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Some thirty years ago there appeared upon the scene
in Washington an'Administration which was committed
to the inauguration of a “New Deal.” Its abandonment
of theretofore generally accepted maxims of good gov-
ernment and of proper attitudes toward the business
community and the sweeping, not to say revolutionary,
changes that it undertook reached into.almost all phases
of business. Today New Deal ideas and New Deal pre-
cepts are in control almost everywhere—although some
of it now has been relabeled the New Frontier. One of
the maJor efforts of the early years of Franklin Roose-
velt’s regime was directed . at the securities markets. The
time honored principle of caveat emptor was to be re-
placed with another which the President himself labeled
caveat vendor. Although the battle cry in the early days
was “truth in securities” it soon became clear that much
more was sought. At times it appeared that the powers
that be were bent upon converting virtually everybody
in the securities business into guardian angels of naive
investors.

After three decades of all this, an official report from
the successors to the New Deal was hardly needed to
make it clear that things had not worked out just as
planned. Nonetheless, the recent document embodying a
detailed study by the Securities and Exchange Commis-
sion, to which the task of keeping an eye on the securities
business of the nation was assigned, should serve.to
stimulate second thoughts in many minds which have
been all too ready to take all too much for granted. It
is said in some quarters that the report is much “milder” .

than had been expected, meaning, we suppose, that it does

not indulge in the invective that used to characterize
many of earlier New Deal state- (Continued on page 45)
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The OTC Market—

Nationwide

Department Store for Securities

By Dr. Ira U. Cobleigh, Economist, and Dr. Harold J.
King, Chairman, Department of Economics, Seton Hall
University, Jersey City, N.J.

A broad brush portrait of the world’s higgest market, brief

comment on the hewildering array of securities it handles,

discussion of some of its trading problems, plus a listing

of Over-ihe-Counter stocks notahle for long-term (up to 179
years) cash dividend continuity.

The New York Stock Exchange is located
at Broad and Wall Streets, The American
Stock Exchange at 86 Trinity Place, New

- York, but the Over-the-Counter Market is

everywhere—in Seattle, San Diego, Dallas,
Duluth, Chicago, Keokuk, Cheyenne, Port-

~-land and Pensacola. It is ]ust as near to you

as your telephone; it is linked together by
a national network of wires, and functions
without -a starting gong or closing bell, each
business day of the year. The OTC market
is composed of some 4,700 broker/dealers
coast-to-coast who trade daily in some 8,000
issues and are prepared to make markets in
over 30,000 less active ones.

The tradlng organizations may be strlctly
OTC firms, or departments of brokerage
houses that are members of a stock ex-
change. In any event, the firms, their prin-
cipals and traders and over 100,000 security
salesmen they employ, all come under the
jurisdiction of the National Association of
Security Dealers Inc., a self policing organi-

zation to which all OTC houses must belong.
NASD can inspect any member’s books, re-
buke member firms or individuals and, in
extreme cases, take steps leading to revoca-
tion of brokery/dealer licenses for infraction
of trading regulations covering solvency, and
fair and ethical business practice.
Incidentally, the recent SEC report of the
securities industry included a:number of rec-
ommendations to expand the scope of the
NASD’s regulatory. functions. The study also
urged that more complete and more frequent
reports be made by all OTC traded enter-

. prises. Generally speaking, where adequate

data is not readily obtainable; some investors
are loathe to take any interest in the com-
pany’s shares regardless of how meretorious
they may be from an investment standpoint.

" Many Faceted Market

Talking about the OTC market is much
like! the fable of the blind men describing
an elephant, by the touch method. Viewed,
from its heights, the OTC market is a huge "
majestic thing wherein our largest institu-
tional ‘and corporate investors buy and sell
billions in government and municipal bonds -
almost every day. Over 95% of all “govern-
ments” change hands OTC and, with a fed-
eral debt of over' $300 billion (and rising),

the trading volume in (Continued on page 18)
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| The Security I Like Best -

The Commercial and Financial Chronicle . . Thﬁré;iay, April 11,-1963 - .

A continuous forum in which, each week, a different ‘group of experts
in the investment and advisory field from all sections of the country
participate and give their reasons for favoring a particular security.

AARON B. FEIGEN

Director of Research, Bregman,
Cummings & Co., New York City

Members New York Stock Exchange
Electronic Associates

Electronic stocks as a group have
for some time been out of favor.

Among the-reasons are the De-.

fense Department’s highly pub-
Ticized cost consciousness, and the
possible - implications of an -un-
clear 1962 law (P. L. '87-653),
which questions profit marging on
products in which there ‘is.not
“adequate price competition.” Ap-
parently, these have beén enough
of an irritant, in a nervous and
skeptical 'stock market environ-
ment, to stifle interest in the in-
dustry, In-my opinion, however,
the resultant price weakness has
largely discounted most of the
real—or imagined—ills of the in-
dustry. Most important, this
neglect has been general rather
than discriminating. As a result,
several singularly . attractive
values have been permitted .to
develop, of which ELECTRONIC
ASSOCIATES priced around 34
on the New York Stock Exchange
appears to be an outstanding ex-
ample. R

The company is essentially a
computer manufacturer which in
the past concentrated on Analog
computers, became far and away
the dominant factor in' the field
(supplying - some 70% of the
Analog market), and .more re-
cently has been broadening its
product line with accessory in-
struments, and equipment related

“to the Digital as well as the Ana-

log computer field: Trade reputa-
tion 'is excellent and the . com-
pany’s products  are noted  for
their quality and accuracy, - the
prime considerations ' of major
customers (research and - engi-
neering facilities "in Universities,
Industry, and Aerospace).

By way of explanation, Analog
computers are very different from
Digital computers and for practi-
cal purposes are non-competitive.

- The Analog is a highly" sophisti-

cated instrument which can solve
equations and problems contain-
ing variables, and also can simu-
late actual- conditions as for ex-
ample an  aircraft or rocket in
flight. Digital computers have
memory  functions (can store
prodigious quantities of informa-
tion) and' operate at extremely:
high speed in making arithmetic
calculations. . Stated simply, the
Analog computer .resembles a
“slide rule” and the Digital com-
puter an “adding machine.”
Obviously, a. marriage of the
two computer types should create
an _.important new family . of
products. Electronic Associates is
placing special emphasis in this
direction. Analog-Digital convert-
ing equipment is already part of
its product line, and a “wedded”
computer, the “HYDAC” (Hybrid
Digital-Analog Computer), was
introduced in 1962. Initially, the
major market for -hybrid com-
puters will be.the, Aerospace in-

_dustry. Eventually, there could be

a great potential demand from the
“process” industries such . as
‘chemicals, oil, gas, steel and
utilities. K

Currently, company sales break-
down into approximately 70%
Analog' computers; 25% data-
processing equipment and instru-
ments, including a growing line
of “display” (recording) instru-
ments such ‘as digital volt meters,
and automatic plotting (graphing)
systems; . 5% -in - computation
center service fees. Roughly 509%

of the business reflects military”

end-use; the balance is done wita
educational -and commercial or-
ganizations. Foreign sales
growing and approximate 229 of
present v olume. -Replacement
parts sales are now around $1
million annually; approaching 5%
of the ‘company’s business.
Corporate profitability is ex-
cellent (8.5% net after taxes in
1962) ‘and. reflects management’s
concentration on. large, sophisti-
cated types of systems carrying
price tags as high as $1.5 million,
and utilization .of a high portion
of basic = “off-the-shelf” com-
ponents in tailoring systems to the
buyer’s specific requirements,
From any standpoint, the com-
pany’s record speaks for itself, In
the decade through 1962, sales

.rose to $21.3 million from $4.3

million, and earnings per share
to $2.01 from $.22. During the
same period stockholders’ equity
(book value) per share increased
to $14.11 from $1.56 at the 1953
year-end. Capitalization is simple;

$3.5 million in long-term debt:

(privately *held by institutions)
stands ahead of the 908 thousand
shares of common stock, roughly
15%: of which is closely held. Also
worth noting are the facts that
at the 1962 year-end roughly 40%
of gross plant reflected capital

expenditures made in 1961 and-.

1962, net working capital stood
at a shade over $13 million or
more than 60% of 1962 net “sales,
and current assets. were four
times current liabilities.

Performance during the past
five years is particularly signifi-
cant, for it demonstrates the com-
pany’s ability to: (1). fully recover
its growth stride after the elec-
tronics ~ industry shake-out of
1957-58; (2) successfully evolve
from a small-company- type of

“partnership” management to one’

of management .in ‘depth, and
delegation of responsibilities; (3)
shift operating emphasis from a
single produet line, and develop
growth in. derivative (related)
products and.in the opening of
new markets via expanded equip-
ment -application; (4) build and
maintain an' excellent. financial
condition and. at the same time
support a large, company  fi-
nanced, research program amount-
ing to some $2 million in 1962,
or equal to nearly 10% of sales
and more than $2 per share of
stock.

Looking ahead, it appears that
1963 results will again confirm
management’s objective of a
minimum 15% annual (com-
pounding) growth rate. Certainly,
the year has started off extremely
well, New ' orders -through ecarly
March are. understood to have
been roughly 25% ahead of last
year (and the first and fourth
quarter are the seasonally low
periods in writing new business).

are.

b  tom

This Week's
Forum Participants and
Their Selections

Electronic Associates — Aaron B.
Feigen, Director of Research,
Bregman, Cummings & Co.,
New York City. (Page 2)

Insurance Securities Inc.—George
Taliaferro, Research . Depart.,
Olmstead, Allen & Co., Los An-
geles, Calif, (Page 2) e

Sales (actual shipments) -for the
quarter to end March 31 could be
35-40% ahead of 1962. Backlogs
are - understood - to be up some
15% ° year-to-year despite the
sharp rise in shipments._Proﬁt-u
ability = should remain “high, -for
the. gains have been ‘“across-the-
board,” in virtually all products.
Thus, earnings for the first quar-
ter. could rise to $0.35-$0.40 per
share . (compared with $0.27 " in
1962) and in turn support our
minimum full year expectation of -
$2.35 per share for 1963 (versus
$2.01 in 1962).

Electronic .. Associates’ . common'
stock at 34 reflects a price/earn-
ings ratio of approximately 17
times 1562 earnings and 14 times
1963 prospects. In my opinion, a
higher' ratio—at . least on the
order of 20 times earnings—is
warranted by the | company’s:
product line, competitive position,
growth record. and visible pros-
pects. Dividends will probably
continue to be paid in stock (5%
was paid in 1962) for the time
being because of the company’s
continuing growth. ‘

.GEORGE TALIAFERRO

Research Dept., Olm\stead, Allen & Co.,
Los Angeles, Calif.

Insurance Securities Incorporated

While gross income of Insurance
Securities Incorporated rose 4.8
times (from $2 million to $9.6
million) between 1958 and 1862,
net income after taxes rose 7.1
times. (from $476 thousand to $3.4
million.) This record of growth
in gross income reflects the ag-
gressiveness of management, but

.of greater importance, the rise in

net profit margin from 23.8% in
1958 to 35.3% in 1962 reflects
management’s profit conscious-
ness and ability to keep expenses
under good control. A 31% in-
crease in the net assets managed
by ICI, an 18% increase in the
number of salesmen, and the re-
cent formation of Life Insurance
Company of California—a wholly
owned subsidiary—point to fur-
ther growth in earnings for 1963
and beyond.

The stock of I. 8. L. is currently |

selling at 18, which is about 27
times last year’s.earnings of 66¢c
a share. Admittedly, this is not a
cheap price; but the company’s’
superb record plus the outstand-
ing future potential more than
justify this premium price. The
average gain in earnings of 14
publicly traded investment man-
agement companies between 1958
and 1961 was 73% and the great-
est gain by any of the 14 during
this period was 342%. ISI’s earn-
ings during the same period rose
610%. If earnings growth in the
current fiscal year (ends June 30,
1963) follows the growth pattern
of the past four years, the current
price could prove ‘to be a much
lower multiple of this year’s earn-
ings. Furthermore, ISI pays .out a
fairly high percentage of earnings

| Alabama &
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“Trust Investments

: - After the

By Charles W. Buek,* Presiden

Market Storm

t, United States Trust Company

of New York, New York City

The investment outlook is perspectively viewed by the head of one

of the largest investment trust han
is rivaled -in size only by Morgan

ks. U, S, Trust Co.’s trust business
Guaranty. Mr. Buek assesses the

storms that buffeted the securities market and the strong and waak
aspects of the economy. He helieves th2.storms we have hzen

through are over, and though we

are out of danger we are not out

of difficulty. - Thus, he:counsels moderation to equity invastors for

. the months" ahead, explains-why:
stocks will‘have. difficulty. ‘regainin

he .believes the market for many
g peak prices; and doubts investors

" will soon again imbihe in extreme P/E multiples,

1962 was a’ stormy year for in-
vestors. It was a painful year,
which hurt the amateur and the
professional alike, Now that the
storm has
subsided —for
there are very
few. who be-
lieve that we-*
have only -
reached the
calm eye of
the hurricane
—it would. be
well to - find
meaning in
those eventiul
months, and
learn what we
can: from our
experience. Opinions vary as to

Charles W. Buek

the significance of the turbulent

stock market performance of 1962.
One is that the' financial world
will never be the same again.
Some thoughtful people believe
that it was “the end of the era
of equities,” and that we have
seen the high point i common
stock ratios for a long time to
come. o

Many others take the opposite
view. 'They say that' the stock
market break was all a mistake
——a foolish panic which we should
try to put out of our minds. They

" point out that only the stock mar-

ket staggered, and not the econ-
omy. Their attitude toward .the
whole traumatic experience seems
to be, “Well now, what were we
saying when we were so rudely.
interrupted?”

Although' T do not agree with
the latter group, who are shrug-
ging . off a significant event too
casually, there is something in
what they say. The meaning of
the market of 1962 is more philo-
sophical than factual. It doesn’t
make much sense to the student
of economic statistics,

Taking an Objective View

* It would be better understood .

by the legendary old-timer who

lives. in the Maine woods, out of

touch with the world ‘except for
an occasional outdated copy of the
New York Times. The legend al-
ways has it that this backwoods
customer appears in Wall Street,

after absences measured in years,

and invariably catches the tops
and the bottoms of the market.
What do you suppose such-a
man would think of the financial
world today, and how would he
appraise the events of 19627
Spared the tension of the head-
lines ‘and the anguish of the
ticker, what would his judgment
be? What would have changed,
and what ‘would seem the same?
Our friend from the Maine
woods would be pleased with our
economy. Its performance in 1962
was impressive, for it' took a
sever psychological buffeting al-
most untrammelled, We learned
last year that our economy has
a very sound ‘constitution. Indus-
trial production remained about
level, corporate earnings held up
well, and the paralysis which was
directly predicted in June failed
to set in. Our economy evidently
affords investors a suitable- en-
vironment in which to operate.
The headlines do not always
reflect this strength, for ‘it is
politically expedient to describe
the economy as ‘“ailing.” As .a
matter of fact, the President in
a recent speech foresaw ‘‘down-
turn and disaster” if his budget,
debt limit, and tax. proposals

were not accepted. The Adminis-.

tration is attempting to sell a
tax-cut, with its attendant defi-
cits, to ~a very conservative
people, and it needs an atmos-
phere of economic urgency. to put
its point across.

This brings us to the second un-
_changed factor bearing on invest-
ment policy. The American people
continue to be in-a very thought-
ful and conservative mood. Con-
gress -is conservative,  and the
1962 election did not change its
tone materially. This thoughtful
mood is having a. stabilizing ef-
fect on the Kennedy Administra-
tion, and this welcome stability
seems likely to continue. -

If investors are to weigh cor-
rectly the political factor for the
next two to six years, they must
understand  the controlling in-
fluence which' the American
people in their present state of
mind will exert over the Admin-
istration. I believe that we need
not fear sweeping changes and
radical innovations under prevail-

Continued on page 12
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OBSERVATIONS...

BY A. WILFRED MAY

TODAY’S REGULATION

SEC Chairman Cary begins his

- Jetter of transmittal accompanying

the filing with the Congress of the
first segment of the Commission’s
monumental Report of the Special
Study of Securities Markets with
this - reassuring - key - statement:
“While the Report makes very
clear that important problems do
exist, grave abuses do occur, and
improvements are much needed,
the picture presented is not one of
pervasive fraudulent activity . . .
the Report should not impair pub-
lic - confidence in the securities
markets, but should strengthen it
as suggestions for raising stand-
ards  are = put into practice.”
[Emphasis supplied.].

Similarly  broaching “confi-
dence” are these statements by
the Study’s Director Milton Cohen
at last Thursday’s (April 4) press
briefing: “I would think that the
total effect of this kind of study
should be stronger confidence as
improvements are brought about

. We will have more to say, of
course, in the remaining chapters
as to places where we think im-
provements ought to be made and
where weaknesses and faults
exist, but that does not mean you
are saying that the basic institu-
tion is one in which a person
should not have confidence.”

These statements highlight the

danger of the public’s proclivity
to confuse freedom from fraud
with confidence in the investment
processes of the market, with the
illusion of governmental legitimi-
zation of, and conference of a

false sense of security in risky °
speculative (and gamblmg") e

goings-on.

That Key “Liquidity” Question

The Study, and the Commission
itself, should face up-to the funda-
mental question of the realistic
implications of the acceptance of
the necessity of high-volume trad-
ing “liquidity.” The Commission
still has the opportunity to cover
this in the Study’s forthcoming
Chapter 8, on Exchange Markets;
but we fear that, if touched on at
all, it will be lightly skirted over.
For Chairman Cary, again in his
transmittal letter, additionally
sanctifies the markets thus: “Gov=
ernment and Industry regulation
and the efforts of the financial
community must continue to be
directed against practices which
undermine the integrity of the se-
curities markets and which can
only be harmful to the economic
growth of this country and to the
investors who furnish the funds
for that growth. [Emphasis added.]

A casino, however free of
crookedness, is still a casino and
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not a church. (Realization, per-
haps subconscious, of this fact-of-
life, may have accounted for the
stock market’s strength after the
Study’s release). If the proposed
reforms are to be instituted in the
context of the highly speculative
market machinery, the would-be
investor’s only hope lies in educa-
tion. In lieu of the Study’s screen-
ing of brokers and dealers, as sug-
gested by the Study, this is a more
important operation for the cus-
tomers.

Volume’s Indispensability to

. Earning-a-Living
Although the profit motive’s

pressuring on customers’ brokers’

selling zeal is cited in theé Study,

‘it, in “common with ‘prevalent
-thinking, seems to underestimate

the very broad effect of the com-
mission - system —no order, mo
compensation —on the world of
gsecurity investment processes. It
is true, of course. that -in -trade

generally, salesmen’s earnings are-

alzo geared to sales. But there the
value of the merchandise is recog-
nizable by the sales prospect., And
there is not present in anything
like the same kind or degree, the
question: whether or not portfolio
action is objectively -advisable
(this basic choice ‘justifying the
investment counsel compensation
system assessed on the amount of
capital supervised, with complete
separation from the account’s ac-
tivity).

The effects of this system of
compensation tied to activity are
py~no means limited to the in-
dividual broker, but -extend
through to the member firms
themselves, and to the Exchanges
and the over-the- counter markets

as a whole.

Thus. the mo-order-no-earnings --
-+ :~status-carries through to-continu-

ous overemphasis on volume, with
established break-even points for
member firms and for their Ex-
changes as a unit.

" Volume Otrer-Emphasis a
- ‘Saboteur of Reform
Moreover,. the ~required over-

.emphas1s volume ‘must- go far to

'sabotage ‘the  self-policing. in the

various. areas so profusely sug-

gested by the Study. . . The ‘need
fer volume will both act as a drag
on self-policing efforts and stim-

ulate non-obeisance to the volun-
tary disciplines specified.

Drags on Reform

Another curb on the adoption of
the proposals to be made by :the
Commission on the basis of the
Special Study, is the hindrance
to implementing legislation, where
needed, via political. considera-
tions—particularly on the eve of
a Presidential election year.

Areas of pending reform need-
ing legislation embrace the vast
over-the-counter situation, includ-
ing its quotation systems; “reck-

-léss action” in Investment Advice;

qualification standards for people
entering - the  business; and the’
disclosure requirements for issuers
of companies,

And even matters subject to the
Commission’s own . rule-making
are not invulnerable to the will of
the Congress—witness the Internal
Revenue’s current watering-down
of its proposed new Expense Ac-
count- rules in the tax area, in
anticipation .of threatened ' Con-
gressional  action .to . that effect.
Also in the tax area, we have seen
the quick Presidential backing-
down on this carefully devised
and propounded Reform proposal.

The Important Timing Fa.ctor

Also likely. toexert a drag on
the enactment of reforms is the
unique timing of the current
revelation of abuses; in contrast
to such previous experience ex-
tending back through the post-
1929 market ‘holocaust - to the
“panic” of 1907; the exposures this
time coming after the mid-Century
trebling-to-quadrupling of stock
prices — this later' phenomenon
avoiding the Street being put on
the defensive loss-wise.

Also operating to ‘dull the. puh
lic’s urge for reform at this period
is the ‘absence-of big villains, as
the Insulls,’ Wigins, Ml_tchells of

the' Pecora Inyestigation show-—

with - the  midget-throwing" on ‘to-

‘witness. Morgan’s lap (and sub-

sequently “the ‘jailed tock CEX--
change’s pllfermg Pre51dent Whit-
ney).

‘Whereas the cendemnatory ma-

‘the - Commission’s

Thursday, April 11, 1963

ing to the relatlvely “dull” ques-
nonnaue technique.

On the Constructive Slde

On the other side of the medal,
that is in furthering reform, is the
strong ‘spirit ‘of cooperatlon now
being shown by ‘the. Street,” in
sharp contrast to its stiff-necked
recalcitrance displayed post-1929.
Witness the quick assurances ema-
nating’ from -industry -éxecutives
Keith Funston of the Big Board,
Dorsey.- .Richardson of the mutual
funds trade association; and Edwin
.Etherington.of the American Ex-
change—which latter.institution a
iyear 'ago  took. concrete -steps to
put its house in :order. -

e w

* . The spirit of cooperation will be :

further. activated. through ‘liaison
committees arranged by Chairman
‘Cary with these: key industry of-
ficials: Keith -Funston, :President
of the Big Board, representing the
stock exchanges; Amyas Ames, of
Kidder Peabody & Co., for the
Investment - Bankers A%omatmn,
and Hudson .B.. Lemkau, of Mor=
gan Stanley, for'the'National As-
sociation of -Securities Dealers.

‘Also helpful to needed reforms,
and on a continuing basis, will be
intended re-
tention of a  hard-core staff to
work “on ' future needs in .that
area. :

The Special Study and the Com-
mission place great weight on the
combination . of disclosure and
self-regulation, For our part, we
hold even more practically effec-
tive for the investor’s protection,
is educm‘wn And here ‘the first
. major, stey could well be: hIS ab-
‘sorption: of the fact»packedf +fasci-
natmg volumes of the Study itself.

Lalrd Blssell
ere to Tegtmeyer

Lalrd B1s=e11 & Mee ds; 120
Broadway., New. York City, mem-

terial for the New Deal ‘securities” bers. of- the’ New York Steck Ex-

legislation was. mamly gamered
through a long series.of front-page -
dramatized " public . hearings,. the
present Cohen Committee has for-
the most part confined its sleuth-

change ‘have -announced: ‘the m-

stallatlon of a direct prlvate w1re
to. Wm.. H.. Tegtmeyer - & - Co,,
Chicago.
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‘Beware Despairing Counsel

For Payments Deficit Cure

By Fred H. Klopsto{'k,* Manager, Research Department, Federal
- Reserve Bank of New York

" New York Federal Heserve’s top researcher waonders whether present
" efforts to balance our international payments “will bring the desired
~ resuits within a reasonable time.” He strongly intimates that if the
. malaise, more stubborn than anticipated by some hopeful optimists,
does- not respond to current treatment and to natural correctives it
will be necessary to employ a more comprehensive program involy-
ing greater use of monetary policy. tools. Mr. Klopstock castigates
- devaluation,- exchange control-and-other “quack remedizs,” and ex-
pressed confidence that the universal concern about the problem will
facilitate effective measures heing taken to end the deficit if a sud«
den turn for the better, which is always possible, does not soon occur.

Busmessmen, in their attempt to
appraise: what is ahead for them,
have good cause to. take another
close and -hard look-at our mter—
national fi- .
nancial p051- ;
tion: There is’
évery .reason
to expect that
in‘1963 and
1964 balance-
of-payments
considerations
will continue
to be a major
factor in the

. determination

of policies im-
portantly af-
fecting Amer-
ican business. We have to face up
to the stark and unpleasant fact
that the United States balance-of-
payments deficit has refused to
go away, and there are no indicd-
tions that it will disappear by
itself in the year ahead. Balance-
of-payments forecasts for 1963
eémanating -from the government

F. H. Klopstock

and from- business . organizations.

appea1 to be'in agreement that. our
def1c1t is.-unlikely to be much less
in the current year than. during
the nast year Crystal-ball gazing

ln this area-is,-of course, fraught.
with great difficulties and a sud--

den turn for the better is always
possible. But .presently nothing
on the horizon justifies the expec-
tation- of a substantial improve-
ment in our balance-of-payments
position in the months ahead. Yet
the deficit cannot be permitted to
last much longer. If we do not end
it in the fairly near future, we
face an extremely dlfflCLllt situa-
tion.

vStubborn Problem

. The . Administration in Wash-
. ington and our monetary authori-

ties are very much gware of the
need to bring our balance of pay-
ments back into order. A strong
and many-sided attack has been
launched on some of the major
causes of the imbalance and  in

some areas much has been accom-
plished. But the problem . has
proved more stubborn than antici-
pated by some. hopeful optimists.
In view. of the prospects of a

# continuing  deficit, the question
isuggests itself. whether renewed

efforts may not be needed to cor-
rect the situation.

In attempting to find an ap-
propriate solution to the problem,
we need to reappraise the strength
of the forces that brought about
the situation in which we find
ourselves today. Evidently, their
strength ~was underrated - when

_predictions were made that by the

end of 1963 our deficit would be
a thing of the past.

The answer to the question why

our balance-of-payments deficit is,

so persistent is simple enough. For
many years now, our net earnings
from commercial transactions and
other operations subject to forces
of the market have been barely

adequate to ‘finance various sorts.

of capital outflows, including the
acquisition by American industry
of plant and- equipment abroad.
Far too little has remained. to

finance ' the costs of the many
political burdens that have fallen.

upon_ us or been willingly as-
sumed. These burdens include the
huge expense of maintaining large
forces overseas in the interest of
our national security and of pro-
viding support to governments
exposed to external and internal
subversion. They also include the
expense of providing some meas-

ure -of sustenance and' develop-

ment impetus to those less-de-
veloped nations that have turned
to us for help.

Approaching the End of the Road

To - finance such  politically
motivated expenditures, we would
have had to take .measures to
generate a commensurate surplus
on our commerc;al transactions.
These measures would have called
for monetary, fiscal, price, and
wage policies involving sacrifices

for which there has been insuffi-.
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cient support in this country, Be-
cause we have not -adopted. the
requisite ‘measures, our resource
use, our price and income pattern,
and the distribution of our invest-
ments between this country and
foreign countries have been such
as to leave.us too little to finance
what we, as a nation, have wanted
to: do” in order to maintain' our
international political position. -In
other words, we have not sub-
jected ourselves to the discipline
of the balance of payments. We
have been" able. to ignore and
escape this: discipline, because it
proved - possible . to finance our
deficit by exports of dollars and
gold, But we are gradually ap-
proaching the end of the road.

We cannot much longer sustain .

our international position, by the
export of dollars. The ‘world as a
whole is flush with dollars. A
large and growing proportion of
any additional dollars that we
transfer’ to foreign . banks and
businesses tends to be sold in for-
eign .exchange markets where
they are picked up by foreign
central banks. These central banks,
in turn, are under strong pressure
to employ such balances for the
purchase of gold from our Treas-
ury and our gold supplies,” while
still ample, cannot safely be per-
mitted to shrink indefinitely.

‘Cautions Against Taking Too
Severe Measures

Turning now from a diagnosis
of. our balance - of - payments
malaise to a prognosis, we have to
beware of raising so dire a specter
of what is ahead as to make us
demand measures that are mot
called for. We have to resist the
temptation to project current
trends too far into the future, In
devising an appropriate response
to the potentially dangerous set of
circumstances  in which we find
ourselves, we have to give proper
weight to basic forces in the world
economy that will in the long run
work in our favor.

For mstance, in some of the
industrialized nations of Europe

whose balance-of-payments. sur--

pluses are the counterpart of our
deficits, cost and income pressures
are gathering strength that should
eventually make for a more rapid
increase in their imports than in
exports, ‘Actually, ‘some of "the
competitive advantages responsi-
ble for these surpluses in Europe
are disappearing, in some coun-

tries slowly and in others qulteb

rapldly

Also, the massive movement of
United - States capital to foreign
countries during the past decade
is paying off in the form of earn-
ings that are rising at a fast clip.
The time may not be far off when
additional investments in Europe
may appear less attractive than
they ‘are today. It is not incon-
ceivable that .political develop-
ments in one- or two foreign
countries may result in heavy
movements of capital to this coun-
try. The long-term outlook for our
balance of payments, provided we
exercise a measure: of vigilance in
our own wage and price policies,
is quite favorable,

Present Cures Are -Not New
< Nor Untested

Thus,
balance-of-payments area in the
current year is likely to come
under the influence of sharply
conflicting counsel. Those who are
impressed with . the 'strength ‘of
corrective forces operating in our
favor will be inclined to support
a strategy of exhortation and mild
pressures here and there, which
at best will yield benefits in the
rather distant future. They will
make the point that some of the
measures taken by the Adminis-
tration in 1961 and 1962 are about
to become -effective. They will
suggest that we redouble our
efforts to sell- more abroad; that
we continue efforts to have our
allies share more fully the burden
of defense and economic aid;
that we persuade our European
friends. to dismantle their restric-
tions on free access by others to
their capital markets, and - to
bring down their rates of interest
to levels closer to our own.

These are all hignly desirable

objectives, and I do not want to.
.make light of them. But none of

these proposals is new or untried.
And it would be a mistake if we
were. to minimize. the political,
economic, “and -institutional ob-

. stacles in the way of achieving:

the desired. goals. Continued ef-
forts to overcome these obstacles
will be made, but we cannot be
sure that such efforts,. together
with the 'natural corrective forces
in our favor developing abroad,
will bring the desired results
within ‘a reasonable time.

Unless we can make better
progress  toward balance-of-pay-
ments equilibrium, a more com-
prehensive program may have to
be developed to restore lasting
balance to our international ac-

decision-making in the-

(1473) 5

counts. Such a program, to be
effective, would call for action on
many fronts. In devising such a
program, appropriate - attention
would surely be given to the de-
mands/of many domestic and for-
eign observers that greater uses be
made of monetary policy tools if
an effective solution of our bal- -
ance-of-payments  problems can-
not be .achieved by other means.:
It' is  perhaps ' significant  that
Secretary Dillon went out of his
way in a recent statement before
the Joint Economic Committee of
the Congress to suggest that the
increased use of tax incentives io
achieve economic expansion would
ease the problems of the monetary
authorities should they one day
find themselves compelled to deal
more vigorously with the balance
of payments.

Folly of Devaluation

" At the other end of the scale,
there are likely to emerge shrill
voices of despair. We will prob-
ably hear quite a bit more in the
months ahead from the devalua-
tionists, notably in the academic
community, some of whom be-
came quite vociferous in their
testimony last year before Con-
gressional Committees. Devalua-
tion of the dollar also suits those
interests abroad that have a stake
of one sort or another in gold-
producing nations of the world.
And there are the speculators
with golden eggs in their baskets ,
or under their mattresses. We will
surely hear from them, and also-
from their financial press, ‘which
will point up the merits of an
increase in the dollar prlce of
gold,

‘The folly of devaluation as a
solution of our balance-of-pay-
ments troubles is far too obvious
to need more than passing com-
ment. There is a theoretical case
for devaluation by smaller nations
that are ih the thrall of inflation;’
without . international .
unable . to command - additional
credit abroad, and suffering from
huge : deficits in their . trade
accounts.

For a nation as wealthy as the
United States, possessing a vast
array of valuable and profitable
assets abroad,' a nation selling
more abroad than it buys, having
a currency that is the keystone of
the world’s financial system,
‘devaluation would be foolhardy
indeed: Its alleged benefits are
conditional on- the willingness of

Continued on page 10
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Tax-Exempt

Bond Market

BY DONALD D. MACKEY

Since last reporting, the markets
for . state and municipal bonds
have been eased off slightly
through a decreasing interest on
the part of investors as new issue
volume scheduled for sale in the
near future promises to more than
fulfill the diversified = investor
need, for some little time to come,
at perhaps better than current
prices.

The - new  issue calendar ' has
made a new record high this

week at_ just under $900,000,000 :

schéduled -at competitive bidding
in the 30 days ahead. The sale
yesterday (Wednes.,, Apr. 10) of

bonds' has reduced the current
calendar by that amount.

Only a Few King-Sized Issues in
Voluminous Pending Calendar

The voluminous calendar is re-
markable in that it involves,
beyond the $100,000,000. California
issue, only two so-called king size
issues, namely $108,720,000 New
York, New York bonds slated for
sale on’ April 24 and $120,000,000
Washington Public Power Supply
System, revenue bonds set for a
There .is another
large revenue bond issue . tenta-
tively set for sale on . May 1,
involving $115,000,000  Placer
County, California Water Agency
bonds.

It is unusual that none of this
scheduled and tentatively: sched-
uled volume is of the negotiated
varjety. There have been fewer
issues negotiated so far this year
than in the past several. The
vehicle certainly continues to be
a useful one but a mhrket as re-
ceptive as the 1963 market has

MARKET ON REPRESENTATIVE SERIAL ISSUES

New Jersey ‘Hwy. Auth.,
New York, State

New Housmg Auth, (N.Y,,N.Y.)- 3% 9%

Los Angeles, California
Bdltimore, . Maryland

Cincinnati, Ohio (U.T.)...._____

Phllauelpma Pennsylvanja
‘Chlcago, Illinois

Apr11 10, 1963

*No apparent availability.

= 31/2%

thus far been, diminishes the
value of private financing as
against the competitive field. Mar-
kets do change, however, and pri-
vate banking will serve well in
this sphere again.

Small-Deeline in Level of.Bonds

The Commercial and Financial
Chronicle’s '20 - year “high grade
bond yield Index shows this type
of offering down slightly in price
from the level of a week back.
The change is indeed slight, with

‘the average price down about Ysth

of a point. The yield Index aver-
ages at 2.907% on April 10 as
against 2.896% a week ago.

As investors sense the pressure
of heavier volume so too do the
dealers sense the pressure of funds
from almost all repositories. This

is best exemplified by the contin- .

uing high level of new issue bid-
ding -for .all types and grades of
tax exempt securities.

These issues are certainly not

‘being as well placed as they- were

a-few weeks. back’ but they are

being - absorbed in at least half

measure - by our. banks and by
other-institutional ‘investors, The
unsold portions are beginning. to
show up quite obviously, in the
Blue- List:

During the past week,  daily
Blue' List: state and: municipal
bond offerings have totaled up-
ward of $550,000,000.- The
(April 10) total is $581,866,000 and
it is not necessarily ‘significant in
apprising the market trend.

ngher Yields on Longer Bonds
Seem Inevitable

However, with a record new
issue volume to be consumed in
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"the weeks ahead the Q.E.D. of the

market situation is obviously not
to be found in a higher level of
prices, It is our feeling that some
further price correction (as much
as .10%-.15% in the cases of cer-
tain longer term offerings) seems
almost sure to develop despite the
seemingly endless appetite for tax
exempts that exists among the
banks. Their tastes are of neces-
sity too specific for the variety.of
supply that lcoms up.

Although the so-called technical
factors involved. in 'the market
place continue to reflect .a less
favorable condition than has ob-
tained for sometime, there seems
little cause for fear of an upward

-ratetrend. Most of our bond market-

woes are concerned with almost
extravagant pricing
policies rather than with a possi-
credit
policies. Following the impact of
the - Treasu1y and California fi-
nancing, some. market reinvigor-
ation seems likely.

Strong Bond Marketl Essential
To Economic Recovery
A receptive market-for ‘a con-
tinued volume oflong-term financ-
if the
in the

incipient - improvement-

economy is to generate a general

improvement later in the year.
Heavy U. S: Treasury financing,
heavier corporate bond financing

and record state and municipal

bond financing will require a vig-.
orous bond market in the months
ahead. Economic goals are not
likely to be reached under the
circumstances of a declining bond
market,

This past week has been moder-
ately active in the field of munic-.
ipal bond underwriting with a
total of just over $170,000,000 of
bonds having been sold at public

bidding. Competition among

banks and dealers continued to be
brisk and but. little backing away
on yields was in evidence. How-
ever, initial demand by investors
was spotty with most issues from
one-third {o one-half sold upon
initial offering,

Recent Awards
On Thursday (April 4) only one
issue of note was on the calendar

of sealed bids. The group headed
by the Harris Trust and Savings

‘Bank was the high bidder for $2;-

150,000 Lubbock, Texas Independ-
ent School District . (1964-1980)
bonds setting a net interest- cost
of 2.7712%. The runner-up bid, a
2.78% net interest cost, was made
by the Underwood, Neuhaus ‘&
Co. syndicate. There were 14 ad-
ditional bids ranging in interest
cost from 2.79% to 2.85% made

" for this popular Texas issue.

Other major members of the
winning group include First Bos-
ton Corp., First National Bank in
Dallas, Mercantile National Bank
at Dallas, Eddleman, Pollok &
Fosdick Inc., and Walker, Austin
& Waggoner.

Scaled to yield from 1.65% to
3.00% for a variety of coupons,
initial demand has been modest
‘with the present balance in group
$1,255,000.

Last Friday was also a quiet
day, with the sale of $3,058,000
Town of Poughkeepsie,
York, Storm Drainage and Sewer
(1963-1991) bonds the only event
worthy of mention. The syndicate

" headed by the Marine Trust Co.

of Western New York was the

- successful bidder for this issue at
a dollar price of 101.067 naming’

a 3% coupoh: The second bid,
100.72 also for a-3% coupon, came
from Glore, Forgan & Co. and
associates.

Other-members of the winning
include Roosevelt &

New:

4

Cross Inc.,  Manufacturers and
Traders Trust Co., Buffalo, Wood,
Struthers & Co., Francis I. duPont
& Co., Mercantile National Bank,
Dallas, National Shawmut Bank,
Boston and Federation Bank and
Trust Co.

Reoffered to. yield from 1.50%
to 3.20%, demand has been fair
with the present balance in syn-
dicate $870,000.- All of the. bonds
maturing from 1973 to 1978 have
been sold.

On Monday of this week two
general market issues sold at

Thursday, April 11, 1963 "

public :bidding. The City  of
Lansing, Michigan, an infrequent
borrower and a ‘bond which car-
ries the highest credit rating ‘in
Michigan, awarded $6,975,000
various purpose (1964-1988) bonds
to Halsey, Stuart & Co., Inc. and
associates at a .2.9273% -net in-
terest cost. This bid compared
very favorably with the. second
bid, a .293%  net “interest <cost;

‘which was made by the Northern

Trust Co: account.
Other major members of the
winning syndicate include Phelps,

Larger Tssues Scheduled For' Salé

In the following tabulations

we list the bond issues of

$1,000,000 or more for which specific sale dates have been set,
April 11 (Thursday)

Branford, Conn

Cockeville, Tenn

Duval Co: Spec. Tax SD No. 1, Fla.
Essex. County, N. J._

North East Indep. Sch. Dist., Texas

Anrxl 15 (Monday)

Bozeman, Mont

Brown County, Wis.. )

Central Union High S. D., Calif.._
Port Huron Area S. D., Mich

1,465,000
1,250,000
10,000,000
5,299,000
2,300,000

1964-1983
1965-1992
1965-1981
1964-1977
1964-1988

11:15 a.m.
7:30 p.m.

1,010,000
1,000,000
1,750,000
6,575,000

1964-1984
1964-1983
-1964-1983
1964-1986

1:00 p.m.
2:00 p.m, .
2:30 p.m.
“7:30 p.m,

April 16 (Tuesday)

Albuquerque, N. Mex

Anchorage Tele. Sys Rev., Alaska

Davenport Community S. D., Iowa

Detroit, Mich

Evansville, Ind.

Ingham County, Mich

Lexington, Mass

Omaha City Sch. Dist., Neb

Orange, Texas

Snohomish Co. PUD No. 1, Wash.

West Salem & Hamilton Joint Sch.
District No. 1, Wis

10,741,000
6,000,000
1,900,000

11,505,000
1,000,000
1,750,000
3,200,000

25,000,000
1,250,000
6,000,000

1964-1983
1969-1988
1964-1981 -
1964-1988
1970-1996
1964-1969
1964-1983
1965-1984
-1964-1983
1964-1978

10:00 a.m.
11:00 a.m,

2:00 p.m.
11:00 a.m,
11:00 am,, -
11:00 a.m.

7:30 p.m.

2:00 p.m.
1,160,000

1964-1983  1:30 p.m.

April 17 (Wednesday)

Blockton Mass

Caguas, P. R :

Cook County Thornton Township
Fracticnal H. S. D. No, 215, IIl.

Galveston County, Texas

Louisiana (Highway)

Mayaguez, P. R

Mobile County, Ala

Yorktown ete., Central Sch. Dist.

1964-1982
1963-1976

2,855,000
1,125,000

11:00 a.m.
Noon

8:00 p.m.

2:00 p.m.
10:00 a.m,
Noon
10:30 a.m.

2,725,000
3,845,000
15,000,000
2,790,000
1,064,000

1965-1982
1965-1996
1964-1988
1963-1979
1963-1990
1964-1993

4,082,000 2:00 p.m.

April 18 (Thursday)

Alabama State nghway Authority

-Edina-Morningside - Indep. School.

‘District No. 273, Minn !
Kingsway Regional H. S. D., N. J.
Milton, Mass
Pontiac School Dlstrrct Mich

Apri] 22 (Monday)

Cook County Commumty Consol,
Sch. Dist. No. 59 Ill

King County, Wash
Rim of the World Unif. SD, (_,allf

25,000,000 © 1970-1983  10:00 a.m.
1966-1990
1964-1983 -
1964-1978

1964-1970

7:00 pam.
8:00 p.m.
11:30 am..
8:00 p.m.

1,750,000
1,240,000
3,200,000

2:00 p.m.
8:00 p.m,
1:30 p.m.
11:00 a.m.

1,020,000
2,462,000
2,000,000
1,395,000

1965-1976
1964-1988 .

1964-1984

April 23 (Tuesday)

Cheektowaga Union Free School
‘District No, 2, N. Y

Cook County New Trier' Township
High School District No. 203, 111,

Davis County Sch. Dist., Utah____

Fayette County S. Bldg. Rev., Ky.

Forsyth County Sch. Bldg., N. C.__

Los Angeles Flood Control Dist.,
California

Oregon (State of)

Oxnard Union High School, Calif.

St. Louis County, Mo

Salisbury, N. C

Torrence Unified Sch. Dist., Calif.

Tulsa Co, Indep. S. D. No. 1, Okla.

Washington Sub. San. Dist., Md...

1,715,000 . 1963-1992 11:00 a.m.
. 8:00 p.m.
8:00 p.m.
2:00 p.m.

11:00 am.

8,750,000
1,981,000
1,600,000
2,000,000

1964—1982

1964-1983
1965-1968

15,000,000
10,500,000
1,350,000
5,000,000
1,315,000
1,000,000
3,000,000
14,000,000

1964-1989
1966-1993
1964-1976
1964-1983
1964-1984
1964-1983
1965-1976
1964-1983

9:00 am.

9:00 a.m,
11:00 a.m.
11:00 am.
11:00 a.m.

9:00 a.m.;
10:00 am. - -
11:00 am. :

April 24 (Wednesday)

Baltlmore County, Md

- Cape Giradeau, Mo.____________ iy

New Orleans, La

New York, N, Y

Pawtucket, R., I

Roanoke County Sch. Bldg., Va.__

Thief River Falls Independent Sch.
District No. 564, Minn

Weld: County Sch. Dist. ,-_‘6 Colo.

1963-2003
1965-1983
1964-1987
1964-1993
1964-1988
- 1964-1983

8,000,000
1,000,000
1,000,000
108,720,000
2,075,000
3,500,000

2:00 p.m.
10:00 a.m,
Noon
11:00 a.m.
Noon

1,495,000
2,350,000

11:00 a.m.

1965-1983 8:30 p.m..,
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Fenn ‘& Co Goldman Sachs &
Co,, Phlladelphla Natmnal Bank,
John ‘Nuveen &" Co,, Stone &
Webster Sec'urmes Corp Blair &
Co., Inc,’A. G. Becker. &.Co.,
Bache & Co R. S. Dickson & Co.
and' Amerlcan Securltxes Corp. -

Reoffered to yxeld from 1. o()%
‘in 1964 to 3.05% in 1987 the pres-
ent ‘balance is $1,805,000. The
1988 maturity carried a one-eighth
'0f 1% coupon and ‘was offered at
a 4.00%: yield.

The account headed by Smith,
Barney & Co. was the successful
bidder for $4,000,000 Du Page and
‘Cook ‘County, Illmoxs Hinsdale
High School District No. 86, serial
(1970~ 1982) bonds naming a net
interest “cost of 2.9647%. The
secOnd bid, a 2.98% net. interest
cost, made by ‘the First Nafional
Bank of Chicago syndlcate

Other members of the winning
account include Harriman Ripley
& Co,, Hornblower ‘& Weeks,
‘Domlmck &~ Dominick, The
Illinois Co., William Blair & Co.,
'McCormick & Co., Allan Blair &
Co., Reinholdt & Gardner -and
Watling, Lerchen & Co.

"Scaled to yield from 2.35% to

3 00%, the present balance in
syndicate totals 33, 350 000,

Busy Tuesday

Tuesday was a busy day with
‘three issues of importance on ‘the
docket, The group'led jointly by
‘the Harris Trust -and ‘Savings
Bank, Merrill Lynch, Pierce, Fen-
ner &' Smith  Inc., Continental
Illinois Natiomal Bank and Trust
and the Northern 'Trust 'Co. sub-
mitted the best bid, a 3.149% net
interest “cost, “for $12,000,000
Special Tax School District #1
of Brevard County, Florida (1966-
1981) bonds. This winning bid
compared very favorably with the
second. bid, a 3.15% net interest
cost, which was made by the
Halsey, Stuart & Co., Inc.; Salo-
mon Brothers & Hutzler account.

Other major members of the
winning group ‘include Melion
Naitonal Bank and Trust Co., The
First  National Bank of Miami,
Francis ' I. duPont & Co,,
National Bank and Trust Co., The
Dominick & Dominick, The Hart-
ford National Bank and Trust Co.,
First of Michigan Corp., William
Blair & Co. and Walston & Co.

First -
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Reoffered to yield -from 2.15%
“t0'3.25%, initial bank buying has
been substantial w1th the present
balance $7, 810,000

The account headed jointly by
Halsey, Stuart & Co., Inc. and
the First of Michigan Corp. sub-
mitted the best bid for $10,500,000
Detroit, Michigan Water Supply
System revenue (1967 - 1993)
bonds, offering a 3.1672% net in-
terest cost, come from the "ac-
count' led jointly by Glore, For-
gan & Co. and Drexel & Co. -

Other major members ‘of the
successful account include Kidder,
Peabody & Co., White, Weld &
Co, and Salomon Brothers &
Hutzler

The securltles are. offered to -
vield from 2.05% in 1967 to 3.25%
in 1992, Current balance is about
$5,200,000.. The bonds due 1993
carry ‘a.1% coupon and are listed
to yield 3.90%.

Also on Tuesday, $2,350,000
New Rochelle, New York, City
School District (1964-1987) bonds
were Wwoh by the syndicate
headed by Lehman Brothers on
a bid of 100.93 for a 3% coupon.
The runner-up bid, 100.77 also for

a 3%_coupon -came . from Halsey,
Stuart & Co., . Inc. Ly

Other - major members of the
Lehman - Brothers group are
Adams, McEntee & Co,, Inc.,
Franc1s L. duPont & Co., Charles
King & Co. and Shelby Cullom
Davis & Co.

Scaled to yield from 1.65% to

.3.10%, a balance of $1,515 000 re-

mains in syndicate.

The Week’s Major Sale }
The week’s largest offering in-

volved $100,000,000 State of Cali-

fornia general obligation bonds
divided evenly as to purpose. The
account headed by the Bank of
America N.-T. & S. A. and The

' Chase Manhattan Bank won both*

issues. This group bid a net in-
terest cost of 2.955% for the $50,-

000,000 Construction Program

(1965-1989) bonds and a net in-
terest cost of 2.9379% for the
$50,000,000 State School Building
(1965-1989) bonds. ''The bidding
was 'extremely competitive with

the Bankers Trust Co., First Na-

tional - Bank of Chicago and
Halsey, Stuart & Co.' Inc., group
bidding a 2.964% and 2. 958% re-
spectively, for the two issues.

s R
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The ‘winning group has scaled '

" .each'issue from-1.65% in 1965 to

3.15% in 1988. The 1989 maturities
bore a one-tenth of?1% coupon
and are not being reoffered. As
we near press-time there is no
formal - report: on'‘sales- but the
group reported considerable pre-
sale interest.

Dollar Bonds Down a Blt

The toll road, toll bridge, pub—
lic' utility, port authority and
other long-term so-called revenue
bond issues have, for the most
part, been uneasy for most of the

-past ‘'week. Many of these issues

had gained from three to five

points since last fall and have

been set for some market correc-
tion. . The = coincidence of « the
Treasury' offering and the Cali«
fornia offering’ gave traders an
opportunity to drop back their

bids -and-widen their markets.

The Chronicle’s Revenue Bond
Index has moved to a 3.41%
average yield on April 10 from
3.396% a week ago; this repre-
sents a one-half point set-back.
These bonds are off approximately
one point from the high reached
around March 20.

NEW' ISSUE

$300,000,000

The Umted States of Amerlca
49 Treasury Bonds of 1989 94

Dated Aprll 18, 1963

Due May 15, 1994

These Bonds may be redeemed at the option of the United States.
on and after May 15, 1989, at par and accrued interest.

Price 100.75% and accrued'inperest

April 10, 1963

AR TN GRS

The Chase Manhattan Bank Fi nrst Natlonal CityBank Chemlcal Bank NewYork Trust Compam Bankers Trust Company Salomon Brothers @ Hutzler C.J.Devine& Co. The Fxrs} National Bank
of Chicago

Manufacturers Hanover Trust Compam Briggs, Schaedle & Co., Inc.

Merrill Lynch, Plcrce, Fenner & Smith

Incorporated

The Girard Trust Corn Exchange Bank

Philadelphia, Pa.

Valley National Bank Laidlaw & Co.

Phoenix, Ariz.

The United States National B:mk

of Portland, Oregon

American National Bank and Trust Company American Fletcher National Bank Federatlon Bank & Trust Company . First American National Bank
of Chicago and Trust Company, Indianapolis New York, N. Y. Nashville, Tenni,

First National Bank of Minneapolis The Indiana National Bank - Mafine National Exchange Bank Maryland National Bank  National Boulevard Bank N.monal Newark & Essex Bank
of Indianapolis of Milwaukee 3 Baltimore, Md. of Chicago K Newark, N. J.
The Ohio Company

State Bank of Albany Rand & Co.
Coffin & Burr

United California Bank Allen & Company ;

‘Detrort Bank & Trust Company

Mercantile Trust Company Second District Securities Co., Inc.

St. Louis, Mo,

The First National Bank of Memphis
Ernst & Co.

The Marine Mull.md Trust Company

of New York

Trust Company of Ceorgia The First National Bank of Atlanta

Union Bank

Los Angeles, Calif.

First Western Bank and Trust Comp’mv
Los Angeles, Calif.

Dempsey-Tegeler & Co., Inc. Royal Securities Inc.

Republic National Bank of Dallas
The First National Bank of Miami -

Peoples National Bank

of Central Virginia:

Bank of Delaware ~ Barrow, Leary & Co.

Roosevelt & Cross Seattle Trust & Savings Bank
Incorporated
J. Barth & Co.. . D. H. Blair & Co.

Fihey, Clark & Co.:

Rauscher, Pierce & Co., Inc. :

“Shelby Cullom Davis & Co.
Hallowell, Sulzherger, Jenks, Kirkland & Co: .. B. Hanauer & Co.

North Carolina National Bank ; The: Provident Bank

Cincinnati, Ohio

Wood County Bank
Parkersburg, W. Va,

o

Banco de Ponce
Puerto Rico

" Eddleman, Pollok & Fosdick

. Incorporated

Hickey & Co. La Salle National Bank

. Chicago, TiL
Refsnes, Ely, Beck & Co. Sterling National Bank

& Trust Company of New York

City National Bank and Trust Comp1ny
) " of Kansas City

. Gordon Graves & Co,

* McMaster Hutchinson & Co.

The Toledo Trust Co.

Emanuel, Deetjen_ & Co.

John C. Legg & Company Pohl & Company

Incorporated

Whltney National Bank

of New Orleans

: Wachovra Bank and Trust Compan)

Wmston ~Salem, N. C.

yitized for FRASER .
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DEALER
INVESTMENT

_BROKER

LITERATURE

AND RECOMMENDATIONS

IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE:

Bank Stocks — Comparison and
analysis of 25 leading bank stocks
—Laird, Bissell & Meeds, 120
Broadway, New York 5, N. Y.

Canadian Market — Comments —
Equitable Securities Canada
Limited, 60 Yonge St., Toronto L
Ont., Canada

Canadian Market Outlook — Re-
view—Royal Securities Corp., 244
St., James St., West, Montreal,
Que., Canada.

Chartcraft Over The Counter —
Chart book with over 700 point
& figure -charts on industrials,
utilities, banks and insurance com-
panies—Spring issue revised to
March 29 — $12.50 — Chartcraft,
Inc., Dept. CFl 1 West Avenue
Laxchmont N.Y.

Japanese Economy . for 1963 —
Booklet—Nomura Securities Co.,
Ltd., 61 Broadway, New York 6,
'N. Y. Also available is a booklet
on the Japanese Stock Market for
1963,

Japan in the Free World Economy
—~Committee for Economic De-
velopment, 711 Fifth Ave., New
York 22; N. Y.—$1.50 per copy.

Japan Stock Exchange Manual—
Detailed information on a variety
of subjects concerning the tech-
nicalities of investing in Japan—
The Daiwa -Securities Co., 'Ltd.,
149 Broadway, New York 6, N. Y.
Also available are statistical data
on Japanese securities.

Japanese Market—Review—Yam-
aichi Securities Co., of New York,
Inc., 111 Broadway, New York 6,
N. Y Also available is an analy51s
of Takeda Chemical Industries
Ltd., Atsugi Nylon Industrial Co.,
; Kanegafuchi Spinning Co., and
Nippon Rayon Co.

Metals Outlook—Study with par-
ticular reference to = Kennecott
‘Copper, American - Smelting &
Refining and ‘Anaconda Co.—H.,
Hentz & Co., 72 Wall St, New

York 5, N. Y. Also.available is a

report on Interchemical Corp.

Meat Packing Cempanies—An-
alysis with particular reference to
Swift & Co. Armour & Co., John
Morrell & Co., and Wilson & Com-
Fany-Hemphlll Noyes & Co., 8
Hanover St., New York 4, N. Y

Mining Package—Review of Ad-
vecate Mines, Conwest Explora-
tion Company, Consolidated Min-
ing & Smelting Co. of Canada,
Lake Dufault Mines, Noranda
Mines, and Patino Mining Cerp.
—James Richardson & Sons, 14
Wall St., New York 5, N. Y.

New York City Banks—Compari-
son of the nine largest New York
City. Banks—Bankers Trust Com-
pany, 16 Wall St., New York 15,
New York. ;

Oil Industry — Report — Reynolds
& Co., 120 Broadway, New York
5, N. Y Also available is an an-
alysis of El Paso Natural Gas Co.

Over-the-Counter Index — Folder
showing an up-to-date compari-
son between the listed industrial
stocks used in the Dow - Jones
Averages and the 35 over - the-
counter industrial stocks used in
the National Quotation Bureau
Averages, both as. to yield and
market performance over a 23-
year period — National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N. Y.

Rail Issues—Comments.on selected
stocks—Carl M. Loeb, Rhoades &
Co., 42Wall St., New York 5, N. Y.

; kW

American Hardware Corp.— Re-
port—Bruns, Nordeman & Co., 115
Broadway, New York 6, N. Y.
American Hospital Supply Corp.—
Analysis—A. C. Allyn & Co., 122
South La Salle St., Chicago 3, Ill.

. Also available are analysis of

Blaw. Knox Company and Frue-
hauf Traller Co,

Barton Distilling Company —
Analysis—Fulton, Reid & Co., Inc.,
East Ohio Bu1ld1ng, Cleveland 14,
Ohio.

Braun Engineermg — Bulletin —
Watling, Lerchen & Co., Ford
Bu11dmg, Detroit 26, Mich. .

California Water Service Com-
pany — Annual report—California
Water Service Company, 374 West
Santa Clara St., San Jose, Calif.

Canadian Chemical Co. Ltd. —
Analysis—Watt & Watt Limited,
7 King St., East, Toronto 1, Ont,.,
Canada.

Canadian Pacific Railway Com-

- pany — Report — Greenshields In-

ALBERTO - CULVER
AVON PRODUCTS
BEAUTY COUNSELORS
CHARLES OF THE RITZ

For Banks, Brokers and Financial Institutions —

. Stocks we trade in the
“Cosmetics” Industry

MARADEL PRODUCTS
MORTON MFG.
SHULTON INC.
TIP-TOP PRODUCTS

. Mass.

‘General Tire & Rubber} Co.

The Commercial and Financial Chronicle . . . Thursday, April 11, 1963

‘corporated 507 - Place dArmes,

Montreal, Que, Canada.
Canandaigua Enterprises Corp.—
Analysis—S. D. Fuller & Co., 26
Broadway, New York 4, N. Y.
Also available are analyses of
Sterling Electronics. and Semicon,
Inec.

Christiana Securities Co. — Bul-
letin—Laird, Bissell & Meeds, 120
Broadway, New York 5, N, Y.
Chromalloy Corp. — Bulletin—R.
L, Warren Company, 818 Olive St
St Louis 1, Mo,

Chrysler — Comments — Thomson
& McKinnon, 2 Broadway, New
York 4, N. Y. Also available are
comments on Allis Chalmers and
Diamond Alkali.

Clevite .Corp. —Review — Paine,
Webber, Jackson & Curtis, 25
Broad St., New York 4, N. Y.
Also available are reviews of
Georgia ' Pacific Corp., Interna-
tional Nickel, Kimberly Clark,
Sherwin Williams Co. and F. W.
Woolworth Co.

Diamond National Corp.—Annual
report — Diamond National Cor-
poration, 733. Third Ave., New

“York 17, N. Y.

Duriron Company Inc.—Financial
report — The Duriron Company,
Inc., Dayton, Ohio,

FMC Corp. — Analysis — Gude,
Winmill -& Co.,”1 Wall St., New
York 5, N. Y.

Ferro — Review — Newburger & .

Co., 1401 Walnut St., Philadelphia
2, Pa. Also available are reviews
of Garlock, General Electric, Na-
tional = Distillers & Chemical,
Penick & Ford, Stewart Warner
Corp. and United Gas.

Ford Motor Co.—Analysis—Colby
& Co., Inc., 85 State St., Boston 9,
Also available - are com-
ments on Pan American Sulphur
and Taft Broadcasting, '
Analysis—Schweickart & Co., 29
Broadway, New York 4, N. Y.
Hartford Electric Light Company
—Annual report—Hartford Elec-
tric Light Company, Box 2370,
Hartford 1, Conn.

Head Ski Co.— Analysis — Stein
Bros. & Boyce, 1 Charles St.,
Baltimore 1, Md.

P. N. Hirsch & Company—Analy-
sis— A. G. Edwards & Sons, 409
North 8th St., St. Louis 1, Mo.
Howard Johnson Co.—Analysis—
Emanuel, Deetjen & Co., 120
Broadway, New York 5, N. Y.
Johnson.. & .. Johnson—Analysis—
Dreyfus & Co., 2 Broadway, New
York 4, N. Y.

Lytton Financial Corp.—Analysis
—Schwabacher & Co., 100 Mont-
gomery St., San Francisco 4,
California. :

Major Pool Equipment Corp.—Re-
port—Hill, Thompson & Co., Inc.,

70 Wall Street, New York 5, N. Y

~ THE
TITLE GUARANTEE
COMPANY

CHARTERED 1883 — NEW YORK

Inc,,

McLouth :Steel . Corp.—Discussion
—Edward “A. Viner & Co., Inc,
26 Broadway, New York 4, N. Y.
Also available are comments on
Air Products & Chemicals and
Air Reduction Co.

Monumental Life Insurance —
Analysis—J. C. Bradford & Co.,
414 Union St., Nashville 3, Tenn.
Also available is an analysis of
Terminal Transport Co. ]
Morrison-Knudsen Company Inc.
— Annual report— Morrison-
Knudsen Company Inc., 319
Broadway, Boise, Idaho,

New Jersey Natural Gas Company
— Annual report— New Jersey
Natural. Gas Co., Public Relations
Department, 601 Bangs Avenue,
Asbury Park, N. J.

New York City Bank Stocks—
First quarter statistics on 10 Banks
— Bulletin — Laird, Bissell &
Meeds, 120 Broadway, New York
5, New York,

Outboard Marine Corp. — Com-
ments in current issue of “In-
vestor’s  Reader”—Merrill Lynch,
Pierce, Fenner & Smith Inc., 70

Pine St., New York 5, N. Y. Also .

available are comments on Piper
Aircraft Corp., Heli Coil Corp.,
Pittston Co., Amencan Viscose
Corp., Ingersoil Rand.,
Bowes, North American Avialicn
Inc.,, and Beech Nut Life Savers
Inc.

Owens Illinois Glass—Analysis—
In current issue of “Investor-
news”—Francis I. du Pont & Co.,
1 Wall St, New York 5, N. Y.
Also available is a review of the
Trucking Industry and comments
on American Brake Shoe and Qak
Manufacturing,

Plastic Wire & Cable Corp,—An- ‘R. H. Moulton & Co.:

nual report—Plastic Wire & Cable
Corp., East Main St., Jewett City,
Conn,

Standard Oil Co. of California

—Analysis—Dean Witter & Co.,-
45 Montgomery St., San Francxsco

6, Calif.

Transcontinental Bus System Inc.
—Analysis—Hill Richards & Co.,
621 South Spring St., Los
Angeles 14, Calif.
Underwood—Comments—Laidlaw
& Co., 25 Broad St., New York 4,
N.Y. Also available are comments
on Illinois ‘Central, Lease Plan
International, and Conde Nast.

. Warner Electric Brake & Clutch

Company — Analysis—Piper, Jaf-
fray & Hopwood, 115 S. Seventh
St., Minneapolis 2, Minn,

Reyn‘olds &Co. Inec.
Elects Five V.-Ps.

Reynolds & Co., Inc., 120 Broad-
way, New York City, have an-

nounced the election of Anthony
M. ‘Englese of New York Robert

D. Harris of San Francisco, Harry

K. Hiestand, Philadelphia; Law-
rence B. Howell, Morristown; and
William H, Willamson, Charlotte,
as Vice-Presidents, -

Pitney’

$100 Million Bds.

Of California
Publicly Offered

A group headed by Bank of
America, N, T. & S. A. submitted
the best bids for two State of
California bond issues totaling
$100,000,000 maturing from 1965
to 1989 offered for sale on April
10. The group bid 100.032% foyr
$50,000,000 State School Building
Aid Bonds for 5%, 3% %, 2% %,
290% 3% and 1/10% coupons,
setting an annual net interest cost
of 2.9374%. The bonds are being
reoffered at prices to yield from
1.70% to 3.15%, according to ma=
turity. Bonds with a 1/10% cou-
pon, due Nov. 1, 1989 are not
being reoffered.

For $50,000,000 State Construc-
tion Program Bonds the bid was
100.057% for 5%, 3%, 2%%,
2.90%, 3% and 1/10% coupons,
setting an annual net interest cost
of 2.9555%. The bonds are being
reoffered at prices to yield from .
1.65% to 3.15%. The 1/10% honds
maturing in 1989 are not being
reoffered.

Associated with Bank of Amer=
ica in the offering are:

First National City Bank, N. Y.;
The Chase Manhattan Bank; Blyth
& Co., Inci; The First Boston
Corp.; Harriman Ripley & Co.,
Inc.; Harris Trust and Savings
Bank; Kuhn, Loeb & Co.; Wells
Fargo Bank; United California
Bank; Glore, Forgan & Co.; C. J.
Devine & Co.

Crocker-Anglo National Bank;
Goldman,
Sachs: & Co.; Merrill Lynch,
Pierce, Fenner & Smith Inc.; Dean
Witter & Co.; Weeden & Co., Inc.;
The First National -Bank of
Oregon; . Seattle - First National
Bank; Mellon National Bank and
Trust Co.; Equitable Securities
Corp.;  Lazard, Freres & Co.;
Reynolds & Co., Inc.; J. Barth & -
Co.; Ladenburg, Thalmann & Co.;

John Nuveen & Co. (Inc.); Wil-
liam R. Staats & Co.; Hornblower
& Weeks; Wertheim & Co.; Hay=
den, Stone & Co. Inc.; A. C.
Allyn & Co.; E. F. Hutton & Co.,
Inc.; Shearson, Hammill- & Co.;
Ira Haupt & Co.; B. J. Van Ingen’
& Co., Inc.; Paribas Corp.;- A, G,
Becker & Co., Inc.; Bache & Co.;
First National Bank in Dallas;
Republic National Bank of Dallas.

Customers Brokers
‘Annual Dinner

The Associdtion of Customers
Brokers will hold their annual
dinner and meeting on May 23 at
the Americana Hotel:: Guest
speaker will be Henry J. Taylor, -
economist and commentator on
world events,

Tariff will be $13.50 per person,

For Banks, Brokers and Dealers

Foreign Securities

Bought Sold Quoted

Vanden Broeck, Lieber & Co.

MEMBERS —
New York Stock E xchange Amerlmn Stock Exchange

125 MAIDEN LANE, NEW YORK 38

- INT’L FLAVORS & FRAGRANCES VASSAR CORP.
ANDREW JERGENS cCo.

Title Insurance for owners and
mortgagees -of Real Property in
New York State, New Jersey,
New England and Georgia.

Troster, Singer & Co..
Members New York Security Dealers Asso;:iation

74 Trinity Place, New York 6,N.Y.

‘ Complete Abstract Service for
attorneys on real estate in Erie,
Monroe, Niagara and Onondaga

% {Te - TEL. HA 5-7300 . TELETYPE 212 571 0525
Counties in New York State.

Private Wire System to Canada

HAnover 2-2400 Teletype 212 571-1780; 1781; 1782
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Mack the Truck

By Dr. Ira U. Cobleigh, Economist

Investors, in increasing numhers, are heing attracted by the profit

momentum now generated at Mack Trucks, Inc,, manufacturer of

heavy duty trucks renowned for their design, dependability, durability,
performance and economy,

‘Motor cars are having a wonder-
ful year, but what about trucks?
They’re zooming along too. For
the first quarter of 1963, American
truck deliveries were up 16% over
1962, and totalled 291,600 for the
period. On this basis, output for
‘the full year. has been projected
at above 1,200,000 units and one of
‘the best years in. the history of
the industry is new in prospect.

The Bull Dog Line
Mack is famous for the bull
‘doggedness and dependability of
‘its diesel ‘driven units and has an
outstanding reputation for quality
of ‘design and engineering.
‘Mack line comes in a broad assort-
ment of models and new ones are
“‘constantly being researched and
road tested for traditional and un-
usual uses.

Best known is probably the six’

cylinder Thermodyne diesel en-
gine, the leading power plant for
Mack over-the-road trucks in re-
cent years, Two new versions of
this six cylinder engine, of 211
HP and 187 HP, were added last
-year; plus an exciling new V-8
- rated at 255 HP, and powerful
enough to haul top legal loads at
maximum legal speeds.in any sec-
tion of the country.

Variety of Vehicles

Mack -makes
trucks and truck trailers that fig-
ure:prominently in current fleet

replacement and expansion pro--

" grams, in the trucking industry.
The F. _series cab - over -engine
model truck tractors are offered
in a wide choice of engines for
many services.
B series line of .traditional trucks
have been introduced this year.
Mack concrete mixer trucks are
familiar - wherever cement is
poured. Coming on the market
this year, is a new trim cab-for-
ward truck for short haul and city
operations, powered by a 140 HP

Scandia (made in Sweden) diesel.
: Mack enjoys high preference in
the Off-Highway and construction
services, for heavy duty road
building, mining and construction.
Macks are used all over the world:
for coal hauling in India, iron ore
in Australia.and Venezuela, as-
bestos in Canada, bauxite in Ja-
maica, and oil drilling rigs in the
Near East. The Mack M Model
dumper is so beautiful in design
that it was exhibited at the Louvre
in Paris; and there’s a monster one
that can carry 60 tons.

 Fire Engineg
Mack has been a leader in the
conversion of fire apparatus to
diesel power. Pumping ability and
roadability of Mack fire units have
been solidly demonstrated. The
new Mack telescopic lift platform,
with a working height of 75 feet,
can revolve a full circle, and zerve
as water tower, rescue device, or
provide rapid mechanical lifting
of fire equipment (instead of tot-

ing it up by ladders).

Military Units

The Mack diesel engine was
chosen by the U. S. Army in a pro-
‘gram to standardize 5 ton military
trucks with diesel power plants;
and production on an order for
) 2,564 Army. diesels ($8.4 million),
commenced Jate:slast: “year.*

The

over - the - road -

Additions to’ the .0

The: =

Brockway division also produces
military trucks along with its line
of truck tractors.

Of course, connected with the

production of Mack trucks over
the years, is the steadily expand-
ing business in the supply of parts
and service for existing units.

Production Facilities
* To produce all these engines and
transport units, Mack has a big
plant at Allentown, Pennsylvania,

‘which assembles complete vehicles

and turns out 60 trucks a day. Re-
location of major production facil-
ities from Plainfield, New Jersey
to Hagerstown,  Maryland was
completed last year and, at this
ultra modern new plant are turned
out the engines, transmissions and
carriers assembled at Allentown.

The start up at Hagerstown in-

volved certain problems and costs

not fully anticipated which held
down earnings for last vear. With
this plant now fully on stream;
high manufacturing efficiency 'is
assured, and Mack is now oper=
ating at maximum production
levels.

Rising Earning Power
The genuine boom in truck

" buying, the advanced engineering

and design and the high consumer

. The Commercial and Financial Chronicle

acceptance of Mack products, plus
notable improvements in plant
efficiency have enabled Mack to
display a strong resurgence in
earning power. For 1962 sales
rose from $227 million in 1961, to
$265 million, second highest vol-
ume in company history. The con-
version into net earnings was even
more dramatic—from $3 million
(84 cents a share), to $8.6 million
($2.89 a share) for 1962. Working
capital at the 1962 year-end stood
at $85.4 million and book value
on the common was $40.80, only
a little below current market quo-
tation of the common at 45.

Capitalization

Mack Trucks, Inc: has $61.5 mil-
lion ‘in long-term: debt, $11.8 in
5% % preferred stock and 2,773,-
005 shares of common, listed on
NYSE. The common is currently
selling at around the year’s high
at 45 and pays a $1.80 dividend.
This dividend was well covered
last year and for 1963, earnings of
above $4 a share have been pre-
dicted. On. this basis, Mack com-
mon sells at around 11 times in-
dicated earnings and might be re-
garded as attractively positioned
for long-term gains.

The preferred ($2.62% divi-
dend) sells at 48; and there are
also  three issues of ‘warrants
available for the more . specula-
tively minded. The longest war-
rant permits purchase of one share
of common at $46 to April 1, 1971,
and -currently sells at around 22
on American Stock Exchange.

Interest in Mack at this time is,
no doubt, due to the impressive
current expansion in sales and

net profits, the long range growth
in the replacement and parts bus-
iness, overseas expansion through
Mack Truck Worldwide, and aid
to sales and customer financ-

ing accommodations, provided by’

Mack Financial Corporation. Fur-
ther, with less than 3 million
shares outstanding the stock can
respond rather sensitively to buy-
ing stimulated by improved earn-
ings. The stock is held in a num-
ber of institutional portfolios. For
transportation - minded investors,
Mack common seems to be an at-
tractive vehicle,

Increase in Trade
Between Japan and
West Germany Forecast

A ‘substantial -increase in two-
way trade between West Ger-
many and Japan is anticipated for
the balance of 1963 and in. the
decade ahead. :
That fore-
cast was re-
ported April
10 by the Fuji
Bank, Ltd,,
York Agency,
Japan’s larg-
est bank. An-
nouncing the
opening of the
bank's first
West German
branchin
Dusseldorf,
bank officials
in' New - York quoted Yoshizane
Iwasa, Deputy Chairman, as stat-

Yoshizane Iwasa

(1477) 9

ing that Japan’s trade with the
European Common Market coun-
tries, including exports ‘and ime
ports, amounted to $618,000,000 in

-1962—an increase of 18% over the

previous year.

Mr, Iwasa noted that Japan’s
unfavorable balance of trade with
these countries amounted to $70,-
000,000 in 1962 ‘and Japan was

therefore desirous of expanding
its trade with all EEC countries in
a well-balanced program. Hail-
ing the achievements of the EEC,
he added “Japan is deeply inter- .
ested in the future development
of the EEC including whatever
relation Britain may have with it,
We believé that the Free World
will benefit by the development
of such an integrated body which
can bring about a new era of civ-
ilized prosperity.

Mr. Iwasa acknowledged that
Japan’s unfavorable trade balance
with West Germany. was due in
large measure to the important
role played by German machinery
and chemical industry exports in
raising standards of Japanese in-
dustry, and noted that German
imports of Japanese products are
increasing in both Value and va-
riety.

Fuji Bank’s.Dusseldorf branch
is its first in a Common Market
country; the bank has a total of
191 branches in Japan and over-
seas offices in London and New
York.

Dated April 1,

. Incorporated

April 11, 1963.

THE FIRST BOSTON CORPORATION
BLYTH & CO., INC.

EASTMAN DILLON, UNION SECURITIES & CO.
KIDDER, PEABODY & co.

This announcementis neither an offer to sell nor a

a solicitation o/ an offerto buy any of these Bonds.

The offer is made only by the Prospectus.

- $30, 000 000

1963

Interest paJable April 1 and October 1in New York City

Commonwealth of Australia
Twenty Year 5% Bonds Due Aprzl 1, 1983

Due

Price 97 ’/z% and Accrued Interest

Copies of the Prospectus may be obtained in a)iy State [rom only such of the undersigned as
may legally offer these Bonds in compliance with the securities laws of such State.

MORGAN STANLEY & CO.

- KUHN,

'LAZARD FRERES & CO.
MERRILL LYNCH, PIERCE, FENNER & SMITH ‘

Incorporated

SMITH BARNEY & CO

Incorporaled

LOEB & CO.

Incorporated

THE DOMINION SECURITIES CORPORATION
HALLGAiETEN& Co.
LEHMAN BROTHERS
SALOMON BROTHERS & HUTZLER .

WHITE,

GOLDMAN, SACHS & CO.

HARRIMAN RIPLEY & CO.

dpril 1, 1983

Incorporated

WELD & CO
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Impact of Britain’s

New “Expansion” Budget

By Paul Einzig

Dr. Einzig surmises that British lahor will take advantage of Britain's
recently infroduced “expansion” budget, and expanded wage-rate
guidelines, to accentuate natural inflation-hent forces. Moreover,
the government's new decision to allow any resultant price infla-
tion to take its toll of gold, and to run up short-term debt (with-
out counter high bank rate and credit. squeeze measures) is seen
as a safe risk until the next general election—which must be held

by October, 1963, He concludes

that inflation in other countries

‘might save sterling from the consequences of British ipflaiion.

LONDON, England—In the course

of his budget statement on April

'3, Chancellor Maudling reaffirmed
"the government’s policy aiming at

““expansion ~without inflation.”
“There can of course be no pos-
sible cobjection to such a policy,
-any more than there could be any
"objection to a’policy with' the

declared aim of ‘“fair weather,. -

good health, and everlasting hap-

. piness to all.” Critics must con-

fine themselves to expressing
doubts about the possibility of
achieving the aim, or about the
possibility of achieving it by
means of the measures adopted
by the government. It is from this
point of view that the budget ha
to be examined, ]

A Dbudgetary deficit of some
£700 million should ‘be enough
to trigger off a business revival
and an expansion of the output,

‘provided -that the additional pur-

chasing power is not neutralized
by saving, and provided that capi-
tal expenditure by the private
sector is proceeding at a reason-
able pace. Having encouraged
saving throughout the war and
post-war period, the government
‘has now reversed its policy by
reducing the interest on savings
certificates and suspending their
issue for a short while. Whether
this will be sufficient to induce
consumers to spend their surplus
resources, will depend on whether
the government’s expansionary
pblicy will command enough con-
fidence. Likewise, .the willingness
of- private industry to invest de-
pends -on that. The. reason why
consumers spending and capital
investment is at present .inade-
‘quate is because until now every-
body feared a return to hard

money policy in case of a balance
of payments crisis.

U. K. Will Now Risk Loss of
Gold
The Chancellor’s firm declara-

tion that any “{emporary” infla-

tionary effect of the expansion
would be allowed to produce its
effect on the gold reserve and on
the use of Britain’s external credit
facilities should go a long way
towards conveying the assurance
that this time expansion would
not be reversed by means of high
bank rate and credit squeeze as
soon as it will begin to affect
the balance of payments. The
declaration-implies the suspension
of the ‘“stop-and-go” policy pur-
sued ever since the war. This
time the government is deter-
mined to “go” without “stopping”
even if in doing so it would lose
much gold and would run up
much international short-term. in-
debtedness. :

The moment chosen for the
change is favorable, because the
figures just published show that
in 1962 the balance of paymenis
had a small surplus. It is true, ex-
ports suffered through the frost
and the American dockers’ strike.
Even so, it seems reasonable to
assume that Britain’s current bal-
ance of payments is at the mo-
ment at-a precarious equilibrium.
The question is, will it remain so
after an additional £700 million
have been pumped into circula-
tion? e "

~ It all depends on whether the

trade unions will misuse'as usual
the resulting change in their
favor in the balance of power.
Increased ~demand ' for. goods
would strengthen wage demands.
Judging by ‘the success of wage
demands even during.the reces-

‘The Commercial and Financial Chronicle . . .

sion, it seems probable that wage

“inflation will become accelerated

as a result of the government's
new policy, especially since the
trade unions may  now feel safe
that excessive wage increases will
not lead this time to high bank
rate and credit squeeze. ‘

New Wage Guides Allow an -
Increase

In order to induce the trade
unions to adopt a reasonable at-
titude towards the government’s
modified incomes ~policy — it
would now' be acceptable for
wages to rise by 3 to 3% per
annum instead of the previous
limit of 2%%-—DMr, Maudling
confined his tax concessions al-
most entirely to the lower income
groups. Some 3% ‘million of them
will cease to be liable to income
tax. This was intended as a ges-
ture of appeasement to appeal to
the better nature of the trade
unions. What Mr. Maudling over-
looked was that they have no
better nature. The one and only
British trade union leader who
had ever come out in public with
a statement plaging the broad
public interest above the narrow
and short-sighted interests of his
union was: repudiated = and
hounded out of his union.

What Mr. Maudling ought to
have done was to make his con-
cessions conditional upon the. ac-
ceptance of the principle of his
income policy by the Trades
Unions Council. But he chose to
make the concession, like all his
previous concessions and those of
all previous Chancellors of the
Exchequer throughout the post-
war period, unconditionally. That
being so there is not a hope that
the trade unions would show any
appreciation. So far their only
reaction was that the concessions
were “too late and too little.”

It seems therefore certain that
the natural inflationary character
of expansion will be accentuated
‘by a new bout of wage inflation.
The expansion will not be-with-
out inflation. But as a result of
the government’s decision to let
the resulting balance of payments
deficit .produce its effect -in the
form of gold sales and borrowing
abroad, there may -be inflation
without tears. At any rate, with=
out tears in the form of high bank
rate and credit squeeze,

NEW ISSUE

Kuhn, Loeb &

Incorporated

Avpril 9,1963 |

This announcement appears only as a mabter of record.
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| - $120,000,000 .
Wheeling Steel Corporation

First Mortgage Bonds, 5.45% Series A Due 1985

Pursuant to purchase agreements negotiated by the undersigned, the Corporation
has agreegl to sell to a group of institutional investors $105,000,000 of the ahove-
described Bonds in in_stallments on or before December 31, 1964, and has the right
to sell to such ipvestors the balance of $15,000,000 on or before December 31, 1965.
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What Might Help "Sterling

Needless to ‘say; Britain ‘could
not afford losing gold and bor-
rowing abroad indefinitely. But it
could afford doing so until the
next general election, which will
not be later than October 1963
and may conceivably be much

Thursday, April 11, 1963

earlier, So sterling‘may be re-
garded as' safe until then, infla-

‘tion or no inflation. And it is

conceivable that inflation in other
countries might save sterling from
the consequences of British infla-
tion.

Beware Despairin g Counsel :
For Payments Deficit Cure

Continued from page 5
our competitors to permit the

value of their own currencies to

appreciate in terms of dollars.
Few nations will be ready to per-
mit this to happen, :
Devaluation would surely spell
the collapse of our international
trade and payments system, on
which much of the welfare of the
free world depends. In its wake,
we would witness huge move-
ments of capital, which in turn
might well give rise to exchange
and import controls and a general
contraction of international trade.
Devaluation  would bring about
the end of the gold exchange
standard, which has added im-
measurably to international lig-
uidity. No wonder then that our.
own financial leaders, as well as
those abroad, and the Administra-
tion in Washington remain un-
alterably opposed to devaluation.

Exchange Controls and Other -
Quack Remedies *

There is also no support what-
soever in responsible quarters for
exchange controls, another of the
quack remedies that one hears
whispered about here and abroad.
To some analysts of our balance-
of-payments problem, exchange
controls look like an easy answer:
let us' simply prohibit or limit
international commercial or finan-:
cial transactions that strike policy
makers as undesirable, wasteful,
or unnecessary, and we will have
solved the problem at hand.

But any student of the realities

of exchange control in-a country
that is the hub of the international’

payments system will quickly be-

«come .aware of-the grave obstacles

to such controls. If we were to
fasten conirols on transfers of

~funds to foreign countries, we can

be sure that the funds retained
here as a result of such action
would amount to no more than a
fraction of .those balances that

would, in one way or another,
escape the control system. We are
desirous of encouraging foreign
investors to employ their funds in
this country. Nothing would -be
more effective in scaring ithem
away from our shores.than the
imposition of exchange controls,

I am ‘sure that the voices of
those calling for extreme and un-
reasonable measures will not find
a receptive audience in respon-
sible quarters. At the same time,
I fell confident that the prospects
are good for an appropriate and .
effective .attack on our 'deficit.
This optimism is based on ‘several
grounds: the problem is ~well
understood by all ‘concerned;
there is determination to find a
reasonable solution; and, equally
important, the manifestations of a
continued - balance - of - paynients
deficit will surely be dramatic
enough to impel those responsible
for safeguarding our international
financial position to take action
in good time.

*Remarks of Mr.. Klopstock before the

National Industrial Conference Board,
Cleveland, Ohio, March 21, 1963. s

Ross, Low to Admit

A. Peter Low on April 18 will ac-

quire a membership in the New

York Stock Exchange, and will .
become a partner in the Exchange

member firm of Ross; Low & Co.,

120 Broadway, New York City.

Forming 'Whaley Co's

Effective April 18, F. C. Whaley &

Co., members- of ‘the New York

Stock  Exchange, will be formed
with offices "at 120 Broadway.
Partners are Frederick C, Whaley,
member of the Exchange, general °
partner and E. H. Whaley limited
partner. ;

g,

Japanese Securities
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Serving Institutional Investors and Brokers
Affiliate of
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MUTUAL FUNDS

BY JOSEPH C. POTTER

Hard Facts About Soft Dollars

It is doubtful whether the Amer-
ican people have ever been more
interested in\the subject of in-
flation. Unfortunately, there is a
sizable gap between interest and
understanding.. .

In a time when critics of the
investment community are  at
stage center, it is pleasant to put
the spotlight, however briefly, on
a segment of that fraternity
which is making a signal con-
tribution to.the education of the
-affluent society. The folks in the
mutual-fund trade have gone to
considerable expense, through ad-
vertising, booklets and = skilled
personnel, to inform investors—
about their dollars, economics,
market trends and muumerable
other related subjects.

Of course, the funds and their
allies are not primarily edu-
cators. But in the course of seek-
ing out customers they long ago
found that the educative process
was essential. Only people with
an understanding of the need for
a long-range investment program
and a realization of the vital role
played by skilled professional
' management are likely prospects.

Ignorant folks—not the gullible
few, mind you—are downright
terrified at the thought of turn-
ing over their hard-earned cash
to unknown investment manag-
ers who will perform incompre-
hensible chores.

The latest in a longtime series
of studies: designed ‘to enlighten
the investor recently -was pub-
lished by the American Institute
for Economic Research. This study

by the people in Great Barring-
ton, Mass., charting erosion of
the purchasing power of the dol-
lar, " is incorporated by Kalb,
Voorhis & Co. in its newly-pub-
lished study series on financial
planning. e

According to .the figures
amassed, the erosion from 1940 to
1960 resulted in the loss of nearly
$190 billion—approximating the
cost of almost two annual Fed-
eral budgets—in the real value of

tixed-dollar assets held by or for.

individuals.
- Kalb, Voorhis is a strong be-

11%

liever in balanced financial plan-
ning, Its booklet notes that in
periods of deflation fixed-income
investments are of considerable
value. This. point, which should be
of interest to every fund sales-
man and prospect, is' made: .

“The experience of the post-
war years tells us that we should
be prepared for a continuation of
inflation. President Kennedy has

related with some pride in his

Economic Report to Congress in

‘January of 1963 that the Con-

sumer Price Index rose only by
annually in the first two
years of his Administration. Yet
even such a seemingly small rise
adds up, in 10 years, to a decrease
of 11% of the purchasing power
of our money. A $100-a-month
life annuity, for example, would
be worth only $75 in purchasing
power 30 years. hence, assuming
inflation continued at that annual
rate.”

There are those who will argue
that the cry of “inflation is- much
overworked these days as an ex-
cuse to get people, who have

shown a strong inclination toward -

savings institutions and bonds, to
enter the marketplace.  And there
are those who will insist that it is
better to settle for the combina-
tion of a better than 4% return
and 1.1% erosion than to venture
into ‘a market that had a severe
shakeout only last year and now
is on the mend.

Kalb, Voorhis has this counsel

for the salesman who constantly

must deal with people not un-

aware of recent history:

“The financial advisor will ex-
plain to' the head:-of the family
and his wife the advantages . . .
as well as the costs and risks'. . .
of investments in variable—incomp

.assets, such as equities.”

Diversification and professional
management are stressed . by
Kalb, Voorhis. It also might have
mentioned that the fundman who
absorbes the wisdom in this book-

let will be . admirably suited to-

make a contribution to the educa-
tion of Vinvestment—minded peo-
ple and, incidentally, make a sale.

lee
to sell
a large

block?

Ca//_ S

Marketing Department .

MERRILL LYNCH,
PIERCE, FENNER & SMITH INC
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The Funds Report

Canada General] Fund reports
that at Feb. 28 net assets totaled
$55,839,541, or $16.01 per share.
A year earlier share value was
$16.38 and at Nov. 30 it was
$15.51.

Carriers & General Corp. reports
that total net assets on Feb. 28
were $17,931,627, equal to $31.96
per share, compared with assets
of $20,173,783 and $35.96 a share
on the corresponding date a year
earlier,
I, 20 £

Fidelity Capital Fund announces
that at Feb. 28 total net assets
were $136.5 million, or $7.74 a
share, . On Nov. 30 assets
-amounted to $136 million, or $7.65
a share, and on Feb. 28, 1962,
comparable  figures were $1585
million and $9 54 a share -
Financial Industual Fund reports
that at Feb. 28 net assets amounted
to $238,256,637, or $4.05 per share.
This compares with assets  of
$258,549,897 ‘and $4.87 a share a
year earlier.

During the latest quarter the
fund added to several existing
holdings, but established no new
portfolio positions. Reductions in=
cluded elimination of Air Reduc-
tion, ' FMC  Corp., Island Creek
Coal and United Utilities.

£ % 3
Guardian Mutual Fund reports
that at March 29 net assets were
$18,402,844, or $21.21 a share,
against assets. of $14,845,036 and
$18.16 a share on Oct. 31, 1962,
end of the fiscal year.

e £ 3 £
Imperial Capital Fund reports
that . at Feb. 28 net assets
amounted to $20,688,369, or $7.32

per share. This compares with
$19,744,681 of assets and $7.23 per
share on Nov. 30, 1962, end of
the fiscal year.

Ten new holdings were added
to the portfolio.  Theéy are: West-
ern Air Lines, U. S. Gypsum,
Maytag, Singer Manufacturing;
Federal - Mogul - Bower Bearings,
Cincinnati- Milling Machine,
American Metal Climax, Burlmg-
ton Industries, Columbxa Broad-
casting and Sears, Roebuck.
International - Resources Fund
reports that.at Feb. 28, end of its
first quarter, assets totaled $18,-
135,437, or $4.37 per share, against
assets of $18,279,157, equal to $4.30
a share, on Nov. 30, end of the
fiscal year.

W 0 &
Investment Trust of Boston re-
perts that during the quarter
ended Feb. 28 it acquired new
holdings in Public Service of In-
diana, San Diego Gas- & Electric
and Socony Mobil Qil while add-
ing to holdings of American Vis-
cose, Central Illinois Light, Com-
monwealth Edison, Duquesne
Light, -General Electric, Montana
Power, Tampa Electric and Ten-
nesse Gas Transmission. At the
same time it reduced holdings in
Brunswick, Gillette and Southern
Railway while eliminating C. I. T.
Financial, Cessna Aircraft, Gen-
eral Dynamics, International
Harvester, Monsanto Chemical
and Panhandle Eastern Pipe Line.
ik £ e
Investors Diversified Services,
Inc. reports combined net oper-
ating income of IDS and its
wholly-owned subsidiaries for
1962 amounted to $17,465,597, or
$12.01 a share, compared with
$17,835,597, ot $12.27 a share, in

1961. Net capital gains on invest-
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ment = transactions brought total ,

net income for the year to $15.31

a share, against $12.37 a share in
1961.

Total met assets of Nation-Wide
Securities Co., Inc. at Feb. 28
amounted to $48,656,611, or $21.37
a share. This compares with as-
sets of $47,127,215, or $23.21 a
share, a year earher At Nov. 30,
1862, value per shale was $20.89,

Durmc the quarter that ended
on March 31, total assets of The .
George Putnam Fund of Boston
increased from $286,060,000 to an
all-time  high of approximately
$300 208,000. . Asset value per
share during the per iod rose from
$13.96 to $14.59. -

Schweickai“t & Co.
To Admit Bennett

Schweickart & Co., 29 Broadway,
New York City, members of the
New York Stock Exchange, and
other leading Exchanges, on April
18, will admit Frank J. Bennett
to partnership in the firm. Mr.
Bennett will withdraw from part-
nership in Ross; Low & Co.

Waldron Co. Opens

Branches

SAN FRANCISCO, Calif—

Waldron & Co., Inc. has opened

three new California branches, at

406 Walker Street, Orlando, under

the direction of Leo T. Barceloux;

at 644 Main Street, Red Bluff,

under the management of William

C. Dale; and at 913 Piedmont

Drive, Sacramento, under tha-"
direction of Bruce E. Rueppe’

NOT A NEW ISSUE

‘Wertheim & Co.

Goldman Sachs & Co.

600,000 Shares

lﬁmfe\ and (asua Myj
Imunance Company of Tennessee

.Common Stock
' (}3 Par Value)

These shares are not being sold or proposed for sale in New York

_ Price $32.25 Per Share

Upon request, a copy of a Prospectus describing these securities and
the business of the Company may be obtained within any State from any
Underwriter who may lawfully distribute it within such State. The
securities are offered only by means of the Prospectus, and this an-
nouncement is neither an offer to sell nor a solicitation of any offer.to buy.

Incorporated

lncorporated

Whnte, Weld & Co.

Incorporated

Equitable Securities Corporation -
Blyth & Co., Inc. Hornblower & Weeks Kldfier, Peabody & Co. Lehman Brothers

Carl M. Loeb, Rhoades & Co.
Paine, Webbgi’, Jackson & Curtis

Merrill Lynch,
Smith, Barney & Co.

Incorporated

Pierce, Fenngr & Smith

G. H. Walker & Co.

Incorporated

Dean Witter & Co. -

10 PINE STREET, NEW YORK 5, N. Y, April 10, 1963,
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Trust Investments

After the

“ Continued from pdge 3
ing  conditions, and this bodes
well for the securities markets.

Tides of Public Opinion

Our history shows that the
party in power rides the decep-
seated tides of public opinion and
of the needs of the times. You
will recall that President Tru-
man seemed at times to be acting
like a Republican, while President
Eisenhower disappointed many of
his admirers by acting like a
Democrat. It is entirely possible
that the record of President Ken-
nedy will be that of a conserva-
tive, not because of what he
wanted to do, but because of what
he was allowed to do by a con-
servative country and Congress.

it is heartening to realize that
the American people have not
been influenced by the tempting
novelties and demoralizing favors
of the Administration and its
more radical spokesmen.: Dr.
Heller is impatient with the Puri-
tan soundness of the people, who
have been brought up to believe
that it is unwise to spend more
than you earn. It is an almost un-
believable sight to see taxpayers
disdaining a proffered tax reduc-
tion, which would not be offset
by tax reforms.

The proposed tax cut is an in-
teresting example of the conflict
between . radical - proposals and
conservative reactions. It is too
early to know what the outcome
of the tax legislation will be, but
the trend of events suggests that
it will be even further modified
before it comes to a vote. A tax

cut- was' first ‘urgently proposed

after the :steel episode and the
stock market crash. With faith

Market Storm

in the XKennedy Administration
at a low ebb, and with great con-
cern over the shock to the econ-
omy, a tax cut was described as
“our only hope” to avert a de-
pression.

As the months went by, the
emergency failed to develop, but
the fall election made it difficult
to drop the subject of tax reduc-
tion. This proposal, which seemed
sound at a time of crisis;, now
proves to be radical in the ab-
sence of economic stress. Hence,
it is being rather cooly received

-by conservative members of Con-

gress, and the final outcome may
be even more disappointing to
investors than it is in its present
form, i
Returning -to conditions which
have not changed in the course of
12 months, we come to a pleasant
surprise. We are now confident
that William McChesney Martin
will remain as Chairman of the
Federal Reserve Board, and a year

ago this seemed less likely. Now "

we may look for a continuation
of sound monetary policies, and
have reason to hope that his
presence. suggests some further
acceptance of his views by the
Administration,

Two Elusive Economic Problems

Two major factors seem the
same, although the mere passage
of time has made them more po-
tent and more worrisome, Our
balance of payments headache
persists, and we are now one year
nearer some sort of a showdpwn
with this problem. The situation
is no worse, but a solution seems
all 'the more elusive.

Our unemployment rate is ‘also
unchanged, but -the problem is
more acute because of the passage

The Commercial and Financial Chronicle o b Thufsday, April 11, 1963

of time. Accordingly, this factor
might be weighed as one which
has changed for the worse, simply
because it has not changed at all
after-a year of effort. ‘
There were two surprising
events overseas. The Cuban affair
was one. It did not end our
troubles in this hemisphere, but
I believe it made a nuclear war
much less likely.! No matter how
we fret about the continuing ac-
tivity in Cuba, the fact remains
that we stood up to the Russians
and offered to fight, and their
attitude toward us- will never be
the same. again: However, - the
stock market’s record - breaking
recovery exaggerated the finan-
cial significance of  this historic
event. '

The set-back to the Common
Market in Europe; resulting from
the black-balling of England by De
Gaulle, was an ‘unexpected change
for the worse. However, it has al-
ways been difficult to foresee the
effects of the Common Market on
the American economy, and it has
been even less clear how it would
be reflected in the American stock
market, Accordingly, this new de-
velopment cannot be immediately
appraised.

About the only. change which
would concern the securitites mar-
kets is the ‘deterioration of the

federal budget outlook. The pro- .

spective deficit has been rising
with every passing month, ‘and
now the proposed tax cut would
greatly increase it. This has given
rise to some renewed discussion
of inflation, and there was very

Jlittle such talk a year ago.

' What Has and Has Not Changed

So the man from Maine ‘would
find our economic world very
much the same as it was before

-the storm. The same strengths,

the same problems, and very
nearly the same team to deal with
them, It is probably a realization
of this fact which prompts some

NEW ISSUE

securities, The offering is

Incorporated

This annonncement constitutes. neither an offer to sell nor a solicit

State from such of the undersigned
\

$15,000,000

Copenhagen Telephone Company, Incorporated
: - (KJ@BENHAVNS TELEFON AKTIESELSKAB) '
(A Danish Company)

53/3%‘ Sinking Fund Dolla_r Debentures due Aprif 15, 1978,

Dated April 15, 1963 ¢ '

 Price 98%

(plus accrued interest)

Smith; Barney & Co. Kuhn,Loeb&Co. . HarrimanRipley &Co. LazardFréres&Co.

Incotporated Incorporated

TheFirst Boston Corporation Blyth&C.o‘.',.Inc.’TheDominionSecuritiesCorporatjon Ik
. EastmanDillon,UnionSecurilie@&Co. Goldmaﬁ,Sachs&Co. .Kidder,Peabod)‘&Co. '
White, Weld & Co. "

9 . ation of an offer to buy these
made only by the Prospectus, copies of which may be oblained in any
as may lawfully offer these securities in such State.

Dean Witter & Co.

April 10; 1963

Due April 15, 1978

Incorporated

| -
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investors to believe that they can
pick up where they left off—the
same stocks and even the same
standards of value and price. I
believe that they are mistaken, for
they have forgotten the human
factor in the equation.

Our economic ship ‘weathered
the storm without damage, and is
now riding in calmer seas, but its
passengers are still looking a
little green. Their experience in
1962 was a painful one, and their
regrets and recriminations will
not soon be forgotten. This was the
big change in 1962.

The - stock - market recovered
much of the ground,it lost, and
many stocks cannot go. higher
without reaching the highest mul-
‘tiples . of earnings they ever at-
tained. It simply does not stand
to reason that investors will soon
again pay the extreme multiples
which so recently seemed pain-
fully excessive. The child once
burned fears the flame, and this
is true of investor psychology ‘as
well.

. Another change in the demand
for and supply of stocks is purely
phychological.. The stock market
reached its record high for several
reasons, one of which was the fact
that large blocks of stocks were
simply not for sale. These. were
the old holdings in personal ac-
counts, which would ‘have in-
volved heavy capital gains taxes
if sold, Many of these blocks
were virtually glued to the bottom
of the box, and their owners ex-
pected to die with them.

I' think "many of those blocks
of stock are now much more avail-
able for sale than they were last
Spring. Many. an owner bitterly
regretted, at:the bottom of the
market, that he had been unwill-
ing to incur a capital gains tax
six months earlier. It was all over
too quickly for him to do anything
about it, but such an owner would
sell without hesitation if he were

. frightened again. The availability

of such- blocks of stock should
have a moderating effect on the
stock market. as it approaches its
old highs. : : :

New Yield .Consciousness

Then comes the new attitude
toward yield. Many investors
wondered last summer how they
could ever -have bought stocks
which yielded as little as 1%.
They became very yield conscious,
and this new emphasis is reflected
in the flow of investment funds
into the savings banks. This yield
consciousness will have the effect
of limiting for some time to come
the extremes to which stock prices
may go. ;

Finally, the demand for equities
has been cut back in one respect.
The open-end mutual funds, which
were growing rapidly and buying
millions of dollars worth of stocks
every month, were set back se-
verely by the Wharton report, It
may be quite awhile before the
mutual funds regain the growth
rate they previously enjoyed, and
in the meanwhile their net de-
mand for equities will be less.

For.these reasons I believe that
the market for many stocks will
have difficulty regaining peak
prices. A little more conservatism

bas modified earlier extremes of'

prices and multiples. As a matter
cof fact the market has made a
very impressive recovery, and it
would be asgking too much to ex-
pect it to continue- such rapid

 headway.

In brief, the storm is over, but

-we “are'still far at sea, out of

danger but not.out of difficulty.
It is good to know we are in a
stout ship, but the crew is tired,
and the passengers still shaken by
their experience. For equity in- -
vestors, this seems to me to coun-
sel moderation in the manths
ahead.

*An address.-by - Mr. Buek at theﬁ'
Pennsylvania Bankers Association Trust -
Conference, Harrisburg, Pa., March 29,
1963.

N.'Y. IBA Group -
SalesMgmt.Course :

A six-day course devoted to the
improvement of sales management
in the investment banking indus-
try will be sponsored by the New

H. L. Bogert, Jr. Harry A. Jacobs, Jr.

York Group of the Investment
Bankers Association  from April
21-26 at the Westchester Country
Club, Rye, N. Y. -

The announcement was made
jointly April 8 by H. Lawrence
Bogert, Jr., Partner, Eastman Dil-
lon, Union’ Securities & Co. and
Chairman of the New York Group
of the IBA and Harry A. Jacobs,
Jr,, Partner, Bache & Co. and
Chairman of the Education Com-
mittee of the New York Group of
the IBA. i

The comprehensive course, ac-
cording to Messrs. Bogert and
Jacobs, has ‘been designed for
sales managers—national, regional
and  branch—of- both ‘small and
large firms. The course is also
aimed at managers of sales. of spe-
cialized securities (mutual funds,
municipals, commodities, syndica-
tion and institutional) or -to spe-
cialized customers. :

~The course is part of the con-
tinuing educational program of
the N. Y. Group of IBA, and was
preceded by three general man-
agement courses and one devoted
to operations management.

The six-day course ‘will focus

‘on the function of management as

it applies to sales. While man-
agement theory and: principles
will be presented, they "will be
discussed in the context of ‘their .
application ‘to current problems.
A wide variety of case studies and
projects will also be examined and
discussed during the course. In-
formal discussions will also be
held throughout the week.

The course is being prepared
under the direction and guidance
of James O. Rice Associates, Inc.
The director is Dr. Emmett Wal-
lace, vice-president of the Rice
organization.

Forms First 8. I.. .

Securities Co.

STATEN ISLAND, N. Y. — Bern-
hard F. Elmers is engaging in a
securities business from offices at
200 ‘Pleasant Plains Avenue, un-
der the firm name of First Staten-
Island Securities ‘Company. -
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OTC Stock Prlce Index
Shows Substantial Gains

--Perhaps too- little realized or underrated is the faverable 0TC stock
" average's performance compared to DJIA and $ & P's indaxes, Con-
cise hut factual ‘study -presented "here should dispel misconcepiions.

""The OTC “Market
"Bureau of the National Security
‘ Traders Association has issued the
“accompanying information per-
“taining to the OTC’s market in-
" dex performance in the first quai-
"ter of ‘1963 relative to'that of the
"listed averages, -along with evi-
"dence of increasing institutional
investor interest in issues (raded
in the Over-the-Counter Market:
At the close of ‘the first quarter
of 1963 OTC stock averages
.showed gains over the previous
‘year end which were: proportion-
- ately greater than those: of: com-
-parable listed stock averages.

At the.end of March the Na-:

-tional Quotation Bureau’s. OTC
industrial stock average at 129.19
- showed the following ‘gain for the
.three . month ' period compared
with - the Dow-Jones industrial

and Standard & Poors 500 stock

-averages:
‘NQB OTC mdustrxal-__-up7 6%
Dow-Jones industrial =__up 4.6%
-S&P 500 stocks !
The - Standard & Poor’s OTC
“bank: and insurance: stock aver-
~ages ‘also showed better ‘gains in
‘most  instances ‘ than the " stock
market as a Whole

Table of Averages*

NQB-OTC Industrial

S&P Life Ins. (OTC)
S&P Cas. Ins. (OTC)
S&P NY Banks (OTC).._.
Outside NY Banks (OTC)
S&P Fire Ins. (80% OTC)

S&P Composite (NYSE)._

Information

. S&P: Cas. Ins. stocks

3-31-53
48.85
54.99
20.48
15.60
32.16
20.83

Dow-Jones Ind. (NYSE).. 279.87

25.29

Life Ins. stocks
Cas. Ins. stocks
Fire Ins. stocks

‘N. Y. Bank stocks

Outside N. Y. Banks

As the result of 11963 :gains the
OTC 'stock averages moved to
close the gap between OTC and
listed stock averages in their de-
gree of recovery from 1962 lows.
This follows the pattern of rela-
tionship between listed and OTC
stock averages over the past 20
years in which OTC stocks have
been slower:to recover following
sharp declines. Subsequently they
have in each instance moved to

proportionately - higher - compar-.

able peaks.. At the close of the
first quarter:in 1963, approximate
increases above their 1962 lows

were registered by the following.

averages:

NQB OTC. industrial.:
S&P Life Ins. stocks

up 29%
up 50%
up 29%
S&P Fire Ins. stocks up 34%
S&P NY Banks

S&P Outside NY Banks..up-33%
Dow-Jones Industrial up 30%
S&P 500 stocks up 27%

3-31-58
80.64

124.9
35.97
20.14
39.90
27.46

446.76
42, 1()

1962 Low 12~
100.23
190.53
169.47 .

28.28
55.06
35.82
524.55
- 52.32

3-29-63
129.19
285.35
90.05
36.03
73.43
48.31 .
682.52
66.57

-62
120.03
264.36
85.57
34.51
68.07
45.20
652.10
63.10

Note: A comparison of industry stock price averages (above) at
the close of the first quarter of 1963 with closing figures for the

end of the first quarter five and.10 years ago, mdlcates relative in=
creases over these periods as follows:

NQB-OTC industrial
S&P Life Ins. stocks -
S&P Cas. Ins. stocks
S&P Fire Ins, stocks -
S&P NY Bank stocks
S&P Outside NY banks
Dow-Jones ind, (NYSE)
S&P Composite (NYSE)

*Standard & Poor’s OTC indexes:

60% above 1958
128% above 1958
150% above 1958

75% above 1958

78% above 1958,

849% above 1958

53% above 1958

58%above 1958

165% above 1953
418% above 1953
340% above 1953
132% above 1953
-130% above 1953
128% above 1953
143% above 1953
163% above 1953

10 OTC NY Banks; 16 OTC Banks Out-
side New York; 9 OTC Life Insurance Companies;;

Companies; 16 Fxre Insurance Compames of which

8 OTC Casualty Insurance
13 are OTC-traded. -

Institutional Investors Add OTC Stocks in First Quarter

During the first quarter of 1963
-nstitutional investors added a
‘substantial number of OTC stocks
to their portfolios based on the
"April issue of the Monthly Stock
.Digest’ publlshed by Data Digests
Inc. The ' publication conducts

‘monthly surveys of stocks held by . A rhcea s Bl

_,more than 1800 investment com-
"panies, insurance compames and
*“trust funds,

- ‘Analysis of the latest Dlgest re-
port shows an increase in hold-
ings of all three categories of OTC
stocks, industrial and utility
stocks, bank stocks, and insurance
.company stocks since the first of
‘the year report. This follows an
- increase of more than 10% in in-
stitutional holdings of OTC stocks
during 1962.

* The 100 most widely held of 310
OTC industrial and utility stocks
reported on in the latest Digest
were represented in 5% more in-
stitutional portfolios than in the
January 1963 report. The 10 most

- widely held of 55 OTC bank
‘stocks were in 5% more portfolios;
and 10 widely held OTC insurance
company stocks are in 16% more

portfolios than at the start of the
. year.
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_During the three month period
the Digest reports show the fol-
lowing increases in the number
of institutions holding these OTC

.stocks:

Philips Lamp Works._up 11 to 173
Avon Products 5to 78
4to 35
G. D. Searle & Co up
Christiana Secuntles__up
American Express _.__up
Time Ihne; cuuitl Juos up 3to 27

The following showed large
gains in terms of percentage in-
crease in the number of institu-
tions. holding stock:

Sprague Electric

Tampax

Sanders Associates up 7to 19
Western Mass. Co.’s____up 5 to 17

Insurance and bank stocks reg-
istering marked gains in the num-
ber of institutions holding their
stocks over the three montn re-
riod were:

Fireman’s Fd. Ins. Co._up 40 to 103
Travelers Insur. _____up 40 to 153
First Nat’l City Bk.___up 20 to 506
Bankers Trust Co up 17 to-261
Morgan Guar. Tr. Co._up 17 to 326

8.to 77
3to 46

. Cempany,

- ‘Bankers . Trust- Company,

4to 44-

. The Commercwl and Financial Chronicle

~ NEWS ABOUT
BANKS AND BANKERS

Consolidations e New Branches e New Officers, etc.-

® Revtsed Capitalizations

The Manufacturers Ilanover Trust
New Yeork, promoted
Paul J. Hanna and George' B.
Moran to Senior Vice-Presidents.

Election of Crawford H. Greene-
walt to the Board of Directors of
Mergan. Guaranty Trust Company O
of New
April 4 by Henry C Alexandel
Chalrman

New York State Superintendent
of Banks, Oren Root, on April 8
approved the proposed purchase
by-the Chemical Bank New. York
Trust Co., New York to acquire
the assets of the Bank of Rock-
ville Centre Trust Co., Rockville
Centre, N. Y. The transaction also

requires approval by the Federal

Reserve Board.

The Rockville Centre Trust Co.
had assets of $42,130,000 and de-
posits of $38,733,000 on March 31.
The Chemical Bank New York
Trust Co. had resources of $5,077,-
730,443 "and * deposits of $4.292 -
327,770 on the same date.

The two banks have agreed that
Chemical would acquire the Rock-
ville Centre assets in exchange
for 84,000 of Chemical’s author-
ized but unissued shares. The
Rockville Centre bank has 6,000
shares outstanding, -making the
exchange ratio about 14 to 1.

; e it
New
York, through its wholly-owned
subsidiary Bankers International

Financing Company, Inc. has pur-
chased an equity interest in Inter- :

-Africa (Liberia) Ltd., Monrovia,
leeua

The Bankmd Depaltmcnt of the

State of New York on' April 4
gave the United States Trust
Cempany of New York, approval
to Certificate of Amendment of

York, was announced .

.Undivid.

Certificate of - Incorporation pro-
viding for a change in the num-
ber and par value of previously
authorized shares of capital stock
from ' .$10,500,000 - consisting - of
525,000 shares of the par value of
$20 each, to $10,500,000 consisting

1,050,000 shares of" the par
val{le of $10 each

B

The Federation Bank and Trust

‘Company, New York, announced

the -appointment of Michael J.
Merkin as Senior Vice-President.

* *

BANKERS TRUST COMPANY, NEW YORK
Mar, 31, 1963 . Dec. 3, 1962
$ . $

Total resources.
Deposits
Cash & due from -
banks 1,106,080,663 1,029,967,380
U. 8. Govemmt :
secur. hold'gs 413,837,984 584,028,437
Lozns- & discts. 1,829,495,830 1,825,407,581
profits 75,739,434 72;389,174

3,862,590,480 '3,934,580,367
3,359,574,746 3,476,441,549

0

MORGAN GUARANTY TRUST COMPANY
*  OF NEW YORK
Mar, 31, 1963 Dec. 31, 1962

$ -8
5,095,238,806 5,313,607,035
4,036,931,587 4,381,189,847

Total resources.
Deposits
Cash & due from y
1,197,319,592 1,095,033,800
U. 8. Governm’t
secur.  hold'gs 752,208,149 596,217,401
Loans & discts. 2,290,194,087 2,712,856,425
Undivid. profits 150,342,630 * 165,740,512

* & i

THE STERLING NATIONAL BANK AND
TRUST COMPANY NEW YORK
Mar, 31 ’63 June 30 '62

Total resources__._ 182, 155 399

Deposits ... 164,063,400
Cash and due Imm

banks 30,568,225
U. 8. Government

security - holdings 29,570,435

Loans & discounts 118,798,163
Undivided .profits__ 2,340,198

i * EER
SECURITY NATIONAL BANK OF LONG
ISLAND, AMITYVILLE, N. Y.
Mar, 31, 63 Dec. 31, ’62

167, 241 ,854
149,587,087

29,278,897

31,798,780
101,948,639
2,235,806

Total resources_....
TIePOsItE| o cmminnis
Cash and due from

246,431,606 241,745,877

banks
U. S. Government
security holdings
Loans & discounts
Undivided profits._

20,938,743 26,636,469

50,229,518 48,291,177
91,361,229 90,652,473
1,407,895 1,000,688

270,607,866 264,198,563"
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Approval has been granted by the
Comptroller of the Currency to
Security National Bank of Long.
Island, Amityville, N, Y., for a.
branch office in the Soundview
Shopping Center on North Shore
Road, Port Washington, N. Y.

* £ &

! NATIONAL BANK- OF WESTCHESTER'
. WHITE PLAINS, N. Y,
Mar. 31,63 June 30,62
$ S

Total resources..... 325,916,258 312,417,701

Deposits ~- 284,055,090 286,318,459

Cash and due
banks

U, 8. Government
security holdings.

Loans : & discounts

Undivided profits-_

) " »
THE FAIRFIELD COUNTY TRUST

COMPANY, STAMFORD, CONN, .
N Mar. 31,63 Dec. 31, '62
$

31,789,675

79,377,443
164,949,818
2,760,389

32,717,280

69,907,255
98,722,885
2,787,757

$
-~~~ 228,718,338' 236,360,787
202,305,524 210,450,365

16,946,989 28,382,261
J
32,236,977 33,187,186

154,691,188 149,488,008
2,691,713 2,960,974

Total resources.

Deposits

Cash and due from
banks

U. 8. Government
security holdings

Loans & discounts

Undivided profits__.

5 ¥
The Comptroller of the Currency
James J. Saxon ‘April 2 an-
nounced that he has given pre-
liminary  approval to organize a’
National Bank in Houston, Texas.

Initial capitalization of the new
bank: will amount to $500,000 and
it will be operated under the title
Memorial National Bank  of
Houston, :
The Comptroller of the Currency
James J. Saxon March 29 an-
nounced that he has given pre-
liminary approval to organize a
National Bank in Denver, Colo.

Initial capitalization of the new
bank will amount to $675,000, and
it will be operated under the title
Northeast Colorado National Bank
of Denver.

& i 0"

The Comptroller of the Currency

fJames J. Saxon on March 29 an-

nounced that he has given pre-
liminary approval to organize a
National Bank in Gillette, Wyo.

Initial capitalization of the new
bank will amount to $200,008, and

it will be operated under the title

First Nahonal Bank of Gillette,
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Baker, Slmonds & Co., Inc.’
Auchincloss, Parker & Redpath
‘Watling, Lerchen & Co.
Saunders, Stiver & Co.
Mackall & Coe

This announcement is neither an offer to sell, nor a solicilation of offers to buy, any
of these ‘shares. The offering 1s made only by the Prospectus. .
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‘The Market

.. And You

BY WALLACE STREETE

Maybe the Securities & Exchange
Commission should release repcrts
on its investigations of Wall Street
~more regularly. This was the un-
“official reaction ‘of some traders
i this week after seeing the market
race to its highest level in more
+than a year.

Volume Step-Up

Even more encouraging to many
members of the investment com-

munity has been the rise in daily "

~volume.’
Monday’s nearly 6 million share
;turnover, the highest in almost
four months, illustrated again that
uncertainty is the biggest foe of
~a bull market.. Release of the SEC
; study has already swept away
many doubts although the bulk of
.the full report is not expected
until sometime next month.

While parhaps too much atten-
tion may have been focused on the
1,600 - page <study, according to
some Wall Streeters, there is little
question it has help~d serve as
ca -catalyst in ‘the -latest market
breakthrovgh.

The rarket at this point must
break through new ground o* ré-
treat on its own terms. News from

»Washington. failing. a quick tvrn
~of the political wvariety, should
-take a back seat to more concrete
(economic events.

Faverable Indicators

The business indicators are gen-
-erally favorable. Investors who
look to continued good earnings
-can find a lot of support from first
and second quarter outloo'rs, Con-
. firmation from the Federal Trade
«Commission: and the'SEC earlier
-this week that 1962’s fourth quar=
* «ter sales and profits hit new highs
¢should also bolster the optimists,

Other ‘good news ‘includes the
.drop 'in the unemployment' rate,
.the rise' in ‘retail sales, and the
.continued increases in. steel and
“auto output. But the main changes
have ‘been largely psychological.

More investors appear to be

{getting “interested in "snacolative
istocks. Blue chips continue to get
;a big play, yet the less seasoned
“,issues are beginning to be seen
ramong the most active leaders.
] Indicative of growing investor
jinterest could be the sharply
thigher volume of the American
!Exchange. Turnover here climbed
{this week nearly 25% over the
iformer daily average of recent
months.

Institutional Participation
. There is also evidence that mu-
itual funds and other institutions
may be participating more heavily
in current market activity. The
ifact that industrial stocks have fi-
:nally broken away from their nar-
‘row range of 670 to 690 in the

Dow-Jones index has unquestion-
ably brought some of the formerly
hesitant fund managers info the
buying fold.

Part of this buying is undoubt-
edly attuned to “buy the leaders”
theory., This has been demcn-
strated by the popularity of the
auto and oil stocks. The major
auto issues have been barreling
along on the strength of another
7 million car year.

Motors’ New Highs

Chrysler and General Motors
have hit new all-time highs to no
one’s surprise. There is also con-
siderably more interest now in
Studebaker and American Motcrs
although both independents have
faltered in their efforts to take
more of the auto sales market.

Ford remains the big question
of thelauto field but its stock has
also risen to new highs for the
vear. Now trading in the low 50’s,

it i i t its highest point é
it seling st s/ hig 3 " sonably priced relative to some of

since its stock split last year.

Success of Ford’s “1963%,” mod-
els has encouraged earnings pros-
pects to the extent that recom-
mendations ' for this stock have
shown.a sharp reversal from ana-
lysts’ opinions of several wecks
ago. '

There is also considerably more
interest in American Motors. This
stock is still below its. high for
the year of 23, but earnings have
shown significant improvement
over the year-ago pace. Profits in
the first fiscal quarter rose to 65
cents, up from 50 cents a year
earlier. {

Steel Profits Questionable

Steel profits appear-to be an-
other question. Although more in-
vestors have been inclined to fol-
low recommendations that steels
are more attractive at depressed
prices, the ' earnings outlook is
still bleak, according to industry
leaders. . ‘

Both U. S. Steel and Bethlehem,
the number one and number two
producers’ of the “giant" industry,
voiced predictions this week that
costs are too high to sustain-ade-
quate profit’ margins.

But it took Wheeling, one of the
industry’s smallest producers, to
turn talk into action. If its lead
in raising prices is followed by
other 'ingot-pourers, steel stocks
may again regain favor. Naturally
the prospect of higher profits
should have definite repercussions
on  Wall Street. In Wednesday’s
stock’ market the leading steel
stocks, including Wheeling, scored
overnight advances of ‘one-to-two
points. However, the gains were
quickly erased following ' disclo-
sure of President Kennedy’s deci-
sion to postponé a trip which had
been scheduled for today (Thurs-

It is with-profound sorrow that we announce the

death -qf our beloved

President and Friend

~ ARTHUR G. BISGOOD

b

REGISTRAR AND TRANSFER ’COMPANY

‘backing -from analysts.
- Dutch, Jersey Standard, Union Oil
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day). Traders saw in this decision
the distinct possibility of some
Executive action, based on the pol-
icy employed in the case of U. S.
Steel’'s thwarted price-raising at-
tempt last year.

Oils Backed

Price rises are also an important
problem in other major segments
of heavy industry. Oil stocks, es-
pecially those of the international
variety, have done well lately.
But oil companies have also been
plagued with low price structures.
Thus far, the pressure on retail
gasoline prices seems to have little
effect on earnings. g

il stocks continue to get strong
Royal

of California, Atlantic Refining,
and Standard of Indiana have been
prominently mentioned lately.

New Progress By An Industry
Report

Indiana Standard, now in the
high 50’s, has been singled out
recently as . one of the notable
companies to make major prog-
ress in cutting costs. Now selling
at 13 times its 1962 earnings of
$4.53 a share, it is said to be rea-

the other large domestic integrated
oil producers.

A large marketer in the Mid-
west, its products are sold nation-
ally under the American Oil brand
name, It also ranks third in gas
output, refinery runs, and product
sales.

Indiana’s profits last year
climbed 37% from its depressed
earnings of '1958, when profits
dropped sharply to $3.29 a share
from $4.27 in 1957. But 1962 earn-
ings were still well under 1955’s

record $4.53 a share. . :

One. of the major cost-cutting
programs to pay off for Indiana
has been in payrolls. Total num-
ber of employees has dropped 21%
since 1957 or by 10,500. Mean-
while production of oil and allied

liquid products has risen 30%. Gas

output has climbed 41%, refinery
runs 7%; and product sales 13%.

Indiana Standard has spent more
than $1.4 billion on capital outlays
in the last five years. More than
$200 million of this has gone to
improve manufacturing opera-
tions. .Last' year more thidn 80%
of the company‘s production of re-
fined products came from new
facilities..

Yet Indiana still faces the prob-
lem of producing enough crude oil
to meet its needs. Crude’ output
rose 6% last year but total pro-
duction was only sufficient for
48% of the company’s domestic
refinery runs. Last year the com-
pany expanded its drilling pro-
gram to more than 1,000 wells to
help close the gap. A

‘Although observers expect that
further progress will be made, few
see-the company as likely to make
any major exploration increases
in the near future. Some of the
better prospects are believed to
lie in longer-range deals in Alaska
and offshore Louisiana,

Overseas explorations have been
active, but are still unknown as
to definite earnings prospects. All
reported earnings come currently

‘from domestic operations. Better

earnings possibilities are said to
stem from Indiana’s future success

in its cost-cutting program ‘and

improvement pf product prices.

[The views expressed in this article
do not necessarily at any time coin-
cide with those of the “Chronicle.”
They are presented as those of the
author only.] - L

‘expansion of

SECURITIES

BY OWEN ELY

Florida Power & Light Co.

Florida Power & Light, with an-
nual revenues of over $200 mil-
lion, has been rated one of the
fastest growing utilities and its
stock has enjoyed the reputation
of being' one of the top “growth
utilities.” " Revenues have more
than quadrupled since 1950 and
share earnings have increased at
almost the same rate—from 6lc
(adjusted for splits) in 1950 to
$2.31 in 1962.

Florida used to be one of the
smaller states, but with rapid po-

pulation growth it has now moved -

into ninth place. It has a $10 bil-
lion consumer market which sup-
ports a big variety of new manu-
facturing plants, service industries
and fruit processors. With a cash
farm crop of $857 million in 1961,
it ranks fourteenth in agriculture
and first in farm profits per dol-
lar. The state has benefitted by
the Cuban debacle and its U. S,
sugar allotment has been greatly
increased; new . plantings and
sugar mills may - ultimately add
some $40 million to the sugar
crop, Cold weather hurt the citrus
crop this winter, but orange prices
quadrupled largely offsetting the
loss, :

Value of mineral production has
doubled in'the past decade, reach-
ing $190 million in 1962. The

state’s phosphate deposits account

for about 70%: of the national out-
put and Florida is also important
for rare and exotic metals such
as monazite; zirconium, hafnium,
titanium, etc. -However, catering
to tourists is the state’s biggest
operation and last year some 14
million visitors spent $1.5 billion.

est growing industry; estimated
employment exceeds 12,000, an
increase of 17% in 1962. Many in-
dustries have been attracted by
the big space-age activities at
Cape Canaveral. General Elec-
tric’'s big research and: develop-
ment project for the Apollo moon-
shot space capsule is going up
near ‘Daytona Beach., Aerojet-
General’s site, acquired for future

rocket motors, is south of Miami.
At Sarasota, on the lower West
Coast,
search has new contracts,

NASA has added 14,000 acres
of Cape Canaveral for the Dyna-
Soar Orbiting Bomber launch
pads, following its previously an-
nounced 73,000-acre expansion of
the missile complex, It is not sur-
prising that Florida is becoming
a center for research and engin-
eering activities.

Florida Power & Light serves
the east coast of Florida, the
southern area around Lake Okee-
chobee and the lower west coast.
(Tampa Electric ‘and Florida
Power. Corp. serve most of the
remaining western portion.) Flo-
rida -Power & Light serves the
important tourist centers of Miami
and -Miami Beach, West Palm

‘Beach, Davtona Beach, Fort Lau-

derdale,  Hialeah, Coral Gables,
Sarasota and Hollywood. The

company serves only electricity;
revenues are 46% residential, 38%
commercial and 10% industrial.

Residential us;e is 5,430 kwh per
annum, about 28% above the na-

Eleétronics is probably the fast-

solid propellant:

Electro - Mechanical Re-:

tional average. Last year the com=
pany ‘added 40,640 customers,
bringing the total to 846,087. Sales
of major residential and commer-
cial electric appliance ‘equipment
also set a new record at $138,~
000,000, 20% over 1961. Based on
number of customers, the com-
pany’s sales of ranges were near-
ly twice the national average, air
conditionér sales were three times
as many, and water heater sales .
four a half times.

Vigorous sales promotions re-
sulted in nearly 10,000 homes and
apartments being qualified for
bronze or Gold Medallions: Over
94% of all new homes and apart-
ments are wired for “Full House-
power,” '88% are equipped with
electric ranges, 75% with water
heaters and 56% include air con-

_ditioning.

The company has had to expand -
vigorously to take care of grow-
ing output. Generating capability
now aggregates about 2.4 million
kw (vs. peak load ‘of 2.1 million)
and an additional 1.6 million kw
capability will be added in the
coming three years. A 300,000 kw
unit was installed last yéar and
another is going in currently; a
425,000 kw 'unit is scheduled for
next year and two more of the
same size in 1965. In addition to
substantial new generating capa-
city, the company is constructing
240,000-volt transmission and dis-
tribution -lines, connecting with
the utilities ‘on the West Coast.
Construction = expenditures last
year were $59 million, but should
average about $80 million a year
during 1963-5.

About half of the cash require-
ments should be provided intern-
ally and sale’of senior securities
will probably .pravide: a. substan-
tial part of the balance. The com-
pany has a relatively high equity

~ratio, currently around 48% com-.

pared with only 31% about a dec-
ade earlier; there would, there-
fore, seem to be little need for
equity financing at present, The
low -dividend payout — roughly
one-half—helps to build up cash.

In general, Florida waer &
Light has enjoyed very favorable
regulation (representatives of the

Florida State Commission recent-

ly appeared before the New York
Society of Security Analysts and
explained their policies). The

‘commission would apparentlv like

to have the company’s earned rate
of ‘return held in ‘a range of
roughly 6% % to 7%% on year-
end rate base with 6.98% consid-
ered a fair return. In order to
reduce earnings to around a 7%
level moderate rate cuts were
ordered - in 1957, 1959 and 1961,
However, earnings per share
have continued to increase stead-
ily, except in the year 1961 when
they remained unchanged. In 1962
$2.31 was reported compared with
$2.11 in the previous year; and
for 1963, $2.50 is tentatively esti-
mated by Standard & Poor’s.

‘The stock has been selling .re-
cently around 71 (range this year
about 76-66 and in 1961-2, 87-48).
The current yield is about ‘1.7%
based on the $1.20 dividend and
the' price-earnings ratio approxi- .
mates 31.
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BANK AND INSURANCE

STOCKS  This Week — Bank Stocks

BANK EARNINGS IN 1963

For the full year 1963 commercial banks are expected to show
higher earnings. All estimates indicate that New York bank earn-
‘ings will be up in the vicinity of 5%. Banks in the mid-west should
report a higher rate of earnings increase, while West Coast banks
should show ‘the best results. The principal reason for earnings
increases is the absorption in 1962 of increased interest costs due
to Regulation Q. In addition to little increased cost here, there
are other factors which should help .develop greater increases
in bank earnings. e

The recent gold outflow has been discussed ‘in the press and-

public sentiment would obviously not be against higher interest
rates. The recent rise in the rate of the Bank of England has had

an unfavorable effect on foreign deposits in this country, In recent -

statements the Chairman of the Federal Reserve Board — Mr.
Martin—has indicated a policy of “less active ease.” This attitude

on the part of the Federal Reserve can mean higher interest rates.

Further evidence of the attitude of this Agency may be seen
by the trend of “Free Reserves.” In the early months of 1962

these averages ran' as high as $600 million and throughout the-

year ran in the vicinity of $400 million. Through the first quarter
of this year the figure has fallen to a recent low of $237 million.
The Treasury deficit in 1963 is being financed through both
the short term and long term bond markets. The inereased bill
offerings have been responsible to some extent for the rise in
these rates. In addition to a rise in short rates, ‘the amount of
long Treasury debt has increased; In January the volume of Treas-
ury debt exceeding 10 years was $20.1 billion but today is $22.5
billion. .The result has been a somewhat higher level of long rates.
With Treasury yields at-current levels it is anticipated that cor-
porate rates may rise. If this rise is sufficient, it could well en
courage corporate borrowing at the banks, :

. The following tabulation of first auarter earnings of some of
the major banks indicates that earlier prognostications are coming
true, with the greatest increases occurring for West Coast banks.
One argument advanced for-stable interest rates is ample supply
of money. For the first quarter, New York banks showed an in-
crease in deposits of 7.1% over the same period in 1962. The bulk
of this increase occurred in the time category, with these deposits
now representing 31.8%: of -the total, according:to M. A. Schapiro
& Co. in. their recent- compilation of New York: Clearing House
Association banks. Demand deposits were up only 0.8% for ‘the
same period. With bank loans on the increase, it appears more
likely that rates could riSe at some point in 1963. The additional
deposits, being in the time category, will find their way into the
_fnortgage'or tax exempt market and will not be available for cor-
porate loans.

Also, the rate of deposit growth has slowed considerably for
both classes of deposit but more particularly for demand deposits.
" ‘Although long term growth in bank deéposits is essential for long
term earnings growth, the presentssituation calls for higher loan
" ratios in order to promote higher rates, -

BANK EARNINGS (PER SHARE)

1st Quarter
. 1963 1962

$0.87  $0.86
1.27 1.22
1.27 1.31
- 1.45 1.32
1.40 1.49
0.48 0.42
132 187 237
0.47 048 — 21
1:32 132 .+

0.75 ‘0.68 - .-£10.1
1.01 098 . 4+ 3.0
0.90 0.79 < 1128
0.88 072 4221
0.61 056 -+ 89
0.71 066 .+ 176

Percent
Change

+ 1.8
+ 41
31
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- Our Reporter on

GOVERNMENTS

BY JOHN T. CHIPPENDALE, JR.

Tuesday the Treasury, in its
second: new money raising oper-
ation  under competitive bidding
in the long-term sector of the
market, sold $300,000,000 of 4% %
bonds, due May 15, 1989-1994, at
100.5519, for a net interest cost of
4.09%.

The same group, headed by C.
J. Devine, Solomon Bros., Hutzler,
Chase Manhattan Bank, First Na-
tional City Bank, Chemical Bank,
New York Trust Co. Bankers

.Trust Co. and First National Bank

of Chicago, which was awarded
the initial auction offering of $250
million bonds in January bettered

" the competition in the current in-

stance. The syndicate re-offered
the $300 million issue at a price
of 10034 to yield 4.08%.

The public offering yield of the

second long-term competitive bid-

ding bond of the Treasury was
somewhat higher than the 49%
basis on the first one, so that the
buyers of these long government
bonds were ‘able to get that at
a-more favorable rate of return.
This difference in yield, between
the second and first new money

‘raising bonds. of the Treasury,

just about - reflects the minor
amount of adjustment which has
taken place in the capital market,
since early in January when the
$250,000,000 deal was put on the
market and sold to the public in
a very short period of time.

Again the Bidding Was Very Close

In the competition for the $300,-

000,000 issue, there were only
three bidders as contrasted with
the four contenders at the Jan-
uary sale. The second high offer
was made by a syndicate headec
by First Boston Corp., Conti-
nental Illinois National Bank &
Trust Co. of Chicago and Discount
Corp. of New York, naming a price
of 100.51259 for a 415 % bond. The
third and final bid came from the
syndicate led by Morgan Guaranty
Trust Co. of New York, Bank of
America, Blyth & Co. Halsey

© Stuart & Co. and Aubrey G. Lans-

ton & Co., the offer being 98.21262

for a 4% coupon rate. Absent from
the competition on this occasion
was C. F, Childs & Co., Inc.
Again it is evident from the
very narrow margin which sepa-
rated the first two bidders for the
$300,000,000 new money issue of

the government of 38 6/10¢ per

$1,000 bond that there was very
keen competition for this flota-
tion. ; :
Higher Mark-up. on This Offering
The winning syndicate of C. J.
Devine, Solomon Bros., Hutzler,
Chase Manhattan Bank, First Na-
tional City Bank, Chemical Bank,
New York Trust Co., Bankers
Trust Co. and First National Bank
of Chicago worked for a gross of
$1.9881 per $1,000 bond, which was
better than the $1.49 spread in the
first offering. It is well known
in financial circles, however, that
the spread between the bid and
asked side of government securi-
ties has always been small so that
the not too sizeable spread, in this
new Treasury flotation . between
what they were bought and sold
at, is not particularly unusual.

It is evident that the important

factor in government ‘securitics |

operations is the very large size
that is usually involved in these
undertakings, Because of the
sizeable amountsincluded in these
government securities - transszc-
tions, the narrowness of the spread
is compensated for.

The Treasury in these two new
money raising ventures has been
able to obtain $550,000,000 in new
money with nearly all of these
bonds going to the ultimate in-
vestor which has had no infla-
tionary implications as far as the
economy is concerned. This is con-
sidered to be a proper and favor-
able development under existing
conditions even-though there ar:

not a few followers.of the woun-

try’s business who would not be
disturbed a great deal if what i¢
termed a “little inflation” wwere
to "be injected into the system
from time to time. -

The Treasury however, is ex-

‘fund  field.
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_ pected to follow its present policy,

one that will continue to result in
as many as possible ‘of the new
money raising issues being placed
with the final investor so as not
to disturb the ‘presently existing
economic pattern,: There is no -
question but what the Treasury
has done a very successful piece :
of work along these lines since,
there has been no appreciable in- -

‘crease in the money supply or
“ purchasing power so far because

of the deficit financing.
However, it must be remem-
bered that only a limited amount
of money can be obtained in the
long-term sector of the govern-
ment market thru sales of these
bonds to the ultimate' investor
without crowding this area. It ap-
pears to be the intention of the
Treasury, according to all indica-
tions, to not float too many long-
term government bonds because
this would ‘not be: favorable to
the capital market. In time, the
answer will be forthcoming.

Joins Federated Funds

PITTSBURGH, Pa.— Frank T.
Betz, Jr. has been named Vice-

President and Director of Sales of
Income Foundation Fund and

’ : Federated -
Growth' Fund,
719 Liberty -
Avenue, John ,
F. Donahue, ,
President, has -
announced.
“Mr. Betz
brings to Fed- *
erated many
yearg of expe---
rience -in the
investment se-
curities “busi-
ness and. in >
the mutual
He was most re-
cently Executive Vice-Presi-
dent of H. A. Riecke & Co,
Inc. (Philadelphia), and previous
to that time he was President of
a member firm of the New York
Stock Exchange. Also, Mr, Betz
was Vice-President -and Director
of Sales of a large mutual fund "
organization for more than five

Frank T. Betz, Jr.

‘years.

Mr. Betz will be responsible for
the public distribution of the -
shares of the. Funds: which are
managed by Federated Research
Corp. ;

NEW ISSUE

This annonncement is neither an offer to sell nor a.soliciiation of an offer to buy any of this Stock.
The offering is made only by the Prospectus.

100,000 Shares

JSYSTEMS

(Par Value $1 Per Share)

Price $5.50 per Share

Copies of the Prospectus may be obtained only from such of the undersigned
and other Underwriters. as may lawfully offer the securities in this State.

o Emanuel, Deetjen & Co.

April 5, 1963

INC.
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COMMENTARY.

BY M. R.

LEFKOE

It is sometimes interesting to look
back on' the campaign speeches
made by political candidates be-
fore they were elected to office to
see how many promises they have
kept. Although there are but few

" instances where every pre-elec-

tion pledge has been kept, it is
rare- to find a man who, after
being elected, breaks almost every
sound promise he had made dur-
ing the campaign, One such man
is President John F. Kennedy.

Everyone who
enough: to believe that promises
are made to be kept — even by
politicians — should be interested
in the f ollowing partial list of

. broken promises made by Mr.

Kennedy during the 1960 presi-
dential campaign. The list and
accompanying  comments which
compare the promises with Presi-
dent Kennedy’s actual perform-
ance were compiled by the
Republican Congressional Com-~
mittee.

Promise; “Our balance of pay-
ments will be strong and we can
cease to worry about the outflow
of gold.”—John F. Kennedy, Oct.
12, 1960, New York.

Performance: Our balance of
payments has steadily worsened
under the Kennedy Administra-
tion, the outflow of gold has ac-

celerated to such a .dangerous-®

point that other nations are wor-
ried about the value of the U. S.
dollar,

% %

Promise: “, . . the next Admin-
istration must work sympathetic-
ally and closely with labor and
management. . . . Nor is there a
place for the kind of ad hoc last-
minute intervention which settled
the steel strike.’—John F, Ken-
nedy, Oct. 12, 1960, New York. -

Performance: The ‘President has |

appointed many ad hoc boards to
intervene in labor disputes, 'the
latest being the *“last minute”
ad hoc board which threatened
the maritime industry with puni-
tive legislation if it didn’t. give
in to government wage recom-

~ mendations.

& P

Promise: “Nepotism is danger-
ous to the public interest and to
our national morality.”—John F.
Kennedy, Oct. 18, 1960, Wash-
ington, D. C,-

Perfmmance R anging from
brother to brother-in-law, the
President has. brought his rela-
tives into high Administration
posts  from "the very beginning.
As Comedian Bob Hope cracked
recently: “In America, we have
just two classes—the people and
the Kennedys. - And there are
more Kennedys than people.”

Promise: (discussing Eisen-
hower’s use of troops at Little
Rock) “There is more power in
the Presidency than to let things
drift and then suddenly call out
the troops.” — John F. Kennedy,
Oct. .12, 1960, New York.

Performance: The Presidént al-
lowed  things' to drift at “Ole
Miss,” then suddenly rushed
troops into Oxford, arrested citi-
zens and generally. violated the

~civil rights of dozens of Ameri-

cans who happened to be in the

is still naive’

vicinity, The campus has since
been occupied by the military.

£ st £

Promise: “I would think that
whoever was President would see
the press at least once a week.”
—John F. Kennedy, Oct. 20, 1960,
Independence, Missouri.

Performance: Kennedy has met
with the press on an average of
less than twice a month since tak-
ing office, His record for the first
two years: 46 press conferences.

5 £ &

Promise: “I am not promising
action in the first 100 days alone
-—I am promising you one thou-
sand days of exacting Presidential
leadership, I want to be a Presi-
dent who believes in working
full-time.” — John F. Kennedy,
Nov. 5, 1960, New York.

Performance: In his' first two
years of office, Kennedy has been
away from the White House 215
days, almost one-third of the time,
vacationing, yachting, etc., at such
places as Hyannisport, Palm
Beach, Newport, Glen Ora and
elsewhere,

#* 0

Promise: “If the clear, thought-
ful language of the Democratlc
platform is to have meaning, the
influence of this Nation must be
brought to bear on a just solution
that removes all discrimination at
the Suez Canal for all times. And
_the White' House must. take the
lead.” — John F. Kennedy at
Zionists of America Convention,
Aug. 26, 1960, New York.

Performance: No action has
been taken to persuade Nasser to
loosen his clampdown on Israeli
shipping through the Suez Canal.
None apparently is contemplated.

S 0

‘Promise: “Collective bargaining
has always been' the bedrock of
the American labor movement.
Free collective bargaining is good
for the entire Nation. In my view,
it is the only alternative to state
regulation of wages and prices—
a path which leads far down the
grim road of totalitarianism.” —
John F. Kennedy, Labor Day,

_ 1960.

Performance: Kennedy has, as
in the dock strike, steamrollered
the collective bargaining process,
substituted government force,
badgering and threatening, "to
subvert the collective barg'umnv
process.

Promise: (discussing freedom of
information) “they (Roosevelt and
Truman) took the American peo-
ple into their confidence. They
realized that these were challeng-
ing days fof any free society, and
it was incumbent upon the Presi-
dent, and only the President could
do this, to set before the Ameri-
can people the unfinished agenda,
the business, the things we must

do if we are going to maintain our-

freedom and independence.” —
John F. Kennedy, Oct. 22, 1960,
Kansas ‘City Missouri,

' Performance: The Kennedy Ad-

.ment rate declined to 5.6%.
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truth came close to exposing dou-
ble-talk.
LR

Promise: “The dairy farmers of
the country . . . their income has
steadily dropped. The reason has
been, of course, that this (Eisen-
hower) Administration has been
manned by people with little
imagination.”—John F. Kennedy,
Oct. 24, 1960, Brockford, Illinois.

Performance: Imaginative (Sec-
retary of Agriculture) Orville
Freeman came up with the idea
of clapping dairy farmers in Fed-
eral prisons if they didn’t conform
to his idea of how their industry
should be run.

Promise! “I' am not gomg to

" promise a Cabinet post or any

other post to any race or ethnic
group. That is racism in reverse

at its worst.”—John F. Kennedy,

Oct. 17, 1960, Springfield, Ohio.

Performance: Kennedy based
his fight for a new Department
of Urban Affairs on the promised
appointment of a Negro to head it,
tried to imply that opponents of
the plan were anti-Negro rather
than antl-waste

Ed

Promise: “Let me say that I
think it is extremely important
that the United States maintain
a sound fiscal policy and a bal-
anced budget.”—John F, Kennedy,
Sept. 6, 1960, Seattle, Washington.

Performance: The President has
sent to Congress a record $98.8
billion Federal budget, even
topping expenditures in the peak
World War II years and built up
a $27 billion deficit since he came
into office.

The State of
TRADE and INDUSTRY

Steel Production
Electric Output
Carloadings

Retail Trdde

Food Price Index

Auto Production
Business Failures
Commodity Price Index

“The tone of business news has
improved since the middle of the
first quarter although actual mea-
sures of .activity have for the
most part remained -sluggish,”
noted the Federal Resérve Bank
of New York in its April Monthly
Review.. A number of indicators
that had been depressed in Janu-
ary, by temporary factors, showed
gains . in February. There  are,
however, other encouraging signs
of a possibly more substantial
nature.

The major element of recent
strength—consumer. buying—has
continued upward in January and
February, and according to early
signs, into March as well. Given
the recent settlements of the
newspaper strikes in New York
City and Cleveland, moreover re-
tailers in these cities will: now
be able to give full publicity to
their Easter and spring offerings.
Furthermore, recent official sur=
veys of business spending plans
have put hopes for continued ad-

vances in economic activity on-

somewhat firmer: ground. " Al-
though recent movements in con-
struction: activity have been
slightly ‘downward, underlying
demand appears well maintained.
While public construction outlays
registered a significant decline in
February and -changed little in
March, contract awards  suggest
the drop was temporary and point
to a possible rise in the months
ahead .

The major discourag:ing devel-

opment in February had been-a
rise in the. unemployment rate
to 6.1% of the labor force, In
March, howevel, the unemploy-
It
seems quite likely that the Febru-
ary rise in this rate had at least
in part reflected the wunusually
severe weather that curtailed out-
door activity in that month.
Nevertheless, the total volume of
unemployment in March still re-
mained above the level of a year
ago despite the gains in economic
activity since that time.

Bank ' Clearings Advance 4.99

ministration \has not only withmegemedbove 1962 Week’s Volume

held information, but it has re-
peatedly sought to cover up
unfavorable developments and
mislead the American people. It
has “managed” news and resorted
to plain distortion when the

.

Bank clearings this week will
show an increase compared with
a year ago. Preliminary figures
compiled by the Chronicle, based
upon telegraphic advices from the
chief ' cities of the country, indi-

cate that for the week ended
Saturday, April 6, clearings for
all cities of the United States for
which it is possible to obtain

weekly clearings will be 4.9% .

above those of ‘the corresponding
week last year. Our preliminary
totals stand at $32,918,669,533
against $31,374,267,730 for the
same week in 1962. Our compara-
tive summary for some ' of the
principal money centers follows:
Week End, ——( OOOS omitted) ——

Apri 6— 1963 1962 % .
New York__ $19,240,745 $17,633,631
Chicago.__. '1,423,710 1,365,102
Philadelphia - 1,186,000 1,228,000

Boston._._ 874.796 843,577 + 3.
Kansas City 501,470 493,769 + 1.6

o
+ 9.1
+ 4.3
— 3.4
3.7
6

Second Quarter. Steel Output to
Be Up by 179

Second quarter steel production
will top the first quarter’s by at
least 17% unless quick develop-
ments on the labor front eliminate
the threat of a summer strike,
Steel magazine said. )

Rising consumption alone will
require a 10% increase in steel-
making, and inventory building
will do the rest—boosting the in-
dustry’s second quarter output to
a minimum of 31 million ingot
tons (vs. 26.7. million in the first
quarter). g

If ‘a strike threat persists in
June, production in that month
will be heavy, and output for the
quarter may go as high as 33 mil-
lion tons.

Tight, but Not Disorderly Steel

} Market Seen

" All signs indicate a tight steel
market is impending, Iron Age
magazine reported.

Some steel mills are warning
their sales offices not to overbook
in May. This shows mills believe
demand for the month may be
higher than capacity.

Delivery promises on tradition-
ally tight products are lengthen-
ing and sales offices are swamped
with a deluge of orders.

Steel Rise of 1.19; Over Prior
Week Marks Tenth Weekly Gain
In a Row, and Finally Exceeds
Year-Ago Week’s Output
According to data compiled by
the American Iron and Steel In-
stitute, production for the week
ended April 6 was 2,413,000 tons
(*129.5%), as against 2,387,000
tons (#128.1%) in the week end-
ing March 30. The week to week
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output increased 1.1% and it was
the tenth consecutive weekly gain
and finally topped the output
volume last reached March 31,
1962 and exceeded the year-ago
week by 2.2%, and that of any
week in 1961, i
The tenth consecutive weekly
increase is attributed to an ad-
vancing current use demand for
steel as well as a growing under-
current of hedge-buying against
a possible steel strike. Not since
the 11-week rise in the spring of
1961 has the industry experienced
such a long  sustained weekly
series of rises, '
So far this year — through
April 6 — the output of ingots
and castings has totaled 29,221,000
net tons which is 12.4% below the
Jan. 1-April 7, 1962 production
of 33,363,000 net tons (*¥127.9%).
Data for the latest week ended

* April 6 show production was 2.2%

week
tons

larger than last year’s
cutput - of 2,361,000 net
(*126.7%).
: *Index.of Ingot
Production for
. Week Ending
District— Apr, 6 g
North East Coast.... 124
Buffalo
Pittsburgh
- Youngstown
Cleveland _
Detroit .

Cincinnati
St. . Louis__-
Southern
Western

Total industry.

#Index of production .based' on aver 1ge
weekly production for 1957-1959.

Auto Output Stays 7.99% Ahead
Of Year-Ago-Level

Auto production in ‘the U. S.
this week included assembly of
the 2,000,000th passenger car to
be made since Jan. 1, Ward’s Auto-
motive Reports said.

Ward’s estimated the week’s en-
tire output at 156,411 cars, a slight
decline (1.8%) from 159,332 units
last week, but persisting 7.9%
ahead of output for the corre=
sponding period .of last year.

The statistical agency forecast
output of more than 680,000 units
for entire April. This would be
an increase from the same month
last year of some 10% and would
also reflect .a rise from 647,430
units counted in March.

‘For the entire second quarter,
Ward’s- forecasts production of
1,950,000 cars. A total of 1,936,883
units were - produced - January-
March, ’ ‘

Output for the entire ’63 model
vear estimated at 4,661,000 units.

Of passenger cars being made
last week, GM Corp. was expected
to account for 54.7%; Ford Motor
Co. 24.8%; Chrysler Corp. 12.8%,.
American Motors 6.7% and Stude-
baker 1.0%.

Rail Carloadings Top Last Week’s
But Fall 1.1% Below 1962’s -
Week o

Loading. of revenue freight in
the week ended March 30, totaled
558,611 cars, the Association of
American Railroads announced.
This was an increase of 23,612
cars or 4.4% above the preceding
week.

The loadings represented a de-
crease of 6,487 cars or 1.1% below
the corresponding week in 1962,
but an increase of 51,694 cars or
10.2% above the corresponding
week in 1961.

There were 15,700 cars repmted
loaded with one or more revenue '
highway trailers or highway con-
tainers (piggyback) in.the week
ended March 23, 1963 (which were
included in that week’s over-all
total). This was an increase of
2 239 cars or 16.8% above the cor-

Contmued on page’ 4’1
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The Holy Days

Never was the glorious Easter season and the return-of
spring more welcome than this year. In our own country,
and in practically all parts of the world, the past winter
has been the most severe in many years, with frigid tem-
peratures and snow occurring even in ordinarily tropical
climates. -+ :

Likewise the religious observances which come at the
vernal season seem of special significance and importance
-in the troubled state of today’s world. Two of the great
religions of the world again have holy days which over-
~lap. At sundowngon Monday the Jewish Passover began,
preceded by the/Great Sabbath. Palm Sunday ushered in
Holy Week for' Christian believers, with Good Friday
marking the crucifixion of Jesus and Easter Sunday cel-
ebrating His resurrection, bringing joy and the promise of
life eternal for all.

It is natural that these high holy days should come
in close proximity, for it was to celebrate the feast of
unleavened bread ‘that Jesus made His last journey to
Jerusalem. Both faiths trace their beginnings to the rec-
ords in the Old Testament. Both have the same ideals of
love of God and love for one’s fellowmen. In Jesus’ Teach-
ings as found in the New Testament, He emphasizes again
and again that He came not to destroy the law and ‘the
prophets but to fulfill them. He was brought up in accord

with Jewish law and tradition and was well versed in the

~ Scriptures of His day.

Jesus planned to obser\)e the Passover with His
disciples at His last supper with them in an upper room in
Jerusalem. As He broke the bread and poured the wine,

He asked that this might be done hereafter “in remem- -

brance of” Him. From this has come the sacrament of the
Mass and Holy Communion or the Lord’s Supper so
devoutly observed by Christians.

Even fihose- who do not accept the divinity of Jesus
have naught but praise and admiration for His life of
service and sacrifice. He could have avoided the cross but

He gladly laid down His life as the-perfect example of

‘God’s love for all men: “Greater love has no man than

this, that a man lay down his life for his friends.” It is.

~ easy to-beli_eve that such a life is a true reflection of God
himself. . '

During the past year there has been greater emphasis

on religion than ever before. This was due in no small

measure to the Second Vatican Council in Rome called by
Pope John XXIIT during the closing months of 1962 to

which non-Catholic observers were invited. All of these.

non-Catholic attendants spoke in glowing terms of the
fine welcome they received from Pope John and all of the
official Catholic representatives. Great publicity was given
in the daily papers and on radio-and television. T doubt
whether ever before the subject of religion has been given
so much time and space in secular media. There is a
definite effort being made to bring about religious unity.
Dialogues have been taking place between Catholic and
Protestant leaders. Rabbis and ministers have been ex-

changing pulpits. Interfaith meetings are being held in

many parts of the country which are helping to bring
about better understanding of varying viewpoints.

. In recent days the Soviet Union in loud tones has
been
forces in order to annihilate Western nations. If atheistic
communism, calling religion the “opiate” of the people;
feels there should be a united front, how absolutely neces-
sary it is for all religious faiths to join in counteracting
these false doctrines which attéempt to bow God ‘out of

gitized for FRASER

His universe. May it be our prayer during these holy days
that our concern may reach out to our brothers behind
iron and bamboo curtains so that we may yet realize the
dream of the prophet of old that people

“shall beat their swords into plowshares,
and their spears into pruning hooks;

nation shall not lift up sword against nation,
neither shall they learn war any more.”

Always in religion there is a'n.ote of mystery. Our
final leap must ever be one of faith. Maybe poetry can
express the thought by far better than mere prose:

“I know not how that Calvary’s cross
A world from sin could free;

I only know its matchless love .

 Has brought God’s love to me.

I know not how that Joseph’s tomb

. Could solve death’s mystery;

I only know a living Christ
Our immortality.”

\ —HARRIET SEIBERT

© principal underwriter for Texas

Arthur G. Bisgood

Registrar & Transfer Co. in 1916.

Arthur G. Bisgood, President and
Director for 22 years of the Regis-
trar & Transfer Co., 50 Church
St., New York, passed away sud-
denly April 3, in Nassau County
Hospital, Mineola, L. I, in his
74th year.. '

Mr. Bisgood was a native -of
Southampton, L. I, and joined the

He became President of all five
of the Registrar & ‘Transfer
Companies (Delaware, New York,
New Jersey, Illinois and District
of Columbia) in 1941. He was a

.member of The Stock Transfer

Association, American Society of
Corporate Secretaries, Downtown
Athletic Club and St. George
Golf Club, St. James, L».‘I.
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Texas Fund
Appoints Haden

HOUSTON, Tex.— Texas Fund
Management Co. is pleased to
announce the appointment of J.
Thomas Haden as Regional Rep-
resentative for
California and

* Arizona.

Since 1955,
Mr, Haden has
been  associ-
ated with
First Cali-
fornia Co. and
has been suc-.
cessful in re-
tail selling of -
Mutual Funds.
An Air Force
Veteran, he
lives in San ;
Diego and will continue to head-
quarter there. He is a member
and a past Director of the San
Diego Stock and Bond Club.

This appointment will enable
Texas Fund Management Co.,

J. Thomas Haden

Fund: Inc., to work more closely
with investment dealers in this
fast growing and prosperous
area. Texas Fund Inc, is a Mutual
Fund, which invests primarily in
securities 'of the Southwest.

C. A. Taggart Branch

PITTSBURGH, Pa—C. A. Taggart,
Inc. has opened a branch office in
the Penn Sheraton Hotel Building
under the management of Gerald

Isaacson,

1962

-~ FINANCIAL

.Net Sales

Profit before taxes on income
Federal and foreign taxes on income

Net Income

PER SHARE OF COMMON STOCK:
Net Income (after preferred dividends)

HIGHLIGHTS

In 1962, Diamond National recorded
increases in sales, net income and divi-
dends. Profits rose 12.5 per cent over
1961. Earnings per share have expanded
at an annual rate of 10.8 per cent over
the past four years. This is the 82nd
consecutive year the company has paid

_dividends to its shareowners.

1961

$244,860,000
26,236,000
12,661,000
13,575,000

19862
© $253,942,000
27,505,000
13,000,000
14,505,000

$3.15
1.75

$2.80
1.60

Dividends paid
Net Equity

Net income for 1962 does not include a
.special credit (net) of $9,777,000 equal
~ to $2.14 per ‘common share.

$30.11

$27.69

saying that communist countries must unite their,

For a copy of our 1962 Annual Report‘write to Public Relations Dept.

DIAMDNb NATIONAL CORPORATION
gt 733 THIRD AVENUE, NEW YORK 17, N. Y.

.Leading Ménufacturers of ‘packaging, printing, paperboard, molded-pulp, Iumberv, matches and wood products,
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The OTC Market—Nationwide Department Store for Securities

Continued from page 1

thisrarea seems eternally assured and is without -

visible limit.

In corporate bonds, the story is much the’'same.
While dozens of major issues enjoy active ‘“‘ex-
¢hange” trading whenever a big block is sought,
or to be sold, the transaction almost invariably
is arranged OTC. Sales on an exchange may
indicate or define current bond prices, but ‘the
big trading volume in ‘“‘corporates” is usually in
the OTC market. - The same-situation:applies to
many preferred stock issues—active listed trad-
" ing, but transactions in big blocks, OTC.

Thus, massive wholesale daily trading in debt

and priority securities of the highest quality—
in the most gilt edged securities in the world—
is preponderantly an OTC function. In this sec-
tion, the OTC market is viewed with great con-
fidence and trust, and held in the highest regard.

Stocks in Financial Inétitutions

After senior gilt edged securities, the issues
usually held in greatest esteem by conservative
and prudent investors are the capital shares of
our financial institutions. In the purchase, sale or
quotation of such issues, the OTC market has a
'virtual monopoly. In no case are the shares of

any operating commercial bank or life insurance
company traded on a major exchange in the
United States (although, there are a few “listed”
financial holding companies, and some fire and
casualty issues). Banking institution shares, worth
about $19 billion, and insurarce shares (including
those of 1,270 publicly held life'companies) worth
over $13 billion in market value may be bought,

- sold or quoted OTC—and nowhere else!

Assorted Industrial Equities

So far, we have defined OTC as a mart of
great stature and eminence, the native habitat
of many of ‘the most honored and elite of invest-

ment ‘securities. .But, this market has another:

side to it, and, unfort,unatély, it is this fringe
side you hear most about. The very same market-

place in which you find the best securities and

the broadest and most dependable markets, is
also the meeting place of buyers and sellers of

. securities on the other side of the spectrum. The

“black sheep” elements are found, for the most
part; in the unlisted trading arena for feeble or
tired, new, untried or unseasoned industrial
stocks, and pieces of paper masquerading as
stock certlflcates that are either remotely hope-
ful or forlornly hopeless calls on a newpatent
process or product, or on geological formations
alleged to be awash with rich mineral stores. It

" NEW YORK 6
3 20 BROAD STREET

. HAnover 2-2700
Teletype NY 1-917

we invite inquiries :
on the following -

== LEE HIGGINSON
CORPORATION

Members: New Yorg and other Principal Stock Exchanges ‘

. investment service since 1848

'BOSTON 7
60 FEDERAL STREET

Liberty 2-5000

Teletype BS 452

Anchor Coupling Co. Inc.
Armstrong Paint & Varnish Works, Inc.
Avon Products, Inc.
. Binney & Smith Inc., i
- Richard D. Brew and company, lncorpuraied
Camco, Incorporated
Cary Chemicals Inc.
Chemirad Gorporation
Continental Screw Company
Data Products Corporation
The Duriron Company Inc.
Dynacolor Corporation
Fidelity Bankers Life Insurance Company
Hudson Pulp & Paper Corp.
Kay Windsor, Inc,
Mary Carter Paint Co.
The Meadow Brook National Bank
National Blankhook Company
National Realty Investors
. Nixon-Baldwin Chemicals Inc.
Ramada Inns, Inc.
Raymond Engineering Lahoratory, Inc.
River Brand Rice M
Rock of Ages Corporation
Telex, Inc.
Transcontinental Investing Gorporahon
H. Warshow & Sons, Inc..
Winston-Muss Corporation
Wometco Enterprises, Inc.
Wrather Corporation :
Zurn Industries, Inc;

- CHICAGO 4
281 S LA SALLE STREET

FRanklin 24600 = |
Teletype CG 1756 !

Mills, Inc.

is especially among these sunburnt - issues—sick
electronics, faded minerals or weary bowling
alleys—that the OTC market has been thin,
fragile, volatile and unreliable.

When investors tell you they never buy Over-
the-Counter “securities, they forget about spch
stalwarts as Morgan Guaranty Trust, Aetna Life,
Chase Manhattan, Bank of America, Travelers
Insurance, American Express, and mentally as-
sociate OTC trading with- shopworn uranium
shares or Australian exploration certificates as-
saying far higher in Kangaroos, than in crude oil
per acre.

New Issue Market

Some criticism, too, is heard of OTC perform-
ance in after market for new - issues. Often
“quotes” for these newcomers are wide and
erratic, as activities in them subside after ener-
getic speculative trading right after the public
offering. The trouble may be, however, that there
are just not enough people mterested in buying
or selhng a small issue, to create or support a

.genuine market

For example in the 12 month pEI’lOd ended
June 30, 1962, 1 057 Regulation “A” issues (offer-
ings of $300,000 or less) were publicly offered.
Few of these acquired more than 500 stockholders
and most, below 300. Yet, all these issues quite
automatically began trading OTC; and they are
still quoted there.

But, if on a given day, 20 people want to sell
and only two want to buy one of these Regula-
tion “A’s” (or other small issues), then it’s only

. logical to expect a thin chaotic market, or per-
: haps no bids at all. OTC traders, unlike floor

specialists on an exchange, are not obligated to
make a bid or offering and, in frantic markets,
may refrain from doing so.

Days such as ‘May 29, 1962 tax the nerve and

- often the resources of trading firms. For ex-

ample, on that single day, CEIR common ranged
between 19%% bid and 10 bid, Mattel (toys) be-
tween 24 and 13; and E. F. MacDonald between
19 and 13. (These varlatlons are no reflectlon on
the quality of a secur1ty~—-they merely illustrate
“pockets” that sometimes occur in OTC markets. -
Nor are the listed stocks completely immune

from wide variations in similar circumstances.)

Rewarding Values OTC

Such wide trading swings and such hectic days
are uncommon and do not detract from the use-
fulness and desirability of the OTC market,
simply because of erratic price movements under
unusual market pressures. In 1955, Occidental
Petroleum sold at 18 cents a share (OTC) and
the predecessor of IBM sold, years ago, at $4.

Itek rose from $4 to $340 OTC in less than two
years!

There are always some fabulously rewarding
values lurking OTC. You’ll never find them, or
buy them, however, if you ignore this market
sector or become disenchanted by its occasional

']umpy gyrations.

Market for Leading Industrials

Meanwhile; you should note among mdustrlal
stocks there are some splendid ones—leaders in
the1r field—available right now in this panoramic

8
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==+ OTC market. For example, Cummins, leader in TABLE I
‘diesel engines, American Express, bellwether in
‘travel checks and credit, Anheuser Busch, leading
brewer, Avon Products,. famous cosmetic-com-

Cash Divs, -
Including
No. Con- Extras for ~ Quota-
secutive - 12 Mos. to ~ ‘tion
Years Cash Dec. 31, Dec, 31,

Approx.
% Yield
Baséd on
Paymts.to
Dec. 31,
-1962-4

pany,  E. F. MacDonald, the plaid stamp king,
Noxzema Chemical, dlstmgmshed producer .of

proprietaries, Orkin Exterminators for pest re- .

moval, Kelly Girl, for part time personnel, and
O. M. Scott for verdant lawns. The shares of all
these successful companies are traded only OTC.

OTC Consecutlve Cash Dividend Payers
Up to 179 Years

The OTC market had to weather some heavy
buffeting in May and June of last year. It stood
up quite well, and price erosion in leading OTC
issues was, in fact, very little different percent-
age-wise from performance of major listed issues.
.The most acute problem was the “folding” of a
number of smaller underwriters, leavmg the
issues they had sponsored orphaned in the mar-
ket. This year, new issue offerings are less nu-

merous, and sponsored, in general, by stronger

(surviving) houses, so that better maintenance of
the “after market” should be confidently ex-
pected.

Perhaps, the most attractive evidence, how-
ever, favorable to this all—embracmg Over-the-
Counter market is to be found in the great num-
ber of respected and seasoned companies domi-
ciled there, whose fine records for long (from 5
to 179 years) continued cash. dividend payments
are unfolded in the accompanying tables.

Difference Between Listed and OTC Trading
" Following the accompanying tables, we present

a discourse on the difference between the listed

and Over-the-Counter Market, for the benefit of
those who are not conversant with how the
Over—the-Counter Market functions.

OVER'-THE-COUNTER

Consecutlve Cash

DIVIDEND PAYERS

for

10 to 179 Years .

Allied Finance Co.
Installment financing

Allied Gas Co
Natural gas distributor

Allis (Louis) Co

Generators and electric motors

American’ Aggregates Corp.. 22

Gravel and sand

American Air Filter Co
Filters and miscellaneous  heating
and ventilating equipment

Amerlcan District Telegraph

Electric protection services

American Dredging Co

No. Con-
secutive
Years Cash Dec, 31,
Divs. Paid

26 -

Abercrombie & Fitch Co
Retall sporting goods

Acme Electric Corp
Mig. of electronic and. electrical
equipment and transformers - for
electronic and electrical industries

Acushnet Process C
Molded rubber producta and Golf
balls '

Aetna Casualty & Surety Co
(Hartford)

Casualty, surety, fire and marlne
insurance

Aetna Life Insurance Co.
(Hartford)
Life, group, accident, health

Agricultural Insurance Co....
Diversified insurance

Alabama-Tennessee Natural
Gas Co.
Pipeline '
Alamo "National Bank
(San Antonio)
Alba-Waldensian, Inc
Albany & Vermont RR. Co...
Local carrier 3
Aliexander Hamllton Instltute
ne

~ Publishing executive . training
COUISGB

* Details not complete as to pnssible longer record.
TAdjusted for stock dividends, splits, etc.

Dredging opérations

American Druggists
Insurance Co. (Cine.)____.
Writes- Fire Insurance and ex-

- tended: coverage, plus casualty for
drugglst- _only:

Amer.’ Equltable Assurance
Co. of New York
Fire, - marine, multiple peril in-
surance, and allied lines

American Express Co
Money -orders; travelera ‘chéques;
foreign® s’hlpplng foreign remit-
tances; credit cards

American Felt. Co....__. a

* Manufacturer of wool and syn-
thetic fibre felts, fabricated felt
parts, filters, acoustic wall cover-
ing .materials, and ‘decorative
drapery fabrics

American Fletcher National
Bank & Trust Co. (Indian-
apolis)

American: Forest
Corp.
Manufacturers and distributors of
forest products and corrugated

. containers

American Furniture' Co., Ine. 23
Large furniture manufacturer

American General Insur. Co. 34
Fire and casualty insurance-

American Greetings Corp.
Class B

Manufacture of greeting cards

Cash Divs. *
Including <% Yield
Extras for; Quota-  Based on
12 Mos. to . tion  Paymts. to
Dec. 31, Dec. 31,
19562 1962 1962

1.00: 25
030 12%

Approx,

4.0
2.3

$095 29 33

10.84 1.0

1.60
0.80

1.3

51
Products

. 36
+1.08

2.00
0.40
225

1.00

1,00
115

1.00
1.20
1.10 -

2.15
4.25

3.00

2.00
1.00

0.25
0.60

a0.70

" ®Details not complete.as to possible longer record

aPlus 5% in class A stock.

Contmued on page 90

Divs, Paid = 1962 1962
$

36
32

541
19%

5%
81%

35%

2.8
3.6

46
49
43

,37

5.1

47
0.7

2.0

P

SIN
EAN &

|

Ma
N

CK

S 8 NEW YORK

pitized for FRASER

* PHILADELPHIA -

Members New York Security Dealers Association

Di_fect Wires to

‘Burton J. Vincent & Co.
Chicago

- Saunders, Stiver & Co.
- Cleveland -

Evans MacCorm'ack & Co.
Los Angeles

Birr, Wilson & Co., Inc.
San Francisco

St. Louis

Jopes, Kreeger & Co.
Washington

Stifel, Nicolaus & ‘Company, Incorporated
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Continued from page 19

Cash Divs. Approx.

] Including % Yield

No. Con- Extras for Quota- Based on

secutive 12 Mos. to tion Paymts. to

Years Cash  Dec. 31, Dec. 31, Dec. 31,
Divs. Paid lgﬁz 1962 1962

Cash Divs.
Including
No. Con- Extras for Quota-
secutive 12 Mos. to ~ tion
Years Cash' Dec, 31, - Dec, 31,
“ Divs. Paid 1:62 1962

* Barnett National Bank of
Jacksonv:lle

Approx.
% Yield
Based on
Paymts, to
Dec. 31,
1962

Arrow-Hart & Hegeman
Electric Co. ;
“:Electric . 'wiring < devices and con-

S dre g e 3 =
“Arrowhead & Puritas Waters: & .00 o e e w0
Ine. 1634

Cash Divs.
Including % Yield
No. Con- - Extras for..Quota- .  Based.on .
secutive 12 Mos. to,, -tion:- Paymts. to .~
Years Cash Dec. 31, Dec. 31 Dec.’31,
Divs. Paid 1962 1962

1.60 .
120,

Approx.

634 '611/2

281@

26

-American.Hoist :& Derrick._-

“Hoists, “¢ranes, "cargo ' equipment,

23 -

wire rope accessories :and asphalt -

mixing. plants
Ameriean Home ‘Assurance
Corp.
Diverslﬂed insurance !
American Insulator Corp Pl
£ Custom ' moulders ‘of plastic"

materials
American Insur. (Newark)__-
Diversified insurance
American Locker, Class B___

Maintains lockers. in public  ter-
minals

American Maize Products
Manufactures various corn products

American Monorail Co
Materials handling systems

American Motorists Insurance
Company
Diversified insurance

Amer. Natl. Bank & Trust Co.
‘(Chattanooga)

American National Bank and
Trust Co. of Chicago

American National lnsurance
Co. (Galveston)

American Pipe & Construc’n
Reinforced concrete pipe-protec-

tive coatings, .plate steel fabrica-
tion, construction
American Re-Insurance
Multiple line insurance
American Stamping Co
. Pressed steel parts and- stamping
American Steamship Co
Freighters on Great Lakes

Amicable Life Insurance Co.

. (Waco; Texas)
Life insurance :
Ampco Metal, Inc
Bronze alloys and products
Anheuser-Busch Inc
Beer, yeast, corn products
Animal Trap Co. of America
Large variety of traps
Apco Mossberg Co
Tools and wrenches
Arden Farms Co
Dairy products, groceries, meats,
ete. :

* Arizona Public Service
Electric and gas utility

-1962
§

240,90

22474076

90

20

38

*11

33

47,

28

39 .
26

41
26
55

27
27
30
26
20

19

43

. Arkansas-Missouri Power Co, *

Electric and gas utility

- Arkansas Western Gas Co..__
Natural gas public utility, produc-
. tion and transmission

* Details not complete as to possible longer record. -
7 Adjusted for stock dividends, splits, etec,

24

1.30
0.30

10.73
0.21

0.18

2.00
' 6.00

0.21

0.55

1.30
1.00
22.00

145
0.40
1.50
0.80

0.15
1.00

0.80
“1.08
0.50

0.65"

. 13

40

1877 744

33

T A +Bottled drinking »Watcr -
7/s S Arrnwwquueurs.Cnrp
o Y irCordlals’ anit e
Y Assomated Spring’ Corp PO, T

nical
g e \sprﬁxgmte 5
3 2, '.Atlanta Gas. Light
(ee,00 T SowOperating-public whlity- o oo o
. 7Atlanta & West™ Point RR: Co
: - Georgla carrier-~ ‘- 7
Atlantic City Sewerage Co...
Bewerage service
Atlantic .Company.
Ice,”. coal, cold :;storage and E-Z
Curb -Service Stores
Atlantic National Bank
of Jacksonville
Atlas Finance €o.
Auto financing
Auto-Soler Co.
B Manufactures  nailing machinery
Avondale -Mills
Cotton fabrics and yarns
Avon Products
Cosmetics and toiletries
Ayres (L. S.)"& Co
Operates department stores in In-
dianapolis and Lafayette, Indiana,
and Springfield, Illinois
- B/G Foods, Inc
Restaurant chain -
Badger Paper Mills
Sulphite pulp and paper
Bagley Building Corp
. Detroit real estate
BancOhio Corp. —-oooooo ..
Holding - company-—banks

Bangor Hydro-Electric Co._.
Operating public utility

Bank of America NT&SA____
Nation's largest bank

Bank Building & Equlpment
Corp. of America
Designers, Builders,” Manufacturers

Bank of California, N. A.___

Bank of Commerce (N.Y.)...

Bank of Commonwealth
(Detroit, Mich.)

Bank of Delaware

Bank (The) of New York.._.. 179

"Bank of the Southwest Na- :
tional Association, Houston 54 °

Bankers Bond . & Mortgage
Guaranty Co. of America. 17
Mortgage financing

.Bankers Building Corp 17
Chicago office building

Bankers & Shippers Insur... 38
Multiple line insurance

Bankers Trust Co,, N. Y

o

b Detalls not complete as to possible longer 1ecoxd.

T Adjusted for stock dividends, splits, ete.

o i as
) i 153k i 4.5

) 257

ey

0.40
0.45

1.20 .

1.40
1.40

1.00
6.00
0.30

+1.88

-0.82
2.00

1.40

1.60
2.25

+1.74
1.40
13.00

-1.80

0.45 .

1.00

2.60

11.75

19

Atlanta
Chicago

Dallas
Detroit

Cleveland
Columbus, Ohio

Grand Rapids

Troster, Sing;zr & Co.

74 Trinity Place, New York 6, N. Y.

~..Kansas City, Mo.
: Los.Angeles
JTsouisville
“Minneapolis-

Private Wires to:

Hartford
Houston -
Indianapolis

Philadelphia
Pittsburgh.
Portland, Ore. '
San Antonio
=San Francisco
-:St: Louis

—— e T

‘Washington, D. C.

Wholesalet’cosmétm and: toilet
" preparations -

Belknap Hardware &' Mg :

<‘Hardware & furniture wholesaler et

Belmont JIron. Works.

. structural steel

7 'Bemis"Bro.: Bag Co

Manufacturer .of paper, textile and
plastic bags

Beneficial Corporatmn
Investments

* Benjamin Franklin Hotel Co.

~Philadelphia hotel
Berks County Trust Co.

(Reading, Pa.)___.________ :

Berkshire Gas Co
Operating .gas public’ utility
Bibb Mfg. Co
Textile manufacturer, Cotton
goods; . sheeting, etc.
Biddeford & Saco Water Co.
Operating public utility
Bird Machine Co
Machinery for paper mills
" Bird & Son
Asphalt  shingles,
and paper
Birmingham Trust National
Bank (Birmingham, Ala.)__
Black-Clawson Company..__
Makes paper and pulp mill equip-

ment
Black Hills Power & Light
Operating public utility
Bloch Brothers Tobacco Co._
“‘Mail pouch” chewing tobacco
Blue Bell, Inc

Manuracturer o! work and play
clothes

Boatmen’s Natl. Bk, St. Louis
‘Boston Insurance Co
Insurance other than life
Bound Brook Water Co
Operating public utility
Bourbon Stock Yards Co
Louisville stockyards
Boyertown Burial Casket Co.
Miscellansous funeral supplies
_ Bradley (Milton) Co.
Games, toys and educational
teaching aids
Bridgeport Hydraulic Co.:
Supplies water to several Connec-
ticut communities
Bristol Brass Corp
Metal fabricator .
British Mortgage & :
Trust Co. (Ont.)eceooo ...
Mortgage loans & trust business

floor covering,

Brockton Taunton Gas Co.... "

Operating public utility
Brockway Glass Co. Inc
Glass containers
Brooklyn Garden Apart-
ments, Inc.

Own and operate two Brooklyn
garden apartments

Brown & Sharpe Mfg
Machine tools
Brunswig Drug Co
Wholesale drugs
..Bryn Mawr Trust Co, (Pa. ).._
- Buchanan Steel “Products:”
Corp
Mnnuracturing steel forgings
Buck Creek: Oil Co
Crude nil producer :
Buck Hills Falls Co
Hotel in Poconos
Buckeye Steel Castings Co.__
Production of steel castings

‘Burnham Corp

Mfrs “hoilers, - radiators.
hauses and warm air furnaces
Business Men's Assurance Co

of America

Life. accident ‘and health insur-
Ance K

Butler Manufacturing Co

Matal prafdnete
California Interstate
Telephone Co.
e
CALIFORNIA-PACIFIC
JUTILITIES

-Operating . nublic utility

® COMPANY'’S AD\'ERTISE.MENT IS
‘. ‘California ‘Portland . Cement

Co.
ZCement- and lime “products

. CALIFORNIA WATER

~“SERVICE. CO
- . ‘Publictutility~-water

® COMPANY'S ADVERTISEME\'T 1S ON PAGE 40,7

California Water & -
Telephone Co
-Operating :public ‘utility

: Lahfomia—Westem States

. Life. Insurance Co

“Life; accident -& -health .insurance

_____ -

‘.14 PDesigner, Tabticator and- erector 7

green-‘

160 -

' .‘17.40

i .0:85

- 025

200

2.00

0.70

14.00
1.16
0.80

.6.00

1.20
0.85
1.95
0.25.
0.09
0.60°
1.50

1.00

- 1037

ON

2.40

0.80

0.90

53%

333/3

4 1

: 617/8

34,
240

331

2415

16

24,
27
21

41

.24

49%,
1814

145"

45
10%
392
2834
22

100

39%
145
50

6%

1%
‘17

247
18
73

3014

25%

2534

PAGE 41.

5.00

ﬂl 20

r0.72

+0.38

* Details not .complete -as ‘to possible 1onger Tecord

140
28%
20%

521

2 11%,,

18~

3.2

23
29

3.9
4.6
6.3

4.8

3.7

0.8
44

6.8

3.6
4.0
- 3.6

6.0

3.1
5.8
3.9

3.7
6.0
3.5
6.0
»- 5.6

0.5
7.9

3.2

3.5

36
43
3.5

L0

g <. ¥ Adjusted for stock dividends, splits, etc.

{ Dividend rate has been mcreased to 32120 quartexly in 1963
& Including predeceqsors #

hitized for FRASER
b://fraser.stlouisfed.org/




Volume 197 Number 6254 . . . The Commercial and Financial Chronicle

The OTC Market—Nationwide
Department Storefor Securities

Cash Divs.
Including
No. Con- Extras for Quota-
secutive 12 Mos. to - tion = Paymts. to
Years Cash. Dec. 31 Dec. 31, Dec. 31,
1962 1962

(1489) 21

Cash Divs.

Approx.
Including

% Yield
Based on
Paymts. to
Dec. 31,
1962

Cash Divs.
Including

Extras for Quota-
secutive 12 Mos. to  tion
Years Cash - Dec. 31, Dec, 31,
Divs. Paid 1962 1962
$

No. Con~. Extras for Quota-
secutive 12 Mos. to  tion
Years Cash Dec, 31, Dec. 31,
Divs. Paid 19562 1962

No. Con-

Approx.
% Yield
Based on

_ Civil Service Employees

Insurance Co. (San Fran. Y=#10
Diversified insurance

Cleveland Trencher Co 15

Commonwealth Telephone Co.
(Dallas, Pa.) ..
Telephone service

Community Hotel Co. (Pa.).. 16

0.30
0.40

10.69 2514
450 78

Divs. Paid . 1962
$

Canico,sInc. hausin b oy dilisis
Gas lift equipment
Campbell Taggart Associated
Bakeries, Inc
Bakery chain
Cannon Shoe Co
- Operation retail shoe stores and
manufacturing of shoes
Carolina Telephone and Tele-
graph Company
Operates telephone exchanges
Carter (William) Co
Underwear
Carthage Mills, Inc
Felt base floor coverings »
Cavalier Apartments Corp...
' Owning and operating apartment
house (Washington, D. C.)
Cedar Point Field Trust, ctfs.
Texas oil wells
Central Bank & Trust Co.
(Denver)

Central Coal & Coke Corp.-_

Leases mines on royalty basis
Central Cold Storage Co
Refrigeration
Central Illinois Electric &
Gas Co
Operating public utility
Central Indiana Gas Co
Natural gas public utility
Central Louisiana Electric Co.
Electric, gas and water utility
Central Maine Power Co
Public electric utility
Central National Bank of
Cleveland
Central National Bank &
" Trus* Co. (Des Moines) ...~

10

26

‘ Central-Penn  National Bank 5

(Philadelphia) :
Central Steel & Wire Co
Metal processing and distribution
Central Telephone Co
Telephone service (subsidiary of
Western Power & Gas Co.)
Central Trust Co. (Cinn.)-..--
Central Vermont Public
Service Corp.
Electric and gas utility
Central West Co. ceeeccceeme
.. Investment trust
Chambersburg Engmeermg__
-:Forging hammers, hydraulic
presses
Chance (A. B.) Co
~Manufacturing. products for Utmty
.Line. Construction & Maintenance

~.Charleston Natl. Bk (W. Va.)
Charleston Transit Co

. .W. Va..bus: operations -

Chase .Manhattan Bank

18

20
28
26

28

27
23

. Chatham. Manufacturing- Co., 5

Class A
- Blankets; apparel cloth, upholstery
and sales yarns
Chemical Bank New York
Trust Co
Chenango & Unadilla
Telephone Corp
. ‘Operating -telephone. company
Chicago, Burlington &
Quincy RR. Co
Midwest ‘carrier
Chicago Mill and L.umber.__.
‘Wood .and mrugnted boxe;, lum-
+ ber, erude-~ofl ¢
Chlcago Molded Products
- Corp.
- Plastic molders -

Chicago Title & Trust Co.__-

Chilton Co.
Publisher, of busmeu magazlnes
China Grove Cotton Mills Co.
. Combed yarn manufacturer
Christiana’Secur. Co
Holding company
Churchill Downs, Inc.
“Kentucky Derby”
Citizens- Commercial & Sav-
.ings Bank (Flint, Mich.)__

Citizens Fidelity Bank & Tr.

“(Louisville) :
Cltlzens National Bank
- (Los Angeles) "
Citizens & Southern National
Bank (Savannah)
Citizens & Southern National
Bank of S. C. (Charleston)
Citizens Utilities Co., Cl. B_-
Public utility
City Nat. Bank & Trust Co.
(Columbus, Ohio)
City National Bank & Tr. Co
_(Kansas Clty)
Clty Title- Insurance Co
Title insurance

Cxty Trust Co. (Bndgeport

.* Details nat compleuas to.possible longer record.

+0.10

1.25
0.40

1.60
5.00
1.40
1.25

0.28

0.80
11.35

2.25

1.03
1.60

2,00
12.00
2.30

2.50 .

+0.92
¥1.18
1.08

1 0.30
0.50

1.00

2.50

3.00

2.60
0.16

2.80

135

7.50

125

0.20

5.00
1.00

2.50
b7.45
1.30

240
1.80
1.60
1.70
2.35
0.68

-0.75

0.80 -,

0.40

1.85

147

24%
6

0.88
0.80
28

69
48
66
83
95%
23
52,

70
7

5415

0.7

5.1
6.7

3.2
1.5
6.0
6.9

Manufacturer of mechanical
trench excavators

Cleveland Trust Co
Cleveland Union Stock Yards
. Company
Operates livestock yards
Coca-Cola Bottling Co. of
Los Angeles
Collins Co
Farm and cutting implements
Collyer 'Insulated Wire

Manufacturer of insulated wire
and cable

Colonial Stores

Retail food stores in Southeast
and Midwest -

Color-Craft Products, Inc
‘Wall coverings

Colorado Interstate Gas Co....
Natural gas transmission

Colorado Milling & Elevator
Flour and prepared mixes for
baking

Commerce Trust Co.
(Kansas City)
Commerce Union Bank
(Nashville)
Commercial Banking Corp...
Dealer financing
Commercial Shearing &
Stamping
Pressed metal products, hydraulic
oil equipment and forgings
Commercial Trust Co. of New
Jersey (Jersey City)
Commonwealth Bank & Trust
Co. (Pittsburgh)
Commonwealth Land Title-
Insurance Co
Title insurance
Commonwealth Life Insur-
ance Co. (Ky.

Life Insurance (no accident &
health)

# Details not complete as to possible longer
T Adjusted for stock dividends, splits, etc.

27
57

39

“48

45
22
15
28
18

27

47
15

28
58

61
18

York, Pa., hotel

Concord Elect. (New Eng.).. 58
Operating public utu!ty

Conn (G.C.), L
Top manu!ncturer of bhand in-
struments

Connecticut Bank & Tr. Co.149
Connecticut General Life
Insurance Co.

Life, accldent and health insur-
ance (group and individual)
Connecticut Light & Power. 41
Operating public utility
Connecticut National Bank
(Bridgeport, Conn.) 22
Connecticut Printers, Inc 83
Commercial printing f
Connohio, Inc. Lo17
.. Sale of ice & oil, & warehousing ,
Consolidated Financial Corp.- 30
Consolidated Papers, Inc 30
Manufactures paper and paper
products

Consolidated Rendering Co.. 28
Tallow, grease, meat scrap, fer-
tilizers hides and skins

+0.96 A ! Consolidated Rock Procucts

0.60 ; Co. 11

) i Gravel and sand

Consumers Water Co 12
Holding co.

Continental American Life . #38
Insurance Co. (Del.)
Participating life

Continental Assurance Co.... 50
Life, accident and health

Continental Casualty Co 29
Diversified insurance

| Continental Illinois National
Bank and Trust Co. of

6.00
0.50

1.00
4.00

0.60
0.70

040
1.25
1.00

- 2.00

0.80

+1.50
1.55
4.20

Chicago 28 |

Corning Natural Gas Corp... 11

0.24 Operating public utility

240 46%
0.30 9%

200 69
+0.78

1.23

0.80
10.86

0.20

1.70

1.40

1.20

10.76
+1.17 .33
1.60 64

1.20 154%

9%

148
25V

4.00
1.32

* Details not complete as to possible longer record,

récord, T Adjusted for stock dividends, splits, etc.

Continued on page 22

Bosron

' Bonds -

Preferred Sfocks Common Stocks

Distribution

Retail distributing facilities
thrbugh 29 offices
located in principal
financial and business centers.

Coast to Coast .

Primary Markets

Industrial and Public Utility Companies
~ ‘Banks and Insurance: Companies

- States, Municipalities and Public’ Authorities

NEW YORK + SAN FRANCISCO - CHICAGO

 LOUISVILLE ¢ DETROIT « MILWAUKEE - MINNEAPOLIS
PASADENA -
SAN JOSE

United States Government and Agencies

Complele Trading Facilities

BLYTH & Co..INC.

+ LoS ANGELES + SEATTLE « PORTLAND
PITTSBURGH « CLEVELAND - INDIANA]"OLIS
- KANsAs CITY = OAKLAND |
+ SAN DIEGO '+ FRESNO
SALEM RENO

PHILADELPHIA

'« EUREKA
OXNARD -+ TacoMA

SPOKANE + SACRAMENTO
+ -PALO ALTO

: -t ‘Adjusteq dor 'stock:dividends; splits, -etc.

‘a Jncluding -predecessors:- - *
b ‘Plus.yg,smre Grenerzd J(oﬁors xcommon, for=éach share held.:

gitized for FRASER
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w3 L . Vet s
« Cash Divs.
Including

No. Con- -Extras for Quota-

secutive : 12 Mos. to . - tion

Years Cash Dec. 31,

Divs. Paid

Cash Divs.

Including
No, Con- Extras for .Quota-
‘secutive 12 Mos. to _ tion
Years Cash Dec. 31, Dec. 31,

Approx.
% Yield
Based on
Paymts. to
Dec. 31,
1962

) A.pprox'
*% Yield

- Based on
Paymts. to -

Department Storefor Securities

Continued from page 21

Including
No. Con-

Divs. Paid 15962

10.49
0.60

1.00

County Trust (White Plains) “59
Cowles Chemical Co.
Mfg. industrial chemlcnls
Craddock-Terry Shoe Corp.- 23
Shoe manufacturer
Craftsman Life Insurance Co. 41

(Boston) 0.12

1.95

Diversified insurance ;
Crown. Life Insurance Co...~ 40
Life,: accident and sickness; also

lnnultles
Crum & Forster
Diversified insurance
Cummins Engine Co
* ‘Diesel ‘and gas engines g
Curlee Clothing Co. woeeo--2 24
Men'’s suits and overcoats
Dahlstrom Manufacturing Co. 21
7 Doors, mouldings, cabinets. - -
Dallas Transit Co
Local transit facilities
Darling (L, A.) Co
Manufatturing “display eguipment
Dayton Malleable Iron Co...-
Iron, steel & aluminum castings
Decker Nut Manufacturing
Corp.
Manulncturer of cold headed in-
dustrial fasteners
De Laval Development
Turbines, Pumps )
De: Laval Steam Turbine
Name changed in June 1962 to

+1.62
+0.48
10.76
0.80
0.70
050

0.20

De Laval Development

Del Monte Properues Co.._-
Real estate

Delaware Railroad Co

- Leased and operated by P.R.R.

Delta Electric Co
Hand lanterns and auto  type
switches, bicycle lamps and horns
marine lights and horns

Denver Chicago Trucking Co.,
I

3.00
2.00
0.40

Motor common carrier

Denver United States
National Bank

Detrex Chemical Industries,
Inc.
Chemicals, equipment and ultra-
sonics

Detroit Aluminum & Brass__ #27
Bearings_and b\_.lsmnga !

Detroit Bank & Trust Co.-.- 28
Detroit & Canada Tunnel... 22
Owns and operates international

tunnel to Windsor
Detroit International Bridge. 19
Operates bridge to Windsor | -

1.00

* Details not complete as to possible longer record.

t Adjusted for stock-dividends, splits, etc.

Cash ‘Divs.
Extras for _Quota-

.secutive 12 Mos. to ™ tion
Years Cash Deéc, 31,

115

Approx.
) prIE|d , Co.
Based on
Paymts. to
Dec. 31, ' Dec. 31,
1962 1962

56% 0.9
18% 3.2

20 5.0

ment

Detroit Mortgage & Realty

Real estate financing
chkey (W. S.) Clay Mfg. Co. 27
 8ewer and culvert pipes, tiles
Dictaphone - Corp.
Manufacture and sale of Dicta-
phone,
¥ transcribing machines
Diebold; ‘Inc.
Office equlpment and bank equip-

dictating, recording and

Discount Corp. of New York

Dealers in U.
curities, bankers acceptances ‘and
negotiable time certlﬁcates ox de-

Dlxon (Joseph) ‘Crucible Co. 26.

12% 1.0
239

S. Treasury ' se-

Lead ' pencils and all zraphlte

51%

products’

Dobbs Houses, Inc

54%

Restaurant and airline catering

Dollar Savings & Trust Co

19%

(Youngstown)

Drackett Co

11%
1234
11

Household
. - plastic sprayers and dispensers
Dravo  Corp

Heavy engineering projects, marine

equipment

‘chemical specialtles,

Drexel Enterprises, Inc., —-_-- #

17%

Furniture manufacturer

. Drovers Natl. BK. (Chlcago)_

Ducommun, Inc
Distributors of metals, toels and
industrial supplies

Ducommun Metals & Supply
Name changed in July 1962 to °
Ducommun, Inc.

Duff-Norton Co 73
Industrial jacks and lifting equip-

103

ment
Dun & Bradstreet Inc 30

Publications and services for .man-
37 agement
: Duncan Electric Co., Class B. 25 .
814 : Dura Corp 29

DURIRON CO. 28

Corrosion resistant equipment
e COMPANY’S ADVERTISEMENT

Eagle Stores Company, lnc... 11
. Variety chain in South
Eason Oit Co. 22
: Oll and gas production
Eastern Racing’ Assn. Inec.... 22
Suffolk Downs
Eastern Utilities Associates__ 35
* Holding 'company, New England
public utilities
Economics Laboratory, Inc... 27
Chemical compound manufacturers
Ecuadorian Corp., Ltd.
(Bahamas) 25
Holding co.—brewing 'interests

Edgewater Steel Co.-.. 41

Circle E.

rolled steel railroad.

wheels and tires, steel rings and
forgings

t Adjusted for stock dividends, splits, etec.

Divs. Paid 19‘62 1962

0.20 - 2%

11.27. 320

140  31%

10.53

12.00 230

2.50
1.38

1.00

10.44

1.20

IS ON PAGE 26.

0.45
0.30

0.30
2.20

10.96

0.72
3.00

= Details not complete as to possible longer record.

437

Telephone: 363.2000

For Banks Brokers, Dealers. Fmanczal Institutions

““Quer - The C'ounter Experience Pays A

Our over 40 years in the Over-the-Counter field, our large
hlghly experlenced trading organization, plus our coast to coast
private wire system, European teletypes and international
- contacts help you locate the best markets ever”ywhere.

Through a smgle lelephone or cable commumcatlon we pro-
vide customers throughout the world w1th fast reliable service.

Remember, when it’s Over-the Counter

Call “HANSEATIC”

. Established 1920

~xew York -HANSEATIC corroration

Associate Member American Stock Exchange

60 BROAD STREET ® NEW YORK 4, N. Y.

Teletype: 212.571—1231.32-33-34

BOSTON ¢ CHICAGO o LOS ANGELES ¢ PHILADELPHIA e SAN FRANCISCO

Direct Private Wires to:

A PR PR e s i

Atlanta, Boston, Chicago, Cleveland, Dallas, Houston, Los Angeles,
. Louisville, New Haven, Philadelphia, Pittsburgh, Providence,
San Antonio, San Francisco, Toronto; Canada

¢
itized for FRASER
p.//fraser.stlouisfed.org/

Edison Sault Electric Co

' Electric "utllity

Electric Hose & Rubber Co...
Rubber -hose -

Electrical Products Consol...
Electrical signs

Electro Refractories & Abra-
sives Corp
Manufacturer of crucibles, refrac-
tories and abrasive products

Elizabethtown Consolidated

- ‘Natural gas distributing- utility
El ‘Pasc' Electric Co
~ ‘Public utility -
El Paso’ Natl Bank (Texas)--
Emhart Manufacturing Co..__
Glass Industry mnchlnery
Empire State Oil

0Oil production and renning
Empire Trust Co. (N. Y.)...
Employers Casualty Co

Fire and Casualty Insurance
Employers Group Associates._
“ ‘Diversified insurance = -
Employers Reinsurance Corp.

Multiple line reinsurance

24
28

29

70
35

38
17

16

57

39

Equitable Trust Co. (Balt.)-. -
1

Equity Oil Co
Crude oil production
Erie & Kalamazoo RR
Leased by New York Central
Erlanger Mills Corp
Textile holding and operating co.
Essex Co.
Water power to mills
Exeter & Hampton Electric
Company
Operating public utility
Exeter Manufacturing Co....
Cotton and glass fabrics
Exolon. Co. ocrooicoiooioo L
Manufacture artificial abrasives
and magnetic separators
Fafnir Bearing Co
Manufacturer of ball bearings
Fairbanks Co.

Valves, ete.

_FAIRFIELD COUNTY TRUST

CO. (STAMFORD, CONN.)

55
22

29

a1

70

1962
$

0.90

1.50
1.10

70.58

71.05
0.62

2.40
+1.71

0.50

12.97
'1.00

. $2.73

1175

10.99°

0.40

3.00

0.85
i1.00

71.40
1.00
1.50

2.00
0.10

1.60

® BANK’S ADVERTISEMENT IS ON PAGE 3i.

Fall River Gas Co
Operating public utility

" Farmer Brothers Co

Wholesale roast coffee: and re-

lated products
Farrel-Birmingham Co

Mirs. of heavy machinery
Fate-Root-Heath Co.

Manufactures. .dlesel locomotives,

ceramic machinery and

mower and saw sharpeners
Faultless Rubber

Miscel. rubber goods, sponges

‘Fearn Foods, 1

- Soup bases, seasoning compounds,
ete.

Fed. Compress & Warehouse
Cotton compress and warehousing

Federal Insurance Co.
Multiple line insurance

Federal Screw Works ..
Cold headed products and screws

Federal Sign & Signal Corp.

lawn-

Electric “signs, ‘sirens, lights, traf-

fic and highway slgm

Federated Publications, Inc_
/. Michigan" newspapers

Federatlon Bank and Tmst g

“Co. (New York) oovlceo-o
Fidelity & Deposit Co of
Maryland

Divcrsmed insurance

Fidelity Union Tr. (Newark)
Fifth Third Union Trust Co.
(Cincinnati)

'Fidelity-Philadelphia Trust..

Fifty Associates (Boston)_._.. -

_ Boston real estate
Finance Co. of Pennsylvania
Real estate and securities

Financial Corp. of Amerlca e
Title .insurance

Fireman’s Fund Insur. Co..-.
Multiple lne insurance
First Amer. Nat. Bk. (Nashv)
First Bank Stock Corp
Bank holding company
First Bank & Trust Co.
(South Bend)
First Boston Corp
Investment banking
First Camden Natlonal Bank
& Trust Co. (N. J.)
First City Natl. Bk. (Houston)
First Natl. Bank of Akron.._._
First Natl. Bank of Atlanta..
First National Bank of Balt.

Name changed in July 1962 ‘to
. First Natl: Bank of Md.

First Natl. Bank (Birming.).

First Natl. Bank of Boston... 179
First Natl. Bank (Chicago).. 28

First Natl.-Bank of Cinn
First Natl. Bank of Dallas_._.
First Natl. Bank of Denver._.

+ Adjusted for stock dividends, splits, etc.

88
78

- 1.80
0.40.

- 2.00
1.10

"1.20
10,74
1.35
1.10
1.00
10.89

210

1.40

3.00
1.60
2,00
1.36
6.50

Dec. 31, Dec. 31,
1962

1962

18
31%
20%

111,

4034

273

61
53%

16%

291
39

66
1%
118 -
10%
44
18

22

60%
87.
86
551
631
260

4.9
4.8
5.4

5.2

23

34
1.8
3.6
22
2.5

i Dividend rate is'50c semi-annually. An extra of $1 was paid on June
1, and a $5 extra on Dec. 1. Yield is based on regular payment.,
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The OTC Market—Nationwide SR | Gask D topror, ' Gash i, Aprox:

2 lud i
No. Con- Extras for Quota- -Based on g No. Con« ér)'(ir‘;sl?gr Quotd- Ezgsquido?i

e : : secutive 12 Mos. to  tion Paymts. to secutive .12 Mos. to tion Paymts. t
Department Store for Securities ‘ S B S Dy et SR
' ] J s
b 27w Florida Public Utilities Co._.. 20 10.74 251 238 Fort Worth Transit Co 040 " 7

No. Con-  Extras for - Quota- .-Based on Operating public. utility ‘ Fort Worth bus service
secutive 12 Mos. to tion ‘Pavmts. to- FILORIDA TELEPHONE Fostoria Corp

Years Cash Dec. 31, Dec. 31, Dec. 31, CORP. CL. +0.52 20 . 26 Industriel lightlng |.;nlts 110 24 4.6

Divs. Paid 1962 1962 1962 Teleph Fourth 1.
: : éON‘;]lll’;lsg'mspTDvERTISEMENT IS ON PAGE 24. ('flo ‘gg}tmaBank ane Trust 1.20 52 2.3
First National Bank of Fort Foote-Burt Co, 010 12 08 ] ;

Worth . 29 Drilling, reaming, tappl 3 5 FOWHES Brothers & Co 5 70.29 14 2.1
First Natl. Bank (Jersey City) . 99 ; 43% chines ST M . Gloves :

First Natl. Bank (K. C.)__.. 73 $1.65 106 Forbes & Wallace, Inc.; CL. B 27 1.75 30 58 Sraneq VXYGmmg Oil Co 1-20_ 32% - 3.7
First National Bank of Dept. store, Springtield, Mass, develg;?n:::mn exploration  and
(Maryland): .00. 561,
First Natl. Bank of Memphis : 49%
First Natl. Bank (Miami)_._. ] 85 -
First Natl. Bank (Mobile)-___ 415 170:2
First Natl. Bank (Omaha).._. 1.00° “35
First Natl. Bank of Oregon._ 2. 60Y4
First Natl. Bank of Passaic 3
County (Paterson, N. J.) i 96
First Natl. Bank in St. Louis_ 45 = 160 = 421
First National Bank of
Shreveport, La 1.50 65
First Natl. Bank (Wichita)_.. 19.55 350
First Natl. Bk. T. (Okla. City) 1.00 51
First National Bank and :
Trust.Co. (Tulsa) 1.29 44
First National City Bank of S ;
New York 1 12.99 97 . ; , ;
First National Exchange h F kl‘ 2 f I :
Bank of Roanoke 24 atn 2 , The Franklin Life Insurance ( ompany
First National Trust & Sav- : g
ings Bank of San Diego_.__ 28 1.00 ! 5 $ : HoMme OFFICE: SPRINGFIELD, ILLINOIS
First New Haven National Cuas. E. BEckEer, Chief Executive Officer « FRancis J. BubiNGEr, CLU, President
Bank (Conn.).oceeoooooaos 27 1.40 ! : ; : :
First Pennsylvania Banking & ; S . 3
Trust Co. (Phila.) oo 135 1.20 L& . 79 years of distinguished service
First Trenton National Bank 88  71.95 :
Fitchburg Gas & Elec. Light- 104  3.00 : ) -
. Gas and electric company o8
Florida National Bank Statement of Condition as of January 1, 1963
(Jacksonville) i 0.60 7

5.7 -

b OO

Fort Wayne Natlonal Bank .
(Indiana) 1.00 2.9

: & ) . * Details not complete as to posslble longex record.
Ft.  Worth National Bank.___ 89 0.75 2.0 - t Adjusted for stock dlvidends splits etc.

Contmued on page 24

SNoomod ow=

o100 1o 00

[o -2~}

o W

+ Adjusted for stock dividends, splits, etc. : ; ,19_

. Assets ...
Cadhsi. ... 81082362173

e . : l 4 United States GO\ vrnmcnt
Francis I. duPont & Co. || Bonds . ... . . s 4073439945

_ Other Bonds . . . . . 30459193342 34532633287 | Adigh points of our
; il red nati | Real Estate . . . L. 20,212,346.15 :
Unlisted securities covered nationally (nching $13 4564301 o proeries Frtgres dure

g acquired for investment)
Federally Insured or Guaranteed

Matkels mavmoinedin.; o Real Estate Loans . .  39232,681.99 - the year 1962. ..

CHRISTIANA SECURITIES CO., Common and Preferred, : Othiés First Mothase Loany. g | ) ‘ Y
and Leading Bank and Insurance Stocks on Real Estate . . . 189,715425.29 228.948.107.28

il B Loans to Policyowners . ~. . . . . . . 68,235,072.82 New Paid Busi

(Secured by Legal Reserve) New Faid business

We also service inquiries in-connection wifh “Dradv; i Couresof Colleation s b 93.954.646.86 046.718.028
the stocks of banks in all of the cities—New York to ler(?l,l‘l{::ﬁtinlnc]?ll;;f,g Res'ce’n,e) > Pl ¥ :

.Honolulu—in which we maintain offices. Interest and Rents Due and Accrued . . * 5,055,664.94
Chiiee . Other Assots b i i e el e B s - 7,606,626.54 . | Asset Increase

Members New York Stock Exchange i : : : $700462.419.19 $65,001,184.82
Principal Security and Commiodity Exchanges kgl :

; ; Liabilities . . . . Increase in Reserves
. ONE WALL STREET - NEW YORK 5, N. Y. . ] : WL , . $42.468.300.00
Tel.: DIgby 4-2000 ~ Cable: RHetpont ' Teletype 212 571-1862 -Legal Reserve on Outstanding Contracts .. $517,767.887.00 - A

g Over 80 Offices: Natzonwzde Other - Policyowners” Funds . . . .. 54,518,431.00
Reserve for Pending Claims . . . . . . 2,772,266.63
Accrued Expenses’ . . v Do e e ' 488,071.94
Reserve for Taxes . . ' v D,785,146.88 $12’750'000'00,
Premiums and Interest Pald in Advance 20.1.283,400,241:35 ;
Securities Valuation Reserve . . . . . 2.371,904.50 Payments to policyowners

TOWNSEND i g Other Liabilities .« ;.00 tolow fhoelieiin 5,358.469.89 AR Al o

== DABNEY & " : $612.462,419.19 tlllring$§:a]1'oq s
TYSON | Surplus Funds . . . E

; Capital . . . R $24,873,?80-00 Payments to policyowners
UNLISTED SECURITIES General gmplus i Spev 12, 1265920,00 97,000,000.00 Atid befieficidrssisinga

RS 884, plus fund
ORDERS EXECUTED ON ANY EXCHANGE L e e i-urfenIt)l;imlllc?;jr
OR MARKET 3 Balance ‘Sheet as filed with Illinois Insurance Department their beneht
Private Wire System : ; $1,009,268.472.27

New York Telephone CAnal 6-1540 . | ; . ' - Insurance in force $4,792,506,524

Teletype 617 451-3730 for. .Trading Department
617 451- 373] for Municipal Department

. THE WORLD’S LARGEST LEGAL RESERVE STOCK LIFE INSURANGCE
Members E,(A)f STATE STREET, BOSTO}?‘ 5; MASS” ; COMPANY DEVOTED EXCLUSIVELY\TO THE UNDERWRITING OF
NEW YORK ayette3-7010 - Cable Address SENDANTHY ! INDIVIDUAL LIFE AND ANNUITY PLANS

an B By % )
‘BosToN Stock i B ranches: %@é
EXCH‘NFF‘S Portland, Me. Augusta, Me. Lew:stpn,_Me. Bangor, Me,
Associate Fitchburg, Mass. ~ Greenfield, Mass. Lawrence, Mass.

AMERICAN
STOCK EXCHANGE

Increase in Surplus Funds

gitized for FRASER
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The OTC Market——NationWide
Department Storefor Securities

Continued fi-om page 23

(1492)

Cash Divs.
Including
No. Con- kxuras ror  Quota-
secutive 12 Mos. to  tion Paymts. to
Dec. 31, Dec. 31,
1962 1962

Approx.
% Yield
Based on

Years Cash Dec, 31,
Divs. Paid 19562

'FRANK (ALBERT)
GUENTHER LAW, INC.__

Professional advertising agency
® COMPANY'S ADVERTISEMENT

FRANKLIN LIFE
_INSURANCE CO.

‘Life insurance
@ COMPANY'S ADVERTISEMENT

Friedman (Louis) Realty Co.
New York City real estate
Frito-Lay, Inc
Manufacturer and distributor. of
food products )
Frontier Refining Co
Petroleum production, refiring
and marketing
Fuller Brush Co., Class A___
Brushes
Fulton -Market Cold Storage_
Refrigerated warehousing
- Fulton Natl. Bank (Atlanta)
Galveston-Houston Co.
Holding company. Bus industry
Garlock Inc
Mechanical packings,
seals, mechanical seals and plastics
Gary Natl. Bank (Indiana)_.
Gary Railways, Inc
Transportation holding compnny )
Gas Servicz Co
Natural gas distributor serving
Missouri, Kansas, Oklnboma and
Nebraska
General Crude Oil Co
Southeastern producer
General Industries Co
Mfrs. of small motors for electric
phonographs automobile heaters
and home recording assemblies.
Custom-molded plastic parts

GENERAL REINSURANCE
CORP.
All casualty,
allied linee
® COMPANY’S ADVERTISEMENT
Genuine Parts Co
Automotive parts
Georgia Marble Co
Marble production
Germantown Fire Insurance
Company
; Fire and allfed lines lmurunce .
Gilbert & Bennett Manufac-
turing C
Wire' cloth '
Girard Trust Corn Exchange
Bank: (Philadelphja)

i Adjusted for stock dl\ldends splits, ete.

20 1.00 31 3.2

IS-ON PAGE 10.

22 043 126Y

IS ON PAGE 23.
16 0.38

10 - 053

22
31%

17. 1024 11

41
33

0.80
0.85

+1.24
1.00

1.00

38%
11%

52
51/4

2558

24
59

gaskets of)

30 6.00

0.20
1.80

500
4%

19 42

25
23

1.00
0.80

28
19

29. ©2.00 215

bonding fire and

IS ON PAGE 25.
16 = 10,53

20 10.98

271
35%
15 325 150

060 7%

215 1Y

.Cash Divs.
Including -

No. Con-
secutive
Years Cash
Divs. Paid

Glatfelter (P. H.) Co
Pulp and paper manufacture
Glen-Gery Shale Brick Corp. 17
Brick and concrete products manu-
facturer
Glens Falls Insurance Co.
(New York)
Muluple line
writer .
Globe & Republic Insurance
Co. of America
Fire, marine, multiple peril cover-
ages and allied lines

Goderich Elevator & Transit

97

insurance under-

27

Grain elevator
Goodall Rubber Co
Hose, belting and pncklngs
Goodwill Stations, Inc
Radio and televismn broadcasters
Goulds Pumps, Inc :
Pumps and water systems
Government Employees Corp.
Auto financing
Govt. Employees Insurance..
Insurance—casualty and fire
Grace Natl. Bank of New York
Great Amer. Ins. Co. (N. Y.)-
. Diversified insurance
Great Southern Life Ins. Co.*
Life, accident and health
Great West Life Assurance
Co. (Winnipeg) :
Life, accident and health

. Green (Daniel) Co

House slippers

Green (A. P. Fire Brick Co.
Manufacturer of refractory prod=-
ucts

Green Giant Co. oo %
Vegetable canning & distribution

" Green Mountain Power Corp.

Public utility, electric and gas in
Vermont
Greenwich Gas Co..
* Public Utility — Distributor of
natural gas in Connecticut
Gregory Industries, Inc
Stud welding equipment and weld-
ing studs .
Grinnell Corp 4
Pipe fittings, sprinkler systems
and piping systems
Grolier, Inc.
“The Book of Knowledge"  and
' “Encyclopedia Americana’ .
Gulf Insurance Co. (Dallas)._.
Fire and casually insurance
Gulf Life Insurance Co.’
(Jacksonville; Fla.)ooooc.-
. Lifé:and aceident

) Hagan Chemical and Controls,

Water trea tmem. chemlcals

* Details not complete as to possible longer recold.

 Adjusted for stock dividends, splits, etc.
¢ Plus 17 in: class'A common.

The Commercial and Financial Chronicle . .

Extras for ~Quota-

12 Mos. to
Dec. 31,

1962
$

1.20

0.45

1.00

1.10

150 -
€050

0.60

120

10.43
70.82

4.00
2.00

1.60

5.90°

2.25
1.00

tion

Dec. 31,

1962

093 @

0.80

0.70

10.58

11.94

1.20

©1.00

10.45

10.99

Approx.
% Yield
Based on
Paymts. to
Dec. 31,
1962 °

4.2
7.5

No. Con-
secutive 12 Mos. to
Years Cash Dec. 31,
“ Dits. Paid

Hagerstown Gas Co
Natural gas supplier

Hajoca Corp
Plumbing, heating and air condi-
tioning supplies

Halle Bros
Retail Department Stores
Hamilton Mfg
Home laundry appliances,
professional furniture
Hamilton National Bank
(Chattanooga, Tenn.)_..__. *58
Hamilton National Bank of
Knoxville, Tenn
Hanover Insurance Co
Fire and casualty insurance
Harris Trust and Savings
Bank (Chicago)
Harrisburg Hotel Co..
Penn-Harris Hotel
Hart-Carter Co
Grain handling equipment
Hartford Fire Insurance
Diversified insurance
Hartford Gas Co
Hartford Natl. Bank & Trust 134
Hartford Steam Boiler Insp
and Insurance Company... 92
Boiler and machinery insurance
Harvard Trust (Cambridge)..
Haverhill Gas Co
Gas service
Haverty Furniture Co
Holding company #
Hershey Creamery

Produces dairy products in Penn-
sylvania

Hibernia Bank (San Fran.)..

Hibernia National Bank
(New Orleans)

Righée (€0l cuten
Department store

Hines' (Edward) Lumber Co.
Timber logging and processing

Holyoke Water Power Co.._.

Electric and hydraulic power, in-
dustria]l steam and real estate

Home Insurance Co. (N. Y.)
Fire, Casualty and Life

Home Telephone and Tele-

- graph Company of Virginia
Local and long dlstnnce phone

and

59
45

28

15

service-

Home Title Guaranty Co.
(Brooklyn, N. Y.)
Title. insurance

Hooven & Allison Co
Ropes’ and. twine

~ Hoover Co., class A

Vacuum cleanera

Hotel Barbizon, Inc
New- Yark Cu.y

31

. Thursday, April 11, 1963

Cash Divs.

Including

Extras for Quota-
tion

Dec. .31,
1962

Based on

Paymts. to
Dec. 31, -

'.9s62 1962

0.50
1.00

11%
37%
1.00
1.00

20%%
18

2.00

8.00
2.20

86

315
5275

2.00
3.00
1.25
1.10

2.65
1.8

93
40

19
7034

7015
59%4

3.00

3.15
1.60

T1.19
2.50

11534

79
36

1914
4215

3.00 77

+1.46
1.20

1.00
1.45

53

220

0.38

3134
1234
1.00 213 46
1800 585 -~ 31 |
Continued: on page 26 I

1.00
1.50

3.1
11.8

* Details not. complete as to possible longer record.
+ Adjusted for stock dividends, splits, etc.

FLORIDA

TELEPHONE CORPORATION
SERVES AN AREA OF ALMOST
6,000 SQUARE MILES IN
'CENTRAL FLORIDA
_One of the Ia.rger, most r'a"pidll.y Qréwing,‘and.
most progressive independent telephone

companies in the country.

SOME HIGHLIGHTS IN- THE POST- WAR PERIOD

196‘7 1953 1945

T_e‘_lephones In Service

57,506 22,609 7,642

SPECIALISTS IN

FEDERAL AGENCY SECURITIES

- Unitep STATES GOVERN\IE\'T

SECURITIES

Tax ExemMpT SECURITIES

CEerTIFICATES OF DEPOSIT

ek ke e g kL k.

3

$569,459
$ 40,975
43§ .46
40§ .20

‘ Operating Revenues ; $7,072,120. $2,180,585
' Net Ingome For Common Stock_._  $ 802,187 '§ 176,755
: 8§

‘52 8

C. J. DEVINE & CO.

-48 Wall Street, New: York 5 HAnover 22727 -

Earmngs Per Share_: Teletype 212-571-1118 ..

Dividends Per Share

ek 3
Chicago . Philodelphia .

1‘  Cincinnati = »°

Bost;onf; . Wushingdoh ¢ - Pittsburgh

Cleveland San Francisco -

St Lovis .o
Direct Wires to all 4Qlﬁces

hitized for FRASER
p://fraser.stlouisfed.org/
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FROM WASHINGTON
... Ahead of the News

BY CARLISLE BARGERON

Former Vice - President Nixon
wants GOP Presidential hopefuls
to get started with their campaigns
_and quit playing a blushing violet
game. He thinks this would stir
up interest in the party. He
acknowledges that Gov. Rocke-
feller is the front runner today
but by no means has the nomina-
tion sewed up. The reason the
Governor is out ahead is because
he has workers all over the coun-
try and he himself is out travel-
ling and meeting the party leaders.
But Mr. Nixon‘sees the possibility
that other Republican candidates
may develop strength politically
. and' that Rockefeller may meet
. real opposition by the time the
.GOP national convention meets
July or August of next year.
The possibilities that Mr. Nixon
has in mind are Governor George

. Remney of Michigan, Governor-

- Scranton of Pennsylvania and
Senator Goldwater of Arizona. Mr.
Nixon ‘does not shut the door on
‘any of them or any other Repub-
lican who may come into _bromi-
nence. What he says, however, is
that. their moves should begin
without ‘delay to test sentiment
and make friends in prominent
places. It was recently revealed
that a group of Chicago friends of

Senator Goldwater had pledged
to raise some $300,000 for his
candidacy for the nomination.
This would be a healthy sum for
the nomination, Goldwater, how-
ever, dissuaded them for the time
being.

Mr. Nixon does not necessarily
believe that any of the possible
candidates should make an im-
mediate announcement but it
should not be delayed much
longer than the first of !;he year.

There was a time when it was
considered: dangerous to get out
in front so early because the
candidate presented himself as a
target to be shot at.

Mr. Nixon, however, cites his
own experience. By the time
Governor Rockefeller had gotten
into the 1962 race, Nixon had
pretty well worked the field and
there were no. pickings for the
New York Governor.

Also, former Senator Kennedy
got to work early. Senator Ken-
nedy organized quietly, beginning
five or six years
definitely "announced
didacy.

What the Republican possibili-
ties will do with Mr. Nixon’s
advice remains to be seen. A lot of
work has already been done by

his can-

before he’

r

friends .of Senator Goldwater but
it has been done without any en-
couragement from him. He con-
tinues to fend off actual candidacy,
declaring he is a candidate for
Senator period. Governors Rom-
ney and Scranton have denied
any intention or desire to enter
the Presidential contest next year.
But seeming to bear out imme-
diately Mr, Nixon’s contention
that future events may bring one
of them into greater prominence,
Governor Romney has.just won a
great victory in the polls in
Michigan—the adoption of a new
State constitution. He was a
strong sponsor for the new con-
stitution which he helped write,

The opposition was ‘'led by the
Democratic organization and the
CIO-AFL which has dominated
Democratic politics in the state,

Governor Romney won the very
day that Mr. Nixon was telling
newspaper friends at an informal
meeting here that the GOP race
was still wide open.

Another bit of advice that Mr.
Nixon has given the Presidential
pessibilities is that they should
enter the state primaries, It is idle
to say that these primaries have
no influence on the nomination,
Mr., Nixon points out. It was Ken-
nedy’s victory in Wisconsin and
West Virginia that practically
clinched the nomination for him.
It  was General Eisenhower’s
showing in New Hampshire that
went so far towards getting the
nomination for him in 1952 and
Willkie’s defeat in Wisconsin in
the 1944 primary that caused him
to withdraw from the race.

(1493) 25

Wertheim Wire
To J. Barth Co.

The New York Stock Exchange,
firms of Wertheim & Co., 1 Chase
Manhattan Plaza, New York, and
J. Barth & Co., Los Angeles and

San Francisco, have announced the
installation of a direct private
wire between their offices.
‘These facilities will be for the
purposes of enabling both firms
to expand their unlisted service
to the financial community.
Previously, J. Barth’s East Coast®
coverage of the unlisted market
had . been handled by their New
York offices which will continue
to operate in every dtherl respect,

FINANCIAL STATEMENT, December 31, 1962

ASSETS

LIABILITIES

U8« Governuhent, statey Munlcipal Cash in Banks and Office . » . . . . $ 7,954,440
Investments: -
United States Govern- ©
.ment Bonds . . ... $24,401,384
Other Bonds . . . . 81,289,858
Preferred Stocks . 9,708,695

Stocks of Subsidiary
Companies .

Other Common Stocks . 59,165,253
Total . ' . $187,593,599

Premium Balances in Course of Collection
(not over 90 days due) .

Accrued Interest . . . .

Reserve for Claims and Claim Expenses . § 65,057,601

Chemical
- NewYorlk

CHEMICAL BANK NEW YORK TRUST COMPANY
;s ' FOUNDED 1824

-Reserve for Unearned Premiums 60,692,749

Funds Held Under Reinsurance Treaties . - 7,227,441

Reserve for Commissions, Taxes and

13,028,409 Other Liabilities . . . 9,068,478

Capital . *uesu . $ 7,260,000

9,983,915 Surplus . . . . . .. 59,401,715

BOND DEPARTMENT 1,168,778

20 Pine Street,

GOVERNMENT BONDS
. Tel: 770-2541
TWX:NY 212-571-1414

New York 15 - ‘
MUNICIPAL BONDS
Tel: 770-2661
TWX:NY 212-571-1416

111 Convenient Offices in the New York Area

 Japanese Securities

YAMAICHI

Securities Company

Other Admitted Assets .

Total Admitted Assets

... $208,707,984

66,661,715
. $208,707,984

Surplus to Policyholdersb ;
Total .

Securities carried at $11,791,232 in the above statement are deposited as required by law. Bonds and
stocks owned are valued in accordance with the requirements of the National Association of Insur-
. ~ance Commissioners; if valued at market quotations, Surplus to Policyholders would be $67,333,754. ]

ROBERT L. BRADDOCK
" President

HARLLEE BRANCH, JR.
President ;
The Southern Company
HENRY C. BRUNIE
President
Empire Trust Company
JAMES A. CATHCART, JR.
Chairman of the Board

JOHN A. FULLER

Chairman

DIRECTORS

ALBERT J. HETTINGER, JR.
Lazard Fréres & Company

WILLIAM A. HOBBS
President and Treasurer
The M. A. Hanna
Company

LUTHER G. HOLBROOK
Vice President
and Governor
T. Mellon and Sons

REED ‘O. HUNT

" FREDERICK K. TRASK, JR.
Payson & Trask

N, BAXTER JACKSON
Chairman
Executive Committee
Chemical Bank

: ARTHUR B. VAN BUSKIRK
New York Trust Company

Vice President

: and Governor
EDWARD G. LOWRY, JR. T. Mellon and Sons
Chairman '

Executive and ETHELBERT WARFIELD

Satterlee, Warfield
& Stephens, Esqs.

Finance Committees
General Reinsurance Corp.

of New York, Inc. President
. Crown Zellerbach

Corporation

The Shawinigan Water " FREDERICK L. MOORE

Kidder, Peabody & Company

SAMUEL C. WAUGH

- .and Power Comany International Consultant

Serving Institutional Investors and Brokers

Affiliate of .

YAMAICHI SECURITIES CO., LTD.
"TOKYO, JAPAN

111 BROADWAY, NEW YORK 6 COrflandt 7-5900

jtized for FRASER
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Cash Divs. Approx,

Including % Yield
No. Con- Extras for Quota- Based on
secutive 12 Mos. to tion Paymts, to
Years Cash “Dec. 31, Dec. 31, Dec. 31,
Divs, Paid 1932 1962 1962

Approx.
“% Yield
Based on

Cash Divs.
B Including
No. Con- Extras for Quota-
secutive 12 Mos. to * tion ~ Paymts, te
Years Cash Dec, 31, Dec. 31, Dec. 31,
Divs. Paid 19:2 1962 1962
Interstate Motor Freight 150 21% .7.0
. System
Common motor carrier
Iowa Public Service Co
Electricity, natural gas, steam &

Kente (The) Company

Manufncture insulated wire -and

Keyes Fibre Co

Cash Divs.
Including
No. Con- ~ Extras for
secutive 12 Mos, to

Approx.
% Yiela
Based on
Paymts. to

0.60
0.98

18
o

3.3

Quota-
tion

13 f0.63  16% 3.8

Years Cash

«

. Hotel Syracuse, Inc
606 rooms
Houston Natural Gas Corp...
© Southern Texas utility
Hubinger Co
‘Corn refining x
. Hudson Pulp & Paper Corp.,
Class A
Pulp, paper and paper products
- Hugoton. Production Co.
" Natural gas producer
- Huntington National Bank of
. Columbus (Ohio)
Huston (Tom) Peanut Co. _._
Confection and food products
Huyck, COrp; csuiasiniimet

Manufactures papermakers' felts,

27
14

12
10-

51
26

56

industrial fabrics, precision in-
struments and control devlces_
Idaho First Natl. Bk. (Boise)
Imperial Sugar Co
Sugar refining ,
Indiana Gas & Chemical Co....
Coke
Indiana Gas & Water Co., Inc.
Natural gas _nnd water utility
Indiana National Bank of
Indianapolis
Indianapolis Stockyards Co.--
Operates Il_vestock terminal market
Indianapolis Water Co
Operating water utility
Industrial Mortgage & Trust )
.. Co. (Ontario) o
Savings, trust and mortgages

Industrial Natl. Bank (R.1.)..

30
25

12
17
98
73
51

al7l

. Insurance Co. of the State of

Pennsylvania
Diversified Insurance

Inter-County Title Guaranty
& Mortgage Co. —ooe oo
Title Insurance

Inter-Mountain Telephone
Company
Operaling public utility

International Textboek Co.._
Printing, publishing and home
study schoolg .

Interstate Bakeries Corp
"Wholesale bread and cake bak-
eries

Interstate Financial Corp....
Small loans .

Interstate Hosts, Inc
Restaurant chain

¢ uvetails not complnte as to possible longer
* Adjusted for stock dividends, splits, ete.
a Including predecessors,

12

16

22

. Divs. Paid_ -

Dec. 31,

1962
o §
1.50
0.80
0.73

126 .

+1.58
2.00
1058
0.48

1157
3.00

1.25
10.98

5.00
2.00

1.80

10.61

0.80
3.00

1.60

0.85
0.28

record,

Dec. 31, Dec. 31,
1962 1962
27
40

16

5.6
2.0
4.6

4.8
3.6

water
Iowa Southern Utilities Co._.
Public utility, electric, gnu
Irving Trust Co. (N
Ivey (J. B.) & C
Department stores
Jacobsen Manufacturing Co..
Power lawn mowers
Jahn & Ollier Engraving Co.
Photo-engraving ‘and offset’ color
positives
Jamaica Water Supply Co....
' Public Utility, water supplier
Jantzen, Inc, o _________
Sportswear manufacturing
. Jefferson ‘Standard Life Ins.
Life Insurance -
Jenkins Bros.
Valves
Jersey Insur. Co. of N, Y.__._ a29
Multiple line insurance
Jersey  Mortgage Co
Mortgage banking and real estate
Johnson Service C
Temperature and air conditioning
controls
Jones & Lamson Machine Co.
Turrets; ' automatic and tracer
lathes; thread and form grinders;
. optical comparators; precision bor-
ing machines; dle heads and chas-
ers; tape controlled equipment
Joslyn Manufacturing &
Supply Co
Electrical and communication pole
line equipment
Julian & Kokenge Co
Women’s shoes
Kahler Corp.
Hotels, motels,
laundry operator
Kansas City Life Ins. Co *
Non-participating life and partici-
pating life
Kansas-Neb. Natural Gas Co.
Natural gas production, transmi--
sion and distribution
Kendall Refining Co.
Producing, refining and marketing
of petroleum and its products
Kennametal Inc
Hard carbide compositions, cutting
tools and specialties
Kent-Moore Organization.___
Special service tools & equipment
Kentucky Stone Co
Crushed stone

Kentucky Utilities Co
Electricity supplier

24
30

45
22
51

- %28

restaurant and

* Details not complete as to possible longel record.
1 Adjusted for stock dividends, splits, etc.

a Including predecessors,

32 -

28

154

1159
1.00

- 0.30

0.25

2.20
+0.78
1.00
2.00

1.64

5.00
1.45

0.60

3.00

1.50
1.90

14.00

1.20
1.40
70.80

11.14

250

172

Manufacturer of molded pulp and
fibrous plastic articles

Keérstone Portland Cement
0.
' Manufactures cement
Kings County Trust
Company, Brooklyn, N. Y.
Kingsport Press, Inc
Book manufacturing
Kirsch Company
Manufacture venetian blinds, drap-

ery hardware and refrigeration
hardware

Kittanning Telephone Co....

Communication
Knudsen Creamery Co. of
California

134157 24%

22220
10.49

1.00

6114
265

1734
140" 25

1.20
0.80

Wholesale dairy products
Kuhlman Electric Co
Manufacturer transformers, metal
melting furnaces, 'fabricate alu-
minum products and packaging

Over-The-Counter Consecutive Cash Dividend
Payers From 5 to 10 Years Appear in the
Second Table Starting on page 39.

Kuppenheimer (B.) & Co.,
Ine 1.00

8.00
1.28

Manux’acturer of men’'s clothing
Laclede Steel Co
Basic steel manufacturer
Lake Superior Dist. Pwr. Co. 27
Public utility (electric and water)
Lake Superior & Ishpeming
Railroad Co 39
Operating railroad
Lake View Trust & Savmgs
Bank (Chicago) i
Lamston (M. H.) Ine
Varlety store chain
Lang & Co
Investments
Langendorf United Bakerles 25..
- West Coast baker
La Salle Natl. Bk. (Chicago) 15
. Latrobe Steel Co
' ' High 'speed, tool and die, specialty
steels and vacuum melted alloys
Lau Blower C
Manufacture of air moving equip.
Lee (H. D.) Co. Inc
Mir. of sportswear, western wear,
uniforms and work clothing. -

1.60

1.60
10.48

.0.40
1.10
$1.17
0.50

0.20
095

* Details niot complete as to possible longer record.
t Adjusted toz stoek dhidends splits; ete.

Fiscal
Year
Ended
Sept. 30

109% stock
income for

i The net income
shares outstandin

The Plastlc Wire & Cable Corporatlon

Jewett City, Connectxcut

$14,172,527 -

‘Net
Sales

12,002,898
13,142,463
12,311,796
10,093,714

.12,302,916
11,427,775

8,512,565
6,202,502

Manufacturers of

Electrical Wires, Cables & Cord Sets

Net
Income
Per
Share
$l 80
1.40
‘1.62
1.93
1.62
3.82
3.80
1.84
1.57

Net
Income
'$491,144
379,931
429,018
499,619 -
332,629
780,692
700,471
331,021
251, 944

per share is calculated on ‘the basls of the number of -
ng at the close of the fiscal year, ad]usted to reflect the

dividend in. 1954 and 10% stock dividend in 1960. The net

prior

years is restated on
depréciation policy effected in 1961.

a basis consistent with a revised

4

1962 Annual Report Available, Upoﬁ Request

SPEAKING OF | DURCO

CONQUERING CORROASIUN‘ FOR MORE THAN 50 YEARS

THE COMPANY—ITS PRODUCTS; MARKETS
AND CUSTOMERS

The Duriron Company is a leading producer of corrosion resisting
centrifugal pumps, valves and other equipment for the chemical

process industries with a growing posntlon in the wndely expanding
industrial plastlcs field.

Engineered equipment and products produced from corrosion re-
sisting alloys and materials developed by Duriron account for more
than 80% of total sales. These standard items are produced in
quantity and sold from stock.” Nonmetallic laboratory “sinks ‘and
other specialties are produced by the Corrosion Resnstmg Plastics
and Modern Industrial Plast:cs DIVISIOHS .

- NOTE: If you are mterested in knowmg more abaut Dunron, we will be pleased
to send you our latest financial report. upon request,

THEDURIRON company; iNc,, DAYTDN omo

DURCO serves, as its primary market, those companies around the world that:
produce chemicals, use corrosives, or have carrosive waste disposal problenis;

¢

itized for FRASER
h://fraser.stlouisfed.org/
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Cash Divs.
Including
' No. Con- Extras for Quota-
secutive 12 Mos. to  tion
Years Cash ' Dec. 31, 'Dec. 31,
Divs. Paid 1962 1962

(1495) 27

Cash Divs.
Including
No. Con- Extras for Quota-
secutive 12 Mos. to - tion
Years Cash Dec. 31, Dec. 31,
Divs. Paid 19$62 1962

100 14 71
040 8% - 47
.1.207, 32 38

Approx
% Yield
Based on
Paymts. te
Dec. 31,
1962

Cash Divs.

Approx.
Including

- % Yield
Extras for Quota- Basedon =
secutive. 12 Mos. to ' tion = Paymts. to
Years Cash Dec. 31, Dec. 31, Dec, 31,
DIVS Fald 19562 1962 1962

10.00 215 4.7

200 7% 27 -
2.00 32 6.3

No. Con-

Approx.
% Yield
Based on
Paymts. to
Dec. 31,
1962

Ludlow' Typograph Co.
Typesetting equipment

Luminator-Harrison, Inc
Automotive’ & electrical products

Lynchburg Gas Co

Medford Corp
Lumber manufacturer

. Mellon Natl. Bank & Trust__a68

Leece-Neville Co 40

Starting-light equipment for autos
and aircraft

Leeds & Northrup Co
Electronic instruments

Ley (Fred T.) & Co

' N.Y.C. real estate

Liberty Bank and Trust Co.
Buffalo (N.Y.)

Liberty Life Insur, Co.

(Greenville, S: C.) Votmg-
Non-pnrtlclpatmg
Liberty Loan Corp

! Consumer credit
Liberty Natl. Bank & Trust,
Co. of Louisville 22

Co.- of Oklahoma Clty_--- 28
Liberty National Life
Insurance Co. (Birm., Ala.) 31
Life insurance
Life & Casualty Ins. of Tenn. 27
Life, accident and health
Lincoin National Bank &
Trust Co. of Central N. Y._ a28
Lincoln Natl. Life Ins. Co.
(Fort Wayne) ; 44

Life insurance
Lincoln Rochester Trust Co.
(Rochester)“.._. 2l ____ 27
Lincoln Telephone &
Telegraph Co. _____.__ 35
Operating public utility
Loblaw- Inc. .
-4 Grocery chuln

Loft Candy Co. 7;—'—-----‘----. 21 :

Leader in the candy fleld .

Lone Star Brewing CO.uiae 18~

| Lager. beer

| Longhorn Portland Cement.. 26

Manufacturer of Portland Cement. .
Loram Telephone Co
;. Operating public utility:
Louisxana State Rlce Milling -

o\ Rlce and by-productn
Louisville Investment Co. ___ 10
Louisville Title Co

Title insurance on real estate
- Louisville Trust Co. (Ky Y20
Lucky Stores, Inc

Retail food chain on Pacific Coast
Ludlow Corporation 91

Textiles, paper, plastics and rug
cushions .

* Details not complete as to possible longer record.
T Adjusted for stock dividends, spllts etc.

a Including predecessors,

'{'0 40

10.59
0.30

1.75
0.20

1,20

2.70
1.20

0.30

0.60

11.39

1.20

12.76
3.00
0. 40
0. 20

235
©10
140"

1.00
200 9
- 140
+0.95

+0.79
2.40

11% 3.6

24% . 24
5% 5.7

42 4.2

0.5
2.8

3.6 .

20

© 03
1.3

34

0.7

3.5
3.7
49
47
5.9

6.9-
3.3

3.3

2.1

5.7.
3.3

4.0
4.6

Natural gas supplier
Lyon Metal Products, Inc
Fabricated steel products
Macco : Corp.
Heavy constructicn and four sub-
sidiaries
Macwhyte Co.
Wire, rope, cables
Mading Drug Stores Co
Houston drug chain
Madison Gas & Electric Co.__
Public utility, gas and electric
Magor; Car Corp
Railroad rolling stock
Manufacturers Hanover Trust
Co. (N.Y.)
Manufacturers National Bank
of Detroit
Manufacturers & Traders
Trust Co. (Buffalo, N: Y.)_ 76
Market Basket (Los Ang.)... 24
Retail market chain ;
Marshall-Wells Co #*18
Manufactures and wholesales
hardware and kindred lines
Maryland Casualty Co
Multiple-line insurance
Maryland National Bank
Maryland Shipbuilding &
- Drydock Co :
Ship construction, conversion,
repairs “and . manufacturer of
industrial products i
Massachusetts Protective As-
sociation, Inc.
Accident - insurance, - sickness. in-
surance, and through subsidiary
(The Paul Revere Life Ins.) lue
and: group lnsurance .

- “Mastlc Corp

.~ dmprinted brick and msulatlng P
. siding

'Mathews Conveyor. Co

* Conveyine ‘equipment
Maxson Electronics
- Electronic equipment
Mayer (Oscar): & Co., Inc.___
Meat and meat procesnlng
McCloud River Lumber Co....
Western softwood lumber

' McCormick & Co. Inc

Manufacturers & distributors of

spices, extracts, tea, etc.
McCormick-Armstrong Co.

Inc.

Textbooks and duplications printer

Meadville Telephone Co
Operating public utility

* Details not complete as to possible longer record. -
t Adjusted for stock dividends, splits, etc.

a Including predecessors.

1.00
0.60
1.65
0.30
1.03
1.00

2.00

2,00

1.20

+0.99

550

1.80
2.50
1.25

241,
11%

281
6%

34

1634

56%
54

295
221

340

53%
75

025

<100
015
110

4.00

+0.83

0.29

2.00

4.1

Melrose Hotel Co

Dallua resigential and translent
el

Melcantlle National Bank of
Chicago

Mercantile National Bank at
Dallas 28

Mercantile-Safe Deposit and
Trust Co. (Baltimore)._._ 95

Mercantile Trust (St.Louis)_ a63

Merchandise + Nationql Bank
of Chicago . ... 29

MERCWANTS ACCEPTANCE
CORP. 26

Sy w0ans and general finuneing

2.00
11.27

2.80
1.80

1.00

1.80

e COMPANY’S ADVERTISEMENT IS ON:- PAGE 33.

Merchants Fire Assur. Corp.. 51°
Merchants National Bank of .
Mobile 62
Merchants National Bank &
Trust Co. (Indianapolis).. %38
Merchants National Bank &
Trust' Co. of Syracuse._... 23
Meredith Publishing ' Co 35

Publishing and radio and televi-
sion broadcasting

Messenger  Corp. 27

- Manufacture -and. sales .of lureral ¥

director service, religious caien-
dars .and -rn-nng cards

Meyercord Co 22
Decalcomanias

Michigan Gas % Electric Co. 18
Electric and gas uviility

Michigan Gas Utilities'Co.... 10
Natural gas distributor: ;

Michigan National Bank
(Lansing) 22

Michigan Seamless Tiube Co. 24. -

Steel tublng. . .
Middle States Telephone Co.

of Illinois 24
Telephone ‘service

Middlesex County Natl. Bank
-(Mass.) 27

Middlesex Water Co 50
Operating public utility

Midwest Rubber Reclaiming: 26"

"Mfrs. of reclaimed rubber
Mlller Mfg. Co
Tools for auto and engine repair
Miller & Rhoads, Inc <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>