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THE COMPTROLLER OF THE CURRENCY.

CONDITION

TREASURY DEPARTMENT,
OrricE oF THE COMPTROLLER OF THE CURRENCY,
Washington, December b, 1904.
Sir: In compliance with the requirements of section 333 of the
Revised Statutes of the United States, the forty-second annual report
of the operations of the Currency Bureau for the year ended October
31, 1904, is herewith submitted.

OF NATIONAL BANKS.

The rescurces and liabilities of the banks in active operation, as shown
by the periodical reports made during the past year, appear in detail
in the following table:

ABsTRACTS OF REPORTS OF CONDITION OF NATIONAL BANEKS IN THE UNITED STATES
rroM NoVEMBER 17, 1903, To SEPTEMRER 6, 1904.

Nov. 17, 1903,
5,118 banks.

Jan. 22, 1904,
5,180 banks.

Mar, 28, 1904,
5,232 banks.

June 9, 1904,
5,331 banks.

Sept. 6, 1904,
5,412 banks.

RESOURCES.

Loans and discounts..
Overdrafts
U. 8. bonds to secure
circulation
U. S. bonds to secure
U. S. deposits
Other bonds to secure
U. 8. deposits.......
U. 8. bonds on hand..
Premiums on U, 8.
bonds........c......
Bonds, securities, ete.
Banking house, fur-
niture, and fixtures.
Other real estate
owned
Due from national
banks ..............
Due from State banks
and bankers
Due from approved
reserve agents
Internal-revenue

items
Exchanges for clear-
ing house
Billsof other national
banks
Fractional currency,
nickels, and cents. .

Gold coin.............
@old Treasury certifi-
cates ...... [

$3,425,085,581. 26
51, 399, 000. 36

380, 644, 780. 00,
142, 866, 870. 00!

28,739, 562. 30
3,855, 290. 00:

15, 812, 764. 06
516, 255, 021. 00|

110, 089, 946. 76
i
20, 488, 833. 74

i

282, 606,341. 44
114, 558, 120. 30,
437,179, 855. 44
29,706. 05
24,5217, 239. 59
179, 111, 324. 20
25,510,101, 00,

1, 596, 933. 76
102, 968, 257, 85|

116, 020, 660. 00)

$3,469,195,043, 53,
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42,401, 729. 64
387, 499, 420, 00
140, 884, 120. 00)

30,018, 612. 10
10, 578, 250. 00

16, 478, 869. 70
527,740, 516. 65

111, 954, 063. 88
20, 840, 620. 67
294, 555, 081. 99
104,151, 933. 43
494,706, 413. 45
21,989.16
22,357, 282, 98
234, 896, 480. 18
28,336, 554. 00)

1, 839, 590. 74
107, 699, 552. 78

$3,544,008,559, 32,
30,726, 878. 55

394, 118, 300. 00
130, 099, 780. O

48,426, 716.19
13, 165, 550. 00

16, 378, 170. 69,
532, 837, 907. 50|

118, 693, 796. 19!
20,821, 485. 49
289, 418, 963. 31

94, 818, 426, 33
503, 984, 736. 59?
18,320, 50!

23, 623, 776. 37!
181, 824, 320.19
25, 524, 600. 00'

1,708, 711. 25,
109, 154, 988. 55|

146, 028, 950, 00|

148, 464, 700. 00l

$3,595,013,467. 47

26, 800, 926. 99)
409, 977, 250. 00
110, 511, 810. 60

10, 645, 848. 60
17,535, 765. 00

16, 435, 972, 00
566, 252, 212. 55|

117,036, 371. 33
20, 793, 479, 17,
289, 397, 500. 76
92,347,171. 13
498,103,879, 11
15,412.00
24,444,773, 68|
147,704, 918, 41
28,795, 425. 00)

1, 809, 066. 39
111, 296, 409. 28

$3,726,151,419, 48
31,777, 951,76

418, 408, 840. 00
108, 602, 050. 00

11, 658, 788, 57
13,210, 760. 00

16,210, 618.53
589, 241, 085. 60

119, 753, 526. 61
20, 330, 281. 86
302,216, 207. 73
97,482, 450, 17
562, 610, 307. 64
10,145, 08

30, 534, 081. 53
2183, 166, 623. 62
26, 826, 955. 00

1,793, 498. 08
108, 439, 861. 30

161, 155, 120. 00

175, 077, 020. 00
9
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REPORT OF THE COMPTROLLER OF THE CURRENCY.

Asstracts oF REPORTS OF ConpITION OF NATIONAL BANKS IN THE UNITED STATES
FroM NovEMBER 17, 1903, To SeprEMBER 6, 1904—Continued.

Nov.17,1908, | Jan.22,1904, ;| Muar. 28,1904, | June 9, 1904, Sept. 6, 1904,
5,118 banks. 5,180 banks. = 5,232 banks. 5,331 banks. 5,412 banks.
RESOURCES—cont'd.
Gold Treasury certifi-
cates payable to
order........... ... $25,730,000.00; $45,765,000.00: $38,360,000.00; $36,880,000.00 $53, 655, 000. 00
Gold clearing-house
certificates ......... 67,584,000.00! 62,661,000.00; 85,689,500.00| 82,278,000.00; 80,969, 000.00
Silver dollars. ........ 10,044,184.001  11,676,304.00{ 10,090,134.00; 11,209, 634. 00 9, 880, 982. 00
Silver Treasury certi-
fleates ......eooaon 53,084,545, 000  69,105,776.00| 63,472,250.00( 76,251,788.00] 67,532,494.00
Silver fractional coin. 8,863,778.90 10,254,970.43 9,185, 697. 75 9,593,193, 97 9,194, 578,23
Total specie ....| 378,290,425.75 453,191,553.21| 464,417,270.30| 488,664,145.25 504,748, 935. 53
Legal-tender notes ...| 142,325,352.00{ 161,434,599.00{ 153,098, 314,00, 169,729, 173.00| 156,707, 594.00
Fivepercentredemp-
tion fund........... 18,497,340.13|  18,859,350.37] 19,073,100.90| 19,893,566.27| 20, 398, 096. 83
Due from U. 8. Treas-
UreT ..vvvvivurnnnenn 2,717, 098. 62, 4,936,083, 83 3,217,924.18 4,080, 562. 52 3,246, 286.43

LIABILITIES.

Capital stock paid in.
Surplus fund
Undivided profits, less
expenges and taxes.
National-bank notes
outstandin,
State-bank notes out-
standin,

" Due to other national
banks ............_.
Due to State banks
and bankers........
Due to trust com-
panies and savings
banks ..............
Due to approved re-
serve agents........
Dividends unpaid....
Individual deposits...
U.8.deposits
Deposits of U. 8. dis-
bursing officers
Bonds borrowed
Notes and bills redis-
counted ............
Bills payable
Liabilities other than
those above

6, 802, 187, 477, 85|

6, 6576, 878,163, 01

6, 605, 995, 616. 85|

6, 655, 988, 686. 63

6, 975, 086, 504. 05

768, 315, 170. 00|
375,503,102. 21

189,589, 034. 21
876, 239, 205, 00|

42,780, 50,
606, 869, 237. 76,
276,787, 832, 92|

244,274, 471. 35

36,827, 711. 84
1,259, 590, 45
3,176,201, 572, 89|
163, 276, 818, 87

9,236, 061. 13
43,227, 605, 01

13,180, 199. 34
36, 512, 775. 35,

5,844, 309, 02

765, 861, 640. 00
385, 531, 867, 71

177,724,873, 48
380, 992, 307. 50

42,769, 50
692,737,731, 36
298, 840, 487. 63!

302, 100, 678. 39

34, 235, 676. 95
1,815,919, 90
3,300, 619, 898. 45,
155, 399, 160. 97

7,895, 619. 82
44, 970, 726. 88

7,896, 230. 67
20,146, 056. 17,

5,066, 517. 68

765,974, 753. 00
385, 095, 944, 68

189, 436, 751.76
385, 908, 200. 00

42,663.50
718, 624, 303. 93
298, 602, 728.11

333,254, 128. 58

32,403, 516. 92
1,321, 366. 52
3,254, 470, 858. 74,
151,796, 041. 59

8,437, 419. 97
51,035, 648.12

6,317, 143. 47|
17,767, 314. 24

5, 506, 833, 72,

767,378, 148, 00
389,647,338, 44

191, 991, 189. 60
399, 583, 837. 50

42,663, 50
702, 246, 470, 28|
283, 670, 678. 33|

392,717, 484, 58

33,515,194, 04

1, 090, 766, 41,

3, 312, 439, 840. 99
103, 014, 689. 85

7,328, 801, 23
35, 058, 316. 78

8,726, 501, 78
21, 869, 980. 54

5,667,785, 77

770,777, 854. 00
396, 505, 508, 50

186, 631, 539, 44
411, 231, 095. 50

42,663.50
764,571, 716, 63
319,779, 238,55

446, 565, 539, 89

31,835, 847.05
973,952, 81

3, 458, 216, 667. 90
100, 965, 682, 92

9, 801, 247, 87
34,284, 485,22

11,881, 678. 43
25,458, 378. 85

7,063, 407, 49

6, 302,187,477, 85,

6,576, 878, 163. 01

6, 605, 995, 616. 85

6, 655, 958, 686. 63|

6,975, 086, 504. 05

An examination of the periodical statements shows that the number
of reporting banks has increased from 5,042 on September 9, 1903,
to 5,412 on September 6, 1904, and that there has been a gradual
increase during the year in the aggregate resources of these associa-
tions from $6,310,429,966.37 on September 9, 1903, to $6,975,086,504.05,

the increase being $664,656,537.68.

With the exception of the United

States and other bonds on deposit in the Treasury Department to secure
public deposits, and the holdings of silver and of legal tenders, there
has been an increase in every item of resources, the principal increase

being

in loans and discounts, amounting to $244,704,647.44, or from

$3,481,446,772.04 to $3,726,151,419.48, The increase in bonds on

deposit to secure circulation was $36,839,860; other United States and
miscellaneous bonds, ete., $42,295,209.56; and in holdings of specie,
including coin certificates, $107,192,767.59. The banks’ holdings of
specieand legal-tender notes on September 9, 1903, were $554,806,026.94,

.

Digitized and, on_September 6, 1904, they were $661,456,529.53.
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REPORT OF THE COMPTROLLER OF THE CURRENCY. 11

The paid-in capital stock has gradually increased since September,
1903, from $753,722,658 to $770,777,854, or an increase of $17,055,196.
The surplus and undivided profits aggregate $583,137,047.94, an
increase of $26,765,598.02 during the past year. The deposits of the
banks—individual, Government, and bank—amounting to nearly 75
per cent of the total liabilities, aggregated $5,130,235,940.31, a net
increase during the year of $597,804,693.93.

From an examination of the table appearing in the appendix, relat-
ing to the classification of loans and discounts of national banks, held on
September 6, 1904, and to the accompanying summary, it will be noted
that nearly 22 per cent of the total volume of loans is held by the
banks located in the city of New York; over 29 per cent by the banks
located in New York, Chicago, and St. Louis; about 54 per cent by
the banks located in the central and other reserve cities, leaving 46
per cent as the proportion of the loans in banks located elsewhere than
in the reserve cities. In September,1903, approximately 18 per cent
of the loans was in the New York bhanks, 26 per cent in the New York,
Chicago, and St. Louis banks, nearly 52 per cent in all reserve city
banks, and 48 per cent in banks located elsewhere than in reserve cities.

The summary mentioned is as follows:

1904. 1903.
Banks in— Loans. Loans,
Amount. l Per cent. Amount. Per cent.
NeWw YOTK.cuiiaaeeueoreesionarueeaanmannaiunnnn $807, 264, 703 «i.6 $631, 565, 824 18.1
New YorK..ooovieeeiiiiiiininiieianieenananns
Chiecago.... . 1,090,374, 043 29.2 902, 294, 038 25.9
St. Louis ...........
Other reserve cities .. 919, 232, 812 24.6 900, 365, 628 25.8
All reserve cities...... et teeetaaa e 2, 009, 606, 855 53.9 1, 802, 659, 666 51.8
(576111417 o 0PN 1,716, b44, 564 46.0 1, 678,787,106 48.2
Total. oo 3,726,161,419 1.......... : 3,481,446,772 f.eecennnnn

The character and amount of each class of the banks’ loans in
September, 1904, were as follows: Demand paper, with one or
more individual or firm names, $279,779,356; time, single-name
paper, $611,024,185; demand paper, secured by bonds, stocks, ete.,
$818,937,913; time paper, secured by bonds, stocks, ete., $699,702,946;
time paper, two or more individual or firm names, $1,316,707,069.

The law requires natioral banking associations located in reserve
cities to maintain a reserve of 25 per cent on their deposit liabilities,
and banks located elsewhere a reserve of 15 per cent. On September
-9, 1903, the banks located in the central reserve cities, with deposit lia-
bilities of $1,021,574,470.24, held an average reserve of 26.54 per cent;
other reserve city banks, on liabilities of $1,032,473,203.18, a reserve
of 25.30; country banks, on liabilities of $1,809,464,438.83, an avevage
reserve of 17.59. The aggregate deposit liabilities were $3,863,512,-
112.25 and the average reserve 22.02 per cent. On September 6, 1904,
the central reserve city banks’ deposit liabilities were $1,340,729,685.89
and the reserve held 27.98 per cent; other reserve city banks, with lia-
bilities of $1,155,738,806.61, held a reserve of 25.39, the average for
all reserve city banks being 26.41. On deposit liabilities of $1,204,-
467,117.14 the country banks held an average reserve of 17.21. The
aggregate deposit liabilities of all national banks, amounting to $4,400.
935,409.64, were protected by an average reserve of 22.43 per cent.
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12 REPORT OF THE COMPTROLLER OF THE CURRENOY.

It will be noted that in September, 1904, the proportion of loans
and discounts was 53.4 per cent of the total assets, and this is the low-
est proportion, with the exception of the years 1900 and 1901, since
1890, when it was 74.3 per cent. An examination of the records shows
that generally there was a gradual decrease in the percentage of loans
to the aggregate resources from 1890 to 1896, the rate on the latter
date being 67.1. 1In the fall of the year following the proportion had
dropped to 55.3 per cent and to 54.2 in 1898, since which date that
ratio, with slight fluctuations, has existed. In this connection the
relation of capital and individual deposits to the banks’ liabilities is
interesting. Practically one-half of the banks’ resources are repre-
sented by the individual deposits, and that proportion has been almost
constant since 1880. The proportion of resources to capital, how-
ever, nearly doubled between 1830 and 1904. From 1880 to 1893 the
resources averaged about four and one-half times the amount of capital;
from 1894 to 1896, five times the capital, and gradually increased to eight
and three-fourths times in 1902. The resources were approximately
eight and one-half times the volume of capital stock in 1903 and 1904.

In connection with the foregoing, the following table, furnished to
this office through the courtesy of the William B. Dana Company, of
New York, relating to the range and average monthly rates for money
in the New York market during the year ended October 31, 1904, Wiﬂ
be found of much interest.

1903, 1904.
Character of loans. S —
Nov Dec Jan. Feb. Mar. Apr.
Call loans:
Stock exchange—
2 to9 3 to9 11 tob 13 to 2 lito2 l1tol}
. b3, 2 1 11
Banks and trust companies.......... 5 to6 3ito6 2 to8f Lto2 13to2 1to 1%
Time loans:
Thirty @ay¥s .. occvviiiiiiiiiaaneane. 3itodl 2ito23 23to23-.........
Sixtydays ............... 3 todil 38 °tod 21 to 2§ 2% to 2%
Ninety days.............. 3 tobd 3 to4l 3 to3i Uto3
Four months............. 33tob 3ito4l 3lto4 23 to 3§
Fivemonths..........._. 34 tob 33 to4l] 3ito4d 3 to3i
Six monthg ................ 4 tod 3 to 4l 3i1todl 3ito3%
Seven months. . ... e el 33to4 3ltod
Commercial paper:
Double names—
Choice, 60t0 90 days ............. 51to6 5L to 6 41 to 5 4itob 41 to b 3% to 43
Single names—
Prime, 4 to 6 months............. 6 to6l bHFto6 43 to 53 44 to bl 4jto bl 33 to 4}
Good, 4 to 6 months. ............. 63to 7 6 to7 5 to6 8 to6 5 to6 41 tod
1904.
Character of loans. - i -
May. June. | July. 1 Aug. Sept. I Qect.
i
Call loans: :
Stock exchange— L
Range ....cooioiiiiiiiiiniaanann. 3 to 24 tt02t Lto 1; $toll jto2y 1ito2i
Average 13 174 18 13 T
Banks and trust companies.......... 1} t02 1 tol4] 1ltol} (a) (a) 2 to2f
Time loans:
B0 108 (AT T8 PP PR pU R PR U A
Sixty days......cooeninnnn 2 to3i 1ito2i 2 2 2 to34 3 to3}
Ninety days................ 2 to3L 13to23 2ito2f! 2 to2} 2+ t033 3ito32
Four months............... 25108} 24to3 ] 21to3; | 3 tod} 35to4 3ltod
Fivemonths._.............. 3 to34 2t083! 3 to3di 3% 3tto4 3itod
Sixmonths ............. ... 3 tod 3 todi 3 to3} 3% 3ito4 3t to4
Sevenmonths._...... ... ... ... 3itod 3itod | 31034 ' 33to4d ... ..
Commercial paper:
Double names— |
Choice, 60 to 90 days ............. 33to4} 31to4i 3 t033 ! 3ito4d 3ito43 4 to4}
Single names—
Prime, 4to6 months............. 3ito4l 3itodi 3ito4dl 33to4} 4 tob 4 tob
Good, 4 to 6 months.............. 43 to b 4 tob| 4 tob 43 to b 41 to 6 5 t0 6

aNo loans by trust companies on call because of low rates.
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REPORT OF THE COMPTROLLER OF THE CURRENCY. 13

CLEARING-HOUSE EXCHANGES.

Through the courtesy of Mr. William Sherer, manager of the New
York clearing house, statistics have been compiled and furnished to
this office covering the amount of exchanges of the clearing houses in
the United States for the year ended September 30, 1904, and sepa-
rately the operations of the New York clearing house for the same
period, showing in addition to the aggregate clearings and balances
the amount and kinds of money passing in settlement, together with
the transactions of the association with the Assistant Treasurer of the
United States at New York.

The volume of exchanges of the 98 clearing houses of the United
States amounted to $102,150,313,982, against $113,963,298,913 for the
year ended September 30, 1903, the net decrease being $11,812,984,931.

The amount of exchanges of the principal clearing houses, and of
those exceeding one billion dollars, are as follows:

New York ..o e $59, 672, 796, 804
ChiCagO . .- 8, 808, 093, 268
Boston _ .. 6,419, 272, 150
Philadelphia. . .. i 5,491, 236, 568
1S T I AN 2, 682, 218, 323
Pitteburg . i 1, 986, 720, 497
San Francisco . - .. oo iiiiiaiiiiaaa 1,513, 927, 257
Cineinnati . .. e 1, 196, 854, 400
Baltimore. .. ... ... 1,097, 603, 459
Kansas City. ..o . ol 1, 096, 400, 926

It is a notable fact that the number of banks which are members of
the New York clearing house for the year 1904 is less than in any year
since 1864, when the number was 49. The capital stock, however, has
increased from the iatter date, when it was $68,586,768, to $115,972,700.

The clearings during the year of the New York clearing house were
settled by the payment of balances amounting to $3,105,858,576, or
5.2 per cent of the aggregate clearings. During the fifty-one years in
which the clearing house of New York has been in existence, the trans-
actions represented by the clearings aggregated $1,565,668,321,738,
the average ratio of balances paid in money being 4.77 per cent. In
settling balances in 1892, gold was used to the extent of 42.5 per cent,
and legal tenders and other currency to the extent of 57.5 per cent; in
1896 but one one-hundreth of 1 per cent of the balance was paid in
gold, the remainder being settled with legal tenders and other currency.
In 1899 the ratio of gold used was 99 per cent and in 1903 to 1904,
99.99 per cent. The exchanges and balances received from the clear-
ing house by the assistant treasurer of the United States at New York
during the year aggregated $559,561,205.12; the amount of exchanges
delivered to the clearing house being $290,580,050.60, and the balance
paid to the clearing house, $268,981,154.52.

EARNINGS, DIVIDENDS, ANDD TAXES.

Prior to 1869 national banks were not required by law to report to
the Comptroller of the Currency the amount of their earnings and
dividends, although section 5199 of the Revised Statutes authorized
the declaration of semiannual dividends, contingent upon carrying to
the surplus fund, prior thereto, one-tenth of the net earnings of the
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14 REPORT OF THE COMPTROLLER OF THE CURRENCY.

preceding half year until the fund amounted to 20 per cent of the cap-
ital. This provision is construed as requiring a permanent retention
of the requisite surplus fund, except where losses have been sustained
exceeding the net undivided profits, when it becomes necessary to
encroach upon the surplus.

Reports of earnings and dividends for the year ended March 1, 1870,
were received from 1,526 national banks, with capital of $409,008,896,
on which dividends were paid to the amount of $43,246,926, or at the
rate of 10.5 per cent. The average capital of banks in that year was
$268,000. Dividends at the average rate of approximately 10 per cent
were paid from 1870 to 1875, inclusive. In 1879 the rate had dropped
to 7.6 per cent. From 1881 to 1884 the rate was slightly in excess of 8
per cent and for the next five years continued at an average rate of 7.9
per cent. Eight per cent was slightly exceeded in 1890, and from that
date declined to 6.7 in 1897, the lowest average rate ever paid by
national banking associations. In 1901 the average rate was 8.1; in
1902, 9.8; in 1903, 8.7; and in 1904, 9.9. During the thirty-five years
ended March 1, 1904, the average capital of national banks reporting
their earnings and dividends was $559,682,606; surplus, $184,997,045;
net earnings, $59,843,939, and dividends declared, $46,539,567. The
average rate of dividends to capital was 8.32 and of dividends to capi-
tal and surplus, 6.25. During the thirty-five years from the net earn-
ings aggregating $2,094,537,873, dividends were paid to the amount
of $1,628,884,831.

The power of States to tax national banks is limited by section 5219,
United States Revised Statutes, to a taxation of the shares of stock, in
the names of shareholders and the real estate of the bank. (Owens-
boro National Bank ». Owensboro, 173 U. 8., 664). This section fur-
ther provides that the legislature of each State shall determine the
manner and place of taxation, subject only to the two restrictions, that
the taxation shall not be at a greater rate than is assessed on other
moneyed capital in the hands of individual citizens of such State, and
that the shares of any national banking association, owned by non-
residents of any State, shall be taxed in the city or town where the
bank is located and not elsewhere. Section 5210, United States
Revised Statutes, requires every national bank to-keep a correct list of
the names and residences of its shareholders, the number of shares
held by each shareholder, and that the list shall be subject to inspec-
tion by oflicers authorized to assess taxes under State authority, and
also by all shareholders and creditors of the association.

No information is available with respect to the amount of State taxes
paid by national banks, nor could it be obtained, except through
correspondence with every association, and in many instances with
every shareholder, where the tax is paid directly by the owners of
stock.

The lack of uniformity in the methods of valuing bank stock for
taxation in the various States is shown in the following extract from

n article on the subject appearing in the September, 1904, edition of
the Banking Law Journal:

Connecticut.—Bank is assessed on average market value for the year.

Maine.—Real estate taxed to bank at its value. Stock taxed to resident owners at
approximate market value.

Massachusetis.—Stock taxed on book value, including surplus, reserve, and undi-
vided profits, after deducting value of real estate (taxed to the bank).
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New York.—One per cent on the total capital, surplus, and undivided profits, exclu-
sive of real estate, taxed separately.

Pennsylvania.—Banks have option of paying 10 mills (or 1 per cent) on capital, or
4 mills on market value.

Alabama.—Stock is taxed on a bagis of last sale prior to October 1 of each year.

Georgia.—Bank is assessed on full market value of stock, and in addition on any
surplus, undivided profits, and real and personal property if not included in market
value of shares.

Kentucky.—The law provides for assessment ‘“at its fair cash value, estimated at
the price 1t would bring at a fair voluntary sale.”

Tennessee.—Law provides for agssessment at actual or market value. Usually
assessed at about 80 per cent of quoted market value on Jannary 1.

Texas.—No law on subject, and methods of taxation differ greatly in different sec-
tions. Wayne County taxes on 70 per cent of capital alone; another county on 60
per cent of capital and surplus, and a third on capital, surplus, and undivided profits
in full; many counties on 80 per cent of capital and surplus.

North Carolina.—Stock taxed to shareholders at its market value, after deducting
real estate, taxed separately.

South Carolina.—Banks taxed on basis of 60 per cent of capital, surplus, and undi-
vided profits, less real estate, taxed separately.

Lllinois.—Bank i9 assessed upon one-fifth of cash valuation, determined upon by
adding "capital stock, surplus, and undivided profits, and deducting real estate (on
which taxes are paid separately) and a certain per cent fixed arbitrarily by board
of assessors (usually 20 to 25 per cent).

Towa.—Banks are taxed upon capital, surplus, and undivided profits, after deduct-
ing real estate and taking 25 per cent on the actual cash value.

Michigan.—Assessment made on full value of stock, including surplus and undi-
vided profits, less assessed value of any real estate belonging to bank.

Minnesota.—Taxed on 50 per cent of the capital stock, surplus, and other profits,
excluding only real estate used for banking purposes.

Missouri.—Tax assessed on capital, surplus, and undivided profits, less assessed
value of real estate held at about two-thirds value on 1st day of June.

Ohio.—Banks assessed at regular rate for personal taxes on two-thirds amount of
capital, surplus, and undivided profits after deducting real estate.

Kansas.—Assessments upon greater part of banks are made upon capital stock, less
real estate owned. Sometimes surplus is included. No special law with reference
to assessment of bank stock.

Nebraska.— Assessed on the ‘“true’’ value, taking into consideration the surplus and
undivided profits, real estate being deducted and assessed separately.

South Dakota. —Banks pay taxes on basis of 40 per cent, usually of capital and
surplus, less real estate, taxed separately.

Wisconsin.—Banks taxed on basis of 80 per cent of real book value, legs assessed
value of real estate used for banking office.

Section 41 of the act of June 3, 1864, provided that, in lieu of all
existing taxes, every national banking association shall pay a duty
of one-half of 1 per cent semiannually on the average amount of notes
in circulation, one-fourth of 1 per cent on the average amount of
deposits, and one-fourth of 1 per cent on the average amount of capital
in excess of the amount invested in United States bonds. The tax on
capital and deposits was repealed by the act of March 3,1883. Under
the war-revenue act of 1898 (repealed in 1902) a tax was imposed upon
the capital and surplus of national and all other banks. Incorporated
in the law of March 14, 1900, was a provision reducing the semiannual
duty on pational-bank circulation from one-half to one-fourth of 1
per cent on notes secured by 2 per cent consols of 1930,

The amounts paid to the Government under these various pro-
visions up to June 30, 1904, are as follows: Capital stock, 1864 to
1883, $7,855,888; war-revenue act of 1898, $7,048,418; deposits to
1883, $60,940,067; circulation to June 30, 1904, $94,057,046; total,
$169,901,414.
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16 REPORT OF THE COMPTROLLER OF THE CURRENCY..

In addition to the foregoing, national banks have been charged with
and paid expenses as follows:

Redemption of circulating notes from 1874 to 1904...... .. ........... $4, 963, 061
Cost of original plates, 1883 to 1904_. __ .. .. .. . . .. ... ..... 479, 935
Cost of extension plates, 1888t0 1904 - ... ... . i iiiiiiiiaaiaan.. 303, 370
Fees for examinations authorized by section 5240, United States Revised

Statutes, 1883 to 1904 . . . ... ot iieieiaaaeaaan 4, 309, 199
Total payments other than taxes ........... ... ... ... ... .. 10, 055, 565
Combining the taxes and other expenses, a total is shown of..._...... 179, 956, 979

From the establishment of the office of the Comptroller of the Cur-
rency in 1863 to June 30, 1904, expenses of the Bureau were
$10,025,445.93. This amount does not include contingent expenses of
the Bureau, as such expenses are not paid by the Comptroller, but
from the general appropriation for contingent expenses of the Treas-
ury Department, no separate account thereof being kept. Some years
since, however, a careful estimate was made and it was ascertained that
such contingent expenses amount, approximately, to the sum appro-
priated for the operation of the Bureau. On the assumption that the
estimate was practically correct, the total expenses connected with the
operation of the Bureau during the life of the national banking system
have been about $20,000,000, an average of nearly $500,000 per year.
The average annual tax collected on circulation, approximately
$2,240,000, is thus seen to be over four times the average annual
operating expenses of the Bureau.

SHARES AND SHAREHOLDERS OF NATIONAL BANKS.

In the call for lists of shareholders of national banking associations,
as of the first Monday of July, 1904, a request was incorporated for
the submission of information as to the number and holdings of women
shareholders. The reported capital on the date in question was
$770,594,535, divided into 8,834,404 shares held by 318,735 sharehold-
ers, the average par value of shares being $87.23. This average par
value is due to the large number of banks located in the New England
and Eastern States, which were converted into national banking associ-
ations and with stock divided into shares of less than $100 each. The
returns also show that 1,858,448 shares were held by 104,534 women;
in other words, that while nearly one-third of the stockholders were
women their holdings amounted to approximately one-fifth of the
entire stock of national banking associations. Itisalso shown that the
average number of shares per shareholder was 27.72 and the average
value of holdings $2,418. The average number of shares standing in the
name of women was 17.78 and the average value of their holdings $1,551.
In the New England and Eastern States 43 per cent of the shareholders
of national banks are women, and they hold, respectively, 24 and 22
per cent of the stock. In the Southern and also in the Middle Western
States 26 per cent of the shareholders are women, and their holdings,
approximately, 20 per cent of the stock. In the Western States the
percentages drop to 19 and 10, respectively. In the Pacific States
and Territories nearly 19 per cent of the stock is owned by women,
representing 23 per cent of the number of shareholders.

In the following table is shown the distribution of national-bank
stock on July 4, 1904:
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CAPITAL, SHARES, ETC., OF NATIONAL BANKS.

Num- | Duam- Per Per
Number of| AVer- ber of ber of I}uﬁnber cent of c%nt of
R . umber o; women | of shares | women| shares
Divisions. Capital. shares. avgel&ar 3)1](;‘]1;' share- jowned by| share- | owned

atue. ers hold- | women. | hold- v
. €r8. ers. |women
New England States...... $117,797,320 § 1,357,824 | $86.75 | 70,587 | 80,262 | 327,533 | 0.43— | 0.24+
Eastern States............. 279,173,815 | 3,704,646 | 75.36 |120,883 | 42,131 | 824,007 | .43+ | .22+
Southern States........... 65, 169, 200 980,642 | 97.05 | 43,417 | 11,304 | 191,950 | .26+ . 20—
Middle Western States....} 203,429,100 | 2,039,291 | 99.75 | 62,544 | 16,5156 | 412,526 | .26+ .20+
Western States............ 46,115, 300 461,903 | 99.84 | 14,151 | 2,665 48,365 | .19~ 104+
Pacific States. ............. 28,274, 800 283,748 | 99.65( 7,056 | 1,645 53,561 | .23+ 19—
Islands.........oooiiaes 635, 000 6,350 i 100.00 97 12 506 | .12+ . 08—
Total United States .| 770,594,535 | 8,834,404 | 87,23 |318,735 (104, 534 il, 858,448 | .32+ L2114

Investigations relative to the number of shareholders and the aver-
age individual holdings have been made at various dates from 1876.
In that year the number of shares of national-bank stock was 6,505,930,
the average number of shares held 31.25, and the average value of
each holding $2,427. In 1886 there were 7,116,894 shares, the average
number of shares held 31.83, the average value of holdings $2,438.
In 1894 shares nurabered 7,955,076, average number of shares 27.64,
and the average value of holdings $2,387. In 1902 the number of
shares had increased to 8,001,433, the average number of shares held
being 24.24, the average value of holdings $2,072. The number of
shares in 1903 was 8,617,517, the average number of shares held 27.36,
with an average value of $2,397. In July, 1904, the number of shares
was 8,834,404, average number of shares held 27.72, and the average
value of each shareholder’s stock $2,418.

ORGANIZATION OF NATIONAL BANKS.

Under authority of the original national-bank act, approved Febru-
ary 25, 1863, the reenacted law of June 3, 1864, the act of February
14, 1880, authorizing the organization of national gold banks, and the
final act of March 14, 1900, empowering the formation of associa-
tions with minimum capital of $25,000, there have been chartered
7,460 national banking associations, of which 1,165, or nearly 16 per
cent, were conversions of State banks. Over two-thirds of the con-
versions were of banks organized in the New England and Eastern
States, and of the total number of organizations in those two geo-
graphical divisions one-third were conversions of State banks. Prior
to March 14, 1900, there is no record of the number of banks organ-
ized to succeed State or private banks, but since that date and to
October 31, 1904, it is shown that nearly one-third of the banks char-
tered in this period were of that class. In view of the fact that the
organization of banks other than national has more than kept pace
with the organization of national banks, it may be safely concluded
‘that the relative number of State banks converted and national banks
organized to succeed State banks, prior to 1900, was approximately
the same as since that date. The proportion of conversions and reor-

anizations to total number of banks organized since March 14, 1900,
is shown to be 44 per cent.

Records compiled at the close of the report, year ended October 31,
1904, show that since March 14, 1900-—a period of little over four and
one-half years—charters have been granted to 2,196 national banking
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associations, with authorized capital of $125,512,300. The amount of
bonds deposited by these banks prior to being authorized to begin
business was $31,331,250, approximately one-fourth the amount which
might have been deposited with the Treasurer of the United States in
trust and circulating notes issued to the par value thereon. Included
in the total number of banks organized are 1,437, with capital of
$37,459,500, which were chartered under the authority of the act of
March 14, 1900—that is, with capital of less than $50,000, the average
being but slightly in excess of the minimum, namely $25,000. During
this same period banks with capital stock of $50,000 or over were
chartered to the number of 759, with capital of $88,052,800. Further
classifying the organizations, it is shown that 250 of the banks, with
capital of $16,629,800, were conversions of State banks; 716, with
capital of $43,756,000, reorganizations of State or private banks, and
1,230, with capital of $65,126,500, primary organizations.

In the period beginning March 14, 1900, and terminating on Decem-
ber 31 of that year, the number of banks organized was 398. During
the calendar year 1901 the number was 412; 1902, 492; 1903, 515, and
1904 to October 31, inclusive, 379. The monthly average of number
of banks organized during these five periods was as follows: 1900, 42;
1901, 34; 1902, 41; 1903, 43; 1904, 88. The average national-bank
capital on March 14, 1900, was $170,400, but as a result of the large
number of banks organized with capital of $25,000, the average on
October 31, 1904, was reduced to $142,150.

On March 14, 1900, the number of national banks in existence wag
3,617, with authorized capital of $616,308,095; bonds on deposit to
secure circulation, $244,611,570; circulation secured by bonds, $216,-
874,795; and total national-bank circulation outstanding, secured by
bonds and by lawful money, the latter deposited with the Treasurer
of the United States by liquidating banks, associations reducing their
circulation, and on account of insolvent national banks, $254,402,730.

“On October 31, 1904, the number of active banks was 5,495, with
authorized capital of $781,126,335; bonds on deposit to secure circula-
tion, $426,544,790; circulation secured by bonds, $424,530,581, and
total circulation outstanding, secured by bonds and lawful money,
$457,281,500. From the foregoing it appears that during the period
in question there has been a net increase in nummber of banks of 1,878;
capital, $164,818,240; bonds on deposit to secure circulation, $181,938,-
220; circulation secured by bonds, $208,155,786, and total circulation
outstanding, $202,878,770. The changes in number of banks, author-
ized capital, etc., from March 14, 1900, to October 31, 1904, and on
intermediate dates indicated, are shown in the following table:

NuMBER oF NationaL Baxks 1N Existence, Avraorizep Caprrtan Stock, Boxns on
DEPosIT To SECURE CIRCULATION, CIRCULATION SECURED BY BONDS AND BY LawruL
MoxnEY, oN Marca 14, 1900, Juxe 30 axp Ocrorer 31, 1903, axp June 30 sxD
OcroBer 31, 1904.

Mar. 14, 1900. ‘June 30,1903.! Oct. 31,1903. |June 30,1904.| Oct.31,1904.

Nuniber of banks............... 3,617 1 5,005 !

5 i 3 5, 147 5,386 5,495
Authorized capital............. $616, 308,095 | 8754, 776,695 = $766, 367,095 | $776,904,335 | $781,126,336
Bonds on deposit............... 244,611,570 | 375,347,270 382,726,830 | 416,016,690 426, 544, 790
Circulation, on bonds.......... 216,374,795 | 372,295,408 ; 380,650,821 | 412,759,449 424, 530, 581
Circulation, lawful money ..... 38,027,935 41,375,242 © 38,959, 862 36,475, 646 32,750,919

Total cireulation ............... 254,402,730 | 413,670,650 419,610,683 ‘ 449,235,095 457, 281, 500
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The number of national banks organized in each State, the number
placed in liquidation, in charge of receivers, and in active operation at
the close of the year ended October 31, 1904, are shown in the following

table:
In
Or- s . In
States and Teritories. | gan- h(;lau_‘ Ivr;sr?g oper-
ized. tion. * lation
Maine .ooeeninnnnnn.. 104 21 |...... 83
New Hampshire 67 7 4 56
Vermont ............ 71 16 7 48
Massachusetts...... 300 70 10 220
Rhode Island....... 65 37 |een-nn 28
Connecticut ........ 103 19 4 80
Total, New Eng-

land States ...... 710 | 170 25 | 515
New York...... e 555 | 144 42 | 369
New Jersey..... 159 16 7] 136
Pennsylvania 762 89 25| 648
Delaware........... 2 20 TR, DR 24
Maryland ........... 97 8 1 88
District of Columbia 21 5 3 13

Total,

States....... ,618 | 262 78 11,278
Virginia....cooonaee 102 16 6 80
West Virginia ...... 87 1 4...... 76
North Carolina 57 8 4 45
South Carolina 31 7 1 23
Georgif...ocueunnnn 76 14 6 56
Florida............. 40 4 8 28
Alabama ........... 74 11 6 57
Mississippi ......... 30 4 2 24
Louisiana .......... 46 6 5 35
TeXas vovvniunnnnnnn 524 7 26 | 421
Arkansas........... 31 4 4 23
Kentucky .......... 156 35 4| 117
Tennessee .......... 97 27 7 63

Total, Southern

States....... 1,351 | 224 79 11,048
[0 1170 D 488 [ 134 16 | 338
Indiana ............ 265 72 13 | 180
Nlinois............. 437 90 17 ¢ 330
Michigan........_.. 185 83 14 88
Wisconsin.......... 165 47 3

115

States and Territories.

Minnesota
Jowa ...
Missouri

Total, Middle

States........... p

Montana................
Wyoming ..
Colorado ....cvvvunenenan
New MeXico .ovvnvnnnn..
Oklahoma ..............
Indian Territory........

Total, Western
States...........

Oregon. ... ....o.c..ocun.

Total, Pacific
States ...........

Hawail ...l
Porto RicO c.vuvueenonnn.

Total, island pos-
sessions .........

Total of United
States...........

\ I In
Or- |y 0s In
i ligui-|Insol-
BAT | "qq- |vent, | ORCT
ized tion ation.
| !

25 87, 7 221

3601 T4 13| 273

162] 58 10 94

1 i
2,327 1 595 93 11,639

105 81 12 85

94, 19 9 66

2261 54y 20 152

287 0 891 344 164
520 14] 10 28

24, 3 2 19
94| 23 9 62
31, 6 4 21

106! 6 4 96

16; 3 1) 112

1,135 | 225 | 105] 805
88 31| 22 35
571 12 6!l 39
o7 | 13 6 7
32 6 1 25
22 6 1 15

It 1 1 2

15 31, 12

S IO I, 1
]

316 | 721 37 207
2 i 2
1... 1
3 S S ; 3

7,460 [1,548 | 417 | 5,495

i
|

From an examination of the foregoing table it will be noted that every
bank chartered in the State of Delaware is still in active operation; and
further, that the only States, etc., in which no failures of national banks
have occurred are Maine, Rhode Island, Delaware, Arizona, Alaska,

Hawaii, and Porto Rico.

business.

One bank in West Virginia, temporarily in
charge of a receiver, was subsequently permitted to reopen and resume

which no failures occurred.

The number and capital of national banking associations incorpo-
rated in each State and geographical division, classitied by capital
stock, organized from March 14, 1900, to October 231, 1904, are shown
in the following table:
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ORGANIZATIONS, 1900 To 1904.

Capital less than |Capital $50,000 or Total
$50,000.

States, ete ,000. over, organizations.
, ete.

No. Capital. | No. ; Capital. | No. ;| Capital.

Maine..viiiiiiieinneiniiiiisnnriccesaccnseonns $25, 000 4 $225, 000 5 $250, 000
New Hampshire 25,000 2 200, 000 3 225, 000
Vermont...... , 000 1 100, 000 8 150, 000
MassachusettS. . couvoioeirioiaieaiieeeicanencdecenaclocecenannnn. 81 2,950,000 8 2, 950, 000
Rhode Island ....cceeieiiiinenraaeeeacnncnncarctoceced]ene a0 1 500, 000 1 500, 000
ConnectiCut. uuueeniae i 50, 000 1 50, 000 3 100, 000
Total New England States......cceeevnn. 6 150, 000 17 | 4,025,000 23 4,175, 000
New York. | 30 760,000 | 41| 7,760,000 | 71| 8,520,000
New Jersey . 20 525,000 [ 151 1,025,000 | 385 , 550, 000
PeNDSYIVADIR < eve e eencaeeannnnsnanannns 110 | 2,842,000 | 133 | 16,135,000 | 243 | 18,977,000
DelaWare .« .vou.eeeiaeiiiittnroncccsansacacneans 5 145,000 |. ... . |ceeeennan .. 5 145, 000
Maryland . ... ..ioiiiieiiiii i iiiiaaernaas 15 402, 000 9 830, 000 24 1,232, 000
District of Columbia ...coovieiiiiiiiiviiniiiifoaeaen]evaaenenaans 2 550, 000 2 550, 000
Total Eastern States .............coooennn 180 | 4,674,000 | 200 | 26,300,000 | 380 | 30,974,000
VATZINIR «ovveernraneeeeaeaacceaceeennnaaaaans 26 681,000 | 19 | 1,460,000 ] 45| 2,141,000
West Virginia..eoeeveieaiiiiiiiiniiiianinans 25 700, 000 19 | 1,480,000 44 2,180, 000
North Caroling ....o..oooeiiiiieiiiniiinnn. 15 385, 000 2 150, 000 17 535, 000
South Caroling....c.cveveeiniiraieiraricnaanens 3 75, 000 6 810, 000 9 885, 000
GOOTEIR «eeeenrereeeereneesaeeanannnsnasanannens 18 500,000 | 13| 1,165,000 | 31| 1,665,000
B Lo} o U T R, 5 145, 000 10 | 1,200,000 15 1, 345, 000
L UE:157: 0 11U 15 397,500 18 | 1,400,000 33 1,797, 500
MisSISSIPPE e eveerriicnei it it iieraciaenen 3 80, 000 10 | 1,225,000 13 1, 305, 000
Louisiana..ovaeneieieiarareririreirananenan 9 225,000 9 900, 000 18 1,125, 000
TORAS e vnennennransnnasarennnssssssensssasannns 168 | 4,520,000 1 76| 6,250, 244 | 10,770,000
ATKANSAS. « e e ceeivenneereennaneeenennenenaannan 8 00, 000 9 950,000 | 17 [ 1,150, 000
Kentucky. 28 725,000 | 151 2,720,000 | 43 ] 3,445,000
Tennessee..oeeeeveennnn.. . 11 285, 000 7 520, 000 18 805, 000
Total Southern States.........ecoeveunn. 334 | 8,918,500 | 213 { 20,230,000 | 547 | 29,148,500
Ohio .euveereenennneeacannnns 70 { 1,850,000 45 | 5,330,000 | 115 7,180,000 °
Indiana . 45| 1,190,000 | 80 | 2,925,000 | 75! 4,115,000
Illinois.... 82 ¢ 2,130,000 39 | 5,730,000 | 121 7, 860, 000
Michigan . 7 190, 000 91 2,680,000 16 2, 870, 000
Wisconsin. 25 645, 000 15 | 2,100,000 40 2,745, 000

Minnesota 136 | 3,456,000 18 | 1,800,000 { 154 5, 2566, 000
Towa...... 83 | 2,195,000 28 + 1,685,000 i 111 3, 880 000
Missouri .... 20 540, 000 12 | 2,085,000 32 2,625, 000

Total Middle Western States ............ 468 | 12,196, 000 { 196 | 24,335,000 { 664 { 36,531, 000
North Dakota. ...oviiiveiiiieiiiiiiniiciaianes 1, 535, 000 1 50, 000 62 1,585, 000
South Dakota. 930, 000 4 200, 000 4] 1,130, 000
Nebraska ... 1, 310, 000 7 400, 000 57 1,710, 000
Kansas.... 1,225, 000 19 | 1,250,000 67 2,475,000
Montana.. 105, 000 4 460, 000 8 565, 000
Wyoming . 125, 000 4 200, 000 9 325, 000
Colorado..... 466, 000 12 { 1,100,000 29 1,566, 000
New Mexico 255, 000 4 250, 000 14 , 000
Oklahoma ............... 2,100, 000 10 750, 000 93 2, 850, 006
Indian Territory 2,130, 16 905, 000 98 3,085, 000

Total Western States 10,181, 000 81{ 5,565,000} 478 | 15,746,000

Washington 105, 000 6 520, 000 10 625, 000
Oregon.... 300, 000 3 200, 000 15 500, 000
California. 375, 000 31 5,452, 800 45 b, 827, 800
Idaho... 350, 000 4 250, 000 18 600, 000
Utah .. X 2 y 5 305, 000
U372 F: RPN PSR PP 1 200, 000 1 200, 000
ATZODA vttt i reeeeae e 105, 000 3 150, 000 7 255, 000

Total Pacific States ........co.oeeveioaen. 51 | 1,315,000 50 | 6,997,800 | 101 8, 812, 800
Hawail ...t iiiiiaeees 1 25,000 1 500, 000 2 525, 000
Porto RiCO ..cvvvneiiiiiiiiiiiiiiiiieiiiee e e 1 100, 000 1 100, 000

Total Islands .cc.veruveinvenciracnnnennns 1 28,000 2 600, 000 3 625, 000

Total United States.....c.coovuvceniannns 1,437 | 37,459,500 { 759 | 88,052,800 (2,196 |a125, 512, 300

a Bonds deposited, $31,331,250,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



REPORT OF THE COMPTROLLER OF THE CURRENCY. 21

The Middle Western States are shown to lead, both in number of
organizations and capital, namely 664 and $36,531,000, respectively;
followed by the Southern States in number of banks, namely 547, but
third in point of capital, the amount being $29,148,500. In the West-
ern States 478 banks, with capital of $15,746,000, were organized; in
the Eastern States 380 banks with capital of $30,974,000; Pacific States,
101 banks with capital of $8,312,800; New England States, 23 banks
with capital of £4,175,000. Two banks have been organized in
Hawaii with aggregate capital of $525,000, and one in Porto Rico,
with capital of %100,000. Texas leads by one in number of banks
organized, namely 244, with capital of $10,770,000, Pernsylvania being
second in the list with 243 banks, but nearly double the capital of
Texas banks, namely $18,977,000. 1u the Middle Western States divi-
sion Minnesota leads in number of banks with 154, followed by Illi-
nois with 121, Ohio 115, Iowa 111, and Indiana 75. New York, with
71 banks, followed Pennsylvania in number of associations organized
in the Eastern States. The capital of the New York banks is shown
to be $8,520,000, nearly one-half of the amount of the 243 banks
organized in Pennsylvania. New Jersey is third in the list with 85
banks, followed by Maryland, with 24, Delaware with 5, and the
District of Columbia with 2.

In the Southern States, excluding Texas, Virginia is at the head of the
list with 45 banks, and capital of $2,141,000, fol%owed by West Virginia
with 44 banks, and capital of $2,180,000. There were 43 banks chartered
in Kentucky with greater aggregate capital than the banks of any
Southern State, except Texas, namely, $3,445,000. Alabama is fifth in
the list of Southern States, with 33 banks, followed by Georgia with
31, Louisiana and Tennessee with 18 each, 17 in North Carolina and
Arkansas, 15 in Florida, 18 in Mississippi, and 9 in South Carolina.
In the Western States division, Indian Territory leads both in number
and capital, namely, 98 with capital of $3,035,000, followed by Okla-
homa 93, Kansas 67, North Dakota 62, Nebraska 57, South Dakota 41,
Colorado 29, New Mexico 14, Wyoming 9, and Montana 8. In Cali-
fornia 45 banks have been chartered with capital of $5,827,800. Next
in number of organizations in the Pacific States division is Idaho with
18 banks, followed by Oregon with 15, Washington 10, Arizona 7,
Utah 5, and Nevada 1. In the New England States division, 8 banks
were organized in Massachusetts with capital of $2,950,000, 5 banks in
Maine, 3 each in New Hampshire, Vermont, and Connecticut, and 1 in
Rhode Island. :

The following table shows the number of banks organized since
March 14, 1900, by conversion, reorganization, and primary organi-
zation, classified by capital stock:

Primary Total

Conversions. | Reorganizations. | pizations,

Classification.

No. | Capital. | No. Capital. No. Capital. No. Capital.

Capital less than $50,000...| 159 | $4,227,000 ; 464 | $12,471,000 { 814 | $20,761,500 | 1,437 | $37, 459, 500
Capital $50,000 or more....| 91 | 12,402,800 | 252 | 81,285,000 | 416 | 44,365,000 759 | 88,052,800

Total...eunen.n.... 250 | 16,629,800 | 716 | 43,756,000 |1,280 | 65,126,500 | 2,196 | 125, 612, 300
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The number of national banks chartered in each month from March
14, 1900, to October 31, 1904, is shown in the following table:

Month. 1900. | 1901. | 1902. | 1903. 1904.+ Month. 1900. | 1901. | 1902. { 1903. | 1904.
I
No No. | No No. | No. ‘ No. | No. | No. | No. | No.
January ....o.ooooofeaaooe 36 40 34 36 || August ........... 44 7 42 36 38
February .........|...... 31 28 50 35 || September........ 2 23 38 31 32
6 35 41 56 42 || October ..... .| 2 27 33 57 43
46 30 50 51 46 || November 21 32 36 20 [.onans
66 54 50 47 42 |t December-........ 29 36 54 32 ......
95 40 42 88 43
46 41 381 43 22 Total ....... 398 | 412 | 492} 515 379

VOLUNTARY LIQUIDATIONS, EXPIRATION, AND EXTENSION OF CHARTERS.

During the existence of the national banking system 1,548 national
banks, including 21 banks subsequently placed in charge of a
receiver, or 20.7 per cent of the total number organized, have been
placed in liquidation either by vote of stockholders or by expira-
tion of charters, the capital involved being $280,524,550. The volun-
tary liquidations numbered 1,398, the capital involved $257,136,550,
and the number of expirations 150, with capital of $23,418,000. In
the year ended October 31, 1904, 66 associations, with capital of
$20,285,000, including 4 banks with $510,000 capital, whose charters
expired, were closed voluntarily. Three of the banks closed by
expiration of charters were reorganized under different titles. Thirty-
two of the associations closed by voluntary liquidation, with capital of
$12,700,000, were absorbed by, or consolidated with, other national
banks; 9, with capital of $4,480,000, were abhsorbed by trust companies,
and 3, with capital of $300,000, reorganized as trust companies; 3, with
capital of §250,000, are reported to have been succeeded by State or
private banks, and 17, with capital of $2,395,000, were closed to dis-
continue business.

From correspondence received it appears that the following banks
were absorbed by trust companies: Colonial National Bank of Pitts-
burg, Pa.; the First, the National Warren, and the National Hope, all
of Warren, R. I.; the First, the National Bank of North America, and
the Weybosset, all of Providence, R. I.; the First of Lynn, Mass., and
the Colonial of Boston. The following associations are understood to
have been reorganized as trust companies: The Peoples National Bank,
of Belfast, Me.; the First, of Cambridge, Mass., and the Idaho National,
of Lewiston, Idaho.

Forty-five of the associations liquidated were with individual capital
of from $25,000 to $200,000, and the remainder with individual capital
of $300,000 to $2,000,000, The greatest number of liquidations
occurred in Massachusetts, 12 being closed in that Commonwealth.
Second in the list is Pennsylvania with 9, followed by Ohio and Texas
with 8 each, Rhode Island 7, Oklahoma 3, New York and Iowa 2 each,
and 1 each in the following States: Connecticut, Maine, Vermont,
Maryland, Tennessee, Virginia, Illinois, Indian Territory, Kansas,
Nebraska, New Mexico, Idaho, California, Oregon, and Washington.

National banks closed to business, by voluntary liquidation, during
the year ended October 31, 1904, with date of authority to commence
business, date of closing, capital, and circulation issued, redeemed, and
outstanding, are shown in the following table:
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NationarL Baxks PLacED IN LIQUIDATION.

Date of au- Circulation.
i o thority to | Date of clos- | Capital |— -y ——————
Name and location of bank. commence ing. ook, Lssned | Re- | oOut
business. S 1 deemed. 'standing.
!
City Natlona.l Bank, Norfolk, ‘ i
Va, (4M3)a.. oo iiian... May 24,1892 | Sept. 28,1903 | $200,000 | $200,000 | $92,305 | $107,695
Sour Lake Natlonal Bank, |
Sour Lake, Tex. Eﬁ&’)ﬁ)a ...... June 26,1903 | Oct. 8,1903 50, 000 12,500 4, 650 7, 850
National Bank o Chanute, i
Chanute, Kans, (6072)a..._.. Dee. 28,1901 | Oct. 10,1903 50, 000 12, 500 | 4,700 7,800
National Suffolk Bank, Boston, ;
Mass, (6104)G....ooioane.. Jan. 25,1902 | Oct. 30,1903 1,500,000 | 196,000 | 116,500 79, 500
Republic National Bank, Pitts- |
burg, Pa. (6153)a............. Mar. 10,1902 |..... do....... 200,000 | 49,400 . 21,600 27, 800
Rockwall National Bank
Rockwall, Tex. (6703)........ Mar. 80,1903 | Nov. 2,1903 25, 000 6, 300 2, 800 3, 500
First Natiohal Bank, Gaines-
boro, Tenn, (5536 Aug. 13,1900 | Nov. 10,1903 25, 000 12, 500 3, 650 8, 850
First National Ban
Okla. 56753) ................. Apr. 29,1903 | Nov. 14,1903 25, 000 6, 300 2,250 4,050
National Hamilton Bank, Bos-
ton, Mass. (5168) ............. Dec. 7,1898 | Nov. 30,1903 | 600, 000 49, 250 23, 300 25, 950
Citizens National Bank, Wor-
cester, Mass. (765)............ Jan. 20,1865 | Dec. 12,1908 | 150,000 | 100,000 7,423 52,577
Manufacturers National Banlk, .
Baltimore, Md. (2623)........ Feb. 1,1882 | Dec. 21,1908 500, 000 98, 500 42,590 55, 910
Red River National Bank,
Gainesville, Tex. (3229)...... July 25,1884 | Dec. 30,1903 | 100,000 | 24,200 | 7,700 16, 500
German - American National !
Bank, Peoria, Il1. (3070) ..... Oct. 31,1883 | Jan. 2,1904 | 300,000 : 300,000 | 92,343 207, 657
National Bank of Christiana, i |
Christiana, Pa. (2849)........ Dec. 28,1882 ! Jan. 12,1904 50,000 © 12,000 , 3, 800 - 8,200
Second National Bank, Coliax, | | |
Wash, (3119) .. ...o..e.oo...L Feb. 6,1884 i Jan. 16,1904 60,000 ; 15,000 : 5,350 : 9, 650
Washington National Bank, | i
Westerly, R. 1. (952).......... Mar. 29,1865 | Jan. 23,1904 | 150,000 ‘ 50,000 @ 11,890 i 38,110
Davis National Bank, Sey- ! ; i
mour, Tex. (5904) ............ July 15,1901 | Jan. 30,1904 50,000 © 12,500 ; 4,750 7,750
Iron City National Bank, Pitts- | : .
hurg, Pa. (675) ............... Dce, 31,1864 | Feb, 1,1904 | 400,000 i 59,912 . 17,300 42,612
Merchants and Manufacturers 1 : :
National Bank, Plttsburg, : ] :
Pa. (613) . 8,1864 i..... do....... 800,000 ; 800,000 ; 324,642 ; 475,358
Leicester National Bank, ‘ ! ! i
cester, Mass, (918).._.......... . 21,1865 §..... do....... 100,000 | 24,250 4,535 19,715
First National Bank, Oxford, i i :
Ohi0 (4599) < s e eeeeeaeeanaanns July 18,1891 | Feb. 10,1904 | 50,000 . 49,050 ;. 14,250 ' 34,800
First National Bank, Dallas, | | i
Oreg. (T072) «eeeerainsannann Dec. 24,1903 | Feb. 11,1904 | 25,000 | 6,250 | 6,250 ..........
Bankers National Bank,Cleve- ‘
Tand, Ohio (5805) ............ May 11,1901 | Feb, 13,1904 | 500,000 | 500,000 180,950 ; 319,050
Tulsa National Bank, Tulsa, i | ‘
Ind. T. (7085) «oveerienennnnnn Jan. 4,1904 ; Feb. 26,1904 25,000 [oerm it i ciie e,
Farmers and Merchants Na- !
tional Bank, Crockett, Tex. | Aug. 29,1901 | Mar. 1,1904 50, 000 i 11,900 ; 3,450 §,450
8,1891 | Mar. 3,1904 50, 000 } 11,900 3,150 - 8,750
Marblehead National Bank,
Marblehead, Mass. (767) ..... Jan. 30,1865 | Mar. 4,1904 120,000 ; 49,300 15,933 33,367
Citizens' National Bank, Akron, :
Ohio (4961) .. ..o it i June 19,1894 ;| Mar. 5,1904 @ 150,000 | 98,795 ' 21,000 77,795
Central National Bank, New : i
York, N. Y. (376) ............ Apr. 11,1864 | Mar. 12,1904 1,000,000 | 929,300 334, 545 594, 755
Colonial National Bank, Pitts- | :
burg, Pa. (6567).............. Jan. 2,1903 | Mar. 23,1904 -1, 000, 000 50, 000 14,850 35,150
Tradesmens National Bank,
Pittsburg, Pa. (678) .......... Dec. 31,1864 ; Mar. 29,1904 400,000 ' 200, 000 55,902 @ 144,098
Colonial National Bank,Cleve- |
land, Ohio (5152) ............ Nov. 2,189 2,1904 1,500,000 . 197,750 49,750 1 148,000
At]as National Bank, Boston, : | | |
Mass, (664) - ccoeiennenaiaiann - Dec. 29,1864 : Apr. 4,1004 1,000,000 | 64,765 . 19,100 45, 665
Pawcatuck National Bank, )
Pawcatuck, Conn. (019) ...... Mar. 21,1865 @ Apr. 8,1904 . 100,000 | 100,000 ; 34,102 65, 898
Leather Manufacturers’ Na- | i .
tional Bank, New York,N.Y. ‘ : ;
(3196) cuveriinmiaiceaancaenns | May 80,1865 | Apr. 16,1904 | 600,000 | 474,900 , 178,773 296,127
Wayne Natlonal Bank,Wayne, ! i i ; !
Nebr, (4854) «-ouroeerenannnns P July  2,1890 ¢ May 16,1904 < 50,000 L 39,800 ¢ 2, 350 36, 950
Second National Bank, ‘ : | ]
Youngstown, Ohio (2217) ...} Jan. 14,1875 | May 23,1904 200,000 : 170,600 36, 305 134,295
Colonial National Bank, Bos- ;
ton, Mass. (5163) «..c.cmann.n. Dec. 28,1898 : May 31,1904 1,000,000 148, 500 40, 520 107, 980

a Advice of liquidation not received until after October 81, 1903, therefore not included in the last
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NarioNaL Banks ‘Pracep IN LiquipatioNn—Countinued.

D:laite of au- Circulation.

: thority to Date of clos- | Capital

Name and location of bank. commence ing. St0CK. | yered Re- out-
business. * | deemed. standing.

National Bank of Redemption,
Boston, Mass. (515) .......... Sept. 12,1864 | May 31,1904 [$2,000,000 | $711,600 | $220,850 | $490,760
National Exchange Bank,
Weatherford, Okla. (5758) ...
National Bank of North Amer- .
ica, Providence, R. I. 5(1036).. Apr. 17,1865 | June 14,1904 | 500, 000 66, 598 8,400 b8.198
’

Mar. 26,1901 { June 7,1904 25,000 12,500 2, 500 10, C00

Waterloo National Bank, Wa-

terloo, Towa {5700) ........... Feb. 4,1901 | June 15,1904 | 100, 000 49,200 7,850 41,870
First National Bank, Provi-

dence, R. 1. (184) ............ Nov. 28,1863 | June 24,1904 | 500,000 | 146,150 19, 080 127,070
American National Bank,

Long Beach, Cal. (6749).._... Apr. 28,1903 { June 30,1904 50, 000 49, 350 4,700 44, 650
State National Bank, Cleve-

land, Ohio (3950)............. Dec. 22,1883 | July 1,1904 | 500,000 | 490,550 46, 400 444,150

Citizens National Bank, Raton,

July 31,1902 | July 7,1904 50, 000 37, 500 3,850 33,650
Citizens National Bank, Miam-

isburg, Ohio (4822)...... ...| Dec. 6,1892 | July 11,1904 | 100,060 25, 000 2, 400 22,600
Old National Bank, Washing-
ton, Pa. (7263)......... May 19,1904 | July 20,1904 { 150,000 |....c.....

First National Bank
Mar. 29,1904 ; July 25,1904 50, 000 12, 500

Rapids, Towa (7189).
Union National Bank, Wey-
mouth, Mass. (510)........... Sept. 6,1864 | July 26,1904 | 200,000 | 74,846 | 12,550 62,296
Weybosset National Bank
Providence, R. 1. (1173)....
First National Bank,” Ca
bridge, Mass. (433) ...........] May 21,1864 | Aug. 6,1904 | 200,000 | 100,000 10, 698 89, 302
Idaho National Bank
ton, Idaho (5600)............. Oct. 19,1900 | Aug. 15,1904 | 50,000 | 12,500 1,400 11,100
First National Bank, Warren,

May 20,1865 |..... do....... 500, 000 56, 769 8,501 48,268

. 30,1864 | Aug. 24,1904 | 150,000 | 50,000 2,943 47,057
. 14,1865 130,000 | 32,500 436 32,064
11,1865 200,000 | 49,300 2,303 46,997
. 20,1864 | Aug. 30,1904 | 500,000 | 380,000 | 42,490 | 337,510
. 20,1886 | Sept. 12,1904 | 700,000 | 248,482 | 110,950 | 137,532
Oct. 27,1854 | Sept. 15,1904 | 100,000 | 24,700 2,700 22,000
.| July 15,1908 | Sept. 16,1904 | 25,000 | 23,950 7,100 16, 850
Mar. 13,1901 { Sept. 24,1904 | 25,000 6,250 250 6,000

Cincinnati, Ohio (3606) .
National Bank of New Br
ton, Pa. (3269) ..........
Citizens National Bank, J
sonville, Tex. (6883) ..
Kingfisher Nationa
Kingfisher, Okla. (5740).
National Bank of Lyndon,

(1140) . May 15,1865 | Sept. 27,1904 50, 000 32,265 2,551 29,714
City National Bank, Lampasas,
Tex. (7894) . counennieinnnnns. Sept. 9,1904 |..... do....... 50,000 loenoiiit] i ianaeaas

First National Bank, Wehr

Pa. (7112) Jan. 29,1904 | Oct. 18,1904 | 25,000 7,000 [..oooon.. 7,000
First National
Mass. (549)...... .| Nov. 30,1864 | Oct. 25,1904 | 150,000 39,599 |.ocnannnn. 39, 599

Peoples National
fast, Me. (4806)... Oct. 18,1892 | Oct. 31,1904 50, 000 50,000 j.......... 50, 000

Total (66 banks) ....couuufeeenennnnniiiiiaiiniaan, 20,285,000 (7, 932, 531 (2,378,160 | 5,554,371

On July 12, 1882, the act was passed authorizing national banking
associations to extend their corporate existence for an additional
period of twenty years, and on April 12, 1902, the act was approved
authorizing the extension, for a further period of twenty years, of
charters of banks extended under the act of July 12, 1882. The num-
ber and capital of banks whose charters have been extended under the
original act are 2,258 and $493,096,365, respectively; the number of
reextensions under the act of April 12, 1902, with capital of the asso-
ciations, was 315 and $88,310,300, respectively, making the total num-
ber of first and second extensions 2,573, the capital of the banks being
$581,406,665. The number of extensions and reextensions during the
year ended October 381, 1904, was 118 and 57, respectively. For the
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report a list of the 104 banks; the charters of which will expire during
the year ending October 31, 1905, and which may be extended under
authority of the provisions of the act of July 12, 1882, and also of
643 banks extended under the act mentioned, and which may be
extended for the second time under the act of April 12, 1902. The
capital of banks whose charters will expire for the first time is
$13,123,000, and for the second time $229,050,585.

Many associations, on reaching the end of their corporate existence,
find that a large proportion of the stock is held by nonresidents, estates,
etc., the owners of which add nothing to the banks’ business, their
sole concern being in the dividends declared. Where this condition
exists to an extent materially affecting a bank’s interests, it is found
necessary to adopt measures to place the stock with those who will be
desirable shareholders. Generally, it is found possible to induce such
shareholders to sell their stock to local resident shareholders, or
through them, to other resident business men. In case the purchase
of such stock can not be effected, it is occasionally found advisable to
permit the corporate existence of the bank to expire by limitation and
organize a new association by the stockholders of the old bank and
other local citizens engaged in active business. The course first
referred to is the more desirable, as thereby the charter may be
extended and the bank continue its well-earned prestige of the prior
twenty or forty years, as the case may be. As the proviso to section 5
of the act of July 12, 1882, relating to the organization of a bank to
succeed another association whose corporate existence has expired,
confers upon the stockholders in the old bank the right to participate,
according to their original holdings, in the stock of the new bank, it
becomes necessary, if this right is not to be conserved, to organize
under a name materially different from that of the original association;
for otherwise the new management would have the advantage of the

ood will of the old association without rendering an equivalent to the
old stockholders who are not to be permitted to become subscribers to
the stock of the new bank.

Where the corporate existence of a national bank is permitted to
expire by limitation the method of settling its affairs is the same as
though the bank had been placed in voluntary liquidation by vote of
shareholders in advance of the termination of its corporate existence.
The liabilities of an association become due and payable on the date of
expiration of charter. When all liabilities are paid, or provided for
to the satisfaction of claimants, the remaining assets representing the

.stockholders’ interests should be promptly converted into cash and
distributed pro rata to stockholders. The law makes no provision for
the report to the Comptroller of the Currency of the settlement of the
affairs of an association closed by voluntary liquidation or expiration
of charter, and it is clear that the agency by means of which the busi-
ness should be wound up is one to be created by vote of stockholders,
or, in default of such action, by the directors. The election of a
liquidating agent by stockholders relieves the directors of responsi-
bility, which they would otherwise have, for the settlement of the
trust. In case of the closing of a bank for the purpose of absorp-
tion by, or consolidation with, another bank, the liquidating agent or
directors appear to have authority to enter into a contract with the
continuing bank for the assumption of liabilities to depositors and
other general creditors, offsetting an equivalent amount of assets trans-
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ferred, and to purchase the remaining assets, which can be lawfully
acquired by a national bank, representing stockholders’ interests. If
there is to be no increase in the capital stock of the absorbing bank,
for the purpose of selling the additional stock to those interested in the
old association, it necessarily follows that the stockholders of the
closed bank are to be paid the actual value of the assets representing
their stockholdings.

The act of 1882, providing for extension of charters, conserves the
interest of shareholders not desiring to continue their connection with
the bank, but desiring to withdraw and to be paid the surrender value
of their stock. The act provides that notice of intention to withdraw
shall be given to the directors within thirty days from the date of issue
of certificate authorizing extension of the charter, and that a committee
of appraisal shall be appointed—one member by the withdrawing
shareholder, one by the bank, and a third by the first two. The bank
and the dissenting shareholder may select as membe