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EDITORIAL

Three alleged hazards of the first order—we had almost.
said specters—are being repeatedly held up before Con-
gress and the public'as a warning of the consequences
of not adopting the programs. being proposed by ‘the
President. ' One " of - these  is increasing ‘unemployment.
Another .is oncoming recession, possibly depression, one

of whose dire consequences would: naturally. be still .

further increases in unemployment. Finally,  there ‘is
what is déscribed as ‘a retarded rate of ‘growth in the
economy; which is often described as the cause of per-
sistent unemployment, and the cure-of which, it is said,
would just about remove all the economic ills we now
suffer. Any doubt that the proposals of the Administra-
tion, and only such programs, would quickly prove the
solutlon of all our economic problems, real and imagi-
nary, is quickly brushed aside by the forces of the Ad-
ministration, and, unfortunately, doubters do not appear
to be able to make a great deal of headway, or at least

not enough headway to remove the danger of the adop-

tion of these measures should any substantial setback in
- business conditions presently oceur;. f . tuepin :

-iTt is little short of a tragedy that the arguments in

support of -such. programs' ‘as the Administration has i
‘brought forward have been so often repeated by men
+ of such large: political influence that they are all:too

widely accepted without serious question. Indeed, many -

of them have become what William Graham Sumner '

; : used to call the folkways and mores of the people. This
being the case, criticism of these notions becomes almost
like arguing in favor of sin. Yet a’ little d1spass1onate

thought should lead any intelligent citizen to serious

doubts, to say: the least Current  (Continued on page 22)
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* National Economic Research:Associates, Inc.

Economist-geologist’s view of the future growth and changes
in ‘the ‘nature - of :the gas industry: . (1). evaluates current

- .excess reservesj (2) emphasizes the. dangers of expecting
- continuation of past-rate of growth; (3) refers to signifi-
-cant - difference ' in- regulatory- - climate and- gas . purchase
arrangements' detailsj’ and (4) discusses pipelines’ and dis« .

tributors’ problem of meeting slowed industrial consumption
and increased commercial-residential demand. Sees no prob-
lem in" future reserve but in interfuel, and in liquefied gas
import,- competition and procurement of adequate storage.

I would like to begin by calling attention to a little
known feature of the year 1963: it is the 25th year
since the/passage of the Natural Gas ‘Act. I men-
tion this not only because I wish: to remmd the
industry in. time for an ap-

- propriate - celebration - to. " be
‘planneéd . for the ‘actual anni-- .
~versary  in June,
-wishes 'to do so0, but’ also be- .

‘in’ ‘case’ it .

causé a period ‘of - 25 years: is .

~a conveniently. long. long:.term,

In the ‘course ‘of the remarks
to_ follow; I would like .to pay .
Jbrief attention to both the’ past.

25 . years" and* the! equwalent]',
< period ‘in the. future

i Durmg the’, precedlhé 254;’ ;

‘. yeéars .many things have " hap—" x

pened. to the gas industry, in-
cluding changes so- great: and
so profound that the mdustry of today is’ almost
unrecognizable' in comparison with ‘that. of 1938

Dr. Bruce Netschert

What: will happen during the next 25 years? Will

equally profound changes also occur? In discuss=

INVESTMENT OPPORTUNITIES IN JAPAN—A special section devoted to the outlook for
Japan’s economy and investment opportunities therein will be published on March 28.

Growth and Changes Confronting
The Gas Industry in the Long Run

By Bruce C. Netschert,* Director, Washington ' Office,

ing the coming 25 years I shall not engage.in the
entertaining but ‘dangerous ‘pastime of : prediction
or ‘forecast. I shall, however, point out ‘what I
think the general nature and direction of future
changes will be.' We cannot possibly know what
the industry ‘will be like in 1988; but we can
nevertheless take it as highly probable that the
changes 'in the industry between now and then
will: not' be minor or insignificant, but will be
profound.

It is possible to regard this last statement as
merely a ponderous platitude, 'Of course ‘the gas
industry will undergo great changes'in the next
25 years. - Look at what happened in the past 25.
For that matter, look at what has happened since
World War II! ' But when I say that the gas in-
dustry” will' change profoundly ' in the next 25
years I am not thinking merely that it will grow,
or even merely that it will be different. I believe

< that the industry will change in ways that are not:

yet expected even though they are foreseeable,
I remind the reader first that the gas industry

‘~has not’ dlways been in the throes of great change.

In the many decades during which the average
citizen knew of gas only’ as ‘the manufactured gas
he burned -in" his kitchen range, many ingenious
and ‘cost-saving technical advances were made: in
the techniques of producing such gas. The nature

‘- of *the industry, however; remained the :same,

Throughout ‘this' period the urban ‘dweller re-

~mained: a: consumer of small- quantities of low

heating value, high' cost gas. -Meanwhile, back at
the ranch, the almost worthless natural gas was
- mostly flared or:shut in, while a dribble went to
local towns and industries. As late as the 1930’s
the nature of the gas in- = (Continued on page 24)

State' and Municipal =~

Securities

Chemical
NewYorlc

. CHEMICAL BANK NEW YORK TRUST COMPANY
BOND DEPARTMENT. .
P. 0. Box 710, New York 8; N. Y.
PHONES: 770-2541 + 770-2661
TWX: 212-571-1414

UNDERWRITER
| DISTRIBUTOR, .
DEALER

- COMPANY

 DALLAS

pitized for FRASER

MULI.ANEY WELLS & GUMPANY

Underuriters
Distributors * Dealers
% :
Corporate & Municipal
Securities
by »
MEMBERS : I

MIDWEST STOCK EXGHAHBE}

22 | 135 So. LaSalle Street

WS | Chicago 3, 111, FRankiin 2-1166

FIRST NATIONAL CITY BANK
" Bond Dept. Toletype: 571-0830

LESTER, RYONs & Co.

‘623 So, Hope Street, Los Angeles 17,
California

Members New York Stock Exchange
Associate Member American Stock Exchange
Members Pacific Coast Exchange
Offices in Corona' del Mar, Encino, Glen-
dale, Hollywood, Long ‘Beach, Oceanside,
Pasadena, Pomona, Redlands, Riverside,
San: Diego, Santa- Ana, Santa Monica,

Whittier
Inquiries Invited on Southern
California Securities
New York Correspondent — Pershi

& Co,

Municipal Bond Division

THE
CHASE

‘MAN HA'I"TAN

‘ T.L.\WAT'soN‘&Co. '

" ESTABLISHED 1832

Members |
" New York Stock Exchange
American Stock Exchange

25: BROAD 'STREET
“"NEW YORK 4, N. Y.

BRIDGEPORT ~ ¢ PERTH AMBOY

. Net Active Markets Maintained
©To Dealero, Banka and Brokers 4

- Canadian Securltles

Block lnqumu lmutcd »

Orders E ted On All
Canadian Exchanges -~

CANADIAN DEPARTMENT
. Teletype . 212-571-1213 .

NIICT 'llEl TO MONTREAL AND TORORTO

GoobpBobpy & Co.
MEMBERS, NEW _YORK STOCK EXCHANGE
2 BROADWAY 1 NORTH LA SALLE ST.
NEW YORK .. .y - CHICAGO. . .

We wish to buy

| THE BANK of NOVA SOOTIA

RIGHTS
(Explre June 7, 1963)

Doxmion SECURITIES
GrPorATION

.40 Exchange Place, New York 5, N..Y.

Teletype 571-0880 WhHitehall 4-8161
< Area Code 212 . % :

Tourism-
Disneyland

MUNICIPAL BOND DEPARTMENT

BANK OF AMERICA .

NT.&S.A.
SAN FRANCISCO -+ -LOS ANGELES




.. Thursday, March 21, 1963

2 (1170) The Commercial and Financial Chronicle . .

The Security 1 Like Best.. .‘

A continuous forum in which, each week, a different Zrollp of experts
- in the investment and advisory field from alt sottions of the country
participate and give their reasons lor h"brmg a pameular security.

.
i

For Banks, Brokers, Dealérs only
Cover the Entire Nation

Call “HANSEATIC”

Take advantage of our nation:
wide network ‘of private wires,
affording traders fast and reli-
able service and. blanket: cover:
age, reaching banks, brokers and
dealers throughout * the  United
States.

Next time you have a trading
problem, don’t limit ‘yourself. to:

This Week's
Forum Participants and
. “Their Selections’

Alsbaia &

e o X o8

Whitin Machine Works=—Bruce A. Louls!ana Secur_ltl‘s
annually within the next two to . Blinn, Analyst, Jesup & La- ;
- three yiars Over the next five —mont, New York City. (Page 2)
years' as: many . as ten: ‘thousand ‘'General Anilihe & Film Corp.—
new cards could be-installed, al+ Irving. Allen’ Greene, ' Senior
lowmg for. the " nuinber: of cards | “Partner,” Greene -&: (‘o, New ’
in existence, average age.and. the York Clty (Page 2)

increased speed of the new ma- /. iikus

BRUCE A. BLINN_
‘Analyst, Jesup &-Lamont,
New York City -
;Members New York: Stock: Exchauge
- Whitiz Maelune Works
~Increasing pubhcxty is bemg given-

;B ouéhtfbelci—Quoted

_STEINER, RousE & Co.
L. Members New York Stock Ezchange
‘Mémbers' Atmerican Stock' Ezchange -

Sy TR

regional service, 'Our large trad-
ing _department - and . extensive
facilities' not only. broaden-your
potential markets—they. also as-
sure . you of accurate executlons

" NEW YORK~ :
CORPORATION
. ESTABLISHED 1920
./ Associate Member. -,
American Stock* Exchange
/60 Broad St.;New York 4
3 *Telephone: 3632000 ' -
Tolotypo‘ 212-5714== 1231, 32, 33, 34¢

Boston e - Chicago: e -Los . Angeles i
Phlladelphla ¢ San Francisco

" World Wide Wire Service "'

Opportunities 'unu‘mited -,
IN'JAPAN-

Write -for.: our ‘Monthly Stock:
Digest, and our other reports..
. that give youa pretty.clear .

. picture of the Japanese'

economy as a whole;

The Nomura. Securities Co., Ltd.

61'Broadway; New: York-6,N: Y.
) -Telephone: BOwling. Green '9-2895°

This-1s-not ‘an’ offer: or. solicitation’ for
X mrdn’n for.any pnttlcuhr securltm

: ASSO‘cIA'rEn i
TRUCK LINES

{'BOUGHT = SOLD —_ QUOTED 0

 MORELAND & C0.

Memb
Midwest Stock Exchange:
Detroit ' Stook: Exchange-

. 1051 Penobscot Building -
.DETROIT 26,. MICH, Vit
962-3855 : 313 222- 5012
Branch. Office = Bay- City, Mlch )

: particularly . well

- Whitin:Machine Works:

£+ "Whitin is'a'leading producer. of
textile preparatory machinery, It
~also-makes graphic arts-and-busi*
i ness ' equipment: and! 'shoe’ repair
s machinery: Recently, ‘it acquired '
a manufacturer: of ‘machinery: for:

uthors!

It you have: completed & book-length
manuscript,” you may. be interested . in:
'our special publishing' plan. Under this
prograth, many musicians, lawyers; exec-
‘utives, teachers and scholars have seen
‘their work: published, promoted and mar-
iketed ‘on & dignified, professional basis.
1All subjects considered——music, non-fic~
‘tion," fiction, poetry, etci Send: for. our:
free 40-page luuetrated brochure today
‘Ask for- Bookiet C:

VANTAGE PRESS, INC.
120 W..31st' St,, New York'1, N: Y.

Jh ralifi; 6283 Hollvwood Bluvd., L. A.
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- the potato - chip"
. year -was a: difficult one for the
company due-’ to-‘the’.depressed’
- textile “machinery  business::
: losses resulting -from -this.-sector -
.canceled the - profits ' from the

“the improving “fortunes of” the

textile  machinery : industry,. -A

+ combination of-technologieally ad-:-

vanced -products, a-high percent

" of obsolete machines now in oper-

ation, i foreign' .competition: ;and

< availability of cashon the part: of
'the mills,; thanks to the new: de-
. preciation ‘schedules, brought 1962 .
:shipments :of! textile machinery
“from- U! S.-factories:to-a 10<year
-high of $564 million, up 15% from
#1961, Total spending on'plant-and:
~equipment: continues to grow. In.

the fourth; quarter last' year, in-.

|| dustry: expenchtures reached’ an
 annual: rate of $650 ‘million,” Or=

ders for new, maqhmery and plant’;
will increase to an annual rate of-

: $700 million in:the_current; quar-"
| ter,; up :$150. mllhon or 21% from

a year earlier,
¢ .A-segment of the mdustry that

-has- not shared. in the* prosperity:
_of the'last- two years'is that of'the
“preparatory: machinery.; The man=-
ufacturers- of ' thie “machines- that

perform such: functions as’ pick=

ing,, carding; -drawing, combing,
‘roving .-and ' spinning have . been
. experiencing-declining: sales, re- *
+sulting in price-cutting and sharp-
. 1y lower profit margins: - However,:

it ~appears that- the. preparatory

“machinery business is: experiene~:
~ing’ the beginning of -a .cyclical
“upturn. Aided by new- and perhaps.

revolutionary products; the group
could’ enjoy-a period of sustained
vrosperity. - A/ .company. that:'is:
. equipped ‘. to
improvement ' is

share

in: -this::

industry. Last

-‘The

other” operations:: For  the- year,
there was a slight operating loss -

~which was offset: by profits’ from
"the company’s’ finance subsidiary.
'Thé nominal earnings represented
a substantial’ decline from-the net
* profit ‘(ex speeial: items); of  $1.31
;per share. in 1961.. In ;1960;. net;

profits - from operations equaied
$4 13. per: share. - :

New products figure promi-

='nently in the company’s plans for’

1963 and® beyond The most excit-

‘well: in excess of $100 miilljon.,

Audomac Doffer . System,’: whic

;years of work.: The machine has a*

vad& ‘perhaps $1 mlllion to Whitm s

; :acqu151t10ns

chine;’ This® would’ represent’ sales

the mvestment -stature ' of the
“Another new ' machine” Whltin ‘stock may’ improve markedly.
will® introduce soon is-the-Foster ' ~The company’s balance sheet is’
Muller . Automat;." an automatic strong At the end 'of ‘1961, net’
cone! winder, ‘Whitin'is ‘thedo- working cap1tal was $30.5 million
mestie’ licensee for this prodict:” (current ratio:4:2). Aftér déduct=
The machine has sold very well in “ing debt, net working- capital’ per
. Europe thanks to :its'economical”share was $27 92 Book value was -
operation, efficiency, stu‘rdy* con-i- $49.15..
struction ‘and’ simplicity.” Withif = 'A‘t". approx1mately 161/z, the
two to three.years, sales: ‘from-the: Shares are selling at a very mod-
Automat’ could-total’ $2-3 mllIion -est _relationship to balance sheet’
annually ; AR -values‘and on the: low side of the
: “range  within’* which- they "have-
’I'he dast: new product is thh fluctuated  for: many, years: = In
‘Whitin’ prodnces a5 :licensee :for ‘view of .the' favorable outlook for

Deering: Milliken.: ' The: ‘machine; the: 1ndustry .in: general’ and:
was: developed: by: Deermg Milli- - Wh1t1n Machine  Worksin, par-.
'ken - Research :Corp:* after ~six: ‘tieular; the shares appear. to have
unusual speculatlve appeal. The
‘apparently limited" downside’ risk

f i
definite place in the automated Y8k ntegrali part of iz sppeal;

millof the future but/it may have
rather: limited potential in-the re- The stock ‘is: traded. in the:Over-.
‘placement market: However, it"is the-Counter-Mark et; however,
believed' . thaf ‘over: ‘the’ mter— management . is consuiermg the
mediate! term;” the’ Systém’ could’ 1dea of llstmg

arinual’sales. ©:0 : IRVIN(G ALLEN GREENE

. Whitin is dlversifymg its actlvi- ' Senior Partner, Greene & Cas.
ties . to  lessen the < volatility ‘of /' New York City.; i

sales.and’ earnings, resulting” from genaral® Aniline. ‘& Filar: Gorgorationss -
the . cyclical. textile . machinery. i outhreak of World War 11,

business, The acqu151t10n of Amer-
ican - Type Founders .Co., Inc,
Fayscott’ Landis ‘and * Foster: ‘Ma:
chlne represents the first step in

In 1962, textile"
machmery sales may constitute
only 30-35% of total volame. This

ing: Corp. and" Rohm- & Haas, by
will: be acme}’f dlsh;zllit:]egl rg\;‘t the:: Attorney—General But  In-

terhandel a’Swiss holding corpo-

the Government seized 93.5% of

a ‘German asset, under the. Trad=
ing=Withthe’ ‘Enemy Act. It was
then ' ‘administered,:

both . Foster Machme and J.

“Ferry, both acqulred for. cash m

1962 ‘and .early 1963, respectivi\elly,

are _ve rofitable Foster

.chine rﬁm};kgs wmdmg machmery' was Tesisted ‘on the, grounds that

and Ferry manufactures machmes the ‘purported ‘Swiss ownership
was just-a cloak-for I. G.-Farben,

for'the potato chip mdust
posatD. € TR the ' behemoth German chemxcal
Because of the long lead time trust,

between. orders and shlpmenté the ",
firstiquarter: of:’1963;:may xmatk,'
the ‘bottom  ofthe eyelé for:
Whitin; thereafter; a -steady im-
provement' . i§  ‘envisioned. * The
year-end: order-: backlog- was: up-
and*the company is” now: gettmg
more" active inquiries-than:in the
la;ti two quarters: Because of ‘the’
sléw start) ‘earnings: for:- 1963 are:
tentatwely .estimated’’ at - $0 50-. by ‘the District. Court. -

$1:00- per share.. However,’ by “the- . But‘under a‘'compromise settle-
fourth :quarter; Whitin . could: be ment now: being effected” pursu-

of the seized:stock and'brought a
recovery: -action

h;s. is on i the oldest cases
still “periding’ in. the Justite” De-
partmeht and "has gone to the
_International . Court of Justice

once," the ‘Supreme Court of . the

Appeals many times, and has' still
not come to trial, being-only now
before a'Special Master appmnted

. vearning’at :a.$3.00- per.share rate’ ent to-a Bill signed -into law by

“and ‘perhaps - better;: Lookmg to. President Kennedy last year, per-
1964;; -1 -see-:a :sharp- jump--im: mxttmg sale‘of* this stock, return
eatnings, resulting from the com- “of the tompany to private owner-
:bihation: .of-. the, , upturn; m i the ship after more than two decades

the -stock: of General Aniline: as-
‘along ‘i with

such ' glittering company* as:Scher-:

“ration; asserted ownershlp to most’

{United: States: twice; the Court of

19 Rector- st New York 6; N. Y
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in /1943, which

IBA MUNICIPAL

- CONFERENCE
JUNE, 19 21

The First-IBA: Mumclpal Con.fer
ence will be held September 11-12th
at the Pick-Congress. Hotel in Chi-

_cago.

-ICLE will'be‘covering the proceed-
ings of/thig important meéeting, and
-also the” following outing of  ‘the
Municipal Bond:Club of Chicago: to
be held September 13-14th.

Full® coverage of ‘both events will
be given in a special pictorial Sup-
plement of’ the: CHRONICLE “of
September: 27th.

Representahves of the CHRON-.

]

!noe“ Ham on Bver
- 5;500- Stocks:

,Tln Monday Issue of the Com-
sial-and. Fi ial’ Chronicle

-preparatory. machmery cycle “the -of deernme'ntr control ‘is immi-
favorable reception of Whitin’s nent!" At their "April: 1" annual’
new products, the. reéently - im= :meeting,--holders. of Interhandel
proved operating efhclency “and” will "bé asked” to ‘ratify :splitting
the contribution of J. D: Feiry’s the'proceeds of sale of the dis-
rekults: Per-shareearnings: ‘could pqted stock: with the-Government,
easily reach’ and‘ perhaps: exceed - after payment:of back taxes'and
the $4.13. per:.share achieved: iri - some- other-:claims: ' The: Inter-
1960." The prospect of several handel Board of Directors has ad-
years “of" prosperity - in its“major - vised ‘acceptance of  the. settle-
area of activity and’ ‘decreasing: “ment,” rathér “than - continue ' the
earnings vulnerability “to-'textile compﬁcated’ and’ costly court’ ac-
‘ the 'speed and. scope of the ma~ machinery 'salés’ fluctuations,” tion.  Following stockholder ap-
chine’s: reception, it seems: likely:- thanks-to.the. ‘continuing- diversi- ‘ proval; & consent order from: the
that sales could reaeh $2 5 m11110n ﬁéation~ program, suggests that ‘U! ‘S District Court for- the Dis-
: ' . trict of: Columbia, where the liti-
gatmn is pendmg, will be . re-

Contmued on page 21

< ing dprospect is’ the Aerodynamic
*: Card, developed by a French’com="
pany. and: manufactured: and: sold:
~by..-Whitin. in.the .U,-S. -The ma~ -
_chine is'believed to be the first
t'echnological breakthrough in’
cardmg since 1820., Proof of this,
is the fact that about 73% of the
. estimated . 75,000. cards in' opera-
tion industry-wide' were. built be-
fore 19201.. .0 o oy Ul 2y

« While it is diffxcult to predlct

National
Quotation
-Bureau

|ncorporaiod Established 19!3

Over-the-Counter Quotations
- Services for 49 Years

46 Front Street, New York &, N. Y.
CHICAGO SAN FRANCISCO

contains ‘the:price range on‘more
than-5,500- stocks: traded on the:
exchanges: andi in' the: Over-the+
Counter Market. Other features:
include the most conprehmwo
record -of  dividend' announce: '
mients; redemption’ calls,. and’
nnlnng fund ‘ notices..
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Outlook for Bank Earmngs

By Dr. William W. Amos,* Assistant Vice- President,
The Fi rrst Boston Corporatwn, New Yorl«r Ltry= S

“br. Amos forecasts‘ favorablo bank earmngs for 1963 rangmg from
around 5% for. New York cnty banks to 109 1or some West ‘Coast. ty
and - other: rapidly” growmg banks, “Forecast assumes,’ mterestmgly

. enough, no ehange in_ the -current  interest rate’ .pattern; DF. ;Amos,
ey _however, doas expec’t an eventual rise in' the” prime- antl other” short
S ferm money rates, " lleviewed are’ thie: principal factors unexpeetedfy
- permitting last year's: slight. mereaSe in earnings " despite sharp
S rise . in” inferest rate requiremenls incurred” under’ Reg;' #Q,”" L
‘year's’ remark‘able performancb i attributed fo such™ factors~ dsh
: rlse in, earning assets—mcludmg heavy ahsorptidn of iax-exempis;
proms from: poﬂfollo transachons; use . made- of EDP" i kebping i
gty cosis dowu, and progress m intérnatwnal bankmg

*téerm-com- .
prises chiefly -
.. salaries” and |

‘employee:!
“benefits,”  in-
-.terest paid on.

savings © and
time = deposits

and taxes, in~-

cluding Federal income ‘caxes This
is not' precise because’ there  is
also.'the item of other income
which : includes chiefly fees  for
trust: and: other services rendered.

For the New York City barks this

itemthas averaged about 19% of

.Gross ' incomé in - recent “yeurs.

However; the general formula'may

be: said:to suffice for present pur-

poses,

William ‘'W. Amos

If, ass has been: indicated, . the
volume of earnings assets'is to rise

further = (glthough' net 'as dra-
matically as it did in 1962):and. if.

interest rates' are: to hold firm
arourndi présentt levels;-bank oper-~
ating: earnings: will: advance mod-
‘erately --in. 1963, assuming that
expenses can! be' held within
reasongblerlimits; This year there
“are! expected ‘to be' no’ further
major’ changes in the rate of in-
terest paid on savings‘and time
deposits, and with additional ben-
~efits acderuing.-from: greateér utili-
zation’ of electtonic” déta: process-
ing equipment; the banks: gener-
ally should’ be in: ai'good position
to hold expenses in line. Thus,
prospects for improved:bank earn-
. ings this year appear to be favor-
able. - i

Remarkable 1962 Performance
: ‘All’ ’I‘hlngs Considered

Actually, the performance of the
‘commercial banks. of the- nation

?las( year! in’ absorbing’ the: sharp*

‘rise in interest requxrements on

“time and: saving$ ' accounts inci-

“‘dent to*the modification’ of Regu-

lation Q was little short of mirac=

ulous. In fact our figures'indicate
that composite figures for the nine
principal banks in New York City

© in' loan- demand?

‘recorded h g of about, 1%’ in "

het' dperating earhmgs “Tast tyear
desprte a.29%" rise {in operating‘
- expenses, ex‘clusxve of salaries:and’
benefits’”: Forbarks " W1th~ larger’:
Yercentages of:savings- deposrts, it

oved : 1mp0551b1e toavoidlde~iiis L
,chnes innet operatmg. earmngs
Jast ' year, but!;the shruﬂeagerm »

net: was ‘heldfo. relatively’ smally
propertlons ‘and: theestage was' set

or. a:renewal in 'the ‘uptrendrin s

earnings in 1963,

How was this’ tremendous in-

‘crease in“expensés overcorne, es-
- pecially in" the face of a-flat’ or
slightly: "~ declining

interest -rate
strueture and only- a'mederate rise
The answer to
this would:appear to’be that!sevs
eral “steps' were ' taken" promptly
by the banks to ‘adjust to- the
changed situation—and* the man-~ .
ner.'in which 'the adjustment:was
madg’pfoviddt’a good example of
the ' alertness,

management . generally to meet _
changed- economic conditions.’

‘'The substantial .increase in the

adaptability - and -
versatility«-of ~ banks:tands bank "

available supply of" bank ’credit

nationally was very helpful. Our
figures ‘'show ‘that in'the case of
the major New York City*banks
total earning assets-rose last year
by close' to $27 billion to a ‘mew "
all-time high® figure of' $32.2° bil-
lion.  This* figure’ compares with'

of 1960 and to $25.8 billion*as re-
cently’ as thrée: years+ago.-
substantial/ineréase in’earning as<
sets' was ‘made’ possible~ifi’ impor= -
tant part-by & big'increase in sav-

ings: deposits+ and: by the: sale: of! :

Certificates of Deposrt‘ But! the

Jess- than $28° billion‘atithe 'end’ -
This: .

sheer size of: the' gaintiiu avallhble A

funds- to loan and mvefst wasi ,-
helpfil;

WENG R

Rise in- Tax-Exempt Assets

Another very important step
taken: by the commercial’ banks
lasti year in: offsetting: the: rise in
interest expenses:was:thevinvest-
ment of a:large part-of a/vaxlablew
funds in‘tax: exempts; It:has héen

calculated that - -the mumicipal =

holdings 'of/ the 100 largest: comi~

mercial: banks: were ircreasediby’

$2.9 billion-inf 1962 to-$1 17 billiomn,
arise of 33.5% and the'largest. in~
crease in' municipal: holdings: on:

record.. Better -tham two-thirds. of~ -

Contmued on’ page 30
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OBSERVATIONS...

BY. A WILFRED MAY

INFLATION-GROWTH
LABORATORY
The visit of Brazil’s decisive and
thoroughly able. Finance Minister,
Santiago Dantas, has served to
highlight the worldwide impor-

tance  of his country’s experience:

with inflation - and growth. The
Inter-American Development
Bank-Alliance for Progress meet-
ing in; Caracas next month, as

well as this' week’s Kennedy-at-

tended ' Conference of Central
American countries in Costa Rica,
add timeliness to that situation.
By far the major portion of the
“Declaration of :San Jose” (Costa
Rica) formulated on Tuesday con-
cerned . econiomic ~ progress; with
the U, S. committing $6 million
to finance a study to guide our
future aid and its utilization.
Despite impressions to the con-
trary, during the interval since
the late 1950’s Brazil’s growth rate
has risen to only 6%-plus from
5%-plus. Since 1958 the country’s
inflation has been not only ram-
pant, but accelerated; the cost of
living having risen by a full 130%,
52% of which occurred in the sin-
gle year 1962. (In the five years

pre-1958A prices had barely dou-

bled.) 9

Asked whether the inflation

. promoted or retarded growth, the
Minister unhesitatingly endorsed
the" Tatter::conclusion & with the
- added' remark, to your:columnist
that “the fact that there was any
growth at all midst: the inflation
is. nothmg short of a “Brazman
mu‘acle e

Correspondi,ngly,‘ Senor ' Dantas

firmly expects his impending pro-

. gram. for lowering .the rate 'of
price increases, and the achieve-
ment of stability by 1965, to pro-.
duce a far higher growth rate.

Anothér timely item: from :this

expert witness'is his decisive con-
clusion that his country’s growth
record has been stimulated: far
more by capital investment in the
private rather than the public

sector.
* *

PRESENT REFORM
PICTURE

The importance of the prospec-
tive junking of the Reform portion
of the President’s tax proposals is
strongly weighted on the revenue-
losing as well as the ethical
considerations.

This .conclusion gains emphasis
from the fact that some major
Reform measures have already
been made effective~—via a.com-.
bination of codified changes em-
bodied in the Revenue Act of 1962
enacted last Oct.12, plus tightening
up by the Collector’s office in
administrating existing statutes.

Important in the first-mentioned
legislated category are the codi-
fied changes in' the taxation of
the savings and loan institutions,
in cutting down on the exemption
of their gross earnings devoted to
reserves.

Important in enforcement
through combined statutory and
administrative changes is the con-
troversial “expense account”
factor, now  also ‘codified . in the
statute. j :

At the same time, indications of
Congressional moves for watering-
down some of - these already
enacted reform measures by statu-
tory' amendment, ‘manifests: the

*

aversion to the new reforms
sabotaging ‘the newly ‘existing
ones,
‘Art Reform

Such statutory relaxation would
not apply to the tax credit given
for philanthropic donations. in the
field of art. Here the code remains
unchanged in its simple form of
merely stating that taxpayers may
deduct the ‘entire value of such
gifts from taxable income. The
tightening-up, which has' already
begun with the widely publicized
“Do It Yourself” case of Baroness
Rebay, Mr. Solomon Guggenheim’s
erstwhile “manager,”’ is occurring
through administration, in a con-
text of changed attitude, by the
Internal Revenue Service. To cur-
tail “inflated” valuations for un-
warranted deductibility, the
Revenue agents will scrutinize
them more closely with greater
enlistment of outside expert help.

The importance of the adminis-
trative function here is enhanced
by the impractibility of valuation
formulas. (The editors of Inter-
national Art Market currently sug-
gests. this rule-of-thumb formula.
“Works of art given to museums
may be valued at not more than
double the average price paid for
the five. top. works of .the .same

artist in the same medium sold at -
2 - From official text released by the:

auction in' the United States or
Europe - during the year of the
gift.”)-- -

In' any event, the Department
rightly will continue to stand on
the ‘' peolicy of: case-by-case pro-

cedure, with the 'extreme non-:

uniformity in the product as well
as the -market
artist’s ‘“other performance”
nothing more than one of several
elements to be taken into account.

The Personal Deductions Brawl. -

The proposed changes:in the
limitation of personal deductions,
which has elicited extreme- con-
fusion combined with opposition,
seemingly has the least prospect
of enactment. In addition to ob-
jections based on ‘“‘unfairness’’ and

_ prospective  philanthropic sabo-

tage, they embrace the complaint
that the proposal  increases the
optional standard deduction while
reducing the ' itemized, thereby
adding to the program’s disparity.

The Treasury in a fact sheet
defending the proposed 5%  floor
on itemized deductions points out
that it is not a ceiling; and that
“virtually every itemizer . . . will
receive a tax reduction.”

But this explanation does not

- effectively: deny that any floor is

llmltmg And stating that coupled
with the rate cut, the taxpayer is
still better off net seems. to make
the rate cut Indian giving — or
raising the question: “Is the
bucket half empty, or half full?”

*® *® *

QUOTE-OF-THE-TIME
ON DEVALUATION

“The wage inflation that is now
going on in Europe is doing more
to correct our international bal-
ance of payments than anything
we have, yet contrived.  Perhaps
its . continuation. or . luck will
bring 'us the'assurance that the
dollar, at present gold parities, is
not an overvalued currency. But
what if the Americandollar, be-
cause - of - -productivity trends

abroad -or for any reason, ‘should "

-rendering - the-

Club. of New

" The Commercial and Financial Chronicle . ..

ingtoh. cares ‘to contemplate such

'“a.contingency:. From' ‘the -safety

of my: ivory tower in Cambridge,

I dare discuss any: possibility. In

such ‘a case, rather than rely on

fiats 'and restrictions (which are

defensible at. times but usually
only ‘- as second-best’ weapons),
American policy should be  to
alter the parity of the dollar. To
say. that this can never be done is
to say that what may need to. be
done cannot be done, a pessimistic
conclusion not dictated by histori-
cal experience or economic anal-
ysis. People often say that the
rest of the nations would not per-
mit any change in dollar exchange
rates, but people often say things

‘that are not really true.

“Time does not permit me to go
into these matters,” but I must
conclude on the following note:
If the dollar is overvalued, adjust-
ing to that situation by running
a sluggish slow-growth economy
is a remedy worse than the: dis-
ease. We should do the correct

things and if that should reveal

to us the-untenability of present
parties, it will have been high
time to learn about the hard facts
of life.’—

From' an address by PROF.
PAUL A, SAMUELSON, of

M. I.T., reputedly trusted adviser.

to Preszdent Kennedy, and former
President, American ‘Economic
Assoczatzon to a symposium. on
Economic: Growth sponsored by

the American . Bankers . Associa--

tion, Washington, - Feb. 25, 1963.

A. B. A.; but omitted by : Prof
Samuelson on. delwer_/ £

Thursday, March 21, 1963

FROM' WASHINGTON
.. Ahead of the News

BY CARLISLE BARGERON

Southern Republicans who have

.shown a remarkable resurgency

in the last few years are commg.
to be right troublesome for the
national GOP, They are coming
to demand a larger voice in the.
party.’ The national GOP:is mov-
ing ' right .along towards the

nomination of Nelson Rockefeller -

for the Presidency. . George
Romney of Michigan and Gover-
nor Scranton of Pennsylvania. are

.mentioned for the sake of variety

but not very. seriously.

In the meantime," the South-
erners who have elected a Sena-
tor,: several .Congressman- and-
state legislators, are demanding
Senator Goldwater. In some quar-
ters, they are threatening a third
party if he isn’t given the nomi-
nation,

The first explosion .for Senator
Goldwater occurred in 1960. Now.
the Chairman of the Republican
Party in Texas, Peter O’Donnell,
is claiming that the Republican
Senator, the chief rallying point:
for the Conservatives, can‘carry
every Southern:state .except pos-

sibly Louisiana, against President

Kennedy next year-——and win the
national election. The South,. the

‘Midwest, and”the: Mou‘ﬂtdm States,

he' says, can elect” Senator’ Gold—

. water.:

Bond Club To Hear

Sen. Goldwater

Senator Barry Goldwater of Ar1-
zona: will speak before members
of The Bond

York at the
Club’s Annual
Dinner . being
held today
(March 21) at
the Starlight
Roof of the
Waldorf As-

toria, it was

announced by
Lawrence Bo=
gert, Jr., East-

man Dillon, Hon. B Goldwater

Union Securi-

ties & Co., President of the Club.

Three Partners_
For Putnam & Co.

HARTFORD, Conn—An April 1,

Clifton M. Bockstoce, Kent M.
White and John B. Russell, will
be admitted to partnership in
Putnam & Co., 6. Central Row,
members of the New York Stock
Exchange. Mr, Russell is manager

‘of the firm’s research department.

Sartorii_is Will
Admit
New Partner

On April 1, Sartorius & Co,, 39
Broadway, New York City, mem-

change; - will . admit: Bennett : M.
Schlenger. to partnerslup i Mr..

Conservatlve leadershlp in.- the

Republican party-has moved from -
:section to'section..’ I the earlier.
_days, its_bastion was.in the East,

7in New England and the Middle.
"Atlantlc
-and- Penrose:-were  the. great:

states. . -Aldrich, ‘Hale.

names in' the Republican party:

: The Mid-West was. turning. then
“what was called. Progressive with-
‘,Dolhver of: Iowa,  LaFollette' of
;Wlsconsm and’ Norris of Nebraska'
- .as. pioneers.

) Repubhcans' in - the Southern

States were mighty scarce and
‘many of them were Negroes. They

were effective only when they
went to ‘the Republican National
Conventions w her e Presidential
candidates were being nominated.
They were' usually found voting

.for conservative candidates. Even-

tually, conservatism moved into
states of the Mid-West. The “Sons
of the Wild Jackass,” as the late

‘New Hampshire = Senator called
the ultra-progressives, have been:

overshadowed. In the East today,
the trend of the party leaders has
been more towards progressive

.thinking—a trend that really had

its start in the GOP with Presi-
dent Theodore Roosevelt who had
spent some of his earlier years in
the West. The two. Republican
Governors of great Eastern states
—Rockefeller of New York, and
Scranton of Pennsylvania, are not

_classed as conservatives.

The conservative role is not
new - for the Republicans of the
South, The late Senator Robert A,
Taft of Ohio, in his campaigns for
the Republican Presidential nomi-
nation, always had his full quota
of strength in that region — and
he was the darling of the conser-
vatives as is Senator 'Goldwater
today. General Dwight: D. Eisen-)

~hower :had. to face this kind of
bers ‘of the New York Stock:Ex-

opposition..but -he. ‘was - able* to

‘break: through- the .wall here-.and+

there; mostly /.on. charges; of .pri-:

The Texan, Mr. O’Donnell, was

not.content with his statement of . |
~support. for Senator Goldwater.

He declared that if ‘the ‘Repub-
licans nominated Governor Rocke=
feller he would be defeated. He
predicted ' that Rockefeller would
not even carry New York..

To date;, Goldwater has declined
to become’ a candidate, even 'a
receptive candidate for the Presi-
dential nomination.. He insists he
is candidate for Senator, period.

The Arizona Senator s -an.at-
tractive figure, a strong speaker
for the causes he supports. He has
admirers all over the country.

IBA Seminar
Addressed by
Cobleigh on OTC

Dr. Ira U. Cobleigh, Economist
and Feature Columnist for The
Commercial and Financial Chron-
icle, addressed a Seminar Session. °
of the Invest-
ment ‘Bankers

Association,’

at the .Whar-
ton. Sehool,

"University of
5 Pennsylvama,

last: Thursday,
March. 14;

‘His toplc was
“The OTC

“Market— Re= . -

adjustment
and Revalua-_ :
tion.”

Dr. Cobleigh
is a . recognized authomty on the
OTC market and his observations
on the breadth of this panoramic
trading arena and timely sugges-
tions : for its improvement- were
attentively received by his
audience of about 300 members
of IBA :

Andresen To :
Admit Partner

On March 28 Michael R. Sciortino
will ‘acquire a membership in the
New York Stock : Exchange and
will become a partner in Andre-
sen & Co., 30 Broad St., New York
City, members of the Exchange

Orvis Bros. to
Admit Partners

On April 1, Alfred E, Frisbie,
Donald Eucker and John W.
Hemmer, will be admitted  to
partnership in Orvis Brothers &
Co., 30 Broad St., New York City,
members -of the New York Stock
Exchange.' Mr, Frisbie, is man-
ager of the Washington office in
the Woodward Building.

Tobey & Kirk
To Admit Seott

Tobey -& Kirk, 52' Wall Street,
New. York: City, members of the

Ira U. Cobleigh

*New : York ' Stoek . Exchange on -

possibility of the Administration’s

i | be found to be truly overvalued?-Schlenger-.is.a .member:  of: the: mary . n*regulantles Whlch ,were Apnl 1, w111 adxmt John E.. Scott .
s~ ppavently:.. axsentedido i | 16, , : it

: present No.ome i+ New-Vork <61 Wash~New "York Stock-Bxchange:: £ i -.;;dmmnped 11 RN
bitized for FRASER
b://fraser.stlouisfed.org/
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Flfty Years of Sulphur

By Dr Ira U. Coblelgh Economzst Lt

Volume 197 Number 6248 . . (1173) 5

. its' subsidiary. Nicaro Nickel Co.,
began nickel. production: under a
government - contract at: Nicaro,
‘Cuba. This was a ma]or producer
of nickel ‘during World: War II' -
and since; It -paid : $1 100,000 in

- .dividends to Freéport in 1961, but -
is now: grounded :with- its "assets . -

A eonslderahon of Freeporl Sulphur company. the uldest producer
of sulphur m the: United - States, and pioneer..in uiany SIgnTIcam
tachnologlcal advances in- the: industry.. ;

In Biblical: ‘days- they called it

" ‘brimstone, We ‘call it sulphur and

it’s one.of our most versatile and
indispensable, mmerals
40% " of total sulphur. consumed

" ~in the world .goes. into ‘agricul-!

tural fertilizers; the balance finds
wide’ use in ‘chemicals (sulphuric
" . acid);: .in.‘ detergents, "
dyes, plastics, refrigerants, etc:; in
paper; where:it takes 250 pounds
of sulphur to make a long ton:of
sulphite paper; in mining, oil re-
fining -and drugs; and in rayons
and nylons. The world .consump-
tion is:in.a continuous long-range
uptrend and, in the United States,
per capita consumption has risen
from, 25 pounds per year 30 years
ago to 75 pounds a year today.

A Half Century of Production

Freeport. Sulphur Co.; the first
American company in the busi-
ness, began its production in‘the
fall of 1912 at Bryanmound, Tex.;
and since that time has produced
over:50 million long tons: Sulphur
is principally mined by the Frasch
process, which surfaces the min-
eral - from “ sulphur-bearing “geo-
logical dome" formations: by pip-
ing . down massive 1nJectlons of

- hot water, and by booster: apph—
' “cations’ of . compressed" air. Sul—

" 'phur for years was brought: up: to“

ground level ‘in liquid form and,

. .as. it cooled, and dried, ‘it ‘became - *
- "a'yellow. powder: like substanece.

In- this form it was sold and ‘trans-

:ported by -land-.and ‘water to’in=’
‘dustrial and processing centers all'

over the* world.

* Liquid Delivery

Slnce most sulphur is: aciually
used as.a 11qu1d ‘however, Free-
port Sulphur in- 1960 undeltook

the ‘most extenswe program in

the mdustry te ‘move sulphur in
3y hquld rather than solid, form;
-and now delivers 75% of: its ‘do-
. mestic tonnage to shipment ‘termi-
+ nals: or- direct - to ~customers, in
specially . ‘designed - tankers - or
tank-barges.~These carry the mol-

About

films;.

by Freeport,

' transportation...

ten: sulphur at a temperature of.

‘285 degrees. Fahrenheit, eliminat-

ing ‘remelting : costs, contamina-
tion, . and ' losses from dust or
stockpile erosion. '

. Actual productlon, "which ‘in

-1962 amounted to ‘around 2.3 -mil-

lion long. tons,  comes from a
series of mines off the Louisiana
Coast; including a major offshore

‘deepwater ‘platform: mine in the

Gulf of Mexico -at Grand Isle, La.
Freeport. Sulphur' now has the
largest developed -sulphur re-
serves, the - greatest  productive
capacity, the most extensive and
efficient distribution system (in-
cluding nine regional terminals)
and the finest technical resources
in its history.

Sulphur. is. a competitive busi-
ness and Freeport has to cope not
only with other American pro-
ducers, but with the output:from
Mexican,  Canadian -and French

mines. Abroad, its sales are made:

by Sulphur: Export Corp., owned
and three ' other
‘domestic producers. Sales of
United -States  produced ‘sulphur,
outside the North American con- -

-tinent, “actually climbed 5% last

year to a. total of. 1,350,000 tons.

“Freeport.,sefls qhgut 25% of its

output abroad Y

Proneering v S
Freeport was . not only the
earliest-American’ producer but ‘it

‘had the first offshore ‘mine, was:

first to use sea water~for mining,;
and- ploneered in llquld sulphur

Dlverslfrcation

‘Freeport Sulphur over the years
’haseggresswely sought to diver-
sify - its “business, * It

:1932 ‘and” 1946 . (when - it" closed .
down), was -the:largest producer’

of manganese ‘in.:the Western

«Hemrsphere In December, 1943,

Trading Teletype: 2-12-571-1740

“We are pleased to announce the removal of our offices to

‘ 4O DWall Slocel
Jm ._/mog.ﬁ' ./

/" Qur telephone number remains the same

WHitehall 3-7600

gﬂ’éﬁ'ﬂﬂ% g/'/ g

Members

New York Stock Exchange »
Midwest Stock: Exchange

- Municipal Teletype: 212-571-1741
Cable Address: GREGSONS.. " | :

March 18,1963

-

American S !ock Exchunge

* We have direct wires to Ci

in- the fol

Albuquerque Anaheim -Ashevill
»- . Charlottesville Chicago Cincinnati
Dallas - ', Denver Des'Moines Detroit
Fullerton Grand Rapids Harrisburg

Los Angeles - . Malone ' ~Minneapolis
~Philadelphia -'":* Phoenix
Rapid City, S. Dak. * Redlands, Cal.
San’ Antonio. - San Diego
Uuu Victoria, Tex.

Clearwater
El Paso
Houston
Nashville
* Pikesville, Md. . »
Reno
San Francisco .~ Santa Ana.
Washington ' “Westwood * Whittier
b 1 - LIS #v

Burlington
Cleveland - Columbus Corpus Christi
Farmington, N. M. Fayetteville, Ark.

+ Indianapolis Joplin Kansas City
New Orleans Oklahoma Chy * Oxnard. ~
Ponlund Ore;~ -Potsdam’ "~ 4 |
St. Louis s;uuucny o &
Seattle - Toronto - Tulsa

Pittsburgh- - -
Rome, N. Y,
Santa Fe

‘acquired -
«Cuban - American’ . Mangéanese:
‘Corp. in the 1930s, which between .

tized for FRASER-

confiscated by the Castro govern-
ment.

‘Moa Bay Mlmng Co.; which be-"

‘gan -nickel/cobalt productxon in

1959' has 'also’ been a victim of’

Cuban ‘bea‘rdedv brigandage.

" oil and. Potash

"More. fortunate were: Freeport’s
entries into. :6il".and ‘potash; In
January, 1956, Freeport Oil Co.
was formed: to carry on:-the Free-
port . oil- ‘and :gas  business -in
Louisiana, - Kansas, Texas and
New Mexico. In- October, 1958,
the company’s extensive interests
in the Lake Waghington field in
Lcuisiana were:sold to Magnolia
Petroleum - Co. - for --about -$100
million. . Freeport- GQil Co. :con-
tinues as an. operating division,

and a modest revenue producer.

National Potash Co., in. which
Freeport Sulphur and Consolida-
tion Coal share a 95%: interest,
is - a, substantial - earner ($1,-
201,000 -net income in-1962) with
excellent potash ‘reserves and -a
modern ‘refinery near Carlsbad,
NewMexico. :

Financial Strength

“From a " banker’s VIewpomt
Freeport Sulphur Co, is almost an

:ideal company. Its balance sheet

.at.the 1962 yearend revealed ‘cur-

‘rent assets.of $80,986,917 ‘against:

current liabilities ‘of $12,285,478;

~and of ‘these: assets, $44.5 ‘million

‘were. " in marketable‘ securxtxes,
principdlly * government " bonds.

The company has ne funded debt-

and the 7,556,525 common shares
outstanding : constitute .. its = sole

. capitalization: This:commen stock

was ' split.’'3-=for-1"'in.1951; and
3-for-1. agam in+1959.  Cash divi-
dends' have been: paid: without
hiatus for'36 years in a row :

mon . possibly ‘because :-of‘  the
write-offs “of -Cuban ‘investments.

make seme recoveries, It actually

.had: a higher 'investment-income:

{in 1962:than in 1961, even though
there were no  dividends ' from
Nicaro 'last year, ‘Aliead. lie’ the

expanding : world - demands . for.

sulphur, the ‘possibilities for re-
warding mergers and expansions,

which - Freeport’s: rich cash re-
sources can easily finance, -and
the “expansion ‘of a new:  sub-
sidiary, ' Freéport = International,
Inc., designed to assist in the de-
_velopment of overseas ventures.

While F'T common may not be
as bouncy or: sprightly in the
market ‘as space. age equities, its
1962 -net earnings of $1.68 per
share amply: support the; current
$1.20 .dividend, and, at -24, the
stcek yields 5%. Historically, the
shares are not: high, ranging in
1962-63 between 19% and 29%.
Management is distinguished; the
Boatd -of Directors- quite: impres-
sive,

-stockholders:including. 38 mstltu-
tions. "

. Investors; attracted 'by balance
sheet, strength
ylelcl and an entrenched company
in-a basie mdustry may find con-

‘siderable merit in FT common at

prevailing prices,

‘Another, Cuban . facility,

ALABAMA SECURITY DEALERS ASSOCIATION
The following officers for 1963 have been elected by the Alabama

“'Séeurity Dealers “Association:

Edwin A. Gentry

~ Sam F. Malone H!R. Straughan

President: Edwin A. Gentry, Pierce, Carrison, Wulbern, Inc.

Vice-Presidents:  Arthur B. Durkee, Sterne, Agee & Leach,
and Sam F, Malone, Andresen & Company.

Secretary: Roger C. Clayton, Hugo Marx & Co.

Treasurer: Howard R. Straughan, B1rm1ngham Trust ‘Na-
tional Bank.

BALTIMORE SECURITY TRADERS ASSOCIATION

The Baltimore 'Security - Traders Association will hold its 28th

Annual Spring Outing on Friday, May 17, 1963 at the Country Club
of Maryland.

Pl A

INVESTMENT TRADERS ASSOCIATION OEUBHILADELPHIA :

.On Friday, June, 21, 1963 the Investment Traders Assbciat‘loh of'

Phlladelphla will hold the Annual Summer Outing and will host

. New York in a- Golf Match. - As in the past, the events will take

place at Whltemarsh Country Club in"Whitemarsh, Pennsylvania.:

Investors have been  .a-. little:
‘diffident: rccently about-FT:.com-

‘Elected Director

The election of Ragnar D. Naess
as a Director of the International
Holdings Corporation, va ' closed-
end investment company, was an-
nounced. Mr. Naess is :the ‘senior
partner <of Naess' & Thomas, in-

vestment - counsel in. New York
City. He is a Director of several
corporations, including Naess
Shipping Co., Christiania General
Insurance . Corporation of New
York and The Estate Fund: Man-
agement Corp. of Salt Lake Cxty,
Utah.

‘While these were unhappy events,:
the company has ‘weathered.them
excellently: and' may -ultimately:

‘and FT ‘common: (listed. : :
NYSE) is ‘owned ‘by some 20,000

above - average - -

We -are pleased to announce
that

JAMES G. COUFFER, JR.

Assistant Vice President“

AND HIS STAFF
'HAVE OPENED OFFICES TO REPRESENT
OUR BOND DEPARTMENT
at
ONE CHASE MANHATTAN PLAZA
" NEW YORK 5, NEW.YORK
Phone 212 Hanover 5-4545, TWX-212 571-1096

UNITED CALIFORNIA BANK

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

LOS ANGELES SAN FRANCISCO
i, 600 Soyth. Spring Street . 405 Montgomery Street

| OFFICES BORDER TO BORDER THROUGHOUT CALIFORNIA -
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Tax-Exempt Bond Marke

‘BY [DONALD

‘D. MACKEY

Since last reporting, the state and
municipal bond market has
. continued  to ' show - forthright
strength.  Although the -overall
activity has.been moderately .re-
duced from the high level of a
week. ago,. business ;continues.:to
reflect 'a broad investor ‘interest
in. tax-exempts even with es-
calating prices.

'Tax-Exempt ‘Market at Highest

Level ‘Since’ 1958 %

- With this resurging: demand for
‘all types of state-and municipal
bonds the market generally has
reached a higher level than at any
time since mid-1958, accordingito
our records. The Commercml and
Financial :Chronicle’s high grade
20-year - general obligation bend
yield Index averages out at a
2.896% yield on March 20 against
2913% a week ago and against
2.903% in’ early ‘November .1962
which ‘latter level had previously
marked -the market's high point
since the 1958 surge. In itself,:this
fact has no particular significance
to the dealer oritothe investor in
that the price transition has been
a gradual one with irregular

variaticns and incensistencies in-.

terrupting the trend. Now it
might -seem ‘that ‘the innumerable
market factors: ‘involved - ‘have
been adjudged favorable enough
sto  encourage dealing in a defi-
.nitely new price arga with :some
iprospect that the trend will.con-
tinue at Jleast for a while and
perhaps for quite.a while,

It has been, obvious for a year
or more that important changes
in investor:habits were gradually

being brought about due to many

powerful. considerations. As a

matter, of basic palicy,money.has.

been made:as easy, as might seem

necessary . to induce.economic ac-.
‘tivity .with ;growth. ‘While there’

has been growth, and the. econ-

omy .is relatively -sound .and : Te-,

sourceful, it has lacked the
'ephemeral dynamics that are- po-
litically as well as fiscally desir-
able. Sin¢e a new order of ‘eco-
.‘nomlc grawth has been discounted
-and, since something less is being
. ‘realized, the profit squeeze. amEng
““iother things is- foreing a- change
.in_investment procedures,

Bull \Market Likely to Be
i - Sustained

- The hanks surfeited with funds,

~and other investors have absothed

a record :volume of ‘tax-exempts
over the last 18 months and from
-present indications the volume

will be’ continual apd -the ‘market-

“ean be cqunted on to be receptive

for a lengthy period ahead. More~..

“zover, thig virile interest is not re-
“stricted’ to the so-called" “bank
maturltles" or’ even to ‘the so-

i MARKET ON REPRESENTATIVE SEMAL ISSUES
,Cahfornia, State__'.;_‘.;_-'.J,.-e-_‘.-, 3%%

~Connecticut, State.

i New Jersey Hwy. Auth,,
.'New York, State
+Pennsylvania, .State

" Delaware, State...______ . ___._ %
- New Housing Auth. (N.Y., N.Yi)- 8% % +1981-1982

' Los Angeles, California
7 Baltimore, 'Maryland .-
; Pmlaaegpma. Pennsylvania...
‘*Chicago, Illinois

New York, New York

."Mareh 20, 1063 : Index= 2896% :

‘No apparent avaxlablhty

: Ceideeaan 3% %
. Cincinnati, Ohio  (U.T:) oo 2. 3%%
2280 %!

ia8%%

called “high grade” issues. It runs

the limit of maturity schedules’

and the whole gamut of quality.
Many months ago, when tax re-
ductiontalk was first. ruminated,
the1e were ;those .who visualized
some’ reductronem <tax-exemph+
bond prices, This has been a fac-
tor in the periodic dampening' of
the market trend during-recent
months, Now it would seem 'that
the tax. cut, whatever it 4dsand
whenever it comes, seems likely
to have but little market ‘mean-
ing excepting in its 1mmed1ate
psychological impact. ;
The “give and; take” official at-
titude toward a -fax ‘reduction,

when confused with -madly in- -

creasing ;state and local taxation,
‘not ‘limited to property, income
or sales, but including almost all
phases’of human activity except-
ing perhaps the beating of  the
heart and.thé breath oflife, bas
eliminated “theé investor’s seriouis
thought of effective:tax reduction!
Actually he expects a greater net
tax take. §

In superficially cons1dermg all ;
of the broad market factors it is
difficult .to visualize other than a,
steady to strong municipal market
in the months ahead,.aside from -
the late . spring-early ' summer
markdown due to the unthinking
indulgence in overpricing that in-
evitably catches:up with most un-
derwrlters :

Good ‘Volume -of ' New Buslness
Impending §

The new issue calendar -con-

tinues to broaden both in numbers

and types -of .new .issues “and .in

volume, - The visible supply -al-

‘though less: than it was. a.week

agd remains ‘at a relatively ‘high
Jevel. ‘For . the next month rthe .
competitive ‘iissue ' total :stands:
presently : at about :$675,000,000.
This sort: of 'volume :will:help: bal-
ance- bidding ;as against:demand
with-a resultant better.distribu-
tion, ;

- “Theye-are:two «king ~size issues
thus:far involved in the month’s
schedule. On April 10, California
calls - for blds on . $100,000, OOB
bonds ‘and on’ April 17.the ‘Wash-
ington = Public.  Power Supply
System wants bldS for $130 000*
000 of bonds, Both issues are set

up for. competltwe Jbidding - and

several are ready to bid .in'each
mstanc‘e; ~Otherwise, the. largest
issue requiring bids is an offering

. of $41,600,000 Massachusetts bonds

on*Mareh26.°

‘‘The: stréet- inventory: sxtuatlon
continues to be apparently very
favorable. The.daily offerings re-
cently ‘appearing in the Blue List
have totaled considerably - undef
the $500, 000 ,000 mean amount

Rate ‘. Bid
131159
3.00%
3.00%.
3.00%
2.65% -
2.95%
3.10%
3.15%
“3.05%"
8.05% 2.
3.20% *
-113.20%
3.07%

Mntnrlty
11982
1981-1982
1981-1982

©1981-1982
©1974-1975
1981-1982

3% %
~83% .
3% %
3% %
-2.90%
3%‘% 1981-1982.
1981 ¢ ¢
1981
1981
1981

3% . 1980

The.Commercial and Financial, Chronicle . . .

Currently :the: total, is $457,013,450.
Under present money market. con-
ditions.this:total represents.a mod-
erate collective :commitment. - It

might well go-higher in the weeks

ahead ‘and .in-so doing. could.help
to better balance the market.

Frenzied :Bidding  Indifferent ~
‘To Bond ‘Ratings =~

““This week has been another ac-

tive one in the field of municipal

bond underwriting; with a total of

frenzy by dealers .and' banks' to
buy -these 'issues -moved prices
ahead :by about ‘ten basis‘ poirits

and ispreads ‘narrowed ; consxder-‘ :

ably: " The: dlfierences dn ‘yields
between the! highest ‘rated bonds

~also narrowed: consxdelably as-un-

derwriters .ignore ‘ratings - m .an’
'TAJackson, Miss

effort: :to" buy almost any new
issue.
Recent Awards

Last “Thursday ‘two- 1ssues of

note ‘were offered for public: bid-
ding. The Port of New Yotk  Auith-
ority-  awarded ’:$8,250,000 °New
York State Guaranteed: Commuter
Car (1963-1987) bondsito-the First

National - City 'Bank group on a -

'2771179% net interest cost:bid. There
was :a ‘better bid; a.'2.715% * net
interest- cost, .made :for this issue
‘by the:Chemical iBank ‘New "York
Trust Co. and associates .but-this
bid was rejected on the grounds
that. it had ‘arrived two ‘minutes
late. It is interesting:to . note that
there were four' additional bids
ranging in interest: cost . from
2.718% to 2.13% made:- for this
well :secured issue.

.Other ‘major. members of the
wmnmg group ' include

& Co. and;Roosevelt & Cross, Inc.
'Scaled to yield from 1.45% to
2.95%: ‘for . various ' coupons, - this
issue*'to .date *has 'not »attracted
much demand with ' the present
balance in group : $3,922,000;
Portsmouth,; Virginia awarded

$4 600 000 ‘general:ohligation: water ¥
. (1964-1983).bonds te:the First Na-.

tional Bank of Chicago and Bank-
-ers Trust Co. and :associates’at ‘a

2792% net-interest cost: The run-
‘ner-up’bid,’ a'2.803% net interest-
cost," came from the-Continental "

Illinois.-National Bank and Trust
Co syndicate.

- Other . major members of ‘the
winning * group: *
-Loeb - &+Co, L. F.Rothschild & Co,
Weeden - & Co.; . Stroud & ' Co.,
Spenéer - Trask - & .Co., ‘Henry L.

Sons, JFolger, Nolan,;Flemming :&
Co..and Kean, Taylor :& Co: . :
Reoffered .to: yield ifrom -1.60%

in 1964 to0 2.95%.in 1981, the pres-
ent balance:is $3;310,000, The 1982 :

and 1983 maturmes were sold pre—
sale a8

s Monda.y Heavily Larded With

- Business

. On: Monday of the current. week -
“several sizeable flotations’ in;Cal='

ifornia; ‘Texas, Minnesota and Tl-

;' linois ~sharedgthe :spotlight:- The,
i Cityrand-County-of-San:Francisco
1 _sold «four-issues ‘totaling i$37;215,-.
000 of various:purpose (1964-1983)

bonds' to.ithe Bank: of :America, g
-Cahforma (State of)

N.T.& S.A.atinterest:cost rang-
ing from-2:51%:t0'2.68%.: Halsey,

* Stuart &:Co.,:Inc.  was.the.runner"
up bidder f_or $32,800,000 of .the
. bonds
: ranged from 2.53%. to 2.694%

Associated with Bank of Amer=

.and .the ' interest.

ica' as majar underwriters are the
Chase “Manhattan ‘Bank, First-Na-
tional City Bank, Blyth ‘& -Co.,

The First-Boston ‘Corp.; Harriman"
Ripley ‘&‘Co., The Northern "Trust:

Contmued on. page.40

-University of Michigan

—lemmgton, Del. i
just over '$237,000,000 of ‘bonds :
selhng at competmve blddmg The -

“Dodge - City Sch. Dist., Kansas_-__
and bonds of medium- quahty has -

“‘Macomp  County, Mich....
‘Massachusetts . (State of)--
Midwest City, Okla.._

‘Riverview Gardens Sch "Dist.; Mo.

.Dothan, Ala
s@rand Island,: N:Yeioolosito ins g

San Antomo Indpe S..D.; Texas_-

ml'nlth %
. 'Barney & Co., Harriman :Ripley

Palo. Verde Unified S. D., Callf i
fSh)elby,,County, Tenn :

;Cleveland Ohlo
"-Mlnneapohs Spec; S.D. £1, an
‘Newport Harbor/Unien HSD; Calif.-

_Sudbury Sch, Project ‘Loan; Mass
“Thornton, Colo._
‘Wilson County, N. C

2Cook.‘Gounty New .Trier Township - !

*include’ ~Kuhn,”
-Frederick: . County, Md..

-Philadelphia, (Palii i R
‘epokane County SD No, 81, Wash.

Harris +& -Sons, 1Robert<Garrett & .

\Claréncevﬂle Sch. lest Mich
:Clarenceville “Sch. Dist., Mich.:
'Jefferson Parish, East I Bank Sewer

.Dupage & Cook Countles Hmsdale

‘Missoula: :

‘Lompac,-Calif, .osl foliti o 2
"Omahh Clty Sch. Dlst Neb

costs,
‘EssexCounty, N. J.
‘l\qorthtEast Inziep .Sch.. Dist., Texas

Thursday, March 21,1963

Larger Issues Scheduled For Sale

1In the following tabulations we list the bond issues of.

$1, 000 000 or more forwhich specific sale dates have been set.‘

‘ March 21:(Thursday)
Marshalltown .Comm. S. D., Iowa 2,850,000
Oakland. County, Mich 5,405,000

" ‘Pomfret, Arkwmght, ete., S. D

1,750,000

March: 25 (Monday)
Florida Dev. Commission 15,000,000
eouthfleld Bldg. 'Authority; Mich. - 1,000,000
°outhf1e1d School District, Mich._. 3,000,000

March 26 (Tuesday)
8,000,000
1,500,000
1,965,000

.av,v LREV I

Charlotte Nv Codyoiiias .
Eureka:H. S. D., Cahf

-‘Huntmgton & Smlthtown Union

3,281,000
9,260,000 -
1,960,000
10,260,000
41,600,000
2,280,000
1,080,000
1,200,000
1,620,000

: March 27 (Wednesday)
Cedar Raplds Comm. 8. D., Towa 3,900,000
Columbus, Ohio 18,178,600
3,990,000
1,470,000

Free Sch, Dist. No. 10 NG ozl

Janesville; Wis

Radchff Ky

Salern, N. H

Puerto  Rico Water = Resources .
Authority, San Juan, P..R
Salem,. - Ore

15,000,000
4,355,000,
6,000,000

/ March 28 (Thursday)
Algonac ‘School District, Mich 1,415,000
Clark County ‘Sch, ‘Dist.; Nev. 5,000,000
Umv of. Colorado, Boulder, CoIo -+5,900,000

April 1 (Monday)
Anchorage Tele. Sys. Rev., Alaska . 6,000,000
Houston, Texas -13,274,000
1,420,000 -
* 8,000,000

e R Aprll 2. (Tuesday)

: 12,000,000
+2,050,000
5,460,000

.7.5,400,000
4,500,000
1,500,000
1,750,000
o 420 000

OhIO State University
Oklahoma Cxty, Okla

Colorado -State: Umvers1ty 1,870,000
8,750,000
1,000,000
-:2,500,000 .
37,225,000
1,500,000

Anrll 4 (Thursday)
.1,500,000
1,500,000

< High Sehool District;No, 203, Il
Corpus.Christi Indep. S. D., Texas

Dlstrlct La ‘
- ‘Avril 8 (Monday)

Township High''S.-D.-No. 86, I1L
Special - - Improvement -
; 'sthrict No 281 & 282, Mont. - 1 17o 000 ¢

“April 9 (Tuesday)

‘Brevard Co. Spec. Tex SD #1,(Fla. 12,000,000
‘Detroit, Mich.:

11,500,000
2,348,000
1,660,000 -

Gallatin County Sch Dlsts Mont.

: 100,000,000 -
California :State Comtructwn"& S Bk
‘State School Bulldmg 2. 100,000,000
" April 11 (Thursdav)
Duv.aL Co Spec Tax SD No 1, Fla. 10,000,000
5,299,000
2,300,000
“April 15 (Monday)
2,790,000
Aprll 16 (Tuesday)
7,000,000
25,000,000

Kenosha, Wis

Detroit Mlch
Omaha City Sch ‘Dist.;, Neb..

i AEX T

4,000,000 .

1964-1982
1963-1992

1963-1992
1965-2002

1964-1988-

1963-1983 °
1965-1988
1966-1991

1964-1900
*1964-1983
1964-1988

1964-1992
19641988

.1964-1983

1964-1993

1964-1983
+1965-1988 -
11967-1999

1964-1983
1964-1993

1964-1983
1964-1998
1964-1981
1964-1991

1965-1999
1968-1988.

1963-1980

1964-1978
1964-1983

1965-2002 -

:1964-1988

1964-1988

196841984
1965-1974
19641983 -

1963-2000

1967-1985
1964-1983 -
19661984

April:3 (Wednesday) ..
17965—2002 05

1964-1981
1964-1988

2:00 p.m.
11:00 a.m,

2:00 p.m,
11:00 a.m.,
11:00 a.m,

2:00,p.m.

8:00 p.m.

8:00 p.m,

11:00 a.m,

*11:00 a.m,

2:00 p.m,

2:30 p.m.,
2:30 p.m,

©11:00 a.m.

11:00 a.m.
Noon

6330, p.m,
- 7:30.p.m.

8:00 p.m, .
11:00 a.m,

,10:00 a.m,

Noon
10:00.a.m,

10.00 a.m, *
11:00 a.m.

7:30 p.m,

11 OOam

:11:00 am,
11:00 a.n.

11:00 a.m.

11:00 a.m.

2:00 p.m.’
11:00-a.m. °
8:00 pm, -

A11:00am,

1964-1988"

1965-1986

1964-1991

196441991 - _=

©1964-1993

1963-1978

1963- 1973'
*1964-1991
-_% 25,000,000 - Lo iz
‘April 10 (Wednesday)

11966-1981. Noor

: 10:00am, | |

-+ 11:00 am,

' 1984—1988

1966~1992

11.15am, |

hitized for FRASER
b://fraser.stlouisfed.org/
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New Issues

337,215,000 CITY AND f-coun'rn OF SAN FRANCISCO

CALIFOBNIA

ISSUES, AMOUNTS, RATES, = | o = i e 189 5%, 2%. 2%%, 214% and 2%%
 MATURIIES ANDYIEIDS ORPRICES. -~ . f * VARIOUS PURPOSES BONDS

lAc:ruld interest fo.be added).

' 59,800,000 6%, 2%, 24%., 2%% and 2%% Alrpnrl Iolds—l%? Scrles.l\- e -:‘Dnlf.‘e‘deprIl ,' 1963 . o . .Due April 1,1964-82, incl,
Pl b o g ; S : : : : L g 7 ’ .

Duex$250 OOOApnl 1, 196467, incl.
: 800,009 Apnl 1,1968-78,dncl, - .. iw " - A5 3 i :
32,125 000 5%, 2%, 2%%2%% and. 2%4% Museum Bonds—1960, Series A of. & VU g e g e Gkl : Wi : ) —
Due: $180,000 April 1, 1964-73, incl, : soi]’¢ 0 vt ‘Payment and Registration—Principal and ‘semi-annual interest (April | and October 1) payable, ‘at the option of
1B : 185,000 April 1,1974-78, incl. ; "% “ihe holder, of the office ‘of the Treasurer of the City and County of San Francisco, California, .or at the fiscal
©$1,690,000-5%, 2%; 24%; 2% and 2%% Sewer Bonds~l’54 50"955 1 agency of the City and: County in New York, N. Y. Coupon bonds in denomination of $1,000 registrable.only as 1o
? Due: $115,000 April 1, 1964-71, incl. : : 5 both principal and interest,
110,000 Apr" 1, 1972 78, incl. e &
523 000 000 6%, 25‘%, 2% and 2%% Munulpnl Water System Bonds
% 1961, Series B ¢ ; i ¢ -
Due: $ 575,000 April 1, 194467, incl. 2 . " "Tax Exemption—In the.opinion of counsel; interest-payable by the City and County uipon itstbonds is exempt from

1,290,000 April'1, 1968-71, incl, 3 all present” Federdl and: State.of California. personal income taxes under emhng statutes, -regulations and ‘court
1,295,000 April 1, 197283, ind, : yagtitony

RiQ Hoe o ; {1t i TiLnY

—Coupon Rute!—-\

Museum & L eld gp R AD

‘Legality for Investment—We baheve that ﬂwse bonds are legal mveskmenks in New Ygrk Lfor savingsibanks und
: d . trust funds, in.Connecticut for savings banks;-and in:California-for savings banks, subject to. the Hgalf fimifations
$1,120,000 6% .5% 6% 19641 1.50% - ‘} - = 7 " upon the amount of a bank'sinvestment; and are: likewise legal investments in California for.other funds which-may

1120, 5. .70% - :
:,lgg,ggg- g g .}ggg :Zg,;: ~'beinvested .in-bonds which:are legal: investments. for savmgs banks, and ‘are ellglble as: security for deposits:of
2 i

1,120,000 2 .6 1967-100&2.00%F “L .+ Upublic /moneys in: California:
2,385,000 -2 2% 1968 2.10%
2,385,000 2% 2%, 71969 - 2.20% . .
2,385,000 2V 2V 1970 100 ; . ; :

2,385,000 2V 2V 1971 2.35% - : 1. - -Purpose-and Sccumy—-—These bonds, |ssued under provisions of the Charter of the City ‘and County of San“Fran-
2,385,000 2%, 2, 1972 .. 2.40% < 5 ot cisco and the laws of the State of California for various purposes, in .the- epinion -of :counsel- constitute valid and

y 1 y
22'2983:833 2% 22‘//: 11;;:4’ 30%5% ) legally binding. obligations..of the City. and. County .of San Francisco and the Board of Supervisors thereof has
2,390,000 2, 2%, 1975 2.55% R o power: and is obligated. to levy ad. valorem  taxes for the payment of said bonds and the interest theredn upon all
2,390,000 2% - (2% 1976 . 2.60% e B ,properly within: said ‘City and County of San. Francisco subject: to taxation - by. said "City. and * County (except
2,390,000 2% 2% 1977 . 2.65% s " certain. intangible ‘personal. property, which. is faxable at limited rates), without limitation of rate or amount.
2,390,000 2% 1978 2.70% : S ! ; A A _ : 4
1,295,000 ;. ool o 2% 1979 10Q vz Ko . s . .
1,295,000 ; 2% 1980 100 : 4 ; ‘ : g ; ¢ X :
1,295,000 A 2:/‘ 1981 2'30:/’ g : US40 ax Gain,” Amortization of -Premium—Thase bonds will be initially issued by the -above ‘named" political subdivision at not less
1,295,000 i 2 :A 1982 2‘850/" sl X 1 "Iban their par value, and-a taxable ‘gain may accrue on bonds purchased at a discount. Investors are required under- existing regula-
2 1,295,000 2% 1983 2.90%: - % i tions. 1o ‘amortize any. premium_ paid thereon, s P

0 4 H
*le‘l’::' ;ar'id:';“nufmp:;dve:x‘: (?'/é’ BB:::: :rr:‘ :ge.;:: ::: nlegnl Opinion—The -above bonds  are offered whm. as and If lnuad and. received. by lho \underwriters listed balow,as ‘well as.

_ price to yield of 2,00%. o e i other - .underwriters not .shown  whose names will “be " furnished on  request, and subject ta opproval of /legality : by ' Messrs. Orrick,
—— E Dahlquist, Herrington ' & Sufcliffe, Attorneys, San Francisco, California, a copy of whose l_nga( .opinipn .will .be. printed .on ;each bond,

Amount - Alrport Sewer Water - Due Price
pibhaldd TR A Lt LN ARSI el et

Bank of America: The Chase Manhattan Bank - l-'lrsl Nalmnal clty Bank Blylh & co., Inc. - The Flrsl Boston Comomlon - ‘Harriman Rlpley & co TheNnnhem Trast l,‘ompany

N.T.&S5.A. “New York . - ‘Incorporated

Wells Fargo Bank Security First Nalwnal Bank +* Crocker- AnglaNatiunal Bank ‘Phelps,\Fenn &Bo. o Merrilk Lynch; Pierce, Fenrer &Snnth ~'R.ﬂ.*MunItunB Company

Incorporated

Weeden &Co. The’ First National Bank - Seatlle First National Bank “RW. l’rasspnah &Co. ;- :Mellon Natlonal Bankanll Truswampany e William R. Staats & Co.

Incorporated .. ..of Oregon i - . -

First Natlnnal_Banklnl]allas Rennbllc National Bank Bawn wnlpple&l)n F S Moseley&co. Naw York Hanseatic curpurallon W, E: Pollock & Co..Inc.  Raosevelt & Cross

of Dallas =" Incorporated

'Schwahacher,&,cn.  Stone &chngberg Walslon & 00 lamesA Andrews & Co. WIIIlam Blan&cnmpany Eslabrnnk &Co. Federalmn Bank and Trust Co: - 1The Wliinois Company

Inc. 7 i1 ncarpora'ed = Incorporated

- Kean, Taylor & Co. Wells & Christensen  American Fletcher National Bank . Demnsey Tegeler&l:n., Inc. A.G. Edwards'&Sons Fidelity-Philadelphia Trust company First National Bank

Incorporated. .. aind Jrust Company | @ .+ in St. Lovis

First Southwest Company - J.B. Hanauer&co LA Hogle&l:n lnhnslnn Lemun &co Knenlg, Keallng&Slead Incorporated MercanhlaNatmnaIBankarnallas - *‘Model, Roland & Co.

 “The National Bank of Commerce -~ Northwestern National Bank <Stern Brothers & l:n. : R D. Whlle&cnmpany Brush, Slocumh & Co.,.Inc. - The-First National'Bank ard Trust Company - '

of Seattle f ;of Minneapolis . ? k Oklahoma City, Okla..

. Industrial Natiorial Bank of Rhode Island Kalman&(:ampany, |nc, Knnuwer MacArtlnlr&co WllllamS'Mlll’lIS&Cll Inc. ~ The Provident Bank * State Street Bank and Trust Company

Townsend, Dahney & Tyson The wnlteéPhilllnsl:nmnany;lm  Anilerson: &SIrudwink cavaker&(ltto '“The Continental Bank-and Trust Comnany - Dallas Union Seeurities Co., Inc.

. -of Salt Lake City

- -Davis, Skaggs & Co.. . Dittmar & l:ompany,{lnc (Dreylus & Go. Elkms, Morris, Slnkes&Co Freeman&l:ompany Green, Elis & Anderson ' Hallowell, Sulzherger, Jenks, Kirkland & Co.
- Jones, Kreeger & Co. il,awsnn,:levy,;wllllams.& Slern Irvlng l.undlmrg &L‘n » AE Masten &L‘ompany Pohl & Company, Inc. . Re:nholdt-& Gardner: - < Irving J: Rice &Company

lncorporurod

“H A Riecke &Co. - Rodman & Renshan Rotan, Mosle & Co, .\Schaller »Necker.-&cu.- - Shuman, Agnew & Co. Walter Stokes & Co. * ~~ Sutro&Co. ~  Sutro Bros. & Co.

"'~ Incorporated

_ 'Underwnod ‘Neuhaus &Co. ~ = Wagenseller&nuisl,'lnc Sy .ll: Wheal&m) [: N Wlnle&co el JR WIlllslun&Beane . Yates, Heitner & Woods

lncorporu'od

March 19, 1963 A drwlar relahng fo. these bonds muy be oblatned from any of 'he ébovc uudcmrl’fen,as well- as’ ofher underwriters not shown whose names will e furmshed en, tequesf.
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DEALER-

INVESTMENT

BROKER
LITERATURE

AND RECOMMENDATIONS

IT 1S UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO. SEND INTERESTED. PARTIES THE FOLLOWING LITERATURE:

Australian Oil—Review — Demp-

sey-Tegeler & Co., Inc.; Americana

Building, Houston 2, Texas el
Auto Industry — Bulletm—(}ood- g

body & “Co., /2" Broadway, New
York 4, N. Y. 'Also available is a
> review of the Municlpal Market.

' Bank' Stocks, —. Comparrson and'

analysis of 25 leading bank stocks

—Laird, Bissell: & . Meeds, . 120
i Broadway, New. York: 5 NLAYL
. ‘Bank Stocks — 123rd consecutive
quarterly: .comparison :of ' leading
banks and trust companies of the
United States—New. York Hanse-
atic Corporation, 60 Broad Street,
New York 4, N. Y.

Canadian Industrial. Stocks—Re-
view of 21 base metals and 8 oil
and gas issues—Draper Dobie' &
Company Ltd., 25 Adelaide - St.,
West, Toronto, Ont., Canada.

Canadian Stocks—Brief 'data on
50 active traders—Canadian Fore-
caster, 238 Adelaide Street, West,
Toronto, Ont., Canada.

Chicago Bank  Stocks—Study of

Growth characteristics of Ameri--

can National Bank & Trust Com-
pany, Continental Illinois National
Bank & Trust Company, First Na-
tional Bank of Chicago, Harris
Trust and Savings' Bank, and
i+ Northern ‘Ttust Company—Horn-
“ blower’ & Weeks, 134 South La
Salle St., Chicago 3, I1l.

. Convertible  Bonds — Bulletin —
. Evans & Co., Incorporated, 300
Park Avenue, New York 22, N.-Y.

Flying Iron Horse — Analysis of
the rails—Auchincloss, Parker &
Redpath, 2 Broadway, New. York
4, New York.

Foreign Securities—Report—Wat-
ling, Lerchen & Co.; Ford Build-
ing Detroit 26, Mich,

Japanese Investment Outlook —
Discussion — Yamaichi Securities
Co. of New York Ine. 111 Broad-
way, New York 6, N. Y.

Japanese Machinery Industry —
Review—Nomura ' Securities  Co.,
Ltd., 61 Broadway, New York 6,
N. Y Also available is an analysm
of Ajinomoto Co. Inc.

Japanese Securities — Memoran-
dum—Daiwa ‘Securities ' Co., 149
Broadway, New York 6, N. Y

Local: Service Airlines — Report
with particular. reference to Al-

leghany - Airlines, ‘Bonanza. Air-
‘lines, Mohawk Airlines, Frontier

Airlines, ; Southern = Airways. and

Lake 'Central Airlines—H. - Hentz'

& Co., 72: Wall St.,-New. York 5,

N. Y. Also avallable are" mem-;~

oranda on Consolldated Foods and
‘General Mills. :

 Major Pool Equipment Corp —Re-
port—Hill, Thompson & Co,; Inc;- .
70 'Wall Street New York'5, N. Y. ;
Over-the- Counter Index — Folder
showing an up-to-date :compari-.;

son ‘between. the listed “industrial
stocks used -in the Dow - Jones
Averages and the 35 over - the-
counter: industrial stocks used. in
the National ' Quotation -Bureau
Averages, both as toyield and
market performance over a  23-
year period — National Quotation
Bureau,. Inc., 46 Front ‘Street,
New York 4, N. Y,

Portfolio —Bulletin—Schweickart
& Co., 29 Broadway, New York 4,
New York,

Puerto. Rican Securities — Quar-
terly report to investors—Govern-
ment  Development = Bank: for
Puerto. Rico, San  Juan, ‘Puerto
Rico.

Saving & Loan Holding Compan-

ies — Analysis — David: L. Babson
and ' Company . Incorporated, 89
Broad St., New York 10, N. Y.
Tax  Free Utilities {- Bulletin —
Paine, Webber, Jackson & Curtis,
25 Broad St., New York 4, N. Y.

Texas Bank Stocks—Memorandum

—Rotan, Mosle & Co., Bank of the
Southwest Bulldmg, Houston 2,
Texas, )

U. S, Business -‘Cycles—~Review-—
Greenshields Incorporated, . 507
Place\d’Armes Montreal Quebec,
Canada.

Virginia Bank Stocks—Annual re-
view—J. C. Wheat & Co., 1001
East Main St.; Richmond 19, Va.

% L B

Alco  Products — Memorandum —
Pershing & Co., 120 Broadway,
New York 5, N. Y.

Alco Products—Comments—
Hornblower & Weeks, 1 Chase

Manhattan Plaza, New York 5,

N. Y. Also available are comments
on  Thor Power Tool, Eastern

Unhtws

HAnover 2-2400

For banks, brokers and financial institutions. . . .
Firm Trading Markets in 891 OTC:

Industrials

Gas Producers /Plpelmes
Independent T. elephones

Insurance Compames

Block inquiries invited

Troster, Singer & Co. |

Membora New.York Security Dealers' Assocmtlon 7
74 Trinity Place, New York 6, N, Y.
Teletype 212 571-1780; 1781; 1782

The Commercial and Financial Chronicle . .

- Stainless-.Steel,; ‘Whirlpeol, Pitts--

burgh - Plate Glass, Chr ysler,
American Telephone,: Skelly. Oil,
Pittston, . Arvin ' Industries, ‘Elec-
tric. Storage - Battery, Champion:

‘Spark -Plug, Libbey Owens. Ford

and Firestone Tire & Rubber Co.
Allis Chalmers Manufacturing Co.
— Comments— Oppenheimer,
Newborg & Neu, 120 Broadway,
New York 5, N. Y. -

American Agricultural Chemical
——Memorandum—-Joseph Mayr &
Company, .50 Broadway, New
‘York 4, N, Y :

‘America n: Broadcastmg Para~ 5

mount ‘Theatres: In¢:— Report-—
Purcell ‘& Co., 50. Broadway, New
York 4; N Y Algo available: are-
Teports on' United ‘Aircraft Corp.,.

. 'White' Motor - Company,:.Chicago’
;Pneumatrc ‘Tool :'and Thiokol

Chemical: Corp.

American - Metal- Products——Re«
port—Colby - &, Company Inc., 85
State St., Boston 9; *Mass, Also
available are reports on Interlake:-
Iron, Mueller Brass and Warner
Electric.

Anelex. Corp —Analysis—Putnam
Co:, 6 Central Row, Hartford 4,
Conn

Armour & - Company—Analysis—
Emanuel, = Deetjen & Co., 120
Broadway, New York'5, N. Y.
Asseciated Truck  Lines  Inc. .of
Mlchlgan — Analysis—Walston - &
Co;, Inc., Ill,; West Jackson Blvd.,
Chlcago 4 11,

Baker Oil Tools—Report—New-

‘burger ‘& :Company, 1401 . Walnut

St., Philadelphia 2, Pa. Also avail-
oble are comments on /Bestwall
Gypsum; Du Bois Chemicals; Fi-
Delity Philadelphia Trust, Harvey
Hubbell, Lehigh Portland: Cement
and the Rails. ;

Beneficial Finance Co.—-1962 an-
nual report— Beneficial Finance
Co., Beneficial Burldmg, Wllmmg—
ton Del,

Briggs & Stratton—Memorandum
—F. P. Ristine & Co., 67 Broad St.,
New York 4, N. Y. Also -available
is'a memorandum on Chrysler.
Canada -Cement—Memorandum-—
Molson & Co:, Ltd., 500 St. James .
St., West Montreal ‘Que.Canada.
Canadlan Internatwnal Power Co.
Ltd. — Analysis—Royal Securities
Corporation Ltd., 244 'St.” James
Street, West, Montreal 1, Quebec
Canada.

Canadian  Western Natural Gas
Company Ltd~—Analysis—Watt &
Watt Limited 7 King Street, East
Toronto 1, Ont., Canada.:

Carborundum Company—Analys1s
—Reynolds ‘& Co., 120 Broadway,
New York 5, N. Y

Central National Bank of Cleve-
land—Analysis—McDonald & Co.,
Union Commerce Bulldrng, Cleve—
land 14, Ohio,

Chrysler Corp — Memorandum —
Baker, . Slmonds & Co., Inc; 151
‘West Congress St Detroxt 26
Mlchlgan : ;

,Chrysler Corp. —Rev1ew~—Carl M

Loeb;: Rhoades ‘& Co. 42 'Wall St
‘New: York 5, N. Y. Also-available

- are reviews.of  Beech.:Nut;: East::
+ man-«Kodak, - National s Steel ~In-- .
-Sbirafion.Consolidated Copper.Co.;

Standard & Poor’s Corp., American

.Enka Corp., and Wm Wrrgley, Jr,

Company, :

Commonwealth: Oil - Refining —
Memorandum - Stein Bros. &
Boyrce, .1 Charles Center, Balti-
more 1, Md.: . -

Detroit - Edison ' Company :— 1962 -

Annual report—The ‘Detroit - Edi-
son Company, Edward-M: Spencer,
Treasurer, " 2000 Second Avenue
Detroit 26 MlCh :

- Doughboy lndustries, Ine. Bro—‘

chure-~William: A, ‘Fuller. & -Co:,

209.:South’ La Salle  Street, Chi-
cago 4, Il.
" Dymo Industries — Study--Hallo>

“.well, Sulzberger, Jenks, Kirkland

& Co. Philadelphia National Bank
Building, Philadelphia 7, Pa.

. Ericsson -Telephone—Discussion——

Reuben Rose - & Co., Inc., 115
Broadway, New' York. .6, 'N. Y.

Also available are comments:on;
. - house ‘& McCuaig Bros., 335 Bay

Breeze Corp. :
First Flight—Memorandum-—Wm.
H. Tegtmeyer & Co;;. 105 South
La Salle St.; Chicago:3;:IlL." [

General Plywood —Bulletin—
Winslow,: Cohu' & Stetson, Inc.,
-26 BroadWay, New York 4N, Y

‘General Tiré & Rubber Co.—Re-

v1ew-—Fahnestock &' Co

Also . available ‘is, a record [0}
‘Thomas. &. Betts Co -

Glllette——Memorandum —Pemng*.

ton,’ Colket:& Co.; 70 Pine ‘Street;
New York:5,"N: Y. Also avallable
are  memoranda” on

Frito Lay. e

Ginn Co. ——‘Analysrs-— Courts &’

Co., 11 Marietta St., N, W. Atlanta
1; Georgla

Great Western Financlal Corp—
Analysis—Blair " & Co. Inc,, 20
Broad St., New: York 5, N.'Y
Also available is' an analysis. of
Veeder Root Inc,

Hawaiian Telephone — Memoran-
dum—New York Hanseatic Corp.,
60 Broad St., New York 4; N. Y.
Hcusehold Finance Corporation—
1962 Annual report - 'Household
Finance Corporation; 3200  Pru-
dential Plaza, Chicago 1, Ill.

Independent . Security . Life In-

surance Co.— Méemorandum's- W...
B. Wolf- & Company, Penobscot A g ! :
/ -« Southern Equitable Life Insurance . .
Company-— Analysis—Charles: ‘A:’
Taggart & Co ‘Inc., 1516 Liocust

Building, Detroit 26, Mlchigan.
International :Silver—Reporf—
Bache & .Co.. 36: Walk: St.,” New
York 5, N. Y. Also avallable are
comments on Whirlpool, Maytag,
White Motor, Mack: Trucks, Lonl-
lard and Philip Morris. ;
Interprovincial Steel & Pipe Corp.,
Ltd.—Analysis—Annett & :Com=
pany  Limited, $1220° Bay Street,
Toronto 1, Ont., Canada. :

_ Kerr MeGee Oil Industries Tnc.—

AnalySIS—--A C.Allyn & Co., 122
South La Salle St.; Chicago 3 L
Also available is an’ analysns of
Melnger Industries, Ine.

King Seeley Thermeos Company—
Report — Herzfeld & - Stern, 30
Broad St., New York 4, N. Y.. :
Lincoln American Life Insurance
Company of Memphis—Analysis—
Johnson, Lane, Space Corporation,
Columbus Bank & Trust Company
Building; Columbus, Georgia.

. Lone ' Star Cement 'Corp.—1962

Annual report—Lone Star Cement
Corporation,: Secretary’s’  office,
100 Park Avenue, New York 17

“New York.

Manhattan Shnt-—-Bulletln—
Thomson: & :McKinnon, 2 Broad-
way, New. York 4, -N. Y. Also

“available ‘are . comments on- Gen-
‘eral: Aniline - &, Film Corp and

Scott Paper

Marine Petroleum Trust—Report
——;Brown ;Allen.. & Co, Texas
ank, Burldmg, Dallas 2, Tex.

‘Massey" Ferguson ‘Limited -—— An~’
alysis—James Richardson ‘& Sons,
New York 5,

Ine,, 14 .Wall St
N. Y. Also avallable is an analysis
of Moore’ Corporatlon Ltd,
McKesson - & 'Robbins: Inc. —-An-
alysls——Lalrd Bissell & Meeds, 120

.. Broadway,” Néw: York 5, 'N.. Y.

Also avallable is: an- ‘analysis. of
Chrlstlana Secunties Company

- Report—Russell & Saxe,.50 Broad
St.; NewYork4NY

_Montgomery Ward & Co Inc —

Analysis—The Illinois- ,Company,

. Bruns,

Revlon vand {

San Francmco 4,

. Thursday, March 21, 1963

+Ine.,'231. South~La Salle Street

Chicago 4 I11. ;
Natienal  Tank Company—An—

alysis — Schneider,  Berhet &
Hickman, Inc. 1505 Elm' Street;
Dallas 1, Texas. Also available is
an analysis. of Southwestern: In-
vestment Compa.ny ) Ui

Opemiska Copper ‘Mines (Quebec)
Ltd. — - Analysis — Doherty Road-~

St., Toronto, Ont.; Canada
Paddington - Corp.: —Analysxs—D

. H.Blair . & ‘Company,”5 Hanover

Square, New York 4, ‘N. Y. Also -
available’ are: rev1ews +of “Hart

. Schaffner- & Marx and ‘General X

Electric.”

%2 ‘65, Radio - Corporatlon of America—t—lf ;

Broadway, New York 6 N quAnalySIS-——Butcher & Sherr‘erd

1500 Walnut S, :Philadelphia 2, .
Pa iy

‘Riegel. Paper"T Corp -—,_Report Lt
Nordeman ~.& .-Co.; | 115 -

'Broadway, New York 6 N: Y.
Rockwell Standard’ Corporatlon—‘ -
1962 '~ Annual report—Rockwell

-Standard Corporatron Secretarys

Office Coraopolis, Pa.

-Seaboard Life" Insurance — Mem-

orandum--Kleiner, :'Bell . & Co.,
315 South Beverly Drive, Beverly
Hills, ~Calif.

Security ‘-Insurance .Company of-
New Haven—Review-—L, F,
Rothschild & Co., 120- Broadway,
New York 5, N. Y Also -available

“are reviews of U, S. Fidelity and

Guaranty - Company..and. Spring-
field Insurance Company, )
Scuthern California-Edison Com-
pany — 1962 . Annual report —
Southern ' California’ Edison 'Co,,
C.'D. Lester; Secretary, 601 West .
Fifth St.,” Los" Angeles 53, Calif,

St., Phlladelphla 2, Pa

Suburban: Propane: Gas—Analysrs
—Hardy & Co.; 25 Broad St New

‘York 4 New York

Texas . Eastern Transmlssxon——

Memorandum — Shields, & :Com-~
‘pany, 44 Wall St New York 5,

New York
Textron Eleetromcs,» Inc..— An-
alysis—Peter P. McDermott ‘& Co.
42 Broadway, New York 4. N. Y.
Textron Inc, — Report — Harrls,
Upham & Co:,"120 Broadway, New
York 5, New. York
Uarco—Memorandum—Birr, er—
son & Co., Inc., 155 Sansome St.,
Calif. :
Weyenberg Shoe——Report—Robert
W. Baird: & Co. Incorporated, 731
North ‘Water St.: Milwaukee: 1,
Wis. Also available are comments
on Conseclidated - Fonds Corp. s and
Greyhound Corp.

Xerox — Memorandum — Chas W.

Scranton ‘& Co., 209 Church St.,

_New Haven 7, Conn “

?Lleberbaum
»NamesDept Exe(:s

Rlchard Auslander. has been| ap--,-’

pointed manager “of the Research i

‘and Analysis’ deoartment of Liebi '
" erbaum & .Co., 50 Broad St New
“York City,’ members of the New

York Stock Exchange. :
Other  departmental executives
appointed are J. Richard Leyner,

- manager of 'the mutual fund!de-

partment, and Michael J. Fried-
lander; associate manager of; the -

:department-ot‘ private ﬁnancing 3

“Opens in New York Clty

Metropolis Bowling: Centers Inc.—

NEW YORK CITY-—David Gracer :

.Company, 50 Broad’Street. David
; ..A Gracer, propnetor of the: firm,
- was formerly. with Carl M. Loeb;

Rhoades-& Co..- i

tized.for FRASER
JIlfraser.stlotisfed.org/
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- Our Reporter on

GOVERNMEN To

BY JOHN T CHIPPENDALE JR

: The fact that 1nvestors are- stlll
faced ‘with the placement of; large

amounts of funds in fixed income

“.bearing - obligations ' makes - the
“ouflook - favorable ' for  Govern-
_ment obligations ‘from ‘the’ short-

est’ to the longest ones. . There‘is"

-as 1arge a'demand as ever for the.
short- term liquid’ Treasury secu-

., -rities and ‘the ‘Government inits
. -debt management policy has ‘been

able:1o0.supply the issues- to. take
~‘care of this ‘need so “that. ylelds
i mon- these obhgatlons have been‘
: kept from ‘going’ down.-

[The Tx‘ea.sury ‘announced late
yesterday that.on JApril 9 ~bids
“will "be" opened on" an issue of
$300 mllhon ‘bonds to mature May

15, 1994 but ‘callable . on and after
Miy" 15, -1989.~ The first auctlon‘ ;
of mterest whether they be short, -

award - of Trea,sury bonds took
place last January at' which time
$250 million bonds were sold. The
offering attracted four competl-
tive bids.]

The intermediate and long—term
sectors of the Government market
have been able to absorb both re-
funding ‘and ‘new -money raising
offerings very ‘much in stride be-
cause of this same force, namely,
the large amount of money seek-
ing -investment in  the highest
quality issues. Long-term Federal

bonds ‘meet this test very readily. .
L TR ‘McChesney.. Martin to /another

Dillon’s Views on 414 % hitetest
", Rate Ceiling

Secretary =~ of '~ the - Treasury
Douglas Dillon has-indicated- that
the  Government will not- ask for
repeal this year of the 4% % "in-
terest rate ceiling on new long-
term Federal bonds. In addition,
Mr. Dillon does not intend to use

a 1961 opinion by Attorney Gen-

eral Kennedy that ‘the’ Treasury
- could, by. dxscountlng, legally ex-
ceed the 41 % interest rate ceil-
ing ‘on Government ‘bonds. The
‘Treasury by .selling ‘new  bonds
~(oyer: :five years in matur1ty) at
prlces below the face 'value ‘or
par value -(100) could. raise the
issue’s  yield  to maturity above
the 414 % interest coupon rate.
Mr. Dillon told the House Ways
and Means Committee that the
Treasury will respect the spirit as

wéll as’the law:of the interest’

rate ceiling for long-term Gov-
ernment bonds. However, if con-
ditions should change, the Secre-
tary indicated ‘that the Govern-
meént might have to ask Congress
to ‘repeal the 41 % interest rate
ceiling in order to finance 'the
national debt on a non-inflation-
ary basis.

This  testimony by Secretary
Dillon seems to put forward the
opinion’ that during the foresee-
able future interest rates are not
going-to advance - a. great -deal
even -though' there will be offer-
ings of long - term Government
bonds for new money raising pur-
poses. It will probably be:quite a
bit in the future before the effects
of 'tax legislation, the urgency of
our balance of payments problem,
the changed conditions of the
Common Market and the inflation
factor, “will. become forceful
enough - to ‘necessitate = different
policies “being “‘adopted by . the
Treasury' and the monetary au-
thorities ‘towards the money and
capital markets.

hitized for FRASER

“Pressure of Funds Keeping Lid
_7.On Interest Rates

It'seems. as though rates in the

‘short-term. “area . or:money: mar-

‘ket will be kept high enough so

that the readily movable funds
will continue to-stay here and not
be transferred to ‘other free world
money  ‘centers because: of the

more: attractive : rates--of return ..
_available: there.

The -long - term
sector. or ‘the -capital-market will
continue:tobe -under the influ-

.ence of the very:large- amounts of --.
“'money- that are avaxlable for in- .

vestment in ‘bonds.

- There is no question ‘but - what .

the ‘heavy pressure. from funds

_seekmg an outlet in- flxed income : :
bearing | obllgatlons is. a very fa- i

vorable, force in keeping all rates

intermediate or long from moving
up.to any extent..As long as these
funds are available for investment

-in. the money and capital markets,

it most likely means that any up-
trend in- rates in either of these
areas will come about mainly be-
cause of action taken by the
Treasury or the monetary. au-
thorities.

Martin Viewed as Source of
' Strength

:"The reappointment of William

four-year term ‘as Chairman of
the Federal Reserve:Board was

received with gratification in the |

financial district, Mr. Martin is

known as an advocate of “sound = |
money” and one who bélieves that

the Federal Reserve System
should remain -independent of
pressure or force from the Ad-
ministration or. any other legis-

lative body or:organization.. There -
-appears to be no question in:the . .
minds of most money market spe- "
_cialists "but that'the Federal Re-

serve Board, under ‘the guidance
of 'Mr, Martin, has done a very

good job in keeping ‘the money -

and capital marketson an even
keel under’ trying domestic and

international conditions. The -

Chairman of the Federal Reserve
Board is looked upon as'a source
of strength ‘as far as the dollar
and our gold holdings are  con-
cerned.

The pre -refunding and junior
advance refunding showed  that
$8 billion were taken in new se-

curities by the owners of the ex- -

changeable obligations. The pub-
lic’s exchanges for the refunding
obligations amounted to $7.7 bil-
lion or 38%, the largest dollar
amount of any of the seven Gov-
ernment advance refundings. = =~

Ralph Dimpel With '

Mackay & Co.

Ralph T. D1mpel has become as-

sociated with Mackay & Co., 50
Broad St.,, New York City, as co-

‘manager of the trading . depart-

ment.  Mr. Dimpel- recently was

with John J. Laver & Co. Prior

thereto he was with Lubetkm,
Regan & Kennedy for ten years.

Charles O’Brien Murphy III is
resident manager of the New York

office of Mackay: & Co.' Head- :

quarters of the: firm; established
in 1931, are’ located. in-Reading,
Pa, .

The Commercial and Financial Chronicle
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.f-Thzs advertzsement 8- ne_uher an offer 1o sell-nor a solicilation of offers to ‘buy any of these securmes

The offering s made only by the Prospectus.

NEW 1SSUE March 20, 1963

: ﬁ s $30,0_00,000

G OWN CORK & SEAL
COMPANY, INC.

4% % Sinking }Fund Debentures, Due March 15, 1988

‘Price 101.25% and acerued interest

““Coptes of the Prospectus may be obtained in any. State from
“only such of the undersigned as may legally offer these Deben-
< tures in compliance with the securities laws of ‘such State;

Francis I. duPont & Co.
The First Boston Corporation
Glore, Forgan & Co.  Goldman, Sachs & Co.

¢ Incorporated
Hornblower & Weeks  Kidder, Peabody & Co. Lazard Fpreres & Co.
Incorporated
Lehman Brothers T

Merrill Lynch, Pierce, Fenner & Smith
Paine, Webber, Jackson & Curtis 1 y
ncorporates

Incorporated
Smith, Barney & Co.
Stone & Webster Securities Corporation “White, Weld & Co.
Dean Witter & Co. N

Kuhn, Loeb & Co.

Incorporated

Harriman Ripley & Co.

| NEW IssUE

TKulm, Loeb & Co.
- Harriman Ripley & Co.
| Lazard Fréres & Co.

S Smlth Bamey & Co.

«This advertzsement zs neztker an offer to-sell nor. a-solicilation of oﬁers o buy any oj ‘these securities.

The oﬁermg 18 made only by the Prospecius.

March'20; 1963 -

e "400,:000 Shares |
SROWN CORK & SEAL
CoMPANY, INC.

Common Stock
(Par Value $2.50 per Share)

Price $31.25 Per Share

Copies of the Prospectus may be oblained in any State from
-only such of “ the undersigned as may legally offer "lhese * *
Shares in complmnce with ‘the securities laws. of such State.

Francis 1. duPont & Co.
Glore, Forgan & Co. Goldman, Sachs & Co.
‘Hornblower & Weeks Kldder,IPeabowgly & Co.
ncorpora

; : ‘Lehman Brothers
Merrill Lynch, Pierce, Fehner & Smith Pame,Webber, Jackson & Curtis

Incorporated

Incorporated

Incorporated -

Stone & Webster Secuntles Corporatlon
~Dean Wltter & Co.

Incorporated

White, Weld & Co.

. Incorporated
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The Uranium Industry

And-its Potential Marke

By ]esse Ci: JohnSon,‘ iDirector, Dmman of Raw Materials, U.S.
_Atomic Energy Comnussron Washington, D, C.

Authontahva progress report on the antlolpated nears and Jong-term

demand for uranium and, concomitantly, on the -development of-com-
mercial nuclear power market, is designed to help uranium industry ' -
to plan its operations. Producers now ;have the choice of sustamedA e
high ;level operations until the end of -1966 .and pllasmg wout with-
out Goverhment huying thereafter, or stretthing ‘out-their- {ioverhment e

~contracts on a reduced output basis until 1970 when favorahle com-
mercial prospects are expected to come jnto:fruition. ‘Producers are
alerted to benefits anticipated from “toll enrichment;” to the long-run

prospect of not being dependent on Government .buying,“and to the
" fact :that our domestic -reserve wili:-he reduced to 509, by 1970 .

* unless additional reserves are explored and developed. Strides heing

taken and planned to- achieve ‘competitive nuclear power here and_

abroad are recounted.
Important - developments durmg
the past year have clarified the
near-term outlook for our' ura-
nium ‘industry and ‘provided . a
much sounder
basisfor
longer ‘range
planning. The
new procure-::
ment program .
announced
by the Com-
mission on
Nov. 17, 1962,
offers the '

lomats.

generation of electricity.

-pending .-upon--the -reserves

an mternational semmar for dip-

The United Kingdom estimates
that its electrical’ generating ca-
pacity will have. doubled in ten
.years ‘and that by .the end:ofthe °
1970s, - electrlcal generation alone-
‘will require annually ‘the equiva--
lent of 180 million: tons: of -coal,
close to the maximum production
capability forecast for the U. K.
coal industry, ;However, much of’
this coal is required for industrial
and domestic uses other than the

The Commercial and Financial Chronicle . . .

A *
producing . countries since  1958.
As.a result, we. have.been: de-
Lass

covered in the 1950s to imeét the

‘large  military regairements ;-of

“recent years and “have not 'been
preparmg‘for the expanding re-

qutrements for: the cw111an nu=:

tlear power now. foreseen in ‘the
21970s. : ,Concern has been ex-
pressed : that - ;uranium demand
could overtake avarlablhty by the
middle 1970s.:

-=.The reported reserves of the

‘United :States already have. been

. reduced through- depletion and
reassessment; “due to experience’

+.gained’ in ‘extensive underground

S mining,” from. a' hlgh of 240000

"“tonsof "U. ,Oy-ini Jore to a present
“estimate of "167,000 ' tons. These

reserves will be reduced by about .

50%, to 86,000 tons, by 1970 un-

less additional reserves are de- |

v‘elppe'd in ‘the-course. of mining
or by renewed exploration. ! In
1962 ‘approximately . 17,500: tons

U.O.; in ore were-mined but
reserves were reduced only about
.8,000 .tons:because 'of the addition
of .about 19,500 - tons: by further

development ‘of properties being

mined, This rate of: replacement
is not likely to. contmue, however,
unless exploration' is undértaken
to develop new properties.:
Canadian reserves, once -re-

.ported at :nearly :400,000-tons. of -
‘U;0;; are 'now ‘ estimated- on.a:
recoverable basis.to be less than:

“dustry‘- but

domestic  ip-",
dustry an op- .
portunity - 1o |
extend its
operations
under government contracts to
the ehll of 1970. This ‘should
bridge the most critical period in
the transition ‘from a government

‘ Jesse C, Jnl'mson.

. to a commercial uranium market.’

_ The year also brought tangible
evidence that the development. of

nuclear power in this country has.

moved from the pilot plant stage
to the construction .of commer-
cial-size: plants. The estimated

cost of generating-electricity. with '

nuclear power is being revised
downward as new information

becomes available.from the con-:

struction and operation of large
prototype plants. This is a re-
versal of the trend which fol-
lowed the overoptimism of four
or five years ago. Renewed con-
fidence in planning large nuclear
power stations is not confined to
the United States but prevails in
nearly all of the industrial na-
tions of . the non - Communist
world.

Nuclear power is expected  to
be competitive throughout Europe
by 1970. - Once the competitive
position ;has been: firmly estab-
lished by the successful operation
of 'a few commercial nuclear-
powered ,generating  stations, and
this may be before 1970, the use
of nuc¢lear power should increase
rapidly.{The alternative for meet~
ing  the ' projected  growing. de-
mand for electricity is large .im-
portations of fossil fuels with a
heavy drain on foreign exchange
and - preopably increased power

- costs as well.

Dr. - Sigvard Eklund, Director
‘General
Atomic Energy Agency, recently
stated that it would be realistic
to_estimate that by 1980 -half of
the electric generating ;capacity
installed -each year would be nu-
clear, from that year on this 50-50
ratio would maintain itself or the

nuclear share would increase ‘un-:

til the whole of newly installed
capacity becomes -nuclear. -This
statement, ‘as reported:
November 1962 issue of Nuclear
Power, was made -in -Salzburg at

itized for FRASER
b://fraser.stlouisfed.org/

‘are expected ,to- double by 1970

-tion from this level would require

ration,

of ' the '/International .about 8,000 :tons.of .the 1967 pro-

wcontinue .operations and -to stock-
allowance .is made for commer-

.tion ‘was ‘in excess of 40 000 tons
in ‘the"

ploration -in-thé ' major- uranium-

In Western Europe; production
of electricity is expected to dou-
ble from 1960 to 1970 and show
nearly a threefold .increase by
1975. Japan is a -highly indus-
trialized nation without adequate
domestic supplies of fossil fuels..
1fs "electricity requirements also

pany scheduled to-be producing

Canadian productlon will- be a
major undertaking.-South Africa,
which reports the largest uranium

uranium ‘as a by-product* from
gold . mining: operations. : Gold,
mining determines the capability
of uranium production, and maxi-
mum production probably will be
~limited - for: many: years: to. -be-
tween 6,000 and 10,000 tons of
“U;04 annually,- except ~for proc-
essing ‘uranium-bearing . tailings
which may accumulate as a ire-
sult -of the cutback in uranium
productlon There 'are. .no sub-
stantlal accumulations-at present

and treble by 1975.

Nuclear power is counted upon
to provide an increasing percent-
age of these requirements.

Canada, India, and several
other. countries, also are.planning
extensive use of nuclear power in
their future industrial develop-
ment. ‘Nuclear.power stations al-
ready -are -being constructed, or
are about to be built, in: both
Canada and India.

5 No Need for Concern If
.Exploration Is Undertaken
There'need be no concern about

Need to ‘Revive the Uranium .
L Industry .

Although it is difficult to esti-
mate’ the nuclear power capacity:
which will be installed during
the seventies, the total, including
that of ‘the United States; is ex-*
pected to pe in the range of 60,000
to 80,000 megawatts Dependmg
upon reactor .characteristics, 'this
could mean a total uranium re-
quirement for the ten-year period
of between 150,000 and 250,000
tons of U.0s. S

To ‘meet such requirements
would call for a .general revival
of the uranium industry, and-to"
maintain an expanding ' produc-

is' underfaken  well in advance of
the expanding requirements. The
ﬂiscovery rate in this country wis
in direct relation to the explora-
tion effort and there is no reason
to believe that it would not have
continued at a high rate had .ex-
ploration - been “ maintained.: A
similar statement would hold true
for Canada and Australia,

For the long range—30 or 40
years from now — breeder re-
actors are expected to become’the
principal source of nuclear power.
With their increased fuel . ef-
ficiencies,’ unlimited supphes of
‘high-cost ' iuranium and thorjum
should -become ' economic as' a
source  of . reactor - fuel. In :the
meantime, nuclear - power devyel~
opment will depend upon thé ;use
of converter reactors which, to be
economic, should .have, available

‘ relatively -low-cost - uranium/ —

a resumption .of .intensive .explo-~
Total Western World
concentrate production is ex-
pected to decline from nearly
30,000 tons of U,Oq in 1963 to
about, 13,000 tons in ,1967.  The.
United States will account for

duction, These figures are based
upon deliveries . under - existing
contracts with adjustments for the
domestic stretch-out, -and plans.
announced by some countries to

After the intreduction of breeder
reactors, .converter reactors: may
continue to be built as there will
be ;a: good .revenue .from :the -sale

pile production, if necessary. No gf ~plutomum for use in breeder

cial sales.” In 1959, world produc- plutonium may- be' important :for

.a Jong time. to.provide for an ex-
" panding .use -of breeder reactprs
Thorium reactors will continue to.

of” U;04. :
There has been v1rtually no ex-

300,000- tons. - With:only -oneé: com--

in' ‘Canada by 1970 ‘revival’ of

reserves of any-country, produces °

a uranium shortage if exploration.

urapium at “less: ‘than $10 ;per.
pound. of ~U;0, -in "-concentrate..

reactors.. In fact,: this..source - of -

‘require * U-235- “for “their mmal'

loading. .-Breeder reactors do not
pose~4 threat to the uranium rin-
'should  assure  its
permanency- by -making the more
abundant ‘high-cost ‘uranium - re-:

sources economic for nuclear fuel, .

Based upon' the long-range pro-
Jectlons of the growth of nuclear
power, the total quantity of nu-
clear -fuel -required will continue
to .increase. even. with . the : ex-
pected greater fuel efficiency

ngress in Competxt.xve Nucle_ar g

W ROWEE S
of :partxcular -interest to .our
uranium producers s the’current

pregress in ‘achieving .competitive:
nuclear ‘power. The developments'
taking. place in this country ~are

of ‘prinie xmportance, net-only for
the ‘domestic. power. program, ‘but
for ‘the foreign programs s -well.
Nuclear power ‘plants eperating
in this country ;in 1962 -had a total
.capacity -of . about :850 megawatts
and an additional ‘250 ‘megawatts -
are” scheduled ' for . ‘operation - in

Shippingport, Yankee ‘and Dres-

den, ‘have been ‘able ‘to ‘increaseé’

electrical ‘generating capacity
substantially ‘above originally de-
signed lévels, -thus- reducing :the
capltal charges and ‘thereby -low-

“ering the cost of ‘electricity. The -

reliability and safety of all three
have: been- convincingly -demon-
strated Confldence in ‘the ' com-~
mercxal ;appllcatlon of nuclear

{smns of several jarge utility com=
 panie§ to proceed with the instal-

lation of large nuclear power
plants, in some instances without
government assistance.; i

Construction’ apphcatfons for
two -~ large. ' cnmmercléL1 nuclear
power plants’ recéntly " were re-
ceived by the 'Atomic Energy
Commission. One is proposed for
location in" the New York  City
area .and would generate  the
equivalent of ‘about 700 ‘mega-
watts of electricity from nuclear

-sources, plus another 300 mega-

watts from oil-fired superheaters.
The other, to.be located ‘on
Bodega Bay, north of San Fran-
cisco, ‘'would have a. ,generatmlt
capamty of 325 megawatts. In the
past two weeks, two other utility
organizations have submitted pro-
posals involving design assistance
for large nuclear power projects
scheduled for:-operation: in .1968.
One, in Los Angeles, would have
a gross electrical ‘capacity ot 490
megawatts, and the other, .in
western  Connecticut, a .capacity
of ‘500 megawatts. Another large
project, that ' of the Southern
California  Edison Company, ap-
pears to be approaching the con-
struction stage. ‘Permission, .sub-~
jeet to Congressional action, has
b‘e_envlecelved from the Navy to
locate a 395 megawatt nuclear

plant on a site in Camp Pendle-
_ton, the Marine training center

between Los - Angeles and = San
Diego. -

Still = another major nuclear
power project which is.ahout to
get underway after a controver-
sial history, is the turbo-generator
plant to use isteam from AEC’s

plutonium «plant near ‘Hanford,

Wash." Bids, substantially less
than' estimated, -have ‘been re-
cetved for ‘the two immense tur-

:bine ' generators ‘having a com-
‘bined eapacity of about 800 mega-

watts of electricity. The Washing-
ton PublicPower Supply System,
which- will build and operate the
plant; -offered- partlcxpatlon in the
project to both: pnvate and public
power-. groups on a .50-50 ba51s
The :-total -available ’ power ™ was
oyersubscrnbed ‘An’ important
aspect..of ‘this ‘project i5 that -the

Thursday, March 21, 1963

Hanford reactor is! expected to
be operated. after there no longer -
is' a defense requirement for-pro-
duction of  plutonium.” In that
event, “.the _Washington - Public
Power - Supply = System - would
lease ‘and operate the reactor to
supply .steam for.the power gen-
erating plant.

+.'These - new - pro;ects
generally more favorahle outlook,
have tended -to firm up the esti-
mates ‘which the AEC submitted
to the Joint Committee on Atomic
Energy at the June, 1962, Hear-
ings.of the Subcommittee on Raw
Materials. ‘It is too early to de-
termme whether these .estimates
should 'be" revised ‘but -the esti~
mates -for the 1970-1980 .period
may prove to be.conservative,

: .,,’Fuel :Requirements
. These estimates;placed .installed
U.'S. nuclear (;apacxty -at about

15,000 megawatts by 1970 and 37,~
. 000 by 1980. Theé total U.0s fuel . .

1963." Three large nuclear plants,’

requirements . for. the fen-year
period, F.Y. 1971- through.  F.Y. .
1980, . were_estimated to lie in-the
range of 75,000 to. 110,000 .tons.
Annual requirements .at the .be-
ginning of .the period’ were .esti-

‘mated at 3,000 to 4,000-tons U,0s,
y mcreasmg to 10,000 to 20, 000 tons

by 1980,
. In arriving at .the 1962 esti-

.mates, it was.assumed that nu-

clear, power. costs would .decrease. :

. vgradually from seven .mills per

kilowatt heur in 1970 to six mills
iin .1980. It was also. stated .that
the estimates for nuclear capac:ty
would -be ‘subject to upward res
vision 'if -more rap,ld progress is
made dn reducmg .Jbower costs.: y

Recent studles based ‘upon lat—
est Dperatmg expenence and !
technology indicate good.progress
toward. achieving lower power
eosts. For example, the current -
thmkmg is’ ‘that, 500~ megawatt &
plants which can be built now are' :
likely to. produce the . electr1c1ty ;

-for, less than six mills ,per kilo- .

watt . heur  over the. ‘plant. life.
These -are plants which .could be- .
gin operating . between 1966 and

1970, In the early 1970s, costs may. .

apprgach five mills, and by 1980, .
less -than.fouyr mills.: It sheuld be :
emphasized that these latter fig- .
ures are:speculative, in that they
are contingent upon resolution of
various gdevelopmental programs
currently in .progress. On the :
other :hand, no radical technical. .
advances’ are .assumed. !
If these more optimistic stsi- <
bilities . of’ lower power. costs
should materialize, .or €ven be.ap- .
proached, .nuclear power rapidly .
will .become .competitive for. a
larger and larger share .of the
power market. Uranipm require-
ments shouyld .increase eorre- .
spondingly but :the rate of in- °
crease .may, be somewhat' less .
because of the better - fuel ef- ;
ficiency anticipated. ; g
The " potentialities - for rnucleau:'
power growth .are .indicated by -
the size -of the .market .in. which
nuclear .power will be competing.
The ,installed ~electric -generating
capacity .of the United :States is
now .approximately 200,000 mega~ -
watts, and .the -total  .for .non-
Commuynist  countries, sincluding .
the: United States, is about 470,-
000. The Federal Power Commis-
sion estimates that the generating
capacity .of the United States will
grow to 350,000 megawatts by
1970 and to 600,000 by 1980. Nu-
clear ‘power .in this country now
represents less .than .one-half of
1% of our electrical .capacity; in
1970 it -would be equivalent 1o |
about 1.5%. and'.in 1980, 6%, on -
the assumption of 5,000 mega-

~and. the -
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watts .of installed nuclear capac-
ity in 1970..and 37,000 in 1980. :

No reference has been made to
..the. possibility - of - a .military- re-
quirement £or uranium after 1970.
The possibility of such a require-

ment cannot :be . ruled :out, but.

because«iof..the: uncertainties, /it
should ‘not be assumed that mili-

tary ‘requirements ‘will ‘contribute |

mgmﬁcantly to the post 1970 ura-
nium market,

. Declining Military N..ec.ds,

" ‘Although- there is' g eneral:
agreement on the:favorable long->

range ‘market .outlook, the imme-
diate- .prospect:: is for reduced

‘uraniam’ ‘production’ because of °
iticipating ‘and.:are -studying - the
Some already:

declining -military . requirements.

~ World production will be reach-
“ing its lowest level ‘when mdustry
should be ‘building’ ‘up: reserves
and piannmg expansion: ‘Thereis

: danger ‘that -future.planning -may-
. ‘be -neglected because -of ‘concern
with the more 1mmed1ate prob-
lems

Until the recent announcement
" by the .Commission, ‘our ‘domestic

uranium indu‘stry,was in“a par-.
The !

ticularly difficult position,
current procurement program
. provided~ for .a ‘sustained - ‘high
level of' operations to‘the end .of
1966, but after that virtually the
“entire “industry would be forced

to close unless government buy- -

ing was extended. Industry had

no basis, as in the past, for ‘as-.

suming_ further. extensions of the
procurement program. The Com-
mission .had .already stated that

its, uranium  purchase commit-""
ments were -in _excess of .its ‘re-"

quirements to the end of 1966,

_Toll Enrichment
~The procurement program an-
nounced . in November .provides
industry - the opportunity. .of .ex-
tending .its . operations . through
1970 -at: an economic production

rate baseq, on government pur- "’
"_chases. ~Industry. also may com-"

pete for .commercial sales. The

~commercial. market should, become jl
: consxderably more, 1mportant Af
- “toll .enrichment” is adopted. In- - -

its recent .Report to the President
_.on . Civilian, Nuclear Power; the
Commx_sslon ‘stated:. “A . further

step: to, be .considered. is that of -
ftoll enrichment.’- L
; ndustry F - -
~could buy' its’raw materlals on © -
the .open ‘market; use privately~

~-undertaking

With ; this available,

_owned plants to prepare them for

_enrichment, and depend upon the’

Government only for ‘the actual
enrlchment process in the diffu-

. sion plants.” An amendment ‘to-

the Atomic Energy Act would be

required to permit private owner-:
ship of enriched nuclear fuel-in - -

this country.: It is believed ' that

the availability of the toll enmch- ‘
 ment Service could- give “further
encouragement to ‘the growth of

nuclear power as’ well “as’ eslab=
lish the ‘basis for a broad commer-
cial uranium market.’

The new procurement .program
provides :that .in return for a
deferral by industry until 1967
and 1968 of .a portion -of ‘the

uranium now contracted for de-

hvery .prior . to the end .of 1966,
the Commission ‘'will purchase for
delivery in 1969 and 1970 a quan-
tity, up to a maximum of 16,000
ton U;Os, equal to the .amount
deferred. The price. to be paid the
producers for the additional quan-

tity will .be .determined ,by the

application .of .a formula to their
1963-1968 production costs, with
a: maximum price of $6.70 per
ipound . .of U;Os in concentrate.

Since -the terms of the new pro--

-gram are set forth in detail in the

public announcement, and seem

tized for FRASER

to be well understood: by indus-
try, .1 need not ‘review: the
further,

In developmg a program lt was_
-necessary for the Commission:to.
limit its* commitment: for ‘addi-:
tional. mranium -to.an  amount.
which could ‘be justified on. the:
basis. of “its. projected  require<sr

ments. Theneed fOI;- the additional “National- “Western ' "“Mining: :Con(erence.

uranium, ‘as well’ as‘the financial

P Demer, Cola
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can develop, the-ore:to be’ com=

m - petitive. By 1975; or before, the
“outlook is for a rapidly.expanding

market. .Aggressive : exploration, .
starting ‘well -before 1975, will be
required : if | this ;country isrto be
in . position. to .supply. a imajor
‘poztlon of domestxc requrrements

“*An’ address by Mr Johnson at the
-Eeb, «8, 1963,

implications ‘of ;the :snéw program, ;

“was the subJect of extensive study
and review. Industry ‘has a‘'choice
.of participating in the new: pro-.

‘Representative:

Uhiteéd:- -California “Bank +has an- !

gram or. :completing ;its, present
contracts by theend of 1966. .

‘{Most ~milling .compames have“

advised us.of their interest-in par«

financial - aspects.
‘have submitted:forniak probosals-
The. prmcxpal incentive: for par=

‘ticipation s -ithe: opportunity. .to

stay:in * business. ‘through: 1070‘

rather than the profits ‘from ‘the
‘addltlonal sales.  If :the “uranium
industry  has :.confidence .in, the.

future . market, 'the ! commermal
market of the seventies,:the new
program; will -be: attractive:

I am flrmly convinced that the
new . program - is--attractive: for
those producers-with prospects for
a long-range ore supply. Those in
business in 1970 should be able to
stay in business if they have, or

'.-Umted Oahfornla

sounced’ that' Yames ‘G: Couffer,
Jr., “assistant “Vicé-President and
hi_s staff have opened-effices at'1

‘Chase ‘Manhattan Plaza, New York-
2City,to tepresent the Bank’s bond

ﬁepantment

-W Burns Joms
1 Pame ‘Webber Co

CLEVELAND Ohlo—-Wllmeth G.
Burns has:become-associated with
Paine, Webber, Jackson & .Curtis,

“Union Commerce Building. - Mr.

Burns was Vice-President of H. L,
Emerson & Co. Inc.

: pluPont & :Co.

DuPont’ Absorbmg
H.A. Rlecke Co.

PHILADELPHIA, “Pa, — H. A.
Riecke & Co., New York: Stock
Exchange:. member.

become: part.of iFrancis - I, dus

Pont: & :Co,, -as .of April 1,.it"is-

announced . by Edmeand duPont;
senior - -partner.: oE ‘; Francis I;

‘The 4wo firms’ Phnadelpma ofs

«hces Will be. oonsolidated at 1620‘

Chestnut St.

Pa., Hazleton, Pa., ‘and ‘Daytona’

Beach ‘Fla.,-will~ also ‘become part’
of the Francxs I duPont & Co.-

network

“Albert A, R. Wenzel who has'

been Manager ‘of the. existing
Philadelphia offices of Francis I.
duPont & :Co. for the’ ‘past “five
years, will head the combined of-
fices, John E. Parker, Pre51dent

‘of H. A. Riecke & Co will be-
‘come co-Manager with Mr Wen- -

zel, Darrah Ribble, Senior Vice-
President. of Riecke, . has  also
become associated with Francis I.
duPont & Co.

Mr, ‘Wenzel -has been in the se-
curities, and banking busmess in

firm with’
headquarteérs-in Philadelphia; will:

Riecke & Co offices in Reading;

-with Clark, Dodge & Co.,

(1179) 11

Philadelphia since 1939, with two
years out ‘for service with the
U. S. Navy during World War II
(1944~ -46). He is a member of the
Bond Club of ‘Philadelphia and
the Philadelphia Securities As-

sociation,

Mr. Parker has been in the in=

«vestment businéss in Philadelphia

since’1937..He :joined Riecke &
Co.:in. 1940, swhen 'the firm was
incorporated . in Camden, N. J,
'becom.mg iPresident in 71948, He

¢is @ wmember of ithe Philadelphia ,
‘Investment . Traders - Association
;and' Philadelphia - Securities As-
iisoctation; |

Riecke Managers John B. Bunt-
‘ing :of Daytona.Beach;and Joseph
€L, :Anderko of Reading have been
named -Managers of the new
Francis I. duPont & Co. offices
in thoSe cities: In Hazleton, Pa.,
Norman:Shupeck and lebert S
Meyer will. continue as .co-Man-
agers of -the Francis I. duPont
& Co. office.

With‘ Clark, Dodge
BOSTON, Mass, — Theodore S.
Brown . has become associated
Inc.
members of the New York. Stock’
Exchange. He was formerly with

Harrlman Ripley Co. Inc.*

LAZARD FRERES

March 19 196’3

b Baaialy. WV ERLC ot

This announcementis nezther an offer to sell nor a solicitation of an offer to:buy any of these Shares.

_The offer is made gnly by the Prospectus.

1 343 11 7 Shares

Consoltdated Edison Company
| of New York Inc.

u Common Stock

( wrthout par value)

s leders of. the C’nmpany (] outstandmg Common ‘Stock ‘are bemg oﬂ'ered rzyhts to subscrzbe ;
.. for the above Common Stock.at the rate of one share of Common Stock for each 12 shares:
o 'of Common “Stock_held -of record-at ‘the close of businéss.on :March 15, 1963. Subscrzptwn g

Warrants wzllexprre a't 5 P M Eastern Standard sze, on April 5, 1963

" Subscription ?p.r‘icé $80 a Share

* ‘The several Underwriters have agreed, subject fo certain condrtrons, to‘purchase any. -
unsubscribed Common Stock and; :both during .and- following the subscrlptwn perrod,

- amay ofler: Common Stock as sel forth in the Prospectus.

¥y

Oopzes of the Prospectus moy be: obtamed in any State from only
- such of the undersigned as may legally offer these Shares -

in comphance with the securities laws of such State,

MORGAN STANLEY & CO.
MERRILL LYNCH 'PIERCE, FENNER & SMITH

Incorpordi tad

| EASTMAN DILLON, UNION SECURITIES & .CO.
GOLDMAN, SACHS & '(Z'oi o4

&CO

HARRIMAN RIPLEY & CO

Incorporated

LEHMAN BROTHERS
STONE & WEBSTER SECURITJES CORPORATION WHITE, WELD.& €0.

THE FIRST BOSTON CORPORATION
BLYTH & €0., INC.
'GLORE, FORGAN & C0. -
~ KIDDER, PEABODY & CO. |
SMITH, BARNEY & CO.

- .Incorporated

DEAN WITTER & CO.

~Incorporated
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Anomalous Contradictions
In Silver Monetary Proposal

By Paul

Dr; Einzig refers to coniradictions between intent  and. purpose in

Einzig

Secretary Dillon’s plan:fo demonetize Silver - certificates advanced
under the argument that it would assure continued coinage of silver.
The noted economist would cease monetization of silver entirely and

<+ sjsdué ‘coins’ of ‘less” intrinsic valuethan'face’ value. He warns we'

" stand 'to lose our silver as soon as market value equals mint value,

which is now almost the situation,

and says silver's unexpected sig-

nificance for balance of payments purpose should preclude retention
of ‘silver holdings for. “an entirely useless purpose.” Dr. Einzig
likens those advocating silver's domestic circulation and redemption
to the “cranks and freaks” who would have “wasted a considerable

part” ‘of our gold reserves it they had succeeded in the gold

standard’s confinuation.

LONDON, England—It seems that
at long last progress will now be
‘made. towards the repeal of the
various - 'measures . which; have
‘hitherto tied down:the' substan-
tial ‘stock of silver held by ‘the
United States Treasury:as a re-
serve for the ' greenbacks. The
maintenance of  such a metallic
reserve for the conversion of $1
notes while Federal Reserve notes
of larger denomination, 'though
based on gold, are inconvertible,
is one of the curious anomalies
of the American monetary system.

The repeal of the obsolete pro-
visions that have survived from
the distant past must be  wel-
comed by anyone with a logical
mind, since it will do away with
an untify!t situation,. Rejoicing
over. this is apt to be more than
offset, ' however/ By the ideclared
purpose for which the changes are
made. :

" According to 'the ' statement
made by the Secretary of the
United. States Treasury, Mr, Dil-
lon on March 11 before the House
of Representatives Banking and
Currency Committee, the ‘freeing
of ‘the silver backing of the out-
standing $1 notes—which are to
be replaced by Federal Reserve
notes—would ‘allow the silver to
be used for the purposes of coin-
age. He argued that, unless this is
done, the Treasury would have to
cover its requirements for silver
coinage though purchases in' the
market, which would  raise - the
market price of silver. consider-
ably above the figure of $1.29.
That price has now been virtually
reached. It would be clearly ab-
. surd for the Treasury to buy
silver at a higher price, coin it
and then resell the silver at a
lower price to holders of notes.
But it would be only slightly less
absurd to use the existing silver
stock for the purpose’of.issuing
.. silver coins. :

Advises Coins of No Intrinsic
Value .« ..

The public in the United States,
as.-in every other country, has
long grown use to a monetary
circulation which consists of 'in-
convertible notes and of token
moneys with an intrinsic ' value
inferior to their face value. There
seems to be no.valid reason why
the $1 pieces should be singled
out for upholding the long-lost
tradition to ‘full-value metallic
currencies. It seems certain that,
in so far as it is. necessary to
supplement the Federal Reserve
notes of $1, which are to take the
place- of - the greenbacks, ‘through:
the issue of additional $1 metal-
lic moneys, coins made -of base

of reason and common sense, it is
necessary for the United States
Treasury to ‘use up  its  silver
holdings for an entirely useless
purpose? If this had been done
at the time when the gold reserve
was over $25 billion and when the
price of silver was low and fall-
ing, there might have been some
excuse for such a waste. In pos-
session of a huge gold reserve and
with the’ balance of payments
producing a surplus year after
year, the United States Treasury
could have well imagined that it
could afford td pour its unwanted

silver stock into the bottomless -

drain of public’ circulation. At
that time the gold reserve ap-
peared to be ample for safeguard-
ing the dollar in any conceivable
circumstance. It “was large “and
was ~ increasing, and very few
‘people  could possibly have had
sufficient foresight and imagina-

tion to visualize the possibility’

of a teversal of the irgnd_.' i
Much as I would like to claim

to have foreseen the change, I .

could not honestly do so.

In the late forties I suggested
in an’ article appearing in Bank-
ing that Fort Knox should adopt
ag  its motto a ‘quotation  from
Edmund Spenser’s Faerie Queene:

“Round -about him there
stood . on every: side great
heapes of :gold that. mever
could be spent.”

Whether the remark put in
italics was ' true to Mammon’s
cave to which the above quota-
tion referred, I don’t pretend to
know. But its application to Fort
Knox certainly proved to be un-
duly - .optimistic. Something  like
$10 billion' of the American gold
has already been lost in recent
years, and much of what is left
has for a counterpart foreign
short-term claims that could: be

withdrawn:in- the form of gold

at any moment.
At the time when it appeared

‘reasonable -to 'assume that * the

American gold reserve was really
inexhaustible, a ‘great many
cranks and freaks were working
overtime'  in pursuing - a  de-
termined campaign to indu%ﬁ the
United States Administration‘and
Congress to waste a considerable
part. of that reserve by issuing
gold coins for domestic circula-

Aeresaban ¢
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tion, “making ' the :Federal Re-
serve notes convertible into coins,

Had that advice been followed,
at  least  $10  billions,- probably
more, would have been swallowed
up by the circulation. The with-
drawal - of : additional $10 billion

_through. the perennial.balance of *
‘' payments deficit would ‘then have

reduced the gold reserve well be-
low - danger - level,  The - United
States would have found them-

1 gelves” in' 'a* situation similar:to

that of post-war: Britain, with a
very narrow margin of gold re-
serve. Frequently: recurrent .dol-

lar: scares would have necessi- -

tated either- devaluation: or very

drastic and painful deflation, with -

unemployment reaching 10 mil-

-lion or more.: :

With the gold reserve down at
its present level and with the bal-
ance of payments still at a per-
sistent - deficit, the utter foolish-
ness, of 'the suggestion to ' issue
gold coins must now -be obvious to

everybody-—except possibly those-

who_had ‘put it forward. ‘And 'yet
this lesson does not appear to have
been enough to make United
States “Treasury - realise the- ab-

surdity of wasting its silver stock

at a momernt when the main prob-
lem is ‘how to maintain  the
strength 'of ‘the dollar’s defenses.

Balance of Payments Use
Thanks to'the rise in the price
of silver and the resulting increase
of the prestige of that metal, its
limited use for international pay-
ments has become a distinct possi-
bility. In any case, even in the
absence of ~some . international
agreement to ensure such a use,
the United States Treasury would
be in a position to sell its stock
gradually if the world tharket,
thereby to meet much of the bal-
ance of payments deficit and ob-

viate .to a corresponding extent.

the “necessity ‘of selling gold or
borrowing abroad.

- To have a full-valued metallic

currency in circulation is an ex-

pensive luxury which very few
nations could afford today. The
United  States might have been

able to afford it, as far as silver.

currency was concerned, towards
the middle fifties. But if the ex-
perts of the United States Treas-
ury think they can still afford it,
their attitude is perturbing, be-
cause it indicates that even now
they have failed to grasp the basic
change in the international eco-
nomic situation of the TUnited
States. Evidently they are un-
aware of the imperative need for

husbanding valuable international -

assets such as: the silver stock in
order to reinforce the dollar’s de-
fenses. :

In any case, why, oh why put
the clock back? Those experts
who still think in terms of metal-
lic currencies disclose a hopelessly
antediluvian (or at ‘any rate pre-
Keynesian) meniality. This is a
disquieting thought. Although the
decision to issue silver coins is
primarily a domestic matter for
the United States, any attitude
that tends to weaken the defenses
of the dollar is of grave concern
to the entire free world.

ABOUT THE AUTHOR
“The History of Foreign Exchange”.(St. Martin’s Press, .Inc.,
175 Fifth ‘Ave., New York 10, N. Y.) published last Monday,
March 18, is Paul Einzig’s latest book. It is' a sequel to “The.
Theory of Forward Exchange” (London, 1937) and “A-Dynamic
Theory of Forward Exchange” {New York, 1962). Dr. Einzig’s .
distinguished career ‘includes authorship. of -45 other books- on
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Fundamental

Guidelines

~ For Successful Investing

By ‘Edward N. Chapman, M. D., Financial Counselor, Colorado

Springs: National Bank ;' Direct

or, North American’ Investment

" Corporation, San Francisco; Associate Research Director, Webb:

Waring Institute’ for' M

edical Research, Denver -

 Qutline. of prereduisites for_ successful investivng hrovidés a handf :

guide for the'investor ‘willing ‘to

work hard at" investing.'* Author

cites his ‘own study showing only 209, of 400 leading U..S. corpo-

‘rations maintained .or increased

their - profit margins ‘since 1952;

notes that only a rare few can forecast market -turnsj and ohserves

that only a small percentage “of
»~~amateur, Dr. Chapman suggesis

traders ‘make money. An expert
what to. look - for and to ignore

in selecting ‘stocks; and he ‘explains why he helieves-stocks are a
preferable investment medium.to honds-and ‘morigages

Certain prerequisites. appear to
be necessary to make a successful
investor.: A sense of money value
is important. - The investor should
be able to . i
recognize

roughly ‘when :

something - is:

~overvalued: or:
‘when

‘some-
thing is -un-~ -
dervalued. : or-
is a real ‘bar--
gain.” Much of .
thiscomes
from experi-
ence, although

terest in the

% Dr.E. N. Chapman
field of eco- :

nomics, finance - and ‘investment -

may come to us through our in-

‘heritance and is essential. A jper-
‘sont must have' & willingness 'to

work. i/One never: gets something
for nothing for very long. This is
especially true in:the investment

‘field where the ' competition is

keen. Success comes from hard
work at reading ‘the leading fi-
nancial journals and at analysis

and not’ from taking tips from

friends and acquaintances. In fact,
tips. must be completely disre-
garded. :

Let. me emphasize that there
is no known way to accurately
forecast the stock market. A very
few people, and I do not think
that I am one of them, seem to

‘have a keen sense of market tim-

ing and this is invaluable. Minor
market moves have, as a rule, a
psychological . component in their
motivation and this is not subject
to ‘mathematical analysis,  Those
fortunate individuals who have a
keen sense of timing must either
have a sixth sense not given to
most of us, or they have a un-
usual ability mentally to weigh a
number of variables which affect
market action at any given time
and to come up with an answer
which is usually correct.

Stock-Bond Yield Rule of Thumb
Has Changed

In  this :latter ' connection, the
market’s response - to  news ' is
probably important, A market
that has risen to the point at
which it is no longer stimulated
by ‘good news, or fallen to the
point where bad news causes no
further drop, is frequently a mar-
ket that is about to change direc-
tion,” It used:to be an axiom that
when bond yields are lower than
stock - yields, a turn in the major
market trend is in the making, but
this is no longer assured. Stocksare
safer investments than they were
thirty years ago, thanks to built-in
safeguards in our economy and to
the SEC. ' Also, some -stocks are
desirable . as. .inflation .hedges.

‘sense -of timing, trading- in the
stock market is extremely hazard-
ous. Indeed, most: brokers  find
that ‘only a’small percentage of
. traders make . money.  Thus, in-

“vestments - should". ‘generaily -be - °

“purchased with the idea of hold-
~ing ‘them for a very. minimum -of
“'six months. Usually the old New -
‘England custom:of letting profits
‘run_ and, therefore, in not selling
‘a security as long as the outlook

“remains favorable: for the com--

"pany, is probably a good one, ir-
réspective of which way the mar-
ket ‘is- going. Money is. invested
‘when available. :
“*Admit Errors by Selling Them
Off: it
Another ‘very important pre-
‘ requisite for -successful “investing

sis. the rability to admit mistakes ‘-

and * to :correct. them - promptly.
Everyone :'makes: ‘mistakes, * but
most people-are so egotistical that
they are unable to admit to them-
selves a mistake, How:many times
one hears a person say, “I have'a
loss in: XYZ stock and perhaps
should: not. have bought it, but
when it"gets’ back: to the price I
paid for it, T'll sell.” This type of
individual seems to :be ' psycho-
" logically " unable to ‘- take:'a loss
because the loss represents a mis-
take in judgment. The important
thing to determine: is, has XYZ
stock; done worse than the market
during: the period’in which it has
been held, allowing, of course, for
the leverage- factor; if the stock
has one.. If it has done worse over
a period of time; it should be sold *
and © the “ money- ‘reinvested in
something else. It is this inability
to ‘admit ‘a mistake and to'take a
loss that is fatal to so many inves-
tors, even though the government
stands ready to share some of this
loss.

It is a wise rule never to bor-
row to 'buy securities through
margin operations or from banks.
When in debt, the time for repay-

‘ ment never seems’ very  oppor-
tune and often an individual’s
judgment is so warped by anxiety
over. the debt that he is unable
to ‘make a good decision as to
when to sell. : :

Stocks Are Better- Investments
: Than Bonds
In a country like the United
States, which has a growing econ-
omy, stocks are a better medium
for - investment than -bonds . or
mortgages. In fact, if one studies
the financial history of the world
over -a period of centuries, one
finds that debts are rarely paid
off in-money equivalent in pur- -
‘chasing power to the purchasing
power of the money. borrowed.
. This is' because- periods ‘of  infla-
-tion_havé' far :outlasted and out-.

metals would- satisfy -all’ conceiv-
: able requirements for moneys of
that .denomination. .~

« »v¢ i Why;-then; in.the 'sacred name:, - -

economic and political problems, fulfilling various responsible
posts. on the London. “Financial News”. and “Financial Times” ' '’ longer -has-the' authority that it i rite
between 1921 and 1956 and, for the past two_decades, serving . once had: = ey .77 world to’ pay:its-debts. “The au-
i as the-esteemed: London. correspondent for: the' “Chronicle.” - -+~~~ If vone. does.not' have:a’.good  thor’s private-fund -has been 85 t0 .

Hence; - this -rule; of - thumb: ‘no- weighed periods of deflation. In-

- flation"is a favorite- way for-the .

itized for FRASER
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95% invested in-common stocks
since 1941 at -all times.

} There ' is no substitute - for dl-

versification in investment. After

-setting . aside sufficient funds in. -
‘be: ‘selected . which have a low
‘laber. cost per unit of «value' of

cash, .short! term- bonds. or in a
Savings.account, or its equivalent,

to take care:of ll.vmg expenses for

a year or:two, in cases of emer-
gency, -so’ that: the - investor ' will.
‘not be’ forced to: sell ‘stocks at-a

time other than'of his own choos-'"

ing, the balance of funds should
be diversified between : at least
" ten totwenty different: ‘companies;
If the -funds involved arequite
limited, the investor will probably

do; better to  buy the shares of

. several .investment trusts - with:
good ‘management ‘records, either
of the -closed-end " or: ‘-open=end
type.: Some of ‘the former. with
excellent management records are
available at a‘discount from asset

© value.

Selecting Stocks

In picking stocks, the investor
should ‘select the stocks of com=
panies. in a growing, constructive
industry: — an -industry. growing
faster than the rate of growth of
the country—and he should pick
the stock of the best managed and
best situated company in that in-
dustry, The'last ten years should
be a period of-consistant growth

in earnings per share, adjusted’

for all changes-in -capitalization:

In order to avoid: the risks in-
herent in anew and unproved
company ‘that is here and very

. successful today but:gone tomor=- -

. TOW, like' some of the specialized
. lectromc companies, the ‘securi-~
-ties. of ‘the company;’ should have. »theﬂperformance of others ‘Change

a total market 'value:of <t least:

$10 million, Industries shouldbe-.

picked ‘ that - have--an’ ablhty to

starnd .on:their own-feet with-little~

or no government assistance. Con-
structive . ‘industries: - are- ' those
which help make  this country a
better ‘place: . in which to live,
Quite possibly stocks of mgarette
companies would not be included
in the category of: constructive.in=

dustries :since: the * link . between-

cigarette smoking and lung cancer

- and other. diseases seemsto be

strengthening: with each year. :
‘Examples- of  compantes whic¢h

- seem unable''to:stand :securely ‘on:

their -own feet" without: govern-
ment\help are the beet sugar :.com-
. panies, some/of the airlines: and

- many small-companies - quite : de-

i pendent on defense orders

Proper Pnce Earnmgs Ratm

1especlally desrrable B s

~fund- “has : 1ncreased percen’cage~

‘. been’due 'te the’selection of a few
: i Stocks that have far’ontrun ‘the

the ‘security sold must be consid-

.ered a deterrent to, selling if the

outlookfor the'company: remains-
one of fast growth. -
The: stocks of industries should.

output Such industries would in- |

clude. .insurance, -public:. utilities -, .

and . petroleum. chk mdustnes ¥;

-that ‘have had little:labor -trouble.. .

and . which ‘have:had. a-record of

fair dealing with labor. Industries - .-

that have: proflt—sharmg plans are

2.0% of Leadmg. Compahiés'
Maintain " or Increase
. Profit-Margins -
‘The 'stocks of companies:in in-
dustries--that have-been able to
maintain ‘their . margin. of profit
during the past ten years are es-
pecially ‘favored. A recent study
of profit margins made by me
indicated that of four hundred of
our leading corporations in this
country, only about 20% have

‘been able to maintain or increase

their margin of profit since 1952.
Increased profits resulting *from
increased ~management efficien-
cies should be shared equally by
labor and the company, not go to
Ighor along; as seems-.to be the
‘present philosophy-of our govern-
‘ment and labor leaders, if there is
to” be: an--incentive for ‘increasing’

.efficiency', and we must have this
mcrease in -efficiency if ~we: are’ -

going ' to-
abroad.

Fmally, pmformance should be
checked as assiduously as possible -

against “the market. -ayerages and

compete successfully ;

in totalivalue of the capital under
supervision- should::be - compared
‘with the -change: in: the -market
averages —.-possibly - each - three
months - in-any revent, ‘at least
once a: year.: Also, ‘whenever a .
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Characteristics Which Imply
Inﬂatlon Hedge Protection

By Roger W. Babson*

.Several factors ‘can’ help to mSu-~

late.a company against the effects
of ‘inflation:: (1) Growth. A com-
pany .experiencing rapid- growth

will find. that its rate of business:

increase can lift proﬁts at a faster
pace -than the rise .in costs.. (2)

Vital Industry. This includes com-
panies in industries which: are
vital to the economy or -to' con-
sumers and which can pass on
increased costs by raising prices.
(3) ' Diversification .and Integra-
tion. Companies whose profits are
squeezed by inflating costs can
bolster - their position ‘through
diversification and integration.
(4) Valuable Assets.. Some com-
panies are in the enviable position
of possessing assets which are
vital to their principal  business
and also potentially valuable “in
other respects.

Building Materials. -~
Compames in. -the buxldmg
materials . field also. possess ‘in-
flation: hedge characterrstlcs
Their- timber ‘and’ mmerals prop-
ertles should Jgradually:  become

‘more’ valuable Populatron growth
‘and mrgratlon are favorabIe to
‘the bulldmg 1ndustrys future.

U..S.. Gypsum’ is the largest
company . in_its. flelg it supplies

purchase or sale'is made,jot down
the ‘market averages :of the same
day.: Six months ‘or-a. year later,
the'-wisdom . of that. purchase’ or
-sale can be determined by a com-
parisen. with .the p'ercentage
change -in‘- the averages . for :the
same - period. - These. tomparisons

i_w111 tell ‘after--a‘few. years ‘how.

‘good or-how poor the selection of
securities ‘has"been: TIf: the 'seléc-
tion-has' been ‘poor-but 'the total-

wise more than‘the rncrease in the'
averages; the' result has  6bviously

than / thirty: years ago are.to’be

preferred.to.bonds for the:bulk of

one’s: investments for: the long:

pull. -Admit ‘mistakes ‘when ‘made
and *‘sell your losses”, do not bor-

row, select stocks of growing con--
ten :

structive - ‘companies . with .
years ‘‘seasoning”,:selling: at: not
over-twenty times ‘earnings—rare-

1y ‘more, that' havebeen able ‘to

maintain: their ‘margin’‘of profit

‘and finally," testyours ability. in

the field-of "investment mathe-

above:.

] What sluuld a’ eompany pnssess, "and where should: one look, for

- hedge-protection Aagainst: price inflation? Mr. Babson outlines pre-

>’ requisites and names: the’ industries, includmg sample ' companies,

of what he has in mind in: the: way  of  desirous -inflation  hedge
cllaracleristlcs.

half the ‘dorhestic. requirements’ of:

gypsum . w. 'lboard and: . plaster,
and also 20% of the building in~
dustry’s metal lath needs. The
company. also produces. roofing
material, siding, insulating mate-
rial, and paints. Its properties in-
clude strategically located quar-
ries and acreage.

Masonite - Corporation is the
largest domestic - producer of
hardwood.. It has large timber
holdings in Mississippi and Cali-
fornia. Company also. derives oil
revenues from- its nroperties,

Diamond- National Corporation
produces paperboard, folding car-
tons, containers, matches, and
wooden ware, It also sells lumber
and building materials. Company
owns 500,000 acres of timberland.

Coal Indusiry

This .industry has been sub-
jected to . a long shakedown.
Elimination of marginal producers
and the shift to. mechanical min-

‘ing’ has enabled’ the ' surviving

compames to emerge in a stronger
position " to' -benefit °from the
growth “in coal ‘consumption by
steel and electric. power plants.
Also,  research ‘being conducted

‘could lead to discovery of new

uses for coal In addition, many
companies ‘are alver51fy1ng into
other fields.

Consolidation Coal is the larg-

est domestic producer. of bitumi-
nous. coal, and has substantial
coal reserves.. The company is a
joint owner—with .Freeport Sul-
phur—in a potash mining venture.

Eastern- Gas .and Fuel :Asso-
ciates .is a large bituminous coal
producer; rapidly becoming a gas
utility. Its wholly'owned Boston

‘Consolidated Gas is'a consistently
important- contributor to: profits.-

Company just recently exchanged

“matically by the methods outhned‘ its holdings in ‘Norfolk -and West-
LitLoern rarlway (div1dends fromr
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which had provided about half of
Eastern’s .earnings. in late years)
for'its own shares, and also called
some of its bonds. This reduced
Eastern’s number ‘of outstanding
common shares and' simplified its
capitalization. * Insofar as. future
income' is .concerned, -the com-

. pany’s-coal, river barge, and other
:operations’will from now -on ‘be=-
. .come . far -more:- srgmfrcant than

in the past.

.Columbia Gas System is one of
the largest’ gas .utility systems in
the country, serving the -Eastern,
Central, and Mid-Atlantic regions.
It owns over 400,000 acres of land
in .the " Atlantic-Appalachian re-
gion which contain large coal, oil,
and gas reserves.

Chemical Companies

I believe American Agricultural
Chemical is one of the oldest and
largest producers and distributors
of fertilizers. It also manufactures
phosphoric and sulphuric acids,
phosphates, and ' fluorides. ‘The
company  owns 60,000 acres °of
land in Florida, underlaid by beds
of phosphate rock ~sufficient to
sustain production for 60 years.

International Minerals and
Chemical is an important producer
of mixed fertilizer, and a major
producer of phosphate rock. It
also produces :potash and phos-
phate-based 'industrial ‘chemicals,
Extensive mineral and land hold- -
ings are located. in Florida, Ten=
nessee;: Idaho, New Mex1co, and
Canada. ;

Four J om Staff

Of Hayden, Miller

CLEVELAND, Ohio — Fred H.
Emery, Leonard O. Ross, Paul A.
Sihler and Joseph M. Streifender
have become associated with Hay-
den, Miller & '.Co., Commerce
Building, members of the Midwest
Stock Exchange. - All were for-
merly Vice-Presidents of H. L.
Emerson & Co.; Inc;

Oppenhelmer Names

Gerald B.: Cramer has been ap-
pointed sales manager ‘of the New:

York : office: of. Oppenheimer & .

Co., 5 Hanover Square, New York
City, members .of -the New  York
Stock Exchange. ;

average ‘ahd’ the other selectxons 4

Unless earmnvs per: share. of ‘a ~

. Tcompany -are: growing-at:an an-...
r‘nual rate of, 10%: or more, ‘it ‘is.

unwise ' to: pay meore: than fifteen

um,es earnings “per: share. for the"

stock.. .. The+ old »yardstick ~ -of
thirty. years -age used- to- be 'ten
Aimes earningg.as ar upper-limit
but. ‘since’ - then,+'as..mentioned

* abovey, certain- rsafeguards -have:
e been <hailes [into. wour = “'economy.
‘,:.whrch tenid: to- socialize :the costs:
of - dépression and thus to’ lessen*
the depth -of the: less: severe ones.-

" These safeguands makei.good
. stocks ‘a much- safer ‘medium for
« investment, . except perhaps';

seem to be inherent in-human na-

ture and which ‘ordinarily come¢

about. once during each person’s
Slifetime. i i

e e B e N S

. Rarely .is -a<'stock: worth ‘over
;twenty times. per. share ‘earnings:
;- sinee | it.is 1mpossnble -toi project:
‘ 'C.uearnmgs

“far. into ‘~the:

: 1/ Stockstare.not ‘automatiealrv sold *
“Eifr they: tiserdn:

in:'market? price” to

. over: tWenty~ es. earnmgs“ "One:

. Has, 10 individualize as. best’one
Fcan- regardmg“ the” outlook also .keen‘xenseof timiing.-Goed stocks:’

: the capltal gain .tax ‘on- profits- of

pitized for FRASER

for-
periods of ‘wild speeulation, which:

Measuring Ma.rgm of Error ;

If‘an’ -ind1v1dual has ‘enotigh
purchases and:sales.to make what'"
statisticians.call-a statistically sig-
‘nificant sample, he can‘determine
in-a few '« years: ‘his:‘margin -of

| “@rror; It' is amazing how constant
“this' can’ remain;. “although’ rone:

should natural]y ~expeet - 'with'

greateriexperience “as! time ‘goes 4;
orr-a: slow~ improvement (lessen-- |

mg) in-thé margin-of ‘error: ‘This
is “usually observed.- All -this; as

I 'say,: can' be:.detérmined. -under -

proper - conditions-«with<:mathe~
matical-exaetress: which' ‘permits
the:individual ‘ to* know:- whether-
he: is ‘fitted for -investment man-
agement or:whether'he should be
in some ‘other line of endeavor.

+ In-summary;:suceess in:handling:
mVestmentﬁ mayrbeexpected-over:
a.peried ‘of years:through' follows

A Notla' Ne'w'Is-sue

i,

sing-‘the:. guidelines ; enumerated-Jf: v 10 o
future. -

‘above, granting most of, the ‘pre- f 111

requlsrtes iisted. Do *not : itry 1o
forecast'~thé. *marke’i‘r éxcepb i
very: broagd- outlme,urrless you”
-one . 0f ‘those ‘rare people ‘With -

o T/m anmrmztement 71 nettber an’offer 1o sell-nor a Jollcttatmfz of an.offér to buy any of these Shates.
£ 4y TIJe a}fer is made only by the Prospectus.

- 75,000 Shares

Frschbach and Moore, Incorporated

COMMON STOCK-
($1.00 Par Value) =

* Price $19.625 per Share

March 20, 1?§3

wh;ch, are safer- mvestments Doy,
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The State of
TRADE and INDUSTRY

Steel Production
Electric Output’

. Carloadings' -

Retail Trade

Food' Price Indexr:
Aurus Production ' ' .
Business Failires
Commodity Price Index

Economic ‘activity ‘generally -con-<

tinued’ to'.change little:in’ Febru- -

ary. Wholesale prices . of -meals

and livestock ' declined - further

from mid=February to:mid-Mareh::

Commercial ‘banks ¢credit continued

to expand; while'security” marketSt
“were relatxvely stable.

This conclus;on is contamed m
.the niid-March national summary
of . business conditions ‘recently. i+
sued by ‘the: Federal -Reserve’s

Board, of .Governors, Washington, , .

D. C. The monthly summary
pointed out: Thim)

Industrial’ Production =

“Industrial production..in  Feb«
ruary! was- 119% of" the ,[195%59.
average; the same as in January
and  about: 3% above a.  year
earlier. Output: of final:products
was  somewhat higher . than in:
other' recent months and' a. rise
in. production' of iron and steel
was offset’ by declines m some
other materials.

“Auto: assemblies;. while: down
slightly, were' close to  the .ad-
vanced' . level . prevailing. = since
mid-1962, and preliminary March
schedules indicate another month:
of high output. Production of
home goods increased further in
February and-eutput of consumer
staples remamed at- 1ecord rates.
In the business’ equipment indus-
tries, production of industrial ami
commercial machinery - increased.
and dutput of freight and’ Dasseny
ger ‘equipment changed' " little!
New orders. ‘for “machinery had
genelally increased- . furtliey
January, but shlpment‘s of these
and ‘other durable | goods . ‘were.
: hmlted by the dock strike wiliich

in’

sharply . curtailed: :tofal =W, S
merchandise’ exports.

“A rise ©of 5% .in. steel: mgo&
prcduction: in :February has’ been¢
followed by -a further increase ‘in-
early March: Qutput: of: construc~
tion materials generally: increased
in February. Production: off peti?()a-
leurn ‘produets’ also’ increased but:
crude’ oil"'was -curtailed: - furthei’
cand: output  of some- othierr non-
durable matemals declmed :

Construchon Acﬂviw :
“New  construction ‘activi ty i

‘which had edged upward in Janu-

ary; ‘declined.” 5% in: February,
but: was: about 5% above: a: yedr:
earlier.,> The -decline’ from: Janu-
ary: reflected - mainly: a: further-
drop in'- residential- construction,
which ~— as -last year — was- ham-~
peréd: by unusually- -bad weather
in some regions. Public construc-:
tion activity, which was revised:
sharply upward for January, also
declined in A February. :

. Distribution

“Total retail sales were main-
tained at record levels in Febru-.
ary: Sales of general merchandise
continued: to be limited by
weather and. by newspaper
strikes. ,Deliveries. of new. .autos’
increased, somewhat . further -and
were at an. annual rate in-excess
of 71 . million .units, including
imported -cars.. This was 15%
larger than a year earlier, while
total retail sales were up 7% ;s

Commodlty Prices
“The general wholesale price
Tevel: declined' about 0.5% fron-
January ' to mid- March' reflecting
relatlvely sharp decreases in meat

The Commercial and: Financial Chroniele:, . .:

and livestock "prices:. The largest
declines: were ‘in: Beef! cattle pnces
‘as 'the volume of’ slaughter éx:’
panded about one-tenth from the
end of ldast! year, Wholesale prices-
of
tinued. to change little.

“The consumer price index rose
0:2%.: iny. January  and was? 1.4%
higher: than a:year earlier: .Severe
weather: contributed tora 6% rise
in frudt: and: vegetable: prices: Re-

tail. prices: of -most: other ‘goods -+ ;
Fractionally Above 1962 Week’ »

and: services, except -apparel and
autos contmued shght‘ly hlgher

industrial - cornmodities con~"

-~

Februnary 'and' ‘mid-Mareh, but’
yields: on- corporate’ bonds con-
tinued’ to' ‘change- little. Rates: on’
three-month - Treasury bills de-
clined: slightly:to” below ' 2.90%.

~“Comrmon’ ‘stock ' prices: ‘were

- somewhat' -+ lower “inr - mid-March-

than ‘a“month' earlier; as‘a rather
sharp  drop in -late February was'
ronly ‘partly offset-by an'increase
in early ‘March:”"

Bank Cxearings Increased

iatag

“Volume" "

=% Bank clearmgs, this-week ' will'

Bank Cre'dlt Maney‘ S‘upply,
<& And. Reserves: :

5 “Total' commercial bank credl’c
seasonally * adjusted; inereased

- gubstantially further in February.
. The risecwas: larger: than' in’ other:
' reeent ‘monthsvas: loans to. U. S.

Government: security:'dealers: in-
creaseéd: sharply ‘and bank' held=
ings of secuyities also rose:’ The
. seasonally adjusted money supply
showed:little' change in- February,
andt time' ‘and savings' deposits-

rese -somewhat less: rapidly. than -

in. ather recent months. U: S. Gov-;

ernment deposits, . however; -rose-

much more than usual: m Febru-
ary.

“Total and- reqmred‘ reserves of
member banks' declined  in 'Feb~
ruary as is usual. Excess reserves:

-at $475 million were: about’ un-

changed but member bank’ bor-

rowings, from the Federal Reserve -
increased to an average $175 mil- .

Iion. " Reserves ' were. absorbed

principally through a reduction

in float.and through:an .increase
in Treasury and other: deposiis at:

.the Reserve Banks. Reserves were

supplied mainly: by ‘currerncy in-
flow and an increase of $345 mil-
lion in System holdings:of>U.: %
Government securities. . ;

Security Markets
“Yields oni U;.S. :Government:
notes and: bonds and: on-State and:
local: government: bornidis: rdse:
somewhat. further:between’ mid-.

PREL St iition

Will Be Published April 4

* The 1963 Spring edition of our CANADIAN COMMON STOCK ISSUE. . -
will present an up-to-date’ résume of' Canadian listed and unlisted com- -
mon stocks ot which cash dividends: have ‘been paid uninterrupt’edly-for"
o years or longer. It 1ncludes corporanons and banks whlch have paid

3 up to 1’34 years “of consecutlve cash d1v1dends ' ‘

* Don’t miss the opportumty to' advertlse your Flrm, Corporatlon or
Bank in this' important issue. Advertls;mg forms will, close on Apr11 3

(Ll pagrst E Nl ety

‘Regular advertising rates- will piiedail
for space in: this im-portan& issue:

COMMERGlAL and FINANCIAI:—CHRQNICI.E

25 PARK PLACE; NEW YORK 7, N. Y.

. RECTOR 2-9570

N

itized for FRASER
h://fraser.stlouisfed.org/.

i show an incréase compared with'

‘ia' year ago. Preliminary figure>
complled by thee Chronicle, based
upon telegraphid advices from’ the.
chief ' ¢ities of the country; indi-
‘cate’ ‘that'+ for ‘the “ week - ended”
Saturday, March 16, clearings for
all- citiés of the United States for
which ‘it 'is possible to ' obtain

weekly clearings ‘will be 0:8%
above’those of the correspending
week ' last ‘year.. Our preliminary
totals' stand at " $32,258,158,318
against  $32,002,051,048 : for the
same ‘week in 1962, Our compara-
tive - summary - for ' some of the
prmcmal money centers follows:

\Week End. ——(000s omltted)—

Mar. 16-— - 1963 196 i
New. York..' $18,611,015 518 094, 24
Chicago.._ 1,381,450 1,392,392
Philadelphia 1,189,000~ 1,187,000

851,413 . 878,224
. 523,645 525,830 — 0.
Steel: Rise of 2.2%  Over. Prior
- Week: Marks: Seventh: Weekly -
Gain in‘a Row, and Is 6.8%
Below Year-Ago Week

Aceording to- data' compiled by
the: American Iron and Steel In-
stitute;* production for thé€"Week
ended March 16 was 2, 225,000 toris
(*119.4%)," -as agamst 2,178,000
tons (*116.9%) ‘in: the week end-
‘ing March 9. The week to week
output increased 2:2%.

This gain was the seventh con-
secutive” weekly incredse and is
atthbuted“ to an‘advancing current
usel demmand for steel ‘as well as
anundercéurrent of hedge-buying
ragainst d possible steel strike: Not

g
+:0.
t0; i

Kansas. City .

Thursday; - Mareh 21, 1963

Watkins Elected
Long Co. V.-P.

ELIZABETH, N. J. — Bruce R.
Watkins has been: elected a Vice-
Premdent of Hugh W. Long and.
Company,

Westminster

at Parker,

national  dis=

tributor for
Fundamental:

‘Investeors,
. Diversified .

Investment

‘Fund: and

Diversified:
. Growth Stock
v Fund. - :
.~ Mr. Watkins
joined the
firm . in 1960
as a regional representative in
Northern New Jersey and' New
York City. He was' named assist-
ant. to- the President last Spring.

Before his association with the
Long Company, Mr. Watkins was
a securities salesman. for Chas. W.
Scranton & Co in New Haven;
Conn 3 ;

Geo Searlght Now
With D H. Magid

George A. Searight has become
associated with -D. H, Magid &
Co., Inc., One Chase Manhattan
Plaza; New York City, to con- .
tinue dealing: in Over the counter
and, 11sted securities. Mr. Sea-
right has been active in Wall St.
and- in. yarious organizations:re-
lated to: the . securities industry
since the early twenties.

To Be V.-P. of
S. R. Arias Inc.

Philip’ Greer will become a Vice=

Bruce R. Watkins

sinee ‘the: seven "weekly: advanpces: President of S.. R. Arias  Incorpo-

i a row ending Feb. 17, 1962, has’

{: there beer a-comparable sustained:
- consecutive rise.

‘So far this year — through -

March 16 — the output of ingots

- amid cashngs ‘has totaled: 22,091,000

 THE CANADIAN COMMON STOCK ISSUE |

1t tons:which ‘come§ to a 15.1%
| decline compared. to Jan. 1-March
"17, 1962 production: of 26, 191 000

| net’tons. (%127.8%).

Data for the latest week ended
- March:16 show’ a proiuction de-
.cline of 6.8%" compared  to-last
¢ year's Week output' of 2337 000
ﬁet’ tons (*128 1%).

*Index.of Ingot
l R T i Production for
W TR LT 2 Week Ending”
Dlstriet~ . Mar. 16:
North . East Coast
! Buffalo
Pittsburgh, -
Youngstewn

Mar. 9
105

.1 Cleveland - ...

Detroit . ___

] v'Cincimmtl

" Southern - _:
. 'Western ...

Totali industry 116 9

. *Index 'of production: based on average
weekly production for 1957-1959.

,Automakers, - Other . Consumers
Start to Hedge Buy

; Automakers and other big users

‘are' starting’ to: hedge buy against

the' possibility of an Augist steel'.

strike, and’ smaller -consumers ‘are’

Beginning ™ to " follow" sult Steel

; magazine said,

. Market analysts are not certain’
how much - stockpiling is  being
done,  but .they estimate: that

orders are. running about . 20%

. Continued on page 42

rated’ 60" Broad ' St.,- New York
City, members of the New Ymk
Stock Exchange .as of’ April 1

Franms T du Pont |
To-' Admit Two

On: April“1, Paul P, Wisman of ~
Lynchburg and’ Peter K. du Pont
will ‘become: partrers in* Francis
I. du Pont & Co:, I’ Wall” Street,

. New. York: City, mempers of the
New Ybrk Stock Exchange.

Hecker & Co
To Admit to Flrm

PHILADELPHIA Pa —I-fecker & v
Co,, Liberty Trust. Buildmgr meni=
- bers of the -New York Stock Ex~
change: and -other--leading: ex-.
changes, will admit Haroldym: J.
Morris to partnershxp on April 1,

W. E. Hutton & Co.
‘Names Phila. Mgr.

PHILADELPHIA Pa. = -W..E.
Hutton:. &' Co. “has = appointed:
‘George B:- Zendt- manager of .the
Philadelphia.office, 1530 Chestnut
St. *J. Browning Clement Jr. is
associate manager. 3
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Life Insurance Industry’s
Views on Tax Cut Propoesals

By Donald C. Slichter,* President, Northeastern Mimml sze
Insurunce Co., Milwaukee, Wi, - it

I.ife insurance industry’s-spokesman- concurs with’ the" A'dmlnlstiaiio’n :
as to-the hurdensomeness’ of ‘our: fax structure and: as' fo’ the necéss'
Ssary: size.of"an over-all tax cut but differs-as'to where thet incidence: "
.-should be: for the propesed lowered tax rates: ‘Mr:: Slichter: favors a -
flat: reduction through-most-income brackets with a. top 609, ceiling,

: and- a phased out lowering-of corporate rate to 419 succeeded uMis. =
mately: by: a 429 rate when:the hudget is balanced. Moreover, he

advocates’ tax cuts' ahead of tax reform,. oppeses’ rising trend of
Government expenditutes;-amd clearly specifies- under. what condi- - .

tions a deficit’ could becoiie: a ' worthwhile risk.- Review of our econ-:
‘omy's . probleins: amidst: prosperity- shows how capifal- spending lag ;
has hurt: the. economy.and the extent te which  excess' capacily.
argument is: fallacious.- Mr. Slichter warns Federal -deficit- should be

financed' in" @' non-inflationary ‘manner which: may require ‘removal
oi 4%% cellmg on Government securmes.

Vlewed broadly, the Admmlstra-
tion’s - ‘tax - proposals: raise: .the
question of the fiscal policy. re-.
quired at ' this/ point  in  our

‘country’s eco-

nomic  history = #
to' encourage.
high' employ .
ment of our
resources,
vigorous ' and
sustained ‘eco-
nomic growth,
but at the °
sam'e ‘time
maintenance
of ‘asound
dollar beth at:
home ‘and "in

: bonald C. Slichter -
foreign ex-

" change markéts:' No* other busi~

ness  supports | these ' 'oBjectives
more strongly than life insurance.
Otur continued healthy growth is
closely ' linked with a sound and
vigerously growing national
economy and with a stable dollar.

The life insurance  business is
close ‘to the forces: affecting our
country’s  economic =~ growth. A

total of '$125 billion of savings .

have been'accumulated by mil-
lions  of | policyholders; most' of
whoni = are ' persons of modest
means. The' life companies have

been the greatest single charinel:

of savings in‘ the: United States:.
These savings, plus at least $60
billion' from repayments  of " in=
vestiments, have been invested in
manufacturing  concerns, public
utilities; transportation, commer-
cial .properties, farms, - hornes,
mines; publie improvements, and
in many: other ways, and- have
thus contributed -enormously to
the : ‘economic ‘growth of the
country.

Our interest. in':the successful

s functioning of the national econ-

. omy: is: demonstrated by the fact

that during the past 15 years the
life' insurance. business’ has' made
over - $2¢ million - of = grants 'to

private research orgamzatwhs and.

universities for ~bhasic' economic

~ research, especially in' the area

of . saving, .investment,  -capital
formation- and: economic  growth.
One of ‘the projects we are- cur-
rently sponsoring .is: of direct in=

- terest to your Committee, namely,

The' Study ef Taxation and Eco-
nomic¢ - Grewth, - which  is: being

conducted by the National Bureau,

of Eeconemic Research:

The - Economig . Background. I
shall begir by eutlining the gen-
eral economic background, as we
view . it;: against which the de-
cision about: tax : reductiorr and
fiscal policy in general must be
made,

The .level of general busmess
activity ‘has moved' to' consider=
ably higher ground since the re-
cession of 1960-61. Personal-in=

|t|zed for FRASER

.. The Commercial and Financial Chronicle

penditures” in . the past ' decade
(from: $2.2 billion-in 1953 to about
$5- billion in 1962), the rate of
investment: spending -in. the- past'
.several. years to ‘lower eosts; fo
introduce new products, ‘ané to

“improve  the _quallty of  existing
;wpso;ducts has ' been' disappointing.

Slowdown in Invesiment
Spending .
The -evidence -is -conclusive. In
the lastquarten 0of:1962 -the- GNP
-was running at an-annual rate of
$563 5 +/billiom, - -or - $121 “ billion

. higher tHan in 1957." Despite: this

rise' in~ GNP, business ' expendi-
tures- for plant’ and: equipment-to=

. tday' are not:much higher than
", . the’levek in’1957. In this recovery,

between’ the' cyclical trough! of

i February, 1961 and 24 months
‘later; plant ' and' equipment ex-

penditures rose .about’ '11%, com-

. pared’ with; the hearly '20% rise

come- has risen- steadlly and

now 12% -above: the’ level: of
February, 1961.- The physical vol-";
ume of total output has advanced

11%. Employment in non-agrleul- :

tural jobs has increased- by ‘about -
two million.. These -gains have

lifted., economic - activity o the’.
.hlghest level in. our. country
“histery. . Total

employment

close to a record. The' aggregate
output of goods and services 1s
larger than, ever before, and. the
same ‘is true. of ‘personal: incomé
and consumer spendmg In_fact,.

" both the income and the: spendmg

of the average American  are at
a record level even after completé
ﬂlowance is made for the greater
taxes andﬁthe hlgher prices that
he has to’ pay

Prosperlty and Problems

It is evident, then, that the
country as a: whole is en;oymg
considerable. prosperity. But this..
is not to deny that we face serlous
economic , problems.

One of these is .that. our.pros-.
perity is: unevenly distributed.
Certain: industries — steel,: .rail-:
roads, - airlines,
branches of machmery and the
building :trades—have ’ lagged in -
the  general  business : expansion.
There' are pockets of: substantial’
unemployment in different: parts’
of ‘the ' country; particularly. in

chronically depressed'areas. W_hile‘ ;
many men are working overtime

or at extra jobs, many others: are

completely - or partially .- unem--

ployed. However, much, of - the
unemployment is - structural * in
nature, that is, it'is concentrated
in certain groups such as the un-

‘skilled and-the younger workers.:

The cure for this particular prob~

lem is not so much.a rise.in. total:

demand as it is job retraining and
improved . mobility of labor. ;
Secondly, the expansion. of totai

production . in fhis recover’y has

fallen = somewhat. “shotrt: of  ‘the
average rate of past recoveries.

and yarioys oort and the' aceompanying: Ecos

in the correspondmg perlod from
ther t’rough of Aprll '1958. - But
these ‘increase§ -are’ much’ loweér
than those which occurred  iff

other- comparab1e periods of ‘ré-

covery in’the postwar period’ and
‘earlier. ‘For exarmple, for a cor-
Tésporiding period they rose 49%

“from the trough of’ October, 1949"

5. (didéd by the Korearl War), and
" nearly - 34%  from August 1954

‘Arntual” mVestment in-fixed" eapi=
tal*in relation “to’ GNP has’ fallen’

from: ati::average:. of '10-11% i
the’ 1929-1957 perlod——and evern

12%" in: 1947-38to an averags of’

‘only ‘9% in’ the past flve years.
The ex1stmg stock of ' business

plant’ ahd equlpmeht is estlmate‘d‘

by the ‘Departiment of' Commerce
‘to have increaséd by less thatt 2%
"annually ‘since 1957, compared
“with 4% a year in the 1947—1957
perlod

According]y, there: is httle
questlon that. weakness- in busi-
'ness. capital investment has been
the prime factor retarding eco-
nomic, recovery and ‘more vigor-
ous: growth ; .

‘The: President’s” Econmme Re=

‘nomic: Report " of the: Council of
Econenic "‘Advisers: also 'stress the
crucial

They: hold however;  that' exeess
plant ' capacity
factor: ‘discouraging. capital  ex=~
penditures, and they propose a
fiscal - policy | directed 'primarily
toward  expanding consumer de=
.nand in" order: to  absorb 'excess'
capaclty and thus ‘to provide ‘a
more- favorable climate for: capi-
tal spending. -Although a rise in
consumer spending would be of
aid -in ‘stimulating a-higher rate
of capital’ spending; this: may be
a rather slow and mdn eet process

A replaced

tmportance ©of lagging'_
‘capital- expenditures ' since 1957.

figl. tHe . primary.

Moréover; * the “eviderice is riot
convificirig - that the  €coriomy* is
suffering today from sluggishness

id ' consumer, ‘speddifig: or front
‘lack of’ eonstumer’ buying power.

As indicated earlier, consumer
expenditures ‘Have  been nsmg

quite briskly. 'We are well ‘on’onr
~ way to a’ second year of ‘booming:

automobile sales; arid other saleéy
are’ doing” very well! The liquid
assets in the' hands of the’ general

public ' have been increasing at'a. E
very fast'rate-—in' 1962 alone by ' :

$34 billion to a’'record peacetime
total of over $458 billion.

How Excessive 'Is Our Capacity? !

Excess capacity - can easily be
exaggerated as’ a ‘deterrent’ to
capital speniding. Much of' the ap~

parent ' excess capdcity probably .

includes plant and’ equipment
that is obsoleté and’ expensive to
operate——capac1ty ‘that would - be
if - profit expectations
were - more promismg Further-

‘more, the' excess capac:ty argu- .

ment does - not give sufficient’
weight' to 'the capital* otitlays
which would' be ‘made to ‘start
new’ i‘nd’ustxjies, to' produce: new

‘products; and to improve old-ohe

if’ profit' margins were' more at-
tractive. In ‘addition; it'is easy to
overlook the close interrelation-
ship - between “a rise  in capital
spendifig and’a’ rise il consumer
spending. ‘ Economists: have ‘long
recognized the powerful ‘ effect
which 1ncreasmg investment’ ex-
pendltures have on creating new
and better Jobs expanding the
flow of wages and' other personal’
income; and ‘thus increasing’ con-
sumer spending in step: with’ ris~
ing investment: spending.

. There must, .of course, be a bal-

~ance between  consumption . and

investment.. As we shall state
later, however, .-we believe that

the Administration’s tax program

is tipped too far toward stimulat-

ing < consumption. and . not: far

enough toward providing direct
encouragement to a rising rate of
capital spending, as well as to
strengthening personal incentives

to work harder, to save and in- .

vest, to innovate, and to- assume
business risks. It is the latter em-~
phasis  whieh . offers the . better
possibilities for a prompt and sus-
tained response’ toward strongér
business - expansion and' morée
vigorous economic growth,

“.The -Need - for a- Redueed Tax

‘Burden;: An' important factor in

the failure. of- our national econ-
omy: to expand ‘more vigorously
is the heavy -burden: of Federal

taxation—especially - the ‘ burden’

upon. business - capital ' expendi-
tures arnd upon: personal incen-
Continued on page 16

: :vDIVID,END NOTICE

This of itself would not be: too =

alarming, ' However, taken

ment which still existed after:the
expansion of 1958-60, it accounts

fot the fact-that.we now have an * i~

unemployment rate whxch is stxll
too high.

Thirdly, the tempo of exoansmn
has slowed down noticeably dur-
ing the past several months. The

FRB index of industrial produc=

tion. has shown httle advance
since last: July. .

Why - Has the Expansion
Lagged? Why has the current ex-
pansion failed to be stronger? The
main answer is-’clear:. Busfness
investment has not msen with any
real strength, Despxte 7 "doubling™
in privately financed ‘irdustrial

‘research -and  development® ex-

el
gether with the excess unemplov='"-

PACIFIC POWER

& LIiGHT COMPANY

AND, OREGON
March'13; 1963 #

Dividend Notice
; Quarterly dividends of $1.25 per share on the 59, preferred
:stock; $1.13 per share od the 4.52 9, serial preferred stock;
$1.54: per share on the:6.16 % serial preferred’stock, $1. 41
per share on the 5.649, serial preferred’ stock, $1, 75 per
share on the 7. 00 % serial preferred stock, $1. 50 pet share
on the 6.009 serial preferred stoek, $1. 25’ per‘ share on the
5.00 9, serial preferred stock, $1.35 per share on the 5.409,
... serial preferred stock, ard 25 cents per share on the common |
" stock: of Pacific- Power & Light Company have been de-
»¢lared: for': paymient -April: 10,1963, - to " stockholders- of
rd-at the cioser of business March‘ 25,1963:

, H' W Mlllay, Secretary
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' CONSOLIDATED'
4 NATURAL GAS
" COMPANY -

| 30 Rockefelier' Plaza
New York' 20y N. Y.

DIVIDEND No. 61,

s THE BOARD.OF DIRECTORS has
this day declared a regular’quar-
terly 'dividénd  of" Fifty-Seven”
and ‘One-HAlf' Cents' (57Y4¢)
pet sharg on the capitaf stock of
the Company, payable May 15,
1963 to' stockholders of record”
at the close of business April’
15, 1963. ’

JOHN MILLER; Secretary
March 20, 1963

’|u||n||u|ummmm||m|unmmmununu|mmi|<|xmu|mmmumumuumul (i

AL iy P R T

INTERNATIONA
HARVESTER
COMPANY
The' Directots‘of Internaticrial
Harvester! Company’ have- declared

- quarterly dividefid No. 192 of sikty

cents' ($.60) per' sHare on' the com-
mort stock payable April'15;: 1963
to stockholders: of record’ at' the
close of biisiness on March 15; 1963,

GER‘ARD J'EGER, Secreta-ry

Adiddedd

! Mareh 15, 1963

NATIONAL FUEL GAS: CO.
30 Rockefeller Plaza
New York 20 N. Y. 4
' DIVIDEND,NO, 220.v 1,
Ths Board> of ' Directors “has today’
declared '@ regular quarterly dividesd

_of 'thirty-two and one-half’ cents
" (327.¢) per shate on' the  Comimon
Stock of the Company, payable April

15, 1963 to stockholders of record at
the close of business: March 29; 1963.
R. L. PYNER,
Secretary

| United Shoe Machinery
: Corporation . -
_~231st Consecutive’ Quarterly Dividend

THe: Board: of Directors’
has" declared- & dividend- of!
3715 cents per share on the.
- Preferred  stock  and . 62V5¢
‘cents: per_share on, the Com-’
mion  stock, “both  payable’
- April” 10, 1963 to’ stock-*
holders of record’ March’25,;
1963.

FREDERICK ‘A, STEVENS,

; Treasurer
M arch 13, 1963

DIVIDEND NOTICE

 COMMON STOCK

“'DIVIDEND’ No. 189
The :Board of Directors: on
"March’ 13; 1963, declared a
cash dividend. for the first
quarter of the year of 25
' cents per. share upon: the'
Company's common capital -
stock. This dividend will be
_paid- by ‘check on April 15,
i 1963,t0 common sfockholders
of record: af the close of
business:on March' 22, 1963,

D: L. BELL
Treasurer
San Francisco, Calif.
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Life Insurance Industry’s

Views on Tax
Continued from page 15
tives. The drag of our tax system
is by no means the only factor,
but it is an important. one on
which  effective - action . can.’ be:
" 'taken. The dynamic: qualities:and’
energy of our market economy
revolve around ’the. incentives. for
profit and reward for a job: well
done.  These' ‘incentives: are: cer-
tainly weakened: by our: tax sys-
totem, | Ay :

of ‘All Government :

P& Burden
‘ Vi :”'Ta;_xesfﬂf ; ks
' The Federal tax systemis the
. ‘product of the Great Depression,
World War II and the ‘Korean
War, Federal  tax policy during
the ’30s was" directed -toward re-
distributing: income- and stimulat-"
ing consumption. On ‘the theory
that opportunities for business in-
" vestment were very limited and
would remain so, corporate taxes
were raised and the individual
income tax was made' -more pro-
gressive in order . to discourage
saving. During World War II tax
rates moved still higher. The ob-
jective of national economic
policy then was to restrict both
consumption and private invest-
ment so as to maintain stability
of the general price level and to
free the resources: needed: to
carry on the war. Despite various
revisions in tax rates since the
war, the géfierdl 1ével ‘of personal
"income taxes is now. only a little
lower than in World War IL: The
basic tax rate on corporate profits
is even higher than. it ‘'was in
1946-49, when it was 38%" comy
- pared with 52% today. . e

But this is not the entire story,
' because state and local taxes have
also. risen sharply. In 1929. the
combined ‘ revenues -of the  Fed-
eral, state, and local governments
accounted ‘for 10.8% of the dol-
lar value of GNP.:This figure rose
to 16.9% in 1939, to:24.3% in 1946,
to 26.1% in' 1956, and to 28.6%
in 1962."

Not only is the Federal tax bur-
den - heavy, ‘but the: very high
rates ~of taxation of individual
incomes, and of corporate profits,
act to dull economic: incentives.
A tax system bred of depression
and war is poorly suited to pres-
ent conditions when our country’s
pressing economic: need  is to
stimulate enterprise,  innovation,
risk-taking and  capital spending.

Making a Deficit a
Worthwhile- Risk

The case for prompt action to
reduce the burden of the restric-
tive  tax structure ' seems :very
strong! We recognize with deep
concern that reducing taxes in the
face of .a large Federal deficit in-
volves the serious risk of reviving
inflation and damaging confidence
abroad in the value of the dollar.
The risk in tax reduction at this
time can in our opinion be justi-
fied if three conditions are satis=-
fied. First; vigorous action should
be taken to avoid any further rise
in ‘aggregate Federal 'spending in
. fiscal 1964 and the proposed budg-
. et should be ‘carefully’ studied to
. achieve = additional .- economies,

wherever possible.. If certain ex-
. penditures; such as for defense,

must be increased, other less es-
sential - spending - should be. cur-
tailed. Secondly, the. government
must .. be .prepared..to '’ bring
. monetary - debt ‘management; and’
- other policy 'measures- into i play -
promptly, to avoid.building up in-

Cut Proposals

flationary pressures and to pro-
tect the international value .of the
dollar. Thirdly, the tax reduction
program ., which: is adopted must
give real promise. of success in
promptly- stimulating. a large and.
sustained. ‘expansion: in’ national

income;’ increasing, Federal rey-

enues,.and hence‘accomplishing an .
.earlier :balancing, of the budget.:

The purpose: is not_to- give: the

‘national: economy ‘a ‘shot in:the
‘arm”. to .accelerate -business. re-
" ‘covery. . It-is rather to begin: re=
vising our - tax _system .to. lay -a

sound basis for vigorous: and’ sju's-_-
tained  economic: growth over: an
extended : period. : s

What kind of 'a tax. program and

fiscal policy. does the life insur-:

ance business favor?. We. believe
that tax rate reduction, both for
individuals and corporations, is
of .paramount . importance. The
need . to. stimulate the incentives
of individuals to work harder, to
save and invest; to assume risks,
to innovate, and in general to re-
duce the drag of present high in-
dividual income tax rates on our
economy is urgent. So is the need
to reduce corporate income tax
rates promptly in order to en-
courage a rising level of capital
spending. 'Rate reduction is, in
fact, the most important single re-
form we can adopt to help move
our economy into high gear and
to keep it there.

Tax Cuts Ahead of Reform

We therefore urge the Congress
to ‘enact ‘reductions: in ‘Andividual
and corporate’ income tax rates
promptly. " There is' a ' serious
danger: that to make cuts in tax

rates ‘depend upon’ finding’ solu-
tions to-the many: complex strue-

tural problems would: postpone
and might even defeat rate reduc-
tions which are " sorely needed
now. For this reason, we: believe
that the wisest course: would be

for Congress to act first to correct:

the rate structures of the indi~
vidual income and corporate in-
come taxes and then to consider

other tax reforms in separate leg- .

islation. On the other hand, if
workable solutions could readily
be found for some of the problems
in the tax: structure, without en-
dangering prompt action on rate
reduction; we would hope they
would be adopted.

While it is important to sched-
ule rate reductions promptly, it is
equally vital to maintain fiscal re-
sponsibility by keeping the budget
deficit within manageable limits,

aiming ' as soon as' possible ‘at a’

balanced budget-as an: expanding
economy produces larger receipts
with lower: rates.

individual and' corporate income
tax rates should be kept within

the same. order of magnitude as.

the net reduction proposed in‘the

Administration’s tax ‘package; sin-~But further action~¥ needed:and:

cluding the- structural -revisions:

This- would. amount to ‘about $10"

billion when the reductions were

-fully. effective.. The rate. reduc-

tions: should also: take. effect in
stages and be phased over two.or
possibly - “three . "years ' to -avoid

undue immediate impact. on. the "

budget. -0
The  tax reductions -should be

fiesi-gned to produce the maximum :
invigorating .effect ‘on. theecon-:

omy. consistent. with ‘the- immedi-
:age.: revenue -loss.: The- new - in~
dividual income: tax rates should

00 i ; _‘the relief more evenly Amotig tax-
What  Kind. of Tax  Program?: :

The revenue
loss resulting  from. reductions ‘in’
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be directed to achieving a balance:

between 'stimulating consumption,
on the one hand, and stronger:in-
centives to work, save, invest, in-
novate; ‘and: to~assume:- risks;. on
the: other. As noted: earlier, the
combined - tax . rate reduction and
structural reform package of -the
Administration -does. not in our
opinion- achieve this balance. It
grants relatively- small tax reduc-
tions. in ‘the- middle and upper.
brackets: compared: with .those at

‘the:lower: end of the:income scale,.
particularly :if the' structural ‘re-
forms’ were adopted: ‘As a. result, |

the " Administration’s’. “ program

would actually' make-our: individ-"
sual income tax structure relatively
. qnore:progressive ‘thad it ig now. -

1t thereforefalls:short ‘of ‘achiey-.

ing ‘the beneficial -effects ‘onin-.:
.centives  that ‘ would: be: possible.

under a’tay program that spreads:

payers at allincome levels. -
" Wheré to Cut Tax Rates . '-
~ The ‘reduction’ of individual in-
come. tax rates propesed by:-the-
Administration,: taken by itself,
provides smaller cuts in the mid-
dle brackets than at the lower end
of the income scale. It is especially
in the middle brackets where we
have a great potential for stimu-
lating personal incentives. . For
example, according to Federal Re-
serve-University of Michigan es-
timates; 47.5% of the. aggregate
saving .in the U. S. is done: by
spending units, or families, with
incomes from :$5,000-$10,000, -and
another 35% of the total by units
with incomes of $10,000 and over.
Moreover, if consumer spending
needs - stimulus, ‘why: should -we
provide a lesser tax cut-to mid~
dle-income families ‘which' are a
ivital ‘segment :of { the 'market for

‘durable “‘consumer ' ‘goods? ‘#For

these reasons;, we-believe that the

“impact ;on the economy could be

'strengthened : considerably  if ‘the
equivalent revenue ‘were:used to
provide a flat: percentage- reduc-
tion ‘through most' of .the income-
scale’ with’ a.'specified maximum’
rate of about 60%. - As you know,
the' Committee: for Economic:De-
velopment and other groups have
‘proposed ' a tax’ reform progran
along’ these general lines, and: we:
think: that as a’basis for growth
it is'a much better, program.
Reduction of the ‘¢orporate in-
come . tax rate should be anin-
tegral part of the program of rate
reduction and should proceed step
by step with individual rate re-
ductions, ' A *substantial® “reduc-
tion of the corporate tax rate
would enable many more ' capital
projects to meet' the basic test of
profitability - and’ would encour-
age a pronounced . rise in"'capital
spending:’ This is-extremely -im-
portant because a higher level of
investment  spending :is essential
‘not-only to provide new:-and bet-
ter jobs but also to improve-the
rate 'of economic: growth. -The'in-
vestmenttax credit.and the liber~

alized “depreciation. guidelines,.

provided: last: year, took :an_ im-
‘portant 'step dn ‘the ‘direction: of
encouraging -business: investmeént.;

should not'be delayed, - Speeific-
ally, we".favor, 'prompt. action :to

phased . over ‘a -sufficient ! period
to:avoid an’undue:imniediate im-
pact” on’ the budgét. “Just ‘as: soon
as “budgetaiy’ ¢onditions . permit,
‘we : favor ‘a further, reduction to
2% A e :
. Restraint on

'

the life < insurance < business ~
lieves that any"substantial reduc-.
tion":in: Federal- taxation’ friust: be:
accompanied by avdetermined ef-

: increase last year w

fort :to curb . the further rise: of
Federal. spending. - The ‘Adminis-
tration’s . 'budget for- fiscal 1964
calls for. an -expenditure-increase
of $4.5 billion.. We appreciate that
this - increase . is  largely ' attribut-
able to.added. spending for de-
fense, space-programs, and inter=
est.. However, the projected Fed-
eral ‘expenditures-for fiscal 1964,
particularly-.for: civilian: purposes,
must be subjected:to unremitting
scrutiny . to reduce: them at: least
to the level-of fiscal :1963."

‘The ' life  insurance. business
‘would be-greatly. alarmed about
anenlarged deficit: occasioned by
a.tax cut if the further ‘increase

‘in: Federal: spending ‘were not,

. "“The*trend: of ‘Govern-
meént ‘spending “'has been risin
rapidly. Federal budget ‘expend
‘tures are scheduled“to 2o up. $6.5

billién-this fiséal year'(1963). The

as $6.3billion:
The average since 1957 has been a

rate of business. expansion; espe=
cially, in recent months, has been
disappointing. : :
.(2) The record shows that cur-
rently, and:since 1957, weakness
in business capital investment has
been "the prime factor retarding
more ' vigorous .economic ' expan-
- sion’ and growth. The Administra-
‘tion ascribes this primarily . to
excess plant capacity: and concen- .
. trates-fiscal- policy on stimulating
‘consumption. We see little con-
vvineing:‘evidence: of sluggishness
in: consumer 'spending;: or lack of
consumer buying:power, and we
‘believe excess capacity can easily
be :exaggerated as‘a:deterrent to
L: spending:. . 0
):'Thé-burden’.of Fe
especially iits -effects’ upon' -

.icapita

ti

usiness, capital  expenditures and

von ‘the:incentives, of individuals.’
torwork tharder, 10 assume; busi--

-nessirisks, to innovate, and to save
~and invest—is critical to the prob-

little ‘over $4 billion per year." As’lem‘of improved economic growth.

noted, the’ inctease projected ‘for
fiscal 1964 is’ $4.5 billion,  How=
‘ever, - the “new- -opligational . au-
thority requested for' fiscal 1964
exceeds -the estimated ~expendi-
tures by $9 billion, with the bulk
of this excess in spending areas:
other than defense - and space.
There is'no sign here that Federal
expenditures will soon stop rising.
The danger 'is “that even’ though

taxes are cut and national income, -

rises, expenditures will' continue
to increase and we will be faced
with  persisting - deficits. - Under
such’ conditions, - we - would - cer=
tainly go rapidly down the disas-.

trous: road- of renewed ‘inflationi? DLt
. rate.legislation-later except to:the

‘We favor prompt action on a-prop-
werly conceived . tax:  reduction
‘program accompanied by adequate
stéps. to achieve economies in.the
Federal ‘budget ‘and - at least to
hold the line on Federal spend-
ing, and by monetary, debt man-
agement and other measures. to
avoid building up inflationary
‘pressures ‘and ‘to protect the
dollar. . :

(4) The life insurance. business
balieves ‘that tax :rate reduction,
both for individuals and'corpora-
tions, is of paramount importance.
Therefore,. we urge Congress to
enact’ such' reductions  promptly,
»leaving structural reform:to sepa-

deral tax- ..

and devaluation of the dollar. ! ‘ slati

S [ cirextent.it can be agreed on without

~ Must Halt and-Reverse ‘endangering ‘timely action on rate
..Government ' Spending.. Trend " reductions. ; : ,

If ‘over the:longer run'we are _4(5) "+ The . combined ‘individual
to have a helpful reduction in’the: income tax .rates reduction and
burden of taxation; we must exert reform ‘package ‘of the:Adminis-
an uricompromising’ effert. to-re-:tration: provides too small cuts in.
strain further increases in Federal the . middle :and upper. income
spending. As Simen: Kuznets, dis-> brackets: to.achieve: the meeded.
tinguished .Harvard: professor.andeffects :,on‘ personal - ineentives.
internationally recognized author- Similarly; the revision of individ-
ity on economic growth, points:out. ual income. tax rates proposed by’
in his exhaustive study  Capital the Administration, taken by: it-
Formation and Financing, the ‘ex= self, affords: smaller: cuts. in -the
panding level of Federal .expendi~ middle brackets than in the lower.

-tures, and the increasing.tax: bur- We believe that the: growti im-

den ' it has required, has’ been .a.pact:on  the economy would; be
major cause for the slowing down strengthened considerably by’ an
in private capital spending and ‘across-the-board: flat percentage
hence in the economic growth of reduction with a specified maxi-
this ‘country. We' must halt and mum.of about 60%, so phased as
reverse .this trend if; we are to: to avoid an undue strain on:the
achieve vigorous growth. budget. 3 :
Monetary and Debt Manage- - (6) Reduction in the corporate
ment Policy. Finally, it should be income tax rate without delay
reiterated that if Congress should should be an integral part of.the
enact a substantial reduction in -Program. We favor a reduction to
the tax burden, ‘with a resultant 41%, also so phased as to avoid
heavy Federal deficit, great: careundue:impact on the 'budget, with
would: have to be : exercised to @ further reduction to 42% as soon

. deficit:would have to be. fina

reduce the corporate rate to047%,. :
& £OTP0 4 o . pared to remove the 4Y4 %- ceiling

‘ties~'would" have: to

'Federal. Spending. .
It should be emphasized again that: -

avoid the building up of inflations:
ary:tinder and ‘loss: of confidence
abroad in the value of the dollar:

‘This means that, as the economy:

expanded,. the enlarged- ‘Federal
nced
.in a non-inflationary-manner; that

is; with individual savers, savings: ®

institutions,: and business -con-
cerns.. An increased. proportion of
the Federal financing:would have
to be in'other than: highly liquid,
.short-term securities: 'To accom-
-plish this; Congress:should be pre-

on-government bonds. Beyond

:this, the Federal Reserve-authori-

\ to. ‘be: alért. to
shift their: policy toward credit
restraint shou
quire it. .o

gl SUmMmMAEyY o
“(1). While our’ econiomy: is:at-the
ighest. level:in. history, we:face
serious---proplems..; Prosperity, is
.not ‘evenly . distributed;’ and “the

1d. developments: re- d

as budgetary conditions permit. -
(7)  The life insurance business
is:highly fearful-of the inflation-
ary ‘dangers: in any. program:in-
volving the threat -of persisting .
Federal :deficits.. We ' emphasize
again: the essential : conditions of
‘any ultimately -helpful: reduction
in the burden of taxation. There
-must” be..an .uncompromising ’ ef-
-fort. to achieve economies in:the .
‘federal: budget -and "at ‘least’ -to
.restrain. further increases in Fed-
eral spending. Increased deficits
-’ffomv any tax cut must be financed
in a.noninflationary manner. And
the: authorities should be alert to
adjust: monetary -policy-to aveid a
~buildup of ‘inflationary tinder and
. a threat 'to: the. value of 'the

ollar. ..

e ‘Stat;ment,by‘ Mr. slic};ter before the . . ..

‘House . Ways ' and .-Means. " Committee,
~Washington,” D. C., ‘March 12, /1963,
‘spea
:Life’. Convention- Life- Insurers. -Confer=
-ence;-and: the Life Insurance -Association’
~of » America. ik PR vy ‘e 1y

king “on: behalf: of . the . American .

itized for FRASER
p://fraser.stlouisfed.org/
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+"The year 1962 was another up:
i~ year -for' Southern California:
Edison in terms-of service 'to :
- customers, current operating "
-~ results-and laying the ground-; -
-‘work:to:meet- continuing
growth. New records were
“again established in ‘revenue
“and. kilowatt-hour sales, in °
_generation and peak demand
~’and-in net.income.and earn-,
ings: per: share. -Dividends on
*Common Stock were raised in
* the second quarter. :
-. One-reason for the Com-
- pany's success: Edison serves -
the' fastest growing: area in -
the:nation's most: populous .
*“states‘In" 1962 we ‘recorded
the largest increase in meters
_since 1956. Edison has now
added over .one million me-
ters in the fifteen years since .
the end of 1947. i
‘< Another reason: Our:cus-
tomers' growing awareness
of electric living. Again in
1962 Edison led all utilities
¢ .in:the:nation in the number -
of-Medallion (electric) Homes .
added. to “its“lines. In-the
Commercial-Industrial field
our ‘newAll-Electric Building -
Program: was |launched. The -
impressive:first-year results
“indicate ‘that it may become
‘as ‘important:a factor in -
-increasing revenue as the
.~ Medallion Home Program.
For. more information on
the results of our 1962 oper: -
. -ations-and our plans for.the
“ future, please ' write for our
Annual Report. Address: C.D.
Lester, Secretary, Southern
.. California Edison Company,
601 West Fifth Street, Los :
Angeles 53, Califg_.zgia. ! :

=X

Southern California
“Edison Company -
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“The Market

BY WALLACE STREETE

The Commercial and Financial Chronicle . ."."Thursday, March 21, 1963

~ COMMENTARY...

LEFKOE

higher profits to higher sales, cost

and success in its diversification
plans. ' But they also concede that

The stock market, considered col-
lectively in*its present sideways
motion, shows few signs of any
definite trend for the short term.
Its sharp advance from last Octo-
/ber’s lows has petered out instead
- of being stopped dead in its tracks.

While market technicians con-
tend that a correction .is still
needed to establish a‘base for a

solid advance, this liklihood dwin- .

- dles ‘amid declining volume. : In-
‘centives- for new | commitments
have lessened sufficiently for in-
stitutional buyers while  uncer-
tainty on tax legislation and-other
matters have cut down on interest
for the professionals. : ;

The all-too-apparent result: a
fairly lackadaisical market that is
generally unmoved to any major
degree by either good or bad busi-
ness news. :

Yet it must be admitted that a
market follower has a wide choice
these days if he is to make his
judgment merely on overall eco-
nomic trends. :

Steel Outlook

Specifically, we can find opti-
mism in the fact that steel output
has:hit the fastest pace in nearly
a year. Last week’s production
gain -of 2.3% - will undoubtedly
have helped ingot makers’ profits
for the quarter. But what about
the future if there is no strike and
a consequent cutback to eat up
swollen inventories?

The steel stocks reflect this great
uncertainty. Obviously they were
a better buy. a month ago than
they would seem now, although
some observers feel they may
have . over-discounted the. unfa-
vorable over the last year.

A current study by one member
firm of eight major steel makers
indicates current price-earnings
ratios ranging from 11-to-1 to
15-to-1. These relatively low P/E
ratios are based not only on esti-
mated profits this year, but also
on the projected production of

» slightly over 100 million tons, the
lack of any major work stoppage
and no price increases.

Mixed News

Elsewhere we seé other indus-
trial news of a mixed nature,
much of which could seem to
confuse ' rather; than clarify the
stock market outlook. :

Consider. the fact that unem-
prloyment rates. are  up, but con-
sumers  are expected to spend
more in the coming months than
they did a year ago. Meanwhile,
personal incomes declined slightly
last month, but would have topped
January's total if it' had not been
for ' a 'special payment  of life
insurance dividends to veterans
by the Veterans Administration in
January. T

Wage and salaries hit a record
annual. pace of $94.6 billion in
manufacturing = industries ‘last
month although industrial output
was the same as in January and
December, ;

.Add to this the fact that cor-
porate profit margins appear to be
lower, but total corporate profits
are headed for new highs this
quarter and next, according to the
best available signs. Good news is
also cited in a new survey by the
Commerce Department that cor-
porate managers will step up their
capital expenditures to record
levels in the coming months.

. Planned increases in the second

operating in - the red,- although
quarter would not only reverse combined sales rose to $76 million
slight dips in the December and, -from $61 million in:1961. Only
¢urrent quarters, but would push one unit, Lockheed Electronics is

total outlays this year to -a record. expected to turn in a profit this

$39.1 billion, for a gain of nearly year. 3
5% over 1962. : . Lockheed continues to count on
Another 'good. token:  Housing: government .workrb,o_th\U..S..and
starts last month reversed a one-foreign, for 97% 'of its revenues.
month decline to zoom 119% over Airplanes- and - related 'services,
the year-ago level, The 4% rise in With 49% of total sales last year
the seasonally adjusted volume continue to overshadow, but"only
to an annual rate of 1,280,000 -slightly, revenues . {rom  missile
tinits should help firm building and space activities. - The latter
supply and household goods stocks. functions brought in ,47.% or-$823
But much of the market place Million of Lockheed’s total 'sales
dontinués to -ghriig 10ff- both. ;the: Of I1.7 billlont last year, fiurs (.
good and mnot so good news, in ° But space age not withstanding,
favor of inaction. investors’ ‘eyes are also:on. the.
: ground these days. ‘A fair-sized
Lethargic “D. J.” mutual fund, Delaware, announced
The fact that the Dow-Jones this week that it had boostedits
Industrials have held to a narrow .commitments in rail shares t0'10%
trading range of ten points for of its portfolio at the 5tart. of this
intraday highs and lows' for the year from 2% a year earlier.
past week confirms the lethargy. ' This  percentage  of ~Delaware
The 30 point range of the last four Fund’s holdings has since grown
weeks is not unusual; neither is ‘to' 121 % through purchase of
it encouraging. ,
More significant are scant day- ,Yet this nearly unheard-of com-
to-day -changes among the most mitment in rail stocks.is Af‘a.sAfgrA
heavily  traded  issues. Changes as We will go, according to Linton
are generally fractional even W. Nelson, President of the fund.
among the higher-priced stocks
where turnover is 30,000 to 60,000
shares daily. : s
Uncertainties over the proposed;
tax reduction program . are :un-.
doubtedly taking their toll ‘in the 45 jess than 3% from better. than
beard rooms. ' The low daily tum-‘gl/z%_ a year ago. The fund. has

Tobacco-Cancer Picture»
. Another omen for: the ‘market-
place: may be Mr. Nelson’s:deci-
sion to .switch out. of .tobaccos.,

over confirms that many investors assets of about $100 ‘million; ‘Al-:

are standing pat. Many have also though a report ‘on cigarettes is
built up their cash positions, but:expected: to- be released “soon’ by
will not move until they get more the Surgeon General’s office,some
assurance . from . Washington - 'on ‘spservers feel the tobacco: stocks

what the future dollar’ will be have peen thoroughly discounted.

worth. News that the American Medical

Other uncertainties emanating Association has decided to aban-
from : Washington with particular don its research and reports' on
reference-to:Wall- Street-concern: tobacco and cigarette smoking as

defense 'spending and rail merger. a cause of cancer has turned some |

decisions, ~attention  back to the  tobacco

stocks. !
§ : i Although Reynolds and Ameri-

While defense spending is im- .y "Popacco still have a large
portant. fqr most'busmess areas, ¢ollowing, 'some  observers . lean
today, it is. the lifeblood of the {,warq the more speculative is-
aircraft, missile, and allied indus- gyes ' of  Lorillard. and Philip
tries. ' Morris. :

Consider Martin-Marietta and}
what happens when a single con- horizon may: have appeared this
tract is let. Soon after the Army week with news that decision on
announced a'w:ard of a relatively, the projected merger between the
small ($5 million) order to Mar- ‘Atlantic Coast Line and the Sea-
tin-Marietta for development of . board 'Air Line Railroad may be
a new anti-missile missile, the postponed until this summer. Al-

Impact of Defense Spending

company’s common stock traded though the Interstate Commerce

55,600 shares for the second most: Commission has set May 7 as_the
active stock of the session. . day for oral argument, it is likely
Martin, now-in the low 20’s, has that the ruling could take several
shown little: change in recent, weeks. or months,- thus stalling
months despite the surge of in-'decisions on other pending
dustrial averages from .the Octo- mergers, - including. - the: critical
ber levels. 'Martin’s low last year Pennsy-Central deal. et
of 17 came in May while its high ' The. original application in the
of 287 was posted in the opening Coast Line-Seaboard case was
month of 1962. filed by . the two ‘roads- in July
Another space-age stock to fare 1960 and the ICC examiner rec-
better has been Lockheed. Cur-'ommended approval last August.
rently trading in the low 50’s, it
has rebounded from a low of 34%%
made last May and is not far from
its top of 56 reached in December.
Its yield on an indicated ‘dividend
of $1.20 would be 2.3% more.
Lockheed can also point to rec-=:
ord profits last year-of $37.2 mil-

[The views expressed in this article
do not necessarily -at any time coin-
cide with those of the “Chronicle.”

, author only.]

" savings ‘on Governmeént programs '

all but one :of the companies pur<’
chased for diversification zre still-

100,000 shares of Pennsylvania RR. '

Delaware’s holding have been cut:

A small cloud on the rail merger -

They. are’ presented “as those- of . the"

lion, equal to $4.76 a share. This
is up sharply from 1961’s net of
$26 million, or $3.46 a share, and
does not include an added capital
gain - last year ‘of $13.1 million
from sales of Transamerica pre-
ferred stock. :

Lockheed officials credit  the

*Beauchamp, West
Partner T

On April 1 Robert C. Stava will
be admitted to limited partnership
in Beauchamp, West & Stava, 115
Broadway, New .York City, mem-
bers of the-New York Stock Exch.’

" BY M. R.

i

Although the Constitution guaran-
tees. freedom -of speech to every
American “citizen, the National

Labor Relations Board has taken'

it uponitself to single out busi-
nessmen as: a- group  and deny.

them this:basic right in the area:

of management-labor relations.

~*In’order to“pursue its blatant
policy: of denying employers the.
right” of free: speech, "the’ Board:
also- has “been -forced: to -ignore

‘the Taft-Hartley Act which it is

pledged fo uphold. ‘Section 8 (c)
of 'the Act specifically guarantees’
émployers -freedom of ' speech’ in
communications  with' their em-
ployees.  “The" expressing of. any
views, argument, or opinion, or
the dissemination thereof, whether
in. written; ‘printed, graphic, or

or be evidence of an unfairlabor
practice’ under .any of the provi-
sions of this act, if such expression
contains no -threat of reprisal or
force-or pramise of benefit.”,

© . Gagging the Employer

i In -a scathing' attack on the
NLRB’s avawed disregard for both

the spirit and the letter of the law,
Rep. Phil: M. Landrum (co-author

. of the Landrum-Griffin Labor

Act of 1959) stated on the floot of

.the House' last year: . ", . if this is:

to be-the Board’s standard regard-
ing free speech—and I fear eyents:
promise’it: will- be—swe' will have

“returned. to the -pre-Taft-Hartley

situation. when an’ émployer chluld‘
tiot’ safely, express to. his, employ-
ees any viewg or opinions on La-

" bor’matters. The inevitable iresult:

was then=-and 'will be again—-that
during’ an organizing ' campaign:
employees were forbidden to hear
both' sides, and could. hot, there-
fore, secure the full information
necessary for' an ‘intelligent and
informed decision.’” Sk
In documenting  his charges,
Rep. Landrum  pointed out: that
“in. two recent. cases.[1961] :in~
volying ‘employers’ ' remarks. to
employees, the Board did not find
that an unfair labor practice had
been . committed. - However, bhe-
cause  of ' the ' employers’ " state-
ments, it set aside elections (which
the: union had'lost) and ordered
that new ones be held,

" “In one of these cases (Somismo,
Inc.), the Board held that the em-
ployer interfered with the election
when ‘he said that the wunion’s
promises were ridiculous, and that
if the union demanded the bene-
fits it was promising the company
might have to'go out of business.
In the other case (Cole Mfg.) the
Board held that the employer in-
terfered with the election when he
said prior  organizing efforts had
resulted in the ‘loss of business
and' that business would improve
and working conditions would be

‘better if the union lost. . ..

{Moreover, the Worth. Mfg. case
adds a new.and dangerous dimen-
sion. It indicates a return to: the
discredited practice of viewing an

.employer’s utterances in the light

of what the Board has called ‘all
the surrounding' circumstances.’
In the Worth case, this meant that

s lawful speech and other lawful
- conduct — occurring - separately—

were coupled to support a finding
that an unfair labor practice had
been committed.”

The Board’s “Free Speech”
Philosophy

The reasoning employed by:the
Board in finding ,Union. Carbide

guilty of making misleading state-
ments to its employees (a-decision
eventually ‘overturned- by the
court) shows the extent to which
the NLRB has gone in perverting
the meaning ofithe Section 8 (c)
free speech guarantee.

In speeches tg employees before
an election on a union bargaining
agent, Union: Carbide made the
following statement: ' “Customers
are buying: products’on thé basis
of prices, delivery, and dependa=
bility.: The-facts are that in some
cases: we. are the sole source of
supply at. present for some of our
customers. We have been told: that
we would .not continue to-be the
sole source of supply if we became
unionized, due to the ever-present

L 1€ “possibility of a work stoppage d
visual ‘form, shall not constltute.p Y pRag s rad

to strikes or walkouts.”

In finding the company guilty of
anti-union: conduct and ordering
a new representation election, the
majority ~opinién' of the Board

. stated: “The statements involved
 here indicate that a loss of orders,

and hence. a loss of jobs, would
result merely by virtue of the
employee’s “designation -of the
union, and'were accompanied by
constant reference to the proba-
bility of strikes if the union won

the. election. Further; we find,” . ..
contrary’ to .the trial- examiner,-.
that- the respondent: [Union: Car-

bide}rrmaterially  misrepresented
the facts when. it stated that ‘scme -
of i [its]. feustomers™ would :'seek -
other sources of supply,’.'whereasf ;

only one customer had: so.informed’

the respondent. It is also highly
significant - that the respondent
failed -to' name !the ‘customers:in~. *
volved or supply any other infor-
mation.” - ; T
Thus,- because 'there .was only
one-customer, instead of “some,”
and because the company failed
to give the name of the customer,
the NLRB found that Union Car-
bide * had “materially . misrepre-
'sented the facts,” The Board com- -
pletely ighored Section |8 (c)
which' guarantees free speech to
an employer unless his statements -
contain ‘a“threat of reprisal or
force ‘or promise of benefit.”

As ‘a result of these and other
NLRB decisions during the past
two years, employers have been
effectively prohibited from saying
anything whatsoever to their em- .
ployees which might induce them
to reject union representation—
even if the employer’s statements
are indisputably true. 2

“Only. the Beginning”

~But:the Board’s policy, of deny--.
ing free speechto an employer in -
the "area  of union representation
election ‘was only the beginning.
Not content. with the damage it
has ‘done in this one area; the
NLRB.- has now moved to outlaw
any . statements! made by a com-
pany to its employees on manage-
ment-labor affairs in general.

In the General 'Electric. case,
where  the decision of the NLRB
trial examiner is still pending, the
company is charged with violating
the Taft-Hartley Act during its
negotiations with the Interna-
tional Union of Electrical, Radio
& Machine Workers in 1960, Spe-
cifically, GE is accused of engag-
ing in unfair labor practices. by
communicating directly with em-
ployees on the bargaining issues,
by promptly explaining ‘to em-
ployees the terms of its contract

proposal to the union, and by crit-
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icizing the actions and question-
ing the motives of a few top TUE
officials. A:question also has been
raised as to the legality of a re-
quest GE made' of its employees:

“We urge that you consider these.

[GE contract] proposals carefully
—weigh their real value—discuss
them * with " your families—decide
whether this is a program. you
want—and then advise your union
representatives ‘'of your decision.”

According to the union’s
charges, -which - the NLRB ‘found ..
substantial enough ‘to warrant a
full investigation, these actions by
GE tended to ‘‘undermine the un-
ion” and, thus, were illegal.

. The UHimate Result -

Steel Magazine pointed out the
seriousness of the issue at stake
in this case when it wrote: “Do
employees have the right to full
information on both sides of con-
troversial issues in collective bar-
gaining? Or should they be for-
bidden to hear  their company’s
view and get only the union offi-
cials’ version of facts and condi-
tions? :

“Answers to both questions and
the course of free speech:in our
industrial democracy are expected
to be determined in the [GE] case
now:: before the National Labor
Relations Board.”

If  GE’s long-standing and con-
tinuous program of informing its
employees - cn "all management-
labor issues is found illegal, every
corporation in the country will be
afraid to say anything to their
employees on labor matters—and
free speech will have been totally

destroyed. As GE put it in its'briefr«i

for the NLRB trial examiner, “the

prosecutor’s goal in this case would .

not'merely circumscribe -free
speech, it would extinguish it.”

Consol. Edison
Rights Offering

$37 215,000 Bonds
Of San Francisco
Publicly Offered

An underwriting group managed
by Bank of America N.T. & S.A,,
on March'18 purchased $37,215,000

City and County of San Francisco

various purpose bonds, comprised

of $23,000,000 Municipal Water
“Bystems. Bonds 1961, .series- B;

$9,800,000 Airport Bonds, 1962,
Series ,A; $2,725,0000 Museum
Bonds, 1960 Series ‘A; and $1,690,-
000 Sewer Bonds, 1954, Series E.

< For the Municipal Water ‘Sys-
tem obligations, due 1964 ‘through
1983, the group bid 100.026% for
6%, 2% %, 2%% and 2%% cou=

.+ The Commercial and Financial Chronicle

pons, setting an annual net inter-
est cost of 2.68%.:  On reoffering
the securities were scaled to yield
from 1.50% out to 2.90%.

The airport 'issue, due 1964
through 1978, brought” a "bid' of
100.049% for-coupons of 6%, 2%,
2% %, 2% % and 2%%, setting a
net interest cost of 2.54%. On re-
offering these obligations were
priced to yield from 1. 50% out to
2.70%.

For the museum issue, due 1964
through 1978; with coupons of 5%,
2%, 2Y4%, 21/2% and 2%%, the
group bid 100.079% for a net in-
terest cost of 2.52%. These secu-
rities were ‘scaled to yield from
1.50% out to 2.70%. B

The Sewer bonds, due 1964-78,
with coupons of 5%, 2%, 2% %,
2% % and 23 % brought a bid of

100.095% for a net interest cost
of 2.51%. On reoffering this is-
sue was priced to yield 'from
1.50% out to 2.70%.

Included in the offering group
are:

The Chase Manhattan Bank;
First National City Bank, New
York; Blyth & Co., Inc.; The First
Boston Corp.; Harriman Ripley &
Co. Inc.; The Northern Trust Co.;
Wells Fargo Bank; Security First
National Bank Crocker Anglo
National Bank; ;

Phelps, Fenn & Co.; Merrill
Lynch, Pierce, Fenner & Smith
Inc.; R. H. Moulton & Co.; Weed-
en & Co., Inc.; The First National
Bank of Oregon; Seattle - First
National Bank; R. W. Pressprich
& Co.; Mellon National Bank &
Trust Co.; William R. Staats &

Beneficial

Reports for 1962

« Service to families at record high
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Co.; First National Bank in Dal-
las; ‘Republic - National Bank of
Dallas.

Drexel & Co. to
Admit Partners

Drexel ‘& Co., members of  the
New York Stock Exchange, and
other ‘exchanges, on April 1, will
admit Dav1d T. Guernsey, John
J. F. ‘Sherrerd,  John W. Boyer,'
Jr., and James J. Hughes, Jr. to
partnership. Mr. Guernsey and
Mr. Hughes will make their head-
quarters at ‘the New York' office,
45 Wall Street; Mr. Sherrerd and
Mr. Boyer will be at the Phila-

delphia office, 1500 Walnut Street.

~+ Earnings up for the 18th consecutive year

3
9 o0

o Saies of Wostern Atito dki\‘fision'at newiligh

To Stockholders

- Consolidated Edison Co. of New -
York, Ine. announces that it is of--
fering the holders of its common
stock,  the right 'to subseribe: at:
$80 per share for: an additional
1,343,117 shares -on the basis" of
one new: share for each 12 sha‘res
held . of “record: March- 15, ‘1963.
Subscription rlghts w111 ‘expire
April 5, 1963:

The : offering . is- being ‘under-:
written' by ~a‘ group. -headed by
Morgan Stanley & Co., and The
First ‘Boston ‘Corp., New York,

Consolidated Edison proposes to
apply part of the: proceeds . from

" the sale of the new common shares
to retirement -of approximately
$13,000,000 - ‘of - short-term . bank
loans, incurred in connection with
its construction ‘program, .and to :
use the remaining proceeds to fi-
nance future construction or: for
other ' corporate purposes. * The
company is engaged in a construc-
tion program which it is estimated
will involve expenditures for the
years 1963 through 1967 of ap-
proximately $1,300,000,000.

Lloyd to Be V. P
Of Walston

DENVER Colorado—Kenneth}W
Lloyd ‘on April 1 will become a'
Vice-President of Walston & Co.,
Inc. -He. will make. his headquar-
ters-at the firm’s Denver office in
the Denver U. S. National Center.
Mr. Lloyd has been with the f1rm
in Denve1 for some ‘years.

gltlzed for FRASER

In 1962 Beneficial enjoyed the best -

year in its history. Farnings were at
a new peak of $35,329,015, record-

ing the - 18th consecutive: annual: ;
-increase. Progress was made by

both the finance and the mcrchan-
dising- divisions.

* Beneficial maintained its posmon.

as one of the largest systems: of fi-

-‘nance offices with a total of 1,374 — -

an increase: of 32 during the year.

"The ‘Beneficial - Fmance -System . |-
rendered more service to families
than. ever: before -in- Amount .of .

Loans Made and Instalment Notes
Receivable - outstanding at ' the

year-end.
‘Sales of Western Auto Supply Com-

pany, a wholly-owned subsidiary,
with its 418 company-owned stores

and 3,851 associate stores, exceeded. -

$300 million for the first time:

HIGHLIGHTS

1962

1961 -

Net Income

$ 35,329,015

$ 32,723,720

Net Income per Common Share

$2.74

$2.51

| *Cash Dividends per

Common Share -

$1.20

$1.00

Total Assets

$781,126,625

$733,911,447

“**Amount of Loans Made

$841,061.174

$776,424,063

Westerri Auto Sales

$303,595,030

* Rate in effect at close of year.

$282,002,478

. ** Principal only (uneamed dlscduﬁt has bcen LXLIU([C(I) ‘

The information contained herein should be read in conjunction with the
financial statements and notes appearing in the 1962 Annual Report to
Stockholders. A Copy oF THE REPORT WILL BE FURNISHED UPON REQUEST.

... a BENEFICIAL loan is for a beneficial purpose.

bk SUBSIDIARIES
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MUTUAL FUNDS

BY JOSEPH C. POTTER -

The Commercial and Financial Chronicle , ..

competitor to mutual funds in the with $121,625,051, or $8.69 a share,
contest ‘for . the investor’s dollar -at Oct.:31; 1962,
has  sustained .a  setback. from < Although the balance in the

which it will be many" years in portfolie remained . substantially

. recovering.. And . there. is reason thé same (55% -common: stocks,

Gone Wlth the Land

“Land,” said the Nmeteent.h ‘Cen-
tury author, Anthony Trollope,
“is  @bout ' the only thing that
can’t fly away.” For the invest-
ment-minded man of moderate
means, confining hlmself almost
wholly to buying stecks, the 1and
has (glways seemed.’ beyond ‘his
reach. The lure of the land was

strong, but he lacked  both the °

wherewithal and the know-how.

Hewever, 'with ' the ' building
boom that followed World War II
and the. demonstrated ability -of
the ‘mutual funds to draw out
billions of dollars in savings, the
promoters were not long in get-

man’s dream of a.share in real
estate, They even had an added
attraction that no mutual fund
could match: pledged cash dis-
bursements each month to inves-
tors, even in the absence of earn-

8 SELECTED
| AMERICAN

Prospectus from your. dedler or
Selected Investments Co.
135°S. LoSdlle St., Chicago-3, il

Massachusetts
Life Fund

DIVIDEND

Massachusetts Life Fund
is 'paying a dividend of
16 cents per share from net
investment income, payable
.“March 18, 1963 to ‘holders
of trust certificates, of record
‘at’ the “close _of  business .|
* March; 15, 1963~
- Mlassaclusells Hospilal L, /é
Iniwrance Compeany, Truster
50 STATE STREET, Boston 9, Mass.'
Incprporated 1818

A ‘mutual fund owning -stocks selected
for investment gquality ~and “income
possibilitics. Sald only through registered
investment dealers. Ask your -dealer for
free prospectus.or mail this ad to
-~ CALVIN'BULLOCK, LTD."
Established 1894 . -
ONE WALL S,TRH’I‘ NI'W YORK 5

Name - CF,

Address,

‘.

- per - legitimate -

il What Mr.
- right now is legislation that would:

ing power Since  real estate
syndication concentrated largely
on new- buildings — ' commercial
structures ' and apartment ‘dwell-
ings were most popular——the syn-
dicate - managers ~often  found
.themselves paying out to ‘their.
investors the money ‘that these"
people had put-up. : o

Returns of 10% to 12% were.
widely. heralded. Such yields 'in

‘stocks, of course, -would serve  as

a bright-red warning light to in-
vestors in equities, -but they ap-

‘parently had a 'magnetic effect on

the little people who, wanted in

‘on'real estate syndication,
ting around to satisfying the little. -

The day of reckoning already
is' here for some of these com-
panies ‘and serious troubles loom
for many more. A ‘report by. the
office of the Attorney General of
New - York State declares. that
129% of the realty syndicates set
up in 1961 have failed to make

. cash payments.to’ their investors
. at the rates originally anticipated..
,I‘ar worse; a.number.of investi-.
»gatlons ‘are. under way. ‘and  one
“ such' investigation has resulted AR
-indictment ‘of one man on: chargo
‘of : stealing  more ‘than. $1 000 ,000:
*from realty, ‘inyestors.~ “
Louis Lefkow1tz, the able Attorl ;
vney General of New York; -is on-
"the job ‘here, .as he “was! Several ;

years ago when Canadian. peddlerg
of moose pasture ‘were . fleecing

"Yankee yokels Mr. Le£k0w1tz of

course, is determined not to ham='
investment  and
enterprise, but ~he’ll :be ; riding
herd :on the fast-buck: operators

Lefkowitz * ‘wants:

compel these syndicators. to pro-.
vide detailed  disclosure  of ‘the
source of the cash disbursements

to believe, given wholesale spon- 459, fixed income), within' it ‘the
_sorship, that it ‘will revive, For followmg major . changes' were
‘the basic idea of realty’ syndica- made in common holdings: Asso-
tion ' is  commendable—indeed; 2 cjates - Investment- Co., - Borg-
natural, It does .offer the investor. warner,  Ford '« Motor, = Gillette,
‘of modest means a chance at'the ‘B..F. Goodrich;  Gulf 011 Johns
land-and-building business. Going. Manville, Mesabi Trust  and
it alone in stocks may be diffi- yUnited ‘States. Steel were added
“cult, but in real estate it's Well while Metro-Goldwyn-Mayer and
nigh' impossible. " - ~oeitoo United, A;rcraft were sold,
But men. who, for legmmate or s R e g St

other reasons, surrender the flex- B..C; Morton Organization reports
lbﬂlty of their operation.by .mak=- .sales for the first two months of

ing ‘unsound: promises ‘to . their- 1963 totaled $26.7 million, ‘against -

stockholders must, be. replaced..$154 = million. 'in the’ last two
with conservative management ‘months of. 1962,
Not until then will realty syndr- ; e A

cation attain-a maJor‘role 1n the Nam.e Cha.nge—The Convernble:

investment ‘field.

The FundS Report Income. Fund Inc., as a result of

Boston Fund’s net asset value per a:recent vote of shareholders
share “increased ‘more 'than 10%

Securltles Fund, Inc., a Los An-
geles: based mutual fund has ‘be-’

31 7 -agement,.is to invest its assets in
‘convertible securmes both ‘bonds
~and. preferred stocks. This is the
only mutual fund in’ the United

The per snare value at the
year -end was $9.30. * When ad-
justed for a capital ‘gain. dlstrlbu-
tion of ‘13- cents,. the- share’ Valde;
was equal to'$9,43, up frorn $8.55:
three m0nths earher durmg ithe last six months accord—.

.On _an “annual basxs the ad- ing.to Mr, Fletcher
“justed flgure of $9 43 represents ; 1

a: decline “of onily". about 2% over: Puntan *Fun d‘ member of the

the correspondmg asset value of
$9 635 last year: ~Fi dehty Group, 2 repor‘ted record

“Tofal *net assets mcrease tan
'ing the final three months Trom quarte
$278,980,669. to. a. fiscal year—end
figure -of $308, 489; 041.. This com-
pares--with assets oﬂ $305 124 104;
on Jan, 31, 196'2

actwmes to these securities, ‘and

iyl nded Jan.' 31,1963+
Sy Total net assets chmbed 20% to

1963, from $117,000,000 at the end
of the ‘previous quarter This: in-

> crease put total net'ascets 141/2%
Income: Fund. nL Boston,. lnm Te- “ahoveé " $123,400,000 . held by : the -

*®

ported . to--shareholders for; the ‘Fund on Jan, 31,,1962. The Fund’s ’

fiscal year ‘ended Jan. 31,1963 perrshare.netasset value was $8.07"
that total and :net assets .are the" -on:Jan, 31,-1963; 14% above the

highest in its history. Total, assets - Oct, quarter end figure. of $7.08, .
‘on-Jan. 31, 1963 ‘were $48,983,517" and ‘compared . WIth $3 54 a year.

‘come the new name‘of the Kerr * "

~'Mr; Douglas B. Fletcher, Presi-
{during: the- final quarter.of-the dent,”stated - thatthe new policy
‘Fund’s 31st fiscal year. ended Jan. ‘of the Fund, under its new man-.

- States~ to confine -its 1nvestment.

- itg assets have increased over 60%.

angd: sharehold‘ers for the’

$141 400 000 at “the’ end of/ Jan,

Vplace

that are made to their investors. anncteake ;oyeR; $46,348,054 hon,

No doubt, it would come: as giute
a jolt to an investor, however ,jctantial increase over $41,519,-
lacking in sophlstlc_atlon, to learn gny on the same date a year ago.
that ’he was receiving as “a divi- mpe Fung began: operations with
dend” some of the money that he. ,.¢ -assets of $3,094,277 on Feb, 8,
put.into. the. pool:iin | the first 955" 1ni1ts firsteight “years, the:
Mo 77 Fund- has now, paid'a total of $11;<
Such a law may not be to the 101,181 in dividends from Net In-
liking of some syndicators, but vestment Income after payment.of-
unless they are. prepared to.oper- all .expenses. This is a  total ‘of
ate in a. goldflsh bowl, then the $3.579 per share on'the initial net
end -can’t be 'far away. Already, asset value of $7 £25° per share on
much of the enthusiasm for these Feb, 8, 1955.
promotions has begun. to wane. ' In ‘addition, in its first eight
Thus, in New York State last years the Fund has also paid’ to:
year, the Attorney.General's of- shareholders a total of $6,025,723 -
fice cleared 305 offerings totaling from Realized Capital Galns,
$563.6 million. |This compares which is a ‘total of $1.7016- per
with 400 offerings adding up to share on the initial net asset value

-assets were ' $43,133,376, also a

'$1.3 Dbillion one year ‘earlier. The of $7. 625 per.share on Feb. 8; 1955.°

decline is ascribed to changes in { T
;

the market for these holdings and. yeorporated Iiicome Fund reportst'~’
voluntary . withdrawal " 'by. pro- -that. :at ‘the: close ‘of "the: quarter’

moters ‘whose prospectuses - did o, “Jan.. " 31 total ‘‘met . assets-

not comply:with state regulatlons» amounted fo' $136 604 975, qual to
So what siarted out as a worthy $9 26 per share This compares

'Aﬁliated <L
Fund

A Common Stock. lnuutment Fund

An ‘investment company uekml a
_for its shareholders pouilnlitin N
~.of  long-term ‘growth -of tapital

nnd a reasonable.current incume. 5

Pro:pectu: upon requnl

LOBD, ABBI«"rr & GCo

" New York — Alhnta — Cllluzo — Los Angelea — San Francluo

the same date a year .ago. Net -

ago.
New - securities added to 'the
Portfolio during  the quarter’ in-
.cluded:: Collins Radio Co. conv.
‘sub. deb. 434 %, 1983;-Japan De-
velopment ‘Bank gtd. ‘ext, loan:
bonds - 6%,  1978; Southeastern
Public Service Co: 5159 cum.:ser.
pfd; “A”; Virginia Carolina Chem-
ical : Corp, 5%, cum. prior pfd.;
Cleveland Cliffs Iron: Co.; Hall
(W F) Printing Co LOne Star
‘Cement:Corp.; Natlonal Distillers
:& ‘Chemical; ' National - Gypsum;
Republlc Steel; and --St. Regis
Paper Co:x
Ehmmatlons mcluded the fol-
lowmg securities: American Radi-
ator & Standard Sanitary Corp.;
American’ Viscose : Corp.; 'Arm-
strong Rubber: Consolidation Cpal
Co.; Joy Manufacturmg, and Tor-
ngton 7(:0.’,t L

Shares in American Industry, Inc,
*regorts that’ at- the end, of :the.
fiscal:'year on Jan. 31 net assets

. amounted to- $3,069. 860, or $13.73

per share, compared ‘'with $2,769,-

. 206 of assets and $16.30 a share at

the close of the preceding year.
& * *

covered. the  groundlost in: the
whole fiscal year ended Aug. 31,
1962, ‘President ~ Clive- Runnells,
Jr, stated in the semi-annual re-
: port dated Feb. 28, 1963. Net as-
“set value per share increased by
. 11:2%- in .the past’ six ‘months,
from ' $10.14- on Aug." 31, 1962 to
-$11.28 on Feb. 28, 1963. In: the
. same.period the. total net assets of
°the “Fund’ increased by 16. 4%,

Thursday, March 21, 1963

from - $46,091,796 to = $53,647,413.

‘Directors declared a dividend  of

five cents a ‘share from ‘invest-
ment income, payable March 18 to
shareholders of record on Feb. 25.
This was Texas Fund’s-54th con-
secutive quarterly dividend.

Loftus VP of
American Secs.

. PHILADELPHIA, Pa.— American

Securities . Corporation ‘has = an-

nounced that Edgar J. Loftus has :
been elected a Vice-President and

has been
»named man-
ager of the
firm’s Phila-

' Street.. ‘Asso~

. R. Woolford.

is a ‘meémber

of - District .
" Committee 11",
Na-

) Edzar J._Loftu:

of the
tlonal Assocratlon of Securmes
Dealers,

“He: is-.a- past Presuient of The
Bond Club of Phlladelphla

Crown Cork &
SealCo. ’Inc*
be(,urltles Sold
Franms 1 duPont & Co
pubhcly new issuées of $30,000,000
Crown Cork&Seal Co.; Inc.; 4% %
“sinking fund debenturesl

:ofits” common stock..'The deben-

fures' are priced:-at 101.25%, to

yield 4.29%, and the common stock
at $31.25 per share.

Proceeds from :the sale'of the
securities will ‘be applied to the
repayment -of outstanding indebt-
edness, -as follows: '$11,424,000. to

“the ‘prepayment: of .a. 4% % note,
due Feb:: :1,1972;.$17,100,000 to the « .

prepaymcnt of 'a’ loan ' payable

serially until Dec..1,1967; and the " *

balance to the rcpayment of . a

major: portionof ‘short term: in-

debtedness to banks.
The debentures are not redeem-

- able at a lower interest cost prior

to March 15, 1968.- Otherwise, they

are 'redeemable ~at optional '.re-
rangmg {from -

demption ‘prices
105.63% ‘to :100%; and. at-sinking
fund redemption’ prices’ ranging
from 101.25% to 100%

Headquartered in.. New York
the company manufactures a wide
variety :of tinplate -and- aluminum
cans,_for:the food; citrus, brewing,
soft-drink, oil, -paint, toiletries,
drug, . anti-freeze; -chemical - and
pet-food - industries. . In -addition;
‘Crown Cork - believes 'that it is
one of the three lealing producers

: " of aerosol cans. It also manufac-
< Texas Fund shares more than re-

tures a complete. variety of tin-
plate erowns-(bottle caps) and is
one of the two leading designers
and manufacturers of  high-speed
filling -and crowning - equipment
for the brewing;, soft-drink, dairy
and ;wine industries. . Forelgn op-
erations-are conducted by 16 sub-

sidiaries; “the’ major . portion ' of

whose opexauons 1s carmed on ln R

EurOpe, Canada and Mexlco

delphia office, .
123 So. Broad

ciated with
‘Mr. _Loftus
T will” be . John'

‘Mr. Loftus.

and- of the Executive
Cormmittee  of 'the Eastern ‘Penn-.
sylvania, Group of the, Investment( :
Bankers Association of -Americas. -

New* i
York,.and associates are offermg 3

due - -
March- 15 11988, “nd 400,000 shares

|
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quired. ' 'The:- Government. will
then be in a position;to enteltam
bids for the stock.

.1 have detailed" these compli~
cated “1e gal maneuverings ~at.
length, because their resolution’is
a:most ‘vital “factor - bearing -on
General.- Amhnes future. Al-
though the record 'is outstanding,
with company sales and net worth
having -quadrupled .since. 1942, it:
is.a fact.that. Government centrol
inclines to the patronage rather
than ‘the profit, system.’ Due to
this ' same: 'situation;-- personnel
turnoever - has been:higher than
normal, ‘while during this period
of Government:ownership, merger..
growth by exchange of shares has
been: precluded, ‘as- has been ‘the
“ field of .joint corporate ventures, g

. owing to the uncertainties of “fu-

. ture -ownership pattern. Credxt-f

- able as the achievements to date

have been, under the fairer  cli-’

mates - of prlvate ownershlp, the. . .-
future appear., to be ! really ex—, :
2 cxtmg R vt

General Amlme & Film Corpo-
“ration. is a. technology based..in--
dustnal glant ‘'operating 12 plants, <

a large research ‘laboratory : in

Pennsylvama and 30, .branches
across the country, and employmg

" “‘over 7,700 pecple to produce ‘and

" ethylene " glycol;

sell- a ‘broad range.'of products,
numbering in . the thousands of
items. The : operating divigions.
are two: the Dyestuff & Chemical

and the Photo & Reprq Dlvxsxons i

The former . producés a line  of
‘general
leather,’

‘dyestuffs for , textiles,
paper +and -other - uses;

pigments for ‘paints’and .plastics;

and a line of basic ‘and intermedi-:
ate 'chemicals including sur-
factants, detergents, organic inter-

mediates; - chlorine," caustic soda, '
‘ethylene  oxide,"

-+ carbonyl’ iron, and-high-pressure

- »“product’ llne

list.of synthetic fibers.
pany - also’ makes® ultra-violet :ab- -

.. amateur, - professional,*
-+X-ray ‘and graphic arts field; and -
. Ozalid"reproduction ‘diazo- coated . *
:'papers, - photocopy. .machines “and -
~-paper, -audio-visual: products-and-- -
The - company: Cpige
" neered'thé dry' dxazo process, still
" the’ leadmg ‘mode- of reproduction . - -
for: engmeermg and - architectaral’ -

"acetylene derivatives. :Their. line

of dyestuffsis one of the broadest:

-in the world; employed with. nat-

ural materials ‘and.with a growing
The com-

sorbers; oil well drilling additives,
-“optical brighteners; :corrosion” in-
hlbitors, beer: clarifiers; and spe-
cxalty iron powders: :

The * Photo & Repro- DlVISlOﬂ S
includes ' worlg-+"
- farnous-‘Ansco’ ‘photographic- film, - -
~for .the .

paper:..and.: chemicals

-industrial,

accessories.’

drawings. This basic line has been

expanded over the years, ‘and: the -

photocopy fleld entered w1th dlf-

Hlstoncal Summary

- Sales

: . ‘Earned
. (Mll!ions)

CL: A Shs.
£ $11.99 .
6.03 .

>
o
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fusion  transfer equipment and

" paper.
General Amlme is ‘adding ‘new -
‘dicates;

products, improving existing lines,
where possible, and with a-very
heavy  research effort, .continues
to add toits store of  some 4,000
patents. - Concretely, the syntheti¢
fiber - dye 'line was  considerably
broadened last year, while a num-

ber of ‘new chemicals ‘are under-
several

development, - with"
expected to graduate to the com~
mercial stage this year,particu-
larly the new acetylene. deriva-

tives, for which a commercial unit
is ‘now ‘being built.  Additionally,
an . expanded
plant will go on stream this year.

Ansco cameras, films and papers
are also the subject of continual

4 .
chlorine - caustic:

“advance,
’quarter figures,’ is éven higher.

.. The Commercial and Financial Chronicle

'vattentlon to better their '‘market
' position,

As:the accompanying table in-
sales growth has: been
strong, but profit margins have
wandered somewhat at times:

But the just-released 11962 an-

.nual report indicates that costs

were -taken firmly in hand: last
year .— ‘reported. 1962 earnings
were  a record . $9.6  million, or
$11.99 per class A common. share.
This'-was ' almost 'twice 'the, $4.8
million, or $6.03 earned ‘a share
in 1961.. Sales -climbed to a new.
peak ‘of $179 million, from. $163
million .a:year earlier, : While the

year-to-year rate, of:gain itself is.

inspiring. ‘the - momentum- of the:
as ‘seen in December

Earnings per . class “A 'common
share in the last-quarter-of- 1962
totaled $3.52, compared. with ' .64
cents a yearearlier, while . sales
in--the ‘respective periods were
$44.3 million and $42.1 million.
In the postwar period, over $105
a' 'share in earnings~ has been
plowed back into .the . business,
and net worth at the close of 1962
approximated $150 : ‘million, up
from $142 million a.year earlier.

“Book value thus approximate $188

a share.. Long term debt ‘stands at
$24.5 million, ‘while the ‘‘current
position is exceptionally strong.
The' capitalization - consists of
2,050,000 shares of class B com-
. mon stock, entlrely owned by the
Government, ' and- 592,742 shares
of class: A common, of which the
Justice  Department holds 540,894

factor” of ten.

(1189) 21

shares. - The class A stock enjoys
a$75 a share asset preference in
liquidation, but apart from this, is
a sort of *heavy” B stock, by a
The  respective
stocks share equally in dividends,
in:the ratio of $1 of dividends on
class A shares to each ten eents
per class B share. In connection
with" the future sale of govem-
ment-owned stock, a split. or re-
capitalization to reduce ownership
to- a' single: class of stock ' will
probably ‘be ‘undertaken.

. The ‘class. A shares are traded

.in the Over-the-Counter Market,

at approximately ‘$345 each, ‘some
one-third: under: the peak . price

of two years ago, and purchase is
recommended in accounts seeking
capital gain in qualily issues.

Household Fmance Corporatlon

g+
{

1962 Annual Report

reveals

t

® ® L 5

I More Than 2 Million Loans Made
[ Record Notes Recewable of $838 Million
I Net Income Up 8% Over 1961 :

1962 was. another year of -continuing growth for
- HFC with the total number of loans made exceeding
2 million and the amount of loans made surpassmg

- ‘one billion dollars for. the first tlme in the compa.ny ’s

hlstory.

e Abvyear, ‘end 1. 8 mllhon customers were bemg
e served through 1232 offices in 46 states and Canada,
A\ with an all-time hlgh in cuetomer notes receivable

~of $838 mllhon.

_ Net income recorded a new high of $29,911,749,
“ up 8% over 1961. Per share earnings for common

‘stock mcreased from $2.77 up to $3.00.

1963 marks Household Finance Corporation’s
85th ‘Anniversary. Year. - The- company. looks . for
- continued: growth" during the:year-at a somewhat

more rapld rate than the country’s economy

Era i AEELI S R (KEY

PR RS R RO KRR

AR ISl BV A
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- HIGHLIGHTS

:Customer Notes Recelvable Year End. . ...$838, 342,192,
‘.:Net Income
Equwalent Income Per Share
ofCommon Stock. v i iiiiiiiiiisiine
Dnvudends Paid Per Share.,ioeiidiaiiii

- 1961

$745,609,003
27,692,914

$2.77
1.20

1 962

-29,911,749

$3.00~
.- 1.325

Copy of 1962 Annual Report available o request
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'HOUSEHOLD FINANCE"'
eot,bm&cn

(Established 1878)

'3‘209,PRUDENTIAL' PLAZA, CHICAGO 1, ILLINOIS

OLURE I S

AMERICA'S OLDEST AND LARGEST

%
INCREASE
11.6%
8.0%

8.3%
-10.4%

‘}‘CO%NSUtVIER FINANCE COMPANY
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NEWS ABOUT
BANKS AND BANKERS

Consolidations e New Branches s New Officers, ete.

® Revised Capitalizations

The first American banking of-
fice in the newly independent na-
tion of Trinidad and Tobago was
officially opened March 18 by the
Chase Manhattan Bank, New York,
in the = capital city of Port-of-
Spain, Trinidad.

The recently completed branch‘

at 53 Independence Square, was
the ~'scene ‘of :a  ribbon ‘cutting
ceremony - at which President
*David Rockefeller officiated. Also
present ' were Vice - Presidents
Glenn C. Bassett, Jr., and Thomas
J. McGarry.

Manager Donald L. Porter -and

Assistant Manager Lionel G. Til-:

desley will head a staff of 20.
) g #

Chemical Bank New York Trust

Company, New York, has elected

Gordon Patterson to its Midtown

Advisory . Board, it was an-

nounced March 14 by Chairman

Harold H. Helm.

EY I £

The Rego: Park Branch of First

National City Brank, New York,

moved to permanent quarters on

March 12 at 63rd Road and
‘Queens Boulevard, Queens, N. Y.

Heading the branch is Jack T.
Connaughton, Manager, ‘who has
nearly 33 years banking.experi-
ence with First National City. He

is assisted by Walter: C: Luhr, As-
_sistant Manager, and’ Edward J;
De Peter, personal loan specialist.
& ES ES

The First National City Bank,
‘New York, opened its 92nd over-

seas branch ‘and its second in

Ecuador, March 11 at Calle Vene-

zuela 1000 in. Quito.

Thomas L. O’Donoghue, Assist-
ant Manager, has been named of—
ficer in charge

¥k w s

The Long Island Trust Company,

Garden' City, N. Y. elected J.

Walter Reider and Peter C. Ber-

ger ‘Assistant’ Secretaries.

i i £ 3 5

The: County Trust - Company,

White Plains, N, Y., named Frank

S. Baglieri an Assistant Treasurer,

% £ &

The Bankmg Department of the
. State of New York gave approval
on March 11 to The Peoples Bank
of Rockland County, New City,
N. Y, to increase its capital stock
from $300,000 consisting of 12,000
. shares ‘of ‘the par value of $25
each, to $330,000 consisting of 13,
200 shares of the same par value.

% 0 % :
On March 7, the Industrial Bank
of Commerce, Albany, N, Y., was
admitted to active membership in

Clearing:-House Assoc1at10n of Al-

bany,
* i b

The Natienal Bank of Cohoes,
Cohoes, New York, (assets $8,-
400,000), will be merged into The
Manufacturers National Bank  of
Troy, New York, (assets $85, 000,-
000),
subject to approval of the respec-
tive banks’ stockholders and reg-
ulatory banking authorities. The
proposed merger was announced
jointly. by 'the three presidents:
Norman:V. Kavanaugh; National
Bank ‘of Cohoes; Chester F. Mill-
house, Manufacturers, National;
and Baldwin Maull, Marine Mid-
land Corp. Directdrs “of both
. banks and the bank holding com-

-and Harold H Sherwood,

a : Marine = Midland ° bank; -

pany already have approved a
plan of merger which provides for
the National < Bank of Cohoes
stock . stockholders ' ‘to ' receive

.Marine.  Midland | Corp,. .common

stock."

Included in' the: tentative plan
is the appointment of the present

‘Bank-of Cohoes Board of :Direc-

tors as' an advisory board to the
Troy bank. Mr. Kavanaugh will
become a. director of the Manu-
facturers National Bank and will
continue in charge of the Cohoes
Office as Vice-President.

£ * £

The merger of the Palisades Trust
Company ' of Englewood and of
Peoples Trust Company of Bergen
County, Hackensack, has been ap-
proved by the Boards of Directors
of both institutions according to
a statement issued jointly by
Douglas W. Morgan, President of
the Palisades Trust: Co., and by
Edward A. Jesser, Jr., President
of the Peoples Trust Co.

The ‘merger plan, which will be
submitted to the shareholders 'of
the respective banks for approval,
provides for a consolidation of the
two institutions under the name
of Pecples Trust Company of Ber-
gen County on the basis of an ex-
change of stock. The shareholders
of  the Palisades - Trust - Co.

~of Englewood will receive 334

shares of Peoples Trust Co. stock

i, for'.each ‘share of the Palisades
Trust Co. stock at the time of the

merger., The. shareholders of the

Peoples Trust Co. will be asked to

approve: the issuance of 163,731
new: shares of Peoples Trust Co.
stock which will be offered in ex-

change for the 48,513.26 shares of:

the Palisades Trust Co ‘now: out-
standmg

Before the . merger can be ef-
fected ‘it s necessary. that ‘it be
‘approved by ‘holders of not less
than two-thirds of the outstand-
ing stock-of both banks. It must

likewise be: approved by the De-

partment 'of Banking and Insur-
ance ‘'of ‘the State of New Jersey
and by the Federal Reserve Bank

of the Second Federal District in

New ' York, as well ‘as other fed-

‘eral authorltxes

When the merger is completed
Peoples Trust Co. will have total
resources of $271,000,000, based on
Dec. 31, 1962 flgures The capital
of | the combmed institution ‘will
be $4,462,280, and surplus will be
$11,037,720. Peoples Trust Com-~
pany’s unsecured loaning limit to
any. one borrower will be in-
creased to $1,550,000.

Douglas ‘W Morgan, President
of the' Palisades Trust :Co. of
Englewood, will ‘become  Vice-
Chairman of the Board and a Di-
rector of Peoples Trust Co. ‘Fred
J. Brotherton, Victor W. Farris,
w1'11
also - become ' Directors of the
merged Bank. A

R T P r*. ,*‘.*,

The Commonwealth Bank and
Trust Company of Pittsburgh, Pa.

honored ‘Willard Perry’s 50th an- -

nxversary with the Bank by mark-
ing March 15 “Willard Perry Day”

Mr. Perry, who became execu-
tive Vice-President -on Jan. 23,
1942, started in March 1913, as

.a stenographer and messenger. He

recalls workmg in  almost every
position in - the Bank He was

The Commercial and Financial Chronicle . . .

elected " to 'the .Commonwealth
Board of Directors. in 1950. ' '

4 Lk Ed #
The Commercial Bank and Trust
Company, Pittsburgh, Pa, the first
the first’ independent . and newly
chartered bank to open in Pitts-

burgh in over 30 years, will open.

its doors for business on March
25.

The new Bank is  located at
801-811 Penn Avenue,

‘Pernard Halpern  is- Pre51dent
and the Executiye Vice-President
is Lloyd H. Vaughn, Jr., who was

‘Vice-President and member of the

executive committee of the Flrst
National Bank:- of :Canton, :

“:Other ' officers * mclude. Harry

Menzer, Esq:, Secretary and Trust |

Officer; -Joseph ‘M.  Reed,. Jr,,
Treasurer; and Carl A, Person
Assistant Treasurer

The .Bank. is starting-business
with invested:capital ‘of $5,000,000.
Prepcsal: to rnerge The Bank of
Henrico, Sandston, Va., with The

‘Bank of Virginia, Richmond, Va.,

will be submitted to stockholders
of the two banks at special meet-
ings called for April 12. Directors
of :both banks have approved the
step.

The Bank . of Henrlco has total
assets of $5,354, 701 by Feb 28
figures.

Applications for prior consent
cf the Board of Governors of the

Federal Reserve System. and of’

the State Corporation Commission
are being filed.
Stockholders. ‘of: The' Bank of

‘Virginia also will be asked to ap-

prove a restatement of the bank’s
charter  which would include an

increase in the number of author-

ized: ‘shares: of.stock. There now

of "’ authorized:
would " be “increased “to 750,000
shares. . : ;

" 0 B

{Henry C. Kinkaid, Vice-President

and. head of the savings depart-

-ment, Harris Trust .and -Savings

Bank Chicago, Ill. retires: March
31 after 40 years with the Bank.

Mr. Kinkaid was associated with
‘the First State Bank of Rochester,

Minn,, before' joining Harris Bank

in 1923 ‘He was elected ‘Assistant
Manager of "the savmgs depart-
ment:in-1926, Manager in 1928 and
che Pr951dent in 1951, -

e * *

The fo'rmal opening 'of The Bank

of Lansing, Lansing, IlL. was made
on March 19.

() * -
Thomas G. Rutledge, ‘was elected
a  Director. of St. Louis Union
Trust Company, St. Louis Mo.

& £ 0
The Comptroller of the Currency
James 'J. Saxon' March 18 an-
nounced that. he has given pre-
liminary approval to organize a
National Bank in Houston; Texas:
. Initial capitalization of the new.

.bank will amount of $500,000, and

it will be operated under: the title
Northshore National Bank.
L SRS ES

National ~Bank
Texas.

Initial capltallzatlon of the new
bank will amount to $500,000, and
will be operated under the title
The First National Bank of Sun-
down,

in Sundown,

* & ¥,

The’ Comptroller of the Currency
James J,-Saxon March. 18" an-

-shares:

>~The Bank .of Sacramento,

nounced that he has given pre-
liminary -approval to organize a
National Bank ' in Los Alamos
New Mexico.

Initial capitalization of the new
bank' will ‘amount to $350,000, and
it will be operated under the title
Los Alamos National Bank,

* £ &
The Comptroller of the Currency
James J. Saxon announced on

. "March 19 that he has given pre-.
Jliminary approval to organize a

National Bank in Brighton, Colo.
Initial capitalization of the new
bank will' amount to $500,000,and
it will be' operated under the
title, The' First: National-Bank . of
Brighton, ' :
i * S "
The Comptroller of the Currency
James J, Saxon March 18 ‘an-
nounced that he has' given pre-
liminary -approval to organize  a
National** Bank' - in:  Montpelier,
Idaho. :
- Initial capitalization of the new
bank will amount to $200,000; and
it will be operated under the title
Tri State:National Bank of Mont-
pelier.
s F3 £
The " Board™ of - Directors of The
Bank of California, N. A., San
Francisce, Calif. holding ‘their
regular meeting on March 12 ad-
vanced William S. Pfeifle to Vice-
President and Manager of the
Bank’s San Jose Main Office.  He
has been. Manager  of ‘the office
since it:was opened in 1957.
Also appointed ' Vice-President
was ‘John M. Miller.
e % E3
The United California Bank, Los
Angeles, Calif., elected Hal Men-
don, Senior Executive Vice-Presi-,
dent and H. V. Grice, E. Hetrick

‘Low, and W. E. Palmer Executive
-are’ 400,000. shares outstanding .of :
460,000 shares authorized. In the
proposed: charter restatement, the'
. number

V1ce-Presldents
£ sfe
The Umon Bank Los- Angeles,
Calif, elected Edwm C. McDonald
a Dlrector
t 3 %

Cal-
ifornia elected Dan A. Kimball,
Chairman of the Board, an dL. F.
Ward  President and Chlef ‘Exec-

‘utive Officer.

* & Ed
The Comptroller of the Currency
James J.' Saxon :March 18 ‘an-

nounced that he has given ‘pre~

liminary approval to organize a
National Bank in: Oakland, Calif.
Initial capitalization of the new

“'bank will amount to ' $3,000,060,

and it will be operated under the
title 'First National Bank of Oak-

~land.

£ i £
Directors of the Seattle-First Na-
tional Bank; Seattle, Wash. have
approved © the = promotions of
Thomas E. Duff and P. Victor
Snyder, to Trust Officer. Bruce
C. Gifford, was elected ASSIStant
Trust Offlcer ta
John C. Herber, and Charles E.
Wollam were advanced to Assist-
ant Cashier.

Chicago Analysts
To Hear

The Comptroller of the Currency
James  J. Saxon  March 18 an-
:nounced -that: he .has. given . pre-
liminary  approval to organize a

CHICAGO, Ill—The Ampex Cor-
poration ‘will be  the subject of

‘discussion at the luncheon meeting

of the Investment Analysts. Soci-
ety of Chicago to be held today,
March 21,-at the . La Salle Hotel.
Officials of the company who will
be guests at the luncheon will not
duplicate the comments made be-
fore the New' York Society of
Analysts in_ December, ‘but will
emphasize - the international as-
pects, and the computer division.
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As We See It

Continued. from page 1 .. |
indexes and. other statistical-
measurements computed and
published by the Federal Gov-
ernment have  likewise be-
come almost  sacrosanct, it
apparently never  occurring
to anyone, or at least not to
many, that such figures may
not be all that they purport
to be or mean all that is cur-
rently attributed to them.

‘We, however, : feel : con-. -
strained to raise some ‘ques-
tions about some of these fig-
ures which are  so widely
taken at face value without
hesitation. In the first place
the unemployment figures
bandied ‘about so frequently
are open to much closer scru-
tiny than they usually get
Even the definition of such
things as “the labor force”’—
which is fundamental to any
estimate of unemployment-—
is open to question at various
points. If to' this infirmity
we add that which is inherent
in any such procedures as
those employed in applymg
the definition, it becomes nec-

-essary, we think, to assume a

large margin of error in/ the
final figures. And even if we
find the .figures as published

substantially correct we still

wonder if they ‘mean  just
what is currently attributed
to them—just as any over:all
figure which purports to rep-

- - resent a heterogeneous mass

of phenomena must tend: to
stand, 'somewhat suspect to
say the least. ) E

We have often expressed
doubt about the meaning of

‘that ubiquitous: GNP flgure,

to say nothing of the margin
of error which must be al-

,lowed at all times in a con-

centrated sort of average cov-
ering a great many diverse
and involved matters, a good
many of which must be “esti-
mated.” Intelligent use of the
figure, in any event, requires
a much closer study of the
components than is custom-
ary, even in some of the cir-
cles of the very. elect. As:
customarily. used, one would
suppose that what is being
produced is of little conse-
quence. The over-all figures -
may be- enlarged chiefly by
the production of agricultural
commodities for which no
market can be found, or by
vastly expanded operations
of government which yield
nothing ' of’ economic value.
These, of course, are but a
few examples of the question
marks. which the prudent,

‘we believe, would  tend to

place alongside of this now
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almost sacred composite fig-
ure of the statisticians.

Those Growth Figures

Then ' there are the con-
clusions - about -the rate -of
economic growth in this coun-
try—and, for that matter, in
other countries—even of Rus-

‘sia, where all figures given

to the public are deeply sus-
pect. To begin with, most of
these ‘rates of growth’ are
calculated from :current “esti-
mates of our old friend, Gross

.- National . Product, -and must
“of course .in:one degree or

another suffer from the short-
comings  of that figure. .In
any event, even: GNP as we
now know it is a figure of re-
cent origin, and true rates of
growth must be  measured
over sufficiently long periods

-of time to avoid-distortion by

the ordinary ups and downs
of business conditions.

What- ismore; there may
well be a definite rule or
“law” governing the ‘normal
rates:of -advance at: different
stages of the economy. Com-
mon sense and the record of
individual basic . industries
such as steel, copper and. the
like, :strongly. suggest that

because he ‘and  his union

have. driven the cost of pro-
duction up so high, that opera-
tions in his'area are no longer
profitable and the plant has
either  shut down and given
up the ghost or else moved
its operations to some other
locality.. It may be that he
is -unemployed because he has
been employed in an industry
that is fading out—there are
always such industries which
are being replaced by others
that are somehow meeting the

requirements of the day more

.« The Commercial and Financial Chronicle

adequately — and - for one

reason or another is unwilling

or unable to move into some
other area and go to' work in
a different kind of plant.

All such cases, -and ‘many
more that might be cited, are
definite possibilities. They
may or may not be the faults
of the worker who is the vic-
tim of them. The question,

though, is whether the pro-

grams now being proposed by
the ‘Administration can rea-
sonably be expected to solve
such -conditions. - One  guess

is easy and that is no matter
what  Washington does we
shall continue to have ups
and downs in' business; call
them by whatever name we
may. Let us take heed less
we aggravate them.

S. Abrahams Partner

Albert Marks, member .  of “the

American Stock Exchange, has'be- '

come a partner in Samuel Abra-
hams & Co., 25 Broad Street, New
York City, member of the Ameri-
can. Stock Exchange.

(1191) 23

To Be Treasurer
Of Milwaukee Co.

MILWAUKEE, Wis.—As of March
28, Dennis H. Willms will be-
come Treasurer of The Milwaukee

.Company, 207 East Michigan St.,

members of the New York and
Midwest Stock. Exchanges,

~ Sade & Co. to Admit

WASHINGTON, D. C.—Sade &
Co., 905 Sixteenth Street, N. W.,
members of the New' York Stock
Exchange, on March 28 will admit

Phyllid S. Peterson to partnership.

something ‘of the sort:is true. .
Who then can say that any

given rate over a recent pe-
riod of any substantial length
is to be regarded as abnormal?
All such questions.go to the
very .root “of ‘much that ‘is
being said about -the recent

-record. of :production in this

country. They strongly sug-

gest that much of the sta-- -

tistical 'and ' other data now
so profusely employed to con-

* vince' us that something is
- radically . wrong ' must "’

be
taken 'with a substantial
sprinkling of salt.' Maybe the
rate  of ‘growth: of industry
and trade 'in this country is
lower than might be consid-
ered normal—and maybe it is
not.-Maybe the rate of growth
—whatever it may really be
—is . unduly influenced by
growth .in the production of
the  wrong - things. - Maybe
true unemployment is directly
and. simply - correlated ‘ with

the. total’ production’ of all

goods and :services —and
maybe such’ is not the case
at all. There is, as a matter
of fact, good ground .for
doubting ' that there is any
such simple relationship ' be-
tween the two.

Why Unemployed?

" Anyhow, precisely what do
we mean by “unemployed?”

There is the fellow who will

not. work because he does not
like the kind of -employment

- that is available—and can in
one way or another draw un-
insurance. . It .
‘may be that he is unemployed

employment

foitized for ERASER

co oL

SALES UP 30%—EARNINGS PER SHARE UP 51%

The year 1962 recorded substantial gains in all phases of Rockwell-Standard’s operations, with sales setting an all-time
record for peacetime years. Some highlights: Net sales totaled $293,751,000—up 30% over 1961's $226,340,000,
Net income as a percent of sales increased to 5.6% in 1962 from 4.9% in 1961. Earnings in 1962 (as a result of these
-factors) increased to $3.12 per common share—51% higher than the $2.07 earned in 1961. Total cash flow (principally
- 'net earnings after taxes plus depreciation) amounted to $5.07 per share, compared to $3.86 the previous year. Working
capital increased from $62,842,000 in 1961 to a new high of $66,979,000. Book value of the common stock: $25.59
in 1962; $24.56 in 1961. e For 1963, forecasts indicate a continued high level of activity. The new Jet Commander and
Grand Commander, executive aircraft, are scheduled for introduction during the year. Investment in new equipment
and facilities will again be in the $10,000,000 range as part of a continuing program of cost reduction. Current back-
log of orders amounts to approximately $111,000,000—substantially the same as a year earlier. o For a copy of our

1962 Annual Report ask your broker or write to Secretary, Rockwell-Standard Corporahon Coraopolls, Pa.

ROCKWELL

STANDARD

AIRPLANES - AXLES . BRAKES "o BUMPERS e FILTERS o FORGINGS. e GRATING e LIGHTING STANDARDS o SEATING (automotive) * o' SPECIAL DRIVES e SPRINGS (all types)

* STAMPINGS « TRANSMISSIONS o UNIVERSAL JOINTS/ROCKWELL-STANDARD: MANUFACTURING SPECIALISTS FOR A WIDE WORLD OF INDUSTRY
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PUBLIC UTILITY
| SECURITIES BY OWEN ELY

United Utilities, Inc.

‘United Utilities” Inc.  is ‘a mid-western: holding ‘company’ which
owns (with some minor exceptions), the .common.stocks of 14. ..
operating telephone companies, a gas and electric company and a :

merchandising firm. Gross plant in 1962 approximgted $20§ ’;r’}ilf
Tion ‘and annual revenues $56 million. The teléphone subsidiaries,
“with 'over 534,000 telephones, form the second largest independent

. ~ telephone system. Exchanges are located in 15.states—California,

. Oregon, Washington, Wyoming, Nebraska,- Kansas, Missouri, Ar-
'kansas, Iowa, Indiana, Ohio, Pennsylvania, New Jersey, North
Carolina  and South Carolina. Industries in the areas served by
the system are generally non-cyclical, with the exception of coal
and oil in‘the mid-west. Telephone service in 1961 accounted for
90% of revenues, electricity 7%, and water, gas and miscellaneous
receipts 3%. : e
Some 34% of the telephones serviced are in New Jersey,
Pennsylvania, North Carolina; 23% in Ohio and Indiana; 22% in
Arkansas and Missouri, and 12% in Iowa, California, Nebraska,
Oregon and Washington. Service is provided mainly in medium-~

sized and small municipalities, many of which have enjoyed better.

growth in the past decade than the large cities.

The system has enjoyed remarkable growth. ' Acquisitions
totaling 120,000 telephones were made' in the past decade while
operations with about 7,000 installations were sold. Revenues have

increased from $15 millionin 1952 to $56 million in 1962, How-

ever, while acquisitions provided much of the growth in the years
1953-58, they have become less important in recent years. The
management remains interested in obtaining additional properties

but competition from new: helding .companies :suich as. Telephones"

Inc. and Independent Telephone has perhaps narrowed: the avail-
ability of acquisitions which- meet management requirements. -

The broad modernization program is probably a major factor.

in the rapid growth in share earnings in recent years. Equipment
of 'some of the companies acquired was generally old, but re-
markable progress has been made in converting ‘to dial service,
etc.. With only two exchanges:yet to be converted,. the United
System in 1963 will reach 100% -dial. operation—the  first major

telephone system in the nation to attain this degree.of moderniza-:

tion. All-dial exchanges, facilities for long distance dialing and
other technical improvements-have been. built'into the: system.
By the end of 1963 the major expenditurées for this purpose will be
completed. This program has -provided the company with unused
capacity, creating room for internal growth through sales promo-
tion. . { si

- The management is now concentrating its offorts on merchan~

dising’ additional services, etc. Although acquisition. of additional,

© s telephone properties in 1962:and scattered increases in charges: for

:: subscriber: services made minor. contributions. to:revenue gains, -

*/internal growth and renewed.emphasis on merchandising ‘of -ad-

- ditional telecommunications services accounted for the bulk of the

10% increase in 1962 revenues. Improved toll allocations fromthe

'~ 'Bell System added about five cents to share earnings. The sharp.

-increase"in earnings from $1.36:in-1961 to $1.61 in 1962 may also
have included the 3% tax credit—information .on this point is not
available at’this' writing,  but ‘should- be: disclosed by the annual
report now being distributed. = - S

Construction expenditures are estimated at $22 million for

1862, only slightly below the level of recent years. With ‘comple-.

tion of the modernization program, however, future expenditures

should be substantially lower. Cash flow is estimated "at $12 mil-.

lion for 1963. ;

~ Another factor in the favorable showing of recent years was
the success of system companies in obtaining rate increases, which

raised the rate of return on year-end net plant from 5.4% in 1957

to.6.4% in 1961 (and pvo.ss\i,bly :a higher: figure in 1962). Only .one
minor, rate case has-been pending recently. While some additional
possibilities - for rate increases remain, the rate of return is now

approaching a levél where gains will'be smaller. In general, tele-
pho_ne systemsare .allowed ‘returns -of ‘around 61%37%; since the::
business is considered more cyclical than that of the electric utili-

ties,

To recompense the independent telephone companies for. the
use. of their facilities in transmitting long distance calls; the Bell
System has .agreed to pay approximately $24 million to the inde-
pendents, and United Utilities will receive about $1,250,000 for the
12 months ending June 1, 1963. There have been several similar

" _Common Stock Record

Increase Approximate
In Earnings Dividends Range

18% $1.00* 34 -21
14 84 34-23
22 KiTaing 23-19
20 68 22-14
63 16- 10

D 63 12-10
D 60 12210
59 12:-9
55 10- .9
50 9-8
50"

Revenues -

Year (Millions)

Earnings
$161
1.37
1.20
.98
82
a7
82
.86 1
73
72
12

*Prese! r;te $1.04

¥Not calculated.

The Commercial and Financial Chronicle ;

allocations in past years and ‘others are possible in the future al-

- though the amounts have decliried ‘relative to the total amount of
the company’s toll business. ! ] A
The stock has been: quoted recently over the counter around

36%. The company’s’ application to ‘list'on the New York Stock .
.Exchange has been approved by the Exchange’s Board of Gover-’

nors and trading of common shares is expected to begin ‘April 10.

The stock is currently paying $1.04 to yield 2.8%. The price-earn-
ings ratio is 22.7, which does not seem out of line with ratios for.

other ‘““growth” utilities at present, considering: the average gain

8- 17 -

of 16%: in share earnings in‘the_past five years.

Growth and Changes
- Confronting Gas Industry

Continued from page 1

dustry, as it' developed = after
World War II, remained unimagi=
nable, -

Things were different after the
close of World War II. The new
course - events in the ‘industry
would take quickly became ap-
parent, and well before 1950 most
people in the industry could fore-
see’ what- it would be-like today:
The industry was_going to, grow,
and grow it did.. But—and this is
the second thing of which I would
remind ' you—growth ‘‘is' 'not the
same thing-as change.

I.refer here to what the 'social .

scientist calls “institutions”—ac-~
cepted * business = practices and
customs. By and large,  the gas
industry’s - institutions - are ' the
same ‘now as they were in 1950:
‘The gas industry is doing its busi-~
ness in the samesminner-aethen,
but, on-a lagger scale. I’
tainly“frugpnevectheless;that we
have ' seen: 15 years: of steady
growth—heady- growth, comfort-
able and comforting growth.: And
what' of the: future? ‘Why, of
course, more growth. -

I think there'is great danger in

‘this attitude. As the psychelogists
“have ‘proved ‘to us,: we are’crea=
_tures of habit, in tHought as well
as action. We tend to judge'things
and ‘see ‘things in terms of what

“we . have 'become. accustomed- to,

and the longer we have been ac=

- customed, the .more difficult it
- becomes  to envisage * large-scale
* change, The  expectation of more
‘of the same dies hard." s
-+ Let me turn now to'a considera-
tion of the future and of the dif-.
ferences between ' the - future and -

past course of - events. ‘Consider.
first;- demand. 'During  the ‘post-
war. period .the industry has:been
blessed with ‘a very high rate of
growth in demand. To ‘the finan-
cial community, it was a"growth

industry; and. well it might be,"
»with .an average ‘rate-of 7% an-
‘nual  increase .in' net: production"

over the period 1946-1961. -

But_recent: growth has. 'been -
much less'and this is, in' my opin-

ion, one of the aspects of the in-=
dustry in which we are at a water-

shed. At the most obvious level,

some simple arithmetic ‘will ‘show
that for the industry to'continue
its past rate of growth very. much
longer it would have to take over
virtually the entire energy market

in’ the United States.

Competitive Advantage Has -
; Declined . - <.,

It is obvious that the enormous

- market growth of previous:years

has been largely ‘a one-time, un-
repeatable affair. The takeover of
a high percentage-of the: existing
home-heating market and the-in-

vasion of practically-all geograph-

ical ‘markets has  been - accom=-
plished and cannot be repeated.
The growth rate that can be ex-
pected ‘henceforth is much more

_campaign: by the c¢oal producers

closely tied to the growth of the
population and the economy, both*
of which exhibit:a more modest
(and to ‘some, a disappointing)
growth rate. . - B
Not only is the pace of demand
growth slackening, but the level
of ‘gas prices at the burnertip is
now such that a further price rise
should intensify the forces of in-
ter-fuel competition. This will, of
course, -be felt in  the "industrial

‘and ;electric . utility 'boiler ' fuel:

markets, where it is the Btu cost
that: matters. . In: this  connection
it' is significant that the relative:
cost-of the competing fuels:used
by utilities' has. undergone a sig-
nificant change over the past dec-:
ade. The National Coal Associa-
tion has reported that in 1952, for
example, -the -average Btu cost of
coal to Middle ' Atlantic " utility
steam plants, as consumed, was
10% greater: than that of natural
gas; the oil Btu  cost was 33%
greater than the gas cost. By 1961,
gas had lost this advantage. And,
of course, we are all familiar with
the intensive advertising that the
oil distributors are doing to build
up their sales of domestic heating
oil.

Nor can the gas industry relax
in the confidence that it will re-
tain the markets' it already has.

“The Dutch love a. glowing
stove; five years ago 30% of Dutch.
domestic heating was provided by
0il; but-in. face of a strong. sales

and 'the introduction “of modern.
stoves,  the share of: 0il has how’
sunk. t0:10%.” (The. Economist,
June 2,.1962.) i S G

Note - the  circumstances:. new
stoves and a’good ‘sales ‘campaign
actually ‘gave coal a market” gain
at the expense of o0il; 'I’'m not sug=
gesting for'a minute that T-expect:

the American housewife to begin:

developing-a preference for‘a coal
stove ‘over a-gas furnace. (For one
thing, the American Gas'Associa=
tion isn’t>about to- lét: that hap-:
pen!) ‘But I-can’t help but think
the: Dutch’; fuel oil people "got ‘a
nasty shock, of which the moral is,"
never take ‘anything for granted:
A-large: portion of ‘the future de-
mand growth must-take place: un-

~der’ strongly : “competitive  ¢ondi-»:
‘tions, hence there ‘cannot be both

continued demand "growth and a
continuation- of the: past rate ‘of
field ‘price increase. ‘Thus on the
price front, -also, we are .at ‘a
watershed. Sos bt
- Dfop in Reserve-Life ‘lnd‘ex e
- Turn now to supply. The post-:

-war era began-with a large stock
of ‘reserves -accumulated over: the :

previous two decades or:so—testi-
mony -to " the :previous - minimal
value of natural gas and the by-

product -nature of reserve- addi--
tions" as ‘a ' concomitant- of  the:

search for oil.- The ‘reserve-was
large, the 'level- of production
small;thus the reserve-life-index;

‘concern’ in: some: quarters.
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“or reserves-production: ratio, was

high, - In 1946 ‘it was 32.5 to one.
The industry is familiar. with

the:course of that relationship "in

subsequent: years.. With the ex--
ception  of a” single year, it de-
clined "uninterruptedly and now

stands at ©19.9. *'This “decline ‘was "

‘not " the ' result of -the failure of -
. reserves to! grow.. At the end:of

1946 proved reserves' totaled: 161

-, trillion’ cubic feet; since that time '

we have added 250 trillion' cubic

7 feet to reserves, a figure some 11’

times the 1946 stock. Yet, because

“‘production  increased so - greatly

during this period — by 2.7 ‘times
—reserves at the end ' of 1961
amounted to slightly less than’20
times annual production. ;

There is, of course, nothing
alarming in this.. In the. course of
events this:was eminently natural,
In view.. of .the enormous addi-

‘tional exploratory :effort and  its

attendant cost, no one would ‘alj—
gue that it would have been desir-
able to maintain the 1946 reserve
life index 'of 325 years, so that -
current reserves would now be '

1437 ftrillion cubic feet, Neverthes

less, now’ that' the reserve:index’

‘has - broKen -through' the level of

20 there has ‘been a’ good:deal of.
Will+
the'life index continue to decline? '
Would" it ‘be possible- to: prevent.
a further decline?  How. . far’ can
a decline” take us before the gas -
industry' is'doomed? e
The - reserve-life ' index  is, ‘of
course, | simply - the ' quotient’ of
proved reserves divided by annual

.production. With any given:level: :

of . production, whether - or - not:
the index will decline ' dependsi
upon the total remaining resources.
of natural ‘gas yet. to be: ‘discov-,
ered - from:.which. ‘additions. to:
proved reserves will be made; and.. *
the' effort: made to find those re-~
serves.' Authoritative : opinion is"
that the U. S. is still in a rela-
tively early stage of development. -

‘of its natural-gas resources, with - -
. perhaps- some: 1,200-1,500- trillion -

cubic  feet! remaining;. including . .
the 268 trillion that have been es-: .
tablished with:enough. certainty to: "

‘be reported as proved by the pro~

ducers, -accepted by ‘the financial,

/ community, and.generally used by
government ‘agencies. . With ‘our !

current - production: ‘rate of seme
14 trillion. cubic- feet per year, it -

‘would be: possible, by increasing
i the exploratory effort, to add to' -
‘our proved: reserves' rapidly’

enough so that ‘the:recent trend -

“in the reserve-life index would. be

reversed- and- would. rise.. As an '
alternative, .it. could. be held at:
approximately its present level, as’

“theerude’ oil: reserve-life  index ;-

has-been héld ‘somewhere near: 12+
years since :the:1920’s.. The 'aver--

age-over the past three years is:

almost identical with that for. the
entire 35 years since 1927. ¢ vt ¢

" 'No Need for Concern.About

e . Reserves. . e
‘The gas reserve-life index:need

‘be only sufficient to-maintain de- . ,

liverability of: gas, and the confi-

.dence of the financial world \and

of  the investor in the  industry.
Exploratory effort - need. be no

- greater than is necessary to-assure '

this’level.” In the case’ of -crude
oil produiction the acceptable level
has been established ‘at around 12

-years. A: comparable level for nat-

ural ‘gas has not yet been" ascer-
tained, ‘but-such™ -authorities "as -

-the :Chase. Manhattan" Bank;: the

American - Gas . Association; - Dr.
John. Boatwright, -formerly .  of'
Standard Oil ‘of Indiana; Ralph E:
Davis Associates, an  outstanding

-firm ‘of petroleum geologists; .and,

the National ' Petroleum .Council
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agree that there is no need for
concern over ‘a. level between 15
and 20 years. Furthermore, given.
present and prospective: trends: in
production and findings,; it now
appears. that an 18-year level
would not be reached before 1970,

and -a 15-year.level not until the
1980’s,: indicating « a. decline : so
gradual that if, at that time, for
any reason the ab111ty to meet the
load appeared ' likely to. be:im-

paired, appropriate steps to fore-:
stall: such a development could
easily be taken,

One such step, of course, could
be -a somewhat -higher ‘price for
new:gas at such time, According
to the producers, .this would then
result in increased exploratory. ef-
fort :and a more rapid rate of ad-~,
_dltlons to proved reserves. In.my
opinion, however, price stability
-is 'likely . for a number: of years,
and .1 have recently  heard the
view expressed that pipeline rates.

might decline by one-half cent to:

a cent in the next few years, (It
would - appear that:the rate of
price increase over ‘the past: few
years was, to say the least, greater
than' necessary.)

* No Problem in Next 20 Years

To sum_up, authoritative opin-
ion ‘indicates no problem. in .gas
supply for at least the next 20
years.

_ Nevertheless, in looking so far.
into:the future our vision is illu-:

Aminatedﬂ by, at best, a'dim light:
what now. appears likely over the

‘next 20years will not ‘inevitably-

our gas resources are-overesti-
mated and.that our technical
progress will falter. But. these
possibilities must, in all prudence,
be considered.

Suppose' it turns out that by
drilling deeper ‘and in new areas
we ‘do. not uncover as much new
natural gas in the future as we
now . expect we will. Does  this
mean . that ‘we will rapidly con=
sume the 20-year supply of proved
reserves now available and will,
‘before that' 20-year: period is up,
thegin to encounter ! problems: of
mamtammg the necessary deliv-
erability ‘of gas to pipelines ‘and
other customers? Not at all. To
begin  with, we have ‘each year
been’ adding more” new, reserves

than the volume of gas produced
in that year, and there is no indi-
cation that this:condition is going
to change, . Further, we have a
substantial factor of safety in the
present pattern of gas consump-
tion ~—a pattern. which . ‘demon=
strates the fundamental belief of
the producers and all others .en-
gaged in the industry that ‘ample
supplies .of gas will be available
over ' the .coming decades.

‘ Waste in Gas Usage
For the fact is, gas is not being

‘consumed . as a product in poten-

tially short supply. The present ;
pattern of: consumption 'is clearly:
one of affluence. True, the vent-
ing ‘and flaring of  gas has‘,b‘een

enormously reduced (though not
entirely eliminated) by the watch-
fulness of state regulatory author-
ities, as well as by the enlightened

self-interest of the operators. Nev-;

ertheless, gas ‘is used in. many
ways and is frequently sold at
relatively low prices where other
fuels could be substituted without
difficulty.

At ‘the present time there is a
recognized oversupply in the Gulf
Coast area which may or may not
be, temporary.  In .Texas some
producers have formed an organi-

zation to help. them market gas’

‘for which therée does’not appear
to be an immediate demand. Dur-
ing 1961, of the 13,3 trillion cubic

feet of marketed productlon only .
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about 32% was used for residen-
tial and commercial purposes, al-
though this consumption’  was
spread among some 30 million gas
consumers of the type that com-
prises’ the bulk’ of the mdustrys
customers. Of the remaining 68%
sold to industrial customers, more
than half, about 5 trillion cubic
feet, was utilized in the state
where it was produced, at a rela-
tively low average price.

Statistics are  frequently mis-
leading—and indeed, the 20-year
reserve-life index I have spoken
of is, I believe,”in many respects
misleading—but it is reassuring to
note ' that  measured ‘against the
1961 annual consumption of do-

Contmued on page 26

. oceur. . As an-example of how -our: . :

Siview:- mlght ‘bedistorted, .1 give
you a forecast of future coal con-
sumption made .in 1905 by ‘H. S.
_I‘lemmg, .Secretary of the Bitu-

.mineus.Coal ‘Association: His fore-

- cast.of 1950 total energy consump-
tion. was off by only '1.5%. If
you’ve ever tried any erystal ball

work « yourself, you’ll recognize.
-that this is a fantastie long-ranﬁeA

bull's-eye

Yet-despite this, his estimate of'f )
1950 coal consumption was nearly

three times the actual figure for
that year, because of his assump-
tion: (by no means unreasonable
in 1905, when oil and gas reserves
were - considered to be relatively
short-lived) that by 1950 the en-
tire ‘energy needs of ' the United

States ‘would Le satlsfled from, /s

coal: ook FI i

Difficulties of Forecasting Supply

I realize that 45 years is consid-

- erably longer than 20 years,-but.

if ‘anything, there may be more
technical changes in the next 20
than in Fleming’s 45, In oil and
gas  production e are already

witnessing the successful applica-

tion. of powerful new techniques,

such as multiple well completions .
and, formation ‘fracturing, which'

are makmc possible the utiliza-
tion-of ' gas occurrences ‘that preyi~
ously could never have constituted
pbroved 'reserves.  Developments
such as these have, indeed, been
.responsible for -more or less com-
pletely offsetting the tendency for
the cost of oil and gas to rise in
the postwar period because of the
need to Iook further and drill
deeper. >

At the same time, there must be

acknowledb,ed' the possibility that -

our :vision. might be as faully ‘as
Fleming’s. What if gas resources
are not on the scale' of 1,200. to

Featured on the cover of the report are the prestressed concrete arches
of the Federal Science Exhibit at the Seattle World’s Fair. Members were
precast using :Lone Star's “Incor'” 24-Hour Portland Cement.

; The. 1962 Annual Report shows

««« further gains in productlon, shipments, revenues and :

net earnings...a new production record for combined
foreign subsidiaries, with dividend remittances
‘contin’uing at 1961’s favorable level...continued gains
in operating cost reduction...prepayments made to
. reduce outstanding bank loans...six distribution
terminals completed or in the advanced planning stage,

~ In summary, management reports the company is well
prepared to meet the challenges of tomorrow’s markets,

< 1,500 trillion cubic feet, as I sug- -

+ gested earlier; but are, on the.con-
- trary, much smdler” And what
if" our. present brlght technical
promise -tarnishes in -the- coming

decades, ‘for reasons., not NOW ap-..:

~parent?..

Please understand, I-am”:

_not suggesting: for a moment that®

gltlzed for FRASER

© LONE STAR CEMENT'S 44TH YEAR OF PROGRESS

For your copy of the complete Annual chort wrlte"
Secrctary, Lone Star Cement Corporation, 100 Park

Avenue, New York 17, N. Y.

LONE STAR CEMENT CORPORATION

 Listed on the New York and Boston Stock Exchanges

Domestic cement plants: Birmingham, Alabama »
Bonner Springs, Kansas ¢ Concrete, Washington » Dallas,
Texas » Demopolis, Alabama e Greencastle, Indiana e
Houston, Texas ‘e Hudson, New York e Lake Charles,

Nazareth,
Norfolk, Virginia » Seattle, Washington

Total Billings, Less Discounts
Domestic
Foreign.

Per Share

.Per Share i
Djwdends PerShare
Working Capital '

“-Shareholders
Shares Outstanding
Shareholders Equ:ty e

HIGHLIGHTS

- Net.Income Including Foreign Dividends

Net Income from Domestic Opefahons

.'j'Restated fo mclude fogures of southern Matenals Company where applncable i

" 1961°

$150,577,023
$122,229,758
$ 28,347,265
$ 14,320,318
$1.68
$ 12.331.935
~$1.45 .
©.$1.00
$ 20,619, 397
24,171/
8,528,856
$133, 044, 442

1962

$154,578,658
$126,579,331
$ 27,999,327
$ 14,815,958
$1.74
$ 12,836,303
.+ $1.51
- $1.00
$ 23,109,641
25,215
- 8,528,546
5139 264.101

Louisiana e Lone . Star, Virginia e Maryneal Texas ¢
Pennsylvania. o New Orleans,’ Loulslana .
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" Growth and Changes
Confronting Gas Industry

Continued from page 25

mestic and commercial consumers,
the consumers who. would suffer
the greatest hardship if compelled
to convert to another fuel, our
present proved ' reserves  of <268
trillion cubic feet would represent
the equivalent of approximately
a 62-year supply.

End-Use Control

T 'am by no means implying that
1 favor, .or. would even suggest,
a form of end-use control that
would channel all our existing re-
serves to the domestic and com-
mercial customers, However, the
question - of the desirability of
some end-use control has been
raised from time to time, and
Congress has reviewed it in the
public interest. Most recently this
question was brought up in 1960
by the coal industry, which' con-
tended that such control was de-
sirable ‘and necessary to assure
that the limited supplies (as they
claimed) of natural gas and 'oil
go to the consumers most depend-
ent on them. A study group ap-
pointed by the Senate Interior
Committee. made an' exhaustive
review of the situation and has
recently submitted its report to
Senator Anderson, the: Committee
Chairman. It is entirely reassur-
ing to the consumers of gas and
oil, for it finds no indication what-
ever of potential shortage of sup-
ply for at least the next 2 decades.

But let us assume the findings
on supply had not been so reassur-
ing: Would the Committee recom-
mend measures to assure that the
interstate pipelines and the do-
mestic and commercial customers
dependent upon them would be
protected, even if - this entailed
limiting some less essential usage
of natural gas? I believe it would,
not only becouse of the interest
of 'the tens of millions of such
consumers that Congress would
wish ‘to protect, but because the
coal industry is watching this sit-
uation closely. It would like to
recapture much of-the' industrial
market now served with gas, and
it would insist on the fullest pos-

sible investigation and actionif it

appeared that the supply of natu-
ral gas were likely to become in-
adequate in the near future. For-
tunately, we do not face this situ-
ation and,. as I have.said, I. am
convinced that ‘we will not for
many  years. The group which
prepared the study for the Senate
Committee was a competent one,

representing the oil, gas and coal.

industries, and we. may be certain
that’its findings are conservative.
Theé" competénce of ‘the report it-
self has been. attested to by all
segments of the industry.

Ample Energy Fuels Here and
Abroad

It is clear that the future will
not simply repeat the past. There
is, to begin 'with, the changing
world energy situation, well de-
scribed in a recent Oil & Gas
Journal editorial (Dec. 31, 1962):

“One basic fact stands out
prominently in a look at the oil
industry around the globe:

“The world is now in an era of
plentiful and low-cost supphes of
energy, and this condition is likely
to contmue almost mdeflmte]y

“The sxgmhcance of this is not
yet fully appreciated by all pro-
ducers of oil and other fuels, nor

by the governments of many na-

tions.

“For several years most of the
world’s oil men have been waiting
hopefully for an end to the world~
wide surplus of crude. It should
now be apparent that this is a
vain.hope.: . ; i

“The philosophy of scarc i t y
which rather dominated: oil’s
thinking for a  century is being
snowed under by an economy of
abundance—abundance. of energy
sources, abundance of consumer
choices, abundance of competition
among fuels suppliers.”

As the Journal suggests, this is
a novel situation. Never: before
has there been a world-wide cir-
cumstance of energy plenty. Its
consequences outside the U. S. are
already being felt in the tighten-
ing of inter-fuel competition in
Europe; and the insidious menace
of the Soviet oil offensive arises
in part from this circumstance.

Oversupply in Oil and Gas

I do not need to point out that
there is a domestic oversupply of
oil ‘parallel- to the international
oversupply. It should be remem-
bered, however, that the one does
not follow from nor is it a part of
the other. The domestic market is
well insulated from the interna-
tional one by the oil import con-
trol program. Some oil producers,
to be sure, might dispute the ‘ac-
curacy of the term ‘well insu-
lated,” but considering what
would happen to the industry in
the face 'of unrestricted oil im-
ports, the term is fully justified.
Under the import control program
the domestic price of crude “has
sagged only slightly, whereas with
unrestricted - imports, it would
most certainly fall sharply.

The domestic oversupply of oil
is in part a tribute to the efficacy
of the tax incentives given the
industry. It is also a reflection of
the . national security policy that
we- should have reserves and ca-
pacity in being large enough to
make us self-sufficient in. an
emergency. To the:extent—and it
is'not inconsiderable—that gas dis-
coveries result from-the search

for oil, both tend to stimulate ad-

ditions to gas reserves and con-
tribute to the circumstance that
was first rumored; then discussed

discreetly, and. finally, openly ac-.

knowledged during the past ‘year:
that there is at present a general
oversupply of ‘uncommitted 'gas
reserves. -

Now . this in itself, one might
say, is no change. What ahout the

‘great backlog of uncommitted re-

serves' that grew up during the
manufactured .gas era? There is
a difference, however. ' Those' re-

serves were not excess when

measured against the potential de-
mand. Consider, for example, the
situation in the late 1940’s when
Gulf Coast reserves were-being
peddled ‘in. the Northeast at the
same time. that' the great home
heating market in that area lay
untapped.

In contrast, the excess reserves
of today:are excess because there
is simply no need for'them at this
time.. Such a condition, in:which
there has been brought to market
more than buyers are willing to

purchase, suggests to the econo-

mist.- that . someone;  somewhere,
has made a miscalculation. There
is nothing - reprehensible in this;
for it is the way our free enter-
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prise system runs. Judgments must
be made with respect to the future:
and they can’t' always be right.

Excess Due to Two Miscalculations

Where were they wrong in this
instance?  There were two mis-
calculations, as I see it. The first
was -« the expectation that we
would not at this time have the
present regulatory climate. In
anticipation of ever-higher prices,
substantial blocks of gas were
held off the market. The second

“‘miscalculation was the failure to

foresee the downturn in.the: rate
of growth in  gas consumption.
When the downturn occurred, the
offering of previously uncom-
mitted blocks combined with the
continued accretion ‘of new re-
serves contributed largely to the
present excess reserve situation.
All of this was the consequence
of the attitude that expects more
of the same, to which I have pre-
viously referred.

I said at' the beginning of this
paper that I thought the great
distinction between the changes in
the gas industry over the coming
25 years and those of the postwar
period would be the importance
in the future of changes in the
nature of the industry. I turn now
to a consideration  of those
changes.

I have made passing reference
to the regulatory climate. In the
25 years since’ the industry was
first made subject to regulation
the most important and far reach-
ing change was the inclusion of
the  producer: within the provi-
sions ‘of the Natural Gas Act
suspect there would be unanimous
agreement ‘that’ this’ was the ‘out-
standing developiment in thé post-
war history of the industry.

This 'being so, the only devel-
opment  of equal import' on  the
regulatory front during the com-
ing 25 years would be the reverse:
the removal of producers from
price, or rate regulation. Here I
will make an - exception to my
earlier statement that I would not
venture to make predictions, and
state that in my opinion, field
price regulation of producers: is
here to stay.

Controversy Over Field Prlce ;
Regulation

The fundamental desirability of
field price regulation has; in my
opinion, been ‘demonstrated be=
yond doubt. I am aware, how-
ever, that the question- of - the
workability of such regulation 'is
still a 'matter’ of controversy. In
that connection let: me read from
some communications received by
the Commission protesting a pro-
posed Commission action:

‘The Commission’s proposed ac-
tion “may prove wholly imprac-
ticable if not impossible,” and. —
to paraphrase — could ‘adversely
affect the financing and financial
integrity of many companies in
that “existing contracts and rates
would have to be modified, and
the business judgment and discre-
tion of management will be ham-
pered and interfered with.” Fur-
ther, it would be ‘“practically un-
workable in so far as some nat-
ural gas companies are concerned,
since it would require a complete
revision of their rate structure in
order to comply with its: provi-
sions. This would work an unduly
extreme hardship. on them ‘con=
sidering ‘the ends' that would: be
accomplished.”

Neither the object of the protest
nor the parties doing the protest-
ing ‘are -what .one. might think:
These statements were made to
the Commission not by producers
but by pipelines, and the subject

was not area pricing but the oc-
casion of the' Commission’s ‘adop-
tion, in: 1948, 0of Regulation 154.1,
establishing = uniform tariffs for
pipelines. The point I am making
is that the' pipeline tariff, now
established for some 15 years and
today accepted w1thout question,
was characterized ' in’ much' the
same  fashion' at' the time of its
adoption as producer regulation
is now. Things have a way of
working out.

Other Institutional Changes

Much of the same thing can be
said - of the institutional changes
currently under consideration in
rule - making dockets,  involving
rate-of-take and ' minimum-qual-
ity provisions. In addition, the
recent focusing of interest on the
problems of gas purchase ar-

rangements in the Permian Basin -

area .rate proceeding, and the
discussion of these matters in the
trade journals and at meetings
such as this, all make it evident
that before too long there will be
important changes affecting con-
tractual arrangements. It is my
belief that if the decisions of the
Federal Power Commission do not
themselves  involve fundamental
changes they will so set the direc-
tion of events that fundamental
changes will be the inevitable
result.

Changing Demand for Gas
In addition to the institutional
changes generated on the regula-
tory front there will be changes
arising from the changing char-

1 acter of the gas market and the

nature of demand growth. Here,
problems are created for the dis-
tributors and pipelines. I have
emphasized the  difference - be-
tween the growth that can be ex-
pected in ‘the future and that
which has already occurred. De-
mand will not just grow, period—
the growth that occurs will be
accompanied by - changes -in the
demand pattern. The  problem
will be how best to provide ‘for
this changing pattern.

I have in' mind the probability
of more vigorous growth in resi-
dential and commetrcial ‘consump-~
tion than in industrial consump-
tion. It is with  the latter that
interfuel competition  is  already
showing 'its: restraining hand, a
hand, incidentally, that-may well
have been - strengthened by :the

recent easing. of import restrie=

tions .on residual: fuel oil. Thus
far, with the growth of the resi-
dential and commercial load, it
has ‘been: possible to: maintain a
satisfactory load factor by taking
on more interruptible load. The
market was always: there,

Unfortunately, as I observed
earlier, the matter is no longer so
simple. The saturation rate:of the

‘interruptible market, if I may use

that term, must now be: fairly

high, and the existing level of.

gas prices no longer gives gas the
large,  clear-cut, and unbeatable
price advantage it once had. How,
then, does. one meet the problem
of growing residential and com-
mercial demand, with its unbal-
ancing effect on the load factor,
at the same time that the ability
to counteract this through addi-
tional interruptible load is de-
clining?

Theoretical Storage Use
Possibility
The solution has already made
itself apparent: storage. Let me
suggest the possibilities of a more

aggressive: use -of this: means.of,

balancing the load equation. Sup-
pose - the distributor were to in-
ject into storage, to help meet the
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increased winter requirements of
additional house-heating custom-=
ers, some of the gas already under
contract that is now. being sold
for interruptible (including cen-
tral power . station) . use. ' This
would reduce the distributor’s re-
quirements for new, year-round,
high-load-factor ‘gas . from the
pipeline. ' The 'pipeline, in  turn,
would have less need to purchase
new  gas through the traditional
20-year contract and more oppor-
tunity to meet its lesser increased
requirements : through - the pur-
chase of spot gas. The pipeline
would be less impelled to shop for
gas on a regular basis to assure
additional  supplies to meet de-
livery deadlines, and: would be
better able to pick up whatever
lower-priced gas becomes avail-
able from time to time.
Whatever the beneficial effects
of such action would be, there is
still 'the matter of costs to be
considered. I repeat, I am -only
making a suggestion, and I do not
know -what the actual cost situa=
tion would be for any specific
company or area of the country.:
But if the incremental residential
and commercial demand were
taken care of in this manner I
feel certain that for some situa-
tions, at least, the costs would be
less than the costs ‘of obtaining
new gas in the field and building
new facilities to ‘take it to the
distributor, Moreover, although
the revenue that would have been
received from the interruptible
sale would be lost, there is an
offsetting benefit in lessening the .
risk of triggering escalation
clauses in the field by the pur-
chase of new gas there, and thus
raising the cost of the entire gas
supply. The FPC, to be sure, has
made such . clauses in . new con-
tracts  ineffective, but. they are
still i widespread. in :existing con-
tracts and the issue has not been
settled.

It would be interesting,
course, - to - know the:: quantities
that are potentially available- for -
switching  from interruptible ' to
storage.  An illustration of the
magnitude- is provided by central
power station ‘eonsumption of gas
in. New ‘England ‘and the Middle

‘Atlantic states in-1961.. This was

about one hundred billion  cubic
feet. There would appear to-be a
good reservoir: of gasg now flowing
through pipelines ‘from which :at
least'a part of future require~ .
ments might be met. .. - X
There remain the physical
aspects ‘to'be considered. It is all
very ‘well’'to talk of the aggressive -
use ' of storage: here -and now; .
there-is, after all, a good backlog
of storage ‘potential ‘that “can be
put to use. But it is idle specula-
tion to' talk of more aggressive

development of storage over: the

long term unless it is phy51cally
possible: to: provide ‘the  capacity-
that would be required.

Imponderables of Storage -

Does sufficient potential storage
capacity exist? I don’t know, nor
does ‘anyone else. When one looks
at such information as that pro-
vided by the Interstate Oil Com-
pact Commission’s survey of stor-
age potential in the United States,
one s struck by  what is not
known' more than by what " is
known.

I am - aware: that certain gen-' . .
eralizations:can :be made from-a .

knowledge of ‘the general geology
of an area even in:the absence of
specific subsurface knowledge
such: as-is-obtained from -drilling,

Nevertheless, ‘the: parallelism: be- .

tween knowledge of the existence -
of storage potential- and. knowl-

of .~
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edge of the occurrence of oil and
gas is so strong and 'so complete
that extreme cattion should' be
exercised in ertmg off -an. area
out of hand. =

One of the extraordmary fea-
tureés of the oil industry is the
repeated discovery of commercial
oil and gas occurrences in: areas
that had been'so written off cate-

gorically. And one of the 'indus-

try .bromides: is the statement

“the only fmdmg tool that counts

in the énd is the drill.” The same

applies to storage’ potential.” The
general geology may be unfavor- :

able; but the only sure way of

finding. out the true potent1a1 1s 3

w1th the d!‘lll

! quuefled Natural Gas

Another development — Tlique-
fied mnatural : gas—reduces ‘some-
.what the necessity for resorting
to  structural traps for under-
ground ' storage. "With' a’ volume
reduction factor of 600 it becomes
feasible to use mined-out caverns
instead of natural rock porosity for
the underground' reservoir. - Re-
cently ‘announced projects appear
"to have carried this approach out
“of the level of speculation. The

tribution, will be able to remam
healthy and prosperous
I*can- best ‘illystrate my view

‘of the industry’s long-term pros-

pects ‘with "the followmg verse,
contained in a poem called From
the 'Sublime to" the Ridiculous”

‘which was published in' the mid-

19th. ‘century. ‘I have no doubt
that' the activity to which thls
verse refers will still be going on
in :1988 ‘as it has been now for
well ‘over a century.
“ ‘Old man, for whom dlggest ]
thou this grave
.In ‘the heart of London
Lo town?’ .
And the deep-toned voice of
.the digger replied—;
‘We're laying a gas pipe
.~ down!”

¥An address by Mr. Netschert before
the General Management  Section Con-
ference of © American Gas Association,
Philadelphia,. Pa., March 11, 1963.

Michigan

Consol. Gas
Bonds Sold

costs are, of course; high; but the -

economies of scale, or the reduc-
tion of unit costs with ' mcreasmg
size, apply very well.

Again, this invites the imagina-
tive approach. . Where the loads
are large enough ‘in the great
-metropohtan centers,., why - not

_have LNG storage: prOJects for'

‘the combmed needs of two or
. more plpelmes" e e ety
Inc1dentally,

i _worth noting the . significance: ‘of
~the recent bld to supply:.a West

Coast 'contract.” need 'via LNG

from ‘Aldska. The eost of imported
LNG will ‘shortly ‘constitute the

! cellmg for the city- gate price of
. ndtural ‘gas.in ‘the large ‘metro-
' pélitan’ centers ‘of - the East and
West Coasts; -just as the':cost ‘of
shaleoil ‘constitutes the: ceiling’for'

the price ' of ‘crude. oil’in “this

country.: Given the eircumstances

in' the oil markets, the latter ceil~
ing is likely to’ remain: more po-
tential ‘than: effective for -the in-
definite future.  If matural : gas
prices resume their upward romp,
however, the effectiveness of ihe

LNG price = ceiling . will rather

quickly be tested. » »
- The  Federal Power: Commission
has indicated its awareness of this
in announcing its intention of as-
serting its Jurisdnctlon over LNG
1mports In so doing,.it is not en-
gaging in.idle pronouncements of
thecretical possibilities but is pre=
paring for what soon will be hard
fact. "I am sure the Commission
is thmkmg of Venezuela 'S produc-
tion, of over three b11110n cublc
feet a day,. virtually ali casing=
head’ gas,. one-half of which" ig
flared; The price of gas to local
distributing ~companies, interest=
ingly, .is reported to range . be=
tween 4 and.14 cents per Mcf, and
gas ' for export is said to be avail-
able at a .10 cent-but-we'll- bdl’-
gain price.
‘I began’ this paper thh referm
ence to‘the passage of the Natural
Gas Act’25 years ago and then
went on to speculate -about the
coming 25 yéars. I -have pointed
out that there have been periods
of growth and periods of change,
and that’ because growth :‘and
change are not necessarily syn-
enymous; the problems associated
. with- each arelikely to be’ dif-
ferent. - They will also be difficult,
yet I am  certain that in. solving
the emerging problems the: ' gas
industry .at -all. three stages,-pro-
duction, . transmission,  and ‘dis-

in pomtmg out’
LNGas an economic reality, it'is "

Blyth & Co., Inc., New York, is
manager of an underwriting syn-

< dicate which is: offering publicly

an issue . of $30,000,000 Michigan
Consolidated Gas .Co.. 4% % first
mortgage bonds due Mar. 15, 1988.
The bonds. are being offered at
102. 426% ‘and accrued interest. to
yleld 434% Award’ of the ‘issue

“was ‘won by the underwrlters at
‘oompetltlve sale March 19 ona

bid of 101; 0%,

‘Of the’ net’ proceeds from the
fmancmg, $27,750,000 will be used

“for‘ the' redemption of all of -the

‘¢ompany s outstanding first’ mort.

‘gage bonds, 6%1% series -due 1982

and the balance will:be applied
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Analysts Seminar
August 19-24

CHICAGO, 111.—The 1963 session
of the Financial Analysts Seminar

will be held from Aug, 19 to 24

at ‘Beloit' College, Beloit, Wis., in
association with the University of

Chicago Graduate School of Busi-‘

ness,

.The: Seminar is open to all
members of constituent societies
of the Financial: Analysts Federa-
tion. It should 'be emphasized
however, that-the Seminar is not
a training ‘school for beginning
analysts:. Rather: it “is‘ organized

for those who have gained experi-:

ence, maturity, and responsibility
in the field of investment analysis
and = management. = Seminarians
are expected to be qualified to

. participate in the analyiss and in-

terpretation of the subject matter
with the faculty and fellow an-
alysts, The Board of Regents, in
considering = applications, will
place emphasis upon the maturity
of the applicant in financial an-
alysis as  demonstrated by age,
education, number of years of ex-
perience, - and number. of years

that the applicant has been a

member of ‘a constituent society

.of the Federation. As a rule,

qualification for 'admission in-

~cludes the requirement that the

toward the, cost of the company S &

constructlon program.
The 1988 bonds will be redeem-

_ab]e at general redemption: prices

ranging from 106.926 % -to par, and
for :the sinking fund at redemp-

tion prices receding from 102.35%
to  par, plus- accrued mterest in i

each case,
‘ Michigan Consohdated Gas,-

.sub51d1ary of American Natural

Gas Co., distributes natural gas to
approximately .:880,000. customers
in more than 170 cities, villages
and townships in: the: State of
Michigan. About 77% of the com-
pany’s operating revenues are de-
rived from sales in the Detroit
area. Population of the terrltory
served by . the .company ' is esti-

mated at about 3,340,000, on‘ the

basis -of the 1960 census.'

H Hentz Co .
To Admlt Partner

H. Hentz & Co 72" Wall Street
New York' City, members of" the

‘New “York Stock Exchange and

other leading exchanges,. on Apri
1, will admit Andre leschler to
partnershlp

Wl LYOns Co.
To Admit Partner

BOWLING GREEN, Ky.—Murray
Hill, Jr., Tresident ‘manager of
W. L. Lyons & Co., members of
the New  York Stock Exchange,
will become a partner in the firm
as of April 1. The Bowling Green
office is located in’ the Helm Hotel
Bulldmg :

applicant shall have had a mini-
mum of five years’‘experience in
a field that: qualifies ' him for
membership in a  constituent
society. s i

To achieve the objectives of the
Seminar, attendance is limited to
125. All - qualified = members: of
constituent societies, with the ex-
ception of those who attended the
1962 session, are encouraged to
apply for admission. No limit is
imposed on the number applying

from any one firm. Arrangements

can be made for qualified women
analysts .if . a  sufficient ‘number
apply.

Applications for adm i ssion

should ‘be’ sent to Marshall D:
Ketchum, Director -of the Semi--

nar, University of ' Chicago,  as
soon as possible and in any case
no later than April 15. No ap-
plication received after this date
will be accepted.

Named Officer

Of Merrill, Turben

CLEVELAND, Ohio - John F.
Turben on April 1, will become
an Assistant Vice-President of
Merrill, Turben & Co., Inc., Union
Commerce Building, members. of
the New York and Midwest Stock
Exchanges.

1962
Annual
~ Report
Highlights
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N.Y.U. Course in
Secs. Trading

<“Tradmg in’ Securities and Com-

modities,” a survey course for in-

vestors, will be offered this spring

at' New York University by the

Division of General Education as
part. of its program of non-degree
courses. open’ .to  the general

public. ;

Classes will meet from 8:10 to"
9:55 pm. on seven Wednesdays,"
beginning April 3, under the su--
pervision' of Daniel Delan, a.

. broker with the firm of Goodbody -
‘and Company and a contributor” :

to the New York Law Journal.

The course is de51gned ‘pri-
marily for those with previous
investing experience,- but there
are no academic prerequisites for
registration. Among the subjects
to be covered are benefits to
traders under the present tax
structure, the various methods of
market analysis, and techniques
and precepts for successful trad-
ing- SRl

Further = information can be
obtained from Division of General
Education, New York University,
1 Washington Square North, New
York 3, N. Y. (telephone: SPring
7-2000, extension 8043).

1961

Sales and Revenues. . . i e : e .$259,330,737' $240,677,104

Net Barningdye v iessossdiessesaaisssinsess
Earnings per Share of Common Stock...:.ssi
Dividends per Common Share, . ... ssssrene
Wotkiné,Capttel at Dec.31l..0vauine
Shareowners’ Investment (Net Worth) S detedy
Capital Expenditures. . siseasesssiiviiisiies

- 'Stock Outstanding at Dec. 31 (Common Shares) .
Number of Shareowners at Dec: 31.. .. Ceaees

sesninne

8,754,626
$2.23
$2.00

77,534,797

116,180,315

- 7,145,000

3,926,494

19,858

11,690,393
$3.00

© $2.00
76,854,133
114,608,531
6,479,000

' 3,890,775
¢ 19,500

Write for your free copy of the 1962 Annual Report to

"ALLEGHENY Lu DLUM
STEEL CORPORATION

OLIVER BUILDING

PITTSBURGH. 22, PA.

- Stainless steels, electrical and magnetic steels, high-temperature resistant
; metals, tool and die steels, valve steels and Carmet carbide matenals.
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Hospital Supply Industry S

Burgeonm gGrowthProspects

The . Northern  Trust companys

“Business Comment”. concisely

covers the factors portending increasing growing expenditures for,

and .use of, hospitals and hospital supplies. At present, 500 -com-

pamss are competing :for. the: hospital market of -which a small
. number-of growing firms operate nahonally.‘ :

The challengmg costs of, and need‘
i for, hospital servxces has brought‘
into existence a ‘newly ‘growing:

industry. An assessment of the

hospital - suppl mdustry ‘was re-’
% “increasing . from 9.0 million 10173

- cently- made byt the Chicago bank

The Northern Trust Company, 1n'

lts mid- March Business Comment.

The Bank’s monthly publication
points out that “the value of hos-
pitals in providing for the treat-

ment and care of patients is well.
known, - but their -economic im-.
portance is ‘not so widely recog-,

nized, Hospitals represent a major
market - for innumerable - goods
and 'services. It is estimated. that

hospitals employed over 1,800,000

people and spent over $8 billion
last year for supplies, wage and
salary payments and for construc-

tion. Approximately:’ '$2.4 billion®

were used ‘to. purchase hospital
supply items, many of which' are
disposable or used only'a limited
number of times. These include
hypodermic syringes and needles,
dressings, sutures, thermometers,
diagnostic = and - surgical instru-
ments, operating and clinical sup-
plies; rubber gloves and surgical
soaps. In addition to these prod-
ucts,  hospital supplies - include
operating room equipment,: fur-
nishings for patient rooms, reha-
bilitation products, dietary foods
and - kitchen - and food - service
equipment. :

‘Rising Participation in. Health
Insurance Programs - .
“The pattern of rising demand
for hospital services over the past
two decades has been spurred by
a number of important develop-
ments, Major advances in medical
knowledge,: treatment  and ' tech-
nology have been achieved, while
the rise in personal incomes per
capita during this period has led
individuals to seek more and im-
proved medical care. The: -rapid
extension of ‘health - insurance
programs to cover a large propor-
tion of the. population also has
been of  vital: importance in the
growing use of hospital serv1ces

“Today 75% of our populatron
have  hospital insurance protec-
tion, in contrast with: about 50%
in 1950 and only 9% in 1940.
Moreover, more than 60% of hos-
pital expenses are now .covered
by insurance compared with. only

" 27% in 1950. Despite the’ contin-.

uing growth in' private hospital
insurance, efforts to legislate a
Federal program-of health insur-
ance have intensified in 'recent
years. . Combined Federal and
State support for medical care is
currently provided by the Kerr-
Mills Act, covering older persons
unable to -afford proper medical
treatment.

- Other Factors in Growing
Demand for Hospital Supplies

“The increasing number of
older persons in the United States
is' another important reason for
the growing use of hospitals and
hospital supplies. Not only  do
older persons generally require
more frequent medical attention,
but recovery from illnesses  is
usually slower. Individuals in the
65 and over age group require an
average stay of 14.6 days when

hospltallzed compared w1th the
average: patient’s expelience of a
7.6 'day" confinement.
sons: 65 and- over.nearly, doubled,

million, anid ‘the Census Bureau

‘projects-a growth to 20 million by’

1970. Also contributing to the ex-
pandmg demand for hospltal fa=-

- cilities’ and supplies are increas-
" ingly better understanding by the
-general ‘public of the value of

professional medical care, greater

use ‘of hospital facilities as diag-
nostic and treatment centers, and.
: the increase in urbanization,

Large Expenditures -for -Hospital
Construction
¢ “Expendltures for hospltal con-,
struction have expanded substan-
tially  during the postwar years,.
stimulated by the shortage of beds
accumulated during the 1930’s and
World War II and by the growing
demand for hospital seérvices. Inm
the last-three years, hospital .con-
struction  expenditures have  ex-
ceeded $1 billion annually, and
totalled $1.3 billion in 1962. Be-
tween 1950 and 1961 total net hos-
pital- bed capacity increased’ by
14%.  ‘Although  the number of
annual - hospital ' admissions - rose
by 37%, the. estimated shortage
of civilian hospital. beds did not
increase in this period, according
to figures reported by-the Depart-

.ment of: Health Educatlon &: Wel-"

fare..

Hospltals were able to meet thls‘

more rapid growth in admissions
by increased efficiency in the use
of existing beds and a further de-
cline .in the average length.-of
patient stay, although' this down-
ward trend has tended to stabilize
in more recent years, Older people
and the mentally ill are also being
cared for in nursing homes and
mental hospitals, the construction
of = ‘which has also expanded
‘sharply.

“Characteristic of an mdustry
with above average prospects for '
growth, competitive forces in the
hospital supply mdustry are sub-
stantial.

Over 500 Companies Provide
Hospital Supplies

“Over . 500 companies  compete
for a share of .the hospital market.
The  great majority of /firms’ are
local in.scope; many. of these also
market relatively narrow product
lines which often include highly
specialized - products. - However,
there are a. growing number. of
firms ' which  operate - nationally.
Most of these companies carry a
line of products numbering in the
thousands, capable of completely
outfitting a new hospital.

“The need to assure prompt de-
livery of essential hospital items
has led to greater geographic di-

versification of manufacturing and °

warehouse -  facilities. . Industry
competition is also evidenced by
the rate of product innovation. A
noteworthy recent example is the
development. of disposable items
resigned to reduce hospital wage
costs, . Disposable items eliminate
such " costly labor processes - as
laundering, sterilizing and sorting
reusable products. Because ' 62

‘Between -
1940 and 1962 the number of - ‘per-:.-

The Commercial and Financial Chronicle . .

cents of ‘each. dollar. of. hospital
expense is directly : attributable
to labor costs, concentrated effort
is being given to.the further de-
velopment of labor saving. prod-
ucts. - Competition from imports
has been limited to selected lines,
reflecting the inability ‘of foreign
firms .to assure delivery. to ur-

. Thursday, March 21, 1963

Harriman Ripley Elects Directors
Joseph P. Ripley, Board Chairman of Harriman Ripley & Co. In=
corporated, 63 Wall Street, New York City, has announced the

election of John C. Dillon, F. Donald Kenney, George M. Mackin-
tosh, Franklin T. McClintock and John M. Walsh as Directors of

gently needed products or to meet:"

_the * exacting specifications for
more techmcal 1tems

Rlsmg }losmtal Costs
‘Challenge,lndustry :
' “Anexpanding population better:
‘able i to .. pay. for. medical . care.

through ‘instrance. and rising in-: -

come and’ better 'educated  to: the: -
value of hospital care’ should con-. .
tribute to:a growing demand for:

-hospital supply products. Together
with' the opportunities ‘'of the fu-: °
Ad-=

ture are certain challenges.
ditional hospital space and 'equip-
ment ‘will - need " to: Zemphasize’
economy - and -efficiency to stem
the ‘tide of rising ' hospital ex-
penses. A major goal is the con-:
trol of labor-costs: New disposable:
items and other totally new prod-
ucts will be sought. Increased de--

velopment work' may prove fruit-
ful"in:-such-areas -as- electronic
equipment  to monitor thecriti-
cally ill and eventially even regu-
lar patients, providing thereby for’
increasing ' hospital - admissions
without - a- corresponding* growth
in staff.. The combination of new

product development ‘and ‘greater

hospital needs should result in a
steady ' expansion  of demand. for
hospital - supplies ' in the years
ahead 3

Flschbach & Moore

Secondary Offere’d_

A.secondary offering  of * 75,000
common: shares .of Fischbach' &
Moore, Inc., is being made by Al-
len & Co., New York $19.625 per
cshare thh concession- to dealers
of 55 cents per share.

- The principal business of the
company is electrical contracting.
It maintains headquarters at 545
Madison Avenue, New York and
has 22 offices .throughout the
United States and Canada.

Capitalization of the company
as of Dec. 31, 1962, consisted of
$1,597,000: in; notes payable and
943,624 shares of common stock.

Johnston Treas. of

vR J. Henderson

LOS ANGELES——Harry Z. John-
sten, -former president ' of Los
Angeles Stock Clearing Corp., has
been appointed treasurer of: RiJ
Henderson' & Co., 621 South

Spring . Street, members of the’

Pacific Coast Stock Exchange.

Mr. Johnston, widely known in
investment banking circles, was
president of Los Angeles Stock
Clearing, a subsidiary of the Paci-
fic . Coast Stock Exchange, Los
Angeles Division, for three years
and- before that, beginning in
1955, served successively as audi-
tor and a vice president of the
Exchange,

He was associated with Willis
-and- Christy, investment counsel-
ors,. from 1953 to 1955 and prior
to that was with Dean Witter &
Co., for 10 years.

Johnston is a past presrdent of:
the Assoclatlon of Investment
House Cashiers,‘ Los . Angeles
Chapter, and a member of the
Los Angeles Stock Exchange Club,

'John C. Dillon

F. T. McClintock

F.Donald Kenney . - £

GM Mackintosh

John M Walsh )

the company. All of the new Dlrectors are aftlllated w1th the

New York' office.

Mr. Dillon joined the flrm in 1953 as sales representatlve and k
was elected a Vice-President in 1961, .. . i
Mr. Kenney entered the employ. of Harriman Rrpley in 1951. :

as a member of the buymg department

President in 1961.

He became a Vlce-

Mr. Mackintosh came to: the flrm from Moody’s -Investors’
Service in 1945, and has served: m ‘the . buymg department . as
Manager of the mdustrlal d1v1s10n I-Ie has been a Vlce-Presuient ;

since 1950.

; Mr. McClintock joined the £1rm when it «was orgamzed in .
June, 1934, having been with Brown Brothers Harriman for the
previous six years. He advanced:successively to head of sales
correspondence and publicity division, Manager: of sales depart-

ment, ‘and Manager of the buying; department

He was elected a

Vice- Presuient in 1943 and a Director in 1947; In March of 1956 .
he resigned. as an officer and Director and became flnan(:lal con-.
sultant: of the corporatlon, which. position- he still occuples

Mr. Walsh joined the Harriman ‘Ripley organization at' the

time of its organization in 1934,

Previously, he had been associ-

ated with' The National City Company for 14.years. He became
Manager of the municipal division ‘of ‘Harriman Ripley in 1951,
+and was elected a Vice-President in: December of 1955,

Appomted by
. Y. Money Mkt.

Tom B. Coughran, executive vice
president of Bank of America;
George L: Farnsworth, executive

vice president of Chemical Bank.

“New York Trust Company; Au-
gust -Maffry, ' Senior  Vice-Presi~
dent of ‘Irving Trust: Company,
and . Andrew N. Overby,  vice-
president of First Boston Corpo-
ration, have been appointed mem=-
bers ‘of the Foreign Exchange

Committee ~of the New York' '

Money  Market, Alfred Hayes,
President of the Federal Reserve
Bank of New York, announced
over the weekend.

The Foreign  Exchange. Com-
mittee was established, 'in 1939 to
create a closer contact and a more
efficient ‘channel. of ' communica=
tion between the-Federal Reserve
Bank of New York and thé for-
eign exchange market than had
previously existed.

The present membership of the
Committee and its two Sub-Com-
mittees follows:

Foreign Exchange - Committee:
Charles Cain, Jr., Chairman, The

- Chase Manhattan Bank; Andrew
- L. Gomory, Vice-Chairman, Man-

ufacturers Hanover Trust  Co.;
Luis Aguirre-Edwards, Grace Na-
tional  Bank of New York; Tom
B. Coughran, Bank of 'America;
George T. Davies, Bankers Trust
Company; George L. Farnsworth,
Chemical Bank New 'York Trust
Co August Maffry;: Irving Trust
Company, ‘John M. Meyer, Jr.,
Morgan' Guaranty Trust Co.; An=
drew. N. Overby, The First Boston
Corporatlon Walter. B. Wriston,
The Flrst National C1ty Bank

- Sub- Commlttee on A. L D; Mat-
ters: . John L: O’Halloran, Chair=
mat; - Manufacturers Hanover
Trust : Co.; Edward  G. - Grimm,
~Vice' Chalrman -Bankers Trust
‘Company; Arthur. Bardenhagen,

“Trving Trust Company; Milton S,
'Coe, The Chase Manhattan Bank;

Arthur C. Krymer, Chemxcal
Bank New York Trust Co.; Lloyd
B. Mansfield, The First National
City Bank; Vincent G. Potter,
Morgan Guaranty Trust Com-
pany; Henry Reuter, The Marine
Midland Trust Company of New
York,

Sub-Committee on Foreign As-
sets Control: George J. Messemer,

]
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Chairman, Irving Trust Company;

"+, MiltonS. Coe, The Chase Man-

hattan Bank; ‘Alec Drysdale, The
First Natlonal City -Bank; J. C.
Lucey, Brown Brothers Harnman
& Co.

Bank of Japan
Cuts Bank Rate

“An" important’ cut in the Bank
~of ‘Japan’s* official* discount rate
.announced ‘today marks another

significant.step forward inJ apan ’s
: assu.mptlon of : '

7. 1ts

3 "'j,.'rnade March
©7 20, by ‘Shozo

‘Saiji,

New

- 'York Agent*

“of . the!

~Fuji -

U Bank . Lids

Japan’s ‘larg-’’
est  commer-

] Shozo Saji-
cial bank,

.United @ States:.

A. B. A. Western
Conference .

The 37th  Western Regional Trust
Conference of ‘The American
Bankers Association will be held
at the Hotel Del Coronado; San
Diego, Calif,, Sept 26 and 27, ac-
“‘cording' to LeRoy B. Staver, presi-
dent of the A; B. A. Trust Divi-
sion and executive.vice preSLdent
+National. Bank;
Portland; Ore. :

James - M.. Gilleeri, yice presi-

The Commenrcial and E_inar{cial Chronicle

dent, Bank of America N, T. &
S. A., San.Diego, has been named
general conference chairman.

Host to the conference, which
annually = brings . together . trust
officers - of - banks from Alaska,
Arizona, - California, - Colorado,
Hawaii, Idaho, Montana, Nevada,
New Mexico, Oregon, Utah, Wash-
ington and Wyoming, will be The
San Diego Trust Officers. Asso-
ciation,

Chairmen ‘of committees. plan-
ning 'the “meeting " include: Pro-

_gram, Claude C. Blakemore,

senior vice ' president,” The First

‘and’ Transportation,

National Trust and Savings Bank;
Finance, Harry E. Parker Jr., vice
president ' and - trust officer, The .
First National Trust and Savings
Bank; Publicity, Oliver B, James,
vice president and senior 'trust
officer, San Diego Trust & Sav-
ings Bank; Entertainment, Byron
M. Randall, vice president and
senior trust officer; United: States
National Bank; Hotel and Regis-
tration, ' Lloyd ' Baldridge, = vice
president ‘and /trust: officer, Title
Insurance and  Trust: Company;’
‘Gerald "'F
and

W;llmont, vice presxd.ent

(1197) 29

trust officer, Security Flrst Na~
tional Bank. ¢

Reynolds & Co.
To Admit Partner

WINSTON-SALEM, N. C. — On
March 28, William_ E. Hollan 'will
become  a-: partner in. the New
York -'Stock Exchange . firm of
Reynolds & Co. He will make his
‘headquarters- - at - -the " ‘Winston~

kSalem, office, Reynolds Building.

The new bank rate of 6.205%, .

lowest since. 1955, became: effec~
tive March 20 and marks the third
reduction since Oct. 26, 1962. Each

" reduction has . been for 0.365%.

Noting that Japan’s money rates
are among the highest in the Fr ee
World, Mr. Saji stated:

“Japanese banking circles ap-
plaud the lowering of the official
discount -~ rate. Japan.must pro=
gressively drop-its money rates to
international levels if ‘it is...to
liberalize ~trade,
capital movements,  and “eventu-
ally gain ‘the same economic

 strength as the United States and

Western Europe, "

currency’ and

“Interest rates cannot be low- &

ered  artificially, . however, in an

economy. where. capltal is: still in-:

short. supply. Higher: mterest rates

invariably ‘stem from strong de-

" mands. for funds compared with s ©

the country’s limited ‘supply.
“Greater. efforts must still -be
made to create an. environment
that will facilitate the lowering of
money rates by both the govern-
ment.and private- circles.
“Japan’s interest rates for long-

term loans are - higher than those-
. for short-term loans in most ‘ad-

vanced ' industrial nations, while
our current rates:for short-term
loans are also very high.

“Even a discount rate of 6.205%
is still high in' comparison  with
a discount rate:of: 4.5% in Great
Britain, 3.5% in France and Italy,
and 3% in West Germany and the
United States. ' ‘A" comparison of
interest rates for long-term loans
shows. 8.22% - for Japan, 7.5% - in
West  Germany, 5.5% -in  Great
Britain, :5% - in - Italy, :3.9% . in
France and 3.27%.-in" the United
States. The call rate in Japan has

. been ,8.76%, nearly ‘doublé the

45% rate in'the U. S.;.2%% to

3% % in Great Britain' and 3. 48%'

in France.

. “Most.Japanese fmanclal c1rc1es
agree that Japan’s greatest need. is

to lower rates. for: .short-term.
s loans

_ Such- .action -will ' greatly
assist in cutting the..cost.of -oper-

ating funds ' for -Japanese firms
and thus; in turn,‘r.educe produc~ -
.Reductions, in short-.

tion costs.:
term loan rates would also even=
tually ~help ‘achieve .lower .rates
for long-term loans.

‘“Financial:and industrial c1rc1es

- are now preparing -for. an-across-

the-board: cut:of :annual interest
rates to thé 5% to 6%. level.-.The

.- Bank::of -Japan’s -actien. may be
'_vcon51dered‘ ‘the._’fxrs/t ‘stepy in? this :

. progess.”,

bitized.for FRASER

A year of continued growth
Chemical Expansion Highlights ~
World-Wide Operations :

In 1962, W. R. Grace & Co. continued to set new records,
with net income increasing 16% and sales and revenues
up 7%. Grace chemlcal sales exceeded $300 million.
Operatmg earnings of the Chemical Group accounted for

~ almost 70% of the Company total. :
During the year, three new facilities were completed

in the United States and four overseas, mcludmg
Grace’s first manufacturmg plants in Spain and J apan

The Company’s food ‘activities were expanded in Europe.
with the purchase of a majority interest in C. J. Van

Houten & Zoon N.V.,

manufacturers of ‘cocoa and -

“chocolate, products, and in Latin America with the
obtaining of an interest in Hucke Herr_nan_os S.A.C., well-
known Chilean cooky and biscuit company. :

- The Grace Annual Report describes further progress

‘in Libyan oil operations where 12 additional producing
wells were drilled in the Raguba field, increasing the total

. Marsa el Brega.

to 24. 0il is now flowing ' from Raguba to the port of

Results of Grace Line Ine. were substantlally better in
1962, and Grace National Bank earnings also increased.

W *_I'tfm\ee tm .!:xje*icﬁfivé?{ﬂc&; 7‘H§pm3meye,‘ New. York"5,'N. Ye

" For 'your copy ‘of W. R. Grace &
Co.’s 1962 Annual Report, write to

- Hanmrs«;unre, New Ymk 4 N. Y

the Public Relations Department, 8 - °

NET INCOME Millions of Dollars.
25

EARNINGS PER SHARE

)

>~

.

7

/

1958 1959 1960 1961 1962 1958

1959 1960 1961 .0 1962

Summary of the Year's Operations

Yeur Ended December 31

Sales and Operatmg Revenues...
Net Income After Taxes ...
Per Share of Common Stock
(Based on average number of shares
outstanding)
Cash Dividends Paid:
Preferred Stock
-Common Stock
; Per Share — at race of ..
~Stock Dividend Paid on Common

1962 1961

..8574,181,745 $534,698,97T

$ 21,882,662 $ 18,830,028
$ 2.02 ¢ 1.80

7 928,664 $ ' 928,664

$ 9,028,993 $ 7,779,423
wd 087 $

0.78

2% 2%

‘Net Working Capital w.c.tieiien srnsesssmbasisne ,$136,534,287 $136,092,544

2.1t0'1 23tol

-Current Ratio
Net Fixed Assets

$326,672,130 $297,104,449

Stockholders’ Equity perCommon Share $
s x_N.umbemeommon Shares Outstanding

s (Including 1962, 64,057; 1861, 100,364
. ¢ “shares +held by the Company)
Number of Common Steckholders
‘Number of Employees

26.09§ 2511
10,719,646 - 5,050,261

27,814 *
89,500 .

- 27,895
45,200

1961 per ahare ﬁyuru adjusted to reﬂect 2% ltock dwzdemi pasd uwlul

g and two-jor—o'ne stock split. s

AR gl
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' BANK AND INSURANCE

STOCKS This Week — Insurance Stocks

The Commercial and Financial Chronicle . .

stockholders. ‘'The raises'are based primarily on the continted
growth of net investment income. Over the past few weeks, in-
creases in the quarterly cash rates were posted by Aetna Casualty,
Corroon & Reynolds, Employers Group, U. S. F. & G., Common-
wealth Life, Crown Life, Fefferson: Standard, and Seaboard Surety.
In addition, stock dividends were announced by Hartford Fire,
National Old Line Life, Life Insurance Co. of Georgia, Republic
National Life, United Insurance; Continental Insurance and Life

" FIRE ‘& CASUALTY INSURANCE 1962 UNDERWRITING

RESULTS== '« '

-~ Readers: of- recently released 1962 -arinual- reports .of fire .and--»

¢asualty insurance companies are' finding: that' the underwriting

results for the year were mixed; with only:a small majquty of the *
éompa.nies reporting higher un‘derwriting» earmings‘ thanm_the pres:
vious year. The reports indicate that homeowners’ anq a‘l‘Jtomobﬂe;
liability insurance continiié to be major problems withiii the in-:*

dustry, in : i
After significant improvement over.the. disastrous 1957-1959

. period in the years 1960 and 1961, automobile insurance results

appear to be headed downward again, The year 1962 was not sig-
nificantly different from: the results in: 1961, but the.lnadequ:acy
in rates due to continuing and increasing high'loss ratios remains.
This will soon be reflected in higher rates. Recently aqnouqced
rate increases include Illinois—9.2%;: Virginia~—8%; Cahforpla—-
8%: New Jersey—17%; Michigan—13%; Arkansas—15%; Florida—
5%; and Massachusetts—1%. Higher rates are needed throughout
the country in order to put automobile liability insurance on a
profitable basis, as a significant reductionin losses appears: im-
possible.

In the property field, the homeowners’ line continues unprofit-
able due to keen competition despite impressive premium volume
gains. Straight fire results are also not satisfactory. Estimated fire
losses in 1962 reached a new high; 4.6% above the 1961 total.
January fire losses were also disappointingly high, 6.4% above the
high loss month of January, 1962. The inadequacy of fire rates
is reflected in the recent 5% rate increase granted in the State of
New York. It was the first significant’ increase in that state since

1947, :

Generally, quarterly underwriting results tended to improve
throughout the year after the heavy losses incurred during the
first quarter from the severe winter weather conditions experi=
enced throughout the year. The fourth quarter was the year’s best
for many companies, providing some encouragement' for 1963.

Selected Underwriting Profit Margins
——eee—Quar térly 1962

1st 2nd 3rd 4th

Qtr. Qtr. Qtr, Qtr.

Aetna  Casualty —3.1% 1.5%" 5.6% 4.1%
Aetna " Insurance 0.3 s 6 X

Boston  Insurance.... —7.2
Continental Casualty. —5.1
Continental Insurance 3
Fidelity & Deposit...
Gov't. Employees. Ins.
Greaf, American
Hartford Fire
Hartford Steam Boiler
Insurance Co.-of N, A.
National * Union.._ ...
Peerless Insurance_
Phoenix ‘Insurance
Security (Group)

St "Paul' F & M.
Western = Casualty....r

o e S :

‘- MERGER TREND CONTINUES
The merger trend, so evident in the insuratice’ field in recent
years in the effort to provide all insurance line coverages and
cut: costs; continues into 1963. In a major merger Fireman’s Fund
has announced’ that 80% of the holders of American Insurance
have atcepted- the  exchange' offer, Great American Insurance Co.
has recently anrounced that it'plans tolacquire the' First Insurance
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Co. of Hawaii; Ltd; i an exchange of commorr stock, Ini addition,

Hartford Fire Thsurance Co. is discussing the possible merger of
Pacifie: Insurance Co., Honolulu through issuance of common stock.
The propdsed mergers of these two Hawaiian companies by major
mainland underwriters will’undouptedly be followed' by numerous
other metgers throughout’ the year as small' specialized fire and
casualty underwriters find it is impossible to compete successfully
in today’s insurance market,
e ; ol Ry
, DIVIDEND INCREASES
A number of insurance companies, both 1ife and fire and

casualty, have recently anriounced- dividend: increases’ for ' their

NATIONAL -AND GRINDLAYS
BaNK LIMITED

A’ Earmngs C’om’p‘arison

' 25 Leading Bank

| Stocks Outside N. Y.
i Buligtiw on' Request

LAIRD,BISSELL & MEEDS
Members' New' York Stock Exchange
1" Members' American' Stock Exchange
, 120 BROADWAY, NEW YORK 5, N. Y,
Telephone: BArclay 7-3500
Bell Teletype 212 571-1170
Specialists iri- Bank Stocks

Head Office -« ; L
26 BISHOPSGATE, LONDON, E.Ca
Telegraphic Address
MINERVA LONDON .
Telex Nos. 22368-9°
BankKers to-the Goverriment'in
ADEN - KENYA - UGANDA : ZANZIBAR'

" Branches ir

INDIA : PAKISTAN : CEYEON : BURMA
ADEN - SOMALIA * EAST AFRICA
AND THE RHODESIAS

and Casualty. Both' Reliarice Insurance and .Government Em-

ployees; Life. haye announced stock splits and ‘cash dividend  in-

creases.

; Outlookfor Baﬁk Earnmgs ‘

Continued: from page 3
the increase took place in thé first
half of the year. :

EDP Cost-Cutting. | /
Increased efficiency is the” third
measure by which the banks have
attacked the problem-of higher in-
terest costs on' savingy and' time:
deposits.  Greater' ecoromies of
operation’ have been pursied  all
along the line; but peérHaps  the
principal factor hag beé in the
increased utilization of EDP (Elec-
tronie ' Data’ = Processitig) . equip-
ment. This is a- difficult matter
to trace or on whick to* obtain
precise information as t¢ savings,
However, the 1962 arnuil stock-
holders report of THe First Na-
tional Bank of Bostori: provides a
few: items ‘of interest albrig this
line, pointing dut’ that' during 1962
the bank processed 50 miillion of
its  own. checks,- ritost of which
were . handled an averige of 6
times. - Automationi . will,. reduce
this. to. 2. manual handlings—the
computer will do, the rest,, They
further state that all clecking
customers have beer assigiied ac-
count numbers and'motée than 90%
have been supplied witlf tHe new
magnetic-ink . eneoded = checks.
Bookkeeping has alimost coneluded
its changeover from alphabetical
to numerical account order; This
operational revolution, they say,
will change the character of many
traditional bank -jobs almost be-

~yond recognition.” Instead of ¢on<

fining its' attention teé the check-

~_brocessing operation, thi§ bank,

like many others, has approached

the problem 'from’ a- system-wide"

concept which ldoks to the eveii-
tual automation of all:roiting 6p+
erations. Tangible benéfits in im-
proved operations have already
beén noted, and further Benefits
are expected to' be realized in the
form of reduced costs per unit of
production, For the first tiine in
many- years; ‘and' ih the facé of a*
continued increase in- the velume’
of work handled, First National
of ' Boston’s' permanent | staff

« showed' a modest drop of 13 to: &

total of 4,052. The Bank hopesthat

_this is the start of a new trend
. which ‘will' eriable it With*autonis-
© tion to: process a greatér volurhe

of work with fewer hands. 7
As the commercial banks move

further 'into the acquisition and

"'use of eléctronic data processing
equipment, they . dre’ beginiirig fo'
“ take on-additional service furc:’
" tions,: generally off & fé&: of “eonte
[ pensating:. deposit balancs basis:
| This ‘involves: sueh activiticy as

handling employee payroll rec-
ords' and' payments- for custormners
and doing many bookkeeping op~
érations, in effect, leasing the free
time of the machines. This type of
business apparently holds much- in

- store for future development - of
" banking services; and a duriber of
« banks have been quick to capital-

ize on it,

International Banking Progress
Another ' interesting area in

which the large commercial banks
(especially the institutions along:

the eastern seaboard) have been
pushing forward recently is the
field ' of = international banking.
First National City ‘Bank, Chase
Manhattan and Morgan Guaranty
have been in the news recently in

connection - with . investments 'in’

foreign affiliates. Through a sub-

sidiary, ‘First ‘National City ac-:

quired a 1624 interest in M. Sam-
uel & Co.; a London’investment
banking firm, for about $5,400,000.
Morgan Guaranty, through Mor-
gan Guaranty International Fi-
nance Corp. has announced acqui-
sition of *interests in several
foreign banking operations. These
and a rapidly growing ‘number of
other major banks throughout the
country now have Edge Act Cor-
porations in being for the appar-
ent purpose of engaging in foreign
financial ' operations, chiefly per-
t'ajr'iixgg, to investment in equity
securities. Ten such corporations
were formed in 1962.

Just. how important interna-
tional banking and finance will
be in contributing to the future
earnings of banks in the United
States is not now known. But,
certainly there is a movement
toward ' increased emphasis on
world-wide ' trade and banking
which appears to be moving for-
ward . rapidly. ' The commercial
banks are getting into position to
meet the challenge, and once again
showing their versatility in adapt-
ing their operations to new con-
ditions:

Eariings Ability During Business

Decline :

Closely associated with the con-
cept: of versatility or adaptibility
as related to the commercial banks
is' the” quality of balance.. While
the banks turit in: their. best oper=
ating- earnings performances dur-
ing periods’ of business recovety
of . prospetity- when the demand

for ¢redit andi interest rates are

on the rise, there are several com-
petigatory factors influencing their
operatifig results which malke it
possible for the banks to maintain
earnings even -when the general
Tevel of activity in business turns

dowritvard. ~ The  principal bal<’

aneing factor- is  the increase in

the'volume-of available credit re--
;serves’ and  bank - earning assets :
whiel¥ the Federal Reserve Board’s®
easy nmioney pélity tends to create-.

vyvhen the level of business activity
turns” down. ' Thus when -interest

rates deelirte, the ‘volume of bank’

earning- “dssets rises—tending . to
offset ; the : restrictive effect on
earnings: of .lower -interest rates.
In the case of the major New York
City- banks, ' interest rates: held
fairly steady last year but earn-
ing" assets rose sharply enbugh to

Keep earnings. on an ' even keel

and to absorb-th_e_ higher interest
costs. :

- modest gains

t

. Thursday, March 21, 1963

Profits From Portfolio
Transactioiis ;
Another - compensatory . factor
for the banks is the tendency:for

‘profits on security transaetions. to

build up during easy money p_eri—
ods when bond prices -are rising.
This contrasts with a téndencey, for

. ‘losses on bond purchases and sales

to develop during periods of riging
interest rates when: bond prices
are declining. Profits on security

o transactions;are. particularly . wel-
~come, fo.the-banks since the ef-
fective tax rate on capital gains.:|

is' only 25%. while security logses
may be charged against: earnings
with a consequent 52% tax credit.
Thus, if' gains and losses before
taxes match  perféctly, the net
affer-tax effect is an over-all net
gain.  Last year most of the banks
sHowed' profits on their portfolio
trahsactions. gl :
In evaluating the current out-
look for bank earnings, it would
appear that the potentials are of
greater significanice than the ac-
tualities' of thé moment. The basic
fact- of ‘the- balarice of payments
problent presents a strong poten-
tial element -favoring ' increases

rather - than 'decreases 'in short-

term' interest rates. The ‘‘con-
straint” in ‘our' balance of pay-
ments which necessitates redson-

ably firm short-tefm money' rates

in the United Statés Has been re-
ferred to' reépeatedly by our mion-
etary and credit Ieaders and ad-
ministrators. It promises to persist
and to remain a potential for
Higher short-term interest rates.
Another big  potential for the
banks lies in the fact that there
is room for a large increase in the
business and income of the banks.
The actual and . potential market

for bank services is‘€normous.’ As:

population and | personal ‘dispos=
able income continues to grow in
the balance of the present decade,
there will be'a virtually untapped
market of over 25 million’ new
bank customers for. an ever-ex-
panding number of bank services.
In recent years the banks have
developed  many = new . " personal
banking services such as revolv-
ing . credit plans, special checking
accounts and thrift - plans. Con-
sumer instalment leans have been
another area in which the banks
have been  making substantial
progress.. There is- room for ‘the
development ‘and implementation
of a number of other personal and
corporate banking services in the
years ahead. ;

Sees-Eventual Rise in Short Term
‘ " Rates' :

While thére aré no immediate
indications of an early rise in'the
primeé loaning rate from the 415 %
level, which  has - continued’ .un-
changed since” Oct. 1960, in my
opinhion it is reasonable to expect
an eventual increase in this and
other short-term morey rates.” An
increase in the prime lending rate
would be  particularly favorable
for bank earnings dssuming that

the present large base.of. ¢arning  :

assets: would suffer rio’ more than

a. moderate * shririkdge. as “ short

term ‘money rates firmed. THis is

all ‘for the banks sihce it might
miake possible :a substantial' gain
ih bank operdting earnings. °
Coming back 10 the question of
the outlook for barnk earnings in
1963, it is expected that over-all
in  net operating
earnings -on" the order of 5% to
10% should bé possible.- Most of
the burden of the rise in interest
expense ; was' absorbed  in 1962,
with only a'small over-all decline
in bank earnings last year and
this bulge in expenses 'is now

perhaps ‘the "biggést’ potentiat of

j
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most]y behind the banks; Intin-
i dividual cases, there may be: wide
differences in comparative results:
because of special factors such as
increases in rental costs or other
expenses. First quarter results
may be particularly confusing be-:
cause’ of accrual. for taxes or be-
cause; of special expense: related:
to eitHer :1962: or' 1963; i.c., - the:
merger, expenses’  incurred- ' by
Manufacturers: Hanover Bank: last:
year. ‘On the average, however, it
" would” seemt’ that this year the’
" banks' 'should’ be able: to- achieve
net ' dperating - earnings: gains' of'
between 5% and 10%. The' lower

percentage is- expected for New-

York. City banks with the 10%

figure: being. applicable to. some-
West ,Coast banks: and: to. some of

- the mpre: rapidly. growing: banks:
in other growth areas around the
country. ;

*From a talk by Mr. Amos. hefore

the New York Sue:ery of " Security® An-
alysts, New York' City;. March 13, 1963:

J apan 'S Leadmg
Beer Companies
| .Talkmg Merger

SAN I‘RANCISCO Calif, — Two
of Japan’s largest brewing com-
panies— the: Asahi: Brewery and
Nippon Brewery — have been’
- discussing 'the ' possibility of a
merger, it- was announced here by
Kenjis  Hatanaka, President - of.

Nikke:Kasai Securities Co, Nikko:

Kasak is an: affiliate’ of The Nikko
Securities Co:, Ltd:, one of Japar’s
“Big Four.” :
If plans are realized, the merged
firm . will * become the largest
brewer in Japan, and should’ claint
53%. of’the national beer market;

Hatanaka' said. Present]y the dom- -

inant| position.. in" the. ; brewing
industry is» maintained. by Kirin
Brewery Company which: enjoys:
a 45% share: of’ the market:

Proposal® for the:merger is: said'
to hdve beerr made by Kokoro
Uemura;. ar executive: of Nippon
Brewery, and ' a major ﬁgure in
Japan’s financial world.

Japan's postwar brewing: in-
dustry’ Has beerr the.scene of in=
tense” competition among: Kirin,
Asahi and ‘Nippon. More. recently.

: Takara Shuzo Company has joined:

the sdene.
It is" expected ‘that competition
will! Become @ even more: fierce
*next Apnl when Stintery Limited,
formerly ‘Kotobukiya, Ltd.; joins
the sales war with one of the four.
Suntory,: Japan’s. oldest: and : lar-
gest distillery,. known the world
over for its Suntory-brand whisky,
has been. for  some time: under-
© going plansi tor add brewing: to 1ts
. othert dctivitiesi « -

As+ long asyits” rivals® opet'atté-
individually, : Kirin's superiority.
over the others:is hardly likely
to be’shakent.

The ' Fair - Trade Commissiorn
whichis said to' have been notxﬂed
about' the' considered mierger,. is
reportedly ' inclined ' toward: ap-
provixig the plan, Hatanaka said.

Coffin & Burr Adds -
Coffin' & Burla,.‘m“emberSv,' of the:
New' York: and: Boston Stock Ex~

changes announce that;” Charles’

R. Thompson; Repgistered- Repre-
sentative and William J. O’Hagan;
Stock Trader,. have joined. their
New York office; 64 Wall Street:

Coffin® & Burr have also an-
nouncd’ that” John. W. MacDuffie
and Hans Paschen  have become
Registered Representatives in
their - Boston offlce 141 Milk
Street.

gitized for FRASER
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G.fowth Expecta'tiOHS
In the Sugar Industry

By, 0dy H: Lamborn,* President, Lamborn. & Co Inci
New York City

Conservative' estimates provided point’ up- growth. prospects. of the

sugar industry. Mr: Lamborn's: depiction‘ of job opportunities present

in that' industry underscores: the  intriguing’ and-impressive potentials

present in the endless: horizons: and’ chiallenges of volatile, turbulent
: ) § . sugare

I am;. and-always- have been; an
enthusiast. about: the: sugar' busi-

ness.: It is: an: exciting business.,

Something: new  is: happening in
it -constently.
And" I foresee
a’ tremendous: |
expansion’ in
i, This ex-’
pansion will ©
be: so large
that manage-
ments will be,
faced increas- ' §
ingly: with: a .~
serious: prob=
Jems, namely,
th‘e' induetion
and training
of young men,
rapldly enough; for key positions.
Were it ‘not' for: the' fact .that,
‘quite properly, my remarks must
be limited because of.the limits
of this paper, I.should have liked
to give, in some detail, my views
on the extensive opportunities the
sugar industry presents to young
men—men. ambitious: to. make: a
mark.in the 'world and anxious to.
serve  their fellow men.. But T
shall at'least touch on this sub;ect
briefly since' I consider it 1mp0r—
tant—-not only to young men but
also to our industry.. -

I fear that; all too unfortunately,
the undergraduates of our nation,
in: considering plans- for their
careers; are not fully conscious: of

Ody' H. Lamborn

- .the great opportunities' presented

by the sugar:industry: To the eon~:
trary, I have heard' that many
young men' consider that our' in-
dustry does not have the glamour,.
the ' growth potential, or: the op-
portunities present in many other

_mdust‘ries: But 'those’ of us .en-

gaged in this mdust‘ry know that
this-concept is in error. We know.

that’ the  industry “has> had ‘a ro-*

mantie, Historically colorful past;
that it has amr exciting and kalei-
doscopic: present; that it is com-
pletely . challenging. 'in “its: mani-
fold- fields and:that, as for the
future,. it is' one® of the fastest
growing industries of the world,

Sugar Consumption-Growth

On: the grewth factor alone’ we
need  only to look at: the record
of: the- past. quarter eentury: In
that’ period the sugar consumption
of  the' United’ States: has increased
fromi 6,700,000 short: tons to almost
10;000,600: tons— a gain' of about

50%. The' sugar consumption of

the world- has: jumped” from*® 31;-
000,000 - short tons  to- 57,000,000
tons; - & gain. of 84%. And" the:

world’s .annual per capita. con-:
sumption . has - increased from 32:

pourids: td* 38" pounds:

Presently, world consumptxon
ot sugar is growing: at the rate of
about’ 4% pe¥ annumi. TE' that rater
‘continues, - the' sugar’ industry of
the- world has a' tremendous job
before it. Even if world per capita
consumptiori - does - not . increase
one’ jota; we:shall need, by 1975,
a  sugar’ production of 75,000, 000
short tons: Putting it another-way,
based solely. on population in-
crease we shall need, in thirteen
short years,, 18 million. more tons
than -are- presently - being con-

sumed in-order: to; maintain only:
the current level of:the per capita
consumption figure of ‘38 pounds:.
And' if we consider this matter
onr a . 25-year. basis, the. world
sheuld: require in 1987—assuming,

amunchanging per capita—95 mil=

lions ' of tons, or: approximately
67% more than the current world
consumption of. 57,000,000 tons.
It is reasonable to assume that
the: world per capita consumptlon
of sugdr will continue' to increase

. as'the standards of living improve
* throughout the world. Hence, it

will be seen.that the .estimates I

~have given above for 1975 and
1987 are on the conservative side.

If we were to assume a con-
stant increase in consumption of
4% per annum, the:world sugar
regquirements: for 1975 would be

95,000,000 short tons and: for 1987

a startlmg ﬂgure of 152,000,000
tons!

The sugar industry is a pro-
gressive-one. In' the past quarter
century many revolutionary in-
novations have occurred in the
field, in' the factory and in the
Ridvement' dnd’’the use of sugar.
These changes have brought about
advanced ‘methods ‘'in’ planting;
harvesting, processing, shipping
and storage. The development of
the: bulk handling ‘of raw and
refined: sugars,.and the increasing
popularity - of refined sugar in
liquid form; have wrought  pro-
digious alterations in the industry.
Changes' ‘have occurred: in’ the
market places and in: merchan~
dising. - The . politico = economiic
sugar structures, here and abroad,
have undergone vast alterations.

Any objective study of our in-
dustry. will. - disclose
and intriguing potentials —to be

developed - in. the years. to. .come: | ;
This industry; as’ never before, is. |

on the move and is approaching
its problems in a dynamie fashion,

.Perhaps, in’good time; some: of
our sugar associations; individual-
ly: or ‘collectively, will’ counter
this ignorance of the opportuni-

ties" in. sugar. by - publishing and :
distributing a«booklet which will |

graphically portray, for the bene«

fit. of undergraduates, the vast |’

scope’. of the' sugar industry,. its

many . variations. and ramitica- |
tions, Such a portrayal will inter-

estia young man whether he leans
towards agronomy, chemistry, en~
gineering, accounting,. finance,, in-
ternational. trade, politics; com-
medity ' markets, merchandising,

advertising, or a:host of other spe~ |

cialized: pursuits—for, indeed, the

business' of sugar has' an infinite: |

number of’ facets.

And the booklet well might [
point out that one never ceases to: |-

learr in: the sugar industry;. that
its' horizens' are: endless arid that
there’ is* a''constant flow of' new

challenges. I recall that, when I

was:a very young man, a -well-

.seasoned . and: - prominent . sugar. |

man told me that the sugar busi-

ness' constantly humbled him. He: |
said’ that' daily' - he. . discovered. |,
there was. still so' much to learn |,
about it — so much- he’ did not,
know. I could: not. believe’ him-—-

then. But for many many years I

impressive |

have known that he had uttered
an’ unassailable: and unchangmg
truth.

Yes, the sugar industry is a
great educator. It is a stern disci-
plinarian. It is'a hard- taskmaster;
Assuredly,. it is not: 'an: industry
for those seeking quick' and easy
goals—or: a. smooth road" to. suc-
cess; It has always demanded the
best of men: It has demanded men
indefatigable: in = their - efforts;

.men of’ constancy and men com-

pletely dedicated. The industry
quickly disposes of those who will

1iot” walk’ the extra . mile. It pre-

sents no bed of roses: to: its: men.
It requires: men: of . courage and:

stamipaz‘ It’ tolerates. no sluggards:

- And" because of the industry’s
sensitivity: to- an infinite number
of influences; affecting produetion:
and price trends, it is as treach~
erous: as the seas and requires
wariness at all times Any zephyr
may suddenly develop ‘into" a
squall. Crops can be heavily in-
jured" overnight. = Market trends:
can ‘be completely reversed. As a
sailor respects the sea, so one in
sugar must respect this, at times,
volatile and turbulent industry.
But: despite 'this, those who man-
age to meet the challenges' have
the inexpressible satisfaction that
come's with: accomplishment—
with safely reaching port:

h‘Remarks made by Mr. Lamborn up;n

the
Dver Award, New York Cnty, March 12,
963,

Quail & Co.
Names VPs.

DAVENPORT, Iowa — Hugo C.
Arp, Jr. and Robert B:. Ausdal
have been elected vice-presidents
of Quail & Co., Inc; Davenport
Bank Building, members of the
New York and Midwest Stock Ex~
changes.

. LAFAYETTE, Ind.
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I. B. A. Report on
Mun. Bond Sales

WASHINGTON, D. C.—Municipal
bond sales during: 1962 reached’ ai
record: of nearly $8.7- billion;. up.
$205 million from the previous:
sales record set last year, accord-
ing to the latest’ issue' of the' IBA
Statistical Bulletin: published' by
the Investment Bankers Associa-
tion' of America. Elementary and
Secondary school bond‘ sales dur-
ing 1962 totaled over’$2.4 billion-

off" about. $100* million' ' from the -

1961 record: for sales of thlss type
of .issue,

A breakdown - of total mumcx-f ‘
pal ‘hond sales by states shows
New York ahead: of ' the nation
with sales of nearly $1.3 billion,
or roughly 16%  of  total sales.
California was: second with. sales
of $868. million; followed by
Pennsylvania with sales of $544
million, Texas with: $441 million,
and Illinois with $425 million;

In "a separate breakdown of’
elementary: and secondary school
bond sales by ' state, California
again is'the leader with sales of

nearly $344' million. New York
was . second Wwith. sales of $263
million in’ this category, followed:
by Pennsylvania with sales of
$244 million to finance education.

New Indiana Firm

— Amosand,
Inc,, Lafayette Life Building, Of~
ficers are Donald: M. Amos,. Presi«
dent and Treasurer; Alvin M,
Halverson,  Vice-President and
Secretary; and: George Spitz: and’
Charles M. Maddox, Vice-Presi-
dents.

nmm EDISON'S
-~ GOth ANNUAL REPORT
~ NOW IS AVAILABLE-

SOMB BASIC FIGURES FOR 1962

4,300,000 people-,

economic growth .

¢ Detroit Edison furnishes electricity ' for
< « more than' half the
population of Michigan . . .
the heavy power demands of Indutiry.
commerce, nnd agriculture.

'The company'’s: rotmrf for 1962 describes -
advancements in electric. generation and
transmission ... research, including atomic
power development. ..
tem planning to meet future- energy" needs.

This Annual Report is: the' story of another
year of successful operation. and‘ sound
. . the' kind- of' steady
growth that goes with the company’s record
of 218 consecutive quarterly. dividends.

¥ TO OBTAIN- A¢COPY -
i .* OF THE 1962, ANNUAL REPORT
-~WRITE EDWARD M. SPENCER, TREASURER
2000 SECOND AVE., DETROIT"26;. MICHIGAN

“THE DETROIT EDISON COMPANY -
++ «« An Investor-Owned Electric Power Sys.em . .= s

- “SIXTY YEARS OF SERVICE IN SOUTHEASTERN MICHIGAN"

$301, 446,000‘ 1 d
$242,008,000
§ 42,911,000

as well as for

marketing .../, sys=
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Securltles Now in. Reglstratlon

“products,  Office—1570 W. Blancke Linden, N J Una-
" derwriter—John R. Boland & Co Inc New York Ol’-_

NOTE—Registration statements filed with

the SEC: since the last issue ‘of the “Chron- -

icle” are nmow carried separately at the end‘ :
of this section “Securities Now in Registra-
tion.” Dates shown in parenthesns alongside:
the company’s name, and in'the index, re--
flect the expectatlons of the underwnter but
_are not, in general, firm offering. dates.

Also shown under the caption “Effective
Registrations’’ are those issues which became
effective thls week and were offered pub- :
llcly :

Accounting Corp. of America
Dec. ‘5, 1962 (“Reg. A”) 300,000 common. Price—$1.
Business—Operation of “an electronic data  processing
gervice, Proceeds—For expansion, equipment and work-=
ing capital. Office — 37 Brighton Ave., Boston. Under~
writer—Walker, Wachtel & Co., Inc., Boston. Offering
‘—Indefinite.

Allied Mortgage & Development Co., Inc.

Jan. 28, 1963, filed $2,000,000 of 6% subordinated sink-
Ing fund debentures due 1973 (with warrants) and 100,~
‘000 common, to be offered in units of one $20 debenture
(with a warrant to purchase two shares) and one com-
mon' share. Price—By amendment. Business—Mortgage
banking, real estate development, and sale of insurance.
Proceeds — For debt repayment, land development, and
working capital. Office — 3756 Lamar Ave., Memphis,
‘Tenn. Underwriter—To be named.

.. All-State Properties, Inc.
April 24, 1962 filed. $5,000,000 of. conv. subord. deben-
tures due 1977, Price-——At par. Business—Company: and
subsidiaries conduct a.general real estate business with
emphasis on land development and home: construction
in Fla, Md,, N. Y., and Ky. Proceeds—For repayment.
of debt 0ffice—230 Park Ave,, N, Y, Underwriters—
To be named. . : S

Amerel Mmlng Co. Ltd.
July 31, 1961 filed 400,000 common shares. Prlce-—50¢
Business—The company is engaged in exploration, de-
velopment and mining, Proceeds—For diamond. drilling,

construction,:” exploration 'and = general corporate: ex-'

penses: omce--so Richmond St., W, Toronto Under-
writer—E. A, Manning, Ltd., Toronto

American Mortgage Insurance Co.
Jan. 10, 1963 filed 31,070 common to be offered for
subscnption by stockholders on the basis of one share
for each five shares held. Price—$18. Business—A mort-
gage:insurance company. Proceeds — For investments.

Office—300 S. Salisbury St., Raleigh, N, C‘ Underwriter

—None.
American Pacific, Fund, Inc. 3

July 9, 1962 filed 94,500 common. Price—Net asset/ value..
Business—An open—end management. company: speeial-.
izing in' life, health, casualty and .accident. insuranee..
/ Proceeds—For investment.. Office—1523 Kalakaua' Ave,’ .

Honolulu, Underwriter—American: Pacific Management: :

Corp. (same address)
Anipe

g Co.
Oct. 29, 1962 (“Reg. "A”)"$294,000. 7% conv, subord; ‘'de~

bentures due 1972.and. 29,400 ‘common to:be«offered in
units of one $1,000 debenture and -100 shares.: Price~—

$1,020 per unit. Business—Manufacture of amplifiers and.
accessory- equipment for musical, instruments. . Proceeds .

: -—For mventorv equlpment ‘debt repayment’ and new

é’]»&
*over-the counter securltles

«++«Specializing in

- arNEW
ISSUES

BOUGHT - SOLD - QUOTED
for Banks, Brokers, Institutions

g’\

| y@s SIEGEL#%, Jm

ESTABLISHED 1942
M émbersof New York Secunty Dealers ASsacumm
1 39 Broadway,-New-York 5, N..Y. ;
© < Digby 4:2370 CUTWXE 212 m-oazw

s Dzrect Wnex o
R 1. HENDERSON & CO:; INC., Lor A

‘ment, inventories, equipment and working' capital.
fice—217 N. Willow Ave.. Tampa- - Underwriter—A. C,

- furaish” themwith*eguipment
‘corporate-purposes.* Office--1068 S. Ocean Bivd.,: Pom-

' WOODCOCK, MOYER, -FRICKE & FRENCH,. INE“,PhJaddphn“ %
: ~-.pano: Beach," Fla. - Underwriter—None.. i

The Commercial and Financial Chronicle .

fering—Indefinite.’
® ‘Anadite, Inc. (4/8- 12)

Jan.’ 28, 71963, filed = $800,000 convertible subordinated-
debentures due 1978, and: 15,000:capital shares, Price-—::

For debentures, at par; for stock by amendment - (max, -

- $20). Business-—Furmshmg of speclalrzed chemical metal.
processing and finishing services. Proceeds—For debt re-".
payment, new plants and other corporate purposes. Pro=

ceeds from the stock sale: will g0 to certain’ stockholders:
Address-—10647 .Garfield- Ave., South Gate, Calif.: Under-
‘writer—Dean :Witter &' Co,, San Franclsco. ; :

. ‘®.‘Antenna. Systems, Inc.. (3/25-29).

Sept. 28, 1962, filed. 100,000 common. Price—$5.50. Busi-
ness. — Desxgn manufacture and - installation of large -
microwave antennas and:antenna: components, Proceeds
—For reduction of bank ‘loans -and - working 'capital.
Office—349 Lincoln St., Hingham, Mass. Underwriter—
Emanuel, Deetjen & Co New York.

Associated Mortgage Co., Inc.

Dec. 21, 1962 filed 135,205 common, of which 100,000
are to be offered by company and 35 205 by stockholders
Price—-By amendment (max. $10). Business——Originat-
ing, marketing and servicing of first mortgages and
loans on real estate. Proceeds—For loan repayment, and
working capital. Office—1120 Connecticut Ave., N. W.,
Washington, D. 'C.: Underwriter—Shields & Co, Inc,
New York. Offering—Expected in April.

® Atlas Finance Co., Inc.

Feb. 25, 1963 (“Reg. A") $300,000 of 6% % series A junior
subordlnated debentures due March 1, 1978. Price-—At
par. Business—Consumer finance. Proceeds-—For work-
ing capital and debt repayment. Office—262-264 Spring
St., N. W., Atlanta, Underwriter—The Marshall Co., Mil-
waukee Offermg—Immment

Automatic Merchandising, Inc.

May 24, 1962 filed 225,000 common, of which 125,000 are:

to be offered by company and 100;000. by stockholders
Price—By amendment (max.. $6). Business—Company

. operates, owns, services and leases.coin-operated auto-

matic vending machines. Proceeds—For debt repay--.

Allyn & Co,, Chicago, - Offermg-—-lndefimte

® Berman Leasm Co... iy
Feb. 11,1963 filed $5 439, 800 tof B1h 0 sonvertible, ‘subs
ordmated debentures due 1983, being ‘offered. for sub-=
scription: by stockholders on the basis of $100 of deben-
tures for each 20 shares held of record March 14, with

‘rights to- expire March 28. Price—At par. Business—

Leasing of trucks, tractors, trailers and related ‘equip-
ment, and the sale of used and new, vehicles: Proceeds—
For debt repayment. Address.— Pennsburg, Pa. Under-
wirter—Eastman Dillon; Union Securities & Co N. Y.

® Big Top Stores, Inc.

Nov. 26, 1962 filed .86,000. common. Prlce——-$3 50 Busl

ness—Operatxon of flve retail toy, stationery and variety: -

stores,.and the servicing of franchised dealers. Proceeds-
—TFor: expansion, additional inventory, and working cap-.

ital. Office—832 Scarsdate Ave:, Scarsdale; N. Y. Unders -
. writer—P, J. Gruber & Co., Inc New York. Note—This

registration has become effectlve

Brewmaster’ California. Corp...(4/1-5). .
Feb. 11, 1963 (“Reg.. A”) 30,000’ comnion; Price-—$10

§ Business——-Wholesallng of draft ‘beer-for home ‘use in 'a

dispenser called ‘the--“Portatainer”. :Proceeds.—For' debt

“repayment,. equipment,- expansion-and working ‘capitali
‘Office-—134 Industrial ‘Way,. Costa Mesa; -Calif: Under-.

‘writer—Miller, Fox & Co., Anaheim, Cahf
Cabot Corp.-(4/15-19)

‘March ‘11, 1963 filed 295,140 common: Price—By amend-
< ment- (max $42). Business——Productwn -of  carbon: black,
" ratural gas, condensate, crude. oil and -oil ‘field pump--.

equlpment Company also- operates a natural: gas utility: -

in West Virginia, and manufactures various materials -
© for use- in the rubber; ‘'paint, ceramie, and plastic in--
- dustries: Proceeds—-For selling ' stockholders.
125 High St

- Office—
Boston.  Underwriters : — Carl M. Loeb,
Rhoades & Co and White, Weld ‘& Ca,, Inc;, New York,

® Canaveral- Hills. Enterprises,:. Inc. ..
May 10, 1962 filed 100,000 'common.- Price—$5. Buslnesn

v-—Company was formed 1o own and . operate: a:- country. ..

club and golf course, swimming. pool and “cabana club,
near :Cape Canaveral, . Fla., and :develop . real - estate,

. erect homes, apartment houses motels, etc. Proceeds——

For debt repayment and-expansion. . Office-——309 Ainsley

Bldg., Miami, Fla. Underwriter—Willis E.. Burnside &

Co.; Inc,, New York.. Offering—Expected in mid- Apnl

Cash-0-Matic Coupon Corp.
Feb. 15, 1963 (“Reg. A”) 800 units,.-each  consisting of
100 common shares ‘and 10 ‘stock  purchase: warrants.

.. Price—$250" per. unit. Busmess———Merchandxsmg of ‘cou-
| .pons by-vending machines in supermarkets. . Proceeds—

For equipment, debt repayment and other corporate pur-

- poses. Office—682 Main St.; Stamford, Coxm Underwnter
: ’—Reese, Scheftel &.Co,, Inc Néw York

Castle Ilospitallty SQrvieos, R [T e

Dec.. 14, 1962 :filed $500, 000 tof-8%:- debentures due 1969:

Price-—At: pan ' ($T,000) uslness—-Company plans::to.
offer management -and. consultant services; to:motels and. :
- Proceeds<-For general

Ok, e

of--

.. Thursday, March 21, 1963

*’lwumcn'rss ADDITIONS:
SINCE_PREVIOUS ISSUE'
® ITEMS REVISED =~

Cedar Lake Public Service Corp.’.- '
March 20, 1962 filed 9,964 common. Price=—$100. Business -
- Compan_y plans_to qualify < ag “a--publi¢: utility. and
. turnish. ‘water ‘and’- sewage - diSposal " services ‘in ‘and
around: Cedar. Lake, Ind: Proceeds:-:"To construct.as-.
sewage: disposal -system. ‘Address -— R.R. N 3 Box 28,
Cedar: Lake, Ind..Underwriter—None,. :*

.Centennial Life Insurance Co;::

March 6. 1963 filed 260,000 capital.shates.-Price — By . .

amendment (max ‘$3) Buslness—Company ds:engaged
in writing ' life :insurance .in ' Oregon: and. Washington. -
Proceeds—For additional  capital‘and :surplus. Office—

1811 'S."W. Sixth; Portland, Oregon, Underwrrter—-June’

S..Jones Co., Portland

Central Mutual Fund, Inc. -
“Aug. 20,- 1962 filed 100, 000' capltal shares. Prlce—Net
asset value . (max, $14) plus a- 2% - sales'‘commission.
Business—A = mutual fund specializing in" life insurance
stocks. Proceeds—For investment.  Office—110. North
East = St.,  Jacksonville, ' Ill. . Underwriter—CN 'Agency,
Inc., same address, Offering—Indefinite.

Bhemalr Electronics ‘Corp.
Dec. 28, 1962 filed $150,000 of 6% subordmated income
debentures due 1973 and 30,000 .common shares to be
‘offered in units consisting of one $10 debenture and two
common. Price—$12 per unit. Business—Production and
sale of chemicals designed to control odors, bacterial
growth and air pollutants; and ’development, produc-
tion and sale of an electronic vaporizing unit for dis-
pensing such chemicals. Proceeds—For debt repayment,
equipment, sales promotion'and working capital. thce
~221 N. La Salle St., Chicago. Underwnter—-Prlce In-
vesting Co., New York.

Chesapeake Fund, Inc. :
March 5,1963 filed 100 ,000 common., Pnce — Net asset
value. Business — A closed-end investment  company.
Proceeds—For investment. Office — 156 South St An-
napolis; Md. Underwriter—None,

Chestnut Hill Industries, Inc.
. Nov. 29, 1961 filed 300,000 class-A-: common, of which :
©225.000 are to be: offered by the company:and 75,000 by
stockholders. Price—$5 Busrness——De51gn and : manu-

“facture of :women’s; misses’ ‘and junior sportswear,. co-

-ordinates, and’ dresses.  Proceeds—For debt repayment,
equipment .and working ‘capital.” Office—2025.- McKlnley»
8t.;:Hollywood, Fla.- Underwriter ~— Clayton Securitiea
Corp, Boston, Mass. Offerlng—lndeflmte :

Colomal Board Co. (3/25-29)
March 28, 1962 filed 37,500 shares of $1 50 preferred ($25
_-par), 75, 000 common and warrants to purchase 37,500
common shares to be offered in: units:of one preferred .
two common and a warrant to purchase one common
share. Of the common, 26,000 shares:will be sold for the
company and 49,000 for stockholders Price—By: amend-
ment. Business —  Manufacture of: fiberboard, boxboard
and shoeboard. Proceeds—For equipment; plant improve=- -
ment; loan repayment and working .capital; Office—615 :
Parker: St., Manchester Cona. Underwnter—Putnam &
Co., Hartford i Y

- Colorado lmperial Mlnlng Cm G 3
Sept -20,:1962. filed -200,000: common Prlce—$1 Bus!-
ness——General mining. ProceedsﬁFor exploration.and
oplexratmg expenses Omce—Creede, Colo. Underwrlter» 3
~—None, - .

Lo COmmerclal CredltCO.»(4/3) £ Ll
March 13,.1963; filed :$50,000,000 of ‘notes: due 1981 Price 5
By amendment

several:-manufacturing.. subsuhatxes; Proceeds.. — - For';
‘working ‘capital: ‘Office—300 St Paul Place,” Baltimore; "
‘Underwriters——First Boston Corp and: Kidder; Peabody
& Co., Inc, N. Y.

‘Commercial Life Insurance«CO. ‘of Missourl

Nov. 26, 1962 +(“Reg. A’) 46,000 -common to-be offeredf

“for. subscrlptlon by’ stockholders on‘the basis of one share -

for each 3.36'common: shares held.:Price~=At-the-market, el

Biusiness—Sale ‘of :health; accident;:life: 'and: hospital im=:
surance: Proceeds—For: ‘working: capital;
Lindell -Blvd; St. Louis. Underwnter—-—Edward D. Jones
-.& Co., St. Louls Offering—Indefinite. . ‘

oy Cm'nmon Market Fund, Inc.. - b
--March %7,-1963 filed 2,000, 000 capital: shares.wl’nce—n-Net.-,. ST e

“asset: value plus 8.5%: Business—A-new :mutual -fund:«
specializing’ in: securities: of -foreign.and: American com-. .
panies: operating in the European ' Common. Market.
Proceeds—For investment. Office-—9465. Wilshire Blvd.,

Beverly . Hills, - Calif. Underwnter—Kennedy, Cabot &. e

Co., (same address).

. ® Consolidated EdlSon‘Co.: of New -Y_ork,-lnc.-m. S M
Feb. 26, 1963, filed 1,343,117 common: being offered for .
subscription by stockholders on.the basis of one new.
share for each 12 common held of record March'15, with
rights to expire April 5. Priee~—$80.  Proceeds—To. re- -

.pay bank -loans, and for-construction. Office:— 4:Irving e
Place, New .York.. Underwriters-~Morgan.. Stanley &.Co., . 7
..and First Boston Corp., New-York. -.:

;‘Consolidated. Leasing; corp. of’ Amerlc:

Aoru 27,-1962 filed: .$1,000,000; of :6% %. subord.". debenr
tures: due +1977". (with . warrants),. and-.99,000:: common;.

Price—For.debentures; at pary.forstock;: -by -amendment
s (omax. $9)2 Busmess—Rentmg of cars;’ trucks and; equip~
-ment:" Proceeds—For . debt’ repayment. .an > acquisition;
~and nther ‘corporate ‘purpeses.- Office; == 1012: Baltimore:
7 :Avé: Kansas-City, Mo Underwrrtet-—aBlmr'& Co., N Y~
Offering—-lndeﬁmte 7 ot e e e £

Busmess —. Engagedin: specialized: = '
forms. of financing and: insurancey. company . also: has Yesnit

Office—3570 » -

itized for FRASER
b://fraser.stlouisfed.org/




i

TS
l

. @ Consultant’s

et d £ A 2

Volume 197 Number 6248 . .

" el

Consolidated Oil ‘& Gas; Inc.

Feb. 28, 1963, filed $2,482,500 of 6% sinking fund deben-
tures due 1975 (with warrants) to be offered for sub-
scription by common. stockholders -‘on: the basis .of $500
of debentures for -each 500 shares held of record March
31. Price—At par. Business—Company is engaged in the
acquisition of oil and gas leaseholds. Proceeds—ZFor note
repayment- and working capital. Address — 4150 East
Mexico Ave., Denver. Underwriter—None.

Consolidated Vending Corp.

April 2, 1962 filed 170,000 common, Price—$5.75. Business.

——Operatron of: vendmg machines. Proceeds—For debt
repayment, working capital and other corporate purposes.
Office—129 S,-State St., Dover, Del. Underwriter—Dana
Securities: Co., Inc., N. 'y, Note—Thrs registration will
be wrthdrawn

Mutual Investments,‘ Inc.
(4/1-5)

Dec, 21,1962 filed 500, 000 common Prlce—$10 (For an
initial penod the fund will also offer its shares in ex-
change -for acceptable securities on the basis: of one
share for each $10 market value of securities). Business
—A new mutual fund: Proceeds—For investment. Office
—211 ‘S. Broad St., Philadelphia. Underwriter—Gerst-
ley, Sunstein & Co., Philadelphia.

Contact Lens Guild, Inc.
Sept. 19, 1962 '(“Reg. A") 75,000 class “A” common.
Price—$4 Busmess—Manufactute and sale of a‘patented
contact lens..: Proceeds—For moving ' expenses, Tre-
search,’ inventory, :‘advertising ‘and working . capital.

" Office—360- Main St. E., Rochester, N. Y. Underwriter—
- John J. DeGolger Co., Inc Rochester, N. Y. Offering—

Indefinite.

® Continental Devnce Corp. (3/25-29)

Dec. 26, 1962 filed 275,000 common. Pricc—By amend-
ment (max $6). Business—Company is ‘engaged in re-
search, development -and manufacture of certain types
of semrconductor products, and specialized . test equip=-
ment. Proceeds—For. loan repayment, equipment, and
other corporate. purposes. Office—12515 Chadron Ave.,
Hawthorne, Calif. Underwriter—Carl M. Loeb, Rhoades
& Co., Inc. "New York,

COsnat Corp.
May 26, 1962 filed -$1,250,000 of 6%: convertible sub-
ordlnated debentures . due 1977 Price—At par. Business
—The : manufacture -, and. distribution of ;phonograph
records. - Proceeds — ‘For .the repayment.of debt; and

. working. capital; Office—315 W..47th St., N.-Y.. Under-

writer—Van: Alstyne, Noel & Co., N. Y. Note—This firm
was known formerly: as the Cosnat Record Dlstr1buting
Corp Offering—Indefmltely postponed

X,) s
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Cotton states Lifd~lnsurance Co. (3/25-29)

Feb. 11, 1963 (“Reg. 'A”) 30,000 capital shares. Price—By
amendment Business——Wrmng of life, health'and ac-
cident insurance in Alabama and Georgxa. Proceeds—For
working capital.” Office—901-22 'Ave., Tuscaloosa, Ala.
Underwriter—First: Alabama Securitres -Inc., Montgom-
ery, Ala. )

Creative: Ventures Corp.
May 28, 1962 filed 150,000 common and warrants to pur-

- chase 30 000 additional shares, to ‘be offered’in units of

‘one share. and one warrant. Price—$2.25 per unit, Busi-
mess—A' corporate ‘guidance and interim'financing con~
“-pern. Company ‘may also act as a 'broker-dealer and un-’

derwriter.. Proceeds—For "investment. Office—733 Third
Ave N.'Y.' Underwritér—Hdmpstead' Inveésting  Corp.,
New York. : :

® Crowell-Collier Publishing Co. (4/11)

March 11; 1963 filed $5,500,000 convertible subordmated
debentures due 1983, to be offered for -subscription by
common- stockholders on the‘basis of $100 of debentures
for each 60 shares held of ‘record April 11, with rights
to-expire Apr11 25. Price — At par. Business — Publi-
cation of various types of ‘educational texts and related
materials, and the operation of a home study school and
radio broadcasting facilities; Proceeds — For working
capital and loan repayment. Office—640 Fifth Ave,
N. Y. Underwriter—Carl M. Loeb, Rhoades & Co., N. ¥

D. C. Transit Systems, Inc.
April ‘30, 1962 filed $6,250,000: of 6% % conv. subord. de-
bentures due 1977 and flve-year warrants to purchase
an aggregate of 187,500 class A shares, to be offered for
subscription by holders of ‘class A and class B stock in
units consisting of $100 of debentures and. three war-
rants. Price—$100 per unit. Business—Operation of a
public transit system in Washington, D. C.; a new sub-

‘sidiary to construct housing projects in- Washington,

D. C. Proceeds—For construction and general corporate
purposes. ' Office—3600 M St., N. W,, Washington, D, C.

Underwriter—None.

Danac Real Estate Investment Corp.

Feb. 1,:1963 filed 300,000 common. Price—$10. Business
-—Real “estate development and ownership. Company
plans to deal primarily in commercial, light industrial
and apartment properties. Proceeds—For  debt repay-
ment, and other corporate purposes. Office—1710 Chap-
man Ave Rockville, Md. Underwriter — Ferris & Co 3
Washington, D,,G., ..

Defenders lnsurance Co.

Jan. 30, 1963 filed 100,000 comman. Price—$12.50. Busi-

ness — Company plans to .write™ autombblle Ainsurance.
‘Proceeds—For ‘general corporate purposes. Office—146
Old Country Rd., Mineola, N. Y. Underwriter—None.

el
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Deuterlum Corp.
Sept. 28, 1962 filed 120,000 common with attached war-
rants to purchase an addltional 120,000 shares to be of-
ered for subscription by holders of ’its stock and deben-
tures in units (of one share and one warrant) on the
basis of 3 units for each 5% prior preferred share held,
2 ‘units for each 5%, preferred ‘A stock held and 40
units for each $1,200 face amount of non-interest bear-
ing subordinated debentures held. At the same time, the
company will offer the securities to the public. Price—

"To  subscribers, $20; to public,  $22.25. Business—Com-

pany plans' to erect a small size production and experi=-
mental plant for the limited manufacture of deuterium
and deuterium. oxide, and to establish and-equip a:'gen-
eral research laboratory Proceeds—For working capital,
construction, '€qliipment’ and ‘other corporate 'purposes.
Office—360 Lexington Ave., N. Y. Underwriter—None

Diamond. Mills Corp.
Jan. 23, 1962 filed 200,000 common, of which 120,000 are
to be offered by the company and 80,000 by stockhold-
ers, Price-—By amendment, Business——Manu.t‘acture of
women’s nylon hosiery. Proceeds—For debt repayment
and working capital. Office—417 Fifth Ave., N. Y. Un-
derwriter—Drexel & Co., Philadelphia. Offering—-ln-
definitely postponed.

Diversified Collateral Corp.
June 13, 1962 filed 77,050 common. Price—By amend-
ment (max $11.75). Business—A real estate investment
company. Proceeds—For investment. Office—8397 N. E.
Second Ave,, Miaml Fla, Underwriter—Karen Securitiel
Corp.,, N. Y. . .

Diversified Resources, Inc. .
Jan. 16, 1963 (“Reg. A”) 67,000 common. Price — $3.
Buslness—Manufacture of a lightweight structural board
and sheet insulating material (wallboard). Proceeds—
For equipment, leasing of working space, advertising,
and working capital. Office—42 Broadway, N. Y. Under-
writer—A. J. Gabriel Co., Inc., New York.,

Dixie Lime & Stone Co
Sept. 27, 1962 filed 100,000 common, ‘Price—By amend-
ment  (max. $6.75). Business—Mining and processing
of crushed granite, lime rock, and agricultural limestone,
Proceeds—For loan repayment and working ' capital.
Office—11 N. Main St., Ocala, Fla. Underwriter—Courts
& Co., Atlanta, Ga. Offering——Indefrmte

Doman Helicopters, Inc.
April 19, 1962 filed 418,680 common to be oﬂered for
lubscription by stockholders on the basis of two new
shares for each three held. Price—By amendment (max.
$1.25). 'Business—Research, development and construc=-
tlon of experlmental helicopters Proceeds—To obtain

Continued on. page 34
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March 25 (Monday)
Antenna Systems, Inc.
(Emanuel, Deecjen & Co.) 100,000 shares
Colonial Board Co
Putnam & Co.) 37,500 units
Continental Devrce Corp Co!
. (Carl M. Loeb, Rhoades & Co., Inc,) 2'75 000. shares
_-Cotton States Life .Insurance Co Capital Stock
(First Alabama Securities, ~Inc.) 30,000 shares
Norfolk & Western Ry Equip. Trust Ctfs,
(Bids 12 noon EST) $5,475,000
Pak-Well Paper ‘Industries, Inc
(Francis I. du Pont & Co.) 150,000 shares

March 26 (Tuesday)
St. Johnsbury Trucking Co., Inc
(Hornblower & Weeks) 200,000 shares
Southern Pacific Co Equip. Trust Cifs.
; (Bids 12 noon EST) $8,100,000
Texas Electrlc Service Co.
(Bids 11:30 a.m. EST) $22,000,000

March 27 (Wednesday)
Puerto Rican Cement Co., Inc
(Merrill Lynch, Pierce, Fenner & Smlth Inc.) 600, 000 shares
Recreation Industries, Inc

(Costello, Russotto & Co.) $150 000

Robins (A. H.) Co., Inc :

(Goldman, Sachs & Co and Smijth, Barney & Co., Inc.)

350,000 shares
Southern Rallway Co. Equip. Tmst Citfs.
Bids "12 noon EST) $4,020,000

March 28 (Thursday)

Socony Mobil Oil Co., Inc Debentures’
(Morgan .Stanley & Co.) $200,000,000

April 1 (Monday)
Brewmaster California Corp
(Miller, Fox & (Co.) $300,000
. Consultant’s Mutual Investments, Inc....Common
(Gerstley, ' Sunstein - & Co.) $5 000,000 :
General ‘Real Estate Fund Shares
(Baker, Simonds & Co., Inc. and Alex. Brown & Sons) $1,320,000
Highland - Development Corp
(Hyder & Co.) ' $300,000
Investors Trading -Co. Capltal Stock
(Nemrava & Co.) 200,000 shares
-Manchester. Insurance - Management &
. Investment. Corp..
i (Troster, -Singer & Co.) $955,293 .
Sony-Corp, Pzl A0 Ll ISR S (Bl Shares

(Smlth Barney & Co, Inc, and The Nomura Securities
Co;, Ltd.): 300,000 ADS

Aprll 3 (Wedmday)

Common

- ... Commercial -Credit - Co

Notes -
(First:Boston:Corp; and xidder, Peabody & Co.) *$50,000;000

|t|zed for FRASER
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Hartford Electrlc nght Co
(First Boston Corp., Putnam & Co.,«and Charles
W, Scranton ‘& Co. ) 815, 000 000

Scripps-Howard Broadcasting Co
(First. Boston Corp.) 375,000 eharES

‘Southwestern Electric Power Co
(Bids to be: received) $30,000,000.

April 8 (Monday)

'Anadlte, Inc ---Capital Shares

(Dean Witter & Co.) 15,000 shares
Anadite, Inc

(Dean Witter & Co:) $800,000
Financial Federation, Inc Capital Stock
(Kidder, Peabody & Co. and McDonnell & Co., Inc.) 800,000 shs,
Lunar Films, Inc. . Common
(Ingram, Lambert & Stephen, Inc.) $718,750

Western Light & Telephone Co., Inc

(Offering to stockholders underwrltten by Dean
Witter & Co.) 115,339 shares

April 9 (Tuesday)

Copenhagen Telephone Co., Inc Debentures
(Smith, Barney & Co., Inc.; Kuhn Loeb & Co., Inc.;
Harriman Ripley & Co., Inc, Lazard Freres & Co.)

$15,000,000
Missouri Pacific RR Equip Trust ths.
(Bids 12 noon CST) $4,500,000 :
: Northern Indiana Public Service Co.
. (Bids' 11 8,m,, CST,) $30,000,000

Wlsconsm Michigan Power’ Co
(Bids 11~ a.m. EST): $6,000, ooo

April 11 (Thursday)

- Crowell-Collier -Publishing Co.-- Debentures
(Ottering to stockholders—underwritten by Carl
. Loeb, Rhoades & Co.) $5,500,000

April 15 (Monday)

Cabot Corp
Carl M, Loeb, Rhoades & Co., and White,
Weld & Co Inc.) 295, 140 shares

Life & Casualty Insurance Co. of Tennessess...Com,
(Goldman, Sachs & Co. and Equitable Securities: Corp.) .
.'500,000 shares

“Natural Gas & 011 Producing Co
(Peter Morgan & Co. ) 3900 000

Reynolds & Reynolds Co Class A Common
(Glore, Forgan & Co. and Grant-Brownell & Co.)
120,000 shares
Bonds

Utah Power & Light: Co ;
(Bids 11:30' a.m, BST) $15,000,000 .
‘April-16 - (Tuesday)
"Paclﬂc Northwest :Bell Telephone Co.
(Bids 11 a.m. EST). $50,000,000
Aprll 22 (Momhy)

: Mll Natwnal Corp
R -(Herbert Young\ &- Cos; ' Inc:)«$376, 000

Debentures

Debens,

Mortgage Guaranty Insurance Co
(Hornblower & Weeks and Robert W. Baird & Co., Inc.) .

200,000 shares
Norfolk ‘& Western Ry. Equip. Trust Ctfs. .

(Bids 12- noon EST) '$4,500,000
April 23 (Tuesday)

Consohdated Natural Gas Co
Bids 11:30° a.m. EST) $35,000,000

April 24 (Wednesday)

Tampa Electric Co
(Bids 11 a.m. EST) $48,000,000

Debentures

Bonds

April 29 (Monday)

Holly :Sugar Corp Debentures
(Eastman_Dillon," Union Securities & (Co.) $10,000,000
May 8 (Wednesday)

Chicago Burlington & Quincy RR.

Equip. Trust Ctfs,
(Bids 12 noon CDST) $4,500,000 :
May 9 (Thursday)

Alabama Power Co.
(Bids to be received) 516 000.000

Alabama Power: Co
(Bids to be received) $5, 000,000
. » May 14 (Tuesday) .

Chicago Union Station Co
(Bids to be received) $49,000,000

Virginia Electrlc & Power CO._._____._—_ .-Bonds |
Bids 11 a.m. EDST) $30,000,000 i
May 21 ('I'uesday)- }
Central Illinois Public Service Co
(Bids to be received) $10,000,000
June 6 (Thursday).
Columbia Gas System, Inc
(Bids to be recelved) $25,000,000
June 11 (Tuesday)
Indiana Bell Telephone Co.,
(Bids 11 a.m. EDST) szo 000,000
June 18 (Tuesday)
Public Service Electric & Gas Co
(Blds 11 a.m. EDST) 340 000,000
August 6 (Tuesday)
Indiana & Michigan Electric Co
(Bids to be received) $45,000,000
November 7. (Thursday)

Georgla ‘Power Co
(Bids -to be- Teceived) '$30,000,000

Georgla Power Co:
g™ 7+ {Bids to"be: received):$7,000,000:

Bonds |

Preferred |

Preferred
RIS A6 25 SN .
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certification .of ;models, ‘train service -personnel, repay

..debt, setc. .Address—Municipal Airport, .Danbury, .Conn. .

;Underwriter—None. Note—The SEC shas:questioned the
_ accuracy ;and -adequacy :of this statement. ik s
. Donmoor-Isaacson, Inc. . .

L. Ifeb. 26, 19562 filed 150,000 .common, of which 50,000 are:
. ito ibe - offered .-by 'the “company :and. 100,000 by 'stock-
‘holders; “l_’tiee*“ﬂé- i»amumd;fnetx’xt (ml:;iv.t -ﬂ)ﬁ&wme“—t
:Pesign and .umanufacture :of -boys J ~sweaters,.
and pajamas. Proceeds—-For -working. capital, Office—

1115 Broadway, N. Y. .Underwriter—Goodbody & .Co, !

New York. :0ffering—Indefinitely postponed.
", Duro-Test Corp.. . , :

.2 Dec 6, 1962 filed 150,000 common, Price—By amendment

4{max. ‘$9). Business: — Manufacture of various types of
lights for industrial and commercial-use. Proceeds—For
-the selling - stockholder. :Office: — 2321° Hudson ‘Blvd,,’

“North ‘Bergen, N. .J. Underwriter—Auchincloss, ‘Parker *

' i& Redpath, 'New "York. Offering' — “Temporarily: post-
“yponed. : ¢ L
- Dynapower Systems Corp. - -
Sept. “28, 1962 -filed +750,000 common. ‘Price—$1. ' Busi-
" mess—Manufacture - of -electro-mechanical -vehicles and

electronic ‘devices: for medical .and -marine. purposes. -

iProoeeds—TFor working ‘capital, .equipment .and ‘debt re-
spayment. Office-~2222 S. Centinela -Ave., Los ;Angeles.
‘" Underwriter—None, :

‘Eastern-Camera & ‘Pheto:Corp. - X
March 28 1962 filed $500,000 of 6% conv. subord. deben=
tures due 1972 and 50,000 common shares:(of which 25,~

000 ;will ‘be :80ld by :the .company and 25,000 by :stock=-
iholders). ‘The securities-are to be offered -in units .of one
.$100_ debenture .and.:10 :shares, Price—By :amendment.
. Business—Operation of retail camera :stores .and depart-
;ment :store .concessions. :Company -also ‘processes: black
and white ‘film ‘and repairs photographic -equipment.
Proceeds—For debt repayment:and working capital. Of-
fice—68 W.:Columbia St., Hempstead, N. Y. Underwrit-
.ers—Edwards .& Hanley, Hempstead, L. 1., and Street &
.Co., Inc., New York. Note—This registration.is.expected
.to be withdrawn. ;

[Electronic ‘Disrenser Corp.

Jan. 29, 1963, filea 00,000 common.:Price—$2. Business
—Manufacture of the SAFER Butter- Chipping imachine,
.and processing .of tray-forming and chip-covering mate-
.rials. Proceeds—For operating expenses,-equipment, in-
ventory .and .advertising. :Office—118 E. .28th St., New
York. Underwriter—L. D. Brown Co., New York.

;Enzyme Corp. of America 5
Feb. 21, 1963, filed 120,000 common. Price—$2. Business
—Company ‘plans to market a new drug known as
“Clinizyne” to be used for treatment of a variety of
tumor -related - diseases. - Proceeds—For -equipment, -sales
promotion, research and development, and working tap-

ital. Office—727 Land Title Bldg., Philadelphia. Under-

‘writer—Bristol Securities Inc., New York.
.. Equity Funding .Corp. of America: = . .

. March 29, 1962 filed 240,000 common. - Price—By amend- -

ment. (max. $6.50). Business-—A: holding company for

<" firms selling life insurance-and mutual funds. Proceeds'
. . —For: new sales 'offices, .advances :to -subsidiaries and

" sworking capital.. Office—5150 Wilshire Blvd., Los An-

- waukee, - o

‘geles. Underwri er——Wisconsin-Continental, ”_inc., Mil-.

‘Fedco Corp. PR o ;
Oct. 29, 1962 filed 20,000 .common,.of ‘which 17,500 are to
- be offered by company and 2,500 by a shareholder, Price
—By amendment "~ (max. $15). Business—Design and
~manufacture of tools, dies, molds, beryllium castings and
'the dlistribution .of plastic, metal and:glass jproducts for
/home -use, ‘Proceeds—For a ‘recession -offer to stockhold-

ers and reduction of accounts-payable. Office—3600 W.

Pratt Ave., Chicago. Underwriter——'l‘@ne.

. Fidelity .Mining Investments Ltd. - '
"Nov. "30, 1961 filed -800,000 common. Price—By amend-
ment, Business—Exploration and testing of mining prop-
-erties. Proceeds—For general corporate purposes. Office
=62 Richmond St., Toronto. Urderwriter—G. V. Kirby
& Associates, Ltd.; ‘Toronto, - : ;
#® Financial Federation, .Inc. (4/8-12)

March 11, 1963 filed »80,000 -capital shares. Price — By
amendment ' (max. $60). Business—A. halding company
for 11 California savings and loan assaciations and-an
“insuranee-agency:-Company -also .assist§ in'the purchase
and - sales- of real estate loans and serves as a trustee
under -the -deeds of :trust. Proceeds—For selling ' stock-
holders. “Office—615 ' South “Flower ‘St.,,  Los Angeles.
Underwriters—Kidder, Peabody ‘& ‘Co. -and McDonnell
& Co., Inc., New York, ‘

©® First American Israel Mutual Fund

Aug. 15, 1962 filed 2,750,000 shares of beneficlal in-
terest. Price—By amendment <(max. ‘$10). Business—
sA mutual fund which plans to invest primarily in equity
type securities ‘of ‘Israeli companies. Proceeds—For in-
‘vestment. Office—141 Milk.St,; Boston, Underwriter—
Paine, Webber, Jackson & Curtis, Boston. Offering—Ex-~
pected ‘in May. ; : ’ : 3

- Florida Jal Alai, Inc. :

June 28, 1962 filed 400,000" common, Price—$5. Busi-
~mess — Operation of .Jai :Alai games and pari-mutuel
betting. Proceeds—For rent, :purchase of leased quarters,
building improvements, working .capital. .Office—Fern
Park, Fla. Underwriter—To be named. :

“Floseal Corp. i

May 10, 1962 filed 169,420 common to be offered for .

subscription by ' stockholders.. Price—By" amendment
-(max. $2). Business—Company -owns and licenses carton
pouring :spout patents -and ‘die patents. Proceeds—For
- sdebt :repayment .and other corporate purposes. Office—~.
100 W. 10th :St., ‘Wilmington, ‘:Del. Underwriter—None,

Forst (Alex) & Sons, Inc. L T g :
"March 23, 1962 filed 125,000 common, Price—By amend-

ment (max. $15).. Business—Wholesale -distribution -of -

-toys and .games. Proceeds—For. selling stockholders. Of-

tice—2885 Jerome Ave., Bronx, N. Y. .Underwriter—Mc-

‘Donnell & .Co., New 'York. Offering—Indefinite. ;
Freoplex, Inc.

Jan. 2, 1963 (“Reg. A”):$200,000:0f 7% convertible sub=-
+‘ordinated .debentures due .March.1; 1975 Price—At par. -

; Business—Operation -of retail i meat-supermarkets. Pro-":
.sceeds—For debt repayment:and working capital.-Address;

—Route :18, Tiees Lane, East -Brunswick; N...J, ;:Under=

. writer—Alessandrini & Co,, Inc,; N.-Y,: Offering—Indef-
“inite. e R fi
Garden State Small Business Investment Co. /.- ¢

Oct. 27,:1961 filed 330,000 common. Price—$3. 'Business

—A small business .investment company. Proceeds—For

JAnvestment. Office—1180 Raymond Blvd., Newark; N.“J.
Offering—Temporarily. postponed. - -

¥

"Underwriter—Gadfrey, Hamilton, Taylor .& Co,, N, Y.:.

.Geigher Pipe Supply Inc."

‘Sept. 28, 1962 filed 60,000 class A common, of which 50,-

000 .are ;to be.offered by company and 10,000 -by stock- "

holders. - Price~—$9.50.  Business—Sale: of .steel :pipes,
wvalves -and fittings. - Proceeds—For :inventory. -Office—
4124 N. Broadway, St. Louis. {nderwriter—Mitlland Se-
curities :Co., Inc., Kansas City, Mo. Offering—Indefinite.
General Design Corp. . Ly i
.April 25, 1962 .(“Reg. A”) 65,000 :common. ' Price—$3
‘Business—Design .and development .of new products for:

various' ' industries. * Proceeds—For _debt .repayment,

equipment and working capital. Office-—1252 W. Peach-
tree St., N. W., Atlanta, Ga. Underwriter —_Robert M
Harris & Co., Inc,, Philadelphia, Note—The SEC has is-
sued .an-order temporarily suspending this issue. .
.General Life .Insurance Corp. of Wisconsin .- -
March 6,-1963 filed 311,625  common to be offered for
subscription by stockholders on:the 'basis of one new
share for each four held. Price—By..amendment. Busi-
ness—Writing of life .and endowment policies. :Proceeds,
— For general corporate purposes.” Address — 8500 W.
Capital Dr.,. Milwaukee. ‘Underwriter —Piper, Jaffray
& ‘Hopwood, ‘Minneapolis. g ! ;
.General Real Estate Fund (4/1)

Feb. 18, 1963 filed 132,000 shares of -beneficial .interest.

JPrice—$10. ‘Business—A . real -estate :investment. trust.
Proceeds—For acquisition of property, .debt repayment

and working capital. Address—2034 First National Bldg., *

Detroit. Underwriters—Baker, ‘Simorids :& "Co.; Inc., De-
troit and Alex. Brown & Sons, Baltimore. .. “ "

® General Telephone & ‘Electronics Corp..
March 1, 1963, filed $50,000,000 of sinking fund deben-
tures due 1988. Price—By amendment. Proceeds — For
‘investment in and advances to: subsidiaries. Office—730
‘Third Ave., New York. Underwriters — Paine, Webber,
Jackson & Curtis; Stone and Webster Securities Corp.,
New York and Mitchum, Jones .& “Templeton, Los An-
geles. ;Offering—Imminent,

" ‘Global Construction Devices, Inc.

"June 29,-1962 filed 100,000 common. - Price—$10. Busi-

'

‘ness—Manufacture; sale and lease of,steel supports ang

‘neams-used ;in construction. Proceeds-—For debt repay-
" ment, ‘expansion, researcn; and ‘inventory. Office—545.
Cedar; Lane, .Teaneck, N. .J.. .Underwriters—Winslow,.

Cohu & Stetson and Laird, Bissell & Meeds, N.Y.
Gold Leaf Pharmacal Co,, Inc. :

- Mareh 13, 1962 filed 80,000 common. Price—$4. Busi-

ness—Manufacture, development .and sdle of pharmaceu-
.tical :and weterinarian products. .rroceeds—For advertis-
ing, research, .debt repayment -and -working capital.
Offiee—36 Lawton St., New Rochelle, N. Y..Underwriter
—Droulia .& .Co,, .N. ¥. = ,
-:Gotham:Educational Equipment.Co. .Inc. :
Dec. 4, 1962 filed *75,000 .common, Price—By amendment
(max. $6). Business—Design, manufacture, and market=-
ing of items used in educational institutions such as
chalk boards, exhibit cases, etc. Proceeds—For general
corporate -purposes: -Office ~— ‘91 Weyman -Ave,; -New

Rochelle,'N."Y. Underwriter—Federman, ‘Stonehill & Co.,

New York. Offering—Indefinite.

:@Great Continental Real Estate Investment Trust
Aug. 3, 1961 ‘filed ‘300,000 shares of beneficial interest.
Price—$10. Business—Real estate..Prooeeds—For invest-
ment. Office—530 St. Paul Place, Baltimore. Underwriter
«~To be named. Note—This firm formerly -was known as
Continental Real Estate Investment Trust.

Great Eastern Insurance Co. . .
April 13, 1962 filed 381,600 common. Price—$5. Business
~Company -plans 'to write certain -types -of- fire and
casualty .insurance. Proceeds — For general corporate
purposes, Office—116 John St., New York. Underwriters
—Emanuel, Deetjen & :Co., -and Zuckerman Smith &
.Co., New York. Offering—Postponed. . s

Greater Miami . Industrial Park, Inc. z
Feb. 25, 1963, filed 136,004 common to be offered fo:
subscription by -steckholders on the hasis-of .one share
for each 4% shares held. Price—$5.50. Business—Acqui-
sition and development of real estate. Proceeds — For
general -corporate purposes. ‘Office—811- -duPont Plaza

~Center, Miami, Fla. Underwriter—None.

Greater Nebraska Corp. o B ) 5
Feb. 20, 1963, filed :3,000,000 common. Price—$2. Busi-
ness—Company plans to operate subsidiaries.ini the fields
of banking, insurance, finance, etc. Proceeds—For gen-
eral corporate purposes. Office—1107 Federal Securities
Building, Lincoln, Neb. Underwriter—None. * iR

Greenman Bros., Inc. . . . . S
April 25, 1962 filed 150,000 common, of which 50,000 are
to be offered by company -and 100,000 by -stockholders.

‘Price—By amendment (max. $7). Business—Wholesale -
and retail -distribution-of toys, hobby lines and sporting .

1@ Heck’s .Discount Centers, Inc. .
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equipment. Proeeeds—For - debt repayment, inventory
-and ‘working -capital. ‘Office—35 Engel ‘St., Hicksville,
N.'Y.Underwriter-—J. R."Williston & Beane; New’York.
Offering-—Indefinite, ~: /' 7 iiad v b Tl :

' ‘Hallandale Rock & Sand Co. '~ =~~~ '
“March 30, 1962 filed $250,000 of 8% subardinated deben-
‘tures-due 1977, 200,000 common. and B-year warrants. to
purchase’25,000 common' at $1'per share to be offered in |}
units consisting of a $10 debenture, 8 common shares and
“one. warrant. Price-~$18 ‘per unit." Business—Extrgction,

.-procéssing- and sale*of ‘rock" and:sand. Proceeds—For: a:

‘new -plant rand ‘other::corporate ‘purposes. Address—<Hal=
‘landale, Fla. Underwriter—To. be named. ek
‘Martford Electric Light Co. (4/3) =" " "

'March 13,1963 filed: $15,000,000 of first mortgage jbonds |

~due - 1993. Price—By - amendment, -Proceéeds—For .con=

. struction.. Qffice—176.:Cumberland Ave.,  Wethersfield,. !

‘Conn. . Underwriters—First . Boston iCorp., ‘New York, i
Putnam & ‘Co., ‘Hartford, and. Charles ‘W.: Scranton & |
Co.,:New Haven, Conn,:" x4 w0 PR E T

" Heartland ‘Development Corp. = - )

'March 28, 1962 filed ‘23,3_00 shares of '_5_%,'_convert,ible i
preference ‘stock to ‘be offered. for subscription by stock- !

~+holders-on basis .of one-preferred share for-each 10 com=

,mon held. - Price—$12. “Business—Real -estate. ‘Proceeds
—For  general corporate: purposes and debt’ repayment,’ ;
Office-—40 Beaver St., Albany, N. Y. Undeérwriter—None.

June 7,.1962 filed 125,000 -common. Price—By amend-
‘ment _(max. $5). Business—Operation .of discount stores. .

:Proceeds—For inventory, expansion, debt repayment and

working ¢apital. .Office—6400- MacCorkle Ave., iS. W.

“St. "Albans, 'W. Va.’ Under'writér—.—Willaljd-‘,Securities‘:'

Inc., New York. Note — This registration will be with-
drawni o m e na T E )
- Hek ‘Manufacturing Co., Inc. = -t

sAug. 7, 1962 (“Reg. A’) 75,000 eommon, of which"69,000

shares ‘are to-‘be -offered for the. account of the com-= -
‘pany and 6,000 ‘shares . for the underwriter;  Price—$2.

‘Business—Manufacture of dental equipment. : Proceeds—
- For ‘debt repayment, advetrising, research ‘and develop- !

‘ment and- working- capital." -Office—2176 'Palou, San |
Francisco. = Underwriter—Queensway - Securities ’ Corp.,
New York, : el s i
® Highland Development Corp. (4/1-5) i
‘Feb. 23, 1963 (‘Reg.’A”) 60,000.common, Price—$5 Busi-
mess—Real estate investment in-Albuquerque area. Pro- !
.ceeds—For general corporate purposes. Office—607 San
Mateo Blvd., N.E., Albuquerque; Underwriter—Hyder & !
Co., Albuquerque. .. J e i
:Hill ‘Street Co. : ; S i
Oct. 16,1961 filed :2,265,138 .common :to -be -offered . for
subscription by stockholders of Union Bank of Califor- |
-pia -on -a share-for-share basis. "Price—$3. ‘Business—A |
management ‘investment company.  Proceeds—For in- |
vestment. Office—760 .S. Hill St., Los .Angeles, Under- |
writer—None, - SR : > g
Hollingsworth Solderless Terminal Co. . ool
Feb. 27, 1962 (“Reg.- A"”) 75,000 common. 'Price — $4. |

. :Business—Manufacture, sale and development of solder-

less terminals.and other-wire-terminating products. Pro-
«ceeds—For -debt repayment; equipment, -advertising and
working capital;" Address—P. 'O. Box-430,.Pheenixville,

‘'Pa, Underwriter—Harrison & Co.; Philadelphia.  Offer-

ing—Temporarily ‘postponed: :
Holly Sugar Corp. (4/29) - . .
March 17,1963 filed .$10,000,000 .convertible 'subordinated
debentures :due 1983. :Price—At par. Business—Produc-
tion ‘of -beet ‘sugar .and :related :products; ‘and‘sale -of
livestock, beet ‘'seed; and fertilizer. Proceeds—For a new
plant. Address—Holly .Sugar Bldg:, ;Golerado ' Springs,
Colo.’ Underwriter—Eastman Dillon, Unian Securities &
‘Co;, New York., 4 v R
+ ;Home Entertainment Co. of America’ = ° i
Jan. 16, 1963 ‘filed 230,000 common of Home Entertain~

““ment .Co., Inc., -Los -Angeles, 'a" subsidiary; -and 23,000

stock purchase-warrants in parent; to be offered in units
of 10 shares' and.one warrant. Price —-$100 per unit.
Business—Company and subsidiary are engaged in the
development -and promotion of a pay :television system
in ‘Santa Monica, Calif.. Proceeds—For .installation of ‘a
‘pay -televisien -system. Address — 19th and ‘Broadway,
Santa Monica, Calif.- Underwriter—Bernard M. Kahn &
“Co., ‘Inc.; New -York: ‘Offering—Expected in early April.
-Horace Mann Life Insurance Co.
Feb. 1, 1963 filed 200,000 - common, <of ‘which :80,000 are
to be offered .by company and 120,000 by stockholders.
Price — $12.50. Business—Writing .of .life, .accident and
health insurance. Proceeds—For general corporate pur-
poses.. Office-—216 .E. Monroe ‘St., Springfield, 111. Under-
writer—Herace Mann ‘Investors ‘Inc., (same- address).
Hunsaker (S. V.) & Sons X ‘
March 30, 1962 filed -$1,300,000 of .convertible subordi-
nated ‘debentures due .1977- and :200,000 common shares.
Price — By amendment (max. $6 per common share), |
Business—Construction of homes and apartments on land
which company has.acquired in:Southern:Calif. Proceeds
~For  debt repayment and other corporate purposes.
‘.Otﬁce—-15855 Edna Pl,; Irwindale, ‘Calif. . Underwriter—
To be named. .Qffering—Indefinite. ; !
Infotronics Corp. - Sl et vt

Oct. 23, 1962 filed 100,000 -common. Price—$5. Business
—Research, -engineering; manufacturing -and ‘marketing

~dn:the field of electronie information handling and auto-

mation systems. ‘Proceeds—For-new products, inven-

-tory, new plant and working capital. Office—1401'S. Post
. “‘Oak ‘Rd., Houston. Underwriter—None, . .

Intelectron Corp. - - SR
Dec. 10, 1962 filed 100,000 common. ‘Price—$3. Business
~—Company plans_to engage in‘the research and develop-
ment .of -devices for -the -hard of *hearing and equipment
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. applicable to certain specialized and affiliated areas of
'commumcatlon Proceeds—For geiieral corporate pur-
| poses. Office—171 E: 77th ‘St.,/New -York. Underwriter—
* None, 3
i Internatlonal Systems Research.Corp.

Maich 30, 1962 filed 110,000 class A common and 9-month

war.ants to purchase 110 000 class ‘A shares at $4 per-

share, to be offered in units each -consisting of one share
and ‘one -warrant. Price—$4 per unit. Business—Design,
8 development and manufacture - of mechanical, -electro-

“meenanical -and -electronic . equipment:. for - govemmem
"agencies and -the military. Proceeds—For  equipment;
deb\ repayment and -working capital. Office—Engineer’s
bl - Hill, Plainview, L. I, N.-Y. Underwriter—Leib, Skloot &
| - Co., Inc., Clifton, N. J Offering--lndeflmte e

1 lnterstate Equity:

Mareh 30,1962 filed 1, 605 100 shax‘es of beneﬁcial 1nterest

i . company.. Proceeds—For investment./Qffice—450-Seventh
b cAve,N.Y. ﬂnderwriter—-Van Alstyne ‘Noel & Co., N Y
i _Offermg-—lndeﬂmte :
. Investors ‘Realty ‘Trust
May 31,.1962 filed 200,000 shares Prlce --“$10 anlneu
—A fr-eal estate 1nvestment trust. ‘Proceeds — ‘For con-
‘struction ‘and “investment, -Offiee  — ~3315.- Connecticut
‘Ave,, ‘N, W., “Washington, D. C Underwritet——None.
i o Investors Trading Co. (4/1-5)
. Jan. 17,1963 filed 200,000 capital shares. Price — Net
asset value (max: $5), plus 8% sales charge. Business—
A ‘mutual fund. Proceeds—For-investment.: Office—460
Denver: Club ‘Building, Denver. Distributor—Nemrava &
Co: (same address).
‘Jaap Penraat Associates, ‘Inc. 2
Jan, 30, 1962 filed 100,000 -common; Prlce—$3 Business
j —Iudustnal des1gmng, ‘the design of ‘teaching machines
| “and the :production of :teaching .programs. Proceeds—
}  For expansion, newxfacilitles and working capital, Office
. =315 Central Park W.. N. Y. Underwriter—R. F, Dowd
& Co:, Inc., New York. Offering' — Indefmltely post-
'poned

Jamoco Air Conditioning Corp.

| Feb. 28, 1962 (“Reg. A”) 40,000 common, Price — ss'
i Business—De;ign mstallation and ‘maintenance of heat-'

g, plumbing and air conditioning systems. ‘Proceeds—
For ‘inventory, -equipment and other corporate purposes,
. Office .— <954. Jamaica Ave.; Brooklyn, N.'Y. ‘Under-
writer—Martin~-Warren Co., Ltd New York Offermg-—
Indeflmte

4avanau :Corp.
-March 29, -1962 filed °50, 000 shares ‘6% cum. prererrea
and four-year common stoek purchase -warrants ‘to ‘be
offered .in  units ‘consisting of -one ‘preferred and -one
wartant. Price—By: amendment >(max. ‘$101 .per -unit).
Business—Real estate investment. Proceeds-—For debt
'»repayment and warking icapital. :0ffice—30 -E. 42nd :St,,
N.. Y. -Underwriter—Hayden, Stone & Co., N Y. Note—
This registration will be withdrawn. = £ ‘
Kraft (John) Sesame Corp.:
May '24, 1062 filed $225,000 of 6% cony. subord. deben-
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end investment company, Proceeds—For investment. Of-

_fice—26 Broadway, N. Y. Underwriter—Filor, Bullard &

Smyth, 'N. Y. Note—This company formerly was named
‘Logos. Financial, Ltd. Offering—In late April

Lord Jim's Service Systems, Inc.
Jan: 14,71963 (“Reg.- A”) 100,000 common. Prlce — $1.
‘Business———Operatlon of dnve—in restaurants. Proceeds—
For -leases; equipment and - working -capital.' Office—
1601 Mandeville Canyon Rd.;:Los Angeles, Underwriter
—Keon & Co., Los Angeles. ‘

Loyalty Flnancmg Corp. ¢
Dec: 19, 1962 ‘(*Reg.: A”) 24,000 shares of 6%% cumu-
-lative convemble preferred ‘and 60,000 common to be
‘offered in-units'consisting -of -20 preferred and '50 com-
mon-shares. Price—~$250 per unit. Business-—A ‘business
finance-company. Proceeds—For working capital. -Office

<=5 W, Main' St.; Freehold.:N:'J. {Inderwnter—Frledman
I 'Prioe-—-(max $10). *Busluess—-—A ‘real -estate :investment .. s

& Co:, Inci, New York, Offermg—-—Indefxmte
I.unar Films, Inc. (4/8-12) -
‘Aug, 31,1961 filed 125,000 eommon, Price-—4$5 75 (Busl-

: ;neszhe production pf*television £ilms. ‘Proceeds—For

filming and production and‘working ‘capital.’ “Office—
543 :Madison Ave.; New ‘York. 'Underwriter - Ingram,
Lambert & Stephen Inc., 50 Broad St., New York
Madway Main Line Homes Inc. :
‘Feb. 19, 1963 filed 100,000 common, Pnce-—-By amend-
‘ment (maxtmum $14). Business—Productwn sale, erec-
-tion and financing -of manufactured homes. Proceeds-—To
‘finance future credit sales of homes. Office—315.E, Lan~
caster - Ave., ‘Wayne, ‘Pa. Underwriter—Drexel & Co.,
- Philadelphia. -Offering—Indefinite.
Management Investment Cor
‘Aug. 29, 1962 4iled 2,000 common (with attached ‘war-
_rants), Prlee—ssoo anlness—Company plans to fur-
nish equity 'capital to ‘firms .in ‘the :atomic, space and
,missile fieids, and prov1de advisory and management
‘counseling services on-a fee basis. ‘Proceeds—For re-

‘payment of loans, and general corporate :purposes. :Office

 Manchester Rd., St Louis.

—130 ' Fulton Federal Bldg., Atlanta.
‘None.

® Manchester ‘Insurance ‘Management &

Investment Corp. (4/1-5)
"Nov. 28,1962 ‘filed 272,941 .common. Price—$3.50. Busi-
nestntmg of casualty insurance, '-adjustment of
claims, financing :of insurance premiums, and the mak=-
ing .of investments, Proceeds—For expansion, loan re-
payment - and .other -corporate purposes. Office—9929
Underwriter—Troster, Singer

‘Underwriter—

&CoNY

Manhat‘fi/n Drug’Co., inc.

.March 29,1962 ‘filed 72;000 common, of ‘which :58,000 -are
‘to be .offered by company -and 114,000 by stockholders,
. Price—$3.50. Buslness——Manu@cture spackaging ~ and
saxe of various proprietary .drug- products. JProceeds.—
For equipment, new products, debt repayment and-work-
Ing capital. ' Office—156 Tillary St., Brooklyn, N. Y.
Underwriter—Dana Securities Co,, Inc N, Y. Note—This

 registration will be withdrawn,

s
tures, .due 1972, -and 150,000 common o be offered in . May 29, 1962 filed 60,000 common, Price—$3.75. Busi-

units cons:stmg of-a $300 :debenture: and- 200- -shares
Price—$900 per unit. . Business—Processing " and -distri-
bution- of sesame seed. /Proceeds—For accounts ‘receiv-
able, inventories, :plant ;:expansion and working :capital

Office—2301 N. Main St., .Paris, Texas. Underwriters— .
John A, Dawson & :Co., and Leason & Co., In¢,, {Chicago

® Kreedman ‘Realty &-Construction Corp.
April 19, 1962 filed $5,000,000 of conv. subord. deben-
! tures due 1982 and 200,000 common shares to be-offered
in units consisting of $25 of debentures:and one.common
share. . Price—By amendment .(max.. $27).
Construction and operation .of office buildings. -Proceeds
—For -debt repayment. Office—9350 :Wilshire. Blvd,,
Beverly Hills, Calif. Underwriter—ILee Higginson Corp.,
New York. Note—This registration will be withdrawn.

Kwik-Kold, Inc. .
March 29, .1962 (“Reg. A”) 100,000 .common of ‘which
65,000 will ‘be .sold for company and 35,000 for stock-
holders. Price — $3. ‘Business — Manufacture of certain
 patented cooling -packages. Proceeds—For ‘debt repay-
ment and working capital. Office—Jennings Bldg., P. O.
Box 638, Moberly, Mo. Underwriter-—Jlohn ‘W, F ynn

& Co., Santa Barbara, .Calif. Note—This letter will be’

withdrawn.

dLaboratory Procedures Inc.
Feb. 26,1968, filed 225,000 common. Price—$1. .Business

Business— .

—TFor: general corporate purposes. Office—3701 Stocker ..:

St., Los. Angeles. Underwriters — Charles .Plohn & .Co.,

and B. W..Pizzini.& Co, New, York.

Las Vegas . Properties Trust
Feb. 7, 1963 filed 500,000 :shares :of benefxcxal interest.
Pnee——$10 JBusiness—A " real -estate: investment trust.
Proceeds—Fqr investment. :Office—4933 Paradise _Rd.,
Las Vegas, Nev. Underwrlter—Secuntles Co of Nevada
Las Vegas !

Liberty Real ‘Estate J'rust %
Feb. 25, 1963 .filed. 500,000 . shares ;of beneﬁcial mterest
Price—By ;amendment .(max. $10). Business—A real“es-
tate investment .trust. Proceeds—For :investment. Office
—432 Commerce Exchange qug. leahoma -City. ;Un-,
de:writer-—None :

Livestock Financial Corp.

Feb. 73, 1062 filed 130,000 common: Peloe—$10 5“5“‘“' " March 30, 1962 filed $1,000,000 of convertible subordi-

—An insurance holdmg company ‘whose subsidiaries-in-
sure the lives.of all types of -animals. Proceeds=—To form
new subsidiaries. Office—26 flatt St..;N. Y. Underwriter

¢ —Shearson,, “Hammill .& .Co., N. Y. Olfering-—Indeﬁmte

ALogos :Options, 'Ltd.

April 11, 1962 -filed 250,000 -capital: shares. ‘Price - — By'

lmendment ‘(max. $10). "Business—A diversined closed-

gtized for FRASER
.

" dising services to retail record department. -Proceeds— --

" Ave.,'Garden City, L.'I."N, Y. Underwriter—J, R.
; llston & Beane, N.Y. ofteﬂnx-—lndeﬂmte

Marshall Press, Inc.

ness—Graphic design and printing. Proceeds—For pub-
lishing .2 sales .catalogue, developing ;a national saleg
.staff and. wornking capxtai 0ffice—812 - Greenwich . St.,
N. Y. Underwnter——To be named.: 0ffermg——1ndeﬂmtely
postponed.

‘Medic COrn. ‘

Feb. 28, 1963, filed 1000 000 class B common. Prlce—--

$1.25, Business—aA \holdmg company- for :three ‘life insur-
ance firms. Pmceeds——l“or Joan repayment, operating.-ex-
penses,-and investment in other insurance concerns. Ad-
dress—1714 :Medical Arts Bldg., Oklahoma ,City. .Under-
writer—Lincoln Securities Corp (same address). >

Medical Industries Fund, Inc. .
Oct. 23, 1961 filed ‘25,000 common, Price—$10, Business
—A .closed end mvestment ~company -which plang to
become open - end. 'Proceeds — For investment ‘in the
medical industry and capital growth situations. .Office
—677 Lafayette St., Denver, Underwriter — Medical As-
sociates, Inc., Denver

‘Medical-Video Corp.
Nov, 13, .1961. filed 250,000 .common. Price — ‘$1. Busi-
ness — Manufacture of medical :electronic equipment.
Proceeds — For  general :corporate  purposes: ' .Office

—Studio City, Calif. Underwriter — Fmancial Equlty "

: ——Qperatlon of :six medlcal testing laboratories. . Proceeds - *Corps, Los Angeles. -

Merco Entorprises, Inc.
Nov. 55, 51962 filed 104,000 : common, of which 33,000 are

to be; offered by .company -and 71,000 ‘by stockholders.

Price—By amendment :(max. $5.50). Business—Sale iof
phonograph records to, and .the providing .of merchan-

For general  corporate : purposes.. Office—750 . ‘Stewart

Meridian Fund, Inc.

" ‘March 4, 1963 filed 500, 000 capital shares Pn;ice——,Net

asset value plus 5%. ,Busmess—A new mutual fund o be
offered initially to members of the medical profession.

. Proceeds—For ,investment. Office — 714 Boston Bldg,,

Denver.  Underwriter—Centennial Management & Re-

: search Corp., (same address).

Met . Food Corp.
nated debentures due Nov 1, 1977. Price — By amend-

‘ment Business—Distribution of food and related .prod-

ucts to' supermarkets . and other retail stores .in

- the New-York Metropolitan area. Proceeds—For general

L

corgyorate purposes. Office—345 Underhill Blvd,, Syosset,
nderwrlter—Brand. Grumet & Siegel, Inc N. Y.
OIfering—Indeflmte

Wil- -
" loan company.
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Midwest Technical Development Corp.

' ‘Feb, 26, 1962 filed 561,500 common to be offered for

subscription by stockholders on the basis of one share
for each two shares held. Price—By amendment (max.

$7). Business. — A closed-end management investment -

‘company. Proceeds — For general corporate purposes,
Office — 2615 ‘First National ‘Bank Blag., Minneapols,
Underwriter—None.

@ Midwestern Indemnity Co.

Dec, 26,1962 filed 25,495 common being offered for sub=
scnptlon by stockholders on the ‘basis of one share for
.each :three held of record Dec. 31,1962, with ‘rights to
explre April 15, Price—$19.50. Business—A multiple line
insurance carrier. Proceeds—For additional .capital and -
.surplus, Offiee—6901 Wooster ' Pike, . Cincinnati. {nder«
writers—W..D.-Gradison &- Co Cmcmnatx, and Greene &

. Ladd, Dayton.

® Mil National Corp. (4/22-26)

.Jan. 28,1963 refiled 94,000. common, Price-u-$4 Busines" ke
: -—Dlstnbutlon 'of commercial- dry.cleaning and laundry /.~
;equipment. Proceeds—For general corporate: purposes... “
y.mﬂce——llol {East Tremont’ Ave.; i i
Underwriter—Herbert ‘Young & : Co {Inc.,: New . York. -

."Bronx; New, York.*

Mitsui & Co., Ltd. ;
Feb. 20, 1963, ﬂled $10,000,000 of -convertible ‘sinking.
Jfund debentures -due 1978, and 125,000 American De-
;positary Shares. Pnce-—By amendment {(max. for shares .
$20). Business—A general trading company dealing in a
variety (of -industrial, agricultural .and cconsumer ;goods
and .commodities. ;Proceeds—For general corporate pur-
_poses. ;Address—Tokyo, Japan. Underwriters — :Smith,
Barney & .Co., .Inc., and Nomura  Securities Co., Ltd.,
New Ym'k Ol'fe:ing—Expected in late April.

Mobile Home Parks Development Corp.

Jan. 28, 1963 filed 1,250,000 common. Price—$2. 50. Busi-
ness—Company Plans to develop -mobile home parks.and’
residential and .commercial real estate. Proceeds—For
general corporate purposes. Office—82 Baker St., At-
lanta. “Underwriter—Overseas Investment ‘Service_, Se~
ville, Spain.

® Mortgage Guaranty Insurance :Corp. (4/22-26)
March +11, 1963, 200,000 -common, ‘Price—By amendment
(max. $27) Business—Company is ‘engaged in ‘the in-
suring .of lenders from loss on residential :loans. ‘Pro=-
. ceeds—For ‘invesiment. : Office—600 Marine Plaza, Mil-
waukee. Underwriters—Hornblower & Weeks, Chicago,
and Robert W. Baird & Co., Inc., Milwaukee. :

Municipal .Investment Trust Fund, ;:Series B
April :28, 1961 filed. $15,000,000 :(15,000 units) :of interests. .
Price — To ibe supplied by :amendment. ;Business —The
fund ‘will:invest intax-exempt -bonds of states, counties,
municipalities-and territories.of the U. S. Proceeds—For
Investment. Sponsor—Ira :Haupt & Co., 111 Broadway. i
New -York. :Offering—Indefinite. :

Music Royalty -Corp.

July 27, 1962 filed 150,000 .common, Price—S$1, Business
—-Company .acts &s ;representative (of . artlsts, musimanl,
etc. .and plans.to .engage in 'the music ;publishing ‘busi=
ness.  Proceeds—~For ;debt repayment, -public relations,
scquisition .of musical -properties, .and working :capital,
Office—545 Fifth -Ave., ‘N. Y. Underwriter—Associated
Securities /Co., 545 Fitth Ave., N. Y. i

‘National Central :Life Insurance .Co. ;
Dec. 7. filed 125,000 .common. Price — 'By :amendment
' (max.$15). J!uslnesu—aWriting of ‘health and ‘accident in=~
surance. |Proceeds—For general coryorate -purposes. Ad=
- dress—2632 McGee St., Kansas City, Mo. Underwrnter—-
"To .be named ; 3

National Eqnlpment & Plastics 4C.orp.

: Sept. 28 1961 :filed 105,000 .common. Price—$5. Busmess

r —-0peratxon of . a eleanmg and pressing plant and jaffili-
" ated . stores. : Proceeds—For :debt repayment, ‘store ex= . :
: pansion .and ;working ;capital.' Address — :Pontage, Pa..

. Underwriter—Cortlandt Investing :Corp., 'N. 'Y, Note—
This registration .will ibe .withdrawn,

National Fence Manufacturing -Co., Inc.
Nov. 29,1962 filed 100,000 common, Price—$8.75. Busi-
ness — Manufacture of galvanized chain link fence
welded  conerete reinforcing fabric, :gates -and related
products. iBreceeds—For construction of a plant in Ire-
land, ;and -werking -capital. (Office—4301 46th !St., Blad-
ensburg, ;Md. - {Underwriter—Netherlands Securities -Co.
Inc., New-York. Offering— Indefinite.

National 'Memorial Estates
Oct. 711, 11962 ﬂled 4,750,000 .common. . ‘Price—$1. ‘Busi«
eu-—-ﬂCommn plans to .engage. ‘in -cemetery .develop-
ment and to utablldl and operate -a life -and ‘disability

4 lnsuranee concern, ,Preceeds—For general; corporate pur=

ses. :Offloe—13 5. Broadway, Red ;Lodge, Mont. Un=

-lerwﬂier—Secm’l .Brokerage Co, Biumgs, Mont.

National Mo e Corp., Inc.

Dec. 28, 1982 -refiled $8,000,000 face :amount .certificates
(series;20) -and 300,000 common shares, Price—Far:cer=
tificates, $763; -for .stock, :$1.15. ;Business—A ‘mortgage
Rl‘oeeeds—-For general scorporate: :pur=
. poses. ptﬂoe—-lla ;S. Hydraulic, sWichita, Kan. {Under-
writer—National Mortgage /Agency, Inc., (same address).
Note—This offering wlll be made only in the .State .of
Kansas.

©® National Security Life Insurance .Co.

March 23, 1962 filed 100,000 common, of -which :80,000
are to be offered by company and 20,000 by .stock=-
holders. Price—$17.50. ‘Business—A ‘life, accident. -and

/ health -insurance mmpany Proceeds—TFor investmex;:.

Office \— 130 Alvarado. *N. €. Albuquerqgue.
Underwriter—Hyder & -Co., Albuquerque. ‘Note—This
registration thas :become effectlve Offering—Indefinite.
‘National Secyrity Life Insurance Co,,.Inc. . . ;
Nov. 28, 1962 filed 590,075 common to be offered for

: luhscription by commonsntockholders of record Oct. 15,
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on a share-for-share basis. Price—By amendment (max,
"' $2). Business—Writing of participating and non-partici- -

ating ordinary life insurance. Proceeds — To expand
gperagtlons Office—6225 University Ave., Madison, Wis.
Underwriter—None.
National Telepix, Inc.
July 30, 1962 filed $1'50 000 of 6% % conv. subord. deben-
tures due 1972, Price—At paé Busncllesst—i—Pmdlac%?ntrgt
es. . Proceeds—For  production. an stri-
motion - pictures. A
Ave. of the Americas, N. X Underwriter-—None
National Uni-Pac, Inc.
July 31, 1962 filed 85,000 common. Price—By ‘amend-
ment (max $4).
Jease coin: operated‘ vending machines, Proceeds—For
debt repayment, equipment.and working ‘czpital.: Office
—15 Peachtree 'St.; ‘Atlanta. Underwriter—None, Note—-—
This registration will- be: withdrawn.

‘Natural Gas & Oil! Producing Co. (4/15) -

- Sept. 7, 1962 ‘filed 180,000 class A. common. Price—$5.

Busmess—Production of natural gas ‘and oil.. Proceeds
~—For: drilling: expenses, working capital and: other- cor~

Underwriter—Peter Morgan & Co;,;: N, Y.:
New Campbell Island: Mines Ltd.’

" Oct. 13,.1961"filed 475,000 common, of- whlch 400, 000 are

to be offered by’ the company’ and 75,000 by- a ‘stock+
Price—50c. Business—Exploration develop-
ment and mining. Proceeds—General corporate purposes
Office—90 Industry St., Toronto, Canada. Underwriter—
A. C. MacPherson & Co Toronto,

New Industry Capital Corp.-
Feb. 25, 1963, filed 30,500 common, Price—$10 Busmess
~—A small business investment company, Proceeds—For
investment, and working capital. Office—1228 Wantagh
Ave., Wantagh New York. Underwriter—None, .

New World Fund, Inc.
Feb. 21, 1963, filed 250,000 common. I’rice—Net asset
Business—A new mutual fund: Pro-
ceeds—For invesiment. Office—4680 Wilshire Blvd., Los
Angeles. . Underwriter — New World Distributing Co.
(same address).

® Nordon Corp., Ltd.

March 29, 1963, filed 255,000 capital shares being offered
for. subscription by stockholders on the basis of one new
share for each five held of record March 8, with rights
t0 expire March 31. Price—$2.25. Business—Acquisition
and development of oil and natural gas properties. Pro-
ceeds—For drilling expenses, and working capital. Office
—5455 Wilshire Boulevard, Los Angeles. Underwriter—
Gregory-Massari, Inc., Beverly Hills, Calif.- A

® Northern Indiana Public Service Co. '(4/9)""

March 5, 1963 filed $30,000,000 of first mortgage bonds
due 1993, Proceeds—For working capital.' Office—5265
Hohman ‘Ave., Hammond, Ind. Underwriter—(Competl-
tive). Probable bidders: Halsey, Stuart & Co. Inc.; White,
Weld & Co.; Eastman Dillon, Union Securities ‘& Co.-
Lehman Brothers Bear, Stearns & Co. (jointly);:Equi-
table .Securities Corp;; Dean Witter & Co.-Blyth & Co.-
Merrill :-Lynch, Pierce Fenner' & Smith: Inc. :(jointly);
First Boston Corp Kuhn Loeb ‘& :Co. Bids < April 9

cago.
Nuclear Science & Enxineerln§ Corp.

<March 29, 1962 filed 100,000 common. ‘Price—By amend-

ment . (max $15). Business—Research and‘development
on - contracts. using: radioactive ‘tracers; precision radio-
activity measurement; production.of radioactive isotopes
and the furnishing of consulting ‘and radiation: measure-
ment services. Proceeds—For equipment, debt repay-
ment, expansion and. working capital. Addresq—P 0.
Box 10901, Pittsburgh. Underwriter—Johnston, Lemon &
Co., Washmgton, D. C. Note—This registration will be
w1thdrawn :

Nuveen Tax-Exempt Bond Fund Series 4
Oct. 17, 1961 filed  $15,000,000 - of units representing
fractlonal interests in the Fund Price—By amendment,
Business—The Fund will invest in interest-bearing obli-
gations of states, counties, and municipalities of the U.S.,
and political subdivisions thereof which are believed

to be exempted from Federal Income taxes, Proceeds—
Sponsor—John ;

For investment.. Office—Chicago, Ill.
Nuveen & Co., 135 So, La Salle St., Chicago.

Orr (J. Herbert) ‘Enterprises, Inc,
May 1, 1962 filed 200,000 common. Price—$5 25. Busi-
ness—The company and its subsidiaries manufacture and
distribute cartridge type tape player recorders and pro-
grams therefor; sell at retail nationally known audio
visual equipment; and manufacture men’s and boy’s dress

trousers. Proceeds — For additional inventory, equip- -

ment, research, and working capital. Address—P., 0.
Box 2'7 Opelika, Ala, Underwriter—First, Alabama Se-
cuntles Inc.; Montgomery. Offering—Indefinite.

Outlet Mining Co., Inc.
Feb. 28, 1962 filed 900,000 common, Price—$1. Business

~Mining. Proceeds—For equipment and working capi-, ' proceeds—For working capital. " Office—130 'N. .Virginia

tal. Address—Creede, Colo. Underwriter—None.

"~ @ Pak-Well Paper Industries, Inc. (3/25- -29)

March 30, 1962 filed 150,000 class A common., Price—By.
amendment {max. $13), Business—Manufacture of en-
velopes, packaging materials of various kinds, -wrapping
paper, stationery, and school supplies. Proceeds——For
selling stockholders. Office—198 W. Alameda Denver,
Underwriter—Francis I. du Pont & Co,,
Pan American Beryllium Corp.

Feb. 28, 1962 filed 100,000 common. Price—$5 Buslneu
—Company plans to mine for beryl ore in Argentina,

.poses.

Business——Company plans; to: sell or -

Office—Tekoil: Bldg., Oklahoma City.

. fice—232' 'E. Ohio St.,
:Divine & Fishman, Inc , Chicago. Note—This registratlon
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Proceeds — For debt repayment equipment and other "’
corporate purposes. Office—39 Broadway, N. Y. - Under-

writer—To be named.
PanAm Realty &. Development Corp.

March 12,.1962 filed 400,000 class~A stock«»l’rice—$10‘.'

Busmess—A real- estate holdmg and development com-

pany. Proceeds—For general corporate purposes. Office’
—70 N. Main St., Freeport, L.-1, N, Y, Underwriter— :

To. be named.
Parkway Laboratories, inc.

Dec. 6, 1961 filed 160,000 common. l’rico—$5 Buslnesn-..
-—Manufacture of drugs and. pharmaceuticals.. 'Proceeds:

—For.an acquisition, research and other corporate pur-

‘This registration will be withdrawn.
Pictronics, Inc.

"Feb. 27, 1963 (“Reg. A”) 75,000 common, Price — $4.
. Busmess—Production of TV documentary films, 'and the

processing -of colored kodachrome film. Proceeds—For

equipment,- and- working - capital.” Office — 56 Bennett:
/Bldg., Wilkes-Barre, Pa. Underwutel——G K ShieIds &ﬂ”
rk:

Co., New Yo

e Playboy Clubs lnternatlonal Inc. ‘

::May 28,1962 filed. 270,000 ‘common.. Price———By amend-'
‘ment. (max $7). Business—-—Company is engagedin the
' »ownership and franchising of Playboy Clubs. Proceeds—
For debt repayment and general corporate purposes. Ofs .
Underwriter—Golkin,. -

Chicago. "

was withdrawn. ‘
Potomac Real Estate Invostment Trust

Price—By amendment (max $5). Business—A real estate
investment trust. Proceeds—For investment. Office—880
Bonifant St., Silver Spring, Md. Underwriter—None;
Powell Petroleum, Inc.
Sept. 28, 1962 filed 100,000 common. Price—$5. Proceeds
~—To drill for and operate oil wells. Office—418 Mar-
ket St., Shreveport, La, Underwriter—None.
Power Cam Corp.
Jan, 28, 1963, filed 200,000 capital shares. Price—$4.75.
Business—Company plans to manufacture a new type of

“brake unit for heavy duty automotive vehicles. Proceeds

—TFor equipment, and working capital. Office — 2604
Leith St., Flint, Mich. Underwriter—Farrell Securitles
Co., New York.

Prescott-Lancaster Corp.
March 30, 1962 filed 150,000 cominidn,’ rﬂoe—s5”hunne-
—Real estate Proceeds—For purchase of tnortgages,‘and
working capital. Offiée=(18 ‘Lancaster Rd., Umon, ‘NAT
Underwriter—To be named.

Professional Men’s Association, Inc.
Jan. 8, 1963 filed 40,000 -common. . Price—$5. Business
—Company specxahzes in financial consulting, and serv-
icing patients’ accounts of member hospitals, physicians
and dentists. Proceeds—For debt repayment and work-
ing capital, Address—100 W. Tenth St Wilmington, Del.
Underwriter—None,

® Publishers Co., Inc.
Aug. 29, 1962 filed 25,000 outstandéﬁg common shares

‘~to be sold by stockholders. Price—By amendment (max;
+$10). Business—Book'publishing. Office—1106 Connecti~'"
(11 -a.m. CST) ‘at 111 ‘West Monroe St.” (8th floor), Chi- -

cut ‘Ave., Washington, D. C. Underwriter—Roth :& Co.;
(Ilnc Philadelphla Note — This reglstration was wlth-
rawn. -

® Puerto Rican Cement Co., Inc. (3/27)

 Feb. 21,1963, filed' 600,000 commion, ‘of . which 400,000
will be' sold by company and 200000 by stockholders.
Price—By amendment (max, $21). Business—Manufac-
ture of Portland cement, and multiwall paper bags. Pro-

ceeds — For debt repayment, and expansion. Office—

. Calle Real No. 16, Playa de Ponce, Ponce, Puerto Rico.

Underwriter, — Merrill Lynch, Pierce, Fenner & Smith

- Inc.; New York.

Putnam Management Co., Inc.
Aug. 22,1962 filed 150,000 common (non-voting). Price

+—By amendment (max. $14). Business—An investment

adviser and distributor of mutual funds. Proceeds—For
selling - stockholders. - Office—60 ' Congress  St., Boston.
Underwriter—To be named.

Quick-N-Clean Corp. of Minnesota, Inc.
Oct. 1, 1962 (“Reg. A”) 205,000 common. Price—$1.15
Busmess—Company plans to open a chain of ‘coin’ oper=
ated dry cleaning stores. ‘Proceeds—Advertising, expan-
sion and working capital. Office—712 Fir St., Brainerd,

Mi Und iter—North §
ol west Securities, Inc, Detroi ' | % 29, 1962 filed 126,000 common. Price—$4.50. Busi-

Lakes, Minn. Offering—Expected in late April.

® Recreation Industries, Inc. (3/27)
Nov, 23, 1962 (“Reg. A”) 75,000 common.:Price — $2.
Business—Sale of travel ‘and -entertainment. Proceeds—

- For capital investment, -and working capital. Office—

411 W. 7th St., Los Angeles Underwriter — Costello,
Russotto & Co Beverly Hills, Calif. !

: Remltco Inc.

Nov. 19, 1962 filed 952,000 common, Price—$10. Busmess -

—Company is engaged in ‘selling “puts” -and “calls.”

St., Reno, Nev. "Underwriter—None.
Resort Corp. of Missouri

" Nov. 27,1962 filed 125,000. class ‘A. common and three-
.year warrants to purchase. 1,250 class A.shares to:be

offered in_units consisting .of four shares and one war-

‘rant.. Price — $32 per unit, Business — Company will

erect and operate a luxury hotel and. resort facilities,
and sell 80 acres of land for home sites. Proceeds—For

.construction. Office—3615 Olive St., St. Louis. Under-

writer—R. L. Warren Co., St. Louis, Offering—Expected
in May.

ity Business——A securities. broker—dealer

-Office — 2301  Pennsylvania ' Ave,, Philadelphia.
‘Underwriter—Arnold Malkan & Co., Inc N. Y. Note—

; . Feb. 28,:1963 - filed 350,000 commonn.- Pnce—By amend~
“»ment (max 7$32.). Busme&s—Development and manufgc= "

Thursday, March 21, 1963

: Rnchard Gray,& CO., Inc. . "
June 21, 1962 .(“Reg. A”)" 60, 000 common Price——s.”.

‘working’ capxtal and other: corporate purposes. - Office—:: '
1237 W. 51st St., N. Y. Underwriter—Richard Gray Coy
"New “York. Offering—Indefmite

Richmond Corp.. - A

‘Dec.’ 21, 1961 filed 142,858 common.: Price——$7 ‘Business

LA, reai estate investment company;. Proceeds—For debt.

repayment and general corporate purposes.: Office—220 |

K St., N.-W, Washington,.D. C, Underwriter—Hirschel- -

& Co SllVeI‘ Spring; ‘Md.. Offering—Indefinite. Note—:
'The SEC has: challenged :the accuracy and adequacy
‘of this' registration- statement. ;

" Robins (A. H.) Co.; Inc.: (3/27)

ture of pharmaceutical specialties. Proceeds — For :sell= -
ing stockholders. Address—1407 Cummings Drive, Rich-
mond, Va, Underwriters—Goldman, Sachs- & Co and, :

: Smith Barney & Co.; Inc., New York

“‘Rona Lee Corp.
‘Sent., 26,1962 filed 100000 commion.- Price—-$5

 blouses,; sportswear, and.:coordinates;:

writer—Winslow, Cohu & Stetson Ine
-Indefinite. : oy )

Royaltone: Photo Cor Pa e
*Nov, 29,1961 _filed . 300,000 - common; - of which 100 000» 1

Y. Otfering—‘- W

evare: to, be offered by the company' and 200,000 by- stock=
s FihG .. holders.
- July 6, 1962 filed 1,000,000 shares of beneficial interest.

Price — By ' amendment. . Business-—Dev_elopq ?
and. prints color, ‘and’ black and: white 'photographic ..

film. Proceeds — For equipment: and working capital, . :
. Dffice—245 Tth Ave., N. Y. Underwriter — Federman, :

Stonehill & Co.,

withdrawn,
Russell Milils, Inc. !

-Sept. 28, 1962 filed 312,500 common. Price—By amend-

ment (max $12). ‘Business-——Manufacture . of - athletic

N. Y. Note—This registration will be

- clothing, knitted underwear,: children’s sleepwear and

cotton cloth. Proceeds—For bond retirement and plant
expansion, . Address—Alexander City, Ala. 'Underwriter
—Hornblower & Weeks, N. Y. Note — This company
formerly was called Russell Manufacturing Co. Offering
—Indefinite.
® San Francisco Capital Corp.
April 23, 1962 filed 60,000 common.: Price—$12.50. Busl-
ness—A - small busmess investment company.‘ Proceeds
.~—For - investment. Office—400 Montgomery St., San'
‘F‘rancisco Underwriter—Cantor, Fitzgerald & Co Ine,,
dBevely Hills, Calif.  Note—This registration was ‘with=
rawn, :

Scripps-Howard Broadcasting: Co. (4/3)
March 12, 1963 filed 375,000 common. Price—By amend-
ment (max $20). Busmess—Company owns and operates
four TV stations, three AM radio stations and two FM’
stations. Proceeds—For “selling . stockholders.’ Office—
1121 Union Central Bldg., Cincinnati. Underwriter —

~ First. Boston Corp., New York.

Seaboard Land Co. ' 5
wJuly 25, 1962 filed 200,000 class A common.

Pﬂceé—By grie
amendment (max. $2. 50) ‘Business—Ownership and; de~.

velopment of real estate, Proceeds--For working capital..: .
' Office—912 . Thayer ‘Ave,Silver: Spring, ;:Md. . Under-

writer — North: American ~Seaboard - ‘Securities ~-Corp;, - -

-~ (same-address).

Selective Financial- COrp

are to be offered for subscription by holders of the Ayt
"B and C stock. of Selective: Life' Insurance-Co., an affilie
ate, on the basis of 4 company shares for each "class A or
B share and two-thirds share for each:class C share of
Selective : Life ‘held. Remaining 94,822 and any unsub- -
scribed shares will be offered pubhcly Price—To public,
$6; to stockholders, $5. Business—Company plans to en-
gage in the consumer finance, mortgage, general fi-
nance and- related: businesses, Proceeds: — For general
corporate purposes. Office—830 N. Central Ave Phoe-
nix. . Underwriter—None.

Shaker Properties
Oct. 19, 1962 filed 215,000 shares of beneficial interest.
l’nce—-—$15 Business — A real estate investment trust.
Proceeds—For investment and ‘working ‘capital. Office
—1956 Union Commerce.Bldg., Cleveland. Ohio.  Under-
;vriter—-—McDonald & Co., Cleveland Offering—Indef-
nite

Signalite 'Inc.

ness-—Manufacture sale and development of glow lamps
for use as indicators and circuit components. Proceeds—
For ‘debt repayment, equipment: and: working capital.
Office—1933 Heck Ave., Neptune; N. J. Underwriter—
- Milton' D. Blauner :& Co., N. Y. Offering——Postponed. /

- Socony Mobil 0il Co., Inc. (3/28) .. g
March 12, 1963 filed. $200,000,000 of debentures due 1993
‘Pnce—By amendment, Busmess~Company and its sub- .

:-sidiaries- are ‘engaged in the production, transportation
«refining and marketing of petroleum products: in: the
: U.-S.-and abroad. Proceeds—For general corporate pur- =

poses. Office—150 East 42nd St.,, New York. Underwnter

" —Morgan Stanley & Co., New York.

- ® Southwest Forest Industries, Inc.

Jan. 11, 1963 filed 638,237 common' being offered. for
subscription by stockholders on the basis of three new
.shares for each five held of record March 14, with rights’ '
to expire March 28. Price—$5. Busmess—Company man-
ufactures lumber and wood products, and converts, proc-
esses and. distributes paper products Proceeds — For-.:
-working capital and debt repayment. Office—444 ‘First
National Bank Building, Phoenix. Underwriter—None.

Proceeds — For =

Busl-*‘ v
+ nesh-Design, manufacture ‘and. ‘distribution . of . girls' "

Proceeds—For - - *
";debt:repayment.. Office—112 W, 34th St -N. Y. Under- -

Feb. 28, 1962 filed 500,000 common, 'Df whlch 405 000" T

jiized for FRASER
Y/fraser.stlouisfed.org/




. Halsey, Stuart & Co. Inc. Bids — Expected April 3 at
120 N. Wacker: Drive, Chicago.
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~* Gouthwestern ‘Electric- Power Co. (4/3)

March 11,1963 filed- $30,000,000 of first mortgage bonds:

due 1993. Proceeds——For constructron and debt -repay-
ment.  Office-—428 - Travis St., Shreveport La.-Under-
writers — (Competitive.) Probable bidders: ‘Merrill
Lynch, Pierce, Fenner & SmithInc.-Eastman Dillon,
Union * Securities ‘& Co. .(jointly); Kuhn, Loeb & Co.-
Blyth & Co., Inc. -Salomon Brothers & Hutzler (jointly);

. @ Southeastern -Mortgage Investors. Trust

.Price'—slo Busmess——A real estate investment: trust..

Feb, 15, 1963 filed 1,100,000 shares of beneficial interest.
Proceeds—For-investment. :Office—500- E. Morehead St.,

Charlotte; N: C. Underwriter—Fleetwood, Securmes Corp,:

- of Amerma, N Y Offermg—ln late Aprr

- Sterling. copper Corp..
Aug 2; 1962 filed ©850,000: common

mill; “Proceeds—For-plant-and- eqmpment working capi-

7 tal’and’ other corporate purposes,: 0ffice——300 Horn Rd.,

‘Pmconmng. ‘Mich. Underwriter—None, :
-Stone. Mountam Scemc Rallroad, Inc. -

Jan: 22; 1963 £iled:105,000 common to be offered for. sub- %
"..'scriptlon by. stockholders ‘on the-basis ‘'of one.'share for:

- -each three shares held.-Unsubscribed shares-will be sold

i to:the public. . Price—Ta: stockholders,-$5.50; :to! public,’
++$6.50.. Business—Operation-of a scenic rallroad Proceeds

. —For construction, -debt repayment and other corporaté
\ purposes. Address~Stone Mountaln, Ga.: Underwriter—-—

N one.

. Sutro Mortgage Investment Trust
Feb. 1, 1963 filed 30, 000 shares: of benef1clal mterest
Price—$100 Business -~ A real estate 'investment' trust.

‘Proceeds—TFor 'investment.: Office-——4900 Wilshire: Blvd.,

Los Angeles.- Underwriter—None,

Teaching Systems, Inc.
June 1,°1962 (“Reg. A”) 50,000 common. Price—3$2. Busi.

; ness—Productlon and sale of educational audio-visual

teaching aids.  Proceeds—For equipment, promotion and
advertising and: working capital.

way, N. Y. Underwriter—Creative Ventures Corp., 733

Third: Ave,, N, Y.

Tecumseh lnvestment Co., Inc.
Jan. 21, 1963 filed 48,500 common. Price—$100 Business
—A holdmg company which plans to organize a’life in-

- .surance company: Proceeds—For investment in U, S.

Government Bonds. and in new ' subsidiary.  Officé—801:
.Lafayette Life Bldg.; Lafay ette, Ind Underwriter—Amo- :

" sand Inc.; (same address)

Ten-Tex, Inc. .

Dec. 31, 1962 (“Reg. A”) 3,000-units:each consistingrrofl‘
one 6% % 10-year debenture, 25 common shares and pur- .

..« chase warrants: for:100. common shares to be offered for
. subseription by stockholders: of Ten-Tex Corp., parent,
" of record Feb, 1,:1963 on the basis of one unit for each

150 common shares: held. Price—$100. 'Business—Sale. "

- and' lease of ‘machinery for production of tufted textile

products: Proceeds — For debt repayment and working .

.- capital. Office-—3814 Tennessee ‘Ave., Chatsworth, Ga.

Underwriter—Irving .J.. Rice :& Co., Inc St. Paul ‘Of -
fering—Indefinite. .

Texas Electric Servnce Co. (3/26)
Feb. 25, 1963, filed. $22,000,000 of first mortgage bonds
due 1993 Proceeds—For “construction. Office—7th and
Lamar St., Fort. Worth. ' Underwriters—(Competitive).
Probable bldders Halsey, Stuart & Co. Inc.; First Boston
Corp.; Eastman ‘Dillon; Union Securities & Co.; Kidder,
Peabody & Co.-Merrill Lynch, Pierce, Fenner & Smith
Inc. (jointly); Kuhn, Loeb & Co.-Blyth & Co.-Lehman
Brothers (jomtly) Blds—-March 26 (11:30 a.m. EST) at

- Ebasco Services, 2 Rector St.,” New York. Information
" Meeting—March 22 (11 am. EST) at some address.

* July 27, 1962 filed 313,108’ conimon. Price—$3.50. Busi- -

Texas Plastics, Inc.

ness—Operatxon of -a plant producing - plastic film and
packaging - products.”. Proceeds—For working : capital.
Address—Elsa, Texas. - Underwriter—Crow, Brourman &
Chatkin, Inc., N Y

Top Dollar Stores, Inc.

May 1,.1962 filed 200,000 common, of which 100, 000 are-

to be: offered by campany:and 100,000 by stockholders

+ Price-—$5; -Business—Operation ’of a'chain of self-serv-

ice ‘retail ‘stores: selling- elothing, housewares; etc. Pro-

.+ eeeds—For ‘expansion,-equipment and workmg capital’

-.Office-—2220 ‘Florida.*Ave.,  Jasper, Ala.
Philips, Appel & Walden,; 115 Broadway, N.: Y. Offerlnz o
'-——Temporanly postponed. :

" May 28, 1962 filed- 500,000 capital shares. Prlce—sl 50

Underwriter=

- Transarizona Resourcee, Inc.

8 aniness——Exploratmn, development and . production :of'
the ‘Lake:Shore ‘copper. deposit-near Casa Grande; Ariz

t.; Casa Grande, Anz Under-

-»writer—None,

+April ‘22, -will be ‘offered. publicly. :Price—By amend-.
. ment. Business—A closed-end investment company. Pro--.
ceeds — To help finance the redemption of unexchanged -

- Tri-Continental Corp.
March 1;:1963. filed 810,740 shares of- $2 preferred (par

-$50) -to be offered in exchange for a like number of out-

standing $2.70 preferred shares (par $50)-on a share-for-
share basis. .. All $2 preferred shares.not exchanged by

2 $2.70 preferred shares. Office—65 Broadway, New York.
.. Underwriter—Eastman Dlllon, Umon Securrtles & Co,

. Dec. 26, 1962.-filed ~100,000: common. Price--By amend-;
~-ment. (max '$12) ~Business-—Company . operates an.inte~

New York.
Tyson’s: Foods, |nc.

;- grated poultry - business. Proceeds — For ‘constructior,

tlzed for FRASER

l’rlce—Sl Buslneu“,
—Company plans‘to: operate a non-ferrous rod and:tube .

.camera: concessions.

- Office—1650. Broad-

-~ debt repayment and other corporate purposes.
2117 N, Wayne,. Chicago. Underwriter—None.

cireceeds—For orjeguipment, exploration and working cap-. -
“ital. Uftice—201 .E./4th- s

. .The Commercial and Financial Chronicle

equipment and working capltal Ofﬂce——317 East Emma
Ave., Springdale, Ark. Underwrnter—Rauscher Pierce &
Co., Inc Dallas. :

Underwriters National Assurance Co.
Feb.: 21, 1963, filed . 50,000 common, of which 31,176
shares are to be offered by company and 18,824 by a

‘selling stockholder. Price—$7.50. Business — Writing of

health insurance. Proceeds—To increase capital and sur~
plus and for expansion. Office — 1939 N. Meridian St.,
Indianapolis, Underwriter — K.J. Brown & Co., Inc,
Muncie; Ind.

Ultrasonic Laboratories, Inc.

"'Nov 29,1962 filed 67,200 common, - Price—$3. 50 Busi-
ness—De51gn engineering - and ‘manufacture - of ‘special-
" ized products- primarily 'in :the field' of : contamination
~‘control. “Company. also: acts ‘as 'sales agents:and distrib-
utors of allied.equipment in" the fields-of contamination -

control:and ‘ultrasonics.: Proceeds—For :debt repayment,

- equipment, ‘advertising -and ‘other: corporate purposes. 3
: -Ofgce—lﬁss EIizabeth Ave Rahway, N. J Underwnter
~=—None.: : i ;

Umted Camera Exchange, Inc. ;

* Nov. 29,°1962 (“Reg. A”) 100,000 common, Prlce——$3‘
: Busmess—Operation of retail stores' selling’ and trading

cameras, films and- other photographic equipment. Com~

“‘pany’ also::sells’ radios; tape' recorders, dictating and -
photocopying ‘machines, and provides:'a film developing :

and printing . service.. Proceeds—For new. stores and
Office—25 W. 43rd St., N..Y. Un-
derwriter—Ingram, Lambert & Stephen, Inc., 50 Broad
St.; ‘New: York. Offering—Expected in mid-April.

United Saran & Plastic Corp. Ltd.
Feb. 25, 1963, filed $330,000 of 7% :convertible deben-

“tures due 1975 and 16,500 shares of 8% preferred ordi-

nary “B’” shares to be offered in units consisting of two
$100 debentures and 10 shares. Price — $305 per unit,
Business — Manufacture of light household and office
furniture, Proceeds — For general corporate purposes.
Address—Rehovoth, Israel. Underwriter—Brager & Co.,
New York. ;
United Variable Annuities Fund, Inc.

Aoril 11, 1961 filed 2,500,000 shares of stock. Price—$§10
pur share. Business—A new mutual fund. Prvceeds—For
Investment. Office—20 W, 9th:Street, Kansas City, Mo.
Underwriter—Waddell & Reed, Inc,, Kansas City, Mo,

Urethane of Texas, Inc.
Feb. 14, 1962 filed 250,000 class A and 250,000 common to

. be. offered in units. of ‘one _share of each class. Price—
"35.05 per unit.

.Business—Manufacture of urethane

foams,  Proceeds—For, : equipment, working ' capital,

-leasehold expeénsés“and -other'corporate purposes. Office

—2300 Republic. National Bank Bldg., Dallas.  Under-

- writer — First-Nebraska Securities Corp., Llncoln, Neb

‘Offering—Temporarily postponed = '
Utah Power & Light Co. (4/15)

March 11, 1963 filed $15,000,000 first mortgage bonds -

due 1993. Proceeds—To refund a like amount of 5% %
bonds due Oct. 1, 1987. Office—1407 West North Temple
St.;  Salt -Lake City; Underwriters. —
Probable ‘bidders: Eastman Dillon, Union Securities &
Co.-Smith, Barney & Co.-Salomon Brothers & Hutzler
(jointly); Kidder, Peabody & Co.; Lehman Brothers-
‘Bear, Stearns & Co. (jointly); White, Weld & Co.-Stone
& ‘Webster Securities Corp. (jointly); First Boston Corp.-
Blyth & Co. (jointly); Halsey, Stuart & Co. Inc. Bids —
April 15 (11:30 a.m. EST) at Ebasco Services, Inc., 2
Rector St.,, New York, Information Meeting—April-11
(2:30 p.m. EST) at:same address.

Valley Investors, Inc. .
Jan. 23, 1963, filed 328,858 common. Price—$1. Business
—A new mutual fund, Proceeds—For investment; Ad-
dress—Sidney, Montana. Underwriter—To be named.

Vend-Mart Inc.
Jan, 22,:1963 -filed 60,000 common. Price—$4. Business
~—Operation of coin-operated automatic ice cube vending
machines and- clothes washing and ‘drying machines.
Proceeds — TFor debt repayment, equipment, expansion
and working capital. . Office—565 Fifth Ave., New York,
Underwriter—M, G. Davis & Co,, Inc., New York.: -

Wade, Wenger ServiceMaster Co.

Nov. 23, 1962" filed . $250,000 of 7% conv. subord. de- -

bentures due 1973. “Price—95% ' of  principal amount

-Business—Sale of franchises for on-location cleaning of

carpets, furniture, floors, etc,, and the manufacture and
sale of cleaning equipment and materials. Proceeds—For:

Waterman $Steamship Corp.

-Aug. 29, 1961 filed 1,743,000 common. Prlce—-—By arnend-

ment. - Business——The carrying of liner-type. cargoes

';"‘Proceeds—Eor the purchase of vessels, and working cap--
~ital.

_:Office—71. Saint Joseph St.;' Mobile, 'Ala. . Under-
writer-—Shields & Co,, Inc,, N.- Y. Offering—lndeﬁmtely
postponed, L

Western l-'utures Inc.

Feb. 11,1963 (“Reg. A”) 120,000 capital shares. Price—..

$2.50. Busmess — Acqulsltmn and development of land.
Proceeds—For general corporate purposes. Office--2727
N.: Central- Ave,,. Phoenix. -Underwriter. — William W.
Bones Securities Co., Phoenix.
. Western Empire Real Estate Investments

Sept. 26, 1962 filed 600,000 shares of-beneficial interest
Price—$4. Business—Company plans to quality.as a real
estate investment trust.

® Western Light & Telephone Co., Inc.”(4/8) " -~

~.March 12; 1963 filed 115,339 common to be offered for
. subscription” by stockholders ‘on'the basis of one new:.
-share for: each ‘10 'shares held of record April 5, with
; ggg;;ts to expire:April:23: Price~By amendment (max :

Business — Operation’ of electric, gas, water.and

(Competitive.)

Office— :

Proceeds—For ‘investment, Of- -
-’ tice—1755 ‘Gilpin' St., Denver,. Colo. - Underwriter--None. -

(1205) 37

telephone propertles in : central Kansas, and tele=-
phone properties. in Iowa' and Missouri. Proceeds—For
general  corporate  purposes. Office—2015 Forest. Ave.,
Great Bend, ‘Kan. . Underwnter-Dean Witter - & Co.,
Chicago.

Western Steel, Inc.
Jan. 17, 1963 (“Reg /A”) 245,000 common. Price - $1.
Busmess——Company plans to erect a mill to produce cer=
tain types of iron by the new “Taylor Process.” Proceeds
—For: plant. construction ‘and . general corporate : pur-
poses. ‘Address—Suite’ 412-413 Hynds ‘Bldg., ‘Cheyenne,
Wyo. Underwriter—C. B, Hoke ‘Agency, Cheyenne Wyo.

* ‘Note—The SEC. has issued an order temporarlly sus=

pending' this- issue.

Western Travel, Inc. :
Oct: 29,1962 (“Reg A") 187,000: common. Price — $i
“Busincss—-—Operatlon of- mbtels hotels, ‘restaurants: and

“‘related businesses. Proceeds—For COmpletlon of a motel
vand  working capital"
:Provo, ' Utah, Underwrlter—Western Securlties, Inc,
3 Provo, Uta :

Office—290" N. University ‘Ave.,

Widman (l.. F.)y lnc. i ; St i
Oct. 27, 1961 filed ‘162,000 common, of which 102, 000 are
to be: offered by the company and- 60,000 by stock-

‘holders. Price—$3." Business—Operates 'a "chain ‘of retail
“drug stores. Proceeds—Expansion, e

equipment and work«
ing capital. Office—1738 Bellefonte Ave., Lock Haven, Pa
Underwriter-—-Godfrey. Hamllton Taylor & Co., N

Wiener Shoes Inc.

“April 2, 1962 filed'80,000 common. Price — By amend-

ment (max $11). Buslness-Operation of a chain of shoe
stores, Proceeds—For : debt ' repayment, expansion and
working capital, Office — 808 Dakin St.. New Orleans.

- Underwriter — Howard, Weil, Labouisse. Friedrichs &

Co., New Orleans. Note—This registration will be with=
drawn

William Penn Racing Association
March 8, 1963 filed $1,000,000 of 6% % sinking fund de=-
bentures due 1978 and 100,000 class ‘A non-voting.com=-
mon shares to be offered in units of one $100° debenture
and 10 shares, Price—$220 per unit. Business—Company

~has been licensed to conduct harness:racing with. pari-

mutual betting. Proceeds — For debt repayment and
working capital. Office—3 Penn Center Plaza, Philadel=
phia. Underwriter—Stroud & Co., Inc., Ph1ladelph1a

Winslow Electronics, Inc.
Dec. 28, 1961 filed'6 125,000 commnn, Price—$4, Buslncu
—-Design and manufacture of pre-ision:elzctrical and
electronic measuring devices -and. test‘equipment.. Pro-

. oeeds—For debt repayment and: other corporate: pur=-

poses. Office—1005 First Ave., Asbury Park, N. J. Under-
writer——To be named :
Wolf Corp.. .. ;
Jan; 26, 1962 f11ed $4 500 1000 of 65% convertible sub-
ordmated debentures due 1977 (with attached warrants)
to be offered- for subscription: by. stockholders of class
A stock 'on the basis of $500 debentures for each 100
class A shares held. Price—$500  per unit. Business—

< Real-estate.. Proceeds—For: debt: repayment and -realty

‘acquisitions. Office—10 East 40th St., N. Y, Underwriter
—S.  E..Securities, Inc;, 10: East 40th’ Street, New York
Note-—-—Thls reglstratlon will be withdrawn.

Issues Filed With SEc
This Week

%" Bonanza Gold, Inc,

March 4, .1963 (“Reg. A”) 750,000 common. Price—20
cents. Busmess—Exploratlon and development 'of : gold
placer claims in Alaska. Proceeds-£For general corporate
purposes. Office—E. 15 Walton Ave. Spokane. Under-
writer—Duval Securities, Spokane.

% Bush Hog, Inc.

March 19, 1963 filed $1,000,000 of 612 % convertible sub-
ordmated debentures due 1973 to be sold by the com-
pany; and 200,000 comrhon to be sold- by stockholders.
The offering will be made in units of one $10 debenture
and two’'common shares, Price—$28 per unit.: Business
—Manufacture :of . farm machinery. Proceeds—For. debt
repayment, inventory, and working capital. Address—
P..O. Box 1039 Selma, Ala. Underwriter—Courts & Co,,
Atlanta, Ga.

Y Compass Exploration, Inc.

‘Feb. 27, 1963 (‘“Reg. A”): 30,000 ‘common. Price — $10.

Business—Exploratlon, development and operation ‘of oil
and gas properties. Proceeds—For working capital and
other corporate purposes. Office—101 University Blvd.,
Denver. Underwriter—None;

% Copenhagen Telephone Co., Inc. (4/9)

March 20, 1963 ‘filed - $15,000,000 'sinking fund dollar
debentures due 1978. Price—By amendment. Proceeds—
For construction..’Address-——Copenhagen; Denmark. Un-

‘derwriters—Smith, Barney:. & Co., Inc.; Kuhn, Loeb &
.Co.,. Inc.; Harriman Rlpley & Co Inc Lazard Freres &

Co., New York,

"’*Homestead Packers, Inc. 2
- ‘March ‘13;. 1963 filed 5,000 shares of 6% non-cumulatlve
:preferred ‘stock; . and 5,000 common, to be offered for sale

“in units of .one common .and-one preferred share. Price

+—$150. per unit: Business——Company plans to construct s

Contmued on page 38
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Continued from page 37

and operate a beef and pork;packing plant. Proceeds—
For construction, equipment, and working capital. Ad-
dress—Beatrice, Nebr. Underwriter—None.

% Life & "Casualty Insurance ' Co. of Tennessee
2 (4/15-19) : . i ;
March 15, 1963 filed 500,000 common. Price—By .amend-~
ment (max. $36). Business—Writing of life, accident and
health insurarice. Proceeds.— For sélling stockholders.
: Office—:Life and Casyalty:Tower;:N
. derwriters —:. Goldman;:Sachs- & Co
* Equitable Securities Corp., Nashville

< National ‘Aviation :Corp.", "/ *

gt St
- Mareh 14,.1963 filed 253478 capital ‘sharés. {6, bes offered .

% . for subscription by stockholders. on -the basis of ..'one’:ngwk
", ".share for each five held of record April 11, 1963. Price— .
By amendment. Business—A clased-end investment com-~ . =

pany -specializing in aviation and,aerospace stocks.; Pro-
ceeds — For investment. Office — 111 Broadway, New
York. Underwriter—Nohe. .

7% Reynolds & Reynolds .Co. (4/15-19)

March 18,1963 filed 120,000 class A common. Price—By
.amendment ' (max. $28). Business—Manufacture of busi-
ness and.accounting forms.and. systems, and allied, prod-
ucts. :Proceeds—For selling stockholders.. Office — 800

‘Germantown St., Dayton,.Ohio. Underwriters — Glore, -

Forgan ‘& "Co., New York, and Grant-Brownell & Co.;
Dayton.

- %‘Sony Corp. (4/15) o
March 13, 1963 filed 300,000 American Depositary Shares,
Price-—By amendment : (max. $20). /Business—Manufac~
‘ture. of .transistorized .radio and television receivers, tape
recorders, and .other electronic. equipment, Proceeds—

‘“For expansion, Address—Tokyo, Japan. Underwriters—
Smith, Barney & Co., Inc., and The Nomura Securities
Co., Ltd., New York.

% Tampa Electric.Co. (4/24)

March 15, 1963 filed $48,000,000 first mortgage bonds due
May 1,°1993.. Proceeds—For refunding of outstanding 5%
bonds ‘due 1990, loan repayment,. and construction. Of-
fice—111'No. . Dale Maby Hwy., Tampa, Fla..Underwriters
—(Competitive) Probable bidders: Halsey, Stuart & Co.
Inc.; Merrill ‘Lynch, Pierce, Fenner.& Smith Inc.; Stone
& Webster Securities Corp.; Goldman, Sachs & Co. Bids
—April 24 (11 am,.EST) .at:90 Broad :St., New York;
Information Meeting — April 19 (11 am. EST) same
address. ;

Y Wisconsin'Michigan Power ‘Co. (4/9)

March 13, 1963 filed $6,000,000 of first mortgage bonds
due- 1993. ‘Proceeds—For refunding of 5% % bonds due
19_89, loan repayment and construction. Office—231 West
Michigan St., Milwaukee. Underwriters — (Competitive)
Probable 'bidders:  Halsey, 'Stuart & :Co, Inc.; Merrill
.Lynch, ;Pierce, Fenner & Smith Inc.-Salomon Brothers
&:Hutzler (jointly); Kidder, Peabody & Co.-White,'Weld
-&.Co, {(jointly)..Bids—Expected April 9 (11 am. EST)
in.Room 1306, 48 Wall St., New. York.:Information Meet-
ing—April 8 (11 a.m..EST) at Bankers Trust Co., 16 Wall
St., New (York. ; _

o *Effe;c_tiv,e., ‘Registrations i

- The following .registration statements were de-
clared effective this week by the SEC. Offering
details, where .available. will be carried in the
Monday. issue of the *‘Chronicle.”

hy&lle, FLenm; U:é j"So:lﬂiwééi'Forestiindustriés',":l"ﬁ'c. L R AR I R
2 ."638,237: common- being offered-far-sybseription by stock-:
holders at $5.per share.on the basis.of three'new. shares:

five shares held of »rec‘oi‘d*Mareh~14“Right§,’w_ill '
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+Milwaukee Braves,.Inc. -

115,000 common offered at $11.375 per:share: (to Wiscon-
sin residents only) by Robert W. Baird & Co,, Inc., Mil-
waukee. R

North American-Life & Casualty Co.:

1,000,000 common. offered at.$19.50 per ‘share by Paine,

Webber, Jackson &.Curtis, New ¥York. % p
Seimer (H. &:A.) .Inc.: ;

120,000 common offered at $15.’75 p'er‘shaxj_e .by Clark;

Dodge & Co.; Inc., New York.

4

for eac I COT k t
-expire.March 28, "No underwriting is-involvedi i~

.ment in subsidiaries, and ‘loan repayment.

Expected in early. April. -

. ;ance:secured - externally.

AMP, Inc.
225,000 -common offered ‘at-$27.375 per share ‘by ‘Kidder,
Peabody & Co., Inc,, and Blyth-& Co., Inc., New York.

< +Berman-Leasing Co. ‘
$5,439,800 of 51 % convertible :subordinated . debentures
due March 1, 1983 being offered .for .subscription' by
common .stoekholders, at par, on the basis of $100 of
debentures for each 20 shares.held of record March 14.
Rights " will .expireMarch :28. Eastman ‘Dillon,' ‘Union
Securities & Co,, New York, is the principal underwriter.
«Consolidated |[Edison -Co. of New York,.Inc. .
1,343,117 common .being offered to stockholders:.at $80
per :share.on the basis of one new share for each 12 held
of .record March 15..Rights will :expire ‘April 5.. Morgan
Stanley & Co., and First Boston Corp., New ¥York, are
the principal underwriters. J
Crown-Cork-& Seal:Co., Inc. . 5o
- $30,000,000 of 434 % :sinking fund debentures -due March
15,,1988 offered at.101.25% .and accrued interest, to yield

4.29%; .also 400,000  common shares offered.at $31.25 per .

share by Francis 1. duPont ‘& Co., New York.
Fischbach: & .Moore,. Inc. : »
. 75,000 :common offered at-$19.625 per share by Allen &
Co., New York:
Michigan Consolidated Gas Co.
- +$30,000,000 ‘of 4% % first - mortgage bonds due: March 15,

1988, offered . at 102.426% and .accrued interest, to yield

4.34% by Blyth & Co., Inc., New York. :
Midwestern Indemnity: Co. :
25,495 common ‘being offered:for: subscription by stock-
“holders, .at :$19.50 per.share, on: the basis of one new
.. share for each-three held of record Dec. 31, 1962.:Rights
~will -expire April 15. W, D. Gradison ‘& Co., Cincinnati
anc_it Greene & Ladd, Dayton, are the principal under-
writers,

" 'Do you have an:issue you're planning to.register? -
.Our .Corporation - News .Department ;would like
to know, about.it so that. we.can.prepare. an. item '
similar. to those ;yowll find hereunder. ..

Would you :telephone us .at: REctor.-2-9570..0r
-write us at 25 :Park Place, New -York 7, N, X, ‘..

 ATTENTION .UNDERWRITERS!

‘ _?—Prospectiv,e-'ﬁOfféri,hgs o

Alabama Power :Co. (5/9) ... " A ‘
‘March 8,71963 it-was reperted:that this subsidiary of The

Southern :Co., -plans :to. sell :$16,000,000 :of 30-year- first
,mortgage bonds ‘and :$5,000,000 -of - preferred. stock in:.
‘\May.Proceeds—~For. eonstruction.-Office—600 North 18th-
»St., ‘Birmingham, -Ala, «Underwriters — (Competitive).

Probable -bidders: - (Bonds): Blyth -&:Co,, Inc-Kidder,
Peabody & Co. (jointly); Lehman Bros; Eastman:Dillon,

Union Securities & Co.<-Equitable Securities:.Corp.-Drexel -

&:Co. (jointly); Halsey, ‘Stuart &: Co. Inc; First Boston

-Corp.; Morgan :Stanley & Co..(Preferred): First. Boston

Corp.; Eastman Dillon, Union Securities & Co.-Equitable
Securities :Co.  (jointly); Blyth & Co.; Morgan Stanley
& Co.; Stone & Webster Securities Corp, Bids—Expected

.May 9,.1963. .

i@ ;Arizona :Bank (Phoenix) - i e okgna B e AT

‘March :12, 1963 - it ;was -reported :that.the bankis" offer-
ing its stockholders"t.hefri,gh‘)t:-tostsixbscribe‘Ior‘;an ‘ad-
ditional 51,834 $5: par‘shares foniheibasis of~one new
share :for-each :14 held ‘of record 'Mareh:15, with rights
to ‘expire .March 29. :Price — $29.50. " Proceeds. — To
increase capital funds. :Office ~~ 44 West Monroe St.,
Phoenix. Underwriier—William: R. Staats & Co., Los
Angeles. : : 7

s.Arkansas :Louisiana Gas.Co.: g5

March 20, ‘1963 it was reported ithat the company had -
: filed an-application with:the State Public Service:Com-

mission for permission ito" issue’ $45,000,000 -of ‘20-year
‘first mortgage bonds. Proceeds—For construetion, invest-
‘Address—
:Slattery /Bldg., :Shreveport, La..:Underwriter— Eastman
Dillon, :Union :Securities :& : Co.; ‘New “York. : Offering—

+‘Bethlehem Steel Co.'. ' " LS M e
‘Feb. 26,1963, Arthur B. Homer, Chairman, announced
that the ‘company-will .embark. on-a$750,000,000' capital
improvements  program to‘be completed by 1965,
said that approximately two-thirds of the financing for
the program will be -generated -internally ‘and the bal-

would not be required until at least '1964. Office — 25

iBroadway, New.York..Underwriters—To be named. The .

last .public ;sale:of :securities: in. May, 1955, was: handled
l\){y .Ik{uhn,,Loeb,:& Co.,.and Smith, Barney & :Co., New
York. e ; yort
~California ' Electric:Power.Co. '': . .4 3 ;
Oct." 29,1962 it ‘was ‘reported that- this company ‘plans
to raise new money -in:the:third' or fourth.quarter-of
1963. A spokesman for:the company: stated that the util-
=ity is thinking .of -selling 380,000 : common : shares, al-

though a final decision has not been-made.: Office-—2885. .

Foothill: Blvd., San Bernardino.: Undexwriter. — -Merrill
.Lyneh,-Pierce, Fenner: & Smith Inc.,; New:¥ork, .

- 1Central :lllinois Public :Service .Co. (5/21) -

Feb.. 25,:1963 ‘it ‘was -reported ‘that ‘this:company plans
to issue $10,000,000 -of. first mortgage bonds. due May -1,
1893. :Proeeeds—For . construction.-Office—607 E.- Adams
-8t., Springfield, Il1l. Underwriters—(Competitive).-Prob-

yable: bidders: Eastman Dillon, Union-Securities & Co.-
..BEquitable . Securities: Corp. . (jointly); ;Blyth:&. Co.~-Kid-

.der, ,Peabody :& Co.-Merrill ‘Lynch, -Pierce, -Fenner &
Smith Inec. (jointly); Halsey, Stuart & Co. Inc.;. Salomon
Brothers & Hutzler; First.Boston Corp.;.Lehman Broth-
.ers-Bear; Stearns & Co..(jointly)..Bids—Expected May
21 at 20 No. Wacker.Dr.,"Chicago.” i

-0 :Chicago'Burlington & Quincy:RR (5/8). . .
March 18,-1963 the. conipany.anndunced.plans to sell $4,~
500,000 of equipment.trust eertifieates:in May. . Two ad-

ditional issues,.totaling .about:$10,200,000, are.fentatively. -

scheduled for Aug. 1, and-Qct. 1.:Qffice—547 W. Jaekson

Blvd,, -Chicago. :Underwriters— (Competitive). -Probable.:

bidders: Salemon .Brothers & .Hutzler; Halsey; Stuart &
Co.: Inc.-Bids—May 8 (12.noon CDST), at above address.
®:Chicago:Union Station Co. (5/34) .~ - ‘ ¢

March 19, 1963 it was reported that this company, ewned
by - four major railroads, plans to.sell :$20,000,000 of 1-10
year.serial bonds:and $29,800,000 of :sinking fund bonds
due 1988. :‘Proceeds — To repay bank:leans, and .refund

He

.Mr. ‘Homer -added “that  this :

- writer—None.- -

July 1, 1963, Office—210.So. Canal St, Chicago. Under-
writers— (Competitive)..Probable bidders: Halsey, Stuart
. &1 Co. Inc.;:Kuhn, Loeb: & Co.; Kidder, Peabody . & Co.;

. .Blyth & Co. Bids—Expected May 14. ol

‘®. Columbia -Gas ‘System, Inc. (6/6) <= . .10z
‘ March 18,1963 thecompany stated.that-it .has -made
tentative plans to sell $25,000,000-of 25-year: debentures

< in June; for possible:refunding: operations. It has definite

plans. to sell- $25,000,000:-of -débentures - in.: October to
raise’; money -for eonstruction.: Office—120 E. 41st - St.,

7.+ New York.. Underwriters-:(Competitive). Probable- bid= | |
" ders:~Morgan’ Stanley: & Co.-First :Boston;Corp.( joint- 7 |

1y);*Merrill. Lynch, - Piexce; Fenner:& Smith JInc-White, . -

‘Weld .&: Co:. (jointly); Halsey, Stuart, & Co. Inc.; Blyth

‘& Co.-Lehman - Brothers-Salomon':Brothets..& Hutzler. ‘

.}Bjds;Expected.'Jlme G
7. Communications . Satellite Corp.:

‘Feb, 20, 1963.it-was reported that-papers of incorpora- |
“tion .have been filed for this..company, in.Washington, |

D..C. Cornpany’s’ common. voting . shares; without : par. . |

value, will be -divided into:two series; Series.I'will be
issued to- the public, firms that produce 'space: explora-~

‘tion  equipment -and:‘other ;non-communications ‘con~ . |

cerns. -Series /11 | will :be "issued : to :FCC-approved ‘com~
munications common’ carriers,: with ‘the .provision that
no more :than ihalf ‘the .company’s :total -shares -can be

" held by these carriers,”and n¢ individual ior group may,
“-hold over.10% .of ‘the remaining 50 %, Price—Maximum

of *$100 -per :share. ‘Business—Congress has authorized"

the -company :to provide. satellites .and ‘ground facilities

for ‘the .international. transmission - of - telephone; itele- .
graph, television and other :communications. .Under-

writers—To be ‘named. . ... .00 tbe e R g

. * Community: Public Service'Co. <" . i o
Jan. 16, 1963 it -was reported ‘that this’ company plans .
to 'sell $8,000,000 of ‘first’ mortgage ‘honds  in- June:1963:

" Office—408 W: 7th Street, Fort Worth, Tex.Underwriters

—(Competitive). ‘Probable bidders: " Halsey, Stuart &
Co. Inc.; Salomon Brothers & Hutzler; Stone. & Webster .
Securities, Corp. .- ot L e v e ;
‘Connecticut: Light & Power Co. -~ . ... . o
Dec. ;10,1962 :it was reported:that the company is;con-.

»

“'sidering the -issuance of ‘about $22,500,000 of bonds: in -

1963 or 1964. Proceeds—For construction. Address—Sel-
.den St.,/Berlin, Conn. Underwriters—To be named. The
last ‘public ‘offering ' of “bonds on’ Jan, .20, 1960  was
handled by Morgan Stanley & Co.-Putnam & Co.-Chas.
W; Scranton'& Co.-Estabrook ‘& Co.’ (jointly). i :

. Consolidated Edison Co. of New York, Inc..

Feb:;26; 1963 the company stated:that upon completion
of its current rights offering, it will have to raise
approximately  $690,000,000 through ‘the sale of secu-
rities, to' finance its five year construction program.
In addition it will be  required to refinance -'$27,~
561,000 . of 3% %..bonds maturing July 1, 1983, and
$24,331,000 due July 1, 1967. Office—4 Irving Place, New
York, Underwriters—To be named. The last bond fssue,
in'December, 1962, was won at competitive bidding by
Halsey, Stuart & Co. Inc. Other bidders were Morgan
Stanley & Co., and First Boston Corp.. S

_.Consolidated Natural .Gas Co. (4/23) i

Feb. 11, 1963 it was reported that the company plans to
sell - $35,000,000 . of sinking fund debentures’ due 1988
in April, Business—A holding company for.six 'subsidi-

. aries engaged:in all phases-of the natural. gas ‘business.
*<Proceeds—For loan repayment, and expansion, Office—:

30 Rockefeller Plaza,’ New York. Underwriters—(Com-

““petitive). Probable bidders: White, Weld & Co.-Paine,

Webber, “Jackson" & :Curtis - (jointly); ‘Morgan .Stanley
‘& Co.;.Halsey, Stuart & Co..Inc,, First. Boston.Corp. Bids
—Expected April 23 (11:30 am. EST).at.above ‘address.

‘Information Meeting — April 18 +(10:30 ‘a.m. EST) at
Bankers. Club, .120. -Broadway, New York., - = -

Consumers Power Co, ' : i :
Jan. 16,.1963 it was reported -that.the company plans to

* - sell $40,000,000 .of ‘bonds in the second -half. of :1963, or
' in 1964, Office—212 . West -Michigan Ave;, Jaekson,.Mich,

Underwriters—(Competitive). Probable.bidders: Halsey,
Stuart: & -Co. Inc.; White, Weld *& :Co.-Shields :& Co. .
(jointly); Harriman Ripley, & Co. Inc.-Eirst.Boston Corp: -
(jointly); Morgan Stanley & Co. . ..~ : e

‘Eastern Freight Ways, Inc. =~~~ ,
Oct.:9,°1962 ‘the ICC authorized the company to'issue

*'100,000 common.: Price—By amendment-'(min. $5).:Busi-
“ ness—A motor vehicle-common carrier operating in:nine
- 'eastern -states from-Vermont :to’ Virginia. Proceeds+For
-.working" capital, debt’repayment and .advances:to.sub-:

sidiaries..'Office . —.-Moonachie -Ave.; :Carlstadt, N. J.
Underwriter—Allen & Co., New ‘York. : e
- .First National:-Bank of Memphis: .- i :
March -4, 1963 stockheldersivoted-to increase authorized

“‘stoek to: provide for. ‘the -offering :of -100,000 . additional

-shares-to stockhelders. on .the: basis of 'one new share for -

. each nine held:of record ‘March 4, with-rights to.expire

April 2. Price—$40. Proceeds—To increase capital funds.
Office—127 'Madison “Ave.; ‘Memphis 1, ‘Tenn.*Under-

Florida Powerrcorp'..‘ el AR R R e £R
Mareh .12, 1963 ‘the eompany announced .plans- to :offer

..stockholders; ‘sometime *in: 1963, the right -to :subscribe

for about 457,265 additional common shares on a.1-for-20
.basis. iProceeds—For:loan repayment.:Office—101 Fifth
St., - South, ' St. ‘Petershurg, :Fla. Underwriters—To be
named. The last rights offering.in May 1959 was.under-

_ written .by ‘Kidder, ‘Peabody & Co.,-and" Merrill ‘Lynch,

Pierce, Fenner & Smith, Inc., New York

Food Fair Properties, Inc.” -~ - % 0
iMay. 11, ‘1962 stockholders authorized :the .company to
.ssue756.000 shares of a new convertible.preferred stock .

outstanding first 316 % and first-2% % -bonds .maturing which will be offered -to stqckholders through sub;qrip-

'f?r
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|| tion rights:on.a :1-for-10 basis. Price—By ;amendment.
§ | - Business—Development:and operation of :shopping cen~

ters. Proceeds—To retire outstanding 6% preterred stock
and purchase up'to $6,000,000.convertible debentures:of
Major,Realty. Corp.,.an. affiliate.. Office—223 East .:Alleg-
hany .Ave., ,Philadelphia. -Underwriter—To :be .named.
The last rights offering in December 1957 was under-
written’ by Eastman .Dillon, Union  Securities ‘& :Co.,
New .York. Offering—lndefinitely postponed.

General ‘Aniline & Film:Corp.
March '3, 1963 Attorney ‘General Robert F. Kennedy-an-
nounced ‘that :the Justice .Department ‘had «reached ‘an
out-of-court agreement with Interhandel, a Swissihold-
ing company, designed to .settle the:20-year.old: dispute
over control. of.the 540,894 class A .and 2,050,000 class'B

shares -of General -Aniline seized’ by .the.U.. S.. Govern-.

ment;in 1942 :as.a-German -asset. ‘The stock represents
98% of.the voting.control of-the company, Mr. Kennedy.
said that if General Aniline should be sold for $200 mil-

lion,the  Gavernment. would .receive about ;/$140 ;million

and Interhandel about $60. million. The.settlement. terms

‘must, be approved:by.Interhandel stockholders and.the

U. S. District -Court at’ ‘Washington, ‘D, . C. ;Business—
Company is a leading’ domestic’ producer’ of "dyestuffs,
chemicals' and. photographic materials. Office—111 W,
50th St., New York. Underwriters—(Competitive).:Prob-

able bidders: Blyth & Co.-First Boston Corp. (jointly);
Lehman’ Brothers:Kuhn, Loeb & Co.-Glore, Forgan & Co..

(Jointly). i = ! 4
General Telephone. Co. of California !

eral Telephone & Electronics: Corp., plans to sell.$25,-
000,000 of first- mortgage bonds in June, Office — 2020
Santa Monica Blvd., Santa :Monica,: Calif. -Underwriters
—(Competitive). ‘Probable:bidders: First Boston Corp.-
Equitable Securities Corp. '(jointly); Halsey, Stuart &
Co. Inc.; Paine, Webber, Jackson -& Curtis-Stone & Web-
ster Securities'Corp. (jointly); White, Weld &' Co.-Kid~
der, Peabody ‘& Co. (jointly). : 3 j

Georgia Power Co. (11/7) i

Jan, 22, 1963 it was reported that this subsidiary of The :

Southern Co., plans to sell $30,000,000 of first mortgage
bonds and $7,000,000 of. preferred -stock in: November,

_Proceeds—For construction.’ Office—270 Peachtree Bldg.,

Atlanta. Underwriters — (Competitive). ‘Probable bid-
ders: (Bonds): Equitable Securities: Corp.-Eastman 'Dil-
lon, Union Securities'& Co. (jointly); Blyth & Co.-Kid-

der, ‘Peabody - & + Co.-Shields ‘& :Co. (jointly); ‘Halsey,
Stuart -& Co. Inc.; First:Boston Corp.; Harriman 'Ripley.

& Co.; Morgan :Stanley & Co.; Lehman Brothers. (Pre=
ferred): First Boston Corp.; Lehman Brothers; Blyth &
Co.; Eastman Dillon, Union Securities & Co.-Equitable
Securities -Corp..: (jointly); :Morgan  Stanley ‘& -Co. -Bid
—Expected ‘Nov. 7, 1963. :
Gulf States Utilities Co. Sy
Jan, 29,1963 the company. announced. plans.to.sell 100,~

000 shares of preferred stock (par $100)..in the.second .

half of '1963.-Office-—285" Liberty ‘Ave., Beaumont, Tex.

Underwriters—(Competitive). 'Probable ’bidders: ‘Stone

& Webster:Securities Corp,; Lehman :Brothers-Equitable

Securities Corp.i(joi{xtly,); Glore, IForgan & Co.-W. C,

Langley '‘&. Co.(jointly); Lee' Higginson- Corp: b
Hawaiian Electric Co., Ltd. ;

March  5,:1963 it- was -reported ‘that “this company pians-\
to sell-about’$14,000,000: of -first: mortgage bends in the:

third quarter. Office—900 -Richards :St., Honolulu." . Un~

derwriters ..— Dillon, Read :&. Co.:Inc,, New "York and

Deap Witter & .Co.,:San Francisco. ] o
Hawaiian Telephone Co.:

- Feb. 4, 1963, the company announced plans:to :sell-about

$9,000,000 .of common stock late in the:third -quarter.

Details -have not:been .decided 1ipon, However, iin the,

period August 1937.to October;1961 the ‘company.offered

‘ -cominon to stockholders through.subscription rights, 14
times. Office—1130 Alakea  St.,- Honolulu. Underwriter.

—XKidder,.Peabody.&-Co.; New York, -

- Indiana: Bell Telephone Co., Inc. (6/11) i
I\{Ia.r_ch '4,°1963 it was reported that this-A. T. &'T. sub-
sidiary -plans ‘to sell<$20,000,000 of debentures in“June,
marking its:first.sale-of debt seeurities, Office—240-No.
Meridian St.,iIndianapolis..Underwriters—(Competitive).
Probable; bidders: Halsey, :Stuart <& Co.-Inc.;. Morgan

Stanley: -& :Co:; ;First. Boston Corp.; :White, Weld . & . Co.;.

Eastman :Dillon, Union: Securities & Co.-Kidder, Pea-
body: & :Co.. (jointly); Blyth & Co.-Lehman “Brothers-
Merrill ‘Lynch,: Pierce, .Fenner "& : Smith"'Inc.-Salomon
Brothers & Hutzler' (jointly). Bids—Expected June: 11
(11 a.m::EDST)" at {195 Broadway, "New ;York.:Informa-
tion Meeting—June 6.:(2:30.p.m..EDST).at same address.
.--Indiana.& Michigan Electric.Co. (8/6) .« "+ .
Mareh 12,1963 it was reported ‘that this-subsidiary ;of

. “American-Electric Power: Co., Inc;: plans. to sell $45,000,--

000 of :first .-mortage bonds .due.1993. Office—2101.Spy

' Run. ‘Ave,,.Fort“Wayne, .Ind. 'Underwriters—(Competi-
‘tive).;Probable:bidders: Halsey, Stuart &;Co. Inc:; East-.

man,;Dillen, Union Securities’, & :Co.: Harriman ‘Ripley
& Co. Inc.;. First;Boston:Corp..Bids—Expected Aug. 6-at
American Electric Power Co., 2:Broadway,"New:York, -
Interstate Power .Co. N s e
March 5,-1963 it was reported that:this company:plans to'

- sell '$6,000,000.0f first mortgage bonds and:$3,000,000.0f

;
‘:
!
!
i

I

common in“May.-Office—1000 Main- St.,:Dubugque, ;Iowa.
Underwriters—(Competitive). Probable bidders:, Merrill
Lynch, Pierce,. Fenner & Smith 'Inc.-Kidder, Peabody &
Co. (Jointly); Halsey, Stuart &.Co..Inc.;"Salomon Broth-
ers & Hutzler; White, Weld & Co., (Common)—Kidder,
Peabody ‘&:Co.; -Merrill Liynch, Pierce, Fenner & Smith
Inc.;:Ladenburg, Thalmann.& Co.; ‘White, \Weld. & Co. -
fowa Power & Light . Co. . - o -
Jan. 16, .1963 .it .was reported . that:the :company - plans
to sell $10,000,000 of bonds in late 1963 or.early 1964.:0f-

fice—323 Walnut St.,.-Des Moines..Underwriters—(Com-"

hitized for FRASER

o oo fod org

.ing the rGovernment’s :budget for -fiscal :1964, which /in-

‘.last. issue .of: Tokyo: bonds in March :1927,:was handled

" the fall. Address—Madison ‘Ave.,  at .Punch ;Bowl :Rd.,
4 » S .t . 'Morristewn, "N. J." Underwriters—(Competitive). -Prob-
Feb. 5, 1963 it was reported thatithis subsidiary of.Gen=

‘& Co.;-Harriman'Ripley & Co.

".Feb. 13, 1963 it was reported-that this.road. plans’the
. sale of about $4,500,000 of equipment trust certificates in

\:Jan; 16, 1963 it .was reported that this- utility plans to

_ton.Underwriters — -(Competitive). :Probable bidders:

, .Brothers; Merrill -Liynch, Pierce,. Fenner :&. Smith, Inc.

(1207) 39

®:Norfolk & Western Ry. (4/22)

Feb. 13, 1963 it was reported thal this road plans to sell
about $4,500,000 of 1-15 year equipmentitrust:certificates
in. April. .«Office—8 North Jefferson St., iIRoanpke, Va.,
Underwriters—(Competitive). . Probable-bidders::Halsey,
Stuart ‘&' Co. Inc.; Salomon'Brothers ‘& :Hutzler. :Bids—
April 22 (12 -noon EST). :

'Northern. lllinois:Gas Co.

March : 8, 1963 the company .reported that it plans .to
raise .$90,000,000 from .outside. .sources .to :finance .its
$200,000,000. five-year .construction  program. ,Of :this
amount, :$20 - $25,000,000.. will, probably ..be ;obtained
sthrough the sale of bonds later ,this-year.:0ffice—615
Eastern Ave., Bellwood, Ill. Underwriters—(Competi-
Underwriters—(Competitive). Probable bidders: Halsey,
-.cludes: plans :to isell ~$60,000,000 . of :external loan:bonds :Stuart, & Co., Inc.-Equitable Secyrities ‘Corp.. . (jointly);
and $20,000,000 City 1of Tokgro tbonl\g: h)l] t;?f 11]9 BS4 c}uring . Glore, Forgan & . Co. « ' &) Rt T :

the fiscal yearApri 1, 1963 to rch..31, 1964..1f .ap~: .. Northern -Natural Gas:Co. i i L
{)rove;;idﬁhts la:lﬁ%e%t:%égf;‘fi?fgggi)o%ﬁé:aiif;ﬁ{?é . Jan.'16,11963 it was:reported:thatithis:company plans:to’
:loan | .be: g . ; iy % o g :
be named./The:last-sale ‘of ,externa_l‘loan,bbnds in Feb- sell $30,000,000of :debt-gecurities sometime..in 1963 -or
ruary:1959, was underwritten by First Boston Corp. The r,-pe named. The last sale of .debentures:on:Nov. 16, :

1960 ﬁas{{handled.on a:negotiated basis.by Blyth &:Co., -

Inc., N.7Y. ; : i e 3 ;

Northern States Power:Co. (Minn.) :
Jan. 11,1963, ‘it was reported :that+this’ company plans
-fo sell-$25,000,000 ‘of ‘first ‘mortgage ‘bonds due1993 -in
the lastthalf of:the year. Proceeds — ‘For construction.
-Office—15 South Fifth ‘St., Minneapolis.'Underwriters—
(Competitive). Probable bidders: Halsey, :Stuart & Co.
:Inc.;-First ‘Boston:Corp.=Blyth & :Co. :(jointly); Merrill
Lynch, Pierce, Fenner & :Smith:Inc.-Kidder, :Peabody. &
Co.-White, ;Weld & :Co. (jointly); :Equitable Securities.
.Corp.~Eastman Dillon, Union:Securities :&:Co. (jointly);
Lehman ‘Brothers-Riter & Co. (jointly).

Otter Tail Power Co.

Jan. 16, 1963 it was reported that this company plans
to sell $10,000,000 of bonds in the fourth quarter. Office
~—215 South Cascade St., (Fergus Falls, ‘Minn. :Under=

.petitive). Probable ;bidders: :First Boston:Corp.; White,
Weld &«Co.;;Halsey,-Stuart & Co. Inc.;;:Equitable:Securi-
ties ' Corp.; .Kidder, ,Peabody & :Co.; . Eastman :Dillon,
Union -Securities ;& Co.; Lehman Brothers;:Blyth & Co.
- lowa:Public :Service Co.

March 12, 1963 .<the .company 'announced:plans .to
sell $14,000,000: of ifirst mortgage bonds :in September.
‘Address—Qrpheum-Electric'Bldg., Sioux:City,:lowa.:Un-
derwriters— (Competitive). - Probable bidders: :Kidder,
,Peabody & Co.-Blyth & Co. Inc.,(jointly); Eastman Dil-
‘lon, Union Securities & .Co.;"Equitable Securities. Corp,;
:White, Weld ‘& Co.; First Boston Corp,

% Japan (Government of) 2 ey
March 20,:1963 it .was.reported: that:the Diet is-consider-

by Kuhn, Loeb ‘& “Co., and associates,

Jersey Central Power & Light'Co.
March 12, 1963 it was reported . that this subsidiary of
General Public Utilities Corp.; plans-to -sell :$10,000,000
‘of 30-yearibonds and :$9,000,000 of :25~year debentures in

able bidders:'Halsey, Stuart :&+Co. Inc.; White, Weld &
Co.: First Boston’ Corp:; Eastman Dillon,' Union Securities
& Co.+~Salomon '‘Brothers - -& ‘Hutzler-Merrill Lynch,
Pierce, Fenner & :Smith:Inc. (jointly); ‘Kidder ‘Peabody

Louisiana Power & Light Co.
Feb. 20, 1963 it was reported that this subsidiary of
Middle South Utilities, In¢., may :issue :$25~$30,000,000
of bonds early in1964.:Proceeds—For construction. Of-
.fice—142 :Delaronde (St., ' New : Orleans. :Underwriters—. . —2 ag s
(Competitive.) :Probable.bidders: ‘Merrill. Lynch,: Pierce, writers—(Competitive). Probable bidders::Halsey, Stuart
Fenner & Smith Inc.- Kidder, Peabody & Co.~Harriman & Co. Inc.; Blyth:&:Co.:Inc.;-Glore, Forgan & Co.-Kal-
Ripley & Co.;Inc. (jointly); White, Weld ‘& :Co.:Blyth. .man &; Co.' (jointly); White, 'Weld :&:Co.
& Co., Inc.- Shields & Co. (jointly); Halsey, Stuart & = pacific Northwest'Bell .Telephone Co. (4/16)
Co. Inc.; First. Boston Corp.-Glore, Forgan & (Co. an 28 1963 it was reported that‘this company plans
_(jointly);, Salomon Brothers & Hutzler-Eastman Dillon, 45 gel] '$50,000,000 of debentures due 2003. ‘Proceeds—
Union  Securities .& Co.-Equitable  Securities -Corp. ¢ reduce outstanding debt, due Pacific ‘Telephone &
(jointly). . Telegraph :Co., in:connection ;with :the : transfer .in‘ 1961

Massachusetts Electric.Co. . . of the ‘latter’s’ properties :in ;Washington, : Oregon and
-Jan. 16, 1963.it, was.reported that this;company plans to .Idaho,:Qffice~1200. Third Ave. :Seattle, :Wash. :Under-
sell $10,000,000 of. bonds in the fourth quarter. Office—  writers—(Competitive). Probable bidders: Morgan Stan-
‘441 Stuart St.;. BostonscUnderwriters — (Competitive). ley.&.Co.;.-Halsey, Stuart &-Co..Inc..Bids — Expected
Probablerbﬁdersl::Halseg, Agtuart ‘%Co. In‘gcz-:SFirtslt1 -11305- April 16 (11-a.m."EST) -at-195-Broadway, New -York.
ton Corp.; Merrill Lynch, Pierce, Fenner mi ne.; s
EastmanDjllon,  Union: Securities & Co.; 'Kidder, Pea- Pacific Power & Light Co.

‘Co.* ho& . Co -Whi i} Nov. 28,1962 it was reported:that the company plans

.body.& ‘Co.; Blyth:& Co.-White, Weld & Co. (jointly). Vi) 2 00 T finst i bon 1963

.Michigan Wisconsin.PipeLine.Co. to issue $3..0’ 0,000 of first mortgage bonds in une 1963.

:Michigan n;Pipe; il e Proceeds—-To repay-outstanding loans,iOffice—920 S.:W,
March 12,1963 the. company; stated that it is, considering _ gjyth Ave., Portland, Ore, Underwriters—(Combpetitive).
the.issuance. of about $25,000,000,0f bonds in.the third prohaple “hidders: Lehman Brothers-Bear, ‘Stearns .8
guarter, .to refund a like amount of outstanding 6%% o _Salomon Brothers .& Hutzler (jointly); Halsey,
first pipe line bonds due June 15, .1977. ‘Action Is €on- . gyyars & Co. Inc.; Blyth & Co.-White, Weld & Co. (joint~
‘tingent-upon successful completion of its rate case nOW 1y), Eastman Dillon, Union ‘Securities & Co.-Kidder,
. pending. with the; FPC., Office—500. GriswoldSt., Detroit. = paahody & Co.. (jointly). ,
{Underwriters—(Competitive)..Probable: bidders: :Halsey, k. 3 ;

® Pennsylvania Power & Light Co.

Stuart & :Co. Inc.; First . Boston Corp.; Blyth. & Co. 5
.® Missouri-Pacific.RR -(4/9) March 18, 1963 the company stated that it expects:to sell
3 ' ey . $175,000,000 ; of . bonds .in the ‘pericd 11963 ‘through 1967.
Proceeds — ‘For consttl,'ucéion (a)r;g.tki%xgltlr'er;jrgelﬁ ofﬁ$t8,- :
- y $ : i ; o doiin 07 of . ing . bonds. «Office—9th and :Hamilton
April. . Address—Missouri Pacific Bldg,,- St. Louis :3, 0000 of mauring. .0 _ Haml
‘Mo, : “‘Underwriters—(Competitive). Probable’ bidders: ',lSts;’ A %leni:fqml, Ay pﬁdetvgl;tei'sé—l-'lzo be;:;:.le?’j c.(')l‘hg
Salomon: Brothers & Hutzler; Halsey, Stuart & Co, Inc. 'last sale of bonds.on s okl d'aK;d dm
Bids—April-9. (12 Hoon-CSTY dn7St, Lonis: wn & w1 o wpeiitive bidding ‘by 1 White, Weld 0. And Swadder,
‘Missouri Pacific RR ~ o Peabody & Co. iOther .bidders were Halsey, Stuart 8

g Z° " Co..Inc.; Fi : .--Dr o. (jointly).

:March i13,:1963 ‘it -was ‘Teported that this road‘plansithe ,}Co Ine S;E’r 5k ;Boa}ton_C(-)rp_ D;?’f‘?‘ & VC; (ointly). .
sale. of :$4,580,000- of equipment:trust certificates-inilate = » ~Philadelphia Electric Co. i/ vy o
May,or. early. June. ‘This:will ibe: the :second ;installment - .;March: 5, . 1963.:the 'company .reported .that it plans to
.of ta_ total ~$9,000,000 - issue.. ‘Address—Missouri ‘Pacific -spend $478,000,000,for construction during the five-year
Bldg,, St: Louis..:3,. Mo. Underwriters—(Competitive). .beriod :1963-67. It added that about half the money re-
Probable  bidders: Salmon Brothers & ,Hutzler; (Halsey, quired will be generated internally, and the balance
Stuart & Co:lnc, i obtained ‘by ‘bank-loans to be converted into permanent
' "New England.Power:Co. financing, from time 'to’time, through the sale of bonds

deigberialid sl and. common _stock.. Office—1000 Chestnut St.,:Philadel-
phia.;Underwriters—To be named. The, last sale of bonds
on Oct. 15, 1959 :was handled by Morgan Stanley .&
Co., and Drexel & Co. Other bidders were: "Halsey,
Stuart & ‘Co. Inc.; First Boston:Corp.; ‘White, ' Weld &
Co. “Thelast.sale of common ‘was ‘a:rights offering on -
June 2,:1959, underwritten by Drexel &: Co., -and ‘Morgan
;Stanley & Co. ; 2

® Public Service :Electric & Gas Co. (6/18)

'Mareh 4, 1963 it -was reported-that «this company: plans
to’ sell $40,000,000 . of first .mortgage  bonds «due -1993.
\Proceeds — For-construction. »Office 80 .Park ‘Place,
Newark, N. J. Underwriters —. (Comgetxtlve).kProbable
bidders: ‘Halsey, Stuart & .Co. Inc.; . First Boston Corp.;
“White, Weld & Co.-Blyth & Co.-Goldman, Sachs & Co.-
Harriman Ripley & Co. (jointly); Lehman- Brothers-
,Merrill Lynch, .Rierce, Fenner & -Smith Inc.-Salomon
‘Brothers-& Hutzler “(jointly). Bids —Expected .June:18

.sell :$10,000,000 . of .bonds .and $10,000,000 : of preferred
stock:inithe fourth quarter.:Office—441 Stuart St., Bos-

.(Bonds) 'Halsey, :Stuart & *Co. “Inc.; "Lehman “Brothers-
.Equitable Securities Corp.:(jointly); Kuhn, Loeb & Co.;
*Merrill ‘Lynch, Pierce, Fenner -&  Smith [Inc.-Kidder,
“Peabody. & Co.-White, Weld. & Co. (jointly); First 'Bcs-
ton~Corp. - (Preferred) “First :Boston ‘Corp;; :Dean’ Witter
8 :C0.-Smith, :Barney ‘& Co.<Wertheim ‘& Co. '(jointly);
sKquitable : Securities. Corp.-Kidder, :Peabody & Co.-Lee
.Higginson *Corp.~White, ‘Weld ‘& . Co. :(jointly); Lehman

-.iNippon Telegraph & Telephone :Rublic :Corp.
+Dec. 19, 1962, it was reported: that the company plans to
selil,$20,000,000 of :bands.in.the . UnitedStatys:in-the fis-
cai-year April 1,:1963to Marech 31, 1964. The:financing
vprogram is ‘subject .to.appraval by :the: Japanese Diet.

“Busiess — Nippon - Telegraph, wholly-owued by .the (11 a.m.‘EDST) at above address. Information Meeting
‘i{Japanese: Government, furnishes domestic teiephone and

—June 13 (2 p.m. EDST) at One:Ghase:Manhattan' Plaza,
:New ‘York.

“feiegraphservices;-without -competition, - in Japan. Pro- 3
st. Johnsbury Trucking Co., Inc. (3/26)

-ceeds-~For ...expansion. -+ Office~~Tokyo, - Japan.. :Under=

..writers—Dillon, Read & Co.;:First (Boston -Corp., and{ :March-6,°1963-the company:applied to.the ICC for per= e

Smith, Barney & :Co., New_York.. - ; ¢

.-mission ' to - offer -publicly 200,000- commeon ;shares. ;Priece:
@ Norfolk & Western Ry. (3/25)

e v b By .amendment..Business—A common carrier by motor--.
Dec..26. 1962.it was reported that this road plans to sell “:vehicle operating in 11:eastern states.fronr Maine to«
about-$5,475,000 of 1~15 year equipment trust certificates . Maryland. Proceeds—For selling stockholders. Address..
-in“March. ‘Office—8 N, ‘Jefferson St., Roanoke, Va. Un- . .—St. Johnsbury, Vt. -Underwriter — Hornblower &
-dexwriters—(Competitive.) ' Probable :biddess: :Salomon - Weeks, New York. : -
Brothers &iHutzler: Halgey, :Stuart &:Co. Inc, Bids — = .- ; .

March:25 (12 noon EST). Continued..on . page: 40

- 1964. Office-—2223 Dodge St,, Omaha, Neb. Underwriter— - . .,
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Sears, Roebuck & Co. ¢
Feb. 19, 1963, Allstate Enterprlses, Inc., subsidlary, an-
nounced that it had delayed its plans to form a, new
mutual fund until it received clarification of an:SEC
ruling which “has been construed by, some to mean: that
regxstered investment - companies could .not purchase
Sears’ stock or would be required to divest' themselves
of it, if Sears’ itself owned a mutual fund.” Earlier, All-

state said that the' fund would be in operation late in -
1963 on a_ “very small scale,” and would be started on-

a state-by-state basis as approval was granted. Office—

925 So. Homan Ave., Chicago. Dlstributor—-Allstate En~

terprises, Inc., Chlcago
Snelling & Snelling, Inc.

Nov.20, 1962 it was -announced that the company plans-

its first public offering of stock. Business—Operation o1

a nationwide - network - of ‘franchised “personnel iconsult-

ants with ‘offices in'385 :major cities. Proceeds—For ex-

pansion. Office—1530 Chestnut St.,” Philadelphia. Undet-~ :

writer—To bé named.
‘Southern California Edlson Co. -

March 12, 1963 it was reported that this' company: plans
“to sell $60 000,000 of bonds in the third quarter. The
company stated that it will require about $60,000,000 of
new money in: 1964 and again in 1965. 0ff1ce—601 West
Fifth St., Los Angeles. Underwriters—(Competitive).
Probable bidders: Halsey, Stuart & Co. Inc., First Boston

Corp., and Dean Witter & Co.. (jointly).

Southern Counties Gas Co. of Calif.

Jan. 2, 1963 it was reported that this subsidiary of Paci-

fic Lighting Corp., plans to sell $27,000,000 of first mort-

gage .bonds in the fourth quarter. Address—P. O. Box

21736, Terminal Annex, Los Angeles 54, Calif. Under-
»writers— (Competitive) - Probable bidders: White,” Weld

& Co.; Blyth & Co. Inc.; Merrill Lynch, Pierce, Fenner

& Smith Inc.; Halsey, Stuart & Co. Inc.; First Boston

Corp.

Southern Pacific Co. (3/26)
Feb. 20, 1963 it was reported that this road plans to sell
$8,100,000 of one-15 year equipment trust certifi-
cates. Office—165 Broadway, New York. Underwriters
—(Competitive.) Probable bidders: Salomon . Brothers
& Hutzler; Halsey, Stuart & Co. . Inc. Bids—Expected
March 26 (12 noon EST) at above address.

:Southern Railway Co.

Jan. 15, 1963. stockholders authorized the company -to:

issue $50 000,000 of general mortgage bonds. Proceeds—
To acquire stook of Central .of Georgia Ry.; retire first

The Commercial and Financial Chronicle . .

mortgage 3% % bonds of Atlanta & Charlotte Air Line
RR.; reimburse the treasury for capital expenditures and

-.:provide for additional capital expenditures. Offices—14th

and: Canal St.,r Richmond, Va.; and 70 Pine St., New

.York, Underwriters — (Competltrve) Probable bidders:

First. Boston -Corp.; - Eastman Dillon, Union Securities
& Co.-Salomon Brothers & ‘Hutzler (jointly); Halsey,

Stuart & Co. Inc.; Kldder Peabody & Co «Wlfute ‘Weld .

& Co. (jointly).
Southern Railway Co. (3/21)

Jan.' 29, 1963 it was reported. that thls company plans
'to sell ~ $4,020,000" “of  equipment . trust: certificates' in -
“March. Th1s is the second. instalment of a total $8,040,000

issue. Office —:70.Pine St., New York. Underwriters—

(Competitive).: Probable . brdders Salomon Brothers. &.
Hutzler; Halsey, 'Stuart & Co. Inc, Bids—March 27, (12.
. 1noon’ EST) at above address.: ;

Southern:Union ‘Gas :Co.

~Aug. 15,:.1962. it 'was reperted that this utility plans a .
rights offermg 0£::$10,000,000 - 'of convertible = preferred '/
. stock "in' the: first ‘quarter of 1963. Office—1507 ‘Paciric
‘Ave., Dallas. Underwriters — To be named. The last

rlghts offering of : preferred stock in April 1959 was

“handled by Snow, Sweeny & Co.; Inc,, N. Y., and A.C.

Allyn & Co., Chicago.
Tennessee Valley Authority

Oct. 3, 1962, A. J. Wagner, Chairman, stated that the

Authorxty plans to issue $50 000,000 of short- or long-
term ‘securities in the spring of 1963. . Proceeds—For
consiruction, ' Office—Knoxville, Tenn. Underwriters—
To be named. On Jan. 24, 1962 the ‘Authority sold at
competitive b1dd1ng $45, 000 000 of 4% % bonds due Feb.
1, 1987. The issue was won by a group jointly managed
by Chase Manhattan Bank; Morgan Guaranty Trust Co.
of New York; Chemical Bank New York Trust Co.; C.
J. Devine & Co and the First National Bank of Chlcago

Transcontinental Gas Pipe Line Co.
Feb. 20, 1963 it was reported that the company is con-
sidermg the issuance of $30-$40,000,000 .of debt securi-
ties in the third quarter. Proceeds—For expansion. Of-
fice—3100 - Travis -St., Houston. Underwriters—W hite,
Weld & Co., and Stone & Webster Securities L,orp N. Y

% Union Electric Co.

March 19, 1963 the company stated that it plans to issue
$20,000, 000 of preferred stock and $40,000,000 of bonds

by the end of 1964. Office—--315 N. 12th Blvd St. Louis. .

Underwriters—(Competitive), Probable . bidders: (Pre-
ferred): First Boston Corp.; Dillon, Read & Co., Inc;
Lehman Brothers, Whlte, Weld & Co Blyth: & Co.,

“Coy

. Thursday, March 21, 1963 .

Inc. (Bonds): Halsey, Stuart & Co. Inc.; Lehman: Broth-
ers-Blyth' & Co., Inc.- (jointly); Whlte, Weld & Co-

*'Shields-& Co. (]omtly), First Boston Corp.

Union Light, Heat & Power Co.

“Feb.-18,:1963 it ‘was reported: that this subsidiary : of

Cmcmnatr Gas & Electric Co., plans‘to sell $6,000,000 of
first mortgage bonds in’ 1963 Office—-139 ‘Kast . Fourth

+St.; Cincinnati. Underwriters — (Competitive). Probable:

bidders: Halsey, "Stuart & Co.:Inc.; Blyth* &’ Co. Inci='

'First Boston Corp.: (jointly); Merrlll Lynch, Pierce, Fen~ ‘-

ner: & -Smith  Inc.-Kidder, : Peabody - &. Cou. . (]omtly),

Equitable Securities- Corp White, Weld" & 0.3 deder,'

Peabody & Co.;
 Virginia Electric & Power - co. (5/14)

+Jan. 16;:1963 the: company announced plans: to sell’ $30 -

001,000 'of first mortgage bonds due-1993,:Proceeds—For
coustruction. Address—7th and Franklin-Sts., Richmond.
Underwriters— (Competitive);' Probable bldders Halsey,
‘Stuart & Co. Inc.; Stone & ‘Webster ‘Securities Corp:;
Wuu;e, ‘Weld & Co.; Eastman Dillon, Union Securities &
‘C¢./ Salomon Brothers & Hutzler: Brds—-May 14'(11 am.

+ ELrST) ‘at One" Chase. Manhattan ‘Plaza, New York, In-

formation 'Meeting—May* 10 (11 a.m. EDST) at same
aduress.

Washington Gas Light Co.
Au. . 4,'1962 it was reported that this company plans to
sel $12,000,000 of 25-year bonds, in the second' quarter
of 1963, Office—1100 H, St., N. W., Washington, D. C,
Unuerwriters—-(Competitive): : Probable bidderszlEast-
ma:1 Dillon, Union Securities & Co.; Equitable Securities
Coip:; K1dder Peabody & Co.; Flrst Boston Corp.; Hal-
sey, Stuart & Co Inc.

Western Union Telegraph CO.
Maxch 6, 1963 the company announced that it had ar-
ranged to borrow a total of $100,000,000 by sale-of notes
mawiring serially, one-third:at the end of:.each of the
years 1964, 1965 and 1966. It plans to refinance the serial
notes by issuance of long-term: debt securities, but has
not determined the terms or timing of the action. Office
—60 Hudson St., New York. Underwriters-—Kuhn, Loeb
& Co., Inc., and Lehman Brothers; New York

® Wisconsin Publlc Service Corp. - = :
March' 19, 1963 "it was: reported --that thls company
plans.to sell $15,000,000 of bonds later - this year. - Office

—1029 North Marshall St., Milwaukee.: Underwriters— . -
.. (Competitive).. Probable bldders Halsey, Stuart & Co,

Inc.; Merrill Lynch, Pxerce Fenner; & Smith:Inc.; East- - .

man : Dillon, Union Secuntles & Co, -Salomon Brothers £
& Hutzler’ (jointly); First. Boston Corp White; Weld &

Kldder, Peabody & Co.: . g

TAX EXEMPT BOND MARKET

Bank 'New York Trust Co., Fran- issues,

all of Whlch carrled a

groups spent all of Wednesday:'

7+ Duluth, Minnesota, an

Contmued from page. 6

Co., Wells Fargo ‘Bank, Security
First . National - Bank, = Crocker-
Anglo . National:' Bank; . Phelps;
Fenn & Co., Merrill Lynch, Pierce,
Fenner & Smith, R. H. Moulton
& . Co.; Weeden & Co., Inc,: The
First' National Bank ' of Oregon,

Seattle-First National Bank, R.. W.:

Pressprich.& .Co., Mellon: National
Bank and Trust Co.,-Wm: R.:Staats
& Co., First'National Bank in Dal-

las ‘and’ Republic ‘National ;Bank"
., of Dallas.

Scaled to yield from 150%- to
2.90% for various coupons, initial

" sales ‘have ‘amounted to ' $18,000,~
000. 'As‘we go to press a balance
of $15,385,000 remains. in" account.
The. syndicate headed by The
Northern Trust Co. was the suc-

cessful bidder for $8,500,000 Dal-:

las,; Texas limited tax (1964-1983)
bonds at a net interest cost of
2.712904%. .The second best bid
for the bonds figured a 2.742%
net interest cost and. came from
the group headed jointly by The
First Boston: Corp. and Bankers
Trust Co.

Other members of the winning
syndicate include First National
Bank of Chicago, Continental Il-
linois National Bank ‘and Trust
Co.,  First National . Bank of
Oregon, - Seattle - First - National
Bank, First National Bank of Dal-
las, Carl M. Loeb, Rhoadés & Co.,
Wertheim & Co., United Califor-
nia Bank; W. E, Hutton & Co. and
Dallas. Union Securities - Co.

The securities are . offered “to

yield from 1.50% ‘to 2.95% and the:

present balance in syndxcate totals
$6,090,000.

infre-
quent borrower and a city which
enjoys a high  credit

tion (1964-1993) bonds to the Broup

rating,
awarded $3,100,000 general obliga-

composed of - Wertheim & Co.;
Hemphill, Noyes & Co., Connecti-
cut Bank and Trust Co. and Na-
tional- Shawmut Bank of Boston
on a net interest. cost bid of
2.896%.. The second bid, a 2.933%
net interest cost, came from:The
First Boston Corp. and associates.

Scaled to yield from 1.60% in
1964 to- 3.10% "in 1990, ‘the present

‘balance.is'$1,560,000. "The. 1991 to

1993 ‘maturities’ carried-.a-1/10".0f -
1%

Monday’s. final - sale involved

'$2,400,000 Eastern Illinois Univer-

sity ' 'Residence: " Hall - ‘Revenue:
(1965-2002) -bonds = which ' ‘were
purchased by Kidder, Peabody. &
Co. and associates on a 3.5175%
net interest cost bid. The runner-
up- bid, a 3.55% net interest cost,
was made by the ‘Bear, Stearns
& Co. account.

Other members of the winning
group include  Equitable Securi-
ties :Corp., Lee Higginson Corp.;
Dick & Merle-Smith, Francis: I.
du Pont & Co., Spencer Trask &
Co., New York Hanseatic Corp;,
J. B. Hanauer & Co., Park, Ryan
& Co, and R. James Foster & Co.

Reoffered to: yield: from 2.00%
to  3.60%), today’s balance is $1,~
485,000.

Tuesday was a quiet day with
only one sale:of mention on the
calendar, - The group:led by the

Chase Manhattan Bank submitted.

the best bid for $4,265,000 West
Allis, . Wisconsin - Corporate . Pur-

pose .(1964-1983) bonds with a net -

interest cost bid, of 2.794%. The
runner-up bid, a 2.82% net.inter-

_est cost, came from Halsey,..Stu-,

art & Co, Inc and assoc1ates

" Other mazor members of the
winning "group. include: Chemical

coupen .and 'were sold ata -
4:15% yield. -

cis -I.. du Pont ‘& Co., First' of 3

Michigan -Corp., Gregory & ‘Sons,
Baxter & Co., Fidelity 'Philadel-
phia Trust Co., Folger; Nolan,
Fleming & Co. and National Bou-
levard Bank, Chicago.

Scaled to yield. from:1.60% " in
1964 to 3.00% in 1982, the present
balance in group totals $2,175,000.
The 1992 maturity carried a 1/10
of 1% coupon and:was solcl at a

'4.00% ‘yield.

Housing.Award‘ Fragmentized " !
The Public Housing: Authorit'y y

came’ to market Wednesday with

-a total of '$137,920,000 various New

Housing ‘Authority bonds: - In=
volved were 31 local agencies and
the  maturity -schedule ran: from
1963 to 2003. . The  group headed
jointly by Goodbody- & Co. and
F. S. Smithers & Co. submitted
the best bids for $42,880,000 of
bonds, which included $37,140,000
New York City -3%s; $3,510,000
Summerville, - Georgia 3%s and
$2,230,000  Westmoreland  County,
Pennsylvania bonds as 3s.":

The ‘account headed jointly by
Phelps, Fenn & Co., Lehman Bros.
and Blyth & Co., ‘in association
with the First National City Bank
and the group headed by Chase
Manhattan © Bank and  Bankers
Trust Co., submitted: the best, bids
for four issues totaling $38,770,000
of bonds. This group was the high
bidder for $30,800,000 Chicago,
Illinois bonds as 3%s, $4,805,000
Trumann, 'Arkansas. 3Ys, $2,695,-
000 Birmingham, Alabama. 3%s
and $470,000 Gallitan County, II-
linois; bonds: as: 314s:

The account ~which " included
Equitable Securities Corp., Dean
Witter - & Co.,. . Ira Haupt & Co:
and. Childs Secuntzes Corp:* sub-
_mitted -the 'best . bids' for ‘eight

‘issues;- totaling ..$17,000,000. - This

account’ purchased the following

15 % coupon; $7,835 000 Paducah,
Ky.; $1,665,000 Edison' Township,
N.J.; $1,600,000 Knoxville, Tenn;

$1,465,000 M orr.istown, Tenn.;

$1,365,000 -McMinnville, - Tenn.;
$1,215,000 Fayetteville, Tenn;; $1,-
030,000 Long Branch; N. J.; and
$835,000 Freeport; N, Y.

Wm. S. Morris ‘& ‘Co.; bidding

alone, ‘was--the high bidder for

‘eight'issues totaling . $8,155,000 as

follows: -$2,215,000" Poplar.’ Bluff;

Missouri bonds as -31%s,. $1,120,000..

Granite  City; - Illinois Blys; $l—
030,000 .Williamson: : County;. TiL.,
3%s,$935;000 Ripley, Tenn. 31/45
$625,000 ° Madison - County,
3145, $835,000 ‘' Phenix - City, Ala.
2%s " (only ' matured ' to  1981),
$555,000 'Pope - County, Illinois
3Ys -and : $540,000 Athens, Ga.
bonds as 25ss (serial to 1981).

B. J. Van Ingen & Co., Inc,
bidding  alone, 'was- the ' high
bidcer .for: .two- issues totaling
$21,255,000 of - bonds as follows:
$15,200,000 San. ' Juan, = Puerto
Rico" bonds as. 3s -and. $6,055,000
Youngstown, Ohio bonds also as 3s.

John Nuveen : & Co.,  bidding
alcne, was the high bidder for

- $3,980,000 Minneapolis, Minnesota:

bonds as 31gs. Bank of America
N.T. & S. A. and associates were
high bidders for four issues total-
ing $4,680,000 of bonds. These. is-
sues ' are $1,950,000 Las Vegas,
Nevada 31ss,. $1,255,000 Trinidad,
Colo. . 3%s,: $860,000 Robstown,
Texas 3lks ‘and , $615,000 Taft,
Texas'31ss. The Hartford National
Bank  and Trust Co., " bidding
alone, was high bidder for $1,-
190,000 * Bridgeport,  Conn. honds
as 3gs. g
Reoffering scales generally ran
from-1.50% to 3.30% with some

issues, because of local tax. con-'

siderations, yielding -a-little less.
Due ' to the complexity. -of “ths
bidding, most of the underwriting

I

‘justtrying to figure out who won'
what issties: andthere: is ‘at pres-

ent no: report as.to how the bonds - '+

are -being:received: by investors.

The: First: Boston: ‘Corp:, Drexel :
.& Co. and associates: bought: $21,-

: 000,000 - Los. *Angeles, - California :

Department . of ‘Water '&: Power
(1964-1993) “ bonds "on ‘a’ 2.969%"
net ' interest. ‘¢ost. bid.” Seeond” bid"
"for ‘the iissue, settmg ,a'2.98% net

Reoffered to Jyield’ from 15.3 9%
to 3.20%)," the present balance is
'$11,160 000 3

Dollar Bonds Go- ngher

Long-term - dollar - quoted -toll
road, -toll ‘bridge, ‘public. utility
and general authority issues have
gained ' considerably again ' this
week. - Our - revenue: bond: Index
averages -out ‘at. a 3.369%  yield
on March 20 against'a 3.419% In-
dex a- week ‘back. The 23 issues
represented in our Index have
thus, on an average, gained about
a point since last writing.

Some of the issues leading the
market are:as.follows: Kentucky
Turnpike, West 4.85% .at 1131
bid, up 1%; Kentucky Turnpike
3.40% at 101 bid, up one; Kansas
Turnpike 338 % at 91% bid, up
7s; Chicago-O’Hare Airport 434 %
at 115 bid, up one; Mackinac
Bridge 4% at 103%bid, up 1%;
Oklahoma ' Turnpike '434% . at
109% _bid,. up.  one;. Richmond-
Petersburg: Turnpike-3.45% at-99
bid, . up cne; Vlrgmla Toll 3% at
99 . bid, up- one. :

The - entire list ‘has generally
participated . in . the 'rise:as-indi< :
vidual investors:continue fo seek :
out the: better' yields -and ‘ready
»marketability © available “‘in  thig
type of-security: - ™

interest dost; “eame from 'Harriman «
»_Rxpley & Co ‘and. assocrates

mzed for FRASER
i /fraser. stloulsfed org/
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- The following statistical tabulations cover productnon and other figures for the
. latest week or month available.” Dates shown in first column are either for the'
week or month ended on that date, or, in cases of quotatlons, are as of that date:

Indications of Current
Business Activity

“. AMERICAN. IRON' AND STEEL INSTITUTE: Week Week
Steel. ingots- and- castings (net tons) Mar. 16 2,225,000 2,178,000
Index: of production based. on_ average weekly production

for-1957-1959 Mar. 16 119.4 116.9
AMERICAN PETROLEUM INSTITUTE:
Crude oil ‘and- condensate output—daily- average (bbls of
42 gallons each) “Mar
Crude runs to stills—daily average (bbls.).moeemon Mar.
Gasoline - output (bbls.) : Mar.
- Kerosene .output (bbls,) Mar,
Distillate  fuel oil output (bbls.) Mar.
~Residual fuel oil output (bbls.) Mar,
Stocks at refineries, bulk terminals, in transit, in pipe lines
‘Finished gasoline - (bbls.)- at Mar.
Kerosene' (bbls.) ‘at
Distillate fuel- oil (bbls.) af.
Residual fuel oil (bbls,) at
Unfinished - oils'. (bbls.) ' at 4
ASSOCIATION OF AMERICAN RAILROADS:
Revenue: freight-loaded ‘(number. of cars)._.. Mar.
~ Revenue freight received from connections (no. of cars)..Mar.

COAL OUTPUT (U. 8..BUREAU OF MINES):
Bituminous coal and lignite (tons)
Pennsylvania -anthracite - (tons)

CONSTRUCTION -ADVANCE - PLANNING — ENGINEERING

NEWS-RECORD—NEW_.SERIES {(000’s omitted):
Total .advance planning by ownership.
Private
< Public
. State and Municipal
Federal

+ DEPARTMENT STORE.SALES INDEX-—FEDERAL RESERVE
‘SYSTEM-—1957-59 'AVERAGE=100. Mar. 9 92 ! 82 89 86

EDISON ELECTRI€ INSTITUTE:.
* Electric. output (in. 000 kwh,)

FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN &
BRADSTREET,; INC. .

IRON AGE: COMPOSITE PRICES.
Finished steel (per .lb.)
Pig-iron (per gross.ton)
Scrap. steel (per gross ton)

»METAL PRICES (E. & M. J. QUOTATIONS).
Electrolytic copper—

. Domestic: refinery at.

- Export refinery at:

~Lead (New York) at

Lead "(St. Louis) at

$Zinc (delivered at)

.Zin¢ (East 'St. Louis) at

Aluminum (primary .pig, 99. 5%) at

Straits tin- (New York) at

MOODY'S BOND PRICES DAII.Y AVEBAGES.
‘U, 8. Governmeént Bonds.
Average corporate.
Aaa
Aa
A
‘Baa.
Railroad . Grmm

-+ Public Utmties - Group.
Industrials | Group...

MOODY’S BOND YIELD: DAILI AVERAGES.
U. 8. 'Goveérnment Bonds...
Average- corporate--

Month
Ago
2,054,000
110.3

Year

-Ago

2,387,000
128.1

Latest
Month

Previous
Month

Year

‘ALUMINUM: (BUREAU OF MINES)— i

Production of primary aluminum.in theU S.
(in short tons)—Month 'of January
Stocks of aluminum (short tons) end of Jan,

184,158

182.42¢4
154,399

170,140
140,126

198,424

7,417,010
9,075,000
30,531,000
3,954,000 .
16,256,000
7,060,000

209,395,000
23,112,000
89,174,000
44,752,000
81,242,000

7,370,000
8,788,000
29,518,000
.-3,689,000
15,625,000
6,267,000

202,115,000
25,847,000

104,621,000
46,830,000 ..,
81,506,000

7,397,510
8,377,000

7,459,810

8,813,000 BANK DEBITS—BOARD OF - GOVERNORS OF

THE FEDERAL RESERVE SYSTEM—Month
2%;2;-883 of February (000’s omitted)

13,624,000 Fem ARy 2
5,996,000 BANKERS' ? DOLLAR. ACCEPTANCES  OUT-
STANDING — FEDERAL - RESERVE BANK

209,395,000 OF NEW YORK-—As of February 28:
23,112,000

Imports

89,174,000 Exports

44,752,000 Domestic shipments_.

81,242,000 Domestic ‘warehouse credits

. ¢ Dollar exchange

Based on goods stored and 'shipped between
foreign countries

Total

$274,500,000  $325,900,000

_ $239,400,000
15 852 000 oL ?
6,470,000 :

211,754,000
22,242,000
83,402,000
43,522,000,
81,660,000

Mar.
Mar.

Mar.
Mar.

$541,896,000 $538,111,000 $471,975,000
703,389,000 ' 729,957,000 - 915,179,000

8,934,000 . . 9,379,000 12,831,000
138,808,000 | 170,149,000 209,840,000
158,980,000 149,300,000 105,650,000

1,012,765,000 995,747,000 843,957,000
$2,564,772,000$2,592,643,000$2,559,432,000

525,696
516,369

532,817
498,921

528,762

517,757
510,032

520,207

*8,400,000
312,000

8,505,000

Mar. 7,480,000
358,000

Mar. 363,000

8,001,000
83,000

COAL EXPORTS (BUREAU OF MINES )=
Month of January:

U. S. exports-of Pennsylvania anthracite

(net tons)

To North and Central America (net tons)._ 60,902 13,430 64,444

To Europe :(net tons) 9,121 141,469 57,684

To South America (net tons) : 187 ".32

To Asia (net tons) ! 360 2,167

$546,800
205,300
341,500
319,700
21,800

$389,800
197,800
192,000
182,300
9,700

Mar. 14
Mar. 14
Mar. 14
Mar. 14
Mar, 14

$1,846,300
1,654,100
192,200
176,900
15,300

$463,700
258,700
205,000
172,300
32,700

70,023

215,446 124,327

COKE (BUREAU OF MINES)—Month of Jan.:
Production (net tons)_._.
Oven coke (net tons)_.
Beehlve coke (net tons)

Oven coke stocks at end of month (net tons)

4,301,754
423747

64,282
3,820,406

*4,088,397
*4,034,351
. 54,046
3,930,013

5,374,523

Mar. 16 - 16,845,000 17,061,000 17,672,000 16,142,000

Mar. 14 348 302 311 339

CONSUMER PRICE INDEX — 1957-59 = 100—
Month of January:
All items.
Food
Food at home
Cereal and bakery products.
Meats, poultry and fish
Dairy products,
Fruits and vegetables
Other food at home.
" Food away from home (Jan., 1958==100)
Housing
Rent
Gas and electricity.
Solid fuels and fuel oll__
Housefurnishings.
Household  operation.
Apparel
Men’s: and  boys’
‘Women's and girls’..
Footwear
Other apparel
Transportation
. Private
Publioc =
Medical ‘care..
Personal ' care
Reading and recrmﬂnn
Other’ goods and' services_.

6.196¢
$66.44
$31.83

6.196¢
$63.43
$27.50

6.196¢
$63.43
$28.17

Mar. 11
Mar, 11
Mar, 11

6.196¢
$66.43
$27.50

30.600c
28.675¢
9.500¢
9.300c
12.500¢
12.000c
24.000c |-
123.500c

i 30.600¢
28:425¢
10.500¢
10.300¢

. 12.000¢
11.500¢

30.600¢
28.475¢
10.500¢
10.300¢
12.000¢
11.500¢
22.500¢
'108.750¢

Mar. 15
Mar, 15
Mar, 15
Mar, 15
Mar. 15
Mar. 15
-Mar, 15
Mar. 15-

30.600c
28.425¢
10.500¢
10.300¢
12.000¢
11.500¢
22.500c .. -22.500¢
; 109 125¢ 109.000c

8 B ) Ho

O

P, e e Y

Asa-

CAdans

As

Bag

Railroad: - Group.

Public Utilities Group

Industrials - Group.

MOODY’S COMMODITY. !anr

NATIONAL PAPERBOARD ASSOCIATION.

Orders received (tons)

383,719

Production - (tons)

Percentage of activity.

353,698
95

Unfilled-orders: (tons) at -end of. period
OIL, PAINT AND DRUG REPORTER PRICE INDEX—

1949 AVERAGE=100.

496,459

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM-
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS

Transactions of specialists ‘in  stbcks in which registered—

~'Total purchases

Feb. 22 2,183,200

Short - sales.

Feb: 22 459,770

Other sales.

Feb. 22 1,563,260

Total * sales.

2,023,030

Other transactions initiated off the floor—

Total purchases

445,500

Short  sales

Other  sales.

36,200

Total sales.

367,100

403,300

Other transactions initiated on the ﬂoor—

Total purchases
Short  sales_..

800,885

Other ' sales,

121,104

Total : sales

736,340

Total round-lot transactions for account of members—

Total purchases..

‘ 857,444
Bt ) X 3,429,585

Short  sales,

Other sales.

2,666,700

Total sales.

3.283.774

STOCK TRANSACTIONS FOE ODD-LOT ACCOUNT OF ODD-
LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE — SECURITIES EXCHANGE COMMISSION

Odd-lot. sales by dealers (customers’ purchases)—t

Number of shares.

Feb. 22 1,207,296

Dollar value

Feb.22  $57,923,333

Odd-lot purchases by:dealers (customers’ sales)-—

Number of orders £

ers’ total sales.

Feh. 22 1,504,158

Customers’ short sales

Feb. 22 17,910

Customers’ other sales

Feb, 22 1,486,248

Dollar value

$71,908,195

Round-lot sales by dealers—
Number of shares—Total sales

Feb. 22

Feb. 22 597,010

Short sales.

Other - sales.

112,55

617,074

375,467
348,115

94
463,601

113,04

' 2,835,810
49,020
2,114,400
2,363,420

619,600

77,000
530,210
607,210

1,201,645
180,456
1,045,637

-1,226,093"

© 4,657,055

906,476 |

3,690,247
4,596,723

1,572,170
$75,594,775

1,871,075
19,028
1,852,047
$86,988,770

698,730

365,319
355, 574

464, 550

113.98

2,925,930

709,980
2,166,920
2,876,900

662,100

80,100
595,960
676,060

1,132,863

178,900
1,132,776
1,311,676

4,720,893

968,980 -
3,895,656

4,864,636

1,704,871

$179,925,442

1,972,960
14,893
1,958,067
$92,857,310

+ 11,530

368,844
350,490

96
502,431

110.73

1,832,420

371,500
1,353,810
1,731,310

219,570

28,200
244,250
272,450

663,600

99,060
666,153
765,213

2,715, 590

504 ,760
2,264,213
2,’768,973

1,362,347
$71,968,608

1, 404 590
0,318
1,394,272
$71,519,824

457,350

597,010

Round-lot purchases by dealers—Number of. shares.
TOTAL ROUND-LOT STOCK SALES-ON THE N. Y. STOCK

275,250

EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS
FOR ACCOUNT OF MEMBERS (SHARES):

Total round-lot sales—
Short sales.

Other sales.

Feb. 22

Total sales.

Feb, 22 16,514,930

Feb, 22 17,378,430

WHOLESALE PRICES, NEW SERIES — U, S. DEPT OF

LABOR—-(1957-59==100) :
Commodity Group—
Al

dities.

Mar. 12

Mar: 12

Farm prndm'fn.
Pry

Mar. 12 ..

» foods
-Meats

Mar, 12

S All comn'Iodlties other sthan. i’arm and foods._________Mar 12

—_—
'Revlsed ﬂgure +Numbet o: orders
1d “on.del i5; AL DerRters where:,

tvered:dak

.
itized for FRASER

R o auefad oo

863,500

698,730
404,770

1,199,080

22,211,420
23,410,500

711,530
464,190

1,246,600
22,956,540
24,203,140

457,350
389,800

", 600,380
13,178,030
13,778,410

ot .repotted since mtroductlon of Monthly Invesupent Plan.- $Prime Westemkzmc
retght #rom-East - St;> Louis exeeeds -one-half -cbnt 8 pound;t Nm‘, gvnlla.ble.

- Primary

INDUSTEIAL PRODUCTION—-BOARD OF GOV~
ERNORS
SYSTEM — 1957-569 Avernze—l(m—Month
- of February: ERNTe

Seusonally adjusted o X
Unadjusted —--

NEW YORK STOCK EXCHANGE-—
As of January 31 (000's omitted):

Member firms carrying margin accounts—
Total customers. net ‘debit - balances_...__..
Credit extended. to customers
Cash on hand and in banks in U,

Total of customers free credit balances

Market value of listed shares.
Member borrowings of U, S.'Govt. issues
Member borrowings on other collateral.

REAL ESTATE FINANCING IN NONFARM
AREAS OF
BOARD—Month of Dec. (000’s omitted):

Savings ‘and loan associations.
Insurance :companies
Banks and trust companies
“ Mutual savings banks
Individuals
Miscellaneous . lending: institutions ... s

Total

RUBBER MANUFACTURING ASSOCIATION,
INC.—Month of January:

Passenger & Motorcycle Tires (Number of )—
Shipments
Producti
JInventory.

‘I‘ractor Implement Tires (Number of )—-
Shipments
Production
Inventory

Passenger, Motorcycle, Truck and Bus

Inner Tubes (Number of)—
Shipments
Production
Inventory.

Tread Rubber (Camelback)—

Inventory- (pounds)
Truck and Bus Tires (Number of)—
Shipments (pounds)
Production
Inventory.

TIN-—CONSUMPTION OF PRIMARY AND SEC-
ONDARY TIN IN THE UNITED STATES
BUREAU OF MINES—Month of December
(in long tons):

Stocks- m beginning of period

Receipts

Supply.

Stocks at end of perlnd

Total pr

Intercompany scrap transactions..

Consumed in manufacturing.

Ty

OF . THE 'FEDERAL RESERVE!'

TREASURY MARKET TRANSACTIONS IN DI-
- RECT AND' 'GUARANTEED' SECURITIES,
OF U. 8. A.—Month of February: ..

$4,236,000
28,000

363, 215,228
591,000
3,025,000

U. 8. — HOME LOAN BANK

$1,168,024
103,460
444,452
168,283
264,323
533,429

*$4,149,000
24,000
405,000
1,216,000
345,846,116
843,000\ . 347,000
3,004,000 2,984,000

$4,145,000
34,000

$1,269,755 $1,041,436
104,936 88,488 -
489,774 400,342
178,433 138,339
277,236 294,049
562,546 496,506

$2,681,971

9,975,023
10,902,459
25,171,163

357,008
311,568
1,105,338

5,073,988
3,953,936
8,938,090

39,679,000
41,719,000
17,263,000

1,250,182
1,527,828
3,883,081

$2,862,680 . $2,459,160
L

9,841,025
10,173,285
23,059,423

331,187
313,332
1,107,535

7,736,844
9,291,298
; 24,285,563

1,143,496

2,640,164
3,140,714
9,897,642

40,696,000
1*40,243,000
15,509,000

1,040,738
1,330,099
3,613,424

5,297,126
3,691,642
8,062,019

40,297,000
41,299,000
16,412,000

1,135,749

1,327,099
3,740,552

% ‘Net ~sales

e et mu,aes,eoo,_;ssq.m 000 .aw.us,m

/

3’75 203,217 * '
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FIRST ROW
(From left to right)
Dan ' 8. Williams
Eastman Dillon, Union:Securities & Co.,

San  Francisco
C. Gordon'-Childs

First California Company, Portland, Ore,
Clinton P, Stevens

Alex. Brown & Sons, Baltimore
John' D, Newell

Lehman* Brothers, Minneapolis
F, Brittain' Kennedy, Jr.

Eraun, Bosworth & Co.; Chicago
George L. Shinn

Merrill Lynch, Pierce, Fenner & Smith

Incorporated, Philadelphia
Frank Stonecipher

Courts &:Co., Chattanooga, Tenn,
Charles D. Arnott :

Singer, Deane & Scribner,

Youngstown; Ohio 2
Will Hill Tankersley

Sterne, Agee & Leach, Montgomery, Ala,
Vincent A: Wood, Jr.

J. C. Wheat & Co., Roanoke, Va.
Clifford Lanier, Jr.

Thornton, Mohr, Farish & Gauntt, Ing;

Montgomery, Ala,

First Southwest Company, Houston -

 Graduates—1963 Institute of Investment Banking

J. Patrick Lynch, Jr.

Wm. E, Pollock & Co., Inc., New York,
Thomas M: Dale, Jr.

Kalman & :Company, Inc., Minneapolis

Lee 'S,  Duddleston, Jr.
Kroeze, McLarty & Duddleston,
Jackson,” Miss. ! ;
John H, Ensor’ .
Robert’ Garrett & Sons, Baltimore

SECOND 'ROW'

(From' left” to right)
Michael J. Bulford

Greenshields: & Company Incorporated,

New York
Leonard M. Greenebaum

John C, Legg:&-Company, Pikesville, Md.
Richard H.. Spurzem

Piper, Jaffray-& Hopwood,

Rochester, Minn.
Arthur D. Baker, Jr.

Butcher & Sherrerd, Philadelphia
Richard F. Blue:

Robert Garrett & Sons; Baltimore
A. Stanley Brager, Jr.

Stein Bros. & Boyce, Baltimore
Joseph. R. Carson

Hemphill, Noyes & Co,, Philadelphia
Walter A, Caine, Jr,

J. A, Hogle & Co:; New:York.
Eldridge J. MacEwan, Jr.

Drexel &+ Co:;  Philadelphia +
Henley C. Hoge, III

Auchincloss;; Parker & Redpath

Washington; D, C.

THIRD ROW

(From left-to ‘right)
Jack Danby

First Californiag Company, Eugene, Ore.
John H, Jenney

The Ohig Company, Columbus
David L. Baker

Merrill, Turben & Co., Inc,, Cleveland
James L. Crawford

Clark, Dodge & Co., Inc. > f
Semmes G. Walsh i i

Baker, Watts & qu'rtp{my;"‘Baltimore
B. Wade Isaaes - /'f1of7104% Liges

Mason-Hagan, Inc., Richmond, Va.
James A. Stewart

McLeod, Young, Weir, Inc., New York
Richard T. Gibbons
‘“Putnam & Co., Middletowh; Conn,
| William L. Clayton

E, F, Hutton & Company, Inc.
John J. D'Luhy

Lazard, Freres & Co,,; New York

S sk &

‘| James B.' Skinner

FOURTH ROW
- (From ‘left to right)

Paul E. Soltis v
Thomas' &+ Company, Pittsburgh

Schwabacher & Co,, San Francisco

Edward P; Prescott, Jr.
.Prescott & Co., Cleveland, Ohio

William H.. Richardson
Trubee; Collins- & - Co., ‘Buffalo, N, Y.

Richard L, Hall
Paine, \Webber, Jackson & Curtis,
Boston:

William H. Patterson 4
United California: Bank; Los Angeles -

David H. Woodruff:
t»Marine- Trust Company’ of  Western
Kew York, Buffalo
Robert A: Witbeck
' Estabrook’ & Co., Boston
Peter T. C. Bramhall
Hornblower & Weeks, Portland, Maine
Richard L: Tauber
Morgan': Guaranty. Trust- Company

New York
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FIFTH ROW

(From 'left to right)

Ronald E. Overlid
Allison Willilams  Company,. Minneapolis
Ronald E. Eadie
Wells' Fargo' Bank; San’ Francisc
George B..Daniels 8
. PFrost; Read & Simons; Inc.,
Charleston; 8. C.
Thomas L, Carter
Loewi & Co. Incorporated, Milwaukee
Donald W, Crowell
Crowell, Weedon & Co., Los Angeles
Robert: F. Bannister
Hayden, Stone & Co., Inc., Mianmi, Fla.
George: M. Wilson
Hayden,’ Stone & Co., Inc., Coral Gables,
Florida
Richard A. Parker
Hayden, Miller & Co., Cleveland, Ohio
Bill. Sexton
Interstate Securities Corporation,
Winston-Salem, N.. C.
James- F.' Gallivan 3
Alester' G Furman' Co., Greenville, S. C.
Peter:' A Nowakoski -
Clark; Dodge* & Co., In¢., Newark, N. J.
Fred A7 Slimp
Dittmar- &’ Company; Inc.;' San ‘Antonio

The State of TRAD

Confinued from page 143

ahead of: consumption: Steel. fig--

ured- user’ inventories: during’ the”
first quarter willi increase. byv
950,000 ‘tons: ‘That® is® only -ome=*
fourth the size of the buildup:in:
the first quarter of 1962 (3.7°mil+
lion+ tons).

Although® m any: ‘users- are-
planning® to- hedge; automakers
are among the few' that have an-
nounced’ their- intentions.

How “ much* steel: automakers-
buy in the next few months will,.
of course, depend on how closely
they adhere- to their- production®
schedules: They are. planning: to:
build about’ as' many cars in the
second  quafter ' as*i they have
scheduled: for: the: first’ (1.9 mil-
lion), but they will cut back if
there is: any :weakening in . de-
mand.

Although' January ' and Februi-
ary auto salés‘exceeded last year’s
correspending’ figures- by 135%,
they trailed production by 217,000
units. Result:: Dealer! inventories
climbed® to'over one-million:cars-
on March 1. That is a 46 day:
supply at the February sales ‘pace
—not excessive, perhaps, but’ big
enough’ 16: make* steelmakers
nervous:

Improving metalworking busi-

ness and- rising seasonal demand °

from industries like: canmaking

and’ construction are also helping

the steel’ market’s upswing.

Capacity Jumps to 739%
Steel mills are activating
furnaces"im response to the sharp-

'type coating. Company . officials

E and INDUSTRY

miaking Has jumped’to about 73% customers: are excited: about the
ofi unoffieial : capaeity;- around 2;.uproduct’s-‘ possibilities.. Du Pont

240,000 tons: were " prodticed last is field testing bumpers, wheel
week: Steelilooked: for the-eighth: covers, and’ trim, : =

consecutive increase. in steel in- arine’ Order. Rate  at Highest
got} production, thisrweeks, Point Sinee-1962’s Inventory Push:
Scrap is not' benefiting from mne steel’ inventory buildup:is
the  steelmaking: gains: - Steel- 1, ving ahead'at a rate that will
makers: are' reactivating blast add about. four million tons: of
furnace capacity, -planning: to use )
more’ blast ftirnace" Hot™ metal: in
their: melts; Thig- situation’ and. a
heavier flow of scrap-because’ of
moderate’ weather: are- contribut-
ing“to"a soffer"market’ generally.
Steel’s. composite on:No: 1) heavy.
melting? steel: is- unchanged : from:
a~week‘. e .at g gross t?r?'. the rate* of’ 1ast year: when steel
Steel said’ top. Soviet officials ycers indulged in a period of
are-predicting’ that’ Russian steel- furious Strlké hedging.
makers will” turn_ out: 5% more
ingot' steel irr 1963 'thanthey did: ~The contrast:is even:more ap-
in 1962- (about: 84:2 million: tons). par:}!t ;n{_tge'ifggelzr of’ :hés‘
Oxygen' steelmaking’ is: getting: Years Puying,: g e 1oueas
5 " Users are’ much more careful
as- much- attention: behinid the” : foo A
Tron Ciirtainyags it is: i the” Free They: are: not: doubling: their' ton-

World: By 1965; Russia:reporte dly.nages overnight. - With. only one
will turn out” 22 million tons of M°r¢ DEnt “of grace, DUYELE Hre
steel. annually’ i oxygen: convett.- 3 full ;three: months- biehind “last
ers; And' it is estimated blast Y®2TS Pace.
furnace ' productivity: isv: being =~ The reasons are obvious. With
lifted' 15" to’ 20% by “blowitig in.a . mandatory 90-day . advance
oxygen-enriched naturali gas. notice not: earlier than- the end
) of April, " steel consumrers feel
Carbon mills can deliver very nearly
A competitive battle. in: the what they need in that time.
U. S: automotive trim market may. Further,  there has® been_ little
be shaping.up. ' " saber rattling by either:steel labor
This week ~ Steel' anmounced OF Management. . - .
that Du. Pont is testing.a carbon - Reports,-vague as they. may- be,:
steel with- a~ diffused; stainless of .progress:in'the' union-industry:

“quarter, ‘Iron' Age magazire re-
ported, ‘ »
By comparison,  this: is about’
the rate’ of' buildup’ that' charae-
terized the' first quarter” of 1962:
This means: inventory buying 'is
nearly a:fullithree months:behind

steel to usertstocks in the second:

Hum an' Relations * Conmmittee,

-4 : talk. ~consefvatively ' about. teést’ have lulled’many steel” users’ into:
" improvement; in -demand.: Steels- results; but-they admit. potential: a.hopeful attitude that there" will’

be no strike, the magazine said.
.Both:industry- and-labor: 1éaders:

have ‘pointedly avoideéed: any ref=:

erence' to* the" probability  of” a
May 1 reopening: notice: Stra--
tegically, fromit the'- union: side;.
this might. not® be the most’ ad-=-
vantageous” time: to- move.

' Nevertheless, the 'major- steel*
users know,. and  have. stated. in.
no uncertain-terms; that' they can
not afford to be caught with:low
inventories ‘if' a’ steel: strike  is®
called in"late summer- or autumn.
Other . * smialler industries ‘that:
might be tempted-to- gamble;-for:

i the most: part’ are being carried”

i into the inventery: buildup-by: the:
pressure of their“ customers:

The order rate:for: most! mills-is-
now at the highest point'since last’
. year’s inventory:-push.- For: shert:
periods, order rates for some mills
have run over: 100%- of- capaeity.
A rate of 80% would be conserv-
ative, But most steel people do
not forecast” anmything like  the
otrdering” surge of:1962 which’ oe~
casionally ran:from-125' to 150%

of capacity to’produce.

Auto Output Stays 109 Above
Year-Ago for- Two: Weeks.
Imr a° Row
Ward’s Automotive Reports said
that . the output of 1963 model
passenger: cars’ from U, S. plants
last week continued: to range-

more than.10%. above. correspond-:

.ing.1962 despite some caution re-
flected: in' assembly: programs:

The statistical agency estimated
qutput’ last’ week: at® 149,523 cars,
only  1:4% off' the- 151,699-unit
total. of’ the: prior: week and well
above' 135,574 cars:. produced ' in
the same week: of- a year ago.

Ford’Motor” Co., planned .22.9%
of' last: week’s: output' and sched-
uled: produetion: at' one plant /in
overtime: last’ Saturday, March 16
(Mahwah;: N: J!);: yet closed its
Wixom: (Mieh.)« planti,last Mon-
day- -only and  its. Dearborn
(Mich.) complexson Friday. Ad-
ditionally; its® Metuchen (N. J.)
site: was: closed: alli of last week.

Studebaker: Corp: produced cars
at’ South’Bend’ (Ind.) on Monday
of-a-week: ago; buttsent home its
Lark and "Hawk model assemblers
for: the balanee of! last’ week in
another ' production: adjustment.

Offsetting: these- cutbacks, how-
ever, Ameriean Motors’ output of
Rambler. cars: returned to a 24-
hour, fivé-day- basis: last week. In
two previousweeks; Rambler as-
sembly . had been- affected by a
shortage of underbodies develop-
ing within a- supplier company.
Ramblers- were " expected to ac-
count:for 7.0% of last: week’s out-
put.

Chrysler: Corp.’s six- car-making

‘complexes: were: programmed for

normal-five-day: operations, some
facilities: employing: two shifts, as
that auto maker’s:production and
sales  continue* to*range far ahead

‘of "a year-ago. The company was

expected -to aecount’ for 13.6% of
last week’s output,. =

General: Motors'Corp.,. planned

ed for FRASER
Hifraser.stlouisfed.org/
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' 56.3% .of industry assembly. last

week,

Rail Freight Drops:1.5% Below:
Last Year’s Week
3 L_bading’ of “revenue 'freight' in
the -week -ended - March 9, totaled
517157 ‘cars, the Association - of
American - ‘Railroads:’ ‘annotinced.
This was ‘a decrease of 15,060 cars”
or. 12:8% - below ' the ‘ preceding

i oweek; :

| crease of 7,939 cars or- 15% be-
lows ‘the corresponding ‘week..in:

The. loadings represented a de-

1962; : but.an ‘increase; of : 25,173

" cars:or. 5.19% above the: corre~

;- loaded’ with one off more’ revénue
* " highway trailers or* Highway conz"
“tairers (piggyback) in the: week:

‘sponding week in 1961:~: "kl

There were 15,377 cars report

| ended Match-2, 1963 (which were:

- included - in. that-week's “over-all:

‘total.) ; This was: an -inerease-.of
- :1,627  cars - or..11.8% :.above ‘the
1. corfesponding: week of 1962 and
14,308 ¢tars or- 389% above’ the
21961 *week. 4

“Cumutlative’ piggyback® loadings:

for the first nine :weeks: of ;1963

¢ totaled 123,107" ‘cars “for  an’ in-
" ‘crease - 6f 14,087 cars’ or 12.9%

above the ‘corrésponding period of

* 1962, and 32,919 ‘cars ‘or 36.5%
' abové the ‘corresponding peried’in

1961. There: were 61 class I.U.'S.
railroad “systems originating: this
type traffie in.this year’s: week

compared; with1 58 -one year: ago-

and 57 in the cornrespo_nding ‘week

" in 1961,

Truck Tonnage: Gains 1:29% Over
Year-Ago-Week; Marks . First
Rise in Eight. Weeks
Intercity- truektonnage: in the

week' ended: March 9 -was- 1.2%.

ahead of the volume in the cor-
responding = week- ‘of. 1962, the
American‘: Trueking® Associations

~“annrounced. ' Truck': tonnage wag

ditized for FRASER

: throughout' the country. -

1.0% : above: the' volume: for the
previous week of this year. The

year-tosyear tonnage" gaiir is’ the

first” increase’ over: 1962 recorded:
since ‘the  second' week :of . this!
year!

These findings: are based on the-

weekly survey of 34 metropolitan
areas conducted- by. the. ATA De-

partment’ of Résearch and Trans=

port’ Ecomomics: The' " report" re«
flect§ tonnage handled at’ more

¢ than 400 truck terminals of comy-

mon’ carriers’ of’ ‘general: freight’

The - terminal’ survey for- last
week showed' increased' tonnage’
from a year ago-at-19 localities,

! with 15 points. reflecting decreases

from - the' 1962¢ level. Trucking
centers at: five” points: registered
tonnage gains: ranging- from:10.0

“to '22.6%, while- two areas: re-

flected decreases of 10% or more.

Compared: . with; the immedi~:

ately preceding week; 27: ‘metro-
politan areas registered. increased
tonnage, - while- seven areas: re-
ported decreases: o . i vl
Lumber Data Unavailable
Hditor’s “ Note: Weekly and

o yearly- lumbet production, ship=:

ment' ‘and* new" order' data’ are’
unavailable this- week: - - - -

‘Electric Output’Rises:to-4.4%
« Over- Last- Year’s: Level:
The amount -of electrie ‘energy

distributed by: .the- eléctric light

and power industry for the week
ended  Saturday, March 16, was
estimated” at 16,845,000,000 kwh.,
according to the Edison Electric
Institute. Output was 216,000,000
kwh. less than the previous week’s
total of: 1¥,061,000,000: kwlx, and’
703,000,000 kwh. above the. total
output' of the comparable 1962

...pre-war toll came t0298: ~
ed. .
among 7 failures . withi- liabilities résents:.the sum:total of the’price

59 'a year ago.

‘and” downs weré registered

" 'Weret quoted Higher: -

week, or an increase over the year street; Inc., inched down 0.2% to
ago week of 4.4%. $5.77 on March 19 from $5.78 in
Yo, " A the preceding week. Continuing
Business Failures Climb in . - the trend below year-carlier lev-
Latest Week els in effect since Dec. 11, 1962,
_+Reaching.  the . highest: ‘level the:index fell' 2.0% short of the.

‘since the middle of June last year, $5.89 on the similar day. in March

commercial and industrial fail- last .year and was'down’sharply
ures .rose to 348 in . the week from $6.04 in 1961.

ended March 14 from 302 in the = 'Dips in. wholesale cost were
preceding week; reported Dun. & registered for wheat, eggs, pota-

:Bradstreet,’ Inc, Casualties inched toes, : cottonseed  'oil, ‘hogs: and

ahead of the 339 occurring in the lambs. ‘These' outweighed' by a
similar ;week: a yearrago but‘did- very slight” margin- the: higher

not’'quite ‘equal the 363 in*1961.  quotations: chalked up at:whole-- ; jetor  of the firm,'-He ~was~2404 Washington. Boulevard. ‘Of« Y

Some '17% more. businesses: suc-''sale. markets-for corn, rye, hams,
‘cumbed: ‘than” in: 1939 :when- the bellies, sugar, cocoa*and- steers:
.- The Dun & Bradstreet, Inc.
The'. week’s ‘upturm- took: place : Wholesale Food:Price Index:;rep-

under $100,000,: which climbed to peér pound ‘of 31 raw-foodstuffs
297 from 249 a’week earlier and: and meat in general use. It is‘not
280 in .the’ comparable’ week ' of a ' tost-of-living' index. Its chief
'1962. Meanwhile, there: was little function: is--to.show.- the genteral
change : among larger’ casualties trend’of food prices at'the whole-
involving:: lesses " in. ‘excess . of ‘salé’level. . = i
$100,000. ' They numbered 51 ags: " = ool B
‘against{53'in the prior week and’® . Moderating Weather. Sparks -

2 ! S L R TR Retail Purchases’
i The toll among retailérs. jumped- - Spring buying finally. got'under
to 167 from: 126 (revised) in-the” way with some zest®in the:week
-préceding’ week,. and’ there was: 4+ ended Wedrnesday, March:13: With
mild increase in the manufactur-" good: weekend - weather; strong

‘ing toll to 68 from 61 In other gains‘were chalked up on'Satur-

lines, little fluctuation appeared day, and, while rains and’ floods
__construction: casualties: edged to: hampered: retail activity in'some
53 from:51; wholesaling’slackened  areas: early- this: week, total- vol-
to 27 from 31 (revised) and-serv- ume . pushed: well ahead - of the
ice held steady at 33. More manu- year-ago level, Women shoppers’
facturers and retailers failed than interest came alive, as tempera-
last! year; -service - enterprises’ tures. moderated. Although the'
matched ' their year-earlier 'rate. buying pace in men’s wear was
However; dipg- from 1962 levels: unevery,: some over-all headway
occurred'in’ wholésaling’ and con= appeared: Demand'for home gocds:
struction: HEE b - remmained - relatively = slow; with

Five pgeographic .regions' re- sizablé:gaing reported in:only’ a
portedirising-business tolls'during few ' areas: However, signs: of:
‘the: week: Failures: in’ the' East: spring’ refurbishing- were = noted’

North' Central ‘States surged to 82: in the movement’ of  furnishings:

from 43, whilé moderate upturns: and* housewares as well’ as‘ i
1ifted - Middle * Atlantic’ casualties: hardware ‘and’ building’ supplies:
to 84 from 77, South:Atlantic to Car: purchases- continued:to-hold
51 from 44, and Pacific to 66 from. their- wide margin- ‘over. year-
54. The week’s- only- appreciable earlier volume; while food  pur-
declines  occurred *in the' West chased during- this: Lenten' week:
North' Central’ ;and West South held’about: even.

Cernitral: Statés; down'to 16 and ~ The:tbtal: dollar volume' of re-
15 respectively. In six of nine tail'trade in'the statement week:

major’ regions; failures ‘did! not ended! Wednesday: ranged: from-3!

vary. from last vear’s levels by to 7% higher: than a year ago;
more than three cases. Two areas; -according to spoet’ éstimates col+
the East North Central and South lected-by .Dun & Bradstreet; Inc:.
Atlanti¢; -had* noticeably- heavier: Regional - estimates- varied: from
‘casualties’ than'in' 1962° while' the' comparable - 1962.. levels- by the
Middle’ Atlantic had’ fewer, * following percentages: New Eng=

“Fifty Canadian failures: wer¢' fand—4.to 0; East North: Central

~ reported . as compared with 43 in ~—2:to:--2;: East: South.Central.0-
the preceding week and 40 'in the to 4-4; West South Central 1 to.

4:5;  West - North  Central - 42 to
+6; Pacific +3 to 4-7; Mountain-
47 to. 411; Middle Atlantic +8
:to .+412; South  Atlantic 410
to 4-14;

similar week' a year’ ago.

Wholesale Contmedity Price Index:
7 Remains Down:

After inching downlast: Wednes-
day -to. 266.99, the lowest since :
Jan. 19; 1961; the general® wholé< Nationwide’ Department' Store
sale* commodity: price index:pre~ - - “-Sales* Rise” 79,: Above
pared by Durr & Bradstreet moved’ . Last*Year's:Week .

back - last Monday" -to approxi - -Department’ store ' sales’ on &
mately: the same- level' as- a- week. country-wide. basis as' taken from’
ago. Silver, tin, rubberiand cotton the Federal Reserve Board’s index’
moved a little higher in whole- reported an’ overall® gain of 7%
sale cost; while’ a' mixture' of’ ups" the week: endéd- March 9; com-
b Mol g wir;] pared with the like period'in 1962
i oek. ower’. ; i
than omr the comparable:day- 1ast' pomer o 1o0s rores et r 2op
week were wheat, oats, hogs and ey ¢ BBICE IR 5} 4
lambs; whilé' corn, rye and” steers

1962.
The Daily” Wholesale Commod: ~ According to' the Federal Re-

ity Price Index: stood' at- 267.36 Sérve’ System, department' store
© - (1930-32°= 100) on Mon;, Mar. 18; sales in New York City for the"
close: to-the 267:35 in‘ the: preced: ‘Week' ended March- 9,  advanced

ing'week. It was off slightly from 3% above the corresponding year-
the 268.24 chalked up on the simi-. 3880 Week,
lar day of February an@ remained’ The New- York City. newspaper
down ‘appreciably from the com- strike by the printers’ Big Six:
parable 1962- level- of: 272.60. commenced: 2'a.m. Saturday, Dec.
‘ ‘ F . 87,1962 The bargainers: agreed to
Wholesale Food. Price Index . - 3 settlement Friday, March 8, but:
Off: Fractionally in Latest- Week opn March 17 the N. Y. printers’
Thie Wholesale' Food: Price In- rank-and-file rejected -the pub-
dex; compiled: by’ Dun & Brad: lishers* contract'by 1,621 to 1,557

over. the corresponding, period. in.

Current New
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sin the Field -

These items are supplemental to slmilar‘ n
NEW FIRMS ‘ :
BAYONNE, N. J.—Trio Financial
Planning, 852 Broadway, William
M. Corey-is’ proprietor,
BEVERLY HILLS, Calif—Harri-

son. Kolb- ‘& -Company;: 186 North
Canon'Drive, Harry: Kolb' is pro-

&

formerly an officer. of Kolb

Lawrence, Ing. " < jae 6 7
BROOKVILLE, N..Y. — Liberty:.
Securities- Company,. 11. Emerson .

Road. :Paul’ Chayka is ‘proprietor.

He was- formerly, with: Bache: &

CORAL GABLES, Fla. — Elliott-
Securitiés Ltd., Inc., 3807 Granada:
Boulevard; formerlyJoseph Chak~
off, Securities. Officers are Joheph
Chakoff," -President;. Benjamin:
Chakoff Vice-President; and:
Roslyn ' Chakoff, - Secretary: and
Treasurer, St TR
‘DENVER, - Colo.— Professional
Planning Corp.; 10395-West Colfax.
Officers- are Joseph. M, Lemley;
President; Seth. C. Gatchell, Ex-
ecutive Vice-President; Marvin R.
Florell, Ranald H: Macdonald'III,
and” James' D. ' Geissinger, Vice-
Presidents; and ‘Merle L. Lemley,
Secretary- and. Treasurer;

EAST ORANGE, N. J. — Maria
Botjes: Associates, 351 Williams
Street. Maria Botje, sole pro-
prietor, was formerly with Julian
Grunberg’ & Co,, and Rodetsky,
Walker & Co.

JERSEY" CITY, N Ji —A & R
Investment’ Co., 134 Terrace Ave.
Partners: are Robert’J; Crescenzo:
and Alphonse T. Crescenzo.

LOS ANGELES, Calif—J. Bento
& Co., 100 North. Kenmore. Ave.
Joseph M. Benton, sole proprietor,
was formerly. with Costello,: Rus-
sotto & Co.  and .Stern, Frank,.
Meyer & Fox.

MINNEAPOLIS, Minn. —  MTS
Company, Soo ' Line. Building."
Charles C. Dunnavan is President.

NEW YORK CITY—Laren Securi-
ties - Corporation; : 26 Broadway,
formerly: Laren: and- Grimm Ine:
NEW YORK CITY—First Pickard'
‘Corporation; 60 Wall' Street. In
the ‘Chronicle of March: 7th it' had
been: reported that’ First. Pickard

votes, Except for the N. Y. Post,
which’ resumed ~publication' Feb.
28, New York" City will' still’ be
without ‘any major newspapers:

One" can' only speculate as‘ to
what' the sales ‘would” have been
in the .absenee of ‘the.strike. Even'.
though the strike spread to Cleye-
land, . the four week “average
totalled'2% more than a year ago
for the country’s-12’ principal!re-
tail. ‘centers which; incidentally,
includes Cleveland .and.New. York.
City, Cleveland’s sales in the past:
four- weeks- plunged: for two con-
secutive weeks in- & row 5% be-
low last- year’s:- period,. but' the
sales: for: the week: ending. March
9" were-6%- abeve the comparable
week-in 1962, :
In’contrast’ to' the FRB' depart=~
ment: stores’ 2% sales gain in:the:
four weeks: ending March- 9 the -
Commerce: Department’ reported
total retail sales, -unadjusted' for
seasonal’ variations, for the same:
four’ week ‘period’ rose 6% com-
pared: to’ last' year’s level: The-
year-ago  percent change for the
current’ March 9th showed an 8%
gain, -

ofices appearing elsewhere in this issue,

- Corporation ' was-: a . successor . to

Sackville-Pickard and: Company,
Inc.- We have been’ informed’ this

is in error, as the corporation has - '

only. changed ‘its- name, no:other
changes being effected;

OGDEN, Utah—Capital Tnvestors;

ficers are Rulan J. Redford, Presis -

dent; Charles W.'Goff, Vice-Presi-

dent; and  Franklin'D. Richards,
Sécretary and i i

) oI &
Company, :623; Milroy: Avenue.
Theodore W:. Knort: is: proprietor.

SHREVEPORT, La. — American
Belle . Investment. Corporation,
Firepoint' Plantation. Officers* are
Elizabeth L. . Sentell, . President!  :
Barbara C. Bakeyr, Vice-President;
Hazel'W. Jeffcoat, Treasurer; and
Marie H. Polzin, Secretary:.

TUCSON;: Ariz.—Registered: Plan«
ning: Associates;’ Inc.,' 4625 East
Broadway. Robert: J, Rumsey: is
President;

WASHINGTON, D. C.— Wachtel’
& Co., Inc., 729 Fifteenth Street;
N. W. Officers are Sidney B,
Wachtel, President; Christian' L.
Engleman, Executive Vice-Presi=
dent; 1. 8. Wachtel, Vice~President
and‘Treasurer; Irving P; Bauman,
Vice-President; and' Kurt Berlin,
Secretary. Sidney: B. and' I:-S.
Wachtel were formerly partners
in Wachtel & Co. ;

WASHINGTON, D. C. — Gerard:
Corporation; 4706 Wisconsin-Ave.,
N. W. Officers: are 'Gerard: T.
Corkery, President. and: Treasurer,
and Irene Lewis; Secretary.

YONKERS, N. Y. — Herbert’ S:
Kanter, 122 Alta Vista Drive. Mr.
Kanter was . previously =~ with
Richard Bruce & Co., Inc. and
M. L. Lee Co., Inc, : %

X

NEW BRANCHES
BOSTON; Mass:~Moss; Rober{s &

Co.,’ 40- Court*St.; John  J.- Mossg~ = '

will-direct the operations-of: this
local-branch. -
CHATTANOOGA, Ténn.—J; C.
Bradford & Co., . Pioneer Bank
Building. ' Paul Christensen is
manager. :

EAST ' ST, LOUIS,. Ill: — Grant;
Jones-& Company, Ine., 1054 State
St., William' F. Dunham' is*man-
ager.

HARRISBURG, Pa. — Woodcock; -
Moyer,  Fricke - & French. Inc,.
2635 Reel. Street.: Charles- Doran
Vance is representative in. charge,

LEXINGTON, Ky.—Bankers Bond
Co., 200 East’ Main' Street. The'
address’ was" previously' reported’

.incorrectly  as 400" East' Main  St.

ST. PETERSBURG; Fla~—Penin«
sular’ Investments, 7240 Central
Avenue, Elmer F. Warnke is man-
ager of the local office. :

ST. PETERSBURG, Fla.—Harris,
Upham & Cos, 3303 Third Avenue;
North. Albert-Wadle is-manager of
the new office; Willard A. Gort-
ner, Walter J. Loick and’ Paul B!
Good are associated  with it as
registered representatives:

SARASOTA, Fla—Wilson; Gold-
wyn & Strange, Inc., 212 South
Osprey. Avenue: Jerome H. Gold«
wyn is in charge:
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WASHINGTON AND YOU

BEHIND-THE-SCENES IN TERPRETATI ONS

FROM THE NATION’S CAPITAL

WASHINGTON,:D.' C.—A ‘prom-
inent Worcester, Mass., business-
man recently asked 'an acquaint-
ance in Washington “What's going
on ' ‘Washington?” Still "another
busmessman and banker from
Charlotte, N. C., asked a similar
question,

Then the wife of the head of a
‘large mvestment flrm in the Far ,

South, in"the" Nation’s ‘Capital
with her husband ‘who  appeared
before the House Ways and Means
Committee, came up with an al-
most identical question.
Apparently each: was seeking
some news. or developments in

their Capital- that they had not:

been able to obtain from their
newspapers. Some things were un-

clear to them as Government gets:
bigger and more complicated.

Their questions  evoked some
thinking of what really is going
on in Washington, but have not
made the front pages.' Cuba has
long been’headlines and perhaps
some of the biggest are yet to
come, 5
"’ Meantime, nearly every United
States Senator, and no doubt all
the House members, are getting a
substantial volume of .mail. con=
cerning - Castro and the Cuban
crisis.

“All of my colleagues here in

the Senate are receiving a great

deal of Cuban mail,” said a sen-
for Senator, “and there is no doubt
in my own mind that the country
as a whole -is very much con-

cerned about the events which:

have taken place, and are taking
place every day, on that most un-
fortunate island in the Carribean.

“There is- o doubt that : Cuba,

.'poses a very vexmg, and may I

add, a dangerous situation. We:
are dealing with a maniac, who
might not hesitate to- cause an
incident that would lead to war.” .

As far as Congress is concerned-
there have been :some hearings:
and reports filed. Some of the.re-
ports deal with ‘junketing Con-

. gressmen who “lived it up” when

they traveled abroad at taxpayer’s
expense last: fall after Congress
adjourned.

Now numerous Congressional
staff 'members aré getting. in on

the “fringe benefits” that go with .

working on Capitol Hill, There is
no doubt that some of the trips
were made by working members
of Congress and their staff mem-
bers, but the ‘public is frowning
more and more on junkets, and

. nearly all trips overseas are being

Iumped together as junkets, Num=

erous members of Congress. take -

their wives with them. They em-
phasize that they paid the trans-
portation’ cost of their: spouses,
but | the airplane ticket  or- the
ocean liner cost is only a- part
of the overall total cost of the
overseas travel.

‘The Answer Is “Nothing”
The ‘trio  of mqulrlng citizens
who recently sought to find out
“what is going on in Washington,”
may be mildly surprised to know
that although two months have
passed since Congress convened,
not a single piece of major im-

.~ portant legislation has passed or

even been considered on the floor
of either House,

" The liberal bloc in the House
tas been successful in “repacking”
the Rules Committee, which is
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designed . to ' unbottle everything
and make it easy or easier to get
Administration legislation” to ‘the

floor. In ‘the Senate a major ac-

complishment has been the efforts
of .the ‘conservatives :to’ keep the

so-called' rule - of -the filibuster -

which permits Senators to:bottle
up legislation,

The, action in: the House and
the action in’ the Senate ‘is a bit
inconsistent. Traditionally ‘the

'House is more: conservative than;
the Senate. A few days ago one
member of the House. wrote a.

letter directed to his’ district that
the conflicting policies are “com-
pletely consistent with the incon-
sistent policy handed Congress for
its “approval—a liberal. policy. of
spending more, combined with the

conservative policy of taxing less:

—a very wonderful thing if it can
done, We do not think it can and
neither does: the' country. From
all appearances, Congress does not
think so either.” ;

‘A check of a few of the Con-
gressional “offices from scattered:
sections of the country . indicates
that letters the law-makers are
receiving are opposed to a tax
reduction without first reducing
spending.

Sentiment Growing For a
Balanced Budget
There is-no question but senti-
ment is growing for-a  balanced
budget.’ Therefore, ‘it seems. in-
evitable that a: mighty attack on:

the budget is shaping up among -
both © Democrates

conservatives,
and Republicans, There is-a:
chance it will meet with ‘some
success, “but this' will depend: to'

‘a 'great" degree on the Amerxcan

people.

If ,there' is going to be a tax
reduction; and there is-a favor-
able chance of a cut by the end

of the year, there will be a'com-

parable reduction in spending, -

‘The ‘Joint Economic Committee
of the Senate and House issued a
114-page printed report -a few
days ago. The  Democratic- Ma=-
jority, ‘as to.be expected, called
for . a $10 billion tax reduction
spread over the next three years
as proposed earlier in the year by
President Kennedy., However, the
majority said $6 billion: should
be cut in 1963.

Republicans on the Joint Eco-
nomic Committee in ' minority
views said they are all for a tax.
reduction, but they want the Ad-

‘mlmstratlon to ‘cut spendmg first,

More Treasury Bond Auction
Sales' Recommended
Of marked interest’ to invest-
ment firms and banks is the rec-

‘ommendation ' of  the Joint Eco-

nomic’ Committee: concerning the
issuance of bonds by the United
States- Treasury. There is no rea-'

“..son'‘for the Treasury Department
“." to pursue -a  policy ‘of extreme
shortening of the debt: structure;,

the Committee said. In advocating

.long term financing, the Congres-

sional - Committee suggested the

Treasury conduct-more bond-auc- |

tions in the future.

The .- Joint- Economic Report‘; ol
commended the Treasury for its
exploration -of the auction  bond
method, and for the’success that |

marked: the. sale of  $250,000,000
of 1988-93 bonds last year. The
report suggested that the practice
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“] appreciate your spirit,

Miss Toodles, but here -in:

Wall Street we don’t get quite so emotional about the:
first day of Spring!”’

of offering longer and. medium-
term Treasury bonds at competi-
tive bidding be made an estab-
lished part of the Treasury’s debt
management practices. Incident-
ally, the Treasury contémpiates
the 'sale of approximatelly $250
million .bonds via .the auction
method in the near future.

Our National debt came in:for
review and some ‘criticism in‘the

-report. Senator William Proxmire,

Democrat of Wisconsin, in an in-
dividual report which was madé
a part of the majority report de-

" clared that -our $300 billion plus

national debt is greater than' the
national ‘debt ‘of all other nations
in the world ‘combined. :

The Mid-Westerner takes a dim

view of the contentions.:of some:

Administrationists that a cut in
taxes would result in a lower defi-
cit on the theory that more spend-
ing would mean more tax income
for the Treasury. “That is almost
certainly wrong,” ‘said Mr, Prox-
mire, 2

It is costing about $10 billion
a year now to service our national

-debt. A Federal deficit of large

proportions must be financed dur-
ing 1963-64, regardless of whether
Congress votes to cut taxes,

The Republican minority report

advocated a “temporary ceiling ofv .
$95 billion on Federal spending,”’

until . our fiscal, -affairs can be
placed in order.. The minority -
maintained that the nation’s. eco-
nomic problems -are more com-
plicated "and deeper- ‘“than’ the

Administration ~would have us
believe.” Senators Jacob: Javits of
New York and Jack Miller ' of
Towa signéd the minority report.

[ This column_ is intended to reflect
the “behind the ‘scene” interpretation
from the nation’s Capital. and may or
may not coincide with the “Chronwle (%
own views.] .

COMING’ |
EVENTS

IN INVESTMENT FIELD:

March . 22,: 1963 (Houston,: Texas)
Stock: and ‘Bond Club of ‘Houston
Annual Field:Day at the Cham-
pion’s Golf Club,

March 29, 1963 (New York City)
New York Security Dealers Asso-

ciation 37th Annual Dinner at the
Waldorf-Astoria Hotel.

‘CHRONICLE’s Special Plctorlal
Section April ‘4.

Abpril 3-4-5, 1963 (Dallas, Tex.)
Texas ‘Group Investment Bankers
Association - Convention . at . the
Statler, Hilton Hotel.
CHRONICLE’S Special chtonal
Section April 25. 1 :

April 5, 1963 (Toronto, Canada)
Toronto Bond Traders Associa-
tion' 31st - Annual . Dinner  at the
King Edward Sheraton :Hotel.
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Thursday, March 21, 1963

April 17-21, 1963 (Syracnse, N.Y.)

American Bar Association Re=
gional Meeting.

April 26, 1963 (New York City)
Security - Traders ‘Association of
New York Annual Dinner in the
Grand Ballroom, Waldorf-Astoria
Hotel,
CHRONICLE's: Special Pictorial
Sectlon May 9.

‘May 6- 7 1963 (Richmond, Va.)

Association of Stock ' Exchange
Firms' Spring: Meeting '.of . the
Board. of Governors: at the John
-:Marshall Hotel / i

: ‘May 8- 11 1963 (Whlte Sulphur . ..

. Springs; W, Va.): .
Investment “Bankers: ‘Association
Board. of Governors Meetmg at
the Greenbner

May 12 15, 1963 (Chlcago, InL)

Fmanmal Analysts: Federation an-
nual conventlon at the: Palmer

; House

May 13 15 1963 (Wa.shington,D C)
National ’Association " of - Mutual

Savings' Banks 43rd. annual. con=’ " .

ference at the Sheraton Park
Hotel i

May 16-1%, 1963 (Cincinnati 0)
Municipal Bond Dealers’ Group of
Cincinnati - Annual- Field ‘Day—
Reception-and ‘Dinner May 16 at
the - Queen' City ' Club; - Outing
May 17 at the Losantiville Coun-
try Club.

May 16-17, 1963 (Nashville, Tenn.)
Nashville Association of Securities
Dealers annual spring party at the
Hillwood: Country Club-and Belle
Meade Country Club, respectively,
May 17, 1963 (Baltimore, Md.)
Baltimore Security Traders. Asso-
ciation 28th annual spring 6uting
at the Country Club of Maryland S
June 21, 1963 (Phlladelphla, Pa)
Investment Traders Assoclatlon of

Philadelphia: annual summer out=
" ing and golf tournament at the - -

Whitemarsh Country Club, Wlute-A
~marsh, Pa.

-May 30-31,, 1963 (Atlanta, Ga.).
Georgia Security Dealers Associa-
tion. Spring  Party.. A Cocktail
Party -and Dinner will "be :held
May .30, with Outing on May 31,
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