The COMMERCIAL and FINANCIAL

CHRONICLE.-

THE LEADING AND MOST INFORMATIVE PUBLICATION IN THE FINANCIAL FIELD ., . . ESTABLISHED 1839

Volume 197 Number 6250

New York 7, N. Y., Thursday, March 28, 1963

Price 50 Cents a. Copy

In 2 Sections— Section 1

EDITORIAL

What has happened in Cuba since the communists took
the island over gives a decidedly hollow ring to Kremlin
promises of ‘aneconomic millennium for “‘workers” and
“peasants,” ‘and, the' President does well to call sharp
attention to the fact. The truth is that if we examine
communist theory as expounded by Khrushchev and
Company we find that even the very elect in the com-
munist world do not really expect anything in the nature
of ‘the’ economic blessings ordinarily claimed for the
principles ‘of Karl Marx and- others. Certainly, not at
least for a long period of years and then only after the
accomphshment of miracles of production. The Kremlin
is always talking about “building” communism in its
own country, and what it means by that term has been
made clear ‘enough in official documents.

Any “‘to every man according to his need” system can
come—even-inrcommunist:theory—only ‘after production
by-every man:has-aetually:risen to the maximum of his
ability: Only when this latter has occurred would there

«-be enough-goods and 'services'to'go round.:But even in
*» Russia itself this-latter- goal is still.but a vision of things
far-off. .Up to now, it has been proved again-and again

. that:normal- productmn by the (individual depends:upon.:

distribution of output roughly in proportion to individ-
ual output The task of commtinism at home, so it is said,
is to increase production until goods and services are in
super-abundance, ‘making it possible . for everyone to
have his “need” fully satisfied at all times. It is qulte
evident from communist literature itself that belief is
general -that years and years must elapse before com-
munism is thus built to the point of recognition even
by the followers of Marx and Lenin. In light of such
facts ‘as' these "it is, of course, (Continued on page 23)
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Business Activity Will Attain
New High Levels in Current Year

By John A. Cochran, Professor of. Economics, and
Chairman, Economics Department, Arizona State
University, Tempe, Arizona

Overall projection of substantial economic growth resuming
by late spring or early summer anticipates 4.3% GNP rise
over 1962 at an annual rate hased on assumption of tax
reduction by September made retroactive to July 1, 1963,
Analyst examines hroad trends expected in economy’s major
spending sectors as- well as detailed quarter by quarter
changes within those sectors. Construes any credit fighten-
ing as a good business omen and pins hope on consumer.

The American economy, in early 1963, seemed to
be moving in a sidewise direction according to
many observers. Although some indicators were
pointing upward, others were pointing downward
so that both the pessimists and
the optlmlsts could point  to
data to support their particular
point of-view. The most serious
problem, ‘as* indicated by the.
data in January-and February
1963, was an increase in the
unemployment r.ate: accoms
panied by stability in the out-
put of manufactured goods.
The stock -market reflected
this hesitation in the economy
and seemed unable to-make up
its mind whether the economy
was headed for another one of
the postwar recessions or
would break out again on the uapside. Let us say
clearly at the beginning that we place ourselves
among the mild optimists, in that we anticipate

John A, Caochran

no recession this year, but rather look for a re- .

JAPAN -THE GROWTH ECONOMY: SECTION 2

sumption of upward growth by late spring or
early summer,

In my viewpoint, business activity by the end
of this year should be setting new records in
terms of total output of goods and serviees, In
Gross National Product, or GNP, terms this meang
that my forecast calls for a fourth quarter of 1963
seasonally adjusted annual rate of GNP of $587.2
billion, as ‘compared with an estimated fourth
quarter annual rate of GNP in 1962 of $563.0 bil+
lion. For all of 1963, GNP is projected at $577.0
billion as compared with an estimated $554.0
billion for the year of 1962, Despite these some=
what impressive figures, however, we are not
looklng for a real boom or superboom this year,
since the rate of advance projected for 1963 is
lower than that actually recorded in 1962 over the
previous year.

1962 output in current dollar figures (GNP) is
estimated to have increased by $35.3 billion or by
some" 6.6% over 1961. (Actual output did not rise
this ‘much, of course, since we ‘still had some
gradual increase in the price level.) For 1963 we
are projecting in.current dollar figures an increase
of only $23.0 billion' or 4.3% in GNP over that of
1962, Since prices are: expected ‘on- the average to
rise another 1%, the gain in total real output is
estimated ~as being only 3.3%. Furthermore, it
should" be’ noted that our ‘projections rest on a
number of assumptions, which. we shall examine
as we look at the economy sector by sector. Pers
haps the most . important assumption underlying
these figures; ‘however, is that Congress will
indeed enact an "across-the board tax cut for
both individual ‘and corporate tax payers, ad
promised by the President.

President Kennedy has  .(Continued on page 24)
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Jim Walter Corporation
A national news magazine re-

- cently referred to the blood bath .

which has washed: the shell home
industry as among the most cruel
ever witnessed. '

The plug seems to have. heen
pulled from the tub, and the weal
sisters swept down the drain. On

the other hand, Jim Walier Cor-

poration, the largest builder of

" shell ‘homes in the country, has

recently indicated earnings up
200% in the quarter ended Feb.
28, 1963. It looks as though tihe
blood bath is over.

The fiscal year ended Aug. 31,
1962, 'was a poor one for Jim
Walter Corporation, The company
earned 93 cents (down from $2.11
in~ fiscal 1961), and 'there was
much talk in Wall' Street and
Main Street about. the safety of
the 80 cent annual dividend. After
announcing the estimated earn-
ings for the Feb. 28, 1963 quarter,
Mr, Walter went out. of his way
to underline his confidence in the
security’ of the current 20 cent

_quarterly dividend rate,

We believe fiscal 1963 earnings
will be between $1.20 and $1.50 a
share; Management has indicated
‘that earnings for fist six months
‘were approximately 44 cents, up
from 23 cents last year. Earnings
in the normally poor second quar-
ter, which ended Feb. 28, 1963,
were estimated to have been 21
cents, compared with: 7 cents-last

year. |

Acquires Celotex Control
The most important step taken
by Jim  Walter Corporation _in
1962 was the acquisition of con-.

.trol:of Celotex Corporation, the.
. building materials firm which, is .

first in the country in the manu-
facture -of insulating board.

‘The acquisition was: a natural:

Jim Walter is now using Celotex:
products at an annual rate of be--

tween $2,000,000 and $3,000,000.
Moreover,; Celotex had a depreci-
ated book value on Oct. 31, 1962,
of $45.59 a share, which has been
estimated to be worth more than
$60  a share. Jim  Walter now
owns ' more - than .50% . of  fhe
slightly  more than one million

‘shares ‘of Celotex stock outstand-

ing, at a cost of less than $30 a

“share,

Celotex Shows Profit

On the other hand, as a money-
maker, Celotex at 30:looked like
no bargain: the company lost $2,-
405,447 .in ' its fiscal year which
ended Oct. 31, 1962. It was, there-
fore, excellent news for the stock-
holders of Jim- Walter Corpora-
tion and Celotex when Mr, Walter,
now Chief Executive Officer of
both companies, revealed ‘that
Celotex had shown a.small profit
for -the “quarter 'ended ‘Jan,. 31,
1963, and was expected to operate
in the black for the year.

Control of Celotex was acquired’

by Jim: Walter' Corporation on
bank-financed borrowings of $15,~
000,000 on which Jim Walter Cor-
poration pays an interest rate’of

51 %, Ownership - of ‘some 50%
of ‘a company which as recently
as 1959 earned over $4,000,000 and
which’ in 1956 earned almost $6,-
000,000 was acquired without the
issuance of a single 'additional
Jim  Walter share  (there were
1,949,721 Jim Walter shares out-
standing oh Nov. 30, 1962). :

Jim Walter stock was-originally
sold -to the general public at a
price (adjusted for a subsequent
three-for-one split) of $7.67 per
share. It subsequently sold -above
60; and in the general market de-
cline and simultaneous debacle in
t* & shell home industry sold as
low as 9.

Yield Attractive

The stock is currently trading
in the Over-the-Counter Market

around 18, where the current in-'

dicated 'y ield is approximately
415 %. :

Jim Walter Corporation keeps
its books in such a way that in-
terest (time charges) from mort-
gages which it holds on all of the
homes which it' constructs on
credit are reported on a straight
line basis. This has the effect of
deferring earnings, penalizing
earnings in the first yédi of the
life of a mortgage and substan-
tially increasing reported earnings
in the latter years. It has been
indicated that if Jim Walter Cor-
poration  kept its books on the
declining balance method of re-
porting interest, sueh as is used
by ‘most finance companies and
virtually all other shell home
companies, Jim ' Walter’s : 1962
earnings’ would have been twice
the figure aciually reported. In-
stead of reporting these earnings
in 1962, they were deferred to
future years.

We think there is every reason
to buy and hold Jim Walter stock
and debentures at this time. . - -

THOMAS.E. KING

. Vice- Pre.szdent, Dempsey-Tegeler &

Co.; Inc., Chicago, 1.
Tractor. Supply Co.

Of the 1,800 stocks llsted on ‘the -

New York Stock Exchange, only
one that I know of can claim an
unbroken record of year-to-year
gains in both sales and earnings
since its founding.

This singular record of achieve-
ment belongs to Tractor Supply
Co., which I now—as on two pre-
vious' dccasions — must nominate
as the security I like best.

TSC, which in 1963 is celebrat-
ing its 25th anniversary year, is
one of the nation’s: leading mer-
chandisers of parts and accesso-
ries for farm equipment, as well
as other items for the rural and
suburban markets.

While the firm operates only
two small manufacturing facilities
—one of ‘which produces: cotton
picker spindles. and the other
piston sleeves, .it :commands .a
major share of the output of sev-
.eral hundred small: but efficient
specialty manufacturers in ‘many
cases -the same people’ who sup-
ply parts for the country’s major
farm ‘machinery manufacturers.-

Operating . through ~branch

stores ‘located from New: York to-

California " and " from :Texas - to

‘ruary,

‘and - the

O A
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_This. Week’s -
Forum : Participants and
Their Selections

Jim Walter Corp.—Freeman Nap-
ier Jelks, Jr., Vice-President,
Johnson, Lane, Space & Co,, Inc.,
Savannah, Ga. (Page 2)

Tractor Supply . Co.— Thomas E.
King, Vice-President, Dempsey-
Tegeler & Co., Inc., Chicago, Ill.
(Page 2)

North Dak.ota, as ‘well as by means

‘of a 132-page mail order: catalog,

Tractor * Supply = offers - several
thousand items ranging from ne-

cessities to-comparative luxuries.:

“Part of the reason for Tractor’s

‘conSISfent progress stems - from
“breadth of product’ line which,

because ' of ‘continuing’ experi-
ments to’ find; suitable ‘additions,
is wider today than ever before.
Across the land, the company has
earned = a  reputation = for two

attributes extremely important to

its  ‘clientele: competitive prices
and ready availability. With its
streamlined ' distribution system
Tractor Supply not only manages
in many cases to undersell its
competitors; on the shelves at
each TSC branch or subsidiary
retail outlet, ready for prompt
delivery, may be found an exten-
sive inventory of items for all
leading « makes and ‘ models of
farm machinery, savng the farmer
store-to-store shopping time.
When I last discussed Tractor
Supply, I remarked on the com-
pany’s aggressive expansion pro-
gram. This program, which has
continued unabated since, is yet
another reason for TSC’s record
of growth. At the time of my Feb-
1962 article, Tractor had
67 . stores -in  operation;  today,
there are 81, representing an in-
crease of 20% in number of sell-
ing units in little over a year.
Over the past 12 months, Trac-
tor has grown by external means,
as well. . Three - Missouri com-
panies—Roberton’s Farm' Supply

‘of East St. Louis, Western Mer= -
-cantile Company of Kansas City
and Ozark Farm Supply of Jop-

lin,” have become * subsidiaries,
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demonstrating TSC’s ‘alertness to -~

the avax]ablhty of profitable ven-

tures in related areas of operation.-

““Tractor Supply’s record for the
past nine years depicts tremen-
dous strides.

Yr. Ending  Net Sales * Net Income Earns,
10/31 (millions)  (milljons). . Per Sh.

1962-___ $18378  $1.515 = $1.22
1961.___  14.404 1.448 1.17
1960...-  12.112 1.326 1.07
1959....  10.404 1.205 97
1958___. 9.631 1.137 .92
1957 ... 7.568 783 .63
1956 5.539 519 42
1955._.. . 4.552 .355 29
1954 4,159 = 234 19

The number of farms in the
United States continues to decline,
while the size of individual farms
income ' of ' individual
operators continues to rise. In re-
cent years, farmers have displayed
a propensity to delay purchase of
capital equipment wherever pos-

sible, 'maintaining or. upgrading |-

efficiency of a growing number. of

machines ' by mears .of “replace~

ment parts, While.commanding a
still-small. share of : this substan-
tial ‘market, T'SC is likely in the

- future to. gain_‘an. ever- greater

proportion.

In the three months which -

ended Jan. 31, 1963, Tractor: Sup-

. ply reported volume of $3,679,733,
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The Aerospace Industry—

Its Problems

and Prospects

By Hartman Butler, Jr.,* Partner, Duff, Anderson & Clark,
Industrial Investment and Financial Analysts, Chicago, IlI.

The phenomenal development of the aerospace industry, and sound
prospects for more of the same, and the attractions it holds for the
investor warrant' inclusion of its equities in investors’ hroad port-
folios: In making: this' point,. Mr. Butler does not minimize the

negative aspects nor exaggerate’

the positive ‘ones: His. analytical

review singles out what to look for ‘in selecting a company;. notes -
" the extraordinary changes which ‘so greatly' transcend the ancestrgl
aiféraﬂ‘manufq’ctmingindusiryrand recommends portfolio package
approach’ in preference to  concentrating ‘on one name only. The
industry now expends close to’ one-fifth of.the Federal budget or

- 8% of GNP, has outperformed the

DJIA-in the past decade, and four

“aerospace common, hit. their-all. time high the past year.: Mr. Butler’s
“recapitulation of tangible developments considers the fact that 1963
could be the year of decision for' several imporiant-programs.

Aerospace with its classic prefix
- is a word as handy as it is new in
our vocabulary. Although missiles
are essentially ‘an extension of ihe
R airplane,
space liter-
ally adds a
new dimen-
sion to the
activities of
the - aircraft
companies. No
longer are sci-
entific and
s design talents
- limited. by the
atmospheric
envelope.
Many invest-
mentman-
agers instinctively shied away
from the ‘“Aircraft” category—or
perhaps even worse, “Armaments”
—but the industry classification
“Aerospace” has become well ac-
cepted. In this discussion of the
aerospace industry, the traditional
aircraft manufacturer is the ‘basic
point of reference and-I will con-
centrate on military ‘and  space
programs - ‘in the ~ billion-dollar
category. . ,
The broadening of the field of
activities of the large “aircraft”

H. L. Butler, Jr.

companies ' can - be. traced  by"

changes ‘in the name: of the.in-
dustry’s trade-association.” At ‘the
beginning. of the postwar period,
the group was known as the Air-
craft Manufacturers: Association,
consisting of ‘something less than
a score of airframe and -aircraft
engine companies. The name was
subsequently changed to ‘Aircraft
Industries’ Association; with  its
membership enlarged to include a
number of companies outside the
strictly ' aircraft *'manufacturing
category. The association is now
known as. Aerospace ‘Industries
Association of America, Incorpo=
rated—with ‘nearly 100 members
including in some cases more than
one division of large companies.

Industry’s Phenomenal Size

To place the aerospace field in
perspective, totai expenditures a
few years ago were slightly over
$10 billion but the' annual rate
should soon reach the $20 billion

level. This reflects continued large
sums for aircraft and missile pro-
duction, an increase in the re-
search-development-test evalua-
tion category, and the addition of
the ‘space: per se category. Thus,
appropriations of the National
Aeronautics and Space Adminis-
tration (NASA)—nominal only -a
few years ago—are proposed to be
nearly $6"billion for: fiscal 1964.
Department of" Defense (DOD)
spending under ‘the: category As-
tronautics is budgeted at slightly

over: $1 billion. The result is that

aerospace - expenditures -are now
approaching one-fifth of the Fed-
eral budget. They are more than
3% of our Gross National Product,
For the investor, the aerospace
group has outperformed the Dow-
Jones: Industrial -Average during
the past decade .and four aero-
space commons sold at anall-time
high the past. year.

A model ‘of the aerospace in-
dustry can be obtained’from: the
combined results ‘of ‘eight old line
aircraft manufacturers and  two
leaders in’ powerplants -and pro=

pulsion ‘systems. These ten com- -

panies: in-alphabetical order; to=
gether with 1962 ranking among
all defense contractors, are: Aero-
jet-General (13th), Boeing (3rd),
Douglas (12th), Grumman (18th),
Lockheed-(1st), McDonnell (17th),

North" American: ‘Aviation ' (4th),

Northrop  (32nd), Republic Avia-
tion (15th), and United Aircraft

(7th).. Each company concentrates

in the aerospace field and their
combined activities cover the en-
tire spectrum of aircraft, missiles
and space.

Our model excludes by neces-
sity two major factors in the aero-
space field now parts of highly di-

versified companies — with the'

merger some ‘years ‘ago of Con-
vair'into Géneral Dynamics (2nd
largest DOD 'contractor last year)

-and more recently Martin ‘into

Martin Marietta (6th). A broader
and more" general list would, of
course, include these two plus
Bendix, Thompson Ramo Woold-
ridge, " Hughes = Aircraft, Avco,
Thiokol, ‘Fairchild Stratos, Ray-
theon, Garrett, Ryan, several heli-

Contiﬁued on page. 26
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OBSERVATIONS.

BY A. WILFRED MAY

CONFLICTS AND ETHICS
(TWENTY-FIVE THOUSAND MORE CHARLIE WILSONS)

Concern in Washington over Con-
flict of Interest is becoming cver
further accelerated.

In the executive appointee area,
this trend stems from the time of
“General Motors Charlie” Wilson’s
epochal ‘clash with a Senate Com-
mittee (“What'’s good for G:M. is
good. for the country”). In the
furore over the TFX fighter plane
contract, such rumblings have now
reached the Deputy. Secretary of
Defense, Roswell Gilpatric—on the
flimsy basis: that .the New. York
Iaw firm of which he was‘a mem-
ber, ‘has rendered" services: (spe=
cialized ‘and . compartmentalized)

. to General Dynamics, the contract

co-awardee.

And the TFX controversy has
prompted - Gilpatric’s  Big Chief,
Defense Secretary McNamara, vol-
untarily to submit to the McClel-
lan Committee a list of his current
... financial -holdings, - up-dating . the
data he gave at the time' of his
confirmation inline with the re-
guirement of such office-holder

. appointees to divest themselves of
stockholdings in any company
whose dealings with the Govern-
ment exceed $10,000 a year. (Mr.
McNamara’s current holdings, as
reported by the Associated Press,
total . $1,278,200, - including :$1,305
in. cash,- $982,795 in stocks,: and

. $294,100 in bonds with the great-
est portion in U. S. Governments
and @ax-exempts).

- ~Broadening  the: Coverage

‘Meanwhile, Statesmanlike - ac-
tion has-now beeninitiated :by

New York, with active.supporters
. including Senatars Young of Ohio,

vania, :to rapply -consistent .con-

flict-of-interest restrictions to: the
legislative .branch.  Senator: Javits.
in introducing a bill (with: Sena--

tor .Keating  as co-sponsor)  last
January 18 to create a Joint Com-
mittee on Ethics to develop a code
for members of Congress and the
25,000 other legislative employees,
pointed out that, “It is com-
pletely incongruous for Senate
Committees to rigorously question
executive appointees on their fi-
nancial affairs when those of us
in Congress and our staffs are not
subject to similar standards and
requirements. We cannot continue
to function on this double stand-
ard of ethics—one set for the ex-
ecutive branch but none for the
legislative branch.”

Interim Action
Pending the enactment of a
comprehensive statute, the moving
Senators have proposed an interim
cade of ethics for the guidance of

Congress members and employees, .
including the requirement to pub-

licize! “a financial interest, direct
or indirect, having a value of $10,-
000 or more, in any action which

is subject to the jurisdiction of a.

regulatory. agency.”

Soxpe Senators have shown th2ir:

statesmanship by “beating the leg-
islative gun” in voluntarily. pro-
mulgating  detailed - disclosure ‘of
their portfolios, -Senator .Javits,

for the record a detailed statement
of his own-holdings of the fiature
covered, through trusteeship of a
family trust, as.follows: g

.and -insurance -holdings;

“ticipation 'in; which ' is being:
‘sidered by:the: Group..

American & Foreign Securities
Corporation. h

Cities Service Corporation.

Criterion Insurance Company.

Government Employees
Corporation

Government Employees Financial.
- Corporation.

Government Employees Insurance
Company. !

Government. Employees: Life
. Insurance Company.

Sinclair. Oil' & Gas Company

South Carolina Electric & Gas
Company.

Southern Company

"Transamerica Corporation of

Delaware.

All such issues are prescribed
for disclosure by Senator Javits for
two reasons—if held in amounts
over $10,000: (1) their- coming
within the view of the SEC pur-
suant to the Acts of 1933 and/or
1934, or the Public Utility Hold-
ing Companies Act of 1935 and/or
the investment Companies Act of
1940; and (2) their eligibility

" through potential activities with

other Government Agencies as the
Federal Power Commission.
Some issues may elicit the con-
cern of one or more agencies, as
Transamerica, .through its -bank
as' the
Comptroller of the Currency, and
also. with State insurance depart-
ments-=—and, “of course, ‘the SEC,
An'additional wrinkle:concern-
ing the ‘Government Employees’
(“Graham~-Newman’”) group
(which includes’ Criterion: Insur-

-ance) of 'the: Senator’s:holdings,.is:
Senators . Javits and. Keating: cf . nees Sy 7

‘the: -uncertainty —of:" jurisdiction;:
now being :battled in- the: Courts;:

“over ' the - contemplated* activities -
and Clark -and Scott of Pennsyl- e fibiasec dctivittes

in Variable Annuities; future par-
con-"

““Senator. Clark, who . made;:diss
closure of all his holdings a year:

ago, gave an up-dated presentation -

to the Senate on March™15 of this
year as follows:

Common Stocks

American Telephone & Telegraph:
100 shares.
Armstrong Cork: 160. shares.
Avery Island, Inc: 800 shares.
First Pennsylvania Banking &
Trust Co.: 490 shares.
Franklin Life Insurance Co.:
155 shares.
Insurance Co. of North America:
100 shares.
International Business Machines:
19 shares.
Johns-Manville: 150 shares.
Oxford Paper Co.; 300 shares.
Pepsi-Cola Co.: 100 shares.
Rohm & Haas Co.; 91 shares.
Scott Paper Co.: 12 shares.
Sel-Rex, Corp.: 100 shares.

Preferred Stock

Newmont Mining Corp., 4% cum:
preferred: 150 shares.
~ Nine. Municipal Bond
were also’ included.
Particularly significant was
Lenator Clark’s: “Footnote” state-
ment regarding oil royalty inter-
e§ts: “I add :the footnote that:the
oil-royalties- paid to me by the

issues

) ! ‘Humble: Oil & .Refining Co. '0n
earlier this month has submitted :

wel}s drilled: on my. family prop-
erty in Louisiana are the prineipal
source of my “income: outside. my.
Senate' salary,” Ly

It is. understood. that: Senator

-Keating, My Javits’co-sponsor; is

.think twice before approving in-

‘which at least the Reset -abuse

~by the:already one-sided arrange-

.the. arrangement

.agerial; achievement.is:denied:ex-

‘results; [sie] profit; advantage.”

to- 26 presently, with an intra-

‘mittee reports that it “became con-
.cerned that .the .options held by

The. Commercial and Financial Chronicle . , .

dlsoabout to make a similar dis-
closure of his holdings: :« » . %y, 1

Senator Clark’s oil royalty stake
demonstrates the .advisability.: of
prescribing complete disclosure
without the limitation of preview
size or by a regulatory agency.
Besides, the above-cited resolu-
tion limiting disclosure to above-

Thurshd'ay,ﬂ Ma_rph 28, 1963
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... Ahead of the News

BY CARLISLE BARGERON

$10,000 holdings would seem less

satisfactory. ‘The Senator’s 19 with the 88th Congress
shares of IBM or 12 shares of aimost three months gone, it has
Scott_ Paper might be as lmportant accomplished practically nothing,
to him as a $10,000-holding 10 ang there is nothing of serious
Senator “Trust Fund Ed” jmportance on tap until after the
Kennedy. Easter recess.

Bonds also strongly manifest the A vote this week was expected
shortcomings of limiting conflict- on resolutions for more allow-
of-interest susceptibility to a ances for Congressional offices
regulatory -agency. Their worth and home district travel. The
could be .affected by 'measures hope, however, is to start off
concerned: with Federal or state April with a shower of measures
subsidy; proposals for elimination to ward off a rising storm of Re-
of their tax' exemption, past or publican complaints. about.a “do-
future—and even (as-pointed out nothing Congress.”
in this space on Feb. 21 last) by fi . : ’
tht:t_President’s proposed “tax rate m;’ré:, fgffl rfog: lillledenp:;:mggggi
cutting. i :

. year is expected from the House

And even in the case of U. S. % . ohviations - Committee for
Government bonds, a Congr'estsl-i House action next week. This bill
man loaded with them might ¢ "4p . 1hterior Department is to
be followed soon by those for the
Treasury-Post Office and for
Labor,  Health, . Education and
ETHICS GAP ELSEWHERE Welfare which may also go

Joined with this ethics gap in th,ough the House before the
case of.the law‘ makers’ ethics is paster recess begins on April 1,
z‘:;?ne}s);a;;i;gu et I, the The House passed the Treasury-

) Post Office bill last  year on

One ‘of .these. areas is- now UP  Narch 6 and in 1961 on March 28.
for action among the President’s It also passed the Interior and

proposals for tax reform. We refer i ills 1 -ch of last
to the Stock Option practice, of L:;)l(,)' r-HEW bills in March'of las
Passage of other bills. before
mid-April this year depended
mostly-on committees rather than
_the 'House itself.

ment. for rewarding -incentived  The ~Rules Committee threat-
effort s further-“sweetened” . if €ned to be the main road block.

‘hasnot-worked Administration bills for. -youth
out-to the optionee’s .advantage . employment-and conservation
market-wise: For the Reset:.re- WOrk, ‘extension of ‘the Export-
duces the agreed-on price .of: the Import. Bank with a:“back-door™
option. if “and: after: the- stock’s:-spending provision .and $230 mil-
market price has: declined: instead: lion: three: year: Federal .aid :pro-
of risen. gram' for' training - more*medical
o7 Sy sanand ] ic-health:personnel have

Thus, the. optioners’ . premise ‘nd public health

that marketf-actri)onf reﬂeétp;?man- been  approved by otherHouse

flationary measures.

should be eliminated. This is the
extension: of - ‘the self - serving.
technique.of the managers: where-

-day, but not necessarily defeat :in
the .Rules Committee.
Illness-of Rep. Madden, Indiana
Democratic liberal, was a factor
Current ‘Demonstration last week in a 7 to'7 committee
In fact, a New York Stock Ex- vote preventing clearance of the
change listed industrial company medical training aid bill. Sponsors
in its proxy statement this month of the youth conservation corps.
proposing ‘‘alteration of certain bill and the Export-Import meas-

post facto;. with demolition of the
thesis that the option: does not
constitute assured compensation. -

stock option agreements,” frankly

stated ‘that it is to “confer a
benefit” on these eleven employ-

B g s = . '
gz:,]sd. wznge{f;tnsl : ac:ef‘l‘gigmlz){ioli‘luzl; contending that because no sizable

ifoe market appreciation was available
yealihy anc. prosperitys - elphn) to be casgxid in at the first exer-
cise date, the 11 “key personnel”
individuals: were, in the absence
of a changed contract, ready to
walk out! ’

On. Feb. 12, 1953, just before
the proxy approval request was
iy % written, the stock sold at $27.875,
‘l‘)}etg;nn;lnagn;r; eﬁrﬁ? ;ri?lo;?eesl’l" ju_st above the origil_na_l opti‘on
The market price was $31.875 and 2rc®: f? 150 abﬁve_: the onglfnalzgrg;g
the option price $27.50. After a net :‘éagsistt efe dmiarf t%te l:;l::k:t os;l f‘eb.
decline in the stock’s market price 12, when the proxy material was
being compiled, ;

On the previous March 21 (1962)
the shares had sold up at 3233.

In‘erestihg is' the unwillingness
these employeesno longer fulfilled of the management to .wait for
the primary purpose for which the - approval of .the stockholder
‘they 'were .grantzd, namely ‘the meeting on March 19 to execute
furnishing: of incentive: necessary~the New. Deal, this having been

The circumstances of this com-
pany’s change in the deal are
auite typical. In March 1961, six
months after the Plan’s adoption,
options . for 100,000 shares were
granted exercisable over 10 years

interval low. of 16 in July 1962,
the company Stock Option Com-

:in order; to'retain ‘the mast ‘effec- Dut.through, “subject-to later.ap-

tive: personnel:?’ "This:led it'to're- Proval” on last: Dec. 4.
duce: the option: price’ from..the . This, as-well as the;entire per-
designated price-of $27.50 to €21.68  fcrmance; -is-in line ‘with arrang-

~on Dec.:4,1962, ‘when the.market ing:matters to ensure willy-nilly,

price-wes-$25.50; -~ > - ‘the garnering of a ‘stock market
Thus, management was in effect “profit! fRALEER

now:

ure said Mr. Madden’s vote will
be necessary to overcome a Rules
Committee combination of two
Southern - Democratic -conserva-
tives and all five Republicans. Mr.
Madden is hospitalized and is not
expected to return to-the Capitol
for another two weeks. ”
House: Demeocratic Izeader~Al-
bert: ;declared: ‘that - -the. -House
could move much-fasterif -com=

. plaining:  Republicans. cooperated -

in moving bills through the Rules
Committee: Representative Avery
of-Kansas, a Rules Committee Re-
publican,. replied that:Democratic
cooperation could have prevenied
the 7 to 7. vote ‘which blocked a
resolution to ban so-called “back-
door spending.” :
- Majority Whip Boggs; of Louisi-
ana, has started polling all. Demo-
crats on the Export-Import Bank
extension.  The measure has
aroused no-controversy except for
its - “back-door” -spending provi-
sion. Leaders want to determine
whether this provision has enough
support to get though the House,
possibly under a two-thirds ma-
jority vote to by-pass the Rules
Committee. "
Many House committees and sub-
committees- will--shoulder ' heavy
-schedules.” They will consider ad-
‘ministration ‘propesals:dealing
with’” mass' transportation “ prob<’
1ems, mental tealth, military con-
struction; and. parts of the omni-

- ‘bus Federal Aid to Education bill; . |

These ‘bills, as well as 'a’ mili-
tary:pay increase bill'already’ ap-
proved by“ the -Armed ‘Services

“‘Committee, “will not be debated
in ‘the House-for another ronth
or so. : s

*The Senate.-is -way -behind -the* i

»House;»+For: many - weeks ,at the

committees. “They face: delay. 10~ start of theisession it 'engaged: imd .

~futile-filibuster: - -

Hood Ele.cted-» X
Long Co. V.-P.

LOS ANGELES, Calif:—John J.
Hood has been elected a Regional
Vice-President of Hugh W, Long
and' Company: of Elizabeth, N. J.
He will repre-
sent- the Long
Company in
Southern Cal-
ifornia ‘and
Arizona, with
headquarters
at 210" West |
‘Tth Street, Los
Angeles.
“Mr.-Hood
formerly was
~a. Southern
California Re-
gional - Vice-
President of
North American Securities: Com-
pany for seven years. Prior to that,
he was a representative of Les-
ter, Ryons & Co. for three years.

eSe s Afcus Fofrﬁs Co.

NEW. ORLEANS, La~—Samuel T.
Alcus, Jr., member of the Mid-
- west: Stock Exchange; has formed:
S. T." Alcus & ‘Company- with of-"
fices in-the Whitney Building, to
engage: in ~a;-securities; business.

John J, Hood

Mr. Alcus was formerly a partner. il

in ‘Waters &-Alcus.:

tized for FRASER ™~
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Sales-Minded and Profitable

By ‘Dr. Ira U. Cobleigh, Economist

Recounting the remarkable growth and high profitability of this
quality - builder of home entertainment centers.

When a company is able to in-
crease its sales in a five year
period from less than $4 million
annually to $40 million; and con-
vert, in the same time period, an
operating deficit of $750,000 into
net profits; indicated for the cur-
rent fiscal year (ending May 31)
of over $3,500,000, that company
certainly deserves the attention
of growth - minded investors.
When that same ‘company has in-
creased its sales at the rate of
50% a year, and its common stock
is currently available at around
10 times earning, yow’ll probably
want to know its name and more
about it, The name is Curtis
Mathes Manufacturing Co., and
an outline of its production,
progress and profits follows.

History

In November, 1957, a family
management team, Curtis Mathes
Sr., . his - two: sons, .Charles R.
Mathes and Curtis Mathes-Jr., and
a son-in-law, Horace B. Kelton,
took over a. furniture maker,
Olive-Myers-Spalti = Manufactur-
ing Co. located in Dallas, Texas,
which was virtually bankrupt at
the time. Swiftly they converted
its, modern production facilities,
and, -within the past.five years,
the Curtis Mathes Manufacturing
Co. has become: one of the world’s
largest manufacturers of -home
entertainment. centers. These
consist of craftsman-quality hard-
wood cabinets and consoles, at-
tractively housing complete com-
binations . of . ‘'stereophonic and
Hi Fi phonographs, AM and FM
radios (with multiplex), tape re-
corders and television sets. Al-
though pricing schedules (rang-
ing from about $200 to $1,000 at
retail) are extremely competitive,
high quality standards have been
rigidly maintained,

Today, this company has the
lowest overhead in the industry,
and . builds a higher percentage
of its own set components than
any. of the larger companies in
the business. The Curtis Mathes
line has not yet been extensively
marketed 'in the Northeast and,
because advertising is done
through dealers locally, . rather
than on a national scale, the com-
pany name is not well known.
Consumer acceptance and quality
pverformance of Curtis. Mathes
products are excellent, which ac-
counts for ‘the company’s phe-
nomenal growth in sales in-a

_ highly competitive field,

Market Oriented Company -

The marketing methods of this
company are classically excellent,
The basic policy is to produce on
order, rather than for stock, so
that excessive inventory is never
built up and the normal . order
backlog ‘is two weeks. The line
is distributed nationally by some
64 commission ‘salesmen to over
2,000 outlets. Of these, ‘about 75

are department stores and the rest

specialty = stores.. All sales are
made direct (no middlemen or
commissions to same) and each
dealer has to buy a minimum of
100 sets a year and warrant to
maintain or, provide adequate
service facilities ‘and suitable
stocks of parts. There is no selling
to discount or cut rate outlets, and
schedules  of = retail prices are

iti'zed for FRASER

rigidly maintained except for
special sales during slack seasons.
Curtis Mathes eliminates credit
losses and financing costs since
its sales are strictly for cash,
C. O. D. or on floor plan. The
company shares costs of local ad-
vertising with its dealers. This
marketing through selected fran-
chised dealers has been outstand-
ingly successful.

Plants and Production

The main office and electronics
assembly operations are in Dallas,
Texas. Cabinet work and final
assembly are done at the Athens,
Texas plant. A new leased plant
of 350,000 square feet at Benton,
Arkansas, is now producing all
the Jow and medium priced
merchandise. (There are also two
bonded warehouses, one in Hous-
ton and one in Farwell, Texas.)

In all of these plant operations,
the company benefits from its
Southern location, a majority of
women workers, and the lowest
hourly wage rates in the business,

Employee and union relations
are excellent because the com-
pany offers a wide choice of
working hours, and employment
and special training opportunities.
Another factor contributing to
low cost production is extensive
plant automation. Overall cost
control is excellent and was im-

portantly responsible for a 14% )

pretax profit margin in fiscal
1962.

Future Plans

Curtis Mathes is entering the
color television market with a
higher priced combination unit
this spring. The company believes
there is a basis for a broad and
continued expansion of its busi-
ness in the home entertainment
field, and great future potentials
for education in the home using
electronic teaching machines and
tape recorders. Curtis Mathes’
policy is to make no portable
models ‘but to confine its output
to “higher-ticket” cabinet models
appropriate to our steadily higher
standards of gracious, casual
living, stimulated by rising na-
tional per capita income.

For Investors

The growth rate and high profit
ratios’ which Curtis Mathes has
recorded, year after year, defi-
nitely suggest the attractiveness
of its common stock as a reward-
ing long-term investment. There
are now . outstanding 1,087,120
shares of common stock currently
trading in the OTC ;market, at
38. The stock sold as high as 46
last year. The fiscal year ends
May 31, 1963, but for the first
six months (ended 11/30/63), the
company reported sales of $20,-
513,068, up from $14.8 million in
the ' corresponding 1962 period.
This works. out to a net per share
profit of $1.84 for the first half
year, and points- to a figure of
above $3.50 for the full year. The
stock pays no dividend, and the
company has sedulously plowed
back its profits to-expand its fa-
cilities' and reduce its indebted-
ness,

By all of those standards by
which growth stocks are judged

. The Commercial and. Financial Chronicle

Curtis.-Mathes. common: appears
favorably positioned. Increases in
sales and profits have been at a
phenomonal rate for any  com-
pany, in any industry. Managerial
competence in - production, cost
control, marketing and financial
management has been surpass-
ingly good. Both the company
and its common stock have re-
mained quite un-noticed and un-
heralded. That situation seems
unlikely to persist because of the
constantly broadening nationwide
sale of company products, and
the increasing awareness of the
merits of the common stock by
analysts, individual and institu-
tional investors. There are plans
to list the shares on the New
York Stock Exchange, and there
might be a split in the stock
which would place it in a buying
range more attractive to new in-
vestors.

Curtis Mathes is rapidly gain-
ing stature because of its unique
success in building consoles, cus-
tomers and cash flow.

Elected Director

The election of Brittin C. Eustis
as a director of Coastal States Gas
Producing Company has been an-
nounced by Oscar S. Wyatt, Jr.,
Chairman of
the Board and
President, Mr.
Eustis fills the
directorship
made vacant
by the passing
of Joshua A.
Davis.

Mr, Eustis is
a senior part-
ner of Spencer
Trask & Co.,

vestment
bankers and
members of the New York Stock
Exchange, and is head of the firm’s
Oil and Gas Department.

He is past president of the Asso-
ciation of Stock Exchange Firms
and has been a governor of the
Association since 1956.

OTC Film Shown
In Cleveland

CLEVELAND, Ohio — The Union
Commerce Bank of Cleveland was
host to members of leading secu-
rities firms at a preview of the
OTC motion picture followed by
a reception at the Mid-Day Club
March 25.

More than 50 partners and mem-
bers of local brokerage firms. and
securities dealers attended the
screening of the new National Se-
curity Traders Association color
film which describes the charac-
teristics and extent of the OTC
market,

The president of the Cleveland
Security Traders Association, John
R. Donahue, of Joseph, Mellen &
Miller, -Inc. was chairman of a
meeting preceding the film show-
ing at which the OTC Education
Program was discussed. Partici-
pating in the program were: E. W.
McNelly, = vice-president . of the
Union -Commerce Bank; Arthur
A. Schmidt, :Director of the OTC
Information: Bureau, N. Y.; Gary
Galdun of Wm. J. Mericka &
Co.; ‘and Richard A. Probst of
Saunders, Stiver & Co., members

Brittin C, Eustis

of the Cleveland OTC Education

Committee; and Morton' A. Cayne
of Ledogar-Horner Company,
chairman of the NSTA OTC Edu-
cation Committee which produced
the film, .

. New York in- ;
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Land Trusts and Mining
As Inflation Hedges

v By Roger W. Babson

Continuing his discussion of what to look for in seeking hedgas against
price inflation, Mr. Babson assesses the merits of land trust and
mines. . Several companies are described for their representativeness

of, and insight into,

A sound  investment = program
should provide protection against
inflation as well as deflation. Be-
cause real estate is so commonly
associated with inflation protec-
tion, it might be well to lead off
with a discussion of LAND
TRUSTS.

Real Estate Trusts

The better-quality land com-
panies have several advantages:
(1) While some of the older com-
panies originally garnered their
land for agricultural purposes, in
recent years the discovery of min-
erals has introduced a ‘kicker” to
companies of this type (2) There
is usually a basic source of earn-
ings in the form of surface leases,
water rights, etc. (3) These com-
panies operate with little in the
way of plant and equipment in-
vestments, (4) Their labor and
other operating costs are at a min-
imum,

One of the largest domestic land
trusts is KERN COUNTY LAND
COMPANY, It owns nearly 2 mil-
lion acres in California, New
Mexico, and Arizona; and. par-
ticipates in development of oil and
gas properties in Western Canada,
Louisiana.  and Mississippi, and
even Australia.

Another large land company is
TEXAS PACIFIC LAND TRUST,
owner of about 1,700,000 acres in
Texas. In 1954 this company
transferred to TXL OIL CORP.
most of its oil, gas, and other min-
eral rights on its then producing
property. It retained title to. vir-
tually all the surface land, a small
perpetual royalty interest in 85,-
000 producing acres, and a 1/16
royalty in future mineral produc-
tion from 387,000 acres.

Established Mining Companies

Mining issues provide another
hedge against inflation. In a sense,
mineral deposits ‘are sort of un-
derground bank deposits. Im-
proved mining techniques, devel-
opment of machinery capable of
massive ore extraction, and new
methods of upgrading ore quality
help to offset effects of rising
labor costs Best investments are
in companies with large ore re-
serves and undeveloped acreage.

The AMERICAN METAL
CLIMAX COMPANY has many
attractive features. This company
holds® land  in Africa, Mexico,

the subject reviewed.

Canada, and' South America.
Domestic properties are located in
Colorado, New Mexico, and Mich-
igan. American Metal Climax pro-
duces more than half the world’s
supply of molybdenum and owns
the world’s largest molybdenum
mine, The company also has large
investments in African copper
mines. It is a large custom smelter
and seller of nonferrous metals.
Other lines include a potash mine
and refinery in New Mexico, plus
oil and gas interests.

The major copper mines also
hold merit for investors interested
in underground mineral depdsits.
KENNECOTT COPPER is the
world’s largest copper mining
company. Its Utah and Chile op-
erations are exceptionally low-
cost, Ore reserves of the company
are substantial. Kennecott’s in-
vestments include a 67% owner-
ship of Quebee Iron & Titanium
and a 13% interest in Kaiser
Aluminum.

The world’s second-largest cop-
per producer is ANACONDA.,
More than two-thirds of its copper
is mined in Chile. In addition, it
has mines in Montana and
Nevada, and in Mexico, Anaconda
is also ‘a leading fabricator |of
copper, and processes uranium
and aluminum, Operating costs of
its foreign mines are low.

Second-largest domestic copper
producer is PHELPS  DODGE,
which is a favorite of  mine,
Nearly. all of its ore output, the
bulk of which is mined in Arizona,
is used by its fabricating plants.
It has a 16% interest in Southern
Peru Copper, and sizeable in-
vestments in Amerada Petroleum,
American Metal Climax, and New
Jersey Zinc.

‘COPPER RANGE is an impor-
tant copper producer in the Lake
Superior region. Though it is
medium sized and a relatively
high cost producer, it is fully in-
tegrated from mines to market.

Turning to base metals, UNITED
STATES SMELTING, REFINING
& MINING COMPANY is a lead-
ing producer of lead, zine, copper,
silver, gold, and even coal. Most
of its mining properties are in
New Mexico and Utah. Company
is increasing its emphasis on oil
and gas development. It holds
leases, royalty claims, and min-
eral options on acreage in various
U. S. mountain and plains states,
and in Western Canada,

We are pleased to announce that

MAURICE MEYER IIT

Member New York Stock Exchange

has become a General Partner in out firm

25 BROAD STREET

HIRSCH & CO.

Members New York Stock Exchange ond Other Exchanges

" NEW YORK 4, N. Y.
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TaX-EXempt

BY DONALD

Bond Market

D. MACKEY

Like all weeks that follow a par-
ticularly active, . strong . market
period, the past one has seemed to
be inactive and dull.by.compari-
son. Despite this. comparative let-
down, the business transacted 'in

state 'and municipal.bonds during:

the last week seéems likely to have
totaled close"to $250,000,000. - The
week’s .new .issue - volume ' has
amounted to more than this and it
appears; that ‘as- much volume
moved out of the street as moved
in because dealer inventory totals
have seemingly changed but httle
through the past week.

Investor. lntere;t in Tax' Exempts
Contmues at Illgh Level

Thls 51tuatlon is to some degree

remarkable in that'the market has

recently broken through to a new
high level.. The conformatlon of
a new thh price area whlle mov-
ing ‘into a perlod promlsmg close
to record new issue volume, 1f not
a record volume, lends conhdence
to those who foresee contmuing
investor interest in’ tax exerrpt
bond offermg even as. yields are
gradually reduced.

And yields ‘did diminish some
during the past week qlthough to
some it would seem to be imper-
ceptible. The Commercial and-Fi-
nancial Chrenicle’s state and mu-
nicipal -bond yield Index shows
the market for high grade 20 year
general - obligations - up about a
dollar per bond. The average
yield was reduced from 2.896%
to 2.888%.

Some ' correction in Treasury
bond - prices during the present
transition period between the re-

cent very successful advance re-

funding ‘and the public offering
of $300,000,000 long term bhonds at
competitive bidding slated for the
very near (April 9) future, has

"~ slowed down the almost irrepres-
sible advance in state and munic-
ipal bond prices. However,, in
spite of this closely ‘associated
frustration, municipal prices have
shown ' improvement, with price
corrections limited to a few of the
recently fast moving dollar quoted
revenue issues.

Adjudging where the tax ex-
empt bond market goes from here
is a matter requiring more insight
than most of us possess. A great
number -of ‘investors and dealers
were completely  wrong on' the
market during 1962. The market
is now 5 or 6 points higher than
in early. 1962 and the volume of
new issues promises to be as heavy
this year as last. With a tax cut
hoped for, many predict that tax-
exempt bond rates are more likely
to .increase than diminish in the
months ahead.

Interest Rate Trend Likely to Be
Downward :

- We contmue to view it a little
dlfferently, if ‘not more 'convinc-
ingly:’ It is our inferred belief that
the Administration is' profoundly
convinced of the political efficacy
of a low mterest rate structure.
Cheap - money for all ‘domestic
-purposes has become an 1ngramed
feature of American living. It has
taken 25 years to make it so and

‘that covers a couple of genera-

tions ‘at least. The two or three
years . of relatively high money
rates late in the Eisenhower re-
gime seemed to set no good ex-
ample in this respect for the New
Frontier.

There are those who variously

argue that the contlnulnv balance

of ‘payments deficits will bring
about a higher interest rate struc-
ture, particularly in the’ event of
an income. tax cut, We respect-
fully doubt that either consulera-
tion will have much bearlng on
our long-term: 1ntercst rate struc-
ture. The ‘manipulation of inter-
est rates over the years has really

proven but one: thing convinc-:

ingly: ‘that once the populace has
enjoyed the luxury. of relatively
low interest rates, the better it
likes them,

It might be appropriately added

that the U. S. has been making

low interest loans over the face of
the earth for years and not with-
out. some international = impact.
There is much evidence that the
idea is catching on abroad.

Higher Prices for Municipals May
‘Be Expecied. %

To return to the local scene and
the bond market, we repeat our
down to earth convictions that the
near future bodes fair for thz2
many who énjoy the fruits of an
official low interest rate policy.
In referring to low interest rates
for state and municipal bond -is-
sues we are, of course, using the
term comparatively. Tax-exempt
bond 'yields were as‘low ini1958
as they are today. From 1957 back
through 1941 .they were consist-
ently lower and for most of the
period they were much lower.

It continues to be our belief
that yields will tend lower and
prices higher for ' sometime  to
come, with moderate corrections
as they seem called for.

Big Offerings .Currentiy Set for
April

The new issue calendar:is not

-as robust as it was a week ago,

1ssues scheduled or tentatively
scheduled through April now total

-about $500,000,000.. The $130,000,-

000 ' ‘Washington Public = Power
Supply System (Hanford Project)
has rescheduled ' its request for

MARKET ON REPRESENTATIVE SERIAL ISSUES

California, State
Connecticut, State

- New Jersey Hwy. Auth.,
New York, State

New Houang Auth (N.Y,N.Y). 3% 9

Los Angeles, California

Baltimore, Maryland_______.__._
Cincinnati, . Ohip  (U.T,) . ____.. 31/2%

] Phuauelphia Pennsylvania
*Chicago, Illinois

%o
-March 27, 1963 Index=2.888%

*No apparent availability.

itized for FRASER
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Rate Maturity
1982
1981-1982
1981-1982
1981-1982
1974-1975
1981-1982
1981-1982
1981-1982
1981

1981
1981

;1981
1980

Bid
3.15%
3.00% .
3.00%
3.00%
2.65%
2.95%
3.05%
3.15%
3.05%
3.05%
3.20%
3.20%
3.06%

Asked
3.00%
2.85%
2.80%
2.80%
2.50%
2.80%
2.90%
3.00%
2.90%
2.90%
3.05%
3.05%
3.00%

2.90%

3% %
- 3%%

‘for

The Commerczal and Fmanczal Chromcle

bids from April 17 to I\VIay. 2, thus
deleting the April schedule to this
extent,

The. only .large . issues .now

‘scheduled. in April include $37,-

225,000 .Philadelphia - bonds . for

~April 3, $100,000,000 State of Cal-:

ifornia bonds‘ for May. 10 and
$108, 700 000 New. York City bonds
for April.24. Further large.addi-

tions would be welcome from botn ‘Palo Verde Unitied S, D., Calit. B

investor and dealer viewpoints.

“ome Price 'Corrections 'in the
‘Offing

The mventory 51tuat10n contm-'

ues to:be favorable to the market,
particularly in  view of the re-
cently heavy underwriting ,cal-
endar, The Blue List total of state
and . municipal: ‘bond = offerings
seems to be the most accurate and
sensitive -measure. of street float
and this has listed offerings total-

.ing considerably  less than $500,~

000,000 for some time now.

Wlth a heavy new issue- calen—
dar loonr_ung up, »and with the price
level having slowly moved up,
some - attrition in . consumption
seems likely 'to develop. A heavier
Blue List total appears in prospect
which might logically lead to some
pnce correctmg

Recent Awards 3
This past week has not been as

active' as- preceding ones in: the .

field ' of  municipal bond under-
writing but there has been a total
of  $175,000,000 of bonds offered
for. competitive bidding.  Included
in this total were a half dozen is-
sues of general market importance
and four other issues worthy of
particular mention. Bidding for
these loans  followed a pattern
very competitive with initial in-
vestor demand being mixed. Some
issues were off to a flying start,
with others barely getting off the
ground.

Thursday, March 21, was a qulet
day with but one issue of note up
public = bidding.  Oakland
County, Michigan awarded $5,405,~
000 Southeastern Oakland County
Sewage Disposal ' (1963-1992)
bonds to ' the Chase Manhatltan
Bank and associates:at a net in-
terest cost.of 3.1196%. The second
bid, a 3.1421% net interest’ cost,
came from the group managed
jointly by the Harris Trust and
Savings Bank ‘and the First
National Bank of Chicago and
there were ten additional groups
which bid for this issue.

Other major members. of the
winning syndicate include Chem-
ical: Bank New York Trust Co.,
Continental Illinois National Bank
and. Trust Co., Mellon. National
Bank and Trust Co, Dick. &
Merle-Smith, First National Bank
of Memphis, National Bank of
Commerce, Seattle, Cooley & Co.,
Newburge_r Loeb & Co., Provident
Bank of Cincinnati and Martin &
Co.

Scaled to yield from 1.50% in
1963 to 3.30% in 1991, the present
balance 'in ‘syndicate totals' $3,-

210,000." The 1992 maturity carried

a 1 of 1% coupon and was sold at
a 4.15% yield.

Qulck Sellout Desplte Negatne
.Rating

On Frlday there were no flo-
tations of mention but on Monday
of the current week two important
issues were brought to market, The
Florida =~ Development . Commis-
sion’ sold $15,000,000 Palm Beach
'County ‘Road and Bridge revenue
term (1983) bonds to the group
headed jointly by.B. J. Van Ingen
& Co. and John Nuveen & Co. at
a-net interest cost of 3.641%:.
runner-up bid, a 3.68% net inter-

Continued on page 39

,Cleveland Ohxo

.Newport Harbor Union HSD, Calif.
,North Hempstead, N. Y. . ._.__.. ;

_Corpus Christi Indep. S. D., Texas

The

Thursday, March 28, 1963

Lavg”er Tesues Scheduled For Sale

In the following tabulations we list the bond issues of |

$1,000,000 or more for which specific sale dates have been set.

- March 28 (Thursday)
Algonac School District, Mich 71,415,000
Clark County Sch. Dist.; Nev +.5,000,000
Univ. of: Colorado, Boulder Colo.-

Aprll 1 (Monday) :
..1,420 ,000.
8,000,000

 April 2 (Tuesday)
: -12;000,000

2,050,000 -

5,460,000

1,270,000

5,400,000

4,500,000

1,500,000

1,750,000 -
12,420,000

April 3 (Wednesday)
1,549,000
1,000,000
1,870,000
1,000,000

- 2,500,000

‘Shelby County, Tenn

Minneapolis ‘Spec. S.D.. %1, Minn.

Ohio State University

Oklahoma City, Okla

Sudbury Sch. Project Loan, Mass.
Thornton,  Colo

Wilson County, N. C

Bedford County, Va
Cheyenne, Wyo. . oo ivevcen e
Colorado State University

Frederick County, Md
Philadelphia; Pa 317,225,000
Spokane County SD No. 81, Wash. * 1,500,000
April 4 (Thursday)
Clarencevﬂle Sch. Dist.;, Mich 1500 000

- Jefferson Parish, East Bank Sewer

District, La. * - 4,000,000
Lubbock Indep Sch. Dist., Texas 2,150,000
Aprll 5 (Fr)dav)
Fort Huron Area:Sch. Dist., Mich. 6,575,000
Poughkeepsie, N. Y 3,058,000 -

April 8 (Monda})

Dupage & Cook Counties Hinsdale
Township High S. D. No. 86, Ill.
Lansing: Mich, i fotn adass
Missoula  Special  Improvement
District No. 281 & 282, Mont.... 1,175,000

April 9 (Tuesday)
Brevard Co. Spec: Tex SD #1, Fla 12,000,000
Detroit, Mich 10,500,000
Gallatln County Sch Dist., Mont. 2,348,680
1,000,000
2,000,000

4,000,000
6,975,000

High Point, N. C :
Lompac, Califiiiecaiuie fenaioan 1,660,000
Omaha City Sch. Dist., Neb 25,000,000

April 10 (Wednesday)
California - State = Construction &
State School Building
Florida State University, Fla
Loudoun County, Va

100,000,000
1,814,000
1,000,000

April 11 (Thursday)
Duval Co. Spec. Tax SD No. 1, Fla. 10,000,000
Essex County, N. J 5,299,000
North East Indep. Sch. Dist., Texas = 2,300,000

April 15 (Monday)
1,000,000
2,790,000

April 16 (Tuesday)
10,741,000
6,000,000
1,900,000
11,505,000
1,000,000
1,750,000
25,000,000
1,250,000
6,000,000

Brown County, Wis.
Kenosha, Wis

Albuquerque, N. Mex

Anchorage Tele. Sys. Rev., Alaska.

Davenport Community S. D, Towa

Detroit, Mich.:

Evansville, Ind,:icinlud Sooal il

Ingham County, Mich

Omaha City Sch. Dist., Neb

Orange, Texas

Snohomish Co.'PUD No, 1, Wash.

West Salem & Hamilton J omt Sch
Dist. No. 1, Wis ;

Loulslana (Highway)_.
Thief River' Falls Indep. School
District No. 564, Minn 1,495,000

April 18 (Thursday)

Edlna Mornmgsxde Indep. School
District No. 273, Minn .900,
Kingsway Regional H. S. D., N J. 1,750,000

Apnl 22 (Monday)
Rim of the World Unif. SD, Calif. 1,395,000

-April 23 (Tuesday)
Cook County New Trier Township
High School District No. 203, Ill.
Los.  Angeles Flood Control Dist.,
.California
Oregon (State of)
Washington Sub. San. Dist., Md.._

15,000,000

8,750,000

15,000,000
10,500,000
14,000,000

5,900,000 -

1,160,000
April 17 (Wednesday)
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Ups and Downs of Sterhng
And Its Future Prospect

B) Dr. Paul Einzig

Though the recent attack on sterling has ended, Dr. Einzig suspects :
further attacks will resume if Britain’s economy is unable to register
more than ‘seasonal gains and government ‘spending follows as’ a
. way out of existing economic doldrums. The netzd foreign exchange
" authority explains the reasons for sterling's weakness and recovery;
denies the present aititude of the Government justifies fears of de-
" valuation; and expects the Government will support sterling should
~_it decline rather than depend upon the- automatic recovery of the
. ‘exchange mechanism to bring tha exchange rate up again, Dr. Einzig's
third hook on the subject, “The. History of Foreign Exchange,” was
publlshed last week by St Martin’s Press, N. Y,

LONDON, Englcmd.} — Since the
beginning. of March sterling. ex-
perienced a 'rather unsettled
period. Selling pressure developed
on a fairly large scale and:the
authorities 'had to intervene to
moderate and reverse the decline
of the sterling-dollar rate, which
on one or two occasions slipped
below " its parity ' of $2.80. The
movement was largely . attributed
‘to advance covering of commer-
cial requirements by importers of
tobacco and other importers, who
usually cover their requirements
in ‘August only, -but who were

thrown into a scare by irrespon-.

sible devaluation talk and by ‘the
anticipation. . of an
budget.. The effect of their opera-
tions was aggravated by the Brit-
ish: Government'’s .decision not to
renew dollar guarantees given to
continental Central banks holding
sterlmg reserves. The .-amount
_whzch ceased to be covered by
the guarantees from March 1,
1963, is something like £ 200 mil-
lion. Whether or not any substan-
tial | proportion of ‘this amount
was actually withdrawn as a re-
sult of ' the termination of- the

guarantee, the mere anticipation .

of such withdrawals was enough
to induce some selling of forward
sterling on commercial and specu=
lative account.

Between them, these influences
caused the discount on  forward
sterling to widen considerably.
But for -official operations, spot
sterling would undoubtedly have
declined to

British authontxes would  have
had to intervene ‘and”sell dollars
to prevent a- further decline in
gompliance with their  obligation
to
Fund.

SIt is a matter of opinion
whether intervention long before
that 1imit is reached is to.the ad-
vantage of the-authorities. On the
one hand, ‘it is' arguable -that a
gleprecxatwn to. the lower limit
permitted under the rules of the
International Monetary Fund
would create a bad  impression
and might lead to withdrawals of
uncovered foreign balances, or to
the covering of the exchange risk
on them through the sale of for-

inflationary

its ~lower . support:
point of $2.78, at which rate the

the Internatlonal Monetary

yond doubt that.is true. The ques-
tion is whether in the absence of
official intervention a change in

‘the exchange rates. would not

automatically : attract a natural
counterpart in the market, in
which case the operation: of the
market ‘mechanism would obviate
the necessity for intervention. On

this assumption_ it would appear
that the authorities would aggra-
vate their own task by ‘holding
the ‘spot rate ‘at an artificial
level. .

. The Commercial and Financial Chronicle

Sees Sterling Supported

The above argument has much
to-récommend it in circumstances
in which ‘pressure is ‘relatively
moderate and in which there is no
strong anticipation of a deprecia=
tion. In existing circumstances;
however, the argument does: not
hold good: There is at present in
many ' quarters a  feeling that

‘'sterling might depreciate even

beyond support points as a result
of a‘decision to devalue it or to
allow it to find its own  level,
Nothing in the present attitude
of the government would be in-
voked to justify ‘such fears,

Nevertheless they ‘exist and their

existence rules out the possibility
of automatic working of the ex-~
change mechanism within support
point, Sterling would not attract
additional 'buyers at.$2.78 any
more than at $2.80.

There . was, however, a note-:

worthy - recovery on March 20,
only part of which was due to
official support.. There was a.re-
vival of confidence as a result of

the announcement that the Bank

of England would avail itself, for -

the first time, of -its‘ recently
acquired power to charge a high-
er interest rate than the bank

rate on loans to the Discount
Market. Actually the rate charged
is now 41, % agains the bank rate
of 4%. The result of thls move
was a firmer trend in the money
market and in the discount mar-
ket. Even though the actual rise
in the rates would not have at-
tracted much foreign funds on the
basis of the present discount on
forward  sterling, the gesture is
considered important. It implied
that notwithstanding the varicus
reflationary measures adopted or
about to be adopted the Govern-
ment is still' determined to rein-
force the defenses of sterling if
necessary. ;

The result of the measure was
a rise of spot sterling to above par
and a decline ‘of the discount-on
forward sterling.” There was. a
certain amount of bear covering
at the same time the narrower
forward * ‘discount = discouraged
arbitrageurs: from swapping into
Euro dollars. As a’result of the
earlier. widening .of the forward
discount - such operations' were
profitable in spite of the fact that
Euro-sterling was quoted at 53:%
for three months in: Paris while
the Euro dollar rate was only 3.
This: was. because . :speculation
could be carried out at a lower

(1275) . 7

cost by borrowing Euro-sterling
and selling spot rather than by
selling forward sterling.. ./

The  attack ' ‘on ' sterling ' was
easily halted. But the. basic.posi-
tion continues to give rise to con-
cern. Even though unemployment
has ‘declined ‘with the improve-
ment of the weather and is ex-
pected - to, decline further, the
budget is likely to be inflationary.
There are no signs of business
revival beyond the seasonal im-
provement, and the Government
is- likely to take ' a short view
about the position and will at-
tempt to spend its way out of the
depression. If so, further attacks
on sterling are likely to follow.

Goldman, Sachs
Adds E. B.Wood

PHILADELPHIA, Pa.—The in-
vestment banking firm of Gold-
man; Sachs & Co. announced that
Edmund B. Wood, Jr. is now re-
sponsible for: the Corporate Fi- -

. nance'’ activities .of their Philadel-

phia office, Phlladelphla Natlonal
Bank Bulldmg ik

Dated April 1

Thzs announcement is nezther an oﬁ"er to sellnora solwztatzon of an offer to buy any of these De ben tures

The oﬁ"er is made only by the Prospectus

1963

Socony Mobil 0il Company, Inc.
4%% Debentures Due 1993

Due April 1, 1993

’ Intelest paJable Aprzl 1 and October 1in New York City

Pric_e 1“0,‘01/2'% and Accrued Interest

Copzes of the Prospectus may be obtained in any State from only such of the underszgned

as may legally offer these Debentures in compliance
with the securities laws of such.State.

MORGAN STANLEY & co.

DILLON READ & CO.INC. - THE FIRST BOSTON CORPORATION KUHN, LOEB & CO.:

BLYTH & CO., INC. EASTMAN DILLON, UNION SECURITIES & CO.

Incorporated

ward  sterling. The resulting
further widening of the discount
on forward  sterling would have
stimulated interest arbitrage lead-
ing to pressure on spot sterling
and thus necessitate an increased
volume of official selling of dol- -
lars to meet it.

There is, however, another side
to this problem. During recent
years the theory came -to be
widely accepted that under the
Bretton Woods system it is the
monetary authorities who are in-
variably the residual buyers or
sellers ‘of dollars for. which no
counterpart is forthcoming in the
market in the ordinary way. Be-

GLORE, FORGAN & CO.  GOLDMAN, SACHS & CO.

KIDDER, PEABODY & CO.  LAZARD FRERES & CO.
CARL M. LOEB, RHOADES & CO. ‘ PIERCE,
SMITH, BARNEY & CO. STONE & WEBSTER SECURITIES CORPORATION
WHITE,WELD & CO. DEAN WITTER& CO. DREXEL& CO. HORNBLOWER& WEEKS

PAINE, WEBBER, JACKSON & CURTIS SALOMON BROTHERS & HUTZLER
March 28 1963. :

HARRIMAN RIPLEY & Co.f

Incorporated

 LEHMAN BROTHERS
MERRILL LYNCH, PIERCE, FENNER & SMITH

N (T

tlzed for FRASER
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DEALER-
 INVESTMENT

BROKER
LITERATURE

AND RECOMMENDATIONS

IT 1S UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
70 SEND INTERESTED PARTIES THE FOLLOWING LITERATURE:

Automobile Industry-—Analysis—
Hemphill, Noyes & Co., 8 Hanover
St., New York 4, N. Y.

Bank Stocks—Analysis with par-
ticular reference to Chemical
Bank New York Trust, Fidelity
Philadelphia Trust, First National
City Bank, Repuhlic, National
Bank of Dallas and Union Bank
of Los Angeles—James Oliphant
& Co., 61 Broadway, New York
6, New York.

.Bank Stocks — Comparison and
analysis of 25 leading bank stocks
—Laird, Bissell & Meeds, 120
Broadway, New York 5, N. Y.

Cement Industry — Analysis —
Greenshields Incorporated, = 507
Place d’Armes, Montreal, Que.,
Canada.

Chemical Industry — Analysis —
David- L. Babson and Company
Incorporated, 89 Broad St., Boston
10, Mass.
Cosmetics and Toiletries Industry
+— Analysis— Putnam & Co., 6
Central Row, Hartford 4, Conn.
Also available are analyses of
Avon Products, Fuller Brush Co.,
and Beauty Counselors.
Japan Stock Exchange Manual—
Detailed information on a variety
of subjects concerning the tech-
nicalities of investing in Japan—
The Daiwa Securities Co., Ltd.,
149 Broadway, New York 6, N, Y
Also available are statistical data
bn Japanese securities.”
Japanese Economy for 1963 —
ooklet—Nomura Securities’ Co.,
Ltd., 61 Broadway, New York 6,
N. Y. Also available is a booklet
on the Japanese Stock Market for
1963,
Japanese Investment Outlook —
Discussion — Yamaichi Securities
Co. of New York Inc. 111 Broad-
way, New York 6, N. Y.
Japanese Machinery Industry —
Review—Nomura Securities Co.,
Ltd 61 Broadway, New York 6,
N. Y Also available is an analysm
of Ajinomoto Co, Inc.

@apanese Market—Survey—Daiwa

iecurities Co,, Ltd., 149 Broadway,

New York 6, N. Y. Also available
are analyses of Toyo Rayon, Mit-
subishi Chemical, Sumitomo
Chemical, Nihon Cement, Furu-
kawa' Electric, Hitachi, Tokyo

Shibaura Electrie, Mitsubishi
Shipbuilding, Nissan Motor, Mitsui
& Co., and comments on Nippon
Breweries, - Hondo Motors and
Asahi Breweries.

Life Insurance Industry—Analysis
—Ferris & Company, 611 Fif-
teenth St., N. W., Washington 5,
D.:C.

Meat Packers—-—Study—Goodbody
& Co., 2 Broadway, New York 4,
N. Y. Also available are reports
on Archer Daniels Midland Co.,
Miles Laboratories, Reliance In-
surance, Florida Utilities and the
Municipal Market.

Money Market Banks — Report — -

Dean Witter & Co., 45 Montgom-
ery St., San Francisco 6, Calif.

New Office Buildings, N. Y. C.—
1963 Edition—Booklet—Julien J.
Studley, Inc., 342 Madison ‘Ave.,
New York City.

North - Carolina - Bank Stocks —
Comparative statistics—McDaniel
Lewis & Co., Jefferson Building,
Greensboro, N; C.

Qil Stocks — Comparative figures
—Reynolds & Co., 120 Broadway,
New York 5, N. Y. Also available
is a bulletin on Montgomery Ward
& Co.

Over-the-Counter Index — Folder
showing an up-to-date compari-
son between the listed industrial
stocks used in the Dow -Jones
Averages and the 35 over = the-
counter industrial stocks used in
the National Quotation Buregu
Averages, both as to yield and
market performance over a. 23-
year period — National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N. Y.

Puerto Rico Water Resources Au-
thority — Report — Government
Development Bank for = Puerto
Rico, San Juan, Puerto Rico.

Put and Call Activity — Weekly
Review — C. B. Richard & Co,, "

50 Broadway, New York 4, N.Y.

Railroad Mergers — Discussion —
H. Hentz & Co,, 72 Wall St., New
York 5,'N. Y. Also available are
comments on New York, Chicago
& St. Louis and Canadian Pacific,

St, Louis Bank Stocks—28th an-
nual edition of manual covering
51 of the principal banks in and

o  Utilities

HAnover 2-2400

For banks, brokers and financial institutions . .
Firm Trading Markets in 891 OTC:

e Industrials

Gas Producers [Pipelines
Independent Telephones

Insurance Companies

Block inquiries invited

Troster, Singer & Co.

Members New York Security Dealers Association

74 Trinity Place, New York 6,N. Y.
Teletype 212 571-1780; 1781; 1782

The Commercial dnd Financial Chronicle .,

around St. Louis—G. 'H. Walker
& Co., Broadway & Locust,’ St
Louis 1 Mo,

Selected  Common Stocks-—Bw-
chure—Carl M. Loeb, Rhoades &
Co., 42 Wall St., New York ' 5,
New York.

Selected Stocks for Income—Bul-
letin—Watling, 'Lerchen & Co.,
Ford Building, Detroit 26, Mich.
Tobacco Stocks—Report—Lubet-
kin, Regan & Kennedy, 44 Wall
St., New York 5, N, Y.
Treasury Market—Bulletin—New
York Hanseatic Corp., 60 Broad
St., New York 4, N. Y. Also avail-
able is'a memorandum on Stein,
Hall & Co.

# * *

Abbott Laboratories—Memoran-
dum -— De Haven & Townsend,
Crouter & Bodine, Land Title
Building, Philadelphia 10, Pa.

Acme Markets — Comments —
Boenning & Co., Alison Building,
Philadelphia 3, Pa Also available
are 'comments on’ Interchemical
Corp., and Bemis Bros. Bag.

Alison Ayres, Inc. — Analysis —

"Martin J, Joel & Co., 39 Broad-

way, New York: 6, Y

American Telephone & Telegraph
—Bulletin—Walston & Co., Inc.,

.74 Wall St., New York 5, N, Y.

Also available are' comments on
Union Oil of California, Atlantic
Refining, and Arvin Industries,
and memoranda on Empire State
Oil, Aurora Plastics, *American
Express and Worthington.
Aveo —Memorandum—Coggeshall
& Hicks, 50 Broadway, New York
4, New York. g

Bank. of America—Memorandum
—Orvis Brothers & Co., 30 Broad
St., New York 4, N. Y. Also avail-
able is a memorandum on Na-
tional Cash Register,

Bayuk Cigars — Memorandum —
J. W. Sparks.& Co., 120 Broad-
way, New York 5, N, Y, Also

available is a memorandum on-

Metromedia.

Bemis Brothers Bag Company—
Analysis — Mitchum,  Jones &
Templeton, Inc., 650 South Spring
St., Los Angeles 14, Calif. Also
available is a report on Union Oil

. Company of California,

Bobbie Brooks — Memorandum —
Hirsch & Co., 25 Broad St., New
York 4, N. Y.
Canadian British :Aluminum ' Co.
Litd.~—Analysis——Ross, Knowles &
Co., Ltd., 105 Adelaide St., West,
Toronto 1 Ont., Canada.'
Central Louisiana  Electric Co.,
Inc.—Review—L. = F. Rothschild
& Co., 120 -Broadway, New York
5, New York.
Christiana Securities Co.—Bulletin
— Laird, Bissell & Meads, 120
Broadway, New York 5, N. Y,
Madison Fund, Inc.—Annual re-
port—Madison Fund, Inc., Dela-
ware Trust Building, Room 1455,
Wilmington, Del:
Clevite Corp.—Report—Courts &
Co., 11 Marietta St.,, N, W., At-
lanta 1, Ga.
Commerzbank . A. G. Amerlean

Continued on poge 27
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Japan Drops Six MonthDelay
On Equity Repatriation

Foreigners will be accorded complete freedom from any delay on
repatriation of their equities in Japan effective this Monday, April 1.
For the past eight months there has been a six-months holding pariod
equivalent fo the length of time governing our capital gains tax rules.

Foreign investors in Japan will
no longer be bothered by any de-
laying restrictions as fo when
they can repatriate their equities
from that country. Beginning this
coming Monday, April 1, Japan
will mark another dazzling mile-
stone in its steady march into the
coterie of nations which have no
restrictions on the inflow and out-
flow of funds by completely re-
moving “the six-months holding
period delaying the outflow of
sales profits from Japanese stocks
and shares by non-residents.

The Japanese Ministry of Fi-
nance :announcement of this ac-
tion, made two. days ago, March
26, confirmed widely anticipated
predictions that Japan was pre-
paring to end. the last remaining
barrier to the free flow of foreign
owned stocks. In the past sev-
eral years Japan has been making

-noteworthy - progress- toward - the
.goal of full exchange convertibil-

ity and has been successively re=
ducing the time holding period on
the repatriation of equities to
where last Aug. 1, 1962, the with-
drawal delay interval was down to
a minor nuisance value of six
months, From April, 1961 . to
August, 1962, ‘the hold-up was
two years, and previously was
shrunk from six-years and one-
day to four-years and one-day.

Attract Long-Term Capital

Paradoxically, now that foreign
owned stocks will not be required
to comply with any holding limit,
this step should sizably increase
long-term investments into that
country rather than short-term
money and in and out trading
capital. Any nation’s ‘ability to
attract permanent funds is in di-
rect correlation with the improve-
ment of its investment climate.

One of the most important in-
gredients of such-a climate is the
absence of any limitation govern-

ing the timing of private capital

movements. Other ingredients in-

clude sound ' economic = growth,:

non-diseriminatory  treatment of

foreign capital, free convertibility

of exchange at relatively fixed
rates and the concomitant capacity
to earn income for international
payments-balance. The latter has
been the only problem ‘which
lately is being overcome; to the
point where Japan has been ad-
vised by the International :Mon-
etary Fund. it is eligible for Art.
VIII membership status. Japan is
still permitted to seek the protec-
tion of IMF Art. XIV allowing
exchange control and import re-
strictions to combat short run
payments-disequilibrium. The re-

ANSWER TO YOUR
MARKETING PROBLEMS

Are merchandising, distribution, selling effectiveness or
other marketing problems keeping your share of the avail-
able market from growing? Let me show you documented
proof of how I can solve these as your Marketing Director—
whether your products are consumer or industrial! Box C 37,
Commercial & Financial Chronicle, 25 Park Place, New

York 7, N. Y.

moval of the six months holding
period attests to Japan’s decreas-
ing need for protective controls,
and to the remarkable improve-
ment  in the economy’s develop-
ment and to its ability to handle
foreign exchange convertibility.
Japan hopes to leave Art. XIV
protection for Art. VIII by Sept.,
1964, if not sooner.

Securities Firms Hail Move

Japanese securities firms with
branches here, as well as U. S.
broker-dealers and investment
bankers dealing in Japanese se-
curities are full of praise for this
move ending six-months waiting
on repatriating = equity sales-
profits,: They see here an addi=-
tional incentive to increase U. S.
investments in Japanese stocks.

Foreign 'investments in Japan
total $1,879,000,000 ‘as of the end
of last month, In the ten months
through Jan., 1963, foreign pur-
chases - of  Japanese = ‘securities
through' stock  exchanges - aggre-
gated’ $74,580,000. Current indi-
cations suggest most emphatically
that American Depositary Receipts
now traded Cver-the-Counter will
become eligible for formal-stock
exchange listing.

The following is extracted. from
the Japanese Minister's annownce-
ment pertaining to the waiving of
the six-months waiting period
governing repatriation of proceeds
from Japanese stocks owmned by
foreigners:

On March 26, the Japanese Min-
ister of Finance announced a new
policy concerning further liber-
alization of invisibles and capital
transactions. The basic principles
governing the changed policy are:

(1) Invisibles and capital trans-
actions will be liberalized step-by-
step aiming at the complete elim-
ination of all restrictions by the
end of-March, 1964. ... o o

(2).-The:JapanesesGovermment:: ¢ .

will - continue- to . -be: concerned

with’promoting ‘sound:fereign:dn-. »
- vestmentswhieh.contributeito-the:- - -

growth:of ‘the Japanese: economy;
and will take further liberalizing
actions on this matter keeping in
step with liberalization of capital
transactions in foreign countries.
(3) The Japanese Government
will take necessary steps in order
to adjust properly the influence
of the above: liberalizing actions
upon. the balance of payments.

The measures, which will be ef-
fective April 1, 1963, in order to
carry out the above principles, in-
clude the following among others:

(1) Elimination of the six month
waiting period for repatriation of
sales profits from validated in-
vestments by non-residents in
Japanese stocks and shares, with-

‘out any change in restrictions on

debentures, government bonds,

.and others.

(2) Easing restrictions on busi-
ness trips abroad.

(3) Easing restrictions on pay-
ment of cargo freight, etec.

ED. NOTE: Section Two of today’s
“Chronicle” is devoted to: the
continuing growth of Japan’s
economy and the sound invest-
ment - opportunities - in - that
nation.

hitized for FRASER,
p://fraser.stlouisfed.org/
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‘Where’s the Fallacy?

By Dr. Arthur A. Smith, Vice-Pre:

ident and E

ist, First

National Bank, Dallas .

* Texas banker-economist finds fallacies in argumenis advanced by
! those ‘who- take a non-alarmist position regarding. the quantitive
“growth of the federal debt. Moreover, Mr. Smith contends deht-

g defenders overlook:

(1) Federal Reserve’s creation of U. S. bor-

rowed money and inflationary’ consequence; (2) U. S. contingent.

Imbllmes; (3) extent debts’  burden is superficially eased by

* inflation; (4)" dollars ‘international value; -and_ (5) whether . unem-
‘ployment is, in fact, cured hy deficit financing.

The" statement- has been  made
many times, -occasionally by
persons in ‘rather high posmons,
that the nation’s debt burden is
not ' alarming
because “as a
propomon of
our ‘gross. ha-
t10na1 prod-
uct, our debt
burden is. not:

- “only manage

. clmmg 7 This.:

able, -. but
steadlly de

is “often: used .
as a-:reply. to
those who 3
doubt the o Aihur A Smith
feasibility . of

repeated- Federal deflclts Un=-
fortunately, the argument tends to

- disarm the. opposition because the

fallacy of it is mot readily ap-
parent.

Gross National' Product is a
“glorious statistical abstraction”
which measures total spending of
the ‘entire nation, public ‘as well
as private spending:.-Since -~gov-
ernment spending is included «in
GNP, then'the more- the govern-
ment spends, the higher GNP be-
comes.’ -

In 1940 Federal Government

expenditures -were - about 9% of '

GNP. By 1945 they were 46% of
GNP, reflecting the tremendous
outlays - for - war, -also rationing
and, other restrictions on.civilian
spending. Inthe same year the

Federal debt. grew over. $53 .bil-.

lion, since about 54% of what the
government spent ‘was: borrowed,
After the war. government spend-
ing declined for a short time, -but
civilian: spending more than filled
the :void .as  people hastened .-to
buy: In 1950 Federal Government
expenditures -were 14% - of GNP,
and:in. 1962 they were 16%.

If you look at the growth in the
Federal debt, you readily see that
it increased from $42,968 million
on June 30, 1940, to $303,988 mil~
lion ‘on Dee; 31, 1962. Over the
same period we have seen the
value of the American dollar de-
cline by 55%.

Federal Reserve Created Money

When the . government runs its
financial affairs in the red (as it
has all but six- out of the past 34
years), . the question. is: Where
does the money come from? Does

.the government borrow it directly

from the people? -In. part, yes;
and," when. government does bor-
row- directly, -the :process merely

‘ changes the use of available funds

from. private to. public without
affecting money supply and with-

out inflationary effect.. But the:

truth is that much of what the
government has “borrowed” reully
has-come through the Federal Re-
serve SYystem and represents
“created money” which accounts
for- our inflation; and will con-
tinue to contribute to inflation as
long as the process continues, and
in spite of the fact that the-debt

may not; be any greater propor-'

tlon of GNP,

t[zed for FRASER
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Balance Sheet Agreement
Another statement.: often heard
is ‘that-the Federal. debt is of mo
consequence when assets “of . the
government: are considered. The
government does not: .compile - a
balance sheet, as does a private

‘business, but if it did there would
-be. listed the valueof ‘all the Fed-'

eral - buildings, . Federal: :lands,

. roads; military equipment . (both
~obsolete: and .non-obsolete); . in-
:cludmg ships, planes, .tanks,  etc. .. .
- ~Such a balance sheet would serve

- ‘no " particular purpose ‘since. no .
-one would ever ‘think of foreclos- |
4ng on the government.- _Anyway; :
‘what could you -do with some of -

the so-called assets? Furthermore,
the .government vis' not going to
cease. operations: It .would need
the . capitol " building.. True.  the
government ‘might not need so
much. public land; and it might

. not need to keep the:TVA.

But if one agreed that it would
be proper for the government -to
prepare a balance sheet, as
private business does, then why
not have the government include
in said ‘balance sheet a statement
of its: ‘contingent 'liabilities, -as
private business does?

' How Large a Debt?
Occasionally . the question is
raised: .How large can the public
debt go? There 'is.“no absolute
answer. Much depends upon how
cheap the dollar is.' “Experience

" of other countries shows conclu-

sively that debt can ‘become fan-
tastically high in money _units

under inflation. Government, like |
.all other buyers, has to pay more

for what it buys, and. if it. does
not ' balance its budget, .then it
contributes to more’ inflation, as
its debt mounts—a vicious circle
indeed, The saddest part.of the
story is that people are .deluded
by the process, They think they
are not paying for it. They over-
look the  inescapable fact that,
what they do not pay in taxes

needed to balance the budget,
they pay in higher prices even- "
tually; so it costs willy-nilly, If

this were not so, then the gov-
ernment would be getting some-
thing "out of nowhere—a mighty
good ‘thing, if it were true.

Whether we ever see the truth
or not, be assured that foreigners
are not fooled, because they know
that the U..S. faces the serious
problem of how to protect the
dollar in world markets, a prob-
lem that will be made worse. with
each budget “deficit.

Let’s  pose - another . question:
When will deficit financing ever

cease, if not when the: economy

is running at a record high, as it
did in 1962? The very some Gross
National Product to which some
‘people. like to relate the Federal
debt . shows i-that . the ' American
economy set an all-time high last
year. Maybe, as some say, it did
not- operate high enough, how-
ever, to reduce . unemployment
much below 6% at any time. Will
an $11.9 billion deficit reduce un-
employment - to some level be-

The Commercial and:Financial Chronicle

lieved tolerable? There. is:no as-
surance that it will. The unem~-
ployment : problem: has. not' been

“cured by .deficit " financing - thus

far. - Should = we
deficits?

Wood, Struthers &
Winthrop Forming
As of the close of business on
March 29, Wiod, Struthers & Co.
and Robert Winthrop & Co., will
combine “their business and will
continue under the name of Wood,
Struthers & Winthrop, 30 Wall
Street, New York City, members
of -the New York Stock Exchange.

Roderick H. Cushman, Harry B.
Freeman, J1.,.Robert K. Halloran,

have bigger

Frederlck S. Moseley, Jr., Melvm-

G. Ott; Daniel S, Poor and Robert,
‘Winthrop, partne r's in Robert
‘Winthrop & - Co.,: will. become
partners.in-the merged. firm..
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SECURITY I LIKE BEST . .

Continued from page 2

446,547 achieved in the first quar-
ter of fiscal 1962. Net income rose
to $132,393, a gain of 12% from
last year’s $117,090, while net per
share advanced to 11 cents from
9 cents. The results include newly
acquired subsidiaries which enjoy
substantial volume in the late fall

‘and winter. However, most-of the

new stores opened by . Tractor
Supply over the past 12 months
have been selling only in the final
weeks of the first quarter, so that
their contribution had slight ef-
fect. . )

For the full 1963 year, manage-
ment has' predicted- a dramatic
sales increase. With its widening
product line, Tractor has‘added
many items offering a lower gross

profit, However, by increasing
sales per. store, the firm antici-
pates continuing' increases in net
profit, and Chairman Charles E.
Schmidt has: forecast “a definite
increase ‘in per share earnings”
for this year.

The firm’s business ‘ratio is a
healthy 4-to-1, and long -term
debt amounts to less than 1% of
total capitalization, - Selling cur-
rently at around: 24 (down dra-
matically from last year’s high of
4234), Tractor is available at less
than .20 times 1962 earnings to
yield nearly 4% on the 90 cent
annual dividenq.

It seems clear ‘to me. that Trac-
tor Supply ranks “as a stock
worthy of consideration by all in-
vestors: ‘seeking sound growth
sxtuatlons :

" Hach Year

'$1,802,000
1,802,000

1,802,000
1,802,000
1,802,000
1,802,000

1,802,000
1,802,000
1,802,000
1,802,000
1,802,000
-..1,802,000.

1,802,000 -
1,802,000
1,802,000
1,802,000
1,782,000 -
1,782,000

382,000
382,000
382,000

382,000

200,000

+--200,000 -

200 000

Due

1964
- 1965
1966 -
1967
1968
1969

1970

1971

1972

1973

1974
- 1975

1976
1977
1978
1979-80
1981
198283

1984-85 .
1986-88 .
1989-90 -
- 1991-93
1994-96
1997-99.
2000-02

- 3.10

- (Accrued lmere-t to be added)

*Where the yield and coupon rate are the
same, the Bonds are aﬁ‘ered at par.

New Issues

1.70
1.85
2.00
2.10

Dated May 1, 1963

2.40
2.45
2.50
2.55
2.60
3.65
2.70
2.75
2,80
2.85
2.90
2.95

3.00
3.05

Dated May 1, 1963

3.15
3.20
3.25

The Northern. Trust Company
R. W. Pressprich & Co.
Seatfle-First National Bank '
Shields & Company
Werlheim & Co.

Hartford

Hallgarten & Co.
Wm. E. Pollock & Co., Inc.

Harkness §'Elﬁl :
ThéOh:o(ompany :
Fahnestock & Co.
: Childs Securifies Corporation
- (laylon Securities (orporalibﬁ

Newburger, Loeb & (o.

‘The Chase Manhattan Bank
Chemical Bank New York Trust Company ~ Salomon Brothers & Hutzler

Ladenburg, Thalmann & Co.
Hornblower & Weeks

6.
The Connecticut Bank & Trust Company - - First of Michigan Corporation ~ W. E. Hutfon & Co.
‘Adams, McEntee & Co., Inc.

The First Weslern Bank & Trust Company

- Dempsey- Iegeler & (o., Inc.

Lehman Brothers

Eastman Dillon, Union Securities & Co,
The First National Bank

Blair & Co.

Incorporated of Boston .

H. Walker & Co.

- Federation Bank and Trust Company

of Dallas

- hdelny Union Trust (ompany National State Bank  Geo. B. Gibbons & Company  R. H. Moulfon & Company

Incorporated
Townsend, Dabney & Tyson
Br_amhall, Falion & Co., Inc.

Cify National Bank & Trust Co.

Kansas City, Mo.

Newark '

R. D. White & Company
Halle & Stieglitz
Whife & Company

$41,600,000
Commonwealth of Massachusetts

$28,340,000 2.80% Bonds

$13,260,000 3% Bonds

Interest Exempt From Present Federal Income Taxes

Principal and semi-annual interest (November 1 and May 1) payable
in New York City at Bankers Trust Company, in Boston at the State
“I'reasury, or in Chicago at The First National Bank of Chicago. Coupon
bonds in denominations’ of $5;000 and $1,000 and registration privis
leges fully described in Circular available on request.:
These Bonds, in the opinion of the Attorney General of the
Commonwealth of Massachusetts,.will constituté:general obli-
ations of the Commonwealth for the payment of which its
; 1l faith and credit will be pledged, including the authority
to levy unlimited ad valorem taxes upon all of the taxable
property within the Commonwealth. y
The above Bonds are offeredwhen, as and if issued and received by us,and.
subject to prior sale and. approval of legality by the Attorney General of
the Commonwealth of Massachuselts.

Halsey, Stuart & Co. Inc.
Biyth & Co., Inc.

Bear, Stearns & Co.
Equifable Securities Corporation
Hemphill, Noyes & Co.

Stroud & Company

Incorporated

Republic Nafional Bank

Trust Company of Georgia
Swiss American Corporation
Stein Bros. & Boyce

American National Bank -
Saint Paul, Minn.

; Murch 27, 1963

Due May 1, 1964-83, incl.

Due May 1, 1964-2002, incl,

Phelps, Fenn & Co.
Goldman, Sachs & Co.
The Philadelphia National Bank
Mercantile Trust Company
Carl M. Loeb, Rhoades & (o,
B. J. Van Ingen & Co. Inc.
Weeden & Co.

Incorporated

Dick & Merle-Smith
W. H. Morfon & Co.

Incorporated

‘American Securities Corporafion
- Mercantile Nafional Bank

New York Hansealic Corporafion
The First National Bank

of Memphis

Commerce Trust Company

: Kansas City, Mo.

Henry Harris & Sons

Incorporated

The lllinois Company

Incorporated

- Chace, Whiteside & Winslow, Inc.
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Why 1 am an Optimist

About Rails’ Future

A By Wayne A. ]ohnstou,"‘ Presulent 1llinois Central ‘Railroad,

Chzcago, Lllinois:

Without glossing over the unattractive investment appeal ralls have il
had for some. time, Mr. Johnston cites the straws and other. signs

~of the present which augur well for rails’ ouﬂook. The railroad
 Industrialist absolves the industry from blame  for being ‘unable to

change quickly ‘fo- meef. changing fimes; voices confidence that at .
- long last. hurdensome inequities will he- removed, ‘mergers - allowed, "
* and: fechnological -advances. will- continue;- and. apprsclatwely cites. . ..

. President Kennedy’s: efforts’ to see that. rails. get their - “Magna’
charia." Mr. Johnston is convinced ‘this year will he: the year lor‘ i
; decnsmn to move the “iron horse®™ aheai. . - AEF

In 1887 the Interstate ‘Commerce
Act to regulate the railroads came
into being. In the years that fol-
lowed sharper teeth were put into
the Act. So
long . as rail-
roads were
the dominant
form of trans-
portation,
regulation
wasnot harm-
ful to their
growth. The
Commerce
Act' made it
necessary for
railroads to
get govern-
ment approv-
al for .increased: fares and-rates.
This was in the public interest.
But: then in 1920,
mission’ = also: began to.:regulate
minimum rates - to prevent the
rallroads from underprlcmg the
young fruck and barge industry.
From that time till now, the-rail-

Wayne A, Johnston

roads have had hoth a eeiling and,

a floor on rates and fares. Trucks
were relieved of regulation on
farm products and barges on bulk
commodities. As a consequence,
as time went on, the railroads be-
gan to lose more and more of their

highly rated merehandise to the.

trucks and more and more of their
bulk commodities to the barges.
I ‘mention trucks and barges,
but there began to. appear other
transpertation - forms  as well—
pipelines and  airlines and . buses,
and' of course the millions of
-private: automobiles that increas-
ingly took over the transportation
" of passengers.-It is-well known io
students = of transportation ' that
this: great outpouring of new
forms of transport could not have
taken place without: government
sponsorship.” An investors’ hand-
book of a year or two back put
it this way: “In most cases the
airlines landed on almost free air-
strips, the trucks rolled on almost
free, expressways and the barges
floated: on Federal waterways.” 1
willl add to that quotation by.
saying ‘ the ‘waterways were not
almest fre€, they. were furnished
completely: free te barge: users.
And now we have on the horizon
still other forms of transportation
—coal slurry Iines and high. volt-
age ' transmission - lines: and,  not
too far ahead, the possibility of
monorail and. levecar systems.
That brings wus: up to - the
momernt. The railroads in 1961
operated at less than 2% return
on their investment, and although
1962 will show a somewhat better
return, it stilt will be a long, long
way. from the 4 to-41%9% that an

investor can obtain on: a. savings

account. without taking any risk.
Obviously, then, the railroad
industry is: not attractive 'to
investors. ]

Rails Magna Charta

The situation reached the point
where last year, in April, Presi-.

the Com-~’

dent Kennedy asked Congress to

put all forms of transportation on:
an equal basis. Let competition,:

not regulation, decide who will

carry the freight and . the pas-

sengers, he asked. “Regulation of
transportatlon ” he said, “is based
on"a chaotic patehwork of in-
consistent ' and - often . obsolete

Taws”” Why, oné may 'ask, are

these ‘laws obsolete? They are
obsolete because:they were Wrtt-
ten to control a monopolistic rail-

\ “road industry..But it has been a
long- time since the railroads: had
a monopoly. The railroads had be-.

gun to lose their monopoly at the
erid of World War I when 1
started my career on the Illinois
Central. During the twenties and
thirties new truck lines seemed to
spring up everywhere as hlghways
spread over the countryside.
Working under. a:complex isys-
tem of regulation, we rail carriers
would go through time-consum-
ing -and - expensive  hearings to.
adjust our rates to meet! the
competition of those trucks. The
day after the :rail rates were
finally published, trucks offered:
new and lower rates. It was like

trying to fight a ghost. There was

nothing solid to hit. Often, there
was ne way for arailroad to learn
what the rate was with: which it

.had to compete. To a very great

extent, particularly in ‘the han-
dling of agricultural products by

trucks and the movement of bulk: ;

commodities by .barge, the same

situation' is still in effect today.:

They do not have to publish their
rates, so we have no. way of
knowing what they are.

- At this point some of you may:

‘be thinking, “That may be so, Mr:

Johnston, but: were the railroads
in. those years -doing “all -they

should have to meet the changing.

times?” I would have: to answer,
“No, they were not.” A writer in
the Harvard Busmess Review
some time ago made quite a splash
with his-analysis to the effect that
the railroads made the mistake of
thinking of themselves exclusively
as rail companies, rather than as
transportation comp anies. His
thesis is well taken—namely, that
there are no growth industries,
only. industries that are growing
because they are giving:the public
what it wants, Incidentally, that

that article also criticized other

major . industries for the same

fault — ‘the oil industry, for ex-
ample, for thinking of itself as a
producer: of gasoline for -auto-
mobiles instead of being cancerned
with -all the potential uses 'of
petroleum. No: question aboutit,
large industries, and especially
those that have been dominant for
long periods of time, do not have
the . quickness of foot of young
companies. '

Having said that, let me add
that during that period when new

+forms of transportation were.aris-

ing, it was wirtually impossible
for»the»railroads to-change quickly - -

.shows up in eur labor costs.;
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to meet the changing times. -The

¢ chains: of :regulation sround the:

railroads had thOme so-burden-
gome that -1t was a miracle ‘the
industry was able to move, much
less run. Only one who is in rail~
roading can fully appreciate how
unequal regulation had- become.:

" It is: like  walking . through :a

Chamber of Horrors to review all
the regulations and taxes to. whicl
the railroads - are-subject. but.-to.

4 which ' their. competxtors are . not

LR SR e

Let me cite a tew 111ustratlons

“Since 1936 the railroads under the
" “Railroad ' Retirement’ Act: have:
~been paying employee retirement,
..taxes double or'more than double

those. paid by their competitors

‘under the Social Security Act. At

this ‘moment railroads are paymg

1Y% of “the first $400 earned’ by

each ‘employee. “That's ‘'$29 a

month: - Under ‘Social’ Security a
'truck or an air line or:-a barge::

company pays '35 % on- $400; or
$14.50 a month, That’s exactly
half: That big spread=—and some-:
times' it has been even bigger—.
has ‘been in ‘effect for more’ than
a quarter century. Obvmusly it :

- There- is another “and 51m11ar
tax, the unemployment tax.! The:
railroads. pay 4% @ on' the; first:
$400 of each’ employee’s salary, or
$16 a month, Thé employee: pays
nothing into the 'tax. Rxght now
the government is trying to get
the percentage :upped - another
quarter - of - a - percent. Compare
that big bite to the unemployment
taxes: paid by - other -employers
under state laws. o 0

‘But it is not only in' taxes, but’.
in many other ways that: railroad
regulation is, as ' the PreSJdent
said, a natchwork of inconsistent
and obsolete laws: A railroad is .

required to file ‘with the Inter-.

state Commerce Commission great
volumes of reports of every: type
not demanded of our competitors.
The railroads across the country .
pay state ad valorem taxes that.
have a higher base than those on .
which our competitors or business
in general is taxed. In this state,
for example, railroad property
taxes' for many years have /been
based on 100% valuation, whereas
for business in general they; are
at approximately 50% rate. Fortu-
nately the.Illinois Supreme Court
recently helped to correct this in-
justice, but it will be some. time
before we get the full benefit of
their ruling, because the new per-

' centage first has to be determined :

in each county,-and of course no.
county is* eager to -give up tax
dollars.

There are much blgger' in=
equities I might mention, even
though in a general way you are
acquainted with them: Huge air-
ports built by the government; a-:
vast- system:of - Federal built -and
maintained waterways;: subsidies
to.feeder airlines while. railroads
in' the : communities ‘served by :

2 WAL those airlines are being.forced to:
same author, Theodore Levitt, in . s,

drop rail: service; ‘a 45,000 mile
network. of magnificent highways -
built- by the Federal Government, :
used by our competitors: at:.Elittle

“eost, etc. The-list is-a long one, :.

but IL.will not trouble you further
with it, I will simply say this: The:
rail .industry must have a consti-
tution’ like a lion to have :lived:
‘through all it has. If there is any
proof . needed that railroads arey:

the ' most economical  form ' of ;
‘transportation, when all the true:
costs are considered, it is the fact.

they: . -have .survived. as. private
companies despite an avalanch’e
of government-sponsored .campe--i
tition. .

~Now -this- time- you-‘may_sa.y-—

.~ basic  transportation . needs, "’
Some Burdensome Ineqmtles iy

“How, can his paper have the title

‘Why I Am An Optimist’ if, things

are as bad as he says?” That’s a’

good .question, if -you do happen
40 have it in mind. But the fact is
so—I am -an optimist. I've been
one’ all my life about. railroads.
‘Nothing. has shown up, to take
their ~place.

Russia;" is: building- railroads as
fast-as she can. She could easily
turn to the highway truck for her
be-
cause Russia manufactures’'a good

-truck,” she has:ample supplies of:
'cement and petroleum and she has
-a “vast. level country that lends
itself 'te. highway ' construction::
But: Russia: is: building: rail -lines

as’fast as she can, with' the big-
gest'freight- cars of any railroad in
Europe ;

szussias ‘Rail Performance

say, ‘we-on:the Illinois: Central are
constantly - being" visited - by rail

roaders ‘from’ other parts. of the

woﬂd seekmg “to :learn’ from

~Amerlcan ‘railroads how to’im-

prove their, operations back home.
All of them say: the same: thing—

: :“‘We wish-we. were under, private

operanon, 0. we. could: operate as
efficiently- as you da.”. All, that is,
but the Russians, who told us, “Ve
do it Batter den'you!” They don’t
! réally;~ because  we. know: better.
We had a team of railroaders in
‘Russia recently who have told us
‘the - Russians = are . operating . at
about the level the American rail-
‘roads did:-back in the mid- twentles
Ifiwe were still operatmg like ‘we
did back ‘then, We’d a11 be broke
today

As 1'said) I am ari"épnmlst il
believe in the inherent good sense

-of the American public, and ‘once,
the railroads: succeed; in: getting-

that public to understand the facts

demand daction by Congress.” The
public believes .in fair play, and
‘when it has the facts, it moves o
correct 1n]ust1ce The problem, of
course, in’ an “enormously com-’
phcated world, 'is how to get the
railroad story across to the public.

It is a difficult problem, as I
am sure investment bankers have
discovered when they have fried

.to ‘'win public approval for some

principle ' ‘they believe in. We
knoWw ‘we are making progress.
The last four Presidents of the
.United . States have, asked Con-
“gress to ' correct the inequities

:that exrst in regulatlon ‘Last year,

as . T already . have ~mentioned,
‘President Kennedy in his Trans-
qrtanon Message asked for ac-
‘tion. It was, you- recall, an elec-

= tlon year, and it is. hard to- get

action on controversial matters in
an election year, But this year of
1963: -we  ‘have high' hopes' for
progress. ‘The  President several
times already. has renewed his

,request for action, The two bills

submltted in 1962 have been re-
submitted in. virtually ' the same

form .One of; those bills ‘would

elxmmate minimum rate regula-
“tion . of commodities ' handled in
bulk and of agricultural products.
At present 70%:of all the tonnage
.handled by railroads is bulk ton-
nage, so the 1mportance of this
1.11 ‘to the' railroads. is -obvious.
Barges - are not  regulated’ on
minimum : rates.  Railroads want
and need that same right.

o2 Assessing‘ Users

‘The ‘other bill would put irto
effect* ‘the " President’s recom-
mendation that users of Fedsrally

built airports-and waterways pay

something for that use. The Presi-

vdent asked for a.tax of two cents

gallon on barge fuel/ Barge.

“Look around ' the.
world. Our greatest ‘competitor,’

“Along-this same: line, 1 might-
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operators, as you know, pay not

one red cent for their use of the -

22,000-mile ' system ~of ' Federal
waterways. ‘At its most optlrmstxc,
the new tax would bring '$10
million into the Federal treasury
annually. By centrast, the- Fed-
eral Government. last year spent
$174 million on river maintenance
alone. The barge industry is fight-
ing the two cent tax, tooth and

‘nail, with the argument that it

should: pay nothing for its use of
the waterways. The ' public,” beé-
cause the taxes it pays are the
source of all the millions that are.
spent.on the inland waterways,
has a right to insist upon this tax
on barge fuel. '

This same bill also would place »

a two cent a gallon tax on aviation
fuel. ‘As' everyone ' knows, the
Federal Government and, to some

‘‘extent, * state .and local govern-

ments, spend vast sums on: air~"
fields and air traffic systems. To" "
its credit; ‘the” airline’ industry is
not- fxghtmg ‘the ‘two cént tax,”
‘Favorable action on these two
bills -is 'vital to the future of the.
railroads.. Indeed, such action is’

‘imiportant to’ the future of " all

privately-owned transportation in
the United-States. Last month: in-
Chicago at a. Transportation Asso=

‘ciation of America- conference; a

competitor of the railroads made
‘the ‘point" that ‘it -is" impertant to:’
all ‘forms’ of ‘transportation; that -

the ' railroads become' profitable,
because if railroads were to fall
under | government - control,
other. transportatlon ‘would be
endangered e

At the same meetmg, Clarence

.D. Martln Jr.; Under Secretary of:

Commerce for Transportation, one
of the most important: men. in

.transportation . today, made the.

keynote  speech.  “I -don’t see.
disaster -on every front,” said Mr.

: -Martin. “By.and large, our trans- °
- of the'case, I'am convinced it will

portation system'is working well.

But it must keep growing; keep -’

changing  to- meet’ the “changing
times. Look' at' all that has hap-'
pened in'“the 1last 12 years in”
transportatlon——the coming of jets,

‘the ‘rise ‘of piggyback, the diesel

revolution, the huge Federal high-
way  system. Surely we will see

equal or greater changes in the

next dozen years, .. He went’
on to say, “We have a choice of
two paths. We can do nothing; and
wateh the continued- decline’ of
the .railroads, the trend to more

private trucking. Or we can move '

in the direction: President. Ken-
nedy has asked, in the direction of

less: government regulation -and: :

subsidy; toward a free and' open
environment in which each form

‘of transpertation can show what

it can best.do.” = .. -

I know there are people who
sincerely believe railroads are an
outmoded: form  of transportation.::

Yes, they say, the railroads helped. .

build- the  nation, it’s . true, 'but
they are not the transportation
form of the future. Well, those
people are wrong. Except for a
ship floating on an‘ocean or a
great lake, the most efficient all-
around form of transportation is
still the steel wheel, rolling with
a minimum of friction on the steel
rail. Nothing else can move people
and products as economically as
the railroad, when all the costs
are con51dered

Year of Decision

This year of 1963 is a year of
decision for the railroads. Favor-
able action by Congress on the
two bills T have been speaking
about. will go a long way toward
freeing the railroads from exces-
sive  regulation. - As .you know,
earlier this month. (March 4) the
Supreme Court upheld the right-of

T
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the railroads to make' changes in
work rules with the prior ap-
proval of the operating unions. It
was a big decision not only for the
railroads.but for business at large.
Now we: will sit:down with the
unions .and . negotiate -a. set of
working  rules in harmony. with
modern . conditions.
ding practices that were costing
the . American ' railroads nearly
$600,000,000" annually - were ‘em=
bedded in‘the old rules made back
in 'the days 'of the  hand-fired
steam engines. The general pub-
Jlic naturally has not yet had an
opportumty to recognize the “sig-
nificance of the Supreme Court
decision, but we railroad officers
know that that decision was vital
_ to the'future’ of the industry.

. There are other favorable signs

‘that the Iong ice age of railroad-

-ing is.coming to an end. Late last
year the 10%. tax on' rail trans-
portation was dropped. New prop-
erty depreciation rules were put
into effect, and these new rules
are making it easier for railroads
to.invest in new equlpment of all
kinds.

Another sign of the thaw is the
apparent recognition by the Inter-
state 'Commerce Commission that
railroad ‘mergers are necessary.
Mergers will ‘help railroads: get
down to fighting weight. There is
a surplus ‘of transportation facili-

ties in the United States: Part.of-

that surplus'is unneeded rail lines
“in ‘many-parts of the nation. Since
the end of Wcerld War II ‘nearly
20,000 miles of branch'lines have
been abandoned, but there is still
‘a ‘great amount-'of ‘mileage and
many - facilities’ that were neces-
‘sary back in horse and buggy. days,
but ‘no longer are needed in- the

*-day ‘of the jet plane and highway .

truck.: Properly ‘planned mergers
are necessary to progress.
Another favorable 'development
appears to be’ the more realistic
Vattltude toward the pricing of rail-

road services. The Commission is.

allowing railroads to put into ef-

- fect reduced rates that in - years.

past probably would not have

been - approved. By and ‘large,

shippers over the country are sup-
porting us-in our efforts to win
: .greater freedom to compete

REA Express

‘To my way of thinking, a very
important straw in the wind is the
way one railroad-owned company
is showing the way to a new con-
cept in transportation. I refer.to
REA Express, successor to:the old
Railway Express Agency. This old
‘.company, nearly - 125 years in
business, was about ready to fold

up three years ago. Under the in-
spired leadership of its young"

““President, William' B. Johnson, the
slow-moving agency ‘has' been

streamlined. The old practice” of

dlvxdmg traffic among its owners
is gone. Now the REA picks the
. best service for . its shipments,
whether by rail or not. Such co-
ordination — use of each mode
where it serves best—has helped

turn: a deficit  operation into ‘a -

profitable one,

As in any business, learmng
what the cusfomer wants and then
finding the way through imagina-
tion and hard work to give the
customer ‘what he wants, is the
magic road to success. This year
of 1963, I firmly believe, will see
the railroads get more  freedom
to solve their problems. There is
no reason: why an industry with
the inherent advantages of rail-

roading should not once again be-:

come a strong and proﬁtable in-
dustry.

I have been dlscussmg railroads
in general. Let me close by say-
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ing something about: the Illinois
Central. ‘We think we have a
pretty good railroad. After more
than 110 years, we still are oper-
ating as the original company. We:

have come through wars ‘and de-

pressions, and have managed to
stay alive and to make money for.
our owners most of those years.

‘Go(N_l Year in 1962 i
" Considering everything, we had
a . reasonably.. good . 1962. - We

“brought $12,767,000 down ‘to ‘net.

That calculation is made in: con- -
formity with generally accepted -
accounting ' principles. Usmg the
ICC formula ‘and .the new’ tax

‘credits, we made $19, 623,000.. As

you may know,. for the flrst time
the railroads .in 1962 .were given
the choice of calculatmg their :
profit under two different meth-
ods. As one  who started ' his
career as an accountant fresh out
of college, I guess I am a little

old-fashioned. I'm thinking of the'

impact on future years. of current
Federal income tax. reductions, so
I prefer to think of our, 1962 profit
as $12 million plus’ rather than $19
million plus. :

During 1963 we w11] further im-
prove ‘our’property "by spending
nearly $32 million on improved
roadway and on equipment. Near-
1y $25. million of that total will be
for new freight cars; new ‘diesels
and ' other: rolling stock. At the
moment -we' are :planning to ‘pay
for all these improvements out:of
the cash drawer-—not by adding
to our debt.

There ‘are ‘two “subjects ‘you’
prcbably have been reading-about;

‘in’ connection w1th the Illinois
Central, ‘One is thé subject’ of
Illinois . Central Industrxes, Ine,
Very simply, we are trying to ob-

tain greater -flexibility ‘ of invest-',
ment, greater diversification..

Frankly, railroading: with all its
restrictions has been pretty slim

pickings profit-wise. We want: o N
provide our ‘shareholders with a7 "

broader ' earning. ' base, As you
know, .we: went to them to. get
their ‘approval to exchange their
railroad stock: for equal ‘shares of
the new company. Well before

the ‘deadline, our owners gave us

letters of mtent on more than the

required 80% of the outstandmg.- 3
stock, " After they actually have

deposited 80%, the exchange offer
will be declared effective, and the
Illinois Central Railroad will be-

come a subsidiary’ of Illinois Cen-

tral Industries.

We are not hiding any big dark

secret as to what we plan to do.
We have no deep-seated plans.
We intend to look up and down
the railroad and to seek good op-
.investment. .We
will not be able to operate any

transportation ' company, other. & ..

than our own railroad. . But there

are a number of directions. in -
which we can move to the benefit -

of the owners of our company.

Mergers’ "I‘rend
The other subject you have heen
reading about is mergers.’

move swiftly in this field, but it

does seem to be moving' in’ the -

right direction.. As you (know, it

recently approved the combina- ©00
tion of the C&O and the B&O. :

That move is goihg to be good not

only for the owners of those two = = ' "
railroads, but eventually it -also. = 7"

will be good for the territory they
serve and -the employees of both
roads.

It is:«
difficult to talk about mergers be-"" "
cause of the many elements in- ~ °
volved in any discussion ‘of the * -
subject. The Commission does not. ' .

A union’ employee may.
raise his eyebrows'at that -last - -
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statement,. but it is a basic. fact
that ' ‘any ‘railroad " in - financial
straits is not a good company. to
work: for, at least ‘not for long.
The B&O is in financial trouble,
‘When it gets squared away after
Jjoining the stronger C&O, the joint
propertles will: make. a stronger

..company, and therefore: a better’
.- employer, The same line of think-
¢ ing goes for the communities those

two railroads serve—they will -be
‘better off for bemg served by a
strong business.”

I have been taikmg for some

~time now and. I have come to a

subject.-that: might easily take a

"great -amount. of  time to discuss.

I will'simply--say ‘we too are in

‘the merger swing of things. We

are - involved - in: ‘the ' proposed
merger of the Seaboard -Air Line
and Atlantic Coast Lihe Railroads.
We are not against their merger,

but we want the ACL to divest

itself of its ownership ' in the
Lou1sv1lle & ‘Nashville.. We urge

.that that stock be sold to us. Our
~logic is simple: We are a-Florida
.railroad * with ' important freight

and passenger ' connections, ‘and
we need to protect our access to
the Southeast

We also are 1nvolved in the ef-
forts of the Louisville and Nash-

‘ville ‘and the Missouri Pacific to

acquire the Chicago & Eastern
Illinois. , We prefer to think the
‘C&EI should be controlled by the
Illinois Central. An inquiry bu-
reau of the Commission has rec-
ommended that the L.&N and the
MP, be required to terminate their
control of the C&EI because of
their improper . purchase of -the

-stock of that company, but no’de-.

cision as yet has been handed
‘down, "’

Fmally, we are involved in a
joint study with the Guif, Mobile
& Ohio, which is a railroad about

40% of the size of the Illinois.

Central and which-operates pretty
much in the same territory we do
south of Chicago.' The Chicago &
North Western has acquired some
13-14% of the GM&O stock, but
we: do not feel that ownership is
any. deterrent’:to. our potential .
merger with the GM&O. :

"As you can see’from the very
tentative way I am touchmg upon
these merger matters, ‘a long pa-
per easily "could ‘be made on the
subject.. Let ma say-:that. we are
keepmg our eyes peeled, to use an
old pioneer term, and are looking
in all directions when we come 10
an‘ open ‘spotin ‘the“woods; ‘As
part of the railroad industry, we
are confident this'year of seeing
a’ further thaw' inthe regulation
that has kept railroads ice- bound
for 'so long. We know we have
the technology ' to successfully
compete with all or any forms of
transportation,

I haven't-even talked about
technology, and that is a fascinat-
ing ‘subject all by itself—piggy=
back, welded rail, automatic yards
and a host of other marvels of the
electronic age. Please take my
word for it that the Old Iron
Horse is not ready to collapse in
a heap of rust. This is an indus-

-try that is still ‘a basic industry. 1

wish I had time to tell you more
fully ‘what happened a few months
ago when' the nation' suddenly
faced up-to the Cuban crisis. The
cry ‘went out for ‘railroad help.
You don’t move armored divisions
in private automobiles or in buses
or on trucks or by barge or by air.
You move thém by trainloads. You
haven’t.heard anything about it—
but the railroads were there, and
before the news had hit the head-
lines, the railroads were moving
troops ‘and ‘supplies through the

quiet ‘of the night, as they alv{rays'

have. The railroads were in busi-
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ness. and: intend -to stay 'in busiz
ness a long time.

‘An address by Mr. Johnston ‘at the

:27th' Annual Central States Group Con-

ference,, Investment ers Association
of America, Chicago, Ill., March 14, 1963,

Penn. Bahkers -

‘Conference

HARRISBURG, Pa:—~The 36th

~Annual Trust Conference of the

Pennsylvania Bankers 'Association
will be held Thursday and Friday,

‘March' '28-29, at the Penn Harris

Hotel, Harnsburg It is sponsored
by the PBA Trust Division. Ap-
proximately 275 Pennsylvania
bankers and trust menwill attend.

Speakers at the two-day Con-
ference” will ‘include William J.
Copeland, . Vice- -President; -Pitts-
burgh National ' Bank; John M.
Duff, Chairman, PBA Trust Divi-
sion, and Vice-President, Pitts-
burgh National Bank; PBA Presi-
dent. William A. Lank President,
The Farmers 'National Bank of
Bloomsburg; Norman E. Walz,
Senior . Vice-President and . trust
officer, The First National Bank
of Sunbury, and Director of the
1963 PBA Trust Training ‘School;
John' Y. Scott, PBA Counsel, Har-
rishurg; Robert J. Wharton, Vice-
President and trust officer, United
States National Bank in Johns-
town, and Chanman PBA 'Trust
Division Costs:and Charges Com-
mittee; Charles W. Buek, ‘Presi-
dent, Umted States Trust Co. of,
New York and Dr. Paul S. Nad;
ler, Assmtant Professor of Finance,
Graduate School of Business Ad-
ministration, New York Univ.

The program includes talks on
economlcs, investments, trust edu-
catxon, and leglslatlon
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Why vthe“-Administration’s

Tax Program Is Essential

By Walter W. Heller,* Chairman, Presuients Council of
Economic Advisers

Even if 1963 should live up to its prediction of moderate economic’ |

by

expansion, the imperative need for immediate enaction of the Presi-
dent’s tax program is not obverted one jota. Dr. Heller is most con- - .
“vinged that our fax struciure, is responsible for our slowed private .

“sector growth,

that the omng holds no prospect for a self-propelling -

dynamic growth force as in the post-World War 11 decade to make
less urgent the need for tax action, and that we face a recessionary-
turn or at the least a waste of $30-$40 billion idle resources, con-
tinued . deficits. and unemployment, unless. we act now.on the fax

program. -

program would do to restart economic growth;
avers that the planned deficit is not an

Government’s operations;

.Dr. Heller delineates what the recent and prnposed tax

cites economies in

end but a means to stop deficits; and contends Federal debt has not
heen growmg and inflation poses no threat

We meet agamst the background
of a 6.1% unemployment: rate,
announced March 7, which dram-
atizes. the economlc problem to
which the )
Presideft’s
tax program
is | addressed:
an = economy:
which has not
lived up to.its
great = poten-
tial ‘for the
past five and :
one-half
years; an
economy:
whose imi-
pressive ad-. -
vances have
been inter-
rupted by the
recessions and the 1962 slowdown
an economy’ in ‘which production,
employment, - and ‘profits—though
at record levels—have been too
low, and unemployment and Fed—
eral deficits have: been too’ high.
At the outset of 1962, after nine

V. ':e{rw Heller v

months of rapid ‘recovery, hope

was widely shared that we were
breaking the grip of slow growth
and ‘below - capacity operations.
But the recovery slackened 'ab-
ruptly a year ago. The $16 billion
advance in GNP (at annual rates)
of ‘the fourth quarter of 1961
dropped to .a $6billion pace in
the first quarter of 1962—a pace

that set the pattern for 1962 as a

whole.
Between the fourth quarters of

1961 and 1962, GNP at annual

rates rose $25 billion, or 4% %;
(3% after price correction) —
barely enough to hold our own on
rates of ‘unemployment, profits,
and capacity use. Unemployment
generally fell during the first half
of the year, then rose on balance
during the second half, but stood
at 5.8% in both January, 1961 'and
January, 1962. ~Profits
around a $51 billion annual rate
throughout 1962. Capacity utiliza-
tion showed little change:

(1) The : McGraw-Hill  utiliza-
tion rate for manufacturing in-
dustries stood at 81 in September,
1961, at 83 a year later;

(2) The Federal Reserve oper-
ating ' rate. for major materials
stood at 83 in December, 1961 at
80 a year later;

(3) The. FRB manufacturing

rate stood at 85 in the fourth

quarter of 1961, at 87 a year later.
I do not mean to suggest-that
1962 offers no ground for satisfac-
tion. .In the face of a wave: of
. pessimism ‘and a flood of private

recession forecasts last summer— .

not .to-mention the stock market
slump - and thwarted = hopes. of
pmce increases—the economy held
the' new high ground -gained -in
'1961 _and * pushed  steadily, " if

4, 1§‘58 and 1960

/(1) 'Two recessions and two in-
-complete recoveries.

vate ;

hovered:

slowly, onto ‘higher ground dur-
ing 1962. This was a tributé both 5
to the great resiliency of the U. S.
economy and to the ‘wisdom of
budgetary and monetary policies
which, : unlike those in 1959-860,
facxhtated rather  than' thwarted:

. expansion,

Overriding Lesson Since 1957

But the overriding - lesson of
1962’s 'slowdown =— which led a
broad cross-section of the leader-
ship of American business, labor,

i ‘agriculture; and the public to call
for tax reduction — is that the
. slack since 1957 rather than the '

spurt in 1961 is the true measure

* of our economic problem; that the
income tax brake, which was last |

adjusted in 1954, is:set too tight
for -an economy no longer under,
the whiplash of war or:the pres-"

’ sure of postwar inflation,

The cold facts of the economy’ s

inadequate - performance since -

mid-1957 are widely recognized:

©(2) Unemployment at 5% . or
above -for 64 consecutive months,
with' a consequent  waste of 20
billion man-hours of productive
labor.

(3) Business operating rates
averaging well below those of the
preceding decade, with a conse-
quent loss of $40 billion in poten-
tial corporate profits for the pe-
riod.

‘For a country concerned with
restoring not only full employ-
ment “but a faster rate of eco-
nomic growth, the record of pri-
investment since ' 1957 ' is
particularly revealing — and dis-
turbing. Indeed, ' gross  private
domestic investment is the one
major component of economic
activity < which 'has shown no
upward ' trend = since the mid-
1950%s. It did not return to its

1955 peak: of:$75 billion (in 1062

prices) until 1962 — when real’
GNP had risen by 21%. Fixed
investment in relation  to GNP
has fallen = from ' the 10-11%
levels of the 1949-57 period—and
even 12% in 1947-48—to an aver-
age of only 9% in the past five
years. The existing stock of busi-
ness plant and equipment has in-
creased by only 2% a year since
1957, compared. with 4% a year
in the -1947-57 period (Depart-

ment of - Commerce . estimates). -

And 1962 was the first nonreces-

sion year in the postwar period

when ' corporate investment . fell
short of corporate saving.

Tax Burden Too Heavy to Carry

The economie record of the past
five - and - one-half ‘years leaves:

little . doubt that the Federal  in-

come tax has. exerted too heavy a
drag on. - private incentives ‘and

‘product: markets—that. fax. reduc-..

.rlse from 5 5% m December
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tion. not »merely to faciliate, but

’to:power expansion is.required.

Yet, ‘tax action must be  geared
not only. to  economic develop-
ments to date but to the econjomic
prospects that lie ahead. If.n(there
were good prospects. for an
early . restoration  of = the ‘self-
propelling dynamism of: the first
postwar decade, the: case for tax.
cuts would be less strong., But no

‘such’ force. is evxdent on todays

horizon.

‘As to- the 1mmed1ate outlook
some: misgivings have been ex-
pressed on ‘the basis' of: the per-
sistent
several measures of productive

‘activity. For' example,: there has :
been virtually no change in the
level of industrial production and

of nonfarm  payroll . employment

since mid-1962.: Moreover, retail

sales, ‘in . spite of the surprising
sustained pace . of . automobile
sales; have .:barely: edged ' up 'in
recent .months.
week has’shrunk somewhat. And
now we have the 6.1% unemploy~
ment: rate,” capping. a two month

Need More Than Expected

- Moderate Recovery

Without 1ncons1stency, 1 can
say, first, that an unemployment
rate of over 6% is a source of
great concern and strongly under-
scores the urgency. of expansion-
ary tax action; and, second, that
it does not: change our forecast
of moderate economic ‘expansion
for 1963.  There are several rea-
sons for this: .

1) ‘Much of ‘the inc
5.5 to' 6.1% represen
addition to the labor force’
ing it more’into line with pr01ec—

tions), not a drop in employment A

-(2) The rise has occtirred in the
face of: increases in manufactur-

“ers’-orders; personal incomes, and
total output—indeed, like’ the ex-:

perience of the fourth quarter of

1962, when ‘GNP rose by $6.:4 . bil-

lion in real terms (1962: prxces)
over. the third quarter, but. the

unemployment rate .did not drop, .

the current experience illustrates
once again that the U. S. economy

~has to run fast merely to.stand

still and has to run even faster
to catch up with its potential.

(3) Evidence is mounting that
moderate expansion ‘of plant and
equipment outlays will take place
in 1963." Private surveys—includ-

ing the report in March 6 Wall

Street Journal—indicate that up-
ward - revisions are 'taking place
here, In due time, we will know
whether the Commerce-SEC Sur-
vey ' supports the forecasts  of
roughly 5% expansion in private
plant and equipment outlays un-
derlying most of the 1963 GNP
forecasts in the $575 580 bllhon
range. - N

(4) The pattern for the year,
especially = with tax  reduction
foresees a stronger second . half
than first half,

What I have just been saying
indicates that we have not seen—
and do not now see—1963 as a re-
cession year.  Nevertheless, we
find strong added reason for on-
schedule tax reduction to provide
insurance against recession:

Added Reason for Tax Cut

Flrst as 'we scan the history of
busmess cycles and see the eight
peacetime expansions: since 11920
petering out, on the average, after
28 months. :

Second as we: view the rather
-ominous 45-35-25 months regres-
sionin the duratlon of - the - last
three recoveries.-

Thlrd as we: revxew the 1956‘-57 -

experience’ Which “saw-“ the { re=

sidewise. ‘movement  of.

.Also, the work-:

covery . .go. rather flat in: early
1956, get a bit of a’second wind
later in ‘the year, and then stum-
ble into recession in the. second
half of 1957.:

Recession would plunge the
Federal budget far deeper into

the red’than the proposed tax

program, That program would
add $2.7 billion to the anticipated
fiscal 1964 deficit.. As a result of
its .stimulus to economic activity,

it would add even less to the fis-

~cal 1965 deficit.. But a recession
pulling ;annual GNP down by .as
little as 3%, or $16 billion, would
add ‘more than $5 billion to:the
deficit.
-Indeed, our whole postwar his-
tory confirms the relation be-
tween prosperity ‘and 'surpluses,

recession. or slack and; deficits..

For the eleven fiscal years from
1947 through 1957, when  unem-
ployment = averaged about 4%,
there were seven cash, surpluses
and four, cash -deficits, for a net
cash surplus: of $20 billion. But
for ' the fiscal 'years 1958-1963,
when  unemployment averaged

- about 6%); there were five deficits

and one surplus, for a net cash

 deficit of $30 billion.

'No Self-Reinforcing Growth Force

- In planning a. permanent - tax

the ibasic forces. that might re-
kindle the fires: of self-reinforc-
‘ing growth. ‘But’ even the closest:
inspection. reveals no such self-
generating forces. It is true that
stepped-up family formatlon, cou-

1Wﬁledm~ growing, pay-off on

research and evelopment efforts,

- gives; promise bf an  eventual’

stimulus ' to. home ' building and
durable. goods :consumption, But

to fold our hands' for several

years and accept an, annual loss
of :$30 and. $40 billion to idle re-
sources, even without recession —
and to accept the continued

budget deficits which ‘accompany -

this slack—would be neither re-
“sponsible nor . prudent,

President’s - conviction . that = the
best course .of action today is to
unshackle . and . strengthen: the
private sector of the economy by
a tax reductron-—that no.massive
substitution: of public for prlvate
spending could generate the in-
centives for private creativity and
initiative which are basic to a re-
newal of our economxc vitality.

The Tax Program and Investment

The objective of the President’s
tax program is to stimulate and
sustain ' economic expansion, to
move the economy to full employ-
ment in a reasonable period, and
to arrive there with a production
pattern and incentives primed for
growth ‘and _progress.
reduction is the centerpiece of
the Administration’s economic ac-
tion program, serving both the
immediate goal of full recovery
and the ultimate goal of rapid
growth, it is only part of a
broader approach with three main
themes: j

First, to stimulate and generate
more rapid growth of productivity
through investment in . modern
and expanded plant capacity, in
research and development to
speed the advance of technology,
and in education to upgrade skills
and knowledge.

Second, to stimulate and gener-
ate . higher  levels - of :demand,
stronger ‘markets for: both. con-
sumer - g0 ods and -investment
»goods ;

+Third, <to: re-adapt m(mpower
and other;productive-reseurces to.
:the demands:of a-dynamic:econ-"

- "business . expansion,
“tion, and innovation.’

“The tax program. reflects the-

While tax-

. Thursday, March 28, 1963

omy, i, e, measures to build a

“bridge between growing produc=’:

tivity, which releases manpower,
and growing demand Wthh ab-
sorbs manpower.

Investment Stlmulus ‘
‘Given limited time, let me focus -
your attention on the investment
stimulus ' provided by the Presi-
dent’s' tax program—on what it
does to restore the incentive, in-
vigorate the. creative spirit, pro-
‘mote the more efficient flow. of
investible funds, and bolster the
‘product markets that. combine to
create a healthy environment for
moderniza~

This emphasis on business in-
vestment (coupled with new
knowledge and: new technology)
arises’ from the Administration’s
growing - and  increasingly deep-
seated conviction: that the basic
‘economic goals of the American
people—faster, growth, mnot  only
more but better jobs, the higher
productivity and lower units costs
‘that underlie price stablllty ‘and a
‘strong . competltxve position . in
‘world' markets—can only be at-
tained 'if investment regains. the
levels, relative to GNP, that it
-achieved 'in the first postwar dec-

reduction, one also looks beyond Tade. To contribute fo this. objeco

the immediate cyclical outlook to. "

tive, the President’s tax policy.
and programs incorporate several
major stimulants to risk  taking,
mmatlve, and 1nvestment

First, - direct sttmulants to in-
vestment in plant and equipment.
Important action on this front was

-already taken last year.. Liberal-

ized depreciation guidelines and a
new investment tax credit: were
put into force, thus‘providing $21%
billion of tax saving directly re-
lated to- business: investment  in
plant and equipment. : These
measures- rewarded’ a long wait
for .depreciation reform and re-

.moved the early skelpticism that

a Democratic Administration and
Congress would 1in fact; translate
words into action on mvestment
incentives. ' From: numerous pri-
vate .and public reports, one
gathers that many of the skeptics
have now. gone through a happy
period of discovery -of the higher
cash flow from investment gener-
ated by these provisions.

In the same  category is the
President’s proposal that the cost
of machinery and equipment. for
research and experimental pur-
poses be allowed. as a current ex-
pense deduction, This will be an
additional  $50 :million spur an-
nually to private research and
development and will bear fruit
in the form of better products,
lower costs, and larger markets.

Reducing Corporate Taxes

Second, reduction of corporate
tax liabilities. ‘A balanced view
of the corporate and individual
income tax cuts in the Adminis-
tration’s program requires an in-
tegrated look at the 1962 action
and the 1963 proposals. Roughly
$2 billion of the $2¥% billion an-
nual stimulant already provided
accrues to corporations: $800 mil-
lion from  the investment tax
credit and $1.2' billion from ‘the
depreciation revision, 'The Presi-
dent’s 1963 ‘ tax program would .
further enlarge the flow of in-
vestment funds:and boost incen-
tives by reducing ' the  corporate
tax rate from 52% to 47%-—with
a . special ‘inducement . to smail
business by lowering the normal
tax: rate from-30:to 22%. .These
rate . revisions :.represent, - after

o.structural reforms,’ an . additional
-$2.4 Dbillion. cut ln

- ~morate tax’
llablhtles

_Combined with tF thr 'GZch:':mges,

itized for FRASER
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these measures will reduce corpo-
rate liabilities by roughly 18% by
721965 .when the proposed program
is fully effective. .~
Third, reduction of high  mar-
-ginal rates. Not only are the profit
scales. .tipped. more favorably " to
. the corporate- manager: who-isa
key - investment ~'decision=maker,
but the top™ and ‘middlé: bracket
i ‘rates’ of-the individual income tax" *

“would be:drastically *scaled down:

under’‘the ¢ President’s ' program
The 'fop - bracket rate ‘would be

“reduced from 91 to 65%. The mar-:
ginal rate ‘(for a married  person’

filing jointly) ‘would be reduced
from :59% to 47%* at:$50,000 of
taxable income; from 50% to 40%
at $35,000; and from 38% to 30%
at $20,000. Even after structural
reforms, this would' provide sub-
stantial and significant cuts in
liabilities "in these brackets, thus
* freeing -venture- capital for new
investment. and making risk-tak-
ing ‘and -added effort far more
attractive. -

In speaking of ‘the benefits to"

these! groups,. one should not for-
get their beneficial interest in-the
$4%% billion of corporate tax cuts.
Figures ‘for 1960 show ‘that three=
fourths-‘of ‘all dividends were re-
ceived: by pecple with . ‘net
comes -above “$10,000, one-quarter

recession—from. a high .of $46.0
/billion in the first.quarter.of 1957

to a low of $32.7:billion" in ‘the:
first' quarter of 1958 or the com=- -

parable ‘experiencein the 1960-61
recession,  when - corporate - profits

dropped :from aj rate of:$49.2 to;

$39.8 -billion —. to : recognize: the
-great stake that: mvestors have m
avoxding recessmns :

We estlmate that 1f the econ-
omy. were. operatmg at 4% unem-=
ployment, : corporate profxts in

billion above their ' attual level.
This relationship -between ‘mar-
kets and profits. is; dramatically
illustrated by the recent perform-
ance of the automobile industry
Thus, while the number. of units
(cars, trucks, tractors) produced

“ifn-

~below 810,000; -that- 48% - of- all»‘v :
- dividends“went: to' those with’ 0 [ R
~..comes ‘above$25,000--and 539,40, *
- those: below - -$25,000. Anhy metting” -7
~.out. of -the- pluses ‘and minuses Qb
“the: Administration's tax program =5

2. miust take these fxgures mto A=

‘count.

Free Elow of. nvestment Funds

» Fourth, j‘acll:tatmg aj"reew ‘flow
of investment funds: Apart from
‘rate reductlons, such’ provisions'as

.-those. relating-to' - capital- gams»ﬂ-"‘_-‘"
“witaxation- of hatopal resoulces, HinE

come: -averaging;:
dated returns

“and
“should help

consoﬂ- T

provide a-freer gnd more efflCl:.Ilt M
~flow of-inyestment funds..'In parz
; ticular, the“lower rate on Jcapital s

gains, combined with’ removal of:

that :prime ‘deterrent to’ stock' . .
turnover — the privilege . of m- 
come-tax-free ‘transfer: oI appre- - ¢
ciated capital “at ‘death  — ‘would' -

greatly reduce:the ‘lock=in effect
of present capital gains provisions

and facilitate the flow of ‘equity

funds to: their mast advantageoaq A

uses. -

Fifth; the strengthcnmJ of the
ultimate -incentive of

increased
investment, mamely, mmkets Jor

.‘the mo'lucts of industry.: Thé tax -

program; by 1965, will - injeet
roughly’ $10: billion- directly into
the spending 'stream, primarily
through-its 18% . reduction- in in-
dividual
The taxpayer will be only ‘the
first link in' the: chain of_higher
consumptmn higher incomes,
more jobs, more savings and prdf-
its that lie at the heart of the
expansionary - process. . Coupled
with rising investment demand,
this - greater - consumer demand
will validate the expansions cof
plant and ‘equipment that have
already been made and are yet
to come. When plant capacity ‘is

fully . utilized, and prospects: are -

good for. continued strong mar-
kets, the incentive effects of the
1962 measures and the lower cor-
porate:tax rates can .come :fully
into play.

Plﬁnge‘ of Corporate Profits

The multiplied ‘stimulus to con-
sumption offers us a powerful
bulwark - against = recession, " the
greatest eneniy of ‘profits and in-

income - tax - liabilities.-
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by 'the ‘Big-Three rose 22%" be-:

tween 1961, and 1962 proflts rose
53% :

Plant ‘Outlay Surveys

capac1ty, and mvestment s alsa
stnkmgly xllustrated by .recent

experience.: Fcrrtune s June survey:
. -=—=corroborated by~ McGraw-Hlll‘s
+.September: survey - showed the"
automobile industry planning : to:

inérease ‘capital “expenditure - by

5% . in’'}1963° over 1962 : ‘But -the
1962 would. have. been- $7 'to. $8-

un‘expectedly large: ‘demand’ for

autos:in: the final:quarter- of:1962.

pushed  the " industry -operating
rate to -an estimated :92% -of ca-
pacxty, six points-above the oper-
ating rate for the final months of
1961. This expansion of demand

and pressure on capacity — plus
the impact 'of favorable taxaction
in 1963 — has apparently. raised
investment sights: a survey taken

" by Fortune now shows that. the
The' relation ‘bétween: markets,‘

automobile manufacturers will in-

.crease their plant and equipment
‘outlays in 1963 by about 13% in-

stead: of the ongmally planned
5%.

- So consumer markets and profit
incentives are tightly: interlocked

in the investment ‘process. Hand-"

in-hand “ with large anddirect

stimulants to investment, the $10

billion of consumption stimulus—
multiplied two- or three-fold by
market ‘forces—will reduce risks,

increase profitability, and provide
a powerfully improved climate
for business investment.
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Related Issues
Balanced  decisions on tax.re=
duction and revision in 1963 must
be based not only on a diagnosis
of eéconomic:conditions and of the

specific’ tax remedies prescribed
-to-cope with them, but also on an

appraisal. of the associated ‘issues

.0f government spending, deficits,
,debt, and inflation,,

On ' economy, .in " government:
The President ‘has” acted on the
premise that a. large-scale tax
reduction calls “for. strong. re-
straints ‘on. spending and 'strong
efforts at economy in government,
Accordingly, his fiscal 1964 budget
holds proposed civilian spending
(other than - defénse, space, and
interest outlays) below fiscal 1963

Continued on page 14

Dictionary refers'R. Ketchledge, Director of the Bell System’s Electronic Switching |
Laboratory, to faulty components in a model of the electronic switching 'system.

‘Amazing he'w telephdne’SWitching system is its own "'doctor”

There are 6500 transistors and 45,500 diodes in the heart
of a new Bell Telephone electronic switching system. .

Yet, if any components fail, finding them is easy.
That's because Bell experts have given the system a

mind which can tell what's wrong with itself.

What's more, the system can indicate where the cure
for the failure can be found in a 1295-page “medical dic-
tionary” which it authored itself!

The Bell System developed this new system for
use in its f_prst commercial . EIectromc,Central Offlc_e,

vestment.~ One need only look at-

the plunge 'in the rate of corpo-
rate profits during the: 1957-58:

pitized for FRASER

P

“!Dn >

which will begin operation in Succasunna, N. J., in 1965,

Bell engineers estimate that the system’s mind and
dictionary will locate 90% of all failures that might de-

velop at Succasunna.

This will assure the great reliability needed for new,
-super-fast electronic telephone switching.

Ingenuity to the nth degree is demanded for the ex-
treme reliability needed in today’s communications. It's
a challenge we welcome in providing continually improv-

. ing service for you.

"\x BeII Telephone System

Owned by more than two million Amer/cans

poe
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Why the Administration’s
- Tax Program Is Essential

Continued from page 13
levels—only  the fourth time. in
15 years that this has been done.
In fact, for the past nine years,
the average ‘annual increase in
this sector of the budget has
been 7.5%.

Further, he has pledged that he
will submit no' budget *which
does not continue ‘a persistent and
. surprisingly unpopular program
of cutting  costs, increasing’ effi-
ciency, and weeding out obsoletc
activifies.”

Judgments of the level of Fed-
eral spending in relation to cur-
rent tax proposals should also
place the Federal budget in his-
torical perspective.
budget ‘expenditures represent a
smaller proportion . of ‘our Gross
National Product today—at 7.3%
—than  they did in 1938-—8.8%—
and 1949—10.1%. Even when de-
fense expenditures are included,
the ratio of Federal budget ex-
penditures to the Gross National
Product has remained ' virtually
steady at about 16%: for: the past
eight fiscal years. And it is worth
noting that the mid-1952 ratio of
16 Federal employees per 1000 of
.our population will have dropped
to 13 per 1000 by mid-1964. The
picture of a Federal budget and
bureaucracy threatening to engulf
the private economy: finds no sup-
port in these central facts on the
subject.

Deficit as a Means, Not an End
On deficits; Although tax re-
duction will result in an: increase
in budget: deficits in‘ fiscal 1964
and 1965, the President’s tax pro-
gram is  designed to end  the
condition of recurrent, unplanned

deficits which have plagued the

economy in recent years. The ex-
pansion . of . production, 'income,

employment, ‘and - profits’ which

tax revision will generate offors
the surest and soundest” way to
bring the budget back into: bal-
~.ance at high levels of employ-
ment, income, and' profits. -

Let me emphasize that, contrary
to an apparently widespread im-
pression, . deficits - are : not - the
‘“‘object of the exercise” in' the
“ present tax program — tax cuts
are ‘the prescribed :remedy,. defi-
cits are the inevitable side effects.
Deticits, per se, provide no ‘thrust
to ‘the economy. ‘What: provides
the needed thrust is demand —
investment demand and ‘consumer
“demand, born of adequate incen-
tives and - adequate " purchasing
power, These, in ‘turn, are gen-
erated not by deficits, but by tax
reduction and revision;

The
grew out of slack and recession—
out. of levels of demand, produc-
tion, and income that either de-
clined or fell short. of reasonahle

full employment levels. A deficit"

that arises passively from a
shrinkage or shortfall ‘of income
acts as a shock absorber, not as
~a propellant: less taxes are taken
out of a smaller income stream,
thus serving as a cushion which
limits the shrinkage or shortfall
of income. But' a deficit arising
out of a cut in-tax rates acts as
a source of added power in' the

economy: less taxes are taken out

of the same income flow, thus
serving as a booster which- in-
“'creases - consumer and- -business
demand. The paradox, then, is
that in considerable part the defi-
cits in recent years grew out of

Nondefense

. the answer would be- “no.”

deficits of  recent years

an excessive tax burden—out of
a ‘tax system that would have
yielded not only a surplus—but
far ‘too large a surplus—at full
employment:

On debt: The transitional defi-
cits which. will arise in the early
phases of the President’s tax. pro-
gram will, of course, add to’the
national debt. ' No one ‘welcomes
an increase ‘in ‘debt for its -own
sake—whether it is in ‘his house-
hold, his business, or his govern-
ment.  Yet, huge debts have been
incurred in the - postwar . period
because their benefits outweighed

‘their costs. From the end of 1947

through 1962, corporations in-
creased their debt by 204%. Other
private debt, including mortgages,
went up 382%. State and local
government ‘net debt rose 400%.
Contrast this, if you will, with an
increase of '18% in the- Federal
debt. :

Size of the Federal Debt

Also, to keep the Federal debt
in perspective, one should meas-
ure ‘it in ‘relationship to the size
of our economy, In 1947, the Fed-
eral debt was over 100% of our
annual GNP. '‘Today it is~only"
55%. Since 1947, annual interest
payments: have fallen from: 2.1%
to 17% of GNP. In short, the
Federal debt is becoming a pro-
gressively lighter burden on a
growing economy.

This does not, however, resolve
the question of whether any given
increase in debt is sound or pru-
dent.” In the context of the tax
cut, we must ask ourselves wheth-
er the addition to the debt result-
ing from the tax cut will pay for
itself in  higher -Gross National
Product, a- resulting rise in rev-
enues to their former levels and
beycnd, and a greater ‘legacy of
real wealth-—productive plant and
equipment, houses, 'schools, and so
on—to- pass ‘on to our children.

‘Under’ conditions of full employ- S

ment . and inflationary: pressure;
But
under’ present ‘circumstances;” the
costs “of  the. temporary addilion
to’ the debt would be. more: than
balanced. by .the flow ‘of benefils
from the tax’cut: & a

On inflation: Much-of.the .con-
cern expressed over deficits and

-debt arises out of the belief that.

they inevitably-lead to inflation.
But-consider - the -situation .today.
We.: have substantial idle: indus-
trial -capacity - to. help  .supply
stronger markets.  Millions of un-
employed’: workers and' a’ labor
force increasing at the fate of 1.2
million a -year -provide an ample
supply of manpower. World raw
materials prices are-under down-
ward pressure. Competition is
more intense ' than -ever 'in both

domestic' and ' international mar-

kets, ‘Recent U. S. wage rate in-
creases. have ‘been” smaller than
at anytime in-the postwar period
and - smaller:-than those ' of “any

other 'industrial ' country in -the’

world ' (except - Canada).: .These
factors strongly  support the con-
viction-that the dangers of infla-
tion and balance-of-payments dif-
ficulties arising from the tax.

“program are‘at a tmmmum

Summary
Twice in our recent history we
Americans have been willing. to
make the sacrifice of’ increasing
our taxes when the national in-

terest required it.- Now we are

.maintaining: full employmentand

-offered for sale-to. company em-

-skeletal muscle. rélaxants.

The Commercial -and Financial Chronicle . |

faced ‘with the more, agreeable
necessity for tax reduction in the
naticnal interest.” But the need
for  this. action is' no less. urgent
because it involves personal gains .
rather : than personal sacrifices.
Never in the postwar years has
the need for stimulating the pri-
vate sector of our economy been
greater,  Seldom:in our lifetime -
has’the opportunity for construc- .
tive  tax reduction ‘and revision
been available as it is today,

In ‘economies orgamzed differ-
ently  from  ours, ‘the tasks' of

Both the American public. and
Congress “have been so preoc-
cupied’ recenily  with the after-
math ’ of the Cuban' crisis and
with :the po-
. tential danger

achieving rapid growth - fall
wholly on projects of -a central~
ized public sector. The President’s
tax program aims te fulfill: these
goals by expandmg the economic
strength of ’our oprivate ' sector.
Now is the time and here is the °f the con-
place to demonstrate to people fnued exist-
everywhere that the greatest ence of a
economy the world has known is Commumst-n
fully determined to meet its re- - 0P€rati ng

sponsibilities and its promise, base in:the

e Western
An 'address by ‘Mr.. Heller ‘before “the’ Hemlsphere i
Executives’ Club ' of Chxcago, March: 8,

1963. : : : .that in " spite’”

of the Ad-"

mlnlstratlon 8.

coﬁcentrated' -

efforts to . Dr.Nicholas Nyaradi
' whip up in-
terest in ‘its tax reduction plans,
these have -achieved relatlvely
- little sticcess.

‘As a’ matter of fact, we could
_observe . the . rather rare phe-
nomenon ‘that ‘while such diamet-
rncally dxffermg organizations like
the " United States .Chamber. of
Corn)rn‘erce gnd t‘lg AFI-CILO—
aibeit fferent reasons have
endorsed.the -Administration’s

A H. Roblns Co |
Common Offered

In  the ‘first ' public sale of the
common stock  of “A. H. Robbins
Co., Inc., of Richmond, Va., ‘an

underwriting group jointly headed
by . Goldman, :Sachs. & Co. and.
Smith, : Barney & Co.; -Inc. an-

nounced an. . offering. of :350,000
shares of the stock at $29 per
share; ‘At the same ‘time, an ad-:
ditional ' 75,000 - shares  are - bemg

to be rather apathetic if not out-
: ie rlght crxt»cal ‘about ‘this proposal,

Norne of the:proceeds from the. - Profescor Walter. -Heller,
sale ‘'of the 425,000 shares. will ‘ae- .chief . econom1c -adviser .of . the
crue to the company as the stock - president, accused. the opponents
is being: sold ‘for the accounts of ¢f .this.tax. reform. of “Puritan-
certain_stockholders. ism,” as, rather antiquated people,
‘who-are unwilling :to:see how. a
deficit - caused by tax reductlon

ployees.

AL H Robbms Co.,is engaded in
the development, manufacture and
sale ‘of pharmaceutical specialties::
promoted “ethically”’ through ac-
tlvlties directed . towards phys;
cians and pharmacists.. The com-
pany has astaff of about 700 ﬁeld
representatives,-or. ‘detail”’. men,
with approximately. 570 located 1n

the United: States rlghtfulness of ‘the basic' Keynes-
The . Robhins. organuatxon had ian " economic: . theory . according
its mceptlon in 1878, when A H to whxch the government should

that. the: budget would be again
in the blapk

MaJorxty ‘Opposes: Deficlt-
Spcndmg

rent president opened a’ small after aIl even “if they get. deep
apothecary . and manufacturmg lnto mdebtedness we . shall : still

xehemist ‘shop “in: Richmond,’ Va. owe this 3 money to ourselves, This -

The present. company- was incor-- easygoing theory: 1s still unfavor-
porated. on Sept. 24, 1948 -as the -ably looked :upon' by’ the great
successor to a partnershlp " majority - of American p=ople as
"t ithey are unwilling to see why the

Robins’. principal ' products. are budget “of ‘a‘nation should be' 'so

ant;spaisn:odlc drugs used . for- -completely different in its prinei-
fg:: zg' ntestinal disorders; drugs ‘ples_from:the budget of the in-

ugh and cold allments, and ; e
‘dividual farmly In' their “eco-

Other :
products” include analgesic, anor- nomic. Puritanism” they still
etic, .antiarthritie, -anticholinergicy questmn -whether -or not the:time-
antidiarrheal, ' antibistamine, : di-- tested old Amerxcan dottrine of
ggsﬁan;cs dluretlc and vxtamm spe=. hay . Bs. you ‘go” “honl Sibeias
placed by the new and modern
KeyneSIan—or should we dare to
-say- socialistic' variation. of *“owe

- as you: go.”

W.T. Riley, Jr Wlth

Splalne & Frederlck The monetary system to a coun-

MILW AUKEE Wis, leham T, trys econOmy‘ 1s very similar to
Riley, Jr.-has become: associated' the functlonmg of the bload cir-
with Splaine ‘& Frederick, ‘Inc., culatory system of the human
800 North. Marshall - Street::
gele%(ng)i;é?;{:?;{];vtl}tz Il&[ﬁ':vliaﬁ American free enterprlse system,
Company.: In the past he was. an- the fact .that we Americans are
officer ‘of Riley & Company in the best-fed, the best-dressed, the

Milwaukee. best housed and -the - best-taken-

plans Afor; a tax reduction, the:
Amerlcan people in general seem

the:

today ‘would : stimulate the econ-
omy.-tomorrow to such an.extent

" "People today ‘question: the.

- Mr. body. The dazzling success -of the:
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Who's Your Partner—
Uncle Sam or Karl Marx?

By Dr. Nicholas Nyaradi,* Director, School of International
Studies, Bradley University, Peoria, 1,

“--'American bankers are alerted to the possibility that Karl Marx will
move -in as their partner, and that foreigners will not continue to
hold on to dollars if we adopt current fiscal-deficit proposals. Dr.
Nyaradi urges bankers to wage a grass roots educational campaign
and points out this; should .notbe "difficult to do in view of the

i Amencan majority’s dislike fnr unorthodox policies,

‘care-of individuals in' the history
‘'of the human race is to:a great
extent the consequernce of a sound
monetary system which we were
privileged to enjoy during most
phases of our economic develop-
ment.

The easy availability of inex-
pensive credit was always a strong
stimulus to: economic’ expansion, -
provided, . of course, - that. ‘these

-credits were made possible by the

availability of ‘savings, as' thrift .

was. always an important part of - -

the American- economic heritage,

Foreign Reaction

We always have .to take into
consideration the fact that one of
the fundamental reasons of the
danger of inflation—besides the
disequilibrium . between ‘produc- .
tion and: consumption — is the
deficit  financing of government

operations. If we are going to run

up unprecedented high deficits in

our forthcoming Federal budget,

the inevitable result of this will

be to raise the evebrows of those

foreign central banks and of those

foreign = governments = ‘who are

holding an' increasingly large

amount of dollars in- the1r port- :
folios. -

The . American ,.publlc mmply
doesn’t -know . what amount - of
persuasion, -cajoling: .or -outright
pressure: was neededon the part
of 'the' United :‘States. Treasury
during the past two years to re-
duce : somewhat the gold with-
drawals o> the part of the foreign
holders of .dollar accounts.: I just :
do not know: how effective ‘these
measures can ‘be in ‘the future:
when these :foreign ~holders . of.
dollar.  ‘balances 'will' see - these
huge deficits: piling  up’in our

budgets. I just don’t know wheth-

er: they will be’ willing to post-

‘pone their claims to convert their @ -
‘dollar holdings into gold:as long
.as the Keynesian hope of future

budget surplus through present
budget deficits will materialize:
The ‘American public: indeed" is
considerably ‘mor.e Puritanistic
and conservative in ifs economic
convictionsi:than- . many « college .
professors: would - like: to. believe,
It ‘doesn’t take too much work to
convince them about the necessity
of thrlft the necessity of saving
for a rainy day, but how can the
American banker, who * in his

pos1t10n can and - should ~ have
almost as much influerice as the =
teacher_or the family doctor on
his clients, advise and promote
with : good. conscience the neces-
sity  of - thrift- when - government
activities . eventually might have
the result .of drastically reducing
the value of his client’s savings—
either. through ‘inflation or
through devaluation, or both.

' ‘Grass ‘Roots Approach .

‘The . American banker ‘should
use his ‘unique position . at  the
.grass roots of America to promote :
not only the age-old, time-tested

hitized for' FRASER
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ideals of sound  finances' and
thrift, but it is' also his: duty to
explain ‘to his clients and to his
community; at least some' of the
pitfalls of ¢ertain'new glamorous,
but not ‘always foolproof, eco-
nomic theories.

If the' American banker will
live up -to his duties and obliga-

“tions,; ‘then -he still - might ‘ con-

tribute to the superhuman task of
trying to stop-or at least to slow
down ‘the

beatifully sounding “names ‘as
“ultraliberalism,” “progressive-

1sm” or even-“big spending.” Be-

cause if ‘the - American: banker

- -will fail te live-up to ‘these duties

and obligations,’ then “he ‘had bet-

increasing socialistic |
‘ tendencies in' our ‘country ‘which
“‘are  mostly ‘disguiséd ‘under’ such

ments.” ' He wxll be followed by
Mr. Browne, e

The latter part of the afternoon
session will begin with Dr. Mar-
tin’s talk -and  will be: concluded
by ' a panel- discussion on “Pros
and Cons of Inter-local:Coopera-
tion,”” which will be moderated by
Brice Clemow, Publisher of Con-
necticut. Life, Inc, ‘Panelists are

Robert ‘D.’Brown, Planning Di-.

rector; Capitol' Regional Planning
Agency and Louis E. Ball; Editor

and ‘Publisher of the Farmmgton-

Valley Herald.

Following the afternoon ‘session - -
a -social hour will be ‘held in:the:
Statler’s -Cities ‘Room “and -a dm-"

ner in the Ballroom

The Commercial and Financial Chronicle

Socony Mobil Oil
Debentures Sold

A nationwide ‘underwriting group
headed by Morgan Stanley & Co.,
New' York, is offering publicly an
issue of $200,000,000 Socony Mobil
Oil-Co., Inc. 4% % ‘debentures due
April 1 ‘1993, .priced ' at '100% %
and accrued mterest to yield 4.22%

to maturity. :This' is- the ‘largest:
corporate public offerin«s of secur= .

ities ‘thus far this year.

The debentures are not refund-

able prior to April:'1; 1968 at an -

interest cost of less than' 4.:25%.

Otherwise, the debentures are re-
deemable ' at the option of the
company  at redemption - prices

ranging from.105%: for those re-,

deemed prior to April 1, 1964 to

100% for.those redeemed on or

after April- 1, 1988. The deben-
tures will 'have the benefit of an
annual sinking fund of $6,250,000,
in each-of the years 1969 through
1992, which is calculated to retire
75% of the issue prior to maturity.
Sinking. fund redemption prices
will range from 100.43%, begin-
ning April 1, 1969, to 100% on and
after April 1, 1988. X

" Net proceeds from ‘the sale of
the debentures “will be added " to

(1283) 15

the general funds of the company

and will be ‘used for general cor-

porate purposes including future
expenditures for exploration and
development of oil and gas prop-
erties. For the year 1963 the com-
pany’s capital and exploration pro-
gram is estimated at $500,000,000,

Socony ' Mobil Oil, one of the
major international oil companies, .
conducts an integrated business in
the production, transportation, re-
fining and marketing of petroleum
and its: products, including petro=
chemicals, . in' the United States .

‘and various foreign countrics, Its

headquarters are at 150 ‘E. 42nd
St., New York.

ter have-ready another desk: in -
his  office :for 'his new  business "

iy

- *From ‘a ‘talk-" by Dr.
lhe

Mun. Finance

Forum April 4»‘ |

HARTFORD, Conn..;More th an

. 400 state and local lofficials will

attend the 11th Annual Forum on

Municipal - Finance sponsored - by

Alan K. Browne " Lester E. Shippee

"The Connectlcut Bank and Trust
' Company in Hartford on Thurs- -
~day, April 4, ’

The forum 1dea was orxgmated

g by the bank’s :Municipal Finance

i the ' bank, ‘will
speakers and “panelists.:

Department in 1953 as‘a way of

--exchanging ideas-on fiscal ‘mat-

ters of interest to local govern-
ments. ‘Invitations have been sent

~to mayors, selectmen, directors of

finance, - comptrollers ‘treasurers,

other _state and local fiscal “of-

ficers for the 11th -Forum :on

Municipal Finance,

' Lester E. Shippee, Chairman of

the host- bank, will-welcome the

state “and local officials to ‘the =
- afternoon session to. be held &t

the Statler Hilton ‘Hotel in Hart-

‘Nyaradi before” -
National Thrift  Committee ' of the

_GOth National Savings:Conference, spon-
“sored ' by -the Savings ‘Division of “the * -
+ American ‘Bankers Assoc—mtlon, New York
. City, March 5, 196. :

- partner who will be no: one else
“but Karl Marx :

A,ssets

67 Annual Report
as of December 31 of the

Umted States Fidelity and Guaranty Y Company

Preferred Stocks. ... ..
Common Stocks .
‘Premiums Receivable* .
‘Office. Bunldmgs—less:deprecxatlon

HEIREIY Accrued Interest 4

ol ) rmh‘

; Lz'abz‘lz‘tieé,“Oapital Stoclk: and Surplus,

Reserves:

Claims and Adjustment Expenses

- Premium Taxes and Operating Expenses
Federal and Foreign ]ncome Taxes
Unearned Premiums: . ‘ 5

Dividend ! Payable

Otheranbllltl_es....‘.Q....."..‘.............;............; .....

TOTAL LIABIL]TIES

‘board of finance officials and- k

Capital thds

Cap1tal—$5 par value. .

ford. .Pomeroy Day, President of .

“introduce: ':

“Alan K. Browne Vlce-Pre51-

" dent of the Bank of America, one:
of ‘the principal speakers, will.

speak on “A Banker’s Role in Mu-
nicipal Finance” and Dr; Roscoe
Martin, Professor. of Polmcal Sc1-
ence at Syracuse University, wiil
speak on " “Cooperatlon Among
Communitiés on ‘a R egional
Basis.”

\the g

'Surplus...';.‘...._ ROy ;
Voluntary Reserve ............. i i i TR 76,223,019
TOTAL CAPITAL FUNDS ot bt v

PR R )

Securities values, except of subsidiary insurance com-

/panies, as prescribed by the National ‘Association.of -

Insurance Commissioners: bonds at amortized values,
stocks other than those of subsidiary insurance com-
panies at values prescribed. Stocks of subsidiary insur-
ance companies ‘are carried at less than book value.

The first part of the afternoon

session - will
Vice~
President Mumc1pal Fmance De-
partment of the bank, outlines his
“Outlook for Interest Rates.”

X Richard J, Thompson Reglonal :

Director; .- Community-. Facilities

-Admmxstratlon, New York- City,

get. underway- as .
- Warlter -J. Connolly, Jr.,

will speak on “Federal Aid in Fi- '

nancing .- Community "~ Improve-

|t|zed for FRASER

1962

$ 19,791,069

$355,355,341

3,612,500

| 2010308

88,513,056 -
6,841,909
3,727,588

16,206,931

$197,500,546
9,020,924
183,287
230,909,743
5,557,200
2,165,429
$453,933,329

$ 36,090,480 -
177,531,874

289,845,373
$743,778,702

1961

°$ 18,933,745

$343,729,124
3,956,152
608,698,149 212,511,975 560,197,251

77,748,723
6,944,086

as 103,351,261 .

682,997,436

$192,043,811
9,027,257
1,315,248 :
$446 210,700 220,333,818 $422,720,134

6,221,161
1,663,672
$430,604,967

$ 27,727,870
©125,254,236
99,410,363

252,392,469
682,997,436

¥

If stocks of subsidiary insurance companies were :
- carried at book value and all other securities at-market,
Total Capital Funds would be $297,699,254.
Cash and securities in the amount of $15,713,054 in
the 1962 statement are deposited, as required by law.
*Excludes Premiums Receivable over 90 days old. :

 *“United States. Fidelity & Guaranty Co.

- Fidelity ‘& Guaranty Insurance Underwriters, Inc.

. Fidelity & Guaranty Life Insurance Co.

-~ COMPANIES « BALTIMORE 3, MD.

* Fidelity Insurance Co. of Canada (Toronto)

Merchants Fire Assurance Corp. of New York
Merchants Indemnity Corp. of New York

" CASUALTY- FIRE- MARINE-LIFE INSURANCE - CJ FIDELITY-SURETY BONDS




.y February, :
i.ment. building failed to. show  the
« dramatic, gains which character-
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The State of
TRADE and INDUSTRY

. “Steel Production
Electric Output
Carloadings

Retail Trade

Food Price Index

Auto Production
Business Failures
Commodity Price Index

Construction injected an impor-
tant new stimulus into the econ-
omy during February according
to construction contract statistics
released today by F. W Dodge
.Corporation. .

All major bulldmg and .con-
' struction ‘categories. showed gams
‘last ‘month, as the ‘total - reached

$2,917,263, 000 up 6% over Febru-"

ary, 1962.- The seasonally ad]usted

Dodge index’ rose to 130, a solid’

1%
yeér

February: contracts followed the
" previous month’s pattern to the
extent that nonresidential con-
tracts, up '13% from a year. ago,
provided the bulk of the month’s

gain over January ‘of,th_xs

gain. Residential building volume .

scored a small but significant in-
crease, - and ' other construction
work reccvered from a January
decline, ‘ )

Within the nonresidential cate-~
. gory, commercial and manufac-
turing contracts showed moderate
gains for the second month. E£du-
cational and science building ad-
vanced 3% over February, 1962,
while public buildings and hospi-
tals = and institutional buildings
showed ' very . large ' percentage
gains last month.

Residential - building contracts
advanced 2% over the comparable
1962,. totals. Apart-

ized , that, category: throughout
‘1962, but nevertheless scored. a
3% -increase over-the high year-
" ago level. One- and two-family
housing rose a solld 5% in I‘cbru-
ary.

George. A. Chrlstle,
senior economist, commented,
is  becoming increasingl_y .clear

D"odgé

struction. work not

~Week End.

Chicago_._._/
“It

that the January-February de-
cline in ‘government figures on
housing " starts and. construction
put in place is not indicative of
the future trend of home build-
ing. Future ‘construction ‘volume,
seen 'in advance through’' the

"Dodge contract fxgures, is .on the

way up.”
February contracts for 'con-
involving

buﬂdmgs rose 6% .over the same

f,month last year.” This gain follows

a fairly sharp decline shown in .

January and is largely accounted -
for: by a substantial gain_in.con-

tracts for road bulldmg and asso-

.clated work. Total public works--,

projects "posted a 17% gain in
February and stand almost even..
with 1962 for the year-to-date.

- Bank Clearings Spurt 13.9%
Above 1962 Week’s Volume

‘Bank clearings this week will
show .an increase compared with

a year ago, Prelimipary figures, ¢

compiled by the Chronicle, based

.upon telegraphic advices from the

chief cities of the country, indi-
cate that for the week .ended

Saturday, March 23, clearings for . .

all cities-of the Umted States 101
which- it

weekly . clearings . will .be . 13.9%
above ‘those of the corresponding
week last year. Our’ preliminary
totals - stand . at . $36,264,886,953

against $31,826,419531 for the -

5 consecutive rise.

-..The Commercial and:Financial Chronicle ;.

.In a Row,-and Is Only'2.79%
Below Year-Ago Week
‘According to data ‘compiled by
the American Iron and' Steel In-
stitute, . production’ for. the week

preparatmn for ‘a possible strxke
Steel magazine said. :
The market is tlghtemng faster
in'Chicago than in Pittsburgh:or
the East, but backlogs are mount-
ing everywhele ~— even in areas

. Thursday, March 28, 1963

‘Steel : Rise of 4.7%:- Over; Prior users scramble for--tonnage in preciation set-asides by nearly
“Week Marks Eighth Weekly Gain

32%, Iron Age magazme reported.

This ‘is disclosed :in ‘'a ‘detailed
analysis-of the sources of funds of
the eight largest steel' companies.
Together, they account: for about
80% . of the .total steelmaking

ended March 23 was 2,330,000 tons  Where  steelmaking capaclty ex- capaclty of the U. S.

(*125.1%); “as -against ‘2,225,000
tons; (¥1194%) in the week end+
ing March 16, The ‘week to week
output increased 4.7%; the sharp-
est gain.in.the past six weeks out

of ‘eight consecutive: weekly gains:

and. the hlghest output in® almo%t
a: yedr.
+This: elght consecutlve Wweekly

inerease’ is” attributed. to-an ad-:

vancing currént ‘use demand for-
steél as:well.as a growing under-

—current--of -+hedge-buying- against-

a p0551ble 'steel strike:: Not: since’

“the ‘seven* ‘weekly- advances ina

row* endmg ‘Feb.' 17, .1962, “has
ithere been-a comparable sustémed

So . far. + this year — thr oug.,h
March 23 .—=.the’ output of ; mgots
;and castmgs has' totaled 24,421,000
net.tons whlch is 14.6% below' the

Jan. 1-March'’ 24, 1962 production=

of ' 28,585,000 net tons (F127.9%) ¢

Data'for the latest week ended
March 23 show production is only
2.7% - below . last -year’s. week

net tons

*Index of Ingot

Production for
Week Ending

Mar.'23 Mar. 16

» Y110

Dmtuct—
" "North East’ Coast..” '
Buffalo
Fittsburgh - -

ceeds consumption; :
In.the last month;  deliveries.
have .lengthened ' by :about: two
weeks; ' Most. ‘mills- are ‘quoting
cold ‘rolled sheetsat six weeks;
and:-hot rolled ::sheets
Sheet. order volume is at the best; :

“level in-a‘year,

: Steel service centels are: pfac—
‘ing. larger:- orders with* rrul]s 1o
replemsh stocks 7.k :

<The “'market soon ~ will” get.
tighter. ‘Ford Motor Co.and ether
big-users that have delayed hedge.
‘buying . are ‘going:to: place: ‘orders:
for.May delivery ‘which-will ‘Boost:
t h'e'i i inventoriessubstantially.

+*/General ‘Motors Corp; and Chiys="

ler: Corp.* -will- .continue - theiy’
planned buﬂdups ‘and may even
‘request ‘early shrpment of some’
orders. :

Small. divisiong: of glant corpo=
rations . will accelerate their. stoek-
piling' for.fear of being squeezed
out when bigger buyers enter the
market,

Delayed: Contract Reopening

“Aids ~Steel. Output -Increase:: -

The longer “the. United Steel=
workers of: America postpones:its

tract, the - greater ‘the:likelihood:

< that-this year’s inventory buildup
,wil'l. match last year’s-4.5 million. -

“tons... About -15% of: the 'steel

at. iour .

.in" gome ‘cases.:

- Iron; Age pointed -out the para-
dox that ‘while steel companies
-earnings declined some 15.9% in
1962, cash flow actually 1ncreascd
9%.

- From an operatmg standpomt
the: magazme saxd, mills . sunk-a
little. -deeper: -into the c05t-pr1ce
squeeze. Despxte greater volume,
they earned less money pe1 dollar
.of sales, ver. dollar mvested and
per.ton. shipped.. .

iFrom’ the, standpomt of cash,

generation however, the steel in=-.

dustry .may have turned’a. cornet:

With ‘new. ‘guidelines . :in- eriect
‘depreciation. shot up 'more: than .

$188- million: “The new investment’
credit ‘produced another $30 mil-
Tion at least. = - :

. The magnitude: of - these addi-
tlons can ‘be’ seen-from- the fact
that” they,equal’ 'sométhing’ like
20% of-the steel mdustry s C'lpllal
spending last year

However, ‘the -magazine - cau-
tloned that this raw figure has to
be. closely: evaluated, In the. case
of - depreciaticn;- only " about - half

< ‘of rthe increase is‘a net addition;

the - rest  is*simply ~taken .-from

-income::.On" the other.hand, the
+ decision . on.:reopening- the ‘con=.actual tax depreciation was great-

er-than the reported depreciation

The picture s further com-
plicated by the fact that individ-

; ;]30-;‘ mshipped this»month - will <go into. ‘ual mills have applied the invest-
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"E114

o 108y il
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" St. Louis.
Southern.:
Western —

same week in 1962. Our compara-"'

tive summary. for some. of the
principal money. centers. follows:
¢ ——(0009 omitted) \

Mar; 23—~ 963 1962
New "York_~ ;$21, 629 240 $17,590,819 1 23.0
1,405,781
".1,240,000,
941,130
| 624,813

Philadelphia - 1,293,000 — 4.0

913,284 + ‘3.0

1,347,197 '+ 4.4

607,601 '+2.8

. Index of production based on’ avuug
week}y production for 1957-1959." y

" Steel Mills Quote’ Longer :
Delivelies as: Backlogs Mount'
. Steel mllls are quotmg lon«fc

dehverres and. £orecastmg a tlgnt— :

er second quarter market as. steel

divi dends have been pald unmterruptedly for 5 years or longer
1nc1udes corporatlons and banks which have paid up to 179 years of -
consecutlve cash d1v1dends T

* Dont miss the opportumty to advertise your Flrm, Corporatlon oryuﬂ-’
Bank' in this important issue. Please reserve your space requlrements""-‘ 35
before closmg date of Aprxl Bth '

',Regular adv_ertising.v rates will prevail = -
.. for space in this_ impor-tant issue.

The CBMMERCIAL and FINANCIAL: cnnomcuﬁ

25 PARK PLACE NEW YORK 7, N Y

RECTOR 2- 9570
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inventories, :: boosting:- stocks
nearly" Limillions tonsais. &

-=Steel- believed “the odds are-
agamst settlement’ by April 11
+Most: observers: doubt- that “the
t~Human™ Relaticns- Comniittee  will:
reach-agreement on thekey: issue:

b.v

ment: credit -to: -earnings, to: tax
reserves or to: depreciation. |
‘'The: most’ significant . result-is
that-increased:tax flow. has paved
‘the way: ‘for: inereased spending.-
However, .no.general-rule .can be
‘applied 'to all. companies. bccau5c

,-—émployment secumy_by Aprﬂ\ﬂf different sets:of clrcumstances.

% confronting md;vxdual mills.;

tlact on:or-after ‘May '1; ‘it anay

sdemand: .. Tight' restrictions: on’
. farmed -out work: 2. Higher-over-:
‘time pay:'3: An extended: vacation:
program, .similar to ‘the one fthe:
“can’.eompanies -adopted . last fall.:
‘~“Any of ‘those propo:als would;
_lincrease’ our €osts; ‘and we simply

‘can’t afford any more increases,”

1| ‘says. a major.‘preducer.

Steelmakers would like to-see a:

meratorium: on cost increases and -

price hikes because they believe
‘they “can ' solve . most -of their
prechlems by ..expanding-. . their

‘markets and recapturing business

they’ve lost to. foreign- mills and
competing materials.

are ‘unavailing,

surprise. Most: likely to. be

. bumped: Sheets: (cold rolled, hot!:
:rolled,-

and - galvanized),
bars, and-structurals: Least like-

dy: Wire. rods, .reinforcing - bars,.

. standard ' pipe -and ‘oil..country
goods. ;

» Steel ingot productlon contmues‘
; 1ts sieady- climb:« Look for the

minth consecutive- increase in steel

soutput- this - week. . Output. will

slightly- exceed the’ 2,260,000 tons

that Steel estimates the mdustry‘

poured :last week:

The scrap'.market contmues to "

~be: slow, lacking:. active mill de-
. mand; Steel’s, price composite on

No. 1 heaVy meItmg held at $28 ~

a gross 'ton for the third:week.

3?.% Gam in“Steel- Depreclatmn ; :
of feet and the inventory ‘buildup.. -

-~ Reserves. Reported:

Under new depreciation guide-*
. lines -adopted- during: 1962,
. steel. industry:~ ineréased- its-de-"i =z -;

If the USW reopens the . con- -

plates;-

:the’

Iran: :Age " said,. the. analysis
makes 4t clear that ‘tax-.changes.
have given the--steel industry -a

powerful shot in:the arm. But the ..

question still' remains of: whether.
they provide tempeorary: relief or
will give mills enough-added dol-
lars: to: medernize fast’ enough to:

-relievé the:cost-price:squeeze;. « - . |

Invcntory Hedging Shalpiy
i Mounts i ;
The long-expccted flood of “if-
ventory buying has hit steel sales
offices, Iron Age. magazine also

:reported.

‘The surge of new orders m the
‘past week has. had these quick

“results:
But -if ‘efforts- to hold the cost:"
, - selective:
“.price-increases won't: come as a

Delivery  .promises ' on those
‘products’ that traditionally, are -
tight, in periods. of strong demand .
have suddenly lengthened. .
:Steel ' mills . are - telling ; their
cuctomers, in no uncertain terms,
that they will have to make com-
mitments.on their steel needs for

~the next-few: meonths;

- Order -books for April, May,
and’ June-are “filling up as steel’”

‘ugers ‘make sure: they ‘are: pro-
stected.-This' is .the critical period

if the Steelworkers file notice of -

the. union’s.: intention o reopen -

the labor ‘confract:”
Apparently“the tinte of decision
on “inventory: -policies-: has -~ been

-reached. As expected, most steel
users. decided (to~build up - their
. Stocks .of steel as'a hedge’ anamst» ‘

‘a possxble steel strike. &
There has been some. draggmg

is+about -three - months later in-
getting - off ~the ground -than in
“i=% v Continued:on- page: 38~
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-"aminations

. .branches “in- 1961.
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NASD Releases
Annual Report

The continuing responsibility = of
the securities business to provide
better qualified and more highly
trained sales personnel received
major emphasis in the 1962 an-
nual report to members released
by the National Association of
Securities Dealers. The NASD is
a national self-regulatory associa-
tion of over-the-counter broker-
dealers which enforces a volun-

‘tary code of ethical standards and

rules of fair practice among its
members.

More than 2,200 new securities

‘salesmen seeking to register last

year with the Association failed
the organization’s qualification
examination for registered rep-
resentatives according to the re-
port.

Since the Association put its
new-and more difficult qualifica-

“tion " examination 'into .effect on

Jan: 1 last year, over 16,000 ex-
were ~ administered
and in the last two months of
1962, the failure rate had risen
to approximately: 32%. In 1961,

.. 30,790 examinations -were given
.under the old NASD test proce-

dure in which: questions and

approxi-

Wallace H. Fulton, NASD’s

"Executive ' Director for the past

24 years, poinited out that Associa-

rtion exaniners had:inspected the

books: and records of more mem-

:bers-and-branch offices last:year
.than'in' any. previous year. in the
.organization’s “history, ‘Over -36%.:
-of ‘the members”and :14% 'of .the
-branch offices . were examined in
.1962 compared:with 31%:.of the

members-and. 10% “of . the

Complaints filed during the

‘year resulted inthe expulsion of

52 members and the revocation of
74 representatives. Other disci-
plinary - action reported for- 1962

‘included . 15 ~ members ‘and 32

registered representatives = sus-
pended; 318 members “and 64
registered = representatives fined

-and 332 members and 90 repre-

sentatives censured.
Mr, Fulton stated in the report

‘that * although Association mem-=-

bership for 1962 had risen to an

“all time high“of 4,771 firms, there
‘was a marked decrease of more

than 8,000 representatives regis-
tered by the Association, from
the 102,000 figure achieved at the
close of 1961. Registration of
branch' offices of member firms

. continued to increase to just over
4,700. :

The NASD annual report noted
that $600,000 worth of - common
stock was subscribed last year by
Association members for the pur-
pose of establishing a clearing
facility for over-the-counter se-
curities. - This new  organization,
known as the OTC Clearing Corp.,
has. opened offices at 12 Albany
St.- in° New  York City with
Charles A. Gilroy, formerly of
the New York Stock' Clearing
Corporation as Executive Vice-
President. It is expected that this
new corporation will begin op-~
erations in the early summer of
1963.

In an open letter to members
contained in ‘the report, Avery
Rockefeller, Jr., -NASD’s . 1962
Board Chairman, called attention
to the Securities and Exchange
Commission’s - intensive ~ special

flitized for FRASER S
b -//iraser.stioui

study of the securities markets.
He said that through the study a
magnifying glass has been held
to the Association, its members
and each of its present and future
programs. Mr. Rockefeller
warned that the expenses and
direct cost involved in carrying

out the Association’s self-regula-

tory responsibilities would un-
doubtedly increase in the future.
“The industry must be prepared,”
he said, “to finance the benefits
dllowed it under the Maloney
Act.”

The NASD’s financial state-
ment showed that income for 1962
was approximately $400,000 over

income for the previous year;

while expenses in 1962 exceeded
1961 by $383,733.

answers were. disclosed for study |
.purposes. The “failure rate under
-the old = method was
mately 3%.

These screws are made of Everdur®
metal—pure copper with a little .
bit of silicon and manganese

$41.6 Million Bds.
Of Massachusetts
Offered Investors

An underwriting group jointly
managed by The Chase Manhat-
tan Bank; Lehman Brothers; Hal-

sey, Stuart & Co. Inc.. and Phelps,
Fenn & Co. on March 26 pur-
chased $41,600,000 Commonwealth
of Massachusetts various purpose
bonds, due May 1, 1964 through
2002,

' The group was awarded the
issue at competitive sale on its
bid of 100.5586 for coupons of

FOR BEATING THE ELEMENTS, -
COPPER’S YOUR BEST BUY

tough, you could drive them into
undrilled oak with a power screw-
driver if you wanted to put them

2.80% ‘and 3%, setting an. annual
net interest cost of 2.84628%.

On reoffering the securities are

scaled to yield from 1.50% in 1964

out to 3.25% in 2002.

Members of the offering group
include:

Salomon Brothers & Hutzler;
Chemical Bank New York Trust
Co.; Blyth & Co., Inc.; Goldman,
Sachs & Co.; The Northern Trust
Company; Eastman Dillon, Union
Securities & Co.; Philadelphia
National Bank; R. W. Pressprich
& Co.; Blair & Co., Inc.

First National Bank:of Boston;
Mercantile - Trust. Company; Se-
attle - First National Bank; La-
denburg, Thalmann & Co.; Bear,
Stearns & Co.; Carl M. Loeb,

(1285) 17

Rhoades & Co.; Shields & Co., and
Hornblower & Weeks. -

Freeman & Co.
Admits Partners

Freeman & Company, 61 Broad=
way, New York City, under-
writers, distributors and general
bond dealers, have announced
that Donald J. Devine and Philip
H. Ackert, Jr. have become gen-
eral partners in the firm. Mr.
Devine is associated” with the
firm’s Corporate Bond Depart-
ment, specializing in publie util-
ity = issues, and Mr. Ackert is
Manager of the Municipal Bond
Department.

as are their counterparts, machine
screws, bolts, nuts, nails—because
the cost of not using them can be

added. They"re a terrific buy. for
jobs like fastening the planking
of a hull, crossbars on an‘electric
power pole, or any hardware ex-
posed to the elements. They’ll

never rust—will stand up in all

kinds of weather. Even in salt
wateri: And they’re so strong and

to the test. Six 1!4-inch #8 screws
weigh just over 14 ounce, contain

- about a penny’s worth of copper

at the refinery price. Of course,
after you add the cost of alloying,
fabrication, packaging, market-
ing, they cost considerably more.
But they are still a terrific buy—

-

a great deal higher. This is but
one simple example of the hun-
dreds of ways copper and copper
alloys can help prevent or reduce
our nation’s appalling annual
losses from rust and corrosion. s

ANACONDA
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- The Market

...And Yo

BY WALLACE STREETE b

The curient state of the stock
market could perhaps be summed
up as “palky.” It is certainly
trendless, as far as overall direc-
tion is concerned. The Dow. ap-
‘rarently refuses to stray from its

" 670-680 circle.

While the narrow range of the
"industrial averages covers only .a
"small percentage of the many is-
-sues ‘traded, ‘it is significant that
mcst daily moves of the active
“stocks are restricted to. shifts of
“fractions to rarely more than a
-couple of points. :

" Watching-and-Waiting'

The fairly. narrow range in
trading volume also indicates how
extensive the watching and wait-
ing has become among: most mar-
ket ' segments. = Failure 'of the
professionals to take more defi-
nite ' commitments confirms the
cautious appraisal of the:current
market, - @

And - yet as one well-known
Wall Street observer noted re-
cently; speculation is a business
of specifics, not- generalizations.
But' even ' this ‘measure. has. its
shortcomings  when . applied: to
many Big Board issues these days,

Good, Economic News

Consider the generally consist-
ent good run .of favorable eco-
nomic news. Retail sales are ex-
pected to hit 'a new high this
month, Steel production is. spurt-
ing to the highest level in a year.
Auto sales. are burgeoning to the

fastest pace since record-setting,

1955, A
And the Gross National. Prod-

uct is, according. to top official.

sources in; Washington, scheduled
to climb to: $578 billion from $554
billion last; year.

But the market (and most in-
dividual  issues) continues to
shrug off ‘the good news that or-
dinarily could be expected to ex~

-ert a bullish influence.

From the “Technical” Area

Or take some of the more tech-
nical factors, often regarded as
sure-fire influences, such as short
interest and odd-lot: sales ratios,
Short' interest  figures ‘released
last week of more than six million
shares would generally have been
considered a classic bull' market
sign. This total number of shorts,
nearly double the recent daily
trading volume average of a little
over three million shares, should
have had some effect, but did not,

Odd-lot sales figures also seem
to have lost their touch' as a
barometer. The continued pre-
ponderance of sales over purchases
—another former tell-tale  sign
that the bulls would be in’ the
ascendancy—may also have to be
relegated to the discards unless’
the market gets off dead-center
soon,

Meanwhile, more signs are ap-
pearing that 1963 may prove to be
a year of relatively narrow move-
ments in the averages. The re-
sistance level of the middle to
lower 600s' on the downside and
700 on the.upside seems stronger
as we move into Spring.

There is* also less talk of tax
cuts as the one incentive needed
to start stocks on another rally.
Yet even the prospects of good,
first quarter earnings are begin-
ning to be - discounted in some
places, But offsetting this may be
the prospect of a 5% rise in capital
outlays this year and their longer-

bigitized for FRASER
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term effect
economy, ¢
In short, there is good news of

on -the general

an economic nature for those in- -

vestors who, care to seek it out in
particular. areas.

Brightening 8. & L. Picture

Witness the savings and loan
issues. Most peaked out in ad-
vance of many industrials. last
year. And prospects for 1963, with

-imposition of a*20% tax on' their

earnings for the first time, did not
seem: highly ‘favorable. Yet many
of the lending firms are now: ex-

.pected- to: boost - their  earnings -

enough this year to make up ‘for
the added taxes,® " .

Prospects of as many housing
housing: starts as:last year have
also, strengthened the savings and
loan issues. ' San Diego Imperial,
Great.  Western = Financial, “and
California. Financial have bene-
fited. from wider interest in re-
cent days,

San Diego, now trading around
12, has held to a relatively narrow
range in the last few months. It
bottomed out at 8 last May from
a- high of 161 in January, 1962,
after edging up to 13% in July,
it fell to 814 in October before:
starting its: gradual climb to its.
high: of slightly over 12 for the.
current move. :

Great Western, another mem-
ber of the most actives this week,
has also moved up a bit from its
1863 low of 167%, but is still. far
from its high last year of 4234 in
January. Its low in 1962 of 123
came in October, or'about 7 points
below its current level,

An Interesting Laggard
Although .many companies see
good earnings. of 1962’s, final quar-
ter continuing into the first three
months. of 1963; there are some
major exceptions. These include

West Virginia Pulp & Paper,
West Virginia Paper’s. profits
for the four: months ended Feb.
28 felli to. 40, cents a. share from

51. cents; a share. a year-ago. de-:

spite a.$2 million gain in sales for
the period, Its president blames
the. lower net on higher costs,
higher: wages, and’ lower prices.
Its-stock: has been relatively dor-
mant: in the last. few weeks and
now. sells in the low 30’s, Its high
last year was 46 in March and.its
low: of 265 came in October.
The paper company earned $1.83
for the fiscal year ended Oct. 31.
This was a considerable gain over
the  previous fiscal year’s. total
of - $1.55;, but  still" well under
1960’s net of $2.07 and 1959’s $2.20,

Space Contracts Significant

Space contracts continue to in-
dicate the ‘course’ of new spend-
ing. 'Boeing, loser in the TEX

fighter-bomber race with General.

Dynamics, has won a $358 million
award from the Air Force for the
Dyna-Soar project.

Although Boeing has been
working on this program for more
than 'a year, an award of this
size should help its backlog con-
siderably. Martin-Marietta has a
separate. contract for the booster
phase while Martin is building the
Titan IIT missile to launch the
delta-wing glider Dyna-Soar.

Another large contract awarded
for the Titan III was announced
this ‘week when news was* re-
leased that" the Air Force has
formally selected a United Air-

_craft subsidiary,. United Technol-

The Commercial and Financial Chronicle .,

ogy Center. The center’s con-
tract was $175 million, and covers
development- of the' first stage of
the Titan ITI-C, a standard space-
launch vehicle.

The Mundane Rails and Steels

Meanwhile, some of the more
earth-bound industries  like  rails
and steels are facing more mun-
dane problems than those of how
to place a space team on  the
moon, More steel companies fol-
lowed the lead of Lukens Steel
earlier this week of cutting prices
on stainless clad plates. The cuts
generally match ‘the 10% slash
made by Lukens. - 2 g

Most steel makers are currently
concerned with the mounting rush
of orders from' most" customers
anxious to-hedge their bets on a
possible labor tie-up this summer.
Even the auto companies are said
to be ordering part of their 1964
model - materials for early de-
livery. R G

While the steel companies are
bound to show better earnings re-
sults  for: the first  and ' second
quarters, the outlook for the rest
of the year depends strictly - on

the extent of inventory ‘accumu-

lations and work-offs, This big
rush' now could result in a lean
second half for. some steel mak-
ers. . :

The outlook for the auto indus-
try is far different, The Big Three
look promising from the investor’s
viewpoint, but even here there is
much variance, Chrysler remains
the pet of the more speculative
and: General: Motors, for the more
conservative, Ford has apparently
lost much of its institutional: fol-
lowing.

As for the rails, the merger pic-
ture seems more muddied than
ever, The Justice Department’s
stand. on the Baltimore &. Ohio
and, the Chesapeake & Ohio tie-
up, could  throw a  formidable
roadblock in the path of all merg-
ers: now pending before the
Interstate Commerce Commission,
This development, combined: with
the attitude' of some roads that
mergers: should. include all' those
who want tq join, could dampen
the hopes of many investors who

had- been buoyed: by the: recent,.

victories on ' the featherbedding
issue. :

Attractive Carrier Issue

Yet the. short-term prospects. of
many roads look: much better
than they did a year ago. South-
ern, one. of  the better-situated
lines has already shown a better
profit for the first two months of
this year compared with the 1962
period. :

Now selling in the middle 50’s,
it is within 4. points of its 1962-63
high of 60, and well above its
low of 44 set:last May. Although
Southern' is 'also watching  the
merger ‘muddle with interest, it
appears determined ' to make a
success' on its own tracks.

[The views expressed in this article
do_not necessarily at any time coin-
cide with those of the “Chronicle.”
They are presented as those of the
authior only,] :

A. M. Kidder Co.
Appoints Pollack

Leslie M. Pollack has been . ap-
pointed director of ‘ research of
A. M. Kidder & ‘Co. Inc,, 1 'Wall
Street, New York City, members
of the New York Stock Exchange
and other leading exchanges,

..areas,

‘cubic foot of space.

“available - for deliveries - in

Thursday, March 28, 1963

'PUBLIC UTILITY
 SECURITIES v oway s1v.

. Transcontinental Gas Pipe Line Corporation

Transcontinental . Gas Pipe Line,

with annual revenues of $213 mil-.
lion, is one of the major pipeline’

systems,  serving the New York
Metropolitan area (includjng Long
Island), most of New Jersey, and
the Philadelphia and Wilmington
Other important. markets
under development in recent years
are -the Piedmont regions ' of
Georgia, -the. Carolinas and. Vir-

ginia; the eastern shore of Dela-"

ware and Maryland; and: an area
in South Carolina reaching the
coast.. The multiple main pipeline
system ‘extends from close to the
Mexican - horder along' the Gulf
Coast ' (where it obtains its gas)
and extends 1,840 miles to New

York City.

The company serves 81 custom-
ers at wholesale in  ten states,
ranging, from Alabama north to
New York. Among the company’s
principal utility ' customers .are
Consolidated ' Edison,’ Brooklyn
Union Gas, Public Service Electric

& Gas and Long Island Lighting,

About 79% of the gas is delivered
to customers in New York, New
Jersey, Pennsylvania, Delaware
and Maryland; 17% to customers
in' Virginia, North Carolina and
South Carolina; and 4% to Georgia
and. Alabama’ customers. Auth-

orized . daily  allocated pipeline

capacity is 1,587,000 mcf, plus
491,000 mef from seasonal storage;
capacity will be increased to
1,640,000 mcf late this year.

The company buys all its gas
requirements. (unlike most Sys~-
tems which have acquired produc-
tion properties). - Reserves allo-
cated to the use of the company
under purchase contraets are esti-
mated at 11.4 trillion cf; reserves
increased one trillion. ef in 1962
largely as the result of additional
reserves in two connected off-
shore fields™ in Louisiana. Last
year the company obtained 335
billion .cf of gas in Louisiana and
211' billion: in Texas, with a neg-
ligible amount from Mississippi. Tt
has' some 203 purchase  contracts
with producers in 206 fields. Ad-
vance . payments for future gas
deliveries totaling nearly $23 mil-
lion are -shown. in' the "balance
sheet under the heading “Prepaid
Gas Purchase Cost.” I

The company has extensive un-
derground ' storage ' in Pennsyl-
vania, including 25% of the Leidy
Storage Field. As a result of de-
velopment of the new Wharton
Field ''total 'gas available from
underground storage will be. in-
creased from 491,000 million cf to
637,000 million cf (daily). Recent-
ly,  Transcontinental applied to
the FPF for permission to build
a storage plant for liquefied nat-
ural. gas near the main pipeline
in New Jersey. Approximately
600 cubic feet of natural gas,
when converted to a' liquid by
refrigeration will occupy only one
The plant,
in its first phase of development,
will " 'have 'a ‘storage capacity
equivalent to one. billion cf of
natural gas and is expected to be
the
1964-65_heating season. :

The Transcontinental - System
has' enjoyed very rapid growth,
sales ‘increasing from $58 million
in 1953 to $213 million in 1962;
since - 1958~ sales. have almost

doubled and the gain in 1962 was
14%. A gain of 10% in peak day
deliveries is anticipated in '1963.
Much of the gain in sales has, of
course, been due to conversion to
househeating by customers of the
utility . companies ' served by .
Transcontinental.” Most, of ‘the’ area’”
served is -densely populated and: -
has had a low saturation of-house-~
heating customers.-Further growth.
of this nature may be antjcipated.

The. company xiecgntly received

.authorization to serve two . hew

customers.  United Natural Gas

-Will he supplied: with 3.6 ‘billion :

cf of gas in 1963 and has requested
service -beginning in. 1964 on a
long-term contract basis. North
Penn Gas is authorized to receive
approximately 1.8 ‘billion cf an-
nually on a long-term basis be-
ginning in the latter part of 1963.

Transcontinental spent. about
$67 million for system expansion
in 1962, and about $18 million was
also required. for bond and pre-

ferred stock sinking funds. Some

$85 million in new securities were
sold to the bublic, including "$40
million 1st 47%s, $30 million de-
benture 5s and $15 million of
$5.26 preferred stock, No sale of
common stock is planned at pres-
ent.

Transcontinental is fortunate in

-having no troublesome regulatory

problems. The 1962 report states:
“As:a result of settlement negoti-
ations, a number of producers sell-

ing  substantial: quantities ;of. gas

to the company agreed during
1962 to accept lower prices than
those .theretofore’ charged. and to
make refunds on past deliveries.
In compliance with the company’s
sales rate settlements, these - re-
funds haye been paid by the com-

pany to its ‘customers, and the

company’s sales rates have been
reduced  to reflect the lower pro-
ducer prices. Such refunds and

rate reductions had no- effect: on.

net ' income but, the company’s
competitive - position ' has been
improved.”

Transeontinental, by maintain~
ing a fairly simple system struc-

‘ture and avoiding undue expan-

sion 'into: production and other
fields, has been able to achieve an
excellent share earnings record in
the past decade although most of
the growth was during the first
half of the period. Thus, earnings
per share increased from 39 cents
in 1952 to 94 cents in 1957, with
irregular gains in the next five
years to $1.21 in 1962 (compared
with $1.08 in 1961). The common
stock was split 2-for-1 in 1956 and
stock dividends ‘of 10% in 1957,
20% in 1960 and 20% in 1963 have
been declared,

At the recent over-counter price
around 23% the stock yields 4.3%
based on the present $1 dividend
rate and sells at 19.4 times earn-
ings. Earnings figures above have
been adjusted for the 20%. stock
dividend paid March 1, 1963, The
81 dividend rate was continued on
the new shares, in effect giving a
20% increase in the cash dividend
rate. The equity ratio is around
20% and book value about $10:
The company uses accelerated de-
preciation and the 7% investment
credit,. but  normalizes ‘resulting
tax savings: ;
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One of the distinguishing charac-
= teristics of America’s march: to-
~-ward collectivism during the past
few decades has been the increas-
-ing frequency with which the law
of the land is written by govern-
.ment agencies' and 'boards rather
than by Congress.” Not only is this
practice: unconstitutional, ‘but a
.growing number of the regula-
tions 'and ' decisions = which are
isstied by these ' administrative
‘bodies ‘are themselves-abrogations
-of the rights' guaranteed Ameri-
‘cans under the Constitution.
One ‘particularly "good example
of such an administrative agency
is the Internal Revenue Service.
The ‘very nature of the IRS bor-
" ders “on ‘being - unconstitutional
since the. power “to lay and col-
“lect taxes ‘on incomes” was re-~
‘served, by the Constitution solely
to" ‘Congress. Moreover, since
Revenue Acts as passed by Con-
‘gress- are -replete  with vague,
-ambigtous, and indefinable words
_rand phrases, the : IRS "has been
' granted the authonty to “enact”
tax legislation: It has the power

“to- interpretthe” Révenue Codes’
- . 'and “issue  specific Tegulations —
" " having’ the force “of law—wh.u:h

spell ‘out in detdil what types of
révenue.  constitute ‘taxable: in-
cothe, and what' expenses qualify
as taxable - deductions:  Finally,
some of its dec1su)ns which -define
‘what constltutes a tax-deductible
‘expense, take full advantage of
the tax system to penalize Ameri-
‘can citizens who attempt to-make
use of the Bill of Rights in fight-
ing aczainst ‘government controls
designed  to destroy  their busi-
‘Nesses.

Consider, for exambple, how 1RS
regulations have largely destroyed
the protection offered b
provision of the First. Amendment
which guarantees every American
the right “to petition the Govern-
ment for a redress of grievances.”

'E:;u'ly Policy of 'IRS

Only two “years™ after the first
income - tax law was -passed in
/1913, the: IRS ‘issued a regulation:

which; wag. designed "'to delimit
‘the “or2indry and necessary” ‘ex-

‘penses the law permits a business

to deduct in computing its ‘taxable
.income. The:regulation stated, in
part: “Sums of money -expended
for lobbying purposes,. the pro-
motion . or. ‘defeat : of legislation,

‘the explmtatlon of propaganda,v

_inclucing advertising, other than
_ trade a.vertising, ‘and: contribu-
tions for campaign expenses are
not~ deductlble from . gross in~-
come.”.

POSa.bly because - it feared an
aroused public ‘during the early
perio.. ¢f the income tax system,
the RS did not enforce this reg-
ulat’oa uniformly for many years
follow r.g 'its promulgation. In
fact, the record indicates that for
over two decades there were few
caszes i1 whicn money spent for
Icbby.ng was disallowed as a tax-
dedu.iible expense. (It is possi-
ble that there were some instances
where ¢uch expenditures were
disallowed; if any such cases did
exist, 1 owever, the business firms
invoived did not challenge the
IRS rufing in the courts.)

Supreme-Court Decision
-Upheld® IRS Rulings ',
In 1941, however, the so- ca]led
“lobbyma expense regulation”
was: challenged directly- in a Su-

the |

‘concluded:

preme Court case involving pub-
licity . activities designed to affect
the passage of legislation. Despite
their vows to uphold and protect
the Constitution, the majority of
the "mnation’s Highest Tribunal
stated ‘in ‘Textile Mills Security
Corporation v. Commissioner:
“The words ‘ordinary and nec-
essary’ are not so clear and un-
ambiguous'in their meaning and
application as 'to leave no room
for an ‘interpretive regulation.
. Ji. Nor has the administrative

‘agency usurped ‘the legislative

function by carving out this spe-
cial ‘group of expenses and mak-
ing them non-deductible. We fail
to find any ‘indication that such
a “course contravened any ‘Con-
gressional “policy. ‘Contracts to
spread ' such ' insidious influences
through legislative “halls " have
long ‘been condemned. , ..

““¢There is no reason why, in the

‘absence ' of' clear Congressional
:authority ' to - ‘the - contrary,

the
rule-making authority cannot em-
.ploy that general ‘policy in draw-
ing a line between legitimate
business expenses and those aris-

ing from that family of contracts,

to which the law has given - no
sanction, . The exclusion. of .
latter frOm ‘ordinary- and neces-
sary’ expenses. certainly ‘does no
violence to ‘the statutory lan-
guage. The general policy being
ctlear it is not for us to say that
this line was too strictly drawn.”

In other ‘words, because  Con-

‘gress had been vague and .ambig-

uous and had never specifically
authorized the deduction of lob-
bying expenses, the Court granted
authority to the IRS to decice oh

its own what is and what is not.

a tax-deductible expense.

Armed with the Court’s deci-
sion in the Textile Mills case, the
IRS ‘began ::to' challenge other
types of lobbying expenses; ‘and
‘more cases reached ‘the courts.
Finally," in 1959,
Court  handed down -iwo com
panion decisions whigH dealt-with
the question of whether. the IRS
regulations: denied: tax-deductible
status to money paid by:the tax-
payers to organizations which ex-
pended them in-extensive public-
ity programs. : The programs in
questlon had - been . designed  to
persuade the voters to cast their
pallots against -state initiative
.measures' whose - passage admit-
tedly . would have. seriously . af-
fected or destroyed the taxpayers’
businesses. )

‘“Ordinary ‘and Necessary”
" But 'Nevertheless 1l.egal

In these two cases-—Cammarano
v.'U. S. and F. Straus & Sons, Inc.
v. U. 8 ~the Court held that, even
though the amounts expended for
legislative matters were “ordinary
and necessary’—in fact, essential
to the very survival of the ‘tax-
payers’ business—they. still were
not ‘decuctible bzcause the IRS
regulations barred the deduction
of this particular type of expense.

In sustaining both the validily
of the regulations and their ‘ap-
plicability to the taxpayers” ex-
pencitures; ‘the . Supseme.  Court
attempted some justification  fo:
its position. It first referred to the
repeated re-enactment. by Ccn-

‘gress. of the provisions: of the-
° ‘Internal’  Révenue . Code* .'which

underlie: the regulations and then
“Here we Lave unam-
bigucus regulatory -language,

the.
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. adopted by the .Commissioner in
.the early days of Federal income

tax legiglation, 'in continuous ex-
istence since that time, and con-
sistently applied by the courts on
many occasions to deny deduction
of sums: expended in efforts to
persuade . the electorate, - even
when a clear business motive for
the .expenditure-has been demon-
strated.” ' 'The  Court: then' con-
cluded, on the basis of the regula-
tion’s ‘clarity, longevity, and
previous court sanction; “we think
that the regulations have acquired

‘the force of law.”

Thus, lacking ‘any specific Con-
gressional ‘intent to deny tax-de-
ductibility ‘1o 'lobbying expenses,
the High Court supported the In-
ternal Revenue Service’s attempt
to use the tax system to penalize
a business firm trying to defeat
legislation which would destroy it.

“Sky Now .the Limit?”

Thus armed with ‘its explicit
gift of absolute power asa Tesult
of the Supreme Court’s failure to
-see ‘any connection between the
cases in 'question ' and ' certain
rights ‘which are protected by the
Constitution, the IRS published a
new set of regulations in'Decem-
ber, :1959. Containing even more
restrictions ‘than the first set of
regulations, they stated:

“Expenditures for lobbying pur-
poses, for the promotion or.aefeat
of legislation, for: politieal cam-
paign« purposes.
support or. opposition to any can-

didate for public office), or for .

carrying.on progaganda (includ-
ing aavertising) relating to any of
the foregoing are noi deductible
from gross income. :-.
more, ‘the restrictions on. tacsz
expenditures ‘include, “but :shall
not be limited to, expenditures for
the purposes of attempting to

[influence] members of a legisla-

‘tive body -directly -or  indirectly,
by wurging or ‘encouraging the
public to contact such members
for.the purpose of proposing, sup-
porting, . -or opposing legisla-
tion. , ...”

I/ the . Revenue Act- of 1962,
Co 1gress modified these regula-

the ' Supreme -
“deduction of expenses incurred by
a business firm. in testifying be-"

fore a:legislative bedy. But. the

provision- of ‘the IRS regulation :
-dealing: with money. expended: to
.influence. legislation, directly or

by attempting -to. inform the pub-

lic, not only was retained, it was -
.granted -the full .sanction of Con-

gress. As of the moment, the IRS

has yet. to issue a revised set of -

regulations based on the 1962 Act. -
The::Internal. Revenue Service

‘is only one of-the many govern-- |

ment bodies set up by Congress
whose raison” detre. is - constitu-
ticnally "dubious, whose regular
activities ~strain the Constitution

to the breaking point, and whose.

specific regulations have de-
stroyed so much” of the Bill of

‘Rights that one is forced to won-
der if the Supreme Court is aware

that ksuch a document still exists,

Neb. Inv. Bankers
To Hold Outing

OMAHA, Neb.—On May 23, 1963,
the Nebraska Investment Bankers
Association will hold  its annual
field day at the Omaha Country
Club.. The Field Day will be pre~
ceded’ by cocktails and ‘dinner ‘on
May-22-at'The ‘Omaha- Club.

Herbert H. Davis, Jr., Kirkpat- -

rick: Pettis Company, is Chairman
of the field day.

(including - the

2 Further- -

Canadian Oil
And Gas Reserves
Data Compiled

The Reserves Committees of the :

Canadian Petroleum ~Association
recently completed the compila-
tion of Canadian oil and gas re-
serve estimates for the year 1962.

During the 'year  estimated
proved reserves of crude oil ‘and
natural gas liquids in Canada in-
creased 426,824,000 barrels to a
total of 5,176,052,000.  Changes ‘in
reserves due to extensions and re-
visions ‘amounted’ to 670,895,000
barrels, of which 180,291,000 bar-
rels ‘were the result of pressure
maintenance and secondary  re-
covery projects, Discovery of new
fields and’ new pools in ‘old ‘fields
-accounted for an estimated 24,-
346,000 barrels of proved reserves.
Net * production -“for' the year
‘amounted to 268,417,000 barrels.

Proved : producible natural gas
reserves as of Dec, 31, 1962 were
estimated to be 35,436,892 million

of cubic feet, an increase of:1,899,-
‘042 ‘million ‘of cubic feet during
the year. 'An increase of 453,113
million was attributable to dis-

regional -director
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covery of new .fields and new
‘pools‘in oldfields, while changes
in proved reseryes, due to exten-
sion ‘and revisions, amounted to

2,395,280 million. ' 1962 ' net pro-
duction amounted:to 948 961 mil-
lion of cubic: feet.

A summary of. provincial totals
will be published by the Canadiah
Petroleum ‘Association in'the near
future,

To Be V.-Ps. of
E. F. Hutton Co.

As of April 4, Richard K. Buéch-
ler, William F. Groszkruger, and
Mark - A. Lucas, Jr., will become
Vice-Presidents of E. F. Hutton
& Company, Inc,, members of the
New York Stock Exchange.

Mr.  Buechler will make his
headquarters at . the New York
City - office, 1 Chase Manhattan
Plaza; Mr, Groszkruger, who is
of  sales will
continue to be located in t:e Los
Angeles office, 623 Southi' Spring
St.; Mr. Lucas is in charge of the
municipal ‘and ‘corporate bond de-

‘partments of the Kansas City of-
fice, 920.Baltimore Avenue.

Excerpts from the

of

1962 ANNUAL REPORT

SAN DIEGO GAS & ELECTRIC COMPANY

A

TAROMBOTAS et cgynyiy

j HIGHI.IGHTS 1962

Operating reventies .
Operating revenue deductions
Net income . . . .,

stock based on: - :
Average shares outstanding

Total shares outstanding. .
Gross, capital expenditures .

Total investment in utility
plant at year-end . . . ...

‘Number of customers
at year-end

Electric Department . .
Gas Department .. . .

Number of regular employees
at year-end i i u i

EARNINGS AND DIVIDENDS

Quarterly'dividends were paid in 1962 on the four
series of cumulative preferred stock: outstanding, the
payments totaling $1,351,000 for the year. After.
these payments,. the: balance available: for common:
stock amounted to $10,263,546, which was equivalent -

- to $2.05 per share, based.on the 5,000,000 shares - -
_outstanding at end of year. Common stock earnings
amounted to $1.62 per share based on the 4,500, 000
shares outstanding at December 31, 1961, ‘

*Cash dividends in the amount of 30 cents per share
were paid in each of the first three quarters of 1962,
and 32 cents in. the fourth quarter, totalin'g $1.22 per
.share for the year. Common stock dxvxdends paid in
1961 totaled $1.20 per share.

Earnings per share of common

1962

$ 96109 012
$ 79356 693
$ 11614 546

- 71961
$ 87400 507

$ 73 807 670
$ 8623307

$ 222 $
$ 2051 %
.$.20612269

$355346 374

1.62
1.62
$ 25817 865

$336 754 962

349 657
283 827

342 446
278 692

2903 2899

1

E

For a copy of our Annual Report write: Secretary—San Diego Gas
& Electric Company, P; O.. Box 1831;.San Diego 12, California

fllitized for. FRASER

b://fraser.stlouisfed.org
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- NEWS ABOUT
BANKS AND BANKERS

Consolidations, e New Branches e New Officers, etc.

e Revised. Capitalizations

Appointment of George E. Kruger,
Vice - President - Technical Di-
rector, Mining, to the additional
post of Technical Director-Atomic
Energy was announced March 25
by Walter E. Dennis, Executive
Vice-President, United = States
Department, The Chase Manhattan
Bank, New York.

In his broadened assignment,
Mr. Kruger will take on respon-
sibility for furthering the Bank’s
activities in the .atomic energy
field,

Because of his present respon-
sibilities in the International De-
partment, Dr. Paul F. Genachte,
who headed the Chase Manhattan
¢ atomic energy division from 1955
10.1960, has not been able to de-
vote as ‘much time 'to atomic
energy as in the past. However,
he will be available for consulta—
tion. - %

it £ 2 L3

The Chemical Bank New .York .

Trust 'Co., New  York, elected
James D. Elleman; William J.
Galligan, Jr, and Kenneth P,
Jones Vice-Preésidents.

AN
C. Thurston Woodford, has been
elected. a member of the Lower
Midtown Advisory Board of
Chemical Bank ‘New York Trust
Company, New York it was an-
nounced Mar. 19 by Chairman
Harold H, Helm.

Mr. Helm also announced that
Raymond C. Daly, was elected to
its Upper Midtown Advisory
Boad.

William  H, Moore, Chairman of

Bankers Trust' ‘Company, New
York, has announced the election
of Gordon : Woodward = as ' First
Vice-President in the-Metropolitan
Banking Department.-

'Mr. Woodward- joined - Bankers
Trust in 1923. He was elected As-
sistant Treasurer in 1945, Assistant

~Vice-President in' 1946 and ‘Vice-
.- President in 1950,

Newly-elected  Assistant Vlce-
Presidents -are Richard ‘'W. Con-
stable, -Southwestern Division,

. William J. -Kahler, Corporate
Agency Division, John L. Potter-
field and John B. Sherman, both
of the Banking Operations De-
partment,

Thomas Campbell and James H.
Conley were named Assistant Sec-
retaries in the Corporate Agency
Division.

John E, Denny and Albert A, T.
Wickersham were named  Assis-
tant Treasurers in the Interpa-
tional *‘Banking Department and
Investment Research Division re-
spectively.

Alan" C. Frdod of = Bankers
Trust’s London office was named
an Assistant Manager.

»Mr, Moore also anhounced: the
election of Michael A. D’Angelico
as a Vice-Pre-ident in the Bank-
ing Methods and Electronic Proj-
ects Section of the Banking Op-
erations Devartment. He was
elected an Assistant Treasurer in
1957 and Assistant Vice-President

~-in 1960.

Mr. Moore also announced the
appointment of. Frederick G.
“Lauer, Jr. as Ascistant Vice-Presi-~

dent in the Metropolitan Banking’

Department .and. Joseph E: Bisso,
Theodore -M.- Q'Lear, William - A.

Shea, and Richard G. Trub were

named Assistant Treasurers.

£ & &
The Long Island Trust Company,
Garden City, N. Y. advanced John
P. Armbruster and George Heling
from Assistant Vice-Presidents to
Vice-Presidents.

* * %
Richard C: Ives has been named a
Vice-President and 'Richard D.
Trotta has been advanced to As-
sistant Vice-President at National
Bank of Westchester White Plains,
New York.

£ £ %
The Banking Department of the
State of New York on Mar, 19
gave approval to the State Bank of
Honeoye Falls, Honeoye Falls,
New York, to increase in par value
of all previously authorized shares,
and an increase in the amount of
capital stock from $100,000 con-
sisting of 10,000 shares of the par
value of $10 each, to $200,000 con-
sisting of 10,000 shares of the par
value ‘of $20 each.

£ £ #
The State Street Bank and Trust
Company, Boston, Mass. elected
Donald J. Lewis, Vice-President
and  Treasurer. In addition,  Mr.
Lewis has been appointed to head
the Depositors Service Division of
the ' Bank, replacing Ernest W.
Lay, Vice-President and Treas-
urer, who is retiring on April 1.

£ £ £
Jchn H. Long, Jr., was elected an
advisory director of the Fitchburg
office of the Worcester County
National Bank Worcester, Mass.

it o

Hollandsche Bank-Unie N. V.

~Amsterdam announced that an of-

fice will be opened on April 1,
at Salvador (Bahia), Brazil.

-The 'new .office - w111 be under
the direction of Mr. P, J. A. Boot,
Sub-Manager.

located downtown - at Praca da
Inglaterra . corner  Av. ' Estades
Unidos. ;

T

~The.-Western . Pennsylvania  Na-
tional Bank, Pittsburgh, Pa., ap-.
‘pointed. Elmer. L. Goelz Manager -

of its new Oakland Community
Office. The Office is scheduled to
onen - April '8 at Forbes and
Meyran Avenues.

David H. Abrams, Jr., w111 re-'

place Mr, Goelz as Manager of
the Hill Top Community Office.
Promoted to officer  status was
William O. Roderus who becomes
Assistant  Manager of WPNB’s
Porter Building Office.

b At P
The Ohio  Citizens Trust  Co.,
Toledo, Ohio elected Curtis W,
Davis, a Director.

£ e g ?
The ~ Northern “Trust Company, .
Chicago, 111, announced that Frank
M. Wallace, Vice-President and
Secretary, will retire on April 1.
Mr, Wallace; an officer in 'the
Trust Department, has been "as-
cociated with The Northern Trust
for 40 years and has been Secre-
tary of the Bank since -1939.

Lawrence W. Gougler, a Vice-

President in- the Administrative
Department, has been elected to
replace Mr. Wallace as Corporate
Secretary,

£ 0 0
The National Boulevard. Bauk,
Chicago,; Dinois elected H: Ward
Birch, = Jr.,

Vice-President ‘and.
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Comptroller and Francis P, Cal-
laghan a Vice-President.

Bt 0 %
The “Mercantile National Bank,
Chicago, Illinois, made Frank J,
O'Rourke a Vlce—Presuient

4 b
The First National Bank Ever-
green. Park, Il elected Otto H.
Crouch, Jr. Vice-President and
Cashier.

ES % A
W. A, Kirkland, will retire as
Chairman' of the Board: of the
First City National Bank of Hous-
ton, Texas March 29, and, in an
executive shift, J. A. Elkins, Jr.,
will be: promoted from President
to Chairman of the Board, while
S. Marcus Greer will be advanced
from Vice-Chairman of the Board
to President.

Mr. Kirkland will continue as a

director. '
The Valley National Bank, Phoe-
nix, Ariz, elected A. H. Johannes
a Vice-President.

] ¥ %
The Bank of Montreal opened an
office in Los Angeles on March
27 to aid two-way trade between
Southern California and Canada
and to provide specialized bank-
ing services in this area.

The new branch at 508 South

Spring Street is the second office
of the Bank of Montreal (Calif.),

dian bank.
F £ % ’

The Bank of California, San Fran-
¢izco, Calif. made M. Brock Weir
and John M. Miller Vice-Presi-
dents of - the new Southern
California headquarters in Los
Angeles; :scheduled to open in
August,

J. Robert Strickland, Jr., has also
been advanced to Assistant Vice-
President at the Head Office in

“San Francisco.

0 0 g

Emil P. Ferro, Trust Officer at

“The Bank: of- California’s Head.

Office in San Francisco, passed

-~away. He -was, 59 years old,

- Mr, Ferro joined-The Bank of
‘California in 1920 and had served

+in: the: Stock Transfer department
< Our. Salvador Offlce will'; be'

since.1927..He was appomted As-
-sistant :Trust Officer and became

‘‘the ‘officer/in’ Lharge -of the Stock
< Transfer Department in 1948, ad- -

vancing.to Trust Officer in 1959.
] o &=

A high level:appointment to Sen-
i0r-Vice:President ‘was ‘announced
for Clyde O, Phillips who moves
up from Assistant to the President
at Bank of America’s San Fran-
cisco head office.

Mr. ' Phillips succeeds Senior
'Vice-President Graydon Hoffman
who will ‘retire late this spring
and who will continue to serve in
‘an advisory capacity at the senior
level.

s st A
The Hibernia Bank, San Francisco,
California elected M. J. O'Dea a
director.

Ed £ %
The Bank of Hawaii, Henolulu,
‘Hawaii,  has announced the ap-
peintment of Howard ‘H. Hama-
moto, ~Welden C. McCullough,
Henry T. Nishihara, and Kazou
Kohatsu as Assistant Cashiers.

Hirsch Admits
M. Meyer III

Hirsch ‘& Co., 25 Broad Street,
New York City, members .of the
New York: Stock Exchange, have
announced. that: Maurice -Meyer

III. has been appumted a general -

partner.

SECURITY SALESMAN’S

CORNER

BY JOHN DUTTON

Young Man With The Right Idea

The other evening I was with a
friend ‘I “have known for over
30 years, He is a specialist in some
very prominent and active stocks
listed on the New York Stock
Exchange, He has been through
the 'mill, He remembers the 1929
“crash,” the hectic markets of the
thirties and forties, and he also

told ‘me that the three days dur-’

ing the “break” in the market at
the end of May 1962 were among
the most trying of his career. The
reason I am telling you about him
is that I would like to share a
story with you that he told me.
Would you think that a man
with his background of knowl-
edge and long experience would
have another broker to whom he
also gave some business? Remem-
ber, this man is a member of the
“Exchange,” he has his own firm,
he doesn’t have to pay commis—
sions to another broker; he can

-execute his own orders — but he
_has a broker—a young one, too!
a subsidiary of the parent Cana-

Knowledge Is Valuable

Several years ago he received
a telephone call at his office after
the “Exchange” had closed for the
day. It was from a young man
who introduced himself as the
son of one of his friends. He told
him that he was a registered rep-
resentative for one of the large
member: firms; that he was lo-
cated ‘in an upturn office, and
that he would like to confer' with
him from time to time. Being a
kindly man, and friendly with
the youngster’s father, my friend
quickly acquiesced. Several weeks
transpired and the young man
telephoned him and suggested that
he consider buving a certain stock.

"He gave him his reasons why he
_considered the stock to be a wise

choice. ‘He' concisely covered the

fundamentals,. he presented some
‘facts ‘that were

not - ‘generally
known' about the company’s new
products.' He mentioned that their
competitive = situation'' had im-

- proved, and also some manage-

ment changes that had been made
recently. “In addition, he pointed
out that the stock was in a group
that ‘was in .public disfavor, but
was beginning to show some signs
of regaining investor acceptance.
He discussed the low price-earn-
ings ratio, the high return, and he
then exp]ained that the stock had
appeared to be under accumula-

tion from a technical standpoint. .

The thorough way which the
young man presented the picture
appealed to my friend and he
placed an order with him. The
first ‘transaction turned out very
well and from time to time he
made -other 'investments on the
young man’s advice. Although a
few of the suggestions were not
profitable, on the whole, there
have been few losces and some
very. profitable irades.

The Student

When I asked myv friend why
be thought the young man’s ad-
vice was ' so good, he replied,
“There are two main reasons why
that bov bas made a success. ‘He
is conscientious and. he is.a good
judge of securities.” Then he told

-me -of .another:instance-when a

man: came into the .office on this
voung :fellow’s: *floor day:”:

‘made. . But,

‘He,
introduced himself and said that'

he wanted to make a small in-.
vestment of about $5,000. After
talking a while and becoming ac-
quainted, this young representa-
tive told him that he thought it
advisable  to 'wait for a more
favorable market outlook than to
invest his funds just ‘at that time,
If the available sum had been
larger, he explained, it would be
possible to make a suggestion.
Then if the timing was not oppor-
tune and the market went lower,
additional purchases ' could be
under  the - circum-
stances, he thought that the cus-
tomer should ‘wait and make his
investment commitment at a later
date.

Several weeks went by and the
market had a sizable correction.
The customer then received a tel-
ephone . call from the young man ;-
and a very sound stock was rec-
ommended. It later advanced
about 15 points and the customer,
who was very pleased, wrote a
letter to the young man’e firm

and complimented them on hav-

ing such a well informed and
conscientious representative.
“The main reason I give him
business,” ‘my friend stated, *“is
that he is a ‘student’—he has a
grasp of the fundamentals and of
timing. His suggestions have
merit. His advice has been profit-
able. { You know I enjoy specu-
latlon and several times he has
proposed some  excéllent short
sales that worked out very well,
He is. careful and thorough. One
time he called e to check some
flgures and lnformatlon concern-
ing a’stock in ‘which I was the
specialist,” and "he not sonly “ had
the facts but made, some .excellent
deductions after he analyzed the

_situation, That is why I give him
business .and .I' know: there ‘are .- -

quite a few others who are doing
so—I understand his gross com-
missions were over $100,000 the
second .year he was a registered
representative.”

Which ‘all goes 'to! prove that

:you can do business with almost

anyone —even:a member of the

New York Stock Exchange—and

that neither age nor youth is a

barrier —IT IS PERFORMANCE

THAT COUNTS.
E

& ]

“Put Yourself in the
Secretary’s Shoes”
“Dear Mr. Dutton:

“Your article in the March 7,1963
issue of The Commercial (md Fi-
nancial Chronicle states—‘A goodl
manager of an office lays down
the rules’; however, as you used
as an example the case of a sec-

‘retary who replied when asked. to

take aletter about 10 minutes be-
fore ‘it was time to go home—‘It

‘was almost five o’clock,—you, in

all’ your experience, have never
been a secretary.

“There is.a rule'— DO UNTO
OTHERS AS YOU WOULD HAVE
THEM DO UNTO YOU, or put
yourself in the other person’s
shoes, whichever way you wish to
put it. A good organization man,
an executive, a manager, always
organizes his work to have his dic~
tation completed in -the morning,
leaving - his secretary the time. to
complete his letters and have them
out ‘in the mail before’ the  close

itized for FRASER
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of the ‘day’s activities.
cases of delayed dictation, the
good executive always thinks of
his right hand, or secretary, first;
and realizes that nothing, except
an emergency, is so important that
it cannoti wait until the next day.
To give a secretary dictation at
the last minute, which many dis-
organized - executives do, creates
a hurriedly typed letter, nervous
tension of both executive and sec-
retary,-and.ill will all-around.

“To have 'a’ cooperative, ener-
getic, progressive team in your
office, you must always put your-
self in the secretary’s shoes, think
how you would feel; for the sec-
retary is doing the actual work,
and'organize your work so that
you accomplish your day’s work.
Thus, you will infect your office
staff with good will and good
management.

“ALLEN FREDERICK GRANT,
JR. ’

18. Poplar St., Gloucester, Mass.
“P.S. Experienced in both office

management and executive secre-
tary - work.”

Pratt to Address
Phila. Inv. Ass'n

PHILADELPHIA, Pa.—Marsom B,
Pratt, Manager of Estabrook &
Co.’s  Municipal - Department in
Boston, will be guest speaker- at
the March g
luncheon of
the Invest-
ment Associa-
tion of Phila-
delphia. Mr.
Pratt, who is
an expert on
controversial
issues of  the
municipal
bond . field,
will speak on
“Municipal
Industrial
Bonds.”,

The luncheon will -be held’ on

Marsom B, Pratt

Fr1day, March 29 at - The : Engi- -

neers- Club, 1317, Spruce ' Street.
Samuel. R.- Roberts, of .- Schmidt,

Roberts & Parke, “is in charce of

arranvements

Lehman‘«.Bros;
Appoints Lerche

Mark T. Lerche has been named
Assis ant Sales . Manager of the
One William Department of Leh-
man -Brothers, 1 William Street,
New: York City; national under-
writer of The One William Street
Fung, Inc., Edward S. Amazeen,
Naticnal Sales Manager of the de-
partyent, has announced.

M. Lerche entered the secu-
rities business in 1958 as a Re-
gional Representative with Knick-
erbocker Shares, Inc., and later
becane a Regional Wholesale Rep-
resen:ative with The Crosby Cor-
poration.. He was most recently a
Regional «Vice-President of
Devcn Plans Corporation.

Customers Brokers

To Hear

The. Association of Customers
Brokers will hold a meeting April
1 at 15 William Street, New York
City. 'Speaker will be George
Chestnutt, Jr., American Investors
Corporation, who will dlacuss the
selectwn of securities.” :

In most
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MUTUAL FUNDS

BY JOSEPH C. POTTER

Impressive Figures

Back in 1924, a time when rela-
tively- few people outside New
York - and - Chicagoland had a
first - hand - acquaintance with
stocks, - fund - holders. - received
$2,000 in net investment income.
The Investment Company Insti-
tute, in reporting this, charts the
fabled growth of the mutual funds
from that peaceful period in his-
tory to the turbulent present.
And what emerges is a fund
salesman’s treasure.

Over the years the trade has
distributed .some $8 billion, nearly
$4.5 billion of this in net invest-
ment income and the balance
from net realized capital gains.
Last year, these bounties flowed
to about three million - fund
owners, something like one of
every 62 persons in:' the popula-
tion.

A measure of the steady growth
of these payouts is to be found
in the following figures:

Net investment income totaled
$11 million in 1938. It increased
every year thereafter, reaching a
sum of $553 million last year.

Net  realized capital 'gains also
have swelled over the years, al-
though these have been subject

to periodic pause. Back in 1932,

there were no capital gains
realized, but by 1936 over $29
million of such gains were dis-
bursed. That figure was not

‘ topped- until 1945, the year in

which World War II ‘ended, when
the sum was. $53 million. And-that
record was not surpassed until
1951, when the total was $106 »
lion,. or -double." And there have
been pauses during the past
decade, but net realized capital
gains - disbursed last year wen'
over the half-billion mark for the
first time,

The  institute pomts out what
every fund salesman, in ‘his’turn,
should - point - out” to: prospects:

funds: collect ‘dividends .and "in-
- terest” paid‘:on::the" stocks*® and -

bonds -in which they have in-
vested on behalf of shareholders.
After paymg their operating ex-
penses, ' the funds distribute -the

-balance of the dividends and in-

terest. to - stockholders' in the
form of investment-income divi-
dends.. Such payments, of course,
usually are made at quarterly in-
tervals.

Dlstrlbutléns of reahzed capxtalv

gains, on the other. hand gen-
erally are made at_the close of
a fund’s year.

Inc1denta11y, the ingtitute cal-
culates that more than one-third
of all income dividends and about
70% of the money distributed by
the funds from realized gains is
accepted "~ each year by their

.shareholders in" the ‘form of ad-

dmonal shares.

An historic. pattern of , growth
is .far ~more -, meaningful * than
month-to-month reports on sales
of fund shares. Yet the latest of
these, to a .salesman unmindful
of the long-time growth, can- be
discouraging.

For sales of ~fund
month, down from the $234.6 mil-
lion in the preceding :month and
the $271.4 million in February of
1962. 'Redemption , of .shares in

JFebruary totaled $II49 mxlhon -
compared: with'.$116:4 million " in .and :value:pér share from $1444v

the first month'of this year and

‘Boston ., during . the: first

shares:
-amounted - to- $166 'million = last

$83.4 million in the like month
of 1962,

Redemptions amounted to 5.2%
of average net assets for the 12
months ended Feb. 28, the same
as for the year-long period end-
ing in January. Redemptions for
the * 12 months -ending with
February a year earlier were
5.4% of average net assets.

The number of new accumula-
tion plans opened last month
totaled ' 22,061. That’s a consider-
able improvement from the 21,482
such plans opened in January,
which is a longer month. But it’s
a long way from the 36,747 plans
opened in February of 1962,

As noted in the foregoing,
something like one of every 62
persons in ‘the population is in
funds. A maker of automobiles
or appliances would be delighted
with a crack at a rich market such
as this. Folks who sell cars and
household durables must labor in
a market where there is con-
siderable saturation, but they
seem to do  well nevertheless,
Folks who sell funds have a
“product” that is top quality by
any measure. If the market is
there, can- the salesman be far
behind?

The Funds Report

Axe-Templeton Growth Fund of
Canada reports for the third quar-
ter,-ended Jan. 31, total net assets
of $5,451,693. Value of the shares
rose from $8.83 to $9.59 (U. S.)
in ‘the‘three-month period,-

e Woow w

Energy Fund  announces that at
Feb, 28 its 115 largest holdings
were: -Socony: Mobil. Qil, Royal
Dutch . Petroleum, ' Consolidated
Edison.. of New York, -Amerada
Petroleum, - Florida . Power . &
Light,- Ford, Motor; - Internatlonal

‘Business. Machmes, Phlladelphla

& Reading Corp., Nevada Power,
General. Electrlc, .Radio  Corp. of

-Amerlca, JWestmghouse Electric

Marathon +Oil;. Orange & :Rock-

land ..Utilities = and.-. Wisconsin

Electric Power. , - . .
oo e st

Péter "B. 'Sholley “of “Wellesley
and William © A. Mackenzie of
Winnetka, IIl., have been named
Vice- Pre51dents of Keystohe Co.
of Boston, John Swaney of Bos-
ton ‘and: Louis A’ Vachon of Los
Angeles have been named Direc-
tors. Both are Vlce-Pre51dents of
the company.

# o £

Purchases  of common stocks: bv
The George. Putnam = Fund of
two
months of -.1963 totaled - $14,~
778,000, compared with- sales of
$3,585,000. At March 15, common
stocks' represented 65.9% of total
investments, against 60.6% at-the
end of the year. During the first
two ' months . of 1963 : realized
profits from -sales .of  securities
totaled - $1,536,000 ~and. market
value of all investments owned
by the fund on March' 1 exceeded
cost by. $53,834,000,

Durmg the first 2% months of
1963, total . net: assets : increased
from - $286, 060 000 to 1$298,025,000

to $14.51.

Texas1. B.A. Group
Meeting Apr. 3-5

DALLAS, Texas—The 28th annual
meeting of the Texas Group of the
Investment Bankers Association
will be held April 3-4-5 at the
Statler Hilton Hotel.

April 3 will be devoted to regis-
tration, with business meetings on
Thursday, April 4, The morning
business meeting will be addressed
by Mayor Earle Cabell of Dallas;
Amyas Ames, Kidder, Peabody &
Co., President of the Investment
Bankers Association of America;
and James F, Reilly, Goodbody &
Co. A Corporate Forum will be
held Thursday afternoon, with
Robert R. Gilbert, Jr., Sanders &
Co., moderator; subjects to be dis-
cussed are Private Placements;
Stock Exchanges, and Unlisted
Markets.

A tea and style show for the
ladies' will be held in the Zodiac
Room at Neiman Marcus, and in
the evening the Group will take

over the “Six Flags Over Texas” §
for a Texas - style out - of - doors

dinner.

There will be a golf tournament
Friday morning, at the Northwood
Country Club, and a dinner dance’
Friday evening at the Statler
Hilton.

Members of the Dallas Conven-
tion Committee are Hugh Dunlap,
Goodbody & Co., General Chair-
man,

Registration: Stephen Dinning
and William Strange, Goodbody &
Co.

Transportation: Phillip David,
Schneider, Bernet & Hickman,
Inc.,, and Munson McKinney, Al-
mon, McKinney & Dudley, Inc.

Hospitality Room: Charles® C.
Pierce, Jr., Rauscher; Pierce &
Co., Inc., and William Seitz, Good-—‘
body & Cof .

Dallas Dealers Party: John Tur-
ner, Eppler, Guerin & Turner,
Inc.,, and Harry Reed, Dittmar &
Company, Inc.

Entertamment Clarence Sample,
Mercantile National Bank

Fomm Modemtor.

Gilbexjt, Jr., Sanders. &. Compﬂny

N
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Publicity - Program: 'C. Rader
McCulley, First Southwest Com=
pany.

Golf: Richard Clark Dallas Un-~
ion Securities Co., Inc .; Mitchell
Gray Gilbert, Goodbody & Co.;
and Allen L. Oliver, Sanders &
Company.

Ladies Activities are in charge
of Mrs, Lewis Lyne, Mrs. Stephen
Denning, and Mrs. Davis Temple.

Morris Dudley, Almon, McKin-
ney & Dudley, Inc, is Treasurer
of the Convention. Committee.

Named Director

POMPANO,BEACH,Fla—
Cornelius Shields, Sr. was elected
Chairman of the Board of Direc-
tors. of Chris-Craft Corporation.
Chris-Craft
Corporation
is a wholly-
owned sub-
sidiary of
Chris-Craft
Industries,
Ine., (former-
ly NAFI Cor=
~poration)
Oakland, Cal.,
a . diversified
company that
also: manufac-
tures “foam
rubber, - fiber
and fabric products for the auto-
motive, shoe and floor covering
industries; . carpeting; has. exten-
sive interests in oil and gas fields
and operates two television sta-
tions on the west coast.

The board also re-elected Presi-
dent and: Chief Executive officer
Harry Coll and all other corpmate
officers.

Cornelius Shields, Sr.

Mr. Shields succeeds his elder
brother, Paul, who passed away
Dec. 24, as Board Chairman.

Cornelius Shields is the senior
partner and .co-founder of Shields
and. Company, New York -invest-
ment banking firm. He was:
recently -elected a director of
Chris-Craft. Industries and is also

a director of Wyandotte Worsted ‘

bulld,lng and Drydock Company

A'n ‘Independent, Fully Diversified, Closed-End InvestMent Trust

MADISON FUND, INC.

ey

Coples of the
ANNUAL REPORT
for fiscél year ended

December 31, 1962

and Dividend Investment Plarg
AVAILABLE ON REQUEST

' DELAWARE TRUST‘.'BUILDING, ROOM 1455

- WILMINGTON,

DELAWARE.
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BANK AND INSURANCE Notural Gas

STOCKS This Week — Bank Stocks -

PUERTO RICAN BANKS : ) :
There are three principal banks in Puerto Rico. These three in
order of size are: the Banco Popular, the 'Banco Credito, and the
Banco, de Ponce. The first two, of these banks have fairly active

“ ‘markets and the latter stock is almost unobtainable. Although fre-
quent offerings of these bank stocks occur it would be difficult
for one to obtain a large institutional holding.

: Since the ‘turn of the century Puerto Rico has been part of

the United States and in 1952 the status of Commonwealth came
into being. This gives the island more autonomy than territorial

status but permits .a close liaison with the ‘United States.  Puerto
Ricans enjoy United States citizenship. e

The great-publicity the island receives has oceurred due to the
industrial development which has been substantial.  The availa-
bility of labor-and relatively low cost labor is one factor. Also a

feature of attraction is the abundance of low cost industrial sites:

~—often ‘constructed by an agency of the. government. However,
the most important lure to industry is the 10-year tax exempiion.
Many of the industrial firms.located there are running out of the
. beriod of exemption but few, have evidenced interest in moving
- their operations due to the two previously mentioned features of
- attraction. : : ;
( Although the industrial development continues, tourist trade
. has been'growing rapidly. An economy which is tourist dominated

tends to: produce variations in ineome; however, tourist income is:

- still relatively unimportant as a percent of the total and the Gov-
- ~ernment. is aware of the importance of not letting this factor domi-
nate the economy. Also. a consideration fo the investor in Puerto
Rican securities is the proximity to Cuba, It is readily apparent
that Cuba.is much closer to the mainland of the United States than

+ to.Puerto Rico.-In‘addition, the Cuban influx to Puerto Rico has.

- been very slight. .Also, the possibility of nationzilism or any. insur-
gent movement leading to independence is remote as. there:are but

+ two political parties of importance and neither.is anxious for sev- .

erance of any ties with the United States.

% The stocks of these banks are relatively éheap, on-an earnings

- basis and offer long-term appreciation possibilities, It should be

. noted that dividends are subject to a 20% Puerto Rican withhold-
ing tax.

No. of

Shares

217,500
236,144
32,750

Yield Deposits Loan.s Loan/
(%) (Miltions) . Deposits
2257 $195 . $94 48.2%
436 154 95 . 60.6
320 998 535 540

Dividend
2.00
2.40

10.00

P/E

Ratio
1.2 %
15.0 x
12.6 x

Price
Banco": Popular.... $89
Banco Credito,.,. 55
Banco de Ponce.. 315

*Estimated, June 30, 1963, : : S ;
THE ECONOMY OF PUERTO RICO

Fiscal Years % Increase

1940 1962 ' or Decrease

Earnings
*$8.00
3.66
26.01

~ECONOMIC INDICES—
Net - Income—Millions of §

Net Income ‘Per Capita—Dollats. .
* . Gross Product—Millions of ~Dollars, .

-Averagé  Family . Income

Commercial ' Banks:

"-Total Bank- Assets—Mitlion-.of Dollatss anvicins cxenie

Private  Savings:“and-Time - Accounts—Millions of ' Doll

.. "Private. Checking Accounts—Millions of Dollars
" ;Recurrent’ Revenues - of. ‘the'. Central Government—Millions of '§. .
2 Power - Generation—Millions of KWH....:.v.., .0 T s s Lasites

SOCIOLOGICAL 'FACTORS—
~ Population
Birth Rate Per 1,000.
Death’ Rate ‘Per1,000." ..
Life  Expectancy—Years, ....
Public Day School- Enrollment..
State  University Enrollment
Number. of Physicians
Persons . Per. Physician.....uuivinsyesinsenisin

DERIVATION OF INCOME—

Percent of Net:Income from:
Manufacturing
Agriculture

1,650.2
682.0

19854

3,3180

+ 463.6
+ 5025
614.0

+ 9020
+1,144.3
+ 32855
+1,063.4

93.0 - 9320 -
219.0
260.0
306.0 -

2,560.7

FReEe e

ars

2.7
225
63.7

«++ 1,869,255 2,482,000
39.0 30.2

18.2 6.6

46.0 71.0

286,113 589,458

< 4,987 21,262

509 2,370

6,294 . 1,047

1069
326.3
365.6

A+ )+

NATIONAL AND GRINDLAYS
BANK LIMITED

+ 632.4-

+: 440.3"

-+1,442.5-

543007

33.3

Head Office
3 BISHOPSGATE, LONDON, E.Ca

Telegraphic Address
MINERVA LONDON
Telex Nos, 22368-9

Christiané
Securities Co.

Bulletin on Request

LAIRD,BISSELL & MEEDS
Members New York Stock Exchange
Members - American Stock Exchange
120 BEOADWAY, NEW YORK.5; N. X,
Telephone: BArclay 7-3500
Bell Teletype 212 \ThetiTh -
Srecialists. in Bank Stocks

Bankers to the Government in
ADEN - KENYA : UGANDA : ZANZIBAR

Branches in

INDIA : PAKISTAN CEYLON + BURMA
" ADEN * SOMALIA * EAST AFRICA . ..
AND THE RHODESIAS

_

Reserves Reach
New High
There were 19.6 trillion cubic feet

of natural gas added to the proved
reserve supply in 1962, a 13.3%

increase over the: previous year,

the American Gas Association re-
ported March. 27. Proved reserves

in the U.'S. now stand at 'a new .

high of 273.8 trillion cubic feet,

After taking a record 13.7 tril-
lion cubic feet of natural gas out
of the ground in' ‘production,
there was still a net gain in 1962
of six trillion cubic feet. This
compares ‘with a net ‘addition of
3.9 trillion cubic feet the previous
year, and 1.2 trillion cubic feet
in 1960, ’

In announcing the results of its
annual reserves study, A. G. A.
pointed out that since it began
such reports in 1946, more than
285 trillion' cubic feet of natural
gas have been ' added to proved

reserves. During this period, pro-

duction totaled 161.7 trillion cubic
feet. When A. G. 'A. began its
surveys 17 years ago, there was
known to ‘be about 150 trillion
cubic feet of proved ‘reserves.

Of the total 19.6 trillion cubic

“feet added in 1962 Louisiana ac-
counted for nearly half, with its.

discoveries ‘and revisions reach-

-ing 9.5 ftrillion  cubic feet. Re-

serves in the state' have now
reached 71.9 trillion cubic: feet,

-and are second only to ‘those of

Texas. ; B ‘

Texas reserves dropped slightly,
according to A. G. A.’s Committes
on Natural Gas Reserves, The
committee issues its survey find-
ings at the same time a similar
report on crude ‘0il \is made by
the American Petroleum Insti-
tute. Texas’ reserves now stand
at '119.5 trillion cubic feet as the
result of production exceeding
additions to reserves by about
335 billion cubie feet during 1962.

Alaska, where the ‘gas industry
is just getting started, broke into
the “trillion ‘cubic ‘feet category
by adding 720 billion cubic feet.
This brings total proved reserves

.in the state to. 1.6 trillion cubic

feet. 'In 1960, Alaska had only
107 “billion * cubic. ‘feet of ' atural

‘gas. S5 : :
© Other: states with “more . than.
" two trillion cubic ‘feet -of ‘proved.

natural gas-are: Kansas; 18.7 tril-

dien,- -down  from :19.2; Oklahoma

18.4" trillion, up: from 17.4: New
Mexico, 14.2 trillion, down from

14.8; - California, 9.2 - trillion;  up:
from 9.1; Wyoming, 4 trillion,

down from - 4.1; Mississippi, 2.8
trillion, down 97 billion; Colorada
2.2 trillion, up 46 billion; ' and
West Virginia, 2 trillion, up about
18 billion. ;

Canada’s ' natural’ gas reserves,
Teported annually by the Cana-
dian. Petroleum Association, also

~ broke ‘records by rising to- 35.4

trillion' cubic ' feet -from 335 in
1961. Production 'was. 949 billion
cubic feet, up sharply : from ' 787
billion' the previous year,
Discoveries of = natural gas
liquids 'in the U. S. reached a
record 7.3 billion barrels, com-
pared with seven billion in 1961,

Now Waters, Parkerson

NEW ORLEANS, La, — The firm
name’ of Waters & Alcus, mem-

‘bers..of the Midwest' Stock Ex- -
change;  has. been -changed o i1 e

Waters, Parkerson: & _Company.
Offices are located in the Whitr;ey

2 Building.

- Our Reporter on

GOVERNMENTS -

Thursday, March 28, 1963 -
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BY JOHN T. CHIPPENDALE, JR.

Even though national and inter-
national - conditions are both far
from being satisfactory, the money
and capital markets continue to
move in narrow trading  areas.

.This is quite likely to be the fore-

seeable .course of ‘action for both
of these sectors of the Government
market unless unforeseen happen-
ings should take place.

The most .important force 'in
both the: money and capital' mar-
kets at this time is the sizable
amount of funds available for in-
vestment in discount and fixed in-
come bearing obligations. As long
as the inflationary forces are dor-
mant and the economy is sluggish
and unemployment is high, there
is quite, likely to he large sums
of money that will be seeking ‘an
outlet in: bonds, with Government
issues still
ones.

‘Coming Bond Offering to Attract

Keen Competition -
The capital -market in - spite
of ‘a few more corporate *issues
being ‘offered to the public is not

being ‘crowded by new offerings.-
-And there are no indications that

there will be any important chanze
in lohg-term 'interest ‘rates tinless

the Treasury decides to sell many
more ‘new money raising bonds"

than ‘appears to. be in the offing
for the foreseeable future.

for the mext public’ offering of
Government bonds under com-
petitive  bidding scheduled for
April 9, And there is still a siz-
able amount of money waiting for
this issue:to come to market which
will not be attracted to any other
type of investment other than ‘a
long-term Treasury bond. :This

‘probably means that the impend-

ing new money bond will “go ‘as
well ‘as"the last one did provided
it'is offered ‘at.a: yield that will

meet. current competitive capital:

market ‘conditions.” Tt is 'also be-

-lieved ‘that the. bidding competi-
tion’ will“be: just as keen'in this

Oné as it was in' the first new

-money: ‘raising ~venture - of -the

Treasury . under ‘competitive “bid-
ding conditions, "~

Recent Corporate Issues Were
Over-Priced :

has not been'showing ‘too much

activity of late because there has |-

been a tendency to overbid for
most of the corporate bonds which
have ' been offered publiely! In
addition, the yield spread between
the various ratings -of corporate
bonds has narrowed to the point
that it does not mean very much,
This condition means that inves-
tors can continue to pick: and

choose as to how they invest their

funds with a wait and see attitude
working pretty much ‘to their ad-

‘vantage since matjy of these over-

priced offerings have .gone down
to levels that have made them at-
tractive to purchasers,

The tax-exempt issues have in
not a few cases followed a pattern

‘which is not dissimilar to the-one

being carved out by new.corporate
bond offerings. SEMER

5 ShbrteTel'm Treasury Market

' The. short-term sector of the

"‘Government market continues to

move.in a narrow range because

among ' the favored

it'is being managed by the mone-
tary - authorities so that funds
which could find a haven in other
free  world ‘money centers will
continue to stay in this country.
The debt management or planning
policies of the Treasury are so
geared now that most of the
needed new money to finance our
sizable deficit will be obtained
in the money market so that our
balance of payments problem' will
not be further aggravated. ;
In following such a policy, it is *
evident ‘that ‘the powers that be
are also giving help tc -our ddllar
and  gold' problems. Short-term
rates, it seems, :will  pe Xkept' at
levels ‘that: are high ' enough' to
keep monetary transfers from this
country for yield purposes at a
minimum. : :

- No“Increasé in Discount- Rate
f Likely

There has been  considerable '
talk' of late about an increase in’

_the 'discount rate because: of ‘the -

need .for higher interest rates as
@ protectivé measure against fupe:
ther losses of gold and -to aid the

Position of the dollar. Money mar---

ket .specialists.in ‘most cases ‘do
not : believe  there. ‘will - be. any
change in the Central Bank. rate
here - because; 'if .. higher interast

_rates should be needed to protect
1tu) .. the 'dollar and our gold ‘holdings,
The capital market'is waiting.

it will be done thru debt manage- -
ment as it has been in the past.
On the other hand, too large un-
employment and a sluggish econ-
omy ‘with no abuse of credit do
not seem to call for higher interest
rates. o :

F. Eberstadt Co. -
To Admit Partner

On April'4, Robert.G. Zeller will
become a partner in/F. Eberstadt
& Co:, 65 Broaiway, ‘Ngw “York:
City, members cf ‘the New York-
Steck “Exchange: ./ .. : Y

The capital ‘market as a whole |-

Well Supported. ...~ - .|~

Specialists in
- U.S.GOVERNMENT -
. AA ﬂ'aﬁd 5
* FEDERAL AGENCY
SECURITIES
- Certificates of Deposit

AUBREY G. LANSTON '
& Co.

INCORPORATED
20 BROAD STREET
NEW YORK:
b - SRS
- CHICAGO < BOSTON

Digitized for FRASER
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As We See It

‘absurd on its face to suppose
‘that far-off Russian commu-
nists could “build”  commu-
nnism within: finite time in
backward  countries of the
‘world. The most — possibly
‘the best—that they could do
-would be to act as more or
‘léss ‘benevolent' despots' in
such countries, forcing “peas-
‘ants” and ‘workers” to be-
‘come -slaves- under- orders’ of
benlgn rulers: far away, and
dn this way . increase produc-
‘tion -after a“long period of
‘years to.a point- where the
‘producers: are: able to live a
Jdittle better than they have in
«the past.”Actually, even such
‘a consummation “is exceed-

‘ingly dubious. Only ignorant -

‘individuals: such as are usu-
‘ally to be found in backward
‘countries could be deceived
by the blandishments of com-
munism, but, of course, it is
in such areas that danger
threatens and: it is, accord-
:ingly, well that the President
‘has taken occasion to call at-
.tention to the economic fail-
.ure in Cuba.

All of this, however, should
‘not_be permitted to blind us
‘to the fact that the commu-
‘nists could with very consid-
-erable validity ‘make some-
what the same charges about
our ‘efforts to.put backward
peoples on their economic
feet. We may or may not have

.made. foolish promises about-

lifting these unfortunates
from the quagmire of their
ignorance and poverty, but in
.much that we have had to say
there has'been an implied as-
‘surance’ that we were  de-
termlned to bring them up to

better things. Well, in some "
Ainstances, for example in :

‘West Germany, we have in
fact, enabled the rank and file
;to ‘proceed much. faster to
Jpositions. of  reasonable eco-
nomic welfare than they
‘could have achieved by their
own efforts alone. Moderate
successes have been achieved
elsewhere, but not a great
deal of progress has been
made in relieving distress
among really backward peo-
ples who, like the Cubans and
other Latin' American rank
and file, have never known
the benefits of modern in-
dustry.

We Have Troubles, Too

If we are frank with our-
selves we will readily concede
this fact. If we are realistic
with ourselves we will, more-
over, concede that the likeli-
hood that we shall be able to
make marked headway in the
future by merely supplying
such peoples with goods and
services -that they need ' is

Continu‘ed‘ from page 1

rather small. It may or may
not be wise  politically in
order to stem the march of
false ideas about economic
welfare and how it may be
achieved to send our millions ;
and - even billions to 'many
parts of the world. That all

‘this, however, is performing

anything near miracles in the
uplifting of - the ignorance-
bound and-the poverty-rldden

‘millions is a delusion; and we

should be wise not to become
victims of any such false no-

tion: Human nature does not

behave that way:whether.the
‘economic . processes are mod-

eled after those of commu-

nist countries or after ours.

The communists are prob-
ably well aware of all this.
Their remedy is to convert

.the beneficiaries: of their as-

sistance into slaves and com-
pel them to produce abun-
dantly. That does not work,

-either, and we are having that

fact demonstrated again and
again throughout the world.
The only basically sound pro-
cedure is that of slow educa-
tion and training of the under-
developed nations and their
peoples — and at the same
time doing what can be done
to instil in them the desire
to better their own condition
and. to encourage the hope
that they can better their own
condition. Such' process must,
of course, take years, and
some peoplés will respond
more readily than others. But
slow or not and difficult or
not; it is the one and only way -
in which solid ‘and enduring

‘progress can be made.

.Capital Essential .
One of the things that these
unlettered people must some-
how be brought to understand
is, that capltal in one form or
another is essential to their
future welfare. They can
either forego current con-
sumption in order to develop
their -0 w n -equipment - ‘and
other capital goods, realizing
that such is the slow and hard
way, or they can’obtain at
least moderate amounts of

capital from outside, and thus

enlarge production' more

~quickly — enlarge it to the

point of paying for the use of

. the capital and still have

more out of current produc-

tion for current consumption.

This essential can, though, be
had—and it is vital that the
borrowers understand the fact
—only if the providers of that
capital are dealt with fairly
and honestly. Recognition of
the fact that capital as well as
labor-is worthy of its hire is
fundamental and is: made the
more dlfflcult at times by past
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abuses and by the propaganda
of all those who would de-
stroy capitalism — and also
those who wish to gain polit-
ical advantage by abusing the
already unpopular.

It seems to us that we
should make better-headway
in our efforts to get the world
stralghtened out — particu-
larly in the so-called back-
ward countries—if we recog-
nized not only the shortcom-

ings- and the deceit of com-.

munist ' propaganda but  the
real difficulties we ourselves
encounter in our programs of
foreign assistance and the
like. We should be more than
foolish to suppose that the
success of such programs:can
be measured by the number
of ‘dollars, ‘or billions of dol-
lars, that we put into the ef-
fort. This is a good season,
particularly in light of - the
general conclusions of the re-
port by the Clay Commission,

to take such™ matters under

close advisement.

Economists Group to
Publish Newsletter on
Industry Competition

The National Association of Busi-
ness' Economists, P. O. Box 3575,
Grand Central Station, New York
17, N: Y., is joining ‘the growing
antitrust debate ‘with a quarterly
publication, “Business Competition
Newsletter,” it was announced
‘March 22. NABE feels that its
‘members, being the economists
closest . to -the business world,
should prove especially helpful in
upgrading  the economic content

of antitrust discussions and in de- '

veloping more realistic economic

criteria for defining competitive

markets.. :
Recognizing that business econo-

.mists: have been concerned prima- -

rily. with the analysis of business
.conditions. and the - problems: of
forecasting, ‘a major :objective of

.the Newsletter "is ‘to ‘make: com= °

‘pany economists and management
more: familiar with antitrust and
‘competitive - trends and' condi-

tions. Foreign as well as domestlc g

developments are reported;
“Business . Competition. News-
letter” hopes to narrow the com-
munications: gap between the
lawyer ‘and the economist in'this
‘complex -area. ' The Newsletter
focuses attention on market reali-
ties and does not cloak its discus-
sion in the abstract and' esoteric
language of theoretical economics.

letter” emphasizes- that, as our
economy grows and ‘changes and,
as new technology and products
appear, the patterns and areas of
competition shift for the individ-

-ual. company and industry. Spe=-

cific ‘reports: on the “Battle of |
Materials” are included in the
Newsletter to  illustrate these
changes in competitive pressures.

To Form Stern & Stern -

Effective April-4, Stern & Stern,
will' be formed with offices at 40

Worth' Street, New: York ' City. °

Partners will be Jacob Stern and
John R. Stern, who will acquire a
membershlp in* the New York
Stock . Exchange.

“Busineess’ Competition News-
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N. Y Stock Exchange Reports - -
On 1962 Market Break

Keith Funston, President of the
- New York Stock Exchange, has
released the Exchange’s final re-
search report on the stock market
“break” and

.recovery of

May. 28-31,
1962,

“We believe
thig study
provides valu-
able-insight
into the man-

- ner:-in.- which

ihe entire Ex-:
change Com-
munity met
one of the
greatest chal-
lenges in' the
history of the market,” Mr. Fun-
ston said. During the period under
study, 673,000 individual: orders
from the public were executed.
Under the title, “The Stock
Market Under Stress,” the 60-page
study combines new . data with
material previously  released by
the Exchange. It presents for the
first time'a comprehensive picture
of who bought and who sold dur-
ing the crucial three days when
40 million shares changed hands:
. .« In general, public individ-
uals sold heavily when the mar-
ket was declining and, bought
heavily when it was rising. Over
the three-day period, individu-
als in the middle and upper-
income groups were net sellers;
those in' the under-$10,000 in-
come category were substantial
net buyers, especially on May 31,
when the odd-lot purchase bal-
ance of 1,245,000 shares was the
highest one-day total in more
than three decades.

. As a group, financial insti-
tutions and intermediaries such
as commercial banks and non-
member broker/dealers bucked
market trends throughout the
three days, buying when indi-
vidual ' investors were sellmg,
and vice: versa.

Exchange . members and
member organizations, \in gen-
eral, were net buyers when the
market was declining and: net
sellers as the market rose. Over-
» all, they were net sellers for the
three-day period—especially on
May 31, when  they 'supplied
~stock to satisfy the heavy pub-
lic ‘buying demand. Odd ~-lot
' dealers, of course, were an ex-
ception, making offsetting
round-lot . transactions as ' the
pubhc bought and sold.-odd lots.
Margin customers of Ex-
change member  organizations
sold a total of.9.5 million shares
—and bought 6.7 million shares
—during May 28-31, recording
a net-sale balance of 2.8 million
shares.

. Written margin calls ac-
counted for about one million
of all shares sold by margin
customers, However, forced lig-
uidation due to written margin
calls represented. only -a. small
part of overall margin selling.
Other. new data not prevmus]y

available show that:

. Investors with incomes un=
der $10,000 accounted for a
larger proportion of public: in-
dividuals” total cash volume
than of total margin volume.

Keith Funston

intome individuals were "rela-

‘txvely more prominent as mar-
gin customers.

. Cash investors in all income

. groups -were. net ‘buyers over

_ the three-day period; those with

" incomes under $5,000 were buy-

4

As would be expected, higher--

.ers even on May 28, when all
. others sold on balance, Margin
customers; however, ‘were nét
sellers on all three da)s

. During May 28-31, the pro-
portlon of total pubhc volume
originating in major metropoli-
tan areas was lower than usual,
. Short. selling accounted for
6% (2.6 million shares) of all
shares sold. during the: period,
compared. with 3.8% for all of
1961 and 4.3% for 1962 through
May 25. About two-thirds of all
short sales were made by spe-
cialists to meet the public’s de-
mand for stock, éspecially. in

- the rising market on May 31.
The Exchange’s report examines
in detail the activities of Ex~
change members and public inq
vestors—including institutions and
intermediaries — over the three~
day petiod. It provides a day-by-
day chronological summary of
principal  market developments
during May 28-31, as wéll as sep-
arate discussions’ of the use of
stock market credit and the op-
erations of the Exchange. The
latter includes ‘an examination of
tape latenéss " and ' describes the
Exchange’s plans for a new stock
ticker, as well ‘as steps taken to
overcome ‘the limitations of the
present. ticker both during and

after the period of stress,

Observing that “some commen-
tators have attempted to draw
parallels between the May 28-31
market and other periods in which
prices declined sharply,” the re-
port points out that stock market
conditions in 1962 were very dif~
ferent  from. - conditions existing
three and four ‘decades ago. In
May, 1962, for example, 7.5 billion
shares. were listed on the  Ex=
change, compared with - less than
one billion in October, 1929. Also,
the average price of shares-traded
today is about half the average

price of shares traded in 1929
_The report also suggests that to
emphasize the 35-point drop in
the Dow-Jones Industrial Average
on May 28, 1962, would be some=-
‘what mlsleadmg In  terms of
points, this was, indeed, the sec-

oond-largest one-day .decline ever

registered ' by * the Dow - Jones.
However, on a percentage basis,
the 5.7% decline on May 28 has
‘been exceeded ‘on 23 other days

'since 1927, On Sept. 26; 1955, the

day  following. President ' Eisen=
hower’s heart attack, ‘the' Dow=
Jones dropped 6.5%. .On October
28 and 29, 1929, the declines were
12.7%.and 11,7%, respectively. .,

Individual copies of “The Stoclk
Market Under Stress” may be ob=
tained for $1.50 per copy; by writs
ing to: Publications Division, Dept.
SMS, New: York Stock Exchange,
11 Wall Street, New York 5, NoYe
(New York City residents add 3%
sales tax. ) ‘

Money Brokerage

Firm Opens

George G. Palumbo has started a
money brokerage business in his
own name with offices at 84 Wil-
liam Street, New York City.

Mr, Palumbo has been active in
international banking, foreign ex-
change, securities and money bro=
kerage for the past 45 years. He
will conduct a money brokerage
business, specializing in brokers
loans, and individual and corpo=
rate collateral loans, a field he
has' ‘been: active 'in ‘for close to
two decades.

i
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: 5 ’ o g . : 1. of final output, income and em- hand, is contemplated by ‘mining chases, like business hard gooﬁs
¢ BUS].neSS ACthlty V‘/ 111 ReaCh ployment this year, not only be- and non-rail transportation com- . purchases, are postponable, . That

’ cause of' expected - higher levels panies, Generally - speaking, we is to say, it is not absolutely nec-
; 3 . ; y of disposable income, but also be- should not be too' surprised that essary. that ‘John Doe. buy - that
; : NeW ngh Levels In 1963 cause of the large ‘amounts of the'most recent surveys of ‘in- second car for June, his wife, this
i

liquid asssets which the consumer tended - capital spending ' show ‘year even though she might like

G 3 Aty has at his disposal—liquid assets higher totals than those taken to have it; It is also possible to

Continued from page 1 g; ﬁ’gti‘ dA';chg;etlslszntrl:;;l ‘;Z‘;gig which in fact were increased: last fall, That this has happened make the washing machine run

y ~asked Congress for tax cuts over of the Board of Governors of the hroughout 1962, before is indicated by the fact just a little longer, or to repair

! a three year period wh1ci13v5v<;;1illd Federal Roserve St tem:, 1962, re- ] that McGraw-Hill’s' own survey the television set instead of buy-

, c_ost jche Treasury some $ >+ O11- cently published,: revealed: sone Plant and Equipment in .the fall qf 1961 concerning Ing a new one. Hence, consumers

¢ 30? 1.1: j;axzhre\}?zréueslasgdléaéltsirgﬁ siderable divisit;n of“‘opinion Expenditures by Business capital spending. for 1962 bre- ‘have a great deal of latitude in
eticit In () era .

$8.8 billion for the current fiscal among the monetary authorities ~ Before turning, however, to a ;i;;ttig olr;)lgz 4?; kfxlls: ;rﬁ esuaccht usgler;g_ ss:;?:llgllllllg itlllpthiorh rgducn;g their
year to $11.9 billion in the 1964 as to the proper monetary policy ‘careful examination of consumer crease in capital expenditires last e S hard goods area,
fiscal year beginning this July 1. to be followed. This was drama- spending, let us first look at ‘year was more than double that . MaJor factors of significance in
- Individual income tax rates would tically revealed in a 7 to 5 vote anticipated ‘capital spending by

§ Alfie determining whether, in fact, con-
| ; A r T tel y dicat G % ’
be reduced from the present 20%- taken in mid-December 1962, by businessmen on new plants and garzlli;g;.oxxma By 8%, s Indingtel sumers will increase, hold even, or

i the Federal Open Market Com- equipment for 1963 Capital ex- ) . . reduce their hard goods spending
for individual tax payers would ing in monetary policy occurred. significantly over those of the spending projected for 1963 by of change of disposable personal
take place July 1, 1963. Corporate The seriousness of our continuing previous year, 'althpugh_thls high many ‘business firms may be re- income, (2).their accumulation of
income tax rates would be cut deficit in our balance of pay- level of spending in 1962 barely garded.as all the more remark- assets, particularly liquid assets,

s i ble, since according to last fall’s 3) the availabilit di i
v te to the ments, resulting in the same slow exceeded the previous record of able, ; VS (3 € availability of credit with
’ ;?;TKE};;T?;C ;i{%r;‘:\eeofoﬂ% leak in our gold stock holdings $37 billion for business investment McGraw-Hill survey, manufac. which new hard goods may be
on Jan. 1, 1964 % we experienced throughout 1962, in new plant and equipment set turers on the average were op- acquired, and (4) the existing age,

which seemed to imply the need in 1957. The estimated total of erating ‘at only 83% of capacity condition, and size of the stock

4 The “Recession of 1963 and the for more credit restraint, was bal- $37.4 billion in 1962, however, was during September, 1962. F urther- “of durable goods held by the con-
HE o bR Gt - -anced off by proponents of more a  substantial 99 higher than .more; manufacturers as a-whole ‘sumers ang (5) the state of con
‘ Wil o vigorous economic. growth - poli- ‘actual investment in 1961, Fur- at that time were expecting only -fidence :of- consumers; Most of
Perhaps the ‘most widely fore- cjes among the monetary authori- ‘thermore, the actiial’ investment '@ modest rise in sales of some 4% these factors appear to us at the

.cast ‘recession 'in our history is ties, who pointed to the ‘current spending in the ‘third quarter of in physical volume this year. Part "

.‘ j ; art moment to be relatively favorabla
';( that which was supposed to take hesitation in the economy, 1962 was $3% billion higher at an of the impetus to ot ued high for possible increased consumer
.Place in the first quarter of 1963. annual rate than had been pro- levels of capital 'spending, how- ‘spending in 1963,

Many observers, including this _ onfidence jected only three months earlier ever, may be found in the fact x ¥
--one,y A5 1ond " ae Ui e B T ik ‘Impvroved Consumer Confidenc lJo S iths Se};urities and Exchange that manufacturers generally each 'I;)hele u‘pw:gd adjustment of auto-
‘were looking' for a downturn In some areas,however, greater Commission of the Federal Goy- ‘year are devoting higher percent. ﬁlo 11e pgo uction schedule rates
then, comparable to the four confidence seems to have de-: oiiment: In the third quarter of ages of their total capital spending - ?S already l?ieen mc:ntxoned: This,
earlier recessions we have ex- Veloped, as compared with mid-+ 1965 such capital spending was at ‘to automated machinery and ﬁi c}fl:rie, 1: f'ue to heh continuing
-perienced in the postwar period, 1962 sentlment.-The. Cuban crmi a record annual rate of $38.35 bil- equipment. It is not difficult to au%omabilo Lnal burchase offnew
Some representative statements lastl %c tobex; 1andt e ii:S L;cceos:frl; Ii(_)n‘, seasonally adjusted, but de- e thei_r desire to reduce high and auto doealgx?s 13; iggslil:il‘figsl t;(i);g
~ from  various economists = and ;;ESO dhven ea‘; sgnﬁdeﬂgea to, clined to a rate of $38.0 billion in Ay, lal?or costs Ang: thue of March i963 General  Motors
' “bankers may help to suggest the - - glv%nl 5 o acnd business- the- fourth qu?rter. Such capital ‘maintain profit eI Fl-n Ay ChevroletY and Pontiac divisions
' chah Sa A ser B Ent ABAE Has ba. many ; ck nsg’mx?tlif RS thé - spvendvin‘g is est{mated to have held .we .Should noffe in a d1s9ussxon of reported record sales while
. curred in numerous quarters re- 'm?;li ztirl tf.h uh 7 romised that Se24Y in the first quarter of 1963 capital spending that in recent Chrysler had its best early-March
‘cently, These  statements come 'y it i ¢ -ata $38dbéu‘°n a:mual rate, li’“t tis .yzal,? sucpd s%:) er;gmg ;1 e ’r;Oty‘;ii— ‘sales since 1960. All of this in spite
: ; i i : : expected to rise to an annual rate. ied too widely from year to ; A L | :
Sl Tl byt ML Yo i e, ol SR e O i e o v b v D e ol
‘quite possible we'll get through srlrlr;gix;y b ﬂm;gth 1gthe;‘rueh etl;?e quarter of this year and a rate of in -connection :with the mild qe"'ing 3 %
‘this year without any real re- sﬁt;ulatgi;muofa g:;ater(J I;gri\?ate neatly v$4-0 billion in S aceing cl;n;s; Laliaes aé:t'lr‘:ltc{)éwmcth .
cession,’ -says Howard = Craven, spending  through its. recom- [ ,Of g e iy x:x‘ ;Ziiggpi\?s‘sr:‘.c%u;iness ﬁ?ﬁ,; Encouraging Mid-March Retail
Vice-President and chief econo- mendations to Congress of a sig- . Earlier surveys of expected €aP= pave confinued to SBenaHonak thicy - Sales. Dats
- mist ' of ' California’s Bank of pificant tax cut to consumeis and ital spending this year had fore- had planned, rather than showing  The oo . ;
Amefica, . the . nation’s ' largest hysinessmen alike. Be this ‘as it Seen lower levels of such planned b : : e Census Bureau reported in
TR ii : » ‘ i i Chire aple, Panic in the face of some declines ‘mid-March that retail sales in the
bank. Until recently,”Mr. Craven ‘may, it does appear that there capital expenditures. For example, in their final sales et = ;
anticipated a recession sometime g yenewed confidence on the part the Department of Economics of . o week ended March 9 showed the
in 1963, o ‘the McGraw-Hill Publishing Com- = Some Inventory accumulation -biggest margin of  increase over
: : of many sectors of the economy:. : : ; 3 1962 levels in nearly two months
‘I was pessimistic earlier last = The por t level  of ¢ Pany released on November 9, particularly by steel users can be Total retail sal 4 that I
y Year and thought there would be ; e 'clmuyan evel o rclecer.x 1962, a preliminary survey of ex- expected th;s year not only l_)ea s i ts;\ !is mt : a wsg‘
) ; 4 A t au omqb; e §a1es, for example, is pected capital spending by busi- ‘cause of a possible steel strike were estimated to to a $4.3 bil-
i g eig:&;ntu:;i;t; 1?)6i?~,e ci?)fs ;}obte}:‘e a case in point. The new: car. sell- jass in 1963. The actual “survey which could occur after July 31, }1012},] which wasdg% higher than
Rorec of Beanntalie e B ing I;ate‘setllrgeé:orgl‘s in tﬁe foulglh‘ was taken in October, which it but also because of the necessity mo chot;zilespon 1ngt¥]v_eekha 3{:}:;11-
i R the. Univertity %L}l]?l‘ etr of 2 15! eac m°nt * will be remembered, was during of business firms adding to their :‘agle- zur emfloﬁﬁ dls ve‘; 5(}?
‘of Tllinois. ‘But now T'd say a lfls ronlg upwar t'sur‘ge o'f ai’ g" the Cuban"prlsls. with all the at- mv:ento.nes' in-a period of up- P tslllncreage 9 O“;{e Ronf 2 t;
ekt .doesn’t et o i ‘mobile sales is continuing in 1963 {anq-nt uncertainties and confu- swing in' final consumer bpymg. or eprevious week. Restauran
i with the production schedules. of g0 :Nevertheless, .the McGraw-:-The ‘very: conseryative -policy. of .and genera merchandise - stores
Alkely, auto makers for the second MUAT- Hill' survey réveals that i October many business firms in recent Showed the biggest gains in the
“Adds Executive Vicé-Presi- ter of 1963 ‘set for assembly  of j19g9 American . business = firms months will help to lead to some \ye_ek ended March: 9, with sa.les
dent L. A. Jennings of the Re- 1,950,000 cars as compared to an planned to invest $38.15 billion or build-up of inventories, if con- rising 10% from 1962. Clothing
public Nationab Bank in Dallas: expected 1,900,000 in the first 3¢, more, in new plant and equip- ‘Sumer sales continue to rise in the stores and furr{lture-applxar{ce
‘I don’t predict even a moderate Qquarter of this year. This ex- yent in 1963 than it did in 1962. future, since many business firms ‘Stores had a 99 increase, while
* recession.’ ” pected  production of cars would A similar survey of planned capi- have reduced their inventory -Sales of auto dealers rose 3%.

be 5% over the high second quar- tal outlays by business firms taken holdings to the barest minimum .Consumer hard goods like refrig-
ter of last year and would ‘be

higher levels of economic activity

: The stock market in its sharp

% SR : in February and released in mid- possible, grators, Washing machines and the
d:cllrég tgegllnn;rsltg ek;it - rﬁe Dal‘l;; nearly equal to the record. set in March 1963yby thie Comimeros l;e- like also showed healthy increases ;
fo‘?gé o gnal?n? . chva gownturn. 1955. It does appear possible, partment and ‘the Securities and Consunter Spending in their early 1963 sales over the

; 3 . therefore, that the auto industry
(Up till now, it might be noted, can have two good years ‘back.to

that- capital spending this year
:'Zgo:fioci}; Tszge; };so::c?si:)g%)g bacl'c. e 2 shoulfi rise to $39.1 billi_on or 5%
the other hand, it can easily be Since our view of the business more ‘than last year. This upward
Observed that the stock market Outlook this year depends criti- adjustment of expected real in-
seems to have changed its mind as ally on the expected behavior vestment. spending 8:Auite, coms
indicated by its behavior in late Of the consumer such confirmation Mmon during an upswing in busi-
1962 and early 1963. This seems Of survey data of consumer in- ness activity,
to suggest that thinking in Wall :centl_ons to spend is very hearten- ! it
Street at that time was that we Ing indeed. The survey of con- Capital Spending by Principal
should  have a strong - business Sumer buying plans released by Industries
year in 1963. The sidewise move- the Federal Reserve Board in
ment in the stock market, in N_'ove'mb'er '19.62 showed a strong
March 1963, suggested some rise in intention to buy cars and
doubts developing again as to the Other hard goods on the bart. of
strength of business conditions in €0PSumers in 1963. Consumer in-

Exchanges: C A 5 ; ; breceding year. January 1963 shif-
e e on  Bhawed As we have just suggested, SOMe ments of such appliances showed
build-up in inventories by busi- gains over January 1962 ranging

ness should: occur on t_he basis of from 12%in cloths dryers to 22%
expected continued gains in con= in refrigerators, i

sumer spending. Throughout the
postwar period steady rises in It may be that at least some of
consumer spending have provided . these substann?l increases in sales
a significant support to the econ- Were due to price cutting by man-
omy. Consumer spending on serv- _ufactux:e_rs, but another part of
ices such as medical care, vaca- such rising sales must surely be
tions; education expenditures, etc. ?ttrlbuted to continuing increases
Naturally, different sectors of has shown a steady year by year in personal income of consumers.
the economy have different antici- gain throughout this entire period, Wage and salary payments, which
pations in regard to their capital while soft goods spending by con- 18 @ major source of such dis-
spending plans. Manufacturing in- Sumers has also shown a fairly Posable personal income, rose in
) dustries as a whole are looking high degree of stability with the Februar){ 1963 by an annual rate
1963. tentions to buy such goods rose for capital outlays of $15.7 billiion general trend upward in the post- Of $1.8 billion over January. Fur-
ith 1 Fedbral m markedly since t»he survey taken .. year, or 7% more than last War period. Only in the area of thermore, this was the best
o ! . Board Survey of consumer buying 3 - . : 5 : ; gk al
: somewhat more its money and plans, released in March 1963, turers, in p:?rtlcular, e)'(pect to hav.e we sc‘een anything like the good part of thlS. large gain in
credit policy recently, which consumer intentions were still SteP up capital expenditures a variability in year to year spend- wage and salary income seemed
provides ano_ther straw ig‘ the favorable so that the improvement substantial 11% over' last year. ing that can and does occur on the to reflect the fact that nonfarm
wind S;lhgge_ifmg that the_ mone- noted last November has not been Railroads, ' perhaps surprisingly, part of business firms in their in-' employment which usually drops
tary authorities have considerable diminished signicantly. Therefore, are ‘intending to spend 13% more vestment expenditure - decisions. on a seasonal basis in February

confidence in the growlh ‘poten-yie éxpect the consitnes i6 make a this year than last, Some cutback The key point here, of course, is held almost steady this year.
tial for the American economy:. :

- real contribution tg higher levels:in¢ capital ‘spending; on ‘the other 'that: consuniers’ hard ‘goods purs’ * ATt Ho ugh personal income

=
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showed a slight drop from .Janu-
ary to February; if.;one excludes
the special Government insurance
dividend payment made to veter-
ans  in. January, :there was...a

monthly gain in personal.income:

of $2 billion. This rise in adjusted
personal income resulted not only
in increases in hard goods sales to
consumers,.as already indicated,
but also resulted in an: increase
in the rate of new housing starts.

Private .new housing, starts ‘were-

at: a seasonally -adjusted. annual
+* rate . of 11,280,000
which:was an increase of 4% over
January. : The - February -rise .in
new housing starts resulted. in-a
number ; of -observers looking. for-
.-a strong spring advance .in hous=
ing construection. Consumer spend-

i +ing,~not only- on -consumer - goods
- —andservices-but. ,also On- housmg,
. -thus.appears to:be; makmg its:real
_“latest official estimates.show: fed-
-eral: expenditures: of :$94.3 ‘billion:

- contribution: to econpmlc pro
perlty W .

Liquld Assets and" Disposable :
" lncome .

If we examme consumer spend-

ing in relatlon to dxsposable per-:

. sonal income (dlsposable income,
of course, is personal income
minus. personal taxes and non-tax
liabilities, ‘in -short, =take-home
pay) we find that' the ratio has
varied in the last 8 years, accord-
ing ‘to-the Federal Reserve Bank
of New -York, between 91.5% and
94.5%. In the third quarter of 1962

. this ‘ratio: of consumer. spending:

to .. take-home pay . .was. 93.1%.
What may seem like a small three
-percentage points. between 91.5%
and- 94.5%, however, at current
“levels of -disposable . income. rep-.
resents -about $1135" .billion::of«
spending. In short, :we. are sug<.
gesting. that not only the level :of
disposable. income: but- the ‘other
factors enumerated, including the
- matter: of " consumer - confidence,
«.'do-bear 1mportant1y on consumer
pendmg ; ~
; Certamly we ki ow that 6
sumer credit ‘in: 1962 ‘was “fairly.

in ;February,:

U.. S. Department of Commerce,
rose nearly 10%. from' the $50.4
billion spent in 1961 :to the $55.0
billion spent in 1962. 'Since 1950
such state sand local:government
outlays have increased more than
two and a half times. The sharp
increase in persons ‘of school age
and the continuing massive move-
ment: from  the: country: to cities
and towns-have been the factors
largely responsible ‘for this rapid
rise:-in/ the: state’ and. municipal
spending. 1963 should: be no-ex-
;eeption to-this:rising trend of. the,
postwar period. The Federal:gov=

“ernment, too, will ' surely. add.- to

this’ expected -'increase: in. total.
government -outlays, though the
increase for 1963 will probably. be
somewhat  léss than - the actual
increase in~1962.::-

In‘the -administrative. budget for
the present-fiscal year of 1963 the .

with. budget receipts estimated at
- being’ $85.5: billion ‘thus ‘showing
a ‘deficit 'of '$8.8. billion. For fiscal
year 1964, beginning: this July 1,
expenditures are:projected to in-
crease from: $94.3 billion to./$98.8
billion, while despite the project-

ed ‘three “stage tax’ cut, budget
receipts-are estimated as increas-
ing somewhat from $85.5 billion
to $86.9 billion, - thus increasing
the deficit to $11.9 billion. If we
look -at - the consolidated  cash
budget, which adds trust fund re-
ceipts 'and expenditures: -to -those
of the administrative budget, we
find total cash payments to- the
public - of *$113.2" billion- in- this
fiscal year, of 1963 rising to $119.0
billion: for«fiscal:iyear: 1964, next
‘year, while cash receipts from-the
spublic'to the Federal government:
are expected to-increase: from.the
$108.8 billion hoped for: this year
to+$111.4 billion assumed for next.
year. Since- receipts of -.the trust
funds -are: somewhat :greater than
payments from the trust. funds,

.the . deficit: -in - the : consolidated

cash ‘budget - in ‘each- of: these ‘two

easy “to: come by for good credlt fiseal -years is somewhat less: than

risks. The policy “of 'the Federal:
. Reserve. :System, belped-:this. by
Free Reserves in :excess: of. $400
million. - throughout . 1962. : This
monetary policy was generally re-

~garded as being one of fairly: easy.

- +eredit-conditions:Even though the
.. Federal Reserye shows signs: of
relaxing somewhat  its policy of

« v 8uch -credit..ease -as indicated in

the latest Federal Reserve statis-
tics which show' Free Reserves
now running around $300 million
or less, ‘it still seems to ‘us that
most - lending - institutions’ will
have adequate amounts:of funds
to loan to help expand consumer
-spending. Furthermore, consumers
themselves aré -in-a highly liquid:
.-position-as evidenced by the sub-
stantial -accumulat_ion of “liquid
assets held " by consumers last
year. Savings deposits in commer-
cial banks showed a sharp. growth
throughout' -the :¢year; of'. 1962,
‘_whlle other liquid assets of con-
sumers also mcreased

Government 'Spendmg
Let us ‘turn now to ‘expected

i 1963 levels of government spend=

ing.. Every year of . the postwar
_penod has - seen -state..and. loczl
‘government. ‘outlays: increase as
i‘hxgher ‘costs :and  greater:respon-

- ibilities for éducation ‘ard high-

ways: have pushed up state-and
local government spending. State
and ' local .government spending
last year as reported'in'tﬁe.iu-
by :the

-Across the board ‘cuts'in’ personal

that in the admlmstratlve budget..
The -cash -budget - thus -shows . a
deficit- of $8.3 -billion :in; fiscal
year .- 1963 and~$10.3 billion for
fiscal year 1964. - - -

Tax Cut Stimulation Potential
The main stimulating effect on

the economy . in . calendar year
1963 expected from.-the Federal
"government is through tax re-
forms and  tax reductions prom-
ised.~for  this year rather. ‘'than
from . increases  in.  government
spending, In 1962 some liberaliza-
tion  of depreciation allowances
and tax .grants for . increasing
capital spending was prov1ded for
and_may. be a partial reason, for
example, for‘ the large 13%. in-
crease in capital expenditures ex-
pected. for 1963 in .the . steel
industry. Further. cuts- in- corpo=

‘rate income taxes have been sug-
“'gested’ as likely to be: enacted :in

1963 to take effect Jan. '1,71964,
which - should provxde further
stimulus- to  business - _expanswn

income taxes, too, have been
promised 'to take ‘effect in ‘mid-"
year and if enacted should pro-
vide some of the needed steam:for
higher consumer. spending.  This
‘new emphasis-is thus on the role-
of ‘the Federal government as an’
instrument trying to increase prl-
vate spendmg -and - thus brmg
about higher: levels  of ‘economic
actxvxty -rather- than by " directly -
mcreasmg ”government spending. .
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Even though the proposed . tax
cuts ‘are not expected .to actually
take effect until July 1 of this
year for consumers and-Jan. 1,
1964, for corporations some
anticipatory spending may be ex-
pected to result even before the
actual tax cuts go into effect.
Although there may have been
little consumer spending, for ex-
ample, which has been made thus
far in .anticipation of a promised
tax cut, it seems plausible to as-

.sume ‘that at 'least' some of the
recent ‘step-up in business spend— !
“ing - for additional cap1ta1 goods

‘may be related to such-hoped-for

‘tax i reductions: If this reasoning

is correct, failure of Congress. to
cut :taxes by September, with

retroactive - provisions - back | to.
~July 1; 11963, may have:! measur-:
able deflationary - effects .on the:

-economy. - We are still assuming

‘in our forecast, however, that such.

tax ‘euts :will occur. If: Congress
does not in fact: reduce taxes, the

forecast .levels of Gross National-
Product for this year, particularly.

that expected in the fourth quar-
ter ‘of this year, should definitely
be scaled down,

Detailed Forecast for 1963
After looking at some .of the
broad trends expected in some of
the spending sectors-of the Amer-
ican economy for this year, let. us

-look at some detailed projections

quarter by quarter for these sec-

-tors of the economy . throughout

the. year, -This :type. of -detailed
projections imposes a discipline of
thought and analysis that might
not: otherwise be possible. If one
looks for, expansion in the econ-
omy for: this year, as we do, these
detailed ' projections force one. to
show. ‘exactly 'how. much and
where ' the  expansionary forces
are assumed -to. exist. We. expect
Gross; -National  Product, which
attamed a level of $555.3 billion
in the third quarter of 1962 and
then. rose- sharply to a level of
approximately $563 billion in the
.fourth quarter of 1962 to continue
rising throughout 1963 to a fourth
quarter.annual rate .of $587.2 bil-
lion. . We  expect ‘only ‘a modest
increase from.the fourth quarter
of last year to the first quarter of
this year of only $5 billion, with

a. continued.slow expansion from:

the first to the second quarter of
1963 at approximately the same
rate of increase..The second ‘half
of 11963, however, ‘should see . a
more vigorous resumption of the
upswing, with GNP rising .a pro-

jected $7 billion from.the second .

to the third quarter.of this year.
In the last quarter of this year
GNP may increase a sharp $9 bil-
lion as a result of cumulative ex-
pansionary . forces, such’as rising
investment spending sparked in
part by continued increases in
consumer spending. Perhaps the
most important: factor .of -all. in
this pattern of continued growth
throughout the year, as has been
‘suggested in several places, is the
'strategic role of the consumer. In
any given year approximately

~two-thirds of -the Gross National

Product is ‘devoted to satisfying

' the consumer in: his' purchases' ‘of

durables, non-durables, and serv-
ices.. 'An’ additional  amount of
National Product also goes really
tothe'consumer 'in the form of

residential ‘housing construction,’

although we technically satisty
‘this under Gross Private Domestic
Investment.’

Personal Consumption Expen-
ditures; therefore, which were at

an actual rate of $358.2 billion in
the “third 'quarter of 1962 - and
were estimated to be about $361
billion in the  fourth quarter of
last year should rise at a fairly
steady. rate this year to a fourth
quarter level in 1963 of $380 bil-
lion. . All . types. of . consumer
spending are expected to increase,
so -that all kinds of businesses
should benefit from  increased

‘consumer spending.

Residential Housing Leveling Off

When we turh_to; Gross Private
Domestic .Investment ‘we. find
more modest increases: estimated
for ‘the “fourth: quarter -of' last
year and ‘for:the fourth: quarters
of -this' year over: that level actu-
ally prevailing in: the third quar-..
ter ‘of 1962. In “the :third quarter,
of 1962 ' Gross ‘Private’ Domestic
Investment was at'a level of :$76.3
billion ‘and’ is“expected  to’ rise
only to $80 billion by the end. of
1963. Some of 'the reasons for this
fairly modest projection of higher
levels of investment spending for
this ‘are: ' Residential ' construc-
tion in ‘1963 is expected to-hold
or even be below that of this year.
The Department of Commerce in
its -official forecast -of housing
starts for 1963 ‘has éestimated that
hcusing starts will total 1,450,000,
which ‘would be up less than 2%
from an . expected’ 1,425,000 in
1962. By way of comparison 1962
housing starts: were estimated to
be 9% higher than those of 1961.
Furthermore, ‘' some " private ' ob-
servers in' the housingindustry
actually expect some ‘decline this
year in part because of the new
anti-discrimination clause recent-
ly placed in FHA regulations.
Hence we are expecting that busi-

“ness capital spending ‘will'have to .
: ance of payments, along with the -
.gold outflow problem: developing

overcome  this ‘stability, or even
slight' decline in 'housing’ starts
this year.- Furthermore, we are
‘projecting only a modest net in=
ventory ' ‘accumulation - for'- this
year.. Again, as was suggested
earlier, however, if economic ex-
pansion really begins to accelerate
throughout the-year capital
spending plans ‘of businesses will

be' revised sharply upward,’ as:

they ‘already have been since the
surveys' of last fall. If anything,

‘our estlmates in ‘this partlcular

area may’ prove to be too modest
when the year’s results are finally
tabulated.

‘The ‘next component of GNP is
that of Net Exports of Goods and
Services, which is simply the dif-
ference between total- exports of
goods and services and total im-

ports of goods. and services. Our
projection does not show. much
stimulus: from: this ‘sector of the
economy, . since - any ‘increase. in

‘exports this year is likely ‘to' be

matched or more than matched by
an increase in imports. of goods
and. services arisiug from higher
levels ‘of 'economic- activity. Fur-
thermore, American exporters ‘are
running ‘into stiff foreign com-
petition not only because of high-
er ' prices of ~American - goods
resulting from our high rigid cost
structures in many industries, but

,also because of rising tariff walls,.

which our products must scale be=
fore they .can reach the final con-
sumers in - forelgn lands.
Turning to the category of Gov-
ernment Purchases of Goods and
Services we may note that -our
projections call*for an:increase in
Federal Government spending -in
1963 'less than' that actually re-
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corded in 1962. Lest there be any
misunderstanding on this point,
let .it be c¢learly understood that
we are not saying that govern-
ment spending- will ‘be lower 'in
1963 ‘than it was’in 1962 'but that
there will be a lower rate of in-
crease in Federal government
spending this year than theré was
last year. Furthermore state and
local, government  spending in
1963, as it did in 1962, is expected
to increase at a somewhat greater
rate' than ' Federal Government
spending. - Finally . it ‘should be
noted that the prejections given
‘for Federal Spendmg, for example,
on "goods and services are ‘con-
siderably less than those reported

in ‘'the: Federal budget. The: dif- i

‘ference, say, between the nearly-
$65. b11110n of Federal spendmgr-
for the next year and the nearly
'$100. billion reported in the Fed-
eral administrative. budget rep-
resents some $35 billion of trans-
fer ' payments = going _from: the
Federal Government'to the state
governments in the form of grants
in aid ‘and in various subsidy and
relief payments ‘to individuals.

Conclusion

The overall picture we are try-
ing to present here is one of sub-
stantial economic expansion. 1963
should be a very good year for
business though. not necessarily a
“boom” year, The rate of unem-
ployment should decline some-
what from the recent level of
6.2%, but. probably not .down to.
the 4% which is listed as the of-
ficial Admin‘stration objective of
“full” employment. Furthermore
some increases in prices.are to be:
expected as' the year:.'proceeds.

‘These inflationary pressures with

the continuing deficit in our bal-

therefrom, may lead increasingly
to. pressures: .onthe' Federal Re-
serve' to relax 'somewhat - the
present policy of credit ease and
to permit interest rates to rnse
somewhat.

The recent ‘decline ‘in the free
reserve : position .of . commercial
banks suggests ‘that in fact .the
Fed is returning to- its. more
traditional countercyclical policies
of tightening somewhat on money
and' credit -conditions in the up-
swing of the business cycle. Hints
have already been thrown out by

official Administration'spokesmen :*"

that a cut in taxes by Congress
after mid-year would permit the
Federal Reserve to allow interest

rates to rise somewhat. Although
any increase  in interest rates
would be directed at helping
remedy our present deficit in our
balance .of payments, the: sharp
division- of opinion within the
Federal Reserve would probably.
mean that interest rates would,
not be increased unless domestic
economic activity was increasing
at' a satisfactory rate. 1
Hence, any credit tightening in

‘and of itself could probably be
construed ‘as ‘a good omen for

business prospects for the remain-
der of the year. The' consumer,
it turns out in our projections, as--
sumes. a key strategic role for it
is on him that our optimistic out- .

_ look largely depends. If he con="

tinues to . increase his ~spending,
‘as we hope and believe»that he
will, 1963 should go down in the

'record: book as a very good year

indeed insofar as economic pros=-
perity is concerned;
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The Aerospace Industry—
Its Problems and Prospects

Continued from page. 3

copter companies, ' the  private
plane manufacturers, et al. Prob-
-ably some 50,000 companies, large
and ' small, ‘are :participating in

. some way in the total U. S, aero-

space-effort. .

According: to my calculatlons,
~last year five companies each did
a ' billion . dollars worth  of aero-

©_space  business. with the’ U. 'S.
' Government — Boemg,
. Dynamics, General Electric, Lock~

General

heed, and North: American Avia-
tion. United Aircraft was very
close. Several others did over a
half billion dollars. of -aerospace
business last year—the Bell Sys-
tem, Martin, Aerojet, RCA, Sperry
Rand, and. Douglas. Two well-

~known investment -names playing
an important role in aerospace are
Westinghouse Electric and Minne-
apolis-Honeywell. ;

Review Presidential
~Administration’s Record Since
“World War IL

As an aid in analyzing the pres-
ent position’ of the aerospace in-
dustry, it is helpful to review the
postwar history. A logical break-
down is by presidential adminis-
trations and to aid  objectivity
these can be labeled by Roman
numerals—Administration I, 1945~
52; Administration 1I, 1953-60; and
Administration IIT, 1961 to date.

In Administration I, the typical
aircraft manufacturer entered the
postwar period at only one-tenth
its ‘World War 1I ‘size but with
considerable enthusiasm and lots
of cash. Practically every com-
pany lost heavily on deyeloping
commercial transports -or private
planes; Military aircraft budgets
were at' sub51stence levels but
minimal ' and a disproportionate
share of Air Force hardware dol-
lars went. for the controversial

-+ Convair B-36.. In June of 1950
“-came’ the Korean ‘War and "happy
days were here again.” The next

several years saw 1ong and profit- .
v ““able ‘production ‘runs, with earn-

“ings ' large ‘even . after - maximum
excess profit taxes and renegoti-
ation.
The aircraft companies did very
well ‘in" the early years of Ad-
ministration II. The transition was
‘completed to jet bombers and to
supersonic - fighters, . With- ‘the
‘elimination of EPT dn 1954 and
continued large production .runs,
profits were large and increasing.
Then came the incredible year
1957. “"Administration II placed ‘an
inflexible -ceiling on military ex-
penditures, “with  the. result that
practically every company had a
major. cancellation or’ .a severe
stretchout. To add insult to injury,
the proportmn 'of ‘funds advanced
during production ‘was “reduced,
putting @ real financial burden on
the industry. Sales and -earnings
were peaking out for the U..S.
aircraft industry at the moment
the “beep”.of the Russian Sputnik
announced .the dawn of the space
age.. It is interesting to note that
the. Dow-Jones Industrial Aver-
age reached its low for the period
1956 1o date in that same October
of 1957, L

N

Jump in Post-Sputnik Missile
Spending

"The final years of Administra-
tion TI were -constructive ones on
balance for the aerospace industry,
Budgets were -steadily increased,
with . billions . for the first tlme
going into mlssﬂes A venerable

but  small * civilian government
agency was ‘expanded into NASA
to direct our country’s part in the
space race, Most of the individual
manufacturers “sucessfully ; made
the additional transition from leng
production ‘runs. of aircraft  to
sharter runs ~of - more-- advanéed
planes' and . to ml.SSﬂeS and to
work' in space;

Earnings -of the. group, how—
ever, ‘were - $everely ‘reduced by
huge losses incurred by four com-

.panies on - commercial 'jet  plane

development andiproduction.

.Some ' have icalled this the  air-

-craft manufacturers’“billion dollar
-gift to the airlines”, The result
was heavy red ink for Douglas,
Lockheed, and General Dynamics,
with dividends being passed
(Lockheed = resuming the next
year), Boeing’s chargeoffs were
also very large but with the huge
B-52 program it showed a profit

-every quarter and maintained its

cash - dividend - which once had

.seemed ultraconservative.

Administration III has greatly
expanded - military = and  space
spending, The present adminis~
tration, however, has taken the
calculated risk of de-emphasizing

‘bombers—with ‘the 1962 closing

down of the B-52 and B-58 pro-
duction lines, the restriction of the
B-70 bomber to probably no more
than three prototypes, and the
recent cancellation of the Skybolt
missile. Three “moments of truth”
representing potentially billion

dollar ~award contracts came in

1961—with Lockheed receiving
the Air Force’s  new turbofan
cargo transport (C-141), North
American Aviation being the sur-
prise -winner ‘of NASA’s huge
Apollo moon ship award, and Boe-
ing being selected by NASA. for
the advanced Saturn rocket
booster. .

+In. an.unusual-and -prolonged
contest for an advanced bi-service

fighter  plane dubbed " the TFX

(tactical. - fighter.. .experimental),
bidders ' included ' every: -aircraft

manufacturer. In -early 1962 the’

list ‘was narrowed down to Boeing
and the team of General Dyna-
mics and Grumman. Although the
military over a period -of ten
months recommended ‘the Boeing
design, the :contract was finally
awarded to. General Dynamics-
«Grumman. Both. designs used a
Pratt & Whitney (United Air-
carft) engine. The Air Force ver-
sion is designated F-111A and ‘the
Navy (carrier) model the F-111B.

To summarize, if ‘one “were to
write' ‘the top -aerospace, news
stories of -the past 15 years, the
most ' dramatie: - would- :be:i: the

growth in aerospace budgets alone

to 'several times the total prewar
budget. A colorful : story: would
detail -the mergers and. acquisi-

tions that ‘changed or removed
‘many familiar names. One of ‘the

aircraft “industry’s pioneers and
the largest ‘company in sales dur-
ing ‘World War II, Curtiss-Wright,
new has only a modest position in
the. aerospace field. In contrast, a
company just organized at the end
of ‘World - War II has been a
pioneer in advanced aircraft and
space, - McDonnell. The fortunes

_-of two California-based companies

have -varied. Douglas, once: the
number one company in the air-
frame ' industry, is no longer
among the giants in total sales.
Lockheed, probably ranking  no
higher than sixth in World War
1I sales, is the present number
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one . ‘military = contractor. . :Such
other major aerospace: companies
as Boeing and 'North American
Aviation have become major in-
dustrial enterprises while United
Aircraft continues as'a component
of -the Dow-Jones ' Industrial
Average. The final news story
would undoubtedly be the inten-
tion of the U. S. Government: io
llterally reach. the moon by the
end of thls ‘decade.

Successful and Unsuccessful

. Spending Programs .
.. Before considering present. pro-
grams, it is interesting to recapi=

.tulate -postwar’ projects ‘that ‘have
‘meant a billion dollars:or more to

the company responsible for de-
sign, development and :production.
Boeing ‘has had at least ‘three—

the B-47 medium jet bomber, the .

B-52 heavy ‘jet bomber, and :its
tanker program still in production
(first the pioneering KC-97 and
now the jet KC-135).
Dymamics  through  Convair . has
also had‘three—the B-58 bomber,
the combined F-102 and. F-106
fighters,; and the Atlas ICBM. The
Titan ICBM has certainly been a
billion dollar program: to Martin.
The North ' American F-100 Super-
sabre, the first of the ‘“century”
supersonic fighters, was a billion
dollar program as was the Lock-
heed F-104 Starfighter. McDon-
nell’s early 'supersonic . fighter
programs for the Air Force (F-

101 ‘Voodoo) and' Navy (F-3C.

Demon) have: undoubtedly ex-
ceeded a ‘billion dollars...The
Republic  F-105 Thunderchief is
still in production. One of the

first programs: reaching: the . bil- | coptersioincluding rithose for (the-
Marines - and -‘the . Navy, '‘three

lion dollar - total and ‘one.of the

General:

basic.Air Force design .and Boe-
ing was selected to-be the. prin-
cipal - :contractor. . and ' systems
integrator. North American Avia-

tion, ‘through its electronics :sub-:

sidiary; also has a major stake in
the Minuteman.

In -manned  aircraft, programs
are  becoming fewer but more
complex and more expensive. The

largest ‘'single:.program “at ' the

present-time is McDonnell’s Phan~

"tom II, originally developed for the

Navy ' and ‘in: production  (as the
F-4B), and :‘now being  procured
under -a billion: ‘dollar. plus con-

tract by the. Air Force (the F-4C:
‘or:formally. the F-110). No .com=

pany: can’ match+ Liockheed “in

manned 'aircraft programs, — the
‘new. C-141,: continued -orders for
the workhorse prop jet: Hercules

(C-130), the P3V. patrol bomber .

(Navy version. of. the Electra);
and a huge: NATO . production
program. - covering . the ' 'F-104,

Grumman is also very important.

in. manned aircraft, with several
Navy programs: (including Hawk-
‘eye, Intruder  and Tracker) and
its. Mohawk  for: the Army. The
TEX could be the largest of all:

‘ ‘Par‘adoxiéalvDévelopmel‘lt o

A ‘somewhat- paradoxical ' de-
velopment in recent years is the
growing : importance. of U. S.
ground forces in aerospace. Today
the U.'S. Army is a major factor
in- helicopters, light planes and
missiles. Inaddition .to its :Air-
borne :Division, ‘the: Army is: pro-
posing' an Air: “Assault - Division
where: the helicopter' might. be as
ubiquitous :as the jeep. In heli-

few in ‘the three-billion;category hmajor contractors are s Sikorsky

was the J-47 engine of General:

Electric (1950-1955). United Air-
craft’s production of the.J-57 and
J-75 powerplants passed the one
billion dollar total several years
ago.’

In addition to these successful
programs, we should also look-at
“boot hill” where once promising
programs were ended before their
time. It is interesting to note that

North American Aviation, ' with"

one of the best records in the in-

-dustry, has had three such pro-:

grams. or ‘more likely four: (in-:
cludmg the - B-70). Its’ Navaho
missile was a casualty of the 1957

purge. The NAA -advanced fight-.

er, the F-107, was barely ' con-
ceived while its ' F-108 (to use the
same GE engine as the B-70) was
killed off at an ‘early age. Cut

down in its prime was the Boeing "

Bomarc. Douglas, after having its
C-132 and C-133 "logistic ' trans-
ports buried, has recently seen its
Skybolt laid to rest. The Navy’s
cancellation of Martin’s ‘SeaMaster
removed a‘ venerable name ‘from
the roster of aircraft producers.
Names in the obituary column ‘the
past year-or two include Missileer,
Eagle, - Advent. - Other projects
with promise. for both. the :com-
pany and the investor may end .up
on “boot hill”. This is-one of the
unique ‘hazards for the aerospace
investor.:

Returning to the brighter side,

“the two largest present programs-’

cover the-second generation, solid
propellant ballistic missiles.— the
Air Force Minuteman ICBM' and

‘the Navy Polaris ‘fleet: ballistic"
missile. - .Appropriations 'for ‘the’

Minuteman - are: . now . exceeding
those for .the Polaris—with each
program in-the billion dollar class
and expected to continue in pro-
duction for wyears. Lockheed de-
signed and developed the Polaris

(the ‘half-brother” of the Thor.

and Jupiter) and is its prime con-
tractor. The Minuteman was a

(UAC), Vertol (Boeing), and Bell '

(Textron). In - battlefields. and

-other ‘tactical missiles, Martin and

.General Dynamics are the’ pres-
ent :leaders, ‘with  Douglas; - Ray-

- theon-Northrop, and : Sperry: also‘
‘ booster) put the first U."S. astro-

having' important  contracts.
The ' past ‘decade- has . seen
rocketry become a- multi-billion
dollar ‘endeavor. North American
Aviation and Aerojet practically
divided among themselves *pro-
duetion of ‘rocket engines: for the
first generation ballistic: missiles.
Today; Aerojet: is: number: one: in
solid propellant motors, with the
first stage of the:Polaris and the
second 'stage :of ‘the . Minuteman.
NAA’s Rocketdyne Division.is the
leader- in 'development and pro-
duction  of ' liquid ' propelled -en-
gines for space work.: Two other
major factors - in “rocket ‘engines:
are Thiokol'and Hercules Powder
while a’lesser but perhaps grow-
ing role'is being played by United
Aircraft, Bell and’ Lockheed.

In present :and : tried . launch"
vehicles, built -around rocket en--

gines, the . leaders: are. General
Dynamics with its Atlas, Douglas

s with its ‘Thor; and" Martin with its:

Titan 2 (and -a Titan 3 under de-
velopment). ‘History: will -always
show. that it was the Army’s un=
sophisticated but efficient Jupiter-
(Chrysler) “that put' in orbit the
first U. S. satellite.- As the second
stage .for. composite: vehicles; an
outstanding - record” has
shewn -by .the Lockheed Agena
and byt» the Douglas. Delta.

Rocket Boosters’ ' Lag

"The fact remains, however, that
one of the legacies of Administra-
tions I .and II is the painful lag
in our ability to match the power
‘of 'Russian rocket boosters. In
round: numbers;-the: U. S."Atlas
type - booster: has ‘a- maximum
thrust- of under. 400,000 pounds.
_This contrasts with Russia’s dem-=
onstrated space work which would

‘either - rendezvous:  concept;:

been-
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seem: to require a booster of:over
:800,000.- pounds. ‘As a- preliminary
step, the U. S.- is:working on the
early ' Saturn (Chrysler) as a
cluster of . eight NAA engines
(H-1) to give ~a total thrust of
around 1.5 million  pounds.: The
first real breakthrough, however,
will  come ‘with NAA’s Rocket-
dyne’s F-1; with :this single engine
having'-a- thrust. ‘of ¢ 1.5 million.
Thus, -NASA’s ‘advanced-: Saturn
(C-5) - will - consist ‘of a cluster
of five F-1.engines, or: a total
initial thrust ‘'of 7.5 million.: The

‘upper -stages. ‘will ‘consist of  the

Rocketdyne J-1 hydrogen engine
(with a ‘thrust-of :200,000). Under
the
earth’ or: the lunar, the advanced .

‘Saturn-will-have the power to get

the U. S. to the.moon and back.
For a direct ascent-to the moon -
‘or for-excursions around - or: pos=
sible landing . on one .of ‘the solar. .
system planets, an. even.'larger -
booster will be required. Present
‘thinking involves. the Nova .(no

_contractor : chosen -as..yet).. The.

Nova would ‘consist ' of a -cluster
of eight or more of the:F-1 en-
gines: while- :the - second  stage
‘would be a huge hydrogen engine
being developed by Aerojet as the’
M-1 with ‘a-thrust of 1.2 million
pounds. - Atomie ' power .may  be
used in an upper stage and the
principal ‘project - (joint . NASA
and "AEC) is NERVA : (Aerojet,
Westinghouse Electric -and Lock-

heed): Looking to 1975, plans are .-

for a behemoth: engine developing
6-9 million pounds each.’ A cluster.
would give ‘a-first stage boosting
power of 25-60 million pounds, or
over 100 ‘times :the power of our
present “Atlas workhorse

i

Space Cra.fts
In space-exploration: work, the

first - eraft’ was :thes NAA: X-15,

which: continues to -.probe: the
jnitial Javer of space. The McDon-
nell  Mercury- . (with. its ‘Atlas

naut into orbit about a year ago.
McDonnell's original and pioneer-
ing contract’ with NASA has now
‘been expanded to -the  Gemini
(twins)  as a two-man space ve-
hicle o 'pave the. way. for - the

-Apollo.: The ‘Air: Force will: par-

ticipate- in the ‘Gemini program,
Practically.all U. S. space efforts
to | date,. however, ‘have 'been
through the ' civilian: agency
NASA. . Thus,.. the -plowshare  is .

-literally. being placed ahead of the

sword.

In other space work Lockheed
is ‘the leader in -satellites. with its’
Agena ‘ having « several . possible
military  reconnaissance. uses as
well as-the Discoverer series for .
NASA. 'RCA and 'GE: have
pioneered weather. satellites and
the Bell System communication
gatellites, The- military’s- . first
mové . on..its ewn: into space is
through the Dyna -Soar, with Boe-
ing the prime. cuntractor An
eventual " decision~ ' is: ' expected

:whether _this: X-20" program will

be terminated completely, or car-
ried forward to a major produc-
tion program, or cut back to'the
research ' phase:

+The ‘“man-on-the-moon” Apollo
program may: involve -a- total of
$20 -billion before the.end of the

' decade. ‘One division of NAA has

a  contract for- the - moon: ship
itself, - For' the advanced -Saturn
booster,- another NAA division is
developing the ‘basic engine for
the first stage. (F-I) and a liquid
hydrogen “engine ~'(J=2) for the

‘upper stages. NAAis also respon-
-sible for the-second stage. Dauglas

has- the third .stage. Boeing will.
develop- and produce - the first
stage-and assist NASA in launch-

itized for FRASER
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ings. Under the present plans of
having a “bug” leave the mother
ship in the vicinity of the moon
for the actual descent, Grumman
won the contest for this LEM
(lunar excursion ‘module).

* Milestones in 1963

The = year 1963  will ‘include
several milestones in aerospace
history.. The ' most fundamental
(from the state of the arts, at
least) will be the flight test of
the NAA B-70, the first plane
designed for Mach 3. The Boeing
smallzto- medlum-51zed commer-

cial'jet, the 727, has just had its

initial flight' and later this year
should be certified for airline use.
The new Lockheed ' C-141 Star-

'Lifter large military - jet cargo

plane-is scheduled for roll-out by
summer and to- fly this year.In
space, the  last of the pioneering
Mercury flights will be made and
preparatlons are under way for
the " Gemini (thh its Titan 2

booster)." The" year 1963 “will be

unusually - important as* far “as
rocket engines “are concerned,
with «further development of the
early Saturn with its principle of
clustered  engines, fabrication of
the ‘advanced Saturn, and devel-
opment of the new generation of
rocket engines of F-1, J-2, and
M-1.

In addition to these tangible
developments,: this “could. be the
year bf decision for several pro-
grams. One of these is will the
Centaur become operational, with
the General Dynamics and United
Aircraft booster conceived as. the
transition = rocket  between  the

Atlas and . the Saturn. In military .

space, as indicated, a basic  de-
cision - is " likely . regarding . the
Boeing Dyna-Soar (X-20). With-
out the X-20, the Martin Titan 3
would “have no 'major :“home;”

" Further ' development and con~

tracts of an initial modest amount
are expected for large solid pro-
pellarits—more of interest to the
Air Force than to NASA.

“Supersonic Transport:

more ‘talk than. action on .a pos-

- sible. supersonic_transport (SST).

A British-French consortium may
go ahead with the development

“their - Concorde . '(somewhat
euphemlshc in _view ‘of the pres-
ent relations” of the two coun-
tries). Thinking in the 'U. .S.

- centers :around-‘a more’ versatile-

Mach . 3 transport, with attendant

complex engineering problems in-.

cluding a skin of titanium or

. stainless steel rather than alumi-

num | (for. the proposed Mach 2

- Concorde). As the cost of an SST
would be in the billions, it would

seem . quite likely that nothing
tangible will develop for years

* (no-funds’ are in the fiscal 1964

U. S.'budget). During 'the decade

. of. the 19'705 however, the world
,alrlmes may well have ' planes‘

flying at over 2,000 mlles an hour,

“As far as. U. S. companies are

concerned, - and © North
American - ’
nounced plans to team up on fu-
ture governmeni SST develop-
ment .contracts and it would seem
difficult ‘for' any other.  partner-
ship to match these two in com-
bined-military and commercial jet
experience.

Although 1963 may ~see no

Boeing

. ‘major, new DOD contracts, addi-

tional major programs are ex-
pected to develop. In the aircraft
field, projects include the VAX,
the =~ Army counterpart - of - the
TFX; a large strategic -cargo :jet;
and new bomber concepts such: as
a low altitude plane, ‘a high-al-
titude bomber about half the size
as the B-70, and a long endurance

l’nzed for FRASER
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‘earnings.

~about - two-thirds,

‘Aviation ‘ have: an="

rshown ' little .or no: growth

\,..

sub-sonic aircraft. In missiles, a
major” program  could ' be the
MMRBM - (mobile mid-range bal-
listic missile)—with several phase
one contracts let, In the anti-
missile | missile  field, - develop-
ment continues ion the Nike (Bell
System and Douglas). New field
missiles ‘seem likely. Helicopter
orders' could  be sizable within
several years."A number of large
NASA programs -would seem .as-
sured.

...Financing Media _
- In’a brief rundown of: the fi--

_hancial: aspects. of -the aerospace
~industry,

most compames now
have’ long-term debt including
convertibles in several cases. The
typical company. periodically uses
sizable ' short-term ' bank loans.

‘The aerospace Andustry has ‘per-

haps the smallest ratio:of work-
ing 'capital ‘to' sales of “any “in-

‘dustry—from "as low as 5% in a

recent extreme case to little more
than 15% as a maximum. Depre-
ciation provision ' is " consequen-
tial . for most  companies, thus
giving - reasonably ' ‘large  cash
Capital ' turnover,. tra-
ditionally high, is down from the

11953-1957. figure but sales are still

4 to .5 times invested . capital.
Profit: margins .are very .low '—
with the median figure for' ten
aerospace companies:being 7.5%
in 1955 (including ' profitable
commercial business), ' 4.5% .in
1958, 4.0% :in 1960, and around
3.8% pretax in 1962. The return
on investment - was" at ‘the 25%
level 'in 1955 but last year was
closer to 10%..With a dividend
payout ranglngrfromrmothmg to
‘the earnings
plowback o is avera‘ging‘ - around
5%.

- Renegotiation: of profxts made
in ‘the. early 1950’s is a nagging

-problem.. ‘Most. leading .aircraft

companies ‘received assessments
for:one or more: of ‘these years
and the ‘cases are presently in
the tax courts. In essence, one:

“branch of ‘the government uni-

“laterally wants to take away what
The year. will probably see.

another: branch . had approved
years before.:The board took par-
ticular exception to the very-high

. return: on capital of the typical.

aircraft. company .in. the early
1950’s;. 'the tax court in-a recent

decision stated that ‘the tangible

assets ‘should ‘be doubled to re-
flect: know-how, thus-cutting in
half :the- indicated - ROI.- The: 'fi~
nancial- impact  of :renegotiation
‘assessments  is ‘softened by the
typical company ' having been in
the top excess profit tax brackets
during. most of the.years in ques-

-tion.. Accounting ‘treatment has

varied, with the more: conserva-
tive method being to restate sales
and' earnings. in the years chal-

Jlenged. " Renegotiation' has been

con51derably less of a problem in
recent years, with clearances al-
ready bemg received through
1959 : St :

I:almngs Growih Problem
i Desplte what T consider to. be

well defined positives for selected:

aerospace companies, the group
has ‘recognized -negatives for the
investor.  Most ' companies have
in
earnings - the past half dozen
years.  Dividend ' records leave
much to be desired. (Douglas’ and
General ' Dynamics’ earned: sur-
plus are currently insufficient to
pay cash dividends.) As. indicated,
a’unique problem is that of the
possibility:-of- a' major program
being cut back or even cancelled.:

. With from three-fourths- to vir-

tually all: of sales to the U. S.
Government, revenues are sub-
ject to.ups and downs ‘in appro-
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priations and the typical contract
has mherently low margins.

In appraising ‘individual com-=
panies, the first. criterion for any
group is management. The second
‘factor, in ‘my ' opinion, revolves
around scientific and engineering
capabilities. Specialized develop-
ment  facilities are becommg of
1ncreasmg importance in the
space age and thus recent levels
of capital expenditures should be
given  consideration. Maintaining

"..an orderly financial house is of
. particular .importance. A funda-

mental ‘intangible is reputation
with - the military, .reflecting .in
most. cases ‘decades of ~develop-
ment  and = production; programs.
A new factor has been added--—
position  with NASA :— and this
seems  of increasing “importance.
Finally, the company’s orderbook
should be broad to ‘hold within
bounds the continuous possibility
of.a contract cancellation.

Positive Future Hopes

The aerospace group has some
very definite positive: factors for
the future. Most companies have
successfully completed their tran-
sition: to" the ‘space age. In~house
electronie capabilities are exten-
sive. The typical aircraft company
has ‘a:generation or more of ex«
perience in dealing with the Gov=
ernment, ‘Management ‘are old
hands at efficient manufacturing.
Their scientific and engineering
staffs are matched by few other
companies. Large commercial jet
losses are a. thing of the past.
Renegotiation is definitely less of
a problem, reflecting "in part a
sizable build-up in net worth the
past‘decade.
J+Annualiaérospace business

...could well increase some $5 bil-

lion from present levels—reflect-
‘ing in part the lag between ap-
propriations: ‘and expenditures.
Profit margins could well have
reached their botton and begin'to
inch upward. In fact, some future
major programs may be put on a
real incentive basis — with the
final margin ranging from minus
5% to plus 15%. Based upon:
present military and space pro-
grams and developments within
the aerospace  industry, typical
earnings could well be above the
.present level within a few years.
In my view, the old line® air-
craft manufacturers, or.as- the
group is now called “aerospace”,
have reached a stature’ entitling.
these equitxes to ‘be" included 'in
broad portfolios, The risks are

specialized and at times can be:

sizable ‘but dividend return in
some cases is above average and
‘prospects of capital ‘gain signifi-
cant. However, aerospace seems
one group where a package con-
cept of investment is preferable
to ‘concentrating on only one
name ¥ S AT

in conclusmn, the aerospace
stockholder must  be. prepared
from time -to time for:the chilly
breezes of peace to blow. He
should remain confident that the
needs of our country will con-
tinue' to require large military
appropriations. In addition, other
[ billions of dollars seem destined
-to. go into space for prestige as
well as ‘scientific reasons.

*Based on a talk by Mr. Butler before

The  Investment Annlys!s Society of
Chicago.

Boys V.-P. of
Mercer Mgment

Mercer .Management Corporation,.

115 Broadway, New 'York City, "
has ' announced - the  appoint - of
Thomas L: Boys a Vice-President.

Continental :
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Dealer-Broker Recommendatmns

'COntmued from page 8

Depositary Receipts — Study —
Currier &  Carlsen Inc., 7911
Herschel Ave,, La Jolla, Calif.
Also . availablé is an analyms of
Interstate Hosts.. ;

Consolidated ‘Building — Memo-
randum — Gairdner & Co., Ltd.,
320 ‘Bay St., Toronto 1, Ont.,
Canada. Also available are com-
parative data on Canadian Stocks,
and a.‘'memorandum on Consoli-

‘dated ‘Mining & Smelting.

Consolidated Cigar — Memoran-
dum-—Golkin, Divine & Fishman,
Inc.; 134 South La Salle St., Chx—
cago 3, 11k :

Insurance o Memo-

& Co., 51 Broad St., New York 4,
New York

Corn Products Co.—-Analyms—
Emanuel, Deetjen & ' Co., 120
Broadway, New York 5, N. Y.
Cummins Engine—Memorandum
—Lawson, Levy, Williams & Stern,
1. Montgomery St., San Francisco
4, Calif.

Dunham-Bush In¢.—Comprehen~
sive Report — Fusz-Schmelzle &
Co., 522 Olive St., 'St. Louis 1,
Missouri.

Economics Laboratory Inc.
Memorandum — Kalman & Co.,
Inc., Endicott Building, St.. Paul
1, Minn.

Electronic Associates, Inc.—
Analysis — Bregman,

6, New: York,

Elmar Electronics — Analysis —
Schwabacher & Co., 100 Mont-
gomery ~ St., San Francisco 4,
Calif,

Erie Resistor Corp.— Analyms—-
Fulton, Reid ‘& Co., Inc,, East
Ohio  Building, Cleveland 14,
Ohio. Also available is an analy-
sis of Franklin Electric Co.

Eversweet Feods, Inc..—Memoran-
dum—McKeown & Co., 209 South
La Salle St., Chicago 4, Ill.

Ferro Corp.— Report - Colby &
Co., Inc., 85 State St., Boston 9,
Mass, ' Also. available are com-
mients-on Coastal States Gas Pro-
ducmg and South Penn Oll

Fifth Avenue Coa,clx Llnes--—Com-

-ments—Filor, Bullard & Smyth, 26
» ' Broadway, New York 4, N. Y.

Also avallable are comments on
Olin Mathleson N

I"lintkote — Memorandum tht-
master, Voisin - & Co.; 40 Ex-
change Place, New York 5, N. Y.
Ford Motor—Bulletin—Bache: &
Co., 36 Wall St., New York 5,
N. Y. Also available are com-
ments on Consolidated Laundries,
Daver Corp., King Seeley Thermos,
Avco Corp.,, U. S. Plywood and
Miles Laborateries,

General Motors—-Memorandum-——
Pershing & Co., 120 Broadway,
New York 4, N. Y.

General Precision Equipment
Corp.—Report—Irving Weis and
Company, 505 Park Ave., New
York 22, N. Y.

General Tire & Rubber Co.
Bulletin — Shearson, Hammill &
Co., 14 Wall St., New York 5,
N. Y. Also available is a report
on Vanadium Alloys Steel Co.:

Getty Group—Analysis—Sartorius
&"Co., 39 Broadway, New York 6,

" New York

Gillette: = Company — Analysis —

* Gregory-Massari, Inc.,- 9465 Wil-

shire Blvd., Beverly Hxlls Calif.

Globe S Union — Memorandum —
Loewi & Co.; Incorporated, 225
East Mason St., Milwaukee 2, Wis.

Cummings
‘& Co., 4 Albany -St., New York

. Ohio.

Also available is a memorandum
on Thermogas, '

Higbee  Co. —Memorandum—Hay-
den, Miller & Co., Union Com-
merce Building, Cleveland 14,
Ohio.

Indian Head Mills—Memorandum
—May & Gannon, Inc, 140 Fed-
eral St., Boston 10, Mass. Also
avallable are memoranda on Bird
& Son and Perini.

Indiana General—Menorandum.—
Sincere and Company, 208 South-

-La ‘Salle' St., Chicago- 4, Ill. .Also

available is ‘a- memorandum on
‘Dresser Industries.

 Koehring Company —-'Bulletm —

Charles ‘A." Taggart & Co., Inc,
1516 Locust St., PhiladelphiaZ, Pa.
La Maur Ine.— Memorandum
Ebin,.. Robertson & Co., Rand
Tower, Minneapolis 2, Minn.
Lawyers Title Insurance Corp.—
Analysis—J. C. Wheat & Company,
1001 East Main St., Richmond 19,
Virginia.

Lindberg Steel Treating Company
Inc. — Analysis — Walston & Co.,
Inc, 111 West Jackson Boulevard,
Chicago 4, Il1.

Major Pool Equipment Corp.—Re-
port—Hill, Thompson & Co., Inc.,
70 Wall Street, New York 5, N. Y.

Mattel Inc. — Analysis — Rutner;,
Jackson ‘& Gray, Inc., 811 West
Seventh Street, Los Angeles 17,
Calif. =

National General — Memorandum
—Bruns, Nordeman & 'Co., 115
Broadway, New York 6, N. Y.
Nova Scotia Light & Power—
Memorandum—C. 'J.! Hodgson &
Co., Royal Bank Building, Mont-
real 1, Que., Canada.

Pet Milk Co. — Memorandum —
Kerr & Co., 135 :South: La: Salle
Street, Chicago 3, Il

Pioneer Home Owners Life Insur-
ance — Memorandum — Brooke,
Sheridan, Bogan & Co., Inc., 2
Penn Center Plaza, Philadelphia
2, Pa.

Redwing Carrfers,. Inc.—Analysis
—W. E. Hutton & Co., 14 Wall
Street, New .York 5, N. Y. i

Ridge Toola—-Memorandum—J Ni

'Russell & Co., Inc,, Union Com= = *

merce” Bulldmg, Cleveland 14>

San Diego Gas & Electrle Com-~f

.pany—Annual report—San. Diégo

Gas & Electric. Company; Secre-"
tary’s Office, P. O. Box 1831 San
Diego 12, Calif.

Standard Products—Memorandum
—Prescott & Co., National. City
Bank Building, Cleveland 14,
Ohio. ;

Super Valu:Stores—Memorandum
—J. M. Dain & Co., 110. South
Sixth Street, Minneapolis 2, Minn.

United Research Inc.—Analysié———
Dayton Haigney & Co., Inc., 75
Federal Street, Boston 10, Mass.

Wesco Industries, Inc.—Report— .
B. S. Lichtenstein and Company,
99 Wall St., New. York 5,_N. Y.

Weyerhaeuser Company — Report
~—Pacific Northwest Company,
United Pacific Building, Seattle
24. Wash.

IDAC Meeting
June 20- 23 .«

TORONTO Canada — .The 1963 &
Annual Meeting of the Investment
Dealers ' Association of - Canada’

will be held at Jasper Park Lodge, iy

June 20-23.°
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Securltles Now in Reglstratlon

‘common, Price—$12 per umt Business—Production and

 NOTE — Registration statements filed with -
the SEC since the last issue of the ‘“Chron-
icle” are now. carried separately-at the end
of ‘this section “Securities Now in Registra- -
tion,” Dates shown in parenthesis alongside
the company’s name, and in the index, re-
flect the expectatlons of the underwriter but
“‘are mot, in general, firm offering dates.

Also shown under the caption “Effective
Registrations’ are those issues which became
effective this week and were offered: pub-.

' licly, :

Allied Mortgage & Development Co., Inc.

Jan. 28, 1963, filed $2,000,000 of 6% subordinated sink-
ing fund debentures due 1973 (with warrants) and 100,-
000 common, to be offered in units of one $20 debenture
(w1th a warrant to purchase two: shares) and one com-
mon. share, Price—By amendment. Business—Mortgage
banking, real estate development, and sale of insurance.
Proceeds — For debt repayment, land development, and
“working capital. Office — 3756 -Lamar Ave,, Memphis,
. Tenn. Underwriter—To be named.

All-State Properties, Inc.
April 24, 1962 filed $5,000,000 of conv. subord. deben=
tures ‘due 1977. Price—At par. Business—Company and
subsidiaries conduct a.general real estate business with
emphasis onland development and home construction

/ in’ Fla., Md., N. Y., and Ky, Proceeds—For repayment
of debt. OfficE—230 Park Ave N. Y Underwrners—'-

‘ To be named.,

. Amerel Mimng co. Ltd. A
July +31; 1961 filed 400,000 common shares
Business—The company  is engaged in’ exploration, de-

velopment and mining. Proceeds—For diamond drilling,
«construction, " exploration and = general ‘corporate  ex= -
penses.: Oftice—-ao Richmond ' St., W, Toronto. Undel'- ;

writer—-E

American Mortgage Insurance Co. ‘
Jan 10, 1963. filed 31,070 common: to be offered for
subscriptxon by stockholders on the basis of one:share
for each five shares held: Price—$18. Business—A mort-
" gage insurance company. Proceeds — For investments.
Office—300 S. Salisbury St Ralelgh N. C Underwriter
—None,

- Amierican Pacific l-'und Inc. : '
July 9,1962 filed 94,500 common. Price—Net asset value;

Mannmg, Ltd., Toronto.

Busmess—An open—end management company: special-

“izing ‘in life, health, casualty and “accident insurance.
Proceeds—For investment Office—1523 Kalakaua Ave.,
- Honolulu. Underwriter—American Pacific Management
. Corp.. (same address).

. .Ampeg Co., Inc

Oct. 29, 1962 (“Reg A”) $204,000 7% conv. subord. de-
bentures due 1972 and 29,400 common to be offered in :

units.of one $1,000 debenture and 100 shares. Price—
$1,020 per unit.- Business—Manufacture of amplifiers and
accessory equipment for musical instriuments.” Proceeds
‘——Fgr ;nventorv equipment, debt repayment and new
products

fermg—Indefmite
® Anadite, Inc.
Jan. 28, 1963, filed $800 000 convertlble subordinated
debentures due 1978, and 15,000 capital shares. Price—
For debentures, at par; for stock by amendment (max,
$20). Business-—-Furmshmg of specialized chemical metal

é’}&
over-the-counter securities

«+«.specializing in

a NEW
ISSUES

BOUGHT - SOLD - QUOTED
for Banks, Brokers, Institutions

Finey A SIEGEL . S

ESTABLISHED 1942 ;

Members of New York Security Dealers Association

39 Broadway, New York 6, N, Y. ' oy

Digby 42370 wa;ziz-'sn-oazo
Direct Wzres 20 - -

R.J. HENDERSON & CO., INC., Los An; eIes
WOODCOCK, MOYER, FRICKE & FRENCH, INC., Philadelphia

S0Ea

Prlce—50¢ z

Office—1570 W, Blancke, Linden, N: J. Una-:
. derwriter—John R. Boland & Co., Inc New York. Of-"
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processing and finishing services. Proceeds—-For debt re-

' payment, new ‘plants ‘and .other corporate purposes. Pro=-

" ceeds from'tHé Stock sale will:go. to certain stockholders;

Address—10647 Garfield Ave,; South Gate, Calif, Under=
‘writer—Dean Witter & Co., San Francxsco

Offering—-
Imminent,
® Antenna Systems, Inc. (4/3)

- Sept.-28, 1962;-filed 100,000 common. Price-—$5 50. Busi<

ness — Desxgn, manuiacture and ‘installation of large
microwave antennas and:antenna components. Proceeds
.—For :teduection: ‘of - bank ' leans and: working : capital.
Offioe—349- Lincoln ' St:,;” Hingham, Mass: Undefrwriter—

:Emanuel, Deetjen & Co New York.

® Associated Mortgage Co., Inc. (4/22 26)
Dec. 21, 1962 ‘filed: 135,205 common, of 'which 100,000

are to be offered by company-and 35, 205 by stockholders .

Price—By amendment’ (max. $10). Busmess—-Ongmat—
ing, marketing and servicing of first mortgages and
loans on real estate. Proceeds—For loan repayment, and
working capital, Office—1120 Connecticut Ave., N. W,,
Washington, D. C.  Underwriter—Shields & Co, Inc.,
New York:

- Automatic Merchandising, Inc.

May 24, 1962 filed 225,000 common, of which 125,000 are
to be offered by company and 100,000 by stockholders.
Price—By amendment (max. §$6). Busmess—Company
operates, owns, services and leases coin-operated auto-
matic ‘- vending - machines. ‘Proceeds—For  debt . repay-
ment, inventories, equipment and- working capital. - Of-
fice—217'N. Willow Ave.. Tampa. Underwriter—A, C;
Allyn ‘& Co., Chicago. Offermg—-lndefmite :

Bonanza Gold, Inc.

March 4, 1963 (‘Reg.: A”) 750,000 common. Pr1ce—20

: cents. Busmess—Exploratlon and ‘development: of gold

placer claims in Alaska. Proceeds—For general corporate

purposes.: Office—E. 15 .Walton Ave., Spokane Under-v
g wrxter—Duval Securltles, Spokane i

'} Brewmaster California Corp.’ (4/15 19)

" Feb. ‘11, 1963 (“Reg: *A”) 30,000 - common, Prnce—$10 ;
‘Busmess*Wholesalmg of draft beer:for home: use-in-a .
‘..dispenser. called the “Portatainer”. Proteeds—For- debt:

repayment, equipment, expahsion. and ‘working capital.

Office—134 Industrial - Way, Costa Mesa, Calif Under- 3

“vesting Co., New York:

‘. Business—Sale .of - ‘health; a
.sutrance. “Proceeds—For:

‘Thursday, March 28, 1963

% INDICATES ADDITIONS
SINCE PREVIOUS ISSUE *
o ITEMS REVlSED

sale ‘of chemicals designed . to control odors, bacterial
growth and 'air pollutants; and development produc=

tion and sale.of :an electronic: vaporizing -unit for dis=". .

pensing such chemicals. Proceeds—For, 'debt repayment,

; equ1pment sales promotich atid “working:capital. Office ' *
Underwnter—Prtce In- el

—221 N. La Salle St.; Chicago

" ‘Chesapeake Fund,’ Inc. :
March'5, 1963 filed 100 000: common. Prlce — Net asset
value.’ Busmess — A closed-end mvestment companys - -
Proceeds—For investment: Office i-.156 South St An=- -
napolis, Md.- Underwriter—None.- .

Chestnut Hill Industries, Inc. .

Nov. 29, 1961 filed 300,000 class A’ common, of which
225,000 are ‘to be offered by’ the ‘company and 75,000 by
stockholders Price—-$5 Business—-—-Desxgn and - manu=-
facture of women’s, misses’ and junior sportswear, co=
ordinates, and dresses Proceeds—For debt repayment,
equipment and working capital. - Office—2025 McKinley
St., Hollywood, Fla. Underwriter — Clayton Securitiea
Corp ., Boston, Mass. Offering——Indeﬁmte. .

Colorado Imperial Mining Co. . :
Sept. 20, 1962 filed: 200,000  common, Price—$1 Busl-
ness—General mining. Proceeds——For exploration - and .
operating expenses. . Office—Creede,. Colo.  Underwriter
—None. s o i

@ Commerclal Credlt Co. (4/2)

March'13; 1963 filed:$50,000,000: of - notes due 1981 Pnce :
—By amendment Busmess .. Engaged in specialized
forms ' of financing and  insurance; company- also has
several manufacturmg subsidiaries:. Proceeds” — ‘For

-working ' capital. Office—300 St. Paul: Place; Baltimore,: "' :
and Kidder, Peabody e

Underwrlters——Flrst BOSton Cor;

COmmerclal I.lfe insurance.Co;. of Mlssourl

© ‘Nov.. 26, 1962 -(“Reg. A”): 46,000’ cammion’ to: be' offered'-' o
ufor subseription by stockholde}"s on:the basis of one’share

foreach 3.36.common shares'held Pricez-»At—the-‘marke
l}fe and hospltal d
al; =~ Off 5

Lindell:Blvd.; St. Louis.;
& Co,, St LOUlS Offermg

wnter—Mﬂler, Fox: & Co., ‘Anaheim; Cahf
@ Bush Hog; Inc. (4/22-26)

March 19;°1963 filed' $1,000,000 of 6%% cdrivei‘txble sub- i

ordmated debentures’ due 1973 to be-sold by the com-

~pany;:and 200,000. common to’ 'be  sold by stockholders.”

‘The offering, W111 be made in units of one, $1() debenture

‘and two common ‘shares, Price=$28 per unit. Business-: :
“—Manufacture of farm machinery. Proceeds—For debt
. ‘repayment,-inventory, and working capital: .Address—

P. 0. Box 1039 Selma, Ala. Underwriter—Courts & Co, ;

Atlanta, Ga.:

® Cabot Corp. (4/22-26)

March 11, 1963 filed 295,140 common. Price--By amend-
ment (max $42). Business—Production of carbon black;

“natural gas, condensate, crude oil and-oil field pump-=

equlpment Company also operates a’ natural’gas utility

in ‘West Virginia, ‘and manufactures various materials -
for use :in-the rubber, paint; ceramic; and- plastic ‘in=

dustries. Proceeds—For * selling stockholders. Office—
125 HighSt., ‘Boston. .Underwriters -—. Carl M. Loeb;
‘Rhoades & Co and White, Weld: & Co., Inc.; New York,
® Canaveral Hills Enterprises, Inc. (4/15)

wvlay - 1u,°1962: filed 100,000: common,

club. and golf: course, swimming pool and. cabana club,

‘near Cape Canaveral, Fla., and develop real estate,'
‘erect: homes, apartment houses, motels, etc. Proceeds— -

For debt repayment and expansion. Office—309 Ainsley
Bldg.. Miami, Fla: Underwriter—-Willis E.-Burnside &
Co., Inc., New: York.-

Cash 0 Matic Coupon Corp.
Feb, 15, 1963 (“Reg. A”) 800 units, each consxstmd of
100 common  shares and 10 stock purchase warrants.
Price—$250° per unit. Business—Merchandising of cou-
pons by vending machines in supermarkets. Proceeds—
For equipment, debt repayment and other corporate pur-
poses.. Office—682 Main St., Stamford, Conn: Underwriter
—Reese, Scheftel & Co Inc New York

Castle Hospitality Services, Inc.
Dec, 14,1962 filed $500,000 of 8% debentures due 1969.
Price—At par ($1,000). Business—Company plans to
offer management and consultant services to motels and
furnish them with equipment. Proceeds—For general
corporate purposes. Office—1068 S. Ocean Blvd., Pom-
pano Beach, Fla. Underwriter—None,

Cedar Lake Public Service Corp.
March 20, 1962 filed 9,964 common. Price—$100. Businesa
— Company plans to qualify: as a pubhc utility and
turnish water and sewage disposal services in and

“around Cedar Lake, Ind. Proceeds — To construct a

sewage disposal system. Address — R.R. N. 3, Box 28,
Cedar Lake, Ind. Underwriter—None.
Centennial Life Insurance Co.

March' 6, 1963 filed: 260,000 capital shares. Price: — By
amendment (max. "$3) Business—Company is engaged
in writing life insurance in Oregon and Washington,
Proceeds—For. additional capital and surplus. Office—
811'.S. W. Sixth, Portland," Oregon. Underwriter—June
S. Jones Co., Portland

Chemair Electronics ‘Corp. . '

Dec. 28, 1962 -filed $150,000 of 6%. suhordlnated income’
_ debentures due 1973 and 30,000: common shares to be -

offered in units cons_xsting of one $10 debenture and two

Price—ypo.. Business -
‘ —Company was £ormed to. own ‘and operate 'a’ country. -

/spec1ahzmg in securmes
‘panies. ‘operating’ inith
\Proceeds—For mvestme

Consolldated Edlson Co. f
Feb 26, 1963, filed 1,343, 117 common bemg offered for

‘subscription by stockholders. on. the - basis. of :one new

share for each 12 common. held-of record: March 15, with

-rights’to "expire - April. 5. Price--$80. Proceeds—To Te=

pay bank loans, and for: construétion, Office. — 4 Irying ..
Place, New' York. Underwnters——Morgan Stanley. & Co, ]
and ‘First Boston Corp., New ‘York. N
. Consolidated Leasing Corp. of America
Aprll 27, 1962 filed $1;000,000:of 6% % subord. deben—y
tures due 1977 (with warrants),”and ‘99,000 common,. '
Price—For debentures, at- par; for: stock, by amendment : -
(max. $9). Business—Renting of icars; trucks and equip~-

‘ment. :Proceeds—For debt: repayment ‘an: acquisition- -, -

and other .corporate purposes. /Office +—: 1012 ‘Baltimore

Ave., Kansas City, Mo. Underwnter—Blalr & Co N, Y.

Offering—Indefimte ;
‘Consolidated Oil & Gas, Inc. .. .

‘Feb. 28, 1963, filed $2,482,500 0f 6% s.mkmg fand deben< ot

tures’ due 1975 (with warrants) -to. be. offered ifor: sub= =

" scription: by common stockholders:.on:the basis, of $500

‘of debentures-for each 500 shares held. of record March
31, Price—At par. Business—Company ‘is‘engaged in the
acquisition of oil and gas leaseholds. Proceeds—For note
repayment ‘and working capital. Address — 4150 East
Mexico Ave., Denver. Underwriter—None.
COnsolldated Vending Corp.
April 2, 1962 filed 70,000 common. Price—$5.75. Business
—-Operation of vending :machines. Proceeds—For debt
repayment, working capital and other corporate purposes.
Office—129 S. State St., Dover, Del. Underwriter—Dana
Securities' Co., Inc., N. Y Note—This registration will
be withdrawn.

Consultant’s Mutual Investments, Inc.
(4/1-5)

Dec. 21, 1962 filed 500,000 common. Price—$10. (For an
initial period the fund will also offer its shares in ex-
change for acceptable securities on' the basis of one
share for each $10 market value of securities). Business
—A new mutual fund. Proceeds—TFor investment. Office
—211 S. Broad St., Philadelphia. Underwriter—Gerst=-
ley, Sunstein & Co., Philadelphia

Contact Lens Guild, Inc.
Sept. 19, 1962 - (“Reg. A”) 75.000 class. “A” common.
Price—$4 Business—Manufacture and sale of a patented
contact lens. Proceeds—For 'moving ' expenses,  re=-
search,  inventory, “advertising and -working - capital,
Office—360 ‘Main St. E., Rochester, N: Y. Underwriter—
John J. DeGolger Co., Inc., Rochester, N Y Ofiering—-
Indefinite.
@ :Continental Device c;:rp.‘ (4/1+5)

_Dec. 26,.1962. filed 275,000 common. Price—By amend-
ment - (max. $6). Business———Company is engaged in.re-

search,” development -and - manufacture- of . certain types
of semlconductor products; and’ specialized-test equip-

iy x
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ment. Proceeds—For 'loan repayment, equipment, and
other corporate purposes. Office—12515 Chadron: Ave.,

“Hawthorne; Calif. Underwriter—Carl M. Loeb, Rhoades

& Co., Inc. New York.

Copenhagen Telephone Co., Inc. (4/9) :
March 20, 1963 filed $15,000,000 sinking fund dollar
debentures due 1978, Price—By amendment. Proceeds—
For construction. Address—Copenhagen, Denmark. Un-
derwriters—Smith, Barney & Co., Inc.; Kuhn, Loeb &
Co., Inc.; Harriman' Ripley & Co., Inc.; Lazard Freres &
Co., New York. s ' ‘

® Cosnat Corp. T

May 26, 1962 filed $1,250,000 of 6% convertible: sub-
ordinated -debentures-due.1977. Price—At par. Busin pss
—The manufacture -.and ' distribution of ‘phonograph
records. Proceeds — For the repayment of debt, and
working capital, Office—315 W. 47th-St., N, Y. Under-
writer — Van Alstyne, Noel & Co., N. Y. Note — This
registration was withdrawn. . = &

® Cotton States Life Insurance Co. (4/15)

Feb. 11, 1963 (“Reg. A”) 30,000 capital shares. Price—By
amendment. Business—Writing of life, health and ac-
cident insurance in Alabama and Georgia. Proceeds—For
working capital. Office—901-22 . Ave., Tuscaloosa, Ala.
Underfvriter—-First Alabama: Securities, Inc., Montgom-
ery, Ala. -

® Creative Ventures Corp.

--May 28,1962 filed 150,000 common and warrants to pur-
- chase 30,000 additional shares, to be offered in units ‘of

one share and one warrant, Price—$2.25 per unit, Busi-
ness—A corporate guidance and interim financing con-
cern. Company may also act as a broker-dealer and un=
derwriter. Proceeds—For investment. Office—733 Third
Ave, N. Y. VUnderwriter—Hampstead Investing Corp,,
New York: Note—This registration was withdrawn.

® Crowell-Collier Publishing Co. (4/15)

March 11, 1963 filed $5,500,000 convertible subordinated
debentures due 1983, to be offered for subscription by

" common stockholders on the basis of $100 of debentures

for each 60 shares held of record April 15, with rights
to expire April 30. Price — At par. Business — Publi-
cation of various 'types of educational texts and related
materials, and the operation of a home study school and
radio 'broadcasting facilities, Proceeds — For working
capital and loan ‘repayment.” Office—640 Fifth Ave.,
N. Y. Underwriter—Carl M. Loeb,-Rhoades & .Co., N. Y.
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®.D. C. Transit Systems, Inc.

April 30, 1962 filed $6,250,000 of 6% % conv. subord. de=

bentures due 1977 ‘and five-year warrants to purchase
an aggregate of 187,500 class ‘A shares, to be offered for
subscription by holders of class. A and class B stock in
units consisting of $100 of debentures and three war-

.rants. Price—$100 per' unit. -Business—Operation of a

public transit system in Washington, D. C.; a new sub-
sidiary : to ‘ construct housing projects in Washington,
D. C. Proceeds—For construction and general corporate
purposes. Office—3600 M St., N. W., Washington, D. C..
Underwriter—None. “Note--This registration was with-
drawn. i

.Danac Real Estate Investment Corp.

Feb. 1, 1963-filed 300,000 common. Price-—$10. Business
—Real estate  development and. ownership.. Company
plans to deal primarily in commercial, light industrial
and apartment properties. Proceeds—For debt repay-
ment, and other corporate purposes. Office—1710 Chap-
man Ave., Rockville, Md. Underwriter — Ferris & Co.,
Washington, D. C § : :

Defenders Insurance Co.
Jan. 30, 1963 filed 100,000 common, Price—$12.50, Busi-

ness — Company plans to write automobile  insurance.-

Proceeds—For general corporate purposes. Office—146
Old Country Rd.;, Mineola, N. Y. Underwriter—None.

Deuterium Corp. 2
Sept. 28, 1962 filed 120,000 common with attached war-
rants to purchase an additional 120,000 shares to be of-
ered for subscription by holders of its stock and deben-
tures in units (of one share and one warrant) on the
basis of 3 units for each 5% prior preferred share held,
2 units for each 5% preferred A stock held and 40
units for each $1,200 face amount. of non-interest: bear-
ing subordinated debentures held. At the same time, the
company will offer the securities to the public. Price—
To subscribers, $20; to public, $22.25. Business—Com-
pany plans to erect a small size production and experi=-
mental plant for the limited manufacture of deuterium
and deuterium oxide, and to establish and equip a gen=
eral research laboratory. Proceeds—For working capital,
construction, equipment and other corporate purposes.
Office—360 Lexington Ave., N. Y, Underwriter—None.
Diamond Mills Corp. . y

Jan. 23, 1962 filed 200,000 common, of which 120,000 are
to be offered by the company and 80,000 by stockhold-

definitely postponed.
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ers. ' Price—By amendment, - Business—Manufacture of
‘women'’s nylon hosiery. Proceeds—For debt repayment

‘and ‘working capital. Office—417 Fifth Ave., N. Y. Un-

derwriter—Drexel & Co., Philadelphia. Offering—In-

Diversified Collateral Corp.
June 13, 1962 filed 77,050 common. Price—By amend-
ment (max. $11.75). ‘Business—A: real estate investment
company. Proceeds—For investment. Office—8397 N. E.
%econdNA\’r;., Miami, Fla. Underwriter—Karen Securities
orp., N. Y. ‘ )

' Diversified Resources, Inc. ;
Jan. 16, 1963 .(“Reg. A”) 67,000 common, Price — $3.
Business—Manufacture of a lightweight structural board
and sheet insulating material (wallboard). Proceeds—
For equipment, leasing of working space, advertising,
and working capital. Office—42 Broadway, N. Y. Under-
writer—A. J. Gabriel Co., Inc., New York.

Dixie Lime & Stone Co. ; 3
Sept. 27, 1962 filed 100,000 common. Price—By amend-
ment (max. $6.75).  Business—Mining and processing
of crushed granite, lime rock, and agricultural limestone,
Proceeds—For loan repayment, and working capital.
Office—11 N, Main St., Ocala, Fla. Underwriter—Courts
& Co., Atlanta, Ga. Offering—Indefinite,

Doman Helicopters, Inc.

April 19, 1962 filed 418,680 common to be offered for
subscription by stockholders on the basis of two new
shares for each three held. Price—By amendment (max.
$1.25). Business—Research, development and construc-
tion of experimental helicopters. Proceeds—To obtain
certification of models, train service personnel, repay
debt, etc. - Address—Municipal Airport, Danbury, Conn;:
Underwriter—None. Note—The SEC has questioned the
accuracy and adequacy of this statement.
Donmoor-Isaacson, Inc.

Feb. 26, 1962 filed 150,000 common, of which 50,000 are
to be offered by the company and 100,000 by stock-
holders. Price—By amendment (max. $12). Business—
Design and manufacture of boys knit shirts, sweaters,
and pajamas. Proceeds—For working capital. Office—
1115 :Broadway, N. Y. Underwriter—Goodbody & Co.,
New York. Offering—Indefinitely postponed.

Continued on’page 30
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'NEW ISSUE CALENDAR
~April 1 (Monday) '
Consultant’s ‘Mutual Investments; Inc....Common
5 (Gerstley, Sunstein & Co.) $5,000,000
Continental Device Corp :
'(Carl M. Loeb, Rhoades & Co., Inc.) 275,000 shares
Florida Jai Alai, Inc
- (Consolidated - Securities. Corp.) $1,500,000
Freoplex, ‘Inc e Debentures
2 5 (Alessandrini’ & Co., ‘Inc.)* $200,000
‘Manchester Insurance -Management &
Investment Corp. : ;
(Troster, Singer & Co.).$955,293

~Common

Sony Corp. o Shares
(Smith, Barney & Co., Inc. and The Nomura Securities
! Co,, Ltd.) 300,000 ADS :

April 2 (Tuesday)

Commercial Credit Co Sl Notes
(First Boston Corp, and Kidder, Peabody & Co.) $50,000,000

April 3 (Wednesday)

Antenna Systems, Inc.oi_o_ oo .. o . Common -
. (Emanuel, Deetjen & Co.) 100,0
General Real Estate Fund
(Baker, Simonds & Co., Inc. and Alex. Brown & Sons) $1,320,000
Hartford Electric' Light Co._._.____ e S0 Bonds
(First Boston Corp., Putnam & Co., and Charles
£ W. Scranton. & Co.) $15,000,000
Scripps-Howard Broadcasting Co.. ;
(First Boston Corp.) 375,000 shares
Southwestern Electric Power Co
(Bids 10:30 a.m, CST) $30,000,000

April 5 (Friday)
Inter-Mountain Telephone'Co Common

(Offering - to stockholders—underwrtten by Courts ‘& Co.)
. 146,228 shares

April 8 (Monday)
Financial Federation, Inc Capital Stock
(Kidder, Peabody & Co. and McDonnell & Co., Inc.) 800,000 shs.
Western Light & Telephone Co., Inc Common

(Offering to stockholders underwritten 'by Dean
; Witter & Co.) 115,339 shares :

April 9 (Tuesday)

Copenhagen Telephone Co., Inc Debentures
(Smith, Barney & Co., Inc.; Kuhn, Loeb & Co., Inc.;
Harriman ' Ripley & Co., Inc.; Lazard Freres & Co.)

$15,000,000 i
Missouri Pacific RR Equip, Trust Ctfs.
(Bids 12 noon CST) $4,500,000
Northern Indiana Public Service Co
(Bids 11 a,m. CST) $30,000,000
Michigan -Power C
(Bids 11 a.m. EST)  $6,000,000

Wisconsin

April 11 (Thursday)

Australia
: (Murgan‘st,anley & Ce.) $30,000,000

April 15 : (Monday)

;4. (Eastman- Dillon," Union .Securities & 'Co.) $45,000,000 '

Brewmaster California Corp,....: :

s TR (ller,: Fox 1d_C0.) ¢ $300,000

..+ Canaveral :Hills- Enterprises; Ine. - . ot
el enni L (Willis_ E, -Burnside: &>Co.," Inc;),/$500,000 ' u

S L
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;,.-Cotton States :Life Insurance Co Capital Stock
(First Alabams  Securities, Inc.):30,000 shares
Crowell-Collier Publishing Co Debentures
(Offering to stockholders—underwritten by Carl

M. Loeb, Rhoades & Co.) $5,500,000 ,
- Great Eastern Insurance Co
(Emanuel, Deetjen & Co. and Zuckerman, Smith & Co.)
$1,908,000 &
Life & Casualty Insurance Co. of Tennessess..Com,
(Goldman, Sachs & Co. and Equitable Securities Corp.)
E 500,000 shares
Mortgage Guaranty Insurance Co
(Hornblower - & ‘Weeks and ‘Robert W, Baird & Co., Inc.)
d 200,000 shares
Natural Gas & Oil Producing Co.
(Peter Morgan & Co.) $900,000
Reynolds & Reynolds Co Class A Common
(Glore, Forgan & Co.: and Grant-Brownell &. Co.)
120,000 .shares
Southeastern Mortgage Investors Tr. Ben.. Int.
(Fleetwood Securities Corp. of America). $11,000,000
Utah Power & Light Co Bonds
(Bids 11:30 a.m. EST) $15,000,000

April 16 (Tuésday)

Pacific Northwest Bell Telephone Co.
(Bids 11 a.m. EST) $50,000,000

April 22 (Monday)

Associated  Mortgage Co., Inc
(Shields. & Co., Inc.) 135,205 shares
Bush Hog, Inc

(Courts & Co.) $2,800,000
Cabot Corp Common
(Carl M. Loeb, Rhoades & Co,, and White,
Weld & Co., Inc.) 295,140 shares =
Investors Trading Co Capital Stock
(Nemrava & Co.) 200,000 shares
Laboratory Procedures Inc
(Charles Plohn & Co. and B. W, Pizzini & Co.) $225,000
S Lunar- Films, Ine. CiooliZios: Lioizico.Common
3 (Ingram, Lambert & Stephen, Inc.) $718,750
Mil National Corp Common
- (Herbert Young & Co., Inc.) $376,000
Mitsui & Co., Ltd £ e -ADS
(Smith, Barney & Co., Inc. and Nomura Securities Co., Ltd.)
125,000 - shares "
Mitsui & Co., Ltd Debentures
(Smith, Barney &  Co,, Inc, and- Nomura Securities Co. Ltd.)
$10,000,000 ]
Norfolk & Western Ry Equip. Trust Ctfs,
; (Bids ‘12 noon EST) $4,500,000
United Camera Exchange, Inc Comm
(Ingram, Lambert & Stephen, Inc.)" $300,000
United Saran & Plastic Corp. Ltd 4

(Brager & Co.) $503,250
Vend-Mart Inc
(M. G. Davis'& Co., Inc.) $240,000

April 23 (Tuesday)

“Consolidated- Natural Gas Co
(Bids 11:30 a.m. EST) $35,000,000
Victor Comptometer Corp
: i (Glore, Forgan & Co.) 250,000 shares
Victor - Comptometer Corp ; Debentures
¢ (Glore, Forgan & Co.) $15,000,000;

April 24 (Wednesday)

Lord Jim’s .Service . Systems, Inc.__
g ' (Keon & Co.) .$100,000

- Tampa Electric Co.... ;

iioemay (Blds 11 8.m; EST): $48,000,000- = ..

? 'Georgia_; Power Co.

April 25 (Thursdéy) ot st
Chicago,

Railroa Equip. Trust Ctfs.

(Bids 12 noon CST) $2,625,000

April 29 (Monday)

Holly Sugar Corp Debentures
(Eastman . Dillon,  Union Securities & Co.) $10,000,000 . .
‘May 8 (Wednesday) ;

Chicago Burlington & Quincy RR. T

- 'Equip. Trust Ctfs.
(Bids 12Anoon CDST) $4,500,000
May 9. (Thursday)

Alabama Power Co
(Bids to be received) $16,000,000

Alabama Power Co.
(Bids to be received) $5,000,000
May 13 (Monday)
Orr (J. Herbert) Enterprises, Inc
(First Alabama Securities, Inc.) $1,050,000
May 14 (Tuesday)
Virginia Electric & Power CO...ovmacea -Bonds
(Bids 11 a.m. EDST) $30,000,000
May 15 (Wednesday)

Chicago Union Station Co
. (Bids to be received) $49,000,000

Bonds

Preferred

© May .21 (Tuesday)

Central Illinois Public Serv)ce Co.
(Blds to be received)/$10,000,000

Great Northern Ry Equip. Trust Ctfs.
b (Bids 12 noon EDST) $6,600,000 i
May 22 (Wednesday)

Interstate Power Co I
(Bids 11:30 a.m, EDST) $6,000,000

Interstate Power Co :

(Offering to stockholders—bids 11 a.m, EDST)} 154,914 shares
June 6 (Thursday)
Columbia’Gas System, Inc

(Bids to be received) $25,000,000
June 11 (Tuesday)
Indiana Bell Telephone Co., Inc.
(Bids 11 a.m, EDST) $20,000,000
June 18 (Tuesday)

Public Service Electric & Gas Co
(Bids 11 ‘a.m. EDST) $40,000,000

Debentures

August 6 (Tuesday) /
Indiana & Michigan Electric Co
; (Bids to be received) $45,000,000
‘‘November 7 (Thursday)

Georgia Power Co..
(Bids to be received) $30,000,000

- (Bids to be received) :$7,000,000
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Continued from page 29

Duro-Test Corp. :
Dec 6, 1962 filed 150,000 common. Price—By amendment

(max. $9). Business — Manufacture of various types of

lights for industrial and commercial use. Proceeds—For

the. selling stockholder. Office — 2321° Hudson  Blvd.,,

North Bergen,N.:J. Underwriter—Auchincloss, Parker

& Redpath, New. York.:Offering s -»Temporarilypos?—;

poned. e RPES ;
Dynapower Systems Corp. - R il
Sept. 28, '1962 -filed 750,000  common. Price—$1. Busi-

electronic . devices- for medical "and marine ;purposes.
Proceeds—For working capital, equipment and debt re-

payment. Office—2222 S. Centinela Ave,, Los*Angelgs.,

Underwriter—None,

® Eastern Camera & Photo Corp.
March 20, 1962 filed $500,000 of 6% conv, subord. deben-
tures due 1972 and 50,000 common shares (of which 25,~
000" will be sold by the company and 25,000 by stock-
holders). The securities are to be offered in units of one
$100 debenture :and 10 shares. Price—By amendment.
Business—Operation of retail camera stores and depart-
ment store concessions. Company also processes black
and white film and - repairs - photographic : equipment.
Proceeds—For debt repayment and working capital. Of-
fice—68 W. Columbia St., Hempstead, N. Y. Underwrit-
ers—Edwards & Hanly, Hempstead, L. L., and Street &
Co., Inc., New York. Note—This registration was with-
drawn. !

Electronic Dispenser Corp. i :
Jan. 29, 1963, filea 20,000 common, Price—$2. Business
~—Manufacture of the SAFER Butter Chipping machine,
and processing of tray-forming and chip-covering mate-
rials. Proceeds—For operating expenses, equipment, in-
ventory and advertising. Office—118 E. 28th St., New
York. Underwriter—L. D. Brown Co., New York.
® Enzyme Corp. of America
Feb. 21, 1963, filed 120,000 common. Price—$2. Business
—Company plans to markel a new drug known as
“Clinizyne” to be used for treatment of a variety of
tumor related diseases. Proceeds—For equipment, sales
promotion, research and development, and working cap-
ital. Office—727 Land Title Bldg., Philadelphia. Under-
writer—Bristol Securities Inc., New York, Offering—
Indefinite. R

Equity Funding Corp. of America :
March 29, 1962 filed 240,000 common. Price—By amend-
ment  (max, $6.50). Business—A holding company for
firms selling life insurance and mutual funds. Proceeds
—For new sales offices, advances to subsidiaries and
working capital, ‘Office—5150 Wilshire Blvd,, Los An-
geles.  Underwriter—Wisconsin-Continental, Inc., Mil-
waukee,

Fedco Corp. :

Oct. 29, 1962 filed 20,000 common, of which 17,500 are to

be offered by company and 2,500 by a shareholder, Price’

—By amendment (max. $15). 'Business——Design and-

manufacture of tools, dies, molds, beryllium castings and:

- . the ‘distribution of-plastie, metal-and glass products for <
- home use. 'Proceeds—For a recession offer to stockhold-
ers and reduction of accounts payable, Office—3600 W.

Pratt Ave., Chicago. Underwriter—None, ../ "= =~ ©

I

- Fidelity Mining Investments Ltd.

~ Nov: 30, 1961 ‘filed 800,000 common. Price—By amend-
ment, Business—Exploration’and testing of mining prop-’

erties. Proceeds—For general corporate purposes. Office
—62 Richmond St., Toronto. Urderwriter—G. V. Kirby
& Associates, Ltd., Toronto,
Financial Federation, Inc. (4/8-12)

March 11, 1963 filed 80,000 capital shares. Price — By
amendment (max. $60). Business—A holding .company
for 11 California savings and loan associations and an
insurance agency. Company, also assists in the purchase
and sales of real estate loans and serves as a trustee
under the deeds of trust. Proceeds—For selling stock-

holders.  Office—615 South Flower St., Los Angeles.

& Co., Inc., New York.

Underwriters—Kidder, Peabody & Co. and McDonnell
. First American Israel Mutual Fund '

Aug. 15, 1962 filed 2,750,000 shares of beneficial in-:
- terest. Price—By. amendment (max. $10). Business—

A mutual fund which plans to invest primarily in equity
type securities ‘of Israeli companies. Proceeds—For' in-
vestment. Office—141 Milk St., Boston. Underwriter—
Paine, Webber, Jackson & Curtis, Boston. Offering—Ex-
pected in May.

® Florida Jai Alai, Inc. (4/1-5) .

June 28, 1962 filed '300,000 common. Price—$5. Busi-
ness — Operation of Jai Alai games and pari-mutuel
betting.' Proceeds—For rent, purchase of leased quarters,
building improvements, working capital. Office—Fern

Park, Fla. Underwriter—Consolidated Securities Corp.,

Pompano Beach, Fla.
Floseal Corp. : Hat ;

May 10, 1962 filed. 169,420 common to ‘be offered for
subscription ' by’ stockholders. Price—By amendment
(max. $2). Business—Company owns and licenses carton
pouring spout patents and die patents. Proceeds—For
debt repayment and other corporate purposes. -Office—
100 W. 10th . St.,, Wilmington, Del.: Underwriter—None.

Forst (Alex) & Sons, Inc. 5
March 23, 1962 filed 125,000 common; Price—By amend-

ment (max. $15).. Business—Wholesale distribution of

toys and games. Proceeds—For selling stockholders.  Of-
fice—2885 Jerome Ave., Bronx, N. Y. Underwrifer—Me-’
Donnell & Co., New York. Offering—Indefinite.

® Freoplex, Inc. (4/1-5)

Jan. 2, 1963 (“Reg. A”) $200,000 of 7% convertible sub-
ordinated -debentures due March 1, 1975, Price—At par,

sl

; .28, 1962
ness—Manufacture: of - electro-mechanical ‘vehicles and * Sept
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Business—Operation of retail rheat supérrharkété. Pro-

ceeds—For debt repayment and working capital. Address .
—Route 18, Tices Lane, East Brunswick, N, J. Under- °

writer—Alessandrini ‘& Co., Inc., N.'Y, ‘
Garden State Small Business Investment Co.
Oct. 27, 1961 filed 330,000 common. Price—$3. Business
—A. small business investment company. Proceeds—For
investment. Office—1180. Raymond Blvd., Newark, N. J.

. 'Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y.
= Offering—Temporarily - postponed. : . :

Geigher Pire.supply Inc. e EE
iled 60,000 class ‘A common, of which 50,-
000 are’ to be offered by company and 10,000 by stock-

holders. *Price-—$9.50." Business—Sale ' of ~steel . pipes,*
valves and fittings.’ Proceeds—For 'inventory.': Office— :
' 4124 N.'Broadway, St. Louis. 'Underwriter—Midland Se-:
curities Co., Inc., Kansas City, Mo. Offering—Indefinite.

General Design. Corp.

April 25, 1062 (“Reg.- A”) 65,000 common. Price—S$3

Business—Design and development of new. products for
various industries. = Proceeds—For debt repayment,
equipment and working capital. Office—1252 W, Peach-
tree St., N. W., Atlanta, Ga. Underwriter —- Robert M.

Harris & Co.; Inc.; Philadelphia.'Note—The SEC has is--~ ment: and: working capital.

gued an order temporarily suspending this issue.
General Life Insurance Corp. of Wisconsin
March 6, 1963 filed 311,625 common to be offered for
subscription by 'stockholders on'the basis of one new
share for each four held. Price—By'amendment. Busi-
ness—Writing of life and endowment policies. Proceeds
— For 'general corporate purposes. Address — 8500 W.
Capital Dr., Milwaukee. Underwriter —Piper, Jaffray
& Hopwood, Minneapolis. ;
® General Real Estate Fund (4/3) :

Feb. 18, 1963 filed 132,000 shares of beneficial interest."

Price—$10. Business—A - real estate investment trust.
Proceeds—For acquisition: of property, debt repayment
and working capital. Address—2034 First'National Bldg.,

Detroit. Underwriters—Baker, Simonds'& Co:; Inc., De-"

troit and Alex. Brown & Sons, Baltimore.

Global Construction Devices, Inc. ; ;
June 29, 1962 filed 100,000: common. Price—$10. Busi-
ness—Manufacture, sale and lease of steel supports and
peams used in construction. Proceeds—For debt repay-
ment, expansion, research, and Inventory. Office—545
Cedar Lane, Teaneck, N, J. Underwriters—Winslow,
Cohu & Stetson and Laird, Bissell & Meeds, N. Y.

Gold Leaf Pharmacal Co., Inc. .. . i o0 o009
March 13, 1962 filed 80,000 common. Price--$4. Busi-
ness—Manufacture, development and sale of pharmaceu-.
tical ‘and veterinarian products. ¥roceeds—For advertis-
ing, research, debt repayment and & working. capital.

Office—36 Lawton St., New Rochelle, N. Y. Underwriter

—Droulia & Co., N, b'a
Gotham Educational Equipment Co. Inc.

Dec. 4, 1962 filed 75,000 common. Price—By amendment’
(max. $6). Business—Design, manufacture, and: market-:

ing ‘of items used in educational institutions such as

chalk: boards, exhibit cases, -etc. Proceeds—For general:

corporate purposes. Office — 91 Weyman Ave, New

“Rochelle, N. Y. Underwriter—Federman, Stonehill & Co.,

NewYork: Offering—Indefinite.

~ +-Great Continental Real Estate Investment Trust.
~Aug. 3, 1961 filed 300,000 shares of. beneficial interest.

Price—$10. Business—Real estate. Proceeds—For invest-:

" ment. Offiee—530 St. Paul Place, Baltimore, Underwriter
—To be named. Note—This firm formeérly was known as

Continental Real Estate Investment Trust.

® Great Eastern Insurance Co. (4/15-19)
April 13, 1962 filed 381,600 common, Price—$5. Business

—Company plans to write certain types of fire and:

casualty insurance. Proceeds — For general corporate
purposes. Office—116 John St., New York, Underwriters
—Emanuel, Deetjen & Co., and.Zuckerman, Smith &
Co., New York.

Greater Miami Industrial Park, Inc.

- Feb. 25, 1963, filed 136,094 common:to be offered for:
subscription by stockholders on the basis of one share .

for each 4% shares held. Price—$5.50. Business—Acqui-
sition ‘and development of real estate. Proceeds — For

general corporate purposes. Office—811 duPont Plaza

Center, Miami, Fla. Underwriter—None,

Greater Nebraska Corp. : >
Feb. 20,1963, 'filed 3,000,000 common. Price—$2. Busi-
ness—Company plans to operate subsidiaries in the fields
of banking, insurance, finance, etc. Proceeds—For gen-
eral corporate purposes.- Office—1107 Federal Securities
Building, Lincoln, Neb. Underwriter—None.

Greenman Bros., Inc. . ;
April 25, 1962 filed 150,000 common, ‘of which 50,000 are
to -be ‘offered by company and 100,000 by stockholders.
Price—By amendment (max. $7). Business—Wholesale
and retail distribution-of toys, hobby lines and sporting
equipment. Proceeds—For debt repayment, inventory
and ' working " capital.: Office—35 Engel St., Hicksville,

N. Y. Underwriter—J. R. Williston & Beane, New York.:

Offering—Indefinite,
Hallandale Rock & Sand Co.

March 30, 1962 filed $250,000 of 8% subordinated deben-:

tures due 1977, 200,000 common and 6-year: warrants to
purchase 25,000 common at $1 per share to be offered in
units consisting of a $10 debenture, 8 common shares and

one warrant.. Price—$18 per unit. Business—Extraction,:

processing and sale of rock and sand. Proceeds—For a
new plant and other corporate purposes, Address—Hal-
landale, Fla. Underwriter—To be named.

Hartford Electric Light Co. (4/3)" .
March 13, 1963 filed $15,000,000 of first mortgage bonds
due: 1993. Price—By - amendment. Proceeds—For con-

struction. - Office—176 Cumberland Ave.; Wethersfield,-

Conn. Underwriters—First Boston Corp., New York,

<

'@ Hek*Manufacturing Co., Inc.

Putnam & Co., Hartford, and Charles W. Scranton &
Co., New Haven, Conn. :
Heartland Development Corp. :
March 28, 1962, filed 23,300 shares of 5% convertible
preference stock to be offered for subscription by stock-
holders on basis of one preferred share for each 10 com-
mon held. Price-——$12." Business—Real estate. Proceeds
'—For general ‘corporate” purposes and debt. repayment,
Office—40 Beaver St, Albany, N. Y. Underwriter—None,’
Heck’s Discount Centers, Inc. 4 Yo
June 7, 1962 filed 125,000 common. Price—By amend-

‘ment (max. $5). 'Business—-Operatigpof discount stores. '

Proceeds—For inventory, expansion; debt repayment and
working 'capital. ~Office-—6400 MacCorkle Ave,, S. W,
St..‘Albans,'W.--Va.. Underwriter—Willard ' Securities,
Inc;, New York. Note'— This registration will be‘with-

drawn.
Aug. 7, 1962 (“Reg. A”) 75,000 common, of ‘which 59;000
shares: are -to be offered for the account ‘of the' com~

“pany and 6,000 shares for the underwriter. Price—$2.

Business—Manufacture of dental equipment. - Proceeds—
For.debt repayment, advetrising, research and develop=
Office—2176 * Palou, San

‘Francisco. - Underwriter—Queensway ~ Securities ‘Corp.,
i

New York. Offering—Imminent. 1

® Highland Development Corp.
Feb, 23, 1963 (“Reg. A”) 60,000 common. Price—$5; Busi-
ness—Real estate investment in Albuquerque area’ Pro-
ceeds—For general corporate purposes. Office—607 San
Mateo Blvd., N. E., Albuquerque. Underwriter—Hyder &

Co.,” Albuquerque. Offering—Imminent.

Hill Street Co. : :
Oct. 16, 1961 filed 2,265,138 common to be offered for
subscription by stockholders of Union Bank of Califor-
nia on-a share-for-share basis; Price—$3. Business—A
management . investment. company. Proceeds—For in-
vestment. Office—760 S. Hill St., Los Angeles. Under-
writer—~None." T

Hollingsworth Solderless Terminal Co. e
Feb, 27, 1962 (“Reg. A”) 75,000 common, Price — $4,
Business—Manufacture, sale and development of solder-
less terminals and other wire terminating products. Pro-
ceeds—For debt repayment, equipment, advertising and
working capital. Address—P. O. Box 430, Phoenixville,
Pa, Underwriter—Harrison & Co., Philadelphia, Offer-
Ing—Temporarily postponed. ;

. Holly"Sugar Corp.: (4/29) .} el At
March 7, 1963 filed $10,000,000 convertible subordinated
debentures ‘due1983: Price—At par. Business—Produc-
tion - of  beet sugar -and. related products; and sale of
livestock, beet seed, and fertilizer.: Proceeds—For a new.
plant, - Address—Holly Sugar: Bldg., Colorado. Springs,
Colo. Underwriter—Eastman Dillon, Union Securities &
Co., New York. :
® Home Entertainment Co. of America :
Jan. 16, 1963 filed 300,000 common..Price-—$10. Business
—Company is engaged in the development and promo-
tion of a pay television system-in Santa Monica, Calif.
Proceeds—For installation’ of ‘a pay television system.
Address — 19th and Broadway, Santa' Monica, Calif.
Underwriter—Bernard M. Kahn & Co., Inc., New York.
Offering—Expected in mid-April. - - '«
-Homestead Packers, Inc.

‘March 13, 1963 filed 5,000 shares of 6% non-cumulative

preferred stock, and 5,000 common; to be offered for sale

in units of one common and. one preferred share. Price

—$150 per unit. Business—Company plans to construct
and operate a beef and pork packing plant. Proceeds—
For construction, equipment, .and working' capital. Ad-
dress—Beatrice, Nebr. Underwriter—None. :

Horace Mann Life Insurance Co. :
Feb. 1,-1963 filed 200,000 common, of which 80,000 are
to be offered by company and 120,000 by stockholders.

~ Price — $12.50. Business—Writing of life, accident and

health insurance. Proceeds—For general corporate pur-

poses. Office—216 E, Monroe 'St., Springfield, Ill. Under~

writer—Horace Mann Investors Inc,, '(same -address).
Hunsaker (S. V.) & Sons i

March 30, 1962 filed $1,300,000 of convertible subordi-

nated debentures due 1977 and 200,000 common shares.

Price. — By amendment (max. $6 per common share).

. Business—Construction of homes and apartments on land

which company has acquired in Southern Calif. Proceeds
—For debt repayment and. other corporate" purposes.
Office—15855 Edna Pl, Irwindale, Calif, Underwriter—
To be named. -Offering—Indefinite,

Infotronics Corp. - : d
Oct. .23, 1962 filed 100,000 common. Price—$5. Business
—Research; engineering, manufacturing and marketing
in the field of electronic information handling and auto-
mation systems. Proceeds—For new products, inven-
tory, new plant'and working capjtal. Office—1401 S. Post
Oak Rd., Houston. Underwriter—None,

Intelectron Corp. ST
Dec. 10,1962 filed 100,000 common. Price-—$3. Business
—Company plans to engage in the research and develop-

ment of devices for. the hard of hearing and equipment

appliqab[e to certain specialized and affiliated areas of

communication. -Proceeds—For: general corporate pur-

%oses. Office—171 E, 77th St., New York. Underwriter—
one, :

International Systems Research Corp.
March 30, 1962 filed 110,000 class A common and 9-month
warrants to purchase 110,000 class A shares at $4 per
share, to be offered in units, each consisting of one share
and one warrant.” Price—$4_per unit. Business—Design,
development and manufacture of mechanical, electro-
mechanical -and - electronic: equipment for government
agencies and - the’, military. Preceeds—For equipment,
debt repayment and working capital. Office—Engineer’s




Feb, 23, 1962 filed 130,000 ‘common.: Prlee-.—>$1'0.;B|'1slnevs'l
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Hill, Plainview, L. I, N. Y. Underwriter—Leib, Skloot &
Co.; Inc., Clifton, N. J. Offering—Indefinite, it

Interstate Equity ; g ; ‘
Mas ciiiou, 1904 Luca 1,605,100 shares of beneficial interest

. Price—(max. $10). Business—A 'real estate investment

company. Proceeds—For investment. Office—450 Seventh
Ave. N. Y. Underwriter—Van Alstyne, Noe_l & Co;; N. Y,

Offering-—Indefinite:
Investors - Realty Trust ye :

May 31, 1962 filed 200,000 shares. Price — $10. Business:

A ‘Teal estate ‘investment trust..Proceeds — For. con~

struction and “investment, Office -—— 3315 Connecticut

Ave; N. W., Washington, D, C.. Underwriter—None.

- @ Investors Trading Co. (4/22-26) '

Jan. 17, 1963 filéd" 200,000 capital® shares." Price — Net
asset value (max. $5); plus 8% sales: charge. Business—

A mutual” fund; Proceeds—For investment. Office-—460"

Denver Club Building, Denver: _Distlfibutor—Nepjrava‘ &

Co. (same ‘address).: ' ,
'’ Jaap Penraat Associates, Inc." ' < s
Jan, 30,.1962 filed 100,000 commbn. Price—$3, Business®
—TIndustrial designing, the design of teaching machines:.
and the- production of ‘ teaching programs. -Proceeds—
For expansion, new: facilities and working capital.:‘Office
2315 Central Park: Wi N Vi Underwriter—R: ¥ Dow4

' & Co; Inc., New York:’ Offering — Indefinitely - post-
. poned. F e s AT :

® Jamoco Air Conditioning Corp. i e
rep. 28, 1902 (“Keg. A ) 4,000 common. Price — $3 :

"« ‘Busines§—Design; installation -and maintenance of heat-
"“1ng, plumbing :and-air: conditioning' systems: Proceeds—
" “'For inventory, -équipment ‘and. other’ ‘corporate. purposes -
% Office —- 954 Jamaica Ave, - Rronklvn ! NIV i Uindan

.t writer——Martin-Warren Co.; Ltd:, New:York. Note—This

letter was' withdrawn: i
Kavanau Corp.

" 'March29, 1962 filed '50;000 shares 6% . cum. preferred-
“ and* four-yearcommon' stock’ purchase- warrants. to be

offered ‘in -units consisting. of one preferred:and:one
wartant: - Price-By amendment (max, $101 per unit)..
Business— Real estate : investment. * Proceeds—For: debt

. ' repayment and working capital. Office—30 E. 42nd St,

N. Y. Underwriter—Hayden, Stone & Co., N. Y. Note—
This' registration.will be withdrawn, : Flise

Kraft (John) Sesame Corp.

Price——$900 per unit. ‘Business—Processing jand. djstri-
bution of sesame seed.: Proceeds—For accounts receiv-
able. inventories, plant expansion and ;working capital
Office—2301° N.. Main: St.; Paris,  Texas. : Underwriters— .
Tohn A, Dawson & Co;, and Leason & Co.. Inc., Chicago

® Kreedman Realty & Construction Corp.: - -

april 19, 1962~ fred’ $5,000,000 ~of “conv.: subord. deben-
tures due 1982 and 200,000 common: shares to be offered
tn units consisting 'of $25 of debentures and one common
share.  Price~By ‘amendment (max. $27).: Business—
Construction and operation of office buildings.: Proceeds
—Fnr debt 'repayment. ' Office—9350 Wilshire Blvd,,
Beverly Hills. Calif : Underwriter—Lee Higginson Corp.,
New York: Note—This registration was:withdrawn.

Kwik-Kold, Inc. :

March 29, 1962 (“Reg. A”) 100,000 common. of which
65,000 will. be. sold for. company and 35,000 for: stock-
holders. Price — $3. Business — Manufacture 'of certain
paténted cooling. packages, Proceeds—For debt repay-
ment and working capital. Office—Jennings Bldg., P, (o)
Box 638, Moberly, - Mo. - Underwriter—John ‘W: Flynn,
& Co.; Santa Barbara, Calif. Note—This letter will be .
withdrawn.. .- A S S e

@ Laboratory Procedures. Inc. (4/22-26) ; ‘
Feb, 26,1963, filed 225,000 common. Price—$1. Business .
—Operation of six medical testing laboratories. Proceeds
~—For general corporate purposes. Office—3701 Stocker

St.,'Los Angeles. Underwritors — Charles Plohn & Co., . |

and B. W. Pizzini & Co., New York.

Las Vegas Properties Trust - : A
Feb. 7, 1963 filed 500,000 shares. of ‘beneficial interest.
Price—$10.  Business—A real 'estate. investment  trust,
Proceeds—For .investment.  Office—4933  Paradise. Rd.,
Las, Vegas, Nev. Underwriter—Securities Co. of Nevada,
Las_Vegas. e Sl e : i

. Liberty Real Estate Trust . @ oo ke
Feb.: 25, 1963 filed 500,000 shares: of beneficial interest.
Price—-By amendment. (max. $10). Business—A real es-.
tate investment trust. Proceeds—For investment. Office
—432 Commerce Exchange Bldg.,. Oklahoma City.. Un-
derwriter—None. . -0 0 0 Aty ks

Life & ‘Casualty Insurance *Co. - of Tennessee

2/ AR9) iy Tt
March 15, 1963 filed 500,000 common. Price—By amend- .
ment (max: $36). Business—Writing of life, accident and
health insurance. Proceeds — For selling- stockholders.
Office—Life and Casualty Tower, Nashville,.Tenn. Un-
derwriters  — Goldman, Sachs & Co., New York and
Equitable Securities Corp., Nashville,” " . . ...

' Livestock Financial Corp.

—An insurance holding company. whose subsidiaries in-.
sure the lives of all types of animals. Proceeds—To. form
new subsidiaries. Office—26 Platt St.;N. Y. Underwriter
—Shearson, Hammill & Co., N, Y. Offering—Indefinite.

Logos Options, Lid. - 0o . ¥
April 11, 1962 filed 250,000 capital shares, Price — By
amendment (max. $10). Business—A . diversified' closed=-

end: investment: company.. Proceeds—For investment, Of-": |

tice—26 Broadway, N. Y. Underwriter—Filor; Bullard. &
Smyth, N. Y. Note—This. company. formerly was named .,
Logos Financial, Ltd.: Offering—In late ‘April. - - .52

piized for FRASER

‘Aug. 31;:1961; filed 125,000 common:
.ness—The production: of television films.  Proceeds—For

i . & Co., N. Y.
.+ May 24; 1962 filed $225,000 of ‘8% conv. subord. deben-: -

" ‘tures, "due 1972;: and 150,000 common to ‘be offered’ in
- units consisting’ of “a *$300- debenture “and. 200 “shares:

" Price—$3.50.

® Lord Jim's Service Systems, Inc. (4/24)

''Jan, 14, 1963 (“Reg. A”) 100,000 common.; Price — $1.

Business—Operation of drive-in restaurants. Proceeds—
For -leases;  equipment and  working 'capital. Office—
1601 Mandeville’ Canyon Rd., Los Angeles. Underwriter
—Keon & Co,, Los Angeles. ; ! :

Loyalty Financing Corp.

Dec. 19, 1962 (“Reg. A”) 24,000 shares of 6%% cumu-
.~ lative ‘convertible -preferred and 60,000 common to be

offered in units consisting. of 20 preferred and 50.com-
mon shares. Price—$250 per unit. Business—A business
finance eompany. Proceeds—For working capital. Office
~—5 W. Main St., Freehold. N. J. Underwriter—Friedman

& Co., Inc.,, New York. Offering—Indefinite. ... 1

® Lunar Films, Inc. (4/22-26) . : o
Price—$5.75. Busi-

filming -and : production and: working: capital.: Office—
543 Madison' Ave.; New York. Underwriter — Ingram,

Lambert & Stephen, Inc., 50 Broad St., New York. . -

. Madway Main Line Homes Inc,. ' 07 o v
Feb. 19,1963 filed. 100,000 common, Price-—By amend-
:ment (maximum $14). Business—Production, sale, erec-
tion and financing of manufactured homes. Proceeds—To

i.finance-future: credit sales of homes.. Office—315 E. Lan-

caster ‘Ave., Wayne, Pa. Underwriter—Drexel & Co.,

-Philadelphia. Offering—Indefinite.

Management Investment Corp. :

Aug, 29,:1962 tiled. 2,000 common: (with attached war-
. rants). .. Price—$500, - Business—Company -plans. to fur-
nish equity capital .to firms in the. atomic, space and:
.missile - fieids,: and. provide advisory and ‘management
+:counseling services-on. a . fee basis.

Proceeds—For re-

payment of loans, and general corporate purposes.. Office

;130 Fulton Federal Bldg., Atlanta, Underwriter—
one.

Manchesfer« Insurance - Management &
- Investment Corp. (4/1-5)

'Nov. 28, 1962 filed 272,941 common. Price—$3.50. Busi-

ness—Writing. of | casualty insurance; adjustment of

claims, financing. of insurance premiums, and the mak--

ing of investments. Proceeds—For expansion, loan re-
payment. and other corporate  purposes. Office—9929
Manchester Rd., St. Louis. Underwriter—Troster, Singer

Manhattan Drug Co., Inc. :

. March: 29, 1962 filed 72,000 common, of which 58,000 are

tv ‘be offered by company and 14,000 by steckholders.,
Business—Manufacture, packaging . and:
saie. of . various:proprietary drug. products. Proceeds—
For.equipment, new products, debt repayment and work-
Ing  capital.  Office—156 Tillary St., Brooklyn, N .Y.
Underwriter—Dana-Securities Co., Inc., N. Y. Note—This
registration will be withdrawn,

Marshall Press, Inc.
May 29, 1962 filed 60,000 common. - Price—$3.75. Busi-
ness-——Graphic design and printing. Proceeds—For. pub-
lishing  a sales catalogue, developing a national sales
staff and working capital. Office—812 Greenwich. St.,
N. Y. Underwriter—To be named. Offering—Indefinitely
postponed.,
® Medic Corp. y
Feb. 28, 1963, filed 11,000,000 class B common. Price—
$1.25. Business—A holding company fo¥three life insur-
ance firms. Proceeds—For loan repayment, operating ex-
penses, and investment in other insurance concerns. Ad-
dress—714 Medical Arts Bldg., Oklahoma: City. Under-

‘writer—Lincoln Securities Corp, (same address), Offer-
~ing—Expected in May,

Medical Industries: Fund, ¥nc.

_ Oct, 23,.1961 filed 25,000 common. Price——$10!Buslnes$ :

—A" closed - end .investment. company. which plans to
become open -end. Proceeds —_For investment in the

‘medical industry and ' capital growth situations. Office

— 677 Lafayette St., Denver. Underwriter — Medical As-
sociates, Inc., Denver.
Medical Video Corp.

" Nov. 13, 1961 filed 250,000 common. Price — $1. Busi-

ness — Manufacture of 'medical electronic equipment.
Proceeds ~— For general corporate purposes. - Office
—Studio City,  Calif. ‘Underwriter — Financial Equity
Corp., Los Angeles. ‘

Merco Enterprises, Inc.
Nov. 5, 1962 filed 104,000 common, of which 33,000 are

to be offered: by company and 71.000 by stockholders..
'Price—By amendment (max. $5.50). Business—Sale of

phonograph records to, and the providing of merchan-

" .dising services to retail record department. Proceeds—

For--general 'corporate: purposes.  Office—1750  Stewart

" Ave,, Garden City; L. I., N. Y. Underwriter—J. R. Wil-
- liston' & Beane, N. Y. Offering—Indefinite, ;

Meridian Fund, Inc. *
March 4; 1963 filed 500,000 capital shares.. Price—Net
asset value plus-5%: Business—A new mutual fund to be
offered: initially to- members: of the: medical profession.
Proceeds—For investment. Office —: 714 Boston Bldg.,

- Denver. Underwriter—Centennial Management & Re-~
. search Corp., (same address).

Met Food Corp.

. March 30, 1962 filed $1,000,000 of convertible subordi- x

nated debentures due Nov. 1, 1977. Price — By amend-
ment. Business——Distribution of food and related prod-
ucts' ' to supermarkets ' and: other retail: stores -in
the New York Metropolitan area. Proceeds—For general

. corporate purposes. Office—345 Underhill Blvd., Syosset,

N ¥. Underwriter—Brand, Grumet & Siegel, Inc., N. Y.
Offering—Indefinite. ‘

Midwest Technical Development Corp.. © - :
subscription by stockholders on: the:basis -of one share

for each two-shares held. Price—By:amendment. (max.

Feb. 26,1962 filed 561.500. common to be offered for:

{1299) 31

$7). Business — A ‘closed-end management investmen$
company. Proceeds — "For general corporate purposes,
Office — 2615 First National Bank Bldg., Minneapolis,
Underwriter—None, :
Midwestern Indemnity Co. ;

Dec. 26, 1962 filed 25,495 common being offered for sub-
scription by stockholders on the basis of one share for
each' three held of record Dec. 31,1962, with rights to
expire April 15. Price—$19.50. Business—A multiple line
insurance- carrier. Proceeds—For additional capital and
surplus, Office—6901 Wooster Pike, Cincinnati.. Under-
writers—W., D. Gradison & Co., Cincinnati, and Greene &
Ladd, Dayton. :

-/ Mil National Corp. (4/22-26) e : :
Jan. 28, 1963 refiled 94,000: common. Price—$4, Business

:—Distribution:of commercial dry cleaning. and laundry

equipment, Proceeds-—For general corporate: purposes.

. Office—1101. East - Tremont: Ave., Bronx, New. York.

Underwriter—Herbert Young: & Co., Ine.,- New York.

@ Mitsui & Co., Ltd. (4/22-26). L e
Feh.: :20, 1963, filed ;$10,000,000: ' of convertible 'sinking
“fund ' debentures. due 1978, and 125,000 American’ De=

positary Shares;: Price—By amendment (max. for shares
$20). Business—A general trading company dealing in a
variety of industrial, agricultural and.consumer goods
and commodities. Proceeds—For general corporate pur-
poses. Address—Tokyo, Japan. Underwriters. — Smith,
Barney & Co., Inc., and Nomura: Securities Co., Ltd.,
New York.

Mobile Home Parks Development Corp. :
Jan. 28, 1963 filed. 1,250,000 common, Price—$2.50.: Busi-
ness—Company plans to develop mobile home parks and
residential and : commercial 'real estate. Proceeds—For
general corporate. purposes. Office—82 Baker St., At-
lanta.’ Underwriter—Overseas 'Investment Service, ‘Se-
ville, Spain.
® Mortgage Guaranty Insurance Corp. (4/15-19)

- March 11, 1963, 200,000 common, Price—By amendment

(max. $27). Business—Company is engaged in the in-

-suring of  lenders from loss on residential loans. Pro=

ceeds—For investment. Office—600 Marine: Plaza,: Mil-~
waukee. Underwriters—Hornblower: & Weeks, Chicago,
and Robert W. Baird & Co., Inc., Milwaukee,
Municipal Investment Trust Fund, Series B
April 28; 1961 filed $15,000,000 (15,000 units) of interests,

Price — To be supplied by amendment. Business —The -

fund will invest in tax-exempt bonds of states, counties,
municipalities and territories of the U. S.' Proceeds—For
Investment. Swonser—Ira. Haupt: & Co., 111 Broadway,
New York. Offering—Indefinite. shedi e i A
Music Royalty Corp. 2 Sk

July 27, 1962 filed 150,000 common. Price—$1, Business '
—Company acts as. representative. of artists, musicians,
etc. and plans to engage in the music publishing busi-
ness. - Proceeds—For debt repayment, public relations,
acquisition of musical properties, and working capital,
Office—545 Fifth Ave., N. Y. Underwriter—Associated
Securities: Co., 545 Fifth Ave., N. Y.

National Aviation Corp.
March 14, 1963 filed 253,478 capital shares to be offered
for subscription by stockholders on the basis of one new
share for each five held of record April 11, 1963. Price—
By amendment: Business—A closed-end investment com-
pany specializing in aviation and aerospace stocks. Pro-
ceeds — For investment,: Office — 111 Broadway, New:
York. Underwriter—None, . o : :

National ‘Central Life Insurance Co.: = i
Dec. -7 filed 125,000 common. Price' — By ' amendment
(max. $15). Business—Writing of health and accident in-
surance. Proceeds—For general corporate purposes. Ad-
dress—2632 McGee' St., Kansas: City, Mo. Underwriter—-
To be named : -

National Equipment. & Plastics Corp.
Sept. 28, 1961 filed 105,000 common. Price—$5, Business
—Operation of a cleaning and pressing plant and affili~

§ E48

. .ated stores. Proceeds—For debt repayment, store ex-

pansion and working capital. Address — Portage, Pa,
Underwriter—Cortlandt Investing Corp., N. Y. Note—
This registration will be withdrawn.

National Fence Manufacturing Co., Inc.

Nov. 29, 1962 filed 100,000. common. Price—$8.75. Busi-
ness. — Manufacture of galvanized chain link fence
welded concrete reinforcing, fabric, gates and related
products.  Proceeds—For construction of a plant in Ire-
land, and working eapital. Office—4301 46th St., Blad-
ensburg, Md. Underwriter—Netherlands Securities Co.
Inc., New: York. Offering— Indefinite.

National Memorial Estates 5
Oct. 11, 1962 filed 4,750,000 common. Price—$1. Busl=
ness—Company plans to engage in: cemetery develop=
ment. and to establish and operate. a.life and disability
insurance concern., Preceeds—For general corporate pur=
poses. Office—13 S. Broadway, Red. Lodge, Mont. Un-
derwriter—Security Brokerage Co., Billings, Mont.

National Mortgage Corp., Inc.
Dec. 28, 1962 refiled $8,000,000. face amount. certificates
(series 20) and 300,000 common shares. - Price—For cer-
tificates, $762; for stock, $1.15.. Business—A mortgage
loan company. Proceeds—For general- corporate pur-
poses. Office—113 S. Hydraulic, Wichita, Kan. Under=-
writer—National Mortgage Agency, Inc., (same address).
E:nsas.b_m offering will be made only in the State of

National Security Life Insurance Co., Inc.
Nov. 28, 1962 filed 590,075 common to ' be offered for
subscription by common stockholders of record Oct. 15,
on a’share-for-share basis. Price—By amendment  (max.

.$2).. Business—Writing of participating and non-partici-

Continued on page 32
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ating ordinary- life insurance. Proceeds, — To expand
gperagtlons Office—6225 Umver51ty Ave., Madison, Wis,
Underwriter—None, : ?
National Telepix, Inc.
July 30,1962 mef $150 000 of 612 % conv. subord. deben-
tures due 1972, Price-—At par.
motion pictures.  Proceeds—For production and distri-
buuon expenses and ' working - capital. Office—1270
Ave.-of the Americas, N. Y. Underwriter—None.
National Uni-Pac, Inc.
July 31, 1962 filed 85,000 common, Ptlc&-By amend-
ment (max $4). Business——Company plans’ to :sell . or
lease coin- operated :vénding machines, ' Proceeds—For

debt repayment, equipment and working czpital. Office

-—15.Peachtree St., Atlanta, Underwriter—None. Note—
This registration will be withdrawn.:

Natural Gas & Oil Producing Co. (4/15)

Sept. 17,1962 filed' 180,000 class' A common. - Price—$5.
Busmess——Producuon of natural gas.and.oil.. Proceeds:"

~—For drilling ‘expenses, working:capital and other cor-

porate purposes.

- Underwriter—Peter Morgan'& Co., N, Y.
New Campbell Island Mines Ltd.

Oct. 13, 1961 fued 475,000 common, of which 400, 000 are:

to. be o(tered by ‘the company and 75,000 by a:stock-
holder. . Price—50c. Business——Exploration,
ment and mining. Proceeds—General corporate purposes.

Office—90 Industry St., Toronto, Canada. Uuderwrlter—-z

A. C. MacPherson & Co Toronto.
New. Industry Capital Corp.

" Feb. 25, 1963; filed 30,500 common. Price—-$10 Boainead.
LA small business investment ‘company. Proceeds—For
investment, ‘and’ working capital.. Office—1228 Wantagh -

Ave., Wantagh New York. Underwriter—None,
New World Fund, Inc.

Feb.. 21, 1963, filed 250 000 : common, Price—Net asset}

value plus 815%. Business—A new mutual ‘fund. Pro-
ceeds—For invesiment. Office—4680 Wilshire Blvd., Los
Angeles. . Underwriter — New World Dlstrlbutmg Co.
(same addr‘ess)

Nordon Corp. Ltd.

March 29, 1963, filed 255,000 capital shares being offered
for subscrlptlon by stockholders on the basis of one new
share for each five held of record March 8, with rights
to expire March 31, Price—$2.25, Business—Acquisition
and development of oil and natural ‘gas properties. Pro-
ceeds—For drilling expenses, and working capital. Office
—5455 Wilshire Boulevard, Los Angeles.” Underwriter—
Gregory-Massari, Inc., Beverly Hills, Calif,

Northern Indiana Public Service Co. (4/9)
March 5, 1963 filed $30,000,000 of first mortgage bonds
due 1993 Proceeds—For workmg capital, Office—5265
Hohman Ave., Hammond, Ind. Underwriter—(Competi-
five). Probable bidders: Halsey Stuart & Co. Inc.; White,
Weld & Co.; Eastman Dillon, Union Securities '& Co.-

Lehman Brothers-Bear Stearns & Co. (jointly); Equi- :

table Securities Corp.; Dean Witter & Co.-Blyth & Co.-
Merrill Lynch, Plerce Fenner & Smith Inc.: (jointly);
First Boston Corp.; Kuhn Loeb & Co. Bids — April 9
(11 am. CST) at 111 West Monroe St. (8th floor), Chl-
cago.

Nuclear Science & Engineering eorp. o
March 29, 1962 filed 100,000 ‘common. Price—Ry amend-
ment (max $15). Business—Research and development
on contracts using radioactive ‘tracers; precision. radio-
activity measurement; production of radioactive isotopes
and the furnishing of consulting and radiation measure-
ment services. Proceeds—For equipment, debt repay-
" ‘ment, expansion and working capitzl. Address—P, O.
Box 10901, Pittsburgh Underwriter—JTohnston, Lemon &

Co., Washington, D. C. ' Note—This reglstration will be
w1thdrawn

Nuveen Tax-Exempt Bond Fund Series 4

Oct. .17, 1961 filed = $15,000,000 ' of units representing
fractlonal interests in the Fund Price—By amendment.
Business—The Fund will invest in interest- -bearing obli-
gations of states, counties, and municipalities of the U. S,

and  political subdivisions thereof which are beheved
to be exempted from Federal Income taxes. Proceeds—
For " investment. Office—Chicago, IlIl. Spensor—John
:Nuveen & Co., 135 So. La Salle St., Chicago.

® Orr.(J. Herbert) -Enterprises, Inc. (5/13-17)

May 1, 1962 filed 200,000 common. Price—$5.25. Busi-
ness—The company and its subsidiaries manufacture and
distribute cartridge type tape player recorders and pro-

grams -therefor; sell at retail natlonally known audio.

visual equlpment and manufacture men’s and boy’s dress
trousers. Proceeds — For ‘additional inventory, equip-
ment, research, and working capital. Address—P 0.
Box 27 Opehka, Ala. Underwriter—F'irst Alabama Se-
curlties Inc,, Montgomery.

Outlet Mining Co., lnc..
Feb. 28, 1962 filed 900,000 common, Price—-$1 Business
--Mimng Proceeds—-For equipment and working capi-
tal. Address—Creede, Colo. Underwriter—None,

Pan American Beryllium Corp.

Feb. 28, 1962 filed 100,000 common. Prlce—$5 Business
--Company plans to mine for beryl ore in Argentina,

Proceeds — For debt repayment, equipment, and other-

corporate purposes. Office—39 Broadway, N. Y. U -
writer—To be named. i e

PanAm Realty & Development Corp.
March 12, 1962 filed 400,000 class A stock, Price—$10.
Business—A Teal estate holding and development com-
pany. Proceeds—For general corporate purposes. Office

—170 N. Main St., Freeport, L. I, N. Y, Underwriter—
To be named.

Business—Production of |

.Office—Tekoil Bldg., Oklahoma Cxtyt

develop- .
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Parkway Laboratories; Inc. = .
Dec. 6, 1961 filed 160,000 common, | Price—$5,

—Manufacture of drugs and pharmaceuticals.  Proceeds

—For an acquisition, research and other corporate. pur- .

poses.. Office — 2301 Pennsylvania Ave., Philadelphia.
Underwriter—Arnold Malkan & Co., Inc N. Y Note—
This registration will be w1‘rhdrawn

Pictronics, Inc. :
Feb. 27; 1963 (“Reg. A”) 75,000 common. Price — "$4.
Business—Production of TV documentary films, and the
processing of colored kodachrome film. Procgeds—For
equipment, and working capital. Office — 56 Bennett
Bldg., Wilkes-Barre, Pa. Underwriter—G. K. Shields &
Co., New York.

Potomac Real Estate Investment Trust -
July: 6,71962 filed 1,000,000 shares of 'beneficial interesL
Prlce——-—By amendment (max $5). Business—A real estate
investment trust. ' Proceeds—For investment. Office-—880:
Bonifant St., Silver Spring, Md. Underwriter—None.

Powell : Potroleum, Inc.

Sept. 28, 1962 tiled 100,000 common. Price—ss. PrOceedl 3
~—Ty «drill” for ‘and operate oil ‘wells.. Office-—418: Mar-

ket St., Shreveport, La. Underwriter—-—None
Power Cam Corp.

- Jan. 28, 1963, filed 200,000 capital shares. Pnce———$4 75;
'Busmess——Company plans to manufacture a new type of
brake unit for heavy duty automotive vehicles. Proceeds

—For equipment, and working capital. Office —: 2604

Leith St., Flint,- Mich. Underwnter—Farrell Secuntles

Co,, New York. .
Prescott-Lancaster Corp.

March 30, 1962 filed 150,000 common. Prlce——$5 Bullnen Ha
—Real estate. Proceeds—For purchase of mortgages, and
working. capital. Office—18 Lancaster Rd:, Unlon, N I

Underwriter—To be named. ;
-'Professional Men's Association, lnc.,

Jan. 8, 1963 filed 40,000 common. Price—$5. Business3

-—Company specrahzes in financial consultmg, and serv-
icing patients’ accounts of member hospitals, physicians
and dentists. Proceeds—For debt repayment and work-
ing capital. Address—100 W.:Tenth St., Wilmington, Del.
Underwriter—None.

Putnam Management Co., Inc.

; ‘Aug. 22, 1962 filed 150,000 common (non-voting). Price

—By amendment (max $14). Business—An investment
adviser and distributor of mutual funds. Proceeds—For
selling stockholders. Office—60 . Congress St., Boston,
Underwriter—To be named.

Quick-N-Clean Corp. of Minnesota, Inc.
Oct. 1, 1962 (“Reg. A”) 205,000 common, Price—$1.15.
Business—Company plans to open a chain: of coin: oper~
ated dry cleaning stores. Proceeds—Advertising, expan-
sion and working capital.: Office—712 Fir St., Brainerd,
Minn. Underwriter—Northwest Securities, Inc., Detroit

‘Lakes, Minn. Offering—Expected in late April.

®. Recreation Industries, Inc.
Nov.: 23, 1962 (“Reg. A”) 75,000 common. Price — $2

Busmess—Sale of travel and entertainment. Proceeds—

For capital investment, and working capital. Office—

~411-W. T7th St., Los Angeles Underwriter — Costello,

Russotto & Co Beverly Hllls Calif, Offermg — Im-~
minent.

Remltco Inc
Nov: 19, 1962 ﬁled 952,000 common. Price—slo Business

-...Company is engaged in':selling: “puts” and ‘“calls.”’ 'y
.Office—130 N. Virgmia

Proceeds—For working ‘capital.:
St.; Reno, Nev, Underwriter—N(me

Resort Corp. of Missouri-

Nov. 27, 1962 filed. 125,000 class: A common and thress

year warrants to purchase 1,250 class. A shares to' be
offered ‘in units consisting of "four ‘shares and one war-
rant.’ Price — $32 per unit, Business — Company will
erect and operate a luxury hotel and resort facilities,
and sell 80 acres of land for home sites. Proceeds—For
construction, Office—3615 Olive St., St. Louis, Under-
writer—R. L. Warren Co., St. Louis, Offermg—Expected
in May

Reynolds & Reynolds Co. (4/15-19)
March: 18, 1963 filed 120,000 class A common,- Price—By
amendment (max. $28). Business—Manufacture of busi-
ness and accounting forms and systems, and allied prod-
ucts. Proceeds—For selling stockholders. Office — 800
Germantown St., Dayton, Ohio. Underwriters — Glore,

Forgan & Co;, New York and . Grant-Brownell & Co.,

Dayton.

Richard Gray & Co., lnc. :
June 21, 1962 (“Reg. A”) 60,000 common Price—$5.
Buslness A securities broker-dealer. Proceeds — For
working capital and other corporate purposes..: Office—
237 W. 51st St., N. Y. Underwriter—Richard Gray Co.,
New York. Offering—lndefmite

Richmond Corp.
Dec. 21, 1961 ftiled 142,858 common. Price—$7. Business
—A real estate-investment company. Proceeds—For debt

repayment and general corporate purposes. Office—220-
, N. W., Washington, D. C. Underwriter—Hirschel -

& Co.. Silver Spring, Md. Offering—Indefinite. Note—
The SEC has challenged the accuracy and -adequacy
of this registration statement.

Rona Lee Corp.
Sept. 26, 1962 filed 100,000 common. Price—$5. Busi-
ness—Design, manufacture, and | distribution of girls’
blouses, sportswear, and coordinates. ‘Proceeds—For
debt repayment. Office—112 W, 34th St., N. Y, Under-
writer—Winslow, Cohu & Stetson Inc, N. Y. Offering—
Indefinite.

Royaltone Photo Corp.

Nov. 29, 1961 filed 300,000 common, of which 100, 000 '

are to be offered by the company and 200,000 by stock-
holders.. Price — By  amendment. Business — Develops

Business. .’

. writers —

e b
. Thursday, March 28, 1963

and..prints. color, ‘and ‘black’ and: white photographic .
film. Proceeds — For:equipment:and" working: capital.

Office—245 Tth Ave N. Y. Underwriter: — Federman, ' .

Stonehjll & Co.,
withdrawn.

Russell Mills, Inc.
Sept. 28, 1962 filed 312,500 common. Price—By amend-
ment (max. $12). Business—Manufacture of athletic
clothing, knitted underwear, children’s. sleepwear and
cotton cloth. Proceeds—For bond retirement and plant
expansion. ‘Address—Alexander City, Ala.. Underwriter
—Hornblower. & Weeks, N. Y. ' Note — This-company
formerly was. called Russell Manufacturmg Co. Offering
—-Indefmlte

. Scripps-Howard Broadcastmg Co. (4/3)
March 12, 1963 filed 375,000 common, Price—By, amend-
ment (max $20). Business—-Company owns and. operates
four: TV. stations, three AM radio stations and two FM
stations. Proceeds—For : selling ' stockholders. - Office—
1121 Union Central Bldg.; Cincinnati, Underwnter —
‘First’ Boston Corp.;. New York. R

‘Seahbhoard Land Co.

Y Note—This registration will be

+ July 25,°1962 filed 200,000 .class ‘A° common. Price—By
" amendment. (max. $2 50) Business—Ownership .and de=
“.welopment of real estate. Proceeds—-For working capital.

Office—912 Thayer: Ave.; 'Silver: Spring, Md.. Unders:
writer — North A'nerxcan Seaboard Secunties Corp,,
(same address)

‘Selective Financial" Corp.

”Feb 28,1962 : filed 500,000 common of which 405, 000 L)

" “are to be offered for subscription” by holders of the A

‘B and C stock of Selective Life Insurance:Co.; an affilie
ate, on the basis of 4 company shares for: each "class A or- :

"B.share and two-thirds share for each'class C share.of = -
Selective. Life: held.. Remaining 94,822 and- any unsub-. @ -
‘geribed shares: will be offered publicly Price—To public, .

$6; to stockholders, $5. Business—Company plans to en~:
gage 'in the- consumer  finance: mortgage, general fi-
nance and -related businesses.  Proceeds — For general
corporate purposes. Office—830 N. Central Ave., Phoe-
aix. . - Underwriter—None.
Shaker ' Properties

Oct. 19,1962 filed 215,000 shares of benef1c1al mterest.
Price—$15 Business '— A real estate investment trust.
Proceeds—For investment and working capital. Office

~=—=1956 Union Commerce Bldg., Cleveland. Ohio. Under=

;vriter—McDonald ‘& Co,, Cleveland. Offermg—Indef-
nite
Signalite: Inc.
Jan. 29, 1962 filed 126, 000 common. Price-—$4.50. Busi-
ness——Manufacture sale and development of glow lamps
for use as 1nd1cators and circuit components, Proceeds—
For debt: repayment, equipment and- working capital.
Office—1933 Heck Ave., Neptune, N. J.. Underwriter—
Milton D. Blauner: & Co N. Y. Offering—Postponed.
Sony Corp. (4/1-5)
March 13, 1963 filed 300,000 American Depos1tary Shares,
Price-—By amendment (max. $20).. Business—Manufac- -
ture of transistorized radio and television receivers; tape
recorders, and . other electronic equipment. Proceeds—
For expansion. Address—Tokyo, Japan. Underwriters—
Smith, Barney & Co.; Inc., and The-Nomura Securities
Co,, Ltd New York:

@

@ Southeastern Mortgage- Investors Trust

(4/15-19) :
Feb: 15, 1963 filed 1,100, 000 shares of beneficial mterest ]

--Price——-$10 Business—A real - estate- investment ' trust.
-Proceeds—For investment.. Office-—500- E.. Morehead St.,

Charlotte, N. C. Underwrlter——Fleetwood Securities Corp

.of America, N. Y.

Southwestern Electrlc Power Co. (4/3)
March 11,-1963 filed $30,000,000 of first mortgage bonds

-'due 1993, Proceeds—For construction, and ‘debt repay-

ment. Office—428 Travis St., Shreveport, La. Under=-
(Competitive.) - Probable bidders: Merrill
Lynch, Pierce, Fenner & Smith . Inc.-Eastman 'Dillon,’
Union Securltles & Co. (jointly); Kuhn, Loeb & Co-
Blyth & Co., Inc.-Salomon Brothers & Hutzler (jointly);
Halsey, Stuart &  Co. Inc. Bids — Expected April 3

(10:30 am, CST) at 20 N, Wacker Drive, Chicago.

Sterling Copper Corp.
Aug, 2, 1962 filed 850,000 common. Price—$1. Business
——Company plans to operate a non-ferrous rod and tube
mill. Proceeds—For plant and equipment, working capi-
tal and other corporate purposes, 0ff1ce-—300 Horn Rd.,
Pmconmng, Mich.: Underwriter—None,

Stone Mountain Scenic Railroad, Inc.
Jan. 22, 1963 filed 105,000 common to be offered for sub-
scrlptlon by stOckholders on_the basis of one share: for
each three shares held. Unsubscribed shares will be sold
to the public.: Price—To stockholders, $5.50; to-public,
$6.50. Busmess—Operatlon of a scenic rallroad Proceeds
—For construction, debt repayment and other corporate

~purposes. Address—Stone Mountain, Ga Underwrlter— frigel

None

" Sutro Mortgage Investment Trust
Feb. 1, 1963 filed 30,000 shares of beneficial interest,

: Pnce—$100 Business — A real estate investment trust.

Proceeds—For investment. Office—4900 Wilshire Blvd.,
Los Angeles. Underwriter—None,

Tampa Electric Co. (4/24) -/ :
March 15, 1963 filed $48,000,000 first mortgage bonds due
May 1, 1993. Proceeds—For refunding of outstanding 5%
bonds due 1990, loan repayment, and construction. Of-
fice—111 No. Dale Maby Hwy., Tampa, Fla. Underwriters
—(Competitive) Probable bldders Halsey, Stuart & Co.
Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.; Stone
& Webster Securities Corp Goldman, Sachs & Co Bids
—April 24 (11 a.m. EST) at 90 Broad St., New York.
Int“iormatlon Meeting ‘— Aprll 19 -(11 am. EST) same
address.
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Teaching Systems, Inc. ot
June 1, 1962 (“Reg. A”) 50,000 common. Price—$2. Busi-
ness—Production and sale of educational audio-visual
teaching aids.' Proceeds—For equipment, promotion and
advertising and working capital. Office—1650 Broad-
way, N. Y. Underwriter—Creative Ventures Corp., 733
Third ‘Ave., N. Y. ‘
Tecumseh Investment Co., Inc.
Jan. 21, 1963 filed 48,500 common. Price—$100. Busines
—A holding company which plans to organize a life in:
surance company. Proceeds—For investment in U,

Government Bonds and in new subsidiary. Office—801 -

Lafayette Life Bldg., Lafayette, Ind. Underwriter—Amo-
sand Inc., (same address).

Ten-Tex, Inc. g
Dec. 31, 1962 (“Reg. A”) 3,000 units each consisting of
one 6% %. 10-year debenture, 25 common shares and pur-
chase warrants for 100 common shares to be offered for
subscription by stockholders of Ten-Tex Corp., parent,
of record Feb. 1, 1963 on the basis of one unit for each
150 common shares held. = Price—$100, 'Business—Sale
and lease of machinery for production of tufted textile
products. Proceeds — For debt repayment and working
capital. Office——3814 Tennessee Ave.; Chatsworth, Ga.
Underwriter—Irving J. Rice & Co., Inc., St. Paul. Of-
fering——Indefinite.
® Texas Plastics, Inc. ; :
July 27, 1962 filed 313,108 common. Price—$3.50. Busl-
ness—Operation of a plant producing plastic film and
packaging  products. 'Proceeds—For working capital.
Address—FElsa, Texas. Underwriter—To be named. Of=-
fering—Indefinite. ;

Top Dollar Stores, Inc. el
May 1, 1962 filed 200,000 common, of which 100,000 are
to be offered by company and 100,000 by stockholders.
Price—$5. Business—Operation of a chain of self-serv-
ice retail stores selling clothing, housewares, etc. Pro-
ceeds—For expansion, equipment and working capital,
Office—2220 Florida Ave., Jasper, Ala. Underwriter—
Philips, Appel & Walden, 115 Broadway, N. Y. Offering
—Temporarily postponed.

Transarizona Resources, Inc.
May 28, 1962 filed 500,000 capital shares. Price—$1.50.
Business—Exploration, development and production of
the Lake Shore copper deposit near Casa Grande, Ariz,
Proceeds—For equipment, exploration and working cap-
ital. Office—201 E. 4th St., Casa Grande, Ariz. Under-
writer—None.

Tri-Continental Corp.
March 1, 1963 filed 810,740 shares of $2 preferred (par
$50) to be .offered in exchange for a like number of out=
standing $2.70 preferred shares (par $50) on a share-for-
share basis. All $2 preferred shares not exchanged by
April 22, will be offered publicly. Price—By amend-
ment. Business—A closed-end investment company. Pro-
ceeds — To help'firiance the redemption of unexchanged
$2.70 preferred shares. Office—65 Broadway, New York,
Underwriter—Eastman Dillon, Union Securities & Co,,
New York, 44?/

Tyson's Foods, Inc.
Dec. 26, 1962 filed 100,000 common. Price—By amend-
ment (max. $12). Business—Company operates an inte~
grated poultry business. Proceeds — For construction,
equipment and working capital. Office—317 East Emma
Ave., Springdale, Ark. Underwriter—Rauscher, Pierce &
Co., Inc,, Dallas. : :

Underwriters National Assurance Co. = -
Feb. 21, 1963, filed 50,000 common, of which 31,176
shares are to be offered by company and 18,824 by a
selling stockholder. Price—$7.50. Business — Writing of

health insurance. Proceeds—To increase capital and-sur- -
Pblus and . for expansion. Office,— 1939 N :Meridian St

Indianapolis.. Underwriter:— K. J. :Brown & Co,, Inc.,
Muncie, Ind. " s R e :
Ultrasonic Laboratories, Inc.’ = = . ~

Nov. 29, 1962. filed 67,200 common. Price—$3.50. Busi-
ness—Design, engineering and, manufacture of special-
ized products primarily in the field of contamination
control. Company also acts as sales ageWtrib-
utors of allied equipment in the fields of ination
control and ultrasonics. Proceeds—For debt repayment,

equipment, advertising and other corporate ‘purposes.
Office—1695

—None.

® United Camera Exchange, Inc. (4/22-26) :
Nov. 29, 1962 ' (“Reg. A”) 100,000 common. Price—$3.
Business—Operation of retail stores selling and trading
cameras, films and other photographic equipment. Com-
pany also sells radios, tape recorders, dictating and
photocopying machines, and provides a film developing
and. printing service. Proceeds—For new. stores  and
camera concessions. Office—25 W. 43rd St., N. Y, Un-
derwriter—Ingram, Lambert & Stephen, Inc., 50 Broad
St., New York, ;

® United Saran & Plastic Corp. Ltd. (4/22-26)
Feb. 25, 1963, filed $330,000 of 7% convertible deben-
tures due 1975 and 16,500 shares of 8% preferred ordi-
nary “B” shares to be offered in units consisting of two
$100 'debentures and 10 shares. Price — $305 per unit.
Business — Manufacture of light household and office
furniture. Proceeds — For general corporate purposes.

Address—Rehovoth, Israel. Underwriter—Brager & Co.,

New York. -

- United Variable Annuities Fund, Inc.

Avril 11, 1961 filed 2,500,000 shares of stock. Price—$10
per share. Business—A new mutual fund. Prvceeds—For
investment. Office—20 W. 9th Street, Kansas City, Mo
Underwriter—Waddell & Reed, Inc., Kansas City, Mo

Urethane of Texas, Inc.

Feb. 14, 1962 filed 250,000 class A and 250,000 common to
be offered in units of one share of each class. Price—

tized for FRASER -

Elizabeth Ave., Rahway, N. J. Underwriter,

’

$5.05 per unit. Business—Manufacture of urethane
foams.  Proceeds—For ' equipment, working. . capital,
leasehold expenses and other corporate purposes. Office
—2300 Republic 'National Bank Bldg,, Dallas. Under-
writer — First Nebraska Securities Corp., Lincoln, Neb.
Offering—Temporarily postponed. :
Utah Power & Light Co. (4/15)

March 11, 1963 filed $15,000,000 first mortgage bonds
due 1993. Proceeds—To refund a like amount of 5% %
bonds due Oct. 1, 1987. Office—1407 West North Temple
St., Salt Lake City. Underwriters — (Competitive.)
Probable bidders: Eastman Dillon, Union Securities &
Co.-Smith, Barney & Co.-Salomon Brothers & Hutzler

(jointly); Kidder, Peabody & Co.; Lehman  Brothers-:

Bear, Stearns & Co. (jointly); White, Weld & Co.-Stone
& Webster Securities Corp. (jointly); First Boston Corp.-
Blyth & Co. (jointly); Halsey, Stuart & Co. Inc. Bids —
April 115 (11:30 a.m. EST) at’ Ebasco Services, Inc., 2

Rector St., New York. Information Meeting—April 11

(2:30 p.m. EST) at same address.
Valley Investors, Inc.

Jan. 23, 1963, filed 328,858 common. Price——$1. Business:

—A new mutual fund Proceeds—For investment, Ad-
dress—Sidney, Montana. Underwriter—To be named.

® Vend-Mart Inc. (4/22-26)

Jan. 22, 1963 filed 60,000 common. Price—$4. Business
—Operation of coin-operated automatic ice cube vending
machines and clothes washing and drying machines.
Proceeds — For debt repayment, equipment, expansion
and working capital. Office—565 Fifth Ave., New York.
Underwriter—M. G. Davis & Co., Inc., New York.

Wade, Wenger ServiceMaster Co.
Nov. 23, 1962 filed $250,000 of 7% conv. subord. de-
bentures due 1973. Price—95% of principal, amount.
Business—Sale of franchises for on-location cleaning of

carpets, furniture, floors, etc.; and the manufacture and’

sale of cleaning equipment and materials. Proceeds—For
debt repayment and other corporate purposes. Office—
2117 N. Wayne, Chicago. Underwriter—None. :

® Waterman Steamship Corp. | :
Aug. 29, 1961 filed 1,743,000 common, Price—By amend-
ment. Business—The carrying of liner-type cargoes.

- Proceeds—For the purchase of vessels, and working cap-

ital.  Office—T71 Saint Joseph St., Mobile, Ala. Under-
writer—Shields & Co., Inc.; N. Y. Note—This registra-
tion will be withdrawn. : :

Western Futures, Inc. ’ :
Feb. 11, 1963 (“Reg. A”) 120,000 capital shares. Price—
$2.50. Business — Acquisition and development of land.
Proceeds—For general corporate purposes. Office—-2727
N. Central Ave., Phoenix. Underwriter — William
Bones Securities: Co., Phoenix.

Western Empire Real Estate Investments
Sept. 26, 1962 filed 600,000 shares of beneficial interest
Price—$4. Business—Company plans to quality as a reai
estate investment trust. Proceeds—For investment. Of-
tice—1755 Gilpin St., Denver, Colo. Underwriter—None

® Western Light & Telephone Co., Inc. (4/8)
March 12, 1963 filed 115,339 common to be offered for
subscription by stockholders on the basis of one new
share for each 10 shares held of record April 5, with
rights to expire April 24. Price—By amendment (max.
$35). Business — Operation of electric, gas, water and
telephone properties in ' central Kansas, and . tele-
phone properties in Iowa ‘and Missouri. Proceeds—For
general corporate purposes. Office—2015 Forest Ave.,
Great Bend, Kan. Underwriter—Dean Witter & Co.,
Chicago. =~ ;

Western Steel, Inc.

- Jan. 17,1963 {*Reg, -A”) 245,000 common.;; Price v $1.
- Business—Company. plans. to erect.a mill fo-produce-cér++ N
~ tain'types of iron by thé new “Taylor Process.” Proceeds-

—For plant construction and general corporate :pur-
poses. Address—Suite 412-413 Hynds Bldg., Cheyenne,

- Wyo. Underwriter—C. B. Hoke Agency, Cheyenne, Wyo.

Note—The SEC has issued ‘an order temporarily sus-
pending this issue. . ;

Western: Travel, Inc.
Oct. 29, 1962 (“Reg. A”) 187,000 common. Price — $1,
Business—Operation of motels, hotels, restaurants and
related businesses. Proceeds—For completion of a motel
and ' working  capital.  Office—290 N. University Ave;
Provo,  Utah. ' ‘Underwriter—Western = Securities, Inc.,

.Provo, Utah.

Widman (L. F.), Inc. ey,
Oct. 27,1961 filed 162,000 common, of which 102,000 are
to be offered by the company and 60,000 by stock-
holders. Price—$3. Business—Operates a chain of retail

‘drug stores. Proceeds—Expansion, equipment and work.

Ing capital. Office—1738 Bellefonte Ave., Lock Haven, Pa
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y

Wiener Shoes Inc. :

April 2, 1962 filed 80,000 common. Price — By amend-
ment (max. $11). Business—Operation of a chain of shoe
stores, Proceeds—For debt repayment, expansion and
working capital. Office — 808 Dakin St., New.Orleans
Underwriter. — Howard, Weil, Labouisse, Friedrichs &
Co., New Orleans. Note—This registration will be with-
drawn.

® William Penn Racing Association
March. 8, 1963 filed $1,000,000 of 6% % sinking fund de-
bentures due 1978 and 100,000 class A non-voting com-

- mon shares to be offered in units of one $100 debenture
. and 10 shares. Price—$220 per unit. Business—Company

has been licensed to conduct harness racing with pari-
mutual betting. Proceeds — For debt repayment and
working capital. Office—3 Penn Center Plaza, Philadel-
phia. Underwriter—Stroud & Co., Inc., Philadelphia.
Offering—Indefinite. i
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Winslow Electronics, Inc. G
Dec. 28, 1961 filed 125,000 commen. Price—$4, Buslneu
—Design and manufacture of pse¢-ision el:ictrical and'
electronic measuring devices and test equipment. Pro-
ceeds—For debt repayment and other corporate pur-
poses. Office—1005 First Ave., Asbury Park, N, J. Under=
writer—To be named.

' Wisconsin Michigan Power Co. (4/9) :
March 13, 1963 filed $6,000,000 of first mortgage bonds
due 1993, Proceeds—For refunding of 53%% bonds due
1989, loan repayment and construction. Office—231 _West
Michigan St., Milwaukee. Underwriters — (Competxtlvg)
Probable 'bidders: Halsey, Stuart & Co. Inc.; Merrill
Lynch, Pierce, Fenner & Smith Inc.-Salomon _Brothers
& Hutzler (jointly); Kidder, Peabody & Co.-White, Weld
& Co. (jointly). Bids—Expected April 9 (11 am. EST)
in Room 1306, 48 Wall St., New York. Information Meet-
ing-—April 8'(11 a.m. EST) at Bankers Trust Co., 16 Wall
St., New York. :

Wolf Corp.

Jan, 26, 1965 filed $4,500,000 of 6.5% convertible sub-
ordinated debentures due 1977 (with attached warrants)
to be offered for subscription by stockholders: of class
A stock on the basis of $500 debentures'for each 100
class A shares held. ‘Price—$500 per unit, Business—
Real estate. Proceeds—For debt repayment and realty
acquisitions. Office—10 East 40th St., N. Y, Underwriter
—S. E. Securities, Inc,, 10 East 40th Street, New York
Note—This registration will be withdrawn. ,.

Issues Filed With SEC
This Week

Acceptance Corp. of Florida
ﬁarch 1';, 1963 (“Reg. A”) 10,137 common to- be offered
for subscription by stockholders of record April 1, 1963
on the basis of one new share for each two shares held.
Rights will expire April 26, 1963. Price—$25. Business—

JA consumer finance company. Proceeds—For debt re-

payment, and -other corporate purposes. Office—519:
N. Magnolia' Ave,, Orlando, Fla. Underwriter—None,
% Addison-Wesley Publishing Co., Inc.

March 14, 1963 (“Reg. A”) 2,000 class B. common.: Price .

. —$24. Business — Publishing of scientific textbooks.

Proceeds—For-working capital. Office—South St.; Read-
ing, Mass. Underwriter—None.

% Arkansas Louisiana Gas Co. (4/15-19) :
March 25, 1963 filed $45,000,000 of first mortgage bonds
due 1983. Price—By amendment, Proceeds—For ‘con-
struction, loan repayment and investment in subsidi-
aries. Office—Slattery Bldg.,. Shreveport, La. Under-
writer—Eastman Dillon, Union Securities & Co., N. Y.
% Australia  (Commonwealth of) (4/11)

March 22, 1963 filed $30,000,000 of s. f. bonds due 1983.
Price — By amendment. Proceeds — To. finance various
public works projects in Australia. Underwriter—Mor-
gan Stanley & Co., New York.

% Citadel Life Insurance 00..of New York

March 26, 1963 filed 40,000 capital shares to be offered
for subscription by stockholders on the' basis of two,
new shares for each three held. Price—By anmiendment
(max. $26). Business—Writing of 'life, accident; health
and.:disability -insurance;and annuities.’ Proceeds—To

<. increasecapital ‘and:surplus, ‘Qffive—444 ‘Madison Ave., _

¥ Underwriter--Alex.:Brown &:Sons; Baltimore,
Natural ‘Gas Co. (4/23) :
March 26, 1963 filed $35,000,000 of debentures due Apr_ll
1, 1988. Business—A holding company for six subsidi-
aries engaged in all phases of the natural gas business.
Proceeds—For loan repayment, and construction. of-
fice—30 Rockefeller Plaza, New York, Underwriters—
(Competitive.) Probable 'bidders: _Whi_te! Weld & Co.~
Paine,  Webber, Jackson & Curtis ' (jointly); Morgan
Stanley & Co.; Halsey, Stuart & Co. Inc.; First Boston
Corp. Bids—April 23 (11:30 a.m. EST) at above address.
Information Meeting—April 18 (10:30 a.m. EST) at the

- Bankers Club, 120 Broadway, New York.

% Dundee Laboratories, Inc. ‘
March 14, 1963 (“Reg. A”) 10,000 common to be offered
for subscription by stockholders on a pro rata basis.

Price—$10. Business—Company has developed and plans =

to use a TUBE TEST for measuring antibioj:ic sensitivi-
ties. Proceeds—For equipment, working capital and debt
repayment. Address—P. O, Box 1512 Burlington Station,
Omaha. Underwriter—None. %

s Economou (Arthur N.) & Co., Inc. : i
March 18, 1963 (“Reg. A”) 60,000 common, P'rlce—$a.
Business—Commodity ' price analysis, commodity ' trad-
ing account management, and = commodity @ futures
brokerage. Proceeds—For expansion. Office—902 Wells
Bldg., Milwaukee. Underwriter—None.

% 810 South Spring Building Co.

Feb. 27, 1963 (“Reg. A”) 10,000 capital shares to be of-
fered for subscription by stockholders on a pro rata
basis, Price—$10. Business—Management of a 12-story
office building. Proceeds — For debt repayment and
working capital. Office—810 S. Spring St., Los Angeles,
Underwriter—None, i

% Globe Industries, Inc. : : ;

March 20, 1963 filed 127,500 common, of which 50,000
will be sold for the company, and 77,500 for _stock—
holders. Price—By amendment (max. $11). Business—
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Manufacture' of miniature electric- motors, and - related
jtems. Proceeds—For a new plant,” equipment, and ‘in-
ventories. Office—1784 Stanley Ave., Dayton. . Under-
writer—McDonald & Co., Cleveland. ‘ ;

. % Inter-Mountain Telephone Co. (4/5)

" March 21, 1963 filed 146,228 common to _be qffered for
subscription by stockholders: on the' basis of one new
share for each seven held of record April 5, 1963. Rights
will expire May 1. Price—By amendment (max. $20).
Proceeds—For Joan repayment and expansion. Address
—Sixth & Crumley Sts., Bristol, Tenn. Underwriter—
Courts & Co., Atlanta. J

% Interstate Power Co. (5/22)" : :
March 21, 1963 filed 154,194 common:to be offered for
subscription by -stockholders on the ‘basis of one new
share for ‘each 26 held of record May 22, 1963. Price—
By amendment (max. $24). Proceeds—For loan repay-
ment and construction. Office—1000° Main'St., Dubuque,

Towa. Underwriters — (Competitive.)  Probable bidders:

Kidder, Peabody & Co.; Merrill Lynch, Pierce, Fenner
& Smith Inc.; Ladenburg, Thalmann & Co.; White, Weld
& Co. Bids—May 22 (11 a.m. EDST) at One Chase Man-
hattan Plaza 23rd Floor), New York, Information Meet-
ing—May 13 (3 p.m. EDST) at One Chase Manhattan
Plaza (28th: Floor), New York.

% Interstate Power.Co. (5/22)

March 21, 1963 filed $6,000,000 of first mortgage bonds
due1993.. Proceeds—For loan repayment and construc-
tion. Office—1000 Main St., Dubuque, Iowa. Under-
writers —  (Competitive.) Probable. bidders: Merrill
Lynch, Pierce, Fenner & Smith-Inc.~-Kidder, Peabody
& Co. (jointly); Halsey, Stuart & Co. Inc.; Salomon
Brothers & Hutzler; White, Weld, & Co. Bids—May 22
(11:30 a.m. EDST) at.One Chase Manhattan -Plaza
(23rd Floor), New York. Information Meeting—May 13
(3 pm: EDST) at One Chase Manhattad Plaza (28th
Floor), New York, s PO

% Kentucky Central Life Insurance Co.

March 21, 1963 filed 500,000 class A common. Price—By -

amendment '(max.. $25). Business—Writing of life, ac-

cident, and health insurance, Proceeds—For investment.:

ddress—Anchorage, Ky. Underwriter—Stifel, Nicolaus

Go,,-Inc,, St. Louis; : 3
% Key Training Service, Inc. ; : :
March 26,1963 filed 47,500 common, of which 40,000
are to be offered by company and 7,500 by a stockholder.,
courses through franchised dealers.. Proceeds—For gen-
eral corp. Office—407 Lincoln Rd., Miami Beach. Under-

writers—Seymour Blauner  Co. and Sheldon Securities’

Corp.; N. Y. : :

% Lenox, Inc.. : : i

March 25, 1963 filed 172,500 common, of which 25,700
shares are to be offered by company and 146,800 by
stockholders, Price—By- amendment ' (max. $18). Busi-

ness—Manufacture .and marketing of plastic’ and .china:

_dinnerware and ' gift ware, Proceeds——For general ‘cor-
porate purposes. Address—Prince & Mead Sts., Trenton,
N.. J.. Underwriter—Hemphill, Noyes & Co., N.- Y.

% Mack Shirt Corp. ' Y
March:20, 1963 filed' 102,060 “class A common. Price—
By .amendment . (max. .$20). Business—Design, manu-
facture, sale and  distribution of shirts :for men and

. 'women; also women’s slacks.and ‘sharts. Proceeds—For

selling stockholders. Offjce~-412 E, Sixth St., Cincinnati,

Underwriter—W. E. Hutton & Co., N. Y..

% Modern Pioneers’ Life Insurance Co. 4
Mareh 7,°1963 (“Reg. A”) 31,661 common to be offered

for . ;subscription ‘to stockholders on. -a, pro-rata basis.

Price—$2.. Business—Life insurance; Proceeds—To in-

crease capital and surplus. Office — 811 N. 3rd St,
Phoenix.: Underwriter—Associated General “Agents ‘of .

North America, Ing.
% Pacific Mines, ‘In¢. 4
March 14, 1963 (“Reg. A”) 200,000 common. Price—$1.50.
Business—Mining of iron:ore. Proceeds—For ‘debt re-
payment, and operating expenses, Office—1218 N.-Cen-
© tral _Ave.,. Phoenix. Underwriter—None.
% Pacific Northwest Bell Telephone Co. (4/16)
March 22, 1963 -filed $50,000,000 of debentures due April
.1, 2003. Proceeds—To reduce outstanding debt,  due Pa-
cific Telephqne & Telegraph Co., in connection with
the transfer in 1961 of the latter’s properties in Wash-
ington, Oregon and Idaho. Office—1200 Third Ave,,
Seattle, Wash. Underwriters — (Competitive.) - Probable
b1dc§er§: Morgap' Stanley- & Co.; Halsey, Stuart & Co:
Inc. Bids—April 16 (11 a.m. EST) in Room 2315, 195
Brozdway, New York. .

% Peterson, Howell & Heather, Inc. :

March 26,1963 filed 33,383 class A common. Price—By
amei;dment.(max. $35). Business—Furnishing of Auto-
mobile service in the U, S. and Canada. Proceeds—For
general corporate purposes. Office—2521 N. Charles-St.,
Baltimore. Underwriter—Alex. Brown & Soiis, Baltimore.
% Roberts Co. :

M@r?h'Zl. 1963 filed 130,000 common,’ of which 70,000
wgl beoffered by companv, and 60,000 by stockholders.
Price—By 'amendment - (max, %11) Business—Manufac-
ture of products uzed in'the installation of wall-fo-wall
carpeting, specialized: industrial adhesives, metal folding
.doors,’ and weatherproofing products. Proceeds — For
loan"rgpayment and working. capital. Office—600 North
3a1_?ewm Fl:ark llglvg:, cCity of Industry, Calif.  Under-

riters—Reynolds 0., Inc., New York, an S

Ryons & Co., Los Angeles’. } - s, and. Ledter,

% Robotomics Enterprises, Inc. J S

March 8. 1963 (“Reg. A”) 8,000 capital shares. Price—
$‘12.507. Business—Manufacture and sale of compact tran-
sistorized decade counters and systems, Proceeds—For

s e

Price—$6.50. ‘Business — ‘Publishing : of “ home study -

- . !
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equipment, inventory, advertising‘"ahd "Working"capital.‘
Office—4505 N, 16 St., Phoenix. Underwriter—None.
% Victor. Comptometer Corp. (4/23)

March 25, 1963 filed '$15,000,000 of s. f.: debentures due

1988; also 250,000 common to be ‘offered by stockholders.
Price—By amendment :(max. $12 for stock), Business—
Manufacture of adding machines, printing. calculators

.and other office machines; -also business forms and golf

products. Proceeds—For debt repayment; working capi-
tal and other corporate purposes. Office—3900 N. Rock~
well “St., Chicago, Underwriter—Glore, Forgan & Co.,
Chicago. i ’ x

EffeétiVe Registra’ytibns

The following registration statements were de-

clared effective this week by the SEC. Offering

details, where available, will be carried in the
Monday issue of the “Chronicle.” :

Central Mutual Fund, Inc.

100,000 capital shares offered at net asset value (initially
$10.75) plus a 2% sales commission by C. N. Agency,
Inc., Jacksonville, Ill. : v
‘Colonial Board Co. : ;
37,500 units offered at $49 per unit by Putnam ‘& Co.,

Hartford, and associates. Each unit consisted. of one share: -

of $1.50 cumulative preferred stock, two common and
a warrant to purchase one additional common share."
General Telephone & Electronics Corp.’ .
$50,000,000 of 4% % sinking fund debentures due March
1, 1988 offered at 101%, to yield 4.43%, by Paine, Web-
ber, - Jackson &:Curtis and. Stone’ & Webster Securities

Corp., New York, and Mitchum, Jones & Templeton, Inc.,

Los Angeles. : L
Pak-Well Paper Industries, Inc,

ROLOT T o compan offered 4t $1~1'50 pq‘er. s_hate ‘by,‘ : year serial ‘bonds and $29,000,000 of sinking fund’bonds

Frangis I..duPont & Co., New York,
Puerto Rican Cement Co., Inc.
600,000 ‘common: offered at $19.50 per

Sachs & Co., and Smith, Barney & Co.; Inc., New York.
St. Johnsbury Trucking Co., Inc.

209,440 .common -offered at $16 per share by Hornblower -

& Weeks, New York
registration).
‘Socony Mobijl 0il Ca., Inc. i

$200,000,000. of 4%4 % debentures due April 1; 1993 offered
at 100%2 % and accrued interest, to yield 4.22%. by Mor-
gan Stanley & Co., New York:

Texas Electric Service Co, . - : g
$22,000,000 of 1434 % first mortgage bonds due April 1,
1993, offered .at 101.766% and accrued . interest, to yield
3.27% by Kidder, Peabody & Co.; ‘and -Merrill - Lynch,
Pierce, Fenner & Smith Inc., New York. ...

(Issue was exempted from SEC

- ATTENTION UNDERWRITERS!
;Do you have an issue you're planning to regisfer?
'Our. Corporation News Department would. like

to (know about it so that we can prepare an item
similar to those you'll find hereunder.: by
Would ‘you telephone us at REctor 2-9570 or
write us at 25 Park Place, New York 7, N. Y. -

share by Merrill
.Lynch, Pierce, Fenner & Smith Inc., New York.
-Robins (A. H.) Co., In¢c. -~

-350,000 common offered at. $29 per share by Goldman,'

Prospective Offermgs .

Alabama ‘Power Co. (5/9) .

March 8, 1963 it was reported that this subsidiary of The:

Southern Co., plans to sell . $16,000,000. of 30-year - first
mortgage bonds and $5,000,000 of preferred stock . in
May, Proceeds—For construction, Office—600 North 18th
St., Birmingham, Ala, Underwriters — (Competitive).
Probable bidders: (Bonds): Blyth & Co.; Inc.-Kidder,
Peabody & Co. (jointly); Lehman Bros; Eastman Dillon,
Union Securities & Co.-Equitable Securities Corp.-Drexel
& Co. (jointly); Halsey, Stuart & Co. Inc; First Boston
Corp.; Morgan Stanley' & Co. (Preferred): First Boston
Corp.; Eastman Dillon, Union Securities & Co.-Equitable
Securities Co. (jointly); Blyth ‘& CWM@{%BESta ey
ﬁ Coﬂ.g;) S{ggg & Webster Securities Corp. Bids>~Expegted

ay. 9, B0

Arizona Bank (Phoenix)
March 12,1963 it was reported that the bank is offer-
ing its_stockholders the right to subscribe for an ad-
ditional 51,834 $5 par shares on the basis of one new
share for each 14 held of record March 15, with rights
to expire March 29. Price — $29.50,  Proceeds — To
increase capital funds. Office. — 44 West Monroe St.,
Phoenix.. Underwriter——William R,  Staats & Co., 'Los
Angeles, ' S : :

Bethlehem Steel Co. . )
Feb. 26, 1963, Arthur B, Homer, Chairman, announced
that the company will embark on a $750,000,000, capjital
improvements program to be completed by 1965. He
said that approximately two-thirds of:the financing for
the program will be generated intérnally and- the bal-

ance secured externally. = Mr. Homer added that this
would not be required until at least 1964. Office — 25
Broadway, New York. Underwriters—To be named. The
last public sale of securities in May, 1955, was handled.

by Kuhn, Loeb & Co., and Smith, Barney & Co., New

York,

California Electric Power Co. -
Oct.”29, 1962 it was reported that this company plans
to. raise ‘new' money in the third or fourth. quarter. of
1963. A spokesman for the company stated that'the util-
ity -is ‘thinking of " selling 380,000 common . shares,’ al-
though a final decision has not.been made. Office=—2885
Foothill' Blvd., San Bernardino.. Underwriter '— Merrill -
Lynch, Pierce, Fenner & Smith Inc., New York;

Central lilinois Public Service Co. (5/21)
Feb. 25, 1963 it was reported that this company  plans
to issue $10,000,000 of first' mortgage bonds due May 1,
1993. Proceeds—For construction, Office—607 E. Adams
si., Springfield,.Ill. Underwriters—(Competitive), Prob-
ible "bidders: Eastman Dillon, Union Securities &  Co.-
Equitable Securities Corp. (jointly); Blyth & Co.-Kid~
der,  Peabody & Co.-Merrill . Lynch, Pierce, Fenner &
Smith Inc. (jointly); Halsey, Stuart & Co. Inc.; Salomon
Brothers & Hutzler; First Boston Corp.; Lehman Broth-
ers-Bear, Stearns & Co. (jointly). Bids—Expected May
21 at 20 -No. Wacker Dri, Chicago. ' ¢

Chicago Burlington & Quincy RR (5/8) # :
March 18, 1963 the company announced plans to sell $4,-
500,000 of equipment trust certificates in May. Two ad-
ditional issues, totaling about $10,200,000, are tentatively
scheduled for Aug. 1, and Oct. 1. Office—547 W. Jackson
Blvd., Chicago. Underwriters—(Competitive), Probable
bidders:  Salomon Brothers & Hutzler; Halsey, Stuart &
Co. Inc. Bids—May 8 (12 noon CDST)-at above address.
% Chicago, Rock Island & Pacific RR. (4/25)
March- 27, 1963 the ‘company announced plans.to sell
$2,625,000 ' of . equipment ' trust ‘certificates.: Office—139
W. Van Buren: St., Chicago. Underwriters—(Competi-
tive.) Probable bidders: Salomon' Brothers & Hutzler;
Halsey, Stuart & Co. Inc. Bids—April 25 (12 noon CST)
at’above address. oG SN e :
® Chicago Union Station Co. (5/15) = !
March 19, 1963 it was reported that this company, owned
by four major railroads, plans .to sell $20,000,000 of 1-10

due 1988. Proceeds — To repay. bank-loans, and- refund '
outstanding first 3%8% and first 2% % bonds’ maturing"
July 1, 1963. Office—210 So; Canal St., Chicago. Under-" .

‘writers—(Competitive). Probable bidders: Halsey, Stuart :

& Co, Inc.; Kuhn, Loeb & -Co.; Kidder, Peabody & Co.;
Blyth - & Co. Bids—EXpecte_d ‘May15. :
Cofumbia Gas System, Inc. (6/6) X

~March 18,1963 ‘the -company stated that it. has made

tentative plans to-sell $25,000,000 of 25-year debentures
in June, for possible refunding operations. It has definite
plans to sell $25,000,000 of debentures in. October to
raise ‘money for -construction. Office—120 E. 41st St.,

- New York, Underwriters—(Competitive). Probable bid-

ders: Morgan - Stanley & Co.-First Boston Corp. (joint-
ly); Merrill Lynch, Pierce, Fenner & Smith Inc.=White,
Weld & Co. (jointly); Halsey, Stuart & Co. Inc.; Blyth
& Co.-Lehman Brothegs-Salomon Brothers & Hutzler.
Bids—Expected June 6. ° s
Communications Satellite Corp. .
Feb. 20, 1963 it was reported that papers of incorpora
tion have . been filed for this company, in Washington,
D. C. Company’s common voting shares, without par .
value, will be divided into two series. Series I will be
issued to the public, firms that produce space explora-
tion ' equipment ‘and' other ~non-communications con-
cerns. Series II ‘will be.issued .to- FCC-approved com=
munications .common -carriers,- with ‘the provision that
no. more .than half' the company’s -total shares can be
held by these carriers, and no -individual or group may

: .-hold over-10% of the remaining 50%. Price—Maximum

of $100 per: share. Business—Congress: has ' authorized

the company: to provide satellites .and ground facilities

for the. international  transmission of telephone, tele--

graph, - television 'and -other ' communications. : Under~

writers—To be .named. .~ . A
Community_ Public Service Co.

--Jan. :16, 1963 it’ was reported that thi's“com'pany pla’n'sf‘-

to sell $8,000,000. of first mortgage bonds in June 1963.
Office—408 W. 7th Street, Fort Worth, Tex.Underwriters
—(Competitive): ‘Probable - bidders: Halsey, Stuart &
Co. Inc,; Salomon Brothers & Hutzler; Stone & Webster
Securities Corp. : et :
Connecticut Light & Power Co.
Dec. 10, 1962 it was reported that the company is con-
sidering the issuance of. about $22,500,000 of bonds'in
1963 or 1964. Proceeds—For construction. Address—Sel=
den.St., Berlin, Conn. Upderwriters—To be named. The
last public - offering “of Bonds 'on  Jan. 20, 1960  was
handled by Morgan Stanley & Co.-Putnam & Co.-Chas.
W. Scranton & Co.-Estabrook & Co. (jointly). :
Consolidated Edison Co. of New York, Inc. -
Feb. 26, 1963 the company stated  that upon completion
of ' its ‘current rights . offering, it will have to raise
approximately $690,000,000  through' the ‘sale of secu=~
rities, ‘to finance "its five year construction  program.

‘In -additiont it  will" be required- to- refinance $27,-

561,000 of 3% % bonds' maturing July 1, 1963, and
$24,331,000 due.July 1, 1967. Office—4 Irving Place, New
York. Underwriters—To be named. The last. bond issue,
in December, 1962, was won at-competitive bidding by
Halsey, Stuart & Co. Inc. Other bidders were Morgan
Stanley & Co., and First Boston Corp.

Consumers Power Co.
Jan. 16, 1963 it was reported that the company plans to
sell $40,000,000 of bonds in the second half of 1963, or
in 1964, Office—212 West Michigan Ave., Jackson, Mich.
Underwriters—(Competitive), Probable bidders: Halsey,
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Stuart’ & Co. Inc.; White, Weld & Co.-Shields & Co.

(jointly); Harriman Ripley & Co.Inc.~-First Boston Corp
(jointly); Morgan Stanley' & Co.

Eastern Freight Ways, Inc.
Oct. 9, 1962 the ICC authorized: the. company to issue

100, 000 common, Price—By amendment- «(min. $5). Busi-
% ness—A motor. vehiclé common carrier-operating in nine.
.+ 'eastern-states from Vermont to Virginia. Proceeds—For
- working capital, debt’ repayment and ‘advances-to sub-
 sidiaries..-
& Underwrlter—-—Allen & Co..:New York.

Office ' — Moonachie: Ave,; Carlstadt N, J.

“First National Bank of Mentiphis

¢ March 4,°1963 ‘stockholders voted to increase ‘authorized
. stock to provide: for -the: offering of 100,000 “additional
.-shares to'stockholders 6n the basis of one new share for '

each ‘nine held of record March ‘4, ‘with rights to eéxpire
April 2./Price-—$40; Proceeds—To increase capital funds.

»+Office—~127 : Madison' Ave.; Memphis -1, Tenn. Under-
¢ writer—None.. .’ ;

- "Florida ‘Power Corp. '
March: 12,1963' the company announced plans to offer
stockholders sometime in 1963; the right to' subscribe
for about 457,265 additional common shares on a'1-for-20
basis. Proceeds—For loan repayment, Office—101 Fifth
St., South; St, Petersburg, Fla. Underwriters—To be
named The last rightc offering in May 1959 was under-
written by Kiddex, Peabody & Co., and Merrill Lynch,
Pierce, Fenner & Smith, Inc.,, New "York
‘Food Fair Propsttias, tnc.
May 11; 1962 stockholders authorized the company to

issue 756 000 shares of a new. convertible preferrea ‘stock
“which will be offered to stockholders through subscrip-

tion rights: on a 1-for-10 basis.. Price—-—By_amendrnent
Business-—Development and ‘operation ‘of shopping .cen-
ters. Proceeds—To retire outstanding 6% preferred stock

»y .and. purchase up to $6,000,000 convertible ‘debentures oi
:i: Major Realty Corp., an affiliate. Office—223 East Alleg-
. ‘hany Ave.;: Phlladelphla Underwriter—To- 'be named

.The:last rights offering in December 1957 was under-

written by Eastman Dillon, Union: Securities & Co.,
New York: Offering-—Indefinitely postponed

General Aniline & Film Corp.

March 3, 1963 Attorney General Robert F. Kennedy an—:
_nounced ‘that “the Justice ‘Department had reached an,

out-of-court agreement with Interhandel, a  Swiss hold-
ing company, designed to settle the 20-year old dispute

i over control of the 540,894 class A and 2,050,000 class B

shares of General Amhne seized by the U. S. Govern-
ment in 1942 'as a German asset.. The stock represents
98%: of the voting control of ‘the company. Mr. Kennedy

said that if General Aniline should be ‘sold for $200 mil-

lion, the Government would receive about $140 million

and 'Interhandel about $60 million. The settlement terms

must’ be approved by Interhandel stockholders and the

U, S. District ‘Court at Washington, D. C. Business— -

Company  is a leading-domestic producer of dyestuffs,

“‘chemicals “and 'photographic ‘materials. Office—111 W.

50th St.; New York. Underwriters— (Competitive); Prob-
able bldders Blyth & Co.-First Boston Corp.: (jointly);
Lehman Brothers-Kuhn, Loeb & Co ~Glore, Forgan & Co.
(jointly).
. General Telephone Co. of Callfornia

Feb. 5, 1963 it was reported that this subsidiary.of Gen~
eral Telephone & Electronics Corp., plans to. sell '$25,~
000,000 of first mortgage bonds in June. Office — 2020
Santa Monica Blvd., Santa Monica, Calif. Underwriters

-—(Competitive). Probable bidders: First Boston Corp.-

Equitable ' Securities’ Corp. ‘(jointly); Halsey, Stuart &
Co. Inc.; Paine, Webber, Jackson & Curtis-Stone & Web-
ster Securities Corp. (Jomtly) White, Weld & Co. -Kld-
der, Peabody ‘& Co. (jointly).
Georgia Power Co. (11/7)

Jan, 22,.1963 it was reported. that this subsidiary of The
Southern Co., plans to sell $30,000,000 of first mortgage
bonds and $7 000,000 ' of preferred stock in° November.
Proceeds—For constructlon Office—270 Peachtree Bldg.,
Atlanta. Underwriters — (Competitive). Probable bid=~
ders: (Bonds): Equitable Securities Corp.-Eastman' Dil-
lon, Union Securities & Co. (jointly); Blyth & Co.-Kid~
der, Peabody & Co.-Shields’ & Co. (jointly); Halsey,
Stuart & Co. Inc.; First Boston Corp.; Harriman Ripley
& Co.; Morgan Stanley & Co.; Lehman Brothers, (Pre-
ferred) First Boston Corp.; Lehman Brothers; Blyth &
Co.; Eastman Dillon, Union Securities ' & Co.-Equitable

Securltles Corp. (Jomtly), Morgan Stanley & Co, Bids
—Expected Nov. 7, 196

% .Great Northern Ry. (5/21)

March 2, 1963 it was reported that the company plans
to sell $6 600,000 of equipment trust cergflcates Office
—39 Broadway, New York. Underwriters — (Competi-
tive.). Probable . bidders: -Salomon Brothers & -Hutzler;
Halsey, :Stuart & Co. Inc. Bnds—Expected May 21 (12
noon EDST) 'at above address. g
Gulf States Utilities Co.- i
‘Jan. 29, 1963 the company announced plans to sell 100,-

=000 shares of preferred stock: (par $100) in the second

half of 1963. Office—285 Liberty Ave., Beaumont, Tex.
Underwriters— (Competitive). Probable bidders: Stone
& Webster| Securities Corp.; Lehman Brothers-Equitable
-Securities  Corp. : (jointly); Glore, . Forgan. & Co.-W.’ C.
Langley & Co. (Jomtly) Lee nggmson Corp :
Hawaiian Electric Co.; Ltd. A

March 5,.1963. it was reported: that this company plans
to sell about $14,000,000. of first mortgage bonds in the
third quarter. 0ff1ce~—900 Richards St., Honolulu. Un-

derwriters — Dillon, Read & Co. Inc New York and
Dean Witter' & Co., San Francisco,

@ Hawaiian Telephone Co.
March 25, 1963, the company announced plans to' sell
about $9, 000 000 of common stock late in the third quar-

ter. Details -have not been decided upon. wever, it is
expected that the common will be offere

on a rights :
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basis to 'stockholders; Office—1130 Alakea’ St.,"Hon

Underwriter—Kidder, Peabody & Co., New York.
Indiana Bell Telephone Co., Inc. (6/11)

March 4, 1963 it was reported, that this A. T. & T. sub-

sidiary plans to sell $20,000,000 of ‘debentures in-June,

“marking its ‘first sale.of debt ‘securities, Office—240 No.

Meridian St., Indianapolis, Underwriters—(Competitive).

Probable. bldders Halsey, Stuart &. Co. Inc.;; Morgan -

Stanley & Co.; First Boston Corp.; White, Weld. & Co.;
Eastman Dxllon, Union'- Securities & Co. -Kldder, Pea-
body: & Co." (Jomtly) 'Blyth & Cod.-L.ehman’ Brothers-

«Merrill Lynch, P!erce, Fenner & 'Smith: Inc.-Salomon

Brothers® & Hutzler: (jointly). Bids-—Expected June 11
(11 a.m;EDST) at ‘195 Broadway, New York, Informa-
tion Meeting—June 6.(2:30 p.m. EDST) at’'same address.

> Indiana_& Michigan Electric Co. (8/6)

i'‘March 12,1963 it ‘was Teported’ that "this subsxdlary of

Amerlcan Electric Power Co.; Inc., plans ‘to sell $45,000,-

000 of first 'mortage bonds’ due 1993 Office—2101 Spy

Run Ave., Fort Wayne, Ind. Undérwriters—(Competi-

“tive). Probable bidders: Halsey, Stuart & Co. Inc.; East-

man Dillon, Union Securities-& Co.; Harriman Ripley
& Co. Inc.; First Boston Corp. Bids—Expected Aug. 6 at
American Electric Power Co., 2 Broadway, New York,
lowa Power & Light Co.
Jan. 16, 1963 ‘it was reported that the company plans
to sell $10 000,000 of bonds in late 1963 or early 1964. Of-
fice—823 Walnut St., ' Des Moines. Underwriters— (Com-
petitive). Probable bidders: First Boston Corp.; White,
Weld & Co.; Halsey, Stuart & Co, Inc.; Equrtable Secun—
ties . Corp.; Kidder, Peabody & Co.: .; “Eastman ‘Dillon,
Union Securities' & Co.; Lehman Brothers; Blyth & Co.
‘lowa Public. Service Co.
March i'12,.71963 *'the ''company announced  plans to
sell+$14,000,000 of- first mortgage bonds in September,

-‘Address——-—Orpheum—Electrlc Bldg.,' Sioux City, lowa. Un. .
Kidder..

derwrlters—(Competitlve) Probable bidders:
Peabody ‘& Co.~-Blyth'& Co. Inc, (Jomtly) Eastman Dil- .

lon, Union: Securities- & Ce.; Equitable Secur1t1es Corp

White, Weld & Co., :First- Boston Corp.

- Japan (Government of) .

March 20, 1963 it was reported that the Diet 'i$ consider-

ing the .Government’s -budget for. fiscal: 1964, which in-

cludes ‘plans to: sell $60,000,000 of external Ioan bonds

and $20;000,000 City of Tokyo bonds in the ‘U, S. during

the fiscal year April 1, 1963 to, March 31, 1964, If ap-

proved, it is expected that $30 000,000 of the external
loan bonds would be offered in May Underwriters—To
be named. The last sale of external loan bonds in Feb-
ruary 1959, was underwritten by First Boston Corp. The
last issue of Tokyo bonds in Mareh 1927, was handled
by Kuhn, Loeb & Co., and associates,

Jersey Central Power & Light Co. :

‘Malch 12; 1963 it was reported that this subszdlary of

General Publlc Utilities Corp:, plans to-sell $10,000,000
of 30-year bonds and $9,000,000 of 25-year debentures in
the fall, ‘Address—Madison., Ave., at Punch Bowl Rd.,

. Morristown, N. J. Underwriters—(Competitive). Prob- -

able bidders: Halsey, Stuart & Co, Inc.; White, Weld &
Co.; First Boston Corp.; Eastman Dillon, Unlon Securities
& . Co.-Salomon Brothers & Hutzler-Merrill Lynch,
Pierce, Fenner & Smith Inc. (jointly); Kidder Peabody
& .Co,; Harriman Ripley & Co.
Louisiana Power & Light Co.
Feb. 20, 1963 it ~was reported that this - subSIdlary of
Middle South Utilities, " Inc.,
of bonds early in 1964, Proceeds—For  construction. Ol’-
fice—142 Delaronde :St., . New' Orleans. Underwriters—
(Competitive.) Probable bidders: Merrill Lynch, Pierce,
Fenner & Smith Inc.- Kidder, 'Peabody & Co. ~Harriman
Ripley & Co., Inc. (jointly); White, Weld & Co.-Blyth
& Co., Inc.- Shields & Co. (jointly); Halsey, Stuart &
Co. Inc . First. Boston = Corp. aGlore, Forgan & Co.
(jointly); Salomon Brothers & Hutzler-Eastman Dillon,
Union Secumtxes & Co. -Equltable Securities  Corp.
(jointly).
Massachusetts Electrlc Co. |

Jan. 16, 1963. it was reported that this: company plans to
sell $10 000,000 of.bonds in the fourth: quarter, Office—
441 Stuart St Boston. Underwriters — (Competitive),
Probable bidders: Halsey, Stuart & Co. Inc.; First Bos-

-ton Corp.; Merrill Lynch, Pierce, Fenner & 'Smith Tnc.; i3

Eastman Dlllon, Union Securltles ‘& Co.;. Kidder, Pea-
body & Co.; Blyth' & Co.-White, Weld & Co. (jointly).

Michigan Wisconsin Pipe Line Co.

‘March 12, 1963 the company stated that it is considering

the issuance of about $25,000,000 of bonds in the third
quarter, to refund a like amount of outstandmg 6% %
first pipe line bonds:due June; 15, 1977, Action is con-

‘tingent upon successful completlon of its.rate case now
ipending with the FPC, Office—500 Griswold St., Detroit.

Underwriters— (Competitive). Probable bidders: Halsey,
Stuart: & Co. Inc,; First Boston Corp.; Blyth & Co.
Missouri Pacific RR (4/9)

Feb. 13, 1963 it ‘was reported that this road plans the
sale of about $4,500,000 of equipment trust certificates in
April, Address——stsourx Pacific Bldg.,, St.. Louis 3,
Mo. . Underwriters—(Competitive). ' Probable: bidders:
Salomon Brothers: & Hutzler; Halsey, Stuart & Co. Inc.

“"Bids—April. 9 (12 noon CST) in St. Louis.

Missouri Pacific. RR
March 13, 1963 it was reported that this road plans ‘the
sale of $4 500,000 of equipment trust certificates in late
May: or early June. This will be the second installment

of a total $9,000,000 issue. -Address—Missouri Pacific |

Bldg., 'St. Louis 3, M6.  Underwriters—(Competitive).
Probable bidders: Salmon Brothers & Hutzler; Halsey,
Stuart & Co. Inc.

Y National Uni-Pac, Inc.

March 27, 1963 .it :was reported that the company plans

to file a reglstratxon statement covering 150,000 comnion.
Price—$4.. Business—'l‘he sale or lease of coin operated

may issue $25-$30,000,000 "
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vending machines. Proceeds — To redeem ou'tstanding
debentures, and for other corporate purposes.’ Office—
15 Peachtree St.; N. W Atlanta, Ga. Underwnter——To
be named.

New England Power Co. i
Jan, 16, 1963 'it. was reported that this utility plans to
sell’ $10 000,000 of  bonds and $10,000,000 of preferred
stock in the fourth- guarter. Office--441 Stuart St., Bos-
ton. Underwriters — (Competltlve) Probable bldders’
(Bonds) Halsey, Stuart & ‘Co."Inc.;”Lehman Brothers-
Equitable Securities Corp. (jointly); Kuhn, Loeb & Co.;
Merrill: Lynch, ‘Pierce, Fenner: & Smith” Inc. -Kidder,
Peabody & Co.-White, Weld & Co. (jointly); First Bos-
ton Corp. (Preferred) First -‘Boston -Corp.; Dean Witter
& Co.-Smith, Barney & Co.-Wertheim & Co. (jointly);
Equitable 'Securities Corp.-Kidder, Peabods & Co. -Lee
Higginson Corp.-White, Weld & Co. (jointly); Lehman
Brothers; Merrill Lynch Pierce, Fenner & Smith, Inc.

Nippon Telegraph & Telephone Public Corp, .
Dec. 19, 1962, it was reported that. the company plans to
sell $20 000, 000 of bonds in the United States in the fis-
cay year Aprll 1, 1963 to March 31, 1964. The financing
program is subJect to approval by the Japanese Diet,
Business — Nippon Telegraph, wholly-ow aed: by ‘‘the
Japanese Government, furnlshes domestic teiephone and
telegraph services, without competition, in Japan. Pro«
ceeds-—For ‘expansion. Office—Tokyo, Japan. Under=
writers—Dilloh, Read & Co.; First Boston Corp., and
Smith, Barney & Co., New York.

Norfolk & Western Ry. (4/22)

Feb. 13, 1963 it was reported that this road plans to sell’
about $4 500,000 of 1-15 year equipment trust certificates

in: April. Office—8 North Jefferson St., Roanoke, ‘Va.

Underwriters— (Competitive). Probable bidders Halsey, J
Stuart. & Co. Inc.; Salomon Brothers & Hutzler. Bids—-

April 22 (12 noon EST).

Northern lllinois Gas Co.

March: 8, 1963 the company: ‘reported that it plans to
raise $90 000,000 ' from ‘outside »sources’ to finance -its
$200,000,000 lflve—year construetion’ program. Of ' this
amount,  $20 - $25,000,000 ‘will probably be obtaifed
through the sale of: bonds later \this year. Office—615
. Eastern Ave., Bellwood, Ill. Underwriters—(Compéti-
—»Underwnters—(Competltlve) Probable bidders: Halsey,
Stuart & Co., Inc.-Equitable Securities Corp. (]01ntIy),<
Glore, Forgan & Co. ; :
Northern Natural Gas Co.

Jan. 16, 1963 it was reported that this company plans to

sell $30 000,000 of debt securities sometime in 1963 or!

1964. Ol!flce-—2223 Dodge St., Omaha, Neb, Underwritet—

To be named. The last sale of debentures on Nov.: 16,

1960 wasY handled on a negotiated basis by Blyth & Co.,

Inc, N

.- Northern States Power Co. .(Minn.) 3
Jan. 11, 1963, it was reported that this company plans
to sell $25 000 000 of first mortgage bonds: due 1993*in
the last half of the year. Proceeds — For construction.
Office—15 South Fifth' St.,- Minneapolis, Underwriters—
(Competitive). Probable bidders: Halsey, Stuart'& Co.
Inc.; First ‘Boston Corp.-Blyth & Co. (Jomtly) Merrill
Lynch Pierce, Fenner & Smith Inc.-Kidder, Peabody &
Co.-White, Weld & Co. (jointly); Equitable Securities
Corp.-Eastman Dillon, Union Securities & Co. (Jomtly),
Lehman' Brothers-Riter & Co. (jointly).
Otter Tail Power Co.

Jan, 16, 1963 it was reported that this company plans

“to'sell $10 000,000 of bonds- in the fourth quarter. Office

—215 South Cascade St., Fergus Falls, Minn. ‘Under=

writers—(Competitive). Probable bidders: Halsey, Stuart

.& Co. Inc.; Blyth & Co. Inc.; Glore, Forgan & Co.-Kal=

man & Co (jointly); White, Weld & Co,ryi 2 :

‘Pacific Power & Light Co.. ;

Nov. 28, 1962 it was: reported that the .company plans

to issue $30 000,000 of -first mortgage bonds in June 1963, :

Proceeds—To repay outstanding:loans. Office—920 S.-W. .

Sixth Ave., Portland, Ore. Underwriters—(Competitive).'

Probable bidders Lehman Brothers-Bear, Stearns’ &

Co.-Salomon ' Brothers & Hutzler ', (jointly); Halséy;’

Stuart & Co. Inc.; Blyth & Co.-White, ‘Weld & Co (joint=

ly); Eastman Dlllon Union Securltles & "Co. -Kidder,

Peabody & Co. (Jomtly) 4 4

Pennsylvania Power & Light Co.

March 18, 1963 the company stated that it expects to sell

$75,000, 000 of bonds in the period 1963 through 1967.

Proceeds — For' construction and the retirement of $8,~

000,000 of "maturing ‘bonds. Office—9th and Hamilton

Sts.,‘ Allentown, Pa, Underwriters—To be named. ‘The

last sale of -bonds on Nov, 29, 1961 was won at com=:

peiitive bidding by White, Weld & Co. and Kidder,

Peabody & .Co. - Other bidders were Halsey. Stuart &

Co, Inc.: First Boston Corp.-Drexel & Co, (jointly).

Philadelphia Electric Co.

March 5, 1963 the company : reported that it plans‘ to
_spend $478 000,000 for' construction during the five-year
period 1963~ 67 It added that about half the money re=-

qulred will be generated  internally, and the balance

obtained by bank loans to be converted into permanent
financing, from' time to time, through the sale of bonds

* and' common stock, Office—1000 Chestnut ‘S.., Philadel-

phia. Underwriters—To be named. The last sale of bonds

on Oct. 15, 1959 was. handled by Morgar Stanley &

Co., ‘and Drexel & Co. . Other :bidders” were:  Halsey,
Stuart & Co, Inc.; First Boston Corp.; White, Weld &
Co. The last sale of common was a rlghts offering; on

June 2, 1959, underwritten by Drexel & Co., and Morgan

Stanley & Co

Public Service Electric & Gas Co. (6/18)
March 4, 1963 it was reported that this company plans
“ to sell’ $40 000,000 of first mortgage bonds due 1993.
Proceeds — For construction. Office — 80 Park Place,

Continued on pagz 36
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Newark, N. J. Underwriters — (Competitive). Probable
bidders: Halsey, Stuart’& Co. Inc.; First' Boston Corp.;
White, Weld & Co.-Blyth & Co.-Goldman, Sachs & Co.~
Harriman Ripley & Co. (jointly); Lehman -Brothers-

Merrill Lynch, Pierce,: Fenner: & Smith Inc.-Salomén.

Brothers & Hutzler (jointly). Bids'— Expected June'la
(11 a.m. EDST) at above address. Information Meeting
—June 13 (2 p.m. EDST) at One Chase Manhattan Piaza,
New York. ; :
Sears, Roebuck & Co. : ;

Feb. 19, 1963, Allstate Enterprises, Inc., subsidiary, an-
nounced that it had delayed its plans to form a new
mutual fund until it received clarification of an SEC
ruling which “has been construed by some to mean that

registered investment companies  could “not’ purchase.

Sears’ stock or would be required to divest themselves
of it, if Sears’ itself owned a mutual fund.” Earlier, All-
state said that the fund would be: in operation late in
1963 on a ‘‘very small scale,” and would be started on
a state-by-state basis as approval was granted. Office—

925 So. Homan Ave., Chicago. Distributor—Allstate En-.

terprises, Inc., Chicago.

Snelling & Snelling, Inc.
Nov. 20,.1962 it was announced that the company plans
its first public offering of stock. Business—Operation of
a nationwide network of franchised ‘personnel consult-

ants with offices in 35 major cities. Proceeds—For ex- .
pansion, Office—1530 Chestnut St., Philadelphia, Under-

writer—To be named. :

% Southern California’ Edison Co. (5/22)
March 25, 1963 the company -announced plans to sell

$60,000,000 of first and refunding mortgage bonds, series’

Q, due May 15, 1988, Proceeds — To refund $32,400,000
of outstanding bonds, and for construction. Office — 601

West ‘Fifth St., Los Angeles.. Underwriters - (Competi-: -

tive.) Probable bidders: Halsey, Stuart & ' Co. Inc.;
First. Boston Corp.- Dean Witter & Co. (jointly);
Blyth & Co.-Lehman ' Brothers-Merrill Lynch, Pierce,
Fenner & - Smith.. Inc.-Salomon.: Brothers - & Hutzler
(jointly). Bids—May 22 (8:30 a.m. PDST) at above ad-

- dress.

® Southern California: Edison 00;

- ‘March 25, 1963 the company stated that it will require
- about: $60,000,000. of ‘new. money in 1964 and again in’

1965. Office—601 West Fifth :St..- Los Angeles.: Under- -
Halsey, . -

writérs — (Competitive.) ' Probable  bidders:
Stuart & Co. Inc., First Boston Corp., and Dean Witter
& Co. (joint}y), Blyth & Co.-Lehman Brothers=Mer-
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&

i -Southern-Counties-.Gas-Co. of Calif.
"'Jan. 2, 1963 it was reported that this subsidiary of
fic Lighting Corp., plans to-sell $27,000,000 of first mort-
gage bonds in the fourth quarter. Address—P. O. Box
2736, Terminal Annex, Los Angeles 54,.Calif. Under-

.
Tl

writers—(Competitive) Probable bidders: White, Weld -

& Co.; Blyth & Co. Inc.; Merrill Lynch, Pierce, Fenner
éz Smith Inc.; Halsey, Stuart & Co. Inc.; First Boston

orp.

Southern Railway Co.
Jan. 15, 1963 stockholders authorized the company to
issue $50,000,000 of general mortgage bonds. Proceeds—
To-acquire stock of Central of Georgia: Ry.; retire first
mortgage 33 % bonds of Atlanta & Charlotte Air Line
RR.; reimburse the treasury for capital expenditures and
provide for additional capital expenditures. Offices—14th
and Canal St., Richmond, Va., and 170 Pine St., New
York. Underwriters — (Competitive). Probable bidders:
First' Boston Corp.; Eastman Dillon, Uniors Securities
& Co.-Salomon Brothers & Hutzler (jointly); Halsey,
Stuart & Co. Inc.; Kidder, Peabody & Co.-White, Weld
& Co. (jointly).
® Southern Union Gas Co. ;
March 27, 1963 it was reported that this utility plans
to sell $5,000,000 of preferred stock and $5,000,000: of
debentures in the first half of 1963 to help finance its
$11,750,000 construction program. Office—1507 Pacific
Ave., Dallas. Underwriters—Snow, Sweeny & Co., Inc.,
New York, and A. C, Allyn & Co., Chicago.

Tennessee Valley Authority : *
Oct. 3, 1962, A. J. Wagner, Chairman, stated that the
Authority plans to issue $50,000,000 of short- or long-
term securities in the spring of 1963. Proceeds—For
construction. ' Office—Knoxville, Tenn, Underwriters—
To be named. On Jan, 24, 1962 the Authority sold at
competitive bidding $45,000,000 of 4% % bonds due Feb.
1, 1987, The issue was won by a group jointly managed
by Chase Manhattan Bank; Morgan Guaranty Trust Co.
of New York; Chemical Bank New :York Trust Co.; C
J. Devine & Co.; and the First National Bank of Chicago

Transcontinentdl Gas Pipe Line Co.: :
Feb. 20, 1963 it was reported: that. the' company. is con-
.sidering :the issuance of $30-$40,000,000 of debt securi-

ties in the third quarter! Proceeds—For expansion.  Of- -

fice—3100 Travis St., Houston. Underwriters—W hite,
Weld & Co., and Stone & Webster Securities Corp., N Y.
Union: Electric Co... = ' i ;

March 19, 1963. the company stated that it plans to issue
.$20,000,000 of preferred stock and $40,000,000 of -bonds

ferred): First' Boston Corp:: Di]:lon,.;-‘Re.adf& Co., Inc.;

Pacii =+ Lehman: Brothers; White, Weld & Co.. Blyth & Co.,

Inc. (Bonds): Halsey,; Stuart & Co. Inc.; Lehman Broth-
ers-Blyth & Co., Inc.  (jointly); White, Weld & Co.-
Shields & Co. (jointly); First Bosto Corp. :

Union Light, Heat & Power Co,
Feb,: 18, 1963 it was reported that this supsidiary of
Cincinnati Gas & Electric Co., plans. to sell $6,000,000 of
first mortgage bonds in 1963. Office—139 kast Fourth
St.,-Cincinnati. Underwriters — (Competitive), Probable
bidders: Halsey, Stuart & Co. Inc.; Blyth & Co, Inc.~
First Boston Corp. (jointly); Merrill Lynch, Pierce, Fen-
ner ‘& Smith Inc.-Kidder, Peabody & Cu. (jointly);
Equitable Securities Corp.; White, Weld & Co.; Kidder,
Peabody & Co. ‘

Virginia Electric & Power Co. (5/14)
Jan. 16, 1963 the company announced plans to sell $30,~
-00n,000 of first mortgage bonds due:1993. Proceeds—For
coustruction, Address—7th and Franklin Sts., Richmond.
Underwriters— (Competitive). Probable bidders: Halsey,
Stuart & Co. Inc.; Stone & Webster Securities Corp.;
Wiute, Weld & Co.; Eastman Dillon, Union Securities &
Cc¢ . Salomon Brothers & Hutzler. Bids—May 14 (11 a.m.
ELST) at One Chase Manhattan Plaza, New York. In-
formation Meeting—May 10 (11 a.m. EDST) at same
aduress.

Washington Gas Light Co.
Aug. 1,1962 it was reported that this company plans to

. sel’ $12,000,000 of 25-year bonds, in the second quarter

of 1963. Office—1100 H. St., N. W., Washington, D. C,
Undcrwriters—(Competitive): Probable bidders; East-
max Dillon, Union Securities & Co.; Equitable Securities
Couy ; Kidder, Peabody & Co.; First Boston Corp.; Hal=
sey, stuart & Co, Inc.

- - Western Union Telegraph Co.

March 6, 1963 the company announced that it had ar-
ranged to borrow a total of $100,000,000 by sale of notes
mauring- serially, one-third at the end of each of the
years 1964,:1965 and 1966. It plans to refinance the serial
notes by issuance of long-term ‘debt securities, but has
not determined the terms or timing of.the action. Office
—6U Hudson St., New_York. Underwriters—Kuhn, Loeb
& Co,; Inc., and ‘Lehman Brothers, New York. .

. Wisconsin-Public Service Corp. s
March 19, 1963 it was reported that  this company
plans tu sell $15,000,000 of bonds later this year. Office
—1029 North Marshall St., Milwaukee. Underwriters—
(Competitive). Probable- bidders: Halsey, Stuart & Co.

.-Inc.; Merrill' Lynch, Pierce, Fenner ‘& ‘Smith Inc.; East=

man - Dillon,' Union Securities & Co.-Salomon Brothers

. 1ill Lynch, Pierce, Feriner & Smith Inc.—Sanmon.Br_os.

& Hutzler (jointly).

Underwriters— (Com

by the end of 1964. Office—315 N. 12th.Blvd., St. Louis.
petitiye),_ Probable: _bit_lders_: gPre-

}

. Co.; Kidder, Peabody

. & Hutzler (jointly); Firs& Boston Corp.; White, Weld &
‘& Co. : ‘ :

SL Mortgage
~ More Risky: McMurray

“ Federal Home Loan Bank ‘Board
credit, confends. rise in rate of
ratio of surplus and. reserves. to savings .associations’ share ac-

counts. must. be strengthened, -

The need for increased attention
by the savings and loan industry
to the principles of sound business
management was stressed by Fed-
eral  Home g
Loan 'Bank  §
Board - Chair-

. Man Joseph P.
MecMurray,
speaking - be-
fore the 30th
Anniversary
Meeting  of
the Stock-
holders of the
Federal Home '
Loan Bank of
Cincinnati = at
the: Sheraton-
Gibson  Hotel
at Cincinnati on March 26. Growth
has been so rapid.in the past that
the industry has not paid suffi-
cient attention to. the soundness
of its gains in recent years, Mr;
McMurray' cautioned,

Stating that the quality of credit
- ds a matter of widespread -concern
among all kinds of lenders, in-
cluding those specializing in mort-
gages, the Board Chairman added,
“Experience shows that the his-
“tory of long upswings of business
activity has been characterized by
a progressive deterioration in the
quality  of credit.’ The question
here then is, shall we as individ-
uals or as a group allow ourselves
to be carried along by the tides
of time and the stage of\our eco-

Joseph P. McMurray

Portfolios

Ghairman, discussing. quality of
mortgage - foreclosures indicates-

nomic. development and commit

the same errors that have been

committed - in “the past? I think
this would be a denial of many of

 the things that we espouse in our,

private, “if ‘not our professional,

* lives, ¥ b

. “We-ought to be able to learn
from the past.  The fact that you
or someone. else or all of you

‘collectively have not yet been
~singed by the reduction in terms

on mortgages is no reason to be
complacent.. This is an  area to
which you and we are going to
have to give very serious con-
sideration and ' attention. While
individual institutions may claim
that they have a less risky posi-
tion than the average’ institution
because they have a high propor-
tion ‘'of VA and FHA mortgages,
the fact remains that portfolios
have obviously ' become - more
risky. If this were not the case,
we could not account for the-rise
in rate of foreclosures which all
lenders. . have experienced. and
which, I -assume, savings and loan
associations. have experienced too.
Today, therefore, we actually need
a higher ratio of reserves and sur-
plus to share accounts than we did
10 or 15 years ago.

“The question of capital ade-

quacy is one that has plagued the

financial field - for many years.
There have been a variety of at-
tempts in the banking field to de-
velop a sophisticated formula for

measuring capital adequacy. Some
contain instructive 1&ssons which,
apparently, have been learned by
various savings and loan managers
as reflected in letters that we re-
ceive in the  Board’s offices.
Whether or not you prefer a so-
phisticated or a naive formula,
one thing is clear—the ratio . of
surplus and reserves to share ac-

- counts has been declining for some

time.

“This is buttressed further by
the fact that the ratio of loans to
purchase price has increased per-
ceptibly . every year for some
years.: No matter what kind' of
formula we choose then, the aver-
age association should increase its
ratio of net worth to share ac-
counts.. The increased risk is all
too evident, and if some action is
not taken by the associations along
these lines, the support that they
have in Congress 'and among
other government 'agencies for
broadened lending and investing
powers and other privileges ‘will
inevitably decline. So here, too,
you face a challenge—a challenge
that is not indepengent of the cost
of money and the rate of return
on ‘mortgages.”

The Chairman also referred to
the matter. of expenses, stating
that ‘management faces a real
challenge in this respect. He noted
that - the average ‘expense  ratio

for the Nation is 1.4%, but pointed

out that there are a number of
States, some  with" fair ‘growth

rates, which have average ratios
of 1.1% for all or a substantiz*
group of associations,

. Turning to the subject of liquid- .

ity, Mr. McMurray said, “At the
end of the war, associations had
an unbelievably high ratio of cash
and governments to. share ac-
counts—about 40% of your share

accounts being in the form of cash
and government securities. The
banks, relatively, were in a com-
parable position, having had, at
that time, very low loan ratios.
It was inevitable that all of our
financial institutioris ‘should have
had an increase in their Ioan ratios
and a reduction in their cash
and. governments ‘as the economy
expanded. : N ot

“While the average.ratio of cash
and governments for: associations
is currently about 11 to 12%, it
is somewhat less than satisfactory
in a good many individual cases.
It barely ®escapes touching the
legal minimum for a great many
institutions. This is not a very
satisfactory situation, particularly
in a period when the risk of mort-
gage lending has increased sub-
stantially.”

Mr. . McMurray said that the
Board had responded to the criti-
cism that the savings and loan in-
dustry ‘was not supervised with:
sufficient firmness by taking a
number « of actions to tighten
supervision. “I think, in terms of
regulation,  one of the important
things we have done is to limit
loans to one borrower. That regu-
lation,’ incidentally, becomes ef-
fective today. We have taken a
variety of other steps which I
need not mention now. We have
proposed or are proposing legis-
lation which will further improve
the supervisory environment. It
is in'this connection that I think
your assistance and your under-:
standing are ‘essential and impor-
tant. © :

“Let me say that in large mea-
sure ' your stature as: individuals
and as an ‘industry rests with you.
You can best give this expression
by endorsing the endeavors of the
Board to create an environment

®

which enforces probity upon those
who would not' behave with' cir-
cumspection - unless : they ' were
compelled to do so. Let me say,
too, that without this ‘kind of
probity, many of the aims to which
You aspire will be outside your
reach. It has taken great endeavor
by the Board and our staff’ to
convince other. agencies of gov-
ernment and interdepartmental
committees that the Board is pro-
ceeding along a .course that will
induce the type of behavior that
I have been talking about.  With-
out such a program for action, we
would never have had the expan-
sion of lending on multi-family
dwellings and we would never
receive some endorsements that
we are about to gain.”

American Gas
Association Plans
To Move April 1

The American Gas ' Association
will be the first tenant to move
into 605 Third Ave., New York
City, on April 1. A. G. A. will be
leaving the Graybar Building, 420 -
Lexington Ave., where it has had
its headquarters for 35 years.

The national trade association
of the gas industry will occupy the
entire fourth ' floor of the new
building.  The  44-story structure
is the latest coinpleted addition to.
the '_fast-ch‘anging Third Avenue
skyline. ik

"A. G. A, which was formed in
1918, has had its headquarters in
the’ Graybar Building since 1927,
The association also operates test-
ing ‘and research . laboratories in
Cleveland and Los Angeles and an
office in Washington.

itized for FRASER
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Indlcatlons of Current

Business Actmty

AMERICAN IRON AND STEEL INSTITUTE:
Steel ingots and ' castings (net tons)
Index of production based on average weekly production

for 1957-1959 -Ma

AMERICAN PETROLEUM INSTITUTE:

“Crude oil and condensate output—daily average (bbls. of
42 gallons each) &
Crude 'runs to stills—daily average .(bbls.) o i . Mar.
Gasoline output '(bbls,) Mar,
Kerosene output: (bbls.) Mar.
Distillate fuel. oil: output (bbls.) Mar.
Residual fuel oil output (bbls.) ‘.-Mar.
Stocks,at refineries, bulk terminals, in transit, in pipe’ lines *
Finlshed ' gasoline- (bbls,) at Mar
Kerosene (bbls.) sat
. Distillate “fuel oil (bbls.) at
Residual fuel oil (bbls,) at
Unfinished ,oils (bbls:) at

ASSOCIATION OF AMERICAN RAILROADS
Revenue freight loaded (number of ears)._..
Revenue freight received from connectlons

COAL OUTPUT (U. S. BUREAU OF M!NES).
Bituminous coal and*lignite ¢tons)
Pennsylvania - anthracite  (tons).,

CONSTRUCTION: ADVANCE PLANNING—-—ENGINEER]NG

NEWS-RECORD—NEW SERIES (0600’s omitted):
Total advance planning by-ownership.
Private
Public
State and Municipal
“ Federal

DEPARTMENT ‘STORE SALES INDEX—FEDERAL RESERVE = —
SYSTEM—1957-59; AVERAGE==100.

EDISON ELECTRIC INSTITUTE:
Electric output (in 000 kwh.)

FAILURES (COMMERCIAL: AND INDUSTRIAL) — DUN &
BRADSTREET, INC. .. M

IRON AGE COMPOSITE PRICES:
Finished 'steel '(per. 1b.)
Pig iron (per gross ton)...-

* Scrap steel “(per gross ton)

METAL PRICES (E. & M. J. QUOTATIONS):
Electrolytic’ copper—

Domestic. refinery -at.

Export refinery at
Lead (New York) at
Lead - (St. Louis) at

1Zinc (delivered at)
Zinc: (East 8t. Louis) at.

Aluminum (primary pig, 99.5%) at.
Straits. tin: (New York)-at

MOODY’S BOND PRICES DAILY AVERAGES' .

. U, 8. Government Bonds -
Average :corporate . SHE
Asag . 3
Aa
A
Baa
Railroad Group.
Public Utilities® Group.
Industrials Group-

MOODY’S-BONB. YIELD- DA!LY AVERAGES' c
U.'S. Government Bond
Average corporam gy
a8 - "
"~ Aa-
A »
Baa: “
- Railroad Group
Public Utilities Group
Industrials: Croups..-

MOODY'S: COMMODITY INDEX.

NATIONAL PAPERBOARD ASSOCIATION:
Orders: received ' (tons)
‘Production. (tons)
Percentage of’ activity.
" Unfilled orders ‘(tons) at end of perind

OIL, PAINT AND DRUG REPORTER PRICE INDEX-—
1949 AVERAGE=100 ~Mar.

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM-
‘BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS
" Transactions of specialists in stbcks in which registered—
Total purchase; -Mar.
Short. sales Mar.
Other sales. Mar.
Total . sales -Mar.
Other- transactions lmtiated off .the floor—
Total  purchase:
' Short sales
Other  sales
Total sales.
Other transactions initiated on.the: floor—
Total purchases
Short sales
Other sales.
Total “sales
Total round-lot transactions for account of members—
Total purchase
Short sale
Other sale
Total sales.

STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT, OF ODD-
LOT DEALERS. AND SPECIALISTS ON N. Y. STOCK
EXCHANGE — SECURITIES ' EXCHANGE COMMISSION

Odd-lot - sales: by dealers’ (customers’ purchases)—f
Number ;of shares
Dollar 'value 5 :
Odd-lot purchases by dealers (customers” sales) —
Number 'of orders—customers’ total sales
Customers’ short-sales.
Customers’ ‘other sales
Doilar value B
Round-lot- sales by dealers—
Number “of shares—Total sales.
Bhort sales.
Other sales.
Round-lot purchases: by dealers—Numher of, shares

TAL ROUND-LOT. STOCK-SALES ON THE‘N. Y. STOCK"
EXCHANGE. AND ROUND-LOT STOCK-TRANSACTIONS Bt
FOR ACCOUNT OF MEMBERS (SBARES)

Total Tound-lot sales— :

. Short sales ARl
‘Other :sales..
Total sales T

WHOLESALE' PRICES NEW- 8ERIES — U, S. DEPT, OF
2 .LABOR—(195%-59=100): o3
- Commodity Group—
All commodities__:
Farm products
‘Prc d foods._.

Mar.
Mar.

Mar.

. Mar.
Mar,
Mar.

Mar.,
Mar.
Mar.
Mar.

Mar.
‘Mar.
Mar,
Mar,

Mar.
Mar.
Mar.

Mar,
Mar.

Mar.
Mar.
Mar.

__Mar.
.-Mar.
Mar,

Meats : "
All commodmes other than farm and tooda__

*Revised f igure

Mar, 23
r.23

_Mar. 21
Mar. 21
Mar. 21
Mar. 21
Mar. 21

Mar. 16
Mar. 23
, 21

. 18
.18

__Mar. 16

D e T S e e P T T T =

e il ol o =

Latest
Week
2,330,000

125.1

7,437,060
8,673,000
29,819,000
3,433,000
15,857,000
6,280,000

211,865,000
20,973,000
81,526,000

+43,245,000

81,132,000
517,213

506,074 .

+ 17,100,000
380,000

$522,500

6,200
103

16,860,000

30.600c
28.450c
10.500¢
10.300¢
12.000c
11.500¢c

22.500¢”

109.250¢

89.94
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369.8

" 7 348758

359,6717-
9

7
483,509

112,97

2,429,930

439,480
1,983,420
2,422,900

350,790

31,30
371,240
402,540

- 880,333

91,270
742,095
833,365

3,661,053

562,050
3,096,755
3,658,805

1,392,110
$69.167,715
1,744,262
5.312

1,718,890
$84,599,; 1491

709,960

709,960 -

312,810

872,850

18,772,420

19,645,270

(1305)

37

- The followmg statistical: ‘tabulatlons cover productlon and other fxgutes for tha ",
© latest week or month avallab]e. Dates shown in first column ‘are either for the
week or month ended on that date, or; in cases of quotations, are as of that date:

Previous

Week
2,225,000

119.4

7,459,810
8,813,000
29,447,000
3,061,000
15,852,000
6,470,000

211,754,000
22,242,000
83,402,000
43,522,000

81,660,000

. 517,57
520,207

*17,385,000

363,000 -

$463,700
258700

205,000
172,300
32,700

92

. 16,845,000

348"

6.196¢
$63.33
$27.50

30.600c
28.425¢
*.10.500¢
-10.300¢c
12.000¢
11.500¢
22.500¢
109.125¢

‘383,719 .
353, ssa :

496, 459[;

*112.89

2,183,200

459,770
1,563,260
2,023,030

445,500
36,200
' 367,100

403,300 °

800,885
121,104
736,340
857,444

3,429,585

617,074
2,666,700
3,283,774

1,207,296
$57,923,333

1,504,158
17,910
1,486,248
$71,908,195

597,010

597,010
275,250

3 2
" v 863,500
16,514,930
17,378,430

' Month
Ago
2,086,000
112.0

7,440,510
8,884,000
30,812,000
3,890,000

.+16,120,000

6,469,000

204,942,000
24,243,000
99,826,000
45,770,000
81,256,000

512,084
501,062

8,215,000
333,000

$527,300

© 332,000
195,300
171,200
24,100

89
17,489,000
310

6.196¢
$63.33
$27.83

30.600¢
28.425¢
.10.500¢
10.300¢
12.000¢
11.500¢c
22,500¢
108.125¢

350,760
95
445,111

113.86:

2,846,980

651,620
2,164,110
2,815,730

556,310

40,200
480,250
520,450

1,154,027
22,770
993,409
1,116,179

4,557,317

814,590
3,637,769
4,452,359

1,596,474
$77,624,577
1,838,835
12,444
1,826,391
$87,613,091

672,370
417,010

dn

1,026,370
20,989,530

22,015,900

327,632

Year
Ago
2,394.000
1285

7,363,310
8,271,000
29,187,000
3,065,000
14,351,000
6,123,000

207,952,000
23,985,000
89,989,000
38,064,000
80,544,000

545,434
521,228

8,328,000
' 360,000

$292,800
186,700
106,100
94,400
11,700

99

15,879,000
351

6.196¢
$66.44
$31.83

30.600¢
28.525¢
. 9.500¢
9.300¢
12.500¢

. 12.000¢
24.000c
123.750¢

BROEAERD SOIEROROGS
Lo uwse
CRILTRIU .

"
e
o

" 35"7.1 :

320,552
357,821

9
', 467,678

11051

2,020,040

451,290
1,655,180
2,106,470

245,650

14,900
215,460
230,360

629,485

56,370
859,505
915,875

2,895,175

522,560
2,730,145
3,252,705

1,542,938
$80,715,763

1,553,125
10,008

- 1,543/117
$78,075,368
490,530
490,530
430,960

832,520
14,815,130

15,447,660

‘Number or orders nnb reported since m troduction of Monthly Investment Plan. 2Prime Western Zincr

sold on delivered basis at” centers where freight from East St. Louis exceeds one-half cent a pound. (na) Not avallable

gltlzed for FRASER s " : -
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Latest
* Month
AMERICAN PETROLEUM INSTITUTE-—Month
of December:
Total domestic production (barrels of 42 gal-
lons 'each)
Domestic crude oil output- (barrels)
Natural gasoline output (bauels)_-
Benzol output’ (barrels)
Crude: oil ‘imports (barrels).
Refined product ‘imports (barrels)_.
Indicated consumption domestic -and expor
(barrels)

AMERICAN RAILWAY. CAR. INSTITUTE—
Month of February:
Orders  of new. freight :cars
New freight cars.delivered
Backlog of cars ‘on order .and ‘undelivered
(end ‘of month)

BUILDING CONSTRUCTION—-U, S, DEPT. Ol-"
LABOR—Month ‘of February (in millions):
Total new:. construction
Private -construction
Residential = buildings
New. housing units.
Addltlons and. nlteratlona
Non
Nomesldentlal bulld)ngs
Industrial
«Commercial
Office buildings and ‘warehouses__...
Stores, restaurants and garages._..
- Other’ nonresidential..buildings
Religious
Educational

262,084,000
228,824,000
.,ii3.249.000
11,000

. 31,349,000
37,236,000

351,636,000

5,976
3,074

19,952

( nonnu m)

Public utilities

Other

All other  private___.
Public ‘construction ..

Residential - buildings' . ___

Nomesldential buildings ..

Industrial

Educational

Hospital and institutional_

Administrative ‘and' service..

Other nonresidential buildings-
Mxlitaly facilities
Highways
Sewer -and ‘water ‘systems._______.__.__

Sewer »

Water
-Public’ service encerprises
Conservation  and. .development.
All other: public

BUSINESS: FAILURES—DUN & BRADSTREET
.. INC.~—~Month-of February:
Manufacturing: number,

" ‘Wholesale number__..
Retail "number -
Construction number

Previous
Month

255,109,000
223,220,000
31,876,000
13,000
33,266,000
31,578,000

320,813,000

4,098
2,445

17,565 .

*4 304
*3,131

Year
Ago

259,009,000
226,635,000
32,361,000
13,000
29,221,000
30,980,000

342,554,000

1,466
2,690

17,736

Total number
. - Manufacturing:-liabilitie
 Wholesate vliabilities
‘Retail: liabilities._.....
Construction liabilitie
'Commercial service . liabilities.

+.11,918,000
722,530,000

e 1,304
$26,971,000.
26,098,000
7,198/000. : .

11,258
$56,054,000
1 36,506,000

29,552,000+

31,113,000
7,738,000

: 1,353}, ;
$25,023.000°

9,236,000
24,611,000
26,495,000 -

5,134,000

“motal Habilities...

CDAI'.. OUTPUT (‘BUREAU OF MINES)«—Month
of February: .

Bituminous coal ‘and llgnlte (net tons)_.- r

Eeunsylvanla anthracite (net tons).

| COPPER. INSTITUTE—For month of Fehluary
Copper. production in U, 8, A.—

“$94,715,000

1:376,000
107,931
1411243
123,176
115,890

' Delivered to fabricators—
In U.S.A. (tons of 2,000 pounds)
Refined copper stocks at end of period (tons
of 2,000 pounds)

COTTON GINNING (DEPT. OF COMMERCE):
March, 16 running bales. 14,859,925

FACTORY EARNINGS AND HOURS-—-WEEKLY g
AVERAGE ESTIMATE — U, S. DEPT. OF
LABOR-—Month of February:

Weekly earnings—
All ‘manufacturing
Durable goods.
Nondurable - goods.
Hours—"
All ‘manufacturing
Durable  goods
Nondurable goods
Hourly earnings—
All ‘manufacturing.
Durable .goods
Nondurable goods

INTERSTATE COMMERCE. COMMISSION—
Index of Railway Employment at middle of
February-. (1957-59 == 100).

.| LIFE INSURANCE ' PURCHASES — INSTITUTE

OF LIFE INSURANCE—Month of February
(000’s omitted):

. Ordinary

Industrial

Group

$4,571
560
1,121

33,065,000,

$160,963,000

©+36,160,000.,

1,611,000

*115,149
- 130,883

134,995
114,112

$4:108
QT2
513

$90,499,000

.+,32,970,000

1,519,000

112,253

146,709 .,
125,377 !
77,962

14,324,508

565
1,080

Total

NEW CAPITAL ISSUES ‘IN GREAT ‘BRITAIN:
., MIDLAND BANK-—Month of February....

NEW YORK STOCK,EXCHANGE—

As of February 28 (000's omitted): ;
Member firms. carrying- margin-accounts—
Total -customers ‘net- debit balances.
Credit extended to customer
Cash.on hand and in benks in U. S.
Total of customers free credit -balances.
Market value of listed .shares
< -Member borrowings-of U. S. Govt. is 843.0N0,
~ Member: borrowings -on other collateral__ 3,175,000

‘NONFARM ‘REAL "ESTATE: FORECLOSURES=—1 . ‘= ¢4
+ FEDERAL: SAVINGS- AND LOAN INSUR- .« 7
‘ANCE .CORPORATION—Month. of Dec. e

PORTLAND 'CEMENT (BUREAU OF MINES)—
~Month of January: H Sva

-Production ‘(barrels)
‘Shipments . from mills (barrels)...
Stocks- at end- of montn -tbharrels
Capacity used (per cent)_: 3 47

$6,252

£39,646,000

$4,355,000
23,000

¢ 354,325,151

7,221

14,418,000

18,289,000 . ¢
42,261,000

$5,593

£41,569,000

" $4,236,000
4 28.000" :

1-414,000
1,199,000
363,215,228
571 Pan

3,025,000

7,563 -

22,940,000
16,607,000
38,511,000

*+ 89

$5,9235

£41,904,600

$4 100. 0(‘0
34

3831423,559 "
2,940,000

6,151

17,051 000
3
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 The State of TRADE and INDUSTRY

_tainers (piggyback) in the week

’7‘,

38 (1306) .

w

Continued from page 16
past strike-hedge . patterns,’ But
the 90.days of.grace created by
mandatory advance notice’ made
it possible for users to delay their
plans. ) !

The inventory buildup is com-.

ing on top of an apparent
strengthening of demand for steel
for direct consumption. The
- major. markets are holding" up
*'well, | and seasonal factors - are
coming in for more attention, Bad
weather in much of the country
‘ has. delayed : construction ' and
farnd markets. But momentum is
picking up in these areas as the
weather warms.: S
“With new orders coming in at a
pace similar to that of the 1962
buildup, steel operating rates are
likely.to move up substantially in
April.
. Inventory hedging is  taking
two forms. The big, (and well-
financed) users are ordering now
for their own ' stockpiles.: Some
automotive tonnage, for example,
is being shipped directly to ware-
houses ' for storage. Smaller con-
sumers are counting heavily on
advance ordering for protection
if and when a notice to reopen
the contract is given. Virtually all
steel ;users are mnow forced- to
order’further ahead. !
Products - most ' likely to ; get

tight are wide sheets, galvanized,

and wide plates. Some sheet mills;
partic;ularlyin the Midwest, are
.running at close to capacity now.
Buyers in the ‘Midwest are now
placing orders for sheet with out~
of-area mills, '

First Quarter Auto Output Seen
Reaching 9.1% Gain Over
" Year Ago Quarter °
Auto production in the U, S,
last week rose 24% from a week

ago, Ward’s -Automotive- Reports--

said. el :
The statistical agency said 154,-

346 cars were scheduled for. final
assembly through March 23,:1963,

compared With 150,963 units pro-

-.duced. in the prior week. In the
~ corresponding week of a year ago,
-+ 140,423 cars were made, |

Ward’s also said that output for
entirg March, and similarly, for
the entire first quarter - of the
year is now certain to be third-
best in . history. ‘About 640,000
units are expected for the month
and the first-quarter total will

reach /1,928,000, rising 9.1% from

a year ago. :
Of last week’s passenger car
making, General Motors account-

/™ 'ed for approximately 55.2%; Tord

Motor: Co., 24.0%; Chrysler: Corp.,
13.1%; American  Motors, . 6.8%,
and Studebaker 0.9%. J

Rail Freight Drops 5.29 Below
- Year-Ago Week

Loading of revenue ‘freight in
the week ended March 16, totaled
517,213 cars, the Association of
American ' Railroads "announced.
This was a decrease of 544 cars or
oné-tenth ‘of 12%" below the pre-
ceding’ week. " Flood  conditions
seriously affected coal loading'in
the - Pocahontas” and  Southern
districts. . ; :

The loadings represented a de-
crease of 28,221 cars or 5.2% be-
low. the corresponding . week - in
1962, -but an increase of 10,630
cars: or 2.1% above. the corre-
sponding week in 1962, but an in-
crease, of 10,630 cars- or  2.1%
above the corresponding week in
1961, 2 Wil

There were 15,617 cars reported
loaded with one or more revenue
highway trailers or highway con-

7

ended 'March 9, 1963  (which weré
included- in that week’s over-all
total)." This was . an. increase  of
1,814 cars or 13.1% above. the
corresponding week of 1962 and
4,648 - cars .or 424% above  the
1961 week.

Cumulative piggyback loadings
for the first ‘10" weeks of 1963
totaled 138,724 cars for: an in-
crease- of 115,901 cars ‘or 12.9%
above the corresponding period of
1962; - and - 37,567 cars” or.: 37.1%
above the corresponding period
in_ 1961, There ‘were .61 Class I
U. 8. railroad systems. originating

this type "traffic  in this-year’s:

week compared with 58 one year
ago and 58-in the corresponding
week in 1961,

‘Weather Blamed for Truck

7" 'Tonnage Décline

Intercity truck ‘tonnage in the
week ended March 16 was 1.3%
below the volume in the gorre-
sponding week of 1962, the: Amer-
ican Trucking ‘- Associations ‘= an-
notmngeed, Truck tonnage was 0.9%
behind-the ‘volume for the pre-

-vious' week of this year. Both:the:

year-to-year and week-to-week:
decreases can be attributed to the
oceurrence - of - snow, floods and,
tornadoes, at different points over
the country, in the reported week.

These findings are based on the
weekly survey of 34 metropolitan

areas . conducted . by. the 'ATA

Department of Research and
Transport Economics. . The report
reflects tonnage h'd%dled‘ at more.
than 400.truck terminals. of com-"
mon  carriers’ of general freight
throughout the country.

The terminal:.survey for last
week- showed increased’ tonnage
from a year ago at 11 localities,
with 23 points reflecting decreases
from the 1962 level. Trucking
centers- at five -points- registered
tonnage gains. ranging. from: 11,1
to  22.8%, while -one area, St.
Louis, reflected a .decrease of:

12.6%.

Comparéd with the immediate-
ly preceding week, 15 metropoli~

‘tan - areas’ tregistered “incressed
.areas reported .

tonnage, while 19
decreases,

- Lumber Data Unavailable

Editor’s "Note: Weekly and
yearly  lumber production, ship-
ment ‘and ‘new order data are
unavailable this week;

Electric- Output Rises to 6.29%
Over Last« Year’s Level
The' amount. of electric energy
distributed - by the electric, light
and power industry for the week:
ended - Saturday, ‘March '23, was,
estimated. at. 16,860,000,000 ‘kwh.;
according to the Edison Electric

Institute. Output was 15,000,000

kwh. * more ' than the ' previous

. week’s total of 16,845,000,000 kwh.,
“and © 981,000,000 kwh. ‘above ‘the

total. output. of: the -comparable
1962 week, or’an increase‘ over
the year ago week of 6.2%.

.. Downswing in Faiures From
Week-Earlier Peak.

After surging to a’ nine-month
high of 348 in the preceding week,
business failures dropped to 295
in the week ended March 21, re-
ported. Dun & Bradstreet, - Inc.
Casualties "'slipped ' appreciably

lower than a year ago when 351"

occurred or in 1961 when there
were 359. As well, they: fell-169%-
short ‘of the' Pre-war toll of ‘350 in
the comparable week of 1939, -
Failures involving liabilities of
$100,000 or more edged to 45 from

*51 last week--but»remained higher:

R : : 5
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than a year earlier when 37 con-+ Some Headway in Spring Buying Cleveland fell- behind  1%..and

cerns  succumbed in- this: size
group.. The week’s downturn ;was
concentrated - among ' - casualties
with' losses under $100,000 which
‘dropped to 250 from 297 in the
previous week and 314 last year.

Manufacturing failures plunged
to: 44 from 68 a week earlier, r¢-
tailing: to: 143 from 167, and serv-
ice to 21 from 33. On the other
hand, the toll among: construction

~contractors changed little, inching

to 51ifrom 53, and the toll among
wholesalers took a contrasting in-
crease to 36 from'27: No industry
or trade group excent wholesaling
had as’ many casualties aslast,
year.; ; et

In seven of the nine major
geographic:regions, business:{olls
declined: in the week just ended.
Failures. in. the Middle  Atlanti¢
States dipped to 71 from 84, in the
South Atlantic to 41 from 51, in

. the East North Central to 76 from

82, and in the Pacific to 58 from
€6, The only exceptions to*this
general  trend were the West
South Central States, steady at 15,
and the Mountain States, up to 11
from' 7. Regional trends froin
comparable 1962 levels, however,
were' mixed, Tolls dropped from
last year.in five areas, with the
steepest decline ' in “the Middle
Atlantic -Region, In four areas,
casualties ' ran “above year-ago
levels: the East (North ' Central,
South Atlantic, West South Cen-
tral and Mountain States.
Canadian  failures held . at 51,
about the same as last week’s 50,
but exceeded strongly the 31 re-
ported in the similar week of
1962.0 ¢ : B

Wholesale Food Price Index

‘Inches Up This Week -
After slipping‘ fractionally a
week ago, the Wholesale Food
Price' Index, compiled by Dun &
Bradstreet, Inc., moved up 0.3%
to '$5.79 on March 26 from $5.77
in’ the . prior week. So far ‘in

‘March, the index has not varied

by more than one or two cents
from !week to week, It remained
1.9% below the comparable 1962
level:of $5.90. " * LaE

.. The steepest climb occurred in:
Sugar prices, Also quoted higher;
at wholesale markets were ﬂOuI‘/
bellies, lard, cottonseed oil, cocoa,
steers, hogs and lambs. Price de-'
clines were registered in only
five items—corn, rye, oats, barley
and hams—but they came close to
balancing the more numerous in-’
creases. “ . ¢ : 1 :

The Dun & Bradstreet, Inc.
Wholesale Food Price Index rep-
resents the sum total of the price
per pound’of 31 raw -foodstuffs "
and meat-in general use, It is not

‘a cost-of-living index.'Its chief’

function is to show the general
trend of food prices at the whole-
sale.level; "’ p

A : : ]

Wholesale Commodity Price Index
Inchés Up From Two-Year Low

Although grain and silver prices
eased, the general wholesale com-
modity: price level -inched up:this
Monday to 267.48, reported Dun
& :Bradstreet, Inc. Slight ' in-
creases  from a week earlier in
the wholesale cost ‘of lard, sugar
and lambs- lifted the index frac-
tionally “above the two-year low

~-about; which it has been hovering

the last.three weeks.

The Daily Wholesale Commod-
ity Price Index edged to 267.48

(1930-32=100) on Monday, March

25, from - 267.36 last week, but
continued below its comparable
month-ago level of 268.32 ‘and
year-ago Ievel of 272.76.

A

Despite cold rains and heavy New York City’s rise in sales was
wind:7storms, « retail' purchases but 2%. " = o hiv e b e

scored ‘moderately’ good gains in = In contrast to the FRB depart-
the week ended this Wediesday. Ment stores’ 3% sales gain in the
Over-all volume continued to run four weeks ending March '16;; the -
ahead of last year’s pace,.although Commerce Department  reported
unexplainable  lagging ‘was te-. total retail sales, unadjusted - for
ported -“in - West  ‘Coast- - States.. seasonal variations, for the same
Spring-interest bloomed strongest four week period rose 7% coin-
for childrens . wear,  millinery, Pared to:last year’s: level, The
decorative home furnishings, and Year-ago percent change for the
piece 'goods. Garden and Jlawn current : March' 16th showed .a
equipment sales perked up appre- Similar gain' of 7%: Retail sales
clablyin . warmer. areas, along ‘‘inched” to new.records.in both

‘with *housewares, “h ar d ware, January and February,and March

were. buying autos.at the fastest"the:trend -to continue:this month:
“The total ‘dollar volume of re- S e
' . Appointed to
from 4 to 8% higher than last:
Inc. Regional estimates varied ciation  has announced : the ap-
and Mountain —1 to --3; Fast They are: Ezra J. Denerstein;
North Central +2 to --6; South L. Murphy," general partner: in
tic 46 to +10." of Manufacturers Hanover Trust
Nationwide Department . Store

Sales Rise ‘49, Above Bank of Hawaii, Honolulu.

building - materials: . Consumers . data encouragingly augur well for . .
rate for March since 1956. :
tail  frade in. .the, week . ended :
Wednesday, -~ March .20, ranged 4.9 s/ o : i
, Arbitration Panel
year, according to spot estimates: Al : N
collected by Dun & Bradstreet, The American. Arbitration Asso-
from comparable 1962 levels by pointment of four executives to
the following percentages: Pacific its National Panel of Arbitrators.
South Central 0 to -4-4; New Eng- senior vice president of Standard
land '-}-1 to 4-5; East and West Financial Corp., New York; James
Atlantic 4-3" to -}-7; West South Reynolds & 'Co., San Francisco;
Central 5 to 49; Middle Atlan- Elias A. 'Sadallah, vice-president
Co., New York, and James H.
Shoemaker, vice president of the
Last Year’s Week The® American 'Arbitration’ As=
Department  store . sales on . a sociation, which was: founded in

- country-wide basis ‘as taken from 1926; is a non-profit organization

the Federal Reserve Board’s index.'devoted to advancing the knowl-
reported’ an overall gain of 4% edge and use of voluntary arbi-
the week ended March 16, com- tration, Its tribunals: annually
pared with the like period.in 1962. service ‘over 7,090 labor-rpanage~

In the four-week period ended ™Ment; commercial and interna-
March 16, 1963, sales gained. --3% - tional trade disputes and automo-

over:th qi iod in bile- accident: cléifns. For this
1;§2~_t = correspog ing period. in purpose, AAA maintains a Na-

A tional Panel of Arbitrators con-
According to.the Federal Re- . ,: i :
serve System, department store .Sisting of experts in all trades and

sales in New York City for the
week: ended March 16, advanced
8% above the corresponding year~
ago week, i :

The New: York City newspaper
strike by the printers’ Big Six
commenced 2 aum, Saturday, Dec,’
8, 1962. The bargainers agreed to
a settlement Friday, March 8, but
on March:17 the N. Y. printers’
rank-and-file rejected the pub-
lishers’ contract by 1,621 to 1,557
votes. :

Last Sunday,” March 24, 1963,
the “Big Six” reversed its previ-
ous week’s vote, As of this writ-
ing, all other unions have also
accepted ‘new contracts with the

‘Professions - as well ‘ as leading
specialists in labor-management °
relations. Association activities
have been endorsed by the courts,

" public officials, civic and profes-

sional organizations and labor and
management groups as a means of
preserving .good.:will. in business
relations and as'a way of avoid-
ing strikés, 5

Geoi'ge Christie Is '
Senior Economist for
F. W. Dodge Corp.

George A. Christie has been ap-

newspaper publishers and publica Pointed senior economist and hgad'
tion of all newspapers is expected °f the F. W. Dodge Corporation,_
to commence today with the ex- €conomics: staff, Wallace F.
ception of the New York Post Traendly, president of the cons
which had separately resumed Struction ' news and marketing

bublication last Feb. 28.

Other than the New York Post’s
Feb. 28 Tesumption of publication;
New York City ‘was without any
major newspaper ‘since Dec. 8.
One can only speculate as to what
department store sales might have
been in the absence of the strike
which, also, occurred in Cleveland
two “days. earlier. ' Cleveland’s
weekly department store sales for
the four-weeks ending March 16
were 2% below that for the same
year-ago period but were up 3%
last week compared to the year-
ago week. New York City's de~
partment store sales were up 4%
and 8% respectively:

For the year to the latest state-
ment ‘week- (Jan. 1:to March- 16,
1963), the twe cities fell -behind
the overall average for the.coun-
try as-a whole in their sales’ per-
formance over ' the comparable
period last year. The U. S. total
year-to-year gain was 4% in the
two and one-half months whereas

specialists, announced.

Mr. Christie succeeds Dr. Gordon
W. McKinley who has been ap-
pointed to the newly  created
position ' of = Vice-President-eco-
nomics' of the McGraw-Hill Pub-
lishing ‘Company. - £

Mr, Christie has been a member
of “F.“'W. Dodge’s economics staff
since’ July, 1962." In' addition to
his- duties of analyzing and fore-
casting economic conditions, espe~
cially: as -they: apply to the con-
struction industry, Mr. Christie is
editor of.Building' Business, a -
monthly  bulletin published’ by -
Dodge: He'also writes two articles
-monthly ‘for - ARCHITECTURAL'

"RECORD called “Construction

Trends,” one for the United States .
and one for the 11 states west of
the ‘Rocky: Mountains; : :
Before - -joining ‘- Dodge, - Mr.’
Christie ‘was- financial economist
for Lehn & Fink Products Corpo-
ration, and before that a member
of the Prudential Irsurance Com-

pany’s .economics staff. = "Ulc
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TAX.EXEMPT BOND MARKET
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est cost, was made by Halsey,
Stuart & Co., Ine. and associates.

Other major members  of the
winning ' group  include Merrill
Lynch, Pierce, Fenner & Smith,
A. C, Allyn & Co., Inc., Goodbody
& -Co.,.-Hornblower &  Weeks,
Wertheim . & Co.; . -Ladenburg,
Thalmann & Co., J. C. Bradford
& Co., Weeden & Co., Inc., Dom-
inick & Dominick, Leedy, Wheeler
& Alleman and Pierce, Carrison,
Wulbern, Inc,

This block of bonds carried a

'3.65% coupon and were offered at

a dollar price. of 1013 to yield
approximately 3.55%. Investor de-
mand was immediate with all of

the bonds: sold during the order

period and the account’ marked
closed. It is: interesting to note
that one of the leading services
had seen fit to demgnate a low
credit rating on this issue. How-
ever, it would seem that many
buyers had found the security to
be completely acceptable, The re-

. sult  was. an  immediate sellout

upon reoffering.

Upper St. Clair Township School
Authority, - Pennsylvania - sold,
through negotiation, an issue of
$3,847,000 Refunding School Rev-
enue (1963-1986) bonds to the ac-
count headed by Chas. G. Peelor
& .Co.. at a net 1nterest cost  of
3.38%. :

Other members of this account
include Halsey, Stuart & Com-
pany; Inc,, Goldman, Sachs &
Company, Thomas & Company,
B. J. Van Ingen & Company, Inc.,
John Nuveen & @ Company, Ira

‘Haupt- & Company, Blair' & Com-

pany,. Inc., Stroud & Company,
Singer, Deane & Scribner, Moore,
Leonard & Lynch, A. E. Mas~
ten & Company,  Cunningham,
Schmertz & Company, Inc.; Bache
& Company, Schaffer, Necker &
Company. and: Hess Grant &
Remington.

Reoffered to yield from 1.65%

- to 3.50%, all of the bonds were

'sold - and - the aecount marked

Week’s Major Transactlon

.. Tuesday was an active day with
four -important issues up for pub-

lic’ bidding. The’ largest -loan of
this “week, $41,600,000  Common-
wealth of Massachusetts (1964-

7 /2002) bonds, attracted two bidding

groups with -the syndicate headed
jointly by - the  Chdse Manhattan
Bank, Halsey, Stuart & Company,

. Inc., Lehman Brothers and Phelps,
Fenn & Company the high bidder

at a net interest cost'of 2.846%:
The other bid, a 2.852% net inter-
est cost, came from the First
National City Bank, First National
Bank of Chicago, Bankers Trust
Company and First Boston Corpo-
ration and' associates.

Other major members of fhe
include

Company, . Salomon  :Brothers &
Hutzler, Blyth & Company, Gold-
man;- Sachs & Company, - The
Northern  Trust. Company, East-
man - Dillon, Union Securities &
Company; The Philadelphia Na-

- _tional Bank, R.. W. Pressprich &
¢ Company, Blair & Company, Inc.,
'Flrst National Bank . of Bostcm,

Mercantile - Trust’ Company, St.

: ‘. Louis;:Seattle-First ‘National’,

Bank,+« Ladenburg, Thalmann &

" ‘Company, ‘Bear; ‘Stearns ' &. Com-=
¢ . pany;.Carl M. Loeb,"Rhoades»& .
“Company; . Shields & ~ Company,
‘Hornblower & Weeks, Equitable
. Securities Corporation; B.=J., Van
.. Ingen'& Company, Inc., Wertheim

& Company, G. H. Walker &

o

& Company ¢
Other members of the success—\

Company, Hemphill, Noyes &
Company, Weeden &  Company,
Connecticut Bank and Trust Com-=
pany ‘and First of Michigan Cor-
poration :

Reoffered ,to yield from 1 50
103.25% for 2.80% and 3% cou-
pens, initiaI investor demand has
been light, with the present bal-
ance in syndicate $15,005,000..

The Chase Manhattan Bank and
associates submitted the best bid,
a 3.0778% net  interest cost for
$10,260,000 . - Macomb :County,
Michigan Drainage Distriet (1964-
1993) 'bonds.: The runner-up bid,
a 3.1479% net interest. cost, was
made by the account headed
jointly by First of Michigan Cor-
poration, Blyth & Company and
Braun, Bosworth & Company. .

Other members of the winning
group ~ include the ' Continental
Illinois National Bank and: Trust
Company, First National Bank of
Oregon, the First Western Bank
and Trust Company, Paribas Cor-
poration, Gregory & Sons, Dick &
Merle-Smith, Federation Bank
and Trust. Company, Fidelity
Union Trust Company, Newark,
First National Bank of Memphis,
Walston & Company, Mercantile
National . Bank, Dallas, and Na-
tional Bank of Commerce, Seattle.

The bonds were offered to yield
from 1.60% in 1964 to 3.40% in
1991 and once again investor de-
mand: was hard to uncover, with
only $2,400,000 of the bonds sold.
The 1992 and 1993 maturities car-
ried a Ys of 1% coupon and were
offered at a 4.15% yield and are
presently available,

High Popularity Reflected in
Volume of Bids

Charlotte, North Carolma, an
infrequent  borrower, -awarded
$8,000,000 various purpose (1964-
1990) bonds fo the Wachovia -Bank
and Trust. Company and associates
on a net interest cost bid of
2.9168%. The runner-up bid, a
2.93% net interest cost; came from
the' account -headed : jointly by
Morgan- Guaranty Trust Company.
and the First National Bank of

. Chicago and there were also ten

additional groups which b1d for
this popular .issue. : -
‘Associated: with  the _Wachov1a
Bank - and = Trust Company . as
major underwriters  are Mellon
National Bank: and" Trust :Com-
pany,  Dominick & ~Dominick;
First National Bank in St. Louis,

Republic National Bank, Dallas,:

Indastrial © National = Bank = of
Rhode Island and First Natlonal
Bank of Memphis. :

Scaled to yield from 1,55% in
1964 to 3.05%. in 1987, initial de-
mand has sold the balance down
to $3,900,000. The 1988 ‘to 1990
maturities carried a 1/10 of 1%
coupon and were sold pre-sale.

YThe final sale on Tuesday . in-
volved ' $3,281,000 Huntington and
Smithtown, New York, Union
Free School District No. 10 (1964-
1992) bonds with the account
headed by Bankers Trust Com-
pany submitting ' the best bid,
100.139 for a. 3.10% coupon. The
runner-up. bid,’100.06 also for a

3.10% coupon came from the ac-,
count. headed Jomtly by Franklin-
,Natlonal Bank of Long Island and;_

Eastman- Dxllon, U’nlon Securmes

ful account - are Flrst NatlonaL
Cxty Bank, . Morgan * Guaranty
Trust Com_pany, Merrill . Lynch,
Pierce, Fenner & Smith and the

The Commercialv and Financial Chronicle“

Fe'deration Bank and Trust Com-
pany. Reoffered to yield from
1.70%. to 3.30%, the present bal-
ance is $2,025,000.

Wednesdday was | another b1g
day, with | three issues of im-
portance on' the - calendar. The

group formed by White, Weld &:

Company, Blyth & Company,
Glore, Forgan & . Company and
Merrill Lynch, Pierce, Fenner ‘&
Smith submitted the best bid,-a
3.3959% . net . interest: cost for
$15,000,000 ' Electric Revenue
(1965-1999) -bonds of the Puerlo
Rico Water Resources. Authority.
Second best bid for the bonds, a
3.404% net  interest ecost, came
from The First Boston Corpora-
tion and associates.: i

The  securities - are - offered -at
prices to yield from - 1.80% +to
3.45% for various coupons. In1t1a1
bank and insurance company de=
mand - has "been fair,” with the
present ‘balance totallng $9,250,~
000.

Columbus Issue Off to Good Start

A large syndicate headed joint-
1y by Harris Trust and Savings
Bank, Chase  Manhattan Bank,
Continental Illinois National Bank
and. Trust. . Company,  Bankers
Trust Company and First National
Bank of Chicago submitted the
best bid, a 2.952% net interest
cost, for $18,178,000 :Columbus,
Ohio, various purpose limited and
unlimited tax (1964-1998) bonds.
The second best:bid for the offer-
ing, a 2.958% net interest cost,
came from the syndicate headed
by Halsey, Stuart & Company,
Inc.; and Smith, Barney & Com-
pany.

The bonds are reoffered to yield
from 1.60% in 1964 to 3.25% in
1988 and initial sales have
amounted to  about ' $13,000,000.
The bonds maturing from 1989 to
1998 were sold pre-sale.

This week’s final notable offer-
ing was $4,355,000 City of Salem;
Oregon, general obligation: (1968~
1985) bonds. The account headed
by Blyth & Company was the
successful bidder at a net inter=
est cost of 2.8991% which just
covered the: second bid which
figured a 2.8999% net interest cost
made by The Northern Trust
Companv and associates. ;

Other major members of the
winning account include The First
Boston Corporation, Seattle-First
National Bank, Harriman Ripley

& ‘Company, Inc, and R. W, Press-"

prich & Company.

The bonds were offered to yield
from 2.15% in 1968 to 3.05% in
1985 and first day orders have
amounted to about $3,160,000. The
1986 maturity carried a 1/10. of
1% .coupon and was offered at a
4.00% yield.

Slight Decline in Dollar Bond
Prices Due to Profit-Taking

The dollar quoted long term
toll highway, toll' bridge, pubhc
utility, authority and other so-

called revenue bond issues have
given a little ground, on the aver-
age, during the last week. Those
issues which have met with un-
usual ® investor interest recently
have met with some profit taking:
Grant County, Washington PUD

"37ss; Illinois -Toll Road.. 3%5, In-_

“diana Toll"" Road - 31bs;, Kansas
Turnplke 83 ss, New Jersey . Turn—

: plke 3%5, Pennsylvama Turnplke
“3 lOs, .Texas Turnplke 27%s; Vir-
ginia Toli 3¢ &nd o‘{her issues fell
off fronrr 1 01 pomt in’ this;-
week’s dealings. The' Commercial .
and Financial Chronicle’s ‘Revé-»'

nue Bond Index moved {from

FRAT Y 4 _‘—
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Current News in the Fleld

These ifems are supplemental 16 similar notices appearing elsewhere in this issue,

NEW. FIRMS

ALBUQUERQUE, N. Mex.— The:

firm name of Hyder, Rosenthal &
Company, 112 ' Second ' Street,
Southwest, 'has been changed to
Hyder and Company.
BROOKLYN; N. Y.—Sol E. Perry,
845 Flatbush Avenue,
BROOKLYN, N. Y.—Trio Finan-
cial Planning, 157 Warren Street.
COLUMBUS, Ohio—Bernard and
Company, 64 East Broad Street.
John A. Bernard is proprietor.
COLUMBUS, Ohio—Hallmark Se-
curities Company, 1395 Grandview
Avenue. Karl J. Oppenheim:is’a
principal.

IAEGER, W. Va.—Bailey & Cooke,
R. Bruce Cooke is a prmcxpal of
the firm.

MIAMI; Fla.—The firm name of
Givens, Marx & Co.; Inc,, Ainsley
Building, has been changed to
R. B. Marx & Co., Inc,

NEW YORK CITY — Arnold Se-
curities Corp., 170 Broadway.
NEW YORK CITY—Dalman, Inc.,
28 Platt Street.

NEW YORK CITY—Edulian and
Fabrikant; 125 East 50th Street:
Partners are Arthur V. Edulian
and Martin Fabrikant.

NEW YORK CITY-—Maxwell Ohl-
man & Company, 120 Broadway.
Partners are Maxwell Ohlman and
Miriam F, Ohlman, 2

NEW YORK CITY—Vogel-Lorber,
Inc., 1_76 Broadway.

ROCHESTER, N, Y.—Key Equity
FPlanning, Inc. 3321 St. Paul Blvd

STORM LAKE, Iowa — Fidel;t
Securities Corporatwn,
Cayuga Streets, Richard Gaffney
is a principal of the firm.

TACOMA, Wash. — Forrester In-
vestment Brokers, Inc., 913 Pacific
Avenue, Paul Hebert is a prmmpal
of the firm.

TEANECK, N. J—The firm name
of Espy & Wanderer, Inc., Garden
State National Bank Building, has
been changed to T. F. Wanderer
& Company, Inc

WANTAGH N. Y-—-New lndustry
Capital: Corp. 1228 Wantagh Ave.

RN 100 s, i
3.369% a week ago to 3.389% on

March 27, The increased yield

represents an average market set~

back of about % of a point. Some
little further correction may.occur
before a turnabout is effected,

* As the weather shows 1mprove-
ment, further revenue gains seem
likely to be recorded by most of

'lthe toll roads and bridges. The
past winter, one of our severest,

did not break the record of finan-

cial progress being made by most

of these’' projects. Net gains as
against previous years were regu-
larly’ racked up. In the' months
ahead we expect:  that most: of
these closed end toll road issues
will reflect a better market ver-
formance ' than the general
market,

' CLASSIFIED

WR’TERS%

isher nnts buls on all sub m
. ﬂctlu,n:'nﬂnlu ee for mm:’f
epinion. FREE: mhln M show how y
book can be mmm, publicized; seld; llp
ml ar(lﬂo reprin vrmal.
tracts. Write nm. 2

EXPOSITION 386 mx Ayl. 80 ALAD 1!

5th & .

NEW BRANCHES

BORGER, Texas—Uhlmann & Co.,
Inc,, 531 North Deahl Billy: R.
Balance is registered repressnta—
tive in charge.

BRISTOL, Va.—Bache & Co. 903
Park Street, Walker M. Slaughter,
Jr. is resident manager,

CLEVELAND 'HEIGHTS, Olijo—
Hallmatk Securities Company,
2490 "Lee Boulevard. o

DANVILLE, Calif, -—Beckman &
Co;; Inc:, 220 Linda Mesa Avenue,
Robert G, Parker is in charge of
the new office. :

ELK GROVE, Cahf.—Beckmau &
Co,, Inc., 8996 Elk Grove Eilvd.
Bryan Mxles is manager 4

FAIRFIELD Conn. — Lubetkm,
Regan & Kennedy, 85 Meadow-
crest Drive. Marshall R. Friedman
is representative in ‘charge.

HACKENSACK, N. J. — Mont-
gomery, Scott & Co., 214 Main St.
Robert F. Gerrie is resident man-
ager. He formerly was manager
of the local offlce of Joseph
Walker & Co,

MARIETTA, Ga. — McNeel and
Company, 423 South Four Lane
Highway. Lowery T, Hagood.: Jr.
is re51dent manager,

MORGANTOWN W.:Va ——Bzmhe
& Co." Monongahela Building:
Peter MacCurrach Jr. is resuient
manager.

PUTNEY, Vt, — F. S. Moseley &
Co., R.F.D. No. 2, Dumbensfon
Center. David S, McBean is; v‘ep-
resentatlve in charge.

DIVIDEND NOTICES £

WoobALL [NDUSTRIES [Ne.
The regular quarterly"dlvldenﬂ of
30¢ per share on the Common
Stock has been declared. payable
April 15, 1963, to stockholders: of
record April 8, 1963, B

M. E:. GRIFFIN,
Secretary-Treasurer

BOSTON EDISON
COMPANY

Preferred Dividend
A quarterly dividend of $1.06-}
per  shareé hds been 'declared
- payable ‘on the first day of
May 1963 to stockholders, of |-
. record a*, the ciose of business on
" Aptil 10, 1963 of the Company's
* Cumuilative  Preferred ' Stock,
: 4.25% Series.

Preferred Dividend
A quarterly dividend of $1.20
per share has been declared
_payable ‘on: the ‘first. day: of
May 1963 to stockholders of &
récord at the close of business oy §
April 10,1963 of the Company’$
Cumulative Preferred Stock, §'
4.789%, Series.

Common Dividend No. 296 '
A quarterly -dividend of .33c
per share on the Common Stock
of the Company ‘has. been de:
clared payable on the first day{};
of May 1963 to.stackholders of §. . :
record at the close ‘of business
on April 10, 1963,
" Checks will be mailed from
‘0Old Colony Trust Company,- 3
Boston s

ALBER'I‘C McMENIMEN
. Treasurer

Boston, March 19, 1963
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WASHINGTON AND YOU

BEHIND- THE-SCENES IN TERPRETATI ONS

FROM THE NATION'’S CAPITAL :

WASHINGTON, D. C.—There are
many  thousands of stockholders
in newspapers ‘in this ' country.
They have watched the ~long
strikes by printers in New York
and Cleveland with an apprehen-
sive eye.

Newspapers, regardless of thelr
‘strength and character and pub-
lic “performance, operate in a
highly ‘sensitive area = of: ‘our

economy. Their income :usually

rises 'and falls with the up and
down economy of the community.
Recently a highly placed news-
paper executive in New York was
~'a little depressed as he talked
with a group: of -{friends-in"the
Nation’s Capital. The publishing
official has devoted his life to the
" newspaper publishing field.
" " He expressed serious doubt in
his private conversation that all
the existing. New ' York 'news-
papers could survive as a result
of the new contract terms which
brought an end to the long strike.
At the same time, he was con-
cerned . for the stockholders in
some- of the newspapers which
are links in national newspaper
groups. .

1,760 Dailies

Here is Washington, long hear-
ings are nhderway before the
Celler Antitrust: Subcommittee of

the House. Judiciary: Committee

concerning newspaper and news
media  ownership. The hearings,

like most hearings, have brought.

out that not all of the daily news-
paper business in this country, is
all plack or:all white.

Stanword Smith, general man-
ager of the American Newspaper
Publishers Association, a‘ trade
organization, testified recently
that the mnewspaper business is
actually a growing and enterpris-
ing medium of news and adver-
tising. The ANPA spokesman said
the records show there are 1,760
daily newspapers in: the United
States and they have an all-time
high of 59,848,688 daily circula-
tion. Furthermore, the number of
cities served by local daily news-
papers- has ‘increased to a high
of 1,461,

Chairman’ Emanuel Celler and
some ' of " his colleagues on the
committee ~and . in° the Federal
Government ' in - Washington say
they are concerned with the de-
clining number of : cities without
competing newspapers. Chairman
Newton N. Minow of the Federal

Communications, Commission con-.

tends . that  lack of = competing
newspapers is..a “disturbing
trend.” Mr, Minow’s first interest,
of course, is for radio and tele-
vision.

Newsprint Prices Stable

Chairman Celler ‘is apparently
convinced that' newsprint prices
in the past have had ‘a substantial
part in more and more : news-
paper - mergers. .
General Manager Smith was on
the witness stand, the New York
Congressman probed a great deal
in‘the area of newsprint prices.

However, Mr. Smith brought
out that the price of newsprint
has not gone up since 1957. J. 'W.
“ Markham, Professor.-of Princeton

University’s. - Economics- Depart-’

ment, said a study ‘shows that the

rismg cost of newspaper: publica-’

tion is-laber -cests..

When - ANPA

Between’ 1947 and ‘1961 news-

print consumption rose 54%, and-

the number of | employees in-

“creased by 45%, Professor Mark-

ham declared.

Congressma,n Celler Blames
“Newspr}nt Cartel”

The newsprint industry

man Celler made at one of the
hearings. Representative . Celler
wanted to know if the American
Newspaper * Publishers,
tion had - done anythmg about
what Mr, Celler called the “news-
print - cartel” Wh!ch
newsprmt busmess in"'a’ sort of
a vise,”

The newsprint industry. vigor-
ously denies that a “newsprint

in:
Canada and the U, S. sharply:
dislike the comment. that Chair-::

Associa~’

““holds' the -

The Commercial and Financial Chronicle .. ,

cartel” exists. "Most of the news- "

print used in this country is im-
ported from Canada, but more
and more is being made in this
country because the i source of
pulpwood ' is  increasing all the
time, More and more hardwood
is being used to make paper. A
number of: large paper mills in
the Far South are manufacturmg
newsprmt

Chairman Celler, in pressing for
information relative to newsprint,

‘inquired as to whether the ANPA

had ever made a complaint to the
Department of Justice concerning
the. prices of newsprint. No com-
plaint ‘has. been. made," said the
spokesman, Whereupon Chairman
Celler maintained that the pub-
lishers association should conduct
a sweeping . inquiry into news-
print prices.

It was_ brought out in the tes-
timony that the cost of n&wsprmt
per ton was $51 a ton at’'the be-
ginning of the war year of 1943,

and by the end of that year the:

price had climbed to $59. How-
ever, the prices continued to rise,
and by 1957 the cost was $135 a
ton.

Publishers Linked to
“Conspiracy”

Mr. Celler indicated he thinks
some newspaper publishers are a
part - of ‘what he descrlbed as
“this cartel.”

“I do not know,” said Chairman
Celler, “and I do not think you
can  point out® any kind of a
product that has had such ad-
vancements ' and - such enhance-
ments in price as has newsprint
in 20 years.” :

Chairman  Celler " insists that
the . hearings, which  will last
several additional days in Wash-
ington, ‘and later scheduled in
some scattered cities, are designed
solely to determine the cause of
the decline in the number of
newspapers, :
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“lI. KNOW you are going to the Texas Group of the

I. B. A. Convention in Dallas—but do you mind a little
suggestion?”

Practices of Labor Unions Raised
By Industry Spokesman

. The  ANPA came up with a

prepared.  statement concerning

labor union practices that Con- '

gress repeatedly shies away from.
It is a subject- right down the
Celler Antitrust Committee’s
legislative ' alley, but ‘it is 'un-
likely anything will ‘be done
about it at this session.

“We suggest,” said the ANPA

-to the House Judiciary Subcom-

mittee, “that in light of the un~
fortunate events of the past few
months involving strikes against
several large newspapers that the
Subcommittee has a duty to reach’
a determination as to whether
these' labor = union ’; exemptions
from the antitrust laws are com-
patible: with the current national
public interest.

“We know of no way in whlch
the Subcommittee can investigate
increasing costs of labor in news-
paper publishing without an in-
quiry into this field. It may be
determined that the labor: unions’
demands have been reasonable
and that their approach to collec-
tive  bargaining 'has in no way
violated antitrust principles. Were
a  conclusion to the contrary
reached, the Subcommittee could
then decide what kind of legisla~
tion - it would‘ recommend to
correct the abuses disclosed.

“An investigation of competi-
tion among daily newspapers and
with other media of mass com-
munications could not be com-
plete without a thorough inquiry

The President of the Times

Mirror- Company of Los Angeles,
Norman Chandler,. told the Con-

gressional: Committee .’ that.  his:

company" decided "to stop publi-
cation of the afternoon “Mirror”
simply because the newspaper had

cost his company $25,728,285 since :

its founding in 1948 to Jan 5,
1962.

For several years, Mr, Chand- : =

ler’s . profitable : morning. . “Los

Angeles Times”, has, catried.more-

total” advertxsmg lineage than any

“newspaper m America, -

into these areas encompassing
labor union power and practices
relevant to our national antitrust
policy.”

[This column is mtemled to reflect
the “behind: the 'scene” interpretation .
from the nation’s Capital and may or
may not coincide with the “Chronicle’s”
own views.]

COMING
EVENTS

IN INVESTMENT FIELD

March 29, 1963 (New York City)

New York Security Dealers Asso-
ciation 37th Annual Dinner at the
Waldorf-Astoria Hotel.

CHRONICLE’s Special Pictorial
Section April 4.

April 3-4-5, 1963 (Dallas, Tex.) .
Texas Group Investment Bankers

Association Convention at ' the
Statler Hilton Hotel.

CHRONICLE’s Special Pictorial
Section April 25. i
April 5, 1963 (Toronto, Canada)

Toronto . Bond' Traders Associa-
tion 31st Annual Dinner at the
King Edward Sheraton Hotel,

April 17-21, 1963 (Syracuse, N. Y.)

American: Bar Assocxatlon Re-
gional Meeting.

FOREIGN SECURITIES SPECIALISTS

" TEL: HANOVER 20050

o

20 BHOAD STREET o NEW YORK 5, N. Y.

/‘.

TELETYPE 212.571:1685

# _..mu THOMPSON & CO.,INC. -

« Thursday, March 28, 1963,

 Aprir-26,.1963 ‘(New York City)

Security Traders “AsSociation "of
New York Annual Dinner in the
Grand Ballroom, Waldorf-Astoria
Hotel.
CHRONICLE’s Speclal Pictorial
Section May 9.

May 6-7, 1963 (Richmond Va.)
Association  of Stock Exchange
Firms = Spring = Meeting ‘of the
Board of Governors at the John
Marshall Hotel,

May 8-11, 1963 (White Sulphur

Springs, W, Va.) :
Investment. Bankers, Association
Board of’ Governors Meetmg at
the Greenbrier:

May 12-15, 1963 (Chicago, Ill)
Financial Analysts Federation an-
nual- convention ' at" the Palmer
House

-May 13- 15, 1963 (Wa,shmgton,l) C.)
‘ National = Association of  Mutual
Savings Banks 43rd annual con-
ference at the Sheraton Park
Hotel

i

May 16-17, 1963 (Cincinnati, 0.)
Municipal Bond Dealers Group of

- Cincinnati “ Annual ' Field Day-—

Reception and ‘Dinner ‘May 16 at.
the  Queen City . Club; . Outing
May 17 at the Losantiville Coun=
try Club.

May 16-17, 1963 (Nashville, Tenn.)

Nashville Association of Securities
Dealers annual spring party at the
Hillwood Country Club and. Belle
Meade Country Club, respectively,

May 17, 1963 (Baltimore, Md.)

Baltimore Security Traders AssoQ
ciation 28th annual spring: outing
at-the Country Club of Maryland.

May 23, 1963 (Omaha, Neb.)
Nebraska ' Investment = Bankers
Association annual - field day'at
the 'Omaha Country Club ‘(pre+
ceded: May 22nd by cocktails and
a ‘dinner.)

May 30-31, 1963 (Atlanta, Ga.)
Georgia Security Dealers' Associa=-
tion - Spring  Party. A Cocktail
Party and Dinner will be held
May 30, with Outing on May 31.

Attention Brokers and Dealers

TRADING MARKETS

Botany Industries

Indian Head Mills

Maxson Electronics
Official Films
Waste King

Our New York telephone number is

' CAnal 6-4592

LERNER & C0., Inc.

Investment Securities

Io Pési Office Square, Boston 9, Mass,

g Telephone Teletype
HUbbard 2-1990 617 451-3438
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Corporation
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