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; It was, We SUppOSE, 1nev1tab1e that the break in stock

.ernment ‘investigations.

prices early last year should precipitate a rash of gov-

It .ndiw -appears”that “it,- along -
with the outpourmgs of thé investigatory bodies, may-
presently give rise to further regulatory measures of .

-.which there are already far too many. The fact that the

drop in prices of stocks was not preceded; accompanied,

" or even followed by any very drastic deterioration in bus-

iness probably increased rather than reduced the hazard

.-of ~greater government interference.. There have been

relatively few charges of outright fraud.  Much has been
said, however,:about what may be termed the ethical as-
pects of relations with the public and of the vigor with

» which malpractices or the like have been dealt with by

‘the financial community itself or the managing groups of

-large securities .firms with employes scattered through-

out the length and breadth of the land.

We do not know at this time precisely what new reg-
ulation is to be proposed or what new or added regula-
tory measures-are to be undertaken, but we do know as
every one else should know as well that we have already
all ‘too-much-of this sort of thing, and that the less we
add to the mountain of regulatory procedures and ma-
chinery, the better. It is likewise plain eriough- that we
should be well advised to. drop the notion so prevalent
since the appearance of Franklin Roosevelt upon the
scene that somehow government should take: the individ-
ual under its protective wing and shield him from the

“ results of his own folly. It is also clear on the face of

experience now.running over some years that govern-

ment. in the nature of the case can not with the best of
intentions do any such thing.

If we are not prepared to drop (Continued on page 33)
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:»»‘EDITORlAL | As e Sie It How Leading Authorities View

Outlc)ek for the Railroad Industry’

In amcles especmlly written for THE CIIRONICLE'

individuals intimately identified with the nation’s car-
riers. present -thesr-views as to the economic prospects
for _specific roads and the industry as a whole. Partici-
pants in this symposium, a regular annual:feature. of
THE CHRONICLE, include the Chairman of the I. C. C.
and the chief executives of a representative cross-section
of the nation’s railroads and supplying companiées.

I ; .
The statements begin herewith—

HON. LAURENCE K. WALRATH

Chairman, Interstate Commerce Commission

It seems possible that during the coming months
noneconomic factors will have greater influence
upon the financial-condition'of the railroad indus-
try than the-economic developments. For example,
the improvement in the net
income of Class I line-haul
railroads in 1962 over the pre-
ceding year was principally
the result of. actions of the
Federal Government-rather
than of increases in traffic or
revenues, red uced expenses,
or technological improvements.
' The'.net; benefit to ‘the. roads
from the depreciation guide-
lines issued in -July 1962 and
the new investment tax credit
amounted to $171 million of
the $571 million net income.  [aurence K. Walrath
It will be recalled that dur- |
ing the preceding session the President sent to the
Congress proposals for. strengthiéning the transpor-
tation system of the country. Included were the
elimination of the Interstate Commerce Commis-

RAILROAD INDUSTRY FEATURED IN THIS ISSUE

[

sion’s authority to regulate minimum' rates of the’
carriers subject to its jurisdiction-and the recom=-
mendation that existing exemption of motor carriers
from regulation of rates on .agricultural products,
and of water carriers in respect to bulk commodi-
ties be extended to railroads. At present, interstate
rates for motor vehicle transportation of agricul=
tural commodities and water carrier transportation
of .bulk commodities under -certain conditions are
exempt from regulation. The railroad industry
feels that both of these Presidential recommenda-
tions are favorable to it and the industry is sup-
porting” them. Congressional hearings have been
held recently on these matters as well as others
included .in the Presidential program. The Com-
mission does not believe that the passage of these
two legislative proposals will benefit the nation’s
transportation industry, as there could develop an

‘unstable situation creating risks for carriers and

increased' costs for carriers and shippers. Instead,
the' Commission has endorsed the alternative pro-
posal of the President to obtain equality of com-
petitive opportunity by extending economic regu-
lations. to :areas now exempt. Thé Commission has
long sought legislation to.repeal the water carrier
bulk commodities exemption and limitation of the
motor carrier agricultural commodities exemption
to movements #rom farms. to local markets.

‘As of the present, the effective date of the work=-
rule’ changes. proposed. by the railroads, and the
consequently threatened rail strike, have been post-
poned to Aug. 29.. In the meantime, Congress is
considering legislation recommended by the Presi-
dent as 2 means of ensuring the continued opera-
tion of the railroads while this Commission is eval-
uating the positions of the roads and the union
brotherhoods represent- (Continued on page,18)
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Macke Vending Company

Macke Vending Company is the
nation’s fifth largest operator of
vending machines with more than
35,000 - machines . located in 12
states and the District of Colum-
bia. 'Since the beginning of ‘the

1963 fis?al year, the ‘company has’
-entered Florida, Georgia, Tennes-

see and Connecticut. A full line

vending - operator, the ‘company.

‘sells”a variety of ttems including
candy, cigarets and hot and cold
‘foods. Past. growth 'Has ‘been'éx-
ceptional with sales ‘tripling 'and
net income more  than ‘quadru-
pling. since . 1958 .. Macke = should
continue to. share in ‘the'current
‘major’ evolution  in .’food opera-
tions. -Emphasis is ‘being placed
on the rapidly growing and rela-
tively untapped market for institu-
tional ‘and industrial food service.
Technical improvements in ‘vend-
ing  ‘machines and the growing
number of problems related to con-
ventional or counter food service
are factors opening the way for the
extensive utilization of custom-

designed batteries of vending ma-

chines. Macke already operates
over 350 of these automatic cafe-
terias. .

Capturing a growing percent-
age of retail sales, vended mer-

' ‘chandise - has nearly “doubled in

voliume in the last 10 years. Ap-
proximately $1.5. billion . of mer-
chandise was vended in 1952 and
‘almost $3.0 billion in 1962. Indus-
try sources project $3.5-4.0 billion
by 1965 ‘with an expected ' $5-6
billion by 1970. The rising popu-
lation, technological developments
such ag the dollar bill changer,
and the basic economies of the
industry point to continued growth

of venders’ basic items such ‘as-

quick . snacks, candy, cigarettes,
and soft drinks. ;

The area with the most future
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potential, however, is. that of in-
stitutional and  industrial food
service. Several factors brighten
this outlook. Industry is tending
to move to.the suburbs where
restaurants are not
The steadily rising labor costs
of counter-type food operations, a
diminishing source of food service
personnel, and a trend toward a
shorter work day with a quick
lunch are also factors which en-
courage the greater utilization of
vending machinés. 'Thousands of
coin - operated ‘snack “bars and
cafeterias - are ' already serving
schools, hospitals, and industrial
plants, In addition to the vast
market for institutional service,
other areas of high traffic such as
transportation ‘terminals  and
shopping centers also offer great
potentia] for vending sales.

Macke," as an operator, places
its machines in a variety of es-
tablishments and .maintains these
machines with its own personnel.
Cigarets account for about 50%
of the dollar sales with candies,
coffee, soft drinks, and foods mak-
ing up most of the balance. Al-
though cigaret sales have risen,
this category has declined as a
percentage of total sales, reflect-

available.

ing the faster growth of the other
product categories. Sales of all
products . have risen - steadily.
Profit margins 'have been raised
by .growing volume and by suc-
cessful efforts to reduce operating
costs.

Emphasis  for future develop-
ment, however, is being placed on
the significant and: relatively un-

tapped market for coin - operated.

automatic cafeterias. This area is
the company’s fastest growing
market - and - provides' the. best
profit margin. Already operating
over 350 Automacs, ‘Macke .is
opening about two new -installa-
tions a.week.  These automatic
cafeterias. provide a complete
meal consisting: of a meat or fish
and  two vegetables, ‘a: ‘smaller
meal of a potpie-or stew; as well
‘as sandwiches, salads, soups, bev-
erages, fresh’ fruits, and ‘desserts,
Companies and institutions served
include ' American “Tobacco, - Dow
Chemical, General Electric, Yale
& Towne, Budd Company, Ten-
nessee Eastman, and many othlers.

Macke has expanded both by
internal growth and also by ac-
quisitions. Although the company
is -acquisition - minded, manage-
ment sets high standards for any
acquisition and will not effect one
if any dilution in earnings ‘per
share is involved. Complementing
the company’s growth by acquisi-
tions is an internal growth rate of
about 15%, a ‘figure higher than
the industry .average.

In the last decade, Macke's sales
rose ‘almost 500%. Net income,
however, grew' at an even faster
rate .and increased 8409% “despite
high ' depreciation charges on
vending ' equipment, High depre-
ciation combines with earnings to
provide a heavy cash flow which
management  expects to - support
the company’s internal éxpansion.

‘Macke does  not anticipate  any

financing in the near future. Cap-
ital ‘expenditures are budgeted at

.'$3_million in 1963, up from $2.4

million in 1962. The following table
summarizes the company’s prog-

‘ress. :

Cash
Flow *

Earnings
(000) P/8h.

10,031

In the first nine months of fiscal
1963, sales and earnings reached
$29.7 million and $.89 per share
compared to $24.9 million and $.80
in 1962. For the full year, sales
are expected to increase to about
$40-42 million with earnings per
share rising to about $1.15. Earn-
ings-gains; this' year will be.some-
what restricted by the company'’s
extensive. expansion program
which  involves entry “into four
additional states. 'With, the recent
expansion contributing to ‘the

. company’s progress in' fiscal 1964,

sales and earnings could reach
about $48 million and $1.35 re-
spectively. Beyond 1964, the
average annual  growth rate : of
15% is. a reasonable ex-
pectation. A significant and often
unrecognized strength is the
company’s heavy cash flow, a fig-
ure which reached $3.38 per share
in 1962 and is .expected to climb
to about $3.60 in 1963. Tk

At a ‘price of 22, .Macke is sell-

(This is under no circumstances to be construed as an offer to sell, or

as a solicitation of an offer to buy,

any security referred to herein.)
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This Week’s
Forum Participants and
Their Selections

Macke Vending Co.-— Mary A.
Mettler, Director of Research,
Ferris & Co., Washington, D. C.
(Page 2) :

Warner Electric Brake ‘& Clutch
Co.—Randall Taubenheim, Di-

rector of Research, Bell & Far-

-rell, Inc., Madison, Wis.-(Page 2) -

ing at"19 times projected 1963

earnings, 16 times estimated 1964
earnings ‘and " 6.2 times . estimated

1963 cash flow." The indicated di- "

«vidend - of-'$:45 provides a- 2.2%
yield. Capitalization includes $5,-

"009,095 of long term.debt; 492,854

shares. of Class ‘A~ common?and
386,126 shares of Class B:common.
Class A shares are held by . the

-publie;-Class ‘B-shares are held by

the 'original “owners. The two
classes are exactly. alike except

that ‘a dividend of $.35..must be:

paid first to, Class A holders with
both classes- sharing equally . in
any further payout. Beginning in
December, 1960. 48,260shares (10%
of the originally outstanding Class
B stock) annually have been and
will be. converted into Class A
shares. In view of the company’s
above - average past record and
promising future potential, Macke
Vending Company is attractive for
current purchase for the investor
seeking long-term capital appre-
ciation,

RANDALL TAUBENHEIM

Director of Research, Bell & Farrell, |.

Inc., Madison, Wis.
Warner Electric Brake & Clutch Co,
About twice a month ‘for some

time now,.IBM has been. shep-
herding executives and controllers

of "its customers to” Beloit, Wisc."

to peer at and study one of the
most progressive data prdcessing
projects in the country.
rather small  and ' incongruously

oId-f/ashioned looking room - set:

opposite a row of spartan offices,
Warner Electric Brake & Clutch
Co., with annual sales of $13'mil=
lion, is . building an EDP center
which is already the envy of com-
panies ‘many times -its size. When

the whole system goes operational °

in 1964, the -computer, among
other things, will schedule pro-
duction 'and material purchases,
collect cost data, compute profits,
make sales and earnings forecasts,
keep inventories, automatically
print shipping and billing ‘docu-
ments, make up payrolls and su-
pervise accounts receivable.

An IBM man who has worked
with Warner ‘on ‘the project for
many months 'says “This company
is interested in doing more than
replacing a couple of ‘clerks.” In-
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deed a willingness to innovate and.-.- -

-a scientific approach to manage-

ment problems mark Warner as a .

unique small company well worth
watching.

Warner Electric Brake & Clutch
was founded in 1927 by H. P. War-

ner, inventor of the automobile
speedometer, to manufacture his:
newly-developed.©electric brake-

for truck trailers. In 1936 the

company introduced the first elec-

tric brake specifically designed
for mobile homes, and for the next

two decades this remained its
principal product, accounting for
80% of sales as recently as 1953,
In that same year, Stephen P: J.
Wood, then 36, advanced to the

crrw A

'N. Q. B.
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Global Trail‘t.o Super
Transport Service

By James N. Sites,* Assistant to

the Vice-President, Association

of American Railroads, Washington, D. C.

Railroad indust‘ry official cites population’s difficulty in getting

; from place to ‘placs, with “traffic

jams, overcrowded airlines; “and

train - discontinuances, midst plethora -of expenditur> on" gleaming
highways, - jet-age airports and other. transport -facilities: His por-
sofial_trip.-of investigation reveals these: troubles as worldwide; -

- and that railroads: can’ survive, with Tealization .of their potential.
Urg2s recognition‘that there are many areas whersé railroads -have
no husiness -trying to':operate; ‘and transport requires team of

© many - players, “Lays as. major factor . in- European 'railroad . lift,
[drastic loosening of restrictions, permitting advantage from volume-

- ' pricing - capabilities, " Insists Washington can achieve sound irams-:
-portation  structure’ through: ‘stopping” of subsidies, including tax.
wise, to favored carricrs; seiting up a high level centralizing office;
and giving a green light to accelerated railroad merger movement,

One of the most baffling and en-
during ironies on the American
scene is symbolized by our cities’
traffic jams, overcrowded - air-
lanes, train
discontinu-
ances and
other trans-
port tangles.
We've never
had so many
gleaming
highways,
Jet -age air-
ports, tow-
boats, pipe-
lines — or
spent so many
billions for
such facilities.

Yet the irony remains that
millions of people have  never
had a tougher time getting  from
one place to another. And it ap-
pears we’re in for an  even
tougher time in the future.

There is a way out of this vi-
cious circle in transport, however,
Taking off from reports of the
many  authorities—the latest be-
ing President Kennedy himself—
who have long labored to come
up with answers to this riddle,
my wife and I searched around
the world and found a route that
we believe can lead to a new
streamlined shape for our trans-
port network, with strength and
stability built into the shaky in-
dustry, and an entire new era of
better transport service.
-Propelled by an Eisenhower
Exchange Fellowship, we left the
U. S. A. in late 1961 on our year-
long quest for clues to the trans-
port future. Our trek took us
through 25 countries from Ireland
through Europe and the Middle
East to India and Russia. We rode
trains, buses, planes, ships, autos,
even camels and elephants. We
talked with ticket clerks, carrier
officials, Transport Ministers, in-
dustrial shippers, travelers and
ordinary citizens. d

The results were striking, ex-
citing in their implications. In
fact, we were hardly prepared to
find such a widespread groping

James N. Sites

for answers to transport questions
or such diversity of remedial ac-
tions. Public policy changes are
taking place in countries with as
different an ' environment and
political approach as Britain and
Russia, Switzerland and Yugo-
slavia, Norway and Israel. The
lessons to be learned from others’
hard experience were 'every-
where 1

This had been precisely the
hope of the top businessmen and
educators behind the Eisenhower
Exchange Fellowships, a limited
nonpartisan program for non-
academic study set up a decade
ago in honor of Ike. E.E.F, leaders
had felt the U. S. might profit
from a practical, case-history 1‘ook
at what kind of government
transport . policies are working
out abroad, and which are not.
It was also honed we could learn
a little by looking back and see-
ing ourselves as others see us.

We soon discovered that ‘trans-
port systems are in trouble every-
where. And because modern
transportation grew up on the
foundation of railroading, present
troubles have hit the railroads
with particular impact.

. Transport ‘upheavals can be
traced to a booming growth of
motor vehicles around the world
which, along with air travel ex-
pansion, has up-ended the old
patterns of rail and water se-vice.
Like Americans before them,
Europeans today display a fierce
hunger for owning an automobile.
And they're getting their way.
Motor vehicle totals in West Eu-
rope multiplied four times in the
1950s, and there’s no slowdown in
sight.

On the freight front, every-
where except behind the Iron
Curtain the truck is eating lustily
away at the railroad’s highest-
prefit traffic, sidetracking for-

Continued on page 34

1 Results of this survey are presented

(in detail in the author’s book, “Quest for

Crisis == A World-Ranging Search for
Clues to the Transport. Future,” pub-

lished. in February, 1963, by . Simmons- .

Boardman Publishing Company, 30 Church
Street, New York 7, N. Y. -
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Vast Labrador Power Project

Ira U. Cobleigh, Ewnomnt - offer to. speculatlve minded stock. -

A review of the progress and plans of British Newfoundland Cor- =~
poration Limited to create one of the world’s largest hydro-electne

facilities on the Hamilton River,

Most - of the accessnbly located
water power sites: in ' North
America have already been devel-
oped—Niagara Falls, TVA, Grand
Coulee Shawinigan, etc.—~and the
cost of hydro-electric power pro-
‘duction; once -the dam -has been
fmanced and built, remains’sub-
stantxally below ‘that of the most:
efficient ‘steam - generatmg Sys=
tems. ' There remain in North
- ‘America,: however;, Some: ¢ very
great potent1a1 sources of water
power: that have ‘not .yet. peen
tapped simply because.they were
too remote! from' civilization;-or'a-
. paper: mill- or an aluminum. plant,
needful -of  cheap’ power, had not
located  in the area:-
sources ‘may- soon: be put; to~use:

the past four’ years,: of: advanced:

Speeulahve Appeal

Whale 'BRINCO" has’ ot ip: to
now; reported’a net, profit xt does
buyers “an interesting: “call: ‘on
sources of future earning power—
“hydroelectric, mineral; oil,. wood-
: . lands: Present :capitalization con-
proved the export of surplus pow- sists:of 5,823,691 -shares- of’ com-
er tothe United “States;-Consoli- ‘mon* stock trading OTC in 'Can-
dated Edison of New York has ex- ada and New York at around $4.50
pressed an. interest in-this. new. (American .dollars); plus 3,175,
Labrador « “current”; the - future :812 Founders Shares. which have
demands for electricity in Quebec, 10 votes each (as against only one
Ontario,: the Maritimes, and New :vote ‘per.common share). Other-
York State ‘point to the “economic wise hoth classes -of “.stock’ ‘rank’
need for the . project; and power equally.” F‘manclal position.: .is:
from+ Hamilton: Falls;
.needed ‘locally, can: be ‘sold " and - of-$214 -million; at the 1962 year:
deiwered through the. plants and . end. Persons attracted. . by .the’
“fransmission - lmesA of
Hydro. - ¢ " CO are- urged 10 read.-the 1962

-The. project has- been substan— Amnual- Report,sand to: note: in:
tially engmeered and s’ expected :particular: the quahty oi . manage-.-
to 'start in 1964." It ‘would cost:a: ment; .and: the- list: of: directors .
‘total ‘of ‘around $500: million'- ior whxch ‘reads almost: Jike 5 Who?

700 miles northeast of Montreal.

 many-significant-and large scale —

;.-mdustr
above' that' satistactory with. working capital . se

"lVIutuaJ Funds,
Quebec foregomg swrft outhne ok» BRIN- -

- OBSER :fATlON_

BY A WILFRED MAY

s

BASIC ORIEN TATION controlling “'sales :pitches.
As with the promulgation in mid- from the home office.
July of the second tranche of the

Market Study. Report compiled by Combattmg the Front-End Load

the. SEC’s: Special-Study Group, .. Investor education can.play: an:.

the ‘rélease of the final'segment: important part in combatting the <.

away.--

over ‘the 'past week . has been:front-end Toad abuse which:is s0 -

eliciting: talse impressions. of .ex< ;- decisively, attacked. by the Study. -
coriation . its
towards: th '_na“rts of the .securities ‘right: outlawing: of. -any:accelera-.
winvelved.. (This. final tion. of sales, charges; as:in’: thc
'naelng_;masswe chap:, suggested. .campromise | of;. ~Hix
hreesyear 20%, 20%,10%: ehai:
“The’, Regulaiory or -the; Study :Group
Pattern.. 1nclud1ng~ the Stock: E: ,ajtmnat_-ve_ of - compellihg

basic «attltUdeS ‘This:would be true, shortef out-.

‘changes,.and the Market Break of . salesman to: offer the ‘chmae:efgaw P

“May, 1962.)

arrmsm Car\a has,-: made - th

L g unaeeelerated Leyel. Load sakong. .
This :despite . the: fact that SEC with:the _front -end. mstrume.mt

+$250 mnlhon additional for-.the.ex--

voltage : transmission.

techniques in low :cost,-anc: .effi- While " these’ required sums ‘for the years ahead

cient - long: distance: transmissiun
5 Of power. oyer. hlgh voltage: lines:
S partxcular, @ feasxb!ldy stndy
* of power development' at-Hamil=
"ton | Falls; Labrador;
» Northeast. of* Montreal;. vindicates:
* thatla huge -electricity: output‘ ean
* be efficiently generated-there, and”

*. delivered, -at -competitive -prices,

ft

to the-distribution lines of Conso-
lidated 'Edison- Co. .in: New -York,
about 1,000 miles away. . Three
years from now you -may be rid-
ing in a New York.subway train.
propelled by Labrador juice._

Bi'inco

The company that has  this
1magmat1ve project, in Jhand is,
t;‘ulte supprlsmgly, not at ‘all-well
known, although it has been. in
,business for ' 10 ' years, and ' its :
Board -of Directors includes fi-
nanciers and industrialists: of .in-
ternational stature. British New-
foundland Corporatxon, Ltd
(BRINCO) . was 1ncorpor;ated ‘in
Newfoundland in 1953 and is en-
« gaged «directly ,or through affili-

.-ates in the exploration and devel-
“ppment of mnatural .resources in.
that 'Province and Labrador, and
m the generation. and distribution
of hydro-electrlc power, In par-
ticular, the company has an.80%
interest in. Hamilton: Falls.Power
Corporatlon Ltd., which has a 99
year: lease on the water power
rights ‘on." the' - upper- Hamilton
River, which - flows -for “some 500
miled from near the: Quebec Bor-
der, i easterly into the Atlantic.
Ocean Hamilton- Falls. ‘Power
owns a one-third interest. in Twin
Falls: : P0wer Corporation, ‘- Ltd.
which has ‘already invested $30
million in two - generating units
totalling | 120,000 installed  horse:

plant: investment -seem -large iri- "
deed they are well within the re=
sources and: ‘competence of BRIN-
CO to.secure. Its larger sharehold-

700 ‘miles €IS : include Rio-"Tinto “of- -Great:

Britain (about 10%),’ Rio: Algom.
‘Minés Ltd. AngloZAmerican Corps
of' South Afnca Bowatet: Corpo-

ration, :\Suez Canal Co., and: Pow-...-

er; Corporatxon of Canada .Un-
der thls sponsorship and manage-
ment, pubhc offering of - BRIN-
CO ‘securities: later.on should be
well: received, . and. some. .of the.
most 1mportant investment bank-

F I du »Pont & Co
Wlli Acqmre

Peters; |
Francis I. uPont & Co has co n—»'
pleted  arrangements-, to “acquire;

-the: business-of . the>Peters,‘Wr1terv

& Christensen Cerporation, New -

York “Stock Exchange- ‘ember
frrm with headquarters in. Denver.:

wtie 1egcnstructron‘

- respects: -this. pattem has. -been ceipts. tofrestole iy bnymc e‘(._v

- elfective; etficient, fand: adaptablé <pense.

:Such power- the hydro-electric plant,:and some;;Whe' of ‘finance; electric’utilities’ ,Comlmsswnscredxtmg f - the n-

nd mdustry in Britain -and- ,Can—»dustr A

dnesto the’ development - within ..tensive + (and expenswe) hlgh ada ‘BRINCQ is7a; st(lek ‘weex, ances: ‘it Alieu.of, an:-
‘sy.stem. pect to hear.a lot more about in’ Streat castigation.t i

'\-/constructme perfmm—

‘At..the start of.- h.ls letter oﬁ
iransmlttal ‘M. . Cary. keynotes
“the Remort demonstrates that, alw
‘though rious: problems do.- ex15t

. and- addltlonal controls.. and ! ‘im i
- ‘proyements-are much needed, the ‘dead; payment of 9% 6r¥ 5ot L. j

/regulatoxy pattern of the seeuri
es aets dogs not- equire d.ram
In 1mporta

it hag advanced and- gnarded in=
vestov
nomic: growth L

JAnd. even in t“e case. of the
Now York' cto Kk Exchange the:

nrt:c;patlon ‘in 0u1 eco—'

surchaser. Tiv: ‘the. Scage

haii syearswof:sordinary': Fnjeushe

otip his~buying. expensecand.’ be
sable .to.-cash-in.: thhout" RSEETIED e
the case- ’oat'-the(usue aHinzdme

.cshould bé made; clearto the: buyér- -

:1ha,1: ‘he:must-held: fon‘:ﬂeehyem'

-or so<for the-ordinary incomesie

° TFhis: tvoe of mformah
gardmg the ‘Level, Load’s impaet
should lrke:w1se be thlown mto
the\ educatzon hopper .

ing firms in Canada, England and’ Colo it is.-announced by Edmond:
the United: States -are -expegcted to duPont .senior: partney,: The'. ac-
participate :in - the under’vﬁzriting quisition ‘becomes etfettive Sept: 1.
The new. financing’ contemplated . Founded - in- 1934,. the " Peters;
will ‘probably be  about 80% in Wuter & Christensen Corporatlon
senior “securities” ‘(which " should is one of : the ‘largest investment
‘prove attractive--to--institutional banking - firms in'the -Rocky
‘investors), and.20%: in equity. No- Mountain area.. In. addition to its
difficulty is -anticipated in con- commission -business, the. :corpo-
nection with these indicated fu- ration has been actlve in local un-
ture offermgs~even though ' the  derwritings--~and- a “ regional
amount is large; and BRINCO. cer- ‘leader in the mumcmal bond bus-
tamly offers some rather roman- mess
tic horizons to’ cqulty buycrs Its presldent George Sz, Wutm
“will ~ become " -Resident.. Manager
p O ther Large Concesslons -when - “Francis. I. "duPont /, & Co.
’ BRINGO also holds other water . ‘takes over' the -corporation’s; Den-
power ‘concessions in NeWwfounid= yer office..John-F, Coughenour,
land and Labrador-and; with-three Jr, Vice-President,” Allan'R. Hick-
pariners,. has  formed _.Southern . eason, Secretary,- and “Thomas ‘P.
Newtfoundland Power and Devel- Owen, Treasurer, will become, As=
opment’ Ltd. to. explore possible socxate Managers
‘creation of ‘a 350,000 hp facility

on ‘the South Coast of Newfound- This, move malks the. entrv of,

Francis 1. duPont' & Co. 1nto the

land. -
Rocl
“In addition. to wate1 power, thoeC(iatl\g,:lgtall:rgzi%wn Oné of

BRINCO has some very extensive -
mineral concessions, covering 44,
043t square miles (about the-size

‘of iPennsylvania) | 35,545 . square “tareq. Representatives. » Its * latest:

<90 offlces in’ thrs country and

~»miles . in Labrador and 849& i1 ‘Statement: of Financial: Condition,

Newfoundland, 'plus  oil. conces- shows. total -assets. of “over: 4529.)—

- sions on 7,100 square miles, and 000,000 and . net -worth. .of -over

2,100 square miles of-sodium:and . $31,000,000.

.tends this hill- of., health “although -
¢’defects in the function-.’ as 'the Report. specifically, dl.s——--
‘ing of the Excharige market which . “closes, 'the - one-third of all past ,

~closure;.and-: related requnements

'thmg the Commission could ‘do.”

investment
“firims; /it" has a_network ‘of .over:

abtcad and more-than 1,100/ Régis~: :

power, on the Unknown River, a, potassmm acreage. These conces- ..

tributory of the Hamilton, an
will ‘double that capacity before

sions are being explored in joint

With Taylor, Rogers

the end of this year. This Twin Programs with a number of well ELGIN, IlIl. — Taylor, Rogers &
Falls facility how supplies power known international mining com- Tracy, Inc., 20 Woodland Avenue.

to Iron Ore Co. of Canada and to panies. The most promising min- F. Robert Vierling, Jr.,

is regis-

Wabash Iron Ore Lid., and made o..] area so far has been at tered representative in charge.

a net profit of $158, 172 in 1962.

Hamilton Falls
The big future of BRINCO lies
in its Hamilton Falls Power Proj-
ect. Hamilton Falls is among the
few large scale water power-sites
left in Eastern: Canada. - Studies

Whalesback in Northeast New-
foundland. Here a copper ore-
body estimated to' contain 3 mil=
lion tons averaging .1.8% to 875
feet i in depth has been located..

Added to- all, these swaths -of -

New. Dupree Office
LEXINGTON, Ky.—F. L. Dupree
& .Co., Inc;, Security Trust Build-
ing. Thomas P. Dupree, executive

. vice-president-of . the - firm, will"

-direct -the :operations: of the new -

" ‘indicate that a minimum. of 4,- potential mineral or oil lands is a office.

000,000 -horespower ‘can be devel-
oped 1here; with an addltlonal 2 -

OO(I 000 hp- possmle Major steps o
~“haye|already.-been taken" to get’ Bay, Labrador; esnmated to: C?n 'Leomu‘d ‘& Liynch;”

Ca'\adlan Government has 'vp-

.-:company., optlon on 1450 ‘square.
mﬂes of ..forest ~1and near Goose

wood. w

L s Remesen!a.twel S

Represents Moore Leonard
H - MOOFE

: 1400,
ithe developmént under way.'-The tain 8 t0-10 mlIllon cords. of ‘mlp* Penn‘Squave: Harry Wi Ra?f%l;:;‘* g i regulatwn The,.

eriticisms. of - ‘which . have been
much . publicized,” Mr.  Cary ex-. . Drop~0ut I’enalty
It can also. be oomted out that\

thex e

should be corrected,: the: Exchange contractual plan 1nvest01s who
‘has worked-"diligently, and 'on the dropped - out befoxe completing
whole_suceesstully, to: maintain a their ten years'.of monthly. pay-

fair 'md honest market -The Re- ments actuallv paid .an effective.

poxt pomts out: the. strong per- sales load of .from double ‘to five .
formance ~'of | the' Exchange in. times. the 9%. maximum: overall

>

'

many ‘areas, including “gualifica~ ‘sales charge permitted by the In-_,“

tions : and - net capital, ~Its' dis-- vestment .Companies Act.
some’ antedatmg the: enaetment of closure . alone “will. . net. ~do" the
the: Federal secuuhes laws, ‘rep= 1r1ck “But. surely: 1f 1egislativ.
1esent a‘major.” contribution- 1o’ banrung of the. Front»End Toutine:
1nvestor protection;.and, in many - is. -unattainable, nore ; promment
respects, ‘have. goné beyond anv— and. comprehensrble dlsclosm
*cam, be:a. good . second best.. Also
And in the criticized: .areas, the lt has the advantage of per.mxttmg
Congress ‘or the ‘Commission,: or.'future.amending to deal with new.

both will glve all those ‘effected obJectlona,ble techmques that; may i

the! opportumty to be fully heard. be concocted SEE o

‘DISCLOSURE“AND &
EDUCATION Setl ,:

The Report on-
Funds seems to‘endorse our ﬂlesxs
of investor education—=with caveat’ Sehy
emptdr (let the buver beware) ‘.
‘as a major.cure-of investor abuse,

This is" particularly. true in ‘the"
casé of selling practice—the  Re-

In any : event the . fmdmgs of
‘“from. the preoedmg Wha‘rton
00]: survey of varipus’ 1tems of

‘clpsure. Twenty per-cent of regu=
dar account purchasers and 10%

‘the Mutual * thie Study Group; swith gleanings..’

port citing the misleading repre-
sentations. to customers, the sale
of share plans for whom their
purchase is “unsuitable,” and

switching shareholders from one
fund to another for the benefit
of the commision to the salesman
all constituting .elements of *high
pressure. selling.”- As manifested
in the experience under the
Statement .of Policy .adopted . by
the industry, the NASD and the. ;
‘SEC jointly in 1951, it is 1mpos-

sible: tor:control.what . the- ‘sales-

an- tells - the grospect—eyebaﬁ
to éyeball—leavmg a major, vacs
rrent

of eontractual vlan ‘buyers sald'
that they ‘had received no pro-

spectus, and purchasers reported
beirig told that shares are - like
savings accounts; and that fund
management and 1nvestment poli-
cies are supervised or controlled

by the Federal Government. Rela-

tively few: investors could make
a reasonably accurate estimate jof
theé amount ‘of the sales chalges

‘The survey goes” on to- report
that although: the first<years’ ex-

ipanded. sales -charges -on: contrac--

tual-plans -are . widely sold. as- a

stxmulus to' -long-term - savings,:.

only about ‘40 % ~of .. plan® ‘pur

“The Study Group feels. that: dtq— ;

5
)

i)
N

.investor. ignorance, hlghhght the' %
wneed- for.such education and ‘dis-""

3}

)

~chasers:could reasonably ‘estimate’

‘those rede

*~v7Report.cites:the basi¢ d“xfﬁculty of.. had'n

13 bt i,
-Wall usual~front-end-~routifies that! Gt |
takes: ‘approxlmtely, iseveh vand At L0574

. after;personaliincome.taxf to: ;e»u') “f

4

‘

J,Itemszeqmrmg Edupamm, Wied

jitized for FRASER
b://fraser.stlouisfed.org/
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~on'a Stl‘ol]"' chance 01‘ near’ CE‘I‘-

»--’Ed’ucafm’n couId ‘also’ be’ useful i

W

" _"““"Jvrftty*“bf 8

““Volume’ 198 *"Number. 5260 : .

when ~they had made thexr pur

, Tax Program

“ Also leported 1s empﬁasrs by a
“51gnlf1cant number” of salesmen

tamty of prrce increase,

nrife. pme_otmg “do- it = yourself”. -
of ~ ones pelsonal Tx-'f s

Thé-Cdmmércial ‘a'n'd Fiharloidl Chronicle-

Key Factor

+ In Outleok for Stock Prlces

By: [)r Joe V Yakowier, Ine—Prewh-nt ‘wrtd Economist, -Blair’
& Co.; Ino New York: C. u\ Memben Neu York blnrk Exchange

or. szomcn mamtains that” fhe prosp=él -of “$10- bxlhon fax cnt,l_ S

~ including-a- reduchom ift: the ‘corporate” rata will :be” overshadowmg -

that int‘ar ma—’
sales’: .represerrtas
'tfveg’i’rm‘dr,r’no inquifies about the ™
* income; financial assets or ubllga—‘ L
. tions:of rthe-. purchaser. ey hyig

‘market., ‘inHuen

Mlxed »busmess 1

,.(R‘éi’eVant ‘tosour’ed Ucation count rate increasgy civil rights,

i Jutumss.news, ‘and-intermational \mne!ary ‘dev:iopnients -as-a-stock™
1 -EXpEcts’, its: impact: xou* carporats* estaings’ 1o he -
"})rofounﬂ.“w ‘with ‘renewed strenptit: m*ihe‘ecmmy. andi Iarge scaie
deflcns boostmg »mvesioxs‘ ‘mflaﬂon psycholé

|

smition ; in? the: second -wquarter:. -

ft

‘ first quarter of this.year to'a level.
. approachinig $28 billign.. This -as-"

sumes that all - other:-factors -in
the profits' picture ieimain sub-
-stantially’- .unchanged. - However,
the greatly improved level of
earnings would ‘probably further
expand business spending and. the

" proposed reduction®in individual
“income taxes . by. about ‘$7.5 bil~

lion ‘would ‘stimulate. 'consumer
purchases, sustain. mstallment

. credit:expansion and mt:rease the
flow of. savings : for p0551blc m—,

vestment. '
Sigmfxcantly, any reductron of

WS, the - rediss ‘quattér’ as agamst a “rise- of $850- corporate tax’ liabilities ‘would be
.superimposed:on, benefits already,

Biis! 's !he*Report’s fmdmg that pressures;.test bam, talks and fears’ Also) the recent’rate of automobiie* derived: froin the: revision of‘de=

thére

1. 18¢ Bioportion-of coritractual plan - the : thmkmg

tad nvestment CourSe =

., Inent'securities throum
. of the “dealer. and -then :through

~available

Wl

.

. ties; “securities’ salesmans’hlp, and

w1th A M. Kldder &: C

i

pumhasers 10 rise - as. levels 6f’ of * the: ™ in&.t
ducatlon as ad:-vestor .during. -

g _.’.~ the *1ast ~two .
uont.hs':How <

'-blll

< Canada-rThe Invest— brlhorr redut:- K
" oo~ tiontin® corpb"

ov € rsha dow
both busmess
developments

beglnnlng m' September

i Course 1.7 is' - written m non-
teclmxeal:language and* s given -
..by: mail {in_four parts. = It-is de--
-signed: 1o -enable- the “student to-
: leok- at - investment: and . invest-
the eyes

. Jae 'V.‘Yavlt‘ow.rlcz '_

“well

A later: thi ar.
the: eyes.. of. the investor. devela ater s o

ves It isT
‘in~ ‘both + English

and
French. .

‘Any: person who is an employee.:
of‘ a ‘member firm of the IDAC
~or-of @ mémberfirm of any. Cana--

political ' parties; buslness

through ‘the :-firm; {Cost of” the
course ‘and examination’ fee is $50:7

~general: tende?ney for-.of ‘a railroad tzeup have dommated

sales may not'be.maintained dar- -
. ing the balance ‘of. this year, par-
ft’rcula 1y’ in" View: of the large in<
“crease in‘mstallment credit during
. the:last -eighteen months and be=
eause 1964 model’ changes are not:
expected 'to- bé". important; < The
llt;uldatwn of :» steel” :inventories’
Will. also ‘haveé’a; restramlng eftect
Joh ¢the’ ecenomy over commg
months: -
i 'Nevertheless, the upward push’
of government spending and “‘a’

resurgence ‘of outlays‘

susta n mdustrlal production’ close
to cuirent: levels, and Gross' Na-

-in="tional Product is expected to-con-
tematmnal monetary,.conmdera-ctmue its steady\ advance, though "
tlons in.: determmmg the _nextiat a’ slower rate.than” during the
-major swing in the stock market " first:half of - this year. The ‘latest

: and T would ‘expect average prices’survey of:capital spendmd inten=
.to ‘move decisively into. new.high “tions conducted jointly by the De-

It is my partment of Commerce and the

opmlon that substantial tax- cuts Securities: and Exchange Com-~

are a virtual certainty, not only' mission, projects plant and equip-
because of the broad support for ‘ment expenditures for the current

‘tax leglslatlon among ‘both major year’ at about $39.2 brlhon, up

-and 52% over the 196% total

Jabor, but -also- because: fhe co m=

«diady Stock: exchaiige,: may: enroll . paratively high rate of ‘urempley="’

-ment -and:-slow - economie¢-'growth -

‘is‘likely to”exert increasing pres-' taj] sales and inventory’ accumula-

" With  the impact’ of plant’ and,

‘to some extent by the lag in re-

Course II - js a-continuation of ~sures for tax reductions over com- tion, no more than a npdest ad-

Course T.and covers, an-account- 1ng months,
ing-approach:to statement analy-_ :-
sisy corporation *finance; Federal,” *

" provihetal - and mun1c1pa1 securi-. -

Record ngh GNP Sl

mvestment pO]lex Cost is: '$90 for
Course-IT: ‘which:is opén. only to
clnectors, partners and employees

~'member “firms -of ‘the: IDAC
or =of ~a member’ firm" of,  any
Canad1an Stock . Exchange

& \*}oms McNeet Staff

-.from.- $572. :billdon"-

“final: quarteét.of - 1962¢:° Howevel

the. level of retailtrade has: been Aures during 1957 and, if 'we’ad-"

vance'i in‘overall economic _actlv-
ity .is indicated. oyer.the" balance

"“"of " this' year; and the F. R. B.
- Aided by the contmued rise: in-indéx - of, ]
goverriment-spending-and a ‘step- which’ attame,d_ a peak of 125.1 in
up -in the rate of inventory:ac- June of this:year may ‘even:re-
cumulation, Gross National Prod- céde temporarily during the sum-
uct advanced to--a; new. record mer months:
annual rate of $579 billion in the -in. capital expenditures ‘is hardly
second quarter: of thlq year, up indicated'. at the present time.
in.:"the first: This year’s- projected.capital out-
“quarter ‘and “$565 billion sin the lays aré only moderately ‘above

industrial  production

Moreover, -a’' ‘boom

‘the $37 billion” level of’ expendl-_

lrtually unchanged smce the ]ge- just ‘for the" hlgher ‘prices : now

‘g;mmng of: this. year*and a recent~

; membe ;
Ba{tmnore W hmgto
Stock E)Ebhanges Héwas. ‘fermerlyf

e T

W

$600 mxlhon durfng the«curmnt

‘for’the current year w111 amount

s

o S

1904 WALNUT STREET +
DES MOINES 9 IOWA

.DE}.LERS-:bx’sm’usu'rons;; UNn_i-:‘kar"riERs et
©7.  GENERAL-MARKET“AND IOWA' SECURITIES = i -

TELETYPES ‘910 555:1212 ' ’TELE’PHO’NE’ zhalédoé 5

- 5‘5 235 4783 & i ,
Dlrett Wrre to E F HUTTON f& CGMPANY lNC. i

wd «Recently acqulred lhe assefs of —

. FIRST! OF lOWA"CORPORATlON

+

TR only’, abiout 6.7%of Gioss Na-

g Gross Natlonal Proﬂuct

‘1 Tax, Legjslatum— Crucral

estimate”. the -

ever; the. outco__me of’ c_urrentVCon-
’gressmnal ‘tax « "deliberations’’

would. be rather. profound {The

~lift” “profits by..an .estimated - $2.5

n&al “rate srecorded - during:’ the .
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equmment spending being - offget’

prevallmg, plant and . eqmpment'
Department of Cominerce * SUrvey: expenchtures in' real - terms* for’
ufagturers ex~.1963 .are’ not- expected! ‘{0 ¢vary”

cote thei Al t ieg.to ‘rise- b materially froni those of six‘years'
pec herr inven or S ) ¥ ago‘“AIso,‘ capltal expendltures»

“tiorial ' Product “whereas ' in: 11957 "
"they; were equxvalent to’ 8.3% of e

”v" Itls ‘ot my intention to underw
importance of- the‘
| ‘recent: recoVery of - capital ex-
'pendxtures in - strengthemng ‘the - -
- ontlook:: for+ the “econenty .~ How- -

“even'- more’ significant -from - the»\
,standpomt .of ~:corporate . proﬁts..
-and the trend of equity prices over::
the foreseeable future: zAssuming’
that the final -tax:- measure pro---
| vides: for'. net ‘reduetions’ on- the’
order ‘of the: $10 billion : propesed-
1], by -the: Kennedy:' .Administratien;.
.the.’ lmpact on’ corporate ‘earnings.:: ,

’ proposed ‘reduction’ of :corperate:. -
\tax ratesrfrom 52%. to-47% wonld»

‘preciation: guidélines;: the. invest-
ment taxcredit and.the sharp re-
bound: ' in ~earnings expeérienced
last. year. .
ment of:Commerce éstimates, the
“higher depreciation. permitted by
the new, regulatmn's lowered :cor-

billion in 1962; and the investment
sax’ credit...on: machinery:;and

equipment purchases reduced ;tax. -

accruals an addmonal $1.billion..

Corporate demeclatxon Aallowancesi

.in 1962 }umped to. $27.7- bllhon
froni- $23 6 billion in the precedmg
year -and-contributed 1mpdrtantly

to .the record cash flow of -busi--

ness.

Despxte the larger provisions
for:depreciation, corporate earn-
ings after taxes.increased substan-:
tially -last year'to a new peak of

-$24.6. billion from the -$21.8: billion -

of 1961. -After- showing no- dis-
cernible trend since 1955, profits
now appear to be improving. The
increase in labor: costs has slowed
down perceptibly during-the last
three .years, and ‘industry gener-
ally has been instituting sweeping

cost” reduction  programs.to. cope.

with the problem of competltlon
and the profits squeeze )

A - “Time Ts Right” i

Whlle the strong: performance
of: the ‘economy during. the first
half of this.year-eased: some. of
the urgency.for a prompt tax cut,

the House Ways and -Means Com-;
mittee- is now speedmg work .on-

the.tax measure-and substantial
reductions. are indicated effective
January 1 of next year. Politically
and economically: the time.is ripe
for a tax cut. It is needed. to speed
up the growth of our economy and
to,’ allev1ate some of “the: burden
of per51stent unemployment Mr.
SEymour L Wolfbem dlrector of
the :Labor- Departments “Office
of; Manpower, ; Automatlon and
Trammg recently pointed: oututhat
22>mllllon JObS will: be ehmmated
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during the current decade thxough
automation’ and improvements’ Ain
productivity,-. and 1,250,000 - new:- -
workers will be entering the labor
market each year on average dur-
ing the 1960s. By stimulating the.
economy, a tax cut would also
give the Administration greater
flexibility in dealing with our bal=
ance of payments problem, and
with the free world inyolved in an
economic race with the Soviet

_Union, some new impulse for fur-<

ther expansion: would, appear to
be desnable at. this: time.

. These - problems - appear to- be
w1dely Tecognizéd today and, ught
or- wrong, -the- predominant - view

-appears-to be:that a tax cut would -

at least provide a partial solution,
Thus; ' if 'my : present expectatron
for a substantial lowering of taxes ;

is realized, I would expect re-
‘newed strength’:in the* economy,

a further boost in earnings, large-

.*scale :deficits: which -could revwe :
poration . income: taxes. by $1.25

inflation ‘ psychology “and .a" suss ;i

‘tained {further advance in stock
:-,pnces €l vl

-MacLeod J oins -

Reynolds & 'Co

DETROIT, ' Mich. — William * J,
MacLeod, Jr. is now associated
with Reynolds & Co., members of
the'New York ‘Stock Exchange as
manager of the investment firm’s
Detroit office, 610 Ford Building.

Mr. MacLeod was prev1ouslv
with McDonnell & Co., Inc.
Detroit, and prior. thereto he held
various positions with Ford Motor
Company, and had been with the
Standards Department of Murray
Corp. of America.

TExchange Firms
- Schedule Meetings

“The Board of Governors of "Assd-
ciation of ‘Stock Exchange Firms
will hold' their fall meeting Sept.
23 and 24 at the Hotel Utah, Salt
Lake City:

The Annual Election Meeting of

‘the -Association is'scheduled for

Nov, 20 at the Umve151ty Club
New York City.

Licoa Corp

'NEW YORK CITY—Licoa Corpo=
.ration; 65. Broadway. Officers are

Robert G. Zeller;- President, Hu— ’
bért J. DeLynn, and -Raymond S. -

“Troubh, Vice-Presidents;’ and Nl-—
_eola J: Prestlglacoma, Secretary
_and Treasurer ‘
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~ Tax-Exempt Bond-Market

BY GEORGE L. HAMILTON*

During the past week: the state
and municipal bond market has
shown a lack of general investor
buying and. evinced some slight
evidence of tiring. As we went to
press ‘last week  the $100,000,000

- .State of -California ‘'various. pur-

pose (1965-1990) bonds had -been
awarded to the syndicate headed
jcintly by tte Bank>rs-Trust Co.,
First: National ‘Bank of 'Chicago:
‘and. Halsey, -Stuart .& Co., Inc.
after relatively close bilding over
the only other bidder, the Bank
of America N, T. & S..A. group,
and . the reoffering. of the bonds
to-the public had begun.

_Optimistic reports at that' time -

indicated ‘that just :over'50% of
the issued.‘would" be -spoken' for
during -the' initial -order ‘period,
but. subsequent events proved: this

10 be in error. At the end ofi'the =

first - business -day, after orders
hod. beén “tabulated, “only  $32,-
000,000 "'6f “bonds had" been * sold

and later follow up- orders have !

totaled but -$3,000,000, - bringing
the balance-in-that account down
to ‘the "Aug. 14 flgure of '$65,~
000,000.

Another Depressing ,_Development‘

Another  dampening. blow to
‘the tax-exempt market’ was- the
lifting of syndicate price restric-

o ticns on the $197,000,000 Refund-

7 ing serial .and -term bonds of

Grant County, Washington Public
* Utility - District No. .2 which

reached the market on July 30,
4 This

negotiated offering. con-
i sisted of $40.000.000 serial bonds

- Gpe. 1971 to. 1988, which were-all

_spoken’ for, and ‘the term-bonds
included $51.000,000 of 3.80%!' ob-
 ligations. * due 1998 ‘and $106,-
©000.000 of 3.85s securities due
--20109."- The' 3.80s 'are’ quoted:’at
- 101% - bid; down - from' -their

original .offering. price of 103,

. and the‘3.85s are: quoted 10154

bid, also down from their original
offermg price of '103%. It is es-
timated that. $50,000,000- to $60,-

000,000 -of ‘these-term bonds re-

mained unsold in dealers’ hands
when - price ' restrictions —were
lifted. :
" Three In a Row
It 'is _friﬁhte’ni‘nlg‘”to note that

" the last‘three large negotiated is-
> sues,

“the . previously - mentioned
. Grant County issue, the $193,300,-
000 City of Memphis, Tennessee
TVA Rental and Electric revenue
bonds, ‘and the $94,200,000 Alle-
gheny County, Pennsylvania
Sanitary . Authority = bonds all
were subject to downward price
revisions of one kind or another
before the bonds were sold and
the accounts closed.
It begins to look as though the
* Pinch- hlttmg for Donald D.
Mackey.

MARKET ON REPRESENTATIVE SERIAL ISSUES

California, State
*Connecticut, -State

New Jersey Hwy. Auth,, Gtd
*New York State
*Pennsylvania, State

Los Angeles, California
*Baltimore, Maryland
‘Cmcmnatl, Ohio
Philadelphia, Pennsylvania
%*Chicago, Illinois
New York City:

*No apparent availability.

jzed for FRASER
[fraser. stlowsfed org/

et 3’)’ %
*Deélaware, State________________ 0%

New Housmg Auth. (N.- Y N. Y.) 3% % -
334 %

: 3%
August’ 14, 1963 Index=3.032%

mdustry has lost its magic touch
and, in the process, underwritten
millions of bonds with little or no
compensatlon to the dealers m—
volved

- Bidding Still Exubera.nt
However, all is not lost, at least

‘not yet, and the general price

level is but little changed. Dur-
ing. the past week, bidding has

‘continued to-be very competitive

but investors are reluctant to date
to ‘follow : these  price  mark-ups.
The: Commercial . and - Financial
Chronicle’s 20-year. high: grade
pbond  Index -averages out'at a

3.032% yield as of Aug. 14. A

week  ago the: Index: was:3.02%.
In terms of. dollars,” this' amounts
to a loss of about one-eighth of
a point per bond.

The Index is-derived from ac-
tual offerings and is ‘less sensitive
to ‘market’ change on the' down-
sxde than' if the bid snde could
l;e found and used. :

Inventory Suggests Cautlon
“The .dealer- inventory 'condi-
tion . has  changed moderately
since last reporting but much of
this' can:be blamed on’the unsold
California = balance. - As' " viewed
through the Blue List offerings,
the total stands at $593,295,000 on
Aug. 14 -versus  $509,570,000' a

‘week ago. Were the California

balance in some way deleted, the
float would be just about un-
changed from a-week ago.

However, when we approach
$600,000,000, storm warnings start.
flying.

A Bright Spot
One of the bright spots’is:the
new issue -calendar ~which stood
at about ' $300,000,000 last ‘week
‘but: has' dropped ' sharply . this
week to $198,890,000 and a large
build-up  in* this ~scheduled .vol-

ume seems not ant1c1pated for the -

near future
The negotiated -issue calendar

is void - of “any . issues with - the

possible. exceptton of " $50,000,000
Lewisport,” Kentucky tax-exempt
revenue bonds 1o build a rolling
plant’ for Harvey Aluminum Co.
Population; of Lew1sp0rt is ahout
700 people. This issue has been
cleared by ‘the courts and is .in
the - process of being readied for
market.

Treasury Market Calm

Other sections of 'the bond
market have been steady and
very quiet during the past five
sessions. The Treasury bill rate
rose to 3.335% for the 91-day
discount bills = compared with
3.253% last. week and the 182-day
bill borrowing ran to 3.441%
versus 3.389% a week ago and
reached a new_ three year peak.
This isin hne towards the higher

Rate = Matarity

1982
1981-1982
1981-1982
1981-1982 -
1974-1975
1981-1982
-1981-1982
1981-1982
1981
1981 -
1981
1981
1980

Bid

3.20%
3.15%
3.05%
3.00%
2.80%
3.15%
3.15%
3.30%
3.20%
3.15%
. 330%

3.30%

3.23%

Asked

3.10%
3.05%
2.90%

2.70%
-2.90%
3.00%
3.15%
3.10%
3.05%
3.15%
3.15%
'3.16%

2.85% -
3.00%_

The Commercial and Financial Chronicle . . .

‘levels Federal and Treasury of-
ficials apparently ‘have in' mind
as part of the balance of ‘pay-
ments program. The stability in
the intermediate and longer-term
Treasury market continues, with
the ‘Federal 'Reserve making its

‘presence known every now and

then.

Corporate bonds contlnue flrrn
with . business light. Here again
the calendar of new  flotations
scheduled through the summer. is
almost non - existent . and - should

.continue. this way well into- the

fall. The largest sale presently:on
the calendar is $35,000,000 Lone

Star  Gas (1988) debentures for':

Aug 27.

Buymg Policy of Banks Creatlng
i Problem

What the tax-exempt bond
market needs is a few fast deals
and, sellouts
that doesn’t seem in the cards at
least for the near future. Bank
portfolio - buying continues
dominate the market and general
~investor demand is on the side-
lines.

The need for higher y1e1ds by
the banks, -due to increased pay-

. -ments on. deposit rates, has also
caused banks to lengthen average

maturities which creates still an-
other problem.-When banks were
buyers.of . just short-term bonds,
scales. of new . issues could be
tailored to suit their requirements
and then an attractive scale on
the longer maturities: could be
worked  out for. casualty  com-
panies and individual investors.

Now, with banks moving their
buying to over ten years and in
some instances as far as 40 years,
underwriters have come up' with
scales. 'that - have 'priced  the
casualty insurance company .and
individual ~investor - out'-of the
market.. This,.of course, would:be
all right if banks could take all

of the long bonds but unfor- -

tunately 'as big as the banks-are
they can only take a limited part
of  the bonds offered - leaving’
dealers - holding - the bag on the
balance. How - long -this will" last
is anyone’s guess. but,
dealers’ shelves.are loaded, it will
continue. Here is one of the main
causes of underwriters starving in
the mldst of plenty.

Recent Awards

The new issue calendar for the
past week totaled $206,414,000 of
various = bonds and: -has - been
liberally sprinkled: with interest-
ing - issues: which are’ worthy  of
brief ‘comment. Last Thursday
evening, Jefferson Township, New
Jersey sold  $3,434,000 Board of
Education (1964-1988) bonds to
the syndicate managed jointly by
John Nuveen & Co. and Phelps,
Fenn & Co. at a dollar price of
100.475 for a 3.80% coupon. The
second bid of 100.028 also for a
3.80% coupon was made by the
account headed by Boland, Saffin,
Gordon & Sautter.

- Other  major members of the.

winning :syndicate are  Paine,

Webber, Jackson & Curtis, Bar-

ret, Fitch, North & Co., Hanauer,

. Stern & Co., Lyons, Hannahs &,

Lee Inc., Townsend, Dabney &
Tyson and Robert K Wallace &
Co. "

‘Scaled ‘to yield from 2-.15% -to
3.85%, investor demand has’ been -
moderate with ‘the' present” bal~
ance in syndicate $1,880,000.

Friday was void of any .issues
of note and Monday of the pres-
ent week saw only one sale of
note. Goose Creek Consolidated
Independent School District,
Texas sold $4,290,000 Unlimited

Continued on page 47

. Park .Co. S. D..No.. 6, Wyo

'Gastonia, N, C
.but unfortunately *

to-

"Tulsa Co, Ind. S. D. No, 1, Okla.__

New Haven, Conn..

until

..Savannah District ‘Authority, Ga. -

ke Lafourche Parish. ] Hospltal_ Service

Thursday, August 15, 1963

Larger Issues Scheduled For Sale
In the following tabulations we list the bond issues of
$1,000,000 or more for which specific sale dates have been set.

August 15 (Thursday)
Northeast Mo. State Teachers Coll.,
Board of Regents
Richfield, Minn

1965-2002

3,275,000 .:1965-1985

August 16 (Friday).

La. State Bd. ‘of Ed, N. E: La.
State Coll. Housing Sys Rev.__.
La. State Bd. of Ed., Polytech Inst..
Dormitory Rev., La :

1,200,000 1966-2003

3, 200 000

August 19° (Monday)‘
Dallas County Rd. Dist. No. 1, Tex. - :3,600,00Q-
Lufkin Indep. Sch. Dist., Texas_-_ 1,400,000
-'1,100,000

August 20 (Tuesday)
11,350,000,
1,800,000 .
2,000,000
1,900,000
1,950,000
1,000,000

August 21 (Wednesday)
15,950,000
1,350,000 -
1,389,000
4,200,000
4,350,000
5,000, OOO

 August 22 (Thursday)
Douglas, {2 C R RN AR AR - 1,250,000
Slidell, La. 1,100,000
Tampa, Florida z 4,000,000 .
‘Tyler Indep: Sch, Dist,, Texas__.. --2,000,000.

Avgzust 26 (Monday)

Maricopa Co. Phoenix Union H S. ¢
Dist. No. 210, Ariz ,600,

Sacramento Redev. Agency, Calif. 2,800,000

August 27 (Tuesday)
2,350,000
3,000,000

1,800,000
4,600,000

: 1,678, 000 1965-1983

White Bear Lake Ind.'S. D., an 1,500,000 . 1967-1989

“August 28 (Wednesday)
Edison Township School, N. J.. .
Evansville - Vanderburgh Alrportv
Authorlty, Ids ol st oo 0
Okla. Colleges, Board: of Regents,
Northeast'State College, Okla. . -
Providence, R. 1. ;
Scotch Plams-Fanwood S.D, N. J.. 2,160,000
Waltham, Mass. . .- ____ 1,100,000

September 3 (Tuesday):

; 11,070,000.
8,500,000 .. -
South Co. Jt. Jr. Col Dist., Calif. = - 8,250,000

September 4 (Wednesday)
"1,500,000 : 1966-1988

1978-1987
1965-1972

1965-1993
1964-1983
1965-1994
1964-1982
1965-1983
1974-1983

Alexandria, La
Allentown Authority Sch Dist., Pa.

Natick, Mass. _:
Raritan Tp. S. D, N, J
St. Joseph, Mo

Fulton Co., Ga 1967-1988
Hawaii County, Hawaii
Lowell, Mass.

San'Jose, Calif

Tulsa, Okla.

1964-1983
1965-1984
1965-1988
1965-1983

1966-1993
1967-1993
1965-1990
1965-1983

1966-1976
1970-1983

1964-1988
1965-1974
1965-1983

Danville, - Va.

Fort Wayne Comm. Schools, Ind.

Hanford Jt. Union H. S D Calif.
Holyoke, Mass. - -

1,075,000 1964-1979
1,479,000
7,100,000~ 1968-1987
1964-1984
1964-1983

Houston, Texas

Saxman, Alaska
Washington (Olympia), Public Sch. y
Fac.. and Buildings_.. 35,750,000

J September 5 (Thursday)
Hennepin County Park = Reserve
District, Minn. 3,000,000 1965-1985
Indiana State College Board, Ind. 2,865,000 1963-2000

Pierce Co. Tacoma SD #10, Wash. 1,000,000

September 9 (Monday)
University of North Carolina 1,800,000 1965-2002

September 10 (Tuesday)
Franklin Sch. Construction., Va... 1,500,000
Pittsburgh: School District, Pa ~-L 5,000,000
Rhode:Island (State of) . 9,000, 000
Washoe Co. Central S. D., Nev._._ 3,000, 000

September 11 (Wednesday)
Clark County Vancouver School  °
District No. 37, Wash .
Hempstead Cent. HSD No. 3,"N. ¥.:
thtsburgh Pa.

1964-1993
1966-1983

4 789 000 1965-1993
4,680,000 1964-1983

September 17 (Tuesday)

* 1,000,000 1964- 1988
' 25,000,000 1964-1988

District No. 2, La.:
Los Angeles Unified S. D., Calif.

September 18 (Wednesday)
14,700,000 1965-1988

September 20 (Friday)
-1 1,275,000

New Orleans, La

Hammond, La. 19(54-1978

1966-2003.

1965-1983 *

1966-1983 *

1964-1982 .

3,250,000 1964 1985

'1965-1990.

2:00 p.m,
5:00 p.m,

11:30 am, -

11:30 am,

10:00 a.m,
4:00 p.m,
7:30. p.m.

11:00 am.
8:00 p.m.
11:00 am,-
11:00 am.,
8:00 p.m,
11:00 a.m.

11:00 am,

2:00 p.m,
11:30 a.m.
11:00 a.m.

10:00 a. m,

2:00 p.m,”

7:00 p.m,
11:00 a.m,

7:30 pm,

11:00 am.
11:00 am.

Noon
1:00 p.m.

10:00 a:m,

11:00 am.

+11:00 am.,

: 8:00 pim.

8:00 p.m.
~2:00 p.m,
10:00 a.m,
11:00 am.

8:00 p.m.
11:00 a.m.

11:00 a.m.
10:00 a.m,

10:30 a.m.

1964-1988. - .

11: OOam, .

©2:00 p.m,
9:00 am.

10:00 am,

10:00 a.m,

“
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4 New Tssues ™

4

b, 2:10% 29%, 2.80%, 2.90% 3%, 3.10%, 44%, 4.90% and 5% Bonds”

- Principal and inié;est:'payable'af the office of .the State. Treasurer of the State of Califo_m‘ia'.' Sacramento, California.or at the option of the. Holder at the. First: National City. Bank,
P Tt s A et New York, N. Y. or The First National Bank of Chicago, Chicago, Illinois. Coupon'bonds inrthe-denomination of $1 ,000. registerable. - . PR TS
T : ..8s to both principal and. interest at the office of the State Treasurer. i ¢

Interest exempt from Federal and California Income Taxes under present laws

Legal Investment, in our opinion, for Savings Banks and Trust Funds in New York, "Califb“r't‘ri'ih' and certain Jbiher Siatez;
and for Savings Banks in Massachusetts and Connecticut and eligible as security for deposit of public monies in California

" These voted bonds, to be issued for State Construction and'School Building Aid purposes, in the opinion of counsel will be valid and legally Binding general

.- obligations of the State of California, payable in accordance with the State School Building Aid Bond Law 0ff1960 and the State Construction Program Bond
Act 0f 1962 respectively out of the General Fund of the State, and the full faith and credit of the State is pledged for the punctual payment ‘of both principal -

< and interest. These bonds are authorized for the purpose of providing the necessary funds to meet the major building construction, equipment and site acqui-
. sition needs for the departments of the State Government which are financed primarily from general revenues rather than from special funds, and to.provide.
.aid for school construction in the State. ’ : : TR

AMOUNTS, RATES, MATURITIES AND PRICES

- (Accrued interest to be added)

L $50,000,000 State School Building Aid Bonds; Law of 1960, Series DD

© % Deted'September 1, 1963

: g : i e Due March 1, as shown below'
e . (Semi-annual interest payable March 1 and September 1)
Ty i T L e Mield et D T T ot ; ToYield i - Sk, " .. . To Yield
Fan 00 Amounti S o Rate Due - —or Price’. - Amount - ‘R-te_ R or Price’ - ' Amount .. Rate ~Due - or Price Am‘"‘"t,. Rate Due or Price
S LR $1,600,000: ;’2.10%"]_966_' 100° - $1,800,000 5% ' 1972 2:60% . $2,000,000 2.90% 1978" 100 $2,200,000 ‘3% . 1984 o 1000
A 1,600;0007 5 1967 2.25% - 1,800,000 "5 " 1973 - 2.65 2,000,000° 290 1979° 100 : 2,200,000 3 1985 . .3.05%
(T hEON0 51 1968, 237 L 1B0M0 4k 1904 20 2000000 3 196, 295 ZAWD. 316°3ose/ss ioo”
L 1,600,000 5. 1969 245 . 1,800,000 " 23 1975 100 2,200,000 3 1981 - 2.95 - 00 3.10 1988/85. 3.15
S 1,600,000 450 19705 02.50 2,000,000 - 2.80: " 1976 " 100 2,200,000 " 3 1982 . 100 " 3.10 1989/85-:3.15"

1,800,000 1019717255 2,000,000 .2.80 1977 2.85 2,200,000 3 1983 100 Y4o: 1990/85 4.25

Bonds maturing 1986 to 1990 inclusive subject to redemption as a wholé or in part in inverse numerical order on March 1, 1985
B e, or any interest -payment dates thereafter at par and accrued interest. ; :

|
$50,000,000 State Construction Program Bonds, Act of 1962, Series H

Due July 1, as shown below

Dated July 1, 1963
(Semi-annual interest payable January 1 and July 1)

“To Yield To Yield 3 To Yield
Amount Rate Due To Yield Amount Rate Due or Price Amount Rate Due or Price . Amount” Rate | ‘Due or Price '

$1,600,000 5% 1965 1.95%  $1,800,000 5% 1971 2.55%  $2,000,000 2.80% 1977 2.85%  $2,200,000 3% 1983 100
1,600,000 5 1966 210 . 1,800,000 5 1972 2.60 2,000,000 2.90 - 1978 100 2,200,000 - 3" 1984 100+
1,600,000 5 1967 2.25. 1,800,000 . 490 1973 '2.65 2,000,000 290 1979 100 %ﬁ% g P iggg;gj 31-83% ;
1,600,000 5 1968 2.35 1,800,000 2% 1974 2.70 2,200,000 3 1980 2.95 2,400,000 3.10 1987/84 100
1,600,000 5 1969 2.45. 12,000,000% 234 - 1975" 100 2,200,000 3 1981 295 2400,000  3.10 1988/84 3.15
1,800,000 5 1970 2.50 2,000,000 -2.80 1976 100 2,200,000 . 3 1982 100 2,400,000 149 1989/84 425

.‘ : ; I
Bonds maturing 1985 to 1989 inclusive subject to redemption as a whole or in part in inverse numerical order on July 1, 1984
or any interest payment dates thereafter at par and accrued interest.

These bonds will be initially issued by the Sﬁte of Cniifornia at not less than their par value, and a taxable gain may accrue-on bonds puréhned at a discount.
: “- ' "Investors are required under existing regulations to amortize any premium paid thereon.

When, as and if issued and received by us and ‘subjec.t.to approval of legality by the Honorable Stanley Mosk, Attorney General of the State of California
. g A and Messrs: Orrick, Dahlquist, Herrington, & Sutcliffe, Attorneys, San Francisco, California. f :

—~

Bankersv Trust Compahy " The First National Bank - » Halsey, Stuart & Co. Inc. : Smith, Barney & Co. Lehman Brothers

of Chicago

(Chemical Bank Newark Trust Company ** Continental Illinois National Bank -~ The Northern Trust Company  Kidder, Peabody & Co.  The Philadelphia‘National Bank:

and Trust Company of Chicago

Salomon Brothers & Hutzler L. F. Rothschild & Co. Mer_éantile Trust Company Security-FLirst National Bank First Western Bank and Trust Company

os Angeles

The Bank of California - White, Weld & Co. ~ F.S. Moseley & Co. ~ Baxter & Company  Hallgarten & Co.  Dick & Merle-Smith  Francis I. duPont & Co.
First of Michigan Corporation ~ Hemphill, Noyes & Co. ~ W. E. Hutton & Co.  Lee Higginson Corporation  The First National Bank  Braun, Bosworth & Co.

of Boston Incorporated

Commerce Trust Company  Dempsey-Tegeler & Co., Inc. ~ R. S. Dickson & Company Estabrook & Co. Laidlaw & Co. Stroud & Company

Kansas City, Mo. Incorporated Incorporated

Federation Bank and Trust Company - Kean, Taylor & Co.  The Marine Trust Company  Robert Garrett & Sons ~ Eldredge & Co.  Geo. B. Gibbons & Company

of Western New York Incorporated x Incorporated

King, Quirk & Co.  Second District Securities Co., Inc. ~ Tripp & Co., Inc.  National Bank of Westchester - Rand & Co. Robert W. Baird & Co.  Mackall & Coe

Incorporated Incorporated

August 9, 1963. Statements herein, while not guaranteed, are based upon information which we believe to be reliable.
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i« Incorporated
.;Bo‘;ton Mass. 02110:
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~ DEALER-
INVESTMENT

BROKER
LITERATURE

AND RECOMMENDATIONS

1T IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE®

Aluminum Industry—Repor t—
Henry Gellermann, Dept. FC,
Bache & Co.; 36 Wall Street, New
York, N. Y. 10005. Also - avail-
able. are reports: on' Dayton
Power & Light, Kentucky. Util-
ities, First Charter Financial, and
comments on Bigelow Sanford,
Atlantic Coast Line Railroad, Walt
Disney: Productions, Standard 0il
of Indiana, Neptune Meter, Roper
Corp., Kerr McGee, Murphy Corp.
and Zale Jewelry.

Anparel Manufacturers — Review
_Fvans & Co. Incorporated, 300
Park. Avenue,: New York, N. Y.
10022.

Arizona Water Story — Report—
First National Bank of Arizona,
Phoenix, Ariz.

Automobile Industry—Analysis—
Hemphill, Noyes & Co., 8 Han-
over Street, New York N. Y.
10004. Also avallable is an analy-
sis of Chrysler and comments on
General Motors and Ford Motor
Coempany.

Balance of Payments Problem—
Review—Burnham and Company,
60 Broad Street, New York, N. Y.
10004. Also available are reviews
of Nen-Ferrous Metals,. and Eli
Lilly & Co. and a memorandum
on International Stretch Products.

Canadian Stocks—Statistical - sur-

.vey of representative corporate

securities—James - Richardson ‘&
Sons, Inc 14 Wall Street, New
York N. Y. 10005.

: Chen‘ucal Industry—~Comments—

Goodbedy ' & _Co,,
New  York, N. Y. 10004.

2 Broadway,
Also

-~ available are comments jon the

Electric Equipment Industry,
Electric Utilities and Capital
Equipment.

Electric Utility | Stocks—Report—
Davyid L. Babson .and Company,
89 . Broad ;. Street,

Funk, & Scott- Index. of Corpora-

.tions- & Industries — Index of

articles on corporations, indus-
tries, and general business .sub-
jects taken from over 200 financial
publications, 350 broker’s reports,
and speeches before analysts
societies — 1962 Annual Cumula-
tive Volurne $30. Further. informa-

tion on the weekly or monthly

issues available on. request—In-

vestment Index Co.,:206 F Colon-

nade Building, Cleveland 6, Ohio.
Guaranteed or Leased Line Stocks’

__Bulletin  with  particular refer-
ence to Allegheny & Western
Railway, Beech Creek Railroad,

North Pennsylvania Railroa d,

Northern Central Railway an d
Philadelphia, Germantown & Nor-
ristown Railroad—Charles A Tag-
gart. & Co,, Inc, 1516 . Locust
Street, Phlladelphla Pa. 19102.
Japanese Shipbuilding Industry—
Review—Yamaichi Securities Co.
of New York Inc., 111 Broadway,
New York, N. Y. 10006. ‘

Life Insurance Stocks for Lifetime
Gains—Ira U. Cobleigh—Basic in-
formation, highlighted for in-
vestors, about the attractiveness of
life stocks, the historic growth of
representatlve life insurance com-
panies, and criteria for prudent
current selection of seasoned life
stocks with a view to long term
capital gains—Cobleigh & Gordon,
290 East 42nd Street, New York,
N. Y. 10017—$2 per copy (quan-
tity prices on request).

Metal Fabricators—Analysis with
particular reference to Muel ler
Brass, Revere Copper & Brass
Inc. and Sc0vill . Manufacturing
Company—Dreyfus & Co., 2
Broadway, New York, N. Y. 10004.

New York City Bank Stocks—
Comparison and analysis .of 10
New York City bank stocks —
Laird, - Bissell & Meeds,
Broadway, New York 5, N. Y.

North Carolina .Banks—Analysis
—J. Lee Peeler & Company, Inc.,
Johnston Building, Charlotte, N. C.
28202,

Northern N ew Jersey Banks—
Memorandum — Parker. -& Weis-
senborn; Inc., 24 Commerce- Street

120

. :Newark, ‘N, J 07102.

Ourlnternatlon’al Deficit—Review
“~In current issue ‘of -“Investor-
news” —John Fitz ' Randolph,
Dept. FC, Francis I. du Pont & Co.,
1 Wall Street,.New York, N, Y.
10005. Also in the same issue are
analyses of the Drug Industry,
C. 1. T. Financial Corp., Purolator
Products and A. E. Staley Manu-

Our Latest ‘Brochure:

- IONICS, INC.

Members New York S

For_B(gr:ks, Brokers and. Financial: Institutions . g

“THREE STOCKS WORTH STUDY”.comments'on ..

MOTEC INDUSTRIES, INC.

TRANSCONTINENTAL GAS
PIPELINE CORP.

Copy on Request

Troster, Singer & Co.

rity Dealers Associati

HAnover 2-2400

¢

74 Trinity Place, New York 6, N. Y.
Teletype 212 571-1780; 1781; 1782

=

-Swinglme,, Inec.

:Manhattan Plaza, New York N Y

60 Broad: Stréef, New York N. ¥,

- orandum—Penington,

.American National Bank Buxldrng,

ized for FRASER
/[fraser.stlouisfed.org/
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. facturing and comments-on West- ‘AmericanHeritage Eifé Insurance Great Northern: Paper Company. .-
_inghouse Air-~Brake - €Co.,  Us S. ~:Memorandum-—Pierce; Wulbern; —A nalysrs—Schwelckart & Co., 2

Steel Corp. and Pittston Co, New York N. Y

Over-the-Counter Index — Folder
showing an up-to-date compari-
son ‘between ‘the ‘listed industrial
stocks used in' the .Dow - Jones
Averages and the 35 over-the-
counter industrial stocks used in
the National -Quotation ‘Bureau
Averages, both as to yield and
market performance over a -25-
year period — National: ‘Quotation-
Bureau; Inec., 46" Front Street.,

New York 4, N. Y.

Sew dor Dl trib to Anal “B. C. Forest* Products—Bulletrn—— J
econdary LSEHL u ions — Ana y . “Doherty. Roadhouse -& “McCuaig

sis of price performances .of 192 ‘proshers, 335 Bay Street, Toronto,

stocks involved in the. 8. months Ont., Cana da.. Als6"av allable are

ended June. 30, 1963—Pressman
comments on  Distillers ‘Corpora-
giil;erN&goml)&BroadWay, New'txon-Seagrams, Canadian’ Pacific
‘Railway, - Masseéy Ferguson,
Selected Stocks—-Bulletm——Ilhnms .Neranda -Mines; . and Steel Com-
Company, Incorporated; 231 South pany of Canadal:ih 'y

é‘gﬁofaue Street, Chicago, Il pearinos Tn .- Memorandum' Broadway, New York, N. Y. 10005.
.Butler, Wick & Co., Union. Na- Keystone Discount-Stores—Memo-
Steel Compames——Report——Rey— tional :Bank Bulldlng, Youngs- rarxl’dum—-—Suplee “Yeatman, Mos-
nolds & Co,, 120 Broadway, New. town, Ohio 44501. - ley Co. Incorporated, 1500 Walnut
aYr(:erlr?e I:I)rt?sl onol)r?fenf‘ ltslconi‘laéllli\?ii Beneficial - Standard ,Life Insur--Street, Philadelphia, Pa. 19102. -
Co. arf’d Alside Inc. 4 .ance Company—Analy51s—Hecht Magnavox Company—;Revrew—L
Busib_Hesort. Richasd: Ney snd Xavelggartﬁn &NCO YInlf,Nl 2 Y5 'F. Rothschild & Co., 120 Broad-
TE g aiden Lane, New Yor
utorften, U0 Nost B el i10ogmy 51 T
?Jéff.’ Alﬁl‘fviuabfe i diasmls- ﬁ“'g‘e“b CI;’}‘I“"Z“Y_&RE"E‘ZZ“ ‘%aﬂ Newburger, Loeb & Co., 5 Han-
sion of the Balance of Payments Stree‘;e New"g‘hffk gt iy ?51354 Square, New York, N. Y.
Problewm. Also “available are reviews of ;
Suggested Portfolios—Four port- Mattel Inc.—Analysis—Hirsch &
folios in ditf : Lané. Bryant arid Cabot: Co., 25 Broad Street, New York,
Coonorsts 1§ g 01 elrle?\flarciaett(tago;tiseg Chester - Electronic.. Laboratories, n, Y 10004." Also avallable is'n
N. W, Atlanta, Ga. 3030L. ; g’ecﬁ;‘?n%%iis_g:t&iﬁ &C%OI'; 6. giscussion of the Tax on Foreign
a r .,
Transportation Industry—Review 96104, ] ; E;ﬁ“rg;zz’lforanzgﬁ;iz; C;E;‘;‘;:
Kctrlzz pﬁlﬁ?:uﬁffer;icg t&rff;e Cluett, Peabody & Co.—Bulletin Southern . Pacific, -Allied - Stores, -
T —Carreau, Smith, McDowell, Di- - and-Minnesota Mining- and a list

hound Corporation — H. Hentz &
mond, Inc, 115 Broadway, "‘New of securities whlch appear intér-
Co., 72 Wall Street, New York, York, N. Y. 10006. : esting!

N. Y. 10005. -Also available' are
reports’ on‘ Rail Bonds;* Pennsy}_~Columbla chtures—Memorandum ‘Mortsage. Guaranty Insurance——

vania Railroad, Delaware & Hud- ~—Paine, Webber; Jaekson &, Cur-“Memorandum-—Robert . W. Baird
son, Pittsburgh & Lake Erie; Mc- tis, 25 Broad- Street, New -York,:& .Co."- Incorporated, .731. North
Lean Trucking Company and N. Y. 10004..-Also :available «is a.Water :Street, Milwaukee, . Wis.
memorandum on Val‘lan ; 53201. -,

Cove Vitamin & Pharmacentical— Pacific Ga,mbl,n Robmson Cn, &
Report—Hlll hompson "& -Co. - Bulletin—De Wwitt.® Conklin": Or-
Inc., 70 Wall Street New York ‘5, ganization; 120-.Broadway, Néw .
New York. } York, N. Y. 10005.

Broadway,
10004.
Greater Washmgton Industrial In- .
vestments—Report——Auchmeloss
Parker & ‘Redpath, 2 Broadway,
New York, N. Y. 10004.

Green Giant Co. —Memorandum——
J! M Dam & .Co:, Inc.) 110 South :
Sixth ‘Street, aneapolls, Mlnn
55402,

- Murphey; Inci, 222" West’ Adams’
Street, Jacksonville, Fla, 32202.
American '‘Research & Develop-
ment Corp.—Analysis—Gruntal &
Co., 50 Broadway, New York,
N."Y. 10004. . J 1 b
Armour & Company—Review—
Purcell, Graham & Co., 50 Broad-
way, New York, N. Y. 10004 Also
available are reviews of General
Foods : Corp., :United Fruit. Co,
_Dayco -Corp..and Maryland Cup. - Bulletin—Edwards and Hanly; 100
North- : Franklin -Street,.-Hemp-
stead N: ¥..00220: Also: available
is a hst “of:, selected hlgh y1eld1ng
stocks. .

Joy Manufacturmg Co.——Report— :
Thomson & McKmnon, 2 Broad-
way, New: “York; N. Y. 10004 ST
Kelsey - Ilayes——Bulle’cln—Oppen—
"heimer, - Newborg ;.& Neu, 120

‘Trinidad & -Tobago—Review.. of
business and economic conditions
—Chase Manhattan Bank, 1 Chase

10015.

U. S. Banks & Trust Companies—
125th consecutive quarterly com-
parison of leading. institutions—
New York Hanseatic Corporatlon,

—Ball, Burge, & Kraus, Union view—Dempsey-Tegeler. < &

Commerce’ I?_,ulldmg Cleveland, Inc, 80 Pine Street,: New York
Ohip 44114. ) N, Y..10005. Also available are
Douglas - A1rcraft—Analy51s—T ‘comments on: United Life & Ac¢i-

e New: York, N. Y 510004 ‘memoranda " or : 'Pennesseeh.Gas'.

10004 -Also. avallable is a bulletm
on the Bond: Market.

U.-S.- Treasury Regulations - Wnth
Respect to United  States Secu-
rities—Dept. - Circular - No. 300—
U. S. Government Printing Office,
Washington 20401.  ° ¥

Western Massachusetts Companies
—New research report—Dept. ED,
Commercial and Financial Chron-
icle, 25 -Park Place, New York
N. Y 10007.

e e :
Addressograph Multlgraph—Mem-
Colket: &

Southwest, Company Mercantrle»Gas and
‘Bank: Bulldmg, Dallas, Texas & Gas.

762015 it e x Vi Perkm Elmer-——Memorandum—
Ets Hokm——Memorandum._Smg_ “Amott, Baker & Co. Incorporated
er, Bean & Mackie, ‘Inic., 40 Ex- "~ .150 Broadway, New York, -N. Y.

change Place, New York N. Y. 10038. - Also available is a memo-
10005. randum on three attractive Bank

.Stocks.

gamous ArhSts‘ Sehools Inc ‘Possis Machme" Corporatmn—Re—
1scussron———July August 1ssue of B 4 Greensweig; - Dept.

“Amerxcan Investor”———The Ameri-. port—— ernar reensweig, - LJep
-CFC, Craig- Hallum “Kinnard, Inc.,

~can: Investor, Amerlcan Stock Ex- 133 South .S th ‘Street;: Mm-
change Buﬂdmg, 86 Trinity Place, on even! 5402. ;
New York, N. Y. 10006—25¢ per ‘neapolis; Minn. .5
copy, '$2: per’year: ‘ "Also in’ the
1(310Y7(1)0(§)15ne Stree‘t‘ New Yorls same issue are _articles’ on: Phil-’
N4 e +1ips-Eckdrdt E-lectmmc Corp In-
Alcolac Chemlcal Corp ———Memo- ternational:-Stretch Products,
randum—Technical Securities,” Alarm-Device Manufacturing ‘Co., - S.'V. Hunsaker &. Sons—RePOl’t—
Inc., 100 Biscayne Boulevard, Associated Products Inc., Burg- Bateman, Eichler & Co., 453 South
South, Miami, Fla. 33101. master Corp., Central Charge Spring Street, Los Angeles, Calif.

Alloys & Chemical —Memoran- 90013.- .
dum—Amos C. Sudler & Co, Company, Data Control Systems - St. Luke’s Hospital Association
Inc., Elco Corporation; Family' (Faigo, N. Dak.)—Bulletin—B. C.
Record Plan, .Gateway Sperting - Ziegler and Com pany, Security
. Goods -Gompany;. Levitt: & Sons, Building, West Bend, Wis. ..
Inc, Mary -Carter Paint-.Co.. Standard Oil of Indiana—Memo-
Standard Motor Products and Txl- randum—>Shields &' Company, 44
! " lie Lewis. Foods, ‘Inc. Wall - Street, New’ York N. Y.
American Electrlc Power-—Rev1ew

— Shearson, Hammill' & Co,, 14 ‘Ferro- Corporatlen——Report—Gol- 10005, - . - |

Wall Street, New. York; N. Y. kin; Bomback.. & .Co,, I“C’-67 Stone Container Corp. —Comment
10005. Also available are reviews -Broad Street, New. York N. Y.’ in current issue.of the “Investor’s
of Brooklyn Union Gas, Cerro +10004. Reader”—Merrill Lynch, Pierce,
Corp., International Minerals.and ‘Great "Atlantic & Pacific Tea Co. Fenner & Smith Incorporated, 70
‘Chemicals; Nationa]l Cash Regis- ——Memorandum—Pershing & Co. ‘Pine- Street, New York, N. Y.
ter, .Peoples Gas' Light & -Coke, 120 Broadway, New . York; N v.- 10005. Also in the same issue are
and Walt Disney Productions, 10005. - Contmued on page 46

.Memorandum—Coggeshall &
“Hicks, 50 Broadway; New . York
N. Y. 10004, :

Service, Continental Telephone

Denver Colo 80202.

Alsrde, Inc - Report —Bregman
Cummings & Co., 4 Albany Street
New York, N. Y, 10004 Hp

Inspiration Consolidated- fcapper-—- i

" Cowles - Chcmloal—Memo):andum\Peeﬂess Insurance Company-——Re- T

1. Watson& ‘Ce.; 25 Broad- Street- ~dént '} Insurance : Company..: an A e

‘Ethyl — Memorandum s o) 1rst ‘Transmissien, Arkansas Louisiana -« :
Public: Scrvrce Electrlc‘ :

Radio -Corporation’ of - Ameuca\—-‘ S
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Euro-Exchange Sought
’ By Firms in the U. S.

By Paul Eiﬁzig

Dr. Einzig reports from London that American private firms are con«
tinuing to act as lenders of Euro-dollars, with curious situation
that some American firms are lending dollars in European centers
for short-terms while other American firms re-horrow them for
longer-terms. Notes also their purchase of other Euro-currency de-
posits. Concludes the current developments are contributing toward
further progress toward a truly international money market.

LONDON, Eng.—One of the un-
expected effects of the higher in-
terest rates in the United States is
-the appearance of American firms
as borrowers in the Euro-dollar
(market--and. in other Euro-cur-
.rency markets. Hitherto American
borrowing of Euro-dollars was
confmed to European branches of
‘American banks taking Euro- dol-
‘lar_deposits’ mamly for the pur-
pose of re-lending them to their
.own home  offices. ~American
private firms appeared in  the
Euro-dollar market as lenders of
dollar deposits for the sake of
the higher interest rates. They

continue to act as lenders of Euro-

“dollars in spite of the higher in-
terest rates in the United States,
‘especially for - shorter periods.
Euro-dollar . rates for money at
‘call ‘are particularly attractive to
those who are in a position to
“operate on. a sufficiently large
scale to qualify for participation
in the market.

As a result of the recent rise in
interest rates in the United States,
however,
"London are now able -to compete
.with lending rates in the United
States, in particular for periods
“over 180 days. A number of Amer-
‘ican firms, especially but not ex-

“clusively tHose with' stibsidiaries -
.in London, have become system- "
‘atic borrowers of Euro-dollars,
‘not only for financing ' overseas :

‘requirements but ‘also- for financ-
ing purely domestic require-
,rnents. The curious situation has
arisen, therefore, that” American
'flrms lend in London,.Paris, and

other .European. centers, . dollars.

'for short terms and other Ameri-

‘can firms re-borrow them : for

‘longer terms.

Evidence of thls practlce has
.conclusively ‘disproved  the view,
put forward from many quarters
-with a stubborn disregard of facts,
‘that a rise in American interest
-rates ‘must necessarily. mean the
‘end of :the Euro-dollar market,
or at any rate a spectacular de-
"cline in its turnover. In reality,
it simply means that Euro-dollar
rates are now  higher, . thanks
largely. to. the . appearance of
.American . firms as borrowers of
‘Euro-dollars.. I find no. evidence
.of any noteworthy decline in the
turnover. While less. dollar de-
posits are forthcoming for longer
maturities, more are forthcoming
for shorter maturities.

Needless to say, if Regulation
Q were repealed and if Federal
Reserve rediscount rates were
raised to, say, 6%, it might become
more profitable for -American as
well as foreign holders of dollars
to keep their deposits in the
United States instead of re-depos-

| iting them in Europe. There is a
limit to the extent to which Euro-
dollar rates would follow the rise
in deposit rates in the United
States, unless illtel'C‘SF rates in
Europe, too, rose in sympathy
‘with American  interest rates.
.Should they remain lower; a
-widening of the differential would
divert borrowing from the Euro-

tlzed for FRASER

Euro-dollar rates in .

dollar market to other Euro-
currency markets. In fact, this is
already happening to an appreci-
able: extent. :

American flrms have now 'got
into the habit of borrowing in
London and other European
centers, not only Euro-dollars but
also other Euro-currency deposits
whose rates are below Euro-dollar
rates. In particular there is evi-
dence of American borrowing ‘of
Euro-guilders and of Euro-Swiss
francs, also of Euro-D. marks. It

The Commercial and Financial Chronicle

is cheaper to borrow these cur-
rencies and convert them into
dollars than to borrow Euro-dol-
lars, even if allowance is made to
the cost of covering the forward
exchange. Moreover, when the
spot dollar rate is in the vicinity
of ‘support point so that it cannot
depreciate further, American bor-
rowers of Swiss francs or other
Euro-currencies may safely leave
the exchange uncovered, so that
they can enjoy the full benefit
of the interest differential. And
even if the dollar rate is above
support point they may feel jus-
tified in taking a limited and cal-
culated risk in leaving the ex-
change uncovered.

This experience seems to indi-
cate the shape of things to come.
Higher interest rates in the United
States, even if they were not ac-
companied by a sufficient rise in
Euro-dollar rates to maintain the
volume of Euro-dollar business,
would not bring about decline and
disappearance of the Euro-cur-
rency system. All that they would
do would be to increase the de-
mand for Euro-currencies other

than Euro-dollars, and the result-
ing increase in the rates on the
former would attract more busi-
ness to the markets in them. The
relative importance of Euro-dol-
lars “in comparison with other
Euro - currencies might decline
temporarily, but there is no reason
whatever for a decline in the total
activities in all. Euro-currencies.
From the point of view of the
efficient functioning of the inter-

national monetary system such a-

change would be distinctly for the
better. The foundations for the
operation of the Euro-currency
system = would  broaden, and it
would be less one-sided than it is
now when some three-quarters of
the total turnover is in Euro-dol-
lars,

American firms which have dis-
covered the Euro-currency facili-
ties have the advantage of bor-
rowing in the cheapest market and
in the cheapest currency. Need-
less to say, this advantage is
necessarily confined to firms able
to operate in large amounts. Even

so, the development has already

(633) 9
|
contributed  towards a further
progress towards the development
of a truly international money

market, and is likely to continue
to contribute towards it.

W. Klugerman Opens
BROOKLYN, N. Y—William
Klugerman is engaging in a se-
curities ‘business from offices at
3717 Maple Avenue.

Forms Inv. Company
HONOLULU, Hawaii — Fukuichi
Kusakabe is engaging in a secu-
rities business from offices at
2113-A Lime Street under the
firm name of Associates Financial
Services.

H. S. Ovrut Opens

PLAINVIEW, N. J—I. S. Ovrut
& Company, Inc; 77 Keswick
Lane. Officers are Henry 8. Ov-

rut, President; and Sophie K. Ov-
rut, Secretary and Treasurer. Mr.
Ovrut was formerly with Shaw,
Darr & Co., Inc.

NEW ISSUE

This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these sécurities.

The offering is made only by the Prospectus.

$50,000,000

)

Price 100% and

Commercial Credit Company
4%% Notes due August 1, 1985

Dated August 1, 1963 Due August 1, 1985

accrued 1nterest

August 15, 1963

Copies of the Prospectus may be obtained from any of the several underwriters,
including the undersigned, only in States in which such underwriters are qualified
to actas dealers in securities and in'which the Prospectus may legally be distributed.

e

Kidder, Peabody & Co. |
phipe Blyth & Co., Inc.
Lazard Freéres & Co.
Smithl, Bameyd& Co.
Hornbl(::::’tzeWeeks
A. G.l Becketrd& Co. Drexel & Co.
Alex. Brown & Sons Clark, Dodge & Co.
Hayden, Stone & Co.  W. C. Langley & Co.
L. F. Rothschild & Co. ~ Shields & Company
Baker, Watts & Co. Estabrook & Ce. Ha;r;:::;;e‘:& Co.

Tucker, Anthony & R. L. Day

The First Boston Corporation
Goldman, Sachs & Co. IStone & Webster Securities Corporation !
Eastman Dillon, Union Securities & Co.
Merrill Lynch,IPierce, fenner & Smith
White, Weld &"(C:"(:’m‘c Dean Witter & Co.
Paine, Webber, Jackson & Curtis

Hemphill, Noyes & Co.

Harriman Ripley & Co.
Incorporated
Salomon Brothers & Hutzler
Robert Garrett & Sons
Bear, Stearns & Co.
W. E. Hutton & Co.
Dominick & Dominick  Equitable Securities Corporation

John C. Legg & Company
A. C. Allyn & Co.

Lee Higginson Corporation
Spencer Trask & Co.

F. S. Moseley & Co. Stein Bros. & Boyce
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Unrealistic Ratings in
The Municipal Market

Ry James F. Reilly,* Partner, Goodbody & Co., New York City,
Members of the New York Stock Exchange

Investment banker charges statistical organization’s ratings reflect
an “inborn bias” concerning Florida. At the same time he urges
acceptance of greater responsibilities by issuing hodies and under-
writers for the securing of better ratings. Asserts prime lmporlance
of hlrmg the financial consultant early. ~Advocates that rating
agencies, underwriter, and’investor ‘examing the mdmdual record
hased on “pie” type of repotting. Maintains the financing of mu=
nicipal |mprovemenis is a marketing joh, with many principles of
marketing any product applying.

I do not think that we should
allow the subject of rating
agencies to beé: glossed over. You
particular officials live in an area
—Florida—
.which has
not been:
historically’
well liked by *
«Moody’s the!
principal rat-
ing agency, I -
havehada.
running feud
with Moody’s
as to their
rating
principals and
I believe that -
they have an
inborn bias about Florida that
goes back to the many issues that
defaulted in this state. I hasten to
add that their opinion is an honest
one even though biased. However,
I believe that they should take a
more realistic view toward Florida
and I think that this may be ac-
complished over a period of time,
but we need more than the
removal of Moody’s bias. We need
the cooperation of the issuing
communities and a real profes-
“sional job by -the- financial ad-
visors. It is alright for me to make
speeches about Moody’s bias and
it is almght for you to complain
about it'when you receive a lower
rating than you believe is justi-
fied, but at the same time we
should look at our own contribu-
tion toward the securing of better
ratings.

" James F. Reilly

First Requisite

We basically always come back
to the responsibility that must be
assumed by the issuing body. As
in everything else, how .good a
start we make usually determines
the final result. You should hire
your financial consultant early.
He should be in on your project
from the beginning. It is not
enough to go out and hire engi-
neers and wait until later on the
financial advisor. It may' come as
a surprise to some that ‘bond
underwriters are not magicians
and cannot turn sows into silk
purses or as we say in the
vernacular' of the business, “we
can’t make a lady out of every-
thing.”” Therefore,” the basic re-
sponsibility comes back: to you.
You must be aware -that every-
thing you do in trunning your
government becomes a part of the
image that is created' about your
community. You cannot assume
the stance that what happens in
this particular town or city is only
your business. All of this has to
be reflected in the ultimate price
that you receive for your bonds
in the market:

As the years go by and your
community grows larger, interest
in vour issues will become more

widespread. In' the last 10 years:

we have seen a tremendous change
in investor attitude concerning
local and state bonds’ in-Florida.'

B Sepne s e v ica

Fowever, I know of banks in New
York City who are still not con-
vinced about  bonds in  Florida
“which. shows us" that the public
relations job is far from over. I
have told this to officials at times
and I have only Teceived hurt
comments. Sometimes they ‘say,
“We don’t need a bank like this,”
but this is not true. You. the issuer
and we the underwriter need an
zbundance of friends. It is up to
you and the financial advisor that
vou hire to always keep improv-
ing the image of your community.
I don’t believe that this means
that your community should be-
come a “pinch penny” type of
operation. I know of cities in the
United States which carry high
ratings which I believe to be un-
earned. They do'this solely on the
basis of their bank balances rather
than the investment in improve-
ments. Some of these places upon
investigation. show ' that - their
streets are in need of repair, their-
schools. ‘are " sub-standard, their
jails are inhuman, and their hos-
pitals, if any, are medlocre There
is ‘1o doubt. that 'this type of
conservatism, while it may look
fine on the balance sheet, does
not necessarily mean that good
governmental practices are the
order of the day in that particular
community.

The “Pie” Formula

I have advocated for a number
of years the system of classifying
various communities of like size
and the background. I have ad-
vocated the use of the “pié” to
towns, each with 10,000 people,
each with the same agricultural
and industrial complex, and the
same’ climatic  conditions, ‘and
which should be spending ap-
proximately the same amount of
money for their various services.
I have often urged Dun & Brad-
street, who do a tremendous job
of reporting about municipal
credits, to undertake to set up
sample “pies” for various types of
towns and cities. I think that this
is ‘where we find out how suc-
cessful your stewardship has been.
I think that your success or
failure in the administration of
your .debt is ‘measured here. I
advocate that rating agencies, the

nnderwtiter; -and- specifically the:,

investor look into the record
based on this type of financial
reporting. It may seem silly for a
representative.of the underwriting
business to suggest at this point
that there 'are’ times when no
financing is preferable -to a piece
of bad financing. This abstaining
can- lead you to greater respect
from the investing community.

‘ Underwriters’ ﬁesponsibilities

I do not want to leave here
today without taking stock of
what we in the tax exempt under-

.writing field should be respon-

sible for. Recently, I spoke before
the Texas Group of the IBA on

The Commercial and Financial Chronicle . .

what we as underwriters had to
face in the years ahead.! T think
that we have a tremendous dis-
tance to cover before we can give
you completely the type of service
that you are entitled to as issuers,
and the type of service your needs
will demand in the years ahead.
Some of ‘my colleagues in the
underwriting field do not agree
with me that we have any special
responsibility to you when we are
bidding for your bonds on a com-
petitive basis. Their theory holds
that it is their money' that they
\are bidding and fherefore what is
bid is strictly their business.

While T'admit the theory to be
correct as far as the'right of the
underwriter to either'bid or not
bid  is concerned, I -reject the
theory that we do not have 'an
overall responsibility to the issuer,
I ‘believe™it is the duty of our
business to work with towns and
cities in a general way. It is our
"diity to help promote overall sales
of tax exempt bonds so that there
is a ready market available to you
when' you choose to sell your
bonds. Therefore, I come back to
the theme of this talk—the com-
mon objectives—that you as is-
suers and we as underwriters and
the vast body of investors have in
common. We have a relationship
that cannot survivé without the
good will and mutual respect of
all of us. We. have found at
Goodbody & Co. that the in-
dividual investor (who is the
principal investor in our market,
whether directly or through trust
accounts) is willing to make an
even greater investment in our
tax exempt market if he can be
shown 'why.

Future Municipal Needs

I see many fruitful years ahead
where new improvements will be
necessary to provide . for - the
changing times that we are going
through. For instance, we can sit
and reflect here today on Wwhat
automation will mean to you as a
community in the years ahead. As

--the-leisure time available to our

citizens becomes greater so does
the responsibility of ' the com-
munity to supply additional serv-
ices. I realize that not all of us
subscribe to this theory and I am
not sure that I do. However, being
realistic I would be willing to
make a wager that in the years
to come he will be looking at this
situation in a far different light
than we do today. There is very
good’ reason for this because 10
years from now this situation will
be an actuality rather than a
theory. As the need for these extra
improvements come into being,
-the competition in the money
market will become increasingly
sharp, The need for sound finan-
cial advice will be the foremost
requirement.

While I have just said that these
extra improvements will be nec-
essary, I do not subscribe to a
rash of unnecessary so called civic
improvements that can become an
extreme burden to a community.
There will have to' be’ good sense
used in the exvansion of our serv-
ices to our fellow citizens. “What
‘you do' will alwavs have "to be
based on whether .the end result
equals good sense and-sound busi-
ness Judgment

Of course. the alternanve is to
turn to Federal aid through the
CFA of the HHFA and other
alphabetical agencies that are sure
to be set up as our form of gov-
ernment becomes even more cen-
tralized. The towns and cities who
take this type of aid are and will

1 Full text of address appeared in April

25 issue of the C cial and
Chronicle—Ed, _

be giving up. that great. heritage .

that local America is striving to

‘keep—the right to self determina-

tion on how we should build and
even how we should live, CFA is
a factor today with many towns
and cities taking advantage of the
lower interest rate that the gov-
ernment is willing to pay for
certain projects. I have warned on
many occasions that CFA, like the
RFC in the depression, cannot be
a dumping ground for under-
secured bonds. If you trace what
happened in the depression, you
will find that eventually the RFC
had to find buyers for these bonds.
The greatest thing about America
is that good :sense. prevails even
after long periods of time. We

eventually right the wrongs that .

we do, We eventually stop puttmg
good money after bad . money, as

the ‘old expression goes. I predict.

that we . will be" back’ to a .free
money market where ‘the secunty
of bonds is looked at when an
interest cost.is set.

Tax-Exemption Under Fire

Along these lines it might be
well to urge you people as offi-
cials of communities interested in
the tax exempt status 'that you
now hold to be ever vigilant as
far -as ‘this is concerned. The
Treasury Dept. of the United
States Government has been a foe
of tax exemptlon for ‘many years.
They try to subvert the cause of
tax exemption by regulations and
by distorting the will of the Con-
gress. It therefore becomes a
matter of being able to stand up
to these people at all times. You
must keep yourself posted as to
what is going on in this subject.
As- the need for more funds to
run our Government becomes
more pressing they always turn |
to tax exemption as the. way to
raise additional money. ;

Actually, I believe the'amount
of money that the Federal Gov-
ernment would have to pay out to
support communities, when and

if tax exemption is ever repealed,

will -far exceed the amount of
money saved by refusing tax-
payeré the right to tax free in-
vestments. You will' hear the
words “wealthy,” privileged class
etc,, being used to describe the
buyers of tax exempt bonds. How-
ever, if you look into your own
community, you will find that
many of your citizens, not mil-
lionaires, are buyers of tax exempt
bonds both as prime investment
and as a means of support for
their communities, Florida is in-
deed fortunate because its citizens
are among its prime boosters, not
only in the typical Chamber of
Commerce fashion but in the field
of 'buying Florida bonds. Their
confidence is something to behold.
It gives you as. public- officials
even greater responsibility to
warrant their trust and en-
thusiasm, |

To sum up, the financing of
municipal improverments through
selling -bonds is a marketing job,
and. many of the principles of
marketing- any product  apply.
We as underwriters supply the
channels through which the prod-
uct flows out to the investing
public. 'We must have a prod-
uct that is properly advertised and
well -thought - of.  Our common
objectives narrow down to in-
suring that you as borrowers can
readily obtain at a fair cost the
funds you require to provide for
the needs of your expanding
communities,

*From a talk by Mr. Reilly before the
Sun- Coast - League of Mumcnpallhea. St.

: Petersburg,- Fla.

‘\
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Herbert S. Hall:

Herbert S. Hall, 57, formerly a
partner of the New York invest=
ment banking firm of Morgan
Stanley & Co., passed away on
Thursday,
Aug. 8.

Mr. Hall
was born in
Springfield
N. J. on Feb.
25, 1906, the'
son of Perry
E. Hall and
Marie: Henke*
Hall. ‘After
preparing at
Summit . High
School and
Mt. Hermon
School, North-
field, Mass., he enteréd Princeton
University  where he was gradu-
atéd with a Bachelor of Arts
degree in:1928. ' :

Before leaving Princeton, :Mr.
Hall had’ decided to ‘“become a
banker.” Shortly after graduation
he joined The Guaranty Company
of New York, investment banking
affiliate of the Gudranty Trust
Company. Later he joined Field,
Glore & Co. In 1941 he was made
a partner of W. E. Hutton & Co.
and in 1945 he became a partner
of Morgan Stanley & Co." He con-
tinued as a general partner until
his retirement in: 1959 because of
illness. ‘

Mr. Hall served as. a member
of the board of directors ‘of
Philadelphia Steel and Wire Cor-
poration. He was a Governor of
the Association of Stock Exchange
Firms and a Governor of the
Investment Bankers Association of
America.

.. Mr. Hall was long interested
in Princeton University. He had
served as President, Secretary,
Treasurer and class agent of
Princeton’s Class of 1928. In 1945
he' was nominated for alumni
trustee of the University. He was
a member of Princeton’s Graduate
Council for many years, serving
on the Committee to Nominate
Alumni  Trustees from' 1951 to
1954. He served as Chairman of
the Board of Governors of the
Princeton Terrace Club. Mr. Hall
was actively interésted in Phil-
lips Academy, 'Andover, Mass.
which two of his sons attended
and where he had served as the
first Chairman of Andover’s
Parents’ Fund Committee.

Mr, Hall had been Secretary
and a member of the Board of
Governors of The ‘Bond Club of
New York. He was Chairman of
the Special Gifts Committee,
American Red Cross Chapter in
Short Hills; Chairman, securities
division of the Greater New York
Fund; Chairman of the investment
banking committee of the New
York Legal Aid Society. He was a
member of the Board of Gov-
ernors of Overlook. - Hospital,
Summit, N. J.-and of Baltusrol,
(N. J.)1Golf: Club where he had
once been golf champion, He was
also a member of 'Pine Valley
(N. J.) Golf Club, The New York
Stock Exchange Luncheon Club,
the Princeton Club of 'New York
and the Short Hills Club. :

R. S. Platt Opens
ST. LOUIS, Mo.—Richard S. Platt,
407 North Eighth Street. Mr. Platt
was formerly with' Vance, Sand-
ers & Co. |

Forms Shelby Secs.

SHELBY, Ind.—Shelby Securities
Company, Methodist Building,
Richard L. Schoentrup is pro-
-prietor.

‘rierbert S. Hall

W
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| If, as economists and advisors on
economic policy, we analyze -our
é‘ situation and problems; if “we

draw analytical conclusions as to
- how a prob- !
lem might be

4 tackled in a
general way
{.and as a mat-
ter .of princi-
ple, so - to -
speak — we
should not

i think' that our
‘task ‘ends
here: ‘All too
often are we
|inclined to sit
lback'and
jleave the ap- :
iplication — or disregard — of our
isolution “in prineple” to profes-
isional administrators. or policy
imakers.

Dr. J. H. Richter

The task before us today, on
getting effective arrangements on
trade in agricultural products
within the so-called “Kennedy-
round” in GATT, calls for the
conomist’s suggestion not only of
nalysis and of a plan, but also
f details of the plan’s execution
nd. ;application.-In this article I
propose to give an example of
lsuch a procedure, hoping that it
will contribute to ‘a  clarifying
}discussion and will' scon be
superseded by better proposals
&rom which, in the end, interna-
Il;ional agreement can result.

The Ministerial Decisions

Before going into these com-
glents, I would like to reflect
riefly on the outcome of the re-
cent Ministerial Meeting held in
GATT in preparatioh of the
#“Kennedy-round”; and on some
aspects of the interpretations of
this outcome that have . become
available.
. We know that the Ministers de-
cided mainly on the application
of three principles for the nego-
tiations:

. (1) Reciprocal,. equal, linear

cuts in tariffs for large groups of

commodities, with special proce-
dures (but generalized or auto-

matic ones) to be adopted in-

cases of “significant” disparities
in tariff levels among the par-
ticipating countries.

! (2) Inclusion, by special treat-
ment, of agriculture in the give-
and - take of the = “Kennedy -
round.”

| (3) Efforts to reduce barriers to
exports of less developed coun-
tries, without. reciprocity.

pitized for FRASER
L//{rasar.stlouisfed org

Coming Agricultural Policy
For International Trade

By Dr. J. H. Richter, Former Economi’c Advisor of the Foreign
Agricultural Service of the ’Uniled States

The insolubleness of our current trade talks with Europe recantly
prompted Secretary of Commerce Hodges to declare it may he time
for_us to get tough in our negotiations. Mareover, the imporianca
we attach to the unexp:ctedly growing impasse is-evicenced hy: the
appointment of a Republican, former Secretary of State Christian.
. Herter as President Kennedy's chief trade negotiator now in Europe
trying to smooth the crucial disputes standing in th way of the-
Kennedy-round of Europa-American trade talks. Discussed here are
the imponderables of, and solutional approaches to, the agricultural
problems in the forthcoming international trade negotiaticns of a
new GATT. Dr..Richter outlines the strategy and contant of the
negotiations; touches on the ‘problem of internal and . intarnational
prices, quotas, and commodity agreemenis; expects th2 Frenca Pisani
Plan will be one of the most challenging proposals; and fears that
the principle of reciprocity is endangered by th2 formulation of an
evolving agricultural code within the framework of GATT in an at-
tempt to maximize international trade and yet protect domastic' re-
quirements. Dr. Richter's former 35 years of governmental servic:
brought him front line experience with the subject, on which he has ex-
tensively written, and he is now abroad pursuing independent research.

At the same time a Trade Ne-
gotiations Committee was set up
to elaborate a negotiating plan
and, within the short time of two
or three months, to agree on how
to handle ‘the proposed linear
tariff reductions, how'deep they
should be, how tariff disparities
should be determined and dealt
with, and what satisfactory and
acceptable rules for agricultural
trade could be devised. It would
take demi-gods to agree on even

a fraction: of this bill by Aug. 1..

So much more essential is it for
governments to go into these dis-
cussions well prepared and with
well-reasoned proposals, and
ready to discuss and analyse
other governments’ proposals.

. Tariff Disparity
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lower, trade mizht or might not
have been considerably higher, If
one of the two pariiss were to
assert one of these conciusions,
while the other. would deny it,
there would be no factual hasis
for proving the one right and the
other wrong. Thus we will still
have to rely. on reasonable give-
and-take in realistic compromises;
the formula for the definition of
what would be a “significant dis-
parity” could not provide an auto-

I"matic answer. It is important to

realize ' this for an ‘appropriate
posture in the negotiations.

High Rates

There are ot-er ramifications
of the vague agreements made on
“linear cuts,” “equal cuts,” and
tariff ‘“disparities.” I am not
aware, for example, that—when
we were told that the United
States tariff has more high posi-
tions over 30% than has the EEC
—we asked the EEC to what ex-
tent their calculations included
the levies and tariffs and “gate
price” premiums on grains and
livestock  products of = up - to
110%.(!) These unheard-of rates

(635) 11

apply to highly essential products
and affect a substantial propor-
tion of EEC’s trade; they could
perhaps even be shown as being
“meangingful in terms of trade.”
I know, of course, the EEC’s
first answer would be that ic Las
long been understood that it is
precisely these “common agricul-
tural policy” items that must be
dealt with in separate arrange-
ments on agricultural trade; and
that they cannot therefore be
considered in both segments - of
the forthcoming. negotiations.
Continued on page 36

~ Textron Inc.—at mid-year

Consolidated Statement of Income

Net $ales ..........coomwminn
Income before Federal taxes ...........o.cuen. dossosis

Federal income taxes ..
Net income

--------------------------- sssasnsnasn

Six Months Ended

June 29, 1963

$286,263,000
16,404,000
7,757,000
8,647,000

June 30, 1962 !
$271,942,000 !
12,510,000 .
5,602,000
© 6,908,000

Earnings per common share
Shares outstanding at end of period

$1.67
5,056,865

$1.38
4,853,792

Assets

Among the reflections which -

suggest themselves on the tariff
problem is the thought that our
hard line on uniform linear cuts
lall the way through, regardless
of levels of vresent tariffs in the
U. S. and the EEC, was not a
promising position; and that it
will _be necessary for countries
with extremely high tariffs on
some commodities to agree to ar-
rangements for adjustments that
are not equal on both sides. They
will also need to make such a
concession in order to gain accep-
tance for exemption from ' the
linear procedure of certain items,
perhaps exemption from any kind
of tariff cut in some cases. The
United States, too, will have to
come up with such cases. .

Also, we must be under no il-
lusion about the limited value to
the U. S. of the definition that
we obtained of what is a ‘“sig-
nificant” tariff disparity: that it
must be understood as “meaning-
ful in terms of trade.” There may

‘be an isolated case in which it

could be shown that a steep
tariff increase did not reduce
trade; and in that case, the high
tariff’s  disparity from: what the
other side has on .that item or
group of items might be con-
sidered -as not being “meaningful
in terms of trade.”' (Even then
the existence of a Ceteris Paribus
condition would have to be

shown.) In most cases, however, *

there will be no history of trade
that would permit a comparison
between the effect upon trade of
a relatively low and a high tariff
for a given item; and it will al-
ways be an open queslion

whether, if tariffs had been much

Inventories ............ :
Prepaid expenses

Total current assets
Property, plant and equipment

Investments
Other assets
Total assets

Consolidated Balance Sheet

June 29,

1963 June 30, 1962

$ 16,779,000
66,680,000
103,441,000
2,406,000

$ 18,038,000
63,002,000
97,673,000

3,144,000

189,306,000
56,904,000
15,842,000
11,056,000

181,857,000
79,515,000 .
15,396,000
11,883,000

$273,108,000

$288,651,000

Liabilities and Stockholders’ Equity

Notes and accounts payable

Accruals and other current liabilities

Estimated Federal income tax liability

Current maturities of long-term debt
Total current liabilities

Long-term debt

Other liabilities and deferred income

Stockholders’ equity:

$1.25 convertible preferred
Common stock equity
Total stockholders’ equity
Total liabilities and stockholders’ equity  $273,108,000

$ 27,920,000
36,891,000
17,762,000

515,000

'$ 21,961,000
37,497,000
12,506,000

4,058,000

83,088,000
39,385,000
15,132,000

7,907,000
137,596,000

76,022,000
77,222,000
5,799,000

8,858,000
120,750,000

145,503,000

129,608,000

$288,651,000

Working capital

$106,218,000 $105,835,000

Book value per common share

24.88

These statements have been prepared from the Company’s books of accounts
and are subject to possible year end adjustments by certified public accountants,

textron|
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Steel Production
Electric Output
Carloadings

Retail Trade

Food Price Index

Auto Production
Business Failures
Commodity Price Index

The current. business expansion
promises  to be the  strongest
peacetime upturn .of 'the postwar,

period, the Federal Reserve Bank:
of Chicago  states .in the August.:

issue. of ‘Business: Conditions.
Taking -the three-year period
that has elavsed- since. the - pre-
vicus, expansion peak m 1960, the
Bank compares. this intérval with
periods of 'similar duration that
began at earlier expansion peaks.
The . three-year intervals' run
through subsequent  recessions
into the following wupturns. This
apprcach reveals' the magnitude
of the gain in activity -at -the -end

of each period over the level:of

activity attained ‘at. the. earlier
peak
On this basxs, only. the 1948 51

period, fueled by pent=up demand-

carried cver from the war-period
and later bolstered by activity ‘as-
sociated with the Korean:conflict,

- ouiperformed the: current; period
— and that . performance  was
marred by the ‘most pronounced
price inflation of the postwar pe-
riod.

* Industrialsproduction, . for  ex-
ample, has risen alxost twice as
much “as in either of the two
previcus periods, The current in-

terval has also- bet.ered. cach .of ..

these two earlier periods in terms
“of total -spending -adjusted for
price changes.

The rise in employment in the
current three-year period through
mid-1963. while less than in.the

1953-56 period, was: greater than -

in the 1957-60 period.

Prices have been .very -stable,
with “ the - wholesale. price index
changing less during this interval
than in any of.the others. The
consumer price index -has risen
somewhat, but only the 1953-56
period had a smaller increase.

Some observers. again are. sug-

‘avoided- . thus : far,
business upswings - were. marred - (

build-ups have. been associated
with periods: of rising activity in
the past. In the present expan-
sion, the rise in ‘inventories has
been modest when compared with
gales. Aside from'the current cut-
backs in inventory of steel, busi-
ness inventories are likely to rise
further and thus provide. support
for further increases in produc-.
tion." The more: efficient control
of ‘inventories made possible. by
electronic ' data . processing ~may
keep them: from rising  ¢ramat-:
ically, but ‘onthe pcsitive ‘side;
also  is likely  to  minimize' the

overstocking that tends to deepen ;

dewnturns.:

" Favorable-Labor- Developmenéq :
Major labor -disputes have' been
) while: earlier

by dlslomtlons resulting from‘
shutdowns m such -important in-

. dustries’ as. coal,.autos..and . steel...

In-the -past three years, idle man,

.days ‘caused by strikes have ‘aver-

aged . well under .20, million..an-,
nually

‘In 1952, 59 ‘million  idle  man'
days were caused by strikes. ani
in. 1959 the loss was. 69 m1111orP
Howevel the possibility - of
¢rippling ‘strikes—particularly 'in’
tre railroad_industrv—remains to.
cloud “the . generally . favorable
outlook for the pariod ahead, -

While it is unlikely that the
important auto:and home-build-
ing industries will be able to ex-°
ceed  their extremely high first-
half operating rates during ' the
remainder of 1963, other sectors

~in -the: economy: -can readily -sup-

plant these as sources of strength.

The darkest spot in the current
picture is the disconcertingly
high 'level of unemployment,
which has- mounted to higher
levels .in -each: of - the succegsive
recovery- ueuods - Despite cur-

gesting that the current upswing .

may be “getting tired.” It was 28
months old as of June 1963 and
the average term of 26 cycles
since 1854 is only 30 months,

- But this reasoning is of doubt-

ful relevance—peacetime expan-

sions have -varied in endurance
from 10 to 50 months. Further-
more, the modern economy ‘is pro-
foundly changed from that of 50
or even 10 years ago.

There are several reasons for
expecting the current expansion
to continue for a substantial pe-
riod of time:

Price Stability. Prices of many
commodities have been 'adjusted
up or down in the past year, but
no broad inflationary trend has
developed that would make the
economy vulnerable to a general
price correction.

Capital Expenditures. One of
the most volatile sectors of total
spending, capital expenditures
have risen moderately since the
mid-1961 lowpoint of the preced-
ing recession. Present indications
point to at least a continuance
and possibly an acceleration of
this increase. Outlays -for new
plant and equipment are about
6.6% of total spending compared
with 84% in 1957, just prior to
the decline that started that year.
This suggests room for  further
1ncreases and the recent strength

“in contract awards for industrial -
statement forged ahead of a.year .

. eonstruction bolsters-this view.
Low "Inventories. Inventory
[}

the growth of. new- 3obs ‘has not
kept pace with the growth of the
labor force.

Building Permits in 200 Largest
Cities Slacken Further in June

Centinuing down for the sec-
ond consecutive month, building
permits in the nation’s 200 largest
cities: shrank 11.3% -in June. to
$763,199,976, revports Dun & Brad-
street, Inc. At the lowest ebb
since February, this volume also
slipped  -4.9% - below" : building
charters -totalling $802,365,368 in
June- last year—the first time so
far- this -year ‘that' permits have
fallen short of 1962 levels.

Despie the month - to - month
downturn, the cumulative total of
permits issued' in the first half
of this year in the 200 biggest
cities pushed uo to $4,570,424,311,
some 12.6% ahead of volume in
the first six months of 1962. The
picture was mixed, however, for
the 25 cities enjoying the largest
dollar aggregates for the initial
half of 1963. While 15 had permits
running higher than.in the similar
period last year, in-the other ten,
six-month volume shlank from
1962 levels.

Bauk Clearings 12,49 Above 1962,
" Week’s Volume
Bank clearnings in the latest

ago. Preliminary.figures compiled

- $29,920,422,608

“Chicago "

“cline :
- bace. period’s average. weekly‘out- i

'_Chrlstmas hohday wcek'

The Commercial and Financial Chronicle s .

by.the Chronicle.-based upon tele-.
graphic. advices~ from .the chief

cities of the country, indicate that
for  the week ended :Saturday,
Aug. 10 clearings for all cities of
the United States for which it is
possible to obtain weekly- clear-
ings .were 12.4% above those of
the corresponding week last year.
Our. preliminary - totals were
against - $26,619,-
556,831 - for .the . same . week. .in
1962,

~Qur ‘comparative summary . tor

.some of the principal money cen-.

ters follows:

T——(000s omltted e
1863 1962
QIS ,327,74) $14 322,466 +
b 233,03277 1,209,640"F
1.064.000 1 000 000:.. -
801,255 748,810
500,000 457,618

Week End.
Aug. 10—
New York .

Fhiladelpaia

Boston ... .
Kansas. City

Steel’s-1.99% Decline Marks Tenth
Drop' in' Past Eleven. Weeks-But

-Cunmuiative~1963 Output Is 12.3% -

", Above 1962 Period
Accoxdmg to data complled by

qthe American Iron and Steel:In-
-stitute, ‘production’ for:the. week

ended ‘Aug, 10 ‘was ‘1,748,000 tons
(*93.8%) as aga;nét 1782 ,000 tons

“957%) in:the . Aug. 3 enaing
week The weék: to! week: output
dropped! 1.9% and it marks the:
tentar weekly - decline out - of ; the'
past “ 11 “weeks. > Last week’s de-=
edged below :the . 1957-59

put and w’as the 10wcst.-}:&ro,_fuc-
29'endingv

. The. year's ~weekly - high - -was
2626 000" nét ‘tons:, achleveld May-
25-ending. week - ‘unegualled \in the

.past.twe years.and.last .equaled in

mid-March,; 1961, :The Aug. 10-

ending week’s . outnut -exceeded

last year’s week by 12.3%.

‘For the 11th week-in a row
this year, -the cumulative total
output of ingots and castings since
Jan. 1 topped the year~ago period
with . a total of 70848009 net
tons. (*118.8%) .which'is412.3%
above the Jan. 1-Aug..11, 1962
ploductlon of 63,079,000 net tons.

*Index-of Ingot
Production for
: Week Endmg
District— " Aug. 10 Aug. 3

.~ North FEast Coast__:_ ~91 94

Buffalo

Pittsburgh .

Youngstown

Cleveland ..

Detroit ..

Chicago __._

Cincinnati

‘St. Louis

Southern _

“Western ______._____ 102

Total lndustry 93.8

“Index of production based on average
meekly productlon fox 1957- 5

Seven-Month Steel Productnon
Total Up Sharply From Year Ago

Steelmaking furnaces in [the
United . States .poured . 8,651,000
net tons of.ingots and steel for
castings" ‘during - July 1963, com-
pared with 10,365.154 tons in June
1963 and 6,174,187 tons _during
July 1962, according to the pre-
liminary report of American Iron
and Steel Institute on Aug. 9.

The* production total for the
tirst seven months of 1963 was
67,894,320 tons, against 60,272,366
tons during the comp'nable part
of 1962.

Trend Away From Compact Autes
Means More Steel Usage

Metalworking sales for the year
will total a record $170 billion
if the -second half is as good as
the first, Steel magazine pre-
dicted Aug. 12. .

A little nudge in the second
half could carry the total up to
$174 billion, as predicted late last
‘'year by-metalworking - managers

in.a. Steel-survey.. Favorable fac-

tors for the second. half ‘include:

Steel - inventories ~built in an-
ticipation ‘of a’ strike-are not.op-

increasing—.
,tmn has a:snowballingeifect.

~posi_te"
sraw. material, rose. :JItyindex -on:

- bearing-.

.demand. .

- tons. per

pressive ~since  the- buildup.- was

.moderate and steel - consumpnon

continues-to be high.-
'New.. models - are. expected to
extend “the strong demand for™
autos.-
Construction,
and a big user
going strong.
.Public psychology is op: 'mlstlc
Business momentum has been
and this forward mo--

a b]'—‘ cmplo:,el
of matenal

~The, national ﬂdlnlnlstratxon is
showmg increased friendliness to-:
ward, business.

"The - updating of depreeiation
policies. in; our- Federal tax:laws

““and,the granting of an investment.

tax credt -are a heln to business.’
The decline in: steel.ingot. pro-

ducticn will soon - ston, Steel.pre- ¢
- dicts.-Some preducers.already . re-

pert aslight pickup in:demand. .
-:Last: week’s operations-of abuut

; .‘56% of uncfficial.capacity are ap:

pmaehm the-leveriat: which~an.
uptrend -willi- stait: v Qutput ~this

-week: howevery will bevless traty” ‘tariff.- recentlv-imposed:

the 1, 740 000- tons-that : Steel- esti-»

anates.were:poured last . week.

. ‘Degpite: :the .~decline
preducticn,

A
~Sleel’s’; price
on::scrap,’

ingot*
com:=
a- steelivaking

No.«-1.heavy: melting.. grade was;

B4 centst10:%226.67 a; gross ton;

indicating- underlying strength:

Until:qutomakers step:up.orders: .

for 1964 .mod el ~runs:s there: will

be litlle change. in- the:steel: mar-'

ket.; Censtyuctionsis: the “market’s
mainstay: P.lates,, structurais,
miles, cand ..galvanized
sheets :are the: pwdudb in best:;

With the ]%‘4 model run
automobiles ‘underway.Steel
points “out: ¢newsignificant. factor
about - 1964
Fewer. compacts. will-be built. -

The tretid away [rom compacts
in the: 1963 model year meant that
steel comsumed oper: ‘ear
slightly - ‘higher on. the .average.
Compacts accounted for 32% of
1963 ‘model year production vs.
35% in 1962,

Steel shipped:per vehicle as-
sembled was :2.04 tons in this
year’s first half. 'That’s: hardly
excessive compared with-the two
vehicle -shipped in
1962 - (also a steel strike threat
year), 1.68 tons in- 1961 (when
there was no: strike threat), 2.52

tons, in - 1959 - (when automakers:

prepared for a: knockdown, drag-
out steel strike), and 1.96 tons in
1955 (the -auto industry’s record
production year.-

Automakers. accounted  almost
singlehandedly for - this ' year’s
first:half gain of 1.2 million tons
in - steel. shipped to all markets.
Shipments - to, -construction, the
second biggest. market, .increased
by 7%, but those  to:containers,
third ‘biggest..market, and ma-
chinery, fourth, fell slightly.

Steel Inventories 1leaded Back
To Normal Level

By the end of September, steel
in the hands of consumers and
warehouses will be down to about
€68 days inventory, Iron Age re-
ported on Aug. 14.

The national metalworking
weekly says this is mid-way be-
tween the low point, 61 days in
March - of this year, and the high
peint, of 75 days following -the
steel . labor. settlement.

Iron Age says this will be close
to a normal.level for the current
rate of industrial activity-and in-
dicates an early.-end -of the in-
ventory liquidation that . plagues
the current steel market.

. In -its special -inventory study,
Iron Age. points out that the in-

medel: - programing:

was '

. Thursday,-August-15, 1963 -

wventory: accumulauon this year -,
was well below.-1962. Inventories
at-'the -end -of~ June- this" year -~
tetaled 16.8 million tons: This is
a full two million ‘tons below. the
peak -reached in-1962.

Iron Age points out, that the
steel ‘market right now"is in the

~:midst " of “seasonal <coldrums. Al-

though the order rate. apparently
has' bottomed out, Aucrust ordel\s i
are dlsappomtmg

. For some major mills, orders
so far ‘in, August “are ‘running ‘15
to 20% -behind “July. Iron" Age
says* factors- ~behind- the - disap-
peinting -order - rate -.include - the
#nventery bugaboo; summer vaca-
tien:-shutdowns - by: many- sieel
consumers, and the trend’to: short
lead time ordering.

‘Tke nroducts  in weakest de—
mand:‘are cold-rollei sheets and
cther: auto—related .products; tin-
plate :and‘“stainless. Products in

vstrongest derrand are-galvanized,

splate yand ‘seme: structurals. -
Iien.Aae” 1ays the: new -import
1. pOl-
ished; stainless. sheets wxll affect
"the stainless: market by Novem-_. -
ber.: :Imports¢ of - stainless: -
products -have-been fladding: the.»

U. S..market. - Until: the loophole -+ |}

was plugged,: -polished ;’ stainless -

«sheet was imported -and. marketed. l“,v i

#as. much -as- 18%:, under ‘U'i S <

- domestic ‘prices. -

Jdron - Age ~adds: these reglonal~
«markct repoxts o Sl R S -
VPPt tsburgh ++—The re"lme in
“ster‘demand has hit Pittsburgh .©
‘mhills - hard. Mills-are, rinning - at>
about '€0%: of. capaci 'y - (baséd: on”
1960 flf'ures)“ well, below: the in-:..

¢ Custrviaverace. Mills aré getting:  *
of

a litt'e nervous.about the timing

cfa.recovery. of demend. Crders
fot" Sentember.ave running behind .
:August. However, - this pattern -

--was not unexvected. It's-based on

inventory reduction by users ag-
gravated by shorter lead times.
Chicago—Steel 'mills in-Chicago
report a disappointing-order rate.
New orders placed- in. August for
September and later delivery are:
running 15 .to .20%: behind ;the
July rate. Products related: to the
auto. industry, -principally. eold-
rolled sheet, are in-very slow 'de- -
‘mand. ~ Galvanized, plates and -

‘some structural sizes are being - : -

turned out at near capacity- rates,
however.

Cleveland—A rush on highway ™
and other construction jobs: has
increased-the demand in Ohio for
plate and structurals. Also, some
“auto. parts suppliers have had re-
leases for: parts :for 1964. models.
and .are  coming - back ' into the
steel market. - Auto - inventory
liquidation is still the major prob-
lem .but the outlook: for a good
fourth quarter is improving.

Detroit — August ordering is
very ' slow. 'But ' indications of
record- auto ‘production: schedules .’
for 1964 models is encouraging.
Most of the automakers. are plan-
‘ning to produce at a level equal”
to or  higher than the rate for
1963 models. :

Auto Makers Start Concentrating
On 1964 Models

Overlapping final phaseouts of
a record 1963 model year, the na-
tion’s .auto industry this week
began. general work-a-day as-
sembly of its 1964 models, Ward's
Automotive Reports said.

The statistical agency, which
fixed the record ’63. model total
program at 7,342,000 units, said
industry output this week will
-include about 1,600 cars changed -
l-over to 1964 fashions:  Addition-
ally, uncounted “pilot” - units -of

Contmued on, paJe 46
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Qocial and Economic Trends

By -A. W. Zelomek,*  President. International Statistical Burea,
Inc., New York City and Visiting Professor, Graduate School of
Business Admizistration, University of Virginia

Business economist finds there is a minimum -of unfavorable factors

in the . current economy. exc pt- for: the prob!erroi unemploymént.

States that though we are in an expanding:cyclical phas?.a tax-cut

stimulus. ‘would “not “assure an uninterruptad -economic: advance..

‘Suggests -a reexamination” and - reorientation : of the: whol3 socio- *
economic. structure of the .economy.

The economic outlook for the rest
of the year and probably through
a good ‘part of 1964 is favorable.
This does ''not mean a boom
] i However,
boom ‘psy-
chology at the

with the resulting neced to support
domestic - industry, especially - in

legard to the higher labor costs‘

While stressing the encouragm_g

outlook for the rest of the year

“isieveral’
months ‘effec=

: live-as of Jan.
o] -1964. . The
: p.ubllc would
- spend. . hberal-

ly and -this
would xCI ech a. very p051t1ve
atmosphue i

While geneml husmess pr. ospects

AL W Zeldmek

‘currently:-are’:favorable; " the un-

~employment situation’is dis-
couraging: We may: have: the
anomaly. of a new high in general

;- business, - gross ' national  product,
production, employment, - incoine
and retail trade, but no propor-
tionate- decline in unemployment.
In fact, unemployment in relation
to the civilian -labor’ force ~may
not decline -below 5% even with
gross . national. product’ reaching

-~ $590 billion, annual rate, in the
fourth quarter. ;

- “There is ‘a minimum-'of ' un-
favorable faclors in the current
economy. This even' allows for
some ‘halt; in' inventory accumu~
lation as a‘result of the avoidance
of a steel strike. There has been

" no ‘evidence of inventory ' ac-

" cumulation® similar to other
'periods of rising economic activity.
Considering -the importance of

“ inventory acc.umulat"ion in the
‘business. cycle, the avoidance ' of'
excesses -augurs well for sustain-.
ment of act1v1ty ovcr the longer-
term

Greater mpltal expendltures an

increase [of up to 5% . in - retail -

" tragde as well as a_further gain'in
" gavernn’lent« ‘spending will con--
. tribute to the - higher «gross na-
© tional spending. " It.. will’
" contribute to the increase in total

" output.. However, .it is’important .
that. the:increase vin 'spending. for- , .-
goods come, closer to-the high rate |

* of gain in spendmg for services.

- There iso doubt that the:greater
proportionate gain in spending for

¢ services' has -contributed  .to ‘the"
sustained . high -unemployment.
level.~Anx increased -rate. of gain
: in gross-national product may not:,

- solye the- problem of unemploy-

Y ment, for there:is no question-that-

also

. The Commercial and Financial Chronicle

and into 1964, it is necessary to
call attention to the fact that with
only about 30% of non-farm labor
in manufacturing, we . have be-
come a service economy. Although
this is a stabilizing factor, it has
not been - sufficient . to -prevent

. readjustments from time to time.

Currently. we are in-an expand-
ing phase of the economy:rather
than a readjustment phase, but
it would be foolhardy to assume
that. this will continue uninter-
ruptedly without necessary stim-
uli. © A . tax | cut would = provide
some stimulus,” but it would  be
inadequate A reorientation = of
our ‘whole economic approach is
essentlal based on socio-economic

|
conditions as well as interna-

tional developments.

*From a talk by Mr. Zelomek at the

Factors and Finance Division Luncheon
in honor of George B. Moran, Senior Vice-
President, Manufacturers Hanover Trust
Co., New York City.

P. F. Fromhertz Opens
WESTFIELD, N. J-—Philip F.
Fromhertz, III, is engaging in a
securities business from offices at
1542 Pine Grove Avenue.

With First Securities

DURHAM,-N. C. — Edward H.
Foley has become affiliated: with
First Securities. Corporation, 111
Corcoran Street, members of the
New  York Stock Exchange.

v(837)0 13

Loomis, Sayles Branch Mgr.
CHICAGO, Ill.—Charles S. Wer-
ner has joined the staff of Loomis,
Sayles & Company, Inc., and has
been appointed manager of the
Chicago office, 135 South La Salle
Street.

Amos Sudler Adds

DENVER, Colo. — William: A.
Burns has been added to the staff
of Amos C. Sudler & Co., Ameri-
can National Bank Building.

With J. Sturgis May
HIGH: POINT, N. C.—Robert"W.
Rich has been added to the staff
of J. Sturgis May & Co., North-
Carolina National Bank Building,

Helpful, competént service and “The Voice Witha Smile,” whatever your needs may be:Rhoto shiows Mrs; Barbara C. Fandel, a Bell Service Representative; talking to a.customer.

“Tt-isn’t enough that people-should merely-accept what
~we do. Our job is to give them service they positively

enjoy: And: this is mo-little challenge: It is a great one.”

.FREDERICK'R. KAPPEL, Chairman of the Board, American Telephone- and' Telegraph Co.

- the - service --industries. = require
T fewer- hands for each dollar: pro=
duced than goods

i

The challenge is with us-every
day; in everything.we do.’

- utmost consideration for the
needs- and ‘wishes of ‘every one
we serve.

Reexamunatlon of Our Ecenemy:

This- necessitates a - reexamina=

- tion_ of the:whole-socio-economic
structure of .the eountry.: There ‘is

_ also the need.to reappraise-Amer-
. iea’s - position. . relative to/.the
. world. Our changing. American
... 'scene: has. brought with it a de-
- _cline in-the-'gold. supply and the
¢ problem. of our balance of: pay-
E ments ~. position. . Competition in
world * markets . has - intensified

" As new' speed “and- efficiency -
are added, there is an increased -
obligation for courtesy -and the .-~

.-We try very hard to make that
policy come- true

BELL TELEPHONE 'SYSTEM: s

SER VING YOU
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Business’ Shortcomings and

Recommended Correctives

By Préscott Bush,*: Genercl Partner, Brown Brothers Harriman
& Co., New York City, and Former Senator, U. S. Congress

Strong rebuke to business for loose and extravagant conduct by dis-
‘tinguished former Senator ‘provid>s invaluable insight as to how im=
proper conduct appears to Gongress: Noted are such ramified eﬂects»
as_tha disadvantageous_hargaining position: of - business with labor
“and its adverse impact upon our international balance of paymznts
‘position,” Mr, Bush recommands businzss should voluntarily improve
Tits” ‘conduct and - not wait_on Gongress‘ punitive: prodding. He, also,
* chides ‘business ' for seemingly favoring ‘a tax reduction at any cost,
“ for failing to “speak out” to Congress, and for its feehle approach
in influencing public opinion and-Congress compared to organized
‘lahor. - Constructive 'suggestions made- are: prompted: by fear that
businessmen will repeat the errors of the 1930’s and not oppose
' today’s “Alice in Wonderland” economics font.

New York being our largest and
most active  state commerc1ally
and ihdustrially, and New - York
City being the money center: -of
the world,

‘there is every-:
reason. why’,
wthe “banks’™
‘'should be
- served by -an
- expert, e

[ ificient: associ—;_,.

... ation-such as :

I,y the New.Vork:

“-’State Bankers:

- Assorialiion;.

one that can’
‘do ‘so. many:’
helpful things
for members;
including guidance and assistance. -

in the relationships between- gov-..

ernment and banking.

~These relatlonshlps at ‘both state
and national. levels take on added

) lmportance from' year to year.

It has seemed to me durmg my

long: years -in- the.'Senate - that
100 'many ! busmessmen ‘do " mot

fully comprehend the balance be—

iween their 'privileges and: thelr
ks dutles—partlcularly ‘their respon=

sibilities ‘to government. ' Many:."

¥ tend to sail along -with a:detached
point.of view; as though govern- T
~‘ment ‘was something apart’ from ',

their -responsibilities,’ something

for“the' “other fellow” to worry

about. -

“Of course; under our Trepre-
sentative - - form 20f government
that is theoretically correct. ]

- Practically, “it’ ain’t necessarlly

”»

S0.
Members of both.the Executive

~and Legislative Branches at_State

and. Federal levels are under con-
stant ' and heavy ‘pressure - from
organized pressure groups.
© They are definitely influenced
by the pressures. No coubt about
it. :

The right of petition is in the
Federal Constitution and it is
availed of anlenty, but not. suf-
ficiently by business groups, large
or small, or by leaders of busi-
ness, individually.

My plea to ‘businessmen is to
speak out.

I do want to congratulate the

- New York Asscciation on its care-'

fully planned and executed exer-
cises. with the New York State
Legislators this year: Mr, Meunsch
explained this to me.

The personal contacts made in
this ..connection - by active: bank

officers constitute the most effec-

tive approach, and I have no
doubt that those bankers who par-
ticipated in - their carefully
planned program of education feel

rewarded for the time-and effort.

expended.
The personal petition by active
businessmen is far more effective

v
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Prescott S. Bush " took off his ‘coat’ and went to

than the solicitation of favor by
the | Professional Lobbyist, . al-
though' he too has a restncted

legitimate ‘and  sometimes useful.

place in the sun.

T recall that ‘durmg,.the.th_lrtles
many so-called “Economic Royal-
“ists” and” “Malefactors of - Great

Wealth” were scared to open their,
“mouth” on public questions, fear-

" ful of .some political reprisal that
would hurt their business. :
:So they stood. by and watched

'_thp 'Federal Government grow:
sand - grow: and inject: itself ‘more
" and more into their affairs.

One Who Spoke Out
Here and there one stood up,

verk. - Such a one was Wendell
ilkie,: He believed so strongly
in opposmg the political trend of
the thirties. that he was willing
to take the awful beating of can-
. .didacy.- and .nomination- against
seemingly heavy odds.
Were it not for the injection of
the  war issue, ‘he would likely
have been ‘elected- in. 1940, : This
opinion was, stated to me by no

“less -an . authority than ‘the - late:

-Senator Robert Taft who opposed
Wilkie: for: the: Republlcan nomi-
natmn ;

whlch offended - Wendell ' Wilkie
“and .the business commumty in

. general, 'brought - heavy. Federal

“deficits from .1933" to' 1939. : Yet
they failed to'make a dent in the
unemployment of over nine mil-
lion ‘persons. .There were ' still
-over - nine. .. million unemployed

when war broke out in Septem-
ber, 1939.

Record Deficits - Planned in -the
Face of Record GNP

Yet today we see the Adminis-
tration falling back on the same
discredited, unproven policies and
deliberately planning a huge defi=-
cit of ten to twelve billion dollars
on top of this year’s fiscal figure
of eight billion plus.

Thus we face a two year deficit
of $20 million plus. This would

establish  the highest two vear -

deficit combination 'in peacetime
history.

More alarming'is the fact® that

these deficits are planned in the
face of new high records in both
GNP and National Income. If we
do not even trv to balance  our
budget . under such a booming
economy, but instead dellberately
plan record deficits, when in'the
world can we -expect to balance
the budget?

The' Administration economists
say that balancing the budget is
still a goal, but to balance it in
the face of widesperad prosperity
would - make* us poor, because
there would be no deficit to make
us rich. So 'to make sure of a

The Commercial and Financial Chronicle . .

whepping deficit, tax reduction is
comkine:d with increased spend-
ing.

Does this sound like a New
Frontier? To me, it sounds more
like Alice in Wonderland!

Chides Business
Business has not really  fought
this. Business has given the im-
pression that tax reduction is so
essential that any cost is - cheap.

Business leaders loudly endorse

tax ‘reductions, especially for one
high corporate rates and the con-
fiscatory personal -income rates.

They should. Such reductions are

perhaps more needed than ' any
other single thing, if we are to
“Get the Country Moving,” as the
President says.

But despite the fervent appeals
for such tax reductions, the de-
mand for appropriate  spending

-controls and reductions comes in

an almot inaudible whisper—Ilike
a postscript on a letter.

Business shows: more anxiety
for the tax Trejuction than for
government -action needed ‘to
make ‘the reduction: effective.

. "How. can we expect the Con- -

gress to-bear down on the expense

side, - re]ect ‘the highly pressured:
. new. spendmg measures, and- gen-
“erally act in a responsible manuner

if ‘they see a lack of thoroughly
responsible attrtude in the bu51-
ness community?
.~ Businessmen apparently- do not
observe that the politics of the
situation strongly suggest that tax
reduction, if any this year, which
I doubt, will go to the lowest in-
come groups, with only a token
or nothing to corporate and upper
individual levels.

€0, as the Irishman saxd—J‘They
will have nothing but thelr trou-
ble for their pains.”

Having spent thirty -years m
active business before going to the
United ' States = Senate,

men and their ‘government. One

.could write - several “ volumes -on
:.this subject,  But I will touch only
“The “spend and eléct”. policies

on a few. broad points.

. Expense Accounts

- Right " now ibusiness is.. faced -
‘with  the serious problem of ex-

pense accounts;

- 1.sat in the Sénate last year and
listened to -a-debate;on this issue..
It resulted in.a. tightening up of
the  law, leaving the exact im-
plementation to the Internal Rev-
enue Service.

'Why did the issue come up at
all?

it arose because of the obvmus
abuses of the privilege of deduc-
tion for business expense—travel
and entertainment particularly.

It should never have arisen.

‘Out came the charges of corpo-
rate living,

The evidence of charging to ex-
pense, personal and recreational
items, rather shocked the Senate.

What reasonable excuse could
exist for the maintenance’ of
Yachts and Hunting Lodges, Lux-
urious Rest Homes for executives’
vacations, the use of corporation
airplanes for purely vacation
trips, to mention only a few of
the most obvious abuses?

These abuses of pr1v1lege these
violations of the spirit. if not the
letter:of the law, created an at-
‘mosphere of suspicion and disap-
proval,” which - resulted in some
rather punitive proposals, most of
which were finally rejected.

Resentment' was expressed that
businessmen would take such ad-
vantage of the law as to deduct
huge expenses for purely personal

AX)

-ance

I have -
been' especially. interested in the:
relationships - between . business+

purposes. This practice had be-
come quite general and reflected
a relaxation of ethical standards,
an abuse of privilege by business-
men who should be setting high
ethical standards of business con-
duct. :

As"a result, the pendulum has
swung to the other side. . This is
usually the way things happen in
our country.

Abuses lead to. over- correctlon :

and that has happened'in the ex-.
pense account issue.

Now- business is hurt. .. Those
who never abused the privilege .of
deductions, both’corporate ‘and in-
dividual, are harassed by a con-
fused ‘situation apparently calling
for the most meticulous account-
ing of every dollar spent on travel
and - entertainment.

The new rules of expense ac-
counting are far more severe than
those applying to goyernment
workers who'travel on a per diem

- allowance, .not too generous, bu_t

easy to explain.

While Congress is tightening up*

on its:‘own "expense . allowance
procedures,, again a result of fla-
grant ‘abuses-of the travel privi-
lege, its improved regulations are.
not so severe as 'the new Internal
Revenue . Serviee’s: rather - fuzzy
regulations for the business world.

I went.fo Boston last month:on

-2 business. trip—left on: Tues7ay,

back on:Wednesday. on the East-
ern Airline Shuttle. (Thank

'heaven for the Shuttle — a boon

to travellers indeed.)

It took me about. thirty mmutes
to figure how to submit my ex-
pense account to my own firm,

and at this writing,-I-haven’t yet
“been reimbursed!

‘But I:repeat that all this confu-
sion, inconyenience.‘ and .annoy-
‘is'-a’ direct result of “un
justifiable ‘abuses of prwllege by
businessmen, .. "

So, “my nlea here is for a
greater ;legree of responsibility by

:businessnren ‘at all levels of bu51-
_ness, large and small. | . .

‘Let’s-not stick “the stockholder
or'the U, S. Government or both,
with business . exponse deductions

‘that are really not business at all.
: Sy L -convincing members of Congress.

Labor Unions’ Economic Power .

One of- the ‘great issues of the
day is the overwhelming economic:
power - of thegreat labor umons
This affects:so many .issues.’

It particularly affects our rate

cf growth.  In fact. as Per
Jacobsson so 1uc1dly .explained, no
growth of any consequence . can
take ‘place during -a period of
constantly rising . prices — there
must. be some stability to make
progress possible.

It affects our competitive posi-
tion at home and abroad, and this,
in turn, affects our. troublesome
balance of payments problem.

Unless we get down to the root
causes of our balance of payments
deficits. and really make some

‘moves to reduce the basic deficit,
we. are heading for trouble thaf ..

may affect the whole free world
disastrously. For upon the “in-
tegrity of the dollar—and the sta-
bility of wage levels- directly af-
fects this — depends the integrity
of our defense budget and the se-
rurity of the whole free world.
How much stronger will be_the

position_of business in negotiating _ *

labor - contracts if labor leaders
feel that business leaders are do-
ing their best to control expenses
and not providing examples - of
extravagant corporate living.

If labor sees abuses of power
and privilege tolerated at the
business executive level, how
much will they be impressed with

W
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arguments for economy and sta-
bility of employment costs?
Having lived and worked in a
responsible executive job before,
during and after the great depres-
sion of the thirties, perhaps I may

" be thought too sensitive concern=

ing loose and extravagant business
conduct.

Calls for Voluntary Effort

-But I have “seen. the economic
pendulum  swing back and forth
. -three times and I believe the time
has come- for business to take a
careful inventory. of its. habits of
conduct, and tighten-the reins on
expenses - all -along the hne but
particularly in the area of corpo-
rate living, travel and entertam—
ment.

Business sh'ould set - the tone
itself and not be driven to reform-
ing its habits by an angry execu-
tive branch or a disillusioned sus-
picious: Congress.

The Congress, made up of men

from all walks of life and a: wide
variety . of - business and - profes-
sional ‘pursuits, wants to be
friendly to business. This I be-
personal’ contact.
But its w1llmg ess to be fair and
reasonable ‘in legislation affecting |
busmess can be mJured by ex=
amples’ of: reckless conduct. and .
behavior on the: part of busmess-
men.
_'Business has always valued its
freedom.. We revere-the free en-
terprise system. It has enabled
America to become the greatest,
the richest, most successful nation
in the world. WY

Knowing Your Congressman

But freedom must be protected
by. responsible, conduct. . We. must.
use: it wisely, not misuse; it, or
abuse it..

One trouble w1th the relatlono
ship “of businessmento govern=
ment “lies in- the fact that they
seldom contact their Repreeenta-
tives and Senators unless they are

.acutely concerned w1th a“special

issues, .or .a-special bill.

_They. find .themselves. suddenly
confronted with an important 3s—
‘sue’ and “they “don’t ‘quite” know
how . to-approach the problem  of

So, frequently ‘they -hire: a
Washmgton lawyer. to help: them,
“~to ~advise them-—but :the most
experienced : lawyers  know that

- the really effective approach must

‘come. from the businessmen.them-

selves—they must carry the ball

as.constituents, for- it is the con-

stitutents—the voters—who mqu-

ence ‘the Congressmen.
But our: businessman will be

,much better off, much stronger

in his position as advocate or op-
ponent of a measure, if he knows
his. Congressman.

So, the thing to do is drop in

" and call upon your Congressman,

either at his home office or in
Washington, when. you have no
favor to ask. You simply go to
call ‘as an interested citizen.

It is equally - important to de-
velop“a relationship of trust and
interest with your state legislators
and those active in local matters,
for it is here that matters of taxa-
tion, education -and other factors
mfluencmg the future most fre-

. quently orxgmate

Praise Is'As Important As
Complaints

rf you are able to congratulate
him ‘upon some vote he has cast,
or upon some public position he
has taken, so much the better. He
will appreciate a pat on the back.
He is human and, like all humans,
he likes expressed appreciation.

Watch his voting record. . And
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when you like what he has done,
write -him “a ‘personal . letter-and «
say so. You will be surprised at
‘the ‘pleasant. reaction - to - such
politeness. . ]
“Unfortunately, the Congressman
gets. more | letters - complaining
about his vote than the letters of
commendation. )

He’s out there on the firing line
and he gets a lot of kicks, so. if
you like what he does; tell hlm
so from time to time. '

~Another habit which can be im-
proved is that businessmen ap-
proach the Congress on a narrow
front. . Labor, in ' contrast, ap-
proaches the Congress and its
union members on broad fronts.

. Furthermore, most union mem-
bers are active workers for the
union programs, especially on
poeket book  issues., If everyone
in banking were equally active in
presenting its case and its prob-
lems, it would be impressive in-
deed.

.Despite worthy efforts by the
U. 'S. Chamber of Commerce,
N.AM., AB.A. and others, ' the
busmess leadership efforts to in-
fluence Congressmnal and public
opinion, is feeble compared to
those of the great unions,

The latter have big staffs of-

economists” and specialists: who
write, testify and speak out on
nearly every national issue,

Be it.in- health, -education and -
welfare, be it forelgn aid or civil
rights or the farm bill, be it mone-
tary policy, fiscal pOlICy or what
have you, the great unions have
their views ready.and these views
are given wide publicity. They

constantly testify before Congres~ :

sional committees.
The - American . Farm :Bureau

Federation ‘dozs a good job “of

general political education: And
here  we can give them an ac-
colade of approval for t“-eir fight
against the Administration’s wheat
control -plan, defeated by the
_farmers. themselves in an all-out
Administration-guided high pres-
sure campaign.

The AF.B.F. comes un every
year: with its own broad legisla-
tive program which they conceive
to. be best for the countrv and
they do a good job of selllng it
to. Congress.

The ABA took a fme step for-
ward when-on Feb. 2. 1963, they
conducted in Washington a sym-
posium -on. economic. growth..

New York State Bankers can be
proud that the three modarators
of -this symposium were all' New
York bankers—David ‘Rockefelleér,
Gabriel Hauge and Roy Reierson.

*From atalk by Mr. Bush before the

New Yecrk State Bankers Assaciation,
Lake Placid, N. Y.

- With Hartzrﬁark Co.

CLEVELAND, Ohio—Edward A.
O’Donnell has become associated
with Hartzmark & Co., Inc., East
Ohio Building, members of the
New York Stock Exchange. He
was formerly with Fulton, Reid
& Co., Inc.

Joins Hornblower & Weeks

CLEVELAND, Ohio—Thomas N.
Jenkins has become associated
with Hornblower & Weeks, Union
Commerce Building, He was for-
merly with Francis I. duPont &
Co.

First Columbus Adds
‘COLUMBUS, Ohio—Ronald M,
May has been added to the staff
of Firzt Columbus Corporation, 52
East Gay Street, members of the
Midwest and Cincinnati Stock Ex-
changes.
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Higher Productivity Key

The Commercial and Financial Chronicle

To Lower Unemployment

By John W, Kendrick,* Professor of Economics and Research
. Director of Wealth and Inventory Plannmg Study,
. George Washington University, Washington, D.C.

Strong rate of productivity advance during present recovery is said
to augur well for further increases in invesiment and over-all de-
mand, to be instrumental in giving the current recovery a new lease -
~onlife, and to cure technological unemployment. Moreover, its
continuance is seen presaging acceleration in real GNP growth and,

of no little importance, decreasing’ structural unemployment,

The long-term trend rate of in-

crease on total productivity of

2.1% a year, on the average, ap-
pears still-to be in force in the
private econ-
omy. Total
productivity is
the " relation-
ship of real
national prod-
uct to the
combined in-
put of labor
and capital.
Real . product
per -man-hour. .
aloné shows a

‘trend ‘rate of

growth of .
2.6% a year,
1919-62, but, of 30% annually
sihce 1947 due largely to a more
rapid growth of capital per
worker since World War II than
before.

Dr. J. W. ‘Kendrick

A hlgher-than average rate of
increase  in 'the .earlier - postwar.

period .(1947-55) . of almost 4%
has been succeeded by an average

rate of-.about 2.5% in: the .last. -

eight years. -Alternating . periods

of faster - and slower .rates . of .

growth in productivity, as well as
in output and inputs, are regular
characteristics of economic

growth, as shown by the studies

of -the “long-wave” by Kuznets
and others. However, on.a num-
ber of occasions in the past, pro-
ductivity .advance has led, the
‘other variables in deceleratmg or
accelerating.

Encouraged by .Productivity Pace

It is, therefore, encouraging to
note a strong rate of :productivity
advance during the present re-

covery.. Estimates by BLS show -
advance last

year —. better than.in any other
recovery, yéar since 1955. Insofar
as.accelerated rates of innovation
and productivity advance help to
widen profit margins, this augurs
well for further increases. in in-
vestment, and overall  demand.

The favorable productivity expe- -

rience was probably an important
factor in giving the current re-
covery a new lease on life. If it
continues, it may well presage a
general acceleration in the growth
of real GNP, as has been the case
several times in this century.
(There are, of course, other
good reasons for expecting an ac-

“celeration of growth ahead —

notably the prospective accelera-
tion in growth of the labor force
and . households, which tends to
stimulate demand. There are
theoretical reasons for expecting
this result, as well as the histori-
cal association.)

Misgivings of Money Wages
Expands

If, indeed, pI‘OduCthlty advance
should prove to accelerate some-
what, it is to be hoped that this
will not be the case with money
wage rates which have generally
exceeded the advance in produc-
tivity since the war. If only pro-

|

ductivity advance could narrow
the gap with wage-rate increases,
inflation would further slow down
and our competitive position in
the world improve. .

Labor, and -society - generally,

has nothing to fear from accel-.

erated rates of technological and
productivity advance. AsI showed
in testimony before the Joint

' Economic Committee "in Decem-

berl' 1961, periods: of accelerated
productivity advance in the past
have been periods of less-than-
average unemployment rates, and
vice-versa (as in the last half-
dozen years). The reason ‘is that
accelerated productivity advance
is associated with higher-than-

~mand. Even so-called. _structural
__unemployment

tends’.to :.melt-
under the influence of high de-

“mand.

Inter-industry . comparisons - of
productivity advance also argue
against .the threat .of so-called
technological unemployment. It is
the industries with greater-than-
average productivity advance that
have' tended to increase ‘employ-
ment more than average: What
the country has to fear is the un-
progressive employer or industry.
We all benefit from the progres-
sive . companies which-are quick
to adopt automation ‘and other
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Now With First Neb. Secs.
LINCOLN Neb ~—Fred S Kuethe

has,_ggmed -the staff of First Ne-.
braska Securities, Inc.; 1001 “0O”-

Street, . members of the New York

)

Stock Exchange. He was formerly
with .- Storz-Wachob-Bender Co.-

.and in the past K with Merrill-:

Lynch, Pierce, Fenner & BFane.
DIVIDEND NOTICES

technological - advances—for it is .-

the investment in - new ‘tech-
nology that quickens demand as
well -as being.the main force be-
hind = economic growth  and
progress,

*From a talk by :Dr. John W. Kendrick
at the 47th Annual Meeting of the Na-

tional Industrial Conference Board, New
York City.

With Earl M. Scanlan

DENVER, Colo. — Audrey V.

Douglas has joined the staff of
Earl M. Scanlan & Co., Western
Federal Building, members of the

Midwest Stock Exchange. He was .
formerly with Amos C. Sudler &

Co.

average investment, and thus de- -

DIVIDEND NOTICES |

' | 5y
'ANAgf;\N DA

Julv 25, 1963
The Board of Dizectors of -
THE ANACONDA COMPANY
has today declared a dividend
of Fifty Cents (50¢) per
share on.its capital stock of
the par value of $50 per share,
payable September 27, 1963,
to stockholders of record at
the close of business on
September 3, 1963.
R, E. SCHNEIDER
“Secretary.and Treasurer, -
25 Broadway, New Yoik 4, N. Y.

EATON
MANUFACTURING COMPANY
Dividend No. 173
The Board of Directors has.de-
clared a dividend of 45 cents per
share on the common shares of
the Company, payable August 23,
1963, to shareholders of record at
the close of business Aug. 5,1963. ,

Melvin C. Arnold, Secretary

rarom

DIVIDEND NOTICES

i

SUNNY CLIMATE .
. AND PLAY

'FLORIDA POWER
& LIGHT COMPANY

P.O. Box 3100 + MIAMI 1, FLORIDA

DIVIDEND NOTICE

A quarterly dividend. of :32¢
per share has:been declared
on the,Common:Stock of the
Company, payable Sept..17,
1963 to stockholders of rec-
ord at the close of business
on Aug, 23, 1963,

ROBERT H. FITE
Presxdent

SUNNY

CLIMATE

FOR

“MAKING HAY"

ELECTRICAL AND ELECTRONIC INSTRUMENTATION -

TEXTILE MACHINERY o RESEARCH & DEVELOPMENT

SIN

380th QUARTERLY DIVIDEND

422 cents per share
Payable: Sept. 13,1963 * Record Date: Aug. 23, 1963

THE SINGER

Thirty Rockefeller Plaza, New York 20, N. Y.

GER

 Declared Aug. 8, 1963

D. H. ALEXANDER, Secretary
COMPANY

INDUSTRIAL PRODUCTS ¢ HOUSEHOLD APPLIANCES

WORLD-WIDE MANUFACTURE, SALES & SERVICE-

!
\

* FOR-WORK - .

BATTERIES, INC.
‘Manufacturers of ‘a- complete
line of .automotive, industrial @
and military storage batteries I
‘plus motive ‘specialties.

A REGULAR
QUARTERLY DIVIDEND

of 32%¢ per-share on Com
mon Stock, was declared by
the Board of Directors on & i
July 9, 1963 -payable: Sept. it
.16, 1963 to stockholders of i
record ‘on August 30, 1963

This is our 127th Common

Dividend.

, A. M. DAGGETT §
... . . Chairman :

ST. PAUL 1, MINNESOTA

DWIDEND
NOTIGE

The approximately 13,000
-owners of Suburban
'Propane will share in the <}
earnings of the company
by a dlvndend of 33¢ per .’
share of -commion stock,
declared ‘by the ‘Board of
Directors on July 23, 1963,
payable August 15, 1963, .
to shareholders of record
August 5, 1963. X
" This is the 18th.consec- .
utive year .that quarterly ‘
leldends have been pald

R. GOULD MOREHEAD
Flnanclal Vlce Fresldent

,Suburban

EARNINGS STATEMENT

Notice to Security Holders of

UNITED GAS

CORPORATION

Earnings Statements for Twelve
Month Period Ended
June 30, 1963

United Gas Corporation has made gen-
erally available to its security holders
earnings statements of United Gas Cor-
poration and. of United Gas Corpora-
tion and Subsidiaries consolidated for
the- period from July:1, 1962 to June
30, 1963, such period being the 12-
month period “beginning on the  first
day of the month next succeeding the
effective date (June 6, 1962) of the
Regictration Statement filed with the
Securities and Exchange Commission
relating to the sale of $40.000,000
principal amount of First Mortgage
and Collateral ‘Trust Bonds, 434%
Series due 1982 of United Gas Corpo-
ration, Cepies of such earnings state-
ments will be mailed upon request to
any of the Corporation’s security hold-
ers and other interested parties,
T. H. Miracrg,

Vice President and Treasurer

1525 Fairfield Avenue

Shreveport. Louisiana
Avgust 9, 1963
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Connecticut Brevities

General Dynamic’s Electric Boat
division was awarded a $127 mil-
1ion contract by the Navy to build
three nuclear - powered Polaris
submarines. Construction of the
submarines will take place at
Electric Boat’s Groton shipyard.

United Aireraft continued to ex-
band its role in the nation’s space
efforts. Of particular significance
was ,the recent successful 'test-
firing of its huge solid-fuel rocket
booster. Developed by . the Com-
any’s United Technology divi-
sion, the booster -is the largest of
its kind and is expected to play a
significant role in future space
activities. Space-related contracts
were received by two other UAC
divisions, Pratt and Whitney Air-
craft and Hamilton Standard.
Pratt and Whitney was selected to
develop fuel cells for the lunar
xcursion module slated for a
anding on the moon, and Hamil-
ton Stapdard was chosen to in-
vestigate the  life support and
envircnmental control systems
needed for future interplanetary
flight.
The Counecticut Yankee Atomic
Power Company has been granted
tentative approval by the AEC to
construct a = 500,000 Kkilowatt
nuclear generating plant at Had-
dam Neck. The proposed plant,
which will serve the requirements
of 12 New England utilities, is
scheduled for completion in 1967
at a total estimated costof $70
million. The design and fabrication
of the pressurized water reactor
vessel to be incorporated in the
plant will be' carried out - by
Combustion Engineering, Inc.,
With general offices in Windsor.
Republic Foil, Inc., Danbury, will
construct an 80,000 .square foot
_structure to house a line of high-
* speed foil mills. To be built at an'
approximate cost of $4,000,000, the
new facility will be of modern
design and will be located ad-
jacent to the company’s present
foil mills in Danbury.
Connecticut Bank & Trust Com-
pany, the state’s second largest
. commercial bank, formally dedi-
rated ils new ..20-story. head-
< guarters in Hartford’s Constitution
Plaza redevelopment area. With
assets of $532 million at mid-year,
Connecticut - Bank recently - ac-
guired an additional $8 million in
assets following its merger with
Union Bank & Trust Company of
New London. Previously the old-
est bank in the state, Union Bank
will now “beé¢ome ~Connecticut
Bank’s 33rd branch office.
Perkin-Elmer Corporation of
Norwalk has *incorporated the
facilities of its, Solid State Mate-
rials subsidiary into.those of the
recently constructed Electro-
Optical Division plant at Wilton.
The move of the Solid State
Materials = subsidiary {rom East

Natick, Massachusetts to Wilton
will permit the consolidation™ of
company research, development
and production efforts.

Connecticut ~ Light = and- Power
Company, the largest utility in the
state, completed acquisition of
the Mystic Power Company.
Formerly the property of New
England Electric System, Mystic
Power will add approximately
9,000 customers  to Connecticut
Light and Power Company’s dis-
tribution system.

Commercial Credit

Co. Notes Sold

The First Boston Corp. and Kid-
der, Peabody & Co., Inc, New
York, as managers of an under-
writing group, have announced
the public offering of $50,000,000
Commercial Credit Co. 412 %
notes, due Aug. 1, 1985, at par
and accrued interest.

The notes are not redeemable
prior to Aug. 1, 1971, except
under certain special conditions.
On and after Aug. 1, 1971, they
are - redeemable at regular re-
demption prices commencing at
102.50% and declining to 100%
on Aug. 1, 1981, Under certain
conditions of declining finance
receivables, the notes are redeem-
able at any time at special re-
demption prices declining from
102.25% initially to 100% on Aug.
1, 1981,

Net proceeds from the.sale of
the notes will be wused by the
company to increase or maintain
its working ‘capital.. The addi-
tional working. capital may be
used for the purchase -of . re-
ceivables in the ordinary course
of Commercial’s financing ac-
tivities, or for such purposes as
relate to its other businesses. In-
itially, the proceeds may be used
to reduce short-term loans.

Headquartered in Baltimore,
Commercial Credit is engaged
primarily in specialized forms of
financing and insurance. It also
has several manufacturing sub-
sidiaries. e

-Harry Paul Opens

ROCHESTER, N. Y.—Harry Paul
is conducting a securities business
from offices at 98 Argyle Stret.

‘Packwood Opens Office
TULSA, Okla.—Gerald J. Pack-
wood has opened offices at 1300

South Main . Street to engage in_

a securities business.

New York Office

ORVILLE, Calif. — York & Co,,
2080 Myers Street. Joseph F.
Edelstein is resident manager,

firm trading markets in

% Barden Corporation
% Connecticut Light & Power

% Southern New
% Stanley Works

England Telephone

and other Connecticut Securities

CHAS. W. SCRANTON &

MEMBERS NEW YORK STOCK EXCHANGE
209 Church Street « New Haven 7, Conn.

New York: REctor 2-9377 «
Teletype: 203 772-0938

Co.

Hartford: JAckson 7-2669
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Duff Mun. Mgr.
For Powell, Kistler

FAYETTEVILLE, N. C.—Erskine
Duff, formerly Resident Partner of
the Powell, Kistler and Company
Kinston office, is now in charge of
the Municipal Securities Depart-
merit of that firm, headquartered
in the Fayetteville office, 110 Old
Street.

Mr. Duff began his financial
career in 1933 as an examiner with
the North Carolina Banking De-
partment. In 1939 he joined the
predecessor firm of Carolina Se-
curities Corp., Raleigh, and served
as Ass’t Vice-President and Sales
Manager. For thirteen years prior

to his association in 1960 as a Gen-

eral Partner with Powell, Kistler
& Co., he was Vice-President of
First Securities Corp., Durham.
Mr. Duff was one of the original
organizers and is a past President
of the Raleigh-Durham Bond
Club. He is widely acquainted in
commercial and investment bank-
ing circles in the two Carolinas
and Virginia.

Powell, Kistler & Co. are mem-
bers of the New York and Midwest
Stock Exchanges and associate
members of the American Stock
Exchange. i

Kleiner, Bell To
Be NYSE Member

BEVERLY HILLS, Calif.— Burt
Kleiner will acquire a member-
ship in the New York Stock Ex-
change as .of Aug. 22, and Kleiner,
Bell & Co., 315 South Beverly
Drive, will become a New York
Stock Exchange member  firm.
Other partners in the firm, which
is a member of the Pacific. Coast
Stock Exchange, are-Lionel Bell,
Herbert Hill,Ralph J. Shapira and
Boris Loeb, general partners; ahd
Maurice J. Hindin, Rex A. McKit-
rick and Robert H. Powsner, lim-
ited partners, :

MacQuoid To
Admit Partner

G. Donald Gallagher: will become,
a partner .in MacQuoid. .&. Coady,

120 Broadway, New York City,.

members of the .New York Stock
Exchange, effective Aug. 27. .

The Market

...And You

BY WALLACE STREETE

The strength that showed up in
the stock market once August
dawned continued to carry the
averages higher this week but not
without some random profit-tak-
ing showing up on occasion.

So. far the recovery highs of
late May weren’t under any
serious challenge ‘as far as the
industrial average was concerned.
The utility section, however, wa
able to post its best standing in
years, edging ahead persistently
but quietly.

Rails Near Peak

The rail average, which topped
out late in June, was within easy
reach of its year’s high on any
show of real strength and on oc-
casion it was able to out-perform
the industrial one as some hints
arose that the rails and the unions
were going to get together on the
featherbedding issue without a
nationwide strike late this month.
There was little concrete to go on,
the rail negotiators insisting that
no progress was being made.

There was little talk of indus-
trials making any important new
highs, mostly because the threat
of a rail strike and the consequent
serious dislocations to industry
generally was still a real threat,
and will continue to overhang the
market for another two weeks.

Another uncertainty overhang-
ing the market was the fate of
tax cut plans. This will be a situ-
ation with the market for even
longer  since some Washington
reports are that voting on :any
committee. recommendations
might not take  place until after
Labor Day. ;

Va.l_uatidn Uncertainties

More' and more, the daily mar-
ket comments - were stressing
sound stocks of value, rather than

. the possibilities of market action

since the general expectation was
for a trading market - until ‘the
major uncertainties are resolved.

One item that had its own un-
certainties was the former Ameri-
can Viscose, since renamed AVC
Corp: Avisco early this month sold
its. business and operating assets
to FMC Corp., a $116 million deal.

carried-on the book at around $3
an acre which admittedly is a low
price for land. It means that the’
stated value on the books of the
company is some $76 a share,
more than $30 above the recent:
market price. But with a more’
realistic appraisal of its land
holdings, the value per share
could be set anywhere from a

J moderately higher figure to al-

most double the stated book value.

As far as operations are con-
cerned, Great Northern Paper has -
a way to go before it will stand .
out as a growth situation. For one .
thing, two start-up operations will :
weigh on earnings this year. But .
with the expenses of the new -
Maine and Georgia plants out of
the way after next year, the pic-
ture could change vastly and -
justify a ‘better market regard. -
For this year the prospect is for a -
better per-share profit to. be re-
ported, but a change in the
method of depreciating its assets .
will make it difficult to compare *
the results of previous years.

Defense Issues Neglected

Defense issues have not been
given much play - recently even
where, as in the case of Northrop,
the company has made a rather
complete shift from a one product
aircraft company to one deeply
committed to Space Age work.
The company lately has been °
available at around .10 times earn-
ings, a distinctly subnormal ratio -
intoday’s markets, and offering a_
yield that approaches 5% for an '’
above-average return. - Y

With a range of ‘only five points -
so far this year, Northrop would
have to'be considered a neglected °
item. The shares:sold higher in>
each of the last four years than'"
the recent market level. s

Aircraft production is down to -
a quarter of sales, the two prin-
cipal . types still in production
being a training aircraft and one 3
for support of ground forces in 4
limited warfare, neither threat-
ened with obsolescence. in the -
near. future. In.fact, plane de-
liveries are expected to:spurt next=7
year. : § ’ 3

Even the Space® Age work -has -

What is left in AVC Corp. is a_jiq-share of risks.And part of the

. closed-end investment company.

" One study lists its total cash and

St. Louié Mun.
Dealers Party

ST. LOUIS, Mo.—The St. Louis
Municipal Dealers will hold their

biennial Spring party at the Chase’

Park Plaza Hotel .and the Glen
Echo Country Club, April 22nd
through 24th, 1964.

Joins C. W. Leonard

PORTLAND, Maine — George L.
Goder, Jr. has become associated
with C. W. Leonard & Co.,
Masonic Building. He was former-
ly with Francis I. du Pont & Co.

With George Patten

PORTLAND, Ore—Robert L.
Gortmaker is now affiliated with
George Patten Investment Co,,
American Bank Building.

Donald Sloan Adds

PORTLAND, Ore.— George H.
Olson has joined the staff of Don-
ald C. Sloan & Co., 520 Southwest
Sixth Avenue.

- securities at $363 million, for an

asset value of better than $76 a
share. This figure is slightly above
the market price of the shares
recently.

The elements. of uncertainty in
the situation is. that the company
plans- to pass the assets along to
shareholders, but. has not yet
developed a plan to that end. The
corporation has a tax loss that has
been figured out to around $40
million” but some of it can be

-used. only to offset capital gains.

The statisticians figure that if the
loss for tax purposes can be fully
utilized, it would add around $2
more per share to the asset value.

| What it leaves on the surface is
an issue selling around its liqui-
dating value, with no incentive to
do anything dramatic in the way
of price action, Hence there
were some sell recommendations
sprinkled through the stock mar-
ket comment.

The question of basic worth isa
bit hard to figure:in other situa-
tions, particularly one such as
Great Northern Paper. where. its
million-acre land  holdings are

neglect in ‘the case of -Northrop'
could stem from the abrupt can-' - .
cellation of its largest single con- °
tract this year, a missile guidance
system that contributed a fourth
of ‘sales. Nevertheless, students of
the company expect. the revital-
ized firm to make up _enough of
the loss . from . its diversified

Y

-activities to-turn in a.profit this-

year comparable to.-that reported -,
last year. . ;
If the $2.16 per share profit of
1962 is repeated, .it offers a fat
coverage for the present dividend
of $1. And with the cancelled
contract’s effects missing, it gives
Northrop a good chance to turn in
a far better showing in 1964.
Meanwhile, the above-average re-
turn, at a time when such yields
are definitely scarce deserves bet-
ter attention than it seems to have
been getting recently.

In a Mundane Area

A far more mundane field is
that of clothing patterns which .
has been the specialty of Sim- .
plicity Pattern throughout its life.
The business has been thriving
enough . so ‘that. Simplicity can
point to ‘dividend increases in

kized for FRASER
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steadily increasing sales trend.

To the company, the fact that
postwar youngsters are now get-
ting to the sewing age is one solid
prop toward a bright future show-
ing in both sales and profits. Its
long-time missionary work in en-
couraging sewing in schools, with
Simplicity patterns obviously, has
also provided a built-in habit that
usually lasts for a long time. With
sales trending higher, and earn-
ings projections this year showing
a ‘comfortable- increase over last
year, another dividend increase is
considered likely-for the seventh
year; "= b

" Frit Concern ‘Prospers

Another company doing well in
an_ age-old field is' Ferro. Corp.,
the' world’s' largest ‘producer  of
Frit for porcelain-enamel and- cer=

baming one buter siike vear, s BANK AND INSUR ANCE Complete Puerto Rico Bond Sale

" amic ‘glazes: New' highs“in sales

#07 " Ferro” which ‘for:the: first half’ of -
: fhe year was.ableto:increasé:salés

M. Conway,  {

|

* “Ressler, Sec-

itized fo

* are: héing" veported *steadity by

importantly. over: the -same period

of last year . when for the full pe-

Tiod arecord:high wasreached. -

The company’s shares have been-
available--at :around- 12-times. the:-

anticipated per-share profit to be
reported :this year, which is a low
multiple, and offers a return- well
into the'3% bracket. ‘Marketwise;
it is seldom a feature and has held
this year in a range of only eight
points, !

[The views expressed in this article
do not necessarily at any time coin-
cide with those of the “Chronicle”
They are presented as those of the
author only.]

Conway Absorbs
First of Towa

DES MOINES, Iowa— Conway
Brothers, Inc, 904 Walnut Street,
has acquired the inyestment busi-

ness of First of Towa Corporation.

Newly elected
officers of ‘the’
firm swhi
Will beaisib
sidiary-of
Conway
Brothersare- -
Norman-YV,:
Conway, Pres
ident; Douglas. ;-
‘Executive.
',Vice‘-_"l?r Si- 2
dent; K. “M?

-Tetary. and

"Treasurer; Sherman "W:.- Fowler, . .

Vice-President -and - -manager: "of
the Iewa-Municipal and U. S. Gov=

ernment: Bond. Department,” and -
Dr. Dale D. Welch, Vice-Presidernit "
and -sales manager. for Nebraska:

and Eastern Iowa, with headquar=
ters in Dubuque.

. Harry B. Graefe, formerly Vice-.
President and Secretary of First
of Iowa, will continue with the
firm as manager of the general
market municipal department. Roy

| W. Leriche, formerly President,
will remove to Phoenix, Arizona.

All sales personnel of First of
Towa will be retained it has been
announced.

. First of Iowa Corporation, which
was established in 1951, main-
tained branch offices and repre-
sentatives in 17 communities in
Iowa and Nebraska. It has been
active as underwriter and distrib-
utors of Iowa and general market
municipal bonds, corporation
bonds and stocks, over the counter
securities; and mutual funds.

r FRASER
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“"Norman-V, Conway. ;

: STOCKS 'fhis Week — Bank Stocks

SOUTHERN CAROLINA NATIONAL BANK
Price 1963 Range Dividend Yield Est. 1963 Earns, P/E Ratio

56 57-48 $1.20 2.25% $3.20 175 x

The recent rise in bank stock prices has produced an historically
high level of prices by most measures. New York City banks are
selling at almost 18 times earnings. Growth banks in the Southwest
and on the West Coast are selling at 20 or more times earnings. It
appears that the best :opportunities in bank stock “investment: will
occur in-the smaller banks in rapidly growing areas. The State of
..South Carolina is growing rapidly with a general shift from agri-
culture to ‘well-diversified economy. Both' manufacturing and
‘commerce -are-now-of significance. The percentage-of ‘total .employ-
ment in manufacturing is 32 as compared to 25.9 for the country
as a whole: - Although textiles have been predominant, manufac-..
turing related to agriculture and also the development’ of Atomic:
- Energy -facilities -have-been-important ‘to the State. One-of the
greatest.measures- of ‘a state’s growth ‘is-the trend: of ‘personal.in=:
-~ come. :-Although. Souths Carolina has an “appreciably  Tower .per:

‘and-their _percentage ‘of ‘the-U"Si*average is gaining;’ -
The South. Caralina:National is the'largest bank. in-the State

*tem:+ The -Bank;' withr-almost. $300-milliorr in deposits, is -appreci-
ably- larger than the next two' largest- institutions. The Citizens:
and Southern National Bank has $150 million’of depaosits- and. the.
First National Bank of South Carolina: has deposits-of $100 million.
Although both of these-banks have grown rapidly, no significant
mexgers are being considered or planned due to the high premiums
now demanded to acquire a bank. Three acquisitions in the past
six years have brought the offices of the South Carolina National
up to 49. There are two mergers now subject to approval by the
regulatory bodies and a new proposed merger of the Piedmont
National Bank (Spartanburg) which is subject 'to stockholders’
approval as well. In addition, there is a new branch application
pending.

As the following figures show, earnings increases have been
extremely favorable at close to 10% per annum since 1957. Al-
though the dividend is low, capital is somewhat low relative to
deposits. The present policy of retention of earnings implies no
dilution through the sale of stock. Long-term dividend treatment
should be favorable as capital now approximates 8% of deposits
versus 6.3% in 1957. Also, the past policy of stock dividends could
be-continued.” Another favorable aspect is the ratio of time depos-
its to the total:' Currently the percent in this category is 13.5; ,
thereforej-any: further increases in‘the rate permitted -under Regu-.
lation Q will have a minimal effect on' éarnings.

There- are currently. 977,084 shares' of stock outstanding. = Al-
though the bulk of the stock is held locally the concentration is

--not as great in any family or group as it was.some years ago.- The

current management - of - the bank is.among the best inthe area-:-

- with most of the men. falling in their 40's; . The majority. of the
~aiew-management were acquired through mergers-since. 1957.. Ob- -

. i. viously the-State,‘with competition from Georgia.and :North Caro-

linia, : 15 anxious to provide iits: own capital to promote .ecériomic
grow_th.___ S A e LR L o L

~SOUTH CAROLINA NATIONAL' BANK, CHARLESTON : .

N ~l-'v~{-='—'(1’,e.i (‘fapltal Share)——

Years Ended -« : “—=""_"(Millions)- Book -, NetOper, , Dividend
' Dee. 31 Assets  Deposits »*Capital - “Value ° . Earnnpigs .= Paid:
71962-_._ - $325. - ~$294 $22 "+$21:65 $2.98 -  $1.20
AA961---07.310 7 . 272¢ 72 204 2198 '"‘."2'.94 e-114
1960___Z 287 -+ -262- 18 20.34 2.78 1.14
1959- -0 274 251 © 17 19.30 252" 1.14
1958____ 259 240 . 15 ‘©°18.20 - 1.84 1.36
238 222 14 1.96 1.14

w1957 _ 17.49

; *Excludes Teserves,

Trend ‘of- Estimated Personal JIncome: im South . Careiina

Per Capit,
U.s.

So. Carolina Total

% Sa. Carolina % S.C.of U.S,
1929_ .= $470,000,000 $270 $703 384
1940_____ 584,000,000 307 595 51.6
1950_..__ 1,869,000,000 881 1,491 59.1
1954 __ 2,414,000,000 1,087 1,770 61.4
1955_.._- 2,604,000,000 1,141 1,866 61.1
1956_.___ 2,711,000,000 1,182 1,975 59.8
1957 ... 2,818,000,000 1,210 2,048 59.1
1958 ____ 2,931,000,000 1,249 2,064 60.5
1959 .. 3,142,000,000 1,327 2,163 61.7
1960_-_.__ 3,297,000,000 1,378 2,215 62.2
1961_____ 3,450,000,000 1,433 2,263 63.3

Howells. Mr., Howells has been

Yarnall, Biddle Branch

POTTSVILLE, Pa.—Yarnall, Bid-
dle & Co., members of the New
York Stock Exchange and other
leading exchanges, have an- : » .
nounced the opening of an office ass(?CIated vx'uth Walston & Co. in
in the Schuylkill Trust Building their Pottsville and Allentown of-

under the management of Earl J. fices.

active in the investment securitieg
business in the Pottsville area for
the past 30 years and prior to

-capita: income:than: the: country: as & ‘whele, the;trend is.favorable. .

with approximately '30% of the:total deposits in the banking sys-- .

; writing . facilities to the greater

joining Yarnall, Bidfile & Co. was

(641) 17

:Dona. Felisa: Rincon de Gautier, Mayoress ‘of - Sanduaﬁ, accepts
-.check: from Frank-P, ‘Smeal, . Vice-President ‘of Morgan Guaranty
Trust Company; which was awarded on July 24, $4,000,000 ‘public *
-improvement bonds .of the Munieipality. of-San Juan, Capital of -

President of the Government Development Bank for 'Puerto Rico, '

lina Palerm; Secretary ‘of San Juan.
S|

Rouse, Brewer Co. g, I e s
TO Merge Wi th headquarters. at' 120 Broadway,
Reynolds & Co.

WASHINGTON, D. C.—Reynolds
& Co., members of the New York
Stock Exchange, have announced
the proposed consolidation of the
Washington, D. C. firm of Rouse,
Brewer, Becker & Bryant, Incor-
p~rated, Washington Building, into
tueir nationwide system of branch
offices.

A correspondent of Reynolds &

mately 600 account executives in
more than 50 offices located across
the country. ;

Original Emancipation

Proclamation in Chicago

CHICAGO, Ill.—The original
Emancipation Proclamation ag is-
sued by President Lincoln, Jan. 1,
1863, arrived in Chicago from
New York on the 20th Century
Co. since 1958, the Rouse, Brewer, Limited, . August 13. This his-
Becker &  Bryant organization torical and valuable document is
holds . memberships.‘in the* New -10aned to the state of Illinois by
York Stock Exchange and ‘other 'the state of New York, which has
leading exchanges. Currently, the T€ver, up to this time, permitted
firm maintains-a staff of about30 this: instrument- to -leave “tHeir
registered representatives, with Custody. o
offices extending into Arlington =~ The First National Bank of Chi-
and Alexandria, Va. “Its services €380, Which is presently celebrat-
include underwriting -and - dis-

safeguard -this historical. treasure.
on’ making ‘primary .markets for D their vaults pending its trans-'
securities’of the Washington, D. ¢, fer to McCormick Place where it
Area: : ' - - . will “appear. as. part .of -exhibits
shown “during-'the* Century -of

,Cdnsum_maﬁon of .the: transac- - ., o
tion is.slated for Sept. 3, 1963. The Negro: Progress E’»‘p"s-‘“‘-’n“’??n‘,

move will mark another step in the mianday"? ulg. i o g i ot
Reynolds ‘& Co. expansion pro- yde C. Walton, official Illinois

gram as the firm extends its na- State Historian, is custodian dur=
tionwide ‘brokerage and under- 18 the appearance: of .this ‘docu~
ment.in Chicago.. On hand to re--
ceive the Proclamation, in addi-
tion to Mr. Walton, was Herbert
V. Prochnow; President of The
First National Bank of Chicago.

Bradford Opens Branch
BRISTOL, Va.—J. C. Bradford &

Washington, D. C. area.

Last May, Reynolds &. Co. ac-
quired .the 24 -Florida offices and
Detroit office of A. M. Kidder &
Co.

It is expected that employees of
Rouse, Brewer, Becker & Bryant
will remain with that firm’s offices

and become part of the Reynolds McCall, Jr., is resident manager.

NATIONAL AND GRINDLAYS

BANK LIMITED

Primary Markets In

Head Offi
BAN K and 2% llSHOPSGf\aTE. LOC:DON. E.Ca
' N s U RA N c E Telegraphic Address

MINERVA LONDON
Telex Nos. 223689

STOCKS

LAIRD, BISSELL & MEEDS
Members New York Stock Exchange
Members American Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.
Telephone: BArclay 7-3500
Bell Teletype 212 571-1170
Specialists in Bank Stocks

Bankers to the Government in
ADEN - KENYA - UGANDA - ZANZIBAR

Branches in

INDIA - PAKISTAN * CEYLON * BURMA
ADEN - SOMALIA - EAST AFRICA
AND THE RHODESIAS

L AP BT S NATRR A D067 i SR,

‘Puerto. Rico. Shown left to.right are:” Francis Bowen, Senior Vice- - %

-fiscal agent for:San Juan; Mr; Smeal;. Dona’ Felisa,.and Miss Cata- -

New York City, will have approxi-

ing its 100th anniversary, has ap-
* tributing: ¢orporate. and municipal. ProPriately: enough been asked' to
- securities; with special .emphasis

Co., 510 Cumberland Street. G. C.
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X Continued from page 1

ing - the operating trainmen. The railroads and the
pbrotherhoods are continuing negotiations on the work-
rules under the ‘auspices of the Department of‘Labor.
The railroads anticipate considerable savings, eventually,
in the event the proposed rules become effective, )

A greater number of applications for mergers among
Class I railroads is now pending before the Interstate
Commerce Commission than at anytime in history. The
applicant railroads hope that proposed mergers wogld
yield financial benefits based on estimated operating
economies.

. Tax legislation pending before quligress may brir;g"
financial advantages for railroads which earn taxable

income. Although there is no assurance that there wi.ll
be reductioris in the income tax rates, any decrease in

- such rates would benefit the lines which incur income

tax liability. i g
i The generally anticipated level.of _busmess. act'lvyty, '1f
realized, should enable the rail lines to .maintain their

.present_position and perhapsi improve it barring work

stoppages, disturbances’ of nature, or other unpredict-

.able developments. The Federal Resérve Board’s index
of 'industrial production rose from 118.4 in June 1962 to
a preliminary 125.1 in June 1963, Grdss' National Prod-
uct for the second quarter of 1963 was $579‘bi11‘i(.)1g1 a.\t‘
an annual rate, and the advance of $7 billion over the
first quarter was the tenth consecutive quarterly in-

crease in GNP since the recession of the first quarter of

' 1961, There are predictions that the advance will con-

tinue in the coming quarters of this year. Concurrent

. with® the increases in the production irdex and GNP
railroad carloadings decreased 1.2% during the first 26

weeks of 1963 compared with 1962, but estimated reve-
nue ton-miles increased 3.7%. The increase in ton-miles
as opposed to the decrease in carloadings is attributable
to heavier loadings or.longer. hauls.

It is apparent from the foregoing that the railroads
have not shared fully in improvements in general eco-
nomic conditions. The railroads haye ben hauling a
decreasing portion of the nation’s freight traffic since
World War II; in 1962 ton-milés handled by the roads
were about 43% of the total whereas it had been more
than 60% prior to the war and greater during it.. Traffic
has been lost to competing modes of common and con-
tract carriers, to legitimate private ‘carriers, 'and to un-
authorized operations. = Shifts in markets because of de-
centralization  of . population, in centers of production
for various reasons, in the forms in which products are
shipped, such as the concentrates of fruits,. and in
demand for certain commodities, such as oil or electric
power for cozal, as well as g‘n shipper preference for the
services of ‘competitive modes, have influenced the vol-
ume of rail traffic, ; %

.Considerable confusion in respect to the current finan-
cial condition of the railroads has been created by public
statements concerning  the . “prosperous” state 'of the
industry. It can be said that the railroads as an industry
are solvent, but some are in a. weak position, particu-
larly in the eastern district. Continued upward move-
ment of the economy may enable individual roads to
improve their financial condition.

.. Returns are not yet available from all Class I line-
haul railroads for their operations during the first half
of 1963, but net income for 62 of them, which includes

practically all of the major lines, indicates considerable’

improvement over the corresponding period of 1962

The Commercial and Financial Chronicle . .". Thursday, August 15, 1963

despite a poor first quarter in 1963. The increase in 1963
for the 62 roads was almost 30%; for the entire Class I
group net income in the year 1962 Wwas $571 million,
49.5% better than in 1962, and the best year since 1959,
As to the districts, 24 eastern roads reported a net in-

come -of almost 5 million for January-June 1963 as -

against a deficit of 12 million for the same months in
1962; 15 southern district roads had a gain of 21% in
net income; and 23 western roads increased net income
by 19%. ; B

There are a number of aspects of the operational sector
of the rail industry which give substance to optimism
for the future of the industry. Loadings of piggyback
traffic have continued to ‘increase, and individual roads
are making strong efforts to accelerate growth. Other
types of traffic ‘are being energetically sought by vari-
ous means, including selective rate reductions. Predomi-
nant among the measures adopted or being considered

.are the unit-train volume rates on coal to.compete with

existing ‘and potential coal ‘pipélines; and mine-mouth,
electrification’ proposals. ~ Special equipment has been
placed in service on some roads to attract certain kinds
of traffic or to achieve economies. More powerful loco-

motives are being ordered to replace the first generation
of " diesel-electrics. * These and. other recent indications:

of resourceful and aggressive management may be of
greater significance for ‘the longer run future of the
industry than :problems of current concern.

: G. B. AYDELOTT 4
President, Denver & Rio Grande Western Railroad Co.

'If it. were possible to predict the action which Congress

will take on proposals pending:before: it for regulatory

reform’in the:transportation industry, it would be mpch

" more simple to forecast the ‘earnings picture. The bene-

fits which- would ‘accrue to' the rails ;
if they were given the opportunity
to take advantage of automation and :
competitive rate making are great. If
legislation permitting these processes
is not forthcoming, then the picture
is not 'so rosy. . ;

We can be. encouraged, -however,
by the fruits of our research pro-
grams, designed not only. to develop
new traffic, but to return tonnage,
lost to our competitors over the
years, to the rails, Statistics for the
year '1962" indicate ;that the erosion:
of rail traffic which has prevailed
during the past decade has been ar- .
rested. Therefore, a closer correlation of rail traffic with
national industrial production may now be effected and
the railroads will participate as they should in a growing
economy.

With the expectation of improved net earnings this
year, we are progressing a relatively large improvement
program for road and equipment, Expenditures for this
purpose will be in the neighborhood -of $13 million, the
second highest amount spent since 1954—exceeded only
by the $16 million expended in 1962. Equipment pur-
chases scheduled so far in 1963 amount to more than $7.8
million, compared with $7.2 million in 1962.

In summary, despite the uncertainties of the legislative
picture, on the Rio Grande, we look to the future with
much optimism, not only for the industry, but also for

‘G. B. Aydelott

-~ How Leading Authorities View Outlook for the Railroad Industry

this property, principally because of the great industrial
and traffic potential available to us in the growing econ- .
omy of the territories we serve.

DANIEL A. BENSON
President, Boston and Maine Railroad

For some years now, the term ‘“deficit-ridden” has be-
come commonplace in allusions to some of the railroads
operating in/ the New England area. i

On the Boston and Maine Railroad, at least, there is
growing  impatience: with this easy
cliche. :

It ‘cannot, ‘of . course, be gainsaid
that ‘formidable probléms  continue
to. confront the Boston ‘arid Maine
and other ' railroads serving New
England. The B&M, for example,
terminates three cars of freight for
every.one car:it originates. Hence, -
its rental costs for cars belonging to
other lines are high. The railroad is
also’at~a‘'disadvantage because of a'
deficit in passenger operations that
last year came to some $3,600,000 as
against a total deficit from all opera-
tions ‘of $2,890,000. 3

Nevertheless, there is no sense of doom on the B&M.
The railroad’s operating ratio last year was 77.36, the
fifteenth best performance among the major Class I rail-
roads in the country and the best among the five New
England lines.

_Developments in late 1962 and early this year have
created opportunities for further reductions in the Boston
and Maine’s deficit and progress towards ending it en-
tirely. Two years ago, the railroad had hoped to see
legislation in Massachusetts that would afford tax velief.
A bill was passed, but its conditions were such as to
make it impossible for the railroads to benefit, Subse-
quent developments have made it possible for the Boston
and Maine to qualify for'tax relief ‘on'a more equitable
basis and if a tax adjustmient is forthdoming, savings
to the 1I"ailroad would. be substantial.

Eastern railroads generally stand to benefit if an Inter-
state Commerce Commission ruling that these lines are
entitled to an increase in freight rate divisions on trans=
continental traffic stands up under a court test. The
benefits of such an increase would extend to the Boston
and Maine and they would be significant. ! !

Boston and Maine attorneys, in concert with at-
torneys for:the Port of Boston, waged a long and ul-"
timately successful legal battle on the so-called Port
Parity case. The issue was whether Boston and New
York should be allowed to publish the same. rates on
import and export traffic, to and from the midwest, as
are in effect in Baltimore and Philadelphia. A United
States Supreme Court decision upholding- the position
of the Boston rail and, port interests has at least created
opportunities for atracting’ more’ traffic to the Port of
Boston.

Admittedly, there are imponderables whose conse-
quences defy accurate prediction,” Among these are the
fate oi'legislation now before Congress to ease regula-
tory restrictions on ratemaking; conclusive steps by the
Governmént to end feafherbedding in the railroad in-
custry; and the ultimaté impact on New England rail-
roads if decisions are reached ‘in the major Eastern rail-

D. A. Benson

T
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this advertisement.

14 Wall Street, New York 5
Telephone: REctor 2-3300
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For a complimentary copy of this timely Study prepared
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Members New York Stock Exchange

24 offices in the United States and abroad

Von Serig Transfers M

To Phoenix

PHOENIX, Ariz—A. G. Edwards
& Sons has moved ‘a- resident
partner to the Phoenix office,
2727 North Central Avenue,

to head the company’s ex-

panded operations in the South-

west, it has been' announced by

James C. Borst, resident manager
-~ in Phoenix.

The new resident partner is C.
Von Serig who comes to Phoenix
from the Edwards’ home office in
St. Louis, Mo. l

Mr. Von Serig was formerly in
charge of national branch office
operations for A. G. Edwards. The
firm recently merged with Parker,
Ford & Co. and acquired 11 new
offices in Texas and Oklahoma, in
addition to the Phoenix - office
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SECURITY SALESMAN'S
CORNER BY JOHN DUTTON

Motivation Creates Opportunities for Business

|

road mergers now under consideration by the Interstate
Commerce Commission.

Given a satisfactory resolution of the legislative and
labor problems that affect the entire industry, the Boston
and Maine would expect to make material strides for-
yward on its road to recovery,

W. H. BATEMAN

President, Symington Wayne Corporaiion,
Salisbury, Md.

The marked upturn in earnings of the 'major railroad
carriers and equipment manufacturers in the first half of
his year, despite slightly lower  carloadings than last
vear’s first half lends encouragement to the possibilities
of realizing some basic improve- .
‘ments in operations of this industry.
One factor in this improvement
may -be the stimulant arising from
liberalized -depreciation guide lines
and. investment tax credits.. More
basic, perhaps, is the improved oper-
ating! efficiency arising: from such
practices ‘as use of larger capacity
cars, special cars, faster speeds and
general overall improvement in ef-
ficiency in equipment usage.
Symington Wayne .Corporation’s
business was at an. all-time high in
1962 and this high level has been
maintained this year, with prospects
in sight for a very satisfactory full year 1963. Our rail-
road business which represents a little over 20% of our
volume, has contributed well to our progress in the last
year; in fact, results from our railroad division have
been better in the first half of this year than in any
similar period for several years. Also encouraging in this
division is that backlog of unfilled orders currently
stand at an unusually high level.

In our railroad area of operation we have attempted
to organize our activities and to plan our production and
engineering work to meet present day needs and at the
same time to anticipate what we feel are realistic future
requirements of the railroad’s modernization and new
car programs. Our progress in:the railroad field, we
believe, is due to this approach rather than anticipating
some return to the better days of the past.

If some measure of gain now anticipated from new
legislation and lessening of operating handicaps is real-
ized, and we believe it will be, we look forward to the
beginning of a-much brighter and more prosperous era
for this very substantial and important industry.

D. W. BROSNAN ¥y
President, Southern Raiiway System

Attempting to predict how well Southern Railway and
the rest of the rail industry will fare in the months
ahead without knowledge of what Congress will or will
no do about the reduced freight rates bills is like trying
to raise .an arch without a keystone. :

The basic building blocks are there
in quantity—in the railroads’ ability
and will to innovate better service
at lower cost to the public and in the
technological  advances needed to
make it practical. I believe this to
be ttue widely in the rail industry.
I know it to be true on Southern
Railway.

But the opportunity to use manage-
ment initiative to apply the basic -
railroad strengths through modern
marketing methods to win a greater
volume of freight to carry is the
keystone of the arch. And that de-
pends on action by Congress to free all common carriers

to set low rates without regulation on agricultural and
bulk commodities,

Numerous signs of vitality on the part of Southern and
its territory brightened the economic picture in the first
six months of 1963. Industrial development along South-
ern’s lines continued at an encouraging pace, with 113
new projects representing investments of more than $185
million, the prospects of more than 7,600 new job oppor-
tunities in our territory and an expanding market for
transportation service.

Final acquisition of control of the Central of Georgia
Railway and the Georgia and Florida Railway expanded
our system mileage to 10,400 and the affiliation of these
lines with Southern extended our service to new areas
and new customers. 5

Customer acceptance of Southern’s service was par-
ticularly evident in the startling growth of our rail-
highway traffic, Southern’s volume increased from 3,865
loaded piggy-back cars in the first half of 1962 to 16,-

e first half of 1963, a record that accounted, for
28% of the nationwide growth of piggyback during the
same period.

_Our orders so far this year for 60 modern diesel-elec-
tric locomotives and 568 new - high-capacity Super-

W. H. Bateman

D. W, Brosnan

Continued on page 20
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Recently the president of a large
regulated  investment = company
was asked at the annual meeting
how a policy was established to
treat -all brokers'equitably. He
replied that the company tried to
operate on a basis that those who
provide the securities portfolio
group with ideas and information
get thé business. This is an im-
portant point to remember if you
are setrvicing investment accounts.
Here is one of the leading institu-
tional investors with a capable
management staff  that is also
seeking investment ideas and sug-
gestions, just like any individual
investor.

Sometimes security salesmen
are inclined to underrate the im-
portance of offering investment
suggestions to clients. They in-

I correctly assume that if they offer
an atractive security, or suggest
the sale of some item in an in-
vestor’s portfolio, that the client
may resent the suggestion. On the
contrary, most investors are con-
stantly seeking valid ideas for in-
vestment purposes. Whether it is
a large institutional account, or
an individual investor, you will
nearly always find a receptive
response if you have a worth-
while idea to offer,

In the investment business we
live in a world of ideas. We are
motivated by the suggestions of
others. We learn from others, and
We pass along ideas that our own
experience and knowledge tells

cswie US: may be helpful to our clients.
» 5 It is an endless chain. One good |

idea can lead you to many excel-
lent opportunities to help your
customers: and increase your ef-
fectiveness as a security sales-
man,

But Stop, Look, and Listen

Unlike the public’s image that
most investment bankers and
brokers are factual and logical

people, many in the securities '

business are as susceptible to the
ideas of others as the proverbial
innocent and often mislead inves-
tor. When others are offering
suggestions for your consideration
keep your enthusiasm in check, Be
thorough and careful. This is not
.-because the majority of people
in the position of passing along in-
formation may not be well inten-
tioned—they are just acting in a
normal manner. Often even the
most experienced investment an-
alysts will be motivated by otherg
but they also make their own in-
vestigation. Yet, at times every-
one is impressed by the reputation
and experience of othrs. Some
years ago Ivar Kreuger startled
the world when it became appar-
ent that he had fleeced and hood-
winked some of the world’s most
astute investment bankers. They
took him on faith.

Every day, in one way or an-
other, investment confidence is
freely given to others By invest-
ment men and investors alike.

But, regardless of your faith in
the excellent standing of the per-
son from whom you receive an
idea, make a careful study on your
own. One good investment idea
can be. of untold benefit to your
clients and one bad one can be
equally, destructive,

An Idea in Action

In every investment firm there
are opportunities | to motivate a
sales organization. When a partic-
ular security has special merit if
it is offered to the proper clients
it can directly and indirectly cre-
ate new sources of business. Here
is a typical case that happens very
often in many aggressive invest.
ment firms. .

Recently a block of very. costly
held stock in a well known local
business was obtained by an in-
vestment banking firm in a large
middle-western city. The book
value ‘was “greatly in excess of
market price, there was a large
cash flow, the dividend return,
however, was small, but even-
tually there was a very likely pos-
sibility of a'large extra dividend
in cash, or stock; and possibly an
eventual sellout at a huge profit.

There was also an element of
prestige attached to stock own-
ership in this company, due to the
nature of its business, and the
prominent people who were asso-
ciated with the company, Nat-
urally, this stock had a limited
market and was only suitable for
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offering to wealthy individuals
who were acquainted with the ‘sit-
uation. It would not be attractive
to the average investor.,

As a result of this offering ‘the
stock was sold in about one hour
but' something even more impor-
tant happened. The entire selling
organization was stimulated. They
checked client’s holdings, pros-
pect. lists, and they started to
think about who would be ‘in-
terested .in. buying that stock.
They contacted people with whom
they had not:spoken for months,
They ‘picked up their telephones
and got busy. Their minds began
to . work.  They exposed them-
selves to business. And, in addi-
tion to contacting many people,
one salesman sold a susbtantial
amount of tax exempt bonds’ to
an individual whom he never
knew was interested in that type
of investment. Several salesnien
obtained “orders for other seéu-
rities just because they had béen
motivated to action and had 'an
attractive special situation to ‘of=
fer.

Top quality, well known local
securities and bank stocks are
prestige. investments in many
communities. They are excellent
door openers. The good name of
the security itself is often
recommendation and it can serve
as your introduction in meeting
people on a very favorable basis.
Such ideas as these are always
helpful in contacting blue ribbon
accounts, ;
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‘Cushion box cars of various types, with a cq_mb.ine:d price. .
tag of more than $24 million, plus the acquisition’ of 160
additional trailers and 100 twenty-foot containers for
Tail-highway service, all showed our resolve to go on
investing in the kind of equipment it takes: to:create
useful, low-cost transportation service. -

But 'the opportunity to use money-saving 'equipment
and methods fully for the benefit of our customers and
the public—and this also means, of course, the chance to"
‘win more traffic volume to the rails—can come only with

favorable action by Congress on S. 1061 and H. R. 4700‘.'._' o

Passage of this legislation designed to bring real com-
petition to the transportation business and billions of
dollars in transportation cost savings to the public would
be a sure omen of economic growth ahead for railroa‘ds,v
for common carriers .generally and for the nation. as a
whole, ; ’

ok EDWARD G. BUDD, JR.
i President, The Budd Company, Philadelphia, Pa.
:_The mass transit and rail commuter market has emerged

as' the dominant influence on'the future ‘growth of the -

nation’s railway’equipment manufacturers. - During the;

mext decade, an estimated $10 billion will be invested

[ S ' " in mass transit systems.by the Fed-
"eral” ' Government, . municipalities,

states and private organizations. Of .

this sum, it is expected that more

than a ‘billion dollars will go for

procurement of transit cars. P

This “developing market, the re-
“'sult of incréasing urbanization and
concentration of our population,
breaks down into two parts.

First, of course, there ‘is the ex-
pansion and ‘modernization of the
urban transit complexes already in
existence in ‘major ~metropolitan
areas—such as New York, Philadel-
phia, Boston, Cleveland and Chicago.
authorities in these cities must pur-

-Edward G. Budd, Jr.

-While procurement

. _. chase equipment that is compatible with their present

systems, they are exploring every avenue for provid-
ing greater modernity, economy, efficiency and passenger
‘comfort. b

- In New York City, for example, the Transit Authority
recently announced that it will award The Budd Com-
pany a $68,800,000 contract for 600 subway cars, the
larggst transit order in history.. These cars will be stain-
less-steel, and ‘will provide important Fdvances in econ-
omy, appearance and passenger convenience. This light-
weight, high-strength stainless. steel fleet will save New
York at least $13,000,000, more than half of it in the
initial cost and the remainder in reduced operating and
maintenance costs over the life of the cars, according
to: the Transit Authority. In the highly competitive
market for -new “compatible” -equipment, - other. cities

-.can-be expected to turn increasingly - to ;newer equip-

-ment which combines high performance with long-range
dollar savings in ,operations and maintenance. i

) :
' The other great segment of the market is in those
cities—San Francisco, Los Angeles, Washington, Atlanta
and others—which propose in the near future to create
new rapid transit systems. These’ systems may incor-
pborate entirely new concepts of design, control, - and
materials. © This' will  result in ‘particular opportunity
for those manufacturers whose railway design and en-
gineering teams have demonstrated records of achieve-
ment in research and development of advanced equip-
Jment, el

4 = %

1. Obviously, one of the principal problems faced by
urban transit planrers involves the financing of the
new systems and equipment. The mass Transit bill, if
jenacted by the Congress, will unquestionably give im-
Jpetus to the plans and programs now being formulated
‘by metropolitan’ agencies  and -officials throughout the
icountry. .

C In the meantime, a number of cities are moving ag-
gressively—with the resources at their command — to
develop means of financing essential transportation im-
“provements. Full scale design work: is under way in the

=San Francisco Bay area for an ultra-modern 75-mile
srapid transit system, which will be constructed over the
:next eight and a half years and which is made possible
_kby voter authorization of a $792,000,000 bond issue. In
‘Philadelphia, a unique approach to introducing modern
equipment on commuter lines has been developed
through ‘a non-profit agency — the Passenger. Service
Improvement Corporation—which has been set up by the
~city to help subsidize and.improve commuter services.
;Thg_firsg of 55 new high-speed, air-conditioned com-
muter -cars, purchased by the PSIC from The  Budd -
Company, ‘and: leased to -commutér- railroads, are niow in-
operation in.the Phiadelphia area.

- continue this trepd"' et
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- The key question today is not-whether a gréatly broad-

_ . -ened-transit and commuter market will materialize. The
.‘market now. exists,. The Budd-Company’s' railway back-

log, for example, is approximately 1$94,000,000, - almost
double. that of the previous record high of 10 years ago.
A question ‘that remains, however,' is :whether many
major: metropolitan- centers will have the financial re-
sources. to meet their individual transportation crises in
time, before they become so acute that they have an
adverse effect on the area ‘economies.

W. C. COLEMAN
... Chairman -and President; Monon Railroad =~ -
It ‘appears that the railroad situation gfénerally is on

the upswing. There are three factors that would be of
immediate assistance ‘in the effort

on the part of the carriers to become.

more - competitive.~and to :bolster
their financial position.

- (1) If the political. climate is fa-

+ vorable to business and industry in
- general. :

'(2). The much-needed cut: in  the

‘ -contiscatory taxes and a reduction

in; unconscionable spending by the

‘Congress. A St

(3) The settlement of the feather-

bedding ‘issues on the basis recom- "

. mended by the Presidential [fact-
‘finding commission.’ : =

" The Monon’s  outlook- is bright-for

this year. We have been able to strengthen our financial

position ‘and fo"increase our traffic."We-believe we'can

. 'W. C. Coleman

: ) i
JOHN D. CANNON ;
. Chairman, Railway Progress Institute, ‘Chicago, 111 .
The railway equipment and supply industry.is almost

‘completely. dependent upon the railroads, ‘Its economic

outlook, therefore, is: synonymous with fortunes of the
nation’s rail carriers. When the railroads’ business is
5004, w1y buy the equipment, facil- ;
ities and. supplies they need and
want. it is then that our business is
goold. When their business is bad;
ouar business suffers.. Consequently”
it is not an:exaggeration to say that
the most trustworthy barometer of -
the supply .industry is the. profit-
ability of railroading.
Unfortunately, the profitability. of
railroading is, in turn, dependent on -
a number of factors over 'which we,-
as suppliers, have little or no control.
First there is the factor of compet-
itive equality  for the railroads; the John D. Cannon
eoualitv  requested by President . [
Kennedy in his Message to the Congress in April of last-

¢

-year.-The essence of this -equality is contained -in the
‘Fair Competition -Bill- which permits: the  railroads to

lower. their rates-to meet the competition of other forms
of transport. - This legislation is.still stymied in.Congress.

Second, there is the factor of the controversy between
railroad labor and management over weork rules; -the-
famous feather-bedding issue. Until .this issue is re-
solved, the. railroads will be handicapped in the tech-
nological progress that leads to profitability.

Third, there is the factor of mergers, the purpose of
which is- to create stronger, more profitable railroads.

Again Federal government ‘regulgtorvy' aé_tion is needed. -

Fourth, there are a number. of questions that need
answering before any prophet can feel sire of predic-
tions about the economic outlook for the. railway equib—

ment and supply industry. For instance: iy

To what extent will the new depreciatiori schedules
and the seven percent tax incentive stimulate railroad
expenditures for capital investment?

What will be the outcome of the present discussion of
per diem rates for railroad freight cars . . . and will this
result in the modernization and expansion of the freight
car fleet?

How will the controversial subject of rate divisions ba-
tween the Eastern and Western réi]roads be decided?

To what extent will the railroads be involved in the
solution of the urban mass transportation problem . .
and what, if-any, help will they receive from govern:
ment at the-several levels? . & )

What will finally be done about user charges for the
railroads’ compeétitors who :operate on the publicly pro-
vided -highways;-waterways and-.airways . . -
much more will be provided. for these: facilities by the
Federal Government? - L S i

\

and: how- .

What will be the future of piggyback services and cone-
tainerization? : ;

And -what are-‘fhe prospects for tax. relief for the
railroads, or.at least equality. with other privately owned
industry?

These, and a number of other questions that could be
asked will "inevitably ‘affect’ the economic outlook for
the’ railroads, and consequently for the railway ‘equip-
ment and supply industry, SN ‘

So far in 1963, the'busiﬁess of ‘our industry has been
reasonably. ‘good.’ - The record. of freight car. orders .in
the first half of the year illustrates this point:

As of June 1, a total of ‘23,364 cars were on order,
compared. with only ‘13,778 cars on ‘the same date last
year. In May the railroads ordered new freight cars
totaling: 6,074, ‘whereas -the orders in May: of last year .
totaled only 3,188. ‘Most experts: agree that 1963 will
bring orders for a total of about 55,000 cars, better than
in recent years but still.far short-of the 1955 record of
154,509 cars. ) Ght R T ; )

Our.incustry has: just been through five years of. sub-
.~ normal business," It is possible therefore that ‘the recent
pickup; of- railroad purchases ‘could lead- t6. unwarranted .
~-opt.mism. And we are optimistic about the future of the *
railrcads and’ our.interdependent -industry . .. but we
base .our. optimism' not alone on the fluctuating figures
- of business volume, but solidly on -a conviction that the
- plaguing problems ‘of ‘the rail" carriers will eventually
be solved by a combination of courageous-and progres-
.sive management and.the -irresistible devotion of the
‘American people:to:the principles of fair play; of free
and equal competitive opporfunity- for-all. :

‘N. R..CRUMP*
¢Chai:man and President, ‘Canadian Pacific,
it e - -Monireal, ‘Canada - - "7 '
- The rapid gain ‘in -Canada’s “Gross National Product of
8% which occurredin 1962; will :probably not be re-
. peated- this: year.: “The. rate of: growth in the economy
has  been somewhat less rapid during -the. past several
months. Nonetheless, it.appears that ;
Canada’s- Gross.. National ' Product.:
will  increase by about' 5%:in 1963; ..

~-Levaluation of the Canadian -doliar:

has-kad an important effect in stim--
ulatitig exporis, and - in’ encouraging
~..domestic production, Investment in-
tentions indicate there will be signif-.
vicant gains in this area in 1963; and

4'2these gains. will be. responsible for

much of the growth which we enjoy.’
Beyond. that, exports are still show-
- ing increases from year ago “levels,
although at a lesser-rate,” and con-
sumer expenditure, particularly on
a -number of durable consumer
goods, continues strong. “The outlook is for very moder-
.-ate improvement in Canadian Pacific. freight traffic' in
1963, associated to some: extent with growth in the
economy, and ‘to some extent with special factors. Rail
passenger revenues continue to'decline, however. No
»major railway. labor contracts .will- be negotiated: in
1963, .and ‘consequently, a- greater. degree of industrial
“ peace is anticipated ‘in-the industry. . - ;

N.R. Crump

The problems: of the Canadian railways- are not’ dis-
“similar to. those faced  by. the" industry: in"the “United,
States. In spite of resolution of the Diesel Firemen' issue
.- Some ryears ‘ago, work: rules’ remain as: an important ,
problem confronting :the-Canadian :Railways.- Canadian
Pacific  awaits Government ‘action on thé recommenda-
tions of the::MacPherson’Royal Commission. on Trans-

. portation.. . If enacted::in their entirety; these recom-
" smendations-~would - considerably improve  the - general
environment within. which railways conduct:their busi-
ness .in Canada, -providing greater -freedom and, most
importantly, leading to absorption by the Federal treas-
ury of the deficit on services provided by the railways,

at a loss, as part of public policy.

Efforts are continually .being made to improve serv-
ices offered the. shipping and travellling public, and to
devise new and better means for profit control. Im-
portant gains have been made in cost analysis, and its
application, in recent years. Market research is ex-
tremely active on Canadian Pacific. New and special-
ized equipment, and greater use of technology presently
available ‘to the industry should -result in significant
gains.

* Perhaps, at long-last, the.long decline in railway traf-
fic volume and in the railway-share of the freight trans-
- portation market is at ‘an-end. - - : 5 :

.- Meanwhile, . Canadian - Pacific -continues: “its ‘agt‘iv;e
~.diversification program in ‘both:fransportation’ and non-
Yranspertation ‘fields. -
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‘A.-L. FAIRLEY, JR:
.Dominion Steel and Coal. Corp. Ltd.,
i Montreal, Canada

The momentum of last year’s gain in G. N.i P, in Canada,
has carried over into 1963. The tempo’ of business ac-
tivity. should.continue through the balance of 1963 and
when the year:is all-in, production of goods and services
should have increased by approxr-
“.mately 4%.
One of the highlights of the con-
tinuing strength in ‘business. activity
"has been the .performance of the
Canadian - steel . industry. In 1962,
new- -production records were set,
and during 1963 the industry should
“enjoy -still. another record breaking
_-year — possibly as much as 12%
-‘above the preceding high. Advances
" are- being ‘registered in. almost all
* sectors ,of -the 'Canadian market.
-Canadlan producers are . not  only
.’en]oymg an .increase in total *mar-
ket but also, are in a more strongly.
competrtlve posmon asa consequence .of . devaluation:
Botn factors have axded’ the productlon of Canadxan

£ \A.‘ L.'AFairley,- Jr

e
On the export srde rCanadlan~ rm]ls now fmd ‘them-
: selves in'a posmon ‘where, for -the: first time in hrstory,

" the mdustry has ‘become'.a - net -exporter  of primary
. steel Relatlve cost “positions have improved: As.a ‘conse-." .
quence “of ; devaluatlon and-. Canadian’ mills have Jeen

; able ‘to” shrp more volume-into highly competitive for-
} elgn markets However; -reduced .production .for. com-

S panres in Europe and J apan- have led them to seek wider .
i markets and “the competltlve posmon, therefore, con-‘: 4

tmues dxffrcult DA S,

While 1ncreasmg its:export volume “the. Canadlan in-
dustry has.at one and. the ‘sameé, time been ‘suecessful in
rolling back imports and the prospects are that this net

- favorable. balance wrll contmue for some ‘timé 1nto the

future.

Another major 1ndustry in wh1ch our company is in-

volved, of course, is coal.. While the maritime coal in-
dustry has gone through a very. difficult period over the
last several years, with the closure of many unecon’omr-
cal mines, nevertheless it now seems to be gradually

emerging and ‘establishing itself on a more stable foot-

The Commercial and Financial Chronicle

ing. Practically all the mines are running at. a very
satisfactory rate and, with:the aid of ‘Federal subvern-:
tions, new markets—mainly in the electric power field
—are being developed.

The railway, supplizrs, particularly the.car builders,
have experienced somewhat depressed conditions for
the past three to four years. Any improvement in the
car-building' picture will depend entirely -on. the needs
of the railways. The only hope for any major increase
in railroad car production “would be for the railroad
business itself to improve substantially

One area subject to a great deal of conjecture concerns
the ‘revamping of the Natignal Transportation Policy
as recommended by the MacPherson Royal Commission.
If 'the government decides to implement most of these
recommendations, it -will undoubtedly strengthen ' all
elements of ‘the Canadian Transportation. industry and
both the carriers thémselves and the suppliers could ex-
pect improved operations. :

'ALLEN J." GREENOUGH.

- President, Pennsylvania Railroad' !

-Due chiefly:to.increased: steel output a contmued hxgh
level of- automobrle praduct).on ‘and mcreased spendmg
. for.industrial plant and equipment the first half of.the:
i year: was better »for our railroad- than we had antlc,lpated

and it: now - appears ‘that .our. gross
,"-revenues for. 1963 ‘may - be . slightly
high; er than forecast at, the start -of .
- the year:- However as 'in” the in-
‘dustry - generally, in¢reased main-
“ tenance ‘costs will remain a serlous
restraint on earmngs R
- Astin past years, earnmgs in the
5 mdustry will ‘also.be held:down.by
«“the” “costly ~excess ~capacity” Which
~mergers would help correct; the un-
"equal regulation and tax treatment
which legislation could ‘remedy;
heavy -losses ‘on passenger and- com-
“muter services-caused in. large ‘part- -
by unwise - government action, and'
wasteful work rules imbedded in outmoded contracts
with'.our. unions. As to the Eastern'railroads, their earn-
ings are also held down by inequitable drvrslons of in-
terterritorial freight rates. While we are making progress
in each of those areas, I must agree with others in the

Allen J. Greenough
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industry that ‘there -can-be little real effect on 1963
earnings: Thus earnings will remain dangerously” 1n—
adequate ‘for an industry so imwportant to the Natlon
economy and mllltary safety.

Despite  the - unpromising immediate outlook, the
Pennsylvania—like the industry generally——contrnues to
develop .challenging customer services. Qur p_gzyback
‘service — TrucTrain < continues to grow. We look for
better than a 5% improvement over, last year’s. volume,
with the increase continuing on into 1964 and even:be-
yond. Our/ hauling of assembled automobiles on the new
auto rack.cars, which started only.about'two years ago,

 should show a gross for the model year ending in' Sep-

“tember 1963, of almost double that .of the preceding
year.and gives .promise of a 20% to 30% additional -in-
crease for the 1964 model vear. Our movement of coal in
solid trains, direct from mine to consumer, shows prom=
ising growth, and is proving that rails can move single
commodities in.large volume. at a considerably lower
cost than previously, thereby enabling the rails to com-
pete effectrvely with all forms. of transportation.;

In: ‘addition; ‘we :continue to. make business-getting

.improvements in routine services. We are actively and

aggressively: shaping our ‘pricing structure to generate
tke: greatest possible. volume of traffic at a .remunera-
tlve Tevel . of rates This program 1ncludes the field.-of -
TrucT,raln rates pnemg 10 encourage .the use of.large’

B capac1ty cars,- and prrcmg to meet competition on traffic

-moving in sconventional equmment wherever .the ‘eco-" '
-.nomics :permit..Our industrial development program for .
1ocat1ng new- industries “on “our "lines ‘and- encouraging

. those. already’ there to expand is running ahead of last
--year’s good:performance.

Accompat\ymg this aggressive search for new -and 1n*-

: Icreased volume has been a continuing upgrading -of the
- car fleet.”In the 1963 program are a total of- 6,426- new

or completely rebuilt and’ modernized cars, including
flat cars for handling our increasingly: heavy loads,
covered hoppers for such bulk commodities as 11me ce-
ment and flour, and 70ton box cars with cushion under-
frames for efficient' handling of manufactured products
and tin plate: An“additional 2,700 freight cars are-re- "'
ceiving heavy repairs, and- racks:are being provided for -
124 cars for the previously noted growing automoblle

. business.

Thls persistent emphasrs on sales and service typifies,

Continued on page 22
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.AUnIess you’re-in: busmess

/just for the fun of it...

IF you’re in business just for fun and never give
a thought to the money you make —fine. But most

. businessmen can’t afford this luxury. No matter

how much' (or how little) ‘they‘enjoy their work,

.they ‘have to'make a profit, too, or: eventually go

out of business.. . v
More and more cost-consclous busmessmen —

J m.'..w1th an ‘eagle eye on proﬁts—are looking South -
: 1__these days First- they look Then they move; be- S
- cause they like what they seein the modern South.

 Last:-year; along the- lines of Southern R‘ailway
_ “alone there were 339 new mdustrral developments
‘j'representlng an- investment of more than $341 \
’v-mrlhon. -

’

These were: mdustmes of all kinds and sizes, all*

: looking' for the same th;ng—lncreased productron e

efficiency plus fast-growing markets near at hand
10~ absorb the goods they make at a fair proﬁt to ';

‘the’ manufacturer“ Lo o

- Come South now and see! Our Industrial- Devels..i.
5 opment Department can give you'the no-nonsense

‘

facts and figures to prove thatthe industrial South
means business. Profitable business, for you! Call

.- or write today. No obligation and in- complete
i conﬁdence “Look Ahead — Look South!”

Mom

PRESIDENT:

'SOUTHERN RAILWAY SYSTEM

WASHINGTON, D.C. SOUTHERN: SERVES THE SOUTH
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I think, our industry’s 1963 determination tq do a con-
stantly improving job for the customer, Wh_lle ﬂghtin_g
"for the right to operate as a modern and efficient Am‘en_
can free enterprise As I have said elsewhere, I belleye
we are going to win on both fronts—and that 1963 will
prove in retrospect to have been a key year.

W. W. HEIMBERGER

President, The Buckeye Steel Castings Co.,
: Columbus, Ohio

Our firm has been continuously allied with the Railroad
Industry for more than three-quarters: of a‘ century.
First organized in 1886 as The Buckeye Malleable Iron
Company,, it assumed its present name in 1902 when
operauuus  Wweie colivertea 10 the
production of steel castings. Toc}ay,
the manufacture - of . steel castings
used in freight car construction still
comprises the backbone of our busi-
ness. Needless to say, we have a
vital 'interest in the future of rail
transportation.

For some years past the railroads
have faced terrific odds in the form
of over-regulation; antiquated work
rules - and unrealistic depreciation
allowances — compounded by com-=
petition with trancport media  which
were born' of subsidy. and have
woxed strowe hy yimws ov il con-
tinuance. Small wonder that the financial position of

W. W. Heimberger

the railroads has prevented adequate:purchases of new .

equipment, regardless of the need.

The year 1962 brought several rays of ligl}t into this
bleak picture, The 7% investment tax credit and new.

- guide lines for depreciation afforded some tangible re-
lief, which was reflected in the procurement. of 34,000
new freight ears. Other hopeful signs included recom-
mendations made by the Presidential Railroad Commis-

sion regarding out-moded -work  rules, and -the. Presi-
dent’s message on transportation which requested legis-

lative action to correct inequities of long stapding.
Neither of these latter has as yet borne fruit, and. it now

appears that still' further delays will be encountered.. :
However, the groundwork has. been laid ; for, eventual .

relief,

One of ‘the truly bright spots in the railroad picture
is ‘the vision and initiative displayed by railroad man-
agement in its competition for business. As one promi-

nen't‘ car-builder has aptly said: “There have been more.

new freight car designs developed in the last five years
than in all prior railroad history.’ Piggy-back; auto-
carriers, clishion underframe, and' a host of others—all
aimed  to meet specific customer: needs: for,economical
loading and unloading; faster.delivery, schedules and
freedom from lading damage.

What of the future, both immediate and long-term?
We are still inclined to believe:that 1963 will see arcund
40,000 new freight cars actually built and put in service.

This is.at variance with" forecazts relating to"cars or-
dered, but it must be remembered that there is a sub-

stantial time-lag between. the. order and delivery, for
service.” As to the longer term, we see no boom years
of the 100,000 car variety. unless' some national emer=
gency should arise. We are confident, however, that
freight car building will continue in the 40,000.to 45,000
per-year range. Obviously this will not offset the num-
ber .of cars scrapped; but higher capacities and special-
ized designs offer the potential of more efficient use.
Buckeye Steel Castings is currently making a ‘heavy

investment in new and modern-to-the-minute-facilities;

primarily designed to enhance our production of the
high-quality steel castings used in freight car construc-
tion. This is concrete evidence of our faith in the future
of rail transport, and our confidence that the railroads
will make steady progress in the years which lie ahead.

DOWNING B. JENKS. '
President, The Missouri Pacific. Railroad -

- The Missouri Pacific expects modestly bette‘rv operating
results and earnings in 1963 than in the previous year:

Although first quarter revenue and net income were.

below those of the same period last year, as the result
of the longshoremen’s strike, slightly
higher revenue and reduced operat-
ing costs in the second quarter of

| 1963 brought earnings for the six
months of this year above those of
the first half of 1962.

A strike in the railroad or in other
major industries, a rise in our wage
level or unforseen factors depressing
the national economy, however,
could adversely affect our operations
for the remainder of the year,

The Missouri Pacific bases its op-
timistic. outlook on the continued
healthy expansion of the economy in
the territory it serves, the purchase
of new equipment and other improvements to its prop-

I

Downing B. Jenks
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erty, better service, and the strides it is making in more
competitive pricing of its service. ;

The  states in  the Midwest,  South and Southwest,
served by the Missouri Pacific, are far ahead of national
averages in new industries, and the list grows almost
daily, And the new and relocated industries are of the
type that produce healthy freight volume.

To meet the requirements of expansion and to provide
its shippers with -the equipment they need, much of it
specialized, the Missouri Pacific has spent more than
$100,000,000 in the past twoaxrears alone for 3,217 new
freight cars, 156 new locomotives and improvements to
track, ' structures, shops and yards. ‘While the road’s
‘1964 capital program is not as yet completed, it is ex-
pected that capital expenditures will continue at about
the same level as the past couple of years.

Service improvements have been progressed on several

. fronts. Trains' are maintaining faster schedules. A de-
'~ pendable two-day service, for instance, is being operated

between St. Louis and Los Angeles, in cooperation with
the Southern Pacific. Highly flexible service is being
provided through the use of all five piggyback plans, a
container service, and the railroad’s subsidiary, the Mis-

" souri Pacific' Truck Company.

Cur pricing is under constant study. In this area, we
are realizing  encouraging results from our incentive
rates, by which we pass on to the shipper a generous
share of'the savings to. the railroad which result from
heavier loading of cars. These rates are price induce-
ments to shippers to load freight cars with more of their
commodities—and the more that is loaded above ‘the
minimum, ithe less it costs per unit in freight charges.
In the movement of frozen foods, for instance, shippers
can realize savings of up to 50% per hundred pounds
when' a refrigerator car is loaded to capacity. We are
following the simple business. principle of performing
the kind of service and furnishing the proper equipment
at prices shippers want and will use.

Through the use of modern marketing techniques, re-
maining aggressively competitive and operating in one of
the_nation’s‘top growth areas, the Missouri Pacific has
a particularly good outlook for the future.

W. H. KENDALL

. President, Louisville & Nashville Railroad Company

The management policies of the Louisville & Nashville
Railroad are based on optimism as to the future progress
of railroads in general and ours in particular.

We recognize our dependence on the general state
of the economy ‘and the influence ‘
exerted by actions of legislative and

. regulatory bodies which may either
. permit  progress ‘under fairer com-

petitive conditions or allow existing
handicaps to remain. We are en-

. couraged, however, by official re-

ports and decisions recognizing the
justice of the railroads’ plea for re-
lief from outmoded restrictions and
by the growing evidence of public
awareness' of the need to provide
equality of opportunity in the field
of transportation.

Faith in the future of the L&N
has been demonstrated by a con-
tinuing program of capital expeneditures, which bas
averaged around $43 million a year for the last five
years. This effort to keep the railroad modern and
efficient has been made without jeopardizing our work-
ing capital position.' Improvements have included ex-
pansion of centralized traffic control, modernizing and
expanding freight yards, clearing lines to handle wider
and higher as well as heavier loads and new installations
to accommodate piggyback traffic. Our locomotive fleet
is being replaced by more powerful and more flexible
units, We have purchased more than 6,500 new freight
cars since 1960 and have authorized $12,500,000 for pur-
chase of new cars to be delivered this year.

Computer operations ‘are being expanded not only to
cover car tracing and accounting but also to provide
total inventory control and accurate cost accounting that
will permit- close budgeting and -determination of the
per ton unit cost of handling each class of commodity.
This information will be fitted into a customer-oriented
marketing program which stresses more flexible policies
on rates and pricing of services. : T

Pioneering efforts of the L&N in piggyback handling
of commodities and automobiles on rack:cars have re-
sulted in large percentage increases each- year in this
type of traffic, which is estimated to produce $14 million
of revenue in 1963. We also are vigorously developing
unitized and.integral train operations, which already
are showing results in better utilization of equipment
and in justifying rate adjustments that have helped to
keep the volume of our coal movements in 1962 and 1963
above the average for the 36 year period from 1925
through' 1960. o

Continuing movement of new industry into L&N ter-
ritory and expansion of existing plants furnish another
basis for our optimism. In 1962 there were 230 new
plants located along our lines which are expected to

William H. Kendall

~-velopments and achievements, such

produce 80,000 carloads of -additional -traffic annually,
and this development trend has continued in 1963. :

Our earnings- of $2.30 per share for the first six
months of 1963 compared with-$1.89 for the corre-
sponding period of 1962, in spite' of a first quarter
plagued by extreme freezing weather and record floods
in parts of our territory. |

- 'JERVIS LANGDON, JR. :
President, Baltimore and Ohio Railroad Company .

The management activity of B&O likely to improve.its
future the most and the fastest inheres in the marketing
function—to find the optimum combination of rates,
service and equipment which will win traffic at a profit,

Because the railroad industry is a &
late-starter in this activity, and ac-
celerating erosion of desirable busi-
ness threatens 'our future, there is’
neither time nor foundation for a
massive, time-consuming recasting of
our- price structure.

B&O is' proc2eding on a com-
modity-by-commodity. basis.  This
gives us not only a quicker, clearer
appraisal -of our alternatives; but
accommodates = the ‘most  essential
tool of modern marketing—the pro-
ducer-initiated search for a complete
view ‘of his customer’s needs, al-
ternatives, 'and  motivations.  The
search, in short, starts with his
situation—not ours.

For example, last year 200 members of B&O’s freight
sales force, through personal interviews, determined the
transportation requirements of 7,600 plants in the metal
working industry—22% of the industry. The result: a
proposed new. scale of rates on iron and steel which has
been checked with representative producers and receiv-
ers and, after several revisions, is now before the traffic
officers. of the eastern railroads.” Substantial traffic has
been regained already, however, prior to installation of
the new scale because individual rate adjustments and
service improvements were made promptly as individual
returns indicated specific opportunities.

B&O’s revenues from iron and steel have dropped at
the rate of $1.8 million a year over the past 10 years,
despite increased ' production. Only steps which will
make railroad freight service irresistible will stop the
trend.

Jervis Langdon, Jr,
|

In ‘each case the step must be drastic, Rates which, .

merely meet or shade truck competition proved fruitless
ten or more years ago. Success lies only in rates which
encourage buying -and inventory practices to exploit the
cost-ervice product railroads can manufacture.

Today the standard of cost and service against. which
railroads—indeed, all for-hire carriers—must gage their
business: capabilities. is the' shipper’s ‘own vehicle. We .
will exist in private ownership only if we can sell trans-
portation to the:customer more ‘attractive, in cost or
quality, than he can provide himself." 1 g

In a more orderly era, the late Commissioner Eastman
described railroad freight rates as “a mass of relativity

_floating in the void.” g

The times now call for rates which constitute én array
of specificity closely; related to the ground.

C. E. LE ROY

General Manager; Rectifier-Capacitor Division,
Fa.nsteel Metallurgical Corporation

Fansteel Metallurgical 'Corporation, through its Recti-
fier-Capacitor Division, has served the railroad industry
for almost 40 years as a major supplier of signal recti-
fiers, surge arresters, d-c power systems, and regulated
d-c power supply units. While sales

of this equipment are not a major

portion of our overall sales, the Sig-

nal and = Communications = Depart-

ments of our Railroads represent an

important segment of our electronic

market and one which we are priv-

ileged to serve.

Today’s emphasis on reliability in
all areas of electronic eomponents
and. systems is somewhat “old hat” :
to.the railroads. It is an area in
which they, with the support of their
suppliers, have pioneered.. Their de- :

C. E. Le Roy
as non-failing signal systems, laid :
the groundwork, contributed to, or. are responsible for
many of today’s high reliability achievements.

Fansteel is proud of the performarce ‘record of its
signal rectifiers as well as its other railroad products.
The many millions of hours of reliability information
which have been accumulated on our components show
a minimal failure rate that would be enviable to even
the most sophisticated aerospace projects.

Though reliability is not new to.the railroads, it is an
area which needs constant improvement, and one in
which Fansteel can and is aiding the industry. Test facil-
ities and capabilities, unheard of a few years ago, are
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now: available !in which new: products can be tested at

accelerated ratesunder various environmental condi-

tions, therefore assuring new. product conformation’ to
.- the high reliability standards required that are so neces-
sary to prevent failures and. their accompanying losses

in downtime, in damaged equipment, or even in personal

harm,

In public transportation, as competitive a business as

can be found, these failures can be and are the difference
between: good ‘and :bad public relations which in turn
‘affects sales and profits.. Profits' must be improved by
the. railroads and reliable operation is a must if this
goal is to be achieved. :
. We in the metals and electronics industry, as well as
other industries, are allowed to operate and compete for
business unrestrained by government control.” We have
much more freedom, than the railroads have, in seeking
our markets and being competitive. We, therefore, sup-
port any plan that gives the railroads more freedom in
their operations; provides an equitable basis for setting
bulk freight rates, and permitting controls for cost re-
ductions as well as mergers for more profit potential.
A healthy railfoad industry is essential o our business
at Fansteel and of vital importance to the public and
particularly, to our national defense. 3

Fansteel will continue to support the railroads with
reliable equipment, new and improved. products, and by
fighting for legislation which will enable them to run
their operations on a sound business-like basis. It is our
duty to do so for the health of the railroads, the public,
al‘ld a strong national defense. Syt

JOSEPH B. LANTERMAN
. President, AMSTED Industries, Inc., Chicago, Ill.-

. AMSTED Industries” net income for the quarter ended
June 30, 1963, was an all-time record for any quarter
in the company’s history.

Net income: in the quarter was $2,917,180, equal to
$1.05 a share, up 14% trom $2,555,- '
119, or 91 cents a share a year ago,
and - topping by .5%. the previous
record of $2,773,234 set in the quar- .

“ter ‘ended June 30, 1959. Sales in the"
quarter ended June 30, 1963, in-
creased to $42,122,455 {rom $37,864,-

050 a 'year ago.

The company’s results have im-

- proved from quarter to quarter this ! : r S ’ @ . > i
. .fiscal year. Earnings increased from % g 8 o R S = - l 1an i
1 $857,202, ‘or 31 cents per share, in e - . Lot . Do U
the quarter ended Dec. 31, 1962, to i 2 WA oty s : - e gt T X
$1,171,149, or 42 cents per share, in ' : s " , : Dok L ! v B
the quarter ended March 31, 1963. J.B. Lanterman ; PR ioe 24 7 g 'rave "
Railroad - business - amounts = to ' Tx ) e Ve e e e on s
about 50% of AMSTED’s total sales and contributed R : e ) | : . 2
substantially to the earnings rise. During the past few g i : , bl = ; santa Pe s
months, the railroads have stepped-up freight car order- A - ; e trd I IERGOE & W
ing. Large, specialized types of freight cars have been ’ v ; : N ¢ Ll di I v g
in demand. In turn, this upswing has been reflected-in : : 3, m g A Y SR
the production of such AMSTED railroad products as | A =7 g PO g 00 ,thWCCnv
side frames, bolsters, couplers, brakes and springs. 5 ik ¥ !

It is expected railroad ordering will continue at a / L —, R . Ch'lCagO aﬂd‘ X
good pace for the remainder of the year. It is estimated L, s 44 . ) g e .
that about 55,000 freight cars will be ordered for all s W CallfOrnla
calendar year 1963. This would be up sharply from A 2SN D ) g
the 37,600 cars ordered last year, and about equal to ROPA B ) 7N - and Te (
1959 when 56,500 cars were ordered. This is still far o N B o aﬂd Tex‘as‘
from a boom year. However, it points out the railroads’ ' g
determination to improve customer service in spite of
such burdens as featherbedding and legislative restric-
tion, .
The sales outlook is good for AMSTED’s other varied
product lines. These products include roller chains and
sprockets, small precision machine tcols, cast iron pipe
. for water transmission, clay pipe for waste transmission,
‘. and protective coating to protect steel pipe from corro-
sion. )
The company’s earnings for the quarter ending Sept.
30, 1963, are expected to improve from the year ‘ago
* period.- However, due to vacation shutdowns, Septem-
|ber quarter results will not top the June quarter record.
A railroad strike would, of course, quickly alter this
' picture and severely deflate estimates of sales and earn-
ings improvement. Such a strike would force production
curtailments at all AMSTED plants, even those not
- serving the railroad industry.
AMSTED’s program of diversification and expansion
continues to be pursued vigorously. Expenditures for
plant and equipment amounted to $10,800,000 in the
first nine months of the fiscal year. This includes the
January, 1963, acquisition of the fixed assets of Oconee
Clay Products Company, a Milledgeville, Georgia, pro- a . o
ducer of clay pipe for waste transmission. For service, call or write:

Total spending for plant and equipment in 1963 will ’ e g Phons: Bleby 01100
amount to about $15,000,000, up from slightly more than New York Freight Office: 233 Broadway; &by

$6,000,000 in fiscal 1962. This includes expenditures for New Yotk Pashenger Qffics: bOQifth Ave:; Plione: Fennaylvania 6-4400
a new railroad steel wheel plant at Bessemer,| Alabama, ‘

near Birmingham. This plant, the company’s seventh

steel wheel facility, will be completed late this year. It

Continued on pade 24
\ v .
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will enable the company to better serve the Southern
railroads.

Research continues to stimulate company growth. In
the quarter ended June 30, 1963, the company licensed
Youngstown Sheet and Tube Company and Sharon Steel
Corporation to use AMSTED’s Controlled Pressure Pour-
ing process for the direct casting of semi- -finished steel
mill shapes. .This brings the number of licensees to 10.

During the quarter, the first commercial installation
using the AMSTED process was placed in operatmn at
Eastern Stainless Steel Corporation.

Washington Steel Corporation and United States Steel
Corporation, two other: licensees, also. have :announced
plans -for commercial pressure . pouring .installations.
Washington Steel will have a .wunit in operation in Sep- -
tember: of: this -year, -and U. S. Steel has announced it
willzinstall .a commercial .unit at its: South ‘Works.

Controlled Pressure Pouring is AMSTED’s patented

method of producing ‘metal shapes by :forcing molten
~metal up from a seéaled chamber into graphite molds.
Applying the process.to the production of semi-finished
“steel-mill products: would .eliminate 'such' now common
steel making steps as ingot casting, soaking pits, initial
rolling mill steps, and vcertain surface conditioning. It
also“provides higher yield. -

Railroad research..has by-no means:ben neglected,
and AMSTED continues to work with the railroads to
improve existing products and :develop new ones. Cer-
tain of the company’s laboratories, including a five-car
test train, are dedicated almost entirely to railroad re-
search. Recent products from these laboratories include
a Unifrate brake which 'adjusts braking power to freight
car load, and a Ride-Master truck, a truck built to carry
high capacity freight cars at faster speeds with better
riding qualities. A prototype of a giant six wheel truck
designed for more than 100-ton capacity freight cars
has been built and has’ undergone preliminary testing.

T ROBERT S. MACFARLANE
President, Northern Pacific Railway Co.

Because the territory we serve is largely devoted to
agricultural production, weather is an important factor
in the economy of the Northern Pacific railway. If
favorable weather. prevails during the growing season
it is reflected in the.economy of the
area we serve and in the.movement
of .all types: of freight. =

While crop. conditions are not as .
bright as they were.late in May,
current prospects favor another good
crop in Northern Pacific jterritory
this year, The extent to which rail
revenues will benefit” from the
movement of grain during the- bal-
ance of 1963 can' not be predicted
until the harvest is under way and
the marketing pattern develops. Past -
experience shows that the portion
of the crop that remains on farms
and at other interior locations will
move to market at-a later date and, as a result, frelght
revenues will be deferred accordmgly

Realization of agood. 1963.crop should result in.a sub-
stantial movement .of the' harvest.of other agncultural
products -with 1963 -gross-revenues: from these sources
equalhng, if ‘not. surpassing, 1962

Robert S. Macfarlane

This is..encouraging for .it. is the. haryest: that.. de :
: termmes the expenditures producers will make for new °

farm equipment,; new ‘automobiles, household appliances

and other manufactured and miscellaneous; products. ‘A -

good' crop year means a greater ‘movement of manu-

. factured-and. miscellaneous goods. which, make a vital .

contribution to our total freight revenue.

r Serving" the Pacific' Northwest, the movement  of
lumber and lumber products accounts for a large portion
of our freight revenue,

While foreign and domestic competltmn has weakened.:
prices in the traditional markets for northwest forest
products, housing ‘starts on a’ seasonal level are:up, and
there is a -solid -demand: for-lumber.

; Pacific - Northwest. lumber - producers are" competmg
v1gor0usly and the movement of lumber. t6" markets in.
central and. eastern United States has increased. If the
national economy maintains its present high level, 1963
revenues from the movement of lumber and lumber
products will show an increase over 1962,

Piggyback and the movement of automobxles in multi-
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: E. S. MARSH

President, The Aacheson, Topeka and Santa Fe
Railway System

Results for the first half of 1963 were fairly close to
earlier expectations, with operating revenues exceeding
the first half of 1962 by about 1%. Carloadings were
down 27% from the first six months of last year. The
entire drop was accounted for by

less grain hauled, partly :as a con-
tinuing result of last year’s poor
production and the fact that more
wheat is staying in local storage,
which has been greatly expanded.

The total 1963 wheat production. in.
the five states of Kansas, Oklahoma,
‘Texas, New Mexico and Colorado:is;
.estimated . at 300 to 315  million
bushels, which is even less than last
year’s ‘reduced "crop ' of about 366 -
million bushels. Changes in loadings

of other commodities  offset each.
other to-a ‘great extent. Chemicals,, - g
citrus, vegetables, ‘ automobiles -and

auto parts showed increases but: there were smaller ‘,
loadings of livestock, flour, bmldmg materials and. -

petroleum products.

-..Since the first of the year, Santa Fe has.added 1,643 -

new freight cars, 58 'diesel locomotives, and 100 new
refrigerator - trailers for perishable . piggyback traffic.
An additional 1,930 freight cars are on order, as well
as 31 baggage and mail cars and 24 new high-level

‘cars for El Capitan. At the end of June, we had com-

pleted the relaying of slightly more than 125 miles of
continuously welded rail in our 245-mile new rail pro-
gram for 1963. Other items under way in Santa Fe’s
$90 million capital expenditure program for 1963, which
is the second largest in the company’s history, include
new automobile unloading facilities at Los Angeles; new
piggyback -facilities at Dallas; expansion of diesel shop
facilities at Argentine, Kansas, and Barstow;. California;
traffic reversal on approximately 77 miles of track be-
tween Winslow and Maine, Arizona;.and -installation of
microwave from Amarillo, Texas, to Winslow, Arizona,
which will close the final gap in our communications
network between Kansas City and the West Coast.
Preliminary figures indicate net:income for the first

half of 1963 was slightly ahead of last year. No.sharp.
». ‘changes. in the-general-economy of the Santa Fe. traffic
. level are -expected. during the:remainder of the. year
" and, barring unusual or unforeseen .developments, the:
1963 operatmg revenues should exceed those of: 1962, .
. but only modestly

)
“"DAVID O. MATHEWS
President, Chicago & Eastern Illinoxs Railroad’

: As a result of long—range plannmg that has been, car-

ried out on the C&EI Railroad for the. past several
years, the economies effected and 1mproved traffic have

manifested ‘themselves dramatically in: the: earnings of .

this- railroad for the first- half of
1963.

~Income after ﬁxed charges for the
first” six - months - of “ the . year
‘amounted to’ .$1,673;011. 78, compared
‘with 'a ‘deficit "of $471,631:00- “for ;the
ﬁrst six months of 1962 Th).s mcome
" enabled’ us’ to- make falt appropria-
“ittons . for capltal and. sinhking funds™
for the first six. months of 1963 and

_full appropriation for.six months .

contingent interest on our :general
mortgage income bonds due in 1997, .
and ‘ on” income' ‘debentures” due ‘in’ . ;
2054. i 3 David O. Mathews

At the same time railway operating = "

-revenues.for the first six months of 1963 totaled $17,904,-
933.58, an increase of $1,227,793 or 7.4% compared with

the first half ‘of 1962 Carloads of freight handled in the
first six months of this year totaled 169,070 compared
. with 161,874 -carloads for the correspondmg perxod in
. 1962, :an increase of 7,196 or 4.4%. - "

Our operating”‘expenses: for- the first “six months of‘

1963 were '$13,743,850 compared-with- $14,048,730 during

~the first:six months of 1962, a reduction- of-$304,880, or

2.2%. It should also_be noted that our operating ratio
for the first six months of 1963 was 76.8% as compared
with 84.3% during the first six months-of 1962. Increased
revenues and strict control -of operating .expenses:are

level .racks, comparative newcomers in rail transporta-: , responsible “for the-improved-operating ratio. .

tion, are showing healthy gains each year.

Northern" Pacific anticipates a 1963 gross frelght
revenue increase of 2% % over 1962. Based on the an-
. ticipated increase in revenue, Northern - Pacific has
scheduled over $24 million for an expanded improve-
ment program in 1963.

{ While there are undoubtedly soft spots :in-the eco-
nomlc picture, the trend seems to be toward: stabilization
of the economy. at a. healthy. level. Businessmen in NP
territory are more-optimistic new: about business: condi-
tions than they have been' at anytime during the first
half of 1963. )

A great many factors have entered into the brighten-
mg picture of the C&EI operations. Savings in. expenses
in several areas amount to $1,000,000 annually.. At the
same time, there has been a notable increase of the com-*
pany’s business durmg the ‘last 10 years. .. Carloads of
freight handled in June; 1963, were 31,993, as compared
with 28,577 in June, 1962, an increase of 3,416 carloads
.0r.12%: Carloads. in. June, 1963,.were the highest ‘for any
.Iune since .1945. - The increase in ' carloadings reflects

.generally improved conditions of the territory served

by the company.
< Against this background of accomplishment within cur

. «Hazel- Atlas Glass,’
“ Products, and Alabama Metallurglcal ‘Corporation.
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own organization, there are a number of important de-
velopments along our line which have helped our situa-
tion in many respects. For example, there is a sharply
improved business picture in the Evansville, Indiana,
area.” Such firms as Chrysler Bendix - Westinghouse,
General Electric, Babcock & Wilcox, and Whirlpool Cor-
poration have contributed 'materially to our growing
carloadings. Increased public acceptance of Chrysler
products has improved our Chicago-St. Louis traffic for
this company. The production at Ford’s Chicago Heights
stamping plant has increased and this has contributed
considerably to our loadings for both the Chicago
‘Heights Terminal Transfer Railroad:Company, a ‘wholly
owned subsidiary, as well as to the' C&EI itself.-
bxpect to. move approxxmately 35,000 carloads for Ford
in'1963." °

-Our-piggyback. busmess ‘continues to increase. and we

. have . experienced highly successful: ‘results: with . our
' Dixie Flyer -Piggyback . running: ‘between.-Chicago | and' :
; Florlda as a second section- ‘of.-our passenger Arain, the

Dixie “Flyer! Because this train ‘operates on ‘a: passenger el
“train schedule;” we’aré able'to:offer unusually fast serv-
* : ice:for piggybacking betweeil - Chlcago and'-points - South o
~and Southeast. Sren ¥
train encourages us to explore ‘the: extension® of: th1s typé WA

Steadily. .mcreasmg patronage of. this

of ‘service.
Barring a sharp turndown in traffxc or a prolonged

- shutdown due to labor: difficulties, our cash’position -and

operating results should:be: satlsfactory durmg the lasf:
six months of 1963 i 5

J. C. MIXON
President and General Manager Atlanta and West Point

Railroad Co.; the Western Railway of Alabama,
and Georgia Railroad

While the traffic volume anticipated'and predicted for
the first half of 1963 did not materialize, there is still a
feeling of optimism-in the territory -traversed: by the
Georgia Railroad, the Atlanta and West Point Railroad,
and The Western: Railway of Ala-
bama. This feeling is based on the
soundness ‘of our economy and the
continuing industrialization  of 'this
section,
These rallroads are responding to
this feeling by increasing. our car
. supply, .making available to ship=
pers new damage - free 50-foot box
cars, increasing open top -and specxal
¢ .equipment,. and " instituting’ a . pro-
gram' of upgrading existing - cars.
. 'Bridges "are-being.:strengthened . to
‘enable the ‘handling -of. larger.-and

7 J c. an' ~'.hea‘v1er loaded:: equipment, -which

Zwill‘permit us to take care of the . -

anticipated: mcrease in: volume of trafflc in the*months

~ahead.

The ideal soil and c11mate condmons which produce
trees for pulpwood. within the brief: span -of 12° years
have made our area a new center for: the manufacture

and processing- of .paper .into. its hundreds-of* products, .. ... ..

Among new and extend.mg organizations leading in this

: development are: American, Can .Company, Continental

Can -Company,. Mead Corporation;:St...Joe Paper Com-l_
pany,Marathon Corporatlon and Umon Bag—Camp Paperﬂ
‘Corporation.

- “The -endless variety* of mdustnal'*growth is 111usttated e 5
.by 'installations. hy such well-known  companies as- Co— PR
lumbia - Nitrogen, Procter and ~Gamble;: United. States Ty

Rubber, Ohio: ‘Grease;. Koppers Company, Knom Glass, o
Litton; Industrles, “Fyvans ‘Harbor .

‘Georgia Power Company now has-under constructmn

at Milledgeville, Georgia, on.. Georgla Railroad, . a;steam . . - o

power plant with a capacity of-almost two million kilod

watts annually “to provide - for anttcxpa,tecl growth’ in - '

industrial consumption; and this is typlcal “of: general

-pro;ectlons of -electrical’ power requlrements

Atlanta; at the center of the system, continues: 1ts re- &
markable progress as ‘one: of ‘the’ most rapidly: g'rowmg

"_centers in the country, with presently projected devel-

opment running into-several hundred ‘milliens. “All indi-
cations point to ah. accelerated rate.of expansion. )

Through research and study, in cooperation with other
railroads, we are constantly making such changes in our
rate structure, equipment pool and service as are re-
-quired by our shippers-and receivers. Our sales organi-
zation is not only. selling our services .and-cooperating
fully with ‘our patrons, but.also: is working very .closely

" with shippers and receivers to ‘develop the most efficient

means to afford ‘them.the: services- they require: --Our
industrial depaﬁment is- not only. seeking ‘the- nght -

location for new.and expanding industries, but -is- aISO‘ i

seeking the right mdustry for: each. particular-lecation,

striving at all times ‘to extol the benefits and advantages = .

of rail transportation.- In fact, our -whole- orgamzatlon 1s i
geared ‘to customer . satisfaction.: . 2 ’

These: railroads, chambers+of commerce; bankmg in-
stitutions, local and state governments, as-well-as numer-

- sous private .sources, have readily available complete
" information:for all who may be interested in .the area

.
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as a place to live, a place to work, or a place to establish
business or locate an industrial plant.

A.'KING McCORD -

President, Westinghouse Air Brake Co.,
Pittsburgh, Pa.

The outlook for WABCO is encouraging. Sales are cur-
rently running ahead of the same period last year and
incoming orders continue to hold -steady. Barring un-
foreseen contingencies, we expect earnings to increase
over the $1.97 per share earned in
1962.
..Our confidence in the future. of
American railroads continues to in-
crease. Despite delays in -achieving
complete. and satisfactory - solutions
to basic problems, it is obvious ‘that
the -railroads .are . enjoying: greater
support from Congress and the gen-
éral public-than they have for many-
years. This-is-based on a better un-
; derstandmg of the hardships and in-
equities that have been’imposed by. .
3 over-regulahon -and subsidized. com-

.that a sound, healthy,: competitive

..~and "profitable. transpartation. system: will contribute di-
rectly to the profit of the individual citizen and' the
growth andstrength of the national economy.

Within the next year we: expect to see substant1a1
progress in the following areas:

(1) Improved labor contracts that will provide an op-
portunity for much more effective and economical use of
manpower.

(2) New laws and regulations that will permit much
greater flexibility and more equitable competition in rate
making so that increased productivity, brought about
through better management and improved technology,
can be passed on to the shipper and the ultimate con-
sumer.

(3) ‘An improved regulatory climate which will auth-
orize proposed mergers permitting the more efficient al-
location and -utilization:of transportation resources.

Public officials and railroad managements are aware
that the present railway system is inadequate for mini-
mum defense requirements or to support future national
economic growth.. For example,; the number: of freight
cars and their total capacity are lower today than in the
past-forty years. The pent-up demand for new equip-
ment and plant and methods modernization, now offered

by WABCO and other railroad suppliers, can be" satisfied
if -limitations upon gailroad management are reheved

: The need existd, railroad' manjgement: is enthusiastic,
_the general pubhc is sympathetic .
Congress..and. -support. from the Intexstate Commerce
.Commission  should launch a decade of. -profitable prog-
. ress for railroads, suppliers, customers and.employees. -

‘H. C. MURPHY

Net income of the Chicago, Burlington “&'Quincy, Rail-

road-for:the first six-months of 1963 registered. an. in- -

¥ crease although :total operating. revenues declined:-
-For the period, net:income was $7, 836 922, while dur-
mg the same six months ‘of 1962 it
3 was $6,097,873. “Tax:benefits result-
" ing’ from new guideline lives" and
. . investment credits produced :the in-}
~7.ircreasesin: net. income: These ‘credits
... were not taken into account until
- the-last quarter of -1962: - by
. Railway operating, revenues were:"
$126,572,013 -for this period- of. 1963,
and $128,543,639 for the:same period -
of last year. Freight rrevenues  de- -
- clined by $1,233,160, and ' passenger
.revenues dropped by $541,343. .- .
.. Categories of traffic which' régis-.
tered important gains.inthe -first - -
six months .of the year-were for-

:warder freight,; coal’and coke;.cement; -ammunition and p

exploswes and petroleum products. Decreases were sus-
tained in the handling of lumber, livestock and packmg
house products.

Severe shortages of freight cars inhibted our ability
to meet transportation demands during the first half.
The Burlington is a leading builder of freight cars, and
has stepped up its building -program in addition to buy-
ing hundreds . of ‘cars from.outside suppliers. But the
rapid shrinkage - of ;the -national  car fleet, caused by

_.sharp ‘reductions in car: bulldlng and car repair by some
-, .other. railroads, has made. it moredifficult for the Bur-

lington to obtain the cars it needs.. The fact'that rail-
_roads can rent freight cars for only $2.88 per day, while

-new. cars cost.$12,000 and up, makes renting more attrac-

tive.than building.for-some strategically situated roads.

As a result, ‘relativelyfewer cars-are 'built, and the
national freight car fleet grows smaller each month. To
remedy. this grave ‘situation, a bill has been 1ntroduced

Continued on page 26
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Canada’s Bank
Rate Upped to 4%

The Bank of Canada announced
Aug. 11 that the Bank Rate, which
had been 3% % since May 6, has
been increased to 4% effective
immediately. :

In announcing the change, the
‘Governor of the Bank described

. 'it "as a. technical adjustment . re-
-+ Tated to the increased uncertainty

and upward pressure on interest

" rates which had developed in Ca-

the past few weeks.. He empha-
sized that the change was not in-
tended to signal a basic alteration
in the Bank’s monetary policy.
The Bank continues to aim at pro-
moting credit conditions ‘which
will encourage economic expan-
sion while helping to maintain
international balance.  The change
just announced should not restrict
the availability of credit in Can-
ada and it should help to maintain
Canada’s international payments
position without having adverse
effects on the balance of payments
of other countries.

(649) 25

Harris To Join

‘Hayden, Stone

CHICAGO, Ill.—Everette B. Har=
ris has resigned as president of
the Chicago Mercantile Exchange,
effective Nov. 1, and will join the
Chicago office of Hayden, Stone &
Co‘. Incorporated, 141 West Jack-
son Boulevard, as director of com-
modity operations. Mr. Harris has
been President of the Mercantile
Exchange for the past ten years.
Prior thereto. he served the Chi-
cago Board of Trade as Secretary..

‘ nadlan securltles markets durmg

petition. . together 'with recognition . A..King McCord = L

. a green light from .

“y'n Presldent Chicago, Burlington & Quincy. Raxlmad Co. .

H.C. M.urph';" o

PROFILE OF
PROGRESS

... the growth of the West
and the Union Pacific.

The past century has seen the
evolution of the West from a vast
wilderness into an amazingly vig-
. orous agricultural and industrial
emplre—a growth that is continu-
. ing at a fast pace." In fact, during
" the past ‘decade 9.out of 10 of the
West’s industrial markets have
~out- paced the national growth.

The population growth through-
out the West has been phenom-
enak: Since 1950, the West’s pop-

& .ulation has increased more than
©1.07: 40%=over twice the national aver-

_age. California now is the most
pop‘ulous state in"the nation,

The Umon Pacific Railroad has
" been ‘& mador factor in this devel-
- opment.  Péople, products and in-
.- dustries. followed- the rails and

- speeded:- the:evolution of the un-

- settled territory into today’s thriv-
mg commun1t1es and states. .

Union Pac1flc is constantly im-

proving its equipment and facil- -
. ities to better serve industry and

meéet the needs of an expanding
“National Economy in which the
-+ West -will play an- increasingly
important role.

Today, on Union Pacific, auto-
matic traffic controls and an elec-

"tronic communications system,

including microwave, direct dial
telephone and data processing,

+.along with new and specialized

equipment, supervised by skilled

personnel, all contribute toward
moving products swiftly, safely |
and efficiently—the automated |
rail way.

Al'fleet of Domeliners provide un-

surpassed safe, comfortable and ‘'

relaxing travel service through- ﬁ
out thé West.; \

Fully developed industrial plant
sites on Union Pacific property
have encouraged many industries
to settle in the West; additional
attractive sites are available and
others are being developed to keep
pace with expansion Also through
development of vast natural re-
sources the railroad has contrib-
uted substantially to the West’s
growing economy.

If you are looking for a new plant
site or a sound investment in the
future—look to the West, with its
unbounded resources and excel-
lent markets, and—for efficient,
dependable shipping service, be
specific,.look to. Union Pacific.

UNION
PACIFIC
niroad,

OMAHA 2, NEBRASKA
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in the U. S. Senate (S. 1063). to dxrect the: Interstate
Commerce Commission:to set a level of freight car rent-
als necessary to encourage a supply:of cars adequate to
meet the needs of.commerce and the national.defense.

""*Thé Burlington heartily endorses this - b}ll and :-believes

its passage will encourage construction of freight cars

- by railroads. who now choose to rent the cars.of others.
Outcome of the work. rules.issue will bear. important-

1y.on. operatmg results for the year. If a strike is averted

g and .we experience -no: disruption of other basic indus- -

tries for the remainder of the year, ‘Burlington:revenues
and earmngs should hold -up reasonably well for the
balance of:1963.

MYRON B. PHIPPS

President, Nickel Plate_Road
(New York, Chicago & St. Louis Railroad Co.)

The American public must. decide whether it needs
dynamic railroads.

Self-help by the railroads, as expressed by their new
services, better ‘equipment and facilities; faster sched-
ules, reduced rates - and 'proposed :
consolidations, - cannot - offset * the
burdening - laws.: and .regulations .
that shackle -the  rail carrlers and
discourage ‘investors.

If the public wants up and. doing
railroads, and the benefits and econ-
omies they .can : provide, prompt
legislative relief is necessary to give
them greater: equality .of treatment .

"~ with_other modes of transportatxon
““During the past -five-years-the rail- -~ e

roacs have invested in additions and: o
betterments: half again -as' much- as = {f
their net earnings. Yet, over the past - - - Myron B. Phipps
decade the railroads’ annual freight
revenues have decreased’ $1:billion, More than a’ year
ago President Kennedy in his tranqurtatwn niessage
to Congress pointed out the necessity for prompt action, .
and to date only one 1tem——the repeal of the tax\ 01,1
passenger fares—has been ‘passed.- .- ~
Adoption of the President’s transportation program
would be a partial step to equality. by giving the rail-
roacs some ¢f the- competxtxve opportunities: thaty truckers
and barge operators now. enjoy.

To date this year. Nickel:Flate has vord.eredu‘484 ne-wv

freight cars at a cost of more than $8 million. The orders
cover 375 50-foot. box-cars with- cushion-type unier-
frames; 75 4,000-cubic . foot, '100-ton’ gapacity .covered
hopper  cars; and: 34 .60-foot. box .cars with. 100-ton  ca-
pacity,’, cushion-type. underframes and spzcial racks.

Early this. year the' railroad received 240 "additiopal:

highway trailers for use in piggy-back service.

" Nickel Plate soon will .commence..joint  operations

with the Erie-Lackawanna Railroad of the new  Bison

Yard at East Buffalo, N' ‘Y. The' $13 'million electronic

freight classification - yard,- jointly:-owned by the two

railroads, is expected to afford better service t5 shippers.
Piggy-back service continues to-be the fastest growing-

part of Nickel Plate’s business. ‘Despite a decline -of

about 1%2% in over-all carloadings during the first six
months of 1963, loaded trailers increased approximately
20% during- the 'same: period.

' 'Gross revenues:during the -first half of 1963 aggre-
gated $65,764,000.:and ' net -income -was . $4,524,000 .or
$1.08 per share, compared with. gross revenues.of $66,-
328,000 and net income of $3,929,000 or 94 cents per
share- during the - corresponding:. period -last year. We
look forward to continued improvement in the months
ahead

bt i A_LFRED E PERLMAN
President, New-York Central Railroad

The levels of certain key industries figure significantly
in establishing an -economic outlook for the New York
Central Railroad.

We anticipate continued high output by the automobile
industry, a continuing strength in
the construction industry and in-.
creasing expenditures for plant and
equipment during the second half of
1963. These developments will tend
to sustain steel output, in spite of .
some liquidation of invéntories cre-
ated by the strike threat earlier this
year, )

In light of these trends, New York
Central carloadings are expected to
exceed the levels of the second half
of 1962, when traffic experienced a
sharp decline.

Revenue ton mileage for 1963
should surpass last year’s 31.5 billion
due to use of specialized equipment, application of .in-
centive rates and subsequent heavier loadings per car.

Central is presently employing a wide variety of
hlghly specialized marketing techniques. These tech-
niques have had particularly dramatic effect upon our

»

Alfred E. Perlman

Ized for FRASER
//fraser.stlouisfed. org/

4
The Commercial and Financial Chronicle . .

multi-level automobile transport-service and Flexi-Van
container operation. We expect these services to ' con-
‘tinue- their unparalleled rise ‘in; the.second half of this
year. ) !
“New York Central is the nation’s leading rail carrier
~of assembled automobiles. Our multi-level traffic in the
first half displayed a 26% increase over the correspond-
ing period of 1962. -Flexi-Van traffic increased by .more
than 29%. I
Armed with these more specialized marketing tech-
\sgzl:es, Central has convinced the utility. industry that
{

tical mode for the transportation of bulk coal.

.Our coal shuttle trains, moving large volumes in solid
trainloads from. gathering. points to a. single receiver,
have enabled us to offer considerably .reduced costs to
shippers, receivers, and, therefore, ultimately, to con-
sumers."Coal ‘traffic historically represents about 40%
of our carload freight tonnage.

We consider the economic outlook for the rallroad in-
dustry in the second half to be somewhat more favorable
than during the comparable period last year. This fore-
cast is based upon our evaluation of key industries and
the more frequent employment of contemporary market-
ing techniques by the nation’s railroads.

No truly accurate economic outlook for the total in-
dustry can be established, however, until the “fair com-
petition”. bills, now,. pending before the 88th Congress
have been resolved, S. 1061 and HR. 4700 would give all
carriers the right to lower freight rates without govern-

ent-approval when”they are transporting bulk com-
odities. ‘Though truck and barge lines now enjoy this
: treedom rallroads ‘do not.

Our national economy has beéen built upon the free
interaction of private enterprise. Obviously, rails can-
.not fully share in those advances anticipated for the

economy as a whole until they can compete on an equal
footing.

Government gpproval of balanced rail systems in the '

east 'also ‘bears. critical “significance in any long-range
industry assessment.. Thé C & O already has received
“ICC approval to.control the B & O. Mergers of the
an.xal and: Pegn.sylvanla and the Norfolk and Western,
Nickel Plate and Wabash, will eliminate needless dupli-
cation ‘of plant, permit more effective competition with
other modes of transportation, and improve service to
rall-usmg industriés. Approval of these proposed merg-
ers will enable the:railroads to provide customers with
-efficient and dependable service.

"WILLIAM J. QUINN

President, Chicago, Milwaukee, St. Paul and
] -~ Pacific Railroad Company ;

The improyement 1n operating results which the Mllw-
-waukee Road -realized during the first six months of
11963, .as' compared -with last’ year, is continuing and
prospects are very. encouraging that earnings for the
full year will be substantially better
-:than -those for:1962.

Contributing - to- . this - optimistic
i view are the generally favorable out-
look for the. national .economy, the
continuing high level of production
in the automobile industry, an ex-
. pected increase in the movement of
steel during, the fourthquarter, and
good crop prospects throughout most
of the vast region- served by the
railroad.

.Good-- growing . conditions. are of
major importance in determining the
year’s. net results, as. -heavy move-
ments of grain,. soybeans, potatoes
and other agricultural products during late summer and
fall cans generally:be depended upon to offset operating

. deficits incurred  earlier in,K the year and to set the
earnings pattern for the full 12 months.

Through the exercise of strict budget. controls and the
adoption’ of improved methods and efficiencies in all
departments, -the Milwaukee has improved its net posi-
tion materially- despite a prolonged work stoppage in a
segment of the lumber industry and other factors which
held carloadings at'approximately the year-earlier level.

The popularity of innovations such as piggyback and
the multilevel rack car method of handling new auto-
moebiles and trucks is evident in the Milwaukee’s con-
tinuing increase in piggyback loadings—both Flexi-Van
and conventional-—during the first six months. In the
csame period, multi-level rack car loadings of automobiles
and trucks.also continued to increase over the 1962
period, when this type of traffic was setting new records
for volume,

Although steel shipments from the mills are expected
to be adversely affected during the third quarter by the
large inventories which many steel users accumulated
in anticipation of a strike which did not occur, the steel
industry anticipates an upturn in carloadings durmg the
fourth quarter, with loadings for the full year in excess
of those for 1962.

The Milwaukee Road is currently engaged in the most
comprehensive program of ‘freight car repair in its

william J. Quinn

inherent advantage of rail makes it the most prac- .
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" entire history, designed . to put 5,300 pieces of rollin
“'stock in'Class ‘A or like-new condition in-the course o

- about 14 months.. By upgrading large numbers of 40
and 50-foot box cars and - other types of -cars in th
railroad’s own_ shops, the equipment is being made avail
able to shippers immediately and at a cost considerabl
below. that of new cars. Another important result of thi
program - will .be substantlal relief. from ' equipmen
rental costs.

In addition to thls car repalr program the Milwauke
is this 'year repowering :30 freight  diesel locomotives) -
‘and a’ substantial number of gondola,- refrigerator, an
other types of freight cars are being rebuilt or equippe
with special loading devices.’

New equipment being delivered to the:railroad thl

- year, includes. 16 turbo-charged diesel locomotives for|
road haul and heavy switching service, as well as a
number of insulated box cars, covered hopper cars, and
- others designed for the loading of automobile parts.
~Milwaukee Road expenditures of approximately $5
million. for new locomotives and freight cars are part of a
1963 improvement budget totaling more than $20 million.
.. In addition to performing the various time and cost
saving ‘functions  for. which it was installed, the rail-
road’s electronic data processing system has enabled the
Milwaukee to pioneer a new system for the expeditious
“and greatly simplified handling. of freight damage
claims, This new approach to an old and time-consuming
problem has proved to be a plus factor in the Mil-
waukee’s relations with its customers.
. Barring the damaging effect of a work stoppage in the
industry, the Milwaukee Road views the year 1983 with
optimism.

E. T. REIDY

Chairman and President, Chicago, Great Western
I Railway Company

Based on two criteria—actual performance over the first
seven months of 1963 and conservative estimates for the:
last five—earnings of the Chicago Great Western Rail-
way, Kansas ' City-based carrier servmg the Upper
Middle | West : will' be improved .

~markedly this:year over 1962, The

encouraging outlook -is based on in-

creased traffic, lower operating and

transportation ratios and higher de-

preciation charges resulting ~from'

using the shorter guideline' method

of accounting. On the Chicago.Great

Western, a 1,500-mile system an-

chored by Chicago, the Twin . Cities,

fas .Omaha and Kansas City, the number
ot ‘,of cars being g:

aded through the first
4even . months is 4.9% ahead of the
*§ame period.

Traditionally, carloadings are
higher in the last half of the year. .
This knowledge, coupled with highly satisfactory gains
in the first half, lead the line to forecast further in-
creases in loadings over 1962. The increases will be led
by metal ores, packing house products, autos, implements
and parts, and perishables, not including fresh fruits and
vegetables. In the first six months of 1963, the Chicago
Great Western reported a net income of $878,739, equal

to $1.07 a common share after preferred dividends, com-
pared with a restated net of $584,566, or 35 cents a share
a year ago. Operating revenues in the first half totaled
$16,313,997, compared with $15,582,639 a year ago. The

“latest 3-month gross was $8,430,503, up from-$7,930,273
in 1962,

While these significant gains were being recorded in
freight moved and income produced, the cost of trans-
portation increased- only modestly. The Chicago Great
Western was ablé to reduce its operating ratio to 72.31%
‘so far this year, -down ‘from 76.73% through the same
period of 1962. The transportation ratio also declined to
35.2%, down from 37.5% a year ago. The system tradi-
tionally . is an'efficiency leader in -both of these cost
categories.

In line with this encouraglng outlook, the Chicago
Great Western - this year is embarked on a $4 million
modernization program. Already one of the nation’s most
modern’ rail lines; the carrier: is purchasing eight new
diesel locomotives and acquiring 200 specially equipped,
damage-free boxcars, flatcars, jumbo hopper cars,
covered gondolas, cabooses and bulkhead flats. Delivery
of the first new locomotive will be made in August of
this year.

To more than compensate for the unavoidable loss of
some petroleum business, the Chicago Great Western is
increasing efforts to develop new business originating or
terminating on its own tracks. Six industrial districts
have been developed on its route, a move that already
is paying handsome dividends through new customers.
The -districts are in Roseport, Minn., Des Moines, Fort
Dodge, Mason City and Oelwein, Iowa St. Charles, I11.
and St. Joseph, Missouri.

With passenger revenues almost out of the picture
(Chicago Great Western operates only one passenger
train a day each way between the Twin Cities and
Omaha), the line is concentrating on increasing revenues

E.T.Reidy

\
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by handling products produced or destined for use in the
agricultural and industrial Middle West, where the econ-
omy is solid. Its carloadings reflect a cross-section of
that area—grains and grain products, lumber, metal ores,
motor cars and farm' implements and livestock. The
line is handling thése basic products, where there is
strength across the economic board.

W. THOMAS RICE
President, Atlan{ic Coast Line Railroad

I am pleased that Coast Line’s revenues: for the first
six months of 1963 were higher than for 1962, despite
such adversities  as the Florida freeze, .the: longahore-
men’s strike, and a prolonged work stoppage on-one of
our principal connecting railroads.

Gross - revenues -rose nearly 5%,
which, of course, is very encourag- -
ing,-and along with the benefits of
the guidelines depreciation, enabled
us to show a nice increase in net.

The increase in gross revenues is
attributable primarily to the fact
that the Southeast is one of the fast-
est growing regions in the nation,
coupled with Coast  Line’s heavy
emphasis on industrial development
of its territory.

We know that this growth pattern
will continue through the remainder
of 1963, because there are fertilizer
plants, wood yards, naper and glass plants, distribution
warehouses and other large freight traffic producing in-
dustries' which will go into operation before the end of
the year or have announced construction plans at sties
on Coast Line.

Of course, there is a definite possibility of a work
stoppage in the railroad industry. However, while we
are certainly aware of this threat, we confidently antici-
pate relief from the burdensome work rules with which
the industry is now shackled.

D. J. RUSSELL .
- President, Southern Pacific Company

Widespread public attention and support has heen given
to important ‘programs of the American railroad indus-
try to gain greater competitive freedom under transpor-
tation laws, to modernize operating work rules, and to
eliminate ‘wasteful duplication of

facilities- through mergers and ‘con-

solidations;

~ Less heralded than these national

efforts, but equally'’significant - in?"

achieving greater transportation pro= * -

W. Thomas Rice

/" duetivity ~and efficiency, are the

continuing * improvement programs
of individual railroads.

Southern Pacific itself is investing
in- capital im-

total of -such expenditures ‘for mod-
ern equipment and facilities to over
a ‘'billion dollars 'in “the decade be-
ginning with 1954,

As a result of this long-term program of streamlining
services and upgrading physical facilities—while keep-
ing a firm control of’expenses—our railroad is moving
more traffic with less plant.

For the public, this means improved railroad service
at better prices.

For the railroad, first-half net earnmgs improved over

Donald J. Russell

last year and represent.one of our best January-June-

periods. Freight traffic is moving in gocd volume—al-
though six weeks of continuing strike’ threats by the
Brotherhocod of Railway Clerks cost Southern Pacific
over $4 million in lost traffic revenues during the first
quarter. Although the dispute weas settled by negotia-

tion and arbitration without a strike, many shippers took .

the precaution of putting their business on other car-
riers because of the uncertainty created by the pro-
longed and widely-publicized threat.

The favorable results, despite traffic loss from the
strike threat; stemmed largely from the railroad’s con-
tinuing modernization and research programs, including
such’ diversified non-rail “activities as trucking, pipe
lines and real estate rentals.

The range of railroad facility improvements includes
extensions of centralized traffic control (which speeds
trains and permits greater utilization of rail lines), and
further advances in communications systems, automatic
data processing, and automatic car classification yards.

Most of the 1963 investment, however, will be in new
freight cars and highway equipment specifically de-
signed to meet new -and changing shipper requirements.

The new cars -are larger, with capacities up to 100
tons. Flatcars are being built up to 89 feet long and
boxcars up to 87 feet. Many of Southern Pacific’s cars
are equipped with hydra-cushion underframes and load-
protection devices.

Our car research and mvestments are aimed at im-

Continued on page 28
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FROM WASHINGTON
. Ahead of the News

BY CARLISLE BARGERON

The situation in Cuba overshadows
the nuclear test ban.treaty. The
trealy -has been called the first
step toward the relaxation of the
cold war and toward peaceful co-
existence, “according - to ‘Premier
Khrushchev,- How long a step it
is remains uncertain.

1t depends, in the first instance,
on- the fidelity with which the
Russian Communist = government
lives up to the treaty. And also on
whether there. is a second and a
third step. At first blush, it seems
entirely likely the Soviet govern-

ment will keep to this agreement—.

as it did in its gentlemen’s agree-

ment not to test during the Eisen- -

hower administration—for a mate-
rial period. That agreement was
summarily brushed aside when the

Russians felt 1t was -to their in-.

terest.
Secretary of State Dean Rusk is.
now expected to discuss— not.

Senator Scott added that he had
failed to detect any significant
deviation by the Soviet® Union
from these three ebjectives, and
that he had reservations regard-
ing a non-aggression pact as long
as' the  Soviet Government re-
mained steadfast in ‘its’ designs
respecting Europe.

A number of explanations are
being advanced for the reason

why Russia has now been willing

negotiate — with Premier Khru- .

shchev -and - Russian -"Foreign
Minister . ‘Gromyko, along with
Britain’s Lord Home, what further
steps may be taken' looking- to
disarmament -and peace. One  of
these is a nonagression pact ‘be-
tween the members of NATO and
the members of the Warsaw Pact.
Mr. Khrushchev is reported
anxious to bring about such a pact
—while we, West Germany and
France, particularly the latter,
have been considerably less favor-
able. We want to know where
such ‘a pact will lead us. :Senator
Hugh Scott, Pennsylvania Repub-
lican, in a letter to ‘President

Kennedy, "has set forth -some of :

the reasons for careful scrutiny of
any such pact before undertaking
it.

Senator Scott wrote:

- “In the minds of many.of us-as
we explore the question of a non-
aggression pact, is the motivation
of the Soviet government. ‘In'my
opinion, Soviét policy in Europe
has been motivated by three aims,
among others. First, the USSR has
sought acceptance by - Western
powers of the permanent subjec-
tion of formerly - independent
East-Central - European  states to
Soviet imperial- rule. - Such ac-
ceptance would clearly deal a
fatal blow to the fervent hopes
of our silent allies in East-Cen-
tral Europe and would betray our
oft-repeated support of freedom
for all peoples. The second aim of
Soviet policy has been the neu-
tralization of West Germany, one
of the most steadfast members of
NATO. Such neutralization would
most surely result if the present
precarious position of West Ber-
lin' were | seriously jeopardized
and if the Soviet Zone of Germany
were recognized, either tacitly or
explicitly, as a separate ‘German
state.

““A third aim of Soviet policy in
Europe is the disintegration of
NATO by undermining promising
movements toward European in-
tegration and by the weakening
of the front line of NATO’s de-
fensive shield through some form
of disagreement. One aspect of
this aim would certainly be real-
ized - with - the neutralization of
West Germany. Without astrong,
stable and free Federal Republic,
the rest of Western Europe would
be vulnerable to insistent and
perhaps irresistible pressures.”
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to agr[ee to a nuclear test-ban
such as was offered to them back
in 1958 and even in the early days
of 1963 and was rejected. Among’
them -is’ the apparent wide split:
between Russia and the Red Chi-~
nese—the ‘two great Communist
powers. If there is truth in this
explanation, the Soviet Govern-
ment may be willing to go even
further on the road to “coexist-
ence.” But - this is a road’ which
the United States must carefully
examine in-the light of its own
security and that of its allies.

It is strange that the Secretary
of State, now returned.from Rus-
sia, did not discuss With Mr.
Khrushchev 'a matter which is of
extreme interest in this country—
the withdrawal of Russian armed
forces from Cuba.

plant sites for rugs and carpeting?

]

Here’s how Coast Line helped Mohasco find two

new locations in Dillon

and Bennettsville, S. C.

How did Mohasco Iﬁdustries, makers of Mohawk and Alexander
Smith carpeting, pick their two new South Carolina plant sites?
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