
v rr-?t

f Wi»M ■'

The and FINANCIAL

Reg. U. S. Pat. Oft.

THE LEADING AND MOST INFORMATIVE PUBLICATION IN THE FINANCIAL FIELD . . . ESTABLISHED 1839

Volume 197 Number 6256 New York 7, N. Y., Thursday, April 18, 1963 Price 50 Cents a Copy In 2 Sections — Section 1

EDITORIAL

As We See It
It is not easy to be certain of the exact interpretation to
be placed upon the President's recent outgiving on the
subject of steel prices or upon the accompanying homily
about economics in general. At some point or other a
"selective" price increase could, of course, become the
practical equivalent of an "across-the-board" price in¬
crease. The Chief Executive lets it be known that he is
still strongly opposed to any upward "across-the-board"
change in the prices asked by the steel industry, but
there are what Theodore Roosevelt used to call weasel

words in what he has to say. It may or may not be par¬

ticularly significant that the Chief Executive takes pains
to say that the situation is in certan respects quite dif¬
ferent this year from what it was last year when his
outburst against announced steel price increases shocked
the industry-—and a good many outside, it. For further
light one must await the lapse of time.
But whatever may be the outcome of all this, certain

questions are raised by the President's gratuitous advice
to the steel industry concerning prices, profits and the
like. "The steel industry," he says, "which has been hard
hit from competition from lower-priced substitute prod¬
ucts and foreign producers, has been operating far below
capacity. What it needs is more business at competitive
prices, riot less business at higher prices." And again,
"this Administration is not interested in determining the
appropriate price or profit levels of any particular in¬
dustry. We are interested in protecting the American
public—and it is the American public which would suf¬
fer most from a general increase in steel prices.
"It would invite another inflationary spiral in place of

the present wage-price stability. It would hamper our
export expansion and increase im- (Continued on page 30)

By Per Jacobsson,* Managing Director of the
International Monetary Fund, Washington, D. C.

Notable address by Per Jacobsson, marking his sixth and
final appearance before the U. N.'s Economic and Social

Council, is more than a progress report on the IMF's bold
initiatives and accomplishments under his tutelage, it also:
(1) urges with candor what ought to be done to improve
underdeveloped countries' situation; (2) explains why ex¬
change markets have been calm; (3) sees need to expand
availability of leading currencies but not monetary reserves;

(4) favors USA's tax cut, wage guideline policies; and inter¬
national economic coordination; and (5) reproves inflation.

It was six years ago, in April, 1957, that I first had
the honor to appear before the Economic and Social
Council as Managing Director of the International
Monetary Fund. It was a time of great difficulties—
political and otherwise—mostly '.■■'■■■A"-'•
centering around the Suez cri¬
sis at the end of the previous
year. Of particular concern to
the Fund were the balance

of payments disturbances con¬

nected with that crisis and the

monetary tension to which it
gave rise. But even then I was
able to report that those diffi¬
culties were already being com¬

bated. The Fund had just un- ,

dertaken its largest transaction
to date by extending assistance
to the United Kingdom in an

amount equivalent to $1,300
million, and several other countries also received
financial assistance from the Fund.

As a result of the strains following Suez, in par¬

ticular, it is perhaps worth recalling that both
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Per Jacobsson

France and the United Arab Republic drew from
the Fund in the early months of 1957. Assistance
was also extended in the equivalent of $200 million
to India and $75 million to Argentina. For the
Fund, 1957 was a year of exceptional activity and
not only were the strains and tensions resulting
from the crisis overcome, but in addition construc¬
tive work to strengthen the financial and economic
structure could be continued, j ,

Much progress has been made since that time:
trade has been extensively liberalized; many cur¬
rencies have become stronger and all the major
trading currencies have become convertible; the
monetary reserves of many countries have substan¬
tially increased; and the monetary defenses against
untoward movements of volatile funds have been

greatly strengthened, most prominently by an in¬
crease in the Fund's resources and by the Fund's
borrowing arrangements, but also in other ways—•

especially through closer central bank cooperation.
Economic expansion has continued—unevenly, it is
true, but with almost no real setback anywhere—
and on the world markets the average level of
prices has remained relatively stable for several
years. These are real achievements, and while we

must all recognize that many difficult questions
have not yet been solved, we should be grateful for
the positive results that have been attained.
The year on which I am reporting .here has also

been one of difficulties—economic and financial as
well as political. This time, the economic, and finan¬
cial difficulties came first: the decline on the stock

exchanges on both sides of the Atlantic in the spring
of 1962 and then in June the massive outflow of
funds from Canada at the time of the General Elec¬

tion, and the consequent speculation regarding the
value of the Canadian dollar. These events were

followed in the autumn by (Continued on page 26)
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Continental Capital Corporation

Throughout financial history,
there are standout companies,
those that achieve success even in

lack-lustre or unpopular indus¬
tries. As a few examples, consider
Reynolds Tobacco among cigarette
companies, Texaco in the oils,
U. S. Shoe in footwear, and Bob¬
bie Brooks in clothing. Until
their superior characteristics are

recognized, stocks of such com¬

panies often sell at the low level
of run-of-the-mill companies, be¬
cause of the market's curious,
habit of putting certain groups of
stocks out of fashion.

Certainly, the Small Business
Investment Companies' stocks are
out of fashion today—a year or

two after their exuberant entry
to the financial world, they are

dragging their feet, trading in¬
actively at substantial discounts
from their offering prices, with
some at a fraction of their highs.
This is not entirely a whim of the

market—many of the companies
are not doing well. Continental
Capital Corporation is one of the
few S. B. I. C.'s that have made,
and continue to make, substantial
progress." It even makes money!
What accounts for this stand¬

out performance, in contrast to
some of its ltess happy compet¬
itors?

(1) Continental Capital consid¬
ers itself a venture capital enter¬
prise. It was not conceived pri¬
marily to take advantage of tax
benefits; the tax features are

merely an added attraction.
(2) Perhaps through luck, per¬

haps through foresight, it happens
to be the right size, in a field
where it is a drawback to be too

big, as well as too small. In the
brief history of S'. B.I. C.'s, it
seems already established that
the best available situations usu¬

ally need an investment of $200,-
000 to $500,000. Such amounts are

beyond the reach of the smaller

entities. On the other hand, if
an S. B. I.C. has a plethora of
shares outstanding, a successful
investment in the above range
may lose its impact on a per
share basis. Take an actual ex¬

ample—in November, 1961, Con¬
tinental Capital loaned . Pacific
Southwecst Airlines, Inc. $200,000
in the form of a 6%% Convertible
Note. When P. S. A. went public
in February of this year, the note
was converted and the stock sold,
for 100% profit. With only 250,-
000 shares, this amounts to a

realized capital gain of 80 cents
per share of Continental (before
taxes), and returns the original
investment, rendering $1.60 per
share available for reinvestment.
These figures are substantial in
relation to book value and market

price, but would lose much of
their significance if Continental
had to divide the money into one
or two million shares.

(3) Operating income has ex¬

ceeded expenses sufficiently to
accomplish the complete write¬
off of two unsatisfactory ventures
and still leave a modest reserve.

(4) Continental keeps its money
at work. Stockholders own an in¬
terest in an aggressive, live or¬

ganization—they do not own cash
at a discount. Nevertheless,
through judicious use of credit
and careful financial planning,
money has always been available
to take advantage of promising of¬
ferings.
; (5) Commitments are made for
potential capital gain. However, a
balance is maintained between

sound, solid situations and the
more glamorous type involving
higher risk but greater possibil-
■ities. - < ■

(6) Operating expense is kept
low. Consulting experts are en¬

gaged when desired, rather than
retention of a large, permanent
research staff.

How have these policies worked
in Continental's 33-month life as

a publicly owned enterprise? What
is the present real value behind
each share, compared to its orig¬
inal price of $14?

This real current value cannot

be pinpointed, as only six of the
22 portfolio companies have any

quoted market, but a meaningful
approximation may be made, as
follows:

'

There has . been no material

change in book value since organ¬

ization, when, after underwriting
spread, Continental received
$12.50 net per share. To this
should be added the profit taken
on P. S. A. (as mentioned earlier).
There are a few commitments

which have a reasonably apprais-
able value. For example, Gray,
Keid, Wright, the leading depart¬
ment store in Reno, Nev., may
be measured in comparison with
other department store securities,
on which basis it appears to be
worth at least twice the original
investment. These two adjust¬
ments alone add about $3 a share
above book value.

Those holdings that have a pub¬
lic market would show a net

profit if sold out now at indicated

prices. Rather than add them in,
it will make this appraisal more
sensible if these are considered as

a more than adequate offset to
two holdings that are operating
unprofitably and are potential
losers.

So we are now looking at a
basic value of $15 per share, more
than 50% above current market.
This is still an incomplete story.
How should those holdings be ap¬

praised which are progressing on
schedule and have just reached
breakeven point, or are making
excellent progress in their devel¬

opment stage? These defy spe¬
cific dollar appraisal but are per¬

haps the most important part of
the package. Two of them, KRS
Electronics and Opto-Electronic
Devices are far enough along to
indicate dramatic potential, par¬

ticularly on a per-share basis.

In short, the real value behind
each Continental share appears

substantially above its market

price. The market appears to be
discounting maangement ability
that has already proven itself, in¬
stead of placing a premium on it.
And management, in the long run,
will write the story—if it con¬
tinues its successful record, Con¬
tinental Capital Corporation stock
may prove to be another standout

performer.

Continental Capital Corp.—Ernest
E. Blum, Senior Vice-President,
Brush, Slocum & Co., Inc., San
Francisco, Calif. (Page 2)

National Investors Life Insurance

Co.—Floyd R. Burns, President,
F. R. Burns & Co., Oklahoma
City, Okla. (Page 2)

FLOYD R. BURNS

President, F. R. Burns & Co.,
Oklahoma City, Oklahoma

National Investors Life Insurance

Company, Little Rock, Arkansas
This young and vital company has
several unique factors influencing
my endorsement.
National Investors operates in a

field of business with an inherent

potential for capital appreciation.
In terms of life insurance in force,
the life insurance industry has
been growing almost three times
as fast as the nation's economy.
In assets, its growth has more

than doubled that of the nation's

economy. Increasing population
and new families, inflationary
trends and the rising standard of
living, and the growing awareness
of the need for more insurance—

factors which have been respon¬
sible for much of the industry's
past growth—all indicate a con¬

tinually growing future. In fact,
there is much evidence to support
a claim that the next ten to fifteen

years could be the most dynamic
growth period in history for -life
companies.

Additionally, the industry has
little problem of labor, inventory
or plant obsolescence. The trend
in mortality rates, earnings on in¬
vestments and operational ex¬

pense all are toward increased

profitability. ■ • ■- -'/
Against this healthy industry

background, National Investors
offers these additional factors: (1)
it is a young company with great
potential for growth, (2) sound
operation of the company has
been demonstrated by rapid prog¬
ress in returning a profit, (3)
servicing facilities of the company
are efficiently utilized in profit¬
able contracts with other com¬

panies, and (4) merger negotia¬
tions are now underway or

planned, promising a growing
future for the company.

Normally, the expense of ac¬

quiring new business and the
burden of creating legal reserves
restricts new life companies from
returning a profit in much under
five years. National Investors Life
confounded the experts by paying
a cash dividend at the end of 1960,
their third year of operation,
while piling up net operating prof¬
its of $35,789.10. The company
has continued to show an increas¬

ing net gain annually ever since,
even after paying guaranteed and

participating dividends to policy¬
holders.

Alabama &

Louisiana Securities
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Year

End
Net Operating

Profit.

(This is under no circumstances to be construed as an offer to sell, or
as a solicitation of an offer to buy, any security referred to herein.)

Dividend

I960.- $35,789.10 Cash1961— 89,273.61 2% Stk.
1962-——_ 146,891.58 5% Stk.

In its first year of selling in¬
surance, National Investors Life
set new records. By the end of De¬
cember 1962, just five years after
it started operations, National In¬
vestors had $91.3 million of life
insurance in force, evidence that
it has been able to keep up its
initial pace of strong selling ef¬
fort. -

The company was founded by

Continued on page 4
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Ramsey D. Ackerman

Electronics Industry:
Today and Tomorrow

Contributors to the CHRONICLE'S Symposium discuss the
present position of the Electronics Industry in the nation's
economy and offer a forecast of future trends. These especially
prepared articles should afford the reader some guidelines for
evaluating what's ahead for the country's fastest growing industry.

RAMSEY D. ACKERMAN

Vice-President and Treasurer, Maxson Electronics
Corporation, New York City

Now, in its second quarter century, Maxson has an

established position and reputation in the expanding
electronics industry. The company, established in 1935,
was formerly known as W. L. Maxson Corp.
A medium sized company — 1962

annual sales totalled; over $10,000,000
—Maxson is producing a variety of ■

electronic components, systems and
equipment; among them are Bullpup
air-to-surface missiles for the U. S.

Navy, a proud achievement for a

company of its size. Maxson is also
making quantities of plotting boards
for use on anti-submarine aircraft,
developing special TACAN equip¬
ment used in aircraft navigation, and
has delivered to the Federal Aviation

Agency an air height surveillance
radar system for use in air traffic
control. Other Maxson divisions

produce switches, capacitors and tuiers, and instruments.
They are the Unimax Switch Division at Wallingford,
Connecticut, Hopkins Engineering Company in San
Fernando, California, and Electronics Designs Division at

Dallas, Texas.
Maxson has acquired several activities in the elec¬

tronics field in the past few years' and disposed of one
activity under favorable circumstances. The company
has an active acquisition policy seeking to get together
with electronic components or systems manufacturers
whose capabilities and products will enhance the Maxson
team and help maintain corporate profitability. Several
potential acquisitions of component manufacturers are

being discussed but no agreements have been reached.
Now in its new 225,000 square foot headquarters at

Great River (Long Island), New York, within the past
two months Maxson has received U. S. Navy production
contracts totalling more than $10,000,000. The, future of
Maxson Electronics Corporation is interesting and
promising. ' ''f '• ' '-/• "' : ■ V ' .

.LEON ALPERT

Chairman of the Board and President, Loral Electronics
•'

Corporation, New York City
The electronics industry is in a new phase in its dynamic
development. Proprietary products no longer assure
successful growth; control of scarce technical talent no

longer assures freedom from competition.
In military electronics, which rep-

represents 60% of industry sales,
complexity and performance re¬

quirements go up as numbers of sys¬
tems built go down, Yet costs per

system now are so high, total gov¬
ernment sales are still increasing.
This greater complexity requires
much more engineering, research,
and development. With the growing
accent on competitive pricing, only
larger companies can now handle

prime contracts. It takes substan¬
tial financial resources to main¬
tain large engineering staffs, finance
large contracts, employ sophisticated
cost controls, and hire the military marketing personnel
who must be in constant liaison, with all government
sources in planning, engineering and procurement.
The emphasis today is on missiles and space, which

have great electronic requirements. Nevertheless, the

Continued on page 18
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OBSERVATIONS...
BY A. WILFRED MAY

REGULATION TODAY

(The second article in a series commenting on the
SPECIAL STUDY OF SECURITIES MARKETS)

Comment on the SEC's Special

Study of the Securities Markets
is largely engaged with either
unjustified criticism of the Report
in "whole ' or in part,' along with
failure to enter criticisms that are

justified. r .

Foremost among the first-men¬
tioned group of unfair criticisms
of the Study is the charge that
few big names are listed as in¬
volved in wrong-doing—in con¬

trast . to the New Deal's Pecora

revelations (dramatized as with
midget-throwing at Mr. Morgan).
Similarly it is complained that
nothing very consequential, as in
the way of fraud, has been turned
up by the contemporary sur¬

veyors.

Actually, the Cohen Group is
to be commended for its restraint

—and particularly by the objec¬
tors who would have also casti¬

gated any semblance of mud-
slinging or goat-hunting by the
present investigators.

Regarding the taunts over

"nothing important has been
turned up": we would answer that
(a) a plethora of important find¬
ings, conclusions and recommen¬

dations are reported, with more

on the way, and (b) in any event,-
even if no abuses whatever had

been found, a second full-dress
inquiry into the securities indus¬
try after 33 years has been ur¬

gently over-due.

Some criticisms are being di¬
rected against alleged omissions
Without realizing their inclusion
in the nine sections of the Report
still to be released (such miscom¬

prehension largely stemming from
the unabsorbably huge volume of
the Report—arising from the wide
scope of activities to be surveyed.)

Exemplifying this kind of criti¬
cism is the complaint over the al¬

leged omission of the vast impact
of Institutional Investors on the

market's charter and price struc¬
ture. Actually, thorough coverage
of this area will be importantly
included in sections of the Study
still to come; specifically in chap¬
ter VI covering the exchange mar¬

kets; ; VIII covering examining
various interrelationships among

trading markets; and in ch, XIII

on the mid-1962 market break,

(the flow of such analysis having
the benefit of the "Wharton School

thorough mutual fund study.)

Feet-Dragging by Previous
Regimes '

The Study's leading omission is
comprised by its failure to men¬
tion other than cursorilly (through
"chivalry"?) the neglect of pre¬

ceding SEC regimes, as under
Chairman J. Sinclair "Call Me

Sink" Armstrong, to take affirma¬
tive action under its own broad

rule-making power, regarding a

large number of important items.
It must be realized that it was

much easier to accomplish reforms
through rules making within the
context of action and even fait
accompli,' in lieu cf the intermi¬
nable delays, with the increased
chances of complete turn-down,
which is sure to follow under the

current Congressional aegis over

the Study and its disposition.

Past Government Policy on

Capital Requirements Reversed
. For example, the extension of
a Minimum Capital Requirement
rule as already applied from way-
back to Exchange member firms,
to broker-dealers was proposed by
the National Association of Se¬

curities Dealers in 1942, but turned
down by the then SEC. The Com¬
mission then held that a minimum

capital requirement would be in¬
appropriate - to a self-regulatory
organization, under sec. 15-B 6f
the 1934 Act.

Now, two decades later, that
very rule is recommended by the
Study. It proposes (in chapter II
part B section 3) that a minimum
capital requirement be established
for any broker-dealer firm enter¬

ing • the securities business, of
$5,000, plus $2,500 for each branch
office and $500 for each salesman

employed at any time—all subject
to exceptions to be worked out
in an adjustment period. Further¬
more, "in view of the special ob¬
ligations and responsibilities" of
underwriters of public offerings,
the Report recommends a mini¬
mum net capital requirement for
underwriters of $50,000 plus 2%

WE ARE PLEASED TO ANNOUNCE THAT

ROBERT CHAUT

HAS JOINED OUR ORGANIZATION AS

EXECUTIVE VICE PRESIDENT

AND DIRECTOR

M. A. SGHAPIRO & pO., INC.

ONE CHASE MANHATTAN PLAZA

NEW YORK 5. N. Y.,

APRIL 15. 1953.

of the aggregate amount of under¬
writing commitments or undertak¬
ings in the last 12-month period.

Rip Over-the-Counter

Other important items which
needlessly Rip Van Winkled
under previous Commissions in¬
clude the application, via the
NASD and the Maloney Act of
1938, to the vast over-the-counter
markets of at least some minor

rules for additional trading rules
and additional corporation dis¬
closure, tightening up proxy rules,
and restrictions on non-voting
stock to bring them somewhat in
line with the Big Board and "jun¬
ior" Exchanges. >f :

That Listed-Uulisted Perennial

And still left unresolved as too-

hot-to-handle, after the 29 years
since the passage of the Securities
Exchange Act, is the situation on

the American and some other Ex¬

changes where a large number of
issues (some 200 on the American)
retain their trading privileges de¬
spite their continued non-compli¬
ance with the "corporate" pro¬

visions of the statute (excepting
where such a company registers a

new offering under the Securities
Act of ,1933, in which case it must
permanently comply with the in¬
formation requirements of Section
13 of the 1934 Act.)

The so-called Levy Committee
which took the initiative in re¬

forming the American Exchange
a year ago, urged decisive action
in de-listing all information-with¬
holding companies. It is now un¬

derstood that if at ail, this anom¬

alous "unlisted listed" situation

will be touched on very lightly.
Thus again we see the Commission
outdone by outside initiative!

At Long Last

At long last, as indicated in the
Special Study, the Commission is

going to recognize that there are

prcblems in the Option area. But
this first step, undertaken in co¬

operation with.: the Treasury
people—Secretary Dillon, Assist¬
ant Secretary Tax - Man Stanley
Surrey with Donald Lubic as Leg¬
islative Counsel, with SEC is con¬

fining its present legislative pro¬

posals to the activities of under¬

writers, insurance companies, and
other surveyors of new issues.

In the one place where the
Commission has had jurisdiction
over Options, namely, on utility
companies following the 1935 Act,
the past Commission has run up
the White Flag on Company Stock
Option abolition or reform to the
extent even of approving the
Reset practice whereunder the

Option price is lowered if and
after the market price (together
with corporate executive's man¬

agerial achievements?) has sunk.

A Bad Deal Called Off

A glaring example of the pri¬
vate sector beating the SEC and
legislative branch "to the gun" is
furnished by the recent Option
doings by the directors and man¬

agement of Ginn and Co., the
N. Y. Stock Exchange listed pub¬
lishing concern of Boston.

In its proxy statement distrib¬
uted in February, the management
(as described in this space on
March 28 last, without identifying
the company) asked for stock¬
holder approval of a Resetting ar¬

rangement—that is (as permitted
by the Revenue Code) following
the stock's market decline reduc¬
tion in the option price contracts
with "eleven key employees"—
all arranged on December 4. last.

Thereafter, at the Annual Meet¬
ing held on March 19, President
Homer C. Lukas announced,, via

stockholder circular that despite
an "overwhelming"' stockholder
vote favoring the contract revi¬

sion, because of "stock market

factors and other consideration,"
the 11 optionees voluntarily with¬
drew from the option repricing
deal, and the agreements were

cancelled.
( ■'

Actually, as this columnist has
learned from an authoritative

source, the withdrawal was in¬

duced by the decisive objections
of some stockholding mutual fund

managements, who convinced the

company's directorate that at this
time of Congressional inquiry, a

Reset action would "muddy the
waters." (However One Invest¬

ment Company, Mass. Investors
Growth Stock Fund, holding 140,-
000 shares of Ginn, informs us that
it voted for the Reset deal "since

management has done a good

job" etc.)

Merrill, Turben
Official Changes
CLEVELAND, Ohio — Merrill,
Turben & Co., Inc., Union Com¬
merce Building, members of the
New York - S'tock and Midwest

Stock Exchanges, announced sev¬

eral executive changes following
a meeting of the Board of Di¬
rectors.

Charles B. Merrill, who
founded the company in 1924, has
been named Chairman of the Ex¬

ecutive Committee. Claude
. F.

Turben has succeeded Mr. Mer¬

rill as Chairman of the Board.

Lewis C. Williams has been elect¬
ed President, succeeding Mr. Tar-
ben, and Thomas A. Melcdy,
who had been a Vice-President,
has assumed Mr. Williams' former

pest as Executive Vice-President.

Jank H. Doyle, of Cleveland,
and Stephen J. Wolfe, head of the
company's Dayton office, have
been elected Vice-Presidents.

, Five men have been named to

the newly created post of Assist¬
ant Vice-President. They are*
David L. Baker, Oscar E. Maukert
and John F. Turben, all of Cleve¬
land; John W. Mitchell, Canton,
and Paul S.. Gilbert, Columbus.

Everett M.- Myers, Ashland;
David Tod, Youngstown, and John
F. Turben, Cleveland, have been
admitted as voting stockholders
(equivalent to a partner in an un¬

incorporated company.)

Mr. Merrill began his career in
the investment industry in 1915.
In 1924 he formed Merrill, Haw-
ley & Co., which became Merrill,
Turben & Co., Inc. in 1936.

Claude Turben is' completing
his 37th year in the investment
banking industry, having joined
Merrill, Hawley on June 1, 1926.
He became a principal in Merrill,
Turben & Co. in 1936, was named
Executive Vice-President in 1952

and President in 1958.

The Security
I Like Best
Continued from page 2

Jess P. Odom of Mafianna, Ark.,
who serves as its President and
Chairman of the Board. After

forming National Investors of
Arkansas and getting its program'

underway, Odom began forming
similar companies in other states.
Each of these companies is a sepa¬
rate' entity, but formed on the
same pattern of the Arkansas

company, and each has followed
the pattern of returning profits
in early years of operation. Odom
serves as Chairman of the Board -

of the National Investors com¬

panies of Louisiana, Oklahoma
and Kentucky, and President and
Chairman of the Board of the

company of Arizona. '

National Investors companies
have been formed in Nebraska"
and Colorado, also. Another com¬

pany is now being launched in
Georgia, as one of three planned
to be formed this year.

Altogether the insurance ser¬

viced by National. Investors of

Arkansas, from its own company
and other similar companies, to¬
taled more than $290 million at
the end of 1962. Increased volume
of such business can be handled
without appreciably increasing
expenses, as additional companies
begin selling insurance. The Ar-
kansas company also provides re¬
insurance facilities for these other
companies, gaining another profit-
making operation.
Negotiations are now underway

with one of the other companies
to merge it with the Arkansas

company, subject, of course, 'to
the approval of the stockholders
of each company, and approval of
the Insurance Departments of the
state involved. Other mergers and
acquistions are also being planned.
Insurance lapse rijtio was less

than 18%, an extremely good rec¬
ord. Premium income for 1962
was $1,798,409.03 up from $1,661,-
443.54 for 1961. Income from all
sources for 1962 was 1,948,901.91.
The expanding company has

purchased a landmark building in
downtown Little Rock to be re¬

modeled into a million dollar
home office building.
Some 1,495 individual compa¬

nies make up the life insurance

industry. Of this, 155 are mutuals,
owned by their policyholders. Of
the remaining 1,340 stock com¬

panies, shares are available to the

public in only about one hundred.
In this somewhat.limited field,

we find National Investors of'
Arkansas a particularly interest¬
ing possibility. Current price of
the stock is reasonable enough to
offer interesting . potential The
.company's sales, management, and
profit record all provide, com¬

forting reason for selection.
National Investors of Arkansas

is recommended to the investor

looking for long term growth. The
stock is traded on the Over-the-

Counter Market.
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Electronic Equities
By Ira U. Cobleigli, Economist

Viewing the values, variables and potentials in the electronic sector
of a buoyant stock market.

where market price erosion in a pected to top its $2.35 per share
shuck has been so severe as to

suggest an amiosc automatic re¬

bound. .

Random Selections

If the indispensability of an in¬
dustry is a basic reason for in¬

vesting in it, then stock buyers
should not neglect the electronic
section of the stock market. In¬

deed, we live in an electronic
world. We waken fo radio alarm
clocks, cook in electronic ovens,
commute on electronically dis¬
patched trains, enter>■ our office
through *.an electric-eye door,
reach our floor on an electromatic

elevator; dictate on electronic

tape, for transcription on an elec-;
tronic typewriter, get alt our fig¬
ures, billings and bank statements
from transistor laden computers,
phone by wireless to Hong Kong,
and fly in automatically piloted
planes. • , • ... V- .

. . '. ■ |
Fabulous Growth

Much of our amusement and en¬

tertainment comes to us via TV,
Electronic appliances do every¬

thing from brushing our teeth to
guarding our homes, and we have
to be careful what we say .because
the room may be "bugged" with
an electronic ear no bigger than
a lump of sugar.

- In defense everything is "doin'
what comes' electronically." Our
guided missiles, space ships, sat¬
ellites, distant early warning
(DEW), atomic submarines are all
awash with expensive electronic
hardware and we are developing
robot tanks, remote controlled,
electronically. Ahead lie the fabu¬
lous electromagnetic potentials of
masers and lasers for communica¬

tion weaponry and weather con¬
trol, etc.

■' {f; Market Madness
■ So it's easy to get enthusiastic
about electronics. But we've al¬
ready done that! We remember so

well that tiny little transistor in¬
vented only 15 years ago, that has
rocked the securities' market in

the years since. We remember
Texas Instruments at .256 V4, Fair-
child at 100%, and Transitron
which, in its first eight years of
business, parlayed a $125,000
equity investment into $8 million

- annual profits. It hit 60 and was

the toast of the market (before
the toast got burned). Of the 1056

Regulation A issues publicly of¬

fered in the eager year ended
June 30, 1961, over one-third
were electronically slanted enter¬
prises; and most were snapped up
with avidity and* bid to premium"
prices. ... ;•

v But that era has ended. Inves¬

tors have, since last May 28, be¬
come quite balance-sheet minded
and will no longer buy electronic
pie-in-the-sky at gaudy multiples
of mythical earnings. - Investors
today insist on more meat and'
sinew in their equities.

. Still Growing-

All of which is not condemna¬

tion of, but orientation back-,
ground for, a .current considera¬
tion of electronics as a valid field

for prudent investment. Elec¬
tronics is here to stay, a massive
industry still offering attractive,
rewarding and undervalued secu¬

rities for tnose willing to delve
and analyze and select. Total fac¬

tory sales of electronic products
are expected to advance in 1963
some 15% over last year to above
$15 billion. The biggest gains will
continue to be in military elec¬
tronics with, no doubt, a greater
surveillance over profit margins
by the Department of Defense.
Total the government agencies
(principally Defense, National
Aeronautics, and NASA) are ex¬

pected to spend $9 billion for
electronic shipments in 1963; up

18^> over last' year. Industrial
electronic factory sales (almost
half from computing, data han¬
dling, controls and processing) are
estimated to reach $2.7 billion in
1963 (up around 13%); and the
consumer product end, $6.4 billion
this year" (no change). Mono¬
chrome TV set sales should dupli¬
cate the 1962 total of 6.2 million

units. (Small radio unit sales are

still hurting from foreign com¬

petition.)

So, on the horizon, this huge
electronic business will, this year,
reach new volume highs, as it has
done successively in every one of
the past 14 years. The problem,
therefore, from the investors'
viewpoint, is to find undervalued
securities within this romantic in¬

dustry, where profit margins can
be maintained or improved, or

i9b2 net, this year. It continues to
be merger mulcted and nas re¬

cently acquired General Controls.
It is widely held by institutions
and seems to be favorably re-

Entirely without recommenda- garded at around the 47 level,
tion or endorsement of any sort, Minneapolis-Honeywell is uni-
\ve have jotted down below a lew versaUy respected for its leader-
notes about representaUve issues ship in automatic controls and m-
that may deserve your former strumentation, and its strong posi-
inspection. tion in guidance systems for mis-
Fairchild Camera despite its siles and space vehicles. MHW

name is largely an electronic common just reached a new high
company. It reported record prof- for the year at 109 and pays a $2
its last year of $2.36 a .share.: The dividend out of earnings (1962)
company got off to -a rather poor of $3.72 /per share. .

first quarter but for the full year < Qther electronics which seem to
1963 sales of around $100 million fjntj market favor.are Avco; Beck-
are. expected with a net .figure

man, Litton, Xexas Instruments,
approximating the. 1962> results. Varian and Textr0n, which has aFail child might be regaided a. |G( of electronic overtones. More
reasonably priced at current quo- volatile in their- earnings per-

of 34 /2. {„;formance have been Raytheon and
Radio Corporation ; needs no Collins, and of course, IBM, ele-

special introduction. It has been gant in electronics, always seems
trying since 1929 to recross 100. to be more of a religion than a
Now at 62, it sells in an identical stock..

range with Texas Instruments. A£ter a swinging decade the
RCA looks sturdy today and. onlyelectronic trade has now prettythis week reported its best first well separEted the men from the
quarter earnings in history, 95c boys. Poetic appraisals have giv.
a share compared with 81c for the en. way t more mundane and
same peiiod in 1962. coldly statistical valuations. Few
Also in the consumer, field,. shares are worth 50 times earn-

Magnavox has been a consistently ings any more, but solid worth can
good performer. With indicated often be detected at a multiple
annual earnings of above $1.60, of 20, or less,
the stock at 39 seems reasonably
appraised. Zenith did well last T-> , -p.. ^ ...

year advancing its per share net 1 UertO KlCO Equities
to $2.16 from $1.99 the preceding

.r>onn
year. Against a 1961 high of 82%, JiXCeeil $200 Million
ZE common does not seem in¬

flated at 53. Motorola has just re- SAN JUAN, Puerto Rico — The
ported a disappointing first quar- value of Puerto Rican corporate
ter (around 30c a. share against equity securities available to the
61c last year), but this was due general public has quadrupled
partly to non-recurring outlays since 1953 from $50 million to
in the transistor department and more than $200 million, it was
start up costs for re-entering color announced here.
TV production (discontinued five Caspar Roca, Jr., newly elected
years ago). Motorola at 59 V2, near President of the Society of Fi-
its low for the year, seems to have nancial Analysts of Puerto Rico,
discounted adequately, lower first said that "the sharp trend to 'go
quarter; results. Curtis - Matlies public' in Puerto" Rico has been
over-the-counter at 43, has dem- a virtually unnoticed phase of the
onstrated remarkable growth and island's npch-publicized Opera-
earning power in entertainment tion Bootstrap effort."
electronics. Mr. Roca, who is. President of
General Telephone and Elec- International Investment , Com-

tronics has an energetic look pany of San Juan, noted that some
about it. It has just reported rec¬

ord first quarter earnings of 29c
a share (against 25c last year),
and Mr. Donald C. Power, Chair¬
man, has estimated net for 1963 at

$1.25 per share against $1.16 re¬

ported for 1962.
International Telephone is ex-

twenty corporations are currently
traded over-the-counter or on the
American Stock Exchange and
New York Stock Exchange, and
for more than half of these listing
has occurred during the past ten
years. In this latter group he in¬
cluded Bacardi, Commonwealth
Oil, Girard Industries, Puerto Rico
Telephone, Pueblo Supermarkets
and Swiss Chalet.

In his post as top executive for
the island financial analysts group,
Mr. Roca succeeds Luis Valiente,
Vice-President of Merrill Lynch,
Pierce, Fenner and Smith, and
manager of the brokerage finn's
San Juan office.
Mr. Roca also cited three prime

.objectives 'the analysts should
pursue in 1963:

(1) Aiding ; the Alliance . for

Progress to develop active secu¬
rities markets throughout Latin
America "so that local savings
productively invested may reduce
the need for outside capital re¬

quired for modern economic de¬

velopment."
(2) Urging the Puerto Rican

Legislature to enact legislation
regulating local sale of securities
"for the protection of both in¬
vestors and responsible issuing
companies."
(3) Promoting "at least at the

present fast rate of increase" the
development of an active market
for Puerto Rican securities, both
in the continental United States

as well as throughout Puerto Rico.
Before joining International In¬

vestment in 1962, Mr. Roca served
as President and General Man¬

ager of the Puerto Rico Indus¬
trial Development Company, the
$100 million government agency
that has built and leased to U. S.
and local private investors some

500 industrial buildings. He is also
financial consultant to many pri¬
vate and government organizations
in Puerto Rico and some foreign
countries.

Forms Naisby Assoc.
PALMYRA, N. J. — Henry G.
Naisby is conducting a securities
business from offices at 900 Parry

Avenue, under the, firm name of
Naisby Associates.
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and proud to be
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Our 1962 Annual Report gladly sent at your request.
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Investment Opportunities in
The Bottled Gas Industry

£ By Richard P. Finn

There's no denying that commercially salable liquefied petroleum gas
has come a long way and is destined to go much further in fulfilling
its exciting, well diversified potential. Spelling out the progress and
prospects for LPG, Mr. Finn describes the types and many faceted
uses; - identifins the leading distributors and their stocks' (largely
traded in OTC market) performance; and details the consumption
by and the potential in residential and commercial, farming, chemical
and rubber, engine fuel and industrial areas. The industry is being
consolidated into stronger hands as distributors, producers and pipe- ,,

lines take on more volume. Foreordained to be LPG's largest cus¬

tomer is the chemical industry as the versatile gas looms as a T
stronger contender for gasoline and diesel fuel, natural gas and

electricity business.

LPG END USE GROWTH

(Million Gallons)
1961

4,352
I960

4,225
3,736 3,558
880 898

671

9,800

707

9,545

Liquefied petroleum gas, a wasted
natural resource barely fifty years

ago, is now a billion dollar indus¬
try—and headed upward. Without
this familiar "bottled" gas, rural
America would never be quite the
same. Since World War II, or co¬

inciding roughly with the exodus
of city dwellers to Scrub Oak
Heaven, consumption of LPG has
soared from 1.3 billion gallons to
10.8 billion gallons annually. Last
year's volume was up 10% and a

similar increment is anticipated in
1963.

Acceptance of this versatile fuel
has provided distributors with
many of the defensive qualities of
public utilities but without the
shackles of Federal regulation.
Despite substantial competition
with other sources of fuel and

power and amongst itself, the
young industry lias demonstrated
a high degree of profitability.
LPG is actually many different

gases — propane, butane, isobu-

tane, etc.—which are extracted as
by-products by oil and natural
gas refineries. Propane, by far the
most important of the trio, gives
off considerably more heat than
natural gas and can be liquefied
under moderate pressure for con¬
venient storage and shipping. In
off-pipeline areas, families use it
as a substitute for natural gas,

electricity and for central heating.
Considering the vast potential in
such uses as fuel cells, internal
combustion engines (as a substi¬
tute for gasoline and diesel fuel),
welding, snow melting, flame cul¬
tivation, air conditioning, heating
swimming pools, etc., the field ap¬

pears to have many BTU's of
growth still ahead.

Ironically, due to the increasing
use of petroleum products and
natural gas, LPG-supply keeps
rising faster than demand. Pro¬

ducers, in fact, have been hard-
pressed to find markets for their
LPG by-product. This keeps re-

Consecutive Common Stock Dividends Declared

FIRST

FIRST

112 distribution
centers, plus

Serving 18 Eastern

in sales—largest independent distribu¬
tor of LP-gas \

to go public—18 years of corporate
existence

in experience—35 years of depend¬
able gas service

in research and development—
staff of experienced specialists
to develop new applications and
solve heat problems of indus¬
trial processes

in diversification—produces
natural gasoline and LP-
gases — maintains fleet ^of
tank cars and transport
trucks — manufactures gas

appliances and LP-gas tanks
for" consumer storage and
delivery trucks

271 dealer
"cutlets

and Central states

Suburban Propane
General Offices

Whippany, New Jersey

N. Y. Office: .

20 Exchange Place

Gas Service Anywhere

finery prices low and enables dis¬
tributors to offer LPG at com¬

petitive prices and boost their
19G3

margins on sales as well. Residential & Commercial (includes Farming)__ 4,568
Large oil companies like Atlan- Chemical and Rubber — 4,511

tic Refining, Cities Service, Shell, Engine Fuel —_——_. _____— 893
Sinclair and Sun Oil sell their Industrial & Miscellaneous ____— ;_ 645

LPG extract to independent dis- Total — All Uses ------ 10,800
tributors. Others like Jersey J
Standard, Skelly, Allied Chem-- ' Rlsmg Earnm*s reason the LPG industry is
ical's Union Texas Natural Gas- Nearly all the major U. S. dis-- being consolidated into stronger
oline Division, Union Oil, and tributors sport steadily rising sales hands. The only danger here lies
Phillips Petroleum also operate and earnings. This progress has *n the possibility of running afoul
their own distribution facilities. oot gone unnoticed, either by in-- of Government anti-trusters, as in
The latter is recognized as the in- vestors or by the petroleum in--, the Suburban Gas case. However,
dustry's largest producer and the dustry as a whole. A big stir was sources close to the industry point
pioneer in the figld.- Profits from caused recently when Texas East— 0,ut that ..the settlement with Sub-
LPG, of course, are relatively ©rn Transmission Corp., one of the urban oces not appear to be
small in the over-all picture for nation's largest pipelines, pur- overly burdensome,
these titans. chased the Pyrofax Gas subsidiary
How long will .supply exceed °f Union Carbide Corp. for $24 Huge Farm Market

demand? Throughout the short- j*11"10*1. Pyrofax, one of the ear- of all the residential and corn-

term future at least, says Chemical +distributors, has over mercial uses for LPG, none is
Week magazine. Production ca- 5U0>000 customers in 28 states. m0re promising than flame cul-

pacity was enlarged by about 530 This development has several'tivation on farms. Called, pi-
million gallons during 1962. important aspects. Right off the quantly enough, "sizz weeding,"
Thirty-three new plants went on bat, Texas Eastern is going to ex- flame cultivation is said to weed
stream and there were seven Tend its pipeline from Steuben- cotton for $4.00 to $5.00 per acre,
major expansions. An additional ville, Ohio to Philadelphia. In the compared to $14.00 or $15.00 man-
500 million gallons of annual ca- Past> the Eastern Seaboard has ually. Years ago, this method was

pacity is expected to go on stream been the area of least LPG growth tried but due to poor merchandis-
this year. - because of the high transportation ing was found wanting. Early
On the retail level there are an COs*s from the Southwest. Trans- sales efforts were made through

estimated 25,000 distributors, rang- Pd^tedion costs, historically, have LPG dealers who, at that time,
ing from one-man-and-a-truck accounted for two-thirds of LPG's were not service-minded. Today,
operators to well-integrated na- retail price. From another angle, equipment makers have set up
tional organizations. Rising costs though, this marks the first time systems of factory-authorized and
and competition have hastened the that distributors will have com- trained dealers,
trend toward consolidation, how- Petea directly with a pipeline for All told, flame cultivation is
ever. In fact, Suburban Gas, which retail customers. < " currently being practiced on more j
has well over 100 marketing plants The first all-LPG pipeline was than 15,000 farms, up 50% over |
and a growth record excelled by uncorked Ipy Mid-America Pipe- a year ago. Such extensive new j
few, if any, other distributors, bne in 1960, running from West farm uses as grain drying and j
caught the eye of the Justice De- Texas to Illinois. Despite heavy tobacco curing consumed more

partment in 1961. The. latter filed initial expenditures, this pipeline LPG than ever before in 1962 and
suit under the Clayton Act chal- racked up a profit in 1962 and fur- this trend is headed upward,
lenging 13 separate acquisitions ther progress seems assured. This Oil and Gas Journal says that
made by Suburban over the pre- year, Mid-America plans to in- one company, Afco Flame Culti-
vious eight years. Pursuant to a crease its average daily capacity vator Co., of Little Rock, Ark., i
consent judgment between the from 102,000 barrels to 135,000 pxnect^ to sell 5 000 to 10 000 sizz 1

company and the Justice Depart- barrels at a cost of $4.4 million. wePeders this year and thinks that
ment on Sept. 17, 1962, the com- In its first two years of operation, opportunity in the field is unlim-
pany disposed of certain properties Mid - America delivered around jted. Such crops as corn, cotton,
in the States of Washington and 26.3 million barrels -of LPG. : soybeans, sorghums, popcorn, pea-
Oregon. However, in the mean- The Dixie Pipeline, which runs nuts, Irish potatoes, , sugar cane,
time, Suburban has acquired from Texas to the Southeast, also sugar beets and sweet potatoes
LPG properties in Missouri and carries LPG. Started in 1961, it are said to lend themselves read-
western Illinois. is owned by eight major oil com- ily to flame cultivation..; /

„ . . , 1V , . panies. , Taking U. S. Department of Ag- :n cipa is ri u ors ^se of jumbo tank cars is an- riculture figures for acres of theise
Largest and best integrated of other way in which major distrib- crops harvested in 1960, Afco en-

the distributors is Suburban Pro- utors are slicing transportation visions a flame market potential
pane Gas Corp., Whippany, N. J., costs. Even the familiar 100-pound of nearly 3 billion gallons of LPG
which in 1961 turned producer home gas cylinder bottles are per year. Presently, no more than
by acquiring Frio-Tex Oil and being supplanted by larger above 100 million gallons are said to go
Gas of Corpus Christi, Texas, and underground storage tanks into sizz weeding. And since the
Other subsidiaries make storage which take bulk delivery. The market is concentrated in Arkan-
and truck tanks, space and water need for larger tank cars and stor- sas, the Mississippi delta country
heaters, kitchen stoves and clothes age facilities is perhaps the best and the Texas plains, Afco notes
dryers. Some 22% of total Subur-

......

ban Propane revenue is derived " ~

from self-made gas appliances.
National Propane serves 500,000 HlfjHI |(«HTS

customers scattered over two- WIILIumw
thirds of the nation. The impact ;
of its acquisitions is evidenced in
the fact that sales have increased

.

by more than six-times since 1955. -

Servi^^'ha^spread/apid'ly east- Net Sales and Revenues,... $ 5,223,329 $ 3,434,488 52.0

Year Ended December 31

1962 1961

%
Increase

ward into the Mid-West and into
AT , T u * m 1 oto oon

Alberta and British Columbia. In Net Income before Taxes 1,273.339
a year's time, Thermogas, an ag- „ T 7oQ
gressively managed regional dis- iNei income ooo,/oy
tributor in Iowa, more than dou- . ni

bled its annual volume through Earnings per Common Share
acquisitions alone.

738,466

396,666

72.4

67.3

1.08 .70 54.3

Other leading distributors in-
Total Assets 9.327,729

elude California Liquid Gas, of -inAT>i.:„rt Oowi+oi'r 1 qoq 100

Sacramento; , General Gas of Working Capital 1,889,182
Louisiana; Biossman Hydratane,

stockholders' Equity : 4.040,465operating m Louisiana, Georgia J
and Mississippi;; Diversa, Inc., Gallons Sold 16,083,474
of Dallas, Texas; Tropical Gas, of : / ... .

Miami, the leading distributor to / . ?
Central and South American coun- PAPGAS INC
tries; and Pargas, Inc. of Waldorf, I I V.
Md. The latter has made 14 ac¬

quisitions, including one in Can¬

ada, over the.past six years. i

6,073,998

1,176,452

3,564,245

10,130,890

53.5

60.6

13.4

58.8

Waldorf, Maryland
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LEADING LPG DISTRIBUTORS

—; Company — Period-

Blossman Hydratane__ 6 mos. to Dec. 31
California Liquid Gas 6 mos. to Dec. 31

Diversa, Inc.__. 6 mos. to Jun. 30
General Gas . 9 mos. to Sep. 30
National Propane 12 mos. to Jan. 31,1963
Pargas Year to Dec. 31
Petrolane Gas__ Year to Dec. 31
Suburban Gas 9 mos. to Jan. 31,1963
Suburban Propane Year to Dec. 31
Thermogas 9 mos. to Dec. 31

Tropical Gas Year to Dec. 31

a Paid a 5% stock dividend on Feb. 15, 1963.
, b Paid a 5% stock dividend on Feb. 1, 1963.

Total Revenues Earnings Latest
(Millions) —Per Share—• Recent Annual Where

1963 1961 1962 1961 Price Cash Div. Yield Traded

$4.1 $3.3 $0.27 $0.25 $6% a__ — — ASE
9.0 8.8 0.45 0.50 16 0.30 1.8% OTC
11.2 14.3 0.19 0.31 5% OTC
18.6 22.1 0.23 0.25 15 0.15 " 1.0 ASE
20.9 20.8 1.38 1.09 14 b OTC
5.2

'

3.4 1.08 0.64 17 0.36 2.1 ' OTC
27.0 20.1 1.25 1.13 27% 0.48 1.7 OTC
16.3 16.0 0.72 0.63 18% 0.56 3.0 NYSE
52.7 48.2 2.02 1.85 291/2 1.32 4.5 NYSE
11.9 5.1 0.37 0.31 I2V2 0.32 / 2.5 OTC
14.9 12.7 1.23 1.01 191/4 0.40 2.1 / OTC

that the vast northern corn belt
is .still largely unsizzed.
One of the best features of flame

cultivation is that it provides a
desirable summer load for the

LPG distributor. Petrolane Gas

Service, for example, is promoting
this activity by contracting with
farmers to de-weed their fields
at a fixed price per acre. Since
LPG refinery prices are at their
lowest in summer it is doubly
important for the distributors to
even out seasonal load factors.
Many are finding it economical to
buy their supplies during the sum¬
mer and store them in under¬

ground salt domes.

Use of LPG as a farm tractor
fuel is also growing by leaps and
bounds. About half of the annual
U. S. tractor output is now fac¬
tory-built to handle LPG. More¬

over, every year substantial num¬
bers of conventional fuel-burning
tractors are converted. The con¬

version cost, about $300, is not
difficult to overcome*

/Inconsistent fuel quality has
kept propane from making any
real headway • in past internal
combustion engine use, although a

few taxi, truck and bus fleets have
quaffed it. Fork lift trucks have
been adapted for propane use in
large numbers. Compared to gas¬
oline or diesel fuel, propane burns
much more cleanly, eliminates ob¬
jectionable fumes, reduces spark
plug wear, and cuts oil changes.

! It also contains 110-octane, or con¬
siderably higher than even pre¬
mium grade gasoline.

Possible Substitute for Gasoline

Importantly, early this year the
Natural Gas Processors Associa¬

tion, representing about three-
quarters of all gas producers, de¬
veloped specifications for a new

LPG, called HD-5, for use in any
gasoline engine. If the fuel proves
to
/ be of consistent quality, it

seems likely that more engine
makers will be persuaded to build
units tailored for propane instead
Of gasoline. Borg-Warner, which
has a division which makes LPG
conversion units, says that propane
presently has less than 1% of the
over-the-road truck market. None.-
theless, the company forecasts a

30% hike in LPG conversion unit

sales this year.

Fuel cells, which produce elec¬
tric current through chemical re¬
action, also have great future po¬
tential for LPG. In fuel cells,
chemical elements are fed into

the cell continuously to produce
ia constant supply of energy. Fuel

cells have already achieved much

j higher marks' in lab tests than

electrical power at its most effi¬

cient. LPG should be very much
in this picture in future years.

Meanwhile, the generating of
electric power with propane is

being accomplished via thermo¬

electric generators developed by
.the Minnesota Mining and Manu¬

facturing Co. y

Chemical Industry Destined
To Be Largest Consumer

The chemical industry currently
runs a close second to domestic
and commercial uses as the top
LPG market. And if requirements
in chemistry, rubber and plastics
continue to mushroom, the Num¬
ber Two user of LPG will soon

become Number One. Demand in
the three areas rose to 4.5 billion

gallons in 1962, a 20% bulge over

the previous year. This repre¬
sented about 42% of total LPG

consumption, compared to 37% in
1960 apd 31% in 1955.
Behind heavy chemical con¬

sumption are polyethylene and
polypropylene. The latter is com¬

ing up fast—production doubled to
110 million pounds in 1962 and
the outlook is for increased out¬

put of both polypropylene plastic
and fibers. Rubber, snapping back
from a 1961 slump, registered a

healthy 12% gain in LPG con¬

sumption last year.

What, exactly, is LPG? The
term is generic, referring to a

family of light hydrocarbons
which are dominated by propane
and butane. Roughly 25% of these
gases is produced in refineries,
where they are drawn off a step
or two prior to the high octane
gasoline fractions. Most of the
rest comes from natural gas; how¬
ever, helium, which is in growing
demand, also yields LPG. Propane
and butane are high in BTU val¬
ues, burning with roughly three
times the heat of natural gas and
six times that of manufactured

gas.

The chief advantage of LPG lies
in its portability. Kept under pres¬
sure, propane is a liquid and can

be easily pumped into cylinders
or tanks and shipped or stored
where needed. When the valve of
a propane container is turned on,
the liquid vaporizes and hisses
forth to be burned. Butane will
not vaporize unless the tempera¬
ture is above freezing, hence it is
less valuable for home use.

Portable or not, however, pro¬
pane loses its edge quickly when
a natural gas pipeline is extended
into a residential area. Domestic
activities of LPG distributors are

confined to rural and resort areas
where they lock antlers with fuel
oil dealers and electric utilities.
This competition is not so exacting
because once a client invests $200
or so in a large LPG storage tank
and gets good service, he is not
likely to switch from gas.

Propane Aided by Natural Gas

Industry

Interestingly enough, natural
gas utilities help promote the use

of propane in off-pipeline areas
so that home owners will invest in
gas rather than electric appli¬
ances. If the utility takes over

the customer later, the LPG dis¬
tributor receives a payment to
help ease the loss. Petrolane Gas
Service lost 700,000 gallons a year
in one part of Illinois due to a

pipeline extension but recouped
more than half by promoting

flame cultivation and grain dry¬
ing. Also, as Chemical Week mag¬
azine comments, the loss of some4
geographic markets to natural gas
has been offset somewhat by in¬
creased LPG use in mining and
timber areas of the nation.

It took the horseless carriage to
start LPG on its way. Strange
gases in early gasolines caused the
fuel to evaporate faster than it
could be burned. Chemists, sep¬
arating the gasoline into its liquid
and gaseous components, sensed
the value of the formerly wasted
vapor from "wild" gasoline. Com¬
mercially salable LPG came along
soon after. Last year, the industry
marked its fiftieth anniversary,
with 12 million customers and a

roster of uses which seems to
have no end. So, perhaps the dis¬
tributors can be pardoned if they
look toward the next fifty with
something akin to unbridled
optimism.

Rittmaster Voisin

To Admit Partner
Rittmaster, Voisin & Co., 40 Ex¬
change Place, New York City,
members of the New York Stock

Exchange, on April 25th will ad¬

mit Theodore D. Gelman to part¬

nership.

N. Y. Municipal
Bond Club Outing
The Municipal Bond Club of New
York will hold its 30th annual
field day on Friday, June 7, at the
Westchester Country Club. Res¬
ervations should be made by May
29 with William M. Durkin, First
National Bank of Chicago in New
York. The Municipal Bond Club
will publish its annual "Bond
Crier" in connection with the out¬

ing.
Members of the Field Day Com¬

mittee are— J
Committee Chairman: William E.

Simon, Weeden & Co.
Chairman's Committee: James F.

Reilly, Goodbody & Co.

Finance Committee: William Dur¬
kin, First National Bank of Chi¬

cago, New York; David Jones,

Announcements: Brenton W. Har¬

ries, Blue List Publishing Co.,
Chairman; Henry Milner, R. S.
Dickson & Co., Inc.; Arthur
Guastella, Municipal Bond
Buyer.

Arrangements: Chester W. Viale,
L. F. Rothschild & Co., Chair¬
man; Alfred J. Bianchetti, J. A.
Hogle & Co., Assistant Chair¬

man; Edward T. Shean, Lazard
Freres & Co., Lodging; John C.
Fitterer, Jr., Wertheim & Co.,
Transportation; John Thompson,
Morgan Guaranty Trust Co.;
Gordon A. Jamieson, Blyth &
Co. Inc.

Prizes & Ventures: Charles Smith,
Clark, Dodge & Co., Chairman;
Theodore P. Swick, White, Weld
& Co., Treasurer; Joseph Wise,
J. A. Hogle & Co.; George W.
Hall, Win. E. Pollock & Co.,
Inc.; Paul L. SippJ Jr., Stern,
Lauer & Co.; Donald Breen,
Glore, Forgan & Co.

Sports: Robert F. Tighe, Adams,
McEntee & Co., Chairman;
James Trippe, Ladenburg, Thal-
mann, Golf; James G. Couffer,
Drexel & Co., Softball; Robert

(1587) 7

Wohlforth, Hemphill, Noyes &
Co., Tennis; Peter Trent, James
A. Andrews & Co., Bridge; Jo¬
seph McCarthy, Goodbody &
Co., Horseshoes.

Bond Crier: Donald R. MacNaugh-
ton, James A. Andrews & Co.,
Chairman.
Also announced is the second

annual Fall Sports Outing to be
held Sept. 27 at the Sleepy Hollow
Country Club, Scarborough on

Hudson, N. Y.

IDAC 47th Annual

MeetingJune 20-23
m e n t Dealers' Association of
ment Dealers Association of

Canada; will hold its 47th annual
meeting at Jasper Park Lodge,
Jasper, Alberta, June 20 through
June 23.

Speakers at the annual meet¬

ing will be the Hon; E. C.
Manning, Premier of the Province
of Alberta; Hon. Dufferin Roblin,
Premier of the Province of Mani¬

toba; and David S. Beatty, Burns
Bros, and Denton, Ltd., Toronto,
President cf the IDAC; and Wil¬
bur Sachtjen, McKinsey & Co.,
Inc., New York.
Reservations should be made

with W. S. Walker, Secretary-
Treasurer of the Association by
May 13.

Circle Securities

In Indianapolis
INDIANAPOLIS, Ind.—Circle Se¬
curities Corporation has been
formed with offices at 111 Monu¬

ment Circle to engage in a securi¬
ties business. Officers are Ronald
B. Wcodard, President and Treas¬

urer; Harold R. Woodard, Vice-
President, and John W. Woodard,
Secretary. Ronald Woodard was

formerly an officer of Raffen-

sperger, Hughes & Co., Inc.

t/iis announcement is neither an offer.to sell nor a solicitation of an offer to buy any of these
Debentures. The offer is made only by the Prospectus.

'

•

; $50,000,000 i

PacificNorthwestBell Telephone Company
Forty Year 4'/2% Debentures

Dated April 1,1968 . • C; Due April 1, 2008

Interest payable April 1 and October 1 in Neiv York City

Price 102V2% and Accrued Interest

Copies 'of the Prospectus may be obtained in any State from only such of the
undersigned as may legally offer these Debentures in compliance

with the securities laws of such State.

MORGAN STANLEY & CO.

BLYTH & CO., INC. THE FIRST BOSTON CORPORATION

GOLDMAN, SACHS& CO.

KIDDER, PEABODY & CO.

HARRIMAN RIPLEY & CO.
Incorporated

LEHMAN BROTHERS

MERRILL LYNCH, PIERCE, FENNER & SMITH
Incorporated

DEAN WITTER & CO.

April 17, 1968.

WHITE, WELD & CO.
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DEALER-BROKER

INVESTMENT LITERATURE
AND RECOMMENDATIONS

IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE:

Called Municipal Bonds—List of

Pennsylvania municipals which
have been called for redemption
from Jan. 1, 1962 to March 15,
1963—Pennington, Colket & Co.,
123 South Broad St., Philadelphia
9, Pa. Also available is a memo¬
randum on Electric Bond & Share.

Canadian Issues—Comments on 50

active Mining, Petroleum and
Industrials—Canadian Forecaster,
238 Adalaide St., West, Toronto,
Ont., Canada.

Canadian Market— Review—An-

nett & Company Limited, 220 Bay

St., Toronto 1, Ont., Canada.
Canadian Securities—Monthly
bulletin—Ross, Knowles & Co.,
Ltd., 105 Adelaide Street, West,
Toronto, Ont., Canada..
Chartcraft Over The Counter —

Chart book with over 700 point
& figure charts on industrials,
utilities, banks and insurance com¬

panies—Spring issue revised to
March 29 — $12.50 — Chartcraft,
Inc., Dept. CF-1, 1 West Avenue,
Larchmont, N. Y.

Cigarette Companies— Memoran¬
dum—Hirsch & Co., 25 Broad St.,
New York 4, N. Y.

Economic Policies and Business
Conditions Abroad— Study— In¬
ternational Bond and Share, Inc.,
601 California St., San Francisco
8, California.

Japanese Bank Stocks,—Report
•with comparative figures on 16
bankSr-^-Yamaichi, Securities Co.*
of New York, Inc., Ill Broadway,
New York 6, .N. Y.
Japanese Economy for 1963 —
Booklet—Nomura Securities Co.,
Ltd., 61 Broadway, New York 6,
N. Y. Also'available is a booklet
oh the Japanese Stock Market for
1963.

Japan Stock Exchange Manual—
Detailed information on a variety
of subjects concerning the tech¬
nicalities of investing in Japan—
The Daiwa Securities Co., Ltd.,
149 Broadway, New York 6, N. Y.
Also available are statistical data
on Japanese securities.

Missiles on Call—Article in cur¬

rent issue of the , American In¬

vestor—American Investor, Amer¬
ican Stock Exchange Building,
New York 6, N. Y.—250 per copy;

$2.00 per year. Also in the same
issue are comments on the Dress

Industry, Lease Plan International,
and Nedicks.

New York City Banks—Compara¬
tive figures on ten New York City
Bank Stocks— Laird, Bissell &
Meec|s, 120 Broadway, New York
5, New York.

Oil Stocks— Bulletin with com¬

parative figures on 26 companies
—Hardy & Co., 25 Broad St., New
York 4, New York.
Oil Stocks—Review—L. F. Roths¬
child & Co., 120 Broadway, New
York 5, N. Y.

Over-the-Counter Index— Folder

showing an up-to-date compari¬
son between the listed industrial

stocks used in the Dow-Jones

Averages and the 35 over - the-
counter industrial stocks used in
the National Quotation Bureau

Averages, both as to yield and
market performance over a 23-
year period— National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N. Y.

Paper Industry— Analysis with
particular reference to Interna¬
tional Paper and West Virginia
Pulp & Paper—F. S. Moseley &
Co., 50 Congress St., Boston 2,
Mass. Also available is an analysis
of Ludlow Corp.

Paper Industry—Report—David L.
Babson and Company, Inc., 89
Broad St., Boston 10, Mass.

Paper Industry Review^ B, i1..
Rothschild & Co., 120 Broadway,
New York 5, N. Y. Also available
is a memorandum on Standard Oil

of Indiana.

Portfolios—Three suggested lists
of stocks—Shearson, Hammill &
Co., 14 Wall St., New York 5, N. Y.
Put & Call Options on Canadian
Securities — Bulletin — Draper,
Dobie & Co. Ltd., 25 Adelaide St.,
West, Toronto, Ont., Canada.
Also available are brief data on

187 Canadian issues.

Railroad Highlights — Bulletin
with particular reference to Chi¬
cago North Western, Illinois Cen¬
tral Industries and New York

Central—H. Hentz & Co., 72 Wall
St., New York 5, N. Y. Also avail¬
able is a report on Carrier Corpo¬
ration.

For banks, brokers and financial institutions .

Currently Active Stocks

in our Trading Department:

ETHYL CORP. ,,

TIME INC.

FIRST WESTERN FINANCIAL

. WARNER & SWASEY

WEYERHAEUSER CO.

ELI LILLY

Troster, Singer & Co.
» Members New York Security Dealers Association

74 Trinity Place, New York 6, N.Y.
HAnover 2-2400 Teletype 212 571-1780<; 1781; 1782

Steel— Bulletin— Schweickart &

Co., 29 Broadway, New York 6,
N. Y. Also available are comments

on Aerospace and Defense Issues.

Steel Companies— Review with

particular reference to National
Steel Corp., Inland Steel Com¬
pany, McLouth Steel Corp. and
M. A. Hanna Company— D. H.
Blair & Company, 5 Hanover Sq.,
New York 4, N. Y.

Treasury Financing & Balance of
Payments—Bulletin—Goodbody &
Co., 2 Broadway, New York 4,
New York.

When Do You Want Income—

Comparison of investment objec¬
tives of an income fund with a

growth fund—The Parker Corp.,
200 Berkeley St., Boston 16, Mass.

Alberto Culver—Analysis—Bell &
Farrell, Inc., 119 Monona Avenue,
Madison 3, Wis. Also available is
an analysis of Warner Electric
Brake & Clutch.

Allied Chemical—Memorandum—

Pershing & Co., 120 Broadway,
New York 5, N. Y.

American Hoist & Derrick—Mem¬

orandum— New York Hanseatic

Corporation 60 Broad St., New
York 4, N. Y.

American Motors— Bulletin—

Bachex & Co., 36 Wall St., New
York 5, N. Y. Also available is a

bulletin on Department Stores.

American Smelting and Refining
Company—Analysis—Hornblower
& Weeks, 1 Chase Manhattan
Plaza, New York 5, ,.N. Y. Also
available are comments on Na¬

tional Steel, Ceco Steel Products,
Cincinnati Milling Machine, Gen¬
eral Portland Cement, Endicott

Johnson, General Mills, M. A.
Ilanna and Skelly Oil.

Anelex — Memorandum — New

York Hanseatic Corp., 60 Broad
St., New York 4, N. Y. Also avail¬
able is a memorandum on Charles

of the Ritz.

Area Mines Limited—Comments-

Draper Dobie & Company Ltd.,
25 Adelaide St., West Toronto,
O'rit., Canada. Also available are

comments on Canadian Dyno
Mines Ltd., Iso Mines Ltd., and
Raglan Nickel Mines Ltd.

Arrow Liqueurs Corp.—Analysis
—Murray Frumin & Co., Penob¬
scot Building, Detroit 26, Mich.
Associated Truck Lines—Report—
Watling, Lerchen & Co., Ford
Building, Detroit 26, Mich.

Atlas Corp. — Memorandum —

Spingarn, Heine & Co., 37 Wall
St., New York 5, N. Y.
Beneficial Standard Life Insurance

Company—Study—Robert H. Huff
& Co., 210 West Seventh St., Los
Angeles 14, Calif.
Bestwall Gypsum—Analysis—
Herzfeld & Stern, 30 Broad St.,
New York 4, N. Y.

Bobbie Brooks— Memorandum —

Coggeshall & Hicks, 50 Broadway,
New York 4, N. Y.

Borg-Warner Corp. — Memoran¬

dum—Pershing & Co., 120 Broad¬
way, New York 5, N. Y.
Caldor — Memorandum — Ira

Haupt & Co., Ill Broadway, New
York 6, N. Y.

Colonial Stores—Memorandum—

Courts & Co., 11 Marietta St.,
N. W., Atlanta 1, Ga.

Consolidated Foods Corp.—Memo¬
randum—R. W. Pressprich & Co.,
80 Pine St., New York 5, N. Y.
Consolidated Cigar — Review —

Hirsch & Co., 25 Broad St., New
York 4, N. Y. Also available are

reviews of First Charter Finan¬

cial and General Motors.

Dodge Manufacturing Corp. —

Analysis—McGann Securities Co.,

125 West Colfax Ave., South Bend
1, Indiana.
Eastman Kodak vs Polaroid—Dis¬
cussion—Reuben Rose & Co., Inc.,
115 Broadway, New York 6, N. Y.
Also available are comments on

General Plywood.

Endicott Johnson— Review— In¬

vestment Management, Inc., Bank
of St. Louis Building, St. Louis 1,
Missouri.

Eversharp Inc.— Report— A. M.
Kidder & Co., Inc., 1 Wall St.,
New York 5, N. Y. Also available
is an analysis of Radio Corp. of
America and a bulletin on

Amerada Petroleum.

First Southern Co.I—Analysis—
McDaniel Lewis & Co., Jefferson
Building, Greensboro, N. C.

General Cable—Analysis—Colby
& Company Inc., 85 State St.,
Boston 9, Mass. Also available is
an analysis of Owens-Corning
Fibreglass. .

General Corporation of Ohio —

Analysis—Merrill, Turben & Co.,
Inc., Union Commerce Building,
Cleveland 14, Ohio.

General Steel Industries, Inc. —

Analysis—Schrijver & Co., 37
Wall St., New York 5, N. Y.

General Tire & Rubber Co. —

Analysis — Mitchum, Jones &
Templeton, Inc., 650 South Spring
St., Los Angeles 14, Calif.

Gillette— Analysis— Reynolds &

Co., 120 Broadway, New York 5,
New York.

Gillette— Memorandum— Finkle

& Co., 70 Wall St., New York 5,
New York.

Gillette Co.—Analysis—Edwards
& Hanly, 100 North Franklin St.,
Hempstead, N. Y.

Hawaiian Telephone — Memoran¬
dum—Stearns & Co., 80 Pine St.,
New York 5, N. Y.

Hydrocarbon Chemicals, Inc. —

Memorandum — Perkins & Co.,
Mercantile Building, Dallas 1,
Texas.

Ilikon Corp. — Report — D. H.
Thomas & Co., 52 Wall St., New
York 5, N. Y.,

Insurance Company of North
America—Memorandum—Lamson

Bros. & Co., 141 West Jackson
Blvd., Chicago 4, 111.
International Paper Co.—Analysis
—Fahnestock & Co., 65 Broad¬
way, New York 6, N. Y. Also
available is a review of Fruehauf

Trailer Co. and a list of issues

which appear interesting.
Interstate Hosts Inc.—Analysis—
Hill Richards & Co.,. 621 South
Spring St., Los Angeles 14, Calif.

Also available are analyses of
R. C. Can Co. hnd Pacific South¬

west Airlines.

Johns Manville Corp.—Analysis—
Thomson & McKinnon, 2 Broad¬
way, New York 4, N. Y. Also
available is a report on Draper
Corp.

Kalvar Corp. — Report — D. B.
Marron & Co., Inc., 63 Wall St.,
New York 5, N. Y.
Kennesaw Life & Accident In¬

surance—Memorandum—Ralph B.
Leonard & Sons, 50 Broadway,
New York 4, N. Y.
P. Lorillard — Memorandum —

Josephthal & Co., 1*20 Broadway,
New York 5, N. Y. Also available
is a memorandum on Reynolds
Tobacco. >>;

Macke Vending Co.— Study—
Auchincloss, Parker & Redpath,
2 Broadway, New York 4, N. Y.
Also available is an analysis of
Sprague Electric Co.

Major Pool Equipment Corp.—Re¬
port—Hill, Thompson & Co., Inc.,
70 Wall Street, New York 5, N. Y.

Mayaguez-Arecibo-Caguas—^Spe¬
cial report on municipalities —

Government Development Bank
for Puerto Rico, San Juan, Puerto
Rico.

Miehle Goss Dexter—Memoran¬

dum — De Haven & Townsend,
Crouter & Bodine, Land Title
Bldg., Philadelphia 10, Pa.
Miles Laboratories — Memoran¬

dum—Chas. W. Scranton & Co.,
209 Church St., New Haven 7,
New York.

Mountain Fuel Supply Company
—1962 Annual Report—Mountain
Fuel Supply Co., 180 East First
South Street, Salt Lake City 10,
Utah.

Motor Travel Services — Memo¬

randum — Engler & Budd Co.,
Mobil Oil Building, Minneapolis
2, Minn;
National Airlines—Memorandum

—Walston & Co., Inc., 74 Wall
St., New York 5, N. Y. Also avail¬
able is a memorandum on Kern

County Land.

National Fuel Gas — Analysis—
Gerstleyj Sunstein & Co., 211
South Broad St., Philadelphia 7,
Pennsylvania.
Nu-Tone Inc.—Comments in curT

rent issue of "Investor's Reader"

—Merrill Lynch, Pierce, Fenner &
Smith Inc., 70 Pine St., New York
5, N. Y. Also in the same issue
are comments on Home Insurance

Co., Lane Bryant, Inc., Lance,
Inc., United Utilities, Amerace

Corp., Dow Chemical, Moore
Corp., Ltd., Super Valu Stores,
Inc.

Continued on page 44

Japanese Securities
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American Electronics

Can Do Business in Europe
By James B. Greene, Jr.,* Assistant Vice-President,

Chase Manhattan Bank, New York City

Various ways electronics can obtain entry into the still far from
unified European market are outlined by Mr. Greene. The Chase
Manhattan banker briefly touches on the financial considerations

involved and warns of possible pitfalls to avoid.

The European Market consists of
about 20 different countries with'

significant differences each from
the other, and since financing is
in itself a sub^
j e c t t h a?t
covers a mul- 5

tiplicity of
problems w e

try to stick to
broad outlines.

Fortunately,
our topic has
become in

some ways:.,
less complex
over the past
ten years as

far as direct
, _ „

, .
_ • James B. Greene, Jr.

exporting is

concerned. For the most part, cur¬

rency controls, import regulations
and restrictive exchange regula¬
tions have disappeared or at least
have become less of a practice
day to day problem to the ex¬

porter. The greatest problem to¬
day lies not in the field of ob¬
taining payment for export sales,
but in making the sales in the first
place against vigorous interna¬
tional competition.

Less Risk in Today's Exports

Additionally, the United States
Government Programs in aid of
exports are somewhat more help¬
ful today than they have been in
the past. In cooperation with the
Export-Import Bank, the Ameri¬
can commercial banks are able to

offer a medium term credit pro¬

gram which allows the U. S. ex¬
porters to sell on terms up to five
years with recourse limited to
15% of the invoice amount pro¬

vided that there has been a 10-

20% down-payment by the cus¬

tomer abroad. Additionally," in
cooperation with the insurance in¬
dustry, the Foreign Credit In¬
surance Association has been set

up to provide credit insurance on

exports for periods running up to
five years. This insurance covers
both political and economic risks,
with the exporter remaining liable
for 15%- of invoice amount in
cases where default has been
caused by economic risk and 5%
where the risk is political, v

FCIA normally prefers whole
turnover coverage, with the rates
involved varying by risk. Where
exporters are primarily selling to
strong European customers rather
than world-wide, this new service
is perhaps less necessary than
where a greater proportion of
sales are made to more doubtful

markets.

Generally speaking, the risks of
loss in European trade today are
not too great if the exporter takes
proper care to follow sound credit
policies. More and more business
is done on open account and letter
of credit terms are found far less

frequently than was formerly the
case. Naturally commercial bank¬
ers are inclined to regret the ab¬
sence of the commissions, but at
the same time the exporter must
beware of insisting on excessively
tight credit terms when his com¬

petitors may be selling on open

-account. In this whole field there

is no substitute for, accurate and
•

up-to-date credit reports as* the
; Credit J Manager must- exercise

considerable - discretion to sift the

wheat from the chaff and to make

sure that he does not drive away

good business or, of course, accept
the bad. 1 <

Manufacturing Abroad

In recent years with, the rise
of the Common Market and the

development of the European
economy, more and more Ameri¬
can manufacturers have supple¬
mented if not supplanted direct
exports by manufacturing locally.
This, of course, brings a new di¬
mension to these firms when it

comes to doing business in Europe
and perhaps a very brief discus¬
sion of the various methods

whereby profits can be generated
by direct business would be
worthwhile here. ,

In the first place, and this is
very often the first step the
American manufacturer takes

outside of the United States, there
is the possibility of licensing a

manufacturer abroad to produce
his products. Here the American
manufacturer provides patents,
trademarks, manufacturing know-
how, but in most cases risks little
or hot capital and if his licensing
agreement is properly drawn, a

licensing agreement can contrib¬
ute to earnings with little risk.
The drawback is, of course, that
the licensee tends to do much

better than the licensor and, of
course, to a certain degree the
manufacturer in the United States

loses control of his own products
and the possibility of exports to
third markets. At times, this has
led American manufacturers to

buy out their own licensee. An
obvious alternative is to set up a

new manufacturing subsidiary.
Here control is present while
capital exposure is very much
greater! There is no general rule
as every company must examine
this for themselves, but direct in¬
vestment does require that the
company have available to it suf¬
ficient management resources

able to do business in another

country to make the new venture
a profitable one, A prerequisite is
a detailed study, of the labor mar¬
ket and tax consideration.

Use of Joint Ventures

A third alternative is to form a

joint venture with a company
abroad in which the American

company may have a majority in¬
terest, a minority interest or split
the investment 50 - 50 with the

European partner. Here, of course,
the idea is to find the right part¬
ner and it perhaps makes little
difference whether you have con¬

trol or you do not since in any
event you are not going to have a

happy relationship if you do not
get along with your partner, even
if you do have control. By this
method the American firm has the

advantage of the European com¬

pany's local management and

knowledge of local conditions,
and of course, capital investment
is substantially less than it would
be if you had 100%. Equally, you
do not get 100% of the profits.
Speaking generally, the important
thing to retain in mind when con¬

sidering doing business in Europe
is to avoid having too inflexible
a policy. Further, despite the
growth of - the common pnarket,

Europe is far from being a unified
market and will probably remain
so for many years. In other words,
an American firm might contem¬
plate on some products direct ex¬
port while it manufactured others

directly and in still third areas

licensed a foreign concern. This
mix of various methods of ap¬

proaching the problem may vary
from one country to another
within Europe.

Further, these problems cannot
be considered wholly in relation¬
ship to Europe, as it might prove
advantageous to export at least
some components back to the

United States or to use a Euro¬
pean company as a base for ex¬

ports to other parts of the world.

v Obtaining finance in Europe
for a subsidiary can .be a compli¬
cated process. In some countries

funds, are scarce and expensive;
in others the amount that can be
borrowed locally is restricted by
Exchange, Control regulations.
Generally speaking short - term
borrowings are relatively far
easier to obtain than term loans.
Often borrowings in local curren¬
cies cost more than dollar financ¬
ing, while to the; extent that a

project is financed in local cur¬

rency the parent companies ex¬

change risk is minimized. The

international manager must weigh
these factors to determine where
his company's best interests can

be served.

As in the case with tax and

legal consideration there is ., no

substitute for detailed advice and

thorough study of the financial
considerations involved in the

European market, or perhaps I
should say markets.

*An address by Mr. Greene at the
Electronics Industries Association Sym¬
posium, Washington, D. C.

A. B. A. Unit to

Confer With SEC

On Trust Investing
Appointment of a special commit¬
tee to present to the Securities
and Exchange Commission the
views of the trust industry on the
question of regulatory jurisdiction
over collective investment funds

was announced April 11 by LeRoy
B. Staver, President, Trust Divi¬
sion, The American Bankers Asso¬
ciation. Mr. Staver is executive

Vice-President, United States Na¬
tional Bank, Portland, Ore.
Named Chairman of the com¬

mittee was Robert D. Ferguson,
Senior Vice-President, Pittsburgh
National Bank, Pittsburgh, Pa.,
who is also Vice-President of the
Trust Division.

A regulation issued recently by
James J. Saxon, Comptroller of
the Currency, continues authori¬
zation to banks and trust compa¬
nies to operate common trust
funds and pooled funds for pen¬
sion plans and permits collective
investment of managing agency
accounts for the first time. The
Chairman of the Securities and

Exchange Commission has ex¬

pressed the view. that a number

of uses of these funds would bring
the banks under the jurisdiction
of the SEC. The Comptroller has
taken the position that jurisdiction
is vested in his office—a position
which the A.J3.A. has publicly
supported.

In a letter to Trust Division

members, Mr. Staver said the
special Trust Division Committee
is giving special consideration to
the collective investment of so-

called H.R. 10 Smathers-Keogh

trusts, the collective investment of
funds for managing agency ac¬

counts, and advertising and pub¬
licity to be given these funds and
other common trust funds. He
suggested that banks defer varia¬
tion of their common trust fund
operations until the issues raised
by the SEC are clarified.
"Banks and trust companies

throughout the country should be
gratified with the new approach
which the Comptroller of the Cur¬

rency has taken in Regulation 9
and I am convinced that a wide
use of the new privileges can be
of material benefit, both to the
trust industry .and to its cus¬

tomers," wrote Mr. Staver.

Members of the special commit¬
tee, in addition to Mr. Ferguson,
are: J. Sinclair Armstrong, Ex¬
ecutive Vice-President, United
States Trust Company, New York;
Cecil P. Bronston, Vice-President,
Continental Illinois National Bank
and Trust Company, Chicago;
Charles W. Buek, President,
United States Trust Company,
New York; Reese H. Harris Jr.,
Chairman, Executive Committee,
Trust Division, and Executive
Vice - President, Manufacturers
Hanover Trust Company, New
York; Howard C. Judd, Vice-
President, Morgan Guaranty Trust
Company, New York; and Ralph
A. Mclninch, Chairman and Presi¬
dent, Merchants National Bank,
Manchester, N. H.

Form BHA Company
WHITE PLAINS, N. Y—B. H. A.
Company is engaging in a secu¬

rities business from offices at 180

West Street. Partners are Leon¬

ard L. Steiner, Stanly Kurz, and
Stuart D. Byron.

...NEW CHARTCRAFT

OVER-THE-COUNTER ("HART

BOOK
OVER 700

POINT & FIGURE

CHARTS ON

INDUSTRIALS

UTILITIES

BANKS AND

INSURANCE

u COMPANIES

Spring 1963 Edition

192 Pages Only $12.50

Now, for the first time, the famous Chartcraft Organization, first in
point and figure for over 16 years, is making available in one book over
700 Over-The-Counter charts. There are 4 large point and figure charts
on each, page and you may post right to these charts.

Sent To You By First Class JVlail
The Spring 1963 issue of this 192-pagT manual will be posfed to

March 29th and mailed to you by first class mail. The 700 charts will
include all the actively traded industrial, bank and insurance stocks.
This 0-T-C Chart Book will be published 4 times a year: January,
April, July and October.

Before you make your investment decision, let a Point & Figure chart
"assist you' in your timing and choice: Send $12.50 today for your
Spring issue to CHARTCRAFT, INC., Dept. CF-2, 1 West Avenue,
Latchmont, N. Y. °
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By James R. Phillips, Holliston, Mass. - \

Mr. Phillips reminds us of the basic reason for our revolutionary
"Declaration of Independence" and the dangerous extent we have
departed from it because of today's development of "representation
without taxation". The fight was originally for no taxation without
representation in order to stop the misery brought on by the spend¬
ing of and taxing by the tax-supported despotic aristocracy. The •'
author points out our new idle aristocracy does not hesitate to
engage in extravagant public spending. He argues for the in-
separableness of taxation and representation! warns of direction
taxation is going, and cites Jefferson's admonition that we did not

- - fight for "an elective despotism,"

The cry that roused Americans to
battle in our Revolutionary War
was "Taxation Without Represen-

: tation Is Tyranny." Most people
know that today. But we have lost

-

sight" of agreat Truth. ■ Patrick
Henry could have just as well
shouted "R:epresentatibii Without
Taxation is Unfair". He" would

have aroused just as much emo¬

tion. The same issue would have

been drawn. The / same > result
would have occurred! '

That's because: our Forefathers
were wise enough to note that
Taxation and Representation are

inseparable. Where you have one,

you must have the other. If you
do not, you have injustice. And
today, with millions of voters
immune from taxes, we do indeed
have injustice . . . and a new form
of tyranny! /v//"A n
For proof, you need only con¬

sider the circumstances surround¬

ing Patrick Henry's famous battle
cry. The English Parliament had
voted to tax Americans. It was a

small tax. It was in fact only a

token tax. The English thought
that the amount would be so

* small we would not protest.
But we saw through their clever

schemes. We realized that a great

Principle was involved. The Eng¬
lish people were trying to tax us

to pay their debts. This, to our

Forefathers, was intolerable. They
recognized full well that once

such a principle was established,
the result would be inevitable.
The English people would become
swollen with power. They would
arrogantly increase V our taxes
more and more each year ... until
finally we were carrying the en¬

tire load of their just debts.
To the Americans of that age,

it was unthinkable that some

people . ... who were totally im¬
mune to a proposed tax . . ; could
then lay such a tax on the backs
of other people. This was merely
cleyerly disguised .thievery. It
was unjust. It was tyranny. It was
unfair! ' • .

We wouldn't buy the'idea. We
fought a war to defeat it. We won

that war. And we followed

through by establishing, as a mat¬
ter of principle, that taxation and
representation were inseparable.
Life, Liberty and Property was

the creed on every American's
lips!

Only men with some property
were allowed to vote in the early
days of our American Republic.
The reason was simple. The pub¬
lic knew that men who paid taxes
could not be fooled into believing
that the State could offer people
something for nothing. Every tax¬
payer knew that if he voted for

big government spending, he him¬
self would later get the tax bill.

Needless to say, frugality be¬
came the number one virtue in
American governments. There was

no need for a Hoover Commission
. to study waste in Government

spending. There was no govern¬
ment spending to speak of . . .

save that irreducible minimum

necessary to maintain order.
We Americans knew why we

had-fought the Revolution. It was
to overthrow tyranny. The only
right a man wanted in those days
was the right to be left alone by
the State! Thomas > Jefferson him¬

self wrote of this creed over and

over again. * The only reason

peopleV had banded together
democratically in America was to
protect themselves against a

monarchy. We could then see how
a decayed French aristocracy was

taxing the French people into
misery ... to support their own

lavish excesses. We wanted no

such tax- supported aristocracy
here. We considered it a scab on

the healthy body of society.

When Government Was an

Enemy

In pre - Revolutionary Boston,
the people gradually came to
understand that Government was

their natural enemy, not their
friend. For years the Tories had
ruled "in Boston. But, beginning in
1761, Boston had a" change of
heart. Thanks to the spirited
leadership of four men . . . James •

Otis, Sam Adanis, John Hancock
and John Adams . . . the people
came to see the royalist system
for just what it was. They were

being taxed to support an aris¬
tocratic class of lion-workers. And

the king had set up business
monopolies which were over¬

charging them ... to assure fat,
guaranteed profits to favored
businessmen.

The people of Boston opposed
this system. The king punished
them by closing the port of Boston
in 1774. The people retaliated by
fighting at Lexington, and Con¬
cord and at Bunker Hill in 1775.

The other Colonies volunteered
to help Boston. George Washing¬
ton arrived from Virginia, and put
together an army of free men.

These men drove the British out

of Boston in March of 1776. Four

months later the emboldened
colonies declared their Inde¬

pendence. Thomas Jefferson wrote
the immortal words of the Dec¬

laration of Independence.

Unfortunately, the long Revo¬
lutionary War that followed has

captured too much attention of
historians. They have minimized
the reasons for fighting that war.
But the battles of that war mean

nothing, unless we understand
and regain the tradition of free¬
dom for which Americans fought.

Jefferson on Debt

Jefferson himself wrote that
tradition down for us on several

occasions. For example, he wrote,
"We must not let our rulers load
us with perpetual debt. We must
make our election between ecom

omy and liberty, or profusion and

servitude. If we run into such

debts as that we must be, taxed
in our meat and in our drink, in
our necessaries and in our com¬

forts, in our labor and in our

amusements . . . our people must
. . . come to labor sixteen hours

in the twenty-four, give the earn¬

ings of fifteen of these to the gov¬
ernment for their debts and daily
expenses, and the sixteenth, being
insufficient to afford us bread, we
must live ... on oatmeal and

potatoes, have no time to think,
no means of calling the mis-
managers to account; but be glad
to obtain sustenance by hiring
ourselves to rivet chains on the

necks of our fellow-sufferers. .

Private fortunes are destroyed by
public as well as by private ex¬

travagance. And this is the ten¬

dency of all human governments.
A departure from principle in one

instance becomes a precedent for
a second; that second for a third,
and so on, till the bulk of society
is reduced to mere automatons of

misery, to have no sensibilities
left but for sinning and suffer¬
ing."
And Jefferson also said that,

"An industrious farmer occupies
a more dignified place; in the
scale of beings . . . than a lazy
lounger, valuing himself on his
family, too proud to work, and
drawing out a miserable ex¬

istence by eating on that surplus
of other men's labor." (Note the
difference between the libertarian

views actually held by Jefferson,
and the false, foggy image of Jef¬
ferson so widely believed today.
Perhaps the reason Jefferson is so

misunderstood today is that the
small but active Communist Party
has brazenly stolen • his name-

deliberately using it openly on a

Communist-backed School in New

York —- and have perverted him
into the opposite of all that he
once stood for.)

' 9 ' «■"
. '/*•' < ' " v/ , /V

Jefferson Was Opposed to
Jackson *

One political party in America
today likes to call itself the party
of Jefferson and Jackson. It

claims that Jackson "fulfilled"

Jefferson's beliefs by pushing for
universal sufferage . . . one vote
per man, regardless of whether
the voter pays taxes.

This too is a false image clever¬
ly propagandized. Jefferson him¬
self was horriifed at the "level-

ing-down" aspects of Jackson's
policies. As one of the two re¬

maining Founding Fathers (John
Adams being the other), Jefferson
fought hard in 1824 to keep Jack¬
son out of the White House. And

Jefferson that year wrote, "I feel
much alarmed at the prospect of
seeing General Jackspn President.
He is one of the most unfit men

I know for such a place. He has
had very little respect for laws
or constitutions ... he is a dan¬

gerous man."

Jefferson died in 1825 . . . on

the 50th anniversary of the Dec¬
laration of Independence. Jackson
was elected President in 1828.
And he fulfilled Jefferson's fears.
The newspapers of those days
labeled him "King -Mob" and
"King Andrew I". Thus did Amer¬
ica depart from the principles of
the Adamses, of Otis, of Patrick
Henry, of Hancock, and of Jeffer¬
son. Thus did we betray the
farmers who fought for Liberty
at Lexington and Concord. Thus
did we condemn- ourselves to

ever-increasing doses of internal
tyrapny.
Now today the decay of funda¬

mental American principles has
reached alarming proportions. We
have, in fact, gone so far down

the road to collectivism that we

now stand opposed to the prin¬
ciples our Forefathers died for.
We foolishly embrace the same

concepts of State Power that King
George III tried to force on us.

The big reason we have lost our
way, and are wandering in the
wilderness, is that we have for¬
gotten one basic fact: taxation
and representation are and must

always be one and inseparable!
A few years ago Social Security

was extended to farmers. Many
over-65 farmers came out of re¬

tirement and worked the neces¬

sary number of quarters ... . then
retired again. They got* back in
benefits in a year or so more than

they had paid in. And then they
went collecting something, for
nothing! They had representation.
But they were immune from tax¬
ation!

.. '
, -1 ;

And take the Government's

lproposed compulsory Medicare
program. Recently a wire service
interviewed ; people around - the

country, to find out what they
thought of Medicare. It was

learned that many people over

65 were for it. One retired person

was more frank than most about

why he was for it. He said he
wouldn't have to pay any taxes to
support it, yet he would draw

heavily in benefits. He figured it
was something for nothing, And
he couldn't resist!

Thus is our Government trying
to bribe us and buy our sub¬
servience. Something for every¬

body is the slogan. And the politi¬
cians tell everyone not to worry
. . . because some "other guy" will
pay for it. Labor unions demand
that low-income groups be ex¬

empted from income taxes. If that
should come, you can expect even
wilder spending schemes ... for
whenever you divorce taxation
from representation, you will get
injustice! ' • •

Dangerous Tax Proposal

Perhaps the most dangerous
idea being pushed around Amer¬
ica today is the idea of eliminat¬
ing all personal income taxes. The

proponents Of this idea undoubt¬

edly mean well. They simply do
not realize the disastrous implica¬
tions of their own plan.- Their
argument is that taxation has be¬
come overly burdensome on the
individual citizen . . . and that it

should be eliminated, with the
burden being shifted to corpora¬

tions.

To most people, this sounds

simple and appealing. People do
not think of what would in¬

evitably happen if the plan were

adopted. Corporations,, the Su¬
preme Court ruled around the
turn of the century, are artificial
persons. Thus when the Income
Tax amendment was adopted,
corporations became taxable.

But, unlike other persons, these
"artificial" persons have no rep¬
resentation.. This is one of the

grossest abuses in America. It is
one of the worst examples of tax¬
ation without representation in
history. Compared to this abuse,
the proposed Stamp Tax and Tea
Tax were trifles!

We already burden our corpo¬
rations with punitive taxes. And
if people were freed from per¬

sonal tax:es, they would vote huge
increases in "something for noth¬
ing" welfare benefits. The result¬

ing tax burden would crush cor¬

porations . . ... the State would

nationalize all businesses . . . and
we would be living in a Com¬
munistic State. That is hardly
what the conservatives want. Yet

that is where their ideas would

lead us.

It would be much better for
them to work for eliminating
corporate taxes and placing all
the burden on individuals. This
would have two mighty effects.
First," corporations' would find
their profits doubled. They could
invest in the modernization and
new products needed to compete
with Europe and create new jobs.
Secondly, the people would refuse
to pay such steeply higher taxes.
They would demand an elimina¬
tion of ^all government services
except national defense . . . the
one service our Forefathers in¬
tended for our Government to
bear. • v, .

. People- who argue that corpo¬
rations are not unfairly! treated
today should have watched a re¬

cent- network TV documentary.
This TV show took the viewer
behind the Iron Curtain . . . pa$t
the Berlin Wall . / into Com¬

munist East Germany. There the
TV reporter interviewed an East
German businessman. This man

told the audience something most
Americans did not know?. . . that
the Commies did not nationalize
all businesses. In the case of

small, family-run businesses, they
realized they needed the trained

owner-manager. So the Com¬
munist State made a small invest¬

ment and then announced it

would henceforth take half the

profits. The commentator seemed
shocked. He asked the man why
he didn't protest. The man said
he was afraid to protest out of
fear that the Government would

take all the profits—and the busi¬
ness! < -

The camera then panned back
across the Berlin Wall. And we

were given the impression that
we were lucky to be in a free
country, where such tyranny does
not exist. But is that true? In

America, the government doesn't
even bother with the farcical Com¬

munist token investment in a cor¬

poration . . . yet it takes not 50%
of the profits, as do the East Ger¬
man Commies . . . but 52% of the

profits! How can we defend free- •

dom if we have already lost -it?
(Remember: Jefferson wrote that,
"An elective despotism was not

the government we fought for!")

Because we have permitted
millions of citizens to enjoy the
privilege of voting, yet freed them
from the responsibility of either
working or paying taxes, we are

rapidly creating a new idle aris¬
tocracy in America. In pre-Revo-
lutionary France it was the
Nobles who claimed they had a

right to live off tax money taken
from exploited peasants. Today in
America it is the poor who are

claiming a right to live on the
sweat of others' brow. It is the

hard-working, overtaxed middle-
class taxpayers who are exploited.

. It is clearly time for a return to
reason and sanity. Let us once

again embrace the inseparable
concepts of our Founding Fathers:
Taxation Without Representation
is Tyranny. AND REPRESENTA¬
TION WITHOUT TAXATION IS

UNFAIR!

Gudeman, Rejoins
Lehman Brothers
Lehman Brothers, 1 William
Street, New York City, members
of the New York Stock Exchange,
announced that Edward Gudeman

previously a partner of the firm
who resigned in order to become
Under - Secretary of Commerce
from 1961 to 1963, has again be¬
come a General Partner of the
firm. -

"
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.. . Ahead of the News
BY CARLISLE BARGERON

anti-Castro government might: ba
an effective way of dealing with

'

the Cuban problem'. He thinks the a - . .* • - t A v

Cubans should.'; be assured that AnHUcli vJUt/lll^
7v * they will once again be free. . V ., ;

tt- u . +u U1 e PHILADELPHIA, Pa.—William A. The Sanwa Bank Limited ofHis approach to the problem of Webb of Deliaven & Townsend, Osaka Japan ha3 announced the
. . .. . .

, J°bs 's ss ff from Kennedys as Crouter & Bodine, President of."" • f ' a " , ^thS■

- the. two poles..,. Instead of great the Philadelphia Securities Asso- °Penmg of an agency at/1 Chasedeficit spending to create jobs and Nation, announced that the An- Manhattan Plaza, New York City,
With the death of J. N. Pew, Jr., tack the Castro forces and their work'GovernorR°,ckefeller would nual Outing of the - Association / under the management of T. Inui.
of Philadelphia, last week, the Communist, allies: in Cuba. . wiU be held 011 Friday> June 14" U
country lost a truly great man -A ™ „ " - «. . • o£ through the establish- 1963 at the Aronomink Golf Club,
lot of wealthy men live freely toA ™e Governor is an authority on went of greater confidence among. Newton square, Pa.-

, V-$i y XV 3 s , ^ yjLatin America having had to do the investing and producing menchurches, , hospitals and lounda-
Harris, Upham. Adds..

men .■ .. v ' A . ^ An'f'XA. v-
"tiring"for-'wmW-; ?'ivr^ P* with our. policies down there un- . and women, of■; the -country,7 He Rubin - Hardy of « The First BOSTON, Mass.—Michael C. Fil-

... , searcn,^exc. Mr. rew der Truman and Eisenhower and, would do this with an immediate Boston Corporation is Chairman idp<5 hppn tn tho c+Qf*fu*^ feat love was indeed, owns two large ranches in $10 billion tax reduction, $7.5 bil- of the Arrangements and Outing W1?! ^ the staff4^e+ ^eU .aA ?a i?- t ^V Venezuela where' he has done lion -on individual income taxes Committee with Samuel M. Ken- Wy^arri & .Co., 136 Fed-r
i. much- to improve agriculture. He and $2.5 billion on corporations nedy of Yarnall, Biddle & Co.'as eral. Street. ;lHe was formerlyJ m this country without the «aid that formation of.a Cuban, and businesses "two-party system and to that end "* ~

Vice Chairman. with Lee Higginscn Corporation.
he gave millions' of dollars to the v

G.O.P. j There is a q u e s t i o n ; ..
whether the party would have sur-
vived after its 1936 defeat had Mr..U
Pew not come up generously with.,:::;
the nioney.Avith, whicht to.carry- it >

''On.,v"vv'i. \V:-WQ i•
?vy\.i?:/• •.*vyv;-V::A"'A % v*- ? r

^^hcfireds^fv.&nir^ssnieri
Senators r just. A embarking ^. .upoiT f ";
:;;their ^reers^^^'
Mr. Pew's contributions.. : Former;' ;

Speaker Joseph W. Martin, Jr.,-A
•wrote in his- 'bbok>.:\'4,Fifty;;:Years.4'v:r
in Politics,- that although Mr. Pew ; i
had- saved .the .Republieair partyv
he had never asked for a single -•

favor.*- He never participated in
the oil depletion fight which has
been going on for years.' The so-: •

called j liberals have- beeii trying
• to eliminate the provision where- r

by the oil companies get.-a:.27%^!
tax depletion allowance.'.Though;* '

Chairman of the Board of the Sun
Oil Company, Mr; Pew took", the' ."-
attitude that Congress should act
in its wisdom. Practically every'. V\
otto oit :cpmpahy;ih the,country*- r
has been fighting,ior the ::reten-.■ •>

: fion of -the provision. *-ML Pew,^ \
with possibly more influence in

Congress, if he had used Jt, than, ";
any of the other oil; executives,LV;
would have no part of the fight. ' L'r
*>'.1; '•:L■ :v

•

Governor Rockefeller is trying "
hard to disassociate'himself from ;n

the ^liberalism" of John F. Ken- r

nedy and to«get away from the
charge that for the Republicans
to nominate him for the Presi- •

dency vvould be no different than .

nominating Kennedy. In a recent •

interview in Washington, he got
as far away from the New-Fron¬
tier as possible. He was critical
of Kennedy's foreign and domestic
policies and followed his criticism
up with the announcement of his
•own position on the Cuban mess,"'
tax reduction, government financ¬
ing—particularly von government
spending and made-jobs. He con¬
tended it is entirely possible to
have "social" advance and "social"
legislation without the expendi¬
ture of vast7 government funds.
As evidence, he referred to sev¬

eral social laws enacted by the
New York Legislature during its
recent session—among them a law

for the widest kind of desegrega¬
tion.';;- ;' • ■: /• /.'■ ^ ;

Governor Rockefeller was par¬

ticularly critical of what he de¬

scribed as the shifting policies of
the KennedyyAdministration to¬
ward Cuba which he implied were

,an appeasement •• of Khrushchev

and possibly Castro. Like many

other Americans, he said he was

puzzled by the willingness of the

Administration to aid the freedom

Growing together-
the Industrial Southeast and Southern Natural Gas
In the Industrial Southeast, growth is a way of life. That's how
it's been for many years now as more and more American busi¬
nessmen have discovered the multiple profit advantages of
locating plants, warehouses and offices here. There's a large
labor pool from which to draw ample skilled and talented

workers, excellent transportation facilities to move goods by
water, road, rail and air. .. one ot the nation's best industrial

water supplies. ..sensible real estate evaluations... pleasant
living conditions . .. equitable and realistic tax structures . . .

and the ingredient that means so much to companies deciding
to locate here—abundant, low-cost, dependable natural gas.

Last year, for example, we delivered more natural gas to our

customers than ever before. In many cases we sell gas directly
to industrial users; large additional amounts go to focal dis¬
tributing companies serving homes and industries in the

progressive communities of the southeast. Currently we are

making plans for a $23 million expansion program which
will bring natural gas to regions not previously served.

Why not learn for yourself about the great advantages a

plant relocation here in the Industrial Southeast could give
your company? Our 1962 Annual Report, now available, places
our continuing growth in perspective against the unabated
growth of this favored part of the United States. Some high¬
light figures are below:

1962

1961*

Consolidated

Operating
Revenues

$157,051,629

$151,829,830

Consolidated
Net Income

$14,790,537

$13,734,175

Net ;

Income
Per Share

$2.97

$2.76

Dividends Volume of - •

Per Share Gas Sold

$2.00 " 394 billion cubic feet

$2.00 376 billion cubic feet
♦Restated to reflect certain rate reductions, to give effect to refunds by suppliers,
and to reflect consolidation of foreign subsidiaries of The Offshore Company.

For a copy of our 1962 Report, write to Dept. FC

SOUTHERN NATURAL GAS COMPANY
fighters in Viet Nam while at the '

same time cracking down on the

freedom fighters who seek to at- . " .!'• ■'.■Vv A A WATTS BUILDING, BIRMINGHAM, ALABAMA
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Tax-Exempt Bond Market
BY DONALD D. MACKEY

The market for state and munici- ing side. The market is now
pal bonds has been quiet and easy within a half point of where it was
since writing this report a week in early January. Moreover, the
back. As we went to press a week market is now slightly lower than
ago, the $100,000,000 State of Cal- the 2.903% Index point from
ifornia issue had ' just been which it precipitously took off in
awarded to the Bank of America early November. ,

group. This strong underwriting Since early April, the apparent
syndicate accomplished a phe- inventory total has been increas-
nomenally fast job of distribution jng almost daily. In late March,
by reducing the balance to under state and municipal bend offerings^
$10,000,000 in the preliminary of- as shown in the Blue List began
fering period Today's balance is to exceed $500,000,000. We have
only $8,000,000, Bonds are gener- feit that the offering of this vol-
ally available in the street but the ume and more ought not be an
volume appears to be relatively arbitrary negative market factor,
light. •> - \ - :V although it had proved to be such

A Goo-d Performance <4 * r at certain periods in the past. ///
The California performance was ■ ■ ' , •

the more remarkable in that in- S Inventory , a Trati.ng Weapon
vestors had responded with a def-/However, it would now appear
inite lack of enthusiasm to the to us that even though we be the-
$300,000,000; offering of Treasury oretically correct, we are, from a
4Vss of 1989/94 at a 4.08% yield practical viewpoint, off in our
made on the previous day (Tues- timing.;- Actually a Blue List total
day). This offering had dampened of $750,000,000 might not indicate,
the bond market generally and an overloaded Street. Today, how-
had set up some investor suspicion ever, the total of $610,088,000 ap-
of the validity of the market level, pears to have again contributed a
With this nervous - background, trading weapon to those instil u-
placing the king-size California tions interested in the big blocks
issue at right up to the market of bonds. The industry will live
price level remains close to a down this $500,000,000 fetish be-
classic operation. fore long, we would hope, and
I Following the . Treasuryand may re^st some of the quicky
California offerings, the tax ex- Prlee tutting based upon t -e neiv-
empt market has been extremely cus observance pa.d io it. -
quiet. The Thursday and Monday -'Profitless Business
sessions were as inactive as any 1 . r . , ,

we've experienced this year: With The new issue calendar has been
Friday a holiday, the interest in>eavy. for sometime,now. 1963
bonds was further lessened. There has thus far broken records in
were no important- new issues up this respect and; the year as a
for sale in this period and the dol- whole ^yyvery likely experience
lar quoted term issues- became th t ai*^; "anc~
measure of the /market.* These /P&vtbam any other. Thi3 yrecoid
markets were of course widened ^ *e"1113 e. fven withop
and the bids were .generally hit^bsneut ot tne ,s zabie ,negotiated ,
to the extent/that -individual is- rovehue,.bend .issues ..hat have
sues were off as many as 2 points, helped swellThe totals ot previous
On Tuesday, April 16, the mar- yef,*"S' ... * ... . , '

ket was reenlivened by the offer- ^he total seems likely, to h"
ing of several interesting new is- ^0% more m competitive, bid-
sues which we will later describe ^ing issues. This ^suggests t.ie
in some detail. Investors were Pertinent- comment that althqugh
shown not to be completely disih- dealers may underwrite more mu-
terested with new offerings, with nicipal issues - than ever, their
yields shaded 10 basis points more profits will not constitute a record
or less in their favor. As we near *n the. same sense. Despite the
press time today, the Treasury >rathor steady, even market, corn-
market is showing some improve- Petition has cut back profits in the
ment in the important long end>kusiness a sizeahle extent. The
and markets for many of the dol- municipal fellows are generally
lar quoted tax exempt term issues speaking hurting a bit.
have been narrowed and im- For the next month, the calen-
proved. dar as presently constituted, totals

'

little more than $725,000,000. A
Small Decline in Yield Index week ago the total was close to
The Commercial ancl Financial $900,000,000. This seeming respite

Chronicle's high grade 20-year means but little since it may b^
general obligation bond yield expanded and, even though it may
Index averages out at a 2.936% not, the corporate bond calendar
yield on April 17 as against fills out some and then of course
2.907% a week ago. This 3 basis there is always the expanding
point increase in average yield Treasury need. Bond people seem

represents a drop of about %.ths likely to be busy and at times
of a point on the market's offer- weary for some period ahead.

MARKET ON REPRESENTATIVE SERIAL ISSUES
V ''

» •; ."-• ■.•■'* V* ♦ Rate Maturity /•'
'

California, Stated—3V2% • : 1982 3.20% 3.10%
Connecticut; State:_*_._^b.__,33/4% 1.981-1.982 3.05% 2.95%
New Jersey Hwy. Auth.. Gtd.—— 3% ', . 1981-1982 3.05% 2.90%
New York, State/—3V4% 1981-1982 3.09% 2.85%

-; Pennsylvania, State.—1974-1975 2170%-'.■ 2.55%
^Delaware, State 2.90% 1981-1.932 3.00% . 2.85%
-New Housing Auth.,(N. Y., N. Y.) / 3V2% 1931-1982 3.10% 2.95%

.■ Los Angeles, California^ ~ — 3%% 1981-19,82 J 3.1500 3.05%
Baltimore: Maryland.-—— 314% 1981 ■//'• 3.00% 2.90%
Cincinnati, Ohio (U.T.>——_ 3M»% 1981 3.05% 2.90%
Philadelphia. Pennsylvania/. 3 V98L 7 ' 3 k-5% 3 10%
•Chicago, Illinois.—___ ________ 3V4% 1981 . 3*20% °3D5%
New York, New York — 3% 1980'' 3.07% 3 02%

Api;il 17, 1963 Index=2.936%
01 V-

•No apparent availability.

>. Recent Awards

On Thursday April 11 $10,000,-
000 Duval County, Florida School
District No. 1 (Jacksonville)
(1965-1981) bonds were awarded
to the Lehman Bros., Blyth & Co.,
Inc. and Phelps, Fenn & Co. group
on a net interest cost bid of
2.822%. The runner-up bid,a
2.843% net interest cost, was made ■

by the Chase Manhattan Bank
and Harris Trust and Savings
Bank group. The ; bonds .were

priced to yield from .1.80%; to
3.00% and the issue is about half
sold. , -

•Also 011 Thursday, an issue of
$5,282,000 Essex County, / New
Jersey (1964-1977) bonds came to
rharkeL: :/rhe;grou^ head
First National City^Banlc and in-,
eluding, Halsey, ;Siiiqrt 'Co.,
BolandrSdfjin,'Gordon & Sauttef,
Wood. Struthers & Co. and Dom-

inick •&. Bominick -won on a bid

equivalent td 'a 2.5598% pet ihfer-t
est cost. .The group.headed by The,
NorthernvTrust Co. made the ran- i
ner-up bid and there were; many
other bjddehsTot tMs/miich; sought'
after, credit.; , * 1 » , " -

: The bonds were scaled to yield:
from J.55%. th ,2.70%::Jand hboht
,one-half of the reoffering has been
sold. ' ■ - \

On Monday night (April 15) the
Port Huron Area School District,

Michigan, % awarded $8,575,000.
(1984-1988) v ben, s to the group

managed by Halsey, Stuart & Co.
Inc., on a 3.055% ;net interest cost
bid. The runner-up bid, a 3.1034%
net interest cost, was made by the
Harris Trust and Savings Bank
group. The winning group priced
the issue to yield from 1.70% to
3.20% in 1985. The 1986- maturity
bore a ••1-10% coupon and gwas s

priced to yield 4.15%.
Other members of the winning

group, are Blyth & Co., The First
of M chigan. Corp., Hornblpwer &
Weeks, R. W. Pressprich & QoM
and Paine, vWebber, Jackson" &
Curtis. The present, balance in ac- ;

count is $1,885,000.
Qn Tuesday of this week $10,-

400,000 Albuquerque, New Mex¬
ico various purpose (1984-1983)'
bonds were awarded to the First
National Bank of Chicago group
on a 2.981% net interest cost bid.

Teh bidding ^was very competi¬
tive for the various assortment of

leans involved in this offering; ' :
Other members of the winning

group included Bankers Trust Co.,
Morgan Guaranty Trust Co., Kid¬
der, Peabody & Co., and Hayderi,
Stone & Co. The bonds were re¬

effered to yield from 1.80% to

3.20%, the reception ' has been

fairly good with almost half of
the bonds sold. , , : ; .

; » Week's Major Award •

Also on Tuesday, $25,000,000
Omaha, Nebraska School District

, (1965-1984) bonds were awarded
to the group managed jointly by
the First National Bank of Chi-
icago, Halsey, Stuart & Co. Inc.,
and Continental Illinois National
Bank & Trust Co.. on its 2.79%
net interest cost bid. The second

best bid, a 2.799% net interest

cost, was made by the Chase Man¬
hattan Bank group. . ' ;

Other members of the winning
group included Chemical - Bank
New York Trust Co., Kidder. Pea-

body & Co.; Philadelphia National
\Bank, White. Weld & Co., and
Blair & Co., Inc. r • \. '

Priced to yield from 1.75% to
3.0%, this highly- rated offering
met with favorable investor re¬

sponse. - More than two-thirds of
the bends have been sold. .

On Tuesday, $6,000,000 Snoho¬
mish County, Washington Public

Continued on page 13

Larger Issues Scheduled For Sale
In the following tabulations • we list the, bond issues of
$1,000,000 or more for which specific sale dates have been set.
"

v" ' i/kvkd April 18 (Thursday) '.■Jv-'Juk'
Alabama State Highway Authority 25,000,000 1970-1983 . 10:00 a.m.
Edina-Morningside .Indep. School ^

District No. 273, Minn 1.900.000 1966-1990 7:00 p.m.
Kingsway Regional H. S. D., N. J. 1,750,000 1964-1983 8:00 p.m.
Milton, Mass.-i-r——r—— - 1,240,000 1964-1978 / 11:30 a.m.
North Kansas City Sch. Dist, Mo. .3.200,000 1985-1982 10:00 a.m.
Pontiac School District, Mich.---- / , 3,200,000 .1964-1970 8:00p'.m.

, April 22 (Monday) ' , -s *
Cook County Community Consol. ' ' > - ,

SchO Dist. No. 59, 111 ; 1,020,000 • 1965-1976 ;V 2:00 p.m.
Qcok Co.;Forest Preserve;Dist.v 111; V 2,000,000;kf965+1974^
Fort Lee School:District,;Nr J-ii^- > 2,462,000 r 1964^1988 8
King County,: Wash.k-k-;>i-——Lu'2^b0,00O'%^iiL:uLd:5> l:3Qp".m.
Him- of the WorlduUrik^SD;^ Califi m ^395^00%:^6^.1984%:ir^

April 23 (Tuesday)
Champaign:;, County Community;.'';;-*' P;*'" ;*;^> »;■. "A
Unit School Dist., No. 4, Ill.____ 1,600,000 19S4-1973 2:30 p.m.

•Cheektowagk: Ijniom/Free.Schoot;rAC yLL.;.]%•/ 'U.

^71^6;-i963¥l09^
,Ceolh'Cduuty'New-Tiier.Township%V %•*
;|/Higfi'::$chb0l;pistrict:Nd.L^03r;Hl;J:^
Davis:.CbuntyvSch> pistM UJtahili.^y ^i^BLOOOP 19|$-t972^^ 8:00;p.ib.
FayettetCounty Sj BldghRev., H^.* • i;600,000 - .l964-f983:h. 2:00>.rrt:i
Forsyth County Sch. Bldg., N. C._u^2,000,000> 1985-1988 11:00 a.m.
Los/AngeleskFlood 'Control ;-Dist4' 'hv v* »■Vv?}■ 'f-kyi
r .Caiifothja xi„--j>k.ihh,i^^.^hv;15,00p,000i^
Los Banos kUniony 'High; -'-SchcoL vv-y'
.District, Calif. -1,320:000 1964-1988 11:00 a.m.
Oregon (State of)—...l . 10,50.0.000 • 1966-1993 > 9:00 a.m.
Oxnard Union High School, Calif. :. v 1,350.000 ' 1964-1976 11:00 a.m.
•S't. Louis County,/2 ^5,00.0,000*1964-1983 11:00 a.m.
Salisbury, N.C.__"—V 1,315,000 •' 1964-1984 11:00 a.m.
Sandwich, Mass. • 1.015^000 -1984-1933 Neon ^ .

Torrence Unified Sch. Dist., Calif. 1,000,000 1984-1983 9:00 a.m.
Tulsa Co. Indep. S. D. No. 1, Okla. 3.000,000; 1985-1976 10:03 a.m.
Victor, Etc., Central S. D„ N. Y_i.\ * 1,760,000' -19S4-1933 3:00 p.m.
Washington Sub. San. Dist., Md...\ 14,000,000 1964-1983 11:00 a.m.

J '

w April 24 (Wednesday) . %
Baltimore County, 1983>2003 : ;1J :00 .a-m;
Bowling Green, Ky. 7,500,000 1965-2C03 7:00p.m.
Cape Giradeau, Mo. 1,000,000 '• 1965-1983 V; 2:00 p.m.
New Orleans, La.________ __... ;• 1,000,000 > 1964-1987; 10:00 a.m.
New York, N. Y.__ 108,720,000, 19.64-1993 Neon"
Pawtucket, R. I.j_: 2,075,000 1964-1988 11:00a.m.
Roanoke County Sch. Bldg., Va.__ /; ; 3,500,000 1984-1983 Noon " 1.
Thief-River'Balls Independent Sch. *
, .District No;564, Minm___-______ ;U,495,000 ; 1936-1979 11:00 a.m.
Weld County Sch. Dist. #6, Colo. ; 2,350,000 1965-1983 8:30 p.m.

April 25 (Thursday)
Central Missouri State College : 3,150,000 1964-2001 2:00 p.m.
Clark County, Wash._- __ 4,500,000 1S89-1938 8:0.0 a.m.
Florida State Board of Control._. 5:1,814.,000': 1966-2003 11:00 a.m.
Horicon Junior Sv D. No. 10. Wis. / 1,184,000 >1984-1982/; 1:30 p.m.
Methuen School'& Water,.Mass.ii._- 1,800,000/ 1964-1^83 11:00 a.m.
Syracuse School & Public Safety . '•, - -

Building, N. Y._^_„______—. 7,800.000/ 19^4-UP,1 11:00 a.m.
Wade Hampton W & S Dist., S. C. -1.950.000 1935-1897 Noon

April 26 .(Friday) •/ /'•••
Sny Island Levee Drainage D., 111. 1,270,000 * ..1982 1:00 p.m.
University* of Kentucky.'Comm.- • / ' . ' " > "
Colleges Education Building..— ' *1,200,000 1935-1988 11:00 a.m.

April 29 (Monday),
Fla. Dev. Comm. Osceola Co., Fla. / 3,000,000 1984-1879 2:00 p.m.
Plainfield Township, Mich ___ 1,300,000 1988-2003 ; 7:30 p.m.
Southfield Bldg. Auth., Bldg. Rev., , /
;■>. Michigan.——'/1,000,000 1985-1988 8:00 p.m.

/ April 30 (Tuesday) > * • y

Augusta, Ga. 6,000,000 —%.

Beaumont, Texas—2,000.000 1973-1939 * 10:00 a.m.
Cleburne, Texas .%3.200,000 1333-2092 4:0Jp.hi.
Ft. Lauderdale, Fla.—__— 18.050T00;/ KS4-1992
Gloucester.Township S. D.,, N. J. 1,4Q0,G00 1984-1937 8:00 p.m.
Long Beach, Miss.....—1,300,000 1885-1997 ' 7:30 p.m.
New York State Dormitory Auth.
Skidmore College-—--— ' 5,580,000 11985-1994 11:30 a.m.

Orlando Utility Commission, Fla. . 14',000.,000; 1935-1992 11:00 a.m.
Santa Clara, Calif —_ 1,095,000 1984-1988 8:03p.m.
Santa Clara County, Calif——% 8,000,000". 1984-1983 10:09 a.m.
helton, Ccnn.____- ' 1,755,000 1984-1983 2:00 p.m.

Webster Grcves Sch. Eist.;Mo.__- 3,493,000 / 1934-1933 8:03 p.m.

;:r//>/.%■ ■ *\ /.;/•■/'./',. ; May 1 (Wednesday) •• •*:; :• //'
. Chicago Transit Authority, 111 ;• : 7,500,000 1B63-1973 2:00 p.m.
Davenport Indep. Sch. Dist., Iowa: .1,900.000 / L
Greenville County Sch. Bldg., S. C.- 12,000;000 1981-1983 N0011
Houston, Texas—— _______— 8,000,000 —-—-

Maryland State Roads Commission 17,500,000 1964-1978 11:00 a.m.
Placer County Water. Agency, Cal; 115,000,000: 1968-2013 11:00 a.m.
Walla Walla County Sch. Dist.- : * - ; -

No. 140, Wash._______; ,; 1,160,000 1965-1983 /

, ■ " May 3 (Friday) "
Pearl River Valley Supply D., Miss. 3,000,000 1964-1999 10:00 a.m.
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Tax-Exempt
Bond -Market

The Market..... And You
'■A

. BY-WALLACE STREETE •

Continued from page 12

Utility District No. 1, Hydro-Elec- ; , "/
trie Project revenue (1964-1978) Tbe stock market again appears the United Nations enclave, is

ket.than General Motors, despite
the oatlQok for -another seven UllCLerWOOCl
million car year.

, I The vietcs expressed in this article JNGUllcillS
do not necessarily at any time coin¬
cide 'with those of the "Chronicle ." A "HHHI 1
They are presented as those of the ^liA1UUIIUUO
author only.]

Schapiro Elects

HOUSTON, Texas— Underwood,
Neuhaus & Co., Incorporated has
admitted Harry A. Zuber, Albert
E. Magill, Jr., and Robert L.

Grainger to positions of owner¬

ship in the firm, it has been an¬

nounced by Milton R. Underwood,
President.

Mr. Zuber, Vice-President and
somewhat discouraging to some , a Some of the companies cited as Chaut has joined the firm as Manager of the firm's board room

bends were awarded to the Troup to be bearing a decisive phase, certain to grow. And its influence
headed by Merrill Lynch Pierce The recent break-out may have on certain stocks cannot be under-
Fenner & Smith on a net'interest- cached its climax with the heavy, rated. ;

cost bid of 2.91%; The second best turnover of recent days. While the gyrations of officials
bid, a" 2.949%:net interest", cost, Evidence that the less profes- in Washington cannot ever be (,h£mt OfflOPr
was made by the White, Weld & sional investor has reentered the charted—witness the TFX Boe- v 1/1
Co. group. . The reoffe'ring was" market is growing. The fact that ing-General Dynamics fuss—cer- M. A.. Schapiro & Co., Inc.
priced to yield from 1.65% to five million share-plus days are tain companies can be expected Chase Manhattan Plaza, New York
2.95%. ' ' . " now commonplace is proving to gain certain benefits. City, has announced that Robert

p °he/ ^ernberswinclude Kidder, analysts. having current low price/earnings Executive
eabody & Co., Wertheim & Co., Yet the trend toward new tops ratios in the defense category in- Vice - Presi-
ac e & First of Michigan for tjie current move still has elude Avco, General Precision dent and Di-

Corp. and Goodboay & Co. cnhuantiai v-rantinc* Tho Dow- Equipment, Lear-Siegler, Grum- rector.substantial backing. The
The balance as we go to press is Jones Industrials all-time peak man, Lockheed, and McDonnell. Mr. Chaut

$4,160,000
• •V* . >■■■ ■ ' ■ . • >x.

Also on Tuesday, $9,205,000 De¬
troit. Michigan various purpose

of 734.9 is not that far away. The latest tally of p./e ratios of was previ-
General business news is good these six ranges from a low of 9 ously Vice-

and the stock market has re- (Lockheed) to a high of 12.5 President of

IsslJgTaT'bondsVere awarded flected "• Blue c£lips with strong (Grumman) . Kidder, Pea-
earnings prospects are behaving Yet the p/e ratios can change body & Co.to The Northern Trust Co. group

at a net interest cost of 3.211%.
well. While there are more signs quickly when it comes to a sud- Incorporated,

The runner-up bid was made by o£ grflfr selectivity, th® f\awa'?? of a multi-billion con- having been
fllA : . o t ance factor is beginning to be felt tract. The main point is that associatedthe Halsey, Stuart & Co.
group. Other members of

Inc.

the

winning group include Chase
Manhattan Bank, First National
Bank of Chicago, Harris Trust &
Savings Bank, Morgan Guaranty
Trust Co. and Continental Illinois
National Bank & Trust Co.

facilities on the 7th floor of the

Houston Club Building, has been
associated with the company since
1958. Mr. Magill and Mr. Grainger,
both Vice-Presidents, have served
with the firm over five years.

Underwood, Neuhaus, Texas'
oldest investment banking con¬

cern, is a member of the New
York Stock Exchange and holds
an associate membership on the
American Stock Exchange.

Offices of the 55-year old firm
are located on the first, seventh
and ninth floors of. the >-Houston.

Club Building.
since 1954. His

responsibilities at Kidder, Pea-
body covered the entire area of
financial securities, particularly JamCS Morail ForillS Co.
bank, insurance, and savings and

point

among many,*, of the star per- these companies are primarily with that or-
formers. dependent on one buyer. There- ganization Robert Chaut

•'
. A . wards can be exceptional, or

The Over-Discounting Question pretty dismal as General Dynam-
The big news that , steel price ics stockholders could testify.

increases can be expected to stick „

, , , c ,, . Resource Issues Regain Favor
poses a real problem for the in-

. .

vestor. Will more steel companies Other groups, regaining favor ioan shares. . NATICK, Mass.—James P. Mo-
The reoffering was made at whack up bigger profits or will in some sectors are the resources Mr. Chaut, whose writings have ran is engaging, in'a securities

prices to yield from 1.70% to these companies soon prove to be stocks. Most investors had pre- keen published widely in finan- business from offices at 23 Bea-
3.40% in 1987. The ,1988 maturity over-valued, or even over-dis- viously been hesitant to plunge c-a^ publications, is a member of con Street under the firm name
bore a one-quarter per cent cou- counted? into metals, mining, or other basic New York Society of Security of T- P. Moran Co. Mr. Moran was
pan and was priced to yield. 4.25%. The whole , market, in many material stocks recently. The ex- Analysts^and^the Insurance Secu- formerly with Stanton-Lewis &
As we go to press, the balance ways, shapes up this way. Bar-, ception has been the oils. rities Committee of the Invest- Co. and Godfrey, Hamilton, Tay-
remaining in account is $4,365,000. gains are becoming harder to find. International oils, in particular, menj- Bankers. Association. , lor Sz Co.
On Wednesdav the State of Gcod> and even superlative, prof- have lured much investor inter-un weanesctay tne btate oi ,

f, . , e.st. But companies, known pri-* ,

sill on the newl ^ marily as domestic oil firms, are

group headed by the First Nation- Consider Chrysler. Its first als0 growing more popular. ■.
a I City Bank and Halsey, Stuart & garter earnings statement pushed Earnings Ratio's Rise
Co. Inc., on a 3.1674% net interest stock down more than thiee Meanwhile the Dow-Jones in-
cost bid. The runner-up bid was points within, hours/ >Yet many duistrial p/e ratj0 continues to
made by the C. J. Devine & Co: analysts have put the outside po- •ncj1 higher. The latest tabulation
group, designating a1 3.18% net te^tial of the nation s third larSest puts it at 19.4 times the $36.44
interest cost. The bonds were re- adAo maker at 120 or even 130 on estimated per share earnings of
offered at prices to yield 1.70% to the old stock. the 30 component stocks. This
3.35%.

... Certainly its-earnings outlook shows a rise from 18.6 times a

i Other major members of the ™§ht warrant this hope. But the month earlier and 21.6 times a
$3.98 a share earnings for the year earlier.
first quarter was what most of the « The rise also indicates the
seers had predicted. nibbling of the public. While
The biggest disappointment to daily odd-lot sales still exceed

group include Chemical Bank
New York Trust Co., The North¬
ern Trust Co., White, Weld & Co.
and Blair & Co., Inc. This issue

only $5,595,000 remaining in ac¬

count.

The toll road, toll bridge, au¬

thority, public utility and other
long term, dollar quoted issues

met with f*ood retention with Chrysler stockholders, as one wag purchases, the gap is narrowing.
put it, was the cancellation of the There is obviously more partici-
free lunch at this week's annual pation from some of the long-
meeting. dormant accounts. And there are

also signs that the more specula-
Steel Price Hikes Questioned tive issues will get more play

, Nor can the steel price hikes than they have in recent months,
have been set back during the last be classified as a complete sur- Does it mean the end of the bull
few sessions. Averaging the yields prise. Would steels have returned market, as the odd-lot theorists
from the list of 23 such issues to favor recently on the expecta- would claim? The answer is, of
comprised in the Cftronicle s In- tion that prices would not be course, more complicated than
dex we^ come jip with 3.453% on raised eventually? ■ yes or no, or even when. A

The rise in steel issues started change in direction of the major
some time before the round of indices is not apparent now.

price hikes at the product, leveh While there are many new tops,
It is also interesting to note that there seems to be enough good

1962
...A Year

of Great

Progress

April 17 as against 3.412% a week
ago. This represents a one-half
point loss for this category in the

'

course of the week/ This is the

Widest fluctuation since a jump of
vir{Ually ap tke leaders have hit news to bolster further advances.cmwit It* TV- nrnnnrrinnc novltr in rhn * '

__ - _ ... _similar proportions early in the
year. However, these issues have
done better than the market over

the past several months and the

new highs this week. Overall, the production and
The rush to steel stocks has general economic tone is encour-

somewhat overshadowed the other aging.. First quarter profit state-
recent modest corrections have g™"PS- Steels, autos, and oils ments certainly are living up to
been more or less expected. have generally captured the top P"or grXXtoan pre'spots the last few days, but other m,any cases 91 e bettei than pie--
Actually, there were some gains gr0ups have drawn their share of d^ct/ed*

in the course of the week. A short attention. There is also a generally opti-
ccndition obtained in New York g • mistic feeling in most sectors of
Power Authority 3.20s which put Defense Section Prospects the economy. Talk of a tax cut
the issue up over a point to 98 Vs Aerospace is still very much in has not died, but is much less of
bid on April 17. Ohio Turnpike the front row of investor interest, a" factor. The feeling in many
3J/4S gained three-quarters of a.The fact that the U. S. devotes quarters is that more money will
point to 99%. West Virginia Turn- more than half of its $100 billion be made this year so why .worry
pike 4Vss were, up one-half to annual budget to national defense about a bigger bite? ; . % %
69% bid, while Greater few Or- points up the strong influence of These feelings are also reflected
leans Expressway 4s were up 1 to cash flow. Another $5 to $6 bil- jn ^he market. The more solid

102 bid. Even in adversity most !lon ls spent yearly by the civil- issues draw a bigger following
of these term revenue 'iecn'M mn ian space aSency> now better than they did a year ago. Fordof these term revenue ssues con- kn0Wn as NASA. . arid American Motors, for ex-mue o ° be er than the general Defense spending, despite the ample, are having considerably
market. ban-the-bomb marchers around tougher sledding in today's mar-

As we said a year ago, progress is a habit with us.
In 1962, we experienced another successful year of
growth and development. New records were established!
for sales and earnings, and we added 9,851 customers.

What's our business? Mountain Fuel Supply
Company is a fully integrated natural gas utility which
operates in Utah and southwestern Wyoming. It now
serves more than 1 92,000 customers in the two states,
and is continuing to grow at a steady rate. '

The area we serve is one of the fastest growing in
the country. The area is plentifully supplied with natural
resources, is strategically located as a manufacturing
and distribution center, and has a diversity of industry.

Highlights of 1962, compared with 1961
1962 1961

Gas sales (billions of cubic feet).. 93.158 89.053
Gas Revenues $38,876,273 $36,830,430
Net Income ... $ 4,564,706 $ 4,352,862
Net Income, per share... $ 2.09 $ 1.99
Dividends per share ...$ 1.40 $ 1.40
Book Value per share. ..; ... $ 21.33 $ 20.65
Number of customers....... 192,461 182,610

Dividends have been paid each year since its
organization in 1 935. Listed on the New mp

York Stock Exchange — Symbol MFS" • f^jj
1 962 Annual Report will be sen) on request

mountainjpsiprco.
180 East First Sovth/ Jolt LafceXit^

» • « % v,? ' ' -4. ' i .* < -f %
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m Jtiurope s,..:-.;

Electronics Markets
By Richard H.Randall,* Manager, Electronics Industry Economics

Research, Standard Research Institute, Menlo Park, Calif.

Electronics economic analyst predicts that the European market for
consumer electronics will continue to be the most important in
"absolute growth" for the next several years, Moreover, he sees
industrial and military products achieving the highest growth rate
and probably attracting considerable interest from U. S. electronics
firms, Mr. Randall surveys the size and composition of the European
market, reviews gross projections made for it, and compares it to
the U. S. market in terms of business practices, extent of Government
participation, industry structure, restrictions, and production facili¬
ties. Paper concludes with eight generalizations on the types of
opportunities which appear to be most attractive for a U. S. company
wishing to participate in the European electronics industry— with a

cautionary note as to how particulars can sometimes entirely
offset a generalization.

The information I would like to

present is based on several recent
studies that have been undertaken

by Stanford Research Institute.
I have tried to

incorporate a

consensus of

the views of

those mem¬

bers of the

Institute's

staff who pre¬

viously have
been and who

are now study¬
ing the Euro-
electronics in- .

dustry — this
was not easy,
since even

economist.! ao not arrive at the

same conclusions from a given set
of data. Several of these staff

members are now in Europe but
they were extremely pleased to
have the opportunity to pass on

their opinions and best judgments
through! this presentation. My
own contribution is that of inter¬

preting their observations in the

light of my own experience and
association with the U. S. elec¬

tronics industry.
The amount of attention the

Richard H. Randall

European market has received re¬

cently has been due in large part
.o the formation of the European
Economic Community (EEC) and
the rapid realization of its initial
goals. Consequently, I should like
to use the EEC electronics indus¬

try as a point of departure in dis¬
cussing opportunities for U. S.
electronics companies in all of the
European market.

• In the five years since its for¬
mation, the EEC has outstripped
the most ambitious predictions
made for it. Since its establish¬

ment, Western Europe has experi¬
enced an accelerated" economic

development, has advanced the
capacity and efficiency of its in¬
dustry, has seen c o m petition
greatly stimulated, and has pro¬

vided many new investment op¬

portunities for both European and
U. S. companies. Just how fast the
economy is expanding can be seen

in the gross national product and
industrial production of the com-

jnunity; the growth rate;, of its
GNP was twice that of the United

States during the years 1955 to
1960, and its industrial production
increased three times as fast as

that of the United States. Rapid
growth has continued since 1960

TABLE I

U. S. and EEC Economic Indicators
v'

.. % Annual
"

- Growth
-—1955 i960 19(15 1960 to 1965
EEC U.S. EEC U.S. EEC U.S. EEC U.S.

GNP (Billion 1960 $) $141 $449 $180 $504 $230 $606 5.0 3.6
Industrial Production ;v:- '

(Index) __________ 100 100 140 113 182 135 5.3 3.6
Private Construction • 4 -

(Billions 1960 $)__ 88 282 111 329 140 390 4.8 3.4

TABLE II

Estimate of 1960 World Production and Exports of

Electronic Equipment

(Dollars in Millions)
.

, Exports as % of
Production Exports Production

United States. $9,800 $466 4.8%'
EEC Nations — 2,985 812 27.2
United Kingdom 1,360 ' 241 17.8
Japan. _____ 1,165 208' 17.9
Canada 380 30 7.9
All Others 750 35 -4.7

Total (World) ______ $16,440 $1,792 10.9%

. • • TABLE III - -* ! ■

Estimated Production of Electronic Equipment

(Millions of Dollars)
1950 " I960 1965

United States ___■
_____ $2,500 $9,800 $14,500

EEC / 30o 3,000 5,000
United Kingdom ^ 450 1,350 1,800'-

v TABLE IV

Sales of Electronic Equipment as Percent of GNP

• ' ' 1950 I960 1965
United States —__________ 0.9% 2.0%.- ' 2.4%

tt ? Yvr~~"~< — °-4 1-6 2.2
; United Kingdom : l.i 1.7 2 2

and is expected to continue
through 1965, though at a less
spectacular rate. Gross National
Product and industrial production
rates of growth in the EEC and
the United States are shown in

Table I. The rate of growth of the
EEC is expected to be about 50%
greater than that of the United
States in the next few years, al¬
though it should also be pointed
out that the increase in the value

of the GNP in the United States

is expected to be twice as large
as in the EEC. ,... •' / a "
The EEC electronics industry

appears to' offer particularly at¬
tractive business opportunities.
As is shown in Table II, the cur¬
rent annual production of elec¬
tronic products by the six EEC
members is approximately $3 bil¬
lion, and the production of coun¬
tries that may be the next ones to
become associated with the EEC

—that is, the United - Kingdom,
Ireland, Denmark, and Norway—
is an additional $1V2 billion. In
the light of the recent actions of
the French .Government, how¬
ever, the association of these
"outer"countries will probably
not come about nearly as soon as

was expected only a few months
ago. ' - 1 ' ' #

Second in Size to U.S.A. ,

The 1960 electronic product of
the entire world was about $16.5
billion—of which EEC production
represented' about 18%,' t h e

United States about 60%, the
United Kingdom about 8%, Japan
about 7%, and the rest of the
world only 7%. Thus, the Euro¬
pean electronics industry is the
largest outside of the United
States. It is one that should be

examined by any U. S. organiza¬
tion that is thinking of participat¬
ing in the electronics . industry

abroad, if for - no other reason
than its' size. • •/ ;
The data in Table II also points

out the amount of electronics pro¬

duction that is exported by mem¬

bers of the EEC—the proportion
of exports to total electronics pro¬

duction of EEC members is half

again as high as that of the
United Kingdom and Japan, and
is five times as great as that of
the United States. But these fig¬
ures include the trade between

EEC member nations. If this trade

between EEC nations is elimi¬

nated, the percentage of exports
from the EEC is about the same

as in the United Kingdom and
Japan, but still three times as

great as in the United States. To
maintain a balanced perspective,
it should also be noted that the

value of U. S. exports is approxi¬
mately the same as the net ex¬

ports from all the EEC countries
combined. -

Past and projected growth of

electronics, production in the EEC,
United States, and United King¬
dom are shown in Table III. Pro¬

duction in the EEC in 1960 was

10 times as large as it was in
1950; in the United States it was

four times as large; and in the
United Kingdom it was three
times as large. Again, the value
of the increase in the United

States has been larger and is ex¬

pected to continue to be larger
than in Europe. While the growth
rate of the EEC electronics in¬
dustry during the-"T960 to 1965

period is not-Expected to be as

great as.Jfhas been during the
past decade, it is expected to con¬

tinue to be high—more than 10%
per year.

To illustrate the increasing im¬
portance of the electronics indus¬

try-, in the U. S. and European

Continued on page 43

Connecticut Brevities

One of the nation's leading pro¬
ducers of automatic machinery for
manufacturing glass containers,
Emhart Manufacturing Company
of Bloomfield, Conn., recently an¬
nounced its purchase of ACMA
(Azionaria Costruzioni "Machine
Automatiche) of Bologna, Italy.
ACMA manufactures packaging
machinery > for the automatic

weighing and filling of dry pow¬
ders such as detergents and sugar;
and wrapping machines for soap,

candy, biscuits and other small
consumer items. According to Em-
hart management this acquisition
strengthens the company's posi¬
tion in the European Common
Market in addition to generally
broadening its business. Emhart
has two other European subsid¬
iaries, Emhart AG, Switzerland,
and AB Sundsvalls Verkstader,
Sweden.
? (1 £ * *

Also, Fafnir Bearing Company,
New Britain, Conn., expects to
further, broaden ■ its European
operations by building a new

plant in northern Ireland near

Belfast.; In a joint project with
its wholly-owned British subsid¬

iary, Fafnir Bearing Co., Ltd.,
Fafnir will construct an 85,000
square foot plant at the cost of
several million dollars. The new

Irish plant will manufacture high
precision steel balls as well as

a line of competitive small ball

bearings to determine the feasibil¬
ity of expanding this line in
northern Ireland. Fafnir's other

international activities are located
in England, Switzerland, West
Germany and India. < V i

In March, tJnited Aircraft Corp.'s
Pratt and Whitney division began
construction of a new multi-mil¬

lion dollar addition to its Florida

Research and Development Cen¬
ter. This addition, which is ex¬

pected to be completed by fall,
will give P & W's Florida Center
the most advanced rocket engine
liquid propellant research ca¬

pability in the United States. The

facility will be capable of handling
safely all known combinations of
liquid propellants including high-
energy types such as flourine,
hydrazine, diborane and hydro¬
gen. It is believed that the new

facilities will play an important
role in developing rocket engines
which will lead to less costly
space missions and increased pay-
load capacity.

* 1 :'fi ■ i'fi ■ '

Perkin - Elmer Corp., Norwalk,
Conn., has. received a $1.5 million
contract to develop and build op¬
tical systems for the Orbiting As¬
tronomical Observatory Program
from Sylvania Products, Inc., a

subsidiary of General Telephone
and Electronics Corp. Under the
contract Perkin-Elmer is develop¬
ing a telescope and ultraviolet
spectrometer for an experiment
designed to gather..new informa¬

tion about the composition and
physical structure of the inter¬
stellar gas and dust clouds; \ * •

f >\ k $ *■ - '

The Ingraham Co., Bristol, Conn.,
will construct a $1,500,000 plant in :
Bristol's Redstone Hill Industrial
Park. The new 150,000 square foot;
building will be located on a 25- '
acre site, and it will employ an

additional 200 people. Ingraham
is an " important manufacturer of
clocks and watches, and more re-'
cently, has been making timing
devices for the government. . : i 7

.j ■ .v.:;"' *; ' * V '.'('yy-'

Kaman Aircraft Corp., the Bloom-

field, Conn., helicopter manufac¬
turer, reports that it has received
a $3.5 million contract from the

Navy covering delivery of spare

parts for the U. S. Navy UH-2
Seasprite Helicopter. The Sea-
sprite high speed, all weather
utility helicopter on duty with the
Atlantic and Pacific Fleets.

Bridgeport's Singer Manufactur¬
ing Co. has agreed to purchase the
Sensitive Research Instrument.

Corp. of New Rochelle, New York.
Singer expects to move the oper¬

ation to the Singer Metrics Divi¬
sion in Bridgeport. Sensitive Re¬
search, which currently has a
sales volume of approximately $4
million, is engaged in the
field of high sensitivity and high
accuracy electrical measuring in¬
struments.

The Consolidated Diesel Electric

Corporation of Stamford, Conn.,
announced that it has received a

contract from the Army's Trans¬
port Material Command for the

production of 376 LARC-5 ve¬

hicles. The value of the contract

exceeds $11 million. LARC - 5

(lighter, amphibious, - resupply,
cargo) vehicles are, designed to
transport cargo from shipside,
across water and beach to inland
areas. Built of aluminum and re¬

sembling a boat with wheels, the
LARC maneuvers equally well in
water, in sand, on rugged terrain
or on improved highways.

■■
... H* # i-

Several large government con¬

tracts have been awarded to vari¬

ous divisions of the United Air-'

craft Corp. The Sikorsky Division
in Stratford, Conn., received a

$9.7 million Navy contract for re¬
search and development work on

transport helicopters for the Ma¬
rine Corps. The Pratt & Whitney
Division of East Hartford wa;s

awarded an $11.8 million contract

from, the Bureau of Naval Weap¬
ons for continued general devel¬
opment and tests of the TF - 30
engine for the Air Force. And
another UAC subsidiary, United
Technology Center, received a

$175 million Air Force contract
for the development of the first
stage of the Titan 111-C Standard
Launch Vehicle.

I >*•

-
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firm trading markets in
it Barden Corporation
★ Connecticut Light & Power
★ Southern New England Telephone ft''"'; il
★ Stanley Works

*'
and other Connecticut Securities

Chas.W. Scranton & Co.
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In the Euro-Dollar Market
By Paul Einzig

Hardly anyone is in a more knowledgeable position to know the
extent of, and the peril posed to the Free World by, Euro-dollar
loans to communist countries. Dr. Einzig explains how the Com¬
munist banks effortlessly switched from competitive lenders to
where they are now important borrowers of Euro-dollars. Crucial
questions raised by Dr. Einzig deal with whether the extra compen¬
sation from communist borrowers is worth the risks entailed—

particularly in view of assist it gives USSR's efforts to hold on to
its gold while building its economy up.

LONDON, England—The increase
of the turnover of the Soviet-

controlled Moscow Narodny Bank
in London from £5,300 million
in 1961 to £11,0.00 million in 1962
and the increase of total assets
from £ 78 million to nearly £104
million draws ' attention to the

considerable increase of Com¬

munist participation in the Euro¬
dollar market. The expansion of
the activities of the Moscow

Narodny Bank may be attributed
almost entirely to that cause. The
Communist - controlled Banque
des Pays de l'Europe du Nord in
Paris is also very active as a
borrower of Euro-dollars and the

State Bank of the U/S. S. R. and

other State banks - behind the

Iron Curtain regularly circularize
Western: banks in an effort .to
obtain Euro-dollar deposits. The
total of loans obtained by various
Communist controlled banks in

the Euro-dollar market must

amount to many hundreds of
millions of dollars.

When the West Would Not Lend

To u/s.'s r. .y-y

Some years ago Mr. Mikoyan
on the occasion of his visit to

New York, raised the subject of
borrowing in the West, but the
response was not encouraging.
There was indeed no valid reason'

why banks or governments in the
"Western world should finance the

import surplus of the Communist
bloc. The Soviet Union is known

to possess a very substantial gold
reserve which is believed to be

second .only to that of the United
States. By parting with more gold
it would be well in a position to
finance the trade deficit. But the

Moscow authorities would prefer
to eat their cake and keep it. They
want to maintain and increase
the financial and political power
represented by a large gold . re¬

serve but at the same time they
also want to speed up the expan¬

sion of their productive capacity
by importing equipment on a
credit basis.

Owing to the business recession
that has developed during the last

year it has become much ■ more

tempting for Western govern¬

ments and industries to respond

favorably to Soviet proposals of

placing orders on a credit basis.
Some major transactions on such

lines have actually been con¬

cluded or are under consideration.

In addition, a large part of the"

imports paid for in cash is paid
for with the aid of money bor¬
rowed in the Euro-dollar market.

West's Short-Sighted Policies

It may be argued that to place
credit facilities at the disposal of
the Communist' bloc is in ac¬

cordance with the principle of

"peaceful but competitive co¬
existence." I am all in favor of

competitive co-existence, but that
is not the same thing as being in
favor of actively assisting the
Soviet Union to compete us out
of co-existence with the aid of

money provided , by us for that
purpose.1 ' .--'v-

Even without such assistance
from the free world, Communists
are at a, considerable advantage
over the free world in this com¬

petition for supremacy, because
in the Soviet Union trade unions

assist the: expansions of the pro¬
duction while in the free world
they hinder it. l:The Communist
authorities have. the power to
keep down the standard of living
for the sake of concentrating on
the production of capital equip¬
ment. Their main handicap is
lack of.. adequate financial re¬

sources to pay for import sur¬

pluses, given their determination
to retain their hoarded gold stock.
It is extremely short-sighted on
our part to assist the Communist
bloc in overcoming that obstacle
by placing at their disposal large
amounts of credits, i +

What is even worse, this is
done largely in, a way that gives
Moscow considerable : power for
upsetting the delicate machinery
of our international monetary
structure.

Insidious U»r S. S. R. Penetration

It is worthwhile to recall the

insidious way in which tne Soviet
Government penetrated into the
Euro-dollar market. Originally
the various Communist banks

appeared as lenders of Euro-doL

lars, and for the sake of establish¬

ing connections they quoted rates
sbmewhat below standard rates.

Many banks in London, Paris and
elsewhere were only too keen on

accepting Communist dollar de¬

posits'"at such favorable rates.

Haying done so, it would, have
been awkward for them to refuse

lending Euro-dollar deposits to
those self-same Communist banks

when the latter appeared in the
market as borrowers.

During the second phase of the
exercise the Communist banks

operated both ways, and there
was no means of knowing
whether on balance they were at
any given moment debtors or

creditors. During the third phase
they are still operating both
ways, but it has become increas¬

ingly evident that on balance they
are borrowers on an appreciable
scale. ; Q,

Up to now no exception could
be taken of the behavior .of these
debtors. They pay interest rates
rather above the standard rates
and • they have always met the

maturing deposits. In view of this
fact, many quarters are inclined
to overlook the possibility that
one day it might be otherwise.
Even if we rule out nuclear war

or a conventional type of shoot¬
ing war, it is possible to envisage
an aggravation of the cold war

leading to a breakdown of diplo¬
matic relationship between the
two sides. In that case the Euro¬

dollar deposits borrowed by the
Communists might not be met on

maturity. In view of their large
size, default on them would have

very far-reaching repercussions
on the Euro-dollar market.

Is the Extra-Compensation
Worth It?

Admittedly, the odds are against
the development of that contin¬

gency. Even so it may well be
asked whether the extra interest

of about %% per annum paid by
Communist borrowers is sufficient,

compensation for the risk that it

might arise some time. On a de¬

posit of $1 million the extra in¬
terest on a three months deposit
yields less than $2,000. On de¬
posits on shorter periods it yields
proportionally less., This means

that in addition to assisting the
Communist bloc to win the cold

war by outstripping the Western
world in the expansion of produc¬
tive capacity, the banks con¬

cerned take risks which cannot be

justified on the basis of the. profit
earned on the transactions.

McKeown NYC Branch

McKeown & Co. Inc. of Chicago
has opened a branch office at 70
Wall Street, New York City.

Sherman, Fitzpatrick
MINEOLA, N. Y.—Sherman, Fitz-
Patrick & Co., Inc. is engaging in
a securities business from offices
at 382 Jericho Turnpike.

Harclay Associates
YONKERS, N. Y.—Bernard I.

Sandford and Eugene Kenner

are engaging in a securities busi¬

ness from offices at 65 Princeton

Avenue under the firm name of

Harclay Associates.

Denworth V.-P. of

Hess, Grant Firm
PHILADELPHIA, Penna. — Hess,
Grant & Remington, Inc., 123
South Broad Street, members of
the New York Stock Exchange
and other

leading ex¬

changes, have
announced the

election of J.

Robert Den-

worth as a

Vice - Presi¬

dent of the

firm.

Mr. D e n-

worth has
been active in

the invest¬

ment securi¬

ties business

since "1946 and prior to joining

Hess, Grant & Remington was

associated with H. A. Riecke &

Co., Inc., as a Vice-President.

DIVIDEND NOTICES

United States Lines

Company

Common ■*

Stock

DIVIDEND

The Board of Directors has authorized
the payment of a dividend of fifty cents
($.50) per share payable June 7, 1963
to holders of Common Stock ol record

May 17, 1963. "A

THOMAS R. CAMPBELL, Secretary
One Broadway, New York 4, N. Y.

J. Robert Denworth

DIVIDEND NOTICE

r\. ,

CLASSIFIED

SELL TO

: INSTITUTIONS?
New organization requires a debt
securities salesman. Write Bex W 44,
Commercial and Financial Chronicle,
25 Park Place, New York 7.

TRANSMISSION COMPANY

HOUSTON, TEXAS

DIVIDEND

NO. 63

The Board of Directors has declared a

quarterly dividend of 25t per share on

the Common Stock, payable June 11,
1963, to stockholders of record on May
17,1963.

H. F. ABY, Secretary

69th Consecutive

Quarterly Dividend
Common Stock—33j^ per share

Payable May 15,1963 to Stock¬
holders of record May 1, 1963

R. Gould Morehead

Financial Vice President

DIVIDEND

\OTMI:

Common Slock Dividend

No.

A regular quarterly dividend has
been declared on the Common
Stock oi" this Company, payable
June 1, 1963, to holders of record
May 15, 1963.

Common .26l/[>^ per share

Preferred Stock
The regular quarterly dividends

have been declared on all Series
Preferred Stocks of this Company
payable August 1, 1963, to holders
of record July 19, 1963.

. DON D. LODEN

Vice President,and Secretary

April 16, 1963 /

-SOUTllWKSTKlt-N

PUDL1C SERVICE

COMPANY *

Nikko Kasai Branch •

SEATTLE,,Wash.— Nikko Kasai
Securities Company' has opened
a branch office at 517 South Main
Street under the management of
Tadao Kobayashi.

DIVIDEND NOTICES

fcWifiAi lomsiWiifcifuorEin
•• -

: . . Ni

DIVIDEND NOTICE

CENTRAL LOUISIANA

ELECTRIC COMPANY, INC. v
The Board of Directors of Central
Louisiana Electric Company. Inc.
has declared: ,

COMMON DIVIDEND NO. 87
A quarterly dividend on the Com¬
mon Stock in the amount of 28

cents per share, payable May 15,
1963r to shareholders of record
as of the 'close of business on

May 1, 1963.-'
4.5% PREFERRED
DIVIDEND NO. 49

1955 SERIES
PREFERRED DIVIDEND NO. 32
The regular Quarterly dividend of
SI. 125 per share "on the 4.5%
Preferred Stock and 1955 Series
Preferred Stock, payable June 1,
1963 to shareholders of record
as of the close of business on

May 15, 1963. . •

1958 SERIES
PREFERRED DIVJDEND NO. 19
The reoular quarterly dividend of
$1.34375 Der share on the 1958
•Series Preferred Stock, payable
June 1, 1963, to shareholders of
record as of the close of business
on May, 15. 1963.

T. P. Street, Secretary

It. J. lipids
Tobacco Cem»aHy

Makers of

Camel,Winston, Salem & Cavalier

cigarettes

Prince Albert, George Washington
Carter Hall

smoking tobacco

QUARTERLY DIVIDEND

A quarterly dividend of 40c
per share has been declared -

on the Common Stock of the

Company, payable June 5,
1963 to stockholders of record

at the close of business May
15, 1963.
WILLIAM R. LYBROOKl,

Secretary
~

Winston-Salem, N. C.
April 12 .1963.

Sixty-three Consecutive Years of
Cash Dividend Payments

Sinclair,
j*Y'

COMMON STOCK

DIVIDEND No. 130

On April 17, 1963 a quar- :y
terly dividend of 50 cents per
share was declared on the

Corporation's Common Stock,
payable June 10, 1963 to
stockholders of record at the
close of business on May 10,
1963.

SINCLAIR
OIL CORPORATION

600 Fifth Ayenue New York 20. N. Y.
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PUBLIC UTILITY
SECURITIES BY OWEN ELY

General Telephone & Electronics Corporation
General Telephone & Electronics
is a $2.6 billion holding company

system controlling the largest in¬
dependent telephone group in the
U. S. (also telephone systems in
Canada and Latin America) to¬

gether; with important manufac¬
turing interests. Revenues are

about 44% telephone and 56 %
manufacturing; somewhat the re¬

verse is true of net income, which
in 1962 was 33% industrial and

67% telephone.

General's 30 domestic telephone
operating subsidiaries serve ap¬

proximately 4,700,000 telephones
in some 5,900 communities in 32
states. About one-third of these

U. S. telephones are in California
and Florida. Three international

subsidiaries serve more than 600,-
000 telephones, principally in
British Columbia.

General Telephone lias 46 manu¬

facturing plants in the United
States and 13 in Canada, Europe
and Latin America, with. 1962
sales of over $748 million and net
income applicable to the parent
company of over $29 million. Syl-
vania Electric, the largest manu¬
facturing subsidiary, has six lines
of business: (1) defense work on

electronic systems and equipment;
(2) lighting products, of which the
company is the second largest
producer; (3) electronic tubes,,
transistors, etc. (it is one of the
top producers); (4) TV and radio
sets and stereo record-players; (5)
specialized electronic devices; (6)
chemical materials and metallic
and plastic parts. Automatic Elec¬
tric, also a large manufacturing
company, of communications and

equipment devices and is also a

major producer of automatic con¬

trol devices for industrial use.

Lenkurt Electric is a leading pro¬
ducer of microwave radio and

carrier multiplexing equipment
for commercial and military com¬

munications. The international
business of General's subsidiaries
includes a wide range of products
in communications, -electronics,
etc., with $100 million sales last
year.

General Telephone spent $35
million on research last year or
6% of non-military sales, and also
directed the expenditure of $80-85
million of Government funds for
research. Sylvania Electric and the
other subsidiaries employ some
4,000 scientists in 38 laboratories.
Among' recent technical develop¬
ments are the electronic switch¬

board, which may go into experi¬
mental uSe late this year; and
Laser, the "miracle" beam of light,
which once it is effectively har¬
nessed, may be able to carry
thousands of telephone conversa¬

tions, TV programs, etc. on one

tight beam.

General Telephone has been
active in handling defense pro¬

jects for which it received over

$170 million last year. The present
backlog of Government orders is
$240 million vs. $100 million a

year ago. The work in 1962 in¬
cluded communicatons and , elec¬
tronic security systems for Min-
Uteman missile launching sites,
development work on missile de¬
fense systems, electronic detection
equipment, and various others ac¬

tivities.. In addition, equipment
Was provided for a number of

space exploration projects, in¬
cluding Mariner II.
General Telephone has enjoyed

phenomenal growth largely due to
acquistions. The telephone busi¬
ness has grown about 16%- an¬

nually in the past six years, and
if this were adjusted by including
all companies now owned for the
entire period, the growth rate
would have been slightly higher
than that of the independent in¬
dustry as a whole and substan¬
tially greater then that of the Bell
System. The company is still ac¬
quiring some small telephone
companies, when the price is right,
but has no major acquistions in
mind at present.

The System is also growing
rapidly through investment in new
facilities. A total of $277 million
was invested in 1962, bringing to
more than $1.2 billion the total
expended over the past five years
and raising the gross investment
in plant and equipment to $2.5
billion. An additional $280 million
is budgeted for 1963, and the
total expended over the next five
years may reach at least. $1.5
billion. v.--;'V . ... •

Y Chairman Power in a recent

talk before the New York Society
of Security Analysts indicated that
there will be no further financing
this year, following the recent sale
of $50 million debentures, He
made no forecast regarding equity
financing in 1964, but indicated
that the present 40% equity ratio
is satisfactory. There is no plan
to call the convertible preferred
stocks. Systerh debt at the end of
1962-was 46% of capitalization,
preferred stock 11% and minority
interest 3%. -' /

Chairman Power is optimistic
regarding the development of the
communications business, and
stated, "It has been estimated that
businessmen spend about $41/2 bil¬
lion on all forms of communica¬

tions, but be believe that this
total will increase very steadily
over the next few years. For ex¬

ample, some 5,000 installations of
various types of business machines,
computers, and associated devices
are already 'talking' to each other
over telephone lines. This total
is double the number of a year

ago, and it is estimated that the
number of installations will reach
at least 40,000 by 1965 at the rate
the trend is currently progress¬

ing." New commercial phone ser¬

vices include automatic teletypes-
writer service, W i d e A r e a
Telephone Service in which an

unlimited number of calls can be
made at a flat rate, additional
types of PABX (Private Auto¬
matic Branch Exchange) equip¬
ment, new Services for the tran-
mission of business data over the

telephone network, etc.
General Telephone's total reve¬

nues and sales in 1962 were over

$1.3 billion, an increase of 8%;
telephone revenues gained nearly
11% and industrial sales 7%. Net
income was up nearly 17% and
earnings per share (on average
shares) were $1.15 vs. $1.00 in
1961. Earnings for the first quarter
of 1963 were 29 cents vs. 25 cents,
a gain of 16%. Management has
estimated earnings of $1.25 or

more, for 1963. Sylvania's net
earnings in 1962 increased 55%
over 1961, when profit' margins

were affected by price cutting, etc.,
A further recovery in Sylvania's
net earnings is anticipated.
'

* General Telephone has been
selling recently around 26 (1962-3
range 29-18V2). The present divi¬
dend rate is 80 cents making the
yield 3.1% The price-earnings
ratio based on anticipated 1963
earnings is 20.8.

The State of

TRADE and INDUSTRY

Steel Production

Electric Output

Carloadings
Retail Trade

Food Price Index

Auto Production

Business Failures

Commodity Price Index

Theodore W. Kheel

Kheel Director of

Energy Fund
Theodore W. Kheel has been

elected to the Board of Directors
of Energy Fund Inc., Donald C.
Samuel, President of the mutual
invest m e n t

company, has
announced.

Energy
Fund a no-

load, open-

end mutual

fund, partici¬
pates in fa¬
miliar energy-

producing
industries

such as petro¬

leum/electric¬
ity, and natu¬
ral gas, as well
as holding substantial interests in
industries engaged in developing
new energy sources. It is man¬

aged by Ralph E. Samuel & Co.,
2 Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change. <

Mr. Kheel, a member of the law
firm of Battle, Fowler, Stokes &
Kheel, has had a long and dis¬
tinguished career in the field of
labor-management relations^ Cur-
rently, he is the Impartial Arbi¬
trator of the Transit Industry of
New York City, the Maritime In¬
dustry, the Sheet Metal Industry,
the1 Pocketbook Industry, as well
as Director of the Office of Impar¬
tial Review of the Electrical In¬

dustry of New York City. Mr.
Kheel is also Chairman of Mayor
Wagner's Committee on Job Ad¬

vancement.

Most recently, he was a member
of the Presidential Board which

settled the 1962 longshoremen's
strike and served as special con¬
sultant to Mayor Wagner in the
New York City newspaperdispute.

Data on Bank

Statistics Show

New High Levels
Banking figures at the end of 1962
marked the 13th consecutive year
for which deposits, capital ac-.
counts and total assets established
new record highs. These and other
significant facts are revealed by
the Summary of United States
Banks in the March 1963 Edition
of Polk's Bank Directory.

Bank deposits on Dec. 31, 1962
were $315,197,692,738, up 7.9%.
The corresponding figure for the
end of 1961 was $292,166,400,981.

Capital accounts as of Dec. 31,
1962 were $29,519,135,774, an in¬
crease of 7.2% as compared with
$27,525,168,835 for Dec. 30, 1961.

The number of banks in the
nation's banking system declined
from 13,996 in 1961 to 13,978 in
1962. But branches continued their
long-term growth trend, increas¬
ing from 11,677 to 12,638. This
gives the nation 26,616 banking
offices. •

The Federal Reserve's mid-

monthly assay of the economy un¬
covers good news.

According to the central bank's
National Summary oj Business
Conditions: "Industrial produc¬
tion rose in March, following sev¬
eral months of little change, and
retail sales continued to increase.
Construction activity was un¬

changed at a level moderately be¬
low last summer and autumn. At

5.6% of the civilian labor force,
the unemployment rate was down
from February and unchanged
from the average for 1962. Com¬
mercial bank credit rose substan¬

tially further. Between mid-
March and mid-April common

stock prices advanced sharply.

Industrial Production Advances
To 120

"Industrial production rose one

point in March to 120% of the
1957-59 average. Output of con¬

sumer goods, already at a record
high in February, increased
slightly further and output of
major categories of business
equipment remained at advanced

levels. Production of industrial

materials, which had been low in
relation to output of final prod¬
ucts, increased substantially to a
new high. .

"Auto assemblies, at 139% of
the 1957-59 average, remained at
about the high . rate prevailing
sinc.e mid-1962. Output of some

appliances, television sets, apparel,
and consumer staples increased
further.

"Increases in output were wide¬
spread among materials, and gains
were generally larger for durable
than for nondurable materials. In

part because of inventory de¬
mands to hedge against a possible
work stoppage, output of iron and
steel rose sharply in March, and
a further rise in early April is
indicated by steel ingot produc¬
tion. Output of «parts for con¬

sumer durable goods and for busi¬
ness equipment also increased in

March, and production of con¬

struction materials showed fur¬

ther recovery.

Construction Activity
"New construction activity was

revised upward about .1% for

February, and the preliminary
March figures show little change
for most types of private and
public building. Construction ac¬

tivity in February and March was

about 3% lower than in the pre¬

ceding seven months, reflecting a

drop of 6% in private residential
building.

Distribution

"Retail sales, after being re¬
vised upward for February, rose
1% further in March to a record

total 2% above the November-

January plateau and 7% above a

year earlier. In March sales rose

sharply at department stores and
increased at some other outlets

that sell nondurable goods pri¬
marily. Dealer deliveries of new

autos remained at the advanced

rate of recent months, and sales
of other durable goods increased
further, v

t Commodity Prices

"The wholesale commodity price
index was stable from mid-March
to mid-April, after declining

about 0.5% from January. Prices
of livestock and meats changed
little after mid-March, following
sharp decreases that accounted for
much of the decline in the total
index. Prices of most industrial
commodities—sensitive materials
as well as finished products—re¬
mained stable. On April 9 one

producer announced price in- „

creases for some steel products.

Bank Credit, Money Supply,
And Reserves

:• "Seasonally adjusted commer¬

cial bank credit rose $2.7 billion
further in March, a larger amount
than in most other recent months.
Bank holdings of U. S. Govern¬
ment securities rose substantially,
and holdings of other securities
and loans also continued to in¬
crease. Between the second half
of February and the second half
of March the money supply rose
somewhat. Time and savings de¬
posits at commercial banks in¬
creased $1.4 billion, about as

much as in other recent months.

"Total reserves declined by
less Than the usual amount in
March. Reserves were absorbed

principally through an outflow of

currency and were supplied
through an increase in float and

through Federal Reserve pur¬
chases of U. S. Government secu¬
rities. Required reserves and ex¬

cess reserves declined. Member
bank borrowings from the Federal
Reserve were reduced slightly.

Security Markets

"Yields on all maturities of U. S\
Government securities rose

slightly between mid-March and

mid-April while yields on State
and local government bonds de¬
clined moderately and those on

corporate , bonds changed little.
Rates on three-month Treasury
bills in mid-April were about
2.90%. \

"Common stock prices rose

sharply, and trading activity in¬
creased. In mid-April prices were
at a new high for this year and
were about 5% below the De¬

cember, 1961, peak." '

Bank Clearings Advance 2.6%
Above 1962 Week's Volume

Bank clearings this. week will
show an increase compared with
a year ago. Preliminary figures
compiled by the Chronicle, based
upon telegraphic advices from the
chief cities of the country, indi¬
cate that for the week ended

Saturday, April 6, clearings for
all cities of the United States for

which it is possible to obtain
weekly clearings will be 2.6%
above those of the corresponding
week last year. Our preliminary
totals stand at $31,153,295,613
against $30,360,102,397 for the
same week in 1962. Our compara¬

tive summary for some of the
principal money centers follows:
Week End. (OCOs omitted)

Apr. 13— 1963 1962 - %
New York _ $18,498,399 $17,200,392 + 7.5
Chicago *1,038,734 1,361,127
Philadelphia *899,(J00
Boston——. 824,746'
Kansas City 514,509

23.7

it; 139,000 —2-1.1
810,565 + 1.7
518,128 — 0.7

*Four day week becaus^: of Good Friday.
Steel Buyers Face Tighter Market
Steel users need not fear serious

shortages this quarter, but they
may have some anxious moments
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2K times
An adequate supply of energy is essential to progress. In
the 11 fast-growing western states served by El Paso Nat¬
ural Gas Company, demand for energy has risen astro¬

nomically—as population has soared and the pace of the
economy quickened.

Since 1950, these 11 states have grown'2^ times as rapidly
as the rest of the nation. California today is the nation's
most populous state. The populations of both Nevada and
Arizona havemore than doubled. This growth is accelerating
year-by-year.

Vast supplies of energy are needed to meet the mounting
demands of these millions of new citizens. And El Paso Nat¬

ural Gas Company has played a growing role in providing
. one of the most important sources of this energy.

Back in 1950, El Paso Natural marketed 295-billion cubic
feet of natural gas. By 1962, we were marketing 1.31 trillion
cubic feet of gas—four and a half times as much as in 1950.

That's approximately 10 timesmore energy than is produced
each year by all of the federally financed electric power

generators, including the giant Bonneville Power Adminis¬
tration and Hoover Dam, in these 11 states.

EL PASO NATURAL 6AS( [COMPANY

as fast as

the rest of

the nation

El PasoNatural's 1962

annual report gives

full details on a year
of service to Amer¬
ica's booming
West. For a copy,

Wr^e! ^ Paso

Company, El

Paso, Texas.
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Electronics Industry

Today and Tomorrow:
Continued from page 3
TFX contract underlines the fact that in addition,
manned military aircraft will still be with us for years
to come. This means that the demand for the special
types of electronic systems designed for these aircraft
will also remain high for at least a decade. ' ; ; .

In 1963, for the first time, industrial electronic sales
will surpass consumer electronic sales. The result will
be greater stability for the industry because industrial
requirements for electronics do not shift as rapidly as the
public's taste in electronic equipment for entertainment
and because the former market is far from saturation,
In the marketing of sophisticated components needed

today, there is a trend towards specialized, limited-line
national marketing companies as against the local multi¬
line distributor.

It is now obvious that the electronics industry is not
exempt from application of basic business skills that
have always been essential in any industry. These basics
are: sound management, sophisticated financial know-
how, superior marketing skills and continuously ad¬
vancing technical capability. Coupled with planned
diversification, these constitute the key to continued
profitable growth of individual companies.

NORMAN BURNELL

President, Burnell & Co., Inc., Pelham, N. Y.
We are actively engaged in expanding our research and
development work to improve electronic filter design
and manufacturing techniques. Such filters are daily
more important in aerospace communications and con¬

trol, indicating major growth for a

long time to come for the manufac¬
turing industry and especially for
this company, which has been spe¬

cializing in designing and producing
filters and related electronic equip¬
ment for the past 18 years.

The filters act as highly selective
traps that screen out unwanted sig¬
nals, making it possible for electronic
circuits to keep on functioning. The
Mariner Venus probe and the Telstar
communications satellite, highly suc¬
cessful in extremely difficult opera¬
tions, could not have been achieved
without such filters. The information

that a space probe such as Mariner sends from its journey
is filtered to screen out the unwanted signals that would
reduce the total to nonsense. c

• Filters were manufactured by transformer companies,
chiefly as a sideline, until this company entered the pic¬
ture as a specialist organization. Nowadays, with more
and more intricate electronic devices demanding greater
reliability from thousands of components, these filters
are of the greatest importance in aerospace technology.
We confidently expect the volume for the industry as

a whole to come close to $50 million by 1965, just two
years off, and this company, as a leader in the field, will
be a major factor in the growth.
This company, which was founded in 1945, was the

first in the industry to specialize, standardize, catalogue
and advertise a full line of electronic filters. At the time
there were only a few customers. Nowadays there are
move than 3,000 customers and we have designed and
produced filters that are doing duty in guidance and
control systems for many important space vehicles, in¬
cluding the Atlas, Saturn, Polaris, Jupiter, Minuteman,
Sidewinder and the Sparrow.
Our filters also are used in terminal bays of high-speed

telegraph message centers, in microwave and data trans-
. missions, in computers and in industrial automation. It
is especially significant that this company has led the
way in miniaturization of filters to meet the need for
smaller and smaller components.
We have designed, in all, more than 15,000 filters,

which is an illustration of the measure of creativity and
technical know-how that is required of manufacturers
in this field.

A computer is helping us to program a large part of
our design work and to solve difficult problems with
savings in time and labor.

We also are entering a new field, that of crystal filters,
which incorporate a piezoelectric material with special
electrical characteristics, made from carefully cut and
optically ground slabs of quartz. These have been found
to supply excellent performance and reliability and we
are confident they will find a big market as aerospace
electronics becomes more complex.
Volume in this field for the industry as a whole is

close to $25 million, and there is a possibility that some
day it might exceed the volume for conventional filters.
Our own volume in this field is growing steadily and we
believe that only a little more than a year from now half
of our volume will be in this field.

Norman Burnell

Robert S. Bell

ROBERT S. BELL

Chairman and President, Packard Bell Electronics,
Los Angeles, Calif. *'•

Electronics sales during the'first quarter confirmed pre¬

dictions that the industry will become fourth in the na¬

tion in 1963, with total sales of $15 billion, down $200
million from pre-year estimates.
Industrial electronics will account

for $2.7 billion, instead of $3.1 billion
previously predicted, and military-
l.pace will reach $9 billion, up $200"
p illion from $8.8 billion originally
forecast by the Electronic Industries
Association.

This will mean a total increase in

electronics sales (from $13.1 billion
in 1962) for the thirteenth consecu¬

tive year, bringing the industry to
fourth place in the business world,
topped only by food, transportation,
chemicals and allied products.
While space and defense will ac*

count for the largest increase in elec¬
tronics sales, from $7.6 billion in 1962 to $9 billion in
1983, the most dramatic growth from a long range view¬
point will occur in consumer and industrial products. >
Color television will account for a 3% increase in TV

unit sales, despite a decline in black and white units
from 6.6 million in 1962 to 6.4 million in 1963. Factory
sales of at least 800,000 color sets in 1963 will bring total
unit volume to 7.2 million, 200,000 units higher than last
year. ; • ,' \V
Radio imports will account for 41% of the domestic

radio market in 1963; however, radio sales by U. S. man¬
ufacturers will continue strong with a significant in¬
crease in the FM-stereo radio market. Unit volume of

receivers equipped for FM reception (including FM-
stereo) rose 25% in 1962; setting a trend which is ex¬

pected to continue for several years.

Typical industrial products such as computers, com¬
munications equipment, navigation aids, test equipment,
process controls and closed-circuit television will con¬

tinue to show sales gains. More than 2,000 companies
now produce nearly a thousand different types of indus¬
trial-commercial electronic products ranging, from
simple "go-no-go" testers to highly sophisticated com¬

puter systems. Industrial electronics will represent about
30% of total volume by 1970, representing twice the
growth rate of any other segment of the industry.

Replacement component sales will rise about $100
million (from $800 million), a modest increase consid¬
ering the dynamic expansion of the black and white TV
receiver market and the phenomenal growth of color
TV. Replacement tube sales have declined because man¬

ufacturers provide longer TV picture tube life. Although
other components are used in increasing numbers for
maintenance and repair, a price squeeze has inhibited the
rise of dollar volume in this segment of the industry. .

MARK W. CRESAP, JR.
President; Westinghouse Electric Corporation,

Pittsburgh, Pa.

Based oh the performance of 1962 and the promise of
1963, the electronic industry still represents an area of
dynamic growth in the nation's economy. The industry
anticipates a $15 billion year in 1963—more than 10%
greater than 1962.
The broad participation of West¬

inghouse in the electronic industry
ranges from components, television
and radio in the home, to electronic
sub-systems for defense and space.
And we see great opportunity in
some of the new or rapidly advanc¬
ing technologies which seem ready-
made for the scientific skills to be
found within research-oriented com¬

pany like Westinghouse.
Our molecular electronics division,

which was formed last year, illus¬
trates how rapidly a new technology
can leap from the research labora¬
tories to the commercial market. This exciting new field
accounted for an estimated $10 million in business in
1962 and is expected to reach $30 million this year. Its
growth potential is quite large.
Molecular electronics—sometimes referred to as in¬

tegrated circuits or microelectronics—enables us to build
on small chips of silicon less than one-tenth of an inch

wide, complete or nearly complete electronic circuits.
Such tiny circuits can be used in many types of elec¬
tronic equipment military and commercial, including
hi-fidelity phonographs and television and radio re¬
ceivers. '

, The leading advantages of molecular electronics are

low cost, high reliability, less space, less weight, and
faster operating speeds. This technology has a potential
wherever conventional electronic circuits are now in use.

Headquarters for our new division will be a plant now
nearing completion at Elkridge, Maryland, a suburb of
Baltimore. Here we will locate the molecular electronic

Mark W. Cresap, Jr.

manutacturmg and development activities now going on
at the Research Laboratories in Pittsburgh and at our
semiconductor plant at Youngwood, Pennsylvania. Mean¬
while, our West Coast branch at Newbury Park, Cali¬
fornia, is already manufacturing molecular digital blocks
for the Minuteman missile.
In the general field of electronic and associated sub¬

systems for defense and space projects there has been
an increase in equipment complexity and in investment
required. Developments such as microminiaturization,
molecular circuitry and light amplification systems re¬
quire the investment of large sums for special labora¬
tories, new equipment and super clean facilities to meet
the rigorous demands of the military; During the last
five years Westinghouse has invested heavily in these
new areas destined to become the advanced electronics
industry of the 60s. Results so far have been gratifying.
We have been maintaining an annual growth rate of
about 15% in defense and space electronics.
Sales of our electronic tube division were good in 1962,

showing a gain of 7% over the previous year for the
three major product groupings of receiving tubes, cath¬
ode ray tubes and power tubes. We anticipate a com¬
parable growth this year.
The semiconductor industry recorded a sharp volume

gain of more than 10% and reached the $625 million level
in 1962. We expect that 1963 will see another substan-
tial increase in volume. It is significant that a growing
percentage of semiconductor volume is coming from
relatively new products with impressive growth poten¬
tials. Another plus factor in this industry is that the
prices of such devices as silicon transistors have reached
a level where they are becoming economically attractive
for widespread industrial application.

BENJAMIN FOX

President, Elco Corporation, Willow Grove, Pa.
The electronics industry faces an exciting future in the
decade of the '60s despite a period of serious re-evalu-
ation that took place following the market decline of
May, 1962. Certain facts have emerged clearly in the
past 10 months. The electronics in¬
dustry is no longer an arena of un¬
restrained growth for every company
that can assemble a few components
to build a prototype. Competitive
market conditions have separated
the men from the boys, eliminating
the marginal factors which had
formerly operated on the -fringe of
our industry. The companies that
will continue to grow are those with
a high degree of technical talent,
sound financing, strong business
management, adequate production
and R & D facilities and at least

D . . _

several proprietary products. Benjamin Fox
. The overall outlook supports our contention of future
industry growth. Total factory volume for the industry
increased to $13.2 billion in 1962 from $12.1 billion the
preceding year. Volume for 1963 is expected to approach
the $15 billion mark. Dollar volume for military and
space electronics rose 8% in 1962 from $7 billion to $7.6
billion. A modest rise in industrial electronic production
was also recorded from $2.4 billion in 1961 to $2.6 billion
in 1962. The components market, despite the saturation
of semiconductor manufacture, increased from $3.45 bil¬
lion to $3.7 billion and the production of computers
rose from $850 million to $970 million. .

Probably the most promising growth in electronics
will be in the components area. A number of surveys —
both public and private—including pne made for the
Elco Corporation, would seem to bear out this fact.
This consensus appears to hold especially true for those
companies that have been able to carve out a special
niche for themselves through the development of pro¬
prietary products as a result of original research and
development. Elco Corporation fits neatly into this
category. In the past five years, our company has de¬
veloped a line of patented miniature multiple contact
connectors used in advanced data processing equipment,
automation controls, automated production machinery,
telemetry apparatus, guided missiles, radar equipment
and high speed printers and vending machines. Known
throughout the industry, these products are manufac¬
tured under the trademark Varicon and have exerted
a strong influence on the ^entire electronic connector
field, which, as a matter of fact, constitutes one of the
most significant areas within components. Total annual
sales of connectors are now well above the $350 million
mark and their continued growth is virtually assured by
the fact that there exists so huge a demand for con¬
nectors in the non-military areas of the economy. Also
of growing importance is the trend toward miniaturiza¬
tion and need for high contact density miniaturized
connectors. To meet the expanding needs in this area,
we designed and developed the new Microcon (trade
mark) connector.

Another area of development for companies aiming
for. future growth lies in the penetration of overseas

Continued on page 20
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The

changing voice

Of the many great technological advances in communications, the telephone
not only holds the greatest promise for a better world, but stands as the

predominant force now shaping the future of all mankind.

Because the voice of the telephoneIt is on the threshold of

extending man's intellect in fresh directions, and is destined to put the
capacities of society to full use in a swiftly changing world.

It is within this area that the more than 4000 scientists and engineers of
General Telephone & Electronics are working. Our 38 research laboratories
are constantly engaged in the development of new modes of intercommunica¬
tion heretofore undreamed of.

One involves the summoning forth of a needle of needed information from
a haystack of data stored in central telephone exchanges or business offices.

Another, a telephone "brainwork" for transacting the world's business and

commanding its machinery.

Revolutionary discoveries and advances such as these will, in time, com¬

pletely reshape our traditional ways of exchanging knowledge and conduct¬

ing our affairs.

As a major telephone company, General Telephone & Electronics means to

continue its efforts to bring the benefits of total communications by telephone
^ , .to mankind and, in turn, benefit from the progress.

GENERAL TELEPHONE&ELECTRONIDS^)730 THIRD AVENUE, NEW YORK 17 \SVSTEMy

GT&E.SUBSIDIARIES: General Telephone Operating Companies in 32 states • General Tele¬

phone & Electronics Laboratories • General Telephone & Electronics International • General

Telephone Directory Co. • Automatic Electric • Lenkurt Electric • Sylvania Electric Products
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markets, especially in the dynamic areas of Western
Europe and Japan. In this respect Elco Corporation has
been particularly active for a company of its size. In
1961, we set up three partially owned licensees in Eng¬
land, France and Denmark. We followed this with the
establishment of two more licensees in Australia and

Japan. This arrangement has proved so successful that
last year we persuaded our three European licensees
to expand their sales and assembly facilities to full
scale connector manufacturing operations.
In establishing licensees and gradually converting

them to assemblers and finally manufacturers, we be¬
lieve Elco has chosen the most logical and-least costly
route to foreign markets possible for a company of our
size. Without a great risk in capital, it has enabled
us to gauge the degree of acceptance for our products
that exists overseas and has given us a basis on which
to plan and develop our production, marketing and
investment programs for these areas. In following this
pattern, Elco has been able in a few short years to .

make the transition from a producer for the home mar¬
ket to an exporter of products and skills to the world
market,
The-matter of financial stability cannot be overlooked

in assessing the future of the younger companies in the
electronics industry. A year or two ago, most of the
firms in this category were lumped under the general
heading of "growth companies." Subsequent events
proved this to be fallacious. Many of these companies
never had a chance for growth and have since fallen

by the wayside during the phase of re-evaluation re¬
ferred to at the beginning of this article.
Fortunately, our company was adequately financed

from the start and our growth pattern has been;urn
broken since we went public in 1955. Moreover, we

have achieved close to a 50-50 balance between military
and industrial sales which gives us a healthy share of
defense business without making us dependent on gov¬
ernment contracts for our existence. I believe this is

the sort of balance other small and medium sized firms

in the industry should strive f°r.

ROBERT W. GALVIN

President, Motorola Inc., Franklin Park, 111;
With the general economy continuing strong, the massive
•electronics industry embracing manufacturing and
service, marketing and broadcasting functions will com¬
prise a major contributor as well as beneficiary. The
industry's contribution to our econ¬

omy may well reach the $22 billion
mark this year, making it one of
the largest industries in the nation.
Present trends in those categories

of the manufacturing segment in
which we compete will, I believe,
help to substantiate this optimistic
outlook.

The consumer durables category
is at a high plateau, and should sus¬

tain this level. We anticipate that
the total industry unit production
will include 6,250,000 monochrome
television receivers, 550,000 color
television receivers, 11,500,000 home
radios, and 4,500,000 phonographs. These projections, of
course, include exports.
The main excitement, if not the largest dollar volume,

at the consumer market place will- derive from color
television. Our company, the last of the major television
producers to enter the color television contest, will8 offer
receivers this summer.

Closely allied with consumer durables are several
electronic parts or accessories in automobiles. The car

radio business for the full year is expected to equal
1962, which was an excellent year, and could possibly
exceed it. /*

, " : •

Two new and important innovations in the field of
auto electronics, the alternator system and the electronic

ignition system, will play important roles in our busi¬
ness by year-end. All-electronic alternators, designed to
replace generators, are rapidly appearing in many new
automobile models. Electronic ignition systems, presently
offered separately on the parts market, are now being
tested by several automobile manufacturers. Ignition
system sales volume will being to accumulate during
the latter part of the year.
In the commercial, industrial arid municipal markets

area, the pattern of steady, moderate growth will be
uninterrupted this year.

In semiconductor devices, which attained a new sales

high of $C25 million in 1962, both dollars and units will
increase. The entire replacement parts, tubes, and semi¬
conductors segment should reach the $900 million mark

Robert W. Galvin

Henry W; Harding

this year. The percentage increase in units will be
greater than the percentage increase in dollars, which
was also the case last year.

Electronic products for military and space use will
remain fundamental in the health of industry and the
total economy. While the rate of expenditure can fluc¬
tuate to a degree with the geo-political atmosphere, tr.is
segment will continue to account for more than half of
the industry's total output in 1963.

< *' ' ' ' V'-'.p. ,» " ;.v. v ' >"*•) Y. • •' .?■ •' V\-'.J 'N.' Y « Y ! 'Yd

HENRY W. HARDING

President, Laboratory for Electronics, Inc., Boston, Mass.
"... the electronics industry is going to find it increas¬
ingly difficult to absorb and justify the extremely high
cost of research and development and engineering of
prototypes. If one adds to this the effects of changes in
market share—military vs. industrial
vs. consumer—we can see what is

about to happen: an exacting toll in
the form of sharply increased busi¬
ness mortality rates."
The quote is taken from a talk I

made before The New York Society
of Security Analysts in July, 1961. At
that time, the electronics indutsry1
was riding high, and such a predic¬
tion was not overly popular. Never¬
theless, we did see a shakeout of
marginal companies and increased
activities in mergers and acquisitions
during 1961 and 1962. The dust has
somewhat settled, but the quotation
appears to be equally appropriate now.

The character of the electronics industry is changing.
Federal spending continues to dominate the industry, but
a correspondingly larger proportion of these expendi¬
tures is now being diverted away from pure .military
requirements and is being allocated to space. The race to

conquer space has projected NASA and its requirements
into a dominant role in the electronic equipment and
•component market. The reasons are fairly obvious. The
required reliability of electronic' equipment for space

operation is extending our present know-how to marginal
limits. Such equipment must withstand sudden changes,
in environment, be impervious to effects of radiation,
and continue to function unattended for thousands of

hours. Repair and maintenance of electronic equipment,
even in manned vehicles, is virtually impossible, so fail— °
safe equipment is mandatory.

For^some time now the electronics industry in general
has striven to improve equipment arid components bat v

were oHginllly designed for ground or airborne (within
the atmosphere) environments so as to extend their use

for space applications. But our experience in space ex¬

ploration has shown that an entirely new need for equip¬
ment and components specifically designed for such" ap¬
plications is required. Consequently, new areas for the
application of electronics have emerged—from the main-

'

*

tenance of environments to sustain life, preserve food,
monitor and diagnose bodily function, to the communica¬
tions, guidance and control of the vehicle itself. The

quantity of electronic equipment required, the need for
redundancy to assure reliability, the available space

limits, foretell an explosion in the use of microminia¬
turization. New components and materials, when de¬
veloped, will be like unto space as the transistor was to
more conventional electronic equipment." Such param¬
eters portend new fields of investigation and will mean
large expenditures for basic research. Much of the cost
of this research will have to be borne by industry, and,
is a period where profit margins have all but disap¬
peared, companies will find themselves hard pressed to
finance these costs.

'Yhy-■ '.21 • '•*• -0/*Y':-vvV-.V.'V&i.YY VYYY * • ■; Yr: •. a-A^
It may well be that we will see another round of merg¬

ers and acquisitions similar to that which was experi¬
enced during 1960 and 1961; companies with specialized
capabilities joining together to present a broader techni¬
cal capability, and, in essence, buying the know-how
which would otherwise have had to be developed
through extensive, in-house research programs.
In my opinion, however, this trend is a sign of our

industry's growing maturity. It is following the market
pattern of dozens of industries before lis.

What we will have a few years Hence will be an

electronics industry covering the broad spectrum of sci¬
ence. Electronics will be the common meeting ground,
melding the closely allied, but until recently, distinct
disciplines that make up the life and physical sciences.
It is obviously impossible; to predict in definitive

phrases the shape of things to come. I do believe, though,
that the cooperative efforts the various sciences are

bringing to bear on inanv of today's industrial and mili¬

tary problems will provide the impetus for the continued

growth of our over-all economy. Whether it be in the
area of health and medicine or in a round-the-world
television network, the technological, revolution now

underway will profoundly affect the lives of individuals
everywhere. ■ "'v'Y' -Y

-which are al-

-should cap tire

Robert F. Halligan

ROBERT F. HALLIGAN

President, The Hallicrafters Co., Chicago, 111.
No one can doubt that the electronics industry is still
growing, with no slowdown in sight.
On one hand, government products-

ready the dominant factor in the market-
an even larger share in 1963' and
the years immediately following, f
Most companies will continue to j
adapt their research and production |
facilities to the increasing demands I
of the space-missile age although j
we expect accentuation of a trend |
toward diversification by firms f
whose sales volumes have been |
heavily military. Hallicrafters' ener¬
gies in the aerospace field will be
divided among active and passive
electronic warfare, intelligence, an¬

tennas, digital communications,
electronic supply and repair, techni¬
cal aid and field maintenance and

Quick Reaction Capability (QRC). On the other hand,
discovery of new industrial applications for electronic
equipment is likely to continue at a rabid rate. The
demands of the data processing, automatic controls and
computer industries, each heavily dependent on elec¬
tronics, should rise steadily. Arid since these products
bring about improved efficiencies and hence lower pro¬
duction costs, they are likely to constitute an increas¬
ingly important factor in the nation's capital expendi¬
tures. At Hallicrafters, We see excellent commercial po¬
tential for our data transmission and data retrieval sys¬
tems. i< . • '

.

We also believe the consumer product segment of the
industry will continue to hold its own generally while
contributing increasingly to our own earnings. The rela¬
tively new field of citizens band radio, in which stations
are being licensed by the FCC at the rate of about 13,000
monthly, should remain an excellent market for several
years.. The . local emergency", industrial, farm, profes¬
sional and leisure-time applications of theSe transceivers
represent a vast market still -barely tapped. During 1963
Hallicrafters plans to introduce a. single-package trans¬
ceiver for the amateur radio operator as well as more
sophisticated commercial and* industrial two-way com¬
munications equipment;
Overseas sales should become an increasingly im¬

portant contributor to earnings throughout the industry.
During the past year, for example, Hallicrafters has
expanded its foreign representation to 140 commercial
product distributorships in 75 foreign countries, exclud-

; ing Canada. In the government products area, we en¬
vision future medical, police and school applications for
our "village radios," currently providing vital inter-
village communications in Communist-harassed South¬
east Asian nations. ' '

The status of electronic research and development
• should rise to even greater heights in the coming years.
Our own effort will be concentrated in four major fields
-—electronic warfare, aerospace communications, aero¬
space instrumentation and optical communications.
At Hallicrafters we look for continued growth. Our

sales in fiscal 1C62 exceeded $63,000,000. For fiscal 1863
we foresee increases in both earnings and sales, with
the former rising more sharply. Our annual sales goal
by 1965

, is, $100,000,000. This we expect to accomplish
by expansion of all product lines, expanded international
operations, an effective R&D program for both mili¬
tary and commercial products, and strategic acquisitions.

STANLEY W. HORROCKS
President, Hoffman Electronics Corporation, Los Angeles,

California.

There is every reason to accept -the most authoritative
forecasts of the electronic, industry which generally
agree that this part of the American economy will attain
a $15 billion volume, an increase of S2 billion over 1962.
However, volume wrill be only part
of thef electronic story this year.
There * are some influences already
in evidence putting downward pres¬
sure on profits, in addition to the

general profit, squeeze affecting al¬
most all businesses now;

*

Y In the military sector of the elec¬
tronic. market d the ;s- procurement

^

policies of the government are hay-
•' ing strong effects on: the profit
picture. The competitive climate is

steadily growing more rigorous as,
more and more military contracts
for electronics are on an advertised
bid basis, allowing even unqualified
bidders.' There is a great debate raging over the long-
term wisdom of some of the procurement policies bu'
there certainly can be no difference of opinion as tc
their immediate effect upon the industry's operation!
and profit potential. The only immediate answer for <

\ Continued on page 2

Stanley W. Horrocks
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for music, an eye

forfigures

The good looking young lady, as anybody
with a radio, TV set or record player
knows, is one of America's more popular
vocalists.

She is also a Union Oil shareowner. This

entitles her, along with 62,000 other share-
owners, to a report on our 72nd year. It
was a good one.

Our customers paid us $569,377,000.

We spent 58% of this amount—or

$328,469,000—with over 18,000 other

companies and individuals with whom we.

do business.

More than 1,500 local, State and
Federal tax collecting agencies took
$34,459,000. And, we also handed over

v to governmental agencies $94,749,000 in
fuel taxes we collected from our customers.

Wages and other benefits for our

\ employees and their families amounted to
'

.-'$65,779,000 of our income.
•

"/'This left $45,921,000 as net profit.

-. Slightly less than half of these earnings
— or $20,144,000- was payable in cash
dividends* to our shareowners, including

Gogi Grant, for the use of their money.

The balance of our net earnings we

reinvested in the business to expand and

; modernize facilities. -

A Such profits are not only important to
our shareowners, they are important to the ,

Vcountry as a whole. *
'

v For under our American free enterprise

system, the rate of growth of our entire
j U.S. economy is directly dependent on the

profits that Union Oil Company and the
rest of the U.S. industry are able to plow
back into productive facilities.

This opportunity for growth will con¬
tinue to exist for all of us as long as our

economy remains free and competitive.
' ': In addition, they received a 2% share dividend.

your communis invited: Write: President, Union Oil j,.

Company of California, Union Oil Center, L.A. 17,Calif.

MANUFACTURERS OF ROYAL TRITON, THE AMAZING PURPLE MOTOR OIL
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Continued from page 20 V

company in military electronics is to curb costs as tightly
as possible, through new labor-saving techniques, dili¬
gent purchasing methois, value engineering of a high
order and other avenues for savings. We are doing this
at Hoffman Electronics and assume most of our competi¬
tors are doing likewise.

Ti:e semiconductor market also continues very highly
competitive and promises to remain so into the fore¬
seeable future. Newv product development, such as in¬
tegrated circuits, is part of the answer to remaining in
the forefront in this business and also the competitive
climate demands the same type of cost control and cost
savings as are being applied to military business.
The industrial and consumer markets in elecmonies

may provi e somewhat freer elbow room with new

products; but these markets, too, demand management
consciousness of costs. The industrial electronic field
still has the greatest potential and the largest percentage

. growth rate, as it has had for several years, and it is
here that engineering and marketing creativity offer
sound profit and growing volume for those who perform
well. Also, there is every evidence that the American
consumer is willing to spend a good fraction of his dis¬
posable income for new products in the entertainment
and associated fields, but the competition of foreign
products is very severe in some lines.
In short, 1963 will be a good year in electronics for

those who recognize the opportunities, are creative and
manage well with an eye and a constant hand on costs.

G. BARRON MALLORY

Chairman, P. R. Mallory & Co. Inc., Indianapolis, Indiana
The strong likelihood is that the electronics industry
will have a good year during 1963. The Federal Gov¬
ernment sees a strong probability of record highs in
output, employment and foreign trade in electronics;
and while commercial manufacturers
may tend to be more conservative
in their estimates, the overall out¬
look is distinctly favorable.
If we were to look only at the

normal barometers of the general
business climate, we might tend to
be less optimistic. Throughout the
first quarter of 1963, business has
held a steady course along the high
plaieau achieved during the closing
months of last year. There has re¬

cently been a hesitancy in the gen¬
eral business attitude, a watchfulness
—occasioned perhaps by confusion
centering around government tax

proposals, the tnreat of strikes, and the fact that after
seasonal adjustment there were marked declines in the
past quarter in industrial production and housing starts.
Reduction in inventory buildup was apparently one

of the principal reasons for the slowdown in the rise of
the gross national product during the latter part of 1962.
and while car sales during February ran some 13% over
,1962, the recent rise in the price of steel by a small
steel company renews the possibility of a grave dis¬
turbance m the wage equilibrium that has prevailed in
the industrial community during the past two years.
Steel productivity and consumption is one of the obvious
keys to the industrial

, health of America. If the steel-
workers union should exercise its option of reopening
the two-year contract entered into a year ago—which
it has the right to do any time after April 30—with re¬

sulting increases in steel wages and steel prices gen¬
erally, this could seriously tax the expense and ef¬
ficiency controls of most manufacturing companies in
this country.

Yet in spite of the sobering factors that tend to make
us watchful of the economy generally, we do have other
factors that buoy up our hopes for the electronics in¬
dustry specifically.
Indications are that the value of all tyoes of electronic

equipment military and space, commercial and indus¬
trial, and consumer products—should hit some $8.5 bil¬
lion, or roughly 12% more than the $7.7 billion produced
in 1932. Military and space electronics research, develop¬
ment, test and evaluation work should increase just
about as much. And sales of general electronic com¬
ponents could conceivably increase by some 10% during
the current year.
Consumer sales of television sets, stereophonic phono¬

graphs, hi-fi equipment and automobile radios were at
high levels at the end of 1962. Year-end inventories of
these items were up. These factors, coupled with an an¬
ticipated increase in consumer incomes, have generated
optimism throughout the industry; '

v
The output of electronic components (except electron

tubes) should reach $3.2 billion in 1962, an increase of

G. Barron Mallory

some 10% over 1962. And while the replacement market
for these components is somewhat small—since most are
consumed in the production of electronic equipment—the
market for military and industrial applications should /
increase more than that for consumer equipment.

The market for miniaturized equipment based on very

high reliability components that tend to lose their iden¬
tity should gain momentum during 1963. The design pos¬
sibilities are almost endless. These complex component
packages—computer cards, modules, thin film circuits
and semi-conductor networks—will undoubtedly surpass,,
the $50 million established as an annual rate in the first
quarter of 1962. , ■

Perhaps most significantly, the current year should
see major electronic gains in an international way.-;
Business as we know it today is becoming more and
more internationalized. Long-term capital is flowing not
only abroad from the U. S., but also from the rest of they
world into the United States. Powerful companies op¬

erating here are foreign-based. And many of our own

major companies are setting up shop in various parts
of the world. Our balance of payments is critically im¬
portant, and especially significant is the fact that Europe
and Japan are two of our most important customers,
better than $6 billion annually. The electronics portion
of this is growing and as we recognize the importance
of this valuable market, it should increase significantly
this year. . .

DONALD C. POWER

Chairman and Chief Executive Officer

General Telephone & Electronics Corporation
New York City

In looking ahead and attempting to develop some rea¬

sonable estimates for the electronics industry, one finds
himself shooting at a rapidly moving target, because
electronics as we know it today is essentially a postwar
phenomenon which has grown twice
as fast in the past 10 years as the
gross national product.

. Aside from sheer magnitude, the
industry is also noted for extremely
rapid technological change. Many of
its products available today were

only engineering concepts a few
„short years ago. Great diversifica¬
tion is another basic characteristic
of the industry, with products rang¬

ing from complete transcontinental
communications systems to tiny de¬
vices which must be assembled un¬

der a magnifying glass. After some

loss of momentum during the eco¬
nomic adjustment which began in the latter part of 1960
and continued into 1962, the electronics industry seems
to be well on the way to new records this year. From
factory sales which exceeded $13.1' billion in 1962, there
is every indication that the total will exceed $15 billion
this year.

Setting the pace will be continued increases in mili¬

tary electronics, although the year will also bring fur¬
ther increases in the commercial and industrial market.
Consumer electronics will provide additional strength,
having recovered from the temporary setback experi¬
enced in 1961-62 when over-capacity and unusually
intensive price competition were aggravated by lower
consumer demand for home electronic products.

Growth in Military Electronics

As reflected in this country's aerospace programs and
the steadily broadening use of highly complex electronic
equipment throughout the Armed S'ervices, national de¬
fense continues to represent the largest segment of the
industry's total market. Defense sales totaled approxi¬
mately $7.6 billion in 1962, or about 60% of the industry
total. The estimate for this year is about $9 billion,
although the total could be higher, depending upon the
emphasis devoted to such major fields as missiles and
missile defenses, satellite communications, electronic
navigation, counter-measures, and other major pro¬

grams. A total approaching $11 billion by 1965 is en¬

tirely possible, and sales exceeding $15 billion by 1970
cculd well materialize, depending upon the speed with
which non-military as well as military aspects of the
entire space program develop.

Expansion in Commercial and Industrial Field

The major key to the expansion of the commercial and
industrial electronics market is communications, partic¬
ularly in the field of data and video transmission, in¬
volving the use of communications networks and a

wide range of electronic machines to gather, compute,
and summarize business information. The industrial and
commercial market totaled about $2.4 billion in 1962 and
is expected to exceed $2.7 billion this year, although the
total could be substantially, higher depending upon the
rate at which business communications continues its
rapid expansion. A total exceeding $4 billion is foreseen
by 1965, and upwards of $8 billion by 1970. However,
all of these projections are undoubtedly on the conserv¬
ative side, because of the unprecedented potentials

Donald C. Power

in the broader use of electronic data processing by in¬
dustrial and commercial organizations.
This trend in the commercial and industrial market is

particularly interesting to the communications industry.
In fact, we believe that within a few short years—per¬

haps four or five—data and video traffic will exceed
voice traffic over the long-distance telephone lines. The
potentials in this field are so vast that the possibilities
are limited only by the imagination, especially in view
of the many advances being made in the application of
new electronic techniques to communications. Each of
these techniques has the same objective—to provide not
only a greater number of communications channels but
faster and more versatile ways to meet the expanding
needs of the future.

.. "v . ■ ■

'

? / Strong Future in Consumer Electronics

The consumer electronics market will always be more

subject to short-term variations than the other portions
of the industry, because this is the very nature of the
consumer durables market, but there is every indication
that these variations will be substantially less severe in
consumer electronics than they have been in the past.
Sales of home electronic products in 1963 should reach
$2.5 billion, against $2.3 billion in 1962. As far as sub¬

sequent years are concerned, a great deal depends upon
the degree to which further improvements and innova¬
tions, such as color television and stereophonic sound,
are introduced.

Research and Development

Entirely apart from the sale of equipment and com¬

ponents to the military, commercial-industrial, and
.consumer markets, the electronics industry continues to
increase the activity which gave birth to the industry
in the first place—research and development. It has
been estimated that research and development activities
in electronics, financed by government and industry,
will this year represent the record-breaking expend¬
iture of about $3 billion. Of this total, an estimated $500
million alone will represent projects related to the
nation's space program, but the wide range of other
activities will include such promising fields as solid-
state physics, microwave communications, microminia¬
turization, and other advanced areas. Virtually every
branch of science is involved in this work, and the
potential benefits throughout our economy are enormous.

Industry-Wide Estimates

Looking beyond the estimated $15 billion in electronics
industry sales this year, the total should be approaching
$18 billion by 1965, and nearing $25 billion by 1970.
However, it should be remembered that these figures
are basically projections of existing trends, with a few
intangibles taken into . consideration. Suffice it to say
that the electronics industry has unprecedented poten¬
tials for the future, in terms of new and improved serv¬
ices for commerce and industry, national defense, and
the home.

. . • . . \> •

HERBERT ROTH

President, Power Designs, Inc., Westbury, New York

We at Power Designs are working out new approaches
to solid-state circuitry. Our purpose is to reduce the*
number of components and to improve reliability while
we are at it.

So far there have been important gains in this direc¬
tion, and we have achieved two

major advantages as byproducts. Not
only have we been able to achieve

considerable savings in manufactur¬
ing costs by reducing the number
of components, but the saving has
made it possible to increase our

volume of research and development
work and to add new and improved
manufacturing equipment. This last in
turn will spur even more savings.
As a matter of fact, it is essential to

make power supply equipment sim¬
pler and more efficient. The reason

is that the need is increasing rapidly
as the country's aerospace programs
gain momentum. Improved designs and simplified cir¬
cuitry are making it possible to keep up with the
demand. -v? ;

The trend in power supplies currently is in the direc¬
tion of increased efficiency, smaller size and weight,
higher speed of response to load variations, more pre¬
cise control of output and improvement in reliability
expectation over an extended operating period.
There also has been a sharp gain in the field of im¬

pulse generating type equipment. This arises out of -the
need for devices carrying greater power, on the order
of 250 kilovolts, with precisely controlled wave forms
for use with high-powered radar systems and plasma
generators that cannot be allowed to interfere with near¬

by delicate electronic and communications systems.
Our progress in research and development to meet

these new needs of American industry has given us sev¬
eral patents so far^ and in addition we have worked
out a cross-licensing agreement with the Hewlett-Pack-

Herbert Roth
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ard Company that permits joint utilization of patents and
applications owned by Hewlett-Packard * and Power
Designs. •

_ v J . /• '
This accord will give Power Designs increased poten¬

tial for expansion, growth and improved earnings this
year. We have just completed our first decade in this
highly specialized and important field, and we have
achieved a marked upward trend in sales and earnings,
along with a reputation for quality products in a field in
which quality is paramount.
We recently acquired the Carad Corporation of Palo

Alto, Calif., which has become Power Designs Pacific,
Inc. This gives Power Designs a western base for its
national operation and permits better service to clients
in the western states.
The western unit specializes in high-voltage power

supplies and our operation at Westbury handles low-volt¬
age equipment. The acquisition therefore gives Power De¬
signs a complete line, ranging from power supplies of a
fraction of a volt to major equipment carrying hundreds
of thousands of volts. .......
We intend to continue and expand the policies that

have made the company so successful and has made our
client list a roster of well-known concerns, leaders in
their fields. ....

We are in the forefront of recognition that the power
supply is coming to be considered more and more as a

highly specialized! component part especially designed
for a specific application. The increasing need for these
special designs in such areas as the aerospace industry
will loom larger and larger as a market for this industry
this year and in the years to come.

MONROE SELIGMAN

President, Tenney Engineering, Inc., Union, New Jersey
The electronics industry has been turning increasingly
to environmental test equipment to determine exactlyhow its products will, fare under a variety of space arid
climatic conditions. These electronic products are for
two markets: The extremely vital
and sophisticated space and defense
programs on one hand, and the wide
range of industrial-consumer neeas

on the other. - ' '

In the space area, environmental
testing has long been regarded as

integral to success. A space shot can
be launched without pretesting, but
it is decidedly not feasible, nor eco¬
nomical to do so. We must know

exactly how the phenomena of
orbital and interplanetary space are

going to affect each of the vehicle's
components. In the most intimate

sense, the lives of our astronauts

depend on our knowing.

Tenney Engineering, as an example, has produced
space simulators and other test devices for the whole
range of active and contemplated space programs and
also for such weapons systems as Minuteman.
The realization of the need to test the effects of earth's

varied climates on ordinary industrial and consumer

products did not grow out of .the space program, but
improvement of testing methods did. For example, com¬
pact, mechanically refrigerated temperature test cham¬
bers are now, for the first time, available to a host of
laboratory and production applications in electronics and
other industries for under $1,000.
Until recently such an environmental system had to

be custom-made. Now it is sold off-the-shelf, and the
know-how gained from extremely advanced programs
is being appli-ed to the design and production of other
packaged environmental test systems required by the
electronics industry. These include solar radiation
simulators and vacuum units. v

,

Tenney Engineering is an example of how the knowl¬
edge gained from building simulators for America's race
into space has resulted in packaged systems.

•

r. The "Tenney Jr." is perhaps the most compact,
. mechanically refrigerater bench model high-low tem-
- perature precision test chamber available -aS an off-
the-shelf item. Completely self-contained and portable,
it was designed specifically for small batch, small unit
testing of semiconductors and other electronic compo¬
nents to military specifications, as well as for testing
medical and consumer products. With a temperature
range from minus 100 degrees to plus 350 degrees Fahr¬
enheit, it is priced at $990.
This year Tenney Engineering also introduced a

unique, mobile xenon , solar radiation simulator, whose
advantages were previously available only in very large
and expensive units.

Standard model space simulators, involving very low
pressures, are also now available as off-the-shelf items.

With testing tools such as these, the electronics indus¬
try is in a position to pay attention to reliability
throughout the production cycle. For our astronauts this
means greater assurance of a successful mission, and
for the man in the street it means a better product.

Monroe Seligman

H. A. Shepard

H. A. SHEPARD

President, Thompson Ramo Wooldridge Inc.,
•

Cleveland, Ohio
Industry sources indicate that U. S. sales of electronic
products in 1963 should be in the range of $19 billion as

«; compared with $17.2 billion in 1962. It is anticipated
that Government procurement will account for well over
one-half of the total market, moving ' .

up to about $11.5 billion from $9.9
billion last year. Sales to the indus¬
trial, consumer and replacement
markets are expected to remain close
to the levels of 1962. , «

TRW's sales of electronic products
such as semiconductor devices and
other components, and systems and
equipment for military, commercial
and industrial markets are expected
to show a further moderate increase
in 1963 over the record level reached
in 1962. But no dramatic gains are

anticipated for this year.
A modest growth is seen for the

semiconductor industry in 1963. Some further, price de¬
clines are anticipated, although they should not be as

severe as in the past two years. There is still excess

capacity in the industry for most standard products,
and a continuation of the shake-out may be expected.
In the area of military electronics, advance missile work
will require the first major production of integrated
circuits and specially designed microminiature com¬

ponents. In addition, all hew computer designs will in¬
corporate integrated circuits, and design activity will
be greatly increased as a result. There is increasing em¬
phasis in military and space programs for semiconductor
components with unusually high reliability.
The use of transistors and varactors to replace vacuum

tubes in communications equipment should increase in
1963, This has been one of the slower transitions to
semiconductors, in part due to the limitations of available
semiconductors. TRW is a leader in the development of
transistors and varactors; for" the communications indus-
f try. * . «.

The capacitor industry also anticipates a modest growth
in sales in 1963. Within TRW, growth areas include film
capacitors (primarily mylar) and solid tantalum capaci¬
tors. As with semiconductors, there is a continuing in¬
crease in requirements for ultra-high reliability capaci¬
tors and capacitors which show resistance to radiation
effects. - ~ ' 1

'

y;'"' ■' " . - V-.V \ • ■ • " " • : ,v'.... •

The total U. S. electronic; consumer products market
is expected to decline slightly in 1'963. In addition, the
components segment of this market will continue to be
adversely affected by Japanese imports of high volume,
high-labor content products. Offsetting this, in part will
be the growth of specific product lines such as color TV,
home and auto FM radio sets, and electronic organs.
TRW has a strong position in each of these areas of the
consumer products components business.
Several new high fidelity and stereo items, and a

deluxe.line of modular electronics'furniture will Joe
introduced by TRW during 1963. Also showing promise
in commercial market areas are pre-recorded tape- pro¬
ducts,'language laboratories and educational television

equipment, and we believe the market for TRW numeri¬
cal equipment—for the control of machine tools from

. punched or magnetic tape—will show steady growth rin
1963 and for the next several years. ;

Industry sources indicate that as much 'as one-sixth
; of all defense electronic expenditures go for some type
of computer/ creating a market of nearly $1 billion in
•1963- The military computer market1 is' growing faster
; than the electronic data processing market as a whole.
Our forecasts indicate that TRW will acquire a substan¬
tial share of this market in the current year through

; sales of computer main- frames and associated periph¬
eral equipment.

TRW is a principal supplier of military computers,
with sales primarily in the area of small-scale, inex-

i pensive computers in the TRW-130 "stored logic" family.
TRW ? is also a world leader in the field of industrial
process control. The introduction of the TRW-340 core-

drum control computer has greatly improved the com¬

pany's competitive posture. The company also expects
to maintain its first-place position in total sales and
successful close-loop industrial computer installations in
1963. The market for these computers is growing at a
compound rate of greater than 40% per annum and rep- ;
resents a key factor in TRW's long-range planning. \

FORTUNE PETER RYAN

President, Royal McBee Corporation, New York City
The last quarter century has - seen the electronics
industry grow from an infant to .become, today, one of
the largest and most essential members of pur industrial
complex. During this period, however, the rapid suc-

■ cession of dramatic technological
breakthroughs accomplished by the
industry's scientists and engineers
may have tended to obscure the

underlying sound economic growth
that has also been achieved. ■

*•
In fact, the extent to which products

of the electronics industry have per¬
meated virtually every area of life
has resulted in the industry estab¬
lishing a solid economic foundation
which promises - continuing 'growth

- in the years ahead. «• - *•

Thousands of companies of all sizes
now comprise the many facets of the
electronics industry. Few of these

produce the spectacular products such as equipment for
the exploration of space or giant electronic computers
and data processors. But all are producing essential
items for our expanding, civilization — more efficient
automated machinery for our industrial plant, devices to
bring better entertainment to more people, revolutionary

•

Continued on page 24

Fortune Peter Ryan

Creating today . . .

for tomorrow's reliability!

Every year the budget pie for sky
probing and missile development gets
bigger. So does the need for pre¬

testing space-bound components and

systems with Tenney environmental
simulators. Tenney-engineered facil¬
ities reproduce the extreme tempera¬

tures, vacuum, shocks, humidity,
solar radiation, launching and orbital
stresses of our atmosphere and outer

space under controlled conditions . . .

, saving lives, countless dollars, and

many months.
The need to know is as boundless

as space; so, too, is the future of this

fast-growing field. Tenney Engineer¬

ing, with prime contractor capabili¬
ties, is meeting that need . . . creating
today, for tomorrow's reliability!
For details on standard or custom-

designed reliability test equipment or
for a Financial Report, write: Dept. C

fenneu
ENGINEERING, INC. W ,

.

1090 Springfield Road • Union, New Jersey
Plants: Union and Plainfield, New Jersey • Wilmington, North Carolina

• South Gate, California

OLDEST AND LARGEST MANUFACTURER OF AEROSPACE AND ENVIRONMENTAL EQUIPMFNT
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Electronics Industry

Today and Tomorrow:
Continued from page 23
worldwide communications systems, and hosts of other
advances.

At Royal McBee, for example, we look forward to
further growth with the industry through the develop¬
ment and manufacture of peripheral equipment, such as
input-output systems, for use in conjunction with elec¬
tronic computers and advanced data processors. This is
jk vital field, and we expect it to increase in size and
importance. Specialization has always marked this in¬
dustry and it will become increasingly significant as the
range of knowledge increases, making it impossible for
any one company to possess expert skills in every aspect
Jpf electronics.

» The electronics industry is still in its beginnings. Only
now is it in position to integrate fully the knowledge that
has been amassed during the past few years. The years
ahead will see growth and changes in the electronics
industry far overshadowing those that have taken place
Since World War II.

ROBERT C. SPRAGUE

Chairman of the Board and Treasurer, Sprague Electric
Company, North Adams, Massachusetts

The electronics industry in 1962 continued its good
performance as . a growth industry. Total sales at the
factory increased from $12.1 billion in 1961 to $13.2
billion; this is a gain of 9%, while the economy, as
measured by the Gross National
Product, registered a gain of 7%. In
their forecasts for business in 1963,
economists differ as to the extent

and timing of the next move, but
there appears to be general agree¬
ment that the GNP in 1963 will

average higher than for 1962. I look
for the electronics industry to again
reach new highs in its major markets.
The industry's sales of entertain¬

ment electronics increased last year
to $2.4 billion after having remained
for the previous three years at about
the $2.1 billion level. In television,
production of 6,471,000 black and
white sets was supplemented by nearly 400,000 color
sets, so that dollar sales exceeded $1 billion . for the
first time since 1955. In radio, 1962 was the best year
since 1947, aided by the fact that auto radio production
surpassed the previous high in 1955. Phonograph sales
also rose from 4 billion in 1961 to 5 million, and set a
new peak in value.

For 1963, I look for another good year in home enter¬
tainment electronics with sales reaching about $2.5 bil¬
lion. I would expect that black and white set sales might
closely approximate those for 1962, but I look for color
TV to increase about 50% to some 600,000 and to con¬

tribute nearly $200 million to consumer sales volume.

As expected at this time last year, the industrial
electronics market in 1962 showed a smaller increase
than the 19% gain recorded in 1961; nevertheless, all
important segments contributed to a 10% gain, from
$2.2 billion to $2.4 billion. Computers and related data-
processing equipment again showed the sharpest increase
to about $970 million, compared to $850 million in 1961.
The outlook for the industrial market in 1963 is quite
good, despite the fact that plant and equipment spend¬
ing, which affects many items in this market, may show
only a nominal gain over 1962, I look for total industrial
electronics to exceed $2.6 billion for the year, and for
longer-term would not be surprised to see it pass the
$5 billion figure by 1970.

Deliveries of electronic equipment for the nation's

military defense and space exploration programs in¬
creased in 1962 to $7.6 billion from $7.0 billion in 1961,
and accounted for nearly 60% of our industry's volume.
This is a smaller gain than that of the previous year,
and reflects in part the fact that increased contracting
under recent defense budgets has not been fully re¬
flected as yet in industrial production, since perform¬
ance and delivery follow contract awards by a period
of months or years. Military defense expenditures are

currently programmed to reach a level of $51.2 billion
in fiscal 1964, compared to $48.3 billion in the current
fiscal year, and may go as high as $55 billion by 1967.
Moreover, the rate of expenditures continues to run

about $2 billion behind direct obligations (new orders),
so that the outlook is for continued increases in ship¬
ments of military electronics in the foreseeable future.
Aside from military defense, the nation's space pro¬

Robt. C. Sprague

grams, both in the Department of Defense and in the
National Aeronautics and Space Administration, are re¬

ceiving sharply increased funding. They will increas¬
ingly affect the electronics industry since at least 30%
of the space budget goes for electronics, compared to
15% for military budgets/Spending by NASA-in the

; current fiscal year will be about $2.4 billion, or roughly
double that of 1962, and will reach $4.2 billion in 1964.
However, much of the spending on space exploration to
date has been of a developmental nature, and it is prob¬
able that research, development and testing will con¬
tinue to bulk large.

In sum, it appears probable that the volume of mili¬
tary and space electronic deliveries will continue to
increase, although not quite as rapidly in the next five
years as it did in the period 1957 to 1962.

For the maker of components, 1962 was a good year

with demand holding fairly steady in all of the major
end equipment markets, and dollar sales of components
reached about $3.7 billion compared to $3.45 billion in
:1961. Interest in the possible applications of miniaturized
packaged assemblies and integrated circuits of various
types was widespread, and the tempo of development
work in these areas was stepped up noticeably during
the year.

For all markets in 1963, I look for total electronics
volume at the factory to reach the $14.5-15.0 billion
range. The principal unknown is the rate at which larger
total military appropriations will be translated into
actual deliveries of electronic equipment and parts.

As to our other markets prospects are .favorable for
increased sales in each of them, although the magnitude
of the gain will naturally depend upon overall business
trends. 1 ' '

CHARLES WOHLSTETTER

Chairman of the Board, IMC Magnetics Corp.,
Westbury, N. Y.

A new principle has been perfected that eliminates the
destructive force of friction in motors for practical pur¬
poses, and new units incorporating it are in production.
For the electronics industry, both commercial and

military, the significance is in vastly
improved operational reliability for
any type of equipment incorporating
motors or motor - driven auxiliary
appliances, such as air movers.

The new motor's shaft literally
spins on a cushion of air, or gas of
one type or another, instead of con¬
ventional oil or grease lubricated
ball bearings. This represents the
ultimate in reliability in motors, be¬
cause there is nothing in the gas

bearing to wear out. It never needs
oiling, and it works just as well at
high and low temperature extremes
that normally cause conventional
lubricants, such as oil, to burn away or become too
viscous. ' .

A major difference between this new, patent-pro¬
tected air-bearing and other versions is that.it forms its
own, paper-thin gas cushion. The gas lubricant does
not have to be supplied from an outside source. / •

'

Thus the new type of motor can run 24 hours a day
for years at a time. Without ball bearings subject to
wear or other damage, there is extremely long life and
minimum maintenance. Extended life tests have borne

; this out. . \

The new gas-bearing motor is interchangeable with
any conventional motor now in use. Additionally,, its
unique characteristics are expected to generate new ap¬

plications as soon as they become known.

The advantage to the electronics industry is readily
apparent. The danger of damage to expensive equip¬
ment when, for example, an air mover stops because
of motor failure, is minimized. Even more important is
the fact that the user can be sure that his equipment will
not fail when he needs it.

The gas-bearing motor combines magnetism and air
pressure to deliver performance that not very far back
was nothing more than a theoretical possibility.

A big market is in the making for it. At present the
market for just one type is estimated at close to $2,000,-
000. Within the next four years the over-all market
should go to $15,000,000 and by 1970 it could well be
$25,000,000.

This exciting prospect—in dollar volume as well as
in service to the new needs that arise daily as a conse¬

quence of the adventure into space, the increasing com¬

plexity of weapons of offense and defense and commer¬

cial and industrial requirements—-is a direct product of
the great reliability and the virtually unlimited life
characteristics of gas-bearing components.

The step-servo motor and associated system is an¬
other group of products for which the estimated current

Charles Wohlstetter

market is about $3,000,000. This type of system is being
used more and more widely to replace conventional
analog servo systems.

This system has a special advantage in that it elimir
nates the feedback circuits that are required by the con¬

ventional method, thereby giving the user savings in
space, weight and money. It has greatly increased re¬
liability as a consequence of not being affected by vary¬

ing environmental conditions.

The step-servo systems are employed in such sophis¬
ticated space adventurers as Polaris and Gemini. They
supply the very high-speed response that is an essential
in the most advanced computers and will be in even

greater demand as more advanced computers are

designed. >

There is an extremely great range of applications for
the air bearing motor and the step-servo, from space

probes, missiles and computers to the models of house¬
hold refrigerators still on the drawing board.

IMC Magnetics makes close to 700 other types of
motors, some no bigger than a little finger and weigh¬
ing less than an ounce, for use in computers, missiles,
aircraft, television cameras, tape recorders and many
other specialized installations. ' <

.

The company is also the largest manufacturer in the
country of aircraft-type solenoids. These are the electri¬
cal "triggers," used in hundreds of military and com-

. mercial applications, that are required in large quan¬
tities by such customers of IMC as Radio Corporation
of America, General Electric, International Business
Machines, General Dynamics and Raytheon Manufactur¬
ing Company. ;;v rVf-

IMC produces many other special types of electronic
components, including synchros and resolvers. Thewsyn¬
chro is a device that transforms a mechanical action,
such as a change of angle in a wing flap, into an elec¬
trical impulse , that can be read by a pilot or engineer
on a linked synchro in the cockpit.

The military requirement for synchros and servo de¬
vices alone, not including step-servos, is estimated at
670,000 units this year and 830,000 units in 1966.

I. MELVILLE STEIN

President, Leeds & Northrup Company,
Philadelphia, Pa.

For the year ahead, I do not foresee the prospects of
any significant change from the preceding "year with the
exception of the effect of the pending federal tax legisla¬
tion and, at the moment, the outcome of this is too vague
to form the basis of a good estimate.
I think it is clear that if the tax re¬

duction is large enough and is made
effective soon enough, without com¬

plicated and discouraging "reforms,"
this would have a favorable effect

on the economy which could easily
result in a significant improvement
over the previous year. On the other

hand, should the tax reduction ac¬

tually legislated be too little and too
late, and accompanied by discourag¬
ing reform measures, there might
not only be no improvement in the
economics situation, but there might
be an actual decline in economic ac¬

tivities because of the disappointing outcome of the
tax legislation.

Government spending could have a marked effect on
the level of economic activity during the year ahead,
but, here again, the whole program is so vague, at the
moment, that it can hardly be used as a basis of esti¬
mating economic activity. What I have said above about
the effect of tax legislation assumes that there will be no

significant change in the level of government spending,
and it is my belief that, in the absence of any new

emergency arising, there will be little change in the level
of government spending in the year ahead.

Referring, specifically, to the electronics industry, as
distinct from the economy as a whole, this favored in¬
dustry should make significant advances in the year
ahead. The government is spending large sums in the
space program for projects not limited to defensive or
offensive military activities and such peaceful programs
are expected to continue at an accelerated rate, both in
the areas of research and development and the procure¬

ment of materiel.

Color television seems to have turned the corner and
there should be very much increased activity in this field
during 1963.

In the field of instrumentation and automatic control
in areas other than the government, electronic methods
are constantly gaining over alternate arrangements, and
in the electrical utility field there is a distinct upward
trend in orders being placed by utility companies for
comprehensive measurement and control systems, in¬
cluding computers, all of which involve in increasing
proportion electronic devices.

I. Melvin Stein
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MUTUAL FUNDS
BY JOSEPH C. POTTER

Wall Street, U. S. A.

Mortgage Bankers'
were $3,404,572, or $4.57 a share. ~ „

* * * Conference m
General Public Service reports net i -a r re ry
assets of $79,734,056, equivalent to N 6W York MaV 6"7
$6.41 per share on March 31. At v

There was a time when, aside
from New York, Chicago and a
few other verdant spots, stocks
were a mystery, an item dealt in
by wizards and suckers. If Wall
Street still carries a mystique that
folks in the hinterlands have not

been able . to penetrate, it is
scarcely the fault of. the mutual
funds. 1 . . - .J;

Some day somebody in Wash¬
ington, which is -never slow to
criticize and even castigate the
financial Community, is going to
confess that many extremely
worthwhile things have been done
for the Amercian investor by fund
pioneers. However, it is not sug¬
gested that fund folks hold their
breath until that distant day.
Back in 1961, the Investment

.Company Institute was calling at¬
tention to the fact that residents
of New York State had been

passed by Californians as fund
patrons. It also noted that lead¬

ing growth areas, for the funds,
were such other remote-from-
Wall Street regions as 3M's—

Michigan, Minnesota and Missouri,
that is. ' : -

Well, the upsurge in investment-
interest west of the Hudson con¬

tinues at a merry clip. The I. C.I.
now tells us that in 1962 the peo¬

ple of California bought $580 mil¬
lion worth of fund shares, up from
around $552 million in 1961. And
once again the Golden State
showed its high heels to the Em¬
pire State. Indeed, New York, al¬
though it continued " in second

place, slumped to little more than
$379 million from $433 million the
preceding year.

Even New Jersey, which bor¬
ders on New York and many of
Whose residents are transplanted
New Yorkers, sustained a slide.
Garden State investors bought $63
million worth of fund shares last

year, a decline of over $5.5 mil¬
lion from 1961. "

About the only bright spot in
the East was Massachusetts which,
all things considered, is about the
most fund-conscious of any state.
Illinois, which was fourth in fund
buying in the 1961 report, was

passed last year by the little Bay
State. The people around Boston
during 1962 took down $149 mil¬
lion worth of fund shares, up from
the $141.6 million reported in

NATION-WIDE

Securities Company

1961. Illinois fell to No. 5 as its
purchases dwindled to $114.3
million from $143 million the
year before.

Wisconsin, h o w e v e r, was a
bright spot in the midlands, ring¬
ing up $27.2 million in sales, com¬
pared with $22.7 million the year
before.
Back in the 1961 report it was

noted that all but four of the 50
states scored sales advances. One
of the lagging four was Arkansas.
But Arkansas lags no more: it
accounted for $9 million of sales
in 1962, against $7.9 million in
1961.

Fund folks will find the I. C. I.
state-by-state report worth read¬
ing. It is a continuing demonstra¬
tion of the changed nature of this
land. Too many people, inside and
outside the financial community,
are accustomed to thinking of the
market for their services in terms
of Park Avenue, Scarsdale, Win-
netka and Palm Beach. For many
of these people it is almost pain¬
ful to learn that there also are

prime customers o,ut in the grain
country and in the cotton bottoms.

Fortunately, this out - of - date

thinking is not prevalent in the
fund field. Maybe it's because the
funds never have looked upon the
wealthy investor as the mainstay
of their business. And it could
also be because of the educational
campaign that arose from the
knowledge that the families of
modest means were prime in¬
vestment prospects.

Total worth of the funds asso¬

ciated with the I..C. I. is around
$22 billion, a fabulous sum, by
any measure. Many believe that
within a decade net assets will
approach $100 billion. And this

figure,may even be passed in that
span. But if this growth is to be
attained it will come from con¬

tinued wooing of the families
whose annual income is $10,000
or thereabouts.- More and more

such "families are to, be found in
towns and on farms of our" South¬
land, Midwest and beyond the
Rockies.

When the Ford Motor Co. stock
was offered to the public several
years ago, an affluent small-town
businessman wanted to know:
"How do you go about getting
some of those stocks?" He arid
millions of other investment-
minded individuals in this coun¬

try are learning how to acquire a
portfolio, but many millions of
others need to be informed—of
the opportunities and the pitfalls.
In a nation whose population

will top 200 million during the
next few years and where there
are but 17 million investors, the
opportunities to acquaint the
citizenry with spread - the - risk
professional management are not
negligible.

the close of 1962 net assets

amounted to $76,140,181, or $6.12
a share. At March 31, 1962, asset
value was $6.81 a share.

During the latest quarter pur¬
chases of common stocks exceeded

sales by more than $1.4 million
and included new holdings in xAn-
heuser-Busch, Atlanta Gas Light,
Home Insurance and Roadway
Express. Sales included elimina-
tidn of Beckman Instruments,
Ford Motor Co., International
Nickel and Merck & Co.

Grouped Income Shares Ltd., re¬

ports that at Feb.. 28 total net as¬

sets were $17,357,896, or $3.51 a
share. A year earlier the compar¬
ative figures were $15,897,372 and
$3.82.

* * * *

Scudder, Stevens & Clark Bal¬

anced Fund reports that at March
31 total net assets were $97,271,-
502, equal to $18.81 a share. This
compares with assets of $89,847,-
573 and value per share of $20.43
a year earlier.

* * #

Scudder, Stevens & Clark Com¬
mon Stock Fund reports that at
March 31 total net assets were

$57,802,870, equal to $10.02 a share
against $54,602,207 of assets and
$10.81 a share a year earlier.

SIJ . Mohr Forms

Own Inv. Firm If|
MONTGOMERY, Ala.—Sidney J.
Mohr, Jr. has formed S. J. Mohr

Securities Co. with offices in the
First National Bank Building, to
engage in a

securities

business. Mr.

Mohr, who
has been in

the invest¬

ment business

i n Montgom¬
ery for many

years, was

former! y.1
President of

Thornton,
Mohr, Farish
& G a untt,
Inc., and prior
thereto of Thornton, Mohr and
Farish, Inc. He is a member of
the Midwest Stock Exchange.

Bosworth,SullivanAdds
DENVER, Colo.—Robert Lanari
has been added to the staff of

Bosworth, Sullivan & Company,

Inc., 660 17th Street, members of
the New York and Midwest Stock

Exchanges.

Sidney J. Mohr, Jr.

The Mortgage Bankers Association
of America will hold its annual
Eastern Mortgage Conference at
New York's Waldorf-Astoria Hotel
on May 6 and 7. Approximately
1,200 mortgage bankers will hear
leading national and international
authorities from government and
industry discuss various aspects
of the mortgage, housing, and fi¬
nancial communities.

Dale M. Thompson, President of
the MBA, and President of the City
Bond and Mortgage Co., Kansas
City, Mo., will open the Confer¬
ence with a discussion of govern¬
ment lending policies and their
effects on the private mortgage
industry. He will be followed by
Senator John J. Sparkman (D.¬
Ala.) who will discuss the legis¬
lation affecting the mortgage and
housing industries. The final
speaker of the opening session will
be Francis T. P. Plimpton, Dep¬
uty Representative of the United
States to the United Nations. His

talk, on the policies and future of
the United Nations, will be fol¬
lowed by a question and answer

period. , V. ' ;

The Tuesday morning; session
will be opened „by Dr. Rolland
O'Regan, Chairman of the New
Zealand League for the Taxation
of Land Values, Wellington, New
Zealand, who, under the title,
"New Zealand's 40-Year Experi¬
ence With iXJntaxing Improve¬
ments," , will discuss his country's
system whereby houses, buildings
improvements, crops, and personal
property become exempt from lo¬
cal taxation. Dr. O'Regan will be
followed by a panel discussion of
"The Institutional Demand for

Mortgages." Walter Mahlstedt,
Vice-Chairman in charge of the
Eastern Mortgage Conference, and
Vice-President, Teachers Insur¬
ance and Annuity Association of

America, New York, will preside
at the panel session. The life in¬
surance industry will be repre¬
sented by R. W. Baker, Jr., Vice-
President, New York Life Insur¬
ance Co.; the mutual savings bank¬
ing industry by August M. Strung,
Vice-President, The Bowery Sav¬
ings Bank, New York; and the
pension fund industry by Paul L.
Howell, Third Deputy Comptrol¬
ler, The City of New York..

John A. Gilliland, Chairman of
the Association's Conference Com¬

mittee, and First Vice-President
of Stockton, Whatiey, Davin &
Company, Jacksonville, Fla., is
Chairman of the Eastern Mort¬

gage Conference. ,

In addition to the above Gen¬
eral Session speakers, the Asso¬
ciation's Young Men's Activities
Committee will sponsor a break¬
fast on Monday morning prior to
the opening of the first session.
Sefton Stallard, the committee's

Chairman, and Vice-President of
the Jersey Mortgage Co., Eliza¬
beth, N. J., has announced that
Robert Vincent, Attorney, Crav-
ath, Swaine and Moore, New York,
will discuss the "Legal Aspects of
Setting Up Construction Loans in
Connection with Income Producing
Properties." . . -

a "balanced" mutual fund. Sold only
through registered investment dealers. Ask
your investment dealer for free prospectus,
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The Funds Report
Abacus Fund reports that at
March 31 net asset value was $37,-
627,162, equal to $43.97 per share.
A year earlier the respective fig¬
ures were $44,598,526 and $52.12.
At the close of 1962 asset value
was $35,210,426 and share value

$41.15.
* *

Federated Growth Fund Ltd. re¬

ports that at March 31 assets

American

Business Shares
■ - ' A- ■■■;■■ .".V
A Balanced Investment Fund

The Company invests in a portfolio bal¬
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selected for stability, and common stocks
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International Competition ;

And Growth Policies
Continued jrom page 1
the Cuban crisis and the Chinese
attack on India. Then, less than
three months ago, came the break¬
up of the negotiations in Brussels
for the entry of the United King¬
dom into the Common Market.

bank credits which have been and Fund to supplement its resources the one we have just passed
are still being negoaaced, and xhe by borrowing, the requests will be tarough — the period after the
already-mentioned gold pool in assessed in accordance with the Seccna World War when the
London. ■.

. Fund's accepted policies and prac- hangover of excessive war liquid-
, These technical arrangements tices governing the use of its re- ity produced a volume of pur-
are valuable in themselves, but. sources, and drawings involving chasing power that in fact was

the market." in the United States'*ully as ^pprtent ore the discus- such supplementary resources, inflationary. In trie speecn I made
as well-as most other countries >sions from which they have arisen like other Fund drawings, will be here six years ago, in the Spring
home aemand for consumer goods and which will be regularly con- repayable to the Fund • as and of 1957, a continued inflationary
has kept up well investment has tinued> both in the Fund and else- when the member's problem is rise in prices was still a very real
generally not declined, and ex- where> *° ensure constant review solved, and in any event in not threat; i mentioned in that speech
ports as a rule have risen. In J.962 and an up-to-date knowledge of more than three to five years. The that in the United Kingaom con¬

ns.et world trade increased between: 5 u^onetary bnatje^samong the cen-
The last of these events is stili,and 6%, w-.xch.perhaps more than ^
rather too close for, its conse- any other figure shows not only °PSft"7hat T bave tdthe resilience of business but that what I have lo

the measures taken to free world particularly here is the very lm
trade and to ensure prompt pay- ,?!.
ments have had a good effect.

quences to be fully evaluated, but
so far as the position of sterling
is concerned, I would note that
the United Kingdom has a stand¬
by arrangement of $1,000 million
with the Fund. I would like, how¬
ever, to say something about the
other difficulties.

Stock Market Drop
Sans Recession

V Canadian Exchange Crisis \

.Let me now briefly recall the
circumstances surrounding the
crisis of the Canadian dollar. Once
the election was over in June,

borrowing arrangements thus fit sumer prices had risen by 3% tin
smoothly into the framework of 1956, in the United States by:4%,
the Fund's principles and prac- and in certain other countries .at

But what I have to report on tices as they have been develop- an even higher rate. But this pe-
ing over the years. riod was already drawing towards
What is new is the commitment its close, and within the followingternational Monetary Fund, which 0f the participating members to two or three years the basic con-

has become effective since I spoke lend to the Fund to enable it more ditions on the world markets had
to you last. effectively to forestall or cope raaically changed. Supplies caught

, with a threat of impairment to- up with demand, and under the$6 Billion Extia Lending y
international monetary sys- impact of fiercer and fiercer corn-Ten Industrial Nations

tern. That framework has been petition the continual upsurge ;of
; In my speech here two years further consolidated by other steps prices of many commodities came

1QR9 tho PanaHinn Pnwmmpnt ag0 I mentioned for the first time taken in connection with the work to an end. Not every country hasnnu j I* + i j \ j i~ £ j .. in public that circumstancesmight to strengthen the Fund which cul- been drawn into this new situa-
The decline on the stock ex- adopted a number of domestic

^1inrl m.s A • • 7. , 7,.. ...... " i-Achanges was sharper in most of
the markets on the Continent of

'Europe than in New York and
London. From the peak that had
been reached, the average decline
in New York was about 23%, in

'

London about 17%, but in Frank-
; furt and Zurich as much as 40%.

measures designed to alleviate the ^ '.ddiUraa? supplies"Of certlto minatedTin bo™vi"g arrange' tion t0 the same extent, but theneed additional supplies or certain ments jn July, 19bl, tne HiXt.cu- new competitive forces are mak-
ati ri irnva^thtin^^to' '•currenc^®s» and that the Fund was tive Directors had clarified the ing themselves felt in
tu* in considering the possibility of ac- Fund's role in relation to the use more countries.

more and

S6 quiring such currencies by bor-the United States and tr.e United
rowing After extensive discus-Kingdom for assistance. Four days
gions m the Fund at the Annualafter the Canadian Government

of the Fund's resources for ccp- In this new situation, new pol¬
ing with deficits attributable in icies and practices were needed,
greater or less degree to capitalaiier me

^nauiau ^ovexiimeiu Meeting of the Fund's Board of transfers and in -July 1962 theyhad made its problem known, it
Governors in Vienna, and later in

totting ou't the

and I shall mention two in par¬
ticular:

Sometimes, and especially when obtained a drawing equivalent to D . hQCir. nmwicinns of thp . a , ; , ^euing uui me•it reflects a fall in dividends and:*300 million from the Fund and PanS> the baS1.C.principles which should govern Adoption of New Wage or Income

Policy Approach y

Firstly, when prices qould no

longer be raised, greater attention

earning a sharn decline on the the emiivalent nf <R75h million was borrowing arrangements were in- the choice of currencies in draw-
i corporated in a decision which the ings and ^purchases. r:,;..'Fund aucpted and published ; in - jt is also pertinent to recall here

January, 1962 under which, as you tbat in 1959 the Fund's resources had to be paid to costs. .It was notwill "* recall, the ten main lncniis-,
were sti

trial countries concerned .indi-
generai

stock exchange has in the past made available from other sources,
ushered in a recession or a de- The combination of the domestic
pression (as it did in 1929); but measures taken and financial as-

wni.rppall . thp tpn main inaus- *
,

this is not always the case and distance from abroad proved suf- cnnr7rneri indi-' were strenSthened b7 means ot a always very easy to convince tfiewas not so last year. As we now ficient to stem the capital outflow £lal. ^r^?llinen^^V their' §eneral ■ increase m : : memoers public, or even the business world,know, business here in the United and reverse the pressure in the ipnri trv'the Fund' /luotas' °. hot less fhap 50%, but .that, a radical change in the gen-States, and even more so on the exchange market; ' Canada has 0^ni1n+0 fy-ipiU pnrrpnrips total-, in. several cases substantiaUy hiore, eral economic situation Jtad oc-Continent of Europe, continued to been able over dhe .months that ^E-*5®3 which raised quotas from a total curred. Consequently, economistsimprove all through 1962, even have passed since last June to hiiiinn^ T rpnndpHw this'Jevel- equivalent to $9 billipn im 19a8 to and policymakers had to adjustafter the decline on the stock ex- replenish its foreign exchange re- *+ ' at thaf an, amount equivalent- to $15 bil- their thinking to the new situa-changes, and has continued to do serves in an impressive way, and ti^e there stni.remained the ad- -*°wuh 'these increase ^ ®XPlain "S implicationsto this year. -these reserves are ,now higher herencT'ofThe "indiViduaf counThe reason why the decline on-than before the crisis broke. , 7
tries to these arrangements, which.

;:I am also glad to be able to re- in most cases required .formal
the stock7exchanges was not the
forerunner of a recession this time
was that it was regarded not as a

reflection of worsening business
but more as a technical adjust-

With these increased financial to their public and parliaments,
resources, at its disposal, the Fund of particular importance is the
is confident that it will be able to thorny question of wages. It was
play a decisive role in rendering therefore a valuable service when,Carla am^nnnrpri^thp^rp^ ratification by ^eir .Parliaments. assistance to both large and small in the United States, the CouncilCanada has announced the le- Commitments totaling the equiva- member countries in their efforts 0f Economic Advisers in their re-

moval of all the import surcharges lent of $gi/2 billion 0„ the part of to ,sue olicies compatible with
......

. .imposed as a temporary measure at least seven participants were the Fund's orindoles and urac-merit, brought on by a realization to help relieve the balance of
necessary to bring the arrange- ti ^that the postwar inflationary rise payments position at the time of ments into effect. This wasin prices had come to an end. the crisis last; year.- . As I am achieved 0n Oct. 24,' 1962, when wh„ Exchange Market Is CalmHere in the United States, the speaking, there is again an elec- the formal adherence of the Gov-

At the same time the resources of the increases within the margin
level of wholesale prices has re- tion campaign in Canada, but this ernment of the United States was u ? ^ I tne resouices of tbe increases within tne margin"■mainpri virtuailv nnphan^prf for limn it hoc «i™t tn nn nunc ernmeni OI tne umieu oifHCb >are substantial enough for the of increases in productivity. Grad-

, mained virtually unchanged for time it has given rise to no ques- received, following the adherence markets to reaiize _ as r think nallv in other countries the need
.five years; and in many other tioning of the value of the Cana- earlier in the vear of seven other "iiaiK:fts to realize as 1 tmnK ually. in other countries the neednarts of the world, orice rises dian dollar in the exchange mar- countries Total commitments then y ^ a speculative for- some similar guidance madekets counxries. Axuldi^uin^^y_V_ movements of funds in themselves itself felt, and m many countries,

port to the President early in
1962, set down the "guideposts'- or
"guidelines" for what they con-,,
sidered to be permissible wage
increases—in general, the keeping

parts of the world, price rises

have been less marked than in

earlier years and there are no

signs of the resumption of any

persistent inflation.

amounted to the equivalent of
cannot reach proportions large statements have been issued over

now existing when they are ef- tions of what should be consid-
fectively applied. I have noticed ered appropriate principles for the
over the last year, in the financial determination of wage increases

The rapid restoration of the $5,650 million, so on that date the
enoug]:1 overcome the defenses the past year containing indica-Canadian exchange position was Fund's general arrangements to . . - ^ ' -

a remarkable demonstration of borrow became effective. Of the
When a year or so ago stocks the effectiveness of the develop- two remaining countries, Belgium

Riding, a very low, rate were ing international monetary co- has subsequently^adhered to the o/^^spapeirTn^v^ious to relaUon"to ii^rstill bought, it was mostly m the operation and especial y of the arrangements but Canada, where
countri o£ten rather ast0nished tivity, movements of prices, andhope of rising yields and higher speed with Ayhich assistance can two elections have intervened, has comments about the relative calm other re)evant factors. Such state-

, quotations in days tp , come, or be -mobilized qn the everjt of an not .yet done so. . 0f the foreign exchange markets, rpents have often been discu^ed
•

m?;et.SlmP7 aS a, bedge ?gamst ^hanfa crisis Later in the year, It is perhaps worth mentioning and again and again it has been in terms of a beginning of an "in-
mflation, The quotations of many when the Cuban and Chinese- that in cases where Parliamentary pointed 0ut that the capacity of comes policy."

■ securities
. had ■ risen to fancy Indian disturbancesoccurred,it approval has been required, it has the Fund to give massive support For most co]

prices, and once it was seen that was again found that international been obtained with virtually no is one 0f the decisive reasons for most.coiinflation would not continue, these monetary cooperation was able to opposition, which is, I think, an the calm that has prevailedprices had to be corrected and the play a role. There was, it is true, indication that the arrangements > - 7.sooner the adjustment was made at that time evidence of strong are generally admitted to be use- Sufficiency of Monetary Reservesthe sounder the position of those private demand on the gold mar- -fuj Switzerland, which is not a - So, defenses have been built upsecuiities became. For a time, kets, but this demand was met member of the Fund, was invited to ensure more effectively thebusiness in the United States may without any particular difficulty by Fund to become associated stability of the present monetary

Lo^on^olfDoT^nd'therms6 7"h th*Se ar.ra"geme"ta' and structure; but stability is not the /connter to the requirements of the
London gold pool, and the prts- lowing consultations between the only problem. To cope with rap- k t ppnnnmv nn +hpsure gradually subsided. The for- Fund and the Swiss Federal Gov- idly growing production and eco- market economy system, on theeign exchange markets, on the ernment a bill has been submitted nomic activity generally, an ex-whole, remained unruffled by the ^he Swiss Parliament within pansion in liquidity is needed not

have been somewhat hesitant, as
shown by a disinclination to add
much to inventories; but as de¬
mand has continued to keep up,
production has been maintained—
and in several lines has even in¬
creased.

It is in the area of what econo-

For most, countries even the is¬

suing of guidelines is a new de¬

parture in . the field of official

policy and, at the same time, in
the field of their economic think¬

ing. The announcement of such

guidelines or the elaboration of an
"incomes policy" need not run

contrary, in present-day econ¬

omies, often tending to be domi¬
nated by the development of in-

A? '^singly large organizations and

political events.

On these occasions there was Switzerland enter into an under- of monetary reserves — what is
„rnim;n«c nf inrhictrv anH bhnvnever any doubt about the de- standing with the Fund providing often called "international liquid- fiompPa,fidanre mav hp wrv

mists call final purchases' that termination of the monetary au- for Swiss association with cur- ity"—as in the liquid means avail-the increases have occurred which thorities— both national and in- rency support operations of the able in, the most important na-

some guidance may be very nec¬

essary in order to establish certain
basic conditions for the proper

explain the good tenor of business ternational—to intervene strongly Fund in an amount equivalent to tional currencies and the monetary ^ t

■in ivia lo+fov. br.li! mco iv, if ^—3 1 j
. nnu ...i ^

...h-:if wuiKiiig oi sucn a sybiem.
in the latter half of 1962 and in if the need should arise. There
early 1963. These "final pur- was also in the markets an aware-
chases"—which exclude inventory ness that the authorities now had
changes — consist of goods pur- much more effective methods and
chased for consumption, for in- larger resources at their disposal
vestment, and for exports, and if intervention should become
these goods are thus taken out of necessary: tjie reciprocal central

a maximum of $200 million. purchasing power into which it

may become translated.

There have been periods in
world history when the genera-

Whenever requests for financ- tion of sufficient monetary pur-
ing assistance are made which chasing power has raised few tion is—as I already pointed out—would make it desirable for the problems. Such a period has been that it can no longer be taken for

Coping With Capital-Flow
Induced Deficits .

U. S. A. Increases Its Domestic

Liquidity

Secondly, a new factor affecting
official policies in the new situa-
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granted that an adequate increase alized countries. Normally the effort to find, where required, ap- particular in GATT—with which This means that the less developedin liquidity or in monetary pur- close contact between the Fund propriate solutions for its balance the International Monetary Fund countries themselves will have tochasing power will occur Without and the member country has ex- of payments difficulties. This does has special relations—and also in examine most assiduously whatspecial action. To some extent, of tended over several years and has not mean that there has to be an the United Nations where the savings they can mobilize fromcourse, business may use its own led to a very intimate knowledge approved program already worked Preparatory Committee for the their own resources,
liquid resources more freely and of the country's problems and what out before the drawing. But the International Conference on Trade I cannot go into detail here con-request increased credits from the assistance the Fund can most use- country would discuss any balance and Development, in which the cerning the most suitable tax and'banking system, which will help; fully provide. Experience varies, of payments problems with the Fund is participating, is currently expenditure policies for develop-'an-expansion, but such develop- of course, but the Fund has been Fund with a view to coming to considering some aspects. jng countries I shall only sayments have at least to be under- impressed by the efforts made to positive results,^and it has been secondly, the industrial coun- that in these matters outside ex-pinned.by official policies. - establish and maintain orderly more and more the experience of

tries have a responsibility to pertise can often be useful, and I
-

The United States, as you know, e™n Sal SteTto thefr tr?ZuTestZ'e provide sustai"ed technical and ,T♦ ^„t0 J* '"J? t0 Menti°nhas in recent years been pursuing financial assistance to the less that the Fund is substantially ex-relatively easy money policies, andrelatively easy money policies, aim • tadee^do ^ofThekIwnvolition' d.eveloped c.ountries' A? regards panding its services in the field ofat-the same time, the Federal Raw Material Producers Suffer Tb;s ' racji;tv wjn n0. reHucp financial assistance, I believe there technical assistance which will••••--
- Ims new taelIlty w,u not leauce

is a growing understanding among enable it to increase the expert
the general public in the more assistance which it now provides

budget has been in deficit and the

budgets of the states and local
From Greater Fluctuating Prices

facility
the amount of assistance available

t ; ~ ; One of the difficulties that have under the Fund's ordinary draw- . £ ,, f,nni1i„;„„ r. ,doa^nf hon-mlrrUrn addftlon PlagU6d Particularly. the less de" P0»eiea. because the Fund has credTl ™ °"„-!'SCaldeal oi borxowing. in addition," veloped raw material producing stated that it will be prepared tocertain specific measures have countries has arisen from fluctu-. grant a waiver and permit out-been taken the liberalization of
ating prices for primary products, standing drawings to exceed anthe depreciation allowance and
creating instability in their export amount equal to 125% of quota . , , ,the 7% tax credit, and they , too earnings. It is, of course, part of where this is necessary in order

j\Vill help to sustain demand. Be- ^jie Fund's regular function to to facilitate its policies on com- " ~ -cause of the balance of payments provide its members, including its pensatory financing,situation, the expanionist policies primary producing members, with

priateness of such assistance, and credit and monetary matters.
this attitude is shared, I think, by „r <.*» ,. ,

most governments; but, at the same S °
t n * ?e

time, there is a feeling that the in lation
Countries with limited real re-

effectively. Personally, I do not sources often feel a great tempta-
think that over the years the tion to rely excessively on the:
amount of aid given is likely to banking system, and especially onof the United States have involved financial assistance to meet short- r n ge.neral °£ the naw be lessened by a critical review of the central bank, to finance ex-

1 certain risk hut T think-that the "nanc'ai assistance lomeei snou facility is to give all member how it be t effectivelv penditures by creating money, that
a ceitain hsk, but I tnink mat xne term fluctuations in their balance countries which desire to solve iT. \ ic Yi * ;,,:y ic hv inflating t iWnt Kvrisk has had to be taken, for a of nav ments including those +, • u ^ ^nicn desire t0 solye utilized. On the contrary, I believe «,.■ by inflation. I think by now it
non-expansionary policy at the caused by export fluctuations In ^ 6 payments prob- that such a review is the best way has become sufficiently widely
present time in this country, withS yL^^ wWch tS h^ TZSingScg« a ~ntln"atian o£ the tha? lnc.ldence o£ in£Ia.-i'ts very powerful economy, could been a marked increase in the to-

arising out of genuine short-termhave had a serious effect on the tal amount of Fund assistance pro-, export shortfalls. The application w .I6vel of economic activity in the vided to the less developed coun- 0f the new policy will have to be bave already said earlier, namely\yorld as a whole. As you know, tries, there seems to have been an WOrked out on the basis of expe- £eneral policies of an expan-

tion is such that the burden of it

Thirdly, I would repeat what I £all%m03tly »he P~>r for whosebenefit primarily, I had always
understood, development policies
are undertaken. But in an infla-

the President has also proposed a increase in the proportion of cases rience, and I am sure it will be sionist nature, pursued by the y0 period, the wage'tax cut which, if adopted, will in which the difficulties have - - - - J ■ loa^mer mrinc+noi ^ ^C11UU' LUC Wd^
., - , ...

industrial countries ire ""naij mc vvct^c earnersdone in an atmosphere of friendly g
importance for he less wil1 seek' and most Probably °b-cooperation between the Fund and dev|l0ped c(mntdes since thev tain' frecluent waSe settlements,-

, . ,. .its members. It is my belief that developed countries, since they perhaps as often as every fewAll these policies have been It.has been estimated that, by and this new facility will prove both lea^ to a strengthening oi the de- monthSt jn circumstances itfollowed and these new proposals ,}arSe» short-term fluctuations directly and indirectly to be the ma their products. jesg and lesg pogsjjD|e ^0introduced because they were 'he exports of Primary export- basis o{ ge„uine assistance to, and Responsibility of Underdeveloped squeeze any resources out of theconsidered to be in the interest of irii=> countnes aie some ,30 to 40/c cooperation with, the less devel-
the United States, but the United grater than those in the industrial oped countries pursuing a, steady
States is so important in world countries. Since many of the pri- course of development,
affairs - that policies .undertaken mary exporting countries are short

. , :
here have wide repercussions of reserves, they are not able to Possible Quota Increases

i •>' "-..'Vfc* ■* -• 1a t A ta 4- Ia /a ■ : 4- 4- va' 4- ' v-% 4? - 4-Fa /a « • XI« • ^.4. .

abroad.

intensify the expansionary char- arisen at least in part from, declin- cooperation between the Fund andacter of U. S. economic policies. • - ' • - Jing or stagnant export proceeds. jts members. It is my belief that ^.C_°UJ?tkey perhaps ^s often ^as every few;
months. In such circumstances it;
will be less and less possible to
squeeze any resources out of the

Countries public at large and the likelihood'

Turning now to the less devel- Is inflation will be turned'
oped countries, they have, of ^ galloping kind, with all
course, the responsibilities of sov- destructiveness of such a

cushion the effect of these fluctu- The same decision also dealt ei'®'?n state.s t° conduct their own Pr°^ess. .ations on domestic production and with the possibility of raising quo- affairs> maintain law and order, Moreover, it is too easy to as-
. International Coordination of prices, and they frequently find it tas for certain primary producing eclucate aRd care for their people, slime that the resources so di-
r ". v; Economic Policies-/ \ • difficult to sustain the ihi^ortation countries, in particular those with administer their finances and their verted by inflation would all go
In addition to outward-looking °f capital goods required for a relatively small quotas, in order economy. In conducting their af- ^ ° evb opment. nflation gives

policies by the Government of the steady program of development, that the quotas for these countries f^ they have the responsibility rise^to windfall profits and capitalUnited States, there should be a -por a number of years much might-be made more adequate in of tbeir pP.^ie,s V1 s.u^ trfflc ' _mc a,?ys efm 0coordination of the economic pol- thought has been gfven In iX- the light of fluctuations in their ^a/ro^vl11 best to -.CMe -°fieies particularly of the main in- national forums and elsewhere, to export proceeds and other rele- ^ s "„"JVdilstrial countries, and I believe ways in which useful assistance vant criteria. The Fund will be tbei diX 'of rZZ able^^etain for 1^ own usethis is a movement which may could be rendered to countries af- making a closer study of this sub-
another in the extent of the forced savings it m

well be developing. It is begin- fected by variations in their ex-£ject ^ the coming months. from ..one to another m the extent oi the iotced savings it m

the growth and development of As a result of such capital flight,
ies. The less devel- aa inflating country will not be

all

ay;
mu , . . . . , ,. . of their resources, their rate of squeeze out of its people, muchThe decision has been embodied'

development, and in as many other less provide any inducement to
and mnro npprfprt in thic npw «?it -j u . - + ® reporl; prepared• ini response ways as industrialized countries investment or assistance fromand more needed in this new sit- and after a thorough consideration to an invitation from the Com-

do It ig> therefore not to abroad. Furthermore, inflationuation and that they serve the o£ the problems involved, has mission on lntematioiial Com-
generalize. but some observations very often leads to an overvaluedhflll nnedyPeonomtes but fu" '1°^ Tl'ade'"fay o£ last year. ma j think be mad gnd j want currency with all the consequenthighly developed economies but lt has determined what further The report, which has been trans-
to address particlllarl to harm and distortions to the econ-'also of the raw material produc- contribution it can make in the nutted to the United Nations, th^ nrnhlpm nf ripypinnmnnt "" " "in'g countries all round the world, financial field. clearly states that such financing. P

ning to be realized that coordi- p0rt earnings. The Fund has fol
nated economic policies are more lowed these discussions closely in a report prepared-in response

Continued economic expansion .in
. is onlv one of the means of im- Prorote industrial.develop-

the industrial countries is of great Compensatory Financing to Help proving the condition of the less ment and the setting up of new
importance to the less developed Evnort Shnrtfa.Il npfirit« ' J I _ j v..' -..j businesses t.wn things are needed•

countries, both because it tends

omy which result from such a

situation.

At the Fund's Annual Meeting
Export Shortfall Deficits

. developed countries In addition businesses, two things are needed: in September, 1962 in Washington,
On the 27th of .-February this artion in manv fields i«-rennired' on the one hand, men who have a " ^ u1~a considerable number the

mies and because it usually re- broaden'its balance of payments countries and international insti- plant; on the other hand, these issues of stability and devel-
free resources— in other words, opment, and it was interesting to
savings—to finance genuine and note with what unanimity the

export Siiortiaiis oi its memoer the rpsnnnsihilitips of the M ^ ---

countries. The Fund would have industrial countries could not allow the country's pro- sultations and other contacts withindustrial countries.
duction to be fully used up for member countries, has found that
consumption but had to reserve a these sentiments are gaining
part— and often a considerable ground decisively eyen, I find,

Industrial Countries'

Responsibilities

suits in an all-round stimulus to support of member countries, and tutions
world trade, which should also particularly those exporting pri- Tn work there hac to he a uuvV'bl' ---

help the exports of primary pro- mary products. This new facility division of responsibilities not lasti!lg development. In this con- Governors declared that in theirducers' developing industries., This which would normally amount to necessarilv the same in all cases n i°n s instructive to study opinion inflation was most harm-Council is, of course, aware in its 25% of the member's quota, would There also has to be h determina- the State con^rolled economies of ful to their economies and cer-debates of the fact that the main enable the Fund to grant assist- tion bv all concerned to work hard Jhe. Communist countries; the tainly harmful to growth,trend of economic policies of the ance more readily in cases of pay- to ensure sustained development. leaders of these countries found, ; Theirs were general pronounce-
industrial: countries is also very ments difficulties produced by Let me begin by saying something VeiT s00n' that they needed real ments, but I can assure this bodymuch the concern of the less de- export shortfalls of its member savings, which meant that they that the Fund, in its regular con-
veloped countries. / ,

The Fund has had some very bo satisfied, in the first place,
large transactions with a few of^^ that the shortfall was of a short-
the highly industrialized countries term character, and largely attrib-
-^transactions which have at- u*able to circumstances beyond In the first place, the industrial

0 , . ,

u , - . . , „ 1-,;+^^tracted great attention, and de- th^ th« member coun- countries, to the maximum extent So- whether economies/re run on irtio have resisted them tafterto.servedly so. But the Fund's trans- try. Often such a shortfall would possible, should both permit and a collectivist or market system or More and more ountnei' are tak-
actions with less industrialized be the result of price fluctuations encourage ready access to their san!f k^nd 11^xe?.syrs^e^1' lhg the measures needed to ensurecountries in different stages of related to cyclical conditions in markets for the'products of the all haYe't° Pay heed to funoamen- the^success.^ of^ Policiesdevelopment have been very much the^ industrial countries, but it developing countries, including tal^■ principles of economics. „

more numerous. The Fund has, m^§bt also be the result of a par- gUCh products of new industries There will be foreign aid forth-
for instance, had transactions with ticularlv bad harvest, or even of these countries may be able coming for less developed coun- -

ottainprJall but one of the 20 Latin Amer- a natural calamity, such as an to export on a competitive basis, tries, and it will, of course, be im- until a Paw a a 'ican Republics, and in the last earthquake; so the causes can be This whole subject is, of course, portant, but foreign aid will at from which sustained growm can
year all but one of the drawings many. closely linked with general trade best play only a limited role in be resume . s u .

and all but one of our existing Secondly, a member country policies, a subject, as we know, relation to the total needs. No tbat, accor ing o
cii aiLrjodofstand-by arrangements were with would need to show willingness now very much under discussion country has ever developed except of many countries, s p

developing rather than industri- to cooperate with the Fund in an in different parts of the world; in largely through its own savings. Continued on page

part— for productive investment, among the relatively few persons

stabilizing :the economy, even

though it is realized that this may

require a period of readjustment
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International Competition
And Growth Policies

Continued from page 27

adjustment need not be either very
harsh nor very long, especially
with the support from inter¬
national institutions and friendly
governments, which it is rea¬
sonable to expect will be forth¬
coming to back up the countries'
own determined efforts. When the

new period of growth sets in, it
will be more firmly founded.

Knows Full Well Desire to

Speed Up Growth
I can understand the feeling of

disappointment in many countries,
where the per capita income is

desperately low, that there is not
some easy method, such as deficit
financing, available to speed up

the rate of growth. But there is'
no such method either in the col-

lectivist economy or in the free
market- economy, or whatever
combination of the two systems is
used* The c.ifficult problems of
growth require much detailed and
hard work of a constructive char¬

acter in many fields. These prob¬
lems are best grappled with un¬

der stable monetary conditions
and from a firm base, and to en¬

able countries to do so there

should, and I hope, will be avail¬
able from the Fund and elsewhere

the technical expertise necessary
to assist national authorities to

develop to the full the resources

at their disposal.

Other International Aids
...1' v" •••••...; •

It is good to know that there
are many international agencies
available to give valuable assist¬
ance to these countries, both here
in the United Nations itself and "in
the various specialized agencies.
I" must, of course, mention first
the very important role which the
International Bank for Recon¬

struction and Development and its
affiliates play in responding to the
aspirations of the developing
countries. I would also like to

pay special tribute to the valuable
work which has been, and is still
being done,., in many ; member
countries by Mr. Hoffman and the
Special Fund, by Mr. Owen, oper¬
ating through the expanded pro¬

gram of technical assistance, as

well as by other similar organi¬
zations whose work touches Upon
that of the Fund, all of which
have, of course, as the central
forum for the discussion of their

problems the Economic and So¬
cial Council of the United Na¬

tions. j.
~

Beyond the technical help from
these sources, effective assistance
to • the developing countries must
include, in. my view, when the
proper basis has been laid, the
readiness of the richer countries
to give appropriate aid in the
three forms I " have mentioned

earlier—financial assistance, tech¬
nical assistance, and the opening
of their markets to the products
of the developing countries, v

; , "" Last Appearance
'*■"

,* This is the last time I shall ap¬
pear before the Economic and So¬
cial Council as Managing Director

"

of the ".International 'Monetary
Fund. I would like to say how
much I have appreciated the
friendly relations which have ex¬

isted between the Fund and the
United Nations. My contacts with
the Secretary General himself and
with Mr. de. Seynes and his De¬
partment of Economic and Social
Affairs have always been most

cordial. I would also like to say

to the members of this Council

how useful and enjoyable it has
been to discuss here in this forum

problems of common concern to
the Council and the Fund. I feel

that questions have been dis¬
cussed with great frankness and
a constructive spirit, and I am

sure my successor will continue
to regard this occasion as a major
annual event in the relations be¬

tween the Fund and the United

Nations.
.

*An address by Per Jacobsson before
the Economic and Social Council of the
United Nations, New York City, April 4,
1963. '!

Russell R, Campbell

Role of Credit a-a

Managers in ..

Canada's Economy
"Many different skills in credit
and finance will be needed in

administering the funds "required
to make Canada's total credit

mechanism '.. '• ;

work produc¬
tively," Rus¬
sell R. Camp¬
bell Senior

Vice - Presi¬

dent of James

Talcott, Inc.,
said today.
"Of major im¬
portance," Mr.
Cam p b e11

said, "is that
we must as¬

sure, beyond
any -doubt, an

adequate flow of funds for,busi¬
ness and industry as Canada's
economy continues to expand."
Speaking before a meeting of -

the Montreal Chapterof the
Canadian Credit Institute on April ;
10, Mr. Campbell said that The.
"mutual ; objectives" of 1 credit ,

; managers 'should be.1 to "insure,.
.not only the sound economic ex¬

pansion of their, own--and their.,
customers' businesses, but. also

• Canada's economic growth." - ,>

, First of all, -the manufacturer;
. wants to be sure that his customer

will' be able to increase sales; In
order -to do this, he must, assure
the customer of an adequate in-'

. ventory both at point Of sale and
at point of manufacture) he said.
Sec o n d 1 y,. the manufacturer,

must keep his credit losses to -a
minimum. Mr. .Campbell pointed

"■ out that."from the. standpoint- of
"

bankruptcy . the " best* . solution
would be a cash, or C,.0. D. busi¬

ness.
^ But*, this is not possible to

do on a broad basis," he said. . i

However, from .the standpoint
of the credit man's safety, "The
actual sale of accounts receivable
.to a factor, . where the credit
losses of the customer": are ab¬

sorbed by the factor,- is very sat¬

isfactory," he .added. -"The..jEac-i
• tored company can draw funds as

; required ,and has... a,.'ready cash
source." ^ " ./ -.r•'x

• Similarly/assistance can be ren¬
dered through short-term secured

'*

financing from either banks or

commercial finance companies in
which a loan is secured by ac¬
counts receivable, mortgages on

machine tools, and ■ inventory.
Such a loan, however, results
from the customer's inability to
qualify for more conventional
credit.

If this method is used, cash is
acquired immediately and the
customer is in a position to in¬
crease the volume of his opera¬

tions, and can participate in cash
discounts.

"The use of cash discounts goes
a long way toward paying the
cost of additional money," Mr.
Campbell said.

Credit managers need not be
concerned because a commercial

finance company is temporarily in
the picture, he pointed out. "The
very fact that a company such as

James Talcott has advanced

working capital usually indicates
the financed company is in¬
herently sound and well-man-

aged. Talcott's policy is to ad¬
vance funds . for-; constructive
purposes. Shoring up failing com¬

panies is not in line with this
policy," he added.
"The best proof of successful

industrial financing is the high
percentage of customers who
'graduate' to unsecured " bank fi¬

nancing," he said, adding: "A
yearly average of 25% of Tal¬
cott's customers, over the past
several years, have graduated to
unsecured financing."

Pleasure Boat

Handbook Offered
Seasoned sailors as well as land¬

lubbers about to go down to the
sea for the first time will wel-t
come the "Pleasure Boat Hand¬

book," by Elbert Robberson, just
published by the Marine Finance
Division of the Chase. Manhattan
Bank. . \V

An authority on boats and boat¬

ing, Robberson has put together an
illustrated, 32-page booklet con¬

taining .information that every¬
one who sails—or wants to sail—•

should know by heart and addi¬
tional data' every mariner should
always have on tap at his helm.
For smoother sailing, the booklet
tells the pleasure boater how to

buy,"finance, and equip his craft;,
introduces him to elementary sea¬

manship; and outlines the impor¬
tant do's and don't's for safety,
afloat.

, -V - ~

To help new sailors plot safe
courses, Robberson, an experi¬
enced v "salt" in ; both sail and

power boatirig, explains how to i
drive safelyJ. on the' 'waterways;1
obey marine road signs, watch
and be warned by the weather,
dress for comfortable sailing, care
for; motors .'and - other boat-borne

j. instruments,: and communicate by
radio with other craft and shore

points. An easily understood , di¬

gest of the boating laws of New

; York State- has also been in-
- eluded.

, For the nautical tyro, a

broad—but clean—sailing; vocab¬
ulary,has been specially "prepared.
> A /skipper-4~ or prospective
^skipper—dropping in at one of
Chase Manhattan's 120 offices in
the metropolitan area can pick up
a . copy of the "Pleasure B oat

■

Handbook" and get details, about
dreamboat financing.

Our Reporter on

BY JOHN T. CHIPPENDALE, JR.

Vanderbilt to Be

Blair Chairman
Effective April 18th, Oliver DeG.
Vanderbilt of Philadelphia ' will
become Chairman of the Board of
Blair & Co. Incorporated, 20
Broad Street, New York City,
members of the New York Stock

Exchange. ,

The near-term Government mar¬

ket continues to move in a rather

restricted range because this
highly liquid area is under the in¬
fluence of our balance of pay¬
ments deficit which means that

rates have to be high enough so
that funds will not leave here and

aggravate this problem. The capi-'
tal market is now under the influ¬
ence of the recent new money

raising operation of the Treasury
since the $300 million of 4Vs% due
1989/1994 are in the process of
being digested by investors. .

The new money offering of the
Treasury has also had a minor de¬

pressing effect on the long-term
bond market, since the rather slow
distribution of the 4]/ss has not
tended to rush buyers into the
market for selected corporate and
tax-exempt bonds. There is still
a sizable amount of funds avail¬

able for investment in high grade
bonds, but price and yield must
be right before they will be put
to work.

Corporate Financing to Increase

Sharply

The capital market in the opin¬
ion of not a few experts is likely
to assume a more important role
in our future financing operations
because

, it is believed that busi¬

ness, will use the long-term area
of the bond market to obtain in¬

creasing amount? of- its needed
funds. Although a substantial part:
of the required new capital will
be obtained from internal sources,
such as cash flow, this will not be
sufficient to finance expansion
programs that are under consider¬
ation at this time/ Loans from the

deposit banks for capital improve¬
ments are not likely because, this
kind of borrowing has never been
Used to any extent in' the past and
is not likely to be resorted "to at
this time either.," ' ' ~

"... As a matter of fact, the com-V
mercial banks were not set up to
be used as suppliers of long-term;
capital funds, and there -are no -

indications that there will be any

divergence now from the kind of ■

financing which the deposit banks
have been doing. Accordingly |t is
believed that corporations will- be -

inclined to make greater Use 'of
the long term bond marketMm
their- quest for funds for expan- •

sion and improvement purposes!
Even though it is believed, that-*
taxes will be reduced in-some

measure before the year is over,

this: is not likely to be a deterrent
as far as corporate bond financing

. is concerned. It is not going to
make too"much difference whether
the corporate tax rate is 52% or'

47% when it comes to the coupon
rate on corporate bonds that will
be used to obtain new funds for

expansion purposes. V ; > V,

As an example, a 41/2% coupon
rate with a 52%?. tax rate means

a net cost to the borrowing corpo¬
ration of 2.16%,- With a 47% cor¬

porate income tax," rate, the net
cost to the borrower would be

2.38%, still a very low rate for
long term funds, it is evident that
as long as income taxes are on

the high side, corporate borrow¬

ings are not going to be expensive
items because the

. Government

will be in there in a senior part¬

nership way, assuming its share of
these loaning costs.

Will Treasury Continue to
Compete for Long-Term Funds?

Because there are indications

that corporate borrowings will in¬
crease with the passage of time,
this raises the question as to when
the Government will leave the

long-term bond market to these
concerns so that they will be able
to obtain their needed funds. It

is evident that the Government

from past indications ' does not
want to crowd the capital market
with its own offerings of securi¬
ties; Thus far there have been two
flotations of Treasury bonds under
competitive bidding which have
totaled $550 millions which is not
too large an amount and is prob¬
ably rather insignificant as far as

the size of the budget deficit is
concerned.

, V
It is evident that'the deficit of

the Government will be sizable

and that not more than token

amounts can be financed under

existing conditions through the
offering of long-term Government
bonds. However," this long-term
bond financing by the Govern¬
ment to cover a part of the deficit
might be large enough to have a

not favorable effect on the capital
market as a whole-.

Therefore, the question is being
asked in some quarters of the fi¬
nancial district as. to when the

Treasury is going to decide as to
whether or not they have raised
enough long-term deficit financ4
mg funds, so that this section of
the market will be* returned to
corporate and tax-exempt bor¬
rowers. With all three of them

competing against each other,
crowding will most likely result.

Eaton & Howard

Appoints Johnson
B OST on; Mass.— Franklin R.
Johnson has joined Eaton-& Howt
ard, - Inc., 24 Federal Street, as

Vice-President and general coun¬
sel, it has been,
announced by
Charles F.'

Eaton, J r.,
President of.

the Boscon-.-

based invest¬

ment manage
ment firm. .

• Mr. Johnson;

has had an ex¬

tensive ;expe-

rience rin • the

financial and.

invest me n t

field. Before -

joining Eaton & Howard, he was
a Vice-President and director oi;
Colonial Management .Associates^
Inc., and a-Vice-President of its
affiliated investment; companies,
From 1942 until 1956 he was 4
member of the Boston law-firm of

Choate, Hall & Stewart, where he
served as a partner specializing in
corporate finance.

R. J. Collins Opens
R. J. Collins is engaging in a se¬

curities business from offices at

240 East 76th St., New York City.

Franklin R. Johnson
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COMMENTARY...
BY M. R. LEFKOE

I had asked Miguel Lasa, a young
Cuban exile, for an appointment
several days before with the hope
of obtaining the real story of how
President Kennedy's new Cuban
policy was affecting the Cuban
refugees. But as I sat in his apart¬
ment listening to Senor Lasa tell
his story; I realized that I was

getting more than I had expected
—for the tale of horror that was

being torn from his lips made me
ashamed to be an American.

He sat quietly, a hurt look of
bewilderment o n his face, his
eyes pleading desperately for
some reassurance that justice still
existed in the world.
"Your government said to

wait," he told me. "But for how
long? We go to Washington and
they say they want an uprising
inside of Cuba. How can they
have an uprising if we aren't
allowed to help them? The un¬

derground in Cuba is bigger than
ever but they have no arms to
fight with. We can't sit here in
America waiting for Uncle Sam
—we have been waiting for three
years. It is our duty to do some¬

thing; It is a very small thing,
but at least it is something. The
Cubans inside of Cuba—they have
to see that we are doing some¬

thing. There are still six million
people in Cuba. Over 150,000 are
in jail—our loved ones, our

friends, our countrymen. Many
have been killed. How long must
we wait? •

"Your President says he is our

friend. Yet, only a month ago,
over 1,000 guns were confiscated
by. the United States Government.
It had taken us six months to get

the money for those arms. We
had collected it penny by penny.
What kind of a friend is that?
What kind of a friend is that?
"What have we done to you?

We have been persecuted by the
United States for trying to regain
our. homeland. In Dade County

(Fla.) there are 46 Cuban exile
leaders confined to the county.
If they leave they will be thrown
in jail. In Miami we are hiding
just like in Cuba: in Havana we
have to hide from the G~2—-the
Communists—and in Miami we

have to hide from the CIA and
the FBI."

"A Stronger Castro
: : —with U. S. Help?"

What could I say? What could
anyone say to this man whose
only purpose in life is to free his
country from tyranny—and whose
ev6ry move is thwarted by police
$tate methods in the United States.
As an authoritative story in U. S.
News & World Report, entitled
"A Stronger Castro—With U. S.
"Help?", had reported earlier in
the week: "The U. S., which once

helped Cuban exiles attack, now
is causing their arrest for such
activity.

"A crackdown has been ordered

by the Kennedy Administration
.against anti-Castro raids mounted
or supplied from U> S. territory.
To enforce this crackdown, the

.U. S. Coast Guard in Florida is be¬

ing beefed. On April 3, reinforce¬
ments began pouring in—200 more

men, 12 more patrol boats, six
more amphibious airplanes; . . .

"At the same time the British
were seizing one antirCastro boat
in the Bahamas, American au¬

thorities seized another in Mi¬
ami. ... ' - -V'V.

"To Cuban exiles, all this ap¬

peared to be an American act
of betrayal."
It was the betrayal which

bothered Senor. Lasa the most—
a betrayal which he found in¬
comprehensible. He looked at me
questioningly: "First they (the
United States Government) prom¬
ise to help us, and then they
betray us. Before the Bay of Pigs
invasion, the CIA helped us., It
gave us arms and ammunition and
helped us to get into Cuba to de¬
liver them. But since that day,
when hundreds of Cubans were

killed because the United States

failed to help us as it had prom¬

ised, we have received nothing.
And now, your government won't
even let us fight alone."
I remembered as well as he the

statement made by Mr. Kennedy
two and a half years ago when he
was campaigning for the Presi¬
dency: "We must end the harass-r
ment, which the government has
carried on, of liberty-loving anti-
Castro forces in Cuba and in other

lands. While we cannot violate in-r

ternational law, we must recog¬

nize that these exiles and rebels

represent the real voice of Cuba,
and should not be constantly

handicapped by our Immigration
and Justice Department authori¬
ties."

A U. S. Invasion?

"What is it the Cuban exiles

want from our government?" I
asked him. "Do you want the
United States to invade Cuba?"

He looked almost insulted. "No,"
he replied. "Castro now has a lot
of men and arms knd planes. We
don't want marines, We don't
want American men to be killed.
We can do the job with sabotage.
If the Cuban people see sabotage,
and if we can get arms to them,
they will rise up. Without arms

it would only be suicide for them
to openly rebel."
Senor Lasa straightened in his

chair, a look of pride coming to
his face. "We are not afraid to

die. We know what it is to live

under Communism and it is not

living. Listen, let me tell you. a

story. Not too long ago there was

a man in Cuba who was caught

by Castro's militia trying to burn
down a field of sugar cane with
matches. Do you understand?—
with matches! We had explosives
for this man but your govern¬

ment took them away. He was

shot, standing there in the open,

trying to burn down acres of
sugar cane with matches. He
didn't have a chance."

It was not easy for him to speak
English and he was struggling to
find the right words. But what he
wanted to communicate did not

require perfect grammar. He could
have been speaking in Greek and
he would have been understood.

Here was a man who knew the
difference between freedom and

slavery and who knew that there
could be no compromise—a man

who was asking nothing more

than the chance to live for his

country, if possible, and to die for
it, if necessary.
•"What are you going to do

now?" I asked him. "Can you con¬

tinue your raids despite /Ken¬
nedy's harassment?"

"We Will Not Quit"

The young Cuban looked at me
and answered calmly: "It is al¬

most impossible to fight Castro
because of the United States and

the British. We can't move in

Miami because of the FBI and the

CIA. It is now very difficult to
set up bases outside the United
States on the islands because

your government has gotten Brit¬
ish ships to look for us. The gov- •

ernments of South America will

let us use their countries as bases,
but they are too far away. We
would need large boats, and that
takes at lot of money. But we will
not quit—we cannot quit. ,

"If we have to be against the
United States—if we have to be

against the whole world—we do
not care. It's our duty. It's a very „

simple thing: we have to fight -

for our country. All we ask from
the United States is to let us die

fighting for our country."
I wanted to apologize to him

for the American people. I tried
to explain, to tell him that my

government's actions were not *

supported, by most Americans, but
my voice cracked and the words
stuck in my throat. I got up,

thanked Senor Lasa for the. inter¬

view,- and walked out into the
night, my eyes moist with tears.
In the person of this young Cuban
patriot I had seen for the first
time a vision of the men who
founded the United States—the

men who boldly signed their
names to the document which

will stand forever as the symbol •.

of man's eternal quest for free¬
dom— the Declaration of Inde¬

pendence: : ". . . we mutually
pledge to each other our lives,
our fortunes, and our sacred
honor.": . . \ .

. V

Miquel Lasa had given me the
story that I had come for, but I
hadn't been able to give him what
he needed most. When he had

said goodnight, his face still had
reflected that same hurt lodk of

bewilderment, his eyes still had
contained the same silent plea for
reassurance that justice still ex¬

isted in the world. V'Y'V-

Pacific Northwest

Bell Telephone. .

Debentures Sold
Morgan Stanley & Co., New York,
heads an underwriting group that
is offering for public sale a new

issue of $50,000,000 Pacific North¬
west Bell Telephone Co. 4V* %
debentures due April 1, 2003,
priced at 1021/2 % and accrued in¬
terest to yield approximately
4.37% to maturity. The issue was

awarded to the Morgan Stanley

group at a competitive sale April
16, 1963, on a bid of 101.78999%
which named the 4%% coupon.

Proceeds of the sale will be

used to reduce further the prin¬

cipal amount of the 41/2% demand
note of the company held by Pa¬

cific Telephone & Telegraph Co.

Pacific Northwest was formed

in 1961 after approval of a plan

to transfer the business and prop¬

erties of Pacific Telephone &

Telegraph in Washington, Oregon
and Idaho, to themewly formed

company. Both companies are

subsidiaries of A. T. & T.

The debentures will not be re¬

deemable prior to April 1, 1968.

Beginning with such date they

will be subject to redemption at

prices ranging from 106%' to the'

principal amount.

BANK AND INSURANCE

STOCKS This Week — Insurance Stocks

EASTERN LIFE INSURANCE COMPANY OF NEW YORK—

Eastern Life Insurance Company of New York has recently re¬

ported results for 1962 that indicate that the past year was the best
in the company's history. New business written jumped 90% to
$116.4 million and insurance in force increased 43% to $305.6
million. Management forecasts that further gains will be recorded
in the current year.

The company presently ranks among the top 15% of all life
insurance firms in this country as measured by life insurance in
force, after recording rapid growth over the past five years. Vir¬
tually all forms of ordinary, term and group life, as well as acci¬
dent and health coverages are underwritten by Eastern Life,"
operating under the general agency system. Business is issued on

both a participating and non-participating basis in eight states and
the District of Columbia. The maximum net retention on any one

life is $35,000 ($15,000 on group).
Eastern Life was formed in 1926 and incorporated in the state

of New York in that year as the Judea Life Insurance Co. The

present name was adopted in 1932. The company exhibited mod¬
erate growth and profitability throughout its history until 1957
when new management took over the company. In that year

Victor Whitehorn assumed his present position as President and
the company undertook a new policy of expansion, which has
added over $200 million in insurance in force to the books since
that time. To accomplish this growth, Mr. Whitehorn modernized:
the internal operations of the company, expanded and upgraded
the general agency organization and revamped underwriting pro¬

cedures with the introduction of new policies, the lowering of the"
rate structure and adopting a more liberal acceptance of risk

philosophy. This permitted the company to meet the intensified
competition within the industry and to expand rapidly. Expansion;
has not penalized earnings as the growth in operating profits since
1957 indicates. Mr. Whitehorn's plans call for total insurance in
force to reach one-half billion dollars by 1966.

In its investment policies, Eastern Life has followed a con¬

servative course. Bonds represent approximately 50% of total as¬

sets with the portfolio divided among high-grade municipal, pub¬
lic utility and industrial issues, in addition to U. S. Government
securities. Common stocks represent only 2% of assets. Net yield
on assets at 3.85% before taxes in 1962 is slightly below t"/.e in¬

dustry average, reflecting the overall high quality of the invest¬
ments. ' <•/ ■. • V YY'Y.;Y ' •

Eastern Life paid a cash dividend in virtually every year from
1940 through 1957. Under the new management a policy of plowing'
back earnings for expansion purposes has been adopted and a pro¬

gram of distributing stock dividends has been followed. A 10%,/
stock dividend was paid in 1959, two 10% stock dividends were

paid in 1961 as well as a 5-1 split, and a 5% stock dividend was':
paid last year. An additional 5% stock dividend has recently been
proposed by the company's directors which, subject to approval
by stockholders and the State Superintendent of Insurance, will
be paid in June. The stock distribution will bring the number of ■

shares outstanding to 880,457.
The common stock of Eastern Life Insurance Company of New

York is currently trading in the over-the-counter market at'127%
bid. The 1963 price range has been 29% to 22%. l;'*

Selected Statistics

($ millions) ., =; A* / •
Admitted Capital Net Insurance Insurance in

Assets Funds Reserve Written Force

1957 _ — $14.9 $1.4 $12.0 $25.7 $100.7

1958 16.1 1.7 13.0 ; 30.2 119.7

1959 16.8 1.8 13.6 37.3 143.4

I960." 17.8 1.9 14.5 46.6 177.0 .

1961 19.0 2.2 15.5 60.9 212.7

1962__ 20.6
.

2.0 ; 17.1 116.4 305.6 >

Net Per share Data —

Interest Average Reported Adjusted'<! Book Price

Earned Policy Earnings Earnings Value Range

1957- 3.44% $6,269 $.17 $.34 $1.72 $6- 4

1S58 3.53 6,911 .32 «.54 1.97 6- 4

1959 — 3.63 7,314 .17 .45 2.12 6- 3 4

1960 3.74 8,166 .26 .66 2.32 5- 3

1961 3.83 . 9,767
'

.24 .67 2.59 35- 6

1962 3.85 12,000E .20 1.31 2.44 26-21

"Adjusted for increase in life insurance in force. E Estimated.

mmm
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AsWe See It
port competition. It would ad¬
versely affect our balance of
payment position on which
our world-wide commitments

depend." He cites the benefits
or alleged benefits to the steel
industry from changes in tax
levies. He thinks that further

tax benefits are on the way.

Then comes these sentences,
some of which could be inter¬

preted in several ways: "I
realize that price and wage
controls in this one industry
while all others are unre¬

strained would be unfair and

inconsistent with our 1 free

competitive market—that un¬
like last year the Govern¬
ment's good faith has not been
engaged in talks with the in¬
dustry and union representa¬
tives—and that selected price

adjustments, up or down, as

prompted by supply and de¬
mand, as opposed to across-
the-board increases— are not

incompatible within a frame¬
work of general stability and
steeh price stability and are
characteristic of any healthy
economy."

Then comes a plea to the
industry and its labor: "In a
free society, both management
and labor are free to do vol¬

untarily what we are unwill¬
ing to impose by law, and I
urge the steel industry and
the steel union to avoid any

action which would lead to a

general across-the-board in¬
crease. I urge this in their
own enlightened self-interest
and in the public interest as
well."

Economic Theorizing

And, now what are we to
make of all this economic

theorizing? In the first place
let it be plainly stated that
neither the steel industry nor

any other line of business
either flourishes or increases

its competitive power by stub¬
bornly or persistently refus¬
ing to take account of cost in¬
creases which are beyond
their control. This broad gen¬
eralization could well apply
to more than "selected" com¬

modities. And what may or

may not happen to the gen¬
eral level of prices does not
alter the case. Let it further

be placed in the record that
in the case of the steel indus¬

try, as well as a good many

others, unnecessarily high
cost elements are often the

direct result of the policies of
the government headed by
President Kennedy. The Pres¬
ident is careful to include

steel labor in his warning, but
it is a commonplace that the
unions are not above ignoring
what is being said in Wash¬
ington and that nothing ef-

Contimted from page 1

fective is done about it in the

nation's capital. It is this ele¬
ment of labor cost which bur¬

dens our producers most
when they come into competi¬
tion with foreign producers.

. . Again, it is plain as a pike¬
staff that what- the Adminis¬

tration has done or is plan¬
ning to do tax-wise to help
the steel industry ] or any
other industry—or the gen¬
eral public for that matter-
hardly scratches the surface
of what is needed. This would

be true even if the proposals
of the Administration were

given effect in toto. Then,
there is the uncertainty about
what is to happen to the Pres¬
ident's proposals before any
tax law reaches the statute

books. As to our balance of

payments, let us not forget
about all the more or less

artificially induced export of
our capital in an effort to take
advantage of lower labor costs
and to avoid tariffs still im¬

posed by many foreign
countries.

Cheaper Materials Welcome

It seems to us that the

President's advisers have

been a little hasty in suggest¬
ing that he make reference to
the competition from cheaper
materials. For the life of us,

we see no great national dis¬
advantage to the people as a

whole, if, somehow, ways and
means are found to produce
this and that of plastics or the
like at a cost lower than it is

possible to make them of steel

—assuming, of course, that
the steel industry is not dis¬
criminated against in the mat¬
ter of public policy. Certainly
it would appear strange to
suggest, as the President
seemed to be ; doing, that
somehow the steel industry
ignore its higher costs and
proceed to price its products
competitively regardless of
such costs. In general we are
still firmly of the opinion that
in the absence of restrictions

upon competition, we can and
should leave all such matters

to the working of natural
forces—and, of course, if com¬
petition is, in fact, restricted
in any way, this interference
with natural forces should be

remedied by industry itself if
it can and, if not, by Govern¬
ment.

One can but wonder in any
event what wage-price stabil¬
ity it is that the President
seems to discern in. the cur¬

rent scene. It appears to us
that hardly a day passes that
we do not read of wage ad¬
vances or other concessions to
labor which must of necessity
raise costs. Whether and how

Hulbert S. Aldrich

often all this is followed by
price increases, we are not
prepared to say. The subject
is one which can not be de¬

termined out of hand. Cer¬

tainly there have been a

number of price advances fol¬
lowing such wage changes—
and it may be taken for
granted that a continuation of
this trend in wages, including
the fringes, will inevitably
give rise to more price in-
creases. . v'

Aldrich Heads';|||
Fund Drive Div.
Hulbert S. Aldrich, Vice-Chair-
man, Chemical Bank New York
Trust Company, has accepted the
Chairmanship of the Commercial
Banks Divi¬

sion of the

National Fund

for Medical

Education, S.
Sloan Colt,
President of

the Fund, has
announced.

The National

Fund for

Medical Edu¬

cation is

spearheading
a nationwide

appeal to ob¬
tain private support from industry
and the general public for the'
nation's 86 medical schools.

In accepting the appointment,
Mr. Aldrich pointed out the need
for more medical schools, citing
the fact that the already critical
ratio of doctors to population is
worsening. Merely to maintain
the present ratio requires a 50%,
increase in medical school gradu¬
ates or 25 new medical schools by
1971. :

With five new medical schools

actually in preparation and an¬

other seven or eight more in the
planning stage, there is a far
greater need for the type of pri¬
vate support the Fund can give,
Mr. Aldrich continued. The schools

require unrestricted private aid
to help balance the support they
receive from the Federal Govern¬

ment. This type of balance helps
to create a healthy educational
climate, he concluded.

James Conlin With

Kidder, Peabody
Kidder, Peabody & Co., 20 Ex¬
change Place, New York City,
members of the New York Stock

Exchange, announces that James
A. Conlin has joined the firm's
syndicate department. In his
earlier business connections he

had been with the syndicate de¬
partment of Hayden, Stone & Co.
and during the years 1956-1959,
he was with the credit department
of the Guaranty Trust Company.

F. I. duPont Appoints
KANSAS CITY, Mo.—Jerry Oak-
ley has been appointed - Manager
of the Kansas City office of
Francis I. duPont & Co., 911
Baltimore Avenue. Fred Klecan

becomes Associate Manager —

Commodities.

Mr. Oakley has been serving as

Assistant Manager of the Francis
I. duPont & Co. offiqe in Wichita,
Kansas. -

SECURITY SALESMAN'S

CORNER BY JOHN DUTTON

Easy Does It
You learn about living and human
nature from other people, and
often you can pick up an idea
from someone in an entirely dif¬
ferent line of endeavor that you
can use effectively in the security
business. I have afriend and

client who lives in a small town

in West Virginia. He has made
a personal and financial success?

out of his life by virtue of hard
work, learning from his own ex¬

periences, and his native intelli¬
gence. Today he is a recognized
expert in the field of mining ma¬

chinery and equipment. When he
started out years ago he had very
little capital and gradually he
built a large and successful bus¬
iness. Now for the story.
He bought a large amount of

equipment and a small portion of
it was left standing on the prop¬

erty of a farmer who lived just
across the line in another county.
When he bought the "bulk lot"
he didn't even know that some

cranes, or dredges, or whatever
they were, were in the adjacent
county. In fact, he bought the
stuff from an inventory sheet that
was checked by one of his exec¬
utives. About a year after the
purchase, he received notice that
the farmer was bringing legal ac¬
tion against his firm for an ex¬

orbitant figure; claiming damages
to road-ways, unpaid rentals and
other liabilities due to the possible,
destruction of property when, and
if, the material was removed.
What had happened was that this
landowner had heard that my
friend was a very substantial citi¬
zen and his company was finan¬
cially "well heeled." So he thought
he would make a try for a settle¬
ment that was entirely out of line
with reality.

When informed of the situation,
instead of calling in his legal
talent and getting all hot under
the collar, my friend Joe picked
up the telephone and called the
farmer. He told him that he was

completely right. He said that he
did not know how to explain the
wrong that his firm had done to

his property by leaving J that
equipment there. He told him
that he wanted him to know that
he didn't do business that way.
He also explained that he wanted
to get .that machinery off the
farmer's land as soon as possible,
and he would send a special crew
to do it, if it were a matter of

emergency. By this time the
farmer was beginning to sympa¬
thize with Joe. He said, '"I didn't
think you meant to take advantage
of me or my property. I've heard
some good things about you." All
the fight and the greed went out
of him., Joe settled the deal over
the telephone for $250 rental and

guaranteed that no damage would
be done to the man's property
through removal of the equip¬
ment. Instead of defending a law¬
suit for $5,000 that was headed his

way, his soft words, his concilia¬
tory attitude, and his immediate
agreement that the farmer .'was

right, that he was wrong, and that
he had no alibi, won the day for
him.

Same Situation in the Investment

Business

I have had a client for almost
ten years. All her securities are

held by a trustee bank.r Two ac¬
counts are in trust, the other ac¬

count I handle but all the securi-.,
ties are kept in a custodianship
agreement with the same bank.

Account number three which is
under my supervision, along with
the consent and advice of one of
the trust officers and the client,
was long some bonds that I had

put there about five years ago.

They have appreciated in price
but due to the high premium at
which they are now selling, and
the imminence of the call date, I
suggested that they be sold and
the proceeds placed in what I be¬
lieved to be a very conservative
common stock, that was suitable
for this account.

The customer was in agreement,
and I took the matter up with one

of the trust officers who always
consults with us. He turned it
over to his head of research and

several days later I called him for
a decision. He told me that his
research man also thought the
bonds should be sold but that the
stock I suggested wasn't conserva¬
tive enough for this account.

Ordinarily, I;would only com¬

pliment this research man on his

ultra - conservatism, but in this
case I conscientiously believed
that I knew more about the stock
I suggested than my friend, the
research man. In fact, this fellow
thinks that anything less than an

AAA bond is a rank speculation;
and:, he isn't so sure about that.
It isn't often that I am dogmatic
about securities. I've lived too

long for that. But I not only be¬
lieved that I was making a good
suggestion, but I wanted this cli¬
ent to have this stock in her ac¬

count. So I remembered my friend
Joe and the mining equipment,
and I said to the trust officer:

"If Charlie thinks that stock is
not conservative enough I'll buy
his opinion any time, I wouldn't
go against what he thinks, and
you think. We can find something
else that you believe will be more

suitable. We've handled this ac¬

count together all these years and
you and I know that we've done

a good job; thanks mostly to your

help and to Charlie up in the re¬

search department." (Pause)

"Oh, go ahead, John," replied
the trust officer, "It's a good stock.
You know the company and so do
we. You've done a good job too.
Just sell out those bonds and re¬

invest it the way you suggested.
Charlie will go along. In fact I
wouldn't be surprised that his
liver is bothering him a bit today."

So I learned something from my
friend Joe in the mining machin¬
ery business. I think my customer
is making the right move. I won

my point without argument, with¬
out stress, and with a continued
relationship , of good-will all
around. The Japs have a sport
called Judo. You can use it in

selling too. . J-.1

Joins Merrill Lynch :

DENVER, Colo.—James Mackay
has joined the staff of Merrill

Lynch, Pierce, Fenner & .Smith

Incorporated, 621 17th Street. He
was formerly with Kirchner & Co.
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SEC Urges.Extension
Gf Disclosure to OTC Firms

SEC's Special Study of Securities Markets, submitted to Congress,
urges the extension of listed issues' disclosure requirements to the
OTG firms with 300 or more stockholders. One-fourth of 1,618 OTC
companies randomly sampled were found to have divulged no fi-

i nancial information to the owners and the remainder divulged inade¬
quate reports. The SEC found that the lack of information put the
OTC market at a disadvantage, it recommended: (1) phasing-in
investor protection by degrees; (2) including banks and insurance

. . companies among the firms covered; (3) extending insiders' short-
i swing trading safeguards; and (4) identifying covered companies

with an identification mark such as "OTC-Listed."

The following is taken from the
summai y analysis issued by the
Securities and Exchange Commis¬
sion, Washington D. C., on the
"Report of the Special Study of
Securities Markets

In Chapter IX of the Report of the
Special Study of Securities Mar¬
kets, delivered to Congress April 3
by the Securities and Exchange
Commission, the Special Study
discusses the obligations of is¬
suers of publicly held securities
and recommends disclosure and

wide dissemination of financial

and corporate information regard¬
ing issuers of securities traded
Over-the-Counter, as well as im¬
proved measures for protecting
investors in both listed and un¬

listed securities.

Specifically, the Report recom¬

mends legislation extending the
protections of Section 13 (finan¬
cial reporting) Section 14 (proxy
regulation) and Section 16 (con¬
trols on insider trading) of the
Securities Exchange Act to in¬
vestors in Over-the-Counter Is¬

sues (the three sections now apply
to exchange-listed securities). The
report states: "Disclosure is the
cornerstone of federal securities

regulation; it is the sine qua non
of' investment analysis and deci¬
sion; it is the great safeguard that
governs conduct of corporate man¬

agements in many of their ac¬

tivities; it is the best bulwark
against reckless corporate public¬
ity and irresponsible recommen¬

dation and sale of securities." It

seems "wholly indefensible" in
terms of logic and public policy,
thb Report adds, that most in¬
vestors in Over-the-Counter sec¬

urities should be afforded dras¬

tically less protection than is
provided for investors in exchange
listed securities. It also notes that
other chapters dealing with, for
instance, selling and advisory
practices, corporate publicity and
Over-the-Counter trading demon¬
strate the compelling need for the
application of such safeguards
to securities traded Over-the-
Counter.

Inadequate Financial Disclosure

In order to evaluate the finan¬
cial reporting practices of issuers
of Over-the-Counter securities, the
Special Study queried a random
sample of 1,618 such companies.
Of these, 25% sent no finan¬
cial reports at all to their share¬
holders and such information as

was . supplied by the rest was

found deficient in many respects.
Proxy solicitation materials

were also found inadequate.
24% of the companies surveyed
solicited no proxies at all during
1961 and in a large majority of
the solicitations for elections of
directors shareholders were not
even given the names of the nom¬

inees; they were "asked blindly
to^vote for the present manage¬
ment."

Extension of controls on "insider
trading" is also needed, the Report
notes, since many Over - the -

Counter ' companies • are .."Insider
controlled" and insiders now en¬

joy "unparalleled opportunities"
to use confidential corporate in¬
formation for personal gain from
short-swing trading profits in the
Over-the-Counter stocks- of their

corporations." , ;
The Report points out that the

absence of the investor protections
it recommends puts the Over-the-
Counter market itself at a dis¬

advantage. The lack of reliable
financial information makes in¬

vestment advice particularly dif¬
ficult and costly. Increased costs,
added to the want of statutory
protections, lead many investors
to avoid such securities. The Re-,

port states: "Adequate disclosure
(would) tend to insure that sound
companies will be the ones that
will receive investors' funds."

Apply to 303 Shareholders or

More

In order to determine which
Over-the-Counter issuers should
be covered by the protections of
Sections 13, 14, and 16 of the Ex¬
change Act, the Study analysed
the 1,618 Over-the-Counter com¬

panies in terms of numbers of

shareholders, asset size and stock-
trading interest. It was found that
those in the group with 300 or;

more shareholders .manifested
marked evidence of stock turnover
and broker-dealer interest as con¬

trasted with companies with fewer
shareholders. The Report rejects
asset size as a criterion in select¬
ing the companies to which statu¬
tory protections should be applied.
"An investor in a small enterprise
is as entitled to solicitude as one
in a large, and indeed, in most in¬
stances needs it more," it declared.
In .summary, the Report states
that "at and above the 300 share¬
holder level trading activity, as
measured by transfers and dealer
interest, becomes significant for a

majority of the issuers affected.".
The Report recdmmends a

"phased program" to extend the
needed protections by degrees. In
order not to impose too severe an

administrative burden, it suggests
that in the first two years issuers
with at least 750 . shareholders

'<■ might be covered, for the next
two years issuers with at least 500
shareholders, and thereafter and

permanently, an appropriate
standard would be 300 share¬
holders. ■

Would Include Bank and
Insurance Companies

The Report discusses separately
banks and insurance companies
and concludes that they also
should be included among the
companies covered. Analyzing the
financial reporting and proxy
solicitations of banks, the Report
finds that "they fell far short of
the standards imposed under Sec¬
tions 13, 14 and 16." 20% of the
banks studied did not send any
financial data at all to their
shareholders and a great majority
of those that did failed to include

profit and loss statements. Proxy
materials were also judged "in¬
adequate." In 92% of the elections
of directors examined, for in¬
stance, the names of the nominees
were not given and in 97%, their
backgrounds were not stated. The
Report reviews current state and
Federal controls over banks and,
apart from recent improvements
relating to national banks, finds
them of "limited value to inves- *

tors" and primarily designed for
the protection of depositors.
Similarly, the Report urges that

insurance companies also be

covered, since state regulation of
insurance companies is directed to
the protection of the holders of -

insurance", policies, not investors
in insurance company securities.
"Insurance companies . . . exhibit
all of the inadequacies in report¬
ing and proxy solicitations charac¬
teristic of the total group studied.
They should not - be exempted
when the benefits of those sec¬

tions are extended to unlisted
securities."

The Report also concludes that
there is "no need for a general
and broad exemption from Section
16(b) (which provides for corpo¬
rate recovery of short-swing trad¬
ing profits of insiders) in respect
of broker-dealers making markets
in securities of issuers on whose
boards of directors they are rep¬
resented. Entirely apart from the
merits of broker-dealers' services
on corporate boards generally the
combination of making a market
in an issue . ... and representation
on the board of the issuer appears
to be, in most if not all circum¬

stances, an unnecessary one; and
when consideration is given to
the potential conflicts of interest
inherent in the combination . . .

the balance clearly does not lie in
favor of a general and broad
exemption." To take care of
unusual cases in which it might
be shown that a broker is indis¬

pensable both as director and
market -maker, the Report recom¬
mends the use of exemptive powers
of the Commission on a case by
case basis.

"OTC-LISTED" Identifying Mark

In order to distinguish those
Over-the-Counter securities which
will be required or might elect to
comply with the disclosure and
protective provisions of Sections

13, 14 and 16, the Report recom¬
mends as a "distinguishing hall¬
mark" for quotations and other

purposes, the term "OTC-Listed."
Along with certain adjustments

in the provisions or application of
existing investor protections, the
Report urges wider dissemination
of officially filed data. It further
suggests that the Commission and
the self-regulatory agencies should
"foster in various ways, wider dis¬
semination of publicly-disclosed
information and its more consis¬
tent use in selling and advisory
processes." Specifically, the Spe¬
cial Study recommends that "filed
reports of issuers could immedi¬
ately be duplicated and distrib¬
uted, for example, to all regional
offices of the Commission and
District offices of the National As¬
sociation of Securities Dealers,
Inc. and, upon request and at a

nominal charge, to any broker-
dealer or member of the public."
It also urges "continuous educa¬
tional measures of various kinds"
regarding prospectuses and their
contents.

Dennis R. E. Inv. Trust
ALBANY, N. Y.—Dennis Real
Estate Investment Trust is con¬

ducting a securities business from
offices at 90 State Street. *

Three Join Francis I. duPont
Fred J. Herrmann, Kurt Werner and John A. Halmburger, whocame here from Germany as youths and who have been together inthe investment business in New York since the early 1930's, havebecome associated with Francis I. duPont & Co., members of the

Fred Herrmann Kurt Werner John Halmburger
New York Stock Exchange, as Registered Representatives in thefirm's office at One Wall Street, New York City.

The three men were for many years general partners in KurtWerner & Co., which from a small beginning in 1931 they built upinto a substantial and highly respected over-the-counter securitiesfirm. In 1960 they merged this firm into the New York Stock Ex¬
change member firm of H. A. Riecke & Co., Inc., all three men
acquiring a stock interest in H. A. Riecke & Co.

Mr. Herrmann was Vice-President of H. A. Riecke & Co. andManager of its New York office until that firm recently becamepart of the nationwide investment firm of Francis I duPont & Co.

New Borrowings in 1963 Seen

Equalling Last Year's Volume
Bankers Trust expert projection of this year's financing require¬ments estimates it will reach last year's $62'/2 billion and exert but

a slight upward tilt on interest rates.

The volume of aggregate new

financing in the credit markets
in 1962, at $62 billion, exceeded
all previous records, and net new
borrowi n g s

are likely to
reach a

c o mparable
amount this

year, accord¬
ing to the In¬

vestment Out--
look for 1963,
released April
18 by Bankers
Trust Co.,
New York.
Credit re¬

mained amply
available and

interest rates

stable in 1962

Roy L. Reierson

were relatively
despite the un¬

precedented size of the financ¬
ing requirements, and the bank
anticipates no major change in
market conditions this year.

The Investment Outlook is a

s t u d y ." prepared annually^ by
Bankers Trust's Economics De¬

partment under the leadership
and guidance of Dr. Roy L.
Reierson, Senior Vice-President
and chief economist. Methods of

analysis developed over the years

by Mrs. Sally S. Ronk, assistant
economist on Dr. Reierson's staff,
are reflected in the study.
The yield pattern in the long-

term credit markets is considered

likely to depend upon the inten¬
sity with which the Treasury
seeks to finance its deficit through
the issuance of long-term securi¬
ties. In the short-term markets, it
is. felt that the maintenance of
an adequate rate differential with
foreign financial centers, es¬

pecially London, will probably be
of continuing interest to the
monetary authorities, although
this problem has recently been
moderated by some easing in the
short-term rates abroad;

Thus, unless Treasury borrow¬
ings at long-term become more

substantial as the year wears on,

it is anticipated that most interest
rates in 1963 are unlikely to rise
significantly, if at all, above the
range of 1962. They may continue
to move in a comparatively nar¬
row range, with credit and debt
management policies exercising
the decisive influences.
Should a modest sag in business

activity occur in the second half
of the year, it would probably not
materially change the magnitudes
of the financial requirements
projected in the study, nor their
impact upon the credit markets.
If the economy should gain re¬
newed upward momentum, on the
other hand, and both business and
consumer spending advance
strongly, the financing require¬
ments indicated could fall short
of the mark. The Bankers Trust

study anticipates a sustained high
level of business activity in 1963,
with the gross national product
rising by about 4% for the year1
as a whole.

Lieberbaum Co.

ToBeCorp.
The partnership of Lieberbaum &
Co., 50 Broadway, New York City,
will be dissolved as of April 23 rd
and on the same date a new cor¬

poration, Lieberbaum & Co. In¬
corporated, members of the New
York Stock Exchange will be
formed.

Officers of the corporation will
be Louis Lieberbaum, Chairman
of the Board; Irving E. Hertz,

President; Bernard Kaplan, Aaron
Korman, Ronald Neumark, Henry
Warner, Arnold M. Katz, Sydney

Vann, Stuart M. Diamond, Lionel
A. Brickman, Vice-Presidents;
Sheldon Lieberbaum, Secretary;
Fred Santi, Assistant Secretary;
and Michael C. Lieberbaum,
Treasurer.
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NEWS ABOUT

BANKS AND BANKERS
Consolidations • New Branches • New Officers, etc. * Revised Capitalizations

The Sanwa Bank Ltd., Osaka,

Japan officially opened its New
"York agency branch on April 15
as a Class A authorized foreign
exchange bank.
The new office is located at 1

Chase Manhattan Plaza. Tsuneo

Inui will manage the new branch;
Sadaoki Kato and Keigo Tatsumi,
sub-agents will assist.

•- ■/' * * *

John Reine, has been appointed to
the advisory committee of the
Chase Manhattan Bank's Grand

Central branch at 422 Lexington
Avenue, N. Y.

Robert L. McCullough, a Vice-
President of the First National

City Bank, New York, died April
6 at the age of 61.

Chemical Bank New York Trust

Company, New York has pro¬

moted John H. Baile, Alexander
B. Warrick and James W. Welsh,
Jr., former Trust Officers in the
Fiduciary Division. Mr. Baile be¬
comes Corporate Trust Officer,
Corporate Trust Department at 20
Pine Street, and Messrs. Warrick
and Welsh are named Personal

Trust Officers, Personal Trust
Department at 100 Broadway.
a'/.AA •

Prescott S. Bush resumes partici¬
pation as a General Partner in
Brown Brothers Harriman & Co.,
New York. . ■ ./

. AAA/AAA* * • * //A/•;A/A-V- .■•' '■■}

Edgar M. Bronfman has been
named a Director of Empire Trust

Company, New York,
V';V: * * * A."-

Robert A. Gay has been pro¬

moted to Executive Vice-Presi¬

dent and elected a Director of

the Emigrant Industrial Savings
Bank, New York.

Security National Bank of Long
island, Amityville, N. Y., elected

George Cushman a Director.

THE FIRST NATIONAL CITY BANK OF

NEW YORK

V : Mar/31,1063 Dec. 31,1963
$ $

10,379,597,114 10,280,323,775
9,017,196,504 9,141,539,698

Tot. resources

Deposits _____

Cash & due

from banks
U.S. Govt. sec.

holdings __

Loans & discts
Undiv. profits

2,446,086,857 2,564,266,368

1,499,183,518 1,493,724,419
5,069,379,830 4,960,933,305
152,540,121 148,474,514

s|: j-s

The Chemical Bank New York

Trust Co., New York has elected

Wandell M. Mooney, Vice-Presi¬
dent of the South Shore National
Bank of Quincy, Mass., to its
Lower Manhattan Advisory Board,
it was announced by Chairman
Harold H. Helm.

Mr. Mooney retired 011 March
1 as regional Vice-President-Met¬
ropolitan Division of Chemical
Bank New York Trust Co. He had

joined Chemical New York in

1919, rose through the ranks and
was named a Vice-President in

yl935 and regional Vice-President-
Metropolitan Division in 1956.

* * *

Irving A. Levine and Daniel C.
Greiner have joined the Commer¬
cial Bank of North America, New
York as Vice-Presidents, G. Rus¬
sell Clark, Chairman, announced.
Mr. Levine, formerly Vice-

President of Bankers Trust Co.,
New York will be located at the

1400 Broadway office in a senior

management capacity.

Mr. Greiner was formerly As¬
sistant Vice-President at Manu¬

facturers Hanover Trust Co., New
York.

'A- i|: if;

The Lincoln Savings Bank Brook¬

lyn, New York announced the
election of Preston B. O'Sullivan

as Vice-President and Secretary,
and Henry Boettcher as Auditor.

* *
. * AA

Sidney B. Bowne Jr. has been
elected to the Board of Trustees

of its Roosevelt Savings Bank,

Brooklyn, N. Y. v

Vt.- \ * . - *

The Security National Bank of
Long Island, Huntington, N. Y; an¬
nounced April 11, that the Bank's
Board of Directors has authorized
the calling of a Special Share¬
holders Meeting to approve an in¬
crease in the capital of the Bank
by the issuance and sale to stock¬
holders of 141,519 additional
shares of common stock.

Subject to the shareholders' ap¬
proval at the Special Meeting to
be held in mid-June and final ap¬
proval of the Comptroller of the
Currency, shareholders of Secu¬
rity will be given the right to sub¬
scribe to one additional share for

each nine shares held on the day
of the meeting.
The Comptroller of the Cur¬

rency, James J. Saxon, has given
preliminary approval for the pro¬

posed capital increase and offer¬
ing.

<>/•' /.* •.!; * ■ ■; a : a/
Arthur F. Thompson III has been
elected Assistant Vice-President
of Long Island Trust Co., Garden

City, N. Y.
■

. * * *

Peter A. Van Orden, Assistant
Cashier, has been named Manager
at National Bank of Westchester

White Plains, New York, Briar-
cliff Manor Office, scheduled to

open in early June.
He was formerly with Bank of

New York.

* * *

The County Trust Company, White
Plains, N. Y., unveiled a new bank
office at 285 Maple Avenue, White
Plains, on April 6. The office,
replaces the bank's previous
quarters at 98 West Post Road.

yfr-:y *a. * My '

The consolidation of Working-
mens Co-operative Bank of Bos¬

ton, Mass. and Codman Co¬

operative Bank of Dorchester,
Mass. effective with the close of

business April 15, was announced.
Shareholders of both banks unani¬

mously approved the consolida¬
tion earlier in the month.

Mr. Pope will continue as Pres¬
ident of the consolidated bank.

Mr. William B. Crosby, former
President of Codman, becomes a

member of Workingmens' Board
of Directors.

The consolidation brings Work¬
ingmens total assets to over $70,-
000,000.

■

v; * A sSs
. ' v

The National Newark & Essex

Bank, Newark, N. J., elected
James F. Crafts a Director.

❖ * *

The Commercial Bank and Trust

Co., Pittsburgh, Pa., announced
the appointment of Thaddeus A.
Jakiela as Vice-President.

Mr. Jakiela comes from West¬

ern Pennsylvania National Bank,

Pittsburgh, Pa. Previously, he had
been associated with the Wash¬

ington Trust Company.
Hs * *

The Mellon National Bank & Trust

Co., Pittsburgh, Pa., elected
George D. Lockhart a Director.

* * *

The Comptroller of the Currency
James J. Saxon approved on April
4 the application to merge The
Fulton National Bank of Lan¬

caster, Lancaster, Pa., and the
Keystone National Bank of Man¬

heim, Manheim, Pa., effective on
or after April 11.
,/> A'A. /'■ •„ *7,-/ . A -AA

The election of George D. Lock-

hart, to the Board of Directors of
Mellon National Bank and Trust

Co., Pittsburgh, Pa. was an¬

nounced.
■ A;;,'.'.;'' * * *

The First National Bank of Allen-

town, Allentown* Pa., has named
Wilber J. Slocum Assistant

Cashier, as Manager of the S'outh
Mountain Branch Bank, which
will be opened by late summer.

His assistant, will be Michael J.

Holub, Jr.
■7A;//'-fA:A* * ,,A * .A1-- .'A.. '//;

The new Richmond office of In¬

dustrial Valley Bank, Jenkintown,
Pa. at 2522 E. Allegheny Avenue,
will open April 20/

1 ' V v" t ' - • '*!*•,. ;. '* ]. r a '• 'A • *' ' .•

The Comptroller of the Currency
James J. Saxon on April" 4 ap¬

proved the application to merge

the FUlton National Bank of Lan¬

caster, Lancaster, Pennsylvania,
and the Keystone National Bank
of Manheim, Manheim; Pennsyl¬
vania, effective on or after April
11. * -

-

* * *

Floyd D. Gottwald, Jr., has been
elected to the Board of Directors

to The Bank of Virginia, Rich¬
mond, Va.

7. ;A ; AA / * * A' V ;A
■

•;• t-.«;*.a;. ■^_•(J.. '■■■',V r.v. '
_ V''

The Bank of Virginia, Richmond,
Va., has announced the promotion
of Raymond William Bonnell of
its Chester office to Assistant

Vice-President, and John G. Say-
ers of the Petersburg office to
Assistant Cashier, effective April
1, 1963.

sit • sis sj:

The Comptroller of the Currency
James J. Saxon on March 28 ap¬

proved the application to merge
The First National Exchange
Bank of Virginia, Roanoke, Va.,
and The First National Farmers
Bank of Wytheville, Wytlieville,
Va., effective on or after March

15, 1963. a
Sis si: sis ■ A"'.' \

Plans to merge The Bank of Hen¬
rico, Richmond, Va. with The

Bank of Virginia, Richmond, Vir¬
ginia were approved by stock¬
holders at special meetings held
April 12 by the two banks.
Merger is subject to approval

by banking authorities.
The Bank of Henrico has total

assets of $5,604,043, by March 18
figures. The Bank of Virginia has
total assets of $176,349,856, by
March 18 figures.
Stockholders of The Bank of

Virginia also approved a restate¬
ment of the Bank's charter, in¬
cluding an increase in the number
of authorized shares of stock from

460,000 shares to 750,000 shares.
* *

The Comptroller of the Currency
James J. Saxon on April 5 ap¬

proved the application to consoli¬
date National Bank of Commerce

of Norfolk, Norfolk, Va., and Peo¬
ples National Bank of Central

Virginia, Charlottesville, Va., ef¬
fective on or after April 12.

' * * #

The Chicago Title and Trust Co.,
Chicago, 111;, elected Dr. Corliss

D. Anderson, Thomas G. Ayers
and Arthur C. Nielsen, Jr., Di¬
rectors.

They were elected to fill va¬

cancies created by the death of
Holman D. Pettibone, former
President and Chairman of Chi¬

cago Title and Trust Co., and the
retirement from the Board of

Chester R. Davis, former Senior
Vice-President, and of Forest D.
Siefkin.

* ❖ *

The Hartford Plaza Bank, Chi¬
cago, 111., will open for business
April 23, Chairman John P. Bent
announced April 15. *
The bank has an initial capital¬

ization of $1,500,000. Lawrence W.
Nortrup will serve as President
and Chief Executive Officer. He
has been most recently President
of the Bank of Park Forest, Park

Forest, 111.

Directors of the bank are Albin
E. Carlson, Nicholas Galitzine,
William M. Hales, Otis L. Hub¬
bard, Gordon H. Smith, Frank L.
Stellner, Herbert R. Stratford,
Paul G. Warren, and Morrison
Waud.

A:•/:>' ■;//> :'A"* '* * A/i' AAA; 'A/A

The Comptroller of the Currency
James J. Saxon April 1 announced
that he has given preliminary ap¬

proval to organize a National
Bank in St. Louis Park, Minn.

■ Initial capitalization of the new

bank will amount to $600,000, and
it will be operated under the title
Park National Bank of St. Louis

Park. '

7 '
' ' * ' * " *

The Comptroller of the Currency
James J. Saxon April 9 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Minneapolis,
Minn.-

Initial capitalization of the new

bank will amount to $300,000, and
It will be operated under the
title "Security National Bank of

Minneapolis." >

t- /.{■;* A;'",>a AA',

The Comptroller of the Currency
James J. Saxon on April 9 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Temple, Okla¬
homa. ';
Initial capitalization of the new

bank will amount to $250,000, and
it will be operated under the title
"First National Bank of Temple."

* * ' * A//-';;

The Comptroller of the Currency
James J. S'axon March 29 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Springfield, Mo.
Initial capitalization of the new

bank will amount to $420,000, and
it will be operated under the title
American National Bank in

Springfield. a

sj: *

The Comptroller of the Currency
James a J. Saxon April 1 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Dexter, Mo.
Initial capitalization of the new

bank will amount to $350,000, and
it will be operated under the title
Dexter National Bank.

* * * /'

Comptroller of the Currency
James J. Saxon, March 29 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in North Miami,
Florida.

Initial capitalization of the new

bank will amount to $600,000, and
it will be operated, under the title
Liberty National Bank.

* A

The Comptroller of the Currency
James J. Saxon on April 2 ap¬

proved the application to merge

First Union National Bank of
North Carolina, Charlotte, N. C.,
and Bank of Greensboro, Greens¬
boro, N. C., effective on or after

April 9, 1963.

»:* * *

The Comptroller of the Currency
James J. Saxon March 29 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Fort Lauder¬

dale, Fla.

Initial capitalization of the new

bank will amount to $375,000, and
it will be operated under the title
Ocean National Bank of Fort
Lauderdale. V

The Comptroller of the Currency
James J. Saxon April 8 an¬
nounced that he has given pre¬

liminary approval to organize a

National Bank in Fort Lauder¬

dale, Florida.

Initial capitalization of the new

bank will amount to $800,000, and
it will be operated under the title
"Guaranty National Bank of Fort
Lauderdale."

'

■' 'A'/ $ & t- A <i

The National Bank of Commerce,
Houston, Texas, elected James A.

Byrd a Vice-President.

The Comptroller of the Currency
James J. Saxon April 5 an¬

nounced that he has given prelim¬
inary approval to organize a Na¬
tional-Bank in Grand v Prairie,
Texas.

Initial capitalization of the new-
bank will amount to $500,000, and
it will be operated under the title

"Midway National Bank of Grand
Prairie."

-A'..A'-' ■ ;••/■ * * HS

The Tennessee Bank" and Trust

Company, Houston, Texas, of¬
ficially opened its new quarters
in the Tennessee Building on
April 8. The new Tennessee

Building, is nearing completion on
the block bounded by Milam,
Lamar, ■ Louisiana and McKinney
Streets.

* . * * ,A

The Comptroller of the Currency
James J. ,Saxon April 5 'an¬
nounced that he has given pre¬

liminary approval to organize a

National Bank in Carrollton, Tex.

Initial capitalization of the new

bank will amount to $375,000, and
it will be operated under the title
"First National Bank of Carroll-

ton." .

* *

The Comptroller of the Currency
James J. Saxon April 11 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Breckenridge,
Texas.

Initial capitalization of the new

bank will amount to $300,000, and
it will be operated under the title
"Citizens National Bank of Breck¬

enridge."
* * *

The Comptroller of the Currency
James J. Saxon April 9 an¬

nounced that he has given pre¬

liminary approval to organize a

National Bank in Kress, Texas.

Initial capitalization of the new

bank will amount to $200,000, and
it will be operated under the title
"Kress National Bank."

.0 * • a '. a ' 7

.

The Comptroller of the Currency
James J. Saxon April ,1 an¬

nounced that he has given pre¬

liminary approval to organize a

•National Bank in Absarokee,
Montana. ,

Initial capitalization of the new

bank will amount to $200,000, and
it will be operated under the title

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 197 Number 6256 . . . The Commercial and Financial Chronicle
V, ->

(1613) 33

Montana National Bank of Ab- have had a branch there since
sarokee. -1919 but due to a combination of

* * ; * circumstances, it is now imprac-
Directors of Crocker-Anglo Na- tical for us to continue to operate
tional Bank, San Francisco, Calif, this single unit."
and Citizens National Bank, Los * * *

Angeles, Calif., have approved The Bank of Nova Scotia, Toronto,
and executed a definitive merger out., has just opened its third
agreement and have set ihe aates Trinidad branch,
for meetings of the shareholders The new Caribbean Scotia-
of the two institutions when the branch will be under the manage-
agreement will be submitted to ment of Mr. David T. Matthews,
them for their vote. He will be succeeded there by
Citizens National shareholders Mr. Peter Parrott formerly an

will meet on June 18 at Citizens' accountant at one of the bank's

headquarters in Los Angeles, and branches in Ottawa.
Crocker-Anglo shareholders will • * * * *

meet on June 20 at that bank's The Bank of Nova Scotia Trust
administrative headquarters in Co. (Bahamas) Ltd., announced
San Francisco.

. the election of Major Sir Berkeley
Approval of the merger by Ormerod to the Company's Board

James J. Saxon, Comptroller of of Directors and subsequent ap-
the Currency, is also riecessary pointment as a Deputy Chairman
before the union can take place, of the Bank.

Approval in principle of the F. William Nicks, the Bank's
merger plan was voted by Crock- Chairman, revealed that Sir
er-Anglo directory on Feb. 8 and Berkeley was also elected to the
by Citizens National directors on Board and appointed a Deputy
Feb. 19. Director of the firm's Jamaican
The merger would be accom- subsidiary, the Bank of Nova

plished by an exchange of stock. Scotia Trust Company of Jamaica,
Each outstanding share of Crock- Ltd.
er-Anglo stock would constitute.
one share of the stock of the Ppnpyol QppllT*ltlPQ
merged institution, while share- VJt/Ilt/ICll OCcUlll/It/O
holders of Citizens National would /^i^VVN-r.OVvTT
receive one and nin e- tenths vO ]Tip3/Ily
shares of stock of the consolidated

_ . „ ... v.
bank for each share of Citizens General Securities Company Inc.,
stock then held 101 West Street, New York
The combined institution would armounced that as of

have capital stock consisting of April - 12, 1963, the firm has dis-
9,407,120 shares, having a par continued its activity as broker-
value of $10 each, of which 6,599,- dealer ln securities, and has com-
395 shares, or 70.15% of the out- menced an investment banking
standing stock, would be allocable a underwriting business abroad,
to shareholders of Crocker-Anglo. •

The assets of the combined bank Statisticians tO Hear
would approximate $3,200,000,000. J■ ;

The two banks would be com- Business Forecasters
billed as Crocker-Citizens "Na¬

tional Bank under Crocker- The business outlook and fore-

Anglo's charter. • . . casting techniques will be dual
* *

v * themes of the Fifth Annual Fore-

The Bank of California, Los An- casting Conference to be held Fi'i-
geles, Calif, elected Francis M. day, April 26, 9:30 a.m. to 4:30
Smith Vice-President and Trust P.m., at the Hotel Roosevelt, Madi-
Officer of the Southern California son Avenue at 45th Street, New

headquarters. York City This was announced
a * * v today by Dr. A. J. Jaffe, Presi-

The San Fernando Valley Bank, dent o£ tbe New York Area Chap-
Los Angeles, Calif, will move its £er o£ £he American Statistical
head office to a new building on Association.
Van Nuys Blvd., in Sherman A. distinguished group of ex-
Oaks. In addition, the Bank will Perts will make forecasts and dis-
open a new branch office in cuss analytical methods in four
Woodland Hills. Conference sessions. The Short-

... Term Economic Outlook will be

The Bank of Nova' Scotia, To- djSC"SSed„Tb^ D°U^f
ronto, Ont„ announces the ap- °£ the McG/™;,HlU ,?ub?1Shin?
pointment of R. M. Macintosh as Company and William H. Shaw of
an Assistant General Manager. E- L d" Pon} de I!e™ouc!rs1 & Com-

... pany. Speakers at the Sales Fore-
_ ... ~ m , casting Session will be Robert R.

ihe Fuji Bank, Ltd., Tokyo, Ja- Thek of the Riegel Paper Company
pan, on April 9 opened a branch and Alvin c Gross> Pittsburgh.
office in Dusseldorf, Germany. plate Glass Company. Long-Term

, • * * . Forecasting will be the subject
The Royal Bank of Canada, Mon- of Morris Cohen of "Fortune"
treal, Canada April 15 announced Magazine and Lee J. Carey, Con-
the closing of its branch at Mon- tinental Can Company, Inc. The
tevideo, Uruguay, effective April speakers on Stock Market Fore-
30. At that date, all pending mat- casting will be A. Hamilton Bol¬
ters are being entrusted to the ton of Bolton, Tremblay & Corn-
Bank of London and South Amer- pany; Kenneth Ward, Hayden,
ica Limited. Stone & Company, and Herman
In making the announcement Liss, Scudder, Stevens & Clark.

R. W. Shannon, associate General The luncheon session will be
Manager (International Division) chaired by Martin Gainsbrugh of
of the Royal Bank, said that this the National Industrial Confer-
does not indicate a contraction ence Board. Paul Hoffman, Man-
of the Bank's international chain aging Director of Special Funds,
of branches, since it is currently United Nations, will speak on
planning to open additional "Economic Growth Abroad."
branches in Colombia; Venezuela; Reservations" for sessions and
Dominican Republic; Puerto Rico; luncheon are limited and should

Jamaica; Trinidad; British Hon- preferably be made before the
duras, and the West Indies. . scheduled date of the session by
"The decision to discontinue the contacting Margaret K. Matulis,

bank's operations in Uruguay has McGraw-Hill Publishing Com-
- been taken with considerable re- pany, 330 W. 42nd Street, New
luctance, said Mr. Shannon. "We York 36, New York,

Businessman's

BOOKSHELF

American Way in Taxation: In¬
ternal Revenue 1862-1963 — The

full story of the United States'
unique system of tax collection
from colonial days on; the story
of conflicting tax philosophies and
legal and legislative battles; with
a description of the operations of
each branch of the Internal Rev¬
enue Service—Prentice-Hall Inc.*
Englewood Cliffs, N., J. (cloth),
$6.95.

Apportionment and Representa¬
tive Government —Alfred de

Grazia—American Enterprise In¬

stitute, 1012 14th Street, N. W.,
Washington, D. C. (paper), $2,

Automation: The Impact of Tech¬
nological Change-—Yale Brozeni—
American Enterprise Institute,
1012 14th Street, N. W., Washing¬
ton 5, D. C. (paper), $1.

Automation in Banking—Robert
S. Aldom, Alan B. Purcy, Robert
T. Schneider, and Harry E. Whit-
tingharri, Jr.— Rutgers University
Press, 30 College Avenue, New
Brunswick, N. J. (Cloth), $4.50.
Automobile Facts and Figures—
1963 Edition—Automobile Manu¬

facturers Association, Inc., 366
Madison Avenue, New York, N. Y.
(paper). -

Coming World Transformation—
Ferdinand Lundberg—An analysis
of the main changes in the world
to come in the next 150 years,

forecast within the framework of

prognostics, an emerging disci¬
pline founded on an evidential
non-ideological, non-programatic
basis— Doubleday & Company,
Inc., 575 Madison Avenue, New
York 22, N. Y.vYT

Directory of Busines and Finan¬
cial Services—!S i x t h Edition-

Edited by Mary A. McNierney—
A selective listing of newsletters,
bulletins, reports, and other pub¬
lished services covering the fields
of business, economics, and fi¬
nance; lists about 1,050 services
issued by 500 publishers—Special
Libraries Association, 31 East 10th
Street, New York 3, N. Y. (cloth),
$6.50.

Dynamic Thinking: A New Short¬
cut to Personal Success—Robert

J. O'Reilly — A technique for
stepping up the power of your

thinking, crystallizing thoughts
and aims and translating them
into positive action which will
develop the strong mental atti¬
tudes necessary for the realization
of success — Prentice-Hall, Inc.,
Englewood Cliffs, N. J. (cloth),
$4.95. ■ .

Economic Problems of Portuguese
Africa—Dr. Ralph von Gersdorff
— Study — E. & W. Gieseking,
Bielefeld - Bethel, Deckertstrasse
2-10, West Germany — Text in
German (paper), 25 DM.

Emerging Concepts in Marketing
—Edited by William S. Decker—
American Marketing Association,
27 East Monroe Street, Chicago 3,
111., $6.

Epic of Steel— Douglas Alan
Fisher—The story of the past,
present, and future of steel, trac¬
ing the uses of iron from antiq¬
uity to the atomic age—Harper &
Row, Publishers, Incorporated, 49
East 33rd Street, New York 16,
N. Y. (cloth), $6.75,
Federal Tax Treatment of State

and Local Securities—David J.

ptt and Allan H. Meltzer—The
Brookings Institution, 1775 Massa¬

chusetts Avenue, N. W., Washing¬
ton 6, D. C. (paper), $2."
Fees and Taxes Charged Insur¬
ance Companies—Summary of the
requirements of New York State

statutes relating to fees and taxes

upon corporations doing insur¬
ance business in New York—Li¬

brary, New York Slate Insurance

Department, 123 William Street,
New York 38, N. Y., $1.

Good English With Ease—A Mod¬
ern Method for Correcting Errors
for students and business person¬

nel desiring to "brush up" on the
use of the English language—
includes section of grammar,

usage, spelling, punctuation, etc.—
Arco Publishing Company, Inc.,
480 Lexington Avenue, New York
17, New York (paper) $1.50.

History and Powers of the House

Committee on Rules — American

Enterprise Institute,; 1012 Four¬
teenth Street, N. W-, Washington
5, D. C. (paper), $1.00. (quantity
prices on request).
How to Run a Small Business—J.

K. Lasser—Third Edition • of a

practical guide for the small busi¬
nessman containing a wealth of
varied pointers, rules and meth¬
ods on how to start a business and

keep it going and growing—Mc¬
Graw-Hill Book Company, 330
West 42nd Street, New York 36,
N. Y. (cloth) $7.95.
How to Read and Understand
Financial and Business News—9th

revised edition— Doubleday &
Company Incorporated, 575 Madi¬
son Avenue, New York 22, N. Y.-
(paper) $1.95.

International Finance— Theory-
Practice - Institutions — Max J.

Wasserman, Charles W. Hultman
a n d ■. Laszlo Szoldos—Simmons-

Boardman Publishing Corp., 30
Church Street, New York 7,
N. Y. (cloth), $10. '
Japan in the Free World Econ¬

omy—Committee r f o r Economic
Development, 711 Fifth Avenue,
New York 11, N. Y. (paper), $1.50.
Legislative Director of New York

State—Savings Banks Association
of New York State, 200 Park
Avenue, New York 17, N. Y.
(paper).
Manual for Firms designed to
assist firms in complying with the
rules governing competition in the
Common Market—European Com¬
munity Information Service, 235
Southern Building, Washington 5,
D. C., 800 (available in French
only). '

Processing Change Orders and
Disputes on Federal Construction
Contracts— Revised edition in¬

cluding procedures required by
major Federal contracting agen¬

cies—Associated General Con¬

tractors of America, Inc., 1957 E
Street, N. W() Washington 6,
D. C., $1 per copy (quantity prices
on request).

Profitable Use of Credit in Sell¬

ing and Collecting— A 11 y n M.
Schiffer— A comprehensive vol¬
ume of practical methods of
credit a n d collection covering
credit sales at all levels includ¬

ing state-by-state charts of cred¬
itors' rights and examples of
factoring agreements, credit in¬
surance contracts, etc.—Fairchild
Publications, 7 East 12th Street,
New York 3, N. Y. (cloth), $12.
Puerto Rico—Report on Finances
and Economy—Department of the
Treasury, Commonwealth of
Puerto Rico, San Juan, Puerto
Rico (paper).

Quotations on Money and Thrift
—Compiled by Dorcas E. Camp¬
bell and Helen White—Savings

Specialties Company, 53 West
Jackson Boulevard, Chicago 4, 111.,
75 cents.

Reducing Tax Rates for Produc¬
tion and Growth—A program for
prompt, substantial, and perma¬
nent reduction of Federal Tax

Rates— Committee for Economic

Development, 711 Fifth Avenue,
New York 22, N. Y. (paper), $1.

Regulation 9: Fiduciary Powers of
National Banks and Collective

Investment Funds—R e v i s e d—

Comptroller of the Currency,
U. S. Treasury, Washington 25,
D. C. (paper).

Salesman's Rainbow of Success-—
Hugh S. Bell—a tested system for
developing seven unbeatable qual¬
ities which will blueprint a meth¬
od for developing highly produc¬
tive sales techniques which have
been used successfully in sales
training for 30 years—Prentice-

Hall, Inc., Englewood Cliffs, N. J.
(cloth), price $5.95.

Securities Market and How It

Works—Birl E. Shultz — Revised;

edition edited by Albert P. Squier
—a completely revised edition on

the operating procedure of the
New York Stock Exchange,'.sur¬
veying the fundamental and tech¬
nical aspects of the securities
business for those engaged in it
and for other preparing for a.
career in the market—Harper &
Row, Publishers, Incorporated, 49
East 33rd Street, New York 16,
N. Y. (cloth), $9. •

Security Analysis: Principles and-
Technique — Benjamin Graham,?
David L. Dodd, and Sidney Cottle-
—Fourth edition of a comprehen¬
sive text on fundamentals, comr

pletely revised and including
changes in the sections dealing
with common stocks— McGraw-

Hill Book Company Inc., 330 West
42nd Street, New York 36, N. Y.<
(cloth), $9.95.

Statistical Abstract of the United
States, 1962 — Summary of
statistics on the industrial, social,
political and economic organiza¬
tion of the United States—U. S.

Department of Commerce 1015
Chestnut Street, Philadelphia 7,
Pa. (cloth), $3.50.

Success System That Never Fails
—W. Clement Stone—A formula

for success with charts to check

your interests, talents and desires
for a self analysis that will lead to
success—Prentice-Hall, Inc., En¬
glewood Cliffs, N. J. (cloth), $5.95.;

Tax Guide to Your Travel and

Entertainment Deductions—Rec¬

ord Keeping Rules for 1963 —
Simon and Schuster, 630 Fifth
Avenue, New York 20, N. Y.
(paper), $1.

Theory and Management of Sys¬
tems—Richard A. Johnson, Fre¬
mont E. Kast, and James E.
Rosenzweig—McGraw-Hill Book
Company Inc., 330 West 42nd
Street, New York 36, N. Y."
(cloth), $8.50.

Urban Travel: Analysis of Urban
Travel Demands—Walter Y. Oi

and Paul W. S'hUldiner; Stochastic
Choice of Mode in Urban Travel-

Study in Binary Choice—Stanley
Leon Warner—Both published by
Northwestern University Press,
Northwestern University, Chicago,
111. (in cloth).

U. S. Trade Expansion Act of
1962: How will it Affect Canadian-
American Trade? — Canadian
American Committee, National
Planning Association, 1606 New
Hampshire Ave., N. W., Washing¬
ton 9, D. C. (paper), $2.

Value of Prime Contracts Award¬
ed by Federal Agencies in Areas
of Substantial Unemployment—
January-March, 1962—U. S. De¬
partment of Commerce, Washing-

nc r\ P . (nov\riv»\
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in
* INDICATES ADDITIONS

SINCE PREVIOUS ISSUE
• ITEMS REVISED

< if

NOTE— Registration statements filed with
the SEC since the last issue of the "Chron¬
icle" are now carried separately at the end
of this section "Securities Now in Registra¬
tion." Dates shown in parenthesis alongside
the company's name, and in the index, re¬
flect the expectations of the underwriter but
are not, in general, firm offering dates.
Also shown under the caption "Effective

Registrations" are those issues which became
effective this week and were offered pub¬

licly.
i *

Airway Hotels, Inc.
April 1, 1963 filed 200,000 common. Price—$5. Business
-f-Company owns and operates a chain of motor hotels,
apartment buildings and a shopping center. Proceeds—
(For loan repayment, expansion and other corporate
purposes. Office — 901 Fuhrmann Blvd., Buffalo, N. Y.
Underwriter—None.
'

Alaska Power & Telephone Co.
April 1, 1963 filed $600,000 of 6% subordinated deben¬
tures due 1978, 240,000 common, and 10-year warrants
to purchase an additional 180,000 common. The securi¬
ties will be offered in 600 units each consisting of one

$1,000 debenture, 400 common, and 300 warrants. Regis¬
tration also covers an additional 92,500 outstanding
common. Price — By amendment. Business — Company
supplies electricity and telephone service to the Alaskan
communities of Craig, Skagway, and Tok, and supplies
electricity to Seldovia. Proceeds—For debt repayment,
construction and working capital. Address—Fifth Ave.,
Skagway, Alaska. Underwriter—Jay W. Kaufman & Co.,
New York. ' :

■ Allied Mortgage & Development Co., Inc.
Jan. 28, 1963, filed $2,000,000 of 6% subordinated sink¬
ing fund debentures due 1973 (with warrants) and 10ti,-
000 common, to be offered in units of one $20 debenture
(with a warrant to purchase two shares) and one com¬
mon share. Price—By amendment. Business—Mortgage
banking, real estate development, and sale of insurance.
Proceeds — For debt repayment, land development, and
working capital. Office — 3756 Lamar Ave., Memphis,
Tenn. Underwriter—To be named.

Alt-State Properties, Inc.
April 24, 1962 filed $5,000,000 of conv. subord. deben¬
tures due 1977. Price—At par. Business—Company and
subsidiaries conduct a general real estate business with
emphasis on land development and home construction
in Fia., Md., N. Y., and Ky. Proceeds—For repayment
of debt. Office—230 Park Ave., N. Y. Underwriters—
To be named. v"

Amerel Mining Co. Ltd. *

July 31, 1961 filed 400,000 common shares. Price—500.
Business—The company is engaged in exploration, de¬
velopment and mining. Proceeds—For diamond drilling,
construction, exploration and general corporate ex¬
penses. Office—80 Richmond St., W., Toronto. Under¬
writer—E. A. Manning, Ltd., Toronto.
• American Annuity Life Insurance Co.
March 29, 1963 filed 154,000 common, of , which 125,000
are to be offered by company and 29,000 by certain
stockholders. Price—By amendment (max, $7). Business
-^Writing of ordinary life insurance. Proceeds—For in¬
vestment. Address—807, American Bank & Trust Bldg.,
Lansing, Mich. Underwriter—First of Michigan Corp.,
Detroit.

i.# in

over-the-counter securities
.... specializing in

„«i\W
ISSUES
BOUGHT - SOLD - QUOTED
for Banks, Brokers, Institutions

dSIEGELp^
a ESTABLISHED 1942

Members of New York Security Dealers Association
39 Broadway, New York 6, N. Y.

Dlgby 4-2370 TWX: 212-571-0320 "

* r Direct Wires to

R. J. HENDERSON & COINC., Los Angeles
.WOODCOCK, MOYER, FRICKE& FRENCH, INC., Philadelphia

American Mortgage insurance Co.
Jan. 10, 1963 filed 31,070 common to be offered for
subscription by stockholders on the basis of one share
for each five shares held. Price—$18. Business—A mort¬
gage insurance company. Proceeds— For investments.
Office—300 St. Salisbury St., Raleigh, N. C. Underwriter
—None.

American Pacific Fund, Inc.
July 9, 1962 filed 94,500 common. Price—Net asset value.
Business—-An open-end management company special¬
izing in life, health, casualty and accident insurance.
Proceeds—For investment. Office—1523 Kalakaua Ave.,
Honolulu. Underwriter—American Pacific Management
Corp. (same address).

Ampeg Co., Inc.
Oct. 29, 1962 ("Reg. A") $294,000 7% conv. subord. de¬
bentures due 1972 and 29,400 common to be offered In
units of one $1,000 debenture and 100 shares. Price—
$1,020 per unit. Business—Manufacture of amplifiers and
accessory equipment for musical instruments. Proceeds
—For inventory, equipment, debt repayment and new

products.. Office—1570 W. Blancke, Linden, N. J. Un¬
derwriter—John R. Boland & Co., Inc., New York. Of¬
fering—Indefinite. 4

• Arkansas Louisiana Gas Co.
March 25, 1963 filed $45,000,000 of first mortgage bonds
due 1983. Price—By amendment. Proceeds—For con¬

struction, loan repayment and investment in subsidi¬
aries. Office—Slattery Bldg., Shreveport, La. Under¬
writer—Eastman Dillon, Union Securities & Co., N. Y.
Offering—Imminent.

Associated Mortgage Co., Inc. (5/6-10)
Dec. 21, 1962 filed 135,205 common, of which 100,000
are to be offered by company and 35,205 by stockholders.
Price—By amendment (max. ,$10). Business—Originat¬
ing, marketing and servicing of first mortgages and
loans on real estate. Proceeds—For loan repayment, and
working capital. Office—1120 Connecticut Ave., N. W.,
Washington, D. C. Underwriter—Shields & Co., Inc.,
New York. .

\ Atlas Management Co.
March 28, ,1963 filed $1,500,000 of 6% conv. subord. de¬
bentures due 1978. Price—At par. Business—A holding
company for two insurance subsidiaries. Proceeds—For
loan repayment, investment, and advances to sub¬
sidiaries. Office—112 California Ave., Reno, Nev^ Under¬
writer—None.

Automatic Merchandising, Inc.
May 24, 1962 filed 225,000 common, of which 125,000 are
to be offered by company and ,100,000 by stockholders
Price—By amendment (max. $8). Business—Company
operates, owns, services and leases coin-operated auto¬
matic vending machines. Proceeds—For debt repay¬

ment, inventories, equipment and working capital. Of¬
fice—217 N. Willow Ave. Tamoa Underwriter—A. C-

Allyn & Co., Chicago. Offering—Indefinite.

Bank "Adanim" Mortgages & Loans, Ltd.
April 9, 1963 filed 84,303 of 8% cumulative preference
dividend participating shares. Price —: $3.33 per share.
Business — A mortgage loan company. Proceeds — To
grant loans to immigrants and other persons in .need
of housing in Israel. Office—108 Achad Haam St.. Tel
Aviv, Israel. Underwriter—Sakier & Co., Inc., N. Y.

Berns Air King Corp. (5/6-10)
March 29, 1963 filed 100,000 class A common. Price—By
amendment (max. $7.50). Business—Manufacture of ven¬
tilating range hoods, kitchen fans, dehumidifiers, and
related products. Proceeds—For debt repayment, and
working capital. Office—3050 North Rockwell St., Chi¬
cago. Underwriters—McCormick & Co., and H. M. Byl-
lesby & Co., Chicago.
Bonanza Gold, Inc.

March 4, 1963 ("Reg. A") 750,000 common. Price—20
cents. Business—Exploration and development of gold
placer claims in Alaska. Proceeds—For general corporate
purposes. Office—E. 15 Walton Ave., Spokane. Under¬
writer—Duval Securities, Spokane.
• Brewmaster California Corp.
Feb. il, 1963 ("Reg. A") 30,000 common. Price—$10.
Business—Wholesaling of draft beer for home Use in a

dispenser called the "Portatainer". Proceeds—For debt

repayment, equipment, expansion and working capital.
Office—134 Industrial Way, Costa Mesa, Calif. Under¬
writer—Miller, Fox & Co., Anaheim, Calif. Offering—
Expected in mid-May.
• Bush Hog, (4/30)
March 19, 1963 filed $1,000,000 of 6V2 % convertible sub¬
ordinated debentures due 1973, to be sold by the com¬
pany; and 200,000 common to be sold by stockholders.
The offering will be made in units of one $10 debenture
and two common shares. Price—$28 per unit. Business
—Manufacture of farm machinery. Proceeds—For debt
repayment, inventory, and working capital. Address—
P. O. Box 1039 Selma, Ala. Underwriter—Courts & Co.,
Atlanta, Ga.
• Cabot Corp. (4/22-26)
March 11, 1963 filed 295,140 common. Price—By amend¬
ment (max. $42). Business—Production of carbon black,
natural gas, condensate* crude oil and oil field pump-
equipment. Company also operates a natural gas utility
in/West Virginia, and manufactures various materials
for use in the rubber, paint, ceramic, and plastic in¬
dustries. Proceeds—For selling stockholders. Office—
125 High St., Boston. Underwriters — Carl M. Loeb,
Rhoades & Co., and White, Weld & Co., Inc., New York.

Canaveral Hills Enterprises, Inc. (5/6-10)
May 10, 1962 filed 100,000 common. Price—$5. Business'
—Company was formed to own and operate a country;
club and golf course, swimming pool and cabana club,1
near Cape Canaveral, Fla., and develop real estate,;'
erect homes, apartment houses, motels, etc. Proceeds—
For debt repayment and expansion. Office—309 Ainsley
Bldg., Miami, Fla. Underwriter—Willis E. Burnside &
Co., Inc., New York. ' ;

Cash-O-Matic Coupon Corp.
Feb. 15, 1963 ("Reg. A") 800 units, each consisting of-
100 common shares and 10 stock purchase warrants.;

Price—$250 per unit. Business—Merchandising of cou-,

pons by vending machines in supermarkets. Proceeds—
For equipment, debt repayment and other corporate pur¬

poses. Office—682 Main St., Stamford, Conn. Underwriter
—Reese, Scheftel & Co., Inc., New York.

Castle Hospitality Services, Inc. -

Dec. 14, 1962 filed $500,000 of 8% debentures due 1969.
Price—At par ($1,000). Business—Company plans to
offer management and consultant services to motels and'
furnish them with equipment. Proceeds—For general
corporate purposes. Office—1068 S. Ocean Blvd., Pom-
pano Beach, Fla. Underwriter—None.

Cedar Lake Public Service Corp.
March 20,1962 filed 9,964 common. Price—$100. Business
—Company plans to qualify as a public utility and
furnish water and sewage disposal services in and;
around Cedar Lake, Inc. Proceeds—To construct a sew¬

age disposal system. Address—R.R. N. 3, Box 28, Cedar
Lake, Ind. Underwriter—None.; V -

Centennial Life Insurance Co.
March 6, 1963 filed 260,000 capital shares. Price—By
•amendment (max. $3). Business—Company is engaged
in writing life insurance in Oregon and Washington.
Proceeds—For additional capital and surplus. Office—I
811 S. W. Sixth, Portland, Oregon. Underwriter—June
S. Jones Co., Portland. ' < t : / ♦

Charter Oak Life Insurance Co.
March 29, 1963 filed 500,000 class A common. Price—$2.
Business—A legal reserve insurance company. Proceeds
—For investment, and expansion. Office — 411 North;
Central Ave., Phoenix. Underwriter—None. . iT

• Chemair Electronics Corp. (4/29-5/3)
Dec. 28, 1962 filed $150,000 of 6% subordinated income/
debentures due 1973 and 30,000 common shares to be
offered in units consisting of one $10 debenture and two;
common. Price—$12 per unit. Business—Production and
sale of chemicals designed to control odors, bacterial/
growth and air pollutants; and development, produc¬
tion and sale of an electronic vaporizing unit for dis¬
pensing such chemicals. Proceeds—For debt repayment,"
equipment, sales promotion and working capital. Office ,

—221 N. La Salle St., Chicago. Underwriter—Price In¬
vesting Co., New York. "

Chesapeake Fund, Inc.
March 5, 1963 filed 100,000 common. Price — Net asset
value. Business — A closed-end investment company.
Proceeds—For investment. Office — 156 South St., An¬
napolis, Md. Underwriter—None.

Chestnut Hill Industries, Inc.
Nov. 29, 1961 filed 300,000 class A common, of which
225,000 are to be offered by the company and 75,000 by
stockholders. Price—$5. Business—Design and manu¬
facture of women's, misses' and junior sportswear, co¬

ordinates, and dresses. Proceeds—For debt repayment,
equipment and working capital. Office—2025 McKinley
St., Hollywood, Fla. Underwriter—Clayton Securities
Corp., Boston, Mass. Offering—Indefinite.
Citadel Life Insurance Co. of New York

March 26, 1963 filed 40,000 capital shares to be offered
for subscription by stockholders on the basis of two
new shares for each three held. Price—By amendment
(max. $26). Business—Writing of life,' accident, health
and disability insurance, and annuities. Proceeds—For
expansion. Office—444 Madison Ave., N. Y. Underwriter
—Alex. Brown & Sons, Baltimore.

Colorado Imperial Mining Co.
Sept. 20, 1962 filed 200,000 common. Price—$1. Busi-'
ness—General mining. Proceeds—For exploration and
operating expenses. Office—Creede, Colo. Underwriter
—None.

Commercial Life Insurance Co. of Missouri
Nov. 26, 1962 ("Reg. A") 46,000 common to be offered
for subscription by stockholders on the basis of one share
for each 3.36 common shares held. Price—At-the-market.
Business—Sale of health, accident, life and hospital in¬
surance. Proceeds—For working capital. Office—3570
Lindell Blvd., St. Louis. Underwriter—Edward D. Jones
& Co., St. Louis. Offering—Indefinite.

Common Market Fund/Inc.
March 7, 1963 filed 2,000,000 capital shares. Price—Net
asset value plus 8.5%. Business—A new mutual fund
specializing in securities of foreign and American com¬

panies operating in the European Common Market.
Proceeds—For investment. Office—9465 Wilshire Blvd.,
BevOrly Hills, Calif. Underwriter—Kennedy, Cabot &
Co. (same address). Offering—Expected in May.
• Consolidated Leasing Corp. of America
7 (5/13-17)

April 11, 1963 refiled $2,500,000 of 6'%% debentures due
1978 (v/ith warrants); also 75,000 units, each consisting
of two shares of 7% convertible preferred and one share
of common. Price—By amendment. Business—Leasing of
cars, trucks and equipment. Proceeds—For debt repay-
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ment, and other corporate purposes. Office—1012 Balti¬
more Ave., Kansas City, Mo. Underwriters—A. C. Allyn
& Co., Chicago and Walston & Co., New York.

Consolidated Natural Gas Co. (4/23)
March 26, 1963 filed $35,000,000 of debentures due April
r, 1988. Business—A holding company for six subsidi¬
aries engaged in all phases of the natural gas business.
Proceeds—For loan repayment, and construction. Of¬
fice—30 Rockefeller Plaza,-New York. Underwriters—
(Competitive.) Probable bidders: White, Weld & Co.-
Paine, Webber,' Jackson & Curtis (jointly); Morgan
Stanley & Co.; Halsey, Stuart & Co. Inc.; First Boston
Corp.' Bids—April 23 (11:30 a'rn. EST) at above address.
Information Meeting—April 18 (10:30 a.m. EST) at.the"
Bankers Club, 120 Broadway, New York. V . :

Consolidated Oil & Gas, Inc. * r
Feb. 28, 1963, filed $2,482,500 of 6% sinking fund deben¬
tures due 1975' (with warrants) to be offered for sub¬
scription by common stockholders on the basis of $500
of debentures for each 500 shares held of record March
31. Price—At par. Business—Company is engaged in the
acquisition of oil and gas leaseholds. Proceeds—For note
repayment and working capital. Address — 4150 East
Mexico Ave., Denver. Underwriter—None.; •:

i Consolidated Resources Corp.
March 29, 1963 filed 79,700 common. Price—$6. Business
—An insurance holding company. Proceeds—For invest¬
ment. Office—420 Madison Ave., New York. Underwriter
—None. . v ''

Consolidated Vending Corpr.
April 2,1962 filed 70,009 common. Price—$5.75. Business
—Operation -oOvetlding machines. Proceeds—For debt
repayment, working capital and other corporate purposes.
Office—129 S. State St., Dover, Del. Underwriter—Dana
Securities Co., Inc., N. Y. Note—This registration will
be withdrawn.

• Consultant's Mutual Investments, Inc.
(4/29-5/3) , ;,vh> ■'

Dec. 21, 1962 filed 500,000 common. Price—$10. (For an
initial period the fund will also offer its shares in ex-~

change for acceptable securities on the basis , of one

share for each $10 market value of securities). Business
—A new mutual fund. Proceeds—For investment. Office
—211 S, Broad St., Philadelphia. Underwriter—Gerst-
ley, Sunstein & Co., Philadelphia. '

Cosmodyne Corp. (5/6-10)
April 1, 1963 filed 150,000 common. Price—By amend¬
ment (max. $18). Business—Design, development and
manufacture of equipment used for pumping, storing
and transporting super cold liquids. Proceeds—For loan
repayment, and working capital. Office—3232 W. El
Segundo Blvd.,, Hawthorne, Calif. Underwriter—Merrill
Lynch, Pierce, Fenner & Smith Inc., New York.
• Cotton States Life Insurance Co. (4/29)
Feb. 11 1963 ("Reg. A") 30,000 capital shares. Price—
$9.70. Business—Writing of life, health and accident in¬
surance in Alabama and Georgia. Proceeds—For working
capital. Office—901-22 Ave., Tuscaloosa, Ala. Under¬
writer—First Aalbama Securities, Inc., Montgomery, Ala.

• Crowell-Collier Publishing Co.
March 11, J963 Tiled $5,500,000 convertible subordinated'
debentures due 1983, to be offered for subscription by
common stockholders on the basis of $100 of debentures
for each 60 shares held of record April 18, with rights'
to expire May 3. Price— At par. Business—Publi-^
cation of various types of educational texts and related
materials, and the operation of a home study school and
radio broadcasting facilities. Proceeds — For working
capital and loan repayment. Office—640 Fifth Ave.,
N. Y. Underwriter—Carl M. Loeb, Rhoades & Co., N. Y.v
• Danac Real Estate Investment Corp. (4/29)
Feb. 1, 1963 filed 150,000 common. Price—$10. Business
—Re^l estate development and ownership - Company
plans to deal primarily in commercial, light industrial1
and apartment properties. Proceeds—For debt repay¬
ment, and other corporate purposes. Office—1710 Chap¬
man Ave., Rockville, Md. Underwriter — Ferris & Co.,
Washington, D. C.
Defenders Insurance Co.

Jan. 30, 1963 filed 100,000 common. Price—$12.50. Busi¬
ness — Company plans to write automobile insurance.
Proceeds—For general corporate purposes. Office—146
Old Country Rd., Mineola, N. Y. Underwriter—None.
Deuterium Corp.

Sept. 28, 1962 filed 120,000 common with attached war¬

rants to purchase an additional 120,000 shares to be of-
ered for subscription by holders of its stock and dehen-

Continued on page 36

NEW ISSUE CALENDAR
April 22 (Monday)

Cabot Corp Common
(Carl M. Loeb, Rhoades & Co., and White, .

Weld & Co., Inc.) 295,140 shares

, Lenox, Inc Common
(Hemphill, Noyes & Co.) 172.500 shares

Manchester Insurance Management &
Investment Corp. _____ Common

(Troster, Singer & Co.) 5955,293
Mil National Corp Common

V {Herbert Young & Co., Inc.) 5376.000
Norfolk & Western Ry Equip. Trust Ctfs.

• .
. (Bids 12 noon EST) 54,410.000

April 23 (Tuesday)
Consolidated Natural Gas Co Debentures

/ < Bids 11:30 a.m.' EST) $35,000,000
Highland Development Corp ....Common
i'(Hyder & Co.) 5195,000

v:Mack Shirt Corp _: Common
(W. E. Hutton & Co.) 102,060 shares

Tennessee Gas Transmission Co Preferred
(Stone & Webster Securities Corp. and White, Weld & Co.)

200,000 shares

Transport Motor Express, Inc Common
(A. C. Allyn & Co.) 150i,000 shares

,; Tri-Continental Corp. ...Preferred
(Eastman Dillon, Union Securities Corp.)

'

i Max. of 240,000 shares

Tyson's Foods, Inc •__ Common
* (Rauscher, Pierce & Co., Inc.) 100,000 shares v: 1

April 24 (Wednesday)
Globe Industries, Inc Common

(McDonald & Co.) 127,500 shares

Mitsui & Co., Ltd ; ADS
(Smith, Barney & Co., Inc. and Nomura Securities Co., Ltd.)

125,000 shares

Mitsui & Co., Ltd. ..Debentures
(Smith, Barney & Co., Inc. and Nomura Securities Co. Ltd.)

510,000,000

Norway (Kingdom of) .___ Bonds
(Harriman Ripley & Co., Inc.; Kuhn, Loeb & Co.," Inc.;

Lazard Freres & Co.; Smith, Barney & Co., Inc.) $25,000,000

Tampa Electric Co.. Bonds
'Bids 11 a.m. EST) 548,000.000

Victor Comptometer Corp : Common
(Glore, Forgan & Co.) 250,000 shares

Victor Comptometer Corp Debentures
(Glore, Forgan & Co.) 515.000,000

April 25 (Thursday)
Chicago, Rock Island & Pacific
Railroad — .Equip. Trust Ctfs.

(Bids 12 noon CST) 52,625,000

General Life Insurance Corp. of Wisconsin.Common
(Offering to stockholders—underwritten by Piper, Jaffray &

Hopwood) ,311,625 shares

Kentucky Central Life Insurance Co. Common
(Stifel, Nicolaus & Co., Inc.) 500.000 shares

April 29 (Monday)
Chemair Electronics Corp._______ Units

i
. • •/ (Price Investing Co.) $180,000

Consultant's Mutual Investments. Inc. Common
(Gerstley, Sunstein & Co.) $5,000,000

Cotton States Life Insurance Co Capital Stock
(First Alabama Securities, Inc.) 5291.000

Danac Real Estate Investment Corp.______Comrnon
„ > ' " (Ferris & Co.) $1,500,000

/; Freoplex, Inc.—. Debentures
(Alessandrini & Co., Inc.) $200,000

/_ Home Entertainment Co. of America.—Common
(Bernard M. Kahn & Co., Inc.) $3,000,000 ,

Laboratory Procedures Inc._L__-._________Common
(Charles Plolin & Co. and B. W. Pizzlni & Co.) 5225,000

Liberty Fabrics of New York, Inc .Common
(Offering to stockholders—underwritten by Blair & Co.; Inc.)

, » 108,700 shares
,

• Mortgage Guaranty Insurance Co Common
(Hornblower & Weeks and Robert W. Baird & Co., Inc.)

■ '

.

„ ' ; - 200,000 shares

Roberts Co. .—
, Common

r • (Reynolds & Co., Inc. and Lester, Ryons & Co.) 130,000 shares

V

April 30 (Tuesday)

Bush Hog, Inc Units ;h
(Courts & Co.) 52,800,000

Holly Sugar Corp . ■ Debentures
'Eastman Dillon, Union Securities & Co.) $10,000,000

Missouri Fidelity Life Insurance Co.__" Common
(A. C. Allyn & Co.) 300,000 shares

May 1 (Wednesday)
Diversified Collateral Corp Common

(No underwriting) 77,050 shares

Exchange Fund of Boston, Inc Common
i.Vance, Sanders & Co., Inc.) 1,100,000 shares

Household Finance Corp Common
(Lee Higginson Corp.; White, Weld & Co.; and

William Blair & Co.) 175,000 shares

Japan (Government of)__ Bonds
'

(First Boston Corp.) $25,000,000

Portland General Electric Co Common
(Blyth & Co., Inc.) 725,302 shares ' .

May 2 (Thursday)

Natural Gas & Oil Producing Co Common
(Peter Morgan & Co.) $900,000

May 6 (Monday)
Associated Mortgage Co., Inc Common

(Shields & Co.', Inc.) 135,205 shares

Berns Air King Corp Common
(McCormick & Co. and H. M. Byllesby & Co.) 100,000 shares

Canaveral Hills Enterprises, Inc Common
(Willis E. Eurnslde & Co., Inc.) $500,000

Cosmodyne Corp Common
(Merrill Lynch, Pierce, Fenner & Smith Inc.) 150,000 shares

General Automotive Parts Corp. Common
(Hornblower & Weeks) 200,000 shares

Lunar Films, Inc. Common
(Ingram, Lambert & Stephen, Inc.) $718,750

Manhattan Life Insurance Co __Gtee. Stock
(Kidder, Peabody & Co., Inc.) 50,000 shares

Maradel Products, Inc. Common
(Hornblower-& W'eeks) 150,000 shares

National Fidelity Life Insurance Co Common
(E. F. Hutton & Co., Inc.) 72,455 shares

Pall Corp. Class A '
(Offering to stockholders—underwritten by L. F. Rothschild

& Co.) 61,584 shares

Southeastern Mortgage Investors Tr :_Ben. Int.
(Fleetwood Securities Corp. of America) $11,000,000

Sternco Industries, Inc.— Class A
. (Oppenheimer & Co.) 25,000 shares

Sternco Industries, Inc.____ Debentures
(Oppenheimer & Co.) $400,000

Tourist Industry Development Corp., Ltd Debs.
(American-Israel Basic Economy Corp.) '$5,000,000

■■ Upper Peninsular Power Co. —_-Common
;(Kidder, Peabody & Co., Inc.; Stone & Webster Securities

Corp.; and Paine, Webber, Jackson & Curtis) 34,000 shares

Vend-Mart Inc ...Common
("M. G. Davis & Co., Inc.) $240,000

May 7 (Tuesday)
American Telephone & Telegraph Co Debs.

(Bids to be received) $250,000,000

Gulf Oil Corp Capital Stock
(First Boston Corp.) 3,441,880 shares

May 8 (Wednesday)
Chicago Burlington & Quincy RR.

Equip. Trust Ctfs.
(Bids 12 noon CDST) $4,500,000

General Telephone Co. of California—/ __Bonds
(Bids 11 a.m. EDST) $25,000,000

Poulsen Insurance Co. of America. .Common
(A. C. Allyn & Co.) 100,000 shares ;

May 9 (Thursday)
Alabama. Power Co .' Bonds

; (Bids to be received) $16,000,000

Alabama Power Co Preferred
(Bids to be received) $5,000,000 »

May 13 (Monday)
Consolidated Leasing Corp. of America Debens.

(A. C. Allyn & Co., and Walston & Co.) $2,500,000
Consolidated Leasing Corp. of America -..Unite

(A. C. Allyn & Co., and Walston & Co.) 75,000 units
Halo Lighting, Inc Common

iA. G. Becker & Co., Inc.) 150,000 shares

Nuveen Tax-Exempt Bond Fund, Series 4 -Units
(John Nuveen <fe Co.) $15,000,000

Peterson, Howell & Heather, Inc -—.Common
(Alex, Brown & Sons) 33,383 shares

May 14 (Tuesday)

Virginia Electric & Power Co. .Bonds
(Bids 11 a.m. EDST) $30,000,000

May 15 (Wednesday)
Chicago Union Station Co Bonds

(Bids to be received) $49,000,000

May 20 (Monday)
Optech, Inc. -Common
(Stone, Ackerman & Co., Inc.and Heritage Equity Corp.'

$420,000.
Orr (J. Herbert) Enterprises, Inc.- Common

(First Alabama Securities, Inc.) $1,050,000
; '\VL•.y.-' ■' d"1' * *•'A_c.../

May 21 (Tuesday)
Central Illinois Public Service Co Bonds

(Bids to be received) $10,000,000

Great Northern Ry... -Equip. Trust Ctfs,
(Bids 12 noon EDST) $6,600,000

May 22 (Wednesday)
Interstate Power Co Bonds

(Bids. 11 a.m. EDST) $6,000,000
Interstate Power Co. — Common

(Offering to stockholders—bids 11:30 a.m. EDST)
154,914 shares?

Southern California Edison Co Bonds
(Bids to be received) $60,000,000

May 27 (Monday)
Life Assurance Co. of Pennsylvania Capital Stock
(Auchincloss, Parker & Redpath and Arthurs, Lestrange

& Co.) 100,000 shares

United Camera Exchange, Inc ...Common
(Ingram, Lambert. & Stephen, Inc.) $300,000

Common

May 30 (Thursday)
Lord Jim's Service Systems, Inc

(Keon & Co,) $100,000
'

'V-V- r ..%• •• :;v.-Vdv... \ '■ 'j. ' ■ .

June 6 (Thursday)
Columbia Gas System, Inc Debentures

(Bids to be received) $25,000,000

June 11 (Tuesday)
Indiana Bell Telephone Co., Inc ...Debentures

(Bids 11 a.m. EDST) $20,000,000

Bonds

June 12 (Wednesday) ,

Pennsylvania Power Co
(Bids 11 a.m. EDST) $9,000,000

June 18 (Tuesday)
Public Service Electric & Gas Co.: —Bonds

iBids/-H-->a.m. EDST) $40,000,000

June 24 (Monday)
Norfolk & Western Ry.———-Equip. Trust Ctfs.

(Bids 12 noon EDST) $4,300,000

July 10 (Wednesday)
Northern Illinois Gas Co.____________ Bonds

(Bids to be received) $20,000,000

August 6 (Tuesday)
Indiana & Michigan Electric Co Bonds

(Bids to be received) $45,000,000

November 7 (Thursday)

Georgia Power Co
(Bids to be received) $30,000,000

Georgia Power Co
'Bids to be .received ! $7,000,000

.Bonds

..Preferred
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tures in units (of one share and one warrant) on the
basis of 3 units for each 5% prior preferred share held,
2 units for each 5% preferred A stock held and 40
units for each $1,200 face amount of non-interest bear¬
ing subordinated debentures held. At the same time, the
company will offer the securities to the public. Price
To subscribers,; $20; to public, $22.25. Business—Com¬
pany plans to erect a small size production and experi¬
mental plant for the limited manufacture of deuterium
and deuterium oxide, and to establish and equip a gen¬
eral research laboratory. Proceeds—For working capital,
construction, equipment and other corporate purposes.
Office—360 Lexington Ave., N. Y. Underwriter—None.

Diamond Mills Corp.
Jan. 23, 1962 filed 200,000 common, of which 120,000 are
to be offered by the company and 80,000 by stockhold¬
ers. Price—By amendment. Business—Manufacture of
women's nylon hosiery. Proceeds—For debt repayment
and working capital. Office—417 Fifth Ave., N. Y, Un¬
derwriter—Drexel & Co., Philadelphia. Offering—In¬
definitely postponed. . . • *

• Diversified Collateral Corp. (5/1)
June 13, 1962 filed 77,050 common. Price—By amend¬
ment (max. $11.75). Business—A real estate investment
company. Proceeds—For investment, Office—8397 N. E.
Second Ave., Miami, Fla. Underwriter—None.

!; Diversified Resources, Inc.
Jan. 16, 1963 ("Reg. A") 67,000 common. Price—$3.
Business—Manufacture of a lightweight structural board
and sheet insulating material (wallboard). Proceeds—
For equipment, leasing of working space, advertising,
and working capital. Office—42 Broadway, N. Y. Un¬
derwriter—A. J. Gabriel Co., Inc., New York.

Dixie Lime & Stone Co.

Sept. 27, 1962 filed 100.000 common. Price—By amend¬
ment (max. $6.75). Business—Mining and processing
of crushed granite, lime rock, and agricultural limestone.
Proceeds—For loan repayment, and working capital,
Office—11 N. Main St., Ocala, Fla. Underwriter—Courts
& Co., Atlanta, Ga. Note — This registration will be
withdrawn. • ' >V :...S. '/•••/;'•,'. , / :

Doman Helicopters, Inc.
April 19, 1962 filed 418,680 common to be offered for
subscription by stockholders on the basis of two new
shares for each three held.;. Price—By amendment (max.'
$1.25). Business—Research, development and construc¬
tion qt experimental helicopters. Proceeds — To obtain
certification of models, train service personnel, repay
debt, etc. Address—Municipal Airport, Danbury, Conn.
Underwriter—None. Note—The SEC has issued a stop
order suspending this registration statement.

Donmoor-lsaacson, Inc.
Feb. 26, 1962 filed 150,000 common, of which 50,000 are
to be offered by the company and 100,000 by stock¬
holders. Price—By amendment (max. $12). Business—
Design and manufacture of boys knit shirts, sweaters,
and pajamas. Proceeds—For working capital. Office—
1115 Broadway, N. Y. Underwriter—Goodbody & Co.,
New York. Offering—Indefinitely postponed.

Duro-Test Corp.
Dec 6, 1962 filed 150,000 common. Price—By amendment
(max. $9). Business — Manufacture of various types of
lights for industrial and commercial use. Proceeds—For
the selling stockholder. Office — 2321 Hudson Blvd.,
North Bergen. N. ,J Underwriter—Auchincloss. Parker
& Redpath, New York. Offering — Temporarily post¬
poned.

Dynapower Systems Corp.
Sept. 28, 1962 filed 750,000 common. Price—$1 Busi¬
ness—Manufacture of electro-mechanical vehicles and
electronic devices for medical and marine purposes.
Proceeds—For working capital, equipment and debt re¬
payment. Office—2222 S. Centinela Ave., Los Angeles.
Underwriter—None.

Eagle's Nest Mountain Estates, Inc.
April 1, 1963 filed $400,000 of 8% subordinated convert¬
ible debentures due 1983, and 400,000 common, of which
300,000 are to be offered by company and 100,000 by
stockholders. The securities will be offered in units of
one $100 debenture and 100 shares. The registration also
covers 600,000 outstanding' common. Price — $350 per
unit. Business—Company owns a 781 acre tract in Hay-
wood County, N. C., on which it plans to build houses, a
motor lodge, restaurant and an amusement complex.
Proceeds — For construction, debt repayment, working
capital and other corporate purposes. Office—2042 South
Atlantic Ave., Daytona Beach, Fla. Underwriter—Alpha
Investment Securities, Inc., Atlanta, Ga.

Economou (Arthur N.) & Co., Inc.
March 18, 1963 ("Reg. A") 60,000 common. Price—$5.
Business—Commodity price analysis, commodity trad¬
ing account management, and commodity futures
brokerage. Proceeds—For expansion. Office—902 Wells
Bldg., Milwaukee. Underwriter—None.

Electronic Dispenser Corp.
Jan. 29, 1963, fiiea o0,00o common. Price—$2. Business
•—Manufacture of the SAFER Butter Chipping machine,
and processing of tray-forming and chip-covering mate¬
rials. Proceeds—For operating expenses, equipment, in¬
ventory and advertising. Office—118 E. 28th St., New

. York. Underwriter—L. D. Brown Co., New York.
Enzyme Corp. of America

Feb. 21, 1963, filed 120,000 common. Price—$2. Business
—Company, plans to market a new drug known as
Hjlinizyne" to be used for treatment of a variety of
tumor related diseases. Proceeds—For equipment, sales
promotion, research and development, and working cap¬

ital. Office—727 Land Title Bldg., Philadelphia. Under¬
writer—Bristol Securities Inc., New York. Offering—
Indefinite.

Equaiity Plastics, Inc.
April 4, 1963 ("Reg. A") 79,995 common. Price—$3.75.
Business — Importing, manufacturing and distributing
general merchandise "notions." Proceeds—For debt re¬

payment, inventory and working capital. Office—286
Fifth Ave., New York. Underwriter—J. J. Krieger & Co.,
Inc.,' New York. - A. *';" •'. . .;\A■. .

Equity Funding Corp. of America „

March 29, 1962 filed 240,000 common. Price—By amend¬
ment (max. $6.50). Business—A holding company foi
firms selling .life insurance and mutual funds. Proceeds
—For new sales offices, advances; to subsidiaries and ■ :

working capital. Office—5150 Wilshire Blvd., Los An¬
geles. Underwriter—Wisconsin-Continental, Inc., Mil¬
waukee. V..y :' '■'/' //"rtf

Exchange Fund of Boston, Inc. (5/1)
March 27, 1963 filed 1,100,000 common to be offered in
exchange for certain acceptable securities on the basis
of one new share for each $27.50 market value of de¬
posited securities, less a sales charge of from 4% down
to iy2%. Business—A new mutual fund seeking long-
term growth of capital and income. Proceeds—For in¬
vestment. Officer-Ill Devonshire St., Boston. Under¬
writer—Vance, Sanders & Co., Inc., Boston.
Farmers' Educational & Co-operative Union of

"

America '

April 1, 1963 filed $5,500,000 of 5%-6% serial deben¬
tures, series E and F, due 1974-83. Price—At par/ Busi¬
ness—A non-profit organization of farmers devoted to
the economic and educational betterment of its mem¬
bers. Proceeds — For debt repayment, working capital
and advances to subsidiaries. Office—1575 Sherman St.,
Denver. Underwriter—None. '

Fedco Corp.
Oct. 29, 1962 filed 20,000 common, of which 17,500 are to
be offered by company and 2,500 by a shareholder. Price
—By amendment (max. $15). Business—Design and
manufacture of tools, dies, molds, beryllium castings and
the distribution of plastic, metal and glass products for
home use. Proceeds—For a recession offer to stockhold¬
ers and reduction of accounts payable. Office—3600 W.
Pratt Ave., Chicago. Underwriter—None.

Fidelity Mining Investments Ltd.
Nov. 30, 1961 filed 800,000 common. Price—By amend¬
ment. Business—Exploration and testing of mining prop¬
erties. Proceeds—For general corporate purposes. Office
—62 Richmond St., Toronto. Underwriter—G. V. Kirby
& Associates, Ltd., Toronto. J
First American Israel Mutual Fund

Aug. 15, 1962 filed 2,750,000 • shares of beneficial in¬
terest. Price—By amendment (max. $10). Business—
A mutual fund which plans to invest primarily in equity
type securities of Israeli companies. ^Proceeds—For in¬
vestment, Office—141 Milk St., Boston. Underwriter—
Paine, Webber, Jackson & Curtis, Boston. Offering—Ex¬
pected in May.
Flori Investment Co.

March 27, 1963 filed 400,000 capital shares. Price—$1.50.
Business;—A real estate development company. Proceeds
—For debt repayment, construction, purchase of prop¬

erty, and other corporate purposes. Office — 700 West
Campbell Ave., Phoenix. Underwriter—None.
Florida Jai Alai, Inc.

June 28, 1962 filed 300,000 common. Price—$5. Busi¬
ness — Operation of Jai Alai games and pari-mutuel
betting. Proceeds—For rent, purchase of leased quarters,
building improvements, working capital Office—Fern
Park, Fla. Underwriter—Consolidated Securities Corp.,
Pompano Beach, Fla. Offering—Imminent.
Forst (Alex) & Sons, Inc.

March 23, 1962 filed 125,000 common. Price—By amend¬
ment (max. $15). Business—Wholesale distribution ol
toys and games." Proceeds—For selling stockholders. Of¬
fice—2885 Jerome Ave., Bronx, N. Y. Underwriter—Mc¬
Donnell & Co., New York. Offering—-Indefinite.
• Freoptex, Inc. (4/29-5/3)
Jan. 2, 1963 ("Reg. A") $200,000 of 7% convertible sub¬
ordinated debentures due March 1, 1975. Price—At par.
Business—Operation of retail meat supermarkets. Pro¬
ceeds—For debt repayment and working capital. Address
—Route 18, Tices Lane, East Brunswick,, N. J. Under¬
writer—Alessandrini & Co., Inc., New Y'ork.

Garden State Small Business Investment Co.
Oct. 27, 1961 filed 330,000 common. Price—$3. Business
—A small business investment company. Proceeds—For
investment. Office—1180 Raymond Blvd., Newark, N. J.
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y.
Offering—Temporarily postponed.

GeigSier Pipe, Supply Inc.
Sept. 28, 1962 filed 60,000 class A common, of which 50,-
000 are to be offered by company and 10,000 by stock4
holders. Price—$9.50., Business—Sale of steel pipes,
valves and fittings. Proceeds—For inventory. Office—
4124 N. Broadway, St. Louis. Underwriter—Midland Se¬
curities Co., Inc., Kansas City, Mo. Offering—Indefinite.
• General Automotive Parts Corp. (5/6-10)
March 28, 1963 filed 200,000 common. Price—By amend-

„ ment (max. $15). Business—Distribution of automotive
replacement parts. Proceeds—For debt repayment, and
other corporate purposes. Office — 2011 Cedar Springs
Rd., Dallas. 'Underwriter—Hornblower & Weeks," New
York. ' .v" '

General Design Corp.
April 25, 1962 ("Reg. A") 65,000 common. Price—$3
Business—Design and development of new products foi

■ various industries. Proceeds—For debt repayment
equipment and working capital. Office—1252 W. Peach-
tree St., N. W., Atlanta, Ga. Underwriter — Robert M.

Harris & Co., Inc., Philadelphia. Note—The SEC has is¬
sued an order temporarily suspending this issue.
• General Life Insurance Corp. of Wisconsin

(4/25) *; '

March 6, 1963 filed 311,625 common to be, offered for
subscription by stockholders on the basis of one new
share for each four held of record April 10, 1963.
Rights will expire May 10. Price—By amendment. Busi¬
ness—Writing of life and endowment policies. Proceeds
— For general corporate purposes. Address— 8500 W.
Capital -Dr., Milwaukee. Underwriter— Piper, Jaffray
& Hopwood,-Minneapolis. i:'

Global Construction Devices, inc.
June 29, 1962 filed 100,000 common. Price—$10. Busl- \
ness—Manufacture, sale and lease of steel supports and
oeams used in construction. Proceeds—For debt repay¬

ment, expansion, researcn, and^inventory. Office—545
Cedar Lane, Teaneck, N. J. Underwriters—Winslow,
Cohu & Stetson and Laird, Bissell & Meeds, N. Y.

• Globe Industries, Inc. (4/24)
March 20, 1963 filed 127,500 common, of which 50,000
will be sold for the company, and 77,500 for stock¬
holders. Price—By amendment (max. $11). Business—
Manufacture of miniature electric motors/ and related
items. Proceeds—For a hew plant, equipment, and in^
yentories. Office—1784 Stanley Ave., Dayton,. Under¬
writer—McDonald & Co., Cleveland. _

• Gold Leaf Pharmacal Co., Inc.
March 13, 1962 filed 80,000 common. Price—$4. Busi«v
uess—Manufacture, development and sale of pharmaceu¬
tical and veterinarian products, proceeds—For advertis¬
ing, research, debt repayment and working capital.
Office—36 Lawton St.. Npw Rorhplle N Y Underwriter
—Droulia & Co., N. Y. Note—This statement was with¬
drawn.

Gotham Educational Equipment Co. Inc.,
Dec. 4, 1962 filed 75,000 "common. Price—By amendment
(max. $6). Business—Design, manufacture, and market¬
ing of items used in educational institutions such as
chalk boards, exhibit cases, etc. Proceeds—For general
corporate purposes; Office — 91 Weyman Ave., New
Rochelle, New York. Underwriter—To be named. Offer¬
ing—Indefinite.

Great Continental Real Estate Investment Trust
Aug. 3, 1961 filed 300,000 shares of beneficial interest.
Price—$10. Business—Real estate. Proceeds—For invest¬
ment. Office—530 S't. Paul PI., Baltimore.-Underwriter
—To be named. Note—This firm formerly was known
as Continental Real Estate Investment Trust.

• Great Eastern Insurance Co.

April 13, 1962 filed 181,600 common. Price—$5. Business
—Company plans to write certain types of fire and
casualty insurance. Proceeds — For general corporate
purposes. Office—116 John St., New York. Underwriters
—Emanuel, Deetjen & Co., and Zuckerman, Smith &
Co., New York. Offering—Imminent. *

Greater Miami Industrial Park, Inc.
Feb. 25, 1963, filed 136,094 common to be offered for
subscription by stockholders on the basis of one share
for each 4% shares held. Price—$5.50. Business—Acqui¬
sition and development of real estate. Proceeds — For
general corporate purposes. Office—811 duPont Plaza
Center, Miami, Fla. Underwriter—None.
Greater Nebraska Corp.

Feb. 20, 1963, filed 3,000,000 common. Price—$2. Busi¬
ness—Company plans to operate subsidiaries in the fields
of banking, insurance, finance, etc. Proceeds—For gen¬
eral corporate purposes. Office—1107 Federal Securities
Building, Lincoln, Neb. Underwriter—None.
Greenman Bros., Inc.

April 25, 1962 filed 150,000 common, of which 50,000 are
to be offered by company and 100,000 by stockholders.
Price—By amendment (max. $7). Business—Wholesale
and retail distribution of toys, hobby lines and sporting
equipment. Proceeds—For debt repayment, inventory
and working capital. Office—35 Engel St., Hicksville,
N. Y. Underwriter—J. R. Williston & Beane, New York.
Offering—Indefinite.
• Greenwich Gas Co.

March 29, 1963 filed 37,735 common, to be offered for
subscription by stockholders on the basis of one. new
share for each 5.6 shares held. Price—$13.25. Business
—Distribution of gas, and gas appliances in Greenwich.
Proceeds—For loan repayment. Office—33 Greenwich
Ave., Greenwich, Conn. Underwriter-v-F. L. Putnam &
Co., Inc., Boston. Offering—Expected in mid-May. > -i--

HaMandale Rock & Sand Co.

March 30, 1962 filed $250,000 of 8% subordinated deben¬
tures due 1977, 200,000 common and 6-year warrants to
purchase 25,000 common at $1 per share to be offered in
units consisting of a $10 debenture, 8 common shares and
one warrant. Price—$18 per unit. Business—Extraction,
processing and sale of rock and sand. Proceeds—For a
new plant and other corporate purposes. Address—Hal-
landale, Fla. Underwriter—To be named.
Hartford Gas Co.

April 5, 1963 filed 80,000 common to be offered for sub¬
scription by stockholders on the basis of one new share
for each six common or preferred shares held. Price—By
amendment (max. $30x). Business—Company supplies
natural and manufactured gas in Hartford County, Conn.
Proceeds—For loan repayment, and construction. Office
—233 Pearl St., Hartford. Underwriter—None.', v ■'

Heck's Discount Centers, Inc.
"

June 7, 1962 filed 125,000 common. Price—By amend¬
ment (max. $5). Business—Operation of discount stores.
Proceeds—For inventory, expansion, debt repayment and

'

working capital. Office—6400 MacCorkle Ave., S. W.f
St.-Albans.. W. Va. Underwriter—Willard Securities,
Inc., New York. Note — This registration will be with¬
drawn. '
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• Highland Development Corp. (4/23)1
Feb. 23, 1963 ("Reg. A") 39,000 common. Price—$5. !3usi-

„ ness—Real estate investment in Albuquerque area. Pro¬
ceeds—For general corporate purposes. Office—607 San
Mateo Blvd., N. E., Albuquerque. Underwriter—Hyder &
Co., Albuquerque. v., -"" -• /' 4 -

•

Hill Street Co. ■'.' yV".vr v " ; "4 •,4^ ''J','
Oct. 16, 1961 filed 2,265,138 common to be goffered for
subscription by stockholders of Union Bank of Califor¬
nia on a share-for-share basis.: Price—$3. Business—A
management investment company. Proceeds—For in¬
vestment. Office—760 S. Hill St., Los Angeles,; Under-
wrter—None.

, r: '4/4"4/, 44/4/44 \ 44/4///■■:
Holiday Mobile; Home Resorts, Inc. 4./.44.

March 27, 1963 filed $1,250,000 of 6%%. conv. subord, de¬
bentures due 1978, and 75,000 common to be offered in
units consisting of $50 of debentures and 3 shares. Price
—$68 per unit. Business—Development and operation of
mobile home -resorts throughout U. S. Proceeds—For
debt repayment, construction,; and other corporate pur¬
poses. Office — 4344 East Indian School Rd., Phoenix.
Underwriters—Boettcher & Co., Denver, and J, R. Wil-
liston & Beane, New York.
- Hollingsworth Solderless Terminal Co.
Feb. 27, 1962 ("Reg. A") 75,000 common. Price — $4

4 Business—Manufacture, sale and developrhent of solder-
less terminals and other wire terminating products. Pro-

, ceeds—For debt repayment, equipment,: advertising and
working capital. Address—P. O. Box 430. Phoenixville
Pa. Underwriter—Harrison & Co., Philadelphia. Offer¬
ing—Temporarily postponed /" 4; \ 4 ■; 4 /y

• Holly»Sugar Corp.: (4/30) 4 /#4/
. March 7, 1963 filed $10,000,000 convertible subordinated
i debentures due 1983. Price—At par. Business—Produc¬
tion of beet /sugar and related: products* and. sale: of/.
.livestock, beet seed, andsfertilizer. Proceeds—For a new

•

plant. Address—Holly Sugar Bldg., Colorado Springs,
Colo. Underwriter—Eastman Dillon, Union Securities &

;4 Co., New York. .4. ;,4'4- 4-4.44 ;/4;4 /4'■4-4.4"
• Home Entertainment Co. of America (4/29-5/3)
Jan. 16, 1963 filed 300,000 common. Price—$10; Business
—Company is engaged in the development and promo-

•

tion of a pay television system in Santa Monica, Calif.
- Proceeds—For installation of a pay television/system.
Address — 19th and Broadway, Santa Monica, Calif.
Underwriter—Bernard M. Kahn & Co., Inc., New York.

'

Homestead' Packers, Inc./"4'4/4,44/;4..44'4:Z■!4/;/
March 13, 1963 filed 5,000 shares of 6% non-cumulative
preferred stock, and 5?000 common, to be offered for sale
'in units of one common and one preferred share. Price .

•—$150 per unit. Business—Company plans to construct
v

1 and operate a beef and pork packing plant. Proceeds—
For construction, equipment, and working capital. Ad¬
dress—Beatrice, Nebr. Underwriter—None.

Horace Mann Life Insurance Co. 4 \/4 ' • 4' •' .

Feb. 1, 1963 filed 200,000 common,i,.of which 80,000 are
. • to be offered by company and 120,000 by stockholders.
,price _ $12.50. Business—Writing of life, accident and
health insurance. Proceeds—For general corporate pur¬

poses. Office—216 E. Monroe St., Springfield, 111. Under¬
writer—Horace Mann Investors Inc., (same address).

■->' .rV Hunsaker (S. V.) & Sons
March 30, 1962 filed $1,300,000 of convertible subordi¬
nated debentures due 1977 and 200,000 common shares.
Price — By amendment (max. $6 per common share;
Business—Construction of homes and apartments on land
which company has acquired in Southern Calif. Proceed^
—For debt repayment and other/corporate purposes
Office—15855 Edna PL, Irwindale, Calif. Underwriter-
To be named. Offering—Indefinite. / .4

/// Infotronics Corp. / ■. 4/
> Oct. 23, 1962 filed 100,000 common. Price—$5. Business

—Research, engineering, manufacturing and marketing
4 in the field of electronic information handling and auto-
, mation systems. Proceeds—For new products,; inven-

\ tory, hew plant and working capital. Office—1401 S. Post
Oak Rd.J Houston. Underwriter—None , *

i • Inter-Mountain Telephone Co. 44444/
March 21, 1963 filed 266,000 common being offered for
subscription by stockholders oh the basis of one new
share for each seven held of record April 12, 1963. Rights
will expire May 1. Price—$10. Proceeds—For loan re¬

payment and expansion. Address—Sixth & Crumley Sts.,
/ Bristol, Tenn. Underwriter—Courts & Co., Atlanta. 44/
, ' "• International Systems Research Corp.
-1 March 30, 1962 filed 110,000 class A common and 9-month
warrants to purchase 110,000 class , A shares at $4 per

/ share, to be offered in units, each consisting of one share
and one warrant; Price—$4 per Unit. Business—Design,
development and manufacture of mechanical, electro¬
mechanical and electronic equipment for government
agencies and the military. Proceeds—For equipment,
debt repayment and working .capital. Office—Engineer's
Hill, Plainview, L..I., N. Y. Underwriter—Leib, Skloot &
Co., Inc., Clifton, N. J. Offering—Indefinite.

, Interstate Equity
i March 30, 1962 filed 1.605,100 shares of beneficial interest
. Price—(max. $10). Business—A real estate investmeni

company.. Proceeds—For investment. Office—450 Seventh
Ave., N. Y Underwriter—Van Alstyne. Noel & Co.. N V
Offering—Indefinite 4.4 444; .4/ 4;4
.4 Interstate Power Co. (5/22)
March 21/ 1963 filed 154,194 common io be offered for
subscription by stockholders on the basis of one new

.. share for each 26 held of record May. 22, 1963. Price-
By amendment (max. $24). Proceeds—For loan repay¬
ment and construction. Office—1000 Main St., Dubuque,
Iowa. Underwriters—(Competitive.) Probable (bidders:
-Kidder, Peabody & Co.; Merrill Lynch, Pierce, Fenner

./ & Smith Inc.: Ladenburg, Thalmann & Co.; White, Weld
& Co. Bids—May 22 (11:30 a.m. EDST)at One Chase Man¬

hattan Plaza 23rd Floor), New York. Information Meet¬
ing—May 13 (3 p.m. EDST) at One Chase Manhattan
Plaza (28th Floor), New York.
• Interstate Power Co. (5/22)
March 21, 1963 filed $6,000,000 of first mortgage bonds
due 1993. Proceeds—For loan repayment and construc¬
tion. Office—1000 Main St., Dubuque, Iowa. Under¬
writers — (Competitive.) Probable bidders: Merrill
Lynch, Pierce, Fenner & Smith Inc.-Kidder, Peabody
& Co. (jointly) ;<;Halsey, Stuart & Co. Inc.; Salomon
Brothers & Hutzler; White, Weld & Co. Bids—May 22
(11 a.m. EDST) at One Chase Manhattan Plaza (23rd
floor), New York. Information Meeting—May 13 (3 p.m.
EDST) at One Chase Manhattan Plaza (28th floor), N. Y.

• Investors Realty' Trust 44444444444 44//
May 31, 1962 filed 200,000 shares. Price — $10. Business
—A real estate investment trust. Proceeds — For con¬

struction and investment. Office — 3315 Connecticut f
Ave., N. W., Washington, D. C. Underwriter—None.

;!• Investors Trading Co.
'Jan; 17, 196£ filed 200,000 capital shares. Pric^ —. Net
asset value (maX: $5), plus 8% sales charge. Business—
A mutual fund; Proceeds—For investment. Office—460

• Denver Club Building, Denver. Distributor—Nemrava &
Co. (same address).. Offering—Expected. in,mid-May; • ..

Jaap Penraat Associates, Inc.
Jan. 30, 1962 filed 100,000 common. Price—$3. Businest

z —Industrial designing, the design of teaching machine*
/ and the production of teaching programs. Proceeds--
For expansion, new facilities and working capital. Offici
—315 Central Park W N ■ v /Underwr»t^r-i.R F Dnw'
& Co., Inc., New York. Offering — Indefinitely post¬
poned; ^ 44 : 4 4 yA/44 4444 4 /
Jefferson (Thomas) Insurance Co.

, r

March 29>, 1963 ("Reg. A,v) 6,840 common. Price---By
amendment. Business -^ Writing of marine, automobile
and. fire insurance,. Proceeds—:For selling stockholders.
Office—457 Starks Bldg./Louisville. Underwriter—Stein
Bros. & Boyce, Louisville. 4 '4^4444-4 4; 4:
• Kavanau Corp. :/ /•v.4/>>Z'04
.vlarch 29/ 1962 filed 50,000 shares 6% cum. preferrec
and four-year common stock purchase warrants to b<
offered in units consisting of one preferred and on<
warrant. Price—By amendment (max. $101 per unit)
8usiness—Real estate investment. Proceeds—For debt
•epayment and working capital, Office-—30 E. 42nd St
NVY. Underwriter—Hayden, Stone & Co., N. Y. Note—
This registration was withdrawn.

Kentucky Central Life Insurance Co. (4/25)
March 21, 1963 filed 500,000 class A common. Price—By

• amendment (max. $25). Business—Writing of life,/ac¬
cident, and health insurance/ Proceeds—For investment.
Address—Anchorage, Ky. Underwriter—Stifel, Nicolaus
& Co., Inc., St. Louis.. *

( -
. Key Training Service, lnc.4:4:^^

March 26, 1963 filed 47,500 common, of which 40,000
are to be offered by company and 7,500 by a stockholder.
Price—$6.50. Business —^ Publishing of home study
courses through franchised dealers. Proceeds—For work¬
ing capital. Office—407 Lincoln Rd., Miami Beach, Un¬
derwriters — Seymour Blauner Co., and S'helton Secu¬
rities Co., 663 Fifth Ave., New York.
Kraft (John) Sesame Corp.

May 24, 1962 filed $225,000 of 6% conv. subord. deben

tures, due 1972. and 150,000 common to be offered ir
units consisting of a $300 debenture and 200 shares
Price—$900vper unit ;; Business—Processing and distri¬
bution of sesame seed - Proceeds—For accounts receiv-
•ble. inventories, plant expansion and working capital
Office—2301 N Main St., Paris. Texas. Underwriters—
fnhn A. Dawson & Co., and Leason & Co.,, Inc.', Chicago
Kwik-Kold, Inc.' l'':VVv-

• vlarch 29. 1962 ("Reg A") 100.000 common; of whic)
15.000 will be sold . for company and . 35 000 for stock
loloers. .Price — $3 Business — Manufacture of certaij

patented cooling packages/-Proceeds—For debt repay
ment and working capital. Office-—Jennings Bldg., P.; O

, Box 638. Moberly," Mo Underwriter^—John W Flvnr
5c Co., Santa Barbara. Calif Note—This letter will b*'

fvithdrawn ' " ' .

• Laboratory Procedures Inc (4/29-5/3) \ '
Feb. 26, 1963, filed 225,000 common. Price—$1. Business
'—Operation of six medical testing laboratories/Proceeds
•'—For general corporate purposes. Office—3701 Stocker
St., Los Angeles. Underwriters — Charles Plohn & Co.,
and B. W. Pizzini & Co., New York. - 1' . -

Laiigsam ;(S. R.) & Co. " • . 4 . ;• .

'March 29, 1963 ("Reg. A") $200,000 of 6V2% subord. s. f,
, "debentures due March 1, 1978." Price—$1,000. Business—
/ General commercial financing, and accounts receivable
factoring. Proceeds — For general corporate purposes.
Office—1321 Bannock St., Denver. Underwriter—Bos-
worth, Sullivan & Co., Inc., Denver. , ' 4 f ,;/ • /•
Leeds Shoes Inc. 1

March 29, 1963 filed 90,000 common. Price—$3.50. Busi¬
ness—Company operates 25 retail shoe stores in Florida.
Proceeds—For debt repayment, working capital., and
expansion. Office—1310 North 22nd St., Tampa, Florida.
Underwriter—Strathmore Securities, Inc.,: Pittsburgh. .

J'".-;; Lenox, Inc. (4/22-26)
March 25, 1963 filed 172,500 common,, of which 25,700
shares are to be offered by company and 146,800. by
.stockholders. Price—By amendment-'(max.'$18). Busi-
.ness—Manufacture and marketing of plastic and china
cjinnerware and gift ware. " Proceeds^— For working
capital. Address—Prince .and ;Mead Streets,; Trenton,
N. J. Underwriter—Hemphill, Noyes & Co., N. Y. • v*

• Liberty. Fabrics of New York, Inc.- (4/29-5/3)
March 28, 1963 filed 108.700 common to be offered for

subscription by stockholders on a pro rata basis. Price—
By amendment , (max. $18.50), Business — Design and

manufacture of woven and knitted laces and nettings.Proceeds—For a new plant, loan repayment, and work¬
ing capital. Office—105 Madison Ave., New York Un¬
derwriter—Blair & Co., Inc., New York.

Liberty Real Estate Trust
Feb, 25, 1963 filed 500,000 shares of beneficial interest
Price—By amendment (max. $10); Business—A real es¬
tate investment trust. Proceeds—For investment. Office
-432 Commerce Exchange '-.Bldg., Oklahoma City. Un¬
derwriter—None.

Life Assurance Co. of Pennsylvania (5/27-31)
March 28, 1963 filed 100,000 capital shares. Price—By-
amendment (max. $33). Business—Writing of life, acci¬
dent, and health insurance. Proceeds—For investment
and expansion. Office—2204 Walnut St., • Philadelphia!
Underwriters—Auchincloss, Parker & Redpath Phila¬
delphia, and Arthurs, Lestrange & Co., Pittsburgh.
Livestock Financial Corp. . ' / ' -;

Feb. 23, 1962 filed 130,000 common. Price—$10. Business
—An insurance holding company whose subsidiaries in¬
sure the lives of all types of animals. Proceeds—To form
new subsidiaries. Office—26 Piatt St., N. Y.t Underwriter
—Shearson, Hammill & Co., N. Y. Offering—Indefinite.
Logos Options, Ltd. ; :'y/. • w•' /

April 11, 1962 filed 250,000 capital shares. Price — By
amendment (max. $10). Business—A diversified closed-
end investment company. Proceeds—For investment/ Of¬
fice—26 Broadway, N. Y. Underwriter—Filor, Bullard &
Smyth, N. Y. Note—This company formerly was named
Logos Financial, Ltd. Offering—Indefinite.
• Lord Jrn's Service Systems,Inc. (5/30) •'
Jan. 14, 1963 ("Reg. A") 100,000 common. Priee — $1.
Business—Operation of drive-in restaurants. Proceeds—
For leases, equipment and working -capital., Office—
1601 Mandeville Canyon Rd., Los Angeles. Underwriter
—Keon & Co., Los Angeles. , . " ;

Loyalty Financing Corp.
Dec. 19, 1962 ("Reg. A") 24,000 shares of 6t£% cumu¬
lative convertible preferred and 60,000 common to be
offered in units consisting of 20 preferred and :50 com¬
mon shares. Price—$250 per unit. Business—A business
finance company. Proceeds—For working capital.-Office
—5 W. Main St., Freehold4N J;'Underwriter—Friedman
& Co., Inc., New York. Offering—Indefinite. V
• Lunar Firms, Inc. (5/6-10)
Aug. 31, 1961 filed 125.U0U common. / Price—$5 75 • Rusl-
aess—The production of television films Proceeds—For
filming and production and working capital Office—
543 Madison Ave., New York. Underwriter — Ingram,
Lambert & Stephen, Inc., 50 Broad St.; New York. >
• IViack Shirt Corp. (4/23) 4 •

4 March 20/ 1963 filed 102,060 class A common. Price-r-
By amendment (max, $20).; Business—Design, manu¬
facture, sale and distribution of shirts for men and
women; also women's slacks and shorts. Proceeds—For
selline/ stockholders. —41? E. Sixth St. Cincinnati.
Underwriter—W. E. Hutton & Co., Cincinnati.
Madway Main Line Homes Inc.

Feb. 19, 1963 filed 100,000 common. Price—By amend¬
ment (maximum $14). Business—Production, sale, erec¬
tion and financing of manufactured homes. Proceeds—To
finance future credit sales of homes. Office—315 E. Lan¬
caster Ave., Wayne, Pa. Underwriter—Drexel & Co.,
Philadelphia. Offering—Indefinite.
:/ Management Investment Corp. t / v
Aug. 29, 1962 filed 2,000 common (with attached war¬

rants), Price—$500. Business—Company plans to fur-
; nish equity capital to firms in the atomic, space and
unfile ileitis, and provide advisory: and management
counseling services on a fee basis,, Proceeds—For re¬
payment of loans, and general corporate purposes. Office
—130 - Fulton Federal Bldg., Atlanta ; Underwriter—
Mone. - ' '/• -

• Manchester Insurance Management &
I$'vesvme7it Corp, (4/22-26)

Nov. 28, 1962 filed 272,941 common. Price—S3.50. Busi¬
ness—Writing of casualty insurance, adjustment of
claims, financing of insurance premiums, and the mak¬
ing of investments. Proceeds—For expansion, loan re¬
payment and other corporate purposes. Office—9929
Manchester Rd., St, Louis. Underwriter—Troster, Singer

; & Co., N. Y.
Manhattan Drug Co., Inc.

March 29, 1962 filed 72.000 common, of which 58,000 are
to be offered by company and 14,000 by stockholders.
Price—$3.50. Business—Manufacture, packaging and
9aie of various proprietary drug products. Proceeds—

- For equipment, new products, debt repayment and work¬
ing capital. Office—156 Tillary St., Brooklyn, N Y.
Underwriter—Dana Securities Co., Inc., N. Y. Note—This
registration will be withdrawn.

, 4
• Manhattan Life Insurance Co. (5/6-19)
March 20, 1963 filed 50,000 guarantee capital shares.
Price—By amendment (max. $135). Business—Writing
of ordinary and group life insurance. Proceeds—For sell¬
ing stockholders.; Office—111 W. 57th St., New York.
Underwriter—Kidder; Peabcdy & Co., Inc., New York.

4: v Maradel Products, Inc.. (5/6-10) ;
April 1, 1963 filed 150,000 common. Price—By amend¬
ment (max. $25). Business—Manufacture and sale of
cosmetics, pharmaceuticals and related products.' Pro¬
ceeds—For an acquisition and'working capital. Office—
516 Ave. of the Americas, N. Y. Underwriter—Horn-
blower & Weeks, N. Y. " , * °4 ; 4\: " - -

Marshall Press, Inc. {'*'■
May 29, 1962 filed 60.000 common Price—$3 75 Busi¬
ness—Graphic design and printing Proceeds—For pub¬
lishing a sales catalogue, developing a national sales

4 Continued on page 38

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



38 (1618) The Commercial and Financial Chronicle ; . . Thursday, April 18, 1963

Continued from page 37 ;

staff and working capital. Office—812 Greenwich St.,
N. Y. Underwriter—To be named. Offering—Indefinitely
postponed. V:-'*; /' /'••' 1 1'<,■
Medic Corp.

Feb. 28, 1963, filed 1,000,000 class B common. Price—
$1.25. Business—A holding company for three life insur¬
ance firms. Proceeds—For loan repayment, operating ex¬

penses, and investment in other insurance concerns. Ad¬
dress—714 Medical Arts Bldg., Oklahoma City. , Under¬
writer—Lincoln Securities Corp. (same address). Offer--;
ing—Expected in May. '■/; .',>■ ; ;-v y/y'

Medical Industries Fund, Inc. -j;
Oct. 23, 1961 filed 25,000 common. Price—$10. Business
—A closed-end investment company which plans to
become open-end. Proceeds — For investment in the,
medical industry and capital growth situations. Office.
—677 Lafayette St., Denver. Underwriter -- Medical As¬
sociates, Inc., Denver. , (k ^ ' '
Medical Video Corp. .

Nov. 13, 1961 filed 250,000 common. Price — $1. Bush ;
uess — Manufacture of medical electronic equipment:
Proceeds — For general corporate purposes. Office

)—Studio Cityr Calif., Underwriter -i- financial Equity
,/"LosAngeles.br Z

National Central Life Insurance Co.
Dec. 7 filed 125,ouu common. Price —y By amendment
(max. $15). Business—Writing of health and accident in¬
surance. Proceeds—For general corporate purposes. Ad¬
dress—2632 McGee St., Kansas City, Mo. Underwriter^-
To be named / - '/ / s.' •

National Equipment & Plastics Corp. :
Sept. 28, 1961 filed 105,000 common. Price—$5. Business
—Operation of a cleaning and pressing plant and affili¬
ated stores. Proceeds—For debt repayment, store ex¬
pansion and working capital. Address — Portage, Pa.
Underwriter—Cortlandt investing Corp., N. Y. Note—
This' registration will be withdrawn. //y\//y;' '"/;/•■;/
National Fence Manufacturing Co., Inc.

Nov. 29, 1962 filed 100,000 common. Price—$8.75. Busi¬
ness — Manufacture of galvanized chain link fence
welded concrete reinforcing fabric, gates and related
products. Proceeds—For construction of a plant in Ire¬
land, and working capital. Office—4301 46th St., Blad-;
ensburg, Md./Underwriter—Netherlands Securities Co.
Inc., New York. Offering— Indefinite^ : y / ' ■ yy'v*

- National Fidelity Life Insurance Co.M5/6);^/cy
March 28,<1963 filed 72,455 common, of which 36,227
shares are to be offered by coinpany and 36,228 shares
by a stockholder.: Price—By amendnientV (max. $35)
Business—Writing/of life, accident/' and health insur¬
ance;; Proceeds—For debt repayment, and ^th^^rbprpo-;'
Zratb/purp 002-Walnut

on contracts using radioactive tracers; precision radio¬
activity measurement; production of radioactive isotopes
and the furnishing of consulting and radiation measure¬
ment services. Proceeds—For equipment; debt repay¬
ment, expansion and working capital.. Address—P. O
Box 10901, Pittsburgh. Underwriter—lohnstonyLerrmn &
Co., Washington, D. C. Note—This registration will be
withdrawn,-/-, /y / ■ /;/*•: " ; / /./,/ Ty-
• Nuveen Tax-Exempt Bond Fund, Series 4';'ZV

,(5/13-17) /,;•;'/ >///;// yy: ..,/'/■
-Oct. 17, 1961 filed $15,000,000 of units representing
fractional interests in the Fund. Price—By amendment.
Business—The Fund will invest in interest-bearing obli¬
gations of states, counties, and municipalities of the U.S.,
and political subdivisions/thereof which are believed
to be exempted from Federal Income taxes. Proceeds—
For investment.. ; Office—Chicago;: 111.; Sponsor-yJohn
/ Nuveen & Co., 135 So. La Salle St., Chicago.';-)'

Denvery/Undefwriter-
: search Corp., (same address) / 1

Met Food

;>/ Meridian Fund,..Inc. y/yly/y/yy //?/... ^ ^VV/(U ,, ^ 1XU11UU„ v I
JMarch; 4, /1963 fikd .500,000 capital sHare^., Pnce-j-Npt *. flerwriter^^^)®/ HiittonGo;/^ y ;«/ asset value plus 5%. Business—A new mutual tund to.

/ v/ciffered initially"to members-of the:i3ieaical:T>rof0ssiotL7/v^"wWM^^
Proceieds-^-For -ipvestmen^ Office 714 /Boston ,^^^

-Centennial Management & He-yy ness—Company plauijLto engage ^cemetei7?,,develop-r;
yment .and to establish and operate a life add disability
Insurance concern; Proceeds—For general corporate pur-

y poses. Office—13 S. Broadway, Red/Lodge/ Mont. Un y
S 7March;30,v.l962vfiiect: $i,uuu,uuu oi conyeruoie/supurai^^^i.jt^^^^it^^Brdk^age' Co^ Billihgs;;Mont
:H:Snatea^entures;;aue\Novrl, 1.977.: roce^.By.'ameny:^

>8,000,000 face amount certificate*.«
► common shares. Price—For eery

. 0/lc It„, .... DI , otock,;'$l,15::;.Business—A mortgagt
Ccorppr^tepurposes. OILce- 345 Underbill Bh d., Sy y loan/ company,//Proceeds^For / general/corporate 'puryN,-*.Y„ Undei^itery^Ifran^ &/Si^elyInc.y N/,Y.y:^<jp^s'e|Cy/OfUnder)

V writer—/National Mortgage Agency, Ihc'., '(same address)
Note—This offering will be made only in the State o1

/zKansas^/yV'^^":

. /Offering—Indefinite. yyr.: ;/ 'y-Tyy/<
/ y Midwest Technical Development Corp.
v Feb. 26, 1962 filed 561,500 common to be offered for
; BUbscription by stockholders on the basis of one shart
y* for each two shares held. Price—By amendment (max

* $7) Business — A closed-end management investmem
y company - Proceeds — For general corporate purposes
Office — 2615 First National Bank Bldg,, Minneapolis

'

Underwriter—None. . < :;yy/l/:/,y;'!:
Mil National Corp. (4/22-26) .

-Jan. 28, 1963 refiled 94,000 common. Price—$4. Business
V-^Distribution of commercial dry cleaning and laundry
'Equipment. Proceeds—-For 'general corporate purposes
/Office—1101 : East Tremont Ave.,' Bronx; New York

< Nov. 28/ 1962 filed 590,075 common) being offered for
f subscription by. common: stockholders of record Jan. 31,
<1963 on ;^ share)fpr-share/l^sis.fBights>will;expire May
/ 6, Price—$1.80. Business^Writing /of ' participating J and;
non-participating ordinary life insurance. Proceeds^—To
expand operations. Officer—6225 -University Ave., Madi-

:) son, 'Wis}..Underwriter—None;<)y<<.yyryy;/; )•,!<:-''
y; National, Telepix, Inc. J • \ y , < T ■.

July 30,; 1962 filed $150,000 of 6Vz%' conv. subord. deben-

)mmQn<:^ice7r-BY:U^hdr;;<;^i^.)p^;|;^^^ej.^as<iN;y^; /Underwmiter^-Noney'^"''/
r'Alegal1 reseryo.'life ihsur-<::.• krj■■■£■•.■-xC*
r':;expansion.

t. .. a /-• « . "Ililv 31 1969.*- fnlpH- 000 f»nmmnh . Pri*>«_Rv - nmpnrl-

.Underwriter—Herbert Young & Co., Inc., New/York/y^f8■5^-1»p.Pr'*^A,t ?«•: Business-Production of•
■

- ?" t" V-■ ■ /A-.-••'{..yy-y-*>". ;y...e; motion>-pictures; * -ProceedsrfFpr^^^production andy distri-
Missouri Fidelity Life Insurance Co.. (4/30) . :; ."hutiohy-expenses and - working : capital;/; Office—1270

; "March 27, ,1963 filed 300,000 common. ^
y yment (max; $8.50) (VBusiness—A 1
;ance company.- Proceeds—For ,vAi,u..u.w. ,v.«v,v. -.. , 0_, AA_. n . ^ , ,

' South Brentwood Blvd., St. Louis. . Underwriter—A. C. ! ^f1 ^ ^J»QP0• .comnionyPrice-r-By amend
y-Alivn-&' Co Chicago • :/ • >•'*)"■'• y ;; < nnent; (max. Z$4). Business—Company plans to sell oi
<:: >/s , • < ' • '-y °< ; y : / yylease coin: operated 'Vending machines.? Proceeds—For
V<; Mitsui & Co., Ltd. (4/24i)i:;7<;<y:y.:"y •' "•;< < ^ K " <;;aebt ,repaymeut;. equiprnent and:workjTig crpitaL Office
.. "Feb. 20, 1963, filed, $10,000,000 of convertible sinking./- —15 Peachtree St./ Atlanta. Underwriter—None; Note—
y fund debentures due 197$, and 125,000 American De*- . .This registration .will.,be withdrawn/? ' /Vr"
positary Shares. Price—By amendment (max; for ;shares^<<:/<N , prnrii(dhJm V""'-' 'J'-fA'Ji

<y]$20). Business-A general trading ,company dealing in a V sept, 7 ,;1962 filed 180,000 class A common;; Price-$5i
; variety Of industrial, agricultural and consumer good., c Business—Production of natural gas arid oil. ' Proceeds^ :and commodities. Proceeds—For general corporate pur-.
V poses. Address—Tokyo, Japan. Underwriters — Smith.

Barney & Co., Inc., and Nomura Securities Co., Ltd.,

<• -Optech, Inc. <(5/20-24)/
.

March 28, 1963 filed 140,000 common. Price—$3. Busi¬
ness—Research and development of materials used in
the "Laser" field, and in related areas of .optical elec¬
tronics. Proceeds—For general / corporate " purposes.
Office—102 Grand St., Westbury, New York. Underwrit-
ers--t-Stoner Ackerman &• Co;, Inc./ andiijeritage Equity

New York.'

Orr (J. Herbert). Enterprises, Inc. (5/20^24)

ness—The company,and its subsidiaries manufacture and
? distribute cartridge type tape player recordersr and;prcri;
.; grams;, therefor; sell at retail nationally known audio
visual equipment; and manufacture men's and boy's dress

v trousers; Proceeds — For additional inventory;/equip/
v ihent/ research; and/ working . capital; Addrcssr^P/ 0/
y/Bpx ;^,/OpelikayAla/;Uhiderwriter^First Alahhih^^Se<;
.. curities/Inc., Montgomery.;.'-;;' • • </•, y-V ,:y i;"///'':

"-.Outlet Mining,'Cq^'f lnc;;
Feb. 28//1D62 filed 900,000 rommohy Price—$1, Businesf

/ -^Mining, ;.^
taL .'Address—Cfeede/.Cold, Underwriter—None.

PMA Insurance Fund Inc. . '<■
• April 8, 1963 filed 200,000 common.. Price — Net asset
value plus 4%. Business—A new mutual fund specializ¬
ing in insurance stocks. Proceeds—For investment. Ad-

K dress —• Plankirigton Bldg./'Milwaukee. • Underwriter—.
Fund Management Inc,/(same address). |. : )"• -
V Pali Corp. '.:(5/6-10)
/April 4^ "1963; filed 6l;584/elass"iA/shhiJk;tq^^
for subscription by stockholders on the basis of one new

shai;e for each nine class A and class B shares held. Price

duces equipment for the dehumidification of, compressed
gases, control of flow and temperature, ydetectiqju of
gases, and the treatment and pumping, of water. Proceeds

" —For:, loan repayment/''equipment/;advances to sub¬
sidiaries, and .working,capital. Office—30 Sea Cliff Ave.;

•v.*

J; i,v ••:./

'V; I

'3 ,HV'F- '*:&

New York.

Mobile Home Parks Development Corp.
Jan. 28, 1963 filed 1,250,000 common. Price—$2.50. Busi¬
ness—Company plans to develop mobile home parks and
v residential and commercial real estate/ Proceeds—For

'

general corporate purposes; Office—82 Baker St., At¬
lanta. Underwriter—Overseas Investment Service, Se¬
ville, Spain -

; • Mortgage Guaranty Insurance Corp. (4/29-5/3)
Murch 11, 1963, 200,000 common. Price—By amendment
(max. $27). Business—Company is engaged in the in¬
suring of lenders from loss on residential loans. Pro¬
ceeds—For investment. Office—600 Marine* Plaza< Mil¬
waukee. Underwriters—Hornblower & Weeks, Chicago,
and Robert W. Baird & Co., Inc., Milwaukee.
Municipal Investment Trust Fund, Series B

April 28, 1961 filed $15,000,000 (15,000 units) of interests
Price—To be supplied by amendment. Business— The
fund will invest in tax-exempt bonds of states, counties
municipalities and territories of the U. S. Proceeds—Foj
Investment *i>onsor—Tra Haupt & Co., Ill Broadway
New York Offering—Indefinite.
Music Royalty Corp.

July 27, 1962 filed 150,000 common. Price—$1. Busines*
—Company acts as representative of artists, musicians
etc. and plans to engage in the music publishing busi¬
ness. Proceeds—For, debt repayment, public relations
acquisition of musical properties, and working capital
Office—545 Fifth Ave N Y Underwriter—Associated
Securities Co., 545 Fifth Ave., N. Y.
• National Aviation Corp.
March. 14:, 1963 filed 253,478 capital shares being offered
for subscription by stockholders on the basis of one new
share for each five held of record April 11, 1963. Rights
will expire April 26. Price—$21. Business—A closed-
end investment company specializing in aviation and
aerospace stocks. Proceeds—For investment. Office—111
Broadway, New York. Underwriter—None.

—For drilling expenses/working capital-and other cor¬
porate purposes. Office—Tekoil Bldg., Oklahoma City
Underwriter—Peter Morgan & Co., N. Y.
New Campbell Island Mines Ltd.

Jet. 13, 1961 filed 473,000 common, of which 400,000 art
:o be offered by the company and 75-,000 by a stock1,
lolder/;; Price/^50c/ / Business—-Exploration, - develop
neat arid mining Proceeds—General corporate purposes
Office—00 Industry St.., Toronto, Canada.-"Underwriter-'
\ C ■ \larPhe'«on. K- f"n Toronto. /■■■ 'v/

// New Industry Capital Corp. / //;////■*"''"■/:;/:///';/
Feb. 25, 1963, filed 30,500 common. Price—$10. Business
—A small business investment company. Proceeds—For
investment, and working capital. Office—1228 Wantagh
Ave., Wantagh, New York. Underwriter—None.
New World Fund, Inc. '//)'• y"";

Feb. 21, 1963, filed 250,000 common. Price—Net asset
value plus 8%%y Business—A new mutual fund. Pro¬
ceeds—For investment. Office—4680 Wilshire Blvd., Los
Angeles. Underwriter — New World Distributing Co.
(same address). . .' ■■/,?/".■■• //" //•///;. /y;/ ""/:
North Central Airlines, Inc. -///?■/

March 29, 1963' filed $1,500,000 of 5%%,' subordinated
convertible debentures due 1978, to be offered to com¬
mon stockholders of record April 15, 1963, without allo¬
cation or limitation. Unsubscribed debentures will be
offered for public sale. Price—At par. Business—Opera¬
tion of an airline in ten mid-western states and Ontario.
Canada. Proceeds—For aircraft modification, and work¬
ing capital. Office—6201 Thirty-fourth Ave., South, Min¬
neapolis. Underwriter—None.

"

-Northern States Life Insurance Corp.
March 26, 1963 filed 280,000 common' to be offered for
subscription by stockholders on the basis of one new
share for each IV2 held. Price—By amendment (max.
$2.50). Business—Writing" of general life insurance.
Proceeds—For expansion. Office—1840 North Farwell
Ave., Milwaukee. Underwriter—None.

Nuclear Science .& Engineering Corp.
March 29, 1962 filed 100.000 common. Price—By amend¬
ment (max, $15). Business—Research and development

j)eb: 28-: 6% fil ed Z1Q0,QOQ/c6mi^
—Company plans ta mine for beryl Ore in Argentina,

v Proceeds T-y F.or debt repayment^ equipment,/ and:other
corporate purposes./ Office—39 Broadway; N. Y. Under"
writer—fo. be Tiamjed^;<-
• PanAm Realty & Development Corp.' V, /"/

: March 12..' 1962 filed 400.000 class A /stock. Price—$10 .

Business-Zr-A real estate hblding and idevelopment. cdnj- ;

; oany. Proceeds—For general corporate purposes. Office /
—70 N Main /Freenort.: L I N /Y / Underwriter— n
"To be named/"Note'-^-This. registration was withdrawn////)

Parkway Laboratories^ Inc.' ;/Z;yy:.•'//</" :;*r'r:/.?::'/
Dec. 6, 1961 filed 160,000 common. Price—$5. Businese
—Manufacture of drugs and pharmaceuticals; Proceed! ^

—For an acquisition, research and other corporate pur- •

boses-. Office — 2301 Pennsylvania- Ave.j Philadelphia/
y Underwriter—Arnold Malkari & Co;, Inc., N. Y. Note— /
This registration will be withdrawn.

Peterson, Howeli & Heather, Inc. (5/13-17)
March 26/ 1963 filed 33,383 class A common. Price—^By
amendment (max.. $35). Business—Furnishing of Auto-/'
mobile fleet management service to firms in the U. S.
and Canada. Proceeds—For selling stockholders. Office
—2521 N. Charles St., Baltimore. Underwriter —■ Alex. ■

Brown & Sons, Baltimore./; • ;/:.<;

Pictronics, Inc.
Feb. 27, 1863 ("Reg. A") 75,000 common. Price — $4. ' -

Business—Production of TV documentary films, and the
processing of colored kodachrome film. Proceeds—For
equipment, and working capital. Office — 56 Bennett
Bldg., Wilkes-Barre, Pa. Underwriter—G. K. Shields &
Co., New York. / - ;• ■,/• -/'• . :,,:y; •</•..;/ •/,./'■•;>'

Polaris Corp.
April 1, 1963 filed 90,122 common to be offered for sub-/ ;

scription by common stockholders on the basis of one ,

new share for each seven held. Price —- By amendment
(max. $17). Business — Company, and subsidiaries are -

engaged ; in diverse activities including advertising, '
building construction, TV and radio, data processing,
warehousing, equipment leasing, and river terminal '
operations. Proceeds—-For working capital. Office—111
East Wisconsin Ave., Milwaukee. Underwriter — The
Marshall Co. (same address).

Portland General Electric Co. (5/1)
April 1, 1963 filed 725,302 common. Price—By amend¬
ment (max..$30). Business—An electric utility operat¬
ing solely within Oregon; Proceeds—For loan repayment,
and other corporate purposes.- Office—621 S. W. Alder
St., Portland, Ore. Underwriter—Blyth & Co., Inc., N. Y.

•Tv.
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Potomac Real Estate Investment Trust

July 6, 1962 Hied 1,000,000 shares of beneficial interest
Price—By amendment (max. $5). Business—A real estate
investment trust. Proceeds—For investment. Office—880
Bonifant St., Silver Spring, Md. Underwriter—None.

Poulsen Insurance Co. of America (5/8)
March 29, 1963 filed 100,000 common. Price—By amend¬
ment (max. $10). Business—Writing of life, accident,
and health insurance. Proceeds—For debt repayment,
and other corporate 1 purposes. • Address—Executive
Plaza, Park Ridge, 111. Underwriter—A. C. Allyn & Co.,
.Chicago.; :

Powell Petroleum, Inc.
Sept. 28, 1962 filed 100,000 common. Price—$5. Proceed!
w—Tu drill for and operate oil wells. Office—418 Mar¬
ket St., Shreveport, La. Underwriter—None.

Power Cam Corp.
"Jan. 28, 1963, filed 200,000 capital shares. Price—$4.75,
Business—Company plans to manufacture a new type of
brake unit for heavy duty automotive vehicles. Proceeds
;—For equipment, and working capital. Office — 2604
;Leith St., Flint, Mich. Underwriter—Farrell Securities
.Co., New York. V\'-- •; ~' / /..'-// ;

Prescott-Lancaster Corp.
•March 30, 1962 filed 150,000 common. Price—$5. Buiine*

Real estate. Proceeds—For purchase of mortgages, and
•

working capital. Office—18 Lancaster Rd., Union, N. J
Underwriter—To be named. /

Princeton Research Lands, Inc.
March 28, 1963 filed 40,000 common. Price—$25. Busi¬
ness—Purchase and sale of real property, chiefly un¬
improved land. Proceeds—For debt repayment, and ac¬

quisition of additional properties. Office—195 Nassau
St., Princeton, N. J. Underwriter—None.
Professional Men's Association, Inc.

Jan. ,8, 1963 filed 40,000 common. Price—$5. Business
'

—Company specializes in financial consulting, and serv¬

icing patients' accounts of member hospitals, physicians
"and dentists. Proceeds—For debt repayment and work¬
ing capital. Address—100 W. Tenth St., Wilmington, Del,
Underwriter—None.

Putnam Income Fund

'April 3, 1963 filed 2,000,000 shares of beneficial interest.
Price—Net asset value plus 8^2%. Business—A new mu¬
tual fund seeking maximum income, and long term
growth of principal. Proceeds—For investment. Office—
60 Congress St., Boston. Underwriter — Putnam Fund

■ Distributors, Inc. (same address)., • ■

Putnam Management Co., Inc.
Aug. 22, 1962 filed 150,000 common (non-voting). Price
—By amendment (max. ,$14). Business—An investment
adviser and distributor of mutual funds. Proceeds—Foi

selling stockholders. Office—60 Congress St., Boston.
Underwriter—To be named. • ' 'q
• Quick-N-Clean Corp. of Minnesota, Inc.
Oct. 1, 1962 ("Reg. A") 205,00O common. Price—$1.15
Business—Company plans to open a chain of coin oper¬
ated dry cleaning stores. Proceeds—Advertising, expan¬
sion and working capital.. Office—712 Fir St., Brainerd,
Minn.-Underwriter—Northwest Securities, Inc., Detroit

■ Lakes, Minn. Offering—Imminent. '///;//'/:/<''•;"///////,/ :
Realty Equities Corp. of New York

•April 3,1963 -filed 117,853 common to be offered for
: subscription by common stockholders on the basis of
one new share for each three held. Price-—By amend¬
ment (max. $7). Business — Company and subsidiaries
are engaged in the purchase and sale, development, man¬
agement, and holding of real estate properties. Proceeds
—For purchase of additional properties and working
capital. Address—Time & Life Bldg., New York. Under-
writer—None.
• Recreation Industries, Inc.
Nov. 23, 1962 .("Reg. A") 75,000 common. Price — $2.
Business—Sale of travel and entertainment. Proceeds—
For capital investment, and working capital. Office—
411 W. 7th St., Los Angeles. Underwriter — Costello.
Russotto & Co., Beverly Hills, Calif. Offering—Imminent,

Reliance Life Insurance Co. of Illinois.
. March 29, 1963 filed 150,000 common. Price—By amend¬
ment (max. $4). Business—Writing of life insurance.
Proceeds—For sales promotion, and investment.. Office
—15 South Northwest Highway, Park Ridge, 111. Un-
derwriter—None. ■ ;

Remitco, Inc. ""
Nov. 19, 1962 filed 952,000 common. Price—$10. Business
•—Company is engaged in selling "puts" and "calls."

. 'Proceeds—For working capital. Office—130 N. Virginia
• St., Reno, Nev. Underwriter—None.

Resort Corp. of Missouri ,

Nov. 27, 1962 filed 125,000 ^class A common and three-
•

year warrants to purchase 1,250 class A shares to be
offered in units consisting of four shares and one war¬
rant.' Price— $32 per unit. Business— Company will
/erect and operate a luxury hotel and resort facilities,
and sell 80 acres of land for home sites. Proceeds—For

"construction. Office—3615 Olive St., St. Louis. Under¬
writer—R. L. Warren Co., St. Louisi Offering—Expected
in May
Retirement Foundation, Inc.

April 8, 1963 filed 100,000 memberships in the Founda¬
tion. Price—$10 per membership. Business — Company

■ will operate retirement centers for the use of rent-free
.private homes and apartments by members upon their
retirement. Proceeds—For working capital, construction
and other corporate purposes. Office—235 Lockerman
St., Dover, Del. Underwriter—John D. Ferguson, Dover,
Del.

. Richard Gray & Co., Inc.
June 21, 1962 ("Reg. A") 60,000 common. Price—$5
Business— A securities broker-dealer^ Proceeds— For

working capital and other corporate purposes. Office—
237 W. 51st St., N. Y. Underwriter—Richard Gray Co.,
New York. Offering—Indefinite.

Richmond Corp.
Dec. 21, 1961 filed 142,858 common. Price—$7. Business
—A real estate investment company. Proceeds—For debt
repayment and general corporate purposes. Office—220
K St., N. W., Washington, D. C. Underwriter—Hirschel
& Co., Silver Spring, Md. Offering—Indefinite. Note—
The SEC has challenged the accuracy and adequacy
of this registration statement. ' ■

• Roberts Co. (4/29-5/3)
March 21, 1963 filed 130,000 common, of which 70,000
will be offered by company, and 60,000 by stockholders.
Price—By amendment (max. $11) Business—Manufac¬
ture of products used in the installation of wall-to-wall
-carpeting, specialized industrial adhesives, metal folding
doors, and- weatherproofing products. - Proceeds — For
•loan repayment and working capital. Office—600 North
•Baldwin Park Blvd., City of Industry, Calif. Under¬
writers—Reynolds & Co., Inc., New York, and:Lester/
Ryons & Co., Los Angeles. : ... /* „ . ,

~ - Rona Lee Corp. ~
• Sept. 26, 1962 filed $250,000 of 6%% debentures and
50,000 common. Price—For debentures, by amendment;
for stock, $4; Business—Design, manufacture, and dis¬
tribution of girls' blouses, sportswear, and coordinates.
Proceeds—For debt repayment. Office—112 W. 34th St.,
New York. Underwriter—Reuben Rose & Co., Inc., New
York. Offering—Expected about mid-May. ;

Royaltone Photo Corp.
Nov. 29, 1961 filed 300,000 common, of which 100,0(X
are to be offered by the company and 200,000 by stock¬
holders. Price— By amendment. Business— Develop!
and prints color, and; black and white photographic
film. Proceeds — For equipment and working capital
Office—245 7th Ave., N. Y, Underwriter — Federman
Stonehill & Co., N. Y. Note—This registration will be
withdrawn.

Russell Mills, Inc.
Sept. 28, 1962 filed 312,500 common. Price—By amend¬
ment (max. $12). Business—Manufacture of athletic 1

clothing, knitted underwear, children's sleepwear and
cotton cloth. Proceeds—For bond retirement and plant
expansion. Address—Alexander City, Ala. Underwriter
—Hornblower & Weeks, N, Y. Note — This company
formerly was called Russell Manufacturing Co. Offering
—Indefinite. "/vc?/■■;/'■
St. Louis Shipbuilding-Federal Barge, Inc.

March 28, 1963 filed 150,000 common, of which 50,000
are to be offered by company and 100,000 by H. T. Pott,
Chairman. Price—By amendment (max. $10). Business
—Operation of a shipyard in St. Louis. Subsidiaries op¬
erate water carrier systems, a railroad, a vessel repair
and barge construction yard, also dry docks and: other
related activities..'Proceeds—For general corporate pur¬
poses. Office—611 East Marceau Street, St. Louis. Un¬
derwriter—Reinholdt & Gardner, St. Louis.

. Seaboard Land Co.

July 25, 1962 filed 200,000 class A common. Price—By
amendment (max. $2.50). Business—Ownership and de¬
velopment of real estate. Proceeds—For working capital
Office—912 Thayer Ave., Silver Spring, Md. Under¬
writer— North American Seaboard Securities Corp..
(same address).

Selective Financial Corp.
Feb. 28, 1962 filed 500,000 common, of which 405,000
are to be offered for subscription by holders of the A
B and C stock of Selective Life Insurance Co,, an affili¬
ate, on the basis of 4 company shares for each class A or
B share and two-thirds share for each class C share of
Selective Life held. Remaining 94,822 and any unsub¬
scribed shares will be offered publicly. Price—To public.
$6; to stockholders, $5. Business—Company plans to en¬
gage in the consumer finance, mortgage, general fi¬
nance and related businesses. Proceeds — For general

■ corporate purposes. Office—830 N. Central Ave., Phoe¬
nix. Underwriter—None. ::

• Shaker Properties
Oct. 19, 1962 filed'215,000 shares of beneficial interest
Price—$15. Business — A real estate investment trust
Proceeds—For investment and working capital. Office
—1956 Union Commerce Bldg., Cleveland, Ohio. Under-
writer— McDonald & Co., Cleveland. Offering— In¬
definite. . : ;■/■■■ q.;';

Signalite Inc.
Jan. 29, 1962 filed 126,000 common. Price—$4.50. Busi¬
ness—Manufacture, sale and development of glow lamps
for use as indicators and circuit components. Proceeds—
For debt repayment, equipment and working capital.
Office—1933 Heck Ave., Neptune, N. J. Underwriter-
Milton D. Blauner & Co., N. Y. Offering—Postponed.
Southeastern Mortgage Investors Trust

(5/6-10)
Feb. 15, 1963 filed 1,100.000 shares of beneficial interest.
Price—$10. Business—A real estate investment trust.
Proceeds—For investment. Office—500 E. Morehead St.,
Charlotte, N. C. Underwriter—Fleetwood Securities Corp.
of America, N. Y. , - <

Sterling Copper Corp.
Aug. 2, 1962 filed 850,000 common. Price—$1. Business
—Company plans to operate a non-ferrous rod and tube
mill. Proceeds—For plant and equipment, working capi¬
tal and other corporate purposes. Office—300 Horn Rd.,
Pinconning, Mich. Underwriter—None.

Sternco Industries, Inc. (5/6-10)
March 28, 1963 filed $400,000 of 6% conv. subord. deben¬
tures due 1977, and 25,000 class A common; Price—For
debentures, $1,000; for stock, by amendment (max; $12):./

Business—Distribution of tropical fish, goldfish, turtles,
animals, and acquarium supplies. Proceeds—For addi¬
tional equipment, inventories, and new product lines.
Office—53 Cottage Place, Allendale, New Jersey. Un¬
derwriter—Oppenheimer & Co., New York.

Stone Mountain Scenic Railroad, Inc.
Jan. 22, 1963 filed 105,000 common to be offered for sub¬
scription by stockholders on the basis of one share for
each three shares held. Unsubscribed shares will be sold
to the public. Price—To stockholders, $5.50; to public,
$6.50. Business—Operation of a scenic railroad. Proceeds
•—For construction, debt repayment and other corporate
;purposes. Address—Stone Mountain, Ga. Underwriter—
.None. ,' • ■ /:/'/..•

Superior Benefit Life Insurance Co.
March 27, 1963 filed 600,000 common. Price—$2.50. Busi¬
ness—Sale of life insurance. Proceeds—For general cor- *
porate purposes. Office—211 Anderson Bldg., Lincoln,<
Neb. Underwriter—Capital Investment Co., Lincoln, Neb.
- Sutro Mortgage Investment Trust -■ ;'v
Feb. 1, 1963 filed 30,000 shares of beneficial interest.;
Price—$100. Business — A real estate investment trust.
Proceeds—For investment. Office—4900 Wilshire Blvd./1
Los Angeles. Underwriter—None. "

Tampa Electric Co. (4/24) - .

March 15, 1963 filed $48,000,000 first mortgage bonds due
May 1, 1993. Proceeds—For refunding of outstanding 5%
bonds due 1990, loan repayment, and construction. Of¬
fice—111 No. Dale Maby Hwy., Tampa, Fla. Underwriters
—(Competitive) Probable bidders: Halsey, Stuart & Co.'
Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.; Stone
& Webster Securities Corp.; Goldman, Sachs & Co. Bids
—April 24 (11 a.m. EST) at 90 Broad St., New York.
Information Meeting — April 19 (11 a.m. EST) same
address. . '• ' - -

Teaching Machines, Inc.
April 1, 1963 filed 165,000 common; of which 120,000
are to be offered by company, and 45,000 by stockhold¬
ers. Price—By amendment (max. $9). Business—Com¬
pany develops and sells teaching machines exclusively
for Grolier Inc. Proceeds—For debt repayment and other

1

corporate purposes. Office—221 San Pedro. N. E., Albu¬
querque. Underwriter—To be named.

• Teaching Systems, Inc.
June 1, 1962 ("Reg. A") 50,000 common. Price—$2. Busi¬
ness—Production and sale of educational audio-visual
teaching aids. Proceeds—For equipment, promotion and
advertising and working capital. Office—1650 Broad¬
way, N. Y. Underwriter—Creative Ventures Corp., 733
Third Ave., N. Y. Note—This letter was withdrawn. \

Tecumseh Investment Co., Inc.
Jan. 21, 1963 filed 48,500 common. Price—$100. Business
—A holding company which plans to organize a life in¬
surance company. Proceeds—For investment in U. S.
Government Bonds and in new subsidiary. Office—801
Lafayette Life Bldg., Lafayette, Ind. Underwriter—Amo-
sand Inc., (same address). /
Tennessee Gas Transmission Co. (4/23)

March 29, 1963 filed 200,000 preferred. Price—By amend¬
ment (max. $102). Business—Transportation and dis¬
tribution of natural gas for resale, principally in. the
eastern U. S. Proceeds—For loan repayment, and ex¬
pansion. Address—Tennessee Bldg., Houston, Texas.
Underwriters—Stone & Webster Securities Corp.. and
White, Weld & Co., New York.
Ten-Tex, Inc. w

Dec. 31, 1962 ("Reg. A") 3,000 units each consisting of
one 6y2% 10-year debenture, 25 common shares and pur¬
chase warrants for 100 common shares to be offered for

subscription by stockholders of Ten-Tex Corp., parent,
of record Feb. 1, 1963 on the basis of one unit for each
150 common shares held. Price—$100. Business—Sale
and lease of machinery for production of tufted textile
products. Proceeds — For debt repayment and working
capital. Office—3814 Tennessee Ave., Chatsworth, Ga.
Underwriter—Irving J. Rice & Co., Inc., St. Paul. Of¬
fering—Indefinite. '

Texas Plastics, Inc.
July 27, 1962 filed 313,108 common. Price—$3.50. Busi¬
ness—Operation of a plant producing plastic film and
Dackaging products. Proceeds—For working capital.
Address—Elsa, Texas. Underwriter—To be named. Of¬
fering—Indefinite.
Textile Distributors, Inc.

March 22, 1963 ("Reg. A") 60,000 class A common. Price
—$5. Business—Operation of department stores. Pro¬
ceeds—For inventory, debt repayment and expansion.
Office—819 Broadway, Kansas City, Mo. .Underwriter—
Midland Securities Co., Inc., Kansas City, Mo.
Top Dollar Stores, Inc.

May 1, 1962 filed 200,000 common, of which 100,000 are
to be offered by company and 100,000 by stockholders.
Price—$5. Business—Operation of a chain of self-serv¬
ice retail stores selling clothing, housewares, etc. Pro¬
ceeds—For expansion, equipment and working capital.
Office—2220 Florida Ave., Jasper, Ala. Underwriter—
Philips, Appel & Walden, 115 Broadway, N. Y. Offering
—Temporarily postponed.
Tourist Industry Development Corp., Ltd.

(5/6-10)
March 29, 1963 filed $5,000,000 of 7% senior debentures
due 1983. Price—At par. Business—Financing of tourist
enterprises in Israel. Proceeds — For general corporate
purposes. Address — Jerusalem, Israel. Undrewriter—
American-Israel Basic Economy Corp., New York.
Transari*ona Resources, Inc.

May 28, 1962 filed 500,000 capital shares. Price—$1.50.
Business—Exploration," development and production of

■

, ... Continued on page 40
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Continued from page 39

the Lake Shore copper deposit near Casa Grande, Ariz.
Proceeds—For equipment, exploration and working cap¬
ital. Office—201 E. 4th St., Casa Grande, Ariz. Under¬
writer—None.

Tri-Continental Corp.
March 1, 1963 filed 810,740 shares of $2.50 preferred (par
$50) being offered in exchange for a like number of out¬
standing $2.70 preferred shares (par $50) on a share-for-
share basis. All $2.50 preferred shares not exchanged by
April 22, will be offered publicly. Price—By amend¬
ment. Business—A closed-end investment company. Pro¬
ceeds — To help finance the redemption of unexchanged
$2.70 preferred shares. Office—65 Broadway, New York.
Underwriter—Eastman Dillon, Union Securities & Co.,
New York. Note—Underwriter has agreed to purchase up
-to 240,000 unexchanged $2.50 preferred shares and will
offer them to the public on or after April 23.
■i Tyson's Foods, Inc. (4/23)
•Dec. 26, 1962 filed 100,000 common. Price—By amend¬
ment (max. $12). Business—Company operates an inte¬
grated poultry business. Proceeds — For construction,
equipment and working capital. Office—317 East Emma
Ave., Springdale, Ark. Underwriter—Rauscher, Pierce &
Co., Inc., Dallas.
Underwriters National Assurance Co.

Feb. 21, 1963, filed 50,000 common, of which 31,176
'shares are to be offered by company and 18,824 by a

selling stockholder. Price—$7.50. Business — Writing of
health insurance. Proceeds—To increase capital and sur¬

plus and for expansion. Office — 1939 N. Meridian St.,
"Indianapolis. Underwriter — K. J. Brown & Co., Inc.,
Muncie, Ind.
Ultrasonic Laboratories, Inc.

Nov. 29, 1962 filed 67,200 common. Price—$3.50. Busi¬
ness—Design, engineering and manufacture of special¬
ized products primarily in the field of contamination
control. Company also acts as sales agents and distrib¬
utors of allied equipment in the fields of contamination
control and ultrasonics. Proceeds—For debt repayment,
equipment, advertising and other corporate purposes.
Office—1695 Elizabeth Ave., Rahway, N. J. Underwriter
—None.

• United Camera Exchange, Inc. (5/27-31)
Nov. 29, 1962 ("Reg. A") 100,000 common. Price—$3.
Business—Operation of retail stores selling and trading
cameras, films and other photographic equipment. Com¬
pany also sells radios, tape recorders, dictating and
photocopying machines, and provides a film developing
and printing service. Proceeds—For new stores and
camera concessions. Office—25 W. 43rd St., N. Y. Un¬
derwriter—Ingram, Lambert & Stephen, Inc., 50 Broad
St., New York.

1

Universal Finance Corp.
March 29, 1963 filed $1,026,000 oL7% junior subordi¬
nated convertible capital notes (series A) due 1978. Price
—At par. Business—Company and 30 active subsidiaries
are engaged in the consumer finance business. Proceeds
—For debt repayment, and expansion. Address — 700
Gibraltar Bldg., Dallas. Underwriters—Midland Securi¬
ties Co., Inc., Kansas City, and Texas National Corp., San
Antonio.

United Saran & Plastic Corp. Ltd.
Feb. 25, 1963, filed $330,000 of 7% convertible deben¬
tures due 1975 and 16,500 shares of 8% preferred ordi¬
nary "B" shares to be offered in units consisting of two
$100 debentures and 10 shares. Price — $305 per unit.
Business — Manufacture of light household arid office
furniture. Proceeds — For general corporate purposes.
Address—Rehovoth, Israel. Underwriter—Brager & Co.,
New York. Offering—Indefinite.

United Variable Annuities Fund, Inc.
Aoril 11, 1961 filed 2,500,000 shares of stock. Price—$*0
per share. Business—A new mutual fund. Proceeds—For
investment. Office—20 W. 9th Street, Kansas City, Mo
Underwriter—Waddell & Reed, Inc., Kansas City, Mo
Urethane of Texas, Inc.

Feb. 14. 1962 filed 250,000 class A and 250,000 common to
be offered in units of one share of each class. Price—
$5.05 per unit. Business—Manufacture of urethane
foams. Proceeds—For equipment, working capital,
leasehold expenses and other corporate purposes. Office
—2300 Republic National Bank Bldg., Dallas. Under¬
writer — First Nebraska Securities Corp., Lincoln, Neb
Offering—Temporarily postponed. ,

Valley Investors, Inc.
.Jan. 23, 1963, filed 328,858 common. Price—$1. Business
—A new mutual fund. Proceeds—For investment. Ad¬

dress—Sidney, Montana. Underwriter—To be named.
• Vend-EVIart Inc. (5/6-10)
Jan. 22, 1963 filed 60,000 common. Price—$4. Business
—Operation of coin-operated automatic ice cube vending
machines and clothes washing and drying machines.
Proceeds — For debt repayment, equipment, expansion
and working capital. Office—565 Fifth Ave., New York.
Underwriter—M. G. Davis & Co., Inc., New York.
• Victor Comptometer Corp. (4/24)
March 25, 1963 filed $15,000,000 of s. f. debentures due
1988; also 250,000 common to be offered by stockholders.
Price—By amendment (max. $12 for stock). Business-
Manufacture of adding machines, printing calculators
and other office machines; also business forms and golf
products. Proceeds—For debt repayment, working capi¬
tal and other corporate purposes. Office—3900 N. Rock¬
well St., Chicago. Underwriter—Glore, Forgan & Co.,
Chicago.

Wade, Wenger ServiceMaster Co.
Nov, 23, 1962 filed $250,000 of 7% conv. subord. de¬
bentures due 1973. Price—95% of principal amount.

Business—Sale of franchises for on-location cleaning of
carpets, furniture, floors, etc., and the manufacture and
sale of cleaning equipment and materials. Proceeds—For
debt repayment and other corporate purposes. Office—
2117 N. Wayne, Chicago. Underwriter—None.

Waterman Steamship Corp.
Aug. 29, 1'961 filed 1,743,000 common. Price—By amend¬
ment. Business—The carrying of liner-type cargoes.
Proceeds—For the purchase of vessels, and working cap¬
ital. Office—71 Saint Joseph St., Mobile, Ala. Under¬
writer—Shields & Co., Inc., N. Y. Note—This registra¬
tion will be withdrawn. *

, \

® Wavelabs Inc.
March 21, 1963 ("Reg. A") 100,000 capital shares. Price
—$3. Business—Manufacture of airborne and shipboard
vibration monitoring devices and equipment. Proceeds—
For debt repayment, equipment, advertising, research
and working capital. Office—4343 Twain St., San Diego.
Underwriter—None. Note—This letter was withdrawn.
It is expected to be refiled as a full registration in a
few weeks.

Western Futures, Inc.
Feb. 11, 1963 ("Reg. A") 120,000 capital shares. Price—
$2.50. Business — Acquisition and development of land.
Proceeds—For general corporate purposes. Office—2727
N. Central Ave., Phoenix. Underwriter — William W.
Bones Securities Co., Phoenix.

Western Empire Real Estate Investments
Sept. 26, 1962 filed 600,000 shares of beneficial interest
Price—$4. Business—Company plans to quality as a reaJ
estate investment trust. Proceeds—For investment. Of¬
fice—1755 Gilpin St., Denver, Colo. Underwriter—None

Western Light & Telephone Co., Inc.
March 12, 1963 filed 113,811 common being offered for
subscription by stockholders on the basis of one new

share for each 10 shares held of record April 5, with
rights to expire April 23. Price—$32. Business—Opera¬
tion of electricy, gas, y/ater and telephone properties in
central Kansas, and telephone properties in Iowa and
Missouri. Proceeds— For general corporate purposes.
Office—2015 Forest Ave., Great Bend, Kan. Underwriter
—Dean Witter & Co., Chicago.

WoctArn Cfna| lnr>

Jan. 17, 1963 ("Reg. A'") 245,000 common. Price — $1.
Business—Company plans to erect a mill to produce cer¬
tain types of iron by the new "Taylor Process." Proceeds
—For plant construction and general corporate pur¬
poses. Address—Suite 412-413 Hynds Bldg., Cheyenne.
Wyo. Underwriter—C. B. Hoke Agency, Cheyenne, Wyo.
Note—The SEC has issued an order temporarily sus¬
pending this issue.

Western Union International, Inc.
March 29, 1963 filed $4,000,000 of 6XA% subordinated
debentures due 1983, and 400,000 common. Price—For
debentures, at par; for stock $3.50. Business—Company
will take over and operate Western Union Telegraph's
international telegraph operatioris. Proceeds—For sell¬
ing

^ stockholder, Western Union Telegraph Co., parent.
Office—60 Hudson St., New York. Underwriters—Ameri¬
can Securities Corp., and Glore, Forgan & Co., New
York. Offering—Expected in late July.
Widman (L. F.)e Inc.

Oct. 27, 1961 filed 162,000 common, of which 102,000 are
to be offered by the company' and 60,000 by stock¬
holders. Price—$3. Business—Operates a chain of retail
drug stores. Proceeds—Expansion, equipment and work¬
ing capital. Office—738 Bellefonte Ave!, Lock Haven, Pa
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y
Wiener Shoes Inc.

April 2, 1962 filed 80,000 common. Price — By amend¬
ment (max. $11). Business—Operation of a chain of shoe
stores. Proceeds—For debt repayment, expansion anc
working capital. Office — 808 Dakin St., New Orleans
Underwriter — Howard, Weil, Labouisse. Friedrichs 8

Co., New Orleans. Note—This registration will be with¬
drawn.

William Penn Racing Association
March 8, 1963 filed $1,000,000 of 6V2% sinking fund de¬
bentures due 1978 and 100,000 class A non-voting com¬
mon shares to be offered in units of one $100 debenture
and 10 shares. Price—$220 per unit. Business—Company
has been licensed to conduct harness racing with pari-
mutual betting. Proceeds — For debt repayment and
working capital. Office—3 Penn Center Plaza, Philadel¬
phia; Underwriter—Stroud & Co;, Inc., Philadelphia.
Offering—Indefinite.

Winslow Electronics, Inc.
Dec. 28, 1961 filed 125,000 common. Price—$4. Businesi
—Design and manufacture of precision etectrical and
electronic measuring devices and test equipment Pro¬
ceeds—For debt repayment and other corporate pur¬
poses. Office—1005 First Ave., Asbury Park, N. J. Under
writer—To be named.

Wolf Corp.
Jan. 26, 1962 filed $4,500,000 of 6.5% convertible sub¬
ordinated debentures due 1977 (with attached warrants)to be offered for subscription by stockholders of class
A stock on the basis of $500 debentures for each 100
class A shares held. Price—$500 per unit. Business-
Real estate. Proceeds—For debt repayment and realtyacquisitions. Office—10 East 40th St., N. Y. Underwriter
—S, E. Securities, Inc., 10 East 40th Street, New York
Note—This registration will, be withdrawn.

Woman'5 Life Insurance Co. of America, Inc.March 28, 1963 filed 150,000 common. Price—$7.50.
Business—Company writes life insurance for women.
Proceeds—For investment, and expansion. Office—7940
Wisconsin Ave.,* Bethesda, Maryland. Underwriter-^-
None.

Issues Filed With SEC

This Week

★ Alabama Power Co. (5/9)
April 12, 1963 filed 50,000 shares of cum. preferred (par
$100). Proceeds—For repayment of bank loans, and con¬
struction. Office—600 North 18th St., Birmingham, Ala.
Underwriters—(Competitive)/Probable bidders; First
Boston Corp.; Eastman Dillon, Union Securities & Co.-
Equitable Securities Co. (jointly); Blyth & Co.; Morgan
Stanley & Co.; Stone & Webster Securities Corp. Bids—
Expected May 9.

.

★ Alabama Power Co. (5/9)
April 12, 1963 filed $16,000,000 of first mortgage bonds
due 1993. Proceeds—For repayment of bank loans, and
construction. Office—600 North 18th S't., Birmingham.
Ala. Underwriters—(Competitive). Probable bidders:
Blyth & Co., Inc.-Kidder, Peabody & Co. (jointly);
Lehman Brothers; Eastman Dillon, Union Securities &
Co.-Equitable Securities Corp.-Drexel & Co. (jointly);
Halsey, Stuart & Co. Inc.; First Boston Corp.; Morgan
Stanley & Co. Bids—Expected May 9, 1963.
it General Telephone Co. of California (5/8)
April 10, 1963 filed $25,000,000 of first mortgage bonds
due 1993. Proceeds—For repayment of loans due General
Telephone & Electronics Corp., parent. Office — 2020
Santa Monica Blvd., Santa Monica, Calif. Underwriters
— (Competitive). Probable bidders: First Boston Corp.-
Equitable Securities Corp. (jointly); Halsey, Stuart '&
Co. Inc.; Paine, Webber, Jackson & Curtis-Stone &
Webster Securities Corp. (jointly); White, Weld & Co.-
Kidder, Peabody & Co; (jointly). Bids—May 8 11 a.m.
EDST) at 730 Third Ave., New York. Information Meet¬
ing—May 6 (2 p.m. EDST) at same address.

it Gulf Oil Corp. (5/7)
April 16, 1963 filed 3,441,880 capital shares. Price—By
amendment (max. $47). Business—Production, purchase,
transportation, refining and marketing of petroleum, and
products derived therefrom, including petrochemicals.
Proceeds — For selling stockholders. Address — Gulf
Bldg., Pittsburgh, Pa. Underwriter—First Boston Corp.,
New York.

★ Halo Lighting, Inc. (5/13-17)
April 15, 1963 filed 150,000 common, of which 65,000 will
be sold for the company, and 85,000 for Robert S. Fre¬
mont, President. Price—By amendment. Business—Man¬
ufacture of recessed incandescent lighting fixtures for
residential, commercial and institutional buildings. Pro¬
ceeds— For debt repayment, a new plant, and working
capital. Office—4201 Grand Ave., Chicago. Underwriter—
A. G. Becker & Co., Inc., Chicago.

it Household Finance Corp. (5/1)
April 11, 1963 filed 175,000 common. Price—By amend¬
ment (max. $53). Business—Company is engaged in the
consumer finance business. Proceeds—For selling stock¬
holders. Address—Prudential Plaza. Chicago. Underwrit¬
ers—Lee Higginson Corp., White, Weld & Co., New York
and William Blair & Co., Chicago.

it Janus Fund, Inc.
April 10,x 1963 filed. 500,000 capital shares. Price—Net
asset value plus 8V2%. Business—A new mutual fund
seeking capital appreciation. Proceeds—For investment.
Office—467 Hamilton Ave., Palo Alto, Calif. Underwriter
—Mutual Fund Distributors, Inc. (same address).
★ Japan (Government of) (5/1)
April 12, 1963 filed $25,000,000 of 5y2% external loan
sinking fund bonds due May 1, 1980. Price—By amend¬
ment. Proceeds — To be added to Japan's foreign ex¬
change reserves. Yen equivalent to the amount of such
proceeds will be advanced to Japan Development Bank,,
a wholly-owned Government agency, to be used to make
loans to private electric power companies! Underwriter
—First Boston Corp., New York.
★ Norway (Kingdom of) (4/24)
April 10, 1963 filed $25,000,000 of external loan bonds due
May 1, 1978. Price—By amendment.1 Proceeds—For the
acquisition and importation of capital equipment re¬
quired for the development of the Norwegian economy.
Underwriters—Harriman Ripley & Co. Inc.; Kuhn, Loeb
& Co., Inc.; Lazard Freres & Co.; Smith, Barney & Co.,Inc.

★ Pendar, Inc.
April 3, 1963 ("Reg. A") 125,000 capital units, each con¬
sisting of one common share and one 6% subordinated
interim note (60 cents face value). Price—$1.60 per unit.
Business—Manufacture of various types of switches and
electronic parts. Proceeds—For acquisition of stock of
Pendar Co., Inc., notes from Washington Irrigation 8c
Development Co., and equipment. Address — Coeur
d'Alene, Idaho. Underwriter—None.

★ Provident Stock Fund, Inc.
* April 11, 1963 filed 1,000,000 common. Price—Net asset
value plus 8y2%. Business—A new mutual fund. Pro¬
ceeds—For investment. Office—316 North Fifth St., Bis¬
marck, N. D. Underwriter — Provident Management Co.
(same address). > ; ;

★ Standard Beef, Inc.
April 2, 1963 ("Reg. A") 600 class A common to be?
offered for subscription by stockholders on a l-for-4
basis. Price—$466.68. Business—Meat packing. Proceeds
—For working capital. Office—2500 Orleans St., Detroit.
Underwriter—None! ~ -
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it Stephenson Finance Co., Inc.
April 12, 1963 filed $1,000,000 of 6% sinking fund subord.
debentures due May 1, 1978. Price—At par and accrued
interest. Business—A consumer finance company which
is also engaged in the sale of automobile and life in¬
surance. Proceeds—For debt repayment and other cor¬

porate purposes. Office—518 S. Irby St., Florence, S. C.
Underwriter—Alester G. Furman Co., Inc., Greenville,
South Carolina.

it Upper Peninsular Power Co. (5/6-10)
April 11, 1963 filed 34,000 common. Price—By amend¬
ment (max. $30). Business—Furnishes electric power to
consumers in the upper peninsula of Michigan. Proceeds
—For redemption of 5V4% bonds and two series of pre¬
ferred; loan repayment, and construction. Office—616
Sheldon Ave., Houghton, Mich. Underwriters—Kidder,
Peabody & Co., Inc., Stone & Webster Securities Corp.,
and Paine, Webber, Jackson & Curtis, New York.

it Vendetti (Chester P.) Production Corp.
April 1, 1963 ("Reg. A") 200,000 common. Price—$1.
Business—Production and sale of motion pictures. Pro¬
ceeds—For general corporate purposes. Office— 3502
Cherry St., Erie, Pa. Underwriter—None.

^Virginia Electric & Power Co. (5/14)
April 12, 1963 filed $30,000,000 of first and refunding
mortgage bonds due 1993. Proceeds—For construction!
Address—7th & Franklin Sts., Richmond. Underwriters
— (Competitive). Probable bidder: Halsey, Stuart & Co.
Inc.; Stone & Webster Securities Corp.; White, Weld &
Co.; Eastman Dillon, Union Securities & Co.; Salomon
Brothers & Hutzler. Bids—May 14 (11 a.m. EDST) at
One Chase Manhattan Plaza, New York. Information
Meeting—May 10 (11 a.m. EDST) at same address.

Effective Registrations
The following registration statements were de¬
clared effective this week by the SEC. Offering
details, where available, will be carried in the
Monday issue of the "Chronicle."

Inter-Mountain Telephone CO. (
266,000 common being offered for subscription by stock¬
holders at $10 per share on the basis of one new share
for each seven held of record April 5. Rights will expire
May 1. Courts & Co., Atlanta, is the principal under¬
writer. . , '
Las Vegas Properties Trust
500,000 shares of beneficial interest offered .at $10 per
share by Securities Co. of Nevada, Las Vegas.
National Aviation Corp. n ;

253,478 shares being offered to stockholders at $21 per
share on the basis of one new share for each five held
of record April 11. Rights will expire April 26. No under¬
writing is involved.

Northern Indiana Public Service Co.

$30,000,000 of 4y2% first mortgage bonds due 1993
offered at 102.161% and accrued interest, to yield 4.37%
by First Boston Corp.) New York.
Pacific Northwest Bell Telephone Co.
$50,000,000 of 41/2.% debentures due April 1, 2003 offered
at 102V2%, and accrued interest, to yield 4.367%, by
Morgan Stanley & Co., New York.

Reynolds & Reynolds Co.
120,000 class A common shares offered at $26 per share
through Glore, Forgan & Co., New York, and Grant-
Brownell & Co., Dayton.
Utah Power & Light Co.
$15,000,000 of 4V2% first mortgage bonds due April 1,
1993 offered at 101.375% and accrued interest, to yield
4.42%, by Salomon Brothers & Hutzler, New York.

ATTENTION UNDERWRITERS!
Do you have an issue you're planning to register?
Our Corporation News Department would like
to know about it so that we can prepare an item
similar to those you'll find hereunder.

Would you telephone us at REctor 2-9570 or

write us at 25 Park Place, New York 7, N. Y.

Prospective Offerings
American Telephone & Telegraph Co. (5/7)

April 9, 1963 the company announced plans to sell $250,-
000,000 of debentures due May 1, 1999. Proceeds—To re¬
fund a like amount of 5% debentures due Nov. 1, 1983.
Office—195 Broadway, New York. Underwriters—(Com¬
petitive). Probable bidders: Morgan Stanley & Co.; First
Boston Corp.-Halsey, Stuart & Co. (jointly). Bids-
Expected May 7. ,

Bethlehem Steel Co.
Feb. 26, 1963,- Arthur B. Homer, Chairman, announced
that the company will embark on a $750,000,000 capital
improvements program to be completed by 1965. He
said that approximately two-thirds of the financing for
the program will be generated internally and the bal¬
ance secured externally. Mr. Homer added that this
would not be required until at least 1964. Office — 25

Broadway, New York. Underwriters—To be named. The

last public sale of securities in May, 1955, was handled
by Kuhn, Loeb & Co., and Smith, Barney & Co., New
York.

Central Illinois Public Service Co. (5/21)
Feb. 25, 1963 it was reported that this company plans
to issue $10,000,000 of first mortgage bonds due May 1,
1993. Proceeds—For construction. Office—607 E. Adams

St., Springfield, 111. Underwriters—(Competitive). Prob¬
able bidders: Eastman Dillon, Union Securities & Co.-
Equitable Securities Corp. (jointly); Blyth & Co.-Kid-
der, Peabody & Co.-Merrill Lynch, Pierce, Fenner &
Smith Inc. (jointly); Halsey, Stuart & Co. Inc.; Salomon
Brothers & Hutzler; First Boston Corp.; Lehman Broth¬
ers-Bear, Stearns & Co. (jointly). Bids—Expected May
21 at 20 No. Wacker Dr., Chicago.

Chicago Burlington & Quincy RR (5/8)
March 18, 1963 the company announced plans to sell $4,-
500,000 of equipment trust certificates in May. Two ad¬
ditional issues, totaling about $10,200,000, are tentatively
scheduled for Aug. 1, and Oct. 1. Office—547 W. Jackson
Blvd., Chicago. Underwriters—(Competitive). Probable
bidders: Salomon Brothers & Hutzler; Halsey, Stuart &
Co. Inc. Bids—May 8 (12 noon CDST) at above address.

Chicago, Rock Island & Pacific RR, (4/25)
March 27, 1963 the company announced plans to sell
$2,625,000 of equipment trust certificates. Office—139
W. Van Buren St., Chicago. Underwriters—(Competi¬
tive.) Probable bidders: Salomon Brothers & Hutzler;
Halsey, Stuart & Co. Inc. Bids—April 25 (12 noon CST)
at above address.

Chicago Union Station Co. (5/15)
March 19, 1963 it was reported that this company, owned
by four major railroads, plans to sell $20,000,000 of 1-10
year serial bonds and $29,000,000 of sinking fund bonds
due 1988. Proceeds — To repay bank loans, and refund
outstanding first 3ys% and first 2%% bonds maturing
July 1, 1963. Office—210 So. Canal St., Chicago. Under¬
writers—(Competitive). Probable bidders: Halsey, Stuart
& Co. Inc.; Kuhn, Loeb & Co.; Kidder, Peabody & Co.;
Blyth & Co. Bids—Expected May 15.
Columbia Gas System, Inc. (6/6) .

March 18, 1963 the company stated that it has made
tentative plans to sell $25,000,000 of 25-year debentures
in June, for possible refunding operations. It has definite
plans, to sell $25,000,000 of debentures in October to
raise money for construction. Office—120 E. 41st St.,
New York. Underwriters—(Competitive). Probable bid¬
ders: Morgan Stanley & Co.-First Boston Corp. (joint¬
ly); Merrill Lynch, Pierce, Fenner & Smith Inc.-White,
Weld & Co. (jointly); Halsey, Stuart & Co. Inc.; Blyth
& Co.-Lehman Brothers-Salomon Brothers & Hutzler.

Bids—Expected June 6.
Communications Satellite Corp.

Feb. 20, 1963 it was reported that papers of incorpora¬
tion have been filed for this company, in Washington,
D. C. Company's common voting shares, without par

value, will be divided into two series. Series I will be
issued to the public, firms that produce space explora¬
tion equipment and other non-communications con¬
cerns. Series II will be issued to FCC-approved com¬
munications common carriers, with the provision that
no more than half the company's total shares can be
held by these carriers, and no individual or group may
hold over 10% of the remaining 50%. Price—Maximum
of $100 per share. Business—Congress has authorized
the company to provide satellites and ground facilities
for the international transmission of telephone, tele¬
graph, television and other communications. Office—
3029 Klingle Rd., N. W., Washington, D. C. Underwriters
—To be named. 4

Community Public Service Co.
Jan. 16, 1963 it was reported that this company plans
to sell $8,000,000 of first mortgage bonds in June 1963.
Office—408 W. 7th Street, Fort Worth, Tex .Underwriters
—(Competitive). Probable bidders: Halsey, Stuart &
Co. Inc.; Salomon Brothers & Hutzler; Stone & Webster
Securities Corp.

,

Connecticut Light & Power Co.
Dec. 10, 1962 it was reported that the company is con¬

sidering the issuance of about $22,500,000 of bonds in
1963 or 1964. Proceeds—For construction. Address—Sel-
den St., Berlin, Conn. Underwriters—To be named. The
last public offering of bonds on Jan. 20, 1960 was
handled by Morgan Stanley & Co.-Putnam & Co.-Chas.
W. Scranton & Co.-Estabrook & Co. (jointly).
Consolidated Edison Co. of New York, Inc.

■ Feb. 26, 1963 the company stated that it will have to
raise approximately $690,000,000 through the sale of
securities, to fnance its five year construction program.
In addition it will be required to refinance $27,-
561,000 of 3V2% bonds maturing July 1, 1963, and
$24,331,000 due July 1, 1967. Office—4 Irving Place, New
York. Underwriters—To be named. The last bond issue,
in December, 1962, was won at competitive bidding by
Halsey, Stuart & Co. Inc. Other bidders were Morgan
Stanley & Co., and First Boston Corp.
Consumers Power Co.

Jan. 16, 1963 it was reported that the company plans to
sell $40,000,000 of bonds in the second half of 1963, or
in 1964. Office—212 West Michigan Ave., Jackson, Mich.
Underwriters—(Competitive). Probable bidders: Halsey,
Stuart & Co. Inc.; White, Weld & Co.-Shields & Co.
(jointly); Harrjman Ripley & Co. Inc.-First Boston Corp.
(jointly); Morgan Stanley & Co.
Eastern Freight Ways, Inc. \

Oct. 9, 19,62 the ICC authorized the company to issue
100,000 common. Price—By amendment (min. $5). Busi¬
ness—A motor vehicle common carrier operating in nine
eastern states from Vermont to Virginia. Proceeds—For
working capital, debt repayment and advances to sub¬
sidiaries. Office — Moonachie Ave., Carlstadt, N. J.
Underwriter—Allen & Co.. New York.

Florida Power Corp.
March 12, 1963 the company announced plans to offer
stockholders, sometime in 1963, the right to subscribe
for about 457,265 additional common shares on a l-for-20
basis. Proceeds—For loan repayment. Office—101 Fifth
St., South, St. Petersburg, Fla. Underwriters—To be
named. The last rights offering in May 1959 was under¬
written by Kidder, Peabody & Co., and Merrill Lynch,
Pierce, Fenner & Smith, Inc., New York

Food Fair Properties, Inc.
May 11, 1962 stockholders authorized the company to
issue 756.000 shares of a new convertible nreferred stock
which will be offered to stockholders through subscrip¬
tion rights on a l-for-10 basis. Price—By amendment.
Business—Development and operation of shopping cen¬
ters. Proceeds—To retire outstanding 6% preferred stock
and purchase up to $6,000,000 convertible debentures of
Major Realty Corp., an aitiliate. Office—223 East Alleg¬
hany Ave., Philadelphia. Underwriter—To be named.
The last rights offering in December 1957 was under¬
written by Eastman Dillon, Union Securities & Co.,
New York. Offering—Indefinitely postponed.

General Aniline & Film Corp.
April 3, 1963 Attorney General Robert F. Kennedy an¬
nounced that the Justice Department had reached an

out-of-court agreement with Interhandel, a Swiss hold¬
ing company, designed to settle the 20-year old dispute
over control of the 540,894 class A and 2,050,000 class B
shares of General Aniline seized by the U. S. Govern¬
ment in 1942 as a German asset. The stock represents
98% of the voting control of the company. Mr. Kennedy
said that if General Aniline should be sold for $200 mil¬
lion, the Government would receive about $140 million
and Interhandel about $60 million. The settlement terms,
recently approved by Interhandel stockholders, also
must be approved by the U. S. District Court at Wash¬
ington, D. C. Business—Company is a leading domestic
producer of dyestuffs, chemicals and photographic ma¬
terials. Office—111 W. 50th St., New York. Underwriters

(Competitive). Probable bidders: Blyth & Co.-First
Boston Corp. (jointly); Lehman Brothers-Kuhn, Loeb &
Co.-Glore, Forgan & Co. (jointly); Bache & Co.
Georgia Power Co. (11/7)

Jan. 22, 1963 it was reported that this subsidiary of The
Southern Co., plans to sell $30,000,000 of first mortgage
bonds and $7,000,000 of preferred stock in November.
Proceeds—For construction. Office—270 Peachtree Bldg.,
Atlanta. Underwriters — (Competitive). Probable bid¬
ders: (Bonds): Equitable Securities Corp.-Eastman Dil¬
lon, Union Securities & Co. (jointly); Blyth & Co.-Kid-
der, Peabody & Co.-Shields & Co. (jointly); Halsey,
Stuart & Co. Inc.; First Boston Corp.; Harriman Ripley
& Co.; Morgan Stanley & Co.; Lehman Brothers. (Pre¬
ferred): First Boston Corp.; Lehman Brothers; Blyth &
Co.; Eastman Dillon, Union Securities & Co.-Equitable
Securities Corp. (jointly); Morgan Stanley & Co. Bids
—Expected Nov,. 7, 1963.
Great Northern Ry. (5/21)

March 2, 1963 it was reported that the company plans
to sell $6,600,000 of equipment trust certificates. Office
—39 Broadway, New York. Underwriters— (Competi¬
tive.) Probable bidders: Salomon Brothers & Hutzler;
Halsey, Stuart & Co. Inc. Bids—Expected May 21 (12
noon EDST) at above address.
Gulf States Utilities Co.

Jan. 29, 1963 the company announced plans to sell 100,-
000 shares, of preferred stock (par $100) in the second
half of 1963. Office—285 Liberty Ave., Beaumont, Tex.
Underwriters—(Competitive). Probable bidders: Stone
& Webster Securities Corp.; Lehman Brothers-Equitable
Securities Corp. (jointly); Glore, Forgan & Co.-W. C.
Langley & Co. (jointly); Lee Higginson Corp.

Hawaiian Electric Co., Ltd.
March 5, 1963 it was reported that this company plans
to sell about $14,000,000 of first mortgage bonds in the
third quarter. Office—900 Richards St., Honolulu. Un¬
derwriters — Dillon, Read & Co. Inc., New York and
Dean Witter & Co., San Francisco.

Hawaiian Telephone Co. 1
March 25, .1963, the company announced plans to sell
about $9,000,000 of common stock late in the third quar¬
ter, Details have not been decided upon. However, it is
expected that the common will be offered on a rights
basis to stockholders. Office—1130 Alakea St., Honolulu.
Underwriter—Kidder, Peabody & Co., New York.
• Hitachi, Ltd.
April 10, 1963 it was reported that this Japanese firm
plans to raise between $10-$20,000,000 in the U. S. by the
sale of A. D. R's in the third quarter of 1963. Business—
Company is Japan's largest manufacturer of electrical
equipment and appliances turning out over 10,000 dif¬
ferent products ranging from locomotives to transistor
radios. Proceeds— For expansion. Address— Tokyo,
Japan. Underwriter—Dillon, Read & Co., Inc., New York.

Indiana Bell Telephone Co., Inc. (6/11)
March 4, 1963 it was reported that this A. T. & T. sub¬
sidiary plans to sell $20,000,000 of debentures in June,
marking its first sale of debt securities. Office—240 No.
Meridian St., Indianapolis. Underwriters—(Competitive).
Probable bidders: Halsey, Stuart & Co. Inc.; Morgan

, Stanley & Co.; First Boston Corp.; White, Weld & Co.;
Eastman Dillon, Union Securities & Co.-Kidder, Pea¬
body & Co. (jointly); Blyth & Co.-Lehman Brothers-
Merrill Lynch, Pierce, Fenner & Smith Inc.-Salomon
Brothers & Hutzler (jointly)'. Bids—Expected June 11
(11 a.m. EDST) at 195 Broadway, New York. Informa¬
tion Meeting—June 6 (2:30 p.m. EDST) at same address.

Indiana & Michigan Electric Co. (8/6)
March 12, 1963 it was reported that this subsidiary of
American Electric Power Co., Inc., plans to sell $45,000,-

Continued on page 42
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000 of first mortage bonds due 1993. Office—2101 Spy
Hun Ave., Fort Wayne, Ind. Underwriters—(Competi¬
tive), Probable bidders: Halsey, Stuart & Co. Inc.; East¬
man Dillon, Union Securities & Co.; Harriman Ripley
&'Co. Inc.; First Boston Corp. Bids—Expected Aug. 6 at
American Electric Power Co., 2 Broadway, New York.

liowa Power & Light Co.
Jan. 16, 1963 it was reported that the company plans
to'sell $10,000,000 of bonds in late 1963 or early 1964. Of¬
fice—823 Walnut St., Des Moines. Underwriters—(Com¬
petitive). Probable bidders: First Boston Corp.; White,
Weld & Co.; Halsey, Stuart & Co. Inc.; Equitable Securi¬
ties Corp.; Kidder, Peabody & Co.; Eastman Dillon,
Union Securities & Co.; Lehman Brothers; Blyth & Co.

Rowa Public Service Co.
March 12, 1963 the company announced plans to
sell $14,000,000 of first mortgage bonds in September.
Address—Orpheum-Electric Bldg., Sioux City, Iowa. Un¬
derwriters—(Competitive). Probable bidders: Kidder,

, Peabody & Co.-Blyth & Co. Inc. (jointly); Eastman Dil¬
lon, Union Securities & Co.; Equitable Securities Corp.;
"White, Weld &' Co.; First Boston Corp.

Japan .(Government of)
'April 16, 1963 it was reported that the Diet had approved
the Government's budget for fiscal 1964, which included
plans to sell $60,000,000 of external loan bonds and $20,-
000,000 City of Tokyo' bonds in the U. S. during the fiscal
/year ending March 31, 1964. $25,000,000 of the external
loan bonds have been registered with the SEC for sale
on or about May 1, leaving a balance of $35,000,000 to be
sold probably by Dec. 31, 1963. Underwriters— To be
named. The current issue of external loan bonds will
be> underwritten by First Boston Corp. The last issue
of. Tokyo bonds in March 1927, was handled by Kuhn,
Loeb & Co.

; Jersey Central Power & Light Co.
March 12, 1963 it was reported that this subsidiary of
General Public Utilities Corp., plans to sell $10,000,000.
of'.30-year bonds and $9,000,000 of 25-year debentures in
the fall. Address—Madison Ave., at Punch Bowl Rd.,
Morristown, N. J. Underwriters—(Competitive). Prob¬
able bidders: Halsey, Stuart & Co. Inc.; White, Weld &
Co.; F.irst Boston Corp.; Eastman Dillon, Union Securities
&' Co.-Salomon Brothers & Hutzler-Merrill Lynch,
Pierce, Fenner & Smith Inc. (jointly); Kidder Peabody
& Co.; Harriman Ripley & Co.

^ Power & Light Co.
Feb. 20; 1963 it was reported that this subsidiary oi
Middle South Utilities, Inc., may issue $25-$30,000,000
of,bonds early in 1964. Proceeds—For construction. Of¬
fice—142 Delaronde St., New Orleans. Underwriters—
(Competitive.) Probable bidders: Merrill Lynch, Pierce,
Fenner & Smith Inc.- Kidder, Peabody & Co,-Harriman
Ripley & Co., Inc. (jointly);' White, Weld & Co.-Blyth
& .Co., Inc.- Shields & Co. (jointly); Halsey, Stuart &
Co. Inc.; First Boston Corp.-Glore, Forgan & Co.
(jointly); Salomon Brothers & Hutzler-Eastman Dillon,
Union Securities & Co.-Equitable Securities Corp.
(jointly).
/ Massachusetts Electric Co.
Jan. 16, 1963 it was reported that this company plans to
sell $10,000,000 of bonds in the fourth quarter. Office—
441 Stuart St., Boston. Underwriters — (Competitive).
Probable bidders: Halsey, Stuart & Co. Inc.; First Bos¬
ton Corp.; Merrill Lynch, Pierce, Fenner & Smith Inc.;
Eastman Dillon, Union Securities & Co.; Kidder, Pea¬
body & Co.; Blyth & Co.-White, Weld & Co. (jointly).
'Mexico (Government of) 1

April 5, 1963 it was reported that the Mexican Congress
had authorized the sale of $100,000,000 of bonds in other
countries. It is expected that the majority of them would
be sold in the U. S. Details as to terms, timing, etc., have
not been decided upon. Proceeds—For economic de¬
velopment. Underwriter—Kuhn, Loeb & Co., New York.

Michigan Wisconsin Pipe Line Co.
March 12, 1963 the company stated that it is considering
the issuance of about $25,000,000 of bonds in the third
quarter, to refund a like amount of outstanding 6^4%first pipe line bonds due June 15, 1977. Action is con¬
tingent upon successful completion of its rate case now

pending with the FPC. Office—500 Griswold St., Detroit."
Underwriters—(Competitive). Probable bidders: Halsey,Stuart & Co. Inc.; First Boston Corp.; Blyth & Co.
: Missouri Pacific RR
March 13, 1963 it was reported that this road plans the
safe of $4,500,000 of equipment trust certificates in late
May or early June. This will be the second installment >of | a total $9,000,000 issue. Address—Missouri Pacific
Bldg., St. Louis 3, Mo. Underwriters—(Competitive).Probable bidders: Salmon Brothers & Hutzler; Halsey,Stuart & Co. Inc.

; National Uni-Pac, Inc.
March 27, 1963 it was reported that the company plansto iile a registration statement covering 150,000 common.Price $4. Business—The sale or lease of coin operatedvending machines. Proceeds— To redeem outstandingdebentures, and for other corporate purposes. Office—
15/Peachtree

_ St., N. W. Atlanta, Ga. Underwriter—Tobe named.

• Nevada Power Co.

^ company announced plans to sell about$10,000,000 of first mortgage bonds in Sept. Address—Fourth and Stewart Avenue, Las Vegas. Underwriters—
(Competitive): White, Weld & Co.; Eastman Dillon,Union Securities & Co.-Kidder, Peabody & Co. (jointly);

*ey^" & Co- Inc- Merrill Lynch, Pierce, Fen¬ner & Smith Inc.

• Nevada Power Co.

April 16, 1963 the company announced plans to sell about
$4,000,000 of common stock in September. Transaction
is subject to approval by State and Federal regulatory
authorities. Address — Fourth and Stewart Ave., Las
Vegas. Underwriter—White, Weld & Co., New York.

New England Power Co.
Jan. 16, 1963 it was reported that this utility plans to
sell $10,000,000 of bonds and '$10,000,000 of preferred
stock in the fourth quarter. Office—441 Stuart St., Bos¬
ton. Underwriters — (Competitive). Probable bidders:
(Bonds) Halsey, Stuart & Co. Inc.; Lehman Brothers-
Equitable Securities Corp. (jointly); Kuhn, Loeb & Co.;
Merrill Lynch, Pierce, Fenner & Smith Inc.-Kidder,
Peabody & Co.-White, Weld & Co. (jointly); First Bos¬
ton Corp. (Preferred) First Boston Corp.; De^in Witter
& Co.-Smith, Barney & Co.-Wertheim & Co. (jointly),
Equitable Securities Corp.-Kidder, Peabody & Co.-Lee
Higginson Corp.-White, Weld & Co. (jointly); Lehman
Brothers; Merrill Lynch, Pierce, Fenner & Smith, Inc. ,//.

New York State Electric & Gas Corp.
April 3, 1963 it was reported that the company plans to
sell $20,000,000 of debt securities to finance its construc¬
tion program for 1964 and 1965. Office—108 East Green
St., Ithaca, New York. Underwriters — (Competitive).
Probable bidders: Kidder, Peabody & Co. - Salomon
Brothers & Hutzler (jointly); First Boston Corp.-Glore,
Forgan & Co. (jointly); Halsey, Stuart & Co.; Harriman
Ripley & Co.; Blyth & Co.

• Nippon Telegraph & Telephone Pubilc Corp.
April 16, 1963 it was reported that the company plans to
sell $20,000,000 of bonds in the United States in the
third quarter of 1963. Business — Nippon Telegraph,
wholly-owned by the Japanese Government, furnishes
domestic telephone and telegraph services, without com¬
petition, in Japan. Proceeds—For expansion. Office—
Tokyo, Japan. Underwriters—Dillon, Read & Co.; First
Boston Corp., and Smith, Barney & Co., New York.
Norfolk & Western Ry. (4/22)

Feb. 13, 1963 it was reported that this road plans to sel)
about $4,410,000 of 1-15 year equipment trust certificates
in April. Office—8 North Jefferson St., Roanoke, Va
Underwriters—(Competitive). Probable bidders: Halsey
Stuart & Co. Inc.; Salomon Brothers & Hutzler. Bids-
April 22 (12 noon EST).

Norfolk & Western Ry. (6/24)
April 8, 1963 it was reported that this road plans to sell
about $4,300,000 of 1-15 year equipment trust certificates
in June. Office—8 North Jefferson St., Roanoke, Va.
Underwriters—(Competitive). Probable bidders: Halsey,
Stuart & Co. Inc.; Salomon Brothers & Hutzler. Bids—
June 24 (12 noon EDST). v ,

,

Northern Illinois Gas Co. (7/10)
April 9, 1963 the company reported that it plans to sell
$20,000,000 of first mortgage bonds due 1988. Proceeds—
For construction. Office—615 Eastern Ave., Bellwood,
111. Underwriters—(Competitive). Probable bidders:
First Boston Corp.; Halsey, Stuart & Co. Inc.; Blyth &
Co., Inc.-Equitable Securities Corp.; Glore, Forgan &
Co. Bids—Expected July 10.

Northern Natural Gas Co*
Jan. 16, 1963.it was reported that this company plans to
sell $30,000,000 of debt securities sometime in 1963 or

1964. Office—2223 Dodge St., Omaha, Neb. Underwriter—
To be named. The last sale of debentures on Nov. 16,
1960 was handled on a negotiated basis by Blyth & Co.,
/Inc., N.- Y. -

Northern States Power Co. (Minn.)
Jan. 11, 1963, it was reported that this company plans
to sell $25,000,000 of first mortgage bonds due 1993 in
the last half of the year. Proceeds — For construction.

/ Office—15 South Fifth St., Minneapolis. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co
Inc.; First Boston Corp.-Blyth & Co. (jointly); Merrill
Lynch, Pierce, Fenner & Smith Inc.-Kidder, Peabody &
Co.-White^' Weld & Co. (jointly); Equitable Securities
Corp.-Eastman Dillon, Union Securities & Co. (jointly);
Lehman Brothers-Riter & Co. (jointly).
Otter Tail Power Co.

Jan. 16, 1963 it was reported that this company plans
to sell $10,000,000 of bonds in the fourth quarter. Office
—215 South Cascade St., Fergus Falls, Minn. Under¬
writers—(Competitive). Probable bidders: Halsey, Stuart
& Co. Inc.; Blyth & Co. Inc.; Glore, Forgan & Co.-Kal-
man & Co. (jointly); White, Weld & Co.

Pacific Power & Light Co.
Nov. 28, 1962 it -was reported that the company plans
to issue $30,000,000 of first mortgage bonds in June 1963
Proceeds—To repay outstanding loans. Office—920 S. W
Sixth Ave., Portland, Ore. Underwriters—(Competitive)
Probable bidders: Lehman Brothers-Bear, Stearns &
Co.-Salomon Brothers & Hutzler (jointly); Halsey.
Stuart & Co. Inc.; Blyth & Co.-White, Weld & Co. (joint¬
ly); Eastman Dillon, Union Securities & Co.-Kidder
Peabody & Co. (jointly).

Pennsylvania Power Co. (6/12)
April 9{ 1963 it was reported that this utility plans to
sell $9,000,000 of first mortgage bonds due 1993. Proceeds
—For construction. Office—19 E. Washington St., New
Castle, Pa. Underwriters i—(Competitive). Probable
bidders: Kidder, Peabody & Co.,-White, Weld & Co.-
Equitable Securities Corp.-Shields & Co. (jointly); Har¬
riman Ripley & Co.; Lehman Brothers-Eastman Dillon,
Union Securities & Co.-Ladenburg, Thalmann & ^Co.-
Salomon Brothers & Hutzler (jointly); Halsey, Stuart
& Co.; Merrill Lynch, Pierce, Fenner & Smith Inc.-
Dean Witter & Co. (jointly); First Boston Corp.-Blyth
& Co. (jointly). Bids—Expected June 12 (11 a.m. EDST)
at 300 Park Ave., New York. Information Meeting:—June
10 (3:45 p.m. EDST) at 15 William St., New York.

Pennsylvania Power & Light Co.
March 18, 1963 the company stated that it expects to sell
$75,000,000 of bonds in the period 1963 through 1967. /
Prooeeds — For construction and the retirement of $8,-
000,000 of maturing bonds. Office—9th and Hamilton
Sts., Allentown, Pa. Underwriters—To be named. The
last sale of bonds on Nov. 29, 1961 was won at com¬
petitive bidding by White, Weld & Co., and Kidder,
Peabody & Co. Other bidders were Halsey, Stuart &
Co. inc.; First Boston Corp.-Drexel & Co. (jointly).

Philadelphia Electric Co.
March 5, 1963 the company reported that it plans to /
spend $478,000,000 for construction during the five-year -

period 1963-67. It added that about half the moneyi re¬
quired will be generated internally, and the balance ~

obtained by bank loans to be converted into permanent
financing, from time to time, through the sale of bonds
and common stock. Office—1000 Chestnut Su., Philadel¬
phia. Underwriters—To be named. The last sale of bonds
on Oct. 15, 1959 was handled by Morgan Stanley &
Co., and Drexel & Co. Other bidders were: Halsey,
Stuart & Co. Inc.; First Boston Corp.; White, Weld & /
Co. The last sale of common was a rights offering on
June 2, 1959, underwritten by Drexel & Co., and Morgan
Stanley & Co. '. ///"

Public Service Electric & Gas Co. (6/jl8)
March 4, 1963 it was reported that this company plans
to sell $40,000,000 of first mortgage bonds due 1993.
Proceeds — For construction. Office — 80 Park Place,
Newark, N. J. Underwriters — (Competitive). Probable
bidders: Halsey, Stuart & Co. Inc.; First Boston Corp.;
White, Weld & Co.-Blyth & Co-Goldman, Sachs & Co.-
Harriman Ripley & Co. (jointly); Lenman .brothers-
Merrill Lynch, Pierce, Fenner & Smith Inc.-Salomon
Brothers & Hutzler (jointly). Bids — Expected June 18
(11 a.m. EDST) at above address. Information Meeting
—June 13 (2 p.m. EDST) at One Chase Manhattan Plaza,
New York.

Sears, Roebuck & Co.
Feb. 19, 1963, Allstate Enterprises, Inc., subsidiary, an¬
nounced that it had delayed its plans to form a new
mutual fund until it received clarification of an SEC
ruling which "has been construed by some to mean that
registered investment companies could not purchase
Sears' stock or would be required to divest themselves
of it, if Sears' itself owned a mutual fund." Earlier, All¬
state said that the fund would be in operation late in
1963 on a "very small scale," and would be started on
a state-by-state basis as approval was granted. Office—
925 So. Homan Ave., Chicago. Distributor—Allstate En¬
terprises, Inc., Chicago. " '/ ' ■

. '
it Security National Bank of Long Island
April 16, 1963 it was reported that the bank plans to
offer stockholders the right to subscribe for an addi¬
tional 141,519 common shares on a l-for-9 basis. The
proposal will be voted on by stockholders in mid-June
and the date of the meeting would also be the record
date for the rights offering. Address—Huntington, N. Y.
Underwriter—M. A. Schapiro & Co., New York.

Southern California Edison Co. (5/22)
March 25, *1963 the company announced plans to sell
$60,000,000 of first and refunding mortgage bonds, series
Q, due May 15, 1988. Proceeds — To- refund $32,400,000
of outstanding bonds, and for construction. Office — 601
West Fifth St., Los Angeles. Underwriters — (Competi¬
tive.) Probable bidders: Halsey, Stuart & Co. Inc.;
First Boston Corp.- Dean Witter & Co. (jointly);
Blyth & Co.-Lehman Brothers-Merrill Lynch, Pierce,
Fenner & Smith Inc.-Salomon Brothers & Hutzler

•

(jointly). Bids—May 22 (8:30 a.m. PDST) at above ad¬
dress. * - .: - - -• • ' • v

Southern Counties Gas Co. of Calif.
Jam 2, 1963 it was reported that this subsidiary of Paci¬
fic Lighting Corp., plans to sell $27,000,000 of first mort¬
gage bonds in the fourth quarter. Address—P. O. Box
2736, Terminal Annex, Los Angeles 54, Calif. Under¬
writers—(Competitive) Probable bidders: White, Weld
& Co.; Blyth & Co. Inc.; Merrill Lynch, Pierce, Fenner
& Smith Inc.; Halsey, Stuart & Co. Inc.; First Boston
Corp. v

Southern Railway Co.
Jan. 15, 1963 stockholders authorized the company to
issue $50,000,000 of general mortgage bonds. Proceeds—
To acquire stock of Central of Georgia Ry!; retire first
mortgage 3%% bonds of Atlanta & Charlotte Air Line
RR.; reimburse the treasury for capital expenditures and
provide for additional capital expenditures. Offices—14th
and Canal St., Richmond, Va., and 70 Pine St., New
York. Underwriters — (Competitive). Probable bidders:
First Boston Corp.; Eastman Dillon, Union* Securities
& Co.-Salomon Brothers & Hutzler (jointly); Halsey,
Stuart & Co. Inc.; Kidder, Peabody & Co.-White, Weld
& Co. (jointly).

Southern Union Gas Co.
March 27, 1963 it was reported that this utility plans
to sell $5,000,000 of preferred stock and $5,000,000 of
debentures in the first half of 1963 to help finance its
$11,750,000 construction program. Office—1507 Pacific
Ave., Dallas. Underwriters—Snow, Sweeny & Co., Inc.,
New York, and A. C. Allyn & Co., Chicago.

Tennessee Valley Authority
.Oct. 3, 1962, A. J. Wagner, Chairman, stated that the
Authority plans to issue $50,000,000 of short- or long-
term securities in the spring of 1963. Proceeds—For
construction. Office—Knoxville, Tenn. Underwriters—
To be named. On Jan. 24, 1962 the Authority sold at
competitive bidding $45,000,000 of 4Vi% bonds due Feb.
1, 1987. The issue was won by a group jointly managed
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by Chase Manhattan Bank; Morgan Guaranty Trust Co.
of New York; Chemical Bank New York Trust Co.; C
J. Devine & Co.; and the First National Bank of Chicago
Transcontinental Gas Pipe Line Co.

Feb. 20, 1963 it was reported that the company is con¬
sidering the issuance of $30-$40,000.000 of debt securi¬
ties in the third quarter. Proceeds—For expansion. Of¬
fice—3100 Travis St.,. Houston. Underwriters—White,
Weld & Co., and Stone & Webster Securities Corp., N. Y.
if Transport Motor Express, Inc. (4/23)
On April 1, 1963, the company filed an application with
the ICC for permission to sell 150,000 outstanding com¬
mon shares. Price—By amendment. Business—Company
is engaged in the transportation of general commodities
between Chicago, FortWayne, Pittsburgh, 'and other
mid-western cities. Proceeds—For:'selling stockholders.
Address—Meyer Rd., Fort Wayne, Ind. Underwriter—A.
C. Allyn & Co., Chicago. . - ■ • *• ' "' -4

Union Electric Co.
March 19, 1963 the company stated that it plans to ussue
$20,000,000 of preferred stock and $40,000,000 of bonds
by the end of 1964. Office—315 N. 12th Blvd., St. Louis.
Underwriters—(Competitive). Probable bidders: (Pre¬
ferred): First Boston Corp.; Dillon, Read & Co., Inc.;
Lehman Brothers;, White, Weld & Co.; Blyth & Co.,
Inc. (Bonds): Halsey, Stuart & Co. Inc.; Lehman Broth-
ers-Blyth & Co., Inc. (jointly); White, Weld & Co.-
Shields & Co.. (jointly); First Boston Corp.

Union Light, Heat & Power Co.
Feb. 18, 1963 it was reported that this suosidiary of
Cincinnati Gas & Electric Co., plans to sell $6,000,000 of
first mortgage bonds in 1963. Office—139 East Fourth
St., Cincinnati. Underwriters— (Competitive;. Probable
bidders: Halsey, Stuart & Co. Inc.; Blyth & Co. Inc.-
First Boston Corp. (jointly); Merrill Lynch, Pierce, Fen-
ner & Smith Inc.-Kidder, Peabody ,& Co. (jointly);
Equitable Securities Corp.; White, Weld & Co.; Kidder.
Peabody & Co. ' " .

Washington Gas Light Co. - '-'."'.-v.
Aii*. x, 1962 it was reported that this company plans tc
sel $12,000,000 of 25-year bonds, in the second quartei
of iP63. Office—1100 H. St.,- N. W., Washington, D. C
Una ,rwriters'—(Competitive): * Probable bidders: East-
mau Dillon, Union Securities & Co.; Equitable Securities
Con , Kidder, Peabody & Co.; First Boston Corp.; Hal¬
sey Stuart & Co. Inc.

if Wavelabs, Inc.
April 16, 1963 it was reported that the company had
withdrawn a "Reg. A" covering 100,000 capital shares
in order to prepare a full filing covering a larger num¬
ber of shares. It is expected that the registration state¬
ment will be filed within a month. Business—Manufac¬
ture of airborne and shipboard vibration monitoring de¬
vices and equipment. Proceeds—For debt repayment, ad¬

vertising, research and working capital. Office — 4343Twain St., San Diego. Underwriter—To be named.

★ Western Transmission Corp.
April 17, 1963 it was reported that this newly-formed
natural gas pipeline company plans to file a registra¬tion statement covering an undetermined number of
common shares to be offered initially to stockholders of
U. S. Natural Gas Corp. Address—9601 Wilshire Blvd.,
Beverly Hills, Calif. Underwriter—None.
Western Union Telegraph Co.

March 6, 1963 the company announced that it had ar¬
ranged to borrow a total of $100,000,000 by sale of notes
manning serially, one-third at the end of each of the
years 1964, 1965 and 1966. It plans to refinance the serial
notes by issuance of long-term debt securities, but has
not determined the terms or timing of the action. Office
—60 Hudson St., New York. Underwriters—Kuhn Loeb
& .Co., Inc., and Lehman Brothers, New York. 1

Wisconsin Public Service Corp.
March 19, 1963 it was reported that this company
plans to sell $15,000,000 of bonds later this year. Office
—1U29 North Marshall St., Milwaukee. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co
Hie.; Merrill Lynch, Pierce, Fenner & Smith Inc.; East¬
man Dillon, Union Securities & Co.-Salomon Brothers
& Hutzler (jointly); First Boston Corp.; White, Weld &
Co.; Kidder, Peabody & Co.

in Europe's
Markets

Continued from page 14

economies, an interesting com¬

parison can be made by showing
the percentages of GNP that are

represented by sales of electronic
equipment. Table IV shows these

percentages. Since 1950, the elec¬
tronics industry has become twice
as important as a percentage of
GNP in the United States, four
times as important in the EEC,
and one and one-half times as

important in the United Kingdom.
Table IV also shows that the

importance of the electronics in¬

dustry, as expressed as a percent¬
age of the GNP, is expected to
continue to increase more rapidly
in Europe than in the United
States. But it should also be

pointed out that the percentage
of the U. S. GNP that is repre¬

sented by the electronics industry
is expected to remain somewhat
greater than it is in Europe, at
least through 1965.

Composition of the Electronics

7', Markets

One of the outstanding differ¬
ences between the U. S. and the

European electronics markets is
the composition of those markets.
In the United States, more than
half of the total market value is

for military equipment, about 20%
is for industrial equipment,
another 10% is. for replacement
parts—leaving less than 20% for
consumer products. In Europe, the
situation is quite different: con¬

sumer products account for up¬
wards of 50% of the total elec¬
tronics market. Because of the
low degree of saturation of this

market, consumer products are

expected to continue their domi¬

nance of European electronics
production for some time. By 1965
they will probably still account
for 40% of the total. In the EEC,
the number of television sets per

1,000 population is only 20% as

great as in the United States, and
the saturation of the market for

radios is only 25% as great as in
the United States. In the United

Kingdom, the saturation of the
- television market is 70% as great
as in the United States. However,
the United Kingdom market for
radios has reached only 30% of

1

the saturation in the United States.

. The European consumer market
is substantial in size and in rate
of growth, but it is fiercely com¬

petitive and will probably become

more so as it has done in the
United States. While there may be
profit opportunities in this field,
they will probably be limited to
established companies, since it
will become increasingly difficult
for a new firm to compete with
established brand names.

The industrial segment of the
European electronics market rep¬
resents a more significant portion
than its counterpart in the United
States, largely because of the
inclusion of telecommunication

equipment in the European fig-i
ures. Telecommunication equip¬
ment may represent as much as

half the industrial electronics
market in some countries, and its
production is generally dominated
by several of the leading manu¬
facturers in each country. The
remainder of the industrial elec¬

tronics market in Europe, while
still relatively small, is growing
rapidly and probably presents the
greatestopportunities *. in the
European electronics market. /

•

A prime reason for the rise in
expenditures for electronics in the

European industrial market is the

rapidly increasing use of data

processing equipment. In addition,
many mode r n manufacturing
facilities continue to be con¬

structed whose new facilities lend

themselves to the intensive use of
electronic controls and other elec¬
tronic equipment and instru¬
mentation. Since 1958, almost all
new electronics operations under¬
taken by U. S. firms in Europe
have been for industrial products.

Another reason for the projected
increase in size of the European
electronics market is the ex¬

pected increase in expenditures in
Europe for military electronics,
principally those of NATO. At

present, only about 10% of Eu¬

rope's production of electronics
is for military equipment, the
principal reason being that a large
part of NATO's current expendi¬
tures for electronics go to U. S.
firms. It is

. expected that many
of these- expenditures will be
shifted to European firms, but

any projection of shifts in military
expenditures are speculative, in
view of the uncertain effects that

the recent actions of the French

Government will have on the im¬

plementation of NATO • ob j ectives.
The estimates shown in Table V

were made for a study completed
at the Institute in 1962 and show

that European military electronic
expenditures are expected to
reach $3 billion per year by 1967.

Although I have often referred
to the European electronics mar-,

ket, it must be recognized^ that
this is not a single homogeneous
market such as exists in the

United States. The market in the

United Kingdom ; is distinctly
separate from that in the Euro¬

pean Economic Community. In
view of recent political events it
is not certain whether this situa¬
tion will change within' the next
few years. Therefore, participation
in one of these two markets will

probably continue to provide only
limited advantage to a U. S. com¬

pany for participation in the
other. ' ,

Even within the EEC there are

four rather distinct markets—'

Benelux, France, Germany, and
Italy. In some product areas it is
possible to serve more than one

of these countries quite effectively
from a single location, but it
would be erroneous to assume that

one location within the EEC

would be completely adequate for
marketing any type of electronic
equipment in any of the six Com¬
mon Market countries. Evidence
of this may be found in the fact
that many firms already active in
Europe have found it desirable to
establish subsidiary organizations
in several countries throughout
the Continent. Admittedly, this
situation developed for many

companies before the organization
of the EEC, and ultimately the
European market may become

homogeneous enough that such
duplication will no longer be
necessary. For the next few years,

however, it is expected that the
advantages of duplication will re¬
main quite significant.

Having briefly discussed the
present size and composition of
the European electronics market
and having reviewed some of the
gross projections that have been

TABLE V

Defense Budgets

(Billions of Dollars)
1.959 196(5 -1967-

LTnited States_____

EEC 1

United Kingdom. _

_ $41.3 $47.9 $55 ($7 Billion Electronics)
_ 6.9 11.3} __ .. _

43 4 7 J 22 ($3 Billion Electronics)

made for it by members of the
staff at the Institute, I should
like to present some general com¬
parisons of the European market
to the U. S. market in terms of

business practices, extent of gov¬
ernment participation, industry
structure, restrictions to interna¬
tional trade, and production
facilities.-

Business Practices

One of the differences between

the U. S. and European electronics
industries is the percentage of
sales handled by company sales¬
men. In European countries, much
greater use is made of sales per¬

sonnel who are directly employed
by manufacturers than is the
practice in the United States,
where a much greater dependence
is placed upon manufacturers'
agents, independent distributors,
and wholesalers. In Europe, there
are comparatively few manufac¬
turers' agents, and their activities
are mainly concerned with im¬
ports. Contrary to the U. S. situa¬
tion, European distributors and
wholesalers-are often owned by
the manufacturing firm, and there
are also fewer wholesalers and

distributors than there are in the

United States.

Another difference in business

practices arises out of the com¬

munication problems caused by
language differences. European
companies make extensive use of
multilingual Europeans who not
only bridge the language barrier,
but who are also depended upon

to provide analyses of foreign
market opportunities because of
their extensive knowledge of the
local customs and marketing prac¬

tices. When these European na¬

tionals are employed by U. S.
firms, it has been found that their
effectiveness is greatly enhanced
by having them spend some time
in the United States or Canada to

get a feel for the American way of
thinking. Most U. S. firms have
found that such multilingual ca¬

pability and an undertaking of
local problems and requirements
is of great assistance.

In the application of engineer¬
ing and technician skills, there are

significant differences between
U. S. and European electronics
companies. The European profes¬
sional engineer usually has an im¬
portant position as a production
supervisor. In Europe, the engi¬
neer usually has line responsibil¬
ity and authority for the product
being manufactured—whereas in
the United- States, engineering is
most often a staff function. This

difference makes it easier to in¬

troduce new electronic equipment
into a European manufacturing
process because the evaluation of
it and the subsequent decision to

purchase and install it can often
be made directly by a technically
trained professional who has line

authority as well as familiarity
with both the manufacturing pro¬
cess and the operating character¬
istics of electronic equipment. On
the other hand, because there are

fewer trained engineers in Europe
than in the United States, there is
not the large number of middle-
management engineers and tech¬
nicians that is found in the United
States. As a consequence, Euro¬
pean companies have sometimes
not been as quick to apply new

electronics techniques as their
U. S. counterparts.

The predominant methods of fi¬

nancing also differ in the United
States and Europe. Possibly the
most significant difference is in
the large number of functions per¬

formed by European commercial
banks that are performed by stock
exchanges and their member or¬

ganizations in the United States.
There is relatively less public risk
capital in the EEC countries, and
since banks are able to vote con¬

centrated holdings they are ablet
to assume an important role in a

company's operations. The domi¬
nant position of the large bank
makes it difficult for a small com¬

pany to compete with a large
company .— and especially to se¬

cure initial financing because of
the bank's proprietary interest in
the established electronics manu¬

facturers. As a consequence; in¬
ventors and engineers are not able
to organize their own companies
as easily as they have in the
United States, and large numbers
of small independent electronics
firms are not found as extensively
in Europe.

Credit regulations are some¬
what more restrictive in Europe,
both upon the manufacturer and
upon the user of electronic prod¬
ucts. There are fewer types of
credit instruments in general use,
and short-term borrowings are

sometimes not as easily arranged
as they are in the United States.
All of this financial conservatism
results in a rigid system wherein
it is difficult for small electronic
companies to compete effectively
with the • large European indus¬
trial complexes.

Government Participation

Government participation in in¬
dustry is greater in Europe than

... Continued on page 44
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Opportunities in Europe's
Electronics Markets

Bankers Bond Co.
dicates an opportunity in the manufactured products to com-

Eurcpean electronics market for pete in the European markets. '

suppliers of automation equipment. Fifth, if company acquisitions . Apr?-
ODDnrtunitiM °r mergers are being conS'dered, LleCtS UtllCeFSopportunities

tbey may require dealing either
Having discussed some of the directly or indirectly with the LOUISVILLE, Ky.—The Bankers

comparisons that can be made large European companies and, in Bond Co., 420 West Jefferson St.,between the U. S. and European many cases, with politically has elected J. Pat Hall Executivemarkets, perhaps it is safe to oriented government interests. It Vice-President. Mr. Hall was

Continued from page 43 \ by other financial or political ar-
it is in the United States. This^ rangement -— cannot be shown in
participation lakes many forms inS™rymake a few generalizations on the ,s m0re difficult to acquire suit- formerly an Assistant Vice^eSaddition to those with which U. S.- The concentration^ ofi industry types of opportunities that appear able small independent electronics dent of the firm. - • • •electronic firms are familiar. In control by the^e huge companies to be tiie rnost attractive for a firms in Eurone than it is in the * t , n •++ m vthe United States, about half of ..as several effects. Among tnem v s company. wishing to par- UnTted States Joseph McDevitt, Manager ofthe industry ou.put is purchased are-x(l) the number of potential ticipate in the European elec_ u Sixth altoouiih' generally Ico*- T S. reee"tly °Pen^d of£ic®by the government and it is esti- partners for U. S. electronics com- tronics industry — realizing,: of J parable' standards of living oxmgion, Ky., and Raymondmated that three-quarters of elec- panies in Europe is. considerably coutse that a oi the generaiiza- cultural levels and types of econ' ®chmltt> Previously Assistanttronic R&D 'efforts are funded less than a casual examination of tions might be entirely offset by omies exist in Euronf and the Treasurer, were also named Vice-directly or indirectly by the gov- a listing of European companies jbe details of any individual United States significant differ- presidents. Fred C. Park ofernment.. In addition, some assist- might suggest,: and (2) close con- situaUon. . • ... e fo *d Owensboro was elected Assistant
ance is nrovided bv the U S trol over dissemination of the re- , . ,, « ...

e . p , Vice-President of the firm,ance is proviaea oy me u. o.
.

^ First, in the rapidly growing tices, communications*. corporate * .»• •Government in the form.oftaxsultsofmanyimportant research
European electronics market- con- structures, national customs, and •.

, _ , .write-offs, particularly for R&D programs can e exe c y
sumer products will continue to personal interests. A well-thought- T}palpT,_T5wVk"P'Feffprts, and in assistance to small.industry-giants — thisi restriction
fce most important m volume and out program to obtain the In- 1 P1business^ through, such agencies as on ?. ^ 1 * ^ in absolute growth for several formation necessary for a thorough - fthe Small Business Administration, orma i is'

+ nftt years. However, the professional, understanding of these differences ljltGI^tTJJrGin Europe, government partici- small European nms mat cari segment of the market—that is, should be undertaken prion topation often goes further. In the support extensive K&u programs products gold for industrial and making any investment in Europe.United Kingdom, for example, the ... ow veU e
'willing tn mBitary use—will have the high- Once the basic information is

Post Office operates a large share corporations are oiien 11 g i est rate of growth and will prob- available, a concerted program of

Continued from page 8

of the national communications trade the results of their research
facilities, and the government- foreign firttis.
owned British Broadcasting Cor- Restrictions to International
poraticn operates most of the Trade *
country's' radio broadcasting and
telecasting.

Nytronics, Inc. — Bulletin -

Witt Conklin Organization,
Broadway, New York 5, N. Y.
Olin Mathieson— Memorandum

De

120

Within the EEC, import-export
quotas'are rapidly disappearing,

ably be most attractive for U. S. implementation under the leader-
electronics firms. Although the ship of a top executive from the
consumer market is far from U. S. headquarters is essential for Sincere and Company, 208 South
saturated, the dominant role of a success. Heretofore, the develop- La Salle Street, Chicago 4, 111.
relatively few. large companies, ment of European opportunities, Pacific Southwest Airlines
precludes the introduction of new in many instances appears to Memorandum N. C. Roberts &In France, until recently, gov- and "encouraging progress Is being brand names without considerable have been left in the-hands of Co.;xHome Tower Bldg., Sanernment participation was much made toward "the reduction of difficulty. Furthermore, this con- "second echelon" personnel -of Diego, Calif,as it is in the United Kingdom, tariffs between member countries. sumer market is fiercely jcom- U. S. electronics companies — and Pan American World Airways—but because of the increasing im- xhe3e internal tariffs have been petitive and is the segment of the the results m many eases were

Analysis_stone Ackerman & Co..nnrtanhh nf rtafJjmllp'c pmnhacit; i . j r .ii. total rnnrkpt that arpnnntc for tho second rate
T „ „ . ' ,T _r

Inc., 61 Broadway, New York 6,
N. Y.¬

Pan American World Airways-

portance of deGauile's emphasis reduced by approximately one- total market that accounts for the second rate
on a planned; economy, particu- half since 1957> and a common majority of European exports to Seventh, it appears: that the
larly in nuclear programs, the external tariff, to apply to coun- the United States. greatest advantage in EuropeanFrench Government's role in the

tries outside the EEC, may be Second, an advantage that the operation is an intangible one Mpmnranrfnm-Rirr Wilson & Coelectronics industry may become realized by 1967 —some four to U. S. electronics industry appears- related to familiarity with the * 1v»CnmP Franmuch greater than in the United
seyen years ahead of original to have is a profusion of new market. The differences between 4°°JareKingdom. schedules. - products. In many cases the Euro- the various countries within the memor'anda 0n Time and LuckyIn Italy, the government heavily The tarrtet external tariffs are pean market is not ready for some EEC have already been noted. It g^ores • "subsidizes industry in depressed stm relatively high, although the of these products, but ultimately should' be quite evident that the .

_ Mpmnr_nHllm _areas and in many instances EEC has indicated a willingness those that are marketable in the difference between Europe and
w o*® T Uqrepresents the major proprietary to ,ower external tariffs, provided United States should also be mar- the United States is even greater.- ^ 7interests.

the rest of'the world, especially ketable in Europe. Since most of If it is desirable to establish U urch SI^ New Haven1 7, Conn.In government-owned or domi- the Untied States, will offer com- the European companies are rela- separate marketing organizations ■'
_ J ".i .i • r:i • 1 , . . — n ' +11 Sherwin Williams

Dakota Utilities.
and Montananated companies, profit is not parable concessions; Because of tively smaller than those in the in each of the countries within the

necessarily the main goal of the internal pressures in the EEC and United States, they are unable to Common Market, it is much more^
■

enterprise. Such companies may the United States, however, it is devote the research and develop- necessary to set up an operation-'Philadelphia & Reading—Memo-
be content to operate and com- unlikely that either major bar- ment efforts necessary to develop within Europe, rather than at- randum—Bruns, Nordeman & Co.,
pete at a loss in order to protect gaining party will be able to make a multitude of new products of tempt to export products from the 115 Broadway, New York 6, N. Y.
full employment and other closely- significant reductions in the near their own. Hence, they are eager United States. It is practically Also available is a memorandum
linked political and economic future. EEC external tariffs tend to obtain new American products essential to the manufacturer to on Talon.
goals. Oh occasion, however, such to be the lowest on equipment of they can produce under have his product become closely

pRjuips Petroleum Company•• companies may be valuable part- the most sophisticated techno- license or, even better, within the associated with the country in gujje^n Oppenheimer Newhorgners in joint ventures because logical content, averaging. about framework of a joint venture, which he is marketing it, and for & jyjeu 120 Broadway New Yorkmany; times they have excellent 10% to 12% on many types of This situation will undoubtedly him to remain in close contact g New'York,physical facilities and outstanding electronic equipment. provide opportunities for U. S. with his customers so that he can ' -■
_research staffs; but it is necessary, companies to become established respond to, and even anticipate Quaker City Life Insurance Com-

when considering such joint ven- Production Facilities in the European market. It is the changes in the demands of his P^uy Analysis SUplee,Yeatman,
tures, to understand the inter- There has been much discussion doubtful that U. S. electronics customers. This advantage cannot Mosley Co., Incorporated, 1500

Ejection of nonprofit motives into of the low cost of production in companies can obtain many new be evaluated quantitatively, but. Walnut -St., Philadelphia 2, Pa.
the industry. Europe compared with production products from their European it is probably the most important Radio Corporation of America—
The increasing importance ' of costs in the United States. To a counterparts, but they can use °f ull.

international research otganiza- large extent the lower European their own new products as a bar-
tions should also be pointed out. cost has been due to a much lower gaining tool in establishing a mar-

Among them are: EURATOM, The level of wages. Undoubtedly, keting position in Europe.
European Space Researcn Organi- there are also other important Third

La Federation Nationale des Industries
there appear to be op- Electrcnique, and publications of the

. zation (ESRO), Organization for contributing factors, such as lower portunities in Europe for U. S, StloST^rso^iatfon? aildCtthCealZentJa^e^
Economic Cooperation and De- overhead costs, lower actual rates firms to 'introduce improved pro- band der Elektsatechnischen Industrie.

*An address by Mr. Randall before the
Electronics Industries Association Inter-

Review—Carl M. Loeb, Rhoades
Sources of Data for the Tables: OEEC, & ^O., 42 Wall St., New York 5,

EEC Commission, u. s. Department of N. Y. Also available are reviews
of JimWalter Corp., Honda Motor,

, velcpment (OECD), NATO, and of corporate taxes, longer working duction and marketing techniques

General Telephone & Electronics

Corp., Famous Artists Schools,
Inc., Max Factor & Co., and Pabst

Brewing Co.
UNESCO. Only a few of the hours, and, in some cases, lower
international organizations spend fringe benefits,
more than symbolic amounts on All of these factors are un-
contract research. Rather, they questionably advantageous in re-

It has already been noted that national Symposium, Washington, "D. C-
productivity rates are very low
and are not increasing as rapidly
as wage rates. In marketing, espe

Reinsurance Investment:— Memo¬
randum—Philips Appel & Walden,

. J. E. Sinclair Co. Formed 115 Broadway'New York 6-N-Y-
II. II. Robertson—Memorandum-emphasize the determination oi' ducing European production costs. clallJ» ll aPPears that U. S. firms CHARLOTTE, N. C.—J. E. Sin- Schmidt° Roberts &mparkeU^23research pohcy and cooperation in But a point that is frequently could enjoy a significant.advan- dair & Co inc.;has been formed RroS st Philadelphia 9 Pa'the initiation of research projects ovelooked is the fact th&t produc- taSe in Europe, by introducing with offices in the Cutter Build- Philadelphia 9, Pa.- *rvo 1 •! ii ^ ^2 i.» v ' , t ihti cnion+ifi /-» anrl o (VrtroocitiQ

c • i ... * it
via symposia, preliminary studies, tivity in Europe is considerably the scientific and aggressive mar-

* and dissemination of scientific in- lower than in the United States, beting techniques that have been
formation. Many of the documents An even more disturbing factor is successful in the United States,
^published by these organizations the slower rate at which produc-
- remain "restricted" for years but tivity in Europe has been increas-
can be easily obtained through ing recently, particularly

Fourth, it appears that manu-

m
'- the U. S* delegation to each comparison with the more rapid over U. S. manufacturers for sell-
- organization. rate of increase in wages. The net ing in the European market and

ing to engage in a general securi- ^ilo Discount Centers Inc. Mem-
ties business; Officers are r J. E. orandum—Boenning & Co., Alison
Sinclair, President and Treasurer; Building, Philadelphia 3, Pa.

„ . .

r ,..,. , . W. Dunlap Covington, Vice-Presi-; Sinclair Oil — Memorandum —facturing facilities located in dent and Secretary; and Ernest S. j_ \y. Sparks & Co. 120 Broad-Europe have a distinct; advantage DeLaney, Jr., Assistant Secretary. way< New York 5, N. Y.
Mr. Sinclair was formerly with
McCarley & Co., Inc.

Industry Structure

Birr, Wilson Branch

result is that, while production for providing service to European
^ costs may be lower in Europe for customers. Plant location in Eu-

- The dominating positions - of some products at the present time, ^ope probably will continue to.large compames—such as PhiHips, the margin is less than is often offer some production cost advan-CSF, and Siemens-Halske—in the suspected and will continue to tases and even a slight pn«?t•European, electronics industry- is narrow- unless major steps are . ' , • ,

important, The control that these taken soon to increase produc- advantaSe^ when coupled with alarge companies have over the tivity in Europe. There is a protective tariff and proximity to %rZ7Cwhether by partial, definite awareness of this problem the European customer — would
small ones

ownership, by trade agreement, or in Europe, and this awareness i#- make it difficult for many U.: S.

BELMONT, Calif.—Birr, Wilson
& Co., Inc., has opened a branch
office at 1088 Alameda de Las

Pulgas under the management of
was

formerly manager of the firm's
office in San Carlos. • W.jy - ; -

Sinclair Oil Corp.— Analysis—
Herbert E. Stern & Co., 52 Wall
St., New York 5, N. Y.

Society Corporation— Analysis—
Gerstley, Sunstein & Co., 211
South Broad Street, Philadelphia
7, Pa.

Southern Natural Gas Co.—1962

annual report—Southern Natural
Gas Co., Dept. FC, Watts Build-.
in'g,: Birmingham, Ala./.;
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Indications of Current
Business Activity

The following statistical tabulations cover production and other figures for the
latest week or month available. Dates shown in first column are either for the
week or month ended on that date, or, in cases of quotations, are as of that date:

AMERICAN IRON AND STEEL INSTITUTE:
Steel ingots and castings (net tons) l__ Apr. 13
Index of production based on average weekly production
for 1957-1959 : - Apr. 13

AMERICAN PETROLEUM INSTITUTE:

Crude oil and condensate output—daily average (bbls. of
42 gallons each) Apr. 5

Crude runs to stills—daily average (bbls.) Apr. 5
Gasoline output (bbls.) ' _ . Apr. 5
Kerosene output (bbls.)— ; .————Apr.%5
Distillate fuel oil output (bbls.)————————— ——-Apr. 5
Residual fuel oil output (bbls.) : Apr. 5
Stocks at refineries, bulk terminals, in transit, in pipe lines
Finished gasoline (bbls.) at Apr. 5
Kerosene (bbls.) at Apr. 5

• • ..Distillate fuel oil (bbls.) at Apr. 5
Residual fuel oil (bbls.) at • Apr. 5
Unfinished oils (bbls.) at——! —— 1——Apr. 5

ASSOCIATION OF AMERICAN RAILROADS:
Revenue freight loaded (number of cars) Apr. '6
Revenue freight received, frohi connections (no. of cars)—Apr. 6

COAL OUTPUT (U. S. BUREAU OF MINES):
Bituminous coal and lignite, (tons)—; Apr. 8
Pennsylvania anthracite (tons)—— ! — Apr. 8

CONSTRUCTION ADVANCE PLANNING — ENGINEERING
NEWS-RECORD—NEW SERIES (000's omitted):

Total advance planning by ownership—— __Apr. il

Public — ! Apr. 11
State and Municipal————————■. ———Apr. 11
Federal — : .Apr. 11

DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE

SYSTEM—1957-59 AVERAGE=100 Apr. 6

EDISON ELECTRIC INSTITUTE:
Electric output (in 000 kwh.)„;—

FAILURES (COMMERCIAL AND INDUSTRIAL)
BRADSTREET, INC. ——— .

IRON AGE COMPOSITE PRICES:
.Finished steel (per lb.)——
Pig iron (per gross ton).————————
Scrap steel (per gross ton)————————

.—Apr. 13

DUN &

—Apr. 11

.Apr. 8.

.Apr, 8

.Apr. 8

METAL PRICES (E. & M. J. QUOTATIONS):
Electrolytic copper—
Domestic refinery at—-——'——
Export refinery at . ——

Lead (New York) at—
Lead (St. Louis) at—
JZinc (delivered at) ^. —

Zinc (East St. Louis) at——————
Aluminum (primary pig, 99.5%) at
Straits tin (New York) at_ —

MOODY'S BOND PRICES DAILY AVERAGES:
U. S. Government Bonds ———

Average corporate ;

Railroad Group _ —„— —_—

Public Utilities Group —-

Industrials Group—— ———.—

MOODY'S BOND YlELD DAILY AVERAGES:
U. S. Government Bonds————, ...

Average corporate— . —_

Railroad Group —

Public Utilities Group—_
Industrials Group .

.Apr. 12

.Apr. 12

.Apr. 12

.Apr. 12

.Apr. 12

.Apr. 12
_Apr. 12
.Apr. 12

.Apr..16

.Apr. 16

.Apr. 16

.Apr. 16'

.Apr. 16
-Apr. 16
.Apr. 16
.Apr. 16
-Apr. 16

.Apr. 16
-Apr. 16
-Apr. 16
..Apr. 16
-Apr. 16
-Apr. 16
iApr. 16
-Apr. 16
.Apr. 16

MOODY'S COMMODITY INDEX , —Apr. 16

NATIONAL PAPERBOARD ASSOCIATION:
Orders received (tons)— .— -Apr. 6
Production (tons)———_—— a— ——Apr. 6
Percentage of activity——-— ——_———-——Apr.. 6
Unfilled orders (tons) at end of period-——— —Apr. 6

OIL, PAINT AND DRUG REPORTER PRICE INDEX—
1949 AVERAGE=100_ ———— —— .Apr 12

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM¬
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS

Transactions of specialists in stbcks in which registered—
Total purchases^———i——.—Mar. 22
Short sales.: Mar. 22
Other: sales——————:—Mar. 22

Total " sales- —— — ;—_■— Mar. 22
Other transactions initiated off the. floor-
Total purchases———' — —Mar. 22

; Short sales, .—■ — —;—Mar. 22
. Other sales ! , —— Mar. 22

Total sales————— — —i—Mar. 22
Other transactions initiated on the floor—,
Total purchases — — M'ar. 22'
Short sales — Mar. 22
Other sales—— —— —Mar. 22

Total sales j, Mar. 22
Total round-lot transactions for account of members—
Total purchases...— Mar. 22
Short sales Mar. 22
Other sales Mar. 22

Total sales ——-Mar. 22

6TOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-
LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE — SECURITIES EXCHANGE COMMISSION

Odd-lot sales by dealers (customers' purchases)—t
Number of shares Mar. 22
Dollar value Mar. 22

Odd-lot purchases by dealers (customers' sales)—
Number of orders—customers' total sales— Mar. 22
Customers' short sales Mar. 22
Customers' other sales Mar. 22

Dollar value.; ...Mar. 22
Round-lot sales by dealers— / .7
Number of shares—Total sales ..Mar. 22
Short sales 1 Mar. 22
Other sales Mar. 22

Round-lot purchases by dealers—Number of shares Mar. 22
TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK

EXCHANGE AND ROUND-I.OT STOCK TRANSACTIONS
FOR ACCOUNT OF MEMBERS (SHARES):

Total round-lot sales— "

Short sales 1 -Mar. 22
Other sales *. — ——__M'?r. 22

Total sales Mar. 22

WHOLESALE PRICES. NEW SERIES — U. S. DEPT. OF
LABOR—(1957-59=100):

Commodity Group—
All commodities Apr.
Farm products Apr.
Processed foods

, —Apr.
•. Meats Apr.
All commodities other than farm and foods „ Apr.

Latest
Week

2,464,000

132.3

7,483,960
8,553,000
28,775,000
3,474,000
13,857,000
5,687,000

209,475,000
23,553,000
82.102,000
42,919,000

• 83,330,000

£46,065
519,882

7,760,000
308,000

$563,900
345,000
218,900
147,400
71,500

2,106,720
405,780

1,715,910
2,121,690

463,110
44,910

"

441,890
486,800

850,838
110,610
759,987
870,597

3,420,668
561,300

2,917,787

3,479,087

1.192,545
$55,784,129

1,522,335
20.244

1,502,091

$69,621,719

605.030

605.030

286,790

858,140
17.041,110

17.899,250

100.0

.95.8

99.2

87.8

100.6

Previous
Week

2,413,000

129.5

7,477,660
*8,498,000

4 29,434,000
3,316,000
14,269,000
5,794,000

*210,744,000
r 22,756,000

79,671,000
42,097,000
*81,345,000

558,611
518,654

*8,805,000
- 396,000

$567,900
392,900
175,000
174,100

900

Month

Ago
2,225,000

119.4

7,459.810
8,813.000
29,447,000
3,061,000
15,852,000
6,470,000

211,754,000
22,242,000
83,402,000
43,522,000
81,660,000

517,757
520,207

7,385.000
363,000

$463,700
258,700
205,000

172,300
32,700

Year

Ago
2,224,000

120.5

7.360,210
7,849,000
28,383,000
2,613,000
12,958,000
5,347,000

204,443,000
< 23,594,000
86,527,000
39,274,000
79,393,000

547,674
520,629

7,168,000
284,000

$211,900
92,800
119,100
117,000
2,100

120 *113 92 112

16,325,000 16,418,000 16,949,000 15,600,000

274 360 348 377

6.196c 6.196c 6.196c 6.196c
$63.33 ' $63.33 $63.33 $66.44
$28.17 $28.17 >$27.50 $30.83

30.600c 30.600c 30.600c
'

30.600c
28.325c 28.425c 28.400c 28.525c
10.500c 10.500c 10.500c 9.500c
10.300c 10.300c 10.300c 9.300c
12.000c 12.000c 12.000c 12.000c
11.500c 11.500c 11.500c 11.500c
22.500c 22.500c 22.500c 24.000c

No Quote 111.375c 109.375c 122.875c

"

89.48 89.88 • 90.23 89.54
89.23 89.23 '89.23 87.18
92.93 93.08 93.23 91.19
90.91 91.19 90.91 88.95
89.37 89.37 89.51 86.65

v 83.91 83.91 (
. 83.79 82.1c

87.18 87.05 86.65 84.04
90.34 90.48 . ? ! 90.48 87.9
90.20

• 1
90.34 90.63 ■>" ; ' 89.37

I > .' ■

3.84 3.78 3.72 '

3.72
'

4.47 4.47 4.47 4.62
4.21 4.20 4.19 4.33
4.35 4.33 4.35 4.49
4.46 . . 4.46 4.45 ,v 4.66
4.87 4.87 4.88 5.01
4.62 4.63 4.66 4.86
4.39 4.38 4.38 4.56

: 4.40 4.39 4.37
, 4.40

373.7 372.4 367.7 366.''.

383,608 392,020 383,719 394,471
367.605 368,979 353,698 350,624

97 "

97 95
. . '96

499,869 485,432
'

496,459 510,56f

111.70 *111.89 112.89 110.91

2,141.540
373,800

1.741,370
2,115,170

479,170
35,700
389,870
425,570

432,858
122,360
821,448
943,808

3,553,568
531,860

2,952,688
3,484,548

1,232,345
$59,205 831

1,600,282
17,490

1,582,792
$73,795,479

669,300

669,300

293,870

843,070
17.180,140
18,023,210

100.0

96.0
99.1

88.2

100.6

2,183,200
459,770

1,563.260
2,023,030

445,500
36,200
367,100
'403,300

800,885
121.104

736,340
857,444

3,429,585
617.074

2,666,700
3,283,774

1,207,296
$57,923,333

1,504,158
17,910

1,486,248

$71,908,195

597,010

597,010

275,250

863,500
16.5,14,930
17,378,430

100.2

96.1

99.9
90.4

100.7

2,205,531
432,77

1,747.82
2,180.60'

215.65'

22,10(
246.01C
268,lie

693,122
87.40C

866,59
953,99

3,114,302
542,270

2,860,433
'3,402,703

1,625,918
$81,922,758

1,742,234-
7,877

1,734,357
$84,960,616

573,180

5~73~180
456,270

659,980
15.961.770
16,621,750

100.6
98.0

100.3
94.4

100.9

BUILDING PERMIT VALUATION — DUN &
BRADSTREET, INC.—217 CITIES—Month
of February:

New England-
Middle Atlantic
South Atlantic
East .".Centrali-'-^^—!5.'
South', Central-: I—II
West Central I„I IIIII_I
Mountain———
■Pacific'—;—

Total United States———
New York City—;

Latest Previous Year
Month Month Ago

$34,965,670 $22,798,974 $25,250,580
77,720,911 120,376,073 47,388,410
41 852.651 54,741.202 51 oq8
82,142,544 66.440,246 69,190,621
134,768.091 111,491,908 97,100,953
27.601,236 19,846,675 27,914,958
26,761.729 31.833,105 29,629,801
151,134,617 186,061,044 118,813,630

$576,947,449 $613,589,227 $466,893,891
44,373,324 95,009,064 20,670,219

Total outside New York City— „ $532,574,125 $518,580,163 $446,223,672
CIVIL ENGINEERING ADVANCE PLANNING,

NEW SERIES—ENGINEERING NEWS REC- •%£
ORD—Month of March ,(000's omitted): . ?!!

Total U. S. construction-———— — , $3,250,500
Private cosstruction ; 2,485^900
Public construction—— —— 764,600
State and municipal — 693^900
Federal——- 1_ 70,700

$2,074,900
1,076,200
998,700
915,300
83,400

$1,160,300
656,600
503,700-
478,800
24,900

♦Revised figure. ^Number of orders not reported since in "reduction of Monthly Investment Plan,
•old on delivered basis at centers where freight from East St., Louis exceeds one-half cent a pound.

tPrime Western Zinc

COAL OUTPUT (BUREAU OF MINES)—Month
of March:

Bituminous coal and lignite (net tons)

^Pennsylvania anthracite (net tons)
CONSUMER CREDIT OUTSTANDING—BOARD

OF GOVERNORS OF THE FEDERAL RE¬
SERVE SYSTEM—REVISED SERIES—Esti¬
mated short and intermediate term credit
in millions as of February 28:

Total consumer credit-!
Instalment credit _

Automobile
—

Other consumer credit
Repairs and modernization loans
Personal loans

,

Noninstalment credit

Single payment loans :

Charge accounts
Service credit — I

COPPER INSTITUTE—For month of March:
Copper production in U. S. A.—
Crude (tons of 2,000 pounds)____
Refined (tons of 2,000 pounds)-

Delivered to fabricators—
In U. S. A. (tons of 2,000 pounds)

Refined copper stocks at end of period (tons
of 2,000, pounds)— —

COTTON SPINNING (DEPT. OF COMMERCE):
Spinning spindles in place on March 2
Spinning spindles active on March 2—
Active spindle hours (000's omitted) Mar. 2
Active spindle hours for spindles in place
March 2— !

,

MOODY'S WEIGHTED AVERAGE YIELD—100
COMMON STOCKS—Month of March:

Industrials (125) 1'
Railroads (25)__ ': —!
Utilities (not incl. Amer. Tel. & Tel.) (24)
Banks (15) - t 1:
Insurance (10)a. ———————

Average (200)

NEW CAPITAL ISSUES IN GREAT BRITAIN
MIDLAND BANK—Month of March

PRICES RECEIVED BY FARMERS — INDEX
- NUMBER — U. S. DEPT. OF AGRICUL-

• TURE — 1910-1914=100—As of Feb. 15:
All farm products — . ; —

Commercial vegetables, fresh_ I
. Cotton

Feed, grain and hay— —— .

Food grainsV——„
Fruit

Oil-bearing crops
Potatoes i__

'

Tobacco .• '

Livestock '

Dairy products — —

Meat animals

Poultry and eggs ————

RUBBER MANUFACTURING ASSOCIATION,
INC,—Month of February:

Passenger & Motorcycle Tires (Number of)-—
Shipments ■■— '
Production —

Inventory-—
Tractor Implement Tires (Number of)—
Shipments —— : ———

Production —■—! —

Inventory :

Passenger, Motorcycle, Truck and Bus
Inner Tubes (Number of)—■

: Shipments.'Li— ■

Production

Inventory —— ———■———

Tread Rubber (Camelback)T—
Shipments (pounds) 1 —•————

Production (pounds)
Inventory (pounds)

Truck and Bus Tires (Number of)—
Shipments (pounds) .____

Production —

Inventory —_——

TREASURY MARKET TRANSACTIONS IN DI¬
RECT AND GUARANTEED SECURITIES
OF U. S. A.—Month of March:

Net sales__-^.1
Net purchases-^

UNITED STATES GROSS DEBT DIRECT AND

GUARANTEED—(000's omitted):
As of March 31_ —_

General funds balance ! —_—_

33.320,000
1.595,000

33,065,000
*1,345,000

36.403.000
1,509,000

Computed annual average :— —

U. S. GOVT. STATUTORY DEBT LIMITATION
As of March 31 (000's omitted):'

Total faqe amount that may be outstanding
at any time '

. Outstanding-T-
Total gross public debt_.
Guaranteed obligations not owned by the
Treasury —

Total gross public debt & guaranteed
obligations ————

Deduct—Mother outstanding public debt obli¬
gations not subject to debt limitation

Balance face amount of obligations issuable
under above authority! .

.. $62,219 *$S2.710 $56.0.93
48,025 . ' *^8130 43 <■•74
19.503 19,426 17.191
12,511 *12.719 11,496
3,221 3,250. 3.123
12,790 12,735 11.264
14.194 *14,610 13 919

5,545 5 511 4 888
4,496 *5 ess d 2
4,153 4,041 3.839

121,567 *108,363 124,687
147,953 *141,127 160,636

140,193 *124,071 146.419

107,958 H15.790 76,676

19.469.000 19,485.000 19,462.000
16,029,000 16,222,000 17,127.000
8,044,000 9,705,000 8,615,000

402.2 388.2 430.8

3 29 3.42 3.00
4.73 4.82

'

4.88
3.06 3.10 2.94

'

3.19 3.17 2 97
2.45 2.47 2.V0
3.25 3.36 3.00

£49,084,000 £39,646,000 £76,305,000

242 244 243
,* 232 228 226

261 266 272
251 254 246
161 157 152
234 231 219

216 216
258 251 253
155 -v. 150 125
502 485 542
251 257 257
254 257 263
294 308 305
157 152 154
264 255 237

8,113,478 9,975,023 7,955 070
10,226,488 10,902.459 9,174 122
27,524,839 25,171,163 24,263,733'

336,020 357.008 325 652
354,833 -311,568 283 493

v 1,146,145 1,105,338; 1,074.381

3,572,285 5,073,988 3,679 439
3,594,972 3,953.933 3 605,029
8,974,217 8,938,090 8,130,697

33.065,000 39,679,000 34.286,000
33,108.000 41,719,000 35,540,000
17,554,000 17,263,000 17,599.000

1,121,971 1,250,182 1,081.074
1,382,380 1,527,828 1,195,170
4,168,086 3,883,081 3,844,903

$293,522,000 $142,088,600 $18,878,450

$303,541,384 $305,179,369 $296.439.457
8.251,604 7,446,043 6,918,723

$295,289,780 $297,733,326 $289,570. <45
3.332% 3.305% 3.210%

$308,000,090 $308,000,000 $300,000,000

302,992,959 304.633,336 , 296,087.624

'

548,424 540.983 401,843

$303,541,384 $305,179,369 $296,489,437

369,509 370,321 435.709

$303,171,874 $304,809,048 $296,033,758

4,828,125 3,190,951 3,946,241
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"Index of Ingot
Production for
Week Ending

District— Apr. 13 Apr. 6
North East Coast __ 127 ! 124
Buifalo _ — 147 138

Pittsburgh 124 121

Youngstown I „ 125 . 123
Cleveland 151
Detroit — 167 163

Chicago . 133 133

Cicinnati _ _ 132 130

St. Louis 122 117
Southern 123 116

Western _ 132 134

Total industry __ 132.3 129.5

''Index of production based on average

weekly production for 1957-1959.

The State of TRADE and INDUSTRY
Continued from page 16
if they don't protect themselves
against extended deliveries,- Steel
magazine warned this week.

Eastern mills say small con¬

sumers are making no special ef¬
forts to build inventories despite
warnings that automakers and
appliance manufacturers plan to
boost stocks. When the buildup
starts in earnest in the East, it's
likely cold rolled sheets — now

available within six weeks—will

be quoted at eight to ten weeks. Bright Second Quarter Outlook

In the Midwest, extended de- For Non-Ferrous Metals
liveries are already prevalent. The second quarter outlook lor
Some mills are sold, out through nonferrous metals is bright, Steel
June on long terne sheets and reported. The auto and construe-
heavily booked for that month on tion industries are taking healthy
cold rolled and galvanized items, tonnages of the major metals.

Some mills say the market is 1; Indicators: Zinc Galvamzers
tighter than it was at the peak are ordering significant quanti-
of the 1962 inventory buildup, ties; some are booked almost to
One Pittsburgh district steel- capacity. Lead—-An encouraging
maker has placed some controls sign is the continued high level
on*its distribution, and other of business reported by battery
mills say they are thinking about makers. Aluminum—This metal is
putting "reservation" systems into getting its biggest boost from the

transportation, construction, and
container industries. Copper —
March shipments were good. April
and May prospects are for con¬
tinued high level activity.
The next break in the business

trend is going to be on the up

side, and it Will continue in that

effect A

Steelmaking operations are

nudging 1962's weekly h i g h.
Steel's estimate for last week's

output, 2,450,000 v'ingot X tons, is
close to last year's high—2,454,000
tons for the week ended Feb. 17,
1962. Outnut will continue to rise •

. ,

this week, and production next direction well into 1964, predicts
week is expected to be the a majority of 41 economists con-
highest it has been since March, suited by Steel in a special sur-.
1960. ■ : ' vey.

, ... . .. The majority thinks the over-The scrap market is not sharing aU stability that has characterizedin the uptrend. Steel's price com- the nation>s econoray since mid_posite on No. 1 heavy melting
wlu persist through thesteel is unchanged for the third

straight week at $28.67 a gross
ton. . • ■;' .

second and third quarters.
In the fourth quarter, the

economists say production and
gross national product will move
smartly upward. The pace is ex¬

pected to slacken some in the first

quarter of 1964, but it is signifi¬
cant that the economists do not

see any marked weakness at the

beginning of an election year. A.

Steel Today Seen Able to Exact

. „ Higher Prices
*

Steel price increases can hold
up under current market condi-

output increased 2.1% and it was tions, Iron Age magazine said,
the eleventh consecutive weekly Demand for steel is strong enough

Eleventh Consecutive Weekly
Steel Output Rise Reaches

Highest Level in Three
- Years

According to data compiled by
the American Iron and Steel In¬

stitute, production for the week
ended April 13 was 2,464,000 tons
(*132.3%) as against 2,413,000
tons (*129.5%) in the week end¬
ing April 6. The week to week

gain which finally topped weekly
output going back three years ago
until April 2. It exceeded the

year-ago week by 9.8%, and that
of any week in 1961.

to sustain most. increases made
by the early price movers.

. The magazine pointed out that
market conditions are vastly dif¬
ferent today than they were a

■i5The eleventh consecutive year ago when attempts by the
weekly increase is attributed to large steelmakers to raise prices
an advancing current use demand were defeated,
for .steel as well as surging At that time, a labor agreement
hedge-buying against a possible had just been reached and con¬
st eel strike. Not since the 11-

sumers were cancelling orders
week rise in the spring of 1961 hand-over-fist. Today, a major
has the industry experienced inventory buildup is under' way
such a long sustained weekly and most of the "products in-
series of rises., creased are in . strong demand.

: - Thp chances of a strike for And the labor situation, instead
or a concession of, higher wages', of being wrapped up, is just in
have been enhanced by President the early feeling-out stage.
Kennedy's "Go-Ahead" on se- Further, the Administration's
lective steel price increases attitude toward prices is less in-
Avhich do not move overall steel tense. In spite of early cautioning
costs up. Almost all steel com- remarks, President Kennedy and
panies including U. S, Steel, have roost of -his advisors - are not
generally raised prices on those likely to move strongly unless the
steel items in greatestt demand. increases spread across the board.

I; So far this year -through But this is unlikely since the
April 13 - the output of ingots ™arkeV e\e'] strength as
and castings has totaled 31,685,000 3s' 13 stm not stronS en0^h
net tons which is 11% below the to kold+uP ureases in many slow
Jan. 1-April 13, 1962 production Pr?ducts.

., . .

of 35,607,000 net tons (*127.4%). ^on also said that price m-
'

creases will add to the probability! Data for the latest week ended that the United Steelworkers of
April 13 show production was 9.8% America will reopen the labor
larger than -last 'year's week contract. If the steel companies
output of 2,244,000 net tons are able to make price increases
(*120.5%). stick, the Steelworkers are much

more likely to hold out for in¬
creased benefits.

Labor's Wage Boost

Prospects Enhanced

Up to now, the union had been
discouraged by an unrelenting,
firm stand against increased em¬

ployment costs by the steel com¬
panies. Union leaders had ad¬

mitted privately that they had
their backs to the wall in at¬

tempts to justify demands for any
benefit that would add to labor

costs. Now, they say price in¬
creases would "firm" the union's

attitude.

An additional factor to bolster

new price levels is the apparent
increase in rate of steel consump¬
tion. The chew-up rate has gained
on overall improvement of busi¬
ness conditions to the point where
increases would probably stand on,
some products even without the

present wave of inventory build¬
ing.

,

But if a peribd of inventory
liquidation should set in after the
labor issues are cleared up (as¬
suming no strike) it is likely that
some erosion of prices would set

in.j But the base prices of many
of the raised products could sur¬

vive a down market cycle. :

Mills currently are sold out
through May, and a firm market
is assured through June for many
of the products involved in the
increases. Some are already on
allocation.

April Auto Output Expected to
Be Second Best in History
An increase of more than $1,-

000,000,000 in the gross product
of the U. S. auto industry is rep¬
resented in a 10.9% unit gain for
car and truck production this year
over last, Ward's Automotive Re¬

ports said.
- The statistical agency said that
since Jan. 1 this year a 9.5% or

195,700 unit rise in passenger car

output and an 18.9%, or 67,673-
unit climb in truck production
from 1962 has taken place.
Ward's said that output of

154,368 cars and 29,104 trucks was

programmed for last week ending
April 13, persisting well above the

144,071 cars and 25,445 trucks
made in the corresponding week
a year ago.

Although passenger car output
will dip 3,9% from "the 1963 peak
of -160,609 last week, output of
cars for the entire month of April
is certain to. be second-best in

history. , * -
, : ' -

The truck industry, meanwhile,
will build about 125,000 units in
the; month. Production of com¬

mercial vehicles over the past six
months has paralleled the record
era of 1950-51.

In the auto plants last .week,
Ward's said, Ford Motor Co. had
scheduled the only overtime op¬
erations. It had five plants making
conventional - size cars working
the extra day, although four Fdrd
plants were closed either Monday
or Friday last week for production-
adjustments.' i - - -

'

Of car making last week, Gen¬
eral Motors was expected to ac¬

count for 55.2%; Ford, 25.2%;
Chrysler Corp.. 11.8%; American
Motors, 6.8%, and Studebaker
Corp., 1.0%.

Rail Freight Loadings Fall
Fractionally Below Year-Ago' S

. Week

Loading of revenue freight in
the week ended April 6, totaled
546,065 cars, the Association of
American Railroads. announced.
This was a decrease of 12,546 cars
or 2.2% below the preceding week
due principally to the observance

of the Eight-Hour-Day Holiday
in the coal fields.

The loadings represented a de¬
crease of 1,609 cars or three-
tenths of 1% below the corre¬

sponding week in 1962, but an in¬
crease of 40,135 cars or 7.9%
above the corresponding week in
1961.

There were 16,449 cars reported
loaded with one or more revenue

highway trailers or highway con¬
tainers (piggyback) in the week
ended March 30, 1963 (which were

included in that week's over-all

total). This was an increase of

2,748 cars or 20.1% above the cor¬

responding week of 1962 and 5,323
cars or 47.8% above the 1961

week. . •-

Cumulative piggyback loadings
for. the first 13 weeks of 1963

totaled 186,899 cars for an increase
of 22,997 cars or 14.0% above the

corresponding period of 1962, and
52,792 cars or 39.4% above the

corresponding period in 1961.
There were 61 class I U. S. rail¬

road systems originating this type
traffic in this year's week com¬

pared with 58 one year ago and
58 in the corresponding week in
1961. ;

Truck Tonnage Dips 1% Below
Year-Ago Level

Intercity truck tonnage in the
week ended April 6 was 1.0% be¬
low the volume in the corre¬

sponding week of 1962, the Amer¬
ican Trucking Associations an¬

nounced. Truck tonnage was 0.6%
ahead of the volume for the pre¬
vious week of this year.

These findings are based on the

weekly survey of 34 metropolitan
areas conducted by the ATA De¬
partment of Research and Trans¬

port Economics. The report re¬
flects tonnage handled at more

than 400 truck terminals of com¬
mon carriersof general freight
throughout the country.
The terminal survey for last

week showed increased- tonnage
from a year ago at 15 localities,
with 19 points reflecting decreases
from the 1962 level. Terminals at
three centers registered tonnage
gains ranging-from 10.3 to 18.5%,
while trucking centers at two

points, Memphis and Kansas City,
reflected decreases of 10.1 and
10.5%, respectively.
Compared with the immediately

preceding week, 19 metropolitan
areas registered increased ton¬
nage, while 15 areas reported de¬
creases. The week-to-week mar¬

ginal increase is consistent with
the pattern found at this time in
previous years.

Lumber Shipments Fall Off 3.2%
From 1962 Week

Lumber shipments in the United
States in the week ended April 6
totaled 233,822,000 board; feet
compared to 241,528,000 in the
year-ago week according to re¬

ports from regional associations.
Compared with 1962 levels, out-

put declined 2.4%;' new orders
dropped 2.0%; and shipments fell
by 3.2%.

Following are the figures in
thousands of board feet for the
weeks indicated:

Production
Shipments
New ordersA-

Apr. 6,
1963

227,791
— 233,822

239,257

Mar. 30,
1963

229,034
235,357
235,834

Apr. 7,
1962

233,275
241,528
244,252

Electric Output Rises to 4.6%
Over Last Year's Level.

The amount of electric energy
distributed by the electric light
and power industry for the week
ended Saturday, April 13 was

estimated at 16,325,000,000 kwh.,
according to the Edison Electric
Institute. Output was 93,000,000
kwh. less than the previous week's

total of 16,418,000,000 kwh., and
325,000,000 kwh. above the total

output of the comparable 1962
week, or an increase over the year
ago week of 4.6%.

Sharp Drop in Failures During
Easter Week

After hitting almost a 12-month
record in the preceding week,
commercial and industrial failures
plunged to 274 in the week ended

April 11 from the peak of 360,
reports Dun & Bradstreet, Inc.
This steep drop brought casualties
to their v lowest level since the
initial week of 1963 and pushed
them far below the 377 and 383

occurring in; the comparable
weeks of 1962 and 1961. 12%
fewer businesses failed than in
1939 when the toll stood at 313
in the similar week.

Liabilities topping $100,000 were
involved in 35 of the week's fail¬
ures against 47 in the prior week
and 43 last year. Among smaller
casualties with losses under $100,-
000 there was a downturn to 239
from 313 a week earlier and 334
a year ago. For both size groups,
the tolls slipped to the lowest
level since the first week this

year.
In all industry and trade groups

except service, failures declined
during the week. Retailing casual¬
ties fell to 130 from 179, manu¬

facturing to 45 from 64, whole¬
saling to27 front 38, and construc¬
tion to 42 from 58. Contrasting
with these dips, the toll among
service concerns climbed to 30
from ,21. Mortality in most types
of operation ran substantially
lower than a year ago. Only the
manufacturing toll exceeded its
comparable 1962 level, although
the service toll came close to its
last year's figure.
Fewer businesses succumbed in

Easter week in most major geo¬
graphic regions. Casualties in the
Middle: Atlantic States dropped
to 69 from 109, in the East North
Central to 53 from 647 in the
South Atlantic to 41 from 55, and
in the Pacific dipped to 57 from
63. Tolls held even in only three
areas: „ the West North Central,
West South Central and Mountain
Regions. Fewer casualties

v oc-
• curred than last year in six of the
nine major regions, with very
steep plunges in the Middle At¬
lantic and East South ' Central
States.

Wholesale Commodity Price
Index Edges Highest

Since January
Sparked principally by price

advances in tin and hogs, the gen¬
eral wholesale commodity price
index continued to edge up dur¬
ing the past week, reaching 269.56
Monday, April 15, reported Dun
& Bradstreet, Inc. This was the
highest level registered since Jan.
28 and resulted not only from the
considerable boosts • in tin and
hogs but from fractional rises in
wholesale quotations for corn,
lard, sugar, lambs and cotton.
None of the 30 commodities in¬
cluded in the index declined from
their week-ago levels.
The Daily Wholesale Commod¬

ity Price Index inched up to
269.56 on Monday, April 15, from
268.73 in the previous week and
exceeded by a moderate margin
the 267.51 chalked up on the
compaarble date in March. How¬
ever, it continued to fall short of
last year's level of 271.76 on the
similar day. -

Wholesale Food Price Index
Edges Up for Second Week

Continuing to inch up from the
ten-month low registered on April
2, the Wholesale Food Price In-
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dex, compiled by Dun & Brad-
street, Inc., advanced 0.3% to
$5.77 on April 16 from $5.75 a

week earlier. This fractional rise

was not sufficient to lift the in¬
dex up to its corresponding year-

ago level of $5.80 and it remained
substantially below the $6.02
chalked up on the similar day of
1961.

Eggs, lambs and bellies were

priced considerably higher at
wholesale markets, while lard,
cocoa, potatoes and hogs moved
up moderately. These gains were

almost counterbalanced by lower
quotations for wheat, rye, hams,
sugar and cottonseed oil.

The Dun & Bradstreet, Inc.
Wholesale Food Price Index rep¬

resents the sum total of the price
per pound of 31 raw foodstuffs
and meat in general use. It is not
a cost-of-living index. Its chief
function'.is to show the general
trend of food prices at the wholes-
sale level.

Final Surge in Easter Buying

Despite a chilly turn in the
temperature, consumers rushed in
the week ended Wednesday, April
10, to make last minute fashion
and gift purchases for Easter.
While buying lagged slightly be¬
low anticipated momentum, it
continued to steam ahead of the
similar calendar week a year ago,
but year - to - year comparisons
must be tempered by the earlier
holiday date this year. Fashion
accessories such as handbags, hats,
gloves, and shoes steamed to the

forefront, following their tradi¬
tional pattern in the final pre-
Easter week. Solid increases were

racked up in . men's and boys'
clothing, marking their second

strong week after a wobbly start.
Confectionery and greeting card
business accelerated daily. Autos
held to their heady pace regard¬
less of the fashion furore .but

home goods generally hit a holi¬
day lull. Garden goods, however,
claimed growing attention.
The total dollar volume of re-

• tail trade in the week ended in
the recent Wednesday statement
week ranged from 5 to 9% higher
than last year, according ^9 esti¬
mates collected by Dun & Brad-

street, Inc. Regional estimates
varied from comparable 1962
levels by the following percent¬
ages: Pacific 0 to +4; New Eng¬
land and Mountain +1 to +5;
East South Central +3 to +7;
Middle Atlantic +4 to +8; East
and West North Central + 5 to
+ 9; West South Central +8 to
+ 12; South Atlantic +10 to +14.

Nationwide Department Store
Sales Rise 4% Above .+
Last Year's Week •

Department store sales on a

country-wide basis as taken from
the Federal Reserve Board's index
reported an overall gain of 4%
(adjusted) the week ended April
6, compared with the like period
in 1962.

In the four-week period ended
April 6, 1963, sales gained +4%
over the corresponding period in
1962 for the country's leading
department store centers.

According to the Federal Re¬
serve System, department store
sales in New York City for the
week ended April 6, advanced
+ 6% above the corresponding
year-ago week.

The New York City 114-day-
strike of major newspapers was

finally ended March 30 and the

papers resumed publication on

April 1 with the exception of the
New York Post which did so a

month earlier. The 12 day older
Cleveland, Ohio newspaper strike

was settled two weeks ago. Both
of those strikes without a doubt
affected retail department store
sales.

One can only speculate as to
what department store sales might
have been in the absence of the

strike. ' • .

For the year to the latest state¬
ment week (Jan. 1 to April 6,
1963), the two cities fell behind
the overall average for the coun¬

try as a whole in their sales' per¬
formance over the comparable
period last year. The U. S. total

;year-to-year gain was 4% for the
Jan. 1 to April 6 period whereas
Cleveland District sales remained

unchanged and New York City
District's rise in sales was but 2%.

In contrast to the Federal Re¬

serve—compiled department store
gain of 4% in the four weeks

ending April 6, the Commerce
Department reported total retail

sales, unadjusted for seasonal

variations, for the same four week
period rose 8% compared to last
year's level. The percent change
from the year-ago week was a

+6% compared to 4% weekly
department store sales gain over

the year-ago week. Retail sales
"inched" to new records in both

January, February and March
and are optimistically expected
to continue the encouraging trend.

Now With McDonnell

BOSTON, Mass.—Hugh W. Morse
has become affiliated with Mc¬
Donnell & Co., Inc., 211 Congress
St. He was formerly with Glore,
Forgan & Co. and Lee Higginson
Corp.

;y'-I:

Joins W. E. Hutton

MANSFIELD, Ohio — Paul D.
Millenbruck has become con¬

nected with W. E. "Hutton &

Co., 40 West Third St. He was

formerly local manager for Jo¬
seph, Mellen & Miller, Inc.

Securities Industry
Liaison Group
The Securities Industry Liaison
Group formed recently at the re¬

quest of ChairmanWilliam L. Cary
of the Securities and Exchange
Commission to consult with the

Commission on legislative propos¬
als growing out of the Commis¬
sion's report on the securities

markets, has released the follow¬
ing letter: - ,

The Honorable William L. Cary
Chairman of the Securities and

Exchange Commission

425 Second Street, N. W.
Washington 25, D. C.

Dear Chairman Cary:
We have your letter of April 3rd

and following suggestions made in
that letter we outline below the

organization plan for our Securi¬
ties Industry Liaison Group.
The members of the Securities

Industry Liaison Group will be:
For the Over-the-Counter Mar¬

kets Investment Banking and
Other Industry Matters:

Chairman - Avery Rockefeller,
Jr. Chairman, NASD Study Group
Legislation Committee; Wallace H.
Fulton, Executive - Director,
NASD; Amyas Ames, President,
IBA; Bayard Dominick, President,
Association of Stock Exchange
Firms. :

*

For the Stock Exchanges

G. Keith Funston, President
New York Stock Exchange; Ed¬
win D. Etherington, President,
American Stock Exchange; James
R. Day, President, Mid-west Stock
Exchange.

For the Investment Companies

The above-named officials or

their directly appointed alternates
will act as a liaison group to coun¬

sel with the responsible organiza¬
tions and with the SEC in an en¬

deavor to work out an approach
to each of the several problems

which will be acceptable to the
securities industry as well as to
the SEC.

The Group will act solely in a

coordinating capacity and take no

votes. If a common industry point
of view can be developed it will
be so stated; if there is a divided
opinion the division will be

identified.
The existence of this committee

in no way will infringe on the
prerogative and obligation of each
organization to deal directly with
the Securities and Exchange Com¬
mission in any matter. Each or*

ganization must decide for itself
its views on matters affecting it
and present them officially to the
Securities and Exchange Commis¬
sion and to the Congress.
To the extent thought neces¬

sary or advisable, special study
groups will be organized by the
liaison group in any of the several
problem areas. - ■

# •

Avery Rockefeller, Jr. will serve
as Chairman of those study groups
concerned with NASD problems,
Keith Funston as Chairman of

study groups concerned with Stock

Exchange problems, Amyas Ames
as Chairman of study groups con¬
cerned with Investment Banking
problems, and Dorsey Richardson
as Chairman of study groups con*

cerned with Investment Company
problems.

We appreciate very much the
interest of the Commission in an

orderly approach to these matters
which so affect the public inter¬
est and we look forward to co¬

operating with you.

Sincerely yours,

HUDSON B. LEMKAU

Vice Chairman of the Board

National Association of Se¬

curities Dealers, Inc. -

G. KEITH FUNSTON

President

New York Stock Exchange

AMYAS AMES

President

Investment Bankers Associa¬

tion of America

Black Adds to Staff

PORTLAND, Oreg.—Thomas P.
Mandler has been added to the
staff of Black & Co., Inc., Ameri¬
can Bank Building, members. of ,

the Pacific Coast Stock Exchange.

With Francis I. duPont

PORTLAND, Oreg. — Donald S.
Johnson has become connected
with Francis I. du Pont & Co.,
506 Southwest Sixth Ave.; Mr.

Johnson, who has been in the in¬
vestment business for many years,
was formerly with May & Co.,
Inc. and Walston & Co.-

Form Sec. IncomeAssoc.

Security Income Associates has
been formed with offices at 60
East 42nd Street, New York City,
to engage in a securities business.
Partners are Jack Schiff and Mor¬
ris Hirsch..

.

Joins Bedford Staff

PORTLAND, Oreg. — Maboti 'A.
Cornwell has joined the staff of
Belford & Co., Inc., 610 Southwest ^

Alder St. He was formerly with
First Cascade Corp. J *

Cirlin Associates

Frederick Cirlin Associates, Inc.
has been formed with offices at

165 Broadway, New York City, to +
engage in a securities business.
Officers are Frederic Cirlin,
President; and Brian F. Barrabee,
Vice-President and Secretary.
Both were formerly with R. A.
Martin Associates. -* v-

Joins Bagdis & Oftring
WORCESTER, Mass.—Patrick T*
Kelley is now with Bagdis & Qft-
ring, Inc., 507 Main Street. He
was formerly with Graham &
King, Inc. '

Connect Your Points

Of Knowledge of the

Municipal Bond Field

Come to the 2nd

IBA Municipal Conference

The editorial proceedings of the Municipal Conference of the I. B. A. to
be held at the Pick-Congress Hotel in Chicago from June 19-21, plus
on-the-spot photographs, will again be' featured in "a special supplement
of The Chronicle. / V

Your advertisement, in this special section will identify your firm with
the important municipal field and the active Chicago markets.
For further information contact Edwin L. Beck, Commercial and Financial
Chronicle, 25 Park Place, New York 7, N. Y. (REctor 2-9570)—(Area
Code 212)
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WASHINGTON AND YOU
behind-the-scenes interpretations

from the nation's capital

WASHINGTON, D. C.—From all
parts of tre country constituents
are querying members of Con¬
gress on whether or not there will
be a tax cut this year.

Apparently the constituents,
depending on their district and
their state, are getting various
kinds of answers. This is under¬
standable because Congress does
not know yet what is going to
happen.

As members went home for the
Easter holidays, they had no posi¬
tive answer about the tax bill
questions. The fact is the tax-
writing House Ways and Means
Committee has not drafted a tax

bill. The draft may be some time
off.,v.

The Chairman of the Senate
Finance Committee, Sen. Harry
F. Byrd, is contending that if the
House does not pass the tax bill
by the middle of June, there is
not much chance that the Senate
Finance Committee could com¬

plete its hearings until late sum¬

mer.

Senator Byrd maintains that it
would be a waste of time for the

Senate Committee to begin hear¬
ings on the tax bill until it sees

what kind of legislation the House
is going to pass. All tax legisla¬
tion, under the constitution, must
originate in the House Ways and
Means Committee.

"Pork Barrel" Spending

Most of the House and Senate

leaders believe there will be

passed this session a Federal tax
reduction, but just what form and
shape it is going to take.remains
as much in doubt now as it was in

January. • '

A chairman of a committee in

the House and Senate usually car¬

ries substantial influence. Both

Chairman Wilbur Mills of the

House Ways and Means Commit¬
tee, and Senator Byrd are person¬

ally opposed to reducing the
Federal tax until there is a re¬

duction in the budget.

There has been a partial effort
in Congress to reduce the spend¬
ing, but the pressure from the
New Frontier Administration

overrode conservative Republi¬
cans and Democrats when the

House overturned the House Ap¬
propriations Committee in the

"pork-barrel" public works bill.

Congress in 1962 passed a $500,-
000,000 public works bill labeled
"accelerated public works." A
similar appropriation was recom¬

mended for the coming fiscal
year.

After the House Committee re¬

cently declined to approve the
"pork barrel" appropriation, New
Frontier leaders really put the
heat on the Congress.

One member of the House Ap¬
propriations Committee, who calls
himself a conservative Democrat,
said he "understands" that about
4,000 telephone calls were made

from "the Washington level" back
to county and local officials in all

parts of the nation.

Some members of Congress, op¬
ponents of the measure, insist that

• the "pork barrel" legislation is
' aimed at helping the New Frontier

and cooperating Congressmen in
the next election.

Good Political "Gimmick"

There is no question that when
the House restored the public
works appropriation it was a vic¬
tory for the administration of
President Kennedy. Republicans
had argued that the program was

.strictly a "boondoggle."
Some of the Democrats main¬

tained that if the local communi¬
ties start accepting the funds for
sewers, water works and other
community projects, it will be
only a matter of time until the
Federal Government will step in
and start dictating how the funds
can be spent, and where they
should be spent.

Under the arrangement now in

effect, * when a Federal grant is
made the White House is first

notified, which in turn notifies
Congressmen and Senators in¬
volved. It is a good political gim¬
mick and it is paying off. It has
been done in previous administra¬
tions, but it has been accelerated
and refined under the New Fron¬

tier.

Literally hundreds of such an¬

nouncements of grants and loans
are made";monthly. Here is one

example of how it is handled:
"The Community Facilities Ad¬

ministration has approved a $200,-
000 grant to Pumpkin Center as

the Federal share of a $400,000
water works plant and sewage

disposal plant.
"Representatives Brown and

Senators Smith and Jones were

advised of the grant. They have
been cooperating in connection
with the project."

Representative Brown, of course
represents the Congressional dis¬
trict in which the proposed water
works plant is located, and of
course Senators Smith and Jones

represent the whole state. Thus
the announcements that come

from the offices of the Senators

and Represenlatives are usually
the first to be made of the Federal

grants.

Practically, every state is receiv¬
ing millions of dollars each year
in Federal handouts of various

kinds from Washington. House
and Senate members are getting

credit, at least in part, for these
Federal funds that are being dis¬
patched to the local communities,
counties and states.

Not Always Easy to Oppose
Federal Handouts

It is not always easy for a Con¬
gressman to vote against a "pork
barrel" appropriation like the one

passed a few days ago by the
House. It was brought out in de¬
bate on April 9 in the House that
as of March 14 public works
money from last year's $500,000,-
000 appropriation had been allo¬
cated in 149 Congressional Dis¬
tricts represented by Democrats
and 99 districts represented by
Republicans.
Despite the fact that the House

approved the public works ap¬

propriation, Representative Clar¬
ence Cannon, Democrat of Misr
souri, and chairman of the House
Appropriations Committee, be¬
lieves that Congress is going to
make some substantial reductions
in the President's $98 billion

budget. -Mr. Cannon says the
House has already chalked up

COMING

EVENTS
IN INVESTMENT FIELD

"Well, if they're not declaring a dividend they could at
least give us trading stamps!"

nearly $500,000,000 in savings, and
will cut a great deal more in the
weeks and months ahead. The

new fiscal year starts July 1. '

The Senate, traditionally the
more liberal of the two bodies in

the matter of spending money,

passed two Kennedy Administra¬
tion bills before the Easter holi¬

days. They were the mass trans¬
portation bill, and the youth
employment bill.

The Senate, like it did in the
87th Congress, passed a measure

that would give the President au¬
thority to place up to 65,000,000
acres of land during a 10-year pe¬
riod in a National Wilderness

Preservation System. There is
fairly strong possibility that the
measure will be either amended

or killed outright in the House, as
it was done before.

Transit Bill Deemed Essenial in

Some Quarters

The House Banking and Cur¬
rency Committee has approved a

bill, similar to one approved by
the Senate, that would provide
Federal assistance for urban mass

transit development. 7 .

Several segments of the auto¬
mobile industry and the road-
building industry are opposed to-
the mass transit development
plan. The automotive industry and
the road-building people wield a

great deal of influence. The
Chamber of Commerce of the

United States xhas come out
against the proposal.

Some proponents of the transit
development plan maintain there

will be further deterioration of

many central cities in America
unless rapid mass transit plans are

established for moving many

thousands to and from the central

areas each day.

Once the Government in Wash¬

ington starts to send back Fed¬
eral grants to the cities the
question arises: How far will the
development plan' be expanded?
Once started, will it ever be
stopped? There are no easy an¬

swers. 7

There are many legislative pro¬

posals pending that affect the en¬

tire nation, - but. the one that is
regarded as of paramount im¬

portance and one that the "aver¬

age man" understands is the
President's proposal that would
reduce taxes. The tax reform,
which Congress may not get
around to this session, is another
thing.

[This column is intended to reflect
the "behind the scene" interpretation
from the nation's Capital and may or

may not coincidewith the "Chronicle's"
own views.] ■ V'-. •■ '7,7:7':. '

Wm. R. Staats Co.

To Admit Partner
LOS ANGELES, Calif.—On May
1st, Maurice H. Stans will become
a partner in William R. Staats &

Co., 640 South Spring Street,
members of the New York and

Pacific Coast Stock Exchanges.

April 17-21, 1963 (Syracuse, N. Y.)
American Bar Association Re¬

gional Meeting.

April 26, 1963 (New York City)
Security Traders Association of
New York Annual Dinner in the

Grand Ballroom, Waldorf-Astoria
Hotel.,

( . ,

CHRONICLE'S Special Pictorial
Section May 9. -

May 3, 1963 (Pittsburgh, Pa.)
Pittsburgh Securities Traders As¬
sociation annual spring outing at
the Oakmont Country Club.

May 6-7, 1963 (Richmond, Va.)
Association of Stock Exchange
Firms Spring Meeting of the
Board of Governors at the John

Marshall Hotel. 77

May 8-11, 1963 (White Sulphur ^
Springs, W. Va.)

Investment Bankers Association

Board of Governors Meeting at
the Greenbrier.

May 12-15, 1963 (Chicago, 111.)
Financial Analysts Federation an¬

nual convention at the Palmer

House. 7.

May 13-15,1963 (Washington,D.C.)
National Association of Mutual

Savings Banks 43rd annual con¬

ference at the Sheraton Park
, Hotel. ■■■>:•• 7.7,- ; 7'v:.;-'7 77;-77;7"r

May 16-17, 1963 (Cincinnati, O.)
Municipal Bond Dealers Group of
Cincinnati Annual Field Day—
Reception and Dinner May 16 at
the Queen City Club; Outing
May 17 at the Losantiville Coun¬

try Club.

May 16-17, 1963 (Nashville, Tenn.)
Nashville Association of Securities
Dealers annual spring party at the
Hillwood Country Club and Belle
Meade Country Club, respectively.

May 17, 1963 (Baltimore, Md.)
Baltimore Security Traders Asso¬
ciation 28th annual spring outing
at the Country Club of Maryland.
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