The COMMERCIAL and FINANCIAL

HRONICLE--

THE LEADING AND- MOST ,INFORMATIVE PUBLICATION IN THE FINANC_IAL/FIEI.D « » « ESTABLISHED 1839

Volume 198 Number 6306

New York 7, N. Y., Thursday, October 10, 1963

Price 50 Cents a Copy

EDITORIAL

| As We Seé It

“Q liberty! liberty! how many crimes are committed in
thy name!” One often wonders if a Madame Roland, well
versed in economic thought, and living today would not
make about the same observation about' the current
usage of the word “liquidity.” There are few words more
often encountered in discussions among “modern” econo-
mists who, as is so often the case, seem to suppose that
the key to all current economic problems is to be found
in the currency or monetary field. Yet the term, now
employed with various meanings in various fields, is
‘never used in the sense which was not long ago com-
monly  accepted among informed students of financial
matters. In truth the word nowadays usually has very
little relationship to the term as employed, say, a half
century ago or often even a quarter of a century ago.
Unfortunately, there are many, some of them among
the very elect, who are all too easily mislead by words
which have varied meanings, none of which is the same
as formerly.

The latest arrival in this welter of jargon'is the term
“international liquidity.” To :introduce further con-
fusion this same phenomenon, apparently designating the
sum total of any nation’s gold: stock, foreign currency
" convertible (within cértain limitations) into-gold, and its
- “automatic”’ access to credit, is also sometimes designated
as ‘the international “money supply’—another term that
rolls off a great many tongues, also meaning different
things ‘to-different-people and-to which is all too often
attributed almost occult powers. Now it usually happens
that - one nation’s loss of ‘‘international liquidity” is
another nation’s gain in “international liquidity.” Thus,
of course, our exports of gold and our attraction of large
.- foreign deposits payable on de- . (Continued on page 44)
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The OTC Market:

COastQto-Coast

Shopping Center for Quality Issues

By Dr. Ira U. Cobleigh, Economist, and. Dr. Harold.J.
King, Chairman, Department of Economics,. Seton Hall
University, South Orange, New Jersey

‘Reviewing - the progress of trading in the OTC market; its

response to recent-volomes,. activity and altitude of listed
issuesj ‘and the possible: changes in. procedures: contained
in legislative - proposals - of - the . Securities -and Exchange
Commission. Also included is a tabulation of OTC securi-
ties with unbroken cash- dividend records extending from
’ five years to almost nine generations.

Market commentators currently relate their
observations to two quite recent trading

- ‘milestones—the drastic selloff of May 28,

1962 and the breakthrough to a new high

in DJIA on September 24, 1963. Both dates’
* are, of course; of majorimport to the world’s

largest market—The’ Over-the-Counter -one.

Liquidation Absorbed

Wadl Street has an expression: “When

they back up the wagon, everybody rides.”
This* was certainly true 15 months ago.
Listed and unlisted issues alike were asked
to supply -and maintain bids against a down-
pour of sell orders: In this-donnybrook. of
liquidation . the market. quotations in_ the

- larger, most actively traded, OTC issues held

up,. percentage .wise,. quite: as. well as com-

parable listed issues. It was the smaller,

regional OTC issues, many of them compara-
tively new and thus, unseasoned offerings,

OVER-THE-COUNTER MARKET ISSUE

that took the drubbings. In a number of in-

stances underwriters, with meager resources,
who had sponsored these issues, were unable
to maintain any market at all; and the pres-
sure of called loans caused some of these
firms to close théir doors. This was an un-
happy day for many anguished investors

‘but it does bring home the lesson that in-

vestment_ dealers must be responsible and

_ properly resourced, and that small unknown

issues held by a few hundred stockholders
may, on occasion, have thin or invisible
markets. If they can be propelled to fat
premiums over subscription price on the

-offering day, they can equally fade swiftly

when everyone wants to sell at one time.

Substantial Recovery

The total recovery in substantial issues
traded Over-the-Counter, since ‘late May,
1962, -has been quite as impressive as tha
in the exchange ‘markets; and “particularly
where volume permits, OTC markets in gen-
eral, have proved orderly, dependable and
appropriately responsive to changes in the
progress, prospects and profits of individual
companies. Some of the proposals of the SEC
respecting the OTC market do not seem par-
ticularly drastic. The SEC would like to see
some sort of public reporting of daily volume
and range in active ' (Continued on page22)
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the best markets everywhere, =

. NEW YORK

HANSEATIC

CORPORATION
EsTABLISHED 1920
: Associate Member
American Stock Exchange
60 Broad St., New York 4
Telephone: 363-2000
Teletype: 212-571 — 1231, 32, 33, 34
Boston ¢ Chicago « ‘Los Angeles
Philadelphia =+ San Francisco
World Wide Wire Service

Continuous Markets

“Virginia Securities
Call us First -

American Furniture
Bassett Furniture Industries
Craddock-Terry Shoe
R. F. & P.  All Issues

STRADER and COMPANY, Inc.
LYNCHBURG, VIRGINIA
LD 39 : TWX'
Victor 6-1333 703 846-0920
Private wire to Shields & Co.,
New York City

L. A. DARLING.
COMPANY

BOUGHT — SOLD — QUOTED

'MORELAND & CO.

Members
Midwest Stock Exchange
Detroit Stock Exchange

1051 Penobscot. Building
DETROIT 26, MICIIL
962-3855 313 222-5012

_ Branch Office — Bay City, Mich.

NEWSSTANDS
N
MAIOR CITIES

We are pleased to announce
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New York City

Ethyl Corporation

Over the past year, Ethyl Corpo-
ration, a major chemical-paper
complex, has been one of the star
performers in the “Over- the-
Counter” market, exceeding the
outstanding activity of such ‘Big
Board” glamour stocks™ as' IBM,
Polaroid, Litton, Control Data and
Chrysler. So far, the growing' in-
terest in Ethyl has been mostly
by those so-called " sophisticated
investors who generally are quick
to recognize the opportunities of

a “pblue chip” ‘company, having a
hlgh degree of leverage, possess-
ing’ superior management, a sub-
stantial cash flow and poised on
the threshold of a “turn around.”
While some risk has always been
apparent and still exists, aggres-
sive management philosophy, im-
proving trends and new. horizons
suggest a strong future . growth
pattern.

The underlymg strength of
Ethyl Corporation arises from the
merging of the managements and
activities of Albemarle Paper
Manufacturing' Company and the
Ethyl Corporation.. on Nov. 30,
1962,

Albemarle, . accounting for
about 22% of sales of the com-
bined operations, is a producer of
kraft paper and board, paper
boxes, multi-wall bags and ab-
sorbent and waterproof papers.
This division employs nearly 2,500
people and operates plants in five
states.

Ethyl, a major chemical actlv-
ity which accounts for the balance
or about 78% of total company
sales, is best known-as the lead-
ing manufacturer and marketer of
antiknock compounds  for gaso-
In recent years, however,
Ethyl has broadened its fields of
interest and has begun to produce
other’ additives for petroleum
products, various other chemicals
{for industry, consumer products,
national defense and essential in-
termediates for plastics.  This di-
vision employs about:4,300 people
and operates five plants and two
important research laborateries.

Albemarle has been a rela-’

tively small but capably managed

‘paper company. Sales, in the past

10 years, have more than doubled,
rising from $21 million to $50
million. While product price de-
clines have been severe, firmer
prices in genexal are already evi-
dent-and selected’ increases com-
pbine for a brighter outlook. In
addition, Ethyl provides a means

of overcoming the former disad-
vantages of the company brought.

about by the competitive inroads

by plastics and- other paper sub-

stitutes.

‘ Ethvl until its patents expired
in 1947, was the supplier of anti-
knock compounds for the petro-
leum industry. Since then, du
Pont has become an important
factor, having about 35% of in-
dustry capacity which totals. 800
million pounds annually. Houston
Chemical built an 80 million
pound plant in 1961 and Nalco
Chemical is completing a 40 mil-
lion pound plant. Ethyl still/leads

with 400 million pounds; and, op-
erating of about 70% of capacity,
is producing approximately 50%
of industry sales of around $300
million.

1t is well known that consump-

tion of antiknock compounds-has
been ‘in a declining trend since
1956 due to’the shift away from
the use of aviation gasoline which
accounted: for: about 10% . of the
market. 'The new jéts using a
kerosene type  fuel have néarly
eliminated the airplane market for
tetraethyl lead. A  second im-
portant factor has been the growth
in compaCt car production which
last year rose to 36% of the car

market, This year there has been’

a decline to 31% and the effect on
tetraethyl ‘may lessen further.
New techniques for better gaso-
line by petroleum refiners also
had a temporary effect on- de-
mand, Now that the factors which
had an adverse effect on demand
are behind it, the industry expects
to see the resumptnon of growth in
demand which first became evi-
dent in 1962 and may be expected
to continue at a 2% to 3% rate
in the years ahead.

Prices of antiknock .compounds
were at the 63c per pound level
10 years ago and are now at 55c.
The downtrend . extended into
early 1962, since which time they
have been steady.

‘Ethyl Coi‘poration, whose sales
are currently estimated to be 22%
paper, 68% antiknock compounds
and 10% chemicals is expected to
grow rapidly over the next five
years. The company is planning
for ~a ‘sales breakdown of 30%
paper, 50% antiknock compounds
and 20% chemicals. If achieved,
paper sales could nearly double
and chemical sales would rise to
about 2% times the present level.
However, the company expects to
grow so rapidly that these per-
centages may change substantially
before the end of the five year
period. The company states that
“We're going to expand in all di-
rections, and quickly.” Rescarch
and development expenditures,
budgeted at 4% to 5% of sales,
approxiinate $10 million.

The company finances are con-
sidered strong -with the current
ratio better than 3 to 1, working
capital at nearly $70 million and
cash and equivalents: about $40
million. Cash flow for this year is
estimated at about $28.5 million.
Mandatory debt service is $8.75
million and conditional debt serv-
ice is $4 to $5 million. Dividends
on preferred and common stock
total about $1.5 million.

Capitalization consists of about
$205 million of priorities or 82%
of total borrowed and invested
capital, and, outstanding there are
approximately 48,000 6% preferred
shares, 2.3 million class A and B
common shares, 800,000 warrants
for class B common, at $13.75 per
share, expiring in 1982 and 283,-
000 options exercisable over pe-
riods up to 10 years at prices
ranging from $28.25 to $38.50 per
share. The warrants and options
could bring in nearly $20 million
of new capital and would create
a dilution of -the'common of 32%,
which is not expected for many
years.

With the common selling at

Thursday, October 10, 1963

This Week’s
Forum Participants and
Their Selections

Ethyl Corporation — Leslie E.
Fourton, Partner-in-Charge, In-
stitutional Sales and Research,
C. B. Richard & Co., New York
LCity. (Page 2)

Santa Fe Drilling Co. — Augustus
Slater, Financial Analyst, Les-
ter, 'Ryons & Co., Los Angeles,
Calif. (Page 2) )

about 70, their total stock market
value plus priorities approximates
$375 million. The  price-earnings
ratio is 13.3 times estimated 1963
earnings of $5.25 per share or 19.3
times on a fully diluted basis. The
price-cash earnings 'ratio is 5.8
times or 8.2 times on a fully di-
luted basis. The common dividend
is 36 cents per share.

In conclusion,

than real and should be viewed
in terms of the fact that the out-
look appears especially favorable
since the company has an exten-
sive opportunity -to expand. The
shares appear undervalued.

AUGUSTUS SLATER-
Financial Analyst, Lester, Ryons &
Co., Los Angeles, California

Santa Fe Drilling. Company

By the mid-1950’s it had come
to be accepted that the natural gas
producing potential of rapidly
growing, energy-hungry Califor-
nia had been fully developed.
Divining rods of. major company
geologists and seismologists al-
leged that there were no new
sizable gas deposits to ‘be dis-
covered. - But there were a few
skeptics among the *little
leaguers.” Going over some of the
older seismic traceries they de-
cided ~ certain areas in central
California were worth another
try. The breakthrough came in
early 1958 when one of the
smaller independents brought in a

the risk in this |
“equity seems to be more apparent

Alabama &
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gas producer in an extension of |

the Vernalis Field—which had
been producing for 20 years from
a shallow zone tapped by only two

wells owned by one of the large Ji¥

companies. Since then nature’s
treasure-trove has yielded ‘up a
succession of new dry gas fields
within the megalopolis spread out
in the shadow of San Francisco’s
Nob Hill.
natural gas supply 50 miles from
New York, or Chicago — it has
much greater value in place, in
the ground, than if locatéd at the
end of a pipeline, 2,000 miles
away. %

SANTA FE DRILLING (named
after its Home Office location at
Santa Fe Springs; Calif.): is an
important participant in this bur-
geoning California gas play, with
plenty of cash to support its ex-
ploration activities, Known in its
principal role as a contract well
driller for the world’s major oil
companies, the company has had
an unusually successful record
since organization in- 1946.  With
total revenues of $25 million for
the 12 months ‘ended June 30,
1963, earnings of $2.4 million
equivalent to $1.59 per share and
cash flow exceeding $3.90 on-the
company’s 1.5 million shares at
new all time highs, its 3,800 share-
holders find pleasant reading in
the company’s informative current
reports. Secret of its outstanding

/success in the competitive  well

drilling field has been superior

Like finding a major’
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New York 16, N. Y., delivers a gift
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Interest Equalization Tax

Bill Must Be Reconsidered

By Robert S. Boas,* E.v.:eculive. Vice-President, Carl Mavks &
' Co., Inc., New York City

If Congress does not see fit to exempt in foio “old” foreign issues
outstanding prior to July 19, 1963, then at the very least the current
legislative proposal to tax purchases of foreign securities sold by
foreigners o U. S. persons should he amended to avoid an unfair
and ‘uncalled for penally. - In- offering this statement; fereign sicu-
rities specialist. Boas urges amending the proposed H. R. 8000 fo
exclude exchanges, conversion or substitution of foreign securities

and, also, reinvestments therein

resulting from the sale ~of such

issues whenever an American finds portfolio - change necessary
or desirable.

We have studied -the record on

H. R. 8000, listened to the testi-

- mony ‘and read, during the past

few weeks, the abundant com-
ments on this
proposed leg-
islation, and
have discussed
the whole
complex with
competent
American and
foreign econo-
mists, bankers
and business-
men. We are
much comn-
cerned and
afraid that
H. R. 8000 in
its present form may not achieve
its - aims, unless appropriate
amendments are incorporated.
This -situation now prompts us
to make the following comments

Robért S. B.oas

and to offer certain analytical

thoughts and -suggestions on this
bill, as well as on the problem of

« the deficit in the U. S. balance of

payments in general.

Looking back to 1945, the U. S.
was practically an almighty
creditor,  and the dollar was
equated with gold: This is evi-
dent from the fact that the
European Payments Union and
the International Monetary Fund
made the -accounting unit equal
to the dollar. In the intervening

18 years tHis country, out of gen-

erosity and, in certain instances,
out of political necessity, ~ has
turned from a creditor to a debtor
nation—at least temporarily—al-
though our balance of  trade. is
favorable and the invisible in-
come such as services, insurance
premiums, etc., make our position
still stronger.

Our balance of payments is,
nevertheless,, deficient. ~This is
caused by facts, some of which
may be unalterable, and some of

" which can stand . correction.

It is not our idea, nor within
our province to ‘argue for a de-
crease of our.global military com-
mitments or for a restriction of
our aid program; it is, however,

-our sincere hope and desire that

the dollar should remain strong,
and -that international operations
in the monetary field should be
kept liquid and open; otherwise,
our nation, and in due course all

" The Dollar

countries of the frée world, are
bound to end up with currency
restrictions, and will be thrown
back altogether into a reactionary
situation such as the one which
prevailed in many countries be-
tween the World Wars and im-
mediately thereafter.

Weakest Alternative We Could ~

Use
Out of the vast arsenal of
weapons at the disposal of the
United States, H. R. 8000 appears.

B to be the weakest, tackling a very

minor segment of the ‘balance
of payments problem, and, in our
opinion, doing so neither effec-
tively nor equitably. )
Seymour E. Harris, Littauer
Professor of Political Economy at
Harvard University,. in his book
in Crisis, listed 28
possible. therapeutic measures to
prevent a devaluation of the dol-
lar. Yet Professor Harris agrees
that the major recourse still is

to - stimulate exports (including

tourist travel to U. S. A.); divert
purchases under aid and military
programs to the United States;
contain inflationary wages, prices
and fiscal policies;
tal liquidity; and maintain short-
term .interest rates at a ‘level
sufficiently high to discourage
movements of short-term capital.

Also, in 1962, the Subcommittee
on International Exchange and
Payments, in a report to the Joint
Economic Committee for the Con-
gress on “Payment Policies Con-
sistent with Domestic Objectives
of Maximum Employment and
Growth,” pointed out some of the
above measures,” and only as a
second choice stated that *. . . if
the more desirable multilateral
avenues: toward solution of the
payments problems are closed to
the United States, or if they

should prove inadequate, serious-

consideration will have to be
given to moves backward toward
the older restrictive policies; 'such
as prohibiting access by new
foreign issues to the U. S. capital
market, except where they are
found not to add to the U. S.
deficit. "

Runs Counter to Other E\pert

Reports

H. R. 8000 handles the situation

in. the very limited manner of

Continued on page 44
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NOTICE OF CHANGE IN NAME

, On September 27, 1963, a
majority of the shareholders
authorized management to .
change the name of Motec
Industries, Inc. to

DOLLY
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FOODS, INC.

,350 Fifth Avenue
New York 1, N. Y.

Through its three

major divisions—
Philadelphia Dairy

Products Co.

Philadelphia, Pa.;

Woodlawn Farms

Dairy, Scranton/ -
Wilkes-Barre, Pa.; and Rich-
mond Dairy Products Co.,
Richmond, Va.—the company
manufactures Dolly Madison
ice cream as well as other
dairy products.
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OBSERVATIONS...

BY A. WILFRED MAY

A CONTRARY OPINION ON MARKET FORECASTING
' '—AND INVESTING REALISM

(The. first of two sections of a
paper by Mr. May presented be-
fore the Contrary Opinion Forum,
Manchester, Vt., Oct. 4, 1963.)

‘The stock market’s performance

since the debacle of May-June of

1962 makes. a’ contrary opinion
forum particularly timely now.

For the prevalent opinion consid-

ered it a major flattening out of
the post-1929 ‘kind, well deserved
because of the excesses in new
issues, glamor stock gambling, ete.

Both President Kennedy and the-

Treasury at news conferences of-
fered the “excessive” price-earn-
mgs ratios as a major cause of the
bust—MTr. Dillon suggesting 15 as
a proper investment-bases multi-
plier. 'But since the June 1962
low the market has recovered
105% " of its preceding loss, with
the price-earnings ratio rising
from 15 to 19 (on Moodys’ 125
stock index). What say Messrs
Kennedy and Dillon now?

Moreover, my own contribution,
I feel certain, out-contraries the
contrarians, in denying the pos-
sibility of timing market move-
ments, with “‘the advocacy of
value analysis in its place.

In discussing stock market fore-
castability, let us consider first
the proper place of forecasting in
the investing process; second, the
reasons -for the continuing boom
in the public’s forecasting pro-
clivities; third, weighing . of the
empirical results actually achieved
by ‘various ‘catégories of experts
in their attempts to time market
movements; fourth, reasons mak-
ing the negative results inevitable;
fifth, the fundamental fallacy of
the concept of ‘“the market” as an
- entity, or'of a “trend”; and sixth,
the ‘alternative of a-sound invest-
ing ‘approach.

It is, of course, true that some
amount of forecasting is present
in practically all our activities. In
conducting a commercial business
some risky prediction is done, as
in the anticipation of the public’s
style acceptance by the automo-
bile manufacturer; or perhaps in
financing arrangements.
farming, account is taken of the
outlook for the weather and of the
likely supply-and-demand. situa-
~ tion.

But it must be remembeled that

And in’

in. legitimate business and farm-

ing, forecasting is engaged in as
an unavoidable necessity, as inci-
dental to the major productive ef-
fort, and is usually minimized as
much as possible,

In investing operations, con-
trastingly, while some assumptions
about the future, of course, must
be “made, the  investment com-
munity stresses the forecasting
elements far  beyond the 1nci=
dental and the unavoidable. Fur-
thermore, an important standard
in defining whether one is acting
as an investor, speculator or gam-
bler; is' th e relative  emphasis
placed on . prediction. The closer
one approaches a genuine invest-
ment attitude, the more will short-
term forecasting, along with other
risks, be minimized; conversely,
the speculator-gambler, dealing in
risks, concentrates on forecasting.

The Prophets Boom

In direct contrast to the depres-

sion- which Wall Street as an in-
vestment business has recurrently
suffered since the halcyon 1920s,
its forecasting “division” assured-
ly has been enjoying a continuing
bull market. This has centered
largely in activities attempting to
anticipate stock price movements
through so-called internal market
analysis.© The remarkable growth
in the popularity of prediction is
contained in the intemized. dou-
bling of the literature, contained
in -the recently released SEC
Special Study of the Secuutxes
Markets

Its Motivation

There seems to be a variety of
reasons, mostly psychological, for
such. popularity of the “prophecy
system” — particularly of the
“technical” methods for gauging
the action of the market-as-a-
whole. An ordered “system,”
particularly when supported by
charting, supplies a welcome
emotional ecape from the diffi-
culties involved in the alternative
approaches, such as the ability
and ‘rigorous self-discipline re-

quired for the business-like anal- -

ysis and evaluation of individual
securities; and also stems from
disillusionment over the well-
publicized stortcomings of past
business and general. economic

Japanese Securities

The Commercial and Financial Chronicle . . .

predictions. ' The mental gymnas-
tics involved in contemplating a
pictorialized market trend (par-

. ticularly as projected into the fu-

ture) is tempting for its seeming
simplification as well as for pure
enjoyment.

“Liquidity,” Blue Chipitis, and
. ) Timing

In complete misconception of
the basic nature of .the common
stock, the —market-timing tech-
nicians blithely overlook the fact
that essentially a share in a busi-
ness listed on an éxchange is not
different from a share in'a busi-
ness not listed; ‘and cause the
business-value  elements of  the
listed share to  be : dwarfed -in
importance by their rapidly
changing attitudes toward the
market as a whole. In their
“liquidity”’ concept th e forecast-
ers make of a security a kind of
counter in the ebb and flow of
market movements. Without real-
izing it, no doubt, they are deal-
ing in prices in lieu of value, at-

tempting to anticipate -the extent-

to' which their fellow-public will
subsequently cause the price
level to diverge from wvalue, to
outwit the markeét’s other buyers
and sellers, to out-forecast their

fellow- forecaster.

The “Parlayed” Double Forecam

The forecaster’s difficulties are
further enormously increased by
the fact that he must be correct
in foretelling not only such ex-
ternal events, but also their effect
on the stock market. Like the
difficult feat in horse racing of
winning a parlayed . bet, he must
make a correct double forecast.

And the market effect is fully
as difficult - to  anticipate, since
psychological forces govern the
market participants’ reactions to
external events, Identical events
often have successively opposite
market effects.

For example, in the perio'd fol--

lowing World War II the minority
forecaster who turned out to ‘be
correct in his expectations. of
good business instead of a demo-
bilization depression such as had
occurred after all previous wars,
was nevertheless “wrong” on the
market, for it dropped 22% in
1946, and continued its bearish
behavior until late 1949.

Outbreak of war furnishes an-
other example of the difficulty of
drawing the correct market con-
clusion from the correctly-pre-
dicted event, Throughout the first
eight months of 1939, those ex-
pecting the outbreak of world-
wide war sold stocks: -But the
actual occurrence of the event was
followed by an immediate market
rise averaging 20%. On the other
hand, the Korean outbreak of last
June was greeted by a market
drop of 15%.

~ Internal Market Analysis

Time limitations prevent us
from making more than a brief

Third Law”) . explosions points;
-“igland -rever--

tonometers and
sals”; but as well to the more re-
spectable sun 'spot cycle theory,

and formula-timing practitioners; '

(Market conclusions tied to sun
spots and stellar radiation- result
from other fallacies.) y
Dow Theory’s Basic Fallacies .
Let us now very briefly sum-
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‘must win 'a ‘“parlayed”. bet—in
this-case ‘first'on-the overall trend
and second on the divergent com=
ponent issues. |

“The. concluding -section of this
paper, containing affirmative
mechamsms for value appraisal of

. individual. issues, will follow in
_ne'ct week’s zssue

N

marize the fallacies containing in :

the popular Dow Theory, which
are common to most of the other

niques. Charting the market’s’

course according to its concepts of .
tops and bottoms, secondary areas;
major and minor reversals, break-:
through points, valid and invalid
penetrations, confirmations,  pri-’
mary and secondary -advances,
etc., the Dow theorists attempt to

define whether the market is:

bull or bear. As a definition of-
the present this is useful, but as
prediction it signifies nothing . It
functions merely as a weather
vane that shows which way the
wind has been and, is blowing;
whether up or down the hill. Ac-
tually, it. does not thereby give
any clue as to how long it will
continue to blow that way — not

even whether ‘it will continue to
.blow for another day (that is for

another up-tick). The weather
vane does not insitire continuation
of the wind; similarly recording
of a past price trend does not guar-
antee its continuation. Stripped
of its surrounding COp]OUS jargon,

the Dow principle is a logical ab-,
" " Theodore J. Komosa has ; been

surdity.

WE have just wit.ness:ed an ex-
ample of such’ absurdity in the
form of ~break-through-the-old+
high .imagery. “The’ higher the
cheaper—the market is allegedly
cheaper at 736 than at 726 or 626!

Incidentally—when a system for.
beating the stock market or a

game of chance comes a.cropper, '’

its’ practitioner is quick to blame
himself for faulty interpretation

and exculpate the sacrosanct sys=-

tem (a masochistic mental somer-
sault),

“The Market” and the Elusive
“T'rend”

Those trying to time movements
of the stock market considered
as an entity, or at least as con-
taining a “trend,” overlook the
obstacle thereto resulting from the
constant divergences within that
overall tent termed ‘“the market.”

The non-existence of a market
appraisable as an entity and
the difficulty of defining a “trend”
that is inclusive create an insu-
perable obstacle to -forecasting of
“the stock market.” And those in-
vestors basing their prediction on
a market-as-a-whole or a con-
ceived-of representative trend also

‘Brauns' Joins

internal market analysis tech-.

Hayden Stone

.Robert Al W Bzauns has been

elected a Vice-President of Hay-
den, Stone & . Co.,, Incorporated,
25-Broad Street, New' York City,

‘members of the New York Stock

Exchange, thé - investment: firm
has announced. ' He will be in
charge of the firm’s corporate
department. Prior.  to joining
Hayden Stone, Mr. Brauns served
as a partner and Vice-President
for McDonnell & Co., Inc., hav-
ing headed that company’s un-
derwriting "activities at.the end
of his eight-year tenure.

The new Vice-President is also -

Chairman of the Board of Valley
Metallurgical Processing, Inc. of
Essex, Conn,

Laird & Co.
Elects V.-P.

elected a Vice-President of Laird
& Co., Corp., members of the New
York Stock Exchange, and; w111
make ‘his - headquarters - in - the
firm’s ‘New York City office at 61
Broadway. -He  will - manage the

newly formed utilities division of

the institutional department;

Joins: Murray Frumin |
DETROIT, Mich.—Charles Ruben-o

stein has” become associated: with
Murray Frumin & Co., Penocbscot

'Buxldmg

Mr. Rubenstein, who. holds. both
AB. and M.A. dégrees from’
Wayne State University, success-
fully operated his own company
prior. to entering the securities
business.

Formerly with Straus, Blosser
& McDowell, he is a specialist in
planning pensonahzed investment
programs.

Capital Secs. Branch
SAN ANTONIO, Texas — Capital
Securities Company has opened
a branch office at 302 Vallev—Hl
Drive, under the management of
Steve I. Spaugh. :

We are pleased to announce that
reference to some of the funda- :

mental fallacies embodied in the
current mass effort to:anticipate
stock price movements by means
of so-called mternal market anal-
Ysis.

The basic fallacy common to
the plethora of “technical” meth-
ods used in stock market fore-
casting is the implied- major
premise that the future course of
a price can be determined from
its past behavior; disregarding the
hard-and-fast line between the
past and the future. This error of
the technicians applies not only to
the charters of Dow Theory, of
ratio ‘systems, of action reaction
signals (“according to Newton’s

YAMAICHI

Securities Company
of New York, Inc.

Serving Institutional Investors and Brokers

JAMES R. MERICKA
has been elected

Executive Vice President

. Affiliate of
YAMAICHI SECURITIES CO., LTD.
TOKYO, JAPAN

LAWRENCE COOK & COMPANY

Established 1934
911 The East Ohio Building
Cleveland, Ohio 44114
MAin 1-5115

111 BROADWAY, NEW YORK 6

COrtlandt 7-5900

gitized for FRASER
p:/ffraser.stlouisfed.org/
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Small Investment Accounts
No Bonanza for Banks

By Charles W. Buek,* ‘President, Um'leti States Trust Company
of New York, New York City

Banker is mystified by the eagerness with which banks of all sizes

are looking forward to operating

their own mutual funds. Enabling

legislation is expected to be passed at this session of Congress
which will remove the tax uncertainty and allow collective invest-
ment funds for managing agency accounts, - Mr. Buek calls attention
to the fee restrictions of Reg. 9 in the pending bill placing them on

. a -disadvantageous ‘ footing with"

non-bank -mutual funds and the

. probable too costly operation of small funds which only trust funds
of large size are able to. overcome, For the profits involved, Mr.
Buek helieves the risk is too great. He cautions banks resolved to

--move into this area not to skimp on top personnel hecause invest-

- ment results will be widely compared and publicized and, though a

; small part of total bank operations, can shape a bank's reputation, .

The most mterestmg development
of the--year for ' trustmen. ‘un-:
doubtedly has .been the progress
made toward -the commlngled in-
yestment - of
managi ng.

agen cy ac- -

" counts < Re— 4

cent artlcles
in the press’
may have glv-
en’'you the
1mprels si o n

,that we- were R

gettlng no-.\
where, but
that i is not the %
case. ,' ;

We. have “< Charles W. Buek -
progress in the: area ot the com-’
mlnglxng of - mvestment -manage-
ment, accounts and .of -the collec-"
tive 1nvestment of ‘H:-R.+10. trusts
¢or the, self employed..- We -are’

e very close ‘to achtevmg for, these -
; smalI accounts. ailof  the advan-

tages which common ‘trust’ funds
have brought to trusts y

Investmg Zsmall - amounts “of :
money has always been dlfflcult
and eommen—trust funds have en-’
abled us_to provide:top-level-§u-:
pervision:-and “broad: diversifica--
tlon at a cost our customers, could’
pay. Heretofore,,we have had to
turn- away  investment manage-
ment customers whosé funds were
too small: to hardle properly and
profltably, and.' H.- R. 10 “trusts:
will present the same problem

Expects Bill’'s Passage This -
Session ‘

Now the end is ifh sight, and we
have high hopes of complete suc-
CeSS -during this session of Con-
gress Leglslatlon has been 'draft-
ed by a speclal commlttee of the

- investment 1ecord to date

ABA . .Trust. D1v1s1on under  the
chan"manshtp of Robert 'D." Fer-
guson, Senior. Vice-President of
the Pittsburgh National Bank. The
bill .will. be known as “The Bank
“Collective Investment I‘und Act
of 1963.”"

* ‘The ‘Act- stlpulates that all such

ffunds must ‘be operated: in: ac-
“eordance with Regulation 9 of the -

Comptroller of ‘the Currency. The
essential requirements and proce-
ural- limitations- of ‘Regulation 9
are -embodied . in- the- legislation.
Furthermore, additional provxszon
. is made for mandatory- prior. dis-
closure not -only of .- the. plan “of
operatlon of ‘any ' bank- collective
mvestment fund, but also of its
Such
disclosure ~ prior " to. “investment
geems clearly in “the public in-
-terest,” and "it" has been accepted

by banks-and regulatory authorl-r

tles ahke
The enforcement of Regulatlon

vestment fund will be the respon-
sxblllty of - the--appropriate bank
supervisory- agency. - - This will be
the Comptroller of the Currency

m respeect -to--national -banks, the

Federal Reéserve Board-in respect

of ‘the System, and the Federal
Deposrt Insurance Corporation in
respect to- still-others. - ‘Banks not
falling in any of these categories
must -accept -the :supervision of
one -of these agencies if they de-

sire -to operate a collective fund.-

Fmally, the 1963 Act permits
the ‘granting of exemptions from
-certain of these procedural limita-
tions, when Ssuch an exemption
would be in the publlc interest
and - not contrary to the spirit or
intention - of ‘the ‘Act. This could
mean that .common trust funds

63 WALL STREET ¢

Telephone:
. WHitehall 4-7870

Wezz.-l‘e pleq'zs,édv_ to zzn:nofmc'etbat :
VINCENT SMITH
. 15 now- head of our

International Department

Woob, WALKER & Co.

‘Members New York Stock Exchange Since 1869
. American Stock Extb:_wge

NEW YORK 5, N.Y.

Cable Address:
WOODLOW
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of the familiar type, if they con-
tinued to be operated and pro-
moted in what might be termed
the traditional manner, might not
be subject to any new limitations.

Will End Tax Uncertainty

The 1963 Act, if it is enacted,
will end the uncertainty regard-
ing the tax status of collective
investment funds, especially those
which commingle managing
agency accounts. These will fall
under- Section 851 (a) (2) of the
Internal Revenue Code. Finally,
penalties are specified for any
bank which operates or promotes
a collective investment fund in a
manner which violates the provi-
sions of Regulation 9. Thesé pen-
alties will be applicable to banks
in any and all categories.

Collective investment funds,
which must be operated by banks
in accordance with all of the fore-
going rules and limitations, will
be:exempt from the Securities Act

,0f 1933, the Securities Exchange

Act 0f:1934, and the Investment
Company Act-of 1940.

i

_No Bonanza for Banks

All told, the rules will be strict
and the: opportunity limited, I
am:- mystified: by .the ' eagerness
with which banks of all sizes are
looking  forward to the privilege
of operating collective investmient
funds- for -managing--agency - ac--

counts. I am sure -that such banks.

have.been misled-by some of the
debate of the past two" years, and
I would strongly recommend that
théy 'read Regulation 9 a second
time.. They will also want to study.’
the proposed. legislation in com-
pany_with both their: eounsel and
their eost accountant.

Thé very . féw" bankers who

9'in respect to any collective in- (dréam ‘of getting. into, the mutual_

fund business will be dlsappomt-

- ed, for we have made no progress

in that direction. Regulation 9 of
the .Comptroller of the: Currency
closed: the ‘door to the. proﬁtable
operatxon of mutual funds by

to state banks which are members ' vbanks e

Regulation 9 limits the compen-
sation’ of a bank to the fee which
it -would charge if an account
were managed. separately rather
than in the collective fund.. For
most of us this puts a top limit
on our compensation of a half .of
1% of principal. In the volumes
we are likely to develop, it is
highly unlikely that banks could
absorb the cost operation, as well
as the cost of investment manage-

ment, and still show a profit at a
half of 1% of principal. The mu-
tual funds have had experience in
handling many small amounts of
money, and they have found that
costs cannot be brought down to
a half of 1%, including a margin
of profit, until the investment
fund has risen into the hundreds
of mlIllons of dollars.

Investmg small -amounts of
money is expensive. The mutual
funds have been able to do it on
a basis of a.management fee plus
operating expenses and usually
plus a loading charge. Regulation
9 offers. the banks a management
fee less operating costs and no
loading charge. ' In my opinion,
an_opportunity for banks to enter
the mass market on a profltable
basis does not exist.

Undermine a Bank’s High
_ Reputation
It is, therefore, hard to under-
stand the willingness- of banks,
both large and small,.to risk their

fine names and.well earned repu-.

tations on the fate of their invest-
‘ment funds in the stock market.
Perhaps they have forgotton that
Regulation 9 requires that the in-
vestment results' of every collec-
tive fund must be published in a
local newspaper.. -No comparison
with other banks in town need be
made in the news release, but you
can “imagine ‘how .eagerly 'those
figures will be. awaited. by cus-
tomers, by competitors,. and by
analysts and dealers m bank secu-
. rities.

Comparlsons can be odlous .and
comparisons ‘will be made. Some-
one ;will collect those ﬁgures,
tabulate them, and. give them

wide. dlstrlbutlon I don’t - know-‘

whether it will be Trusts and Es-
‘tates.. Magazine, *our : goed
friend Morris. Shapiro, but_some-

one will do'it. It will-soon-be pos-"

D. Wittman With
Smcere&Companyr e

sible to classify ' the  investment
results’ of these collective  funds
with ‘mathematical precision and -
with ‘2020 hindsight. It is entire-.
"1y possible that a bank which is
in ‘the top ten 'in the country in

‘order” of deposits will find ; itself

299th in order of investment. acu-
men.. This will come as a shock
to. its - president,” who has kept
his trust department hidden away
in the annex, out of sight and out
of mind.

Equipped Withv Top Personnel

Any bank- which contemplates
establishing such a collective in-
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vestment fund would be well ad-
vised to take stock of its invest-
ment capabilities and the quality
of its people. If the reputation of
a bank is to ride on the investment
results ‘of these men, they must
be every bit as proficient in their
field as the commercial bankers .
are .in ‘theirs. This is why I am"
surprised to find so many banks
eagerly awaiting the start of the
race.

Well equipped banks may take
full advantage of Regulation 9
and the new leglslatlon assuming
its- enactment. The privilege of
commingling investment manage-
ment accounts will permit us to do
a better job with our-existing ac-
counts’ and. to accommodate our
good customers whose business
has heretofore been turned away.
This will be a great step forward.
We will also be in a position to
invest H. R. 10 trusts with ade-
quate diversification and semor
supervision.

The - privilege  of commingling

is something to be practiced but ..
not -promoted. In skilled hands. it

~will-be a useful tool. Banks should

enter this difficult field with. full
realization that the. reward for
success ‘will be: modest, and that
the penalty  for fallure will: be
dxsproportlonately ‘seévere.

.*An_address. by Mr. Buek at. the 14th‘

.Investment Seminar, of the New' York -’

State: Bankers. . Assocnahon, New York *
Clty, Sept. 20, 1963

To Be V.-P. of

Reuben Rose Co: '

Richard - Neuberger on" Oct! 17
will ‘become: a: che-Premdent of -
Reuben “Rose ~ & Co,‘Inc

bers ‘of the New York Stock Ex-"'i
change ;

David ‘Wittman has been appoint-
ed co-manager of the New York
office: of Sincere & Co., 25 Broad
St. He was formerly wtih William
I. Rosenfeld, Jr., & Co.

A. E. Aub Adds

CINCINNATI, Ohio — Albert G. .
Albietz has been added’ to the
staff of A. E. Aub & Co., Fifth
Third Bank Building.

FOUNDED 1888

MURPHEY FAVRE’S

75th ANNIVERSARY YEAR

We observe the 'occasion with full appreciation of the loyal
patronage .of our clients and business associates through the
years. It is our aim to merit a continuation of these greatly valved
relationships in the years to come.

OCTOBER 1963
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Tax -Exempt

Bond Market

BY DONALD D. MACKEY

' Sparked by the successful under-
writing and sale of the $184,000,-
000 Douglas County, Washington
P. U. D. issue and.the subsequent
brilliant underwriting and sale of
the '$50,000,000 Lewisport, Ken-
-tucky, -Industrial Revenue issue,
the state and municipal bond mar-
ket has shown further stimulation
in the course of the' past week.
The ' Commercial
.Chronicle’s-price yield Index aver-
aged at 3.069% a week ago; ‘it
averages at 3.05% as of Oct. 9 for
an indicated market rise of more
than: ¥ of .a point for the high
grade 20-year bond category.

. Conflicting Reactions

Thé hearty investor reception
accorded = the Douglas County
P. U. D. and Lewisport, Kentucky,
Industrial- Revenue issues has not,
however, touched off comparable

interest for new issue offerings in’

general. Both of these issues were
of the high yield variety so short
in supply during- 1963. The long
term bonds, bearing a 4% coupon

in the case of Douglas County and-

5% in the case of. the Lewisport
issue, fitted the yiéld-starved in-

- surance company demand per--:

fectly. The shorter.serial phases
of these issues were priced so gen-
rerously that dem'\nd was fairly
general.

On .the other hand, the dozen
or more - important ‘new issues
brought. to market during the
past week yielding from 3% .to

3.50% in the long end have met
with_only spotty investor inter-
est. The commercial banks have
been the main support in this area
of the market.over the past-year

or more but. this interest has been ,

recently less prevalent; in fact to

an ‘appreciable degree. v
Unrealistic Bidding Continues

Despite this- recent lag in the

demand for the higher grade is-

sues, bidding - continues . to _be
aggressively competitive. A psy-
chology continues to generally
pervade the dealer ranks ‘that re-
jects the notion that bids should

reasonably conform with the ap-,

parent broad investor demand. A
form’ of new issue bidding per-

and Financial:

version = prevails that. derives
largely from hope and charity and
it "has in many important in-
stances resulted in the most inept
meérchandising ‘ever known: to the
mvestment bankmg industry.

The paradox . is paxtlally ex-
plainable as a situation wherein
commercial banks have more re-
cently found it profitable to ex-
pand their tax exempt bond hold-
ings and in so doing have become
thé dominating market factor. As
such, the market has been pushed
appreciably through the interest

of . general investor and ‘institu--

tional. demand.
Dollar Bonds Firm

While new issue bidding was
being pressed this ‘week to new
high levels for the move, quota-
tions for the long term toll road,
toll bridge, public utility and
other -revenue issues were gener-
ally ‘less firm. The Chronicle’s
Revenue bond yield Index in-
creased from 3.519%  to: 3.5219,.
This represents only -an s point
average sell-off for the 23 actively
traded bonds involved in the com-
posite.

Among the toll roads the Kansas
Turnpike has’ shown steady im-
provement this year. For - ex-
ample, in August interest was
earned 1.57 times_as against 1.39
times in Aug. 1962. For the year
ended Aug. 31, 1963, interest- was
earned 1.12 times against 0.99
times for the previous year. Prog-
ress here has been slow but the
trend has been toward steady im-

‘provement. There has been some
improvement in' Illinois’
Toll Highway 334s.over the past’

market -

two or three weeks: even though
revenues are lower than they were

‘prior-to the opening of the Dan

Ryan Expressway.. A higher toll
schedule beginning Oct. 1 is pre-
sumed to be helpful,

. It seems idle to generalize about

street inventory level because of-

the intangibility of inventory vs.
portfolio. At any rate, as hetween
the confusion, there is ‘plenty of
inventory or quickly convertible
inventory or as one might say,
vicarious inventory. The total of
state -and municipal bonds cur-

MARKET ON REPRESENTATIVE SERIAL ISSUES

California, State
'Connectlcut

New Jersey Hwy. Auth., Gtd
New York State
‘Pennsylvania, State
Delaware,  State

New Housmg Auth. (N Y. N.Yo) 3%%'

Los Angeles, California
*Baltimore, Maryland
*Cincinnati, Ohio

Philadelphia, Pennsylvania
*Chicago, Tllinois

New. York City

_"No apparent availability.

3%
Oct. 9, 1963 Index=3.05%

Bid
3.30%
3.20%
3.10%
3.00%
2.85%
3.20%
3.15%
3.30%
3.20%
3.20%
3.40%
" 3.35%
3.239%

Asked

3.10%
3.10%

2.95%
2.90%

2.10%

3.05%
3.00%
3.15%
3.05%
3.10%
3.25%
3.25%
3:13%

Rate Maturity

1982
1981-1982
1981-1982
1981-1982
1974-1975
1981-1982
1981-1982
1981-1982
1981
1981
1981
1981
1980

" Bought

New York Stock Exchange

TEL. HA 5-7300

Ij'or Banks, Brokers_ al;ld benlerl
Foreign Securities
Sgold

Vanden Broeck, ljiehe'r,& (.

MEMBERS

. 125 MAIDEN LANE, NEW YORK 38

TELETYPE 212 571-0525 )
Private Wire Systerh to Canada

Quoted

American Stock Exchange

. Taylor & Co..

s »
The Coamerqial and Financial Chronicle . . .

rently offered in the Blue List is

$482,563,000.  This total has now .,

been below $500,000,000 for some
time.

New York to Enlarge Pendmg

: Business

The new issue calendar as pres-
ently constituted  is extremely
light for this period of the year.
Through October, presently sched-
uled offerings total only $460,000,-
000.. Among-these issues, there is
only one as large as $75,000,000
namely, the California Toll Bridge
issue scheduled for Oct. 23.. How-
ever, as we near press time, it -is
indicated that the City of New
York will receive bids for $118,-
000,000 serial bonds, also on Oct.
23. This issue at the time of writ-
ing has not been officially adver-
tised. At present there are no
large negotiated type issues being
readied for market.

A Busy Week

This past week has ‘been the
most active period this year. in
the underwriting of new munici-
pal’ bond flotations :with: over
$450,000,000 of various issues hav-
ing been brought to market. Com-
petition has continued to be very
keen as prices moved to new high
levels. Investor reception to date
has been at least encouraging.

Legal obstacles: were cleared
late last Friday-and the nation-
wide syndicate of 349 investment
bankers managed by Blyth & Co.
immediately reoffered the $184,-
000,000 Douglas County, Washing-
ton Public. Utility District #1,
Wells Project revenue 'serial and
term” bonds. Investor -demand
among banks,. insurance compan-
ies and individuals was excellent,
as expected, and .all of the bonds
were sold during the order.period.
The 4s of /2018 are presenily
quoted 102-102Y,

Other managers of this nation-'
Merrill’

wide syndicate were’
Lynch, Pierce, Fenner & Smith,
John Nuveen &, Co., Kulder Pea-
body & Co., F:uncu 1. duPont
& Co., F. S. Smilhers & Co., B. J.
Van Ingen & Co.; Inc.; Wm. .P.
Harper- & Son & Co. and Foster
& Marshall.. The price paid to the
District was 99.291. ;

The'serial bonds, maturing 1974
to . 1991, ivere offered to yield
from. 3.15% to 3.75% for various
coupons and the term bonds; ma-
turing 2018, were.offered at a dol-,
lar price of 101 for a.4% coupon
to yield 3.95%.

Monday which- is usually a dull
day was not so this week with
two, loans of note offered for pub-
lic: bidding. The largest industrial
revenue bond issue ever sold,
$50,000,000 ILewisport, Kentncky,
Industrial Building serial and

0. term bonds, was purchased by the

syndicate managed jointly by
Kuhn, Loeb & Co. and Tucker,
Anthony & R. L. Day Co.

Other major members of this
syndicate include -Allen & Co,,
Goodbody & Co., Francis 1. du-
Pont & Co., Tra Haupt & Co,
B. J. Van Ingen & Co., Inc., Stein
Brothers & Boyce, F. S. Smithers
& Co., Riter & Co., Hayden, Miller
& Co., Tripp & Co., Stifel, Nico-
laus & Co.,, McDonald & Co.,
Bacon, Stevenson
& Co., Fahnestock & Co. and
Rand & Co.

This issue consisted of $8,000,000
serial bonds due 1967 to. 1972 and
$42,000,000 term bonds due 1988
as 5% bonds at 100. The serial
bonds were sold pre-sale and all
of the term bonds were sold dur-
ing "the order period and the
account was marked closed. Yes-
terday’s market on.  the 5s was
100-10015.

The $50,000,000 proceeds from

Continued on page 45

‘Detroit-Metro Wayne Airp’t, Mich.

- Hempstead G. O.; N. Y

“Alma, Mich

- Huntington Beach S. D., Bldg., Cal.

‘Thursday, October 10, 1963

Larger Issues Scheduled For Sale

In the following tabulations we list the bond -issues of
$1,000,000 or more for which specific sale dates have been set.

October 10 (Thursday)
12,000,000
1,520,000
33,000,000
3,698,000
1,630,000

Buffalo, N. Y

Butler Sch. Dist., 1965-1984
-1967-1999
1964-1992
1965-1986

Elmira City Sch. Dist.,

Stillwater Indep. S. D. #834 Minn.

Worthington Exempied Village
Sch. Dist., Ohio

1,200, ooo 1965-1984

October 14 (\’Iondav)
Cupertmo Umon Sch. Dist. Calif.. . 1,050,000
Rlchardson Indep. Sch. Dist., Texas - 3,500,000

October 15 (Tuesday)

Anahelm Union High S. D, Calif,” 1,710,000
Capistrano Union High S. D., Calif.” 1,800,000
East Texas State College 3,000,000
Geneva County Gas District; Ala.. 1,900,000
Green Bay, Wis.._________._____. 3,100,000
Hazel Park, Mich L. 1,800,000 .
7,320,000
2,900,000

11,500,000
1,415,000

1,090,000

1,050,000

35,000,000
1,525,000

1,000,000

3,800,000

11964-1988
''1964-1993

1964-1988
1966-2012
1965-1992
1964-1983
1965-1987

1964-1983
1964-1983
1965-1988
1964-1991
1964-1979
1964-1983
1964-1988
1966-1993
1965-1983
1964-1983
1965-1988

Kansas City Sch. Dist., Mo

Long Beach Unified Sch. Dist., Cal.
Lumberton Sch. Dist., N. C
Mission Indep. Sch. Dist., Texas..
Newton School District, N. J

Pa. State Hwy. & Bridge Au., Pa.
Santa Clara Union H. $. D., Calif.
Santiago Water Dist., Calif
Tucson, Ariz

Washoe County, Nev._______.______ . 1,000,000
Ysleta Indep. Sch. Dist., Texas___ . 2,500,000

October 16 (Wednesday) -
30,000,000
8,000,000

Baton Rouge, La 1964-1988

Bethlehem City Area S. D., Pa.___

Camillus, Van Buren, Etc., Central
School District No. 1, N. Y

Columbus, Ga.-

Louisiana (State of)

Orleans Parish School, La

Richland County, S. C

St.. Clair Shores Sch. DlSt

South Kingstown, R. I 1,900,000

Vermont (Hghwy, Sch. & Sewer) 6,200,000

October 17 (Thursday)
14,000,000
4,372,000

1,000,000
30,000,000
3,500,000
. 2,200,000
1,985,000

1964-1993
1964-1988
1964-1983
1965-1983
1966-1993
1964-1982
1964-1983

Mich.

Austin, Texas

Topeka, Kansas

Worthington Exempted Village :
Schcol District, Ohio 1,200,000

October 21 (Monday)
2,000,000

October 22 (Tuesday)
1,200,000
. 2,000,000
1,000,000
2,150,000

1964-1983

1963-1984

Owensboro, Ky 1991

1965-1995
1965-1984
1964-1983
1964-1973

Antioch Unified Sch. Dist., Calif._.

Nevada State Building

Pierce County Clover.Park School
District No. 400, Wash..

Rayne, La

1,000,000
2,008,000
October 23 (Wednesday)
California Toll Bridge- Authority~ 75,000,000
Folsom Joint Unified S. D., Calif. - 2,375,000
King County Kent SD #415,'Wash. 1,080,000
New York City, N. Y : .. 118,700,000
Richland County S. D. No. 1, S. C. 1,000,000
Wellesley, Mass 1,600,000
October 24 (Thursday)
2,200,000
10,000,000
6,000,000
October 28 (Monday)
Lane County S. D. No. 19, Ore... 3,450,000
Maple Heights City S D., Ohio_._.. 1,121,000 °
Salinas; Calif: oo vooaiicacda iy 5,174,000
Texas Technolodlcal College ' 10,666,000
October 29 (Tuesday)
Los Angeles County Flocd Control
District, -Calif
Ramsey County Hosp. Bldg., Minn. 7,150,000
Sarasota Co. County Hospital, Fla. 1,350,000
October 30 (Wednesday)
Lenape Regional High S. D., N. J.
October 31 (Thursday)
Canonsburg-Houston Jt. Auth., Pa. 1,750,000 1965~ 2001
November 1 (Friday)
Honolulu, Hawaii -_. 39,600,000 3
Univ. of Alabama Bd. of Trustees 4,805,000 1965-2003
November 4 (Monday)
Edina, Mass. eeime-memsmeososaswi 2,625,000 1965-1987

“ November 5 (Tuesday)
Beverly Hills Library: Const;, Cal. = 1,560,000 1965- 1984

1965-1983
1964-1988

1964-1992
"1965-1988
1965-1978
1964-1993

1964-1978

1965-1984
1965-1984
1964-1983

Chattanooga, Tenn
Cleveland City Sch. Dist., Ohio___
Port of Seattle, Wash

1966 2012

1965-1989
1964-1993
1964-1993

15,000,000

-1964-1933

1964-1983 .

1965-1985

1964-1988

1964-1988"

1966-1979

1,575,000 1963-1993 "

11:00 a.m.
8:00 p.m, .
11:00 a.m. .,
2:00 p.m.
3:00 p.m.

11:0(_1 é.ml

10:00-a.m,

7:30 p.m.

11:00 am.

10:00 a.m.
2:00 p.m. -
11:00 a.m.

11:00 a.m.
7:30 p.m.
8:00 p.m.

Noon.

10:00 a.m.

.8:00 pm. "

10:00 a.m.
11:00 a.m.
7:30 p.m.

11:00 am. " -
7:30 p.m.

2:00'p.m.
11:00.a:m.
11:00 a.m.
10:00 a.m.
Noon

7:30 p.m.
11:00 am.
11:00 a.m.

10:00 a.m.
11:00 a.m., -

8:00 p.m.
10:30 p.m.
11:00 a.m.

9:00 a.m.

11:00 a.m.

11:00 a.m.
10:00 a.m.
11:00 am.
11:00 a.m,
Noon

11:00 am.

1:00 pim.
11:00 a.m.

11:00 a.m.
7:00 p.m.

7:30 p.m*;
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New Issue

$184,000,000

WASHING_TON

October 7, 1963

Public Utility District No. 1 of Douglas County

Wells Hydroelectric Revenue Bonds, Series of 1963 -

\

WELLS HYDROELECTRIC PROJECT—PUBLIC UTILITY DISTRICT NO. 1 OF DOUGLAS COUNTY, WASHINGTON.

The 1963 Bonds will be dated September 1, 1963; principal and interest (semi-annually March 1 and September
1; first coupon, March 1, 1964) on coupon Bonds and principal on registered Bonds will be payable at the option
of the holder at Morgan Guaranty Trust Company of New York, American National Bank and Trust Company

of Chicago, or Seattle-First National Bank, Seattle. Payment of interest on each fully registered Bond will be
_made by the: New York Paying Agent. The Chase Manhattan Bank, New York City, is Bond Fund Trustee.

"* The 1963 Bonds will be issued in coupon form in the denomination of $5,000, registrable as to principal
only, and in fully registered form in the denomination- of $5,000, or any multiple thereof. Coupon and fully
registered 1963 Bonds will be interchangeable. -

Interest exempt, in the opinion of Bond Counsel to the District, from present Federal income
taxes under existing laws and court decisions.

$144,170,000 4% Bonds due September 1, 2018
Price 101

: $39,830,000 Serial Bonds.
due annually September 1, 1974 to 1991, inclusive |

Yield . Yield
Amount Rate Due or Price Amount ° Rate Due or Price

$1,635,000 3149, 1974 3.15%, $2,205,000 % 1983  3.55%
1,685,000 314 1975 3.20 2,280,000 1984  3.60
1,740,000 314 1976 - 100 2,365,000 - 1985 3.60

~1,795,000 315 1977 3.30 2,455,000 © 1986 -3.65
1,855,000 315 1978 3.35 2,545,000 . 1987 3.65
1,920,000 31, 1979 3.40 2,645,000 1988 - 3.70
1,985,000 315 1980 3.45 2,740,000 1989 * 3.70
2,055,000 3% 1981 100 2,845,000 1990 100
2,130,000 315 1982 100 2,950,000 1991 100

(Accrued intérest to be added)

Bonds redeemable prior to maturity on terms and conditions
which are set forth in the Official Statement.

These Bonds are offcred when, as and if issued and received by us, subject to prior sale, lo the right to rejéct any order and fo awifh-
drawal or modification of the offcr withowt notice. Legal maticrs relative to unthorization and issue of these Bonds are subject to
approvel by Messrs. Wood, King, Dawson & Logan, Bond Counsel to the District, and by Richard G. Jeffers, Esquire,
Counsel to the District, Certain legal matierseill be passed wpon for the Underweriters by Messrs. 'Sullivan & Cromaell.

This announcement is neither an offer to sell nor the solicitation of-an offer to buy these Bonds. The offer of these
2 Bonds is made only by means of the Qficiol Statement, copies of which may be abtained in any State from such

of the'several Underwrilers; including the wndersigned, as may lawfully. offer these Bowds in such Stale.

Blyth & Co., Inc.

Merrill Lynch, Pierce, Fenner & Smith

Incorporated .

John Nuveen & Co.
“ (Incorporated) :

Kidder, Peabody & Co.
Francis I. duPont & Co.

Underwriters listed alphabetically
within brackets of participation
Allen & Company.
Blyth & Co., Inc.
Alex. Brown & Sons

. C. J. Devine & Co.

Drexel & Co, .

Francis I. duPont & Co.
EastmanDillon, Union Securities & Co.
Equitable Securities Corporation
Foster & Marshall Inc.

_ Glore, Forgan & Co.

Goldman, Sachs & Co.
Wm. P. Harper & Son & Co.
Harriman Ripley & Co.

Incorporated
Kidder, Peabody & Co.
Lazard Fréres' & Co. -

. Merrill Lynéh,] Pierce, Fenner & Smith

neorporated

W. H. Morton & Co.

Incorporated

John Nuveen & Co.

(Incorporated)
Paribas Corporation

Phelps, Fenn & Co.

R:. W. Pressprich & Co.
Salomon Brothers & Hutzler
F. S. Smithers & Co.

B. J. Van Ingen & Co. Inc.
Wertheim & Co.

White, Weld & Co.

Dean Witter & Co.

Bache & Co.
Blair & Co.

Incorporated

J. C. Bradford & Co.

First of Michigan Corporation
Goodbody & Co.

Ira Haupt & Co.

Hayden, Stone & Co.

Incorporated
Hemphill': Noyes & Co.
Ladenburg, Thalmann & Co.
F. S. Moseley & Co,
Paine, Webber, Jackson & Curti

. Reynolds & Co., Inc. :

L. F. Rothschild & Co.
Shearson, Hammill & Co.
Weeden & Co.

Incorporated

Wood, Struthers & Co., Inc.

American Securities Corporation
Bacon; Stevenson & Co.

Bacon, Whipple & Co.

William Blair & Company

Braun, Bosworth & Co.
Incorporated

Clark, Dodge & Co.

Incorporated

Di_ck & Merle-Smith
R. S. Dickson & Company

Incorporated

Estabrook & Co.

Geo. B."Gibbons & Company
Incorporated

Gregory & Sons

J. A Hogle & Co.

W. E. Hutton & Co.

Lee Higginson Corporation

Pacific Northwest Company

_Roosevelt & Cross

Incorporated

Tripp & Co., Inc.

" F. S. Smithers & Co.
B. J. Van Ingen & Co. Inc.: ’
Wm. P. Harper & Son & Co.
Foster & Marshall Inc.
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DEALER-

INVESTMENT

BROKER
LITERATURE

AND RECOMMENDATIONS

‘IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURKE:

Aluminum—Review—L. F. Roths-
child & Co., 120 Broadway, New
York, N. Y. 10005.

Aluminum — Review — Burnham
and ' Company, 60 Broad Street,
New York,; N. Y. 10004. Also
available isfa review of the Elec-

Arizona “Statistical Review—19th
annual edition of statistical data
on the state — Valley National
Bank, 141 North Central Avenue,
. Phoenix, Ariz, 85004

Bond Market — Review — Salo-
mon Brothers & Hutzler, 60 Wall
Street, New York, N, Y. 10005.
Business & Finance in Canada—
Review — Equitable Securities
Canada Ltd, 60 Yonge Street,
Toronto 1, Ont., Canada.
California’s Financial Industries
—Review with particular refer-
ence to Transamerica Corp., First
Charter Financial, Fireman’s
Fund Insurance and Bank of
America — Goodbody & Co., 2
Broadway, New York, N. Y. 10004,
Chartcraft Fall OTC Chart Book
—T700 current over - the - counter
charts including point & figure
charts on ‘all actively traded in-
dustrial, bank and  insurance
stocks — Chartcraft, Inc., Dept.
CF-3, 1 West Avenue, Larchmont,
N. Y.—$12.50.

Consumer Finance Industry—
Analysis with particular refer-
ence to Budget Finance — D. H.
Blair & Company, 5 Hanover Sq 5
New York, N. Y. 10004.
Department Store Stocks—Report
—Courts & Co.; 11 Marietta St.,
N. W, Atlanta; Ga. 30301,
Funk & Scott Index of Corpora-
tions & Industries — Index of
articles on corporations, indus-
tries, and general business sub-
jects taken from over 200 financial
" publications, 350 broker’s reports,
and speeches before analysts
societies — 1962. Annual Cumula-
tive Volume $30. Further informa-
tion on the weekly or monthly

issues available on request—In-.

vestment Index: Co., 206 F Colon-
nade Building, Cleveland 6. Ohio.
Growth Rates of Industries .and
Products—Discussion—David L.
-Babson and Company Incorpo-

rated, 89 Broad Street, Boston,
Mass. 02110.

Insurance Stocks — Analy51s
—ULaird,, Bissell & Meeds, 120
Broadway, New York, N. Y, 10005.
Japanese Market — Review of
outlook — Daiwa Securities Ltd.,
149 Broadway, New York, N. Y.
10006. - Also available are -anal-
yses of Taisei Construction,
Sankyo, Hitachi Machinery, Isi-
kawajima Harima Heavy Indus-
tries, and Bank of Tokyo.

Life Insurance Companies — Re-
view—Rohrbaugh and Company,
Union Trust Building, Washing-
ton, ‘D. C, 20005.

“New Issues” of 1961-2-3—Study
of market performance, earnings,
and other data—Troster, Singer &
Co., 74 Trinity Place, New York,
N. Y. 10006.

Paper Industry — Analysis with
particular reference to Inter-
national Paper and Nekoosa
Edwards—Robert W. Baird & Co.,
631 North Water Street, Mil-
waukee, Wis. 53201.

Petroleum  Companies — Annual
financial analysis of 33 companies
—The Chase Manhattan Bank, 1
Chase Manhattan Plaza, New
York, N. Y. 10015.

Over-the-Counter Index — Folder
showing an up-to-date compari-
son between' the listed industrial
stocks used in the Dow - Jones
Averages and the 35 over -the-
counter industrial stocks used in
the National Quotation Bureau
Averages,  both as to yield and
market performance over ‘a 25-
year period — National Quotation
Bureau, Inc., 46 Front Street.
New York 4, N. Y.

Selected Stocks—Lists of Stocks
in various categories which ap-
pear interesting — The Illinois
Company, 231 South La Salle St.,
Chicago, Ill. 60604.

Selected Stocks—Issues in vari-
ous categories which appear at-
tractive — Emanuel, Deetjen &
Co., 120 Broadway, New York,
N. Y. 10005.

Steel Industry — Analysis —T. L,
Watson & Co., 25 Broad Street,
New York, N. Y. 10004. Also

ETHYL CORP.
C-E-I-R INC.
SWANK INC.

HAnover 2- 2400

For Banks, Brokers and Financial Institutions—

Currently active stocks in our Trading Dept.:

MOSLER SAFE CO.
CONDUCTRON CORP.
TECHNICAL MEASUREMENT CORP.

'KEWANEE OIL CO. A & B

Troster, Singer & Co.

Members New York Security Dealers Association

74 Tnmty Place, New York 6, N. Y.
Teletype 212 571-1780; 1781; 1782

A

The Commercial and Financial Chronicle . . . Thursday, October 10, 1963

available is an analysis of Jones
& Laughlin Steel Corp.

Stocks for Income—Selected is-
sues — Watling, Lerchen & Co.,
Ford Building, Detroxt Mich.
48226,

Tobacco Stocks—Comment—Ritt-
master, Voisin & Co,,
changfi Place, New York, N. Y.
10005~ Also available are reports
on Capital Cities Broadcasting,
Columbia Broadcasting System,
Colonial Corp. of America, E. J.

'Korvette, Inc., Litton Industries

and Ronson Corp.

Wall Street Transcript — Weekly
publication containing full origi~
nal text of brokers comments
and reports, reprinted and cross-

indexed — Available on = annual

subscription — Copy' of current
issue $1—Wall Street Transcript,
Dept. 928, 54 Wall Street, New
York, N. Y. 10005

* * &
Advocate Mines Ltd.—Review—
Doherty Roadhouse & .McCuaig
Bros.,, 335 Bay Street, Toronto,
Ont., Canada. Also available are
reviews of Brunswick Mining and
Smelting Corp and Patino Mining
Corp.
Alside Inc.—Comments—Breg-
man, Cummings & Co., 4. Albany
Street, New York, N. Y. 10006.
Also avaijlable are comments on
American Enka, American Re-
search & Development, Dynamics
Corp of America, Electric Associ-
ates, Grumman Aircraft, Kerr Me-
Gee Oil Industries and Standard
Packaging.
Aluminum Company of America—
Analysis—Colby & Company, 85
State Street, Boston, Mass. 02109
(firm requests stamped addressed
envelope when - writing for
copies). Also' available - is an
analysis of Western Union.

American Foundation Life Insur-
ance Co.— Analysis — Trulock &
Company, 111 Fifth Avenue Pine
Bluff, Ark.

Archer-Daniels-Midland Company
—Analysis—Kidder , Peabody &
Co., 20 Exchange 'Place, New
York, N, Y. 10005.

Beaunit Corp.—Comments—Wal-
ston & Co., 74 Wall Street, New
York, N, Y. 10005,

Boise Cascade Corp.—Commenis
—Hannaford & Talbot, 111 Sutter
Street, San Francisco, Calif. 94104.
Also available .are comments on
Winchell Donut House, Sanders
Associates, Louis Lesser Enter-
prises, U. S. Markets Inc., Atlas
Corp. and Royal McBee Corp.

Bridgeport Hydraulic Company—
Report—Chas. W. Scranton & Co.,
209 Church Street, New Haven,
Conn, 06507. Also available are
reports on New Haven Gas Co.,
Associated Spring Corp., Veeder
Root Inc.

California Packing Corp.—Analy-
siss\Schwabacher & Co., 100
Montgomery Street, San Fran-
cisco, Calif. 94104.

Campbell S o u p—Review—New-
burger & Company, 1401 Walnut
Street, Philadelphia, Pa. 19102.
Also- available are reviews of
Equitable . Gas, General Public

Utilities, Thomas & - Betts, West

Virginia Pulp & Paper and Con-
vertible Securities.

Canal Assets—Analysis—Howard,
Weil, - Labouisse, Friedrichs and
Company, 211 Carondelet Street,
New Orleans, La. 70112.- Also
available are analyses of South-
ern Industries and Sterling Sug-
ars, Inec.

Chenango & Unadilla Telephone
Corp.—Annual Report—Chenango
& Unadilla Telephone Corp., Nor-
wich, N. Y.

40 Ex--

Chicago & Northwestern — Com-
ments—H. Hentz & Co., 72 Wall
Street, New York, N. Y. 10005.
Also available are- comments on
Canadian Pacific.

Chrysler—Comments —Independ-

ent Advisors to Investors,.36 West :

44th Street, New York, N. Y,
10036.  Also available are com-
ments on North American Avia-
tion.

Colonial Board Company—Anal-
ysis — Putnam & Co., 6 Central
Row, Hartford, Conn, 06103.
Continental Insurance Company
Analysis—Powell, Kistler & Co.,
110 Old Street, Fayetteville, N, C.

Continental Insunrance Company
—Survey — Abraham & Co., 120
Broadway, New - York, N. Y.
10005. Also available is a survey
of Rayonier.

Duriron Company Inc —Financial
report — The Duriron Company,
Inc., Dayton, Ohio,

Fruehauf Corp. — Analysis —
Butcher & Sherrerd, 1500 Walnut
Street, Philadelphia, Pa. 19102.

General Mills Inc.—Report—Dean
Witter & Co., 45 Montgomery St.,
San Francisco, Calif. 94106.

General Shale Products Corp.—
Analysis — Glore, Forgan & Co.,
135 South La. Salle St., Chicago,
I11. 60603,

W. R. Grace—Review—Hirsch &
Co., 25 Broad Street, New York,
N. Y. 10004. Also available are
comments on Sperry Rand, Arlan’s
Department Stores, Montana
Dakota Utilities, May Department
Stores, General Telephone &
Electronics, - Amsted Industries,
Interstate Power, and Merck &
Co.

Hartford Electric Light Company
-—Annual report—Hartford Elec-
tric- Light Company, Secretary’s
Office, Box 2370, Hartford, Conn,
06101,

Hayes Industries — Comments—
Henry Gellermann, Dept. CFC,
Bache & Co., 36 Wall Street, New
York, N. Y. 10005. Also available
are comments on A. O. Smith,
Allen Industries, Canadian

Pacific, American Export, Ameri-

can Commercial Barge, May De-
partment Stores, Mercantile
Stores, Northwest Airlines, West-
ern Airlines, Borg Warner:

Hill’'s Supermarkets — Analysis —
Edwards & Hanly, 100 North
Franklin Street, Hempstead, N. Y.
Kayser Roth Cor p.—Analysis—
Pyne, Kendall & Hollister, 60 Wall
Street, New York, N. Y, 10005.

Major Pool Equipment Corp. —
Report — Hill, Thompson & Co.,

Inc, 70 Wall Street, New York,
N. Y. 10005,

Minnesota Mining & Manufactur-
ing Co.—Analysis—Halle & Stieg-
litz, 52. Wall Street, New York,
N. Y 10005,

Harris,” Upham & 120 Broad=-
way, New York, N. 10005, Also
available is a report on Mesabi
Trust,

New York Central Railroad—

Ch.,

National Can Cor g.—Analysis—f-

. Analysis—Shearson, Hammill &

Co.,, 14 Wall Street, New York,
N. Y. 10005.

Pacific Petroleums Ltd.—Report—
Gairdner & Company Limited, 320
Bay Street, Toronto 1, Ont., Can-
ada.

Pittsburgh Plate Glass—Survey—
Evans & Co., Incorporated, 300
Park Avenue, New York, N. Y.
10022. Also available is an anal-
ysis of Kimberly Clark Corp.,
Minneapolis Honeywell, Westing-
house Electric, General Mills,
Kaiser Industries.

Howard W. Sams & Co. Inc.—
Analysis—W. E. Hutton & Co., 14
Wall Street, New York, N, Y,
10005.

Southwestern Electric Service
Company—Annual an d quarterly
rep ort s—Southwestern Electric
Service. Company, Mercantile
Bank Building, Dallas, Texas
75201. :

Texaco Inc.—Report—Richard S.
Graham, Dept. CFC, Reynolds &
Co., 120 Broadway, New York,
N. Y. 10005. Also available is a
report on General Tire &  Rub=-
ber.

‘Trans Coast Investment Company

—Analysis—R. J. Henderson &
Co., Inc., 621 South Spring Street
Los Angeles Calif. 90014, .

Unishops Inc —Analy51s—J ay V.
Grimm Securities Co., 165 Broad-
way,; New York, N. Y. 10006.

Waurlitzer Company — Analysis —
Hill Richards & Co., Inc. 621 ;
South Spring Street, Los Angeles,
Calif. 90014,

Dempsey-Tegeler Branch
PHILADELPHIA, Pa.—Dempsey-
Tegeler & Co., Inc. has opened a -
branch office at 12 South 12th St
under the management of John C
Graham

Greene & Ladd Office

COLUMBUS, Ohio — Greene &
Ladd has opened an office at 22
East Gay St., with James M. Mack
as registered representative in
charge.

* Land packages

PICKWICK
ORGANIZATION,
INCORPORATED

A PUBLICLY OWNED REAL ESTATE COMPANY
diversified through

4 Slngle family home communities - ©
* Pickwick Motor Inn
* Apartment houses

- * Pickwick General Contractmg Corp.

PICKWICK ORGANIZATION, INC.
26 West Jericho Turnpike,

Huntington Station, N.Y.
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. ence toward higher rates,
. time on.the longer-term obliga-

" bonds;

" This aspect. of policy

“

Interest Rate Trend May
Change Upward by 1964

By Tilford C. Gaines,"‘ Vice-President, The .First National
Bank of ‘Chicago, Chicago, III.

Mr. Gaines explains why he helieves U. S. securities will -remain

near their present levels for the next few months and why, how-

ever, their underlying direction will be upward commencing, per
haps, the end of this year or quite early 1964,

Rates of return available on U. S.
Government. obligations ‘have ad-
justed rather significantly. higher
over the past year. Yields on

,“short - term

securities are
generally one-
half to five-
eighths of a
point .. higher
than they
were . a  year
ago. Interme-
diate ' maturi-
ties are one-
quarter to
three - eighths
of a point
higher, and
long - term
bonds yield one-eighth of a point
more than they did last Septem-
ber. Most of this adjustment has
taken place.during the past three
months. Since June, yields on
short - term - obligations -have in-
creased by about 40 basis points,
on intermediate obligations by 20
basis points, and. on longer matu-
rities by about 7 basis points.
The principal reason for.the re-
cent adjustment in market:rates
of return. was the movement to-

.. Tilford C. Gaines

" ward tighter money taken’by the
" Federal ‘Reserve System in July.

Federal Reserve discount rate was

" increased from 3% to 3% %, and
' the availability of reserves to the

commercial  banking system was

' reduced. These Feéderal Reserve

actions were responsible . for the
rising rate trend in short securi-
Another important . influ-
this

tions, was the Treasury’s’ mam-

. moth advance refunding .in_ early
' September.. As a..consequence .of
_ this, refunding, more than $1 bil-

lion 30-year Government bonds
were issued, $3.7 billion 10-year
and $1% . billion 5-year
bonds. The placement of this vol-
ume of securities in the 5-year
and longer maturity brackets had

‘the predictable effect on interest

rates. i g :
Interest Rate Movement to Date

Recent developments in -the
Government securities market are
an extension of the policies fol-

“lowed by the Federal Reserve

Systemnand the Treasury for the
past two.years and longer. In

* order to restrain the flow of

short-term funds to foreign capi-

 tal markets in search of higher
! yields, the Federal Reserve and
. the Treasury have endeavored to

force short-term rates of interest

. higher in our market. This peolicy
_ has been eminently successful,

and the movement of short-term

. funds abroad has no doubt been

much smaller than would have
occurred if our short-term rates

. had not been increased. At tI}e
. same time, the monetary authori-

ties have endeavored to maintain

. an ample - availability of credit

and to prevent longer-term rates

" from increasing more than mar-

ginally in order not to interfere
with domestic economic growth.
also has
been. quite successful,  although
intermediate  an d ‘longer-term

pitized for FRASER

- fore,

rates” of interest have tended to
edge up gradually during the past
year. Side by side with the over-
riding concern for our balance of
payments and the rate of domestic
economic ' growth, it has been
necessary for the Treasury to be
concerned about -the :maturity
distribution of the public debt.
That is to say, a compromise had
to be reached between the desire
to prevent longer-term rates from
increasing and the need to avoid
the inflationary consequences
that would ensue if all Govern-
ment financing were to be only
in short-term  securities. Conse-

quently, the issuance of longer--
" term obligations already referred

to was undertaken even though
the financing operation was in-
consistent with the objective of
an ample availability of long-term
funds and the avoidance of up-
ward pressure on long-term rates.

Short Run Outlook

Looking ahead, it seems likely
that market rates-on U. S. Gov-
ernment securities should remain
near  their present levels for at
least the next few months, For
one reason, the recent Treasury
financing probably will be the
last big financing involving
longer-term securities for the
balance of this year. The Treasury
has a relatively small refunding
in November, and it must raise
about $6 billion ‘of new money
before the end of the year.. But
it is likely that nearly all of this
financing will be in short-maturi-
ties, thus helping to hold short-
term rates up -while avoiding
further "pressure on ‘long-term
rates. i i

Another important reason for
thinking' that rates may remain
around present levels is the fact
that preliminary indications sug-
gest that the deficit in our bal-
ance of payments during the third
quarter will be appreciably
smaller than the deficit incurred
in the first half of this year. It
should not -be :necessary, there-
for the Federal Reserve
System to take further aggressive
steps toward tighter money as a
means of assisting the balance of
payments. Simultaneously, the
strength  in domestic  business
activity that is expected during

.the fourth quarter should make it

unnecessary for the Federal Re-
serve to relax monetary pressures
as a means of stimulating do-
mestic business. The balance of
the forces at work suggest a flat
interest rate movement.

. Upward Long Run Trend

If one attempts to project
further ahead, however, it would
appear that the underlying direc-
tion of interest rate movement is
still upward. The improvement in
our balance of payments during
the third quarter probably will
be due to temporary influences;
the basic payments deficit will
still remain a matter of serious
concern. In addition, the prospect
of a 'tax cut superimposed upon
an economy already moving at a
good - pace suggests that there
might need to be little if any
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concern about economic growth
and that, in fact, the concern
over our growth rate might dur-
ing the course -of the next year
be replaced by fear of inflation.
Another important consideration
in projecting interest rate move-
ments is the presently illiquid
condition of the banking system.
Only a rather slight further

- tightening in the ‘availability of

bank reserves might lead to a
rather pronounced: increase in
pressure on the banks and, as a
consequence, greater pressure on
the bond markets.

For these various reasons it is
my guess that the next important
movement in interest rates will
be toward still higher levels. It
would be-difficult to guess when
this movement might begin, but
it could begin before the.end of
this year or quite early in 1964.

*From a talk by Mr. Gaines at the
Second Annual Public Officials Confer-
ence sponsored by The First National

Bank of Chicago, Chicago, Ill., Sept. 26,
1963,

First Gotham Formed

BROOKLYN, N, Y.—First Gotham
Investors Planning Corporation
has been formed with offices at
1469 Flatbush Avenue to engage
in a securities business. Martin J.
Simon is President.

Fordson Co. Opens

- DALLAS, Texas—Larry F. Fergu-

son is conducting securities busi-
ness from offices in the Mer-
cantile Bank Building, under the
firm name of Fordson Company.

Murphey Favre
5th Anniversary

SPOKANE, Washk, — Murphey
Favre, Inc., Spokant and Eastern
Building, 'is celebrating the 75th
anniversary of the firm’s estab-
lishment in 1888.

Alonzo. M. Murphey opened
Alonzo M. Murphey & Co., the
predecessor of the present com-
pany, in a small office at Howard
and Main Streets, a block from
the firm’s offices today. Murphey
Favre Inc. has now expanded to
more than 40 employees and
maintains branch offices in Mis-
soula, Montana, and Walla Walla
and Wenatchee, Wash.

Mr. Murphey principally
handled the securing of Eastern
mortgage money to assist in the
expansion of pioneer Spokane.
When the city burned in August,
1889, shortly after he had started
his activities, he was able to keep
in business by placing his desk
in a ‘vault and waiting for the
ashes to cool. g

When Eugene B. Favre joined
the company in 1908, activities
were expanded to include the un-
derwriting and sale of investment
securities which began to take
precedence ‘over the mortgage
business, which was eventually
discontinued.

The first bonds ever issued by-

Spokane School District 81 were
handled by Alonzo M. Murphey
& Co., and Murphey Favre Inc.

has continued to be a major par-.

(1385) 9

ticipant in bonds issued to finance
construction at Whitman College,
Washington State University, Uni-
versity of Idaho, Montana State
University, Oregon State and
other institutions.

In 1939, Murphey Favre Inc.
organized the Composite Bond and
Stock Fund, Inc., and in 1949
Composite Fund, which empha=
sizes investments in common -
stocks.

George R. Yancey, President of
Murphey Favre Inc., has been as-
sociated with the firm 42 years;
Clara McRayde, Assistant Secre-
tary Treasurer, 35 years; H.
Phillips Lowry, Secretary, 34
years;  and Harold M. Martin,
Vice-President, 33 years. Other
officers are Leonard H. Aspinwall,
Lloyd A. Buty, and Roy S. Shea,
Vice-Presidents, and Preston E.
Macy, Treasurer,

Mﬁrphy & Dimpel
Formed in NYC

Charles O’Brien. Murphy III and
Ralph T. Dimpel have formed
Murphy & Dimpel with offices at
50 Broad St., New York City, to
transact a general securities busi-
ness. Both were formerly with
Mackay & Co. Prior thereto, Mr.
Murphy was an officer of Pearson,
Murphy & Co., Inc. and was with
John R. Boland & Co. and Merrill
Lynch, Pierce, Fenner & Beane.
Mr. Dimpel in the past was with
John J. Laver & Co. and Lubetkin,
Regan & Kennedy.

Blyth & Co., Inc.

Bache & Co.

Reynolds & Co., Inc.

«

The First Boston Corporation
~ Eastman }i_Dillon, Union Securities & Co. )
Goldman, Sachs & Co.
Paine, Webber, Jackson & Curtis
A. G. Becker & Co.

This advertisement is neither.an offer to sell nor a solicitation of offers to buy any of these securities.
The offering is made only by the Prospectus.

200,000 Shares

Republic National Life Insurance
Company
‘Capital Stock

(31 Par Value)

The Shares are to be sold to the several underwriters, including the
undersigned, by certain stockholders, and no part of the proceeds
will be received by Republic. National Life Insurance Company.

Price $63.75 per share

Copies of the Prospectus may be obtained from such of the underwriters as are
registered dealers in securities in States in which this security may legally be offercd.
These Shares are not being sold or proposed for sale in New York State.

Kidder, Peabodyk&‘ Co.

Incorporated

Incorporated

Equitable Securities Corporation
Hemphill, Noyes & Co. '

Sanders & Company

Francis I. duPont & Co.

: E. F. Hutton & Company Inc.
) ¢
Shearson, Hammill & Co.

Octobe; 9, 1963

Lehman Brothers
Smith, Barney & Co.

Incorporated

Hayden, Stone & Co.

Incorporated

G. H. Walker & Co.

Incorporated
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Struetural Changes
In British Banking

By Paul Einzig

Dr. Einzig's ‘discussion of significant postwar hbanking chang:s

(e

in Britain describes the revived inroads merchant banks are _making
against  commercial banks. Nevertheless, ‘the latter are found to
* “still be dominant and offer no indication they ‘will step aside to Izt
the merchant banks put the clock back to: the 19th century when

-~ the opposite situation prevailed.

LONDON, Eng.— Gradually, al-
_most 1mpercept1b1y, somr.e. impor-

" tant changes have taken place in-

the British banking organization
-during the post-War périod. Fore=
most amongst them has been the
increase -in- the relative impor-
tance of merchant banks com-
"pared with commercial banks. In

 the old days most merchant banks

were - family ' concerns managed
v by members of the; well-known
1 banking families. . Already  hefore
the War some of them became,
converted mto public cqrpora-
tions, and even though the orginal
owners retained control, a large
proportion of the common stock
came to be owned by the public.
.. Other merchant banks. introduced
new blood by admitting to part-
nership pecple not related to the
banking families concerned.

This ;trend continued: after the,

. War. One merchant bank after
another issued common stocks and
practically  all of them have
ceased to be family ' concerns.
. What is more important, there had
been a number of mergers be-
tween merchant banks, which
means that, while the nunber of
ithe old-established firms has be-

. come reduced, each one of them
has become much stronger. New

- banking firms have, also appeared

. on the scene, and some of them
have made remarkable progress
within the short time of their
existence .

The division of labor between

- merchant banks. and commercial
banks has undergone complete .

.change. Before the War the for-
mer confined themselves almost

. entirely to international business,

Jleaving domestic .financinz to
 commercial banks. Today most

. merchant banks. are actively en-
gaged in domestic financing. Even
though their resources are still
amuch smaller than those of big

. commercial banks with hundreds

. of branches, they have become

quite active rivals in the domestic
banking sphere.

-The . resources -of merchant
banks have: increased to a‘higher

‘degree. compared 'with those : of
This . is' due’

commercial- banks.
partly to the fact that they. are not
bound by the cartel arrangement
bztween commercial banks which
fixes the maximum interest. pay-
able on deposits at. 2% under the

- Bank rate. of - the day.. ,Merchant

banks are entitled to offer higher
deposit rates and are able in many
instances to-divert deposits from
.commercial  banks:

. In addition merchant banks are
more, active .in .the .Euro-dollar

market than commercial banks. It

was they who initiated it in 1957
and. for a long time commercial
banks kept aloof from it. Even
now some of the big commeljcial
banks are not very keen on .it.
The reason for it is that, while
Euro-dollars lent by banks can
be reckoned as part of their lig-
uid resources, they cannot be
included as part of their cash
reserves which consist of actual
cash and balances with the Bank
of England. Even though there is
no statutory reserve ratio or li-
quidity. ratio. in Britain,
well - established . tradition that
banks do not allow the ratio of
their liquid resources to their li-
abilities to. decline below 30%.
Under this.rule a Euro-dollar de-
posit of $1 million re-lent to a
banking borrower enables a bank
to increase ‘its liabilities by $3.3
million—that is by $2.3 million in
addition to the liability repre-
sented by. the borrowing .of the
deposit., .Commercial. banks on
their part are unable to benefit
in the same way, because they
have to keep an eye also on their
cash reserve which 'is not sup-
posed to decline below 8%. It is
largely because of this handicap
that commercial banks are not
nearly so keen on Euro-dollar

business as merchant banks.

it 'is a:
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This dees not mean that com-
mercial banks keep off the Euro-
dollar .market. They can engage

in profitable activity by borrow- -

ing and relending deposits, even if
the deposits they re-lend canhot
serve as a basis for credit ex-
pansion,

Another post-War development
has been the participation of both
types of banks in a number of
instalment credit finance houses.
Some of the banks have actually
acquired ‘a controlling interest in
those finance houses, while others
were content with securing a sub-
stantial participation which en-
sures for them a say in the man-
agement. This branch of business
has ‘proved to be somewhat. dis-
appounting, however, in many in-
stances, because optimistic antici-
pation = about everlasting . pros-
perity in the instalmeént business

-has failed to materialize.

An entirely new branch of ac-
tivity . for ~merechant banks has

:been their role in advising indus-

trial firmg in respect of mergers
and “take-over bids.” From time
to time 'they receive much pub-

licity when they are engaged to -

advise opponents engaged in com-
petitive bidding for the .control
of’ some firm. Before .the. War
when industrial . firms needed ad-
vice in ‘such situations, they en-
listed the help of lawyers and ac-
countants. It seems -that. in the
meantime the overwhelmingly fi-
nancial character of the problems
involved has’ come to. be realized.
While legal advice and advice of
accountants on.the valuation of
assets is still essential, advising
in respect of the handling of the
financial aspects of such duals has
become much more. important.
Merchant bankers, are currently
qualified to perform that function.

Altogether the leading merchant
banks have certainly grown in
stature since  the war, They
would have, of course, still a long
way to go if they tried to recover
the prominent position they held
during the greater part of the 19th
Century., There can, of course, be
no question of ; putting the clock
back. Commercial banks have re-
tained their lead and will always
retain their lead by a very tonsid-
erable margin.

With H. C. Wainwright
PORTLAND, Maine — Lloyd A.
Heldman is now with H, C. Wain-
wright & Co., Casco Bank Bldg.
He was formerly with A. C. Allyn
& Co.

All of these shares having been sold, this ;
announcenient appears as a matter of record only. % ;
3 At

53,000 Shares

September 30, 1963

MIL NATIONAL

CORPORATION

Common Stock

HERBERT YOUNG & CO., INC.

80 PINE STREET

NEW’-YORKV 5 N Y.
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FROM WASHINGTON
... Ahead of the News

BY CARLISLE BARGERON

Seldom  before
there been this far in advance so
much enthusiasm as there is for
Senator Goldwater of Arizona.

So great is the enthusiasm for

him that there is going to be
plenty - of disappointment  if he
does not get the nomination: Mil-
lions of Americans are sick and
tired of - the Republicans ' me-
tooing the Democrats. in every
election.” It will ‘be a clear cut
fight and .determination once and
for all . whether .the: country- is
conservative or liberal..The issue
was' almost . decided in .the, 1960
election . when. the . Republican
nommee Nixon, barely lost. to the
Democrats at a time when the is-
sues were. mixed.

Every day’ some development
breaks in favor of Senator Gold-
water. His name arouses enthusi-
asm when it comes up. It would
be . remarkable indeed if a- man
were nominated from ‘a state the
size of Arizona, but Senator Gold-
water is likely to be nominated
by a block of states having more
strength than New York. In their
trips around the country Senator
Goldwater has drawn larger audi-
ences than Governor Rockefeller.

Only recently -the Senator
picked up the support of Senator
Norris Cotton of New Hampshire.
He announced his. support for
Senator Geldwater—the antithesis
of President Kennedy; Senator
Cotton is powerful in his state
and should he be successful in his
fight to be elected delegate to the
convention it will be quite en-
couraging to Goldwater. . New
Hampshire is the first of the states
to hold its convention, Much will
depend on what ‘Ray Bliss, Na-
tional Committeeman from Ohio,
decides to do.. There is talk out
there of running Governor Rhodes
as a favorite son. Ohio is a state
which ‘went Republican last time.

In New Hampshire Senator Cot-
ton has presented to Republicans

‘the problem which they must face

in ‘the presidential primaries and
the National Convention next
year, The problem is whether to
go all out in opvosition to most of
the domestic® and international
policies of the Kennedy Adminis-
tration. Or whether they will pick
for the head of their national
ticket a more moderate opponent
of President Kennedy.

At the same time, Senator Cot-
ton denied flatly that Senator
Goldwater is “so reactionary that
if he were President, we would
abandon. social security, retreat
into isolationism, bring back the
McKmley tariff, and. return to the
kerosene lamp. ” The reasons for
attempting to paint Goldwater in

-such colors were obvious, he said.

“The Goldwater I know,” he said,
“is too wise to break down our
foreign relations and too prudent
to risk nuclear war. But the day
he becomes President, foreign

“chancellories will sit up and take
notice, knowing that the days of

the soft touch are over—that they
must now ‘deal with a keen, in-
cisive, mature mind.”

Senator Cotton’s statement .of
Goldwater support was widely
circulated in New Hampshire. The
response has been quick and satis-
factory. Of several. hundred let-
ters and messages received at the

/

in - history has’

‘been and are conservative.

Senator’s office, only three were
adverse. Since: New Hampshire
will’ hold -the first of the preSI-
dential preferential primaries in
1964, and since the friends' of
Governor Rockefeller of New
York insist the Goverhor will
enter - that primary, the result
there ‘could go far toward detér-
mining :the nominee who will be
chosen by the' Republicans in San
Francisco in July." Rockefeller: is
a graduate of Dartmouth College,
and as such he will have the sym-
pathy of many of the other gradu-

ates 'who reside m the state. A

former Governor,” Hugh ' Gregg, is
already orgamzmg for Rocke-

-feller.

The Republican Party in K New
Hampshire has been badly split
into factions. Largely in conse-
quence it suffered severe defeats
at the polls last year. The Demo-

“crats elected a Governor and. a

Senator for the first time in many
years, although the Republicans
were able to re-elect Senator Cot-
ton and to retain the state’s two
seats in the House of Representa-
tives. By and large, the Repub-~
licans in New Hampshire have
This
should be an aid to the Goldwater
drive there.

In New Hampshire one of the un-
certain factors is former Governor
Wesley Powell. His latest state-
ment —  after Senator Cotton an-
nounced for Goldwater—was-that
he did not think much of band-
wagcens at this stage of the game,
that there probably would be a
third candidate entered in the
New Hampshire primary. It is
uncertain whether he meant him-
self running as a favorite-son
can-idate for the presidential -
nomination or whether he had in
mind one of the other Republican
presidential possibilities—such, as
Gov. Romney of Michigan, Gov.
Scranton of Pennsylvania, Sena-
tor Morton of Kentucky, or some
dark horse. “As of today, New
Hampshire must remain an uncer= -
tain quantity. Gov. Rockefeller,
if he goes in there, is expected to
make an intensive personal cam-

paign.

Mericka Joins
Lawrence Cook

CLEVELAND, Ohio — James R.
Mericka has become associated
with  the investment firm of
Lawrence Cook & Co., East Ohio

"Building, members of the Midwest

Stock Exchange, as Executive
Vice-President, according to an
announcement by . Donald G.
Rundle, President.

Mr. Mericka will assist in the
general management of the ex-
panding Cook firm, in which Mr.
Rundle acquired control earlier
this year. Mr. Mericka = will
specialize in corporate finance and
in servicing new business and in-
stitutional -and individual in-
vestors. '

A graduate of the University of
North Carolina in 1951, Mr.
Mericka for ‘ten years was as-
sociated with Wm. J. Mericka &
Co., Inc., founded by his father,
prevxous to its merger with Hay~"
den, Miller & Co. last July.
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ADR: Sponsor

and Shepherd

Of Scientific Enterprises

By Dr. Ira U. Cobleigh, Economist

ﬁuﬂining the unique oppertunity

for venture-minded investors to

henefit from early phase entry into promising companies through
investment in American Research and Development.

American Research and Develop-
ment Corporation was founded:in
Boston in 1946 to assist “in creat-
ing companies based on the ideas
and new techniques of competent
men,” to invest “in new compan-
ies,” -and to invest “in existing
small or medium-sized companies
which appear to have growth po-
tential.”” How well it has succeed-
ed is-documented by growth in
total net assets from $3,374,721 at
the end of 1946, to $33,113,147 at
June 30, 1963 or, on a per share,
basis from  $8.04 to $21.57.

Within the past five years there

_has been a great hue and cry

about the Small Business Invest-
ment Company and its usefulness
in supplyingcapital and manage-
ment to eager young enterprises.
ARD ' has been supplying these
services .to properly qualified
ventures for 17 years and offers
great advantages over a SBIC
by virtue of its larger capital re-
sources, the eclat of its Board of
Directors, the outstanding compe-
tence of “its managerial staff and
consultants, the broad diversifi-
cation it provides and, especially,
its - distinguished performance
record. ‘

Stellar Performers

In 1946, ARD invested $200,000
in High Voltage Engineering Cor-
poration, a specialist in particle
accelerators and .ion propulsion
systems. By the end of 1962, this
original investment had attained
a total market value of over $10
of the

to ARD shareholders. The 173,230
HVE shares remaining in port-
folio on June 30, 1963 had a mar-
ket value at that time of $6,100,-
000.

Another - excellent result was
attained -in Ionics, Incorporated,
which perfected a process for de-
mineralization of water and in-
dustrial solutions, and has done

- advanced work in fuel cells. Here

an .original investment (39% of
voting securities) cost $402,000
and was worth $2,169,000 at June
30, 1963. Other especially profit-
able situations, listed in the June
1963 semi-annual report, were
31,500 shares of Cutler-Hammer
Inc. common costing $84,677, and
worth $1,882,000; 90,300 shares of
Camco, Inc. (oil recovery equip-
ment) costing $357,000 and worth
$1,264,000;. and 109,100 shares of
The _ Geotechnical Corporation

' costing $300,000 and worth $1,-

063,000 in mid-1963.

Digital Equipment ' Corporation

One member of the ARD fam-
ily of companies that is particu-
larly talked about today is Digi-
tal Equipment Corporation, mak-
er of high speed 'digital data
processing . equipment, and mag-
netic - core memory test ‘equip-
ment. In the computer field this
company is being compared ' to
Control Data Corporation’ whose
corporate growth and- share
performance have. been:spectacu-

" 1lar.

Financial ‘reports on Digital
Equipment. are not publicly avail-
able kvt on estimate made by a
Wall Street analyst: indicated to-
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.tal sales of around $10 million for

year ended June 30, 1963, and an
earned surplus of - about $2,500,-
000. At any rate the 35,000 shares
of Digital Equipment Corp. com-
mon (69% of voting securities)
acquired by ARD at a cost of
$70,000 " were given a value at
June 30 last of $4,900,000. Both
the growth rate and profit mar-
gins of Digital Equipment are be-
lieved to be quite unusual and
the only way investors can pres-
ently share in the fairly exciting
potentials here is by being ARD
stockholders.

The ARD Method

While investor and specula-
tors for decades have avidly
sought early entry into promising
technological enterprises, the
chances of survival, much less
success, have always been thin.
Only one new company in four is
alive-on its 4th birthday; the ma-
jority founder principally because
of insufficient capital or incompe-
tent managements. ARD has de-
veloped a sound method for solv-
ing these early stage problems and
for sponsoring and stimulating
ventures of promise. First it seeks
out new or established companies

" or projects that require develop-

ment capital.. It screens them
carefully ‘with a team of its ex-
perts, placing heavy emphasis on
the character and competence of
the men behind the new ideas. If
ARD. decides it cannot share in
the financing of a given project,
it can often help launch it by
suggesting other sources of capi-
tal or assistance.

If the company venture meets
its standards for acceptance and
participation then®ARD will offer

financial assistance (usually any-.

where from '$50,000 to  $1 million)
and provide mature managerial
and technical guidance. The fi-
nancing provided is usually in the
form  of short or medium term
notes often convertible or bearing
warrants, and/or an outright in-
vestment in equity.

ARD does not seek control of
the companies it sponsors al-
though in certain instances where
a heavy investment is made, ARD
control may be maintained in the
early years. As the project flow-
ers and prospers, the notes will be
paid and the equity either re-
tained as an investment, spun off
in whole or in part to ARD’s
shareholders, sold. in private or
public offering, or merged on at-
tractive terms into another com-
pany. In any event the major cor-
porate objective at ARD is capital
appreciation.

Portfolio

The June report of ARD showed
investments in 44 companiés c¢ov-
ering a'wide diversity of fields
including technically. based com-
panies, publishing, gas gathering,
educational - supplies, oil explora-
tion, lawn and garden equipment
and consulting and 'data process-

“ing:

All Are Not Meteors

There is always $ome shifting

in the portfolio going on as older
<investments : are ' liquidated and

new ones added. Not all work out
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well. There are some companies
that simply don’t click; and there
are others whose growing pains
may last for several years. Be-
cause of the wide diversity of.in-
vestments, however, and the high
percentage gains achieved in such
as HVO, Ionics, ‘and Cutler-Ham-
mer, etc.,, ARD common gives its
holders not only substantial insu-
lation against speculative risk but
interesting opportunities for cap-
ital gain.

Listed Market

Most speculators in early phase
enterprises are required.to stake
their funds in unseasoned indi-

vidual company shares often with §

thin and erratic over-the-counter
markets. ARD common, on the
other hand, is a seasoned security
with a proven track record, en-
joying an active. trading market
on NYSE. There are only 1,535,~
000 shares outstanding so - that
good news can be quite sensitive-
ly translated into stimulated mar-
ket activity. The 1961-63 range of

Hendrix, Mohr &
Head Formed -

BIRMINGHAM, Ala—Announce-
ment has been made of the for-
mation of Hendrix, Mohr & Head,
Inc., with offices in the First Na-
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Greene was formerly with First
Alabama Securities, Inc.

Sidney J. Mohr, Jr. was cricia-
ally with the Bond Departn. ent of
the First National Baak of Mont-
gomery, leaving the iastitution in
1932 to form the firm of King,
Mohr & Company' in: partnership
with Porter King who had for-
merly been with the Merchants

" National Bank of Mobile. In 1935

James R. Hendrix, formerly an
investment officer of the Bir ming-
ham Trust & Savings COmpany,
joined them in the formation of a

-~ firm which later became King,
. 'Mohr & Hendrix. In 1942 Mr. King

. retired from the securities busi-
» ness, Mr. Sidney J. Mohr, Jr. left

King, Mohr & Hendrix . to enter
the Air Force, and some months

| later Mr. Hendrix formed Hen-

James R. Hendrix Siﬂney J. aenr, or.

the issue has been between 14

and 42V, against current quota-
tion at 28%. Dividends of 31 cents

“a share have been paid this year.

With a noticeable market re-
surgence in scentific shares re-
cently, perhaps an analytical look
at ARD might now prove timely
and possibly . gainful.

Form Carolina Investors

RALEIGH, N. C. — Carolina In-
vestors Corporation has been
formed with offices at 120 South

Salisbury Street to engage in a
securities business. Officers are
John C. Smith, President; Melvin
Clanton Vice-President and
Treasurer; and M. C. Clymer,
Secretary, Mr, Smith and Mr.
Clanton are partners in Smith,
Clanton & Co.

Now With Kirchner
DENVER, Colo.—James M. Flem-
ing has -become affiliated with
Kirchner & Co., 718 Seventeenth
Street.. He was formerly with
Walston & Co.', Inc. and - prior
thereto ‘with Cruttenden, Podesta
& Miller.

¥ drix & Mayes, Inc. with Harold

B. Mayes. Mr. Hendrix then en=
tered the Navy as a Lieutenant
and became Commanding Officer
Argus 16, and Air Defense and
Fighter Direction Naval Unit.

The formation of Hendrix, Mohr

. & Head, Inc. re-unites two part=

- competitors for 20 years.

ners who have been. friendly,.
It is
planned to expand the organiza-
tion to take on additional activ-

] ities and additional personnel.

Hendrix, Mohr & Head will be

. 'a member of both the Midwest

Beverly P. Head; Jr. James R. Greene

tional Bldg., Birmingham, and the
First National Bank Bldg., Mont-
gomery, to act as underwriters and
distributors of municipal and cor-
porate securities.

Officers of the new firm are
James R. Hendrix, President; Sid-
ney J. Mohr, Jr., and Bevelly P.
Head, Jr., Executlve Vice-Presi-
dents; Edward W. Pennington,

James R. Greene and Peter C.’

Mohr, Vice-Presidents; N. Coburn
Hendrix, Secretary, and Miss Mil-
dred Edwards, Treasurer. Mr.
Head will be in charge of corpo-
rate financing; Sidney Mohr, who

) will manage 'the Montgomery of-

fice, will be in charge of institu-
tional sales.

Messrs. Hendrix, Head and Pen-
nington and Miss Edwards were
formerly officers of Hendrix &

. Mayes, Inc. Sidney J. Mohr and

Peter C. Mohr were ofticers of
Mohr, Thomas & Co., and James R.

and Philadelphia-Baltimore-
Washington Stock Exchanges and
will be an associate member of
the Boston and Pittsburgh Ex-

-changes. Additional emphasis will

be placed on brokerage 'services
to handle listed and unlisted se-
curities as well as to continue in
the business of underwriting and
distributing municipal and corpo-
rate securities. ;

It is announced that Hendrix &
Mayes, Ine. will remain an active
corporate entity, but new business
and public sales will be handled
by Hendrix, Mohr & Head.

‘Edward D. Jones Adds
PUEBLO, Colo. — William B.
Edgar has been added to the staff
of Edward D, Jones & Co., Bon
Durant Building. He was formerly
with Peters, Writer & Christensen,
Inc.

LW

78 YEARS

Sinclair 0il & Gas Company

has acquired the oil and gas properties

and

Boor en Exploratie Maatschdppii Drilexco N. V.
and G I C International Corporation

have acquired the drilling assets of

Drilling and Exploration Company, Inc.

The undersigned asgisted in the negotiations.

HORNBLOWER & WEEKS

OFFICES COAST TO COAST
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Bank Portfolios in Event
Of Rising Interest Rates

By Robérl S. Damerjian, Assistant Vice-President, J. Henry
Schroder Banking Corp. and Schroder Trust Company,
New York City

Bank analyst conceives of possible squeeze on available bank funds

if interest rates were to rise and.banks held back taking losses on
their Reg. “Q” induced swelling of lengthened municipal, morigage

and Government portfolios. Mr. Damerjian's paper describes: the
" compositional changes in banks’ portfolio resulting from Reg. “Q”
changes; banks' ability to increase average returns on loans and
to offset costly rising interest rates paid to depositors, and grzater
vulnerability resulting from extended maturities and Iesse_neq qu.al-
ity. Should rising costs to attract time deposits and liquidation
losses not be offset by inflow of new funds to hold run-offs to a
"minimum, an expansion of commercial loans demand can be expet.:ied
to place pressure on the prime.rate which has not changed since
August, 1960, when it was reduced to 4'2%.

Largely as a result of the change
in Regulation Q, effective Jan. 1,
1962, increasing maximum rates
allowed on time deposits,’ bank
portfolios
have under-
gone several
major changes
to date. In ad-
dition, on Oct.
15, 1962, ceil-
ings on rates
of interest on
time deposits
of foreign
governments,
central banks,
and other
specified in-
ternational in-
stitutions were also lifted for a
period of three years. The latter
had the effect of attracting some
new funds in addition to increas-
ing the cost on balances already
held. ;

It is still too early to determine
what effect the latest change in
Regulation Q (July 17, 1963) will
have on bank portfolio operations.
With a higher discount rate pre-
vailing, market yields up, better
business conditions, and the banks
having lived with higher interest
costs for almost 134 years, exten-
sion of over-all maturity and pur-
chases of municipals which has
occurred since January, 1962 may
hold steady or be reduced. ;

Since January, 1962 to date, the
over-all effect generally has been
in the area of sizable purchases of
municipals, substantial reduction
of governments’ holdings, and
lengthening of government and
municipal portfolio maturities.
Economic conditions .during this
period, in addition to treasury
debt operations, have significantly

" contributed to the above transi-
tion. The rapid growth in savings
deposits (including the substan-
tial growth of negotiable certifi-
cates of deposit now estimated at
$9.0 billion), in response to higher
rates coupled with a decline in
municipal yields, largely as a re-
sult of pronounced bank demand
and a decline in other yields,
‘placed banks under severe. earn-
ings pressure. For the first time
in many years, banks became ac-
tive in the mortgage market forc-
ing down yields in this area. In
this respect, not only were banks
undertaking less liquid loans, but
. as in the case of the investment
portfolio, maturities were being
extended. Total mortgage loans by
commercial banks increased from
$30.4 billion in, the last quarter of
1961 to $35.2 billion at the end of
the first quarter of 1963,

Robert S. Damerjian

Increased Returns on Loans

The prime rate, which had been
reduced to 4% % in August of
1960, ‘continued to hold due to

sluggish business conditions, while
the pressure created by the huge
savings continued to mount and
profitable outlets had to be sought.
Despite this, member banks were
able to increase the average re-
turn on loans from 5.84% in 1961
to 5.93% in 1962.

One only has to speak to a coun-
try banker ‘whose bank deposit
composition is 50% .or better in
time form to determine what rea-
sons were responsible for port-
folio adjustments. . In countless
cases interest costs became the
dominant factor as they rose to

‘become the largest expense item.

The interest cost to .the bhanks
was not only against existing time
deposits, which forced expenses
up immediately, but against the
subsequent large inflow.

In 1962, for all member banks,
expenses rose approximately 16%
over those of 1961. Nearly 64%
of this was attributable to higher
interest charges. For the year
1962, member bank salary and
wages were $2.5 billion, while in-
terest charged amounted to $2.4
billion. Interestingly, Reserve City
banks in Chicago for the year 1962
found interest expenses $10 million
higher than wages and salaries
with interest charges almost dou-
bling from 1961 to 1962. The av-
erage rate of interest paid on de-
posits, in 1962 rose to 3.23% from
2.73% in 1961. For 1963, the aver-

age rate paid is expected to.be in

the area of 3.43% to 3.50%.

Time deposit growth at commer-
cial banks, including negotiable
certificates of deposit, rose from
$82.5 billion in December, 1961 to
$107.8 billion at the end of August,
1963 forcing banks to extend ma-
turities not only in portfolios
(government and municipals) and
loans (through mortgages), but
even, possibly lowering quality
standards on municipal and other

investments to cope with mount- .

ing interest costs. Concern for the
latter has been expressed by more
than one high ranking monetary
official.

Composition of Government
Portfolios

In an effort to maximize income
in the government portfolio, com-
mercial banks lengthened such
holdings considerably while, at
the same time, reduced their over-
all holdings. Over-all liquidity
was also reduced by increasing
total municipals (and their respec-
tive maturities), in addition to in-
creased mortgage commitments.
The results of these simultaneous
operations are partially illustrated
in the accompanying charts.

Member banks reduced total
government holdings from $54
billion in December,
billion in August, 1963 Part of
the reduction undoubtedly found

1961 to $47.9 -
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‘its way into more profitable mu-
nicipal holdings.

The rapid shift among the vari-
ous maturities clearly points (see
charts) to the effects of the change
in Regulation Q in January, 1962
as well ‘as advance refundings.
Extension of maturities also took
place as a result of easier money
conditions during most of 1962 in
connection with normal bank de-
sire to improve yield through ma-

. turity extension. .

Reductions in under one-year
issues were more than made up by
increases in after five-year hold-
ings. Partially as a result. of .ex-

tension and highér.market yields; .

return on government holdings by
member banks was increased from
3.05% to 3.22% during 1962. This
extension could later become ex-
pensive in terms of market prices
should ‘yields rise. Assuming a
seven-year average maturity (in
the five-year and longer holdings),
a .15 basis rise in yield can create
almost a 1 point loss.

Some reduction was witnessed
in bonds maturing 10 years and
over during 1962 partially due to
bank . portfolio adjustments, in
addition to several issues of op-
tional 2% % bonds of 1972 falling
under the 10-year maturity range
late in. 1962.

During this period and for the
first 8 months of 1963, banks also
reduced. substantially total hold-
ings of government securities ma-
turing within one year—indicating
a reduction in primary reserves
and the loss’ of some flexibility.
This latter point appears more im-
portant due to the vulnerability
in. “hot” . time deposits seeking
bank rates only as long as they
appear attractive against: alterna-
tive market instruments.

;For member; banks outside of
New York City and in leading
cities, one should note that gov-
ernments maturing after five years
were near the same level as total
holdings maturing .= within one
year as of May of 1963.

The nine largest banks in New
York from the end of 1961 to the
end of 1962 increased the weighted
average length of their holdings
from 24 months to 35 months. In-
creases were from 5 months to as
long as 23 months for individual
banks. * Since January, 1963 to

August 30, from information avail-
able, it appears additional length-
ening has "occurred,  the exact
amount is, however, not determin-
able. This is also true in the other
various categories of banks out-
side of New York. This is par-
tially attested by the fact that in
New York.since March, 1963 to
August 28, governments maturing
within - one  to five years were
larger
within one year while at the same
time  over ‘ five-year .maturities
continued to.increase. Lengthen-~
ing has more than offset the lapse
.of time which would have caused
portfolios to become shorter.

- Advance Rtffﬂings :

A significant rtion of the
lengthening in bank portfolios was
achieved through the four advance
refundings offered since January,
1962. It might be noted at this
juncture, the average length of
the marketable debt from Decem-
ber 31, 1961 to mid September,
1963 was increased from 4 years
6 months to 5 years 3 months.
Largely due to income pressures
and the fact that no profit or loss
had to be recorded, advance re-
funding was a partial welcome to
many banks’ income problems.
This was particularly true in those
instances where low coupon issues
(many of which were at current
book losses) could be.exchanged
into higher coupons with longer
maturities. The “lock in” position
may have been the same in terms
of market price on the new issue
versus the exchanged govern-
ments, but income was vastly im-
proved with a tax loss or profit
postponed. . . Undoubtedly, banks
could have sold for tax loss pur-
poses and reinvested in higher
yielding governments, but this
may have reduced even more the
slight decline in net income
(member banks) experienced from
1961 to 1962. Due to other advan-
tages and flexibility inherent in
advance | refundings,! ‘government
portfolios were extended with
each of the four offerings since
January of 1962. The lengthening
of government portfolios through
the advance refunding can only

1 See my article “The Government
Portfolio in the Face of Advance Re-
funding,” The C cial and Fi
Chronicle, June 6, 1963,

than - securities ‘'maturing-

Thursday, October 10, 1963

be appreciated by an examination
of the published resultsof ' each
operation: This is clearly revealed
by glancing at.the charts illustrat-
ing the  .continued. extension  in
after five-year- bonds-and.the re-
ductlon ‘of,, shorter ..term ‘obliga-
tions.’ Sight should also not - be
lost of other longer term.offerings
made by the treasury durmg this -
period.' ;

‘Through 'the four advance re-
fundlngs < (pre-refunding, - etc.),
since Jan., 1962 to date, 11 new or
exmtmg 1ssues have been offered'
whxle some 25 issues were eliglble
candidates,: one ‘having -been a
candidate . twice.  All but thlee
ehglble issues were w1th1n the
five year maturity ‘range at the
time of the offer, while only two
of the offered securities matured
within five years. Eligible can-
didates'it is true, however, were
not permitted to choose any new
security ‘they desired, but were
restricted by each individual of-
fering. Each eligible candldate,
was offered a higher coupon (up
to as much as 1% % higher) one a
lower coupon and in three cases
the same coupon rate for exten-
sion, Improvement of current in-
come was a prime motive for ex-
tension, while tax considerations
also weighed heavily. Through the
employment of the advance re-:
funding . technique,. ‘commercial:
banks took up approximately
$14:4 billion of issues for'exten- -
sion .purposes with $8.1 billion’
maturing well over five years, the
remaining $6.3 billion going . in
the 1 to 5 year range.

Municipal Operations

In. search for high after tax
yield. to “match -current. interest
expenses, banks. after January.
1962 vigorously entered the mu-
nicipal market. These moves were
not, however, limited solely . to
new purchases, but complete port-’
folio reviews (swapping) in order
to lift over-all yield. Starting in"
January 1962 to December 1962,
all insured. banks added. approxi-
mately $4.4 billion to their munic-
ipal portfolios. For that year, this
represented 80% of the new gen-
eral obligation bonds sold. Since -
the beginning of 1963 to the end
of March, insured banks have in-
creased such holdings $1.3 b11110n

* MEMBER BANKS IN NEW YORK AND OTHER LEADING CITIES
HOLDINGS OF U. S. GOVERNMENT SECURITIES CLASSIFIED BY MATURITY
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representing 81% of total gen-
eral obligations sold 'in' that pe-
riod. The nine’largest banks in
New York for the first six months
- of 1963 increased their municipal
\ holdmg from ‘$3.5-billion at year-
end 1962 to $4.4 billion as of June
30, 1963. In terms of yield, con-
tinued bank buying of municipals
starting in January 1962 contrib-
uted to average yields for Aaa to
Baa bonds to fall from 3.60% to
3.229% by year-end 1962, The aver-
age yield for the month ending
August 1963 stood at 3.29%. Mem-
ber banks in' 1962 earned 3.40%

on their average - portfolio of.

“other ‘investments” (almost’ ex-
clusively municipals) against
3.37% in 1961,

- Statistics unfortunately -are not

available ‘to indicate the quality
or maturity of such purchases

although it is believed . that: ma-
turities were lengthened substan-
tially .and _ some: concession in
quality was made: during 1962 In
many instances average weighted
¢ maturities were between 12 and 17
" years. - Where mformatlon was
- available, it appeared concluslve~
"1y that.the - average --amount of
- extension was greater in the mu-
* nicipal 'portfolio than in.govern-
‘ments, although some :significant
exceptions - were ' noted ' during
1962 and early 1963. During this
" period. as_yields declined, banks
~in order to obtain a desired re-
turn either had 'to ‘lengthen ma-
'turlty or lower quality standards.
For the. first time in many years
-banks became fairly active in long
term municipals.” There is indeed
‘a question of hquldlty and mar-
-ketability in some of these bonds
‘should banks be faced with with-
‘drawals: of time funds or loan
‘demand when vyields are rising. A
small change in long term yields
“.can” quickly produce a “lock in
‘effect.” This substantial extensmn
‘of maturities, coupled with 'simi-
lar, extension in the government.
sector places the bank’s portfolio
.in"a vulnerable 'position, not to
mention the possible lower quality
-holdings  in'" the municipal port-
folio. In some instances such held-
ings for individual banks have
become - larger than the govern-
ment security position.
An additional stimulant to the
bank’s purchases of municipals

was the reduction in reserve re- -

quirements against time deposits:
for all classes of member bankq
in October of 1962.

Security purchases other than
municipal bonds remained almost
unchanged during the period after.
Regulation Q was changed in
1962. For member banks in lead-
ing cities, municipals increased to-
a level above mortgage holdings:
starting - from a lower position
immediately after the change in
Regulation Q in 1962. ;

Conclusion

Most. of the impact on port-
folios due to the change in Regu-
lation Q in 1962 appears to have:
been made. Most banks have had
time to make adjustments to meet:
the rising interest costs. - Banks:
immediately responded. to the:
latest change in Regulation Q
(July 17, 1963) by increasing:
their rates to attract and hold
time funds. However, open mar-:
ket yields have risen :(including
the discount rate: from 3% to.
3% %) permitting higher rates to.
be obtained by banks on invest-.
ments to offset such costs with-.
out undue lengthening. The yield
curve is at a somewhat higher
level and is flatter. Federal Re--
serve policy of highershort term
rates for balance of. payments:
problem and somewhat better

|t|zed for FRASER

o o achara

business conditions appear to have
also cautioned some’ banks re-

cently not to undertake substan-,

tial additional lengthening. Re-
cent figures available indicate
that reporting banks in 107 cities
are reducing their holdings of
governments maturing over five
years although the latest advance
reflinding has reversed this trend

*Since .the last advance refunding

(September, - 1963), there has. been a
real extension in portfolio maturity—

(not illustrated on charts) by all classes:

of banks. The latter would, however,
not appear due to the fact that on Aug.
15, 1963 the -$2,335 million bank held

33 9% 8/15/68 bonds became holdings"

classsified as under 5 years. This would
more than offset the effects of the latest
advance refunding on a chart analysis,

The Commercial and Financial Chronicle

somewhat.* In countless -cases,
however, the “lock in effect” has
already made itself felt by lower
market prices, particularly in the
large ‘intermediate bank maturity

range. Profits realized early in
the year also prevent some selling
for tax loss considerations.
Interest rates may rise in com-
ing months faster than the run off
of maturities of over five years
forcing a 'squeeze on available
funds for loans unless banks are
\-zvilling to. realize losses. Higher
rates offered since the July
change in Regulation Q by banks
for time money should help to

=

offs to a minimum, but will be
as in 1962 a costly item on year-
end reports. The latter in addition
to liquidation of securities at losses
could place pressure on the prime
rate with expansion of commer-
cial loan demand. -

Mil National Corp.
Common Stk. Sold

Herbert Young & Co., Inc., New
York, reports that its recent offer-
ing of 53,000 common shares of
Mil National Corp., at $4 per share,
has been all sold.

Net proceeds will be used to
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Mil \ﬂlatmnal Corp, at $4 per
share, has been all sold.

The company, located at 1101
East Tremont Ave., Bronx, New
York, is -engaged in the inde=
pendent distribution of commer=

cial dry cleaning and laundry

equipment, and. related products
and accessories, Its operations are
conducted principally - in New
York, Connecticut, New Jersey
and Cahfomla

Mid-States Securities
ST. LOUIS, Mo.—Preston Estep Jr.
is engaging in a securities busie
ness from offices at'901 Washing-
ton Ave., under the name of Mid-

although in reahty substantial extension

attract new funds and hold run-

reduce bank loans, and to enable

State Securities Company.

I'll buy -
your stock 7

b

buy your stock
/

I'll buy
your stock

Is 'tliere always a buyer when you want to sell
stock listed on the New York Stock Exchange?

“What if T needed cash . . . and
couldn’t find a buyer for my 100
shares of stock?” It’s a realistic ques-
tiop, and there’s a realistic answer.

At the New York Stock Exchange,
except in unusual circumstances,
someone is interested in buying your
stock if you are willing to sell at the
best available price on the floor.

You may never meet him person-
ally. But he’s there. Maybe among
the millions of investors who, through
their brokers, buy and sell securities
listed on the Exchange. Maybe among
the specialists and other members on
the floor who buy and sell for their
own accounts.

How do you find your unknown
buyer? By phoning your Member
Firm broker and directing him to sell
your stock for you. And somewhere
(maybe in the next block, maybe
thousands of miles away) someone
else is instructing his broker to buy.

Minutes later, these two orders will
convergeat a certain post on the floor

of the Exchange in New York .

fact, in an area not much larger than
a small-sized rug. Your broker tries
to get the highest price possible on
the floor, the buyer’s broker tries to
get the lowest. Thus buyer finds sell-
er, seller finds buyer.

It is possible, of course, that when
your order reaches the floor, there
may be an unusually large difference
between what is asked and what any-
one is willing to pay.

‘When this happens, a member of
the Exchange called a specialist, who

 specializes in your stock and certain

others, is usually expected to enter
the picture. One of his objectives is,
within practical limits, to make a

higher bid or a lower offer. In this -

way he may help make it possible
for your order to be executed at a
better price.

And the commission your broker
receives is one of the lowest for the
transfer of any property.

Finding a buyer so quickly and eas-
ily illustrates one of the Exchange’s
most important functions: providing
liquidity. Liquidity simply means you
can convert your 100 shares into
cash easily. If you have an “odd lot”
(less than the usual 100 share unit of
trading), a different procedure is fol-
lowed, but normally your sale can be
made with similar ease.

This fiquidity is one reason why
millions of people can invest in stocks
listed on the New York Stock Ex-
change. And the willingness of these
people to share in the risks and re-
wards of investing is one reason for
the growth of American industry.

Members New York
Stock Exchange

Own your share of American business
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CVOr’nin o Months Look Good

For Production and Trade::

By Roger W. Bahson

Analysis of Census Bureau's consumer buying survey, employ&m

~

data and ‘other indices reveals they symptomize good business pros-

pects are in the offing.

Mr. Bahson is aware of what can change

the trend he foresees hut he is skeptical of ‘the po,ssibility of the
significant assumptions changing adversely. -

There are many wmethods used
2to determine what business in
. general is going to do next, but
none of them.are surefire — as
those of us in the forecasting.
" business know so well. However,
one barometer of business
weather that I always watch
with interest is consumer buying
intentions. Tkis is published each
quarter by the Census Bureau.

Powular Business Pulse:

When yocu come right down.to
it, public sentiment is very quick
to reflect economic tendencies—
even sometimes to direct them.
11, tor. mstance, people simply
do not feel like buying, it is
pretty difficult- to make them
buy. And if they do not buy,
stores are caught with top-heavy
inventories, orders die .down,
production has to be cut back,
and - unemployment begins to
rise. Thus the scene is set for a
possible recession,— or perhaps
even for a depression.

Fortunately, however, the op-
posite is true

DIVIDEND NOTICES

THE ATCHISON, TOPEKA AND
SANTA FE RAILWAY COMPANY
New York, N. Y., September 24, 1963
The Board of Directors has this day declared
a dividend of Thirty Cents (30c) per share,
being Dividend No. 213, on the Common Capital
Btock of this Company, payable D k .
., 1963, to holders of said Common.Capital Stock
registered on the books of the Company at the
close of business October 25, 1963.
R. M. SWEARINGEN,
Assistant Treasurer
120 Broadway, New York 5, N. Y.

This is a regular quarterly
dividend of

0 holders of record at close
f business, October 18, 1963

5

Massachusetts Indem=ity and
Life Insurance Company

Boston, Massachuset(s

At their meeting on October 8, 1963,
the Directors’ declared a regular. divi-
dend of 20¢ a share and an extra divi-
dend of 15¢ a share, both payable
November 25 to stockholders of record
November 8. The Directors also called
a special mce.inz of stockholdars on
November Z6. 1963, to consider and act
upon a propcsal to declare a stock
dividend of one share for four, payabla
Decembier 9 to stackholders -of record
December 2. October 11, 1963, has been
S€. as e record d -te tor suca m eung.

ROGER EILLINGS, President . -

if the nation’s

shoppers really want (and are
able) to buy. When the future
looks comfortingly secure, this
cesire to buy can carry consumer
resistance almost' to the disap-
pearing point. The more buying
increases, the more inventories
are ‘used up. Then come new
orders for. salesmen, for whole-
salers, for manufacturers. Pro-
duction starts to climb, employ-
ment expands, and chances of an
early recession—or depression—
practically vanish for the time
being. S,

How Do Shoppers Feel Now?

This seems like a 'good time to
take a look at the latest estimates
of consumer buying intentions,
just recently released. Over the
next 12 months, more people in-
tend 'to buy new automobiles
than planned to in the previous
year. -In fact, the Census Depart-
ment says that 8.4% of households
reporting to it plan to purchase a
new car. That is the highest level
for this time of the year in the
history of this statistical series.

I find this situation optimistic
because a great many people are
more inclined to pick up a second-
hand auto than a new car unless
the future looks relatively serene
and presperous.. But, right now
intentions to purchase used cars
show practically no ¢hange. from
a year ago. The emphasis is on
new cars—a good sign for busi-
ness generally in the months
ahead.

Buying Intentions for Household
Goods

The' picture in household 'goods
may not be quite. so. rosy as' that
in automobiles, but it reflects a
trend in the same optimistic di-
rection. Consumers intend to buy
somewhat more household equip-
ment over the next six months
than was the case for the same
period a year ago. Many families
also expect their incomes will be
higher. This is comforting, inas-
much as figures show that people
have stepped up  their buying
during the past year faster than
they have been increasing their
disposable income.

- Of course, I realize that a sud-
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den international or financial
debacle could make the public
pull in its horns very quickly.
However, even such an occurrence
could not for very long prevent
fundamentally secure-feeling
populace from extending its buy-
ing again. As an example: Even
the threat of war with Russia
over her Cuba-planted missiles
did  not, keep people’s.. purse
strings: closed for any great
length of time,

Employment Will Remain High

Even though unemployment is
giving the Administration a head-
ache, employment ‘totals are
climbing  steadily, carrying in-
comes up with them. Except in
the relatively few centers of real

.work . scarcity, .peopnle expect to

hold their jobs indefinitely, to add
to their family incomes from time
to time, and to be able to afford
more  luxuries. Better homes,
second (and even third) cars per
household, brand-new labor-sav-
ing devices, are all popular ex-
pectations for many households
today. Fundamentally, business is
good; money and credit are
plentiful; Russia does not want
war; 1964 is an election ‘year,
which is always favorable for
business. Given co-operation by
the weather, it all adds up to good
production. and trade in the
months to come. ‘

Garvin, Bantel
Appoints LaRocca

James V. "'LaRocca has been
named manager of the federal
funds department of Garvin,
Bantel & Co., 120 Broadway, New
York City,
members of
the New York
and American
Stock Ex-
changes,it
has‘ been an-
nounced.

In addition
to their fed-
eral funds de-
partment,
Garvin, Ban-
tel specializes;
in securities
brokerage,
broker loans—and securities fi-
nancing.

Mr. LaRocca joined Garvin,
Bantel in 1956 as a registered rep-
resentative. He was previously
resident manager of the firm’s
branch office in .California. Prior
to joining Garvin, Bantel, Mr.
LaRocca was with The Hanover
Bank in the corporate trust de-
partment.

James V. LaRocca

DIVIDEND NOTICE

TENNESSEE
TRANSMISSION COMPANY

HOUSTON, TEXAS

DIVIDEND
NO. 65

The Board of Directors has declared a. quarterly
dividend of 25¢ per share on the Common' Stock,
payable” December 10, 1963, to stockholders of
record on November 15, 1963. The Board also au-’
thorized a distribution on December 17, 1963, to
common stockholders of the Company of one share
of Common Stock of ‘its - wholly-owned subsidiary,
Midwestern Gas Transmission Comparny, for each
200 shares of Common Stock of Tennessee Gas
Transmission Company owned on such record date.
Fractional share interests will be paid in cash.

GAS

M. H. COVEY, Secretary

Securing Understanding
Of Governmental Officials

By Amyas Ames,* President, Investment Bankers Association of
America, and Senior Partner, Kidder, Peabody & Co.,
New York City ' g

The securities industry is urged
knowledgeable, thoughtful, senior

to convene a standing group of
pzople from its ranks who would

look ahead and advise the Government on the industry’s. overall
policy, efc., without detracting from _its traditional independence,
In’ reflecting on what the IBA has.accomplish:d -this- past  active
year, including a temporary step in this dirzction which gives rise te

the advice made, Mr. Ames chides

the industry for having faulted on

establishing an interchange of counsel and understanding with the
Govarnment. He cites how, for example, Mr. Greenewalt of du Pont
was able to overcome an unfriendly governmzntal attitude by getting
the facts across about tha recent G. M. stock.distribution’s tax im-
pact to illustrate the nced for business and Government to under-
stand each other's problems better. He points out that so long as
business must live under Government regulation it should not act
belatedly on an “ad hoc” basis and in isolation from other pertinent
sectors of the industry,

‘I want to discuss the relationship
of business and government. I
have been working at this rela-
tionship for what my partners
like to call
substantially
all my time
for a year,
and I have
developed the
conviction,
not only that
it is an im-
portant sub-
ject, but that
we in our
industry are
deficient in
our approach
to it. As I am
in the final stages of my stint as
President, with = my successor
chosen, I am in effect a political
lame duck and so free to speak
freely from the experience of my
work. I will skip much of what
I might say about the I.B.A. be-
cause I know investment bankers
are fully aware of our activities.
But I would like to list the busi-
ness-government . problems we
have acted on this year as it lays
the groundwork for the sugges-
tion I would like to make.

Amyas Ames

Business-Government Liaison
First: We have urged on Con-

gress that tax reduction ‘was es-

sential presenting the views of
our Committee on Taxation,
Second: We have worked with
the S.E.C. to get revision of the
proposed legislation which will
strengthen the N.A.S.D. and make
it possible to spread the high
standards of our leading firms
more widely throughout the -in-
dustry. We reached agreement
with the S.E.C, in what I believe
was almost a model of effective
business and government coop-
eration to achieve ' something
better than either could do alone.
Third: We have rallied the in-

dustry to a unified and strong -

endorsement of this new legisla-
tion, and testified before the
Senate Banking and Currency
Committee. The U. S. Senate has
passed this legislation and we
hope to appear shortly before the
House Committee to, urge like
action in the House.

Fourth: ‘We have strongly op-
posed . the Administration’s so-
called “Interest Equalization Tax”
on investments abroad in-testi-
mony - before the House Ways
and Means Committee. This is
almost - a classic case of the
damage that is done when gov-
ernment fails to seek out the
knowledge of able businessmen
before taking action that deeply

affects business.

Fifth: We have appeared before
senior officials of the Treasury
Department = and- the Internal
Revenue Service to express our
concern on what appeared to us
_to be an.inequity in the tax treat-
ment of underwriters’ stock op-
tions. We now have a ' special
industry task force working on a

| suggested solution to  this prob-

lem in what I hope will turn out
to be another. example of the -
“creative effect of cooperation be-
‘tween business and government.

" Sixth: We have prepared testi-
mony for'the House Banking and
Currency Committee hearings of

{ Oct. 7 against Mr. Saxon’s pro-

posal to permit banks to increase
their activities in the securities
business by underwriting revenue
bonds. :

Seventh: And finally we have
been laying ° the preliminary
groundwork with the commission
and staff to process the new rules
that will develop from the 36
critical pounds of the S.E.C,
Special Report.

These are all important sub-
jects and in each case the way
the business government relation
is handled can have an important
impact on the American securities
business and the individual firms
that constitute it. ]

Just before I pass on to the
central point of my paper, let me”
pay tribute to the able, dedicated
and busy men who -volunteer
their services to the Committees
of the I.B.A. Sometimes the I.B.A,
is criticized as a social organiza-
tion. I wish those critics could
hear the Albee Pratts, the An-
drew Overbys, the Charlie Hard=-
ings, not to mention our staff and
most distinguished special counsel.
We are and should be very proud
of the'effectiveness of our
committee * chairman and our
committees.’

Living Under Regulatory Laws

I -have been in this business
since 1930. I have thus lived
through the investigations, the
publicity, the - recriminations,
which attended the enactment of
our - various Federal securities
laws.. I remember well the pre-
dictions of perhaps the majority
in the early and middle 30s—that
we could not operate under such
legislation, and that our only
course. was to fight to the last
ditch. But things have worked
out otherwise over the years, as
we well know. We have learned
to live and -operate under our
Federal regulatory system, and I -
need not tell you that our indus-
try has prospered. We
$1,500,000,000° of capital, a sales
force of 85,000 men, 2,000 offices

have = '
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across this country — the organi-
zation ‘to. serve an' expanding
economy. Our ' independent "and
separate American - Investment
Banking System is the envy of
other countries of the free West-
ern World. ‘

Until someone ' finds another .

method, I think it -is safe to say

that government is here to stay. -

This places a high premium on

working:effectively with govern-

ment toward constructive ends.
‘The Government Commissions,

‘Departments and * the Congress

have to be exposed to ideas, to
expert knowledge, to experience,
for wise policy cannot be made
in a vacuum.  Consultation: be-
tween -a regulated industry and
the governmental - departments
and Congress itself does not in

‘any way ‘compromise ' the inde-

pendence w-hich Government
should have.

Let me, for example, relate the
story of Crawford Greenewalt
and the DuPont Bill. It is an
interesting story that I picked
up in Washington ‘and right to
the point I am making. As we all
know, the DuPont Company had
to. - divest,
shares of General Motors stock
and it was held that the distribu-
tion would be taxed as income,
not capital gain. To avoid - an
obviously unjust outcome, special
legislation was needed and.two
attempts to get this legisl ation
were made—one, in the 86th, and
one in the 87th, Congress. Let me
contrast the two. In the 86th- Con-
gress,
President, the backing of the
Justice Department, a conserva-

tive Congress and two frlendly‘

Senators from Delaware on the
Finance. Committee. Minimal ef-
fort was made by the company
because there seemed to be no
need for it. Everything was fair
and right. But the Bill only got
through one committee and it
was killed before it reached
either floor of Congress. It died
a slow and easy death.

Overcoming ' Unfriendly Attitude
With Knowledge

In the next Congress, with a
Democratic President, the. direct
opposition of the Justice Depart-
ment, a less business-minded
Congress and only one Delaware
Senator on the Finance Commit-
tee—every factor less favorable—
the Bill* was overwhelmingly
approved by all committees and
by both Houses of Congress and
signed by ‘the President: )

What made this change? The
Company recognized that it had
an obligatien to secure the under-
standing = of 'the governmental
offlcxals in . Washington. There
was an immense job to.be done
to educate Congress onthe bill’s
merits and to persuade it as to
its’ need. :

Crawford Greenewalt then

: President of the duPont Company,
took off his coat, rolled up his

sleeves and went to work. In a
door-to-door personal campaign,
he' outlined, explained, demon-
strated and argued—he saw and
spoke with every key member of
Congress whose vote was impor-
tant to the bill’s approval. He did
not ask 'his Jawyers to do the
work. He did it himself. He bore

no' grudge and carried no special

credentials other than the strong
conviction of the rightness of his
cause and the power of a truly
able man. He educated, he per-
suaded and he was successful.
There is a lesson in this for the
industry. No matter
what the obstacles—no matter
howv special the problem, the gov-
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itself of 63 million.

they had .a Republican

ernment can and will respond
favorably and responsibly—if it is

‘given the chance. But it needs the
facts, the experience, the expert

knowledge that only corporate
executives at the highest level
can provide.

Where Have We Faulted

Now to my point. Since govern-
ment is here to stay and performs
such an . important regulatory
function in our business, since
new. rules and new. procedures,
and new responsibilities are 'in
preparation, and since the very
core of good business government
relations is understanding and
interchange. of counsel  at the
highest level, then our industry
should place great emphasis on
policy formation and government-
al relations. But I believe we can
be faulted on this very point.

The economic operating unit of

the business is the ~securities
firm. The tough, practical oper-
ating problems of successful busi-
ness enterprise are handled by the
senior owners and managers of
these firms. It is the securities
firm that hires and trains person-
nel, that brings in the customers,
that pays the bills that support
the "NASD "and the  Stock Ex-
changes.. The most fundamental
source : of  wise - policy judgment
must be found among these man-
agers, - But serious question  is
raised as to -whether, -except in
time of .crisis as-in 1963, the in-
dustry has so organized -itself so
as_to tap. this primary source of
policy: wisdom.

Is it not strange that no one of
the governing boards of our trade
organizations is. concerned  di-
rectly with policy as it effects the
real” economic operating unit' of
the industry—the security firm?

The Board of Governors of the
NASD "has a regulatory. function
under a grant of authority from
Congress. Nowhere in the business

‘world is there a finer example of

busy, able men, devoting their

-time and energy to the problems

of an'industry and if the new
leglslatlon is passed they will

carry an even heavier load. But'

their focus of necessity is only on
one aspect of our business, the
problems of regulation.

The Boards of Governors of the
Stock Exchanges and the Associa-
tion are primarily concerned with
stock exchange problems. Quite
properly, the men who serve. on
these boards are.chosen in the
main from' those who know the
most about. the Stock Exchange
function—specialists, brokers and
parfners interested in the ‘com-

_mission business in " the member

firms. One of the prides of our
business’is the quality of the men
that serve on these Boards, but
again their focus is largely on one
aspect of our business, the Ex-

.change functions.

Continuing lBA’sv Advisory
Council Set Up Last Year

The Board of Governors of the
IBA does not have an operating
function. It has, in fact, stepped
into the breach and I believe per-
formed a most important serv-
ice, coordinating its actions with
NASD and the Exchanges to bring
about that difficult but so effec-
tive result, a unified industry. The
President of the IBA serves for
only -one year, and I know that is
as it should be. The IBA Board of
Governors is composed of 52 men,
picked regionally and so does not
constitute an ideal policy-making
body.

To overcome this difficulty, the
first step I .took as President of
the IBA, acting with the approval
of my Board, was to appoint a
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committee of 11 to be an Advisory
Committee ,to .me . as President.
The candidates for this commit-
tee were carefully ‘chosen, trom
senior managing partners of secu-
rity firms diversified in operation
to represent all aspects 'of the
business. We had decided that if
any one of our selected candidates
refused to serve, we would not
take his substitute, but move to
the managing partner of another
firm—but no one refused.

The first act of this committee,
now known as the Harding Com-
mittee, after its chairman, Charlie
Harding, was to detach itself from
the IBA and to, reconstitute itself
as an Industry Committee: Its
authority was drawn entirely
from the ‘prestige of the 11 men
that served on it. Its only function
was to express policy opinion'on
problems facing the industry. Be-
cause they were' experienced,
practical security firm managers,
their unanimous - opinions on
policy carried great ‘weight. In
every speech I have made, and I

have been all over this country,

this year, I have spread this pol-

icy-thinking and I have leaned:

on the prestige of these men. 1
personally have never heard of a
committee that held fewer or
shorter meetings and produced
more Tresults.

My point in telling the story of
the Harding Committee is not to
promote that committee — I am
not even sure it still exists;, or
that it will ever meet again. I am
sure that I have not consulted it

‘about what I am now saying. But

I do have a suggestion that has

grown out of the successful ex-
perience of that committee. Let
me close what I have to say by
outlining that suggestion.

It is not enough for each one
of our industry managers to make
policy decisions for his firm alone.
The managing partners have a re-
sponsibility .to the industry in its

_over-all relation to the public. . If
we allow government to act with=
out the wisest of counsel and ex-
pert knowledge, we’ will fail ‘in
our all - important * relationship
with government. If we allow too
many policy decisions to be made
on one section of  our business
without careful policy judgment
to the effect of those decisions on
the other sections of our’ business,
we will find the economic oper-
ating ‘unit of the  industry, the
diversified security firm, unnec-
essarily hurt, .

I believe it is noteworthy :that
the Special Study Group Report
of the SEC recommended that a
separate division be set up in the
Commission to implement the rec-
ommendation of the Report and
to do forward -looking analysis
-and planning for the Commission.
William Cary, Chairman of thec
SEC, in describing this new unit
said he be]leved it to be a neces-
sary move because it'is very dif-
ficult, if not impossible, for oper-
ating people, overloaded as they
always are with day-to-day prob-
lems, to find the time to sit back
and take the longer view, to spot
healthy and unhealthy trends,
new, problems, danger signals, etc.
I am a great admirer of William
Cary—one of the finest adminis-
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trators in Washington,. and the
able and dedicated commissioners
who serve with him. Their wis-
dom shows in this move..I see no
reason why we should not match
this wisdom. Our industry should
devise a group of knowledgeable,
thoughtful, senior people, who
would look ahead for us and ad-
vise with respect to the policy of
our industry as it relates to gov- '
ernment—a council of seniors, an °
industry policy .committee.

Implementatlon

There are problems in 1mple-
menting such a plan. How to get.*
the security firm managers to
lend their backing? How to choose '*

truly ‘able men, whether to tie

such a group to an industry asso= '
ciation, or to have it independent;
how to furnish counsel and staff?
I would .place high on a.list of
specification that it be compdsed. *
of no more than 11 men; chosen ©
from senior managers' of ‘security "'
firms ‘on " reputation for ' ability
alone; that it be made stich ‘an
honor that our ablest men would °
serve, working under conditions
of their own design and drawing
authority = directly. from
prestige as successful 'managers.
Their only  concern - should be
policy for the security business in
its relation to government—policy
in the broadest sense. It is only
in this way that we can most ef-
fectively discharge our responsi-:

- bility to ourselves as business men

and to the public we serve.

*An address by Mr. Ames. before the ~
New York  Group  of the ‘Investment
Bankers Association of Amerlca, New
York City, Oct. 2, 1963,

REDEMPTION NOTICE'

together with accrued interest

thereof on or after said date.

for such fraction, as provided i

tures”) of Haloid Xerox Inc.,

HALOID XER()X INC

(Now Xm-ox Corporation)

NOTICE'OF RI&DEMPTVION OF
414 %, Convertible Subordinated Debentures Due 1981

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of May 1
1961 between Haloid Xerox Inc,, now Xerox C orporation (the “Company "), and The Chase Manhattan
Bank, Trustee, the Company has elected to exercise its right to redeem and will redeem on November
29, 1963 all of 'the then outstanding 4%4% Convertible Sul)or(hndled Debentures Due 1981 (the “Debern-
% of the principal amount thereof,

at the redemption price of 1049
fo November 29, 1963.

Upon presentation and surrender of Debentures (together with all coupons maturing after November
29,1963, if any, appertainiiig'thereto) on or after November 29, 1963 for redemption at the office of
The Chase Manhattan Bank (Corporate Agency Department), 80 Pine Street, New York, New York
10015, payment will be made of the 1(’rlcmpimn price of (he Debenfures to be redeemed, plus accrued
interest to November 29, 1963 (a total payment of $1,043.50 for eachi $1,000 principal amount of Deben-
tures). From and after November 29, 1963 interest on such Debentures will cease to acerue,

Interest represented by the coupon maturing November 1, 1963 will be paid upon due surrender

The right to convert the principal of the Debentures into' Common Stock will terminate at the
close’ of business on November 29, 1963. Until the close of husiness on November 29, 1963, the
Debentures are convertible, at'the option of the respective holders, into Common Stock of the Company

- at'a convetsion price of one share of Common Stock for each $103 principal amount of Debentures
converted. To convert any Debenture, the holder thereof must surrender the Debenture (together with
all ‘couporis maturing after November 29, 1963, if any, /appertaining thereto) at the above-mentioned
office of The Chase Manhattan Bank, tor.,ether with a written'notice of election to convert, which notice
should state the name or names (wnh address) in which the certificate or certificates for Common
Stock issuable on stuch conversion shall be issued.

Interest will accrue and be paid to November 1, 1963 on any Debenture converted into Common Stock
of the Company after the date of this notice, and, accordingly, coupén Debentures surrendered for
conversion need not have attached the coupon pay: able on November 1, 1963. No payment or adjustment
will be made for interest accrued after November 1, 1963 on any Debenture converted of for dividends
on any shares of Common Stock issued, upon such conversion.

No fractional shares of Common Stock will he issued upon conversion of Dehentures. The Company,
in lieu of delivering fractional shares, will issue non-dividend bearing and non-voting scrip certificates

in the aforcs.u(l In(lcnturc

\

Company’s

Dated: October 3, 1963.

IMPORTANT INFORMATION F OR LHSOLDERS OF DEBENTURES

A Tr0111 January 1, 1963 through September 30, 1963, the reported sales prices per share for~the
s Common Stock on the New York Stock Exchange ranged from a high of $30734 to a-low
of $14614. The last reported sale price on such E \(llanoe on Qcptcml)er 30, 1963 was $28134 per
share. So long as the market value 01 the Common \md\ is more than $109/z per share, l.okl(n of
Debentures will receive upon conversion Common Stock having a market value greater than the amount
" of cash which they would reeeive upon surrender of their Debentures for rulcmonn
B. Debenture holders may obtain from The Chase Manhattan Dank copies of a Letter of Trans-
‘mittal which may be used to acconipany Debentures surrendered for conversion.

XEROX CORPORATION

By JoserH C. \ViLsoxN, President

—~

their *
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The State of
TRADE and INDUSTRY

v

Steel Production’
Electric Output
Carloadings

Retail Trade

Food Price Index

Auto Production
Business Failures
‘Commodity Price Indez

This month’s analysis of the
economy’s performance by -the
Federal Reserve Bank of New
York noted that after several
months of sustained advance, the
economy’s upward movement ap-
peared to slow ‘in late summer,
although fragmentary September
data suggest the possibility of a
renewed pickup.

Industrial production and manu-
facturers’ new orders for Adurable
goods dropped slightly in August,
while nonfarm employment and
retail sales were little changed
and personal income posted the
smallest gain in six months. Ac-

" cording to the N. Y. Federal Re-
serve Bank, in almost every case,
however, these signs of hesitation
could be traced to special factors

~in the auto and steel industries.

Thus, with car makers retooling
_for the 1964 models in August,
shortages of some. lines were ap-
parently responsible for.a. slack-
ening in the pace of sales and
new orders. After model- change-
overs, auto output in September
received 'a more-than-seasonal
boost, and steel production turned
upward - slightly - following its
three-month  decline. Auto sales
continued, however, to be ad-
versely affected by shortages of
some new models, and department
store sales declined somewhat
from the.record. August . pace.-

Indicators of residential con-
struction activity, the Bank re-
ported, are continuing to ease ,off
from their earlier ‘exceptionally
strong performance. A slight dip
in nonfarm housing - starts .in
August, the third straight monthly
decline, appeared to be in line
with the Commerce Department’s
revised forecast, which implied a
moderate ‘reduction: in  housing
starts over the last half of the
year from the. high spring level.

Two expansive factors in the
economic picture over the balance
of the year, the Bank suggested,
are the anticipatéd rise in gov-
ernment spending—reflecting  the
recently enacted military - pay
hike and a resumption of the up-
trend in state and local govern-
ment outlays——and a planned
step-up in business plant and
equipment spending. Nevertheless,
the Bank believed that “there
continues to be little prospect of
a significant near-term reduction
of . the current
rate.” .

Most measures of business ac-
tivity in the Second Federal Re-
serve District, since the year’s
first quarter, have kept pace with
their national counterparts, the
Bank reports, in a section devoted
to District developments. The

~only notable exception to the Dis-
trict’s generally good -record is
construction. While recent gains
in construction employment have
paralleled the national rate of ad-

vance, District employment in the.

industry is below a year ago, To
a substantial degree. this reflects
the combined effect of several
large-scale construction strikes in
upstate New York and the after-
math of last year’s surge of ac-
tivity in New York City, as many
builders “borrowed” from future
projects in order to beat the dead-
line set under the City’s new,
more stringent zoning law.

unemployment

Savings Keep Yields Down

Although 1963 appears to be
shaping up as another year - of
heavy over-all demand for funds
in the capital markets, supplies
have again been ample 5o’ that,
with the exception of yields on
short-term open market instru-
ments, interest rate movements
have been mixed and quite nar-
row, according to the Federal Re-
serve Bank of New York. This
finding is contained in another
article entitled “Recent Capital
Market. Developments in the
United States” in the October is-
sue of the Bank’s Monthly Re-
view.

Despite expanding business ac-
tivity and a somewhat less easy
monetary policy, yields on long-
term obligations of corporations
and governments have edged up

only slightly this. year and. are .

still below early -1962. levels.
Moreover, home mortgage rates
have actually. declined, while rates
charged by commercial banks on
short-term loans to business have
remained stable.

“Tt- may well be that such ad-
vances as have taken place in
long-term interest rates over the
past nine months have been more
a reflection of expectational fac-
tors than of any real change in
the availability of long-term
credit relative to demand,” the
Bank states.

The commercial banking system-.

has continued: to play an. im-
portant .part in financing heavy
demands for credit without sharp

advances in interest rates. Growth .

in: total bank credit. has again
been substantial..As. in 1962,: the
most. rapid. gains . have .been. in
bank " acquisitions: of : state and
local - government . securities - and

in real estate loans, while growthu

in business: loans has continued
slow.

The Bank noted that business

"demands for. outside capital have

continued to be - relatively low;
primarily because-of the enlarged
flow - of internally generated
funds: Net borrowings by state
and local governments, however,
appear to have climbed to a new
high during the first half of 1963,
raising market yields on these ob-
ligations even though demand by
commercial banks was ‘at record
levels.

Increases in both  financial
claims and debt obligations of in-
dividuals have outpaced the
growth of personal disposable in-
come over -the past two years.
The Bank observes that “one par-
ticularly striking aspect of recent
consumer financial behavior has
been the sharp increase in bor-
rowing on homes.” Available evi-
dence suggests that part of this is
due to an increasing use of mort-
gage borrowing to finance non-
housing expenditures, )

In its regular monthly Money
Market review, the Bank cites the
'success of the~Treasury’s advance
refunding in September, noting
particularly the large subscrip-
tions for the 1973 and the 1989-94
bonds. This favorable investor
response was particularly gratify-
ing in view of some recent com-
ments suggesting that current
rate levels had been rendered ar-

tificial because of official pur-

The Commercial and Financial Chronicle .

chases of intermediate- and long-
term issues.

Bank Clearings Surge 159, Above
- 1962 Week’s Volume

Bank clearings in the Ilatest
statement forged ahead of a year
ago. Preliminary figures compiled
by the Chronicle, based upon tele-
graphic advices from the chief
cities of the country, indicate that
for the week ended ' Saturday,
Oct. 5. clearings for all cities of
the United States for which it is
possible to obtain weekly clear-
ings were 15% above those ‘of
the corresponding week last year.

Our preliminary totals were
$37,253,990,895 against $32,393,-
224,351 for the same week in 1962.

Our comparative summary for
some of the principal money cen-
ters follows:

—— (000s Omltted) -

1963 196!
szz 244,346 $18,005, 736

1,505,585 1,423,712

1,275,000 1,217,000

968,411 899,760
Kansas City 549,626 513,576
Week’s 0.29 Steel ‘Output Ad-
vance Is the Seventh Weekly
Advance in a Row and Is

7.89, Above Year-Ago Week

While the Year’s Cumula-

tive Output Is 11.5%
Above 1962’s Period

According to data compiled .by
the American Iron and Steel In-
stitute, production for the week
ended Oct. .5 was 1,883,000 tons
(*101.1%)  as - against 1,879,000
tons (%100.9%) in the Sept 28
ending week.

This long awaited fall week to-
week upward change .in . output
was ‘the seventh  unspectacular
fractional net gain_.in a row out
of the past 18 weeks, The seven
weeks’ - gain amounts. to  6.9%
which portends.a 100 million ton
year—highest since.the 112.7 mil-
lion tons in 1957. The 1963 low
of 1,742,000 occurred in the week
ended Aug. 17 and the high of
2,626,000 tons in the.week.ended
May 25, which. was unequalled in
the past  two -years. and: last
equalled: in mid-March, 1960: Ex-.

Chicago____
Philadelphia
Boston_____

cept  for July 13 week’s:1.6%:
gain, there was. an- uninterrupted:
decline: since May 25 until. the

week ending . Aug, " 24.: the. in-
dustry  had hoped: for. amore
vigorous ' upturn’ in - the . past

several weeks. but will not be un-.
happy if the. succeeding  weeks’

make up any disappointment felt
so far while’ living: upto last
quarter bullish expectations.

Last week’s output was frac-
tionally at two-tenths of 1%
above the 1957-59 base period’s
average weekly output and was
the highest weekly production for
any week in‘the last half of 1962
and was last equalled in mid-July,
1963. The latest statement week’s
output was nearly 7.8% above
that for the year-ago week.

The cumulative total output of
ingots and castings since Jan. 1
topped the year-ago period with
a total or 85,320,000 net tons
(*114.5%) which is 11.5% above
the Jan. 1-Oct. 6, 1962 produc-
tion of 6,528,000 net tons. In the
comparison with = last week’s
cumulative index total of 114.5%,
this week’s tally faltered at
1152% (1957-59=100).

September’s output is estimated
at having been slightly ahead: of
the August total of 7.8 million
tons if allowance is made for the
-additional day in August com-
pared to September. The year-ago
September output of ingots and
steel for castings aggregated 7,-
251,023 tons. At that time prices
on about half of all steel products
were about 12% less than today’s.

Commencing last April, 1963 (not
April, 1962), prices began to rise
selectively so that by last week
they were up for about 75% of
total tonnage sales.
*Index of Ingot
Production for
Week Ending
District—
North East Coast
Buffalo
Pittsburgh ___
Youngstown ~

Cincinnati .
St. Louis__
Southern

Western ___ 108

Total industry. 100.9

*Index of production based on average
weekly production for 1957-59.

Steel Output Climbs for Eighth
Consecutive Week

Steady improvement in demand
for major products will bring the
eighth consecutive rise in steel

- production this week, Steel maga-

zine said.

Output will exceed the 1,883,000
tons poured 'last week. Production
then was at the highest level
(equal to about 62% of unofficial
capacity) since the week ended
July 20.

Several 'large: producers say
their' production . schedules will
not reach ‘their second half peaks
until' November; one expects pro-
duction ‘will continue to rise into
December. One. major steel firm

.in ‘the Pittsburgh area says. its -

orders are at.a rate of about four
operatmg pomts above ‘its “ pro-
duction pace.

Demand for scrap, a steelmak-
ing raw material, has not kept
pace with the rise in steel ingot
production. - Steel’s' - price com-
posite on the key grade, No. 1
heavy melting,. was unchanged
last week at $27° a gross ton’ for
the sixth:straight week:

Rising

Market - ‘' observers ' think

‘Iatest.steel. price. increases . will
spur -demand..Their thinking: The:
-increases will-have a.moderate in-

flationary "~ impact. 'on : business
without * causing . undue. hardship.

‘Most.consumers. will” be -able to’

pass’ . the . increases . along . and
maintain - profit levels: that en-
courage capital spending.’ .

Top government economists con-
tacted: by. Steel-showed no.:alarm

over: possible “inflationary- pres-
sures. One. top " official reasoned:

that the steel increases would add
only one-tenth of a point to the
wholesale price index.

But not all price adjustments

. were upward. Some stainless steel

prices were reduced. Distributors
for U. S. mills complain they can
not compete against service
centers that handle certain grades
of European and Japanese stain-
less.

. Three major steelmakers have
announced programs giving white-
collar employees vacation bene-
fits roughly equivalent to those
of hourly workers under the
United Steelworkers of America
contract. To minimize staffing
problems, they’re discouraging
long vacations and offering
equivalent benefits in cash or
savings' fund contributions. -

The USW contract calls for.50%
of its. membership in basic steel
to get one extended vacation (13
weeks with pay) in the five year
period starting Jan. 1, 1964. It also
gives union employees up to three
additional weeks of paid vacation.

Metalworking Sales Headed Up
4 In 1964

Momentum in the economy’s
current uptrend will carry

: metalworking sales,’

the -

. Thursday, October 10 1963

through at least the third quarter,
1964, Steel’s Panel of Economists
prediets in its latest survey. )
The 42 business economists fore-
cost a $612 billion gross national
product (GNP) in the third quar-
tel‘, 1964. They estimate GNP will
be at an annual rate of $592 bil-
llon in the fourth quarter this
year.

The indicates  that
normally -
about 30% of GNP, could attain -

a record annual. rate of $184 bil-

forecast

lion by the third quarter of 1964, &

The record: $165 billion in 1962,

Steel Recovery Stalled by Auto
Buying

The steel production comeback -
may be stalled for a short period,
Iron Age magazine reported.

The * national metalworking -
weekly cautions that this could -
be misleading. The overall .
strength: of the ‘market is not in
doubt. - But“it is hard for a re- °
covery in steel production to con-
tinue - while the auto industry is
ordering. only ' about 75% of 1ts ¢
production needs. .

Until automakers start buymg
steel: at ‘a ‘rate parallel to their
own 'production requirements, the °
steel ‘market= can advance only
bit: by bit..In fact,’some backslid-
ing 'in’.the production rate is not
out: of the: questlon ;

As, it stands -now, ' orders for ;

-November .are, coming in.a little .
slow.’ However, " this .is. the dull

period of .the month for steel sales
offices, and .the order. rate.is' not
necessarily conclusxve

Further, there .is .some - feelmg 3
that- initial .automotive..buys-for. .
November do not make.allowance -
for- Saturday and. other .overtime -

work.. If  auto . production - sched-
» ules.‘are maintained., this could -
Imports: Keep: Some Prices From~

mean: supplemental buys -for No- .
vember.:., - - s
If thls ~happens, - the current?'
easing ; off of.-the’ rec:OVel‘y rate y
could-. be ‘Teversed  and - an. even
sharper;: uptrend’. in: - orders and 3
production could .occur.

{ Here:is huw .this. could happen
One millinow forecasts. a sxgmf;-
cant “drop ‘in .sheet orders from
automakers for Novemher ‘But it’s
expected that’ .general ‘users will

take;, up, the slack. to .avoid” any
_dechne But’ if automakers sud-

denly, ;come . in “for new, large
tonnages,-the picture at’ thls mill
would~improve. sharply. -

Opinion- is: not unanimous
throughout: the: industry, and - in-
dividual mills see the. situation
differently. One heavily auto-
oriented mill looks for a rise of
10 to 15% in auto tonnage in
November. But  another - expects
November to be a'point or two
off the October pace. .

Iron Age said there has been
little reaction from steel users to
the recent price increases. Most
of them are sympathetic to the
steel industry’s need to “boost
profits, and are reconciled to
higher material costs.

At the same time, there is little
industry-wide inclination to either
pass along or absorb the increases. -
This depends —entirely on the
product and the steel user’s own
ability to absorb, costs.’

Generally, steel users, with a
high degree of automation in their
own plants have a greater ability
and-inclination to absorb the price
increases.  In industries . where
steel is a major part of the
product, and there are fewer
steps, in, fabrication or manufae-

Continued on -page 47

hitized for FRASER
D://fraser.stlouisfed.org/




Volume 198 Number 6306 . .

The Security
I Like Best
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technical competence and me-
chanical equipment, business acu-.
men, and its policy of geographi-
cal diversification with emphasis
on operations in foreign fields—
South America, North Africa, the
Middle and Far East, and more
r&¢ently Australia. Geographic
spread ' of its facilities protects . it
from any severe setback due to
local political crises or unusual oil
supply-demand situations, and
with - the bulk of its operations
conducted overseas, competition is
limited to a few large American
and European firms.

Seeking further diversification,
it was logical for the company to
assume a broader interest in the

industry in which it is already a.

vital part In partnership with
others in leaseés covering some™90,~
000 -acres of geologically promls-
ing.lands in central California in
which its own interest varies from
10%-50%, its share of gas and oil

sales has already become substan-"
tial. More important is:the bank '

account which it is rapidly build-
ing in’ the form of -underground
gas reserves :which will produce
income for many years.

The major ;portion of gas re-
seryes so far developed is repre-
sented by a 27.8% interest in an
extension of the Sutter .Buttes

the company’s substantial poten-
tial as an oil-gas exploration en-
terprise. (It may be relevant that
one of the more publicized inde-
pendents in the California gas
play is appraised at about $160
million in the market place.)

Dividends are conservative, at
7Y% cents quarterly, less than 20%
of current earnmgs A 105% stock
dividend was paid in December,
1961 and 50% a year later, the
company maintaining the same
cash rate as previously on the in-
creased number of shares.

Although the stock Is currently
traded in the Over-the-Counter
Market, the company has just ap-
plied for listing on the New York
Stock Exchange.

. The Commércial and Financial Chronicle ‘

Republic National
Life Insurance Co.
Capital Stock Sold

The First Boston Corp., New
York and Sanders & Co., Dallas,
as managers of an underwriting
group have announced the public
offering of 200,000 capital shares
of Republic National Life Insur-
ance Co. at $63.75 per share.

The stock, which represents
approximately 6% of the total
outstanding,  is being sold by
members of the Beasley family
including Theodore P. Beasley,
Chairman and Chief Executive

Officer. No proceeds will accrue
to the company. After the offer-
ing, Mr. Beasley and his family
will " continue to own approxi-
mately 46% of the company ’s cap-
ital stock.

The company 'is not authorized
to, do business as an insurer in
New York State, and the stock is
not being offered for sale in New
York State.

The company, which has its
headquarters in Dallas, Texas, is
engaged in the writing of individ-
ual and group life, accident, sick-
ness, medical and surgical reim-
bursement, hospitalization and
pension insurance. It is licensed
and operates in all states of the
United ‘States, except New York,
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and is also licensed and operates
in the District of Columbia and
Puerto Rico.

As of Jan. 1, 1963, the company
ranked 12th among United States
capital stock companies in terms
of insurance in force and 43rd in
terms of-admitted assets. Life in-
surance in force on June 30, 1963
was $3,696,116,704.

Joins Francoeur & Co.

DENVER, Colo.—Charles O. Van
Meter has become associated with
Francoeur and Company of Chi-
cago. Mr. Van Meter was former-
ly with Peters, Writer & Christen-
sen, Inc. and Coughlin and Co.

educational television:

Field 'in northern California, ac-,":'ﬁ

qulred in 1960. Acting as operator,’»

Santa’ Fe: has drilled 36 wells.on: :

the property of which 34 are pro-
ducers
purchaser of the gas under con-
tract extending to Jan.. 1, 1982, is
required to tie in to its gathermg
‘system all wells completed and to

purchase the gas on‘a mxmmum
dally take-or-pay basis in’ excess

Pacific Gas & Electric," -

of 33 billion cubic feet per day .

from the 34 wells. More locations

in the area will require drilling -

before this property can be con-
sidered fully "developed.- Santa
Fe is also partner in other discov-
erles, including Vernalis and-:two
zoneg in the McMullin Ranch, - Al-
though not yet -evaluated prelim-
inary data indicates McMullin to
be a find of major importance.
In Santa Fe Drilling the in-
vestor has a two-ply value. It has
an unusually successful. record as
a drilling contractor, with rev-
enues and earnings at an all time
high. Second, it is developing sig-
nificant values via its own ex-
ploration program. PG&E gas re-
quirements, up 50% in four years,
are substantially larger than
those .of utilities serving the
New York or Chicago areas. Apart
from its 30c current selling price
at the well-head, a recent pro-
duction payment sale of a large
block of gas by another producer’
indicates a minimum value of 15c
per MCF of reserves in the
“ground. In the case of the Sutter
Buttes Field, based on no more
than PG&E’s present minimum
purchase_extending over a period
of 18 years a gas reserve value of
approximately $6 per share is cal-
culated ‘as Santa_Fe's equity in
this one field alone. This would
appear to be a very conservative;
initial guesstimate of Santa Fe’s
value purely as an exploration
company. Selling at about $22 per
share the stock has a P/E multiple
of less than 14 times curtent earn-
ings and 5% times the cash flow
per share. At this level it would
cgrtainly_apbear to be selling ex

help for busy teachers

hope for crowded classrooms

Today, education
challenge.

in America faces a severe

‘An accelerating world requires new

and broader curriculums. An expanding popula-
tion begs for more teachers, more classrooms.

Many communities have turned to Educational
Television as an imaginative way to expand course
subjects, to bring more effective teaching tech-
niques into the classrooms without sacrificing
personalized -instruction from room teachers.

Because of our long experience in the research
and development of telephone, television, and de-
fense communications networks, it was natural
that the Bell System was called on to develop

facilities for one of the first ETV networks in the
country, in Hagerstown, Maryland.

‘We have since helped pioneer the first state-
wide, closed circuit Educational Television system,

in South Carolina.

In doing this, we have developed a.transmission
service that is low in cost and makes use of the : .
service and maintenance facilities of local Bell
Telephone Companies in communities of any size.

Helping communities like yours find the an-
swer to better learning through ETV is just one
more way of putting Bell System research and
skills to work serving you and your family.

BELL TELEPHONE SYSTEM

Owned by more than two million Americans
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~ 'The Market
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.. And You

BY WALLACE STREETE

Stocks continued their dawdling
manner for the most of this week,
with industrials still hovering
around their all-time “high but
without “showing any determina-
tion: to mount a spirited upsurge,
For one thing, the rail and
utility ‘sections were quiet and
given to coasting along without
determination which served as a
restraining influence on the senior
section, Overall, it was mostly a
case of a consolidating phase for
a ‘market that had. fared well
throughout the late summer for
a period of around three months.
As many of the market students
were wont to point out, new all-
time peaks in the industrial aver-
agé in recent years have been
~ followed by a restful pause,
occasionally by temporary de-
.clines. But so far this index has
refused to give ground impor-

. tanitly and the corrective phase of.

theé previous advance has been
one of a sidewise movement.

Majority Bullish

As holds true on any market
pause, some concern was ex-
pressed over the possibility of a
major top having been reached
but this was still the minority
worry, Most of the market ob-
servers were still looking for a
renewal of the bull swing and
consequently new record  peaks
for the industrial average. The
season is fast approaching when
good dividend actions will start
to emerge in volume after-a year
of generally high profits, so there
is nothing basie that would war-
rant any major market retreat.

As is true of the “market” -at
any given period, the .action of
the averages and specific issues
bore no resemblance. Chrysler,
for one, ‘again came to life after
having been one of the leaders
for the past year in the market
advance. It raced to a new record
peak despite the stalemate in the
average of which it is a part.-

An intangible in the market at
the moment is how much tax-loss
switching is  taking place cur-
rently, and how much is still due,
to clean up the record-establish-
ing that will be done this year in
anticipation of lower taxes next
vear. when such deductions won’t
be as advantageous.

Steels were quiet and occasion-
ally mildly popular, as their re-
c¢ent price increases spurred in-
vestment interest. Steels werén’t
generally in too much favor be-
cause the industry has not been
enjoying the prosperity apparent
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in other lines. But some favorable
comment was starting to appear
after the group showed that it
could come to life on high hopes
for the future.

Tax Cut Beneficiary

When it comes to possible lower
taxes, the thinking was that the
real boon would be felt by. the
home appliance outfits such as
Sunbeam which is the leading in-
dependent maker of household
electrical * appliances. It is the
maker of a well-known Mix-
master as well as other appliances
that have won widespread accept-
ance. ;

Sunbeam has compiled an ex
cellent record in sales growth.over
the years and has been active in
cost-cutting to keep its profit pic-
ture bright. In its last fiscal year,
for example, it was able to boost
net income 15% on’ an 11% jump
in sales.

Even without a tax cut, the fam-
ily formations anticipated 'in the
next several years are more OT
less of a guarantee of a high level
of business for the houseware field
and. make such as Admiral, May-
tag and Whirlpool familiar names
in the discussions of various ana-
lysts. 3

Higher Telephone Dividend?

American Telephone, which sel-
dom features in market letters,
was prominent in some of the dis-
cussions, particularly since talk
of a dividend increase has been
prevalent for some time.

Telephone’s dividend meeting is
slated in about a month and a
popular, and nice, round figure of
$4 annually was widely mentioned

against the present rate of $3.60,

particularly since - the earnings
have been running at a rate that
would cover the higher payment
by a - considerable margin, This
year there is also talk of some type
of financing through :stockholders
that would . give them the added
allure of valuable rights.

A.T.&T. has shown an excellent
growth pattern both in its basic
business of . communications and
in its participation in space age
work. While its outstanding shares
increased by.some 3% last year,
it was able to show record profits
per share. And for the future,
some analysts were citing average

growth rates in per share earn--
ings gains of 5% or more per year. -
a

Look Sharp!’
Gillette was a debatable issue,
and showed it in erratic market
action. The thinking in some cir=
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cles is that Gillette, last to get
into the stainless steel razor blade
race, will inevitably clip its ownt
profitable normal razor blade bus-
iness more and more as it succeeds
in the stainless contest. The con-
trary view is that the higher price
on the stainless”blades will more
than make up for the loss of sales
of normal blades because of the
longer usable life of the new ver-
sion. .

On the Defeilsive

Richardson-Merrell was also a
wide-open question mark, not so
much because of its basic work but
because it is the subject of well
over a couple of hundred lawsuits.
Two of its products, later recalled,
had been in use for a time and
form the basis of the suits. It is
also target of various other -ac-
tions, including a government in-
vestigation into its introduction
of one of the drugs.

What the legal actions have done:

is to obscure the fact that Rich-
ardson-Merrell over the years has
compiled a superior growth rec-
ord, showing a string of 15 years
of constantly expanding sales and
11 years of ever higher per-share
earnings.

The company’s MER/29, which
was one of the questioned and
recalled drugs, was billed as its
largest selling ethical drug prior
to the trouble. But sales growth
since has been apparent, although
more modest. Offsetting any pos-
sible large judgments against the
company is the fact that they
would be partially’ covered by in-
surance’ and the company has
stated “that “losses, if any, in
excess of insurance would not
have a material effect on the
company’s financial position.” So,
while there is a definite element
of ‘uncertainty in. Richardson-
Merrell’s future, there also is a
possibility of long range recovery
when the troubles are cleared up.

Paper Stocks Eyed

The definite change as far as
industry groups are concerned
would seem to be in the invest-
ment regard toward paper com-
pany stocks. The change was
stirred up by what appears to be
a definite improvement in ‘the
poor earnings margins such com-
panies have been showing in
recent years as recent price
increases held up after they were

‘imposed.

The improvement in the for-
tunes of the paper companies is
an added plus for Georgia Pacific
Plywood which gets about a third
of its sales from its paper lines.

Expanding Market

Cenco Instruments, no stranger
to the role. of “glamour” issue in
the past, has been comparatively
mundane in these days of a more
sober market despite the fact that
its business of providing equip-
ment for schools, particularly
scientific equipment, seems as-
sured. of constant expansion as
more and more schools are needed
provided. Pending - in. . the
Congress is a bill to provide Fed-
eral support for school facilities.

Even without passage of this
bill, the business of adding more
and more classroom space is
guaranteed. to increase. steadily.
In addition, equipment for scien-
tific education 1is..growing in-
creasingly complex ' to add that
much more to the profit possibili-
ties of Cenco which dominates
the: market in such . types of
supplies.

[The views expressed in this article
do not necessarily at any time coin-
cide with those of the “Chronicle.”
They are presented as those of the
author only.] .

BY JOSEPH

C. POTTER

Life With

On the subject. of life-insurance
equities, there are authors, edi-

tors 'and Wall Street analysts who.

can get downright ecstatic. A
reéporter who covers. the field
vows ‘that while his own limited
means have precluded taking
maximum advantage of his
knowledge, his counsel has made
rich men of those who have lis-
tened to him. The jacket of the
book  “Life Insurance Stocks”
(Citadel, $2.95) heralds the sub-
ject as “the modern gold rush.”

You won’t find “life” stocks on
the Big Board and the companies
in" this mighty trade (insurance
in force tops $700 billion) simply
don’t cultivate the investor.

It is here that the mutual funds
typically have done a standout
job. Their function is not to sit
around and wait to be sold on an
investment opportunity. They are
constantly on the lookout for
profitable places to put their own
considerable resources (over $25
billion).

In Nashville, Tenn,, there is-a
fund known as Life Insurance In-
vestors, Inc., which has relieved
its 21,551 shareholders of the need
to find their own way in this little
understood field. On its board are
such “life” professionals as Ray-
mond T. Smith, President, who
also is Vice-President of Alfred
M. Best, insurance publisher, and
J. C. Bradford, Secretary-Treas-
urer, who also is Chairman of the
Board of Life & Casualty Insur-
ance Co. of Tennessee.

In its report for the six months
ended July 31, Life Insurance In-
vestors puts total net assets at
$59.2 million, a rise of 52.5% from
a year earlier and 12.2% since the
start of the current fiscal year on
Feb. 1. Net asset value per share
at July 31 was $17.26. Including
the capital gains distribution of
45 cents per share paid on March
1, the per share value was equiv-
alent to $17.71. This compares
with '$14.27 a year earlier and
$17.17 at the start of this year.

The long-distance performance
record of the company is little
short of remarkable, even in a
trade that has paid juicy rewards
to nearly all who understand it.
On Jan. 31, 1958, net asset value
per share of Life Insurance In-
vestors was a mere $7.24.

To coin a phrase, the reasons
aré not hard to find:

Indications are that 1963 will
be a record year—on all counts—
for life insurance. Sales of new

life insurance in the first half of:

1963 rose about 7% from the like
1962 period. Mortality and expense
ratios continue favorable. Invest-
ment earnings are expected to
show a substantial, advance.

As Ray Smith states it: “No
matter how you view it, life in-
surance directly and, indirectly is
a partof the life and economic
welfare of every individual, every
family, and is a vital-force to the
nation’s economy as a whole—
literally a service for which there
is no substitute.” .

Anyone who has ever studied
the annual report of a topflight
insurance company - must have
been struck by the richness of its
investment portfolio. Fundmen,
who have a greater appreciation
of portfolio than other folks, must
be captivated by the bundle along
with the other plus factors.

the Funds

No doubt, now that insurance
stocks are around their all-time
peaks, the public will be hearing
a good deal about the investment
opportunities in this trade. For
fundmen, who have been “dig-
ging” these companies for many
years, it should be a source of
satisfaction that they rendered a
prime service to their sharehold-
ers.

The Funds Report

Bankers Trust Co. has been ap-
pointed sole transfer agent and
dividend disbursing agent for the
common - stock $100 par value of
Connecticut Western Mutual
Fund.
. # £ £
Delaware Fund announces it “has
completed a position” in Union
Oil .of California. :

Ed # st
Shareholders of the Exchange
Fund of Boston have received a
report as of the exchange date
of Sept. 5 which showed net assets
at market for 2,520,409 shares of
capital were at $69,283,526, equal
to $27.49 per share. The Fund has
accepted a list of securities repre-
senting 33 different industries.
Life insurance issues made up the
largest classification, accounting
for 9.3% of investments.
Income Fund of Boston reports
that at July 31, marking end of
the first half of its fiscal year,
total net assets were $51,309,855,
or $8.24 per share.. This compares
with $42,740,374 and $7.28 a share
a year earlier.

. o, % bl

New names appearing in the In-
ternational Resources Fund in-
vestment portfolio during the past
quarter included Northwest Air-
lines, Pacific Southwest Airlines,
Reynolds & Reynolds, Unilever,
N. V., and Vanadium Corp. of
America. 3

% £ £
Ivest, Inc.,. announces that.net
asset value per share increased to
$14.96 from $11.31 during the fis-
cal year ended Aug. 31. During

"the period, total net assets rose to

$1,311,640 from $829,389.

: PR
Charles D. Post of Wellesley and
Professor John Desmond Glover
of Weston have been added to the
board of Keystone Custodian °
Funds.- Mr. Post is a senior part-
ner of the Boston law firm of °
Goodwin, Procter & Hoar and Mr.
Glover has been on the faculty
of the Harvard Graduate School
of Business Administration,

3 * &

Putnam Income Fund reports that
at Aug. 31, end of its first quar-
terly period, total net assets had
increased to $2,903,000. Asset
value per share was $9.89 and

‘there were 600 shareholders. The

Fund commenced operation
July 3, using an original invest-
ment of $227,000, supplied ‘prin-
cipally by-trustees and ‘members,
of Putnam: Managementi Co., Inc.

on
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Selling Wheat

to Russia—

Is the Price Right?

By Dr. Herman H. Browne, Uember of the New York Produce
Exchange, New York City

Grain economist analyzes the ramifications of U.S.S.R.'s entry info

th2 world wheat market and of the consequences to us should we,

too, sell wheat to Russia. Dr. Browne points out that our export

subsidy, lessened by the rise in world market price, henefits no one

except our own farmer and is not, therefore, in any way a suhsidy
to Russia or to exporters.

After long discussions in- the
press and private negotiations of
grain exporters with Russian
representatives,; and after having
investigated
the- sentiment
of. the public,
particularly
of the farm
population,
the Adminis-
tration seems
ready to ap-
prove the ‘sale
of wheat to
Russia, but
however, a
final decision
is  being de-
layed until
President. Kennedy is able to ob-
tain the support of leading
Republicans for -an approval of
the sale. The delay may also be
due to a statement by the Rus-
- sians which made it doubtful
whether they still want to buy
wheat in the U. S. A.

.

Dr. H. H. Browne

A Welcomed Sale

In any event, from the eco-
nomic point of view — the only

‘. one discussed here—a sale of three

million" tons of wheat, valued at
about . $200,000,000 would be very
welcome. 'We. would . get rid of
burdensome surpluses, the stor-
age .and handling of which .costs
enormous amounts. The dollars
or gold ' we would get in payment
will as Secretary Dillon em-
phasized, ease our balance of
payments problem. Russia will
~also ' need some feed grains for
the growing animal population,
and empty stores at ‘the end of
this crop year may call for con-
tinuing imports next year.

Will Russia buy the wheat in
the U, S. A.? They have already
bought about eight, million tons
of wheat and flour in Canada and
Australia'at world market prices
and on long-term credits. They
also bought flour in Western
Europe. By the end of the year,
new crops are coming in in the
Southern Hemisphere.

In various informal statements,
government officials and mem-
bers of Congress talked about the
sale of wheat to Russia at the
“domestic price.. What does this
mean? Will Russia accept such a
proposition? Hardly.

In order to secure for farmers
income parity with the industrial
sector of the economy our Gov-

~ernment started at a time when
grain prices collapsed ail over the
world—a policy of guaranteeing
the farmer a support price much
above world prices. In fulfilment
of this guarantee the Government
has to buy the grain which can-
not be sold through private
channels at the support level. The
support prices induced farmers to
allocate more resources than
necessary to ‘cover domestic re-
quirements and huge surpluses
were created. To make the export
of a part of the surplus possible
our Government instituted the
system vc¢f export.subsidies. The
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export subsidy paid the exporter
at the time of export has to cover
the - difference between the do-
mesiic market price — at which
the exporter has to buy the grain
—and  the lower international
price at{ which he has to sell.

No Subsidy to Russia

The export subsidy is nothing
else than a refund by the Gov-
ernment of that portion- of the
domestic price which the farmer
is guaranteed in the form of a
support price above the inter-
national price level. This is. the
way Government fulfills its guar-
antee of a minimum support price
for the grain which is exported.
Were the grain not exported .the
Government may have to buy it
at the support price which in-
cludes the difference over the
world market price. The export
subsidy is clearly not berefiting
the exporter nor the foreign im-
porter, it is part of the price
guaranteed and paid to
farmer. Without this subsidy we

- would not be able to sell a single

pound to a foreign country and
surpluses ‘would be unmanage-
able. As long as grain can be
bought somewhere else, no for-
eign country could agree to pay
the price at which we support
our farm economy. The sale of
subsidized wheat is not, as a
Senator said, “in effect a subsidy
to Russia . of more than one
hundred million.”

West  Germany, France and
Italy sold flour equivalent to
about 100 million. bushels of
wheat to Russia. (The larger part
of this flour will come from West
Germany whose Chancellor
Adenauer objects so emphatically
to_our sale of wheat to Russia—
how ironic!) West Gefmany and
Italy are regular buyers of our
wheat, France, normally an ex-
porter of wheat, recently bought
wheat here due to this year’s

poor crop. The subsidy paid the-

U. S. A. on this wheat is, of
course, reflected in the calcula-
tion of the flour sold to Russia,
irrespective of whether the flour
is milled from our wheat or from
domestic wheat which is replaced
by our wheat. Indirectly, our sub-
sidized wheat has already gone to
Russia. ) ;
Mr. XKhrushchev’s statement
that his country has bought
enough wheat to carry it over
until the next crop comes in,

could be interpreted as a rejec-

. tion of an offer under considera-

tion based on the domestic price
level. Still, it does not seem to
close the door for a deal under
normal commercial terms.  Tass.
the official press agency, - just
published a report that this year
domestic grain supplies available
to the Government will be about
18% lower than supplies in 1962.
A Reuter’s dispatch from Moscow
said: bread was rationed and
flour was apparently unobtain-
able here.‘

the”

The Commercial and Financial Chronicle

Below International Wheat'
Agreement Price

This year the demand for our
wheat from Europe, including
Czechoslovakia, Hungary and
Bulgaria, will be much larger.
Due to this increased demand
interhationall prices are higher
already and may- still go higher.
The subsidy on winter wheat, the
main variety exported, is present-
ly about 25% of  the domestic
price. At this subsidy the wheat
still sells below the maximum
price stipulated in the Inter-
national Wheat Agreement which
‘exists between the’largest wheat
exporting and importing coun-
tries. ‘As the international price
goes up the export subsidy could
be reduced for exports to any
country. The reduction of the
subsidy on .a total wheat export
of about 750 million bushels as
expected this year would save our-
Government much more than the
costs of a subsidy on 100 million
bushels exported to Russia. The
much disputed issue of the sub-
sidy would be solved on a pure
commercial basis of supply and
demand.

Clark Joins Staff
Of Merrill Turben

CLEVELAN D, Ohio—John S.
Clark has joined the staff of Mer-
rill, Turben & Co., Inc., as senior
consultant. Mr. Clark has been

-active in the

Cleveland in-
vestment com-
munity since
1921. He was
one of the
founders of
Fahey, Clark
& Co., an in-
vestment se-
curities com-
pany, and dur-
ing World
War II served
as financial
Vice - Presi-
dent, Treasurer and a director of
Cleveland Pneumatic Tool Co.

Merrill, Turben & Co: is a lead-
ing Cleveland investment securi-
ties company. It recently opened
an office in the Severance Center
shopping center, Cleveland
Heights, and has ‘other offices in
Ashland, Canton, Columbus, Day-
ton and Youngstown. Mr. Clark
initially
Severance Center office.

Mr. Clark has served on: com-
mittees of the Cleveland Chamber.
of Commerce and the Citizens
League, participated in the estab-
lishment of the Ohio Municipal
Advisory Council, was an original
trustee of the Cleveland Bureau
of Governmental Research and
served two terms as its president,
and has been a member of the
Shaker Heights Board of Educa-
tion.

He is a member and past’ presi-
dent of the Cleveland Bond Club
and has held many posts .in the
Investment Bankers Association
of America, including serving: as
group chairman, national munici-
pal chairman, member of the na-
tional Board of Governors, and
vice-president.

John S. Clark

Form Modern Security
EAST ORANGE, N. J. — Modern
Security Planning, Inc. has been
formed with offices at 110 Halsted
St., to conduct a secutities busi-
ness. Aaron Schneider is Presi-
dent; Samuel M. Sacher, Secretary
and Treasurer; and Leo Praeger
Vice-President,
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BANK AND INSURANCE
STOCKS This Week — Bank Stocks

will be located at  the .

NINE MONTHS EARNINGS—

-Shown below are earnings of some of the major commercial banks

for the first nine months of 1963 as compared to tae same period
in 1962. In general, ealmngs trends may be called  divergent.
Initially. estimates weré for slight increases -in New Yo ’k City,
Boston, and Philadelphia. Larger increases were expected to occur
in the Midwest and on the West Coast as these banks’ earnings
were unduly penahzed in 1J62 due to the high ratio’ of time
deposits.

; The most surprising performances have occurred in New York
City where three of the major banks have had substantial in-
creases in earnings. Along with an earnings increase has gone a
rise in deposits but principally in the time category. These in-
creases should continue in the “time” area as a further revision
in Regulation Q in July allows commercial baiks to pay a maxi-
mu mof 4% on Certificates of Deposit.” Although savings ¢ eposits
are costly and growth in this-area can be detrimental to bank .
earnings, those New York institutions which are leading in deposit
growth are also showing the better earnings improvements. Those

* banks - enjoying ' the gneater deposit increases this year are the -

First' National City and Chase Manhattan.

Possibly the reason for the better performance is the substan-
tial retail operation characteristic of both banks. The higher re-
turn on loans, which is also characteristic of a bank with consumer
services, plus the ability to make more diverse loans, place the
retail bank in this enviable position. The consumer orientation
assures the retail bank of a large mortgage operation and- Teturn
from this source is high with a low degree of risk.

The banks showing the!poorer results are in Philadelphia and

Boston. Much of this may be attributed to the fact that in 1962
earnings were not unduly penalized due to Regulation Q as these
banks have never been banks with high time deposit ratios. Also.
in each case; branching has come to a virtual standstill due to no
change in legislation allowing more permissive branch practices.
Although only one Midwestern bank’s earnings are shown below,
the increase is favorable. This is due to the relatively high time
deposit ratio of Midwestern banks. It is expected that Chicago
institutions will report a similar favorable increase.

As to the West Coast banks, earlier during the year estimates
here were very favorable. "Although only three banks are shown
below, in each case earnings are up. Those West Coast banks
which are not reported are ‘expected to show somewhat better |
increases than those below. Among the large West Coast banks is

.the Wells Fargo whose earmngs were unduly penalized for some

years due to the merger on the West Coast.
In  general, bank earnings are favorable for the year w1th
fewer discrepancies area-wise. The outlook for the remainder of

1963 and 1964 continues favorable in view of the probable tax ‘cut

which could prompt the Federal Reserve Board to raise the dis-
count rate again. Also, the rapid savings growth should sla_cken
at some point, thus imposing no further burden on banks to find
high yielding areas of loaning and investment and holding this

expense at the current level. ; ‘
‘ Nine Months Earnings
14963 1962 % Change
$2.25 $254 — 0.8%
2.20 218 4 1.0
410 381 + 76
382 393 — 2 5
2.66 2.6
1.88 181
4.00 413
4.40  4.05
1.45 1.44
261 247
0.51 047
3.74 3.38
2,76 258

Bankers Trust Company

Bank of California

Chase Manhattan Bank

Chemical Bank-N, Y. Trust Co..
Citizens and Southern National Bank*_.
Crocker Anglo National Bank

First National Bank of Boston

First National City Bank

First Pennsylvania Banking & Trust Co.
Manufacturers Hanover Trust

Marine Midland Corporation

National Bank of Detroit__.

Security First Nat’'l Bank (Los Angeles)

139
'gis
1+ 86
0.7
1+ 56
485
4107
4+ 7.0

* Excluding earnings of affiliates,

NATIONAL AND GRINDLAYS

BANK LIMITED

Primary Markets in

BANK and
INSURANCE
STOCKS

'LAIRD,BISSELL & MEEDS

Members New York Stock Exchange
Members American Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.
Telephone: BArclay 7-3500
Bell Teletype 212 571-1170
Specialists in Bank Stocks

i Head Office
36 BISHOPSGATE, LONDON, EOA
Telegraphic Address

MINERVA LONDON
Telex Nos. 22368-9

Bankers to the Government in
ADEN - KENYA - UGANDA - ZANZIBAR

Branches in
INDIA - PAKISTAN * CEYLON * BURMA
ADEN *SOMALIA - EAST AFRICA .
AND THE RHODESIAS
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Providing S & L Assns. With
Broader Investment Powers

By Dr. Grover W. Ensley,* Executive Vice-_President, Natioﬁal
Association of Mutual Savings Banks, New York City
1%

S & L Associations, presently locked for the most part in one simple

investment outlet, can get out of

their inflexible position and sfill

remain thrift institutions by becoming savings banks once the pro-
‘posed Federal Mutual Savings Bank Bill is passed. In fact, they are
encouraged to do so by Dr. Ensley who contrasts portfolio com=~
‘positions of the hanking and non-banking thrift institutions, outlines
advantages such conversions would obtain to the S & L Associations
as  well as to the economy, and cautions that the unusual postwar
attractiveness of morigages may not continue indefinitely. The sav=

ings banks’

economist points out that compulsory specialization in ;

“home mortgages has made for instability in its long-run growth rate,
- and cites several prominent concurring views on the subject.

In the postwar era, savings and
loan associations have performed
two basic functions: first, they
have ' financed the construction
and ‘purchase
of housing
and, second,
they have

. stimulated

individuals’
savings." Each
of these ac-
tivities is, and
will  continue
to be, vital to
a soundly ex-
panding econ-
omy. But, for
savings and

Dr. Grover W. Ensley
loan man-

agers, the essential question is.
whether these activities will, for,

one type of institution, continue
to complement each other as well
in the future as in the past.

The fact is that the spectacular
postwar saving and loan growth,
to a $100 billion industry is due,

"in ‘large part, ‘to - the nearly
parallel expansion of savings in-
flows on the one hand, and home
mortgage demands on the other.
In looking to the future, however,
against the background of recent
developments, is it reasonable for
specialized home finance institu-
tions to expect these favorable
circumstances to continue? Will
savings and loans be able soundly
to equate the objective of maxi-
mizing thrift with singular spe-
cialization in home mortgage fi-
nance? Will efforts to pursue

_ these objectives simultaneously—
in. the face of new and vigorous
entrants into savings and mort-
gage markets—lead to reduced
earnings or to steady deteriora-
tion in the quality of assets?

It is my thesis that the process
of equating savings inflows and
mortgage repayments with qual-
ity mortgage outlets will become

. increasingly difficult. . There is

“.general agreement among market .

. observers that home mortgage
. demands in the immediate years
“ahead may fall well below the
, generation of new savings.

All of this is not to suggest that
demand for mortgage funds will
decline or even level off in the
long run. Nor does it suggest that
the era of the specialized home
mortgage lender is passing. There
will continue to be room in'our
financial system: for the savings
and loan .association that chooses
to limit its pursuit of savings to
its available home mortgage out-
lets. However, it is- going to be
increasingly difficult to stimulate
thrift fully in our affluent society

within the relatively narrow con- g

fines of home mortgage lending.

It -remains, therefore, for those
institutions that wish to pursue
the basic goal of thrift promotion
to acquire diversified investment
powers by becoming savings
banks. The means for achieving

this objective lie. in the Federal
Mutual Savings Bank Bill.l This
legislation now pending in the
Congress would permit. conver-
sion of savings and loan associa-
tions to ‘Federal Mutual Savings
Banks, with the flexible powers
needed by modern savings insti-
tutions. \

Fortunately, there ‘is growing
awareness’ of the problems ‘inher-
ent in a $100 billion industry be-
ing locked, substantially, into a
single  private capital —market
sector. More and . more savings
and loan managers have con-
cluded that their institutions
should be endowed with broader
investment powers. The need: for
diversification by modern savings
instiutions has row -been recog-
nized by Federal agencies and
private research organizations as
well. And these groups have en-
dorsed the Federal Mutual Sav-
ings Bank approach. Passage' of
this legislation would extend to
interested savings and loan asso-
ciations the ' diversified powers
that for nearly a century-and a
half have proved so important: to
savings banks. The converted in-
stitutions would take on all the

other characteristics of 'a bank—

nomenclature, responsibilities, as
well as the broadened powers we
are discussing here. .
One prominent savings and loa
manager, Mr. A. D. Theobald,
President of the First Federal
Savings and Loan Association of
Peoria, I1linois, expressed his sup-
port for this approach succinctly:
“If the Federal charter law is
adopted in approximately its
present form, the First Federal
Savings and Loan Association of

Peoria will convert to a Federal.

mutual savings bank charter. . ..
It seems to me the benefits to the
whole central Illinois area, to our
members . ., . are obvious.” 2

Advantages to S. & L. Associations

Broadened bank. investment
powers, feasible for savings and
loan associations through Federal
chartering legislation, have im-
portant advantages for the indi-
vidual institution and.for the na-
tional - economy. The advantages
for the institution may be sum-
marized as follows:

(1) Investment risks would be
lessened in periods of slackened
housing and mortgage demands,
as savings inflow and mortgage

1 H.R, 258, introduced by Congressman
Abraham J, Multer (D.-N.Y.).gldentical
Inl.ls_ were introduced in the House by:
William A. Barrett (D.-Penna.) H.R. 259,
Hugh. L. Carey (D.-N.Y.) H.R. 260, Paul
A, Fino (R.-N.Y.) H.R. 1595, Seymour
Halpern (R.-N.Y.) H.R. 1628, Fernand J.
St. Germain (D.-R.I.) H.R. 2425. An
identical bill- (S. 607) was introduced in
t(lll:;a Sena)le by Senator John J. Sparkman

~Ala.). ’

2 A. D. Theobald, “Partners in Prog-
ress.’_’ address before the 16th Midyear
Meeting of the National. Association of
Mut.ual Savings Banks, Dec. 4, 1962.
Copleslo'f this address may be obtained
by writing  to National Association of
Mutual Savings Banks, 200 Park Avenue
New York 17, New York. !
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repayments in excess of new

‘mortgage demand could be chan-

neled into alternative investment
outlets.

(2) Long-run earning power
would be strengthened, since
funds - could be allocated more
readily among competing invest-
ments in accordance with their
highest yields.

(3) Dependence on the level of
building activity would -be. re-
duced and long-run variability in
growth would be léssened.

(4) Ability to promote thrift
continuously, despite fluctuations
in housing activity, would be
strengthened.

Advantages to the Economy

For the economy ‘as a whole,
broadened investment powers
through conversion of savings and
loan: associations into
banks would have .the following
advantages: ot

(1) Excessive mortgage credit
expansion in periods of low hous-
ing demand would: be avoided,
credit quality maintained, - and
overall strength’ of the financial
system: enhanced. )

(2) The flexibility and fluidity
of the nation’s. capital markets
would-be eneouraged.

(3) Increased total savings and
capital formation ‘would be fos-
tered, thereby accelerating  eco-
nomic growth. ' EoE

Effect on ‘Asset Composiiion

. The contrast between the di-
versified investment powers of
mutual savings -banks
narrow - powers of. savings. and
loan associations is mirrored by

- differences in the composition of
assets held by the two types of

institutions as shown in Table I.
At the end of 1962, mortgages
represented mearly 70% of total
assets ‘of mutual savings banks,
securities about 26%. In contrast,
mortgages accounted for 84% of
total assets ‘of savings and loan
associations, while securities ac-
counted for less than 6%.

- The wider range of savings
bank investments is also evident
within mortgage and ' security
portfolios. Savings banks held
substantial  amounts of multi-
family residential and non-resi-
dential mortgages, nearly three
times as large relative to total
assets as those of savings and loan
associations. In -a
states, savings banks also make
consumer loans. Corporate bonds,
corporate stocks and. state and
municipal obligations accounted
for a significant proportion (12% )
of savings bank assets, In con-
trast, securities held by savings
and loan associations were, with
minor exceptions, exclusively
U. S. Governments.

These asset comparisons are re-
vealing in . two. respects. First,
they = suggest how  institutions
with restricted powers might di-

TABLE 1

savings.

and the

number of:

versify their investments, increas-
ing their holdings of multi-family
residential ‘and non-residential

-mortgages and corporate  bonds

and stocks. Under proposed Fed-
eral chartering - legislation, sav-
ings and loans that chose to con-
vert to Federal mutual savings
banks would also have authority
to make personal loans. Into these
new investment outlets, the con-'
verted institutions could channel
funds now held in low-yield U. S.
Government - securities: over. and
above amounts required by  su-
pervisory authorities, - as well.as:
savings inflows that exceed home
mortgage demand. i :

* Second, these comparisons em- '

_phasize that acquisition of ‘greater"

savings institutions permit diver=
sification of risks and, hence, con-
tribute to the institutions’ sound-
ness and stability during periods
of economic adversity.

-Even in times of overall busi-
ness’ prosperity, compulsory con-

‘finement to home' mortgage lend-

ing could lead to excessive in-
vestment risks and undermine the
future  soundness of ' ‘individual

-associations.  When the’ supply of
‘mortgage funds exceeds demand,

lenders. may be.tempted to
“réach” . for - unsound / loans . in
order. to maintain their earnings .
and dividend rates. Credit terms’
may be liberalized unduly, mar-
‘ginal borrowers more readily ac-
cepted, appraiﬁz_aL_ values stretched,

investment - ‘flexibility would not:-and-the quality of credit other-

mean a departure from basic em-
phasis on home mortgage lending.’
The; converted savings and loan
associations undoubtedly - would
continue to. channel ‘the bulk of
their investible funds into mort-
gages, ,just as: mutual -savings
banks have done.during the post-
war period.  Under provisions.of

‘proposed Federal chartering legis-

lation, moreover, they would lose
none of their present home fi-
nancing capability, with' respect
to both volume and terms-of lend-
ing. =~ Furthermore, -they ' would

continue ‘to be members of the

Federal Home Loan Bank System:

Clearly, the main impact of
broadened investment powers’
would be to permit savings insti-
tutions to supplement their home
mortgage lending with other in-.
vestments in periods when  good®

‘home mortgages are scarce and

alternative .investments more at-
tractive. How .this might affeet-
their investment activity is sug-:
gested by the way mutual savings:
banks have utilized 'their invest-
ment powers, Since the end. of:
World War II, mortgages have ab-
sorbed 96% of the net increase
in savings bank assets, a higher
proportion than for any other in-
stitutional lender including sav-
ings and loan associations. ‘At the
same time, savings banks have
varied their mortgage and secu-
rity acquisitions in" accordance
with changes in relative yields
on mortgages and bonds (Chart
1). Peaks in corporate security
purchases generally coincide with
troughs in mortgage acquisitions;
conversely, peaks in mortgage
lending were complementary with
troughs in corporate security pur-
chases. This flexibility of response
has contributed to the basic in-
vestment goal of achieving maxi-
mum earnings consistent with
safety and liquidity. &

Effects on Risk Exposure

With respect to provision for
risks, there is little disagreement
that broad investment powers. are
superior to narrow specialization
in_a single type of investment.
Diversified investment powers for’

Assets of Mu@ual Savings Banks and Savings and Loan Associations

(December 31,

Amount (in millions of §)

Mutual

savings

banks

956

- 11,811

6,107

527

4,135
1,042 .
32,056*

Securities

U. S. Government..
State and municipa.
Corporate bonds ..
Corporate . stock

Mortgage loans =
1-to-4 family residential-
_Multi-family residential
Nonresidential

Other loans __

Other assets _.

6!
Total 46,121

1962)

Percentage Composition
Mutual Savings

- savings .. and loan

banks assns.

4.2

5.9

5.9

Savings
and loan
assns.
3,946
5,549
5,549

]
n
-

78,973
71,605

7,368

1,407%

3.941%
93,816

e,
HEOUEBN0 LG
NWOHNNWO =N

2

———

100.0

¢ Includes small amount of farm mortgages not shown separately. Total is .net
figure after deduction of valuation reserves; components are gross figures before

deduction of reserves.
t Includes personal loans.

i Includes small amount of state and municipal obligations and other loans and
investments -held. by some state-chartered savings and loan associations, Breakdown
of other assets and other loans based on 1961 data.

SOURCE: Board of Governors of the Federal Reserve System, Federal Home Loan
Bank Board and National Association of Mutual Savings Banks,

wise reduced. -That such forces °
have been at work -in the last.
three years or so is suggested by
the nearly 500%. increase between
1959 and 1962 im Federal savings

and ~loan' conventional mortgage ' = -

lending in excess of 80% of prop-
erty. appraisal... There is ‘ample
evidence to show that 'loan-to-
value ratios, together with ma-
turity length and income of bor-
rowers, ‘are ‘associated with' risk.
All this is not.-to -suggest; that
the savings and. loan industry is
unconcerned about’ maintaining
credit quality and .avoiding ex-
cessive investment risks.. On the
contrary, “ this  concern’ is shared
by savings. and : loan managers
and, moreover, -is plainly shown
by the efforts of Chairman Joseph
P. McMurray of the Federal Home
Loan Bank Board to persuade sav-
ings and loan managersto cut divi- .
dend rates and- build- up loss re-
serves. It should” be recognized, .
however, that without alternative
invéstment. ‘opportunities,” man-
agement. faces a basic dilemma
in. periods of slackened housing
demand.  On the one hand, they
may continue to pump funds into
a weakening market, necessarily
accepting increasingly risky. loans
in the process. On the;other hand,
they can pile up low-yield, U. S.
Governments, with the result that
earnings, dividend rates, and sav-
ings growth will tend to be re~
duced. No other major financial
industry is confronted by such
unpalatable alternatives.

Effects on Earning Power

Broadened investment authority
under the Federal Mutual Savings
Bank Bill, therefore, would: per-
mit the investment of funds ex-
ceeding mortgage demand in out-
lets other than low-yield Treasury
securities. Furthermore, converted
institutions would be able to vary
their investment flows as yields
available on different investments
change. This would bolster long-
run earning power, and would
still be consistent with  a basic
home mortgage orientation.

During.the postwar. period, the
important. contribution of diver=-
sified investmient powers to earn-

" ings has been obscured by a num-

ber of factors  which, - however,
may ‘1ot long: continue: unabated.

'First, demands for mortgage credit
“during this period have been un-
" usually - heavy, owing mainly to

depression backlogs, wartime re-
strictions = and - construction, in- .
creased marriage and-birth rates .
and rising personal incomes.: Sec-
ond, the potential supply of mort-

- gage funds has been restricted by
--'the reluctance, until recently, of

commercial banks, pension funds
and other important institutional
lenders to participate actively in
mortgage -lending: This combina-
tion of demand and supply forces
has produced  a -relative scarcity
of mortgage funds and high mort-
gage yields during most of the

Continued on page 42
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PUBLIC UTILITY
SECURITIES BY OWEN ELY

Rochester Gas &

Rochester Gas & Electric serves
electricity, gas and steam to the
city ‘of Rochester, New York, and

‘adjacent areas, which are inter-

.+ 'The company at

connected. - Revehues are about
56% electric, 38% gas and 6%
steam. Electric revenues are 43%
residential, 26% commercial, 21%
industrial and 10% miscellaneous.
Rochester is the third largest city
in New York and has over 900
diversified ~industrial . establish-
ments. It is noted as the home of

Eastman Kodak; in' addition. to:

photographic equipment and opti-
cal . instruments, . electrical ma-
chinery, food. products, and wear-
ing -apparel are .important
industries, The diversity of light
industry, - including . substantial
consumer products, ]
city  less subject’ to cyclical
extremes. The “territory" also .in-
cludes substantial farm areas.
The company purchases most of
its natural.gas requirements from
New York State Natural Gas, and
a new. contract seems: to assure
adequate amounts- for the next 20
years, allowing growth potentials
in .the rapidly developing north-

eastern - territory. to be realized.

Gas | revenue - from residential
heating: gained 7% last.year, that
from: commercial space-heating
139 and . from. industrial 1%. Al-
though . saturation of the .gas
house-heating - market has ‘risen

fronmi about :25% to 55% . in .th_eI
last ‘decade, continued: growth 1is

expected- ‘as.-the ' area ~around

Rochéster - becomes
i re extended. . - -
Yot v at the end of 1962
had 474,000 kw sﬁéam.generating
capacity and. 53,800 hydro mak-

" ing a total of 527,000 kw, com-

pared with the peak load of 445,-
000 kw, and 208,000 kw purchased
power' was also available.' The
company has a’ contract with the
New York Power Authority_f_or
200,000 kw of firm power. Initial
delivery was made in July 1961,
with the full contract demand be-
coming available on Jan. 1, 1963.
The company has also. agreed to
buy-a portion:of the output of
Niagara Mohawk’s propqsed 500,-
000 kw atomic plant planned for
service in 1968.. Thus new:steam
generating facilities 'will not be
needed to meet anticipated load
growth for at least four years.
The construction program for
1962 cost ' $15.5. .million, . including
work on -new high-pressure . gas
mains and construction of.a 115,
000-volt .transmission- line which
affords an additional link. in the
statewide .~ transmission: ' network
of the. New . York utilities.

. ing the year; was. also an impor=-

tant - addition “to- the state net-
work. Construction.for. 1963 is es-,
timated at.$22.6 million. .

| The' company. does not-expect to
do any financing this year: 60%
of construction costs will be: pro-.
vided by. internal funds. and -the
balance by.short-term loans. Con-
struction costs for.the next five
years are estimated at $120 mil-
lion and for the next decade.at
$330 million. Cash from internal
sources: may: supply .an §stimated
65% of the next five years’ con-

struction costs, so -that it should

gitized for FRASER

makes | the -

more: densely.
‘settled . and | the company’s. gas

The .
345,000 volt 'transmission system.
extending . from Niagara. Falls. to .
New. York City, completed: dur-

Electric Company :

not be necessary to sell additional’
common stock during this period.
While the area is not noted for
rapid growth, the company’s rev=
enues have shown an average rate
of gain of about 7% over the past
nine years and this trend is ‘ex-
pected to continue. An urban re-
newal . project. in the city of
Rochester -is nearing completion
and should result in additional
demands for utility service. In
1962 residential building permits
increased 13%; some .60 new
apartment buildings and 5 large
shopping centers were completed
in the service area while many
educational institutions and other
commercial customers expanded
their facilities. e
Earnings -on' the common stock
have shown good gains, averaging
a yearly ‘compounded increase of
7.5% for 1961-62 compared with

1956-7: However, adjustment to

normalize: the tax savings result-
ing* from the use -of -accelerated
depreciation: (which “in- 1962
amounted ‘to 34 cents a share)
would have reduced the average
gain to' 2.9%.

The company apparently has no
regulatory  problems. at this time;
As of March 31, 1963 Standard &
Poor’s reported that it was earn-
ing .6.6% .on .year-end net plant,
which . however included flow-
through of tax savings.  In 1962
the New York State Public Serv-
ice Commission ‘investigated the

:company’s gas rates and ordered

a -reduction- of $500,000 per an-
num, equivalent to about 5 cents
a share on‘the common stock.
-.The ‘compaily has been- making

- a good showing this year. For the

12 months ended June 30, 1963,
electric revenues were up nearly
6% and.gas nearly 9%. With a
slight. reduction in the operating
ratio .to 81%, operating income
gained 11%. While interest
charges were heavier and credit
for interest on construction was
only about 2 cents a share, com-
pared with 4 cents in the previous
period, net income gained 12%,
although part of the gain reflected
increased tax savings resulting
from the new ‘“guidelines” for
depreciation. and’ the 3% invest-
ment credit (however, as a par-
tial offset the company increased
its book depreciation accruals).

.The policy of paying cash and
stock dividends is expected to
continue. Cash- dividends in the
five years ended 1962 averaged
56% of earnings though the per-

‘centage - would ‘have - been some-
-what higher if “flow-through” of
tax .savings had: been used.

In
order- to. avoid “equity financing
cdsh dividend ' .payout has been
held at-a'relatively low level and
has ‘béen: supplementéd by 3%

“stock dividends.in 1960-61 and 2%

in"1962<63. The cash dividend rate
has been-increased. in each. year
since 1958 and was recently raised
from 95 cents to $1.00. The. stock
has been split ‘3-for-2 in 1956 and
2-for-1 in: 1962. The equity ratio
in recent years has remained
around: 34-36% and is currently

around .the higher level.

At the recent price of 35 (range
this year has. approximated 39-
27) the stock yields 2.7%, with the
annual stock dividend (if liqui-
dated) - furnishing additional in-
come: (Normally stock dividends

Y

would not be considered income,
but where they are a partial sub-
stitute for cash dividends, with

‘the object of avoiding equity fi-

nancing with its resulting dilu-
tion of earnings, it seems permis-
sible to consider them as potential
income—whereas if retained, they
supply a built-in' growth factor.)
The price - earnings ratio is 20,
which is below the industry aver-
age.

Haydeh, ‘Stone and
Westheimer Co.
To Consolidate

Alfred J. Coyle, President of Hay-
den, Stone & Co. Incorporated,
25 Broad St., New York City, and
Charles 1. Westheimer, managing
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Our Reporter on‘

GOVERNMENTS

BY JOHN T. CHIPPENDALE, JR.

"The competition fof the investors’

dollar continues to grow keener
since the increase in’the Central
Bank rate. And there is not likely
to be any lessening of this rivalry
as long as there is no return to
the inflation psychology with its
boom and bust ideas. Investing
today appears to be gaining some
momentum as far as fixed income
issues are concerned because of
the favorable rate of return which
is now obtainable from these ob-
ligations. .
This means that the demand for.
Government issues- continues to
be 'sizable, with _ all sections  of

"the list finding. buyers -although
“the greatest. volume is: still being

Irviﬂ F.Westheimer Alfred J. Coyle

partner of Westheimer and Com-
pany, 124 East Fourth St., Cincin-
nati,.-have announced the consoli-
dation of the'two New York Stock
Exchange member - firms. Their
joint' announcement - stated that
the consolidation will be effective
Nov. .1, 1963, subject-to approval
by the New York Stock Exchange
and other regulatory, bodies.
The decision- followed a joint

study - undertaken: by the firms,.
: and the officers emphasized their

continued confidence in the in-
vestment business as being funda-
mental to the decision. Mr.
Westheimer also stressed the im-
provements in  service for his
firm’s clients made possible - by
the extensive facilities of the
larger, worldwide firm. The con-
solidation follows several years
during which a close correspond-
ent relationship was' maintained
between the two. houses.
Westheimer and Company, esta-
blished in 1916, has become a
leading investment firm through-
out the Midwest. The company
currently operates 19. branch- of-
fices throughout Ohio, West Vir-
ginia and Indiana. A statement
released by the company showed
a net worth of -approximately
$3,900,000 on June 27, 1963.-

Hayden, Stone & Co. Incorpo- :

rated was established in Boston in
1892 and. currently has offices and
correspondents: throughout. .the
United  States,, Europe, South
America, the Middle East and.the
Far East. Its net worth is cur-
rently in excess of $12,000,000.

Irvin' F. Westheimer,.active
founder 'of -the Cincinnati: firm,.
has held a seat on the New York
Stock . Exchange since 1915, and
currently: is 15th in seniority
among. its 1,375 members.

Rittmaster, Voisin
To Admit Partner

Rittmaster, Voisin & Co., 40 Ex-
change.  Place, New York - City,
members: of the New York Stock
Exchange, will admit Louis
Troeder to partnership effective
Oct. 17,

done. in- the short-term liquid
Treasury securities. -The higher
interest “rates resulling from our
balance of payments problem has
helped ‘to make these obligations
attractive to investors.

Bond Yields Attractive
It seems.as though investors-are

'becoming a bit more conscious of

the income that .is obtainable ‘in
bonds in competition with the
other forms of investment.
mortgage market is still the most
important one as far as savings
banks and saving and loan asso-
ciations and.to a lesser extent the
-commercial banks are concerned,
because of the higher rate of re-
turn. available. in these obliga-
tions. :

However, the competition for
this form of investment has driv-
en the inceme -and “quality now
obtainable in mortgages down to
levels where it is worthwhile to
look at other forms of investment
especially bonds, with Govern-
ment issues in the growing area
of classification among many in-
vestors.

Yield Spread Narrowing
It appears to be more evident
that those who are looking for
safety of principal and an attrac-
tive rate of return:are making
larger commitments in Treasury
issues because of the realization

that the best credit  available,.

namely = Government obligations,
are selling ‘at levels which make
them attractive for just such pur-
poses. For quite a while now the
yield differential between Gov-

ernment securities and non-Fed-.

eral obligations has been too nar-
row.
However, as long as the supply

of Treasury issues is going to be |. .

increasing—and this seems to. be
the case because of the - deficit
which has to be financed — this
small yield spread is quite likely
to stay  that way. It should . be
remembered that where the sup-
ply is .ample, that’s. where the
bargains ‘are-usually ‘found. This
could apply to Government issues
because with' the Treasury being
involved in not only  the raising

- of new money but also in re-

funding obligations as they come
due, as well as in advance refund-
ing operations, these securities
will most likely continue to sell at
levels which should make them
attractive to investors who are
interested in the best fixed income
bearing’ obligations available.

Magic Return Is 4%

Investors have a long list of
Government issues to select from

The. .

and, sir:La short-term rates have
been advancing, it is indicated
that a larger ‘amount of money
which would ordinarily have been
seeking an outlet in other invest-
ments is now being put to work
in the near-term Treasury secu-
rities. The intermediate-term ob-
ligations and short Treasury bonds
are also attracting income minded
investors, although it is indicated
that the very attractive interest
rates available now on savings
and time deposits in savings and
commercial banks has taken some
of the money which had been
looking at the middle term' Gov-
ernment issues. 1o

- The 4% interest rate pattern
which came into being with the
increase in the discount rate is
apparently having an important
influence on the attitude of not
a few investors.  Evidently it is
felt that unless they can do as
well, if not better than this 4%
rate on good high grade securi-
ties, the funds-will be- put into
the banks.

Keeping Funds Here

The Government by issuing $2
billion tax anticipation notes ma-
turing March 23, 1964 to replace
the $2% billion of Treasury bills
coming out Oct. 15, is keeping
the short-term market well sup-
plied with securities. By this ac-
tion, near-tefm rates here should
continue to be competitive with
those in other free world money
centers. ‘ : !

First of Michigan

Names Four Officers

DETROIT, Mich.—Robert A. Mac-
Adam and Francis I. Safford have
been elected Vice-Presidents of
First of Michigan Corporation,
Buhl Building, members of the
Detroit Stock Exchange. William
W. Boynton and William H. Moel-
ler have been named Assistant
Vice-Presidents. '

Specialists in -

.U. S. GOVERNMENT

and
FEDERAL AGENCY
SECURITIES
Certificates of Deposit

AUBREY G. LANSTON
& Co.

INCORPORATED
20 BROAD STREET
NEW YORK
* KK

CHICAGO BOSTON
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: The OTC Market: Coast-to-Coast Shopping Center for Quality Issues

Continued from page 1

issues. Further, the Commission favors more of

the kind of company financial communication

required  of listed issues—complete financial
statements, specific proxy rules and reporting of

insider trading. As a start, the SEC recommends

that OTC companies with over $1. million in as-
sets and 750 or more stockholders fulfill the fore-
going requirements. These proposals, in the main
seem in the investor’s interest, and there can be
no doubt that corporations and stockholders alike
benefit from a correct and :continuous flow of
publicity that can broaden the interest, and stim-
ulate more active trading, in a company’s securi-
ties. But daily market activity in an ‘issue will
continue to depend on the stature of the company,
the number of shares outstanding, and the extent
of distribution among many stockholders.

Excellent Performers ;

Having commented on some of its technical
shortcomings, it is quite proper to cite the areas
in which the OTC market is performing its func-
tions with great efficiency and distinction. It
continues to provide the indispensible market
place for municipal issues, and the national area
for trading government bonds, often several bil-
lions in a single day. You have noticed the return
to popularity of the preferred stock, particularly
the convertible variety, as a unit of exchange in
mergers. Here again the OTC market performs

well and the major portion of all trading in pre-
ferreds, particularly purchase or sale in blocks
by institutions, is done OTC. And corporate
bonds have the OTC market arena as their na-
tive habitat.

Life Insurance Stocks

In recent months there has been a greatly
broadened investor ~interest in life insurance
stocks, and a number of these issues now sell at
all-time highs. Particularly in demand have been
Travelers, Franklin, Republic National, Conti-
nental Assurance, Connecticut General, Philadel-
phia Life, American National and Lincoln. All of
these trade daily Over-the-Counter, and nowhere
else. In fact, of some 1,325 stock life companies,
none is listed on any exchange and though some
are closely. held, there is fairly active trading
activity in over 100 different issues. Although
the shares of some fire and casualty companies
are listed on exchanges, most of these issues,

'too, are traded OTC.

Utilities
There are quite a number of utility companies,

including some large ones, which trade regularly
OTC. For example, Connecticut Light and Power

.Co. and Pacific Power and Light, both grossing

over $100 million annually, are exclusively
traded and quoted OTC. Other representative
issues thus traded include Central Maine. Power,

Kentucky Utilities, Portland General Electric,,

Principul Stock Exchanges

NEW YORK 5

20 BROAD STREET

HAnover 2-2700
Teletype 212-571-1437

we invite inquiries
on the following

= LEE HIGGINSON

'CORPORATION

" Members New York, American and other

“Investment Service since 1848

BOSTON 7
50 FEDERAL STREET

Liberty 2-5000
Teletype 617-451-3578

Anchor Coupling Co. Inc.

Armstrong Paint. & Varnish Works, Inc.
Avon Prodicts, Inc. ‘

Cary Chemicals Inc.

Chamirad Gorporation

Data Products Corporation

The Duriron Company Inc, -
Dynatronics, Inc,

Fidelity Bankers Lifa Insurance Company
Hudson Pulp & Paper Corp. -

Kay Windsor, Inc.

The Meadow Brook National Bank
National Blankbook Company

National Realty Investors |
Nixon-Baldwin Chemicals Inc.

Ramada- Inns, Inc.

River Brand Rice Mills, Inc.

Rock of Ages Corporation

Telex, Inc,

Transcontinental Investing Gorporation
H. Warshow & Sons, Inc.
Winston-Muss Corporation

Wometco Enterprises, Inc.

Wrather Corporation

Zurn Industries, Inc,

CHICAGO 4 °
281 S. LA SALLE STREET

FRanklin 2-4500
Teletype 312-222-0174

Wisconsin Power and Light, Tucson Gas and
Electric and El Paso: Electric. Equally, among

. other utilities there are dozens of gas, water,

pipeline ‘and telephone companies whose shares
have for years been quoted and traded only
Over-the-Counter.

Banks

The same market situation exists in operating
bank stocks as in life shares—all issues trade
OTC and none is listed on any Exchange. Increas-
ingly bank stocks, formerly held mainly by the
rich, are being bought by investors of modest
resources. Many individuals seem to like to own
stock in the banks where they have their saving
or checking accounts. As a result bank stocks
are in strong demand and sell today at between
18 and 20 times earnings. The selection among
bank stocks is magnificent, including such titans
as Bank of America (the largest), Chase Man-
hattan, Manufacturers Hanover, First National
City, Mellon National, Continental Illinois, Se-
curity First National and Morgan Guaranty Trust.
To invest in any or all of these great institutions,
and other excellent but less well known ones,
there is only one place you can shop—Over-the-

.Counter.

Panoramic Issues

Diversification has always been a cardinal
principle in investing. If it’s diversification you
seek, you can get it in profusion OTC, with over
40,000 different issues to choose from. The lead-
ing commentators and arbiters of business and
investment opinion are Dow' Jones (Wall Street
Journal), Dun and Bradstreet (credit experts) and
Standard and Poor’s (largest investment advisory
service). You can buy stocks in all of these, OTC.
Avon Products sells the most in cosmetics; O. M. -
Scott leads in lawn seed and feed; Holiday Inns
is the major in motels; Cummins Engine is the
top diesel manufacturer; Pabst and Anheuser
Busch are ahead in brewing; Diebold and Mosler
are the majors in vault protection; Grinnell
world leader in fire protection; Time, Inc., is the
premier magazine publisher; American Express
is biggest in travel and credit cards; Weyer-
haeuser, tallest timber company; and Frito-Lay
definitely in the chips. The shares of all these re-
nowned and successful companies are bought,
sold and quoted Over-the-Counter exclusively.

Wide Price Range
As for price ranges, you can buy an elegant
equity like Kansas City Life at $3,200 a share or
you can buy a hopeful-call on the future of pay
television in the company holding some. basic

.- patents, .Skiatron, at $2 a share. There’s an OTC °

stock for every purse and purpose and more

-every month as more corporations go public. The

OTC market opens up around 9 a.m. in New York
and may still be active 11 hours later in San
Francisco. This market network has no official
opening or closing hours, has more than 5,000
trading desks, but no central trading area.

We expect progress in the OTC market: more
issues quoted in financial sections; and probably,
later on, some system of reporting opening and
closing prices and daily range and volume on the
most active issues. Meanwhile, we will continue
to rely on, and benefit from, the faithful making ™
and maintenance of markets by responsible and
dependable broker/dealers, hundreds of them

also exchange members, who make the OT'C mar-
ket a vast and continuous shopping center for

every kind of security. Some of these issues; as = .

you will note from the appended list, have re-

~warded investors by paying cash dividends, with-

out skipping, for as long as 179 years!

Difference Between Listed and OTC Trading

Following the accompanying tables, we present
a discourse on the difference between the listed
and Over-the-Counter Market, for the benefit of
those who are not conversant with how the

" Over-the-Counter Market functions.
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Cash Divs.
Including
No. Con- Extras for Quota-
secutive 12 Mos. to tion
Years Cash  Jun, 28,
Divs. Paid 1‘)$63

Approx.
TABLE I % Yield
Based on ~
Paymts. to

Jun. 28, Jun: 28,
1963 1965

Cash Divs,
Including
No. Con- - Extras for- Quota-
secutive 12 Mos. to  tion”
Years Cash Jun. 28,

Based on
Paymts. to
Jun. 28, Jun. 28,

' OVER-THE-COUNTER

Consecutive Cash

DIVIDEND PAYERS

for

10 to 179 Years

No. Con-
secutive
Years Cash Jun. 28,
Divs. Paid

Abercrombie & Fitch Co
Retail sporting goods

Acme Electric Corp
Mfg. of electronic and’ electrical
equipment and transformers for

electronic and electrical industries "

Acushnet Process Co

" Molded rubber products and Golf
balls

Aetna Casualty & Surety Co
(Hartford)
Casualty, surety, fire and marme
insurance

Aetna Life Insurance Co.
(Hartford)
Life. group, accident, health

Agricultural Insurance Co.-..-
Diversified insurance

Alabama-Tennessee Natural
Gas Co.
Pipeline
Alamo National Bank
- {San Antonio)
Alba-Waldensian, Inc
Albany & Vermont RR. Co...
Local carrier

Alexander Hamilton Institute
Inc.
Publishing executive training
courses

Cash Divs.
Including
Extras for Quota-
12 Mos. to-  tion

Approx.
% Yield
Based on
Paymts. to
Jun. 28, Jun, 28,
13963 1963 . 1963

025726 10

2.5

3.1

0.8

0.40
2.25

1.00

Allied Finance Co.
Installment (nancing

Allied Gas Co
Natural gas distributor

Allis' (Louis) Co
Generators and electric motors

American Aggregates Corp..
Gravel and sand

American Air Filter Co

> Filters and miscellaneous heating
and ventilating equipment

Amerlcan District Telegraph
‘Co.
Electric protection services

American Dredging Co
Dredging operations

American Druggists
Insurance Co. (Cinc.)o..__
Writes Fire Insurance and ex-
tended coverage, plus casualty for
druggists only

Amer. ZEquitable Assurance
Co. of New York
Fire, marine, multiple peril in-
surance, and allied lines

American Express Co
Money orders; travelers’. cheques;
foreign .shipping; foreign remit-
tances; credit cards

American Felt. Co
Manufacturer of wool and syn-
thetic fibre felts, fabricated felt
parts, filters, acoustic wall cover-
ing materials, ~ and decorative
drapery fabrics

American Fletcher National
Bank & Trust Co. (Indian-
apolis)

American
Corp.
Manufacturers and distributors of
forest products nnd corrugated
eontainers '

American Furniture Co., Inc.
Large furniture manufacturer

American General Insur. Co.
Fire and casualty insurance

American Greetings Corp.

Forest - Products

Manufacture of greeting cards

- American Hoist & Derrick._

Hoists, cranes, cargo equipment,

. wire rope accessories and asphalt
mixing plants

1.00
0.60
1.00
1.20
1.15

381

2.6,

2.0
3.2

44
42"

Divs, Paid 1396.) 1963 1963

American Home Assurance
Corp.
Diversified insurance
American Insulator Corp.._.
Custom moulders of plastic
materials

American Locker, Class B___

Maintains lockers in public ter-
minals

American Maize Products_.._
Manufactures various corn products

American Monorail Co.
Materials handling systems

Anmierican Motorists Insurance
Company
Diversified Insurance

Amer. Natl, Bank & Trust Co.
(Chattanooga)

American National Bank and
Trust:-Co. of Chicago

NOTE: Shares  split ten-for-one’

in Sept. 1963. Par changed from
$100 to $10. Bank intends to
pay $1 annually on new com-
mon, equal to $10 a share on old
stock which had paid $6 a share.

American National Insurance
Co. (Galveston)

American Pipe & Construc’n
Reinforced concrete pipe-protec-
tive coatings, plate steel fabrica-
tion, construction

American Re-Insurance
Multiple ‘line  insurance

American Stamping Co
Pressed steel parts gnd stamping

American Steamship Co
Freighters on Great Lakes

Amicable  Life Insurance Co.
(Waco, Texas)

Life insurance

Ampco Metal, Inc
Bronze alloys and products

Anheuser-Busch Inc
Beer, yeast, corn products 1

Animal Trap Co. of America
Large variety of traps

Apco Mossberg Co

_ Tools and wrenches

Arden Farms Co
Dairy. products, groceries, meats,
etc. W

22
20

38

#11

33

47
28

26

Arkansas-Missouri Power Co. *26

Electric and gas utility

0.90 « 411
+0.78 18

0.30

0.80
0.28

70,11

2,00
6.00

0.23
0.50

1.30
1.35
238.00

1.44
0.40
155
105 22
015 6

1.00 14%

10.54 16%

* Details not complete as to possible longer record.
t Adjusted. for stock dividends, splits, ete.
Continued on page 24

* Details not complete as to possible longer record,
+ Adjusted for stock dividends, splits, ete.
b Plus 5% in class A stock.

* Details not complete as to possible longer record.
* Adjusted for stock dividends, splits, etc.
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Direct W ires to

Burton J. Vincent & Co.
Chicago

Joseph, Mellen & ’\Ill]er Inc
Cleveland

A. G. Edwards & Sons
Dallas :

Evans MacCormack & Co.
Los Angeles

Birr, Wilson & Co., Inc
San Francisco

Stifel, Nicolaus & Company, Incorporated'
St. Louis

Jones, Kreeger & Co.
Washington

Members New York Security Dealers Association
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OTC Market: Shopping Center

Cash Divs. Approx.
Including ield
No. Con- Extras for
secutive 12 Mos. to
Years Cash  Jun, 28,
Divs. Paid 1963

Cash Divs. Approx.
Including % Yield
No. Con- Extras for Quota- Based on
secutive 12 Mos. to tion  Paymts. to
Jun. 28, Jun. 28, -

Years Cash ' Jun. 28,
1963 1963

+ BancOhio Corp.

-Bank .of America, NT&SA____ 30

For Quality Securities

Continued from page 23

: i Apptoa
% Yield
Based on

Cash Divs.
Including
No. Con- Extras for Quota-
secutive 12 Mos. to . tion
Years Cash Jun. 28, B
Divs. Paid 1963 19637 1963

! $ P
Arkansas Western Gas Co.... 24 1049 ° 165 2.9
Natural gas public utility, produc-
tion and transmission

Arrow-Hart & Hegeman
Electric Co

Electric wiring devices and con-

trols
Arrowhead & Puritas Waters y
Inc : 10 0.59

Bottled drinking water
Arrow Liqueurs Corp 0.55
0.80

340 63 54

3.6
2.7
Cordials and liqueurs
Associated Spring Corp 44
Precision mechanical springs; ¥
spring steel
Atlanta Gas Light
Operating public utility .
Atlanta & West Point RR. Co. 22 4.00 7.3
Georgla carrier !
Atlantic City Sewerage Co.._ 49 1.30 59,
Bewerage service : ¢
Atlantic Company...._ 1.00 43
Ice, coal, cold storage and E-Z
~ Curb Service Stores
Atlantic National Bank
of Jacksonville
Atlas Finance Co
Auto financing
Auto-Soler Co.
Manufactures nailing machinery
Avondale Mills
Cotton fabrics and yarns
Avon Products
Cosmetics and toiletries
Ayres (L. S.) & Co
Operates department stores in In.
dianapolis and Lafayette, Indiana,
. .and ‘Springfield; Illinois
B/G Foods, Inc
. Restaurant chain
Badger Paper Mills
Sulphite pulp and paper
Bagley Building Corp
Detrolt real estate

1.00 35

145
0.40

0.40
+1.09

1.70
145

1.00
6.00
0.30

4101
0.88
2,00

Holding company—banks

Bangor Hydro-Electric Co... 39
Operating -public utility

"+ Natlon's largest bank 4

Bank -“Building ‘& ‘Equipment
Corp. .of America S
Designers, Builders, ‘Manufacturers

1.40

Divs. Paid

Bank of Cbmmon’wealth
(Detroit, Mich.)
Bank of Delaware

Bank (The) of New York____ 179

Bank of the Southwest Na-
tional Association, Houston

Bankers Bond & Mortgage
Guaranty Co. of America.
Mortgage financing

Bankers ‘Building Corp
Chicago office building

Bankers ‘& Shippers Insur.__
Multiple line . insurance

Bankers Trust Co., N. Y,

Barnett National Bank of
Jacksonville ;

Bassett Furniture Industries
Inc. -
Complete line of domestic furmi-
ture

Baystate Corp
Bank holding- corporation

Beauty Counselors, Inc.
Wholesaler: Cosmetic and toilet
preparations

Belknap Hardware & Mfg..._

Hardware & furniture wholesaler.

Bemis Bro. Bag Co
Manufacturer of paper, textile and
plastic bags :

Beneficial Corporation
Investments

Benjamin Franklin Hotel Co.
Philadelphia hotel

Berks County Trust Co.
(Reading, Pa.)ccccceccaaaaa

Berkshire Gas Co
Operating gas public utility

Bibb Mfg. Co
Textile manufacturer, Cotton
goods; sheeting, etc.

 Biddeford & Saco Water Co.

'Operatluz publlc utility
Bird Machine Co
Machinery for paper mills

Asphalt shingles, floor covering,
,and paper s
Birmingham Trust National
Bank (Birmingham, Ala.)_.
Black-Clawson Company....
Makes paper and pulp mill equip-
ment
Black Hills, Power & Light.._
Operating ‘public utility
Bloch Brothers Tobacco Co...
*“Mall pouch’” chewing tobacco
Blue Bell, Inc
Manufacturer of work -and" play
clothes

54

17

38

22
52
39

1963
$

1.92
~1.40
13.50

1,60

0.50
1.00
2.60
1.90
1.60
1.00

1.66
1.40

0.75
2.00

0.88
6.00

11.20
1.10

1.00
11.24

1.50
10.39

+0.83
11.00
1.92
1.20
1.05

53%
43
415
102

9%
69
58

55%%
74

30%

5814
3T%

113

68

3614
240

361%
25%

185g
25
22
44
251,

5134
19%
24

3.6
3.3
3.3
1.6

5.3
14
45

34’

2.2
3.3

2.8
3.8

6.7

29

24
2.5

3.3
43
54

5.0
5.6
18

1.9
3.9
-3.7

6.2
44

Boston Insurance Co
Insurance other than life
Bound Brook Water Co
Operating public utility e,
Bourbon Stock - Yards Co._-.
' Louisville stockyards

Boyertown" Burial-Casket Co.

Miscellan=ous funeral supplies
Bradley (Milton) Co. ___.__
Games, toys and educational

teaching alds :
Bridgeport Hydraulic Co..
Supplies water to several Connec-
ticut communities’
Bristol Brass Corp..-.
Metal fabricator
British Mortgage &
Trust Co. (Ont.)eeooooo___

Mortgage loans & trust business

Brockton Taunton Gas Co.. -
Operating public utility

Brockway Glass Co. Inc.._..
Glass containers

‘Brooklyn Garden Apart-

ments; Ine,  _so__ciozeics
Own and . operate two -Brooklyn
garden apartments

42
36

29

0.40
3.20
0.60
+0.14

2.00

0.70

10.85
1.20
0.80

6.00

$
180

38
6%
51
143
15

4815
113

29

23

47
- 62
6.3
41
0.9

41
6.0
2.9

3.7 .
3.5

5.9

Over-The-Counter Consecutive Cash Dividend
Payers From 5 to 10 Years Appear in the
Second Table Starting on page 38.

Brown & Sharpe Mfg
Machine tools - -

Brunswig Drug Co
Wholesale drugs
Bryn Mawr Trust Co. (Pa.)--

Buchanan Steel Products
Corp.
Manufacturing steel forgings

Buck Creek Oil Co
Crude oil producer

Buck Hills Falls Co.__:
Hotel in Poconos

Buckeye Steel Castings Co.--
Production of steel castings

Burnham Corp. ;

Mifrs, boilers, radiators, green-
houses and warm air furnaces
Business Men’s Assurance Co.

of America

Life, accident and health insur-

ance e S
Butler Manufacturing Co.....

Metal ‘products

25

1.20
0.85
1.95
0.25
0.04
0.40°
1.50

125

0.40

40

195

Calgon Cor ; 1;15

Water treatment chemicals

Bank of California, N. A.___ 83 1.60 421 ‘

Bank of Commerce (N.Y.)_._" 28 2.25

* Details not complete as to possible longer record.
t Adjusted for stock dividends, splits, etc,

Boatmen’s Natl. Bk. St. Louis 91 71.45 34

* Details not complete as to possible longer record.

a Including ‘predecessors.

. * Details not complete as to possible longer record.
¢ Plus-20 cents per share paid to trustee.

t Adjusted for stock dividends, splits, etc.

made by William H. Bixby, a

Drenna’nAppOinted managing partner of the invest-
. ent banking firm. :
By G. H. Walker * "ro: u

For the past nine years, Mr.
Drennan has been associated with
ST." LOUIS, Mo. — Quintus® L. 1
Drennan, Jr.,~has been appointed

the St. Louis office of - Merrill
Lynch, Pierce, Fenner & Smith
Assistant - Sales Manager of the
St. Louis office of G. H. Walker

Inc. In addition to his executive
& Co., 503 Locust Street, mem-

duties at G. H. Walker & Co. he
bers of the New York Stock Ex- Will personally handle both indi-
change. The announcement was

BANK & INSURANCE STOCKS o

. ; pecialists in
OVER-THE-COUNTER SECURITIES CHRISTIANA SECURITIES CO.
FUND MANAGEMENT SECURITIES i

Common
vidual and institutional accounts.

1930 1963

Inquiries invited in all Unlisted Issues

TRADING MARKETS

OVER-THE-COUNTER
'SECURITIES

Trqding Department, L. A. GIBBS, Manager

LAIRD, BISSELL & MEEDS

Members New York and American Stock Exchanges
120 BROADWAY, NEW YORK 5, N. Y.
Telephone 212 BArclay 7-3500

| 8feenemeompo,m‘ ,,

Members New York Security Dealers Association

37 Wall Street, New York 5, N. Y.
Tel. HA 2.4850 Teletype 212-511-1636
; Branch Office: Miami Beach, Fla.
PRIVATE WIRE SYSTEM

CHICAGO—First Securities Company of Chicago
CLEVELAND—Hayden, Miller & Co.’

LOS ANGELES—Mitchum,.Jones & Templeton, Incorporated
MIAMI-—Oscar E. Dooly & Co.

ST. LOUIS--Henry, Franc & Co. 5
SAN FRANCISCO—Mitchum, Jones: & Templeton, Incorporated

Direct private telephone: Philadelphia—W Alnut 2-1514

Bell Telstype 212 571.1170

Wl!.MlNGTON, DEL. PHILADELPHIA, PA. NEW HAVEN, CONN. - ZURICH, SWITZERLAND

CORRESPONDENTS

WM. H. TEGTMEYER & CO,
Chicago, IlI.:

HARRY C. DACKERMAN & CO.
Philadelphia, Pa.

- RUTNER, JACKSON & GRAY, INC,
Los Angeles, Calif.

WHITE & CO.
St. Louis, Mo.

PUTNAM & CO.
Hartford, Conn. _

igitized for FRASER
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Volume 198 Number 6306 . .

Cash Divs,
7 Including
No. Con- Extras for
secutive 12 Mos. to
Years Cash Jun. 28,
Divs. Paid 19563

California Interstate ;
Telephone Co. mccccccaaa 10

Telephqne service N
California-Pacific Utilities-_. 20
Operating public utility

0.80
0.90

California Portland Cement
Co. 3 5.00
Cement and lime products
California Water Service Co.. 31 1.25
Public utility-water
California Water &
Telephone Co
Operating public utility
California-Western States
Life Insurance Co
Life, accident & health insurance
Camco;, Inc. oo _ i o ili, 10
Gas lift equipment
Campbell Taggart Associated
Bakeries, Inc *
. Bakery chain
Cannon Shoe Co BT
Operation retail shoe stores and
manufacturing of shoes

Carolina Telephone and Tele-
graph Company
Operates telephone axchl.nzu

Carter (William) Co
Underwear

Carthage Mills, Inc
Felt base floor coverings

Cavalier Apartments Corp... 21
Owning and operating npnrtment
house (Washington, D. C.)

Cedar Point Field Trust, ctfs. 12
Texas oil wells

Central Bank & Trust Co.
(Denver)

Central Coal & Coke Corp... 16
Leases mines on royalty basis

Central Cold Storage Co
Refrigeration

Central Illinois Electric &

0.72

0.40
0.10

1.25
0.40

'1.20
10.00
1.20
1.25

0.25

0.80
1.10

2.25

0.94
10.75

Operating p)xblic utility
Central Indiana Gas Co
Natural gas public utility

* Details not complete as to possible longer record.
1 Adjusted for stock dividends, splits, etc. :

Quota-

tion

26

.25

14

Approx.

% Yield

Based on
Paymts. to
Jun 28, Jun, 28,

1963

3.2
3.4

3.4
3.9

3.2

0.9
0.7

45
7.8

24

3.3
4.9
6.3

10.5

35
2.7

5.0

3.4
3.6

'Central Maine Power Co 21

. The Commercial and Financial Chronicle

OTC Market: Shopping Center
~ For Quality Securities

Approx.
% Yield
Based on

Cash Divs,
Including
No. Con- Extras for Quota-
secutive 12 Mos, to  tion
Years Cash Jun, 28, s .
1963 1963

Divs. Paid 13963
1.09 383% 28
4.1

1.60 39

Central Louisiana Electric Co. 28
Electric, gas and water utility

Public electric utility
Central National Bank of
Cleveland
Central National Bank &
Trust Co. (Des Meines).... 26
Central-Penn National Bank
(Philadelphia)
Central Steel & Wire Co._
Metal processing and distribution
Central Telephone Co
Telephone service (subsidiary of
Western Power & Gas Co.)
Central Trust Co. (Cinn.).__. 26
Central Vermont Publlc
Service -Corp.
Electric and gas utility
Central West Co. ——oooooo_ 28
Investment trust

Chambersburg Engineering_. 26
Forging hammers, hydraulic

11.86
12.00

12.24
2.50

+0.99

55%
375

5814

53

3.3
3.2
3.8
4.7

2.7

36%

4672
1.08  25%

030 5%
050 19

2.4
4.2
5.2
2.6

11.12

presses

Chance (A. B.) Co
Manufacturing products for Utility
Line Construction & Maintenance

Charleston Natl. Bk (W. Va.) 27
Charleston Transit Co
‘W. Va, bus operations
Chase Manhattan Bank
Chatham Manufacturing Co.,
Class' A
Blankets, apparel cloth, upholatery
and sales yarns
CHEMICAL BANK I
NEW YORK TRUST CO..__al34 2.80
e BANK'S ADVERTISEMENT IS ON PAGE 34.
CHENANGO & UNADILLA

TELEPHONE CORP 1.40
Operating telephone sompany
e COMPANY'S ADVERTISEMENT IS ON PAGE

Chicago, Burlington &
Quincy RR. Co 7.50
1.25

1.00 * 20%
1138 77
4.00 52

2.60
0.16

Midwest carrier

Chicago Mill and Lumber____ 23
Wood and corrugated boxes, lum-
ber, crude oil

Chicago Molded Products

Corp. 0.20
Plastic molders
5.00

Chicago Title & Trust Co.._. 28
-1.00

Chilton Co.
Publisher of business magazines

T Adjusted for stock dividends, splits, etc.
a Including predecessors.

(1401) 25

Cash Divs.
Including
No. Con- Extras for Quota-
secutive 12 Mos. to . tion
Years Cash * Jun. 28,
Divs. Paid 13963

China Grove Cotto
Combed yarn manu!?cwl\{rielrls Cor89 =30 %
Christiana Secur, Co d7.45
Holding company :
Churchxll Downs, Inc
“Kentucky Derby"
Citizens Commercial & Sav-
ings Bank (Flint, Mich.)._..
Citizens Fidelity Bank & Tr.
(Louisville)
Citizens National Bank
" (Los Angeles) . 69
Citizens & Southern Natlonal
Bank '(Savannah) 58
Citizens & Southern National
Bank of S. C. (Charleston) 35

Citizens Utilities Co., Cl. B__ 25
Public utility

City Nat. Bank & Trust Co.
(Columbus, Ohio)

City National Bank & Tr. Co.
(Kansas City)

City Title Insurance Co
Title insurance

City Trust Co. (Bridgeport,
Conn.)

Civil Service Employees
Insurance Co. (San Fran.)- 10
Diversified insurance

Cleveland Trencher Co

Manufacturer of mechanical
trench excavators

CLEVELAND TRUST CO.___ 27 5.3
® BANK’'S ADVERTI[SEMENT IS ON PAGE 35.

2.55
1.80
170"
1.70

1.90
0.71

1.00

10.76
0.40

1.95

0.40
0.40

" Cleveland Union Stock Yards

Company

Operates livestock yards
Coca-Cola Bottling Co. ot

Los Angeles
Collins Co

Farm and cutting implements
Collyer Insulated Wire

Manufacturer of insulated wire
and cable

Colonial Stores
Retail food stores
and Midwest

Color-Craft Products, Inc
Wall coverings

0.50

1.00
4.00

0.70

0.75
in 8outheast ;

0.40

* Details not ‘complete as to possible longer record.
t Adjusted for stock dividends, splits, etc.
d Plus one-third for one in General Motors common,

"130 - 22 |

Approx.

% Yieid

Based (n
Paymts. te

Jun. 28, Jun, 28,
1963 1963

4.8
3.3
5.9

3.5
3.2
1.8
1.8

1.8
3.3

Continued on page 26

Atlanta
Chicago
Cleveland
Dallas

Dayton
Detroit

Grand Rapids

Troster, Singer & Co.

774 Trinity Place, New York 6, N. Y.

Private Wires to:

Hartford
Houston
Indianapolis
Kansas City, Mo.
Los Angeles
Louisville
Minneapolis

Philadelphia
Pittsburgh
Portland, Ore.

. San Antonio

_ San Francisco
St. Louis
Washington, D. C.

|t|zed for FRASER
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OTC Market: Shopping Center
For Quality Securities

Cash Divs.
Including % Yield
No. Con- -Extras for Quota- . Based on
secutive 12 Mos. to * tion - Paymts. to
Years Cash Jun. 28,  Jun.28, Jun.28,
Divs. Paid

Approx. Cash Divs,
Including
‘No. Con-/"Extras for Quota-
.+ “secutive 12-Mos. to- . tion
Years Cash  Jun: 28, - Jun. 28,

Approx.
% Yield
Based on
Paymts. to
Jun. 28,
1963

. Continued from page 25
Cash Divs.
Including
No. Con~ Extras for Quota- Based on
secutive 12 Mos. to tion Paymts. to
Years Cash Jun. 28, Jun. 28, Jun. 28,
Divs, Paid 19563 1963 1963

28 1.25. 39% 3.2
18 1.00  19% 5.2

Approx:
% Yield

Colorado Interstate Gas Co...
Natural gas transmission

Colorado Milling & Elevator
Fl(;\;r and prepared mixes for
bakin

COMMERCE TRUST CO.
(KANSAS CITY)
o BANK'S ADVERTISEMENT IS
Commerce Union Bank
(Nashville)
Commercial Banking Corp... 15
Dealer financing
Commercial Shearing &
Stamping
Pressed metal products, hydraulie
oil equipment and forgings
Commercial Trust Co. of New
Jersey (Jersey City)
Commonwealth Bank & Trust
Co. (Pittsburgh)
Commonwealth Land Title
Insurance C
Title. insurance
Commonwealth Life- Insur-
ance Co. (Ky )
Life Insurance (no accident &

- 2% 2.00
ON PAGE 37.

1.00
0.60

66

28 . 0.80

58
61
18

11.64
1.45
425

22 0.26

health)

Commonwealth Telephone Co.
(Dallas, Pa.)
Telephone service

Community Hotel Co. (Pa.)..
York, Pa., hot

Concord Elect (New Eng Yuui
Operating public utility

Conn (G. C.), Ltd
Top manufacturer of band in-
struments

Connecticut Bank & Tr. Co.

Connecticut General Life

Insurance Co.
Life, accident and health insur-
ance (group and individual)

Connecticut Light & Power.
Operating public utility

Connecticut National Bank
(Bridgeport, Conn.)

Connecticut Printers, Inc
Commercial printing

Connohio, Inc.
Sale. of ice & oil, & warehousing

. Consolidated Financial Corp.. 30

40.73
3.75
2.40
0.30

12.02

0.85

1.29

0.80
1.08

0.10
2.20

Consolidated Papers, In¢
Manutactures  paper and paper
products

Consolidated Rendering Co..
Tallow, grease, meat .scrap, fer-
tilizers, hides and skins

Consolidated Rock Procucts
Co.
Gravel and sand .

Consumers Water Co
Holding co.

Continental American Life
Insurance Co. (Del.)-._._.
Participating life

Continental Assurance Co.___
Life, accident and health

Continental Casualty Co
Diversified insurance

Continental -Illinois National
Bank  and , Trust. Co. of
Chicago
NOTE: Shares split four-for-one
in Sept. 1963 by converting $33%
par to $10 par on a 3% for 1
basis. to be followed by 209
stock dividend on $10 par stock.
Bank intends to pay $1.20 annual
dividend on new stock, equal to
$4.80 on old stock which had
paid $4 annually.

Corning Natural Gas. Corp.-.
Operating puplic utility

30

28

X}

12

#38

50
29

11

County Trust (White Plains) *52
2

Cowles Chemical Co
Mfg. industrial chemicals
Craddock-Terry Shoe Corp..

8hoe manufacturer

‘ Craftsman Life Insurance Co

(Boston)
Diversified insurance »
Crown Life Insurance Co.._-
Life, accident and sickness; also
annuities '
Crum & Forster
Diversified insurance
Cummins Engine Co
Diesel and gas engines
Curlee Clothing Co. ———____-
Men's suits and overcoats
Dahlstrom Manufacturing Co.
Doors, mouldings, cabinets
Dallas Transit Co
Local transit facilities
Darling (L. A.) Co
Manufacturing  display equipment
DAYTON MALLEABLE
. IRON CO.

Iron, steel & aluminuin castings

23

40

24
21

19363 1963 1963

1.40

120

0.80

+1.15
1.70

$1.00

1.50

1.35
10.48

0.60

1.00

0.12
2.08

173
10.54
+0.78
0.80
0.70
0.31

1.35

32 43

18 6.7

3.2
2.7
2.5

0.7

2.0

2.3

20

13

12
8%

3634

e COMPANY’S AI)VERTISEMENT IS ON PAGE 34,

Decker Nut Manufacturing
Corp.

Manufacturer of cold headed in-

dustrial fasteners

Divs, Paid 15963 1963

Del Monte Propertxes Co.--
Real estate
Delaware Railroad Co
 “Leased and operated by P.R.R.
Delta Electric Co
- Hand lanterns and auto type
switches, bicycle lamps and horns
- marine lights .and *horns
Denver Ch1cago Trucking Co.,

Motor common carrier
Denver United States
National Bank
DeItrex Chemical Industries,
nc

Chemicals, equipment and ultra-
sonics

Detroit Aluminum & Brass.. *

Bearings and bushings
Detroit Bauk & Trust Co....
Detroit & Canada Tunnel.:_-

Owns and operates international
tunnel to Windsor

Detroit International Bridge.
Operates bridge to Windsor

Deéront Mortgage & Realty

Real estate financing
Dial: Finance Co

Consumer finance business
Dickey (W. S.) Clay, Mfg. Co.

Bewer and culvert pipes, tiles

. Dictaphone Corp.

Manufacture and sale of Dicta-~
phone, dictating, ‘recording’ and
transcribing machines

Diebold, Inc.
Office equipment and bank equip-
ment

Discount Corp. of New York

Dealers in U. S.. Treasury .se-
curities, bankers acceptances and
negotiable time certificates of de-
posit

Dixon (Joseph) Crucible Co.
Lead pencils and all graphite
products

Dollar Savings & Trust Co.
(Youngstown)

Drackett Co
Household , chemical specialties,
plastic sprayers and dispensers -

Dravo Corp
Heavy engineering projects, marine
equipment

Drexel Enterprises, Inc
Furniture manufacturer

Drovers Natl, Bk. (Chicago)-
Ducommun, Inc

Distributors of metals, toels and
industrial supplies’

18
66
27

80

3.00
2.00
0.40

117
38
10%

2.6
5.3
3.9

14

36%
10%

20

57%
16%

. 17%

12.00
12.00

2%

215
210

+1.40
" 085
1.00

* Details not complete as to possible longer record..

) :
* Details not complete as to possible longer reco d. 1 Adjusted for stock dividends, splits, etc.

1 Adjusted for stock dividends, splits, ete.

* Details not complete as to possible longer record.
+ Adjusted for stock dividends, splits, etc.

Form R. C. SH;lith Inc. )

PHOENIX, Ariz. — Robert C,
Smith, Inc. has been formed with
offices  at 221 East Camelback
Road, to engage in a securities
business. Officers are Robert C.
Smith, President and Treasurer,
and E. L. Smith, Vice-President
and Secretary. i

Form Lakeland Secs.

ANGOLA, Ind.— Lakeland Secu-
rities, Inc. has been formed with
offices at 120 East Maumee St.,
to engage in a securities businéss."
Officers are William V. Papaik,
President, and Oliver G. Miller,
Secretary, and ~Treasurer. ~ Mr.
Papaik was formerly with Grant

Securities and LSJ Securities, Inc.

In the distinctive industrial-business com-

plex that is Northern New Jersey, you can
depend on alert and knowledgeable correspondent
service from New Jersey Bank — Rapid Check Clear-
ance + Investment Services-+ Trust Facilities o
Credit Information « Foreign Department, and all
other full-service business banking facilities. Current
market data including plant sites, transportation,
labor pool, water/utilities, etc. on request. Write
or call George J. Hossenlopp, Senior Vice President;
George Young lll, Vice President; or Ralph A. Corbin,
Jr., Assistant Vice President, New Jersey Bank and
Trust Company, Passaic, New Jersey—(201) 473-5600.

DEVELOPING THE ELECTRIC SPACE HEATING
MARKET IN NEW ENGLAND

%

/]
/

/-

/]

/
v

]

et

]

/

1958

NEW
JERSEY
BANK

AND TRUST COMPA

o :
RO OF 1957 1959 1960 1961 1962 1963

Total kilowatts of electric space heating installed in homes,
stores and factories which use no other heat source.

_ Western Massachusetts Electric Co.
Principal Electric Subsidiary of

WESTERN MASSACHUSETTS COMPANIES

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION L] MEMBER FEDERAL RESERVE SYSTEM
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OTC Market: Shopping Center
For Quahty Securities

-Cash Divs,

Including

"« No. Con-. Extras for
secutive 12 Mos. to

Volume 198 Number 6306 . . (1403) 27

Cash Divs, Approx.

Including % Yield
No. Con- Extras for Quota- Based on
secutive . 12 Mos. to  tion * Paymts. to
Years Cash Jun. 28, Jun. 28, Jun. 28,
Divs. Paid 19563 1963 1963

1.10

Cash Divs. Approx.

Including % Yield
No. Con- Extras for Quota- Based on
secutive * 12 Mos. to - tion Paymts. to
Years Cash Jun. 28, Jun. 28, Jun 28
Divs. Paid 19363 1963

Electrical Products Consol-_- 28 0.40 8

Electrical signs
Electro Refractories & Abra-
sives Corp 29

Approx.

% Yield

Quota- Based on
tion Paymts. to

24Y; 45 "Farmer Brothers Co

Wholesale roast coffee and re-
lated products

5.0

7059 10% 5.6

Years Cash . Jun. 28,

Jun. 28, Jun. 28,
Divs. Paid 1963 1963

Manufacturer of crucibles, refrac-

Duff-Norton Co
Industrial jacks and HMng aquip-
ment

Dun-& Bradstreet Inc

Publications and services for man-
agement

Duncan Electric Co., Class B.
Dura

Corrosion resistant equipment
e COMPANY'S ADVERTISEMENT

30

25
29
28

1963
$

3.00

1.40

1.10
70.50

1.20

41

IS ON PAGE 36.

7.3

2.2

Over-The-Counter Consecutive Cash Dividend
Payers From 5 to 10 Years Appear in the
Second Table Starting on page 38.

Eagle Stores Company, 1nc...
Variety chain in South

Eason Oir Co.
Oil and gas production

Eastern Racing Assn. Inc.___
Suffolk Downs

Eastern Utilities Associates..
Holding company, New England
public- utilities

~Economics Laboratory, Inc.__
Chemical compound manufacturers

‘Ecuadorian Corp., L
(Bahamas)
Holding co.—brewing interests

.Edgewater Steel Co
Circle E. rolled steel railroad
wheels and tires, steel rings and
forgings

Edison Sault Electric Co.__..
Electric utility

Electric Hose & Rubber Co.-.

11

22

22
35

27

25
41

28
24

0.60

-~ 0.30

0.23
2.20

10.99

0.72

©3.00

0.90
1.50

16%
28
454

49,

46

8% -

43

‘tories and abrasive productu

Elizabethtown Consolidated

“ Natural gas distributing utility
El Pasc Electric Co
Public utility

El Paso Natl. Bank (Texas)._._
Empire State Oil

Oil production and refining
Empire Trust Co. (N. Y.)._.
Employers Casualty Co

Fire and Casualty Insurance
Employers Group Associates.

Diversified insurance
Employers Reinsurance Corp

Multiple line reinsurance
Equitable Trust Co. (Balt.)._
Equity Oil Co

Crude oll production
Erie & Kalamazoo RR

Leased by New York Central
Erlanger Mills Corp.

Textile holding and operating co.
Essex Co.

Water power to mills
Exeter & Hampton Electric

Company

Operating public utility
Exeter Manufacturing Co....

Cotton and glass fabrics
Exolon Co

Manufacture artificial abrasives
and magnetic separators

Fairbanks CO. - - :oo.__
Valves, etc.

Fairfield County Trust Co.
(Stamford, Conn.)

Fall River Gas Co :
Operating public utility

70
35

38
16

57
39

33~

49

48

15

1.15
0.64

2.40
0.50

+2.91
70.97

140

1.85
+0.96

0.40 -
3.00,
0.95

el.00

11.50
1.25

~1.60

0.10

1.70
1.83

Y% 3.1
2.5

3.9
2.5

0.9
2.2

1.7
2.5

0.8
3.2

6.7
41
4.0

4.6

30 42
‘45 3.6
5

32
46

5215
391%

1.9,

Farrel Corp. 28

Mfrs. of heavy machinery’
Formerly Farrel- Birmingham Co.

Name changed in April 1963 to
Farrel Corp.

Fate-Root-Heath Co.
Manufactures diesel locomotives,
ceramic machinery . and lawn-
mower and saw sharpeners

Faultless Rubber
Miscel. rubber gaods, sponges

Fearn Foods, Inc
S:)up bases, sensonlng compounds,

2 ; :

Fed. Compress & Warehouse
Cotton compress and warehousing
Federal Insurance Co.
Mulitiple line insurance
Federal Screw Works
Cold headed products and screws
Federal Sign & Signal Corp.
Electric signs, sirens, lights, traf-
fic and mghway algns E

Federated Publications, Inec..
Michigan newspapers

Federation Bank and Trust
Co. (New York)

Fidelity & Deposit Co of
Maryland :
Diversified insurance

Fidelity-Philadelphia Trust..

‘Fidelity Unton Tr. (Newark)

Fifth  Third Union Trust Co.
(Cincinnati)

Fifty Associates (Boston).__.

Boston real estate

. Finance Co. of Pennsylvania

Real estate and securities

Financial Corp. of America...
Title insurance \ ;

Fireman’s Fund Insur. Co..__
Multiple line insurance

First Amer. Nat. Bk. (Nashv.)

27

29

98
71

26
17

34
15
55
25

2.00 |

1.15

1.20
+0.49

1.20
1.0
1.00
10.94

2.30

11.55
2.05

2.75
1.70

2.50
50.00

375
0.50
+1.19
T1.17

43%

88

81
157%
3615

4015

2!

4.6

46
3.1
3.3
2.9

Rubber hose .
+ Adjusted for stock dividends, splits, etc.

t Adjusted for stock dividends, splits, etc.
e Dividend rate is 50c semi-annually. An extra of $1 was paid on June
1, and a $5 extra on Dec. 1. Yield is based on regular payment.

t Adjusted for stock dividends, splits, etc.
~Continued on page 28

Bonds - Preferred Stocks - Common Stdcks

WERTHEIM & Co.

HCembers New York Stock Sxchange

Distribution

Retail distributing facilities
_through 29 offices
located in principal’

NEW YORK

financial and business centers,

o o . Coast to Coast
UNLISTED TRADING DEPARTMENT 4

Primary Markets

Industrial and Public Utility Companies
Banks and Insurance Companies

Francis I. duPont & Co.

S g v . States, Municipalities and Public Authorities
Unlisted securities covered nationally

United States Government and Agencies

Complete Trading Facilities
Markets maintained in 3 -

CHRISTIANA SECURITIES CO., Common and Preferred
.and Leading Bank and Insurance Stocks

We also service inquiries in connection with B & C l
the stocks of banks in :(1111 of the cities—New York to LYTH o-- NC.
Honolulu—in which we maintain offices. ;
NEW YORK + SAN FRANCISCO « CHICAGO - LoS ANGELES ~ SEATTLE - PORTLAND
® ? BosToN "+ PHILADELPHIA + PITTSBURGH « CLEVELAND INDIANAPOLIS
' LOUISVILLE + DETROIT + MILWAUKEE - MINNEAPOLIS + KANSAS CITY .- OAKLAND
PASADENA + SPOKANE - SACRAMENTO - EUREKA . SAN DIEGO - FRESNO

SAN JOSE PALo Arro OXNARD TACOMA « SALEM RENO

* Main Office: One Wall Street, New York 5, N.Y. * DIghy 4-2000 _
Members New York Stock Exchange and other principal security
and commodity exchanges « Over 100 Offices Nationwide and Abroad.

Cable: RHetpont Teletype 212 571-1862

jitized for FRASER
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OTC Market: Shopping Center

Cash Divs.
Including
No. Con- Extras for Quota-
secutive - 12 Mos. to  tion
Years Cash Jun. 28,

Approx.
% Yield
Based on

Cash Divs.

Including

No. Con- Extras for Quota- Based on

secutive- 12 Mos. to - tion - Paymts. to
Years Cash Jun. 28, Jun. 28, Jun. 28,
1963

Approx.
% Yield

For Quality Securities

Continued from page 27

No. Con-
secutive 12 Mos. to
Years Cash Jun. 28,

Cash Divs.
Including
Extras for = Quota-

Divs. Paid

First Bank Stock Corp
" . Bank holding company
First Bank & Trust Co.

(South Bend)
First Boston Corp

Invéstment banking
First Camden National Bank

& Trust Co. (N. J.)cccmcaaa
First City Natl. Bk. (Houston)
First Natl. Bank of Akron...
First Natl. Bank of Atlanta..
First Natl. Bank (Birming.). 20
First Natl. Bank of Boston...179
First Natl. Bank (Chicago)-- 28
First Natl. Bank of Cinn 100
First Natl. Bank of Dallas____. 88
First Natl. Bank of Denver__ 78
First National Bank of Fort

Worth 30
First Natl. Bank (Jersey City) 99
First Natl. Bank (K. C.)--=-- 73
First National Bank of -

(Maryland)
First Natl. Bank (Miami).-_--
First Natl. Bank of Memphis 6
First Natl. Bank (Mobile)_._.
First Natl. Bank (Omaha)._..
First Natl. Bank of Oregon..
First Natl. Bank of Passaic

County (Paterson, N. J.)
First Natl. Bank in St. Louis.
First National Bank of

Shreveport, La
First Natl. Bank (Wichita)__. 4
First Natl. Bk. T. (Okla. City)
First National Bank and

Trust Co. (Tulsa)
First National City Bank of

New York
First National Exchange Bank

of Virginia

Formerly First National Exchange

Bank of Roanoke to Dec. 1962
First National Bank of

San Diego

Formerly First National Trust &

Savings Bank of San Diego to
March 1963

First New Haven National
Bank (Conn.) —ccocceaoeo. 27
First Pennsylvania Banking &
Trust Co. (Phila.) caoo_. 135

t Adjusted for stock dividends, splits; ete.

1963
$

2.05

1.35
5.00

B
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1963
65%
39
867

51
6234

DID2. LB GO0 D I

NN W

Approx.
% Yield
Based on’

1963

i
oo

£O N9 D B 0O
PSR NI

0w
-3

4
@

B9
=

MoRouUupoULE

o Lo

Divs. Paid 19:3 1963 1963

First Trenton National Bank 88

Fitchburg Gas & Elec. Light. 104
Gas and electric company

Florida National Bank
(Jacksonville)

Florida Public Utilities Co... 20
Operating public utility

Florida Telephone Corp., cl. A
Telephoné company

Forbes & Wallace, Inc., Cl. B 27
Dept”store, Springtleld, Mass.

Fort Wayne National Bank
(Indiana) 28

Ft. Worth National Bank.... 89

Fort Worth Transit Co. 15
Fort Worth bus service

Fostoria Corp 24
Industrial lighting units

Fourth Natl. Bank and Trust
Co., Wichita #

Fownes Brothers & Co
Gloves

Franco Wyoming Oil Co
Ofl production, exploration and
development

Frank (Albert) Guenther
Law, Inc.
Professional advertising agency

Franklin Life Insurance Co.-.
Life insurance

Frito-Lay, Inc
Manufacturer and distributor ot
food products

Frontier Refining Co
Petroleum production, refining
and marketing

Fuller Brush Co., Class A__-
Brushes

Fulton Market Cold Storage_
Refrigerated warehousing

Fulton Natl. Bank (Atlanta)

Garlock Inc
Mechanical - packings, gaskets, oll
seals, mechanical seals and plastics

Gary Natl. Bank (Indiana)..

Gary Railways, Inc
Transportation holding company

Gas Service Co )
Natural gas distributor serving
Missourl, Kansas, Oklahoma and
Nebraska

General Crude Oil Co
Southeastern producer

General Industries Co
Mifrs. of small motors for electric
phonographs, automobile heaters
and home recording assemblies.
Custom-molded plastic parts

General Reinsurance Corp..__
All casualty, bonding fire and
allied lines |

Genuine Parts Co
Automotive parts

Georgia Marble Co
Marble production

2.00
3.00

0.60
10.71

0.54
1.75
1.00

0.75
0.35

+1.14

71.16

10.29
1.20 .

1.00

70.24

0.68

10.24

1.00
0.90
71.23
1.00

6.00
0.20

1.80

1.00
1.00

2.00

: 0.56
70.99

* Details not complete as to possible longer recmd

t Adjusted for stock dividends, splits, etc.

55

WHEN YOU CHOOSE

YOU

Healthy business
climate

*

See how thi; rich farming region is devéiopin

Excellent utilities

® AGRICULTURE

Divs, Paid 19363 1963

Germantown Fire Insurance
Company
Fire and allled lines insurance
Gilbert & -Bennett Manufac-
turing Co.
Wire cloth
Girard Trust.Corn Exchange
Bank  (Philadelphia)
Glatfelter (P. H.) Co
Pulp and paper manufacture
Glen-Gery Shale Brick Corp. 17
Brick and concrete products manu-
facturer
Glens Falls Insurance Co.
(New York) .
Multiple line
writer
Globe & Republic Insurance
Co. of America
Merged Dec. 1962 into American
Equitable Assurance Co. of N.Y.
Stockholders received 1.2 shares
for each share held

Goderich Elevator & Transit

Insurance under-

Grain elevator
Goodall Rubber Co
Hose, belting and packings
Goodwill Stations, Inc
Radio and televisxon broadcasters
Goulds Pumps, Inc
Pumps and water systems
Government Employees Corp. 11
Auto f{inancing
Govt. Employees Insurance.. 16
Insurance—casualty and fire
Grace Natl. Bank of New York 16
Great Amer. Ins. Co. (N. Y.). 90
Diversified insurance
Great Southern Life Ins. Co.*38
Life, accident and health
Great West Life Assurance
Co. (Winnipeg)
Life, accident and health
Green (Daniel) Co
House slippers -
Green (A. P. Fire Brick Co. 37

Manufacturer of refractory Pprod-
ucts

" Green Giant Co. —_________ *39

Vegetable canning & distribution
Green Mountain Power Corp. 12
Public utility, electric and gas in
Vermont
Greenwich -Gas Co
Public Utility — Distributor of
natural -gas in Connecticut
Gregory Industries, Inc
8tud welding equipment and weld-
ing studs
Grinnell Corp
Pipe fittings, sprinkler systems
and piping systems
Grolier, Inc,
“The Book of Knowledge" and
!Encyclopedia Americana’
Gulf Insurance Co. (Dallas)__
Fire and casualty insurance
Gulf Life Insurance Co.
(Jacksonville, Fla.)
Life and accident
Hagan Chemical & Controls
Name changed in April 1963 to
Calgon Corp.
Hagerstown Gas Co
Natural gas supplier
Hajoca Corp
Plumbing, heating and air condi-
tioning supplies
Halle Bros
Retall Department Stores
Hamilton Mfg
Home = laundry appliances, and
professional furniture

Hamilton National Bank :
(Chattanooga, Tenn.) . _____ *58

Hamilton National Bank of
Knoxville, Tenn 31

Fire and casualty Insurance
Harris Trust and Savings

Bank (Chicago)
Harrisburg Hotel Co

" Penn-Harrls Hotel
Hart-Carter Co

Grain handling equipment
Hartford Fire Insurance

- Diversified insurance

Hartford Gas Co

3.25 130

0.50

2.75
1.20

0.45

1.00°

TYa

1%,
36%%

6%

12%
41

92

2.5

17%,

88

O] UMBER

®OIL AND GAS

® PROCESSING

® MANUFACTURING
® MEDICAL CENTERS

Nominal -building costs 11
Hartford Natl. Bank & Trust 134
Hartford Steam Boiler Insp

and Insurance Company.__ 92

Boiler' and machinery Inuyr'ance
Harvard Trust (Cambridge).. 59
Haverhill Gas Co

Gas service
Haverty Furniture Co..

Holding company

Hershey Creamery
Produces dairy products in Penn-
sylvania

Hibernia Bank (San Fran.)__ 15
‘Hibernia National Bank

(New Orleans)
Higbee Co

Department store

Hines (Edward) Lumber Co. 22

Timber logging and processing

Market accessibility +
Stable local
government

Wenderful ‘year ‘round
climate

Abundant natural
Chcice industrial sites resources
Transportation +
crossroads )

Productive labor pool +

-Cultural-educational
centers

Stimulating recreation

Copies of the annual and quarterly repohs giving further

® WAREHOUSING-
information on the Company’s operatio d the territ '
served oie available upon request. A .DISTRIBUTION

—SOUTHWESTERN ELECTRIC SER VICE COMPANY—

A TEXAS COMPANY — OPERATED BY TEXANS — SERVING TEXAS CITIZENS

John T. Shewmake, President - @

3.00

1.50
1.20

1.00

* Details not complete as to possible. longer record.
t Adjusted for stock dividends, splits, etc.

Executive Offices: Mercantile Bank Bldg., Dallas, Texas £Plus 1% in class A common.
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s ’ / Cash Divs. Approx, : Cash Divs,
OTC Market: Shopping Center R v i AT
bb codate GG v fade, St B e

. LR secutive 12 Mos. to  tion Paymts. te
For Quality Securities S O

Years Cash Jun. 28, Jun. 28, Jun.28,
Cash Divs. Approx. Insurance Co. of the State of

Divs. Paid 1s963 1963 1963
, Kahler Corp. 4 1.90 37

Tncluding % Yield Pennsylvania 43 1.90 57 3.3 Hotels, motels, restaurant and ]
No. Con- -Extras for ~Quota- Based on Diversified insurance laundry operator

secutive 12 Mos, to  tion . Paymts. to INTER-COUNTY TITLE' Kansas City Life Ins. Co
Traes oot Maga 3R Jie 28, GUARANTY & MTGE. CO. 15 088 18 4.9 Non-participating life and partici-
s - .

Title nsurance pating life

14.00 3060 0.5

Holyoke Water Power Co._
Electric and hydraulic power, in-
dustrial steam and real estate

Home Insurance Co. (N. Y.)
Fire, Casualty and Life

Home Telephone and Tele-
graph Company of Virginia
Local and long distance phone
service :

Home Title Guaranty Co.
(Brooklyn, N. Y.)_________
Title insurance

Hooven & Allison Co

Ropes and twine

3.0

4.1

3.3

Company :
Operating public utility
International Textbook Co...
Printing, publishing and home
study schoolg
Interstate Bakeries Corp, ____
wlholesnle bread and cake bak-
eries

Interstate” Financial Corp..._ 22
Small loans

Interstate Hosts, Inc, 19
Restaurant chain

Iowa Public Service Co 24

2.9 ® COMPANY’S ADVERTISEMENT IS ON PAGE $7.
£l - Inter-Mountain Telephone

0.80

3.00

1.60

0.60
0.40
1.00

Kansas-Neb. Natural Gas Co. 124 313 3.9
) Natural gas production, transmis- # g

3.7 . slon and distribution 3

. Kendall Refining -Co 140  25Y% 55 |
55 Producing, refining and marketing ’ )

TN | i ved b sevins -
6.2 Hard carbide compositions, cunln; 1000 244 3'7

- tools and specialties

Kent-Moore Organization____ 15 +1.13

4.1
2.5
3.6

8peclal service tools & equipment
Kentucky Stone Co
Crushed stone
Kentucky Utilities Co.
Electricity supplier

2.50

10.89

Hoover Co., class A 1.10 3.3 Electricity, natural gas, steam & Kerite (The) Company 1.50

’

Vacuum cleaners
Hotel Barbizon, Inc
New York City
Hotel Syracuse, Inc
606 rooms
Houston Natural Gas Corp...
Southern Texas utility
Hubinger Co
Corn refining 3
Hudson Pulp & Paper Corp.,

2.4

4.0

1.9
43

water T
Iowa Southern Utilities Co...
Public utility, electric, gas

Shares split two-for-one in July

1963. Dividend rate is now 92

cents annually. :
Irving Trust Co. (N. Y.)ooooz 98
Ivey (J. B.) & Co. 32

Department stores

Jacobsen Manufacturing Co.. 24‘

1.64

1.58

1.00
0.40

Manufacture insulated wire and
cable

Keyes Fibre Co 10.71

Manufacturer of molded pulp and
fibrous plastic articles

Keystone Portland Cement
Co. . =
Manufactures cement

Kings County Trust
Company, Brooklyn, N. Y.

11.28

12.12

1.26 5.3 Power lawn mowers ; . .
Pulp, paper and paper products . Jahn & Ollier Engraving Co. 30 0.25
Hu goton Production Co. 1.60 35 l!::s%f‘;::gravmg and offset color

Natural gas producer Jamaica Water Supply Co.... 45 = 2.30
ng;llsrgntgssNFOtl}?i%a)l Bank of A 4 Cible Oily, i ppiies s o
Huston (Tom) Peanut Co. —._ 70.62 i o Bl e e e -AI8

Sportswear manufacturing
Confection and food products

Jefferson Standard Life Ins. 51 1.10
Huyck, Corp. St e 0.48 4 Life insurance . .
Gl eri gl ey By Jenkins Bros. ____...._._._028 150
struments and control devlcea. Valves i
Idaho First Natl. Bk. (Boise) 1.60 Jersey Insur, Co. of N. Y....a29 =~ 1.64
Imperial Sugar Co 3.00 i y Multiple line insurance
Bpugar reﬂnl%l . Jexh-gey Mortgage Co =
Indiana Gas & Chemical Co... 1.25 ortgage banking and real estate
© . Coke Johnson Service Co. —o_o-. *28 1.45
Indiana Gas & Water Co., Inc. +0.99 Temperature and air conditioning :

Kingsport Press, Inc 0.50
Book manufacturing

Kirsch Company 1.00
Manufacture venetian blinds, drap-
ery  hardware and refrigeration ;
hardware .

Kittanning Telephone Co.._. 1.40

. Communication '

Knudsen Creamery Co. of ‘
California 120 293% 4.1
Wholesale dairy products

Kuhlman Electric Co.__.____ : 0.80 1234 6.3
Manufacturer .transformers, metal
melting furnaces, fabricate alu- 3

minum products and packaging

5.00 . Laclede Steel Co 8.00 145 5.5
Basic steel manufacturer

Lake Superior Dist. Pwr. Co. 128 2815 - 46
Public utility (electric and water)

Natural gas.and water utility
Indiana National Bank of

conbrols
Jones & Lamson Machine Co. 28

0.60

Lake Superior ' & Ishpeming
Railroad Co
Operating railroad

1.60

5.7

97 Turrets; -automatic and . tracer

~Indianapolis lathes; thread ‘and form:grinders;

Indianapolis Stockyards Co.__
Operates livestock 'terminal market

Indianapolis ‘Water Co
Operating water utility

Industrial Mortgage & Trust

Co. (Ontario) -
Bavings, trust and mortgages

optical comparators; precision bor-
ing machines; die heads and -chas-
ers; tape controlled equipment

Joslyn Manufacturing &

Supply Co, il
Electrical and communication pole
line equipment

Julian & Kokenge Co

3.00

1.50

Lake View Trust & Savings n
Bank (Chicago) 1.60 150 1.1
Lamston (M. H.) Inc 19 050 1034 47

Variety store chain
61 0.40 6 6.7

Investments

Langendorf United Bakeries. 25 1.00 "17% 58

Industrial Natl. Bank (R.1.). al71 2.00 © 55V

* Details not}:omplete as to possible longer record.
t Adjusted for stock dividends, spﬂllt’s, ete.
a Including predecessors. d

|

Women's shoes » West Coast baker

* Details not complete as to possible longer record.
1 Adjusted for stock dividends, splits, etc.

Continued on page 30

* Details not complete-as to possible longer record.
1 Adjusted for stock dividends, splits, etc.
a'Including predecessors.

Interested ... . - .
. in any stock on these pages?

For latest prices, quotes, or information,
simply contact—

UNDERWRITERS AND DISTRIBUTORS

Active Markets Maintained
on Southwestern Issues!!

FOR FIRM BIDS ON TEXAS MUNICIPALS CALL,
WIRE OR WRITE: |

BOND DEPARTMENT

TELEPHONE RI1-5587 = TWX 1-214-899-8544

REPUBLIC

PR il NATIONAL BANK OF DALLAS

CAPITAL AND SURPLUS $114.000.000 - LARGEST I THE SOUTH ® MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

C-f—f- Chenango & Unadilla Telephone Corp. Norwich, N.Y. . i e

Mar’,keting Department

MERRILL LYNCH, ;
PIERCE, FENNER & SMITH INC

MEMBERS NEW YORK STOCK EXCHANGE AND OTHER PRINCIPAL STOCK AND COMMODITY EXCHANGES
10 PINE STREET, NEW YORK 5, NEW YORK

. Serving Central New York State

C&U TELEPHONE CORPORATION

NORWICH. NEW YORK

We invite you to write for a
copy of our Annual Report.

)

itized for FRASER
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30
. p Cash Divs. Approx. Cash Divs. Approx.
. Includi % Yield - y
OTC Market. Shopplng Center No. Con- E';ir:s ?gr Quota- Basetlieun No. Con- é';ilr:g'?ogr ’ Quota- g;s:fff:?'
: e YsecuuelehlZJMoszsto Jlionzs Pjymtsz.sto Ysecutwe 12Mos. to  tion Paymts. to
‘ears Cas| un un. 28, Jun. 28, Cash 5 2l
For Quallty Securltles Div. Faid “1963" 1963 " 1963 Dis, Paid Ju1"9s63B e et
. Louisiana, State Rice Milling Maxson Electronics ——_______ 14 ;
‘ Continued from bage, 29 Cash Divs, ApPIoX. Coi? dalahiat e ST o o 23 1.000 25 4.0 " Electronic equipment N 9:00 1 i
Including % Yield i Rice alncl iy products S i Yok 51 Ma&'er (Oscar) & Co., Inc.___ 27 1.10 38 2.9
No. Con- - Extras for Quota- Based on ouisville Investmen {0 P . ) v eat and meat processmg
secutive 12 Mos,to  tion . Paymts. to [ oyisville Title Co..-— .. ... 27 140 30% 4.6 McCloud River Lumber Co... 28 4.00 107 3.7
Years Cash Jun. 28, - Jun. 28, Jun. 28, Title Insurance on real estate ¥ Western soft%ood lumber
PhsPald < Loy = 19897 "I98 Louisville Trust Co. (Ky.)-- 20 . 100 35 29  McCormick & Co.Inc........ 39  0.85 321 256
La Salle Natl, Bk. (Chicago) 1B @ galuckystons Inc oo 18 078 20% 38 splces, extracts, ten, eier o °F
etall food chain on Pacific Coas o 8 . ¥
introbe Steel €O, cetucinung 28! 060, UBH 82 ¥ s, Jiow Corporstion 91 1238 w52 . 46 ' McCormick-Armstrong Co. - : .

S o e ' Textiles, paper, plasiics and rug - Texinooks and auglieations prinser ., D20, 1104 . B8
Lau Blower CO._________.___ 28 025 5% 49 - 14 Meadville Telephone Co..._.. 39 2.1

SRy ot A v SUIP, et g L”ff&&;fﬁi‘lﬂﬂiﬁﬁ i e Operating publie, viligy. " 7 90 69

.Lee (H. D.).Co. InC.o____._ 30 095 21% 44 Luminator-Harrison, Inc..... 17 010 73 13 Medford .Corp.———omo_2imoon 23 7210 54 3.9
3“1‘{01?:1 S%‘;:ésv{eii Y:;Ef;n wear, ‘ Automotive ‘& electrical products Lumber manufacturer
- drlogms Al Byre clhing 40 040 11% 35 Lynchburg Gas COumew oo 20 125 -34% 36 Mellon Natl. Bank & Trust..a68 = 2.00 79 2.5
A gtk for wtos ,, Lyon Metal Froducts, Inc.—.- 26 * ‘100 25 40 ‘ouies rewcemenl and i 0200 %0 67
+ Fabricated steel’ product 2 uLe E
L T A e et o e o I5 060 13% 44  Mercantile National Bank of
VLey (Fred T.) & Co 11 0.35 4% 7.8 Hg;avy; constructicn and four sub- y Chicago. =i i . iiiisilis 27 2.00 56 3.6

N.Y.C. real estate . . : it sidiaries ; Mercantile National Bank at .

i ; Macwhyte Co. —__________.__ 28 165 307 5.3 _
ngel;tflea%{ §1{nd Trust Co. e i i : Me?:;iisilé——ééfénﬁé_agi-t--z;r;& 28 130 45 2.9
ihorty Tite Insn 6o T (18 17 48 38 Mading Drug. Stores Co... 17 . 030 9% 32 Trust Co, (Baltimore) . 05 ~2.80 11 36

. . - H d hai . ———— . .

(Greenville, S; C.) Voting..21 1019 32~ 06 - Madison Gas & Klectric Co... 54 103 39 26 ercantile Trust (St.Louis).a 180 51% ° 35

lle, S. C.) Voti ; § Mercantile Trust (St.Louis) . a63 14
Non-participating f Public utility, gas and electric Merchandise National Bank -
Litéerty Loan(mCorp .......... 28 120 42v% 28 Magor Car COrp. oo -ceo..- 27 1.000 22 4.5 of Chicago . ... ... 29 1.00 38 2.6
onsumer Cre. Railroad rolling stock archants A t. C 26 5 1 4
Liberty Natl. Bank & Trust Manufacturers Hanover Trust Mesl;sal?rlloas% f,ﬁfﬁe,",“eﬂ‘ff ﬂn:]:}])ng 180, M. 40
Co. of Louisville__________ 22 270 -84-, 32 1 €0 N Y Yoo s al09 2.00 517 3.9 Merchants Fire Assurance
Liberty Natl. Bank & Trust Manufacturers National Bank Corp. of N. Y.
Co. of Oklahoma City__.. 28 11.05 54 1.9 of Detiolt = il iLiout 24 2.00 591% 34 Exchange offer made in Nov. 1962
Liberty National Life v Manufacturers & Traders by UhS Fl;'lehty flz Guarl?nltdy Co.
Insurance Co. (Birm,, Ala.) 31 1028 69 04 Trust Co. (Buffalo, N. Y.)_ 76 7119 28 43.. ' ‘Merchagts Flre. Assur: COFp..
Life & Casualty Ins, of Tenn: 27.. 1053 = 319 .17 . Market Basket (LosAng.)... 24 097 ' 25% 38 '\ STeharis i Assur, Corp..
Life, degtdert aod heaiity N iy Sl Ryt *18  7.00 350 2.0 Mobile oo 62 180 55% 3.2
Lincoln National Bank & s St : : Merchants National Bank &
Trust Co. of Central N. Y..228 41.38 = 42 3.3 hardware and kindred lines : . Trust Co. (Indianapolis).. *38 10.86 64 13
‘Lingolrtl I‘:Ivaﬂ' Life Ins. Co. ot Ma&ylllalr}d“gﬁ:‘lertzc Cou st 15 7183 46% 4.0 Me{‘chatnt(s: Natfiogal Bank & e, hiak gl %
or ayne 44 1.00 164% 0.6 ultiple- ance rust Co. of Syracuse.... § :

A i Maryland Natlonal Bank__.._a57 250 8¢ 30 -, Trust Co. of Syracuse.... R R

iLincoln Rochester Trust Co. Maryland Shipbuilding & ; Publishing and tadlo and televi- ;
(Rochester) —oeocecee- 27 1265 83 3.2 Drydock COeme i 29 125 18% 638 sion broadcasting
‘Lincoln Telephone & . Ship construction, conversiuni Messenger CO!‘p. ____________ 27 0.75 13% 5.6
3 { ir nd lacturer o fune:
Telegraph CO. —.__...... 35 300 82% 36 ngusirial products , director  service,  teliglove: oaienr

Operating public utility - Massachusetts Protective As- Bh T s 5 & dars nnddm'éetlnz cards . o 080~ 1% o

‘Lo TG, coss i b o S 26 4 815 4. sociation, InC. oo~ . : eyercord: Co. —uieismamesia ; .
(l})ll'fcv;'y ?!Saln fedt s 5 ;(ztlldigto ninsl‘?r(;nce, sickness in- gecnlcomamu ,
Loft Candy Co 21 020 3 6.7 surance, and through subsidiary Michigan Gas & Electric Co. 18 11.96 92 2.1

OLeaderarl,xi }t’he ca.nd.y_;l;l_d ------- > 2 (Ttl;e Paul f{evere Life Ins.) life M Electric aad ga{]u.;lxmy c i 5 8 3

, i and group insurance ot ichigan tilities Co.___ +0. 1 4
Lone Star Brewing Co....... 18, 230 39% 59 . Mastic COMPeor oo 24 025 7% 32 e s Jebve
3 anler beerP - ; i - ot i -g;x&m—énted brick and insulating Michigan National Bank

onghorn Portland Cement__ 5 ) : 1 5.2 (Lansing) : cpwsccsenimnste 10.90 33%% 2.7
¥ M‘"“"‘rc“;"fl:f P““(':'"d Cement B i T s’ Magsg‘:ﬁ,gﬂ&‘{ﬁﬁgﬁ COazede 18 Ll0.% “* . Michigan Seamless Tube Co. 24 1.00 18 5.6

orain Telephone Co..._____ a67 1. ; Steel tubing

ree e
* Details not.complete as to possible longer record:

Operating public utility
1 Adjusted for stock dividends, splits, etc.

* Details not cdmplete as to possible longer record.
t Adjusted for stock dividends, splits, etc.

t Adjusted for stock dividends, splits, etc.

& Including predecessors.

a Including jpredecessors.

g Plus 15 cents paid to trustees of Maryland Affiliate Corp.

-a Including predecessors,

CONTINUED GROWTH

For a copy of the 1962 ANNUAL REPORT write 10 the Secretary,
THE HARTFORD ELECTRIC LIGHT COMPANY
BOX 2370 HARTFORD 1, CONNECTICUT

THE )nvesfér-awned
HARTFORD ELECTRIC
LIGHT COMPANY
REPORTS...

12 Months Esded June 30

" rated, 25 Broad St.,

Hayden Stone To
Acquire Offices
Of Sutro Bros.

Hayden, Stone & Co. Incorpo-
New York
City, members of the New York
Stock Exchange, will acquire all

five present offices of Sutro Bros
& Co., effective Nov. 1y, according
to an announcemet mad€ by  Al-

fred J. Coyle, President of Hay—'
den, Stone,

Sutro Bros. & Co. at present op-
erates five offices, a 80 Pine St.
and 1350 Broadway in New York
City, and in Washington, D. C,,

‘Miami and Palm Beach, Fla. All

of these offices will become part
of the Hayden, Stone network.

Sutro Bros. & Co. will remain
in business independently as a
member firm of ‘the New York
Stock ¢ Exchange.

" UNLISTED SECURITIES
FOR :
BANKS « BROKERS » DEAI.ERS

1963 1962 |
Total Opemlmg Revenues (000’ s) v § 66,635 \$_6-2——,367 ‘
Operating Expenses (000'S) voivrivivonsirens 40 ,6 |
N/:I I;szne ([:)00 's) ( ...... ) ...... srssestiniee 5;;7; : 5;;;(; ‘ M s WIEN & co INC ]
Earnings Per Common Share ... 243 1.94 | 1 EXCHANGE PLACE i
Equity Per Common Share, June 30 ........ 2271 21.86 JERSEY CITY 2, N. J. ' \
Utility Plant, June 30 (000's) voovvvi 234,075 222,638 | Established 1919 |

Members New York Security Dealers Association

Direct wire to

Kleiner, Beli & Co.; Los Angeles & Beverly HIIIS, Calif.

. TRADING DEPT.: N.Y. BA 7-4300-12
. CASHIER’S DEPT.: N.Y. BA 7-6740-44
[ Teletype: 201 432-6627; 201 432-6628

SPECIALISTS IN
PHILIPPINE SECURITIES
& NEW ISSUES

J.C. HE 5-9400-02
J.C. HE 5-0420-1 . |

o ——

igitized for FRASER
tlouisfed.org/
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OTC Market: Shopping Center
For Quality Securities

Cash Divs.
Including
No. Con- Extras for
secutive’ 12 Mos. to. - tion
Years Cash Jun. 28,

Cash Divs.
Including

Approx,
% Yield
No. Con- Extras for Quota- Based on
secutive 12 Mos. to  tion. Paymts. to
Years Cash Jun. 28, Jun. 28, Jun. 28,
Divs, Paid 1963 1963 1963

$
Missouri Utilities Co. .- 21 1.00 273 3.6 ,
Electricity and natural gas -
Mobile Gas Service Corp 11.03 30 34
Operating publi¢ utility -
0.40.- 30 1.3

Cash Divs.

Approx.
Including o

% Yield
No. Con- Extras for Quota-- Based on-
secutive 12 Mos. to  tion Paymts. te
Years Cashi  Jun, 28, Jun. 28, Jun, 28,
Divs. Paid 19363 1963 -~ 1963

National Bank of Commerce
-of Houston

National Bank of Commerce
in Memphis.

Approx.
% Yield
Quota- Based on
Paymts. to
Jun. 28, Jun. 28,

71.43 98 ¢ 15

200 61 33

Divs. Paid 19363 1963 1963

Middle States Telephone Co.

Mohawk Petroleum Corp
Oll production
Mohawk Rubber Co

Rubber ‘mfg.; tires, tubes, camel-

1.20

National Bank of Commerce
47 in New: Orleans: 29

1.20

National Bank of Commerce

of Illinois 24
Telephone service
Middlesex County Natl. Bank
(Mass.) 27
Middlesex Water Co 50
Operating public. utility LN
Midwest Rubber Reclaiming. 26
Mirs. of reclaimed rubber

Miller Mfg. Co

Tools for auto and engine repair

Miller & Rhoads, Inc

7093

2.30
1.15

1.00

0.40
1.20

4134

53
35

1638
634

30

2.2

43
3.3

6.1
5.9
4.0

back and repair materials
Monmouth Park Jockey Club,
Common and VTC
Thoroughbred horse racing
Montana Flour Mills Co
Flour and feeds
Monumental Life Ins. (Balt.) 35
Life insurance.
Moore (E.R.) Co
Academic gowns, girls' gym
ware, etc.,
Moore Drop Forging Co
Light machining & drop forgings

0.45
1.00
1.10
70.19

1.00

of San Antonio 4 61
National Bank of Detroit___ 30
National Bank of Toledo

(Ohio) -2
National Bank of Tulsa 19
National Casualty Co. (Det.). 30

Accident, health, casualty insur.
Natl. City Bank of Cleveland - 27
National Commercial Bank & ‘

Trust Co." (Albany, N. Y.) 108

“Natl. Fire Ins. Co. of Hartf'd 92

Diversified insurance

1.00
2.00-

2.00
10.97
2.00

1.60

1.60
1.60

551

333
70Y

60
47
66

Richmond (Va.) department store
- 0.60

373
¥1.97

1.60 -

Moore-Handley Inc, _ooco--. 16
Hardware wholesaler >

Morgan Guaranty Trust Co._a71

Morris Plan Co. of California 38
Industrial loan company

Morrison-Knudsen Co., Inc.._ 24
World-wide —general  contractors,
heavy. construction

Mosinee Paper Mills Co
Sulphate pulp and paper

Motor Finance C
Auto financing and insurance

Murray Co. of Texas..
Cottonseed oil

Mystic Valley Gas Co
Natural gas distributor

Nalco Chemical Co

"~ Water and petroleum treatments
and industrial chemicals

_National American Bank of :
New Orleans h1.60
* Details not complete as to possible longer record.

+ Adjusted for stock dividends, splits, ete.
a Including predecessors.

National Food Products Corp. 23
Holding company; chain food

' stores -

National Gas§ & Oil Corp.... 13

Natural gas and Pennsylvanla 2
grade crude oil - :

National Life & Accident In-
surance Co. (Nashville)._. 60
Life, accident and health

"~ National Lock Co

- < Mortise locks

National Newark & Essex
Banking Co. (Newark).._158

Natlonal Oats Co

. Cereals, animal feeds 3
~ National Screw & Mfg. Co.._ 73
Screws, bolts and nuts S

Natl. Shawmut Bk. (Boston) #66

- 080 18

Over-The-Counter Consecutive Cash Dividend
Payers From 5 to 10 Years Appear in the
Second Table Starting on page 38.

120 21w

0.30 97%

11

1.70
4.00
1.30

52,15

0.40

1.68 421 4.0

2215 51

Minneapolis Gas Co
Natural gas distributor
Mississippi Glass Co
Rolled glass, wire glass, etc.
Mississippi Valley Barge Line .
Co. - 050
Commercial carrier; freight on
rivers >
Mississippi Valley Gas Co.._. 10
Natural gas distributor
Missouri-Kansas Pipe Line.. 23
Holding company #

1.15 :
139 36%
0.70 20
36%

6634

14% 3.5
1.00 2.38
251 47

164 2.6

1.20 2.60

4.20 ~  Details not complete as to possible longer record.
t'Adjusted for stock dividends, splits, etc.
»—I—ludin et h Plus one for' one in American Assets, Inc,
a Inc g p s % y ]
t Adjusted for stock dividends, splits, etc. Continued .on page 32

NY IBA Group
Elects Baldwin

Robert H. B. Baldwin, of Morgan
Stanley & Company, was elected
Chairman of the New York Group
of the Investment Bankers Asso-
ciation of
America  at

- BROKERS IN
STOCKS AND BONDS

PRIMARY MARKETS IN ‘OVER'
.~ .300 UNLISTED STOCKS
the group’s

1 ' ; Private Wire System to all of the .
. Al Jnetls ‘ Principal Cities in the United States

Interested.. ..

. .. in any stock on these pages?

For latest /prices/, quotes, or ihformation,
simply contact— ’ :

. Marketing Department

-ing.- He suc-
ceeds H. Law-
rence Bogert,
Jr., of East-
man Dillon,
Union Securi-
ties & Co.
Robert R.
Krumm, of W,
H. Morton &-
Co. Incorpo-
rated, was
elected Vice-Chairman and :Sid-
ney Lanier, of Morgan Guaranty
Trust Company of New York,
Secretary-Treasurer. H, Lawrence
Bogert,  Jr. of - Eastman Dillon,
Union Securities & Co., Robert M.
‘Gardiner, of Reynolds & Co.,
Maitland T. Ijams, of W. C. Lang-
ley & Co., and Wallace C. Latour,
of Francis I. duPont & Co., were
elected to the executive commit-
tee. ‘

C. O. McCartney Opens
SPOKANE, Wash. — Clifford O.
McCartney  is conducting a securi-
ties business from. offices at 303
North Fox, under the firm name
of C. 0. McCartney & Co.

MERRTLL LYNCH,

Ml piERCE, FENNER & SMITH INC
MEMBERS NEW YORK STOCK EXCHANGE AND OTHER PRINCIPAL STOCK AND COMMODITY-EXCHANGES
10 PINE STREET, NEW YORK 5, NEW YORK ‘

,gﬂéf’ﬁﬂy Z &y

40 Hall Ftreel Heww YVark 9, N Y

Members New York Stock Exchange
Telephone WHitehall 3-7600 s
Corporate Teletype: 212-571:1740 * ‘Municipal<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>