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THE COMPTROLLER OF THE CURRENCY.

TREASURY DEPARTMENT,
OrricE oF THE COMPTROLLER OF THE CURRENCY,
Washington, D. C., December 2, 1912,
Sie: In compliance with the requirements of section 333 of the
Revised Statutes of the United States, the fiftieth annual report
of the operations of the Currency Bureau for the year ended October
31, 1912, is herewith submitted.

CONDITION OF NATIONAL BANKS,

The resources and liabilities of national banks in active operation

at date of the

eriodical reports made to the comptroller during the

past year are sﬁown in detail in the following table:

Abstract of reports of condition of national banks in the United States from Dec. 5, 1911,
to Sept. 4, 1912,

Dee. 5, 1911—
7,398 banks.

Feb. 20, 1912—
7,339 banks.

Apr. 18, 1912—
7,355 banks.

June 14, 1912—
7,372 banks.

Sept. 4, 1912—
7,397 banks.

RESQURCES,

Loans and discounts...
Overdrafts

U. 8. bonds to secure
U. 8. deposits
Other bonds to secure
U, 8. deposits
U. 8. bondson band. ..
Premiums on U. S.
bonds...............
Bonds, securities, etc. .
Banking house, furni-
ture, and fixtures. ...
Other real estate
owned...............
Duefromnational
banks (not reserve
agents)
Due from State banks
and bankers.........
Due from approved re-
serve agents.........
Checks and other cash
items................
Exchanges for clearing

banks...............
Fractional currency,
nickels, and cents....

$5,659,109,826. 52
35, 950, 532. 81

713,619, 820. 00)
44,978, 000. 00

25, 663, 796. 24
13,817,970. 00

8,785, 249. 01
1,026, 555, 490. 53

232,516, 072. 98
24,737,889, 06

450, 725,912.74
201, 868, 057. 98
751,993,136, 87,
34,648,410, 71
263, 725, 805. 02
46,401, 672. 00

3,210, 746. 04

$5,810,433,940. 51
23,982, 519. 22

718, 696, 520. 00
45, 438, 480. 00|

27,096, 723. 98
12, 551, 070. 00

7,792, 492. 19
1,028, 940, 025. 35

234,536, 934. 76
26,579, 277. 63

482, 418,015. 26
216,423, 114. 12
859,562, 144. 17
28,180, 603. 17
245, 105, 678, 01
48, 786, 069. 0

3,517,886.33

$5,882,166,597. 47
19, 819, 115. 69

719, 570, 740. 00
45, 414, 540. 00

29, 892, 085. 12
10, 343, 560. 00,

7,480, 771. 82
1,028,029, 767. 72,

237,378, 708. 44
27,123, 748.53

459,640, 453. 32|
204,413, 884. 93
809,939, 983. 07
27,224, 613. 46
255,122, 693. 34
49,217,895.00

3,452, 456. 01

$5,953,904. 431,85
19,849, 391. 65

721,395, 970. 00
46, 273, 660. 00/

31,163, 415. 35,
8,372, 540. 00

7,455, 806. 72
1,046, 619, 585. 79,

238, 577, 785. 24
28,047,223, 46

446, 698, 023.39
198,485,414, 29
778,908, 242. 63,
29,175,123, 75
268, 040, 276. 57
47,564, 277.00
3,375,651.33

$6,040,841,270. 81
20,168, 074. 45

724, 085, 520. 00
46,228, 460. 00

32,479, 536. 18
7,804, 070. 00

7,092, 456. 00
1,039, 986, 552. 37

240,046, 311. 47
28,459,029, 88

452,087, 610. 48
188,829, 543. 88
812, 152, 402. 19
37,342, 814. 74
296,016, 908. 75
48,592,300. 00

3,300, 352. 26

64776°—cUR 1912——1
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2

REPORT OF THE COMPTROLLER OF THE CURRENCY.

Abstract of reports of condition of national banks of the United States from Dec. 5, 1911,
to Sept. 4, 1912—Continued.

Dec. 5, 1911— | Feb. 20, 1912— | Apr. 18, 1912— | June 14, 1912— | Sept. 4, 1912—
7,328 banks. 7,339 banks. 7,358 banks. 7,372 banks. 7,397 banks.
RESOURCES—contd.
Gold coin ...| $152,374,404.16| $149,361,369. 14| $159, 128, 760. 43| $149,294, 417. 78| $150, 677, 158. 18
Gold Treasury certifi-
[ 244, 711,700. 00| 290, 632,870.00] 272,840,370.00| 296,922,380.00| 267,823,290.00
Gold Treasury certifi-
cates (sec. 5192)......1 40,135,000.00] 62,545,000.00, 59,155,000.00, 59,680,000.00 52, 165, 000.00
Clearing-house certifi-
cates. ... ..oouae 82,810,000.00] 95,975,000.00 85,207,500.00, 80,479,000.00 85,706, 500. 00
13,508,457.00] 14,123,278.00{ 12,775,940.00] 12,637,221.00 12,105,186.00 -
128,911,341.00] 138, 547,665.00f 135,238,037.00] 138,569, 628.00| 126, 743, 559. 00
19,008,713.57; 19,843,994.92{ 19,522,812.95| 19,180,041.35 18,239,907.07
Total specie.....| 681,549,615.73] 769,029,177.06/ 743,868,470.38) 756,762,688.13| 713,460, 600.23

Legal-tender notes.....

Five per cent redemp-
tion fund

Due from Treasurer
United States.......

LIABILITIES.

Capital stock paid in...
Surplus fund..........
Undivided profits, less
expenses and taxes. .
National-banknotes
outstanding.........
State-bank notes out-
standing.............
Due to other national

Due to trust companies
and savings banks...
Due to approved re-
serve agents.........

Individualdeposits
subject to check.....
Demand certificates of
deposit

Total individual
deposits.......

U. 8. and postal sav-
ings deposits.........
Deposits of U, 8, dis-
bursing officers......
Bonds borrowed.......
Notes and bills redis-
counted.............
Bills payable. .
Reserved for taxes.....
Liabilities other than
those above stated...

Total............

181, 244, 581. 00
34,503,106 56
7,851,474, 67

181, 468, 221. 00
34,585, 892. 81
7,303,198, 47

187, 820, 692. 00
34,643,021, 70)
9,584, 558. 08

188, 440, 207. 00
34,488,178.75
10, 185, 984. 25

182, 490, 494, 00
35,028,032, 99
6,908,419, 67

10,443,457,166. 47

10,812,427,983. 04

10,792,149,256. 08

10,861,763,877. 15

10,963,400,760. 35

1,026, 440, 500. 00
672,891, 252. 61

258,906, 244. 99
702, 647, 103. 00
27,700. 00,
1,011,873, 573. 60
522,805, 573.78
503, 787,016. 41

46, 640, 165. 65
1,198, 586. 67

1,031, 193, 298. 00
685, 601, 822. 65

242,069, 421. 77
704, 226, 003. 00,
27,701.00

1,176, 445, 209. 60
573,379, 393. 36
586, 986, 265, 07

44,403, 475. 59
1,139,570. 13

1,036, 124, 945. 00
688, 988, 578. 23

253, 678, 268. 43
706,979, 133. 00
27,701. 00

1,104, 209, 228. 89
548, 015,077.84
552,725, 629. 47

1,033, 570,875. 00
693,990, 419. 08

256,837, 095. 57,
708, 690, 593. 00
27,701. 00
1,057,011, 757. 61
522, 125, 080. 11
554, 414,137. 28

43,267, 829, 74
1,304, 576. 58|

43,712, 443. 11
1,622, 560. 16|

1,046, 012, 580. 00
701,021, 452. 71

242,735, 174. 37
713,823, 118. 00
27,701.00

1,068, 683, 209. 81
539,959, 859, 28
529,299, 679. 38

39, 545, 913. 62
1,299, 534. 51

4,527,320, 617. 76,
390, 724, 980. 30

469,073, 133. 60
84,841, 799. 93

64,081, 749. 52

4,620,310, 730. 11
399, 502, 714. 40

477,146, 973. 78
73,801, 489. 94

57,797,323, 57

4,656, 221, 240, 48
417, 526, 063. 58

481, 299, 465, 45
94,012,039, 43

62,992,279. 21

4,764, 268, 468. 36
412, 288,988, 78

494, 168, 999. 76
84, 756, 083. 86|

69, 978, 622. 60,

4,808, 937, 884. 36
407, 683, 296. 62

504, 490, 811. 23
97,892, 761. 41

72, 665, 253. 08

5,536,042, 281. 16,

5,630, 559, 231. 80|

5,712,051, 088. 15

5,825, 461, 163. 36|

5,891, 670, 007. 00

36, 544, 552. 22

16,511, 468. 47
34,440, 971.32

10,697, 141. 68
53, 476,339, 51
6,568, 950. 29

1,957, 736. 11

39, 778, 839. 19

14, 965, 701. 40
34, 739, 522. 67

6,144, 233. 07
34,370, 292. 40
3,873, 492. 44

2,524,419, 90

43,516, 543.35

10,421, 245. 03
37,408, 832, 53

6,978, 004. 46
38, 545, 279. 27
4,818,050, 41

3,089, 244. 70

47,876,628, 48

11,069, 352. 18
38,249,201, 44

7,670,304, 45|
50, 936, 000. 10|
5,846, 511. 65

1,752, 163. 57,

47,259, 053. 42

11,968, 274.98
37,913,129. 27

15,716,092, 06
66, 658, 696. 96
6,674, 012. 38

3,133,271.60

10,443,457,166. 47,

10,812,427,983. 04

10,792,149.256. 08

10,861,763,877. 15

10,963,400,760. 35

The pros}]l)erity of the country in the year just closing is notably

shown 1n t

e reports relating to the agricultural output, which, for

a number of products, exceeds that of any previous year and is
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REPORT OF THE COMPTROLLER OF THE CURRENCY. 3

attended by average returns per unit and in the aggregate to the
producer in excess of those for 1911. Exports from the United States
during the ten months ended October aggre%ated $1,870,000,000
and the imports $1,511,000,000, resulting in a favorable balance of
$359,000,000.

Business in general has shared in this prosperity, as is evidenced
by the returns from national and other ban]gs of the country. Reports
depieting in detail the items of assets and liabilities of 25,195 banks
have been tabulated showing aggregate assets of approximately
$25,000,000,000. The capital of these financial institutions amounts
to approximately $2,010,000,000 and the liabilities to depositors
over $17,000,000,000. Compared with 1911 the current returns show
increase in capital of $58,400,000, in delposits of $1,117,000,000, and
in aggregate assets, $1,355,000,000. Elsewhere in this report infor-
mation appears relative to the condition of each class of banking
institutions in each state and section of the country.

Of the 10,285 national banks chartered from 1863 to October 31,
1912, there are in active operation 7,397 banks, as shown by the
reports for September 4, 1912. The paid-in capital is stated at
$1,046,012,580; combined surplus and other undivided profits,
$943,756,626; circulating notes outstanding, $713,823,118; due to
banks, $2,177,488,662; individual deposits, $5,891,670,007; United
States deposits, $59,227,328; rediscounts and bills payable, $82,374,789;
and aggregate liabilities, $10,963,400,760.

About 60 per cent of the banks’ loanable funds is represented by
loans and discounts, which aggregate $6,061,009,345. Nearly 17

er cent, or $1,850,584,138, is invested in United States and other
Eonds and securities, about 7 per cent of the amount being invest-
ments in United States bonds, of which $724,085,520 are on deposit
with the Treasurer of the United States to secure national bank cir-
culation, $46,228,460 to secure public deposits, and $7,804,070 held
in bank unpledged. The premium account on all United States
bonds, as shown by the banks’ books, is $7,092,456, an amount which
is appreciably less than the market value of these securities. Invest-
ments in bank premises, furniture and fixtures, and real estate taken
for debt total $268,505,340, which is less than 2% per cent of the aggre-
gate assets. Credits with other banks, that is the amount ‘‘due from,”
are $1,453,069,556; checks and other cash items, including exchanges
for clearing house, are $333,359,723; and cash in bank, that is, specie,
legal tender notes, bank notes, and minor currency, $947,843,746;
these two latter amounts, totaling $1,281,203,469, equal nearly 22
per cent of the liabilities to depositors, the actual cash means being
16 per cent of such liabilities.

n September 1, 1911, there were in operation 7,301 banks, with
capital of $1,025,441,384, surplus and other profits, $904,434,537;
circulation, $696,982,033; due to other banks, $2,088,187,242; indi-
vidual deposits, $5,489,995,002; United States deposits, $48,343,741;
rediscounts and bills payable, $78,531,117; and aggregate liabilities,
$10,379,439,384. The loans and discounts, including overdrafts,
aggregated $5,690,561,906, or a fraction less than 55 per cent of the
banks’ total assets. Investments in United States and other bonds
totaled $1,799,873,725, or 17 per cent of the assets. The amount
invested in United States bonds exclusively was $766,218,220, or
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4 REPORT OF THE COMPTROLLER OF THE CURRENCY.

7.3 per cent. The premium on these investments in United States
bonds was stated at $8,801,366. Bank premises, furniture and fix-
tures, together with real estate taken for debt, showed an investment
of $256,416,542, approximately the same percentage as in 1912.
Credits with other banks totaled $1,306,395,076. Checks, cash items,
and exchanges for clearing house amounted to $333,503,061, and
with cash in bank of $941,362,369, showed aggregate cash means of
$1,274,865,430, exceeding slightly 23 per cent of the individual
deposit liabilities, the cash in bank exceeding by a fraction over 17
per cent the amount of liabilities of that character.

With a net increase during the year in question of 96 in number of
active banks, there was an increase in capital of $20,571,195, together
with an addition of $39,322,089 to the surplus and other profits.
The increase in bank-note circulation was $16,841,085. In this
geriod individual deposits increased $401,674,995, and United States

eposits $11,979,832. On the credit side of the account the follow-
ing increases are shown: Loans and discounts, $377,430,197; United
States bonds, .$11,899,830; other bonds, $38,810,583; cash means,
$6,338,039; and aggregate resources, $583,961,376.

By reference to the abstracts of the returns from national banks
made since September 1, 1911, a steady increase is shown in the
volume of loans and discounts, while overdrafts have declined from
$35,950,532 on_December 5, 1911, to $20,168,074 on September 4,
1912. Bonds deposited as security for circulation increased since
December last from $713,619,820 to $724,085,520, while the amount
of securities of that character deposited on account of Government
deposits increased only from $44,978,000 to $46,228,460. There was
a material increase in bonds other than ‘“‘Governments” deposited
as security for public deposits, as the rise was from $25,663,796 to
$32,479,536. Investments in bonds and other securities, excluding
United States bonds, standing at $1,052,219,286 in December last,
increased but slightly until June 14, 1912, when the amount reported
was $1,077,783,000, but by September 4 investments of this char-
acter had decreased to $1,072,466,088. Immediately available cash
means in banks; that is—lawful money, bank notes, exchanges for
clearing house, checks, and other cash items—fluctuated but shghtly,
as it appears that the amount in bank on December 5, 1911, was
$1,210,780,830, and on February 20, 1912, $1,276,087,634, or an
increase of $65,306,804. By April 18 these items had 'declined to
$1,266,706,820, or by $9,380,814; on June 14 had risen to $1,291 -
358,223, or an increase of $24,651,403; and by September 4 had again
declined—to $1,281,203,469, or by $10,154,754.

The total amount of assets increased from $10,443,457,166 on
December 5, 1911, to $10,812,427,983 on February 20, 1912, but
declined to $10,792,149,256 on April 18. There was an increase by
June 14 to $10,861,763,877, and a further increase to $10,963,400,760
on September 4. )

Results of the organization of banks and the increase in capital of
existing banks are shown in the gradual increase of the paid-in
capital stock from $1,026,440,500 on December 5 to $1,036,124,945
on April 18. By reason, however, of liquidations for consolidation
without an increase in capital stock, the June 14 statement showed a
reduction of capital to $1,033,570,675. By September 4, however,
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REPORT OF THE COMPTROLLER OF THE CURRENCY. 5

there was a notable rise to $1,046,012,580. The surplus fund shows
a normal increase from $672,891,252 on December 5, 1911, to $701,-
021,452 on September 4, 1912. The payment of dividends by national
banks, generally at semiannual periods ending with December and
June, sﬁow marked fluctuations in the undivided profit account,
which on February 20 showed a decline to $242,069,421 from $258,-
906,244 in the prior December. The amount in this account on June
14 was $256,837,095, which was depleted by the June 30 dividend to
the extent of reducing the fund on September 4, 1912, to $242,735,174.
National-bank notes outstanding increased only to a nominal extent
from $702,647,103 on December 5, 1911, as shown by the subsequent
calls to June 14, 1912, when the amount outstanding was $708,690,593,
Between, that date and September 4 there was an increase of over
$5,000,000, the amount outstanding on the latter date being
$713,823,118. Individual deposits increased from $5,536,042,281 in
December last to $5,630,559,231 on February 20, to $5,712,051,088
on April 18, to $5,825,461,163 on June 14, and to $5,891,670,007 on
September 4. Deposits of the United States, including postal sav-
ings and deposits of Government disbursing officers, increased from
$53,000,000 in December, 1911, to $59,000,000 on September 4, 1912,
the increase apparently being mainly due to the deposit of postal
savings funds.

Rediscounts and bills payable, standing at $64,173,481 on Decem-
ber 5, 1911, declined to $40,514,525 in the following February, and
reached the maximum during year on September 4, standing at
$82,374,789. The relatively limited capital and volume of other
loanable funds to the ability of the banks to meet the required accom-
modations is shown in the summary by geographical divisions, relat-
ing to the volume of rediscounts and bills payable. On September 4
the amount of obligations of this character in the New England States
was $3,272,000; in the Eastern States, $9,846,000; in the Middle
West, $9,035,000; in the Western States, $7,362,000; in the Pacific
section, $3,270,000, and in the South the amount shown is $49,587,000,
approximatel; 60 ﬁer cent of the total amount of rediscounts and bills
payable of all banks.

CHARACTER OF NATIONAL-BANK LOANS.

Supplementing the detailed periodical statements relating to the
assets and liabilities of the banks, there is.shown in each bank’s report
a classification of the loans and discounts. For purposes of com-
parison there is submitted herewith a table showing the amount and
percentage of each class of paper held by the banks on September
1, 1910, June 7, 1911, and June 14, 1912. It will be noted that the
relative amount of each class of paper shows but slight variations
from year to year. One-third of the volume of the paper is shown
to be time paper with two or more individual or firm names; one-
fifth time paper, single name without other security, the same Ero—
portion on time secured by stocks and bonds, etc., leaving slightly
over one-fourth in demand paper. Demand paper secured lg)y bonds,
etc., represents approximately one-sixth, and demand paper with one
or more i.ndividualpor firm names one-eleventh of all loans.
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6 REPORT OF THE COMPTROLLER OF THE CURRENCY,

Table in question follows:

Sept. 1, 1910. Tune 7, 1911. June 14, 1912,

Class.
Per
cent.

Per
cent.

Per
Amount. Amount. Amount. cent.

On demand, paper with one or more
individual or firm pames.......... $524,306,117 ; 9.6 $529,732,999 | 9.4 $571, 345,681 9.6
On demand, secured by stocks,
bonds, and other personal securi-

BI8S. wier i 939,111,340 | 17.2 953,751,600 | 17.0 985,421,576 | 16.6
On time, paper with two or more
individual or firm names. ......... 1,842,517,150 j 33.7 | 1,885,135,321 | 33.6 | 1,973,453,245{ 33.1

On time, single-name paper (one
person or firm) without other
SBCUTItY..cvneeerelvmmeninnannnns 1,068,278,808 | 19.5 | 1,124,716,389 | 20.0 | 1,198,505,689 | 20.1

On time, secured by stocks, bonds,
and other personal securities, or
on mortgages or other real-es{ate
SOCUTIY . eeeeeeraeieannienannnn 1,092,947,132 [ 20.0 | 1,117,502,478 | 20.0 | 1,225,178,240 | 20.6

Total.ceieeieiienirnenniennnnns 5,467,160,637 100.0 | 5,610,838,787 1100.0 | 5,953,904,431 | 100.0

The distribution and relative proportion of loans and discounts in
the banks of New York, in all central reserve cities, other reserve
cities, and elsewhere in the country are shown in the accompanying

statement:
Sept. 1, 1910. June 7, 1911. June 14, 1912,
Banks in— Loans, Loans, Loans.
Per Per Per
Amount. cent. Amount. cent. Amount. cont.
New YorK..coeeoviiiaienaeannnnnn. $873,880,860 | 16.0 $903,566,433 | 16.1 $959, 068,755 | 16.1
New YorK.eeeeaeaeoioiomaneaananao.
gBi%go" e eeeenieicaaaaeaaaaaa 1,276,992,285 | 23.3 | 1,338,814,875 | 23.8 | 1,409,950,769 | 23.6
TR V0 15 1 P A
Other reserve cities.................. 1,454,442,384 | 26.6 | 1,496,311,535 | 26.7 | 1,580,419,537 | 26.5
All reserve citieS..oueovenennannaon s 2,731,434,669 | 49.9 1 2,835,126,410 | 50.5 | 2,990,370,306 | 50.1
07077117 o2 2,735,725,969 | 50.1 { 2,775,712,377 | 49.5 { 2,963,534,125 | 49.9
BT 7Y 5,467,160,638 1100.0 | 5,610,838,787 100.0 | 5,953,904,431 | 100.0

In view of the fact that approximately one-sixth of the loans of all
national banks are made by Eanks located in the city of New York,
the following statement is of interest as showing the amount and
character of such notes on comparable dates in 1907 to 1910, and
also in 1911 and 1912,
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REPORT OF THE COMPTROLLER OF THE CURRENCY. 7

Aug. 22,1907. | Sept. 23,1908.| Sept. 1,1909. | Sept. 1,1910. | June 7,1911. | June 14,1912,

Loans and dis-
counts.

38 banks. 37 banks. 38 banks. 39 banks. 40 banks. 37 banks.

On demand, paper
with oneor more
individual or
firm names...... $16, 254, 018. 22| $6, 800, 529 $7,708,853 $9,948, 094 $9,356,484]  $17,796,847

On demand, se-
cured by stocks,
bonds, and other
personal secur-
1Hi0Ses.vrenrnnnnn. 251,867,157. 84]  374,548,964| 385,430,495 328,145,065 331,736,688 326,897,301

On time, paper
withtwoor
morelndividual
or firm names...|161,108,403.21| 146,194,004 145,989,671 176,608,890 177,331,562 171,791,524

‘On time, single-
name paper (one
person or firm),
without other
securities........ 130,477,323. 47| 132,737,553 163,008,915 170,708,005 197,030,419 219,172,889

On time, secured
by stocks,bonds,
and other per-
sonal securities,
or on real-estate
mortgages or
otherlienson
realty........... 152,414,155.99| 245,372,335 223,425,689 188,470,806 188,111,280, 223,410,194

Total....... 712,121,058. 73| 905,653,475 925,653,623/ 873,880,860 903,566,433 959,068,755

The amount and class of loans of all national banks on approximate
dates in 1902 to 1910 and 1911 and 1912 are shown in the following

table:
On tiﬁng,
On de- On time, |SeCures by
On de- ; : 4 stocks,
sagd, o | oGS | Ontime, | Stngle | pouiioha
Num- | per with | ®GiC 0¥ | PRRTCYD (one treon | Other per-
Date. berof | “omeor iy 3"t 4! more indi-| or rm) sonal secu- { Totak
banks. | moreindl- | oo r'per. | vidualor | without |Titles,oron
V‘d};gﬁ’é& so:}xiﬂtes:cu- firm names. oth:irt secu- I%:rggﬁgfs
- ¥ real-estate
security.
Millions. Millions. | Millions. | Millions. | Millions. | Millions.
Sept. 15,1902, ... ...... 4,601 $237.3 $706.9 |  $1,176. 4 $517. 1 $642.4 { $3,280.1
Bept. 9,1903............ 5,042 283.1 717.3 1,267.5 558.1 655. 4 3,481. 4
Sept. 6,1904............ 5,412 279.8 818.9 1,316.7 611. 0 699. 7 3,726.2
Aug, 25,1905, ... ........ 5,757 3201 854.1 1,382.2 689. 1 753.0 | 3,998.5
Sept. 4,1906............ 6,137 374.7 828.0 1,502. 0 776.1 818.1 4,299.0
Aug. 22,1907 ... . .... 6,544 428. 2 832.9 1,648.7 899. 5 869. 2 4,678.5
Sept. 23,1908........... 6,853 395.9 922.7 1,582, 4 852.1 997.5 4,750.6
Sept. 1,1909.... .. ...... 6,977 441.5 957.3 1,608, 4 971.5 1,060.1 5,128. 8
Sept. 1,1910. ... .. ... 7,173 524.3 939.1 1,842.5 1,068.3 1,003.0 | 5,467.2
June 7,1911. ... ....... 7,277 520.7 953.8 1,885.1 1,124.7 1,117.5 | 5,610.8
June14,1912. _......... 7,372 5713 985. 4 1,973.4 1,198.5 1,225.3 5,953. 9

RATES FOR MONEY.

As will be noted by the following statement relating to the range
and average rates for money in the New York market, as reported
by the William B. Dana Co., rates were normal up to August, but
thereafter there was somewhat of a tightening of the money market,
the range for call loans on the stock exchange in October being from
3 to 8 per cent, with an average of 53 per cent; time loans in that
month ranged from 5} to 6 per cent; commercial paper, double
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8 REPORT OF THE COMPTROLLER OF THE CURRENCY,

name, 60 to 90 days, 5% to 6 per cent, and single name, prime and good,
from 54 to 6% per cent.
The report in question follows:

Range and average rates for money in the New York market, year ended Oct. 81, 1912,

1911 1912
Character of loans.
November. | December.| January. | February. March. April.
Callloans, stock exchange:
RaDNEO. . cvarneranaanenan- 25 t06 13 to 4 11 to 23 13to3 2 tob
Average 2] 4 2% 21 2% 3
Time loans
30 days 2 603 feeveoiiii e e
60 days... 2 to3} %;t(ﬂ* 3 to3} 3 to 3%
90 days 21 to 3% to3 3 to3g 3% to 33
4 months... 2§ to 33 3 to 3% 33to4 3tto4
5 months. .. 3 to 3% 3 to3} 3jto4 33to 4
6 months 3 to3g 3 to 3} 3tto4 3tto4
Commercial paper: .
Double names, choice, 60 .
to90days............... 3t to4 4 tob 3 to 43 33to4 33 to 4} 4 to4}
Single names—
rime, 4 to 6 months.. 33 to 43 431 to s 33 to 43 33 to4 33 to 43 4 to4}
Good, 4 to 6 months... 4tto5 43 to 5% 43 to5 43 4 to5 5
1912
Character of loans.
May. June, ~ July. August, |September.| October.
Call loans, stock exchange:
2 to3 2 to3 2 to3 2} to 33 3 to7 3 to8
23 2% 2 2% 4 54
23 to 31 3 3 to3 3to4d 43to6 53to 6
3 to3§ 3 tod 33t03; 3% to 43 5 toé 54t06
3§to3 33to3 3% to 4} 43 to5 5 to6 54to6
31 to 3} 33to3 3ito 4} gto5 5 to6 54t0 6
33 to 34 34to4 4 to 43 tos 5 to6 53to6
Commercial paper: .
Double names, choice, 60
to90days............... 3itodd 31to 4} to 43 4t05 5 to6 53to6
Single names—
Prime, 4 to 6 months. . 33 to 43 33 to 4} 4 to43 5 tob% 53to 6 53to 6
Good, 4 to 6 months.._. 5 4 to4f 43 to 5% 53t06 6 to 6} 63

RESERVE AND DEPOSITS OF NATIONAL BANKS.

Exclusive of United States deposits national banks are required by
law to maintain lawful-money reserve for all deposit liabilities. Banks
located in New York, Chicago, and St. Louis (central reserve cities)
are required to maintain a reserve of 25 per cent; banks in the other
reserve cities are required to maintain the same per cent, although
one-half of the amount required may be kept on deposit with their
reserve agents in central reserve cities; banks located elsewhere than
in the two classes of reserve cities are required to maintain a reserve
of 15 per cent, of which two-fifths must be held in bank and three-
fifths may be kept on deposit with their agents in reserve or central
reserve cities.

On December 5, 1911, against deposits subject to reserve aggre-
gating $6,670,804,612, the reserve he}fd was $1,404,400,973, or 21.05
per cent, and including with the available reserve funds in excess
thereof on deposits with correspondents the aggregate means available
to meet liabilities were $1,649,290,440, an average of 24.72 per cent,
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REPORT OF THE COMPTROLLER OF THE CURRENCY. 9

The reserve held by national banks in New York and St. Louis
exceeded the legal requirement, while the average for the Chicago
banks was but 0.15 of 1 per cent less than the required 25 per cent.
The average percentage held by other reserve city banks exceeded the
requirement and ranged from a minimum of 19.15 per cent to a maxi-
mum of 33.05 per cent. As a general rule, the average in each of these
reserve cities approximated or exceeded the legal requirement. With-
out an exception, the average reserve of all banks in every State,
exclusive of the reserve cities, exceeded the 15 per cent requirement,
the average being 16.75 per cent. In the city of New York on Feb-
ruary 20 the high reserve of 27.04 brought up the average of all central
reserve cities to 26.49. On that date the average in other reserve
cities was 25.59 per cent and elsewhere in the country 16.48 per cent,
making the average for the United States 21.44 per cent. The deposit
Liabilities on that date were $7,030,641,998, and the reserve held
$1,507,514,837. On April 18 both St. Louis and Chicago banks were
deficient 0.13 of 1 per cent, but the average in New York of 26.31 per
cent brought the average for the three cities up to 25.87 per cent.
The average in other reserve cities was 25.61 per cent, in country
banks 16.59 per cent, and in the country at large 21.30 per cent.
The deposit liabilities on that date were $6,997,244,603 and the reserve
$1,490,352,447. By June 14 the deposit liabilities had increased to
$7,050,134,993 and the reserve held to $1,505,150,954, or 21.35 per
cent, On this date St. Louis only of the central reserve cities was
deficient and to the extent of but 0.12 of 1 per cent, the average for
the three central reserve cities being 26.19 per cent. The average in
the other reserve cities was 25.48 per cent and that of the country
banks 16.53 per cent. On the date of the last report of the year,
September 4, against labilities of $7,093,336,535 the banks held
reserve of $1,467,739,561, or 20.69 per cent. New York and Chicago
banks were slightly deficient and St. Louis slightly excessive, but the
average for the three cities was deficient but 0.26 of 1 per cent, stand-
ing at 24.74 per cent. -On this call the banks in the major portion of
the other reserve cities were slightly deficient, making the average for
all 24.92 per cent. Country banks still maintained approximately 16
per cent reserve, the exact figures being 16.40 per cent.

Reports from each class of banks have been tabulated to show the
legal reserve and also the amount and per cent of all available means
to meet the reserve requirements. From these reports the following
table has been compiled for each class of banks at the date of each
report from December 5, 1911:

Dec.5,1911. | I'eb.20,1912. | Apr.18,1912, | June 14,1912. | Sept.4,1912.

Class of banks. Legal Avail- Legal Avail- Legal Avail- Legal Avail-f 1 ogal Avail-

o able e able re. able able able

Te- re- Te- rée- | pe- | F& | re-

SeIve. | serve. | STV [serve. [ 5¢TVe: | serve. | S Ve | serve.| STVe| serve.
Per ct.) Per ct.| Per ¢t.| Per ct.| Per ct.; Per ct.| Per ct.| Per ct.| Per ct.! Per ct.
Central reserve city banks.....| 25.16 | 25.16 [ 26.49 | 26,49 | 25.87 | 25.87 | 26.19 | 26.19 | 24.74 | 24.74
Other reserve city banks...... 25.34 | 27.44 | 25.59 ( 20.38 | 25.61 | 25.56 | 25.48 { 28.13 | 24.92 | 27.39
Country banks. ... .......... 16.75 1 23.00 | 16.48 1 24.32 1 16.59 | 23.36 | 16.53 | 22,50 | 16.40 | 22.91
Allbanks.....cocooieieiiannns 21.05 | 24.72 | 21.44 | 26.24 { 21.30 ) 25.39 { 21.35 | 24.94 | 20.69 | 24.57
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10 REPORT OF THE COMPTROLLER OF THE CURRENCY.

Supplementing the foregoing statement, there is submitted herewith
a compilation of the returns for each call for reserve cities and geo-
graphical divisions, relating to the amount and per cent of reserve held
and the amount held in excess of the legal requirements:

Per cent | Amount of
Date of call. rgglrggxﬂ:efé Teserve excess
. held. reserve.
CENTRAL RESERVE CITIES.
$383,087, 745 25.16 $2,415,827
461,243,057 26. 49 25,897,845
435,861,274 25.87 14,592,124
451,990, 229 26.19 20, 549, 875
407,650, 800 24.74 14,235,201
OTHER RESERVE CITIES.
469, 518, 426 25.34 6,220, 625
490, 613,475 25.69 11,359, 687
491, 420, 609 25.61 11,715, 258
492,792, 874 25.48 9,347,559
488, 572, 441 24.92 11,559,616
852, 606,172 25.26 8,636,453
951, 856, 532 26.02 37,257,532
027,281, 882 25.73 26, 307, 381
944,783,103 25,82 29, 897,435
896, 223,241 24. 84 15,794,817
COUNTRY BANKS.
) New England States.

54,054,018 16.19 5,775,248
53, 680, 252 16.50 4,888 188
53,405, 076 16.28 4,184,674
53,249,973 16.21 3,085,744
55,254, 787 16.39 4,700, 900
163,371,303 16.33 13,327,445
163,914,379 16.15 11,702, 390
166, 761,046 16.25 12, 854,346
165,132,668 16.08 11, 092,483
170,358,046 16.03 10,955, 805
93, 608, 532 17.04 11,225,283
95,851,199 16.75 10,035,725
97, 836,496 17.14 12,203,036
94, 585, 858 16.95 10,903, 454
94, 659, 875 16.74 9,851,100
149, 512, 868 16.62 14,538,144
152,110, 509 16.19 11,201,925
153,936,194 16.37 12,846,102
156, 402, 408 16.42 13,549,161
158,125,103 16.23 11,954,869
53,242, 029 17.11 6,574,766
52,253, 896 16.82 5,642,112
52,717,066 17.02 6,261,491
52, 578,331 17.08 6,413, 541
54,334,014 16.82 5,867,236
37,298, 546 17,72 5,720,734
37,171,240 17.88 5,995,752
37,764,210 17.50 5,388,955
37, 850,930 17.60 5, 586, 258
38,000,383 17.25 4,963,223

1 Deficiency.
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REPORT OF THE COMPTROLLER OF THE CURRENCY. 11

Per cent | Amount of

Amount of
Date of call.. reserve excess
reserve hield. | “po)g reserve.

COUNTRY BANKS—continued.

Island Possessions.

D0, B eene e et e e e e e $707,501 | 33.89 $394, 319
676,826 |  31.58 355,313
660,477 |  29.908 329,971
567,684 | 26.66 248, 362
784112 [ 33.54 433,453

551,794, 800 16.75 | 57,555,941
555, 658, 304 16.48 | 49,821,405
563,070, 565 16.59 | 54,068,575
560,367, 852 16.53 | 51,779,004
571,516,320 16.40 | 48,726,675

Total United States.

1,404,200,973 | 21.05| 66,192,393
1,507,514,837 | 21.44 | 87,078,937
1,490,352,447 | 21.30 | 80,375,956
1,505,150,955 |  21.35| 81,676,439
1,467,730,561 |  20.60 | 42,931,857

SAVINGS DEPOSITORS AND DEPOSITS IN NATIONAL BANKS.

During the past two years especial attention has been given to the
work of obtalning returns from national banks in relation to the
volume of their savings accounts and the number of participants
therein. In an appreciable percentage of banks paying more than
nominal rates of interest on deposits, there is a lack of uniformity in
the characterization of savings or interest bearing accounts. That
this condition exists is evident from the examination of the reports
of various banks from date to date, as discrepancies occur in the
volume of savings accounts and the number of savings depositors
which would not appear if there was a complete segregation of
accounts of this character from other deposits. otwithstanding this
fact, it is evident that national banks and commercial banks generally
are competing to a certain extent with the savings banks, and the
iep(irts show a steady increase in deposits of this character in national

anks.

There is nothing in the Federal law authorizing the establishment
of a savings department by national banks, but as the right to pay
interest on deposits 1s recognized, the position of the office is that the
question of the conduct of a savings or interest department is a
matter for the determination of the directors of each bank. Deposits
in commercial banks are presumed to be subject to demand, but
whether such institutions have the right to enter into a different
arrangement with their customers is a matter for determination by
the courts. Deposits, of whatever character, however, are subject to
the various provisions of the national-bank act with respect to their
investment.

The extent to which national banks are securing savings accounts
is shown in the following table, which is based upon the reports made
at each call from December 5, 1911, to September 4, 1912. '
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12 REPORT OF THE COMPTROLLER OF THE CURRENCY.

Number of savings depositors and amount of savings deposits in national banks.

Number | Number )

Date ofreport- | reporting | Number of | Amount of | Average
g in savings | depositors. deposits. deposit,

banks. | deposits.

DO 5, 1911, oo eeeas 7,328 3,073 | 2,445,806 (8670,492,062.96 | $274.14
Feb. 20, 1912, LTI 7,339 3,138 | 2,527,956 | 700, 724,350. 43 277.19
Apr. 18,1912 00 7,355 3,199 | 2,574,869 | 712,534, 578.18 276.73
Tune 14, 1912, .00 1010IIIIIIIIIIII 7,372 3,220 | 12,600,610 | 710, 640, 346. 23 276.72
Sept. 4,1912. ... . ..ol 7,397 3,268 | 2,709,048 | 748,247, 183.95 276.20

1 Other depositors, 7,218,687.
CLASSIFICATION OF NATIONAL BANKS BY CAPITAL STOCK.

Elsewhere in this report appears a statement relating.to the num-
ber and paid-in capital stock of national banks, grouped by States
and geographical divisions, the banks being divided into seven
classes, namely, those with capital of $25,000, over $25,000 and less
than $50,000, $50,000 and less than $100,000, $100,000 and less than
$250,000, $250,000 and less than $1,000,000, $1,000,000 and less than
$5,000,000, and $5,000,000 and over. The figures in question are
taken from the reports of condition of the banks of date September 4,
last, and are summarized in the accompanying table.

The number of banks of the first two classes, the large majority of
which are of the minimum amount of capital, represent 32.24 per cent
in number and 6.02 per cent of the capital of all banks; banks with
capital of $50,000 and less than $250,000 are the most numerous,
being 58.5 per cent in number and representing 36.19 per cent of the
aggregate capital; banks with capital ranging from $250,000 to less
than $1,000,000 represent 6.73 per cent in number and 18.67 per cent
in capital, while banks with capital of $1,000,000 and less than
$5,000,000 are but 2.29 per cent in number, though representing 22.4
per cent of the capital. There are 18 banks, less than one-fourth of
1 per cent of the total, with capital of $5,000,000 and over, the latter
representing, however, 16.72 per cent of the capital of all reporting
national banks.

The table in question follows:

Number of national banks, classified by capital (paid in), on Sept. 4, 1912.

Class. Number. | Per cent. Amount, Per cent.

825,000 4 00 cneneiannesteirerateiiiaetetrataanreeenn 2,004 27.09 850,069, 730 4,79
Over $25,000 and less than $50,000 381 5.15 12, 849,335 .23
$50,000 and less than $100,000.... 2,321 31.38 124, 452, 200 11.90
$100,000 and less than $250,000,.. e e 2,006 27,12 254,053, 385 24, 29
$250,000 and less than $1,000,000. . .....oooonne. eee 498 6.73 195, 282, 230 18, 67
$1,000,000 and less than $5,000,000.............. cee 169 2,29 234,305, 700 22,40
$5,000,000 30 OVeT's s nruiinentieaiiiiinicaineannnns 18 .24 175, 000, 000 16,72
Grand total...... ...l 7,397 100.00 | 1,046,012,580 100, 00

RELATION OF CAPITAL TO DEPOSITS, ETC., OF NATIONAL BANKS.

By reference to the following table, relating to the proportion of
capital to deposits, loans, and aggregate resources; of capital, sur-
lus, and other profits to individual deposits; and of specie and legal
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REPORT OF THE COMPTROLLER OF THE CURRENCY. 13

years, it will be noted that there have been no material changes, the
capital now standing as $1 to $5.63 of deposits, $1 to $5.77 of loans,
$1 to $10.48 of aggregate resources, while the combined capital, sur-
lus, and other profits to deposits is as $1 to $2.96 and specie and-
egal tender notes to individual deposits as $1 to $6.58.
The table in question follows:

Items. 1909 1910 1911 1912

Capital to individual deposits $1.00t0$5.30 | $1.00t0 $5.13 | $1.00 to $5.35 $1.00 to $5.63
Capitaltoloans.,........... 1..00to 5.43 1.00to 5.45 1.00to 5.52 1.00to 5.77
Capital to aggregate resources..... 1.00 to 10. 14 1.00to 9.80 1.00 to 10,12 1,00 to 10. 48
Capitaland surplus and other profi

individual deposits ..-{ 1L00to 2.87 1.00to 2.74 1.00to 2.84 L00to 2.96
8pecie and legal tenders to indiv: 1

[ 1 £13%5 1 T 1.00 to 5.87 1.00to .04 1..00to 6.14 1.00to 6.58

CHANGES IN LOANS, BONDS, CASH, AND DEPOSITS.

In connection with the general summary of the assets and liabilities
of the national banks as shown by the periodical returns during the
year, a compilation has been made, in thousands of dollars, relating
to the volume of loans, investments in bonds, cash and cash items,
and individual deposits for each call since September 1, 1911. Fol-
lowing the figures for each date is stated the average of each of the
items, by geographical divisions, enabling ready comparisons to be
made as to fluctuations.

The table in question follows:

Changes in volume of principal assets and in deposits, by geographical divisions, 1911-12.

[In thousands of dollars.]

Bonds, ete. Cash and | Individual

Divisions and dates. Loans. cash items.| deposits,

New England States:

DC- 5, 1911 . ¢ iieteie ettt e renie e $500,413 8162,793 $82,139 $499,126
Teb. 20, 1912 .| 499,629 166,086 76,957 490,412
Apr. 18,1912 499,200 167,564 84,603 497,496
June 14, 1912 513,890 169, 175 80, 258 516,921
Sept. 4, 1912, . .ttt iee i ieaaeeaeiaaen 522, 594 166, 320 81,136 512,014
AVOIAge . o venieeereeaneeaeenaeaenaneaaaans 507,147 166,387 81,018 503,193
Eastern States:
Dec. 5,1911... 2,094, 636 830,154 623,350 2,080,870
Teb. 20, 1912 2,224, 408 821,653 687,586 | 2,146,071
Apr. 18,1912 2,218,641 812,597 657,793 | 2,175,554
June 14, 1912 2,248,078 823,726 689,203 | 2,240,525
Sept. 4, 1912. 2,261,785 822, 207 671,380 | 2,250,680
AVeTage. i rvnrenscivenrincssosreansncneonsesnonn 2,209,509 822,067 665,862 2,178,740
Bouthern States:
DEC. 5, 1911 . e eieieeeaeaan e eaaeaeeaannaanas 717,540 179,093 83,183 653,926
Feb. 20, 1912 .. 716,949 183,111 82,741 671,464
Apr, 18,1912 727,407 186,230 84, 600 673,497
June 14, 1912 .| 137,921 186,575 80,718 659, 226
8ept. 4, 1012, . vu et ieeeaaaereiaaaataaaaaaanans 710,165 187,303 81,922 669,313
N 7S) 1T N 733,996 184, 462 82,632 665, 485
Middle Western States:
DeC. 5, 1911, 0ot ceiee e aaaaaaann.s 1,596,727 423,611 293,337 | 1,481,110
Feb. 20, 1912 .| 1,627,272 431,231 302,644 { 1,503,540

Apr. 18,1912 1,673,229 | 435,156 | 310,935 | 1,522,250
June 14, 1912 ol Tjer,952| 440,949 | 314,784 1,560,759
Sept. 4, 1912, 111l 1,684,101 | 439,039 | 312,28 | 1,506,017

......................................... 1,660,656 | 433,997 | 306,797 | 1,532,737

Average
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14 REPORT OF THE COMPTROLLER OF THE CURRENCY.

Changes in volume of principal assets and in deposits, by geographical divisions, 1911-12—

Continued.
Divisions and dates. Loans. | Bonds, etc. cgsaglibggnds Iggll)‘;g&u
Western States:
Dec. 5, 1911.. . $07,062 |, 48,045 |  $405,867
Feb. 20, 1912. . 98,543 52, 566 405,619
Apr. 18,1912, . . 96,920 53,771 405,886
June 14, 1912.. .. 11 97,416 54,179 411,480
Bept. 4, 1012 . LI 97,849 55,288 410,637
ATOIBEE . e eeemeeeeeeeeeeameaeeaenaemanns 371,461 97,738 52,760 400,607
Pacific States:
Dee. 5,1911... 385,363 130,074 72,037 413,515
Feb. 20, 1912 378,087 | 131,122 73,076 411,790
Apr. 18,1912, 303,360 | 133,808 74,514 435,663
TJune 14, 1912. . Il asie2| 135012 71,796 434,639
BeDb. 4, 1912 e n s oaeeeeeso e 415,382 | 136,874 78, 564 442,030
AVOrAEO . oo eeciiineniiisinrencaananesaaaian 395, 066 133,378 73,997 427,537
1sland possessions:
Dee5,1011.......... 1,292 944 592 1,628
Feb. 20, 1912 . . 1,427 971 513 1,661
Apr. 18,1012 1,442 o7 485 1,693
Jine 14, 1032, . 1,500 963 414 1,858
Sept. 4,1912.. .. 1,504 987 622 1,075
AVOTAB8 . e euceceecrtcscocrscnrsscsnsecoscsansonn 1,451 968 525 1,762
United States: .
DEC. 5, 1011, - e eeeemeeeeeeeeae e e eaaeen 5,650,100 | 1,824,634 | 1,210,780 | 5,536,042
Feb. 20,1912, ..l 5,810,433 | 1,832,722 | 1,276,087 5,630, 550
Apr. 18,1912, 5,882,166 | 1,833,251 | 1,266,706 5,712,051
June 14, 1912. - 5,953,904 | 1,853,824 | 1,201,357 | 5,825,461
Sept. 4,1912.. 6,040,841 | 1,850,583 | 1,281,203 | 5,891,670
AVBIAZO - - e e oot 5,869,200 | 1,839,002 | 1,265,226 | 5,719,156

Supplementing the foregoing statement relative to the principal
items of assets and individual deposits of national banks, by geograph-
ical divisions, the items in question have been assembled by classes;
that is, those relating to banks in central reserve, other reserve cities,
elsewhere in the country, and the total. As will be observed, the
loans, cash, and individual deposits in the central reserve city banks
were greater in amount on September 4, 1912, than on December 5,
1911, while the bond investments declined from $341,390,000 to
$304,198,000, a decrease of approximately $37,000,000. The figures
in question show an increase mn all items in banks in other reserve
cities, the investments in bonds increasing from $414,076,000 to
$429,063,000, approximately $15,000,000. The amount of loans,
bonds, and individual deposits in banks outside of the reserve cities
show, with three exceptions, a gradual increase from each report to
the one following, the most notable feature being the increase in
investments in bonds, which was approximately $48,000,000. The
gross increase in investments in bonds by all banks was $63,000,000,
but by reason of the reduction in investments of this character b
the central reserve city banks of $37,000,000, the net increase of a
baﬁks was $26,000,000. The details are shown in the accompanying
table.
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REPORT OF THE COMPTROLLER OF THE CURRENCY. 15

Loans, bonds, cash, and individual deposits of national banks at date of each call from
Dec. 5, 1911, to Sept. 4, 1912, inclusive, in central reserve cities, and other reserve
cities, and the country, together with the average for each section, 1911-12.

[In thousands of dollars.)

Cash and | Individual
Loans. | Bonds,ete.| ooch jtems. | deposits.

Central reserve cities:
Dec. 5, 1911 . oottt $1, 250, 396 $341,390 $565, 204 $956, 035

Feb. 20,1912, . ,409, 322, 504 633,835 | 1,001,601
Apr. 18,1912 . 1,397,010 304, 942 612,125 | 1,021,943
June 14, 1912 .| 1,409,950 320,545 646,416 | 1,002,759
Sept. 4,1912........_.. e 1,383,862 304,198 613,163 1,056, 704

J S Y T 1,370,220 318,715 614,148 | 1,025,826

Other reserve cities:

DEC. 5, 1910 . eeeeeei e e ee e et eaneaieanes 1,538,654 414,076 333,701 | 1,355,850
Feb. 20,1912 . oo o e iaiaaaiaaaaas 1,536,410 423,264 333,136 | 1,341,851

Apr, 18,1912,
June 14, 1912
Bept. 4, 1912

1,560,288 | 429,901 345,644 | 1,379,708
1,580,419 | 434,254 | 338,423 | 1,420,245
1,623,527 429,063 | 353,057 | 1,421,411

P L v TP veeee-..| 1,567,859 426,111 341,772 | 1,383,813
Country banks:
Dec. 5,1911. . 311,875 3,224,156

Feb. 20, 1912
Apr. 18,1912,
June 14, 1912,

304,115 | 8,287,018
308,936 | 3,310,398
306,517 | 3,312,455

Sept. 4, 1012 .. I IIIIIIIIIIIIIIII . 314,981 { 3,413,554

AVOIBEO .-« e eeeeee e e 300,284 | 3,309,515
Total United States:

DBC. 5, 10111 anoe o eeeeeneemeeneeine e eeneenennnss 5,659,100 | 1,824,634 | 1,210,780 | 5,536,042

Feb. 20, 1912 . 832,722 | 1,276,087 | 5,630,550
Apr. 18,1912 . 833,251 | 1,266,706 | 5,712,051
June 14, 1912. | 5,953,004 | 1,853,824 | 1,201,357 | 5,825,461
Bept. 4, 1912, . . <Ll liiiiiliiiiiiiiiiiiiiiiiiiii. 6,040,841 | 1,850,583 | 1,281,203 | 5,891,670

AVEIBZE. .. oo et een e anas 5,869,200 | 1,839,002 | 1,265,226 | 5,719,156

BOND INVESTMENTS BY NATIONAL BANKS.

From June 7, 1911, to June 14, 1912, the banks increased their
investments in bonds and other securities from $1,752,480,889 to
$1,853,825,171, the increase being $101,344,282. By reference to the
periodical reports it appears that practically 75 per cent of this
increase was effected between June and December, 1911, and also
that the bulk of the increase was represented by investments of
banks outside of the reserve cities. As considerable interest attaches
to these investments, a statement is submitted herewith showing the
character and amount of each class of these investments, other than
United States bonds, owned by the banks on June 7, 1911, and June
14, 1912, which is supplemented by similar information relating to the
investments in Unite£ States bonds.
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16 REPORT OF THE COMPTROLLER OF THE CURRENCY.

The table follows.

Class. June 7,1911. | June 14,1912,

State, county, and municipal bonds. .. $164, 116, 007 $179, 322,004
Railroad bonds 361,231,068 354,321,271
Other public service corporation bonds 182,212,010 195, 452, 530
Allotherbonds....................... 198,646,916 223,500,814
Stocks (presumably taken for debt)... .- 40, 806, 519 43,097,143
Warrants, claims, judgments, etc. .. ...l 34,035,187 37,884,505
Various securities with the Treasury as security for public deposits...... 12,168,275 31,163,415
Foreign Government bonds. ............oiiiiiiiiiiiiiiiiinieniiiiean.. 10,483,971 8,615,102
Other foreign bonds and securities....................... e 3,943, 466 4,426,217

Total bonds other than United States.......................ooo. . 1,007,643, 419 1,077,783,001
United States bonds to secure circulation...................oooool 694,214, 820 721, 395,970
United States bonds to secure United States deposits.. 40,768, 400 48,273,660
United States bondsonhand.............coeneiiiall 9,854,250 8,372,540

Total United States bonds 744,837,470 776,042,170

Total bonds of allclasses......................o........ 1,752, 480, 889 1,853,825,171

PRODUCTIVITY OF LOANS AND BOND INVESTMENTS.

Practically the entire income of banks is derived from the interest
on loans and returns upon investments in bonds and other securities.
The total of these two classes of investments, based upon averages
of the returns for the year ended September 4, is shown to %)e
$7,708,292,000, $5,869,290,000 representing loans and discounts and
$1,839,002,000 investments in bonds and other similar securities.
The gross earnings of the banks, as shown by their returns for the
f/ear ended June 30, 1912, were $450,043,250, or 5.84 per cent on
oans and investments. The percentage of gross earnings from
both classes of investments is shown to have varied from a minimum
of 5.05 in the New England States to a maximum of 8.33 in the
Western States. The percentage shown for the Eastern States was
5.29; Middle Western, 5.75; Pacific, 6.30; and Southern, 6.87. The
volume of loans and investments in bonds (averages), together with
the amount of gross earnings and the percentage of gross earnings
to investments, for each geographical division, are shown in the

,accompanying table.
Percent-
age of
. gross
Loans. Bonds, ete. Totl;:lleggest- Gross earnings. | earnings
‘ to invest-
ments in
loans, ete.
New England States....| $507,147,000.00 1$166,387,000.00 | $673, 534, 000.00 | $34,043,213.15 5.06
Eastern States.......... 2,209, 509, 000. 00 | 822,067,000.00 | 3,031, 576,000.00 | 160, 428,741.36 5.29
Southern States......... 733,996, 000. 00 | 184, 462, 000. 00 918,458, 000.00 | 63,135, 395.26 6.87
Middle Western States...| 1,650, 656,000.0C | 433,997,000.00 ] 2,084, 653,000.00 | 119,937, 918. 42 5.75
Western States.......... 371,461,000.00 | 97,738, 000.00 469,199,000.00 | 39,069, 043.01 8.33
Pacific States............ 395,066, 000. 00 | 133, 378, 000. 00 528,444,000.00 | 33,277,461.77 6.30
Hawaii........coooeaao. 1, 451, 000. 00 968, 000. 60 2,419, 000. 151, 476. 62 6.26
Total.e.neennnnnnn. 5,869,290, 000. 00 [1,839,002,000. 00 | 7,708,292, 000. 00 | 450,043, 250. 00 5.84

PERCENTAGES OF PRINCIPAL ITEMS OF ASSETS AND LIABILITIES OF
NATIONAL BANKS.

Loans and discounts, United States bonds, and lawful money
representing 70.3 lper cent of the aggregate resources of national
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vidual deposits 71.9 per cent, it is interesting to note the relative
ercentage of each item and the aggregates during the past 10 years.
hat the relative proporttons varied but slightly from year to year
(on or about October 1) will be seen by reference to the accompanying

table.
Ttems, 1903 1904 1905 1906 1907 1908 1909 1910 1911 1912
Perct. | Perct. | Perct. | Perct. | Perct. | Per ¢t. | Per ct. | Perct.| Perct. | Per ct.

Loansand discounts.| 55.2 53.4 53.9 54.0 56.1 52.9 53.5 55.6 54.5 5.1
United States bonds. 8.6 7.9 7.4 7.8 7.9 7.9 7.6 7.5 7.4 7.1
Lawful money...... 8.8 7.2 8.9 7.8 8.4 9.6 9.5 8.9 8.6 8.1

Total......... 72.6 68.5 70.2 69.6 72.4 70.5 70.6 72.0 70.5 70.3
Capital.............. 11.9 11.0 10.7 10.4 10.7 10.2 9.8 10.2 9.9 9.4
Surplusand profits.. 8.8 9.8 8.3 8.4 8.8 8.5 8.4 8.9 8.7 8.7
Individual deposits .| 50.0 49.6 51.1 52.4 51.5 50.4 52.3 52.4 52.9 53.8

Total......... 70.7 70. 4 70.1 7.2 70.9 69.1 70.5 71.5 71.5 7.9

UNITED STATES BONDED DEBT AND NATIONAL-BANK HOLDINGS IN
DETAIL. :

The bonded debt of the United States on October 31, 1912, was
$964,631,630 as against $963,349,390 on October 31, 1911, the
increase being in Panama 3 per cents to the extent of $10,000 and

ostal savings bonds to the amount of $1,272,240. All Government

onds, exclusive of the Panama threes and the postal savings two-and-
a-halfs, are available as security for national-bank circulation, and of
the bonds available $730,257,280 are on deposit with the Treasurer
of the United States as security for circulation. As a result of the
legislation of 1900, reducing the semiannual tax on national-bank
circulation from one-half to one-fourth of 1 per cent where secured
by bonds bearing interest at the rate of 2 per cent, the investments by
banks in securities of that character now represent 94 per cent of
the securities deposited for that purpose. In addition to bonds
deposited as security for circulation, national banks have on deposit
with the Treasury Department $38,952,500 United States bonds as
security for public deposits, and on September 4, 1912, they held in
their vaults unpledged Government bonds to the amount of
$7,804,070; that is, a fraction in excess of 80 per cent of the bonded
debt of the United States is held by national banking associations.

The interest-bearing bonded debt of the United States, the amount
of bonds on deposit to secure national-bank circulation and Govern-
ment deposits, including other bonds on deposit for the latter purpose,
on October 31, 1912, are shown in the following table.

64776°—cUr 1912——2
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18 REPORT OF THE COMPTROLLER OF THE CURRENCY.

Interest-bearing bonded debt of the United States and bonds on deposit to secure national-
bank circulation and Government deposits, Oct. 81, 1912.
[

Bonds on
(llion‘gft%% deposit to
Class. Bonded debt.| “BI secure
circulation, | Government
* deposits.
Congols 0f1930 (28)...ccivrmniirnnncniicsnieietmeneieneacsanns $646, 250,150 | $601,762,600 | $12,516,700
Loan, 1908-1918 (38)......... ...| 63,945,460 20, 419,220 3, 681, 300
Loan, 1925 (45{ .............. 118, 489,900 26,817,000 3,741,000
Panama Canal loan:
Series of 1906 5253 ........ .. .. . 54,631,980 | 52,684,280 1, 468,500
Series 0f 1908 (28) e cevvneenenerececnenns ..-| 30,000,000 28,574,180 657,000
Series 0f 1911 (SSJ ...................... .ee .. 50,000,000 |..coo.eeee.... 16, 888, 000
Philippine loans and railway bonds (4s)... .. T Y [ 4,580,000
Porto Ricoloans (48)......ccvivieicnnnann. PN [ cees 688, 000
District of Columbia bonds (3.65s)......... [ R RO 812, 000
Territory of Hawaii bonds (various)....... e P 715, 000
State, city, and railroad bouds (various)..................o..diiiiiie.n.... . 1, 310, 000
Postal savings bonds §2§sg, 1911-1931 (first series) ..... .- ..
Postal savings bonds (24s), 19012-1932 gsecond series) .. .
Postal savings bonds (24s), 19012-1932 (third series). ........... .
B 17 DN 964, 631,630 | 730,257,280 47,057,500

EARNINGS AND DIVIDENDS OF NATIONAL BANKS,

Section 5212 of the Revised Statutes of the United States provides
that within 10 days after a national bank has declared any dividend
the amount of such dividend and the amount of net earnings in
excess of such dividend shall be reported to the Comptroller of the
Currency, but in view of the fact that section 5211 authorizes the
comptroller to call for special reports whenever in his judgment they
are necessary to a full and complete knowledge of the bank’s condi~
tion, every bank is required to submit a report of its earnings, regard-
less of the fact that no dividend may have been declared, at the close
of each selected dividend period. Dividend periods, as a general
rule, are for the six months ending with June and December of each
year, although there are a limited number of banks declaring quarterly
dividends and some bimonthly. Heretofore it has been the policy
to publish the abstracts covering the semiannual returns, but in this
re{)ort the returns for the year ended June 30, 1912, have been con-
solidated, as from a statistical standpoint information relative to
earnings and dividends for a full year is more satisfactory than for
semiannual periods, as the latter necessitate combination to enable
proper comparisons to be made. As heretofore, the abstracts show
the condition with respect to earnings and dividends of all national
banks in each reserve city, each central reserve city, other reserve
cities, and separately each State, together with the aggregates for each
geographical section of the country.

The capital on which dividends were paid during the year ended
June 30, 1912, was $1,031,383,425; the surplus, $704,346,706.70, and
the gross earnings were $450,043,250. e charges against gross
earnings were losses and premiums aggregating $42,256,130, or 9.39
per cent, and expenses of $258,730,516, or 57.49 per cent. These
deductions left net earnings to the amount of $149,056,603, from
which dividends were paid to the amount of $120,300,872, or 11.66

er cent on capital and 6.93 per cent on capital and surplus com-
Eined. The net earnings were equivalent to 8.59 per cent of capital
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The capital, surplus, ratio of surglus to capital, amount and per
cent of dividends paid ny national banks in each geographical divi-
sion are shown in the following table:

Number of banks making earning returns for the year ended June 80, 1912, the capital
stock, surplus, amount of dividend paid, and percentages of each to capiial.

Number Capital Pefr Sent A tof divi P?l;lge?t
: um| api of sur- |Amountofdivi-| of divi-
Sections. of banks. stock. Surplus. plusto | dends paid. |dends to
capital. capital.
New England States. ... 464 $99, 651,950 | §62,407,581.21 62.72 | $7,979,843.18 8.01
Eastern Btates.......... 1,633 338,312,175 | 344,304,716.40 101.77 | 47,352,319.18 14. 00
Southern States......... 1,462 164,556,900 | 83,833,711.83 50.95 | 17,437,139.08 10. 60
Middle Western States..| 2,036 | 274,756,100 | 142,887,084.53 |  52.01 | 29,402, 275.18 10.70
‘Western States.. .. 1,238 70,295,500 | 32,064, 608. 28 45.61 9,329, 943. 56 13.27
Pacific States........... 470 83,200,800 | 38,503,678.03 46. 28 8, 754,852. 04 10.52
Hawaileooooeraoonnannn. 4 610, 000 254, 426. 42 41.71 44, 500. 00 7.30
Totalee.neen..... 7,307 | 1,031,383,425 | 704,346,706.70 |  68.20 | 120,300,872.22 11.66

Following the abstract of reports of earnings and dividends for the
year 1912, appearing in the appendix, is a comparative statement
covering the past 43 years. Tl})us table shows that the average net
earnings-annually were $75,726,559; the dividends, $57,142,245, or an
average dividend based upon capital stock of 9.17 per cent. The
total net earnings for the 43 years were $3,256,242,044, and the aggre-
gate dividends $2,457,116,551.

NATIONAL~-BANK NOTES IN CIRCULATION.

Except as permitted by the act of 1908, relating to the issue of
so-called “ additional currency,’”’ the issue of national-bank circulation
is limited to the amount of paid-in capital stock with United States
interest-bearing registered bonds as security. On September 4, 1912,
with paid-in capital of $1,046,012,580, national banks had on deposit
with the Treasurer of the United States as security for circulation
$724,085,520 United States bonds. The latter amount is a fraction
less than 70 per cent of the cgpital, and shows that with additional
deposits of United States bonds the banks might increase their circu-
lafion to the extent of $321,927,060; but regardless of this fact there
has been only a normal increase in national-bank circulation during
the past year, although the maximum during the history of the system
was reached on September 4 last, as shown by the banks’ reports of
condition.

Statistics appear in the a{)pendix showing the percentage of national-
bank circulation to capital and to assets at the date of each report
made by the banks from 1863 to 1912, and also to the stock of money
in the United States on or about June 30 of each year. These statis-
tics show not only a material increase in the amount of national-bank
circulation since March 14, 1900, by reason of the legislation of that
date, but a constantly increasing percentage as compared with the
stock of money in the country. On June 29, 1900, the reports of
condition of the banks indicated that circulating notes represented
11.3 per cent of the general stock of currency, whereas on September
4, 1912, they reached 19.5 per cent.
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20 REPORT OF THE COMPTROLLER OF THE CURRENCY.

The distribution of national-bank currency, as appears from the
reports made by the banks during the current year, is shown in the
following table:

New
New York, Other All
Date. York. |Chicago, | reserve | reserve |Couniry.| Tofal.
. an cities, cities.
St. Louis.

Millions. | Millions, | Millions. | Millions. | Millions, | Millions.
Nov. 10,1910, .. ccvvieiniraiiinininnnnn.. $49.0 $54.9 $155.6 $240.5 $439.9 $680. 4

Jan. 7, 1911 . coviniiiiiiaaan.. PR 48.1 83.8 157.4 241.2 442.9 684.1
Mar. 7,1011.... 47.5 81.0 158.5 239.5 441.2 680.7
June 7,1911.... 45.9 77.3 158.3 235.6 446.1 681.7
Bept. 1, 1911 .. cienaaaialL 49.6 80.9 161.7 242.6 454.3 696.9
Bept. 4,1912. ... ...l 47.2 77.7 163.5 241.2 472.6 713.8

Bonps, CircuraTioN, CAPITAL STOCK, ETC.

At the close of business on October 31, 1912, the number of national
banks in existence was 7,428, with paid-in capital stock of $1,053,-
670,435; bonds deposited with the Treasurer of the United States to
secure circulation, $730,257,280; and circulation outstanding secured
by bonds, $727,169,316. On the same date there were outatandin
circulating notes to the amount of $22,179,543, the redemption o
which has been provided for by deposits of lawful money with the
Treasurer of the United States by {)anks reducing their circulation,
those in voluntary liquidation, and in the charge of receivers, makin,
the aggregate outstanding bank circulation $749,348,859. As wi
be noticed by reference to the following table there has been a

radual increase in the number of banks from month to month; and
In capital stock, except in the months of June and October, the
reductions in those two months being due to the liquidation for con-
solidation of banks with large capital, the consolidation of the banks
not being attended with any increase in capital stock of the absorb-
ing associations. The bond-secured circulation steadily increased
from $712,115,338 on November 30, 1911, to $718,548,203 on
February 28, 1912. In March, however, by reason of withdrawal of
bonds, the bohd-secured circulation was reduced approximately
$1,500,000, but increased in the next month to $718,604,693 and
steadily increased thereafter to $727,169,316 on October 31. De-
posits of lawful money to provide for the redemption of circulation
to be retired were at the maximum $27,869,790 in March and the
minimum on October 31, when the amount was $22,179,543, By
reason of an increase of $15,000,000 in bonds securing circulation
and a reduction of $5,500,000 in circulation secured by lawful money,
there was a net increase during the year of circulation outstanding of
$9,584,513.

The number of banks, paid in capital stock, bonds on deposit to
secure circulation, and circulation secured by bonds and lawful
money monthly from November 30, 1911, to' October 31, 1912,
together with the average monthly price of 2 per cent consols of
1930, are shown in the accompanying table.
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Capital, bonds on deposit to secure circulation, circulation outstanding.

Average | Circulation secured by—

Num- monthly Total circu-
N d X "
Date. l‘l))er of Capital. %%%o:i(t).n zp;éﬁglgt latxon.outl-
anks. Bonds. Lawful standing,

S money:

$1,032, 602,135 $715,560,170, 100,4167 $712,115,338  $27,649,008| $739,764,345
40| 1,033,302,135| 717,578,120] 100.4130| 714,363,008 26,240,119 740,603,187

1,036,132,435|  719,811,320{ 100.3822| 715,403,996| 26,167,972 741,661,968
1,038,495, 435 722,026,920 100.3995 718,548,203 25,724,070 744,272,273
1,041,410,435 721,315,120] 100.9808| 717,001,493 27,869,790 744,871,283
1,043,705, 435 723,035,910] 101.2500| 718,604,693 27,115,655 745,720,348
1,045,170,435| 724,265,600 101.2500| 719,861,030 25,631,642 745,492, 672
1,040,545,435 724,493,740 101.0100| 720,424,110| 24,710,882 745,134,992
1,054,350, 435 725,505,460 100.8750| 721,623,148| 23,282,793 744,905,941
1,056,575,435| 727,317,530 100.9231| 723,905,556| 22,505,751 746,501,307
1,056,775,435| 728,984, 230| 101.2500] 725,395,343 22,384,311 747,779,654
1,053,670,435| 730,257,280 101.2548 727,169,316 22,179,543 1 749,348,859

1 Includes $74,679 gold bank notes,
CIRCULATION ISSUED, REDEEMED, AND OUTSTANDING.

From the date of the first issue on December 21, 1863, to October
31, 1912, national-bank circulation, exclusive of gold bank notes,
has been issued to the amount of $5,922,574,825. The redemptions
aggregated $5,172,102,476, leaving outstanding at the close of the
current year, exclusive of gold bank notes and unredeemed frac-
tions, $750,472,349. TIssues during the current year on account of
redemptions, issues to new banks, and to those -increasing their
circulation, amounted to $462,388,390. In addition to the issues
to the banks there were withdrawn from the vaults, canceled and
destroyed, notes to the amount of $20,459,820 by reason of liquida-
ltliolnls and failures of banks for the account of which these notes were

eld.

To meet possible demands for additional currency by reason of the
legislation of May 30, 1908, incomplete notes of every bank to the
extent of 50 per cent of the capital are held in the vaults of the
office, the aggregate amount so held being $539,164,590.

Gold bank notes to the amount of $3,465,240 were issued under
authority of the act of 1870 by banks organized for the specific pur-

ose of issuing circulating notes redeemable in gold. All of these
ganks, however, were liquidated or changed to national-currency
banks prior to 1884, hence no notes of that character have been
issued since that date. The records of the office show that there
are still outstanding national gold bank notes to the amount of
$74,679.

With the exception of the Irvington National Bank, Irvington,
N. Y., and the Rogers National Bank, Jefferson, Tex., each capital-
ized for $25,000, every national bank in the system is a bank of issue.
The two banks in question have on deposit with the treasurer the
requisite amount o(f1 United States bonds, but neither has taken
advantage of the permissive feature of taking out circulation on
their bond deposit.

Prior to 1879, the date of the resumption of specie payments,

national-bank notes of the denomination of $1 and $2 were per-
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mitted to be issued, but since that year the minimum denomination
was $5. With that restriction there were no limitations on the
amount of each denomination of bank currency issuable upon the
security of bonds until March 14, 1900, when the law was amended
to limit the proportion of notes of the denomination of $5 to one-
third of each bank’s issue. In 1900 $5 notes represented 31.2 per
cent of the aggregate amount of national-bank circulation outstand-
ing, and by reason of that legislation the proportion steadily and
materially declined to 13.6 per cent on October 31, 1904. There-
after there was a gradual increase to 20.05 per cent on October 31,
1909, and on October 31, 1912, notes of this denomination consti-
tuted 18.65 per cent of the total outstanding. *

In the following table is shown the amount of circulation of each
denomination outstanding on March 14, 1900, and October 31, 1912:

Denominations. Mar. 14, 1900. | Oct. 31, 1912.
LT T R R $348,275. 00 $343, 587,00
1 167, 466. 00 164, 312,00
Fives ...| 79,310,710.00 | 139,997,040.00
b i PP ...| 79,378,160.00 | 330,089,730.00
WD I8, ¢ ve e e e it ieaeecacneaacreaenreasncavananacacacnanananan ...| 58,770,660.00 | 227,332,780.00
Fifties......... 11,784, 150. 00 17,358, 150. 00
One hundreds. ... . 24,103, 400. 00 35,076,250.00
Five hundreds.... e . , 000. ,
One thousands....... - ... 27,000.00 23,000. 00
Unredeemed fractions. .....ccoeieniiniiiiiiiiiiiiiiiiiiiiiietaaaanaa 32,409.00 50,918.00
................ 750, 523, 267. 00
Less notes redeemed but not assorted by denominations.. ......eeeveeoiifonveniniaiaa.. 1,249, 087. 00
B 77 Y DN 254, 026,230.00 | 1749,274,180.00
Circulation secured by lawful MONEY ... ... ieieireennemunaennranncanann 38,004, 155. 00 22,104, 864. 00
Circulation secured by DODAS. . .ovoleueerevernsnenneecuseneeeneaceenennan 216,022,075.00 | 727,169,316.00

1 Exclusive of fractions and of $74,679 gold bank notes.
NATIONAL BANK REDEMPTION AGENCY RECEIPTS AND REDEMPTIONS.

The act of June 20, 1874, requires that every national bank shall
at all times keep and have on dcposit in the Treasury of the United
States in lawful money of the United States a sum equal to 5 per
cent of its circulation, to be held and used for the redemption of such
circulation. It is further provided that when the circulating notes of
any bank are presented for redemption to the Treasury of the United
States they shall be redeemed and the notes so redeemed shall be
charged by the Treasurer to the respective issuing banks. Subse-
quent to redemption all notes fit for circulation are returned to the
bank of issue, and those worn, defaced, mutilated, or otherwise unfit
for circulation are delivered to the Comptroller of the Currency to be
destroyed and replaced by new issues as provided by law. The banks
are required to reimburse to the Treasury the charges for transpor-
tation and cost of assorting notes, the amount assessed upon each
bank being based upon the amount of its notes that are redeemed.

In the year ended October 31, 1912, the national bank redemption
agency received for redemption circulating notes to the amount of
$669,359,343, of which $219,324,000, being fit for circulation, were
returned to the issuing banks. The monthly receipts for redemption
during the year ranged from a maximum of $77,819,645 in January

.

~to a minimum of $41,816,565 in September, the average receipts per
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month being $55,779,945. The total receipts for the year equaled
89.89 per cent of the average amount outstanding.

Redemptions by months from November, 1911, to October, 1912,
are shown in the following statement:

November, 1911, . . ..ot it a e $46, 646, 904
December, 1911 .o et 54, 363, 693
January, 1912, .« cu. i i 77,819, 645
February, 1912. ... .. ..o e 50, 283, 920
March, 1912 . et 53,149, 946
April, 1912, . i 55, 320, 499
May, 1002 e 65, 929, 473
JUDE, 19120 oo et 61, 987, 331
JULy, 1902, . o 59, 666, 461
August, 1912 . it 54,271,136
September, 1912 ..o ivmn i s 41, 816, 565
October, 1912 it 48,103, 770

Total. .. et e 669, 359, 343

Of the total receipts for redemption $571,483,500, or 85.38 per cent,
were shipped from the eight cities hereinafter named, and of the
receipts from these cities $333,358,000, or 49.8 per cent, were from
the city of New York. °

Sources from which notes were received for redemption during the

ear, together with the amount received from the cities named, and
rom all other sources, are shown in the following statement:

$333, 358, 000
74, 164, 500
54, 650, 000
44, 826, 000
29, 011, 000
14, 946, 000
14, 104, 000

6, 424, 000

571, 483, 500
97, 875, 843

669, 359, 343

PROFIT ON NATIONAL BANK CIRCULATION.

That the margin of profit on the issue of national bank circulation
is not as great as generally assumed is realized when it is known that
the amount of circulation issued is Iess than 70 per cent of the amount
issuable, the measure of the latter being the paid-in capital stock of
the national banks.

In computing the profit on the issue of national-bank circulation
it is assumed that money is worth 6 per cent. Assuming that a bank
with a capital of $100,000 purchases a like amount of Government
bonds to be deposited with the Treasury as security for circulation,
the measure of profit is then the difference between the interest on
the cost of the bonds at 6 per cent and the net receipts from the issue
of $100,000 of national-bank notes. The gross receipts are represented
by the interest on the bonds and the interest on the circulation loaned
at 6 per cent, from which are deducted taxes and expenses incident
to the engraving of the plates for printing the circulation, redemption
charges, ete., and sinking fund to provide for the cost of the bonds in
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excess of par. The actuary of the Treasury Department has made
computations for this report, which will be found in the appendix, on
the profit on circulation based on the deposit of $100,000 of United
States consols of 1930, 4 per cent loan of 1925, and the Panama Canal
loan, at the average net price monthly of bonds during the year ended
October 31, 1912. These computations show the greater measure
of profit on circulation secured by Panama Canal bonds treated as
maturing on August 1, 1936. It is seen that in January last this
issue of bonds was obtainable at par, hence on $100,000 of an invest-
ment the banks received $100,000 of circulation, obtaining $2,000
interest on the bonds and $6,000 on the loaning of the circulation,
making the gross receipts $8,000. The tax was $500, expenses, $62.50,
making the net deductions $562.50. The net receipts were therefore
$7,437.50, which exceeded by $1,437.50 the interest on the cost of
bonds at 6 per cent. That is, the profit, under these conditions, on
the issue of circulation was 1.438 per cent in excess of 6 per cent on
the amount of the investment in bonds. Based upon the October
price of the Panama Canal bonds, namely, 101.25, the percentage of
profit upon circulation in excess of 6 per cent on the investment in
the bonds was 1.322.

CHANGE IN DESIGN AND BSIZE OF NOTES.

The Secretary of the Treasury has approved a plan for systematiz-
ing the designs of United States notes, coin certificates, and national-
bank notes, and simultaneously the reduction of the size of all notes.
It is the purpose to make the notes more artistic and at the same time
to give them added security in the circumvention of counterfeiting.
The number of designs will be reduced from 19 to 9. The
change determined upon will also reduce the number of plates neces-.
sary to print national-bank notes from 12,000 to 200, thus effecting
not only an economy in the printing of the notes but a saving to the
banks interested.

The reduction in size of the notes will enable the storage capacity
of the department and bank vaults to be increased about 25 per cent,
and it is believed that with the reduction in size the folding of notes,
to a certain extent, will be obviated, resulting in their greater lon-

evity.

Th}et length of time required to effect the changes in designs and size
of notes is stated at about 18 months.

EXPENSES OF THE BANKS INCIDENT TO THE ISSUE OF CIRCULATION
AND EXPENSES OF THE CURRENCY BUREAU.

For the year ended June 30, 1912, the expenses of national banks
in connection with the issue of circulation aggregated $4,251,108.74,
of which the semiannual tax on circulation was $3,690,313.53; cost
of redemption of notes, $505,735.21; cost of plates for new banks
and those extending their charters, or duplicates of original plates
of other banks, $55,060. The Treasurerstates the cost of redemption
of national-bank circulation per $1,000 at $0.78233.

In addition to the expenses stated, assessments for examination
of national banks during the year were paid to the amount of
$526,169.76. The corporation tax returns to the Internal Revenue
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Bureau by national banks are not tabulated separately, but are
included with returns from State banks and other financial institu-
tions; but from a careful examination of the reports of earnings of
national banks for the year ended December 31, 1911, it would
appear that the tax, on earnings of each bank in excess of $5,000,
produced in_ the aggregate approximately $1,168,000. This result
18 obtained by ascertalning the net earnings of each bank for the
year in excess of the limit not taxable, that is, $5,000, such net
earnings being stated at $116,829,000. Assuming the approximate
correctness of the calculation of the corporation tax, it appears that
the national banks have paid in taxes to the Government during the
past year over $4,858,000.

The expenses of the currency bureau for the year ended June
30, 1912, that is, for special dies, plates, printing, etc., and for salaries,
excluding those reimbursed by national banks, were $670,528.15,
From the date of the organization of the bureau in May, 1863, the
total expenses of the office, excluding contingent expenses not paid
by the comptroller but from the general appropriation for contingent
expenses of the Treasury Department no separate account of which
is kept, aggregated $14,596,167.53.

The total taxes paid to the Government by national banks on
capital and deposits to July 1, 1883, on capital and surplus under
the war-revenue act of 1898, and on circulation aggregate $194,383 -
516.40, and with the addition of the corporation tax for the years
1909, 1910, and 1911, estimated at $3,668,000, the total payments
to the Government by these banks is shown to be over $198,000,000,
or more than 13 times the amount appropriated for the conduct
of the business of the currency bureau during its entire existence.

In the appendix statistics will be found showing by years the
amount of tax paid on circulation, the cost of redemption of notes,
assessments for bank plates, assessments for examiners’ fees, together
with the tax paid on capital and deposits during the periods for
which tax on those items was imposed and the estimate of taxes
paid under the corporation tax act.

ORGANIZATIONS OF NATIONAL BANKS.

In the year ended October 31 last charters were issued to 188
national banking associations, making the number chartered from
1863 to date 10,285. Applications to organize national banks,
including conversions of SIt:ate banks, numbered 262, of which 192
were approved and 35 rejected. Rejections were based, as a rule,
upon information received with respect to local conditions; that is,
the lack of a satisfactory field for the operation of a bank, either by
reason of limited population and business or existing banking facil-
ties. In other cases rejections were based upon the reputed char-
acter of the applicants and others interested. In cases of the rejec-
tion of applications to convert State banks, action was based upon
information received to the effect that the management of the State
institution had not been successful or its business had not been con-
ducted in conformity with the laws of the State from which the charter
was received.
The capital at organization of the 188 associations chartered

during the year was $16,080,000. The gross increase in capital
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during the year was $43,875,300, but by reason of voluntary liquida-
tions, reductions of capital and failures, the net increase was but
$21,038,300, the aggregate authorized capital of all national banks
on October 31, 1912, being $1,053,670,435.

Of the 10,285 banks chartered, 7,428 are in active operation, 2,357
having been placed in voluntary liquidation and 500 in the charge of
receivers. anges from the State to the national system during the
existence of the system are shown in the conversion of 1,692 banks,
with capital at date of conversion of $337,985,928.

In conformity with the provision