
.fr-if. c-

The COMMERCIAL and FINANCIAL

Reg. U. S. Pat. Off.

THE LEADING AND MOST INFORMATIVE PUBLICATION IN THE FINANCIAL FIELD . . . ESTABLISHED 1839

Volume 197 Number 6268 New York 7, N. Y., Thursday, May 30, 1963 Price 50 Cents a Copy

EDITORIAL

, AsWe See It
The ostentatious and altogether bizarre guided .tour of
the bearded bandit through such parts of imperialist
Russia as he was permitted to visit has come to an end.
His booty seems to have been a few public bear hugs—
and what else no one really knows. Castro apparently
will return to Cuba with an expanded ego—if further
expansion could possibly occur—and the Kremlin may
feel more assured that Cuba and possibly the remainder
of Latin America are now somewhat safer from Mao and

poverty-ridden China. Whether Mr. Khrushchev, or who¬
ever it is that really runs the Russian empire, will upon
second thought be willing to continue to pay the price—
said to be about a million dollars a day—for what they
have gained in this hemisphere and what they hope to
gain in the future we, of course, have no way of knowing.
The Soviet boss returned to the attack of all those

straw men that were his favorite targets before last
October. Certain extremists in this country provided Mr.
Khrushchev, -with just about the opportunity that he
needed, and shrewd politician that he is, he did not fail
to make the most of it. It is difficult for us to believe

that all this has made or >will make much impression
upon the stubborn minded Chinese communists. We must
confess uncertainty in our own minds about the real
opinions of the erratic sub-boss of Cuba who seems at
times to be talking with his tongue well out in his cheek,
and at others-—well who knows just how gullible he
really is.
At the same time certain of the sentences of the head

and front of Russian imperialism, although quite untrue
in the sense' that he intended them, are nonetheless
worthy of the attention of all those who have the future
of this country and of the free ' (Continued on page 24)

Can Be
By Thomas F. Patton,* Chairman of the Board, American
Iron and Steel Institute, and President, Republic Steel

, Corporation, Cleveland, Ohio

Optimistic forecast that steel in 1963 may well exceed
earlier 100 million ton record high, and continue this trend, is
predicated upon improving business climate and labor in¬

sight as to steal's competitive problems. Mr. Patton denies
that the recent selective price increases will offset decreased
ones and wage increases since 1958. He urges: permanent tax
cut now, cessation of federally purchased imports including
steel and of foreign steel dumping, and continuance of edu¬
cational campaign against unwarranted inhibiting obstacles.

These are eventful times in the steel industry, and
the past year was no exception. Scientists like
to remind us that there have been greater advances
in the world in the past five years than in five
centuries before. But if they
think there has been a lot of

excitement in science in recent

years, they should look at the
steel industry For a time we

seemed to be making more

headlines than ingots.
Every year, when executives

of the steel companies gather
here for these meetings, three
questions are in the air: What

progress, if any, has been made
since we last met? Where does

the industry stand now? And
what is the outlook for the

months ahead? The first two

questions are easier to answer than the third
least by one who claims no gift of prophecy.
If we look at the industry today, we see marked

Thomas F. Patton

at

changes in the situation compared with a year ago.
Then I reported that, as a result of the labor settle¬
ment, the industry was experiencing a drop in
orders and a reduction in the rate of operations. Ini
recent months, when demand began to improve, it
looked, at first, like merely a repetition of last
year's buying against the possibility of a strike. But,
more recently, evidence has been accumulating that
much of the steel being bought today is being con¬
sumed currently by our customers. The fortunes of
the steel industry seem to have taken a turn for
the better. This year we may well break through
the 100 million ingot ton ceiling of recent years

and, we hope, on a continuing upward basis.
No one in his right senses would say that this

means the steel industry has solved its problems.
Our costs are still too high and our profits too low.

The past year has seen significant progress by
our industry in technology and in modernizing
plant and equipment. I will not call the roll of
*the new processes and other technological devel¬
opments announced by steel companies during the
year. I have been informed that, in number and
in. significance, however, the new developments,
now getting under way in our industry, surpass
our progress in any single previous year.

And may I, at this point, emphasize that progress
of this kind costs money. In 1962, our industry
spent $925 million on modernization and improve¬
ment, and earmarked a billion dollars more for
capital expenditures this year. Even while profits
were down, we have been investing heavily in
future progress. In this we have been helped by
the attainment of a more progressive, more realis¬
tic approach to the depreciation problem. I am

referring, of course, to shorter write-off periods
in the revised guideline (Continued on page 23)
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West Point Manufacturing Company

During the decade of the 1940s
West Point Manufacturing had a

terrific growth record. In January,
1940, it was selling at/rabout 24,
equivalent to $3.00 per share on
the number of shares now out¬

standing, after making adjustment
for the 4-for-l split in 1946 and
the 2-for-l split in 1950. By early
1951 the price had reached 341/2,
II.1/2 times the 1940 level.

The decade of the 1950s brought
new problems for the textile in¬

dustry. The Korean War, com¬

petition from abroad, increasing
costs for labor and supplies, and
surplus productive capacity in the
industry created competitive con¬

ditions that forced lower prices
and smaller profit margins in
many lines. While West Point
earned a profit and increased its
stockholders' equity in each of
these years, the price of the stock
declined to a low 11% in 1958.
Stockholders' equity then was

$23.08 per share and a dividend
of 900 per share was paid, By
the end of the 1962 fiscal year,
stockholders' equity had climbed
to $27.24 per share and the
dividend to 30 cents a quarter, or
$1.20 per year, which is the rate
now in effect.

West Point is not just an ordi¬
nary textile stock. The company's
leadership in the textile industry
is clearly reflected in the ad¬
vertisements of West Point textiles
in many leading magazines, where
in beautiful colors one may see
some of the wide variety of
products by West Point, ranging
all the way from Martex towels,
fabrics for sports clothing and
beautiful Cabin Craft rugs to a
broad line of industrial products.
As an illustration of its capability
in the manufacture of products
used for industrial purposes, West
Point furnished the special fabric
used in the giant air-supported
fabric radome at Andover, Maine,
which is the permanent shelter
for the antenna by which the Bell
System communicates with its
Telstar satellite. The material
used is specially treated Dacron
yarn precisely woven so that
radio signals can pass through the
radome to and from the orbiting
satellite.

Sales volume for the fiscal year
1962 reached a new high at $172,-
804,000. Approximately 28% of
this amount represented sales
of products composed mainly of
synthetic materials. Ten years ago
synthetics accounted for only
11.3% of sales/indicating that the
company's Research Division has
been alert in the development of
these man-made products. West
Point sells its products through its
wholly-owned merchandising sub¬
sidiary, Wellington Sears Com¬

pany, which has headquarters in
New York and offices and agents
in the principal countries of the

world. The Company has a 50%
interest in each of three foreign
affiliated companies, two British
and one Italian. *

.

The Financial Statement at the
end of the 1962 fiscal year shows
stockholders' equity of $82,000,000,

equal to $27.24 per share on

3,037,246 shares outstanding.
Working Capital was $47,000,000,
equal to $15.68 per share. Long-
term debt was less than $2,000,000,
and the ratio of current assets to

current liabilities was almost

4-for-l. Sales have increased in

all but one of the last five years,
from $116,000,000 in 1958 to $172,-
000,000 in 1962. Net per share was

$2.04 in 1962, up from $1.08 in
1958. For the six months ending
Feb. 23, 1963, net was down

slightly at $1.16 per share as com¬

pared to $1.25 for the same period
last year. *r .

West Point has paid a dividend
in every year since 1888. The
current dividend rate of $1.20 per

year, which has been in effect for
about three years, seems amply
covered by earnings at the present
time, and provides a yield of over
5%%. The stock is traded in the

Over-the-Counter market.

MERRITT F. BEAL

Analyst, Peter P. McDermott & Co.,
New York City

Members New York Stock Exchange
J. Ray McDermott & Co. Inc.

This company is important in the
oil industry. Oil is a major energy
source and more oil / must be
sought and found constantly. The
amount of oil used daily is almost
.incredible. Oversupply is ap ex¬
cellent condition, for undersupply
compared to demand would be

catastrophic. The search for crude
oil is never-ending and now the
emphasis is placed on underwater
production. About 70% of the
earth's surface is underwater.

J. Ray McDermott & Co., Inc.
is a major factor in engineering
and construction of marine plat¬
forms for underwater drilling.
Around 75% of such platforms in
the Gulf of Mexico are of this

company. Recently, the company
is understood to have completed
a $70 million contract in the
Persian Gulf for the Arabian Oil

Company. Off-shore oil operations
are in progress to such an extent
as should provide this company
with capacity operations for a

long time to come. Marine plat¬
forms cost from $400,000 to $700,-
000 each.

Platform building requires vast
equipment and this company has
it. It makes dredges and pipe,
lays pipelines at sea and on land,
builds docks and bulkheads,
drives piles of its own production,
produces steel and other struc¬
tural metals for regular work and
in fact is a large fabricator of

heavy aluminum for highway
and bridge building. It owns

lumber mills, cement plants, pile
making plants and practically all
other adjuncts necessary to its
regular business. The shipyard
division makes barges and tugs
for its own use as well as for the
U. S. Coast Guard.
The company is engaged in the

oil and natural gas industries on

an expanding scale. It recently
acquired a block of 5,000 acres in
the West Cameron area on the
Gulf Coast and has domestic
leases of about 179,000 acres,
about 30,000 of which are produc¬
ing. It owns 19% of the Offshore

Company, a contract deep water

West Point Manufacturing Co.—J.
Hollis Austin, Partner, J. W.
Tindall & Co., Atlanta, Ga.
(Page 2) ..

_

J. Ray McDermott & Co., Inc.—
Merritt F. Beal, Analyst, Peter
P. McDermott & Co., New York
City. (Page 2)

(This is under no circumstances to be construed as an offer to sell, or
as a solicitation of an offer to buy, any security referred to herein.)

drilling organization. Recently it
contracted with Tennessee Gas

Transmission for that company to
purchase natural gas from, two
offshore producing wells of which
McDermott owns 50%. .

Gross revenues in 1959 were

$58,600,000 and for 1962 had ex¬

panded to $83,300,000. * Its fiscal
year ends March 31 and for the

last fiscal year the figures are not
as yet available but probably
were above the $83.3 million re¬

ported for the 1961-62 year.

Earnings are improving. For
the fiscal year ended March 31,
1962 earnings jumped to $2.78 per
share. For the fiscal year ended
March 31, 1963 a report is not yet
available but it is estimated that

earnings per share were between

$2.85 and $3.00., Dividends have

been on the conservative side,
with payments during the fiscal

years 1958-62 around 28% of net

income. This is understandable

in the case of a company just be¬

ginning to move in a big way.

Finances of the company are

sound. As of Dec. 31, 1962 cash
on hand approximated $29 million
and current liabilities were about

$15 million. In the fall of 1962 a

$15 million banking credit line

was established on a five-year
ba^is at 4V2% indicating good
credit. The company has a 5%
convertible debenture which is

very interesting to investors who

buy such issues.

The untold mineral riches under

the waters of the earth present an

almost virgin field and J. Ray
McDermott Company seems to be
on the ground floor for participa¬
tion in this bonanza. Its specula¬
tive possibilities are, in my

opinion, excellent at below $30
a share. The stock is listed on the

;New York Stock Exchange.

Troster, Singer
Phila. Branch
PHILADELPHIA, Pa. — Troster,
Singer & Company has opened a

branch office

at 121 South

Broad Street,
under the

management
of Herbert E.

Beattie. Mr.

Beattie was

formerly
manager of
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department of
H. A. Riecke

& Co., Inc.
Herbert E. Beattie Mr. Beattie

is an officer
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ciation of Philadelphia.

Alabama &

Louisiana Securities

Bought—Sold—Quoted

Steiner, Rouse & Co!
Members New York Stock Exchange
Members American Stock Exchange
19 Rector St., New York 6, N. Y.
HAnover 2-0700 212 571-1425

NewOrleans, La.-Birmingham. Ala.
Mobile, Ala.

Direct wires to our branch offices

JAPANESE

SECURITIES

DA I WA
Securities Co., Ltd.

NEW YORK OFFICE:
149 Broadway, NewYork 6,N.Y.

Telephone: BEekman 3-3622-3

SPECIALISTS IN

/Quality.
n u r *W< , ;

APPEAL
PRINTING CO., INC.
130 Cedar St., New York 6, N.Y.
Telephone: WOrth 4-3033

Our 74th Year—'1963

Underwriters-Dealers
Distributors

Corporate and Municipal
Securities

McKelvy & Company
'v.:/.'. New York Stock Exchange

Pittsburgh Stock Exchange
American Stock Exchange (Associate)

Union Trust Bldg., Pittsburgh 19, Pa.
GRant 1-8700 Teletype 412 642-3080

Private Wire to New York City

National

Quotation
Bureau

incorporated Established 1913

Over-the-Counter Quotations
Services for 49 Years

46 Front Street, New York 4, N, Y.
CHICAGO SAN FRANCISCO

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 197 Number 6268 . ... The Commercial and Financial Chronicle
(2207) 3

Economic Trends Heading
In the Right Direction

By Dr. Beryl W. Sprinkel,* Vice-President and Economist, Harris
Trust and Savings Bank, Chicago, III.

The economy is giving every sign of getting its second wind prepara¬

tory to reaching new peaks despite its present old age compared to
length of previous recovery periods* Dr. Sprinkel ascribes to mone¬

tary expansion a major causal factor determining private spending
and, encouraged by 5% average step-up in monsy supply in the past
six months compared to 1% average increase since 1957, he predicts

■

— GNP for 1963 will reach $580-585 billion providing monetary stimulus V
continues. He, also, opines that interest rates depend upon the econ¬

omy's pace and not the money supply and, thus, may go up d'spite
monetary expansion. The same reasoning applies, he adds, to the
current tax-cut and deficit proposals. If they increase incentives to
work, save and invest, and are accompanied by monetary expansion,

Dr. Sprinkel forecasts expansion's spill-over in the year ahead.

Dr. B. W. Sprinkel

Summary

The U. S. economy is' now well
into the 27th month of a business

expansion which has so far proven
to be unsatisfactory in terms of
achieving the U
rates of in¬

crease of pre¬

vious recover¬

ies but more

particularly in
terms of fail¬

ing to achieve
full employ¬
ment of labor

and capital
resources.The

(longevity of
this recovery
is significant
only in view ;y-r,

[of the fact that the average non-
war business expansion since
1854 has lasted only 26 months
iand the longest nonwar expan¬

sion up to the present, excluding
recovery from the Great Depres-

1 sion, has been 37 months.- There¬
fore, on the basis of precedent
the current business rise is rapidly
approaching old age and one

[might conclude there is some jus-
; tification for signs of expiration.
Yet, I am prepared to argue that
past experience need not set an
unbreakable precedent for the fu¬
ture and that the economy is now

giving every sign of getting its
second wind preliminary to ex¬

tending toward new highs. I would
like to consider some of the rea¬

sons why this may be the case
and discuss the role that mone¬

tary-fiscal policy changes may

play in influencing the final re¬
sults. But first, let us review the

[basic characteristics of the busi¬
ness expansion.

Compares Recovery Periods

The recovery in economic ac¬

tivity from the 1960-1962 reces¬
sion began in March of 1961. Gross
[national product rose to a new
[high of $572 billion in the first
[quarter of this year but the ex¬
tent of the rise was moderately

lless than in the comparable period

[of each of the three preceding
[expansions. However, part of this
[disparity can be explained by the

fact that prices have been more
stable in the current expansion.
If GNP is adjusted for price
changes, the growth in real GNP
is slightly better than in the re¬

covery from the '58 recession
which proved to be abortive. If
measured in terms of industrial

production, the same general pat¬
tern emerges, namely, a moder¬
ately less satisfactory expansion
than previously. But the worst

comparison is reflected in em¬

ployment and unemployment data.
Employment in nonagricultural
establishments has risen sig¬
nificantly less than in the com¬

parable period of each of the
preceding recoveries, and the de¬
cline in unemployment has also
been substantially less than before.
Provisional measures of utiliza¬

tion of industrial capacity also
suggests that the current recov¬

ery has so far been insufficient
to significantly reduce; excess

capacity.
Although the preceding com¬

parisons suggest that the economy
has not performed particularly
well up to the present time, the
persistence of excessive economic
slack representing unemployed
labor and capital represents both
a challenge and an opportunity
for the future. U. S. potential for
economic growth has continued
to rise but realization of that po¬
tential has been less than satis¬

factory. Potential for economic

growth is determined by changes
in real supply factors such as the
size and quality of the labor force,
average hours of work, the stock
of capital, the state of technology
and the efficiency with which
resources are combined. On the

other hand, the degree of utiliza¬
tion of resources is determined

primarily by the volume of total
demand. Our current problem,
therefore, is one of creating suf¬
ficient demand for goods and ser¬
vices to utilize our potential for
producing jobs, employment and

profits. The question as to the

near-term prospects for the econ¬

omy then depends upon the out¬
look for total demands.

There is no infallible method

Continued on page 27
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BY A. WILFRED <MAY

TRUST OR POLICEMAN?
AN AUTHORITATIVE COMMUNICATION

DECRYING THE "ALARMIST" REACTIONS TO THE
~

SUPREME COURT'S "ANTI-TRUST" DECISION
VS. THE NEW YORK STOCK EXCHANGE

The U.. S. Supreme Court's find¬
ing against the New York Stock
Exchange in the "anti-trust" suit
brought against it by an over-the-
counter securities dealer has elic¬
ited a number of far-reaching in¬
ferences by press and public. These
have ranged from > alleging the
Exchange's continuing vulnerabil¬
ity to anti-trust action; to opening
up the Institution to a constant
bevy of law suits from disgrun¬
tled "investors"; to placing the
Exchange authority in the Scylla
and Charybdis of difficulty of be¬
ing doomed for either nonfulfill¬
ment of their ;regulatory duties
depended on by the SEC, or for
anti-trust prosecution.

\ We ourselves in last week's col¬
umn expressed the conviction that
the Supreme Court's finding en¬
hanced the probability, which we

had forecast, of the future anti¬
trust action in opposition to the
proposed extension of the powers

of the National Assoc'ation of
Securities Dealers (NASD), the
SEC-Industry jointly administered
regulatory body. ;

These worrisome conclusions are

decried by> HOWARD HILTON~
SPELLMAN, an eminent author¬
ity on Constitutional laiv, who has
acted as counsel in many cases in
the field of regulations of finan¬
cial institutions, in the following
communication to this space.

FROM OUR LEGAL

CORRESPONDENT

"Those who have been pressing
thie panic-button in connection
with the decision of the Supreme
Court of the United States in Sil¬
ver vs. New York Stock Exchange
would do well to analyze the deci¬
sion, itself, before asserting the
doleful view that it creates a situ¬

ation where the Stock Exchange,
exercising its regulatory functions,
runs into substantial danger of
violating the anti-trust laws. All
that the Supreme Court actually
held was that, where the Stock
Exchange ordered its members to
discontinue private wires of a non-
member, without giving that non-
member an opportunity to be
heard and to controvert charges
against him, the action was so ar¬

bitrary that it violated every con¬

cept of fair play and resulted in
the grounds for a suit against the
Stock Exchange for violation of
the antitrust laws.

Exaggerations Out of Context

"Exaggerations about the pos¬
sible result of the decision mainly
stem from reading out of context
that portion of Justice GOLD¬
BERG'S opinion which states that
the Stock Exchange is not immune
from the Federal anti-trust laws

merely because it is entrusted
with regulatory functions. Yet, it
is hard to visualize any other de¬
cision in this respect. As Justice
GOLDBERG pointed out, the "Se¬
curities Exchange Act contains no

express exemption from the anti¬
trust laws or, for that matter, from
any other statute." The problem
before the Court, said he, was to
analyze the anti-trust laws and
the regulatory statutes in a man¬

ner "which reconciles the opera¬
tion of statutory schemes with one

another rather than holding one

completely ousted."
'

• ."The Court considered the spe¬

cific facts presented to it for re¬

view. It- pointed out that, in the
light of its arbitrary and capri¬
cious action, "without according
petitioners ■ [Silver] these safe¬
guards [the right to be heard in
answer to charges made against
them] in response to their request,
the Exchange has plainly exceeded
the scope of its authority under
the Securities Exchange Act to

engage in self-regulation and
therefore has not even reached

the threshold of justification under
that statute for what would other¬

wise be an antitrust violation.

"Fair Play" Called For

• In summary, the position of the
Court, clearly stated in its opin¬
ion, is that, although the Stock
Exchange.-in the exercise oi: its
statutory regulatory power may

legitimately regulate such matters
as its "members' doing business
with nonmembers in the over-the-

counter market," it must adhere
to the decent dictates of fair play.

"There is nothing in the Silver
decision, which indicates that, if
the Stock Exchange acts fairly, it
will be subjected to the sanctions
of the antitrust laws.- On the con¬

trary, there is clear indication
throughout the decision that legit¬
imate self-regulation is not only
permitted but encouraged. How¬
ever, where, in the exercise of its
self-regulation, the principles of
fair play are violated, statutory
self-regulation will not be re¬

garded as a shield against anti¬
trust charges. The following quo¬

tation from the opinion is self-
explanatory:

Arbitrary Action Not Justifiable

"Given the principle that ex¬

change self-regulation is to be re¬

garded as justified in response to
antitrust charges only to the ex¬

tent necessary to protect the
achievement of the aims of the

Securities Exchange Act, it is clear
that lio justification can be offered
for self - regulation conducted
without provision for some method
of telling a protesting nonmember
why a rule is being invoked so as

to harm him and allowing him to
reply in explanation of his posi¬
tion. No ; policy reflected in the
Securities Exchange Act is, to
begin with, served by denial of
notice and an opportunity for
hearing. Indeed, the aims of the
statutory scheme of self-policing—
to protect investors and promote
fair dealing—are defeated when
an exchange exercises its tre¬
mendous economic power without
explaining its basis for acting, for
the absence of an obligation to
give some form of notice and, if
timely requested, a hearing cre¬

ates a great danger of perpetration
of injury that will damage public
confidence in the exchanges. The
requirement of such a hearing
will, by contrast, help in effec¬
tuating antitrust policies by dis¬
couraging anti-competitive appli¬
cations of exchange rules which

are not justifiable as within the

scope of the purposes of the Se¬

curities Exchange Act."

"Club" Concept An Anachronism
" "

"The concept that the Stock Ex¬
change is a private club persisted
through the early v days of the
present century. It no longer has
any validity. The Stock Exchange
is a . quasi-public institution and
the conferring upon it of * regula¬
tory powers has not resulted in
again establishing its function as
a private club. The-requirement
for a fair hearing to - nonmembers
follows a pattern now firmly esr
tablished in / our law.; For ex^
ample, trade unions, real estate
boards and even - private clubs
cannot expel a member-without
giving him a fair opportunity to
be heard with respect to charges-
leveled against him.

'

No "Lawyers' Feast"

"The Supreme Court ■ of the
United States, in a significant
footnote to its decision, laid the
ghost of a possible plethora of un¬
justifiable law suits, in the follow¬
ing language:

"Similarly, any concern that our
holding exposes the Exchange to
excessive liability for past en¬

forcement of its rules accom¬

plished without a hearing ignores
the presumable applicability of
familiar principles of waiver,
laches, and estoppel to bar relief
to a nonmember who failed; to

make, timely and appropriate pro¬

test to the Exchange."

Realistic Conclusion

"The Cassandras should cease

their wailing about the possible
effects of the Silver case. True,
the decision was stated that,;
merely by force of its statutory
regulatory function the Stpck Ex¬
change is not totally immune from
the antitrust laws. On the other

hand, the decision, equally force¬
fully. made clear that legitimate
regulation, even though it effects
nonmembers, is a defense to the
antitrust charge of secondary boy¬
cott, provided such regulation does
not deprive one who is accused of
wrongdoing from learning the na¬

ture of the charges against him
and being given an opportunity to
be heard with respect to such
charges."

HOWARD HILTON SPELLMAN

New York City

BACK TO "NORMALCY"

Last week in this space we

gave quantitative evidence of the

self-imposed side-lining of the
unsophisticated (i. e. small) in¬
vestor during the stock market's
six-month recovery. We cited the
declines in the sales of mutual

fund shares and the rise in their

redemptions; and the substantial
rise in the U. S. Savings Bond
sales, with declines in their re¬

demptions..

Two more phases of the Funds'
operations indicating slackening
of shareholder interest come to

hand. . V:;/-V'
The relationship of the closed-

enders' market price to per share
asset value constitutes an "index

of investor confidence" (as well
as, "an index of Fund salesman¬
ship" in reverse).

The Grounding of the Small

Speculator

Currently, the market prices of
the 10 largest closed-end compa¬

nies average 5% below asset va life
compare with their even-up pric¬
ing a year ago. And not only are

mqst individual discounts greater;
but premiums are less. Madison
Fund's premium now is 16%
versus 26% a year ago. Overseas
Securities, another habitual pre¬

mium closed-ender, has during

the excess of- its market price dustrial ^categories of securities

overbite, asset yalue. V . L i *now accounts tax'-74%; of, the total
- Likewise exhibiting the Little * aU.the send; of 1958 it
Fellow's.-newly - acquired apathy was ^e. me<-a^s
in the speculative area are heavily con-
drastic declines in market -pricing - Q6ntrat8.d.industry -held, with the
of the publicly held shares in the ana insurance industries tied
MutuM Fund Management Compa- ir? the runner-up position. The
nies, who make their living serv- ' ^largely , J^oyal Dutch?) ac-
icing; the- funds adviser-wise, and much of the industryi
sales-wise. ."'An index' of ' these chi^ntrahon, a 1 ° n g with the
companies, ^compiled by Maxwell Jll^alsflnd/papers. . <
Ohlmah & Company,;; registers a ^ Hopefully : > the SEC > Special
decline of.22% from a year ago, study Group's coming installment
ir?; -th® fpee T-pL,^i^eheraL^(June 6) will; include conclusions

• on diversification performance. '

SUCCESSFUL?. SPECULATION? > K ^Redemption Vulnerability
v Data1; showing % ^ Incidentally, , an * occurrence' has
mutual funds' portfolio policy of demonstrated interference with

long-term holding in lieu of. in- sound - portfolio management re¬

vesting; or trading activity suiting from the redemption priv-
(churning), has been cited by us ilege—~accentuated by the desist-
over the years. ; " ance from continuing share sales

; What we might further ask, are !.n Lafrd-tyne Thus was
the results , of .portfolio'diversi- A <Gund'.necessary for the Lazard
fication versus concentration? v managers to Teauce its holdings of

, .Glens Falls Insurance m the face

/•Hopefully, authoritative answers of the managers' long-term bull-
to these twin questions/will be ishness on; the ; enterprise (with
adduced in the Funds section of one Fund official actually adding
the SEC * SpecialStudy Report .to his large personal holdings of
now expected to be released June the issue). /
6.TMeanwhile the relevant record

of one -highly sophisticated and 'V,;v/*
expert fund management is sig-dQ^jggHian -Director
nificant. V Yd- ' V ; •' •'

, The recent performance; of Of Fund of America
Lazard Fund, a company founded V- ■/" /v. .■'• " - - •

in 1958. at-least shows the striking Francis H. Crissman; Senior Vice-
advantage of concentration when; President and* Chief-Financial Of-
the selections are successful; For ficer of The Columbia Gas Sys-

foUowing the adoption of such tern, Inc., has been elected to the4
policy, hazard's net - asset - value board of di-
achievement . has . ri?en to; the *'ec * or s j o,f"0/
second best-among-the 20 largest ^ P d 0 i.A*
common stock /funds during - the America, Inc.,
net market decline-interval Dec. a capital ap- -

31, 1961-March 31, 1963; and to P-re'ci at i-on^-j
first place during the net market Mutual Fund. -;
rise of the first quarter of 1963. Walter Bene-
In each of these intervals the dick, Presi-?
Fund substantially out-performed dent of Fund
both the Dow-Jones . Industrial America, in
Index and the Standard & Poor's announcing
500 stocks. , ; the appoint-^

ment, pointed
Started in 1958, the Lazard ou{. that Mr

managements' aim for long-term Crissman is
concentration in the "right is- als0 vice_president and director

fyes, _ had to await the organiza- o£ Columbia Gas Syste'm Service
tional 'growing pains? entailed Corp and of Columbia Hydrocar-
by the quest for portfolio balanc- bon Corp., and a director of Co-
ing - demonstrated by a triple- lumbia Gas of New York and o{
shift m good old American Columbia Gulf Transmission Co.,
Telephone. This issue was first subsidiaries of The Columbia Gas
acquired to the tune of a H 25,000 System
share block at the Fund's forma-

. ; ; ; V
tion in the third quarter of 1958: Fund of America is a fully man-
was subseauentlv eliminated aged, nondiversified, open-end in-
wholly in the first quarter of vestment company able to use

1959; was re-acquired with a 10,- leverage and to invest in special
000 share purchase in the Decern- situations when management feels
ber, 1961 quarter and 3,500 shares that it is advantageous to the.)
in the March, 1962 quarter, and Fund. Investors Planning Corp. of
since held undisturbed. America is principal distributor of

Concentration has been cen- Fund of America-
tered in quantitative value issues
rather than in name issues; the. ' ; * -J ' #

latter now , aggregating a mere J_ nOlTiPSOll J 01HS
third of the portfolio. The 25
largest holdings include such non- -Rloiv* J?T Trip
Blue Chips as Aetna Life, Falcon- LJlCtll (36 V/U.? 1I1L.
bridge, Travelers Insurance, Best- . 0 ^ T r

wall Gypsum, MacMillan Bloedel, ?T ^ ' 20 Broad f
Superior Oil, General Reinsur- ew vor, £ 1^enfdDers of the
ance, Lincoln Life, and Franklin ew hange, have
Bank announced that McKean Thomp^

son has joined the firm's Institu-
,Issue And Industry Concentration tional Department.

Francis H. Crissman

The ten largfest single holdings1
now account for nearly one-half
of. the Fund's total portfolio,
whereas at the end of . 1958 the
proportion was .only 30%, and at
the end of 1959 they comprised
only 35.2%.

Likewise has the Fund's 'bet¬

ting" become more and more

Mr. Thompson was previously
associated with Joseph Walker &
Sons - (predecessor prior to May
1963 of Walker Hart,& Co.) for
seven years in the Syndicate and
Institutional Sales Departments,
Previous to that, he was associ¬
ated

; with Abbott, Proctor &
Paine. A - .
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; Steel Industry Prospects
'

By Dr. Ira U. Cobleigh, Economist - ,

Comment on the position of steel shares in today's market, together
; with some indication of future trends. -

We live-in an altitude age: Four particular user specifications; (4)
Americans have just Climbed Mt. *Available -financial resources to

Everest-, Gordo-Cooper «pent a day -expand and modernize plants, and -
and a half; higher above the earth thus create major, cost reductions;
than the; distance-, between Phila-:%. . . ... . ?
-delphrav and . New* Ybrk; •Hherss's * Technological Advances > .

a Moreover there are.interesting
UoW^Jones.afe -technological radvances ; in the fn-

nudg^bf; a* ffew>alt^ ^opeAecl: th^ way ,

this'/const$at^^ sharply lowered manufacturing:
tainment: of/^gniffcanK^^ One > such advance.< is r the
thesteel ihduistry^audits -equiHeis m blast furnaces,^)^ pelletized
have b'ebn considerable' lagga^ds^- or.sintered ore;andimproved coke.

'r-vHigher temperature fuel injection
Res.trained Market Action has- , created ' further-* economies.

Marketwise; fintil mid-April,>the The^use of Oxygen-injection tech-
steel, shares fwere^soggy; sharing niques,. in furnace conversion of
hut slightly; in; the general market raw. metals into-steel,- has lowered
exuberance,, and - trading iwithin production costs by several dollars
harrow and ... unexciting price a ton. Capital investment required
ranges. In recent weeks, however, »• for an oxygen furnace runs be-
volume in steel shares, and quo-/ tween $15 and $20 a ton—about
tations of certain issues have half of the cost of an open hearth
risen; and today the steel issues, furnace.
while something less than dy- The most revolutionary gain ,in
namic in their" action, present a the technology of steel making
.more buoyant look than; at anyr was given feature billing in the
time sinee April 1962,- When the recent annual report of United
President took a Public Service States Steel. Development of a
Commission attitude about the "high capacity continuous casting
jprice of steel. A rejected 3% in- process" was announced and the
crease in the price- of steel at the intention of U. S. Steel to proceed
time, contrasts, in a baffling way, with the installation of a commer-
with the blithely approved 25% cial production plant, employing
increase (from 4 cents to 5 cents).,- this process, was defined,
government directed, in the price Continuous casting eliminates
of: postage v stamps, only, eight two entire- steps in the steel mak-
months later!, -' *>•«.-.. ing process. Molten steel is cast
V However, all this is now for- directly into a semi-finished form
iunately behind us—the steel price and makes unnecessary the use of
incident,,-the $20 billion dollar the traditional ingot molds, soak-
market- 'decline - a year ago,- the ;ing pits and blooming, mills. In
general resurgence since, and the' continuous casting^ molten metal
ae<eptance:eif-/Whee^ isconveyed, in a

posted<pi4<^ydyancesa<few^eks-huge4adle;.tathetQpof,thejca&tr'
agb:>;Th&^efel.groupswhile not - in > flow,
ricftveloye^ tp'/offer^through a;big funnel intq a;,waters
somet^lemjenhs^ :»tc> in^j cqoledi - mold. ?v.Water; pressures
vestors-rand' traders: in the > con- .sprays-cool,, and hardens, the-steel
fident current, current market .cli- lava; and the . newly-made. shapes
mate. ,tWhi^^aFe tsome> bf-;theses are thenrcut -into ^proper^weights.
"plussesl* for the; steels?. >. ; . y " and sizes: for1delivery,.to finishing

Favorahle Factors -
Comment on the process in Big

• First,-sales of steel to the motor Steel's Report was that "less than
industry have exceeded expecta- one hour is required to transform
tions. 1 Tptal. auto production in molten steel into high quality
1962 was 22% over 1961, and this slabs ready for further processing
year may reach or exceed 1962. —while the conventional process
Second," inventories of steels were requires many hours or, more fre-
low at the 1962 year end, and have quently, days."
been building up significantly, In addition to achieving great
partly in anticipation of possible savings in labor, power, fuel and
strike when wage contracts are transportation, the continuous
negotiated hopefully before Jupe casting process is expected to de-
30. Iron Age magazine predicted liver steel products of high quality
a" 5% increase in steel usage for and uniformity in a far shorter
the first six months of this year, processing time. This technology
'

Against the important competi- is already used by a number of
fion of foreign steels/ we have to European manufacturers, and Mc-
offer some unique native advan- Eouth Steel is expected to have
tages of our own: (1) Huge re- the first American plant of this
serves of iron ore and coal swiftly kind, in operation later this year,
transported to mills at low cost; 11 is apparently a major industrial
"(2) Faster deliveries from mill to break-through.
customer. (3) Competence to
quickly produce steels to meet

Holiday Inns

American Income Life

Spector Freight

Robbins, Clark & Co., Inc.
WH 4-4711 • 212-571-1264

DIRECT WIRES

Chicago • Cleveland • Louisville
Oklahoma City

Adverse Items

Lest we be accused of too much

"Pollyanna" about the steels we

should also observe some of the

problems which must be consid¬
ered in any balanced appraisal of
the industry or its equities. These
"debits" include: (1) Reduced
steel usage by the railroads (ex¬
pansion ended), and by the oil

^industry (less extensive drilling

programs); (2) Less steel per unit
in motor cars (due to "compacts");
(3) Substitution of other materials

—aluminium, fiberglass, plastics,
pre-stressed concrete; (4) Intense

foreign competition (we imported

more steel than we exported last
year)."*-1 " •!/',' ■ V
: Viewing the picture through a

wide screen we would not expect
the industry to average 86.6% of
capacity, as it did from 1953

through 1957.- Somewhere be¬
tween 62% to 67% seems possible
(on a much larger plant base than
1957). ./
The industry benefits from most

favorable depreciation treatment,
and a 7% investment credit, under
recent tax treatment. Higher de¬
preciation charges (cash flow) and
an important investment incentive
should result:-.

; Board Room Favorites -

:. We haveii't time for extensive

tabulation, or analysis of individ¬
ual issues, so we'll confine com¬

ment to^viewpoints current in . the
board rooms of selected Stock Ex¬

change Houses,
Armco is favored for its re¬

search and marketing of new

steels; for its modernization and

improvement programs; and for
its resources of taconite ore, yield¬
ing more steel per furnace than
the traditional iron ore. Armco

pays $3 and sells at 56, about 3
points below its 1963 high.
National Steel benefits from a

$360 million expansion program
in the past 3 years. National
probably has the lowest cost "tin
plate" mills in the business, and
went "on stream" with a 2.3 mil¬
lion ton basic-oxygen furnace last
September. National Steel com¬

mon sells at 44 and pays $1.60.
McLouth Steel, common (over

the counter at 38) is the equity of
the 12th largest steel producing
company, selling principally to the
auto trade. General Motors takes

5% of its steel requirements from
McLouth. Over the past five years,
McLouth has averaged the high¬
est operating profit ratio-of. rany
company in the-.business,: 19.6%
In a great auto, year such ..as. 1963,
McLouth is positioned to prosper;

Other favored entries are Inland

Steel, U. S. Steel, Granite City;
and,-among- those who carr build
themew steel' making equipment-^
Babcox and Wilcox, Bethlehem
also seems to be selling lower than
it should.

Altogether, there is no reason

to view these equities with steely-
eyed disdain. Steel is indispensi-
ble to our way of life and a major
fountain-source of our . industrial

prosperity.

Chapman, Howe
Admits Two
CHICAGO, 111.—La Salle Street
veterans R. Marshall Barnes and
Clarke J. Robertson have been

admitted to general partnership
in the investment firm of Chap¬
man, Howe & Co., 208 South La
Salle St., members of the New
York and Midwest Stock Ex¬

changes.

Mr. Barnes, who began his se¬

curities business career 17 years

ago, was formerly Manager of the
corporate department, Midwest
division, for Eastman Dillon,
Union Securities & Co.

Mr. Robertson's association with

Chicago investment firms dates

from March, 1928. He joined Far-

well Chapman & Co., predecessor
to Chapman, Howe & Co., in 1958
and has served as Manager of

the firm's municipal department
since 1959. Prior to that he had

been associated with Wm. Blair

& Co., Bache & Go. and others.

... Ahead of the News
BY CARLISLE BARGERON ;

President Kennedy's recent warm
reception on his week-end visit
to Tennessee and Alabama has led
his supporters to claim - he has
gained strength en the South in¬
stead Of ; losing it;<However, in
1960 he lost Tennessee's electoral
vote to former Vice President
Nixon and he 'received only five
of • Alabamans votes; six votes
going to Senator Harry F; Byrd
of Virginia. He lost two other
Southern states to the Republican
candidate, Florida and Virginia.
He also lost Mississippi, that state
going to Senator Byrd. Six of
these Southern states he carried

although by narrow margins ex¬

cept: Georgia which he carried
handily. '
An argument that the President

is at least holding his own and
perhaps gaining politically over
1960 can be made on two counts.
The religious issue which had its
effect in the South has been dis¬

pelled. Indeed, the President has
stuck to his campaign pledge that
his church would in no way influ¬
ence his judgment and his action
as President—that his whole pur¬

pose was to uphold the Constitu¬
tion.

On the second Count — civil

rights and racial integration—the
question of pro and con Mr. Ken¬
nedy in the South remains cloudy.
Twice the President has ordered

troops into the South to quell ra¬
cial strife. The first time to put
down rioting and protect the per¬
son of the first Negro student at
the University of Mississippi. The
second time; to be/in readiness to
preserve peace and order should
there be a recurrence of rioting-
and bloodshed in • Birmingham
which followed in the wake of the
civil rights demonstrations in that
city. In addition, there have been

efforts by the Federal government

through Attorney General Ken¬

nedy and the Department of Jus¬

tice, to compel by legal means the

registration of more and more

Negro voters in Mississippi and
elsewhere. The more this can be
done the more to the advantage
of President Kennedy in carrying
the Southern states. <?.

If a sufficient number of Ne¬

groes vote they have it in their
power to carry those states
against the whites.

' This is apparently the Admin-*
istration's purpose because they
are certainly doing nothing to
pacify the white voters. It is being
made clear to them that in re¬

sisting integration they are resist¬
ing the national government.
The question is whether the

whites of the South finally be¬
come reconciled to the situation
and lose their bitterness or

whether the continued demon¬
strations of the Negroes not only
aggravatesthe situation in the
South but in the border states and
in the North. Incendiary speeches
like that recently made by Con¬
gressman Adam Clayton Powell
of New York are not helping the
situation which badly needs help¬
ing. ...

There is a third count to be

considered in the question of Mr.
Kennedy's popularity in the
South and that is the question of
the South's natural conservatism.
In some quarters, it is argued the
South is not conservative when it

comes to spending Federal money
and the concentration of. governf
ment in Washington. There is
much to be said for that view. The

upper crust is conservatism bu|
the gimme class is. as large as in
any part of .the country.

Still, all things .considered,
there is considerable doubt that as

of today Kennedy would carry

Florida, Texas, Virginia, Tennes¬
see, Mississippi and Alabama and
there are many who contend that,
with Goldwater as an opponent,
he would not carry a single
Southern State.

1898 1963

Sixty-fae Ifcant
oiSenvite

On May 26,1898, when Granger & Company was
founded as a member-firm of the NewYork Stock

Exchange, our nation was in the midst of the
Spanish-American War.
The sixty-five years since have been eventful ones
. . . but through times both troubled and serene
. . . Granger & Company has continued to serve
the financial needs of its clients. We are grateful
for their past confidence and friendship ... we
shall do our utmost to continue to deserve it in

the years ahead.
Our booklet, "Individual Service for the
Individual Investor" is available on request.

Ghmngeii Est. 1898
Company

members

new york stock exchange american stock exchange

new york produce exchange chicago board of trade

commodity exchange. inc.

Ill BROADWAY, NEW YORK 6, N. Y.
. Telephone WOrth 4-17qo
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Tax-Exempt Bond Market
. BY DONALD D. MACKEY . / ;

The state ; and municipal bond
jdeaJers have probably never ex¬

perienced as difficult'a bond mar-

pet as that prevailing during the
pasi' three months. In this period,
the market has been close to

peing unique in that tax-exempt
bonds have fluctuated, on the
basis of our yield Index, but little
more than five basis points (less
.than one point) while affording
.the bond merchants scant profit
and in many instances red fig¬
ures. 5

, .

■J •• i. ' ■ X /' V. ' # , v . ■

"Starvation Amidst Plenty"

For over a year, The Commer-
cial and \. Financial Chronicle's

yield Index l as hovered between
S.l/3% (August 8, 1962) and
2.888% (March 27, 1963). This
limited fluctuation ' (less than 15
basis points) represents as even

a bond market situation as has

been experienced by bond men

in recent memory and yet the
industry is haggard, run down
and even sick. Dealers are top
heavy with high grade inventory
that can be unloaded only at;.a
two or ( three point licking and
then perhaps with some difficulty.
There is starvation in an atmos¬

phere of plenty.

Commercial bank interest has
been the dominant factor in the

state and municipal bond market
for months and it continues to

exert a compelling force in the
market p7dre as the Federal Re¬
serve hand the Treasury set the
overall tempo and -pace. The
small dealer in sta^e and munici¬

pal bonds continues to follow the
market and its makers along, but
the attrition seems soon likely to
approach serious proportions.

In past market cycles (at least
once a year), a periodic shake-out
has always acted as a purgative
In that shopworn inventory has
thus been disposed of and a new

start made as the market recovers.

Both dealers and investors in one

way or the otver were mutually

beyefhted while t/e market was
periocicallv cleaned up. The new

"modus vivem'i." a plateau mar¬

ket, is "seemingly' reducing the

important usefulness of the small

dealer, has seriously impaired the

We offer (New SeriesJ

TAX-FREE
INCOME

%5.40
GENERAL OBLIGATION
MUNICIPAL BONDS

Street • Sewer
Land Reclamation

San Francisco Bay Area
INTEREST EXEMPT FROM FEDERAL &
STATE OF CALIFORNIA INCOME TAX

SEND FOR INFORMATION, without
obligation, on TAX EXEMPT, High
Yield Municipal Bonds.

GRANDE &CO.
■ MCOMPOP.ATEO

HOGE BLDG., 2nd and CHERRY

SEATTLE 4, WASH., MAin 2-6830

profitability of his operation, and
has dangerously reduced y the
breadth* of the market for tax-

exempt as well as other types of
bonds.: X;/ 'V., •: (./(/ •

Yield Index Decline Reflects

Fear of Credit Tightening

The Commercial and Financial

Chronicle's yield Index averages
out at a 2.992% basis May 29; a

week ago it averaged at 2.963%.
The market sell-off thus repre¬

sented is close to one-half of a

point. This computation involves
13 high grade 20-year bonds at
the prevailing best offering. This
drop was apparently motivated
by the "less easy money policy"
interpretations given the sharp
reduction in free reserves by

many of the nation's bankers and
financial pundits.
Although there appears little in

the credit ; purview that would
warrant any abrupt shift in
monetary policy the recent re¬
duction *in free reserves has

served to re-emphasize the peren¬

nial imbalance of payments prob¬
lem as it relates to short-term in¬

terest rates, and the modest
improvements in certain phases of
the economy that might lend im¬
petus to a greater demand for
money in the fall.
-

Altogether, the evidences for
higher long-term rates seem

largely circumstantial but per¬
sistent innuendo has been suf-j
ficient to substantially reduce
the interest in tax-exempts even

at their still relatively attractive
yields. /-((;,■((;" /

. The new issue calendar through
June : now : totals around §635,-
000,000. This includes scheduled
and; tentatively scheduled items
that are (to be offered at public
bidding. • ■ ■ - - . - -

In the negotiated sphere, the
New York State Housing Finance
Agency plans to sell approxi¬
mately $108,000,000 of bonds on

July 10. The syndicate headed by
Phelps, Fenn & Co. and including
Lehman Brothers, Smith, Barney
& Co., IncI and W. H. Morton &
Co., Inc. as co-managers will ne¬

gotiate the terms (Of sale and will
reoffer the bond^ through a large
underwriting syndicate.

Dealer Inventories Worrisome

The relatively heavy inven¬
tories continue to bother most of

the state and municipal bond
dealers.: Bids for secondary
blocks of bonds continue to be

from one to three points away
from comparable offerings. A
sharp break in the market would
doubtless stimulate a broader in¬

terest in tax-exempts but at
heavy dealer expense/
A more likely eventuation in¬

volves a slower kind of attrition

that could have, the same end re¬

sult. The heavy Federal financing
scheduled ahead would seem to

call quite - reasonably for more

support of Treasury*.! issues, thus
lending some buoyancy to the
tax-exempt market, while not im¬
proving tax-exempt bond distri¬
bution.;;, ;•.«./ '.V- V "/,>•„.

; ' Recent Awards
The calendar of sealed bids for

the past week totaled a modest

$154,963,000. The list included a

half dozen issues of general mar¬
ket importance all of which at¬
tracted close bidding. Yield levels
for these issues were increased

from the levels of a fortnight ago
but investor demand continued to

.be indifferent. A few loans at-

tracted some bank portfolio buy¬
ing, but most reofferings remain

largely untaken.
Last Thursday (May 23) was

an active day as two sales of notes
were offered for public bidding.
The group led by Halsey, Stuart
& Co.,' Inc. submitted the best bid,
a 3.3249% net interest cost, ;for
$23,260,000 Pennsylvania State
Public School Authority Lease
revenue (1963-2002) bonds. The
competing bid for the bonds, of¬
fering a 3.3661% annual net in¬
terest fcost, came from the account
headed jointly by Drexel & Co.,
Harriman Ripley & Co., The First
Boston Corp. and Kidder, Pea-
body & Co.

Other major members of tbe
successful group include C. J. De-
vine & Co., Goldman, Sachs- &
Co., Glore, Forgan & Co., Blair
& Co., Inc., Merrill Lynch, Pierce,
Fenner & Smith Inc., Ira Haupt
& Co., Stone & Webster1 Securi¬
ties Corp., Salomon Brothers &
Hutzler, R. W. Pressprich & Co.,
Bear, Stearns & Co., Hornblower
& Weeks, L. F. Rothschild & Co.,
Dean Witter & Co., Weeden & Co.,
Bache & Co., Paribas Corp., Cof¬
fin & Burr, Hayden, Stone & Co.,
R. S. Dickson & Co., Francis I.
duPont & Co., Fahnestock & Co.,;
W. H. Morton & Co., William E.
Pollock & Co., Goodbody & Co.
and J. C. Bradford & Co.

Scaled to yield from 1.45% in
1963 to 3.50% in 1999, investor
demand has been moderate with

the present balance in group
about $9,615,000. The 2000 to
2002 maturities carried a 1V2%
coupon and were committed pre-

sale.

Yonkers Go Well

The syndicate managed jointly
bv Halsey, Stuart & Co., Inc.
Blyth & Co. and the Chase Man¬
hattan Bank submitted. the best
bid for $10,121,000, various'pur¬
pose, Yonkers, 'New York (1964-
1982) bonds. The winning syndi¬
cate designated a 3% coupon and
bid 100.8299. The second bid,
100.74 also for a 3% coupon, came

from the Morgan Guaranty Trust
Co. and associates.

The following dealers are mem¬

bers of the winning syndicate:

Continued on page 39

Larger Issues,Scheduled For Sale
In the following tabulations we list the bond issues of
$1,000,000 or more forwhich specific sale dates have been set.

June 3 (Monday)
1,250,000 1964-1973 10:00 a.m.

1,925,000
2,000,000
3,000,000

MARKET ON REPRESENTATIVE SERIAL ISSUES
Rate Maturity

California, State 3M>% 1982
Connecticut, State 33/4% 1981-1982
Yew Jersey Hwy. Auth., Gtd 3% 1981-1982
Yew York,. State ; 3V4% 1981-1982
Pennsylvania, State—. 3%% 1974-1975

^Delaware, State 2.90% 1981-1982
Yew Housing Auth. (N. Y., N. Y.)_ 3J4% 1981-1982
Los Angeles, California— 33/4% 1981-1982
Baltimore. Maryland 3V4% 1981 "
Cincinnati, Ohio (U.T.) 3Vz% 1981
Philadelphia, Pennsylvania.^ 3M>% 1981

♦Chicago, Illinois— 3V\% 1981
.Yew York, New York 3% 1980

May 29, 1963 Index=2,992%

No apparent availability.

Bid

3.25%

3.10%

3.10%

3.05%

2.80%

3.10%

3.15%

3.20%

3.15%

3.10%

3.20%

3.20%

3.11%

Asked

3.15%

2.95%

2.95%

2.90%

2.65%

3.00%
3.00%

3.10%

3.00%

2.95%

3.10%

3.10%

3.05%

Carlsbad Mun. Sch. Dist., N. M
Louisiana State Univ. & A. & M

1

College

Maricopa County Temple Union
High Sch. Dist. No. 213, Ariz.—

Mesquite Indep. Sch. Dist., Texas
Wilkinsburg Jt. Water Auth., Pa.

June 4 (Tuesday)
Alaska State Development Corp. 9,000,000
Albuquerque School District, N. M. - - 5,000,000
Allegheny County Sani. Auth., Pa. 94,200,000
Anaheim Union H. S. Dist., Calif. 3,280.000
Appleton,Wis._ — 1,300,000
Charlotte Sch. Dist., Mich.___ 1,225,000
Clovis Unified Sch. Dist., Calif.__ 1,550.000
DeKalb County Sch. Dist., Ga 2,550,000
Dover, Del. 2,500,000
Harford County, Md „ 6,000,000
Honolulu, Hawaii 16,000,000
Indiana University • 6,825,000
Lodi Union High Sch. Dist., Calif. - 1,200,000
Louisiana State Bond & Building
Commission 15,000,000

Ohio State Underground Parking

(Commission —_ - 6,600,000
St. Tammany Parish Parish-Wide
School District, La 1,950,000

Salina & Clay Cent. SD #1, N. Y. 1,500,000
Shrewsbury, Mass. 1,200,000
Springfield, Mass : 2,300,000
Temple, Texas - 3.161,000
University of Delaware ^ 2,480,000
University of Kentucky. 7,500,000
Westmoreland County, Pa 2.875.000
Will Co Public Bldg. Comm., 111. 2,500,000

June 5 (Wednesday)
Bayonne, N. J 1,407,000
Erie, Pa—* 2,150,000
Hawaii County, Hawaii-- 1,450,000
Hudson City Sch. Dist., N. Y. '1,345,000
Robbinsdale Ind. SD #281, Minn.__ 1,400,000

June 6 (Thursday)
East Hartford, Conn 3,800,000.
Sacramento Mun. Util. Dist., Calif. 10,000,000

June 10 (Monday)
Fort Bend Indep. Sch. Dist., Tex. u 2,750.000
Montgomery Co. S. Bldg. Rev., Ky. 1,200,000
Sparks, Nev. - 2,000,000

June 11 (Tuesday)
Ball State Teachers College, Ind.* 5,725,000
Clawson, School District, Mich.___ 2,200,000
Eugene, Ore _____ 1,700,000
Fort Worth, Tex._ il+r 2,750,000
Mercer County, N. J.___ 1,892,000
Mt. Prospect, 111 : 1,128,000
Norfolk, Va —— 7,000,000
Oklahoma City, Okla. =» 15,050,000
St. Petersburg, Fla.- 17,000,000
Stanislaus County, Calif.___ 1,000,000

June 12 (Wednesday)
Beacon, N. Y — 1,752,000
King Co. Shoreline SD #412, Wash. 1,125,000
Orfordville & Footville, Etc. Joint
Sch. Dist. No. 4, Wis (1,100,000 ,

Roswell Municipal SD No. 1, N. M. * 1,000,000
Smithtown Central SD #1, N. Y. ; 2,057,000

June 13 (Thursday)
Texarkana, Ark. — 6,590,000

June 15 (Saturday)
Fla. State Bd. of Education, Fla. 8,735,000
Yorktown, Somers, etc., Central
Sch. Dist. No. 1, N. Y 4,082,000

June 17 (Monday)
Aurora, Colo. ? 8,000,000
Marquette, Mich. 3,775,000

June 18 (Tuesday)

2,990,000 " 1965-2002 10:00 a.m.

2,600,000
.4,200,000
; 1,000,000

-1,000,000
1,010,000
2,500,000
4,500,000
15,000,000

3,100,000

1964-1977

1965-1998

1965-1988

1966-1983

1964-1968

1954-1988

1964-1983

1964-1933

1965-1979

1965-1977

1965-1990

1965-1984

1965-1988

1964-1985

1964-2001

1964-1979

11:00 a m.

2:00 p.m.

4:00 p.m.

; 2:00 p.m.
10:00 a.m.

11:00 a.m.

11:00 a.m.

2:00 p.m.
8:00 p.m.
10:30 a.m.

Noon

Noon

11:00 a.m.

9:00 a.m.

11:00 a.m.

1:30 p.m.

1964-1933 11:00 a.m.

1963-2003 11:00 a.m.

1966-1993

1963-1987

1964-1978

1964-1993

1964-1994

1965-2002

1965-1988

1964-1991

1965-1982

1964-1982

1964-1993

1966-1983

1963-1982

1964-1991

1964-1983

1966-1983

1964-1935

1964-1983

1965-1991

10:00 a.m.

2:00 p.m.
11:00 a.m.

10:30 a.m.

•2:30 p.m.
11:00 a.m.

11:00 a.m.

1:00 p.m.
11:00 a.m.

11:00 a.m.

10:00 a.m.

3:00 p.m.
Noon

4:00 p.m.

Noon

11:00 a.m.

7:30 p.m
1:00 p.m
7:30 p.m

1965-1996 10:00 a.m.

1964-1939 8:00 p.m.,

1964-1983 10:00 a.m.

1964-1978

1964-1987

1964-1988

1965-1988

1964-1983

1964-1982

1964-1992

1965-1978

1964-1983

1964-1968

2:00 p.m.

Noon

11:00 a.m.

11:00 a.m.

11:00 a.m.

11:00 a.m.

11:00 a.m.

11:00 a.m.

2:00 p.m.
11:00 a.m.

1973-1990 2:00 p.m.

1973-2007

1969-1987

y i

Delray Beach, Fla.
Everett, Wash.__.._
Greeley, Colol ___,

North St. Paul Maplewood Indep.
School District No. 622, Minn

Ramsey Sch. Dist., N. J
St. Paul, Minn
Superior, Wis.
Virginia Public Service Authority
Wauwatosa, Wis.

June 19 (Wednesday)
Marietta City Sch. Dist.. Ohio 1.500.000
Univ. of 111. (Bldg. & Pkg. Rev.) 10,800,000

1969-1996

1965-1993

1964-1979

1966-1993

1964-1983

1965-1984

1965-2003

2:00 p.m.
2:00 p.m.

*2:00 p.m.
11:30 a.m.

: 8:00 p.m.
8:00 p.m.
Noon

2:00 p.m.

11:00 a.m.

2:00 p.m.
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The wonderful world of glop glop is only one corrosive influence steelmay have automobiles. Since we started our program 33Sink corrosion test samples in shallow sea water to withstand in service. So, we have acres of test years ago, we've tested over 64,000 steel samples,for a few months, and this is what comes back up racks all over the country, exposing samples of Today, U. S. Steel does more corrosion researchwith them. Glop. This test rack, encrusted with steels used in metalworking to rural, industrial, and offers a larger number of corrosion-resistantbarnacles and other sea life, has just been pulled and marine atmospheres and to natural waters, steels than any other steelmaker. The more cor-from salt water at Harbor Island, North Carolina, We also have samples built into structures, pipe- rosion problems we can solve for American indus-
one of the places where U. S. Steel is trying to find lines, and process vessels. We perch architectural try, the healthier our economy will be. Americaout asmuch as possible about corrosion. Of course, steels on rooftops and hang muffler steels under grows with steel. USS is a registered trademark.

United States Steel

: |
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DEALER-BROKER

INVESTMENT LITERATURE
AND RECOMMENDATIONS

IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE;

America's $7 Billion Fixit Busi¬
ness—Article in Current issue of
The Exchange — The Exchange
Magazine, 11 Wall Street, New
York 5, N. Y.—200 per copy; $1.50
per year. In the same issue is an
article on "Those Magic Micro¬

waves" and comments on Colonial

Corp., B e r m a n Leasing Co.,
Pacific Intermountain Express

Co., Purolator Products Inc.,
United Utilities and Helmerich &

Payne, Inc. -*

Canadian Stocks Behind The

Market—Bulletin—Wills, Bickle
& Company Ltd., 44 King Street
West, Toronto 1, Ont., Canada.
Funk & Scott Index of Corpora¬
tions & Industries — Index of

articles on corporations, indus¬
tries, and general business sub¬
jects taken from over 200 financial
publications, 350 broker's reports,
and speeches before analysts
societies—1962 Annual Cumula¬

tive Volume $30. Further informa¬
tion on the weekly or monthly
issues available on request—Funk
& Scott Publishing Co., 206 F
Colonnade Bldg., Cleveland 6,
Ohio.

Insurance Stocks — Bulletin —

Ralph B. Leonard & Sons, Inc., 50
Broadway, New York 4, N. Y.

International Market—Bulletin—
International' Bond & Share, Inc.,
International Building, San Fran¬
cisco 8, Calif.

Japanese Economy for 1963 —
Booklet—Nomura Securities Co.,
Ltd., 61 Broadway, New York 6,
N. Y. Also available is a booklet

on the Japanese Stock Market for

1963.

Japanese Market — Monthly re¬
view—Daiwa Securities Co., Ltd.,
149 Broadway, New York 6, N. Y.
In the same issue are reports on

Atsugi Nylon, Oji Paper, Bridge-
stone Tire, Noritake, Kubota Iron,
Matsushita Electric, Canon
Camera, and Daimaru and com¬

ments on Ebara, Kajima Con¬

struction, Kiren Brewery, Minolta
Camera and Nippon Musical
Instruments.

Japanese Market — Review —

Daiwa Securities Co., Ltd., 149
Broadway, New York 6, N. Y. Also
available are studies of Kirin

Brewery, Kanegafuchi Spinning,
Takeda Chemical, Asahi Glass,
Yawata Iron & Steel, Ebara Man¬

ufacturing, Isuzu Motors, Minolta
Camera, Nippon Kogaku, Mitsu¬
bishi Estate.;/;

Japanese Natural and Synthetic
Rubber Industry —Review with
particular reference to Bridge-
stone Tire— Yamaichi Securities
Co. of New York, Inc., Ill Broad¬
way, New York 6, N. Y. Also
available is a review of Komatsu
Manufacturing Co. and prelimi¬

nary earnings reports of major
Japanese Banks.

Machinery Stocks—Study—With
particular reference to Caterpillar
Tractor, Cincinnati Milling
Machine, Emhart Manufacturing,
New Britain Machine and Warner
& Swasey — Putnam & Co., 6
Central Row, Hartford, 4, Conn.
Also available is a memorandum
on Veeder Root.

Natural Gas in the U. S.—Study
of Outlook—The Catawba Corpo-

37th Street, New

nstry — Report —

ration, 103 Eas1
York 16, N. Y.

Natural Gas Ind

Reynolds & Co., 120 Broadway,
New York 5, N( Y. Also available
is a report on Weyerhaeuser Co.

New York City Banks—Compara¬
tive figures on ten New York City
Bank Stocks— Laird, Bissell &
Meeds, 120 Broadway, New York
5, New York.

100 Largest U. S. Corporations—
Current figures for leading indus¬
trials, utilities, railroads, and fi¬
nancial institutions—F. S. Moseley
& Co., 50 Congress Street, Boston
2, Mass.

Over-the-Counter Index— Folder

showing an up-to-date compari¬
son between the listed industrial

stocks used in the Dow - Jones

Averages and the 35 over - the-
counter industrial stocks used in
the National Quotation Bureau
Averages, both as to yield and
market performance over a 23-
year period— National Quotation
Bureau, Inc., 46 Front Street
New York 4, N. Y.

Public Utilities Stocks—Bulletin
—Watling, Lerchen & Co., Ford
Building, Detroit 26, Mich.

For Banks, Brokers and Financial Institutions .

Stocks Currently Active
in our Trading Room:

^ BERYLLIUM CORP.

BRUSH BERYLLIUM CO.

ETHYL CORP.

TIME INC.

G. D. SEARLE

XTRA INC.

Block inquiries invited ' :v V

Troster, Singer & Co.
\ Members New York Security Dealers Association

74 Trinity Place, New York 6, N. Y.

Teletype 212 571-1780; 1781; 1782HAnover 2-2400

Puerto Rico — Brochure on eco¬

nomic growth and development-
First National City Bank of New
York, 55 Wall Street, New York
15, N. Y.

Savings and Loan Industry—An¬
alysis—Freehling & Co., 120 So.
La Salle Street, Chicago 3, 111.
Selected Property-Casualty Insur¬
ers 1962 Results—Bulletin—Laird,
Bissell & Meeds, 120 Broadway,
New York 5, N. Y. • '
Stocks With Interesting Yield-
Issues which yield 4% or more—
Walston & Co., Inc., 74 Wall St.,
New York 5, N. Y.
Treasure Chest in the Growing
West—A new fact about the in¬

dustrial opportunities in the area
served—on request—Utah Power
& Light Co., Dept. K, Box 899,
Salt Lake City 10, Utah;

Tax Free Bonds—Yielding 5.40%
—Street, sewer and land reclama¬
tion general obligation bonds from
the San Francisco Bay Area—In¬
formation—Grande & Co., Incor¬
porated, Hoge Building, Seattle 4,
Washington.

Truck Manufacturers — Report —
Evans & Co., Incorporated, 300
Park Avenue, New York 22, N. Y.

Wall Street Transcript— Reprints
of full texts of brokers' reports,
cross indexed— Issued weekly—
available on subscription—Sample
copy on request — Wall Street
Transcript, 54 Wall St., New York
5, New York.

Women's Apparel — Analysis —

Goodbody & Co., 2 Broadway,
New York 4, N. Y. Also available
are reports on American Invest¬
ment Company of Illinois, Ameri-
■<>an Natural,Gas, Armstrong Cork,
.Binney & Smith, Boston Insur¬
ance, E» J. Brach & Sons, Cali¬
fornia Savings & Loan Stocks,

Chicago & Northwestern, Freight
Cars & Accessories, Gardner

Denver, Mack Trucks, Maytag
Co. and U. S. Tobacco.

# * *

Allied Maintenance Corp.—Anal¬

ysis—Curtiss, House & Co., Union
Commerce Building, Cleveland 14,
Ohio.

American Potash & Chemical—

Analysis—Colby & Company, Inc.,
85 State Street, Boston 9, Mass.
Also available is an analysis of
Signal Oil & Gas Co.

Anglo-Canadian Telephone Com¬

pany—Analysis—New York Han-
seatic Corporation, 60 Broad St.,
New York 4, N. Y. Also available
is an analysis of Franklin Na¬
tional Bank.

Astrex, Inc.— Bulletin— De'Witt
Conklin Organization, 120 Broad¬
way, New York 5, N. Y.

Atlas Chemical Industries— An¬

alysis—Thomson & McKinnon, 2
Broadway, New York 4, N.; Y.
Also available is a memorandum

on International Harvester.

Bemis Bro. , Bag Company—*An¬

alysis—Piper, Jaffray & Hopwood,
i 115 South Seventh Street, Min¬
neapolis 2, Minn. Also available
is an analysis of Provident Life
Insurance Company.

Buckingham Corp.—Memorandum
—J. W. Sparks & Co., 120 Broad¬
way, New York 5, N. Y.

Canada Iron Foundries, Ltd.—An¬

alysis—Annett & Company Ltd.,
220 Bay Street, Toronto,..Ont.,.
Canada. - ». —* - •-.7■----

Canadian Pacific Railway — Re¬

port — Lubetkin, Regen & Ken¬
nedy, 44 Wall Street; New York
5, N. Y, Also available is a report
on International Nickel Company.
Combustion Engineering Inc.—
Review — Fahnestock & Cp., 65

Broadway, New York 6, N. Y. Newmont Mining—Memorandum
Also available is a review of —W. E. Hutton & Co., 14 Wall
Northern Pacific Railway. Street, New York 5, N. Y. Also
Consumer Acceptance — Memo- available is a memorandum on
randum—Michael Investment Co., Air Products & Chemicals.
Inc., Ill Westminster Street, Oxford Paper— Memorandum —

Providence 3, R. I. N. C. Roberts & Co., 210 West
Cove Vitamin & Pharmaceutical— Seventh Street, Los Angeles 14,

Report—Hill, Thompson & Co. Calif. v'1
Inc., 70 Wall Street, New York 5, Pacific National Bank of San
New York. Francisco — Analysis — Schwa-

Crown Cork & Seal — Memo- bacher & Co., 100 Montgomery

randum—Coggeshall & Hicks, 50 Street, San Francisco 4, Calif.
Broadway, New York 4, N. Y. Puerto Rican Cement Inc.— Re-
Also available is a memorandum view—L. F. Rothschild & Co., 120
on Rayette. Broadway, New York 5, N. Y.
Denison Mines—Memorandum— pyle National Company—Analysis
Ross, Knowles & Co., Ltd., 105 —Blair & Co., Incorporated, 20
Adelaide Street, West, Toronto, Broad Street, New York 5, N. Y.
Ont., Canada. Also available is a A. H. Robins Company Inc.—
memorandum on Rio Algom Analysis— J. C. Wheat & Corn-
Mines. pany, 1001 East Main Street,
Denver & Rio Grande Western— Richmond 19, Va.
Comments—H. Hentz & Co., 72 Royal Dutch Petroleum Company
Wall Street, New York 5, N. Y. — Analysis — Hornblower &
Also available are comments on Weeks, 1 Chase Manhattan Plaza,
Erie Lackawanna and Great New York 5, N. Y. Also available
Northern. is an analysis of Aluminum Stocks
Fort Worth Steel & Machinery— with p a r t i c u 1 ar reference to
Memorandum— Aetna Securities Aluminium Ltd., Harvey Alumi-
Corporation, 111 Broadway, New num and Reynolds Metals, and
York 6, N. Y, comments on Cincinnati Milling
General Motors—Analysis—Paine, Machine, National Acme, Clark
Webber, Jackson & Curtis, 25 Equipment, Amsted's, Standard
Broad Street, New York 4, N. Y. Brands, Midland Ross, Inter-
Georgia Pacific Corporation—An- national Harvester and Sheller
alysis—Courts & Co., 11 Marietta Manufacturing.
Street, N. W., Atlanta 1, Ga. Sears, Roebuck & Co.—Review—
Gibson Greeting Cards, Inc.—An- Ml. Loeb, Rhoades & Co., 42
alysis—Shearson, Hammill & Co., Wall Street, New York 5, N. Y.
14 Wall Street, New York 5. N. Y Als° available are comments on

Scott, Foresman & Co., and
Heublein, Inc.—Analysis—Stanley
Heller & Co., 44 Wall Street, New
York 5, N. Y.

Magnavox.

Society Corp.—Memorandum—J.

High Voltage Engineering — N' Russ®u & Co. Union Com-
Memorandum-Stearns & 'Co., 80 Building, Cleveland 14,
Pine Street, New York 5, N. Y. U
International Data Systems, Inc.- ®ta"dfd F.r"» & Steamship vs.
Analysis - Sanders & Company, £n'ted Frmt-Companson-R. S.
Republic National Bank Building *udsonQ,& tCo- ' 5"5 North
Dallas 1 Texas Ervay. Street, Dallas 1, Texas.
International Harvester Comnany Standard Life Insurance of Indiana
-Analysis-Butcher & Sherrerd, -M™ndum-Houben & Com-
1500 Walnut Street, Philadelphia P?"y'"j,;Street N. W
2, Pa.

Washington 5, D. C. Also avail¬
able is a memorandum on Inde-

Kimberly Clark Corporation Re- pendence Life Insurance.

Un?o^C^merceBuUding°™leve- Times Mirror Company—AnalysisUnion Commerce Building, Ueve _mu Richards & Co Incorpo.
n

'• °* rated, 621 South Spring Street,
Lomart Perfected Devices, Inc.— los Angeles 14 Calif
Report — Natale, Lipsig & Gary, FruitJ Review - Reuben
Inc 55 Broadway, New York 6, Roge & nj. Broadway?
iN,Y*

• New York 6, N. Y.
Marathon Oil Company—Analysis Wallace Press Inc.—Analysis—
—Westheimer and Company, 124 Wm. H. Tegtmeyer & Co., 105
East Fourth Street, Cincinnati 2, South La Salle street, Chicago 3,

Illinois.

McGraw Hill — Memorandum — White Motor—Comments—Bache

Spingarn, Heine & Co., 37 Wall & Co., 36 Wall Street, New York
Street, New York 5, N. Y. 5, N. Y. Also available are com-

Mergenthaler Linotype Company °n Bear'ng'
—Analysis—Herzfeld & Stern, 30 A O. Smith ABC Vending, May-
Broad Street, New York 4, N. Y. I?8' Raystati> CoJ*;> .In|pi.^.t!on

v, v. - Copper, Montana Dakota Utilities,
Mergenthaler Linotype Company American M o t o r s, International
—Joseph Mayr & Co., 50 Broad- Silver, Distillers Corp.-Seagrams,
way, New York 4, N. Y. Hiram Walker, Ferro Corp. and

Midland-Ross — Memorandum— - -•

A. C. Allyn & Co., 122 South La Winkleman Brothers Apparel ing.
Salle Street, Chicago 3, 111.-—Analysis—Murray Frumin &

Montgomery Ward & Co., Inc.- Penobscot Building, De-
Review—D. H. Blair & Company, °' m c ' ' . ;.
5 Hanover Square, New York 4, ' ' -;'v' ;r

N:J'Also available are reviews Bait. Bond Club " •of Reliance Manufacturing Com-
panyand UnionCarbide Corp. - A

i i .^ .• ;
. National Life & Casualty—Merno-;^^aa'^J^ *
randum—Amos C. Sudler & Co., BALTIMORE, :Md.—The Bond
American Nationa Bank Build- clul) o£ Baltimore. wilL-hold-its

Pem'er Colo. Also avail-- ggjjj Annual Outing at the Green
.able is. a memorandum on Inde-<s ri au6 on June 7th. . -

pendence Life Insurance. - Donald W. Hayden of Baum-
Nekoosa Edwards Paper Company gartner,,Downing & Company is
—Analysis—Loewi & Co., Incor- President of the Club. Chairman
porated, 225 East Mason Street, of the Committee on Arrange-
Milwaukee 2, Wis. Also available ments is William U. Hooper, Jr. of
is an analysis of Nutone, Inc. Mead Miller & Company..
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Guide Posts for Motor

Carriers Going Public
By Anthony M. O'Connor,* Vice-President, Smith, Barney & Co.,

New York City

An indispensable guide for motor carriers contemplating going pub¬
lic distills the pitfalls, advantages and other considerations entering
into the making of such a decision. It also explains what must be
done to make the transition to a public corporation a success, and
outlines the essential functions performed by the investment banker.
Mr. O'Connor utilizes the experience obtained from the trucking com¬

panies which have gone from private to public ownership in com¬

piling a check list for predetermining, before the die is cast, whether
a firm will have a good chance of succeeding. Answers are given '

•

to such questions as investment appeal, the size of an offering, how
to select an investment banker, the costs involved, capitalization,
dividend policy, presentation of financial facts and timing an of¬
fering. Last, but not least, Mr. O'Connor details the investment
banker's role after the offering is made in his tract on the approach

to and successful execution of going public.

The investment banking industry
and the motor carrier industry
have become increasingly well
'acquainted over the past six
years. Over
three - fourths

of the forty
:plus motor
carriers which

have made the

transition

from private
to public own¬

ership have
done so since

1956. This has

come about as

'
a result of the

: very signifi-, Anthony M. O'Connor
cant growth
of many trucking companies both
by merger and internal expansion
during this period coinciding with
broad public participation in the
stock market and increased public
interest in investing in issues
coming on the market for the first
time. .

, .

Why Have So Many Motor Car¬
riers Made the Transition to

Public Ownership?

Of a representative group of 21
motor carrier stock issues sold for

the first time to the public in
the past five years, two were sold
to raise funds exclusively for the
company itself; eight represented
a combination of company financ¬
ing and sales for the account of
company owners (in most cases

the "secondary" shares represent¬
ing the largest part of the offer¬
ing) ; and ten were exclusively for
the account of selling stock¬
holders.

Many motor carriers having
been organized initially with a

. small capital base during the
1930's, their owners have had
most of their dollar assets in¬

vested in their companies and
have been or will shortly be faced
with a serious potential or actual
estate problem. In such instances,
sale of a minority part of the
stock privately to raise cash for
estate taxes is usually not desir¬
able as it almost always entails a

very substantial sacrifice of value.
The more attractive alternatives

have been to merge yvith a larger
company whose stock is publicly
traded, to sell out for cash or to
sell publicly part ownership of
the company. Where the owners

have wished to continue to man¬

age their own businesses, the last'
alternative has been most appeal-
ing:

^ ,

:t: Establishment of a public mar¬

ket has also simplified the prob¬
lem of valuation of. an estate

having a very significant invest¬
ment in a private business, reduc¬
ing the possibility of a lengthy

and expensive contest with the
Bureau of Internal Revenue. In

other cases the investment objec¬
tives of different owners of a

business have diverged and estab¬
lishment of a public market, by
permitting some owners to sell
stock, has prevented internal dis¬
sension over important questions
such as dividend policy. A desire
for investment diversification —

the simple problem of too many

eggs in one basket—has caused
other owners to turn to the public
market.

Other companies have become
publicly owned because heavy
equipment and terminal modern¬
ization and expansion programs

have stretched borrowing ability
to a point where the capital struc¬
ture has or might otherwise be¬
come excessively leveraged. Funds
for further capital expenditures
have thus been raised by the sale
of stock and at the same time, by
broadening the borrowing base,
the stage has been reset for fur¬
ther borrowing. Motor carriers
having active acquisition pro¬

grams have found that having a

publicly trade , stock is almost es¬
sential to consummating an .ac¬

quisition where, in addition to
reasonable liquidity of invest¬
ment, one of the sellers' require¬
ments is to avoid payment of a

capital gains tax on the sale of
the business. (In those special
instances where the book values

of the company being acquired
exceed the value of the consider¬

ation being given, the ability to
negotiate a tax-free stock deal
will also result in a tax advantage
to the acquiring company by re¬

taining the seller's cost bases for
depreciable assets acquired.)

The establishment of a public
market makes possible the adop¬
tion of a stock option plan for key
executives previously without
stock ownership in the company.
In the trucking industry this has
not to date been an important ob¬
jective of establishing public
ownership. Only one company of
seven reviewed which became

publicly held over the past eight¬
een months adopted a conven¬

tional stock option plan for exec¬

utives at the time of the offering.
(Among the larger publicly held
companies in the industry stock
option plans are more usual.)
Four of the same seven companies
did, however, set aside part of the
shares being offered for sale to
employees at the public offering
price less the "underwriting
spread." There can be a number
of other advantages to establish¬
ing a public market but I will-
only mention one more: improv¬
ing the companies stature with
institutional lenders. Identifica¬

tion with a respected investment
banking firm, acceptance of the
responsibility of having public
stockholders, creation of a market
value for the equity of the com¬

pany which will usually exceed
the book value—these all assist a

company in obtaining the most
favorable possible terms when
negotiating with lending institu¬
tions.

Disadvantages of Public Owner¬

ship

There are disadvantages to pub¬
lic ownership too. Selling stock to
the public involves acknowledg¬
ing the existence of important
new interests to be considered in

determining company policy. Over
the years the management of a

private company develops certain
attitudes, philosophies and poli¬
cies of business. It is unlikely that
they are entirely in harmony with
the attitudes and philosophies
prevailing in thq investment com¬
munity. Over the long run the
success or failure of a company to
realize fully the opportunities
created by public ownership will
d e p e n d on understanding and
adapting to the reasonable re¬

quirements of the investing pub¬
lic. Before reaching any decision
to go public, it is extremely im¬
portant, therefore, that a com¬

pany's management learn and ap¬

praise what these requirements
are. Even where there is no pres¬

ent intention to establish a public
market, these requirements should
be examined because many can,
in fact, be met to advantage even

by the private company. If at a

later date circumstances combine
to cause management or owners

to decide to establish public own¬

ership, the transition can be made
more efficiently and in all prob¬
ability on a more favorable basis.
This is the greatest problem of
public ownership and it encom¬

passes many specific problems.
One frequently mentioned irritant"
is the stockholder relations and
relations with the investment

community absorb a considerable
amount of management's time
which could otherwise be devoted

to the business.

Some Guidelines to the Prelimi¬

nary Steps Which Can Lead

To k Successful Transition
From Private to Public Own¬

ership

(1) Enlarge the frame of refer¬
ence by which you judge your

company's policies and its suc¬

cess. For example, don't judge
your company exclusively as a

Class I or II motor carrier. Judge
it also specifically against the
performance of the acknowledged
leaders of your industry. Another
example: don't lean entirely on

special industry measures and

ratios, such as the operating ratio,
to apraise your success. Be aware

of tests and methods applied by
top managements of other indus¬
tries. For example, in addition
to operating ratios, examine as

well the return on capital in¬
vested both with respect to your

company as a whole and for

specific investments being con¬

sidered.

(2) Plan ahead and take a long
term impact of decisions into con¬

sideration. Decisions which hinge
on short run considerations ex¬

clusively are likely to be re¬

gretted.
(3) When you plan to establish

accounting, legal, banking and in¬
vestment banking connections —

make a careful survey and then
make the very -best connections

you possibly can. Insist on top
professional performance and ex¬

pect to pay fairly for it.

(4) Adopt generally accepted
accounting principles. Reference
to ICC reporting requirements as

the basis for not providing a re¬
serve for future income taxes
where accelerated depreciation is
used for tax purposes and straight
line depreciation for book pur¬

poses, is taking the narrow frame
of reference. Generally, Wall
Street analysts have a favorable
bias towards conservative ac¬

counting but don't overdo it so

that at a later date you will want
to change certain practices—per¬
haps just at the time you are

planing to offer stock. This can

have the reverse effect by then
seeming to be an attempt to in¬
flate earnings. Get used to the
idea of complete, detailed disclo¬
sure and explanations of the ac¬

counting practices you follow.

(5) Plan major business moves

another public investor attitude
in mind. Investors pay a premium
for stocks of companies which
demonstrate regular growth of
revenues and earnings over a long
period of time. Cyclical fluctua¬
tions Of revenues with even more

exaggerated swings in profits are

a severe handicap to the acquisi¬
tion of satisfied, long term public
investors. For the smaller com¬

pany, it may be very difficult,
indeed, to plan for regular growth
because the uncontrollable busi¬

ness factors affecting all compan¬
ies are apt to have a relatively
greater impact. The rule, how¬
ever; is still valid.

(6) Strengthen management.
Don't be a one or two man organi¬
zation. This is an area which

really requires great emphasis and
planning. Consider how you might
strengthen yoqr board of directors
by adding respected, broad guage

people outside your company, pos¬

sibly outside your industry.
(7) Keep the matter of selecting

an investment banker in mind so

that you can make inquiries of

Continued on page 26

This announcement is neither an offer to sell, nor a solicitation of offers to buy,
any of these securities. The offering is made only by the Prospectus. .

New Issue May 24, 1963

150,000 Shares

Common Slock
($1 Par Value) .

Price $20.50 Per Share

Copies of the Prospectus may be obtained in any State in which this announcement is
circulated from only such of the underwriters as may legally offer these

securities in compliance with the securities laws of such State

Hornblower & Weeks

Paine,Webber,Jackson&Curtis Bache&Co. W.E.Hutton&Co.

Reynolds & Co., Inc.

Tucker, Anthony & R. L. Day

Baker, Weeks & Co.
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Blair & Co.
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Shearson, Hammill & Co.
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Francis I. duPont & Co.
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A. M. Kidder & Co., Inc.
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a New Industry
Is On the Move Again

tons of molten pig iron daily. Ten which I have specific knowledge
years later, there were only 165 or competence,
furnaces in operation, but they

By William A. Steele,* Chairman and President, Wheeling Steel
*

Corporation, Wheeling, West Va. . .

Steel is definitely well on its way in the comeback trail pushed by
startling turnabout on the technological front and pulled by a chal¬
lenging brand new market which no longer can be taken for granted.
In the past six-seven years, steel has spent on R/D as much as in
its entire prior history, and has every reason to be confident that,
despite the well known,obstacles it faces, it will successfully best
the challenge of an emerging, completely new market. Mr. Steele's
paper goes on to depict the manifold new products and uses of
steel in competition with substitutes and imports; says the lower
weight, better quality diversified output cannot be measured by the
old ingot ton norms, and looks to better promotion, marketing and

; managerial staffing to restore steel's pre-eminence.

produced an average 1,305 tons
daily— an increase of 52% — all

through technological improve¬
ments.

Through the
"beneficiated"

Emergence of New Markets

While the steel industry has
been undergoing profound change,
during the same period, a new

development of American society has come into
iron ores, the being. Sociological and cultural

This is-a good time for review and institutions that failed
and appraisal— for retrospection recognize that the comfortable old

weight of burden to smelt a ton changes brought about by popula-
of pig iron has dropped sharply, tion shifts, health facilities, edu-
With basic oxygen steelmaking cational opportunities, higher

processes, steel ingot production earnings, and mass communica¬
nt a rate approaching 300 tons tion media have introduced a new

per hour is possible. ' " way of life. One aspect that has
Technology' has created new particular -importance for us is

steels of strength and versatility the emergence of new American
unmatched by any other material, markets. It is here,- I am con-

Today, steel companies produce vinced, that the steel industry
colored steels, vinyl-coated steels, will find its most challenging and
and steels bonded with other ma- rewarding opportunities.^ A
terials, opening ... important new Prior to ^orld War II, our mar-

to areas for market development. V ket was simply there. Steel com-
We have, at the Steel Institute Panies competed with each other

Substitute materials

invaded' our markets. They were

and introspection/Many of us can ways were gone forever, and that exhibit in the Chicago Museum of 'STfahfeweuI'"
look back over 25 years in the nothing would be quite the same Science and Industry a house al- specfave .si'ces °f a>irly_wel-
steel industry with satisfaction in the years ahead.. Those who mos^ completely constructed and ion of our tradition 1
and pride, but the insistent chal- survived were those who under- turrushed in steel. _ g ajn cement Dlastics
lenge is to look at the possibil- stood and adjusted to new cir- In 1955. when the nation s - . wood—to say noth-4+iJ? onnnmniichntpnts thai lie cumstances passenger car output reached fmnunum, or wooa 10 say noin
JhlJnf accomplishments that lie . nearly eight million units, use of inS°/ lower-priced foreign steels.
Although steel is one of the <<Newness" in the Steel Industry galvanized sheet on auto under- A *er War, the picture began

nation's basic industries we can- The lesson is an old one. It has body components, where corrosion 0 chanSe-
not restrict significant'questions been taught many times and in is most severe, totaled 87 000 promoted bv men
in any analysis of our times to many places. The question is, how tons. Last year, when production p intelligent as steel men
steel alone. We must think of well have, we learned it? How was about seven millior'vehicles At same Qur cogtg gnd
the social, economic and political clearly do we, the leaders of the use of galvanized sheet totaled . getting out of hand
temper of the total economy- steel industry recognize the es- 47*000 tons-a 445% Increase. P:^ to^ of
for the steel industry and the so- sential "newness" of our industry? And there is a good possibility foreign industries from the War
ciety it serves are interdependent On another level, how sensitive that galvanized sheet will extend th steadv decline of steel'
and interrelated. , • and discerning have we been in to door panels and, perhaps, exports the Unhed States
;. What has been the extent of our understanding the forces that are fenders. and a steady growth of imports
technical progress? changing our ways of living and For the fast - growing and of competitive products into this
What changes have occurred in working? Are we as adaptable highly-competitive container mar- COuntry. From about 1953 on a

the nation's marketplace? and imaginative as the industry ket, steel companies produce a generally slower rate of national
Where do we stand in the and its purposes require? Are we new, thinner tin plate which industrial growth also had a

broad areas of employee relations, trying to live inV the midst of nearly doubles the number of dampening effect on the steel in-
government 'relations, public re- ideas and structures that are cans that can be made from a dustry.
lations? gone—and gone forever? • given weight of tin plate. '

These are but several of many In short, do we recognize \ For aircraft landing gears, there Sources of New Sales

questions that come to my mind clearly that, in the space of 25 are ultra-high strength steels so Breakthroughs
as I think back over the past years, we have witnessed the de- much stronger than their prede-

fortnrc pvniain in nnrt

quarter-century. Naturally, I can velopment of a wholly new steel cessors that weight can be re- fh H Hi • cu;J~~n+'
only suggest .'some 'answers, or industry; operating in a new so- duced.— ' • r

products 'The remainder of the
perhaps, only explore these ques- ciety—an industry that increas- Significant technological ad-

expianati0n actually can be one of
tions with you. ingly is going to require new vances of the past decade include:

our greatest sources of optimism—
The following quotation may procedures and even a new kind Improvement Of open hearth the trend toward lighter, stronger

express the present mood of of man in steelfiring procedures, using oxygen and better designed steel products,
many Americans — especially If we go back a quarter of a and fuel lances. Tin plate is an example Since
those of us in the steel industry— century, to the period just before Production of steel by basic 1953, shipments to the container
as we survey the era and the World War II, we find the steel oxygen processes — now nearly industry have increased in tons
world in which we live and work: industry in the United States six million tons per year. by only about 5% per year. But
"It was the best of times, it was primarily occupied in production Vacuum melting, to obtain we have scored notable successes

the worst of times, it was the age a ^ew basic forms of steel to steels of precise chemistry and in this market because we have
of wisdom, it was the age of serve the needs of a pre-existing fine grain structure. offered the container industry a
foolishness, it was the epoch of market. Steel was steel, for the Vacuum degassing of conven- lighter product,
belief, it was the epoch of in- most part, and how it was used> tionally melted steels, providing Automobiles are another ex-

credulity, it was the season of shaped, colored and otherwise improved properties in many ample. Compact cars have reduced
Light, it was the season of Dark- transformed was largely the con- products. the amount of steel used in pas-

ness, it was the spring of hope, cern °* the customer. Beneficiation of . iron ore. senger car production, as has the
it was the winter of despair, we Demand was satisfied in terms Improved blast furnace per- trend toward wider utilization of
had everything before us, we had delivery, quality, and price—or formance by the injection of lighter steels. On the whole, the
nothing before us, we were all at least we thought so. Under these oxygen, natural gas, oil or a automotive industry is becoming a
going direct to Heaven, we were circumstances we were not much special preparation of powdered more important user of steel prod-
all going direct the other way— concerned with end uses or the coal in the blast. ucts. Its share of steel consump-
in short, the period was so far" attractive and interesting possi- Stretch-reducing of steel pipe, tion, relative to total steel ship¬
like the present period, that some bilities that other materials sug- permitting the reduction of wall ments, increased from 16% in the
of its noisiest authorities insisted S^sted to our customers. thickness and diameter, thereby Per|ocl 1947-1949 to 20% in the
on its being received, for good or j Contrast our pre-War product improving quality and increasing Peri°d 1959-1961. ^

for evil, in - the superlative de- ^ne w^b that of the present. To- mill capacity. ' Another case in point is the
gree of comparison only." day there are tens of thousands Continuous and open coil an- .llghte' . gauge'
land then the writer concludes: ' 0 s.lz!s' shape£.hand varlet<es 0 nealing under specialized atmos-steel in use. This vast product _ ... ,, makes possible the use of higher
' "

• • It was the year of Our line has been made possibIe by p es' ma e e pr0r Pressures and thus the transmis-Lord one thousand seven hundred advances in the technology of characteristics

with

and seventy-five."

pressures and thus the transmis
unique sjon and faster flow of liquids and

gases.

Indeed, if we were to build

today some of the structures we

Double reduced, or light gage built a decade ago, there is
scarcely a skyscraper that could

New instrumentation and proc- n0^A?Se-\?^er' or a bridge
o nvioi„cin ~ could not span a wider river,

without increasing the weight of

steelmaking, in response to the _ .. _

Charles Dickens wrote this new demands of a new society. Continuous casting, eliminating
classicintroduction to "A Tale the blooming or slabbing mill,
of Two Cities" more than 100 Technological Resurgency
years ago. If you recall the story, During the past six or seven tin plate,
you will remember two points years> the steel industry has spent
that Dickens stressed: first, an *s m,Uch m°ney .fo? research and ess analysis methods.
... ,■

. development as in its entire prior Thori + _ —entirely new world was in the history.'-In the last 12 years, the * i ^ bave seen spec- steel in its construction.
making; second, what is new and industry's research staffs have JuSf— adva?cesl *n ]he alloys, This means, of course, that it is
untried is characterized by contra- tripled. JF*? l0nger comPletely realistic to
j, , .n r j, from improved suto mufflers to iudse the oerformunce of the steeldiction, paradox, and bewilder-

, • All of us are aware that the super rockets. Many other im- ndlstry merely bv weighing itsment' •; 3Ck™hTnvte1hntff & portant. advances- in th.e alloy £££ZrVlZuS*-
He said something more. In his i f TT' . ® have, been omitted here be- complishments on a scale.

story, tragedy befell individuals states produced an average 8(» fjl®1 th6^ og thia Paper . While this lends encouragement— - because it is not a field in to any assessment of performance,

even allowing for the growth of
lighter weight steels, we should
be able to improve on the annual
production peg of "plUs-or-minus
100 million ingot tons."
This is particularly true with

the rapid growth of population,
and at a time when the nation

is undergoing an unprecedented
building and construction boom,
not to mention rising production
of consumer durables. '

. "

Need Better Promotion and

Marketing

It seems axiomatic, . therefore,
that an industry which year after
year, produces . at such reduced
levels 'must consider promotion
and marketing as a top priority-
problem. While it is true that we
are at the mercy of public policy
in such matters as excessive tax¬

ation, inadequate depreciation al¬

lowances, arid the wage-cost spiral ,

—and must hope for more en¬

lightened public policies, -'some
day— increased consumption of
Steel products will come through
self-help in the American market¬
place.
I visualize self-help principally

in terms of more astute and dy¬
namic marketing techniques, cus¬
tomer and technical services, and
product utilization research. There
is no one "do-it-yourself kit" that
we can all buy and use—but I am
certain there are several that can
be utilized. I am hard headed

enough to believe that the steel

industry—or any industry—should
not and can not stake its future
on w7hat some government agency,
or agent, might do in our behalf.
A sharp postwar lesson for the

steel industry was the disappear¬
ance of the "safe" market. From

now on, if we are to expand, we
must invade the markets of our

competitors by proving that steel
can do the job beter and cheaper.
And we have to build some en¬

tirely new markets from scratch.
Our growth as an industry re¬

quires a constant, never-ending
quest for new uses of steel and for
new customers. And we had better

get on with it!
Some people tell us that the

steel industry got a late start.
But, at any rate, we. are on the
move—streamlining our market¬
ing and sales promotion machin¬
ery so that it can operate more

successfully in an era and in an

economy that has both invitation
and challenge.
For example, the Steelmark is

proving to be an effective sales

tool, with increasing acceptance
by manufacturers and consumers.

The Institute's Committee to Pro¬

mote the Use of Steel is develop¬
ing techniques to help steel com¬
panies expand their markets and

develop new ones.

I believe that there are no limits
to the ability of the industry to
improve the strength and versatil¬
ity of steel. And I believe that
our potential market has unknown
dimensions. We must take steps,
year by year, to make that po¬
tential market a firm market.

Men in Management

In a free economy, one indus¬
try's only long-term advantage
over another lies in its human re¬

sources. In the course of our de¬

velopment and growth we will
need men in management who, in
addition to having keen basic in¬

telligence, are strong in imagina¬
tion, sensitive to market and cus¬

tomer needs, and skillful in the
important areas of human rela¬
tions and group dynamics.

The reasons are clear. In a situ¬
ation where markets for steel are
no longer built-in and can no

longer be taken for granted, we

i
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shall need ingenious minds to dis¬
cover and develop new markets.
And we shall need more men who

are service-oriented in their out¬

look to safeguard existing mar¬

kets—men who can show the cus¬

tomer or potential customer how
to use steel to his advantage.

The recruitment and develop¬
ment of manpower—for supervi¬
sory, administrative, and technical
posts—is an insistent and highly
important * responsibility. Here
again we are'in competition— but
this time it is for. young men with
brains who are caught up by the
glamour ^industries; .A Letthese
young men hear from us that this,
too, is an interesting and attrac¬
tive

r We Peed men who, are at home

tvfth^"-autornatie " control. * devices,
solid state physics, and linear pro¬
gramming. This is not an industry
where the strong back and weak
mind are in demand. Brains, far
more than brawn, are in increas¬
ing demand for every area of the
steel industry,
The men we shall need increas¬

ingly in the years ahead must also
combine a social conscience, which
is the touchstone of good human
relations, with a broad-minded,
realistic outlook toward the rela¬

tionship of private enterprise and
public authority. v

Individual development is the
action aspect of manpower plan¬
ning. Strategy and leadership in
the management of our personnel
resources becomes more and more

important as we recognize the per¬
sistent changes in all phases of
this industry— technology, oper¬

ations, marketing, and in that
broad area we call community and
public relations.:., Much has been
said about creating a new "image"
of this industry in terms of the

public, but we must also think

about a "new image" concept on

the part of our people—manage¬
ment and employees—as to where

we are and where we are going. •

Let me conclude by returning to
the questions suggested by Dick¬
ens. Is this for us "the best of

times" or "the worst of times?"

So far as I can see it is neither of

these, but rather the newest of
times. The contradictions and per¬

plexities we experience today are

normal for a new industry facing
the challenges and the opportu¬
nities of a new society which itself
comprises a wholly new social
climate and a profoundly new
market situation for steel. v

The opportunities are tremen¬
dous. The possibilities for accom¬

plishment provide an exhilarating
challenge. y;'": 'A
The last paragraph of John

Chamberlain's new * book,' "The
Enterprising Americans," includes
these sentences:

yi "Yet while "the exploration of
space., which satisfies man's Pro¬
methean "instinct, will yield new

secrets in the arts of metalwork-

ing and in the scope of electronic
control and - communication, the
biggest contribution of American

enterprise still lies on the surface
of the planet called Earth. Com¬
munism and its kindred ideologies
offer to organize the world by
force. The market economy offers
a superior form of organization
through freedom. Its success has
been made plain through two and
a half centuries on the North

American continent. Given the

right framework, that success

could be extended everywhere."
It is my firm conviction that this

new industry—with its past pro¬

viding strength and guts and with

its current developments and pos¬

sibilities providing vitality and

vision—will make a substantial

and continuing contribution to the
health and progress of American

enterprise everywhere. - >;/•,'
- *An address by' Mr. Steele at tlie Gen¬

eral Meeting of the American and Iron
and Steel Institute, New York City, May
23, 1963.

Servomation ,.

Common Offered
Hemphill, Noyes & Co., New

York, as managing underwriters,
has announced the public offering

of 215,000 common shares of
United Servomation Corp. at
$19.50 per share. All the* shares
are being sold by certain stock¬
holders and none of the proceeds
will accrue to the company.

United Servomation and its

subsidiaries, are engaged in the

DIVIDEND NOTICES

distribution and\ sale of various

food and tobacco products: and
hot and cold beverages through
automatic vending machines in 27

states. The company's operations

7 DIVIDEND NOTICES \

also-include catering, food con¬

cession and restaurant operation
and management. Its head office
is at 410 Park Ave., New York.

DIVIDEND NOTICES '

DIVIDEND NOTICE!

UALITY

J&

<J^m£/vazaav

Ol%2 BY TH£ AMERICAN
TOBACCO COMPANY

235TH PREFERRED DIVIDEND

A quarterly dividend of Wi% ($1.50 a

share) has been declared upon the Pre¬
ferred Stock of The American Tobacco

Company, payable in cash on July 1,

1963, to stockholders of record at thei.
close of business June 10, 1963. Checks
will be mailed. - > "• *

J. R. Waterhouse

Treasurer z

May 28, 1963

© A. T. Co.

AnacohdA

DIVIDEND NO. 220 .

r 23, 1963

..The Board of Directors of v;

THE ANACONDA ^COMPANY-
has today-declared a dividend
of Fifty. Cents (50^) per

share on its capital stock ol
the par value of $50 per share,
payable June 26, 1963,
to stockholders of record at

the close of business on

June 3, 1963.
R. E. SCHNEIDER

Secretary and Treasurer
25 Broadway, New York 4, N. Y.

New England Gas
and Electric Association |
, COMMON DIVIDEND NO. 65 |
The Trustees have;,: declared a |
quarterly dividend of thirty-four * i
cents (34{Q per share on the com- Vi'
mon shares of the Association |
payable July 15, 1963 to share- |
holders of record at the close of g

business June 21, 1963.
B. A. Johnson, Treasurer g

May 23, 1963 ' . ' 1 v 1

CITY INVESTING COMPANY
983 Madison Ave., New York 21, N. Y.
Ihe Bcar.l of Directors of this com-

i any < n May 22, 1963 declared the reg¬
ular ■ quart e. ly dividend .of $1,375 per
vshare cn the ou.standing 5V2% Series
u~ la .ve Prei erred S oek ol the1 com¬

pany payable July 1^- 1953, to stock¬
holders of record at the close of business
tn June-17, 1333. I, . v;- .

■■ J v9r;/V • HAZEL TV BOWERSA''
r O' •-!> A A SeereJary. v. .1 ;

ELECTRIC

BOND AND SHARE

COMPANY
1

New York, N. Y.

Notice of Dividend

The Board of Directors has
declared a quarterly dividend
of thirty cents (30tf) a share
on the Common Stock, payable
June 28, 1963, to shareowners
Iof record at the close of business
on June 7, 1963.

B. M. Betsch

: - Secretary and Treasurer

May 24, 1963.

SERVING HOME AND INDUSTRY

WITH ESSENTIAL BASIC PRODUCTS

EASTERN

GAS

AND FUEL

ASSOCIATES

DIVIDEND

4Vi% CUMULATIVE PREFERRED
STOCK — A regular quarterly
dividend of $1.12J£ a share,
payable July 1, 1963 to share¬
holders of record June 7,1963.

R. P. TIBOLT
Chairman of the Board

and Chief Executive Officer
250 Stuart St., Boston 16, Mass.

May23, 1963 -'Y'"-.';

Our stock is listed on the "
ew York Stock Exchange.

-- Symbol is EFU.t

AMERICAN
BANK NOTE

COMPANY
' Preferred Dividend No. 229

Common Dividend No. 219

A quarterly dividend of 75^ per share (1J^%) on the
Preferred Stock for the quarter ending June 30, 1963
and a dividend of 17^ per share on the Common Stock
have been declared. Both dividends are payable July 1,
1963 to holders of . record June 7, 1963. The stock
transfer books will remain open. a

Louis T. FIindenlang ••. .

May 22, 1963 Secretary and Treasurer

a V 'ci X: 't&MU-.a--vO.ifvv. J.. -h
> V

CONTINENTAL BAKING COMPANY
Preferred Dividend No. 98

The Board of Directors has declared this day a quarterly dividend
of $1.37J/2 per share on the outstanding $5.50 Dividend Preferred
Stock, payable July 1, 1963, to stockholders of record at the close
of business June 14, 1963. 1

Common Dividend No. 73
The Board of Directors has declared this day a regular quarterly
dividend, for the second quarter of the year 1963, of 55tf per share
on the outstanding Common Stock, payable July 1, 1963, to

holders of record of such

stock at the close of busi'

ness June 14, 1963.

The stock transfer books will
not be closed. *

M. C. WOODWARD, JR.
treasurer

May 28, 1963

SUNDSTRAND
CORPORATION

DIVIDEND NOTICE

The Board of Directors de¬

clared a quarterly cash divi¬
dend of 25£ per share on the
common stock, payable
June 21, 1963, to share¬
holders of record June 6,
1963.

JAMES W. ETHINGTON

Secretary-Treasurer

Rockford, Illinois
May 21,1963 v

UNITED GAS
♦CORPORATION "r

s h r e v e p □ r t, lo uisiana

Dividend Notice

The Board of Directors
has this date declared a

dividend of forty cents(40^)
per share on the Common
Stock of the Corporation,
payable July 1, 1963, to
stockholders of record at

the close of business on

; June 10, 1963.
B. M.Byrd

May 28,1963 Secretary

UNITED CAS
SERVING THE'

YALE & TOWNE
301st Quarterly Dividend

25? a Share

Payable:

July 1, 1963
Record Date:

June 11,1963

Declared:

May 23, 1963

Elmer F. Franz

Vice President

and Treasurer

THE YALE & TOWNE MFG. CO.
Lock and Hardware Products since 1868

Materials Handling Equipment since 1875
Cash dividends paid every year since 1899
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Will U. S. Business Revival
Affect Euro-Dollar

.. i

f

i

By Paul Einzig ; , ;

Dr, Einzig probes probable effect business recovery here would
have on Euro-dollars abroad. He points out that, in the last analy-
sis, Euro-dollars are available to our economy even though re-de¬
posited outside the U. S. A. and an economic upturn here would,

■ therefore, have the negative effect on the Euro-dollar market-oft
discouraging transfer of U. S. funds with, appropriate change on '

Hi Euro-dollar rates. Nevertheless,4he resultant higher,rates prompted , V•
by supply and demand turn around would still leave the £urQ-dollar
market intact, and flourishing, despite .higher rates because the use- .>4: ;

ful role it has marked out for

LONDON, England— There is-a debt ^ owed the^United States,
certain amount of concern among The only effect of the Euro-dcfl ar
London banks which have found market is that.it makes; deposits
the Euro-dollar- market ^useful with the American banks cir.cu*
and profitable that this market late ,;somev(7hat faster. ?,There.; is
might decline in importance,, and .nothing prevent. . American
might even disappear, as a result banks from lending to American .
of the progress of business revival customers the dollars held on be-
in the United States. Such fears half ,of a holder of Euro-dollars.-
are based on the assumption vthat ^merjcait Bank Branches Abroad
an -increase, of., activity an the., London and Paris,

A^r^conomyvapd.es^^l brarichet * Jmerican banks re-
in-wau^Street,«wouM borrow a vcrylargo proportion of.'bulk: | of the dollars' from _ he, Euro_doUars, fop the puEpese, .of
®ur°'fCc*ar, lrarA -jS»Uending them ."to their own head

» .-tot63- 1 'trWtv offices. Should.'money become-,of things to, come . has already,, tigh^.£ the United States as
been;experienced.;in, the; form of,- • .viaw« revtvaV

• The American economy had its .

up$ and^ downs "Since" 1957, ?an3^
even though they may have af- • -

fected the flow of funds to and

from: thefcEuro-dollar market, they *-,

have failed to interfere with the
institutional growth of that mar¬

ket. , What would happen if a

boom similar to that of the twen¬

ties developed is difficult to say. r

But it seems-probable that even
in such conditions the Euro-dollar...
market would hold its own. It is j
now well; established and those ;

taking part in it as lenders, bor- t
rcwers or intermediaries find it j
extremely convenient, because of \
its flexibility and its .competitive
character thanks to which Euro- i
dollar rates could always be estab¬
lished somewhere , between . con- I

ventional borrowing, and lending •

rates. i:'~ :'«

U. S. Position:in'^Today's;.

By John L. Young,* Vice-President, Engineering Technology, " ,v.
United States Steel Corporation. Pittsburgh, Pa. * • '

. ''' 4 ' "• v<} . -..r t--

The United States steel industry has been buffeted by prodigious
rise of international competition and, therefore,: must be permitted v -

to have egress into the Free World's rising -markets;
direct steel shipments. Before making this point, Nlr.r-Young: trkces^;"
the extent to which we have lost bur dominant position as a world ' : " >
•steel supplier since 1957 when;; intense international competitioni ? j" y
commenced, ii} isfu IIyconfident that weean compifa i ;itWnatiOnally'
in view of the current modernization "pace now 'takuig ^jilaceyifnd
providing our Government takes a strong position against atvydis-
criminatory measures "and accords to oa* firmsTJte^ame-Tajr '?■
fives found -abreatf^WorId:'.ste^f has riseri from43tt,millianA
to 394 miliionmet tons and our share has^dropped from- two-thirds;-
to one quarter between 1945-1962. The rise of EDM's.output, which;
now approaches'ours, as well as Japan's and that cf less ^>ve3opedV;
countries has now brought on too much steel capacity for-present -
demand. Mr. Young states that demand will grow aird he iirges we '

- make ready to get our share. V '' v ' : *

A*::'

>. ;>

King Merritt v i
"Rlprifo, MpiPlnTYUloil • jAt the end cf World War II- there Wh £ fher iwe; have' :been tho° ILLUVUIliiCil

was universal concern about the'successful.f.

CRPfM!eh-% Hut,;VfuitevsuAiews; 0113 :mayi

. • ..., , - £r ■ 1 a result f of a vbusiuess j r^
withdrawals. cf some CmzAm*

thesb tonddn .branch^ would of,
g;owneft U- -S. dollars ^e., ^liSbtiy"Wgha- -rat?s? hereby
Eurotdcl}ar .niarkefrfor dbiarsA
pose! of lendmg them, ln.-Newvj ,.?q ^ ; v , is v r
York. rk.rAn .increase^ of . domestic d®r
Should a Wall Street boom-rrand- for- dollar^'.loans/in ^the

cause a rise in; call - money rates^.' United "* "States!:;would; in ;;it:«lf
they would undoubtedly-' compete ;^nak'e no difference to the deboiit.
actively for liquid dollar funds in rates Uat American banks are en-

Europe that.are available to- be titled to pay' on non-off:c!al de-
lent to the highest; bidder. This pesits under Regulation Q. Pos-f
factor is not nearly as important, sibly pressure in favor of relaxing
however, as it was during the 0r removing Regulation Q would
Wall Street boom of the twenties, increase as a result of the grow-

because of the American restric- ing demand for loans. It does not
tions placed on financing of seem to be likely, however, that
speculative buying of stocks on the United States authorities and
Wall Street. banks would deem it worth their

A more important factor would while to raise deposit rates on
be an increase in the demand for hundreds of billions of deposits
loans by American business firms for the sake of deposit of three or
to finance expanding production four billion dollars which are in
and trading. At the time of writ- the Euro-dollar market, especially
ing, as far as I can judge from since, as I pointed out above, that
across the Atlantic, American amount remains in any case avail-
banks have ample funds to fi- able to the American economy
nance all reasonable requirements, even though it is re-deposited
They even go out of their way outside the United States,
to persuade certain types of To the extent to which Wall
clients to borrow more. Business street and the American econ^
revival would have to proceed

omy attracted more funds from
much further, before the banks- the Euro-dollar/ market the
began To be short of loanable changed supply-demand relation-
funds. In-any case, the amount of ship would produce , its natural
dollars handled in the Euro-dol- >ffect on Euro-dollar rates. The
lar markets of London, Paris and increase of those rates would at-
other centers amounts to rather

tract> in turn> additional supplies
less, than 1% of the total Ameri- frcm Central Banks and other
can bank deposits. holders of dollars.
Moreover, it is a fallacy to

....

suggest that the dollars which Euro-Dollars Would Depart for
have been re-deposited outside U.S.A."
the United States are not avail- '' A business revival in the

able 1 to the American economy. United - States would produce ,its
Whatever may happen to them in main effect on the Euro-dollar
the Euro-dollar market they have market in a negative sense. It
to remain in the form of dollar would tend to discourage the
deposits with American banks in transfer of American funds to
the United States.-These dollars participate in that market. One
may change hands and they may of the main reasons why during
even change banks when they are the last year or two there has
lent and re-lent in the Euro-dol- been an increase of American-
•lar market, but they never leave owned Euro-dollars is the, rela-
the American banking system as tive slackness of business activity
a whole, unless they are with- in the United States, as a result
drawn in the form of notes (which of which many holders found it
is not

„ done) or withdrawn by convenient and profitable to en-
Central . Banks in the form of gage their liquid resources in
gold (which the Central Banks Euro-dollar transactions. Once
could do in any case if they have the business revival gets 011 its
dollars without first converting way holders of such funds will
them into Euro-dollars), or if find ample use for their resources
they are used for re-payment of at home.

pany

fund

a n j z a t i o 11 , v';
"aQcbrja ing "'IVta •'
hii" :ahn©ibvce^ A.
ment;made-by^-;
King' IMerrit^v'
Chairman '' of. .

1 h e B oar d.

E k e c u td v e.

Vice,> PresL.;.

(5 e niti s i iip o v

•1955,: [he sucr V
ceTds1 H.., L. v.

Jamibson.:!:;;;;^,:--;'
Mli; E1. McConnell

n e 11,; 4 who-'" 1
joined the Merritt firm in 1943,
brings more than 30 years of
administrative business experi¬
ence in the mutual fund industry
to his new post. V

... v;f,,-,i,.WJue.--unsii viicywona ii«st3 ,•>; ■ . > :■ • 71;* v-

) indeed proved to be' ah-; entirely; diicmg* :th^ WaK'affidi Jits'.'
Different place in which to ^1S1S

1 and; do-busihessT The ?

changing. This,4 believers af1 • f

jthn good;|for change is one, thirfg --f4£;"V4
America. , should . hot : fear. The c The year .195T-markedKtIi#-snoiVlt?
■record shows, that we haveThrived in the;: pcst.warb^Ole^vy^hbre -thbT

lange * and I would like to industrialized nations moved Tibm-1Ipn•change

fathers and forefathers--in .Lacing theiworld,ancluding.the Emerging-
| up to the problems that lie ahead." Uations; and' the 'e^untries;behind '

tvt a.C 1 A pv the Iron .Curtain* were beginning
Now that we are in a period of + - j

ereat ehanee I feel time is aDnro- to break through,to mass produc-great cnange, i teei time is appro- tion d consumption, :■:
priate to take stock of our situa- . , x
tion -that is to review briefly steeI production in the United
what has happened in these States reached its height in 1955
epoch-making years since the end when we produced over 117 mil-

The appointments of five sales ?f the war, to assess where we iion tons of ingots. In 1956 and
Vice-Presidents have also been have bee" afd/here we of the 1957, there was a leveling off and

iron and steel industry stand in 1958 we dropped to 85 million
today and some of the problems tons, gince that time our recov-

we face in this changing world. ery has been on a slow upward

First, how has our position curve, but all through this period
changed? when our steel industry was run-
.... , „ - Tir TT ning under capacity, the steel in-
....J!16 enfu j ^ dustry of the rest of the world

hostilities, • the, United States
reigned supreme —

and politically—in

prostrate by the ravages and dis-
locations of armed conflict. In the v 1 do not want to overburden this
full realization that it could notgPaPer with but, what
long survive as an island of pros- happened in the production of
perity in a sea of devastation and st°el is indicative.

Steel appears to be a status sym-

announced by Mr. Merritt. They
are: Theodor G. von ZieUnski,
New York City, in charge of East¬
ern United States; Jess T. Wolfe,
Santa Rosa, Calif., in charge of
Western United States; Kenneth
Beiersdorf of Minneapolis, in
charge of the Midwest; Chris
Tornoe, Chestnut Hill, Mass., in
charge of the Northeastern area,
and William H. Green, Battle
Creek, k

has been increasing capacity and
economically ruilning at near capacity until just
a world left this past year.

King Merritt & Company, Inc.,
with executive headquarters, in
the Wolverine-Federal Tower

Building in Battle Creek, Mich., is poverty/ this, nation rightfully set
a. subsidiary of Channing Finan¬
cial Corporation, a holding com¬

pany engaged in the management
and marketing of all lines of in¬
surance and mutual funds.

Bond Club

out to clean up the mess and to bol and is such a basic barometer

help restore economic viability. It of the economy of a country that

was the most gigantic program nearly every country in the world

ever undertaken anywhere and'at :—no matter how small—wants a

any time in history and what is steel mill. According , to one re-

more, it has succeeded beyond cent estimate, % about 40 million
even the most optimistic expecta- tons of additional new capacity

tions. Sometimes I wonder will be added by 1965 in countries

Oversubscribed
The Bond Club Stock Exchange

offering of 2,500 shares of "water¬

proof stock" has been substantial¬

ly over-subscribed and the books

closed, it was announced by Ern¬
est W. Borkland, Jr., Tucker, An¬

thony & R. L. Day, chairman of
the committee in charge of the

issue. Trading in the shares will
be a feature of. the Bond Club

Field Day at the Sleepy Hollow

Country Club on June 7.

-(Million NT)-

1961 •\v Ingot ..
Estim. Steel Estimated

Population * Production Capacity Capacity

Countries • (Millions) 1962 " Jan. 1,1963 Jan. 1, 1965

Present 6 Countries- 172.8
.

80.11 ; 95.49 > 109.00

United Kingdom--.- 52.8 , 22.95 31.36 , 35.83 ,

Spain ———-----
_ >30.6 ••V:; 2.55 4 ; ; 3.30 5.70

Turkey ——_—
_ 28.6

. 0.27 0.35 0.99

Scandinavia (3)___. 15.7 4.91 5.02 6.27

Portugal _ 9.1 : ' 0.25 0.27 • 0.44 -

Greece 8.4 0.07 0.12 0.17

Austria _ 7.0 3.26 3.40 4.40

Total — —-
325.0 114.37 ; .139.31 ' 162.80

iiiiiiiiii<c/iP _ 183.7 98.30
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outside the established:; industrial .gteel production has more than
centers: that- tinie. thevworld '.doubled,>from .13.33'million. net
capacity is" estimated at "about 570 tons in 1958 to-30.37 million net
million tons or 70 million tons ;tons in 1962, an increase of 17
more than at present., million tons. ,

1. .Iii 1945, immediately after.Worldr T, C1 „ .

■,,r tt ± • •'iu ,j Free World Slow-Down m 1262
War II, 30tcountries in; the world,;. - • ,

produced steel.v,In* 1962, . this had , The year l962 could • not be
riserVto .55. countries and by 1965 a happy *. year for steel in
if: ' •- '• - i •" i •"' 'ii. j xi-- ' flip T<Vpp AA/nrlri - pcnpr>itilhr fvnm

By Roger W. Ballon - .:

- : Optimistic^ about the long-run outlook, of the -drug industry, Mr.
is so confident about its prospects which are

market below the peak reached ah 1961's
Investors he patient and seek diversification in

difficult to pre-determine when a company

want to give the "old duffers" a

longer and more comfortable-life.
Perhaps partly in jest, they talk
of a lifespan of a 100 years for
many more people than live that

long today; but I suspect these
research staffs may be more seri¬
ous than we think. My reading of
the Bible reminds me that the

patriarchs lived for hundreds of

years. ,1 unhesitatingly * forecast
increased interest in the geriatrics
field, including advances not only
in drugs, surgery transplants, and
medicines, but also in food, eye

course, the Slasses, hearing aids, and everi'

clothing.*, iC'X

Patience and Diversification

In looking back over what has
been accomplished in the * phar-

friends in
me that

would first "strike pay dirt", or
when! This still holds true for the

future. The industry is pouring
about $270 million a year into
research, and there is no telling
when there will be a big payoff. I

growthS'.dttr own' production wa^ ' ^ fn^ 'demonstrated;its shifting charac- drought. The important point is ,. . ..

98,328,060 net tons,>an increase pT.JvJ ';UIMiueSr teristic. A number of pharmaceu- that advances is the pharmaceu- jpaceutical field, my fn
only T8.6 miliion tons for 23.5%. r^onably immense. There is atry- tical issues have rebounded, but, tical and medical fields have so in(1ustry agree with
Our- participation, therefore, had a^^need sjeel and for products and iarge> the group remains drastically reduced infant and n° °ne Cl°ul^ have forecast ahead
dropped from two-thirds to; on&-.y?v 1 im underdeveloped weii below its lofty peak reached child mortality that the crop of 0 time exactly which company
fourth; of the *world's production irpughout the world. in late iggi.I however,: have youngsters has been indeed boun-
iri 1& years—quite a drop in ratio.^0^03^' h°we/e.r> these great reSpect for and faith in the tiful.
^ Im 1945,.-much; of the . foreign Tc?^n*ries ?ack..:rthe foreign. *ex- drug industry. It has accomplished * * - , - . *' w 't,
steel capacity was irioperable-^-for j*1®? W^ich would-pernut them unbelievable strides in my life-^J Effect of Rising Life Expectancy
instance^ the countries that and mmany eases the for- time> and j forecast- that the next : fWhen I was a boy, a person in
now;1:ormfthe ^Commonv!Market'; f^n excliange which is-availableor 20 years may see" similar the "forties" was considered "old". .

produced only 8.8 'million tons—a *s being siphoned off for the build- progress Today, those who are in this age Wlsh investors wpuld learn to be
drop to one-fifth of the 47 million 0 steel plants andvPther capi- . / ' / ■ s group constitute the bulk of the;, as patient as those engaged in the
tons produced in 1943. " Western*:; J-Roods .producing facilities. What the Birth and .Mortality ."middle age" population, and one research work! Hence, while I am
Germany showed the biggest drop / Western European , economies , • : ' Rates Show > generally doesn't become an "old optimistic over the long run for
to one-sixth of. the 1943 proauc- have been . expanding «,by more The public has only in recent fogey" until well after retirement the drug companies, one must be
tion—from 33.7 to 5.5 million tons, than 7% a year. This started to years shown any great interest in age. This is, of course, the effect prepared to "sit a while" with the
In .1962, these same six countries slow down to as low as 4% this population statistics and trends of the lengthening life expect- drug stocks. Ultimately, however,
produced 80,112,000 tons—almost ;Past year. and "their implications for the ancy. Just think, in 1900 the life 1 believe such patience can be
the identical figure of the U.S.A. ' The six countries of the Com- future. Nonetheless, the trends expectancy was 47.3 years. But rewarded handsomely. Because of
production in 1945. 'mon Market operated at about bave been evident for several thanks to the wonder drugs, vac- the tightened regulations on spe-

-

. The point to be made is that the
8R(V f panaHfv • 1Qfio Hnwn decades. For example, the death cines of one kind or another, vita- cifications for the release of new

«. - » r
steel to: the world-in the postwar I960. - Several major expansion in 1900. By 1960 this had been cut companies have produced, the fiasco, research has to be even
period and was entering an era of programs of the iron and steel ^arly in half, to 9.5 deaths per average lifespan today is around more exacting, and involves time-
intense international competition, industry have been curtailed* P000 population! This is a most 70 years. In short, nearly half a consuming tests and "proofs".
-wherf^r-stand " "ext^ ihowever, modernization of facili- remarkable achievement, in which generation has been added to life Since it is impossible to tell in

. wnere.ao .we stand. , .. .

ties is continuing - . the drug industry has played a expectancy since 1900. advance which company will
• Where DoWe.St^? .; - i„Mhe United'Kingdbm, ingot prominent part. This means that the so-called .come up with a prize discovery,

This Old world of purses Chang- production dropped to around 23 0 The birth rate,f on the other "senior citizens" segment of the investors would be wise to buy a
l^fnT divided "in^firee^r^tradS; m'i^on net tons in 1962 from 24^7 hand, has not decreased much population is -increasing signifi- few shares of a "umber of drug
IS Ire^ g million in 1961 and a record pro- during this period. In the early cantly.-My friends in the drug issues rather than to bet on one
■!- The area of greatest concern to. duction year of 27.2 million in years of this century, the birth industry tell me that their re- horse . Those that come through
our own steel industry is the EEC- i960. Some mills making the heav- rate was around 27 per thousand search efforts are being trained could more than offset the disap-
ECSC—better known as The Com-

Continued on vaae 25 population. Currently, it is around more toward this group. They pointing situations,
mon Market and sometimes * re-

ferred to as "The Inner Six"—a

six that undoubtedly will be ex¬

panded in the time to come. As
other European free countries join
the Common Market, the picture
eventually could look something
as indicated in my table.
Note that the population of the

present six countries of the Com¬
mon Market is about the same as

that of the United States and their

;■ steel capacity almost equals our
1962 production. If the Common
Market is expanded, the popula¬
tion and steel capacity increases
substantially.. / ;. i'V ';
Total economic recovery in

Western Europe has been -sensa¬

tional and the Common Market

has been the stimulant. The Inner

Six have had an industrial growth
rate almost double that %of >our
own. , Since the Treaty of Rome

, in 1958 (preceded by the European
Coal and.. Steel Community in

'

1952), the six have doubled their
imports and. more than" doubled
their exports. Considering . the
same period of time, our total im- •

* ....... . «

ports have increased 35% and our

exports "only 29%, where: as for.
steeh products our imports have

increased 133% '(1.83 to 4.3 mil-

-lion net- tons), and . our exports
have decreased 30% (3.24 to 2.27
million net. tons). , ' T ^

- 7 If we-take a look at Japan for"^

the same period of time,-we find

that their overall >.economy • has
moved ahead at a tremendous .rate

' of ahope Ihart. 10% .per. year- and

Connect Your Points

Of Knowledge of the

Municipal Bond Field

Come to the 2nd

IBA Municipal Conference

The editorial proceedings of the Municipal Conference of the I. B. A. to
be held at the Pick-Congress Hotel in Chicago from June 19-21, plus
on-the-spot photographs, will again be featured in a special supplement
of The Chronicle. «

Your advertisement in this special section will identify your firjn with
the important municipal field and the active .Chicago markets.

For further information contact'Advertising Department,, Commercial and
Financial Chronicle, 25 Park Place, New York 7, N. Y. (REctor 2-9570—
(Area Code 212) ,

—
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A Chicago Banker Looks
At the Financial Outlook

By Herbert V. Prochnow,* President, The First National Bank
of Chicago, Chicago, 111.

Succinct, yet thorough, analysis of the financial outlook postulates
little change in interest rates in the months ahead— rising slightly
from the past year or so level trend. The persistency of the im-

1 ' ponderable balance of payments crisis suggest to Mr. Prochnow
that a gradual firming of monetary policy would be preferable to

having sharp rate hike follow monetary ease. . y

Herbert V. Prochnow

The demand for funds depends

largely on the level of business
activity which seems likely to
move a little higher in the months
ahead. The

supply of
funds, which
also is strong-:

ly influenced
by the : pace
and level. ' of
business ac-..

tivity," is de¬
termined b y
the volume of

personal and?
corporate sav-*

ingi end by*
the c r edit

policy of the
Federal Reserve authorities.

However, a financial forecast^
for the balance of the year is
complicated bv the possibility of
a cut in Federal taxes on personal
income and corporate profits.
,While a lax reduction to be ef¬
fective this year is not a certainty,
the possibility does exist. Fur¬
thermore, should the Congress
this year reduce taxes effective
in 1SC4, the impact of a cut would
be anticipated in the money mar¬
kets-in the months ahead.

Consumer outlays, business in¬
vestment and government expen¬

ditures seem'likely to continue
rising. The demand for funds will
reflect this trend.

r Business will need funds to fi¬
nance its capital investments, in
addition to its customary season¬

al requirements, which usually
are greater in the latter months
of the year. According to the most
recent surveys, capital invest¬
ments are showing some upward
trend. The increase in funds re¬

quired by business for capital
projects may be partly offset by
a less vigorous demand for funds
to finance inventories. Inventor¬

ies have apparently been accu¬

mulated in the last few months,
particularly steel inventories in
anticipation of a possible inter¬
ruption in production. The liqui¬
dation of part of these stocks later
this year will offset to some de¬

gree "the demand for funds from
other industries.

Consumer demand for funds—

both short and long-term—will be
substantial. However, I doubt that
they will be significantly higher
than they were last year. It does
not seem reasonable to expect
auto sales, which loom so large
in the consumer credit area, or
home building, with its impact
on mortgages, to rise much above
the volume of the past 18 months
or so.

Heightened Governmental
Demands for Funds

Perhaps the most important
factor will be the demand for
funds by governments. While the
net credit requirements of state
and local authorities may not rise
appreciably, those of the Federal
Government will. Federal expen¬
ditures in the final six months of
the year will exceed receipts by

an estimated $10 to $12 billion,
as tax revenues in this period

typically are less than in the
January-June half of the year.
This compares to the $9.1 billion
required by the Federal Govern¬
ment in the same period last year.

These aggregate demands — by
consumers, business and govern¬
ment point to some upward
pressure on interest rates. The
supply of funds, however, is like¬
ly ; to be sufficient to accommo¬
date1, the demand and therefore

moderate this upward pressure.

Though the rate of increase of
personal savings appears to have
slowed somewhat, the total will
rise further as personal income
continues its upward trend. Fur¬
thermore, corporate retained
earnings and additions to depre¬
ciation reserves, aided by the tax
credit and the change in the de¬
preciation guidelines, should add
to corporate cash flows. Finally,
the relatively high level of un¬

employment, the unufeed plant
capacity, and the continuing defL
cit in the U. S. balance of pay¬

ments, all suggest a continuation
of the present Federal Reserve
credit policy. These factors, in the
aggregate, indicate that the sup¬

ply of funds will be adequate to
accommodate the anticipated de¬
mand for credit.

This analysis indicates that the
pattern of interest- rates in the
months ahead will change little—
rising only slightly—from the gen¬

erally flat trend that has charac¬
terized rates in the past year or
so.

Tax Cut Could Alter Matters

A tax cut,, or even the anticipa¬
tion of a tax cut, if one appeared
imminent, could alter this pat¬
tern and put interest rates under
some additional upward pressure.

There is one other significant
factor that requires consideration.
The persistent deficit in our bal¬
ance of payments leaves no room

for complacency. There is little
assurance that we shall attain a

^balance in our payments simply
by pursuing present policies.
Higher levels of interest rates

would tend to restrain the out¬

flow of short-term funds, ibut
there are obvious risks in rates

which have little relationship to
domestic credit needs. Such rates

might be helpful to the balance
of payments, but they might also
restrict the expansion of the na¬

tion's economy. However, regard¬
less of any temporary effects on
the domestic economy, the mone¬

tary authorities may conclude
that the firming of interest rates
is essential to obtain improve¬
ment in the balance of payments
and to preserve the integrity of
the dollar.

We ought not to expect mone¬
tary policy to assume the princi¬
pal role in solving the difficult
problem of the balance of pay¬
ments deficit and to take the

place of other corrective meas¬

ures. Nevertheless, with the per¬
sistent deficits in these payments,

a gradual firming of monetary
policy would be preferable to a

policy of monetary ease which
might later necessitate sharp and
disturbing rate increases.
In conclusion, I believe—
First—The demand for funds in

in the months ahead will be sub¬

stantial; .

Second — The supply of credit
will be sufficient to accommodate
this demand; *" * " / *

, Third— Interest rates will' be ^
under only slight "upward pres¬
sure and thus change little; *
Fourth—A tax cut, or the prob- •«

ability of one,-:would alter this:
pattern and increase moderately
the upward pressure on rates.
Finally—A gradual firming of

monetary policy would .be prefer¬
able to monetary ease in view of
the disturbing deficit in our bal¬
ance of payments.

*An address by Mr. Prochnow at the
National Industrial Conference Board,
New York City, May 16, 1963.

F. I. duPont Co.

To Admit Two
Effective June 1, Dudley J. Byers
and D. Arnold Skelly will be ad¬
mitted to partnership in Francis I.
du Pont & Co., 1 Wall Street, New
York City, members of the New
York Stock Exchange. Mr. Skelly
will make his headquarters in

Burlington, Vt. He was formerly
an officer of A. M. Kidder & Co.,
Inc. Mr. Byers was also an officer
of A. M. Kidder & Co., Inc., Resi¬
dent in Montreal. . T

Stein Bros. Boyce
To Admit Abrams
On June 6, Joseph L. Abrams will
acquire a membership in the New
York Stock Exchange and will be
come a partner in Stein Bros. &

Boyce, New York Stock Exchange
member firm.; He will make his

headquarters at the firm's New
York office at 14 Wall Street A

Win Bache Scholarships
Three outstanding high school
students have been named recipi¬
ents of Bache & Co.-sponsored
Special Scholarship college awards
by the National Merit Scholar¬

ship Corporation.
Instituted in 1962 by Bache to

assist worthy American high
school students "build a reservior
of intellectual manpower for the
future," the scholarships provide
four years of college for exem¬

plary high school work. The

three, Howard L. Riven son

(Rochester, N. Y.), Jo Ann Simon
(Far Rockaway, N. Y.) and Gary
H. Stern (Milwaukee, Wis.) have
respectively selected the Univer¬

sity of Pennsylvania, the State
University of New York (Stony
Brook), and Washington Univ.
National Merit Scholarship Cor¬

poration,. a non-profit organiza¬
tion which administers the schol¬

arship awards, conducts an annual
year-long competition in coopera¬
tion with high schools throughout
the country, *

Bache & Co. has been giving
scholarships to Eastern and South¬
ern Universities for a number of

years. Last year, the world-wide
investment firm announced its

plans for the expansion of these
awards. The NMSC-administered
awards is but one of the expanded
Bache scholarship programs, a

program which also provides col¬
lege awards to Bache employees
on a competitive basis.

Bearish and Bullish

Population Implications
, By Philip M. Hauser,* Professor and Chairman, Department of "

. Sociology, University of Chicago, Chicago, III. '' ■ ,

Well know* sociologist and ecologist predicts a 210 million popu- < ;
J lation by 1970 with bearish compositional change which may be V
offset to some extent by economy's growth pace, Dr. Hawser notes • '

; that the birth rate has fumed down though the absolute increase in ].-■
r i population will not decline as much as the birth rate.; Over-ait house- A

hold formation is expected to increase 20% but homes with young . :'

heads to increase 90% which should increase the trend for apartments. , •

Prof. P. M. Hauser

Predictions of a boom economy in
the "soaring sixties" have thus
far in the decade failed to mate¬

rialize. The predictions were in

part based on

the continua-

ation of the

post-war baby
boom which

produced a

p o p u 1 ation
growth rate in
the fifties

(1.8% per

year) more

than double

that of ; the
thirties (.7%
per year) and
more than

25% above that of the forties

(1.4% per year). The post-war
upsurge in population growth un¬

doubtedly provided a stimulus to
economic growth, for a larger
population in our economy con¬

tributes to a larger market. But
population changes during the six¬
ties contain bearish as well as

bullish implications. ; :

Two of the bearish aspects of
population changes in the sixties
are; (1) the flooding of the labor

market; and (2) the dispropor¬
tionate increase in younger and
older households compared with
intermediate- 'aged ;. households.
These bearish factors, arising
largely from our- changing age

structure will greatly alter the
character of consumer demand. -

Flooding of Labor Market '

Our post-war babies who
reached flood stage after demo¬
bilization in 1946, are reaching
labor force age in the sixties. The
number of new workers under

25 years of age entering the labor
force, averaging 600,000 per year

during the sixties, is three times
the number of new workers who

entered the labor force between

1955 and 1960. The bulge in new

entrant workers, coming at a

time when we are experiencing
a high level of chronic unemploy¬
ment and increasing automation,
may constitute the gravest chal¬

lenge our economy has ever faced

in peacetime. If the volume of

unemployment mounts as pur

post-war offspring begin to reach

age 18 in 1964, it may be antici¬

pated that unemployment com¬

pensation and relief costs will

mount;, and that the government

will be obliged to experiment

with various types of programs

to effect decreases in unemploy¬

ment. Under such circumstances

it may also be anticipated that
consumer demand will slough off

in many areas—the teen age mar¬

ket, the marriage market (see

households below) and other mar¬

kets oriented to the marriage

market, including consumer du¬

rables; and thrit general consumer

demand may decline as the public

interprets mounting- unemploy¬
ment as indicating an uncertain
outlook.

, . • -.'

. . Household Formation

Between 1960 and 1970, house¬
holds in the U. S. may increase
by about 11 million from the total
of 52.6 million in 1960. Thus, the
total number of households will
increase by about 20%. House¬
holds with young heads under 25
years of age, however, will in¬
crease by over 90% and those
with older heads, 55 years of age
and over, by about 30%. In con¬

trast, households with heads of

intermediate age, 25 to 54 years,
will increase by only 10%. Less
than one-third of the increase in

households will have heads of in¬
termediate age who constitute the
great bulk of the home-buying
market. In consequence, the de¬
mand for housing during the
decade is likely to be stronger
for apartment house units than
owned homes.

The estimated 20% increase in
households during the sixties as¬

sumes a continuation of the trend
in family and household forma¬
tion. If the flood of young workers
is not absorbed by the economy,
however, it may be anticipated
that age at marriage will rise,
that doubling-up of families will
increase, and that, therefore, the
rate of family and household,
formation will ^decline. Such an

eventuality would tend further to
decrease the birth rate (see be¬
low) as well as to depress de¬
mand for housing. •'
A decrease in the rate of forma¬

tion of young households would,
during the sixties, diminish the
demand for apartment house units
but not adversely affect the de¬
mand for owned homes during the
decade. Any decline in young
household formation during this
decade, would, however, probably
adversely affect the demand for
owned homes in the seventies.

Total Population

Total population growth during
the decade will be relatively high,
although it is likely to show a

decrease from the growth rate of
the fifties. The crude birth fate

(births per 1,000 total population)
and the fertility rate (births per

1,000 women of reproductive age,
,15-44) have turned downward,
and other evidence indicates our

post-war boom birth rate may-

decline perceptibly during the
sixties. The absolute increase in

population, however, will not de¬
cline as much as the birth rate

because the number of women of

reproductive age will increase

rapidly as our post-war baby

crop matures. The number > of

births annually is likely, there¬

fore, to remain at a level approxi¬

mating 4*000,000, even while the

birth rate drops. «"
Had the birth rate remained at
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its post-war level, the. population
of. the U. S. would number some

214 million by 1970. It is likely,
now, however, to .be below this
figure—perhaps below 210;mil¬
lion. A population of 210 million
by 1970 would give an increase of
some 30 million for the "decade

^—still a substantial increase ,, in
total market. But the changing
composition of this population
during the decade - will tend to

introduce bearish factors which

may offset' to some extent the

economic stimulus of the total

growth rate. 1, '

Likely to Cause

*Frcm a talk by Dr. Hauser at the 16th
Annual Convention of Financial Analysts
Federation, Chicago, 111., May 15, 1963.

ABA Announces .

Convention Details
An announcement concerning the
forthcoming 89th Annual Conven¬
tion of The American Bankers

Association in Washington, D. C.,
Oct. 6-9, has been mailed to the
entire A.B.A; membership. The
mailing includes preliminary in¬
formation about convention meet¬

ings and details the procedure for
reserving hotel rooms and for

registration.

This convention will mark the
official conclusion of a year-long
Centennial observance of the

signing of the National Currency
Act in 1863. The act gave this
country its national currency and
its system of federally chartered
banks, which with state chartered
banks make up the American dual
banking system. The Centennial

theme, "Progress Through Serv¬
ice—A ; Century of Commercial
Banking," will be emphasized in
the convention activities.

Included with the. mailing are
official forms for requesting hotel
rooms and accommodations. They
are to be sent to the A.B.A. Con¬
vention Housing Bureau, Miss
Gene Engler, Secretary, 1616 K
Street N. W., Washington 6, D. C.

Early ;; in the summer, those
y whose hotel reservations have
been cleared through the Housing
Bureau will automatically be sent
forms and instructions describing
the: procedure for registering in
advance for the convention. The
applications will be processed as

rapidly as possible, and every ef¬
fort will be made to assign appli¬
cants to the hotel or motel of their
choice. Several weeks will elapse,
lowever, before room reservations
are confirmed. "

Registration for delegate? will
open at Constitution Hall on Sat¬

urday, Oct. 5. Meetings of com¬
mittees and other A.B.A. working
groups will be held on Sunday,
and throughout the convention, in
several hotels. Meetings of the
National Bank Division and the

State Bank Division will be held

on Monday in Constitution Hall.

Meetings of the Savings and Trust

Divisions will also be on Monday
in the Congressional Room of the

Statler Hilton Hotel, General con¬
vention sessions will be held on

uesday and Wednesday in Con¬
stitution Hall.

Besides the Centennial observ¬

ance, a special feature at this

convention will be simultaneous
1

vorkshop sessions on Tuesday af-
ernoon in Federal Hall of the In-

ernational Inn Hotel, the Grand
Ballroom of the Mayflower Hotel

quid the Presidential Ballroom of

he Statler Hilton Hotel. >.

By John D. Wilson,* Senior.Vice-President, The Chase
Manhattan Bank, New York City

in view of our intractable balance of payments situation, continuing
business recovery should unsurprisingly prompt our monetary au¬
thorities to allow money to become less easy and yields to rise. In
anticipating this policy shift, Mr. Wilson contemplates 3% or better
for 91-day bills as a first step and a rise in rediscount rate before
the year ends. Turning to the supply of and demand for investment
capital, the New York banker compares the fecundity of the former
with the latter's absorbency and concludes that the rise of interest
rates is likely to be moderate— barring acute worsening of our

payments-balance requiring extreme monetary action.

John D.Wilson

Obviously the outlook for money
and interest rates is linked closely
to the outlook for business gener¬

ally. I have assumed that busi¬
ness activity . • •

will continue

to, gat h e r.»

strength a s

the year pro¬

gresses. Like¬

wise, it seems

to me that we

should be able
to count on a

cut in taxes

before the

year is out. I
do not know -

the precise
form such a

cut will take, nor its exact timing;
perhaps it will not become effec¬
tive before the start of 1964. Yet,
in spite of these favorable devel¬

opments, I am afraid that unem¬

ployment will continue to be a

problem confronting the govern¬
ment and the policy makers. V
With all this as a backdrop, I

should like to turn first to an

examination of policies being
pursued by the Federal Reserve
and the Treasury. These are al¬
ways important, and they are
vitally so in the context of pres¬
ent conditions. The combination
of monetary and debt manage¬
ment policy has for some time
been dominated by two diametri¬
cally opposed considerations. On
the one hand, the authorities have
been very much aware of the per¬
sistent deficit in the United States
balance of payments. This calls
for policies designed to support
interest rates, particularly short
term rates, in order that capital
may be induced to remain in the

United States and not flow
abroad. At the same time, a some¬
what less-than-satisfactory rate
of growth in the economy, accom¬

panied by troublesome unemploy¬
ment and excess plant capacity,
points to a need for easy money
and low interest rates. Both the

Federal Reserve and-the Treas¬

ury, in its debt management poli¬
cies, have walked a fine line be¬
tween these two: objectives. The
result to date has been a com¬

promise, not altogether satisfac¬
tory from the point of view of
either objective.

Intractable Balance of Payments

It's clear that any discussion of

future monetary policy must of

necessity consider the outlook for

our balance of payments. I wish
that I could say that this problem

appears well on its way toward
solution. Truthfully I cannot do

so. The deficit in the past year

amounted to $2.2 billion, and this
after prepayment of debts by

foreign governments of some $700
million. We do not yet have firm

figures for the first quarter, but

it appears that the deficit ran at
an annual rate of $2^ billion or

more—again a disappointment.
The fact is that our balance of'

payments problem is proving to
be even more intractable than we

had feared several years ago. Try
as we may, we have not been able"
to enlarge our surplus on trade
account, and I personally doubt
that this can be the answer. We
have achieved some savings
through tying a larger proportion
of foreign aid to exports; and we
have produced certain offsets to

military spending abroad. But we
have now hit diminishing returns!
in both of these areas. More and

more, as a result, attention is be¬
ing focused on the capital ac¬

counts, and these certainly have
been a source of substantial out¬
flow.

, ~

Last year the recorded capital
outflow from the United States

amounted to $3.3 billion of which
$2.6 billion was in the form of

long-term capital, and $700 mil¬
lion short term. In addition, our
international accounts included a

balancing item listed as errors

and omissions which amounted to

$1 billion. It is believed that a

good portion of this also repre¬
sented an outflow of short-term

funds. These are large sums, in¬
deed, and it is little wonder that
they are a cause for concern.

There are those abroad who

argue that the, United States
should impose some form of di¬
rect control over capital move¬
ments. In my judgment such action
would be a bad mistake. Not only
would it run counter to basic

policies our country has long ad¬
vocated, bqt the imposition of
controls might well open up a

Pandora's box. Foreigners with
dollars, witnessing such a basic
change in policy, might decide to
withdraw' funds on a growing
scale and thereby aggravate the
drain. Fortunately, officials in
both the Treasury and the Fed¬
eral Reserve have made it clear
that they are unalterably opposed
to the imposition of any direct
controls.

Case for Higher Interest Rates

The major alternative to direct

controls, and the only practical
way to curb the capital outflow,
is to make the United States more

attractive as a source of invest¬
ment. Among other things this
involves higher , interest rates.

Again I am certain that a number

of authorities concerned with

monetary policy recognize this
fact. The evidence available sug¬

gests' that already in recent

months the Federal Reserve has

accorded the balance of payments
a somewhat higher priority in the
determination of monetary policy.
Short-term interest rates have

been encouraged to rise, with the

91-day bill rate hovering around
2.90%, as compared with a level
of 2.75% through much of 1962.
In keeping with this, netfree re¬
serves of commercial banks have
been averaging about $300 mil¬
lion, as against $400 million six
months ago. .

Even so, experience to date sug¬
gests that the current level of in¬
terest rates, both short-term and

long, is not high enough relative
to rates in other financial centers
to place an adequate curb on the
outflow of capital funds. As a re¬

sult, I would; anticipate that as

business recovery unfolds, the
monetary authorities are likely to
permit money to become some¬

what less easy and yields to rise
—say to 3% or better for 91-day
bills as a first step. Before the
year is out, we might possibly see
a rise in the rediscount rate. Cer¬

tainly none of us should be sur¬

prised by such action. Rather, we
should welcome it as a sign of
gathering strength and further
evidence of the determination of
our government to surmount the
nation's balance of payments
problem.

Will Underlying Forces
Support Rate Rise? '

At the same time Mr. Hayes of
the Federal Reserve Bank of New
York has recently; .reminded us

again that the general level of
interest rates is ; determined by
the underlying balance of savings
and investment within the econ¬

omy, as well as by monetary
policy. Indeed, it probably would
take extreme action by the mone¬

tary authorities to alter, interest
rates : (particularly long - term
rates) in a direction not support¬
ed by the underlying forces- of
supply and demand for invest¬
ment funds. Experience over the
past several years has demon¬
strated the great importance of
these underlying forces, as diver¬
gent trends developed between
short- and long-term rates. While
the short-term rate was moving
higher (under the influence of
both monetary and debt manage¬
ment policy), long-term rates
were declining. The corporate
new issue rate (AA), for example,
fell from a peak of about 5.25%
to a low of 4.20%, although pres¬

ently it is somewhat higher than
this. By and large, this decline in
long - term yields reflected a„

growing amount of investment
funds applied to needs which
were expanding less vigorously.
What then can we say about

these underlying forces of supply
and demand for investment
funds? Will they support a rise
in interest rates, especially long¬
er-term yields? My own feeling
is that the underlying forces may

support a modest rise in rates,
if encouraged by a less easy

monetary policy, but that we

should not anticipate any sus¬
tained advance that would carry

us back to the peaks reached in
1959.

, Ample Supply of Funds
On the supply side, two devel¬

opments are worthy of special
note. One is the huge flow of

savings into thrift institutions—

commercial banks, savings banks,

savings and loan and insurance

companies. A second is the large
rise in the internal cash flow-of

corporations.-'

During 1962 the flow of savings
into thrift institutions amounted

to the huge sum of $35 billion,

and evidence to date suggests it

may even be larger in 1963. The

relaxation qf Regulajiori Q at the
start of 1962, . and the resulting-
increased rates put into effect by
Commercial banks have proved to
be a potent factor; attracting i a
large influx of savings to those
institutions. Yet, at the same time,
both savings banks and savings
and loans are also, enjoying a

greater inflow of funds. The ad¬
dition to share capital of savings
and loans in the first quarter, of
this year, for example, ran 50%
more than a year ago.

h On the corporate side, the . in- *

ternal cash flow in 1963 is placed
at close to $40 billion.; Only six
years ago, in 1957, it amounted
to no more than $28 billion. The
increase in the past year alone
has been on the order of $4 to
$5 billion. A major element here,
of course, is the continued growth
of depreciation funds—a trend
which was given an extra boost
in the past 12 months by libera¬
lized rules from the Treasury. In
addition, however, retained earn¬

ings . are likely to reach a new

peak in the current year.

■ Demands for Funds

Clearly we are confronted by
an abundance of funds seeking
investment. What can be said on

the other side—on the part of
those who are users of such

funds? Well, we have already
heard from three major areas:

homebuilding, capital spending by

business, and the consumer. Cer¬
tainly in all three areas there is
need for a sizable volume of;

credit or investment funds. But

in two areas at least—namely,
mortgages and consumer credit—
The need was already great in
1962, and I do not see any marked
step-up in requirements for 1963.
In the third area—capital spend¬
ing by business—the bulk of the
increase can be financed by in¬
ternally generated funds.

Indeed, if one runs down the
list of requirements for invest¬
ment funds, one is struck by the
absence of a sharp upsurge in any
of the major components. There
appears to be only one, significant
exception: namely, the Federal
Government. I think I am on safe

ground in saying that net borrow¬
ing by the Federal Government
in calendar 1963 will be greater
than that in 1962—perhaps by
$2 to $3 billion.

Where does all this leave us?

I suggested earlier that we might
find the Federal Reserve and the

Treasury, before the year is out,
permitting bank reserve positions
to become somewhat less easy

and encouraging a rise in interest
rates. At the same time I indi¬

cated that in the absence of any
radical action by the monetary
authorities, such a rise would
have to be supported by underly¬
ing forces of supply and demand
in the capital markets. A look at
these underlying forces strongly
suggests that the rise in interest
rates is likely to be moderate—
that while the demand for funds
will be somewhat larger in 1983,
due chiefly to needs of the Fed¬
eral Government, the supply of
investment funds also is growing.

Only if the balance of payments

problem were to become truly -

acute, forcing upon the monetary

authorities the need for extreme

action, would we be likely to see

a strong upsurge in the structure

of interest rates.

:v

*An address by Mr. Wilson before the
Annual Economic Conference cf the Na¬
tional Industrial CoVerence Beard, New
York Ciiy, May 16, 1963.
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The State of

TRADE and INDUSTRY

Steel Production

Electric Output

Carloadings
Retail Trade

Food Price Index >

Auto Production

Business Failures

Commodity Price Index

The recent upsurge in business
activity — led by auto and steel
production—is now gaining mo¬

mentum from other significant
sources, the Chase Manhattan
Bank said yesterday.
"The advance appears to be

broadening, giving rise to grow¬

ing confidence that the increase
in business activity will continue,"
the bank reported in its bi¬
monthly publication, Business in
Brief.
In the important area of busi¬

ness investment in new plant and
equipment, however, there is still,
the bank pointed out, "an urgent
need for action to spur investment
by cutting taxes, controlling costs
and bolstering confidence."
Even if the rate of investment

in this area reaches $42*72 billion
annually by the end of 1953, this
projected rate will still be at least

10% lower than, is considered

consistent with full prosperity.

Diversified Impetus Pushing
Business Advance

In other important fields recent

developments emphasize the gen¬
eral improvement in the business

picture, the bank said. Among
those the report cited:

"Industrial production rose ill
March and April, breaking out of
the plateau along^which it has
moved for almost a year." "
"New orders for durable goods

have picked up, and backlogs have
been rising for four months. Man¬
ufacturers expect continued im¬

provement in orders."

"Employment and income
showed good increases in March
and April. Total employment (in¬
cluding those in the armed serv¬

ices) rose to more than 71V2 mil¬
lion. Unemployment, while still
over 5V2% of the labor force, was
below the peak in February."
"Retail sales have been gener¬

ally strong, though they appear
to have leveled out in recent
months."

"Federal, state and local gov¬
ernment purchases of goods and
services have increased at a rate
of $8 y2 billion in the past year,
and are still rising about the
same pace." .

The main stimulus to the econ¬

omy right now is sharp increases
in auto and steel production.
"Steel ingot production has
reached an annual rate of more
than 130 million tons, an increase
of 30% since January," but, the
bank observed, it has been esti¬
mated that "as much as one-fifth
of current steel output is going
into inventories."

Although auto output has been
at an annual rate of more than 8
million units, few observers, the
bank noted, expect retail deliver¬
ies of domestic cars to do much
more in 1963 "than match the 1955
record of 7.4 million units."

"Consequently," the report con¬
tinued, "it appears that current
production of both steel and autos
is outrunning the rate of con¬

sumption for the year as a whole
and that some moderate adjust¬
ment—on the order of 1% of GNP
—could come during the last half
€f 1963." •_ ; -

v Helping to relieve such an ad¬
justment is a planned investment
by business this year of more than
$40"billion, an increase of almost

71/2% over last year's total, in
new plant and equipment.
This estimate, taken from the

latest McGraw-Hill Department
of Economics survey, and other
evidence, indicates, the bank re¬

ported, "a rate of investment in
new plant and equipment of $42*/2
billion by the end of 1963."
This new total could, the report

concluded, "amount to an im¬

portant break-through from a

pattern of investment which has
not shown any basic growth since
1957."

Batik Clearings 7.9% Above
1962 Week's Volume

Bank clearings in the latest
statement forged ahead of a year
ago. Preliminary figures compiled
by the Chronicle, based upon tele¬
graphic advices from the- chief
cities of the country, indicate that
for the week ended Saturday,
May 25, clearings for all cities of
the United States for which it is

possible to obtain weekly clear¬
ings were 1.8% above those of
the corresponding week last year.
Our preliminary totals stand at

$31,978,364,890 against $29,627,-
680,569 for the same week in 1962.
Our comparative summary for
some of the principal money cen¬
ters follows:

Week End. (000s omitted)
May 25— 4 - 1903. 1963 %

New York— $17,388,786 $16,119,536 + 7.9
Chicago 1,450,782 1,377,006 + 5.4
Philadelphia 1,175,000 1,220,000 — 3.7
Boston 920,834 856,475 + 7.5
Kansas City 539,264 517,765 + 4.1

Steel Continues Three-Year High
And 59.5% Over Year-Ago Week

According to data compiled by
the American Iron and Steel In¬
stitute, production for the week
ended May 25 was 2,626,000 tons
(*141.0%) as against 2,605,000
tons (*139.8%) in the week end¬
ing May 18. The week to week

output rose 0.8% which did not

emulate the 2.2% weekly gain ,of
two weeks ago but does push
melting and pourings at a moder¬
ately upward pace compared to
the leveling-off in the three suc¬

cessive weeks connecting April
and May. The past two weeks' in¬
crease following the three weeks
of level production is attributed
to steel - using and not strike-

hedging demand. The leveling-off
had accompanied the optimism
voiced by Mr. McDonald and steel
leaders about the current labor
negotiations. The week's output
exceeded last year's output by
59.5% and was larger than any
weekly output since March 12,
1960.

Out of the 21 weeks of this
year's steel output, production de¬
clined in two of those weeks,
leveled out in five, and rose for
13- consecutive weeks from the
week ending Feb. 2 through April
27. During those 13 weeks output
advanced 36.8% (1,863,000 to 2,-
548,000 net tons). Not since the
fall of 1954 has the industry ex¬
perienced such a long sustained
sequence of consecutive weekly
rises. In the autumn of 1954 be¬

ginning with Sept. 5 until Dec, 6,
steel output rose to 30.4% • (1,502,-
000 to 1,958,000 net tons). .• —

Europe's Developing Steel Sur¬
plus Contrasted With U.S.A.'s

. .v Rising Output c

The steel advance is occurring
in the face of currently develop¬

ing steel weakness in the Euro¬

pean Coal and Steel Community.
The situation there is such that it
threatens to break out with sell¬

ing prices set below production
costs. Tacitly, a price war has
already broken out early this
month. The failure of world steel

consumption to keep up with en¬

larging supply is blamed for this
condition.

The Common Market Commis¬

sion forecasts a 5% industrial ex¬

pansion rate for the ECM in 1963
with steel consumption, however,
increasing 3%. U. S. steel pro¬
ducers looking across the ocean

see here a portent of dumping
troubles in the face of our rising
output unless ECM and/or the
rest of the world steel demand

steps up sufficiently to absorb the
excess capacity. Studies are now

being conducted by the ECSC on
how to keep the lid on a price
war. The Council of Ministers will
meet again a week from today,
June 6, to discuss the steel com¬
mittee's report due then.
Last week's modest hike in

U. S. output continues to reflect
advancing current use demand for
steel rather than prior week's ob¬
vious nervous hedge b u y i n g
against a possible steel strike.
Should the current labor con¬

tract discussions end amicably,
steel output will return to its
normal position of derived de¬
mand reflecting changes in mar¬

ket consumption of steel products.
A strike threat, of course, will

increase the demand for steel.

The last two previous strikes oc¬

curred in the month of July. The
last one commenced July 15, 1959
and lasted 113 weeks until Nov.

5, 1959 which was settled under
the aegis of, then, Vice-President
and Presidential candidate Nixon.
The previous strike of 36 days
took place July 1-Aug. 5, 1956.
If the steel union were to strike,
it must give 90 days' notice. Thus,
a repetition of the July pattern
is now foregone. Three months
should provide ample opportunity
for major hedge buying.
For'the first time this year, the

cumulative total output of ingots
and castings since Jan. 1 topped
the year-ago period with a total
of 47,077,000 net tons (*120.3%)
which is 1.0% above the Jan. 1-

May 26, 1962 production of 46,-
595,000 net tons (*119.1%).

*Index of Ingot
Production for
Week Ending

District— May 25 May 18
North East Coast ; 129 130
Buffalo — 134 143
Pittsburgh 135 131
Youngstown 144 137 .

Cleveland _: 164 164
Detroit a ______ 169 . 174
Chicago L/" 143 142
Cincinnati '& 147 141
St. Louis _; .'___ 133 132
Southern 141 140
Western .__ 141 140

Total Industry 141.0 139.8

* Index of production based on. average
weekly production for 1957-1959. ''

Steel Operations Close to 1963
'

Peak

Steel operations are about as

high as they'll go this year, Steel
magazine said. The current rate
is 85% of the unofficial capacity
(160 million ingot tons annually).
Output last week was estimated

at 2,618,000 ingot tons (an annual
rate of 136 million tons), less than
one-half percentage point above
the week before. / ;

^

: Production appears to be level¬
ing out with most consumer needs
covered into summer/ Consump¬
tion is excellent, thanks to a near

record production level - in the
auto -industry/- favorable Weather
for,' construction, and strong de¬
mand for home appliances, farm
implements, earthmoving equip¬
ment,-and freight cars. . •• /. r -

, Favorable prospects for a steel
labor settlement are putting a

curb on hedge buying. Some users

are confident they can do a lot
of hedging by September, the ear¬
liest a strike could be called.

They're slowing their inventory
buildups by pushing deliveries of
some June orders into July and
some July orders into August.
Setbacks and cancellations have

been relatively light so far and
limited mainly to sheets. Deliver¬
ies on some products — shapes,
plates, and bars—are lengthening.
Automakers aren't deferring

tonnage. They've been building
cars at such a rapid rate they've
not been able to accumulate the

inventory protection they've
wanted.

Barring a quick labor settle¬

ment, shipments of finished steel
in June will nearly equal May's
figure of close to 8 million tons—
largest of any month since March,
1960.

Stiff competition is ahead for;
steelmakers, Stee I predicted.
They'll find themselves in a buy¬
er's market once again in mid¬
summer when shipments drop
sharply. 4 ' . . ' .

Some would argue that they've
been in a buyer's market all
along. Even when demand was at

its peak, consumers insisted on

top quality and rejected materials
that didn't meet their standards.

They'll get tougher in the weeks
ahead.

Steelmakers will probably be
able to maintain the higher base
prices they established in April,
but they'll be under heavy pres¬
sure to provide high quality and
absorb more freight.
Scrap dealers report mills are

not replenishing their shrinking
scrap inventories. Scrap prices are

holding, but trading is listless.
Steel's price composite on No. 1
heavy melting grade is unchanged
at $29.17 a gross ton.

Copper Passes Milestone With
- Two-Year Steady Price

The domestic copper industry
passed a milestone last week,
Steel said. The primary price of
copper has held at 31 cents a

pound since May 19, 1961. At no

other time (except the war years)
has the price held steady for a
two year period.
Steel predicted shipments of ti¬

tanium mill products should easi¬

ly set a record tjjis^y.ear. Usage is
being spurred by new aerospace
demands and increased civilian

consumption. The Faith 7 space

capsule which carried Maj. Gor¬
don Cooper on his 22 orbit trip
was largely made of titanium.
Some 650 lbs. of the metal made

up the capsule skeleton and skin.

Peaceful Steel Labor Settlement
'

Seen

There is a strong possibility of
a steel labor settlement " without
formal reopening of the contract
between the - - industry - and the
United Steelworkers of America,
Iron Age magazine reported.
Progress in the talks of the

joint industry-union Human Re¬
lations Committee created a hope¬
ful attitude among the bargainers,
the magazine said.
Extended vacation for high se¬

niority workers /apparently has
become the central point of dis¬
cussion. But with seniority high
among a large percentage of
steelworkers, this would be a cost¬
ly concession for the companies.
One result is that the companies
feel a longer contract would be:
necessary if any. concession is
made on this point.
-•One problem is assessing< the
cost of an extended vacation pro¬

gram. The industry apparently
has placed a price tag on the
union's demands and is negotiat¬
ing from that point.
In any case, the industry's

Human Relations Committee is

facing its critical test, Iron Age
pointed out. The next few days
will determine whether it has ac¬

complished its goal of avoiding
labor bargaining under crisis con¬

ditions. - , ,

But unless progress reaches the

point where the steel industry and
steel labor see an area of possible
agreement, Steelworker President
David J. McDonald will make the
decision to reopen the labor con¬

tract. . • ■ • .

The strongest factor working
for a settlement is that both sides
are really trying to reach agree¬
ment without formal reopening. A
break now would be a serious

blow to the joint effort to iron
out differences and to avoid crisis

bargaining that has existed in the
past.

The past few weeks did see

some shifting of positions and in¬
dications of flexibility by both the
union and the industry bargain¬
ers. But progress was not suffi¬
cient to assure agreement as talks
reached the crucial stage. Infer¬
ences have been clear that major
disagreements exist.

This results in the paradox of
the hopeful attitude contrasted
with determination on both sides
not to yield on major points that
could result in the formal reopen¬

ing with its 90-day notification,
formal bargaining with its full-
dress fanfare, deadlines, threats
and charges.

Two Months in a Row Auto Sales
Achieve Historic Record—Week's
Output 5.4% Below Last Year's

Week

Ward's Automotive Reports said
May auto sales will duplicate the
blistering April rate, giving deal¬
ers two consecutive 700,000-unit
sales months for the first time in

history.
The statistical service based its

forecast on the robust strength of
May 11-20 sales which totaled

212,331 units. The sales averaged
to a 26,541-unit daily rate that
topped May 1-10 by 11% and also
exceeded mid-May last year by
11%. Record for the period is 26,-
810 daily, set in 1955.

Ward's said GM Corp. dealers
earned 54.9% of the May 11-20
market. Ford Motor Co. 24.7%,
Chrysler Corp. 13.4%, American
Motors 6.2% and Studebaker

Corp. nearly 1%. Economy-type
car sales May 11-20 totaled 70,597
■—a 33.3% market share that is
ahead of April.

Passenger car production,
Ward's -estimated, fell; to 145,689
units last week, or 10.0% below
161,926 cars made in the previous
week and about 25,000 units be¬
low the year's peak of 170,439 cars
assembled two weeks ago. It also
fell below the 154,057 cars made
in the corresponding session- of
1962—a drop of 5.4%.

The ebb in car making last
week was brought on by a strike
in Ford Motor • Co.'s Chicago
stamping plant beginning May 11
and noti resolved until outset of

last week.. The resultant, parts
shortage stilled several Ford as¬

sembly Tines and forced •.' layoffs
for over 17,500 workers. Ford unit
losses have been estimated at $5,-
-000 cars and trucks;, and normal
production is not expected ,to be
fully resumed until this week. - '

"

With" sales running at record
levels,/ however, Ford will seek

V; U"; Continued on page 38
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Stocks were largely stalemated
this week again as the list in gen¬
eral paused to consolidate the
good gains made over the last half
year or so. There was no dispo¬
sition on the part of the list to sell
off to any extent and, in fact, the
first anniversary of the 1962 break
was marked by mild strength that
all but ignored the event. •%•••

Gyrating Sugars

• Sugar issues continued to gy¬

rate, finding some temporary pop¬

ularity after the profit-taking
that had followed their steep run¬

ups. Until the price Of sugar
started to soar in the world mar¬

kets, these, issues had been largely
neglected; . In their day in the
spotlight, a few of them had come
close to doubling their prices over
the year's lows which, inevitably,
prompted some realizing.

As has been the case since the

upturn started last fall, turnover
dried up when the list was coast-
ing, a favorable omen indicating
no great concern or disposition to
unload securities on a broad scale.

Wall Street sentiment was still

hopeful on the theory, that more
years than not the summer rally
has carried industrials to higher
levels than they showed immedi¬
ately prior to Memorial Day. This
was bolstered by good business
news that, so far, { indicated no

letup in the generally boom con¬
ditions prevailing on a broad front
for the nation's industries. /'

The industrial average showed
no clearcut intention of challeng¬

ing the all-time peak and was, in
part, hobbled by the automatic
trims made by the dividend pay¬
ments of the blue chips. It was

'hovering close to its year's peak
which, in turn, was half a score
of points under the all-time high,
an action that elicited little con¬

cern. -

New Peaks by the Rails

For the rails, it was again a case

of new highs for several years

being posted ^teadily without
much fanfare. But such action

traditionally augers well for the
industrial barometer to eventually

get in step and push ahead, v v'
Steels were still a question

mark as the time neared for union

action on wages. And, coinci-
dentally, for the time to approach
when it could be determined more

accurately . how much of their
business was strike hedging, and
how much was solid demand.

The auto business continues

brisk, giving a solid prop to the
. overall economy. There was lit¬
tle indication here of any imme¬
diate letup in demand so an im¬
portant segment of the economy
was pointing toward continued
high-level operations.

• Utilities were quiet and occa¬

sional mild pressure kept their
average restrained. There was,

however, little selling pressure to
be digested and most stood their
ground well. . • . • A ..

The Over-Hanging Investigation

One cloud that was hanging
over the markets, listed and un¬

listed, was the still-to-come final
set of reports from the Securities
and Exchange Commission's two-
year-long investigation of all se¬
curities markets. Indications are

that the final reports which will
delve into exchange operations,
sales practices, mutual funds, etc.,

will be more critical than the first

set of reports nearly two months
ago. ■ / '.77;"77:'7;yv:7'7;"7'■•777'
The windup reportsare ex¬

pected momentarily and pending
their publication investor hesita¬
tion has been more or less in-.

evitable. In any event, the find¬
ings of the SEC are counted on to
do little to the market, except mo¬
mentarily. The hope is, naturally,
that once the reports 1 are com¬

pleted, broader ' public participa¬
tion in the market will ensue.

Value Opportunities { J 1
Over-the-Counter 777':

Public participation is notably
absent in Over-the-Counter Mar¬

ket dealings and quality items,
such as Weyerhaeuser Coy have
been able to show above-average

yields because of the neglect.
Weyerhaeuser is one of the giant

enterprises still refusing to comply
with the reporting requirements
of listed companies, hence avail¬
able only Over-the-Counter. It is
the world's largest lumber firm.

If, as already suggested by the
SEC, these unlisted firms are

mandated by law to comply with
the reporting requirements of
presently listed companies, it
probably wouldn't be long before
Weyerhaeuser was found among
the other giant corporations al¬
ready on exchanges. That could
broaden the investor participation
in the fortunes of the company.

*

Like its competitors, Weyer¬
haeuser has undergone a definite
profit squeeze in the last half
dozen years because of excess ca¬

pacity. But the firm last year
showed a 6.6% increase in profits,
which improvement continued
into this year as a hint that it may
have made a turn for the better.

For this year's first quarter profit
jumped a fourth on only a 14%
increase in sales.

The shares of Weyerhaeuser
have been pedestrian as far as

price action is concerned, holding
through last year and this in a

range of around a dozen points.
The indicated yield approaching
4% is distinctly above average,

particularly for a dominant com¬

pany with a strong financial posi¬
tion that could be on the brink
of better results if its profitabil¬
ity continues to improve.
The issue where enthusiasm

seems to have run to an excessive
level would seem to be Control

Data .where a high-speed card
reader to speed up operations of
digital computers was widely re¬

garded as making the issue a

speculative pet. At their high the
shares were selling at around 100-
times the indicated profit to be

reported for its fiscal year ending
June 30.

.

Such a high multiple, obviously,
isn't completely without inherent
risk. Nevertheless, the company

was still highly regarded by many

analysts who favored it, in the pet

expression of their circle, "on any

setback." ■ -7:v;':
An issue where a turn in its

profit picture is also seen possible
is International Minerals which

ranks as the world's largest pro¬

ducer of fertilizer materials. : /,

International Minerals has just

about completed a five-year,

costly development of a low-cost

potash mine in «Canada, while im¬

proving its refining processes to
shave'' costs of refining potash
from its long-time chief potash
mine in New Mexico.

With the development costs

over, and the Canadian deposit
supplying about double the re¬
coverable potash that the New
Mexico operation does, the com¬

pany had a sharp improvement in
profit starting in the third quarter
of its fiscal year that ends June
30. In that period its profits were

nearly triple that of the compara¬
ble period a year before. '
This improvement is expected

to continue in the current filial

quarter and more than offset a
deficit reported for the first half
because of, among, other; things,'
the mine start-up and' a strike.
Earnings projections for the full
year indicate that the comparison
with the previous year will be
favorable. And, if the hopes work
out, the profits will go on from
there into an even better future

year.

7 The yield is average at 3.2%
but with expectations that the
dividend will be earned twice
over in the current year, and even

more so in the next fiscal period.
'

International Minerals is a can¬

didate „for dividend liberalization
which will change the yield pic¬
ture swiftly.

[The views expressed in this article
do not necessarily at any time coin¬
cide with those of the "Chronicle."
They are presented as those of the
author only.]

W. S. Gray Joins

Merrill, Turben
CLEVELAND, Ohio — William S.
Gray has joined Merrill, Turben
& Co., Inc., Union Commerce
Building, as a Vice-President and

stockho^er.

Mr. Gray
has been a

Vice - Presi¬

dent and di¬

rector of Win.

J. Mericka &

Co., In c., i n
Cleveland.

His appoint¬
ment at Mer¬

rill, Turben is
pending ap¬

proval by the
N e w York

Stock Ex¬

change, In his new post he will
be active in sales management
and will assist in the syndicate
department.

Mr. Gray began his investment
career when he joined Mericka &
Co. in 1945 after serving in World
War II. His most recent position
was as head of syndicate activities
and prior to that he headed the
company's sales department.
He is currently chairman of the

Northern Ohio Group, Investment

Bankers Association of America,

and is a member of the Board of

Governors of the Bond Club of

Cleveland.

Merrill, Turben & Co. is a

member of both the New York

and Midwest Stock Exchanges.

The company is headquartered in
Cleveland and has other offices

in Ashland, Canton, ' Columbus,

Dayton and Youngstown. It will

open an additional office ? later
this year as the only investment
securities company in the Sever¬

ance Center shopping center,

Cleveland Heights. \

Granger & Co.
Celebrates 65 Yrs.
The New York Stock Exchange
firm of Granger & Co., observed
its 65th anniversary as a continu¬

ing force in the Wall Street com¬
munity on May 26.

The firm was founded May 26,
1898, the day that Admiral Samp¬
son and Commodore Schley, in
charge of / United States naval
units, bottled up the Spanish fleet
in the harbor of Santiago de Cuba.
Also, on that day, the American
naval forces were joined by the,
USS Oregon after a 65-day 13,-
000-mile dash from the Pacific

Coast via Cape Horn.

The first offices of Granger &

Co. were on William Street and

in 1904 the firm moved to 111

Broadway, New York City at the
time that building was first

opened for occupancy, and it has
been there ever since. One of the

present partners is a direct de¬
scendant of the original founder

of the firm.

From the very first the firm
maintained a foreign department

which has always done a sizable

portion of the company's business
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with London, Paris, and other
cities on the Continent. In those

days, a partner recently recalled,
the type of business and clientele
was vastly different from what
it is today. Much of the Lon¬
don business was in American

railroad securities and those of a

limited list of high-grade indus¬

trials. The customers were, for
the most part, rich and influential

people and relatively few of the 7
so-called middle class showed any

interest in the stock markets of

the world. Relationships with
customers in those days was inti¬

mate and it is this type of rela¬

tionship the firm has tried to
maintain. Connections with itss

original London correspondent
are still maintained.

;; In addition to the New York
Stock Exchange, Granger & Co.,
holds memberships in the Ameri¬

can Stock Exchange, New York

Produce Exchange, the Commod¬

ity Exchange and the Chicago
Board of Trade. , b

Present partners in the firm

are Jeffrey S. Granger, David

Granger, Jeffrey S. Granger, Jr.
(a great-grandson of one of the
founders) and Frederic Simon.

The EQU, TABLE Life Assurance Society
7 of the United States •

William S. Gray

NEW YORK. N. Y.

Notice of Nomination of Directors

Notice is hereby given that in accordance with the provisions of the
Insurance Law of the State of New York, the Board of Directors of
The Equitable Life Assurance Society of the United States has
nominated the following named persons as candidates for election
as Directors of said Society:

MALCOLM P. ALDRICH, New York, N. Y.
President, The Commonwealth Fund

EUGENE R. BLACK, New York, N. Y.
Financial Consultant

ROBERT E. BLUM, Brooklyn, N. Y.
Vice-President, Abraham & Straus

MANLY FLEISCHMANN, Buffalo, N. Y.
Counsellor-at-Law '

ROBERT F. GOHEEN, Princeton, N. J.
President, Princeton University ...

ROBERT L. HOGG, Charleston, W. Va.
77. V,yy."., -byw-'Ayy;'--Counsellor-at-Law ■ y,\;yy.':Vy y.yv^ .

R. STEWART KILBORNE, New York, N. Y.
Former President, William Skinner & Sons

HAROLD B. LEE, Salt Lake City, Utah
■

Managing Director, Welfare Program,
Mormon Church

ROBERT F. LOEB, New York, N.Y.
Bard Professor of Medicine Emeritus, y

: { Columbia University : : , . .

DEAN MATHEY, New York, N. Y.
Chairman of the Board, Empire Trust Company

STUART T. SAUNDERS, Roanoke, Va.
President, Norfolk & Western Railway

DAVIDSON SOMMERS, New York, N. Y.
Senior Vice-President and.General

77.r-v7 Counsel of the Society

A certificate of nomination of the said candidates has been duly file£
with the Insurance Department of the State of New York.
The annual election of Directors of The Equitable Life Assurance
Society of the United States will be held at its Home Office, 1285
Avenue of the Americas, New York 19, N. Y, on December 4, 1963 ,

from 10 o'clock a.m. to 4 o'clock p.m., and at said election twelve
Directors, constituting one-Class of. the Board of Directors, are to
be elected for a term of three years from January 1, 1964. Polity-
holders- whose policies or contracts are in force on the date of the
election and have been in force at least one year prior thereto are
entitled to vote in person or by proxy or by mail.

May 27,1963 GORDON K. SMITH, Secretary
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BY M. K. LEFKOE

When Senator Barry Goldwater

apcuses the Kennedy Administra¬
tion of backing down to Premier
Khrushchev on Cuba, the reply is:
partisan politics. When Senator
Kenneth • Keating accuses the
Kennedy Administration of ignor¬
ing the clear and present danger
Ciiba presents to this hemisphere,
the reply is: partisan politics. And
when the press accuses the Ken¬

nedy Administration of deceiving
the American public about the
Cuban missile buildup, the reply .

is: partisan politics.

;/Whether or not the accusations
are m o t i v a t e d' by ""partisan
politics" is quite beside the point"
-rthe real question is: Are the
charges true? The /conclusions,:
reached early this month by the
Senate Preparedness Investigating
Subcommittee as a result of an

intensive study of military f de-*
velopments and intelligence ac¬

tivities concerning Cuba since
early 1962 will enable the reader
to answer this question for him¬
self.
- • Y »/ .

Good Information—

Poor Judgment

. . The responsible agencies
of the intelligence community
appear to have done a creditable

job in gathering and collecting
quantities of data and informa¬
tion. The deficiency in the per¬

formance of the intelligence
community appears to have been
in the evaluation and assessment
of the accumulated data. More¬

over there seems to have been a

disinclination on the part of the
intelligence community to accept,
and believe the ominous portent
of the information which had

been gathered.

"In addition, the intelligence
people apparently adopted the
most optimistic estimate possible
with respect to the, information
available. This is in sharp con¬
trast to the customary military
practice of emphasizing the worst
situation which might be estab¬
lished by the accumulation of
evidence. . . .

"It has also beep noted that the
intelligence community did not
estimate that strategic missiles
would be introduced into Cuba

until photographic confirmation
was obtained on Oct. 14. It ap¬

pears that, on this point, the
analysts were strongly influenced
by their philosophical judgment
that it would be cqntrary to Soviet
policy to introduce strategic mis¬
siles into Cuba. . . * /•■/..
"Reports from refugees, exiles

and other human sources insist

that the strategic missiles and
bombers were not removed from

Cuba but are concealed in caves

and otherwise. The intelligence
community,.: although aware of
these reports, have been unable
to confirm them and adhere to the

position that all strategic weapons

are withdrawn.

"It is fair to say, however, that
this is a matter of great concern
to the intelligence community.
Based on skepticism, if nothing
else, there is grave apprehension
on this score. It is agreed that
ironclad assurance of the com¬

plete absence of Societ strategic
missiles in Cuba can come only as
a result of thorough, penetrating
on-site inspection by reliable

observe^.- The current estimate
that they are not present is based

largely on the negative evidence
that there is no affirmative proof
to the contrary. This, of course,

was precisely the status of the
matter prior to last Oct. 14. . . .

"Danger Is Clear and Present"

"The importance of making
every effort to ascertain the truth
with respect to this matter cannot
be overemphasized. The criticality
of it can best be illustrated by the
fact that the testimony estab¬
lished that, upon the assumption
that all missiles ; and associated
equipment and "; the necessary

personnel were readily available
near preselected sites in a state
of 'complete readinessr mobile
medium-range missiles could be
made operational in a matter of
hours. Thus, if these missiles and
their associated equipment remain
in Cuba, the danger is clear and
obvious.

. * a//// v '''•■_
"Our summary of the threat

and potential threat which the
Soviet presence in Cuba presents
to the Americas is as follows:

"1. Cuba is an advanced Soviet

base for subversive, revolutionary
and agitational activities in the
Western Hemisphere and affords
the opportunity to export agents,
funds, arms, ammunition, and
propaganda throughout Latin
America.

"2. Assuming without deciding
that all strategic weapons have
been withdrawn, there is the
ever-present possibility of the
stealthy reintroduction of stra¬
tegic missiles and other offensive

weapons, using the Soviet forces
still in Cuba as camouflage and
security for the activity.

"3. Cuba serves as an advance

intelligence base for the U.S.S.R.
"4. The potential exists to es¬

tablish electronic warfare capa¬

bilities based on Cuba. V;.
"5. The vital Panama - Canal

could be the target for sneak raids
originating from Cuba.

"6. Potentially, Cuba is a base
from which the Soviets could

interdict Our vital air and sea

lanes. It can now be used for the*

air, sea, and electronic surveil¬
lance of our military activities in
the Southeast United States and

the Caribbean.

Cuban Airstrips Make Soviet
Attack Easier

Y 1 • ■ •'.> 1 •*'i*>•Y. ; / M'-.-i, ; 1 -v,V 1 .'."j;

"7. Cuba's airfields could serve

as recovery air bases for planes
launched against the United States
from the Soviet Union.

"8. Advanced Soviet submarine

bases cquld be established in
Cuban ports with very little
effort. ./V - / v;• /;/"'
"9. The continued presence of

the Soviets in Cuba could require
further reorientation of the U. S.
air defenses. /.?

, V
"10.. Cuba provides a base for

the training of agents from other

Latin American countries in sub¬

versive, revolutionary, agitational,
and sabotage activities.

; t "11. The very presence of the

Soviets in Cuba affects adversely
our nation's image and prestige.
Our friends abroad will under¬

standably doubt, our ability to
meet and defeat the forces of

communism thousands of miles

across the ocean if we prove

unable to cope with the Com¬

munist threat at our yery door¬
step.
"A consideration of all these

matters serves to emphasize the
gravity of the threat to our na¬

tional security which Cuba now

represents. ...

/'The entire Cuban problem,
both military and political, should
be accorded the highest possible
priority by our governmental of¬
ficials to the end that the "evil
threat which the Soviet occupa¬

tion of Cuba represents will be
eliminated at an early date."/. .,;

:
"

• A--//*" .

N.Y. Foundation;!
Elects TWO //;///
Election of Charles B, Harding as

President of the New* York Ar- :

thritis and . Rheumatism Founda¬

tion has been announced. \ Y- -u-

NEWS ABOUT
BANKS AND BANKERS
Consolidations • New Branches • New Officers, etc. • Revised Capitalizations

4.. K. Southworth, Jr.

Charles B. Harding Edward Allen Pierce

Edward Allen Pierce, the
founding pa r t n e r in Merrill
Lynch, Pierce, Fenner and Smith
Inc., who has been President of
the Foundation for the past 12
years, was elected Chairman of
the Board of Governors. /." *
Mr. Harding is the senior part¬

ner in the investment banking
firm of Smith, Barney & Co., a
Director of a number of corpora¬
tions and a former Chairman of

the Board of Governors of the

New York Stock Exchange. He
also is President of the New York

Botanical Garden and Trustee and

Treasurer of the Frick Collection.

The new President has been

general campaign Chairman of
the New York Arthritis Founda¬
tion for the past year. He an¬

nounced that the campaign was

expected to reach its goal of $1,-
000,000 by June 30, end of the
Foundation's fiscal year. Part of
the total is a bequest just reported
at close to $400,000. The bequest
is expected to be placed in a trust
fund of which the Foundation will
receive the annual income.

The Foundation operates pro¬

grams of care and rehabilitation
for arthritis sufferers and promo¬
tion of research in the rheumatic
diseases. t ' • ."V-? y v •

Chicago Analysts

To Hold Election ///■:;■
CHICAGO, 111.—The Investment
Analysts Society of Chicago will
hold their annual meeting and
election on Thursday, June 7th
in the Illinois - Room of the La
Salle Hotel/': ^ /v.v'
Arthur A. Shenfield, a Ford

Foundation visiting professor in
the Graduate School of Business
at the University of Chicago, will
address the meeting on "Economic
Policy and the Stock Market."
Mr. Shenfield comes from Eng¬
land where he was Economic Di¬
rector of the Federation of British
Industries and is the author of
several books, on British eco¬

nomics and policies.

Augustus R. Southworth, Jr., May
23, was elected Vice-President and
Controller of Chemical Bank New
York Trust

Co., NewYork,
Chairman
H a r o 1 d H.
Helm a n-

nounced. ; •
■ Mr. South- ■;
worth, before "
joining Chem-'
ical New York

in 1956 had /

served with .;
Fidelity Union
Trust Co. of

Newark, N. J.
In 1957, he
became Assistant Controller; in
1958, Deputy Controller, and in
1959, Controller.

. Charles W. Nichols Jr. has also
been s elected a member of the

Advisory Committee to the Board
of Directors of Chemical Bank

New York Trust Co.
-

T"- He 'S. . •A," \

James F. Foothorap and John J.
Fowler, Jr., have been promoted
to Vice-Presidents of the Chase

Manhattan Bank, New York, it
was announced May 28. . /
Mr. Foothorap is in charge of

the bank's branch at 40 West 34th

Street. He joined the bank in

1933, was appointed Assistant
Treasurer in 1946 and was pro¬
moted to Assistant Vice-President
in 1951. / ;' •*./;:•
jVIr. Fowler, who is in charge of

the bank's brahch at 40th Street"
and Broadway, joined the bank in
1941. He was appointed Assistant
Treasurer in 1952 and Assistant
Vice-President in 1957.

■ ■

; ' ' " . * ' * *

The promotion of five men to As-
sistant Vice-President was an¬

nounced May 24 by the Chase
Manhattan Bank, New York.
Those named were Neal J. Far-

rell of the Rockefeller Center

branch, Joseph J. Harkins of the
39th Street and Madison Avenue

branch, Raymond V. O'Brien, Jr.,
of the 25 Broadway branch, Don¬
ald P. Rider of the 410 Park Ave¬
nue branch, and Philip E.
Schwendeman of the Rockefeller

Center branch.

The ChaseManhattanBank also an¬

nounced May 27 the appointment
of William Y. , Daly and Guy
George Gabrielson, Jr., to the ad¬
visory committee of theJ bank's
branch at 25 Broadway. 1 *

• i/; * i- * - * . '> ...

The First National City Bank,
New York, appointed Joseph J.
McDermott and Raymond H.
Sampson, Vice-Presidents.
Both men have spent their en¬

tire business careers with the

bank having, started as pages.

They are assigned to the estates
and trust administration section
of the trust division. / j . ;

' '
■ sit * ■/ jit *..-• •

The First National City Bank,
New- York, opened a branch in
Port Washington, L. I:, at 923 Port
Washington Boulevard. This is
the bank's seventh . in Nassau

County. " ;

Heading the branch is Thomas
J. Finnegan. He is assisted by J.
Bruce Buckley. .

* * * '* •

Manufacturers Hanover Trust Co.,
New York, elected C. Brady Pelo-

quin and J. Cornell Sehenck,
Vice-Presidents.; . ■ :

* , ' * ; • ' ^ ' '• / . / - '

Mr. Helm also announced May
24 the election of Donald G. Rob-

bins, Jr. to its Rockefeller Center
Advisory Board, ' ; r -. V :

*
.

The Board of Governors; of the
Federal Reserve System on May
27 announced, its approval of the :

acquisition of the assets of Bank
of Rockville Centre Trust CO.; •

Rockviile Centre, Nassau County,
Long Island, New York, and the
assumption of its'deposit liabili¬
ties by Chemical Bank New York :

Trust Co., New York. /v..

. * * • ' '-1. ■'

The Bankers Trust Co., New York,
elected Paul A. Gorman, a Di¬
rector.

■

"/ ■.■

In a joint statement issued May
29, William H. Moore, Chairman
of Bankers Trust Company, New
York ' and Ernest J. Hackwitz,
President of The First National

Bank of Farmingdale, Farming-
dale, Long Island, - announced
plans to file applications with
the New York State Banking
Board and with the Board of

Governors of the Federal Reserve

System for the necessary permis¬
sions to permit the purchase by
Bankers Trust Company of the
assets of the Farmingdale Bank,
in lieu of the plan previously an¬

nounced for the acquisition of
the assets of that Bank by a new

national Bank to be organized
and owned by BT New York Cor¬

poration, a wholly-owned sub¬
sidiary of Bankers Trust Com¬

pany. As in the original plan, the
stockholders of the Farmingdale
Bank will receive 12 shares of

Bankers Trust Company stock for
each share of stock of The First

National Bank of Farmingdale.
. V; ' •;''A; * * * < ' ' "■ • •

The Nederlandsche Handel-Matt-

schappij, N.V. of Amsterdam, The
Netherlands, internationally
known as the Netherlands

Trading Society, will be the first
Dutch banking organization to
establish a branch operation in
New York, effective June 3. A
license was granted by the New
York State Banking Department.

* * * " i..'. ■

The Dry Dock Savings Bank, New
York, promoted Robert A. Wylie,
an employe of the bank since

1926, to Vice-President and Con¬
troller. Mr. Wylie has been
Treasurer and Assistant Secretary
since 1958. '.

Succeeding Mr. Wylie is Lloyd
H. Mead, auditor since 1955 and
an employe since 1927. . John M.'
Hodgman has been promoted to
Vice-President. /■■ v/aAv U"

* •„ r* * •; ,

The First National Bank of Jersey
City, N. J., announced May 27 that
Charles W. Scott has been ap¬

pointed a Vice-President and will,
assume business developments
duties on June 3. ' '

; •• - . . ■' • *

* y * *

Robert F. Smith, Vice-President
of the National State Bank of

Newark, N. J., and former
President of the First National

Bank of Millburn, New Jersey,
died on.May 24 at the age of 67.
Mr. Smith joined First National

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 197 Number 6268 . . . The Commercial and Financial Chronicle
(2223) 19

in 1928 as Vice-President. He was

named President three years later.
In July, 1956, when the First

National was merged with.. the
National State Bank of Newark,
Mr. Smith became a Vice-Presi¬

dent of National State. ' ■

Comptrolleru of the Currency
James J. Saxon May 27 announced
that he has given preliminary ap¬

proval to organize a National
Bank in Secaucus, N. J.
Initial capitalization of the new

bank will amount to $600,000, and
it will be operated under the
title "National Bank i of Se¬

caucus."
, ; ;

Comptroller of the Currency
James J. Saxon announced May
24 that preliminary approval has
been given to the establishment
of a new National Bank in the

District of1 Columbia. The ap¬

proved title of the new bank is,
"Madison National Bank," to be
located in the approximate area

of 17th and "M" Streets, N, W.,
Washington, D. C* The total capi¬
tal of the new bank is $5,000,000.
The capital shares of the new

Bank will be sold at a price of
$20 each.

The proposed directors of the
new bank are: Louis C. Paladini,
Julius S. Neviaser, Samuel P.
Cohen, Morris B. Hariton, Charles
E. Smith, Kingdon Gould, Jr.,
Dominic F. Antonnelli, Jr., Leon¬
ard L. Silverstein, Arthur G. Lam¬
bert and Jack I. Bender.

. , s|; # , $

Two Vice-Presidents of The Bank
of Virginia, Richmond, Va. will
advance into new management as¬

signments on June 1. .v

John B; Orgain, Jr. ^willbecome
officer in charge of the Bank's.
Eighth and Main Streets office.
Joseph E. Spruill, now Retail
Banking Services officer, will be
in charge of the Fourth and Grace

k Streets office.

The Comptroller of the Currency
James J. Saxon on May 22 ap¬

proved the application of The
Clermont National Bank, Milford,
Ohio, to purchase the assets and
assume the liabilities of The
Farmers and Merchants Bank,Wil¬
liamsburg, Ohio, and The First
National Bank, Batavia, Ohio, ef¬
fective on or after May 29.

'I ' ■' r'' : * V *•

The First Commercial Bank, Chi¬
cago, 111., elected Roy C. Clark,
Gebhardt W. Petersen and George
M. Guthardt, Directors.

sjs « * '.
..

Howard L. Willett, Jr. has been
named a Director of the Mer¬

chandise National Bank of Chi¬
cago, III, .Vg? '

Comptroller of the Currency
James J. Saxon on May 27 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Moore, Okla¬
homa. • - V

^ ; Initial.capitalization of the new

Bank will amount to $500,000,
and it will be operated under the
title "Exchange National Bank of

Moore."
. ' si: sj: $

Comptroller of the Currency
Jamel J. Saxon May 27 approved
the c:aversion of Bank of Levasy,
Levasy, Missouri, into a National

Banking Association. The request
" to relocate the office of the Bank

from. Levasy, Missouri, to Sugar
Creek, Missouri, and to adopt the
title "Sugar Creek National Bank"

was dlso approved.
* * *

The Comptroller of the Currency
James J. Saxon on May 20 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Davie, Florida.'
!

Initial capitalization of the new

bank will amount to $600,000, and
it will be operated under the title
"Sterling National Bank of Davie."

* * *

The Southern National Bank,
Houston, Texas, elected William
D. Welder, a Director, and John H.
Garner was named a Vice-Presi¬

dent.
* * * 'u '

The National Bank of Commerce,
San Antonio, Texas, elected Gene
D. Kellet, a Vice-President.
'''VjO 7'CV. * V',J, * i'V'""/ ' ■ Vi.

The Comptroller of the Currency
James J. Saxon on May 21 an¬
nounced that he has given pre¬

liminary approval to organize a

National Bank in Plainview,
Texas.

Initial capitalization of the
new bank will amount to $750,-
000, and it will be operated under
the title "First National Bank of

Plainview." ' l,

J. W. Pitts, 51, Valley National
B a n k, Phoenix, Ariz., Vice-

President, was killed in an auto¬
mobile accident.

Mr. Pitts was named as Assist¬
ant Vice-President in 1954 and

promoted to Vice-President in
1958.

The Comptroller of the Currency
James J. Saxon on May 23 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Bountiful, Utah.
- Initial capitalization of the new

bank will amount to $300,000, and
it will be operated under the
title "Davis First National Bank."

The Comptroller of the Currency
James J. Saxon on May 23 ap¬

proved the conversion of First
State Bank of Wolf Point, Wolf
Point, Montana, into a National

Banking Association. The Bank
will be operated by its present
management under the title
"Western National Bank of Wolf

Point." .,

•!•
. 'I' '..4

The Comptroller of the Currency
James J. Saxon on May 17, ap¬

proved the application of The
First Security Bdnk of Idaho,
N. A., Boise, Idaho, to purchase
the assets and assume the liabili¬

ties of the Weber Bank, Kellogg,
Idaho, effective on or after May
24.

The Security First National Bank,
Los Angeles, Calif, announced
that Duane J. Pittsford, James M.
Rudolph and John S. Sakellaris
were promoted to Vice-Presidents.

■ * ■' *
. • * '

The Union Bank, Los Angeles,
Calif, elected Samuel B. Burnham

and E. Frank Howe, Senior Vice-
Presidents and Eugene C. Fied-
orex, a Vice-President.

Directors of the Canadian Imper¬
ial Bank of Commerce, Toronto,
Canada, on May 23 elected Neil
J. McKinnon as Chairman of the

Board and Chief Executive Offi¬

cer. Mr. McKinnon who has been

President and Chief Executive Of¬

ficer cf the Bank, succeeds L. A.

Mackersy who retires at his own

request. Mr. Mackersy will con¬

tinue as Director.

Mr. McKinnon announced the

election of H. W. Thomson, for¬
merly joint General Manager and
Vicb-Fresident, as Vice-Chairman
of the Board, and of J. P. R.

Wadsworth, formerly General
Manager and Vice-President, as
President.

MUTUAL FUNDS
BY JOSEPH C. POTTER

The Answer Is Not Hard to Find

It is not an open secret within
the fund trade that many sales
folk, who have tried their hand at

selling these shares, contributed
no enduring service either to in¬
vestment-minded prospects, the
companies they represented and,
for that matter, themselves. While
lagging sales (down to $600 mil¬
lion in the first quarter of this
year from $922 million in the
year-earlier period) may trouble
the men in the executive suites,
tnere also is solace—leaner busi¬

ness almost invariably is accom¬
panied by the departure of in¬
competent sales personnel.
And it is no secret either that

many men and women went out
to sell funds equipped with little
more than the knowledge that it
represented a chance to supple¬
ment income from their regular
job. Many - of these so-called
salesmen weren't even adequate
to the task of telling the prospec¬
tive clients why shares in mutual
funds were advantageous. And
they were of no help at all in fit¬
ting the fund to the needs of a

family's situation.
Owners of funds, of course,

have extremely strong views on

the advantages of share owner¬

ship.'And this is true, whether
they understand the Dow Theory
or are just plain folk who rarely
consult the stock tables. Accord¬

ing to'the Investment Company
Institute, which never tires of sur¬
veys, there is a growing number
who feel thht professional man¬

agement is a primary reason.
This indicates a change in atti¬

tude from a study made five years

ago. At that time diversity of
investment was rated way ahead
of other advantages. The change
applies both to accumulation-plan
owners and regular accounts.
'

In the earlier study, of all
"•shareholders who responded to
the questionnaire, 24.4% of regu¬
lar-account holders and 22.1% of

accumulation-plan people listed
management as the feature they
found most attractive. In the lat¬

est survey, 39.1% of the regulars
; and 42.2% of the accumulators
listed management as the primary
advantage of fund participation.

However, diversification of in¬
vestment continues most impor¬
tant to these people. In 1958, it
was found, 54.9% of those who
had made lump-sum investments
and 49.3% of accumulation-plan
holders cited diversity as a pri¬
mary advantage. In the current
study, 45% of the regulars and
40.6% of the accumulators named

diversification as the most attrac¬

tive aspect of fund ownership.

While it is plain that diversifi¬
cation and professional manage¬
ment are leading lures for the

investment-minded Americans,
there are others. Thus, just as the
public adores such convenience ;■

foods as TV dinner and instant

coffee, it also likes the conveni¬

ence of leaving investment details
to the professionals. More than
11% of the regulars and nearly
14% of the plan-holders cited as

prime advantages the convenience
of fund ownership and the lack
of detailed bookkeeping and rec¬

ord-keeping. ' -

A fourth reason, it turns out, is
"ready market for shares." This
is cited by nearly 5% of the regu¬
lars and 3.4% of plan-holders. A
fund salesman might want to skip
that one, since tnere is a reacty

market for the shares of the in¬
dividual who goes it alone, just a3
there is for the fund. Indeed, the
prospect might well argue that he
is free to buy or sell a certain
stock on his own, a freedom that
is absent when he invests through
a fund. Of course, it is this very
freedom which has gotten more
than one man in trouble—selling
when he should be buying, buying
when he should be selling.

;• A trade that has built $23.5 bil¬
lion of assets offers choice oppor¬
tunities to sales people. It not
only can afford to» be choosy
about its representatives* but has
a solemn duty to. build a kind of
investment clinic that will be of
great service to millions of cus¬

tomers.

The Funds Report
Affiliated Fund reports that at
April 30 net assets totaled $858,-
844,850, or $8.13 per share. At the
end of the fiscal year on Oct. 30,
1962, assets were $687,731,985,
equal to $6.92 a share.

In the first half of the current

year the company added to the
portfolio American Smelting &
Refining, Kennecott and Union
Bag-Camp Paper. It eliminated
i * u co, K kx vias's. I o 1 iaa..v.,

Lighting and Safeway Stores. 7
■ v .:U; «!« ' ' :]!

Chase Fund of Boston announces

that at Apr. 30 net assets amount¬

ed;, to $30,372,512, equivalent to
$6.28 per share, compared with
assets of $28,005,060 or $5.52 per

share, on Oct. 31, 1962, end of the
fiscal year. • '

Keystone Custodian Funds re¬

ports it reached "another mile¬
stone" earlier this month when
total assets under its management

passed the $800-million mark.
Sales of new shares and an im¬

proved stock market were cred¬
ited for reaching $800,384,804.
Previous high was $792,452,000 in

March of 1962, ju?t before the
sharp decline in the market.

* . 7* * .. .

Pennsylvania Mutual Fund, Inc.
has declared a dividend of 10
cents a share from capital gains
on common payable June 28, to
stock of record May 31. This is
reported to be the second con¬

secutive dividend declared since
the Fund was effectively regis¬
tered as an open-end diversified
investment company on Sept. 19,
1962. :v;\:,J

N. Y. Fin. Adv. i
Elects Hall
Frank W. Hall, Vice-President of
Albert Frank-Guenther Law, Inc.,
has been elected president of the
New York Financial Advertisers

tor 1963. ' He

succeed ;s

Charles O.

Graf, financial
. a d v e rtising
manager of
the New York

Daily News. /
Mr. Hall is

an advertising
account sup¬

ervisor in AF-

G L ' s New

York head¬

quarters and a

member of his

committee and

Frank W. Hall

firm's executive

board of directors. He joined the
national advertising and. public
relations agency in 1946, was

elected a Vice-President in 1952
and a director in 1962., < ,

Other officers elected to NYFA

posts were: Joseph J. Devine,
Bankers Trust Company, first
vice-president; John L. Corvaia,
The Lincoln Savings Bank, sec¬

ond vice-president; Charles O.
Graf, treasurer; ,and Thomas
Blake, Jr., The Dime Savings
Bank of Brooklyn, secretary.

Fusz-SchmelzleCo.

To Name V.-P.
ST. LOUIS', Mo.—Effective June
6, Robert E. Kelly will acquire a

membership in the New York
Stock Exchange, andwill become a

Vice-President of Fusz-Schmelzle

& Co., Inc., 522 Olive Street,
members of the New York and

Midwest Stock Exchanges. Mr.

Kelly will make his headquarters

in New York City.

I
J • *.

• » • •

Affiliated
Fund

A Common Stock Investment Fund
An investment company seekmgr
for its shareholders possibilities
of lohg-term growth of " capital
and a reasonable current income.

Prospectus upon request

Lord, Abbett & Co.
New York — Atlanta — Chicago ~_Los Angeles ^ — San Francisco

A mutual fund owning stocks selected
for investment quality and income
p< ssibi.ities. Sold only through registered
investment dealers. Ask your dealer for
free prospectus or mail this ad to

CALViN EULLOCK, LTD.
Established 1894

ONlvWALL .STREET, NEW YORK 9

Name

Address.
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PUBLIC UTILITY

SECURITIES BY OWEN ELY

Consolidated Edison Company
Consolidated Edison, with annual
revenues of $725 million a year,

is one of the largest utility com¬

panies. It serves New York City
(including Staten Island), and
most of Westchester County, with
electricity; and portions of the
area are also served with gas.

Electricity contributes about 81%
of revenues, gas 14% and steam
5%. Residential sales accounted
for 32% of electric revenues and
commercial and industrial 54%,
with public authorities and mis¬
cellaneous accounting for the re¬

maining 14%. While annual resi¬
dential electric consumption (1939
kwh in 1962) is less than half the
U. S. average, this is largely due
to the great number of apart¬
ments in New York City, which
do not permit much use of heavy-:
duty electric appliances such as

water heaters, heat pumps, etcu
Gas revenues are about 63% resi¬

dential, including heating.
While Consolidated Edison's

past growth rate has been rather
slow—revenues have increased

about 60% since 1953 — the out¬
look for future growth seems

quite favorable. There is cur¬

rently a very high level of con¬

struction activity in the area, with
huge new office buildings, hotels
and apartment buildings being
built in Manhattan and new hous¬

ing and commercial developments
in the Bronx, Brooklyn, Queens
and Westchester. The World's

Fair in 1964-5 should afford some

stimulus. The Narrows Bridge
from Brooklyn to Staten Island,
scheduled for completion in 1965,
is expected to result in a 50%

gain in population of the Island
in the decade following.

New York City is enjoying a

rennaissance. Plans are underway
for the development of a $168
million civic center near City
Hall, and the Port of New York
Authority expects to construct a

$270 million World Trade Center
on the lower west side of Man¬

hattan, The city recently an¬

nounced plans for a $670 mil¬
lion long-range redevelopment
of the Hudson River waterfront

from Battery Park to 72nd Street,
including office and apartment
buildings, heliports, cargo and
passenger piers, a convention hall
and a 40-story hotel.

To take care of this anticipated
future growth, Con Ed is plan¬
ning a big construction program.

It already has a generating ca¬

pacity of 6.8 million kw in 13
plants, including a 400,000 kw
unit at Astoria added last year.

The system peak last June was

4.9 million kw—only a moderate
increase over the previous year

because of a rather poor air-con¬
ditioning load. A one million kw
oil-fired generating unit (record
size) is scheduled for completion
in 1965. By 1966, three-quarters of
the company's output will be pro¬
duced by these more efficient
units, which will 'require only
two-thirds as much fuel to pro¬

duce one kwh as the older ones.

Other costs will also be lower,
indicating very large potential
sayings three or four years from
now (one estimate is as high as

$50 million a year).

The company also has other
ambitious plans for new generat¬
ing plants. , A 2 million kw
pumped storage hydro plant, on
the upper Hudson River, is sched¬
uled to be on the line in 1967. The

company has applied to the AEC
for permission to build a 1 mil¬
lion kw atomic power plant for
service in 1970. Supplementing
these units will be a high voltage
interconnection with the mine-

mouth generating plant and grid
of the Pennsylvania-New Jersey-
Maryland group planned for serv¬
ice in 1967. The new generating

plants will also be built at con¬
servative cost—$113 per kw for
the big conventional plant at
Ravenswood, and only $65 for the
pumped storage plant at Corn-
Wall; the atomic power plant will
cost $175 per kw, it is estimated,
much less than earlier plants.

However, opposition has arisen
to the location of the projected
atomic power plant in Ravens-
wood, opposite Welfare Island in
Long Island City, Queens. The
company has not planned to begin
construction for three years, al¬
lowing ample time to prove that
the new plant will be entirely
safe. However, it is also consider¬
ing other methods of obtaining
power in the event that atomic
power is barred from New York
City. (Con Ed's first atomic power
plant, the 275,000 kw reactor at
Indian Point, is now in opera¬

tion.) The company is somewhat
reluctant to build additional fuel-

burning plants other than those
scheduled, since land for storage
of fuel is not always available and

interruptions of transportation
could raise difficulties in servic¬

ing some plants.; Accordingly, en-(5
gineering studies are underway to
investigate the advantages of

• bringing hydro power, from Can¬
ada. The British Newfoundland

Corporation is planning to de¬
velop some 3 million kw hydro
power at Grand Falls on the

is University of 'Vt.
Hamilton River in Labrador. Pre¬

liminary estimates indicate this

capacity can be developed at a n ~

very low unit cost, and while OUmUier OOUTSe On
Grand Falls is located some 1,100

Mkts. & Analysis
miles from New York, advances
in transmission technology might
permit delivery of this power to „

Con Ed on a favorable basis. Jle u^lversity of Vermont willoffer its fourteenth annual sum-
This whole construction pro- mer course on the nature and op-

gram will require large expendi- erations of securities markets and
tures, estimated at $1.3 billion for security analysis in New York
1963-7 (including $250 million in City, June 17 to July 26. The
each of the years 1962 and 1963). course carries graduate or under-
It is estimated that some $800 graduate credit of six semester
million of securities will have to hours. As registration is limited,
be sold, with some $500 million applications should be made as

taken care of by internal cash gen- early as possible with Dr. Philipp
eration. In March the company sold H. Lohman, director of the Sum-
about $106 million of common mer Session, 147 Waterman Build-
stock at $80 a share on a subscrip- ing, University of Vermont, Bur-
tion basis. In 1962 the company lington, Vt. An application'fee of
had done substantial financing ten dollars (credited toward tui-
through sale of senior securities, tion, which is $102 for residents of
including some issued for refund- Vermont and $162 for nonresi-
ing purposes. dents) should be mailed .gyith the
While regulation in New York application.

State is not noted for generosity, Rooms will be available for stu-
the company has been able to ob-' dents at the Hotel Latham in New
tain rate increases which have York, but those attending the
improved the earned rate of re- summer session should make their
turn on year-end net plant to own arrangements with the hotel.
5.2% (theoretically, a return of Subjects to be covered in the
about 6.2% is allowed on electric classes, with the instructor are:

plant) according to Standard & Role of the Finance Industry in
Poor's. The company has also the Process of Capital Formation
been permitted to restore $137 j)rt Lohman.
million of "unearned surplus spe- AT „ ' .

. / , New York Stock Exchange and
cial" to the common stock +, » . _ r, ® ,

account, improving the equity c Q Executive V™e-Presid"nt
ratio slightly. The company uses of the New York Stock Exchange,flowthrough of tax savings re- •

, j . . B
suiting from the use of acceler- , ?li^reJ1 ^rket Situation—Ger-
ated depreciation, and the 3% tax ? t0? Edward B. IIol-
rredit was also included in 1962 schuh, E. F. Hutton & Company,

Inc.

THE PUBLIC UTILITY ISSUE OF

THE CHRONICLE

Will Be Published June 13,1963

★ The 1963 edition of our ANNUAL PUBLIC UTILITY ISSUE will pre¬

sent the official opinions and forecasts of the nation's public utility leaders
and non-industry authorities on the outlook for this vital segment of the
nation's economy. ;:s : ::

. ' / . • " . - .' - . • r • C . " ' ■ ' . • .. .

★ Get your perspective on this year's prospects and the future trends of
the public utility industry. ' !*

★ Do not miss the opportunity to advertise your Firm, Corporation or

Bank in this important issue. Please reserve your space requirements
before closing date of June 11th.

Regular advertising rates will prevail V
for space in this important issue.

THE COMMERCIAL & FINANCIAL CHRONICLE
25 PARK PLACE, NEW YORK 7, N. Y.

RECTOR 2-9570

earnings. . . .W.u'
v.

„ ... , , , . .« Registered. Representative and
Consolidated. Edison s earnings His'Clients - Joseph A. Walker

per share have increased from . R h t T Woq1qv

$2.94 in 1953 to $4.41 in 1962. Due & c0 Establ00k
to the issue of common stock on ' _ .. .

a l-for-12 basis, and the resulting New York Stock Exchange-The
dilution of earnings, not much in- Jjjxc r^'
crease in* earnings appears likely a *Lr' J LExecution of Odd Lots,
this year, and weather may have • Ward ReighJteyv ■De Coppet &
.a determining effect. Dividends rlor?Jn ' ^lctl0n Market, George
have been naid since 1885 and the ?free;/^ Communications
rate was recently raised to $3.30. p \ ^ I fJ

Specialist, Peter Haas, Benton &
At' the recent price around 87, Company; Exchange Organization,

the stock yields 3.8% and sells at Benjamin H. Gaylord; Shareown-
19.7 times the 1962 earnings, as ership in America, Today And
reported. Tomorrow, David D. Huntoon; Ex¬

change's Program to Broaden

Shareownership,; Oharles Duffy;
Service Role of the Exchange,
Benjamin H. Gaylord; Listing on
the Exchange—its Meaning to the
Registered Representative, Ed¬
ward J. Zuhr; Stock Clearing Cor¬
poration, Frank Curran; Protec-

Women's Bond

Club Elects

OfficersV
tion of the Firm and the Client's

The Women's Bond Club of New Inte.rest>. Benjamin H.. Gaylord;
York has announced the re-elec- Pr°fessionalization of the Regis-
tion for a second term of Mrs. ^reW Representative, . David D.
Sally R. Harshbarger as president. Nuntoon; Ethics and Responsibil-
She is associ- Cl . of the Regi^sfered Representa¬

tive, WalterColeman; Specialist
on the New York Stock Exchange,
Robert J. Jacobson, Benjamin Ja-
cobson & Sons; Floor Procedure
and Round-Lot Trading on : the
New York Stock Exchange,
Adolph P. Morris. * '

Training Courses in Wall Street
—John Rice, Francis I. du Pont
& Co.

Odd-Lot Trading on the New
York Stock Exchange— Stuart
Scott, Carlisle & Jacquelin.
Stock Clearing Corporation or

the New York Stock Exchange-

She is associ

ated with the
i n v e stment

department of
United States

Steel Corpo¬
ration and

Carnegie Pen¬
sion Fund.

Other offi¬

cers elected

were: Mrs.

Irma D. Pratt

of Brundage,
Story & Rose,
re-elected for

Sally il. Harshbarger

second term as vice-president; Charles F. Lynch, Stock Clearin,
Miss Jane L. Brett of A. G. Becker Corporation.
& Co., Inc., secretary;. and Mrs. Fut & Call Options—Herbei
Hazel Crane Brown of A. W. Ben- Filer, Filer, Schmidt & Companj
kert & Co., Inc., treasurer. Analysis of the Technical Ac

Newly elected governors for the tion of the Stock Market—Edmun
Club are Miss Isabel H. Benham cf W. Tabell, Walston & Co., Inc.'
R. W. Pressprich & Co., and Mrs. * Economic Outlook, Harold 3
Edith J. Smizsaert of Hemphill, Schreder, Distributors GroUp,' Im
Noyes & Co, ' , Listing of Securities on the Ne\
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York'Stock Exchange—Philip L.
West, New York Stock Exchange.
Over-the-Counter Securities

Market—Col. Oliver J. Troster,
Troster. Singer & Co. : .

>■;; Practices and Techniques in the
Over-the-Counter Market— Carl

Stolle, G. A. Saxton & Co., Inc.
Outlook for Atomic Energy, Dr.

Paul F. Genachte, Chase Manhat¬
tan Bank.

American S t o c k Exchange—
Economic and Social Functions,
John J. Sheehan; Listing of Secu¬
rities on the American Stock Ex¬

change, Martin J. Keena; Floor
Procedures, William D. Moran;
Admissions and Outside Supervi-
sioni H. Vernon Lee, Jr.; Invest¬
ing for Life Insurance Companies,
William R. Cowie.
Role of the Investment Banker

>—Originating and Underwriting—
Edward Glassmyer, Blyth & Co.,
Inc.; Syndication and Distribution
—Robert A. Powers, Smith, Bar¬
ney & Co.

Money Marketr—Dr. Lohman.
Commercial: Banks a n d t h e

Money Market—Bernard J. Mar¬
tin, First National City Bank of
New York.

Government Securities Market

John J. Larkin, First National
City Bank of New York.
U. S. Balance of Payments (cur¬

rent issues)—Frederick C. Schad-

rack, Jr., Federal Reserve Bank of
New York. v

Federal Reserve Bank—Federal

Reserve and the Credit Market,.
Martin W. Bergin; Policy Forma¬
tion, Robert Lindsay; U. S. Gov¬
ernment Securities and the Money
Market, Paul Meek; Operations of
the Trading Desk, Peter Stern-
light; Summary, Thomas O. Waage.
European Common Market —

Lawrence S. Heath, II, First Na¬
tional City Bank.
Investing in Japan—Yeiichi Ku-

wayama, Nomura Securities Co.,
Ltd. ...

Corporate Bond Market—Dan¬
iel M. Kelly; Salomon Brothers &
Hutzler.

Municipal Securities—Albert F.

Milloy, First Boston Corporation.
Growth and Importance of In¬

vestment Companies— Harold S.

Oberg, Investment Company In¬
stitute.

Investment Management of Pen¬
sion Plans (Selection of Invest¬
ments) — Donald C. Berry, Jr.,
Chase Manhattan Bank.

Regulation of Securities Mar¬
kets—James C. Sargent, C. I. T.
Financial Corporation.
Role of the Analyst in the Secu¬

rities Industry—Richard R. Fields,
'Dreyfus & Co. ,

Organization of a Research De¬

partment—Lloyd S. Coughtry,
Bear, Stearns & Co. \
Outlook for the Rails—Pierre R.

Bretey, Hayden, Stone & Co., Inc..
Outlook for the Air Transport

Industry^Robert" E; Peach,"Mo¬
hawk Airlines, Inc. '
Outlook for the Auto Industry—^

Charles N. Morgan, Jr., Bache &
Co.

An Analyst Looks at Public
Utilities—Charles Tatham, Bache
& Co.

Evaluation of the Steel Industry
—P h i 1 i p E. Albrecht, Merrill
Lynch, Pierce, Fenner & Smith,
Incorporated.
Electronic Developments in the

Comn unications Business.

Role of Oil in World Energy—
Richard M. Lilly, Standard Oil
Company. .

Organization for International
Enterprise—C. F. Lindsley, Stand¬
ard Oil Company.
-Jersey Standard's Systems and
Computers—Allen R. Crawford,
Consolidating Jersey Standard's

Financial Statements— Verne R.

Rogers. :: V . V

I. B. A. Second Municipal Conference
Subcommittee Members Announced

The Investment Bankers Associa- T. ANTHONY COCULO
tion of America will hold its Sec- Fidelity Philadelphia Trust
ond Municipal Conference June Company, Philadelphia.

RAYMOND V. CONDON

B. J. Van Ingen & Co., Inc.,
Chicago.

GEORGE B. WENDT HARDIN H. IIAWES
First National Bank, Chicago. Harris Trust & Savings Bank,

DANIEL P. WIIITLOCK Chicago.
Ladenburg, Thalmann & Co., T. NORRIS HITCIIMAN

New York. Kenower, MacArthur & Co.,
■ V£ ' ' Detroit.

EDWARD B. WULBERN

Pierce, Wulbern, Murphy, Inc., WILLIAM c. JACKSON, JR.

R. J. COOK

Ball, Burge,
Cleveland.

Kraus & Co.,

George B.Wendt

E. WILLIAM DARMSTATTER

Stifel, Nicolaus & Company In¬
corporated, St. Louis.

NEWMAN L. DUNNE ,

Robert W. Baird & Co. Incor¬

porated, Milwaukee.

Russell M.Ergood, Jr. MILTON S. EMRICH

Julien Collins & Company,

gjjlg Chicago.
RUSSELL M. ERGOOD, JR.
Stroud & Company Incorpo¬

rated, Philadelhpia.

ARTHUR S. FRIEND

Folger, Nolan, Fleming & Co.,
Incorporated, Washington, D. C.

GEORGE II. C. GREEN

The Liberty National Bank and
Trust Company, Oklahoma City,
Oklahoma.

LOUIS S. IIENSLEY, JR.

Indianapolis Bond & Share
Corporation, Indianapolis.

B. FRANKLIN HOUSTON

Dallas Union Securities Co.,
Inc., Dallas.

ALGER J. JACOBS

Crocker-Anglo National Bank,
San Francisco, y :

ARNOLD J. KOCUREK

Rauscher, Pierce & Co., Inc.,
San Antonio. :

JOSEPH M. LUBY

Paine, Webber, Jackson & Cur¬
tis, New York City.'.

LEWIS F. LYNE

Mercantile National Bank,
Dallas. ! r •

THOMAS W. MASTERSON

Underwood, Neuhaus & Co. In¬
corporated, Houston. - ' -

DONALD W. MOULTON

R. H. Moulton & Company, Los
Angeles.

WILLIAM A. NOONAN, JR.
Continental Illinois National

Bank & Trust Co., Chicago.

DONALD C. PATTERSON

Chemical Bank New York Trust

Company, New York. ;

THOMAS J. PENDERGRAST

Courts & Co., Atlanta.

DONALD L. PETTIS

Kirkpatrick-Pettis Co., Omaha.

MARSOM B. PRATT

Estabrook & Co., Boston.

THOMAS L. RAY

Mercantile Trust Company,
St. Louis.

JOSEPH E. REFSNES

Refsnes, Ely, Beck & Co.,
Phoenix, Ariz.

JAMES F. REILLY

Goodbody & Co., New York.

JAMES E. RODDY

Scharff & Jones, Inc., New
Orleans.

JOSEPH H. SULLIVAN

Cunningham,. Schmertz & Co.,
Inc., Pittsburgh.
PHILIP W. K. SWEET, JR.-
'

The Northern Trust Company,
Chicago. • . »

ANTHONY E. TOMASIC

Thomas & Company, Pittsburgh.
ROBERT V. WEIIRHEIM

Philadelphia National Bank,
Philadelphia. .? .. • •

Jacksonville, Fla.

G. THOMAS YEAGER, III.
Baker, Watts & Co., Baltimore.

VICTOR II. ZAIINER

Zahner & Company, Kansas
City, Mo.

Subcommittee on Program

DONALD C. PATTERSON, Chair¬
man

Chemical Bank New York Trust

Company, New York;

LEONARD S. ALLEN

Chemical Bank New York Trust

Company, New York.

S. DAVID ARNSPIGER

Rowles,Winston & Co., Houston.

First Southwest Company,
Dallas.

JOHN J. KENNY
J. J. Kenny Co., New York.

ARTHUR E. KIRTLEY
First Boston Corporation,

Chicago.

NEWELL S. KNIGHT
First National Bank, St. Louis.

E. S. LEE

Valley National Bank of

Arizona, Phoenix.

LOOMIS C. LEEDY, JR.
Leedy, Wheeler & Al'leman,

Inc., Orlando.

, HARRY F. MAYFIELD
Commerce Trust Company,

Kansas City, Mo.

Arthur E. Kirtley Donald C. Patterson

19, 20 and 21 at the Pick Congress
Hotel in Chicago.
Attendance at the Conference is

open to partners, officers and em¬

ployees of member firms of the
IBA. As the capacity of the Con¬
ference facilities is limited early
registration (with the IBA Wash¬

ington.; office, 425 13th Street,
N. W.) is recommended;

The program has been designed
to permit reasonable periods of
time for questions to the speakers
and discussion.

Russell M. Ergood, Jr., Stroud
& Com p a n y, Philadelphia,, is
Chairman of the Subcommittee on

Municipal Conference; George B.
Wendt, First National Bank of

Chicago, is Chairman of the Mu¬

nicipal Securities Committee of
the I. B. A.

Donald C. Patterson, Chemical
Bank New York Trust Co., New
York, is Chairman of the Confer¬
ence Subcommittee on Program
and Arthur E. Kirtley, First Bos¬
ton Corp., is Chairman of the
Subcommittee on Arrangements.
Below we show memberships of

the two Subcommittees:

Subcommittee on Arrangements

ARTHUR E. KIRTLEY, Chairman
First Boston Corporation,

Chicago.

E. J. ALTGELT
- Harris Trust & Savings Bank,
New York.

FREDERICK F. BARKER
J. A. Hogle & Co., Denver.

FLOYD II. BEATTY *

A. G. Edwards & Sons,
St. Louis.

ALLEN B. BEAUMONT

William R. Staats & Co., San
Francisco.

OSCAR M. BERGMAN

Allison-Williams Company,
Minneapolis.
ANDREW D. BUCIIAN

Bacon, Whipple & Co., Chicago.
GORDON L. CALVERT

Investment Bankers Associa¬

tion, Washington, D. C.

HAROLD W. CLARK

Cherokee Securities Co., Nash¬
ville. " " ■' •V-;'.'
JOHN C. CLARK

Wachovia Bank & Trust Co.,
Winston-Salem, N. C.

GEORGE E. BARNETT

First National City Bank, New HENRY MILNER
York. • R; S'. Dickson & Co., Inc., New

*

York '
CHARLES C. BECIITEL , K
Watling, Lerchen & Co., Detroit.. DAVID T. MIRALIA

P. ALDEN BERGQUIST Kuhn, Loeb & Co., New York.
First National Bank of Chicago. EARLY F. MITCHELL

CLARENCE F. BLEWER First National Bank of Mem-

Blewer, Glynn & Co., St. Louis, phis, Tenn.
ALAN K. BROWNE WINSTON L. MOLANDER
Bank of America, N. T. & S. A., Northwestern National Bank of

San Francisco. Minneapolis

GORDON L. CALVERT CARR PAYNE
Investment Bankers Associa- Cumberland Securities Corpo-

tion of America, Washington, D. C. ration, Nashville.

FRANK C. CARR

John Nuveen & Co., Chicago.

WALTER J. COUGHLIN

Coughlin & Company, Inc.,
Denver.

CLARK COX

Harris Trust & Savings Bank,
St. Louis.

CHARLES A. RICHARDS

Field, Richards & Co., Cincin¬
nati. ••

WILLIAM J. RILEY f
E. F. Hutton & Company, Inc.*

New York. >

RAYMOND L. ROBINSON
Hornblower & Weeks, Denver.

WALTER W. CRAIGIE

F. W. Craigie & Co., Richmond, . FLOYD W. SANDERS
Virginia. •' White, Weld & Co., Chicago, v

JOHN S. DAVIS j. B. SANFORD, JR.
Republic National Bank, Dallas. Hattier & Sanford, New

ROBERT G. DAVIS Orleans; ,

Piper, Jaffray & Hopwood, wesley G' sciielke

, Seattle First National Bank*
Minneapolis.

JOHN W. DE MILIIAU

Chase Manhattan Bank, New
York.

SHERMAN ELLSWORTH

Wm. P. Harper & Son & Co.,
Seattle.

Seattle.

W. MARSHALL SCHMIDT

Hornblower & Weeks, Philadel¬
phia.

RUSSELL E. SIEFERT

Stern Brothers & Co., Kansas
City, Mo. ; . ' '

RUSSELL M. ERGOOD, JR.
Stroud & Company, Incorpo¬

rated, Philadelphia. ; WALTER H. STEEL

CHARLES N. FISHER • Drexel & Co-> Philadelhpia. ; ^
Singer, Deane & Scribner, Pitts- ANDREW ]E, STFEN

• burgh. • • Wells Fargo Bank, San Fran-
HARVEY J. FRANKLIN ; Cisco/. '
Merrill Lynch, Pierce, Fenner TrRFn n oTnxri? TR

& Smith Incorporated, San Fran- ' ^ ^ - w f*

Marine Trust Company of West-
1SC '

'

;ern New York, New York City. •

CHARLES S. GARLAND, JR.
Alex. Brown & Sons, Balti- PAUL E. UIIL

more Md. -United California Bank, Los
Angeles.

WILLIAM II. HAMMOND

Eraun, Bosworth & Co. Incor- JOSEPH VOSTAL

porated, Chicago. Kidder, Peabody & Co., New

WILLIAM G. HARDING York.
Coffin & Burr, Boston. ; WILLIAM J. WALLACE

ROBERT B. HARKNESS Mellon National Bank & Trust
Harkness & Hill, Incorporated, Company, Pittsburgh.

■ Boston.
ALAN N. WEED'EN : .

. .

ELMER G. IIASSMAN Weeden & Co., New York.

rated GChfceagoer & C°' I"C°rP°" GEORGE B. WENDTrarea, ago.
■

. First National Bank of Chicago.
LOUIS A. HAUPTFLEISCH

Goldman, Sachs ,& Co., New HAVEN L. ZEBOLD . ..

York. ' - / ' • ' - • ; Prescott & Co., Cleveland.
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Our Reporter on

BY JOHN T. CHIPPENDALE, JR.

The capital market is still in a

cautious vein even though the
forces operating in the long-term
bond market appear to be on the
constructive side. The reasons for

"

this are that the amount of new

issues coming into the market for
sale has slowed down a bit, the
new offerings which have already
come out and were sticky are be¬
ing digested at lower price levels
and the Government is not likely
to be selling new money raising
bonds for a considerable period of
time. Also, yields on many of the

'

recent new issues are now attrac¬

tive to investors.

The balance of payments prob¬
lem is still a very real one, with
the deficit for this year likely to
be as large as that of 1962. This

. is taken to mean that near-term
interest rates will continue to re¬

main high enough so that there
will be no further aggravation of
this problem.

New 4"%s Could Rise in Price

The demand for long-term Gov¬
ernment bonds continues to ex¬

pand and as a result the new

"money raising 4%s of 1989/1994
have moved up in price so that
the members of the syndicate who
held on to their bonds with an

'original cost price of 100 18/32
have had an opportunity to just
about get out without taking a.

. loss. On the other hand, they have
not thus far made any money on
this second competitive bid under¬

taking although there are not a

.few capital market specialists
who believe that this 4%% bond
will move up into the 100% area

at least in the not distant future.
It is still the highest yielding Gov¬
ernment bond and, when this re¬

turn is taken into consideration

and compared with the yield that
is obtainable in corporate bonds,

"

it should tend to make the Treas¬

ury bond look more attractive to
the investor who is interested in
the highest quality fixed income
bearing obligation.

Intermediate Maturities Have

Strong Following .

The interest in the intermedi¬

ate-term Government obligations,
according to advices, is growing
with those investors who are not

inclined to go out into the long-
term area of the Government mar¬
ket making enlarged commit¬
ments in these middle-term secu¬

rities. The area in which this new

buying interest appears to be de¬

veloping is in 1966 and 1967

maturities, with quite a few out¬
-of-town commercial banks among
the important -takers of these
securities.

It is also indicated that the 4s
of 1972 have been fairly heavily
bought by some deposit banks,
especially those institutions which
are not so heavy in savings de¬
posits or have in some instances
reduced the rate of interest which
is being paid on these thrift

deposits.

Some Banks Expected to Reduce
Savings Interest Rate

Even though there may not be
any changes in the offing at this
-dime, it is believed in some sec¬

tions of the financial district that
quite a few of the smaller out-of-

town commercial banks with

rather heavy savings deposits will
be cutting the interest rate that
is being paid on them in the fore¬
seeable future. It has become un¬

profitable for many of these banks
to try and keep certain savings
deposits since it is no longer pos¬
sible to put these funds to work
at rates which give them the re¬
turn which is needed. In addition,
they refuse to compromise on the
quality of the investments which
they have been making in order
to cover the cost of having these
deposits. It is this downgrading
in the quality of investments by
many savings institutions which
is causing the regulatory authori¬
ties to have some real headaches.

No Competition From the
Stock Market

The inflation psychology is not
at this time a force in the money

and capital markets in the opin¬
ions of most money and capital
market experts. This probably
means for the present that the
upward movement in the stock
market is not taking any appreci¬
able amount of money away from
the bond market.

The amount of hedge buying in
the short-term market appears to
be picking up a bit since there
are indications that profits are

being taken in selected common

stocks by some institutional inves¬
tors with the proceeds from the
sale of these securities being in¬
vested in Treasury bills. There is
still a very heavy demand for
these money market obligations.

NYSE Opposes
Lengthening

Cap. Gains Period
The New York Stock Exchange
said that the proposal before
Congress to lengthen the capital
gains holding) period from six
months to one year could reduce
the volume of securities trans¬

actions on the Exchange "by as
much as 10 to 15%"—even if the

capital gains tax rate were re¬

duced at the same time.

The decline in transactions
would cut the Government's capi¬
tal gains revenues by $100 million
annually, the Exchange warned.
Lower volume would also result
in serious consequences for the
nation's 17 million shareowners,
the Exchange said, because it
would reduce market liquidity—
the ease with which securities
can be bought or sold at prices
reasonably close to the previous
rales. •

The proposal for a longer capi¬
tal gains holding period is part
of the 1963 tax program now
under consideration by the House
Ways and Means Committee. The
Committee is also studying an
Administration proposal, strongly
endorsed by the Exchange, to
reduce the taxable percentage of
capital gains from 50 to 30%.

The exchange's views on the

holding period were expressed in
a booklet, "A Serious Threat to

Freedom of Investment," being
'distributed to Exchange Members
and Allied Members.

Exchange. President Keith
Funston stated that the proposal
to lengthen the holding period is
inconsistent with the Adminis- E
tration's .expressed goal of "tax
revision to encourage economic
growth." He said a one-year

holding period would "more than
offset the constructive effects of
a lower capital gains tax rate."
The Exchange has recommended
that Congress consider shortening
the holding period to three
months.

The holding period is the length
of time an investor must own

securities in order for any profit
he may make on a subsequent
sale to qualify for tax treatment
as a "long-term" capital gain.
Gains on securities sold before

the expiration of the holding
period are taxed as ordinary in¬
come. The present six-month
holding period has been in effect
since 1942.

Maradel Products

Common Offered
Hornblower & Weeks, New York,
and Associates are making a

primary public Offering of 150,000
common shares of Maradel Prod¬

ucts, Inc. at $20.50 per share.

Of the proceeds, $1,400,000 will
be used to purchase the business
and assets of House of Tre-Jur,
Inc.; the balance will be added to

working capital. House of Tre-

Jur, Inc. manufactures and sells
bath preparations and accessories. •.

. The company, organized in
October, 1961, is primarily en¬

gaged through its divisions and,

subsidiaries, in the manufacture
and sale of cosmetics and toilet¬

ries, hair preparations and acces¬

sories, soaps and bath prepara¬

tions, proprietary drugs and dental
preparations, and sunglasses and
sundries. '

Executive offices of the com¬

pany are located at 516 Avenue
of ; the >, Americas, . ,New York.
Manufacturing facilities are main¬
tained in Crystal Lake, 111., New
York City, and Canajoharie, N. Y.

Williston, Beane
To Be Corporation
Effective June 10 the partnership
of J. R. Williston & Beane, 2
Broadway, New York City, will '
be dissolved and J. R. Williston
& Beane, Inc., a New York Stock

Exchange members corporation
will be formed.

Officers of the corporation will
be Alpheus C. Beane, Chairman
of the Board and Chairman of the
Executive Committee; Marvin D.
Kantor, President and Treasurer;
Donald B. Conlin, Charles H.

Cunningham, Michael Kcurday,
Norman J. Marsh, George G.

Moore, Jr., James K. Nissan, Mar¬
vin S. Raphael, William W.

Sellew, Jr., Milton F. Unter-

meyer, John H. Welch, Earnest

E. Christensen, John A. Detn-

berger, Francis G. Bragen and

Russell H. Casottana, Vice-Presi¬

dents; Harry * E. Towle, Vice-

President and Assistant Treas¬

urer; and Robert Kaufman, Sec¬

retary.

This Week— Insurance Stocks

-3-

PRELIMINARY INSURANCE UNDERWRITING RESULTS— ;
Preliminary reports of fire and casualty underwriters indicate that
the industry operated well in the red during the first three months
of the year. This was anticipated in view of the heavy fire losses
experienced during the period throughout the country and the
continuing industry problem in automobile lines.

It appears that the combined loss and expense ratio for the
quarter will be approximately 105%. This is considerably worse
than a year ago and underwriters will be hard pressed to offset
losses through profits over the remainder of the year to achieve
break even or better results on underwriting for the full year,
Investment earnings continued their upward trend, however, en¬
abling most underwriters to achieve profitable operations over-all.
The rise in stock value experienced during the three month period
resulted, in satisfactory gains in liquidating values for virtually all
companies. -

The second quarter is not off to a very favorable start if.
reported fire losses are any indication of over-all underwriting re¬
sults. The National Board of Fire Underwriters recently reported
that losses caused by fires rose 33% in April to $141.2 million,
bringing the four month total loss to $547.1 million, an increase of
over 17%. The April monthly loss total nearly matched the all-
time record of $142 million set in January.

First Quarter Underwriting Results

1963 - 1962

Expense Profit Loss Expense Profit
Ratio Margin Ratio Ratio Margin;
26.7% —0.9% 70.2% 26.2% 3.6%
39.8 —8.6 64.4 41.5 —5.9
33.4 - 8.8 57.0 34.1 8.9 ^
58.2 13.3 23.7 58.0 18.3
38.6 —0.8 . 64.4 41.5 —5.a

„

36.4 —2.9 66.8 37.3 —4.1 r.
35.2 —6.3 66.5 35.3 —1.8

Loss

Ratio
Allstate

, 74.2%
Continental Insurance^. 68.8

Employers Group_____ 57.8 »'
Fidelity & Deposit-.. 28.5
Glens Falls : 67.2
Home

___________ 66.5
Ins. Co. of N. America 71.1 :•

LIFE INSURANCE SALES ' V

Sales of life insurance rose 19.6% in the month of April from
the 1962 level according to recent figures compiled by the Life In-;
surance Agency Management Association. April sales amounted
to $7,680 million in face amount of policies, up from $6,419 million,
a year ago. Sales of individual policies rose 10.8% to $5,951 mil¬
lion while group life sales jumped 64% during the month to $1,729"
million.

After trailing the. previous year's results for the first two
months of the year, life sales are now 6% ahead over the four,
month period with a total of $26,758 million. Individual volume
has risen 6.6% while group life, thanks to the large April gain,
is now 4.3% ahead of the pace a year ago, after running 11.6%:
for the first three months of the year. The outlook for life sales
over the remainder of the year is very encouraging.

• * * sis

RELIANCE INSURANCE-CENTRAL STANDARD MERGER

The Directors of Reliance Insurance Company and Central
Standard Life Insurance Company have approved a plan of merger,'
of the two companies through an exchange of stock. Under the

terms of the proposal, Reliance will offer one share of its stock
for each 1.9 shares of Central Life to holders of less than 15,000
shares; and one share of a newly created class A common stock

of Reliance will be offered for each 19 shares of Central Standard

Life held by those stockholders holding in .excess of 15,000 shares.
The merger is subject to the approval of the stockholders of both :

companies.. ;.■/ Y.Y'hY v...' 1 "■ ] ! ■■ ;:: :•' Y'v" ' '
~

The proposed merger combines a major fire and casualty un ¬

derwriter with a leading life insurance concern. It is only one of -

the major mergers which has occurred in recent years, on prac-

tically a monthly basis, as the trend to "all-lines" writing con¬
tinues within the insurance industry. • . : ")

Selected Property-

Casualty Insurers

1962 Results
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How the Fortunes of Steel

Can Be Further Enhanced
Continued from page 1which -steel companies have in-

depreciation schedules and the 5
7% investment credit. American Steel today is still just about
industry has suffered . too . long the greatest bargain American ,

from the, horse '7and buggy de- industry has to offer. Even after
preciation provisions of our tax the recent advance in price, high ,

laws. Steel has been particulariyA-quality sheet steel, for: instance,.
hard hit because - of the large sells at a per-pound price that is,
dollar investments needed to in- cnly one-seventh of the price of
stall and keep modern our facil- ordinary cardboard., ,

ities;'■
h:-V: • U is evident, then,V:that steel *

11 am sure that ouia repeated companies; are moving at an ac-■

public appeals for sounder depre- celerated pace, and oil a variety

elation provisions have played an of .fronts, to solve their problems
important part in bringing about and. make progress. And yet we

the improvements that have been must da even more. Let me.point
njade^' But thea problem is not out just four areas of opportun-
wnolly solved yet. There is"still ity for action.. a a;:\
ho provision for offsetting the v o XT , ^ . XT

higher replacement,'costs result- : v Need for Tax Cut; Now
irig from inflation, so "we must; First, one of the important rea-;;
continue our efforts in this di- sons for the lag in business vol-^:
rection • A.a--;: v" ume during recent years is that

There isAnotherArea ,of sig- our Federal tax laws are penal-
nificant accomplishment which mng industrial and economic^
does not yield to exact mathemat- grow,th: As managers of industry,
ical measurement, but, which ^ know<fr°m practical expe-
has been just as impressive. I "ence that to keep plants up-to-
refer to the steel industry's ag- date' to. provide money for the
gressive and comparatively new new research facilities and equip-
programs of promotion and mar- ment that will unlock the door
keting. I would like to make some to ftut"re opportunities, industrySL„,«... .b«, u.;

Today, - steel companies are profitable. Many factors influ-
field as capable ence profitability, of course, but

teams of sales and marketing men |axes arGl certainly among the
as can bd found anywhere in the mosj. important of them. If our
nation. They are proving to cus- CQunt ig to achieve the full rate
tomers and potential customers Qf of which it is capable,
that for an infinity of uses, steel our tax structure should immedi-
cdntinues to be the most versatile

ateiy pe re-designed to encourage
of rnaterials, the most efficient, —n0^. discourage—the ability and
and the least expensive. the willingness of investors to
These stepped - up marketing invest in industry. The fact that,

programs of the companies are at the moment, the level of busi-
being reinforced by the expand- ness activity is higher than when
ing promotional activities of the the Administration first began to
Institute itself. talk about a major tax reduction
For example, since its introduc- in no way lessens the need for a

t'ion only three years ago, the tax cut now. This country does
: Steelmark has proved so popular not need a quickie tax cut to re-
and effective as a symbol of vive. business. It needs a perma-
steel's quality that at present nent, long-range tax reductions
spme 1,500 manufacturers /,of pr0gram that will produce a long-
products made of steel are using term growth in the economy,
it in connection with their goods . Our present maximum corpo-
or on their packages. And promo- rate income tax rate of 52% com-

; tional and product publicity pro- pares, for instance, with 47% in
grams, tailored to the specifie r Belgium, 43% in West Germany
needs of individual products and and 26% in Italy. Furthermore, -

markets, are being carried—rang- ,.the, tax laws of each of those
ing in scope from a huge, nation- countries have depreciation pro-
wide promotion of soft drinks in visions which include re-evaluar
cans, down to little folders for tion of assets to correct for the
hardware stores to give to their erosion of capital through infla-
customers who want to paint gal-,,tion. We should support a sensi-
vanized steel, y \ ble tax reduction program and, at

Upward Price Changes : ' same time- insist. on re?.uc"
. ■

, *• tions in government spending,
Another significant c h a n g e, wherever possible,

since our meeting last year, con- . : aa -;'A_?•. -O.-v.
cerns certain upward adjustments Opposes Federal Purchases of
by various steel companies in the Foreign Steel
price of certain selected steel Second, everybody associated
products. As we all know, the with the steel industry—manage-
pressure of, higher costs is not ment,: employees, stockholders,
something that came about all of suppliers and customers — should
a, sudden 'in April 1963—-and I be concerned over the fact that
might observe—not even in April tax monies are being spent by the
1962. This has been building up Federal Government and by other
fpr five years. The fact that steel public bodies to purchase foreign-
prices did not rise between Au- made 'goods, including steel, in
gust 1958 and April 1963—in fact, preference A to American - made
declined somewhat — while em- products4 .which; cost ; somewhat
ployment and other costs con- more. This is false economy. V •
tinued to rise, was the chief fac- Such purchases aggravate the
tor in our decline in profits. But balance of payments problem and
the benefit of these price adjust-, the prqblem of declining gold re-
ments should not be exaggerated.'-■-serves.-.;They aggravate, our un-
They will not even offset the employment problem and reduce
overall steel price reductions our tax revenues. It should be re-
that have taken place since 1958, membered that as much as 30%
le„t alone make up any part of the 0f the steel sales dollar goes,
five employment cost

. increases, through corporate, personal prop-
totalling over 50 cents per hour, erty and sales taxes, to Federal,

state and local taxing bodies. Con¬
sequently, the frequently claimed
savings from buying so-called
lower priced foreign steel are

largely fictitious. We believe that
the action taken in mid-year 1962
by the Defense Department to
curtail the purchase of foreign-
made steel for our defense pro¬

gram is a major constructive step
in correcting this situation. ' ;
"We have urged other actions

at the national and state levels to

alleviate this condition"> and we

will continue to do so. We must

get across to our public officials
concerned with this problem that
our taxes should be used to buy
American-made goods. / aa.A/

Charges Foreign Steel Dumping
: a,A;: K;'./■ Here U
Third, we have reason • to be

seriously concerned about the

dumping of foreign-made steel in
this country. A number of com¬

panies directly affected have filed
complaints with the Treasury
Department. The Department has
judged that mills in Belgium,
Luxembourg and West Germany
may indeed be selling wire rods
in this country in violation of our
anti-dumping law. They are still
studying the possibility of dump¬
ing by French producers, but have
rejected the charge filed against
Japan. Complaints are also pend¬
ing concerning standard pipe and
cold rolled sheets. .<

/We have no objection to fair,
and legal competition by foreign
producers in our domestic mar¬

kets. But when a foreign producer
violates the law of our land by
selling its products in our domes¬
tic markets at prices lower than
it sells the same products for in
his own country, we must seek
the protection of our laws—and
that is what we are doing and
must continue to do,

Educational Program

Fourth, business is the, source
of most of the income of the peo¬

ple. From the energies and cre¬

ative, powers , of business flow
most of the wealth of the country.
It is not simple important: it is
essential to the survival of a free

economy, that these energies and
powers be encouraged and not
subdued and dampened by gov¬

ernment, ■v■/,/' ;

It is encouraging to note that
during the past year there has
been demonstrated a greater
awareness of these truths in both

the executive and legislative
branches of the Federal Govern¬

ment.

The investment tax credit and

the new depreciation guidelines
are concrete indications of this

government awareness. , ,

• The forthright public presenta¬

tions, statements and speeches
Which some of our colleagues
have made during the past year
have been very helpful in mak¬
ing government aware of our

basic problems. But we still have
a long way to go. More of our top
executives should be taking ta
personal part in the large and
continuing educational effort
which must be made to have the
basic needs of our industry fully
understood. *

; ' In this connection, I believe we
tend to underrate and neglect our-
total resources for communicating
with government. For example,
we have done little or nothing to
enlist in this cause the aid of

the stockholders of steel ' com¬

panies, who now number more

than one million persons, sub¬
stantially more than the total

employment in our industry.
Many • stockholders are actually

unaware that their companies
would likf; more active support
from them. A recent survey es¬
tablished that, throughout busi¬
ness, three stockholders in four
cannot recall ever receiving an

appeal from their companies ask¬
ing for support. On the other

hand, 77% indicated they are

willing to write their Congress¬
men about legislation affecting
their companies. Let's seek their

help. V•;'
So — to conclude— the present

state of this industry is sounder
than it was a year ago. Its pros-,
pects for the future are brighter
than they. were then. If govern¬
ment at all levels pursues policies
that provide a favorable business

climate, and if Tabor's actions are

based on* a realistic^ recognition
of our industry's competitive
problems, then, with our present
hard * hitting programs of re-

Frank Dunne, Jr.
Named Pres. of Assn.

Of Customers' Brokers
Frank Dunne, Jr. of White, Weld
& Co., has been elected President

Frank Dunne. Jr. . .

of the Association of Customers'

search, plant modernization and Brokers. He succeeds Leo J. Lar-
product and market development, kin of Carl M. Loeb, Rhoades
our business should continue on a & Co.

steady upward path.

Let me leave with you an ex¬

cerpt from a recent article in
The Reader's Digest:

"For a while, it looked as

though steel had lost its place to
the new metals and materials of
the 20th century. Now the old
champ is off the floor, punching
hard in one of the most stirring
industrial battles of our time. . > .

A whole new world is crying to
be built

, and steel men are out to
make sure it will be built, as our

present world was, of steel."

We can make their prophecy
come true. In fact, we're on our

way. ' ■' ; ..-A A

NewYork Housing

Agency to.Sell
$108 Million Bonds
The New York State Housing
Finance Agency will sell approxi¬
mately $108,000,000 of its tax-ex¬
empt bonds on July 10, it was an¬

nounced May 28 by James Wm.
Gaynor, the Agency's Chairman.
This issue, designated as 1963
series B, will be offered by a

syndicate of underwriters, headed
by Phelps Fenn & Co., and in¬
cluding Lehman Brothers; Smith,
Barney & Co., Inc.; and W. H.
Morton & Co., Inc. as co-man¬

agers. .

The bonds will be dated Aug. 1,
1963 and will mature serially over
a 40 year period. Bonds are call¬
able after 20 years.

The proceeds of the sale will
be used to extend $103,000,000 to
six housing companies and to pro¬

vide approximately $5,000,000 for
the Agency's capital reserve fund,
the exact amount to be determined

by the interest rate.
The bonds are secured by first

mortgage liens on the six housing
projects covered by the issue, and
by first mortgage liens on four
projects covered by the Agency's
previous 1961 series A issue; and
eight projects covered by the
Agency's 1963 series A issue; the
security on any one issue even¬

tually will be spread over all
properties permanently financed
through the Agency's bond sales.
Additionalsecurity is provided
by the Agency's capital reserve
fund which at all times equals
the maximum amount of principal
and interest due in any succeed¬
ing year on outstanding bonds.
Under the state's limited-profit

housing program, the Housing Fi¬
nance Agency is authorized to
provide the housing^ companies

. with mortgage loans of up to 90%
of total cost. The balance of capi¬
tal requirements is provided by
the sponsor, or in the case of co¬
operative projects, by the tenant-

A cooperators.

Since 1954 Sir Edmund has

been active in private business I)uranCl Son to Admit
and is a member of the Boards of ■

, > . - .

*An address by Mr. Patton delivered
at the 71st General Meeting of the
American Iron and Steel Institute, New
York City, May 23, 1963.

Elected Director;
Sir Edmund Hall-Patch, G.C.M.G.,
London, England, has been elected
a director of Lambert Interna¬

tional Corporation, New York
City, it was '

announced by
Jean Lambert,
Chairman of

the Board of

this private
investment

organization.
Sir Edmund

was British

Delegate and
Chairman of

the Executive

Committee of

the Organiza¬
tion for Euro¬

pean Economic Cooperation in
Paris, with the rank of Ambassa¬

dor, during the critical years of
the Marshall Plan, 1948-1952. He
is well known in financial circles,
having represented Britain in
Washington as U. K. Executive
Director at the World Bank and

at the International Monetary
Fund 1952-1954. He has served in

senior posts both in the British

Treasury and in the Foreign Of¬
fice and has participated in many

major international financial ne¬

gotiations throughout his official
. career. ... :

Sir E. Hall-Patch

Directors of, among others, The
Standard Bank L i m"i ted, The
Calico Printers' Asociation, Lim¬
ited,. and the Commercial Union

Assurance Company, Limited, all
of London. A'' J "

C. A. Durand & Son, 4 Albany
St., New York City, members of
the New York Stock Exchange,
on June 6th will admit Celestin
A, Durand III to partnership. Mr.
Dqrand will acquire a member¬
ship in the Exchange. , .
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AsWe See It Continued from page 1 'S

CORNER BY JOHN BUTTON

Portfolio Analysis Builds Clientele

been occasions when this was

the primary immediate cause
, _ J . i . i of the unfortunate condition

world at heart. The buncombe must have hired some rene-
Qf backward les. He

may be seductive. Take these gade public relations special-
w however, have to bewords: f from th.s country. All the ignorant of the history"The politicians and ideolo- straw men, all the cliches, and A ., b t

gists of imperialism lament most of the buncombe of that we have ...

the fact that Cuba, which is ordinary garden varie y o f cause or even One of the most successful with a brand new client. Neverin the Western hemisphere, is petty politician are inter- the basic cause of present con- methods of obtaining more of an overstay. Make'your, visit brief
closer, to the socialist coun- woven into what the Kremlin

Jitionq Th British have investor's business, is by suggest- unless your customer indicates he
tries than to various group- boss has to say. As to our own shown'tlme and againgthat wishes t0
ings of Latin American^states revo u ion, emus now t a these people about whom the who does business with you once g Additional Mileagecreated under the aegis of the we did not exchange one for- Kremlin weeps so many croc_ in a while may have a large ac- After you have the report andUnited States. They keep al- eign dictator for ano her, bp odde tears are often not able count with , some othra firm. you have presented it, there is aleging that the revolutionary on the contrary proceeded to tQ mana their own affairs possibility that some changes or
movement in Latin America manage our own affairs as ... ■ 01 investor oiien welcomes SUggestions by your research de-
is directed bv some mythical seemed best to us We neither with sufficient success to save an opportunity to obtain mforma- partment will be accepted andis directed Dy some myrnicai seemect oesi 10 "»• we nei ei them from their present sad tion from another source, espe- this ma lead directiv to morehand of Moscow. No, gentle- needed nor got advice^, tech-,E state—and the investments of daUrwhen it pertains to specific business. But whether this hap-men, this is no 'hand of Mos- nicians or foreign soldiers to foreien capitalists have helped sf""ties- A.ls!'- you have com- pens or not you and the client
cow,' no 'intrigues of the tell, us what to do and to take l°J^a pleted an origmal review and you wiu both benefit. Now you have
Kremlin.' . * the best of what we produced. . V"3.* • ?°ilow. * 'g wltb » conference a compIete list of his holdings,
"I shall divulsp no soecial No informed citizen of this ^llSM true,of Latm Ameriean-interview, there is a possibility You . can keep him advised byI shall divulge no special No informed Citizen Ot tWS

peoples Fate. or whatever it hat eventually you can take over mail and telephone. You can offersecret if I say that paradox- country, so hr as we , js that shapes our destinies, - entire account. suitable suggestions. By continu-ical as it may be, the main has ever denied the right ot hel th()Se who can and will Few Investors Are CompIeteiy in<;, to s?ryiaethe account yo"disseminators -of revolution- any Latin American country,
heJp themselves. That is the > Satisfied - ^ create thjr necessary rapportary propaganda in Latin or,any other country to^explsmation of the persistent Most investors who have been your ^lattomhip Als^ 1^5America are the monopolies precisely what we did in 1776 backwardness of most of acquiring securities for'even a yave other friePnds w'ho coulyof the United States of Amer- and the years 5 immediately Latjn America _ and many few years have accumulated some obtain benefits from a portfolioica that plunder the riches of following. other regions too *"problem children". They can't

these countries, consigning The truth is, as the Kremlin - '
them to backwardness and unquestionably knows as well
poverty. as anybody else, that the least Nat'l Ass'n of

• "It is the North American unusual thing in Latin Amer-

monopolies, together with the ica has always been revolu- Bailk Women
upper crust of the local hour- ti°n> and n°t once has this y

geoisie and the landlords, that country intervened to thwart OonVentlOIl
evoke the wrath of the peo- the will of the revolutionists. . .

pie, create' such conditions There have been many re- Global Banking— Presen
when revolution becomes the gimes that we did not admire annualclnventoT of the about 10 days' then make a tele" This" is work "but' some customers
only way out for the toilers, any more than did the Krem- National Association of BankSP„ ®l,n .VT" ®PPrec]ate the information and
Thus should we speak at all hn. buLwe have, consistently Women, scheduled for Oct. 20-24,

cancomeby o«en tnS tteLtLfxiTisabout the factors that aggra- taken the position that such 1963, m Bal y Harbour, Miami * ..t.u often control the account, ihis is

They can't analysis. After you have become
decide whether to sell and take well acquainted you can ask for

1 their loss, or buy more and aver- referrals . . . this is the best way
. age. So they continue to hold to meet people who also might
these laggards, since this is the become your customers.
most normal thing to do. Often ~ , i •

these securities worry them and . ° e. esmcn com ine e
they would welcome a suggestion ""ginal analysis with a periodic
f * i«,. , review. They keep the list up tofrom some qualified source. , . , J f,^

date and every three months they
If you have opened a new ac- ma^e an inventory, showing cur-

Fu- ccunt tlla* y?u susPect Tay have ren^- prjce? dividend rate, total in-
worthwhile potential, ywait ,com0 received and market value.

to ,see him for a brief visit . , . effective especially when you .are
not to suggest the purchase or handling portfolios ranging from

but to
$50^000 to $500,000 in total market

Street.

"Revolution against t y r -
anny, exploiters and alien op¬

pression is the sacred right of
every people, its domestic af-

vate the contradictions be- things were the affairs of the Beach> Fla-
tween labor and capital it peoples in those countries and , The NABW, professional organ- gales of any securities
must be said that thev are as- have taken only such steps as ?zatjfn of women bank executives offer him an "idea" that ^ value. Naturally, the very largemusL oe saia mat uney die ag j r m the United States, has more your other clients have found to iTlvp<3tnr un(! n+upr cnnmpc andgravated by the predatory seemed necessary to protect than 4,000 members in all 50 be very helpful. . Tn ' nvJmmn counsel
policy of the American mo- aur own legitimate Interests, states. Current President is, Miss If you call in person you could but the medium size account is
nopolies, by the policy ofWilli. ~and in Point of fact not even "ary V'. peMartini of Portland, askj "Mr. Investor, most investors very pleased with this extra serv-

that on more than one occa- assistant trust officer of the have a few securities that are not ice. If you have the research facil-
sion. Let us concede that Natlonal Bank °f Oregon. dojng as wen as some of their ities available to you, portfolio
Batista was responsible-for mMiss Essif M- <?«« °f Miami,'^tom^t^ I hope you are analysis can be most helpful in. ... , n

p i Fla., general convention chairman the rare exception, but if you also building your business,the initial success ot Uastro, and assistant cashier of the own a few in that group, possibly ' t!
and let it be noted in the Florida National Bank & Trust our research department could 1 . / :

fnir Tn its tim^ thp npnnlP nf Kremlin that we stood by Co., said the Americana Hotel in offer you some suggestions that "ky
Sp't nitPd ■ even when the present dicta- Bal Harbour will be headquarters would be worth considering. Are ClCLieU Uy .the UnitPfJ stpfpc nt Amonea

. , , , , for the NABW sessions. there any securities that you XTVOT? T>^^Ator Violated his own word
would like to have them look into JN YuJli 1303/1^0.Major committee chairmen for
for V0U9»»

the convention include: •

Program — Mrs. Marie Doland,
— ivxiami, assistant personnel officer,

king and instituted a repub- actlvltl^S Ot tne commu- First National Bank of Miami; If your customer tells you of Chairman of the Board of Gover-
lican form of Government " nists there is not that the peo- Registration—Mrs. Virginia Smith, several securities that he would nors of the

Tvu , , ' pie rose 'to throw Batista out, Homestead, Fla., Assistant Vice- like to have your research depart- N e w York.yThen comes what doubtless
but that hav- done SQ thg Presid ent, The First National ment investigate . . you can also Stock Exchthe Kremlin boss thought, or fi,pn ^ + / Bank of Homestead; Hospitality— offer an analysis of the entire Mr. Frank,

hoped, would be the coup de * fii a^CTator 10 Mrs. Katheryne G. H a g e a r t y, portfolio. You : might suggest, has been a

grace from our own Dppla- aeceRt tiiem as its slaves! Miami Shores, Fla., Assistant "While we are preparing this in- member of the
f » r j j . . Vice-President, Peoples National formation for you possibly you Exchangeration 01 Independence: What History Teaches Bank of Miami Shores. might like an informed opinion on since 1937.

all your investments . . . pertain- He was first

the United States of America

boldly accomplished a revolu-
tion, cast off the yoke of °ver and °veF a8a,m .

British colonialists exnelled has now freely admitted.r3i;itisn colonialists, expelled
about Cuba and urogram — Mrs. iviarie uoianci,the nominees of the British

+• •+• r +u Miami, assistant personnel officer,- ' *■ a T h/-t nntltTirmn rv+ fU wm 1 7 *• "

as he

Offer Analysis of Entire

Portfolio

Walter N. Frank of Marcus &

Company has been re-elected to
a second one-year term as Vice-

"When any form of Govern- What history, recent as well Arrangement—Mrs. Mabel Dug- , ,, .. . , , , , ,

ment becomes destruc- as the longer term, convinc- gins, North Miami, Fla., Assistant latVt°devLpments and rela- BdardofGov!tive . . . [?] it is the right Of ingly shows is that these SO- tive attractiveness. If'so, there is ernors in 1959
1SS

""

charge. This is one of our and subss-no

Walter N. Frank

the people to alter or abolish called backward peoples are yerlfe nFo^yth^^t^Tau'derdale — « — - — — —it, and to institute a new gov- underlings not by reason of assistant cashier, Firsi National frvicfs to c3jents'1 hav+£ aernment laying its foundation their stars or of outside or Bank of Ft. Lauderdale; Printing form here. You can eithei fill it le-elected to a
upon such principles, and or- imperialistic oppressors so —Miss LubaMarsh, Miami, Vice- j^kan a Minutes' and^o^it term in 1962. Mr. Frank began
ganizing its powers in such much as the defects of their President, The Commercial Bank. now„■;/ V.'/ : f his Wall Street career as a clerk
form as to them shall seem own. Let it be freely if regret- Publicity — Mrs. Marie G. if your offer is not accepted, with C. B. Richard & Company in
most likely to effect their fully admitted that what the Whaler' Miami' Vice-President, thank your customer, and suggest 1927. ;;»'■ '
safety and hannine^ "' t? * f°W??' ^nat Wftat tne Industrial National .Bank of that any time in the future he Later, he served as. a specialist

r, F"
. " : ! ,Kremhn calls capitalist im- Miami; Treasurer — Mrs. Evelyn would like to obtain the analysis clerk for Brickman, Landsberg &

■ Public Relations at perialists hdv e sometimes Wir.e " Baugh, Miami Beach, the offer will still be good. You Company on. the floor of the New
• • TW W + v. • • • auditor, The Miami Beach First could give him the "form" and a York Curb Exchange, now the

. Vyorsi .. been picaresque m their at- National Bank; Secretary — Miss return self-addressed envelope, American Stock Exchange. HeWe must say at the very titude toward primitive peo- Gonnie Arnaz, Coral Gables, Fla., just in case. This call will build joined Marcus & Company, a spe-
CUtset that Mr Khrushchev nLc tu™ u+i iT assistant cashier, The City Na- good-will. It is also a-dignified cialist firm, in 1933 and became a*1CV Ples- 1Jlere doubtless have tional Bank of Coral Gables. way to become better acquainted partner in 1937. - v ^
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U. S. Position in Today's
_

World Steel Competition
Continued from page 13
ier products were down to 50% of
productive capacity at year end.
The big wide strip mills were do¬
ing better, but at year end two
new strip mills were brought into
production, causing a greater im¬
balance in those products. The
average utilization rate for the
year was about 73%. About 2.75
million net tons of new capacity
are planned to be operable in 1963.
Japan's economic expansion rate

dropped from 19% in 1961 to about
5% in 1962 and the rapidly ex¬

panding steel industry, was hard
hit. --

; Japan had an operating rate of
92% of capacity in the first quar¬
ter of 1962 but dropped to 85% in
the second and third quarters and
wound up with an average for the
year of 87%. At the present time
they are operating at about 61%.
Incidentally, the ingot capacity in
£apan jumped from 24.4 to 33.9
million tons in the year 1960, an
increase of almost 40% but fur¬
ther expansion has slowed down
considerably. One continuous hot
strip mill, recently completed, has
not rolled a pound of steel.
Latin America had its political

and economic troubles along with
unemployment and inflation.
The estimated world ingot ca¬

pacity at year end was about 500
million net tons compared to 485
million net tons in January, 1962,
an increase of 3%. With world

production for the year 1962 at
894,254,000 net tons,- you can see
that the actual utilization rate in
1962 was about 80%.
On February 15 of this year a

ceremony took place in Luxem¬
bourg to mark the 10th anniver¬
sary of the European Coal and
Steel Community. In this period
of 10 years, steel production in
the Community.went up by 70%,
reaching 80.1 million net tons of
ingots in 1962 compared to 47 mil¬
lion 10 years ago. The increase in
production in Italy rose spectacu¬
larly from 3.9 million to 10.4 mil¬
lion in the 10-year period. In¬
creases in the other countries of

the Community were in order of
size:

Millions of Tons

1962 1953

Western Germany 35.9 > 21.5

France 19.0 12.0

Belgium 8.0 5.6

Luxembourg 4.4 3.3

The Netherlands-- 2.3 0.7

The lowest level of announced

investments since the formation of

the ECSC came in 1962; however,
it was only .10% lower than the
average recorded between 1956
and "1959, i.e.,. $609 million vs $660
million; 1960 was the high ; year
with announcements totaling $1,-
954,000,000 and 1961 $1,540,000,000.

'

In: March of this year the High
Authority of the European Coal

pnd Steel Community made the
following statement: u
\ "If the present investment seg¬

ments of the iron and steel works

of the ECSC are carried out, the
production capacities would rise to
109 million net tons of crude steel.

This output capacity would enable

the ECSC iron and steel industry

to meet the expected requirements

of the internal market and the ex¬

port trade, which are estimated to
be between 98 million.,and 103.5

million net tons in 1965 depending

upon- the economic trend." -

;I .might add that this may be a.
little optimistic. \

Last year, the American steel
industry spent about one billion
dollars for capital improvements
and the present indication is that
this will increase somewhat in
1963 but still it is not enough to

keep up with necessary moderni¬
zation.

Overriding Fact of Competition

Competition, beyond any shadow
of doubt, is the overriding fact of
life today. Competition is the
struggle to maintain our way of
life, competition for the minds of
that large mass of awakening hu¬
manity in Africa and Asia, and
what is more important for us as

businessmen, competition for mar¬
kets. : '/.' '•

It must be accepted as fact that
the political shape of the world no
longer is what it was only a few
short years ago. A process of re¬
alignment is taking place right
before our eyes. The Soviet Union
and the United States still repre¬
sent the two extreme poles, but
where there once was a vacuum in
between, there has entered an¬
other force—a resurgent Europe
and the newly born independent
nations carved out of the old Co¬
lonial empires. By this I do not
wish to imply that Europe is drift¬
ing away from us. Rather, I mean
that Europe is no longer riding on
our coat-tails but is becoming a

positive force. They are adopting
principled that have made our
country strong and a movement is
now under way to establish the
United States of Europe. .

It is important to note that many
of these new nations that have
emerged since the War have built
or are building or planning iron
and steel plants, so the whole mar¬
ket picture is changing.
Our strongest allies in politics

are also our strongest competi¬
tion in the international markets.
Grown strong with our help, they
are out to meet us and beat us in
the market place. Not only have
Europe and Japan recovered and
expanded their capacity in steel
and also in the supply of all kinds
of manufactured goods, but with
the accompanying development of
a booming internal market they
have become able for the first
time to take advantage of the
economies of mass production and
this with the added benefit of
lower wage structures. The great¬
ly invigorated competitive thrust
of Western Europe and Japan is
operating against the United States
in the export field and right here
in our own domestic market.

• ' iff

' Must Lower Trade Barriers

Disregarding the normal year-
to-year fluctuations, the broad
world outlook for this decade is
one of continued overall economic
growth, although the pace may be
somewhat slower than in the re¬

cent past. This, of course, presup¬
poses that nothing serious will
happen on the international po¬
litical scene and that the cold war

stalemate will be a continuing fix¬
ture. Under such conditions, in¬
ternational trade should expand

beyond the present $123 billion
level; however," the growth of re¬
gional trade blocs, such as the Eu¬

ropean Common Market, is bound
to give new direction to interna-
tional trade and will make it more

difficult for the United States to

ship into such preferential, trade
nreas. The position of the.-steel

industry in the United States

should be strongly in the direction
of contending that additional bar¬
riers imposed by the Common
Market and other trading areas

will do irreparable damage to the
United States steel industry. This
point should be driven home to
our Government, which should be
urged to take a strong position
against any discriminatory meas¬

ures taken by these trade areas

against the importation of steel
from the United States.

If these assumptions prove val¬
id, then we can also look forward
to a healthy expansion in the
world steel demand and trade. A

study completed a few years ago

by the Economic Commission for

Europe of the United Nations in¬
dicates that world markets for

steel might increase in the next
12 to 13 years from the present
400 million ingot ton level to al¬
most 700 million tons, with most
of the growth taking place abroad.
This Same study visualizes that
world trade in steel will rise to

over 50 million tons from the

present level of about 43 million.
Remember this was written sev¬

eral years before the real slow-
down started; therefore, those fig¬
ures may be a little optimistic as

far as steel is concerned but there

is little doubt that important gains
in consumption will be realized.
It is almost certain that the

greater part of these enlarged con¬

sumption requirements abroad will
be satisfied by expanding farm
production but it is also a foregone
conclusion that the United States

will continue to participate in this
market in the form of direct steel

exports. The extent of such par¬

ticipation depends importantly on

our own actions. ,

As I see,it, there is a hard core

market in which, by reason of
plant location, commercial rela¬
tionships, produ'ct availability,
quality considerations and other

factors, we will be able to main¬
tain our established position.

Confident We Can Compete

Internationally

Beyond this, there is what you
might call an opportunity market
which will be open to American
producers in the future as in the
past. How well we will fare in
this market will depend on the
measures we can and are able and

willing to take. This will require
all the resourcefulness, imagina¬
tion and energy at our command.
We can help ourselves through
new and better products that
come out of our research labora¬

tories. We can assist potential
customers in selecting the right
steels for the right job. All these
things we can and must do. We
must stand ready to do new things
that we have not even thought of
as yet. We must keep abreast of
the market, know what our cus¬

tomers need, and wliat our comr

petition is doing. . v "
We must do everything within

our means to cut our costs and be
the lowest cost producers in the
world and at the same time make

our present and new products of
a quality superior to our foreign
competitors. All of these things
require ingenuity, foresight, re¬

search, planning, development and
investment.

,

We developed the 4-High Mill

and continuous rolling of flat

products and have helped our

world competitors to be our com¬

petition. We gave away our devel¬
opments in the postwar period to
rebuild war-torn facilities" and

establish the * economies of the

devastated :• countries. ;Now it is
our turn to utilize our own and

foreign developments, to capital¬
ize upon them, and to further de¬
velop them along with new cost-
cutting processes.

True also, our foreign competi¬
tors now have many new and
modern plants but they too will
become obsolete eventually. We
must rebuild with more modern

facilities and again be the leader.

Profit Squeeze

Even though we are all ac¬

quainted with the facts and fig¬
ures of our "profit squeeze," I
feel it is logical to at least point
out a few facts for the record.

Our taxes on corporate profits
have tripled since World War II.
In the past 12 years our local and
miscellaneous taxes have more

than doubled. Our total hourly
employment cost, including fringe
benefits, has gone up considerably.
Our profits have gone down for
the past three years. Our domes¬
tic sales prices have only recently
been adjusted upward for part of
our production. Our export-im¬
port balance has been tipped in
the wrong direction and our order
books have been anything but
filled until just recently.

Our tax laws and cost-price re¬

lationship—or profit squeeze—

have comparatively not been in
our favor for the development of
sufficient capital funds to mod¬
ernize our plants or in many cases,
even just to k e e p our plants
patched.
In every progressive major in¬

dustrial free foreign country, the
government aids capital spending
in one form or another either by
incentive tax laws and/or by di¬
rect government capital partici¬
pation. In our free society we

should concentrate on tax incen¬

tives and our cost-price relation¬
ship—not on government equity
participation.

, Our facilities could be modern¬
ized if we could have incentive

tax laws similar to those of our

foreign competitors. Even our

closest neighbor on the north-
Canada—has such an advantage.

The challenge in the years to
come is to produce quality steel
at the lowest possible cost. Many
courses , are open to us. Just to
mention a few—even today about
30% of the steel poured from a

furnace goes back into that fur¬
nace, an average yield of about
70% of salable product. Just think
what savings can be accomplished
with each 1% increase in yield.
Maybe continuous casting is one

step in this direction. There are

many other improvements, such as
better gage control and larger
chunks of semi-finished steel, that
all tend to increase yield. Truly
continuous processes should be
developed further.
- Material handling is " another
costly item: Every time you pick
up a load of steel, move it and lay
it down again,' it- costs money.

Many advances have been made
in recent years to reduce this ex¬

pense but still there are many op¬

portunities before us.
'

11 realize that all such things
cost money but if we are to stay
competitive, ways and means must
be developed to generate the nec¬

essary funds for such capital im¬

provements. ^

We must also remember that a

tori of .steel stretches further to¬
day than it did just a few years

ago. Higher strength, thinner ma¬

terial, etc., make the-same number
of units, but the total tonnage, de¬
creases. r. ' - , . - . .

Maybe we should stop thinking

in annual tons of ingot steel—it is
the product that counts. As yield
of prime products increases and
as lighter, stronger and thinner
mill products are shipped, the total
ingots lose their ratio.
At this point I would like to

quote from a book1 written in

1884 by Mr. James M. Swank, at
that time Secretary of the Ameri¬
can Iron and Steel Association:

"Our rapid progress in increas¬
ing our production of iron and
steel is not merely the result of
good fortune, or favorable legisla¬
tion, or the possession of unlim¬
ited resources, but is largely due
to the possession of accurate tech¬
nical knowledge by our manufac¬
turer and by those who are in
charge of their works, combined
with the characteristic American

energy which all the world has
learned to respect.

"If it be true, as is recorded in
the 2nd Chapter of Daniel, that
Tron breaketh and subdueth all

things,' then the country which
produces and consumes the most
iron and steel must take the first

rank in extending and influencing
the world's civilization."

Another paragraph in his book
reads as follows:

"Although this country cannot
produce iron and steel as cheaply
as European countries which pos¬
sess the advantages of cheap labor
and proximity of raw materials,
it is not excelled by any other
country in the skill which it dis¬
plays or the mechanical and scien¬
tific economies which it practices
in any branch of their manufac¬
ture, while in certain leading
branches it has displayed superior
skill and shown superior aptitude
for economical improvements."
i Does that statement sound fa¬

miliar? It could be written today.
So you see, the problem of for¬

eign inventiveness and low labor
rates is nothing new. We have
been living with the problem dur¬
ing our entire lifetime. The only
difference today is that there is
just too much steel capacity in the
world for the present demand. But
that demand will grow, so we

must be ready to get our share.
I only hope that the prediction

made this past April by "Re¬
sources for the Future Incorpo¬
rated," an organization supported
by the Ford Foundation, is right.
That organization predicts that in
the year 2000 the population of
the United States will be 331 mil¬

lion and steel production will be
294 million tons almost three

times our present rate—only 37
years from now.

In my lifetime I have seen our

annual steel production rise from
11 million tons in 1900 to our re¬

cent high of 117 million, an in¬
crease of 106 million tons, over

IOV2 times the production of 1900
and in the almost 40 years I have
been employed in "this industry
production has doubled.
The automobile, airplane, rocket,

satellite, nuclear power, just to
mention a few, have all been de¬
veloped since the turn of the cen¬

tury. It has been an age of great
development but I will bet that
the next 37 years will out-do the
last 37—40 or even 63 years.

• So it has been truly said that—
"There are acres of diamonds un¬

der our feet." We can harvest

them if we stop bellyaching, get
the lead out, get off our big fat
"Status Quos" and do something

about it. ...

. r ♦From an address by Mr. Young at thfc
General Meeting of: the American Iron
and-Steel institute, New York City, May
22, 1963. ' V

1 "The Manufacture of Iron in All
\ges."
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Guide Posts for Motor
Carriers Going Public

Continued from page 9 gone public on a more modest

knowledgeable people when an basis and over a period o£ time
opportunity presents Itself. • A those ■ companies that grow andy v

h d management will 1m-proper choipe at the right time is
thejr marketability andvery, impor an .

achieve greater institutional in-
How Do You Know Whether a terest in their stocks. In the mean-

'

Public Offering for Your time,' some may have second
Company Is Possible? thoughts on their decision to sell

There is no certain answer to stock when tliey did while others
this. In terms of size, a minimum have had overriding reasons
level of revenues of $10 million influencing their decision,
has been suggested by some auth-

_ _

ori'ties but issues of at least four How Do You Select an Invest-

trucking companies having rev- ™ent Ballker?
enues under this figure have been you pick the very best firm
sold to the public in the last two which will handle your offering
years. The level and record of and meet your requirements. This '
earnings growth ate more impor- policy pays ample dividends in thetarrt than revenues but here, too; quality of the investment banking
it is impossible to be definitive. work performed at the time of the
Approaching the question from initial offering and thereafter over
another angle—two key questions the years. Having said this, there
you must answer are (a) what still remains the questions of iclen-
percentage of ownership of the tifying the best investment banker
company can be put into the of- for your requirements. Starting
fering?, and (b) approximately with your requirements, if you
what, roughly, might be the value elect to proceed with a public of-of the offering? These last two fering and you are planning a
questions are related to the mar- relatively small issue and antici-
ketability of the shares after the pate that the limited size of the
offering is over. The long term offering will clearly be a handicap

^ value of a public market is greatly to a broad national market, youdiminished if the price quotation wni want seriously to consider
" of a stock is largely fictitious be- having the issue handled by thecause trading in the "after mar- top local investment banking firmket" dries up. So the matter cf in the area where your companythe after market is perhaps as, or js most widely known. As your
more, important than the ques- company grows and prospers ittion of whether an issue can be may well become desirable later
sold, to establish a tie with a national
Here are some practical stand- investment banking firm as well,ards against which to review the jf on the other hand, your eom-question of marketability; pariy has achieved sufficient size
(.a) The Wall Street Journal, the and quality to permit immediate

most widely read business and fi- establishment of a national market
hancial newspaper, adopted a new for your stock, you should plan
policy in Jan. 1963 with respect accordingly.' Draw up a list of
to .including the price quotation from three to five of the best na-
for stocks in its daily national tional investment banking firms,
over-the-counter list. These re- basing your selection on conversa-
quirements are in part as follows: tions with your local and out-of-
a minimum of 1,000 stockholders town banks, recommendations of
throughout the country; a mini- your law firm, accounting firm
mum market value of $5 a share; and knowledgeable business ac-
sufficient dealer interest to assure quaintances. Keep in mind that
a realistic market. in addition to managing the sale

, , (b) The American Stock Ex- of your first stock issue, your in-
change's requirement for listing vestment banker should be capa-
an .issue includes a requirement ble of filling the other functions
that at least 200,000 shares be in which I will mention later.' Ar-
the".hands of the public; that these range through your bank or other
shares have a minimum market contacts to meet with representa-
value of $1 million and that there tives of these investment firms for

' ibe at least 750 holders of whom a preliminary appraisal of their
iiot. less than, 500 are round lot capabilities and interest. When

• i holders. '
you have narrowed your selection

..•(e) The New York Stock Ex- down further, you may properly
change requires, among other wish to talk to some of the clients
things, a demonstrated earning of these firms before you make
power under competitive condi- your final selection. You should
tion- of $1 million after taxes; 500,- consider establishing at least a
€00 ' shares in the hands of the tentative investment banking re¬
public; and 1,500 stockholders lationship some time (several
(substantially discounting holders years, if possible) before you ex-Of less than 100 shares). pect to do public financing. Most
(d) Of six representative first companies are hesitant to do this,

public offerings of motor carrier P°ssibly because they do not wish
stocks in the period 1962-1963 (to to become obligated and they feel
date), four were under $2 million theY maY lose some freedom of
in value. Three of these four are action. In fact, however, invest-
not quoted in the Wall J. Street ment banking Is an extremely
Journal daily over-the-counter competitive industry and capable,
section and data on mutual fund successful business managements
holding/ indicates that only One need have 110 fear °f Putting their
mutual fund purchased stock in cards on the table with a good in-
any rof the four issues. Together, vestment banking firm and they
these facts indicate limited insti- can> thereby, retain full freedom
tutional interest and relatively of action and at the same time de¬
limited marketability., As a rule of rive a great deal of useful advice
thumb, for most companies satis- as well as familiarity with the

^nrkhlabil^-y ™ the ®fter firm in question. There is con-market can be achieved with an
.,

,

offering of about 200,000 ; shares Slderable preliminary planning
having a value of about $3 million, which, when properly handled,
Many trucking companies have creates the top notch deal of which

Bid for Puerto Rico Bonds

Three banking groups submitted bids for $30,-
000,000 Commonwealth of Puerto Rico bonds,
due 1964 through 1988. High kid was submitted
by a group headed by the First Na ional City
Bank, Chemical Bank New York Trust Company,
the First Boston Corporation and a group in¬
cluding Banco Popular de Puerto Rico. Shown,
left to right, at the Government Development
Bank for Puerto Rico, fiscal agent for the Com¬

monwealth, where the bids were received are:

Abner Kali-eh, Jr., Vice-President, Banco Popu¬
lar; George E. Barnett, Jr., Vice-President, the
First National City Bank; Jose R. Noguera, Sec¬
retary of the Treasury of the Commonwealth;
Donald C. Patterson, Vice-President of Chemical
Bank New York Trust Co., and Francis Bowen,
Senior Vice-President of the Government Devel¬
opment Bank for Puerto Rico.

both company and investment
banker can later be proud.

What Does It Cost to Establish
A Public Market?

The principal cost of selling an
issue publicly is the "underwrit¬
ing spread"—that is the difference
between the public offering price
and the price received by the com¬

pany or selling owners.^ For six
recent motor carrier issues, the
spread averaged 8.9% of the pub¬
lic offering price—four* issues
were 9% or above; two were

below 9%. The underwriting
spread as a percentage of the of¬
fering price tends to decline on

larger issues and it tends to run

lower on a second offering than
for the first. On average for the
six trucking issues mentioned,
over one-half of the underwriting
spread was allocated by the man¬

aging underwriters as the "selling
concession." This is the money
paid to securities dealers, includ¬
ing underwriters, for going' out
and selling the shares. The bal¬
ance of the spread went to com¬

pensate the underwriters for their

expenses and the underwriting
risk.

In addition to the underwriting
spread, there are other expenses
to be considered: legal and ac¬

counting fees and printing costs
being the most important. These
expenses averaged $35,000 or 1.8%
of the average market value ($2
million) of the six issues men¬

tioned. These expenses are usu¬

ally paid by the seller of the stock
—the company or its owners, as
the case may be, or by both if
both of the issue is a combination

company arid, secondary offering.

Aspects of the Public Offering
Which You Should Plan With
Your Investment Banker

(1) Common Stock Capitaliza¬
tion: Over the past seven years an

increasing number of small and
medium-sized companies offering
stock to the public for the first
time have recapitalized their com¬
mon stock into two classes prior
to the offering in order to meet
certain specific objectives, either
in connection with control or divi¬
dend policy. The advantage of
this procedure must be weighed
against the general advantage of a
simple capital structure. Also,
there must be a proper number of
common shares created so that

relating the percentage of the
equity to be sold publicly to (a)
company earnings, (b) attainable
price earnings ratios and (c) a

proper price level for the stock,
there will result the best possi¬
ble offering package..

(2) Dividend Policy: Generally,
high dividends have been very
important to market acceptance of
first issues in the trucking indus¬
try. Yields have averaged 5% on

six recent motor carrier first of¬

ferings. Dividend policy has to
be related to this requirement of
the market but must equally be
integrated with dividend restric¬
tions which may be contained in
loan agreements and with capital
requirements of the company for
growth. Security analysts are

quick to sense insecure dividends
or a prejudicial payout of earn¬

ings. The following rules of thumb
apply to dividend policy for a

public company. Only the most
severe adverse circumstances
should cause a • reduction of an

established rate. Frequent small
increases are preferable to large
infrequent increases. Extra divi¬
dends on an irregular basis do net
enhance the value of the stock and

may even be prejudicial. Stock
dividends may deserve considera¬
tion. In short, all aspects of divi¬
dend policy should be discussed
with your investment banker.

(3) Consolidation of Affiliated
Enterprises: There is an important
difference in factors affecting ref¬
lations with affiliated businesses
as between public and private
companies. There should, as a

general rule, be a prior consolida¬
tion of all such major affiliated
activities into a company going
public.

(4) Presentation of Financial
Statements: Because of the spe¬
cial importance of your financial
presentation to the success of your
offering and subsequent invest¬
ment following, this is a vital
area to your investment banker
as well as to your accounting firm.
The method of presentation of
earnings per share is a key area
from the investment banking
viewpoint. Presentation of capital
gains and losses is another. One

guiding principle is to avoid gim¬
micks. They create an unfavorable

impression among professional fi¬
nancial people and will later ad¬

versely affect your investment fol¬

lowing. Take the long range
point of view here.
(5) Timing of the Offering: This,

too, is very important. Relevant
factors include the trend of the
company's business, receptivity
and general level of the stock
market and the timing implica¬
tions of the reason for selling
stock publicly. Time required for
any necessary ICC approvals will
have to be allowed for.

The Ro e of the Managing Under¬
writer

Your investment banker be¬
comes your managing underwriter
as the offering approaches. In ad¬
dition to working with you on
the planning of the basic structure
of the offering, he and his lawyer :
then commence work with you
and your lawyer and accountant
on drafting the prospectus which
will be used. This is the basic
selling document both for the of¬

fering, itself, and later reference
by investment analysts and it
merits being well done. Although
motor carriers are exempt from
the registration requirements of
the Securities. Act of 1933, the
prospectus should be written as if
compliance with the 1938 Act
were required.

With the completed prospectus
in hand, your managing under¬
writer will form an underwriting
syndicate, its composition .de¬
pending on the size of the offer¬

ing, the quality of the issue and
the probable geographic location
of investor interest. The necessary
steps will be taken, where ap¬

propriate, to clear the issue

through the few state regulatory
agencies where this is required
for motor carriers. Underwriters
and dealers will commence devel¬

oping indications of interest from
customers in the issue. The man¬

aging underwriter has the re¬

sponsibility of appraising and as¬

sisting this sales effort to assure

that sufficient demand is being
created for the issue among the
class of investors for whom the
issue has been tailored. Final

agreement with your managing
underwriter on the public offer¬
ing price and spread will be
reached, an agreement among the
underwriters signed, an under¬
writing agreement with the com¬

pany and any secondary sellers
signed and sale of the issue will
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commence. Delivery of the stock
certificates to the underwriters
and payment by the underwriters
for the shares will be made a few

days later.

The Function of the Investment
Banker After the Offering

If the new issue is to be traded

in'-the over-the-counter market,
your investment banker should as¬

sume principal responsibility for
maintaining a market. He should

encourage other potentially inters:
ested firms to do likewise. He

should assist in obtaining the*
broadest possible newspaper cov¬

erage of price quotations, acquaint
the two principal financial report¬
ing services with the company's
business and the extent of investor

interest, arrange appearances be¬
fore appropriate financial analysts
groups and, where the marketabil¬
ity of the issue and investment
factors permit, attempt to interest
certain institutional investors in
the issue: in order to build the

strongest possible investment fol¬
lowing.
Your investment banker should

assist you in preparing your an¬
nual and interim reports to stock¬
holders, at least to the extent of

pointing up the important con¬

siderations. Some of these are:

(1) Your annual report should
be mailed as promptly as possible
after the close of your fiscal year.
Companies applying for listing on
the New York Stock Exchange
agree to mail their, reports out
not more than three months after
their fiscal year ends. A number
of unlisted trucking companies
have been too tardy in this re¬

spect. Carry the ' principle of
promptness a step further to
quarterly reports and to news re¬

leases on corporate developments
(good and bad), v..

(2) Be frank. If unusual and

perhaps non-recurring factors
have affected results either favor¬

ably or unfavorably, explain this.
If you; have certain problems,
identify them.
(3) If you make optimistic fore¬

casts, establish a consistent record
of living up to them or, hope¬
fully, bettering .them. -

(4) Give a complete descrip¬
tion of your accounting practices,
particularly as to such key items
as depreciation.
(5) A cash flow analysis is a

considerable help to security an¬
alysts.
(6) Have an attractive carefully

prepared report. The reports of a

number of motor carriers I have
read are rather casually prepared.
Your report needn't be expensive
and it needn't have a slick cover

and lots of pictures, but it should
demonstrate your interest in

really informing your stockhold¬
ers and the financial community
and evidence the fact that yours is
a well-run company. v

(7) Having made the effort to

present a well-written report to
stockholders, make sure it also
gets proper distribution to secu¬

rities dealers and other financial

people, both; in New York City as
well as cities where your business
is conducted and where stock¬
holder interest is centered. b

Finally, your investment bank¬
er should be thoroughly familiar
with your major capital-expendi¬
ture plans and how you anticipate
they will affect your financial
requirements. He . should work

with you in exploring ways to
reduce the interest costs and in¬

crease the flexibility of your debt
and lease arrangements. This re¬

quires careful study of your ex¬

isting debt instruments and leases
and a familiarity with trends and

conditions in the institutional

lending market. One of the really
major functions of a good in¬
vestment banker is developing a

financial program for his client,
wihch meets to advantage the
needs of the client and the ap¬

petite of individual institutional
lenders with which the invest¬

ment banker is familiar. In this

area, too, planning ahead pays" off.
In recent years a number of motor
carriers have obtained unsecured

long term institutional loans, a

development which may have im¬

plications for others that have not

explored this route intensively.

Your investment banker can serve

you well in this area.
The function of the investment

banker, then, is to guide you in
planning your approaches to the
long term capital markets—mar¬
kets, which include both public
and ; private v sources - of capital
funds. Skillful financial planning
and the .successful execution of

these plans are not ends in them¬
selves here,, but they serve to
help you to run a more success¬
ful company. ;Jc / VV",

*An address by Mr. O'Connor at the
National Accounting and Finance Council
of the American Trucking Association,
Washington, D. C., May 15, 1963.

Economic Trends Heading ?

In the Right Direction
Continued from page 3

for measuring prospective changes
in demand but there are tech¬

niques available which reduce the
probability of error. One of those
techniques which has been both
praised , and damned in recent
months is that of the leading in¬
dicators of economic activity de¬
veloped by the National Bureau
of Economic Research. Unfor¬

tunately, the indicators seldom
distinguish between a prospective
period of recession and stability.
Those analysts who mechanically
applied the indicators last sum¬

mer and fall, concluded that a near-
term recession was inevitable.

Yet, the economy did little more
than level off. In recent months

the leading indicators have firmed

significantly thereby suggesting
that a further economic expansion
is the best bet/ Those who ex¬

pected the indicators to provide a

near miraculous mechanical meth¬
od for detecting future reces¬
sions have been disappointed. The
indicators are a useful tool in the
hands of the expert but they do
not provide certainty.

Iiappy Portent Seen in

Money Supply Expansion

Another technique which has
been useful in detecting future
business trends fared somewhat

better during the recent episode,
and I refer to changes in the rate
of monetary growth. Prior to all
recessions where evidence is

available, the rate of growth in
the money, supply declined, and
prior to each recovery it ex¬

panded. There appears to be no,

exceptions to this leading charac¬
teristic. The length of the lead
has been, unfortunately, some¬
what variable but the average

lead prior to recessions has been
about 19 months and the average
lead prior to recoveries has been
about 8 months. As of August
last year, monetary growth had
contracted significantly for eight
months but the decline had not

been as severe nor as long as

typically .preceded a recession.

Therefore, when monetary growth
began a significant expansion in
September, those arguing that
changes in money have a sub¬
stantial impact on future final

demands, felt that the chances
of avoiding a recession were good.
Since September, the average rate
of monetary growth has been oh
an upward trend and has averaged
hearly 5% during the past six
months. This indicator also sug¬

gests that economic expansion lies
ahead.

Turning to the individual sec¬

tors in the economy, the evidence

suggests that although steel in¬
ventory accumulation accounts for
some of the current buoyancy,
that is not the whole story. The
consumer is indeed doing his part>
and has been largely responsible
for the continuation of the cur¬
rent recovery during the past
year. Personal consumption ex¬

penditures increased nearly $19
billion between the first quarters
of 1962 and 1963 while gross pri¬
vate domestic investment showed

no change and government
spending rose $8.6 billion.
Consumer outlays continued to
rise appreciably in recent months
despite a decline in the annual
rate of growth in personal
income to approximately 2%.
All categories of consumer

spending shared in the increased
personal outlays of the past year
with durable goods up $3.9 billion
(8.4%), nondurables up $6.8 bil¬
lion (4.3%) and services ahead
$8 billion (5.6%). In fact the rise
in consumer spending has ex¬

ceeded the rise in consumer in¬

come during the past year and
the rate of savings has declined to
6%. Since this is an unusually low

figure, we cannot count on a fur¬
ther decline in the savings rate to
•provide further substantial boosts
to consumer outlays. Moreover,
consumers are devoting a record

percentage of their disposable
personal income to repayment of
installment debt, 13.6%. This
compares with 12.3% in 1955 and
12.9% for 1957-62. In other words,
consumer spending is indeed sat¬

isfactory and will probably rise
as disposable incomes expand. But
a further surge comparable to the
past year is unlikely.

Capital Goods Expansion

The prospects for a renewed

capital goods expansion follow¬
ing the modest decline in the
fourth quarter is good. The Com¬
merce Department SEC Survey
suggests that business will raise
plant and equipment spending by
5% this year and the recent sur¬
vey by McGraw-Hill based on in¬
terviews of large companies sug¬

gests a 7% increase. Inventories
are the most volatile component
in the economy and also the most

difficult to predict. The recent

surge in new orders suggests fur¬

ther inventory accumulation is

probable during the balance of
the year but it should be kept in
mind that some of the new order

improvement was due to antici¬

patory buying of steel. Perhaps
the most favorable development

suggesting buoyant business

spending has occurred in corpo¬

rate profits. In the fourth quarter
of last year corporate profits be¬
fore taxes rose to a new peak
annual rate of $53.2 billion and
profits after taxes recorded a new

high of $27.3 billion. Recent in¬
dustrial price trends and con¬

tinued restraints on costs plus the
possibility of a higher operating
rate suggest the corporate profit
trend is favorable in the imme¬

diate months ahead. A final factor

which has ' undoubtedly sparked
some of the recovery in business
spending was tax changes in 1962
which liberalized - depreciation
guide lines and also permitted an

investment credit for tax pur¬

poses. . '• t; . t" '.
What about the role of the gov¬

ernment1 budget? First, it can be
stated that the combination of

Federal, state and local expen¬
ditures on GNP account has been

in an almost continuous rise since

early I960, with the rate of rise
increasing in recent quarters. In
contrast to other businebs ex¬

pansions^ the Federal budget has
not yet generated a surplus, and
prospects for a surplus appear
dim indeed. It is now widely ar¬

gued that taxes should be reduced
because ~ the resulting deficit
would provide a further stimulu-
to demand even though empirical
evidence supporting this position
is indeed tenuous, if not non¬
existent. Careful studies of both

the U. S. and foreign economies
fail to generate any evidence
that deficits per se stimulate the
economy and that surpluses re¬

strict economic expansion. There
are two possible reasons why em¬

pirical support for this proposi¬
tion is impossible (1) The budget
impact may be submerged by
other factors and <(2) Federal
budgets may not have the im¬
pact that is widely claimed. My
own view is that if the stimula¬

tive effect of a deficit were sub¬

stantial, the empirical support
would be stronger than is actually
the case. ' , - ■

Money Supply's Impact on

Spending and Interest Rates

An alternative hypothesis which
purports to explain changes in
final demands by the private sec¬
tor of the economy relies upon

changes in monetary growth as

the determining influence. Analy¬
sis of both U. S. experience
and experience abroad strongly
supports the position that mone¬

tary change is a major factor in¬
fluencing subsequent changes in
private spending. In contrast to
the nearly 5% rate of ex¬

pansion in the money supply
in recent months, monetary
growth has averaged only
slightly above 1% since 1957.
Unless we continue to get an ex¬

pansion in the money supply sub¬
stantially above the average for
the past six years, the prospects
for expanding demands are dim.
Despite persistent monetary re¬
straint during this period due both
to fear of inflation and balance of

payments deficits, our interest
rates have been the lowest

throughout the major nations of
the world. If monetary expansion
does indeed stimulate total de¬

mand as the record suggests, it
does not follow that interest rates

will be low, for those major

countries which have provided

substantial monetary growth have

also had high levels of interest
rates. U. S. interest rate patterns

will respond upward only when

the economy develops a vigorous
economic expansion in response

to monetary stimulus. Unless the

proposed tax cut and resulting
deficit is accompanied by mone¬

tary expansion, the resulting im¬
petus to economic activity will
be moderate indeed. If an incen¬

tive oriented tax reduction is ac¬

companied by monetary expan¬

sion, perhaps we can get the best
of all possible economic worlds*
namely both an increase in ca¬

pacity to produce a growing
stream of goods and services and
also a substantial increase in final
demands.

; But would not such a turn of
events be inflationary? Experience-
suggests that inflation would not

become a serious threat in the
near-term future because of ex-
istance of substantial excess ca¬

pacity. The largest nonwar Fed¬
eral cash deficit Occurred in fiscal
1959 when substantial excess ca¬

pacity existed. Inflation did not
result. Once the economy'»ap¬
proaches full employment of re¬

sources, substantial monetary-
growth would become a strong
inflationary force.

Summary Conclusion

In summary, the prospects" for
the economy in coming months are
good despite its present old age.
In my opinion, renewed monetary
expansion accounts for much of
the recent buoyancy even though
anticipatory buying of steel is
exerting a non-recurring boost.
It appears probable that GNP for
1963 will rise to new highs of
$580-$585 billion providing mone¬

tary stimulus continues. If a siz¬
able tax cut is effected late this1,

year oriented toward increasing
incentives to work, save and in¬
vest, and moderate monetary ex¬

pansion accompanies the resulting
deficit, a further stimulus to eco¬

nomic activity may develop next
year. In conclusion, businessmen
and investors seldom make enough
profits and workers seldom have

sufficient employment opportuni¬
ties but the trends appear likely
to go in the right direction in
coming months.

■"Summary of an address by Dr. Sprin-
kel at the 16th Annual Convention of the
Financial Analysts Federation, Chicago.
111., May 13, 1963.

Analysts Elects
Officers -

PITTSBURGH, Pa. — The Pitts¬
burgh Society of Financial Ana¬
lysts has been admitted to the

national Financial Analysts Fed¬
eration. The

Federation is

an organiza¬
tion of finan¬

cial and secu¬

rity analysts
in major cities
th rou ghou t
the United

States and

•-jgm —| Canada.
At the an~

mSmm JH nual meeting

■llljljf 'J| 'ram 0 n AT a y 22
NorbertH. Sickle Norbeft H.

Sickle, part¬
ner in charge of the research de¬
partment of Moore, Leonard &
Lynch, was elected President of
the Pittsburgh Society of Finan¬
cial Analysts.. Other newly elected
officers are Charles DeCarlo,

Vice-President; David J. Brubach,
Treasurer; and William L. Sloan,

Secretary. Speros G. Drelles and
Charles N.Berents will serve on

the Executive Committee.
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NOTE — Registration statements filed with
[ the SEC since the last issue of the "Chron^
^ icle'^'are~now-carried- separately at» the end
it- of this section "Securities Now in Registra-

tion*!> Dates shown in parenthesis alongside
the" company's name, and in the index, re-
fleet the expectations of the underwriter but
are not, in general, firm offering dates.

/> Also shown under the caption ^Effective
Registrations': are those issues which became
effective this! week and were. offered pulb-

•< • Acme Visible Records, Inc. (6/18)
May 21, 1963 filed 150,000 common, of which 57,445 will
/be sold for company and 92,555 for certain stockholders.
Price—By amendment; (max. $20). Business—Manufac¬
ture of office filing equipment, and business forms. Pro¬
ceeds — To repurchase outstanding warrants, for con¬
struction and other corporate purposes.1Address—Crozet,
>Va. Underwriter-^—Smith, Barney & Co., Inc., New York.

Airway Hotels, Inc. '-'v..77' '.'••'•77/ ./.?
April 1, 1963, filed 200,000 common. Price—$5. Business
—Company owns and operates a chain of motor hotels,
apartment buildings and a shopping center. Proceeds—
"For loan repayment, expansion and other corporate
^purposes. Office — 901 Fuhrmann Blvd., Buffalo, N. Y.
Underwriter—None.

Alaska Power & Telephone Co.
April 1, 1963 filed $600,000 of 6% subordinated deben¬
tures due 1978, 240,000 common, and 10-year warrants
to purchase an additional 180,000 common. The securi¬
ties will be offered in 600 units each consisting of one

$1,000 debenture, 400 common, and 300 warrants. Regis¬
tration also covers an additional 92,500 outstanding
common. Price — By amendment. Business — Company
furnishes electricity and telephone service to Alaskan
communities of Craig, Skagway, and Tok, and supplies
electricity to Seldovia. Proceeds—For debt repayment,
construction and working capital. Address—Fifth Ave.,
Skagway, Alaska. Underwriter—Jay W. Kaufman & Co.,
New York. Offering—Indefinite.

Allied Mortgage & Development Co., Inc.
Jan. 28. 1963, filed $2,000,000 of 6% subordinated sink¬
ing fund debentures due 1973 (with warrants) and 100,-
000 common, to be offered in units of one $20 debenture
(with a warrant to purchase two shares) and one com¬
mon share. Price—By amendment. Business—Mortgage
banking, real estate development, and sale of insurance.
Proceeds —For debt repayment, land development, and
working capital. Office — 3756 Lamar Ave., Memphis,
Tenn. Underwriter—To be named.

All-State Properties, Inc.
April 24, 1962 filed $5,000,000 of conv. subord. deben¬
tures due 1977. Price—At par. Business—Company and
subsidiaries conduct a general real estate business with
emphasis on land development and home construction
in Fla., Md., N. Y., and Ky. Proceeds—For repayment
of debt. Office—230 Park Ave., N. Y. Underwriters—
To be named.

Amerel Mining Co. Ltd.
July 31, 1961 filed 400,000 common shares. Price—500.
Business—The company is engaged in exploration, de¬
velopment and mining. Proceeds—For diamond drilling,
construction, exploration and general corporate ex¬
penses. Office—80 Richmond St., W., Toronto. Under¬
writer—E. A. Manning, Ltd., Toronto.

m
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American Annuity Life Insurance Co.
March 29, 1963 filed 154,000 common, of which 125,000
are to be offered by company and 29,000 by certain
stockholders. Price—By amendment (max. $7). Business
-—Writing of ordinary life insurance. Proceeds—For in-
7vestment.' Address—807 American Bank & Trust Bldg.,
Lansing, Mich. Underwriter—First of Michigan Corp.,

; Detroit.': 7, ' 7;'x. *;v:•• ?
-

American Mortgage Insurance Co.
Jan. 10, 1963 filed 31,070 common to be offered for
subscription by stockholders on the basis of one share
for each five shares held. Price—$18. Business—A mort¬
gage:, insurance company.-' Proceeds— For' investments.
Otiice—300 St. Salisbury St., Raleigh, N. C. Underwriter

c7—None. ■ 7-/777/V'/'v/;/;,.
.Atlantis International Corp. \

April 30, 1963 filed 100,000 common.- Price—$4. Business
—A real estate "development company. Proceeds^For
debt .repayment, property improvement, and working
capital. Office—700 Park Ave., Plainfield, N. J. Under¬
writer—S. Schramm & Co., Inc., New York. Offering-
Expected in July, v \ t

Atlas Management Co.
March 28, 1963 filed $1,500,000 of 6% conv. subord..de-

- bentures due 1978. Price—At par. Business—A holding
company for two insurance subsidiaries. Proceeds—For
loan repayment, investment,;; and advances to sub¬
sidiaries. Office—112 California Ave., Reno, Nev. Under¬
writer—None. . 7 7 7 7* '

Automatique, Inc. (6/3-7) . ;

April 26, 1963 filed 254,975 common, of which; 185,000
are to be sold by company and 69,975. by certain stock¬
holders. Price—By amendment (max. $8.25). Business-
Company, through subsidiaries and joint ventures, is
engaged in the general vending and food service busi¬
ness. Proceeds — For acquisitions, debt repayment, and
other corporate purposes.,Office — 2540 West Pennway,
Kansas City, Mo. Underwriters—Kidder, Peabody & Co.,
Inc., New York, and Barret, Fitch, North & Co., Inc.,
Kansas City.

• Bank "Adanim" Mortgages & Loans, Ltd.
(6/3-7) ■ .

April 9, 1963 filed 84,303 of 8% cumulative preference7
dividend participating shares. Price — $3.33 per share.
Business — A mortgage loan company. Proceeds — To
grant loans to immigrants and other persons in need
of housing in Israel;, Office—108 Achad Haam St., Tel
• Bard (C. R.) Inc. (6/17-21)
May 21, 1963 filed 204,095 capital shares. Price — By
amendment (max. $17). Business—Design, packaging and
sale of hospital and surgical supplies. Proceeds— For
selling stockholders. Office—731 Central Ave., Murray
Hill, N. J. Underwriters—Kidder, Peabody & Co., Inc.,
New York and Blunt Ellis & Simmons, Chicago.

Big G Corp. (6/3-7)
April 17, 1963 ("Reg. A") $100,000 of 7% convertible
debentures due 1968, and 25,000 common shares to be
offered in units of one $100 debenture and 25 shares.
Price—$287.50 per unit. Business—Operation of licensed
departments in department stores, selling clothing, rec¬
ords, pocketbooks, sporting goods, greeting cards, etc.
Proceeds—For inventory, expansion and debt repayment.
Office — 550 5th Ave., New York. Underwriter — A. J.
Davis Co., Pittsburgh.

Bonanza Gold, Inc.
March 4, 1963 ("Reg. A") 750,000 common. Price—20
cents. Business—Exploration and development of gold
placer claims in Alaska. Proceeds—For general corporate
purposes. Office—E. 15 Walton Ave., Spokane. Under¬
writer—Duval Securities, Spokane. Offering—Imminent.
Brentwood Financial Corp. (6/1G-14) V

May 17, 1963 filed 100,000 common. Price—By amend¬
ment (max. $15). Business—Company ■ owns all of the
outstanding stock of Brentwood Savings & Loan Asso¬
ciation. It also conducts an escrow business; an insur¬
ance agency, and acts as trustee under trust deed se¬
curing loans made by the association. Proceeds — For
selling stockholders. Office—12001 San Vincente Blvd.,
Los Angeles. Underwriter—Hayden, Stonp & Co., .Inc.,
New York. 7 " 7-

• Canaveral Hills Enterprises, Inc. (6/24-28)
May, 10, 1962 filed 100,000 common. Price—$5. Business
—Company was formed to own and operate a country
club and golf course, swimming pool and cabana club,
near Cape Canaveral, Fla., and develop real estate,
erect homes, apartment houses, motels, etc. Proceeds—
For debt repayment and expansion. Office—309 Ainsley
Bldg., Miami, Fla. Underwriter—Willis E. Burnside &
Co., Inc., New York.

Capital Cities Broadcasting Corp. (6/12)
May 8, 1963 filed 250,000 common." Price—By amend¬
ment (max. $23.37). Business—Company owns and oper¬
ates four TV stations and six radio stations; it also owns
a 40% interest in Subways Advertising Co., Inc., which
sells advertising, space in the New York City subways.
Proceeds—For selling stockholders. Office—24 East 51st
St., New York. Underwriter—White, Weld & Co., New
York. V'7r • " •;/ ./ "... 7 ■ 7: "• •.

r Career-Ways Systems, Inc™
April 18, 1963 ("Reg. A") 100,000 capital shares. Price-
—$3. Business—Co. plans to keep an electronic filing
system of skills for employment of members. Proceeds—
For equipment, inventory, research and working .capi-
"tal. Address^-Route 206 Center, Princeton, N. J. Under*
writeT—Clia&e Securities *Corp.,-N. 7

* INDICATES ADDITIONS .

SINCE PREVIOUS ISSUE

• ITEMS REVISED

Castle Hospitality Services, Inc. 7
Dec. 14, 1962 filed $500,000 of 8% debentures due 1969.
Price—At par ($1,000). Business—Company plans to
offer management and consultant services to motels and
furnish them with equipment. * Proceeds—For general
corporate purposes. Office—1068 S. Ocean Blyd./Fom-
pano Beach, Fla.* Underwriter—None. . / ,

Cedar Lake Public Service Corp. ^ • 7 ;

Marqli 2d} 1962. filed 9,964 common^ Price—^1007 Business
—Company plans to qualify as a public utility and
furnish water -and sewage disposal /services^ in and
around Cedar Lake, Inc. Proceeds—To construct a sew¬
age disposal system. Address—R.R. N. 3, Box 28, Cedar
Lake, Ind. Underwriter—None. *■ / * " 7 / X' f ",
X Charter Oak Life Insurance Co.
March 29, 1963 filed 500,000 class A common. Price—$2.
Business-—A legal reserve insurance company. Proceeds
—For investment," and expansion. Office — 411 North
Central Ave., Phoenix. Underwriter—None. -

Chemair Corp. (6/10-14)- 7
Dec. 28y 1962 filed $150,000 of ,6% subordinated income
debentures due 1973 and 30,000 common shares to be
offered in units consisting of one $10 debenture and two
common. Price—$12 per unit. Business—Production and
sale of chemicals designed to control odors, bacterial
growth and air pollutants; and development, produc¬
tion and sale of an electronic vaporizing unit for dis¬
pensing such chemicals.. Proceeds—For debt repayment,
equipment, sales promotion and working capital. Office
—221 N. La Salle St., Chicago. Underwriter—Price In¬
vesting Co., New York. Note—This company formerly
was named Chemair Electronics Corp..
• Chesapeake Fund, Inc.
March 5, 1963 filed 100,000 common. Price — Net asset
value. Business — A closed-end investment company.
Proceeds—For investment. Office — 156 South St., An¬
napolis, Md. Underwriter—None. Note—This statement
has become effective. Offering—Imminent.

Chestnut Hill Industries, Inc.
Nov. 29, 1961 filed 300,000 class A common, of which
225,000 are to be offered by the company and 75,000 by
stockholders. Price—$57 Business—Design and manu¬
facture of women's, misses' and junior sportswear, co¬
ordinates, and dresses. Proceeds—For debt repayment,
equipment and working capital. Office—2025 McKinley
St., Hollywood, Fla. Underwriter—Clayton 'Securities
Corp., Boston, Mass. Offering—Indefinite.- ^ ?
Citadel Life Insurance Co. of New York

March 26, 1963 filed 40,000 capital shares to be offered
for subscription by stockholders on the basis of two
new shares for each three held. Price—By amendment
(max. $26). Business—Writing of life, accident, health
and disability insurance, and annuities. Proceeds—For
expansion. Office—444 Madison Ave.,- N. Y. Underwriter
—Alex. Brown & Sons, Baltimore. Offering—Indefinite.
Clark Cable Crop. (6/24-28)

April 25, 1963 filed 121,915 common. Price—By amend¬
ment (max. $6). Business — Manufacture and develop¬
ment of electronic, electrical, and mechanical systems
and components; also wholesale distribution of electri¬
cal components. Proceeds — For selling stockholders.
Office—3184 W. 32nd St., Cleveland. Underwriter—Ful¬
ton, Reid & Co., Inc., Cleveland.

Coastal States Gas Producing Co. (6/17-21)
May 15, 1963 filed $50,000,000 first mortgage bonds series
A due 1983. Business -— Acquisition, development and
operation of gas gathering systems, and the production
and sale of natural gas, crude oil and condensate. Pro¬
ceeds—For loan repayment, and working capital. Ad¬
dress—Petroleum Tower, Corpus Christi, Tex. Under¬
writers — Kuhn, Loeb & Co., First Boston Corp., and
Paine, Webber, Jackson & Curtis, New York. ;

• Coburn Credit Co., Inc. (6/17-21)
May 20, 1963 filed $4,000,000 of convertible subordinated
debentures due 1978 to be offered for subscription by
common stockholders. Price—At par. Business—A con¬
sumer finance company. Proceeds—For debt repayment,
working capital, acquisition of instalment contracts, and
other corporate purposes. Office—53 N. Park Ave., Rock-
ville Centre, N. Y. Underwriter—New York Hanseatio
Corp., New York. „ ,

Colorado Imperial Mining Co.
Sept. 20, 1962 filed 200,000 common. Price—$1. Busi¬
ness—General mining. Proceeds—For exploration and
operating expenses. Office—Creede, Colo. Underwriter
—None.

Commercial Life Insurance Co* of Missouri
Nov. 26, 1962 ("Reg. A") 46,000 common to be offered
for subscription by stockholders on the basis of one share
for each 3.36 common shares held. Price—At-the-market.
Business—Sale of health, accident, life and hospital in¬
surance. Proceeds—For working capital.- Office—3570
Lindell Blvd., St. Louis. Underwriter—Edward D. Jones
& Co., St; Louis. Offering—Indefinite. -.

• Common Market Fund, Inc. - .

March 7, 1963 filed 2,000,000 capital shares. Price—Net
asset value plus 8.5%. Business—A new mutual fund
specializing in securities of foreign and American com.-
panies operating in the European Common Market.
Proceeds—For investment, Office—9465 Wilshire Blvd.,
Beverly Hills, Calif. Underwriter—Kennedy/ Cabot-. &
Co. (same address). Offering—Indefinite. ' , "■•

Commonwealth Telephone Co. (6/3) 7 7
May 8, 1963 filed 71,460 common to be offered -for sub*
scription by common stockholders on the * basis of 6n4
new share for each 10 held of! record June 3/1968?-Rights
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will expire June 18, 1963. Price—By amendment (max.
$29). Business — An independent telephone company'
serving portions of eastern Pennsylvania. Proceeds—For
loan repayment.: Office—100 Lake St., Dallas, Pa. Un¬
derwriter— Eastman Dillon, Union Securities & Co., ^

Philadelphia and New York. * ;''//?
Community Health Associations, Inc. \

April 12, 1963 filed 150,000 common, of which 100,000
are to be offered by company and 50,000 by Harry E.
Wilson, President. Price—$15. Business—Sale of hospital
and surgical insurance contracts: Proceeds—For invest¬
ment, sales promotion, and other corporate purposes.
Office—4000 Aurora Ave., Seattle, Wash/ Underwriter—
None. isSf;V;'■■■:;•:/
'• ConsoljdatedOil.&Gas,lnc.
Feb. 28, 1963 filed $2,432,500 of 6% sinking fund deben¬
tures due 1975 ' (with warrants) being offered for sub¬
scription by common stockholders on the basis of $500
of debentures for each 500 shares held of record May
24. Rights will expire June 28. Price—At par. Busi¬
ness—Company is engaged in the acquisition of oil and
gas leaseholds. Proceeds—For note repayment arid work-
big capital. Address —^ 415Q'East 'Mexico Ave., Denver.
Underwriter—None. • 1 ;• I :

• Consolidated Resources Corp.
March 29, 1963 filed 79,700 common. Price—$6. Business
—An insurance holding company. Proceeds—For invest¬
ment. Office—420 Madison Ave., New York. Underwriter
—None. Note—-This registration was withdrawn. /////7/
Continental. Reserve Cbrp*.-:/.v " v

May 13, 1963 filed .45,000 rila^ B* ^common. Price — $40.
Business, — Company f plans- to acquire, organize,- and ^

manage life; "accident-.7and; health- insurance concerns.
Proceeds -- For investment irr subsidiaries. Officer—114^
East 40th St., New York. Underwriter—None.

. Defenders Insurance Cor //-/#/////v/;!■■:'■
Jan. 30, .1963 filed 10Q,000 common. Price—$12.50. Busi¬
ness — Company plans-t<? Write automobile insurance
Proceeds—For*' general corporate * purposes.- Office—146
Old Country Rd.,.Mineola, N. Y. Underwriter—None.; :;
• Deuterium Corp.-::
Sept. 28, laoz .filea 1:20.000' common with attached , war-;-':
/ranis tp;purchase :ariadditi&hal/l^ tcr be/of//
fcrCd forsubscriptionby holders oX its ^q^anddebenr

: tures in units (of one; share rand, one .warrant) on the-
basis of 3 units for each 5% prior preferred share held
one unit for each 5% preferred A stock held and 40
units for each $1,200 face amount of non-interest ^bear¬
ing subordinated debentures held. At the same time, the
company will offer the securities to the public. Price-
To subscribers, $20; to public, $22.25. Business—Com¬
pany plans to erect a small size production and experi¬
mental plant for the limited manufacture of deuterium

. and deuterium oxide, and to establish and equip a gen¬
eral research laboratory. Proceeds—For working capital,
construction, equipment and other corporate purposes.
Office—360 Lexington Ave., N. Y. Underwriter—None.

Diversified Collateral, Corp. „

June 13, 1962 filed 77,050 common. Price—By amend¬
ment (max. $11.75). Business—A real estate investment

; company. Proceeds—For investment. Office—8397 N. E
;! Second Avei, Miami, Fla. Underwriter—None. ^

Dixie Lime & Stone Co. 'n / v" V ~
Sept. 27, 1962 filed 100,000 common; Price-*-By amend¬
ment. (max. $6.75). Business—Mining arid processing

% Of crushed granite, lime rock; and agricultural limestone.
Proceeds—For loan repayment/ and* working' capital;
Office—11 N. Main St./Ocala, Fla/ Underwriter—Courts
& Co., Atlanta, Ga. Note — This registration will be

- withdrawn. ' ' • • " • ■'*'-> • • *;

S V Doman Helicopters, Inc. r . , j' '
April 19, 1962 filed 418,680 common to be! offered for

, subscription by 'stockholders On' -the basis' of4 two" new
shalres'for each three held. Price^-By arriendrrieht tmax.
SI,25); Busiriess^Research,! development and construc¬
tion of experimental helicopters. Proceeds — To obtain

; certification of models, train service personnel, repay
debt,: etc. Address—Municipal Airport, Danbury, "Conn.

. Underwriter—None. Note—The SEC has- issued a ,stop
order" suspending this registration statement. v • 1

/•/•;:;v77:vr7j.-u.uv /-/:/77>.
• Donmoor-lsaacson, Inc. 3: i /; /; >
Feb. 26, i962 filed 450,00Qcommonr of. which 50,000,are

. :to -be offered, by the. company and 100,000 by- stock-
-r holders. Price—By amendment (max. $12).- Business—
Design and manufacture-of boys knit shirts, sweaters,

y and pajamas. Proceeds—For .working /capital; 7Office—
1115 Broadway, N. Y. VUnderwriter-^Goodbody & Co.,

''
New York!. Noter^-This registration was:withdrawn. ; ■ -

Duro-Test Corp. v / . y ./ / „•
Dec 6, 1962 filed 150,000 common..Priee—By;<amendment
(max. $9). Business — Manufacture, of various types of

. lights for industrial and commercial use, Proceeds—For
. the selling stockholder. Office — 2321 Hudson Blvd.,
North Bergen, N. J. Underwriter—Auchinchii* >..-'F^rker

• & Redpath, New York; Note — This registration was
."/.withdrawn. /' // ■*,/■ - • ' '• *: •' . • ■*. if' *y •

Dynapower Systems Corp.
Sept. 28, 1962 filed 750,000 common.; Price—$1 Busi¬
ness—Manufacture of electro-mechanical vehicles and
electronic devices for medical and marine-/purposes.
Proceeds—For working capital, equipment and debt re-

• payment. Office—2222 S. Centinela Ave.; Los Angeles.
Underwriter—-None;7^.7. :v;' '0. T ^ .?.*"vI'-.'V,
• Edgerton, Germeshausen & Grier, Inc. (6/10-14)
May 2, .1963 filed 235,000 common. Price—By amend¬
ment (max. $18). Business — Company specializes in

~

measuring, controllirig and. utilizing high speed' elec-
, tronic and nuclear phenomena. Proceeds—- For selling
stockholders. Office—160 Brookline Ave., Boston. Un-

> derwriter-^Kidder, Peabody & Co Inc.; New York. T.;
Electronic Dispenser Corp. ' *,

Jan. 29, 1963, filea o0,00u common/ Price—$2. Business
y —Manufacture of the SAFER Butter Chipping machine,*

■ and processing of tray-forming and chip-covering mate¬
rials. Proceeds—For operating expenses, equipment, in¬
ventory and advertising. Office—118 E. 28th St.. New
York. Underwriter — L. D. Brown & Co.- New York. Of-
fering—Indefinite. ^^-

jy. • Enzyme Corp. ofAmericai:-
• feb. 21/1963, filed JBusiness

'

—Company plans to 'market, a.5new drug: known as
•

"Clinizyne" to be used . for treatment of a variety of
tumor, related diseases. Proceeds—For equipment, sales

/ promotion, research and development, and working .cap¬
ital. Office—327/ Larixi TitleVBldg//.Philadelphia''IJitder-.
-writer—Bristol Securities' Inc., New York; ;Offering—

^ - Expected in late June. s %■ ^:;.y
yy Equity Funding Corp. of America; — ; .

March 29, 1962 filed 240,000 common /Price—By amend-
orient / (max. $6.50)— Business—A holding, company, for
firms selling life- insurance and mutual funds v-Prorreda

/ $ „ . . , ' Continued on page 30

NEW ISSUE CALENDAR
June 3 (Monday)

Aritomatiriue, Ine.^Cominon
": -• (Kidder, Peabody & Co.,.Inc. and Barret, Pitch, North

v ' & Co., Inc.) 254,975 shares

B$nk "Adanim" Mortgages &i Loans, Ltd. Pref.
:•/'/ ' , i. (Sakier & Co., Inc.) $280,729 ' /
Big G Corp.__ Units

(A. J. Davis Co.) 1,000 units { / / .

Commonwealth Telephone Co.. Common
: : (Offering to. stockholders—underwritten by

Eastman Dillon, Union Securities & Co.) 71,460 shares
Greenwich Gas Co Common
(Offering to stockholders—underwritten/ by P. L. Putnam

& Co., Inc.) $499,988.75 '.-v

Holiday Mobile Home Resorts, Inc ^Debentures
(Boettcher & Co. and J. R. Williston & Beane) $1,700,000

Southeastern Mortgage Investors Tr Ben. Int.
(Fleetwood Securities qorp. of America) $10,000,000

Southern Union Gas Co._ Debentures
(A. C. Allyn & Co.) $5,000,000

Southern Union Gas Co.— ;■__ _Preferred
'

(A. C. Allyn & Co.) 50,000 shares

June 4 (Tuesday)
Interstate Securities Co .Common

(Offering to stockholders—underwritten by A. G. Becker
& Co., Inc.) 173,433 shares / '

Red Kap, Inc Common
(Merrill Lynch, Pierce, Fenner & Smith Inc.) 240,000 shares

Southern Pacific Co .—Equip. Trust Ctfs.
(Bids 12 noon EDST) $8,100,000 ;V.—'

Southern Railway Co Bonds
. (Bids 12 noon EDST.I $50,000,000

June 5 (Wednesday)
Maust Coal & Coke Corp.___ Common

(Eastman Dillon, Union Securities & Co.) 200,000 shares
Maust Coal & Coke Corp.— ——Debentures

(Eastman Dillon, Union Securities & Co.) $5,000,000 :/■'
Missouri Pacific RR.__ —.Equip. Trust Ctfs.

(Bids 12 noon CDST) $3,540,000 ',//•// ;/: /
•

, June 6 (Thursday) ■ !
Safran Printing Co.__ .Common
(White, Weld & Co. and Watling, Lerchen & Co.) 225,720 shares

June 7 (Friday)
Mountain States Telephone & Telegraph Co.—Cap.
(Offering to stockholders—no underwriting) $100,935,775

June 10 (Monday)
Brentwood Financial Corp.__^ Common

(Hayden, Stone & Co., Inc.) 100,000 shares \ :
Chemair Electronics Corp Units

, (Price Investing Co.) $180,000 7.
Edgerton, Germeshausen & Grier, Inc.___Common

(Kidder, Peabody & Co., Inc.) 235,000 shares
Mil National Corp , Common

(Herbert Young & Co.. Inc.) $376,000

Missouri Fidelity Life Insurance Co. ^Common
7 ' (A.. C. Allyn & Co.) 300,000 shares
Poulsen Insurance Co. of America .Common
y 1 (A. C. Allyn 3$ Co.) 100,000 shares

Rona Lee Corp Common
(Reuben Rose & Co., Inc.) 50,000 shares

Rona Lee Corp.___ Debentures
(Reuben Rose & Co., Inc.) $250,000

June 11 (Tuesday) '
Indiana Bell Telephone Co./Inc. Debentures

(Bids 11 a.m. EDST> $20,000,000

St. Louis Shipbuilding-Federal Barge, Inc Com.
(Reinholdt & Gardner)) 150,000 shares

|*. ■;,/ June 12 (Wednesday) :
/ ' Capital Cities Broadcasting Corp.ii——^.Common ;
f(White, Weld & Co.) 250,000-Shares • . vi::'"
•

Lo'rd Jim's Service Systems, Inc..—/—Common
, • ,j •

, * (Keon & co.x $100,000 :
Oslo (City of)* ..Bonds

■v (Kuhri, Loeb & Co., Inc.; Harrimah Ripley & Co., Inc.; Lazafd
;/ ;. Freres & Co.; and Smith, Barney & Co. Inc.) - $10,000/000

Pacific Northwest Bell Telephone Co.--—Common
(Offering to stockholders of Pacific Telephone & Telegraph

Co.—No underwriting) $208,223,504

Pennsylvania Power Co —Bonds
(Bids 11 a.m. EDST) $9,000,000 ..

June 17 (Monday)
Bard (C. R.), Inc Capital

. (Kidder, Peabody & Co., Inc. and Blunt Ellis ^ Simmons)
204,095 shares

Coastal States Gas Producing Co.——Bonds
(Kuhn, Loeb & Co.; First Boston Corp.; and Paine, Webber,

//:p Jackson & Curtis) $50,000,000
Coburn Credit Co., Inc —— Debentures

(Offering to stockholders—underwritten by New York
Hapseatic Corp.) $4,000,000

Investors Trading Co.—_____— Capital Stock
(Nemrava & Co.) 200,000 shares

Lightcraft-General ___ —-—___Common
(William R. Staats & Co.) 125,000 shares

Livestock Financial Corp.: ___l ..Common
; (Charles Plohn & Co.) $1,000,000

Ozark Air Lines, Inc _____ Debentures
(Auchincloss, Parker" & Redpath and Yates, Heitner

& Woods) $3,000,000

Paddington Corp,_______——————Common
1

. (Lee Higginson Corp) 100,000 shares • \ -

Pargas, Inc. Common
(Kidder, Peabody & Co., Inc.) 225,000 shares

Recreation Industries, Inc.— —Common
(Costello, Russotto & Co.) $150,000 ■--

Retirement Foundation, Inc.--—: .Memberships
(John D. Ferguson) $1,000,000

/;.:•/ Stephenson Finance Co., Inc— —Debentures
(Alester G. Fvtrman & Co.,'Inc.) $1,000,000

Tennessee/Gas Transmission Co.____..Debentures
... \ -(Stone & Webster Securities Corp.; White, Weld & Co.;

and Halsey, Stuart .& Co. Inc.) $45,000,000 * :

Top Dollar Stores, Inc.. — ______Common
"(Van Alstyne, Noel & Co.) $1,200,000

,

• 7 Travelers Express Co., Inc .Common
'.
y \ •, ^ : (Dean Witter & Co.) 267,740 shares y : /•' •:

June 18 (Tuesday)
Acme Visible Records, Inc.. .Common

; (Smith, Barney & Co., Inc.) 150,000 shares

Public Service Electric & Gas Co.— Bonds
(Bids 11 a.m. EDST) $40,000,000 <

/ June 19 (Wednesday)
Texas & Pacific Ry — Equip. Trust Ctfs.

(Bids to be received) $3,000,000 , .. .
, .

June 24 (Monday)
Canaveral Hills Enterprises, Inc.. ..Common
- \ (Willis E. Burnside & Co., Inc.) * $500,000

Clark Cable Corp.____ ....Common
(Fulton, Reid & Co., Inc.) 121,915 shares

Evans, Inc. — .___ —Common
*

*. (Walston & Co., Inc.) 200,000 shares
• General Super Markets/Inc..: -Common

(Hemphill, Noyes & Co.) 175,000 shares

Leeds Shoes, Inc r__—_______L Common
. (Strathmore Securities,- Inc.) $315,000 '

Nritthwestern National Life insur. • Co. ./_Conimon ;
v -r, (Lehman Brother?),"604/867/shares Vt S I:

Opt'ech", Inc. .__c—_iri.— __-_A:_^^./-*__^Conimon 7
/•- ; tSvOne, A'cke'rmah & Ca.ylnc. and 'Hericase,Equity Corp.):

!:: //; - $420,000 ;V T; '7 /
Zausner Foods Corp.l——7___„_ .'___i._i_Commoii

(Reynolds & Co., i .Inc:,-.Auchincloss, Parker & . Redpath)
100,000 shares

- June 25 (Tuesday)
Southern California Gas Co Bonds

(Bids 8:30 a.m. PDST) $40,000,000

June 26 (Wednesday)
Union Light, Heat & Power Co —Bonds

(Bids 11 a.m. EDST) $6,500,000

June 27 (Thursday)

Chicago Burlington & Quincy RR._.Equip. Tr. Ctfs.'^
(Bids 12 noon CDST) $5,250,000

Natural Gas & Oil Producing Co Common
(Peter Morgan & Co.) $900,000

July 1 (Monday)
Medic Corp.

(Lincoln Securities Corp.)

.Common
$1,250,000

July 9 (Tuesday)
Illinois Bell Telephone Co Bonds

(Bids to be received) $50,000,000

July 17 (Wednesday)
Sierra Pacific Power Co. Common
(Offering to stockholders—no underwriting) 172.340 shares

Sierra Pacific Power Co Debentures
"

(Bids to be received) $8,000,000

July 23 (Tuesday)

Community Public Service Co —,Bonds
(Bids 11 a.m. EDST) $13,000,000

Northern Illinois Gas Co : Bonds
(Bids 1C:30 a.m. CDST) $20,000,000

July 30 (Tuesday) ^

Pacific Power & Light Co Bonds
(Bids 11 a.m. EDST) $30,000,000

Pacific Power & Light Co .—Preferred !
(Bids 12 noon EDST) 100,000 shares

August 6 (Tuesday)
Indiana & Michigan Electric Co Bond*

(Bids to be received) $45,000,000

October 1 (Tuesday)

Chicago Burlington & Quincy RR.__Equip. Tr. Ctfs.
(Bids 12 noon CDST) $5,000,000

October 3 (Thursday)
Columbia Gas System, Inc. ——Debentures,

„(Bids to be received) $25,000,000
"'

. ■ " - ' — a ♦ ; I

October 8 (Tuesday)
Wisconsin Public Service Corp.__ Bonds

(Bids to be received) $15,000,000

November 7 (Thursday)

Georgia Power Co _____Bonds
(Bids to be received) $30,000,000

Georgia Power Co —Preferred
-. (Bids to be received) $7,000,000
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Continued from page 29

For new sales offices, advances to subsidiaries and
working capital. Office—5150 Wilshire Blvd., Los An¬
geles. Underwriter—Wisconsin-Continental, Inc., Mil¬
waukee. Offering—Indefinite.

. ' ' ,

• Evans, Inc. (6/24-28)
May 20, 1963 filed 200,000 common, of which 20,000 are
to be offered by company and 180,000 by certain stock¬
holders. Price—By amendment (max. $13). Business—
Retail sale of fur apparel, cloth coats, suits, dresses and
related items. Proceeds—For expansion and remodeling
of Chicago store. Office—36 South State St., Chicago.
Underwriter—Walston & Co., Inc., Chicago. , ■ ; ' v ,

Family Life Insurance Co.
May 8, 1963 ("Reg. A") 810 $8 dividend preferred and
486 class A common. Price — For preferred, $130; for
common, $400. Business—Sale of credit, life,.- accident
and sickness insurance. Proceeds — For paid-in capital
stock account, and working capital. Address—Republic,/
Bldg., Seattle. Underwriter — Pacific. Northwest Co.,
Seattle. Offering—Expected in mid-June. ; ■ ' /"A
Farmers' Educational & Co-operative Union of, A}/
>America : -\ •: • ,•-v •• V,' A; //

April 1, 1963 filed $5,500,000 of 5y2-6% serial deben¬
tures, series E and F, due 1974-83. Price—At par. Busi¬
ness—A non-profit organization of farmers .devoted to
the economic and educational betterment of its mem¬

bers. Proceeds — For debt repayment, working capital v
and advances to subsidiaries. Office—1575 Sherman St.,
Denver. Underwriter—None. AA /;/,

Fedco Corp.
Oct. 29, 1962 filed 20,000 common, of which 17,500 are to
be offered by company and 2,500 by a shareholder. Price
—By amendment (max. $15). Business—Design and
manufacture of tools, dies, molds, beryllium castings and
the distribution of plastic, metal and glass products for
home use. Proceeds—For a recession offer to stockhold¬
ers and reduction of accounts payable. Office—3600 W.
Pratt Ave., Chicago. Underwriter—None.

Fidelity Mining Investments Ltd.
Nov. 30, 1961 filed 800,000 common. Price—By amend¬
ment. Business—Exploration and testing of mining prop¬
erties. Proceeds—For general corporate purposes. Office
—62 Richmond St., Toronto. Underwriter—G. V. Kirby
& Associates, Ltd., Toronto. ;

First American Israel Mutual Fund
Aug. 15, 1962 filed 2,750,000 shares of beneficial in¬
terest. Price—$10. Business—A mutual fund which plans
to invest primarily in equity type securities of Israeli
companies. Proceeds—For investment. Office—141 Milk
St., Boston.- Underwriter—Paine, Webber, Jackson &
Curtis, Boston. Offering—Expected in late June.
Flori Investment Co.

March 27, 1963 filed 400,000 capital shares. Price—$1.50.
Business—A real estate development company. Proceeds
—-For debt repayment, construction, purchase of prop¬
erty, and other corporate purposes. Office — 700 West
Campbell Ave., Phoenix. Underwriter—None.
Florida Jai Alai, Inc. ; . V

June 28, 1962 filed 300,000 common, Price—$5. Busi¬
ness — Operation of Jai Alai games and pari-mutue]
betting. Proceeds—For rent, purchase of leased quarters,
building improvements, working capital Office—Ferr
Park, Fla. Underwriter—Consolidated Securities Corp.,
Pompano Beach, Fla. Offering—Indefinite.
Forst (Alex) & Sons, Inc. !

March 23, 1962 filed 125,000 common. Price—By amend¬
ment (max. $15). Business—Wholesale distribution oi
toys and games. Proceeds—For selling stockholders. Of¬
fice—2885 Jerome Ave., Bronx, N. Y. Underwriter—Mc¬
Donnell & Co., New York. Offering—Indefinite.

Garden State Small Business Investment Co.
Oct. 27, 1961 filed 330,000 common. Price—$3. Business
-—A small business investment company. Proceeds—For
investment. Office—1180 Raymond Blvd., Newark, N. J.
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y.
Offering—Temporarily postponed. - ■ ,'

Global Construction Devices, Inc.
June 29, 1962 filed 100,000 common. Price—$10. Busi¬
ness—Manufacture, sale and lease of steel supports and:
oeams used in construction. Proceeds—For debt repay¬
ment, expansion, research, and inventory. Office—545
Cedar Lane, Teaneck, N. J. Underwriters—Winslow
Cohu & Stetson and Laird. Bissell & Meeds, N. Y

Great Continental Real Estate Investment Trust
Aug. 3, 1961 filed 300,000 shares of beneficial interest.
Price—$10. Business—Real estate. Proceeds—For invest¬
ment. Office—530 St. Paul PI., Baltimore. Underwriter
—To be named. Note—This firm formerly was known
as Continental Real Estate investment Trust.
Greater Miami Industrial Park, Inc.

Feb. 25, 1963, filed 136,094 common to be offered for
subscription by stockholders on the basis of one share
for each 4^> shares held. Price—$5.50. Business—Acqui¬sition *and development of real estate. Proceeds — For
general corporate purposes. Office—811 duPont Plaza
Center, Miami, Fla. Underwriter—None/
Greater Nebraska Corp.

Feb. 20, 1963, filed 3,000,000 common. Price—$2. Busi¬
ness—Company plans to operate subsidiaries in the fields
of banking, insurance, finance, etc. Proceeds—For gen¬eral corporate purposes. Office—1107 Federal Securities
Building, Lincoln, Neb. Underwriter—None.
• Greenman Bros., Inc.
April 25. 1962 filed 150,000 common, of which 50,000 are
to be offered by company and 100,000 by stockholders.
Price—By amendment (max. $7). Business—Wholesale
and retail distribution of toys, hobby lines and sportingequipment. Proceeds—For debt repayment, inventoryand working capital. Office—35 Engel St., Hicksville,

N. Y. Underwriter—J. R. Williston & Beane, New York.
Note—This registration was withdrawn.
• Greenwich Gas Co. (6/3) v '
March 29, 1963 filed 37,735 common, to be offered for",
subscription by stockholders on the basis of one new

share for . each 5.6 shares held of record June 3.

Rights will expire June 18. ~ Price — $13.25. " Business
. —Distribution of gas, and gas appliances in Greenwich.
Proceeds—For loan repayment. Office—33 Greenwich
Ave., Greenwich, Conn. Underwriter—F. L. Putnam &
Co., Inc., Boston. •'
Hartford Gas Co. 1

April 5, 1963 filed 80,000 common being offered for sub¬
scription by stockholders on the basis of one new share
for each six common or preferred shares held of record."
May 15. Rights will expire June 17. Price—$30. Business >

—Company supplies; natural and manufactured gas in
Hartford. County, Conn. Proceeds—For loan repayment,
and construction.. Office—233 Pearl St., Hartford. Under-

; writer—None. ; •",// .•*.. •* AAAA//A'/A 'A''-AAA^AAA//A
Heck's Discount Centers, Inc. , A-A/A VA//-'AAA'

. june 7, 1962 filed 125,000 common. Price—By amend¬
ment (max. $5). Business—Operation of discount stores
Proceeds—For inventory, expansion, debt repayment and
working capital.' Office—6400 MacCorkle Ave./'S.- W;,
St/ : Albans,/ W. vVa. Underwriter-i-Willard Securities, >/
Inc., New York. Note — This registration will be with-/-
drawn. \ A'/A AAA A/../.A/ A>" A-;:/• A-
Hill Street Co.

Oct. 16, 1961 filed 2,265,138 common to be offered for
subscription by stockholders of Union Bank of Califor-
nia on a share-for-share basis. Price—$3. Business—A
management investment company. Proceeds—For in¬
vestment. Office—760 S. Hill St., Los Angeles. Under-
wrter—None. ' •/ Ar- . A/ ;• , ..

Holiday Mobile Home Resorts, Inc. (6/3-7)
March 27, 1963 filed $1,250,000 of 6V2% conv, subord. de¬
bentures due 1978, and 75,000 common to be offered in
units consisting of $50 of debentures and 3 shares. Price
—$68 per unit. Business—Development and operation of
mobile home resorts throughout U. S. Proceeds—For
debt repayment, construction, and other corporate pur¬
poses. Office — 4344 East Indian School Rd., Phoenix. '
Underwriters—Boettcher & Co., Denver, and J. R. Wil¬
liston & Beane, New York. -

Hollingsworth Solderiess Terminal Co.
Feb. 27, 1962 ("Reg. A") 75,000 common. Price — $4
Business—Manufacture, sale and development of solder-
less terminals and other wire terminating products. Pro¬
ceeds—For debt repayment, equipment, advertising and

* working capital. Address—P. O. Box 430, Phoenixville,
Pa. Underwriter—Harrison & Co., Philadelphia. Offer-v
lug—Temporarily postponed. ■;

Homestead Packers, Inc.
March 13, 1963 filed 5,000 shares of 6% non-cumulative
preferred stock, and 5,000 common, to be offered for sale
in units of one common and one preferred share. Price
—$150 per unit. Business—Company plans to construct
and operate a beef and pork packing plant. Proceeds—
For construction, equipment, and working capital. Ad¬
dress—Beatrice, Nebr. Underwriter—None.

Horace Mann Life Insurance Co.
Feb. 1, 1963 filed 200,000 common, of which 80,000 are
to be offered by company and 120,000 by stockholders.
Price — $12.50. Business—Writing of life, accident and
health insurance. Proceeds—For general corporate pur¬
poses. Office—216 E. Monroe St., Springfield, 111. Under-

nwriter—Horace Mann Investors Inc., (same address).
Indiana Bell Telephone Co., Inc. (6/11)

May 17, 1963 filed $20,000,000 of debentures due June 1,
2003. ' Proceeds — To repay advances from parent,
A. T. & T. Office—240 No. Meridian St., Indianapolis.
Underwriters—(Competitive). Probable bidders: Halsey,
Stuart & Co. Inc.; Morgan Stanley & Co.; First Boston
Corp.; White, Weld & Co.; Eastman Dillon. Union Secu¬
rities & Co.-Kidder, Peabody & Co. (jointly); Blyth &
Co.-Lehman Brothers-Merrill Lynch, Pierce, Fenner &
Smith Inc.-Salomon Brothers & Hutzler (jointly). Bids
—June 11 (11 a.m. EDST) in Room 2315, 195 Broadway,
New York. Information Meeting —- June 6 (2:30 p.m.
EDST) in Room 1900, 195 Broadway, New York.
Independent Shoe Discounters Association, Inc.

May 8, 1963 filed 325,000 common. Price—$1. Business
—Company plans to distribute shoes and related items
to franchised discount shoe stores. Proceeds—For work¬
ing capital. Office—519 West California Ave., Oklahoma
City. Underwriter—Parker, Bishop & Hart, Inc., Okla¬
homa City.

Interstate Equity
March 30, 1962 filed 1,605,100 shares of beneficial interest
Price—(max. $10). Business—A real estate investmenl
company. Proceeds—For investment. Office—450 Seventh
Ave.. N. Y. Underwriter—Van Alstyne, Noel & Co., N. Y
Offering—Indefinite.

Interstate Power Co.
March 21, 1963 filed 132,294 common being offered for
subscription by stockholders on the basis of one new
share for each 26 held of record May 22, 1963. Rights
will expire June 7. Price—$24.75. Proceeds—For loan
repayment and construction. Office—1000 Main St., Du¬
buque, Iowa. Underwriter—White, Weld & Co., N. Y.
• Interstate Securities Co. (6/4)
May 13, 1963 filed 173,433 common to be offered for
subscription by common stockholders on the basis of
one new share for each four held of record June 4,
with rights to expire June 17. Price—By amendment.
Business—Company is engaged in consumer and com¬
mercial financing; writing credit life, health and acci¬
dent insurance, and automobile physical damage insur¬
ance. Proceeds—For loan repayment, advances to sub¬
sidiaries, and working capital. Office—3430 Broadway,

j J
b V. • -v * 'I ;•

Kansas City, Mo. Underwriter—A. G. Becker & Co. Inc.. -
Chicago.

. '
investors Realty Trust

May 31, 1962 filed 200,000 shares. Price — $10. Business-
—A real estate investment tfust. Proceeds — For con- A
*truction and investment. Office — 3315 Connecticut A
*ve., N. W., Washington, D. b. Underwriter—None.
• Investors Trading Co. (6/17-21)
Jan. 17, 1963 filed 200,000 capital shares. Price — Net A
asset value (max. $5), plus 8% sales charge. Business—A mutual fund. Proceeds—For investment. Office—460
Denver Club Building, Denver. Distributor—Nemrava & -Co. (same address), . ; /.- ..• •...• k- /A y-..-- />•'"'/ />/..
Israel American Diversified Fund, Inc. A /,/ A''"*v' :April 22, 1963 filed 550,000 common. Price—Net assetA'value plus 8y2%. Business—A new mutual fund special- ■ -lzing in Israeli and American securities. Proceeds—ForAA.*-investment. Office—54 Wall StM New York. Distributor— AyIsrael Fund Distributors, Inc. (same address). A * A- •'* '

A Jaap Penraat Associates,-JncA A AA'AAA//'VAAA
ybvlHOZ i ueo UOO.UOO common./Price—$3. Business A"A-Industrial,- designing, the design of teaching machine# A.urn me .production of teaching /programs*'. Proceeds— yA,y

y'or j-xpansion. new facilities and working capital. OfficeA"/ Hi A Central Park w n v Underwriter—R. F DowdA
ii Co., Inc., New ^York. Offering — Indefinitely post- Aponed.

. V • •• :_ ;■ / .• %y ,

Janus Fund, Inc.
April 10, 1963 filed 500,000 capital shares. Price—Net Aasset value plus 81/2%. Business—A new mutual fund
seeking capital appreciation. Proceeds—For investment.
Office—467 Hamilton Ave., Palo Alto, Calif. Underwriter
—Mutual Fund Distributor?, Inc. (same address).
• Jefferson (Thomas) Insurance Co.
March 29, 1963 ("Reg. A") 6,840 common. Price—By » y
amendment. Business — Writing of marine, automobile
and^ fire insurance. Proceeds—For selling stockholders.
Office—457 Starks Bldg., Louisville. Underwriter—Stein
Bros. Boyce, Louisville. Offering—Imminent.
• Key Training Service, Inc.
March 26, 1963 filed 47,500 common, of which 40,000are to be offered by company and 7,500 by a stockholder.
Price—$6.50. Business — Publishing of home studycourses through franchised dealers. Proceeds—For work¬ing caoital. Office—407 Lincoln Rd., Miami Beach. Un- '
derwriters — Seymour Blauner Co., and Shelton Secu¬
rities Co., 663 Fifth Ave., New York. Note—This regis¬tration it is expected to be refiled shortly.

• Kraft (John) Sesame Corp.
May ^4, 1962 meet $225,uOO oi o% conv. subord. deben¬
tures, due 1972, and 150,000 common to be offered in
mits consisting of a $300 debenture and 200 shares
Price— $800 per unit. Business— Processing and distri¬
bution oi aesame seed. Proceeds—For accounts receiv--hip inventories, plant expansion and working capital^Office — 2301 N. Main St., Paris, Texas. Underwriter
—John A. Dawson & Co., Chicago.
Kwik-Kold, Inc.

March 29, 1962 ("Reg. A") 100,000 common of which
f5,000 will be sold for company and 35,000 for stock-
/lolders. Price— $3. Business— Manufacture of certaiD
oatented cooling packages. Proceeds—For debt repay¬ment and working capital. Office—Jennings Bldg., P. O.Box 638, Moberly, Mo. Underwriter—John W. Flynn& Co., Santa Barbara, Calif. Note—This letter will b®
withdrawn.
• Leeds Shoes, Inc. (6/24-28)
March 29, 1963 filed 90,000 common. Price—$3.50. Busi¬
ness—Company operates 25 retail shoe stores in Florida.
Proceeds—For debt repayment, working capital, and
expansion. Office—1310 North 22nd St., Tampa, Florida.
Underwriter—Strathmore Securities, Inc., Pittsburgh.
• Ltfe Assurance Co. of Pennsylvania
March 28, 1963 filed 100,000 capital shares. Price—Byamendment (max. $33). Business—Writing of life, acci¬
dent, and health insurance. Proceeds—For investment,and expansion. Office—2204 Walnut St., Philadelphia.
Underwriters—Auchincloss, Parker & Redpath, Phila¬
delphia, and Arthurs, Lestrange & Co., Pittsburgh. Of¬
fering—Indefinitely postponed. •

.. .

• Lightcraft-General (6/17-21)
May 20, 1963 filed 125,000 common. Price—By amend¬
ment (max. $12). Business—Design and manufacture of
incandescent lighting fixtures and lamps. Proceeds—For
celling stockholders. Office — 1600 West Slauson Ave.,Los Angeles. Underwriter—William R. Staats & Co., Los• Angeles.

Livestock Financial Corp. (6/17-21)
May 14, 1963 refiled 200,000 common. Price—$5. Busi¬
ness—An insurance holding company whose subsidiaries
insure the lives of all types of animals. Proceeds — To'
form new subsidiaries. Office—26 Piatt St., New York.
Underwriter—Charles Plohn & Co., New York.
Logos Options, Ltd.

April 11, 1962 filed 250,000 capital shares. Price — Byamendment (max. $10). Business—A diversified closed-
end investment company. Proceeds—For investment. Of¬fice—26 Broadway, N Y. Underwriter—Filor. Bollard A
Smyth, N. Y. Note—This company formerly was named. -
Logos Financial, Ltd. Offering—Indefinite.
Lord Jim's Service Systems, Inc. (6/12)

Jan. 14, 1963 ("Reg. A") 100,000 common. Price — $1.Business—Operation of drive-in restaurants. Proceeds—For leases, equipment and working - capital. Office—A1601 Mandeville Canyon Rd., Los Angeles. Underwriter—Keon & Co., Los Angeles.
Lunar Films, Inc.

Aug. 31, 1961 filed 125,000 common. Price—$5.75. Busi¬
ness—The production of television films. Proceeds—For
filming and production and working capital. Office—
543 Madison Ave., New York. Underwriter — Ingram,*
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Lambert & Stephen, Inc., 50 Broad St., New York.
Offering—Indefinite. -

• Madway Main Line Homes Inc. -

Feb. 19, 1963 filed 100,000 common. Price—By amend¬
ment (maximum $14). Business—Production,, sale, erec¬
tion and financing of manufactured homes. Proceeds—To
finance future credit sales of homes. Office—315 E. Lan¬
caster Ave., Wayne, Pa. Underwriter—Drexel & Co.,
Philadelphia. Note—This registration was withdrawn.
Management Investment Corp.

Aug. 29, 1962 filed 2,UOO common (with attached war¬

rants). Price—$500. Business—Company plans to fur¬
nish equity capital to firms in the atomic, space and
missile fields, and provide advisory and management
counseling services on a fee basis. Proceeds—For re¬

payment of loans, and general corporate purposes. Office
—130 Fulton -• Federal Bidg., Atlanta. Underwriter—
None. *

Manhattan Drug Co., Inc. •
Mai eh 29, 1902 filed 72,UUU common, of which 58,UUU art
to oe oflered ny company and 14,UU0 by stocknolde/*s
Price—$3.50.- Business—Manufacture, packaging ana ,

sa*e of - various proprietary drug products. Proceeds—
For equipment, new products, debt repayment and work¬
ing capital. Office—156 Tillary St., Brooklyn, N. Y
Underwriter—To be named. Note—This registration will
be withdrawn. The company's assets have been sold to
another firm. -YvV
Marshall Press, Inc.

May 29, 1962 filed 60,000 common. Price—$3.75. Busi¬
ness—Graphic design and printing. Proceeds—For pub-
iisning a sales catalogue, developing a national sale*
staff and working capital. Office—812 Greenwich St.,
N. Y. Underwriter—To he named. Offering—Indefinitely
postponed.
• Maust Coal & Coke Corp. (6/5)
May 14, 1963 filed $5,000,000 of convertible subordinated
debentures due 1983; also 200,000 common to be sold
by J. R. Maust, Chairman. Price—By amendment (max.
for stock $17). Business—Mining, processing and mar¬
keting of bituminous coal. Proceeds — For new plants
and equipment. Office—530 Fifth Ave., New York. Un¬
derwriter—Eastman Dillon, Union Securities & Co., N. Y.
Medic Corp. (7/1-5)

Feb. 28, 1963, filed 1,UU0,000 class B common. Price—
$1.25. Business—A holding company for three life insur¬
ance firms. Proceeds—For loan repayment, operating ex¬
penses, and investment in other insurance concerns. Ad¬
dress—714 Medical Arts Bidg., Oklahoma City. Under¬
writer—Lincoln Securities Corp. (same address).

Medical Industries Puna, Inc.
Oct. 23, 1961 filed 25,000 common. Price—$10. Business
—A closed - end investment company which plans to
become open - end. Proceeds — For investment in the
medical industry and capital growth situations. Office
—677 Lafayette St., Denver. Underwriter — Medical As¬
sociates, Inc., Denver.
Medical Video Corp.

Nov. 13, 1961 filed 250,000 common. Price — $1. Busi¬
ness — Manufacture of medical electronic equipment.
Proceeds — For general corporate purposes. Office
—Studio City, Calif. Underwriter — Financial Equity
Corp., Los Angeles. *
Meridian Fund, Inc.

March 4, 1963 filed 500,000 capital shares. Price—Net
asset value plus 5%. Business—A new mutual fund to be
offered initially to members of the medical profession.
Proceeds—For investment. Office — 714 Boston Bidg.,
Denver. Underwriter—Centennial Management & Re¬
search Corp., (same address).
Midwest Technical Development Corp.

Feb. 26, 1962 filed 561,500 common to be offered foi
subscription by stockholders on the basis of one share
for each two shares held. Price—By amendment (max.
$7). Business — A closed-end management investment
company. Proceeds — For general corporate purposes.
Office — 2615 First National Bank Bidg., Minneapolis.
Underwriter—None.

• Mil Natona! Corp. (6/10-14)
Jan. 28, 1963 refiled 100,000 common. Price—$4. Business
—Distribution of commercial dry cleaning and laundry
equipment. Proceeds—For general corporate purposes.
Office—1101 East Tremont Ave., Bronx, New York.
Underwriter—Herbert Young & Co., Inc., New York.
• Missouri Fidelity Life Insurance Co. (6/10-14)
March 27, 1963 filed 300,000 common. Price—By amend¬
ment (max. $8.50). Business—A legal reserve life insur¬
ance company. Proceeds—For expansion. Office—2401
South Brentwood Blvd., St. Louis. Underwriter—A. C.
Allyn & Co., Chicago. '

Mobile Home Parks Development Corp.
Jan. 28, 1963 filed 1,250,000 common. Price—$2.50. Busi¬
ness—Company plans to develop mobile home parks and
residential and commercial real estate. Proceeds—For
'general corporate purposes. Office—82 Baker St., At¬
lanta. Underwriter—Overseas Investment Service, Se¬
ville, Spain.
• Mountain States Telephone & Telegraph Co.

(6/7)
May 3, 1963 filed 4,037,431 common to be offered for
subscription by stockholders of record on June 3, 1963
on the basis of one share for each 10 shares held. Rights
will expire June 28. Price—$25. Proceeds—To repay
advances from A. ,T. & T., parent, and for other
corporate purposes. Office—931 Fourteenth St., Denver.
Underwriter—None.

Municipal Investment Trust Fund, Series B
April 28, 1961 filed $15,000,000 <15,000 units) of interests

"

Price— To be supplied by amendment. Business—The
fund will invest in tax-exempt bonds of states, counties
municipalities and territories of the U. S. Proceeds—Foj

Investment. Sponsor—Ira Haupt & Co., Ill Broadway
New York. Offering—Indefinite.

Music Royalty Corp.
July 27, 1962 filed 150,000 common. Price—$1. Businesi
—Company acts as representative of artists, musicians,
etc. and plans to engage in the music publishing busi¬
ness. Proceeds—For debt repayment, public relations,
acquisition of musical properties, and working capital.
Office—545 Fifth Ave., N. Y. Underwriter—Associated
Securities Co., 545 Fifth Ave., N. Y.
National Central Life Insurance Co.

Dec. 7 filed 125,000 common. Price — By amendment
(max. $15). Business—Writing of health and accident in¬
surance. Proceeds—For general corporate purposes. Ad¬
dress—2632 McGee St., Kansas City, Mo. Underwriter—
To be named

National Equipment & Plastics Corp.
Sept. 28,. 1961 filed 105,000 common. Price—$5. Business
—Operation of a cleaning and pressing plant and affili¬
ated stores. Proceeds—For debt repayment, store ex¬
pansion. and working capital. Address — Portage, Pa.
Underwriter—Cortlandt Investing Corp., N. Y. Note—
This registration will be withdrawn.
National Fence Manufacturing Co., Inc.

Nov. 29, 1962 filed 100,000 common. Price—$8.75. Busi¬
ness — Manufacture of galvanized chain link fence
welded concrete reinforcing fabric, gates and related
products. Proceeds—For construction of a plant in Ire¬
land, and working capital. Office^-4301 46th St., Blad-
ensburg, Md. Underwriter—Netherlands Securities Co.
Inc., New York. Offering— Indefinite.

National Memorial Estates
Oct. 11, 1962 filed 4,750,000 common. Price—$1. Busi¬
ness—Company plans to engage in cemetery develop¬
ment and to establish and operate a life and disability
Insurance concern. Proceeds—For general corporate pur¬
poses. Office—13 S. Broadway/Red Lodge, Mont. Un¬
derwriter—Security Brokerage Co., Billings, Mont.
National Mortgage Corp., Inc.

Dec. 28, 1962 refiled $8,000,000 face amount certificates
(series 20) and 300,000 common shares. Price—For cer¬

tificates, $762; for stock, $1.15. Business—A mortgage
loan company. Proceeds—For general corporate pur¬

poses. Office—113 S. Hydraulic, Wichita, Kan. Under¬
writer—National Mortgage Agency, Inc., (same address)
Note—This offering will be made only in the State oi
Kansas.. ,

National Uni-Pac, Inc.
luly 31, 1962 filed 85,000 common, Price—By amend¬
ment (max. $4). Business—Company plans to sell oi
lease coin operated vending machines. Proceeds—Foi
debt repayment, equipment and working capital. Office
—15 Peachtree St., Atlanta. Underwriter—None. Note—
This registration will be withdrawn.
Natural Gas & Oil Producing Co. (6/27)

Sept. 7, 1962 filed 180,000 class A common. Price—$5
Business—Production of natural gas and oil. Proceeds
—For drilling expenses, working capital and other cor¬
porate purposes. Office—Tekoil Bidg., Oklahoma City.
Underwriter—Peter Morgan & Co., N. Y.

New Campbell Island Mines Ltd.
Oct. 13, 1961 filed 475,000 common, of which 400,000 are
to be offered by the company and 75,000 by a stock¬
holder. Price—50 cents. Business—Exploration, develop¬
ment and mining. Proceeds—General corporate purposes.
Office—90 Industry St., Toronto, Canada. Underwriter—
A. C. McPherson & Co., Toronto.
New Industry Capital Corp.

Feb. 25, 1963, filed 30,500 common. Price—$10. Business
—A small business investment company. Proceeds—For
investment, and working capital. Office—1228 Wantagh
Ave., Wantagh, New York. Underwriter—None.

New World Fund, Inc. 'V"/--/'",:
Feb. 21, 1963, filed 250;000 common. Price—Net asset
value plus 8V2%. Business—A new mutual fund. Pro¬
ceeds—For investment. Office—4680 Wilshire Blvd., Los
Angeles. Underwriter — New World Distributing Co.
(same address). v , \

North Central Airlines, Inc.
March 29, 1963 filed $1,500,000 of 51/2% subordinated

/ convertible debentures due 1978, to be offered to com¬
mon stockholders of record April 15, 1963, without allo¬
cation or limitation. Unsubscribed debentures will be
offered for public sale. Price—At par. Business—Opera¬
tion of an airline in ten mid-western states and Ontario,
Canada. Proceeds—For aircraft modification, and work¬
ing capital. Office—6201 Thirty-fourth Ave., South, Min¬
neapolis. Underwriter—None.

Northern States Life Insurance Corp.
March 26, 1963 filed 280,000 common to be offered for
subscription by stockholders on the basis of one new
share for each l1^ held. Price—By amendment (max.
$2.50). Business—Writing of general life insurance.
Proceeds—For expansion. Office—1840 North Farwell
Ave., Milwaukee. Underwriter—None. V

Nuclear Science & Engineering Corp.
March 29, 1962 filed 100,000 common. Price—By amend¬
ment (max. $15). Business—Research and development
on contracts using radioactive tracers; precision radio¬
activity measurement; production of radioactive isotopes
and the furnishing of consulting and radiation measure¬
ment services. Proceeds—For equipment, debt repay¬
ment, expansion and working capital. Address—P. O.
Box 10901, Pittsburgh. Underwriter—Johnston, Lemon &
Co., Washington, D. C. Note—This registration will be
withdrawn. ' " ;

• Optech, Inc. (6/24-28) >

March 28, 1963 filed 140,000 common. Price—$3. Busi¬
ness—Research and development of materials used in
the "Laser" field, and in related areas of optical elec¬
tronics. Proceeds—For general corporate purposes.

(2235) 31

Office—102 Grand St., Westbury, New York. Underwrit¬
ers—Stone, Ackerman & Co., inc., and Heritage Equity
Corp., New York. '•

Oslo (City of) (6/12)
May 22, 1963 filed $10,000,000 of sinking fund external -
loan bonds due June 15, 1978. Price — By amendment.
Proceeds — For capital expenditures. Underwriters—
Kuhn, Loeb & Co., Inc.; Harriman Ripley & Co., Inc.,;
Lazard Freres & Co.; and Smith, Barney & Co., Inc.,
New York.

Outlet Mining Co., Inc.
Feb. 28, 1962 filed 900,000 common. Price—$1. Business
—Mining. Proceeds—For equipment and working capi¬
tal. Address—Creede. Colo. Underwriter—None.
• Ozark Air Lines, Inc. (6/17-21)
May 3, 1963 filed $3,000,000 of conv. subord. debentures
due 1978. Price— By amendment. Business—Operation -

of local air transportation between 54 mid-western
cities. Proceeds—For debt repayment, equipment, prop¬
erty improvements and working capital. Address—
Lambert-S't. Louis Municipal Airport, St. Louis. Un¬
derwriters—Auchincloss, Parker & Redpath, N, Y., and ,

Yates, Heitner & Woods, St. Louis.
PMA Insurance Fund Inc.

April 8, 1963 filed 200,000 common. Price — Net asset
value plus 4%. Business—A new mutual fund specializ¬
ing in insurance stocks. Proceeds—For investment. Ad-
dress — Plankington Bidg., Milwaukee. Underwriter-
Fund Management Inc. (same address). i
• Pacific Northwest Bell Telephone Co. (6/12)
May 8, 1963 filed 13,013,969 common to be offered for
subscription by preferred and common stockholders of
Pacific Telephone & Telegraph Co., former parent,.on
the basis of 7 Northwest common for each 8 P. T. & T.
preferred or one Northwest common for each 8 P. T. & T.
common held of record June 4, 1963. Rights will expire
July 3, 1963. Price — $16. Proceeds—For selling stock¬
holders, P. T. & T. Office—1200 Third Ave., Seattle,
Wash. Underwriter—None. •

Pall Corp.
April 4, 1963 filed 61,627 class A shares being offered
for subscription by stockholders on the basis of one new

share for each nine class A and class B shares held of
record May 17. Rights will expire June 3, 1963. Price
$30.50. Business—Company produces equipment for the
dehumidification of compressed gases, control of flow
and temperature, detection of gases, and the treatment
and pumping of water. Proceeds—For loan repayment,
equipment, advances to subsidiaries, and working cap¬
ital. Office—30 Sea Cliff Ave., Glen Cove, L. I., New
York. Underwriter—L. F. Rothschild & Co., New York.

Pan American Beryllium Corp.
Feb. 28, 1962 filed 100,080 common. Price—$5. Business
—Company plans to mine for beryl ore in Argentina.
Proceeds— For debt repayment, equipment, and other
corporate purposes. Office—39 Broadway, N. Y. Under¬
writer—To be named.

Pargas, Inc. (6/17-21)
May 17, 1963 filed 225,000 common, of which 125,000 are
to be offered by company and 100,000 by certain stock¬
holders. Price—By amendment (max. $20). Business—
Retail and wholesale distribution of liquefied petroleum
gas. Proceeds—For debt repayment, working capital and
other corporate purposes. Address—P. O. Box 67, Wal¬
dorf, Md. Underwriter—Kidder, Peabody &„ Co., Inc.,
New York.

• Parkview Drugs, Inc.
April 29, 1963 filed 14,080 common. Price—By amend¬
ment (max. $20). Business—Company is engaged in the
retail drug business. Proceeds—For selling stockholder.
: Address—6000 Manchester Trafficway Terrace, Kansas
City. Underwriter—Scherck, Richter Co., St. Louis. Of¬
fering—Indefinite.

Parkway Laboratories, Inc.
Dec. 6, 1961 filed 160,000 common. Price—$5. Business
—Manufacture of drugs and pharmaceuticals. Proceeds
—For an acquisition, research and other corporate pur*-

poses. Office —2301 Pennsylvania Ave., Philadelphia.
Underwriter—Arnold Malkan & Co., Inc., N. Y. Note—
This registration will be withdrawn.

Pennsylvania Power Co. (6/12)
May 13, 1963 filed $9,000,000 of first mortgage bonds due
1993. Proceeds—For construction.. Office—19 E. Wash¬

ington St., New Castle, Pa. Underwriters—(Competitive).
Probable bidders: Kidder, Peabody & Co.-White,Weid &
Co.- Equitable Securities Corp.-Shields & Co. (jointly);
Harriman Ripley & Co.; Lehman Brothers - Eastman
Dillon, Union Securities & Co.-Ladenburg, Thalmann &
Co.-Salomon Brothers & Hutzler (jointly); Halsey,
Stuart & Co.; Merrill Lynch, Pierce, Fenner & Smith
Jnc.-Dean Witter & Co. (jointly); First Boston Corp.r
Blyth & Co. (jointly). Bids—June 12 (11 a.m. EDST) at
55 Wall St., (6th floor), New York. Information Meeting
—June 10 (3:45 p.m. EDST) at 15 William St., New York.

Pension Securities Fund, Inc. .

April 24, 1963 filed 500,000 common. Price—$100 ini¬
tially; thereafter, at net asset value. Business—A new
mutual fund designed to provide an investment program
for pension trusts. Proceeds—For investment. Address
.—20 Broad St., New York. Underwriter—None. Adviser"

—Smith, Barney & Co., New York.

Peterson, Howell & Heather, Inc.
March 26, 1963 filed 33,383 class A common. Price—By

*

amendment (max. $35). Business—Furnishing of Auto¬
mobile fleet management service,to firms in the U. S.
and Canada. Proceeds—For selling stockholders. Office
—2521 N. Charles St., Baltimore. Underwriter — Alex.
Brown & Sons, Baltimore. Offering—Indefinite.

Continued on page 32
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• Pictronics, Inc. .

Feb. 27, 1963 ("Reg. A") 75,000 common Price — $4.
Business—Production of TV documentary films, and the
processing of colored kodachrome film. Proceeds For
equipment, and working capital. Office — 56 Bennett
Bldg., Wilkes-Barre, Pa. Underwriter—G. K. Shields &
Co., New York. Offering—Imminent.
Polaris Corp.

April 1, 1963 filed 90,122 common to be offered for sub¬
scription by common stockholders^ on the basis of one
new share for each seven Jield. Price — By amendment
(max. $17). Business — Company, and subsidiaries are
engaged in diverse activities including advertising,
building construction, TV and radio, data processing,
warehousing, equipment leasing, and river terminal
operations. Proceeds—For working capital. Office—111
East Wisconsin Ave., Milwaukee. Underwriter — The
Marshall Co. (same address). Offering—Indefinite.
V. Potomac Real Estate Investment Trust

July 6, 1962 filed 1,000,000 shares of beneficial interest
Price—By, amendment (max. $5). Business—A real estate
investment trust. Proceeds—For investment. Office—880
Bonifant St., Silver Spring, Md. Underwriter—None.
• Poulsen Insurance Co. of America (6/10-14)
March 29, 1963 filed 100,000 common. Price—By amend¬
ment (max. $10). Business—Writing of life, accident,
and health insurance. Proceeds—For debt repayment,
and other corporate purposes. Address—Executive
Plaza, Park Ridge, 111. Underwriter—A. C. Allyn & Co.,
Chicago. - j

Powell Petroleum, Inc.
Sept. 28, 1962 filed 100,000 common. Price—$5. Proceedi
—To drill for and operate oil wells. Office—418 Mar¬
ket St., Shreveport, La. Underwriter—None. i

Power Cam Corp.
Jan. 28, 1963, filed 200,000 capital shares. Price—$4.75.
Business—Company plans to manufacture a new type of
brake unit for heavy duty automotive vehicles. Proceeds
—For equipment, and working capital. Office — 2604
Leith St., Flint, Mich. Underwriter—Farrell Securities
Co., New York.
• Prescott-Lancaster Corp.
March 30, 1962 filed 150,000 common. Price—$5. Buainesi
—Real estate. Proceeds—For purchase of mortgages, and
working capital. Office—18 Lancaster Rd., Union, N. J
Underwriter—To be named. Note—This registration was
withdrawn. -

y . .

Princeton Research Lands, Inc.
March 28, 1963 filed 40,000 common,: Price—$25. Busi¬
ness—Purchase and sale of real property, chiefly un¬
improved land. Proceeds—For debt repayment, and ac¬
quisition of additional properties. Office—195 Nassau
St., Princeton, N. J. Underwriter—None.
Professional Men's Association, Inc.

Jan. 8, 1963 filed 40,000 common. Price—$5. Business
—Company specializes in financial consulting, and serv¬
icing patients' accounts of member hospitals, physicians
and dentists. Proceeds—For debt repayment and work¬
ing capital. Address—100 W. Tenth St., Wilmington, Del.
Underwriter—None.

Provident Stock Fund, Inc.
April 11, 1963 filed 1,000,000 common. Price—Net asset
value plus 8V2%. Business—A new mutual fund. Pro¬
ceeds—For investment. Office^—316 North Fifth St., Bis¬
marck, N. D. Underwriter — Provident Management Co.
(same address).
Putnam Income Fund

April 3, 1963 filed 2,000,000 shares of beneficial interest.
Price—Net asset value plus 81/2%. Business—A new mu¬
tual fund seeking maximum income, and long term
growth of principal. Proceeds—For investment. Office—
60 Congress St., Boston. Underwriter — Putnam Fund
Distributors, Inc. (same address).
Realty Equities Corp. of New York

April 3, 1963 filed ,117,853 common being offered for
subscription by common stockholders on the basis of
one new share for each three held of record May 16.
Rights will expire June 3. Price—$6.25. Business—Com¬
pany and subsidiaries are engaged in the purchase and
sale, development, management, and holding of real
estate properties, Proceeds—For purchase of additional
properties and working capital. Address—Time & Life
Bldg., New York. Underwriter—None.
• Recreation Industries, Inc. (6/17-21)
Nov. 23, 1962 ("Reg. A") 75,000 common. Price — $2.
Business—Sale of travel and entertainment. Proceeds—
For capital investment, and working capital. Office—
411 W. 7th St., Los Angeles. Underwriter — Costello,
Russotto & Co., Beverly Hills, Calif.
• Red Kap, Inc. (6/4)
April 23, 1963 filed 240,000 common, of which 100,000
are to be offered by company and 140,000 by stockhold¬
ers. Price—By amendment (max. $20). Business—Manu¬
facture and distribution of industrial uniforms to indus¬
trial rental laundries. Proceeds—For debt repayment and
working capital. Address — Sudekum Bldg., Nashville,
Tenn Underwriter — Merrill Lynch, Pierce, Fenner &
Smith Inc., New York.

Reliance Life Insurance Co. of Illinois.
March 29, 1963 filed 150,000 common. Price—By amend¬
ment (max. $4). Business—Writing of life insurance.
Proceeds—For sales promotion, and investment. Office
—15 South Northwest Highway, Park Ridge, 111. Un¬
derwriter—None.

Resort Corp. of Missouri
Nov. 27, 1962 filed 125,000 class A common and three-

y^ar warrants to purchase 1,250 class A shares to be
ottered in units consisting of four shares and one war¬
rant. Price—$32 per unit. Business — Company will

erect and operate a luxury hotel and resort facilities,
and sell 80 acres of land for home sites. Proceeds—For
construction. Office—3615 Olive St., St. Louis. Under¬
writer—R. L. Warren Co., St. Louis. Offering—Indefi¬
nite.

• Retirement Foundation, Inc. (6/17-21)
April 8, 1963 filed 100,000 memberships in the Founda¬
tion. Price—$10 per membership. Business — Company
will operate retirement centers for the use of rent-free
private homes and apartments by members upon their
retirement. Proceeds—For working capital, construction
and other corporate purposes. Office—235 Lockerman
St., Dover, Del. Underwriter—John D. Ferguson, Dover,
Dei.

. , ;'
Richard Gray & Co., Inc.

June 21, 1962 ("Reg. A") 60,000 common. Price—$5.
Business— A securities broker-dealer. Proceeds— For

working capital and other corporate purposes. Office—
237 W. 51st St., N. Y. Underwriter—Richard Gray Co.,
New York. Offering—Indefinite.

Richmond Corp. -

Dec. 21, 1961 filed 142,858 common. Price—$7. Business
—A real estate investment company. Proceeds—For debt
repayment and general corporate purposes. Office—220
K St., N. W., Washington, D. C. Underwriter—Hirschel
& Co., Silver Spring, Md. Offering—Indefinite. Note—
The SEC has challenged the accuracy- and adequacy
of this registration statement.
• Rona Lee Corp. (6/10-14)
Sept. 26, 1962 filed $250,000 of 6%% debentures and
50,000 common. Price—For debentures, by amendment;
for stock, $4. Business—Design, manufacture, and dis¬
tribution of girls' blouses, sportswear, and coordinates.
Proceeds—For debt repayment. Office—112 W. 34th St.,,
New York. Underwriter—Reuben Rose & Co., Inc., New
York.

Royaltone Photo Corp.
Nov. 29, 1961 filed 300,U00 common, of which 100,00C
are to be offered by the company and 200,000 by stock¬
holders. Price — By amendment. Business— Develop*
and prints color, and black and white photographic
film. Proceeds — For equipment and working capital
Office—245 7th Ave., N Y. Underwriter — Federman
Stonehill & Co., N. Y. Note—This registration will be
withdrawn.1

Russell Mills, Inc.
Sept. 28, 1962 filed 312,500 common. Price—By amend¬
ment (max. $12). Business—Manufacture of athletic
clothing, knitted underwear, children's sleepwear and
cotton cloth. Proceeds—For bond retirement and plant
expansion. Address—Alexander City, Ala. Underwriter
—Hornblower & Weeks, N. Y. Note — This company

formerly was called Russell Manufacturing Co. Offering
—Indefinite.

,

• Safran Printing Co. (6/6)
April 29, 1963 filed 225,720 common. Price—By amend¬
ment (max. $18). Business — Company specializes in
multi-color printing for publishers and commercial
clients, and produces business forms for conventional
Use. Proceeds—For selling stockholders. Office—3939
Bellevue St., Detroit. Underwriters—White, Weld Si Co.,
Inc., New York, and Watling, Lerchen & Co., Detroit.
St. Louis Shipbuilding-Federal Bargd, Inc.
(6/ii) ' .

.. .

March 28, 1963 filed i.50,000 common, of which 50,000
are to be offered by company and 100,000 by H. T. Pott,
Chairman. Price—By amendment (max. $10). Business
—Operation of a shipyard in St. Louis. Subsidiaries op¬
erate water carrier systems, a railroad, a vessel repair
and barge construction yard, also dry docks and other
related activities. Proceeds—For general corporate pur-,
poses. Office—611 East Marceau Street, St. Louis. Un¬
derwriter—Reinholdt & Gardner, St. Louis.

Sapawe Gold Mines Ltd.
April 16, 1963 filed 1,000,000 common. Price—By amend¬
ment (max. 30c). Business— Company is engaged in
exploratory mining for gold. Proceeds — For a mill,
equipment, loan repayment, and other corporate pur¬
poses. Address—Phoenix Bldg., Toronto, Ontario. Un¬
derwriter—None.

Selective Financial Corp. V
Feb. 28, 1962 filed 500,000 common, of which 405,000
are to be offered for subscription by holders of the A,
B and C stock of Selective Life Insurance Co., an affili¬
ate, on the basis of 4 company shares for each class A or
B share and two-thirds share for each class C share of
Selective Life held. Remaining 94,822 and any unsub¬
scribed shares will be offered publicly. Price—To public.
$6; to stockholders, $5. Business—Company plans to en¬
gage in the consumer finance, mortgage, general fi¬
nance and related businesses. Proceeds — For genera)
corporate purposes. Office—830 N. Central Ave., Phoe¬
nix. Underwriter—None.

Shaker Properties
Oct. 19, 1962 filed 215,000 shares of beneficial interest
Price—$15. Business — A real estate investment trust.
Proceeds—For investment and working capital. Office
—1956 Union Commerce Bldg., Cleveland, Ohio. Under¬
writer— McDonald & Co., Cleveland. Offering— In¬
definite.

Signalite Inc.
Jan. 29, 1962 filed 126,000 common. Price—$4,50. Busi¬
ness—Manufacture, sale and development of glow lamps
for use as indicators and circuit components. Proceeds—
For debt repayment, equipment and working capital.
Office—1933 Heck Ave., Neptune, N./J. Underwriter—
Milton D. Blauner & Co., New York. Note—This regis¬
tration will be withdrawn. .

• Southeastern Mortgage Investors Trust '

(6/3-7)
Feb. 15, 1963 filed 1,000,000 shares of beneficial interest.
Price—$10. Business—A real estate investment trust.

Proceeds—For investment. Office—500 E. Morehead St.,
Charlotte, N. C. Underwriter—Fleetwood Securities Corp.
of America, N. Y.
Southern Union Gas Co. (6/3-7)

April 22, 1963 filed $5,000,000 of sinking fund debentures
due 1983, also 50,000 cumulative preferred shares (par
$100). Price—By amendment. Business—A public utility
rendering natural gas service in Texas, New Mexico,
Arizona and Colorado. Proceeds—For debt repayment.
Address—Fidelity Union Tower, Dallas. Underwriter—
A. C. Allyn & Co., Chicago.
Stephenson Finance Co., Inc. (6/17-21)

April 12, 1963 filed $1,000,000 of 6% sinking fund subord.
debentures due Nov. 1, 1978. Price—At par and accrued
interest. Business—A consumer finance company which
is also engaged in the sale of automobile and life in¬
surance. Proceeds—For debt repayment and other cor¬

porate purposes. Office—518 S. Irby St., Florence, S. C.
Underwriter—Alester G. Furman Co., Inc., Greenville,
South Carolina.

Sterling Copper Corp.
Aug. 2, 1962 filed 850,000 common. Price—$1. Business
—Company plans to operate a non-ferrous rod and tube
mill. Proceeds—For plant and equipment, working capi¬
tal and other corporate purposes. Office—300 Horn Rd.,
Pinconning, Mich. Underwriter—None.
Stone Mountain Scenic Railroad, Inc.

Jan. 22, 1963 filed 84,091 common being offered for sub¬
scription by stockholders on the basis of one share for
each three shares held of record Feb. 1. Rights will
expire June 25. Price—$5.50. Business—Operation of a
scenic railroad. Proceeds—For construction, debt repay¬
ment and other corporate purposes. Address — Stone
Mountain, Ga. Underwriter—None.

Superior Benefit Life Insurance Co.
March 27, 1963 filed 600,000 common. Price—$2.50. Busi¬
ness—Sale of life insurance. Proceeds—For general cor¬
porate purposes. Office—211 Anderson Bldg., Lincoln,
Neb. Underwriter—Capital Investment Co., Lincoln, Neb.
Sutro Mortgage Investment Trust

Feb. 1, 1963 filed 30,000 shares of beneficial interest.
Price—$100. Business — A real estate investment trust.
Proceeds—For investment. Office—4900 Wilshire Blvd.,
Los Angeles. Underwriter—None.

Teaching Machines, Inc.
April 1, 1963 filed 165,000 common, of which 120,000
are to be offered by company, and 45,000 by stockhold¬
ers. Price—By amendment (max. $9). Business—Com¬
pany develops and sells teaching machines exclusively
for Grolier Inc. Proceeds—For debt repayment and other
corporate purposes. Office—221 San Pedro, N. E., Albu¬
querque. Underwriter—To be named.

Tecumseh Investment Co., Inc.
Jan. 21, 1963 filed 48,500 common. Price—$100. Business
—A holding company which plans to organize a life in¬
surance company. Proceeds—For investment in U, S.
Government Bonds and in new subsidiary. Office—801
Lafayette Life Bldg., Lafayette, Ind. Underwriter—Amo-
sand Inc., (same address).- •

Texas Plastics, Inc.
July 27, 1962 filed 313,108 common. Price—$3.50. Busi¬
ness—Operation of a plant producing plastic film and
packaging products. Proceeds—For working capital.
Address—Elsa, Texas. Underwriter—To be named. Of¬
fering—Indefinite.

• Top Dollar Stores, Inc. (6/17-21)
May 1, 1962 filed 200,000 common, of which 100,000 are
to be offered by company and 100,000 by stockholders.
Price—$6. Business—Operation of a chain of self-serv¬
ice retail stores selling clothing, housewares, etc. Pro¬
ceeds—For expansion, equipment and working capital.
Office—2220 Florida Ave., Jasper, Ala. Underwriter—
Van Alstyne, Noel & Co., New York.
Tourist Industry Development Corp., Ltd.

March 29, 1963 filed $5,000,000 of 7% senior debentures
due 1983. Price—At par. Business—Financing of tourist
enterprises in Israel. Proceeds — For general corporate
purposes. Address — Jerusalem, Israel. Undrewriter—
American-Israel Basic Economy Corp., New York. Of¬
fering—Expected in late June.

Transarizona Resources, Inc.
May 28, 1962 filed 500,000 capital shares. Price—$1.50,
Business—Exploration, development and production of
the Lake Shore copper deposit near Casa Grande, Ariz.
Proceeds—For equipment, exploration and working cap¬
ital. Office—201 E. 4th St., Casa Grande, Ariz. Under¬
writer—None.

Travelers Express Co., Inc. (6/17-21)
May 3, 1963 filed 267,740 common, of which 70,000 are
to be offered by company and 197,740 by stockholders.
Price—By amendment (max. $15.50). Business—Sale of
money orders on a nation - wide basis through retail
merchants. Proceeds—For debt repayment, and work¬
ing capital. Address—Northwestern Bank Bldg.,/Min¬
neapolis. Underwriter—Dean Witter & Co., Chicago.
Tri-Nite Mining Co.

April 26, 1963 filed 800,000 common. Price—40c. Business
—Company plans to engage in exploratory mining for
zinc ore. Proceeds—For advance royalties, payment of
balance due on a mill, and construction. Address—405
Fidelity Bldg., Spokane, Wash. Underwriter — Mutual
Funds Co., Inc., Spokane.

Ultrasonic Laboratories, Inc.
Nov. 29, 1962 filed 67,200 common. Price—$3.50. Busi¬
ness—Design, engineering and manufacture of special¬
ized products primarily in the field of contamination
control. Company also acts as sales agents and distrib¬
utors of allied equipment in the fields of contamination
control and ultrasonics. Proceeds—For debt repayment,
equipment, advertising and other corporate purposes.
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Office—1695 Elizabeth Ave., Rahway, N. J. Underwriter
—None. . ,

Union Light, Heat & Power Co. (6/26)
May 10, 1963 filed $6,500,000 of first mortgage bonds
due 1993. Proceeds—For construction and other corpo¬
rate purposes. Address—Fourth & Main Sts., Cincinnati.
Underwriters—(Competitive). Probable bidders: Halsey,
Stuart & Co, Inc.; Blyth & Co. Inc.-First Boston Corp.
(jointly); Merrill Lynch, Pierce, Fenner & Smith Inc.-
Kidder, Peabody & Co. (jointly); Equitable Securities
Corp.; White, Weld & Co. Bids—June 26 (11 a.m. EDST)
at One Wall Street (47th floor), New York. Information
Meeting—June 19 (11 a.m. EDST) at same address.
United Saran & Plastic Corp. Ltd.

Feb. 25, 1963, filed $330,000 of 7% convertible deben¬
tures due 1975 and 16,500 shares of 8% preferred ordi¬
nary "B" shares to be offered in units consisting of two
$100 debentures and 10 shares. Price — $305 per unit.
Business — Manufacture of light household and office
furniture. Proceeds — For general corporate purposes.
Address—Rehovoth, Israel. Underwriter—Brager & Co.,
New York. Offering—Indefinite. ... •

United Variable Annuities Fund, Inc.
April 11, 1961 filed 2,500,000 shares of stock. Price—$^0
per share. Business—A new mutual fund. Proceeds—Fox
investment. Office—20 W. 9th Street, Kansas City, Mo
'Underwriter—Waddell & Reed, Inc., Kansas City, M.o

Universal Finance Corp.
March 29,' 1963 filed $1,026,000 of 7% junior subordi¬
nated convertible capital notes (series A) due 1978; also
12,329 common to be sold for stockholders. Price—Fpr
debentures, at par; for stock, by amendment. Business1—
Company and 30 active subsidiaries are engaged in the
consumer finance business. Proceeds—For debt repay¬

ment, and expansion. Address — 700 Gibraltar Bldg,,
Dallas. Underwriters—Midland Securities Co., Inc., Kan¬
sas City, and Texas National Corp., San Antonio.
Urethane of Texas, Inc.

Feb. 14, 1962 filed 250,000 class A and 250,000 common tc
be offered in units of one share of each class. Price—
$5.05 per unit. Business—Manufacture of urethane
foams. Proceeds—For equipment, working capital,
leasehold expenses and other corporate purposes. Office
—2300 Republic National Bank Bldg., Dallas. Under¬
writer — First Nebraska Securities Corp., Lincoln, Neb
Offering—Temporarily postponed.

Valley Investors, Inc.
Jan. 23, 1963, filed 328,858 common. Price—$1. Business
—A new mutual fund. Proceeds—For investment. Ad¬
dress—Sidney, Montana. Underwriter—To be named.
• Vend-Mart Inc.

Jan. 22, 1963 filed 60,000 common. Price—$4. Business
—Operation of coin-operated automatic ice cube vending
machines and clothes washing and drying machines.
Proceeds — For debt repayment, equipment, expansion
and working capital. Office—565 Fifth Ave., New York.
Underwriter—M. G. Davis & Co., Inc., New York. Offer¬
ing—Indefinite.

Waterman Steamship Corp.
Aug. 29, 1961 filed 1,743,000 common. Price—By amend¬
ment. Business—The carrying of liner-type cargoes.
Proceeds—For the purchase of vessels, and working cap¬
ital. Office-r—71 Saint Joseph St., Mobile, Ala. Under¬
writer—Shields & Co., Inc., N. Y. Note—This registra¬
tion will be withdrawn.

Western Steel, Inc.
Jan. 17, 1963 ("Reg. A") 245,000 common., Price — $1.
Business—Company plans to erect a mill to produce cer¬
tain types pf iron by the new "Taylor Process." Proceeds
—For plant construction and general corporate pur¬

poses. Address—Suite 412-413 Hynds Bldg., Cheyenne,
Wyo. Underwriter—C. B. Hoke Agency, Cheyenne, Wyo.
Note—The SEC has issued an order temporarily sus¬

pending this issue.

Western Union International, Inc.
March 29, 1963 filed $4,000,000 of 6xk% subordinated
debentures due 1983, and 400,000 common. Price—For
debentures, at par; for stock. $3.50. Business—Company
will take over and operate Western Union Telegraph's
international telegraph operations. Proceeds—For sell¬
ing stockholder, Western Union Telegraph Co., parent.
Office—60 Hudson St., New York. Underwriters—Ameri¬
can Securities Corp., and Glore, Forgan & Co., New
York. Offering—Expected in late July.
• Widman (L. F.), Inc. ?

Oct. 27, 1961 filed 162,000 common, of which 102,000 are
to be offered ;by the company and 60,000 by* stock¬
holders* Price—$3. Business—Operates a chain of retail
drug stores. Proceeds—Expansion, equipment and work¬
ing capital. Office—738 Bellefonte Ave., Lock Haven, Pa
Underwriter—Godfrey, Hamilton. Taylor & Co., N. Y
Note—This registration was withdrawn.

Wiener Shoes Inc.

April 2, 1962 filed 80,000 common. Price — By amend¬
ment (max. $11). Business—Operation of a chain of shoe
itores. Proceeds—For debt repayment, expansion and
working capital. Office— 808 Dakin St., New Orleans
Underwriter — Howard, Weil, Labouisse. Friedrichs &

; Co^ New Orleans. Note—This registration will be with?
drawn.

William Penn Racing Association
March 8, 1963 filed $1,000,000 of 6V2% sinking fund de¬
bentures due 1978 and 100,000 class Anon-voting com¬
mon shares to be offered in units of one $100 debenture
and 10 shares. Price—$220 per unit. Business—Company
has been licensed to conduct harness racing with pari-
mutual betting. Proceeds — For debt repayment and
working capital. Office—3 Penn Center Plaza, Philadel¬
phia. Underwriter—Stroud & Co.,- Inc., Philadelphia.
Offering—Indefinite. ,

Winslow Electronics, Inc.
Dec. 28, 1961 filed 125,000 common. Price—$4. Businest
—Design and manufacture of prerision electrical and
electronic measuring devices and test equipment. Pro-
oeeds—For debt repayment and other corporate pur¬

poses. Office—1005 First Ave., Asbury Park, N. J. Under¬
writer—To be named. V

Wolf Corp.
Jan. 26, 1962 filed $4,500,000 of 6.5% convertible sub¬
ordinated debentures due 1977 (with attached warrants)
to be offered for subscription by stockholders of class
A stock on the basis of $500 debentures for each 100
class A shares held. Price—$500 per unit. Business-
Real estate. Proceeds—For debt repayment and realty
acquisitions. Office—10 East 40th St., N. Y. Underwritei
—S. E. Securities, Inc., 10 East 40th Street, New York
Note—This registration will be withdrawn.
Woman's Life Insurance Co. of America, Inc.

March 28, 1963 filed 150,000 common. Price—$7.50.
Business—Company writes life insurance for women.
Proceeds—For investment, and expansion. Office—7940
Wisconsin Ave., Bethesda, Maryland. Underwriter—
None.

, *, ,

Wyomont Petroleum Co.
May 10, 1963 ("Reg. A") 120,000 common. Price—$2.50.
Business—Production and sale of petroleum, products.
Proceeds—For debt repayment, construction and work¬
ing capital. Address—P. O. Box 670, Thermopolis, Wyo.
Underwriter—Northwest Investors Service, Inc. Billings,
Montana.

XTRA, Inc.
May 16, 1963 filed 80,000 shares of convertible preferred
(par $25). Price—By amendment (max. $27.50). Business
—Rental of truck trailers to railroads or others in con¬

nection with "piggyback" operations, jind the leasing of
transportable, reusable containers to railroads, steam¬
ship companies and others. Proceeds—For debt repay¬

ment, and equipment. Office—150 Causeway St., Boston.
Underwriter—Putnam & Co., Hartford. Offering—Ex¬
pected in late June. /

. :

Zausner Foods Corp. (6/24-28)
May 21, 1963 filed 100,000 class A common, of which
40,000 are to be offered by the company and 60,000 by
stockholders. Price—By amendment (max. $10). Business
—Processing, distributing and selling milk products.
Proceeds—For general corporate purposes. Address—
New Holland, Pa. Underwriters—Reynolds & Co., Inc.,
N. Y., and Auchincloss, Parker & Redpath, Washington,
D. C.

Issues Filed With SEC

This Week

^ Copper Camp Consolidated Mines, Inc.
May 21, 1963 ("Reg, A") 250,000 common. Price — $1.
Business — Exploration and development of copper
claims. Proceeds—For mining operations. Office—3007
Alpine St., Boise. Underwriter—None.
it Federal Commercial Corp.
May 22, 1963 ("Reg. A") 150,000 class A common. Price
—$2. Business—Financing of commercial businesses or
real estate ventures. Proceeds—For investment. Office
—200 W. 57th St., New York. Underwriter—None.
it Financial General Corp.
May 28, 1963 filed $7,500,000 of convertible subordinated
sinking fund debentures due "1978 and warrants to pur¬
chase 187,500 common shares, to be offered in units of
one $1,000 debenture and 25 warrants. Price—By amend¬
ment. Business—Company through its subsidiaries is en¬
gaged in banking, insurance and other activities. Pro¬
ceeds—For general corporate purposes. Office — 1701
Pennsylvania Ave., N. W., Washington, D. C, Under¬
writers—Eastman Dillon, Union Securities & Co., New
York, and Johnston, Lemon & Co., Washington, D. C.

it General Super Markets, Inc. (6/24-28) -

May 22, 1963 filed '175,000 common, of which 125,000
will be sold by company and 50,000 by stockholders.
Price—By amendment (max. $15). Business—Company
and subsidiaries are engaged in the retail sale of gro¬

ceries, meat and produce through a chain of 10 super¬
markets in northern New Jersey. Proceeds—For expan-;
sion, debt repayment ?and other corporate purposes.
Office—116 Main Ave., Passaic, N. J. Underwriter
—Hemphill, Noyes & Co., New York.

^ Gibbs & Hill, Inc.
May 21, 1963 ("Reg. A") 3,500 common. Price—$53.14.
Business-—Engineering consultants. Proceeds—For work¬
ing capital. Office—393 Seventh Ave., New York. Under¬
writer—None.

it International Seaway Trading Corp.
May 24, 1963 filed $750,000 of convertible subordinated
debentures due 1975; also 140,000 common, of which 25,-
000 are to be offered by the company and 115,000 by
stockholders. PriceByamendment (max. $11.50).
Business—Importing and distributing of rubber, fabric,
vinyl and leather footwear. Proceeds—For loan repay¬
ment. Office—1393 W. 9th St., Cleveland. Underwriter
—Hayden, Miller & Co., Cleveland.

if Kelly & Cohen, Inc. '
May 17, 1963 ("Reg. A") 90,000 common. Price—$2.75.
Business—Retail Sale of major household appliances at
discount prices. Proceeds—For working capital, expan¬
sion and debt repayment. Office — 3772 William Penn

Highway, Monroeville, Pa. Underwriter — Ansbary,
Allen & Morton, Inc., Pittsburgh.
-A Northwestern National Life Insurance Co.

(6/24-28)
May 28, 1963 filed 604,867 common. Price—By amend¬
ment (max. $38). Business—Writing of individual life,
term and endowment policies. Proceeds — For selling
stockholders. Office—430 Oak Grove St., Minneapolis.
Underwriter—Lehman Brothers, Chicago.

it Paddsngton Corp. (6/17-21)
May 24, 1963 filed 100,000 common. Price—By amend¬
ment (max. $70). Business—Sale of alcoholic beverages
under the brand name of Justerini & Brooks, Ltd. Pro¬
ceeds—For selling stockholders. Office—630 Fifth Ave.,
New York. Underwriter—Lee Higginson Corp., N. Y.
it Public Service Electric & Gas Co. (6/18)
May 23, 1963 filed $40,000,000 of first and refunding
mortgage bonds due 1993. Proceeds— For construction.
Office—80 Park Place, Newark, N. J. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
Inc.; First Boston Corp.; White, Weld & Co.-Blyth &
Co.-Goldman, Sachs & Co. -Harriman Ripley & Co.
(jointly); Lehman Brothers-Merrill Lynch, Pierce, Fen¬
ner & Smith Inc.-Salomon Brothers & Hutzler (jointly).
Bids—-June 18 (11 a.m. EDST) at above address. Infor¬
mation Meeting—June 13 (2 p.m. EDST) at One Chase
Manhattan Plaza, New York.
it Southern California Gas Co. (6/25)
May 27, 1963 filed $40,000,000 of first mortgage bonds
due July 1, 1988. Proceeds—To redeem outstanding 5ys%
first mortgage bonds due 1983 (series C), to repay ad¬
vances from parent, Pacific Lighting Corp. and for con¬
struction. Office — 810 South Flower St., Los Angeles.
Underwriters—(Competitive). Probable bidders: Halsey,
Stuart & Co. Inc.; White, Weld & Co.-Eastman Dillon,
Union Securities & Co. (jointly); Blyth & Co.-Merrill
Lynch, Pierce, Fenner & Smith Inc. (jointly). Bids-
June 25 (8:30 a.m. PDST) at above address.

it State Loan & Finance Corp.
May 24, 1963 filed $15,000,000 of sinking fund deben¬
tures due 1981, and $15,000,000 of capital debentures due
1983. Price—By amendment. Business—A consumer fi¬
nance company. Proceeds—For debt repayment. Office—
1200—18th St., N. W., Washington, D. C. Underwriters—•
Johnston, Lemon & Co., Washington, D. C. and Eastman
Dillon, Union Securities & Co., New York.
it Sunset Industries, Inc.
May 17, 1963 ("Reg. A") 11,400 common. Price—$4,375.
Business — Wholesale and retail sale of builders' sup¬

plies. Proceeds—For selling stockholders. Office—1025
Sunset Blvd., Los Angeles. Underwriter—Costello, Rus-
so.tti & Co., Beverly Hills, Calif.
it Tennessee Gas Transmission Co. (6/17)
May 24, 1963 filed $45,000,000 of debentures due June 1,
1983. Pri^e—By amendment. Business — Company and
subsidiaries are engaged in the transmission and sale
of natural gas; and the production, refining and market-:
ing of petroleum products. .Proceeds—For construction.
Address—Tennessee Bldg-., Houston, Tex. Underwriters
—Stone & Webster Securities Corp., White, Weld & Co.,
New York; Halsey, Stuart & Co. Inc., Chicago.

Effective Registrations
The following registration statements were de¬
clared effective this week by the SEC. Offering
details, where available, will be carried in the
Monday issue of the "Chronicle."

American Biltrite Rubber Co., Inc.
$5,000,000 of 4%%' convertible subordinated debentures
due May 1, 1983 offered at par and accrued interest, by
Goldman, Sachs & Co., New York.
Brown Engineering Co., Inc.
110,000 common offered at $25 per share by Goodbody
& Co., New York.
Consolidated Leasing Corp. of America
$2,500,000 of 6V2% subordinated (junior) debentures due
April 1, 1978 (with warrants) offered at par plus ac¬
crued interest; also 150,000 shares of 7% cumulative
convertible preferred stock and 75,000 common offered
in units, consisting of two shares of preferred and one
share of common* at $25 per unit by A. C. Allyn & Co.,
Chicago and Walston & Co., Inc., New York. 'j'i
Consolidated Oil & Gas, Inc.
$2,432,500 of 6% sinking fund debentures due 1975 (with
warrants) being offered for subscription by common
stockholders, at par, on the basis of $500 of debentures
for each 500 shares held of record May 24. Rights will
expire June 28. No underwriting is involved.

Dow Jones & Co., Inc. ., . ,

110,000 common offered at $112 per share by White,
Weld & Co., Inc., Goldman, Sachs & Co., and Stone &
Webster Securities Corp., New York. . /•

Gem-International, Inc.
$3,750,000 of 5%% subordinated convertible debentures
due May 1, .1979 at par plus accrued interest by Bosf
worth, Sulivan & Co., Inc., Denver; and Scherck, Richter
Co., and Dempsey-Tegeler & Co., Inc., St, Louis.
Maradel Products, Inc. .

150,000 common offered at $20.50 per share by Horn-
blower & Weeks, New York. / •

Continued on page 34
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Continued from page 33

National Fidelity Life Insurance Co. ' 1 /
72,455 common offered at $34.50 per share by E, F. Hut-
ton & Co., Inc., New York.

4 . , •

<Orr (J. Herbert) Enterprises, Inc.: ,.

"200,000 .common "offered at $5,25' per share by First;Ala¬
bama-Securities, Inc., Montgomery. ,v. . / •:

Underwriters National Assurance .Co.
50,000-common offered at $7.50 per share by K. J. Brown
& Co.;. Muncie, Jnd. ♦ V ' - -••• T' *J
United Servomation Corp. - /'♦ >--•

"215,000" common offered at $19.50 per share by Hemp¬
hill, Noyes & Co., New York. - ••• • ,7 • " •;/ • ?

ATTENTION UNDERWRITERS
Do you have an issue you're planning to register? /7
Our Corporation News Department would like 5

to know about it so. that we can prepare an item
similar to those you'll find hereunder. . , ; ;

Would .you telephone us at REctor 2-9570 ' or /
/write us at 25 Park Place, New York 7, N* *

Prospective Offerings
Bank of the Commonwealth (Detroit) ; / -

May 29, 1963 it was reported that the" bank is offering
its stockholders the rigrit to subscribe for an additional
30,000 shares on the basis of one new share for each
18 held of record May 28. Rights will expire July 1.
Price—-$50. Proceeds—To increase .capital funds. Address
'-—Fort and Griswold, Detroit. Underwriter—None.

Bank of Tokyo of California ,(San Francisco)
May" 6; "1963 it was reported, that the bank is offering
stockholders the right to subscribe for ."an additional
82,500 capital shares on the basis of one new share for
each "two held of record May 8. Rights will expire May
31. Price—$32. ProceedsT-To increase capital and sur-

• plus. Office—64 Sutter St., San Francisco. Underwriter
■ —None.v 7

Bethlehem 'Steel Co. v; 7X/T; % '&<■"
' Feb. 26, 1963, Arthur B. Hdmer, Chairman, announced
that the company will embark, "on a $750,000,000 capital
improvements program..to 'be completed by 1965.; He

• said that approximately two-thirds, of the financing for
/the program will be generated internally and the bal-
•ance; secured externally.. Mr. Homer' added that this
•would not be required until at least 1964. Office — 25
Broadway, New York.-Underwriters—To be named. The
last public' sale of securities in May, 1955, was handled

, by Kuhn; Loeb & Co., and Smith, Barney & Co., New
; York; •""■-/7;"'/v-/;;/,r
• -

Chicago Burlington & QuincyT?R (6/27)
•May 20, 1963 the company announced tentative plans to
• sell $5,250,000 of, equipment .trust certificates in June.
Office/—547 W. Jackson Blvd., Chicago. Underwriters—

t (Competitive). Probable bidders: Salomon'.Brothers &
Hutzler/-Halsey, Stuart & Co. Inc. Bids—Expected June
27 (12 noon CDST) at above address. • 7//'^/v;//''

■ Chicago Burlington &.Quincy RR. (10/1)
May 20, 1963 the company announced tentative plans tosell j5,000,000 of equipment-trust certificates in October.
Office—547 W. Jackson Blvd., Chicago. Underwriters.—(Competitive). Probable bidders; Salomon Brothers &
.Hutzler;- Halsey,, Stuart & Co:. Inc. Bids — Expected.October 1 (12 noon CDST) at above address. ' 4';

•

City "Gas Co, of Florida;"-:;//"•=//■/'/. ■

May" 20, 1963,it was reported that this company plansto file a registration statement in early June covering■an undisclosed^ number v of common, shares. Business—
{Company/'and/subsidiaries -distribute .-natural gas and
..Jiquefied petroleum in and around Miami. Office-r-955

• East 25th St., Hialeah, Fla; Urtderwriter—Kidder, Pea-ly. &f Co.", New York. 7

y: Columbia Gas System, Inc. '(10/3).
/May 6, 1963 the -company stated .that it plans to sell
^25,000,000 of debentures in" October to raise moneyfor - construction.: Office — 120 East ,41st Street,. NewYork. ..Underwriters — (Competitive); ' Probable bid¬ders: Morgarl Stanley & Co.-First Boston Corp. (joint¬ly);;Merrill Lynch, Pierce, Fenner Smith Inc.-White;.•Weld & Co,;.(jointly); Halsey, Stuart & Co. Inc.; .Blyth;Co.-Lehman Brothers-Salomon Brothers. & Hutzler.
:Bids—Expected Oct. 3. //,'"•: "ri/'/.■.

Communications Satellite Corp. ; ' •'Febr20, 1963 it was reported that papers of incorpora¬tion have been filed for this company, in Washington,D. C. Company's common voting shares, without par.value, will be divided into two series. Series I will beissued to the public, firms that produce space explora¬tion equipment and other non-communications con¬cerns. Series II will be issued to FCC-approved com¬munications common carriers, with the provision thatno more than half the company's total shares can befield by these carriers, and no individual or group mayhold over 10% of the remaining 50%. Price—Maximumof $i00 per share. Business—Congress has authorizedthe company to provide satellites and ground facilities
; for the international transmission of telephone, tele¬graph, television and other communications. Office—3029 Klingle Rd., N. W., Washington, D. C. Underwriters—To be named.

%

Community Public Service Co. (7/23) • .May 16, 1963 it was reported that this company planssel! $13,000,000 of first mortgage bonds due 1993.Office—408 W. 7th Street, Fort Worth, Tex .Underwriters

—(Competitive). Probable' bidders: Halsey, Stuart &
Co. inc.; Salomon Brothers & Hutzler; Stone & Webster".
Securities Corp. Bids — July 23 (11 a.m. EDST) at 90 -
Broad St.'; New York. Information Meeting —'.July 18 .»
(11- a.m.) at same address. • '"/■ ;• .* V-7-
Connecticut Light & Power Co. /

Dec. 10, 1962' it was reported that the company is con- .

sidering the issuance of about $22,500,000 of bonds in
. 1963 or 1964. Proceeds—For construction. Address—Sel-
den St., Berlin, Conn. Underwriters—To be named. The
last public offering of; bonds on Jan. 20, 1960 was •

• handled by Mofgan Stanley & Co.-Putnam & Co.-Chas.
W. Scranton & Co.-Estabrook & Co. (jointly).'\j'f:•j
;:j Connecticut Yankee Atomic Power Co.
April 23, 1963 it was reported that the 12 utilities which ^

jointly own this new firm, have petitioned the SEC for
exemption from .the Public Utility Holding Company Act

( to permit the negotiated sale^of $55,000,000 of the firm's
• bonds; The.Yequest has been opposed by a major under-i
writer who wants'the bonds to be sold at competitive

;' bidding.' Business—Company wais formed in December,
•

1962,Ho own and operate a 500,000 kw. atomic power'

plant at Haddarh Neck, Conn. Proceeds—For construction
"Of the $70-$80,000,000 plant. Office—441 Stuart St., Bos--..
ton. Underwriters—To be named. !j •

; Consol|datedEdison Co. of NewYork,lnc.
•

May 22, 1963 the company stated that it will have to"
•/raise 'approximately $800,000,000 /through the sale of -•

securities, to finance its five-year construction program.
• In</addition,'it will have to "refinance $52,000,000 of
\ 'maturing - bonds in the period ending 1967. Office—4
Irving place, New York. Underwriters—To be named.
The last public bond issue, in December, 1962, was won

; at' competitive bidding by Halseyj Stuart & Co. Inc..;
• Other bidders were Morgan Stanley & Co., and First -
:• Boston Corp. v/; f;'. /;/•■;'•;/ -•

/Consumers Power Co. /
'

April 24, 1963 it was reported that the company plans to
sell $20,000,000 of straight debentures in the 3rd quarter• of 1963; Office—212 W. Michigan Ave^. Jackson, Mich.''

Underwriters—(Competitive)."Probable bidders: Halsey,
Stuart & Co. Inc.; White, Weld & Co.-Shields & Co.
(-jointly); Harriman Ripley & Co. Inc.-First Boston Corp

'/"(jointly);'Morgan Stanley & Co., Salomon Brothers &
Hutzler-Blyth & Co.-Lehman Brothers-Merrill Lynch,Pierce;; Fenner & Smith Inc. (jointly). ' i 1
Duke Power Co. ..

April 22, 1963 it Was reported that the company has ten-'

tative plans to issue $50,600,000 of first mortgage bonds/• in the first quarter of 1964. Office—30 Rockefeller Plaza,/New York. Underwriters—(Competitive). Probable bid¬
ders:: Halsey, Stuart & Co. Inc.; First Boston Corp.;,-Morgan Stanley. & Co.; Stone & Webster Securities Corp.
r Eastern Freight Ways, Inc. :

.-Oct; 9, 1962 the ICC authorized the company to issue
100,000 common. Price—By amendment (mhv $5), Busi-*ness—A motor vehicle common carrier operating in nineeastern

, states from Vermont to Virginia. Proceeds—For
working capital; debt repayment and advances to sub¬
sidiaries. Office <—r. Moonachie Ave.,- Carlstadt, N. JUnderwriter—Allen & Co.. New York.:
First National Bank of Toms River, N. J.

May: 28, 1963 if was reported' that the bank plans to.offer stockholders the right to subscribe for an addi-
vtional 24,000 common shares, on the basis" Of one new
.share for each 19Vi held of record June 26. Rights willexpire Aug. 26. Price—$24.' Proceeds—To increase cap¬ital funds;. Address—Toms- River, N. J. " Underwriter—

v'/; Florida Power •Corp,-:-/''. J/1March 1963> the company announced plans to offer
• stockholders, sometime in' 1963, the right .to. 'subscribe •'forabout 457,265 additional common shares oh a l-for-20."basis: "Proceeds—For loan repayment. Office—101 Fifth
-St.;' South, - St. Petersburg;' Fla. Underwriters—To be
.named. The-last rights offering in May 4959 was under-
!written by Kidder, Peabody & Co., and Merrill Lynch,• Pierce, Fenner & Smith, Inc.; New York > /;•/, v -p
v -v Food Fair Properties, Inc. V •

? •', -iv/':•••/••-/;/.'May: 11, 1962' stockholders authorized • the company tc
• issue 756.000 shares of a new convertible preferred stockwhich will be offered to stockholders, through subscript.
tion^ rights. On a l-for-io: basis. Pric^—By amendment /:'

Business—Development and operation of shopping cen¬ters. Proceeds—To retire outstanding 6% preferred stockand purchase up to $6,000,000 convertible debentures oi
Major' Realty Corp., an affiliate. Office—223 East Alleg-•hany Ave.; Philadelphia. Underwriter—To be

. namedThe last rights offering in December 1957 wras under¬
written'by Eastman Dillon. Union Securities & Co.
New York. Offering—Indefinitely postponed.
General Aniline & Film Corp.

April 3, 1963 Attorney General Robert F. Kennedy an¬nounced that the Justice Department had reached an
out-of-court agreement with Interhandel, a Swiss hold¬
ing company, designed to settle the 20-year old disputeover control of the 540,894 class A and 2,050,000 class Bshares of General Aniline seizdd by the U. S. Govern¬ment in 1942 as a German asset. The stock represents98% of the voting control of the company. Mr. Kennedysaid that if General Aniline should be sold for $200 mil¬lion, the Government would receive about $140 millionand Interhandel about $60 million. The settlement terms,recently approved by Interhandel stockholders, alsomust be approved by the U. S. District Court at Wash¬
ington, D. C. Business—Company is a leading domesticproducer of dyestuffs, chemicals and photographic ma¬terials. Office—111 W. 50th St., New York. Underwriters

(Competitive). Probable bidders: Blyth & Co.-FirstBoston Corp. (jointly); Lehman Brothers-Kuhn, Loeb &
Co.-Glore, Forgan & Co. (jointly); Bache & Co.

Georgia Power Co. (11/7)
Jan. 22, 1963 it was reported that this subsidiary of The
Southern Co.-, plans to sell $30,000,000 of first mortgage
bonds and $7,000,000 of preferred stock in November.
Proceeds—For construction. Office—270 Peacntree Bld£.,Atlanta. Underwriters —; (Competitive)/Probable bid¬ders: (Bonds): Equitable Securities Corp.-Eastman Dil¬
lon, Union Securities & CO. (jointly); Blyth & Co.-Kid- •

der, Peabody & Co.-Shields & Co. (jointly); Halsey,Stuart & Co. Inc.; First Boston Corp.; Harriman RiplOy
6 Co.; Morgan Stanley & Co.; Lehman Brothers. (Pre¬
ferred): First Boston Corp.; Lehman Brothers; Blyth &
Co.; Eastman Dillon, Union Securities & Co.-Equitable
Securities" Corp. (jointly); Morgan Stanley & Co:.Bids
—Expected Nov. 7, 1963. * ;/ 7 ; ' ~ 7
Gulf States Utilities Co.

Jan. 29, 1963 the company announced plans to sell 100,-300 shares of preferred stock (par $100) in-the second
half of 1963. Office—285 Liberty Ave., Beaumont, Te;x.
Underwriters—(Competitive). Probable bidders: Stone
& Webster Securities Corp.; Lehman Brothers-Equitable
Securities Corp. (jointly); Glore, Forgan & Co.-W. C.
Langley & Co. (jointly); Lee Higginson Corp.:7 7 / ;
Hartford Electric '.Light Co. 7

April 30, 1963 the Compahy-announced plans to sell $15,-$20,000,000 of securities in 1964 to help finance its $26,-000,000 construction program. Office—176 Cumberland
Ave., Wethersfield, Conn. Underwriters — First Boston
Corp., New York; Putnam &-Co., Hartford; Chas. W.Scranton & Co., New Haven.- :7': X V/ • .•

- Hawaiian Electric Co., Ltd. 1 . / j,March 5, 1963 it was reported that this company plansto sell about $14,000,000 of first mortgage uonds in the
"third quarter. Office—900 Richards St., Honolulu. Un¬
derwriters—Dillon, Read & Co. Inc., New York arid
Dean Witter & Co., San Francisco. 7 '• ' r-7/!

7/. . Hawaiian TelephoneCo.- ;March 25,; 1963, the company announced pians to sellabout $9,000,000 of common stock late in the third quar¬ter. Details have not been decided upon. However, it is"/expected that the" common will be offered on a rightsbasis to stockholders. Office—1130 Alakea St., Honolulu.
Underwriter—Kidder, Peabody & Co., New York.//.:
Hitachi, Ltd.-'-7/ • /7>7/;;/•:/

April 10, 1963 it was; reported that this Japanese firm
plans to raise between $10-$20,000,000 in the U. S. by the/ sale of A. D. R's jp the third quarter of 1963. Business-
Company is Japan's largest manufacturer of electrical
equipment and appliances turning out over 10,000 dif¬ferent products ranging from locomotives to transistor
.radios;; Proceeds—For expansion. Address—Tokyo,Japan. Underwriter—Dillon, Read & Co., Inc.; New York.

Illinois Bell Telephone Co. (7/9) "v/;
April 30, 1963 it was reported that the company plansto offer $50,000,000 of first mortgage bonds due 2003.
Proceeds—To repay advances from A. T. & T.,; parent.Office—212 W. -Washingtorl St., Chicago. Underwriters4—
(Competitive). Probable bidders: Halsey, Stuart & Co.;/Glore, Forgan Co.-Eastman Dillon, Union Securities &
Co.; Morgan Stanley & Co.; Blyth & Co.r-Lehman Broth¬ers-Merrill Lynch, Pierce. Fenner & Smith Inc.-SalomonBrothers & Hutzler. Bids — Expected July 9 at 195
'Broadway, New York.//./;;;;/ 7

Indiana & Michigan Electric Co. (8/6)
March 12, 1963 it 'was reported that this subsidiary ofAmerican Electric Power Co., Inc., plans to sell $45,000,-000 of first mortage bonds due7l993.„'Office—2101 Spy7 Run-Ave.; Fort Wayne, Ind. Underwriters—(Competi¬tive). Probable bidders: Halsey, Stuart & Co. Inc.; Eas|-man" Dillon, Union Securities & Co.; Harriman Ripley
/& Co. Inc.; First Boston Corp.; Merrill Lynch,-/Pierce,/Fenner. & Smith • Inc.-Blyth/ «Sc- Co.-Lehman BrothersV
Salomon Brothers & Hutzler /(jointly). Bids—ExpectedAug. 6 at American - Electric Power Co., -2 Broadway,"'New York, / 7
"> Iowa -Power & Light Co.

; Jan. *16, 1963 it was reported that the company plans
/ to sell $10,000,000 of bonds in late 1963 or early 1964. Of¬fice—823 Walnut St., Des Moines.Underwriters—(Com¬
petitive). Probable bidders:-; First Boston Corp.; White,Weld & Co.; Halsey, Stuart & Co. Inc.; Equitable Securi¬
ties Corp.; Kiddbr,;Peabody/&' Co.; Eastman Dillon,Union Securities & Co.; Lehman Brothers; Blyth & Co.

. "r" .Iowa Public -Service'Co. .7-/7-\May 6, 1963 it was reported that the company plans tooffer $12,000,000 of first mortgage bonds in September.\ Address—Orpheum-Electric Bldg,, Sioux City, Iowa. Un¬
derwriters—(Competitive). Probable bidders: Kidder,Peabody & Co.-Blyth & Co. Inc. (jointly); Eastman Dil¬
lon, Union Securities & Co.; Equitable Securities Corp.:
White, Weld & Co.; First Boston Corp.; Merrill Lynch,Pierce, Fenner & Smith Inc.

Japan (Government of)
May 1, 1963 it was reported that the Government plansto sell an additional $35,000,000 of external loan bondsin the U. S. during the fiscal year ending March 31, 1964.It is expected that the majority would be sold by Dec.
31, 1963. Underwriter—First Boston Corp., New York.
Japan Fund, Inc.

April 18, 1963 it was reported that directors of the
Fund had authorized the officers to investigate the pos¬
sibility of a rights offering of common stock to stock¬
holders. Business—A closed-end diversified investment
company seeking capital appreciation through invest¬
ments primarily in common stocks of Japanese firms.
Office—25 Broad St., New York. Underwriters—Bache
& Co.; Paine, Webber, Jackson & Curtis, and The Nikko
Securities Co., Ltd., New York.

Jersey Central Power & Light Co.
March 12, 1963 it was reported that this subsidiary of
General Public Utilities Corp., plans to sell $10,000,000
of 30-year bonds and $9,000,000 of 25-year debentures in

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 197 Number 6268 . . . The Commercial and Financial Chronicle
(2239) 35 ,

v

the fall. Address—Madison Ave., at Punch Bowl Rd.,
Morristown, N. J. Underwriters—(Competitive). Prob¬
able bidders: Halsey, Stuart & Co. Inc.; White, Weld &
Co.; First Boston Corp.; Eastman Dillon, Union Securities
& Co.-Salomon Brothers & Hutzler-Merrill Lynch,
Pierce, Fenner & Smith Inc. (jointly); Kidder Peabody
& Co.; Harriman Ripley & Co,

Louisiana Power & Light Co.
Feb. 20, 1963 it was reported that this subsidiary oi
Middle South Utilities, Inc., may issue $25-$30,000,000
of bonds early in 1964. Proceeds—For construction. Of¬
fice—142 Delaronde St., New Orleans. Underwriters—
(Competitive.) Probable bidders: Merrill Lynch, Pierce,
Fenner & Smith Inc.- Kidder, Peabody & Co.-Harriman
Ripley & Co., Inc. (jointly); White, Weld & Co.-Blyth
& Co., Inc.- Shields & Co. (jointly); Halsey, Stuart &
-Co. Inc.; First Boston Corp.-Glore, Forgan & Co.
(jointly); Salomon Brothers & Hutzler-Eastman Dillon,
Union Securities & Co.-Equitable Securities Corp
-(jointly).
'

Massachusetts Electric Co.
Jan. 16, 1963 it was reported that this company plans to
sell' $10,000,000 of bonds in the fourth quarter. Office—
441 Stuart St., Boston. Underwriters — (Competitive).
Probable bidders: Halsey, Stuart & Co. Inc.; First Bos¬
ton Corp.; Merrill Lynch, Pierce, Fenner & Smith Inc.;
Eastman Dillon, Union Securities & Co.; Kidder, Pea¬
body & Co.; Blyth & Co.-White, Weld & Co. (jointly)
Mexico (Government of)

April 5, 1963 it was reported that the Mexican Congress
had authorized the sale of $100,000,000 of bonds in other
countries. It is expected that the majority of them would
be sold in the U. S. Details as to terms, timing, etc., have
hot been decided upon. Proceeds—For economic de¬
velopment. Underwriter—Kuhn, Loeb & Co., New York
Michigan Wisconsin Pipe Line Co.

March 12, 1963 the company stated that it is considering
the issuance of about $25,000,000 of bonds in the third
quarter, to refund a like ampunt of outstanding 6*/4%
first pipe line bonds due June 15, 1977. Action is con¬
tingent upon successful completion of its race case now

pending with the FPC. Office—500 Griswolc St., Detroit
Underwriters—(Competitive). Probable biduers: Halsey,
Stuart & Co. Inc.; First Boston Corp.; Blyth & Co.

. Missouri Pacific RR. (6/5)
May 6, 1963 it was reported that this road plans the
sale of $3,540,000 of equipment trust certificates in June.
This will be the second installment of a total $9,000,000 *
issue. Address—Missouri Pacific Bldg., St. Louis 3, Mo.
Underwriters—(Competitive). Probable bidders: Salo¬
mon Brothers & Hutzler; Halsey, Stuart & Co. Inc. Bids
*—June 5 (12 noon CDST) at above address.
- National Uni-Pacr Inc.
March 27, 1963 it was reported that the company plans
to file a registration statement covering 150,000 common
Price—$4. Business—The sale or lease of coin operated
vending machines. Proceeds—To redeem outstanding
debentures, and for other corporate purposes. Office—
15 Peachtree St., N. W. Atlanta, Ga. Underwriter—To
be named.

V- .Nevada Power Co.
April 16, 1963 the company announced plans to sell about
$10,000,000 of first mortgage bonds in Sept. Address-
Fourth and Stewart Avenue, Las Vegas. Underwriters—
(Competitive): White, Weld & Co.; Eastman' Dillon,
Union Securities & Co.-Kidder, Peabody & Co. (jointly);
Halsey, Stuart & Co. Inc.; Merrill Lynch, Pierce, Fen¬
ner & Smith Inc.

Nevada Power Co.
April 16, 1963 the company announced plans to sell about
$4,000,000 of common stock in September. , Transaction
is subject to approval by State and Federal regulatory
authorities. Address — Fourth and Stewart Ave., Las
Vegas. Underwriter—White, Weld & Co., New York.*

New England Power Co.
Jan. 16, 1963 it was reported that this utility plans to
Sell $10,000,000 of bonds and $10,000,000 of preferred
stock in the fourth quarter. Office—441 Stuart St., Bos¬
ton. Underwriters — (Competitive). Probable bidders:
(Bonds) Halsey, Stuart & Co. Inc.; Lehman Brothers-.
Equitable Securities Corp. (jointly); Kuhn, Loeb & Co.;
Meirill Lynch, Pierce, Fenner & Smith Inc.-Kidder,
Peaoody & Co.-White, Weld & Co. (jointly); First Bos¬
ton Corp. (Preferred) First Boston Corp.; Dean Witter
& Cj.-Smith, Barney & Co.-Wertheim & Co. (jointly):
Equuable Securities Corp.-Kidder, Peabodv & Co.-Lee
Higiunson Corp.-White, Weld & Co. (jointly); Lehman
Brothers; Merrill Lynch, Pierce, Fenner & Smith, Inc.

New York State Electric & Gas Corp.
April 3, 1963 it was reported that the company plans to
Sell $20,000,000 of debt securities to finance its construc¬
tion program for 1964 and 1965. Office—108 East Green
St., Ithaca, New York. Underwriters — (Competitive).
Probable bidders: Kidder, Peabody & Co. - Salomon
Brothers & Hutzler (jointly); First Boston Corp.-Glore,
Forgan & Co. (jointly); Halsey, Stuart & Co.; Harriman
Ripley & Co.; Blyth & Co.

Nippon Telegraph & Telephone Pubilc Corp.
April 16, 1963 it was reported that the company plans to
sell $20,000,000 of bonds in the United States in the
third quarter of 1963. Business — Nippon Telegraph,
wholly-owned by the Japanese Government, furnishes
domestic telephone and telegraph services, without com¬
petition, in Japan. Proceeds—For expansion. Office-
Tokyo, Japan. Underwriters—Dillon, Read & Co.: First
Boston Corp., and Smith, Barney & Co., New York.
• Norfolk & Western Ry.
May 29, 1963 the company stated that it plans to sell
$13,650,000 of 1-15 year equipment trust certificates in
two instalments. The size of each offering has not yet
been determined. Office—8 North Jefferson St., Roan¬
oke, Va. Underwriters—(Competitive) Probable bidders:

Halsey, Stuart & Co. Inc.; Salomon Brothers & Hutzler.
Bids—Expected June 25 and Aug. 27 (both at 12 noon

EDST) in Philadelphia. ;
• Northern Illinois Gas Co. (7/23)
April 9, 1963 the company reported that it plans to sell
$2rU,000,000 of first mortgage bonds due 1988. Proceeds—
For construction. Office—615 Eastern Ave., Bellwood,
111. * Underwriters—(Competitive). Probable bidders:
First Boston Corp.; Halsey, Stuart & Co. Inc.; Blyth &
Co., Inc.-Equitable Securities Corp.; Glore, Forgan &
Co. Bids—Expected July 23 (10:30 a.m. CDST).
Northern Natural Gas Co.

May 16, 1963 it was reported that this company plans to
sell $30,000,000 of debentures in the third quarter of
1963. Office—2223 Dodge St., Omaha, Neb. Underwriter—
To be named. The last sale of debentures on Nov. 16,
1960 was handled on a negotiated basis by Blyth & Co.,
Inc., N. Y.
Northern States Power Co. (Minn.) /

May 14, 1963 it was reported that the company plans to
offer about 771,110 additional shares to stockholders on

a l-for-20 basis in 1964, to raise an estimated $25,000,000.
Office—15 South Fifth St., Minneapolis. Underwriter—
To be named. The last rights offering in July 1959 was
underwritten by Merrill Lynch, Pierce, Fenner & Smith
Inc., New York. .

Northern States Power Co. (Minn.)
May 14, 1963, it was reported that this company plans //
to sell $15,000,000 of first mortgage bonds due 1993 in
the last half of the year. Proceeds — For construction.
Office—15 South Fifth St., Minneapolis. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co
Inc.; First Boston Corp.-Blyth & Co. (jointly); Merrill
Lynch, Pierce, Fenner & Smith Inc.-Kidder, Peabody &
Co.-White, Weld & Co. (jointly); Equitable Securities
Corp.-Eastman Dillon, Union Securities & Co. (jointly);
Lehman Brothers-Riter & Co. (jointly)/ *;
Otter Tail Power Co.

Jan. 16, 1963 it was reported that this company plans
to sell $10,000,000 of bonds in the fourth quarter. Office
—215 South Cascade St., Fergus Falls, Minn. Under¬
writers—(Competitive). Probable bidders: Halsey, Stuart
& Co. Inc.; Blyth & Co. Inc.; Glore, Forgan & Co.-Kal-
man & Co. (jointly); White, Weld & Co.

- Pacific Power & Light Co. (7/30)
May 20, 1963 it Was reported that the company plans
to issue $30,000,000 of first mortgage bonds due 1993./
Proceeds—To repay outstanding loans. Office—920 S. W
Sixth Ave., Portland, Ore. Underwriters—(Competitive)
Probable- bidders: Lehman Brothers-Bear,; Stearns &
Co.-Salomori Brothers & Hutzler (jointly); Halsey
Stuart & Co. Inc.; Blyth & Co.-White, Weld & Co. (joint¬
ly); Eastman Dillon, Uniom Securities & Co.-Kidder
Peabody & Co. (jointly). Bids—July 30 (11 a.m. EDST)
at Ebasco Services, Inc., 2 Rector St., New York.

Pacific Power & Light Co. (7/30) ^ // ;
May 20, 1963 it was reported that this company plans to
sell 100,000 shares of preferred (par $100). Proceeds—
To redeem outstanding 6.16% preferred, repay bank
loans and construct additional facilities. Office—920 S.
W. Sixth Ave., Portland, Ore. Underwriters—(Competi¬
tive)., Probable bidders: Blyth & Co., Inc.-Smith, Barney
& Co.-White, Weld & Co. (jointly); Kidder, Peabody &
Co.-Eastman Dillon, Union Securities & Co. (jointly).
Bids—July 30 (12 noon EDST) at Ebasco Services, Inc.,
2 Rector St., New York.

Pennsylvania Power & Light Co.
March 18, 1963 the company stated that it expects to sell
$75,000,000 of bonds in the period 1963 through,1967
Proceeds — For construction and the retirement of $8,-
000,000 of maturing bonds. Office—9th and Hamilton
St.,., Allentown, Pa. Underwriters—To be named. The
lasc sale of bonds on Nov. 29, 1961 was won at com-

po.itive bidding by White, Weld & Co., and Kidder
Ptabody & Co. Other bidders were Halsey, Stuart &
Ct. Inc.; First Boston Corp.-Drexel & Co. (jointly).

Philadelphia Electric Co.
March 5, 1963 the company reported that it plans to
spend $478,000,000 for construction during the five-yeai
period 1963-67. It added that about half the money re¬
quired will be generated internally, and the balance
obtained by bank loans to be converted into permanenl
financing, from time to time, through the sale of bonds
anu common stock. Office—1000 Chestnut S.., Philadel¬
phia/Underwriters—To be named. The last sale of bonds
on Oct. 15, 1959 was handled by Morgan ■ Stanley &
Cc , and Drexel & .Co. /Other bidders were: Halsey,
Stuart & Co. Inc.; First Boston Corp.; White, Weld &
Co. The last sale of common was a rights offering on
June 2, 1959, underwritten by Drexel & Co., and Morgan
Stanley & Co.

Potomac Edison Co. -

May 14, 1963 it was reported that this subsidiary of
Allegheny Power System, Inc., plans to raise $12,000,000
in 1964, but has not determined the type of security to
be sold. Office—200 East Patrick St., Frederick, Md.
Underwriter—To be named. The last sale of bonds on

•* May 8, 1957 was to a group headed by W. C. Langley &
Co., and First Boston Corp. Other bidders were: Halsey,
Stuart & Co. Inc.; Equitable Securities Corp.; White,
Weld & Co,-Shields & Co. (jointly); Lehman Brothers-.
Eastman Dillon, Union Securities & Co.-Harriman Rip¬
ley & Co.-Merrill Lynch, Pierce, Fenner & Smith, Inc.
(jointly)./ . .

Rochester Telephone Co.
May 7, 1963 . the company announced plans to sell $16,-
006,000 of debentures in the first quarter of 1964, but
may do so earlier if market conditions are favorable.
Proceeds— For construction. Office — 10 Franklin St.,
Rochester, N. Y. Underwriters-—(Competitive). Probable
bidders: First Boston Corp.; Eastman Dillon, Union Se¬

curities & Co.-Kidder, Peabody & Co. (jointly); Kuhn,
Loeb & Co.; Halsey, Stuart & Co. Inc.

Sears, Roebuck & Co.
Feb/ 19, 1963, Allstate Enterprises, Inc., subsidiary, an¬
nounced that it had delayed its plans to form a new

^

mutual fund until it received clarification of an SEC 4
ruling which "has been construed by some to mean that
registered investment companies could not purchase
Sears' stock or would be required to divest themselves
of it, if Sears' itself owned a mutual fund." Earlier, All¬
state said that the fund would be in operation late iii
1963 on a "very small scale," and would be started or&
a state-by-state basis as approval was granted. Office—
925 So. Homan Ave., Chicago. Distributor—Allstate. En¬
terprises, Inc., Chicago. " 1 .

• Security National Bank of Long Island
April 16, 1963 it was reported that the bank plans to
offer stockholders the right to subscribe for an addi¬
tional 141,519 ^common shares on a l-for-9 basis. The
proposal will be voted on by stockholders June 18 ancl
the date of the meeting will also be the record date
for the rights offering. Office—350 Main St., Hunting¬
ton, N. Y. Underwriter—M. A. Schapiro & Co., N. Y,
Sierra Pacific Power Co. (7/17) y

May 6, 1963 it was reported that this company plans
to sell $8,000,000 of debentures. Proceeds — To refund
$3,340,000 of outstanding 5%% debentures due July 1„
1985, and for construction. Office—220 South Virginia
St., Reno, Nev. Underwriters—(Competitive). Probably
bidders: Kidder, Peabody & Co.-White, Weld & C<L
(jointly); Stone & Webster Securities Corp.-Dean Wit¬
ter & Co. (jointly);; Halsey, Stuart & Co. Inc.; Salomons
Brothers & Hutzler. Bids—Expected July 17, 1963. In¬
formation Meeting—July 12 at 90 Broad St., (19th floor),.
New York.

, . ,

Sierra Pacific Power Co. (7/17)
May'6,1963 it was reported that the company plans to
offer stockholders the right to subscribe for about 172,-r
340 additional common shares on the basis of one new

share for each 10 held. Office—220 South Virginia St.,
"

Reno, Nev. Underwriter—None. - - - . . 1

Southern California Edison Co.

May 22, 1963, following the sale of $60,000,000 of first
and refunding mortgage bonds due May 15, 1988, the
company stated that it will need about $66,000,000 of
new /money to finance. its 1963-64 construction program*
A spokesman said that the company is considering the
sale of a minimum of $50,000,000 of debt securities in the
fall. Office—601 West Fifth St., Los Angeles. Under¬
writers—(Competitive). Probable bidders: Halsey, Stuart
& Co. Inc.; First Boston Corp.-Dean Witter & Coi

■ (jointly); Blyth & Co.-Lehman Brothers-Merrill Lvnchj
Pierce, Fenner & Smith Inc.-S'alomon Brothers &
Hutzler (jointly).;/; V ( : / • ; ■

„ Southern Counties Gas Co. of Calif.
Jan. 2, 1963 it was repotted that this subsidiary of Paci¬
fic Lighting Corp., plans to sell $27,000,000 of first mort¬
gage bonds in the fourth quarter. Address—P. O. Box,,
2736, Terminal Annex, Los Angeles 54/ Calif. /Under¬
writers—(Competitive)/Probable bidders: . White, Weld
& Co.; Blyth & Co. Inc.; Merrill Lynch, Pierce, Fenner
& Smith Inc.; Halsey, Stuart & Co. Inc.; First Boston
Corp. /v'/;■;/://?'///. ' : :

Southern Pacific Co. (6/4)
• April 24, 1963 it was reported that this company plans
to sell $8,100,000 of equipment trust certificates. Office
—165 Broadway, New York. "Underwriters—(Competi¬
tive). Probable bidders: Solomon Brothers & Hutzler;;
Halsey, Stuart & Co. Inc. Bids—June 4 (12 noon EDST)
at above address.

Southern Railway Co. (6/4) /.."/'
May 21, 1963 the company announced plans to sell $50,-
000,000 of first and general mortgage bonds due June 1,
1988. Proceeds—To acquire stock of Central of Georgia
Ry.; retire* first mortgage 3%%' bonds of Atlanta &
Charlotte Air Line RR.; reimburse treasury for capital
expenditures and provide for capital improvements. Of¬
fices—14th and Canal St., Richmond, Va.. and 70 Pine>
St., New York. Underwriters — (Competitive). Probable'
bidders: First Boston Corp.-Eastman Dillon, Union Se¬
curities & Co.-Salomoh Brothers & Hutzler (jointly) £
Halsey, Stuart & Co.. Inc.; Kidder, Peabody & Co.-
White, Weld & Co. (jointly). Bids —: June 4 (12 nooft

EDST) at 70 Pine St., New York. Information Meeting—
May 27 (2:30 p.m. EDST) at One Chase Manhattan Plaza
(30th floor), New York.

Sumitomo Bank of California (San Francisco)
/ May 15, 1963 it was reported that the bank is offering;
stockholders the right to subscribe for an additional
77,500 shares on the basis of one new share for each
two held of record May 10. Rights will expire June 21/
Price—$32. Proceeds—To increase capital and surplus.
Office—365 California St., San Francisco. Underwriter
—None. /... - //;;/- ./;'/;•■'

. Texas & Pacific Ry. (6/19)
May 20, 1963 it was reported that this road plans to
sell $3,000,000 of 1-15 year equipment trust certificates,
-Address—916 Fidelity Union Tower, Dallas./Under¬
writers— (Competitive). Probable bidders: Halsey, Stuart;
& Co. Inc.; Salomon Brothers & Hutzler. Bids—Expected
June 19 at above address.

Tokyo (City of) ' "
May 1, 1963 it was reported that the Diet had authorized
the sale of $20,000,000 City of Tokyo bonds in the U. S.
during the fiscal year ending March 31, 1964. Under¬
writer—To be named. The last issue of Tokyo bonds in
March, 1927, was handled by Kuhn, Loeb & Co. Offer¬
ing—Indefinite.
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* Transcontinental Gas Pipe Line Co.
May 6, 1963 it was reported that the company plans to
issue' $30,000,000 of debt securities in September. Pro¬
ceeds—For expansion. Office—3100 Travis St.,, Houston.
Underwriters—White, Weld & Co., and Stone & Webster
Securities Corp., New York. : -

it Ultronic Systems Corp.
May 28, 1963 it was reported that a registration will be
filed shortly covering the first public sale of this firm's
common stock. While the size of the offering has not
been determined, it is said to be a relatively small deal,
involving over 50,000 shares. Business — Manufacture,
rental and service of the "Ultronic Stockmaster," a desk
-unit used to provide stock brokers with instantaneous
information on stock and commodity market action of
selected issues. Proceeds—For working capital. Address
—Pennsauken, N. J. Underwriter—Bache & Co., N. Y.
- Union Electric Co. •

, i 'V-V. ••• ..'-y
March 19, 1963 the company stated that it plans to issue
$20,000,000 of preferred stock and $40,000,000 of bonds
by the end of 1964. Office—315 N. 12th Blvd., St. Louis.
Underwriters—(Competitive). Probable bidders: (Pre¬

ferred): First Boston Corp.; Dillon, Read%& Co., Inc.;
Lehman ^Brothers;, White,: Weld-& Co.; Blyth & Co.,
Inc. (Bonds)V Halsey, Stuart & Co. Inc.; Lehman Broth-
ers-Blyth & Co., Inc. (jointly); White, Weld & Co.-
Shields & Co. (jointly); First Boston Corp. '

it U. S. National Bank (San Diego, Calif.)
May 29, 1963 it was reported that the bank is offering
its stockholders the right to subscribe for an additional
40,000 capital shares on the basis of one new share for
each 13V2 held of record May 17. Rights will expire
June 17. Price—$45. Proceeds—To increase capital funds.
Address—San Diego, Calif. Underwriter—Dean Witter &
Co., San Francisco. ,./\v V'v.vi;-.'J
I Western Transmission Corp. '
April 17, 1963 it was reported that this newly-formed
natural gas pipeline company plans to file a registra¬
tion statement covering an undetermined number of
common shares to be offered initially to stockholders of
U. S. Natural Gas Corp. Address—9601 Wilshire Blvd.,
Beverly Hills, CaliL Underwriter—None. - :

Western Union. Telegraph Cd.
March 6, 1963 the company announced that it had ar¬

ranged to borrow a total of $100,000,000 by sale of notes

maturing serially, one-third at the end of each of the
years 1964, 1965 and 1966. It plans to refinance the serial
notes oy issuance of long-term debt securities, but has
not deiermined the terms or timing of the action. Office
—60 Hudson St., New York. Underwriters—Kuhn, Loeb
& Co., Inc., and Lehman Brothers, New York.
Wisconsin Public Service Corp. (10/8)

March 19, 1963 it was reported that this company
plans to sell $15,000,000 of bonds later this year. Office
—Iu29 North Marshall St., Milwaukee. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.; East¬
man Dillon, Union Securities & Co.-Salomon Brothers
& Hutzler (jointly); First Boston Corp.; White, Weld &
Co.; Kidder, Peabody & Co. Bids—Expected Oct. 8.
Yale Express System, Inc. : >•

May 14, 1963, Gerald W. Eskow, President, told the an¬
nual meeting of stockholders that, "preliminary discus¬
sions have been held with investment bankers"'Tn re¬

gard to arranging for long-term financing. Business—A
holding company for subsidiaries engaged .in motor ve¬
hicle freight transportation, nationwide freight forward¬
ing, truck leasing, etc. Office—460 12th Ave., New York.
Underwriter—To be named. : '

Current News in the Field

These items are supplemental to similar notices appearing elsewhere in this issue.

NEW FIRMS • '.*. : '

COLORADO SPRINGS, Colo.

^f„USUn„&(„C0™P!"y; 1o15TN°.r.th CLEVELAND, Ohio

& R. L. Day and Stone & Web¬
ster Securities Corporation.

OMAHA, Neb.—Laurence M. Mc-
Cague has become connected with
A. C. Allyn & Co., 108 Kiewit
Plaza. He was formerly with The
National Company of Omaha.

PORTLAND, Oreg.— Persis B.
Schmeer has joined the staff of
Russell, Hoppe, Stewart & Bal¬

four, Wilcox Building. Mr.

Roy Kirsh Schmeer was formerly with E. I.
tX7. , 0 * j. • has become associated with Paine, Hagen & Co.

Mr! Augustin^wasT formwly Dis- Webber, Jackson & Curtis, Union SEATTLE, Wash. -

trict Manager for Renyx, Field fCommf* Building. .He was sheppard, Jr. - has
& Co. formerly with Goodbody & Co. Seattle office of Blyth & Co., Inc.,

sales

Tejon. Partners are J. P. L. Au-

Of Closely-Held Slock
Recently published book by Professor Bosiahd of Brown University
finds flaws in popularly used methods of valuing closely-held stocks,
estates, mergers of family-owned firms,.etc. Recommendations in¬
clude employment of specially trained tax agents and tax court

judges at all decision levels.

Robert L.

joined the

and Jaffee, Lewis & Co. Washington Building, as a

CLEVELAND, Ohio—Sheldon M. representative.
^

Fisher has rejoined the staff of Prior to joining Blyth, Mr.
nedy President and Treasurer* "Westheimer and Company, East Sheppard was associated with the
_ 1*' : __ e ' •

. n M il "n /r.. . 1. . t. . _ Cni+iln r. 1 ^ ATn„.

HONOLULU, Hawaii— Kennedy
& Associates, Inc., 1240 Ala Moana
Boulevard. Officers are Bill Ken-

Jearle D. Kennedy, Vice-Presi-

ft Co., 15 wiSamdS: ^"SchfComanagerCrawford, Vice-Presidents; and Ior yaiiagner itoacn 6c t^o. ..

and //..•'
... :

Ohio Building. Mr. Fisher has Seattle office of a leading New
dent and Secretaryf and J. Harold recently been with Hartzmark & York Stock Exchange member
Hughes, Assistant Secretary and -Co., Inc. firm for six years.
Assistant Treasurer. ..

CORSICANA, Texas Officers of ^ANESVILLE,, Ohio—Eugene F.
NEW YORK CITY—Hamilton K. Investment Planning Associates, Rausch is now with Hay & Corn-
Smith, 120 Broadway." / Inc., First National Bank Build- 5?®^'4th St., members of
NEW YORK CITY—Waldman. ing, are B. L. Robinson, President; the Pittsburgh Stock Exchange.
Rose

Partners are Seymour Waldman ,,

and Elliot H. Rose. Mr. Waldman Jane A* Smith,, Secretary
was formerly with Robert Edel- Treasurer. _ - TV/ AHHvPQQstein Co., Inc. Mr. Rose was with DENVER, Colo.—Bill R. Nash haS; -TlUUiCDbH. B. Crandall Co.

joined the staff of Amos C. Sudler^T^^ • ana*
NEW BRANCHES ^ American National Bank .L<xCv3 JuXvX C1S6S • '

Building.
ASBURY PARK, N. J.—Great Dr.William Pearson Tolley, Chan-
Eastern Securities, 703 Bangs DENVER, Colo.—-Keith M. John- cellor and President of Syracuse
Avenue. Adolph LeBau is Man- son has been added to the staff University, will address the
ager.

4 of C. E. Bush & Co., 650 Seven- graduates at the 1963 Commence-

FRESNO, Calif.-Securities Man- 'e?th ^'He was formerly with ment Exercises of Pace College
agcment Corporation, 1843 East PeterS' Wnter & Chnstensen' Inc' (New York City) to be held on
Belmont. Aram Booroojian is in DENVER, Colo. — Raymond L. Sunday, June 9, in the Grand
charge.

LOS G A T O S, Calif.—Dempsey-

Lindblad is Manager.

PHILADELPHIA, Pa.—Goodkind,
Neufeld & Company Inc., 8361

Clellan, Spencer R. J. Cox, £a"™onV°f the Waldorf-Astoria
^alu uempsey- George P. McLaughlin and Theo- **otel 11. ™aSM ^unced by

Tegeler 'ft Co.', In/,' 222 North P- Weisberg have been added '
Santa Cruz Avenue. Waldron O. to the staff of Peters, Writer & e c

.

A.

Christensen, Inc., 724 Seventeenth At the same time» he an"

Street. nounced that Chancellor Tolley
, " will be awarded the honorary

DENVER, Colo.—Peters, Writer & degree of Doctor of Humane
Glen Road, Elkins Park. Arnold Christensen, Inc., 724 Seventeenth Letters during the Exercises,J. 'Adelberg, Vice-President, will St., have added Edwin E. Moniot which begin at 2*00 p.m.
represent the firm in the area. to their staff. .■ i

, other persons to receive

PERSONNEL McCOOK, Neb.—Paul Dougherty honorary degrees are:
is now with B. C. Christopher & Paul Grady, C.P.A., former

BANGOR, Maine—Robert L. An- Co., 420V2 Main Street. He was partner in the certified public
derson has been added to the staff formerly with the Scoular-Bishop accounting firm of Price, Water-
of David G. Means, 6 State Street. Grain Co. house & Co., now retired, Doctor

BOSTON, Mass-John J. Keegan MILWAUKEE, Wis.-Robert N. of Cohui>ercial Science;
IS now with Chas. A. Day & Co., Dunne is now associated with Byron c* Willcox, trustee of the
Inc., Washington at Court Street, Blyth & Co., Inc., Ill East Wis- college and former Vice-President
members of the Boston Stock Ex- consin Avenue. Mr. Dunne was of Grolier Society, Inc., now re-
change. formerly with The Marshall Co. • tired, Doctor of Commercial

BOSTON, Mass.—Charles M. Watt MILWAUKEE, Wis.—Vernon C. Science;
is now associated with Moors & Van Vooren is now connected William H. Moore, Chairman of
Cabot, 111 Devonshire St., mem- with B. C. Ziegler & Company, the board of Bankers Trust Co.,bers of the New York and Boston First Wisconsin National Bank nn- -Tq„7S ,Stock Exchanges. He was formerly Building. He was previously with iJOCl0r 01 Li3ws*
with Breen Creamer Stanley Corp. Merrill Lynch, Pierce, Fenner & More than 350 students will be
BOSTON, Mass.—Marshall F. Smith ^corporated. . ' < , awarded bachelor and associate
Campbell, Jr. has become associ- NEW YORK CITY William A de^rees* addition, 16 graduate
a ted with Richard J. Buck & Co., Schultz is now sole proprietor of students are slated to receive the

; Statler Office Building. He was Harrison. & Schultz, 25 Broad Master of Business Administra-
formerly with Tucker, Anthony Street.

, ' tion degree.

An important study was released
recently in book form on prob¬
lems arising out of evaluations,
for estate tax purposes, of closely-
held stock and mergers of family-
owned firms. The study, titled
Estate Tax Valuation in the Sale
or Merger of Small Firms, was
made under a Small Business

Administration Management Re¬
search Grant by Chelcie C. Bos-

land, Eastman Professor of Politic
cal Economy at Brown University.

The publishers of the-study,
Simmons-Boardman, /point out
that problems of estate tax valua¬
tion are often an important factor
in sales or mergers nf closely-held
firms. Present law requires that
closely-held securities be taxed at
their "fair market value." But

Treasury regulations; while list¬
ing many factors that must be

considered, give no hint as to the
order of importance of these fac¬
tors or how they can be translated
into stock values. Does the ab¬

sence of a definite rule or formula

result in variable and unpredict¬
able valuations of ownership in¬
terest? To answer this and other

aspects of the problem involved,
the author discusses some 150 le¬

gal cases having substantial stock-
valuation issues.

Rule of Thumb Value ;

Determination

He points out that from the evi¬
dence presented in the court cases,
it appears that the Internal Rev¬
enue Service has tended to use

whatever approach to "fair mar¬

ket value" will result in a high
value and tax liability. But, Pro¬
fessor Bosland cautions, the court
cases alone may not be entirely
representative, since extreme
cases are most likely to reach the
Courts. There is a strong tendency,
he says, for the Service to rely on
rules of thumb in value determi¬

nation at the local level and it

does not always conduct a study
of actual market conditions until

the Service is called upon to de-
fend its determinations in court.

Taxpayers, on the other hand,
frequently contend for unrealis-

tically low valuations. Also, some
cases seem to have been lost be¬

cause of inadequate preparation
and presentation of the taxpayers'
cases to the courts. :

The courts have tended to make
decisions somewhere between the

contentions of the taxpayer and
the IRS, i.e. compromise decisions.
This may place a premium, the
author asserts, nn the party that
takes the most extreme position.
Technicalities of -legalistic pro¬

cedure, rules of evidence, and the
like, he continues, sometimes pre¬
vent the court from considering
value-making forces and getting
at all the facts that might bear on
a fully informed decision.

Tax-Valuation Merger
Considerations

One important conclusion to be
drawn from the book is that the

tax-valuation issue is an impor¬
tant aspect of the estate tax prob¬
lems in merger motivation. Offi¬
cers of more than 400 business

concerns cooperated in supplying
this information relating to their
decisions to sell or merge.
In addition to a detailed analy¬

sis of these problems, professor
Bosland makes several important
recommendations for ensuring
more equitable estate tax valua¬
tion of closely-held businesses. He
points out, for example, that se¬

curity valuation requires exten¬
sive knowledge, insight, and dig¬
ging into the facts. Local tax

agents may have neither the time
nor background for this. Special
staffs at the local level may be
needed/ and these staffs, he urges,
should be coordinated for uni¬

formity through the nation.
He suggests also the desirability

of segregating valuation cases in
one branch of the Tax Court.

Judges could then be chosen for
their special knowledge and abil¬
ity in handling cases of this type.

Spear, Leeds to
Admit Clark
Spear, Leeds & Kellogg, 111

Broadway, New York City, mem¬
bers of the New York Stock Ex*

change, on May 31 will admit
Rensselaer W. Clark to limited

partnership in the firm. Mr.

Clark was formerly associated

with D. B. Marron & Co., Incor-»

porated.
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Indications of Current
Business Activity
AMERICAN IRON AND STEEL INSTITUTE:
Steel ingots and castings (net tons)—•_ —May 25
Index of production based on average weekly production
for 1957-1959 May 25

Unofficial indicated steel operations {per cent capacity).
The American Iron & Steer Institute discontinued .issuing
this data late in 1960— —— May 25

AMERICAN PETROLEUM INSTITUTE:
Crude oil and condensate output—daily average (bbls. of

42 gallons each) ___ _ -Y. .May 17
r. Crude runs to stills—daily average (bbls.)——— May 17
Gasoline output (bbls.) ': ———-t- •—May 17..

■'
j Kerosene • output (bbls;)—.-------May 17

r Distillate--fuel oil output (bbls.)— ——May 17
. • Residual fuel oil output (bbls.)— : —.-May 17

Stocks at-refineries,. bulk terminals, in transit, in pipe lines
Finished - gasoline (bbls.) at—— -r-rMay 17
Kerosene .(bbls.) -r-3lay 17
Distinate fuel oil bbls.:) at ———— —May 17
Residual fuel oil.(bbls.) at—r-May-17

'

Unfinished ' oils (bbls.);v at—-May 17?
ASSOCIATION OF AMERICAN RAILROADS:
Revenue freight loaded (number of cars). 1—.-May 18
Revenue Ireight received from connections (no. of cars)—May 18

COAL:OUTPUT (U. S. feUREAU OF MINES):
Bituminous coal :and. lignite (tons)—————! May 18
Pennsylvania anthracite (tons)lu————_—t., —-May 18

CONSTRUCTION ADyANCE PLANNING — ENGINEERING
NEWS-RECOftD—NEW SERIES (000's omitted):

;

Total advance planning by'ownership_ i—uJ--—— May 23
Private — ——w——.——L:—May 23
Public — : -— May 23
State and "Municipal, ——— _ May 23
Federal ——.May 23

DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE
SYSTEM—1957-59 AVERAGE=100_ May 18

EDISON ELECTRIC INSTITUTE:
Electric output (in 000 kwh.) — —t—: May 25

FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN &

BRADSTREET, INC. —1_—__May 23
IRON AGE COMPOSITE PRICES: . -

Finished steel (per lb.)— 1 _ May 20
Pig iron (per gross ton) — !—: May 20
Scrap steel (per gross ton) May 20

METAL PRICES (E. & M. J. QUOTATIONS):
Electrolytic copper— . :
Domestic refinery, at ——.1 . May 24
Export, refinery at—— —! 1. —May 24

Lead (New York) at - —- May 24
Lead (St. Louis) at ; : May 24
$Zihc (delivered May 24
Zinc (East St. Louis) at— .—_ l————May 24
Aluminum (primary pig, 99.5^ ) at——. 1 May 24
Straits tin (New'York) at—— ._ — — ..^ay 24

MOODY'S BOND PRICES DAILY AVERAGES:
U. S. Government Bonds— fc' __May 28
Average corporate— __1 —__—..^__—_^__May 28

^ — May 28
Baa — — ——— ——r«—-Z—— Ma-y 28

. Railroad Group— —* _ —May 28
Public Utilities Group —: _• ——May 28
Industrials Group———-I-—, — .May 28

MOODY'S BOND YIELD DAILY AVERAGES: *
U." S,- Government Bonds— —May 28
Average corporate!..- .. ..May 28
Aaa May 28
Aa ; May 28
A ; May 23
Baa - ——— May 23
Railroad Group ; May 23
Public Utilities Group : May 28
Industrials Group— Z May 28

MOODY'S COMMODITY INDEX May 23
NATIONAL PAPERBOARD ASSOCIATION:
Orders received (tons) ; May 18
Production (tons) May 18
Percentage of activity May 18
Unfilled orders (tons) at end of period May 18

OIL, PAINT AND DRUG REPORTER PRICE INDEX-
1949 AVERAGE=100 1 .May 24

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM¬

BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS
Transactions of specialists in stocks in which registered—
Total purchases —May
Short sales .May
Other sales ..May

Total sales May
Other transactions initiated off the floor—
■Total purchases May
Short sales : May
Other sales—J .May

Total sales , ! May
Other transactions initiated on the floor—
Total purchases v May
Short sales -—May
Other sales _—__I__.May

Total sales J_. May
Total round-lbt transactions for account of members—

v'j Total purchases — .May 3
v Short sales—-:.——.—J—L _*1 May 3
.-Other sales ! L—; L— — May 3

''

Total sales—; — _J May 3
STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-

LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE — SECURITIES EXCHANGE COMMISSION

Odd-lot sales by dealers (customers' purchases)—t
Number of shares : May
Dollar value ^ __May

Odd-lot purchases by dealers (customers' sales)—
Number of orders—customers' total sales —May
Customers' short sales May

Customers' other sales May
Dollar value May

Round-lot sales by dealers—
Number of shares—Total sales May
Short sales May
Other sales May

Round-lot purchases by dealers—Number of shares May

The following, statistical tabulations cover production and other figures for the
latest week or month available. Dates sf own in first column are either for the
week or month ended on that date, or, in cases of quotations, are as of that date:

TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS
FOR ACCOUNT OF MEMBERS (SHARES): ; ,

Total round-lot sales— . .
(

Short sales :
. : May 3

Other sales_. :— ; May 3
Total sales . May 3

WHOLESALE PRICES. NEW SERIES — U. S. DEPT. OF
LABOR—(1957-59=100):

k, Commodity Group—
All commodities-: . i May 21
Farm products . May 21
Processed foods • May 21
Meats - : : May 21
All commodities other than farm and foods May 21

Latest
Week

2,626,000

Previous
Week

"

2,605,000;,

.. ■ Month
Ago

2,548,000

Year

Ago
1,646,000

141.0 139.8 136.8 ,84.4

0.85 0.85 • -v.." 0.83 56.5

,7,514,610. '
. 8,381,000
28.869,000

2,555,000
13,017,000

5,241,000

"h 7,484,610
: 8,438,000
28,655,000

:■ 3,169,000
12,888,000

v .5,148,000

7,467,610
8,371,000

29,067,000
3,266,tOO
13,029,000 '
5,769,COO

7,290,410
8,292,000
29,263,000

V 2,930,000
..12,814,00)
5,594,000

197,622,000 "
27,872,000
92,238,000

45,221,030
89,239,000

201,263,000
27,328,000
89,812,000
44,218,000
87,226,000

207,576,000
25,527,COO ,

85,861,000
43,295,000
85,015,000

193,521,00)
25,569,000

; 94,859,000
41,017,000
85,082,000

601,062 '
526,934

598,670
528,938

/ > 56L450
511,110

.586,946
506,191

9,135,000
396,000 -

9,215,000
357,000

9,005,000
337,000

8,222,000
.300,000

$544,800
? 280,300

264,500
250,200
14,300

$321,700
213,200

, 108,500
• 96,700

11,800

$557,000
395,900
161,100
142,200
18,900

$284,100
110,90-
173,200
165,100
8,100

110 127 • 104 - 112

16,523,000 16,787,000 16,495,000 16,202,000

338 288 312; 285

6.279c

$63.33
$28.50

6.279c
- $63.33

$28.83

6.279C
.. : ; $63.33 .

$28.17

6.196c
$66.44
$^5.17

. 30.600c
28.425c

10.500C
10.300c

12.000c

11.500c
22.500c

: .116.750c

.30:600c
28.425c

. 10.50 Jc
w

10.300c
12.U00C

'

11.500c
v-: 22.500c

117.000c

t * - '■ .Z ^

30:600c
28.400c
10.500c

10.300c
12.000c

11.500c • '

22.500c
113.875c

30.600c
28.525c
9.500c
9.300c

12.000c
11.500c
24.00JC

116.375c-

. 69.43
89.09

92.64
90.-77
89.23

84.30
87.05

90.34
90.20

89.80

89.23

r 92.79 i

„ 90.77
- - i 89.37

84.17
87.05

*

s 90.34
90.20

' ' 89.81
89.09
92.79
90.77-
89.23

83.91
.

86.91

90.34
■ 90.06

v

89.54
• 87.86
4 92.0b

*

. 90.06
.87.3^

» 82.52

84.68
' '

89.09
90.06

3.86
4.48

4.23
4.36

4.47
4.84

4.63

4.39

4.40

3.81
■ '

4.47

4.22
■ : ; 4.36

4.46

4.85

4.63

4.39
4.40

3.80

4.48,
4.22

4.36
4.47

4.87

4.64

4.39

4.41

3.73
- 4.57

4.27
4.41

4.61

4.98
4.81

4.48

4.41

388.9 389.8 373.9 361.8

343,427
365,400

96

487,276

351,076
368,782

94

509,565

. ' 331.187 '

328,844
87

484,552

399,118
366,982

98

504,111

111.87 111.98 112.05 111.95

2,931,050
693,150

2,079,280
2,772,430

3,207,440
755,760

2,496,390
3,252,150

2,868,960
651,030

2,380,880
3,031,910

3,044,320
674,290

2,688,160
3,362,450

548,770
55,000

495,360
550,360

725,050
. 54,900
672,750
727,650

681,130
41,700

582,010
623,710

327,030
60,180
344,840
405,020

1,105,298
l 170,230
1,180,912
1,351,142

1,245,586
J

. 203,300
: 1,274,345

. " r 1,477,645

. • 1,243,797
173,300

1,204.385
f : 1,377,685

896,124
.

, 114,630 .

933,835
1,048,465

4,585,118
- . 918,380

3,755,552
4,673,932

5,178,076
1,013,960
4,443,485

- 5,457,445

4,793,887
866,030

4,167,275
5,033,305

'4,267,474
• ; • 849,100
& 3,966,835
v -4,815,935

1,586,569
$78,944,243

1,724,007
$86,070,022

1,659,427
$86,415,392

2,130,003
$141,421,185

2.000,407
10,110

1,990.297
$95,765,771

2,107,953
15.036

2,092,917
$100,383,432

2,067,516
17,680

2,049,836
$102,052,733

1,847,051
39,965

;. 1,807,086
$122,492,493

783,880 807,720 798,170 513,070

783~880
357,380

807*720
" 402,970

79*8470
386,890

51*3,070
736,220

1,090,740
22,433,010
23,523,750

1,209,510
25,311,980
26,521,690

1,134,350
23,246.590 -

'

24,380,940

1,138,180
18,985,000

. 20,123,780

100.0

94.5

101.1
88.1

100.5

*99.9
*94.6

,*100.6

89.4
"•

100.5

99.8

94.1

99.6

87.3
100.5

100 2
95.7

99.6

92.3
100.9

"Revised figure. tNumber of orders not reported since introduction of Monthly Investment p^n-
sold on delivered basis at centers' where freight from East St. Louis exceeds one-half cent a pouna.

$Prime Western Zino

AMERICAN HOME LAUNDRY MANUFACTUR¬
ERS ASSOCIATION—Month of April:

Total home laundry appliance factory unit
• sales (domestic)
Washers '—! ; __L_
Automatic..and semi-automatic _ZZ
Wringers and others — ;
Combination .washer-dryers ■ ■; _ZZZ
Dryers
Electric — 1_:

; Gas ■ _1„'

AMERICAN PETROLEUM INSTITUTE—Month
• bf February:' . v"
Total domes tic. production ( barrels of 42 gal- "
T Ions each)
Domestic crude oil output'(barrels)

.- Natural gasoline output (barrels) ■;

■i? Benzol output (barrels)
Crude oil imports (barrels)—^ L_
Refined product imports (barrels)
Indicated consumption domestic and export
(barrels)

AMERICAN TRUCKING ASSOCIATION, INC.—
Month of March:

Intercity general freight transport by 356
carriers (in tons)

BUILDING CONSTRUCTION—U. S. DEPT. OF
LABOR—Month of April (in millions):

.Total new construction ———

Private construction —

Residential buildings (nonfarm) ,Z >■

. New housing units .

Additions and alterations---^— '
. Nonhousekeeping
Nonresidential buildings _—1——Z
Industrial. —

. * Commercial ;

Office buildings and: Warehouses-
Stores, restaurants and garages.!

Other nonresidential buildings. —

Religious- — '
Educational :

. '] Hospital and institutional^
... « Social and recreational !.

Miscellaneous '.
Farm construction __ ' ; :
Public utilities : ^ •

Telephone and. telegraph
- • Other public utilities..^.: j

All other, private _v—'_r—__ I
Public construction —

Residential buildings 1 —

Nonresidential buildings —

v :.'Industrial ; _J._ . •
- -Educational —— •

. , Hospital and institutional——
. •• Administrative and service >

"

v - • • Other f nonresidential bulldings_L„
. ..Military facilities - — -—r t

Highways .1 ___ ^
■

Sewer'and water systems— "
; ' Sewer ; , '

Water
. Public service enterprises.
Conservation and development:
All other public—*—: _T_

CASH DIVIDENDS — PUBLICLY REPORTED
BY U. S. CORPORATIONS—U. S. DEPT.
OF COMMERCE—Month of April
(000's omitted) '

COMMERCIAL PAPER OUTSTANDING—FED- -

ERAL RESERVE BOARD OF NEW YORK
As of April 30 (000's omitted) ,

COTTON SEED AND COTTON SEED PROD¬

UCTS—DEPT. OF COMMERCE—Month of
April:

Cotton Seed—

Received at mills (tons)
Crushed (tons)
Stocks (tons) April 30 ;.

Cake and Meal—

Stocks (tons) April 30 ...

Produced (tons) ...

Shipped (tons) &•
Hulls-

Stocks (tons) April 30—1
Produced (tons). • : : u

Shipped (tons)
Linters—

Stocks (bales) April 30
Produced (bales)
Shipped (bales) ———

FABRICATED STRUCTURAL STEEL (AMERI¬
CAN INSTITUTE OF STEEL CONSTRUC- *

„:~t .TION)—Month of April:
vContracts closed (tonnage)—estimated

Shipments (tonnage )^-estimated__

Latest
Month

354,133
279,511
230,229
.49,282

2,350
-72,272
47,786

'

24,486

244,584,000
212,437 000

32,141,000
6,000

30,898,000
35.544,000

Previous
-Month

480,437
363,614
303,796
59,818
4,102

112,721
75,347
37,374

259,962,000
:.226,420,000
•33,535,000

7,000
.41,043,000
43,051,000

Year

Ago

337,861
255,176
212 011
53.135
3 032

63,533
45,328
23,265

-

;• ' ;«"*-.<(•
238 253.000

209,063,030
29,135 000

'

5.000
■ 31,603 C00
27,916.000

334,783,000 381,111,000 305.774,000

5,869,433

4 60»
3 325
1.923r
1.345

?■- 487
'95
8"9

f
223

V 348
187

161
258
73

v; 45
72
59

19
107

433
81

352
18

1,275
83

: 6425
: 32

;245
34

--.'•55
"

59
• 103
- 339
144

- V 88
56-
36
112''
33

$987,800

6,473,593 6,496,484

4,804 *4,353
3.450 *3,118

'

--

2,033
. " *1,725

1,430 *1,269
506 *35)

97 ,97
• 037

. 851
225 228
353 ..363
205 ' - r - Y • 208
148' 155

-. : 259 v f,' 260
70

"

71
. 47 ) • : i'v • "47

- • . 78
, • 78

■ v46* ■ " *'. 46

, 18 -
. 18

112 -
* 102

% 448 *419

. .: 84 v - . *82
364 , *337

*

•

20' ,

1,354 : • *1,235
67 : Z"*68

'■>'■ 'V 420 -*404
Not avail. - -

' ' *• -*36
•

241 , .... 229
'

:v' 38 *35
57 ^ ■

V-Y-?52
47

■ '

•

*52
Not avail. Not avail.
Not avail. - "337

v..-:-';' 147 ;..:v *139
• 90

57 :t- 54
32 28

Not avail. •

. *112
■ - 33 . *30

$1,030,000 $2,164,100

$2,204,000 $2,260,000 $1,883,000

22,900
437,200
830,300

156,900
192,100
158,600

140,900

109,900
107,300

141,700
124.300

133,000

273,796
312,177

20.200 39,700
408,700 541,700
721,200 1,109,700

197,700 148,800
194,200 254,700

145,300 228,500

68,200 61,600
95,000 127,200
88,400 122,800

261,600 290,700
113,000 150,000
142,100 ■157,300

389,482

354,879
311.991

305,963

FACTORY EARNINGS AND HOURS—WEEKLY
AVERAGE ESTIMATE — U. S. DEPT. OF
LABOR—Month of April:

Weekly earnings—
All manufacturing
Durable goods .

Nondurable goods
Hours—

• All manufacturing
Durable goods
Nondurable goods

Hourly earnings—
All manufacturing
Durable goods
Nondurable goods

LIFE INSURANCE PURCHASES — INSTITUTE
OF LIFE INSURANCE — Month of April
(000,000 omitted):

Ordinary ...

N Industrial 1 '
Group ...

$97.76 *$98.09 $96.56
106.63 106.49 105 22
86.19

'

*87.07 85.54

39.9 *40.2 40.4
40.7 40.8 41.1
39.0 *39.4 39.6

$2.45 / : $2.44 V:: • ■ $2.39
2.61 2.61 2.55
2.21 2.21 2.IS

$5,331
620

1,729

$5,195
9

595

1,443

84,757
613

1,049

Total

REAL ESTATE FINANCING IN NONFARM
AREAS OF U. S. — HOME LOAN BANK
BOARD—Month of Mar, (000 omitted):

Savings and loan associations i.

Insurance companies ;

Banks and trust companies
Mutual savings banks .-

Individuals

Miscellaneous lending institutions 1

$7,680

$1,260,999
99,239
466,741
126,113
286,212
511,570

$7,233

$1,086,393
88.472

408,383
123,174
255,366
462,435

$6,419

$1,172,389
89.641

442,024
119,611
305.37S
498,210

Total $2,750,874 $2,424,223 $2,627,251
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Continued from page 35

< Transcontinental 6a9 Pipe Line Co.
May 6, 1963 it was reported that the company plans to
issue $30,000,000 of debt securities in September. Pro¬
ceeds—For expansion. Office-—3100 Travis St., Houston.
Underwriters—White, Weld & Co., and Stone & Webster
Securities Corp., New York.,
Ultronic Systems Corp.

May 28, 1963 it wa* reported that a registration will be
filed shortly covering the first public sale of this firm's
common stock. While the size of the offering has not
been determined, it is said to be a relatively small deal,
involving over 50,000 shares/ Business ,— Manufacture,
rental and service of the "Ultronic Stockmaster," a desk
-unit used to provide stock brokers with instantaneous
information on stock-and commodity market action of
selected issues. Proceeds—For working capital. Address
—Pennsauken^ N. J. Underwriter—Bache & Co., N. Y.
Union Electric Co. ;

March 19, 1963 the company stated that it plans to issue
$20,000,000 of preferred stock and $40,000,000 of bonds
by, the end of 1964.. Office—315 N; 12th Blvd., St. Louis.
Underwriters—(Competitive). Probable bidders: (Pre¬

ferred): First Boston Corp.; Dillon, Read & Co., Inc.;
Lehmah-Brothers;.; White, Weld. & Co.; Blyth & Co.,
Inc. (Bonds)T Halsey, Stuart & Co. Inc.; Lehman Broth-
ers-Blyth & Co., Inc. (jointly); White, Weld & Co.-
Sliields & Co. (jointly); First Boston Corp.

^ U. S. National Bank (San Diego, Calif.)
May 29, 1963 it was reported that the bank is offering
its stockholders the right to subscribe for an additional
40,000 capital shares on the basis of one new share for
each 13V2 held of record May 17. Rights will expire
June 17. Price—$45. Proceeds—To increase capital funds.
Address—San Diego, Calif. Underwriter—Dean Witter &
Co., San Francisco. /

,

Western Transmission Corp. /
April 17, 1963 it was reported that this newly-formed
natural gas pipeline company plans to file a registra¬
tion statement covering an undetermined number of
common shares to be offered initially to stockholders of
U. S. Natural Gas Corp. Address—9601 Wilshire Blvd.,
deverly Hills, Calif* Underwriter—None.

; Western Union Telegraph Co. ?

March 6, 1963 the company anhoitnced that it had. ar¬
ranged to borrow a total of $100,000,000 by sale of notes

maturing serially, one-third at the end of each of the
yokes 1964, 1965 and 1966. It plans to refinance the serial
notes oy issuance of long-term debt securities, but has
not determined the terms or timing of the action. Office
—6u Hudson St., New York. Underwriters—Kuhn, Loeb
& Co., Inc., and Lehman Brothers, New York. , ,

Wisconsin Public Service Corp. (10/8)
March 19, 1963 it was reported that this company
plans to sell $15,000,000 of bonds later this year. Office
—1029 North Marshall St., Milwaukee. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.; East¬
man Dillon, Union Securities & Co.-Salomon Brothers
& Hutzler (jointly); First Boston Corp.; White, Weld &
Co.; Kidder, Peabody & Co. Bids—Expected Oct. 8. ,

Yale Express System, Inc.
May 14, 1963, Gerald W.Eskow, President, told the an¬
nual meeting of stockholders that, "preliminary discus¬
sions have been held with investment bankers" in re¬

gard to arranging for long-term financing. Business—A
holding company for subsidiaries engaged in motor ve¬
hicle freight transportation, nationwide freight forward¬
ing, truck leasing, etc. Office—460 12th Ave., New York.
Underwriter—To be named.

Current News in the Field
OMAHA, Neb.—Laurence M. Mc-
Cague has become connected with
A. C. Allyn & Co., 108 Kiewit
Plaza. He was formerly with The
National Company of Omaha.

PORTLAND, Oreg.— Persis B.
Schmeer has joined the staff of
Russell, Hoppe, Stewart & Bal¬

four, Wilcox Building. Mr.

These items are supplemental to similar notices appearing elsewhere in this issue.
,, trf.\ ■ ■ /' '•■■/••V';/;:/"•. ■ Y/-'.' •. •' 'jVY; • // '• / V"; /,
NEXV FIRMS • . / ' / ^ - • / & R. L. Day and Stone & Web-

COLORADO SPRINGS, Colo.— ster Securities Corporation.
1415 N,orth

CLEVELAND> Ohio —Roy Kirsh Schmeer was formerly with E. I.
cmctin nnri wL n a" J fU~ has become associated with Paine, Hagen & Co.gustin and Wanda R. Augustin. , T . . n

Mr, Augustin was formerly Dis- Webber, Jackson & Curtis, Union SEATTLE, Wash. - Robert L.
trict Manager for Renyx, Field Commerce Building He was sheppard, Jr. has joined the

formerly with Goodbody & Co. Seattle office of Blyth & Co., Inc.,
and Jaffee, Lewifi' & Co. ;; Washington Building, as a sales

CLEVELAND, Ohio—Sheldon M. representative.
Boulevard. Officers are Bill Ken- Fisher has rejoined the staff of Prior to joining Blyth, !Mr.
nedy, President and Treasurer* Westheimer and Company, East Sheppard was associated with the
Jearl'e D. Kennedy, Vice-Presi- Ohio Building. Mr: Fisher has Seattle office of a leading New
dent and Secretary; and J. Harold recently been with Hartzmark & York : Stock Exchange member
Hughes, Assistant Secretary and Co., Inc- ;* < t * ' firm for six years.
Assistant Treasurer. *

CORSICANA, Texas—Officers of ZANESVILLE, Ohio—Eugene F.
NEW YORK CITY—Hamilton K. Investment Planning Associates, Rausch is now with Hay & Corn-
Smith, 120 Broadway.* Inc*, First National Bank Build- Pany» f7 North 4th St., members of-
NEW YORK CITY—W a 1 d m a n ing' are B- L- Robinson, President; plttsburgh ^Stopk Exchange. .i> V i ? ' B L Bradford and Tohn R He was formerly/Ohio managerRose & Co., 15 William Street/-z." 'ancu jonn K. for Gallaeher-Roaeh & Co
Partners are Seymour■/.Waldman Crawford, Vice - Presidents; and ^ agber Roach & Co, -
and Elliot H. Rose. Mr. Waldman Jane A. Smith, Secretary and ,

was formerly with Robert Edel- Treasurer. /

*£• R°Se W3S with DENVER, Colo.—Bill R. Nash haS;-
joined the staff of Amos C. Sudler

& Co.

HONOLULU, Hawaii— Kennedy
& Associates, Inc., 1240 Ala Moana

Study DealsWith Valuing
Of Closely-Held Stock

Recently published book by Professor Bosland of Brown University
finds flaws in popularly used methods of valuing closely-held stocks,

: estates, mergers of family-owned firms, etc. Recommendations in¬
clude employment of specially trained tax agents and tax court

judges at all decision levels.

H. B. Crandall Co.

NEW BRANCHES & Co., American

Building.
National Bank

ASBURY PARK, N. J.— Great Dr. William Pearson Tolley, Chan-
Eastern Securities, 703 Bangs DENVER, Colo.—-Keith M. John- cellor and President of Syracuse
Avenue. Adolph LeBau is Man- son has been' added to the staff University, will address the
ager. ■ of C. E. Bush & Co., 650 Seven-

FRES'NO, Calif.—Securities Man- *eenth St. was formerly with
agement Corporation, 1843 East Peters' Wnter & Christensen, Inc.
Belmont. Aram Booroojian is in DENVER, Colo,
charge

Raymond L.
Clellan, Spencer R. J. Cox,
George P. McLaughlin and Theo-

graduates at the 1963 Commence¬
ment Exercises of Pace College
(New York City) to be held on

Sunday, June 9, in the Grand
Ballroom of the Waldorf-Astoria

Hotel, it was announced by

TegelerA& <Co.', CInc!,' 222™North <Jore¥. Welsbejg have been added ^?ola' Presldent
Santa Cruz Avenue. Waldron O.
Lipdblad is Manager.'

to the staff of Peters, Writer &

Christensen, Inc., 724 Seventeenth
Street.

PHILADELPHIA, Pa.—Goodkind,
Neufeld & Company Inc., 8361 DENVER, Colo.—Peters, Writer &
Glen Road, Elkins Park. Arnold Christensen, Inc., 724 Seventeenth

o _J. Adelbe'rg, Vice-President, will St., have added Edwin E. Moniot which begin at°2:00 p.m.
/represent the firm in the area. to their staff.

of the college.
At the same time, he an¬

nounced that Chancellor Tolley
will be awarded the honorary
degree of Doctor of .Humane
Letters during the Exercises,

receive

PERSONNEL

Other persons to

McCOOK, Neb.—Paul Dougherty honorary degrees are:
is now with B. C. Christopher & Paul Grady, C.P.A., former

BANGOR, Maine—Robert L. An- Co., 420V2 Main Street. He was partner in the certified publicderson has been added to the staff formerly with the Scoular-Bishop accounting firm of Price, Water-of David G. Means, 6 State Street. Grain Co. house & Co., now retired, Doctor

BOSTON, Mass-John J. Keegan MILWAUKEE, Wis.-Robert N. of Comm;rc^ Scie"ce;is now with Chas. A. Day & Co., Dunne is now associated with Byron C. Willcox, trustee of the
Inc., Washington at Court Street, Blyth & Co., Inc., Ill East Wis- college and former Vice-President
members of the Boston Stock Ex- consin Avenue. Mr. Dunne was of Grolier Society, Inc., now re-change. formerly with The Marshall Co.

BOSTON, Mass.—Charles M. Watt MILWAUKEE, Wis.— Vernon C.
is now associated with Moors & Van Vooren is now connected
Cabot, 111 Devonshire St., mem- with B. C. Ziegler & Company,
bers of the New York and Boston First Wisconsin National Bank
Stock Exchanges. He was formerly Building. He was previously withwith Breen Creamer Stanley Corp. Merrill Lynch, Pietce, Fenner &

BOSTON, Mass—Marshall F. Smith Id«>rporated.
Campbell, Jr. has become associ- NEW YORK CITY—William A.
a ted with Richard J. Buck & Co., Schultz is now sole proprietor ofStatler Office Building. He was Harrison & Schultz, 25 Broad
formerly with Tucker, Anthony Street. \ ,

tired, Doctor of Commercial

Science;

William H. Moore, Chairman of

the board of Bankers Trust Co.,
Doctor of Laws.

More than 350 students will be

awarded bachelor and associate

degrees.' In addition, 16 graduate
students are slated to receive the

Master of Business Administra¬

tion degree.

An important study was released

recently in book form on prob¬
lems arising out of. evaluations,
for estate tax purposes, of closely-
held stock and mergers of family-
owned firms. The study, titled
Estate Tax Valuation in the Sale
or Merger of Small Firms, was

made under a Small Business
Administration Management Re¬
search Grant by Chelcie C. Bos¬

land, Eastman Professor of Politi¬
cal Economy at Brown University .•

The publishers of the study,
Simmons-Boardman, point out
that problems of estate tax valua¬
tion are often an important factor
in sales or mergers of closely-held
firms. Present law requires that
closely-held securities be taxed at
their "fair market value." But

Treasury regulations, while list¬
ing many factors that must be

considered, give no hint as to the
order of importance of these fac¬
tors or how they can be translated
into stock values. Does the ab¬

sence of a definite rule or formula
result in variable and unpredict¬
able valuations of ownership in¬
terest? To answer this and other

aspects of the problem involved,
the author discusses some 150 le¬

gal cases having substantial stock-
valuation issues.

Rule of Thumb Value

Determination

He points out that from the evi¬
dence presented in the court cases,
it appears that the Internal Rev-^
enue Service has tended to use

whatever approach to "fair mar¬

ket value" will result in a high
value and tax liability. But, Pro¬
fessor Bosland cautions, the court
cases alone may not be entirely
representative, since extreme
cases are most likely to reach the
courts. There is a strong tendency,
he says, for the Service to rely on
rules of thumb in value determi¬
nation at the local level and it
does not always conduct a study,
of actual market conditions until
the Service is called upon to de¬
fend its determinations in court.

Taxpayers, on the other hand,
frequently contend for unrealis-

tically low valuations. Also, some
cases seem to have been lost be¬

cause of inadequate preparation
and presentation of the taxpayers'
cases to the courts.

The courts have tended to make
decisions somewhere between the

contentions of the taxpayer and
the IRS, i.e. compromise decisions.
This may place a premium, the
author asserts, on the party that
takes the most extreme position.
Technicalities of - legalistic pro¬

cedure, rules of evidence, and the
like, he continues, sometimes pre¬
vent the court from considering
value-making forces and getting
at all the facts that might bear on
a fully informed decision.

Tax-Valuation Merger
Considerations*

One important conclusion to be
drawn from the book is that the

tax-valuation issue is an impor¬
tant aspect of the estate tax prob¬
lems in merger motivation. Offi¬
cers of more than 400 business
concerns cooperated in supplying
this information relating to their
decisions to sell or merge.
In addition to a detailed analy¬

sis of these problems, professor
Bosland makes several important
recommendations for ensuring
more equitable estate tax valua¬
tion of closely-held businesses. He
points out, for example, that se¬

curity valuation requires exten¬
sive knowledge, insight, and dig¬
ging into the facts. Local tax

agents may have neither the time
nor background for this. Special
staffs at the local level may be
needed, and these staffs, he urges,
should be coordinated for uni¬

formity through the nation.
He suggests also the desirability

of segregating valuation cases in
one branch o f the Tax Court.
Judges could then be chosen for
their special knowledge and abil¬
ity in handling cases of this type.

■ ■ " :■% <•'■■ ■' ' i ' ' V'Y' 'Y

Spear, Leeds to
Admit Clark
Spear, Leeds & Kellogg, 111

Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change, on May 31 will admit
Rensselaer W. Clark to limited

partnership in the firm. Mr.

Clark was formerly associated
with D. B. Marron & Co., Incor-*

porated.
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Indications of Current
Business Activity

The following statistical tabulations cover production and other figures for the
latest week or month available. Dates si own in first column are either for the
week or month ended on that date, or, in cases of quotations, are as of that date:

AMERICAN IRON AND STEEL INSTITUTE:
Steel ingots and castings (net tons)——_ :———May 25
Index of production based on average weekly production
for 1957-1959 : May 25

Unofficial indicated steel operations (per cent capacity).
The American Iron & Steel Institute discontinued .issuing
this data late in 1960—; —— May 25

AMERICAN PETROLEUM INSTITUTE:
Crude oil and condensate output—daily average (bbls. of
. . 42 gallons, each) — — May 17

•

Crude runs to stills—daily average (bbls.)—___ ...May 17
Gasoline output (bbls.) r_ i ,—May 17
.Kerosene output (bbls;)_ —-—May 17

-. Distillate fuel oil output (bbls.)—— — May 17
; \ Residual fuel oil output (bbls.)—_: , : .^-May 17
? Stocks at .refineries,, bulk terminals, in transit, in pipe lines
v v Finished - gasoline (bbls.) at—-.:.———_as.r_r-'.———--May-17

Kerosene (bbls.) "at--—————————-——-May 17
V-Distmate fuel oil ;'(bbl§.)- at—-i-.——May 17
Residual fuel oil (bbls.) at—-—— •— May 17

<<■" Unfinished oils (bbls.). at _ —— —May 17

ASSOCIATION OF AMERICAN RAILROADS:
Revenue freight loaded (number of cars)!.—.' ——May 18
Revenue'freight received from connections (no. of cars)—May 18

coal:output (u. s. bureau of mines) :
Bituminous coal and lignite (tons) — ; May 18
Pennsylvania anthracite (tons)_ ——May 18

CONSTRUCTION ADVANCE PLANNING — ENGINEERING
NEWS-RECORD—NEW SERIES (000's omitted):

Total advance planning by ownership May 23
■

Private — ——_—May 23
Publio May 23
State and'Municipal————l-. ——.—,May23
Federal

, May 23
DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE

SYSTEM—1957-59 AVERAGE=10<) May 18

EDISON ELECTRIC INSTITUTE: . •. " % 'V
Electric output (in 000 kwh.) — x— May 25

FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN &

BRADSTREET, INC. — 1 .—May 23
IRON AGE COMPOSITE PRICES:
Finished steel (per lb.)— May 20
Pig iron (per gross ton)—. ! —. May 20
Scrap steel (per gross ton) ; May 20

METAL PRICES <E. & M. J. QUOTATIONS):
Electrolytic cc-pper— , . - -1
Domestic refinery at — 1— - —May 24
Export refinery at — w-,--—il.--.---^----:--May 24 :

Lead (New York) at - — _ May 24
Lead (St. Louis) at—.• ; ." May 24
tZi'nc (delivered .at) —— —_J__——May 24
Zinc (East St. Louis) at— .• : Ls.-— _May 24
Aluminum (primary pig, 99.59J?) at__: 1 May 24
Straits tin (New York) at——— — ..lay "24 <

MOODY'S BOND PRICES DAILY AVERAGES: ' . - ""
U. S. Government Bonds__ _—__May 28
Average corporate——— May 28

Aa I-I————May 28
■ A — i — —__V—_May28 •

Railroad Group— ,—J. . .__ May 28
Public Utilities Group : . ; May 28
Industrials Group—— —— r —May 28

MOODY'S BOND YIELD DAILY AVERAGES:
U.* S.- Government Bonds : Miay 28 .

Average- corporate-—-, —i"—May 28 -

Aaa —— —— i.—May 28
Aa ; May 28
A : ; , ' May 23
Baa i — : May 23
Railroad Group May 23
Public Utilities Group May 28
Industrials . Group May 28

MOODY'S COMMODITY INDEX— May 23
NATIONAL PAPERBOARD ASSOCIATION:
Orders received (tons)—. „___ May 18
Production (tons) . ; May 18
Percentage of activity-; ._ May 18
Unfilled orders (tons) at end of period May 18

OIL, PAINT AND DRUG REPORTER PRICE INDEX—
1949 AVERAGE=1 (M) - .May 24

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM¬
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS

Transactions of specialists in stocks in which registered—
Total purchases May
Short sale's i May
Other sales May

Total sales ' May
Other transactions initiated off the floor—
Total purchases - May
Short sales May
Other sales May

Total sales May
Other transactions initiated on the floor—
Total .purchases. ____ May
Short sales „ May
Other sales — :— I ]'i .May

Total sales 1' May
Total round-lot transactions for account of members—•,
Total purchases— —; I i_-. _May

■'
• Short' sales _—:i__i May

< .-Other sales' . : : L L'. . .May
Total sales— — i_ : _ May

STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-
LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE— SECURITIES EXCHANGE COMMISSION

Odd-lot sales by dealers (customers' purchases)—t
Number of shares .May
Dollar value —May

Odd-lot purchases by dealers (customers' sales)— ,

Number of orders—customers' total sales ,_May
Customers' short sales.. May

Customers' other sales .May
Dollar value May

Round-lot sales by dealers—
Number of shares—Total sales : May
Short sales May
Other sales ... — May

Round-lot purchases by dealers—Number of shares May

Latest
Week

2,626,000

141.0

0.85

7,514,610
8,381,000
28,869,000
2,555,000

13,017,000
5,241,000

i.' %:'"

197,622,000
27,872,000
92,238,000
45,221,0:0
89,239,00.0

TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS
FOR ACCOUNT OF MEMBERS (SHARES):

Total round-lot sales— . . '
Short sales '! t. May 3
Other sales . i .May 3

Total sales * May 3

WHOLESALE PRICES. NEW SERIES — U. S. DEPT. OF
LABOR—(1957-59—100):

Commodity Group—
All commodities — ;—, May 21
Farm products May 21
Processed foods.. ...

, May 21
Meats : May 21
All commodities other than farm , and foods ._ May 21

89.43
89.09
92.64
90.77
89.23

84.30
87.05
90.34
90.20

3.86
4.48

4.23

/:• 4.36
4.47

4.84

4.63

4.39

4.40

388.9

343,427
365,400

96

487,276

111.87

2,931,050
693,150

2,079,280
2,772,430

548,770
55,000

495,360
550,360

1,105,298
170,230

1,180,912
1,351,142

4,585.118
- 918,380
3,755,552
4,673,932

1,586,569
$78,944,243

2.000,407
10,110

1,990,297
$95,765,771

783,880

783,880
357,380

1.090,740
22,433,010
.23,523,750

100.0

94.5

101.1
88.1

100.5

Previous
> Week
"

2,605,000

139.8

0.85

'

. 7,484,610
-

8,438,000
28,655,000

"

3,169,000
12,888,000

V 5,148,000

201,263,000
27,328,000

. 89,812,000
44,218,000
87,226,000

Month

Ago
2,548,000

136.8

V.. Vv 0.83

7,467,610
8,371,000
29,067,000
3,266,(.00
13,029,000
5,769,000

207,576,000
25,527,000
85,861,000

43,295,000
85,015,000

Year

Ago
1,646,000

84.4

56.5

7,290,410
8,292,000
29,263,000
2,930,000

.12,814,00)
<5,594,000

193,521,003
25,569,000
94,859,000
41,017,000
85,082,000

"

601,062 '
526,934

598,670
528,938

<561,450
511,110

586,946
506,191

9,135,000
396,000 -

9,215,000
357,000

9,005,000
337,000

8,222.000
300,000

$544,800
280,300
264,500
250,200
14,300

$321,700
"

213,200

108,500
96,700
11,800

$557,000
395,900
161,100
142,200 ;
18,900

$284,100
110,90_
173,200
165,100
8,100

110 - 127 104 • 112

16,523,000 ; 16,787,000 16,495,000 16,202,000

338 268 312" 285

* 6.279c

$63.33
$28.50

6.279c
$63.33

$28.83

6.279C
$63.33
$28.17

• - 6.196c

$66.44
$^5.17

30.600c
28.425c
10.500c
10.300c

12.000c

11.500c
22.500c

116.750c

30; 600c
28.425c
10.50JC

10.300c
12.000c

11.500c
22.500c

, 117.000c

30:600c •
'

< 28.400c
10.500c

10.300c '<

12.000c
• 11.500c

22.500c
113.875c

30.600c
2d.525c

9.500c
9.300c

12.000c
11.500c
24.00 Jc

116.375c

89.80 89.81

89.23 89.09

92,79
. ' x. 92.79

90:77 90.77 -

89.37 .

8^.23
84.17

■ 83.91 '

87.05 86.91

90.34 90.34

90.20 90.06

3.81 3.80

4.47 4.48

4.22 4.22

4.36 4.36

4.46 4.47

4.85 4.87

4.63 4.64

4.39 4.39

4.40 4.41

389.8 373.9

351,076
368,782

94

509,565

111.98

3,207,440
755,760

2,496,390
3,252,150

725,050
54,900

672,750
727,650

1,245,586
203,300

1,274,345
1,477,645

5,178,076
-1,013,960
4,443,485
5,457,445

1,724,007
$86,070,022

2,107,953
15,036

2,092,917
$100,383,432

807,720

807~720
- 402,970

• 1,209,510
25,311,980
26,521,690

*99.9
*94.6

*100.6

89.4

100.5

331,187
328,844

87

484,552

112.05

2,868,960
651,030

2,380,880
3,031,910

681,130
41,700

582,010

623,710

1,243,797
:. 173,300
1,204,385
1,377,685

4,793,887
866,030

4,167,275
5,033,305

1,659,427
$86,415,392

2,067,516
17,680

2,049,836
$102,052,733

798,170

798~170
386,890

1,134,350
23,246,590
24,380,940

99.8
94.1
99.6

87.3
100.5

89.54

87.86
92.0b

90.06
87.3_

82.52

84.68

89.09
90.06

3.73
4.57

4.27
4.41

4.61
4.98

4.81
- 4.48

4.41

361.8

399,118
366,982

98

504,111

111.95

3,044,320
674,290

2,688,160
3,362,450

327,030
60,180
344,840
405,020

896,124
. .114,630
933,835

1,048,465

4,267,474
■ 849,100
3,966,835
4,815,935

2,130,003
$141,421,185

1,847,051
39,965

\ 1,807,086
$122,492,493

513,070

513",070
736,220

1,138,180
18,985,000
20,123,780

100.2
95.7
•99.6

92.3
100.9

AMERICAN HOME LAUNDRY MANUFACTUR¬
ERS ASSOCIATION—Month of April:

Total home laundry appliance factory unit
sales (domestic)

Washers __' ____

Automatic and semi-automatic;
—

; Wringers and others L'_ ; ' ;
Combination washer-dryers .<

Electric 2—__2— __2_1_I__

AMERICAN PETROLEUM INSTITUTE—Month .

:r.( . of February:: V V I.-;*.',; x' :
Total domestic production (barrels of 42 gal- "
7 Ions each) __, :

■» • Domestic, crude -..oil output > ( barrels) _i V
• Natural gasoline output (barrels)'———
Benzol output, (barrels)

Crude oil imports (barrels)— ^ L___
>• Refined product imports (barrels)
Indicated consumption domestic and export
(barrels) ■__

AMERICAN TRUCKING "ASSOCIATION, INC.—
Month of March: „

Intercity general freight transport by 356
; carriers (in tons) 22^,—22 •:

Latest
Month

354,133
279,511
230,229
49,282
2,350

>72,272
*47,786
24,486

244,584,000
212,437.000'.
32,141,609'

"

. 6,000
30,898,000
35,544,000

Previous
- Month

480,437
363,614
303,796
59,818
4,102

112,721
-75,347

• 37,374

259,962.000
.226,420.000
•33,535,000

7,000

-41,043,000
43,051,000

Year

Ago

337,861
265,175
212 Oil
53.135
3 092

69,533
46,328
23,265

228 253.030

209,063,090
29,135,000

5,000'

31,633.000
27,916.000

334,783,000 381,111,000 305,774,000

6,473,593 '6,496.484 5,869,433

♦Revised figure. (Number of orders pot reported since introduction of Monthly Investment Plan,
sold on delivered basis at centers' where freight from East St. Louis exceeds one-half cent a pouna. .

tPrime Western Zinc

BUILDING CONSTRUCTION—U. S. DEPT. OF
• LABOR—Month of April (in millions):
Total new construction——— —

. Private ' construction';
Residential buildings (nonfarm) .

• " ;New housing units_ : - 1
Additions and alterations—

Nonhousekeeping —

Nonresidential buildings
, Industrial

,
•

Commercial 3-——3_,3_33_. ;

Office buildings and warehouses
Stores,: restaurants and garages___

. - *,. Other nonresidential buildings ___-_
• •

-

... . Religious ■. ; 2_
Educational

Hospital and institutional—
Social and recreational
Miscellaneous

Farm construction 1' —

• Public utilities ,

Telephone and. telegraph
.: • Other public utilities ____

All other private
Public construction
Residential buildings
Nonresidential buildings

; , Industrial
•

'Educational __1

Hospital and institutional —

Administrative and service—.
. Other) nonresidential buildings_L__

Military facilities • — = _l__■_
;C Highways

Sewer and water systems-! ;__
Sewer
Water

Public service enterprises
Conservation and development
All other public

CASH DIVIDENDS — PUBLICLY REPORTED
BY U. S. CORPORATIONS—U. S. DEPT.
OF COMMERCE—Month of April
(000's omitted)

COMMERCIAL PAPER OUTSTANDING—FED¬
ERAL RESERVE BOARD OF NEW YORK

As of April 30 (000's omitted)

COTTON SEED AND COTTON SEED PROD¬

UCTS—DEPT. OF COMMERCE—Month of
April:

Cotton Seed—
Received at mills (tons)
Crushed (tons) : j:

Stocks (tons) April 30_ ____

Cake and Meal— "
Stocks (tons) April 30
Produced (tons)

Shipped (tons)
Hulls-

Stocks (tons) April 30___
Produced

. (tons) •_ ;_
Shipped (tons)

Linters—
Stocks (bales) April 30
Produced (bales) , :

Shipped (bales)

FABRICATED STRUCTURAL STEEL (AMERI¬
CAN INSTITUTE OF STEEL CONSTRUC¬
TION)—Month ^)f April: - -

Contracts closed (tonnage)—estimated
1 Shipments (tonnage)—estimated-—

4.804 *4,353 4 600
3 450 *3,118 3 325'

" "

2,033 <"/ *1,725 1.928 :
1,430 *1,269 ■ 1.345
506 *359 : 487
97 wv;97' ;3 '96
837 <■; 851 ,829 •

r * 225 ' 228
" ;

223
-

V 353 r»si . 363 v::<V-''<> 348
;

, 205 -

. 208 187
148' 155 161

. 259 "i 260 -268
; < 70 71 V 73

': .. 47:. 47 •'■ 45
78 < ct': 78 '■■• 72
46" 46 << 59
18 18 x- 19

. 112 *102 107
448 *419 •

- 433
. 84 :<:. *82 : : • :• 81

364 *337 ■ <'■<■■<' 352
; ' 20 ; ■ 21 18

r • 1,354 - • *1,235 1,275
67 • *68 '< • .83

'•<<• '< 420 'U; - .' *404 •• : <425
Not avail.

•

•-*36 - 32
241 . .229 ,'< ' " 245
38 - *35 ■ ".34

- • <■.; 57 .<-*52 55
i,v<■: XT 47 ;• *52 , - '"* 59
Not avail. Not avail. 7- ••■ 103
Not avail. - ..""*337

'

• 339
: :<■ 147 . *139 144

90 *85 - 88
< 57 54 56-

.32 28 36
Not avail. < ■ : *112 112'

• •
, . 33 . : *30 •33

$1,030,000 $2,164,100 $987,800

$2,204,000 $2,260,000 $1,883,000

FACTORY EARNINGS AND HOURS—WEEKLY
- AVERAGE ESTIMATE — U. S. DEPT. OF

LABOR—Month of April:

Weekly earnings— '
All manufacturing
Durable goods .

Nondurable goods
Hours—

• All manufacturing
Durable goods
Nondurable goods

Hourly earnings—
All manufacturing
Durable goods __—

Nondurable goods

LIFE INSURANCE PURCHASES — INSTITUTE
OF LIFE INSURANCE — Month of April
(000,000 omitted):

Ordinary ; ;
Industrial '

0 Group : ;

Total

■:V:< 1 "V'r •• •.•'**

20,200 39,700 22,900
408,700 541,700 • 437,200
721,200 1,109,700 830,300

197,700 148,800 156,900
194,200 254,700 192,100
145,300 228,500 158,600

68,200 61,600 140,900
95,000 127,200 109,900
88,400 122,800 107,pOO
261,600 290,700 141,700
113,000 150,000 124.300

142,100 • 157,300 133,000

389,482 v 311.991 273,796
354,879 305,963 312,177

$97.76 *$98.09 $96.56
106.63 106.49 105.22
86.19 *87.07 <■ 85.54

39.9 ♦40.2 40.4
40.7 40.8 41.1
39.0 *39.4 39.6

$2.45 , $2.44 $2.39
2.61 2.61 2.56
2.21 2.21 2.16

$5,331 * $5,195 $4,757
620 595 613

1,729 1,443 1.04O

$7,680 $7,233 $6,419

REAL ESTATE FINANCING IN NONFARM
AREAS OF U. S. — HOME LOAN BANK
BOARD—Month of Mar. ,(000 omitted):

Savings arid loan associations
Insurance companies
Banks and trust companies .__

, Mutual savings banks :

Individuals
Miscellaneous lending institutions

$1,260,999
99,239
466,741
126,113
286.212
511,570

$1,086,393
88.472
408,383
123,174
255,366
462,435

$1,172,389
89.641

442,024
119,611
305.376
498.210

, Total $2,750,874 $2,424,223 $2,627,251
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STATE of TRADE and INDUSTRY
Continued from, page 16
not only to recoup strike losses,
but has injected an additional 54,-
€00 cars and trucks into its pro¬

gram over the balance of the
model year.

For the entire industry, May
passenger car output will total at
about 710,000, whereas the record
for the month of 724,892, set in
1955, had been expected to fall.

Of last week's passenger car

output, General Motors was ex¬

pected to account for 62.2%; Ford,
14.9%; Chrysler Corp., 14.8%;
American M o to r s, 7.0%, and
Studebaker Corp., 1.1%.

Rail Freight Loadings 2.4%
A Above 1962 Week

Loading of revenue freight in
the week ended May 18 totaled
601,062 cars the Association of
American Railroads announced.

This was an increase of 2,392 cars
or four-tenths of 1% above the

preceding week.

-The loadings represented an in¬
crease of 14,116 cars or 2.4%
above the corresponding week in
1962, and an increase of 32,595
cars or 5.7% above the corre¬

sponding week in 1961.

Ton-miles generated by carload-
ings in the week ended May 18,
1963, are estimated at approxi¬
mately 12.8 billion, an increase of
7.4% over the corresponding week
of 1962 and 15.4% over 1961.

•There were 15,432 cars reported
loaded with one or more revenue

highway trailers or highway con¬

tainers (piggyback) in the week
ended May 11, 1963 (which were
included in that week's over-all

total). This was an increase of

1,574 cars or 11.4% above the cor¬

responding week of 1962 and 3,367
Cars or 27.9% above the 1961

week. ..A • :

Cumulative piggyback loadings
for the first 19 weeks of 1963

totaled 280,541 cars for an in¬
crease of 34,782 cars or 14.2%
above the corresponding period of
1962, and 76,835 cars or 37.7%
above the corresponding period in
1961. There were 61 Class I U. S.
railroad systems originating this
type traffic in this year's week
compared with 59 one year ago
and 58 in the corresponding week
in 1961. AAA/////
Truck Tonnage Dips Fractionally

Intercity truck tonnage in the
week ended May 18 was 0.6% be¬
low the volume in the corre-

x

sponding week of 1962, the Ameri¬
can . Trucking Associations an¬

nounced. Truck tonnage was 0.3%
behind the volume for the previ¬
ous week of this year.

These findings are based on the
weekly survey of 34 metropolitan
areas conducted by the ATA De¬
partment of Research and Trans¬

port Economics. The report re¬
flects tonnage handled ' at more

than 400 truck terminals of com¬
mon carriers of general freight
throughout the country.
The terminal survey for last

week showed increased tonnage
from a year ago at 17 localities,
with 16 points reflecting decreases
from the 1962 level. One termi¬
nal city, Louisville, showed no

change from the previous year.
; Truck terminals at five centers
registered tonnage gains of 6%
or more, while trucking centers
at Omaha and Kansas City reflect¬
ed decreases of 15.0% and 12.1%,
respectively.

Compared with the immediately
preceding week, 18 metropolitan
areas registered increased ton¬

nage, while 15 areas showed de¬
creases. One terminal area, Char¬
lotte, reflected no change from the
earlier week.

First Quarter Truck Tonnage
Shows Slight Gain Over 1962

Intercity freight tonnage hauled
by truck during the first three
months of this year gained 1.1%
over that hauled in the corre¬

sponding quarter of 1962, the
American Trucking Associations
reported May 24. Also reported
were a 10.3% increase from Feb¬

ruary to March and a 0.4% de¬
crease from March last year.

These findings, based on the
ATA Department of Research
and Transport Economics' month¬
ly survey of Class I and II com¬

mon carriers of general freight,
are not adjusted for seasonal in¬
fluences or for the differences in
the number of working days in
each month. Past experience indi¬
cates that these factors are large¬
ly responsible for survey dis¬
tortions such as this month's

finding of a 10.3% increase for
the February to March period.
ATA's weekly survey shows cur¬
rent truck tonnage to be closely
paralleling the 1962 level.

Nearly one-third of all general
freight carriers—356 reporting in
March — hauled 6,473,593 tons
compared with 6,496,484 tons in
March, 1962, and 5,869,483 tons in
February 1963. Cumulative ton¬

nage reported by these carriers
was 18,407,254 tons in the Jan¬

uary to March quarter of this year
as compared with 18,201,160 tons
for the same period a year ago.

Six of the nine geographical re¬
gions showed improved traffic
from the first quarter of 1962 with
the greatest gains recorded by
Northwestern and Pacific carriers
—up 5.2 and 5.1%, respectively.
Carriers domiciled in the Mid-

,dle Atlantic, New England, and
Rocky Mountain regions suffered
slight losses of 1.6, 1.1, and 0.1%,
respectively. *

Lumber Production Gains 7-9%
Compared to 1962 Week

Lumber production in the
United States in the week ended
May 18 totaled 260,669,000 board
feet compared to 259,997,000 in
the year - ago week according to
reports from regional associations.
Compared with 1962 levels, out¬

put increased 7.9%; new orders
dropped 5.8% and shipments fell
by 9.1%.
/ Following are the figures in
thousands of board feet for the
weeks indicated:

May 18 May 11 " May 19
1963 1963 1962

Shipments 220,805 218.312 243,106
Production _„260,669 259,997 240,040
New orders__—233,863 232,009 248,503

Electric Output Rises to 2.0%
Over Last Year's Level

The amount of electric energy
distributed by the electric light
and power industry for the week
ended Saturday, May 25, was es¬
timated at 16,523,000,000 kwh., ac¬
cording to the Edison Electric
Institute. Output was 264,000,000
kwh. less than the previous
week's total of 16,787,000 kwh.,
and 321,000,000 kwh., above the
total output of the comparable
1962 week, or an increase over

the year ago week of 2.%.

Business Failures Rebound to

A Reach 10-Week Peak

Commercial and industrial fail¬
ures rebounded to 338 in the week
ended May 23 from their down¬
swing to 268 in the prior week,

reported Dun & Bradstreet, Inc.
In fact, casualties reached the

highest level in 10 weeks and

pushed considerably ahead of the
285 occurring in the similar week
last year although they remained
below the comparable 1961 toll of
368. Twelve per cent more busi¬
nesses succumbed than in pre-war
1939 when the toll came to 303.

Liabilities in excess of $100,000
were involved in 66 of the week's

failures, climbing from 46 a week
earlier and 43 last year. A milder
increase took place among casual¬
ties with losses under $100,000,
which moved up to 272 from 222
in the preceding week and 242 a

year ago. , ;

In retailing,' the toll jumped to
153 from 119, in construction to
63 from 45, and in commercial
service to 32 from 19. On the

other hand, casualties among
wholesalers took a dip to 32 from
37.' While manufacturing failures
rose moderately to 58 from 48 in
the previous week, they stayed
even with their 1962 level where¬

as tolls fell short of last year in
all other industry and trade
groups.

Most of the week's resurge oc¬
curred in the Pacific States, up to
86 from 48, and in the South At¬
lantic States, up to 42 from 22.
As well, v East North Central
casualties rose to 75 from 60 and

West North Central to 18 from 7.

Little change appeared in the
Mountain and Middle Atlantic

States—the latter's toll stood at

78 as against 74.. Declines pre¬
vailed in the two South Central

Regions and New England. Four
regions suffered heavier failures
than last year, whereas five had
slightly fewer concerns succumb¬
ing than in 1962.

Wholesale Commodity Price Index
Slips Slightly From

Week-Ago High

After hitting a new 1963 high of
275.49 a week ago last Tuesday,
the general wholesale commodity
price level slipped to 273.25 this
past . Monday, reported Dun &
Bradstreet, Inc. Wheat prices
dropped sharply after the refer-

, endum vote and was largely re¬

sponsible for the week's down¬
turn. There also was a dip in the
wholesale quotation for steel
scrap. However, the index re¬

mained considerably above both
its month-ago and year-ago levels.
On Monday, May 27, the daily

wholesale commodity price index
edged down to 273.25 from 274.40
on the corresponding day last
week but continued to exceed ap¬

preciably the 268.99 chalked up on
the comparable day a month ago.
The current level was in marked
contrast to the 269.66 last year
which was the lowest in the 1962's
first five months.

Wholesale Food Price Index

Continues Up for Third Week

Despite a downturn this week
in wheat and sugar prices, the
Wholesale Food Price Index,
compiled by Dun & Bradstreet,
Inc., pushed up on May 28 to
$5.86, the highest level since
-January. Continuing to rise for
the third consecutive week, the
index also ran ahead of year-ago
levels for the second straight time
this year,, with a 2.1% advance
from $5.74 on the comparable date
of 1962.

Quoted considerably higher at
wholesale markets were cocoa,
hogs and bellies. As well, in¬
creases were chalked up for three
other items: rye, coffee and
potatoes. On the down side, oats,

barley, cottonseed oil and steers
moved moderately lower, along
with wheat and sugar which •

TT #
dropped appreciably after their JN ODll]13,tGS licUTlSsteep climbs in recent weeks.

The Dun & Bradstreet, Inc.
Wholesale Food Price Index rep¬
resents the sum total of the price
per pound of 31 raw foodstuffs
and meat in general use. It is not
a cost-of-living index. Its chief
function is-to show, the general
trend of food prices at the whole¬
sale level. A '•

Midwest Exch.

CHICAGO, 111.—David J. Harris,
resident partner of Bache & Co.
in Chicago, has been nominated
to serve a one year term as

Chairman of

Uneven Pace in Consumer Buying

Interest in apparel and out¬
door supplies zigzagged with the
weather in the week ended

Wednesday, May 22, but the ever-

brisk pace in auto purchases and

enlivening demand for furniture*
kept over-all retail volume above
comparable year-ago levels. With
the /stimulus of Mother's Day
shopping past and the weather

uneven, the call for apparel
slackened. In fact, rainwear alone
flourished in the erratic, inclem¬
ent weather which especially
plagued the Mid-West. Buying on
the West Coast, on the other hand,
sparkled the brightest in weeks as

skies in that area cleared.

The total dollar volume of retail
trade in the latest statement week
ranged from even to 4% higher
than last year, according to spot
estimates collected by Dun &
Bradstreet, Inc. Regional esti¬
mates varied from comparable
1962 levels by the following per¬
centages: East North Central —7
to —3; New England and East
South Central —2 to +2; West
North Central and Mountain +1
to +5; South Atlantic and West
South Central +2 to +6; Middle
Atlantic +4 to +8; Pacific +5 to
+ 9.

Nationwide Department Store
Sales Dip 2% Below Last

Year's Level

Department store sales on a

country-wide basis as taken from
the Federal Reserve Board's in¬
dex declined 2% (adjusted) for
the week ended May 18, compared
with the like period in 1962. Last
week had shown a" gain* of; 5%
over the 1962 week but the May 4
week was down 3%. Until last

May 4 ending week's decline of,
3% there had beeni successive
weekly gains (adjusted) which
were markedly above last year's
comparable performance.
In the four-week period ended

May 18, 1963, sales advanced 1%
(adjusted) above the correspond¬
ing period in 1962 for the coun-

try'g 12 leading department store
districts. '. :'/ "/■■■■ AVA ''AA
According to the Federal Re¬

serve System, department store
sales in New York City for the
week ended May 18 advanced 7%
adjusted over the comparable
year-ago week.

So far this year (Jan. 1 to
May 18) the 12 department store
districts' retail dollar volume in¬
creased 3% (adjusted) over that
rung up for corresponding period
a year ago.

A broader set of data encom¬

passing total retail sales, compiled
by the Bureau of the Census, U. S.
Department of Commerce, uncov¬
ered a much better year-to-year
performance than department
stores did for the latest statement
week ending May 18. Total retail
sales were up 2% from the com¬

parable week last year. The year-

to-year contrast for the four-week
period ending May 18 showed a

gain of 2%—or one percentage
point more than department store
sales for the same period.

David J. Harris

the Board of

Governors of

the Midwest
Stock Ex¬

change. For
this and other

exchange , of¬
fices nomina¬

tion is tan¬

tamount to

election.
Mr. Harris

is currently
Chairman of

the exchange's
executive committee and has
been a governor since 1959. He
was Chairman of the Central
States Group of the Investment
Bankers Association in 1955 - 56
and for several years was a mem¬

ber of the group's executive
committee. He is also on the
board of" directors of Liberty
Loan Corp., Colonial Acceptance
Corp., and Kaufman and Broad
Building Co.
Nominated for Vice-Chairman

is James G. Peterson, Vice-Presi¬
dent of J. M. Dain & Co. in

Minneapolis, Minn. .

The Midwest Stock Exchange is
the largest stock exchange out¬
side the New York area and ac¬

counted for over 40 million
shares in trading volume last
year.

Nominees to the Board of Gov¬
ernors are Frederic A. Arnstein,
Jr., partner of Stix & Co., St.
Louis; John S. Curtin, Vice-
President, Kalman & Co., Inc.,
Minneapolis; Russell G. Wardley,
Vice-President, Fulton, Reid &
Co., Cleveland; Carl A. Falk,
Vice - President, Kirkpatrick,
Peterson & Co., Omaha, Neb.,
Scott Davis, partner, Ralph W.
Davis & Co., Chicago; Thomas S.
Koehler, President, Koehler * &
Co., Chicago; Frank E.' Rogers,
independent floor broker in Chi¬

cago, and Walter Tintner, part¬
ner, Shearson, Hammill & Co.,
Chicago.
In order to fill vacancies, two

additional nominations were nec¬

essary. John V. Maloney, a
Vice-President of Taylor, Rogers
& Tracy, Inc., Chicago, was
nominated for a two-year term
and Norman Freehling, partner
of Freehling & Co., Chicago, was
nominated to service one year on
the Board of Governors.

Chapman, Howe
To Admit White
CHICAGO, 111.—Chapman, Howe
& Co., 208 South LaSalle Street,
members of the New York and

Midwest Stock Exchanges, on
June 6 will admit Willard A.
White to partnership. Mr. White
was formerly with Eastman Dil¬
lon, Union Securities & Co.

Zuckerman, Smith
To Admit Partner
Zuckerman, Smith & Co., 30
Broad St., New York City, mem¬
bers of the New York Stock Ex¬

change, on June 1st will admit

George A. Whipple II to partner¬
ship. Mr. Whipple, a member of
the Exchange, has been active as

an individual floor broker.
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TAX-EXEMPT BOND MARKET
Continued from page 6

Goldman, Sachs & Co., Kidder,
Peabody & Co., Eastman Dillon,
Union Securities & Co., Salomon
Brothers & / Hutzler, Stone &
Webster Securities Corp., Carl M.
Loeb, Rhoades & Co., George B.
Gibbon^ & Co. and Bacon, Steven¬
son & Co.

The bonds were reoffered to

yield from 2.20% in 1967 to 3.20%
.in 1982 and bank buying was sub¬

stantial, 'with over $6,000,000 of
.the bonds sold. The 1964 to 1966

bonds were sold pre-sale. The
May 29 balance was $2,781,000.

. { The group led by A. C. Allyn
•& Co./Inc. submitted the best bid,
ja 3.268% net interest cost, for
$3,140,000 Cook County, Illinois
.Community High School District
•No. 218, serial (1965-1980) bonds.
The runner-up bid, a 3.276% net
interest cost, came from the Har¬
ris Trust and Savings Bank and

* associates.

Other members of the winning
-group include John Nuveen &

hCo., Shearson, Hammill & Co.,
Barcus, Kindred & Co., George
;-K. Baum & Co., M. B. Vick &
Co., Channer Newman Securities

Co., Walter, Woody & Heimer-
dinger, Seasongood & Mayer and
Pohl & Co.

, The securities were reoffered to
yield from 2.15% to 3.35% and
the present balance is $1,508,000.

Bellinghams Quickly Absorbed
On Friday (May 24) only one

,new issue of note was reoffered.
The syndicate managed jointly by
Blyth & Co., John Nuveen & Co.
and Marshall & Meyer, Inc. had
negotiated purchase of $5,300,000
Bellingham, Washington Refund¬
ing (1963-1985) bonds at a net
interest cost of 3.4611%.
Other members of the syndi¬

cate are White, Weld & Co., East¬
man Dillon, Union Securities &

Co., Merrill Lynch, Pierce, Fenner
& Smith Inc., Dean Witter & Co.,
Pacific Northwest Co., William P.
Harper & Son, Weeden & Co.,
Dominick & Dominick, Kalman
& Co. and Coughlin & Co., Inc. j-
Scaled to yield from 1.75% in

1963 to 3.50% in 1984, all of the
bonds were sold and the syndicate
marked closed. The 1985 maturity
carried a 1% coupon and was not
reoffered.-

, Monday of this week was an¬

other dull day, with but one issue
of importance offered for bidding.
The First National Bank of Dallas
and associates was the high bidder
for $5,865,000 Tulsa County, Okla¬
homa Road (1965-1988) bonds
with a net interest cost of

3.0271%. The' runner-up bid, a
3.0306% net interest cost, was
made by The Northern Trust Co.
account.

Other members of the winning
account include United California

Bank, Los Angeles, Wertheim &
Co., First National Bank of Ore¬
gon, First National Bank in St.

Louis, First National Bank of

Memphis, Rauscher, Pierce & Co.,
The Valley National Bank of

Phoenix, Eddleman, Pollok &
Fosdick, Inc. and Howard, Weil,
Labouisse, Friedrichs & Co.

, The bonds were offered to yield
from 1.85% in 1965 to 3.20% in
1986 and the present balance in
account after two days of offering
totals $1,865,000. The 1987 and
1988 maturities carried a one-

tenth of 1% coupon and were

sold at a 4.25% yield.*
New York Secondary

Not Reoffered

, On Tuesday there were three
sales worthy of brief mention.

The Chase Manhattan Bank bid

alone for $30,520,760 various short
maturity New York City bonds
put up for sale by the City Pen¬
sion Funds. The bonds in this

secondary offering carry 2V2%,
2%%, 3%, 31/2% and 4V4% cou¬

pons and fall due May 1, 1964 to
Sept. 15, 1964. The winning bid
totaled $30,970,155 and the securi¬
ties will not be publicly reoffered.
The syndicate headed by John

Nuveen & Co. was the successful

bidder for $5,000,000 De Kalb
County (Decatur), Georgia Water
and , Sewer revenue (1964-1992)
bonds at a net interest, cost of

2.4378%. This bid compared very

favorably with the second bid, a

3.440% net interest cost, made by
Halsey, Stuart & Co., Inc. and
associates. J.. ■ ■/';
Other members of the success¬

ful syndicate are A. C. Allyri &
Co., Inc., Eastman Dillon, Union
Securities & Co., J. C. Bradford
& Co., Paine, Webber, Jackson &
Curtis, Francis I. duPont & Co.,
Leedy, Wheeler & Alleman, Drey¬
fus & Co., Tollner & Bean and
Ball, Burge & Kraus.
Reoffered to yield from 1.80%

to 3.50%, casualty insurance com¬

pany buying has been in evidence
and the present balance in syn¬
dicate is $2,005,000.
Tuesday's final sale of note in¬

volved $4,000,000 Santa Ana, Cali¬
fornia Unified School District

(1964-1988) bonds. The account'
headed by the Bank of America
N. T. & S. A. was the successful
bidder for this issue at a net inter¬
est cost of 3.1226%. The runner-

up bid of 3.1725% was made by
the account led by Lehman Bros.
Scaled to yield from 1.65% to

3.25%, balance on May 30 was

$2,000,000. K

Week's Major Sales

Wednesday was an active day
with just over $60,000,000 of bonds
offered for competitive bidding.
The largest loan of the week, $25,-
000,000 City of Houston, Texas
Public Improvement (1964-1983)
limited tax bonds, attracted four
groups with the account led by
First National City Bank of New
York the high bidder at a 3.0364%
net interest cost. The runner-up

bid, a 3.04% net interest cost, was
made by the account led by Kid¬
der, Peabody & Co. and the Chase
Manhattan Bank.
Other major members of the

winning account include Harris
Trust and Savings Bank, Morgan
Guaranty Trust Co., Continental
Illinois National Bank and Trust

Co., Kuhn, Loeb & Co., Carl M.
Loeb, Rhoades & Co., Hallgarten
& Co., Weeden & Co. and W. H.
Morton & Co.

The securities are reoffered to
yield from 1.70% to 3.25% and
first day orders have amounted to
about $14,000,000.
The account managed by the

First National City Bank was

high bidder for $10,000,000 Dallas,
Texas Independent School District
(1964-1983) bonds on a net inter¬
est cost of 2.94%. The second bid
of a 2.95% net interest cost was

made by the Chase Manhattan
Bank group.

Associated with First National

City Bank in this underwriting are
. Chemical Bank New York Trust

Co., Morgan Guaranty Trust Co.,
Kuhn, Loeb & Co., First South¬
west Co., First of Michigan Corp.,
A. G. Becker & Co. and Trust Co.
of Georgia. -

The bonds were reoffered to

yield from 1.70% in 1964 to 3.10%
in 1982 and, as we go to press, a
balance of $2,900,000 remains in

account. The 1983 bonds were sold

pre-sale.
A Continental Illinois National

Bank and Trust Co. group was

high bidder for $5,000,000 Chicago,
Illinois unlimited tax, general ob¬
ligation (1968-1978) bonds with a

net interest cost of 2.85103%. The
second bid, a 2.87% net interest

cost, came from the Halsey, Stuart
& Co. account.

Other major members of the

group include Continental Illinois
National Bank and Trust Co., The
First National Bank of Chicago,
Harris Trust and Savings Bank,
The Northern Trust Co. and

American National Bank ! and

Trust Co. of Chicago. ^
,

The bonds carry 2%% and 3%
coupons and are reoffered to

yield from 2.30% to 3.00%. The
present balance in group is $2,-
335,000. >■:. ".?* /S:
Revenue Bond Index Steady

> > The toll road, toll bridge, pub¬
lic utility, "authority and other
type term bonds sold off slightly
this week but changes were less
and fewer than might be gener¬

ally thought. The Commercial and
Financial

, Chronicle's revenue

bond yield Index averages out this
week at 3.437%. A week ago the
average yield was 3.423%. Thus
the average yield from 23 of the

actively traded long-term revenue

issues increased by only .014%
which means the market was off
about % of a point. There were

no losses of more than % of a

point and many issues were un¬

changed on the week.

The Chicago Calumet 3%s,
which are not included in averag¬
ing our index, have fluctuated
dramatically in the last two weeks,
from 66 bid 2 weeks ago these
bonds were close to 70 bid a week
ago. On May 29 the bid was back
to 66. Speculation regarding the
July 1 interest payment varies
from day to day. The recently is¬
sued Washington Water Power
(Hanford Project) 3%% due 1966
wThich were brought to market at
98 are now quoted. 963/4-971/2. All
of the term bonds are out of ac-<

count but approximately $40,000,-
000 of serial bonds are being of¬
fered by William S. Morris & Co.
at the original list price. •N

NYSE Names

Herd Public Gov.
Keith Funston, President of the
New York Stock Exchange, has
announced that the Exchange's
Board of Governors has elected
J. Victor Herd,
Chairman of

the Boards

and Chief

Executive Of-^
ficer of T1

Continental

Insurance

Companies, as
a Public Gov¬

ernor of the

Exchange.
Mr. Herd

succeeds

Thomas B .

M c C a b e ,

Chairman of the Board of Scott

Paper Company, as one of the
three Public Governors on the

Exchange's Board of Governors.
Mr. McCabe served three one-

year terms.

The other Public Governors of
the Exchange are Charles H. Kell-

stadt, former Chairman of Sears,
Roebuck & Company and now

Chairman of General Develop¬
ment Corporation, and Dr. Milton
S. Eisenhower, President of Johns
Hopkins University.

NSTA NOTES

BOND CLUB OF DENVER

The Bond Club of Denver has announced a correction in date for *
the Annual Summer Carnival to be held at the Rolling Hills Country
Club. The correct dates are June 27 and 28 (instead of 28th. and !
29th as previously reported). J . , ~ •

. * / ; v

J. Victor Herd

Businessman's

BOOKSHELF

Applied Business and Economic
Statistics—Ya-lun Chou—Statisti¬

cal principles and methods with
explanation of direct application
to business and economic data; set
forth within the limits of high
school mathematics-—Holt, Rine-
hart and Winston, Inc., 383 Madi¬
son Avenue, New York 17, N. Y.
(cloth), $7.50.
Business Conscience—Luther H.

Hodges— An examination of the
moral and ethical problems of the
businessman—Prentice-Hall Inc.,
Englewood Cliffs, N. J. (cloth), $4.
Commercial Bank Management—
Edward W. Reed— A compre¬

hensive study of the theory and
practice of commercial bank man¬

agement—Harper & Row, Pub¬
lishers, 49 East 33rd Street, New
York 16, N. Y. (cloth), $8.50.

Commodity Agreements—T heir
Role in the World Economy—
Chamber of Commerce of the

United States, Washington 6, D. C.
(paper), 500 (quantity prices on

request).

Dollar—Roy Harrold—A vigorous
examination of the dollar as an

institution reflecting the character
and achievements of America—
with a new introduction for the

paper-back edition—W. W. Nor¬
ton & Company, Inc., 55 - Fifth
Avenue,v New York 3, N. Y.
(paper), $1.25.

Essays in Biography—John May-
nard Keynes—B iographical
sketches of 15 famous scientists,
economists and statesmen—W. W.
Norton & Company, Inc., 55 Fifth
Avenue, New ' York 3, N. Y.
(paper), $1.45.. ; ' - \ . .

Essentials of Economics—A Brief

Survey of Principals and Policies
—Faustino Ballve—D. Van Nos-

trand Company, Inc., 120 Alex¬
ander Street, Princeton, N. J,
(cloth), $4.
Financial Independence Through
Common Stocks—Robert D. Mer-

ritt—Revised Edition—A book de¬

signed to help investors in the
wise and "profitable employment
of their savings, with emphasis on

ways of preserving capital, keep¬
ing it at work for all it is worth
and encouraging growth over the
longer period—Simon and Schus¬
ter, Inc., 630 Fifth Avenue, New
York 20, N. Y. (cloth), $4.95.
Focus on Africa—A guide to
sources of information and inter¬

national activities—In current is¬

sue of "Intercom"—Foreign Pol¬
icy Association—World Affairs
Center, 345 East 46th Street, New
York 17, N. Y. (paper), 750. '; ^

France and Economic Planning—
Illustrated Brochure—Press & In¬

formation Service, French Em¬
bassy, 972 Fifth Avenue, New
York 21 N. Y. CnanerL

Impact. of Leases on Financial

Analysis—A..: Tom Nelson—Bu¬
reau of Business, and Economic

Research, Graduate School of
Business Administration, r.Michi¬
gan State University, East Lans¬
ing, Mich, (paper), $1.

Marketing Management: An An¬
notated Bibliography—Dr. Eugene
E. Kelley, Dr. Arnold Corbin, Dr.
Hector Lazo and Edward Kahn^

American Marketing Association,
27 East Monroe Street, Chicago
3, 111., $5. .

Memorandum Submitted to the
Canadian Royal Commission oni

Banking and Finance—Sir Dennis
Robertson—International Finance

Section, Department of Economics,
Princeton University, Princeton,
N. J. (paper), single copies on re*-

quest; additional copies 250 each*

New Business Encyclopedia for
Home and Office—Revised—Ed¬
ited by Henry Marshall—Double-
day & Company, 575 Madison
Avenue, New York 22, N. Y.

New Forces in the Money andl
Capital Market—C. J. Devine In¬

stitute of Finance, Graduate
School of Business Administration,
New York University, 100 Trinity
Place, New York, N. Y. 500.

1963 U. S. Excise Tax Guide—A
hew edition containing important
information on the intricacies of
excise taxes—Commerce Clearing
House, Inc., 4025 West Peterson
Avenue, Chicago, 111. (paper), $5,
Political Role of Labor in Devel¬

oping Countries—Bruce H. Millen
—The Brookings Institution, 1775
Massachusetts Avenue, . N_ . W.,
Washington 6, D. C. (paper),
$3.50. . .Y Y :

Primer on Government Spending
-7-Robert L. Heilbroner and Peter
L. Bernstein—Random House,
New York, N. Y. (cloth), $3.50.

Quotations on Money and Thrift
—Compiled by Dorcas E. Camp-:
bell and ;Helen White—Savings
Specialties Co., 53 West Jackson
Blvd., Chicago 4, 111,—$1.75 (price
was previously incorrectly indi¬
cated at 75c per copy). \ r

Stock Market—George L. Leffler,
revised by. Loring.C. Farwell—
Third Edition—Text discussion,
fundamental information on .se¬

curities markets and securities

owners; work of the Stock Ex-.

changes; work of the securities
houses, regulation; and investing
practices and special instruments
—The Ronald Press Company, 15
East 26th Street, New York 10,
N. Y. (cloth), $8.50.

Techniques of Becoming Wealthy
—Richard H. Rush—The proven,
time-tested business techniques
for creating wealth, how to take
advantage of new opportunities,-
how to diversify interests, wheii
to expand and when to sell out—
Prentice-Hall, Inc., Englewood
Cliffs, N.J. (cloth), $10.

Your Investments—Leo Barnes—

10th anniversary edition—Ameri¬
can Research Council, Larchmont,'
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WASHINGTON AND YOU
BEHIN&-THE-SCEN&S INTERPRETATIONS

^ FROM THE NATION'S CAPITAL

WASHINGTON, D. C — The oil
and natural gas industries are ap¬

prehensive. While no one in the
Federal Government wi 11 ac¬

knowledge it, there is a segment
of bureaucratic higherups that
would like to place further con¬

trols on these industries.

Industry representatives in the
Nation's Capital who are abreast
of developments contend that
there is a feeling within the gov¬

ernment that the government
should take over production on

the theory the states are unable
to do certain things that need to
be done to curb production at the
wells.

In other words, certain Federal
officials are advocating that Con¬

gress pass legislation that would
take over the role of the Inter¬

state Oil Compact, among other
things. ,

The free enterprise system of
the natural gas industry that once
prevailed is no longer completely
free. The industry probably is
going to be simply operators of a
nationalized industry, unless Con¬
gress steps in and halts this trend.
There are many members of

Congress from big cities and non-

producing states who would like
to see this done. Thus, they ap¬

prove of the federal trend that is
underway.

f Gas Industry Vulnerable to
Government Competition

The Federal Power Commission

is taking a course that has the
gas industry disturbed. Therefore,
unless the philosophy of the
powerful regulatory agency is re¬

versed, FPC may take over con¬

trol of operation of the industry,
one of these years.

Some qualified observers in
Washington maintain that it's now

conceivable that private gas pro¬

ducers could be fighting in the
future for markets with gas pro¬

duced from government wells. The
long-range picture within the
realm of the free enterprise sys¬

tem, or what is left of it, is very

unfavorable.

"... Federal Power Commission
Chairman Joseph Swidler is being
credited with developing the FPC
trend, and he reportedly is getting
assists from the White House.

Where the interest of the public
is concerned, the White House
wants the government to act with
a firm hand. Business in general
has felt the hand of the anti¬
trust agencies of the government
bear down heavily.
A blast by former Commis¬

sioner Howard Morgan did not
help the gas industry's desire to

stop the trend of "nationalization."
Some of the feelings of the White
House reportedly were inter¬
woven into Mr. Morgan's attack.

The new theory of gas regula¬
tion is described as being some¬

what like the Power Commis¬

sion's current efforts in the field

of electric power, with the na¬

tional power survey leading even¬

tually to a national power grid.
So far, however, there is no gas

pipeline grid contemplated.

Government Allocation of Gas

Supply Championed

Although no gas pipeline grid
is in the picture, the two (elec¬
tricity and gas) are similar in
that the emphasis is on demand

and supply, rather than setting
the boundaries of operation of

private firms. Under this philoso¬
phy, the FPC will not look at
cost and price of each pipeline
application, but rather at the need,
as it sees it, for additional gas

supply at the consuming end.
There is a growing feeling in the

executive branch of the govern¬

ment as well as on Capitol Hill
that natural gas is a wasting nat¬
ural resource, belonging to the
public. Therefore, the government
must allocate that resource, set the

prices and conditions, and decide
when and where such sales are to

be made, or deny such sales.

Sometime ago the FPC through
long hearings by its examiners
embarked on so-called "area pric¬
ing". Some contend that once all
the pricing details are set, they
will be consolidated into a, na¬

tional pricing system.
The broad approach to possible

semi-nationalization of the in¬

dustry would be on -the theory
that this is necessary to insure a

continuing supply.
Some "insiders" assert that if

the system tends to curb explora¬
tion and discovery of new fields,
there would be little to stop the
Government from getting into the
exploration field. .

One excellent observer insists
that there is no one dt the Com¬

mission, who publicly at least, en¬
visions that government gas pro¬

duction would ever become

necessary, nor would like to see

it take place. At the same time*
he pointed out that the govern¬

ment hasn't lost its power of con¬
demnation or any other factors
that prevent it from broadening
its authority over exploration and
production.

The policy in the government
can be far-reaching. For instance,
it will not put the rights of private
firms on a par with the demand
of the public consumers. It will
not accept natural gas as a market
commodity to be sold, but rather
as a natural resource to be de¬

manded by consumers and allo¬
cated "in the public interest."
The newly created Office of

Economics at the Federal Power

Commission is expected to take
on an increasing important role
as the new policy develops. The
first director of the new office,
Dr. Harold H. Wein, resigned re¬

cently effective August 1. Dr.
Wein plans to return to the aca¬

demic field.

Dr. Wein said the economic

study should be strengthened to
provide the economic analyses
needed for sound regulations, and
urging more staff be hired. That
is a normal recommendation in

Washington bureaus, agencies and
departments. The bigger the staff,
the more "important" presumably
the agency becomes.

More Prospective Taxes From
Oil and Gas Producers

Meantime, numerous industry
representatives in Washington are

currently expecting that Congress
is going to approve during the
88th session legislation that will
bring more tax yield from the oil
and gas industries.

No big changes in the depletion
allowance laws are expected, but
the industry is now expecting

"Some birthday present my customers gave me—a

scrapbook of my wrong market predictions for 1962
and the first quarter of 1963!"

legislation that would bring in annual outing at the Green Spring
more tax dollars. Club.

As of now, it does not appear
that the House will begin con¬

sideration of the tax reduction

and tax reform legislation until
after the July 4th holidays. Then
the Senate Finance Committee

will begin hearings after the
House disposes of the bill.
It could be sometime in the

early autumn before the Senate
gets a bill for floor consideration,
assuming it will consider the pro¬

posal at the present session.

[This column is intended to reflect
the "behind the scene" interpretation
from the nation's Capital and may or

may not coincidewith the "Chronicle's"
own views.]

COMING

EVENTS
IN INVESTMENT FIELD

June 6, 1963 (Boston, Mass.)
Boston Securities Traders Asso¬

ciation 44th Annual Summer Out¬

ing at the Woodland Country
Club.

June 6, 1963 (N. Y. City)
STANY Bowling League Annual
Dinner at Whyte's- Restaurant

(344 West 57th Street).

June 7, 1963 (Baltimore, Md.)
Bond Club of Baltimore 39th

June 7, 1963 (New York City.)
Bond Club of New York 29th An¬

nual Field Day at Sleepy Hollow
Country Club, Scarborough, N. Y.
CHRONICLE'S Special Pictorial
Section June 13.

June 7, 1963 (New York City)
Municipal Bond Club of New
York 30th Annual Field Day at
the Westchester Country Club,
Rye, N. Y.

June 13, 1963 (Minneapolis-
St. Paul, Minn.)

Twin City Bond Club 42nd An¬
nual Outing at the White Bear
Yacht Club, White Bear Lake,
Minn.

June 13-14,1963 (Kansas City,Mo.)
Kansas City Security Traders As¬
sociation Annual Summer Party
—June 13 at Hilton Inn; June 14
at Meadowbrook County Club.

June 14, 1963 (Pittsburgh, Pa.)
Bond Club of Pittsburgh Annual
Spring Outing at the Pittsburgh
Field Club.

June 14, 1963 (Philadelphia, Pa.)
Philadelphia Securities Associa¬
tion Annual Outing at the Arono-
mink Golf Club, Newtown
Square, Pa.
June 19-21, 1963 (Chicago, 111.)
Investment Bankers Association

Municipal Conference at the
Pick-Congress Hotel.

CHRONICLE'S Special Pictorial
Supplement July 11, 1963.

June 20-23, 1963 (Canada)
Investment Dealers Association

CarlMarks & Co. Inc.
FOREIGN SECURITIES SPECIALISTS

20 BROAD STREET • NEW YORK 5, N. Y.

TEL: HANOVER 2-0050 TELETYPE 212-571-1685

\

of Canada Annual Meeting at
Jasper Park Lodge.

June 21, 1963 (New York City)
Investment Association of New

York Annual Outing at Sleepy
Hollow Country Club.

June 21, 1963 (Philadelphia, Pa.)
Investment Traders Association of

Philadelphia annual summer out¬
ing and golf tournament at the
Whitemarsh Country Club,White-
marsh, Pa.

June 22-25» 1963 (Santa Barbara,
Calif.)

California Group Investment
Bankers Association 12th Annual

Conference at the Santa Barbara

Biltmore.

June 27, 1963 (Des Moines, Iowa)
Iowa Investment Bankers Asso¬

ciation 28th Annual Field Day at
the Wakonda Club.

June 27-28, 1963 (Denver, Colo.)
Bond Club of Denver Annual

Summer Carnival at Rolling Hills
Country Club.

Sept. 11-13, 1963 (Pebble Beach,
Calif.)

Investment Bankers Association

Board of Governors Meeting at
the Del Monte Lodge.

Sept. 22-26, 1963 (Colorado
Springs, Colo.)

National Security Traders Asso¬
ciation Annual Convention at the

Broadmoor Hotel.

CHRONICLE'S Special Pictorial
Supplement Oct. 17.

Sept. 27, 1963 (Philadelphia, Pa.)
Bond Club of Philadelphia 38th
annual outing and field day at the
Huntingdon Valley Country Club,
Huntingdon Valley, Pa.

Sept. 27, 1963 (New York City)
Municipal Bond Club of New
York 2nd Annual Fall Sports Out¬
ing at the Sleepy Hollow Country
Club, Scarborough - on - Hudson,
New York.

Oct. 20-24, 1963 (Bal Harbour,
Miami Beach, Fla.)

National "Association of Bank

Women 41st annual convention at
the Americana Hotel.

Dec. 1-6, 1963 (Hollywood Beach,
Fla.)

Investment Bankers Association
of America Annual Convention
at the Hollywood Beach Hotel.

Attention Brokers and Dealers

TRADING MARKETS
Botany Industries
Indian Head Mills
Maxson Electronics

Official Films

Waste King

Our New York telephone number is

CAnal 6-4592

LERNER & CO., Inc.
Investment Securities

10 Post Office Square, Boston 9, Mass.
Telephone

HUbbard 2-1990
Teletype

617 451-3438

Cove Vitamin &

Pharmaceutical
Common and Warrants

Bought—Sold—Quoted .

Annual Report available
on request.

niLL, THOMPSON & CO., INC."
10 Wall Street, New York 0, N. Y.
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