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REPORT
OF THE

COMPTROLLER OF THE CURRENCY

TrEASURY DEPARTMENT,
Orrice or THE CoMPTROLLER oF THE CURRENCY,
Washington, December &, 1932.

Ste: I have the honor to submit the following annual report in
accordance with the provisions of section 333 of the United States
Revised Statutes, covering the activities of the Currency Bureau,
in the year ended October 31, 1932. This is the seventieth report
made to the Congress since the organization of the bureau. The
period up to and including September 20 embraces the administration
of Hon. John W. Pole, who resigned the office of Comptroller of the
Currency, effective on that date. The provisions of section 327 of
United States Revised Statutes provides that during a vacancy in
the office of Comptroller of the Currency the Deputy Comptroller
therein ({)rovided for shall possess the power and perform the duties
attached by law to that office. Such a vacancy thus existing, the
duties of the office have devolved upon me as Acting Comptroller
and in that capacity I submit this report.

The last three annual reports of the Comptroller of the Currency
have contained recommemi)ations at length for amendments to the
national bank act. These recommendations and the statistical
information compiled to illustrate and support them are so complete
that there appears no necessity for me to discuss them further at this
time. Legislation dealing with the subject matter of these recom-
mendations has already been drafted by the Senate Committee on
Banking and Currency and is now pending in Congress.

In the period embraced by this report the banking business con-
tinued to reflect the economic depression from which the country has
suffered during the past three years. In the first two years of the
depression the effect of these adverse conditions was more marked in
in(i’ustry and trade than in banking. During the past year, however,
the banking situation became acute owing to heavy depreciation of all
values, to farge foreign withdrawals of gold, and a wigespread move-
ment toward the hoarding of currency.

Hoarding of currency on a large scale reflected primarily an impair-
ment of confidence. The decline in business activity which started
in 1929 was characterized in agricultural areas by a sharp decline in
farm income and in urban areas by contraction in industry, trade,
and employment, a stagnant market for real estate and a general
decline in security values. All of these factors had unfavorable
effects on the position of banks and there were many bank suspen-
sions. Beginning with the autumn of 1930 these general unfavorable
economic conditions were accentuated in their effect on banks by a

1
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2 REPORT OF THE COMPTROLLER OF THE CURRENCY

demand for currency for hoarding purposes. This movement be-
came even stronger in the autumn of 1931, with a rapid increase in
bank suspensions. At its peak in the middle of July, 1932, the
increase in currency hoarded in this country reached a total esti-
mated to be in excess of $1,500,000,000.

While the initial cause of hoarding was in the suspension of a large
number of individual banks rather t%]an in a lack of normal liquidity
or soundness in the banks as a whole, the hoarding movement in
itself added to the strain on the banks. Withdrawals of deposits
for the purpose of hoarding differ from withdrawal for ordinary
business purposes in that the funds involved are not returned to
the banks by the recipient of the funds. Currency that is withdrawn
for hoarding does not shift resources from one bank to another, but
causes a net loss in resources to all banks as a whole. Furthermore,
this loss is of cash, which is reserve money and is replenished by the
banking system largely through recourse to the Federal reserve banks.

By the autumn of 1931, when the rate of bank suspensions reached
& maximum, the movement toward hoarding became a major factor
in the banking situation. An important section of the public had
become apprehensive over the safety of its deposits, so that many
sound banks, in order to meet the withdrawals of cash and of gold
for export were obliged to sell investments and dispose of other liquid
assets under the most adverse conditions. As a result of this intensi-
fied liquidation, there was further sharp contraction in the volume of
bank credit, and further severe declines in security prices and other
values, which only complicated the difficulties with which banks as a
group were confronted. To meet these conditions, the National
Credit Corporation was organized to provide for mutual assistance
among the banks and later the Reconstruction Finance Corporation
was created to bring the national credit to the aid of our banking
and other financial institutions.

The organization of these agencies had a reassuring effect, and
their operation aided banks in meeting withdrawals by depositors
without sacrificing sound assets or being obliged to suspend, and also
of removing from the investment markets the pressure of forced
sales of securities by banks. Bank suspensions in consequence greatly
diminished in number and, with a return of confidence, the hoarding
of currency decreased.

The easing of the strain on the banks of the United States during
the past eight months has been reflected in an abatement in the
number of bank suspensions. Failures of all banks in this country
during the current report year dropped from 358 in December to
342 in January, 121 in February, 48 in March, 74 in April, 82 in May,
151 in June, 132 in July, 85 in August, 67 in September, and 97 in
October.

However, gratifying as this improvement may be, we can not
escape the fact that the year 1932 has been characterized by a con-
tinuation of an alarming number of bank failures, and we know that
a continued improvement in business and support by credit agencies
of the Government will not of themselves correct the defects existing
mn our banking structure or reach the root of so many bank failures,

During the past 12 years 10,484 banks, with deposit liabilities of
$4,882 481,000, have failed in this country. Of this number, 1,571
were national banks, with deposits of $1,143,857,000, and 8,913 were
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banks other than national, with deposits of $3,738,624,000. Yet
these figures do not reveal the whole of the damage done to our credit
structure by bank failures, since they do not include the millions of
dollars withdrawn from deposit in going banks or the amounts which
failed to find their way into banks for deposit through fear engen-
dered in the minds of depositors by bank failures and fanned by
rumors, which in many instances were malicious in character.

The following table gives the total number of bank failures and
their deposits, by years, from January 1, 1921, to October 31, 1932,
and classifies the number and deposits as to national and banks other
than national:

Bank suspensions by years, period 1921 through October, 1932, number of suspensions
and deposit liabilities of suspended banks, classified according to national banks
and State and private banks (banks closed to public on account of financial difficul-
ties by order of supervisory authorities or directors of the bank)

Number of bank suspensions De(%?st‘;;ig g:;zég%l}%e&gé?ks
Year Stat d State and

National [ ~ate an ) National ate an

Total banks xg-;;lzla(tse Total banks rg;;litse
501 51 430 196, 460 21,283 175,175
254 45 379 110,721 19, 092 91,629
643 %) 538 188, 701 32, 004 155, 797
77 122 654 213, 333 60, 889 152, 449
612 13 404 172, 900 58, 537 114,363
955 125 831 272,488 47, 866 224, 622
652 01 571 193, 891 46, 581 147, 310
491 74 434 138, 642 31,619 107, 023
612 64 57 234, 532 37,007 197,525
1,345 151 1,184 864, 715 173, 290 691, 425
2,293 469 1,889 | 1,601,510 439,171 1, 252, 339
1, 199 233 961 604, 583 175,616 428, 967
10, 484 1,571 8,913 | 4,882,481 1,143, 857 3,738,624

1 For 10 months of 1932, January through October. TFigures for 1atest months of 1632 as to deposits are
preiiminary.

Those causes commonly referred to as being responsible for the
serious maladjustment in our economic order brought to a head diffi-
culties previously existing and causes already In operation, and
therefore contributed the added strain which forced so many banks,
already laboring against odds, to suspend.

Bank failures have been most numerous among the smaller institu-
tions, and since these institutions have in a large measure been located
in rural sections of the country, it naturally follows that in numbers
the rate of mortality has been higher among the so-called country
banks. Here credit conditions have been increasingly unfavorable
since 1920. The combined effect of declining prices, and of heavy
borrowing on real estate, livestock, and growing crops, together with
operating losses, has been a drain upon many of those rural sections
from which country banks have for years drawn a good percentage of
their deposits. It follows, therefore, from these and other economic
and social causes heretofore reviewed in the reports of the Comptroller
of the Currency, that in certain mid-Western, Northwestern, and
Southern States, predominantly agricultural, failures have been much
more numerous than in those States less dependent upon agriculture.

In the case of failures among larger banks located in cities, the

adverse economic conditions in recent years, coupled with mismanage-
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ment, accounted largely for their suspensions. - Some of these insti-
tutions were involved to an excessive degree in loans depending
directly upon real estate. : :

In. considering those causes responsible for bank failures in this
country, it is significant to note the rapid increase in the number of
banks chartered during the 20-yvear period beginning June 30, 1900,
On this date the total of all reporting banks was 10,382, while 20 years
later, June 30, 1920, the total was 30,139, representing an increase of
19,757 chartered banks, or an average yearly increase of 988. While
these figures are net and therefore short of the actual number of
chartered banks by the number of suspensions, voluntary liquidations,
consolidations, etc., they are, nevertheless, large enough to reveal the
effects of the relaxation of requirements for organization and the
favorable economic developments of the period.

Lax State laws and the passage by the Congress of the act of March
14, 1900, reducing the minimum capitalization of national banks from
$50,000 to $25,000 facilitated the organization of thousands of small
banks in small towns, particularly in agricultural sections throughout
the country, while rising prices and increasing prosperity made it
possible for these banks to thrive. But with the turn of the times,
which set in with the beginning of the post-war period, we have come
to realize the danger in permitting the organization of small under-
capitalized institutions. Thesebanks, many with incompetent manage-
ment, have been forced to vield to the reverse of those economic con-
ditions which made them prosperous. Failures among this type of
bank have been at a rate almost as great as that at which they were
organized. Of all suspended banks since 1920, 65.7 per cent have
had capital of less than $50,000.

Responsible also, and to a greater extent than is generally recog-
nized, for the unfavorable banking conditions in country bank terri-
tory have been fundamental economic and social changes which had
their beginning early in the post-war period. Mergers, consolidations,
concentrations into larger units, with branches, for purposes of econ-
omy in production and distribution and accelerated transportation
have resulted in movements of capital and interests from the smaller
towns to larger commercial centers. The country banker, therefore,
finds his field for loans narrowed as to diversification and many of his
former sizable and profitable balances dwindled to mere pay-roll
balances. '

Handicapped by the conditions referred to above, there is small
wonder that so many banks, under incompetent management in many
cases and with inadequate diversification, have not been able to with-
stand the drasticeffects of a precipitous deflation. Moreover, weshould
not lose sight of the effect of the competition in laxity existing in the
American banking system, consisting of 48 State systems in com-
petition with one national system and with little or no correlation.

Increase in circulation of national-bank notes

The Congress in July passed the Federal home loan bank bill, which
incorporated a provision permitting a substantial increase in the circu-
lation of national-bank notes by extending for a period of three years
the circulation privilege to all bonds of the United States Government
bearing interest at 3% per cent or less. In affixing his signature to this
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measure, which in effect permitted an expansion in the volume of
national-bank notes outstanding from about $700,000,000 to about
$1,700,000,000, the President gave to the press the following opinion
submitted to him by the Comptroller of the Currency on the practical
effect of the measure:

This section of the bill runs counter to the general plan established through
the Federal reserve act intended gradually to do away with an inflexible bond-
secured currency and represents a backward step in currency and banking leg-
islation, but in view of the fact that the provisions are limited to a 3-year
period T do not feel justified in recommending that the bill be vetoed, more es-
pecially as it is a rider to an important and constructive piece of legislation to
which it bears no relation.

In taking this adverse position on the merits of the measure, the
Comptroller was moved not only by the fact that any backward step
toward inelastic bond-secured currency was to be deplored, but also
by the consideration that the measure offered little promise of help in
the present emergency. Our chief currency difficulties during the
past year have arisen not out of a lack of power to issue currency, but
out of the hoarding of currency after it was issued. The power to
issue additional national bank notes, furthermore, was not spread
evenly over the country, but was concentrated largely in banks in
metropolitan centers most of which had no need for additional cur-
rency, as they already held large excess reserves. The Comptroller
also felt that the measure had possibilities of diminishing the effective-
ness of the Federal reserve system, because national bank note issues,
in the absence of demand for additional currency, result in a decline of
Federal reserve notes in circulation and in a corresponding diminution
in the assets of the reserve banks, thus decreasing their contact with
and influence over credit conditions.

Issues of new national bank notes under the bill during the first
three months have aggregated $125,000,000. These issues have not
increased the total amount of currency outstanding, but have been
more than offset by retirement during the same period of Federal
reserve notes. This illustrates the elastic character of our Federal
reserve currency, which expands when there is a demand for more
currency and contracts when the demand diminishes for any reason,
including the issuance of currency by another agency like the national
banks. The principal effect of the measure on the currency to date,
therefore, has been to substitute inelastic national bank currency for
about $125,000,000 of elastic Federal reserve currency.

When the new national bank notes are retired in 1935, as they must
be under the law, their place will once more be taken by Federal
reserve notes, and the elasticity of the Federal reserve system is such
that this retirement need have no adverse effects on general credit
conditions. I recommend that no extension of this privilege be
given.

NATIONAL BANK FAILURES

During the year ended October 31, 1932, 336 nationa} banks sus-
pended operations due to closing, while 54 closed national banks were
restored to solvency or reorganized during a like period and either
reopened or sold to other institutions. In the same period receivers
were appointed for 380 national banks. of which total 47 appoint-
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ments were made for the purpose of completing unfinished business
or to enforce stock assessments the collection of which was necessary
under contracts to succeeding institutions which purchased the assets
of the banks under terms by which depositors were paid in full. Of
the remaining 333 appointments for actual failures, 16 were terminated
by restorations to solvency, leaving 317 to be liquidated by receivers.
In addition to the 16 receivers’ appointments during 1932 for actual
failures later terminated by restorations to solvency, 9 insolvent
national banks for which receivers were appointed in 1931 were also
restored to solvency during the current year, making a total of 25
receiverships restored to solvency during the year 1932. These
figures for the year 1932 may be compared with 339 receivers’ appoint-
ments during the previous year for actual failures, 7 of which were
restored to solvency with the appointment of receivers for 30 banks
to complete unfimshed business or to enforce stock assessments.
In addition to the 25 receiverships restored to solvency during the
year ended October 31, 1932, as mentioned above, there were during
such period 26 additional suspended national banks restored to
solvency without the appointment of receivers. The capitalization
of the 380 banks for which receivers were appointed during the past
year was $50,505,585, as compared with the capitalization of the 369
banks for which receivers were appointed during the previous year of
$46,862,000.

While the year ended October 31, 1932, has proved to be a severe
one with respect to national-bank suspensions, as evidenced by the 336
suspensions during such period compared with 386 suspensions during
the year ended October 31, 1931, it is nevertheless found that thie 100
suspensions of national banks during the month of October, 1931,
still remain as a peak figure, with 74 national-bank suspensions in
January being the nearest approach thereto during the year 1932.
It may also be noted that the 100 national-bank suspensions in
October, 1931, involved approximately $111,000,000 in deposits as
against approximately half that amount or $63,500,000 of deposits in
the 74 suspensions in January, 1932.

National-bank suspensions, reorganizations, and restorctions fo solvency, by months,
for report year ended October 31, 1932

Number [ Total de- Number | Total de~
Month of banks | posits Month of banks | posits
SUSPENBIONS REORGANIZATIONS AND RES-
1931: TORATIONS TO SOLVENCY
November__....co._.... 35 1828, 039, 000 || 1931:
December. ... (3 | 87,448,000 November. .o.oceoveeee.- 4 182,003,199
1832 December. .. ... 4] 1,120,619
January . ooooceomeoaooo 74 | 63,686,000 {! 1932;
24 | 17, 098, 000 January. .ooococcaeoaa. 6| 3,612,740
7] 4,484,000 February..ooooceomama .. 71 7,219,751
61 2 634,000 March. 8 , £84, 511
14 | 6, 258, 000 A pril 31 1,648, 789
44 | 42 474, 000 May. 3| 2,445,969
20 | 17, 546, 000 June 4| 2,666,517
17 | 11, 853, 000 July___. 5| 11,227,237
12 2, 980, 000 August___...__._ 2 4, 397, 598
20 | 6, 603, 000 September______. 31 1,839,345
October_ .. ... ... 51 7,533,986
336 {291, 103, 000
Total .ol 54 | 54, 660, 261
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Suspensions by size of capital stock, 1932.—It will be found interest-
ing to consider the character of the 336 suspensions during the year
ended October 31, 1932. As indicated by figures compiled over prior
years, all national-bank suspensions with capital of $25,000 or less
amounted to 32.1 per cent of the total of such suspensions during the
period 1921 to 1931,inclusive; 41.4 per cent were of capital from $25,000
to $100,000, but not including $100,000; 16.9 per cent were of capital
from $100,000 to $200,000, but not including $200,000, with the
remaining 9.6 per cent of capital of $200,000 or more.

National-bank suspensions during the current year appear to have
departed somewhat from this capital stock set-up for prior vears to
the extent that only approximately 23.5 per cent of the 336 suspensions
during the year ended October 31, 1932, had capital of $25,000 or less;
35.7 per cent capital of $25,000 to $100,000, but not including $100,000;
22 per cent capital of $100,000 to $200,000, but not including $200,000;
and 18.8 per cent capital of $200,000 or more. However, these na-
tional-bank suspensions for the year 1932 still indicate the prepond-
erance of insolvencies as generally in the smaller bank class, the total
percentage of such failures with capital of less than $200,000 amount-
ing to 81.2 per cent of total failures.

The following table indicates the comparative percentages by size
of capital stock of national-bank suspensions for the year ended
October 31, 1932, and for the period 1921 to 1931, inclusive, as well
as of all bank suspensions for the period 1921 to 1931, inclusive:

Bank suspensions by size of capital stock, year ended October 31, 1932, and for period
calendar years 1921 to 1931, inclustve

Per cent of total number suspensions
National- | A, )
Nati -1 Allb
Capital stock of— bank sus- | fretional- | A1 bank
Py " | pensions, | sions, pe-
ends:ad Oct. period riod 1921~
31, 1032 1921-1631 1931
$25,000 800 1eSS. ca oo cioe e e cececmeaean 23.5 32.1 57.8
$25,001 to $49,000. 8.0 8.7 9.1
$50,000 to $99,000..... 2.7 32.7 17.9
$100,000 to $199,000. ... 22.0 16.9 5.8
$200,000 to $9989,000. 17.3 8.9 4.7
$1,000,000 and over . L5 .7 .5
Not available cooe oo cccice e .- 0 0 15
100.0 100.0 100.0

Suspensions by size of town or city, 1932.—In a consideration of
national-bank suspensions during the year ended October 31, 1932,
with respect to the relative size of town or city in which located, it
may first be noted that of all bank suspensions, both national and
State for the period 1921 to 1931, inclusive, 56 per cent thereof were
located in towns of 1,000 population or less, 19.4 per cent in towns of
1,000 to 2,500 population, 12.7 per cent in towns of 2,500 to 10,000
population, 4 per cent in cities of 16,000 to 25,0060 population, and
7.9 per cent in cities with a population of 25,000 or more.

National-bank suspensions during the current year as compared to
figures above for all bank suspensions, 1921 to 1931, show a tendency
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toward larger population centers to the extent that 20.2 per cent of
such suspensions during the year ended October 31, 1932, occurred in
towns of 1,000 population or less, 24.4 per cent in towns of 1,000 to
2,500 population, 28.6 per cent in towns of 2,500 to 10,000 population,
13.7 per cent in cities of 10,000 to 25,000 population, and the remaining
13.1 per cent in cities with a population of 25,000 or more. It would
appear from this compilation of national-bank suspensions by size of
town or city that the smaller towns and cities are, under the prevailing
structures of our banking systems, particularly susceptible to bank
suspensions. It should be noted, however, that the differences out-
lined above between the status of all bank suspensions, both State
and national, 1921 to 1931 and national-bank suspensions for the year
1932, are accounted for to some extent by reason of the fact that State
banks included in the first group had in a great many cases capital
of less than $25,000, the minimum for national banks, and therefore,
tend to make up the major portion of banks and bank failures in the
towns of very small population.

Reorganizations

In addition to the 25 national-bank receiverships restored to sol-
vency during the year ended October 31, 1932, as mentioned in a
receding paragraph, there were during such period 26 closed national
ganks restored to solvency without the intervening appointments of
receivers and either reopened or sold to other institutions. With the
above restorations may also be included threereceiverships reorganized
during the period. The combined total of 54 closed national banks
thus reorganized or restored to solvency during the past year had
assets at date of suspension aggregating approximately $110,851,769,
with deposit liabilities of $54,660,261.

The reorganizations or restorations of these banks to a condition
of solvency with the provision of prompt and much-needed relief to
distressed depositors were, of course, due primarily to the initiative
and enterprise of local interests, assisted in the majority of cases by
the grants of loans for reorganization purposes by the Reconstruction
Finance Corporation. However, all assistance and cooperation
possible were extended by this office to further the success of these
reorganizations as well as other similar projects not finally successful.

uch time and effort have been spent in attempting reorganizations
which this office has been unable to approve, due to their unsoundness.
Some plans failed due to the inability to raise sufficient new capital
funds In a community, but far too many reorganizations are pro-
moted by groups with selfish motives who desire to effect reorganiza-
tions and thus escape some liability at the expense of the depositors
of the bank.

There rests on the Comptroller of the Currency the duty to deter-
minie whether or not a reorganization plan is to the best interests of
the creditors of the suspended banks involved and whether the adop-
tion of such a plan will result in the reorganization of a bank on a
sound basis. Even though all or substantially all of the creditors of
suspended banks may indicate their desire for the adoption of a plan
by executing a creditor’s agreement to that effect, if the plan appears
unsatisfactory or is not for the best interest of the general public,
it follows that the Comptroller must disapprove. A bank reopened
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cn an unsound basis merely lays a foundation for trouble in the future
end a recurrence of our present difficulties.

Liquidation

Costs, economies, and personnel.—During the year ended October
31, 1932, this office has endeavored through its Insolvent National
Bank Division to do everything possible toward the accomplishment
of a rapid and efficient program of liquidation with as adequate and
prompt relief to depositors as consistent with a proper disposition of
the problems encountered. Attention is directed to data incorporated
in a later paragraph of this report indicating that the entire cost of
this great liquidating operation for the year ended October 31, 1932,
was but 3.2 per cent of the total collections from all sources, including
offsets allowed. This remarkably low proportion of cost to collections
for the past year may be compared with a similar percentage of 3
per cent for the year 1931. It should be borne in mind, however,
that these figures do not represent the final average cost on banks
fully liquidated, since in the latter part of any receivership the prime
assets have been collected and the cost of collection increases on
the secondary or remaining assets.

Total collections from all sources by receivers of insolvent national
banks during the past year amounted to approximately $234,150,000
and for the two years ended October 31, 1932, $352,000,000.

Due to the increase during the past year in the number of national-
bank receiverships it has, of course, been necessary to select and
appoint a certain number of new men to serve in the positions of
national-bank receivers. These appointments have been made with
great care and with a view to obtaining men of the caliber and ability
to efficiently and economically direct the liquidation of our insolvent
national banks. It has also been the policy of this office to consolidate
where possible and advisable a number of national-bank receiverships
under the administration of one receiver, thereby effecting consider-
able economies in the operation of small or inactive trusts without
the sacrifice of essential results or efficiency in the way of liquidation
obtained.

Expedition, of liguidation.—In facilitating the prompt liquidation of
national-bank receiverships with a view of affording early and. sub-
stantial relief to the depositors and creditors thereof, recourse has
been had in some 12 instances during the past year to the so-called
Spokane plan of liquidation or variations thereof. This method of
liquidation, first attempted to an appreciable extent in 1929, contem-
plates where possible, and as soon as possible after failure, the sale
to local going institutions at par value and interest of such assets of
the failed banks as are found acceptable to such purchasers. The pro-
ceeds of the assets thus sold are immediately paid out in dividends to
the depositors of the closed banks, resulting in each case of this kind
in prompt and substantial relief to the distressed depositors.

- The 12 instances of this manner of liquidation during the year
ended October 31, 1932, resulted in the immediate payment of divi-
dends aggregating in all approximately $22,500,000, or an amount
equivalent to some 20 per cent of all dividends paid in every manner
during the year. As a typical example of this situation, one of the
receiverships included in the 12 instances referred to above sold a
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large portion of its assets to a local going institution and was thereby
able to pay a 50 per cent dividend of approximately $13,060,000
within three months after the date of failure. This plan of providing
for an early payment of dividends has to some extent now been ren-
dered obsolete through the availability of Reconstruction Finance
loans for a like purpose, although in those cases where it can be most
advantageously applied such plan nevertheless has certain advantages
over the Reconstruction Finance loan proceedings.

Since the availability several months ago of loans from the Recon-
struction Finance Corporation to receivers of insolvent national banks
for the payments of dividends to creditors thereof every effort has been
made by this office to facilitate the application for these loans in all
cases possible as well as the prompt distribution of the proceeds
thereof in the form of dividends. In this connection it may be of
interest to note that total loans received from the Reconstruction
Finance Corporation for this purpose to October 31, 1932, amounted
to approximately $23,684,500. The general beneficial effect of these
loans 1s evident from the fact that the proceeds thereof hastened and
increased the payments of dividends to creditors of 405 insolvent
national banks located in 37 of the 48 States of the United States.
The average total of loans in each State to October 31, 1932, was
approximately $640,000.

Time required for liquidaiion.—Relative to the length of time re-
quired to complete liqguidation of closed national banks, a compilation
has been made covering insolvent national banks finally closed, period
November 1, 1921, to October 31, 1931, as well as for those receiv-
erships finally closed during the year ended October 31, 1932. From
data compiled it has been found that insolvent national banks finally
closed during the year ended October 31, 1932, excluding those banks
which were restored to solvency and those for which receivers were
appointed for the purpose of levying and collecting stock assessments
only, required an average period of five years and six months for com-
plete liquidation, with a minimum period of 10 months. In connection
with insolvent national banks the affairs of which were finally closed,
period November 1, 1921, to October 31, 1931, excluding those sus-
pensions later restored to solvency and banks for which receivers were
appointed to levy and collect stock assessments only, the averags
periocll1 of liquidation is found to have been four years and seven
months.

Receiverships, year ended October 31, 1932

Of the 380 national banks for which receivers were appointed dur-
ing the past year, 16 banks were restored to solvency and either
reopened or sold to other institutions, leaving 364 banks to be ad-
ministered by receivers. Of the 364 banks so administered by re-
ceivers, 47 appointments were made for the purpose of completing
unfinished business or to enforce stock assessments, leaving 317
banks to be actually liquidated by receivers.

The capital of the 380 insolvent national banks was $50,505,585.
The capital of the 16 banks restored to solvency was $2,060,000.
The capital of the 47 banks for which receivers were appointed to
complete unfinished business or to enforce stock assessments was
$9,095,000 and the capital of the remaining 317 banks to be actually
liguidated by receivers was $39,350,585.
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The capital of the 364 banks administered by receivers was
$48,445,585 and there had been levied by the Comptroller of the
Currency to October 31, 1932, stock assessments against their share-
holders 1n the amount of $42,915,5685. TFigures as to total assets for
20 of these banks are not as yet available due to insufficient time
having elapsed since dates of the more recent failures to allow
receivers to make proper audits and submit first reports of con-
dition. However, the 344 banks with capital stock of $45,220,585
for which first reports of condition were available to October 31,
1932, had assets aggregating $406,606,401. Collections from these
assets including oflsets allowed and collections from stock assesse
ments as reported by receivers to September 30, 1932, amounted to
25.87 per cent of such assets and stock assessments. These collec-
tions and the disposition thereof were as follows:

B

Collections:
Collections from assets, including offsets allowed. ___.______ $108, 558, 497
Collections from stock assessments. - .o _ .. ________._. 8, 270, 919
Unpaid balance Reconstruction Finance Corporation loans._ 2, 990, 590
Total. e 119, 820, 006

Disposition of collections:
Dividends paid to unsecured creditors. (Unsecured liabilities
at date of failure as reported by receivers aggregated
$229,916,312) - .o 21, 078, 195
Dividends paid to secured creditors. (Secured liabilities at
date of failure as reported by receivers aggregated

$96,140,777) e 1, 454, 765
Payments to secured and preferred creditors other than :

through dividends_ .. ___ ... 54, 541, 172
Offsets allowed and settled . . __ oo 13, 826, 855
Disbursements for the protection of assets..._____.________ 516, 416
Payment of receivers’ salaries, legal, and other expenses..__._ 2, 598, 443
Cash returned to shareholders. . oo oo o.. None:
Cash balances in hands of comptroller and receivers.__.____ 25, 804, 160

Total e eeecaenes 119, 820, 006

In addition to the above record, it is found that total secured and
unsecured claims proved as reported by receivers to September 30,
1932, in connection with these banks aggregated $104,312,687.
The outstanding circulation of the 364 receiverships at date of failure
was $21,949,012, secured by United States bonds on deposit with
the Treasurer of the United States of the par value of $22,407,000,
while total deposits at date of failure amounted to $269,439,173.

Receiverships, 1865-1932

From the date of the first failure of a national bank in the year
1865 to October 31, 1932, 2,166 national banks have been placed in
charge of receivers. Of this number, 109 have been restored to sol-
vency and either reopened or sold to other institutions, leaving 2,057
to be administered by receivers. Of these so administered, 971 are
still in process of liquidation and 1,086 have been entirely liquidated
and the affairs thereof finally closed.

“The capital of the 2,166 insolvent national banks at the date of
failure was $249,443,005. The capital of the 109 banks that have
been restored to solvency was $17,230,000. The capital of the 971
banks that are still in process of liquidation was $115,442 585, and
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12 REPORT OF THE COMPTROLLER OF THE CURRENCY

the capital of the 1,086 banks that have been completely liquidated
was $116,770,420.

The aggregate book value of the assets of the 2,057 administered
receiverships, including assets acquired after suspension, was $1,846,-
016,878, in addition to which there have been levied against share-
holders assessments aggregating $185,868,325. Total collections
from these assets as reported by receivers 'to September 30, 1932,
including offsets allowed and collections from stock assessments,
emounted to 47.51 per cent of the total of such assets and stock assess-
ments, These collections and the disposition thereof were as follows:
Collections:

Collections from assets, including offsets allowed and for
accounting purposes, dividends paid secured creditors of all

trusts finally closed Oct. 1, 1924 to Oct. 31, 1929.._..__.._ $889, 422, 800
Collections from stock assessments. ... _____ . _____._.__.. 75, 868, 873
Unpaid balance Reconstruction Finance Corporation loans._ 11, 660, 513

Total o e 976, 952, 186

Disposition of collections:
Dividends paid to secured and unsecurcd creditors on total
secured and unsecured claims proved in the aggregate
amount of $912,352,649____ _____________________._____ 464, 644, 655
Payments to secured and preferred creditors, including offsets
allowed, disbursements for the protection of assets, and for
all trusts finally closed from Oct. 1, 1924, to Oct. 31, 1929,

dividends paid secured creditors_ _ . _____ . L_.__ 410, 769, 038
Payment of receivers’ salaries, legal and other expenses____. 48, 335, 234
Cash returned to shareholders- . .. __._____.__._.. 4, 629, 630
Cash balances with the comptroller and receivers_.___._____ 48, 573, 629

Total oo 976, 952, 186

In addition to this record of distribution there have been returned

to shareholders, through their duly elected agents, assets of a book
value of $16, 621 742. The outstanding circulation of these 2,057
receiverships ‘at date of failure was $100,937,459, secured b United
States bonds on deposit with the Treasurer of the United gtates of
the par value of $105,058,920, while total deposits at date of failure
amounted to $1,132,130,754.

Active receiverships as of October 31, 1932

The 971 banks that were, as of October 31, 1932, still in charge of
receivers and in process of liquidation had assets, including  assets
acquired subsequent to their failure, aggregating $1,159,036,150. The
capital of these banks was $115, 442 585, and there had been levied
by the Comptroller of the Currency to October 31, 1932, stock assess-
ments against their shareholders in the amount of $106 972 585. The
collections from these assets, including offsets allowed and collections
from stock assessments, as reported by receivers to September 30,
1932, amounted to 40.76 per cent of such assets and stock assessments.
These collections and the disposition thereof were as follows:

Collections:
Collections from assets, including offsets allowed___________ $478, 771, 807
Collections from stock assessments_ . .__________.._____.. 37, 315, 969
Unpaid balance Reconstruction ¥inance Corporation leans_. 11, 660, 513
T Ot8] e e d e cceccmamm——ea 527, 748, 229
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REPORT OF THE COMPTROLLER OF THE CURRENCY 13

Disposition of coliections:
Dividends paid to unsecured creditors. (Unsecured liabili-
ties at date of failure as reported by receivers aggregated
$693,905,276) ___ _ _ e ~- $203, 017, 781
Dividends paid to secured creditors. (Secured liabilities
at date of failure as reported by receivers aggregated

$246,657,508) _ . e ceeiooen 8, 877, 073
Payments to secured and preferred creditors, other than

through dividends._._ .. .. ._____ 184, 698, 420
Offsets allowed and . settled. . . __ ... .. 58, 967, 041
Disbursements for protection of assets. .. _______________ 5, 152, 141
Payment of receivers’ salaries, legal and other expenses_ _._._ 18, 462, 144
Cash returned to shareholders__ . _______________________ None.
Cash balances in hands of comptroller and receivers________ 48, 573, 629

Total i eaeas 527, 748, 229

In addition to the above record, it is found that total secured and
unsecured claims proved agsinst these 971 receiverships as of Sep-
tember 30, 1932, aggregated $536,174,402. The outstanding circu-
lation of the 971 receiverships at date of failure was $54,113 449,
secured by United States bonds on deposit with the Treasurer of the
United States of the par value of $54,841,260, while total deposits
at date of failure amounted to $769,536,273.

Receiverships terminated, 1865-1932

From the date of the first failure of a national bank in 1865 to the
close of business October 31, 1932, 1,195 receiverships have been
liquidated and the trusts closed or the affairs thereof restored to
solvency. Included in this number are the 109 banks restored to sol-
vency (25 in 1932) and 97 the liquidation of which was completed
during the year 1932. The 1,086 banks liquidated by receivers had
assets, including assets acquired subsequent to their failure, aggregat-
ing $686,980,728. The capital of these 1,086 banks was $116,770,420,
and there were levied by the Comptroller of the Currency stock assess-
ments against their shareholders in the amount of $78,895,740. The
collections from these assets, including offsets allowed and collections
from stock assessments, as indicated by receivers’ final reports,
amounted to 58.65 per cent of such assets and stock assessments.
These collections and the disposition thereof were as follows;
Collections:

Collections from assets, including offsets allowed and for ac-
counting purposes, dividends paid secured creditors of all

trusts finally closed October 1, 1924 to October 31, 1929__ $410, 650, 993
Collections from stock assessments_______________________ 38, 552, 964

LOBAL L o o o e, 449, 203, 957

Disposition of collections:
Dividends paid to secured and unsecured creditors, on total
secured and unsecured claims proved in the aggregate
amount of $376,178,147__ . __ . ___.. 252, 749, 801
Payments to secured and preferred creditors, including offsets
allowed, disbursements for the protection of assets, and for
all trusts finally closed Oct. 1, 1924 to Oct. 31, 1929, divi-

dends paid secured cereditors. .- - oo 161, 951, 436
Payment of receivers’ salaries, legal and other expenses. _.__ 29, 873, 090
Cash returned to shareholders_ . ____.___._____._____.___ 4, 629, 630

Total e me—nam 449, 203, 957
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14 REPORT OF THE COMPTROLLER OF THE CURRENCY

In addition to this record of distribution, there were returned to
shareholders, through their duly elected agents, assets of a book value
of $16,621,742.

From the above it will be noted that the average percentage of all
dividends paid on the aggregate of secured and unsecured claims
proved against the 1,086 receiverships that have been finally closed,
but not including the 109 restored to solvency which paid 100 per
cent, was 67.19 per cent. If payments to secured and preferred
creditors, offsets, and other disbursements, as indicated above, were
included with the dividends paid in this calculation, the total disburse-
ments to creditors would amount to $414,701,237 or 77.06 per cent of
claims proved plus cther liabilities paid but not included in the figure
above of proved claims, or $538,129,583, In making the above cal-
culations of percentages of payments to secured and preferred cred-
itors no consideration has been given to those liabilities to creditors
not claimed, as well as secured claims which were proved and upon
which dividends were paid but which were subsequently eliminated
froin the total of claims proved by reason of having been paid in fuil
out of the proceeds of collateral collections. The consideration of
such unclaimed items, together with secured claims proved but not
included in the total thereof set out in the table above, would reduce
somewhat the percentages of payments to creditors as given.

Expenses incident to the administration of the 1,086 closed trusts,
such as receivers’ salaries, legal and other expenses, amounted to
$29,873,090 or 3.90 per cent of the book value of the assets and stock
assessments administered, or 6.65 per cent of collections from assets
and stock assessments. The assessments against shareholders aver~
aged 67.56 per cent of their holdings and the total collections from
such assessments as were levied were 48.87 per cent of the amount
assessed. The outstanding circulation of these 1,086 closed receiver-
ships at date of failure was $46,824,010 secured by United States
bonds on deposit with the Treasurer of the United States of the par
value of $50,217,660, while total deposits at date of failure amounted
to $362,594 481.

Receiverships terminated, year ended October 31, 1932

During the year ended October 31, 1932, 97 receiverships wers
liquidated and closed, in addition to which 25 receiverships werse
restored to solvency and either reopened or sold to other institutions.
The 97 receiverships finally closed had assets, including assets acquired
subsequent to their failure, aggregating $78,188,867. The capital of
these 97 banks was $7,187,500 and assessments against shareholders
levied by the Comptroller of the Currency aggregated $5,697,500.
The collections from these assets, including offsets allowed and collec-
tions from stock assessments as indicated by receivers’ final reports,
amounted to 64.07 per cent of such assets and stock assessments.
These collections and the disposition thereof were as follows:

Collections:
Collections from assets, including offsets allowed ... _...____. $50, 707, 758
Collections from stock assessments_ _ . _ .. ____________.___ 3, 039, 714
Total o e e 53, 747,472
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Disposition of collections:
Dividends paid to unsecured creditors. (Unsecured liabilities
at date of failure as reported by receivers aggregated
$47,005,721) L i eoeo. $31, 269, 436
Dividends paid to secured creditors. (Secured liabilities at
Zigte of failure as reported by receivers aggregated $14,155,

E: S S . 1, 098, 247
Payments to secured and preferred creditors, other than
through dividends___ - _ ... 11, 795, 149
Offsets allowed and settled .. __ ___ . ___ . ___________.._ 4,927, 529
Disbursements for the protection of assets__._____.___.__.____ 812, 574
Payment of receivers’ salaries, legal and other expenses______ 3, 041, 623
Cash returned to shareholders_ _ _ __________ . . .. _.________ 802, 914
Total oo e e 53, 747, 472

Total secured and unsecured claims proved against these 97 receiv-
erships finally closed aggregated $47,072,174.

In addition to this record of distribution, there were returned to
shareholders, through their duly elected agents, assets of a book value
of $90,411.

From the above it will be noted that the average percentage of all
dividends paid on the aggregate of secured and unsecured claims
proved aganst the 97 receiverships that were finally closed during the
year ended October 31, 1932, but not including the 25 banks restored
to solvency which paid 100 per cent, was 68.76 per cent. If payments
to secured and preferred creditors, ofisets, and other disbursements,
as indicated above, were included with the dividends paid in this
calculation, the total disbursements to creditors would amount to
$49,902,935, or 77.24 per cent of the total of claims proved plus other
liabilities paid but not included in the figure above of proved claims,
or $64,607 426.

It may also be of interest to note that the average percentage of
dividends paid unsecured creditors, to unsecured liabilities at date of
failure of the 97 receiverships that were finally closed during the year
ended October 31, 1932, but not including the 25 banks restored to
solvency which paid creditors 100 per cent, was 66.40 per cent. The
average percentage of dividends paid secured creditors, to secured
liabilities at date of failure of the 97 receiverships amounted to 7.76
per cent, while dividends, together with other payments to secured
and preferred creditors, amounted to $12,893,396, or an average
payment on secured and preferred liabilities at date of failure of 91.09
per cent. The inclusion of offsets allowed with dividends paid to
unsecured creditors gives total payments of $36,196,965, or an average
total return upon unsecured liahilities at date of failure of 76.86 per
cent, while all payments to all creditors, consisting of offsets, dividends
paid on both secured and unsecured liabilities, and other payments on
secured and preferred liabilities amounted to $49,090,361,0r an average
total return of 80.15 per cent upon all liabilities at date of failure
the amount of $61,251,124. In making the above calculations no
consideration has been given to additional secured and unsecured
liabilities of the 97 receiverships established subsequent to failure,
the inclusion of which would reduce somewhat the percentages given.

Expenses incident to the administration of these 97 trusts, such as
receivers’ salaries, legal and other expenses, amounted to $3,041,623,
or 3.63 per cent of the book value of the assets and stock assessments
administered, or 5.66 per cent of collections from assets and stock
assessments. The assessments against shareholders averaged 79.27
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16 REPORT OF THE COMPTROLLER OF THE CURRENCY

per cent of their holdings and the total collections from such assess-
ments as were levied were 53.35 per cent of the amount assessed.
The outstanding circulation of the 97 receiverships at date of failurs
was $3,596,114, secured by United States bonds on deposit with the
Treasurer of the United States, of a par value of $4,196,400, while
total deposits at date of failure amounted to $47,739,776.

Summary

The financial operations of the division of insolvent national banks
period October 1, 1931, to September 30, 1932, inclusive, were as
follows:

Collections:

Cash on hand with comptroller and receivers Oct. 1, 1931____ %31, 236, 965
Collections from assets during the year, including offsets al-

lowed . oo e e e 243, 431, 341
Collections from stock assessments. . ___._____________.__._ 20, 050, 705
Unpaid balance Reconstruction Finance Corporation loans._ 11, 660, 513

Total. e 306, 379, 524

Disposition of collections:

Dividends paid unsecured creditors___________________..__._ 101, 560, 378
Dividends paid secured creditors_ ... _____________.__ . ___. 5, 765, 325
Secured and preferred claims paid__ .. ___________________. 110, 420, 355
Offsets allowed and settled . _ ___________________._________ 29, 298, 915
Disbursements for protection of assets_____________________ 2,131, 780
Receivers’ salaries, legal and other expenses_ . ______________ 8, 426, 228
Cash returned to shareholders. _ . _ ... _____.___.___. 202, 914
Cash on hand with comptroller and receivers Sept. 30, 1932____ 48, 573, 629

Total . e eeeceeeeeal 306, 379, 524

In addition to this record of distribution, there were returned to
shareholders, through their duly elected agents, assets of a book
value of $90,411. It will be observed from the above table that the
percentage of costs for all operations to collections from assets and
stock assessments, including offsets allowed, year ended September 30,
1932, was but 3.20 per cent.

Table showing summary of status, progress and resulis of liquidation of all national
banks placed tn hands of recetvers from the date of the first national bank failure
in year 1865 to October 31, 1932

Closed Active
receiverships,! receiverships, | Total, 2,057 ¢
1086t 971

Total assets taken charge of by receivers.________________. $686, 930, 728 | $1, 159, 036, 150 { $1,846, 016, 873
Disposition of assets:
Collected from assets and offsets allowed........__..__. 410, 650, 993 478, 771, 807 889, 422, 800
Loss on assets compounded or sold under order of court.{ 259, 707, 993 69, 050, 975 328, 758, 9£8
Book value of assets returned to shareholders’ agents. _| 16,621, 742 0 16, 621, 742
Book value of remaining assets. _ ... ... 0 611, 213, 358 611, 213, 3¢8

636,980,728 | 1,159,036,150 | 1,846,015, 878
410, 650, 993 478,771, 807 889, 422, 800

Collected from stock assessments_________ 38, 552, 964 37, 315, 909 75, 868,873
Unpaid balance Reconstruction Finance
J0ANS. C i cmmaem e 0 11, 660, 513 11, 660, 513
] | U 449, 203, 957 527, 748, 229 976, 952, 183

1Doss not include 199 banks restored to solvency.
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Table showing summary of status, progress and resulls of liquidation of all national
banks placed in hands of receivers from the date of the first national bank failure
in year 1865 to October 31, 1932—Continued

Closed Active
receiverships,{ receiverships, | Total, 2,057
1086 -971

Pisposition of collecelons:

Dividends paid. ... 252, 749, S01 $211, 834, 854 $464, 644, 658
Secured and preferred liabilities paid, including ofisets
allowed 161, 951, 436 248, 817, 602 410, 769, (38
-Receivers’ salaries, legal and other expenses. 29, 873, 090 18, 462, 144 48, 335, 234
Amount returned to shareholders in cash___ 4, 629, 630 0 4, 629, 630
Cash balances with the comptrcller and rece 0 48, 573, 629 48 573, 629
3017 7 S P 449, 203, 957 527,748, 229 976, 952, 186
Capital stock at date of fajlure.______.___ .. _______._. 2134, 000, 420 115, 442, 585 2 249, 443, 005
United States bonds held at failure to secure circulating
DIOLOS .« remea e e e me e e e e e e 50, 217, 660 54, 841, 260 105, 058, 920
United States bonds held to secure circulation, sold and
circulation redeemed | 50,217, 660 39, 681, 450 89, 899,110
Circulation outstanding at failure..._. ~{ 46,824,010 54, 113, 449 100, 937, 459

Amount of assessment upen sharehold 78, 898, 740 106, 972, 685 185, 868, 325
Deposits at date of failure.._.____.___. 362, 594, 481 769, 536,273 | 1,132,130, 754
Clalms PrOVed e oo ce e m i c e ccm e aee 376, 178, 147 536 174, 402 912, 352, 549

4 Includes capital stock of 109 banks restored to solvency.

Statistics relative to the capital, date of appointment of receivers,
and per cent of dividends paid to creditors of 97 insolvent national
banks the affairs of which were finally closed, and 25 insolvent
national banks the affairs of which were restored to solvency during
the year ended October 31, 1932, appear in the following table:

National bank receiverships liguidated and finally closed, or restored to solvency,
year ended October 31, 1932

Trust Dat i dli:\?{dcuiits
ru . X ate receiver : en:
No. Location Title appointed Capital paid to
creditors
1963 | Abbeville, La__._...... First National Bank Feb. 5,1032 | $50,000 | 1100
930 | Abercrombie, -d June 30 1925 28, 600 65.2
982 | Ada, Minn.._ Feb. 10 1926 50, 000 53.8
612 { Ambia, Ind. _ - May 5 1921 26, 000 52.1
1091  Argyle, Minn L L S Jan, 18 1927 50, 000 17.74
1393 | Argyle, N. Y _. Aug. 16 1030 30,000 |2102.7
1050 | Armstrong, Towa._._..|..._. s [ PO, Nov. 17 1926 50, 000 24,13
1713 | Ashland, Ky.__ Ashland National Bank. Oct 7, 1931 | 800,000 {100
1216 | Avoca, Minn_. First National Bank._. May 5,1928 25, 000 76.2
1007 | Barnsdall, Okla__ 4 Jupe 22,1926 | 25,000 | 52.7
1829 | Bay City, Mich. Dec. 7 1931 | 400,000 |1 100
1114 | Belle Plame, Jowa. -do. Mar. 3,1927 60, 000 52.41
719 { Beloit, Ktms-..-. Nov. 13 1923 50, 000 40. 62
1248 | Benson, N. C.. Deec. 11 1928 50, 000
1097 | Biggsville, T d Jan. 31,1027 | 50,000 [ 38163
1136 | Biwabik, Minn_. May 10,1027 | 25,000 | 67.4
856 | Boise Clty, Nov. 25, 1924 25, 000 52.3
1371 | Bowerston, Obio. - ooofomeodOn o oI June 11, 1930 25,000 13100
1932 | Bradley Beach, N.J. do._. .| Jan. 27,1932 50, 000 }1 100
1268 | Brunson, 8. C... .do._- Feb. 20, 1929 25, 000 3.77
944 | Buffalo, Minn..._..____|.__.. Oct, 17,1925 50, 000 72.07
980 | Cando, N. Dak Cando N atlonal Bank. oo occeemenn. Feb. 6,1926 25, 000 36
810 | Carisbad, N. Mex.....| First Nat ank. _ May 14,1924 | 100,000 63.5
863 | Cannon Falls, Minn. .. Farmers& MerchmtsNationalBank Dec. 17 1925 25, 000 43.2
999 | Cambridge, Yowa.. Fxrst N ational Benk._.....coa. ... ..| May 22, 1926 80, 000 26. 57
1084 § Cardwell, Mo._ ... ..o GO . Jan, 8,1927 50, 000 45
1423 | Charleston, Il.... ... {..... do. - Nov, 12,1930 | 100,000 | 378.42
830 | Cheyenne, Wyo. ... .]--.-- [ [ S July 9,1924 | 200, 000 57.85
1340 | Colton, Calif. ... Colton National Bank_ . Feb. 20,1930 50,000 #4113.15
1093 | Commerce, Tex_ . Citizens National Bank___ Jan, 20,1927 50, 000 80.6
924 | Crandon, Wis....._..._{ First National Bank.__...._. --{ May 29 1925 50, 000 41.3
789 | Crookston, Minn...... Merchants Nationa) Bank.__....... Mar. % 1924 75, 000 7.2

Footnotes at end of table,
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National bank receiverships liguidated and finally closed, or restored to solvency,
year ended October 31, 1932—Continued

Trus D i dli’erdcendt“
f oy ate receiver : viden
No. Lacation Tiila appointed Capital paid to
ereditors
1015 | Cumberland, Iowa....{ First National Bank.... July 22,1926 { $25,000 57.48
1865 | Curwensville, Pa Curwensville National Deec. 23,1931 | 100,000 |? 100
1941 { Danvers, 11l First N ational Bank Feb. 2,1932 25,000 [1160
1192 { Delta, Utah. ... |..... Jan. 23,1928 30,000 | 340
752 | Dickinson, N. Dak Dakota National BB Feb, 7,104 50, 000 54.1
1012 | Dinuba, Calif... First National Bank July 9,1926 | 200,000 | ?65.409
1240 | Dunn, N. Nov. 14,1928 50, 000 53.1
1021 | Eldorado, 1] - Aug. 6,1926 50, 000 49
935 Esthervﬂie, To Feb, 27,1926 | 100,000 | 46.2
593 | Eureka, 8, Dak._ Aug. 20,1920 50, 000 59.07
877 | Excelsior Spnngs, Jan. 24,1925 25, 000 62,22
1155 | Fayetteville, N. C Aug, 12,1927 | 100,000 { 32.5
1745 | Fennimore, Wis Oct. 16,1931 50, 000 |1 100
1706 | Fleischmanns, Oct. §5,1931 25,000 {1100
738 | Forsyth, Mont_ Dec. 18,1923 75,000 35.86
1537 | Front Royal, V. Y Mar. 19,1931 50,000 ) 834.4
1791 | Golconda, I1. First National Bank. ... Nov. 85,1931 50,000 [ 100
1145 | Greene, Iowa Merchants National Bank. June 4,1927 50, 000 22.08
1474 | Greenville, N National Bank of Greenvillo Dec. 26,1930 | 100,000 }%100
851 | Grinnell, Iowa. Merchants National Bank Nov. 12,1924 | 100, 0CO 20. 69
835 | Harrington, W Fu‘st National Bank Aug. 6,1924 50, 0C0 71.39
1119 | Hartley, Iowa. d -} Mar. 22,1927 75, 000 74.14
1326 | Hartsville, S. C__ [ Jen.” 6,1930 | 25,000 | *9562
832 | Hempstead, Tex.. armers _| Feb. 7,192 , 000 83.7
1920 | Henderson, 'N. G First National Bank.__ _{Jan. 23,1932 ] 200,000 ! 100
1067 Honey Grove, Te: Planters National Ban .| Dec. 6,1926 | 100, 000 80. 45
1365 P Hope National Bank. . .| May 12 1930 50, 000 17.077
1124 sop%l‘tla, Pa First National Bank o .| Mar. 28 1927 75, 000 57.25
1376 er, First National Bank. . _{ June 25, 1930 25, 000 90
1417 Do.. Tug River National B _| Oct. 31,1930 50,000 | 226.83
1166 | Kearney, City National Bank.. Sept. 30,1927 | 100, 000 31,547
1165 DOmcemccacecmnea Central National Bank _do._..... ,060 | 38.16
1146 Kennebec, S.Dak___.. First National Bank. .. ' June 20,1027 50, 0C0 13.31
1171 Erange, Ind...._.._. National Bank of Lagran .| Oct. 24,1927 , 000 9. 60
1131 Mills, Towa_. Fxrsl: National Bank Apr. 8, 1927 50, 000 42,28
1033 Lake Norden, 8. Da Oct. 51926 , 000 73.93
1768 | Laka Village, Ark R Oct. 23,1931 50, 000 ! 100
1895 | Laurel, Del oples N Jan. 18,1932 | 100,000 |! 100
1139 | Laurel, Neb: Laurel National Bank May 14,1927 65, 000 51.6
1415 | Lindsborg, K First National Bank.. Oet. 31,1930 60, 000 | 0 103. 595
1094 } Lone Oak, Tex Citizens National Ban Jan. 20 1927 25, 000 45.6
946 | Loveland, Colo. Loveland National Ban! Oct. 22,1925 | 100,000 | 779.6
1816 | Luray, Va._____. First National Bank.. .} Nov. 30,1931 , 000 |t 100
1354 { McKinney, Tex do .| Mar. 19,1930 | 100,000 | 263,48
1167 | Mallard, lowa._._.____ -] Oct. 38,1927 25,000 62.83
1107 { Marengo, Iowa .| Feb, 18,1927 85, 000 72.43
1112 | Marietta, Ohio_....._. Centra] National Bank Feb, 24,1927 | 300,000 | * 100
1751 Merchantvﬂle, N.¥._-| First National Bank & Trust Co....| Oct. 19,1931 | 100,000 {1100
1503 { Meridian, Miss.__._... First National Bank._____._________ Jan. 26,1931 § 260,000 {8100
1202 | Montevideo, Mifia - |-.... e [ Feb. 51027 | 60,000 | 4L 52
1306 | Moultrie, Ga..._....._|-.... .} Aug. 27,1929 | 100,000 | 353.9033
1914 | Mount Union, Pa..... Central National Bank. .| Jan. 21,1932 , 000 00
1220 | Moweaqus, IH.___-.... First National Bank_ I May 23,1928 | 75,000 | “63.27
1085 | Nevada, Yowa_.____._.}.___.do.oc..._..o__._. .| Jan. 10,1927 75, 000 617.7
1817 | New Lexington, Ohio .| Citizens National Bank .] Nov. 30,1931 75,000 | 1100
1716 | Newton, lowa____...._. First National Bank. .} Oct. 8,1931| 100,000 | 1100
1003 | Noblesville, Ind...____{._.__do.._... ... . ... June 3,192 62, 500 98,2
1073 { Oakesdale, Wash.__..__ National Bank of Oakesdale__ .| Dee. 21,1928 25, 000 68
1952 | Oconomowoe, Wis_....| First National Bank._.... .| Feb. 4,19321 100,000 {1100
1209 | Osborne, Kans._..__..._| ... L 14 T -{ Mar, 30,1928 0, 70. 64
1838 | Parkersburg, W.Va___{ ____ L o S Dec. 9,1931 ] 500,000 (! 100
862 | Parkesburg, Pa________ Parkesburg National Bank._________ Dec. 26,1924 50, 000 85.4
1203 { Phillipsburg, Kans....| Farmers National Bank 50, 000 97.8
1995 | Pittsburg, Tex_....____ First National Bank..... 100, 000 § 3 100
1478 | Plainview, Tex . I [ 1y S 100,000 | 328,89
1894 | Portland, Pa_ 10 Portland National Bank..__.____._. Jan, 18,1932 50,000 {1100
839 Putnam, Conn.... First National Bank.. ..c.cocoocaaa. Aug. 13,1924 | 150,000 86.175
1217 Rlce, Minn_.______.._. do 25, 000 971.6
1703 Rlchwood W. Va. 40,000 |1 100
1904 | Ripley, W, Va._.__ 70,000 |t 100
1017 | Royalton, Minn. 25, 000 41,08
1710 | San Angelo, Tex.......} San Angelo Natjonal Bank._._....__. Oct. 6,1931 | 300,000 ]! 100
1211 | 8t. George, S. C._ _} First National Bank______..__._____ Apr. 3,1923 50, 000 53.9
1218 | Sarasota, Fla.._.__ -| American National Bank________.__ May 15,1928 | 100, 000 18, 27
814 | Schuyler, Nebr____ First National Bank._ ... _.._._._. May 24,1924 50, 000 54,17
1369 { Shawnpeetown, II1__ City National Bank_.....__ ... _._. May 26, 1930 25,000 | 335,311
1159 { Sheridan, Ind_..______ First National Baak. ... Aug, 18,1927 75,000 (3102.23

Footaotes at end of table,
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National bank receiverships liquidated and finally closed, or restored to solvency,
year ended October 31, 1932—Continued

T Dat i dl?e;dcen&:
rust; s ate receiver s ividends
No. Location Title appointed Capital paid to
creditors
790 | Sidney, Mont._....__. First National Bank_______________. Feb. 26,1924 | $50, 000 42. 86
1446 | Sioux City, Iowa_.___.|.__.. [ L SN --.-} Dec, 8,1930 1,000,000 | ° 100
991 | Spirit Lake, Towa____._ Spirit Lake National Bank.. w---] Mar, 23,1926 50, 000 38.17
1215 | Stewardson, Ill._______ First National Bank.._.._ -] May 11,1928 25, 000 3164
1172 | Swea City, Iowa_._.._. d —--.} Oct, 28,1927 25, 000 41.86
976 | Tama, Iowa._.__..___. - ----f Jan, 18,1926 75, 000 47.61
727 | Turtle Lake, N. Dak_. ----| Nov. 21,1923 25, 000 49,94
554 | Uniontown, Pa_____.__ . —---| Jan. 19,1915} 100,000 ¢ 116.12
1260 | Wagener, 8. C__.____.. d _...| Feb. 9,1929 50, 000 38. 50
773 | Wells, Minn_......___.. Wells National Bank. --.-| Feb. 26,1924 75, 000 49,91
1719 1 Weston, W. Va.___.___. National Exchange Bank__.____.___ Oct. 9,1931 | 156,000 | ! 100
1176 | West Palm Beach, Fla_j National Bank of West Palm Beach.| Nov, 18,1927 | 100, 000 66. 15
1965 § Wilson, N. C._._.__._. First National Bank.._._......__._. Feb. 11,1932 | 200,000 | ! 100

1 Restored to solvency.

% Dividends paid through or by purchasing bank.

2 Receiver appointed to levy and collect stock assessment covering deficiency in value of assets sold or to
complete unfinished liquidation.

4 113.15 per cent principal and interest in full paid unsecured creditors and 91.97 per cent paid secured
creditors, 30 per cent of the latter percentage having been paid by comptroller’s checks and balance by
purchasing bank.

#104.283 per cent principal and interest in full paid nonassenting creditors by comptrolier's checksand 100
per cent paid assenting creditors by purchasing bank, in accordance with agreements.

¢ Principal and interest paid in full.

779.5 per cent paid assenting creditors and 100 per cent paid nonassenting creditors in accordance with
agreements.

8 102.5 per cent principal and interest in full paid nonassenting creditors by comptroller’s checks, and 100
per ecent paid assenting creditors by purchasing bank, in aceordance with agreements.

103 per cent principal and interest in full paid nonassenting creditors by comptroller’s checks, and 10¢
per cent paid assenting creditors by purchasing bank, in accordance with agreements.

Failures State banks, District of Columbia, year ended October 31, 1932

In addition to national bank receiverships during the year ended
October 31, 1932, receivers were appointed by this office for four sus-
pended State banks located in the District of Columbia during such
period. These four banks operated under charters from the State of
Arizona and the appointments of receivers by this office were by
virtue of existing legislation permitting banks with State charters to
operate in the District of Columbia under the supervision of the
Comptroller of the Currency. My recommendations for legislation
upon this subject are incorporated in H. R. 6402 which has passed the
House of Representatives and has been referred to the Senate Com-
mittee on the District of Columbia.

Total assets of these four State bank receiverships including assets
acquired subsequent to their failure aggregated $4,156,580. The
capital of these banks was $412,890 and assessments against share-
holders levied by the Comptroller of the Currency aggregated $412,-
890. The collections from these assets including offsets allowed and
collections from stock assessments as reported by receivers to Septem-
ber 30, 1932 amounted to 13.66 per cent of the total of such assets and
stock assessments. These collections and the disposition thereof
were as follows:

Collections:
Collections from assets, including offsetsallowed .. ___________ $624, 240
Collections from stock assessments_ _ ..o . ... None.
7 I 624, 240
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Disposition of collections:
Dividends paid to unsecured creditors. (Unsecured liabilities at

date of failure as reported by receivers aggregated $3,121,951) ___ None.
Dividends paid to secured creditors. (Secured liabilities at date of
failure as reported by receivers aggregated $398,986) . _.___._.___ None.
Payments to secured and preferred creditors other than through
ividends. _ _ . e e $155, 711
Offsets allowed and settled . - __ . ______._ 122, 326
Disbursements for protection of assets_._.___ . ___._____ 3, 433
Payment of receivers’ salaries, legal and other expenses_._.___._._ 17, 267
Cash returned to shareholders. _ . _ . . _ . ___________.__.___ None.
Cash balances in hands of comptroller and receivers Sept. 30, 1932 325, 503
Total . e 624, 240

In addition to the above record, it is found that total secured and
unsecured claims proved against these four State bank receiverships
as of September 30, 1932, aggregated $335,088, while total deposits
at date of failure amounted to $3,121,067.

BANK SUSPENSIONS OTHER THAN NATIONAL

During the fiscal year ended June 30, 1932, there were 1,972 sus-
pensions of State and private banks in the several States of the country
with deposits at date of suspension aggregating $1,279,673,000. In
the previous year there were 1,326 suspensions with deposits of
$855,799,000.

Tables showing the number, capital, and deposits of suspended and
reopened banks other than national and national banks in each State
for the 6-month periods ended December 31, 1931, and June 30, 1932,
together with similar figures for the year ended June 30, 1932, are
published in the appendix of this report. The appendix also includes
a table showing the number, capital, and deposits of suspended and
reopened State and national banks each of the years ended June 30,
1914 to 1932, inclusive.

ALL BANK SUSPENSIONS
Number of all bank suspensions in the 11% years ended June 30, 1932

State and Tati
H Natioual
State private Total
banks banks
i35 S 5
3 1 4
1 1 2
26 7 33
Rhode Island._. . 2 1 3
L0703 11 1Tt 2 O 23 2 25
60 12 72
63 35 93
28 2 51
150 71 221
1 2 3
30 6 36
272 137 400
T 3 01 SN 96 13 109
West Virginia. ... 76 23 104
North Carolina... - 267 42 309
South Carolina... - 254 34 293
Qeorgia......... - 369 23 305
Florida.-...... - 228 24 250
Alabama . L e eccecammee 84 25 110
B RIS o RN SR 11 15 156
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Number of all bank suspensions in the 11% years ended June 30, 1932—Continued

Btate and National
State Ig%x‘;zla{tse banks Total
Louisiana . o« et i eiecias 54 3 57
P@XBS . o e mee e cmmc e e et mm e e e ar e enm 345 66 441
Arkansas. . 266 30 206
Kentucky. 115 16 131
Tennessee. ... - 127 12 139
Total Southern States. ... .. ... i o oo 2,430 365 2,7

ONI0 . o e 178 34 212
Indiana___ 321 31 352
Illineis. . .... 537 1l €48
Michigan.. 226 21 247
Wisconsin_ 140 18 158
Minnesota 487 7 559
Iowa. ... 750 137 §87
Missouri__.. N 541 31 572
Total Middle Western States .. ... o ..o oo 3,180 455 3,635
North Dakota. oo e maaas 477 83 560
South Dakota. 458 €9 527
Nebraska. 47 41 516
Kaunsas. . 317 25 342
Montana 161 67 228
‘Wyoming. 53 1 [
Colorado.._._. 95 29 124
New MeXico. oo ccccmcciacaenees - 41 22 €3
Oklahoma. il 254 74 328
Total Western States. . i amaarcaaannna 2,330 421 2,751
Washington 81 22 103

Oregon._... 61 12 i
California. 43 36 9
Idaho. __ - 59 33 92
- 39 4 43
| 25 PR 8
38 5 43
329 112 441
| O O, 1
8, 602 1, 502 10, 104

ORGANIZATION AND LIQUIDATION OF NATIONAL BANKS

At the close of the current year, October 31, 1932, there were 6,104
national banking associations in existence, including inactive banks
which had not gone into voluntary liquidation and suspended banks
for which no receivers had been appointed. Such institutions are
technically in existence. This represents a net loss since October 31,
1931, of 515 banks, or 7.78 per cent, and $14,940,321 in the authorized
capital stock. During the current year 64 banks increased their
capital by the aggregate sum of $49,346,064. Of this number, three
banks effected the increase by stock dividends, the amount of such
increase being $270,504.

During the entire period of national banking operations, up to and
including October 31, 1932, there have been authorized to begin
business 13,644 national banking associations. Of these, 5,483 have
voluntarily closed, some of which discontinued business; others merged
with other banks, both State and national; and some consolidated with
other national banking associations under authority of the act of
November 7, 1918. Exclusive of banks which failed but which were
subsequently restored to solvency, the loss to the system throughout
this entire period by the liquidation of banks through receiverships
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has been 2,057, the number of these receiverships being a fraction
more than 15.07 per cent of the total number of banks organized.

During the year ended October 31, 1932, there were 236 national
banks, with total capitalization of $97,340,300, which went into volun-
tary hiquidation. Of this number 9, with capital of $800,000 and
resources of $1,172,902, discontinued business; 146, with capital of
$69,910,300 were acquired by other national banks; and 81, with
capital of $26,630,000 and resources of $265,026,325, entered the State
banking systems. The latter group included 6 banks of $500,000
capital or over, with aggregate capital of $21,100,000 and assets of
$213,566,254. ,

November, 1914, marked tne inauguration of the operation of the
Federal reserve system. On that date there were in existence 7,578
national banks, with aggregate capital of $1,072,492,175, as compared
with a total capitalization of $1,645,819,825 for the 6,104 national
banks in existence on October 31, 1932, a net decrease of 1,474 in
the number of banks, but an increase in capitalization of $573,327,650.
During this 18-year period 2,992 national banks were chartered, with
aggregate capital of $463,705,300 while 4,466 such associations were
closed voluntarily or otherwise.

During the year ended October 31, 1932, there were received 116
applications to organize national banks and to convert State banks
into national banking associations, with proposed capital stock of
$93,819,225. Of these applications, 74 were approved, with proposed
capital stock of $87,405,000; 15 were rejected, with proposed capital
stock of $1,200,000; and the remainder were abandoned or no action
was taken thereon. Of the 51 banks chartered, 21 were chartered to
take over banks which were in weakened condition, while 20 others
were organized to acquire the assets and assume the liabilities of 22
suspended national banks. Only 10 of this total number of applica-
tions were approved for the primary organization of new national
banking associations. : : :

In this same year 68 national banking associations, with capital of
$87,145,000, were authorized to begin business, 1 of which was located
in the New England States, 11 in the Eastern States, 24 in the South-
ern States, 21 in the Middle Western States, 8 in the Western States,
and 3 in the Pacific States. The greatest activity, as indicated by the
number of national banks organized, was evidenced in the following
States: Texas, 11; Illinois, 10; Pennsylvania, 5; New York, 4; and
Indiana, 4. In other States the number ranged from 1 to 3 banks.

It further appears that of the total number of charters issued within
the year ended October 31, 1932, 7 with authorized capital of $75,500,-
000 and resources aggregating approximately $816,074,800, were the
result of conversions of State banks, 10 with capital of $1,325,000
were reorganizations, and 51 with capital of $10,320,000 were primary
organizations. The business of 87 State banks, with capital of
$25,893,600 and assets aggregating approximately $280,581,744, was
purchased by national banks.

During the year ended October 31, 1932, 52 national banking asso-
ciations were consolidated into 26, under authority of the act of
November 7, 1918, the capital of the consolidated banks being
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$14,258,000. In some instances there were reductions in capital and
in others increases, the net result by reason of these consolidations
being a reduction 1n capital stock of $3,110,000. During the same
period there were 11 consolidations under the act of February 235,
1927, involving the :nerger of 12 State banks with national banks,
through which additional assets of approximately $638,715,176 were
brought into the national system.

BRANCHES

On February 25, 1927, the date of the passage of the so-called
McFadden bill, there were in existence in the national system 372
branches as compared with a total of 1,314 branches in operation on
October 31, 1932,

During the intervening period 1,374 branches have been added to
the system, of which 557 were de novo branches, 307 were branches
of State banks which converted into national associations, and 510
were brought into the national system through consolidations of State
with national banks, while 432 branches were relinquished, of which
latter number 259 went out of the system through the liquidation of
the parent institutions, and the remainder, 173, were discontinued
through consolidations and for various other reasons. The net result
of these operations was a gain for the national system of 942 branches
for the period under discussion.

In the year ended October 31, 1932, a net gain of 130 branches was
recorded, 102 de novo branches being established, while 162 branches
were brought into the system through the consolidation of State banks
with national banks, a total of 264 branches.

One hundred and thirty-four branches were lost to the national
system, 104 through liquidation of the parent bank and 30 through
action of the directors and shareholders.

There follows a summary of branch-banking operations in the
national system during the period discussed in the foregoing:

Table showing number and kind of branches on February 25, 1927, arnd number and
manner of acquistition of addilional branches of national banks by years to close of
October 31, 1932

Authorized Clozed

Conver- | Consoli- | 1,00 Involun. | Volun- | Lapsed i?tlegﬁa

Bt [State |, city | Total | tary liq- | P4 IA) OF SO0

banks | banks |Pramches uidations| yione | dated
On Feb, 25,1027 .. ... _..... 163 [occaneoas 2071 372 |eammmcea e ee e |emceaaen 372
Period ended Oct, 31,1927__ 296 104 1271 827 |l 899
Year ended Oct. 31,1928___ 8 62 103 20 60 992
Year ended Oct. 31, 1020 .. 2 82 89 86 18 1,061
Year ended Oct. 31, 1930. . _ 1 5 86 32 35 1, 086
Year ended Oct. 31,1931 . | ......... 95 50 2 30 1,184
Year ended Oct. 31,1032. . {cccneane. 162 102 87 30 1,314
Total. weucmmaacaaaae. 472 510 764 227 17, 1,314

147796°—33 3
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Table showing number and kind of branches authorized and closed during the year

ended October 31, 1932

Author- Closed during theggear ended

In In | ized Oct. 31,1 Total
opera- | exist- | during o x‘l'; -
{1 . tion ence year

Classes Feu. | Oct. | ended Valun- %‘?

25, 31, Oct. | Share- | Direc- |y o0 | Insol- | tary af .

1927 | 1031 31, |holders| tors PSeC! “vent | liqui- | Ot

1932 dation

mtuwﬂ'{"::::::':::::::::: G &
Additional offices, ¢ branches 11 97
Millspaugh Act_..... RN B T Y 3 RO ORI KR SN IR, A 5
C branches...ncenaceemaana. 44 342
Total..... weremmmme———— 87 1,314
Table showing number and munner of acquisition of domestic branches of national

banks during the year ended October 31,

1982

Branches authorized

during

the year ended Oct. 31, 1932

By glon-
Chbar- . X version
ter No. Title and location Under cg:-ls}i) ..
act Feb, dation Total
25, 1627 under
act Feb,
25, 1927
CALIFORNIA
8490 | The First National Bank of Alhambra. . oceoceo e ) 3 I, 1
10357 { First National Bank in Bakersfield....._...._.._..__. ) I S, 1
5927 t Citizens National Trust & Savings Bank of Los Angeles.. ) IR S, 1
9174 | The Anglo California National Bank of San Francisco.. -- 2 7 ]
12579 | Pacidc National Bank of San Francisco..... ————— e e—am——— I SR, 1
INDIANA
12132 | The National City Bank of Evansville........._._.__ . ... .. 2 s 2
12444 | Old Neational Bank in Evansville ..o ocoonciavnooacaeaaoon 1 1
MASSACEUSETTS
200 | The First National Bank of Boston L S, 9
5155 | The National Shawmut Bank of Boston ) I SR, 1
2108 | The Union Market National Bank of Watertow. ) 3 1
MICHIGAN
10527 | First Wayne National Bank of Detroit.. .. .. ceoveiiaaaaa . 23 127 150
8703 | Guardian National Bank of Commerce 10 28 38
13600 | The First National Bank at Pontiac. . .o.comevueamoiaicaaian. - 2 e <
NEW JERSEY
5884 | Chelsea-Second National Bank and Trust Co. of Atlantic City... 2 . !
NEW YORK
2370 | The Chase National Bank of the City of New York....._.___._.
9955 T].'Il‘? Ha{nman National Bank and Trust Company of the City of
ew York
1461 | The National City Bank of New York._ ..o cemennns H
11034 | The Public National Bank and Trust Company of New York. ..
11655 | The Richmond National Bank of New York.. . ._._..........
12574 | The Peoples National Bank and Trust Company of White Plains._
OHIO
2604 | The Winters National Bank and Trust Company of Dayton._.... 2 iieae
PENNSYLVANIA
13180 | City National Bank & Trust Company of Philadelphia.......... ) R
VIRGINIA
4635 | The First National Bank of Newport News_ .. .. .ooa_______ ) 1 IO
WISCONSIN
144 | The First National Bank of Madison.. .. ..o ooaoaoiaiio. 1
64 | First Wisconsin National Bank of Milwaukee. _..c.occceeacac oo 4

Total (25 banks)
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