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EDITORIAL

AsWe See It
The President's "omnibus" civil rights bill has at length
been drafted and made public. It clearly undertakes to
do everything for the negro (and some things for others,
too). So far as one may judge from the daily press, gen¬
eral interest now centers much less upon what the effect
of such a measure would have upon the situation of
which the President complains than upon what the fate
of the measure may be when Congress reaches the point
of giving its serious and official attention, and, still
more perhaps, upon what the political effects of the
measure and of this or that attitude by members of Con¬
gress are most likely to be. All this is natural enough,
we had almost said inevitable in a democracy of the sort
now obtaining in this country. The Democratic party,
the Republican party (and individual members of both
parties) and the President himself are said to have major
stakes in this situation. These matters are, of course,

somewhat beyond our ken, and we gladly leave them to
others better qualified to discuss them. ,

Certain other and far more basic questions are, how¬
ever, involved in all this. It is rather remarkable that so
few have taken the time or the trouble to appraise the
probable success of the President's obviously somewhat
politically hazardous venture into realms where no

politician has heretofore quite dared to enter. This latter
side of the matter ought theoretically at least to be up¬

permost in the minds of those who have the real good
of the negro and of the country fully at heart—however
tempting or diverting political speculation may be in
present circumstances. There can be no serious dispute
about the President's account of the wide disparity be¬
tween the presumptive guarantees of equal treatment
provided in our constitution", and (Continued on page 15)

Federal Reserve At Half Century
Must Not Be Basis For Inflation

By Matt S. Szymczak,* Member of Faculty, Georgetown
University, Washington; and Consultant, C. J. Devine

and Company, New York City

Ex-Federal Reserve Governor Is disquieted about the pos¬

sibility of bank-supplied reserves creating a basis of too
much credit unexpectedly assisting inflation's re-eruption.
Paper expertly tours System's half century of progress, and
notes limitations in aiding economic growth, intimates Open
Market Committee may have to allow interest rates to rise,
and is confident about the economic outlook and what a

tax cut could do to help strengthen recovery.

Monetary and credit policy is partly science and
partly art, but in the formulation of which, ex¬

perience promotes confidence. Bankers know that
while the cost of credit is of special concern to
the borrower, interest rates are

always a public topic. Much has
been said and written about

interest rates—and what and
who is responsible for them—-
as well as their-' relation to

monetary policy. Basically
however, interest- rates are
related to the economic forces

. of demand and supply — de¬
mand for credit and the supply
•of bank reserves. While the

forces of the money market
influence the supply of bank
reserves, the Federal Reserve
System, through its use of its
instruments of monetary policy, influences the re¬

serves position of the banking system. The demand
for credit is related to the strength and the level
of the economy. ,

Matt S. Szymczak

The "prime rate"—the rate at which banks lend
to their lowest risk customers — was 5% until

August, 1960, when it was lowered to 4!/2%. Gen¬
erally speaking, the market, by a rule of thumb,
relates other yields and interest rates to the
prime rate.
Clearly by now the economic situation is better

than it was thought to be earlier this year—some
forecasts at that time tended in the direction of a

recession and now some forecasters see inflation
in the offing. Monetary policy is intended to
supply an adequate amount of money and credit
but not too much. Too much money and credit

provides a base for inflation. This is a continuing
concern of the Federal Reserve System in its
supply of reserves to the banks. I quote from the
Federal Reserve Bulletin of February, 1940: "The
Board of Governors has authority to increase re¬

quired reserves of member banks by approxi¬
mately $950 million and if that were done and all
the $2,475 million of securities held in the System
account were sold, the member banks would still
have excess reserves of more than $2 billion which
could be used by the banks as the basis for further
loans and investments of more than six times that
amount." I repeat—bank reserves were and are
the System's concern—not too much—not too little.
•However, monetary policy alone cannot stimu¬

late growth in the economy and provide a stable
dollar. Together with fiscal and debt management
policy, and other public and private economic pol¬
icy, especially in wages and prices, it can and
does make a contribution to a growing economy.

Today, because I think it has a bearing on the
subject of cost of credit, I shall dwell somewhat
on what I think to be one of the outstanding
features of our economic (Continued on page 21)
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Columbia Pictures Corporation

For the fiscal year to end June
30,1964, Columbia Pictures should
report the highest revenues and
profits in its recent history. We
are estimating consolidated reve¬
nues approaching $150 million and
earnings of $3.75-$4.00 per share
as contrasted to fiscal 1963 reve¬

nues approximating $136 million
and earnings in the general area
of $1.75 per share. The stock, cur¬
rently quoted at 26 on the New
York Stock Exchange, is selling
at 15 times estimated fiscal 1963

earnings and about 7 times our

tentative estimate of, 1964 earn¬

ings. We believe that CPS, at cur¬
rent levels, offers attraction to
investors willing to speculate on
the public's response to Colum¬
bia's current and forthcoming
motion pictures and its television
operations.

Columbia seems to be entering
a most significant phase in its
long history. Under the leader¬
ship of President A. Schneider
who has strengthened the com¬

pany's management and stream¬
lined its operations, and , after
completing the amortization in
fiscal 1963 of certain major pic¬
tures that failed at the box office,
Columbia is now in the enviable

position of being able to look
forward toward fiscal 1964 with

a clean slate. '* •

The Academy Award winning,
multi-million dollar color spec¬
tacular "Lawrence of Arabia" has

completed only a limited number
of "road show" engagements, but
beginning in July the number of
engagements will be substantially
expanded. Additionally, "Bye Bye
Birdie," a musical comedy which
broke both attendance and reve¬

nue records during its pre-release
showing at Radio City Music Hall
at Easter time, will also play
theatres across the country be¬
ginning in early July. Showing of
this picture during the summer

months is calculated to produce
peak revenues.

In the ensuing months, Colum¬
bia's prospects should be enhanced
with the release of "Jason and
the Argonauts," "Dr. Strange
Love," "The Running Man," Otto
Preminger's "The Cardinals," and
"The Victors," which is Carl Fore¬
man's first picture since his mem¬

orable "The Guns of Navarone."
"The Bridge on the River Kwai"
has already been successfully re>-
issued in England and should add
to Columbia's revenues when it
is re-issued in the U. S. in the

coming fiscal year.
Columbia is interested in mov¬

ing ahead in several areas in the
amusement industry. One example
of management's expressed diver¬
sification intentions was the ac¬

quisition last April of A1 d o n

Music-Dimension Records. This
music publishing and record com¬

pany is recognized as one of the
most successful in its field. Time

Magazine in its March 15, 1963
issue called Aldon-Dimension "the

fastest rising phenomenon in the
business." Included now in this

subsidiary's activities is , the in¬

tegration of Columbia's own ex¬

panding record unit, Colpix Rec¬
ords. :

Screen Gems, which was for
several years a wholly-owned
subsidiary through which Colum¬
bia pioneered its television ac¬

tivities and in which it now re-t

tains an 89% interest, is a very
important segment in Columbia's
operations. Screen Gems, whose
stock is currently trading at 23 on

the American Stock Exchange,
derives a major share of its rev¬

enues from the production of
filmed television programs for
network and syndicated outlets.
It is worthy of note that the com¬

pany is the largest American tele¬
vision film distributor overseas.'

Screen Gems is highly diversi¬
fied: its Elliot, Unger and Elliot
division is considered to be the

top producer of TV commercials
with studios on both coasts; in
addition Screen Gems has first

call on Columbia's vast screen

library for TV showing; it has a

merchandising division which li¬
censes products based on its TV
personalities; it owns and operates
radio and TV stations in Puerto

Rico and Salt Lake City; it oper¬

ates, through Audience Research
Inc., pre-testing services of TV
productions and commercials; it
shares with Columbia in the

abovementioned Aldon-Dimension

activities; and it has a unit en¬

gaged in the manufacture of
audio-visual and communications

equipment. ° ;

Screen Gems reported revenues

of $52.2 million and earnings of
$1.37 per share for the year ended
June 30, 1962 and these figures
were consolidated in Columbia's
income statement. For fiscal 1963

we are estimating revenues ap¬

proximating those reported in
1962, but earnings should increase
to roughly $1.55 per share. Colum¬
bia's interest in these projected
earnings works out to about $2.15
per each CPS share. Therefore,
referring back to our 1963 esti¬
mated earnings of $1.75 for the
parent, it becomes obvious that
Columbia's motion picture activi¬
ties have not been profitable.
.It presently appears that Co¬

lumbia's long - range plans are

about to bear fruit and that, in
the ensuing period, the company
should begin > to reflect profits
from its movie operations. If the
promising line-up of .pictures
comes up to all expectations, it is
not unreasonable to expect that
this source alone should produce
at least $3 million in net earnings
in fiscal .1964., Even if Screen
Gems does no better next year
than in the current fiscal period,
Columbia's share of its subsidi¬

ary's will be about $3.5 million.
Totaling these estimated earnings
figures together, we arrive at a

projected earnings aggregate of
$6.5 million or about $4.00 per

share, based on Columbia's 1,617,-
757 common shares outstanding.

: Columbia common seems rea¬

sonable in view of the company's
vastly improving earnings out¬
look, strong financial position,
high asset value, and well-re¬
garded position in the ever grow¬
ing entertainment field. A final
note should be made that the

reported book value of $21.64 per

(This is under no circumstances to be construed as an offer to sell, or
as a solicitation of an offer to buy, any security referred to herein.)

Columbia Pictures Corp.—Arthur
D. Dalfen, Research Dept., Filor»
Bullard & Smyth, New York
City. (,Page 2)

: 'v . "

Grosset & Dunlap, Inc.—Wilbur
H. Holly, Vice-President, Sage,
Rutty & Co., Inc., Rochester,
N. Y. (Page 2)

common share is not a true re¬

flection when one considers Co¬

lumbia's substantial interest in its

publicly owned subsidiary' (each
Columbia share is backed by 1,4
shares of Screen Gems), and the
company's valuable screen library,
real estate properties, and other
assets.

WILBUR H. HOLLY

Vice-President, Sage, Rutty & Co.,
Inc., Rochester, New York /. .

Grosset & Dunlap, Inc.

Grosset & Dunlap, Inc., was or¬

ganized in 1898 and was incorpo¬
rated in 1918, and today is one of
the leading publishers of paper-
bound and hard-cover books for

adults and children. Ten years

ago 80% of its books were sold
to adults and 20% to children. To¬

day the situation has completely
reversed itself, with 80% of its
books being read by children and
20%. by adults, the juvenile po¬

pulation having increased, in the
nine to fourteen-year old class,
by some 57% in the past 9 years.

The company owns 70% of the
stock of three subsidiaries, Won¬
der Books, Treasure Books, and
Bantam Books. Wonder Books

publishes low-priced children's
books; Treasure Books' published
low-priced coloring books 'and
work books for children; and
Bantam Books is a large publish¬
er of paper-backs catering most¬
ly to the adult trade. This fall
Grosset will release a line of in¬

expensive Science Experiment
Kits, each of which includes a

book plus required materials and
accessories.

Grosset & DunJap is . probably
best known for its consistantly
popular children's series which
include Nancy Drew, Bobbsey
Twins, Hardy Boys, Torn Swift,
Jr., and the How and Why Won¬
der Books. In all, 468 titles were

published during 1962.ranging in
retail price from 29 cents to

$9.95. '

Sales are made by the parent
company to super-markets, book¬
stores, toy stores, department
stores, newsstands, etc. Distribu¬
tion of books for the subsidiaries
is handled mostly by the Curtis
Circulation Company and both
companies recognize the impor¬
tance of the mass market. Sales

by the company and its subsidi¬
aries to the school and library
market doubled in 1962, over the
previous year, and Grosset is
looking forward to further sub¬
stantial gains in this field.

The financial condition of the

company is good. The year ended
Dec. 31, 1962 showed current as¬
sets in the amount of $15,551,662
while current liabi!hies amounted
to $5,441,417 resulting in a cur¬

rent ratio of approximately 2.9
to 1.

Capitalization at the year-end
consisted of long term debt
amounting to $633,889; minority
stockholders' interest amounting
to $1,389,311 and 1,200,378 shares

Continued on page 19
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Why Investment Industry
Favors SEC's Proposals

• By Amyas Ames,* President, Investment Bankers Association
and Senior Partner, Kidder, Peahody & Co., New York City

The investment industry as a whole, and not just the IBA alone,
strongly and wholeheartedly supports passage of SEC-proposed legis¬
lation (S-1642) extending to larger Over-the-counter market unlisted
securities the same requirements met by listed issues. Mr. Ames
explains how a "true consensus" of support was obtained in the
large industry of separate and indepzndent members;; points out
that for some time the IBA has sought to correct the excesses and
mistakes documented by the SEC Special Study and which the pro¬

posed SEC-law is designed to eliminate; and summarizes the IBA's
• position on each section of the Bill. In' commenting on the Fear-
Fuibright amendments, Mr. Ames suggests requiring companies
having 300, instead of 750, or more stockholders, to report certain
specified information to their stockholders. He, also, comments
on the need to raise the professional standards of part of the
industry to that of the major part and, further, the advisability of
extending the period for the use of the prospectus for "first issues"

and shortening the prospectus delivery period for an issue.

Amyas Ames

First, I would like to thank you
for the opportunity to appear be¬
fore you to present the position of
the Investment Bankers Associa¬
tion of Amer¬

ica on Senate

Bill 1642.

I would also

like to preface
what I have

to say by tell¬
ing you how
impressed the
securities in¬

dustry is with
the thorough
and thought¬
ful way this
matter has

been handled.

Many pressures and differences of
opinion inevitably develop when
a critical report is issued and when
new legislation is proposed. I can
report to you that at each point,
whether it be the staff of the Se¬

curities and Exchange Commission
or the Commissioners themselves,
or the staff of your Committee,
the many problems which have
come up have been handled in a

most helpful and effective way.

We appreciate this.

I am here to support Senate Bill
1642. In doing so, I will express
to you a strong support, not just
passive acceptance of this Bill. I
am, in effect, speaking for a broad
cross-section of the industry and
not just as an official of my Trade
Association. I would like to ex¬

plain why this is so and in doing
so explain a little the function of
the IBA and its member firms.

As I think you may know, the
Investment Bankers Association is

an association of security firms
that have offices in all states of
the country and in all important
cities within those states. At the

present time, about 650 security
firms are members of our Associa¬

tion, including substantially all of
the finest and most active security
firms in the industry. These firms
have more than 2,600 offices, lo¬
cated in nearly 600 cities across

the country and employ about
80,000 people. As the name "in¬
vestment banking" indicates, our
focus is on the raising of money
for American industry and for the
states, cities and public agencies.

Raising Capital Means Creating
Jobs

I think it would be helpful if I

tried, briefly, to put into perspec¬
tive the function of the invest¬

ment banking industry. Last year,
excluding the work done for the
Federal Government, the members
of the Investment Bankers Asso¬

ciation raised $15,300,000,000, sub¬
stantially all new capital for in<-
dustry, states, cities and govern¬

mental agencies. In doing so we

processed 7,600 separate issues.
About half, or $7,400,000,000 of
this, money was raised for states,
municipalities and public agen¬

cies; $7,900,000,000 was raised for
corporations and new enterprise.
In almost every case this money ,

found its way into payrolls—peo¬
ple were given jobs working on

the thousands of projects started
with this money. Economic stud¬
ies have developed the fact that
for each $10,000 of money raised
in the form of new issues, a new

job for a year is created. Thus, it
can be estimated that 1,500,000
people are working this year on

enterprises which were started
last year with the funds raised by
the investment banking industry
in the form of new issues. I might
add that since the war we have

raised on a comparable basis $215,-
000,000,000—a lot of money fur¬
nishing much new employment
across the country. '
I am sure that you, with your

great interest in the cities and
states which you represent, know
how important it is to the solution
of' the unemployment problem to

have a new enterprise started lh
one of your cities, or to have a

new public works, such as a great

highway, or even a new school

building. President Kennedy,
Continued on page 20
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OBSERVATIONS...
BY A. WILFRED MAY

WHAT'S WRONG IN STILL with their counterparts in mutual
ANOTHER FIELD fund Practice. ' A A ; ^

Interesting is a new book by a
veteran estate planner, who is
now a mutual fund executive, a

grisly and otherwise scathing de¬
piction of "abuses" in the life
insurance business.

(What's Wrong Wilh Your Life

Insurance—by Norman F. Dacey.
The Crowell Collier Press, New
York. 445 pp. $4.95.)
The author's main theses, that

the insured one is over-paying for
protection and that investment
value is nonexistent, are inter¬
spersed with contentions like the

following:
"In 1960 almost every man,

woman and child in America ter¬
minated a life insurance policy at
a loss." v.'/.. 'A

"The huge cost of 'cash value'
insurance is robbing us of needed
protection and will leave most of
us bereft of security at 65.

And on Mutuality: "The mutual
life insurance company is the per¬
fect example of equality. Among
the policyholders the richest mul¬

timillionaires and the humblest

workingman have exactly the
same voice in the running of the
company—none." '

Author Dacey does not rest on
general charges but specifies his
criticisms. For example, he claims'
that premiums are based on mor¬

tality-tables that are grossly out
of date, with most existing poli¬
cies calling for premiums based on

the death rate before the Civil
War. * > > *

The industry decisively denies
this, a spokesman stating to us

that each company takes into ac¬

count its own actual experience to
date, as it does with interest cred¬
its and expenses.

The author quite correctly points
out the inadequacy of investment
value in the insurance policy, but,
and this includes comparisons with
mutual funds and other invest¬
ment media, overlooks the vital
factor of protection which is af¬
forded the policyholder from the
.instant of its purchase.

The most significant part of the
volume, as we see it, is the au¬

thor's unwilling comparisons of
the insurance industry's actions

Fund Analogies >

For example, he complains that
"a fantastic" 22V2% of the pre¬

mium income is "siphoned off" in
expenses (commissions and gen¬

eral expenses). The author over¬

looks the management expenses of
the mutual funds, which average

26% of their gross income (not
counting the salesmen's commis¬
sions and other components of the
initial "load" of 9% or so).
He further points out the great

investment cost generated in the
case of policy surrender. Asserting
that the average policy's life is
only seven years, he shows that
there is usually no cash value at
all after the first year, and very

little after two years. This is
largely ascribable to the first year
bunching of the-salesman's com¬

mission, leading Dacey to remark
"it would appear that the life in¬
surance does not exist to pay
death claims so much as to pay

commissions and expenses." New-
York State's insurance statute "re¬

stricts" salesmen's first-year com¬
missions to 55% of the first-year
premium.
But this precisely also holds

true in Fund investment. Under

the "front end" load (buying com¬

mission) in their Contractual
Plans (the instalment buying tech-,
nique) seven years of ordinary in¬
come is required to retrieve the5
fund buyer's acquisition costs of
his ^investment, also largely due
to the disproportionate part of the
salesman's commission - paid on
consummation of the sale.

Thus the costliness of early pol¬
icy cancellation has its counter¬

part with the funds—even without
the Contractual Plan and with the

once - and - for - all initial "load,"
three to four years of net income
receipts are needed to "get even"
through retrieval of the buying
commission.

The Switch Racket

The policy-to-policy and com¬

pany - to- company switching
"racket," is justifiably complained
of by Mr. Dacey. Such salesman's
pressuring is also-fully repre¬
sented in fund distribution. Yield
to a salesman's importunities ei¬
ther to show him your present

policy or disclose to him your fund
holding, and you're surely a goner.
Also includable in our own

"plague on both your houses" atti¬
tude toward salesman abuse, is
the inclination to sell the form of
product suiting his own rather
than the client-prospect's best in¬
terest. ' V'-
Our author doesn't seem to real¬

ize that a major root of trouble,
as in many other fields, lies with
the difficulty of control over ver¬
balizing self-interested salesmen.
We hope to have a future vol¬

ume on that theme from Mr.

Dacey!

FROM OUR MAIL-BOX

DEAR MR. MAY:

I have noted with interest and
approval your critical reflections
on the current attempts to tie cap¬

ital gains policy to stock market
liquidity and its fictional service
to the nation's capital financing
needs.
~

Typical are the following ex¬

cerpts from a leading member
firm's market letter (Emphasis
added by me.)

"We feel that the holding pe¬
riod for long-term gains should
he as short as possible in order
to speed up the flow of capital
into industry, to 'pep up' the
economy, and to provide free¬
dom of movement for the 'peo¬
ple's capitalism.'
"Indeed, it might be far bet¬

ter to have a 3 months' holding

period for a long-term gain than
the present 6 months. However,
the 6 months now prevailing is
enormously better than the 12
months' plan being scanned by
Congress.
"Any proposal for- a one-year

1

holding period should be re¬

jected because it would have the
following bad consequences. It
would:

"(a) Reduce volume in all of.
the securities markets (by an

estimated 10% to 15% on the
New York Stock Exchange
alone), thus impairing liquidity
to the detriment of each of the

nation's 17 million shareowners.

"(b) 'Lock-in' much additional
capital, thus shrinking, the sup¬

ply of securities available for

purchase in the market. This
would have an artificial impact
on securities prices.
"(c) Restrict the flow of ven¬

ture capital for new and grow-

v ing enterprises; and
"(d) Reduce: government rev¬

enues from capital gains j and
stock transfer taxes."

FROM WASHINGTON

... Ahead of the News
BY CARLISLE BARGERON : :

Senator Goldwater isfc- a pher
nomenon of the Republican Presir
dential potentials. Several weeks
ago it was thought that, because
of the small state he is from, he
didn't have a chance in the world

for the nomination. He has now

become the front runner whether

he likes it or not.

Polls have been taken of the

men and women who express

their choice of the presidential
nomination and are members of

the parties' national and state
organizations. Those who have
given Senator Goldwater their
votes come from 39 of the 50

states which also send delegates
to the Republican National
Convention.

Senator Goldwater's prominence
in these early days of the drive
for the GOP Presidential nomina¬
tion has made him the man to

"stop" or beat for the time being,
if anyone wants to stop him. And
presumably some do-especially
the extreme liberals in the Re¬

publican Party and the more

moderate progressives who feel
he could not carry the big indus¬
trial states of the east, including
New York, Pennsylvania, New
Jersey, and Connecticut.

One effect of the disclosure of
Goldwater strength has been to
make other potential candidates
sit up and take notice and others
are likely to follow suit, at least
to the extent of becoming
favorite-son candidates • in their
own states. For ' example, iGov.
William W. Scranton of Pennsyl¬
vania, who up to last Monday had
shied away from any mention of
himself as a possible nominee for
President, said in an interview
that he may become his State's
favorite son and so lead the

We arepleased to announce that the operations of

Carreau &. Company
New York City

Smith, Ramsay& Co., Inc.
Bridgeport and Derby, Connecticut

McDowell, Dimond &. Company
Providence, Rhode Island

have been consolidated under thefirm name of

Carreau, Smith,McDowell, Dimond, Inc.
Members New York Stock Exchange
and Other Leading Stock Exchanges .

115 Broadway 207 State St. 14 Elizabeth St. Hospital Trust BIdg.New York 6, N.Y. . Bridgeport 1, Conn. \ Derby, Conn. Providence 3 R. I.
?00 EO 7-7781 ^ -RE 5-1861WO 4-3900

N.Y.—RE 2-0040
TE 1-7150

Iii Rebuttal

I make- the following random
comments in opposition to this
school of thought:

(1) Definitions: Capital is the

capability to produce goods and
service. Investment is the crea-

: tion of capital and not the trans¬
fer of capital in a secondary
trading market.
(2) Few people have realized a

return on an investment in new

capital in as short a period as six
months or even a year.

(3) Few people go into business
for themselves with the idea of

selling out in a little more than
six months. Nor are they con¬
cerned about a ready market for
that ownership. fy-\ fr
(4) Few people owning their

own homes or other real estate
are concerned about a high de~

^ gree of liquidity. Yet the real es¬
tate market has been as strong as
or stronger than the stock market.

(5) With less liquidity of secu-
- rities, the stock buyer would be
much more concerned with basic

information on the company in
which he is investing (much like,
going into business for himself
rather than playing the numbers
game.

(6) It is even conceivable that
the liquidity created by secondary
trading markets actually reduces
the amount of investment funds

available for the creation of capi¬
tal in that new money flows into
secondary markets rather than
into new ventures.

THURSTON WOOD

Walston & Co., Inc.
First National Bank Bldg.
St. Paul 1, Minn.

QUOTE OF THE WEEK
"Finally, a conflict arises in the

great gamble that increased defi¬
cits for the next few years 'will
generate much larger revenues

some years later. Why do we pay

taxes at all? The obvious answer

is that we pay taxes in order to
meet Government expenditures.
Tax revenues have not been high
enough in recent years to keep up

with rapidly increasing spending.
Can we hope that the present pro¬
gram will change that situation?"
—From statement before the

House Wavs and Means Commit¬
tee by ROSWELL MAGILL, for¬
merly Under-Secretary of the
Treasury; partner in Cravath,
Swaine & Moore, New York City.

Pennsylvania delegation. If he
goes through with this plan, and
party leaders there have urged
him to do so, he will become a

candidate in Pennsylvania's Pres¬
idential primary which probably
will be held late in April. It seems
unlikely that any other potential
candidate would challenge Gov.
Scranton in this primary. If he
does not enter the primary, how-,
ever, it . will be wide open.

There exists already a good deal
of support for Senator Goldwater
in the Keystone State. Without
Gov. Scranton in the primary, the
Arizona Senator might have a

good chance to win it. The Penn¬

sylvania primary is not binding
on the State's delegation to the
GOP national convention—mere¬
ly a preference of the voters. As
such it could have considerable

value to any candidate. Penn¬

sylvania has the third largest
delegation in the national conven¬
tion. One of the main reasons for

having Gov. Scranton as a favor¬
ite-son candidate is to hold the

delegation together, instead of
having it split over a number of
Presidential possibilities, and thus
put Pennsylvania in a strong posi¬
tion when the voting on candi¬
dates begins.

The Goldwater predominance
may also smoke out the Governor
of Michigan, George Romney,
who has declared he wishes only
to stay on as Governor of his
State but who has been acting
like a receptive candidate for the
Presidential nomination. Michi¬

gan Republican leaders — and the

Governor—may follow the lead
of Pennsylvania Republicans and
.enter Gov. Romney as a favorite-
son candidate. He and Gov.
Scranton are both in position to
accept a Presidential nomination
next year and, if defeated in the

general election, still have a

couple of years to serve out their
terms as Governor. Gov. Rocke¬

feller has never announced his

candidacy, but he is expected to
head New York's convention

delegates.

Grodnick With

Selected Inv.
CHICAGO, 111. — The naming of
Phillip W. Grodnick as wholesale
representative of Selected Invest¬
ments Company, 135 South La

Salle Street,
has been an-

nounced by
Harry L. Se-
bel, President.
The company

is national

distributor of

Selected

American

Shares, Inc.,
oldest Chicago
managed mu¬

tual fund. Mr.

Grodnick will

cover Wiscon¬

sin, Minnesota and Iowa. Prior to

coming to Selected, he was associ¬
ated with Francis I. duPont & Co.,

and previously withCraig-Hallum,

Kinnard & Co., Minneapolis.

Phillip W. Grodnick
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By Charles E. SalPresident, Electronics Capital Corporation,
y / 1 *> * '8 '■ ■XjPJrhSdn Diego, Calif. ■ •• u • '

SBIC's are at the threshold where the mutual fund industry was in
1941, about to spark a new issue market— perhaps by the latter
part of this summer, and are the greatest potential for new offer¬
ings that Wall Street has to date. In supporting these predictions,
Mr. Salik offers a candid insight into the unique nature of SBIC's
and the kind of special risk inherent in them which permits those
who can afford it an opportunity to obtain multiple appreciation
by getting in early before the public offering. Wall Street is urged
to look into the SBIC's portfolios which are said to contain one
of the best screened reservoirs of profit-making potentials. Mr.
Salik points out SBIC's must be fully and competently staffed, the
rough time experienced for a long period is over, and all that is
heeded for the public to see values is the successful public offer¬

ing of ten or more SBICs.

oscilloscope. It took us a year and to it, that is the whole concept of is awfully easy to get confused, so
one-half to get that product to the SBIC movement—to givb the we .believe a good staff,. welB spe-
where we could show it to some- public investor a chance to get in. cialized in its field that knows

body with confidence that it early with an opportunity for an each and every segment' of the
wouldn't break down in the mid- unusual gain. • "

. electronics industry, is necessary,
die of the demonstration. This Congress thought of it because In electronics particularly, there
is risk taking, and it's a hard, they also thought of the converse are so many new fields of spe-
difficult job. The darn thing —that the risk was so great that cialty/that pop up that we have a
works now./We are delighted to they gave us tax incentives that big learning curve to face. Never-
say that we are going to have a were Contemplated mostly on loss, theless, the best concept of a small
pretty good volume in that It meant that we could take a loss business investment company, in
particular company because we and not suffer too . greatly if we my view, is to hire the best top-
sweated it out. We were willing had any income at all and also our flight personnel available to give
to take the chance. stockholder could take a loss if them every source of technical,

Now, risk, as I say is not really we failed. So the idea was to manufacturing and marketing an-
the balance sheet risk that you insure the risk taking. This kind alysis, to study all the areas of
are so familiar with in listed se- of insurance, I think, is valuable potential from every source avail-
curitiss and unlisted securities, every SBIC investor, but not able and then present it to the
jqqj. profit and loss statement the most important reason for in— staff committee so that they can
thnt pmnpt! nut at thp pnd of parh vesting. The reason* that you in- make the judgment which can then

quarter of the year. Risk really vest in any company is its man- be given back to the Board in the
concerns people and their ability agement. I£ management can form of a recommendation,
to convert ideas and other people demonstrate its ability to take Specialization cannot be over-

those risks and to perform, then emphasized because I believe sointo profits. And it can be done. .

„ rphp whoiP qrtp cvcfpm hat; been I think you- have something of heartily in it. Maybe I am near-
There is no question that the it can to try to rectify some of built on that basis.; value., sighted in this area, but I think
SBIC movement is here to stay, these points. An investor who personally Need Pull Staffing small business is prone to failure
It is not going to evaporate. Con- i proposed to Congress about takeg at rigk with limjted ? otamngr for many reasons—but its chief
gress isn't going to abolish it, and three years ago the tax loss re- capital is f00lish The average Now, what is our concept? Our problem in technical fields is that
certainlv in- ' serve idea because I thought we doctor for example is continually again> is to take a close many times the technical company

would have greater losses than, in lnnld for «rftwth-tvne invest- look at ourselves as frequently builds a product for which there
fact, we actually did. We (ECC) ments j know I've got a lot of as we can' 0ur Directors certainly is no need, a mousetrap for which
have yet to have a bankruptcy reiatives who are doctors and they do. A big staff is required. I think there is no mouse. And it is easy
We have had some troubles. I intQ anythi„g "because they we have the biggest in the in- to invest in a beautiful glamor-
think we all will experience want capital gain income. Well, dustry with everybody specialized ous flashing device that turns out
troubles, but we expected a loss j can>t kiame' them. But I know in electronics, finance, marketing, to be valueless, or only of minor
in every five investments. I mean .% . kind ^ r;sk we take and so Even our CPA's are importance. So we feel that spe-
a dead loss and we were prepared wou]d not fit into the average ^tronicsi people They have to cialization i? the critical aspect>for it. We tried to tell our under (joetor's direct personal portfolio. ^n?wwhat they are r ad g. T y filter of the products that we
writers, our public and our ;in- ,Nevertheless, he wants $10,000 to have to know the terminology, as the filter ot the products that rwe

certainly m

vestors are

not going to
leave sudden¬

ly in great
droves. SBIC's

have had a

tough time,
mainly be¬
cause they
have been

misunder¬

stood. But the

need for capi¬
tal banks has

existed since

vestors that this is a very serious 'woTthT5o/oo'' //loo/oo in wel1 as the financial Problems. It
thing you have to take into ac- five 0J ten ar and he ig im. ■
count when you invest. Right „rW h(>

Continued on page 23

Charles E. Salik

_ . patient. So what does he do? He
across our Prospectus were the

can eUher gQ jn a utHe syndicate
words. This is a speculative se- four or five other doctors and

fnmohATTT thic onQWinH
# -

buy a piece of real estate, or he
can go into a small electronics
company and just watch every¬
thing dwindle away. Then they
come to us with the bones and

say: "Can you bring this corpse
back to life?" Or the doctor can

gome to us and say, "Well I think
I would like to buy your shares.

_

. . .. curity." But somehow this seemed
thebeginmng of this country's eco-,to light the match which lit the
nomic system. The problem has firecracker, and away we went,
been talked about, a variety of j am Sorry for some who lost
solutions have been tried, but only money in this particular era, but
since the 1958 Act was passed has x happen to know an awful lot of
there been a formalized approach. peopie who made a fortune in this
Sometimes government has to step big ride—those who bought at ten
in and take over a role in getting and sold at sixty_so I can't be a , wmim 11Kp m nuv vour sntues
this kind of program under way. SC)m nersonalitv in this reeard I , 11Ke 10 Duy yuui biuuea.
There have been meanc to raise personality, m mis,regara. 1 It looks pretty good to me nowmere nave neen means to raise

can ordy iook at the company's y* _rniir manatfPn1PT1t mav inst
capital, no question about it. But merits. : - your management may just
as an organized system consisting
of hundreds of investment com- A Different Kind of Risk .

panies dedicated to one area, pro- Most important of all is risk. We ...... .
^ <.„ft nnn „ vn„

viding capital to small business, have all talked about risk, but lighted^ to get even $30,000 if y u
this is a unique and very interest- risk comes in various forms. Risk

ing program. It is a program in consists of a man's own willing-
which, I think, the outside in- ness to lose everything to make a

great -deal. Now, when I speak
of risk in this instance, I do not
mean the kind of risk that a bank
is willing to take

JAMES TALCOTT INC.
i *

vestor should look twice before he

turns his head.

be a little bit better able to deal
with the problem. Maybe [ won't
get the $50,000 but I would be de-

can get it.'
This is what we're here for, the

big reward. In the SBIC program,
it's the maximum risk that's fore¬
most in our minds—for the maxi¬
mum gain. We try to obtain as

Experience—the Most Important
Factor

or a finanpp much e(luity as the risk requires.
„ , , , " We do not hesitate to ask for a

company is willing to take. None , . • . _ . ■ .. „r_

I think the most important fac- 0f these risks are risks covered in g percentatoe of equity if we
tor is exDerience I euess T sav * f * ? ! cover<ia m thing that our contribution of cap-101 is experience. 1 guess 1 say the mandate of Congress. Even ., . e .

that because I've been at it now insurance comoanies who tend to a management know-how
for about three and one-half vears Jnsuran^p cornpanies. ^no ten^ t0 deserves that amount of equity.101 aoout inree ana one-nan years, take a little more risk nowadays,... )1TJrft
Nevertheless, the experience that don't reaUy take the kind of risk take consldera,b t! less ,e3"

if the management has already
really

we've .learned in „this three and were talking about. SBIC's take ,ffr] th f th eone-half years is money in. the the kind 0f risk for the kind of demonstrated/hat they can per
bsnk for G3ch of our sh^roholdGrs. rowrird thnt wp rpsllv hplipvG * #, .

Experience is required to really exTsts - So' we think that our kmd °?
understand small business. Al- .

rt ~ . . . , , + company, our kind of specialized
though I've been in small business taking of risks takes a lot company, fills a very important
and I have personaTly financed i/p^nce, along with courage. niche. Equally, the othef SBICs
small business, I never realized cover tke broader ^jol^ also
the varied tvne of ncrsonnlitv with we see that it just doesn t serve small business in their own
which you must deM to diHicul- push U f0rward' We realize that way. They must, of course, take
•ties,-the almost insurmountable money itself doesn't buy us ac- less risk beCause they've got to
problems that small business faces, celerat'om When the Federal gov- spread themselves over many,
Big business can cover up many ^ n P s ac money rom many industries. You can t em-'

of these problems with big grosses Sn?a ^°r Slx. '11°"ths ploy an analyst for each and every
and capitalization of certain ex- Z T ® ? d f® Pal.t T* ? industry in Whieh y0U lnvest' 80
penses. They can be hidden under 90 days' and yoa kn.ow .tkat.°?ly *ou have to have a manwho has
the mattress where no one can see. your TfT "g a® g a lot of vaned knowled?e wh°alive, it takes courage and an ex- usually is not as strong in each
I think a small business invest- treme amount of patience. Then industry, but can give a summary

ment company can live under the you have the case* of research and idea of what is being offered in
governmental rules and regula- development corppanies, the kind the way of an investment oppor-
tions passed by the Small Business of companies that we have gone tunity.
Administration. I know under the into, where they started from
original Act we had no trouble at scratch with just ideas that we Entry Before the Public Offering
,all.. There have been some modi- believe can convert to great Is Made
fications that give us d little wince profits. When we go into a com- The investor, through SBIC's,
now and then, but nothing really pany like that, it takes a long does have a chance to invest in an
serious. The program essentially hard pull to get that product fin- early stage of a company's de-
hag not been changed, and cer- ished. For example, we have a velopment, before the public of-
tainly the Congress is doing what company making an automatic fering. And when you get down

IS

now located at

1290 Avenue of the Americas

New York 19, New York

in the

S PERRY RAND BUILDING

Keeping pace with progress, we've moved
and expanded the size of our headquar¬
ters. Our executive offices and our New

York operations serving your commercial

•financing, factoring, equipment financing,

equipment leasing and rediscounting
needs are now located in these modern

facilities. In our new headquarters, James

Talcott, Inc.— the nationwide organiza¬

tion backed by over $450,000,000 in re¬

sources— is now better able than ever to

serve your specialized industrial and com¬

mercial financing requirements.

JAMES

INC. 1290 Avenue of the Americas • 956-3000
New York 19, New York

Other Talcott Offices

• BOSTON • PHILADELPHIA • ATLANTA • CHICAGO • DETROIT

• MINNEAPOLIS • MIAMI • LOS ANGELES j SAN FRANCISCO
• HOUSTON • PUERTO RICO • MONTREAL "

Commercial Financing —Factoring ..

Equipment Financing and Leasing—Rediscounting
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BY DONALD D. MACKEY

After, several dull and generally , Temporary Bearishness jv
^

unprofitable weeks, bond; dealers , j Normally a /heavy'; hew;.issiie;
were treated to several stimulat- calendar when compressed within
ing developments during the past a few days presents. a backdrop
few days" which have generated for some market set-back, par-
m o r e interest, in tax-exempt ticularly when inventories have
bonds and, if these conditions per- been chronically heavy. This dire
sist, should restore some profit- circumstance prevailed asthe'ousi-
ability to the business of dealing ness week proceeded on Monday,
in state and municipal bonds for June. 24. The week's proposed
a short period at least. - underwriting totaled close to$450,-

< 000,000 and inventories were
Favorable Influences about as high as they had ever

Recent Federal Reserve policy seemed to be and were for . the
has seemed to favor supporting most part stagnating on^shelves. *

the Treasury market in a general Monday seemed marked " for a

way, to the end that a substantial definitely easy' market and
premium prevails for the new 4s marked-down dollar quotations
due 1970, and the longer term is- for the various toll road and other
sues, too, appear to have been revenue issues were very much in
supported sufficiently to keep that evidence.
important phase of the Treasury This extremely heavy market
bond market in tolerably good situation changed abruptly Tues-
shape. Under circumstances part- day morning as the new issue
ly generated by scarcity, the cor- meetings began to conclave. Syn-
porate bond market also has be- dicate managers, led particularly
haved relatively well and in spots by the dealer banks, appeared to
it shows considerable strength. have decided that the new issue '

Moreover, the 90-day Bill mar- market had been depressed far
ket has gradually eased back enough and that a broader in-
through 3% .while the 180- vestor interest should be at hand,
day Bills have eased back to the Highly competitive bids r were
3.05% area. Both issues yielded made for all of Tuesdays' high
considerably more two weeks ago. grade general obligation . issues
Free 'reserves have increased and most of them met with good

modestly and the "loose talk" investor reception, as will be later
about an increase in the redis- set forth.
Count rate seems temporarily at From a calendar profuse with
least to have been relegated from about $850,000,000 of assorted of-
the financial writers' and column- ferings a week ago the total of
ists' headlines, although perhaps scheduled and tentatively sched-
not necessarily for long should uled issues presently totals lit-
foreign financial demands lead to tie more than $460,000,000.
an even further imbalance of pay- The aggregate, by the way, in-
ments. Under this condition, some eludes the proposed offering late
increase in short rates might be in July of $200 million Grant
induced despite much direct rele- County PUD No. 3, Washington,
vance, in the writer's opinion. bonds via a nationwide syndicate

managed by John Nuvetn & Co.,
No Credit Boom Expected Inc., B. J. Van Ingen & Co., Inc.,

We are able to uncover but lit- & Co., Inc., Kidder, Peabody
tie evidence that would dynamic- & ^°'> Merrill Lynch. Pierce, Fen-
ally induce any substantial de- ner & Smith Inc., and A. C. Allyn
mand for money and credit, least & Co.
for the summer months. Although Report of the projected king-
personal income recently rose to size undertaking was received
a record annual rate, it is noted shortly before we went to press

that steel production declines and last night. This represents an ad-
that auto production and sales ap- vance refunding operation as the
pear to be running at a slightly proceeds of the offering will be
slower pace. It could be noted held in trust to redeem an equal
that auto sales even at the 1955 amount of outstanding Wanapun
pace should hardly be the opti- Electric'Revenue bonds issued in
mistic criterion fpr the 1963 econ- -1959 and first redeemable on Jan.
omy. . \ ' ' 1, 1970. • _ .• *

Awhile these general' economic ' The refundin« issue will include 'vymie . tflese general econpmic $40 miuion serials, due from 1971ndica ors/ would appear to favor ^ $50 million'the state .and municipal, bond ^ due j^/Jd $110/mil-'
market,leyebperse, it >is *notable iion term, to mature in 2009. s
that the market's own technical Also scheduled for the latter part
factors have become somewhat of July is the initial sale via corn-

better adjusted to presently sus- Petitive bids of about $40 million
. ,, ' of its tax-exempt " institutiontain or improve rather than to ^ u .A.

, ■ ■ - . bonds holdings by1.the Community
further depress the price level for Facilities Administration. At'yes-;
municipals. -* - ' terday's information m e e t i n g

MARKET ON REPRESENTATIVE SERIAL ISSUES
. .Rate Maturity Bid VAsked

> California,- State.—3%% -•1982 » ,^ 3.25%-: 3.15%;
Connecticut,State_ .-—__—__ 3%% , 1981.-1982 3.25% 3:15%-
New Jersey Hwy. Auth., Gtd 3% 1981-1982 3.15%. 3.00%,-
New York, State———1 _ 3y4% 1981-1982 3.10% . 3.00%:
Pennsylvania,: State—,___ —_ 3%% 1974-1975 2.85% , 2.75%
♦Delaware,, State ■__—____r_ 2.90%., ;1981-1982 3.15% r 3.05%"New Housing Auth. (N. Y., N. Y.)_ 3%% 1981-1982 3.15% 3.00%Los Angeles, California 33/4% 1981-1982 3.25% 3.15%
Baltimore, Maryland ___— 3y4% 1981 \ 3.20% 3.10%
Cincinnati, Ohio (U.T.)_ ________ 3%% 1981 3.20% 3.10%
Philadelphia, Pennsylvania 3V2% 1981 3.35% 3 25%
ShlCa!°'i111^018 31/4% 1981 3.25% 3.15%New York City _______ 3% 1980- 3.08% 3.02%

June 26, 1963 Index=3.06%

♦No apparent availability. -

Commissioner Sidney H. Woolner
said the agency holds over $600
million of such bonds and that at
least four- national / syndicates
havp been organized to. bid for .the
38 issues to -be disposed ;ofin
the forthcoming sale.

:Hinges.On

'y As-touched upon last week, "the
inventory situation . ' has \ been
showing some slight reduction
from its astronomical highs.
Bonds showing in the Blue List
have totaled close to $750,000,000
in recent weeks. State and mu¬

nicipal bond offerings in the Blue
List on June 26 total $563,890,-
272. This may be temporarily
swelled by this week's king size
offerings of new issues but it
seems likely that realistic new is¬
sue pricing may reduce balances
to smaller totals - than have re¬

cently been the experience. :

Yield Index Steady
In the exuberant new issue mar¬

ket that has blossomed on Tues¬

day and Wednesday, the general
level of winning bids is perhaps
up a point or thereabouts against
a theoretical comparison as of a

few days back. Our state and mu¬

nicipal bond yield index does not
reflect so rapid a rise since it is
derived from secondary market
offerings. , ' * '/

The Commercial . and Financial
Chronicle's general obligation
high grade 20-year■ bond yield
index averages at 3.06% on June
26, unchanged from a week ago.

This, of course, indicates that,
generally speaking, offerings of a

week ago may be purchased on

the same terms that prevailed a

week back despite the roaring
new issue flurry.

Some Dollar Issues Appreciate
Substantially

A few of the dollar quoted long
term toll road, toll bridge, public
utility and other revenue bond

issues have responded dramati¬
cally to the more competitive new

issue bidding. The Florida Turn¬

pike 43/4s are up iy4 points to
UOV4 bid, while Indiana 3V2s and
Kansas 3%s are up y2 on the bid
side.

The 23 issues represented in the
Chronicle's Revenue bond index

average out at a 3.45% yield on

June 26. Last week the index was

3.46%.

. V Chicago's Dilemma ~
. < -

■ Trading has been . all but sus¬

pended in- the City of Chicago,
Calumet - Skyway: ^spes» while'
Mayor :D^ley,l and .p^
decide on what' to do .about the

July 1 interest payment. - Because
no word-has as -yet been forth¬

coming-from. Chicago as j to
whether the City plans to extend
financial assistance to-the deficit

operating v Skyway,'- -expressed
(tuotations* iov! the 3%is ,and< 4%'s
issues due'1995 are either "nominal
or work .out. A ^default would-, be
unfortunate both. for.'the bond

holders and the City.

; r; Recent - Awards . r -

There 'has beerr a* banner .-vol¬
ume of stater and municipal :*new
issues-this week as we have.-noted

previously. ; Monday .started "the
week /off slowlycbut "by Tuesday
and Wednesday, dealers and banks'
had ^ progressively raised ' their
sights in bidding:. Initial investor
demand seemed to justify the
higher scale of reoffering yields
with most issues off to an ex¬

cellent start.
Last Thursday only one issue of

•

. Continued on page 35

'

• Larger Issues Scheduled For Sale.
In the following tabulations-.we list .the bond issues of
$l j000j000 or more for.whieh specific sale dates have been'set.

'£
v y ..June .27 (Thursday) y - ■

Babylon Union Free SD #7, N. Y., 2,178,000 1964-1993 1:00 p.m.
^Franklin.Township ,S.. D.,> N. J.-A.- 1,995,000 1964-1983 8:00 p.m.
^^Gr6erfe;5®fcV*X^ehiral* SD:'#l,rN. *Y/"? :T,40(1,000' :M964-:1993 *3:00 p.m.
. Independence S. D.j Mo._'_l_;i_'_A; 1,150;000 t 1965-1976 11:00 am.
Kettering, Ohio—3,000,000 .1964-1983y Noon'W:"
Mississippi State Univ. of Agri-
culture and Applied Science—. . 2,288,000 >1964-2001 y 10:00 a.m.

St.'; Paul Park-Newport Indep. • • ; r, • .> y \
School District No. 833, Minn.__ 2,000,000 1966-1993 4:00 p.m.

Shelby County, Ala _______ 2,100,000 10:00 a.m.

Troy, N. Y.„—__________________ . 7,0p0,Q0p 1964-2002 ;2:00 pm.
Wash. State Univ., Bd of Regents 4,580,000 1964-1993 10:30 a.m.

July 1 (Monday)
, Athens, Ala—___________ 2,358,000 1964-1989 10:00 a.m.

. Aurora^ Colo." ___1 . , 8,000,000 — J_ __1
Elyria,. Ohio______ ________w_ 2,000,000 1964-1983 1:00 p.m.
Fla. State Bd, 'of Education, Fla. 8,735,000 10:00 am.
Lamar, Colo. 1,250,000 1965-1979 7:30 pm.
pro Madre Unif. S. D., Calif.______ 1,250,000 11:00 am.
Roseville, Minn._______ .'■■'1,052,000 1965-1983 7:30p.m.
Royal Oak Sch. Dist., Mich.— 2,000,000 1964-1988 7:45 p.m.
Waukegan Pub. Library Bldg., 111. 1,250,000 1964-1982 2:00 p.nv

July 2 (Tuesday)
Allegheny County, Pa._ 8,210*000
Garrard Co. Sch. Bldg. Rev., Ky.__ 1,700,000
Kent State University, Ohio 3,500,000
New York State Dormitory Auth.' 22,500,000
Torrance Unified Sch. Dist., Calif.- - 1,500,000

July 3 (Wednesday)
Wayne County Riverview Sanitary - V; ;

".Drainage Districts, Mich 1,165,000

July 8 (Monday)
Cook Co. H. S. D. No. 214, Ill.____ 2,450,000 1969-1982 8:00 pm.
Gretna, La. ' 1,250,600 ^ 1964-1988 7:00 p.m.

July 9 (Tuesday)
Columbus & Franklin Co. Metro. r

Park District, Ohio 3,250.000 1964-1970 1:00 p.m.
Marshall, Mo. 1,200,000 1966-1983 11:00 a.m.
Memphis, Tenn __, 10,000,000 ^1964-1988 2:30 p.m.
Pennsylvania General State Auth. 50,000,000 1966-1990 Noon
San Luis Obispo, Calif.—— 1,200,000 1964-1988 11:00 a.m.
Washoe County, Co. S. D., Nev.__ 5,883,000 1964-1981 8:00 p.m.

July 10 (Wednesday)
Hamilton, Ohio 4,500,000 1964-1983 Noon
Marion County SD No. 24J, Ore. 2,950,000 1964-1983 11:00 a.m.

1964-1993

1964-1993

1963-2000

1965fl995 11:30 a.m.

1964-1983 9:00 a.m.

11:00 a.m.

1:30 p.m.
11:00 a.m.

1964-1992 Noon

Mississippi Gulf Coast Jr. College 3,200,000 10:00 a.m.

Mobile, Ala .__ 3,750,000 1965-1984 10:00 a.m.

Punta Gorda, Fla 2,150,000 1966-1998 11:00 a.m.
Racine, Sturtevant, Etc., Unified
Sch. Dist. No. 1, Wis.— 10,600,000 1964-1983 2:00p.m.

University of Texas 4,000,000 10:00 a.m.

1966-2003 10:00 am.

1966-2003

1965-2002

10:00 a.m.

Noon

11:00 am.

July 11 (Thursday)
Lamar Cons. Ind. S. D., Texas 1,000,000
University of Oklahoma 5,700,000

July 12 (Friday)
University of Arizona 1,500,000
Univefsity of Rhode lslattd_;_L;— ! * 1^50,000

: :
, 7 July 15 (Monday)

Florida-Development .CommissionJ „<« 2,'825,000 ,1965-1990 . 2:00 p.m,
r

Ghio Univetsityi._-;ii—__i_——__ *• 3,250,000 1^5-2002/ 11:60 a.m,
A July T6 (Tuesday); L S . ;

*Gfein^-LaL_:^__—rl^SO^OO.-1964-1988 -/7:00p.m.
;University:'^of . IdahoHousing "& A' - V., 7
''

DiningSystem--:—•'; 3,03b,060 ; 1965-2Q02

; July 17 (Wednesday) r .

Bloomington Ind.' SD #271,'Minn. l-,i00,000i_U_
'"Fredericksburg, -Va.i_____L__—t' v ?1,320,000 A1964-1983Noon
'Springfield, Mo. __— :V 3,000,000 _

: jujy 19 (Friday)
^Arlington Indep. Sch. Dist., Texas 1,000,000 ...

;

. \ July 22 (Monday) T
*

Akron, Ohio i_——— • 3,000,000
*

Skrita>B'arb'afa'HTST D.',* Calif.'_i:—^ • "5,368;000
Yorktown, Somers, etc., Central
;SCh. Dist. No. 1, N. Y.__C ;4,082,000
; X'•, :v; July 23■ (Tuesday)1
r-Grant- County PUD No.-2, Wash.—- 200,000,000
/%•■'■» 'Syndicate managed by John Nuveen & Co., B. J. Van Ingen & Co., Inc.,.

Blyth & Co., Inc.r Kidder, Peabody & Co., Merrill Lynch, Pierce, Fenner &
'

• * / Smith, Inc.,. and A. C. Allyn & Co.)
Johnson Co. Water D, No. 1, Kan. 25,000,000
Los Angeles, Calif 4,500,000

July 29 (Monday)
. Housing & Home Finance Agency • .

(Commission Facilities Adm.), .

Washington, D. C 42,016,000

1964-1988 r 9:30 a.m.

1971-2009

1964-1983 9:30 a.m.
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Why Common Stocks Belong
In Public Pension Funds

By Richard T. Langan,* Vice-President, Moody's Investors
Service, Inc., New York City

Mr. Langan presents compelling, time-tested, reasons as to why com¬
mon stocks belong in pension funds which exclude even the remote
prospect for a repetition of the extraordinary 10- to 15-year bull
market after World War II. Author's text and tables of funds started

v / in 1929 and 1939, invested in Moody's 125 industrials, both under¬
score and clear any doubts as to the appropriateness of stocks for

. the long-term in order to permit undivided attention to the real
question: how much should be invested in common, and how stocks
should be selected, acquired, supervised, etc. Though Mr* Ldngan's

, paper deals with civil service employees fund, what he says should I
1

be of general interest. ? He carefully explains how the transition
'

. should be made, suggests ratio objective, examines principal stand¬
ards for choosing individual common with stress placed on limiting -

holdings and on dollar averaging; and recommends services of
investment expert for proper portfolio supervision.
-

/ _ • •-/ .. . .. careful regulation of the securities they are held in pension fundsThe broad subject of my paper is long-term holdings, then neithei markets, and a tremendously more everywhere, by all the great
"Poipmoh'Stocksan. Investment- are bonds good investments; sophisticated .central banking sys- foundations, such as the Ford
Medium Tor Public RetiremepL (2) The fact that the American tem. More than that, they include' Foundation; by; trustees, by everyFunds." And with'some/ elabora- economy has become much more the larger proportion of Govern- school, college, church, charitabletfon I am go¬

ing to point cut
that common

stocks should '

be an integral
part of the in¬
vestment pro¬

gram of public
r e t i r ement

systems. I'll go
further than

that, and say,
that common

stocks not

only do have ,

has matured. We all find our- there are many, tend to overlap or
selves harking back to that tem- evep compete with each other,
porary collapse of both bonds and producing a net * evening-out of
stocks in the 1930's, of course, and the total product. Finally, overly-/
wondering if it could happen ing all this, the social conscious-
again. In thinking about this, let ness of the nation is such that
us bear in mind first that not even nobody would put up with any
that disastrous period stopped the -{serious and continuing deflation

... long economic history of the coun- ,or retrograde movement of any
try, involving a rise in national kind. If you say, as you may, that
wealth, assets, earnings, dividends this is inflationary — well, are
and market values over the years, commons the wrong thing for such
And, secondly, let us remind our- an environment?'
selves why it would be all but — - . »

impossible for us to repeat any Stocks Are Solidly Entrenched
such experience. My third point about common
v.The reasons include the built-in; stocks is that they, are how solidly v

stabilizers, including all the* So-- held, ithroughoutthe Y,country,
: cial'Security; provisions-old- age• alongside bonds,; .as instruments •

and survivors insurance, unem-1which indeed represent the econ-

ployment insurance. and so on— omy. Commons have" lost their
which now affect so large a: part; status as playthings in the specu-

*"

of the. population. ' They also in- lative market. As mere counters
elude insurance of bank deposits, in; a great stock market gamble,
of building and - loan accounts,* they .have disappeared.Instead,

stable, much less subject to dras- mental outlays in the sum total of foundation as well as by millions
tic changes and shifts, and that it the country's Gross National Prod- of individual investors who hold

J* is under the sway of forces which uct and this, despite aspects which them as revenue-producing assets.
• Jead further in that direction; none of us like, is.in truth a sta-. . Any threat of real injury to this

(3) The fact that common stocks bilizing element. They also inT basic sector of the economy is
-

are now imbedded in the financial elude steady growth of service in- bound, therefore, to encounter the
structure of the country and its dustries relative to others which most determined opposition and
economy, and cannot conceivably have a far more stable pattern counterforce, politically and other-
be downgraded as a financial in- than many manufacturing lines. wise. It is simply out of the qu.es-

| sfrument without wrecking the And manufacturers have become tion that any drastic injury to
economy; greatly diversified, so that build- common stocks as a class could

, (4) Finally, the fact that the ing materials are no longer merely occur, unless one were to work
actual long-term history of com- cement, steel, wood, and brick but up fears to the extent of expect-
mon stocks under past chaotic embrace plastics, glass, aluminum, jng a Communist revolution in
conditions, under the most trying and so on. The business cycle has, these United States.

smaller business cycles, of which are, in effect, running an insur-

This advertisement is not an offer to sell or a solicitation of an offer to buy these securities.
The offering is made only by the Prospectus: . v

Travelers Express Company, Inc.
267,740 Common Shares

Par Value $1 Per Share

Price $13,50 Per Share

Richard T. Langan

LSe Olace; in the invest- »oSe* ™ aje™W
ment'portfolio of a well-conceived , « „

pension plan. Any plan whidh is/ Stocks Versus Bonds for the
lacking in common stocks is lack- .. . Long-Run
ing in one of the pillars of a sue- The first of these points seems
cessful plan. -." * . 'Y/' - to be established on irrefutable
v. However, I am sure that no one logic. Ours is a capitalistic econ-
charged with a duty and respon- 0my based overwhelmingly on
sibility regarding a pension fund debt financing. We cannot have
would accept , the idea of - using sound debts without ownership of
commons just because it is a cur- sound assets on which the debts
rent fashion. Nor just because are secured. In the U. S., that
stocks have proven so successful ownership is represented by
in these past 10 or 15 years. Of equity-common stocks. This logi-
course, they have been successful Cal fact is, indeed, borne out in
in that time, .because that was a history. The great depression of
time of catching up after a long the 1930's involved a temporary
war, of industrial boom which was collapse of common stock prices
worldwide, of inflation, and also ancj dividends, because it was a
of a broad structural change in temporary collapse of the econ-
the habits of institutional inves-'/omy. But what about bonds? Far
tors which greatly increased the from being a safe haven for money
demand for stocks. So, not only in 1929-33, bonds fell to their low-
pension funds but, if I may say so, est levels on record. At their low-
even any fool who held stocks est, long-term bonds were typi-
during these last 15 years or so cally quoted at 60 cents on the
made money, enjoying both a dollar. And note this: That 25%
great increase in income and in 0f all corporate bond issues of a
market value. This short and un- size of $5 million or less went into
usual period taken alone,-is no default, and 15% of all issues of
solid basis for recommending to $50 million or more in size went
pension managers that they revise into default in those years. These
their plans to include common'are facts researched by the Na-
stocks now. Pension--plans'-are tional Bureau for Economic Re-
very, long-term investors. Times search.

may change. And one thing is sure: Thus in the bond field, as well
The experience of the last 15 years as in the stock field, there were
won't be repeated soon,-if ever, casualties, and mortgages went
We can't have another postwar sour everywhere. Nor was cash
boom or another postwar inflation a safe harbor; we all remember
or another structural change in what happened to the banking
investing 'habits. Undoubtedly system. The other side of the coin
these things are over and, .'done 'is that bonds are unquestionably
with for the present. Therefore,- fine investments in a healthy econ-
do not think that'I am urging omy, which is precisely the en-
commons as a class of investment vironment that is good for equity
that would be able to perform in investment. Stocks are comple-
the next few years just what they mentary to bonds in the economy
have done in these last few years, and so they are in any long-term

; The view that common belongs investment fund, too.
among pension fund investments « / /'/';.
is based on an entirely different ♦ Doubts Repetition of 1930's: ;

• set of reasons. Lo^us summarize i - ° apse
tfiem under four headings: '• ! M-v sec°"d point is that the en-"

*

it v%* mv.' * it ' x A"1;' Ai vironment has been becoming
1 (!) The fact .that If. common more- and. more stable and less

stocks are not good investments as subject to upset as the' country

ance operation.- They consult
actuarial experts in calculating
their future liabilities and they
base their answers on experience
tables. In just the same way, we,
as investment experts, invite one
and all to consider the experience
tables on investment returns—see

accompanying three tables—called
"Summary of Experience in Com¬
mon Stock Investment."

.. Let us now, however, look at
these tables from an historical

viewpoint and see what actually
happened during a longer period
in which the worst of all depres¬
sions and the greatest of. all wars
took place the period, 1929 to
date. ' • "

. ' / / y Hi Y

Y Investing at the' Worst Time

• Pension managers may well ask
why such a catastrophic experi¬
ence as that should come under

review, if as I just pointed out,
the economy. is .becoming more
stable. The answer is that any
wise man should look at the worst
as well as the best. It is only com¬
mon sense. Probably everyone
would agree that the worst pos¬
sible time to have commenced

pension fund investing in common

stocks would have been in 1929.

Suppose one had been in that

position, and suppose he had fol¬
lowed the established pension
fund practice of buying commons

on a dollar-averaging basis. The
accompanying tables record what
would have happened to a fund
in which the annual contribution

of $1,000 had been invested in
Moody's 125 Industrial Stock
Average. This is an average which

• Continued on page 34

Copies of the Prospectus may be obtained from any of the several Underwriters only in
states in which such Underwriters are qualified to act as dealers in securi¬

ties and in which the Prospectus may be legally distributed.

Dean Witter & Co,

Hornblower & Weeks F, S, Moseley & Co,

Paine, Webber, Jackson & Curtis

A, C, Allyn & Co, Bache & Co,

Francis I, duPont & Co,

A, G, Becker & Co,
Incorporated

Goodbody & Co,Dominick & Dominick
Incorporated

Hallgarten & Co, E, F. Hutton &. Company Inc.

Reynolds & Co., Inc.Lee Higginson Corporation

Blunt Ellis & Simmons

First of Michigan Corporation Kalman &. Company, Inc.

G. H. Walker & Co.
Incorporated

Courts & Co. J. M. Dain & Co., Inc.

Loewi & Co,
Incorporated

Irving Lundborg & Co. The Milwaukee Company Newhard, Cook & Co,

Piper, JafFray Hopwood Schwabacher & Co. Walston & Co,, Inc.

Butcher & Sherrerd Coffin & Burr

Crowell, Weedon & Co. Lester, Ryons &. Co. Bateman, Eichler & Co.

Brush, Slocumb & Co. Inc. Saunders, Stiver & Co.

J. R. Williston & Beane • Woodard'Elwood & Company
Incorporated

June 25, 1963 Y^Y.
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DEALER-BROKER

INVESTMENT LITERATURE

AND RECOMMENDATIONS
IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED

TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE'

sThe Commercial and Financial Chronicle . . . Thursday, June 27, 1963

Airline Industry— Analysis—
Winslow, Cohu & S'cetson, Inc., 26
Broadway, New York 4, N. Y.
Bache Selected List—Revised edi¬

tion covering 557 stocks in 46 in¬
dustries in addition to other issues

which cannot be placed in any

particular industry classification—
Bache & Co., 36 Wall Street, New
York 5, N. Y. Also available are
comments on Defence Industry

Stocks, Burlington, Collins & Aik-
man, Aluminum Companies and
the Motor Companies.

Banks—Quarterly Review—M. A.
Schapiro & Co., Inc., 1 Chase
Manhattan Plaza, New York 5,
New York.

Canadian Budget for 1963-64—
Discussion—Greenshields Incorpo¬
rated, 507 Place d'Armes, Mont¬
real, Que., Canada.

Canadian "Eligible Book"—29th
edition of compilation of pre¬

ferred and common shares con¬

sidered eligible for investment by
Canadian insurance companies—
Cochran, Murray & Hay Limited,
7 King Street East, Toronto, Ont.,
Canada.

Canadian Oil Industry—Study
with particular reference to Dome
Petroleum Ltd., Home Oil Com¬

pany Ltd., and Hudson's Bay Oil
& Gas Company Ltd.—Equitable
Brokers Limited, 60 Yonge Street,
Toronto 1, Ont., Canada.

Electronics Industry — Discussion
—David L. Babson and Company,
89 Broad Street, Boston 10, Mass.

Fire Casualty Insurance Stocks—
Analysis of first quarter results
—Kidder, Peabody & Co., 20 Ex¬
change Place, New York 5, N. Y.
Also available is a memorandum

on Latrobe Steel Co.

Funk & Scott Index of Corpora¬
tions & Industries — Index of

articles on corporations, indus¬
tries, and general business sub¬

jects taken from over 200 financial

publications, 350 broker's reports,
and speeches before analysts
societies—1962 Annual Cumula¬

tive Volume $30. Further informa¬
tion on the weekly or monthly
issues available on request—In¬
vestment Index Co., 206 F Colon¬
nade Building, Cleveland 6, Ohio.

Intermediate Government Bond

Market—B u 11 e t i n—New York

Hanseatic Corporation, 60 Broad
Street, New York 4, N. Y.
Japanese Market— Review— No¬
mura * Securities Co., Ltd., 61
Broadway, New York 6, N.. Y.
Also available is an analysis of
Sanwa Bank Limited.

Japanese Market—Monthly re¬

view including details on Ka-
jima Construction, Ricar Sew¬
ing Machine, Fuji Tsu, Toyota

Motor, Toyo Kogyo, Honda Motor,
Yashica, Nippon Musical Instru¬
ment; and a comparison of
U. S. and Japanese Statutes re¬

lating to securities trading Dai-
wa Securities Co., Ltd., 149
Broadway, New York 6, N. Y.

Japanese Steel Industry—Report
—Yamaichi Securities Co. of New

York, Inc., Ill Broadway, New
York 6, N. Y. Also available is a

report on Komatsu Manufacturing
Co.

Life Insurance Company Stocks—
11th annual edition of brochure

reviewing 24 life insurance com¬

pany stocks—First Boston Corpo¬
ration, 20 Exchange Place New
York 5, N. Y.

Lively Art of JLeasing—A dis¬
cussion of the equipment leasing
industry— in June issue of "The
Exchange" Magazine— The Ex¬
change Magazine, 11 Wall Street,
New York 5, N. Y.—20c per copy,
$1.50 per year. Also in the same

issue is a discussion of the mean¬

ing of the auditor's report for in¬
vestors, and brief comments on

High Voltage Engineering Corp.,
Hawaiian Telephone Co., Pacific
Petroleums Ltd., Emhart Manu¬

facturing Co., Fafnir Bearing Co.
and Petrolane Gas Service.

Louisiana Bonded Debt—Detailed

study of Louisiana and the
Bonded Debt of the State, its
Agencies and political subdivi¬
sions—Howard, Weil, Labouisse,
Friedrichs and Company, 211 Car-
ondelet Street, New Orleans 12,
La., $5.

Mail Order Industry—Discussion
in June issue of "American In¬
vestor"—The American Investor,
86 Trinity Place, i New York 6,
N. Y., 25c per copy, $2 per year.

For banks, brokers and financial institutions . . .

Firm Trading Markets in:

• Industrials

• Utilities

• Qas Producers/Pipelines
•

Independent Telephones

Block inquiries invited

Troster, Singer & Co.
Members New York Security Dealers Association

74 Trinity Place, New York 6, N. Y.

HAnover 2-2400 . Teletype 212 571-1780; 1781; 1782

Also in the same issue are dis¬

cussions of Paul Hardeman Inc.,
Russ Togs, Crown Aluminum In¬

dustries, Electronic Communica¬
tions Inc.

Municipal Market—Review—

Goodbody & Co., 2 Broadway,
New York 4, N. Y.
New Stocks—Old Names—Com¬

ments on 10 companies which
have recently gone public—W. E.-
Hutton & Co., 14 Wall Street,
New York 5, N. Y.
O i 1 Stocks—Comparative figures;
—Reynolds & Co., 120 Broadway,
New York 5, N. Y. Also available
is a report on General Motors
Corp. '

Over-the-Counter Index— Folder>

showing an up-to-date compari-*
son between the listed- industrial

stocks used in the Dow * Jones '

Averages and' the 35 over - the-'
counter industrial stocks used in>

the National Quotation Bureau'

Averages, both as to yield and*
market performance over a 23-

year period— National Quotation
Bureau, Inc., 46 Front- Street.
New York 4, N. Y.
Puerto Rican Securities—Quar¬
terly report—Government Devel¬
opment Bank for Puerto Rico, San
Juan, Puerto Rico.

Puerto R i c o—Review—Hartwell
& Redfield, 375 Park Avenue,
New York 22, N. Y.

Railroads—Review—Calvin Bul¬

lock, Ltd., 1 Wall Street, New
York 5, N. Y.

Sugar Market—Review—Lamborn
& Company, Inc., 99 Wall Street,
New York 5, N. Y.

Wall Street Transcript— Reprints
of full texts of brokers' reports,,
cross indexed—'Issued weekly—'
available on subscription—Sample
copy on request — Wall Street

Transcript, 54 Wall St., New York
5, New York.

# ! 'fi %

Abitibi Power & Paper Company
—Analysis-—Royal Securities Cor¬
poration Ltd., 244 St. James

Street, West, Montreal, Que., Can¬
ada. Also available are analyses
of Federal Grain Limited and
Revelstoke Building Materials
Ltd.

Allied Chemical Corp.—Report—
S'chweickart & Co., 2 Broadway,
New York 4, N. Y.

American Home Products—Anal¬

ysis—Tessel, Paturick & Com¬
pany, 61 Broadway, New York 6,
New York.

American Telephone & Telegraph
-^Review—Carl M. Loeb, Rhoades
& Co., 42 Wall Street, New York
5, N. Y. Also available are re¬

views of Zenith Radio and

Schlumberger Ltd.

Anaconda—Review—Evans & Co.

Incorporated, 300 Park Avenue,
New York 22, N. Y. Also avail¬
able are comments on Celanese
Corporation.

Anheuser Busch—Analysis—Wat-
ling, ■ Lerchen & Co., Ford Build¬
ing, Detroit 26, Mich.

Arlans Department Stores—Mem¬
orandum—Kenneth Lloyd Co., 52
Broadway, New York 4, N. Y,• -

Atlantic Coast Line Railroad

Company— Comments— Vilas &

Hickey, 26 Broadway, New York
4, N. Y. Also available are com¬

ments on Chicago Rock Island &
Pacific and Illinois Central In¬

dustries.

Bestwall Gypsum— Comments—
Herzfeld & Stern, 30 Broad
Street^ New York 4, N. Y. Also
available are comments on Inter¬
state Motor Freight System and
North American Car.

Canadian Pacific—Comment—Op-
penheimer, Newborg & Neu, 120
Broadway, New York 5, N. Y.
L. E. Carpenter—Memorandum—
Estabrook & Co., 80 Pine Street,
New York 5, N. Y.

Chrysler Corp.—Comments—Mc¬
Donnell & Co. Incorporated, 120
Broadway, New York 5, N. Y.

Colgate—Memorandum—S h i e 1 d s

and Company, 44 Wall Street,
New York 5, N. Y. Also available
is a memorandum on Sunbeam.

Continental Investment Cor p.—
Analysis—J. C. Bradford & Co.,
414 Union S'treet, Nashville 3,
Tenn. •

Cove Vitamin & Pharmaceutical—

Report—H ill, Thompson & Co.
Inc., 70 Wall Street, New York 5,
New York. - .V'" v:"
du Pont of Canada—Memorandum

—Andras, Hatch & Hetherington,
320 Bay Street, Toronto l,:Ont.,
Canada. Also available is a mem¬

orandum on Canadian Industries.:

Eaton Manufacturing Company—
Analysis—Bacon, Whipple & Co.,
135 South La Salle Street, Chi¬
cago 3, 111. Also available is an

analysis of M. A. Hanna Company.
Endicott Johnson—Memorandum
—E. F, Hutton & Co., Incorpo¬
rated, 1 Chase Manhattan Plaza,
New York 5, N. Y.
Fedders Corporation—Analysis-
Colby & Company, Inc., 85 State,.
Street, Boston 9, Mass. Also avail¬
able is an analysis of Simmons
Company. .

Fiat Metal Manufacturing—Mem¬
orandum—Julien Collins & Com¬

pany, 105 South La Salle Street,
Chicago 3, 111.
General Battery & Ceramic—

Memorandum—Bruns, Nordeman
& Co., 115 Broadway, New York
5, N. Y.

Kansas City Power & L i g h t—
Memorandum—Hirsch & Co., 25
Broad Street, New York 4, N. Y.
Also available is a memorandum

on Colorado Interstate Gas Co.

Korvette—Memorandum—Joseph-
thal & Co., 120 Broadway, New
York 5, N. Y.

Langendorf United Bakeries, Inc.

—Analysis—Birr, Wilson & Co.,
Inc., 155 S'ansome Street, San
Franicsco 4, Calif. Also available
is an analysis of Philips N. V.

Leaseway Transportation Corpo¬
ration—Review—D. H. Blair &

Company, 5 Hanover Square, New
York 4, N. Y. Also available are

reviews of the Rail Equipment
Leasing industry and U. S.
Freight Company.
Life & Casualty Insurance Com¬
pany of Tennessee— Analysis—
Courts & Co., 11 Marietta Street,
N. W.,'Atlanta 1, Ga.
Life Insurance Company of Vir¬

ginia—Analysis—Craigie & Co.,
Inc., 616 East Main Street, Rich¬
mond 15, Va.

Lily-Tulip Cup Corp.—Analysis—
L. F. Rothschild & Co., 120 Broad¬
way, New York 5, N. Y.

Lucky Friday Silver, Lead Mines
—Chart Analysis—Reuben Rose &

Co., Inc., 115 Broadway, New
York 6, N. Y.

Macke Vending Company—Anal¬
ysis—Ferris & Company, 611 15th
Street, N. E., Washington 5, D. C.

Magnavox Company—Analysis—
Eastman Dillon, Union Securities
& Co., 1 Chase Manhattan Plaza,
New York 5, N. Y,

Magnavox Company—Analysis—
Jas. H. Oliphant & Co., 61 Broad¬
way, New York 6, N. Y.

Massachusetts Indemnity & Life
Insurance Company — Bulletin—
Ralph B. Leonard & Sons, Inc., 50
Broadway, New York 4, N. Y.

McCandletss—M emorandum—
Frank Ginberg & Co., Inc., 25
Broad Street, New York 4, N. Y.
Mississippi Glass Company—
Analysis—A. C. Allyn & Co., 122
South La Salle S'treet, Chicago 3,
111. Also available are analyses
of Minnesota and Ontario Paper
Company and American Electric
Power.

Monsanto Chemical—Comment—
In current issue of "Investors
Reader"—Merrill Lynch, Pierce,
Fenner & Smith Incorporated, 70
Pine Street, New York 5, N. Y.
Also in the same issue are com¬

ments on Hoover Ball & Bearing
Co., Twentieth Century Fox Film
Corp., > Simplicity Pattern Com¬

pany, Arkansas Valley Industries,
Inc., Youngstown Sheet & Tube,
International Distillers & Vint¬
ners Ltd., i Reichhold Chemicals
Inc., First > National City Bank,
Macke Vending and^Sinclair Oil
corp. v .; . . ,

Mueller Bras s—Report—Shear-", (
son,; Hammill & Co., :: 14 Wall
Street, New York 5, N. Y.
National Western Life Insurance
Company— Analysis— P e ters,
Writer & Christensen Corpora¬
tion, 724 17th Street, Denver 2,
Colo.

North American Life & Casualty
Company—Memorandum—Paine,
Webber, Jackson & Curtis, 209 .

South La Salle Street, Chicago 4,
Illinois.

North American Van Lines Inc.—

Memorandum—Glore, Forgan &
Co., 45 Wall Street, New York 5,
New York.

Nytronics Inc.—Bulletin—DeWitt
Conklin Organization, Inc., 120
Broadway, New York 5, N. Y.
Pacific Telephone & Telegraph—
Memorandum—Moore & Schley,:
120 Broadway, New. York 5, N. Y.
Pittston Compan y—Analysis—
Halle & Stieglitz, 52 Wall Street,
New York 5, N. Y.
RIC Companies—Memorandum—•

Rittmaster, Voisin & Co., 40 Ex- V
change Place, New York 5, N. Y.

Revlon—Discussion—Purcell, Gra¬
ham & Co., 50 Broadway, New
York 4, N. Y.
St. Clair Specialty Manufacturing
Co. Inc.—Report—Stifel, Nicolaus
& Company Incorporated, 10 5
West Adams Street, Chicago 3, 111.
Sealright - Oswego—Memorandum *;

—A. L. Stamm & Co., 120 Broad¬
way, New York 5, N. Y.

Security Life and Accident Com¬

pany— Analysis— Equitable Se¬
curities Corporation, 322 Union
Street, Nashville 3, Tenn,

Sinclair Oil Corp.—R evie w—

Fahnestock & Co., 65 Broadway,
New York 6, N. Y. Also available
is a review of Marshall Field & •

Co. ■

A. O. S m i t h—Memorandum—

Loewi & Co. Incorporated, 225
East Mason Street, Milwaukee 2,
Wis. Also available is a memo¬

randum on Pueblo Supermarkets.

Springfield Insurance Company—
Analysis—Sanford & Company, ,

BROKERS REPORTS
Complete Text

A subscription to theWALL STREET
TRANSCRIPT puts the FULL. ORIG¬
INAL TEXT of brokers' reports at
your fingertips. Complete—cross in¬
dexed, cumulatively—reports reprinted
in full. Attach this advertisement to

your letterhead for free sample copy.

Wall Street

Transcript
Dept. 928
HA 2-4510

54 Wall Street

New York 5, N. Y.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 197 Number 6273 . . . The Commercial and Financial Chronicle (2625) 9

233 Sansome Street, San Fran¬
cisco 4, Calif.
Sunbeam — Memorandum — Sin¬
cere and Company, 208 South La
Salle Street, Chicago 4, 111.
Swank—Memorandum — May &
Gannon Incorporated, 140 Federal
Street, Boston 10, Mass. Also
available is a memorandum on

Gorton's of Gloucester.

Swing line Inc.—Analysis—

Emanuel, ' Deetjen . & Co., ■* 120
Broadway, New York 5, N. Y.
Trade Winds Company—Analysis
—Varnedoe, Chisholm & Co., Inc.,
1 Bull Street, Savannah, Ga.

Trico Products Corporation —

Analysis—Aetna Securities Cor¬
poration, 111 Broadway, New
York 6, N. Y. .

United Family Life Insurance Co.
—Memorandum—J. H. Hilsman &

Co., Citizens & Southern Build¬
ing, Atlanta 1, Ga.

Vallely Retiring;

T"n n ' of Amerotron Division to Deering Textron common stock now sell-
Xt/AtlUIl, lilCo Milliken. Amerotron was a prof- ing at 37. This issue has been

itable unit and one of the most steadily gaining stature, as both
By Dr. Ira U, Cobleigh, Economist ' efficient companies in the busi- quality and size of net earnings

ness, but its retention did not fit have improved. There are 5,010,-
Summarized observations on a company which, by combining com- in with the long range plans of 000 common shares listed NYSE

petent financial planning with an aggressive merger program, has < • diversification and upgrading of (not counting shares reserved for
notably expanded sales and improved its profit margins. profit margins. conversions, and exercise of war-

Finally, there's Textron Elec- rants). Earnings last year were
Textron, Inc., is a quite remark- Rocket engine, a major propulsion tronics, (75% owned) with sales $2.96 a share and should exceed
able company in that in 11 years, unit in our space program; Bell : 0f $26.7 million in 1962 and net $3.35 in 1963. The dividend was
it has completely changed from a helicopters, indispensable for lim- 0f $1.36 million. raised last year to $1.40 and an-
textile company to a many faceted ited warfare; and Bell is perfect- In addition to active surveil- other increase is possible, assum-
multi-company manufacturing en- ing a vertical rising . (VTOL) lance of cos+ factors and profit inS a 50% Payout of net.:
terprise, with textile sales ac- transport for the Navy. Other de- margins jn each division Textron For those investors seeking
counting this year for but 3% of fense production includes guid- jnc management has'substan- valid combinations of , proven
volume. Few companies in Amer- ance and landing systems, radar tiaJjy expanded research, and growth, reasonable price/earnings
ica offer a better example of a antennas and microwave systems, :Spent $9 million in this activity ratios (H times in this case) and
company steadily expanding its oceanographic and nuclear re-

business and upgrading its earn- search. Defense sales are expected
ing power by the merger route. to exceed $200 million in 1963.

'

The Industrial Division. pro-
Merger Policy

last year. - y'-../.- ,.v > good yields, TXT common, now
: ■.>•• • selling to yield about 4%, may

Rising Sales prove interesting. For speculators
If we lingered a bit too long ^ere aie warranj^_*0 ^uy.

In this Droeram of acouirin'a S.ff, sales ,laf over the product line it was only eommo"In this progiam ot acquiring ,year (18%). Products here include to ontlihe for vnn the massive di PrIces to 1984) that offer mar-
many companies and spreading cushioning materials, iron castings Tevtrnn inn has ke' animation. These warrants sell
the sources of earnings over many f0r engine block brake drums vei*1L1Lci 11011 jexirun, llu-» Ild- t 15
inrlnotrinc .11 ^It , achieyed ^ the inSUlati0n ith^ 10'

created against major cyclical sav-

Of John Nuveen
CHICAGO, 111.—Edward V. Val¬
lely, Vice-President of John Nu¬
veen & Co. and Manager of its
Chicago Trading Department, will

industries, the over all program, cam shafts, iron hardware, auto-
both for acquisitions and opera- mobile door frames and bodv '• .■■■-■. m , TTT.. i n r i 11

ti°n, has benefited from intelli- parts, gas meters and regulators, refults tn™ThVproOTefS°here Ire Mailley, Bennett
gent long range planning. First, The Metal Product GrouD was fesuits ?ncl 1Progress nert are
entry has been sought into grow- expanded last year by the addition ^milW oler 196l" M|h\ r ManIey» Ben~
•ing industries—defense, consumer 0f American Screw Company. The ® » v i ?n n"em,b|f,S °*
goods, agrochemicals, plastics and biggest unit in this division is wiywnrnQfl to f h W h 3 Detrolt st°?khigher tax base) were $2.96 in Exchanges, have announced the

as a

metal products. Second, the en- Pittsburgh Steel and Foundry .J" ^cnanges, nave announce
tire accent has been on manu- wViinh mniroe ooo+nwc. oi_ 1962 against $2.06 a year earlier, appointment of Paul Lutztire accent has been on manu- which makes steel castings, al-
facturing, not service, companies, uminum foil mills and heavy ma-

This announcement is neither an offer to sell nor a solicitation of an offer to buy
any of these securities. The offering is made only by the Prospectus.

Edward V. Vallely Wayne R. Jahns

retire from the investment bank¬

ing business on June 30 after 38
years in the industry, according
to Chester W. Laing, President of
the Company, Wayne R. Jahns, a
veteran member of the depart¬
ment has been named Chicago

Trading Manager, effective July 1.
Mr. Vallely became associated

with the Nuveen Trading Dept.
in 1944. Mr. Laing said that since
that date the Company's trading

operations in Chicago and New
York have grown into one of: the
largest secondary market opera¬
tions in tax-exempt Public Bonds
in the United States.

Mr. Jahns' joined the Nuveen
organization in '1958 after graduf
ating from the University of
Wisconsin and the Northwestern

University Graduate School of
Business Administration. His as¬

sociates in the Company's Chicago
Trading Department are Robert
R. Croake, William J.„ Murphy,
Jr. and Lawrence W. Littig. The
New York Trading Department
will continue under the manage¬

ment of George J. Viox, assisted
by James F. Frenzel, Robert S.
Rexford and Richard F.^Geddis.f ■
John Nuveen & Co., founded in

1898 and incorporated in 1953, is
the oldest and largest organiza¬
tion in the United States special¬
izing in the underwriting and dis¬

tribution of tax-exempt Public
Bonds. Its headquarters are in

Chicago and New York. Regional
offices are located in Atlanta,
Boston, Columbus (Oh'io), Detrbit,
Philadelphia, St. . Paul, Dallas,
Omaha, Los Angeles, San Fran¬

cisco and Seattle. All of these are

served by the Company's exten¬
sive private wire system.

On the financial side, the Com- Registered Representative. Mr.

Third, general policy has been to chinery Other industrial prod- 5a,ny ^as r®cen|:^' re^I'ed lts Lutz has recently been employed
rpfain pvi<?tinp nnpratin? manaffp + • r • i a n- debentures due 1970, and last week by a New York Stock Exchangeretain existing operating manage- llcts m the line include rolling nwinoM - *7/or" ™+p • rZ- ~ u u * a

ments and to provide attractive mU1 components, lock bolts, rivet a o 1'™C)"ca®Vvh,ere he
incentives for them. Fourth, there ttj machines mills Dresses Prudential Insurance Co. As a his investment brokerage training
has been a steady drive for re- settin^ machines, mills, pi esses result, long term debt has now and became a registered represen-
finement and improvement in and machine tools. Metal Products been reduced to only 21.8% of tative.
earnings of constituent companies sales were $88 million (16%) in total capitalization. Until the firm's new office in
stressing new products that would 1962.- p0r Investors Northland Towers is open. Mr.
fit in profitably with existing pat- The Textile Division was fur- Investors and analysts mav find Lutz will be assigned to the Buhl
terns of production and distribu- thef tWs year by ^ eoSSTSgr today in Building office.

Day by day operation of sub¬
sidiary companies is left almost -

entirely to area plant executives,
but top level financial planning
and policy control is guided byf r.. •

three divisional Vice-Presidents

at the home office in Providence,
who supervise budgets, long range

programming and major decision
making for the individual operat¬
ing units. These Vice-Presidents
report directly to Mr. George Wil¬
liam Miller, President.1 That this '
is an efficient way to run a com¬

pany is documented by the fact
that sales have increased steadily
for the past decade reaching $549 '
million in 1962 and earnings, and
profit margins have shown a con¬

sistent improvement.

Panorama of Products

To give you some idea of the
panoramic industrial diversifica¬
tion at Textron, Inc., a brief
cataloging of divisions and prod¬
uct lines might prove revealing.
The Agrochemical Product

Group includes Spencer Kellogg,
maker of chemicals, linseed oil
paints and varnishes; and other
units producing poultry and live
stock feeds, special feeds and corn

milling products. This division
delivered $71 million (13%) in
1962 sales.

In 1955, Textron, Inc., acquired
Homelite Corporation, maker of
pumps and saws, power lawn
mowers and outboard motors. This

acquisition launched Textron into
Consumer Products and, in 1962,
this group had $77 million in sales
(14%). Other consumer items in¬
clude fiberglass boats, electric golf
cars, aluminum cooking ware,

bathroom accesssories, eye glasses,
frames and lenses, work shoes and
hunting boots.

The Defense Group now makes

the largest contribution to sales,
$143 million (26%) in 1962. Here

major business volume centers

around Bell Aircraft acquired in
1960. Bell is famous for the Agena

NEW ISSUE June 21, 1963

$4,000,000
• '

• 5 - * '1 ' '. •> ;:I; i ... ••• . 1 • :

Coburn Credit Co Inc.

5V2% Convertible Subordinated Debentures, due June 1, 1978
(To bear interest from July 5, 1963)

Convertible into Common Stock, at $12.30 per share until May 31, 1967;
at $15 per share until May 31, 1971, and at $18 per share thereafter..

The Company is offering to the holders of its Common Stock, through trans¬
ferable Subscription Warrants, the right to purchase the Debentures at the
rate of $100 principal amount of Debentures for each 25 shares of Com¬
mon Stock held of record at 3:30 P.M., New York Time, on June 20, 1963.
The Subscription Offer will expire at 3:30 P.M., New York Time, on July
5,1963. Uy >-V
During and after the subscription period, the Underwriters may offer Deben¬
tures, including Debentures acquired through the purchase and exercise of
Warrants, as more fully described in the Prospectus.

Subscription Price 100%

Copies of the Prospectus may be obtained in any State only from such of the several under-
miters, including the undersigned, as may lawfully offer the securities in such State.

Hayden, Stone & Co.
Incorporated

New York Hanseatic Corporation

Francis I. duPont & Co.

Dempsey-Tegeler&Co., Inc. IraHaupt&Co. Schwabacher&Co.

TheJohnson, Lane, SpaceCorporation Newburger, Loeb &Co.

Rauscher, Pierce & Co., Inc.
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Let the Free Market

Determine Interest Levels
By Edward L. Johnson,* President, Financial Federation, Inc.,

Los Angeles, Calif.

S & L holding company head controverts comments being made about
the alleged plight or faults of the S & L Association industry—
particularly the publicly-owned sector. He takes strong exception
to proposals for fixing interest rates on savings and for instituting
additional regulation in other areas. Finds serious distortion in the
use of statistics and ponders htiw much of this is due to "news

management" with an ulterior purpose, and/or to a failure to under¬
stand the workings of the free market and to comprehend existing
extensive regulations. Mr. Johnson points out that, despite the new
tax rates, net income for publicly-owned associations showed no

"profit squeeze" compared to 1962 period; denies there is any glut
of money; finds interest rates vary from one to another association;
and avers mortgage loan ratios and standards remain favorable.
Concludes with the advice that non-public associations come up to

the standards governing holding companies.

Edward L. Johnson

I am sure we all read the same

newspapers and it must be as

disturbing to financial analysts
as it is to me to read reports
purporting to
reflect the

thinking of
regulatory of¬
ficials in high
government

places. With

sweeping gen-
er alizations

they make it

appear that
the industry
aS a whole is

in a troubled

condition. As

analysts I am

sure you note carefully that these
generalizations* are; seldom sup¬
ported by any factual data:

Opposes Interest Rate

Tinkering
. 'In other quarters in our gov¬

ernment, we see recommendations
being made to tinker with the

workings of a free market by sug¬
gesting rate fixing of the interest
paid on savings.* . • . '
The flood of this type of in¬

formation in the last few weeks

suggests that we are witnessing a-
new form of news management
in which activities of government
agencies-have been geared to re¬

lease statements designed to make
people receptive to certain pro¬
grams or activities of those agen¬
cies. v/,
In my opening statements I

would like to suggest that we

nnmanage the news by looking
squarely at some sound ' factual
information and by reexamining
the facts of life about simple
economics.

We are told by our government
agencies that the interest rate

paid to savers by savings and
loan associations is too high . . .

tfifet, parenthetically, the saver
isn't entitled to receive this
amount of money . . . and that we
must put a ceiling on rates.

.We are told inferentially this
must be done in order to discour¬

age thrift — to prevent the public
from placing their funds in our

hands because they are causing a
glut of money in the mortgage
market and that this is forcing our
industry to make unsafe loans—
in amounts that are too high in
relation of the value of the prop¬
erty — that these loans are on

undesirable properties—that we're
making them for too long a term,
and, I suppose, even to people
who are not creditworthy.

. Our government agencies go on
to explain that the reason we are

doing that is to forestall or avert

a mythical profit squeeze . . . and
that the cure for all these ills is

simply to lower the interest rates
on savings. To all of this I say
sheer nonsense.

I seem to recall that a little
more than a year ago another
agency, or possibly a single wiz¬
ard of economics in that agency,
suggested that if we in California
would simply lower the interest
on savings we could immediately
reduce the-1 cost' of mortgages,
thereby providing a stimulus to
the housing industry and a boom
to the home owner: Apparently
this government official had
never heard of the simple words
supply and demand. We labeled
this "proposal upside down eco¬

nomics. Perhaps today we should
label some of the current pro¬
nouncements "Regulation by
Lifted Eyebrow."

Confusing the Average With the
Particular

I am not, suggesting, however, i
that the savings and loan indus¬

try is without its weak spots. This
would be ridiculous.:VThis busi¬
ness is no different from any
other business. There are good
operators and there are poor op¬
erators. There are unquestionably
soft spots in the mortgage market
in various parts of the country.
Some associations may be paying
too high a rate on savings and
may be in a profit squeeze. But
they could be in-a profit squeeze
because they are poor operators,
too.

What I am objecting to — and
I , am sure analysts will agree
with me — are the irresponsible
statements that imply soft condi¬
tions as representing average con¬
ditions. There is no such thing as
an average condition in the mort¬

gage market, particularly in com¬

paring conditions in California
with other areas of the' country.
It's almost as.if someone in Los
Angeles took the temperature
reading there on Jan. 1 (it was

around 70 this year) and in Port¬
land, Me, (around 20)—and de¬
ciding not to go to the beach
because the average temperature
was only 45.

Analysts are, of course, inter¬
ested primarily in that segment
of the savings and loan industry
which is publicly owned. Most of
this centered in California, so let's
focus on this area and get away
from averages.' :-.V*;;v.T},
No "Profit Squeeze" Despite

Tax Bite *„.-.:

First let's examine the question
of the so-called "profit squeeze."
For the publicly owned compa¬
nies, the 1963 first quarter oper¬

ating results showed that even

after the application of the new

tax rates, net income was essen¬

tially in balance with net income
in 1962. Some companies even

showed gains after absorbing the
new tax load.

What must be constantly re¬
membered is that savings .and
loan associations are local busi¬

nesses, geared to local conditions.
There is every opportunity, there¬
fore, to adjust operations to these
local conditions, and not be-
caught in a .so-called profit
squeeze. There continues to.be a

satisfactory balance between

money costs and mortgage prices.

The compilation of statistics on

our industry differs little from
that on other industries. There is

always a time lag and some fig¬
ures are not available. In Finan¬

cial Federation we are fortupate
to have eleven associations with
24 offices in all major marketing
areas except the San Francisco
Bay Area. We have, therefore,
our own resources for sampling
the economic blood pressure of the
business in California. *'

Interest Rates Differ

As a case in point, you might
be interested to note that the
rates paid on savings by our asso¬
ciations are not all the same. They
are adjusted to local conditions.
One pays 4.85%—nine associations

pay 4.8%—and the one remain¬

ing pays 4.6%.
> The average rate on new loans
for each of the four months of

this year were:

January 6.83%,
February 6.86

• March 6.79

April 6.71
For all 1962 6.84

Composite delinquency rates
are not readily/available. Our
own cross section figures show
this pattern in loans delinquent
90 days or more:: '

January ___ - 1.32%

February __ 1.13
March 0.99 . _

April _____ 1.16 ■

Year end '62 1.28

We see no glut of money. Our
associations continue to spend
their dollars to attract funds both

locally and from eastern sources.

We need this money — and we

heed it to meet a demand for
good first mortgage loans.

Let's turn from our own figures
to the last weekly report dated
May 2 of the Federal Home Loan
Bank of San Francisco (of which,
incidentally, I am a director). The
bank advanced $36.9 million and
its members' deposits were down
$0.9 million. This net change for
last week represented $37.8 mil¬
lion more dollars flowing into the
market place.
On the question of the ratio of

loan amount to purchase price,
you should be interested to note
that the 1962 figures of the Fed¬
eral Home Loan Bank show, for
the San Francisco ■ District, an

average of 74.1%, a good median
point in relation to the national
average of 72.6%. On loans, over
80%, the San Francisco District
figure was 12%, against a na¬

tional average of 17.2%.

> Rigid Regulation ;f
This leads us to a brief re¬

minder of the very rigid regula¬
tions under which stock compa¬
nies of California operate. All of
our operations, and especially our
loan portfolios, are carefully scru¬
tinized by both state and Federal
examiners. In California, loans

Continued on page 25

Sterling IsWeathering
The Profumo Crisis

By Paul Einzig

British specialist on foreign exchange outlines four reasons for
sterling's steadiness despite the "Profumo" crisis and the disquiet : \
engendered by the much talked about prospects of a Socialist Gov¬
ernment. Dr. Einzig agrees that an early election, a split in the Con- >>/'•.'/-
servative Party or step-down by Mr. Macmillan might very, well

- adversely affect sterling. Note, however, is .taken of the factors -

- which would prevent the Socialists from pursuing steps which would
/ hurt sterling, and of the probability* that the Conservatives will be '

"

helped by the better tone in the economy now underway. * •

LONDON, Eng.—In spite of the
political uncertainty caused by
the repercussions to the Profumo

scandal, sterling has been holding
its own remarkably well without
any official support. The split in
the Conservative Party indicated
by the unexpectedly large number
of abstentions of Conservatives
when the House of Commons-
divided over the vote of confi¬

dence on June 17 did not cause

any selling pressure. Throughout
the week sterling remained a

shade over parity and the volume
of business was moderate. It

seems that the market has not
made up its mind what to make of
the situation. Up to the time of
writing there has been no clear
indication whether Mr. Macmillan
would resign in the near future,
but on the whole it now seems

unlikely.. Nor is there any means
of knowing who would succeed
him if he did. , . V
<:r- .,J • J
The reasons for sterling's steadi¬

ness in face of this political un¬

certainty may be summarized as

follows:

(1) It seems rather more than
likely that Mr; Macmillan or his
successor would decide against a

general election this year. The
Conservative Party could not af¬
ford to face an election so long as
the Profumo scandal is still fresh
in the minds of the public. By the
Spring of 1964, and even more by
the Autumn of 1964, that scandal
would be an old story and would
not affect decisively the attitude
of the electorate.

(2) At long last the economic
trend is beginning to move in
favor of the Government. The

various reflationary measures are

beginning to bear their fruit in the
form of increase in production and
of consumer demand and declin¬

ing unemployment. The chances
are that these favorable develop¬
ments will gather momentum dur¬

ing the next twelve months or so.

(3) The reflationary measures

have not affected the balance of

payments adversely. On the con¬

trary, the figures for May are
quite favorable.

(4) Fears of a Socialist Govern¬
ment next year no longer tend to
affect sterling quite so adversely.
There is a growing feeling that
Mr. Wilson could ill afford to em¬

bark on excessive expansion or

on costly Socialist experiments.
This was done in the years that
followed the Socialist victory of
1945, because nationalization and
the welfare state was financed by
the big American long-term loan
and by Marshall aid. But now

there is no question of gifts or

long-term loans. Any support
sterling would receive under a

Socialist Government would be
on a short-term basis. The I. M. F.
and the Central Banks concerned

would not be prepared to renew

their short-term facilities if a
'

Socialist Government were to use

them for purposes which are con¬

sidered unsound. a

There is indeed a considerable
difference between a huge loan
repayable in 50 years or more and
a six months' credit which is not

renewed if the view is taken that

its proceeds are used for bolster¬

ing up sterling against the conse¬

quences of Socialist experiment¬
ing. Mr. Wilson is well aware of

this, and the realization of the
facts of life is likely to induce
him and his Chancellor of the

Exchequer to err on the cautious
side.

Anyhow, the present Parliament
is likely to continue for anything
between 12 months and 16 months.
The immediate problem is what
policy is likely to be adopted by
the present Conservative Govern¬
ment or by the Conservative Gov¬
ernment that may succeed it.
Should Mr. Macmillan remain in
office for some time he is likely
to continue his expansionary
policy, all the more as it does
not seem to affect sterling ad¬
versely. Should he be succeeded

by Mr. Maulding or by Lord Hail-
sham the two most likely candi¬
dates for the post—in all proba¬
bility : the expansionary policy
would continue unabated, and so
would the determination to main¬
tain the stability of sterling.

£ There is a remote possibility of
a change of policy in the latter
respect if Mr. Butler should suc¬

ceed, It will be remembered that
in the early fifties Mr. Butler,
Chancellor of the Exchequer in
Sir' Winston Churchill's Govern-

menty, way toying with the idea
of a floating exchange rate. The
project was vetoed by Sir Winston
Churchill. It is just conceivable
that if Mr. Butler should be

placed in a position to decide he
might revert to that idea. The

chances are, however, that during
the last ten years he has changed
his attitude towards the floating
.pound. ■

Now that it is practically cer¬
tain that Mr. Macmillan will not
lead his Party in the Elec¬

tion, his prolonged presence

as Prime Minister should be

looked upon as a reassuring indi¬
cation that the election is not im¬

minent. His successor will have to

take over office at least some

months before the election in

order to prove his worth before
the electorate. - From this point
of view an early change of Gov¬
ernment might be interpreted as

an indication of a relatively early
eleefibn, and this might react on

sterling. Even though the odds
are against an election in less than
12 months, the bare possibility
that a new Prime BJinister might
decide in favor of §n earlier date

would cause a certain amount of

.uneasiness. From this point of
view the revival of Conservative
support for Mr. Macmillan may be
'regarded as a point in favor of

sterling. Any indication of a split
in the Party would have gener¬
ated pessimism towards sterling's
prospects.

,r"~"
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And U.S.A. Interest Rates
By D. D. Gill,* Manager, Institutional Trading Department,
Nesbitt, Thomson and Company Limited, Toronto, Canada

Careful assessment of the factors pushing interest rates up and
pulling them down foresees U. S. A.'s long-term interest rates rising
as much as </4 of 1% and Canada's following with a relatively
small rise to 5.20% in the next six months. With regard to short
term rates, Mr. Gill misgivingly believes that the narrowing spread
between the two countries makes his country's short-term rates,
which may go to 3(/2%> much more vulnerable to a significant

upward shift.

Whether, over the next six
months or so, interest rates move

up, as I think they probably will,
or whether they stay steady, or

decline, depends on the influences
on supply and demand of such a

wide variety of interrelated fac¬
tors that the easiest approach to
an assessment is to segregate them
under "bullish" and "bearish"

headings. <

The bond market is, for all
practical purposes, the market for
money. And money can be con- ,

sidered simply as a commodity
with a price (called the rate of
interest) which rises or falls de¬

pending on whether the demand
for it exceeds the supply Or vice
versa.

; Bullish Factors • ; .

Here are the "bullish" points:, *.

(1) Current assessments of the
basic economic demand for and

supply of funds indicate a fair

degree of balance both in Canada

and the U. S. That is, requirements
for capital will not be significantly
higher than in recent years and
savings available appear quite
adequate to meet them, based on

previous experience. If these
assessments are right, bond prices
would at least remain steady.
(2) With fairly heavy unem¬

ployment in both countries, there
is a justifiable domestic reason for

governments to favor an expan¬

sionary monetary policy. The
theory is that, by increasing the
money supply and reducing inter¬
est rates by central bank action,
business is encouraged to borrow
to expand plant and the public is
encouraged to spend, thus lifting
the economy.

(3) The present Canadian gov¬
ernment has a natural desire to

carry out an expansionary mone¬

tary policy for political reasons as

well as economic. Consequently, it
is likely that special emphasis
will be given to the right reasons

r for doing it, leading to possibly a
* more aggressive, approach than
might otherwise be the case.

(4) The spread in interest rates
between the Canadian bond mar-

• ket and European bond markets
-is narrower than it has been for
some time and hence there is less
reason to fear an outflow of bond

money looking for higher rates
abroad. * \ ■.

(5) Since the monetary crisis
last June, market psychology has
much improved because it is felt
that with our dollar pegged at
$.92Vz U. S. and our foreign ex¬

change reserves up to $2.7 billions,
Canadian bonds are relatively
more attractive to U. S. investors,
especially within the context of
a new government in which there
is more* international confidence.
This has |lready resulted in a
substantial inflow of funds.

So far it all looks auite encour¬

aging, but consider the "bearish"
factors:

Bearish Factors

(1) Despite considerable im¬
provements in our foreign ex¬

change reserves and a clear trend
towards an improvement in our

trade deficit, we still have a bal-
ance-of-payments problem. Thus
it remains important for us to
continue to import capital and to
further increase our U. S. dollar

reserves. Hence, our interest rates
have to remain attractive com¬

pared to U. S. and other foreign
interest rate levels.

(2) It is equally clear that the
U. S. government is still con¬

cerned about its balance-of-pay-
ments problem and is likely to
maintain interest rates at high
enough levels to prevent a serious
continuing outflow of reserves.

(3) There is a general concern
for international liquidity. That is,
most of the Western countries

appear to be in search of outside

capital to finance trade and busi¬
ness expansion. The tendency is
to tap the U. S. market, which
further encourages higher interest
rates there. .r ' !

(4) Both the U. S. and Canadian
economies appear to be strength¬
ening and are likely to remain
strong over the next year. It is
thus hard to justify a monetary
policy of ease now, despite unem¬

ployment because the only valid
reason for it is to stimulate a de¬

clining economy.

(5) Two of the barometers of
the capital market in Canada are

pointing to pressure on the supply
of funds already. This is mort¬
gage rates and the bank prime
rate have not dropped despite the
substantial increase in the money

supply in the last six months
which contributed to a decline in

short-term interest rates to the
low levels seen just before the
crisis of last June. Bank loans
are fast approaching the high
levels of last year which contrib¬
uted then to a rise in interest
rates as the banks sold securities.
The N.H.A. mortgage rate of 6V2%
is particularly significant in the
light of government policy. Not
only are mortgages the largest
single area of demand for savings,
but also so long as the govern¬
ment N.H.A. rate is pegged at
6Vz% there is an obvious limit

below which bond yields cannot
drop without encouraging inves¬
tors to switch from bonds to

mortgages.

(6) There is a growing realiza¬
tion that monetary policy does not
seem quite as effective as it once
was in improving business condi¬
tions now that international cap¬
ital moves as freely. It has been
suggested that one reason for our

economic slow-down and our high
unemployment is the fact our

money supply was not increased
fast enough in recent years. How¬
ever, the U. S. has the same eco¬

nomic problems despite a money

supply to G.N.P. ratio of 50%
compared to our 37%. It is also

generally thought that an in¬
crease in the money supply means
lower interest rates. But, whil6 it is
hard to isolate the effects of each

factor, there are a number of
occasions when interest rates have

actually risen during periods of
monetary expansion.

(7) The U. S. Federal Reserve
and Treasury authorities have in
effect already implied a policy of
"less ease" in the light of the bal-
ance-of-payment policy and the
improvement in the internal econ¬

omy. It would appear that the
U. S. authorities are thinking
more in terms of fiscal policies,
such as the much-discussed tax

cuts, as a more effective way of
stimulating employment than/or
monetary policy under present
international conditions.
To sum up, it appears to me

that, as far as the Canadian bond
market is concerned, the "bearish"
factors outweigh the "bullish".

Foresees Greater U. S. A.

Interest Rate Rise

Briefly, despite a likely increase
in our money supply at a time
when it probably isn't entirely
necessary when considering the
many alternatives means of pro¬
viding the necessary stimulus to
the economy, the pressure of ex¬

ternal factors will probably pre¬
vail. A country of 19 million peo¬

ple more dependent than most on

foreign trade and capital cannot
conduct an independent monetary
policy, as we found to our cost in
1959 and 1962, and which even the
U. S. is realizing. Consequently,
with our interest rates relatively
close to those of the U. S., and
with U. S. rates likely to rise,
ours can but follow.

The question now is, by how
much might the level of U. S. in¬
terest rates rise and to what

degree would ours follow. My
view is that, as U. S. long-term
interest rates have been gradually
declining over a two-year period,
despite the generally healthy busi¬
ness climate, there is room for, in
U. S. terms, a fairly substantial
rise. This could be about Y4 of 1%.

Our. position is slightly differ¬
ent in that our long-term levels
have been more or less unchanged
over the last few years. Thus,
while our swings are usually
wider than in the U. S., we might
well end up with a relatively
small rise.

When it comes to short-term in¬
terest rates, it appears likely that
the U. S. will continue its policy
of allowing short-term rates to
rise from the already high level
of around 3% as part of their
policy of discouraging the out¬
ward movement of short-term

funds. ■ .,:'V "i'.iV'j
The spread between our short-

term interest rates, and U. S.
rates appears to have been nar¬

rowed in order to encourage a

short-term outflow to partially
balance the inflow of long-term
bond funds. This- is desirable as,
with a fixed exchange rate it
means more i: stable U. S. dollar

reserves. On the other hand, it
makes our short-term rates that
much more vulnerable to a sig¬
nificant upward shift.

To conclude, then, and using
Canada 4%"% 1983 and 90-day
Treasury Bills as examples, it ap¬
pears likely that, over the next
six months, our long-term interest
rates might rise to about 5.20%
and our short-term rates to about

3%%. How long they might re¬
main at that level depends mainly
on how long the present business
recovery period will last.

*An address by Mr. Gill before the
Firm's Investors Seminar, Winnipeg,
Manitoba, June 19, 1963. .

Commerce Dept. Works

For Volkswagen
The U. S. Department of Com¬
merce reported June 21 that more
than 200 American manufacturers

had responded to its efforts to
find potential automobile parts

suppliers for Volkswagen,' Ger¬
many's huge automobile manu¬

facturing company.

The Department initiated action
to find possible parts suppliers for
Volkswagen after Dr. Heinz Nord-
hoff, president of Volkswagen,
stated publicly that 600 American
firms had failed to reply to a let¬
ter mailed out by Volkswagen in
search of parts suppliers.
The Department's Bureau of

International Commerce immedi¬

ately cabled the Commercial Of- ■;
ficer in Bonn, Germany, for a list
of the parts desired by Volks¬
wagen. The items wanted ranged
from die castings for door handles
to piston rings.

Y. The list was then sent to each

of the Department's 39 Field Of¬
fices and the 1,000 businessmen
members of the Regional Export
Expansion Councils were alerted.

They were informed: "If you have
an auto parts manufacturer or a

plant that is a potential manufac¬
turer of parts for Volkswagen,
you have an opportunity to get
another local industry into the
export business." Potential parts
suppliers were told to write di¬

rectly to Volkswagen. iY>
The chief of .the Volkswagen

foreign purchasing department

has notified Embassy officials in

Bonn that more than 200 offers

are now j being considered by
Volkswagen executives and that

they are confident that firm Or¬

ders will be placed with a num¬

ber of the companies replying to
the Department's solicitation.

The members of the Regional

Export Expansion Councils are

business leaders who are serving
without compensation in the na¬

tional drive to increase United

States exports and thus ease the

balance of payments problem. •

This announcement is not an ojjer oj securitiesJor sale or a solicitation oj an ojjer to buy securities.

New Issue June 26, 1963

$50,000,000

Texas Eastern Transmission Corporation
First Mortgage Pipe Line Bonds, 434% Series due 1983

Price 99%% .

plus accrued interest from July 1, 1963

Copies oj the prospectus may be obtained from such oj the undersigned (who are among
the underwriters named in the prospectus) as may legally ojjer

these securities under applicable securities laws.

Dillon, Read & Co. Inc.

The First Boston Corporation Kuhn, Loeb & Co.
Incorporated

Blyth & Co., Inc. Eastman Dillon, Union Securities & Co. Glore, Forgan & Co.
■

• •

# V ' '• ' ■ ■

Goldman,Sachs & Co. HarrimanRipley& Co. Kidder, Peabody& Co. Lazard Freres&Co.
Incorporated Incorporated

Lehman Brothers Merrill Lynch, Pierce, Fenner & Smith Smith, Barney & Co.
i Incorporated • » Incorporated

Stone & Webster Securities Corporation White, Weld & Co. Dean Witter & Co.
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Steel Production

Electric Output

Carloadings
Retail Trade

. Food Price Index

TRADE and INDUSTRY

The State of

a sharp increase in foreign busi¬
ness offset a slight decline in do¬
mestic business and pushed the
May order volume for metal cut¬

ting type machine-tools to the*>
- . highest level , since September,...
• 1956.-, Total orders for -MayA of ;

commodity Price Judex
,$06.200,000 were 6% higher than , '
the $62,200,000 of April; and 28%

~

r higher than the $51,600,000 of-May,

BY OWEN'ELY

Mid-Continent Telephone Corporation
The end of June Cleveland Trust

Company monthly analysis of the
business scene and prospects,
which follows, examined what has
given strength to our economic
upswing. According to the Bank's
distinguished Business Bulletin:
^'business expanded further during
May because of inventory accu¬

mulation and a higher level of
capital spending. It is now appar¬

ent that more of the improvement
in the economy this spring has
been due to inventory building
than was previously thought. Con¬
sumer goods spending has not in¬
creased the last three months,
while industrial production has
moved up, largely because of
sharply higher steel output. Re¬
tail sales which amounted to $20.4
billion in March, seasonally ad¬
justed, were again reported pre¬

liminarily at $20.4 billion in May.
However, the Federal Reserve in¬
dex of industrial production
(1957-59 = 100), stood at 124 in
May compared to 121 in March, a

gain of nearly 3%.

"Steel inventory building ended
in May. The weekly rate of ingot
output fell from 2,626,000 tons in
the week ended May 25, to 2,464,-
000 tons by the week ended June

15, the lowest level since the mid¬

dle of April. The decline in steel

production together with the re¬

cent leveling off of retail sales
indicates some hesitation might
occur in the economy this summer.

"Much will depend on the con¬

tinued high level of domestic new

car sales, which have been selling
at an anual rate of approximately
7.4 million vehicles this spring. In
the past, although not always,,
new car sales have declined fol¬

lowing a slump in used car prices.
Between April and early June the
price of used cars sold at auc¬

tion, as reported by Automotive
News, declined at a sharper rate
than is seasonally expected. Thus,
there is now some question as to
whether the auto industry can
continue to provide strong sup¬
port to the economy, not to men-,

tion be the expansive force it was
during the period of reduced steel

output last year. ■ ' ,

"New construction put in place
increased at an anual rate of

. over

$2.0 billion in May to a level of
$62.7 billion, with the public sec¬
tor and the private residential
sector contributing about $1 bil¬
lion each. Neither commercial and
industrial construction nor build¬
ing awards showed improvement,
but new orders of machinery and
equipment manufacturers in April
rose to a new high for the expan¬
sion period. Apparently the ex¬

pansion in business capital spend¬
ing anticipated the last half of
the year will stress modernization
of equipment more than new

facilities.

Employment

"A phenomenon of the tech¬
nological revolution has been the
fact that change continues at a

seemingly ever faster rate. In
keeping with this, some of the
employment categories in the
U. S. as a percent of total em¬

ployment have changed more rap¬
idly in the seven and one-quarter
years since 1955 than they did in
the 26 years from 1929 to 1955.

"The combined goods and en¬

ergy producing sectors of employ¬
ment as a percent of total have
been declining since 1929. More¬
over, separately and in total they
have declined in absolute num¬

bers since 1955. Employment in
wholesale and retail trade rose
virtually^nf^lep/(vith total non-
agricultural employment in both
periods, while the'finance, service
and government groups h a v e
shown significantly faster in¬
creases. The largest increase in
both periods was in the govern-'
ment employment category which
rose 126% between 1929 and 1955
and a further 37% from 1955 to
1963.

New Plant and Equipment

"Expenditures for new plant
and equipment are now estimated
at $39.2 billion for the year 1963,
according to the latest quarterly
report released on June 10. It is

expected that each successive
quarter of the year will be higher
than the preceding one with the
year as a whole averaging 5%
higher than the $37.31 billion
spent in 1962.

"Despite a change of only .4%
from what was anticipated at the
end of the first quarter, there
were sharper revisions made in
the quarterly pattern, with the
first and second quarters having
been revised downward and the
last half year upward. .

"'"Spending for plant and equip¬
ment is a highly important factor
in the economy. It is a significant
contributor to the economic
growth rate as well as being a

key element in prolonging periods
of business expansion. The 1954-
1957 expansion lasted 35 months,
largely because the plant and
equipment spending boom of 1956
and 1957 became a sustaining fac¬
tor in the economy once the surge
in car. sales subsided after 1955.

Outlays for new plant and
equipment fell short of their 1957

peak during the 1959-1960 expan¬
sion, both in absolute amount and
as a percent of Gross National
Product. And the 1959-1960 ex¬

pansion lasted only 25 months..
"In the hope of prolonging the

current business expansion and
stimulating the economic growth
rate, .depreciation schedules were

liberalized by the Administration
arid a new tax credit law on iri-
vestment was parsed by Congress
in 1962. But uncertainties in the
business outlook during the last
half of 1962 together with the fact
that over-capacity in many in¬
dustries has retarded the expan¬
sion, of. facilities in recent years,,
prevented any immediate rise in

capital outlays. The pickup of in¬
dustrial activity in the first half
of 1963, however, has increased
the overall rate of operation as a

percent of capacity. Now having
both the tax incentive and the
need for equipment, businessmen
have increased their anticipated
spending plans for 1963." ,

Machine Tools Orders Continue
Upward Trend

t A key insight as to the upward
or downward prospects for the
economy is provided by changes
in metal cutting and forming tools.
According to the National Ma¬
chine Tool Builders' Association.

?um"latlve tatal, °f Mid-Continent Telephone Corp. is the "Register-Sender" which per-? !f! >! one of the small> relatively new mits the push-button instrumentsis 34% above that of the same
telephone holding companies with to work side by side with dial

?w?' QKO n'nnorders t0" annual revenues in 1962 of over phones, a solid-state switching^15,95U,UUU. $9 million. While the company is system tied in with the standardForeign orders, the key to May's only about three years old, some electro - mechanical equipment,gain in metal cutting types, were of its subsidiaries have been in This affords the advantages of$20,350,000, about 49% higher business fifty years. Mid-Conti- electronic switching without rele-than April when foreign orders nent has not sold any common gating central office equipmenttotaled $13,700,000; and 104% stock to the public as yet, but now in use to the scrap heap. Withhigher than the $10,000,000^ of has exchanged its own stock this new technique, central officesMay, 1962. Much of the foreign for the securities of operating can be expanded to match corn-buying is for production of auto- companies. The chief executive munity growth without taking upmotive equipment. However, an of each subsidiary is left in charge more space, keeping costs downincrease in orders from Japan has after acquisition, but there is a while serving more customers,been experienced by some build- staff of experts in the parent or- Maintenance is reduced, and aners since the Japanese Govern- ganization to advise him. electronic circuit can signal itsment relaxed its requirements on In 1960, shortly after incorpora- own breakdown and be easily re¬import permits; and there is a tion, Mid - Continent exchanged placed.
stronger tone to the market in 1,020 000 of its presently outstand- In the near fut the h.other countries. For the first five ing 1,448 000 common shares _for button telephone and its electronic

i »Lth;nsniTnr' !lla uriers we fcu"ties o£ Elyria Telephone, brain combine to idetotaled $63,400,000 or 44% higher Western Reserve Telephone, Char- «memorv svstem " allowing rail*than the $43,95C1,000 total for the don Telephone, Home Telephone to follow a sub;criber when hesame period of 1962. and Citizen Telephone; in 1961 it leaves his home, call him backMay orders for metal forming acquired Ashtabula Telephone, wben a busv line becomes free
types of machine tools were off ^e.nevua TelePh°ne, and Kenton etc Another type of push-button]rather sharply in both domestic Telephone, and in 1962 Delta Tele- Ohio's first fully automatic auto-and foreign areas. Domestic or- Phone. As of recent date the mobile radiophone, has been in-ders totaled $10,800,000, or 6% system had 93,427 customers. Mid- troduced in the Geneva area; andless than the $11,550,000 of April; Continent is reported to be nego- a transistorized "answering serv-but 13% higher than the $9,600,- tiating to acquire other inde- ice» wbjcb answers an absent000 for May, 1962. pendent telephone com^nies in subscriber>s calls and takes mes_
Foreign orders of $2,550,000 , other states. In 1962 the sages bas made its world debut in

were 43% iess than the $4,500,000
-total for April; but were 9% high-

n t 3 millio making stock All system telephones will be on

^"^^Vn962' Whe" the ^CfZre exchanges.^ « dial basis by September. Thes ^
A The company's growth record < / § ia£e$ . are availableTotal net new orders for metal js considered better than average. or u j .<• « P ,011^ ^ri^esforming types for May were $13,- The 7% average rate of growth in can be used or comPuter talk —

350,000, off 17% from April's number 0f telephones is expected ?ne comp"ter receiving a message
$16,050,000 but 12% aboye the to continue, excluding new acqui- ^ an<^eV* a dlfffurent C1£-$11,950,000 for May, 1962. For the sitions. In 1962 the number of ^-Continent is using the punch-
initial five months of 1963, net customers increased 9% reflepfiri? card melhod of billing and is also
new orders totaled. $75,400,000, a in part the acquisition of one new "S^g dat? transmission to senddecline of 4% from the $78,750,000 subsidiary. With the imDrovement blUlng information to headquar-
booked during the same period of program, however, investment in terf' ,T.he eve"t"al goal ™,U1 b®1962.

plant and equipment increased a laln centel f° handle all
—

18%. Earnings per share in-
Bank Clearings 4.9% Above 1962 creased slightly despite some of

Week's Volume the most severe winter weather of Mid-Continent still has a number
Bank clearings in the latest recent history which played havoc of Party phones in small towns

statement forged ahead of a year with communications facilities. and rural areas, the number of
ago Preliminary figures comniled Growth in the service area con- customers on a party line ranging
by the Chronicle, basedupoo tele- tinues. Important chemical plants from2.to 10. This is being re-

graphic advices from the chief are being added in Ashtabula and duced to a maximum of 8 and, a
cities of the country, indicate that concentration of trucking campaign is being initiated to re-
for the week ended Saturday headquarters in the Western Re- duce the number to only 2 custo-
June 22 clearings for all cities of serve area, together with a steady mers. However, because of the
the United States for which it is sur§e in suburban population, in- extra cost this step has to be
possible to obtain weekly clear- -creased customers.by 9%. Elyria t , *o customers. f
ings were 4.9% above those of had a similar increase and a. 20% The regulatory . climate seems
the corresponding week last year.Sa*n is aniicipated - overrfayoruble. Two smaller subsidi-

a

billing.
Like other telephone companies,

aries obtained rate increases last
Our preliminary ; totals stand .at next fhree years.

$33,544,952,346 against , $33,880,- The company has been modern-.
year. another application" is now-386,625 for the same week in 1962. \ izing subsidiary -equipment, and %■' > •:

.,£ ."Our comparative . summary for constructing new exchange office^?endlP^'^b an order expected.
some of the principal money cen- buildings, including a modern In these rate cases trended repro-
ters follows: I-'; electronic central office in Kenton,. duction cost is used as a rate base
Week End. , (ooos omitted) - Mid-Continent Telephone has the (about \i/2 times * original cost)June 22— 1963 1962 % distinction of being the first sys- ' , ;/ v • • • •

i
New York-$20,128,146 $18,605,173 + 8.2

f . introHiirP thP tipw "niish 1 and the ' Commission m 1962 al-Chicago1. 1,608,743 1,436,114 +12.0 lem t0 introauce tne new pusn-
_^ .

Philadelphia 1,256,000 1,259,000 — 0.2 button" telephone into commercial l°wed a return of about 6.2%.
Kansa^cTty i 629,025 62i!98i + ill operation—its Chardon affiliate, a System capitalization as of Dec..

rirnn of i Ko/ few miles from cleveland' Put the 31, 1962 was as follows: fundedSteel Drop of 1.5% Marks Fourth new-stvle telenhonp instrument. ' >. ■. n

Weekly Decline in a Row, but
Stays at Three-Year High and
55.2% Over Year-Ago Week

new-style telephone instrument debt (including bank loans) 62.5%into use (on a non-test basis) last „ . ,
, „ . ^

December. In this new phone ten Preferred stock 7.1% and common
buttons replace the usual dial, stock equity 30.4%. The company

According to data compiled by when punched by the person does not use any 2% REA moneythe American Iron and Steel In-
making a ca]j tbey produce ejec_ —President Case Considers this astitute, production for the week lllcllVAX1s d piuuuce exec

^

ended June 22, was 2,426,000 tons tronic pulses and provide a faster last resort method financing.
(*130.2%) as against 2,464,000 and more convenient method of Some weeks ago the company sold
tons (*132.3%) in the week end- dialing. It is true that such phones $3 million 25-year debenture 4%s
ing June 15. The week to week have been tested by the Bell Sys_ privately. Construction expendi-

fourth weekly declk,' etoa' row tern for about two years, but they tures approximate $6 million a
and the lowest weekly output in n°t be generally in use for year.
two months. - The year's weekly almost another year. The 1962 annual report stated

Continued on page 18 Another Mid-Continent first is earnings per common share as fol-
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lows (presumably on a pro forma
basis for earlier years): •*

1958 460
1959 70

1960 —— 701961 78

1962 80

In the first quarter of 1963 earn¬

ings were 21 cents vs. 19 cents a

year earlier.
The stock has been quoted re¬

cently around 18 in the over-

counter market and yields 3.1%
(the dividend rate of 56 cents a

share). Based on earnings for
the 12 months ended March, the
price-earnings ratio is

Texas Eastern

Transmission i
Bonds Offered

An offering of $50,000,000 Texas
Eastern Transmission Corp. first
mortgage pipe line bonds, 4%%
series due 1983, is being made by
an underwriting group headed by
Dillon, Read & Co. Inc., New
York. The bonds are priced at
99V4% to yield approximately
4.81%.
Of the net proceeds to the com¬

pany from the sale of the new

bonds, approximately $22,000,000
will be used to retire currently
outstanding revolving credit notes.
The balance will be used in con¬

nection with the company's con¬

struction programs.

A semi-annual sinking fund be¬
ginning Jan. 1, 1966, will retire
approximately 95% of the bonds

prior to maturity. For a period of
five years, the bonds are not re¬

fundable at an interest cost to the
*

company of less thah'^B^o but
are otherwise redeemable at the

option of the company on 30 days
published notice, at pfices scaling
from 104% during the 12 months
period ending July 1, 1964, doWn-

, ward to 100% in 1983.
The company's principal busi¬

ness is the transmission of natural

gas. It is also engaged in the
transportation of petroleum prod¬
ucts and in the production of oil
and gas. The corporation owns

and operates a pipeline system for
the transportation and sale at
wholesale of natural gas, extend¬
ing from the Mexican border in
southern Texas to New York. The

system has an authorized delivery
capacity in its principal sales area

of approximately 2,662 million
cubic feet per day, including de¬
liveries from its gas storage facili¬
ties. The petroleum products
transportation business is con¬

ducted by its Little Big Inch Divi¬
sion through a system which at
Dec. 31, 1962 included over 2,800
miles of pipelines. Texas Eastern
is also engaged in the exploration
for and production of oil and gas

in 16 states. The company is
headquartered in the Texas East¬
ern Building, Houston, Texas.

Lauro, Irle & Co.

Forming in N.Y.C.
Effective July 1, Lauro, Irle &

Co., members of the New York
Stock Exchange, will be formed
with offices at 115 Broadway, New
York City. Partners will be Fran¬

cis G. Lauro, Willard S. Irle, and
Edward G. Hooker. All, are mem¬

bers of the Exchange and have
,*

. •N'

been active as individual floor

brokers.

MUTUAL FUNDS
BY JOSEPH C. POTTER

Old in Years, But

The investment community the
past week has been talking a

good deal about a new kind of

exchange-type fund that will con¬
tinuously offer new shares and

operate as a partnership rather
than a corporation. Its sponsor
is a subsidiary of Philadelphia-
basedWellington Management Co.

This, as everyone in the $24-
billion fund field knows, is the
oldline sponsor and supervisor of
the investments of Wellington
Fund and Wellington Equity
Fund (latter to be renamed Wind¬
sor Fund sometime in July), a
nimble giant. And, of course, the
organization, which launched op¬
erations just 34 years' ago, re¬
mains under the guidance of pio¬
neer Walter L. Morgan.
While the fund trade in this

land is relatively new, there are
few men in finance, investment or
industry who can claim so long
a record of service—distinguished
service, at that. Mr. Morgan, held
in highest regard throughout the
fund fraternity, started out with

$100,000, put up by him, his fam¬
ily and some investors he coun-

seled.
, , .

Mr. Morgan and the people
around him long have nurtured
the concept of the true balanced
fund. They have made a sizable
contribution to the education of
the investment-minded man and
woman. . , , 1

Created to help these people
solve their investment problems,
its objectives always have been
conservation of. principal, pay¬
ment of "reasonable current in¬

come" and maintenance of a fplly-
managed investment account of
bonds and stocks, common and
preferred. It has been eminently
successful on each account. In¬

cidentally, quarterly dividend dis-

after their shares have been sold,
according to Wellington.

To invest in the Warwick part¬

nership, an individual must de¬
posit at least $25,000 of stock with
the group, which won't begin
functioning unless at least $30
million of stock has been depos¬
ited before the end of the initial

exchange period. While that will
be sometime this year, the date
has not yet been set. In contrast
to most other "swap funds," War¬
wick will admit new partners
after the close of the initial ex¬

change period.
While Warwick represents

something new for Wellington
and the fund field, the underly¬
ing principle is the mutual-fund
way to invest, as stressed by the
company. As Wellington never

tires of saying: for g r e a t e r
strength, people have always
banded together; for greater
safety, people have always spread
their risks over a wide variety
of different ventures, and for
greater efficiency, people have al¬
ways entrusted special tasks to
those with specialized training.

Still, as one Wall Streeter re¬

marked this week: "Morgan and

Wellington are old in years, but
young in ideas."

The Funds Report
Composite Bond & Stock Fund re¬

ports purchase of Bethlehem

Steel, J. Ray McDermott & Co.
and Marquette Cement Manufac¬
turing. It also has added to hold¬

ings of Combustion Engineering,
Lehigh Portland Cement and

Mississippi River Fuel. The fund
has eliminated from portfolio
American Airlines, Continent¬
al Can, Montana-Dakota Utilities,

tributions have been made in each National Tea and Sunray DX Oil.
quarter since 1930. Total divi¬
dends paid and capital gains dis¬
tributed have toted up to a half
billion dollars.

In a 24-page booklet published
last year, Wellington claimed
more shareholders than anyother
investment Company in the world.
In addition, it noted, that only
American Telephone & Telegraph,
General Motors, Standard of Jer¬
sey and General Electric had
more stockholders. Wellington's
largest'shareholder had well over
$1 million invested in Wellington
Fund, the average shareholder
had an investment of about $4,300
and the fund's management and
their families owned more than

$2 million of the fund.

And now the organization is mov¬
ing into the field known to the
trade as "swap funds." Warwick
Fund, as Wellington's will be
known, will be, as previously
noted, a partnership, hence the
Internal Revenue Service has
ruled investors will owe no tax
either at the time they join War¬
wick or when they redeem their
shares ("units of participation")
for equivalent-valued common

stocks. ' .•

Those investors who do with¬

draw from Warwick will be given
stocks from its portfolio equal in
value to their share in the part¬

nership arrangement. Investors

will not be subject to taxes only

Delaware Fund announces it has

"completed a position" in S'ocony
Mobil Oil. Over the past year it
has increased its investment posi¬
tion in international petroleums.

■■
v * * *

Diversification Fund reports that
at the close of the fiscal year on

May 31 total net assets amounted
to $85,891,076, equivalent to $21.81
per share. Six months earlier
assets Were $76,536,408 or $19.28 a

share, and a year earlier assets
totaled $75,466,773, equal to $18,75
a share.

'UU'V"..'•'■Vv'-

Merger of FIF Management Corp.
and Financial Programs, Inc., in¬
vestment adviser and national dis¬

tributor of Financial Industrial

Funds, has been announced by J.
W. Tempest, President of both
firms. Resulting company will re¬

tain the name Financial Programs,
Inc. * *

* * *

National sales force of Investors.
Diversified Services, Inc. reached
an all-time high in volume of
sales during its May campaign,
according to Thomas W. Moses,
President. Combined sales of in¬
vestment securities and life in¬
surance amounted to $178,633,110
for a six-week sales effort, ex¬

ceeding by more than $23.6 mil¬
lion the national quota, highest
goal ever set for a spring cam¬

paign in the 69-year history of the
company.

* -it

Loomis-Sayles Mutual Fund, re¬

porting for the six months ended

April 30, announces total net as¬

sets of $106,311,731, or $15.53 a

share. At the close of the fiscal

year on Oct. 31, 1962, assets
amounted to $90,003,088, or $13.40
per share.

* sje $ •

Vance, Sanders & Co., reports
that total sales of the five funds
under its sponsorship amounted
to $74,355,457 for the first six
months of the fiscal year. This
compares with sales of $88,577,-
525 for the six months through
Oct. 31, 1962. Net earnings
amounted to 41 cents a share,
compared with 46 cents six

months earlier.
'

, * $ sis

The Income Fund of Boston, re¬
ports that at the end of the quar¬
ter on April 30 net assets totaled
$45,694,610, or $8.23 per share. A
year earlier assets amounted to

$40,420,721, or $.76 per share.

J. S. Strauss Opens
Los Angeles Office
LOS ANGELES, Calif.—J. S.
Strauss & Co., San Francisco firm
of securities dealers, has an¬
nounced the opening of a branch
office in Los Angeles, its second
new office this year. The San
Francisco firm's Boston office

was opened in January. A branch
office in Chicago was established
last year. ' - ' • : . : • ,

The new Los Angeles office,
located at 810 South Spring St.,
is under the management of Henry
E. Beebe, Vice-President.
J. S. Strauss & Co. specializes-

in trading blocks of bank, utility
and industrial common stocks.

The firm has direct private wires
between all of its offices and to

correspondents in Dallas and Seat¬

tle, as well as an open telephone
to New York City.

Joins Walter Delafield

Walter L. Jenkins has become an

Assistant Vice-President of Walter

B. Delafield & Company, Inc., 51
Broad Street, New York City,
members of the New York Stock

Exchange.'

J. H. Hilsman Co.

Absorbs Tindall
ATLANTA, Ga.—J. H. Hilsman &

Co., Inc., Citizens & Southern
Building, members of the Phila¬

delphia - Baltimore - Washington
Stock Exchanges, have announced
that effective July 1st, J. W. Tin¬
dall & Company will be consoli¬
dated with their firm.

James B. Dean and Eugene F.
Willis will become Vice-Presi-;
dents of J. H. Hilsman & Co., Inc.
Mrs. Marie O. White will be added

to the staff as registered repre¬

sentative and Robert L. Morrison

as municipal bond specialist.

• •

Fund
A Common Stock Investment Fund

An investment company seeking
v for its shareholders possibilities

of lohg-term growth of capital
and a reasonable current income.

Prospectus upon request

A mutual fund owning stocks selected
for investment quality and income
possibilities. Sold only through registered
investment dealers. Ask your dealer for
free prospectus or mail this ad to

CALVIN BULLOCK, LTD.
Established 1894

ONE WALL STREET, NEW YORK »

Name.
CP

Address.

FUNDAMENTAL

INVESTORS, nc.

Investing in common stocks
selected for possibilities of growth

in income and capital m
over the years.

DIVERSIFIED
INVESTMENT FUND, K

A balanced investment
in bonds, preferred stocks and

common stocks.

DIVERSIFIED GROWTH
STOCK FUND.«.

Investing for long term growth
| possibilities in securities of companies|

in many fields of scientific and
economic development.

Lord, Abbett & Co.
New York •— Atlanta — Chicago — Los Angeles — San Francisco

Hugh W. Long and Company
w Incorporated

Westminster at Parker • Elizabeth, New Jersey

..MM*.
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The Market... And You
BY WALLACE STREETE

Stocks for the most part of this
week turned in a desultory per¬
formance as the summer doldrums

set in early. There was little in
the way of heavy offerings to be
absorbed and neglect was evident.

A few. issues where the news

was good were bright spots but
the pinpoint enthusiasm wasn't
carried to any extreme in most
cases. Purolator benefited from

a stock split proposal, South
Puerto Rico Sugar from a stock
dividend. ■ /A■t '

And the intention of New York

City to use Eudd Co. as supplier
for new subway cars was as

cheering to that issue as it was

depressing to General Steel Indus¬
tries which had been a contender

for the job.

For industrials, it added up to
a stalemate of nearly a month's
duration which, despite lack of
upside progress, nevertheless was

nothing that could remotely be
termed a retreat.

Rails Slow tJp

Rails, which had been working
ahead independently, ran out of
strength at least temporarily.
Their average never really came

to grips with its modern-day
peak, the 181 level it had pushed
to in 1956 for the first time since

1929 when the all-time high of
189 was posted. In taking a rest
after reaching 176, this barometer
was in position, on any new pop¬

ularity, to make a bid for at least
a new top in a generation.

At the very least, it was a de¬
cided • change in the investment
attitude toward rails which have

been more-or-less persistently
laggard after their move to a new

high seven years ago. Industrials,
meanwhile, kept forging into ter¬
ritory never before seen in his¬
tory without- any material help
from the carrier section.

To some of the market analysts,
a breakout by the rails could
make them the pacesetters to get
the industrial average going again
after the protracted pause that
has served as a " consolidation of

the steep gains in the October-
May period.
With or without help from the

rails, the consensus of market
opinion was that the industrial

average is headed to new highs.
Its consolidating phase had a

716-726 range against the 734 peak
of 1961 which, again, is an area so

close to the peak that it wouldn't
take much in the way, of strength
by a handful of issues to close the

gap in a rush.

Carriers in Merger Fight
The twin hopes of operating

economies and benefits of mergers
were the sustaining force in the
demand for selected rail issues.

The competing merger bids of the
Chesapeake & Ohio and New
York Central for the Baltimore &

Ohio had simmered down but a

new such bit of competition
cropped up when Chicago &
North Western made a counter
bid for Chicago, Rock Island &
Pacific that was aimed at up¬

setting plans by the Union Pacific
and Southern Pacific to split up
the Rock Island property.
North Western also embellished

„ its bid by initiating merger talks
with the Chicago, Milwaukee &
St. Paul. That added to the west¬

ern railroad picture the same sort
of turmoil that has been confined

up to here to the eastern roads.

The St. Paul line up to here has
been more concerned with trying
to block the Great Northern and

Northern Pacific blend with the

Chicago, Burlington & Quincy
which offered direct competitive
threats to St. Paul's operating
area. With Interstate Commerce

Commission approval— slow in
arriving on any subject—needed
for any such plans, the merger

picture while active was still a

far cry from solution.

Santa Fe's Lustre '• ••
"• ' \ ■ A:1",i- V ' M 1 '

, . ,'1.

The railroad that has earned

blue chip status, and also is in¬
volved in a possible merger, is
Atchison, Topeka & Santa Fe. Its
merger discussions basically are
with Missouri Pacific although it
is no secret that the ultimate aim

is to incorporate the properties of
other western roads.

The favoritism for Santa Fe,
however, is more solidly based
since it has been mostly because
of its own ability to turn a profit
after a temporary dip in results in
1960. But it has been recovering
since although that is contrary to
the results of the railroad indus¬

try generally.

Santa Fe has a definitely long-
haul run, which has enabled it to
compete with truck companies
and the area it serves has shown

a better industrial growth ■ than
the rest of the nation to bolster

its operating results. It also de¬
rives important revenue from oil,
trucking, lumber and other out¬
side interests that help offset the
cyclical nature of railroad opera¬
tions. As with most quality rail¬
roads, Santa Fe offers a yield ap¬

proaching 5% which is distinctly
above average in a market con¬

sidered in high ground where re¬

turn necessarily has to take sec¬

ond place to the hope for capital
gains.

The Case for Magnavox

Some attention was being paid
to the long out-of-style electronic
issues with Magnavox something
of a favorite in various areas.

Magnavox has built up a reputa¬
tion of being one of the consumer

electronics firms that has pros¬

pered consistently when the rest
of the industry was having re¬
current troubles.^..

Magnavox's particular achieve¬
ment has been its success in tele-?
vision set marketing 'through;* a
period that began in the mid-1950s
when little or no growth was

made in this sphere by the indus¬
try as a whole. Since 1955 its sales
of television sets have virtually
doubled, yet its share of the mar¬

ket comes to no more than 5%,
according to industry sources.

That not only leaves Magnavox
with a growth potential, but it is
evident that the company is aim¬
ing to do something about it since
it has franchised selected Singer
Manufacturing;sewing centers in
the east coast area to sell its con¬

sumer lines and results so far are

reportedly encouraging.

Despite a sharp decline in the

military goods backlog at the end
of last year, Magnavox was able
in this year's first quarter to step
up its consumer product activities
to more than offset the military

decline and show a 2% overall
sales boost. With higher profit
margin consumer sales up some

16%, profit was up 21% in the
period.

Brighter Picture

Despite the long-awaited pre¬
miere of the movie, "Cleopatra,"
Twentieth Century-Fox has had a

mundane market life subsequent¬
ly. In part it could be traced to
the fact that critical acclaim was

not unanimous. And also the fact

that the picture has to gross $62
million to break even has been

well dinned into skeptical in¬
vestors. . •/■ V

Nevertheless, Twentieth Cen¬
tury on its own, and without any .

benefits
; from "Cleopatra," has

been showing a sharp earnings
comeback after last year's rather
large loss—more than $39 million.
Helped along by picture leasing
to television, oil and gas royalties
and other outside income, the
company's first quarter pretax
profit came to 90 cents a share

against a 20-cent loss for the same

period a year ago.

The heavy expenses of "Cleo¬
patra" at least are over, even

though its contribution to the

company is still very definitely
up in the air. But if the foresee¬
able profit for this year of around
$4 is realized, at recent price
levels, the stock is available at less
than eight-times earnings for a

price/earnings ratio that is dis¬
tinctly subnormal. At any rate, a

$20 million tax loss carryforward
will add that much more to the

company's cash position this year
since it is not expected to have
any tax liability.

[77ie views expressed in this article
do not necessarily at any time coin¬
cide with those of the "Chronicle
They are presented as those of the
author only.]

Travelers Express
Co. Common Sold
A public offering of 267,740 shares
of this firm's common stock is be¬

ing made at $13.50 per share by
Dean Witter & Co., Chicago. Of
the total, 70,000 shares are being
offered for the company and 197,-
740 for certain stockholders

Net proceeds to the company
will be used for repayment of

■ loans, advances to subsidiaries,
sales promotion, and working cap¬
ital.

Headquartered in the North¬
western Bank Bldg., Minneapolis,
Travelers Express and its subsid¬
iaries are engaged in the sale of
money orders on a nation-wide
basis in the United States through
approximately 10,200 retail, mer¬
chants, principally drug stores,
supermarkets and grocery stores
located in urban areas. Money
orders are sold under Travelers'
trademark and service mark,
Bondified, in 40 states, Puerto
Rico and the Virgin Islands.

The company believes- that it
ranks third in.the,.sale of money
orders on a nation-wide b&sis in
the United States.

SECURITY SALESMAN'S
CORNER BY JOHN DUTTON

Today's Work Creates Tomorrow's Business

' Four V.-Ps. for

White, Weld Inc.
John M. Kingsland, Walter May-
nard, Jr., James W. Needham and
Alfred T. Wells, Jr., have been
elected Vice-Presidents of White,
Weld & Co., Incorporated, 20
Broad Street, New York City.

See if this doesn't add up and
check out with your own experi¬
ence. Time and again have you
observed that orders and business
that are developed in the natural
course of a salesman's efforts, are
the direct result of work that was

accomplished weeks and months
before the actual transaction took

place? If there ever was a pro¬
fession where seed-sowing , was:

necessary before the crop matured
it is the investment business.
Good-will can only be developed
through contacts that are carefully ,

nourished. Most experienced sales¬
men often do not make an effort

to transact immediate business,
but instead try to - become better
acquainted with a possible cus¬

tomer, and it usually is the best
approach. Then when an oppor¬

tunity presents itself to offer suit¬
able suggestions the resulting bus¬
iness is most satisfactory.

You Must Always Contact
New Accounts

This is why careful prospecting,
and becoming acquainted with
qualified investors is so necessary
if you wish to constantly build up

your clientele. There are sales¬
men who believe that after they
have some customers they can
make a living sitting in their of¬
fice and calling these people on
the telephone. There may be a
few fortunate order takers in con¬

trol of some very large accounts
who might be able to do this for a

while. But even they may run
into a time when a few large ac¬

counts are no longer available to
them. This is a very weak foun¬
dation upon which you can build
your business.

But when you have a well di¬
versified number of clients, large
investors and small, retired people,
middle income savers, possibly
some banks and institutions, you
can keep busy servicing these ac¬
counts and you are not dependent
on a few large customers. There
is safety in numbers but before
you can enjoy the benefits that
accrue from a well balanced cli¬

entele, you have to sow the seed.

An Example of Effective

Prospecting
o

One young investment salesman
who is building a clientele of in¬
vestors learned that his . church
desired to build a new edifice. In
order to finance the project it was
necessary to sell a first mortgage
bond issue for about $250,000.
When he learned about this pro¬

posed financing he went to several
committee meetings and he of¬
fered his services, not only to help
sell the bonds, but also to write
and assist in the preparation of
the bond indenture and set up the
mechanical details of the issue.
Since he was connected with a

responsible investment firm his
services were willingly accepted
by the church committee.

\ ..

The work was well done and
the first contact that was impor¬
tant to him was developed serving
on the finance committee. He
made friends among older men

who appreciated his services, and
he sold himself to them by his
sincere desire to be helpful to his
church. Next he went out and
sold some of the bonds—he did
this without compensation—as was

the case with the other work that
he contributed. But he met im¬

portant people under the most
favorable circumstances that he

probably could never have known
for many years. Several investors
who bought the church bonds be¬
cause he called upon them de¬
veloped into very good accounts.-
He found investors that he never

knew right in his own church. He <

made many new friends and he

gained the good-will and respect,
of people who can help him build
his business. .

There Are Opportunities

In every community there are

opportunities for public service.
There are fund drives, organiza¬
tions that need support, hospitals
that must be financed through the
efforts of the public, church ac¬

tivities, and charitable organiza¬
tions. If you sincerely help these
worthwhile causes, offer,,; your
services and work, you will meet
many people who are investors
and also influential in your com¬

munity. . :

You can also build your busi¬
ness by setting a goal for your¬
self of meeting at least ten new

people a week who may become
your clients. You can call upon
them in their homes and their
offices. If you do this day after
day, and you follow those .pros¬
pects who you believe are worth¬
while and can be developed into
clients, by mail and by telephone,
you will build your business. But
you must make the "calls," see
new people constantly, enlarge
your prospect list, ask your satis¬
fied clients for referrals, if you
want to create opportunities for
future business.

It is yesterday's work that cre¬

ates today's business. Build good¬
will constantly, day by day, in
your social contacts, your com¬

munity workj and in your daily
business contacts. A security sales¬
man has three jobs ... he must be
capable of obtaining valuable and
important information ... he must
be able to help his clients use

the investment information that
his firm places in his hands . . .

and he must be his own public
relations man. All three of these
responsibilities are important con¬
tributors to his success. You must
work at them constantly if you1
want your business to grow and
prosper.

Jas. Talcott Inc.

In New Location
James Talcott Inc. has announced
the removal of their New York
City executive offices to new and
enlarged quarters'at 1290 Avenue
of the Americas.

, Established in 1854, the firm
acts as factors, specializing in
commercial financing, equipment
financing and leasirig, and re-

discounting.

Pershing to Admit
Effective July 1, Pershing & Co.,
120 Broadway, New York City,
members of the New York Stock
Exchange, will admit Bernice S.
Cohan to limited partnership.
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BANK AND INSURANCE

STOCKS This Week— Insurance Stocks

FIRE & CASUALTY OPERATING RESULTS
As preliminary figures indicated, final underwriting results for
the first quarter confirm the unfavorable experience of most fire
and casualty insurance writers. Virtually all major underwriters
were in the red for the quarter and were well behind the reported
underwriting results for the first quarter of 1962.

The industry's principal underwriting problems remain in the
automobile liability and homeowners' lines where competitive
pressures have resulted in unrealistic rating structures. However,
straight fire insurance, unprofitable in each of the past five years,1
is becoming a problem of equal magnitude. As fire rates are gen¬

erally based upon the previous five years' experience, some relief
in rate;structures appears to be likely in the near future. The
recent 5.2% rate hike in New York is an example of this. Never¬
theless, it will take considerable time before rates fall in line with'
present experience. In view of the reported fire losses to date in
1963, the present year could see one of the worst underwriting
records on fire insurance In the industry's history. For the first

;• five months, of the year, the National Board of Five Underwriters
estimates losses at $668.2 million, up 14.4% from the similar period
of 1962. Aside from the fire, automobile liability and homeowners'
lines, results were not tod discouraging although automobile
physical damage is not contributing its usual healthy profit margin.

It is interesting to note from the following table of underwriting
results that only six companies—Allstate, Federal, Liberty Mutual,
Pacific Indemnity, Travelers Indemnity and U. S. F. & G.—of the
twenty-five listed were profitable for the quarter. Five of the six
are companies which have lower than average expense ratios,

"

and the sixth is principally a writer of casualty lines which gen¬

erally had better results than the property coverages. The ma-
• jority of the companies listed were able to reduce their expense
ratios from the previous year's first quarter, although many have
now reached what may be considered mini^num expense levels
and further declines will be generally negligible.

First Quarter Underwriting Results

Allstate Insurance

Boston Insurance.^

Continental Casualty..
Continental Insurance-
Federal Insurance

Firemen's Fund....—_

Glens Falls Insurance. _
Great American

Hartford Fire——...

Home Insurance

Insurance Co. of N. A._

Liberty Mutual
Maryland Casualty
New Hampshire
Ohio Casualty—
Pacific Indemnity
Phoenix Inc —

Peerless Insurance...

Prov. Washington...^
Royal Globe
St. Paul F. & M.______

State Farm Mutual....

Travelers Indemnity
U. S. F. & G —

Western C & S-_._.___

1963

Loss

Ratio

74.2%
71.0

178.0

68.8
65.3

69.1

67.2

75.5

68.9

66.5

71.1

79.3

71.0

69.8

67.1

66.6

69.0

78.2

71.8

68.7

70.3

82.1

67.8

61.1

69.9

1963

Expense
Ratio

2q.7%
38.7

28.9

39.8

32.7

35.7.
38.6

37.5

35.5

36.4

35.2

15.9 '

35.9

35.5

35.8

33.1

40.0

39.4

37.3 :

35.2

36.2

23.3

30.4 v

38.4

33.9

1963

Profit

or Loss

Margin

1962
Profit
or Loss

Margin

+ 0.1% + 4.1%
— 9.7 r 7.2
— 6.9 4.9 if
— 8.6 5.9

4- 2.0
'

8.3
— 4.8 .. 4.3
— 5.8 -r— 5.9

—13.0 2.8 •

— 4.4 + 0.3
— 2.9 — 4.1
— 6.3 1.8

+ 4.8 + 7.3
— 6.9 + 2.4
— 5.3 + 0.5
— 2.9 2.1

•

+ 0.3 0.4
— 9.0 : ■ 4.9

—16.6 5.0
— 9.1 + 2.5
— 3.9

"

5.4
— 6.3 ■ 1.4
— 5.4 3.3

+ 1.8 :■+ + 2.8

+ 0.5 — 3.1

— 3.8 • + 1.6

Despite- the unsatisfactory underwriting experience, most fire
and casualty insurance stock prices have advanced in line with the
general market thus far in 1963. Approximately one-half of the
companies which have made available first quarter results were

able to offset underwriting losses with net investment income.
The remainder was in the red over-all. Virtually all companies
were able to show increases in investment income during the
quarter in line with the past trend of consistent annual increases.

In addition, liquidating values rose over the year end figures,
benefiting from the price rise experienced in ''blue chip" stocks
during the period.. ' " i .

In view of the first quarter's experience, it is doubtful that un¬
derwriting results for the full year will be in the black. If the

industry suffers from significant hurricane losses, absent in 1962,
the present year's over-all underwriting results could be the worst
since 1957. y; s i.'.Y':; •-••••. !v

Selected Fire and Casualty Insurance Stocks
'• Est.

3/31/63
7 '* •" • '• \ V •• '. 6/20/63 1963>.: Est.

'

•' V ', Adj. Book Premium
Price Range Dividend Yield Value (Disc.)

Aetna Cas. $106 $106-79 $1.00 0.9% $49.90 112%
Boston Ins. 38 40-37 1.80 4.7 51.43 (26)
Continental Cas. 75 85-73 \ 1.50 2.0 45.29 66

Continental Ins. 57 65-56 2.20 3.9 84.78 (23)
Federal Ins. ___ 76 79-68

'

1.15 1.5 45.46 67

Fireman's Fund 36 . 37-34 1.30 3.6 37.25 (3)
Glens Falls 44 48-42 1.00 2.3 62.35 (29)
Great American 63 63-52 2.20 3.5 94.01 (33)
Hartford Fire __ 65

.
77-68 1.32 2.0 56.21 16

Home Ins. ____ 73 90-61 2.40 3.3 91.49 (20)
Ins. Co. of N. A. 96 103-94 2.00 2,1

*

69.79
•

38

Maryland Cas. _
47 56-47 2.00 4.3 56.87 (17)

Phoenix Ins. ___ 117 130-108 3.00 2.5 191.97 (39)
Prov. Wash. ___ _ ' 30 34-29 1.00 3.3 58.59 (49) "
St. Paul F & M_

;

63 67-57 1.28 2.0 48.36 30

U. S. F & G 63 65-59 1.32 2.1 53.26 18

Western Cas. __ 48 52-45 1.20 2.5 44.70 7 '

Ai uik

As We See It
even in our laws, and the
facts of every-day life.
It is obvious to all with

eyes to see that in many, in¬
deed in most if not in all, sec¬
tions of the country there is
racial discrimination of one

sort or another and in one

degree or another. In educa¬
tional opportunities, in mat¬
ters of employment, and in
some 1 parts of the country
even in voting, to say nothing
of a dozen other fields where

negroes are not welcome or

even permitted. It is, perhaps,
a little unfortunate that the

President has adopted what
has become "known as the

"Madison Avenue" style of
writing about all this, thus at
times greatly oversimplifying
the problems and even be¬
coming somewhat misleading..
He seems to be attributing
some of the misfortunes of

the negro to causes which
clearly are not solely respon¬
sible. In an oratorial sum¬

marization of the plight of
the negro he says:

"The negro baby born in
America today, regardless of
section or the state in which

he is born, has about one-half
as much chance of completing
high school as a white baby,
born in the same place, on
the same day; one-third as

much chance of completing
college; one-third as much
chance of becoming a profes¬
sional man; twice as much
chance of becoming unem¬

ployed; about one-seventh as

much chance of earning $10,-
000 a year; a life expectancy
which is seven years shorter
and the prospects of earning
only half as much." Now,
first of all these are obviously
average figures. There are

very few spots in the country
where one could find just

Continued from page 1

these conditions. Instead they
would be much worse or

much better. There is no uni¬

formity in the country as is
thus suggested—even if there
is no place where there is no

discrimination. There are

states and communities

which could yery well resent
such a description of condi¬
tions existing there.

Too Much Statistical

Inference

But an even more serious

criticism of such easy han¬
dling of statistics is in order.
These conditions, wherever
they exist and wherever
worse conditions exist, are

doubtless in part, sometimes
in large part, a result of dis¬
criminatory public policy. As
every one knows well enough,
though, there are many fac¬
tors involved in such condi¬

tions as those described. It is

unnecessary to post any
doubtful claim of racial varia¬

tions in ability or the like in
order to arrive at the conclu¬

sion that home care of infants

and children, home atmos¬
phere directing the efforts
and ambitions of the young
in planning or preparing for
life, types of attitude among
the population at 1 a r g e—
types of attitude that no leg¬
islation could possibly reach
—all have a bearing, as do a
half-dozen other factors that

might be mentioned. The
President's appeal for action
would have been stronger
had he not opened himself to
the charge of "making a good
story" by whatever means

were at hand.

Our own doubts about

much of what the President

now proposes arises from his
apparent effort to make a

new heaven latid new earth

by national legislation. That
new heaven and that new

earth is, moreover, to be pro¬
vided not only to downtrod¬
den negroes but to many
others whose lot the Presi¬
dent has repeatedly deplored
and for which he has re¬

peatedly demanded doubtful

legislative remedies. This is
not simply an "omnibu s"
measure to end racial dis¬

crimination. Other New Fron¬

tier programs are now pre¬
sented as necessary to give
the negro a fair c h a n c e—

since he along with all these
other unfortunates must have
Federal aid. Large sums are

again demanded to provide
educational facilities in local¬

ities which will not, or do
not, provide facilities meeting
the President's requirements
for either white or black.

More jobs must be created so

that both white and black

may find work. In fine, ways
must be found by Federal
action to accelerate growth in
the "economy." All this is
familiar enough and has been
discussed and condemned in

these columns on more than

one occasion.

More and More

Centralization

There is another aspect of
this proposal of the President
which must not be over¬

looked. Here we find a fur¬

ther exemplification of the
continuous tendency of the
day to place more and more

responsibility, more power
and more obligations upon
the Federal Government at

the expense of local and state
governments. It is true, of
course, that the President

urges state and local govern¬
ments to take measures and

enact laws to supplement and
support what he is suggesting
for the national government.
The fact is, though, thai he is
evidently npt satisfied to
await action on the part of
any lofcal authority or to trust
our traditional reliance upon
local governments to take
care of their own local prob¬
lems. Now, as we have pre¬

viously pointed out, this
whole matter of racial dis¬

crimination goes very deep
into our national life, is per¬

vasive, and is based upon

feelings and attitudes which
lie deep in the minds of a

majority of American citi¬
zens. For our part, we heart¬

ily wish it did not lurk there,
but there it is and the

thought that it can be quickly
eliminated or even reduced

by legislation, whether na^

tional or local, is a snare and
a delusion. That in the final

analysis is the weakness of
the President's program.
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COMMENTARY...
BY M. R. LEFKOE

Although the new regulations
based on the Kefauver-Harris

drug amendments were released
only this month by the Food &
Drug Administration, serious
problems are already arising in
getting new life-saving drugs in
the hands of the doctors and pa¬

tients who require them.
*

One of the major sources of the
•problem is the lack of qualified
FDA staff doctors to process the
mountains of paperwork which
the new regulations require the
drug companies to submit with
each new drug application. Ac¬
cording to Dr. Frances O. Kelsey,
chief of the drug investigational
branch of the FDA, the stack of
applications already received

;'stands over 1,250 feet tall. The
space available to store these
documents is a room measuring
only 15-by-20 feet;

A further roadblock to getting
new drugs approved (one phar¬
maceutical firm reports that it
has been waiting over twice as

long as usual for approval of a

routine application) has been the
failure of the Medical Bureau of

the FDA to replace its director
who resigned last fall. Moreover,
the Bureau is undergoing serious
growing pains in trying to absorb
the 50 or so new doctors who

have recently been added to the

previous staff of about 20.

An 8,000 Page Drug Application

Of the 2.500 detailed reports
which were sent to the FDA dur¬

ing the first week cf June, one
was an application for a new drug
by Eli Lilly; a major pharmaceu¬
tical manufacturer. According to
the company, ijs application con¬

tained 8,COO pages and measured
34 inches thick. If an FDA in¬

vestigator were to spend just
three minutes per page, it would
take him roughly 50 eight-hour
days just to get through the re¬

port. This, of course, says nothing
of the additional time it would
take him to analyze all of the
material—the avowed purpose for
requiring the information to be
submitted.

Many informed sources are

seriously concerned that the new

requirements for providing de¬
tailed reports will prove to be an

insurmountable obstacle to many

drug firms because of the tremen¬
dous time and money involved. In
the past, a summary of the testing
performed by the drug firm was
all that was required. The actual

laboratory reports could be kept
in the form of notes in the com¬

pany's office. Under the new reg¬
ulations, however, a detailed re¬

port of every subject tested by
every researcher is required by
FDA. Thus, the massive applica¬
tion submitted by Eli Lilly con¬
tained the notes compiled by 150
researchers on each of the 2,170
subjects who were given the drug
experimentally.

One obvious consequence of the
new FDA regulations will be to
force many of the smaller drug
firms out of business because of
the costs involved. Moreover,
even the larger firms will be
mere apt to drop their investiga¬
tion of new drugs in the early
stages unless it appears that a

major discovery— and significant
financial reward — is. probable.
According to one) (industry
jspokesman, there is no question

but that "the net effects of the

new regulations will be to impede
new drug developments."

FDA Forcing Qualified Doctors
Out of Testing Field

The mountain of paperwork is
only the beginning of the phar¬
maceutical industry's problem. In
order for a drug to be approved
by the FDA for general distribu¬
tion to physicians and the general
public, a long series of tests is
required. One stage of testing en¬
tails the controlled use of the new

drug with human patients on an

experimental basis, after the drug
has been found safe and effective
on animals. (This is known as the
field of clinical pharmacology.)
The number of qualified doctors
to do this type of testing has
always been small, but the paper¬
work now required by the gov¬
ernment is inducing many of the
better ones to drop out of the
field. Many of them have refused
to continue helping the drug com¬

panies test new drugs when they
are forced to spend more time
making out reports than doing
actual research work — particu¬
larly when they suspect that the
8,000-10,000 page applications will
never be read fully by the FDA.

Dr. Lowell Coggeshall, V i c e-
President of the University of
Chicago and head of a new pri¬
vate commission on drug safety,
recently told Congress about the
results of a study prepared by his
group. According to a UPI re¬

lease, Dr. Coggeshall testified that
"the new .drug regulations will
interfere with the research proc¬
ess through which new drugs are

developed." Moreover, the study
based on replies from 100 scien¬
tists in the drug field "clearly
shows „ that new [investigators]
will hesitate to enter the field and

some scientists now in it will tend
to leave. Admittedly, drug testing
will not come to a halt, but the
tendency to slow down the whole

process can easily be seen."

In a column last fall dealing
with the new drug legislation
then under consideration by Con¬
gress, I asked: "Who should
make the final decision whether
a drug should be used—a physi¬
cian who is familiar with each

patient's case and who can weigh
the probable advantages with the
possible harm, or a bureaucrat in
Washington who will be so afraid
of making a mistake that he will
refuse to allow a new drug on
the market because of its possible
harm, oblivious to the beneficial

thereapeutic effects which might
enable millions to live?"

. The reaction was instantaneous:
Isn't this a rather far-fetched
situation? I was asked. Do you

seriously think that the FDA
won't use a little common sense

in administering its regulations?
At the t^me, I could only reply:
"Wait and see."

"We Didn't Have Long To Wait"

We didn't have long to wait.
About a month ago, Dr. Jonathan
Cole, a member of the National

Institut^pf Mental Health and
a recogfeed expert in his field,
decided fl run an experiment on
the effects of the various "potent
tranquilizers" (those used for
serious mental illnesses). He con¬

tacted Smith Kline & French, the
makers of Thorazine, one such

drug, and asked the company if it
could prepare the drug in the
form of a capsule for his tests. Dr.
Cole wanted every drug in the
test (including the placebos—the
harmless sugar compounds) to be
in the form of blue capsules so

that only the supervisors of the
test would know which drug, if
any, was being administered. This
would prevent the patients from
reporting imaginary effects be¬
cause they expected them, and
keep the doctors from being pre¬

disposed to observe certain re¬

actions in their patients due to
knowing what drugs had been
administered.

k. -, Because Thorazine is one of the

key drugs in the field of mental
illness, the test would have been
worthless without its use. Smith

Kline agreed to help Dr. Cole and
applied to the FDA for permis¬
sion to make up a batch of the
drug in the form of blue capsules,
rather than the customary tablet
form which could not be used in

Dr. Cole's test.

At that point, Dr. Kelsey of the
FDA refused to approve the ap¬

plication, stating that, according
to the new drug regulations, a

whole new application would be
required./ This would have en¬

tailed years of testing and mil¬
lions of dollars of expense. Dr.
Ccle complained vehemently to
the FDA, pointing out that there
would be absolutely no difference
in the effects of the capsule as

compared to the customary tablet,
and that his study could be of
incalculable benefit to mental

patients. At the present time, Dr.
Kelsey is still determined to up¬
hold the letter of the regulations
and will not budge from her orig¬
inal refusal. (It is interesting to
note that President Kennedy re¬

cently requested Congress to ini¬
tiate a major drive to fight
mental illness and asked for at
least $30 million to be spent dur¬
ing the first'year of his proposed
program.) . -

Prospects for New Drugs
Getting Worse

Statistics now being collected
indicate that the number of new

dFugs being introduced (as well
as those undergoing testing) are
at a 10-year low, and prospects
for the next few years look even

worse. The warning I offered last
fall regarding the new drug con¬
trols is 'even more appropriate
today than it was then:

"If you value your life—liter¬
ally value your life — you will
make your voice heard in protest¬
ing the new drug controls. And
the time to do so is now, not
when you are lying in a hospital
bed dying because a drug which
could have saved you is on a shelf
waiting for a bureaucrat's final

approval."

Our Reporter on

BY JOHN T. CHIPPENDALE, JR.

Wm. R. Staats

To Admit
LOS ANGELES, Calif.—Effective
July 3, Laurence H. Odell will
become a limited partner in Wil¬
liam R. Staats & Co., 640 South
Spring Street, members of the
New York and Pacific Coast Stock

Exchanges.
• i. • •':v'": :: A :

Charles Plohn to Admit
Effective July 3, Charles Plohn
& Co., 200 Park Avenue, New
York City, members of the New
York Stock Exchange, will admit
Myron Lowell Belfer to limited

partnership.

The tone of the money and capi-,
tal markets is still on the con¬

structive side even though the
talk in the financial district is to

the effect that interest rates will

go up with the passage of time.
In spite of the decrease in excess

reserves of the banking system,
neither short - term or long-term
interest rates have shown any real
appreciable increases so far.

The capital market is in the

process of digesting the new bond
issues that have been brought into
this market at too high prices.
It will take time for these over¬

priced bonds to be assimilated but
there is a large enough supply of
money around to do this in a fav¬
orable way. The very fine recep¬
tion which was given to the Gov¬
ernment new money 4% bond of
Aug. 15, 1970 shows what takes
place when a bond is priced right.

Wishful Thinking

Higher interest rate talk espe¬

cially talk that short-term rates,
the prime rate and the discount
rate will all be increased before

the end of the year is being heard
.more frequently now. An increase
in margins is also looked for in
the foreseeable future. It appears
as though bankers and many other
money market specialists are ex¬

pressing the views that the de¬
creases in reserves of the mem¬

ber banks of the Federal Reserve

System is the first sign that inter¬
est .rates will move up with the
passage of time.

The opinions that the . deposit
banks will have less funds to

work with because of the declin¬

ing trend of excess reserves is
taken to mean that tighter credit,
and higher interest rates will fol¬
low as matter of course. This may
be an accurate prediction pro¬
vided business continues to move

ahead and there is a cut in in¬

come taxes and unemployment is
brought down to an area which

is considered to be not unfavor¬

able. If there should be a revival

of the boom, with its attendant in¬
flation psychology, there would
be no question but what interest
rates would be moved up to pre¬
vent a bust and a recession even¬

tually in business.

Protecting the Economy

Higher interest rates in the
near term sector of the market
would be a favorable force in our

efforts to combat our balance of

payments problem. However, this
rate and probably much more im¬
portantly the prime rate, long-term
interest rates and the discount
rate cannot be allowed to go up
to levels%hich would be detri¬

mental to our economic recovery.
Interest rates that are too high,
along with limited credit, could
shut off or retard our business re¬

covery. This would be an unfav¬

orable development because a de¬

clining economy would not be
helpful to our balance of pay¬
ments problem.

In addition, a change in the
discount rate usually signals a

rather complete change in the po¬

licies of the monetary authori¬
ties. It is generally not a penalty
rate here. Accordingly, until there
is more evidence that the economy

is going to be a great deal more

vigorous than has been the case so

far the Central Bank rate is not

likely to be changed,.

Too Full Pricing Plagues Bond
ayUnderwriters A-'A

Even though there has been a

decline in the excess reserves of
the Federal Reserve System, there
has v been only - an almost un-

noticeable firming of short-term
interest rates. As far as the long-
term pattern of interest rates is

concerned, there lias been a very
modest firming in capital market
rates due almost entirely to the
over - bidding or over - pricing of
new issues coming into the mar¬

ket for sale. Even when new bond
offerings have been made on a

negotiated basis they have also
been overpriced in many cases.

Therefore, it appears as though
the capital market has not been

effected so far by higher interest
rates or tighter credit conditions
but by the overpricing of new

bond offerings by the various syn¬
dicates.

The capital market as soon as

it digests the overpriced offerings
of new bonds that have come into
the market should be in good
shape again. It should be remem¬

bered that the funds seeking an
outlet in long bonds are still very
sizable.

J. A. Traviss With

Watt & Watt
TORONTO, Canada—Watt & Watt
Limited, 7 King Street East, stock

and bond

brokers in

Toronto since

1908, have an¬

nounced that

on July 2nd,
James A. Tra¬

viss will be¬

comemanager

of their for¬

eign depart¬
ment.

*, Mr. Traviss

was formerly
manager of
the U.:S. de¬

partment of Davidson & Company.

James A. Traviss

Puttus Partner

In Davenport
RICHMOND, Va.r—Hunter R. Pet-
tus, Jr. has become a partner in
Davenport & Co., 1113 East Main

Street, members of the New York
and Richmond Stock Exchanges.

• • >• .. • ' i • 'A ... • /_■ ' -A •

Gruntal & Co. to <

Admit Two
.

Gruntal & Co., 30 Broad Street,
New York City, members of the
New York Stock Exchange, on

July 1 will admit Roland B.

Stearns, member of the Exchange,
and Norbert L. Grunwald of Bal¬

timore to partnership. Mr. Stearns
is a partner in Stearns & Co. Mr.
Grunwald is Baltimore manager

for Gruntal & Co.

i «.
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BANKS AND BANKERS
Consolidations • New Branches • New Officers, etc. • Revised Capitalizations

The promotion of Arthur W.

Sharpies to Asistant Vice-Presi¬
dent of the Chase Manhattan

Bank, New York, was announced

yesterday. He is in the training
and communications section of the
bank's personnel administration
division.

. :

Also made known were the ap¬

pointments of Russell K. Pope as
Assistant Treasurer in the invest-"'

ments and financial planning de¬
partment and Cornelius J. Lyons
to Assistant Staff Counsel.

Harold V. McGowan has been ap¬

pointed a Vice-President of First
National City Bank, New York.
Mr. McGowan has been a Trust

Officer with the bank since 1946,
and is assigned to the Real Estate
and Mortgage section of the Trust
Division.
"AAY $ * A/ *

Bernard Sanders has been elected
a Vice-President of Manufac¬
turers Hanover Trust Company,
New York. A veteran of 37 years'
service with the bank, he is with
the West 43rd Street branch of¬
fice. He joined the then Manu¬
facturers Trust Company in 1925,
was named an Assistant Manager
in 1941, Assistant ^Secretary in
1945 and Assistant Vice-President
in 1957.

Elected Assistant Vice - Presi¬
dents are Thomas H. Petschek and
Howard E. Schurman of the

Rockefeller Center office and

Harry Pragoff of the Pelham

Parkway office.
-AY.- Y > Y\Y'■>".■■■ * * * aYAAYY' Y'Y

The Chemical Bank New York
Trust Company, New York, has
elected George Schleich Vice-

President, it was announced by
Harold H. Helm, Chairman. He is
in charge of the bank's Personal
Trust Tax Department where he
has served as a Persnoal Trust
Officer since 1959. V'
Mr. Schleich joined the bank in

1920, and was appointed Manager
of the Tax Department in 1944. :

•
■ * * * .'.Y-

Victor M. Pedroso, who headed
Banco Pedroso, Havana, Cuba, for
five years has been appointed a

Vice-President in Bank of Amer¬
ica (International) in New York,
President S', Clark Beise an¬

nounced June 25. • Y^ayY''"'—a
Before becoming president, in

1955, he was Vice-President of
Banco Pedroso for 16 years.

I *1* '-. »«» \ -

Albert C. Simmonds, Jr., Board
Chairman and Chief Executive
Officer of The Bank of New York,
died June 23.
A native of Simmesport, La.,

Mr. Simmonds was the son of the
late Albert C. Simmonds, and
Mrs. Nonie Adella Butler Sim¬

monds, who survives her son. He
resided at Indian Trail in Har¬

rison, N. Y.
He attended local schools—-

Bunkie, La. Grammar School and
Bolton High School, Alexandria,
La. — and matriculated at Van-
derbilt University where he was

graduated with an A.B. degree in
1922^He received a Master's de¬

gree in Business Administration
from Harvard University in 1925.

"

Mr. Simmonds taught history in
Thomasville, Ga. High School,
prior to launching his business
career with the Texas & Pacific

Railway Company in New York.

He was named Assistant Treas¬
urer in 1934, Assistant Vice-Pres¬
ident in 1937, Vice-President in

1941, President and Trustee in
1948 and Chairman of the Board

in 1957.

Y\YY". ' * * * •: Y'Y

Harold Landau, Manager of the
Forest Hills office of Commercial
Bank of North America, New
York, has been elected-VicerPres-
ident of the bank, G. Russell
Clark, Chairman, announced June

25, 1963.
* * * Y"?' A.A'

Charles D. Runyan a Senior Vice-
President of the Commercial Bank
of North America, New York difed
June 23 at the age of 64. ,

/VoY'-YAY; * * * AvYYYV;V:'A
The Comptroller of the Currency,
James A. Saxon on June 25 an¬

nounced that he has given pre¬
liminary approval to the applica¬
tion of a group to organize a

National Bar/k at 475 Seventh

Avenue, New York City.
I; The proposed title of the insti¬
tution is Lincoln National Bank of
New. York. The propsed'initial
capitalizations is $3,000,000. ;;

-Y Y'Y-..-VY,' * *'.Y * Y.v

John Reine was elected a Trustee
of Union Dime Savings Bank,
New York.

Y" Y "" * * * *
, ' -vY

Joseph Upton, 82, a former Presi¬
dent and Board Chairman of the

Queens County Savings Bank,
N. Y. died June 19.

Mr. Upton was elected Presi¬
dent of the bank in 1935 and

headed it until 1957, when he be¬
came Board Chairman.

vAY'YY'. Y'"'Y;Y':Y * * * ' Y .YYAAA'
The .Central State Bank, Brook¬
lyn, N. Y. has applied to the New
York State Banking Department
for permission to add a Rocke¬
feller Plaza area branch at 22
West 48th Street, Manhattan.

* H*. Hi

W. Kenneth Regan was elected
President of the Valley National
Bank of Long Island, Valley
Stream, N. Y. Thomas G. Madi-

gan has been named Executive
Vice - President.1; Mr. Auslander
will continue as Chief Executive
Officer.

AYAYYA. . YY,;* A"- * . *YYY:YYY AY ,Y A
The Community Bank, Lynbrook,
N. Y., made William G. Kielmann,
President, succeeding William M.
O'Neill, aYy'^Y-aYY

A'': ' ■, Y'A * * * Y ; •. YY.A ,Y

Ray H. de Pasquale and Walter A.
Stanley, were elected Directors of
The County Trust Company,
White Plains, N. Y. 'Y Aa/ayYA'A1;/
Chester H. Seifert, Y has also

been named Assistant Vice-Presi¬
dent. ' A' '/Y;Y;:. :'Y A'

* H: *

The Directors of the First National
Bank of Brewsters, Brewster,
N. Y., and The County Trust Com¬
pany, White Plains, N. Y. on June
20 approved plans to merge the
Brewster bank into County Trust.
Dates for the stockholders'

meetings to vote on the merger

will be announced later. The

merger is also subject to approval
of the. Superintendent of Banks

of the State of New York and the

Federal Reserve Board.

The merger would be affected

through the exchange of 22.5

shares of The County Trust Com¬
pany for each of the 1,000 shares
of First National Bank of Brew¬
sters now outstanding.
The deposits ; of the First Na¬

tional Bank of Brewsters on Dec.

31, 1962, were $3,743,558 and'
County Trust's on the same date
were $616,083,572.

... ■ - "a * * y, * 'y a'";; • a.;
The Board of Directors of State
Street Bank and Trust Company,
Boston, Mass., voted to transfer

$5,000,000 from undivided profits
to surplus. This action increases
the bank's capital and surplus
funds to $50,000,000.
y:, aaya.'a-: ..a * * y * '.ava./y ' y

The State Street Bank and Trust
Company, Boston, Mass., announce
the election of Gordon B. Mun-
son as Loan Officer; Alton B. Otis
and J. Arthur Taylor, as Assistant
Treasurers.

* * *

Arthur P. Clow was elected a

Director of the First National
Bank of Jersey City, N. J.

A;A ^ Y * *

The Fidelity Union Trust Com¬

pany, Newark, N. J„ elected Paul

Mallon, Second Vice-President.

The Mellon National Bank &
Trust Co., Pittsburgh, Pa., made
David F. Jones and William H.

Staring, Jr., Vice-Presidents in
the investment department. <"

y- ■ ay- ~ » a,-. * * y *

The Comptroller of the Currency
James J. Saxon; June 24 an¬

nounced that he had given pre¬

liminary approval to organize a

National Bank in Bowie, Md.
Initial capitalization of the new

bank will amount to $800,000, and
it will be operated under the title
Belair National Bank.

y * * c •

Effective June 28, The Bank of
Henrico, Sandstar, Va., will merge
with The Bank of Virginia, Rich¬
mond, Va. Approval of the mer¬

ger was given by the State Cor¬
poration, Commission on April 18,
and approved by the Board of
Governors of the Federal Reserve
System on June 17.

Organized in 1957, The Bank of
Henrico has total assets of $5,-
604,042 by Mai;ch 18 statement of
condition. T. G. Layfield, Jr. is
President.

Merger will be effected by The
Bank of Virginia issuing shares of
its stock in consideration for net

assets of The Bank of Henrico.

Grayson F. Holt, now Vice-
President and Cashier of The
Bank of Henrico, will be officer in
charge of the four Henrico of¬
fices as a Vice-President of The
Bank of Virginia. 'ay y"y '■;* A . yya-
The present Board of Directors

of The Bank of Henrico will be¬
come the Henrico Board of The
Bank of Virginia.

.a * * * . - -YYy

Plans for a proposed merger of
The Ilallwood National Bank, in
Accomack County on Virginia's
Eastern Shore, with The Bank of

Virginia, Richmond, Va., have
been approved by Directors of
both banks and will be submitted

to special meetings of the banks'
respective stockholders shortly.
The Hallwood National Bank

has total assets of $5,329,659. The
Bank of Virginia, which has 21
locations in six Virginia cities, has
total assets of $176,349,856, by-
March 18 figures.
The merger plan is subject to

approval by banking authorities
and by stockholders of both banks.

* ' * * •

The Ohio Citizens Trust Company,
Toledo, Ohio, elected Donald R.

Adams and Donald E. Weber, As¬

sistant Treasurers. Ronald A.
Hill was made an Assistant Sec¬

retary. ' V

.< * * *

Norman K. Foley has joined Con¬
tinental Illinois National Bank
and Trust Company, Chicago, 111.,
as a member of the bond depart¬
ment. Mr. Foley will be located
in the bank's New York office.

* * *

The Northern Trust Co. Chicago,
111. announced the promotions of
Donald G. Whiteman to Vice-
President and Cashier, Raymond
R. Ott, Paul B. Wineman, and
Richard W. Sieloff to Second

Vice-President.
Richard M. Burridge, Richard

A. Day, Robert F. Reusche, Clay¬
ton F. Brown, John P. Byram
and Philip W. K. Sweet, Jr. were
made Vice-Presidents.

•.■■■■AY ■. * * *

The American National Bank and
Trust Company • of Chicago, 111.,
announced that Morris E. Feiwell
has resigned as Senior Vice-Pres¬
ident but will continue his official

relationship with the bank as

Corporate Secretary.
Y'Y Y, AY- * Y * * YYYY.'A'v YA ;

The Comptroller of the Currency
James J. Saxon on June 24 an¬

nounced that he has given pre¬
liminary approval to organize a
National Bank in St. Martin,
Minn. ;a
.< ,v ;,

Initial capitalization of the new

bank will amount to $100,000, and
it will be operated, under the title
St. Martin National Bank.

* * * '

The Comptroller of the Currency
James J. Saxon on June 24 an¬

nounced that he has given . pre¬

liminary approval to organize a

National Bank in Wichita, Kans.

Initial capitalization of the new
bank will amount to $500,000, and.
it will be operated under the title
National Bank of Wichita."

Hi Hs ❖

Joseph P. O'Connor has been

named auditor of the Merchandise
National Bank of Chicago, 111.

. .Y A,...... * * * • •. •, AYA.AA'yYY
The Comptroller of the Currency
James J. Saxon on June 24 ap¬

proved A the conversion of Belt

State Bank, St. Joseph, Mo., into
a National Banking Association.
The bank will be operated by its
present management under the
title Belt National Bank of St.

Joseph. ■:v'-:;Y-Y|;'',''Y';Ya-Y'-Y'
.. YY A*. * Hi-1. ■ ; • :

The First National Bank of Miami,
Florida elected Carl H. Bruns

Vice-President and Senior Vice-

President, Donald R. Thompson,
Senior Trust Officer and Clifford
M. Beadle and Norton B. Nichols
Vice-Presidents. ; -;

Hi Hi ¥

The Comptroller of the Currency
James J. Saxon on June 25 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Greeley, Colo.
Initial capitalization of the new

bank will amount to $300,000, and
it will be operated under the title
West Greeley National Bank.

H: Hs Hi

The Comptroller of the Currency
James J. Saxon on June 24 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Newcastle, Wyo.
Initial capitalization of the new

bank will amount to $225,000, and
it will, be operated under the title
First National Bank of Newcastle.

.".Hi * "Hi A' ,

Shareholders of Crocker - Anglo
National Bank, San Francisco,,
Calif, at a special meeting held
June 20 approved the proposed
merger between Crocker' - Anglo
and Citizens National Bank of Los

Angeles by an overwhelming ma¬

jority, it was announced by Chair¬
man of the Board Paul E. Hoover.
Similar approval of the merger
was granted by the Citizens share¬
holders at a special meeting held
in Los Angeles two days earlier.
The merger, which now awaits

only the approval of the Comp¬
troller of the Currency in Wash¬
ington, D. C., would be accom¬

plished by an exchange of stock
in the ratio of one and nine-tenths
shares of Crocker-Anglo for each
share of Citizens National stock.
The resulting institution, Crocker-
Citizens National Bank, would
have assets approximating $3,200,-
000,000.

H: * Hs '

.-.v/" .;a::a-a v*•••''"• ' i
The Crocker - Anglo National
Bank, San Francisco elected John
J. Downes Vice-President.
AAA- ❖ * *

Allen I. Halseth, has been ap¬

pointed Vice-President and loaji
officer of the Ahmanson Bank and
Trust Co., Beverly Hills, Calif.
A YYYYY,'Y'VAA * * AY.-AAYA-' '

The Comptroller of the Currency
James J. Saxon on June 24 an¬

nounced that he has given; pre¬
liminary approval to organize a
National Bank in Los Angeles,
Calif. . • . / \
Initial capitalization of the new

bank will amount to $2,000,000,
and it will be operated under the
title Pioneer National Bank.

YYAA-Y ■*' * * * Y-. A-;

The retirement of L. C. Henry as
a Director of the Seattle-First

National Bank, Seattle, Wash, and
the election of his son, Chapin
Henry as his successor were an¬

nounced.

The elder Henry began his serv¬

ice on the Board on Oct. 31, 1929,
at the time of the consloidation of
the First National Bank, Seattle
National Bank and Dexter Ilorion

National Bank which resulted in

the Seattle-First National Bank.

Hs H. H'

The Comptroller of the Currency
James J. Saxon oil June 4 . ap¬

proved the application of Old
National Bank of Washington,

Spokane, Wash., to purchase the
assets and assume the liabilities of

Security State Bank, Colton,
Wash., effective on or after June
i3. - ' '

* * * Y
•_ '

John S. Hughes, Manager of the
Bank of Montreal, Canada, St.
Peter and St. James Streets

branch, Montreal, has been ap¬

pointed an Assistant General Man¬

ager of the bank's Caribbean affil¬
iate, the Bank of London and
Montreal Limited. a Y

Mr. Hughes will be moving to
Nassau, Bahamas, in August,: ;to
take up his new appointment at
the head office of Bolam. A \a
The Bank of London and

Montreal is owned jointly bv the
Bank of Montreal and the Bank of

London and South America.

H« Hv Hs AAY.A

Judge Alva E. Steadman became

Chairman of the Board of Direc¬

tors of Bank of Hawan, Honolulu,

Hawaii following action by the
Board in honoring Mr. Walter F.

Dillingham's request that he be

allowed to withdraw as an active

Director and Chairman. ;A

Mr. Dillingham, was honored by
the Bank through designation as

Chairman Emeritus.

Y The New Chairman has served

on Bank of Hawaii's Board of

Directors for thirty years. He was

first, appointed to the Board on

April 13, 1933, and became Vice-
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STATE of TRADE and INDUSTRY
prove operations during the sec¬

ond half, six out of ten managers
say production cost fighting will

tion next month. July's output get top priority. Marketing im-
high was $2,626,000 net tons about 8 million ingot tons provement comes next (20% name

achieved May 25-ending week (vs- an estimated 10.4 million tons it), followed by plant moderniza-
and last week's output fell just *n June). ^ ft a of. \

First half steel production will

Down Payment on Rapid Transit
Continued from page 12

below the April 6 level of 2,413,-
000 net tons. Prior to then, the be around 59.3 million tons (vs.
week's output was last previously 54,098,179 in the same period last
equaled in the first week of April, year), Steel estimated.
1960. The June 22-ending week's The scrap market sagged last
output exceeded last year's week week, and expectations are it will
by 55.2%. fall farther. "Steel's price com-
Out of the 25 weeks of this posite on No. 1 heavy melting

year's steel output, production de- slipped 33 cents a gross ton to
clined in six of those weeks and
rose for 13 consecutive weeks
from the week ending Feb. 2

through April 27 out of 16 weekly
periods of steel output advances
in 1963. During those 13 weeks
of consecutive weekly increases,
output advanced 36.8% (1,863,000
to 2,548,000 net tons). Not since backlogs will drop by as much as
the fall of 1954 has the industry 10 to 15% per week. The setbacks
experienced such a long sustained are mainly in areas where inven-
sequence of consecutive weekly tory building has been heaviest,
rises. In the autumn of 1954 be- with the emphasis on hot rolled
ginning with Sept. 5 until Dec. 6, and cold rolled sheets.

$25.50.

Steel Bookings and Order Back¬

logs are Both Dropping
In Chicago, steelmakers report

substantial deferments from cus¬

tomers ' in every industry except

tion (16%). Other top projects:
Improving personnel and reduc¬

ing material costs.

Price fighting problems may be
easing^ Last fall, more than 14%
of the metalworking managers
looked for price decreases. Now

only 7% foresee any decreases in
the second half, and almost a

third look for increases.

No Severe Summer Steel

Decline Seen

About 4 million tons of steel
will have to' be squeezed out of in¬
ventories before the steel market
returns to normal, Iron Age ma-

automotive and predict that order Sazine reported.

steel output rose to 30.4% (1,-
502,000 to 1,958,000 net tons).

Steel users started making plans
to liquidate excess., steel stocks
immediately after the steel labor
settlement. But reaction will be

delayed, and cutbacks in steel in¬
ventories will extend to autumn,
the national metalworking week¬
ly comments.

Although there is a lot of wish-

In Pittsburgh, the only prod¬
ucts running counter to the gen-

Last Thursday, June 20, marked eral downtrend are semifinished
the successful steel industry and items, reinforcing bars, railroad ful thinking that there will be lit-
union accord without a strike, but wheels, cold rolled sheets, and tie or no effect on the steel mar-

electrical steels. Producers say ket, reaction will be fairly severe. ;
July bookings will be 10% less However, it will not result in a

than June's. • collapse comparable to that of
In the East, buyers are defer- *962.

ring sheet mill deliveries : but In terms of tonnage, steel users

at an industry estimated over-all
cost of 15 cents an hour over the
contract's two-year life. The union
estimated the liberal vacation,
employee-reduction, plan at 9.5
cents per manhour.

Removal of the strike threat
may most likely accelerate the
declining steel output of the past
four weeks which anticipated the
peaceful strike settlement. The
accord is said to be well within

pushing hard for prompt service
on galvanized items.
The July downtrend was inevit¬

able, the metalworking weekly
said. /' - ',r
Even, if buyers hadn't accumu¬

lated surplus inventory, they
the government's recommended would take less steel in July than
non - inflationary wage increase
guidelines.
For the fourth week in a row

this year, the cumulative total
output of ingots and castings
since Jan. 1 topped the year-ago
period with a total Of 57,088.000
net tons (*122.6%) which is
7.9% above the Jan. 1-June 23,
1962 production of 52,911000 net
tons. .VA-:.''

in June. Some will close their

plants part of the month for vaca¬

tions; others will be adversely af¬
fected by the start of model

changeovers in the auto industry.
Assuming a 15% drop in mill

and service centers had built up
their supplies of steel to about
17.35 million tons of finished steel

prior to the settlement. This is
about 4 million tons above nor¬

mal.

But there are factors that will
take some of the sting out of the
correction, Iron Ape said.

Although steel stocks did reach
a fairly high point, the buildup
was not as high as had been ex¬

pected— or planned. Improving
rates of steel consumption slowed

The initial payment on America's first modern rapid transit system
was made Thursday, June 20, in the municipal bond department}
of the Bank of America in San Francisco. Above, Alan K. Browne ;
(right), Vice-President in charge of the Bank's municipal bond •

department, presents a check for $6,000,031 to John M. Peirce (left),
general manager of the San Francisco Bay Area Rapid Transit
District and to Adrien J. Falk, President of the District. Bank of
America was successful bidder on the $6,000,000 of BARTD Bond
anticipation notes. The notes will be retired by the future sale of7
general obligation bonds, of which $792 million have been author- ;ized by voters. The system will provide the three counties of San
Francisco, Alameda and Contra Costa with 75 miles of high speedrail transit, including a 4-mile underwater tube beneath San Fran¬
cisco Bay. .r'ws,-,- "TrT1 / A"

shipments, consumer inventories the buildup among many users.

•Index of Ingot
Production for

rict—
Week Ending

June 22 June 15
North East' Coast-— 120 119
Buffalo

___ 132 ' 138
Pittsburgh 128 129
Youngstown ___ 128 132
Cleveland 147 153
Detroit 151 150
Chicago 137 , , 137
Cincinnati

___ 135 133
St. Louis 120 125
Southern _ 116 125
Western 125 132

Total Industry __ 130.2 132.3

will shrink by 500,000 tons in
July. By August, users will be
liquidating stock at the rate of 1
million tons a month.
A covey of small, "hot" autos

with the sports car look is ex¬

pected to make its appearance"
next year, Steel reported. Chev-

• And because of early optimism
in steel labor talks, many users
had shut off their inventory ac¬
cumulation some time before the
settlement.

The 90-day notification period
before a strike could be called

provided a time cushion that
rolet, Pontiac, Ford and Chrysler made the buildup less frantic thanwill offer entries.

^ in previous strike hedge periods.
. metalworking, this trend is The kusiness outlook continuessignificant because it means a re-

g00d and the summer downward
surgence of V-8 engines (more CyCie in steel consumption is notparts will be needed) and a shift nkeiy to be severe. °

•Index of production based on average
Weekly production for 1957-1959.

back to dual exhaust systems
(each set of duals contains some

30 more pounds of steel than a

single muffler and pipe).July Steel Shipments Up and
Output Curtailed

Steelmakers expect July to be
a month of better than average
shipments but sharply • curtailed
ingot production, Steel magazine prediction of a record $174 billion dation reallv starts"poi A «• ool 1 (lftQ 07' rvVs/\tr/> 1 '

Metalworking Managers Are
Optimistic ' '

But there are other factors that

just can not be ignored that will
inevitably lead to an easing in
steel demand, Iron Age says.
The flow of steel can not be

shut off immediately. Probably
less than a week of July ordersMetalwoiking m a n a g e r s are

^ deferred This means itsticking to their six - month - ago wffl be a full month be£ore liqui.

in sales for 1963—5% above 1962's
threat record $164.8 billion, a midyear

survey of 5,000 managers in Steel
magazine's June 24 issue revealed.
This is how managers think

1963's second half will stack up
with the first:

Sales will be 4.3% higher.
Profits will climb 2.8%, push¬

ing the 1963 vs. 1962 gain to 4.1%.

said.

Removal of the strike
won't have much effect on next
month's shipments of finished
steel because most of the July
tonnage has been processed to the
point where it can't be deferred.
Shipments will drop no more than
15%.
In steelmaking, it will be a dif¬

ferent story.
Operations are already trend¬

ing downward. They'll decline
this week for the fifth consecu¬

tive time. Production will be less about 1%.
than 2.4 million ingot tons—Steel's Employment
estimate of industry output last 1.4%.
week. The rate, which was equiv¬
alent to 78.5% of unofficial capac¬
ity, was the lowest since the end
of March. >

Look for a 25% drop in produc-

With a new labor contract and
a 120-day notification clause, steel
users will feel no pressure to
maintain more than minimum
steel stocks. They will cut back
to the point dictated by the great¬
est economy in carrying inven¬
tory.
Steel users are now more con¬

fident than ever of the ability of
Selling prices will be nudged the steel mills to deliver. After

0.7%.
all, the market never got really

Production costs will sneak up tight during the buildup period.

will be hiked

1.5% and marketing costs will rise At the time of the labor settle¬
ment most steel products were

available in four weeks.

The immediate reaction of most
will be boosted by steel users is to defer what they

can of steel ordered for July into
will e.dge up September. Shipments will drop

from about 8 million tons to 6
to im- million tons and could go substan-

Capacity
2.8%,
R&D spending

0.9%.

Concerning activities

tially lower in August. What hap¬
pens in September and October
will depend on the state of busi¬
ness then. ; /."" ."":

Steel-Union Accord's

Significance
The 1963 steel labor settlement

is an historic point in collective

bargaining, Iron Age magazine
said.

The national metalworking
weekly said the agreement be¬
tween the steel industry ahd the
United Steelworkers of America
has lasting significance in four
major areas.

First is the way the agreement
was reached. Through the joint
industry-union Human Relations

Committee, the agreement was'

reached without crisis bargaining
and without the pressures of a

strike deadline.

Second, it marks a move on in¬

dustry's part to accept the prin¬
ciple of responsibility for crea¬

tion of jobs."This is considered by
the union as the most significant
result of the agreement.

*

Third, the extended vacation

plan (although not entirely new
in labor agreements) will now be
a factor in future labor negotia¬
tions. Some in labor circles' be¬
lieve the extended vacation plan
will create more jobs than a

shortened work week.

In any case, Iron Age said some

kind of "spread-the-work" de¬
mand is likely to be included in
future union demands across in¬

dustry.

Fourth, the 120-day notification
period before a steel strike can

be called goes a long way- to
avoiding the inventory buildup
and liquidation cycle that has
characterized steel labor negotia¬
tion years. This was a major de¬
mand by the companies. ' ...

While actual cost of the pack¬
agers difficult to assess, Iron Age
said it probably came very close

to a 2% labor cost increase. This
is close to industry estimates of
the rate of productivity gains.

Iron Age" said the settlement
also strengthens free collective
bargaining between industry and
labor. In negotiations of the past
few years, failure of negotiators
to reach agreements without cost¬
ly strikes and government inter¬
vention has placed collective bar¬

gaining on trial. The agreement
proves that collective bargaining
in a free atmosphere can succeed,
the magazine said.

June Auto Output Reaches
°

All-Time High
First-half production of cars

and trucks in U. S. plants,will
reach 4,850,000 units, rising i3.8%
from January-June last year and
all but equaling 4,899,567 units
made in the industrys record pe¬
riod of 1955, Ward's Automotive
Reports said. :

The; statistical agency said the
margin in 1963 production by end
of June over like 1962 will in-,
elude nearly 500,000 passenger cars
and more than 100,000 trucks.

Outputs in June alone,:- Ward's.
said, will reach an all-time high
for the month— close to 820,000
units. • ■/; }

Last week, the industry sched¬
uled production of 169,746 passen¬

ger cars and 30,076 trucks, com¬

pared with 173,672 cars and 29,028
trucks made last week. In the
same week a year ago, car assem¬

blies numbered 107,406 and trucks
25,349, but a major producer, Ford
Motor Co., was near-idle because
of a strike. r' ?

.

Of the 169,746 cars scheduled
j GM programmed 53.3%; Ford
26.7%; Chrysler 13.0%; American
Motors 6.0%, and Studebaker
Corp., 1.0%.

Rail Ton-Miles and Freight Car
Loadings Stay Above 1962 Level

Loading of revenue freight in
the week ended June 15, totaled

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 197 Number 6276 4 . . The Commercial and Financial Chronicle
(2635) 19 ■]

616,261 cars, the Association of kwh. less than the previous Wednesday, June 19, boosted by
American Railroads announced, week's total of 17,839,000 kwh., a lively pace in Father's Day
This was an increase of 10,177 and 741,000,000 kwh., above the shopping as well as by favorable
cars or 1.7% above the preceding total output of the comparable weather. The over-all volume
week.

The loadings represented an in- the year ago week of 4.5%.
crease of 25,960 cars or 4.4% above
the corresponding week in 1962,
a gain for the seventh week in a

row over 1962, and an increase

1962 week, or an increase over chalked up by the nation's re¬

tailers bettered year-ago levels by
a strong margin. Weather effects
were two-fold; high temperatures
in the South and Mid-West helped

Mild Downturn in Business

Failures

After holding even around the sales of air conditioners and re-

of 14,086 cars or 2.3% above the 300 mar>k for two weeks, business frigerators while cool tempera-
corresponding week in 1961. failures took a moderate down- tures in the North East and on the

T ., _ turn t6 274 in the week ended West Coast apparently encouragedon-mnes generated by car- june 2q from 304 in the preced- apparel buying more than beach

is iqrqS m +•wef_ended June ing week^ reported Dun & Brad- going. Consumers stepped up their
+/ + i rsfi ui?? approxi- street, Inc. Casualties remained purchases of children's clothing
<o cor billion, an increase ab0ve the 1962 level of 265 for the and women's sportswear remained

b- TiST i o^reSPOr\dn?? similar week, however, although strong. Of course, men's furnish-ee ot 1962 and 11.8% over 1961.
they did not equal the 1961 level ings moved briskly, and electric ,

There were 15,986 cars report- of 307 and fell some 12% short of smallwares also flourished as
ed loaded with one or more reve- the pre-war toll of 310 in the cor- shoppers turned full attention to
nue highway trailers or highway responding week of 1939. gifts for Dad. Otherwise, there
containers (piggyback) in the Failures involving liabilities of ™as litUe. spark in the week'sweek ended June 8, 1963 (which $10o,oaO or more slipped'to 37 home goods activity. New car andwere included m that week's from 44 in both the.prior week buildmg materials volume held toover-all total) This was an in- and a year ag0. In smaller_sized a solld' clip
S6 Se«i? cars or 11.0%casualties with losses under $100,- The total dollar volume of re-
loiR->e j c ,c°rresP°ndl"S week of ooo there was a downswing to 237 tail trade in the week ended in
i, and 3,377 cars or 26.8% above from 260 but they stayed above the Wednesday-ending statement
/ e * week. the 221 occurring in the compar- week ranged from 6 to 10% high-
Cumulative piggyback loadings able week last year. er than last year, according to

^JXt23 We?ks of 1963 to" Tolls dipped lower in retailing, *sti™teE\ Cr°lleated. by Dun &
« 41 orr cars r lncrease down to 118 from 146, in manu- Bradstreet, jnc< Regional estimatesof 41,355 cars or 13.8% above the factoring, off to 48 from 57, while Vf"®d ^om comparable 1962 lev- 'correspond!"® period of 1962, and construction casualties inched to as by th® following percentages:91,950 cars or 36.8% above the 33 from 37. Contrasting increases England -6 to -2; East
corresponding period in 1961. prevailed among wholesalers, 1°,"^ i« t8 *2There were 61 Class I U S. rail- where the toll rose to 41 from 36, 'JL5KJ 5 , 4+rroad systems originating this type an(j among service concerns, up , V7 tj~ , ... '* iv tw->traffic m this year's week com- to 34 fr0m 28 1 ^ + ' st North c®n~

tral +8 .to +12; West North
There was little change in Ca- Central and South Atlantic +9

nadian failures which stood at 50 to +13.
as against 51 in the preceding
week. However, they continued to
exceed the comparable level a

„ year's week com- to 34 from 28.
pared with 60 one year ago and
58 in the corresponding week in
1961.; / —

Truck Tonnage Falters Behind

Year-Ago

Intercity truck tonnage in the year ag0 wheh 37 were recorded-
week ended June 15 was slightly
below the volume ijq the corre¬
sponding week of 1962. Reports
show tonnage being off only 0.3%
the American Trucking Associa-

weekly survey of 34 metropolitan
areas conducted by the ATA De¬
partment oj Research and Trans¬
port Economics. The report re¬
flects tonnage handled at more

3jge, while 18 areas showed de¬
creases. Two terminal areas, De¬
troit and San Francisco, reflected
tio change from the earlier week.

Lumber Production Plunges
19.3% Below 1962 Week

Wholesale Food Price Index

Reaches Record for 1963

Three Brokerage Firms Consolidate
A brokerage house in New York City, one in Bridgeport, Conn.; 1
and another in Providence, R. I., have united to form the New !
York Stock Exchange firm of Carreau, Smith, McDowell, Dimond, jInc.

Andrew R. Smith David B. Smith Gordon Y. Billard

F. Reginald Dimond J. Irving McDowell

Nationwide Department Stores
Sales Leap 13% Above Last

Year's Level

Department store sales on a
Wholesale Commodity Price Index country-wide basis as taken from

Trails Prior Week, the Federal Reserve Board's in-
Month and Year dex were up 13% (adjusted) for

.

a In the fifth consecutive week- June 15-ending week com-
tions announced, Truck tonnage to-week downslide, the wholesale Pared with the like period in 1962.
showed a marginal gain of 0.2% commodity price level this Mon- -is hnpressive gain marked the
over the volume for the previous day reached 269.71, the lowest fourth weekly rise in a row.
week of this year. since the first Monday in May, re- In the four-week period ended

. These findings are based on the P°rted. ' Bwdstreet; Inf. June 15, 1963, sales gained 6%Downturns in wheat, tin, and over last year's level for the
steel scrap caused most of the dip, comparable period for the coun-
as they had in the preceding try's 12 leading department stbre
week, and rye prices also dropped, districts.

On June 24, the Daily Whole- According to the Federal Re-
than 400 truck terminals of com- sale Commodity Price Index serve System, department store
mon carriers of general freight slipped to 269.71 from 270.20 in sales in New York City for the
throughout the country. the preceding week. The index week ended June 15, gained 15%
Comnared with the immeriiateW continued to trail by a substantial over the comparable year-ago

preceding week 14 metrODolhan mar®in its ™>nth-ago level of week's figure. ■
i • f ! 274-44 and fel1 considerably below at v , r.-. . , ■=I ,.. !,g forC lncreuased , t0,n- last year's level of 271.21. New York City's departmentj-

store sales were up 8%, however,
for the four week-period ending
June 15. A flash figure for New

. York City's sales for the June 22-
Substantially higher quotations ending week revealed a plus 6%at wholesale markets for hams, increase notwithstanding the sales

eggs, and .hogs lifted the Whole- tax increase from 3% to 4% ef-;Lumber' production in the salG .Food .Pnce Index, compiled fective June 1. - The four —weekUnited States in the week ended by Dun & Bradstreet, Inc., ^to • y, flash figure was * 4%June 15 totaled 198,886,000 board $593, theh ighest level since De- over a year ago. -feet compared to 246,503,000 in cember . 12, 1962. Edging 0.9% . ' ■

the year-ago week according to above the $5.88 registered a week So *ar this year (Jan. 1 to
reports from regional associations earlier, the index remained above June 15), the 12 department store

vSTFXZ* 1962 leV/IS' 0Ut- sTxThTralght1 weekTws "easefiTwSiiy
TT °f \l% °T ^ ?>81 aUyegarUPagor COTreSP°nding P6ri°dFollowing are the figures in chalked UP on the earher daY last a year ag0'

thousands of board feet for the year" ' A broader set of data encom-

weeks indicated: The Dun & Bradstreet, Inc. Pasing total retail sales, compiled
June 8 June 16 Wholesale Food Price Index rep- by the Bureau of the Census, U. S.
211*466 ,i9K, resents the sum total of the price Department of Commerce put
23i!i66 263 158 per pound of 31 raw foodstuffs, total sales 6% more than a year
241,355 263;o9i an(j meat in general use. It is not ago but 7 percentage points below

a cost-of-living index. Its chief that for department stores in the
function is to show the general latest statement week ending

The amount of electric energy tfend of food prices at the whole- June 15 The year_to_year con-
distributed by the electric light sa e ~ve ' trast for the four-week period

Father's Day and Good Weather ending June 15 showed a gain of
Boost Retail Purchases 5%—or one percentage point less

Consumer buying accelerated than department store'sales for

The investment businesses which consolidated to form the new
firm were: Carreau & Company, 115 Broadway, New York City;
Smith, Ramsay & Co., Inc., 207 State -Street, Bridgeport and 14
Elizabeth Street, Derby, Conn„; and McDowell, Dimond & Com¬
pany, Hospital Trust Building, Providence. Offices will be main¬
tained in each of the cities where the merged firms have operated
in the past.

Andrew R. Smith is Chairman of the Board; David B. Smith,
President-Treasurer; Gordon Y. Billard, Joseph S. Carreau, F.
Reginald Dimond and J. Irving McDowell, Senior Vice-Presidents;
Lawrence F. Hine, Secretary; and Everett C. Benton, Allen U.
Catlow, Benjamin M. Falk, Charles L. Hassell, Alan Ernest Kele,
Joseph B. Miller, John G. Nesbett, Stuart T. Parson, Johrj. H*
Wheeler, Vice-Presidents. ' *

THE SECURITY I LIKE BEST...

June 15
1963

Production ____ 198,886
Shipments 221,639
New orders 243,"943

Electric Output Advances 4.5%
Over Last Year's Level

and power industry for the week
ended Saturday, June 22, was es¬
timated at 17,369,000,000 kwh., ac¬
cording to the Edison Electric
Institute. Output was 470,000,000 appreciably in the week ended the same period.

Continued from page 2
of common stock outstanding of
which Book-of-the-Month Club
owned 23% and Harper, Little
Brown and Random House each

owning about 9.5%. About 37% or

444,000 shares of the total com¬

mon stock outsatnding is in the
hands of the public and a sub¬
stantial part of this is held by in¬
vestment trusts and pension
funds. For example, One Wil¬
liam Street Fund owns 35,000
shares according to their last
published quarterly report.

Earnings per share in 1958
amounted to $.42 per share and
last year's earnings were in the
amount of $1.02 while the num¬

ber of shares outstanding has in¬
creased from 983,319 to 1,188,878.
Due to a strike against one of
Grosset's major suppliers, which
seriously disrupted s h i p ping
schedules, profits for the first 6
months of this year will prob¬
ably be somewhat less than they
were the first 6 months of last

year. However, full 1963 earnings
are expected to compare favor¬
ably with 1962 in full year earn¬

ings.

Dividend payout is small. Cur¬
rent dividend amounts to only
$.05 per share quarterly. This
small payout is typical of the in¬
dustry with the bulk of earnings
being re-invested in the business.

Grosset & Dunlap common is
traded in the Over-the-Counter

Market and is currently being
offered around 12 V2. The stock
was first offered to the public in
May 1961 at $29 per share and

within a short time, it was selling
at 36. The break in the market

in 1962 brought the stock down
as low as $9. Now selling at about
12 times last year's earnings, the
stock in my opinion is under¬
valued in today's market. This
opinion is partially based on the
following paragraph taken from
the President's report to stock¬
holders for the year 1962:

"Against the background of in¬
creasing population, rising educa¬
tional levels and the burgeoning
public interest in every subject
under the sun, your company's
policypf publishing good books
at attractive- prices, utilizing
where possible mass distribution
techniques, remains the key to
our continued growth in sales and
profits... Your management and.
staff look - forward with confi-J
dence to developing this poten¬
tial in the years ahead." •

••+ ,\>N

Francis I. duPont

Opens London Branch
Expanding its international oper¬
ations, Francis I. duPont & Co.,
members of the New York Stock

Exchange, has opened an office
in London, England, in Gresham
House, 24 Old Broad Street, with
J. Glencross Gallagher, as man¬

ager. This is the firm's fifth
foreign office.

Mr. Gallagher was for six years

with White, Weld & Co., in New
York prior to joining that firm's
London office in 1957 and be¬

coming its manager in 1960. j
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Board. This unanimous opinion new enterprises, by exempting to permit our self-regulatory bodywhich I believe carried with it not marketw^aking transactions from —the NASD—to set higher stand-only the prestige of the Invest- provisions^M Sections 16(b) and ards for the industry generally Inment Bankers Association but the 16(c) of the ^934 Act, thus, pro- areas to which its powers do not
.power that comes from the tecting one of the creative func- now extend.

, /thoughtful and intelligent minds tions of the investment banking We believe that the public int-
the highest levels of attainment that had Worked on it was carried industry. terest demands the protection that

sneakina I believe in a nonpar- which some of its participants the. Secur.ties and Exchange ■ „ will come from the setting of fairspeaking, 1 believe, in a nonpar
QPPtnr<: achieved" Commission in the form of specifictisan vein before the Economic

^ est^ which Qur in_ critical comment on the proposed

s
Continued from page 3

Club of New York last December — ~

7:. 47 legislationsaid fBut the most direct and sig- dustry has is public confidence.; ^gisianon

Would Extend Coverage and reasonable standards of train-Our principal concern has been ing and conduct. We know thatwith the breadth of the Bin's, our industry will accept the addi-nrnmr-nrrn Wa will a/mnnl +U,-w XI 1 1 _i
_ ■.

.. .'J ■'nificant kind of federal action One of the reasons why the Fed-' We and other indu try groups
stan(J stockholders that will be Evolvedaiding economic growth is to make eral Securities Acts have come to worked extensively with the Com-

and
studied carefully thepossible an increase in private be accepted by the industry down mission and, as I have already

compromise but believe the Bjn provisions for ,nore Mus^ry «ef!consumption and investment de- through the years is that tthey
. said,. our C0Uld be impr0Ved by 3 simpI" Regulation as set forth In this Bill,

mand ... to cut the fetters which have so greatly strengthened the liste ed to a d^:,stadteilte..-> modification that would make it We agree with the SEC in theirhold;back private spending foundation for public confidence the Commission andI

the^ staff. meet more fully the public inter. beUrf thgt ^ legislation, is
There will be new interest in tak- We are deeply concerned that When the Bill itself was publis hed egt in full disciosure and at tjie needed to combat abuses reporteding risks, in increasing produc- some of the excesses which have om June 4th, we sent- copies, to-4

game time reduce the administra- in the Special Study, and to im-tivity, in creating new jobs and developed should undermine pub-; gether with an outline of the tive and budgetary burden on the prove the disciplinary effective-
new products for long-term eco- lie confidence; there have been stand we proposed to take, to the

Commission. I am bound by the ness of both the SEC and the
nomic growth. Other national excesses and mistakes have been same group of leaders, our Gov-

strong conviction of thoughtful NASD,problems, moreover, will be aided made. We feel that the passage of ernors, our Senior Advisory Com-
men jn ^he industry to urge Onby full employment." this proposed legislation not only mittee, our Federal Securities Acts
y0u such a modification. Proposed Amendment to SectionThis relationship of both em- wRl protect the public, but also Committee and our Group Chair-

disclosure requirements of 4(1) of the 1933 Actployment and our high standard that it is important to the effec- mem In addition we sent a copy the Act are> in our judgment far Finally, we endorse this thirdof living to the steady flow of five performance of the economic ,^S. 1642 to each one of he and away the most important pro- section of the Bill, amending thecapita] funds into new enterprise function of our industry. Many of members of the IBA statins that
vjsions> and we believe that a 1933 Act. The practical applica-and new projects is one of the the points in this Bill are points we expected to favor this Bill and
iarger gr0up of companies, even tion of the 1933 Act has been mademost envied economic aspects of which have been strongly urged asked tor comment. Again, we
companies with as few as 300 difficult in that no distinction is

our country. I have had occasion by leaders of our industry back treated this as a crash program,
stockholders, should be made sub- made in that Act between differ-to talk to some of the men brought through many years. In general, Although the time has been short, jec^ limited disclosure require- ent types of issues. Obviously, the

in by The Economic Development we feel that the provisions of the we have been thorough, and a ments. If this were done, we be- most important function of' theInstitute of the World Bank. The Bill are sound, that they will, in substantial degree of indoctrina- ijeve that reports of companies prospectus is to give the investorgreat envy of these men, govern- fact, permit a raising of the stand- tion on the issues has been ac- wjth less than 1,000 stockholders fun information about new issues
mental and financial leaders in ards of our business and, there- complished, I think it is a matter should be furnished to the stock- 0f securities, particularly the first
their own countries, trying to raise fore, we are here to support this °f importance that I come to vou holders but should not be required time a company sells securities t6living standards and to emulate proposed legislation. after such work has been done to be filed withy the SEC. The the public so-called ''first is-
the economic success of the United ' ; - * > with no serious dissent from my iaw should contain provisions for sues." In: contrast little is ac-States, is the mechanism by which A True Consensus Was Obtained organization and with the backing the enforcement of such require- complished by the mandatory use
capital flows into new enterprise In any organization composed the leaders of my industry in ments by civil or criminal penal- 0f the prospectus for any substan-
in this country. I think it is im- of a great many separate and in- a11 sections of the country. ties or by injunction. ; tial period following the distrL-portant that this perspective on dependent members, it is difficult Let me now proceed to state - Such a provision would consti- button of senior securities of major
our industry be established in to produce a true consensus and very briefly the position of the tute an important budgetary and companies and where similar se-
considering the passage of this yet I believe we bring you such a Investment Bankers Association administrative simplification and curities are already outstanding
legislation,

consensus. I would like to ex- concerning' each section of the would greatly increase the amount and fully reported. Such use of
■ 4 *

, , x, plain how it was brought about. Bill. of information available to th? the prospectus .V in the case of
Strongly Backs SEC Legislation, On April 24th, we asked for and

. public. We believe that the bur- seasoned securities of quality is•The second point, which I would were granted permission by the Proposed "Frear-Fulbriglit" , den to be imposed on the Com- burdensome, often confusing andlike to put in perspective, briefly, Securities and Exchange Commis- Amendments to the 1934 Act mission should be realistically not needed for investor protection,relates to the reasons why my in- sion to' distribute complete copies First, as to the so-called Frear- assessed and the coverage of the The provision of this Amend-dustry is supporting so strongly of the preliminary draft of the Fulbright Amendments to the 1934 Bill reduced unless adequate pro- ment extending the period for thethe passage of this legislation. Our proposed legislation. We sent Act. we give our strong support vlsl0n is made by Congress in th* use 0f the prospectus in the casebusiness has been subjected to copies to our Board of Governors, to this legislation. Full reporting budget to enable the SEC to 0f "first issues" and empoweringtwo years r of intensive study by composed of 52 men in all parts of financial facts and-the use of employ the additional skilled per- the SEC to shorten the prospectusintelligent and able men who will of the country; to the Security In- audited statements and informs- SOnnel that wl11 be needed to delivery period for any issue,deliver to us, and in general to dustry Senior Advisory Commit- tive periodic reports is essential handle the greatly increased vo1- when appropriate, is logical inthe public, several thousand pages tee, a group of industry leaders, to the proper functioning of the ume of work which the Bill will substance, and practical in appli-
of critical comment. I think it is under the chairmanship of Charles free capital markets in this coun- ceJ?a cause. cation. We endorse the amend-impoitant to the future health of Harding* to the Federal Securities trv The IBA has alwavs worked Theiefqre, without modifying ments without qualification andour economy to have understand- Acts Committee of the IBA, a to develop procedures that will our support of this Bill, we sug- will urge the SEC to shorten theing that this critical comment is standing committee of carefully spread information on securities fbat consideration be given to period during which the pro-
riot aimed at the entire industry chosen men, 21 in number un^er more widely. It is wrong that ^Quiring, all companies having spectus must be used in appropri-
but at that part of the .industry the chairmanship of Albert Pratt; present regulations require such 300 01 more stockholders to lepoit ate cases as a solution to an im-where mistakes have been made. and to our 17 regional group reporting for companies whose cerfam specified information to portant administrative problem of
As an industry, we are deeply con- chairmen, each of whom heads stocks trade on stock exchanges their stockholders, at least an- our industry,cerned that practices haye^devel- gr0up activities in the 17 sections but do not require it for compa-

~. w.1C fan. justifiably Gf the country. Thus, a total of nies whose stocks trade in the un-cri icize . e believe the public over jqq leaders in the industry listed markets. We should put anlA est requires that strong action were informed of and asked to end to this anomaly. 47 XV'
mh— ?u corXect\such study the early draft of this legis- We believe the evidence de-practices. This is the prime rea- iation. ■

Veloped nCharter IX of The
son why we appear before you in . ^ • veiopear in vmapier ja. or ine
support of this legislation.

these reports be filed with the Concutinn
SEC. The content and frequency So> to conclude, we strongly en-of such reports should be pre- dorse legislation—Senate Bill 1642,scribed by SEC rules, but the re- Qur industry performs an im¬ports should include audited bal- portant function in our economy!sheets and statements of

t,t •
n , , .

, ^
, ance sneets ana statements 01 t+ ig one 0f +he cogs that 'con-t XWe a^° ^gahized what is now Special Study Report is compel- earnings and surplus, all prepared tribute to high standards of livin^

_ known in the "industry as our ling on this point. The number of ;n aPrnrdnnPe with imnerallv ac- j IS , P stanaa as 0 nv
We also think it is important to Greenbrier Conference to focus on stocks trading in the unlisted Jpn,^n nrLoLaJ ThP

realize that the great majority <3$.. the problems of this particular market and the volume of such reauire4Rt of hdiRs reports -r •, w
security firms ail across this legislation. Our IBA Office here trading has greatly increased over S^and that function effectively if it hascountry have acted under the in Washington distributed copies the last two or three decades. The Sections 14 and 16 should applv insWiedlf
highest standards of conduct and 0f the 100-page summary of the shareholders of unlisted compa- ordy to companies with 1 000 ePf 'ards'whfch'wTInTtnhe SFpta"dh Special Study Report t0 every nies in which there is a broad in- stockholders or more and at least ards'
ards which we and the SEC wish principal office of IBA members vestor interest are entitled to theto spread more widely throughout and we also gave copies to the 350 same information on their com-the industry. Commissioner Cary members of the IBA \fcho met in panies and the same protection Proposed Amendments to Sections XXXXlXrrPmn'rpXiT
himself said in his letter of trans- conference at the Greenbrier for concerning proxy solicitation and ' """ * p

$1,000,000 of assets.

proper industry-wide stands
We agree with the SEC that

this legislation is necessary to ac¬

complish this end. The public

15 and 15-A of the 1934 Act
mittal to you "The Report should a three-day period. Each part of short-swing trading bv insiders as Wp clinnnrt the Amendments to "Statement by Mr. Ames before thesasrasssxjs s •»- -"« ». ——•• - --—
the cprmritiec marlretc huf oV,zv,,l/J ± V, 7°~rT "7 OCCHOIlS 10 ana iO/\ Ol Hie li)Ot mittee on Banking and Currency of the

xne secjruies markets but should arate panels of leaders in the in- companies. There is a steadily in- Ap+ w,tbnil+ mmlifipatinn Fnr u. s. Senate, Washington, d. c., June
strengthen it ac snocrectirmc j

, j xt_. •.wiinout quaiiiicauori. rui
19, 1963.

strengthen it as suggestions for dustry and all sessions were de- creasing need for this legislation manv Vears leaders in this indus-and^teT-th^v ^4° K w?s our and It Is ttoe we recognized it. ^^^^een urginj tha? the-
confirms the strength nf thn^e 1<?^tlve,at, ^ese open sessions of We believe the Bill now pro- standards of, experience, training T o TYIQ(TH T^UOR tO " ^S the hSTtfned ince our Board of Governors to present posed by the Securities and Ex- and other qualifications of both LJdlllbUIl bUir-Trf +• t .r • 3 thorough analysis of the issues change Commission is a better individuals and firms engaging in A J *4- '^ nhv»nand n ofT i T' r^Sed by b0th the lcSislation «nd Bill than either the Frear Bill of the securities business should be Admit Partner^ of M Hn n ^ S^C1*1 ReP0^- After three '1949 or the Fulbright Bill of 1955. more strictly regulated. Standards , \4 ,, ' . , X. n 0 en da7s such meetings, we held a Its provisions go far to minimize are set for lawyers, accountants, CHICAGO, 111.—Lamson Bros. 8zXLX .e ST?n ieco!n" Joint meeting of our Board of the difficulties associated with the teachers, actuaries, doctors, and Co., 141 West Jackson Boulevard.deed be rLarded M attemots1 to HnlfT? ^ ourRederfl SefU" P^vious proposals. For example, other professional groups. Internal members of the New York and

aeea be regaraea as attempts.to rities Acts Committee. We, dis- it recognizes the important need standards have been established ,

c ' , „
y ^ssed and voted on each issue for sponsorship of corporations by most of the responsible securi- Mldwest Stock Excha ges, \f , f •+ ^ 7S. wbich the that had been raised and arrived by investment banking firms, par- ties firms in this business, but this admit JBernard G. Ziv* Jr., to

inaus ry itseit proclaims and to at a unanimous opinion of our ticularly small corporations and enabling legislation is necessary partnership on July 1.
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Federal Reserve's Progress
And the Problem of Inflation
Continued from page 1

history—the progress made by
the Federal Reserve System in its
development and use of monetary
instruments, over a period of 5(t
years—under changing conditions.

s

Half Century of Progress

1; When the Federal Reserve Act
was passed about 50 years ago, the
System had the use of one instru¬
ment in the monetary field,
namely, discounts and discount
rates. Member banks re-dis¬

counted their short-term paper at
their Federal Reserve Banks and

the discount rate was increased or

decreased in accordance with the
needs of the economy and the
ability of the banking system to
supply credit to meet those needs.
Over the years, advances took the
place of rediscounts as indicated*
below:; -C ■

Rediscounts Advances

1914 ___ $1,218,000, None
1917—_____ 6,971,000 None
1935 > , 156,000 $1,484,000
1963 (Apr.) 137,000 122,313,000
Discount rate changes reflected

monetary policy changes through
the years from a low of 1% in the
late thirties and in 1946 to a high
of 6% and 7% in 1920 and, more
recently, to 4% in September, 1959.
And since September, 1960, it has
been 3%.' • • .. .'

Development of Open Market
. Operations

In the beginning, open market
operations were engaged in by
each of the 12 Federal Reserve
Banks in accordance with the Act
.•(based , on experience abroad)
"which permitted the Federal Re¬
serve Banks to buy or sell cable

transfers, bankers acceptances,
.bills of exchange of the kind and

• .of the maturity eligible for redis¬
count at the FederalReserve Bank.

Also, each Federal Reserve Bank
could buy or sell municipal war¬
rants not to exceed a maturity of
six months. Government securi¬
ties could also be bought of sold.
At the time of the passage of the
Federal Reserve Act in 1913, each
Federal Reserve Bank operated
on its own initiative—sometimes
for. earnings purposes and some¬

times to meet local conditions. But
no overall System monetary pol¬
icy was pursued in Open Market
Operations. Sometimes, in fact,
one Federal Reserve Bank was

buying while another was selling.
Bankers acceptances were bought
and sold for the -purpose of de¬
veloping a bankers acceptance
market in the United States. Expe¬
rience taught that all these opera¬
tions had an effect on the reserve

positions of the banks of the coun-

jtry and on their discounts and
advances. When the S y s t e m
bought in the open market it pro¬
vided reserves to the banks and
discounts and advances were re¬

duced, and when the System sbld
in the open market it withdrew
reserves and member bank dis¬
counts and advances were in¬
creased...

.. ; A;' ■'A
*

In 1922, a centralized committee
of five Federal Reserve Banks
began to. formulate monetary pol¬
icy, in open market purchases or

sal^ipf Government securities and
this ^continued until April, 1923.
But the 12 Federal Reserve Banks
had an option to participate or not
in the buying or selling of Gov¬
ernment securities in the open
market. On March 22, 1923, a
resolution of the Federal Reserve

Board created an Open Market
Investment Committee for the

System, which consisted of five

representatives of the 12 Federal
Reserve Banks. Policy and opera¬
tions in the open market had to
have the approval of the Federal
Reserve Board. . The individual
Federal Reserve Banks still had

a choice to engage or not to en¬

gage in these operations in accord¬
ance with the policy formulated
by the Open Market Investment
Committee and approved, by the
Federal Reserve Board. This com¬

mittee was organized on April 7,
1923 and continued until March

21, 1930.
More experience was gained.

And so, as a result of another con¬
ference of the 12 Federal Reserve

Bank representatives with the
Federal Reserve Board, in Wash¬
ington in 1930, a System Commit¬
tee was created consisting of the
12 Federal Reserve Bank repre¬
sentatives and was called the Open
Market Policy Conference. Each
Federal Reserve Bank could still

refuse to participate but had to
notify the Chairman of the Open
Market Policy Conference and the
Federal Reserve Board within 30

days. This status continued until
the passage of the Banking Act
of 1933, under which all 12 Fed¬
eral Reserve Banks constituted

the Federal Open Market Commit¬
tee operating under regulations
adopted by the Federal Reserve
Board. An Executive Committee
of five was elected by the full
Committee and the New York

Federal Reserve Bank acted as

agent in the operations. >

Finally the Banking Act of 1935
created a Federal Open Market
Committee consisting of the seven

members, of the Board of Gover¬

nors and five Presidents of the 12

Federal Reserve Banks, on a rota¬
tion basis. Shortly after that, Con¬
gress provided that the President
of the New York Federal Reserve

Bank should be a continuing
member of the Committee, but the
other Presidents should continue
to rotate—so that all Presidents

would serve in rotation on the

Committee. From this point, all
Federal Reserve Banks have par¬

ticipated in the Open Market Ac¬
count. This you know.

1961 Change from Bills Preferably
1

In the days when the public
debt was rising .rapidly, during
the depression, the Open Market
Committee operated not only to
influence reserves but also to in¬

fluence an orderly Government
security market. During World
War II, the System supported the
Government security market. This
supplied the banks with large ex¬
cess reserves. Required reserves

were increased as an offset. Sup¬
port of Government securities con¬

tinued even after the War and was

finally discontinued early in 1951.
Later, for a period of time, the
operations were conducted prefer¬
ably in the short-term area of the
Government security market—the
closest to cash. Since early in
1961, they have been conducted
in all maturities of Government

securities.

Through the years, by experi¬
ence, the Open Market operations
became a flexible, effective in¬
strument of monetary policy af¬
fecting the reserve position of the
member blanks and discounts and
advances^as well as discount rates
(which .how must be reviewed

every 14 days or oftener) became "then and there." Later figures
a supplement to Open Market may show the estimates or pro-
policy. These two instruments in jections incorrect. This is not only
effect became one instrument af- true, of economic indicators but
fecting money and credit in ac- also, reserve positions of banks,
cordance with the needs of the since part of the required re-

economy for the purpose of attain- serves of member banks is now

ing and maintaining economic in vault cash of member banks, a
growth and a stable dollar insofar figure not readily available, and
as monetary policy alone can make the estimated float (checks cred-
a contribution to that end. ited to but not collected from

On April 24, 1963, the System banks) may be projected upward
had in its open market account or downward but what later
Government securities of $30.5 actually takes place may prove
billion and bankers acceptances of the projections incorrect. Also
more than $2.5 billion. correspondent bank balances —

Meetings of the full committee which are estimated may actu-
take place now every three weeks, £° *n reverse.^ Treasury bal-
or oftener; and ouinvhole economy ances in the banking system and
in all its areas and aspects, both *n the Federal Reserve Banks
here and abroad, is reviewed and hiay have to be estimated, even

discussed, not only by the staff, though generally speaking, advice
but also by each participating on this is usually obtained in suf-
President and Board member, ficient time.
(and all the Presidents of the 12 Over the years, on the wliole,
Federal Reserve Banks attend, al- in spite of all these deficiencies,
though only five vote) and each human and otherwise, the System,
presents his views and opinions, through its experience, "feel" and
The discussion finally leads to a economic information and intelli-
concensus on the economic situa- gence has formulated and applied
tion and its outlook and on the monetary policy in the interest
monetary policy to be pursued 0f the economic good and it is
through Open Market operations, good to know that the flexible
But possible Uses of any other Open Market operations are re-
instruments of monetary policy versable in some amount and to
can be and sometimes are also Some degree—as more and better
discussed. Naturally, since each information is received. Also, and
participant has a different back- this is important, the Manager of
ground and since the exchange of the 0pen Market • Account is in
views is frank and free, unanimity daily and continuous contact with
of opinion as to "what" and "how ^j-,e market and is in a better posi-
much" should be done in the mon- -j-jon than anyone else, to know
etary field for the economic good {-be expectations, anticipations and
is not always possible, especially rumors that affect the market,

when our economic conditions and Before he begins to operate each
conditions m .our market and in

day, he and his assistants are in
the international money market touch with the Treasury to learn
are to say the least-not clear. At what it Bjans io do with its de-such time, a vote is taken and.

p0g^s bejd ^ ^be commercial
recorded. Or another meeting is banks and its payments from itscalled soon-and -sometimes the

deposits held at the Federal Re-
meeting takes place by telephone.

serve Banks — and anything else

Coping With the Precise Factors *hat ifc^ planning to do or■

, _ r , v to say that dav that may affectOne of the natural weaknesses
the market Also? early each dof communications is that in. mak-
the Manager of the Open Market

ing the record in thevmmutes, Account and his assistants are in
words and terms can't be found touch with the Board in Washing_
(no matter how hard we look for

ton abd itg staff__as well as with
themb to express degrees of another Federal Reserve Bank
what and how much. This is

president and his staff (the Fed-
especmlly true during the formu- eral Regerve Banks contacted
lation and later in the recording r0^ate)—and estimated figures onof monetary^ policy. Later, the market—reserves, etc. are ex-
Manager of the Open Market Ac- changed and checked. Other con-
count in the New York Federal

tinlling contacts are made with
Reserve Bank, in order to operate market by the Manager in
in accordance with the policy such fashion, however^ as not to
adopted by the Committee (while disturb the market by creating
he was present), must take into expectations and anticipations,
account a market that has ways
all its own, and that is influenced
from day to day and sometimes
from hour to hour by various

Entry Into Foreign Exchange

During the last year or two, the
Open Market Committee has also

market forces that come from been operating in Foreign Ex-short term and long term demands
change _ buying and selling for_and supplies and often from
ejgn exchange to the end that

expectations and anticipations. the n g doUajt will not fiuctuate
Ther^ is. not npr can there be a ^00 Widely in its relation to other
precise formula or figure to fol- currencies, This is done through
low—at best there is that, which «swapS» 0f currencies. These op-

S. C?I - ,, 7 an 1 ,^?ec? erations supplement the Treasuryfeel of the market tone of
poreign E x c h a n g e "Operations

the market, which comes from which began earlier through the
knowledge gained and experience use Rs stabilization fund which
attamed and from constant con-. jg nmited in amount. These op-
tact with the market In addition

erati0ns of the System and the
to the factors I already men- Treasury are conducted by the
tioned, other factors ™ust be Special Manager o'i the System
considered by the Committee and

0pen Market Account at the New
by the Manager, and given due york Federal Reserve Bank. In
weight—such as Treasury fmanc-

my 0pinj0n, these operations have
ing actual or imminent as well

been m0st helpful in creating coil-*
as any factors (public or private) fidence in the y. S. dollar inthat are likely to affect the mar-

forejgn exchange markets and are
kets—money, capital and goveri}-;-pnducive to the eliminaton of
ment security markets. fears and disturbances, while con-
In addition, of course, statistics tinuing efforts are being made toboth economic and financial are

, , , „. ., . .

usually estimates or projections, re(*uce the deficit m our balance
becausemo way has yet been de- °t payments and to reduce the
vised to Collect exact figures possible gold outflow. These

"swap" operations have been
made with ten countries and the
B.I.S. beginning in March, 1962—
a total of $1,550 million.1 Some of
the more significant "swaps" are
as follows:

United Kingdom $500,000,000 >
Canada ____ 250,000,000
West Germany__ 150,000,000
Italy 150,000,000
These so-called "swaps" are, of

course, made with the Central
Bank of the country involved. ■

By the end of April, 1963, about
$551 million nonmarketable U. S.

Treasury Bonds and Notes were

issued to official institutions of

foreign countries, payable in for¬
eign currencies, and about $183:
million payable in dollars. Or*
May 21 of this year, the Treasury*
announced that it issued about
$30 million to Belgium payable iia
Belgian francs and about $23 milr
lion to Switzerland, payable ira
Swiss francs. It went further to
state that the total of its foreigm
currency securities issued is S630»
million of which about $605 mil-r
lion is in securities that have a

maturity of 15 to 24 months. The
balance of $25 million apparently
is in certificates with a shorter
maturity.
In addition to the usual draw*

ings of member countries of the
International Monetary Fund, ir*
October, 1962, a further step was-
taken to bolster the ability of the
payments system to withstand'
sudden shocks. Ten sponsoring:
countries formally established a

special fund expected to provide
up to $6 billion to supplement the
resources of the International

Monetary Fund, should this be
required to defend against large*
scale shifts of funds that threaten)
to impair the functioning of the
payments system.

Supporting High Short-Term
Yields

In this connection the Openi
Market Committee since early
1961 has so operated in the gov¬
ernment security market in sup¬

plying reserves to the banking:
system as not to reduce the short
term interest rate to a point at
which short term money is likely
to leave the country for a higher-
return elsewhere. The short term
rate is now at or a little above the
discount rate (as of this writing
—June 5). True too, is the fact
that the Treasury in its manage*
ment of the public debt, has beem
issuing short term securities to
the end that the supply of short
term issues is increased in rela-.

tion to the increasing demand for
short term securities—Which de¬
mand would otherwise force up

the price and force down the short
term interest rate. The coopera¬

tion of the Fed and the Treasury
in thits field alone has been ex¬

emplary. All this, in addition to
the needs of money and credit irn
the economy to stimulate growth.
—must be taken into account by
the monetary authority. >

Fed Is Still Independent

I think it is proper for me to
note at this point that while, in
my observation, Treasury-Federal
Reserve cooperation has been ex¬

cellent, especially as a result of
the balance of payments deficit
and the resultant outflow of gold,,
and their mutual concern for a

sound dollar) it has not been, or at
least so it appears to me, at the
loss of the System's independence
—which is so vital to the con.fi-?
dence that the public must have
in the System's formulation and
execution of its monetary policy.
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Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



22 (2638) The Commercial and Financial Chronicle . . . Thursday, June 27, 1963

Federal Reserve's Progress Coastal States Gas Producing Financing Completed

Continued from page 21 operations and discounts and ad-
Since fiscal policy, government vances and the banks' "free re-
expenditures and taxes, and gov- serve" position which is the
ernment borrowing, have an ef- difference between the excess re¬
fect on our economy, the System serves and the discounts and ad-
must adiust the use of its mone- vances of member banks at their
tary policy instruments accord- Federal Reserve Banks is taken,
ingly so that together they will *n general, as..a rough indicator
move toward economic expansion monetary policy. I repeat this
tending toward economic growth ls a rough estimate by the
and a sound dollar

, and not an gubhc of the monetary policy of
economic expansion which leads the System. I am sure many have
to inflation and a depreciating been following the changes m the
and unsoufld dollar at home and Ranks' "free reserve position

. , . . ... „n For example, during part of 1961)abroad. As we all are aware m-
net "free" reserves-Were

flation would not only reduce our ' . fjj' ..■
. , .. . about $500 million and then about

export surplus but perHaps create
„ ^ and toward ^ end

an import surplus - because of *
Jg62 early 1963 to about

higher prices on our export goods
million. Recently, on May 1—and our deficit .in our balance _ j-.m-

of payments and outflow of our
for example, the daily average
"free" reserves were $313 million,

gold would be increased. Coop-
May $252 million? May 15> $260eration is of the essence.

Reserve Requirement Weapon

million, May 22, $172 million, May
29, $212 million, and on June 5,

. $.162 million.. Most of these figures
There is still another instru- have been revised. The mostre-

ment of monetary policy the Sys- cent figure is still subject to revi-
tem can use and has used sion Also, during that period the
namely, reserve requirements. As rate on Fed funds (borrowing of
provided in the Banking Act of excess reserves by one bank from
1935 and as changed in 1959 by another) was near to or at the
Congress, the System can increase discount rate of 3%—with some
or decrease reserve requirements exceptions on occasion. Was this
on demand deposits for Reserve 0r is this a period of transition
City member banks from 10% to from ease to less ease in monetary
22% and for other member banks policy? Or did forces of the money
from 7% to 14%. At present the market produce this effect—or did
reserve requirement on demand the increased demand for credit-
deposits for Reserve City member jn a rising economy—bring about
banks is 16V2% and for other the change in figures by absorb-
member banks — 12%. For both ing some of the reserves Or is it
classes of member banks—the re- some of each? In my opinion, it
serve requirements on time and is a transition which is subject
savings can be from 3% minimum to change, up or, down, depending
to 6% maximum. At present, the on further developments,
effective reserve requirement on

time and savings deposits is 4%. Qualitative Controls
As I said before, Congress has in The Federal Reserve System
1959 allowed vault cash of mem- also had two selective instruments
ber banks to be counted as part of credit policy—one to regulate
of the required reserve. In the instalment consumer credit and

beginning, after tee passage of one to regulate stock market
this authority in 1935, the System credit. Instalment consumer credit
used this instrument to absorb the regulation has lapsed. The author-
large excess reserves in member ity was temporary. But stock mar-
banks due principally to the in- ket credit regulation is not based
flow of gold. on temporary authority. It began
At one time, because of the farly thirties and still con-

verv large excess reserves in tinues. It is called margin re-

meLer banks caused by con- duirements." In January, 1946,
tinued gold inflow from abroad, requirements were 100%
Congress gave the System tempo- 'a cash—no credit). The latest
rary supplemental authority to changes in margin requirements
increase reserve requirements oave been in July, 1960, when they
which has since lapsed. From time W,e^+N . ^%
to time in its history, the System; ciedit) t° 70% (30% credit) and
increased and decreased reserve }n + Jj?' w^en }*}ey were
requirements. More recently how- t°.were^ to 50%. As of this writ-
ever, since this instrument affects in^ / une .V • requ.^e7
all member banks, regardless of s ^5® * . wh";h
their reserve position, it has been c ,anf. . ca an<* 7° cre<kt.
used infrequently especially to u^eC, lnstrui1Qcn^ of credit
increase required reserves. In ray regu a 10n can at best be used as
opinion this instrument is neces- e*nen s to the monetary pol-
sary not oniy to use, but espe- C/^7And are resorted
cially as a stand-by. Recent ^^S instruments of
changes in required reserves have t re^erve
lowered the requirement on time , ,. ra es..ai? PPeP
and savings deposits from 5% to T W Ch ****?
4% (in October, 1962). Before w Hirpnfi money.sPpP}y
that in 1960 demand denn«;it<? directly or sufficiently

affect specific credit areas. They

Coastal States Gas Producing
Company, rapidly growing gas

gathering system, June 20th com¬

pleted .its first public offering of
first mortgage bonds when it re¬
ceived from a group of under¬
writers the check for the net

proceeds from the recent sale of

$50,000,000 of 5% first mortgage
bonds due 1983. The offering
group was managed by Kuhn,
Loeb & Co., Incorporated, The
First Boston Corporation and
Paine, Webber, Jackson & Curtis.
Pictured above at the closing

ceremonies in the offices of Kuhn,
Loeb & Co. Incorporated are,

seated, third from left, Oscar S.
Wyatt, Jr., President and Chair¬
man of Coastal States Gas Pro¬

ducing; second from left, John M.
Schiff, Chairman of Kuhn, Loeb
& Co., Incorporated; right, Emil
J. Pattberg, Jr., Chairman of The
First Boston Corporation; left,
Joachim Silberman, financial con¬
sultant to Coastal States Gas

Producing.
Standing, left to right, are Hugh

Knowlton, limited partner of
Kuhn, Loeb & Co.; Norman de
Planque, partner of Paine, Web¬
ber, Jackson & Curtis; Jerome S.
Katzin, First Vice-President of
Kuhn, Loeb & Co. Incorporated;
and James A. Lyles, Senior Vice-
President of The First Boston

Corporation.
Coastal States Gas Producing

Company (Corpus Christi, Texas)

and subsidiaries are primarily
engaged in gas gathering opera¬
tions in southern Texas, involving
the purchase of gas from numer¬

ous producers, the extraction of
liquid hydrocarbon by-products
from the gas gathered, and the
ultimate sale of such gas to large
pipeline companies ahd industrial
customers. Other activities in¬
clude the production and sale of
natural gas, crude oil and con*

densate, and the gathering, trans¬
portation, storage and refining of
crude oil and condensate.

Substantially all of the net
proceeds from the financing will
be applied to the retirement of
Bank loans and other debt of the

company and its subsidiaries.

reserve requirements were low-
are difficult to administer andered from 17% to 16V2% for Re- /h * ,, ,.

serve City Banks and, in accord-
0 f c r e d ft n tecir all0cat,0n

ance with the law of 1959, Central ° ea/ plL Pf„CfC eco"omic{
Reserve Citv banks became Re- areas; General instruments of
serve City banks ABo In Novem-^ S°UrCe
ber, i960, "C ou n t r y" banks' ^^Uoeation" ol ^edTSreserve requirement on demand la j le£t to th
deposits were increased from 11% o{ demand and supp,y and ag d£>

, mand 'for credit increases, and
Watching Free Reserves the Federal Reserve does not sup-

As I said before, more reliance ply additional reserves in propor-
is now placed on Open Market tion to the increased demand, the

cost of credit increases—interest
rates rise.

Consumer Credit

Installment consumer credit

outstanding increased for the year
1962 by $4.6 billion and for the
first quarter of 1963 the increase"
was $5.4 billion on an annual

basis, and stock market credit at
the end of July, 1962 was $4,876
billion—of which figure $3.6 bil¬
lion were debit balances—credit
extended by brokers — members
of the stock exchange. The bal¬
ance of $1,276 billion were loans

by banks. At the end of April,
1963, stock market credit rose to

$5.9,78 billion—of which amount,
$4.5 billion was extended by bro¬
ker^ and $1,478 billion were loans
by banks.

As a further illustration of the

money m a r. k e t situation, the
maximum rate of interest on time
and savings deposits of member

banks,was increased by the Board
in January, 1962, up to 31/2% on

deposits held Jin banks six months
or longer and 4% on those held a

year or longer. When this was

announced in December of 1961,
it appeared that the demand for

credit would rise—since it also ap¬
peared at that time that the econ¬

omy would rise further in 1962.
Member banks increased their in¬
terest rates on time and savings
deposits, and their time and sav¬

ings deposits increased likewise
but the economy and the demand
for loans did not increase as it
was thought it would. Therefore,
the banking system had to find

• how and where to find other
sources of-revenue — to pay the
increased cost of theirv time and

savings deposits-—tax exempt mu¬
nicipal securities f and mortgages
were one source of Revenue and

installment consumer credit was

another. Some banks lend abroad.

It is important to note here, that
time and savings deposits have
been increasing not alone in com¬

mercial banks but also in non-

bank. financial institutions. De¬

mand deposits have increased
little by comparison.

Good and Bad Experiences

It is evident therefore, that we
have been going through a series
Of experiences good and bad in
the monetary- field. We have
learned much—we are now learn¬

ing much and we shall learn
more—in this "Changing. economic
world. We know that the struc¬

ture of the economy is changing.
This affects employment. We
know that automation has an

effect" on employment. We know
that population increase affects
employment. We know that un¬

employment has been between
5% and 6% of the employ¬
ables. We know that the cold war

has an affect on our government
expenditures — here and abroad.

We know that aid to developing
economies has an affect on our

international payments position,
as do our other ^expenditures
abroad in the interest of our se¬

curity, and we know that the
convertibility of currencies, which
we hoped for and sought, affects
our balance of international pay¬
ments because in our money and
capital • markets, many foreign
securities, denominated in U. S:

dollars/are sold which take more

and more of our dollars abroad,
thus increasing our deficit further
—especially since many of the
money and capital markets
abroad are still restricted in one

way or another—and our market
is broad and free. We know -that

our short term money continues
to flow abroad. And we also

know that at present our banks
and other financial institutions
and industrial and other corpora¬
tions have liquidity—seeking an

outlet—if not here—then abroad.
We know also that we have large
idle factory capacity.

Foreign Capital Outflow
; . M1' ,,8 V ''

In this connection, and merely
as an illustration, let me quote
from an article on "New Foreign
Bond .Issues in the U. S. Market"

by Robert F. Gemmill of the Fed¬
eral Reserve Board Staff, pub¬
lished in the May Federal Reserve
Bulletin: "During 1962, U. S. in¬
vestors purchased nearly $1 bil¬
lion Of new foreign (U. S.) dollar
bonds—the largest volume in any

year since the 1920s. And they
increased their rate of purchases
in early 1963.
"The U. S. capital outflow on

new foreign bond issues since the
mid-1950s has reflected a continu¬

ing strong foreign demand for
external capital and a growing
supply of U. S. funds available
for investment in such issues.

*

"Mfore broadly, this Outflow has
reflected the position of the United
States as the leading international
capital market. This position is
based upon the accessibility of the
U. S. market to all borrowers, for¬
eign and domestic, and upon the
large volume of savings, includ¬
ing foreign savings, that flow into
this market for investment in dol¬

lar securities."

And in the conclusion of his

article, Robert F. Gemmill writes:
"Different types of foreign bond

issues in the U. S. market are

- influenced in different ways by
changes in capital market condi¬
tions. Foreign issuers' demands

■v
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for U. S. capital are more likely discount rate is adjusted to the —economic and monetary. Inter-to be affected by changes in mar- short term rate—either down or est rates are a reflection of whatket conditions1 when the foreign up. But you will remember that is happening in our economy andbond has investment characters- the discount rate which has been in our international payments, andtics closely:resembling those of 3% since the summer of 1960 was in monetary, fiscal and debt man-
high-grade U. S. corporate "bonds, not reduced when the short term agement policies.
In that case, the cost to the for- rate was around 2.1% to 2.2%.

. Finally let's return to the firsteign borrower may fluctuate with Also, at other times, the short paragraph of my paper. We
#

..... -
changes in U. S. interest rates. And term rate was higher than the learned that we not only seek have> money which we offer, and We think it is a great value

_

if the foreign demand for U.7S: discount rate—for. some time equilibrium in our international talent in the form of advice. We investment community across thecapital can readily be postponed, before the discount rate was payments, but we must maintain buy ideas and profit-making po- nation. The reward, again, willthe foreign issue may be withheld changed. " Whether and when it stability as we proceed to reduce tential. We've got to be fluid— only come when we have, I think,until capital market conditions are will be increased depends on many our deficit—in vother" words, we we ve S°t to be able to change ion or more very successful pub-favorable."V ; ■ ■ . - factors—at home and abroad. In must use our head and not lose it. fast- We have had some troubles li'cly offered SBIC portfolio com-Anri finaiiv "Thp'cnn essence we still have much liquid- This promotes confidence—so es- wi.tb soine agencies-^-not the SBA panies, when the public can reallyi f it q rj it , - tvioc® niohl tty—and the discount rate will sential in all monetary and credit in acting quickly, but I think we see the values. We don't want to
'

ur, Ac* change, in my opinion, when our matters. " ' can iron those out. I believe that just talk about it—we can show it.
yi in^ n *

economic condition is such that the ——;— ' '* ':C '** » everybody in Congress and the We did it with Potter and we ex-demand for credit shows a steady the WokeS cfub (MichSan3 babnke^ Administration would like to see pect to do it again, many times.

is of great value to Wall Street.
> the

qc fhp viplrl
v •. the Liub »^Michigfan bankers

„ +v, „ cJf thio Z, and continued increase. The fiscal yhy attended School of Banking at the', the program succeed, and I don't
on them rises. But this effect on

UmversUy of Wisconsin), Detroit, Mich.,' think we are .wine to have no,,
the supply of capital is apparently M Ju" 12' l963'

think we are going to have any On the Threshold Where Mutualnot large in relation to the total
volume of new foreign bond is¬
sues." Our long-term capital con¬
tinues to flow abroad—increasing
our deficit in our international
payments. American subsidiaries
abroad; also affect our interna¬
tional payments: First one way,
going out, and later the other way,
coming back in the form of earn¬

ings. In the meantime, however,
they can and do increase our

exports. ; V-

Increasing Exports ; V

cut will increase the public debt
and the amount of new securities
issued by the Treasury. The public vUUUII1 V/JLGUI 1/ \J\)»
debt ceiling is now $309 billion tV 1 r r\(*e ' • 1' :until the end of August. The Open jjGDS. Oil6X6(1Market Committee, as I indicated
in the early part of this paper, tV(\ QfOf*Vh f>l flPT^cannot keep supplying more re- O
serves to meet an increased de-

real troubles there. But we must
be fluid. After all, a risktaker has
to be able to move quickly, make
his judgment fast. If he sees

something failing and he needs to
merge quickly with another situ-

Funds Once Stood

There has been approximately
$500,000,000 raised for this SBIC
program. The Federal Reserve
Board predicts that $500 million

he'? 7oT?o rnarietnt !S Str°ng' bustoeTsowe" are^on* atThehe's got to be able to move as
u- /

The company is offering its com- ch""'aanv T' think this situation is^shnUar tomand for credit by the economy mon stockholders the right to tbe, . c°mPanY deteriorates the Mutual Fund industry in 1941
and by the,Government (without subscribe for $4,000,000 of 5%% ^ when " had total assets, of $500-
creating too much liquidity which convertible subordinated deben- J t at. million and now has something in
in turn can cause inflation) and

tures due June 4 1978 Qn thgas a result interest rates will rise
basis of $10Q of debentures forand the discount rate will rise too.
each 25

We know that our export sur- ™s, as must be evident, is strictly June ^
plus is essential

_

_

_

par plus accrued interest from at the enXof 'the^'ainbow ^Thm/ already existed. Here you have aJuly 5 to the date of delivery. want to see the reward. To achieve demand of some four to five mil-New York Hanseatic Corp., New rewar(j in the simplest form is to lion sma11 businesses for what weYork City, is the principal under- have a kind of company that you Relieve will be $300,000,000 towriter.
believe can attract a public mar- 500,000,000 a year, and this isNet proceeds will be used for ket" for its shares. There lies the Soing to grow and grow, and the1 1

_ J
_ •

_ • A "1

/\wi rv v% /n i « ^4- ^
. X. —

is essential not only to a

growing economy but also as an

offsetting, force in our interna¬
tional payments. We know this
surplus must be increased, as an
offset to the deficit created by
outgoing payments; and we now
want to know, whether the com¬

mon matket tariffs and tariffs of
other Countries will be reduced
to an extent sufficient in relation
to our tariff reductions under the
Trade Expansion Act of 1962,-so
as to increase our exports surplus,
so essential to our payments posi-

Why Invest in a SBIC? excess of $22 billion. But this is$100 of debentures ;;for Now j thjnk wfi t fo the most a different kind of program. Theshares held of record
important - point — the reward mutual funds weren't pumping

my opinion and of course no one • ^Sh*8 will expire July why :does anyone ,nvest invan new money into companies; they
knows what lies ah^Hfl. Many un- I Ure,S SBIC? They want to see that pot 7^77™.e7?jLbjylT^ f 7forseen developments here and
abroad can change all this. That
is why the Federal Reserve must
be prepared, at all times, to meet
situations as they arise. Then too,

debt repayment, working capital, going to c°"tinue t0
go but the economy just keeps fetm/silion of instalment con- ciation on one>s investment. An be gleater'
going along—and let me add, the trac*s> and other corporate pur- important example is Potter In- I believe that when we look atFederal Reserve, during its fifty P°?fs- , struments. We paid $1.15 a share the program five years from now,years of experience has learned to Coburn Credit Co., Inc., was in- for potter and the stock came out a great number will agree withuse its instruments of monetary corP°rated in New York in March, at $io.OO per share. That's almost us that the Small Business Invest-policy in different ways at differ- 1957 and has its main office at 53 a ten times multiple and, believe ment Company movement is one.. .

, . ent times with changing condi- Park Avenue, Rockville Cen- it 0r not, that is still our strong of the strongest arms of the na-

tion and to a growing economy, tions. In successive recent months, tre' New Y.01^k'. Certain wholly-; an(j most important aim in life— tion's economic system. It will
Negotiations have begun and will

the morley SUppiy (demand de- owned subsidiaries operate in Fort to try to do that again and again serve private individuals by cre-
be long and hard. All these things

posits and currency in circula- Lee' N- and ir} Philadelphia, and again. That's an awful big ating more jobs. All the people
we knaw and more but also we

tion) has been increasing. Credit Pa- .The. company is engaged pri- multiple. Now, we may not hit of this country will benefit by the
know that; dollars pp^abrqad will ^as been expanding and as con- mar^y *n ^he consumer sales fi- it all the time, but we do believe profits of small businesses, and
come back with interest. Some-

sumer expenditures and expendi- nance business which consists of that many SBIC's, including our- by the jobs thus created. When
times we seem Ixr overlook that

tures by the pederal as well as the purchase from retail dealers selves, have many more Potters to you get right down to it, the back-
tact. It is true that we cant just gtate and local governments con- of; instalment contracts entered offer.? They are ready to go if bone of this whole economy- has
wait and do nothing. In the mean-

j-jnue and as the construction level *nto by customers with dealers in security analysts can get a new is- been, and will continue to be,
time we must pursue monetary, is maintained with some increased connection with instalment pur- sue marke! going. We'd?be de- small business. The more support
XlSCcll 3nd debt ni3n3§6in0nt pOl*"

J phfl.QP nf mprnhsndisp, licflrfpfl i~r\ nVATrirlQ a 'foxir nntir 1XTCX CfCif fVin mnm X
icy and a wage-price policy by

CIO V/CipiliCll CApCllUlbUi CO AH u uuV) xuv/wj
•_ _ •^7

industry, for the stockholder, and
for the government. >;

To Be V.-P. of

labor and management that will
promote confidence in our dollar
and at the same time,we must con¬
tinue to. reduce our payments defi¬
cit; not by words—but by deeds—
both public and private. This is
our job—yours and mine.

More and mord individual Board
members and members of the
Board's staff, as well as officers
of the Federal Reserve Banks and
their staff members, attend cen-

residential construction and es- chase of merchandise,
peeially as capital expenditures In June, 1962, the company's
for plant and equipment rise, the Pennsylvania subsidiary organized
economy will maintain and in- Arlington Life Insurance Co., a
crease its expansion. limited stock life and disability

insurance company in Arizona,Favorable Economic Outlook which has been in operation since
While the present outlook for September, 1962.

our economy appears on the whole At the present time the com-
quite favorable, we know that we pany purchases instalment con-
shall soon face the. usual sum- tracts for about 750 retail dealers,
mer ''doldrums" and automobile As of Feb. 28, 1963, the company
"change-overs" and soon we shall owned approximately 120,000 in-

lighted to provide a few right now. we get, the more effectively we
can perform for the investmentNew Issue Market in the Offing

As a matter of fact, I would go
so far as to stick my neck out and
say that we are about to see a

new issue market. It's not far
away. I was speaking to a group T
in San Francisco recently and I UClUXXI;
know that there is a real desire
on the part of the small and me¬

dium size investor to get $ack
in the market. I know it is hard to
accept. We have been through a

As of July 3, Eugene Asckenasy
will become a Vice-President bf
Lieberbaum & Co., Inc., 50 Broad¬
way, New York City, members of
the New York Stock Exchange.

, , . ,. .
„ also know whether there will Or dividual instalment contracts rep-tral bankers meetings and confer- wjj| n0|. a s^eei strike (which resenting accounts receivable of you§h time for a long period, butences and, of course, especially wnx affect steel production) and $27,889,749, of which about 23% " takes some leadership. It takes

_

, '
_

the meetings of the international in my opinion, if the economy re- in principal amount was pur- somebody to take a chance. We J, Xv, Ju6WlS ASSOC..organizations. This has become not
tains sufficient strength regard- chased from the company's three a^e Pr°bakly going to be one of _

, _

only«necessary to meet the Sys- jesSj throughout, the summer and largest dealers. No other dealer-^e_far}y °nes \° take a crack at Jj 01*1116(1 111 BostOllems responsibilities in the mone- jf the tax cut is passed by Con- amounted for more than 4% of belleve that there is a newtary and credit field bu^ also gress jn early fall to stimulate the the accounts receivable at that issue market coming and it could BOSTON, Mass.—J. R. Lewis As-
indicates more and^ more, the ob- ec0nomy further, we can lookvious namely that while m the ahead to further economic expan-earlier days of the System, staff
missions were sent abroad from

date.

time to time to assist other coun¬

tries, and policy level officials
Went abroad infrequently— now
more policy level officials of the

sion for the balance of the year
and into 1964—and an increased
economic growth.

Conclusion

Now let me conclude—it helps,

Goodbody & Co. .

To Admit Partner

develop by the latter part of the sociates, Inc. has been formed
summer. with offices at 145 Pinckney
SBIC's are the greatest potential Street to engage in a securities

for new offerings that the invest- business. Officers are James R.
ment industry has to date. We will Lewis, President and Treasurer,
be the reservoir for underwrit- and James V. Doolin, clerk. Mr.
ings for Wall Street— one of the Lewis was formerly Vice-Presi-
best reservoirs because we'll have dent of the Crosby Corporation.

System as well as staff members
•^^ Goodbody & Co., 2 Broadway, done great deal more filteringmust go abroad to meet their re- so i tmnK ax least, to review wnat

Citv" members of the and a ^ereat deal morp innlvcic A?TT TVsponsibilities at home. pTparelorthat l^et to" Yofk and■We'll'C mo" know-howS 0 Hara tO BeExchanjge
Discount Rate

When the short term rate of

Government securities is at the

discount rate or higher, the mar¬
ket begins to expect an increase

and this seems especially true of other leading exchanges, on July 1 capital into a company than would
TTivielmin relation to wl11 admlt Dale T- O'Donnell to normally come 4o security an- llinCKS UlllCGl1\/Tv» n'Dr>vivl/>ll n nv, J nnl.. d>1 ill* Ar

monetary policy
the- changing economy—in this Partnership. Mr. O'Donnell, a alysts and ask for $1 million, $2
changing world and especially at member of the New York Stock million or $5 million. We will BRIDGEPORT, Conn.—As of JulythiQ time when mnrP mnrp Exchange, has recently been ac- have filtered the situation to the 3, Mark F. O'Hara will become.

. s e en f mor® tive as an individual floor broker, point where it should,be a good an Assistant Vice-President of
in the discount, rate. Generally international considerations are a prior thereto he was a partner in issue because our name is going to Hincks Bros. & Co., Inc., 872Mainspeaking, it is true that often the vital part of our domestic policy Lubetkin, Regan & Kennedy. go on it as well. We think this Street, members of the N. Y. S. E.

. ■ " ■

. •?. • • '
■. .,.v:

. .
. ..
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Indications of Current
Business Activity

The following statistical tabulations cover production and other figures for the
latest week or month available. Dates shown in first column are either for the
week or month ended on that date, or, in cases of quotations, are as of that date:

Latest
Week

2,426,000

130.2

0.79

7,512,160
8,749,000

31,604,000
2,545,000
14,711,000
5,412,000

195,352,000
29,996,000
108,949,000
46,239,000
90,319,000

616,261
, : 516,632

9,655,000
465,000

Previous
Week

2,464,000

132.3

0.85

Month

Ago
2,626,000

141.0

0.85

Year

Ago
1,563,000

83.9

53.5

7,432,110
8,872,000
31,411,000
2,682,000
14,260,000
5,010,000

196,245,000
28,622,000
103,912,000
45,697,000
90,621,000

606,084
503,479

*9,470,000
386,000

7,514,610
8,381,000
28,869,000
2,555,000
13,017,000
5,241,000

197,622,000
27,872,000
92,238,000
45,221,000
89,239,000

601,062
526,934

9,025,000
396,000

7,240,310
8,645,000

30,622,000
2,411,000
13,465,000
5,799,000

189,965,000
28,346,000
112,671,000
43,406,000

•

86,705,000

590,301
494,051

8,873,000
304,000

AMERICAN IRON AND STEEL INSTITUTE:
Steel ingots and castings (net tons) June 22
Index of production based on average weekly production
for 1957-1959 June 22

Unofficial indicated steel operations (per cent capacity).
The American Iron & Steel Institute discontinued issuing
this data late in 1960 June 22

AMERICAN PETROLEUM INSTITUTE:
Crude oil and condensate output—daily average (bbls. of

42 gallons each)— — ■ June 14
Crude runs to stills—daily average (bbls.) June 14
Gasoline output (bbls.) __— June 14
Kerosene output (bbls.)— , .-June 14
Distillate fuel oil output (bbls.) June 14
Residual fuel oil output (bbls.) June 14

./ Stocks at refineries, bulk terminals, in transit, in pipe lines
1

Finished gasoline (bbls.) at. —June 14
Kerosene (bbls.) at June 14
Distillate fuel oil (bbls.) at June 14

; Residual fuel oil (bbls.) at June 14
- Unfinished oils "(bbls.) at I -June 14

ASSOCIATION OF AMERICAN RAILROADS:
Revenue freight loaded (number of cars): June 15
Revenue freight received from connections (no. of cars)—June 15

COAL OUTPUT (IT. S. BUREAU OF MINES):
Bituminous coal and lignite (tons) June 15
Pennsylvania anthracite (tons) June 15

CONSTRUCTION ADVANCE PLANNING — ENGINEERING
NEWS-RECORD—NEW SERIES (000's omitted):

Total advance planning by ownership June 20
. Private —————— — ———June 20
Public —. - June 20
State and Municipal—------—_June 20
Federal — June 20

DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE

SYSTEM—1957-59 AVERAGE=10O —June 15

EDISON ELECTRIC INSTITUTE:
Electric output (in 000 kwh.) June 22

FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN &
BRADSTREET, INC. — __June 20

IRON AGE COMPOSITE PRICES:
Finished steel (per lb.) June 17
Pig iron (per gross ton) .———June 17
Scrap steel (per gross ton) . June 17

METAL PRICES (E. & M. J. QUOTATIONS):
Electrolytic copper— -

Domestic refinery at — ——— _June 21
Export refinery at__ .• June 21

Lead (New York) at__ —— —__June 21
Lead (St. Louis) at, — ——— — June 21
tZinc (delivered at) June 21
Zinc (East St. Louis) at — ———June 21
Aluminum (primary pig, 99.5%) at— — June 21
Straits tin (New York) at ! June 21

MOODY'S BOND PRICES DAILY AVERAGES:
U. S. Government Bonds June 25
Average corporate _i—June 25
Aaa ——————— — — — June 25
Aa — ——— !

——— — — June 25
A .—June 25

Railroad Group ' June 25
Public Utilities Group — _ June 25
Industrials Group— ! „June 25

MOODY'S BOND YIELD DAILY AVERAGES:*
U. S. Government Bonds ! June 25
Average corporate ! June 25

( Aa —.— June 25
'

A V
„——_— — —. , June 25

Baa
— —.L.——-.-— June 25"'

Railroad Group .June 25
Public Utilities Group _June 25
Industrials Group-. June 25

MOODY'S COMMODITY INDEX— June 25
NATIONAL PAPERBOARD ASSOCIATION:
Orders received (tons) ; June 15
Production (tons)——- Ijune 15
Percentage of activity • June 15
Unfilled orders (tons) at end of period Ijune 15

OIL, PAINT AND DRUG REPORTER PRICE INDEX—
1949 AVERAGE=100—— June 21

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM¬
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS

Transactions of specialists in stocks in which registered—
Total purchases, ____ May 31 2,233,550 3,159,780 2,931,050; 7,319,530
Short sales.,

_ May 31 438,730 773,340 693,150 1,628,760
Other sales ! ^ " May 31 1,654,540 2,285,140 2,079,280 6,639,270

Total sales I ; May 31 2,093,270 3,058,-480 2,772,430 8,268,030
Other transactions initiated off the floor—
Total purchases May 31 476,020 702,700 548,770 496,630
Short sales.. ~ May 31 39,200 95,300 55,000 •

_ 112,900Other sales
_ ~May 31 402,000 562,200 495,360 558,250

Total sales..* May 31 441,200 657,500 550,360 671,150
Other transactions initiated on the floor—
Total purchases

_ May 31 865.760 1,113,459 1,105,298 * 1,458,408
L' Short sales ; _

_ May 31 94,320 186,470 170,230 256,400
Other sales ; ...

_ May 31 809,898 1,170,326 1,180,912 1,489,288
Total sales III—IIIIIIIIIIIIIIIIIIIlMay 31 904,218 1,356,796 1,351,142 1,745,688

- Total round-lot transactions for account of members—
Total purchases—

_ _ May 31 3,575,330 4,975,939 4,585,118 9,274,568
Short sales I" ""May 31 572,250 1,055,110 918,380 1,998,060
Other sales May 31 2.866,438 4,017,666 3,755,552 8,686,808

Total sales
, IIIIIIIIIIIIIIIIIMay 31 3,438,688 t 5,072,776 4,673,932 10,684,868

6TOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-
,

LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE — SECURITIES EXCHANGE COMMISSION v"

Odd-lot sales by dealers (customers' purchases)—f
cmor-ncNumber of shares ,• .

_ May 31 1,121,641 1,639,971 1,586,569 5,218, /96
Dollar value II—IIIIIIIIIIIIIIIIIIIlMay 31 $60,125,974 $78,848,941 $78,944,243 $260,055,556

Odd-lot purchases by dealers (customers' sales)—
• Number of orders—customers' total sales May 31 1,475,226 2,005,425 2,000,407 3,835,266

Customers' short sales ... ~ '"May 31 11,673 17,012 10,110 92,011
Customers' other sales ~ """May 31 1,463,553 1,988,413 1,990,297 3,743,255
Dollar value IIIIIIIIIIIIII~May 31 $72,621,023 $93,357,973 $95,765,771 $201,400,479

Round-lot sales by dealers-
Number of shares—Total sales I May 31 606,370 772,490 783,880 935,120
Short sales ~

_ May 31 —

Other sales HI May 31 606,370 772,490 783,880 935,120
Round-lot purchases by dealers—Number of shares I—May 31 261,200 401,070 357,380 2,067,430

TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS
FOR ACCOUNT OF MEMBERS (SHARES):

Total round-lot sales— .

Short sales -
_ May 31 733,820 1,259,110 1,090,740 2,881,820

Other sales .... ; ~~ May 31 16,693,980 23,451,550 22,433,010 39,501,190
Total sales ~ IIlMay 31 17,427,800 24,710,660 23,523,750 42,383,010

WHOLESALE PRICES, NEW SERIES— U. S. DEPT. OF
LABOR— (1957-59=100):

Commodity Group—*%£ ' , ' 1 ' ; ' '
All commodities

June 18 99.9 *100.1 100.0 " 100.2
Farm products ; I~~June 18 94.3 *94.7 94.5 95.5
Processed foods.. "" "june 18 ' ' 100.6 *100.3 101.1 100.2
Meats

..... "june 18 90.6 *91.7 88.1 95.9
All commodities other than farm and foods.. .June 18 100.6' '100.5 , 100.5 100.7

*Revised figure. tNumber of orders not reported since introduction of Monthly Investment Plan. JPrijne Western Zinc•old on delivered basis at centers where freight from East St. Louis exceeds one-half cent a pound.

5510,700 $473,300 $544,800 $256,800
288,200 v 278,300 280,300 114,900
222,500 i 195,000 264,500 141,900
184,300 142,800 250,200 • 140,000
38,200 52,200 14,300 1,900

126
'

120 110 ; 112

J,369,000 17,839,000 16,523,000 16,628,000

'I.,'; 274 v 304 338 265

6.279c 6.279c 6.279c 6.196c

$63.33 . $63.33 $63.33 $66.44
$25.83 $26.50 $28.50 ■ $24.50

30.600c 30.600c 30.600c 30.600c

28.375c 28.375c 28.400c . 28.525c
10.750c 10.750C 10.500c 9.500c

10.550c 10.550c 10.300c 9.300c

12.000c 12.000c 12.000c 12.000c
11.500c 11.500c 11.500c 11.500c
22.500c 22.500c 22.500c 24.000c

115.000c 119.125c 116.625c 111.875c

89.33 89.37 89.47 88.54

89.23 89.23 89.23 87.45

92.79 92.79 92.79 91.77
90.91 90.77 90.77 89.51

89.51 89.64 89.37 87.05

84.30 84.30 84.17 81.90

87.45 87.45 87.05 83.91
90.20 90.20 . 90.34 89.37

90.20 90.20 90.20 89.37

3.89 3.88 3.86 3.87

4.47 4.47 4.47 4.60
4.22 4^22 4.22 4.29
4.35 -; ■ y; 4.36 4.36 4.45

■r'-L 4.45 . 4.44 4.46 4.63

4.84 4.84 4.85 5.03

4.60 4.60 4.63 4.87

4.40 4.40 4.39 4.46

4.40 4.40 : 4.40 ! ' 4.46

374.6 374.8 392.3 370.2

375,530 390,796 343,427 351,171
372,869 350,325 365,400 361,534

. 97 90 96 98

518,102 . 513,109 487,276 480,196

112.35 112.24 111.90 112.32

AMERICAN PETROLEUM INSTITUTE-
of March:

-Month

Latest
Month

268,709,000
234,289,000
34,413,000

7,000
36,070,000
29,809,000

Previous
Month

244,584,000
212,437,000
32,141,000

6,000
30,898,000
35,544,000

Year

Ago

260,636,000
228,668,000
31,964,000

4,000
31,761,000
33,855,000

317,479,000 *336,172,000 332,234,000

6,074
2,405

23,364

2,573
3,755

19,872

3,188
3,758

13,778

Total domestic production (barrels of 42 gal¬
lons each)

Domestic crude oil output (barrels)
Natural gasoline output (barrels)
Benzol output (barrels) .

Crude oil imports (barrels)
Refined product imports (barrels)
Indicated consumption domestic arid export
(barrels)

AMERICAN RAILWAY CAR INSTITUTE—
Month of May:

Orders of new freight cars
New freight cars delivered
Backlog of cars on order and undelivered
(end of month) !

BANK DEBITS—BOARD OF GOVERNORS
OF THE FEDERAL RESERVE SYSTEM—

Month of May (000's omitted) $318,100,000 *$307,800,000 $295,400,000
BUILDING CONSTRUCTION—U. S. DEPT. OF

LABOR—Month of May (in millions):

Total new construction
Private construction

Residential buildings (nonfarm)
New housing units
Additions and alterations

Nonhousekeeping
Nonresidential buildings
Industrial ;
Commercial
Office buildings and warehouses.._
Stores, restaurants, and garages

Other nonresidential buildings
Religious
Educational

Hospital and institutional
Social and recreational— ,

Miscellaneous ■

Farm construction

Public utilities

Telephone and telegraph—
Other public utilities!

All other private .

Public construction
Residential buildings
Nonresidential buildings ,

Industrial .' ^

> Educational

Hospital and institutional
Administrative and service
Other nonresidential buildings ...

Military facilities
Highways
Sewer and water systems

, Sewer ...

^Vater 4, —

PUblic service enterprises
Conservation and development
All other public *

CASH DIVIDENDS— PUBLICLY REPORTED
BY U. S. CORPORATIONS—U. S. DEPT.
OF COMMERCE—Month of May

(000's omitted) ,

5,491 *4,778 ' 5,319
3,938 *3,483 3,821
2,428 *2,063 2.30S
1,618 *1,447 ' 1,514
710 "519 692
100 97 102
871 837 894
225 225 229
372 353 383
211 205 198
161 148 135
274 259 282
74 70 77
49 47 47
81 78 75
50 . 46 62
20 18 21
130 112 122
484 *451 476
91 *87 90

393 364 386
• • 25 20 21

1,553 *1,295 1,498
65 *66 82

448 *436 436
Not avail. *37 35

248 *246 246
41 *39 34
64

. , . *59 55
57 *55 66'

Not avail. Not avail. - 114
Not avail. *352 509

161 *150 • 153
98 • ) *92 93
63 *58

*33

! 60
40 42

Not avail. *134 128
35 33 34

$410,000 $1,030,000 $384,000

COMMERCIAL PAPER OUTSTANDING—FED¬
ERAL RESERVE BOARD OF NEW YORK

As of May 30 (000's omitted)

COTTON SPINNING (DEPT. OF COMMERCE):

Spinning spindles in place on May 4
Spinning spindles active on May 4
Active spindle hours (000's omitted) May 4
Active spindle hours for spindles in place

FABRICATED STRUCTURAL STEEL (AMERI¬
CAN INSTITUTE OF STEEL CONSTRUC¬
TION)—Month of May:

Contracts closed (tonnage)—estimated—
Shipments (tonnage)—estimated

$2,084,000 $2,204,000 $1,869,000

19,395,000
18,586,000
11,482,000

390.8

409.104

390,332

19,474,000
15,995,000
8,043,000

402.2

389.482

354,879

.19,511,000
17,107,000
10,535,000

421.4

293.658

356,588

FACTORY EARNINGS AND HOURS—WEEKLY
AVERAGE ESTIMATE — U. S. DEPT. OF
LABOR—Month of May:

Weekly earnings— ' -

All manufacturing jr-
Durable goods ^

Nondurable goods

Hours—

All manufacturing
Durable goods
Nondurable goods ...

Hourly earnings—
All manufacturing;
Durable goods :

Nondurable goods .

$98.98
107.42

87.91

40.4

41.0
39.6

$2.45
2.62

2.22

$97.76
*106.37

86.19

39.9

*40.6
39.0

$2.45
"2.62

2.21

$96 80
105.22

86.37

40.5
41.1

39.8

$2.39'
2.56

2.17

NEW CAPITAL ISSUES IN GREAT BRITAIN
MIDLAND BANK—Month of May

TIN—CONSUMPTION OF PRIMARY AND SEC¬
ONDARY TIN IN TIRE UNITED STATES
BUREAU OF MINES—Month of April
(in long tons):

Stocks in beginning of period
Receipts —

Supply , ' -

Stocks at end of period
Total processed ; *—.

Intercompany scrap transactions.!
Consumed in manufacturing.
Primary
Secondary —

£48,977,000 £31,887,000 £43,401,000

27,950 28,705 33,370'
7,010 6,495 7,250'
34,960 35,200 40,620'
27,780 27,950 33,575
7,180 7,250

•

7,045'
110 135 125

7,070 7,115 6,920
5,085 5,115 4,350
1,985 2,000 i" 2,070

TREASURY MARKET TRANSACTIONS IN DI¬
RECT AND GUARANTEED SECURITIES
OF U. S. A.—Month of May:

Net

Net
S£ll6S " ''4- ' . mm mm m* m* ~m'+m * *»— mim——

purchases"!!—!——"—"I-IIICIIII-II $656,20~2,500 $32,274,500 $39,909,400
■y
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Tremendous Potential for

Electronic Sales to Europe
ECM external tariff walls notwithstanding, U.S.A. electroric manu¬

facturers export sales opportunities to Europe are tremendous. Com-
, merce Department official close to the situation explains why West¬
ern Europe can continue to be our biggest buyer of electronics so

long as we keep up with the increased competition facing us. As for
trade barriers facing our exports, Dr. Behrman indicates his aware¬

ness of their impact and relates efforts currently being conducted
to ascertain specifics on the subject for future trading negotiations

under the Trade Expansion Act of 1962.

Export potentials for U. S. elec¬
tronics products are expanding
with the growth of industry and
buying power in Western Europe,
according to. a recent assessment

by Assistant Secretary of Com¬
merce for Domestic and; Interna¬
tional Business Jack N. Behrman.

j "The prospects for more sales
are good, but stiffening competi¬
tion in European markets can

be countered only by a strong,
sophisticated export drive,". Dr.
Behrman said. "Tariff and non-

tariff barriers to trade impede the
entry of U. S. goods into some

of our best overseas markets. We
must negotiate with other nations
for mutual reduction of trade bar¬

riers, with mutual benefit."

Dr. Behrman spoke before the
Electronic Industries Association's

symposium on European markets
for electronic products held re¬

cently at Washington, D. C.

Our Biggest Buyer

Exports contributed $765 mil¬
lion to the U. S. electronic in¬
dustries' $13 billion sales volume
last year, and Western Europe
was the biggest buyer, Dr. Behr¬
man said. The six-nation Com¬
mon Market alone bought 34%
of all the U! S. electronic products
sold on world markets, and the
United Kingdom bought 8%.
Other European countries also
were good customers.

Western Europe's massive drive
for economic progress expands
the area's dimensions as a market
for U. S. electronic products. In
most European nation's produc¬
tion is going up faster than in
the United States, and further
growth is in prospect. •

Production expansion is gener¬

ating new demands for electronic
instrumentation, industrial - con¬
trol, and production equipment
which U. S. industry could sup¬

ply. Both in the United King¬
dom and on the Continent, the
drive for greater industrial pro¬

ductivity and /efficiency strength¬
ens the potential demand. In the
Common Market, persistent labor
shortages stimulate industry's in*
ierest in automation. . \' •

, "The sales opportunities " are
tremendous," Dr. Behrman said.
"But we must face the. fact that
European countries are trading
more vigorously with each other.

Competition is sharpening."
Both the six-nation Common

Market and the seven-nation Eu¬

ropean Free Trade Association
have low internal tariffs which
favor producers inside their re¬

spective areas and make it more

difficult for U. S. exporters, to
compete.

The Common Market, which
has already reduced internal tar¬
iffs by 50% in its step-byr'step
advance toward completely* free
internal trade, will make another

10% cut op July 1. EFTA, pacing
the Common Market's tariff-re¬

duction schedule, will follow suit.

.The. Common Market will also
adjust its common external tariff,
to bring duties still closer to the

average national rates. As a re¬

sult, U. S. exporters will pay

higher tariffs in some of their
best customer countries in the

Common Market.

"Tariffs challenge the ability,,of
bur exporters to compete in these
and other European markets," Dr.
Behrman said. "In some areas,
such nontariff barriers as import
quotas, administrative practices,
special taxes or fees on imports,
and standards or specifications
tend to discriminate against U. S.
exporters. Around the world,
many nontariff barriers have been
reduced or removed, but more

progress is needed to free the
flow of trade.

"Under the Trade Expansion
Act of 1962, the President has
broad authority to negotiate with
other nations for mutual reduc-

. tion of tariffs. As tariffs are

brought down, nontariff restric¬
tions may become the greatest
challenge to the competitive abil¬
ity of U. S. exporters."

Securing the Information on

Tariff Barriers

Dr. Behrman said that the Ad¬

ministration, in preparation for
the forthcoming negotiations, is
taking a "close look" at every
kind of obstacle which keeps U. S.
goods out of overseas markets or

makes it difficult for U. S. goods
to compete in markets abroad.
. The Commerce Department,
participating in the preparatory
work, is responsible for supplying
the President's Special Repre¬
sentative for Trade Negotiations,
Christian A. Herter, with full
information on U. S. industry's
trading problems.
"Industry alone can give us

specific information on the prob¬
lems it faces in selling abroad,"
Dr. Behrman said.

To get this information, the
Commerce Department is holding
separate consultations with groups

representing the various segments
of industry.; Altogether, about 50
industry consultations will beheld.

stating that the electronics in*
dustries would be consulted soon,
Dr. Behrman said, "We expect to
get specific, factual information
that will help the Government
serve the best interests of your
industries in the bargaining ses¬
sions ahead of us."

Representatives of the electronic
industries will be asked to pro¬
vide information on:

(1) The specific items on which
electronics producers want the
United States to obtain tariff con¬
cessions from other countries and
the potential importance of such
concessions in opening or expand¬
ing overseas markets for their

products.

(2) The effects on the industry
of a 50% reduction of duties by
other countries across the board.

(3) The specific nontariff bar¬
riers that interfere with exports

of U. S. electronic products and
their relative significance.
"We need detailed, item-by-

item, country-by-country infor¬
mation on each of .these ques¬

tions," Dr. Behrman said. C
. < ,,

"We are counting on - you , to,
provide it, so that we can present,
to Mr. Herter the facts he must

have to engage in realistic bar¬

gaining.
"Fruitful trade negotiations are

vital to the export progress of
U. S. industry. It is the responsi¬
bility of industry, as well as of
Government, to do everything
within its power to make them
fruitful." Vi

•', j. '■ •, ;; , ■' . ,S:X "'Vf''-

First Boston Corp.
Appoints Officers
The First Boston Corporation, 20
Exchange Place, New York City,
has announced the appointment
of new officers in its New York,
Cleveland and Philadelphia of¬
fices. \ L" , '

Named Assistant Vice-Presi¬
dents in New York were H.

Thomas Cimiluca, and Richard C.
Dunham, both members of the
firms , corporate trading depart¬
ment. . t
New Managers in New York

are William A. Bledsoe, Perry L.
Burns and Sumner W. White, III,
members of the national sales de¬

partment; J. Squier Reimer, of the
syndicate division, national sales
department; Peter T. Buchanan
and Jahleel D. Woodbridge, of the
corporate trading department, and
John M. Phillips and Michael C.
Stanley, of the municipal depart¬
ment.

Francis B. Hastings, Jr. was

appointed a Manager in the Cleve¬
land office. He is a member of

the national sales department.
Assistant Managers in New

York are Donald F. Miller, of the
national sales department, and
Warren K. McOmber, of the gov¬
ernment division, national sales
department. Ruth L. Koch, of the
municipal department in the Phil¬
adelphia office, also was named
an Assistant Manager.

Sheppard Joining
Heber-Fuger Co.
GRAND RAPIDS, Mich.—James
H. Sheppard, investment coun¬
sellor in Grand Rapids, Mich.,
will becomse associated with the

investment counsel firm of Heber-

Fuger-Wendin, Incorporated as a
Vice-President effective July 1, -
1963 and will manage the Grand
Rapids office., •" , >

,,

Heber-Fuger-Wendin, Incorpo¬
rated has been active in the in¬

vestment counsel field for the past
30 years and are retained by
banks, insurance companies, pen¬
sion funds, other institutions and
individuals in an advisory ca¬

pacity. The firm also acts as fi¬
nancial advisors to the Secretary
of the Treasury of Puerto Rico,
and over the years has been re¬

tained by both business enter¬

prises and the U. §. Treasury for
fair market value determination.

Mr. Sheppard, following an en¬

gineering career with various in¬
dustrial firms and service in

World War I as a Captain, joined
the National City Company, the
securities affiliate of the National

City Bank of New York. Upon
dissolution of this company, Mr.
Sheppard set up practice as an in¬
vestment counselor in Grand

Rapids. ,
,b

' ' ' V
/ .

Ohio Raises New Capital

The sale of $6,600,009 State of Ohio underground parking facility
revenue bonds through an underwriting syndicate headed by Blyth
& Co., Inc., was completed June 20 with the passing of a check cov¬

ering payment on the bonds. R. George LeVind, left, Vice-Presi¬
dent of Blyth & Co., Inc., is shown handing the check to Alfred C.
Gienow, Director, Ohio Department of Public Works. Looking on
are left, David II. Putnam, Trust Officer of The City National Bank
& Trust Co., Columbus, trustee of the bonds, and Ralph H. Gibbon,
of the law firm of Squire, Sanders & Dempsey, Cleveland, bond
counsel to the State of Ohio's Underground Parking Commission.

Free Market -

Determine Interest Levels
Continued from page 10

are related to officially appraised
values. If an examination dis¬
closes any "overlending," the as¬
sociation is required to set up a

specific reserve.

Add to this—for the publicly
held companies—the strong force
of the independent auditor and
the SEC, and for the listed com¬

panies, the supervisory elements
of the stock exchanges.
I spoke of this as a "reminder,"

for I am sure analysts are well
aware of the excellent regulatory
controls in effect. I wish that
those agitating some need for
specialized ' controls on holding
companies knew the factsr Some *

suggestions have been made that
these take the form of a kind of\
"hunting license." Frfi not- stire,
what anyone wants to hunt for,
since there hasn't been the slight¬
est indication for the need.

Recommends Same Standards
to Non-Profit Associations

What has been overlooked,
however; is the possible need to
bring the local nonpublicly held
segment of the industry up to the
same standards of regulation and
control under which we operate.
I suggest, for example, broader
use of official appraisals, proxy
solicitation with full disclosure,
and broader use of independent
auditors. When the entire indus¬

try is operating under the same

standards of regulation and dis¬
closure covering the holding com¬

panies, then — and only if any

need were shown—would , it be in
Order to consider further regula¬
tion.

Stripped down to its funda-

mentals, the current proposals to
tinker with the economics of the
free flow of money in the market
place, is essentially an attempt to
create an artificial tight money
condition in the savings-mort¬
gage market. This could have the
net effect of imposing a form of
selective credit control.

In looking into the studies that
have been made on the subject, I
was impressed with the observa¬

tions of Dr. Bogen of New York

University ^ and Dr. Nadler of
Rutgers University in their study,
"The Causes and Effects of Higher
Interest Rates." They pointed out
that "selective restraint of 'con¬
sumer creditorrr (hlid' you could
add mortgage credit) . . . would
discriminate against

s lower and
middle income'- groups that are

the chief- users of such credit* as
well as the industries that cou

on consumer credit to fina

purchases of their products.'

■ They say further that "substi -

tion of bureaucratic decisions

the action of the market place
the rationing of credit in tight
money periods is a dubious exV_

pedient. The crudest way to com¬

bat a rise in interest rates is to

impose legal ceilings by statute
or regulation. This is comparable
to statutory price fixing for com¬

modities without regard to ?upply
or demand conditions."

I believe that these observations

apply aptly to the current pro¬

posals. ■

*An address by Mr. Johnson at the
National Convention of the Financial ■

Analysts Federation, Chicago, 111.
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NOTE— Registration statements filed with
the SEC since the last issue of the "Chron¬
icle" are now carried separately at the end
of this section "Securities Now in Registra¬
tion." Dates shown in parenthesis alongside
the company's name, and in the index, re¬

flect the expectations of the underwriter but
are not, in general, firm offering dates.
Also shown under the caption "Effective

Registrations" are those issues which became
effective this week and were offered pub¬
licly.

• Acme Visible Records, Inc. (7/1)
May 21, 1963 filed 150,000 common, of which 57,445 will
be sold for company and 92,555 for certain stockholders.
Price—By amendment (max. $20). Business—Manufac¬
ture of office filing equipment, and business forms. Pro¬
ceeds — To repurchase outstanding warrants, for con¬
struction and other corporate purposes. Address—Crozet,
Va. Underwriter—Smith, Barney & Co., Inc., New York.

Airway Hotels, Inc.
April 1, 1963 filed 200,000 common. Price—$5. Business
—Company owns and operates a chain of motor hotels,
apartment buildings and a shopping center. Proceeds—
For loan repayment, expansion and other corporate
.purposes. Office — 901 Fuhrmann Blvd., Buffalo, N. Y.
Underwriter—None.

Alaska Power & Telephone Co.
April 1, 1963 filed $600,000 of 6% subordinated deben¬
tures due 1978, 240,000 common, and 10-year warrants
to purchase an additional 180,000 common. The securi¬
ties will be offered in 600 units each consisting of one
$1,000 debenture, 400 common, and 300 warrants. Regis¬
tration also covers an additional 92,500 outstanding
common. Price—By amendment. Business — Company
furnishes electricity and telephone service to Alaskan
communities of Craig, Skagway, and Tok, and supplies
electricity to Seldovia. Proceeds—For debt repayment,
construction and working capital.~Address—Fifth Ave.,
Skagway, Alaska. Underwriter—Jay W. Kaufman & Co.,
New York. Offering—Indefinite.

All-State Properties, Inc.
April 24, 1962 filed $5,000,000 of conv. subord. deben¬
tures due 1977. Price—At par. Business—Company and
subsidiaries conduct a general' real estate business with
emphasis on land development and home construction
in Fla., Md., N. Y., and Ky. Proceeds—For repayment
of debt. Office—230 Park Ave., N. Y. Underwriters—
To be named. * . .

Amerel Mining Co. Ltd.
July 31, 1961 filed 400,000 common shares. Price—500.
Business—The company is engaged in exploration, de¬
velopment and mining. Proceeds—For diamond drilling,
construction, exploration and general corporate ex¬
penses. Office—80 Richmond St., W., Toronto. Under¬
writer—E. A. Manning, Ltd., Toronto.

American Mortgage Insurance Co.
Jan. 10, 1963 filed 31,070 common to be offered for
subscription by stockholders on the basis of one share
for each five shares held. Price—$18. Business—A mort¬
gage insurance company. Proceeds—For investments.
Office—300 St. Salisbury St., Raleigh, N. C. Underwriter
—None. ■■■;"'■ ■■■•'; 77'77.' ■■■'. . : v 7-\7? ■

• Atlantis International Corp.
April 30, 1963 filed 100,000 common. Price—$4. Business
~~A real estate development company. Proceeds—For

m

over-the-counter securities
«... specializing in

o»NEW
ISSUES
BOUGHT - SOLD - QUOTED
for Banks, Brokers, Institutions

Ffidn^iS&SIEGE17¥ Jno.
»' a ESTABLISHED 1942

Members of New York Security Dealers Association
39 Broadway, New York 6, N. V. .

Dlgby 4-2370 TWX: 212-571.0321)

Direct Wires to
, *;

R. J. HENDERSON & CO., INC., Los Angeles
WOODCOCK, MOVER, FRICKE &FRENCH, INC., Philadelphia

debt repayment, property improvement," and working
capital. Office—700 Park Ave., Plainfield, N. J. Under¬
writer—S. Schramm & Co., Inc., New York. Offering—
Expected in early August. v7
Atlas Management Co.

March 28, 1963 filed $1,500,000 of 6% conv. subofd. de¬
bentures due 1978. Price—At par. Business—A holding
company for two insurance subsidiaries. Proceeds—For
loan repayment, investment, and advances to: sub¬
sidiaries. Office—112 California Ave., Reno, Nev. Under¬
writer—None.

• Automatique, Inc.
April 26, 1963 filed 254,975 common, of which 185,000
are to be sold by company and 69,975 by certain stock¬
holders. Price—By amendment (max. $8.25). Business—
Company, through subsidiaries and joint ventures, is
engaged in the general vending and food service busi¬
ness. Proceeds — For acquisitions, debt repayment, and
other corporate purposes. Office — 2540 West Pennway,
Kansas City, Mo. Underwriters—Kidder, Peabody & Co.,
Inc., New York, and Barret,' Fitch, North & Co., Inc.,
Kansas City. Offering—Imminent.

'

• Bard (C. B.) Inc. (7/8-12)
May 21, 1963 filed 204,095 capital shares. Price -— By
amendment (max. $17). Business—Design, packaging and
sale of hospital and surgical supplies. Proceeds— For
selling stockholders. Office—731 Central Ave., Murray
Hill, N. J. Underwriters—Kidder, Peabody & Co., Inc.,
New York and Blunt Ellis & Simmons, Chicago.

Bay State Exchange Fund, Inc. ;

May 29, 1963 filed 10,000 $1 par capital shares to be
offered in exchange for certain acceptable securities on
the basis of one share for each $25 of deposited securi¬
ties. Exchange is believed by counsel for the Fund to
be tax-free for Federal income tax purposes. Business—
A closed-end investment company seeking long-term
growth of capital and income. Proceeds — For invest¬
ment. Office—35 Congress St., Boston,. Underwriter—
Kidder, Peabody & Co., New York. Note—The exchange
will not be consummated unless $25,000,000 of securi¬
ties are deposited and accepted. This means that the
Fund expects to issue a minimum of 1,000,000 capital
shares. Offering—Expected in late July. '

• Beam Tube Corp.
June 4, 1963 ("Reg. A") 13,750 common. Price—$7.25.
Business—Manufacture and sale of tubes used to gen¬
erate microwaves in signal generators. Proceeds—For
selling stockholders. Address—Milford, Mass. Under-
■"iters—Markoff, Sterman & Gowell, Inc., and H. C.

w ainwright & Co., Boston. Offering—Imminent.

Canaveral Hills Enterprises, Inc. (7/15-19)
May 10, 1962 filed 100,000 common. Price—$5. Business
—-Company was formed to own and operate a country
club and golf course, swimming pool and cabana club,
near Cape Canaveral, Fla., and develop real estate,
erect homes, apartment houses, motels, etc. Proceeds—
For debt repayment and expansion. Office—309 Ainsley
Bldg., Miami, Fla. Underwriter—Willis E. Burnside &
Co., Inc., New York.

Career-Ways Systems, Inc.
April 18, 1963 ("Reg. A") 100,000 capital shares. Price
—$3. Business—Co. plans to keep an electronic filing
system of skills for employment of members. Proceeds—
For equipment, invehtpry, research and working capi¬
tal Address—Route 206 Center, Princeton, N. J. Under¬
writer — Chase Securities Corp., N. Y. Offering—Indefi¬
nite. .. ; 7-7

Castle Hospitality Services, Inc.
Dec. 14, 1962 filed $500,000 of 8% debentures due 19,69
Price—At par ($1,000). Business—Company plans to
offer management and consultant services to motels and
furnish them with equipment. Proceeds—For -general
corporate purposes. Office—1068 S. Ocean Blvd., Pom-
pano Beach, Fla. Underwriter—None. ^ -

• Chemair Corp. (7/15-19) :

Dec. 28, 1962 filed $150,000 of 6% subordinated income
debentures due 1973 and 30,000 common shares to be
offered in units consisting of one $10 debenture and two
common. Price—$12 per unit. Business—Production and
sale of chemicals designed to control odors, bacterial
growth and air pollutants; and development, produc¬
tion and sale of an electronic vaporizing unit for dis¬
pensing such chemicals. Proceeds—For debt repayment,
equipment, sales promotion and working capital. Office
—221 N. La Salle St., Chicago. Underwriter—Price In¬
vesting Co., New York. Note—This company formerly
was named Chemair Electronics Corp.
Chestnut Hill Industries, Inc.

Nov. 29, 1961 filed 300,000 class A common, of which
225,000 are to be offered by the company and 75,000 by
stockholders. Price—$5. Business—Design and manu¬
facture of women's, misses' and junior sportswear, co¬
ordinates, and dresses. Proceeds—For debt repayment,
equipment and working capital. Office—2025 McKinley
St., Hollywood, Fla./ Underwriter—Clayton Securities
Corp., Boston, Mass. Offering—Indefinite.
• Citadel Life Insurance Co. of New York

(7/1-5)
March 26, 1963 filed 40,000 capital sh'ares to be offered
for subscription by stockholders on the basis of* two
new shares for each three held. Price—By amendment
(max. $26). Business—Writing of life, accident, health
and disability insurance, and annuities. Proceeds—For
expansion. Office—444 Madison Ave., N. Y. Underwriter
—Alex. Brown & Sons, Baltimore.

* INDICATES ADDITIONS ,

SINCE PREVIOUS' ISSUE
• ITEMS REVISED

• Clark Cable Corp. (7/1)
April 25, 1963 filed 121,915 common. Price—By amend¬
ment (max. $6). Business — Manufacture and develop¬
ment of electronic, electrical, and mechanical systems
and components; also wholesale distribution of electri¬
cal components. Proceeds — For selling stockholders.
Office—3184 W. 32nd St., Cleveland. Underwriter—Fiil-
ton, Reid & Co., Inc., Cleveland.
• Coburn Credit Co., Inc.
May 20, 1963 filed $4,000,000 of 5%% convertible sub¬
ordinated debentures due June 1, 1978 being offered for
subscription by common stockholders of record June 20
on the basis of $100 of debentures for each 25 shares
held of record June 20. ,•< Rights will expire July ,5. Price
—At par. Business—A consumer finance company. Pro¬
ceeds—For debt repayment, working capital, acquisition
of instalment contracts, and other corporate purposes.
Office—53 N. Park Ave., Rockville Centre, N. Y. Under¬
writer—New York Hanseatic Corp., New York.

Colorado Imperial Mining Co.
Sept. 20, 1962 filed 200,000 common. Price—$1. Busi¬
ness—General mining. Proceeds—For exploration and
operating expenses. Office—Creede, Colo. Underwriter
—None.

Commercial Life Insurance Co. of Missouri
Nov. 26, 1962 ("Reg. A"). 46,000 common to be offered
for subscription by stockholders on the basis of one share
for each 3.36 common shares held. Price—At-the-market.
Business—Sale of health, accident, life and hospital in¬
surance. Proceeds—For working capital. Office—3570
Lindell Blvd., St. Louis. Underwriter—Edward D, Jones
& Co., St. Louis. Offering—Indefinite.
Common Market Fund, Inc.

March 7, 1963 filed 2,000,000 capital shares. Price—Net
asset value plus 8.5%. Business—A new mutual fund
specializing in securities of foreign and American com¬

panies operating in the European Common Market.
Proceeds—For investment. Office—9465 Wilshire Blvd.,
Beverly Hills, Calif. Underwriter—Kennedy, Cabot '/&
Co.- (same address). Offering—Indefinite.

Community Health Associations, Inc. .

April 12, 1963 filed 150,000 common, of which 100,000
are to be offered by company and 50,000 by Harry E.
Wilson, President. Price—$15. Business—Sale of hospital
and surgical insurance contracts. Proceeds—For invest¬
ment, sales promotion, and other corporate purposes.
Office—4000 Aurora Ave., Seattle, Wash. Underwriter,—
None. ";V ;• /.V'77:7: . /, 7. , ..77

Consolidated Oil & Gas, Inc.
Feb. 28, 1963 filed $2,432,500 of 6% sinking fund deben¬
tures due 1975 (with warrants) being offered for sub¬
scription by common stockholders on "the basis of $500
of debentures for each 500 shares held of record May
24. Rights will expire June 28. Price—At par. Busi¬
ness—Company is engaged in the acquisition of oil and
gas leaseholds. Proceeds—For note repayment and workr
ing capital. Address — 4150 East Mexico Ave., Denver.
Underwriter—None.

Continental Reserve Corp.
May 13, 1963 filed 45,000 class B common. Price — $40.
Business — Company plans to acquire, organize, * and
manage life, accident and health insurance concerns.
Proceeds — For investment in subsidiaries. Office—114
East 40th St., New York. Underwriter—None.

Continental Telephone Co.
June 18, 1963 filed 400,000 common.. Price—By amend¬
ment (max. $12). Proceeds—For debt repayment and
other corporate purposes. Office—111 S. Bemiston, St.
Louis. Underwriters—E. F. Hutton & Co., Inc., and Allbn
& Co., New York. Offering—Expected in late July. 7

Cooper Tire & Rubber Co. (7/30)
June 18, 1963 filed 150,000 cumulative convertible pre¬
ferred shares (par $20). Price—By amendment. Business
—Manufacture of automobile and truck tires, and in¬
dustrial rubber products. Proceeds — For debt repay¬
ment, inventories and working capital. Address-r-Find-
lay, Ohio. Underwriter—Merrill Lynch, Pierce, Feiiner
& Smith Inc." • ,7 7 7 -/

■ Defenders Insurance Co. /
Jan. 30, 1963 filed 100,000 common. Price—$12.50. Busi¬
ness— Company plans to write automobile insurance.
Proceeds—For general corporate purposes. Office—146
Old Country Rd., Mineola. N. Y. Underwriter—None. 7

Deuterium Corp. . ,7v.,v77'.' • ' 7.7 '\/7\'i
Sept. 28, 1962 filed 120,000 common with attached war¬

rants to purchase an additional 120,000 shares to be of-
ered for subscription by holders of its stock and deben¬
tures in units (6f one share and one warrant) on the
basis of 3 units for each 5% prior preferred share held,
one unit for each 5% preferred A stock held and 40
units for each $1,200 face amount of non-interest bear¬
ing subordinated debentures held. At the same time, the
company will offer the securities to the public. Price-
To subscribers, $20; to public, $22.25. Business—Com¬
pany plans to erect a small size production and experi¬
mental plant for the limited manufacture of deuterium
and deuterium oxide, and to establish and equip a gen*-
eral research laboratory. Proceeds—For working capital,
construction, equipment and other corporate purposes.
Office—360 Lexington Ave., N. Y. Underwriter—None.

. «.. " • - 1 • -A

Diversified Collateral Corp.
June 13, 1962 filed 77,050 common. Price—By amend¬
ment (max. $11.75). Business—A real estate investment
company. Proceeds—For investment. Office—8397 N. E.
Second Ave., Miami, Fla. Underwriter—None.
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Dixie Lime & Stone Co.
Sept. 27, 1962 filed 100,000 common. Price—By amend¬
ment (max. $6.75). Business—Mining and processing
of crushed granite, lime rock, and agricultural limestone.
Proceeds—For loan repayment, and working capital.
Office—11 N. Main St., Ocala, Fla. Underwriter—Courts
& Co., Atlanta, Ga. Note — This registration will be
withdrawn.

'Doman Helicopters, Inc.
April 19, 1962 filed 418,680 common'to be offered for
subscription by stockholders on the basis of two new

shares for each three held,. Price—By amendment (max.
$1.25). Business—Research, development and construe- .

tion of experimental helicopters. Proceeds — To obtain
certification of models, train service personnel, repay
debt, etc. Address—Municipal Airport, Danbury, Conn."
Underwriter—None. Note—The SEC has issued a stop ;
order suspending this registration statement.
>.* Dri-Zit Corp. v-
May 29, 1963 ("Reg. A") 115,056 common. Price—$2.50.
Business—Manufacturer of'dri-zit (a home product used
to absorb odors and moisture); a cleaner for oven and
bhrbeque grills; and a diaper garment for infants; Pro¬
ceeds— For expansion, inventory- and debt repayment.
Office—2 Ryland St., Reno, Nev. Underwriter — First
Nevada Securities Corp., Reno, Nev.

« Duvai Corp.
June 18, 1963 filed $10,000,000 of convertible subordi¬
nated debentures due 1983 to be offered for subscription
by stockholders on the basis of one $100 debenture for
each 13 shares held. Price—At par. Business—Mining,
milling and marketing of copper, molybdenum, and pot¬
ash and the mining and marketing of crude sulphur.
Proceeds—-For construction, and other ' corporate pur¬
poses. Address — 1906 First National City Bank BIdg.,
Houston, Tex. Underwriter—None. '-""•'.-'i1 v J
Dynapower Systems Corp.

Sept. 28, 1962 filed 750,000 common. Price—$1 Busi¬
ness—Manufacture of electro-mechanical vehicles and
electronic devices for medical and marine purposes.
Proceeds—For working capital, equipment and debt re¬
payment. Office—2222 S. Centinela Ave., Los Angeles.
Underwriter—None. v

Eastern Investors, Inc. (7/15-19)
June 4, 1963 filed 100,000 class A shares. Price—$4. Busi¬
ness—A small loan company. Proceeds *— For expansion
and working capital. Office — 147 Northeast Main St.,
Rocky Mount, N. C. Underwriter—Paul C. Kimball & Co.,
Chicago.
Eberstadt Income Fund, Inc.

May 31, 1963 filed 2,000,000 capital shares. Price—Net
asset value plus 8*4%.. Business—A new mutual fund
seeking current income. Proceeds—For investment. Of¬
fice—65 Broadway, New York.Distributor—F. Eberstadt

, & Co., Managers & Distributors, Inc., New York.
• Electro-Optical Systems, Inc. (7/23)
June 11, 1963 filed 403,000 common, of which 140,000 are
to be offered by company and 263,000 shares by stock¬
holders. Price—By amendment (max. $10). Business-
Design and manufacture of optical systems for the De¬
fense Department and for private industry. Proceeds—
For debt repayment and working capital. Office—300 N.
Halstead St., Pasadena/ Calif. Underwriters — White,
Weld & Co., Inc., and Kidder, Peabody & Co., Inc., N. Y.
Electronic Dispenser Corp; (8/5-9)

Jan. 29, 1963, filea o0,00u common. Price—$2. Business
—Manufacture of the SAFER Butter Chipping machine,
and processing of tray-forming and chip-covering mate¬
rials. Proceeds—For operating expenses, equipment, in¬
ventory and advertising. Office—118 E. 28th St.. New
York. Underwriter— L. D. Brown & Co., New York.
• Enzyme Corp. of America (7/22-26)
Feb. 21, 1963, filed 120,000 common. Price—$2. Business
—Company plans to market a new drug known as
"Clinizyne" to be used for treatment of a variety of
tumor related diseases. Proceeds—For equipment, sales
promotion, research and development, and working cap¬
ital. Office—727 Land Title Bldg., Philadelphia. Under¬
writer—Bristol Securities Inc., New York.
• Equity Fuming Corp. of America
March 29, 1962 filed 240,000 common. Price—-By amend¬
ment (max. $6.50). Business—Ajholding company fox
firms selling life insurance and mutual funds; Proceed!
—For new sales offices, advances to subsidiaries and
vorking capital. Office—5150 Wilshire Blvd.. Lof An
geles. Underwriter—To be named. Offering—Indefinite.

• Evans,Inc. (7/2)
May 20, 1963 filed 200,000 common, of which 20,000 arc
to be offered by company and 180,000 by certain stock¬
holders. Price—By amendment (max. $13). Business—»
Retail sale of fur apparel, cloth coats, suits, dresses and
related items. Proceeds—For expansion and remodeling
of Chicago store. Office—36 South State St., Chicago.
Underwriter—Walston & Co., Inc., Chicago.
• Family Life Insurance Co. (6/27)
May 8, 1963 ("Reg, A") 810 $8 dividend preferred to be
sold by stockholders; also 486 class A common. Price—*
For preferred, $130; for common, $400. Business—Sale
of mortgage cancellation, life, accident and sickness"
insurance. Proceeds—For paid-in capital stock account,,
and working capital.1 Address—Republic Bldg., Seattle.
Underwriter—Pacific Northwest Co., Seattle. / '

Farmers' Educational & Co-operative Union of
America

April 1, 1963 filed $5,500,000 of 5%-6% serial deben¬
tures, series E and F, due 1974-83. Price—At par. Busi¬
ness—A non-profit organization of . farmers devoted to
the economic and educational betterment of its mem¬
bers. Proceeds — For debt repayment, working capital
and advances to subsidiaries. Office—1575 Sherman St.,
Denver. Underwriter—None.. -

, "

Fedco Corp.
Oct. 29, 1962 filed 20,000 common, of which 17,500 are to
be offered by company and 2,500 by a shareholder. Price#
—By amendment (max. $15). Business—Design and
manufacture of tools, dies, molds, beryllium castings and!
the distribution of plastic, metal and glass products for
home use. Proceeds—For a recession offer to stockhold¬
ers and reduction of accounts payable* Office—3600 W.
Pratt Ave., Chicago. Underwriter—None.

Fidelity Mining Investments Ltd*
Nov. 30, 1961 filed 800,000 common. Price—By amend¬
ment. Business—Exploration and testing of mining prop¬
erties. Proceeds—For general corporate purposes. Office
—62 Richmond St., Toronto. Underwriter—G. V. Kirby
& Associates, Ltd., Toronto. , . ^

Z-x/ Continued on page 28

NEW ISSUE CALENDAR
June 27 (Thursday)

'

Chicago Burlington & Quincy RR.__Equip. Tr. Ctfs.
. ■ (Bids 12 noon CDST) $5,250,000

Family Life Insurance Co Common
(Pacific Northwest Co.) $194,400

Family Life Insurance Co Preferred .

:• (Pacific Northwest Co.) $105,300

July 1 (Monday) -

Acme Visible Records, Inc,_ Common
. Smith. Barney & Co.. Inc.) 150 000 shares

Citadel Life Insurance Co. of N. Y.__Capital Stock
, (Offering to stockholders—underwritten by Aiex. Brown'

v'; '■''■■■ & Sons) 40,000 shares
Clark Cable Corp Common

(Pulton, Reid & Co., Inc.) 121,915 shares
..Financial General Corp Units

(Eastman Dillon, Union Securities & Co. and
Johnston. Lemon & Co.) 7,500 units

Interstate Securities Co
_ Common

(Offering to stockholders—underwritten by A. G. Becker
& Co.. Inc.) 173,433 shares

Mutual Finance Co Debentures
(Donald V. Stabell) $300,000

• Stephenson Finance Co., Inc Debentures
(Alester G. Furman & Co., Inc.) $1,000,000

Uris Buildings Corp .Common
(Kuhn, Loeb & Co.^ Inc.) 50,000 shares

July 2 (Tuesday)
Evans, Inc. Common

(Walston & Co., Inc.) 200,000 shares .

Lightcraft-General .Common
(William R. Staats & Co.) 125,000 shares

Northwestern National Life Insur. Co.___Common
. (Lehman Brothers) 004,867-shares

XTRA, Inc. Preferred
(Putnam & Co.) 80,000 shares

July 3 (Wednesday)
Japan Fund, Inc Common
(Offering to stockholders—underwritten by Bache & Co.;

Paine, Webber, Jackson & Curtis and Nikko
Securities Co.) 625,000 shares

. July 8 (Monday)
Bard (C. R.) Inc Capital Shares
(Kidder, Peabody & Co., Inc. and Blunt Ellis & Simmons)

. - - 204,095 shares

^Holiday Mobile Home Resorts, Inc Debentures
. (Boettcher & Co. and J, R. Williston & Beane) $1,700,000
Inter-County Telephone & Telegraph Co..Common
; * " (Dean Witter & Co.) 50,000 shares

/ Inter-County Telephone & Telegraph Co Debs.
(Dean Witter & Co.) $2,000,000

Investors Trading Co ..Capital Stock
(Nemrava & Co.) 200,000 shares

-Kelly & Cohen,\ Inc. Common
_ (Amsbary, .Allen &' Morton. Inc.) $247,500
'Lease Plan International Corp l.Common

(Hayden, Stone & Co.'; Inc.) 139,044 shares
* Leeds Shoes, Inc ; 1 Common

(Strathmore Securities, Inc.) $315,000
Mil National Corp.: v Common

(Herbert Young & Co.. Inc.) $376,000

"National Central Life Insurance Co ..Common
(Cantor, Fitzgerald & Co., Inc.) $1,250,000

•Wyomont Petroleum Co Common
(Northwest Investors Service, Inc.) $300,000

July 9 (Tuesday)
Illinois Bell Telephone Co.. .Bonds

(Bids 11 a.m. EDST) $50,000,000
Livestock Financial Corp Common ,

(Charles Plohn & Co.) $1,000,000
Northern Natural Gas Co. ...Debentures

(Blyth & Co., Inc.) $30,000,000

Top Dollar Stores, Inc Common
(Van Alstyne, Noel & Co.) $1,200,000

July 10 (Wednesday)
Hitachi, Ltd. : A. D. S.

(Dillon, Read & Co., Inc. and Yamaichi Securities Co.)
i' v'/'A. / 937,500 shares -v

Middlesex Water Co Common
(Kidder, Peabody & Co., Inc.) 35,000 shares

Milan (City of)... Bonds
(Dillon, Read & Co., Inc.) $20,000,000

July 11 (Thursday)
National Fence Manufacturing Co., Inc Common

(Netherlands Securities Co., Inc.) $875,000
Sierra Pacific Power Co.! ; Common
(Offering to stockholders—no underwriting) 172,341 shares

July 15 (Monday)
Canaveral Hills Enterprises, Inc -.Common

(Willis E. Burnside & Co., Inc.) $500,000
Chemair Corp. .Units

(Price Investing Co.) $180,000

Donnelley (R. R.) & Sons Co Common
(Harriman Ripley & Co.) 160,000 shares

Eastern Investors, Inc..— ..Class A
(Paul C. Kimball & Co.) $400,000

Independent Shoe Discounters Association,
Inc. ________________„_ ....Common »

(Parker, Bishop & Hai;t, Inc.) $325,000

Juniper Spur Ranch, Inc.—a__I_.__.__ Common
(V. E. Anderson & Co.) $300,000

Medic Corp. __J Common
Lincoln Securities Corp.) $l;250,000

Natural Gas & Oil Producing Co._ -Common
<Peter Morgan <fc Co.) $900,000

Recreation Industries, Inc ..-Common
"

•

, ; ' (Costello. Russotto & Co.) $150,000
Sentinel Life Insurance Co.__ Capital Shares

(Paine, Webber, Jackson & Curtis) $1,197,047

July 16 (Tuesday)
Lord Jim's Service Systems, Inc Common

(Keon & Co.) $100,000
Michigan Wisconsin Pipe Line Co Bonds

(Bids 11 turn. EDST) $30,000,000

July 17 (Wednesday) '
Mexico (Government of) Bonds

(Kuhn, Loeb & Co., Inc. and First Boston Corp.)
-V , $35,000,000 - .♦ •'

Sierra Pacific Power Co Debentures
(Bids 11 a.m. EDST) $8,000,000

July 22 (Monday)
Enzyme Corp. of America Common

(Bristol Securities Inc.) $240,000

Heck's, Inc. Common
(Charles Plohn & Co.) $450,000 v

Warwick Fund Units
(Wellington Co., Inc.) 300,000 units

July 23 (Tuesday) '

Community Public Service Co.— Bonds
(Bids 11 a.nj). EDST) $13,000,000

Electro-Optical Systems, Inc _____. Common
(White, Weld & Co., Inc. and Kidder, Peabody & Co., Inc.)

'

403,000 shares

Northern Illinois Gas Co Bonds •
' ! '

(Bids 10:30 a.m. CDST) $20,000,000
Northwest Natural Gas Co Common

•

(Lehman Brothers) 100,000 shares

July 24 (Wednesday)
• Chicago, Rock Island & Pacific RR.__Eq. Tr, Ctfs.

(Bids 12 noon CDST) $3,900,000

July 29 (Monday)
First American Israel Mutual Fund. __Ben. Int.

(Paine, Webber, Jackson & Curtis) $27,500,000

July 30 (Tuesday)
■y Cooper Tire & Rubber Co.w.__ Preferred

(Merrill Lynch, Pierce, Fenner & Smith Inc.) 150,000 shares
Eaton Manufacturer Co ..... ..Debentures
(Merrill Lynch, Pierce, Fenner & Smith Inc.) $25,000,000

Pacific Power & Light Co .Bonds
(Bids 11 a.m. EDST) $30,000,000

Pacific Power & Light Co ..Preferred
(Bids 12 noon EDST) 100,000 shares

Trailer Train Co " Equip. Trust Ctfs.
(Bids 10:30 a.m. EDST) $4,800,000

. July 31 (Wednesday)
Southern Bell Telephone & Telegraph Co. Debens.

(Bids to be received) $70,000,000

August 5 (Monday) t

Electronic Dispenser Corp Common
(L. D. Brown & Co.) $100,000

August 6 (Tuesday)
Indiana & Michigan Electric Co —Bond*

(Bids 11 a.m. EDST) $45,000,000

August 8 (Thursday)
Gulf, Mobile & Ohio RR Equip: Trust Ctfs.

(Bids 12 noon CDST) $3,900,000

September 5 (Thursday)
Iowa Public Service Co. Bonds

(Bids to be received) $12,000,000

September 24 (Tuesday)
Northern States Power Co. (Minn.) Bonds

(Bids 11 a.m. EDST) $15,000,000

October 1 (Tuesday)
Chicago Burlington & Quincy RR.__Equip. Tr. Ctfs.

(Bids 12 noon CDST) $5,000,000

Jersey Central Power & Light Co Bonds
(Bids 11 a.m. EDST) $10,000,000

October 3 (Thursday)
Columbia Gas System, Inc Debentures

(Bids to be received) $25,000,000

October 8 (Tuesday)
Wisconsin Public Service Corp —Bonds

(Bids to be received) $15,000,000

October 15 (Tuesday)
Jersey Central Power & Light Co Debentures

(Bids 11 a.m. EDST) $9,000,000

November 7 (Thursday)
Georgia Power Co Bond*

(Bids to be received) $30,000,0Q0
Georgia Power Co Preferred

(Bids to be received) $7,000,000

&
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Continued from page 27

• Financial General Corp. (7/1)
May 28, 1963 filed $7,500,000 subordinated sinking fund
debentures due June 15, 1978, with warrants to pur¬
chase 187,500 common shares, to be offered in units of
one $1,000 debenture and 25 warrants. Price—By amend¬
ment. Business—Company through its subsidiaries is en¬

gaged in banking, insurance and other activities. Pro¬
ceeds—For general corporate purposes. Office — 1701
Pennsylvania Ave., N. W., Washington, D. C. Under¬
writers—Eastman Dillon, Union Securities & Co., New
York, and Johnston, Lemon & Co., Washington, D. C.
• First American Israel Mutual Fund (7/29-8/2)
Aug. 15, 1962 filed 2,750,000 shares of beneficial in¬
terest. Price—$10. Business—A mutual fund which plans
to invest primarily in equity type securities of Israeli •

companies. Proceeds—For investment. Office—141 Milk
St., Boston. Underwriter—Paine, Webber, Jackson &
Curtis, Boston. " ,

- Florida Jai Alai, Inc.
June 28, 1962 filed 300,000 common. Price—$5. Busi¬
ness — Operation of Jai Alai games, and pari-mutuel
betting. Proceeds—For rent, purchase of leased quarters,
building improvements, working capital. Office — Fern
Park, Fla. Underwriter—Consolidated Securities Corp.,
Pompano Beach, Fla. Offering—Indefinite.

Forst (Alex) & Sons, Inc.
Marcn 23, 1962 filed 125,000 common. Price—By amend¬
ment (max. $15). Business—Wholesale distribution of
toys and games. Proceeds—For selling stockholders. Of¬
fice—2885 Jerome Ave., Bronx, N. Y. Underwriter—Mc¬
Donnell & Co., New York. Offering—Indefinite.
Founders Life Assurance Co. of Florida

June 11, 1963 filed 800,000 common. Price—By amend¬
ment (max. $3). Business—Company plans to engage in
the writing of life, accident and health insurance. Pro¬
ceeds—For general corporate purposes. Office—Marine
Bank Bldg. Plaza, Tampa. Underwriter— Pierce, Wul-
bern, Murphey Inc., Jacksonville.

. Garden State Small Business Investment Co.
Oct. 27, 1961 filed 330,000 common. Price—$3. Business
—A small business investment company. Proceeds—rFor
investment. Office—1180 Raymond Blvd., Newark, N. J.
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y.
Offering—Temporarily postponed. : : -

• General Builders Corp.
May 15, 1963 ("Reg. A") 96,883 common being offered
for subscription by stockholders on the basis of one new
share for each 12 held of record June 20,: 1963. Rights
will expire July 5, 1963. Price—$3. Business—Construc¬
tion of apartment houses, and one-family housing de¬
velopments. Proceeds—For general corporate purposes.
Address—Cedar Lane, Howard Beach, New York. Un¬
derwriter—Coffin & Burr, Boston.

Global Construction Devices, Inc. ;
June 29, 1962 filed 100,000 common. Price—$10. Busi¬
ness—Manufacture, sale and lease of steel supports and
beams used in construction. Proceeds—For debt repay¬
ment, expansion, research, and inventory. Office—545
Cedar Lane, Teaneck, N. J. Underwriters—Winslow,
Cohu & Stetson and Laird, Bissell & Meeds^ 'N. Y.

Great Continental Real Estate Investment Trust
Aug. 3, 1961 filed 300,000 shares of beneficial interest.
Price—$10. Business—Real estate. Proceeds—For invest¬
ment. Office—530 St. Paul PL, Baltimore. Underwriter
—To be named. Note—This firm formerly was known
as Continental Real Estate Investment Trust.
Greater Miami Industrial Park, Inc.

Feb. 25, 1963, filed 136,094 common to be offered for
subscription by stockholders on the basis of one share
for each 4y> shares held. Price—$5.50. Business—Acqui¬
sition and development of real estate.. Proceeds — For
general corporate purposes. Office—811 duPont Plaza
Center, Miami, Fla. Underwriter—None.
Greater Nebraska Corp.

Feb. 20, 1963, filed 3,000,000 common. Price—$2. Busi¬
ness—Company plans to operate subsidiaries in the fields
of banking, insurance, finance, etc. Proceeds—For gen¬
eral corporate purposes. Office—1107 Federal Securities
Building. Lincoln. Neb. Underwriter—-None.

Heck's, Inc. (7/22-26)
June 12, 1963 refiled 180,000 class A common. Price—
$2.50. Business—Operation of discount stores. Proceeds
—To provide fixtures and inventory for a new store, and
for working capital. Office—6400 MacCorkle Ave., S. W.,St Albans, W. Va. Underwriter—Charles Plohn & Co.,
New York. • -y /.

Hill Street Co. '

Oct. 16, 1961 filed 2,265,138 common to be offered for
subscription by stockholders of Union Bank of Califor¬
nia on a share-for-share basis. Price—$3. Business—A
management investment company. Proceeds—For in¬
vestment. Office—760 S. Hill St., Los Angeles. Under-
writer—None. .

Hitachi, Ltd. (7/10)
June 7, 1963 filed 937,500 American Depositary Shares
(representing 75,000,000 common, par 50 yen) Price
By amendment (max $24 per A. D. S.) Business—Manu¬
facture of a wide variety of electrical equipment and in¬
dustrial machinery. Proceeds — For construction, andother corporate purposes. Address—Tokyo, Japan. Un¬
derwriters Dillon Read & Co. Inc., and Yamaichi Se¬
curities Co., New York. ••

• Holiday Mobile Home Resorts, Inc. (7/8-12)
March 27, 1963 filed $1,250,000 of 6^%- conv. subord. de¬
bentures due 1978, and 75,000 common to be offered in

unilo consisting of $50 of debentures and 3 shares. Price
Sbo per unit. Business—Development and operation of

mobile home resorts throughout U. S. Proceeds For
cebt repayment, construction, and other corporate pur¬

poses. Office — 4344 East Indian School Rd., Phoenix.
Underwriters—Boettcher & Co., Denver, and J. R. Wil-
liston & Beane, New York.
Hollingsworth Solderless Terminal Co.

Feb. 27, 1962 ("Reg. A") 75,000 common. Price — $4.
Business—Manufacture, sale and development of solder-
less terminals and other wire terminating products. Pro¬
ceeds—For debt repayment, equipment, advertising and
working capital. Address—P. O. Box 430, Phoenixville,
Pa. Underwriter—Harrison & Co., Philadelphia. Offer¬
ing—Temporarily postponed.
Homestead Packers, Inc.

March 13, 1963 filed 5,000 shares of 6% non-cumulative
preferred stock, and 5,000 common, to be offered for sale
in units of one common and. one preferred share. Price
—$150 per unit. Business—Company plans to construct
and operate a beef and' pork packing plant. Proceeds—
For construction, equipment, and working capital. Ad¬
dress—Beatrice, Nebr. Underwriter—None/

• Horace Mann Life Insurance Co.
Feb. 1, 1963 filed 200,000 common, of which 80,000 are
to be offered by company and 120,000 by stockholders.
Price — $12.50. Business—Writing of life, accident and
health insurance. Proceeds—For general corporate pur¬
poses. Office—216 E. Monroe St., Springfield, 111. Under¬
writer—Horace Mann Investors Inc., (same address).
Illinois Bell Telephone Co. (7/9)

June 14, 1963 filed $50,000,000 of first mortgage bonds
due July 1, 2003. Proceeds — To repay advances from
A. T. & T., parent. Office—212 W. Washington St., Chi¬
cago. Underwriters—(Competitive). Probable bidders:
Halsey, Stuart & Co.; Glore, Forgan & Co.-Eastman
Dillon, Union Securities & Co. (jointly); Morgan Stanley
& Co.; Blyth & Co.-Lehman Brothers-Merrill Lynch,
Pierce, Fenner & Smith lnc.-Salomon Brothers & Hutz-
ler (jointly). Bids—July 9 (11 a.m. EDST) in Room 2315,
195 Broadway, New YoYk.
Indiana & Michigan Electric Co. (8/6)

June 14, 1963 filed $45,000,000 of first mortgage bonds
due 1993. Proceeds—For loan repayment, and other cor¬
porate purposes. Office—2101 Spy Run Ave., Fort Wayne,
Ind. Underwriters — (Competitive). Probable bidders:
Halsey, Stuart & Co. Inc.; Eastman Dillon, Union Secu¬
rities & Co.; Harriman Ripley & Co. Inc.; First Boston
Corp.; Merrill Lynch, Pierce, Fenner & Smith Inc.-Blyth
& Co.-Lehman Brothers-Salomon Brothers & Hutzler

(jointly). Bids—Aug. 6 (11 a.m. EDST) at American
Electric Power Service Corp., 2 Broadway, N._ Y. Infor¬
mation Meeting—Aug. 1 (3 p.m. EDST), same address
• Independent Shoe Discounters Association, Inc.

(7/15-19)
May 8, 1963 filed 325,000 common. Price—$1. Business
—Company plans to distribute shoes and related items
to franchised discount shoe stores. Proceeds—For work¬
ing capital. Office—519 West California Ave., Oklahoma
City. Underwriter—Parker, Bishop & Hart, Inc., Okla¬
homa City. , , ' ' •"

Inter-County Telephone & Telegraph Co.
: (7/8-12)

June 3, 1963 filed $2,000,000 of convertible subordinated
debentures due 1978; also 50,000 common shares. Price
—By amendment (max. $42.50 per share). Business—
Operation of telephone facilities in southern Florida.
Proceeds—For loan repayment and construction. Office
—1520 Lee St., Fort Myers, Fla. Underwriter—- Dean
Witter & Co., Chicago. J' *

International Seaway Trading Corp.
May 24, 1963 filed $750,000 of convertible subordinated
debentures due 1975; also 140,000 common, of which 25,-
000 are to be offered by the company and 115,000 by
stockholders. Price — By amendment (max. $11.50).
Business—Importing and distributing of rubber, fabric,
vinyl and leather footwear. Proceeds—For loan repay¬
ment. Office—1393 W. 9th St., Cleveland. Underwriter
—Hayden, Miller & Co., Cleveland. Offering—Expected
in early July. •

Interstate Equity
March 30,1962 filed 1,605,100 shares of beneficial interest.
Price—(max. $10). Business—A real estate investment
company. Proceeds—For investment. Office—450 Seventh

Ave., N. Y. Underwriter—Van Alstyne, Noel & Co., N. Y,
Offering—Indefinite.

• Interstate Securities Co. (7/1-5)
May 13, 1963 filed 173,433 common to be offered for
subscription by common stockholders on the basis of
one new share for each four held/Price—By amendment.
Business—Company is engaged in consumer and com¬
mercial financing; writing credit life, health and acci¬
dent insurance, and automobile physical damage insur¬
ance. Proceeds—For loan repayment, advances to sub¬
sidiaries, and working capital. Office—3430 Broadway,
Kansas City, Mo. Underwriter—A. G. Becker & Co., Inc.,
Chisago. - . .. .. • .'V-//

Investors Realty Trust
ay 31, 1962 filed 200,000 shares. Price — $10. Business

—A real estate investment trust. Proceeds — For con¬

struction and investment. Office — 3315 Connecticut
Ave., N. W., Washington, D. C. Underwriter—None.
• Investors Trading Co. (7/8-12)
Jan. 17, 1963 filed 200,000 capital shares. Price — Net
asset value (max. $5), plus 8% sales charge. Business—
A mutual fund. Proceeds—For investment. Office—460
Denver Club Building, Denver. Distributor—Nemrava &
Co. (same address).

Israel American Diversified Fund, Inc.
April 22, 1963 filed 550,000 common. Price—Net asset
value plus 8Y2%. BusinesSr—A new mutual fund special¬
izing in Israeli and American securities. Proceeds—For
investment. Office—54 Wall St., New York. Distributor-
Israel Fund Distributors, Inc. (same address), sv

Jaap Penraat Associates, Inc.
Jan. 30, 1962 filed 100,000 common. Price—$3. business
—Industrial designing, the design of teaching machines
and the production of teaching programs. Proceeds—
For expansion, new facilities and working capital. Office
—315 Central Park W., N. Y. Underwriter—R. F. Dowd
& Co., Inc., New York. Offering — Indefinitely post¬
poned. • • : "

Janus Fund, Inc.
April 10, 1963 filed 500,000 capital shares. Price — Net
asset value plus 8V2%. Business—A new mutual fund
seeking capital appreciation. Proceeds—For investment.
Office—467 Hamilton Ave., Palo 'Alto, Calif. Underwriter
—Mutual Fund Distributors, Inc. (same address).
• Japan Fund, Inc. (7/3)
June 7, 1963 filed 625,000 common to be offered for
subscription by stockholders on the basis of one new
share for each two held of record about July 3. Rights
will expire about July 17. Price—By amendment (max.
$14). Business—A closed-end investment company seek¬
ing capital appreciation through investments primarily
in Japanese common stocks. Office—25 Broad St., New
York. Underwriters—Bache & Co.; Paine, Webber, Jack¬
son & Curtis and Nikko Securities Co., New York.
• Juniper Spur Ranch, Inc. (7/15-19)
May 27, 1963 ("Reg. A") 300,000 common. Price — $1.
Business—Construction of a gasoline and diesel oil fill¬
ing station, a restaurant and allied facilities. Proceeds-—
For general corporate purposes. Underwriter — V. E.
Anderson & Co., Newhouse Bldg., Salt Lake City.

Kelly & Cohen, Inc. (7/8-12)
May 17, 1963 , ("Reg. A") 90,000 common. Price—$2,75. :
Business—Retail sale of major household appliances at
discount prices. Proceeds—For working capital, expan¬
sion and debt repayment. Office — 3772 William Penn
Highway, Monroeville, Pa.' Underwriter — Amsbary,.
Allen & Morton, Inc., Pittsburgh.

Key Finance Corp.
June 7, 1963 filed 80,000 common. Price—By amend¬
ment (max. $5). Business—Operation of a small loan
business in Puerto Rico. Proceeds—For loan repayment,
expansion and other corporate purposes. Address—Rio-
Piedras, Puerto Rico. Underwriters — Morris Cohon &
Co,, and Street & Co., Inc., New York.

Kraft (John) Sesame Corp. ,

May 24, 1962 filed $225,000 of 6% conv. subord. deben¬
tures, due 1972, and 150,000 common to be offered in
units consisting of a $300 debenture and 200 shares.
Price— $800 per unit. Business— Processing and distri¬
bution of sesame seed. Proceeds—For accounts receiv¬
able inventories, plant expansion and .working capital.
Office p— 2301 N. Main St.; Paris, Texas. Underwriter
—John A. Dawson & Co., Chicago.
• Kwik-Kold, Inc.
March 29,1962 ("Reg. A") 100,000 common of which
65,000 will be sold for company and 35,000 for stock¬
holders. Price — $3. Business—Manufacture of certain
patented cooling packages. Proceeds—For debt repay¬
ment and working capital. Office—Jennings Bldg.. P. O.
Box 638, Moberly, Mo. Underwriter—To be named. Note
—Thi? letter will be withdrawn.

• Leeds Shoes, Inc. (7/8-12)
March 29, 1963 filed 90,000 common. Price—$3.50. Busi¬
ness—Company operates 25 retail shoe stores in Florida.
Proceeds—For debt repayment, working capital, and
expansion. Office—1310 North 22nd St., Tampa, Florida.
Underwriter—Strathmore Securities, Inc., Pittsburgh. •

• Life Assurance Co. of Pennsylvania
March 28, 1963 filed 100,000 capital shares. Price—By
amendment (max. $33). Business—Writing of life, acci¬
dent, and health insurance. Proceeds—For investment,
and expansion. Office—2204 Walnut St., Philadelphia.
Underwriters—Auchincloss, Parker & Redpath, Phila¬
delphia, and Arthurs, Lestrange & Co., Pittsburgh. Note
—This registration was withdrawn.

• Lightcraft-General (7/2) - . '
May 20, 1963 filed 125,000 common. Price—By amend¬
ment (max. $12). Business—Design and manufacture of
incandescent lighting fixtures and lamps. Proceeds—For
selling stockholders. Office — 1600 West Slauson Ave.,
Los Angeles. Underwriter—William R. Staats & Co., Log
Angeles. \ y..yQ''

Livestock Financial Corp. (7/9)
May 14, 1963 refiled 200,000 common. Price—$5. Busi¬
ness—An insurance holding company whose subsidiaries
insure the lives of all types of animals. Proceeds — To
form new subsidiaries. Office—26 Piatt St., New York.
Underwriter—Charles Plohn & Co., New York.

Logos Options, Ltd.
April 11, 1962 filed 250,000 capital shares. Price — By
amendment (max. $10). Business—A diversified closed-
end investment company. Proceeds—For investment. Of¬
fice—26 Broadway, N. Y. Underwriter—Filor, Bullard &
Smyth, N. Y. Note—This company formerly was named
Logos Financial, Ltd. Offering—Indefinite.

Lord Jim's Service Systems, Inc. (7/16)
Jan. ,14, 1963 ("Reg. A") 100,000 common. Price — $1.
Business—Operation of drive-in restaurants. Proceeds—■
Fort leases, equipment, and working capital. „ Office—

-.1601 Mandeville Canyon Rd., Los Angeles. Underwriter
—Keon & Co., Los Angeles.

Lunar Films, Inc.
Aug. 31, 1961 filed 125,000 common. Price—$5,75. Busi¬
ness—The production of television film$. Proceeds—For
filming and production and working "capital. Office—
543 Madison Ave., New York. Underwriter — Ingram,
Lambert & Stephen, Inc., 50 Broad^ St., New York.
Offering—Indefinite.
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Management investment Corp.
Aug. 29, 1962 filed 2,000 common (with attached war- ;•
rants). Price—$500. Business—Company plans to fur¬
nish equity capital to firms in the atomic, space and ;•
missile fields, -and provide advisory and management
counseling services on a fee basis. Proceeds—For re¬

payment of loans, and general corporate purposes. Office -
—130 Fulton Federal Bldg., Atlanta. Underwriter—
None. <

Manhattan Drug Co., Inc.
March 29, 1962 filed 72,000 common, of which 58,000 are
to be offered by company and 14,000 by stockholders.
Price — $3.50. Business — Manufacture, packaging and
sale of various proprietary drug products. Proceeds—
For equipment, new products, debt repayment and work- ,

ing capital. Office—156 Tillary Street, Brooklyn, N. Y.
Underwriter—To be named. Note—This registration will
be withdrawn. The company's assets have been sold to
another firm.

Marshall Press, Inc.
May 29, 1962 filed 60,000 common. Price—$3.75. Bush
ness—Graphic design and printing. Proceeds—For pub¬
lishing a sales catalogue, developing a national salet
staff and working capital. Office—812 Greenwich St.,
N, Y. Underwriter—To be named. Offering—Indefinitely
postponed. -

• Medic Corp. (7/15-19)
Feb. 28, 1963, filed l,u00,uu0 class B common.: Price—
$1.25. Business—A holding company for three life insur¬
ance firms. Proceeds—For loan repayment, operating ex¬
penses, and investment in other insurance concerns.

Address—714 Medical Arts Bldg., Oklahoma City. Under¬
writer—Lincoln Securities Corp. (same address).

Medical Industries Fund, Inc.
Oct. 23, 1961 filed 25,000 common. Price—$10. Business
—A closed-end investment company which plans to
become open-end. Proceeds — For investment in the
medical industry and capital growth situations. Office
—677 Lafayette St., Denver. Underwriter — Medical As¬
sociates, Inc. Denver.

Medical Video Corp.
Nov. 13, 1961 filed 250,000 common. Price — $1. Busi¬
ness — Manufacture of medical electronic equipment.
Proceeds — For general corporate purposes. Office—
Studio City, Calif. Underwriter —' Financial Equity
Corp., Los Angeles.
: Meridian Fund, Inc.
March 4, 1963 filed 500,000 capital shares. Price—Net
asset value plus 5%. Business—A new mutual fund to be
offered initially to members of the medical profession.
Proceeds—For investment. Office — 714 Boston Bldg.,
Denver. Underwriter—Centennial Management & Re¬
search Corp., (same address).
Michigan-Wisconsin Pipeline Co. (7/16)

June 18, 1963 filed $30,000,000 of first mortgage pipeline
bonds due 1983. Proceeds—For redemption of outstand¬
ing 614% first mortgage pipeline bonds due 1977, loan
.repayment and construction. Office—500 Griswold St.,
Detroit. Underwriters—(Competitive). Probable bidders:
Halsey, Stuart & Co. Inc.; First Boston Corp.; Blyth &
Co. Bids—July 16 (11 a.m. EDST) at American Natural
Gas Co., 30 Rockefeller Plaza, New York.
Middlesex Water Co. (7/10)

June 5, 1963 filed 35,000 common. Price—By amend¬
ment (max. $36). Business—Collecting and distributing
water in certain areas of New Jersey. Proceeds — For
debt repayment. Office—52 Main St., Woodbridge, N. J.
Underwriter—Kidder, Peabody & Co., Inc., New York.
Midwest Technical Development Corp.

Feb. 26, 1962 filed 561,500 common to be offered for
subscription by stockholders on the basis of one share
for each two shares held. Price—By amendment (max.
$7). Business — A closed-end management investment
company. Proceeds — For general corporate purposes.Office — 2615 First National Bank Bldg., Minneapolis.
Underwriter—None. . . ' ' • ~

Milan (City of) (7/10)
June 11, 1963 filed $20,000,000 of 51/2% external loan
bonds due July 1, 1978. Price—By amendment. Proceeds
—For capital improvement program, including schools,
sewerage systems, streets, etc. Underwriter — Dillon,Read & Co., Inc., New York, ^ : :
• Mil National Corp. (7/8)
Jan. 28, 1963 refiled 100,000 common. Price—$4. Business
—Distribution of commercial dry. cleaning and laundryequipment. Proceeds—For general corporate purposes.Office—1101 East Tremont Ave., Bronx, New York.
Underwriter—Herbert Young & Co., Inc., New York.
Mobile Home Parks Development Corp.Jan. 28, 1963 filed 1,250,000 common. Price—$2.50. Busi¬

ness—Company plans to develop mobile home parks andresidential and commercial real estate. Proceeds—For
general corporate purposes. Office—82 Baker St., At-

- lanta. Underwriter—Overseas Investment Service, Se¬ville, Spain.

Mountain States Telephone & Telegraph Co.
May 3, 1963 filed 4,037,431 common being offered for
subscription by stockholders of record on June 3, 1963on the basis of one share for each 10 shares held. Rightswill expire June 28. Price—$25. Proceeds—To repayadvances from A. T. & T„ parent, and for other
corporate purposes. Office—931 Fourteenth St., Denver.Underwriter—None.

Municipal Investment Trust Fund, .Series B
April 28, 1961 filed $15,000,000 (15,000 units) of interests.

„ Price—To be supplied by amendment. Business—The
fund will invest in tax-exempt bonds of states, countiesmunicipalities and territories of the U. S. Proceeds—Forinvestment. Sponsor — Ira Haupt & Co., Ill Broadway,New York. Offering—Indefinite.

Music Royalty Corp.
July 27, 1962 filed 150,000 common. Price — $1. Business
—Company acts as representative of artists, dnusicians
etc. and plans to engage in the music publishing busi¬
ness. Proceeds—For debt repayment, public \relations,

$2.50). Business—Writing of general life insurance*
Proceeds—For expansion. Office—1840 North FarwelX
Ave., Milwaukee. Underwriter—None. •

• Northwestern National Life Insurance Co. (7/2) '
May 28, 1963 filed 604,867 common. Price—By amend-acquisilion °£ musical properties and working capital ment (max. $38) Business—Writing of individual 11—Office—545 Fifth Ave.. N. Y. Underwriter Associated term and endowment policies. Proceeds — For selling"Securities Co., 545 Fifth Ave., N. Y.

• Mutual Finance Co. (7/1-5)
June 10, 1963 ("Reg. A") $300,000 of 6% .convertible
subordinated debentures, series D, due July 1, 1978.
Price—At par. Business—Engaged in various activities
in the loan and discount fields. Proceeds—For working
capital and other corporate purposes. Office — Wallace V
Bldg., Tampa. Underwriter — Donald V. Stabell, St. i
Petersburg, Fla.
• National Central Life Insurance Co. (7/8)
Dec. 7 filed 125,000 common. Price— $10. Business—
Writing of health and accident insurance. Proceeds—
For general corporate purposes. Address — 2632 McGee
St., Kansas City, Mo.; Underwriter—CantdV, Fitzgerald& Co., Inc., Chicago. *

, - - • 1

National Equipment & Plastics Corp.
Sept. 28, 1961 filed 105,000 common. Price—$5. Business
—Operation of a cleaning and pressing plant and affili¬
ated stores. Proceeds—For debt repayment, store ex¬
pansion and working capital. Address — Portage, Pa.v
Underwriter—Cortlandt Investing Corp., N. Y. Note—
This registration will be withdrawn. • .8 . , . . ; .
• National Fence Manufacturing Co., Inc. (7/11)-.
Nov. 29, 1962 filed 100,000 common. Price—$8.75. Busi- ;
ness — Manufacture of galvanized chain link fence
welded concrete reinforcing fabric, gates and related
products. Proceeds—For construction of a plant in Ire--
land, and working capital. Office—4301 46th St., Blad-
ensburg, Md. Underwriter—Netherlands Securities Co.,
Inc., New York. "■'''

National Memorial Estates
Oct. 11, 1962 filed 4,750,000 common. Price — $1. Busi¬
ness — Company plans to engage in cemetery develop¬
ment and to establish and operate a life and disability

stockholders. Office—430 Oak Grove St., Minneapolis.
Underwriter—Lehman Brothers, Chicago. ' ' '

Nuclear Science & Engineering Corp.
March 29, 1962 filed 100,000 common. Price—By amend- '
meni (max. $15). Business—Research and development ;
on contracts using radioactive tracers; precision radio-.;
activity measurement; production of radioactive isotopes *and!the furnishing of consulting and radiation measure-,
meit services. .Proceeds—For equipment, debt repay-'
merit, expansion and working capital. Address—P. O. ;Box 10901, Pittsburgh. Underwriter—Johnston, Lemon & »'
Co., Washington, D. C. Note—This registration will be
withdrawn. •• \'r :Vv

Outlet Mining Co., Inc.
Feb. 28, 1962 filed 900,000 common. Price—$1. Business'1
—Mining. Proceeds—For equipment and working capi- ;tal. Address-^-Creede, Colq. Underwriter—None, /

PMA Insurance Fund Inc.
April 8, 1963 filed 200,000 commorb Price — Net asset
value plus 4%. Business—A new mutual fund specializ-:
ing in insurance stocks. Proceeds—For investment. Ad-;dress — Plankington Bldg., Milwaukee. Underwriter—
Fund Management Inc. (same address). ;
Pacific Northwest Bell Telephone Co.;

May 8, 1963 filed 13,013,969 common being offered for
subscription by preferred and common stockholders of
Pacific ^Telephone & Telegraph Co., former parent, onthe basis of 7 Northwest common for each 8 P. T. & T. Jpreferred or one Northwest common for each 8 P. T. & T.
common held of record June 4, 1963. Rights will expire
July 3, 1963. Price — $16. Proceeds—For selling stock¬
holders, P. T. & T. Office—1200 Third Ave.; Seattle,Wash. Underwriter—None. , :

Pacific Power & Light Co. (7/30)insurance concern. Proceeds—For general corporate pur- June 14, 1963 filed 100,000 shares of preferred (par $100).Yposes. Office—13 S. Broadway, Red Lodge, Mont.:,','Un- Proceeds—To rorioom on+ctonHinrt ri«<k.

derwriter—Security Brokerage Co., Billings, Mont.
Proceeds—To redeem outstanding 6.16% preferred, andto repay bank loans. Office—920 S. W. Sixth Ave., Port-'
land, Ore. Underwriters—(Competitive). Probable bid-.

Dec. 28, 1962 refiled $8,000,000 face amount certificates
rA Aa ^arrley^&

National Mortgage Corp., Inc.

(series 20) and 300,000 common share^Price-Forcerf && ^ML^idder, Peabody & Ca-Eastm^pillo,;:■^series zu; ana ouu,uuu common snares, jrnce—rur cci- TTninn cwiiri+ikc wIjo t t on 7in « 7 rtificates, $762; for stock, $1.15. Business-A mortgage 3° 2AT:loan company. Proceeds — For general corporate pur¬
poses. Office — 113 S.„ Hydraulic, Wichita, Kan. Under¬
writer—National Mortgage Agency, Inc., (same address).
Note—This offering will be made only in the State of
Kansas.

. . - ' .

n/ National Uni-Pac, Inc^..
July 31, 1962 filed 85,000 common/Price — By amend¬
ment (max. $4). Business — Company plans to sell or
lease coin operated vending machines. Proceeds — For
debt repayment, equipment and working capital. Office
—15 Peachtree St., Atlanta. Underwriter—None. Note—
This registration will be withdrawn.

Natural Gas & Oil Producing Co. (7/15-19)
Sept. 7, 1962 filed 180,000 class A common. Price—$5.
Business—Production of natural gas and oil. Proceeds
—For drilling expenses, working capital and other cor¬
porate purposes. Office—Tekoil Bldg., Oklahoma City
Underwriter—Peter Morgan & Co., N. Y. .

New Campbell Island Mines Ltd.
Oct. 13, 1961 filed 475,000 common, of which 400,000 are
to be offered by the company and 75,000 by a stock¬
holder. Price—50 cents. Business—Exploration, develop¬
ment and mining. Proceeds—General corporate purposes.
Office—90 Industry St., Toronto, Canada. Underwriter—
A. C. McPherson & Co., Toronto.
New Industry Capital Corp.

Feb. 25, 1963, filed 30,500 common. Price—$10. Business
—A small business investment company. Proceeds—For
investment, and working capital. Office—1228 Wantagh
Ave., Wantagh, New York. Underwriter—None.

New World Fund, Inc.
Feb. 21, 1963, filed 250,000 common. Price—Net asset
value plus 8y2%. Business—A new mutual fund. Pro¬
ceeds—For investment, Office—4680 Wilshire Blvd., Los
Angeles. Underwriter — New World Distributing Co.
(same address).

. ,■>vA:
North Central Airlines, Inc. •

March 29, 1963 filed $1,500,000 of 5%% subordinated
conv. debens. due June 1, 1978 being offered to com¬
mon stockholders of record April 15, 1963, without allo¬
cation or limitation. Rights will expire June 28. Unsub¬
scribed debentures will be offered for public sale. Price
—At par. Business—Operation of an airline in 10 mid-
western states and Ontario, Canada. Proceeds—For air¬
craft modification, and working capital. Office — 6201
Thirty-fourth Ave., South, Minneapolis. Underwriter—
None.

Northern Illinois Gas Co. (7/23)
June 14, 1963 filed $20,000,000 of first mortgage bonds
due July 1, 1988. Proceeds—For construction. Office—
615 Eastern Ave., Bellwood, 111. Underwriters—(Compet¬
itive). Probable bidders: First Boston Corp.; .Halsey,
Stuart & Co. Inc.; Blyth & Co!, Inc.-Equitable Securities
Corp. (jointly); Glore, Forgan & Co. Bids—July 23
(10:30 a.m. CDST) at 231 South La Salle St. (11th floor),
Chicago. Information Meeting—July 17 (11 a.m. EDST)
at 60 Liberty St., New York.

Northern States Life Insurance Corp.
March 26, 1963 filed 280,000 common to be offered for
subscription by stockholders on the basis of one new
share for each 1 y2 held. Price—By amendment (max.

EDST) at Ebasco Services, Inc., 2 Rector St., New York.Information Meeting—July 25 (3:30 p.m.) at same ad¬dress.

Pacific Power & Light Co. (7/30) «
June 14, 1963 filed $30,000,000 of first mortgage bonds
due 1993. Proceeds—To repay bank loans. Office—920
S. W. Sixth Ave., Portland, Ore. Underwriters—(Com¬
petitive). Probable bidders: Lehman Brothers - Bear,Stearns & Co.-Salomon Brothers & Hutzler (jointly);Halsey, Stuart & Co. Inc.; Blyth & Co.-White. Weld &Co.- (jointly); Eastman Dillon, Union Securities & Co.-
Kidder, Peabody & Co. (jointly). Bids—July 30 (11 a.m.EDST) at Ebasco Services, Inc., 2 Rector St., New York.Information Meeting—July 25 (3:30 p.m.) at same ad¬dress. . •

Pan American Beryllium Corp.
Feb.^28, 1962 filed 100,000 common. Price—$5, Business
—Company plans to mine for beryl ore in Argentina.Proceeds — For debt repayment," equipment, and other
corporate purposes. Office—39 Broadway, N. Y. Under¬writer—To be named. •'A..,.
• Parkway Laboratories, Inc.
Dec. 6, 1961 filed 160,000 common. Price — $5. Business—Manufacture of drugs and pharmaceuticals. Proceeds—For an acquisition, research and other corporate pur¬
poses. Office—2301 Pennsylvania Avenue, Philadelphia.Underwriter—Arnold Malkan & Co., Inc., N. Y. Note—This registration was withdrawn. • -f

Pension Securities Fund, Inc.
April 24, 1963 filed 500,000 common. Price—$100 ini¬tially; thereafter, at net asset value. Business—A newmutual fund designed to provide an investment programfor pension trusts. Proceeds—For investment. Address—20 Broad St., New York. Underwriter—None. Adviser
—Smith, Barney & Co., New York. Offering—Indefinite.

Peoples Insurance Co.
June 10, 1963 filed 100,000 common. Price—$10. Busi¬
ness—Company plans to write general liability andautomobile insurance. Proceeds—For general corporate
purposes. Office—307 Lenox Ave,, New York. Under¬
writer—None.

Philippine Oil Development Co., Inc.
June 11, 1963 filed 325,000,000 capital shares to be of¬fered for subscription by U. S. resident stockholders onthe basis of one new share for each two held. Price—Byamendment (max. 1 cent). Business—Exploration for oiland gas in the Philippines. Proceeds—For debt repay¬ment, and operating expenses. Address — Manila, ThePhilippines. Underwriter—None.
• Pictronics, Inc.
Feb. 27, 1963 ("Reg. A") 75,000 common. Price — $4.Business—Production of TV documentary films, and the
processing of colored kodachrome film. Proceeds—For
equipment, and working capital. Office — 56 Bennett
Bldg., Wilkes-Barre, Pa. Underwriter—G. K. Shields &Co., New York. Offering—Indefinite. *
Polaris Corp.

April 1, 1963 filed 90,122 common being offered for sub¬
scription by common stockholders on the basis of one
new share for each seven held. Record date for the
offering is June 14 and the rights expiration date July

Continued on page 30
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5. Price—$12.50. Business—Company, and subsidiaries
are engaged in diverse activities including advertising,
building construction, TV and radio, data processing,
warehousing, equipment leasing, and river terminal
operations. Proceeds—For working capital. Office—111
East Wisconsin Ave., Milwaukee. Underwriters — The
Marshall Co. (same address), and McCormick & Co.,
Chicago. • '

Potomac Real Estate Investment Trust

July 6, 1962 filed 1,000,000 shares of beneficial interest.
Price—By amendment (max. $5). Business—A real estate
investment trust. Proceeds—For investment. Office—880
Bonifant St., Silver Spring, Md. Underwriter—None.
v Powell Petroleum, Inc.
Sept. 28, 1962 filed 100,000 common. Price—$5. Proceeds -

—to drill for and. operate oil wells. Office—418 Mar- ;
k'et St.,-Shreveport; La. Underwriter—None.
i Power Cam Corp. ~ f ' "V 1''

Jan. 28, 1963,' filed 200,000 capital shares. Price—$4.75.;
Business—Company plans to manufacture a new type of
brake unit for heavy duty automotive vehicles. Proceeds -

-/■For equipment, and workihg capital, Office — 2604"
Leith St., Flint, Mich. Underwriter—Farrell Securities
Co., New York. , ;

. Princeton Research Lands, Inc.
March 28, 1963 filed 40,000 common. Price—$25; Busi- i*
ness—Purchase and sale of real property, chiefly un¬
improved land. Proceeds—For debt repayment, and ac¬
quisition of additional properties. Office—195 Nassau
St., Princeton, N. J. Underwriter—None.
„Professional Men's Association, Inc.

Jan. 8, 1963 filed 40,000 common; Price—$5. Business
—Company specializes in financial consulting, and serv-;
icing patients' accounts of member hospitals, physicians
and dentists. Proceeds—For debt repayment and work¬
ing capital. Address—100 W. Tenth St., Wilmington, Del.
Underwriter—None.

Provident Stock Fund, Inc.
April 11, 1963 filed 1,000,000 common. Price—Net asset
value plus 8Vz%: Business—A new mutual fund. Pro¬
ceeds—For investment. Office—316 North Fifth St., Bis¬
marck, N. D. Underwriter — Provident Management Co.
(same address).

. Putnam Income Fund

April 3, 1963 filed 2,000,000 shares of beneficial interest.
'

Price—Net asset value plus 81/2%. Business—A new mu¬
tual' fund seeking maximum income, and long term
growth of principal. Proceeds—For investment. Office—
60 Congress St., Boston. Underwriter — Putnam Fund
Distributors, Inc. (same address).
• Recreation Industries, Inc. (7/15-19)
Nov. 23, 1962 ("Reg. A") 75,000 common. Price — $2.
Business—Sale of travel and entertainment. Proceeds—
For capital investment, and working'capital. Office—/;
411 West 7th St., Los Angeles. Underwriter—Costello, '
Russotto & Co., Beverly Hills, Calif.
Resort Corp. of Missouri

Nov. 27, 1962 filed 125,000 class A common and three-
year warrants to purchase 1,250 class A shares to be
offered in units consisting of four shares and one war- ;
rant. Price— $32 per unit. Business— Company will
erect and operate a luxury hotel and resort, facilities,
and sell 80 acres of land for home sites. Proceeds—For
construction. Office—3615 Olive St., St. Louis. Under¬
writer—R. L. Warren Co., St. Louis. Offering—Indefi¬
nite. '

;■

Retirement Foundation, Inc.
April 8, 1963 filed 100,000 memberships in the Founda¬
tion. Price—$10 per membership. Business —•' Companywill operate retirement centers for the use of rent-free
private homes and apartments by members upon their
retirement. Proceeds—For working capital, construction
and other corporate purposes. Office—235 Lockerman
St., Dover, Del. Underwriter—John D. Ferguson, Dover,Del. Offering—Expected in July.
Richmond Corp.

Dec. 21, 1961 filed 142,858 common. Price—$7. Business
—A real estate investment company. Proceeds—For debt
repayment and general corporate purposes. Office—220
K St., N. W., Washington, D. C. Underwriter—Hirschel
& Co., Silver Spring, Md. Offering—Indefinite. Note—
The SEC has challenged the accuracy and adequacyof this registration statement.
• Rona Lee Corp.
Sept. 26, 1962 filed $250,000 of 6%% debentures and

' 50,000 common. Price—For debentures, by amendment!
for stock, $4. Business—Design, manufacture, and dis¬tribution of girls' blouses, sportswear, and coordinates.
Proceeds—For debt repayment. Office—112 W. 34th St.
New York. Underwriter—Reuben Rose & Co., Inc., NewYork. Offering—Imminent.

Royaltone Photo Corp.
Nov. 29, 1961 filed 300,000 common, of which 100,000
are to be offered by the company and 200,000 by stock¬
holders. Price—By amendment. Business— Develop*and prints color, and black and white photographic
film. Proceeds — For equipment arid- working capitalOffice—245 7th Ave.. N Y. Underwriter — Federman.
Stonehill & Co., N. Y. Note—This registration will be
withdrawn.

Russell Mills, Inc.
Sept. 28, 1962 filed 312,500 common. Price—By amend¬ment (max. $12). Business—Manufacture of athletic
clothing, knitted underwear, children's sleepwear and
cotton cloth. Proceeds—For bond retirement and plant
expansion. Address—Alexander City, Ala. Underwriter
—Hornblower & Weeks, N. Y. Note — This companyformerly was called Russell Manufacturing Co. Offering

■ —Indefinite.' ;

Selective Financial Corp.
Feb. 28, 1962 filed 500,000 common, of which 405,000
are to be offered for subscription by holders of the A,
B and C stock of Selective Life Insurance Co., an affili¬
ate, on the basis of 4 company shares for each class A or
B share and two-thirds share for each class C share of
Selective Life held. Remaining 94,822 and any unsub¬
scribed shares will be offered publicly. Price—To public,
$6; to stockholders, $5. Business—Company plans to en¬
gage in the consumer finance, mortgage, general fi¬
nance and related businesses. Proceeds — For general
corporate purposes. Office—830 N. Central Ave., Phoe¬
nix. Underwriter—None.

• Sentinel Life Insurance Co. (7/15-19)
June 17, 1963 filed 217,645 capital shares. Price—$5.50.

Tri-Nite Mining Co. k

April 26, 1963 filed 800,000 common. Price—40c. Business
—Company plans to engage in exploratory mining for
zinc ore. Proceeds—For advance royalties, payment of
balance due on a mill, and construction. Address—405
Fidelity Bldg., Spokane, Wash. Underwriter — Mutual
Funds Co., Inc., Spokane.
United Saran & Plastic Corp. Ltd.

Feb. 25, 1963, filed $330,000 of 7% convertible deben¬
tures due 1975 and 16,500 shares of 8% preferred ordi¬
nary "B" shares to be offered in units consisting of two
$100 debentures and 10 shares. Price — $305 per unit.
Business — Manufacture of light household and office
furniture. Proceeds — For general corporate purposes.
Address—Rehovoth, Israel. Underwriter—Brager & Co.,Business—Company plans to conduct a life and disability New York. Offering—Indefinite.

Ax/nTiiditroItT' in f"*Q11 "ffYPKIl 51 Pl*AP.PlPliS——• ' 1 * " . « - « . .
- ' __iinsurance business exclusively in California. Proceeds—

For investment and other corporate purposes. Office—
360 Pine St., San Francisco. Underwriter—Paine, Web¬
ber, Jackson & Curtis, New York.;; y ... / ♦ . f

'// Shaker Properties//:/;:4
Oct. 19, 1962 filed 215,000 shares of beneficial interest.'
Price—$15. Business — A real estate investment trust.;'
Proceeds—For investment and working capital.vOffice
—1956 Union Commerce Bldg., Cleveland, Ohio.- Under¬
writer^McDonald & Co^ Cleveland. Offering r- In¬
definite. •

• Signalite Inc.
Jan.: 29, 1962 filed 126,000 common. Price—$4.50. Busi¬
ness—Manufacture, sale and development of glow lamps
for use as indicators and circuit components. Proceeds—
For debt repayment, equipment and working capital.
Office—1933 Heck Ave., Neptune, N. J. Underwriter—:
Milton D. Blauner & Co., New York. Note—This regis¬
tration was withdrawn.

Sierra Pacific Power Co. (7/11)
June 7, 1963 filed 172,341 common to be offered for
subscription by stockholders on the basis of one new
share for each 10 common shares held of record July 9.
Rights will expire July 29. Price—By amendment (max.
$36). Proceeds—To repay bank loans. Office—220 South
Virginia St., Reno, Nev. Underwriter—None. - :

Sierra Pacific Power Co. (7/17)
June 7, 1963 filed $8,000,000 of debentures due July 1,
1988. Price—By amendment. Proceeds—To refund out¬
standing 5%% debentures due 1985, and repay bank
loans. Office—220 South Virginia St., Reno, Nev. Un¬
derwriters — (Competitive). Probable bidders: Kidder,
Peabody & Co.-White, Weld & Co. (jointly); Stone &
Webster Securities Corp.-Dean Witter & Co. (jointly);
Halsey, Stuart & Co. Inc.; Salomon Brothers & Hutzler.
Bids—July 17 (11 a.m. EDST) at 49 Federal St., Boston.
Information Meeting — July 12 (11 a.m. EDST) at 90
Broad St. (19th floor), New York.

Stephenson Finance Co., Inc. (7/1-5)
April 12, 1963 filed $1,000,000 of 6% sinking fund stibordrv
debentures due Nov. 1, 1978. Price—At par and accrued
interest. Business—A consumer finance company which
is also engaged in the sale of automobile and life in¬
surance. Proceeds—For debt repayment and other cor¬

porate purposes. Office—518 S. Irby St., Florence, S. C.
Underwriter—Alester G. Furman Co., Inc., Greenville,
South Carolina. ■ . " 1

Sutro Mortgage Investment Trust
Feb. 1^1963 filed 30,000 shares of beneficial interest.
Price—$100. Business — A real estate investment trust.
Proceeds—For investment. Office—4900 Wilshire Blvd.,
Los Angeles. Underwriter—None.

Teaching Machines, Inc.
April 1, 1963 filed 165,000 common, of which 120,000
are to be offered by company, and 45,000 by stockhold¬
ers. Price—By amendment (max. $9). Business—Com¬
pany develops and sells teaching machines exclusively
for Grolier Inc. Proceeds—For debt repayment and other
corporate purposes. Office—221 San Pedro, N. E., Albu¬
querque. Underwriter—To be named.

Tecumseh Investment Co.r Inc.
Jan. 21, 1963 filed 48,500 common. Price—$100. Business
—A holding company which plans to organize a life in¬
surance company. Proceeds—For investment in U. S.

United Variable Annuities Fund, Inc.
Aoril 11, 1961 filed 2,500,000 shares of stock. Price—$10 :

per share. Business—A new mutual fund. Proceeds—For /.
Investment. Office—20 W, 9th,Street, Kansas; Uity, Mo. •"/:
Underwriter—Waddell & Reed, Inc.V Kansas City, Mo./
Universal Finance Corp.: ; r; - V • ; :!

March 29, 1963 filed $1,026,000 of 7% junior subordi¬
nated convertible capital notes (series A) due 1978; also
12,329 common to be sold for stockholders. Price—For
debentures, at par; for stock, by amendment. Business—-
Company and 30 active subsidiaries are engaged in the
consumer finance business. Proceeds—For debt repay-,
ment, and expansion.. "Address — 700 Gibraltar Bldg.,
Dallas. Underwriters—Midland Securities Co., Inc., Kan¬
sas City, and Texas National Corp., San Antonio.
Urethane of Texas, Inc.

Feb. 14, 1962 filed 250,000 class A and 250,000 common to /
be offered in units of one share of each class. Price—
$5.05 per unit. Business—Manufacture of urethaneV
foams. Proceeds—For equipment, working capital,,
leasehold expenses and other corporate purposes. Office
—2300 Republic National Bank Bldg., Dallas. Under¬
writer — First Nebraska Securities Corp., Lincoln, Neb.
Offering—Temporarily postponed.
Uris Buildings Corp. (7/1-5) _

June 18, 1963 filed 50,000 common/Price—By amend-:,
ment (max. $30). Business—Construction and operation
of office buildings. Proceeds—For selling stockholders.
Office—850 3rd Ave., New York. Underwriter—Kuhn,
Loeb & Co., Inc., New York. ' '

Valley Investors, Inc.
Jan. 23, 1963, filed 328,858 common. Price—$1. Business
—A new mutual fund. Proceeds—For investment. Ad¬
dress—Sidney, Montana. Underwriter—To be named.

Vend-Mart Inc.
Jan. 22, 1963 filed 60,000 common/Price—$4. Business
—Operation of coin-operated automatic ice cube vending
machines and clothes washing and drying machines. *
Proceeds — For debt repayment, equipment, expansion
/and working capital. Office—565 Fifth Ave., New York.
Underwriter—M. G. Davis & Co., Inc., New York. Offer¬
ing—Indefinite. ;

• Warwick Fund (7/22-26).'"*/-.... ••':,/*/;
June 17, 1963 filed 300,000 units of participation in the
Fund to be offered in exchange for certain acceptable
securities on the basis of one unit for each $100 of de¬
posited securities. Business — A new exchange type
mutual fund which plans to continue indefinitely to s

exchange its units for additional contributions of secu¬

rities, and to seek long term growth of capital and in¬
come. Office — 3001 Philadelphia Pike, Claymont, Del.
Distributor—Wellington Co., Inc., Philadelphia.
Waterman Steamship Corp.

Aug. 29, 1961 filed 1,743,000 common. Price—By amend¬
ment. Business—The carrying of liner-type cargoes.
Proceeds—For the purchase of vessels, and working cap¬
ital Office—71 Saint Joseph St., Mobile, Ala. Under¬
writer—Shields & Co., Inc., N. Y. Note—This registra¬
tion will be withdrawn.
Western Steel, Inc.

Jam 17, 1963 ("Reg. A") 245,000 common. Price — $1.
Business—Company plans to erect a mill to produce cer¬
tain types of iron by the new "Taylor Process." Proceeds
—For plant construction and general corporate pur-Government Bonds and in new subsidiary. Office—801 poses. Address—Suite 412-413 Hynds Bldg., Cheyenne,Lafayette Life Bldg., Lafayette, Ind. Underwriter—Amo-

sand Inc. (same address).
Texas Plastics, Inc.

July 27, 1962 filed 313,108 common. Price—$3.50. Busi¬
ness—Operation of a plant producing plastic film and
packaging products. Proceeds—For working capital.
Address—Elsa, Texas. Underwriter—To be named. Of¬
fering—Indefinite.
• Top Dollar Stores, Inc. (7/9)
May 1, 1962 filed 200,000 common, of which 100,000 are
to be offered by company and 100,000 by stockholders
Price—$6. Business—Operation of a chain of self-serv¬
ice retail stores selling clothing, housewares, etc. Pro¬
ceeds—For expansion, equipment and working capital
Office—2220 Florida Ave., Jasper, Ala. Underwriter— 1
Van Alstyne, Noel & Co., New York. 1
Tourist Industry Development Corp., Ltd.

March 29, 1963 filed $5,000,000 of 7% senior debentures
due 1983. Price—At par. Business—Financing of tourist
enterprises in Israel. Proceeds — For general corporate
purposes. Address — Jerusalem, Israel. Underwriter-^
American-Israel Basic Economy Corp., New York. Of¬
fering—Expected in August. * •

Transarizona Resources, Inc.
May 28, 1962 filed 500,000 capital shares. Price—$1.50
Business—Exploration, development and production of
the Lake Shore "copper deposit near Casa Grande, Ariz.

; Proceeds—For equipment, exploration and working cap-

Wyo. Underwriter—C. B. Hoke Agency, Cheyenne, Wyo.
Note-—The SEC has issued an order temporarily sus¬
pending this issue.
Western Union International, Inc.

March 29, 1963 filed $4,000,000 of 8V\% subordinated
debentures due 1983, and 400,000 common. Price—For
debentures, at par; for stock $3.50. Business—Company
will/take^oyjer and operate Western Union Telegraph's
international telegraph operations. Proceeds—For sell¬
ing stockholder, Western Union Telegraph Co., parent.
Office—6(LHudson St., New York. Underwriters—Ameri¬
can Securities^ Corp., and Glore, Forgan & Co., New
York. Offering—Expected in late July.
Wiener Shoes Inc.

April 2, 1962 filed 80,000 common. Price — By amend¬
ment (max. $11). Business—Operation of a chain of shoe
stores. Proceeds—For debt repayment, expansion and •

working capital. Office — 808 Dakin St.. New Orleans.
Underwriter — Howard, Weil, Labouisse. Friedrichs 8i
Co., New Orleans. Note—This registration will be with¬
drawn.

William Penn Racing Association
March 8, 1963 filed $1,000,000 of, 6V2% sinking fund de¬
bentures due 1978 and 100,000 class A non-voting com¬
mon shares to be offered in units of one $100 debenture
and 10 shares. Price—$220 per unit. Business—Company
has been licensed to conduct harness racing with pari-
mutual betting. Proceeds — For debt repayment and
working capital. Office—3 Penn Center Plaza, Philadel-ital. Office—201 E;. 4th St., Casa Grande, Ariz. Under; Vphia, Underwriter-^Stroud & Co;,r Inc., Philadelphia. ;writer-^-None. ■ ... - - : - • - ~Offering—Indefinite.
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1 Winslow Electronics,'Inc.
Dec. 28, 1961 filed 125,000 Common. Price—$4. Business \
—Design,vand manufacture of precision electrical and
electronic measuring devices and test equipment. Pro-
eceds—For debt repayment and other

n corporate * pur¬
poses. Office—1005 First Ave., Asbury Park, N. J. Under- *
writer—To be named. >

wolf Corp.' ■ ; , >;/^• • *'
Jan. 26, ,1962 filed $4,500,000 of'6.5% convertible sub--/
ordinated debentures due 1977 (with attached warrants)
to be offered for subscription by stockholders of class
A stock on the basis of $500 debentures for each 100
class . A shares held. Price—$500 per unit. Business—
Real estate; Proceeds—For debt repayment and realty
acquisitions. Office—10 East 40th St.; N. Y. Underwrite!
—S. E. Securities, Inc., 10 East 40th Street, New York
Note—This registration will be withdrawn.

• Wyomont Petroleum Co. (7/8-12)
May 10, 1963 ("Reg. A") 120,000 common. Price—$2.50.
Business—Production and 0sale of petroleum products.
Proceeds—For debt repayment, construction and work¬
ing capital. Address—P. O. Box 670, Thermopolis, Wyo. r

Underwriter—-Northwest Investors Service, Inc. Billings,
Montana.

• XTRA, Inc. (7/2) ''
May 16, 1963 filed 80,000 shares of convertible preferred
(par $25). Price—By amendment (max. $27.50). Business
—Rental of truck trailers to railroads or others in con¬

nection with "piggyback" operations, and the leasing of
transportable, reusable containers to railroads, steam¬
ship companies and others. Proceeds—For debt repay¬
ment, and equipment. Office—150 Causeway St., Boston.
Underwriter—Putnam & Co., Hartford.

Issues Filed With SEC

This Week

if Agamenticus Mountain Corp., Inc.
June 10, 1963 ("Reg. A") 22,000 class A common. Price
—$10. Business — Development and operation of a ski
and recreational area,near York, Maine. Proceeds—For
construction, equipment and working capital. Address—
York; Maine. Underwriter—None.

if Coleridge Press Inc.
June 19, 1963 ("Reg. A") 50,000 common. Price — $5.
Business — General book publishing. Proceeds ■— For
working capital and purchase of equipment. Office—60
East 42nd St., New York. Underwriter—Hannibal Secu¬
rities, Inc., New York. • >

if Community Public Service Co. (7/23)
June 19, 1963 filed $13,000,000 of first mortgage bonds
due July 1, 1993. Proceeds—For loan repayment, con¬

struction, and redemption of outstanding 5%% and 5Va%
first mortgage bonds due June 1, 1987-1991. Office—
408 W. 7th St., Fort Worth, Tex. Underwriters — (Com¬
petitive). Probable bidders: Halsey, Stuart & Co. Inc.;
Salomon Brothers & Hutzler; Stone & Webster Securi¬
ties Corp. Bids—July 23 (11 a.m. EDST) at 90 Broad
St., New York. Information Meeting—July 18 (11 a.m.)
at same address.

,

if Donnelley (R.R.) & Sons Co. (7/15-19)
June 21, 1963 filed 160,000 common. Price—By amend¬
ment (max. $30). Business-^Company is the largest com¬
mercial printer in the U. S. Proceeds — For selling
stockholder. Office—2223 So. Parkway, Chicago. Under¬
writer—Harriman Ripley & Co., Inc., New York. *

★ Eaton Manufacturing Co. ."(7/30');
June 24; 1963 filed $25,000,000 of debentures due July.
15, 1988. Price—By amendment. Busiiiess—Manufacture
of various components used in the production of trucks,
automobiles, tractors, airplanes, etc. Proceeds—For debt
repayment, and working capital!- Office—739 East 140th
St., Cleveland. Underwrite^—Merrill Lynch, Pierce, Fen-'

her & Smith Inc.
. . . ' • * * ' ■ , • ; ' .'

Indiana Natural Gas Corp.
June 13, 1963 ("Reg. A") 50,000 common, of which 30,-
000 shares are to be offered for subscription by stock¬
holders on a share-for-share basis until June 30, 1963;
the remaining 20,000 shares will be sold to the public.
Price—To stockholders, $5; to the public, $5.50. Busi¬
ness—A public utility supplying natural gas in Paoli and
Orleans, Ind. Proceeds— For construction and working
capital. Address—Paoli, Ind. Underwriter—Yates, Heit-
ner & Woods, St. Louis.

★ International Book Distributors, Inc.
June 24, 1963 filed 66,500 common. Price—By amend¬
ment (max. $4.50). Business—Sale of encyclopedias, dic¬
tionaries, atlases, etc. Proceeds—For working capital and
sales promotion. Office—6660 Biscayne Blvd., Miami,
Fla. Underwriter—Roman & Johnson, Fort Lauderdale,**
F!a. ■

., . ; • .v-L

if Lease Plan International Corp. (7/8-12) r v
June 21, 1963 filed 139,044 common. Price—By amend¬
ment (max. $35.50). Business—Company leases trucks
and cars, operates trucks as a contract carrier, and
furnishes consultant and management services concern¬
ing fleet vehicle operations. Proceeds — For selling
stockholders. Office—9 Chelsea Place, Great Neck, N. Y.
Underwriter—Hayden, Stone & Co., Inc., New York. • '

if Mexico1'(Government of) (7/17) ~

June 20, 1963 filed $15,000,000 of :6% external serial
bonds due July 15, 1966-68 and $20,000,000 of 6%%
external sinking fund bonds due July 15, 1978. Price—
For the 6% bonds—par; for the 63/4s—By: amendment.
Proceeds—For expansion of the country's electric power •

systems, and for public works, including highway and
irrigation/projects. Underwriters—Kuhn, Loeb & Co., .

Inc., and First Boston Corp., New York.

if Morton (B. C.) Realty Trust /■' J'"-''
June 21, 1963 filed 1,000,000 shares of beneficial inter¬
est. Price—$10. Business—A real estate investment trust.
Proceeds—For investment. Office—141 Milk St., Boston.
Underwriter—B.« C. Morton Funds Underwriters Co.,
Inc. (same address) • \ /

if Northern Natural Gas Co. (7/9)
June ?0, 1963 filed $30,000,000 of sinking fund deben¬
tures due Nov. 1, 1983. Price—By amendment. Proceeds
•—For construction. Office — 2223 Dodge St., ! Omaha.
Underwriter—Blyth & Co., Inc., New York.

if Northern Natural Gas Co. (7/23)
June 20, 1963 filed 100,000 common. Price—By amend-
ment (max. $36). Business—Distribution of natural gas r
in. Oregon and Washington. Proceeds—For construction.
Office,—735 S. W. Morrison St., Portland, Oregon.. Un- .

derwriter—Lehman Brothers, New York.

if Roadcraft Manufacturing & Leasing Corp.
June 24, 1963 filed 100,000 common. Price—$12. Business
—Manufacture of mobile homes and office trailers and
the leasing of mobile office trailers. Proceeds — For

working capital, inventory, sales promotion, and expan¬
sion. Office—139 W. Walnut Ave., Gardena, Calif. Un¬
derwriter—Rutner, Jackson & Gray, Inc., and Morgan
& Co., Los Angeles. : '

if Trailer Train Co. (7/30) a . «

June 20, 1963 filed $4,800,000 of equipment trust certi¬
ficates due 1964-68. Business—Acquisition and furnish¬
ing of flat cars to railroads. Proceeds — Purchase of
additional equipment. Office — 6 Penn Center Plaza,
Philadelphia. Underwriters — (Competitive). Probable
bidders: Halsey, Stuart & Co. Inc.; Salomon Brothers &
Hutzler; R. W. Pressprich & Co. Bids—Expected July 30
(10:30 a.m. EDST) at the company's office.

ATTENTION UNDERWRITERS!
Do you have an issue you're planning to register? \
Our Corporation News Department would like /
to know about it so that we can prepare an item [
similar to those you'll find hereunder. - * .. ^

Would you telephone us at REctor 2-9570 or

write us at 25 Park Place, New York 7, N. Y.

Effective Registrations
The following registration statements were de¬
clared effective this week by the SEC. Offering
details, where available, will be carried in the
Monday issue of the "Chronicle

American Annuity Life Insurance Co.
154,000 common offered at $6 per share by First of
Michigan Corp., De oit.

Brentwood Financial Corp.
100,000 common offered at $12,375 per share by Hayden,
Stone & Co., Inc., New York.

City Gas Co. of Florida
100,000 common offered at $21.25 per share by Kidder,
Peabody & Co., Inc., and Merrill Lynch, Pierce, Fen-
ner & Smith Inc., New York.

Coburn Credit Co., Inc.
$4,000,000 of 5,%% convertible subordinated deben¬
tures due June 1, 1978 being offered at par, plus accrued
interest to common stockholders on the basis of $100
of debentures for each 25 shares held of record/June 20,
1963. Rights will expire July 5. New York Hanseatic
Corp., New York, is the principal underwriter.

General Supermarkets Inc. /
175,000 common offered at $12 per share by Hemphill,
Noyes & Co., New York. : . " f

Southern California Gas Co. A: ''. . d v

$40,000,000 of 4%% first mortgage bonds due July I,
1988 offered at 100.835% plus accrued interest, to yield
4.32%, by Halsey, Stuart & Co. Inc., Chicago. AA ;-v7V«

iSuperior Benefit Life Insurance C)
600,000 common offered at $2.50 per share by Capital
Investment Co., Lincoln, Neb." • / '

Texas Eastern Transmission Corp.
$50,000,000 of 4%% first mortgage pipe line bonds due
July 1, 1983 offered at 99y4%, plus accrued interest, to
yield 4.81%, by Dillon, Read & Co., Inc., New York.

Travelers Express Co., Inc.
267,740 common offered at $13.50 per share by Dean
Witter & Co., San Francisco. ' ■

Union Light, Heat & Power Co.

$6,500,000 of 4%% first mortgage bonds due 1993 of¬
fered at 101.257% plus accrued interest, to yield 4.30%,
by Francis I. duPont & Co., New York.

Woman's Life Insurance Co. of America

150,000 common offered at $7.50 per share by Rc
Brewer, Becker & Bryant Inc., and Balogh & Co., Jfash^
ington, D. C. ; ' ' v

Zausner Foods Corp.
100,000 class A common offered at $10 per share by
Auchincloss, Parker & Redpath, Washington, D. C.

Prospective Offerings
Bank of the Commonwealth (Detroit)

May 29, 1963 it was reported that the bank is offering
its stockholders the right to subscribe for an additional
30,000 shares on the basis of one new share for each
18 held of record May 28. Rights will expire July 1.
Price—$50. Proceeds—To increase capital funds. Address
—Fort and Griswold, Detroit. Underwriter—None.

Bethlehem Steel Co.
Feb. 26, 1963, Arthur B. Homer, Chairman; announced
that the company will embark on a $750,000,000 capital
improvements program to be completed by 1965. 'He
aaid that approximately two-thirds of the financing for
the program will be generated internally and the bal¬
ance secured externally. Mr. Homer added that this
would not be required until at least 1964. Office — 25
Broadway, New York. Underwriters—To be named. The
last public sale of securities in May, 1955, was handled
by Kuhn, Loeb & Co., and Smith, Barney & Co., New
York.'

if Canon Camera Co. .

June 26, 1963 it was reported that the company plans
to sell $5,000,000 of convertible bonds in the U. S. Busi¬
ness -— Manufacture of cameras and other photographic
equipment. Proceeds—For expansion. Address—Tokyo,
Japan. Underwriter — Yamaichi Securities Co. of New
York, Inc.

Chicago Burlington & Quincy RR (6/27)
May 20, 1963 the company announced tentative plans to
sell $5,250,000 of equipment trust certificates in June.
Office—547 W. Jackson Blvd., Chicago. Underwriters—
(Competitive). Probable bidders: Salomon Brothers &
Hutzler; Halsey, Stuart & Co. Inc. Bids—Expected June
27 (12 noon CDST) at above address.

Chicago Burlington & Quincy RR. (10/1)
May 20, 1963 the company announced tentative plans to
sell^ $5,000,000 of equipment trust certificates in October.
Office—547 W. Jackson Blvd., Chicago. Underwriters—►
(Competitive). Probable bidders: Salomon Brothers &
Hutzler; Halsey, Stuart & Co. Inc. Bids — Expected
October 1 (12 noon CDST) at above address, v<A

Chicago; Rock Island & Pacific RR (7/24)
June 18, 1963 it was reported that this road plans to
sell $3,900,000 of equipment trust certificates in July.
Office—139 West Van Buren St., Chicago. Underwriters
—(Competitive). Probable bidders: Salomon Brothers &
Hutzler; Halsey, Stuart & Co. Inc. Bids — July 24 (12
noon CDST) in Room 1136, at above address.

Columbia Gas System, Inc. (10/3)
May 6, 1963 the company stated that it plans to sell
$25,000,000 of debentures in October to raise money
for construction. Office — 120 East 41st Street, New
York. Underwriters — (Competitive). Probable bid¬
ders: Morgan Stanley & Co.-First Boston Corp. (joint¬
ly); Merrill Lynch, Pierce, Fenner & Smith Inc.-White,
Weld & Co. (jointly); Hdlsey, Stuart & Co. Inc.; Blyth
& Co.-Lehman Brothers-Salomon Brothers & Hutzler.
Bids—Expected Oct. 3.

Communications Satellite Corp.
Feb. 20, 1963 it was reported that papers of incorpora¬
tion have been filed for this company, in Washington,
D. C. .Company's common voting shares, without par
value, will be divided into two series. Series I will be
issued to the public, firms that produce space explora¬
tion equipment and olther non-communications con¬

cerns. Series II will be issued to FCC-approved com¬
munications common carriers, with the provision that
no more than half the company's total shares can be
held by these carriers, and no individual or group may
hold over 10% of the remaining 50%. Price—Maximiiiik
Of $100 pef share. Business—Congress has authorized
the company to provide satellites and ground facilities
for'the international transmission of telephone, tele¬
graph, television and other communications. Office—
3029 Klingle Rd., N. W., Washington, D. C. Underwriters-
—To be named.* : ■ ' ' ■ /J;.;'/
Connecticut Light & Power Co.

June 4, 1963 it was reported that the company is con¬
sidering the issuance of about $25,000,000 of bonds in
late 1963. Proceeds—For construction. Address—Sel-
den St., Berlin, Conn. Underwriters—To be named. The
last- public offering of bonds on Jan. 20, 1960 was
handled by Morgan Stanley & Co.-Putnam & Co.-Chas.
W. Scranton & Co.-Estabrook & Co. (jointly).
Connecticut Yankee Atomic Power Co.

April 23, 1963 it was reported that the 12 utilities which
jointly own this new firm, have petitioned the SEC for
exemption from the Public Utility Holding Company Act
to permit the negotiated sale of $55,000,000 of the firm's
bonds. The request has been opposed by a major under¬
writer who wants the bonds to be sold at competitive
bidding. Business—Company was formed in December,
1962, to own and operate a 500,000 kw. atomic power
plant at Haddam Neck, Conn. Proceeds—For construction
of the $70-$80,QOO,000 plant. Office—441 Stuart St., Bos¬
ton. Underwriters—To be named. °

. •
, <- ' " Continued on page 32
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Consolidated Edison Co. of New York, Inc.
May 22, 1963 the company stated that it will have to
raise approximately $800,000,000 through the sale of
securities, to finance its five-year construction program.
In addition, it will have to refinance $52,000,000 of
maturing bonds in the period ending 1967. Office—4
Irving Place, New York. Underwriters—To be named.
The last public bond issue, in December, 1962, was won
at competitive bidding by Halsey, Stuart & Co. Inc.
Other bidders were Morgan Stanley & Co., and First
Boston Corp.

Consumers Power Co.

April 24, 1963 it was reported that the company plans to
cell $20,000,000 of straight debentures in the 3rd quarter
of 1963. Office—212 W. Michigan Ave., Jackson, Mich.
Underwriters—(Competitive). Probable bidders: Halsey,
Stuart & Co. Inc.; White, Weld & Co.-Shields & Co.
(jointly);*Harriman Ripley & Co. Inc.-First Boston Corp
"(jointly); Morgan Stanley & Co., Salomon Brothers &
Hutzler-Blyth & Co.-Lehman Brothers-Merrill Lynch,
Pierce, Fenner & Smith Inc., (jointly).

Duke Power Co.

April 22, 1963 it was reported that the company has ten¬
tative plans to issue $50,000,000 of first mortgage bonds
in the first quarter of 1964. Office—30 Rockefeller Plaza,
New York. Underwriters—(Competitive). Probable bid¬
ders: Halsey, Stuart & Co. Inc.; First ,Boston Corp.;
Morgan Stanley & Co.; Stone & Webster Securities Corp.

Eastern Freight Ways, Inc.
Oct. 9, 1962 the ICC authorized the company to issue
100,000 common. Price—By amendment (min. $5). Busi¬
ness—A motor vehicle common carrier operating in nine
eastern states from Vermont to Virginia. Proceeds—For
working capital, debt repayment and advances to sub¬
sidiaries. Office — Moonachie Ave., Carlstadt, N. J
Underwriter—Allen & Co.. New York.

First National Bank of Toms River, N. J.
May 28, 1963 it was reported that the bank plans to
offer stockholders the right to subscribe for an addi¬
tional 24,000 common shares on the basis of one new
share for each 19/2 held of record June 26. Rights will
expire Aug. 26. Price—$24. Proceeds—To increase cap¬
ital funds. Address—Toms River, N. J.- Underwriter—
None. ■ '/*• /1 >:■ ■■ "

Florida Power Corp.
March 12, 1963 the company announced plans to offer
stockholders, sometime in 1963, the right to subscribe
for about 457,265 additional common shares on a l-for-20
basis. Proceeds—For loan repayment. Office—101 Fifth
St., South, St. Petersburg, Fla. Underwriters—To be
named. The last rights offering in May 1959 was under¬
written by Kidder, Peabody & Co., and Merrill Lynch,
Pierce, Fenner & Smith, Inc., New York

Foote, Cone & Belding, Inc.
June 18, 1963 it was reported that the companv is con¬

sidering the pqblic sale of about 25% of its stock. Busi¬
ness—Company, ij^one of the leading advertising agen¬
cies in the U. S! with 1962 billings of about $130,000,000.
Office—247 Park Ave., New York. Underwriter—To
be named. It was reported that negotiations are being
conducted with Merrill Lynch, Pierce, Fenner & Smith
Inc., New York.

General Aniline & Film Corp.
. April 3, 1963 Attorney General Robert F. Kennedy an¬
nounced that the Justice Department had reached an

out-of-court agreement with Interhandel, a Swiss hold¬
ing company, designed to settle the 20-year old dispute
over control of the 540,894 class A and 2,050,000 class B
shares of General Aniline seized by the U. S. Govern¬
ment in 1942 as a German asset. The stock represents
98% of the voting control of the company. Mr. Kennedy
said that if General Aniline should be sold for $200 mil¬
lion, the Government would receive about $140 million
and Interhandel-about $60 million. The settlement terms
recently approved-by Interhandel stockholders, also
must be approved by the U. S. District Court at Wash¬
ington, D. C. Business—Company is a leading domestic
producer of dyestuffs, chemicals and photographic ma¬
terials. Office—111 W. 50th St., New York. Underwriters
—(Competitive). Probable bidders; Blyth & Co.-First
Boston Corp. (jointly); Lehman Brothers-Kuhn, Loeb &
Co.-Glore, Forgan & Co. (jointly); Bache & Co.

Georgia Power Co. (11/7)
Jan. 22, 1963 it was reported that this subsidiary of The
Southern Co., plans to sell $30,000,000 of first mortgage
bonds and $7,000,000 of preferred stock in November.
Proceeds—For construction. Office—270 Peacntree Bldg.,
Atlanta. Underwriters — (Competitive). Probable bid¬
ders: (Bonds): Equitable Securities Corp.-Eastman Dil¬
lon, Union ^Securities & Co. (jointly); Blyth & Co.-Kid-
der, Peabody & Co.-Shields & Co. (jointly); Halsey,
Stuart & Co. Inc.; First Boston Corp.; Harriman Ripley

Co.; Morgan Stanley & Co.; Lehman Brothers. (Pre¬
ferred); First Boston Corp.; Lehman Brothers; Blyth &
Co.; Eastman Dillon, Union Securities & Co.-Equitable
Securities Corp. (jointly); Morgan Stanley & Co. Bids
—Expected Nov. 7, 1963.

Gulf, Mobile & dhio RR. (8/8)

io nnn1^ 1963 was reP°rted that this road plans to sell
$3,900,000 of equipment trust certificates. Office—104
St. Francis St., Mobile, Ala. Underwriters—(Competi¬
tive). Probable bidders: Salomon Brothers & Hutzler;
Halsey, Stuart & Co. Inc. Bids—Aug. 8 (12 noon CDST)
at the company's Chicago office.

Gulf States Utilities Co.
Jan. 29, 1963 the company announced plans to sell 100,-
300 shares of preferred stock (par $100) in the second

T* 1£63" ^fice—285 Liberty Ave., Beaumont, Tex.
» "rxf (Competitive). Probable bidders: Stone
& Webster Securities Corp.; Lehman Brothers-Equitable

Securities Corp. (jointly); Glore, Forgan & Co.-W. C.
Langley & Co. (jointly); Lee Higginson Corp.
Hartford Electric Light Co.

April 30, 1963 the company announced plans to sell $15,-
$20,000,000 of securities in 1964 to help finance its $26,-
000,000 construction program. Office—176 Cumberland
Ave., Wethersfield, Conn. Underwriters — First Boston
Corp., New York; Putnam & Co., Hartford; Chas. W.
Scranton & Co., New Haven.

Hawaiian Electric Co., Ltd.
March 5, 1963 it was reported that this company plans
to sell about $14,000,000 of first mortgage uonds in the
third quarter. Office—900 Richards St., Honolulu. Un¬
derwriters — Dillon, Read & Co. Inc., New York and
Dean Witter & Co., San Francisco.

Hawaiian Telephone Co.*
June 2, 1963 it was reported that the company plans to
bffer stockholders in October the right to subscribe for
an additional $8,000,000 of common stock. Office—1130
Alakea St., Honolulu. Underwriter—Kidder, Peabody &
Co., New York. - . :

Iowa Power & Light Co.
Jan. 16, 1963 it was reported that the company plans
to sell $10,000,000 of bonds in late 1963 or early 1964. Of¬
fice—823 Walnut St., Des Moines. Underwriters—(Com¬
petitive). Probable bidders: First Boston Corp.; White,
Weld & Co.; Halsey, Stuart & Co. Inc.; Equitable Securi¬
ties Corp.; Kidder, Peabody & Co.; Eastman Dillon,
Union Securities & Co.; Lehman Brothers; Blyth & Co.

Iowa Public Service Co. (9/5) \
May 6, 1963 it. was reported that the company plans! to
offer $12,000,000 of first mortgage bonds in September.
Address—Orpheum-Electric Bldg., Sioux City, Iowa. Un¬
derwriters—(Competitive). Probable bidders: Kidder.
Peabody & Co.-Blyth & Co. Inc. (jointly); Eastman Dil¬
lon, Union Securities & Co.; Equitable Securities Corp.
White, Weld & Co.; First Boston Corp.; Merrill Lynch,
Pierce, Fenner & Smith Inc. Bids—Expected Sept 5. In¬
formation Meeting—Aug. 28 (3:30 p.m. EDST) at 40
Wall St., New York.

Japan (Government of)
May 1, 1963 it was reported that the Government plans
to sell an additional $35,000,000 of external loan bonds
in the U. S. during the fiscal year ending March 31, 1964.
It is expected that the majority would be sold by Dec.
31, 1963. Underwriter—First Boston Corp., New York.
Jersey Central Power & Light Co. (10/1)

June 12, 1963 the company announced plans to sell $10,-
000,000 of first mortgage bonds due 1993. Proceeds—For
construction. Address—Madison Ave., at Punch Bowl
Rd., Morristown, N. J. Underwriters — (Competitive).
Probable bidders: Halsey, Stuart & Co.-Inc.; White, Weld
& Co.; First Boston Corp.; Eastman Dillon, Union Secu¬
rities & Co.-Salomon Brothers & Hutzler-Merrill Lynch,,
Pierce, Fenner & Smith Inc. (jointly); Kidder, Peabody
& Co.; Harriman Ripley & Co. Bids—Expected Oct. 1
(11 a.m. EDST) at 80 Pine St., New York.
Jersey Central Power & Light Co. (10/15). . .

June 12, 1963 company announced plans to sell $9,000,000
of debentures due 1988. Proceeds—For construction. Ad¬
dress—Madison Ave., at Punch Bowl Rd., Morristown,
N. J. Underwriters — (Competitive). Probable bidders:
Halsey, Stuart & Co. Inc.; White, Weld & Co.; First
Boston Corp.; Eastman Dillon, Union Securities & Co.-
Salomon Brothers & Hutzler-Merrill Lynch, Pierce, Fen¬
ner & Smith Inc. (jointly); Kidder, Peabody & Co.;
Harriman Ripley & Co. Bids—Expected Oct. 15 (11 a.m.^
EDST) at 80 Pine St., New York.
Lewis Business Forms, Inc.

June 12, 1963 it was reported that the company is con¬
sidering the issuance of $1,250,000 of 15-year convertible
subordinated debentures. Business—Manufacture of spe¬
cialized business forms and other business printing prod¬
ucts. Proceeds—For expansion. Office—2432 Swan St.,
Jacksonville, Fla. Underwriter—To be named. The last
public sale of securities in February 1960 was handled
by C. E. Unterberg, Towbin Co., New York.

. Louisiana Power & Light Co.
Feb. 20, 1963 /it was reported that this subsidiary of
Middle South Utilities, Inc., may issue $25-$30,000,000
of bonds early in 1964. Proceeds—For construction. Of¬
fice—142 Delaronde St., New Orleans. Underwriters—
(Competitive.) Probable bidders: Merrill Lynch, Pierce,
Fenner & Smith Inc.- Kidder, Peabody & Co.-Harriman
Ripley & Co., Inc. (jointly); White, Weld & Co.-Blyth
& Co., Inc.- Shields & Co. (jointly),; Halsey, Stuart &
Co. Inc.; First Boston Corp.-Glore, Forgan & Co
(jointly); Salomon Brothers & Hutzler-Eastman Dillon.
Union Securities & Co.-Equitable Securities Corp
(jointly).
Massachusetts Electric Co.

Jan. 16, 1963 it was reported that this company plans to
sell $10,000,000 of bonds in the fourth quarter. Office—
441 Stuart St., Boston. Underwriters — (Competitive)
Probable bidders: Halsey, Stuart & Co. Inc.; First Bos¬
ton Corp.; Merrill Lynch, Pierce, Fenner & Smith Inc.:
Eastman Dillon, Union Securities & Co.; Kidder, Pea¬
body & Co.; Blyth & Co.-White, Weld & Co. (jointly)
• Mexico (Government of)
June 20, 1963, following the registration with the SEC of
$35,000,000 of external bonds, it was reported that the
Government is authorized to sell an additional $65,000,-
000 of bonds in the U. S. and abroad. Underwriters—
Kuhn, Loeb & Co., Inc., and' First Boston Corp., N. Y. '

Nevada Power Co.

April 16, 1963 the company announced plans to sell about
$10,000,000 of first mortgage bonds in Sept. Address-
Fourth'and Stewart Avenue, Las Vegas. Underwriters—
(Competitive): White, Weld & Co.; Eastman Dillon,
Union Securities & Co.-Kidder, Peabody & Co. (jointly);
Halsey, Stuart & Co. Inc.; Merrill Lynch, Pierce, Fen-

•> ner & Smith Inc.

Nevada Power Co.

April 16, 1963 the company announced plans to sell about
$4,000,000 of common stock in September. Transaction
is subject to approval by State and Federal regulatory
authorities. Address — Fourth and Stewart Ave., Las
Vegas. Underwriter—White, Weld & Co., New York.

New England Power Co.
Jan. 16, 1963 it was reported that this utility plans to
sell $10,000,000 of bonds and $10,000,000 of preferred
stock in the fourth quarter. Office—441 Stuart St., Bos¬
ton. Underwriters — (Competitive). Probable bidders:
(Bonds) Halsey, Stuart & Co. Inc.; Lehman Brothers-
Equitable Securities Corp. (jointly); Kuhn, Loeb & Co.;
Mei rill Lynch, Pierce, Fenner & Smith Inc.-Kidder,
Peaoody & Co.-White, Weld & Co. (jointly); First Bos¬
ton Corp. (Preferred) First Boston Corp.; Dean Witter
& Co.-Smith, Barney & Co.-Wertheim & Co. (jointly);
Equ.cable Securities Corp.-Kidder, Peabody & Co.-Lee
Higginson Corp.-White, Weld & Co. (jointly); Lehman
Brothers; Merrill Lynch, Pierce, Fenner & Smith, Inc.

foew York State Electric & Gas Corp.
April 3, 1963 it was reported that the company plans to
sell $20,000,000 of debt securities to finance its construc¬
tion program for 1964 and 1965. Office—108 EasyGreen
St., Ithaca, New York. Underwriters — (Competitive).
Probable bidders: Kidder, Peabody & Co. -/Salomon
Brothers & Hutzler (jointly); First Boston Corp.-Glore,
Forgan & Co. (jointly); Halsey, Stuart & Co.; Harriman
Ripley & Co.; Blyth & Co.

Nippon Telegraph & Telephone Public Corp.
June 17, 1963 it was reported that the company plans to
sell $20,000,000 of bonds in the U. S. by July 31. Busi¬
ness—Nippon Telegraph, wholly-owned by the Japanese
Government, furnishes domestic telephone and telegraph
services, without competition, in Japan. Proceeds—For
expansion. Office—Tokyo, Japan. Underwriters—Dillon,
Read & Co.; First Boston Corp., and Smith, Barney &
Co.,'New York.

Northern States Power Co. (Minn.)
May 14, 1963 it was reported that the company plans to
offer about 771,110 additional shares to stockholders on
a l-for-20 basis in 1964, to raise an estimated $25,000,000.
Office—15 South Fifth St., Minneapolis. Underwriter—
To be named. The last rights offering in July 1959 was
underwritten by Merrill Lynch, Pierce, Fenner & Smith
Inc., New York. 1 ::

Northern States Power Co. (Minn.) (9/24) ;

May 14, 1963, it was reported that this company plans
to sell $15,000,000 of first mortgage bonds due 1993 in
the last half of the year. Proceeds — For construction.
Office—15 South Fifth St., Minneapolis. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
Inc.; First Boston Corp.-Blyth & Co. (jointly); Merrill
Lynch, Pierce, Fenner & Smith Inc.-Kidder, Peabody &
Co.-White, Weld & Co. (jointly); Equitable Securities
Corp.-Eastman Dillon, Union Securities & Co. (jointly)*
Lehman Brothers-Riter & Co. (jointly). Bids—Expected
Sept. 24 (11 a.m. EDST).

Otter Tail Power Co.
Jan. 16, 1963 it was reported that this company plans
to sell $10,000,000 of bonds in the fourth quarter. Office
—215 South Cascade St., Fergus Falls, Minn. Under¬
writers—(Competitive). Probable bidders: Halsey, Stuart
& Co. Inc.; Blyth & Co. Inc.; Glore, Forgan & Co.-Kal-
man & Co. (jointly); White, Weld & Co.
Pacific Telephone & Telegraph Co.

June 19, 1963 the company stated that it will need $650
million of new money in the years 1964 through 1966 to
help finance its $1.3 billion construction program. This
means that the company must sell about $217 million of
securities a year, it was stated. Office—140 New Mont¬
gomery St., San Francisco. Underwriters—To be named.
The last issue of debentures on Feb. 16, 1960 was under¬
written by Halsey, Stuart & Co. Inc. One other bid on
the issue was tendered by Morgan Stanley & Co.

Pennsylvania Power & Light Co. .

March 18, 1963 the company stated that it expects to sell
$75,000,000 of bonds in the period 1963 through 1967.
Proceeds — For construction and the retirement of $8,-
000,000 of maturing bonds. Office—9th and Hamilton
Stu., Allentown, Pa. Underwriters—To be named. The
last sale of bonds on Nov. 29, 1961 was won at com¬

petitive bidding by White, Weld & Co., and Kidder,
Ptabody & Co. Other bidders were Halsey, Stuart St
Cc. Inc.; First Boston Corp.-Drexel & Co. (jointly).

Philadelphia Electric Co.
March 5, 1963 the company reported that it plans to
spend $478,000,000 for construction during the fiye-year
period 1963-67. It added that about half the money re¬
quired will be generated internally, and the balance
obtained by bank loans to be converted into permanent
financing, from time to time, through the sale of bonds
and common stock. Office—1000 Chestnut Si., Philadel¬
phia. Underwriters—To be named. The last sale of bonds
on Oct. 15, 1959 was handled by Morgan Stanley &
Cc , and Drexel & Co. Other bidders were: Halsey,
Stuart & Co. Inc.; First Boston Corp.; White, Weld &
Co. The last sale of common was a rights offering on
June 2, 1959, underwritten by Drexel & Co., and Morgan
Stanley & Co. " /

Potomac Edison Co.

May 14, 1963 it was reported that this subsidiary of
Allegheny Power System, Inc., plans to raise $12,000,000
in 1964. but ha^not determined the type of security to
be" sold. Office—200 East Patrick St., Frederick, Md.
Underwriter—To be named. The last sale of bonds on
May 8, 1957 was to a group headed by W. C. Langley &
Co., and First Boston Corp. Other bidders were: Halsey,
Stuart & Co. Inc.; Equitable Securities Corp.; White,
woia Rr Pn -RhiPlrfc Rr C,o. fiointlv): Lehman Brothers-
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Eastman Dillon, Union Securities & Co.-Harriman Rip¬
ley & Co.-Merrill Lynch, Pierce, Fenner & Smith, Inc.
(jointly).

Public Service Co. of Colorado
June 4, 1963 it was reported that the company plans to
sell $35,000,000 of 30-year first mortgage bonds in April,
1964. Proceeds—For construction. Office—900 15th St.,
Denver, Colo. Underwriters — (Competitive). Probable
bidders: Halsey, Stuart & Co. Inc.; Rarriman, Ripley &
Co., Inc.-Eastman Dillon, Union Securities & Co.-Mer¬
rill Lynch, Pierce, Fenner & Smith Inc.-Dean Witter &
Co. (jointly); First Boston Corp.; Lehman Brothers-
Kidder* Peabody & Co.-White, Weld & Co. (jointly);
Blyth & Co., Inc.-Smith, BarneyCo. (jointly).

Rochester Telephone Co.
May 7, 1963 the company announced plans to sell $16,-
000,000 of debentures in .the first quarter of 1964, but
may do so earlier if market conditions are favorable.
Proceeds— For construction. Office— 10 Franklin St.,
Rochester, N. Y. Underwriters—(Competitive). Probable
bidders: First Boston Corp.; Eastman Dillon, Union Se¬
curities & Co.-Kidder, Peabody & Co. (jointly); Kuhn,
Loeb & Co.; Halsey, Stuart & Co. Inc. r

Sears, Roebuck & Co.
Feb. 19, 1963, Allstate Enterprises, Inc., subsidiary, an¬
nounced that it had delayed its plans to'form a new
mutual fund until it received clarification of an SEC
ruling which "has been construed by some to mean thai
registered investment companies could not purchase
Sears' stock or would be required to divest themselves
of it, if SearS' itself owned a mutual fund." Earlier, AIL
state said that the fund would be in operation late in
1963 on a "very small scale," and would be started on
a state-by-state basis as approval was granted. Office—
925 So. Homan Ave., Chicago. Distributor—Allstate En¬
terprises, Inc., Chicago.

^Security National Bank of Long Island ,

June 18, 1963 it was reported that the bank is offering
its stockholders the right to subscribe for an additional
141,519 common shares on a l-for-9 basis. Record date
for the offering is June 18 and the rights expiration
date July 8. Price—$28. Office—350 Main St., Hunting-:
ton, N. Y. Underwriter—M. A. Schapiro oc Co., N. Y.

Southern Bell Telephone & Telegraph Co. (7/31)
June 18, 1963 it was reported that this A. T./& T. sub¬
sidiary plans to sell $70,000,000 of debentures due 2003.
Proceeds—To refund a like amount of 5% debentures
due June 1, 1986. Office—67 Edgewood Ave., S.E., At¬
lanta, Ga. Underwriters—(Competitive). Probable bid¬
ders: Morgan Stanley & Cor; Halsey, Stuart & Co. Bids
—Expected July 31 at<f95 Broadway, New York.

Southern California Edison Co.

May 22, 1963, following the sale of $60,000,000 of first
and refunding mortgage bonds due May 15, 1988, the
company stated that it will need about $66,000,000 of
new money to finance,its 1963-64 construction program.
A spokesman said that the company is considering the
sale of a minimum of $50,000,000 of debt securities in the
fall. Office—601 West Fifth St., Los Angeles. Under¬
writers—(Competitive). Probable bidders: Halsey, Stuart
& Co. Inc.; First Boston Corp.-Dean Witter & Co.
(jointly); Blyth & Co.-Lehman Brothers-Merrill Lynch,
Pierce, Fenner & Smith Inc.-S'alomon Brothers /&
Hutzler (jointly).

Southern Counties Gas Co. of Calif.
Jan. 2, 1963 it was reported that this subsidiary of Paci¬
fic Lighting Corp., plans to sell $27,000,000 of first mort¬
gage bonds in the fourth quarter. Address—P. O. Boj
2736, Terminal Annex, Los Angeles 54, Calif. Under¬
writers—(Competitive) Probable bidders: White,>, Weld
& Co.; Blyth & Co. Inc.; Merrill Lynch, Pierce, Fennei
& Smith Inc.; Halsey, Stuart & Co. Inc.; First Bostot
Corp.

Tokyo (City of)
May 1, 1963 it was reported that the Diet had authorized
the sale of $20,000,000 City of Tokyo, bonds in the U. S
during the fiscal year ending March 31, 1964. Under¬
writer—To be named. The last issue of Tokyo bonds it
March, 1927; was handled by Kuhn, Loeb & Co. Offer¬
ing—Indefinite. ' - > ^ -

ic Tokyo Marine & Fire Insurance Co. Ltd.
July 26, 1963 it was reported that the company is ne¬
gotiating with underwriters concerning the proposed
sale of A. D. R.'s in the U. S. Business—Company writes
fire, marine, transit and other types of insurance, ex¬
cept life. Address—Tokyo, Japan. Underwriters—To
be named. Y'v 'V
Transcontinental Gas Pipe Line Co.

May 6, 1963 it was reported that the company plans to
issue $30,000,000 of debt securities in September. Pro¬
ceeds—For expansion. Office—3100 Travis St., Houston
Underwriters—White, Weld & Co., and Stone & Webster
Securities Corp., New York.
Ultronic Systems Corp.

May 28, 1963 it was reported that a registration will be
filed shortly covering the first public sale of this firm's
common stock. While the size of the offering has not
been determined, it is said to be a relatively small deal,
involving over 50,000 shares. Business — Manufacture,
rental and service of the "Ultronic Stockmaster," a desk
unit used to provide stock brokers with instantaneous
information on stock and commodity market action oi
selected issues. Proceeds—For working capital. Address
—Pennsauken, N. J. Underwriter—Bache & Co., N. Y.

Union Electric Co.
March 19, 1963 the company stated that it plans to issue
$20,000,000 of preferred stock and $40,000,000 of bonds
by the end of 1964. Office—315 N. 12th Blvd., St. Louis.
Underwriters—(Competitive). Probable bidders: (Pre¬
ferred): First Boston Corp.; Dillon, Read & Co., Inc.;;
Lehman Brothers; White, Weld & Co.; Blyth & Co
Inc. (Bonds): Halsey, Stuart & Co. Inc.; Lehman BroL^-
ers-Blyth & Co., Inc. (jointly); White, Weld & Co.-
Shields & Co. (jointly); First Boston Corp.
ic United Aircraft Corp.
June 25, 1963 the company announced plans to offer its-
stockholders the right to subscribe for about $43,000,000

> of convertible debentures on the basis of $100 of deben¬
tures for each 15 common shares held of record about
Aug. 5. Rights will expire Aug. 20. Business—Manufac¬
ture of aeronautical engines, propellers and aircraft.
Proceeds—For loa# repayment and working capital. Of¬
fice—400 Main St., East Hartford, Conn. Underwriter—
Harriman Ripley & Co., Inc., New York.
Western Transmission Corp.

April 17, 1963 it was reported that this newly-formed
natural gas pipeline company plans to file a registra¬
tion ; statement-covering an undetermined number of
common shares to be offered initially to stockholders of
U. S. Natural Gas Corp. Address—9601 Wilshire Blvd.,
Beverly Hills, Calif. Underwriter—None.

;

Western Union Telegraph Co.
March 6, 1963 the company announced that it had ar¬
ranged to borrow a total of $100,000,000 by sale of notes
maturing serially, one-third at the end of each of the-
years 1964, 1965 and 1966. It plans to refinance the serial,
notes by issuance of long-term debt securities, but has
-nrot determined the terms or timing of the action. Office
—6u Hudson St., New York. Underwriters—Kuhn, Loeb
& Co., Inc., and Lehman Brothers, New York.
Wisconsin Public Service Corp. (10/8)

March /19, ,1963/it was reported that this company
plans to sell $15,000,000 of bonds later this year. - Office
—1U29 North Marshall St., Milwaukee. Underwriters—

-(Competitive). Probable bidders: Halsey, Stuart & Co.
Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.; East¬
man Dillon, Union Securities f& Co.-Salomon Brothers
& Hutzler (jointly); First Boston Corp.; White, Weld Sc
Co.-Kidder,1 Peabody'& Co;.-*Bids—Expected Oct; 8.
Yale Express System, Inc.

May 14, 1963, Gerald W. Eskow, President, told the an¬
nual meeting of stockholders that, "preliminary discus¬
sions have been held with investment bankers" ? in re¬

gard to arranging for long-term financing. Business—A
holding company for subsidiaries engaged in motor ve¬
hicle freight transportation, nationwide freight forward¬
ing, truck leasing, etc. Office—460 12th Ave., New York*
Underwriter—To be named.

in the Field

These items are supplemental to similar notices appearing elsewhere in this issue.

NEW FIRMS

BROOKLYN, N. Y.—Louis Leicht

Associates, Inc., 66 Court St., for¬
merly Leicht-Sparer Associates,
Inc.

MINNEAPOLIS, Minn. — United
Investors Fund Corp., First Na¬
tional Bank Bldg. Richard H.
White is a principal.

MONTGOMERY, Ala. — Mohr,
Thomas & Company, Inc., First
National Bank Building. The firm
was formerly S. J. Mohr Securi¬
ties Co.

NEW YORK CITY—Ba'er Securi¬
ties Corp., 67 Wall St.

NEW YORK CITY — Diversified
Planning Services, 509 Fifth Ave.
Bernard A. Ricles is a principal.
NEW YORK CITY—B. E. Stevens
& Co., Inc., 80 Wall St.

ONEIDA, N. Y. — Dual Security,
Inc., 181 Main St.

SAUSALITO, Calif. — Emerson
Burnett Co., 9 Wolfback Ridge.
Emerson Burnett is proprietor.
VALLEY- STREAM, N. Y.—Ste¬
phen R. Balick, 749 West Merrick
Rd.

NEW BRANCHES

CHARLOTTE, N. C.—G. H. Craw¬
ford Co., Inc., Wachovia Building.
William E. Coxe is Manager.
CORAL GABLES, Fla.—NoPing,
Nichol & O'Donnell Inc., 100 Gir-
alda Ave. John G. O'Neill is resi¬
dent manager.

NEW YORK CITY—A. J. Davis
Co., 17 John St.

PHILADELPHIA, Pa.—Boenning'
& Co., 4510 Frankford Avenue.

William B. Crouse will be in

charge of this local office.

Study Sees 1963
Bank Earnings at
Record i960 Level
Net operating earnings for the full
year 1963 of 25 major banks
across the country will reach the
record level achieved in 1960 ac¬

cording to Bank Stock Quarterly,
published June 24 by M. A. Scha¬
piro & Co., Inc., One Chase Man¬
hattan Plaza, New York City, in¬
vestment bankers specializing in
bank stocks. The Quarterly's pro¬

jection for total 1963 earnings of
these banks is $720 million, 4.8%
better than the $687 million
earned in 1962.

The publication predicts that
midyear reports of the 25 banks
soon to be made public will show
individual results for the first six
months fanging from a decline of

3% to gains of as high as 18%;
For the group, deposits, loans and
investments are substantially
above their levels a year ago and
higher interest payments on time

and savings deposits are being
met by more productive earning
assets. Total earnings for the 12-

month period ending June 30, are

•put at $704 million.

In the section titled "Stock Op¬
tions Without Disclosure," the
Quarterly contends that New
York's new law authorizing stock-
option plans for officials of state-
chartered banks should be supple¬
mented by legislation guaranteeing
stockholders of such banks appro¬

priate disclosure without which
an informed judgment on option
plans is impossible." •

Discussing the Supreme Court's
opinion in the Philadelphia Na¬
tional Bank-Girard Trust Corn

Exchange Bank merger case, the
Quarterly states "the decision re¬

moves all doubt that the antitrust

laws apply to bank mergers. It
is too early to assess the impact
of this fact on future changes in
the banking structure and its long
term implications for the investor
in bank stocks. This will depend
in large part on how the Depart¬
ment of Justice exercises its pow-:
ers." :

duPont Acquires
Florida Offices
Francis I. du Pont & Co., members
of the New York Stock Exchange,
has acquired six Florida offices of
A. C. Allyn & Co., Chicago-based
investment firm, according to a

joint announcement over the
weekend by Edmond duPont,
Senior Partner of Francis I. du¬

Pont & Co., and John W.. Allyn,
Managing partner of A. C. Allyn
& Co. V

The offices are in Miami, Coral
Gables, Palm Beach, Fort Lauder¬
dale, Melbourne and Winter Park.
Currently, Francis I. duPont &
Co. operates nine offices in
Florida.

This is the second major ac¬

quisition move by Francis I. du
Pont & Co. within a month. On
June 3 it acquired 13 offices of
A. M'. Kidder & Co., Inc. in this
country and Canada.

Harter Will

Represent
Hawaii Firms •-

Robert L. Harter, who retires
Sept. 1, 1963 as a Vice-President
and director of The First Boston
Corporation, will represent Amer¬
ica n Factors,
Limited and

Castle &

Cooks, Inc. in
New York, it
has been an¬

nounced by C.
Hutton Smith,
President

of American

Factors^ Lim¬
ited and Mal-

c o 1 m M a c-

Naughton,
President,
Castle &

Cooke, Inc. He will represent both
Hawaiian companies in their re¬

lations with mainland underwrit¬

ing and brokerage houses and

with mainland investors.

"The increasing interest of main¬

land investors in the two compa¬

nies, and the growth in over-the-
counter trading in the companies'

stocks on the mainland, make it

advisable to have someone of Mr.

Harter's ability and standing avail¬

able in New York. He has a thor¬

Robert L. Harter

ough understanding of the opera¬

tions and background of the two
companies as well as an up-to-
date familiarity with current op¬

erations and future plans," the
announcement said. Mr. Harter's

appointment will be effective upon
his retirement from First Boston.

Mr. Harter joined First Boston
in 1931, was elected a Vice-Presi¬
dent in 1944 and a director in

1957. He has been in the corpora¬

tion'^ National Sales Department
since 1954,

Edwards Admits

Lagoni, Barnett
DALLAS, Tex.—A. G. Edwards &
Sons has announced that Leslie P.

Lagoni and A. _L. Jack Barnett,
Jr. have become general partners

in their firm. Mr. Lagoni was

formerly Chairman of the Board

and Mr. Barnett President of

Parker Ford and Company, Inc.,
Dallas based investment banking
firm. 1 •/;

Earlier this month Parker, Ford
was acquired by the Edwards
firm. The addition of the eleven

Parker, Ford offices brings to 35
the total of Edwards' offices in

11 states. /■■■■/, ■

Founded in 1887, A. G. Edwards
& Sons is a member of thd New

York Stock Exchange American

Stock' Exchange, Midwest Stock

Exchange,. Chicago Board of
Trade, Chicago Mercantile Ex¬

change and New York Mercantile

Exchange. " v
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Why Common Stocks Belong
In Public Pension Funds

Continued from page 7

is dominated by the representa¬
tive industrial common stocks of
the country- Note that there was
indeed a period of four years in
which the market values were

severely damaged. Moreover, note
that this occurred in the worst of
all depressions in which, let us

recall, bonds also came under vio¬
lent bombardment.

But, before the decade was out,
the value of the fund "was well
above its cost, and in the face of
both the devastating depression
and the war, the value was 25%
higher than cost after 15 years.

Moreover, the yield on the cumu¬
lative fund by that;, time was

around 5^2%. In citing these fig¬
ures, I am leaving altogether out
of my argument the effects of the
great boom of the 1950's during
which the market values reached

nearly 500% of the book values,
and the yield on the cumulative
investment fund reached over

13% of cost.

The Real Question

So, I have no hesitation in stat¬
ing that the question is not "are

common stocks appropriate?" The
real questions are how much in
common, what methods are to be
used in selection, how are they
to be acquired, how supervised,
and the like. , v

25% Ratio Recommended to
California Employees Fund

How much is the first "specific"
in connection with moving into

equities. The answer is that a

plan should be devised for build¬
ing up the common stock section
of a portfolio until the book value
of the commons comprises a def¬
initely stated percentage of the
fund's total book value. There is
no" hard and fast rule here. If

someone* should argue for 50% of
the fund being in common stocks,
there would be no logical way to
prove that this was wrong. In¬
deed, many trust funds make just
such a provision today. But there
is a consensus in favor of some

smaller proportion, nor can it be
proven that this consensus is
wrong either. We at Moody's ad¬
vise county governmental units to
choose a smaller proportion and,
somewhat arbitrarily we would

Fund Started in 1929 • VC

Dollar Averaging - Annual Contribution to the Fund, $1,000

125 ■ v'::'vy
Industrials Number Cumulative Value of Per-Share

Annual of Shares Number of The Fund Dividend

Average Bought ^ , Shares (End of Year) (Ann.Avg.)

1929 $ 65.45 15 15 $ 771.60 $2.47
1930 49.26 : 20 35 " ' 1,218.35 2.38
1931 29.99 33 68 1,262.76 1.84

1932 15.43 65 133 2,025.59" 1.09

1933 22.31
. 45 178 4,775.74 0.76

1934 26.47 38 >:;• 216 5,819.04 0.90
1935 30.09 33 249 . 9,377.34 1.05

1936 42.40 24 273 12,866.49 1.43
1937 42.04 ;"V" 24 V 297 V 8,713.98 1.94
1938 32.35 31 328 12,349.20 1.22

1939 34.12 29
■

357 12,816.30 1.31

1940 31.76 32 389 12,023.99 1.67
1941 , 28.70 135 424 11,219.04 1.81

1942 25.70 39 463 13,450.15 1.64

(1943 34.18 29 492 16,826.40 1.55
29<+4 36.57 27 519 20,059.35 1.67
i-945 43.94 23 542 26,720.60 1.75
1946 49.84 20 • 562 25,868.86 1.85
1947 46.10 22 584 27,646.56 2.33
1948 47.50 21 605 28,029.65 • 2.78
1949 46.88 21 626 32,727.28 3.19
1950 57.83 17 643 ' 41,447.78 3-77
1951 70.72 14 « 657 48,775.68 4.44

1952 75.63 13 670 54,196.30 4.20

1953 76.05 13. 683 52,631.98 4.19
1954 95.81 10 693 80,138.52

1

4.46

1955 139.66 8 701 .102,114.67 5-13
1956 149.41 '■'i'-r 7 , 708 : 106,723.92 5.81
1957 143.65 7 715 91,791.70 5.91
1958 149.81 7 722 128,335.50 5.75
1959 186.26 5 727 142,077.61 5.81
I960 173.18 6 733 128,436.26 6.03
1961 199.90 5 738 159,^17.32 . 6.07
1962 189.95 5 743 144,654.67 6.43

Income

$• 37-05
83.30
125.12

144.97
135.28
194.40
261.1+5
390.39
576.18
1+OO.16

1+67.67
61+9.63
767.1+1+
759.32
762.60
866.73
91+8.50

1,039.70
1,360.72
1,681.90
1,996.9U
2,l+2l+.ll
2,917.08
2,8ll+.00
2.681.77
3.090.78
3,596.13
1+, 113.1+8
4,225.65
4,151.50
4,223.87
4,419.99
4,1+79.66
4,777.4?

Fund Started in 1939 i. •

Dollar Averaging - Annual Contribution to the Fund, $1,000

125
Industrials . Number Cumulative • Value of

Annual of Shares Number of The Fund

Average Bought Shares (End of Year)

1939 $ 34.12 29 29 $1,041.10
1940 31.76 32, 61 1,885.51
1941 28.70 35 96 2,540.16
1942 25.70 39 135 3,921.75
1943 34.18 29 164 5,608.80
1944 36.57 27 191 7,382.15
1945 43.94 23 • 214 10,550.20
1945 49.84

'

V 20 234 10,771.02
1947 46.10 22 256 12,119-04-
1948 47.50 21 277 12,833.41
1949 46.88 21 298 15,579.44
1950 57.83 17 315 20,304.90
1951 70.72 14 329 24,424.96
1952 75.63 13 342 27,664.38
1953 76.05 13 355 27,356.30
1954 95.81 10

. , 365 42,208.60
1955 130.66 : '8 373

'

54,334.91
,1956 149.41 7 380 57,281.20
1957 143.65' 7 387 49,683.06
1958 149.81 7 394 70,033.50
1959 186.26 . 5 399 77,976.57
i960 173.18 6 405 70,964.10
1961 199.90 5 . 4lo 83,842.90
1962 189.95 5 415 80,796.35

Per-Share

Dividend

(Ann.Avg.)

$1.31
1.67
1.81

1.61+

1.55
1.67
1.75

1.85
2.33

2.78
3.19

3.77
1+.1+1+
1+.20

, 4.19
4.46

5.13
5.81

. 5.91
5.75
5.81
6.03
6.07
6.1+3

$

be inclined to • suggest425%, at (2) The stocks should be listed
least as a starting goal. on Exchanges or registered with
Incidentally, Moody's was com- the Securities and Exchange Com¬

missioned to study the California missions. But in the case of banks,
State Employees Retirement Sys- .they should be of institutions in¬
tern in 1960. In our report deliv- sured by the FDIC, and in the
ered in September of that year,
we recommended that arrange¬

ments be made for the S. E. R. S.
to invest 25% of its funds in com¬

mon stocks. If I am not mistaken,
that report has been used as a

basis of legislation now pending
which would permit such a ratio
of common stocks in public re¬

tirement systems in the State. But
the great thing is to have a def¬
inite goal to plan for.

Once the goal is selected, say

25%, of the total book value of
the fund to be in commons, then
two types of operation can com*
mence side by side. The first is to
invest the agreed-upon 25% of
the annual contribution in com¬

mons each year as the funds flow
in. This continues indefinitely.
For the second operation, a period
like ten years might be taken
during which the transfer of in¬
vestments already made from debt

obligations into commons should
proceed in order to bring to com¬

pletion the plan to have 25% of
the total book value in stocks.
This can be done by reinvesting
maturities in commons over the

span of, say, ten years. Ten years

should be a minimum, since one

would wish to make the transfer
under a variety of conditions in
order to secure average fair prices.
(The period could be set just as

well at a dozen years, or 15.) At
the end of that time, this second
operation can be ended and the
fund will have been established
as a "25% in commons" portfolio.
It will, be maintained as such by
continuing,, as already stated, to
place 25% of the annual contribu-

case of insurance company stocks,
the companies should be qualified
to do business in California or

New York State.

(3) The stocks should be of
companies whose charges—inter¬
est and preferred dividends if
any—are covered more than twice
after the payment of Federal in¬
come taxes. The company repre¬

sented must have had seasoning
to the extent that it or its fore¬

bears has been operating for ten
years as a minimum, and continu¬
ous dividends for that period of
time must have been paid.

"■V .fc-u •

(4) The company must not be
a single-product concern; it may
be in a single field, but it must
have a variety of strings to its
bow.

(5) It must not be exclusively
a capital goods company, but must
have an interest in consumer

goods or services. * •

(6) The company must have
shown a compounded rate of
growth of sales per share and of
net on common per share and of.
equity per share that is above that
of the averages. These criteria
should be applied strictly to the
last five years and have been at
least average for the last ten

years.

These are some of the principal
standards which it would be wise

to follow in the choice of individ¬

ual stocks. There are others, for
this is not an exclusive list. But

they will serve to illustrate the
approach to be used in seeking to
acquire excellent common stocks.
This may be an appropriate point

to no more than 3% of the out¬

standing stock of a particular cor¬
poration.

How to Acquire the Stocks

There remains two subjects
upon which I should like to dwell

briefly. One is how to acquire the
stocks. In our experience, and
also according to the logic of the
situation, stocks should be ac¬

quired by a dollar averaging
method. I have no doubt that

many are well acquainted with
this system for buying commons.
For some visual evidence of its

merits, see the tables of the hypo¬
thetical funds started in 1929 and

1939. These funds were worked

out 011 a "dollar averaging" basis
—that is, the same amounts con¬

stantly invested, year in and year

out. The general effect is that you
buy more shares in low markets
and fewer shares in high markets.
A further note about dollar

averaging is this. While the dollar
amounts should be made even,

month by month, the same stocks
should not always be bought.
Selection as tbYtfte best values

each month from among those in
an established list should be made.

We certainly don't advocate play¬
ing it blindly. /

Supervising the Portfolio

tions in commons tliefegfter.,Tbis;t0 mention that the amount in-
general 1 ea is a relatively simple yested in anv one issue of

Income

37.99
101.87
173.76
221.1+0

254.20
318.97
374.50
432.90
596.48
770.06
950.62

1,187.55
1,1+60.76
1,1+36.1+0
1,1+87.45
1,627.90
1.913.49
2,207.80
2,287.17
2.265.50
2,318.19
2,41+2.15
2,1+88.70
2,668.1+5

one, and I am sure it will be

easily understood. The details are

more complicated, but experience
shows that they can be readily
met with. .

Before going on to other points
about common stocks, let me just
say that the balance of the fund

should continue as in the past to
be invested in debt obligations,
meaning bonds and mortgage
loans. In this connection, there is "
no point in buying or holding tax-
free securities, that is, state and
municipal obligations. You don't
need tax freedom and shouldn't

pay the premium to secure it. The
debt obligations should be those
of corporations or of the Federal
Government. And, of course, real
estate mortgage loans. Funds
should have their own standards
for debt obligations, and I shall
not seek to define any here.

Selection Methods

Let us,, therefore, turn to meth¬
ods to he used in choosing com¬
mons. The variety of commons

that are available is very wide;
indeed. Commons, like everything
else, come in all sizes, colors,
flavors, and varieties, so to speak,
and just as you set up high stand¬
ards for the choice of debt invest¬

ments, so also you should strive to
achieve a certain standard of ex¬

cellence in the choice of commons.

The standards by which this can

be done should be spelled out, and
to illustrate, I will give you some
selected examples. Provisions such
as the following should be incor¬
porated in a retirement fund of
the type we are dealing with.

(1) The stocks should be of cor¬

porations domiciled in the United
States. '

. • ;

in any one issue 01 com¬
mon stock should be subject to
strict limitation as to the original

sum, that is, as to the book cost.
For example, V2 of 1% of the total
book value of the fund's assets

should be the limit for any indi¬
vidual stock holding. In this same

connection, it would be wise to
limit the fund in its original cost

Finally, there is the question of
supervising the portfolio, once you
have acquired commons. Com¬
mon stocks are far from being
invariably superlatively fine hold¬
ings. Companies can deteriorate,
as well as grow and prosper. The
problem is to keep tabs on the
underlying trends of a company
as they may develop and to take
action if they look unpromising.
Thus, a stock which may be on

the list to be dollar averaged
should be dropped if the trends
look sufficiently unpromising. The
question is how to follow the
trends. Bear in mind that I am

not discussing about how to fol¬

low, much less to anticipate, the
normal ups and downs in market
prices. I am pointing out how to
watch out for basic or underly¬

ing changes. To do this, one

should consider securing the serv¬

ices of investment experts who

SUMMARY CP EXPERIENCE IN COMMON STOCK INVESTMENT

Record of Two Funds Operated on Dollar Averaging Basis

1929-62 and 1939-62

"

Investing in Moody's 125 Industrial Stocks Average

Yield on .A
.-Cumulative Investment—-----

Ratio* of Market

Values to Capital Invested-——

1929
1930
1931
1932
1933
1934
1935
1936
1937

..,1938
1939

\l9h0
1941
1942

'1943
'r- I9I+I+
21945
21946
1947
1948
1949
1950

1951

1952

•1953
1954
1955
1956
1957
1958
1959

1960
1961
1962

(a)
Fund

Started in

1929

3.7#
4.2
4.2

3.6
2.7

3-2
3-7
4.9
6.4

4.0

4.3
5.4
5-9
5.4
5.1
5.4
5.6
5.8
7.2
8.4

9-5
11.0

12.7

11.7
10.7
11.9
13.3
14.7
14.6

13.8
13.6
13.8
13.6
14.1

I (b) (c)
Fund Started in 1939

Deflated for

Actual Cost of Living

3-8*
5.1

5.8
5.5
5.1

5.3
25.4
5.4
6.6

7.7
8.6

9-9
11.2

10.3

9.9
10.2 .

11.3
12.3
12.0

11.3
11.0

11.1

10.8
11.1

3-8$
5.1

5.6
5.0
4.4

4.7
4.7
4.5
5.0
5.5
6.4

7.4
8.0

7.3
7.2

7.4
8.4

'9.1
8.8

8.2
8.0

6.0
7.8
8.1

t

(d). (e) (f)
Fund Fund Started in 1939

Started in Deflated for

1929 Actual Cost of Living

77-2*
60.9

-

42.1
• 50.7
95-5

97.0
134.0
160.8

96.8
123.5

104.1$ 104.1$116.5
100.2 94.3 93.9

86.3 84.7
*

-81.6

96.1 98.1 88.2

112.2 112.2 98.1
125.4 123.0 103.3

157.2 150.7 132.4
143-7 134.6 111.7

145-5 134.7 100.7

140.2 128.3 91-9

155-8
*

141.6 105.1

188.4 169.2 127.2

212.1 187.9 ■■■.' 133-s
225.8 197.6 140.8

210.5 182.4 1 131.5

303.2 263.8 192.8

378.2 319.6 238.1

381.2 318.2 237.0

316.5 261.5 191.1

427.8 350.2 252.6
458.6 371.3

'

269.5
401.4 322.6 233.5
484.6 386.3 280.1

425.5 336.7 244.2
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make a continuing study of basic
trends. . . .

There are other points about
common stock investing for a re¬

tirement fund, but I shall not go
into them here. For example,
what do you do if the investment
in commons so far exceeds ex¬

pectations that it greatly reduces
the urgency, or even any need at
all, for the same contributions to
meet actuarial; requirements? Or

if it allows larger benefits to be

paid to participants? These are

two of the happy results that have
come to some of the pension funds
which have been established for

a great many years. But before
reaching that stage, if ever, one

must, of course, begin to buy
commons.

*From a talk by Mr. Langan delivered
at the County Treasurer's Convention,
Ojai, Calif., June 21, 1963.

TAX-EXEMPT BOND MARKET
Continued from page 6

note was on the calendar. The

group headed by Smith, Barney &
Co. was the successful bidder for

$22,000,000 Jacksonville, Florida
Electric Revenue (1964-1976) cer¬

tificates (bonds) at a net interest
cost 'of 2.9145%. The runnerup

bid, a 2.936% n£t interest cost,
came from Goodbody and Co. and
Associates.;.... - ■ ' ;

Other major members of the
winning group include Harriman
Ripley & Co., Goldman, Sachs and
Co., Drexel & Co., John Nuveen
& Co., Hornblower & Weeks, R. S.

pickson & Co., Blair & Co., A. C.
Allyn & Co., F. S. Smithers &

Co., Stroud & Co., E. F. Hutton
& Co., Stern Bros. & Co. and
Fahnestock & Co.

Sealed to yield from 1.70% to
3.00% for various coupons, the
present balance in group is $7,-
950,000.

Friday was a rather dull day
with $2,500,000 Agricultural and
Mechanical College of Texas,
Power Plant Revenue (1965-1983)
bonds, the only sale of importance.
The account headed jointly by the
First Southwest Co. and Rausclier,
Pierce & Co. was the high bidder
at a 3.31% net interest cost. This
bid compared favorably with the
second bid, a 3.32% net interest
cost from the Phelps Fenn & Co.
and Merrill, Lynch Pierce, Fenner
& Smith group. "

Othejr members of the success¬

ful account are Rowles, Winston
& Co., Dittmar & Co., Underwood,
Neuhaus & Co., Frank, Hobbs &
Hart Inc., First of Texas Corp.
and M. E. Allison & Co.

The bonds were not reoffered
but were sold privately and the
account marked closed.

Tuesday Set the Pace

On Monday there were no sales
of importance and dealers busily
prepared for Tuesday's large gen¬
eral obligation issues. The State
of Minnesota awarded a total of

$40,950,000 State Building and
Aeronautics (1965-1983) bonds to
the syndicate headed by the First
Boston Corp. at a net interest cost
of 2.921% for the $33,990,000
building bonds and a net interest
cost of 2.956% for the $6,600,000
State Aeronautics bonds. The

runner-up bid for the building
bonds was a 2.93% net interest
cost. This was made by the Mor¬
gan Guaranty Trust Co. of Nqw
York group and.the second bid
for the Aeronautics bonds was a

2.98% interest cost made by the
Harris Trust & Savings Bank ac¬

count.

Other members of the First
Boston Corp. syndicate are Bank
of America NT & SA, Mellon Na¬
tional Bank and Trust Co.,. Na¬
tional Bank of Detroit, First
National Bank in Dallas, First Na¬
tional Bank of Memphis, National
Shawmut Bank of ^Boston and the
American National Bank & Trust

Co., Indianapolis.

The bonds were reoffered to

yield from 1.85% to 3.10% and
bank buying was immediate, with
about $24,000,000 .of bonds sold
during the order period. As we

go to press the balance in syndi¬
cate is $10,250,000.

The City of Atlanta, Georgia
awarded $14,775,000 various pur¬

pose (1967-1989) bonds to the
First National City Bank at a net
interest cost of 3.2522%. The sec¬

ond bid for the bonds, a 3.2564%
interest cost was made by the
group headed jointly by Bankers
Trust Co. and Morgan Guaranty
Trust Co. of New York.

Other major members of the
First National City Bank account
include Harriman Ripley & Co.,
Northern Trust Co., Equitable Se^
curities Corp., Merrill, Lynch,
Pierce, Fenner & Smith Ihc.,
White Weld & Co., Citizens &
Southern Bank, Atlanta, Roosevelt
& Cross and First of Michigan
Corp.

.Reoffered to yield from 2.20%
to 3.30%, retail demand was

moderate, with the present bal¬
ance in group totaling $5,300,000.

A Scarcity. Item .

The State of Maine, an infre¬
quent borrower and- a State which

possesses the highest of credit
ratings, sold $14,000,000 Highway
& Bridge (1964-1983) bonds, to
the Chase Manhattan Bank and

Associates at a net interest cost
of 2.836%. Second best bid for
the bonds, a net interest cost of
2.837% came from the First Boston

Corp. group. There were five ad¬
ditional bids made for this popu¬
lar issue. -

Other major members of the

winning account are Harris Trust
& Saving^ Bank, Kidder Peabody
& Co., Goldman Sachs & Co.,
Stone & Webster Securities Corp.,
Carl M. Loeb, Rhoades & Co., Rey¬
nolds & Co. and the. National
Shawmut Bank of Boston.

Sealed to yield from 1.65% to
3% this issue attracted excellent
bank demand, particularly in New
England. The present balance in
account is $1,285,000.

Good Performances

The group led by Harris Trust
and Savings Bank submitted the
best bid, a 2.9061% net interest
cost, for $13,150,000 Cleveland,
Ohio various purpose (1964-1983)
bonds. The second bid, a 2.945%
net interest cost, was made by the
account headed jointly by Blyth
& Co. and Kidder Peabody & Co.

Other members of the winning
group include Chase Manhattan

Bank, Northern Trust Co., First
Boston Corp., Morgan Guaranty
Trust Co. of, New York, Conti¬
nental Illinois National Bank and
Trust Co., Mellon National Bank
& Trust Co., First National Bank
of Portland, Oregon, Carl M. Loeb,
Rhoades & Co., First National
Bank Dallas, National City Bank

Cleveland, Mercantile National
Bank, Dallas & Hartford National
Bank & Trust Co.

The obligations are offered at

prices to yield from 1.70% to
3.20% and the present balance is
$3,860,000.

Madison, Wisconsin awarded

$6,750,000 corporate purpose

(1964-1983) bonds to the syndi¬
cate jointly managed by the First
National City Bank, Continental
Illinois National Bank & Trust

Co. and the Chase Manhattan

Bank at a net interest cost of

2.930%. Once again the bidding
was very close, with the second

bid, a 2.9304% net interest cost,
made by the First National Bank
of Chicago and Associates.

Other major members of the

winning syndicate include First
Boston Corp., Mellon National
Bank and Trust Co., Bacon,
Whipple & Co., Brown Bros. Haf-
riman & Co., Wm. Blair & Co..and
the First National Bank in St.

Louis.

Reoffered to yield from 1.70%
to 3.10% for various coupons the
present balance in syndicate totals
$600,000.

Major Competitive Sale

The week's largest competitive
issue was marketed on Wednesday.
$87,000,000 Public Building Com¬
mission of Chicago, Illinois (1966-
1984) Building revenue bonds
were won by the Continental Il¬
linois National Bank & Trust Co.,
Blyth & Co. combined groups on
an interest cost bid of 3.334%. The

competing bid was made by the
"Smith, Barney Co., Halsey, Stuart
& Co. group stipulating a 3.40%
net interest cost.

,

Other members of the successful

group include Glore, Forgan &
+r '■ ■ ' ■ ■

DIVIDEND NOTICES

INTERNATIONAL

HARVESTER

COMPANY

The Directors of International

Harvester Company have declared

quarterly dividend No. 193 of sixty
cents ($.60) per share on the com¬

mon stock payable July 15, 1963
to stockholders of record at the

close of business on June 14, 1963.
GERARD J. EGER, Secretary

uo., First National City Bank,
Chase Manhattan Bank, First Bos¬
ton Corp., Morgan Guaranty Trust
Co. of New York, Chemical Bank
New York Trust Co., Goldman,
Sachs & Co., Stifel, Nicolaus &
Co., Harriman Ripley & Co., Kid¬
der, Peabody & Co., Lehman Bros,
and others.

The reoffering was scaled to

yield from 2.20% to 3.40%. The

group is reported to have sold

just over 50% of the bonds.

No Trouble at All

This week's largest issue, $108,-
679,000 New York State Housing
Finance Agency (1966-2005) bonds
was purchased, thru negotiation,
by a nationwide group of 203
dealers headed up by Phelps, Fenn
& Co., Lehman Bros., Smith, Bar¬
ney & Co. and W. H. Morton & Co.
at a net interest cost of 3.59876%.
The bonds are scaled from a yield
of 2.20% in 1966 to a dollar price
of 99V2 for a 3.60% coupon in 2005.
Insurance Co. and bank demand
was widespread with $70 million,,
of the bonds immediately sold
for group account during the order
period. Member orders are ex¬

pected to take the remainder of

the bonds. No overall balance will
be available until Thursday.

. ■ ■' ' ■ ■, • . "•/' ,i

Late on Wednesday

Another of Wednesday's large
new issues involved $57,200,000
Nevada Irrigation District, Cali¬

fornia, revenue (1967-1988, 2005,

DIVIDEND NOTICES

FEDERAL

FEDERAL PAPER BOARD CO., Int.
Common & Preferred Dividends:
The Board of Directors of Federal
Paper Board Company, Inc. has this
day declared the following quarterly
dividends:

50£ per share on Common Stock.
per share on the 4.6% <

Cumulative Preferred Stock.

The Common Stock dividend is payable
on July 15, 1963 to stockholders of rec¬
ord at the close of business June 28,
1963.
The dividend on the 4.6% Cumulative
$25 par value Preferred Stock is payable
on September 15, 1963 to stockholders
of record August 30, 1963.

Quentin J. Kennedy
Secretary

June U,1963
Bogota, New Jersey

2013) bonds. The F. S. Smithers &
Co. and Salomon Bros. & Hutzler

group won the issue on a bid of
100.839 for various coupons. The
runner-up bid made by the Blyth
& Co. group was 100.161 for the
same coupon arrangement.

Also affiliated in the winning
group are Barr Bros., J. C. Brad¬
ford, Glickenhaus & Lembo, Good-
body & Co., Ira Haupt & Co.,
Lazard Freres & Co., W. H. Mor¬
ton & Co., Paribas Corp., Taylor
& Co., and Wood, Struthers & Co.

; Scaled to yield from 2.40% in
1967 to 3.25% in 1983, the serial
bonds met with good reception.
The term 3J/2S due 2005 are priced
at 100 and the term 3%s due 2013'
are priced at 104. The 3%s are less
the concession bid but little prog¬
ress has been reported to date on

the 3V2S.

DIVIDEND NOTICES

iiiiiiiiiii

CONSOLIDATED
NATURAL GAS

COMPANY

30 Rockefeller Plaza

New York 20, N. Y.

Dividend No. 62

The board of directors has

this day declared a regular quar¬
terly dividend of Fifty-Seven
and One-Half Cents {STVit)
per share on the capital stock of
the Company, payable August
15, 1963 to stockholders of
record at the close of business

July 15, 1963.

John Miller, Secretary

June 26, 1963 . ,

GOODALL
RUBBER COMPANY

COMMON DIVIDEND

The Board of Directors has declared a quarterly dividend of
1214c per share on all Common Stock outstanding payable
August 15, 1963 to stockholders of record at the close of
business August 1,1963.

H. G. DUSCH

June 19, 1963. Vice President & Secretary

CANADIAN PACIFIC

RAILWAY COMPANY
Dividend Notice

—oOo—

At a meeting of the Board .of
Directors held today a dividend
of seventy-five cents per share on
the Ordinary Capital Stock was
declared in respect of the year

1963, payable in Canadian funds
on August 1, 1963,- to shareholders
of record at 3:30 p.m. on June 21,
1963.

.

By order of the Board.
T. F. Turner,

Secretary

Winnipeg, June 10, 1963.

CZl—EN/l T E
COR P O RATION

CLEVELAND 10, OHIO

is paying a dividend of 35 cents
a common share on June 28.

This is the company's I64th
consecutive quarterly dividend.

TRANSMISSION COMPANY

HOUSTON, TEXAS

DIVIDEND

NO. 64

The Board of Directors has declared a

quarterly dividend of 25$ per share on

the Common Stock, payable September
10, 1963, to stockholders of record on

August 9, 1963.
H. F. ABY, Secretary

NEWS

AT CLEVITE:

Doctors choose

Clevite oscillographs:
to record astronauts*'

heart reaction andi
other physical data.
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WASHINGTON AND YOU
BEHIND-THE-SCENES INTERPRETATIONS

FROM THE NATION'S CAPITAL

WASHINGTON, D. C.—Hearings study sample of more than 1,600
conducted by Senate Banking of these companies showed that
and Currency Subcommittee on a -31% had assets of over $10 mil-
legislative program for the Se- lion, and 47% had assets over $5
curities and Exchange Commis- million. /. ■

sion showed substantial support Approximately one - half had
and very little opposition. 500 or more stockholders, and
The measure (S. 1642) has two 16% had 200 stockholders or more,

primary aims. The first is to pro- During the years 1959 to 1961 the
vide further safeguards for in- distribution of new issues reached
vestors in the important and tre- the highest level in history. rr ~

mendous over-the-counter market. * , ■ • - »

This would be done by extending Role of NASD and IBA
fundamental disclosure require- Hudson B. Lemkau of New
ments. Information now supplied York, Vice-Chairman :of the
by companies listed on the ex- Board of Governors, National As-
changes would be required also sociation of Securities Dealers,
of companies whose securities are Inc>> - and a partner in Morgan
traded in the over-the-counter stanley & Co., New York City,k
market. told Congress that the board of
. The second paramount purpose his association favors in particular
would be to strengthen qualifi- that portion of the pending meas-
cation standards and controls over ure which would require all
those in the securities business, broker-dealers to become mem-

also with emphasis on the Over- bers of a national securities
the-Counter Market. association.

There is every indication Con- Thft Nationa, Association of Se-
gress will ^ ^ 1>ro~ curities Dealers operates through
posal to extend the disclosure ie- jocaj committees in 13 geographic
quirements to the thousands Districts. There are about 4,800
companies whose stocks aie no memhers of the association and
traded on the Exchanges. The Sen¬
ate Banking and Currency Com¬
mittee seems likely to give a

favorable report on the legisla- SUSpen(j f01. misconduct,
tion sometime in July.

Senator A. Willis Robertson,
Democrat of Virginia, and chair- .

man of the Committee, says he Ammca, and Sen.or Partner In,
does not recall of any investi- 5 ?e'\. f l'-'r * ^
gallon of a comparable nature to X°rk Clty> tesY C.d ,n SU??°l °!
the one that the SEC conducted the measure. Mr. Ames said about

they employ some 87,950 regis¬
tered representatives. The As¬
sociation has power to expel or

Amyas Ames, President of In¬
vestment Bankers Association of

last year, which has been so fa¬
vorably received within the in¬
dustry.

650 security firms are members of
IBA. These firms have more than

2,600 offices located in nearly 600
cities and employ about 80,000

Importance of Securities Industry people.
Senator Harrison A. Williams, since World War II investment

Jr,. Democrat of New Jersey, pre- bankers have raised more than
sided over the Subcommittee $215 billion in funds for Ameri-
hearings. At the outset of the can industry, and for cities, states
hearings he probably summed up and public agencies.

Mri Ames explained to the
the full committee's feelings this
way:

... . , . . Senate Committee that many of
the points in the bill have been
strongly favored and urged byimportant financial mechanism

through which the economy of ,eaders f investment bankingfor
the U. S. grows and develops. Its
size and importance to our na¬
tion's business, commerce and fi¬
nancial structure clearly requires
Industry be protected against
abuses and misconduct which
might be harmful to our economic the New York Stock Exchange,
system and to the general public." told the committee that Congress

years.

Exchange Heads Approve
Measures

*G. Keith Funston, President of

The growth in the Over-the
Counter Market has been spec¬

tacular in the past decade. Chair- __ __ ,

man William L. : Cary of . the Ne™ y°rk Exchange has adyo-

should do something about the
''illogical double standard.". Mr.
Funston said that since 1941 the

Securities and Exchange Commis-
cated legislation to eliminate the

sion said in testimony that during requirement under which share-
a 10-month period in 1961-1962 ho ders of ual'sted companies do
quotations were listed in more n,ot receive the benefits of dis-
than 14,000 different ..domestic closures that listed companies are
stocks traded exclusively in that T^red to accord to thelr share"holders.

benefit of the investing public
and to the economy generally.

Opposes Controls on Insurance

;.7V" aa/ Companies a

William C. Ridgway, Jr;,' Short
Hills, N. J., on behalf of the As¬
sociation of Casualty and Surety

Companies, told the committee
fthat his organization has con¬

sistently opposed , the application;
of the disclosure provisions as far
as .they apply to the insurance
companies. 1 HA .' '

Mr. Ridgway, chairman of the
board of the Crum and Forster

Group of Insurance Companies,
110 William St., New York, said
his association feels that any in¬
surance corporation subject to the

supervision of the insurance com¬

missioner, banking commissioner,
or any other agency or officer
performing like function, should
not come under the proposed SEC
provisions.

"We are not taking any position
one way or the other," said Mr.
Ridgway, "on the necessity or de¬
sirability of the application of this
legislation to corporations which
are not closely supervised or reg¬

ulated."

Saxon's Views

James J. Saxon, the Comptrol¬
ler of the Currency, took sharp
issue with the SEC. He told the

Senate Committee his federal of¬

fice has sufficient control over

national^banks, and that he did

not think another agency of the
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June 27-28, 1963 (Denver, Colo.)
Bond Club of Denver Annual
Summer Carnival at Rolling Hills
Country Club.

Sept. 11-13, 1963 (Pebble Beach,
Calif.)

Investment Bankers Association
Board of Governors Meeting at
the Del Monte Lodge.

Sept. 22-26, 1963 (Colorado
-Springs, Colo.)

National Security Traders Asso¬
ciation Annual Convention at the

Broadmoor Hotel.

CHRONICLE'S Special Pictorial
Supplement Oct. 17.

.. .. ' ! • ' •' - ' •' * _•

Sept. 27, 1963 (Philadelphia, Pa.)
Bond Club of Philadelphia 38th
annual outing and field day at the
Huntingdon Valley Country Club,
Huntingdon Valley, Pa.

Sept. 27, 1963 (New York City)
Municipal Bond Club ofA New
York 2nd Annual Fall Sports Out¬
ing at the Sleepy Hollow Country
Club, Scarborough - on - Hudson,
New York.

Oct. 20-24, 1963 (Bal Harbour,
Miami Beach, Fla.)

National Association of Bank

Women 41st annual convention at
the Americana Hotel.

Dec. 1-6, 1963 (Hollywood Beach,
Fla.)

Investment Bankers Association

of America Annual Convention

at the Hollywood Beach Hotel.

CHRONICLE'S Special Pictorial
Supplement Dec. 19.

May 16-24, 1964 (N. Y. City) J

National Association of Mutual

Savings Bahks 44th Annual Meet¬
ing at the Commodore Hotel.

May 15 - 19, 1965 (Washington,
DC.),;

National Association _of Mutual
Savings Banks 45th Annual Meet¬
ing at the Sheraton Park Hotel.

0^

"How about Mr. Cackles as the next Astronaut to follow

Gordon Cooper? He's always up in the air anyway!"

Federal Government should im¬

pose dual regulation., . . •

Therefore, he said he was

against the SEC imposing regu¬

lations on the 4,500 national
banks his office oversees.

; Jabbing at the testimony pre¬
sented the first day of the hear¬
ings by Chairman Cary of the
SEC, Comptroller Saxon said
bluntly: , • .; a'.)...'.,■
"The specific criticisms made

by Mr. Cary of our regulations
would appear to stem from lack
,of familiarity with the laws and
procedures under which our office
operates."

'Mr. Saxon's testimony was at
sharp odds to the testimony of
William McChesney Martin, Jr.,
Chairman of the Federal Reserve

System, who is supporting the
proposed legislation.

[This column is intended to reflect
the "behind the scene" interpretation
from the nation's Capital and may or

may not coincideivith the "Chronicle's"
own views.]

Shearson,Hammill
Admits Partner
George W. Wheelwright, III has
been admitted to partnership in
Shearson, Hammill & Co., 14 Wall.
Street, New York City, members
of the New York Stock Exchange.

COMING <

EVENTS
IN INVESTMENT FIELD

June 27, 1963 (Des Moines, Iowa)
Iowa Investment Bankers Asso¬

ciation 28th Annual Field Day at
the Wakonda Club. -

market.

The sales of corporate stocks, President Edwin D. Etherington

excluding sales of mutual fund of the American Stock Exchange
shares and syndicated distribu- testified that he favored t-lie SEC
tion's, increased almost 700% in proposals. He said that stock of
12 years from an estimated $4.9 hanks and insurance companies
billion in 1949 to $38.9 billion in traded in the OTC Market should
1961.

.. OTC Volume

not be exempt from the disclosure
proposal. Insurance companies
and banks handle billions, of funds
for investments each year he

Attention Brokers and Dealers

TRADING MARKETS
Botany Industries
Indian Head Mills

Maxson Electronics

Official Films

Waste King

Our New York telephone number is

CAnal 6-4SS2

LERNER & CO., Inc.
Investment Securities

10 Post Office Square, Boston 9, Mass.
Telephone Teletype

HUbbard 2-1.990 617 451-3438

It was brought out that the
volume of OTC stock transactions pointed out.

inJ?617,a"10Tted J° aT°Xi" President James E. Day of themately 75% of exchange trans- Midwest Exchange, in advocating

Zn termsTfS dob S, S Passage of the bill, told the Sen-;35%.in terms.of dollars. ate subcommittee it is a good, hill
Chairman Cary said a special and it should be passed for the

Carl Marks & Ho. Inc.
FOREIGN SECURITIES SPECIALISTS

20 BROAD STREET • NEW YORK 5, N. Y.

TEL: HANOVER 2-0050 TELETYPE 212-571-1685

V A • "•

Cove Vitamin &

Pharmaceutical
Common and Warrants

Bought—Sold—Quoted

Annual Report available
on request.

MLL, THOMPSON & CO., INCi
70 Wall Street, New York 5, N. Y.

Tel.WH 4-4540 Tele. 212 571-1708
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