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: If as: the poet says . “Tomorrow -is-a satire ‘on::today
and shows ‘its. weakness;”. then: ‘today. must be a satire
- »bn ‘yesterday and shows its ‘\weakness:.: Essentially-these.. .
; ldeas, .though probably not clothed in such poetic lan-
: guage .must-be: crowdmg in’ upon. the’ thoughts of those:.
- ! imembers of . Congress - whoiwould- trim today’s budget =
'but find that: yesterday’s. weakness has loaded. it with ::
items which can. not: naw: be eliminated out of hand.:
They are’ certainly ‘not' very far from the minds of the
employers of ‘those several million wage earners whose
_wages must be increased this year and the terms of
whose employment must be changed in a way to add
to current costs—all as‘a result of yesterday’s conces-
sions. The all too numerous thousands—or is it millions
+—who have been inveigled into overloading themselves
with mortgage and instalment debt in years past could
easily join in the same chorus. Then, of course, there are
those improvident souls who have permltted themselves :
to become so involved in‘debt that they have found it
necessary to. appeal to small loan..companies ‘which . of .
nece551ty must: charge substantial®interest, rates.

It may not.be human nature ‘to obey-the biblical in-
-Junctlon to take ‘no thought for ‘the morrow, but un-*
‘s fortunately most of :us are much less concerned about
“obligations and commitments falling due in the’ future !
than.we are about those which must be ‘met today It is
for' this reason; doubtless, that we regularly. fmd Con-
gress;. often-under pressure- from the White House, load- -
ing next year’s budget even more heavily than this year’s.
The balanced budget.or the reduced deficit are normally
computed on -the results of the figures for the year to

o Se e Breaking Stranglehold on Growth

- To Achieve 0ur Full Potentlal

By Wlllmm ¥ Butler;*. Vw&Presuiem‘, The Chase
Rt " Manhattar: Bank;. New:York City - '

: n get the economy movinpv:guously ahead requu'es a
“higger: tax cut- [made]. ... effective: sooner, -say: July: 1.
1963,”. than: the Administration’s “old ‘purchasing- power”
plans. In addition:to_tax relief now.planned. for low income -
groups, families in the $10,000-$50,000. range urgently: need
tax relief and corporations. require 459, rate to stimulate in-
itiative and investment.  Further, the line must be held on costs
which would help mandatory task of solving our balance of
payments - problem. - Near-term. business view indicates. up-
ward move and moderate inferest rate rise in latter 1963,

I would like to point out what I think is likely to
happen to general husiness; interest rates and hous-
ing over the next year.or .so. As if that subject
“'were not big enough, I also propose to offer some

thoughts on. the 1onger-term

: outlook ‘for' the economy, and

for housing.-- e

First, on the 1mmed1ate bus1— o
ness’ outlook,* T expect 1963 :to".
be-a generally good: year: for\ 3
business. GNP could be 3- 4%

. above last ¥ year while 1ndustr1al_ )
‘. production could: top, 1962 by a -
‘lester ‘amount. This would be
.a good performance.. However,

I do not believe, it ‘would: bes
good ~enough. .- Unemployment .
would: remdin- too high' and-the:{
rate:of plant utilization too low.:
Unless the nation takes the ap-

propriate action on tax and other fronts, the pros—

 William F; Butler

produce— a penod of sogginess in’the. monthg im-

< -around mid-year. +Auto- sales have been nmnmg at
~arate. which probably—cannot be' sustained. ’ Busi-
mness investment: in new plant ‘and equipment could
decline: modestly in the first half. Some inventoiy
adjustment could take place in & number of lines,
though it might be offset: by a. piling :up of steel
stocks in' anticipation of the wage reopening. In
addition; I hear reports from around the country of
softness in markets for single-family homes.
While 'all of these forces appear-to be working
in a downward: direction; the amount of pressure
does not séeem to be very strong. It could easily be
offset by the continued rise in government spend-
ing of $8-9 billion this year, strength in other areas
of  construction 'and rising sales of consumer sott
goods and services. All in all, I look for pretty
much of a stand-off in. the first half, with most
verall business indicators moving essentially side-
“wise.  The plateau, along which business moved
durmg the second half of 1962, could extend to
3 ! mid-1963, ;
-In- the - second half of the vear, however, the
! econm;ny could ‘begifi moving  ahead ‘again.” Gov=
i~ ernment expenditures ‘will still be on the increase.
'The available evidence points.to the possibility. of
‘. a:moderate’ rise in-investment in'new plant and
equipment. And inventories.and consumer durables
could provide some: lift to general activity. How-
ever,: there are few signs which point 1o the-sort
“of strong advance in general business which would
lead to full prosperity.
In. my view, the fact that the natlons economic
:growth. has lagged for five years, and promises to

-/ 'mediately*ahead; followed: by a maderate’ upturn

pect is that our economy will continue to lag behind ;
its ‘potential, as:it has for:the past-five years..
The major forces operating this. year could also

which attention is being directed, not on future financial

) .. continue' to lag, poses an’extremely serious .chal-
.statements - which ‘must later be (Continued on page 27)

lenge to all of us. Our -(Continued on page 24)
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Superpack Corp. Lid.

Coin-operated laundries have been
spreading rapidly throughout the
country.  What one enterprising -
management has been‘ able:« to
achieye -in‘-this--expanding- field
can: be . seen by examining the
record of Superpack Corp, Ltd.,
a’ leader 'in‘ the :coin- operated
laundry-supply industry,:. The
combined ‘earnings of the "com-
panies which now make up, Super-
pack present a remarkable- pic-

“ture - of “dynamic’ growth: = Since’

1958, net earnings have approxi-

'mately doubled’ each 'year;’ and
over:the five year period. have,
increase : of

‘‘Richmond; President  of Super-

shown  ‘an‘: oyerall
about 20 times. "7
Superpack - Corp.,* £o r mer 1 y

" called Superpack Vendmg Corp;,
derives the bulk' of ‘its revenues”
from ‘creative packaging and mer-

chandising of detergents, plastic
bags,

indramatic” vending ‘machinesin
laundromats throughout the
United States. and Canada. Cyl-
indramatic vending — permitting
the roll-down of cylindrical packs
instead of the conventional ver-
tical drop-—adapfs tubular’ pack-
ages to. the automatic coin-oper-
ated machine, and by utilizing the
depth of: the vending machine as
well as its “height and :width
allows it 'to. hold  considerably
more merchandise than is: con-
tained in comparable rectangular
package machines. Also, costs of
product servicing and repairs are

‘greatly reduced. through the use

of Superpack equipment.:

The first item dispensed by this
Cylindramatic technique was'-a
10 cent :plastic laundry bag. By
early 1962, Superpack had placéd
over 12,000 machines ' in': prime
locations, The ' ‘sales rate had
reached one and one-half million
bags per. month'-and over’ 500
new outlets were bemg opened
monthly.

This: acceptance ‘made it pos-
sible to attract name brand pro-

‘ ducers of detergents; bleaches and

other washing products. : A-Super-
pack vending unit containing 224

'10-cent_packs "of detergent, and

bleach—Lever Brothers’ “All” and
Purex Corp.’s’ “Beads. O Bleach”

in.the United States and “Javex”'
in Canada—was ‘distributed,:
Among the' firms whose brands:
are now being: packaged by Su-:

perpack ‘are Lever Brothers,
Purex . Corp.; Colgate-Palmolive,
Hytex Chemical Corp.,, Staley
Mfg.: Company ‘and U..S. Borax.
Products ' include. " Rinso . Blue,
O Bleach, All, Fab, Ad,
and Borateem,

In March of 1962, the company
issued $2.6 million“of 6% con-
vertible debentures to mature

‘March 31, 1972, This followed the

acquisition of its own vending ma-
chine manufacturer in Toronto

and Scientific Packaging Corp. of"

Elizabeth, N. J., a distributor of
coin-vended laundry. products in

.the 'United States.: The New Jer-

- sey operation is also concentrat-

WILLIAM B. DANA CO.
25 Park Place
New York 7, N. Y..
‘REctor 2-9570 -

ized for FRASER
/{fraser.stlouisfed.org/

ing on the packaging and sales of
liquids, packaged in a unique
LiquiPak  container.

soaps and ' bleachessold'
through :specially designed : “cyl-

All Super--
pack equipment and products are -

‘distributed in' the United States

through: Scientific’s ‘organization,

Scientific has established 'a Los *
‘Angeles packaging plant and sales

office ‘and - has recently leased a
30,000 square foot packaging plant
in St. Louis, Mo, -

Present plans include  further

idistribution‘ into ‘the ' market ' of:
‘multiple -dwelling locations:

‘An=
other: anticipated step = for  the
company is leGI‘Slflcatlon into the
vending of magazmes film, and
certain food items that lend them-
selves ‘to cylmdramatlc merchan-
dlsmg

Superpack rece1v1ng income
from each installation: and with
demand continuing to absorb full

‘productive “capacity, -should ‘con-
.tinue/to: maintain -its sales and

earnings progress. Mr, Theodore
pack, has stated: “The more units
‘we . install,” the ‘more we earn
from the: sale 'of our products. In
much- the' 'same ‘manner ‘as" the
continuing’ purchase of blades for
razors; every vending machine in-
stallation: we make immediately
starts a geometrlc increase in our

‘total-increment.”

Sales. for the year ended Noy,
30, 1962 were $7,060,000 compared
to $4,400,000 in 1961, and $3,691,-
000 in.1960. Net earnings were
$402,000  after taxes or 80c. per
share before. possible dilution in

. Thursday, March 14, 1963

This Week’s
Forum Participants and
Their Selections

MSL - Industries, Inc.—James W.
Cunningham, General Partner,
Reynolds & Co., Chicago, Ill.
(Page 2):/

Superpack Corp: Ltd.—E. Robert
Eber, Analyst, E. F. Hutton &
Co., New York City. (Page 2)

1962, up from 35¢ in 1961 and 20¢

in 1960.

Superpack’s recent price in the
Over-the-Counter market is 9%3=
9% (all figures have been'stated

in Canadian funds—recent U. S.

price is 8%-83) compared to a
trading range of 8 to 121, since
its orxgmal issue’in early 71961
There are 501,005 shares outstand=
ing.with an additional 208,000 re~
served ~for possible ‘conversion of
the debentures. Current asseis are

$2,462,000 ‘against current liabil-:

ities ‘of /$1,949,000. 'No major fi-
nancing is anti¢ipated in 1963.

With management estimating
1963 earnings. at about $1.50, Su-
perpack: Corp., Ltd. is selling for
six times- estimated earnings or
less than 10 times estimated earn-
ings on-a basis assuming full di-
lution through conversion.

It appears that the current price
of Superpack barely reflects. its
dramatic growth to date, to say
nothing of the period of expan-

“sion that lies ahead.

. JAMES' W. CUNNIN}GHAM‘
General Partuer, Reynolds & Co,
Chicago, IIL.

MSL Industnes, Inc.

MSL Industries. as it now ' exists
is. only ‘slightly .over. two:years
old. Sale:of ‘the railroad: proper-
ties of the Minneapolis & St. Louis
Railway Company was completed
in' October of 1960. Following ‘a
bond distribution to stockholders;

-the: company ‘(renamed MSL In-

dustries) * retained -$4.1: million
cash and $2.6 million tax refund
claim, totaling $6.7 million. Also
available was  a $25 million tax
loss ‘carry forward good through
1965.

The management elected to use

.these " assets: in :industrial. rather

than, as  formerly, . in: railroad
operations.” The ' principal- objec~
tivé became maximum utilization
of . the loss carry forward, con-
sistent with - acquisition require-
ments. To date,” MSL  has made
substantial .progress in this pro-
gram -of ‘purchasing ‘ industrial
companies. Eight relatively small
but profitable and growing con-
cerns’ -have been . acquired for

“$21.9 million of cash, notes and
- stock.. Current operations.of sub-

sidiaries provide pre-tax earnings
to the parent company at an an-
nual rate of approximately .$4.3
million. The current earnings rate
will use up almost $20 million: of
the $25 million carry forward be-

. fore its expiration in 1965. The

management believes, however,
that it ‘can' generate worthwhile
internal growth of earnings be-
fore that daté and, consequently,

. feels little pressure to acquire ad-

ditional companies at this time.

So far, acquisitions have been
confined to the. metal working

and. chemical industries, although.

there is no hard and fast policy

(This is under no circumstances to be construed as an offer to sell, or .
as a solicitation of an offer to buy, any security referred to herein.). . .

against entry into other fields:

Shortly after I. C. C approval -of:

sale of the company’s railroad as-

sets, an agreement was finalized'

to purchase Heads & Threads,
Inc;, Universal Screw Company,
and Wisébnsin Bolt & Nut Com-
pany. In: 1961, Stevens Socket
Screw Company and Joliet
Wrought Washer Company were
also acquired. During  the - past
year, acquisitions. included Miami
Industries, Inc., Gene. Rose Co.,
Inc,, and Globe Av1at10n Supply
Co,;'Inc. -

The corporate hlstory of Heads
& Threads dates only to January,
1954, when it succeeded .a part-
nership - of  Messrs. Norman  R.
Sackheim and Norman H. Wein-
rib. 'These: men have guided -its
operation since then and are now

large stockholders as.well as offi- -

cers of MSL Industries, This sub-
sidiary is ‘the largest domestic
importer and distributor of indus-
trial fasteners. Its' products in-
clude ferrous and non-ferrous
screws, nuts, bolts and washers.
Sales ‘are made ' exclusively  to
manufacturers and ' distributors
for resale to customers. It will
come as no surprise to most ob-
servers of international trade that
domestic fastener -manufacturers
can purchase many of: their prod-
ucts from H. & T. at a price
cheaper than production costsin
the United States. Striking evi-

dence of this trend is given by the:

rise in H. & T. sales from $2 mil-

:lion in. fiscal 1956 to a. current

level of $8 million.

The Universal Screw Company
Division ‘both manufactures and
acts: as a distributor of industrial
fasteners. -More. than.. 50% of
products” sold "are’' manufactured
by the company, the principal
purpose of the distributing opera-

- tion" being to  offer- customers a

full- line,. In.:its.own *prod-ucﬁoii,

Continued on page 25
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Statesmanlike far-sighted advice enjoins both the securities industry : Breaking Stranglehiold . Growwntﬁa‘?nch;vlgu(t)lg; 1

»and_the SEC to 'seek -constructive -results from  the forthcoming i ; R
 study “of the securities markets, Speaking with the experience of the Role of Self-Regulation in the Securities Industry
“ASE's"year-ago .reorganization. spurred by - the -SEC, -and" without : ‘ : Edwin D. Etherington
attempting to predict what the SEC may say or to suggest .what ‘State Loan & Finénce'Corp. IraU. C obleig}{ 5
-it should say, Mr. Etherington is confident the self-regulating role AL 5 ; :
. In_the ‘securities industry will not be endangered.by the two-year .1963 and the Puritan Ethic John R. Haas
i:ivesiigatiqn of stock market,. over-the-counter, :and: mutual ' fund - “Investing in Small Companies—Some Pitfalls aad
. operations, The industry is cautioned to react calmly no matter ho\: Favorites G Robert W. ‘Wilson
- inflammatory  the statements,  analyses or proposals may. be an Koy Roadblosks 1 0ot Eosnamts Grobin? ;
Potential ~-.Marriner S. Eccles

'KANSAI

the government is asked to be open-minded so that the discussions .
will *end with a_sense of accomplishment and: not with‘a feeling

of futility on

Customers’ brokers are the life-
;line of the American Exchange to
~the investing public. - For that
-reason, -and. because many. cus-
tomers’ brok- . .
ers must be as «
‘_curious about
what is going
‘on at the Ex-
‘change as
we ‘sometimes
are about the
goings - on in
Washington, I
want to cata-
-log some of
our recent ac-
tivities. In ad--
dition,: this
strikes ‘me: as
“a right time and a proper place
to ‘comment on - another 'current
affair of interest to all of us in
:the securities industry.

The time is the eve of a major
‘SEC report climaxing a’two-year
study of. the securities industry.
The place. is. the city ‘where re-
sponsibility, - for- the report is
centered- and where 4 largé. part
of the after-play of meetings and
debate will ‘occur. . ;

To many, the ‘SEC is a-mosaic
of . familiar faces sharing a busi-
ness address-on Second Street just
southwest of the Hill. It marches
.through the daily press with other
government agencies, and like all
of us, it must have a few secrets.
But it is not a mysterious, im-
personal thing with X-ray eyes
and a determination to make. our
lives miserable.

It must be difficult for. those
close to the scene, including some
government . officials,  to' realize
that agency people and processes
are not so.clearly understood by
everyone outside Washington. Yet
there is a bit of nervousness and
a sense of frustration at times
among regulated people and busi=
nesses.’ This is  especially true
when a major agency such as.the
SEC undertakes to scrutinize the
activities. of an ' entire industry
and. then publicize its findings and
perhaps its conclusions,

Enough .is known of the scope
of the SEC study to anticipate the
general impact of its report to

E. D, Etherington

either side.”

Congress. For one thing, it is
bound to be a newsmaker and our
industry ‘must ‘accept that fact.
Yet after the headlines fade, the
story will remain and there will
be time to study what has been
said. In the .end, millions of in-
terested witnesses — people who
have invested their funds in thou-
sands of publicly-held companies
—should. "have a.  better under-
standing of the intracacies of our
business. The securities industry
should ' also  gain' a  provocative

.new perspective on the growth it
“has experienced ‘and the - chal-

lenges now at hand.

Reca.ls Previous SEC Reports

Although the SEC’s report will
have unusual scope; the project
and report are not unique, except
in degree.
special reports in the past, includ-
ing its Staff Report early in 1962
on the organization and operations
of the American Stock Exchange.
Yet earlier. studies have taken
place: within -the framework.  of
established procedures and avail-
ahle manpower, The document
about -to: be issued has required
extraordinary expense, manpower
and .even. procedure. It is to be a
comprehensive . review of : the
scope and = effectiveness of  the
Federal securities laws; the func-

tions ‘of the SEC; the structure.

and practices of the securities in-
dustry; and the inter-relationship
of all of these. ! ;

There  is some risk ‘that the

sweep of the SEC: report will be

so wide that its real significance
will: be obscured, at least tem-
porarily. There is a further risk,
no. matter how carefully the facts
are presented, and. assessed, that
some will read- the report — in

whole or;in part—as a sort of eco- . .

nomic : expose. - Others may  ex-
pect the report to fade away in
the fashion of a momentary curi-
osity.

In  this sitpation, and because
of our regent. experiences at the
American Exchange, ‘it may - be
timely to express a point of view
concerning.. the. report. and - the
deeper question of relations be-

.. Continued on page 38
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OBSERVATIONS...'_

BY. A. WILFRED MAY

STOCK MARKET REFORM ON SCHEDULE

In the early days of the Securities
& Exchange Commission Justice
© William O, Douglas, then. .its
Chairman, remarked to.President
-Roosevelt that it, along with -other
‘government agencxes, should " be
scrapped after - 25 -years because
“of “hardemng .of thes arterles

+(Chairman Jerome Frank " simi--
< Jarly- suggested flve years as ‘the ' .

term p 412

{ The: CornmxssmnS presentﬂ
Chalrman, William Cary, suggests,‘
+@8./an -effective . antidote, ‘to 'his:
i agenc'y s “possible sluggishness -the’
its’ ‘fmdmgs:
'frOm its! tWo—‘yEar full-dress ‘in=.

‘ommg report ‘on

vestlgatlon ernhodxed in/the Spe-

t olal Study- of the Securltxes Mar-*
2803 ‘. legislation:-to ‘cover..extension’ of:

kets

i This is partlcularly so since it.

\‘vﬂl in ‘major 'part, consist of
exammatlon of the present statute

and of the workings of the Com-:
mission—in’ lieu of an mdustry-f

baltmg show,

" The Commission’s Special Study'

'g_roup,s which' has ‘been .laboring
for almost two years under the
direction of Milton Cohn, together

with the ‘regular 'working forces
will

of . the' "Commission itself,
have produced naterial .and con-
clusions in time to meet its' April
third deadline set by the statute

creating 'it. ‘At least a“'good part’

of ‘the report will be dispatched
to the Congress on that date with
other sections ‘following.

-From That “Controversial” ‘Area :

. In the case of the “controver-

sial” funds' an advance segment'

covering their. selling practices
will, along with kindred behavior
throughout the investment world,

be transmitted on the initial dead-:

line date.

. Particularly because of the dif-
ficulty. of tracing and controlling
"the spoken word, 'will .the Fund’s

:salesman’s. retail :'sales -« activities

-continue a very hard nut to crack.
i;" The. balance ‘of  the Commis-
~sion’s Fund :conclusions .and rec-
ommendations, - with  coverage
!keyed to the massive Wharton

" School Report made available for g

‘the . Commission’s consideration
last ‘'year ‘will most likely. follow.
iin two or three ‘weeks thereafter
lin a second and finalizing tranche:

The major exception to timely

'deadline ‘observance will be the
imatter. of stock market credit.
0 () 3

.assume -listing ‘obligations:
““corporate”. provisions of -the ‘Act

Such delay stems from the 1934
Securities. Exchange = Act’s joint
allocation = of ' responsibility -for
securities credit rule to the Com
mission and the Federal Reserve:
Board, ~with ‘the latter
charged ‘with settmg changes in
the amount of -/ margln ' require-
ments : .

Intensmed Dﬁ thc-Exchanue :
Exploratmn

Chalrman Cary in 1nforn1a1 re-
marks to Célumbia Umversxtys

R

Taw . School . alumni’ :
day = (March * 9)* ‘confirmed : 'the

solely."

The Commercial and Financial Chronicle-. .-,

which are thus'avoided .are ‘the
Act’s Sections’13, 14 and 16 call-

.ing for specified fiscal repor_ting,
- proxy- solicitation, and

insiders’
transactions.

Asked about: the Commlssmns
attitude toward the 204 such ‘i
pure” issues still. “carried” on
AMEX, Chairman Cary indicated, .
that disposition of . their status’is
now heing left to the Exchange.

Little definite progress has.been
‘evidenced’ from ‘this end since: the

Report,.- issued, 13, months’ ago,

i forthrlghtly recornmended cancv :

comphanee w1th ‘SOme.
ding - obligations,: and:'a
tlmatum “for- adherence to-

“last.:Satur-" ‘

:definite :prospect- of ‘major: impor-:have
“tancebeing: devoted to’ the} Ful-~

bright-Frear ‘sponsored type: of some

the law’s 1nformat10n, proxy :and
other “corporate’” requirements to

the vast ‘“unexplored” . . over-the-.-

counter- territory.: The Chairman

pointed :.out. the: interesting: fact
* that tlghtenmg up:.on ‘unlisted

companies’ “annual reporting | du-
ties would facilitate the simplifi-
cation of their now.so.complex
and detailed 1mt1a1 pro;pectus re-
qulrements

In’ any. event, it.is ‘a sure. bet.
that: any ‘recommendations.  for
‘tightening the governmental. rule

over that vast unlisted population:
will: evoke . strong' and effectlvo
political opposition. :

Unlisted Issues in the
.. Back - Yard . :
Directly related to the-disposi~
tion of the permanent. policy con+
cerning the unlisted issues traded
in’the over-the-counter: markets

‘is the situation regarding the is-

-sues ‘still enjoying: ‘“unlisted ‘trad-
ing  privileges” .on: :Exchanges,
notably ‘on  the Amerlcan Stock
Exchange. 4

These issues: -were - originally

brought-on to.Exchanges (but.not: ...
on ‘the Big: Board) at the instiga= -
'tion.of their members but without .

the assumption of listing obliga-
tions by the respective company
managements. . -They were . com-
pulsorily ' not' delisted, but given

rities Exchange. Act of 1934—fol-
lowing unwillingness to deprive

‘the shareholders of their exchange
market privileges because of the

refusal of their managements. to
“These -

Securities

PR W

‘Serving Inatttutzonal hwestors and Brokera,

r:M"l'zlutte ‘of

¥AMA|0HI SECURITIES €0, LTD..
£ <. TOKYO;:JAPAN. | g

N

s Company *
--of New York, Inc.:

“111 BROADWAY, NE‘W’NORK 6 e

OOrtItm‘lt 7-5900

-

“temporary”’ stay, by the Secu-.

use’of ‘really: ‘inside: mformatlo :
v Is it te. hise fn‘ms ch‘ents {o~the
. cor:potatmn, or-to'the. 'pub‘lk

‘ case was unusual’in being not in-
svolved with the* market’ sdrez;ue,nt‘z~

persuasion:: or ‘managements =
‘comethrough. with:observa
Listing . obligations; and: (2) scru-
tiny of ‘the unlistéd - group-on ‘a:
company = by - company - ‘basis,. to
determine’ the basis Aorsindividu= .
ally  applied :action. Desplte the
supportmg pressure from the Levy
Report and the SEC 1n-the—w1ngs,
_definitive progress remains slow—-.
the total of unlistees now.remain-=
ing are 204, agamst the 208 a year
ago. i

Probably the future tlmetable
on the.Government’s policy. deter-
mination on “the i “unlisted Ex
‘change”: issues is :subject ‘to th
course of-the. proposed Fulbright-"
Frear type of statute, which would:"

_bring.all issues situated over-the-. |
. -counter~and anywhere ‘elsé unde

-the overall disclosure tent. If such
legislation: is:- enacted, _these :h

brid ‘Exchange, issues will ‘be’au- ,‘:

tomatically. taken care of. On the
other hand, if this overall reform
still; ‘after the Congress’ prospec- .
tive decision, appears ‘ready for
renéwed -“freeze’’ .treatment; then
the 28-year free’ ride should: be
terminated per. se.

Nt Ethical and: Practical®
-« Consideration

- A specificissue inthe-area’ of
ethical practice will”be” based on’
the Cady, Roberts incident. ‘This
“involved use of the news from: a
.board :meeting ‘before ‘it was pub-
licized—via  “going  to -the men’s
room technique”—of a dividend
cut by Curtiss Wright by ‘a direc-
tor of the company who was also’’
a partner in 'a Stock Exchange
member firm, .-

In addmon to the general dlf-
ficulties in’ ‘statutorily codlfymg
general - discipline, ' there. is the,

rproblem' of: determmmg the’ foeal +*

pomt of ‘one’s responsibllxty in the
Y,

It “should’ be-realized :that. lns

“antiéipation - of ' “the news,” by~
-Teaspn.of .the: d:vuiend eut having
been-preceded by publicized’ dis<".

-cussion-of ‘a* constructive *business’

development This had‘taken the

1| form of exhibition of “a: mock—up
«of a” revolutionary -.type: engine’.-

‘Further: contributing 'to' the* mar<"

“ket’s” unanticipated:'sharp :deeliné’,

-in; this instance .was-the davuleni

eutting  action” “decision ¥ «.directly
-against- the clear recommendatmn‘
-‘of “the “company’s. Presuient and
d -Chaxrman, Roy T ’Hurley S e

SEC's Stock Olltlon ; :
«*#Chairiair €ary poinits out 1o :

- inquirers, concerm.ng -the +.Gom="

n:rmss:ons seermngly “saft pohcy”

‘ing’ permission’ for: resétting "(i.e’,:

‘after-the stock’s market value de-
‘¢lines, that't he SECs power,

“Carrison and Wulbern with which
‘he had- been assocxated -siriee’ 1936.
A native:of Columbus, Ga “Nr:

.development ‘of a Port’ Authority
*for: Duval. County.’ Until. recéntly’

1Dealers,A‘s dmt;om Hp,_hﬂ&ﬁlso,~ ;

Thursday,“March 14,:1963. -

Lehlgh Univ: to
Honor DuBms

granted  under: the -Public’ Utility BETHLEHEM Pa ~Allen C.
- Holding Compames ‘Act of 1935 DuBoxs, .a partner.in-the ‘firm: of ¥
is-now “residual.” - <. - Wertheim :'snd  Co., “New: York,

< Furthermore, - the - practlce is N.°¥Y., and. a Lehigh- University
permitted under ‘the existing; Sec.:"_ .

on company stock optlons, mclud-

lowering)- the: option .price-if: and

421 of the Revenue Code If the
h i

Little ‘Board’s: epochal ‘self- ~purg-
ing Levy: Report of last-yéar. ‘The

‘Admits:Ca ; e

o .Eler_-tmn to Beta Slgma is es-
Theappomtment of H G ‘rison perially- significant this year be-
‘as’ a‘resident partner in the Jack- cause.-the ‘Soeiety is markmg 1ts !

sonville,"Fla’ office : of Goodbody .50’ Anniversary.'The honorary was . ,l‘ :

& Co wmembers ‘of the New York: orgamzed in- 1913 to’ ‘reward ' and

‘Stock  Exchg, | ‘encourage ;scholarship.in.the. area - . g

= and other ‘of - business ‘studies, .and: now.has
sprincip al 86 chapters At Colleges and’ ‘Uni- =
: rsiti nj the. Umted States

“ changes, W
'announced
“the Tirm’ '8
3 headquarters
“Lin.:New Yeork
by Harold J e
Goodbody,
“managin g

New: York Group -of; Investment
Bankers Association’ and a‘mem-~
ber0f the:National . Association of
- Security’Dealers,he haying. served -

the New: York District C’ommlttee
-and the National-Board of Gover= "
T <nors. He is former Governor of
“-partner.” The R

“Goodbo dyl ot the Bond. Club “of NeW York

“fice "in’ Jack=

pouile, frened b yeed e 1o lra Haupt & Co
Building, 223 West Adams ‘Street.-
Tssues Spemal
Tax. Exempt Llst

Mr. Carr“fson was formerly Sert
‘ior Vice-President of the Jackson-
ville seeu‘rmes firm - of  Pierce,

PPA spemal hst ofltax‘ exempt se-.
-Carrison.moved to Jacksonvilie at’ Curities has been compiled by:the
an -early ‘age. He 'graduated in municipal hond department of Ira
1933 from Rollins College at Win- Haupt & Co. ;
ter Park, Fla, where he majored. - The: list contains. a total of 608
in:economics. He has been‘a mem-= ¢ separate items with a par. value of

-ber ;of the, board: of; trustees: of, $64,556,000. ‘All ‘the securities men-
‘Rollins since ;1948 'and ‘at present -tioned, were "issued by . govern—

H. Ceorge Ca‘rsison 7

.is’ Chairman’.of :its. finance’ com- :ments~ of . 42" States: and- Puerto %

mittee. He: is. also Chairman' :of :Rlco or their: argenmes
-the Cltlzens Advisery: Commlttee
of the City: of Jacksonville for:the” to

“The bonds are listed accordmg”
matunty with’ the bulk of ‘the
lssues matunng in six; to 20 years.

However," there are 299, 1tems due

he- ‘Wwas: V1ce-Chmrman of: Dls' 1ct o

D the»dormhure may:
.wntmgm Miam:
been.active in’ ¢ ) :

ind; h0§pltal
work n ‘the area i

t,rustee will s ;

the..latter. organization - on’ both'- o

hitized for FRASER. -
p://fraser.stlouisfed.org/
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5 d - 'Wholesale Recexvables. ‘About $165-agerlal competence and excellent used: for constructlon of new’ fa<
State Loan and Flnanc’e Corp ¢ million” of  Receivables have the: cost. controls; ' present.’ and pro-: cilities -and- the: balance to” ‘be ex- ‘
“‘interest and’ charges : included in spéctive shareholders are provided. pended for. improvements to, re-

+iw ! the -face of ~each: note..Such”ad- with an equity of merit, ‘and-.of. store major-itemsof equipment to

vance  revenues- are credited. to ' considerable -apparent long range ‘their original operating condition.

) oblelgh Economist i

Our subjeci is a mawr consumer- credit corporahon, Ioamng more . Unearned Income: and- converteid attractiveness. . " Eleetric ‘operating: tevenues of

money to more people.in ‘1962 than in any prior year, and acmevmg “Into: Actual Income:on a pro ra da: AR : i Kansai for the 12-month  period.

: Cnew Inghs in net earnings. as-a result,. - -g‘;‘fﬁ:‘é asé fﬁayc’:\‘ﬁ’;ff agfe Eefﬂgﬁté"Kansal ‘Electrl(} ‘ ended Nov. 30, 1962, amounted to

? ¢ T ; $341,292,000. On Nov. 30, 1962,

: 'Borrowmg money 15 nost fashion-: par preferred, and’ 3 947 000 shares ‘1oans. :On ' other; receivables, in- ¥y 4 the company owned. and operated:
“able. Whéther' at the Government .(combined) of Class A and. Class - terest'is calculated orr a per diem POWeI‘ CO.,’ InC. Fi generatlﬁg yfaclhtles haxf')mg ‘a
level with a national debt of some B stock. In addition, State Loan. basis. The total trend, however, : R : ¢ total effective generating capacity
18300 billion; at-the state or mu-- has confirmed-lines of credit with is steadily toward: the Pre-Com- Shares Offered of 4,409,400 kw. On that same

- -nicipal levels where indebtedness 34T ‘banks in~the United States- pute basis. ; date, Kansai had 23,138 regular
-is "at-an-all-time-high,’ or among--and Canada totaling $140 million, - Loans are’ of course-.carefully pyplic offering of common shares. employees and. served . 3,887,528
o i ~1ndrv1duals ‘the 1dea of borrowing:- -of which $69,720,000 (49.7% ). were - sereened. before being: accepted, ¢ ope of Japan's largest electric customers in. the Osaka-Kyoto-
U nowsto prowde 1mmed1ate goads--im use 12/31762. It also had out= . but in doing ‘'such a large volume public utilities, Kansal “Electric Kobe area located  in central
and services; and paying for these- standing o that ‘date, $30,2175,000 : of busmeSS, State Loan does ‘en- Power Co., Inc. (Kansai Denryo- Japan.
later on, has become a way of life. /in commercial ‘paper. 7 counter a: certaxtn amountf of h(11c81'_1 ku Kabushiki Kaisha); is being:
Of all-the. rates: that affect our. - linquent: accounts, some of w ; ; * 1

; h bt t ite made in the United States by an
f‘ . "pocketbook — gas, electric, _tele- poevlelrglfltlefegzge fcorre?hzscﬁrr?r‘:lon may prove uncollectible. In 1962 ypqerwriting group headed by Roscoe Ayers W lth
S O phone, commutation, insurarnce: stock, -so- that actually there are “actual charge-offs of credit losses, Merrill Lynch, Pierce, Fenner &
o rates; efc—the rate of interest is urrently. -t work $538 of debt less recoveries, was '$5,737,069, OF  giith Tne. and The NomibaiSacis: Hornblower &

“the most 1mportant one for most 2329 of Installment Notes and Co. Ltd, New .Y _
'of us I v for eaeh dollar of ‘net- worth Contracts outstan ding at the year- rities 0. . e_v\{ ork; R A
: i “Growth: d end B :The offering consists of 1,300_,- “} eeks
row gy : S - +000 'American: Depositary. Shares :

o Broad Geographlcal Coverage St e ‘L e He Finames o= r ‘
. One ‘of the: leading” compames oraahoen ﬁa;’ :;lr0wn ‘remarkably " From the lnvestorsViewpomt representing 13,000,000 -shares-of . pENVER, Colo—Roscoe B. Ayers
-prov1de and - expanding . a_ vital ISDmCE its. corporate - consolidation” State~ Loari and” Finance  Cor- Kansai 500-yen par value ,cf’,’?f"has ‘become assoc1ated with Horri-
personal. credit. service over 2 in 1948, when it had only 21 of- poration has -done well by its. Mon stock. Xhe offering price s ; blower ‘&
.- “wide. geographical -area ‘is ‘ State- i st illibn: ininotes: rey fockliplders, ac h -succeeding ' $16.75.cper. American'- Depositary .  Weeks, Amer-
Fa i; icers and $7 million i year since 1948 (when the com- Share; each share representing.:10- o Natishal
oan “and , Finance . Corporation ceivable.”. This growth has been shares - of < Kansai corafnon stock )
Wlth its home office in Washing-- achieved by .opening n ow ottices pany. reported $416,000.in'net). has s oy in ok fth The 1 * Bank ~Build-
g . .ton, D.-C.(the greatest borrowing' and by merger. In 1962 Lincoln - shown an advance ‘in: net!income, .dep:m ;e Bm k0 fyoy wi ks ce n- _ing. Mr. Ayers
2 - ‘center m the ‘world)./ This icom-. ‘Service Corporation, with 105 of- “which'reached an all-time high of . dustia Fan No R aplag 3 ?{s i was -formerly
. - pany, .-in ~1962; ‘served -861;200- fices and 21 million in Note§ Re- $6,770,000 in 1962, After payment ?\Igent ;f klrts]”tl S’ wn'c}'c ity Ban ; Denver' man-
~ North: Amerlcan families with ‘an_ ceivable, and - Equitable * Credit of preferred: dividends, ‘this was New York, the Deposiiary. A ager for Wal-
g - ‘average -loan :to each-of $482—a Corporation with 100 offices: and equal to $1.61 per share on the' Net proceeds estimated at $19,- | fton & Co,
@ little over 10% of average family’ §37 million in - Receivables were _Class ‘A and B common shares, gg0,000, will be applied to the Inc.; and prior .
* : 'mcome of $4,428. To provide and_ acquired by merger.” = and six cents a share higher than - financing of a portion of Kansai’s' thereto served
v ‘service theseextensive: loan:ac- the $1.55 reported for 1961.. This - construction program. - ndy . in'a -similar
f : _s Vi & > 3 All -of -this office and business | id le coverage for the & :
‘ commodations, the State organiza- .oy hansion has required the main- fprovides albie. FAVEIAE Increasing demands for electric capacity for
‘tion now operates 523 loan offices ter?ance and * enlargement 'of -an present 3100 dividend. power - in the ‘company’s ‘service Cruttenden,
g’ 426 c1tlefzsomt 29 States and the - efficient management . organiza- Common Stock area have required in the past, ,11;[?1{1 : SAtlzng‘
rovmceo ntario. " tion, in depth. The same group ' The Common Stock is divided and ere.exlttallecl;edt utr?e cgnt:lr]lougté to Newrman:/yalsh formerl& with
" Insurance Supplements that started the predecessor com- ‘into two classes, A and B, equal require n the:iu , a substan- Walston & Co.,: Inc. and Crut-
pany in 1930, headed by Mr. Davis a5 to dividend "and liquidation tial. expansion of . the - company’s Lenden 1o desta has joined - the
in' addition to' loaning money, Weir, President and Chairman, is rights, but with the 321,300 shares facilities. ‘For the. fiscal year . fHornblo’wer & Weeks,
o : .thlS corporation is.doing a. sub-. still directing the company. Many of B common electing 80% of the ending March 31, 1963,;it is esti- ) al o ; ?
A stantial: and steadily. expanding younger ‘executives have been de- Directors: The 3,626,460, shares of mated that  the company  will __- et ‘
A o« . credit life; insurance; -business. veloped however,,by the' com=- “A/common en]oy an’: actlve ‘OTC make :cotistruction- expendntureslsMhltneylV P

. (covering : unpaid balances), -t0-- pany’s -on-the-job - ‘fraining pro- . tradmg market and are- owned by -28F aﬁ‘(l)%gwi!:f; Xlt?t le $208,~

; = 1o .gether. ‘with::credit,! acdcident: and - gram:--This-: -is- supervwed by 300,0 of, $175;- o
i R ',ﬁealth and casualty msurance “At. Personnel Managers, And depend- - over 15, 000 shareholders Current 8280 had ‘beeh expended - by‘:Gt Blyth & CO 3

the end of '1962; the: insurance. ing.- on the experience. of - the quotation is eround 230 - Jan, 31, '1963. During the. five
45 . subsidigries had” $368,700,000 0f “{rainee;" can: deyelop: a® ‘capable .t State’: Loari :and . Fihance': Cor-:. fiscal ~years.: ending -Mareh ' 31; f»BOSTON, Mass.—George H. Whlt- St
llfe insyrance.in force, with, gxoss ‘braneh office. ‘manager” in  from . poration' is now: the: fifth largest 1968, -it 'is. estimated: that-Kansai ney, Jr., has been elected a, vice-
i m--mcome(lQGZ) of §89’7 .18 t6;:38 months Fhis; program.’, du‘ect &:onsumer loam company in wills make -construetion ; expe“d‘:,presrdent of Blyth & Co., Ine.- He

St s : o i : i 1tures 7a2ggregating approximately W1ll make. his headquarters in the

£ -thi t 1
"‘Q -t fg 4048 | rms Boston office 70 Federal’

Roscoe B. Ayers

State: Loan an' 'Emanc@Cor--handl p-
3 T'c ; inferest: 'and ments'p tHe: years ahead
char#e%, qh:loans.. These provided.©, ~ Acfual- operations
of . the $50 mtl’ll(m.nr gr igéd amongf v ‘pora
chon: ’consttmgr !
: d; urder athe “direc:
‘Presiéent The di:- :

We are pfeased to announce that

{4 Mg PROCTOR WINTER

To provxd‘e the money to make.

; ,'au these -loans, State .Lioan-relies. .- .. = ; 3oLl YO became General Pattner of our f:rm
t A it AR A ry R 4
.On -resourcés ‘created by its. own. In addmon to Dn:ect Installment H 2 X M _ ‘ | e ffectlve March 1, 1963

,capltallzatlon, andon “borrowing. loans, State-Loan does an increas-

from ‘other .financial ' institutions: ing business in Retail Installment | '

: The present corporate - structure contracts (11 959, of total receiv-- |-
« .. eonsists ‘of.. $108,681,850 in.long" ables at'the 1962.year-end),. and - 7| 3 ST 0

‘ ferm debt;” $7 240 875.in 6%, $25 in’ Commercxal ‘Finaneing-:and | [« Lon it gl s He w:II be assoc:ated w:th our

/

s R S O e L S 5 et i Corporate Underwrltngepartment
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“market ‘for several months,
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TaX-Exempt Bond Market

BY DONALD

D. MACKEY

- Since our: last  week’s report' -on

+ the state and . municipal ‘bond

,market  there has:been 'a ‘consid-

..erable investment interest shown,
{During. the “Thursday::and ‘Friday
*:sessions the volume of major syn-
“dicate  sales ~reached- ‘new. high
“proportions and:this interest: pre-

:* vajled ‘even during’ Monday’s: ses-
i ~&ion: On’Tuesday, the $150,000,000°

rState of Tllinofs issue 'priced Tight

- to the market; was. taken"in‘stride
.and the bonds. of all maturltres

,are! at least net:bid.- °
This’ increased " interest “in tax

 exemptshas “broadeiied. the .mar--

ket and has resulted in an average
market rise of about 3z of a point,

according to Thé Cominercial ‘and*
Financial Chronicle’s high grade’
-20~year ' general . obligation‘ bond’
.yield Index. The'yields-from this-

; representatxve list of bonds aver-

.age ‘at-2913%. ‘on; March" 13 as’
against 2,93% a week ago.

‘Although ‘there has been an
:aura. . of ! strength -'pervading the

<interesting: to note.'in ‘the midst
-of . ‘this ‘current = expression -of
.strength, our'Index still shows:the

-market -average below. the high
‘reached during. early 'November:
- of .last year. During that period
~the Index touched a 2.903% yield

New Market ngh Indicated

In view  of the crescendo - of
:strength epitomized in the’ Illinors
-success, ‘it is 'easy to foresee fur-

:ther market ‘'strength. A new mar-.

ket high since: the 1958 ‘period: of
strength seems’ likely to be re-
corded: in the near future, as our
records 'tend ‘to show. This break-

and political factors may be gen-
-erating  an - appetite’ for “further
.sizable inyestment interest in tax
~exempt bonds,. not only.  for
mounting portfoho needs but also
‘for requrrements attendant’ in-a
!general ‘shift ‘in mVestment em-
phasis. e
'“‘DéwTa,luitiEhf‘and‘Biiﬂﬂ‘ Prices”
During .the past year we have
been - frequently -asked - to . give
Isome expression as to the market
{impact” on  tax exempt bonds
‘should the dollar be devalued. We
‘hav_e ducked this one largely be-
cause of ignorance and partly
because it appeared -to be only.
remotely pertinent. Possibly in

‘the nature of atrial balloon, Pro-:

fessor Paul Samuelson. (M. I. T.),
.one of ' the -Adminstration’s  top
;economic advisors, touched upon
‘the! subject ‘of dollar devaluatidn
in a general way in a .prepared
‘address before an American Bank-
‘ers|Association. Symposium,

As reported, his written state-
ment might indicate that a reval-

it 'is-

uation .of the dollar.is not neces-
sarily ‘a bad thing for the country

for . our'‘:monetary -“difficulties.

ported ‘that no .reference  was

‘made to devaluatlon ‘and: in an-,

swer.toa questlon ‘he ‘denied ‘that
devaluatmn ‘merited consideration.

i ‘We' find this:interesting ‘only in
the fact- that the’ subject® of ‘de-
‘valuation “was brought up.rat: all

-by’a high Administration | spoke,-
“man before g banking group Our
.own feeling: is that.an’ ofﬁclal de- .
~yaluation ‘will ‘be avoided: at al-
most any cost; even at the cost of.

ultimately - settlng our '‘national
fiscal affairs: in’'some semblance
of order,’

-In the case of the bond market,.

devaluation, we :feel certain,

would break ‘the  market ‘level:

from '10-20 points.  Although:such

;action: might be:theoretically ten-
-able,: from' ra ‘practical,

political
viewpoint: it might-court ‘disaster.

gested: in the way of fiats and

‘restrictions!

Professor Samuelson concludes

-that if the dollar 'is overvalued,
adjusting to ‘that situation by run-

ning ‘a ‘sluggish, ' slow -growth

economy 'is ‘a remedy worse¢ than.

the' disease.” We could not agree

‘more “with ' this: ‘statement’ and it

is our sincerest  hope that bene-

‘ficial fiscal ‘and monetary pohcles ’

through could . be : significant - as .'may somichow. Iiprove the dOI-

the current potpourri of economic

lar’s relatwe value

Dollar Eresion Inevltable

Further erosion in. the. dollar’s
value'appears 1nev1table to us due
to ‘the ' nature' of 'we 'beasts, the
1939 ‘dollar - is' worth - only 45
cents). The ‘bond. ‘market ‘has
‘taken ‘such unofficial devaluation
in stride’as we-~have maintained
a relatively . strong .-dollar,  For
some time now the ‘dollar has ap-

peared-as overvalued: to many-ex--

perts both here and abroad.

However, it is our opinion that
a tenuous balance in - this respect
may continue to prevail .and that,
with the staunch help that derives
from Federal Reserve and ’I/‘reas-
ury policies buttressed’ by;"some
serious : Administration ; recogni-
tion“of the value’in econorny “per
se, ;the bond ‘market -seems - only
subject “to' rather moderate fluc-
tuations as far ahead as we . dare
peer.

Technical Factors Favorable to
Tax-Exempt Market
The dealei inventories. continue
to apparently. total a’ comfortable

MARKET ON REPRESENTATIVE SERIAL ISSUES

California, State
. Connecticut, State
;" New Jersey Hwy, Auth., Gtd
' New York, State
. Pennsylvania, State

-1 Delaware, State_....._....__.__ 5--2.90%:
New Housing Auth, (N.Y,N.Y.). 3%%

. Los Angeles, California
i Baltimore, Maryland

Cincinnati, Ohio (U.T.) o ___. 3%%

i Phlladelphia, Pennsylvania
*Chicago, Illinois
New York, New York

itized for FRASER
://fraser.stlouisfed.org/

3% )
March 13, 1963 Index= 2 913%

Bate- Mnturuy 2Bl
1982 /3.15%
1981-1982.-.3.00%
~1981-1982 3.00%
»1981-1982 3.00%°
©1974-1975 ' 2.70%
'1981-1982 °2.95%
.1981-1982 3.10%.
<'1981-1982 * 3.20%
1981 3.05% -
1981 3.10%
1981 3.25%
1981 3.20%
1980 3.09%

. Asked
3 00%
2.85%

2.80%

.2.95%
3.05%
2.90%
2.95%
3.10%
3.05%
3.02%

3% 9%

1$458,752,000. Little seems likely-to
. be added in the near future due

_cessful new issue reofferings. This
v'circumstance contributes . formid-.
;ably to the, assumptlon of future
and might be the correct alterna-.
tive under given' circumstances

7 sizable enough to insure an actxve
However, in his remarks, it is Te-,

~scheduled or tentatiyely scheduled Eastern Illinois University
.for.’ competitive: bidding durmg'MeSqmte' Texas.....
. this. period. The-immediate king* San Francisco, Cahf -
size -issue-

:New, ‘Housing Autherity : bonds. Angleton Indep Sch Dist.; Texas

‘fornia-offering ‘'of -$100. million’ ‘West ‘Allis; WlS
.bonds  ($50 ‘miilion each: for con-

. dealérs continues:to be extremely
Within ' thispurview, it ‘is 1nter-=
esting to note:that Samuelson s -
,reported,as stating.that the Euro-:
.pean wage.inflation is doing more . be quiet as among insurance’ com-
to correct our imbalance of pay-.

ments  than - anything . yet sug-.
“dominate. 'the ' scene with ‘their

_receptions upon initial reoffering.

,1ssues of significance sold at com-
.petitive bidding. The Boston Met-
.ropolitan: -District, Massachusetts,

'3.0808%: The  runner-up bid, a -Macomb: County, Mich

-from -the: First Boston Corp.. ‘ac-

‘Savings Bank F.:S. Moseléy’ & “Salem, Ore

2.85% -

70 winnin, 0 etroit, Mich
2550 g group are - Robert. W, D

. 2.80%".

The Commerczal and Fmanczal Chronicle .

- commitment, State and municipal
bond offerings -appearing in the
“Blue List on March 13 totaled only "

to the recent. prevalence .of: suc-

March 14 (Thursday)
1,995,000
1,200,000
+.8,250,000.:
~ 4,600,000

: March 18 (Monday)
' -5+ 41,500,000
8 ,500,000°
Bt 100000
-'2,400,000 :
2,650,000
87,215,000"

March 19 (Tuesday) o
2,000,000
1,147,000
2,600,000 .-
©°1,220,000°
4,965,000

East Pomt Ga ;
Northeast Houston Indep, SD; Tex.:
Port of New .York" Authonty, N Y
Portsmouth Va

market gam 5 U :
The new; lssue calendar -seems

interesting market:for-at.least the: Columbxa, M°
next month or so. A’ bit iore:than " Dallas, Texas.
$800,000,000 of -issues-is. presently. Duluth, - Minn;....

involves .$137,920,000 @t

scheduled for competitive bidding . Chippewa Falls  HSD No 4 Wis.
on :March -20. And :just -announced: Mobile - County,. Ala...:
at press.time.is the State of: Cali- Placentia S. D, Cah :

struction’ and schools) for which ’

b;ds wrll be recelved Ap .10, “Calleguas Mun, Water Dist.; Calif.
A" Very Busy ‘Week " : . Islip Union Free SD. No. 12 N.-Y;

Thxs 'past week ‘has been’ an ‘King Co. Highline SD #401, Wash. 2,300,000
active one, with just-over $235,- Local Housing Authorities 137,920,000
000,000 of  various | tax " exempt LOS Angeles Elec. Plant Rev., Calif. . 21,000,000
bonds ‘offered ‘for public; bidding: University of Louisville 2,997,000
The ' bidding’ among : banks ~and Whiteside & Lee Cos: Tp. HSD, IlL. ' 1,365,000

March 21 (Thursday)
competltlve and.very ‘close covers Marshalltown Comm. S. D.; Iowa ' 2,850,000
among :bidders " were “the inevit--:Oakland County; Mich 5,405,000
able result. Investor demand' may : ‘Pomfret;. Arkwright, etc S DTG

"New, York..
panies “and individuals, but”the Umver51ty of M1ch1gan

commeércial ' banks “continue’ 'to :Wilmington, Del

Belleville S. D, N. J 12,982,000
6,500,000

3,652,000

1 750 000 -

business. Most ‘of this week’s is- ‘Florida Dev. Commrsslclearc}l 25 (1\1{50;")3%%'())
sues received moderate to good f 9rida JeEv. LOmMmISSION. .-

8 recelyed. moderate 1o 18000 o risield Bldg tAuthority & Mich o -:1.000,000
‘Southfield -School-Distriet, Mich.._ - 3,000,00

March 26 (Tuesday)
8,000,000
1,500,000

-111,965,000

. On ' Thursday (March ' 7) two-

Charlotte, N. C ]
.Dodge City. Sch. Dist., Kansas--_r
awarded  $10,947 000 State Guar- - Eureka H. S. D, Cal1f

anteed  (1964- -1993) bOl’ldS to the ‘Huntington & SmlthtOWn Union
group headed by the Bankers . Free Sch. Dist. No. 10, N, ¥
Trust Co. at a net interest cost of -Janesville, Wis

3,281,000
1,960,000 -
10,260,000
Game Massachusetts (State of) 41,810,000
Riverview Gardens Sch; Dist., "‘Mo. 1 ,200,000

count; March 27 (Wednesday) ~
Other ma]Or 1nembels of the Cedar Rapids Comm.'S; D, ‘Iowa " 3,900,000
successful group = include . First ‘Columbus, Ohio____ _. 18,178,000
National City Bank, Chase Man---Dolthan,’ Ala 3,900,000
hattan' Bank, Harrrs Trust ‘and :Grand Island, N. Y 1,470,000
: 4,355,000
6,000,000
: March 28 (Thursday)
Algonac School : Distriet, Mich.. 1,415,000

Clark County Sch, Dist.; Nev +:5,000,000:
Univ, of Colorado, Boulder Colo.: 5,900, 000‘

April’1l (Monday)
Anchorage Tele: Sys. Rev., Alaska . 6,000,000
b Houston, ' Texas 13,274,000
‘Palo Verde Unified S. D, Callf - 1,420,000
coupons, Shelby County, Tenn __ '81000,000
in group -
April 2 (Tuesday)
12,000,000
5,460,000
5,400,000 -
4,500,000
: 1,750,000
~April 3 (Wednesday)
37,225,000
-+1,500,000
April 4 (Thursday) ]
Jefferson Parish, East Bank. Sewer T 3
2.18% to 283% made for this |~ District La. 4,000,000
issue. ¢ . April 9 (Tuesday)
Other major members Of uhe ‘Brevard Co. Spec Tex 'SD #1, Fla.- 12,000,000~
% '~ 11,500,000
-2,348,000
April- 10 (Wednesday)
K ©100,000,000
April 11 (Thuisday) -
‘Duval Co. Spec Tax SD No. 1, Fla. 10,000,000

April 15 (Monday)

3.086% net  interest cost,

Co.,. Paine, Webber, Jackson: & San’ Antomo Indpe. S. D., Texas_. '~
Curtls, Estabrook- & Co., Tucker, =
Anthony- & “R.- L. Day; Lee Hig-
ginson Corp., L. F. Rothschild &
Co., J. C. Bradford & Co., Spencer
Trask & Co., G. H, Walker & Co.,
R. H. Moulton & Co. and Charles
E, Weigold & Co.

Scaled to yield from 160%
3.30% for 3% and: 3.20%
the. * present.. ‘balance”
totals $2,633,000.

The City of Beloit,” Wisconsin, Cleveland ‘Ohio
awarded $1,420,000 Corporate Newport Harbor Union HSD, Ca11f
Purpose (1964-1984) bonds to the Ohio State University :
Harris: Trust and Savings Bank ' ‘Oklahoma City, Okla
and associates at a net interest Thornton, Colo
cost of 2.7442%. The second bid, a
2.16% net interest cost, came from ‘Philadelphia, Pa
the syndicate -headed jointly by Spokarie County SD-No, 81, Wash.'
Smith, Barney & Co. and Blyth
& Co. and there ‘were eight pther
“bids ranging in-interest cost from

e D T

Baird. &. Co,, Mullaney, Wells, & Gallatm County Sch Dists., Mont.
Co.-and Chapman, Howe & Co ‘EREE ‘
‘Scaled ‘to yleld from 1 60% to Cahforma (State of)
2.95% for “various coupons the .
present balance is $595,000.
North Penn Joint School Au-
thority ‘(Montgomery County), ;
Pennsylvania, sold, through nego- . Kenosha, Wis."___. 2,790,000
tiation, "$2,140,000 High School Omaha City Sch. Dist., Neb: 25,000,000
Revenue (1963-1983) bonds to Irg April: 16 (Tuesday)

Contmued on page 39 Detr01t Mlch 7,000,000

1964-1982.;
1964-1993 -

1963-1987
1964 1983'

1964:1988
1964-1983:-
'1964-1993
:1965-2002 -
-1964-1998-

196421983~ -

Thursday, March 14, 1963

Larger Issues Scheduled For Sale

In the following tabulations we list the bond issues of
$1,000,000 or more for which specific sale dates have been set. -

N—oon i
7:30 p.m,

10:30am. '+ -

11 00 a. m
.-4:00' p_.m.
‘1:45p.m,
- 10:30-a4m;
11:30-a.m:
+2:30 p.m.

O P N

1964- 1983
1964-1980-
1964-1983"
1964-1978
1964-1983°

- March 20 (Wednesday)
11965-1988

1965+1989
1964-1993
1965-1983.
1964-2003 .
1964-1993
1964-2001
1966-1978

1964-1982
1963—1992

11963-1992
©1965-2002

1964-1988

1963-1983
1965-1988

1966-1991

1964-1990
1964-1983
1964-1988

1964-1992

1964-1983
1964-1993

1964 1983

1964-19383
1964-1998

11964-1981 - -

1964-1991:

1968-1988 .

1953-1980

1964-‘1978 i
:1964-1983
1965-2002

1964-1988
1964-1988 .

1968-1984 -
£1964-1983

1963<2000

1967-1985

1964-1988
1965-1986.

Sk 30p m

1:00 pmi
11:00 a.m;
11:00am."
+2:00 pm.

8:00 p.m.

7:30 p.m.
11:00 am.
11:00 a.m.
Noon . -
11:00 a.m.

3:30 p.m.

- 8:00 pm.

D00t

11 OOam

2.00 p.m.ﬁ
11:00 a.m,

11:00am.- -

2:00 pm. .
8:00 p.m.
8:00 p.m.

11:00 am. .
11:00 a.m.
2:00 p.m.

2:30. p.
11:00 a.m.

111:00 a.a,

11:00 a.m.

730 pm.

11 ()Oam

11:00 am. :

+11:00'd.m,
. 11:00 a.im.

2:00 pim,
:8:00.p.m.

Noon

110:00 am.

1964-1993 )

1966- 1981

1965-1981

1966-1992
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FROM WASHINGTON

Ahead of the News

BY CARLISLE BARGERON

"*»Congressman Frank J.! Becker of

““New*York, ‘a-veteran 'member of :

" Congress ‘and one of ‘the'ablest
‘_members, ‘delivered 'a speech in

" the House ‘which is not only im-

' .portant -initself ‘but in:the fact
"~ that it represents ‘what ‘a lot  of
“ *other members ‘are thinking, and

" vgives an idea ‘of the trouble Mr.

‘Kennedy’s tax proposal is gomg
to encounter. He quotes Mr. Ken-
qedy. as havmg said on Oct. '3,
£1960:

“ ¥t is 'extremely important: that
-the ‘United States maintain:a bal-
anced budget to the: extent that

is.possible. The only true reasons -

Justifying - an ‘unbalanced budget
would-be a great national emer-
gency — and serious unemploy-
‘ment.”

Mr. Becker contmues.

“We face no great national
emergency.,

‘groups which’ he' said :were op—
posed to-the' tax ‘bill:

Churches, charity groups, home
owners, home builders, elderly -
people, - stockholder * ‘groups - (17
million), ‘employe 'groups.

Items to which they obJect he

‘said, 'included: Tighter rules ‘on
‘stock 'options, ‘capital gains ‘taxes

on stocks and gifts, limits'on cas-
ualty loss deductions, speed-up in

."The :Commercial and Financial Chronicle

payment of taxes by iarge com-
‘panies. L R

. “The Presxdent’s ffrantic “tate
of 'mind,’* ' Mr. .Becker "continued,

. *overcame c-his .judgment to ‘the

point at which he.actually. shook

- .the economic foundations with his

forecast of .a:recession. -For:him

— 10 so.prediet is to undermine the

confidence of ; mvestora, et-al, on
whose confidence 'rests the eco-
nomlc future Wi

Mesn'ow & Co
To Admit Partner

CHICAGO, TII. — “Mesirow & Co i
“135 South La ‘Sallé St., members
of the New York Stock: Exchange,
‘on ‘April 1; will admit Richard S
“Mesirow to partnership.

Scheinman,
Hochstin & =
Trotta-Open

the formation of a' new New York

Stock :Exchange: firm..Scheinman,
Hochstin & Trotta, Incorporated,
-with-offices-at'111"Broadway,-New: :

York,and 11 East Market Street,
York,’ Pa. Roger Jay Hochstin. is
the Floor Partner;iwhile ‘Michael |

.C, Pocaterra and Francis M. Trotta

are - Resident Partners ' in::New

York, ' Resident  Partner . in: York

is Peter W, Scheinman, formerly a
Vice-Presidéent  of the Cole' Steel
Corporation.

_.The new firm plans to publish
a regular market letter which will

{(1075) 7

. introduce new concepts in investe"

‘ment."timing . techniques, discus~
isions of- current business 4rfd mar=
ket trends -and-other informative

- material .for--both : investors and

o ; B .traders. ‘In kee ith
Announicement has-been made of" ping with, modern

day investment concepts the firm
‘will ‘offer. private: constultation to
its ‘clients," and'‘will ‘provide pes
riodic reviews of investment port~
fOllOS :

Jas. Stlrhng W1th
H. B. Crandall Co:

jJames Stlrlmg is now associated
with-H. B. Crandall ‘Co:, 79 Wall
Street, New York City.

He was' formerly* Vice-Presi-
‘dent of "Stirling, Lmder, Prigal &.;
.Bllottl, Inc.

This announcement is under no circumsiances to be cam"trued as an offer to sell.or as a solicitation

of an oﬁ‘er 10°buy any of these sécurities. The offering is made only by the Prospectus.

NEW ISSUE

“Any . unemployment  is too

“ “much, but the unbalanced budgets
of the last few years have not'de~
‘creased it." Actually, it has gone
‘up alittle while the unbalance of

/- ‘oursbudgets: on the red ink side
““has"goneé up and up, mcludmg the

Sirst two years of this” Adminis=

" jtration ‘and- in the budget before

us: now,
fThe facts are: To my knowl-

“edge, Mr. Kennedy has not sent =

‘to ‘this Congress a single idea de-
‘signed to _balance the budget, but
that, onthe contrary, he continues
‘to.send us programs:'that will cost
increasingly fantastic amounts of
money and planned- deficits.

fWe .all know of the Adminis-
tration’s tax-cut, tax-reform pro-
‘gram now before us in the Con-
gress. He sent it up here with the
flat warning that he must have an
fall "or''nothing’ ‘package of tax
cuts and tax reforms.

*'The . President’s fiscal.spokes-
man, Treasury Secretary: Dillon,
testified ‘before the .House Ways
and Means Committee that unless
the tax-cut, tax-reform proposal
‘was adopted in"a package, he

“would ' recommend a‘ Presidential
veto.

“‘Subsequently.-he : [the .Presi-

dent] - began:to hear from mem-
Jbers' of the” House .and from the
people. " He ' found they didn’t
“ jagree’with these “screw-ball eco-

momms such as a tax'cut, by bor- *

: yrowmg $12 billion; followed by
" itax reforms to take -it back and
adding to the national debt, and

- ._increased .inflation.
% “So on Feb. 25, last, he told the

' fAmerican Bankers, Association he
‘ would be satisfied with a.tax cut
@lone. He -already 'had estimated
officially- that the entire package
s originally requested would re-

1,300,000
American Depositary Shares

(KANSAI DENRYOKU KABUSHIKI KAISHA)
(A Japanese Corpotatlon)

Representm 4

13 ;000,000 Shares of Common Stoek

(par.value 500 Japanese Yen per shate)

Price $16.75 per. Share

March 14, 1963

The Kans_a; Electrlc Power“'Company, Incorporated

Copies of the Pw;peum may be obmmed in any State-in which this- announcement. is-circulated from
only such of the undersigned or other dealets or brokers as may lawfully offer these securities in such State.

Merrill Lynch, Pierce, Fenner &*Sm‘ith v
The First Boston Corporatlon
Bly'th‘ & Co., Inc.
‘Hornblower & Weeks

Incorporated

Kuhn, Loeb’ & Co.

Incorporated

Eastman Dlllon, Union Securities & Co.

Kldder, Peabody & Co.

Incorpornled

. Carl M. Loeb, Rhoades & Co.

Stone & Webster Securmes Corporation

sult.in nearly a‘'$12 billion deficit.: -

.iWithout the so-called tax reforms
he had  requested, where would
ithe deficit go?

“Where, in fact, has the idea of
@ balanced budget gone in the
mind. of the President if,in real-
ity, he ever did have such an
idea?”

Mr. Becker pointed out Con-

- gress’ constitutional responsibility °

in the matter which, he said, ex-
isted in ‘spite’ of the President’s

_packing of the House Rules Com=

mittee ang his effort.to pack the
Senate Finance Committee.

He said that the time had come-

Wwhen the President must be made
to realize that Congress represents

o lhe people and_he named.these

o

White,- Weld & Co.

Incorporated

Clark, Dodge & Co.

Incorporated

Hemphill, Noyes & Co.
“Reynolds & Co., Inc.
~Shields & Company

Incorporated

''The Daiwa Securities Co., Ltd.

Incorporated

W E. Hutton & Co.
L:‘ F.‘Rothschlld & Co.»

The Nomura Securities CoiLtd:
" Smith, Barneyi&Co. o

Incorporated

GoIdman, Sachs & Co.
~ Lazard Freres&Co.
Paine, Webber, Jackson & Curtis

Wér‘théim‘ & Co.

Dean Witter & Co.
Domlmck & Dommxck

Drexel & Co.

. Yamaichi Securities Company
/-of New York, Inc.

Hallgarten &. Co.

Lee Higginson Corporation
Shearson, Hammill & Co.
G H. Walker & Co.

. . Incorporated

The Nikko Secutmes Co., Ltd =

Bache & Co.

&

zed for FRASER
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DEALER-
INVESTMENT

BROKER
LITERATURE

- AND RECOMMENDATIONS

IT 1S UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE 'PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE

‘Mitsukoshl Litd..

' Japanese * Securlties —_ Memoran-v
_,dum»-Dalwa Securltles Co,,

‘,Bank Stocks—Quarterly Revxew—

lnc R
New

M.’ A Schapiro’ &' Co.,
Chase . Manhattan: Plaza

.YorkSNY

Bank “Stocks .— Companson and

‘analysis of 25 leading bank stocks
‘—_Laird, " Bissell =& :Meeds,

120
Broadway, New York 5, N. Yi;

Bank Stocks— 123rd ‘consecutive
quarterly comparison of leading

. banks and trust companies of the

United States—New York Hanse-
atic Corporation, 60 Broad Street,
New York 4, N. Y,

Brewing Industry—Analysis w1th
particular. reference to '‘Anheuser
Busch, ‘Pabst Brewing Co. and
Jos. Schlitz Brewing :Co, — The
Milwaukee Co., 207 East Mlchlgan
St.; Mllwaukee 2, Wis." .~

.. Chemical -Industry — Analysis ‘of

outlook—Harris, Upham & Co.,

‘120 Broadway, New York:5, N. Y.

Also available is a detailed analy-
sis of the Petroleum.Industry,
Coal Industry — Memorandum —
Thomson & McKinnon, 2 Broad-
way, New York 5, N, Y.
Commerecial Banks—Comparative
study of 27 leading banks—The
Illinois - Co., Inc., 231 South La
Salle St., Chicago 4, IlI,
Connecticut Commercial Banks—
Comparison’ of 10 institutions —
Laird, Bissell & - Meeds, 120
Broadway, New York 5, N, Y.

- Japanese' Cement . Industry — Re-~

port—With particular reference to
Iwaki Cement and Nihon Cement

.. —Yamaichi’ Securities Co. of New
-+ York :Inc;, 411 Broadway, New
© York 6, N.'Y. °

Jananese_ .Market e Rm‘de‘w

" Nomura- Securities. Co., 'Ltd.;

Broadway, New York -6,: N
Alsa _available - is an analysis l

149
Broadway,\New York 6; N Y

‘“ Municlpal' Markét - Re\new i

Goodbody &’ Co, 2 Broadway,
New York 4, N.'Y. Also available
is’ a ‘bulletin:on . the Railroads. :

New York - City Secuntles—Bro-
chure of 'essential ‘facts “and "in-
formation for investors in New
York City securities—Comptrol-
ler, City of New York.

‘Over-the-Counter Index — Folder
showing an' up-to-date’ compari-
:son’ between-the listed -industrial
‘stocks. 'used'” in :the"Dow-Jones
‘Averages :and - the 35 - over-the-
counter ' industrial stocks used in
the - National . Quotation:: Bureau
Averages, ‘both as to yield and
market . performance over a 23-

.year period — National Quotation

Bureau, Inc., 46 Front Street,
New York 4, N. Y.

Rail * Equipment—Analysis—
Hemphill, Noyes & Co., 8 Han-
over St., New York 4, N. Y.

Savings & Loan Holding Com-
panies — Bulletin with particular
reference to First Charter Finan-
cial and San Diego Imperial —
Bache> & Co., 36 Wall St., New

““York 5, 'N. Y. Also available are
.comments

on General” Motors,
Chrysler, American Motors, Fram
-Corp., ", Champion ' - Spark Plug,
Electric Storage Battery, Beatrice

'Foods and Beech-Nut Life Savers.

Selected ' :Stocks — Bulletin —
‘Emanuel, - Deetjen &  Co., 120
Broadway, New York 5, N. Y.

Steel  Industry—Memorandum—
Shields & Co., 44 Wall St., New
York 5, N. Y. Also available are
memoranda on Pittston,
Union, Advance Mortgage and
Cutter Laboratories.

* * *

Abbott Laboratories — Review —
Colby'"& Co:, Inc., 85 State St
Boston -9, Mass Also available
are’ reviews of Celanes;e Corp.,
Union " Tank ' Car and’ Western

. Maryland, (Firm requests stamped)

addressed | envelope When writing

for; copies.) - . Commieicial 'Credit — Memoran-'
: Alberto Culver Co. — Memoran-‘

dum—A: G. Becker & Co.; Inc.,

#:120 South La Salle St., Chlcago 3,

‘Ilinois. *
Algoma ‘Steel: Corp Ltd —Analy-

.515——Greensh1e1ds Inc, . 507 ‘Place
'd’Armes, Montreal Que Canada.

‘American Can Co. = Survey plota
‘Abraham & Co., 120 Broadway,“

New York:5, N. Y. Also available
is ‘a ‘survey of Arkansas Louisi-
ana Gas, .

American ' Rubber " and Plastics
Corp.—Analysis—Walston &' Co.,
Inc, 111 West Jackson Blvd.,

o Utilities

For banks, brokers and financial institutions . . .

Firm Trading Markets in Over 891 OTC:

Industrials

o Gas Pfoducers/Pipelines
¢ Independent Telephones

A Block"ihouiries'invite_d".

A Troster, Smger & Co. e

-Members Nw York S

i

HAnover 2-2400

' T4 Trinity Place New York 6 N.Y.
Teletype 212 571-1780, 1781; 1782

Grand'

-Pickard. Corporatlon

: Computer,
'Analyms_—L M. :Rosenthal & Co.,-
N_ew %

tized-for FRASER
:/[fraser.stlouisfed.org/
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Chicago' 4, Ill.: Also available is
an  analysis ‘of Walnut Grove
Products Co.

Amsted Industries—Memorandum
—Pershing & Co., 120 Broadway,
New York 5, N. Y.

Andrew ° Jergens Co.—Analysis—
F. S. Moseley & Co., 50 Congress
St., Boston 2, Mass. Also available
is a review ‘of Getty Oil Co,
Anglo Canadian ' Telephone —
Memorandum — Amott, Baker &
Co.,’ Inc.;~- 150 Broadway, New
York :38,°N. Y. Also available are
memoranda ‘on ~ Columbia Pic-
tures; 'Screen ' Gems, Haveg and
National Gas & Oil.

Armstrong  Rubber. Co.— Review
—Van: Alstyne, Noel & Co. 40
Wall St., New York 5, N. Y. Also
available are reviews of Lehigh
Portland Cement Co. and Eastman
Kodak,

Avco  Corp. —Analysm—-—Schwelc-
kart & Co., 29 Broadway, New
York 6, N. Y

Avnet Electronic Corp.—Detailed
Analysis—Stanley Heller & Co,
44 Wall St., New York 5, N. Y.
Beech Nut - Life- Savers—Memo-

randum—F. P. Ristine & Co., 67"
‘Broad - St.,’

New York 4, N. Y.
Also available is a memorandum
on General Steel Industries.
Canadlan Dyno Mmes ‘Ltd.—Dis-
cussion — Draper Dobie & Co,,
Ltd, 25 Adelaide St., West, To-
ronto, Ont., Canada. Also avallable
are comments on ‘Raglan Nickel
Mines and Vendbar Industries.
Central Hudson Gas & Electric
Corporatien—Annual report—
Central . Hudson Gas & Electric
Corporation, South Road, Pough-
keepsie, N, Y,

Coastal States Gas — Review —
Hirsch & Co., 25 Broad St., New
York 4, N. Y. Also available are
reviews of Smith Kline & French
and: Standard Oil ‘of New Jersey.
Coastal - States 'Gas . Producing
Company — Report. — The First

Street ‘New York: 5; N Y.

dum—'Stemer, Rouse & Co., 19
Rector “St., New York 6, N. Y.

Also avallable is.a memorandum.

on' Chicago Pneumatlc Tool.
Apphcations Inc. .—

Inc, Lt Hanover Square

60 Wall.

First
dum — Hayden, .; Miller & ' Co.,
Union ' Commerce Bldg., Cleve-
land 14, Ohio,

General Steel Industries—Memo-
randum—E. F, Hutton & Co., Inc.,
1 Chase Manhattan ' Plaza, New
York 5, N. Y. Also available is a
memorandum on. Chrysler,

Getty Oil — Survey in current
“Investment 'Letter”’—Carreau &
Co., 115 Broadway, New York .6,

'New York:

Glllette —_ Memorandum—J oseph-
thal & Co., 120 Broadway, New
York 5, N. Y A

Gillette: Company‘—Review—D. H.
Blair: & Company, ‘5 Hanover

Square, New: York 4, N. Y. Also

available are reviews .of Beech

Nut Life Savers Inc. and Colum-‘chyre on the city and its facilities

+'—City of:Lakewood, office of the

bia Broadcasting System.

Government Employees Insurance
Co.—Analysis—Ferris & Company,
611 Fifteenth St;; N. W., Washmg-
ton 5, D. C.

Halliburton Company—Analysis—

Walston & Co., Inc., 74 Wall: St.,

New York 5, N. Y. Also available
are ‘comments on' the Televisxon
Industry.

P. N, lesch—Memorandum—May
‘& Co.; Inc.; 618. Southwest Yamhill
St., Portland5 Oreg.

‘Hollinger Consolidated Gold Mines

Ltd.—Analysis—McLeod, :Young,

‘Weir. & Company Limited, 50 King

St., West, Toronto, Ont.; Canada.
Also ' available is an analysis of
Labrador Mining & Explorahon
Co.

International ]{arvester—-—Memo-
randum—E, F; Hutton & Company,
Inc.,, 1 Chase Manhattan Plaza,
New York 5, N. Y. Also available
are memoranda on Electric Stor-
age Battery, R. C. A, and Ameri-

can -Radi: ‘Standard. ;Sanitary."
X ?atqr‘ tan l-‘. i :-"fl i & a;Mc(}‘andless Corp. —-Memorandum
JInternationdl -Harvester Co.—An- -

alysxs—Pu;cell & Co., 50 .Broad-.

way, New  York 4, N.Y.. Also
available'is'a review: 6f Plttsburgh
:Steel Co.

J. D Jewell,¥ Inc —Report—Crow

Brourman: & Chatkin, Inc.,’ 550'

Grand: Street, Plttsburgh 19y Pa

. Also’ available * are . reports:

Union ' Realty — Memoran-

++ Thursday, March 14, 1963

York 5, N, Y. Also, available is
an analysis of Pet Milk Company.
King Seeley Thermos—NMemoran=
dum—Sincere and Company, 208
South La Salle St., Chicago 4, Ill,
Also available are memoranda on
Crescent ' Petroleum and Gould
National Batteries,

~'8. Klein Department Stores, Inc,

—Analysis—Gerstley, Sunstein &
Co., 211 South Broad St., , Philadel-
phla 7, Pa.

iKoehring Company s Bulletln o
‘De: Witt Conklin Organization Inc. oy
120 Broadway, ‘New York 5,"N. Y.

La Salle Street Camtal Corpora—
tion—Analysis—Bacon, Whipple &
Co., 135 South La Salle Street,
Chicago 3, I11.

Lakewood, Ohio—Illustrated bro-

-Mayor, 12650 Detroit Ave., Lake=-
:wood, Ohio.

Lanvin Parfums—Memorandum—
Rittmaster, Voisin & Co., 40 Ex~
“change” Place New York 5, N. Y.

Littelfuse, Inc. — Analysm—— Wal..
.ston & Co.; Inc.,-111-West: Jackson \
Boulevard Chlcago 4 111, ;

Litton Industrles Memorandum
-——Coggeshall & chks, 50 Broad- )
way, New ' York 4, N.'Y ’

Lytton Fmanclal pasy Memorandum
—William. R, Staats & Co., 640
South Spring . St., Los Angeles
14, Calif,

Macco-— Memorandum-:Amos:C.
Sudler & Co., ‘American -National
Bank Building, Denver 2, Colo.

Major Pocl Equipment Corp.—Re=
port—Hill, Thompson & Co., Inc,,
70 Wall Street, New York 5, N: ¥,

Maryland: Cup — Analysis — Wat-
ling, Lerchen- & Co., Ford Build=
ing, Detroit 26, Mich

"“Link, Gorman, Peck & Co:; 20§
‘Sotith: La Salle Street Chlcago 4 ot
Ill :

Molntyre Porcupine - Bulletm La

Irving Weis & Qompany-:505 Park :
Avenue, New: York 22, N :
aneapohs Brewmg Companyw: "
vAnalysxs—-—Plper Jaffray' & -

‘Adler Electronics, Alberto Gulver' )

Charles Jacqum et Cle, and Th
Cross Co i

; Jim Walter»-Memoranduma—HaHe

North Eighth St., St. Louis'1, Mo

Creative Playthings Inc.—Analy-
sis—Semple, Jacobs & 'Co., Inc.,
711 St. Charles Street, St. Louis
1, Mo.

Curtiss Wright — Memorandum —
H. E. Herrman &  Company, 26
Broadway, New York 4, N, Y.

* Distillers Corp.—Seagrams Lid:

Memorandum — Wills, Bickle &
Co., Ltd., 44 King St., West, To-
ronto, Ont., Canada.

Distillers * Corp.-Seagrams  Ltd.—
Analysis—Royal Securities  Corp.
Ltd.,, 244 St. James St., West,
Montreal, . Que.,  Canada. - Also
available are analyses of Hiram
‘Walker-Gooderham & Worts Litd.
Canada Cement Co. Ltd. and Mol-
son Breweries Ltd.

.Dorchestel_' Gas P:oducmg Co, —”
:Memorandum=—William " A. -Fuller-

‘& Co., ~209 ' South: La Salle 'St.,
Chicago 4, Ill

Drackett — Memorandum —
‘Wagenseller & " Durst, Ine.;
" South Spring’ St Los Angeles 14,

Calif.

“Duffy: Mott '~Co'.', »»Inc.‘——An‘alysis-—
621

Hill Richards .& Co.,. Inc.,
South Sprmg St., Los Angeles 14
Callf

% - & Stieglitz, 52 Wall St;'New‘f'
dum—A G. Edwards & Sons 409~ T

626.

k-
5; N. Y,

Hutton & Co., 14 Wall St;, NeWw

iy B Natlonal‘
“Kendall Company—Report——W B Mltchum, :

J ’Oluo Ma.nufa urmg ( 0.
Analys}a—fstem Bros -& ‘Boyce, (Ai =
Charl

obine: — Analysxs —‘- :

' Continued on page 36

URB

S
W

new &n the blg board

URB .+« is the ticker symbol for Uris Buildings
Corporation, admitted to trading on the New York

~ Stock Exchange March 11, 1963.
. Urisis aninvestment builder ~constructingits own
,:income-produciné pfopertle_é. and retainin.g_QWn_er.-‘ S

- ship of those p;q‘péme;.i i S

850 Third Avenue ‘

URIS BUILDINGS CORPORATION
New York Clty 22 !

nter,: Baltlmore 17 Md, sich

‘Jones & Témpleton,-« :
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Qutlook for Interest Rates

By Dr. Roy L. Reierson,* Senior Vice-President, Bankers
Trust Co., New York City

Well known bhanker-economist anticipates upward near future busi-
ness trend, another good residential building year, and a halt to
the recent decline in long-term yields. Dr. Reierson probes the possi-

bility of:less credit ease by the

Federal Reserve, and a shift in

mortgage yields wherein insured-guaranteed morigages will face
downward pressure on yields and conventional ones will have less

downward: or even: some

"The : econoiiic - climate’ improved
noticeably toward the close of 1962
and this improvement has carried
over into the new year The dol-
lar output. of £
g o ods:and
services ‘con-
tlnues to-inch

upitoisu c-
' i':es:51 e inew

'Wo

modest upward pressure,

fearful of some slackening in ag-
gregate activity. Those who fear
that economic activity 'may taper
off- wonder - whether::the current
levels of ‘automobiles sales can be
maintained ' throughout the' year
.and’ whether. busmess -and ‘con=
truct;on\-may be malntalned at.
.present or. higher levels..' Those
of a more optimistic persuasion
are depending upon the impact of
1smg Government spendmg and
upon a_vigorous rise in the level
of busmess investment. :

rthe time being, the best

“t6* be for' the total dollar output

b of goods and services to-rise-mod-

government is. =
«.rising; and. ;
bulldmg, ‘construction. and - busi=
«-ness investment are at high levels,
‘Industrial preduction and the dol-
3 lar output of the economy showed
increases of about T% last year,
and new record ' highs’. were
‘achleved by a large number of
s economlc Sepjes,fll i L M L
i Admittedly, theie'aré‘»some léss
favorable aspeets:--The rise:in
economlc activity ‘has not been
suffrcrent ‘to brmg unemployment
’ down to palatable- levels.. The in~
dex of < industrial pxoductlon has
been' on'‘a substantial - plateau
ince - last'- August. Wh11e “this
should hot -be: surprising, since. it
. follows :the- pattern.of : earlier
business-expansion,: it- does; none-
theless raise questions as to bus1-
ness prospects. 3

Roy L.‘Reierson

Plnses Wwill Predommate +in the '
; Months ‘Ahead

Appralsal .of - .the: outlook. is

compheated by - theindecisive

erately through 1963 and for busi-
‘ness activity to remain on a high

plateau: during -the 'second half

-of ‘the'-year. Thus, it seems:rea~
sonable at ‘this point to plan for
a.Gross -Natienal: Product for the
year as a whole some 3-4%: ahead
of the $554 billion of 1962, and
‘also to:anticipate further,:though
probably: somewhat smaller, in=
.crepses: in -industrial . production;
employment,: and . most .of  the
other broad - economic measures.
Expectations of a strong and sus-
tained: upsurge. in business’activ-
ity in the:second" half “of the year,
however;-seem *premature, based
on-the evidence" presentIy at-hand:
Tax legislation "is not likely to
have a significant#impact upon
the course of business during 1963.

Housing,, t)utlook {

Nineteen sxxtyntwo \was a good
-residential building year.and the

. prospect is that the current year

will be: about equal to last year.
Housmg starts in 1962 showed an

. character of ..current:  economic- increase of some 10-12% over.the

intelligence; ' The ‘economic. news
comprlses a mixture of - what is
regarded as.reasonably :reassuring
and moderately “disturbing. * The
behavmr of - the :so-called leading:
« economic indicators: llkewase does:
not.portend an‘imminent cychcal
-decline 'in :economic activity: but
neither. is it forecasting dynamic
expansion. in:the near future. On
balance, however, it would appear
that the pluses. will: predominate
in:the months ‘ahead. Surveys of
spending intentions suggest.a con-
tinued - satisfactory level of con-
. sumer spending; construction and
business spending on plant: and
equipment '‘will ‘be = at ' record
levels; "government spending :is
rising, both at'the state ‘and local
level- as-wellas atthe Federal
level.  Business inventories; ‘rela-
tive to sales, seem low judged by
any standard and it-would-be sur-
prising if ‘business “were -not "’ to
engage in.some restocking in the
months ahead. There is hkely to
be some stocking. of steel:inithe-
flrst half of'the year, against the*:
posmblhty .of a reopening..of /the
wage agreement around: mld—year_
i As to, the busmess prospectq for
i the latter. half - oi the year,: there"
: re consrderable dlfferenees of
2 oplmon* among; econmmsts The
o mamntx opmron is-that:the rate
¢ of eeonom,l&‘expansmrr willy rlse
21N the ‘closing months: of‘the yearr

preceding year, and both permits
and starts were strong in the
closing months of the year. Multi-

family building was. an important.

source of strength, assisted by the
tax laws.and the ready availabil-
1ty of financing.

While 1963 is expected to be

another good residential building -

year, it may not quite measure
up to last year.. The residential
market, particularly for single-
family ‘homes, continues @ spotty
and  building of ' single-family
homes will be fortunate to equal
the 'volume 'in 1962, There are
scattered signs of overbuilding of
apartments and many builders be=
lieve that the recent Presidential
order banning discrimination' in
Federally financed housing ‘may
have a' dampening influence on
starts, at' least in some' parts of
the country.

In the credit markets, 1962 was
an’ unusual 'year, Despxte an .in-
crease in outstanding ' ‘credit. of

record.proportions; long-term. in~..

terest: rates: were generally.: soft
throughout the year; and money
market ™ rates hardened only
slightly.-. The - yield  on insured

mortgages drifted downward quxtev L

pensastently througheut the--year
whlle yxelds on: conventmnai 'rnort-
gages“ displayed.. somé weakness

after mxd-year Other_recent pe- ;

imt there is; a»mmorrty .wl’neh ig, 1

jitized for FRASER

,the most satlsf‘ m y1e1d

ing assumptlon would seem’
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of interest rates of all categories.
This was not the -case last year.
One reason is'the increased ‘flow
of funds to" savings institutions.
The 'second, and more important
factor,” was the policy. of credit
ease followed by the Federal Re-
serve in 1962, Large amounts of
reserves were made ‘available to
the commercial - banking system
and this permitted an increase in
commercial bank deposits [that
was - of ‘record proportions for
peactime.: As a consequence, the
commercial ‘banks" were able to
make:. large . additions ' to - their
mortgage portfolios- ‘and to -their
holdings of tax :exempt obliga-
tions-—the two categories of earn-
ings assets.that seemed -to promise

its' financing in the longer term
area...The' major.impact of a tax
cut. ‘upon . Treasury - financing
needs and debt management prac-
tices will be felt after 1963.

Long-Term Yields

The flow of funds to savings
institutions is likely to be main-
tained at high levels in 1963 and
may, ‘in- fact, show a small in-
crease over last year. Perhaps the
crucial question for this year is
whether the Federal Reserve will
provide reserves sufficient to per-
mit an increase in commercial
bank deposits and earning assets
of the record proportions of the
past two years.

‘Credit policy in 1963 has. con~

.tinued, to.be relatively. gasy, al-'
3 Athough perhaps not qulte as: eas‘y

';vas _was ‘the case 1

" doubtful,- however
eral.- Reserve erl -provide . the*§

The most stnkmg development
m ‘the:long- ~term rcredit.market‘ in

1962 :was the.increase in; outstand=

ing real estate mortgage debt. The
inerease: was-about $24 billion; or

about one-third: larger- than the*

increase in 1961 and. some $5. bil-

«lion larger ‘than; the: rise in 11959,

the previous: record : year. AL
though a reliable estimate is not

_yet possible, the.increase in mort--

gage debt on 1-4 .family. houses
was probably around ‘$15-$16 bil-
lion, or:30%-40% “larger:than in
1961;. ' The increase in mortgage
debt (1-4.family homes) far out-
paced the rise in home building,
strongly suggesting a sharp rise in
financing: on' éxisting’ properties
to cover outlays such'as for edu—
cation; ete:

There 'is every prospect that
1963 will 'be another year of large
credit-demands. In ethe_ ; long-term
credit area, the increases m real
estate  mortgage debt, corporate
bonds and state.and local obliga~
tions ‘are; in each instance,v not
Aikely to be far different from
In addition, the Treasury,
faced with a larger deficit, may
increase, but by a modest amount,

banks w1th reserves:as hberally
as, it dld last year. There is a feel-

/ing ‘within  the ‘Federal ~ Reserve’

System: that credit policy has done-
all -it’can to- foster  business. ex-

panswn and that there are: dan-
gers in the excessive use of easy’
credit policy.' The mone’y supply”
has been rising rapidly in recent
months, and  liquid ‘assets have
been keeping pace with the rise
in dollar output of the economy

There is some prospect’ that price- _

increases may tend.to overshadow

price reductions’ in the months |

ahead. ' A’ large tax reduction,
with its’. attendant. prospect |of::
huge - Treasury - deficits, might
kindle-inflation psychology and
would; .in - any 'event; pose‘ the

problem of financing the deficit |

in 'a ‘“noninflationary . manner.
Fmally the balance “of payments
situation” has” deteriorated '“and
this' ‘enhances the necessity,’ at’ai.
mmlmum,. that - money market
rates in the United States be kept
at levels that will not encotirage
the 'tr@nsfer of funds to foreign
markets

It is: difficult ‘to foresee forces
that will generate significant up-

hat he Fed-
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ward pressures on interest rates
in the near future, Nonetheless,
the firmer tone in business, ‘to-
gether with the larger Treasury
financing  in’ prospect, -has con-
trlbnted to ' the ‘feeling' that the
decline ' in'long-term yields re-
cently under way may have sub-
stantially ‘run its course.  This
might be expected to have some
effect upon the behavior of mort-
gage vields. There may be a shift
in the direction of conventional
financing - which  might mean
downward pressure on yields on
insured and . guaranteed mort-
gages, with ‘less downward: pres-
sure, or even some modest up-
~ward pressure, ‘upon yields on. .
conveptlonal mortgages

dd; by Dr.. R
A e ) x’&:m'g.g:':i’é’“n‘?&‘.i’ii
onference ‘of the Group Five Savings .

anks. Associahon of New York  State,
Brooklyn, » Feb, 28,1963,

a

Shearson Hamm;ll' |
Admits- ‘Winter

Shearson, Hammlll & Co 14 Wall
Street, New York City, members
of the New: York Stock Exchange
and natmnw1de bankers . and
brokers an=
nounce  that
on-March
1 -Proctor
Winter  wa's
admitted. t o
the firm as a.
. general part-
ner assoeiated
with the Cor-
... porate. Under=
writing. D ie=
‘ partment. Mr;
‘Winter, a
graduate of
Columbia
Umvermty, before joining Shear-
son, was ~a Vice-President of
Harriman Ripley & Co., Inc. He
had been with:that company for
17 years. ;

i -Proctor Winter

New Issue

Incorporated

lncorpornted :

Domlmck & Dommlck

1 "Mgl'ph —13 1;963

-3

Wood; Gundy&Co., s 'Ar'nhold andlS'. me.chmga;;

‘This announcement. is neither an offer to sell nor a solicitation of an offer to buy these securities.
The offer is made only by the Prospectus.

$12 500, OOO

Republic of Finland

Ten Year 6% External Loan Bonds of 1963

Dated March 15, 1963 ‘
Interest payable September 15 and March 15 in New York City

Price 9834%

: Copies of the Prospectus may be obtained from the undersigned and
the other underwriters in states in which they are registered as secu-
rities dealers and in which these securities may lawfully be offered.

.'Hamman Ripley & Co. ~Kuhn, Loeb & Co: - Lazard Fréres & Co. . Srmth, Barney & Co.

Incorporated

The First Boston Corporatlon Blyth & Co., Inc.. - The Dominion Securities Corporation -
Kldder, Peabody & Co.

Hallgarten& COa :

Whlte, Weld & Co. g

Swrss Amencan Curporahon‘ 1

.Due March 15, 1973

Incorporated
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1963 and the Puritan Ethic:

By John R. Haas,* General Partner an.d Director: oj Economw :
" ‘Studies, G. C. Haas & Co., New York City, and Economzcs
Instructor American Insmule ‘of Banking :

Analysis of this year's and long-run economic prospects foresee a
“pretly good year” in 1963 with GNP advancing 39 to $513 billion,
and achieving $720 hillion by 1970 in.real dollars or $3,364 per
capita GNP compared to last year's $2,972, Mr..Haas believes 'in-
terest rates’ may he somewhat Inghar this year if we turn to a less
“easy ‘monetary policy; DJIA earning’ per share- will - be- $26.50 ‘as
“against 1962's $26.00;" and an eﬂeehve tax cut may not take’ place‘ %
before 1964. Paper revuews four basw conflicts' facing-us, and con-'

‘fains a formiula and program for'economic growth.  Mr. Haas favors -
financing- a’ tax “cut from real savings.with-an ‘inferest. rate " high -

i -enough to attract savings required, and replles o Dr. Walter Helier's
“remarks aboui our Puritan Ethic standing in 'the ‘way of enlarged
deficits” with: the “advice’, that we can-use’ larger. doses of ~moral

discipline at the’ expense of polmcal and personal’ expedience in the
-solutions of our economic problems.

3 &
. Introduction :
Speakmg before the House-Sen-
ate’ Economic’ Committee. on Jan,
28,1963, Dr,  Walter -Heller,- head
of the Presldent’s Council of Eco-
nomic  Advis-' ;

2l

ers, isre-
ported ' to-
chave: com-
‘plained” . that
a “basic. puri-
-tan ethic” " of
‘deficit - wary
‘American's
‘stands in the
iway  of  the
‘Administra-
tion’s < pro-
‘posed “cut in
‘tax rates. He
Teportedly
went on to say that we ‘needed
further. “public education in eco-
Hiomics to make clear the wisdom
of a tax cut while-the federal
budget was still in the red.”” .:

- John Ross Haas

b |
.1 was asked why I ¢hose for the
title: of this paper; “1963: And The
Puritan Ethic.” ‘It did not seeni
amiss to join Doctor- Heller! in
focusmg attention on some of thé
Puritan virtues of prudence, hon-
esty and-thrift, . but rather sug-
gesting that proposed “solutions”

of our ‘economic problems can-use -
larger ' doses of moral dlsuplme,

at the expense ‘of ‘political and
personal expediency. Let me‘add
«— that - this. prescription is ap=
plicable to all of us—private. citi-
zens, ‘- public: officials, business
leaders, everybody. Incidentally,
it is ai nice coincidence ‘that the
yery <instrument ‘that- prompted
Doctor: Heller's remark — our

Rube ' Goldberg tax system-—has:

probably done more to breed per-
sonal dxshonesty than anythmd

since the slave trade So the long-
overdue need for’ “reform” in-
vites no’one’s obJectlon More on
taxes later on.

-Critique :

Before we move along 'to the
current. year’s’ estimates, ‘we' usu-
ally glance back to ‘see 1f and

where - last year’s forecasts for

1962 'went " haywire. Again” we
came’ off pretty well—with pro~
jections of GNP, FRB Index, in-
come, prices, ‘housing' starts, re-
tail ‘trade and corporate profits
about on ‘target. Major ‘goofs”
were in ' car output (up 25%
versus plus-15% projected) and
steel production (no change. from
1961, against our plus-14% fore-
cast). We also thought rising bus-
iness activity would, as it always
has in' the past, produce higher
interest 'rates and lower bond
prices, /' The monetary authorities
fooled us—by keeping bank. re-
serves high for the first time dur-
ing 'a business cycle Trecovery.
phase. ' Most. of all, we stuck to
our ‘original foreeast that’ 1962
would end the year on its -high
note,” despite “much persuasion to
the contrary. May we always be
s6 - fortunate!

In Retrospect.

The - paramount goal : of-- the
Amerlcan economic system is the
welfare  of the individual. The
operation of that system is mea-
sured - by the ‘amount of: goods
and services it*provides for every
man,. woman .and :.child “in ~the
country, and the proﬁtablhty to
Amerlcan ‘business of% providing
those goods ond services. How did
1962 measure up" Let’s see:

(a). People employed meleased
from 66.8 million to 68.0 million
up 1.2 million or nearly 2%.

Tradmg in Fore|gn Securities?
{GERMAN - DUTCH - ENGLISH —you name- it
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(b) In 1961 we produced $2,-
800 of goods and services for each’
man,, ‘womarn: and - child" among
184 million people.. For 1962 we
produced $2,972 goods and ‘serv=
ices’ per capita  for 1186 ‘million
people.

(¢) . Corporate 'profits after
taxes  moved up' from 4.5% of
GNP in 1961 to 4.7% for last
year, up T%.

These critical plus 51gns deserve
emphasis: because they :tend ' to
be-obscured: by such nasty names
as “high- level stagnation,” etc.

They should be the benchmarks

by whichwe measure each year’s
economic achievements; ‘and: each
year’s contribution to ' the long

7 term growth trend.’ All this is a
. tribite to the inherent robustness

of a country that can provide its
people’ with the. world’s - highest
standardrof living ‘while ‘'support-

- FRB Production Index (1957-59=100) :
i Steel Production (Million tons)

U. S.'Car Output ‘(Million units)

Housing  Starts (PublIc & Prxvate)

(Million  units

Retail Trade  ($ Bill).L i il i ..
Capltal Expendltures ($ Brll)___

& Interest Rates, Bond Prices,
Corporate Profits, and Dividends

We expect monetary policy :to
become “less easy,” which is an-
other way of saying: that interest
rates: will move somewhat higher.
as‘ the year unfolds. = On' the
“supply” side of the bond market,
peak volume of tax-exempt fis
nancing and the Treasury’s financ-
ing of an indicated record peace-
time deficit—outside the commer=
cial banks- as much as. possible—
will add to the upward. pressures
on ylelds 3 :

. Proflt projections involve the
comphcatlon this year of 1962’s
revised depreciation schedules
and thequestion of a corporate
tax cut. In thé absente of reliable
intelligerice’ 'on ;how . much : the
new depreciation schedules  and
7% . -equipment . write-offs . will
‘mean to all corporations, we ven-
fure a studled judgment that All
Corporatlon Proflts After Tax. for
1963 will ‘be at or:slightly above
1962’s: preliminary’ $26  billion—
with, say, something of the order
of $1 billion added to *‘cash flow”
via. the ' liberalized depreclatlon
P0351bly slight ‘improvement’ ‘in
reported earnings plus stepped-up
cash. flow suggest a:1963 dlYldel’ld

3 Jisbursement total ‘in the newh-

borhood . of - $17  billion agamst
last year’s $16. b11110n Within the
framework ‘of these -overall’ esti=

-mates, earnings-per-share on the
Dow. Jones . Industrial Average .
should approximate $36.50, versus

1962’s . preliminary estimate ' of
$36. . Cash-dividends last y¢ar on
the DJIA were $22.20-—for 1963,
we begin the year with an. esti-
mated $23.

IIL.

Pattern For 1963

I'd like to duck the forecaster’s
major. risk: this year — !going
wrong about the pattern, Just 24
months ago—Feb. 1961—the' FRB
Production Index hit its -1960-'61
“recession” low and, with some
‘slight hesitation in'recent months,
has: been in. a generally  rising
We have -a''wide

popular at the moment is the one

. that holds that first-half 1963 out-

put of factories and mines will
hold steady -around recent levels

" and’then resume a recovery trend
" for the -second- half ‘and - beyond

- We dlsagree While we: believe
that Gross National Product will

Pk e WSS

1962

‘lion,

. Thursday, March 14,.1963

ing and defending a good part of These areas do not lend them- -
the rest’ of the world ‘selves to prediction — yet the"
i forecaster ' cannot ' ignore . them,
* nor so clutter his predictions with
Forecast For 1963 large IF’s as to render his fore-
For. 1963 we estimate that Gross casts - useless./As: we have' re-
National Product will average $573 marked before, an economist is as
billion—3% over 1962’s $554 bil- responsible ‘for the rellablllty of
lion, ;\We expect consumers’ per- his assumptions as he 'is for his
sonal income after taxes to be up - forecasts.
$17 billions, or 4% for the year, (1) Organized , Labor. Versus
of which $4 billions will go into The Consumers-—1963 looms large
savings of various sorts, leaving as the show-down year for or-
consumers - contributing  $13 bil- ganized labor—more so than priof
lion to the $19 billion rise in GNP. years. I say this because this:ig
All government spending includ- the first: year.-that- the- genéral
ing Federal, state and-local, will public seems to. be: getting ‘mad
be up: and . should -approximate apout *it—thanks - to - large scalé
$126  billion - this . ‘year,: an. in- ‘public inconvenience in the New
crease ‘of $8.billion, -or 7% over-York and Cleveland press strikes,

net exports ‘will be down $2 bil- strikes, elevator strikes:Big cort
; tract negotiations  conte ‘up- this

Here  are hOW other maJor year, mainly in steél; but:also it -
forecasts shape U-P ; several other major ones~-notably

4 »——Change—;
. E1963 . Amount % -

2190 Fastgti b Ly
98 (e
6.3 1 ~08 =0

P19G2
1;2 " of distuptive news on this front.
(2) Monetary Policy Versus FIS-
cal  Policy—Worry . about dollaz"
devaluation - continues  to. - arise:
Last year’s adverse balance, of
payments was $2.2 bllhon, 1nc1ud-
ing a. gold loss  of nearly, $900

b o 4]
e
S R

1.35
241
38

234
37

. show moderate quarter-by-quar- million. The monetary authorltles

ter improvement throughout the would like to see higher ,mterest
year; - 'due to  the sustained rates—to attract and hold funds
strength ‘in “service” sectors, we here. The Administration desires
believe the best score for the FRB ' easy money and low interest rates
Production Index ‘will be made “tofight recession ‘and promote
before' mid-year, with an easier economic growth.” The bulk of
trend in the second half, Several our gold stock is part of the coun-
guideposts - ‘of - past  reliability try’s “reserve credlt”—-m short
strongly support our posmons for every $1.00 of gold the bank-
(a) Momentum — The recovery ing system can accept deposits or
has already run two. years. In make loans‘of $5-$6. But the losg |
the absence of dramatic plus fac- Of $1.00 of “reserve credit” works
tors, it is hard to'make a case for 'Just as sharply the: opposite ‘way
- much more than a 24-30 ‘month —We ‘contract ‘deposits' -and/or
span, loans in " like proportion.  Now,
since 1957, we have lost $7 bxlhons
(b) Steel Inventory Build-up— i gold - for which the' Federal
This is the first steel wage con- Reserve System has substltuted
R e R I
securities. So you can see the box
for 90 days before a strike can be  pe Administration ig in—it needs
called. Again this”year we lean the rise in ‘deposits (“money sup-
away from- the Pprobability’ of a ply”) ‘and loans to support “eco-
steel  strike” but, like 1953 and ,omie growth,” but it is reluctant:
1959, hedge buying of steel—al- 4, seq jnterest rates move hrghef
geady in extndence——agamst run- 10 retard the gold: outflow.: =
own inventories is a special plus The problem of the tax cut an

factor: for fuvst-half 1963
. tax reform are“of a piece with al
(¢) Consumer Credit Cycle — this, There is belated. recogmtlon
Our - Economic  Studies " Depart- . of the fact that our “progressive”
ment_pays particular attention to :tax system has' been .a’ drag on :
its chart showing how, much: con= “growth.” Simplest illustration
sumers 'borrow and -pay - off wduld be to.point-out that Per-
against installment purchases. sonal Income before Social Secu-
Since last Fall-the performance of rity ‘and income ‘taxes is up 54%
our chart suggests that we are since 1954, while these deductions
passing through the toppmg -out are up 84%
phase of our consumer credit

Eyels. How ' can the Admlmstrahon

promote its big tax cut.and bigger
(d) Car Production—No matter deficit without further damage to
which auto output estimate. you  the dollar’s prestige abroad? The
favor car production:customarily major device being urged by lead-
peaks in the first half of the ing foreign economists and others
year. is. for .the Treasury to  seek:.to

(e) Monetary Pollcy — ‘Every ' finance the deficits outside the
Fridayleading papers: carry de- commercial banking, system :and
tailed figures on “Free Reserves” to allow - interest rates . to rise
—the differénce between  *bor- enough - to. get the funds' from
rowings”. by some member. banks “savings.” Not. a palatable-dish,
and the “‘excess reserves’ of other  but makes more sense than some,
member banks. We watch these theories we've heard. ;
figures like a hawk because they  On the tax bill itself, we doubf
always.turn up or down in.ad- {hat corporate income tax cuts
vance.of MAJOR turning points /i1l ' come - before * 1964, In' my
in business and the stock market opinion, possible ‘modest cuts im -
The trend of “free reserves” has- personal income tax rates later in
been generally “downward. for. the year will not provide much’
some months ‘which :supports . & extra spending power ifter allow=
cautious' attitude: toward late<- gnce is- made for - higher. Social
1963. . action * of - the production. Secyrity. ‘déductions: that Went
mdex ‘IV” ‘into effect. Jan.’ 1. s

-k 3). Free Trade Versn F reign
Queshou Marks (3):  ane

hkely to  bring ' certain’ .basic_.trade will be a good: thing for thé-
conflicts inuto sharper focus, country .as . a’..whale;

Domestic investment and. shipping and local transportation. < =

“the Rubber-Workers and the Elegs " 77 .~
. trical Workers. So look for-a yeatr . ..

Competltlon—Lookieg down the @; .
Nmeteen sxxty three seems toad a few years,: 1 think" freex, Kl

for.. « the," ».
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nation’s " “economic’ growth. It
seems only ‘common sense that
with most of the other nations.of
the world in a position to record
a faster rate of:economic growth
than ourselves, we should seek to
get in ‘on 'it. If ‘we don’t, other
nations will.

(4) Communism Versus the Free
Werld— Now that we have Rus-
sian’ ‘troops. and - military ‘equip-

-~ ment stationed 90 miles off the
Florida coast; the national posture
is open 'to -some pretty ‘close-in='

Spection, Most recent statements

by public officials appear to re-

flect i mcreasmg ‘popular anger and

"' codcern’ ai . thisaffront to . the

venerable Monroe Doctrine. 'The
Administration has’a tiger to dis-
mourit, ‘without” war* and ‘without
too many: face-losing ' concessions
é.g., giving up the Turkish rissile
bases.
V. :
Fermula For Growth -

Earlier 'we ' remarked on
what 1962 bhad contributed to the
material well-being of the Ameri-
¢an people.’ Basically, . ‘“‘economic
growth” is simply more and more
people ‘being able to afford more
and more of the good things of
life as the years roll by.: While it
gets ‘ihterrupted ‘once in awhile
this happy trend has’ perswted in
American life.

Our Edoromic ' Studies Depart—
ment was’ asked toput: }ogether
what “the '“measures” of such
growth mlght reasonably achieve
by, ‘say, 1970, We began with
these kasic facts:

(a) Populatlon will continue to
increase roughly: .1341% per year,
or ‘not too far from* that ‘rate.

. (b) Demand - for; ‘goods . and

§erv1ces (GNP): by €ach . person,
will,~as-it has over an extended
‘period, contintie’ t6 rise around a
similar, 134%' annual tate, more
or-less. ' .
. (c) Because of the hxgh birth
rate of the 1940’s, the mid-1960’s
will see stepped-up. addltlons to
the worker supply. .

- (d) Output-per-man hour~

- (“productlvxty”) wi ll increase
2.5% per year.

(e) In the absence of valid
norms to: the contrary, we have
assumed  for 1970 an unemploy—
ment rate of 4% as “tolerable,”
vast improvement over the latest
5.8% rate.

-~ Mark * Twain - once  said ‘that
there are “liars, damned liars, and
statisticians.”
skepticism of statistics — particu-
larly: long term forecasts—but we
wanted to give you something you

could get your teeth into—some-'
thing - against - which to’ evaluate

the economic  facts and' figures
you read as the months go by.
So: we boiled the whole business
down to a single sheet of paper,
with a chart and table to show
how we get— |
A GNP of $720 billions for 1970
~in 1962 dollars, that is, without
~.allowing for probable inflation.
©.$3,364 of goods and services avail-
"~ able for every man, woman and
.child, versus last years $2 972
$250 of goods and services ‘pro-
“duced per man! hour‘ worked,
~.compared with. $202 for 1962. .
$8,978 of GNP ‘produced per.em-

© . ployed worker agamst 1962"

$8,153..

~An average work week of 359
“"Hours, compared with today’s
. approximately 40 hours.
."Now that we have constructed
our “Cloud Nine,” how do we get
there? We  have presented a
“Formula - for Growth” — what
about a.“Program .for .Growth?”

jitized for FRASER

-We- share ‘your

" Program For Growth

The “Formula” we have set be-=

fore you seems-a reasonable one
to us — achievement - of which

'should satisfy reasonable men; It

will ‘not satisfy that Ivory Tower
circle. that, confuses swollen
money supply via .the federal
deficit route with* “demand.”

‘But  even: achievement of our
“Formula’ calls for reorientation,
for. some departure from accepted
patterns .of ‘thinking. We . believe
these. goals ‘will be  constructed
essentially from four sectors:

" {1) The familv formation bulge
of the middle 1960’s and beyond
~—with all its implications. for ac-
celerated needs - for homes and
things related to home life.

(2) Servnces——Some of you may
recall the title of our 1961 talk—

" “The Service Sixties.” Before the

decade is over we can see 50% of
personal * consumption * expendi-
tures. going  for services 'of -all
sorts—education, med1ca1 recrea-
tion, etc.

() Research and Development
—Government - and private’ out-
lays for research and development
of new -products and processes
remain among - the fastest grow-
ing series, By 1970, the vast sums
spent for this purpose could top
the $35-$49 billion we now spend
for new plant and equipment,.

(4) International Trade—Mr. de
Gaulle has raised fears that the
Common Market  will become a
protectionist ‘bloc, ‘and ‘that other
similar; “smaller “cells’” madé uv
of ‘other nations’ will' spring - up;
to" the ‘detriment of U. S. trade
expansion, It is easy to take this
pessimistic ‘view: To us, it is pre=
mature, It overlooks two'things—
(a)' the resentment and concern
other partners of ' the’- Common
Market feel over Mr. de Gaulle’s
veto . of  British enhv “into - the
association, and ‘(b) the place of
the U, S. in the defense and sup-
pdrt of the Free World. We prefen

to ‘wait and see—and -meantime
'to view a rising standard of livin~

around “the world - as holding ‘a
large potential economic  advan-
tage for us.
: VI

Summary

It is within this sort of longer
term, perspective that we look at
1963—essentially a year of modest
gains in, major 'economic. series,
running ‘about one-third  to two-
thirds of those scored in 1962, and
with signs of a temporary toppmg
off of one of :the inevitable in-
terim business cycles. All in all,

a pretty good year—especiallv if.
‘the projected  corporate : profits

figures are realized.

And so, my chin is out again.
To paraphrase the ancient poet—
“The moving finger writes,
and having writ, moves on—"

I hope that a year from now I
shall ' not ‘need “all my. piety nor
wit to lure it back to ‘cancel half
a.line, nor all my tears to wash
out-a word of ‘it.”

*This is an edited transcript of a talk *

by Mr. Haas before the Fourth Annual
Economic: - Seminar’ ‘sponsored .'by the
Hartford National Bank & Trust Co. at
the Mohican Hotel, New Landon, Conn‘
Feb. 28, 1963.’ ,
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Hawhng V.-P. of

Mltche_ll, Hutchlnsb i

Henry H. Hawling has been
elected a Vice-President of
Mitchell, Hutchins & Co., Inc., and
will make his headquarters at the
firm’s new 'York City offlce 1
Wall Street. -

‘Molar is. a prmc1pal

. '. The Commercial and Finnncial Chronicle

Current News in the Field

These items are supplemental fo similar notices appearing elsewhiers in this issue,

NEW FIRMS

AKRON Ohio — ’\Iolar & Com~
pany, 3240. Nidover. Drive. A. Geo.

LANCASTER, Pa —Selectlve Se-
curities Company, 219 West Chest=

nut Street, Robert A Dana is a v

prmclpal

LINCOLN Neb -Camtal Invest-
ment Corporatlon, Stuart Building.
Michael E; Layon 1s a prmc1pa1 of
the firm.

LOS ‘ANGELES, Calif. —Crocker

& Associates Inc., 1246 South La-

Cienega Boulevard. ‘The firm -is
successor. to N I F. Dlstrlbutors,
Inc,”

MIAMI, Fla—Wesco & Co., 1036
Southwest First - St.: Wesley J
Moffatt is a principal.

PORTLAND Oregon — Ches;er
Shan-Management Co., Executive
Building. Chester Shan proprietor
of “the firm, was formerly w1th
Chas N. Trlpp & Co.

VERO. BEACH, Fla. —— John J.
Carroll & Co, 2111 Fourteenth
Ave, John J. Carroll was formerly

actxve as an individual dealez

NEW BRANCHES o
CLAYTON, Mo.—Stifel, Nicolaus
& Company ' Incorporated, 8001
Maryland Avenue, Vincent J.. Lay—
ton is Manager.

DETROIT, Mich. ——~Daus, Rowﬂdy‘

& Nlchols, Inc,, 16415 West Eight
Mile:Road. Doyle A B Smart is resi-
dent :manager: !

LYNCHBURG; Vai—C.'F: Casscl}_
& Co.; Inc,, Professional Bldg. -D:
Fred'Savage, Jr. is resident‘man-
ager. ; :
MERRICK; N.. Y.—Feren & Co.,

Inc., 1695 Old Mlll Road Fay
Levine -is manager.’

NEW YORK CITY—Brown Se-
curities Corp.,: 1440 Broadway. H
Rosenbaum is manager

. SANTA’ BARBARA Cahf—Cos-’

tello, Russotto & Co 3887 'State
St. T, Patrick Broderlck s . in
charge A

& Coy. Inc., 6476 Jackson, Drive.

Willard N. Thompson is in; charge;”

SOLVANG, '‘Calif, ~~-Harnaek &:

Company, 1696 Copenhagen Drive.
P ge Mg . Frank has become connected with

(- Dempsey-Tegeler . & : Co. i
~ Midland Savings Bulldmg He yas

Lowell-R. Hoff is: Manager i
PERSONNEL '

BOSTON, Mass.—Dante Ballerml
and Angelo Boncore have become
associated with ~Eastern Invest-
ment Cerporation, 141 Milk Street,
Both were formerly with Dav1d C
Lourie : & " Co. e

BOSTON;, Mass.—Walter F RuttEr
is now associated with ‘Arthur W:
Wood  Company, 19 Congress’ St;
He was formerly with 'W. H. Co-
burn & Co.

CHARLOTTE N..C. — James S.
Lutz has become connected with
Powell Klstler &.Co., Liberty Life
Bulldlng He was prekusly w1th
Goodbody & Co.

CINCINNATI, Ohio—Karl D:
Hauck :rand' David - Weinig ‘have
become  associated with - Tessell;
Paturick & Co.; 45 East Fourth Sti;

members of the New: York: Stock‘

Exchange. Mr. Hauck" was' for~
merly with' G. Hi Musekamp & Co.
Mr. Weinig was w1th Flelds Rlch-
ards & Co. :

CLEVELAND Oth—WIlllam M'
Johansen has been - -added to 'the
staff .of. Hayden, _Miller‘ & Co,,
Umon Commeree Building; mem-
bers of the Midwest: Stock "Ex~
change. He - was formerly with
H. L. Emerson- & -Co;; ‘Inc.. and
Ross Borton & Slmon Inc

.CLEVELAND Ohio ;~ VzctOr C:
Porporad ‘and-.James 'D:. Soucek:

have . '-become . connected . with
Murch ‘& Co.;-Inc., Hanna: Build~
ing, ‘members ‘of ‘the - New-. York

Stock Exchange. Both: were pre-

. (1079) 11

viously with H. L. Emerson & Co,,
Inc.

CLEVELAND, Ohio—Harrison E,.
Baumbaugh, Jr has. become af-
filiated. with' Saunders, Stiver &
Co., Terminal Tower, members of

7the Midwest Stock ' Exchange, He
‘was formerly with Fulton, Reid &
n. Co., Inc. ; ;

 COLORADO  SPRINGS, . Colo. —
SAN DIEGO Cahfa—Grant Jones‘

Charles C. Bruner; has joined the
staff of B. J. Leonard & Ca., 415
North Tejon. He was prevxously :
with Copley & Company

DENVER Colo. — Howard D
Inc., '

previously with' Peters; Writer &.
Christensen;. Inc,

DENVER Colo-——Robert E. Max-
son. has -become  affiliated with
Peters; Writer & Christensen, Ine.,-
724 Seventeenth Street, He -was
previously. with, Boettcher and
Company. ;

LEWISTON,:Maine—Hyman Met—
son_has been added to the staff of
Morton,. Hall & Rounds, Inc. 460
Main Street.

LINCOLN, Neb-—Carl R. Brasee
has become connected: with .First
Nebraska. Securities, Inc., 1001 O

.+ Street, members of the New. York

Stock Exchange. He, was: previ-
ously with Ellis, Holyoke & Co. -

LINCOLN;: Neb.—John F. Tur=
rentine has been added to the
staff ‘of E. E, Henkle Investment
Company, Federal Securities Bldg,

NEWTON, N. J.—Sanford F. Sep-
low is associated with John C,
Leppart in the recently opened
office of . Emanuel, Deetjen. & Co,
in the Sussex & Merchants Bank
Bulldmg

FORTLAND, Oreg ——John P. Bal-
lantyne - has‘ been’ added - to the
staff ‘of - Dominick. & 'Dominick;
400 Southwest Sixth Avenue.

PORTLAND, Ore.— Laurence H;

Lau is now connected with Black -

& Company, Inc.; American Bank
Building, members of the Pac1f1c'
Coast' Stock* Exchange He was
formerly with May & Co., Inc. and
E F Hmkle & Co Inc

i
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Tnvesting in Small Cos.—
“Some Pitfalls and Favorites

By Robert W. Wilson,* Senior Analyst, A. G. Becker & Cq.\, lnc.,
‘New York, Members of New York Stock Exchange _ -

. small business companies possess first rate investment opportunities -

as well as cerfain disadvantages compared to larger ‘companies, '

" Rules laid down are designed to help the investor. find the companies ..

with great potential rewards and {o avoid the ‘ories with considerable * ;-
* *risk,. ‘Mr. Wilson, for example, would screen- out those. firms with less ..

* than-$500,000 net mcome, uiablé to: achieve “at feast. a 169%-annual
(o5 gurninps” growth; whose-op:. management Jacks -integrity. i The- Wall -
“Streot-anilyst: explains' whet ‘inakes-swall business-firms: attracti

m 5 ai-compaot, Tuold: Sppraisal ot four companies ;wh
« .- “mieet the fests- set forth, . i o e

“andprovitles: &

Y

‘small company .generally. ha
ability to recover-from. a: period
-of ~adversity—caused - either by -a
decline ‘in the markets served: or
internal management “difficulties.
In contrast, large enterprises; such:
as -RCA,~Westinghouse, Chrysler;
and Montgomery :Ward, can -with-

" stand years:of -adversity. and’still
be turned around into viable com-
panies. Finally, - the - small .com-
pany; .no ' matter ~how. - broadly
' bilities :‘are
diffused, tends to be the inspira-
tion of one man—or:at most,-two:
A small company is, therefore,
vulnerable - to -any - accident —or

Lo cesmalls coms:
pany, Compa= ]

- .:ny size can be -
measured in a
number. of |
ways:: by, the: '
level of sales,
total assets . ; ’
employed,: net_ assets, ‘common

-‘equity,-or net-income. Of these I
have :found net-income to be the
most -useful- and define a  small

management “ responsi

- Robert W. Wilson'

X

s High 'Growth""Rate -Essentiai ug

For ‘me to beinterested in a
small company, its growth rate
must be high—at: least'15%: a year

in ‘earnings, and I personally-pre=:

fer' to seek: much higher :growth

rates, “even ‘if the ' accompanying-
"' risks "are greater. Basically, what

I am saying is -that. the small-

. company:. investor: must 'be ‘well

compensated.  for « the - risks :he

+~takes -and must recognize that.the
; mall: company . that:
usually. sinks, into -

yleld-‘are: general]
“;-therefore- ' rig
arketability.-

small’ company-req ‘many:

the same ‘tools. s in’;large..com-.
panies;. however,” several: aspects
iust he particularly stressed. The

by ‘those ;who failed to “‘get in.on-
:the ‘ground- floor.” It is “best' to
stick «with: those “industries  that
are as competitive “as 'they ;'are
likely to-get. .. B P e

)

Companies Deemed ~Attractive
. “Having generalized about'small
companies,' let” me “mention -four
issues ‘that I think are ‘attractive:

_and: ‘which' pass the'.various: tests -

‘enumerated” above.. : They ' are!
‘Mattel, : Alperto-Culver, “Aileen;
-and ‘Kaufmarn and Broad Building

“least ‘concern: of ‘the sinall-com-,

pany analyst'is the ability. of the ..

top man, Generally, the top: men

of these:-companies. have -earned !

substantial ‘“fortunes. for."them-
-gelves; there can,  thus; be’ little
.question .'that.’ ;they
Rather, the most important. ques-
.tion “is. the integrity: of the: top
“man: We -analysts have been’ used.
by ‘many ‘managements ‘to" affect
“the price of their stocks; some of

= are: -able:.

- 'the -financial - community in‘:an

"toysr.x‘:gunsv"'ﬁ"»: PR 5
- boxes—that does not have' to be
‘changed " radically: from year to
yeéar in order-to hold-market.posi-
~tion. Management has’ dealt ;wi‘t_h‘

‘éxceptionally informative; honor-:

:able,'and’ a° conservative fashion..

With continued growth'-expected
‘in existing product_lines and new. .

‘The Commeréial ahd Fz:nancial Chron-icle 3 Thursdéy, March 14, 1963

inrone; rather- small,: but - excep=+." -

-tionally -dynamic; segmentof. the
~market. Styles.in this field change
just: enough:to permit-an.aggres-

.“sively'managed company*to obtain % o

a ‘preferred “position’ with -retail>-
ers and ‘consumers and ‘yet mot: s
‘much-as’ to permit easy entry by -
‘sinall.companies- with “hot’styles
—-as; happens in’the high-fashion

p before®

shell metal; or-

on:it--and does-not "buil i a gl
~mick :* house ] oricat
house

et glass;
tlgis_- yeh’ g %
2L V9,08 ar &
versus $$22 ‘million/‘and . $1.49 in’

“company-as one with net income
. of ‘no.more’ than: about $5 million
- @ year. Needless to'say, an”enter-
.- prise earning: $5 million -would be
‘considered very large indeed by
many businessmen, but most.com-
panies represented in institutional
portfolios are much larger.

;o .lﬁvestment Qualjtiés :
{“There .are "two major. reasons

why small companies are of par-;

deterioration in- the: healthi-of the - these ' executives - are’ more ton-

top ‘men. To .take extréme ex-

amples, .1

Motors’ long
be impaired- muc
of its 20 top' men’than’ Alberto- :
Culver’s future: by the loss of its"
president, Leonard Lavin, .;;f

-term prospects would :

Screennig Rules - ;-

“ In dealing with small.compa-
nies we are, therefore, ‘faced with

dare say- that. General.

cerned’ with the “price of . their

stack 'than with, .disclosing’ abso-
lutely ‘accurate+and unbiased in--
h less by the loss® formation, One: of ‘the -best, ways .

to ‘détermine the integrity of the
top ‘'man,-in‘addition -to evaluat-
ing his personality, is familiariz-
ing yourselves with his business
associafces outside.his company.

- 'The / ~second -most . important
management.factor:is the humil-

tove:t6. e introdnced abithie toy o end S11.7: mfillonahd 1,00
show 'in ‘March, we' would -guess
‘that " fiscal’ 1964 “earnings" might.
reach’- $2:40." Company’s. volume <. ir .~ &
répresentdonly. about 1 %-0L IS pirign: (e righ rise apart-

‘industry and, therefore;-has ‘room .
to continue growing much faster
than the ‘industry’s 5%-10% an-
nual rate.

ments, - which ' the company. -‘does
not build),’and the numerous ad-
vantages,that .this company has

. developetl ‘over its competitors, T
‘-Alberto-Culves -, is ' ~the. most .can’ legitimately "hope -that sales
rapidly ' growjng . major ‘toiletries. will.spon move into the $100 mil~

‘great-potential: rewards but-con-

« ity -of :the-top ‘man. If ‘his success

_ticular: investment - interest, - Our
~economy /has' reached the stage of
development ‘where . increases in
«disposable “income are. directed
yinto a ‘wider variety of markets
:than in earlier stages, which were
“dominated by growth in. heavy
“industries. Because the rapidly
~=growing industries
such as cosmetics, toys, and text-
books—tend to be smaller than
the rapidly growing industries of
. yesterday—such as steel, automo-

biles, and TV sets-—the leading:

companies in the newer industries
tend to be smaller. - ]

The second major attraction of
small companies is that, because
of their generally low sales bases,

“they are able to grow much faster

/- .than the ‘economy as a wholé and,
in many cases, faster than the in-
dustries they serve. In contrast, at
any given time.only a few large

. ‘companies , can grow .faster.than
‘the: economy -as -a:whole. At .a

* «time when .our economy is not

growing |particularly fast,. it’ be-
‘comes increasingly - necessary. to
seek  out -smaller:‘companies - for

above-average ~capital -apprecia-

Some Disadvantages
Investing -in small. eompanies

tion.

has certain . disadvantages. Most-

important, -so far-as ‘institutional
‘investors -are. concerned, “is .the

limited-marketability- of -these s~

- -sues peéause of  the : generally
‘small floating supply of stock 'in

‘public : hands. ' Limited -market--
ability not only makes small-com--

of " today—

-~ problems.: seem " to ‘become  cru-

:siderable risks. - Consequently, we +has made him «cocky;
must be exceptionally Tigorous. in -that indispensable ability to-dele-
selection, To this end I have de- -gate authority to the many lesser.
veloped: certain rules for screen= mMmen he must employ as he ex-
ing the large number of small' pands. Finally, I find it extreme-
‘companies - ‘available - for’ invest- -1y-important to talk with:one or
ment,  First, I am Treluctant to more ‘of the management men
recommend . really small compa- under the top man; the attitude
nies, with net incomes of less than 0f .these ' subordinates : towards
$500,000 a year. The reason is that' their company and its boss can be
such - companies ' can “succeed 1p most revealing. If the top man
to'a point, even if the top man seems inspired, but his subordi-
has no real ability to delegate nates are not, beware!
authority and:develop a manage- A
ment- or}éanization; organizational Poor Trading Vehicles

The- small-company stock must

cially. important only  when the’ have truly long-term investment

<he'may-lack:-

company is moving towards earn-
ings of $1° million: Better ‘for the
investor: to’ have -these. - problems

merit. It should be bought with
the reasonably based. hope. that,
three to five years hence, it will

behind ‘him: rather than ahead:. be a considerably . larger,: more

-1 am’ reluctant to buy" a ‘small

growth characteristics . to a’large - jsgues make poor  trading vehicles
“company, "‘merely - -because. . the: fecause of their . limited: market-
smaller .company-‘is selling. at 2 apility, and because those: who
lower ‘price-edarnings ratio.”Other make the markets- generally have
things.being-equal; it takes' much - ag‘much’ information about corpe-
better management to maintain a .rate developments ‘as- others ‘do."
-given-growth:rate-in a.large com- :
,pany than in.a-smaller. one—if for

- Unless. you. get in ‘at the very

no -other reason .than ‘the larger beginning, it is best'te avoid small’
conipany’s broader sales base-and- companies in:industries ‘that :are’
necessarily ‘more, complex..man- . growing so rapidly that you have:

agement organization. As an al-
most . perfect ‘example ‘of what '1 i Wbt
_mean,. Beauty Counselors, while’ 8gement’s -ability . will - bei"under
-an ‘admirable ~ énterprise; - strikes - the .more..competitive circum=
me ~as ‘a-less -attractive~invest-- stances - that . invariably - follow
‘ment -at about 20 times last year’s gych periods’ of “rapid* growm',

earnings_‘than . Avon - Products, ,- Do o Ty S
ctieh 114~ timed ayidarge.” Has ‘Adherence to this principle would

had .a somewhat" better growth .

no way. of ‘appraising what man-

.- successful compény than'at pres--
: 1t bo. b small. ent, Except for: such lush bull-
company,-that. is . similar-in.its. market periods ‘as 1960-61, these

servicing . retailers..and making &

sure that Alberto products receive
adequate’ shelf ' space.” The .com=
pany “operates’ in-’a ‘manner
whereby . promotion -expenditures
can’ be adjusted to. sales,’ so: that:
there is little danger-of suth:out-
lays' getting.out of hand and-cur-:
tailing “-earnings. should " growth.
slow down. For 1963 I-would esti-
mate -sales’ of /at-1east;$80 million,
somewhat  higher. profit: margins.
than in 1962—but :still lower than>
the industry, generally—and.per-.
share - earhings’ “of ‘about *$3,60.

“While® the, price ‘of  this -stock is

high-in ‘relation- to-estimated- curs
‘could develop intorone of the very |
large’ cosmetics-toiletries-proprie- -
tariés. manufacturers in ' the mext’
five years, . T T 0T "’
- [diiean is the leading producer
: Zf_“ Ccotton-knit’ women’s . dresses

nd sportswear. The company has”

have avoided, I think, som{e of the/ gapitalizel: pn, the: trend to-more, - Mr.

Tent e Tnings; Alberto-Culver

company, ‘with .: 1962 » volume: - of lion bracket and earnings’-along -
:$57- million; : up" from -$25 ‘million ST e

in '1961° and :$15 million:in-1960.
Profit margins have been steadily
increasing; - so“that:.1962: earnings
of .$2.30 -on 1 ‘million shares -out-
standing compared  with $0.52 in.
1960..This outstanding success has
been - due to effective ‘and heavy
sales promotion of good products;
VO-5: hair ‘spray, - hair. dressing,
and ~ shampoo - have -been; -the
greatest: successes. The ‘company:
not.only ‘spends large sums‘on TV.
‘advertising, . but- also has - devel-
oped -a strong sales fofce . for

g 4. ¥ " ¥ .
with them. . [ " :
e e A g e e T )

l'ZAn*, address -by Mr:. Wilson before. a
group’ of ' institutional: investors, Boston;
l_ylass., 3 . T
oy

Albert Brocar, It
With Almstedt

LOUISVILLE, Ky. — AlbertC.
Brocar, "Jr., “‘well-known “in the
municipal bond field, became as-
sociated March 1, 1963, with Alm-

' ~ -7 stedt Brothers,
425 West' Mar-

‘'ket Street, o

members of -

ents but will .

_continie~hi's
. ‘types -of: ‘in-
e UERTGE dE ’W_fstmeflts_- h)

‘Mr:" Brocar,a 'native -of. Louis_‘-_
villé, had. been :with J..J.-B. Hil=
liard *& -Son®for 34 -years. Since

Albert C. Brocar; ;

1953, he - was: Manager * of " that ~
' épart,

ndent,
U.’S. ‘Ariy duting which-he was
stationed in Indiacfor 16 “months;

.o

firm’s ~ Municipal- Bond *

‘Brocar. is:a; Tember and

. "the New York =

interest in-all ~ .

years in:-the =i -

pany stocks hard to buy, but also.

rate, yet sells for'36 times 1962 losses that have been incurred-i
- - <makes the consequences of an in-_ ngs.”. T LTI

rate, .;{éasiaal;}&asie&i%ﬁaintain#;Wgr’n'-'&‘,iiast_l?rgs dent-of. the B
earnings.”. ar by-g ] o ot :

o ‘the discount field and shell homes- en’s ‘wear by-gaining.”dominance -of Louisville 3%

tized for FRASER
:/[fraser.stlouisfed.org/
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Economlc Growth Potentlal

By Marrmer S.""Eecles,*. Chalrman ‘of the Board, First Securtty
; Corp, Sul! Inke City, Utah ;- Former:Chairnian of the "

Federal Reserve System

4 Mr. Eccles wastés o -Ilma |n smglmg out the factors he -helieves

- are-responsible. for our-economic

growth -and ‘halance. of payments

+ difficulfies: "What: he-has to. say differs in stress,. if ‘not in identi-
» fying-that- culpably responsible, ‘and in- prescribing- what- should: he -

donz - to- alleviate: our problems

.have said on the same topic.' Topics ‘covered includa: -compensatory

compared: to ‘what' many - others’

fiscal-monetary- policy; ‘slowing- down -of the population’ ‘growth,-
©curhing labor-dictated wages,-and" measures to eliminate our inter
- national - payments-imbalance.

Economic * Growth" can only ‘be
adequately considered in relation-
shlp to employment,  production
and prices. It has become ‘in-
creasingly ap-

parent that : i
fiscal and: ’
inonetary ‘pol=:
1cy alone ‘are
not adequate
to produce ‘a
satisfactory
‘rate of growth
and a low:
level of un- -
: employment

Our basic,
¥

inability ‘of : MnrrinarS Ecclnl
pur economy. -,

to generate sufflclent growth to
-utilize - our*available resources of
labor; material and productive fa-
mhtres which are our real wealth,
At present the results of this are
unemployment  of ‘approximately
51/2% of our labor force, exten-
sive idle facilities, an mcreasmg
Federal deficit, and fear of a re-
cessron in the economy, with a
contlnued serious def1c1ency in
our mternatlonal balance of pay
ments problem AR

. ;. The dilemma: in whxch we. now
:‘Emd ourselves is:not- of, sudden
origin but is-the; resultof ‘an_ac-
_cumulation of past failures. to face -
flp to the:basic- -ecoriomié problem;
hat have confronted :us.-Our fai
ure to- ‘Te¢ggnize our economlc. lim-
itatlons -is‘ the ‘prineipal ireason
for the. deflcrency'- -our. interna-
t10na1 balance‘ of payments——one
of sour ‘most’ ‘serious. ~ problems.”
uring. the past 15 yearswe. have
? dlsbursed»approxnnately 100 bi
; n’ l ! i

i ‘! 4 WALD
: prrvate orergn ‘loans’ and mvest-
inents, the - freedom’,of forelgners
o ‘sell ‘securities 'in ‘ our market,
and expanding foreign - travel:
by Amerlcans, » has. drastically
changed the position of Western
Europe from one of an. acute dol-
lar shortage to one’of a large sur-
plus Durmg this same period ‘ex-
cessive ‘increases, of  wages: and .
:Ermge benefits ‘of organized-labor
in' this: country: have tended  to
prlce American goods' and: serv-
ices out of the world markets and
the domestic. markets as well, This
as,in effect, deprived us of much
of the -monetary and. -economic
freedom which .we formerly en-
" joyed since we now, find ourselves
locked :into " a. world . situation
whxch we ‘can_no longer fman-
_clally control ‘

Nty

I do not beheve ‘there are any .

‘pat, or :ready solutions: to - these. - Europe and.Japan are doing): -
? < chcl)nomlxlc or;ndo so;zti J!do not believe ‘'we will be able !

 problems that have built up over 0 Meet:our unemployment prob- '
lem: ‘and - maintain.“an- adequate !t

_¢omplex -

the years, but I-do- feel that the
present situation calls’ for a’ seri-
ous reassessment: of some -basic ¢
problems ‘and. action. to deal with
them,

LRS- R TVE A o

lyitized for FRASER

The entire national tax laws
need to'be rewritten and: simpli--
fied," The income tax law started

as a 16-page document in 1913; it =

now consists of 1,008 pages, in fine
‘print, plus enough rulings and
interpretations ‘to fill ‘a frve foot
bookshelf

I believe. :the* individual and
rporation ‘income taxes are'too
high. They were increased to the
existing levels' during the’ war

' period when it ‘was desirable to

reduce the demand for the limited
supply of civilian goods and serv-
ices. We are now in an entirely
-different’ situation. ' We' have an
-excess of goods, . labor and pro-
ductive ' facilities.  Under these
conditions inflationary: pressures
have subsided during the past few
‘years and, therefore,  individual
and - corporation income ' taxes
should be reduced now, as recom-
mended by the President; This
action  would _substantially in-
crease . consumer —expenditures,
which; in turn,: creates employ-
ment, greater utilization of pro-
ductive: “facilities . and 'increased
‘corporate proflts all ‘of which
stimulates new. capltal expen;h-
tures, :

- Prefers Increasing Private.
Spendmg Than Government ;

move ,wath care. relativezto. some:

they: will not. create the: kmd of
at,,dsphe!:e Fhat-'is: conduc:ve o
di invgstlng ‘Rathei
than mcreasmg public: ;expendx
tures (which’ may: be: ‘badly’ dis
'tnb“ted and would :be': slow d

hreved by reducmg(in
{ al:, lnd corporate mcome
taxes 'so! “ther" taxpayer can spend.

the moneyt ‘However, any decrease’ ;

‘in Federal income taxes will likely

be ‘more: than' offsel by increases |
in local taxes required to meet |

‘the- mountmg ‘complexity of eco-

nomic and social problems result- -

ing frorpa a too-rapld populatlon
growth, !

Would Curb. Too Rapid
Population. Growth

This population growth will also
add - increasingly to. our unem-
ployment problems as. the re-
sulting - influx- ‘6f . ' workers . will

likely be among :the:least skilled + « -
and least experienced ‘in the labor
force. (most of our: present unem-

ployed.-are .in-this:class); Unless

| We recognize the need of reducing '

-tions wer; the. 2
WeTe - 1947 whereas * theelongshoremeqs—str

.TM Commercmt and{ Fma:rrcmlﬂhfomcle 7

-~ Key Roadblocks to Our

i ofiunskilled workers. .One.of the
.,-reasons “today for/'the: rapid ‘ad-

vance in:automation iis because’of
the -excess .demands. of  labor
:upions:: - Union, leaders . recom-:
mending :a. 35-hour week at the:
same.pay.and- fringe benefits as a

. .40-hour week. would hasten auto~

mation: and greatly slow up em-,
ployment in- many of the services

and other industries where auto-

mation’ . was : not: -applicable. It
would likewise force many others
out of. business.: It would. in-
crease: production: costs 'and lead

. to higher prices or a further re-

duction’ or elimination of profits.
It would not solve, but. would
likely ‘accentuate, the unemploy-
ment problem.

Blames Labor for
Overpriced Dollar

Now: I would like to consider
the. monopolistic powers of organ-
ized labor which are largely re-
sponsible for slowing the rate of
growth in our economy, as well
as the  continuing . deficiency "in
our international balance of pay-
ments. These, our two basic prob-
lems; are inseparably connected
and our failure to face them is re-
sponsible for our present dilemma.

"'This country 'is finding. it in-
creasmgly difficult to sell goods

in the world market. With wages".

two to five times less in Western
Europe and Japan, this should be
expected, ‘since productivity in
these countries is rapidly increas-
ing and approaching that of the
United States. In the light of this
situation the dollar is overpriced
in relation to other currencies.
If * this  condition persists = the
United States cannot maintain its

‘position as the reserve currency

country and ‘world banker This

‘respons1b111ty will ~have to . be”

taken: over by -an mternatlonal
monetary organization where qur-
rency. values can be.adjusted up-/
ward . or downward over the
longer- perlod as t'he need 1s de-—

'termmed
vJ
I thmk the, admmlstratlon must :

In the. meantlme further in-

‘creases: in’ wagés and: frmge ‘bene=
of. the, .tax  reforms, proposed: as “fits;‘as-well’.as’ salarie ;-must. be

urbed Total: profits: of ¢ corpora-
89 in-1958'as

onhpensatmn of Taborfin the same -
"The bénes.

but :to. the. employer stockholder .

and consumer;, Forelgn economic
and rmhtary aid ‘must be ‘incroas-
ingly: assumed by other Western
European countries.: Our overseas
military expenditures: should also
be reduced. : Foreign :travel and
expenditures ' by-- United- 'States
citizens should' be:restricted, .:

Controlling .Capital Out-Flow -

Foreign 'investments by .United
States corporations 'should be con-
trolled.- Borrowing in this- -country
‘by foreign companies and govern-
ments should' be regulated; ' The
law requiring‘gold reserve: back-
ing. for.-Federal Réserve notes
should be repealed. The alterna-
tives ~are tariffs,  embargoes,
quotas,  exchange’ controls, with
‘an ultimate devaluation of the
dollar;

Organized = labor . represents
about 25% of the labor force.
There 'is a wide discrepancy. be-
tween the income of the organized
‘union workers, . getting between
$3.00 and $6.00 per hour, and most
of the 75% of unorganized work-
ers earning between $1.00  and
$2.,00° an hour.. The' disparity  in

the incomes of these groups makes

it increasingly difficult to  ex-
change goods and . services, - re-

‘ment.

How can workers earning from

$1.00 to $2.00-an hour buy or rent.

houses or' apartments  built by
union workers with common labor
‘getting, in wages and fringe bene-
ﬁts, $3.52 per hour now and $4.02
in two years, plumbers 'getting
$5.78 per hour now and $7.55 per
hour in two years, and other union
wages in proportion? These were
strike-winning settlements in
Northern: California last summer.

* Compulsory Arbitration for
4 Today’s Real Monopely-

In 1958 the total compensation

'of all ‘employees: 'was more ‘than
14 times as much as: profits of all
corporations. Much- has been: said
of the" mono;oohstré power ‘of busi-:
‘ness, but ‘the real" monopoly today
‘thatis ' creating our - problems is

ithe. monopolv of orgamzedklabor

‘The “most, recent ‘example Lithe
ke«toveﬂn
the - - enfire:” * Atlantic:
eostmg dlrectly ‘tens. ‘of ‘millions';

sulting in unnecessary unemploy- :

'(1081) 13

ouslyother strikes are seriously af<

- fecting ‘our economic growth and

employment, - Labor ledders are in
a predicament because they hold
their position to the extent they
are able to obtain increased wages
and other-benefits. 'They are thus
compelled. fo ‘try 'and: outdo each

¢ other, The public interest demands

that laws ‘bepassed to. deal ‘with

 this. menacing’ situation or there

is'no chance of solying the prob-
lem of economic growth and un-
employment. = Strikes, as well as
lockouts,: should . be = outlawed.
Where there are conflicts, ‘com-
pulsory: arbitration should be pro-
vided, with the right of appeal by
either party to federal labor courts
to be established. This would also
tend to solve the predicament of
the labor. leaders. 3

“We should not' tolerate private

groups ‘dominating, our govern- .

ment and our economy by meéans
of organized ‘monopolies,” A few
‘men at the top exercising ‘such
power constitutes a private -dic-
taforship of .public policy -and
;must, in the interest of our coun-
try, as’ well as labor itself, ‘be
courageously dealt with by both
political parties. It is'a most im=
portant. national issue—almost as
important as national defense

Looking to the future, an ade-

with a low level of unemployment ;
and reasonably stable prices de-
pends upon notonly a compensa-
‘tory  fiscal ‘and monetary ' policy;
but upon slowing: the population

growth, curbing the monopolistic
power of union labor and elimi-
nating the deficiency in our inter-
national balance of payments.

*Statement by Mr. Eccles at a Sym-
posium jon. Economic Growth,  sponsored
by the Amerlcan Bankers Assocratlon,
»Washmglon, ., Feb. 25, 1963. H
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The New Money Market

Economlsts explain why: (1) Rege.“Q" increase -in :time-savings
deposit interest rates unexpectedly failed to'bring- about ‘long-term
interest-rata rise; -(2) demand for mortgage funds went up though -

housing ‘starts rose only moderately; and.(3) open-market borrow-

3

¥ ing has reduced ‘the’ significance of short-term. bank “loans. The'!
- . authors, ‘ also; briefly- summarize post-World: War .1l prmclpal new
- developments; and new tendencies in the markets for long-term | funds
mfluenemg mIeresI rates and changing investment and commerclal :
i bankmg practlces.- i LA

The record mcrease in 1962 of
time and sayings deposits in com=
mercral banks and mutual savings
banks and m caprtal shares of.

'_ Dr.. J. H. Taggart ' Marcus Nndlerr

'savings and' loan associations as a
‘result-of the amendment of Regu-

“lation' Q by.the-Federal Reserve
Board :and to'some extent caused

by .the: violent: gyrations- of - the

“:stock “market "in 'May - and ' June

had .a.much: greater ‘and opposite

Aimpact ‘on the capital market than
‘had :been ‘expected, according to
.a ‘bulletin _entitled ;‘New. Forces
in’ the, Money :and : Capital . Mar-
‘kets,” just issued by Dean Joseph

“H. Taggart, director, and Dr, Mar=

‘cus Nadler; research director - of

the-C. J, Devine Institute of Fi-
nance of the: Graduate' School of
Business Administration, New
~York University:
Unexpected Results of :
‘Regulation “Q”

It ‘had been anticipated, ~the

NYU study pointed out, that: the

increase :in the ‘rate of. interest
paid on time deposits would tend

- ‘to' push“up long-term rates gen-

_erally. :In fact, the effect on:the
.capital market was just the oppo-

‘site. One reason for this was the

rapld upsurge in =avmcs deposxts
in - the capital '

seeking - outlets.
market: came at a time:when -the
volume of corporate: secuutles of=
fered in the :market was. declin-

ingi: The prmcrpal factor. was.the

change ‘in the; mvestment policies
of the: commerc1al ‘banks .Ainduced’

'.by the need. to: find hlgher yield=

ing outlets to offset the increased
cost of savmgs and. time. deposits.
Government ‘securities obv.lously
‘were: ‘not the answer. " Neither

“were ordmary commercial loans,

partrcularly those commandmg
the: prime rate,” adequate .to meet
the' high cost of savings, ‘especial-
1y in:view of the relatively mod-"
erate rise in business loans. The ’
commercial banks therefore
turned to' tax-exempt securities
and to mortgages. ‘The amount of
‘obligations 'of ‘states ‘and subdivi-

‘sions held by ‘all ‘member’ banks

incréased  between Dec.. 30, 1961;
and' Sept. 28, 1962, frofn $16.7
billion -« to  -$20.1 billion. . These :

-heavy bank- purchases- were" pri-

marily responsible for the strength
of the ‘market for. tax-exempts
and . the ' decline in yields. . Simi-
larly, the- sharp- increase.in  the
demand « for mortgages by com=-
mercial  banks, mutual’ savings
banks, -and savings and -loan: as-
sociations was responsible for the

decline in mortgage rates in 1962,

even though the volume of mort-
gages rose materially.

It would appear, therefore,-that
the .change in Regulation @ had
a much greater. effect on long-
term : interest. rates . than :the
abandonment .of . the . “bills 'only”
policy -in February 1961 and the
resumption. by  ‘the Reserve - au-
thorities. of buying medium- ‘and
long-term . government . securities
in the open market. Whether the

The,.Cqmmercial and Financial Chronicle . .

“s

rate ;of growth of. time and sav-
ings deposits will continue at the
1962 pace 'is problematical. It is
quite  likely - that the steep rise

in. 1962 ‘was. caused. partly. by a

substantial -shift.of ‘equity, money
to savings’ deposits.: This. de=
.creased ~the - .supply ' of . capital
i ‘available . to enterpnses desiring
-to i finance’ their needs through
the sale of stock
: MorIgage Money Demand
Para.dox ; ]

_In dlscussmg “the Jmortgage
‘market, ‘the  bulletin -states.-that
in the postwar period the mort—
gage ‘market has. constrtuted the-
greatest smgle demand “forlong-
‘term. capltal The" amount’ of out=
standing ‘mortgage - ‘debt. has” in=
creased rapidly; from’ $35 5 billion.
at the end of 1945 to $130 billion
:in 1955,  $207. ‘billién-in 1960 “and
$250 biilion ‘at ‘the “end :of 1962..
The supply ~of “.mortgages - is
‘highly volatile, - When -building
activity is ‘at-a’ high devel ‘the
volume . of 'mortgages. ‘incerases
rapidly, -as for example in. 1955
and 1959, causing -a.sharp rise .in
mortgage rates and consequently
in other'long-term. rates.. When
the. demand.- for- mortgage loans
is slack, there is almost invariably
-an’ immediate downward pull- on
mterest rates.

In -recent years, particularly
during_ 1962, refmancmg of mort=
‘gages has played. an important
role in.the mortgage market, - Al-
‘though . housing - starts..rose. only

‘moderately. in 1962.and. costs of

construction. did not’ increase .ap-
preciably, the :amount: of - mort-
gage debt grew.by a record $24.4
billion. In part. this sharp increase

‘was. due to the refinancing of

outstanding - mortgages at. larger
amounts. Over. the years mort-
gagors, through amortization pay-
ments, have reduced their. mort-
gages and are therefore in  a’
position to refinance them to ob-

and 3.2%.

term borrowing, . not exceeding
three years, are financed througn
long-term mortgage loans with a

maturity ' of -20. years. and over,
usually, ‘at'a” lower - cost, This re-

duces the demand: for consumer
loans. and. .thus affects’ the op-
erations ' of. fmance compamES as
well as commerc1al bank:. It ‘also
raises; the .‘'volume: of moxteage
debt and'thus:tends: to ‘affect the

level of mortgage -rates and:long-.

. 'term ;interest rates in’ general..1f

temporary phenomenon it

could have:a‘: marked impact: on”

the money: and > capltal marketsp

Open-Market Borrowmg OffsetS'

i+ Short-Term ‘Bank Loans :
A ‘recent money market de-

velopment according to.the bulle-:

tin, ‘has:been: the increased’ re-
‘liance on open- -market borrowing,
which ‘in’ furn has tended. to .re-
duce ‘the significance. of ‘short-

term bank loans: This.has. been::

‘due primarily: to -the lower: rates
obtainable ‘through  the  sale of
commercial ‘paper: or the use of
bankers’. acceptances.  While 'the
prime rate the commercial banks

charge . their best .customers has’

remained unchanged . .at: 4%%
since . August. 1960, the average
monthly prime. commercial paper
‘rate: fluctuated. between. 2.7 ‘and
3.4%
August 1960 to November 1962,
The rate on paper. directly placed
by finance  companies; which are
‘among the heaviest bank bor-
rowers, ' fluctuated  between 2.5
Because .of this wide
differential; . finance
and other corporations are meet-
ing a larger part of their credit
requirements through the sale' of
their paper in the open market
than through borrowing from: the
commercial  banks.  Moreover,  in
contrast to bank' loans, finanecing
‘through open-market paper does
'not involve maintenance of com-
pensating balances

tain additional - funds. It is quite -

likely ‘that ‘some. of 'this money "
is used to improve or enlarge the .

homes,  to" finance ‘the education
.of the borrowers’ children, and

.to purchase . durable ' consumer

.goods. . Thus; : transactions .usually
financed through relatively short-

i

i

SPECIAL SECTIIIN ON IAPAN 5- ECONOMY

Japan the world s acknowledged pace -sefter in economlc growth, w1ll be
featured in a $pecxa1 Section to be published by the CHRONICLE on'::.
March 28. This important issue will not only describe the factors respon- R

- sible for Japans remarkable economic upsurge to date, but also set forth
the conditiohs Whlch favor an extension of the nation’s growth rate.in
the future. fOther artlcles in:this Specml Section will point.up the excel-
lent mvestment opportumtles in Japanese securltles~ ;

Don’t: nﬁss the opportumty to -advertise your Flrm, Corporatlon or Bank

in this’ important - issue. Please reserve your space requlrements beforex
closmg date of March 21

;

Regular advertising ratea;will prebarl
- for space.in_this.important issue.
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_ and the = great llquldxty of the

New Postwpr Developments

The  principal " new develcp-
ments ‘in- the ‘money market  in
the ' postwar  period, and = par-

‘ticularly in the ‘past few years,

may “be ‘briefly summarlzed as
follows:"

~ (1) The restoration  of the in-

‘ternational . money . market . and “
the : continuous. large -balance: of

payments . deficit ~of the. Uhited

‘States,. ‘which’ have greatly . in-
“creased foreign 'owned short-term-

during  the . period from:

companies

+ Thursday, March. 14, 1963

‘banks. and of the economy as a .

whole.

New Tendencies Affecting
’Interest Rates ' :

Srmllarly, new tendencies have

.emerged in the markets for long-»

term funds that have had a major

influence on’supply ‘and demand Rl
-faetors: and on’" interest rates.\

These- includé*the following;

(1) The ‘accelerated - growth of '

‘savmgs and time deposits in com="
thls should’:proye: to be’more than;merclal ‘banis, which has aifected

‘their’ 1nvestment pohcy mgmfh e

antly 3 5
(2) The greater 1mportance of

prlvate placements as -compated .
with! pubhc otfermvs of ‘debt se-: =
' “curities,” *which ~in' turn=has ensrs oo

hanced : the importance: in ‘the
.capltal market of. the large in=
stitutional ‘investors, notably the

life ‘insurance. companies, ;at’ the

expense of the smaller mvestmg
mstxtutrons

(3): The growth of term loansv
by commercxal banks and the de- -
clining ‘:role.of . self quuldatmg
short- term business. loans in bank
lending.

(4) 'The . frequent shlftmg of
funds between the equity market -
‘and - savings institutions, ‘which .
has had a marked impact on. the J
capital - markets. ]

(5)The tendency to refmance
home-: mortgages at an . amount

‘higher than' the outstandmg bal-

ance and to utilize the additional . .
funds o tamed for buying dur=

able - consumer 'goods ~and  for
other purposes. :

(6) Treasury debt management
1nn0vatlons such as advanced .
refunding, = utilization  of debt
management to prevent sharp de- .
clines in shoit-term  rates, and
competitive blddmg for long-term
bonds,

(7). The decreased 1mportance
of expectation of changes in in-
terest ‘rates, which has had an
influence not only on speculatwe
activity in' the bond market but
also on the timing of offering and
buying of long-term obhgahons

Malo'ne.,' Yardley ’
With Andresen

'dollar * assets ' and have led toi

large losses ‘of monetary: gold in’
the past five years. -

(2) . The decreased’ 1mportance
of bank . borrowing by - finance
companies: and . large

‘acceptances ‘in the’ market;..
(3) The lessened srgmflcance

~of inventory movements. and its

effect on the demand for business
loans.

¢+ (4):The growing; tendency: for
large. firms to:finance.their small

customers’ “working - capital -and

‘equipment. needs, as evidenced by
the constant. and:sharp mcrease
-4n:accounts receivable.:

«(5). 'The decreased dependence

- of business. concerns ‘on the com="
-mereial banks for credit and their:
_increased.reliance on depreciation

.reserves: and-reinvested earnings.
(6): The -introduction of nego-

-tiaple time certificates. of deposit.-
(7) The expanding role of non-:

‘bank c¢orporations.:as. short-term
investors and suppliers: of “funds
‘ta the government bond houses.
(8) The sluggish. growth and
rising velocity of demand deposits

industrial.
‘corporations _and, the ‘accompany-
ing increase in . the volume: of-
‘commercial paper and of bankers

.Sam F, Malone ; ‘, Thomas K. YaI_rdIeyA_

BIRMINGHAM,: Ala: —: Andresen
& 'Co.; members of the'New York .
Stock Exchange, have opened-a
new -Municipal Bond. Departmeiit-

"in ‘their Birmingham. office; Bank"
for . Savings Building, L'yndon’

L. Pearson; resident-partnér, 'has
announced.  Although speécifically -

designed to handle certain ‘of the ,' é "V'
municipal bond ‘needs-of various . ..

banks ‘and other: instrtutronal in~
vestors;.: My, . ‘Pearson - indicatéd
that they hOped shortly ‘to . begit

handling corporate, and. governJ . '_ Lo

ment bonds as well. e
The new - department is' man~
aged' by *Sam-F,7.-Malone ..and
Thomas K. Yardley. Mr. Malong
had been in the Bond Department

-of. The First National .Bank of

Birmingham; and -Mr,. Yardley had
been with Hendrix & Mayes, Inc;,
pI‘lOl‘ to Jommg Andresen & Co.
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'_I‘he Euro- Dollar Market _
Has Achleved Permanency‘

' Py By Paul E-mzrg
% Tlm mllerent ad\?anlage of Qlue “Euro-dollar" marltel assures lts‘ S
- Permanency even -in: “ (1) ‘the  absence -of - Speculative interest rate
 differentials and profit -margins;  (2) our removal of Reg.. Q or
4 |mposmon of ‘fighter - credit; and/or (3) “the event the deficit’ in

- our paymenls-unbalanee (disappeared. Dr. Einzig doubts Americans .

will ‘transfer domeslle deposits to

their banks’ branches abroad in

"‘view “of ‘the ever present ‘risk ‘of exchange control. ‘The author
points ‘out, also; that our ‘competitive attempt to raise mleresl rates
.on deposﬂs would :cost :our hanks more than they could posslbly
gain_in trying to.forestall -the rise of “American-owned " Euro- dol-
lars.” Dr.. Einzig, thus, anticipates neither a speculative expansion

‘nor.: the disappearance of the:
«.that ‘a ‘sudden change could :alter
for. Euro-

LON DON, England—The London

Euro-dollar ‘market = bhut admits
his prediction of modest growth
dollars.

have got into the hablt of its use,

. The Commercial ‘and Financial Chronicle

flow- of a billion dollars.or. two
into’ ‘the : Euro-dollar  m'ar ket:
After all, if"as a result of a heavy
flow .of Anierican residents” funds
into:the Euro-dolar: market, inter-

est'’ rates . ‘and.  iprofit ~« marging
should :decling; a stage 'is.‘bound
to:be reached sooner or later at
: Which the: movement would comé
to.an.end. Competltlon of the in-

. creased " volume :of ‘Euro-dollars
. Would tend to lower.interest rates

T

Gregory & Sons
In NeW Offlces

.The New York Stock Exchange

firm of Gregory & Sons ‘an-
hounces the removal of its office,

effective ‘“March:'18 to’ 40" Wall,

Street, New York City, where it
will: ‘oceupy the 26th and -27th.
floors; :

in Europe .and .it might. cease to

- be advantageous to borrow in the s

Euro dollar market

. American Stock Exchange and the :

- Risks in American-Owned:
“Euro-Dollars”

" Moreover, many ‘Ameri¢ans are
- bound .to feel that ‘the increased

~ yield would not compensate them

" for.the additional risk; The prac-
tice 'of 'Ameri¢an ‘banks, whose
customers ‘want to transfer ‘their

market in Euro-dollars has ‘been between them they will keep the deposits totheir' London branch,
rather quiet during recent weeks. market ‘going even in the absence to make 'them sign a declaration

Its ‘turnover is believed: to have
declined  somewhat, /its rates are
“lower, and,.above all profit mar-.
gins on transactions in Euro-dol-
lars are distinctly narrower, These
tendencies have revived the feel-
ing . in ‘many  quarters that the
' trend  towards :the expansion of
- the Euro-dollar' market ‘has now
hecome definitely reversed. Even
g though very few 'people ‘expect
the “market " to disappear. .alto-
- gether,- many . more* expect it to:
- decline 'considerably- in’ the not,

f .too distant future..

¢ There is ho' reason to belleve
“that “this 'will ‘be- the ‘case, It -is
frue, 'if ' the < United States au-
thorlues should yield to pressure
in favor of doing away altogether.
with Regulation .Q, and remov-

L mg the ‘maximum - limits to 'in-

terest allowed on deposits, how-.
ever short, it might reduce the
margin of advantages for foreign
and American depositors to ‘de-
posit ‘their dollars 'in’ the Euro-
dollar 'market ‘in preference to'
leaving their dep051ts undisturbed
with banks resident in the United
States. 'This tendency would of
course become stronger if, in ad-
dition, ' the United States mone-
tary authontles should also yield
to. pressure in‘ favor of the adop-
tion bf a dear money policy. Even
$0, -there is enough basic justifi-
. cation for the market to survive
: ~m splte of such changes

Survlval Due to’ lnherent
Advantages” :

Thls conclusron s endorsed in

, "_ ‘an excellent article by Mr. O, L.

ltmann appearing: in the March,
1963 “isspe’ of: ‘the Internauonal
L Monetary Fund - - Staff . Papers
Which brings itp to date an earlier:
i article: by the same author in-the
_-same . publication, ‘He ' .believes’
. that the present supply of Euro-
‘dollars is- adequate “to keep the
- market. going.. On' my-part, I bes
. -lieve “that, such' are *the ‘basic’
: aglvantages of this highly flexible
and “adaptable " device both: for.
-I'enders and for . borrowers . that,
now “that banks and many non-
bankmg investors ‘and borrowers

of “spectacular ‘interest . differen-
tials and profit margins, :

‘There is a widesperad opnuon
that the market owes Jits’ expan-
sioni ' to the perennial balance of
payments def1c1t of the Umted
States,  because the  export sur-
pluses placed ‘large dolar funds
into ‘the hands of non-resxdents
‘Those who hold - this view over-
look  that. most  of. the- foreign-
owned dollar holdings had origi-
nated through the long series of
‘balance ‘of:payments’ surpluses of:

to the effect that they are aware

'that such deposrts are subject to

exchange control in the countries

concerned, should. in itself be suf- -~

ficient to ‘make them realize the
extra risk. Although at the pres-
ent. moment there is no likelihcod: .
of any new exchange control being.
adopted-in Britain, the possibiilty
cannot . be excluded : altogether;: ¢
The risk may appear to be negli-
glble at_present, but its unques-
tionable -existence may ‘.be suf-
ficient to deter the overwhelming

the United States and. to.influx of. Majority of large American de-

foreign balances due to the con- POsitors from switching into the

fidence inspired by’ the: perennial
surpluses.-.It'makes no difference
from ‘the -point of view of the
prospects of the Euro-dollar-mar-
ket whether  the foreign-owned
dollar ‘deposits came -about: as-a:
result of exports of; goods to the
United States, . foreign . economic,
and mxhtary aid, the influx of hot,
money, or the mflux of foreign.
capital seeking permanent invest-:
ment in the United States.

According’ to' another popular:
misconception t.in = the - opposite:
sense -envisages a'spectacular ex-:
pansion ‘of the Euro-dollar market
as. a‘'result of 'an increase in the
volume of American-owned ‘dol-:
lar deposits lent in foreign cen-~
ters, that might take place unless

Regulation .Q  is 'repealed. -Ad-:

mittedly," as more. and. more’

. American  residents drscover the,
: advantages ' of . higher yields on,

their’ short-term mvestments, the -

- proportion “of ‘- American- owned’

“Euro-dollars” (a contradlction in-
terms): may increase. Should thls
happen, ' the pressures’ on ‘the
“United States Government to"do™
away with Regulatwn Q would
increase. -

On ‘the ‘face of it the. case for.
restoring . the ﬂexrblhty of inter-
est | allowed . on unofficial . dollar

: deposlts isa Very strong-one, But.

“ithése. in. favor of the ‘change - do
not” apepar to realize that an in-
crease of mterest on the hundreds
of “billions' of ‘domestic dep051ts
would cost American banks _a
great deal more than'they could
possibly: gam by preventmg the

ANSWER TO YOUR

MARKETING

PROBLEMS

Are merchandumg, distribution, - sellmg effectweneu or
~ other marketing problems keepmg your share of. the avml-', 3
-_able market. from growing? Let ime show you documented; |

proof of how I can solve these

as your Marketmg Director—

whether your products are consumer-or industrial ! Box C. 37,
Commercial ‘& Financial Chromcle, 25 Park Place, : New

“York 7, N. Y

5 %
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Euro-dollar: market. - And it s
only: the large accounts that really
matter; -for it is not possible to
operate m Euro dollars in;: small:
amounts, - : )

" Taking everything into consxd-]

eration, it' seems safe to conclude
that the anticipations of a disap-
pearance- of the Euro-dellar mar-

ket and the anticipations ‘of :its

spectacular ~expansion through

attractmg funds of American resi-.
dents are equally unjustified. The,

market will have its ups:-and

downs, but it has come to stay. Its’

mstxtutmnal development is now

probably .moreor less complete,'

so that any further possible  ex-
bansion -is-likely to be on:a more
modest “scale -than -the expansjon

witnessed since. 1957, Neverthe-. |

less,” the development. needs
watching, as the situation and
prospects are in_:the habit . of

%

suddenness, ... ,: g B

Houston Stock &

changing . with '/ a dls oncertlnvi S

‘Bond Club Outmg B

and  holds membershrps on -the

Midwest. Stock Exchange It also

. maintains ‘direct  wires to ‘corre- .
in ‘the |

spondents © in". 60 ‘cities
Ur.uted States and Canada.

Partners mclude George <M.
Gregory, George - E.. Nelson,: M.
Henry Townsend, JOSeph D. Kra-
sowich, Robert J. Kelly, F. Oak=
ley . Crawford William H. ‘Greg-
ory III Samuel Sloan III, “.J.
Hampden Robb Jri; James H.
Sheils; George -W. Linne; Robert

* DIVIDEND NOTICES :
DOME MINES LIMITED

5 March 6, 1963
DIVIDEND NO.. 182

AL a meeting of thé Board of Directors of’

Dome Mines Limited, held this day, a quarterly
dividend of Twenty Cents (20c) 'p2r share (in
Canadian -~ Funds)- ‘was * declared payable’ on
April 30, 1963, to.shareholders. of record at
the close of business on. March :29,1963,

CLIFFORD ‘W. MICHEL,
Chdirman and Treqsurer.

THE COLORADO FUEI. AND

. IRON.CORPORATION - -

‘Dividend " Notice -

The ‘Board of Directors.of The Colorado  Fuel
and Iron Corporatlon on Thursday, March 7th,
declared the regulat quarterly dividend'of 6214

cents per share on the series A $50 par value®

preferred ‘stock ‘and- 6835 'cents per share .on
the series; B $50 - par value preferred - stock.
These dividends are payable March 30th  to
holders .of. record ats the cloae of buslness on
Marxch: 15th.
The, Board. of . Directors. took- no acl;lon with
lespect to- the common stock for this quarter
C. Kirk, Secretaty
. The Colorado Fuel and Iron Corporation

Canada . Dry. Corpomtion
' DIVIDEND NOTICE

The following dividends have been

" declared by the Board of Directors:
Preferred Stock—A regular quarterly

‘- dividend of $1:0625' per share on :
"the $4.25 Cumulative Preferred

.. Stock, payable April 1, 1963, to .

_ stockholders of record at the closc i
of business on March 15; 1963.
Comnion - Stock—A . quarterly “idivi-

i dend of $0.25 per share on the Com- ;' .

mon Stock, payable.April 1, 1963, to
“stockholders of. record at the close_
‘of business on March: 15, 1963, §
. Transfer books will not bé closed. |
-.Checks -will be mailed. »-

.J w me. Vice Pres: & Sacy '

“HOUSTON; Texas—The Stock and —

Bond Club of ‘Houston. will hold
‘their annual field day March 22 at s

the ' Champion’s Golf . Club.’
cocktall party at the Ramada’ Tnn
‘on Thursday, March 21, will pre-
cede the field day

~Tariff is $25 per guest. Checks,
made payable - to -the - Stock and

Bond Club ' of. Houston, should .be
‘mailed to Jack Currie, Moroney,
» Beissner: & Co Inc

Rlchard Bradley, Equ1table Se-:
{curities ' Corporation,’

“charge of Gene' Owen, Fifst City’
National -Bank; " special ’event,

: Rolfe Beaudry, Fridley & Freder-;
. king;" Enterfainment; Albert: Ma-"

' gill; Underwood; Neuhaus*'& Co.,

Inc.; Thursday party, Marvin De-"

manzuk Dempsey-Tegeler & Co.,

.Inc.; invitations; John Greer, Mc-;‘

Clung & chkerbocker Inc

H ‘“Ward - Beebe, Beebe
Lavalle is Presuient of 'the Club.

is " general <
chdirman’ of the event. Golf i$ in

&

COMMONWEALTH oL -
REFININO COMPANY, INO

DIVIDEND NOTICE -

The Board of Directors today
declared a quarterly dividend
of 8 ‘cents per share: on
i the company’s: outstanding
{.i.shares of.common stock; pay-
-able May 1,.1963.to stock- .
{"holders of. record.March 31,
*1963... The. stock 'transfer
“ “books ‘will ‘fot close.
‘Today's. declaration repre-
sents the .company'’s second
 lquarterly dividend of 8 cents
‘per share since Directars, in -:
January, 1963, placed " pay-
:ments an-a quarterly basis.
RICHARD deY. MANNING
. Secretary

San Juan, P R March 12, 1963-

The firm was orgamzed in 1934 ;

i \\\\\\ \\\\\\\\
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_H..' Gregory, ‘Seth 'A. Thayer,

' Herbert A, Hoehn; and Edlth A,

Gregory (llmltEd)
DIVIDEND N OTICES

vaiinieg

Cash Dividend No. 171 ‘|

The Board.of Directors on: |, :
:“March' 5, 1963, declared ..

a cash 'dividend of 2714¢

per share on the Common’ 28
:Stock .of the. Corporation,. -
".payable on March 29,1963

- to stockholders  of record .
on March 15, .1963.

"MICHAEL: D. DaviD
Secretary :

; CERRO CORPORA'I"ION
300 Park Avenue *
" New York 22, N.'Y,

AN \\.\\\\\\\\‘ s

‘New England. Gas
-and Electric Association-

COMMON. DIVIDEND : NO. 64

The. Trustecs have declared a.
quarterly dividend of thirty-four
cents (34¢) per share on the com-

mon' shares { of ' the Association

i payable- April 15,1963 .to share-
holders: of record- at the'close of
:business March 26, 1963

B Al JoHNsoN Trcarﬂm b

March 7,°1963
\\\\\\\\\\\ \\\\\\\\\\\\\\\\\\\\\\\\\\\\.\\\

e%cl- ﬁam‘mmm/ .
%/%oﬂallan

A Diversified Closed-End
Anvestment Company

o First' Quarter Dividends
Record_ Date IlAurth?, 1961.{
32 cehls a share -
- .on the COMMON STOCK
Poyoble Apnl 1,1963

67'/: cents a- shore on the
'$2.70  PREFERRED STOCK .
N Poyoblo April” 1, 1963 :

6'5~'Bvoadway! New

York 6, N-v v |

COI.UMBUS AND SOUTHERN OHIO::
EI.;OTRIO COMPANY

Dividend on Common Shares '

The Board of Directors
of Columbus and
Southern Ohio Electric
Company, on March 6,
1963, declared a divi-" :

..dend of fifty-five cents. .
(55¢) per share on the
outstanding Common
Shares - of the Corpo-
ration, payable April
10, 1963, to sharehold- -

. ers of record at the .

- ‘close of business on *
March 25, 1963.

* G. C. SHAFER, Secretary

the ELECTRIC Co.

COLUMBUS AND SOUTHERN OHIO
ELECTRIC CTOMPANY
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The State of
TRADE and INDUSTRY

Sleel ‘Production
Electric Output
Carloadings

Retail Trade

Food Price Index

Auto Production
Business Failures
Commodity Price Index

Current economic .activity contin-
ues to move sideways while liquid
assets are growing at a fast pace,

indicated the:March issue; of Ba-:

“rometer-of Business; published by

the Harris Trust ‘and Savmgs
Bank, Chicago,’

The publication also states that
industrial production. is remaining
in'/ the' narrow ' one-point.‘index
range of 119-120 (1957-59 = 100),

‘which it has occupied since July,:

1962,

Even though new orders for du--

rable' goods: increased - in  early
1963, they are  still  within the
high-to-low 5% fluctuation expe-
rienced - during the last “half of
1962,

' Since May, 1962, seasonally ad-

justed: civilian employment  has.

varied: less .than:-half: a- million,
while ..unemployment . moved. be=~
“tween 3.8 and 4.2 million, or.5.3~
5:8% of the-civilian labor force.

- Retail sales for:February . con-
tinued -to fluctuate in the $19.6-
$20.2 billion ‘range  where 'they
have “been for.the past eight
months, pointed out-the business
summary, .

Even’'though most economic in-
dicators have been on a flat trend
for ‘the' past’ three-quarters of-a
year, liquid assets of the publlc
have increased rapidly,

:Commercial. bank time depos-
its,  mutual savings deposits, and
savings -and 10 an--association
shares, showed- record:dollar .in-

_creases in 1962, This growth last’

vear followed previous record ad-
vances in both .commercial” bank
. 'time deposits and shares of sav-
ings and loan' associations.in’ 1961:

Total .liquid:assets in.the form

s of currency ‘and demand- deposxts, s
commerclal bank, .mutual: savmgs'

bank and postal savmgs time’ de-

) posns, savings 'and loan -associa=’

tion-shares and U.'S. Government

savings bonds rose $28.7 billion in’
1962 compared with $27.9" billion

; m 1961, “stated ‘the’ Barometer o
"-The phenomenalfise. of $15 bil-"
..‘lion,-or 18%; in" commercial ‘bank :
- time deposits held .by the public
last year was in part the result of
-'the increased interest rates: of-
fered by.banks on time deposits.
However, the excellent. growth
in'mutual savings banks and sav-
ings and loan associations suggests
that ‘the record rise in the com-
mercial bank time deposits did not
come primarily at the expense of
other liquid assets, but was ‘an
acceleration of the liquid  asset
growth of the past few years. Dur-
ing the three-year. period 1960-
1962, the public has increased time
deposits at commercial banks 47%,
mutual " savings - banks deposits
18%, and its shares in savings and
loan associations 47%, states the

publication.

‘Since. the savings rate of con-
sumers has remained nearly con-
stant, consumers as a group -have

not increased -their net .accumu-:

lated savings relative to.income.

On the other hand, there has evi-

dently .occurred -a substantial in-
‘crease in saving' by a portion of
* the population while others ‘have

increased - their . debt . obligations. -

As a result consumer holdings. of

liquid assets have risen, while at -

the same. time a marked gain is
evident in consumer debt obliga-
tions, partlcularly mortgages.

Due to the increase in mterest
and dxvxdend rates, cdnsumers

‘rate stocks.

have shown'a preference for sav-

ing in.the. form of time - deposits

and zavings and .loan’ association
shares as: opposed:to. marketable
Government securities and corpo-~

Even though the economy has
registered slow gains. during the
past year, the growth in liquid
assets of the public has been ' of
record proportions: ‘This combi-
nation of events has been instru-
mental in the gradual decline of
long-term | interest rates during
most ‘of 1962, indicated the Ba-
rometer. of \Business.

Bank Clearings Increased 13.49,
Above 1962 Week’s Volume

Bank clearings 'this ‘week will

show an increase, compared- with
a_year .ago. Preliminary. figures
compiled by the Chronicle, based

upon telegraphic advices. from the
chief -cities- of ‘the “country; indi~: «

cate - that for the. week' ‘ended
Saturday, March 9, clearings for
all cities of the United -States for:
which it is" possible  to ‘obtain
weekly - clearings” will , be 13.4%
above those of the corresponding
week last year.. Our preliminary
totals stand ' at  $32,062,300,059
against $28,261,249,493 - for- -the
same week in 1962 Our .compara-
tive summary: for some of the
principal money certers follows:
Week End. ~ ——(000’s omitted)——
Mar, 9— 1963 1962 %

New York-- $18,135,356 $15,558,505 +16.
Chicago.__.. (1,364,876
Phuade}phla ' 1,180,000,
864,229
544, 568

.
: 7
1,136,000 7+ 3.9,

793,792, °4 . 8.9
Kansas Cxty

Week Marks' Sixth Weekly
“Gain in ‘a Row; But Is- 89% .
Below Year-Ago Week

Accordmg to, ‘data complled by
the {American: Iron’ and: Stéel .In-

stitute, - production for 'the  week -
~eénded March 9.was 2, 178, 000 tons;
THT169%:), Y As ‘against 2130000.

tons (*114.3%9)..in the week. end-
:ing ‘March; 2:-:The  week: to week
output’mcreaseq 2:3% . i ¥

NV
S

" This “gain  was the. sixth con=
secutive “weekly. increase .and:is’
attributed to an-advancing current
use demand for steel as well as
an undercurrent of hedge-buying
against a possible steel strike. Not
since the seven: weekly advances
in a row ending Feb. 17, 1962, has
there been a comparable sustained
consecutive rise.

So far' this' ‘year — through
March 9 — the output of - ingots
and castings has totaled 19,868,000
net tons which comes to a 16.5%
decline compared to Jan. 1-March
10, 1962 production of 23,804,000
net tons (*127.8%).

Data for the latest week ended
March 9 .show  a production. de-
cline ‘of 7.98% compared to last
year’s ‘'week' output " of 2367 ,000
net tons (¥127.1%).: -

=Index of Ingot

Production for

. ‘Week Ending

D.lstrict—-— . : .Mar, 9 Mar. 2

'North.East Coast

‘. Buffalo ,_

Pittsburgh

Youngstown

,Cleveland  _
Detroit

‘ - Chicaga -_.

-Cincinnati _

St.. Louis___

Southern __
Western

Total industry. 116.9

114.3

“Index of production based ‘on average . .

weekly productlou Ior 1957~ 1959,

- relight.
“schedule, the metalworking week-

1,282,616 +10.7 -
« 509,854 + 68"

‘Steel ‘Rise - of 23% Oyer Prior ‘ative increase: in steel ‘ingot’ pro-

‘.ductxon this week but noted that

‘tion then ‘was:0:5% above that £

The Commercial and Financia.l Chronicle -,

Market Upswing in Steel Industry
Accelerates

Steelmakers . are  scurrying.:to
keep pace with the fastest market
upswing they’ve seen in more than
a year, Steel magazine reported.
In the last two weeks, it said; the

.. producers  have . watched. orders

snowball,- ‘backlogs - mount,- and
leadtimes lengthen.

There’s no. runaway--no  real
boom-——but ‘enough .acceleration to
convince ‘even skeptics that' they
should ‘boost their forecasts . and
idle furnaces ahead. of

ly said.

March’ shipments: of steel mill
products will exceed those in Feb-
ruary by 15 to.'20%. Steel cited
these reasons: (1) Inventory liqui-
‘dation has ended; (2). Require-
ments of seasonally affected in-
dustries: (such as canmaking. and
construction) are rising; (3) Some
users are starting to hedge against
the possibility of a steel strike.

‘The upswing - in ~demand has’
tightened . availability :of . some
steel mill. products—not by: caus-
ing “‘extended” deliveries, but by

‘forcing mills-to: reinstate normal

leadtimes, Steel said. -

cold rolled. sheets, hot rolled bars,
galvanized: sheets, tin plate, ‘and
terne. sheets. In the Midwest, the
most active buyers are automak-

ers, farm equipment manufactur-:

ers, service centers, freight car
builders, and' railroads. In the
East, demand: for . cold rolled
sheets is strong from automakers,
office  equipment: manufacturers;
and producers of welded mechani-
cal tubing. . Demand for semifin-
ished steel has plcked up ‘nicely,
with much tonnage gomg to forg-
ers, Steel noted

;'p lngot Output Rises
(For 7th Consecutive Week -

Steel predlcts a seventh consec-'

2 .-stee'lmekers -from”meeting: sched=" 2
ules. It f:gures output Wil slig

ly “exceed the - 2,140; 000
est}mates the mdustry pomed. i
the week: ‘ended: March 9; Prodch

the prevxous week -

vy Slugglsh‘ “demand’ fox scrap, in’
the face of trising-steelmaking op=.

eratxons, has finally -forced scrap.
prices down, Steel reported.  After-
holding steady for about a month,’
Steel’s - composite on the: No. 1
heavy melting grade, regarded ‘as
the = barometer, ‘was i shaved 33
cents to $28 a: gross ton. The
change was brought about by 'a
decline in the Pittsburgh market.’
- Exports ‘of. U. S. metalworking
goods are expected to perk up next
year. That’s the consensus of ex-
ecutives interviewed by Steel at
the Chicago World Trade Confer-
ence. The executives agreed that
marketing - opportunities - around
the globe  are still loaded with
potential, - but see  nationalism,’
price competition, and inflation as
problems to be overcome.

Steel Order Backlogs
Are Lengthening
" Steel - orders: are now runmng

-ahead . of . the - -shipping ‘rate, Iron
."Age .magazine :reported..

This
means order backlogs are: length-
ening, -and further: ‘increases  in
steel productlon are aqsured

The -magazine said steel mills
now look for shipments-to-show a
15% gain in March over February,
and another 15.t0 20% jump in
April. What happens then depends
on the steel labor climate and
whether or not the United Steel-

‘Continued on page 26

: Y

Products .in best: demand :are.

-_extending operation was the 3% %

. Thursday, March 14,1963

‘Our Reporter on

GOVERNMENTS

BY JOHN T. CHIPPENDALE, JR.

The recently issued refunding ob- they ‘were ‘inclined  to . sell thei}‘ ;
ligations are belng fitted into their rights or stay.with the short-term ;
rightful -places in the money and obligations: which they. owned, be-
capital markets. The fact that the cause the liquidity preference is
Treasury was ‘able to get a size- very important to them.
able -amount  of ‘the  eligible is- .- The  medium - term  'bond, tha
sues to go into longer maturities 3% 9% due 1971, attracted a goodly :
made this very sizable pre-re- .., .nt of followers, since this
funding and junior advance re- paturity was to the liking of in-
funding operation a.very success- wvestors' who did not want to g0
ful.one. Because it is of very great all' the way out. to: the long-term
importance “to our  international : sector of the: capital market. It
balance of payments that short- y.¢peen evident for quite a while -
term rates be kept high enough so now that a Government bond with
that the readily: movable funds: ,, “intermediate: term maturity
will continue to remain .here, it ;g 4 high' enough coupon rate
is imperative that the Treasury would meet the needs: of: certalﬂ
and the monetary authorities be*jngtitutional investors. Also, the
in a position to ‘add to fact that the 3%s of 1974 were no
supply of these securities sd “that too.. far behind “the 1971 bon
yields. ;on -near-term: issues: will seems to-add: wexght to' the opm-L
not.go down.. The refunding ober= jong: in the capital ;market that:
ation . just .completed " will allow. .overnment bond with’a maturit y b
the powers. that be to do. just of petween'ten and twelve years
such. a thing, In ‘addition, aside il find plenty of takers, whether

from the coming long-term‘financ- it be- for refunding ‘or: new money
ing by’ the ‘Treasury under ‘com- ralsmg purposes

petitive ‘bidding, the ‘- long-term
sector of the Government market 4s of
should have no further 'offerings
for the foreseeable future,

980 Taken- in’ Respectable
4 Volume
: “The 4s of 1980, in spxte of the
: fact that there 'was not ‘the same
mg:::lfitngl{gslslaggﬁfg mfvo ' appetite for longer-term’ Govern-
‘ment bonds as there was for theé
That the  pre-refunding and medium-term maturities in this
junior advance refundmg opera- ‘exchange operation,. did howex?er
tion was a success' is attested to Take a respectable showmg since
by the results which showed that & .a sizable’ amount “of”. the ehgxble
respectable portion of exchangable bonds were  tufned, in : for this

. obligations were turned in for the bond. The 1980 maturlty does
~debt-: extendmg securities. 5

This' ‘nonetheless ! ‘meet -
»exchange total of- 30% 'of the $29 many mstltutmna

‘-was - involved ' in - this - gigantic’ and sa,vmgs 3
switch' operation® has had- a. favor- .switched ehglbl'
able:influence on both ‘the money' bond.. A, very- high" gt
and " capital ‘markets.. ‘Because - of ‘with ‘a- 1980‘;ma.tunty :
it, the Treasury is.now in' g-pesi-: coupon Tat ha

: tlon ‘to again.use'the- ‘near-term clany fonrmve;t

s that;
areas which were: thinned- put. or-itoo’: concerned: wrthetheb g
vacate.d by this. ‘eéxchange:..aper: empt :privileges. Where: tax»sheite;‘

'...txon to raise' new fundsithat. wall, is neéded funds have: -to-he put to fii3
.-be needed-tofinance. the. defmlt work:.in ﬁtax,protected‘ dgsues.t |

“ 1" i8’ Father “-evident - that- ‘the i Today:the: Treasury iwill~ ;
Treasury ‘and’ the amonetmvy*au—-*“r’15 billion: . of * tax.; antmlpatlon ?
thoritiesin ‘their:debt management ~ -bills;maturing/June 24: This is in

and ‘money and capital market 29dition to the ‘$1 billion which -

‘policies. are"going to-keep interest was soéd in -February. Furtheg- ‘
rates-at levels which will. enable g]lfg;ies’ur)}: f:;llslmgenf;v ggﬁfg’nt tg
them to cut down, if not elimi-
nate, some of the pressure of our ?ﬁ;itiza;hgf‘t’:e:&er?:fp at‘;do:’;
unfavorable balance of payments :
problem. The money and capital mteglnatmnal balance of payments
markets, along  with our debt Problem
management. policies, are  being
geared .to defend notr.only - the
position of ‘the dollar but also our PrOCtor ’ COOk
gold holdings. It is clear that the 2 S
purely domestic purposes of our TO Admlt tO F rm
monetary policies and debt man-
agement will have to be of sec-'BOSTON, Mass. — On April 1,
(f)ndary lgipofrtfnce for at least the g’ﬁge‘: ggrtrlj::l?;kngct:x‘{ﬂi:g:;
oreseeable future
‘ & -Co.; 10.. Post Office équare,
Liquidity” Preferred members of thg, New York and
As had been predicted, the most: Boston StOCk Exchanges
~favored ‘issue- in: the recent debt
note - due 1967, ‘because it was Phlla’ Secs ASS Il tO
‘made. ‘pretty much t¢ ‘order for
those investors ‘who"did not want. Hear at Meetlng ‘
to ‘extend: the maturities of their : -
hofldu;gs too muc:lh ‘In: this* clas- gﬁggAgE;:giAofpi;i‘;xcgof
sification - were e ‘commercial’ e
banks,  since: thesé ' institutions. gorl?r?c(;)neo:lge‘:ingxge;; :ﬁ:agﬁl:t -
must-keep a very sizable: amount- b
of their funds -invested in very gelghllg Se%urgues Nz?sso}cixgglo;lgetao
short-term , ‘Goveérnment -obliga- ‘P€ neld on-Iri a’ﬁ a;rc
tions for purposes of liquidity. at the Warwick. Hote ;
Corporations in some instances Rubin ‘Hardy' of the -First Bos=
turned in the exchangeable issues. ton Corporation, is in charge of
for the 3%s 0f 1967, but as a group arrangements i .

pitized for FRASER
p://fraser.stlouisfed.org/
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‘Push buttons () miles away
run this “satellite” |

Only one man comes around this “satellite” compressor station on our
natural gas pipeline . . . and he’s a caretaker—for this station is un-
manned. Its operation is regulated by push buttons from 30 miles away.
It is one of a growing number of satellite stations on our system, some
of which are located as far as 1200 miles from their control centers.
These electronically-controlled power units provide another economical
way to meet the day-to-day needs of our natural gas customers. As pipe-
liners of energy, we make use of every tool that can help reduce the cost
of moving energy from source to market. Automation, as represented
by our satellite stations, is one of the most promising ways we have
found to keep gas transmission costs down. Texas Eastern Transmission
Corporation, Houston, Texas.

Texas Eastern: pipeliners of energy @ ‘

itized for FRASER
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BANK AND INSURANCE

STOCKS  This Week— Bank Stocks

FIRST NATIONAL BANK IN ALBUQUERQUE
Price Dividend . Earnings (Est. 1963) =~ Yield
$47 $1.50 $3.00° 3.20%

There have been recent discussions of many smaller.banks which
are paramount in' areas that may experience better than _avera‘ge
growth in deposits, the result of which should reflect itself in

P/E Ratio
15.8%

earnings increases. .Although the deposit increase for this bank-in -

1962 was in the vicinity of 7%, the earnings for the year were_al-
.most .at the level of 1961, This performance is unusual in view

“of the downward trend of both West Coast. and’ Southwestern..

bank earhings due to the large portion of deposits in the “time”

category. Although California institutions 'may have as much as -

'+ 50% of deposits in this classification; the First National in Al-

. ‘buquerque._does not have quite the heavy ratio of time deposits.
There is, however, a ratio.of 40% which is much higher than .those
for Eastern or even mid-Western commercial banks.

With' the anticipation of growth in deposits at a more sub~
stantial rate the needs for additional capital will be great.. The
present capital account is adequate at 8.6% of deposits. With re-
tained earnings of 50% it is possible that there will be only little
need for recourse through stock subsecriptions.

Although ‘there is no growth in earnings for the past year,
the performance over the past five years has been exceptional.
For example, in 1960 earnings were $2.16 and had there been no

_increase. in interest paid on time deposits, 1962 earnings would
have ‘been in the vicinity of $3.10, With this-interest cost behind
them the ‘increase in earnings in 1963 should be substantial, as
indicated.. Also of importance among the following figures is the

Comparative Statement of the Bank’s Earnings

Operating . Income— 1962 1961
Interest ‘on :loans $4,240,566"  $3,838,422
Interest on investments 1,101,141 1,025,394
Other operating - income. 1,201,189 1,075,895

$6,542,896 ' 5,939,711

$1,701,483 | $1,717,187
1,280,189 962,189
174,527 144,924
397,506 365,877
1,085,803 979,695

$4,639,508 ' $4,169,872
$1,903,388 * $1,763,839
893,548 751,500

Total operating  income e,
Operating. Expense—
Balaries - and - employees ‘benefits
Interest on time deposits
Depreciation
. ‘Taxes (other than income)
.‘Other ‘operating. expense:

Total operating expense ;
Operating ‘Earnings : A
- Income tax on operating earnings..

" Net earnings after taxes : L. $1,009,840 - $1,012,339
. Per share: earnings’ (based on' 370,000. shares
« outstanding)- e, RS S LIS Al $2.73 $2.74

Comparative Statenrént of Condition December 31

Resources— |
Cash’' & due from banks_.

United- States -Government securities__
Municipal bonds & other securities

.~ Federal Reserve bank -stock
Loans and .discounts*

Federal funds sold.._.
Banking ‘house, fixtures & equipment__
Accrued: income :

Other resources.

1962 1961
©.$30,332,695.10 - $22,742,633.93
27,766;584.24 28,9%1,%73.42
3,660,310.48 3,401,744.42
277,500.00 2717,500.00
60,995,466.00 - 55,715,608.82
None - .. 4,000,000.00
1,071,370.98 1,134,213.83
A 704,338.67 598,782.32
64,047.45 71,580.17

| Total IeSOUICeS-co.nii it i i . _.$124,872,312.92 $116,913.836.91 .

Liabilities—
Capital stock $4,625,000.00 " - $4,625,000,00
4,625,000,00 4,625,000.00

. /Burplus - :
- Undivided profits and: reserves* 584,503.12 465,524.09
X $9,715,524.09-

$71,456,554.51-
. 34,485,726.35 ..

$105,942,280.86
- $200,685.56
1,065;346.40
w7t None
None

$9,834,503.12
$71,752,194.61
41,479,019.58

$113,231,214.19
$6%71,460.42
981,260.79
138,750.00
15,124.40 .

“Demand _ deposits
Time "deposits

Total deposits
Reserve for taxes, interest,. etc
Unearned ' discount
Dividend .declared—payable 1/2/63_ ...
Other lidbilities :

Total THabilities

$124,872,312.92  $116,913,836.91

* Loans and discounts are shown

net after deduction of loan valua-
tion reserve. -

Trend of Bank Debits sl

% Change.
150 Cities
+ 1.7%
+11.:7
+.43
+ 4.4

Albuquerque

$2,884,748,000
3,413,896,000
3,411,663,000
3,462,353,000
1,717,474,000
1,799,624,000

City
+18.4%
+18.3

=01

1961 6 mos.
1962 6 mos

+11.1

NATIONAL AND GRIiNDLAYS
BANK LIMITED

The Commercial and Financial Chronicle , .

depreciation expense which is greater due in part to the new al-
lowances. ‘ F et . “

In addition to the earnings outlook, the bank is conscious of
expansion and is the principal tenant of the new First National
Bank Building which is the home of the East Central Branch.
This building is the latest and largest in Albuquerque and should
be a profitable venture. S

Although population 'growth in Albuquerque in the ‘decade
1950-1960 showed an inerease of 107.8%, some of this increase is
due to annexations, Disallowing this factor, the population in-
crease was 83.4% for the period and is well above the average for

the nation, According to past long range population: studies there’

is a correlation between deposit and population growth and this
population growth should ‘continue, With a broadening economic
base ‘there should 'also ‘be more stable growth, In the past the

governmient installations, including the Atomic Energy Commis-
sion, were thought to be dominant and subject to employment

fluctuation. In recent years, however, the city. has ‘become more

~.important as a-commercial-and service center, and also the center

of tourist activity for the state. ¢ el A
In view ‘of the potential growth in the area, the extremely
reasonable- price-earnings' ratio “and’ the substantial” yield, - this

bank stock still appears as a favorable investment. Past earnings.
multiples have: been considerably’ higher' as a’ high of $58 was:

reached in 1961. Although dividend 'increases may be minimal,
the price as compared to: West Coast banks is unusual, Limited
branching is not ‘a deterrent to growth at the present ‘time ,in

Earnings Comparison

25 Leading Bank
Stocks Outside N. Y.

Bulletin on Request

LAIRD, BISSELL & MEEDS
* Members. New. York Stock Exehange
Members American Stock Exchange
120 BROADWAY, NEW YORK 5, N. Y.
Telephone: BArclay 7-3500
Bell Teletype 212 571-1170
Specialists in Bank Stocks

Head Office
2% BISHOPSGATE, LONDON, £.Ca2

Telegraphic Address
MINERVA LONDON -
Telex Nos. 223689

. - Bankers to the Government in
ADEN “KENYA - UGANDA -.ZANZIBAR

Branches in
INDIA : PAKISTAN - CEYLON : BURMA

“ADEN * SOMALIA - EAST AFRICA
AND THE RHODESIAS -

view of ‘the concentration of New Mexico’s population in' Al-

buquérque,

Bank Earnings
Outlook Termed
Very Favorable

Representative. Wright Patman’s

claims to have made revelations-

about - chain  banking. are  found
inflated’ ‘and untenable in an
article in
Bank' Stock
Quarterly
published
March " 13 by
M.A.Schapiro
& Co., Inc,,
New York
investment

.. banking firm:

The  article
charges- ‘that
Patman’s. -
conclusions
are refuted by
-the data of his
own : report: the 541-page ‘docu-~

Morris. ‘A. Schapiro

~ment. entitled “Chain - Banking,
Stockholder ‘and - Loan - Links:.of.

200 Largest Member Banks”’ which
Patman  submitted to. the House
Committee. ‘on' Small Business,
The Congressman’s findings, the
Quarterly contends, are. ‘derived
from a loose ,definition of chain
banking . Patman’ has
Following ' this. definitionr minute
holdings in two' or more banks
constitute chain banking ‘and in
consequence  lists even the Uni-
versity - of 'Cincinnati: and ' thé
Seventh-Day Adventists as chain
bankers. ;i ‘

The Schapiro periodical - states.
* that. Patman’s facts  do not raise

‘questions  about ‘threats to cors<
petition,. that.. the . Congressinan
says they ‘do and that Patman’s
“views on large banks, their be=
havior  toward ' small business,
their. impact on ‘the number: of
banks. operating, and the. links
between these banks are not sub-
stantiated by the evidence he ‘has
assembled.”

ki Elsewhere, surveying the per-

formance of the banks across the

country -the Quarterly sees net
operating earnings of most.banks
running ahead of 1962 this year
and predicts that some will sur-

pass. previous . record earnings.’

' This analysis. attributes the -im-
provement to a Ilarger total of
-bank credit outstanding and .to
the cumulative effect of .adjust-
ments in the composition of loans
and investments. and: finds that
banks are overcoming the higher

adopted.

interest costs of time
deposits,

The study predicts first’ quarter
net operating earnings of 25 major
banks ‘across the ‘country. of $172
million ‘or' 5.4% above the same
period a year ago. Forecasting for
the full year 1963 the Schapiro
Quarterly expects net operating
earnings: of $720 million for these
25 banks-or 4.7% above last year’s
$687.6 million and equalling  the
1960 peak year,

The ratio of earnings to stock-

and savings

| holders’ equity is also expected to

show improvement in 1963, - the
Quarterly says; putting -earnings
at 9.5%; of capital funds this year
as compared:  with 9.43 in 1962,
10.07 in 1961 and 11.07 in 1960, The
study . also compares prospective
performances this year for the 11
New York Clearing House Asso-
ciation " banks' and seven major

Califotnia banks. The New York

banks which did better than those

+in' California- in 1962 will follow

the West Coast-banks in gains. this
year.. Specifically, . the Quarterly.
expects -an' 8% improvement Lon
the relatively weaker showing of

the . California-banks in 1962 and:
3% on the New York-banks’ 1962 :

performance.

«In another article, Bank ‘Stock
Quarterly -examines two plans: for
the' legislative revision of New
York State’s: banking* structure.

The first is. State Superintendent

of Banks Oren Root’s plan to en-

large the banking district within’

‘which' branching and merging are
permitted by reducing their num-
ber ‘from nine to three, The . sec-
ond. is State 'Senator Samuel L.
Greenberg’s bill that would retain
present confinement on branching
for the time being’while permit-
ting mergers on a statewide basis,
The Quarterly finds that the pro-

'posals have similar aims but favors

the ‘Greenberg bill since it more

adequately, provides for the small’

bank’s future.

H:B. Sh_ain,e‘Branch

MUSKEGON, Mich—H. B. Shaine

& Co., Inc.,; members of the New
.York- Stock- Exchange, have

opened. a ‘branch ‘office in the

‘Liberty Life Building, -under the

‘management of Bernard F. Wendt.
Henry J.. Olah,; Richard D. Mec-
Cormick, Jr., and. Walter A. Van-
nette are also associated with,the

new office, -Mr, Wendt was for--

merly local manager for Walston
& Co,, Inc.

. Thursday, March 14, 1963

Finland
(Republic of)
Bonds Offered

A bond issue of $12,500,000 Re-
public ‘of Finland 6% external
loan bonds is being offered pub-

. licly by a group of 16 underwrit-

ers'managed jointly by Harriman
Ripley & Co., Inc.; Kuhn, Loeb &
Co. Inc.; Lazard Freres & Co., and
Smith, Barney: & Co, Inc;, New
York, The bonds, due March.15,

1973, are priced at 93%% to yield

6.17%. " J ik
-.This is the first offering of Re-

" public ‘of  Finland bonds in the
“ United States since 1934. The Re=

public’ will' make application’ to
list ‘the ‘bonds on the New Yor
Stock 'Exchange. - : B

The bonds will not be redeem-
able except through operation of
the sinking fund. It is provided
that' semi-annual " sinking fund
payments commencing in Septem-
br, 1966, together with a payment
of $930,000 in. March, 1973, will
retire the entire issue by matur-
ity.

Proceeds from' the sale of the
bonds, after converting the U. S,
dollars received into Finnish cur-
rency, will be included . in . the
capital revenues of the Republic
and used to cover in part con-
templated  capital = expenditures
during -~ 1963." Interest on, and
principal: ‘of, the bonds will be
payable 'in U.'S. currency.

The bonds are’ direct, uncondi-
tional general obligations of the
Republic, '‘and the full faith: and
credit of the. Republic “will be
pledged for their payment. ]

New York Realty
Syndications ‘
During 1962

More than one-half billion dollars
in real ‘estate syndications was of-
fered to-the public in New York
State in 1962 ‘according to the an-
nual” report. of the Real Estate
Bureau for’ Syndications-and Co-~ "

“operatives of the-New York State

Attorney General’s office. :
Attorney General Lefkowitz -

.said the 400 offerings ‘processed

by ‘the Bureau took the form of
stocks, .bonds, . nofes, limited and
general partnerships’ trust certif-
icates, mortgage participations and
other securities; LR L

‘Thé report prepared by Assist-
ant Attorney General David Clur-
man, : head' of 'the . Real  Estate
Bureau for Syndications and Co-
operatives, states that 95 of the

‘offerings . processed : were | with= " |
.. drawn _mainly ,_bepause of requests

by - the Bureau ' for additional
disclosures. and requests that the
offering - prospectus. contain a
.warning. to investors concerning
the risks involved. An additional
one hundred million dollars would
have been raised from investors
during the year if these offerings
had not been withdrawn, the re-
port estimates,

More than' five million dollars
in restitution was obtained for in-
vestors as a result of action taken
by the bureau, the report states.

In'a section of the report relat«
ing to -cooperative  apartments,
other than-publicly assisted ven-
tures, it is noted that real estate
valued at $300 million passed into
cooperative ownership through of-~
fering plans - processed by the
Bureau.
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Serving MIDWEST/U. S.A.

It’s been a year
of progress

1962 was a year of progress for Panhandle Eastern and its
; subsidiaries . . . earnings are firm, reflecting approval by
the Federal Power Commission of rate settlements . .. A record $83 Million expansion program was
completed in 1962. This expansion, which marked the beginning of the Company’s fourth major pipe line,
boosted system capacity to 2 Billion cubic feet per day. Additional expansion is planned for 1963 ..,

,The year witnessed a highly successful exploratory and development drilling program .

Underground storage facilities in Waverly, Illinois and Howell, Michigan proved satlsfactory Via
provided sustained daily withdrawals of 120 Million cubic feet .. . the Company contemplates

‘peak day withdrawals will be materially increased in the 1963- 64 winter season .,

The operations of National Helium, jointly owned by the Company and National Dlstlllers and
Chemical Corporation, are expected to commence during 1963 . . . will help meet the demands for this
critical element in the nation’s space program ... On January 21, 1963 the Board of Directors
increased the quarterly dividend on the Common Stock for the first quarter of 1963 to 55 cents per share,
marking a quarter of a century of uninterrupted cash payments

'COMPARATIVE HIGHLIGHTS

it g
Financial
Operating Revenues

Net Income

1962

$209,573,640

$ 25,686,000 ,

$3.72

1961

$177,579,865
$ 20,625,238
$3.00

' Operating

Per Share on Common Stock
Dividends on Common ‘Stock
Per Share PR SR

$ 12,516,977

$ 13,534,853
; $1.85

$2.00

GASs SALES (MCE):
Interstate Sales for Resale'. .

Foreign Sales for Resale-Canada
Direct Industrial Sales .« . .- .

Other Sales . . . i
TOTAL ANNUAL SALES

510,350,363
5,499,624 -,
46,046,761
16,117,912 .
578,014,660
2,138,000
1,584,000 .
111,000,000
513,000,000 -

446,794,003
5,502,993
40,663,438
8,979,290
501,939,724
1,815,000
1,375,000
113,000,000
420,000,000

Maximum- Day -Sales
Average Daily Sales
Gas Produced =, .
Gas Purchased ', .

THE COMPANY, a pioneer long-distance transporter and producer of natural gas, together thh its subsidiary, Trunkline
Gas Company, owns over 10,000 miles of transmission_lines extendmg from the Anadarko Basin area of Texas,
Oklahoma and Kansas and the Gulf Coast area of Texas and Louisiana. Prmcnpal markets served by the system are
located in the States of Missouri, Illinois, Indiana, Ohio and Michigan, and contain a population of 18 Million people.
Sales are made to approximately 100 utilities and municipalities for resale and, in addition, large volumes of gas

are sold to industrial customers along thé pipe line system. The Company and another of its subsidiaries, Anadarko
Production Company, own extensive oil and gas production acreage in the Anadarko Basin in Texas, Oklahoma and Kansas,

The 1962 Annual Report inay be obtained by writing the Secretary

Panhandle Eastern Pipe Line Company
Trunkline Gas Company

One Chase Manhattan Plaza, New York 5, N. Y.

i) |t|zed f0| FRASER

ad.oca




tized for

20 (1088)

" The Market . .

And You

BY WALLACE STREETE

After staging a modest, though
sluggish recovery from the sharp
dip of late February, the stock

-market appears stalled on dead

center. To put it another way,
ever since March came in the
market has acted more like ‘a
lamb than a lion—to say nothing
of 'a bull or a bear,

True = enough, stocks  turned
around and moved back up from
February’s rather sharp decline. A
fairly good gain was posted in the
industrial - issues over the past
week and the momentum, such as
it is, has continued. But general
lethargy has been the prevailing
mood for the past half dozen or
so sessions. Trading in fact, has;
tapered off to the slowest pace in
four months. Last week’s volime:'
of 16,744,920 shares was the small~
est since the week ended last Oct
20. :
. Market Gains Limited Nt

The gains, although consistent
through ' the early part of this
week, have also been consistently*
small and buying demand on any
large scale has been conspicuous
by its absence. The bulk of pur-
chases, according to ‘Wall Street

een b mstltu-.
obsetvers;- has b % “a recession in'the near future ‘but

¢ 'was concerned that: the “growth

tional: investors. ‘'The public ‘has
remained on the sidelines.

a bit puzzled b 3
Obseryers are g (e increase” in the labor force g

the lack of enthusiasm after  the
market had driven ahead so
vigorously in the period from last
October until’ near the  end ' of
February. Some think .that stocks

advanced. too far too fast and-that.

a breathing spell—in the form of
the sell-off followed by a cgutlous,
rebound on a limited scale—was
in order. there is certqnly no
general alarm about the market
trend, though few at the moment
are willing to predict’ another
sharp rise in the ‘near future’
Despite the cross-currents, thére
has
selected  blue ‘chips, particularly
the oils. The rails got a flurry of
attention on -the ‘heels of the

Supreme  Court’s ‘decision: ‘that -

to - eliminate . so-called “feather-
bedding.” Traders had:some sec-

ond thoughts, however, about the
“possibility of 'a  prolonged ' labor

dispute before the rule changes
can be implemented, and the rails
soon ran out of steam.

International Oils and Tobaccos
Favored

The : international = oils  have
been the brightest spot of late in
the stock picture. Performing well
have been Standard of New Jer-
sey, Royal Dutch and Cities Serv-
ice. Jersey Standard hit its highest
level since 1957 in recent sessions.
Tobacco issues also have attracted
some investor favor; .

There is some opinion in Wall
Street that uneasiness over the
pos:ible scope of the SEC recom-
mendations is acting toward keep-
ing a lid on stock prices at
present, If the report is not too
“tough,” it is reasoned, the mar-
ket will react favorably to a new
surge of investor confidence, That,
of course, remains in the realm of
speculatlon (the non= fmancnal'
kind).

A more valid reason for the
market’s undecisiveness may be
simply . that it is reflecting a
rather cloudy economic picture.
‘Business, in general, remains on a
high plateau with little current
evidznce of either a notable pick-
up ;or a serious decline in the

FRASER
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been . steady ' demand ' for" !
/in the last.five .years. has been

offing. Although conditions are
mixed, the latest statistical re-
ports are more on the bearish
than bullish side.

Rising Unemployment

Unemployment, = for instance,
took an unexpected. turn for the
worse in February. The seasonally
adjusted rate of unemployment to
the total labor force rose to 6.1%
from 5.8% 'in mid-January. The
numbet  of jobless :last ‘month
totaled 4,918,000, or 375,000 more
than a year ago. It was the first
time joblessness topped the year-
ago ‘mark since October, 1961.
The unemployment rate was also
the highest since mld November,

1961, o
««: Obviously; " the 'Kennedy Ad--

mministration, far from approach-

ing a solution, is losing ground in

its :struggle ' to 'solve  the ‘unem-

. .ployment ' problem. | Secretary. ‘of.

Labor Wirtz took. 'note of this

when e ‘said that unemployment’

cah be expected ito rise further-in

the coming- -months. unless: Con--

gress acts qulckly on Admlmstra-

tion proposals to ¢shift the econ-:

omy: into high 'gear.” Mr.;Wir,tz
added that he was not predicting

of jobs has not kept pace with the

Premdent Kennedy also took

cognizance of the unhappy. job-

situation, In‘a special manpower

_report to Congress the first of its

kind, the President: urged ap-

,proval of his tax.‘reduction pro-
.gram -and-other proposals as steps

toward ending the: “intolerable”
wagte . of .unemployment.  The

thessage *foresaw fa risg .n the.
the labor ;

jobless rate to 7% of:
force by 1967 unless something is
done to stimulate the  economy.

.Mr.,Kennedy pointed out.that the-

natior’s rate of €économic growth

only 29% annually, down' from
3.2% in ‘thé 1947-57 period, and

well belew -that ef other leadmg"

industrialized nations. |

Tax Cut Prospects Rising

. The impression seems to be
growing in ‘and out of Congress
that the Admm1strat10n will ‘get
some kind ‘of ‘tax cut this year,
minus- reforms- in the -over-com-
plex tax structure. But many now
question whether anything short
of a massive tax reduction, con-
siderably greater than the Ken-
nedy proposal, will be sufficient
to get the economy really moving
ahead.. . . & i

Construction bactlvxty was one of
the few genuinely strong sectors
in-last year’s lacklustre economy.
But .even that bright spot may be
fading. The rate of spending on
new - construction ' projects in
February fell off to the lowest
level in 10 months. The Census
Bureau put last month’s building
outlars at a seasonally adjusted
annual rate "of ' $59,500,000,000,
down nearly 5% from 'the January
pace, and lowest since $58,300,-
000,000 last April.

. Officials offered an explanation
of a sort for the disappointing
February showing. They said that
construction in January had been
at an “abnormally high” rate and
that a decline .in February was,
accordingly, not surprising.

International Trade Developments
One effect.of this winter’s five-
week - East and Gulf Coast dock

‘February, '1962.

: The-Commercial and Financial Chronicle-..-.

strike  has  just showed. up. In

January, .the U.. S. had its first:

trade deficit — excess of imports
over exports — in more than 12
years. Exports fell $111,000,000
below "imports, down 47% from

the December volume 'and the.

lowest for any month since March,
1954. Not since October, 1950 have
imports exceeded exports,

This development is - hardly
likely to help the nation’s per-
sistent balance-of-payments defi-
cit.. The gap ‘last year between
funds leaving ' the country and
those coming in was $2,200,000,000,
with the outward flow of gold
amounting to $912,000,000 alone.
So far this year, the gold drain
has added up to more than $100,-
000,000 and the Kennedy Admin-
istration has quietly abandoned
its announced goal of eliminating

the balance-of-payments deficits

by the end of 1963. The target
date has been moved back vague-
ly to sometime in 1964 or 1965.

Retail Pick- Up

On - the brighter side:  retail
sales’ continue 'to "hold' at record
levels. In February, cash registers
rang 'up $20,291,000,000, ‘up 0.2%
from Januarys volume ‘of © $20,~
241,000,000, ' It was * the second

,stralght monthly increase in re-

tail sales and set a new seasonally
adjusted record  for any month,
Volume was % ab_oge that of

Retail sales, consistently strong

throughout. the winter, give sup-.
..port to those who hold:that the
‘economy is in a basically healthy
condition, The New York Federal:

Reserve Bank commented in’ its

latest . monthly business review:
“The ‘consumer sector continues to

be a major source of strength in

-the _economy. e

Steels, Autos Dominate Industry
. News
Among: specific industries, steel
‘and ‘autos dominate the spotllght
Steel production last week rose
for the sixth consecutive week, up
2.3% "to about 70% of the® mills’

capacity. The current spurt. in

output is the longest in 18 months.
Meanwhilé, incoming’' orders ‘are
said .to be.the largest.since.Janu-
ary, 1962. The sharp pxckup re-
flects, in part, seasonal demand,
but to a larger extent consumer
stockpiling as a hedge against a
possible!: strike later ' this year.
Labor contracts can be re-opened
after April ‘30 and’ the steel-
workers’ union ‘can strike major
producers .90. days. after the re-
opening date. Industry  sources
doubt that a strike will material-
ize, anticipating Federal interven-
tion if negotiations fail to reach
a quick’settlement’ ' '

The autdé industry continues to
roll along.in high gear. Qutput
this month is now expected to
total about 644,200 cars, bringing
the' first quarter total to 1,932,000
units, third highest, ever for the
‘period. Production so far this year
has been running 9.5% ahead of
last year’s rate, New car sales to
date ‘have topped the 1962 show-
ing by 13.5% and are only 2,000
behind the record of 1955.

Dealer " inventories, however,
may be getting a bit top-heavy.
They. stood at 1,021,000 cars on
March 1, up from 960.400 a month
before. ' If the’ {raditional spring
sales " spurt - develops, as Detroit
expects, thece ‘stocks w111 qulckly
shrink. -

[The views expressed in this article
do not necessarily at any time coin-

cide with ‘those of the “Chronicle.”-,

They .are presented “as’.those of the
author only.l.

Thursday, March 14; 1963

COMMENTARY...

BY M. R.

LEFKOE

An Open Letter to the Presidents of the
Savings' and Loan Holding Companies

GENTLEMEN:

During the past few years, you
have achieved a record of success
unprecedented in American busi-
ness - history.” Your ' companies
have increased ' their ‘ assets by
over 30% per year, they have
earned as much as 35%. on book
value, and their profits have in-
creased by over 30% compounded
annually; You are proud of this
record, ‘and you should be. But
you are not proud enough.

The Federal Home Loan Bank
Board is preparing a bill to regu-
late your industry.  Although all
of its features have not yet been
made public, you know essentially
what: the bill ‘will ‘contain.. You

-know ‘— or should know — that
there is no_justifiable reason for

fight for our very lives with the'
FHLBB because we have been i0o
successful,

“If we attempt to fight the
Board’s  proposed 'regulations on
the basis that we do not recognize
its right to regulate us, we might
lose. But it is better to go down
fighting than to concede the gov-
ernment’s fundamental . premise: °
that we have no right to be too
successful. ;

“Yes, our companies have made
a lot of money, and many of us
have ‘'become multi - millionaires
in the process. But we made our ;
fortunes honestly, and we ‘are :
proud of every cent we earned.”

No, I.don’t think that-any of |

you: have made siich a- proposal. ;
Most .of you: are afraid to assert »

the government to regulate your- and defend ’your: ‘tight to make

Board’s: specific: -legislative pro-

posals  is economlcally disastrous.:

You also know that if the FHLBB'
gets - everything from ' Congress -,
that it is asking for, it will have:
the power to govern your every
move. You might not be able to
predict. just how: devastating the
consequences of this control will
be, but you do know that it will
severely 'impair your ability ' to
operate as profitably as you have
in the past.

."Why Not Take the Offensive?

And yet, with possible disaster
staring you' in the face, what have
you done? You have held several
industry meetings in which all of
you denounce the extreme provi-
sions which -the FHLBB-is ex-
pected to Trequest, but there is
hardly a single regulation which
has not beédn supported by at least
one of you. 'Many of you are con-
sidering an alternative bill, which
is not as harsh as the one being
drafted by the Board, hopmg that
some type of compromise can be
reached. +But ‘have -any of you
suggested that the industry de-
fend its right to be successful’
Have any of you suggested a
moral defense of your rlght to
make a profit? Have any of you
suggested issuing a statement
such as this:

“We have not stolen our profits
from anyone, and we were not
handed them on a silver platter.
We earned ‘them.. We offered
loans at rates borrowers were
willing to pay; if it hadn’t been
for us, tens of thousands of homes
never would have been built.. We
offeted our savers a dividend rate
which * induced  them to :deposit
their funds with us; by offering
rates as high as 4.85% we were
able to attract out-of-state money

‘in order to meet the requests we

had for loans, and give savers a
higher return .than. they could
have found anywhere else.

Is Success Illegal?

“We have done nothing illegal
and have given no one any-xeason
to think that we will. The gov-
ernment has no right to dictate
how we should. operate our busi-
ness. We ‘have been’ eondemned
by the State Savings &  Loan
Commissioner because we : have
been too successful; we have been
attacked by the Internal Revenue
Bureau because we have been too
successful; and now we ‘are in a

companies; and - that each ‘of the “money;.. some  of - ‘you -are: even !

ashamed of 1t : %

Dpn’t Rock the Boat Attltude 9

‘Last ‘year, ‘Donald - T Rovers,
business and financial -editor 'of '
‘the’ New . York Herald ~Tribune
gave ‘a speech before a ‘group of
business executives. He told them .
a story, which pinpoints the atti- '
tude which most of you hold, and,
thus, 'is*worth repeating here;

“There’s ‘a story going around |
Israel these - days - about

Arab country. They were given a’ :
quick trial and, quite naturally, -
-were sentenced to. death.

*‘They were hustled 'to the .
court yard of the prison ‘ahd stood

.up against a wall to be shot. The

Arab officer approached the first'
spy and offered: to blindfold him.
The 'spy glared 'and spit  right ¢
into the Arab’ officer’s eye. -+ - '

“The second spy was horrified
and shouted angrily: ‘Meyer, why
do. you always want to. make
trouble?’

Mr, Rogers then pointed out to
his listeners: “I think ‘that there
is an analogy here between the

’second spy and: many  business-

men.: "All too -many businessmen
have the aftitude of the second
spy: Under full attack from the
full might of the Federal Govern=
ment, many of you too often
ignore : the fact that you can
hardly make any trouble as bad
as the trouble you are in

You would all do wéll to:con-
sider Mr. Roger’s warning. In-
stead of worrying about more ex-
treme controls .as a -result -of
fighting - the Board’s - proposed
regulations, ‘you “should realize
that the very fact you are likely
to’ be- punished for doing" so is
reason’ enough to fight even
harder; - :

What the Industry Should Do

There are many ways to fight
back: You can prepare an analysis
of the FHLBB's bill and expose. it
for what it is—a grab for power
based.on the premise that success
‘and profits are evil; you can dis-
tribute this analysis—along with
a moral defense of your position
—to ‘your. shareholders, your
savers, your . borrowers, the in-
vestment community, every busi-
ness- publication- in the ‘country,-
and every Congressman in Wash-
ington; you -can speak  before
every group that' is willing. to
listen..© There -are: many . other--

N

: two
Israeli spies who got caught in an
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things~which you can — and ;

should—do. ;
If 'you concede - the Board’s
premise that it has the right to

manage your businesses, then you

cannot win .and you won’t deservg
to. Your only hope is to fight this
battle on moral grounds, to fight

for a principle: your right —:and -

the right of every American busi-
nessman—to manage your compa-
nies . without ' government: inter-
ference, in-order to make a profit.

The decision is yours to make,

Sincerely yours,
M. R. LEFKOE

Wallace Fulton to
Retire in 1964

The Governors of the National
Association of Securities Dealers,
Inc. have announced that Wallace
H. Fulton plans to retire one year
"~ hence on

. April-1,.1964,

when ‘he will

-be.68 years of
Tlage it

“One probable’ consequence’ of
the " crisis,” the report observed,
“will be a slowdown in the EEC’s
own ‘timetable. During the first
five years the six moved ahead on
an accelerated schedule-and twice
speeded ~up the original = 12-15
year transition period.”

Because ' France " has blocked
British, membership, . it = now
“seems likely that the other five
will drag their feet on some pro-
grams of great interest to France,”
the report commented. ;

Three programs of exceptional
importance to France.are a treaty
of association between the Six
and 18 African states, most . of
them former French territories;
implementation of the common
agricultural policy to the benefit

of - France’s  farm ~ exports; " and
French-style " planning  on  the

Common Market level, particu-:

larly in regard to U. S. invest-

ment in Europe. :
“**Although some - progress  will

be made on these programs,” the

report ‘said,’ “it 'seems unlikely:
that the other five will back them:

as quickly and as enthusiastically
as before.”

By excluding Britain, the bank
noted, the EEC may focus its at-
tention on internal problems
rather than on' its relationship
with the outside world. “British
membership ‘would have helped
to insure an' ‘outward-looking’
Europe.”

As for Britain, deprived of the

built-in competition that comes

with membership in the European
Economic Community, she must
now rely on domestic stimulants
for her sluggish economy, the re-
port said. “Britain had:expected
that entry into EEC would force
her economy to adjust to com-
petition—shifting resources into
the strongest industries and mod-
ernizing plants .and equipment.
Now  this competition 'will' not
automatically appear.”

“One alternative for Britain,”
the bank report said, “is to work
hard for further tariff reductions,
in order to stimulate her exports
and force her industry to modern-
ize. Another likely move will be
to stimulate the British' economy
through expansionary policies at
home, even at the expense of the
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short-run balance ‘of payments,”
according to the report.

While the Brussels talks have
failed, the report concluded, “the
interdependence of the European
nations and, to a lesser degree, of
the Atlantic nations is still a fact;
and this is certain to assure con-
tinuing interest in the Common
Market by political leaders and
businessmen of Britain and the
United States.

'Coétst Exch. Member

John P, Guerin, Jr., Vice-Presi-
dent of Cruttenden & Co., Inc.,
Los Angeles, Calif,, has been
elected ‘a. member of the Pacific
Coast Stock Exchange.

N ey

¥

~+ Mr. Fulton. “-
has served the .
“A'ssociation ... |

diligently and
ably as’ Ex-
-+ ecutive Direc~
tor since the

'NASD ‘was

~organizedii n
1939 and“ has
“~continued ‘a s

Wallace H. Fulton

active -executive officer beyond

the normal retirement- age. of .65
at the request’ of .the governing
board.  While : planning to relin-

quish, his ddministrative - duties-

next year, Mr. Fulten will be
available from- time: to ‘time for
consultation with the:Board,,

A Selection' Committee of ten, -
under the ‘Chairmanship of Avery .,
Rockefeller, Jr., Dominick & -

Dominick, has been designated by
the Board of Governors to recom-
mend a successor to Mr. Fulton.

Britairi May Lose
New Investors
Due toECM Rebuff

The exclusion ‘of Britain. from:the
European Common Market prob-

ably will mean some diversion .
investment from"

of new U, S.
England to the Continent, the
Chase Manhattan Bank said on
March 14.

“Existing operations in Britain
are not likely to be transplanted,
however, since few if any were
established primarily to serve the
Common- Market,” the bank said
in = its ' bimonthly ' newsletter,
Report on Western Europe.

The rejection of Britain by the
EEC will have two other implica-
tions for U. S. economic life, the
bank said.

First, President Kennedy’s
authority to bargain tariffs down
in exchange for reductions: by
EEC has been reduced,  but “it
still remains substantial.”

Second, U. S. exporters—partic-
ularly of farm products—will gain

from Britain’s not being included

inside EEC trade 'barriers.

As for the Common Market it-
self, the mood of cooperation that
existed among the six Common
Market nations before the Brus-
sels talks has been replaced by “an
atmosphere of -discord,” the bank
said. ‘And the "EEC’s internal
strife over Britain has produced
further economic implications;

lpitized for FRASER
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beading

1t yéu’rzjbfilLCOstockh’older,wé_ :

think you’ll like what you read in
Long:Island Lighting’s 1962 An-
nual Report. If you are not a stock-

' holder, we recommend this report:
as interesting reading. It's yours' -
for the asking. Just write to the = .
Investor Relations Department, -

.. Long Island Lighting Company,

250 Old Country Road, Mineola, N.Y.

HIGHLIGHTS OF 1962

Earnings $2.53 per average share compared
viwith $2.26 in 1961. Pey share eArnings increased for the
tenth successive year. Earnings were increased 16¢ per
share from operations and:22¢ due to new changes in’
federal income taxes, but were reduced 11¢ per share by
‘the effect of the common shares sold in 1962.

Dividend rate raised 10 ¢. The annual dividend
rate was raised to $1.60 per share in May 1962. This is
the eighth increase in the last eleven years, the fourth

in the last four years.

Revenue a record $171.4 million. Total

revenue was $10.4 million above 1961. Electric revenue

gained $6.3 million while gas revenue rose $4.1 million;

Electric sales reach 5 billion kilowatt
hours. Despite cool summer weather in 1962, sales of

IO 1 ONG ISLAND LIGHTING COMP

o

An Investor-Owned, Taxpaying Company

j
i
.'
1
f

electricity to customers in our service area rose 9%

over 1961, !

Gas space heating sales up 18%. Sales of gas)
to space heating customers represented 719 of the total,

23.5 billion cubic feet sold.

Good customer growth — 22,069 new electric and|
10,775 new gas customers were added in 1962. At year-
end 622,848 electric and 346,774 gas customers were

served. {

Record $52 million for construction - $41
.million was invested in new electric facilities 'and $3
million was spent for additional gas plant in 1962, $3

million was expended for facilities

operations. e

common' to bothy

PANY
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MUTUAL FUNDS

BY JOSEPH C, POTTER

What They’re Talking About -

Listening to fundmen and invest-

. ment counselors over the down-

town luncheon hum should be fol-

lowed a retreat to a quiet corner.’

of the office where the clashing
opinions may be sorted out and
digested. Now,-as always, there is
one thing you ean’t get in the Fi-
nancial District:- unanimity.

'The ' overriding - ' recollection,
nevertheless, is the overwhelming
opinion: that the stock market -has

. been giving a good account of it-

self despite troublesome portents.

"There was, as an example, a
good deal of talk about savings

“'bonds. The U. S. Treasury had just

reported that its net cash inflow

- from this program last month was

the biggest for any month in seven
years. 'That would indicate tha‘t
the small investor was not besieg-
ing fund offices or boardrooms.

" If the little fellows have dis-

played . considerable restraint, no-

less would appear to be true of
many men who manage large
portfolios.  There was Frederick

‘F. Robinson, President of National

Aviation Corp., saying that his

‘closed - end investment company

this year -had sold $3,000,000
worth of stock and beught only
about one-tenth as much..He en-
visages a period of deflation, a
downturn in the economy .and a
testing of the market lows of last
June.

And there was Monroe C. Gut-

'man, Chairman of Lehman Corp.,

‘with the funds for quite some -

pitized
p://fras

taking a dim view. of the basic
steel industry. Last year this
closed-end. company - sold - off - its
U. S. Steel and Republic Steel,
thus' eliminating ' this  category
from  the portfelio. . Steels, of
course, have been - out: of favor

time.

‘None of' the foregoing was' de-
signed to encourage the bullish
contingent, yet there were those
who' professed to see something
constructive in . this' budget - of
news. They reasoned. that cash-
rich investoys, large. and small,
represented: a sizable buying po-

The Dominick Fund, Inc.

A diversified closed-end
Investment Company

Dividend No. 159

On March-12, 1963 a dividend
of 12¢ per share was declared on
the capital stock of the Corpo-
ration, payable April 16, 1963
to stockﬁolders of record‘March
29, 1963. f

JOSEPH S/ STOUT =7 %
Vice President and Secretary

*THE

LALARD FUND, Inc.
44 Wall St/ New York 5, N. Y.

Dlleend hotlce

The Board of Directors today
declared a dividend of 8 cents
per share ot the Capital Stock of
the Fund payable April 16,1963,
to stockholders  of record at
the close of business March 18,
1963. The dividend is ‘payable
from net investment income,
L. T. MeLLY

: Treasurer
March 11, 1963,

for FRASER
er.stlouisfed.orgl . ...

tential which would one dayg'i(ze»

a powerful stimulus to the market.

A reporter, not to be ‘put off
that “easily, demanded to know
when—give or take a few months
—that day might be expected. The
answers either .were “fuzzy or
downright incoherent, ' The ‘clos-
est . thing to an intelligible reply
came from a veteran investment
steward who argued: “People are
bound. to wake up to the fact that
this ‘Administration spells ‘a con-
tinued cheapening. of. the. dollar.
In view of that, I just can’t believe
people are going to squirrel away
their money in banks or bonds,”

He could be right, but nobody
rushed out to buy at the drop of
these pearls of wisdom. Indeed,
as one fundman, stifling a yawn,
remarked: “All I know 'is that
right  now there is widespread
apathy. There’s no. rush to buy
and no pressure to'sell. It's ‘a
standoff.”

Now, the cross-currents in the
market, typified by the buying of
oils and selling of steels, and the
mixed opinions arising out of such:
problems as unemployment, taxes,
Cubaand the Securities and Ex-
change Commission report on the
marketplace—these conditions are
not necessarily bad news for fund-
men. ‘As' the public becomes in-
creasingly aware that the investor
must-think primarily . in terms of
stocks, rather than the market, the
skllled professionals gain' inc¢reas-
ing stature. :
- Clearly, there-are record sums
of money seeking investment out-
lets; If these people who are in-
vestment-minded are not ‘beating
a path to. anyone’s door,-it will
occasion ' little' surprise i"among
fund managers. ‘They know that
their job is to go out and collar
the customers. And they do have
a splendid service to.offer. ‘As one
executive in the sales department
of 'a mutual fund stated the situ-
ation:

“Back in the recession of 1958,
the head man. of ‘one corporation
said that there was nothing wrong
with business that some belly-to-
belly selling wouldn’t cure. Bar-
ring a collapse of. the: economy—
and there’s nothing like that: in
sight—1963  should - be ' the ' best
year of ‘all for the salesman who
works at his trade.”

The Funds Report

-‘Anchor ' Corp. reports it ‘earned

.- $1.06 per share on, its class B com-
mon’ stock' for ' the f15ca1 year,

ended  Nov. 30, 1962, ‘compared
with' $1.23 a share in' the pre-
ceding year. Sales.of fund shares
were $76,391,973 for 1962, against
$88,001,048 for the previous year,
Total revenues for 1962 were $5,-
687,203, compared with $5,955,023

in 1961 and net income amounted:
to $1,092,622, compared with $1,~

250,951 for the previous year,

& # »
Canadian Investment Fund in its
13th -annual report shows total
net assets at the end of 1962 of
$145,705,604, or $10.13 a share.
This "compares - with assets of
$151,207,106 and $10.78" per share
at Dec. 31 1961.

E3 £ s

Chase Fund of Boston in its re-
port for the quarter ended Jan. 31

x

‘Hatcher J ,(')'ir'iis“'

The Commercxal and Fmanczal Chromcle

puts total net assets at $31,700,193,
or .$6.35 a share. This compares
with assets of $28,005,060 and
$5.52 at Oct 31, 1962

*
Colomal Fund reports that at Jan.
31 net assets, amounted to. $101,-

,372,379, equal to $10.98 per share,
At the close of the fiscal year on
Oct. 31, 1962, value per share was

$9.58, gt

U g
Guardian Mutual ' Fund rep.orts
that at Feb. 28, ending first four
months of the current fiscal year,
net assets at market were $17,-
795,062, or . $20.59 per’ share. At
the close of the fiscal year on Oct.
31, 1962, assets total $14,845,036,
or $18. 16 a share. :

B 3 £ 5
Keystone Low-Priced Bond Fund
B-3 in its semi-annual report puts
total net assets at Jan. 31" at $48,-
033,874, or $15.74 per share. This

.compares  with = assets  of $45,-

873,609, or $15.27 a share, a year
earlier,

* & ‘k
Washington Mutual Investors
Fund ‘reports  total net assets on
Jan.. 31. were:'$39,553,408, 'a new
high, ‘and - comparing with $32,-
350,073 on Oct. 31, 1962. Total net
assets ‘a year - earlier were' $34,-
235,628. < Net asset value was
$10.28 - a: share, - compared with
$8.85 at the end of the previous
quarter and $11.13 a year earlier,

During ‘the past quarter At-
lantic  Refining, Mead, National
Biscuit, Riegel Paper and; Stauffer
Chemical were added to the port-
folio. Holdings eliminated in the
quarter were California: Packing,
Colgate-Palmolive, ' International
Minerals-..& - Chemical, Kern
County - Land, = May Department

Stores, Richfield Oil and Sterling

Drug.: :

1 £ * ok
Whitehall Fund has acquired sub-
stantially all of the assets of

Lincoln Securities Corp;, a private

investment company incorporated
in" New. Jersey. Lincoln assets
were said to ‘consist of a diverse
list of marketable securities and
a small amount of cash with total
value of -about $860,000." In ex-
change, Whitehall issued 65 334
of its own shares.
% * #

Correction: In Feb. 28 edition it

was ‘stated : that Fundamental In-.

vestors, Ine.. had asset.value per

share of $8 at Dec. 31, The correct‘

figure is $8.95.

Rowles, Winston

DALLAS, Texas — Maurice M,
Hatcher, long-time. leader in the
municipal bond industry, is open-
ing ‘a Dallas
office 'in‘ the
Mercantile
Securities
Building for
R o'wle:s,
Winston & Co.
Mr. Hatcher,
recently
elected aVice-
President . of
the company,
has ‘served as
President of
the Mun'lm_pal . Maurice M. Hatcher
Securities
Committee of the Investment
Bankers Association of America
and is well-known throughout the
state. in' his capacity as financial
advisor to the State of Texas re-
garding its Veteran and State
Colleges bond issues. He also
served for 10 years as a Vice-
President of the First National
Bank in Dallas.

Thursday, March 14, 1963

SECURITY SALESMAN S

CORNER

=BY; JOHN DUTTON

¢

“If You Know You Will Believe”

Any man who has the desire to
be a great salesman must be 2
believer.  Every ‘honest  man - is
beset by doubts. There are times
when we wonder if we are selling
a: worthwhile  product  no' matter
what ‘business we  are pursuing.
Letus look “at' mutual’ funds for
example — canuldly —‘and with

<veracity,

As ‘a possible hedge against the
financial -aestruction of inflation,

we . at least know- that - mutual®

funds represent an asset convert-
ible ‘at some future date, into a
FIXED AMOUNT OF DOLLARb
But what about all this talk of
future inflation? Is it just a popu-
lar prevailing, theoretical ideal?
Let us look back a few years.

What did it mean to that fathe1
and mother who 15 years ago de-
cided to save what was then con-
sidered sufficient dollars to fi-
nhance = a college education for
their children, Now their chil-
dren are ready for college: But,
the amount acquired in a con-
ventional FIXED :DOLLAR  in-
vestment ' is - substantially” be-

low what college costs are today..

~Do you think they would have
had to face ‘this
problem - if they had investeda
those savings in a sound,’ growth
type, mutual fund? Would their

"children' have been' better oft?

Would the parents now. have to
struggle, borrow, or find ‘some
other-source “of funds to give
those “children the-higheér educa-
tion which is so essential for the
future well-being of their prog-
eny. Isn’t this’ what inflation (a
deprecxanon in ‘the dollar’s buy-
ing power)? means in ‘terms of
human values?

Is intlation just a word, a de-
scriptive economice term, a ' cold
abstract analysis of what happens
to currency’ under certain condi-
tions, ‘or is it a"stealthy robber
creeping - into .. every ‘home  and
silently. destroying: the future of
every. self-reliant family in: this
land? Isn't it also the problem’ of
millions of ; elderly: people ‘who
have-saved a surplus and’’put it

‘.‘aside so that in their ‘declining

years they could have a measure
of 'independence, but ‘who now
look 'upon:that rapidly dwindling
sum of depreciating buying power
and wonder what next year, and
the year after, may bring? Isn’t
this what inflation means? " If you
agree, can:you believe’ that you
should sell protection, if it:is at

all possible to provide’it, “against.

such a calamity as thls" ‘Are these
not the real reasong' why you
stould sell good mutual funds as
a possible inflation hedge"

And It Deflatlon Comes

today, what, you may ask, if con-
trary to predictions, we come up
against a period of serious defla-
tion?  Isn’t'that, too, a hazard?
So what then? = For the sake of
honest - discussion let us admit
that no one can be. certain regard-
ing the course of our  nation’s
economic - future. - If deflation
comes, what then do you advocate
as a dedicated investment sales-
man? -~ What about those  who
have everything in FIXED DOL-
LAR ASSETS, will they not be
better off? Isn’t that sound? The
fallacy of such a policy is obvi-

discouraging

ous. It means gambhng on defla-

‘tion, on bigger dollars, and noth-

ing more, It entails placing "all
of one’s assets on ‘the line and
assuming that one thing will hap-

rpen. But if this reasoning proves

incorrect—what then?

Isn’t 'the sensible answer . a
well-balanced program, that pro- .
vides a hedge against both defla-
‘tion’ and inflation? Such a pro-
gram. should 'include FIXED
DOLLAR  ASSETS; and FLUC- "
TUATING ASSETS THAT HAVE
A CHANCE'TO GROW, such' as
real property, equities; and ‘for
many people MUTUAL FUNDS,
where the need is indicated.

And What About the
Acquisition Cost?

Alrlght you' say, I agree, But,
what is this I have been reading
and hearing about the supposedly
generous: commissions, or “load”
that is' charged the buyer of mu-
tual funds. Isn’t it excessive when
compared  with the commissions
charged the buyer of stocks? Often’
an honest salesman will unknow- -
ingly allow’ himself ‘to' be" brain--
‘washed' into. acquiring an unde-
served! “guilt-complex’ because of’
detrimental information circulated
about ‘his product or his profes-*
sion. In _many instances this infor- *
mation is incorrect, or only a half~
truth, often -proffered by: well-
meaning people who do not know
all' ‘the: facts. Let 'us bury  this
canker - concerning - 'the mutual *
fund “load” once and for all.

First of all, a mutual fund . is
not a stock. IT IS'A METHOD. OF
INVESTING: There is positively
no ‘comparison . between the. one
and the other, To compare the
cost of buying 100 shares of A. T. .
& T. or a great corporatlon like
General . Motors, -with the -sales
cost’ involved in' selling ‘an in- ..
vestor on the idea that he should
acquire some mutual funds, is like
comparing the cost,of a dozen eges
and . a-basketful of oranges.:’ If |
those who decry the “load” cost''
included in the asked price of mu-
tual funds would like to find out
how much it costs to sell this in-
vestment, let them do the expen-
sive’ prospecting; ‘make ' the ap~
pointments, spend' the ‘hours’and
hours explaining, endure the dis-
appointments' and turn-downs,
make the ‘call backs, sell. some
more, and finally make the sale to
someone ‘who probably needs the

_investment . .more . than -anything |

else he ‘could buy: but who does

.ot want it.. Then they will find
_out how costly it is in time, effort,:

obtaining the education Tequired

_to ‘develop the skill needed in
order to successfully merchandlse
“Mutual Funds, -

As inconceivable  as. it ‘appears’,

~And let us not forgetmthere 457
still the advertising costs, salaries .
for. wholesale representatives, and
for people who. work for the spon-
sor of the fund. This is an indus-
try. It is a 21 billion dollar in-
dustry and it didn’t get this big
because . people lined: up at a
broker’s door and bought—THEY
WERE SOLD AND THAT IS EX-
PENSIVE.

But There Is Still More to It

When your customer buys a mu-
tual fund he pays only one cost—
that' is the ENTERING COST.
When he liquidates, when he turns
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his investment into cash, he pays
nothing. But what - does he :do
when he invests twenty-five to

fifty thousand dollars: in:a group :

of individual . securities? Over a
ten year period,: prudent.:invest-
ment ‘management . may .’ require
that he pay the cost of .buying,
selling, and reinvesting that port-
folio  possibly : several times. ‘He
pays a commission every time he
buys, sells, or .reinvests, whether
it ‘be ‘one ‘share or 'a thousand.
This is not so with a mutual fund.
Once you sell a client a mutual
' fund that capital is invested until
he liquidates. Unless he has more
‘' -funds for investment, or_he refers
you to'his friends ‘who also may
¢ invest' in' funds, you -have made
your commission. That’s it. . ...

~And let us not forget that after

- thirty-five years of accepted trade’

‘f, practice, ‘usage, and custom, the
present acquisition cost of mutual
funds “has been proven basically

‘justifiable. The public has attested

"to that by their world-wide ac-

ceptance’of :this now well estab-
lished investment vehicle.

In conclusion,  you. may -ask,

what about mutual funds: today?

. What will the future hold forth?

. What is the answer to inflation,

to possible (though improbable)

. deflation—where do we stand as

investment men? Only this—if we

. believe in the growth of America,

if we believe in our country’s con-

tinued pursuit of economic free-

. dom, and a continuation of our

< civil, religious and economic lib-

" erfy, we have a message for every-
one who—

"' Wants To Be Economically In-
.- dependent—

Desires The Better Things In
Life For Himself ‘And His Chil-
dren— -’ :

Who. . Refuses To .Become A

 Ward Of The State In His Declin--

. ing.Years—. /.

Y J And £
Who Needs A Diversified  In-
' vestment . Program,
Managed, Trusteed, And Operated
‘ Under Law, By Men Of Honor
And Integrity.

... If you believe this, you.are then
_ready:to go. out AND SELL MU-
oo TUAL FUNDS ‘

Freehhng to-: -
- Admit Partner

CHICAGO 11l.—Effective 'March
31, Irving Meyerhoff will retire as
ia partner in'Freehling; Meyerhoff -
°& Co.; 120 South La Salle Street,
“members of the New . York and
Midwest. ‘Stock Exchanges, " and

“the firm name will be changed to.

. Freehling ‘& ‘Co. On'April 1, Wil-
liam’, M: " Martin . will become a
partner in‘the firm. »

* Named Dlrector

Warren H. Woodrmg, treasurer
“and  director of - the .Bankers
" Securities - Corporation,. Philadel-
"phia, has ‘been “named . to: the
‘Board of Trustees of Hahnemann
"Medical College and Hospital of
-Philadelphia, it was announced
by Charles. S, Cameron, M. D,
president,

Mr. Woodring, who had been pre-
,viously associated with Provident
Tradesmens . -Bank - and - Trust
Company for 40 years, and had
‘been . executive ' -vice . president
since 1953, was elected to his-cur~
rent posmon in ~March, 1962,
shortly . after his retirement from
‘Provident Tradesmens.

Supervised,

PUBLIC UTILITY
SECURITIES

BY OWEN ELY

Niagara Mohawk Power Corporatlon

Niagara Mohawk Power Corpora-
tion, with annual revenues: of
$337 million, « ranks  among the
eight largest electric-gas utility
‘companies, ' It serves 16 counties
-of " eastern, ~central: and northern:
New -York -— an-area extending
from: Albany to Buffalo which in-
cludes. most .- important = upstate
cities except Rochester, A popu-
lation of some 3.4 million-is served
with: electricity, which contributes
76% - of revenues. ‘Gas is distrib-
‘uted to 'a smaller territory includ-
ing 182 - municipalities “and sup-
plies the remaining revenues. The
company’s headquarters ‘are:.at
Syracuse, although it also main-
tains offices 'at Buffalo, Albany
and New York City.

Much of the service area is
heavily industrialized but it also

includes large farm .and resort:

sections. Industry, which is quite
well ‘diversified, contributes 29%
of electric revenues and includes
abrasives, alloys, automobiles, ce-
ment products, chemicals, electric
equipment, food products, metal
products, mining, ‘steel and iron,
pulp and paper, and textiles.
Niagara Mohawk has' 79 hydro
stations with 706,000 kw capacity,
5 steam stations with 2,317,000 kw
capacity, and  purchase capacity
under. firm ‘contracts of 1,372,000
kw, making a total of 4,395,000 kw
which -compares with: the 1962
peak load of 3,893,000 kw. Avail-
able capability can: also be  in-
creased -during. heayvy, load “peak
periods by: purchases from neigh-,
boring interconnected.systems: In
1962 expansion of .transmission
facilities included construction of
the company’s. portion of the new
345,000-volt system from Niagara
Falls:to New. York City. The new
EHV line expands-the power pool
that.has operated in the northeast

for some. years. Niagara Mohawk:

cycle load, which was 650,000 kw
in 1956, will soon be reduced to
80,000 kw,

Natural gas is obtained from

New ' York State Natural Gas’

(Consolidated Natural Gas Sys-
tem). at. fourteen delivery points;
the ‘latter obtains gas from the
‘Appalachian and southwest areas
and also :from connections with
‘Tennessee Gas Transmission. - Be-
glnntng September 1 the company
passed on to’its customers:a $490,-
000. a year reduction in' the cost
of purchased gas, and also began
the refund of $1,690,000 received
from the supplier reflecting ad-
justment of old rate increases. A
second  reduction of $983,000 a
year and an additional refund. of
$2,317,000 began early in  1963.
These changes will not affect the
company’s net earnings ‘appreci-
ably, however, since they are
merely being passed: on to:custo-
mers in accordance with the gas
price adjustment clause in rate
schedules.

In 1962 the company spent
about $61 million for construction,

‘largely on' transmission facilities,

About $42 million was provided
from internal sources, $10. million
from cash left over from 1961 bond
and common stock financing, and
$9 million from bank loans. . The
1963 construction budget of about
$57 million is expected to be pro-
vided from bank loans and in-
ternal cash. No long-term financ-
ing * for  construction  purposes
appears likely until late 1964 or
“early 1965. The equity ratio in the
past decade has ranged' between
28% and 36% and is currently
around 32%. ;

During 1953-5 the ' company
earned 5.8% or more on year-end
net: plant ‘but due to the loss of

and Consolidated Edison exchange” 7" *
‘power regularly and since the up-'" =

‘state.peak “occurs .in-winter “and’

the New York City peak in sum-

¢ mer, the. hlgher voltage transmis-:
- ‘sion: link should- mean increased -8

4 ﬁeconomles for both systems. Other- % « -
transmlssmn lines providing - tie-'

ins to. New England and Pennsyl--

vania have been . added or: en-
larged.

Nlagara Mohawk is now buymg: |
about half .of :the 1.2 million' kw' "

capacity .of  the New York State

Power. Authority’s big new hydro-
plants: at -Niagara, and. St.: Law-- 7.
rence,.on . a  long-term :contract i ll%i

basis. ' As. a.result the:company’s *
own ; generating . capacity is now:

ample despite the loss of its large
Schoellkopf Hydro Plant. in 1956.
Eight
were: placed on standby last year,
but it seems probable that four of

service late this year.

Following the 1oss ~of the
Schoellkopf: Station -(the' greater
part of which was undermined by
a rockslide and fell into the Ni-

Schoellkopf, the return-dropped to
4.9% in 1957, ‘As the result of sev-
eral * moderate - rate | increases
granted: by the -Public -Service
Commission, rate of return was
finally restored to 5.8% in 1962.
A proposed change in billing pro-
cedure ‘will "increase annual rev-
enueés by an-estimated $1,153,000
(adding about 4¢ a share to earn-
ings) if approved by the Publlc
Servxce Commission.

* Niagara Mohawk’s growth in-

share earnings -has been ‘slower
than that of the industry average.
Earnings increased from $2.03 in
1953 to $2.22 in' 1955, but due to

the . loss :of- Schoellkopf and  the"

heavy ' cost of: obtaining 25-cycle
power ‘to take care of industrial

customers, '-earnings ~declined ' to::
$1.917in 1957 and. by 1961 had only,
recovered to $2:20 despite rate ine:

creases and the use of flowthrough *

of tax savings resulting from'use
of ‘liberalized ' depreciation, -In
1962, however, benefiting by a
full year’s application of a rate
increase, flowthrough of the new
investment tax credit, and receipt
of 'some cheap power: from the
New York State Authority, earn-
ings increased to $2.61.

Niagara Mohawk has been sell-
ing ' recently around 49 (1962-3
range 50-37). ‘Based on the '$2
dividend, the stock yields 4.1 % and
the price-earnings" ratio is about
18.6.

Anderson Named
By Goodbody & Co.

CHICAGO, Ill.—C, P. Anderson
has been appointed managér of
the ‘midwestern  municipal  re-
search and .new business depart-
ment of Goodbody & Co., 1 North
La Salle Street, it has been-an-
nounced, He was formerly with
the "firm’s - bond ' department 'in
New  York.

Prior: ‘to* joining Goodbody &
'Co, in August, 1960, Mr. Ander-
son was vice pre51dent and- treas-
urer of Anderson Furniture Com-
pany of Kansas City; Kansas.

iThe Newburgh Beacon bndge crossing the Hudson River will open to'traffic in'the fall of 1963 -
M

-small . generating plants: o

.the old . units will be:restored -to

agara Falls) the company had fo '

continue supplying 25-cycle elec-

tric service to a number of large -
industrial ' customers on- the Ni=
agara frontier. The company was

forced to convert some :60-cycle
power and to buy substantial
amounts of 25-cycle from the On-
tario Hydro-Electric Commission,
which. involved - additional. ex-
pense. Now, however, the 25-
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Coleman Named
In Fund Drive

Francis = Cardinal Spellman has
appointed John A. Coleman,. of
Adler, Coleman and Company,

‘Chairman of the Cardinal’s Com=-

mittee of the
Laity for the
44th annual
fund.appeal
of New York
Catholic
Charities, Mr.
Coleman hag
been on the
committee for
“the past thirty
years-.and
serving with
him will.be
Joseph T.
Cooney, Exec-—
utive Secretary ‘The. Cardinal’s

Committee, composed of over 1 ,000
Catholic laymen, solicits specllal
gifts . from  business .and: profes-
sional men as. one; phase of the

John ‘A. .Colerntan

‘annual Catholic Charities appeal.

This augments the house-to-house
canvass of Catholic familjes in the
401 parishes of the Archdiocese
which will start March 24 and
continue  through April 3. The
combined goal is $3,460,000,

“The demand for the type of
welfare services that only private
agencies, particularly those of re-
ligious: 'motivation, 'can ‘provide
has risen steadily in the past dec-
ade,”  Mr. Coleman points out,
“and ' is ‘closely ' integrated wtth
that of public agencies of welfare
directed toward a common goal—
the meeting of community prob-
lems through their combined ef-
forts.” i

Sub~comm1ttees, each wrth ‘its
own chairman and vice- charrmgn,
are now being formed to solicit
individuals - in ' their ' particular
field.  Their activities “will - con=
tinue for the remainder of ‘the
year. ) \ 4

.Central Hudson reports-on its successful operatlons in 1962 and :
. tells- the story of the contmumg development of the regxon the 6
2 Company serves. : “

i Earnings Per Share

 Dividends Declared Per Share

(Dividends patd for 59 cansecutwe years
and increased for 11th time in 13 years)

A copy.of our 1962 Annual Report vynll be sent upon request.

X 1962' 1_9__8_1 L
$1.63 S$154
$1.06. $1.02

ized for FRASER
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Breakm g Stran glehold on

Growth for

Contmued from page 1

failure to measure up to our eco-
nomic potential underlies persist-
ent government deficits and per-
sistent deficits in our balance of
payments. = Unemployment is a
growing problem, and despite

some quibbling. about the figures

which you may have heard, the
hard fact is that we have not been
providing enough jobs to employ
a growing labor force.

The difference betweeén a vigor-
ous growth rate of 4% per . an-
num and the lagging growth rate
of 2%.% during the past five years

' is significant. Slow growth has a
i pervasive influence, reaching into
every community and ‘virtually

" every business. ‘ Those' displaced

‘ by automation are hard. put to:

© find other jobs. Small businesses
imd the going exceedingly rough.
And thelag in the over-all econ-
“Tomy is one of ‘the important rea-
“'sons ;why ' the general " {rend 'of
+ housing starts has ‘been level in
; recent years.
» " 'What can be ‘done to accelerate
" @conomic. - ‘growth? - Before - at-
fempting to prescribe the appro-
priate = remedies, an ‘accurate
diagnosis' of the- causes of eco-
nomic lag is necessary: When you
look at what has been going on
_ in our economy since’ 1957, you
find ‘that there has been no lag
in markets for consumer = soft
goods and services—purchases of
* these items: have advanced-at an
. average -annual rate. of 5.6%.
There has certainly been no lag in
government spending = 'éxpendi-
tures by Federal, state and local
governments have increased at an
annual rate’ of 6.8%. Private con-
struction has moved ahead:at an
average annual rate of 4% % The
general trends in all these areas
have been consistent with a good

rate of over-all economic growth..
However, two key: areas. have:

. 'definitely lagged. Business invest-
ment in new plant and equipment
has shown virtually no growth
since 1957 — last year’s total was
only 1% -above the figure five
years earlier. 'And spending for
consumer durables has increased

‘the " trick... Thus,..

Full Potentlal

expendltures are virtually certain
to top ‘budget estimates. - While
defense and space make up about
half of ‘Federal expenditures, it
is 'significant ' that non - defense
spending  has risen 50% in five
years.

The proposed tax: bill makes
some niggardly gestures in the
direction - of encouraging initia-
tive and investment. The corpo-
rate rate would be cut from 52%
now to 47% on Jan. 1,:1965, a re-
duction of $2% billion. But' $800
million would be recouped by
changes in depletion and dividend
tax treatment, and ' corporations
would  accelerate tax payments
during 1964 so they would “ac-
tually pay $1% billion more each
year for the next few years. The
effects of rate reductions on mid-

-dle and upper-middle family in-

comes. is -largely taken: back by
the so-called reforms, So 'the tax.

bill, advertised as'an.across-the-.
is .actually. designed

board ; ‘cut;"
primarily ‘to- beneflt low-mcome
famllles ,

~In’ essence, the Admlmstratlon
is pursuing - the .old - ‘purchasing:
power. for ‘prosperity line. " The.
theory :is that by pumping up

purchasing power - by * spending
and low-income tax cuts, demand .

can be increased and production .
pushed up close enough to capac-
ity to revive business investment

:in new plant and equipment. His-

tory" shows  that if enough:pur-

-chasing power is. pumped. in, the
‘result can be prosperity. But this

route leads almost inevitably to
prosperity accompanied by a con-
siderable amount of inflation.

However:‘, I think it"is more
likely that : the Admm ration

‘program will not work td Iift the

economy to full prosperity. I do
not believe the program will add
sufficient 'purchasing 'power  so

that the amount that trickles up:

to -encourage - investment ‘will do
the = program
would not’ get the economy mov-
ing ahead - vigorously, and - we
would continue-to be plagued by
slow growth and. persxstent
deficits. .

at an average annual rate of only

3% %, This lag in consumer du-
rables is importantly due to the
slow rise in incomes in areas of
the nation where capital goods
production predominates. Conse-
quently, the critical problem - is
the stagnation of business capital
investment,

The lack of growth in business
investment reflects a sharp
squeeze -on profit margins -after
1955 — profits- after taxes as a
percent of GNP have declined
15% in the past six years. One
analyst has calculated . that the
rate of return on all new: invest-
ment in plant and equipment
since 1957 works out to 3%—sub-
stantially less than the return
available on a savings deposit.
The wonder is that business capi-
tal investment has held up so
well.

The Purchasing Power Approach

The Kennedy = Administration
has prescribed two dosages for the
malady of slow economic growth
—a continued rise in Federal
spending, and a $10 billion tax
cut spread over three years and
heavily concentrated in the low-
income brackets.  Spending  is
budgeted to rise $4 billion with

increases both in defense and in-

most civilian programs.  Actual

ized for FRASER
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A Realistic Remedy

The hope is that the Congress
in' disposing of the Administra-
tion program will come up with
a realistic tax measure. What is
wanted is a tax cut now, and one
big enough and properly designed
to break the economy out of the
path of slow growth. Since the
main lagging area of the economy
is business capital investment, the
simple and direct thing to do
would be to increase the incen-
tive to invest by cutting the cor-
porate tax rate tq.45%. Families
in the $10,000 to  $50,000 range
urgently need tax relief — the
present system  dulls the incen-

tives “of rising executives, pro-.

fessional people and small busi-
ness managers. And I believe
low-income families also need re-
lief along the lines of the Ad-
ministration proposal. In short, I
would propose a bigger tax cut,
and one that is effective sooner,
say - July 1, 1963. I believe the
tax cut must encourage initiative
and investment if it is to work.

A tax cut which operates effec-
tively to spur the economy on to
full . prosperity and vigorous
growth can produce balanced
budgets, if expenditures are re-
strained. The last tax cut in 1954
did yield this result.. Paradoxi-

The Commercial and Financial Chronicle .,

cally, government receipts can.be

“higher .with a' tax ‘cut that lifts
.. production up to its potential than

with no - tax ' change “and con-
tinued stagnation. This is one. of
those . rare ' opportunities when
you can have your cake and eat
it too—and. one should always
take ‘advantage - of . such  oppor-
tunities.

Control of Costs{ .
While I believe it is very im-

"portant: to get the proper sort

of tax action this year, we must
act on other fronts, too, if we are
to achieve prosperity. A major
problem is to get costs under con-
trol and keep them that way. The
experience of 'the past ‘decade
shows that costs are very im-
portant, A nation which lets costs
get out of ‘line-runs into balance
of payments problems. And if
production’ costs rise in an era
of  price stability, profits - are
squeezed to ‘the point where in-
vestment slows down -and the
economy stagnates T

The: United States has made

good progress’ in recent’ years in
" getting' costs under’ control,” Wage.
“costs. per, unit of output in manu--

facturing' have ‘been stable since
1959. Management has been doing
an -increasingly effective -job .of
getting. salaries and other over-
head costs' in hand. Automation

has helped “hold - down costs in -

many cases.

However, much remains to be
done. The cost of government has
been rising steadily. There would
appear to be clear need for a re-
examination of the role of gov-
ernment, and special attention

should be given to government'

subsidy. “programs - to - farmers,
businesses and .others. It is far
from evident that a national con-

. sensus underlies many  govern-

ment programs designed to serve
yspecial interests. . The only way to
reduce the cost of governmentis
to eliminate those .programs
which rank on the lower end of
the scale of national priorities,
Costs in :some: other areas  are
still out of control. Some unions
with "a’ strong local monopoly. po-
sition are able to ‘exact wage in-
creases -‘in " excess - of - what ‘the,

national interest”dictates. This is ¢
a problem in some areas of con-.
struction, though most indexes of

construction ' costs. have been
reasonably stable in the past five
years, ;

Controlling “costs -require
eternal vigilance. And the task
may ~be more difficult as the
economy - moves towards - full
prosperity and high employment.
Yet if costs are allowed to rise
as this happens, the period of
prosperity will be short-lived. In
a sense, one of the prices of pros-
perity, and one well worth pay-
ing, is that costs must be held in
line. This means  that -average
wage and salary payments must
not rise more rapidly than the
advance .in the economy’s over-
all efficiency—or about 3% per
annum at present.

Balance of Payments

Steps to stimulate the economy
by cutting taxes and to get costs
under control can contribute to
the solution of another pressing
problem confronting ' the nation
—that of eliminating the deficit
in ‘our international payments.
Last year we paid dut to foreign-
ers $2 billion more than we took
in, and in the process we lost
some $900 million of our gold
stock. This is _an' extremely
serious problem, since the dollar
is the bulwark "of the - Free
World’s financial structure.

‘ments -« position . viable.
should emphasize-the fact that the-
nation.is in a precarious.position.

It is quite-difficult to place the
balance -of ' payments problem in
proper  perspective. It  is clearly
seriaus, since a continued ' gold

drain would lead: to.possibly dis-"

‘astrous results for. the- Free
World, And  yet the ' deficit

economy, and it is due in large
part, not to our. failure to earn
a surplus on normal. international
transactions, but - to :the . un-
precedented - responsibilities 'we
have shouldered in.support of the
defense and  economic develop-
ment of the rest of the world.
My own feeling is that we are
moving 'in the right direction' in
dealing with the balance of pay-
ments problem. However, we need
to keep pressing to increase our
earnings from abtoad and to re-
duce’ the ‘outflow of dollars. And

I believe that a program to ac-

celerate growth by cutting taxes
and holding the ‘line ' on :costs
could ‘make jour balance of: pay-

If we-do not succeed 'in;dealing

with.; our. balance ' of payments_
problem: soon, :we .-could: be ‘in .

deep trouble. And balance of pay=
ments considerations  will. affect
domesticeconomic ‘policiés for as
far ahead .as one can see.

3 Interest Rate ’lrends

All of these. matters “which I

have discussed have a bearing on

than ‘a year Federal Reserve! and

Treasury ' policies' have: been  di--

rected at holding the rate on 90-
day Treasury Bills: between 234 %

‘and. 3% 'to minimize the incentive

to move: short-term: funds abroad.
The broad trend'of longer - term
rates has been tilted gently down-
ward, but changes in the entire
rate strucﬂ)te ‘have been very
fnoderate as ‘cbmpared: with/those
during the“1958*59 period.

For the fear - term' - future,”

meaning thle months ahead, I
would: not expect any dramatic
changes in interest rates. The bal-
ance of payments position_is such
that ‘there is‘little leeway to ease
credit in 'a manner which would

produce a general lowermg ‘of in-

terest rates.” On the other side the
flow of savmgs is‘so large that it
is hard to see how rates ‘could

‘move 'up more than moderately,

short” of a drastic tightening by
the Federal Reserye, which is un-

likely unless the balance of pay-:

ments should suddenly worsen.
Last year saw a record $63 bil-
lion - raised " in credit markets,
about half of it in mortgages.
That was $10 billion more than in
1961 and almost $4 billion more
than in 1959, the previous high.
Yet this huge demand for credit,
which included $8 billion, of Fed-
eral - financing, was met  with

‘slightly declining long term rates.

I would expect activity in capital
and credit markets this year to be
at about the same level as in 1962.
Thus, I look for general stabll-
ity in interest rates during most
of the year, with perhaps some
moderate increase in the Fall as
the Federal: Reserve: moves to-
wards a more- restrictive: mone-
tary policy. "With " a continuing

large inflow of funds seeking in-

vestment - in° mortgages, rates
could' be under some downward
pressure during much of the year.

Looking further ahead, one can-

-not help being impressed by the

volume of savings the economy
has ' been 'generating - in recent
years. While it is, to say the least,
foolhardy to  make " predictions
about ‘long run trends in interest
rates, I would be most surprised

is’
small in ' relation. to :the  total:

~Yetyiileg
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to see a resumption  of the gen-
eral upward irend 'in rates which
took place from -the end -of the i
war to 1959: My ‘guess is that the:
level .of rates reached at the end
of 1959 may not be exceeded until -*
late in:the de¢ade at the éarliest.
But ‘I warn: that this is ‘a' pure.
guess.

Longer-Term ‘Housing Prospects‘

Lenders may not greet such a
prospect with cheers. Yet they
should - remember’ that = higher
mortgage rates mean a lower vol-
ume of building. In this sense, a
stable interest rate structure
would be a favorable factor, Four
other factors favor a rise in home-
building for the remainder of the
decade:

First, population trends.are now-
workmg on the side of increasing
housing demand. While the sta-
tistics are difficult to 1nterpret it
seems clear that we passed ‘the-
low point in household formation
in'1961. Some 975,000 new’ house- °
holds “were formed in 1962 and
the’ number “should ° rise 50,000 a
year to 1.1 million  in 1965, and‘

‘hold: at about .that~ievel for the : ‘

rest of the decade. From now “to |

©1965 the;largest 1ncrease Wwill" be

in young famlhes—wnh the: hus=
band -under 25. " But'in the last

~half of the decade, the 25-29 year

group ‘will’ expand rapldly Tk
A’ second - favorable factor is
that’ we have been tearmg down-:

“over half a million homes a year.
trends in:interest ratesi: For more . b4

With the highway program and
urban renewal, we may tear down
even more in the years ahead.
Third, rising incomes: bring
broader * markets for housmg
Over .75% ' of families ‘with" in<
comes  above $7,500  are ' home
owners - as agamst 45% of those
with incdmes of less than$4,000.
In the 60’s the number of families
with incomes ‘of more than $15,000

_will multiply 2% times, while the "
~number in the $10,000 to $15,000

group will almost' double. Surveys
show that people want ' better
housing; and that they will spend
for it as their incomes rise. :
A fourth favorable factor is the
advancing  technology - of = the -

‘building  industry. New de51gns,
‘néw- materials and new standards
~ can, produce better and ‘more at-

tractive - homes, . thus giving the
buyer more for his money. Lend-
ers should embrace - sound new
ideas, -for they can contribute_to
bf‘oadenmg the housing market,

For-these and other reasons, I
am quite optimistic about housing
for the rest of the decade, assum-
ing  we can achieve  vigorous
growth in the general. economy.
My projections show starts rising
to over 1.6 million by 1970. More
to the point for those interested
in mortgages,  expenditures for
residential consftuction could go
up from. $23 billion last year to
$33 billion in 1970, an average an-
nual growth.of more than 4% %.

I've tried 'to cover a consider-
able amount of the economic ter-
rain in this paper. In the process,
I have indicated that I believe our
nation faces a series of challenges
which must be met if we are to
achieve full prosperity and vigor-
ous’ growth. I believe-we have

been making progress in coping

with some of these economic prob-

‘lems, though much remains to be

done. I believe that this nation
can, and will, break out of the
pattern of slow growth, and that
the remainder of the decade will
turn out to be a period of great
prosperity and strong advance.

*An address by Dr. Butler before the
Midwestern Mortgage Conference, Mort=

gage Bankers Association - of America,
Chicago, IlL., Feb 18, 1963. =
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NEWS ABOUT
BANKS AND BANKERS

Consolidations ‘e’ New Branches ‘s New Officers, etc.

o Revised Capitalizations

"The Manufacturers Hanover Trust
Co., New York, elected Dale Y.

Freed 'a. Vice-President' in: the
credit department.’
3 ® * *

The United States Trust Co., New
York; is planning a two-for-one
stock split and a 10% increase in
the ‘cash dividend rate commenc-
ing in July, it was announced.

+A-special meeting of stockhold-
ers on -April ‘4  will consider
amending ' the company’s charter
to increase the number of shares
and' change the par value of the
stock to $10 from $20." If approved
the split will become effective on
April 4, ‘
% ol ik

Thornas J.: Shanahan, Chairman
of the-Board of the Federation
Bank -and ‘Trust Company, New

| . York, died:March 7, Mr. Shana-

han was 60 years old.

‘Mr. Shanahan joined Federa-
tion ‘Bank and Trust in its:34th
Street Office in New York in
1926 and ‘advanced successwely
from Assistant ‘Cashier; Treasj
urer; Vice-President; Pre51dent
and Chairman of the Board. Mr.
Shanahan became Chairman of
the Board in July, 1962.

A % )
The Banca Nazionale del Lavoro,

Rome, Italy, received from the -

banking department of the State
of New York, authorization to
open and occupy a branch office

| - at 25 West 51st Street, Borough

of Manhattan City of New York,
on or after Feb. 28.

ool ‘Minimum assets of not less than

o $100,000__;were made available. in
- accordance ~with ' the = require-
‘“ments of the banking law.

SR a3 e * L

" Perce C: Rowe has been appointed

a- Trustee of Excelsior Savings

i “tional Bank of Southa.mpton, New
e York; into Security National: Bank
“=of ‘Long Island, Huntingfon, N. Y.

“Has'been’ approved: by the Comp-

froller: of the Currency according
to Herman H. Maass, President of
Security National Bank. Effective
at the close of business March 15.

The consolidation, as approved
by stockholders  of both institu-
tions in January, will be effected
through an exchange of stock on
the basis of four shares of Secu-
rity National for one share of
First National.

+ The resultant bank will have

- assets of more than $275,000,000.

# * *

Edward A. Hummel, Mortgage

B Officer of The County Trust Com-

pany, White Plains, N. Y., March
14 completed 30 years of:service.
He 'is associated with the -bank’s

- 'mortgage - department in Tarry-4

town
& K *®

Oren'. Root :New: York: State Su-:
"* perintendent .of Banks and Chair-"

man_ " of."the - Banking ‘Board
announced “March 8 ‘that’ he -had "

| -~ approved ‘the :merger of ‘the ‘Na-

=+ tional "Bank ‘and Trust Company

-~ of Port Jervis, New York into the’

Sullivan: County Trust Company
in Montlcello, N XY..:%

% % *
The:Board- of -Governors: of* the:
Federal Reserve System on-Feb.

|t|zed for FRASER

:Joseph - M. Reed, ' Jr.,

15 - approved - the - ‘application of -

the 'Peoples.: Trust , Company: of

‘Bergen Coiinty; Hackensack, N.J.,
to merge with First National Bank

of Wyckoff, Wyckoff, N. J., under
the charter and title of Peoples
Trust Company of Bergen County,

* * *
The' Commercial Bank and: Trust
Company, Pittsburgh, Pa., elected
Treasurer
and: Loan: Officer; and Carl A.
Person, - Assistant - Treasurer and
Operations Officer.

% i &

The Comptroller of the Currency :

James ' J: Saxon on March 8 ap-

" proved ‘the application to merge

The First National' Bank of Mid-
dleburg, -~ Middleburg, Pa., into
The First National Bank of Selins
- Grove, Selinsgrove, Pa,, under
the charter of the latter and with
the title of Tri-County Nationai
Bank, effective on or after March
15.°

s £ £
The Comptroller of the Currency
James J. Saxon on March 8 ap-
proved an application to merge
The City National Bank and Trust
Company of Cclumbus, Columbus,
Ohio, and the Reynoldsburg Bank,
Reynoldsburg, Ohio, effective on
or after March' 15.
& e £
The Comptroller of the Currency
James J. Saxon on March '8 ap-
proved ‘the application, of The
- Huntington -~ National = Bank ' of
- Columbus, Columbus, ;-Qhio,  to
merge The Columbus Savings
Bank, Columbus, Ohm, effectlve
on or ‘after March 15.

e £ £ x
The Board of Governors of the

Federal Reserve System March 12
announced

ings & i Trust -Company; Elyria,
Ohio; ‘'with:'The: Grafton Savings

and: Bankmg Company, Grafton,g

Omo

el e

'The First National Bank of Chi-
cago, Illinois elected  Ralph Al-

ston, Jr., Harry J. Fisher, Walter
F. Gray, Milton J. -Hardacre, Jr.,
and Willis J.' Lovitt: 'Assistant
Vice-Presidents in the Trust De-
partment.

& &
The Comptroller of the Currency
James J. Saxon announced March
11 that he has given preliminary
approval to’organize a National
Bank in Turley, OKkla.

Initial capitalization of the new
bank will amount to $250,000 and
it - will ' be operated under ' the
title First National Bank of Tur-
ley. s
% £ #

Russell - T. Williams : has: been

elected a Vice-President of the:

First National Bank in St. Louis,
Mo.
Sl % *

The Comptroller« of the Currency:

JamesJ: Saxon announced -March:

11; that he has given prellmmary
approval to ‘organize a National |
Bank i in Salt Lake: Cxty, Utah.

Imt]al capltallzatlon of the new

bank. will:amount to $600,000 and -
.it will be operated under: the title.
Americin National Bank, -

a2 AT

R i

pointed ' Vice-President,
.credit -department, Securlty First
‘National Bank, Los Angeles, Calif,

The Commercial and Financial Chronicle

and Manager of Security First Na-
tional Bank, Leos Angeles, Calif.,
Fullerton branch,: this month is
celebrating his '40th anniversary
with the bank.

Mr. :Maple started his banking
career as a messenger.with Secu-
rity’s Fresno- Offi¢e;  'Advancing:
through ' the ranks, he was ap-
pointed Assistant' Manager. of the
Lindsey branch.in;1938 ‘and was

“transferred to ‘Fullerton: in 1944,

-He+was named: Manager of the
local branch in 1945 and was ele-
vated to Vice-President in 1960.

e ;
John W. Nelson has been ap-
central

& & &
Robert E. Ware is the new Presi-
dent of the Commerce City Bank;
in City of Commerce, Calif,

Mr. Ware, a founding Director
of Commerce City Bank; recently
succeeded .Robert: L. Gold, the
bank’s organizing President, who
became ' ‘Vice-Chairman of the
Board. Richard C. Holderness is

- Board Chalrman

Albert J Watson, Jr., was elect-
ed to Mr. Ware’s former  posi-
tion as Treasurer,

To Address
Fund Dinner

Henry Brout of Henry Brout &
Company, Imre J, Rosenthal, of
Rosenthal & Rosenthal, and John
C. Lawrence of the Chase Man-
hattan Bank,

have been

named co-

Chairmen ‘o f

the Accounts

Division. and

the Factors.

and Finance

Division of the

‘! Anti-Defama-:

tion League -

< Appeal, it was
its approval of ' the o

,‘consohdatmn of The' Elyria:Sav~

announced by -
Norman Tlsh-,
man, General
Campalgn‘ SR
Chairman’ of the Appéal. “The'co

“‘Chairmen;’ together-with” othef
‘leaders: in' these 'professions,” will

spearhead 'the ADL drive' to be
highlighted by a testimonial din-
ner on Tuesday, March 26, 1963 at
the Waldorf Astoria Hotel.

Guest speaker at the dinner will
be Leo Cherne, Executive Direc-
tor of the Research Institute' of
America.

The ADL, founded in 1913, cele-
brates its Golden Anniversary this
year. It is the first agency or-
ganized expressly to combat anti-
Semitism on American soil and—
in the words of its original charter
—“secure justice and fair treat-
ment for all citizens.” This year
ADL will seek $3,940,000 for the
development of ‘a five-point edu-
cational and research program
designed. to combat blgotry and
pre]udxce ! |

Toronto Bondu.}‘
Traders Dlnner

TORONTO Canada—The" Toronto

< Bond  Traders ' Association = will

hold their: 31st annual -dinner- at
the King Edward’ Sheraton Hotel,
April 5. :

‘M. A Brown, Gairdner & Co,,

5.3 CLtd, is Chalrman of. the Asso-
Verne P.: ‘Maple, Vice-President kel

ciation.

THE SECURITY I

Continued from page 2

emphasis is 'placed on  specialty
screws of non-ferrous 'metals—
aluminum, brass, and stainless
steel. The corporation was started
in' 1950 with a nominal invest-
ment. The rise to its present an-
nual ‘rate of $7% million sales
was accomplished almost entirely
through ' internal ' development.
Arnold Meyer was its founder and
is now the President of MSL In-
dustries.

When MSL Industries acquired
Universal Screw Company, it also
purchased = Wisconsin Bolt - and
Nut Company. The latter concern
is a small distributor of fasteners
in Wisconsin.' As Arnold Meyer
was the principal officer of both
corporations, this move precluded
a. possible conflict of interests.

In February, 1961, MSL pur-
chased  Stevens = Socket Screw
Company, a relatively small but
highly profitable specialized fab-
ricator and distributor of socket
screws.
approximately $400,000 in 1956 to
a current level well above $1
million.

Sales have grown from

(1093) . 25

LIKE BEST..

to offer.. prospective ' sellers ".a
higher price and yet achieve a
faster payout than would be pos=
sible if the 52% corporate income
tax rate were in effect, While the
two year history of the ‘company
as an industrial enterprise may be
too short for definitive earnings
‘regarding the ‘success or failure
of ‘these policies, a: good begin=
ning has been made. i

The current market price of 25
on the New York Stock Exchange
capitalizes ‘estimated 1962 earn=
ings at 7.3 times., From the secu-
rity analyst’s point of view, non-
taxed earnings do not deserve as
high a multiple as would be in<
dicated if full taxes were paid,
Nevertheless, a tax benefit has
real value, particularly one of this
size lasting through 1965. Perhaps
the fairest approach would be to:
omit half the tax benefit, arriv+
ing at an adjusted net incomé
figure of 2,51 per share. In this
case, the price earnings ratie
works out to 10.0 times, well bes
low  that of ‘many companies .
whose records have been far less; .
impressive.

’

- The fifth component of MSL is " '

the Joliet Wrought Washer Com-’

pany, which  was ‘acquired ' in
August 1961 for cash. This com-
pany stamps and distributes metal
washers. It enjoys an old and re-
spected name in the trade.

In May, 1962, MSL acquired
Miami Industrles of Piqua, Ohio,
This division is a highly auto-
mated and efficient manufacturer
of welded steel tubing. Principal
customers 'are manufacturers of
bicycles, automated components,
lamps, furniture, industrial equlp-
ment, and toys The principal area
served is east of the Mississippi

*River. Sales have grown ‘from:
$3.8 million in 1957 to a current_

‘rate of about $6% million,
-~The Gene Rose Company of Elk

Grove Village, Illinois, was acs

uired in June, 1962, ' Altheugh :
‘founded as; late |as 1956, -thisis
“.oné.of ‘the. country’s larger pri-

vate label fillers of aerosol prod-

' ucts, -including 75 types of cos-
.- metic, automotiv e, industrial,

specialty, - pharmaceutical, ' ' and
household chemical compounds in
glass; | aluminum, - plastic ~and
metal ' containers.’ The ~modern,
37,000 square foot plant is highly
automated and efficient, Although
the : push-button aerosol field is
expanding rapidly, the division is
searching for new products. It is
currently test-marketing a port-
able tire inflator with the sealant
included in the package.

Also, in July, 1962, MSL pur-
chased the Globe Aviation Sup-
ply Company of North Hollywood,
California, ' renamed - the - Globe
Aerospace Division. It manufac-
tures and ' distributes hydraulic
fittings  and  specially designed
parts for the missile and ' aero-
nautical industries. While small in
relation to the larger  divisions,
the growth of space and missile
programs  should provide broad
‘markets for this division in the
future. . . -

" As the result of these acquisi-

" tions, MSL’s cash: resources from

the sale of its railroad assets has
now been “committed. $1,150,000
of “a $5,000,000 bank loan is Stlll
available should an interesting
acquisition  arise, as well as al-
most 800,000 shares additional
common stock authorized but un-
issued.

Due - to - the $25  million  loss
carry forward MSL has been‘ able

Milton Lewis to
Receive Award

Milton F. Lewis, Vice-President
of A. G. Becker & Co., Incorpo=
rated, 60 Broad Street, New York
City, has been
announced  as
one of the
three recipi=
ents of the
Xavier  Insig=:
‘nis Award,
The Trustees
of Xavier, the
-~ Jesuit mili-
tary high
school in
Manhatta n,
have an= '
nounced that
the award will
be conferred on Mr, Lewis, class
0f'’30,:on ‘Rev,  Laurence 'J. Mc=
Ginley, S. J,, class of '22 and Pres-
ident of Fordham University, and
upon Charles E, Pavarini, class of
’18 and President of the Pavarini
Construction: Company.

Milton F, Lewis

The Xavier Insignis Award is
a: special testimonial to Xavier
Alumni who have distinguished
themselves in public life. Among
the six Alumni who have received
this award in the past are: Arch-
bishop Thomas Boland of Newark;
’15; the late Thomas E. Murray,
'08, former member of the Atomic
Energy Commission, -and. U. S,
District Court Judge, John F. X,
McGohey, ’13.

The awards will be presented at
a banquet in the: Biltmore Hotel
on March 28. Father McGinley
will be the principal speaker.

Stallard With
Ira Haupt & Co.

CHICAGO, Ill.—Samuel M. Stali=
ard has been named a Registered
Representative of Ira Haupt &
Co., 141 West Jackson Boulevard..

Mr, Stallard has more than 14
years in the investment business.
Prior to joining'Ira Haupt & Co.
he was Manager of the municipal
bond department of Eastman Dil--
lon Union Securmes, Inc..in.Chis
cago. ; Fs
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' The State of TRADE and INDUSTRY

Contipuéd‘from page 16 - s
_workers file notice of ‘intent to
", ppen: the:labor contract.; ' -

" .. ‘Generally; the market is moving

ment. Studebaker Corp. held only
a.three-day- assembly ‘program.:

- ‘mhead:’ The advanceis based -on "M

~both’: inventory’ building,.and :a
.moderaté bt definite ‘s‘tre’ngth”ené
- ing:-in'-demand  to- meet” current’
-+ consumption !'rates.’; Flat - rolled-
- products;  ‘particularly \-¢ 0a t e'd
".steels, ‘are-in the lead:- But there:
.48 ‘new. vigor:in the ‘market’ for
bars, platés, structurals; and’ other-

o IronAge 'said st is-difficult ‘to
" separate - demand . for_ steel" ear-

marked  for inventory ' and: steel
- orders for curfent‘use, But one
-mill ‘estimates that 20% of'its new

orders.-are. earmarked for inven< ..

i fory. i !
* 7 Another indication:is that atito-
| _makers are now telling ‘mills. that

-they ‘must ship’ rimmed steel ‘that

X can be'kept over 45.days without :

;. ~age hardening, Normally, this as-

i isurarce is given only. with alumi-

&

", num-killed steel, but this sityation .

.arises in a strike-hedge périod. .
. Iron Age cited these indications
- of market strength:’ ;
‘. One mill reports that orders for
the first'week of March ran'a full’
50% -ahead-of February, ‘although
* this is‘not’ a typical situation: : -
/. Another mill, one-that enjoys a
favorahle’ product; mix; and- .is
.heavily -oriented to :the ‘aufo and

" appliance industries, expects . to.
operate, at .82%: of capacity :in -

March and 88% in April.
1 Tinplate producers have orders
on_hand 'to . sustain two .months”
production ati100% of tin mill ca-
bacity, Galvanized sheet backlogs ;
-‘have jumped:and this-product is
- likely to_ be the first on’the ton-
nage. products to become, really
tight. ’

However,  ‘most. products ' are
readily .available. Despite a gen-
eral lengthening :of leadtime and -
‘groWihg'backlogs, there is still a

. lot of quick delivery business and
mills are competitive ondelivery,
But this situation. is changing, and
four weeks’ delivery on cold-rolled
sheet is virtually a thing: of the
past. o e T

‘Auto Output’ Risés; 13.49,

. . "Above ,Yéar-Ag’o‘Le_vel 3

. Auto assembly in.the U, 8/ last
- Week was scheduled. at its' highest -
. xate:of the year, Ward’s Automo-

y #

tive Reports said. <
“'The statistical‘agéncy noted that
. the  4,000,000th . passenger:; car’ of

the record-pacing 1963 model year.

" ~was produced late -last ‘Friday,
" March: 8. i :
= Ward’s said planned output iast

~Week of 151,056 “units ‘reflected a.
1.6% rise from 148,689 cars made.

1two .weeKs ‘ago. “Last ‘week's ex-.
pected car’count’was also" 13149

~above 133,164 units made in the

. . corresponding year-ago period, .

. .- The increase in ‘car making ‘o¢-
curred . despite. some . cutbacks:
within the industry by manufac-
turers. adjusting ‘plant ' programs;

.. 10 -a near-record ‘field inventory

-~ built up for an expected flurry of

. 8pring_car buying.” Anothér auto:
maker,  American Motors - Corp.;’

did not resume .production’ until’

last “Wednesday ' after shutting:

down a week ‘earlier due. to- a:

shortage ‘of underbodies.’

. Ford Motor Co, ¢losed. its Fair-
‘lane-Meteor .car ‘line at Dearborn’
_(Mich.) a. week ago Monday and
its Kansas: City ‘plant,. making the:
same cars, ‘last Friday. The com-:
* Pany’s. ‘'Wixom* (Mich.)" Lincoln<
Thunderbird plant was also down

two ‘days fot’ production: adjust-

. loaded with one or

‘output “at: South' Gate. (Calif
General. Motors, . overall,:. ‘a
-counted. for"57.7% of, last

car'making, "

.The Commercial and. Financial Chronicle .. , Thursday, March 14, 1963

... The. ‘industry’s sonly” :overtime .

‘bined. Buick-Oldsmobile - Pontiac

.. -Other shares jn. the 151,056-unit
production: will. be:" Ford: Motor--

Co,"24.8%;.Chrysler; Corp.:12.7%;
“Anierican Motors:. 4.1%;.; Stude+
‘baker. Corp: 0.7%, " P L T
* Rail Carloadings Fractionally -
- Gain Over Year-Ago Week '
" “For:the First Time Singe -
sl A s12, 1963 A0k
- Loading “ of ‘revenue- fréight in
thé’week -ended March 2, totaled

532,817 ‘cars, the -Association of -

Americ¢an - Railroads ' announced.
Thiswas ‘an rincrease : of 43,599

cars.or.8.9% above ‘the preceding

holiday - week: S :
The loadings represented an in-:
crease .of 4,263 cars . ‘or eight-
tenths of 1% above" the .corre-
sponding week in 1962, and an in-

crease of 31,696 cars or 6.3% above'
the .corresponding. week. ‘i .1961; -

This ‘marks the second -time- thjs
year that -there was a-gain from
the ‘1962 week. Last Jan. 12 was
the first time that carloadings rose

after. 27, ‘prior’ weeks, of . decline

from: year-earlier. levels; -
There were 14,229 cars reported
) ore revenue
highway trailers or highway con-.
tainers .(piggyback) ' in the week
ended Feb. 23, 1963 (which weére
included . in"that. week’s over-all
total). 'This was “an “increase of-
2,247 cars or 18,8% above the cor-
responding ' 'week “of ‘1962 and
4,106 cars or 40.6% above the 1961 -
week. : Ly R ;
Cumulative piggyback loadings
for the first 8 weeks of 1963 to-
taled 107,730 cars for an increase
of 12,460 cars or 13.1% above the
corresponding’period of 1962, and
28,611 cars ‘or: 36.2% 'above the
corresponding period - in '1961.
There 'were 61 Class'I'U. S. rail-

. road systems originating this type

traffic in'this year’s ‘'week ‘com-
pared: with 58 one year. ago and
56-in ‘the! corresponding week ‘in
1961, =i ; ot _
Truck. Er,el'g‘ht :Dips ‘Fractionally:
:Below Last Year’s Week .
. Intercity ‘truck tonnage in" the
Wweek.. énded . March 2" was 0.8%
below:the “volume in the 'corre-
sponding’week 0f 1962, the 'Amer-

“ican. Trucking ‘Associations. an-

nounced. ‘Truck tonnage was 8.5%
ahead :of the volume for the pre-
vious week, of ‘this: year. Observ-'
ance of the Washington’s Birthday
holiday by..many ‘businesses dur-
ing the earlier ‘week . contributed
in ‘part,“to ‘the  week-to-week in-,
crease, R o

These findings are based on the
weekly .survey. of 34 metropolitan
areas conducted by the ATA De-.
partment of Research and Trans-
port Economics, - The report . re-
flects  tonnage handled ‘at more.
than 400 truck. terminals -of com-,
mon . carriers of . general .freight
throughout the country, . =
" The "terminal survey for last
week: showed increased “tohnage.

. from* a year aga at”15"localities,
- with 19 points refl ecting decreases’

from the 1962 level. Trucking.
centers .at' five points registered
tonnage ' gaing ranging from 12.0
to 23.7%, ‘while three ‘areas - re-
flected decreases of more than
10%. » '

Compared. with the immediately -

- Underwriting agreements are: signed for the
bublic. sale. of '$12,509,000 Republic of Finland
10-year 6% external loan bonds through a group
. headed ‘by. Harriman' Ripley & Co., Inc.; Kuhn, j
Loeb & Co. Inc.; Lazard Freres & Co., and Smith; .
“'Barney. & Co.. Ine, The bonds, due March 15, 19373,
.This'is the first
“offeting - of 'Repubiic - of' Finland bonds ‘in’ the
United: States - since - 1934. .Seated, :left, is His

are priced at 9834 to yield 6.17 9.

i FinlandA‘Underwriting, -Agréément; Signéd_ 5

E:

Excellency, Minister: Rainer von Fieandt, Repub-~"
lic - of Finland; and seated, ‘right, is ‘Joseph P, |
‘Ripley, Chairman of . the Board' of Harriman «:
Ripley & Co., Inc." Standing, ‘left to right, are; -
Edwin H. Herzog; partner;. Lazard Freres - &= Co.

.+ Nathaniel Samuels,
Loeb & Co. Inc:;
Vice: President, ‘Smith, Barney'& Co. Inc.”

Sénior. 'Vice-President, Kuhn;: -
-and *Nelson: Schaenen,

pieceding ‘week, ‘28 metropolitan

-areas . registered increased :ton-
hage,. while 5 ‘areas reported de-

creases.. One terminal city, Cleve-
land, showed no change from the
previous week. The week-to-week
gain is’consistent: with that' ob-
served during similar weeks fol-
lowing the Washington’s Birthday
holiday in previous years,

2 Lumber'Data Unavoidable

Editor’s Note: Weekly. and
yearly lumber -production, ship-
ment  and - new order data are
unavailable this week,

Electric Output Rises to°3.9%
Over 'Last' 'Year’s Level
The amount of electric energy
distributed by -the. electric light
and power industry for the week.
ended. Saturday;. March 9, was es-
timated at 17,061,000,000 kwh., ac-

cording; to " the ' Edison. ' Electric-

Institute.:.Output was 444,000,000
kwh. less than the previous week’s.
total of *17,505,000,000" kwh., -and

'643,000,000 ' kwh.”above the total "

output’ of the ‘comparable 1962

week, or an increase over the year

ago week of 3.9%.'

‘Slight Dip’ in: Business Failures .
. Following ' three even ' weeks,
commercial - and . industrial * fail-
ures dipped.to 302 in the week
ended -March .7 from 311 in the
preceding -week, reports Dun’ &

Bradstreet, .Inc: Casualt.i_es

ago when 364 occurred, but they

were not far behind the 318 in the
Jan. 23, 1961, reports Dun & Brad-.
“street, ‘Inc. The:decline reflected

corrésponding week of 1961..Com-
pared with a pre-war level of 286
in 1939, current.business mortality
was 6% heavier, - d

Liabilities in excess of §100.000
were involyed in' 53 of the week’s

failures, up appreciably ‘from - 43

in: the -prior. week ‘and 40- last-
-to 267.35 (1930-32=100) on  Mon-

year. On the other hand, the:tol]
among - smaller - casualties ' 'with
losses “‘under $100,000 declined to
249 from 269 a week- earlier ‘and
324 in the similar week of 1962.

‘ sran.
considerably .lower  than - a, year.

Retailing accounted mostly for

the lower folls during the week—
its casualties fell to 115 from 142. -
Construction failures took a down-"

turn: to: 51 from 66. In contrast,
the toll - among ' manufacturers
climbed to 61 from 42 and among
wholesalers' to .42 from 32. ' The
change.inservice was slight, to

33 from 29. Only retail and con-

struction failures fell: below their
1962 ‘levels, “while - casualties in
other lines’ remained  above 'last
year.,

The week’s decline was concen-
trated in: one geographic  region,

: the East North Central : States,

where the toll dropped to 43 from
95. In five regions, failures rose
during the week, with steep climbs

in the New England, - West North

Central and :West South Central

States._In three other areas; cas-,
ualties remained. about .even with

the . preceding ' week. Regional
trends from 1962 also were mixed;

five ‘regions had fewerconcerns:

failing, two.had more, "and two

had approximately the same num-.

ber as:last year.:

Canadian failures fell to 43 from.

66 a week ago but remained above
the 33 reported in the correspond-
ing- week of 1962, ey ;

Wﬁélé'sale‘ k}ommodif_y Price Index
Lowest Since Early 1961

Falling daily -.duyr'ing.vthé "past

week, the general wholesale com-.

modity price level slipped this
Monday to 267.35, the lowest since

primarily’ the . slide: in‘ livestock

.and grain quotations-at wholesale. -
‘markets. On“the othér hand, the

week’s’ only: appreciable’ rise ‘oc-
curred: in the :pricing ‘of:silver:;

The Daily Wholesale Commod-

ity Price - Index . continued dowr

day, March 11; from 268.16 a week
ago and 268.59' a month ‘ago: ‘It

was substantially lower- than: the -
+ 272.60 chalked up on
-day-last: year. - .. :

the similar

Wholesale - Food Price Index . . |

Inches Up /in Latest Week .

After hitting a ten-month low last . |

week, 'the :Wholesale Food Price -
Index, compiled by Dun & Brad= .
street, Inc., edged up 0.3% to $5.78
on March 12: Every week so. far
in 1963, the index has remained
below year-ago levels. This week, .
it . was down 2.2% from $5.91 on
the comparable date last-year and
was off:even more strongly from
$6.09 in 1961, B
Eggs were priced substantially
higher, . and . cottonseed oil :and
bellies also advanced. These three
increases offset the slight dips. in

Senior |

wholesale cost of eight food items: . -
Wheat, ' rye, barley,: hams, :lard, .

sugar, steers and ‘hogs. g

‘Wholesale ‘Food Price Index ‘rep-
resents the sum- total of the price: "

per pound- of :31 rawfoodstuffs -

and meat in general use. It.is not :

a. cost-of-living- index.. Its chief «
function .is .to- show .the. geheral, -+

o

trend of food prices ‘at.the whole=

_sale level:

Retail Sales Move at Mild Rate

“Consuther -~ buying.”_failed ;to "
make much: headway: in'the ‘week
ended -this Wednesday, as floods :
" 'and flu joined the long prevalent
.cold,’ snow  and 'rain harassments .
to shopping enthusiasm. Over-all’ -

volume continued to better: last .

year’s . pace,, mostly- because " of .

strong ‘ gains - in:-auto  purchases.
It was alacklustre ‘week for re- ;
tailers .of women’s: apparel, with
little glimmer: of spring interest
as yet.. However, buying of men’s !
clothing ]
from year-earlier levels. Activity -
in home -goods remained: uneven,’
but. encouraging’ :results v_’Verg*

The " Dun & Bradstreet; \Inc.v,’\' '

advanced “ moderately "

: chalked up in many areas. Simi<"

larly, demand for hardware, gar-:

denand building-supplies dipped

ily jon temperatures. © 5 St
The“total dollar volume- of re-

tail trade in the week ended this.

-or:stepped up; depending primar-.~

Wednesday ranged from even ‘to . :

4% higher than last-year, accord-:

gitized for FRASER
p://fraser.stlouisfed.Qrgl.. . ... ...




~Volume 197/ Number 6246 ., . .

ing to spot estimates collected by
Dun & Bradstreet, Inc.” Regional
estimates varied from comparable
1962:1evels by the ‘following per-
centages: . .New: _England =310
+1;. Middle Atlantic, East: North
Central; and West: South Central
=1 to ~3; West North.Central,0
to +4 East: -South"Central 11 to
+5 ‘South Atlantxc L8 ito T

-Mountam and Paclf.xc +4 to ;{‘8

‘pared thh the lxke perlod in
'1962 (A Gt i

In the .four—week perlod ended
March 2,.1983, sales gained +1%

The Commercial and Findncial Chronicle

- Fund’s ‘Advisory Committee Meeting

over the correspondmnr perlod in:t

1962.
: According to the Fe_deral: Re-

serve  System, ‘department: store

sales 'in. New York City for :the
week ‘ended March 2, declined 4%
below the correspondmg year-ago
week o

The New York Clty newspaper

strlke by . the printers’ Big Six

commenced 2 a.m. Saturday, Dec.

8, 1962.. The bargainers agreed to

a settlement last Friday, March

‘ 8 subJect to’ rank: and  file ap-

proval and :also, subJect to settle~ic
ment * of - contracts 'with . other
unions not directly involved in the
Big Six strike. There also are op~
timistic reports: the. newspapers

| will be published by next Monday.
| One can only speculate as to what

the sales would have been in the
absence of the strike. Even though
the strike spread to Cleveland, the
four week. average totalled ‘1%
more than 'a’ year ago. for the
country’s 12 principal retail. cen-
ters which, incidentally, includes
Cleveland and: New York City.
Cleveland’s sales in the past four’
weeks plunged 5% below last
year’s period, and the sales for the
week - ending March 2 were 14%
below the comparable week in
1962.

In contrast fo the FRB depart-
ment stores’ 1% sales gain in the
four 'weeks ending March 2, the
Commerce Department reported

+ total ‘retail ‘sales, -unadjusted ‘for

{ seaSOnal variatxons for the same’

vfour-«week period’ rose 5% :com-~,

pared ‘to. last. . year’s’ level.: The -

year—ago ‘percent change for the '

5 current weeks ' showed ‘about  the
. same*relative gain. Both’ figures

marked new hlstor;c hlghs

Mtual Ranks.

| Association in

New Quarters

E The National ‘Association - of
s Mutual Savxngs Banks has" an-

nounced ‘the- opening " of its. new-

efﬂces in the Pari American Bldg.,

: 200 Park Avenue, New York C1ty

Kalb VOOI'hlS to-

| Admit E. Schwalb-

f ‘On MarclL 21, ‘Eliasg Schwalb witl’

c q uire a membersmp in" the

' New York -Stock Exchange; ‘and

b will be admitted to partnershxp in

| the New York Stock Exchange.

Kalb Yoorhis & Co., 27 'William
St New York Clty, members of

Bditized for FRASER

vInvestment Company Meeting Pletured at the
.March Meeting, of Investment Advisory Commit-
tee, Provident Fund for Income, Inc., of -Phila-’
delphla, Pa., are left to right' Alex D.! Rcid CPA :

; Dou'rlas K Porteous, Presxdent, Ira U Cobleigh I
" 'Economist; -Donald E. Peiser, Andresen & Co.
(New York); Maxwell lelman, Laird, Blssell &
'~'Meeds (New York)

"
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there can be httle doubt that
the cost of carrylng his debt
must be very large in relation

10 his' current income. Yet
| - far from suggesting’ modera--
@ - tion or prudence,‘government

almost -éverywhere: is really’ -

- trying to stimulate more bor-
" rowing. Of ¢ c0urse ‘such chlck-'
‘ens: must  some, ‘day 'come

home . to - roost,

- 'wonder 1f any, other people'.

anywhere ever lived ‘under -

i'such a load of 1ndebtedness

In many dlrectlons we: need

B to take more heed about what *

. tomorrow’s events will reveal -
" about our ‘actions today. Asa %
.+matter "of - fact,

" have begun cons1der1ng 1t

As We See It

prepared and presented to
‘cover some other year. By
that time the politician is able
‘to say that he can do nothing
‘about commitments already
made, even if they overload
the budget

This weakness of the rank
and file has long been well
enough known to the prac-
tical politician who is quite
skilled 'in taking advantage
of it. It has now become a
part of the stock-in-trade of
labor: union officials who are
well enough aware that they

.may make use of their mo-

nopoly power  to oblige -em-
ployers to promise much more
in the future than is wise
without . turning - the public
against them: For a half dec-
ade and probably much long-

er there never: has been' a’

_year in which several m1111ons

-of Wage earners have not been
able to exact more costly ar-
rangements | with’ their em-

ployers by the simple expe-

dient of demanding perform-
ance on past promises and:

agreements. ‘The steel indus-
try is now in the limelight as
a result of this state of :af-
fairs, but industries- such as

- the metal working trades, the

transportation . industry, .the

food industry and others with ‘whatever.that really: means.

‘Not even the White House ap-
‘pears much concerned about
..'what current negotlatmns:
. .promise ‘for, the morrow, It
would be easy to place all the:
_blame_for-, such ‘a situation.
upon the . union officials and
“their . lmmedlate advlsers or
supporters,‘and no. one; we.

‘large payrolls ‘are in the same

‘predicament, :and- in- most of
“them costs ‘are already sharp-:

ly reduclng proht margms

In these c1rcumstances one
would suppose * that - forward

Jooking men would be taking
particular pains o ‘eliminate
or at the very least reduce

the “weaknesses’” of today
that must be reflected in: the
affairs of tomorrow.  We' are
sure  that ' “forward ' looklng
men are doing just that the

. trouble is that such:men: are

Continued from page 1

so distressingly in the minor-
1ty that their protests are as
voices crymg in the wilder-
ness. It is evidently too early
to guess what Congress will

finally do at this session. Re-

ports, usually distressingly
vague, are to the effect that
opponents of the New Fron-
tier are organizing and pre-
paring to cut a good deal out
of the spending program
brought forward by the New
Frontier. We can only hope
that something of the sort will
be brought to full fruition. It

‘is ' certain that neither  the

President nor his close ad-
visers have any desire to re-
duce outlays or even to con-
trol outlays this: year, and
certainly * have' no concern
about those commltments for

future years. which. make. it.
'doubly difficult, if not impos-

Slble, 10 show . progress next
year .and. the next

In Labor Negotlattons, Too
1In the field of labor nego-
tiations. we find much: the

same sort of p1cture Labor,

leaders are not much 1nc11ned
to heed any demand of the

President that they keep the1rf its weakness. The WOrst of it

wage demands for the imme-
diate 'future w1th1n the im-
provement in “product1v1ty,

are sure, would feel inclined
to absolve ‘these' gentlemen
from" all" responsibility for
what is. taking place. But,

. after all,-the monopoly. posi-

tion .of the “unions is-a grant

from the rank and file of the.
people, and even with such a:
monopoly the labor managers
must in one degree or another

\heed popular feeling if they

wish to continue their pre-
ferred status. The great rank
and file simply  must some-
how be aroused to the need
for taking' thought for the
MOTTOW.

Of course, the ram1f1cat10ns‘

of this general state of affairs
reach far beyond the national
budget and current wage ne-
gotiations. They bear directly
upon the poliey of the na-
tional government to “stimu-
late” housin g construction
and housing ownership by
devious' devices often involv-
ing outright subsidies. The
total of mortgage' indebted-
ness at.the present time and
the rate at which it is\increas-
ing are matters which'should

‘have the attention’ of all men.l,Chalrman Lawrenc e H. Taylor; -

: Listing " requiremeénts’ of The = ‘
Stock'. Exchange = are” '
:$500,000.. net corporate. worth, 500 |

‘and .women who  have | the.
. good of their country at heart i

The 51tuat10n as it ex1sts to-
day. is & satire of our actlons
of ‘yesterday and. defmltely

‘shows their weakness. Nor

can there be any: doubt that
tomorrow will be a satire on
today’s tally and will show:

is the absence of any general

appreciation of where we are.

headed in all these matters

How Much Do They Owe"
There never has been any

.attempt: so far as iwe know:
.on the part of government

or any other agency in a posi-
tion to da so, to find out the

total:indebtedness of ‘the.
average ! individual in the
‘country, How much he owes .
already . if ‘his ' mortgage m-{

debtedness is added to his in-
stalment liabilities, ~and  his
personal borrowings from in-
dividuals or from small loan
companies is unknown. -Yet

‘National',

’_k’long ago. Sb

'-‘Nat l S E
Anmversary

The - National ' Stock : Exchange,
newest in the nation and New
York Cltys third " securities ex-
change, celebrated its first birth=
day ‘March 7, 1963. At the year’s
end The National Stock Exchange
had 7,180,000 'shares listed ‘and
eleven -listed compames thh 13,-
182 stockholders. : ¥
. The National Stock Exchange
membership ‘roster stood at 120 ¢
as the Exchange rounded out its*
first year, with eighteen member::
firms  having ninety-one branch
offices in sixty cities. And The
National Stock Exchange’s trad-
ing figures weére being carried in "
sixty-three 'newspapers with a °
total circulation of 14,000,000,
During its inaugural: year The
National Stock Exchange’s figurés
have been picked up:by National
Ultronic * System, " making - them
available by push-button on all
Ultronic  units. Figures are also
calrled on fifty-seven National
Stock Exchange tickers,
Among the! twenty-two securi-
ties exchanges in North America,
The . National  Stock Exchange
now. ranks twelfth in  number of
shares and fourteenth in:value. of

listed ~shares, according ' to'. Na~- "' '

tional’/ 'Stock.’ Exchange’ Boardv‘

shareholders. and 100,000 shares
in public hands.  Mr. - Taylor
pointed out that these. require~
ments’ are; somewhat flexible, de=

. pending on the history and’ nature 2

of the company, but that they ‘are

good, ‘indicafors of .the type of

company The National Stock Ex~ ;
change feels’ has the | minimum
requirements for successiul trad—
ing, :
« The Natlonal Stock- Exchange f

.is' sponsored -by: the” New York .
“Mercantile * Exchange’ and “oceuy. ©
“*pies the ground: floor of-the New it

York Mereantile Exchange build+
ing at 6 “Harrison Street New'

“York 13 N Yo

D H Blalr Co

,To Admlt to F1rrn

On Aprll 1, George K Garvm,

Jr. will: be admltted to partners+

ship in D. H. Blair & Company,,
66 Beaver Street, New York City,
members of the New York Stock
Exchange. Mr. Garvin is'a partnet
in Garvin, Bantel & Co.

.Oné .must ;

_we should - k,



. . .. Proceeds—For -investmen

.2 -+ Honolulu; Underwrites-:
. Corp..(same, address).
. & AMP Inc.: - .

28 _(1096) o 3

NOTE — Registration statements' filed with
the SEC-since the last issue of the “Chron-
icle” are now carried separately at the end
of this section “Securities: Now in Registra-
tion,” Dates shown.in:parenthesis alongside
the company’s name, and in the index, re-
flect the expectations of the underwriter but
are not, in general, firm offering dates. -

‘ Also shown under the caption’ “Effective

. Registrations” are those issues which hecame
effective this week and were offered pub-
licly. s ;

Accounting Corp. of America
Dec. 5, 1962 (“Reg. A”) 300,000. common. Price—$1.
Business—Operation of an. electronic 'data processing

_eervice, Proceeds—For expansion, equipment and work-
ing capital. Office — 37 Brighton Ave., Boston. Under-
writer—Walker, Wachtel & Co., Inc., Boston, Offering
—Indefinite, - :

Allied Mortgage & Development Co., Inc.

Jan. 28, 1963, filed $2,000,000 of 6% subordinated sink-
ing fund debentures due.1973. (with warrants) and.100,-
000 common, to be offered in units of one $20 debenture
.(with a warrant to purchase two shares) and one com-

“'mon share. Price—By amendment. Business—Mortgage
banking, real estate development, and sale of insurance.
Proceeds — For debt repayment, land development, and
working capital. Office. — 3756 Lamar Ave,, Memphis,
Tenn, Underwriter~-To be named. ;

All-State Properties, Inc.

April 24, 1962 filed $5,000,000 of conv. subord. deben-
tures due. 1977, Price—At par, Business—Company and
tubsidiaries conduct a-general real estate business with
emphasis on-land development -and home ' construction
In Fla, Md, N.'Y., and Ky. Proceeds—For repayment:
of debt. Office—230 Park Ave. N. Y. Underwriiers—
To be named,

Amerel Mining Co. Ltd. ; i e LA
July 31, 1961 filed 400,000 common shares, Price—50¢.
Business—The company is engaged in exploration, de-
velopment and mining. Proceeds—For diamond -drilling,
construction,  exploration and ' general corporate /ex»
penses. Office — 80 Richmond' St., W., Toronto. 'Under- :
writer—E. A, Manning, Ltd., Toronto: S g

American Mortgage Insurance Co. =~ * ;
Jan. .10, . 1963 filed: 31,070 common -to be: of .
.subscription. by stockholders-on:the':basis:of-enefshare:

-.dor each five shares held. Price-—$18; Business—A'mort:
gage: insurance company:’ Proceeds s—.- For: investments,

| Office—300 S. Salisbury §§., Raleigh, N;.C. Un‘d?rwrlter"

N e R TR T
... American. Pacific Fund, Inc.. . et e b

* duly 9, 1962 filed 94,500- common. Price—Net asset value,-

.. ‘Business-—An open-end management . company /specials

. izing in life,  health;, 'cssualt{" and

t.- Offices-1523.

a3

ua Ave.,.

~ Feb. 28, 1963 filed..225,000 ‘commont, Prfce—By amend- -

‘- ‘'ment -(maximum.$28%); Business—D

- tion of solderless electrical terminals;isplices, connectors, .
“etc. - and ‘electronic components, - Pr ceeds-—For. selling

- stockholders. ‘Address—Harrisburg; " Pa. ‘Underwriters— ;

" .*Kidder, Peabody & Co., Inc; and Blyth:&
“Offering—Imminent.: - ¢ . T

s

esign and produc-

S
over-the-counter securities

. ... specializing in

aNEW
ISSUES

BOUGHT - SOLD - QUOTED
for Banks, Brokers, Institutions

SIEGEL %%,

ESTABLISHED. 1942 :

"
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. Members of New York Security Dealers Association
39 Broadway, New York 6, N, Y.

. Digby 4-2370 TWX: 2125710320

Direct Wires to

R.J. HENDERSON & CO., INC., Los Angeles
WOODCOCK, MOYER, FRICKE & FRENCH, INC., Philadelphia

’.”. o SR i T ”
3 TRURERE N 1. VI RUPRITINS IS .y

ER

vproducts. Office—1570 "W

- fering—Indefinite, * :
o @ Anadite; Inc. - (3/25-29)

.+ Mass.” Underwriter—None,

- New: York. Offering—Expected.in A

“® Atlas* Finance Co.,

++ing’ capital 'and-
St NoWi, A
‘wauykee, : .

‘.to.be offered by ‘company: and: 1
“iPrice—By" ame X
. opetxiat,es,':o;vigs;""sjef
--matic : ven -1
ai'cide_nt" insurance. - - ] ik g
) V- Allyn & Co,.C
" @' Berman Leasing.Co. - -

.“on the basis’
‘Price — By "amendhnign

Co;, Ine; Ni-Y. i
©7o o0 fo. Address—Pennsburg, Pa.’ Underwriter:—Eastman: Dillon,: -

3 Co, Im;.,-New York. ,(_)ff\el‘ins'—E»xpected in April.

.

'+ Price—$250 . per" unit. :Business—Merchandisin

‘,fIfhe_Commercial and Financial Chronicle .4, Thursday; March 14, 1963.

‘Securities Now in Registration

Ampeg Co., Inc. . .. " o ;
Oct. 29, 1962 (“Reg. A”) $294,000 7% conyv, subord..de-
bentures due 1972 .and 29,400 common to be offered in
units of;one $1,000 debenture:and 100 shares, - Price—
$1,020 per unit. .Business—Manufacture of amplifiers and
accessory. equipment for ‘musical instruments. - Proceeds
—For ‘inventory, equipment, -debt repayment and new
; ‘W.' Blancke, Linden, N. J. . Un-
derwriter—John R. Boland & Co., Inc., New: York. Of-

Jan. 28,1963, filed. $800,000: convertible -subordinated
debentures due 1978, and. 15,000 capital shares. Price—
For debentures, at par; for stock, by amendment (max.
$20). Business—Furnishing of specialized chemical metal
processing and finishing services, Proceeds-—For debt re-

‘. payment, new plants' and other corporate ‘purposes. Pro-

ceeds from the stock sale will go to certain stockholders,
Address—10647 Garfield Ave., South Gate, Calif, Under-
writer—Dean Witter ‘& Co., San Francisco, -
Antenna: Systems, Inc.

Sept. 28, 1962 filed 35,000 common. Price—By amend-
ment - (max. $30). Business—Design, manufacture - and
installation of large ‘microwave antennas  and ‘antenna
components,” Proceeds—For reduction of bank: loans, .
and working' capital.” Office—349 Lincoln St,, Hingham,

Associated Mortgage Co., Inc. A
Dec. 21, 1962 filed 135,205 common, ‘of whic
are to be offered by company and 35,205 by stockholders.
Price—By amendment . (maXx, $10). Business—Originat-
Ing, markefing and- servicing of first mortgages and
loans on real estate, Proceeds—For loan repayment, and
working:‘capital. Office—-1120 Conrecticut Ave., N. W,,
Washington, D. ' C, Underwriter—Shields & Co.,. Inc.,
pril.

h:100,000

Atlanta .Gas’ Light Co.  (3/20) :
Feb. 1,.1963 filed $27,000,000 of first mortgage bonds due
Mar.; 1, 1988. Proceeds—To redeem outstanding 5% %
bonds_due 1982 and .1985; retire outstanding 3% bonds
maturing Sept. 1, 1963; and for construction and other
corporate purposes. . Office—243 ' Peachtree St., N. E.,
Atlanta.  Underwriters — (Competitive).  Probable bid-
ders: Stone & .Webster = Securities Corp.-First Boston
Corp. (jomtly_); Lehman' Brothers-Merrill Liynch, Pierce,
Fenner & Smith Inc. (jointly); Halsey, Stuart & Co. Inc.;
‘White, Weld- & Co.-Kidder, Peabody & Co. (jointly);
Equitable Securities Corp.-Eastman Dillon, Union Secu-
rities & Co.-Shields & Co: (jointly). Bids—March 20-(12
noon EST) at 90 Broad St. (19th f1.); New York.
o.,.Inc.-(3/18-22) - -
Feb. 25, 1963. (“Reg, A”) $300,000 of 6% % series A juniot
subordinated - debentures  due March. 1, 1978. Price—At
bar:; Business-——Consumer finance. Proceeds—For “wofk-
debt repayment. Office--262-264: Spring =/
nta: Underwriter-—The. Marshall.Co:, Mil-

tla» i

 Automatic Merchandising, Inc... ° ;
May: 24, 1962 filed 225,000 common, of which:125:00

O are -
nd.-100,000: by- stockholders -
ndment - (max.- $6).

vices -and' leases c¢oin-operated: autox

[ ling - machines. - Proceeds-—For--debt ‘Tepay- ‘.
ment, inventories;; egipment .dand..working: capital.:. Of. " -
tice—~217.N. ' Willow: Ave;: Tawvma - Underwriter—A..C. .
-hitago:: Otfering—-Iudefinite: ~7 i .0

Feb. 11, 1963 tiled $5;300,000° of conv, subord: debentures: -
due 1983; tobggoffgred “for subscription’by. stockholders.
of - $100_ of ‘debentures for-each :20- shares -
held of:record -March, 14:: with rights-to’ expire March28.".
y.! ndment. ‘Business — Leasing of . trucks,-
tractors; trailers ‘and . rela ed equipment, and-the:salé of

used-and“néw -vehicles. . Proceeds—For ‘debt repayment.

Union  Securities '&-Co.; New ;
® Big Top Stores; Inc.
Nov. 26, 1962 filed. 86,00
ness—Operation of five'
stores, and the servicin

York."

0- common.. Price—$3.50, Busi-
retail toy, stationery and variety
{ g of franchised dealers. Proceeds
7—For -expansion; additional inventory, and working ‘cap-
ital. ‘Office—832 Scarsdale Ave., Scarsdale, N. Y. Under-
writer—P. J. Gruber' & Co., Inc., N. Y. Offering—Im-
minent. - i
® Brewmaster California Corp. (4/1-5)- -
Feb: 11, 1963  (“Reg. A”) 30,000 common, Price—$10.
Business—Wholesaling of ‘draft beer for home use in a
dispenser called ' the- “Portatainer”, Proceeds—For. debt
repayment, equipment,- expansion and ‘working- capital.
Office—134 Industrial Way, Costa Mesa, Calif. Under-
writer—Miller, Fox & Co., Anaheim, Calif, ;

* Canaveral Hills Enterprises, Inc. : e

May 10, 1962 filed 100;000: common; Price—$5: Business -
—Company- was formed to own and operate a country

club-and golf course, swimming pool .and.cabana club, :
near “Cape: Canaveral, Fla., and develop real estate,
erect- homes, apartment houses, motels, etc. Proceeds—-

For debt repayment .and expansion; Office-—309 Ainsley:

Bldg.. Miami, Fla. Underwriter—Willis E. Burnside &

Cash-0-Matic Coupon Corp. - v
Feb. 15, 1963 (“Reg. A”) 800 units, each: cons

: isting of
100 common shares and 10 stock purchase :

warrants,
r ) 1 g :of . cou-
pons by vending machines. in ‘supermarkets.- ‘Proceeds—

.For equipment, debt repayment and other corporate pur- ..

BODEAZ SR U u wabka. S deus  1s

March 5, 1963 filed 100,000 common

- ® Colonial Board Co. (3/25-29) :

Business-—Company

" acquisition of

% INDICATES ADDITIONS - - ' . '
.~ SINCE PREVIOUS ISSUE. | ‘
¢ ITEMS REVISED : n
poses. Office—682 Main St.; Stamford, Conn. Underwriter:
—Reese, Scheftel & Co.; Inc.,-New York. ’ s
Castle Hospitality Services, Inc. TATRAR
Dec. 14, 1962 filed $500,000 of 8% debentures due.'1969.
Price-—At . par-. ($1,000).. - Business—Company - plans - to
offer management and consultant services to motels and
‘furnish - them - with equipment.' Proceeds—For. . general
corporate purposes.  Office—1068- S. Ocean. Blvd.,” Pom:
pano. Beach, ‘Fla.” Underwriter—None; ) o
Cedar Lake. Public Service Corp. G Iy
March 20, 1962 filed 9,964 common.. Price—$100. Business
"— Company plans: to qualify as:a public’ utility and
furnish ' water 'and :sewage - disposal  services 'in apd
around . Cedar Lake, ‘Ind. Proceeds — -To construct:a
sewage” disposal system: Address.— R.R.:N. 3, Box :28
Cedar Lake, Ind. Underwriter—None, pas
Central Mutual Fund, Inc. : v
Aug. 20, 1962 filed 100,000 .capital shares. Price—Ne,t
asset value (max. $14) plus a 2% sales commission.
Business—A mutual fund specializing in life insurance
stocks. . Proceeds—For  investment. - Office—110 North
East™ St,, - Jacksonville, : Tl .- Underwriter—CN ' Agency,
Inc,, same address. Offering—Indefinite.’ 2
Chemair Electronics Corp. ; !
Dec. 28,1962 filed $150,000 of 6% subordinated income
debentures due 1973 and 30,000 common shares to -be
offered in units consisting of one $10 debenture and two
common. Price—$12 per unit. Business—Production.apd
sale of,-chemicals designed to -control odors; bacterial
growth and. air pollutants; ‘and . development, producs
tion and 'sale of an electronic vaporizing unit for. dis=
pensing such chemicals.- Proceeds—For: debt repayment,
equipment, sales‘promotion and working capital:’ Office
—221 N La Salle- St., Chicago. Underwriter—Price Ins
: vesting Co., New York. :
Chesapeake Fund, Inc. ;

i g
. Price — Net asset
value. Business — A -closed-end 'investment company.
Proceeds—For -investment. Office — 156 South St., An-
"napolis, Md. Underwriter—None. 3
Chestnut Hill Industries, Inc.

Nov. 29,.,1961 'filed 300,000 class A common, of which
225.000 are to be offered by ‘the company and 75,000. by
stockholders. Price—$5. - Business—Design -and manu-
facture of women’s, misses’ and junior sportswear,. co-
ordinates, and dresses. Proceeds—For debt repayment, |
equipment and working capital. - Office—2025 McKinley
St., Hollywood, Fla. Underwriter — Clayton Securities

Corp., Boston, Mass. Offering—Indefinite, PRI

March 28, 1962 filed 37,500 shares ‘of $1.50 preferred ($25
par), 75,000 common and warrants to purchase 37,500
common; shares.to be offered in units of one preferred, .
two ‘common ard a:warrant to purchase: one common
share. Of ‘the common, 26,000 ‘shares: will be sold for:the
company-and 49,000 .for stockholdeérs. Price—By amend-
ment.. Business — Manufacture of fiberboard;; boxboard

. and shoeboard. Proceeds—For. equipment, p,lant»ixn_p,r,ove:

ment, loan repayment_and working.

{ yme ‘capital
* Parker St.,'Manchester, Conn,.

Undel".wri_te;"'

_. Commercial Life Insurance Co..of Mi Souri. o ..
‘Nov..:26,-1962 ' (“Reg: A”)*'46,000 comm to; be: ‘offered .
- for:subscription by stockholders onthe ‘basis of one share
for each 3.36.common shares held. Price—Af-the-market. .
isinéss—Sale, of health,. accident; life' and hospital in-
- Surance; : Pro¢eeds-~For . working capital.”* Offices—3570
Lindell Blvd,, St. Louis: Underwriter—~Edward: I); Jones.
& Co., St. Louis. Offering—Indefinite, ‘. - w /= -
Consolidated Edison Co. of New. York, Inc. - -
g (3/18) "~ T
Feb. 26, 1963, filed 1,441,482 common to be ‘offered. for .
subscription. by stockholders on the ‘basis: of. one: new
share for.each 12 common held of record March 15, with
_rights to expire April 5. Price—By amendment (max.
$90). Proceeds—To repay bank loans, and for ‘construc-
tion, Office—4 Irving Place, New York. Underwriters—
IS\{/Iorgan Stanley & Co., and First Boston Corp., New
ork. ; X S e

Consolidated Leasing Corp. of America - Z
April 27,1962 filed $1,000,000 of 6% % subord. deben-
tures due: 1977 (with warrants), and - 99,000 - common:.
Price—For debentures, at par; for stock, by amendment
(max, $9).' Business—Renting: of cars; trucks and equip-
ment. Proceeds—For - debt repayment,- an acquisition
and other. corporate: purposes. Office: — 1012 Baltimore.
Ave, Kansas City, Mo. Underwriter—Blair & Co., N, Y.
Offering—Indefinite, 2 ik

- Consolidated. 0il & Gas, Inc. '~ = . .l e
Feb: 28, 1963, filed $2,482,500 of 6% sinking fund deben-
tures due 1975 {with warrants)., to. be offered for sub-
scription by common stockholders on the basis of $500
of debentures for each 500 shares: held: of record. March
31. Price—At par. Business—Company is engaged.in-the |
oil and gas leaseholds. Proceeds-—For.note -
.repayment and - working - capital." Address — 4150 - East
Mexico Ave;, Denver. Underwriter—None. . 4

- . Consolidated Vending:.Corp. . . .- - it
~April 2, 1962 filed.70,000: common. Price—$5.75. Business.
—Operation: of vending machines; Proceeds—For - debt

ol
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repayment, working capltal and other corporate purposes
‘Office=-129 S. State St., Dover, Del. Underwriter—Dana
Securities Co., Inc.,”N. Y Note—-Thrs ‘registration  will
be withdrawn

@ Consultant’s Mutual Investments, Inc.

g (3/18-22)

Dec. 21,1962 filed 500,000 common. Price—$10. (For an
initial . perlod the fund will also offer its'shares in ex-
change for -acceptable securities on the basis of .one
share for each $10 market value of securities). Business
t2~A hew mutual fund. Proceeds—For investment. Office

‘Z211-'S." Broad 'St.,” Philadelphia. Underwriter—Gerst- °

ﬁley, Sunstein & Co., Phrladelphla

Contact Lens Gulld In ;
962-:(“Reg. A") 75 000 class ““A’ ' common
Bjusin

iness—Manufacture and sale of a patented'

& pub ic;transit system in ‘Washingtony IJ,:C.;: a: new sub-
eldiary to “construct rhousing projeets im .Washington

The Commercial .and Financial Chronicle

Ave “N. Y Underwnter—Hampstead Investing Corp.
New' York.

Crown Cork & Seal Co., Inc. (3/19)

Feb. 27, 1963, filed $30,000,000 of sinking fund deben-
tures due March 15, 1988; also 400,000 ‘common shares.
Price—By amendment (max $35 for common). Business
—Manufacture of bottle caps, bottling ‘machinery -and
cans; Proceeds—For debt réepayment,” Office—10 Colum-
bus Circle, New York. Underwnter—-—Francxs I du Pont
& Co New York :

D. C.: Traneit Systems. Inc. g
April 30, 1962 ‘filed-$6,250,000 of 6% % conv, subord ‘de-
nemures .due 1977 "and : flve -year: ‘warrants :to’ purchase
an aggregate of 187,500 class A shares, to :be.offered:for

subscription by holders:of class A -and /class -B- stock:ir

,..umts consxsting 0£:$100.0f. debentures:andthree wars. Buslness——Mamxfacture o llghtwerght stmcturalsboard‘

Proceeds— -
.“For equipment; {easing vof ‘working - space, s advertising; . -

Pr!ee—~$100 -per (unit BusineskOperatlon of 5.

- “'DIC." Proceeds—For construction. and general” corporate

6:-1962: siled 275,000 Lot
‘max; “$6). - Business=Company

,»development, and:marufactire :of ‘certain types’

emiconductor products;. and-specialized. test equip-
~For :loan epayment eg;:pment and

“ “-'Coshat -Cerp.. :

|v ‘May 26, 1962 “filed - $1 250 000 of 6% convertlble sub-
| ordinated debentures.due 1077 Price—At par. Business ' -
! «The. smanufacture and . distribution : of ‘phonograph

» records:® Proceeds. — For 'the repayment: of :debt, and
working capitadl; 0fﬁce——315 W.47th St.; N: Y. Under-

‘. writer—Van ‘Alstyne, Noel & Co.,'N. Y. Noté—This firm .

~was known formerly as the Cosnat Record Distributing
. Corp. Offering——Indefmltely postponed

i ® Cotton: States Life Insurance Co. (3/25-29)
- Feb: 11,1963 (“Reg. A”) 30,000 capital shares. Price—By
i mendment. Business——Writing ofylife; health and ' ac-
¢ cident-insurance in.Alabama and Georgia. Proceeds—For
| ‘working . capital. 'Office—901-22. Ave., Tuscaloosa, Ala.
Underwriter——Flrst Alabama Securmes, Inc:, Montgom-
| ery, Ala.

Tn Creatuve Ventures Corp.

§ May 28, 1962 filed 150,000 common and warrants to pur;:
- ¢hase 30,000 ‘additional. shares, to. be -offered in units of

. ‘one share and one warrant:: Pnce-—$2.25 per unit; Busi-

néss-—A corporate. guidance and- interim financing- con: -

cern, Company may -alse act as.a broker-dealer and un-

| derwriter.: Proceeds—For investment. Office—733 Third

e Undererter-—N one.

"Proceeds—For 'general corporate ‘purposes:

purposes. - Omce—SGOOU_M St N Washington

b

oamc Real Estate Investment Corp. :

;Eeb 1; 1963 filed 300,000 common, Prlce—$10 Busmess

—-—Real -estate development .and. ‘ownership. ' Company: -

“plans’ to ‘deal-primarily .in" commeréialy light industrial -
and - apartm
-‘ment, and:other corporate:purpeses:. 0ff1ce—1710 Chap-
w man: Ave Rockvrlle, Md Underwrlter L Ferrls & Co 2y

ent: properties.”: Proceéds—For- debt - repay-~

Washmgton D. C.

. Defenders Insurance Co. 5 Sl
Jan -80,1963 filed 100,000 commion.- Priee-—-$12 50 Busi-
ness -—- Company- plans to-“write: automoblle insurance:
"Office—146

Old. Country Rd.; Mineola, N Y Underwrlter—None

Deuterium Corp.

. Sept. 28, 1962 filed 120,000 common with attached war— ;

rants to:purchase. an addltional 120,000 shares' to be of- -
ered for subscription by holders of 1ts stock and deben-

Atures in units (of -one share and one warrant) ‘on-the,

basis of 3 units for each 5% prior preferred share 'held,
2 units for -each 5% ‘préferred ‘A ‘stock held and 40
-units for -each’ $1,200 face -amount of nen-interest:bear-

.~ ing subordinated debentures held. At.the same time;: the
. company. will ‘offer the securities to. the public.: Prlce-—-

To . subscribers,” $20;- to: public, '$22.25. Business—Com-
pany ‘plans to erect a'small size, production -and. experi-

“mental. plant for-the limited manufacture .of- deuterium .
and deuterium. oxide; and.to establish and.equip a.gen-:
-eral research laburatory. Proceeds—For working: capital. -

construction; ‘equipment; and- other; ‘corporate’ purposes
Office—360 Lexmgton Ave.,/N. Y, Underwriter—None

oS

5 C
"~ Sept. 27,1962 filed 100,000 common; Prlce——By smend-.
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Diamond ‘Mills Corp.

Jan. 23, 1962 filed 200,000 common, of whrch 120,000 are
to be offered by the company ‘and 80,000 by stockhold-
ers.  Price—By amendment, Business—Manufacture o?
women’s -nylon hosiery. Proceeds—For debt repayment
and working capital. Office—417 Fifth Ave., N. Y. Un=-
derwriter—Drexel & Co,, Philadelphia. = Offering—In-
definitely postponed.

Diversified Collateral Corp.
June 13, 1962 filed 77,050 common. Price—By amend-
ment (max $11.75). Business—A  real estate investment
company. Proceeds—For, investment. Office—8397 N. E,
gecond A\’r[e Mlami Fla. Underwriter—Karen Securities
orp., N. Y. i

Diversmed Resources, Inc. ;
Jan. 16, 1963 (‘‘Reg. :A”)" 67,000 common, Price = $3,

--and‘:sheet: insulating material: (wallboard).:

and working capital. Office—42 Broadway, N. Y. Under~
writer—A, J Gabrxel Co., Inc., , New ‘York.

‘Dixie Lime & Stone Co.

‘ument; (max 2. $6.75)." ;Businass—Mlnlng and " processing .
. of crushed granite; lime rock,.and -agricultural limestone,
Proceeds—Fpr : loan.repayment, :and.. working ‘capital..
“Office-—11"N, Main'St:, Ocala; Fla: Underwriter—Ci

& Co., Atlanta, Ga. Oﬂ'enng—lndefmite

‘Doman Hellcophrl, R
Apnl 19, /1962 filed 418,680 common to be’ oﬂered for:
lubscription by: stockholders: on the . basis'.of :two - new

- shareg for.each three held. Price—By amendment (max..

$1.25).. - Business—Research, : development and construc=
tiony of /experimental . hehcopters - Proceeds-—Te : obtain *

certification -of ;models; train service pe_rsonnel,,repay el

..debt, etc: -Address—Municipal ‘Airport;’ Danbury, Conn.
Underwriter—None, Note—The SEC has: questioned the
_‘accuracy and adequacy:of this statement.

~Donmoor-Isaacson, ‘Inc.

2. Feb. 26, 1962’ filed 150,000 :common, of which 50,000 are
to :be- offered by the ‘company and' 100,000 by stock=:
‘holders.: Price—By ‘amendment {max. $12) Business—
+.Design: -and ‘manufacture’ of /boys knit" shirts; ‘sweaters,
and spajamas. . Proceeds—For. working capital. Office—
1115 Broadway, N 'Y 7:Underwriter—Goodbody ' & Co.,
New York. Offering—Indefinitely postponed.

Duro-Test Corp.
Dec 6, 1962-filed 150,000 common. Prlce—By amendment
(max.$9). Business —Manufacture «of ‘'various.types of
lights for dndustrial .and commercial use,.Proceeds—For
the sellmg stockholder Office —=:2321  Hudson ' Blvd.,

(‘ontmued on page 30
b i 0y T8
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NEW ISSUE CALENDAR

Pt ,March 15 (Friday)

Anzona Bank" (Phoenix) Capital Stock
(Ofrerjng to stockholders—underwritten by ‘William R.
Staats ‘& Co.) 51,834 ‘shares

March:18 (Monday)
Atlas Finance Co., Inc
(The Marshall Co.) $300,000
Consolidated  Edison Co. of New York, Inc...Com.

(Offering to stockholders underwritien by Morgan
Stanley & Co. and First Boston Corp,) 1,441,482 shareg:+

- Consultant’s: Mutual Investments, Inc.___Common
(Gerstley, Sunstein ‘& . Co.)w $a 000,000 i

March 19 (Tuesday)

Chicago & North Western Ry. ___Equip Trust Ctfs.
(Bids 12 noon CST) 2,100,000
Crown Cork & Seal Co., Inc C
(Francis I. du Pont & Co) 400 000 shares ;
Crown Cork' & Seal Co., InC.__.-______ Debentures
. (Francis I.. du Pont & Co) $30 000,000
Flschbach & Moore, Inc
- (Allen: &  Co.) 75,000 shares
Mrchlgan Consolldated Gas Co
(Bids 11 a.m. EST) $30,000,000 -

\March 20 (Wednesday)

; Debentures

i { Atlanta Gas Light Co

: (Bids 12 noon’ EST) $27,000,000 ;
North American  Life & Casualty . Co. -___Common
(Paine, "Webber, ‘Jackson ‘& Curtis) - 1 000,000 shares
Pak Well Paper: Industries, Inc.__.v.
- wr(Franeis I/ du- Pont & Co.) 150, 000 shares ey
Puerto Rican. Cement- Ca., Inc.. G
(Merrill Lynch, ‘Pierce, Fenner: & Smith Inc.) 600 000. shares

March 21 (Thursday)

. General ‘Telephone ' &' Electronics Corp _-_Debens
- (Paine; - Webber, Jackson & -Curtis;: Stone ‘& Webster Secu- -
? rmes Corp., and- Mltchum, Jones & Templeton) sso ;000,000 -

March 25 (Monday)

Anadlte Inc i

ks Debeniures i
(Dean ‘Wltter & Co) 3800 000 ¢

Anadxte Inc :
; ‘(Deamthter & Izo ) \15.
ColoniaL Board Co:- !
' “'."{Putnam -& Co.) 37500 unlts
Cotton States Life Insuranée.Co
sui (First -Alabama Securities, Inc.) 30 000 shares -
ecki; Discount -Centers; Ine: . i . cCommien.
«- 7 (Willard,, Securjties, Inc.),..125,000 -shares. .. -
'"Hr'hlan'd' Development "Coip .__‘_'_-_'-;--_Comnmn
- (Hyder & Co.)" 5300 ,000 "

bitized for FRASER

oM

raser stlouisfed.org/

o Norfolk &' Western Ry

Camtal Shares it
M LTy

 Capital Stock e

f‘mb

er"aq-

Manchester Insurance Management &
Investment Corp. . . .l Ciizioilao. Common
(Troster,. Singer &C0.)+$955,293
Equip, Trust ths.
‘(Bids to be recetved) $5 4'75 000

March 26 (Tuesday)
St. Johnsbury Trucking Co., Inc
(Hornblower & Weeks) 200,000 shares
Southern Pacific Co Equip, Trust Ctfs.
(Bids 12 ‘noon ‘EST) $8,100,000
Texas Electric Service Co.
(Bids 11:30 a.m. EST) $22,000,000

March 27 (Wednesday)

Robins (A. H.) Co., Inc
(Goldman, Sachs & Co and Smith, Barney & -Co., Inc.)

350,000 shares
Southern Railway Co.. -Equip. Trust Ctfs.

Bids 12 noon: EST) $4,020,000

:'March 28 (Thursday)

Socony Mobil . Oil Co., Inc Debentures
(Morgun Stanley & Co.) $200,000, 000

April 1- (Monday)
Brewmaater California Corp
30 (Miller,  Fox- & Co) $300, 000
Commerc1al Credit. -Co.x:
. . (First Boston Corp. and Kidder, Peabody ‘& Co ) s
‘General Real Estate Fund-
+(Baker,-Simonds ‘& Co., Inc. and.Alex. Brown & Sons) $1,320,000

Recreatron Industnes, Inc.._:
-{Costello, Russotto & CD;) $150 000

April 3 (Wednesdly) %

Hartford !Electric L1ght "Co..
(Flrst “Boston Corp., Pumam & Cq., and Charles g
W, Scranton '&,C0.)$15, 000 000 !
Scrrpps-Howard ‘Broadeasting Co.x..
- (First- Boston Corp.) ‘375,000 shares

Southwesterrr Electric. Power -Co
(Bids to be. received) '$30, 000, ooo

Aprul 8 (Monday) -

Lunar Films, Inc. _'_‘______.-_'-___-___.'--Common %
y (Ing'am, Lambert: & Stephen, Inc:). 5’718 '150 ;

, April 9. (Tuesday) ;b E S
Missouri Pactflc ‘RR.::: 3 Equlp 'l‘rust ths.
Bids to be recelved) $4 500,000 .

orth lmiumad?u e Coiiu
N eui " ABlds. to uh;li‘éma 330 aoo 000,

rApriI 15 ‘(Mondly)

Cabot Corp ____________________________ -
~ j «Carl M: T.oeb,- Ehoadew&no and, White,

"7 Weld & Co,, Inc,) 295,140 shares
'Crowell-Colher “Piblishing :Co- £ 2_«. r-Debentures
e ol (O“ﬁ'ms to stockhalders,-—underwrltten by Carl

. Loeb, Rhoades & Co.) 85,500,000

Common

fo sk oy Georgiar ower oL

Natural Gas. &, 011 Producing Co
(Peter Morgan & Co. i $900,000

lUtah Power & Light Co
(Bids 11:30. a.m, BST) 815,000,000
: ,Western Light & Telephone Co.; Inc
(Oﬂerlng to stockholders underwrltten by Dean
) 3 Witter & Co.) 115,339 sht\res b g

April 16 (Tuesday)
Pacific Northwest Bell ' Telephone Co
. - (Bids 11 a.m. EST)  $50,000,000
April 22 (Monday)
Norfolk & Western Ry Equip. Trust Ctfs.
(Bids to be recelved) $4,500, 000
April 23 (Tuesday)
Consolldated Natural Gas Co
Bids 11:30 a.m, EST) $35,000,000
April 24 (Wednesday)
Tampa Electric Co
(Bids 11 a.m. EST) $48,000,000
April 29 (Monday) ;

Holly Sugar. Corp Debentures
(Eastman Dillon, Unlon Securities & Co:) ' $10, 000 000

Debens.

Debentures

Bonds

May 9 (Thursday)

Alabama Power.  Co.
(Bids to be received) $16,000, 000

Alabama Power Co :
7 Bids to- be . received) 35 000,000
s May 14 (Tuesday)
s Vlrglnla Electrlc & Power Co.__.__....... Bonds
: (Bids 11-a,m. EDST)$30,000,000 - ' B
May 21 (Tuesday)
Central Illinols Public Service  Co
~*(Bids to be received) $10,000,000
.June 11 (Tuesday)
; Indlana Bell Telephone: Co.;
. Bids 11 a.m: EDST). szo 000,000
~-June- 18 «(Tuesday)
‘Pubhc Servrce ‘Electrie & Gas Co.--.-
- (Bids ‘11 a:m.'EDST) *$40,000,000
enlAugust's: (Tueeday)
SN Imhana& :Michigan :Electri¢ Co:-
..(Bids to. be received) $45,( .0,000

November 7. ('l'llursday)

~Bonds

Preferred

umd'

' «(Bidg $0 be Teceived)- 330000000

" Georgia POWer CO.memmeo—mceenae - Preferred
- (Blds_to’ be:Teceived) ' $7,000,000
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Continued from page 29

North Bergen, N. J. Underwriter-—Auchincloss. Parker -

& Redpath, New York, Offering — Temporarily post-
poned.: . . . . i e B

« Dynapower Systems Corp. ; i :
Sept. 28,- 1962 filed "750,000° common. Price—$1, " Busi-
mess—Manufacture  of 'electro-mechanical- vehicles and
electronic devices for- medical ‘and marine ' purposes.
Proceeds—For working capital, equipment and debt re-

- payment, Office—2222 S. VCentinela Ave.; Los Angeles

Underwriter—None,
Eastern Camera & Photo Corp.’

~“March 28 1962 filed $500,000 of 6% _con\}. subord. deben-

“#ures due 1972 and 50,000 common shares (of which 25,
000 will be sold by the company and 25,000 by stock-

~holders). The securities are to'be offered in units of one"

-3100--debenture and. 10 shares. -Price—By amendment

“Business—Operationof retail ‘camera stores and depart: °
.ament, :store -concessions. . Company - also processes” black
" ~and white : film' and: repairs* photographic 'equipment -

Proceéds—For debt repayment and working capital. Ofs
Aice—68 W. Columbia St.,.Hempstead, N: Y. :Underwrit-
wers—Edwerds & Hanley. Hempstead, L. L,.and:Street &
Co,, Inc., vew. York. Note—This registration is expected
1o he withdrawn .| [, ) ; .
Electronic Disrenser, Corp. . e b
Jan. 29, 1963, filea 00,000 ¢common.  Price—$2. Business

~—Manufacture of the:SAFER Butter ‘Chipping machine; -

and processing of tray-forming and .chip-covering mate-
Tials."Proceeds—For operating: expenses, equipment, in-
ventory ‘and"advertising.” Office—118.E. 28th’ St.; New
York. Underwriter—L: D. Brown Co., New York.

® Emtec Inc. Y ; i o
Jan. 4, 1963 (“Reg. A”).$300,000 of 6% convertible sub-
ordinated debentures ‘due -1968. Price—At- par ($500).

' Business — Design" and 'manufacture of miniature and

subminiature metal “products - for - electronic;  appliance
and ' automotive ' industries;. Proceeds—For -equipment,
debt repayment- and working capital: Office — 140 S.

Olive St., Elyria,- Ohio. Underwriter—Fulton, Reid &

Co,, Inc., Cleveland,- Offering——lmmin_ent_.
.. Enzyme Corp. of America . . ARy +
Feb. 21,.1963, filed 120,000 common, Price—$2, Business

~=—Company.. plans  to. markel a. new drug known _as

“Clinizyne” - to. be..used : for -treatment of -a ! variety of

.. tumor- related . diseases.’ Proceeds—For equipment, sales

promotion, research and development, and working cap-
ital. Office—727 Land Title Bldg.; ‘Philadelphia. Under=
writer—Bristol Securities Inc.; New York, .. .

Equity Funding Corp. of America -

“.Marcu 2y,.1962 tiled 240,000 common’ Price—~By amend-
~ament - {max- $6.50). Business—A ‘holding ‘company - for

-firms selling life insurance.and mutual funds. Proceeds
——For-new  sales .offfces. ‘advances to “subsidiaries” and
working capital. - Office-~~5150"Wilshire Blvd., Los An-
gelei. -Undecwriter—Wisconsin=Continental, Inc., Mil-
“wallkee ;

" Fedco. Corp.

Oct, 29, 1962 filed 20,000 common, of which 17,500 are téﬁ

be offered by company and. 2,500 by a‘shareholder. Price
—By . amendment. .(max.: $15), Business—Design ;and
manufacture of tools, dies, molds; beryllium castings and

" the distribution ‘of plastic, metal ‘and glass products for
home use. Proceeds—For a recession offer. to: stockhold- -

ers and reduction of accounts-payable, - Office—3600 W
Pratt Ave,, Chicago. Underwriter—None.

Fidelity Mining Investments Ltd.: :
Nov. 30, 1961 _filed. 800,000 common. Price—By amend

- "ment, Business—Exploration and testing of mining prop

erties. Proceeds—For general corporate purposes: Office
—62 Richmond St., Toronto. Urderwriter—G 'V Kirby
& Associates, Ltd., Toronta: ; ]

. ® First'American israelfMutual F'uhd '

~Aug. 115, 1962 . filed - 2,750,000 - shares: of beneficial. in-

‘terest.. Price—By 'amendment: (max. -$10).. Business—
A mutual fund which plans to invest primarily in equity
type securities of Israeli companies.. Proceeds—For. in-
“vestment - Office—141 Milk . St.. Boston. Underwriter—
Paine. Webber, Jackson & Curtis. Boston: Offering—Ex-
pected in late April. - : : :

@ Fischbach & Moore, Inc. (3/19)

Feb. 4, 1963, filed 75,000 common.. Price—By amend-
ment (max: $25), Business~Company is engaged in vari-

ous types of electrical contracting. Proceeds—For selling .

stockholders. Address — 545 Madison Ave.,"New York.

- Underwriter—Allen & Co.,- New York.

Florida' Jai Alai, tnc. . i

. June’ 28, '1962. filed 400,000  common. Pric'e—;szsznhBusl-

mess —. Operation. of Jai ‘Alai games and ‘pari-mutue)
bettu}g. Proceeds—For rent, purchase of leased quarters
building ‘improvements, working capital. Office—Ferr
Park, Fla. . Underwriter—To be named. - :
Floseal Corp. ) g o i ;
May 10, 1962 filed_ 169,420 common. to be offered for
subscription’. by ' stockholders. Price=-By amendment

. {max. $2). ‘Business—Company owns and licenses cartor

Pouring, spout. patents and die patents.: Proceeds—~For.
debt repayment. and .other corporate. purposes.: Office—
100 W 10th St.. Wilmington, .Del. » Underwriter——None.
Forst (Alex) & Sons, Inc. - .- <! A
March 23, 1962 filed 125,000 comimon, Price—By. amend-

. ment. (max.. $15), Business—Wholesale distribution of
toys and games. Proceeds—For selling stockholders. Of.
. fiee—2885 Ferome Ave. Bronx.N. V. Underwriter—Me- .

Donnell & Co., New York. Offering—Indefinite,
Freoplex, Inc. - :

Jan. 2, 1963 (“Reg. A”)"$200,000 of 7% convertible sub-
ordinated debentures due March 1,.1975. . Price—=At par.

" Business—Operation of retail meat supermarkets. Pro-

ceng—Fo_t debt pepayment and working capital. Address

. The Commercial and Financial Chronicle ... . Thursday, March 14, 1963

—Route 18, Tices Lane, East Brunswick, N. J. Under-
writer—Alessandrini & Co., Inc., N. Y. Offering—Indef-
inite. 7 S : :
Garden State Small Business Investment Co.
Oct. 27, 1961 filed 330,000 common.. Price—$3. Business
—A small business. investment ‘company, Proceeds—For
investment, Office—1180 Raymond Blvd., Newark, N.,-J
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y.
Offering—Temporarily postponed. .

'/ Geigher Pipe Supply Inc. e
Sept. 28, 1962 filed 60,000 class A common, of which 50,

000 are to be offered by company and 10,000 by stock:
holders. "Price—$9.50. Business—Sale of " steel pipes’

valves and fittings. Proceeds—For  inventory. Office=

4124 N, Broadway, St. Louis. ,Underwrite,r*Midlanq Se
curities Co., Inc;Kansas City, Mo. Of.fgr‘ing——‘lr}d‘eifxn‘ltek

‘General Design:Corp.: :

April 25,/1962 (“Reg. A”) 65,000 common; Price—$o -
..Business—Design ‘and development of new products for
debt ' repayment .

various . industries. . Proceeds—For:' del ¢
equipment and working' capital. Office—1252 'W. Peach-

tree Sti,'N: W, Atlanta; Ga. Underwriter '~ Robert 'M

Harris & Co.; Inc., Philadelphia; Note-~The SEC has is’

wed an order. temporarily suspending this issue

® General Real Estate Fund (4/1):," S
Feb. 18, 1963 filed 132,000 shares. of beneficial interest.
Price—$10. Business—A’" real estate investment trust.
Proceeds—For" acquisition ‘of property, debt repayment
and ‘working capital.- Address—2034 First National Bldg
Detroit. Underwriters—Baker, Simonds & Co.; Inc., De-

troit and Alex. Brown & Sons, Baltimore,

® General Telephone & Electronics Corp. (3/21)
March 1, 1963, filed $50,000,000 of sinking fund deben-
tures. due 1988. Price—By -amendment. Proceeds —: For
investment in and advances to subsidiaries. ‘Office—730
Third. Ave.,, New York. Underwriters — Paine; Webber,
Jackson. & Curtis; Stone: and, Webster: Securities Corp.;
New York and Mitchum, Jones & Templeton, Los' An-
geles. >
Global Construction Devices, Inc. :

June 29,1962 filed 100,000 common, Price—$10. " Busi.

- -ness—Manufacture, sale and lease of steel supports anc

oeams used in:construction.:'Proceeds—For debt repay-
ment, expansion, research, and. inventory. - Office—54%
Cedar. Lane,. Teaneck, N. J. Underwriters—Winslow
Cohu & Stetson and Laird; Bissell & Meeds, N; Y,

'Gold Leat Pharmacal Co., Inc. B
Vlarch 13,1962 filed 80,000 common. Price—$4, Busi
aess—Manufacture, development and sale of pharmaceu
cal and veterinarian products. ¥roceeds—For advertis-
ing, _research,  debt  repayment and  working: capital
Office—36 Lawton St., New Rochelle;'N. Y, Underwriter
~Droulia’ & Co., N. ¥ e T

‘Gotham Educational Equipment Co. Inc. = .
Dec. 4, 1962 filed: 75,000 common. Price—By amendment
(max. $6). Business—Design, manufacture, and market-

ing of items used in educational institutions such .as .

chalk boards,.exhibit cases, . etc, Proceeds—For general
corporate  purposes.. Office —' 91 Weyman Ave.-New
Rochelle, N. Y. Underwriter—Federman, Stonehill & Co.,
New York. Offering—Indefinite. ¢

" Great Continental Real Estate Investment Trusi
Aug.'3, 1961 filed 300,000 shares of beneficial interesi .

Price—$10. Business—Real estate Proceeds—For.invest.

ment. Office—530 St. Paul Place, Baltimoré. Underwriter

'—To be named. Note—-This firm formerly was known as
Tontinental Real Estate Investment Trust.

Great Eastern Insurance Co.
April 13,1962 filed 381,600 common. Price—$5, Business
—Company plans to write certain types of fire and
casualty insurance. Proceeds — For general corporate
purposes. Office—116 John St.,'New York, Underwriters
—Emanuel, Deetjen .&. Co., and Zuckerman Smith &
Co., New York. Offering-~Postponed., :

Greater Miami Industrial Park, Inc. 2
Feb. 25, 1963, filed 136,094 common to be offered for
subscription by stockholders on the basis of one . share
for each 4% shares held, Price—$5.50, Business—Acqui-
sition and development of real estate. Proceeds — For
general corporate purposes. Office—811 duPont Plaza

.Center, Miami, Fla. Underwriter—None.

Greater Nebraska Corp. : ; ‘
Feb.. 20, 1963, filed 3,000,000 common, Price—$2, Busi-
ness—Company plans to operate subsidiaries in the ficlds
of banking, insurance, finance, etc. Proceeds—For gen-
eral corporate purposes. Office—1107 Federal Securities
Building, Lincoln, Neb. Underwriter—None.

Greenman Bros., Inc. :

April 25, 1962 filed 150,000 common, of which 50,000 are
to be offered by company and 100,000 by stockholders.
Price—By ‘amendment (max. $7). -Business—Wholesale
and retail distribution of toys, hobby lines and sporting
equipment. Proceeds—For . debt repayment, inventory
and working' capital. Office—35 Engel St,,, Hicksville,

Offering—Indefinite. !
- Hallandale Rock & Sand Co.

N. Y. Underwriter—J. R. ‘Williston ‘& Beane, New York. -

.March 30, 1962 filed $250,000 of 8% subordihated deben-

tures due 1977, 200,000 common and 6-year warrants to
purchase 25.000 common at $1 per share to be offered in
units consisting of a $10 debenture, 8 common shares and
one warrant. Price—$18 per unit. Business—Extraction.
orocessing and sale of rock and ‘sand. Proceeds—For
new plant and other corporate purposes; Address—Hal-
landale, Fla. Underwriter—To be named.

Heartland Development Corp.

March 28, 1962 filed- 23,300 shares of 5% 'convertible

preference stock.to be offered for subscription by stock-
holders: on basis of one preferred share for each.10. com-
mon held. Price—-—$12."Business—‘§gabl\ estgte. Proceeds,

—For general corporate purposes’ and debt repayment,
Office—40 Beaver St., Albany, N. Y. Underwriter—None.
" Heck’s Discount Centers, Inc. (3/25-29)

June '7, 1962 filed 125,000 commou,. ", Price=-By ‘amend-
ment’ (max. $5), Business—Operation of discount stores,
Proceeds—For inventory, expansion, debt repayment and
vorking capital. Office—6400 MacCorkle Ave, S. W,
3t. ‘Albans, W.' Va. ' Underwriter—Willard Securities,
Inc., New York. \ bt

Hek Manufacturing Co., Inc. ' - : e

Aug. 7,71962 (“Reg. A”) 75,000 common, of which 69,000
;shares’ are .to be ‘offered for'the: account ‘of :the. com-
pany "and” 6,000 shares for the underwriter. Price—$2,
Business—Manufacture ‘of dental equipment. Proceeds—
For debt repayment, advetrising,’ research ‘and-develop-
.ment -and “working capital. - Office—2176 ‘Palou, . San
Francisco. Underwriter—Queensway " Securities Corp,,
New York. =« . " LR e R
® Highland Development Corp. (3/25-29) . ' o
‘Feb. 23, 1963 (“Reg. A”).60,000.common. Price--85, Busi» -
ness—Real estate investment in Albuguerque srea: Pro-
ceeds—For general corporate purposes. Office—607 San
-Mateo Blvd., N. E., Albuquerque.. Underwriter-——Hyder &
Co., Albuquerque, I e ]

v

il Street.Co. e bt i St
Jet 16, 1961 filed "2,265,138 common  to” be . offered . for
subscription by stockholders of Uniori Bank “of ' Califor-
1ia ‘on a share-for-share' basis. Price—$3; “Business—A
nanagement'.investment . company '~ 'Proceeds—For in-
sestment. - Office—760 S Hill St., Los: Angeles. .Under«
writer—None e R B A Rl s Sy

Hollingsworth Solderless Terminal Co. = :
eb. 27,1962 (“Reg. A”): 75,000 common. Price —" %4,
Business—Manufacture, sale and ‘development of, solder<
'ess' terminals and other wire terminating products. Pro<

- ceeds—For debt repayment, equipment, advertising and

working capital. Address—P. O. Box 430, Phoenixville,
Pa, Underwriter—Harrison & 'Co., Philadelphia, Offer-

- Ing—Temporarily postponed.

Home Entertainment Co. of America it i
Jan. 16,°1963 filed 230,000 common of Home Entertain<
ment -Co., Inc; Los Angeles, a‘subsidiary, and 23,000
stock’ purchase warrants'in parent,-to: be offered in units
of 10 shares and one“warrant. Price — $100 per unit.

' Business—Company: and subsidiary are engaged: in.the

development and. promotion: of :a“pay . télevision system
in Santa Monica, Calif. Proceeds—For  installation of a
pay television system. Address — 19th and Broadway,
Santa' Monica, Calif. Underwriter—Bernard M. Kahn ‘&
Co,, Inc., New York. Offering—Expected in early April.
Horace Mann Life Insurance Co. R
Feb: 1, 1963 filed ‘200,000 ‘common, of :which: 80.000 are
to'be offered by company and 120,000 by stockhol’ders.
Price - $12.50, Business—Writing:6f life,. accident ‘and
health' insurance. Proceeds—For" general corporate pur-
poses. Office—216 E, Monroe St;, Springfield, 111, Under=-
writer—Horace Mann Investors Inc., (same address).’

- Hunsaker (S. V.) & Sons ; i e
March 30, 1962 filed - $1,300,000 of ‘convertible ‘subordi=:
nated debentures due 1977 and 200,000 common shares.
Price |~ By amendment ‘(max. $6°per common share).
Business-—Construction of homes and apartments on land
“ vhich company. has acquired in Southern Calif. Proceeds
~For - 'debt “repayment and- other “corporate purposes.”
Nffire—15855 Edna Pl., Irwindale, Calif. Underwriter—
To be named. Offering—Indefinite, * :

Infotronics Corp. :
Oct. 23, 1962 filed’ 100,000 common. Price—$5. Business
—Research, engineering, manufacturing and  marketing
in the field of electronic information handling and auto-
mation  systems. Proceeds—For new products.. inven-
tory, new plant and working capital. Office—1401 S, Post
Oak Rd,, Houston,. Underwriter—None, S ; ;

Intelectron Corp. - Bois i
Dec. 10,.1962 filed 100,000 common. Price—$3. Business
~—Company plans to engage in the research and develop-
ment of devices for the hard of hearing and. equipment
applicable to certain .specialized and affiliated areas of
communication.’ Proceeds—For. general * corporate pur-
Rrosesh Office—171 E. 77th St., New York, Underwriter—

one. e :

International Systems Research Corp. 5
Viar ch 30, 1962 filed 110,000 class A cornmon and 9-month
var.ants to. purchase 110,000 class. A shares ‘at:$4 per
‘hat 2, to be offered in units, each consisting of one share |
and one warrant. Price—$4 per unit. .Business—Design,
development and’ manufacture of mechanical, electro-
mechanical: and electronic “equipment .for "government
agencies and the military. Proceeds—For equipment,
jeh' repayment and working capital. Office—Engineer’s ..
Hill, Plainview, L. I, N.'Y. Un erwriter—Leib, Skloot &
Co., Inc.; Clifton, N.-J. Offering—Indefinite. ey,

Interstate Equity = ’

“May<h 30, 1962 filed 1,805,100 shares of beneficial interest,

Price—(max. $10). Business—A real -estate investment

- 2ompany, Proceeds—For investment. Office—450 Seventh

Ave .N. Y Underwriter—Van Alstyne, Noel & Co., N. Y.
Offering—Indefinite. : TR T TEA
Investors Realty Trust

 May 31, 1962 filed 200,000 shares. Price'— $10. Business |
. —A real estate investment trust, Proceeds — For con-. .

struction and investment. Office — 3315 Connecticut
Ave., N. W., Washington, D. C. Underwriter—None,

® Investors Trading Co. ; -
Jan. 17, 1963 filed -200,000. capital shares. Price — Net
asset value (max. $5), plus 8%: sales charge. Business—
A mutual fund. Proceeds—For. investment. Office—460
Denver Club Building, Denver. Distributor—Nemrava &
Co.  (same address). Offering—Imminent.,;- . .. -
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~-Jaap Penraat Associates, Inc. . :
"Jan 30, 1962 filed 100,000 common, Prlce—$3 Busineﬂ
: —Industrlal designing, the design of teaching machines
and. the prOdllCthn of ‘teaching programs; ‘' Proceeds—
 For expansion, new facilities and working capital. Office
, —315 Central Park' W N. V. Underwriter—R F ‘Dow#
& Co,, Inc., New-York. Offering — Indefimtely post-
p0ned 2
Jamoco Air Conditioning Corp.
!‘eb 28,:1962 (“Reg.'A™)" 40,000 common.: Price —: $3
-Buainess——Design ‘installation and maintenance of heat-
ing, plumbing and air conditioning systems.: Proceeds—
For inventory, equipment and other: corporate purposes
. Office — 954 Jamaica Ave., Brooklyn, N .Y . Tinder
writer—Martin-Warren Co., Ltd New York Offering—
Indefinite.:

Kavanau Corp.

March 29, 1962 filed 50,000 shares 6% : cum.:preferred
. and iour-year ‘common stock purchase .warrants (to: bé
: offered in - units’ consisting: ‘of: one 'preferred and: one
{ warrant. ' Price—By’ amendment. (max.: $101 ‘per unit)
Business-~Real . ‘estate’ investment.. - Proceeds—For " debt
. repayment and working: capital.. Office—30 E.-42nd ‘St.

Yy Underwriter—Hayden, ‘Stone & Co., N Y Note—

; This registration will. he withdrawn.

® Kenner, Products Co. ;
 March 30, 1962 filed 042,000. common ot which 205 000
“are: to be ‘otfered by company and 31’f000 by. stockhold:
ers. Price—By amendment (max. $24). Business—Manu-
. facture, design, and.distribution’ of ‘plastic toys. Proceeds
 —For general corporate purposes.. Office—912 Sycamore
' 8t; Cincinnsti .. Ohin ' Underwriter—Kuhn: T.neh. & Co.
; New York. Note—This reglstration was ; wlthdrawn
Kraft (John)- Sesame’ Corp.’
i May 24, 1962 filed $225,000 of 6% conv. subord deben
* tures, ‘due 1972, and 150,000 common ‘to- be: offered it
! units: consisting -of - a ;$300.. debenture. and 200 shares
vl’rice—$900 per. unit. Business—Processing and: distri-
! pution of sesame seed: Proceeds—For accounts receiv-
. able, inventories, plant expansion and working: capital
Omce—2301 N. Main. St.; Paris, Texas. ' Underwriters—
John A. Dawson & Co.. and Leason & Co., Inc;, Chicago

" Kreedman Realty & Construction Corp.
. April .19, 1962 filed $5,000,000  of .conv.. subord. deben-
 tures due 1982 and 200,000 common: shares to be offered
i in. units consisting of $25 of debentures and one common
; share, Price—By amendment (max.- $27). Business—
j Construction: and operation of office buildings.. Proceeds
i —For: debt repayment. Office—9350 Wilshire Blvd,
| Beverly Hills
i New York. Oﬁ’ering—lndeﬁnitely postponed
! Kwik-Koid, Inc.
March 29. 1962 -(“Reg.. A”) 100 000 common of whicl
65,000: will be sold -for company and- 35.000 for: stock-
holders, Price — $3. ‘Business - Manufacture: of certair
patented. cooling . packages. Proceeds—For debt repay:
" ment and working capital. Office—Jennings Bldg., P..O
Box 638, Moberly, - Mo, ‘Underwriter—John' . W . Flvnr
i & Co., Santa Barbara, Calif.. Note——Thls letter will be
'.rgwithdrawn
! Laboratory Procedures Inc.’
-~ Feb. 26, 1963, filed. 225,000 common: Price—$1 Business
—-Operatwn of six medical testing laboratories. Proceeds
- = For general corporate’ purposes. Office—3701 Stocker
- 8t,;.Los Angeles, - Underwriters. — Charles Plohn &:Co,,
; and B. W, Pizzini & Co:; New York
‘Las . Vegas Properties Trust” : :
s Feb 7,°1963 filed500,000: shares of beneficial lnterest
Price—$10 Business—A real estate investment- trust:
. Proceeds—For investment.  Office-—4933. Paradise - Rd.,

.. Las.Vegas, Nev. Underwrlter——Securitles Co ‘of Nevada, ;

" Las:Vegas. -/~ :
'Liberty Real Estate Trust
Feb. 25,1963 filed 500,000 ‘shares of benef1c1a1 mterest
i Pnce—-—By amendment  (max.. $10): . Business—A real ‘es-
tate investment trust. Proceeds—For investment, Office
; =-432  Commerce- Exchange Bldg., Oklahoma Clty Un-
i derwriter—None..
<. Livestock Financial Corp.
Feb. 23, 1962 filed 130,000 common. Price—$10. aninesa
—An insurance ‘holding company whose subsidiaries in
sure the lives of all types of animals. Proceeds—To form
; new.subsidiaries. Office—26 Platt St.. N Y. Underwriter
—sShearson, Hammill & Co., N. Y.. Offermg’—Indefim,te

‘ ‘Logos "Options, -Ltd.

‘.,Apnl 11, 1962 filed 250.000 capital shares: Price —_— B‘

, .amendment (max.; $10) .. Business—A " diversified closed-:
end investment companv Proceeds—For investment: Of

| ‘fice—26 Broadway.. N: Y. IInderwriter—Filor. Bullard R

" Smyth, N.: Y- Note—This company. formerly:was named:

‘nLogOs Financial, Ltd.. Offermg—ln late: April

‘Lord Jim's Service Systems, Inc. :
;Jan 14,1963 ‘(“Reg. A™) 100,000 common.  Price — $1
.'Business—a-Operation of drive-in restsurants. Proceeds—
-For'“leases, equipment - and working capital.’ Office—

i Tnd Ry :
§ JouF-Mandevilie:Chnso Ry L‘?s Angeles: Undermriter o R 1962 filed 501500 common. to be offered foi

i subscnption by stockholders on the basis of one share .
' for each two' shares. held. Price—By amendment (max
» $7). Business . — A closed-end management investment:
company. Proceeds — For' general ~corporate; purposes ..
- 'Office.'— 2615 First: National Bank Bldg aneapolis

. Underwriter—None. . . -

- @ -Midwestern lndemmty Co. ity %1 : ‘
.. Dec. 26, 1962 filed:25,495 common,, to be offered for subei-
i scriptlon bv. stockholders on' thebasis-of ‘one share : for
‘each three held of record March 14, with rights to expire
_April -15." Pl‘lce-\—-By ‘ameéndment, Business——A -multiple
« line:insurance. carrier; Propeeds——For additional ‘capital
and - surplus:: 0ft|ce~—6901 ‘Wooster Pike,- Cincinnati.-Un-. -
derwriters — W. D: Gradlson & “Co., Cmcinnati, and_.

; —Keon & Co.; Los Angeles:"

| ® Loyalty Financing Corp. . Y i
‘Dec." 19, 1962 (“Reg. -A). 24, 000 shares ‘of 6‘/2% cumu-

»lative convertlble preferred  and 60,000 common to be-

- offered in units consisting'.of 20 preferred and 50 'com-
i mon .shares. Pri¢e—$250 per -unit. Business—A business
t finance company. Proceeds—For working capital.” Office
{.=5'W, Main St.; Freehold. N.:T. Underwriter—-—Frledman‘
& Co Inc New York Offenng—-Indefimte s e

'@ Lunar Films, Inc. (4/8:12) "

“ Aug. 31, 1961 filed -125,000-common. Prioe-$5 5, Busi-
‘ -mesg-~The. production: of: television films, Proceeds—For .

.. filming .and, production: .and - working capital.;
'-'543 :Madison- Ave;,- New .York.. Underwriter —
- Lambert & Stephen,-Inc; 58-Broad- St., New “York. “ -
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“lng ‘ capital.”

Calif, Underwriter—Lee. Higginson Corp.,

Office— :
Ingram, .

The: Commenrcial and Financial Chronicle

- Madway Main Line Homes In¢c.

Feb. 19, 1963 filed 100,000 common, Price—By amend--

ment (max1mum $14). Business———Productlon sale, erec-
tion and finané¢ing of manufactured homes. Prooeeds—-—To
finance future credit sales of homes. Office—315 E. Lan-
caster -Ave.; Wayne, Pa. Underwnter—Drexel & Co,
Philadelphla Offering—Indefinite:
Management Investment Corp.

Aug. 29, 1962 filed 2,000 common (with attached war-
rants). Price—-—$500 Business—Company plans to fur-

nish equity capital to firms in the atomic, space and"

missile fieids, and provide -advisory:and management

counseling services “on a fee basis. . Proceeds—For re-

payment of loans, and general corporate purposes. Office

5130 Fulton Federal’ Bldg., Atlanta, - Underwriter—
one

Manchester Insurance Management &
Investment . Corp. (3/25-29) :
Nov 28, 1962 filed 272,941 common;

claims; financing: of ‘insurance premiums, and.the mak-
ing of investments, Proceeds—For, expansion, loan re-
payment ‘and other' corporate’ purposes:

& Co.,

Manhathn Drug Co., Inc.
March 29, 1962 -filed 72,000 common, of, which 58,000 are
to be offered ‘by. company ‘and 14,000 by stockholders
Price—$3.50." Buslness——Manufacture, . packaging :and
sase of various proprietary drug products, Proceeds—
For equipment new products, debt repayment and work-
Office—156 Tillary *St.,” Brooklyn, N: Y
Underwriter—Dana Securities Co., Inc N. Y Note—This
registration will be withdrawn

-Marshall Press, Inc. :

May 29, 1962 filed 60,000 common, Price—$3.75. Busl-
ness—-Graphxc design and printing. Procéeds—For ptb-
lishing ' a .sales catalogue, developing ' a 'national sales
staff and ‘working capital ‘Office—812 Greenwich ' St.,
N. Y, Underwriter—To be named. Offering—Indefinitely
postponed.

Medic Corp. P
Feb. 28, 1963, filed 1,000,000 class B common. Price—
$1.25, Busmess—A holdmg company for three life insur-
ance firms. Proceeds—For loan repayment, operating ex-
penses, and investment in other insurance concerns. Ad-
dress—714 Medical Arts Bldg.,” Oklahoma" City. Under-
writer—Lincoln ‘Securities Corp (same address). :

Medical Industries Fund, Inc.

Oct. 23,:1961 filed 25,000 common, Price—$10. Business
—A closed end investment company which'. plans. to
become open -end. 'Proceeds — For investment in' the
medical industry andcapital ‘growth. situations. ' Office
—677 Lafayette St., Denver. Underwnter — Medical As-
soclates, Inc., Denver

Medical Vmu-.. Corp
Novi 13, 1961 filed 250.000 common Price — $1 Busi-.
fiess — Manufacture ‘ of ‘medical electronic equipment
Proteeds — For - general corporate ‘- purposes.

Corp., Los Angeles.
Merco -Enterprises, ‘Inc.
Nov. 5, 1962 -filed - 104,000 -common, of which 33 000 are

to-be offered by company and 71,000 by stockholders "t
‘Business—Sale” of |

Price—By amendment (max.:$5.50)." -
phonograph records to,: and the providing of merchan-

‘dising .services ‘to retail record department. ‘Proceeds—
Office—750 %tewgt:

For . general” corporate - purposes.

Ave., Garden City, L. L. 'N. Y. Underwriter—J.-

liston & Beane, N. Y Offering—Indefinite, Lo
Meridian Fund, Inc.

March. 4,.1963° flled 500,000 - capltal _shares. Prlce——Net

asset: value plus 5%. Business-—A new mutual fund to be

“offered: initially to members ‘of the medical ‘profession:

Proceeds—For investment: Office - 714 Boston Bldg.;

Denver. Underwriter—Centennial- Management & Re-.

search Corp., (same address).
Met Food Corp.
March 30, 1962. filed '$1.000,000 of: convertible subordl-
nated debentures due Nov.:1,1977 Price. — By amend-.
ment. Business—Distribution .of :food:and related prod-
ucts - to supermarkets . and . other, ; retail - stores " inm

_the New York Metropolitan area. Proceeds—For genera':

corporate purposes: Office—345 Underhill Blvd., Syosset

N ¥ Underwriter—Brand, Grumct & Siegel Inc N Y

Ofi’ering—lndefmlte ,
‘Michigan Consolidated Gas Co.. (3/19) S

Feb. 18, 16k3 .filed $30.000.000.~f first morteage- bonds

due Mar 15, 1988, Proceeds—To .redeem " outstanding

6% % bonds due 1982; repay bank loans and finance con-
struction. Office—One , Woodward Ave., Detroit.: Under-
writers—(Competitive). Probable bidders Halsey, Stuart

& Co. Inc.; Blyth & Co.,. Inc.; White, Weld & Co.-Lehman .

Brothers (jointly) Bids—Mar. 19:(11 a.m. EST) at One
Woodward Ave. (24th floor), Detroit,

' Midwest Technical Development Corp. '

..‘,

Greene & Liadd,”Ddyton.

Price—3$3.50, Busi-
'ness——Writmg of casualty -insurance, . adjustment: of =

Office—9929 :
" Manchester Rd., St Louis, Underwriter——Troster Singer

- Office’
—Studio Cxty Calif, VUnderwriter — Financial Equity'

; ensburg, Md,

(1099) 31

©® Mil National Corp. : ¢
Jan. 28, 1963. refiled 94,000 common. Price—$4 Business
-—-Distributlon of commercial dry cleaning and laundry
equipment. ‘Proceeds—For  general ‘corporate purposes.
Office—1101  East :Tremont :Ave., Bronx, New. York.
Underwriter—Herbert: Young' & Co., Inc., New York.
Offering—Expected in early April.

® Milwaukee Braves, Inc.

" Feb. 11, 1963 filed . 115,000 comxnon to be offered for sale'

only to Wisconsin resxdents Price — By ‘amendment
(max. $11,50). Business—Company _is the owner. of the
Milwaukee Braves. baseball team. Proceeds—For loan
repayment - and - working / tapital. , Address —.County
Stadium, ' Milwaukee, Wis. Underwriter . —_ Robert W.
Baird & Co., ‘Inc., Milwaukee, Offering—-Immlnent

@ Mitsui & Co Ltd. ;
Feb. 20, 1963, filed $10 000,000 ' of convertible $1nkmg

“fund debentures due’ 1978, and 125,000 ‘American De=-

positary: Shares. Price—-By amendment (max. for shares .
$20).: Business—A general trading company dealing in a
variety’ of -industrial, (agricultural ‘and consumer, goods.
and. commodities. Proceeds—For ‘general corporate pur-

‘ poses.: Address—Tokyo, Japan.’ Underwriters .—. Smith,

Barney & Co., Inc., and Nomura Securities Co.; Ltd.,
New York, Offering—Expected in late April,

Mobile Home Parks Development Corp.. ;
Jan. 28,1963 filed 1,250,000 common. Price—$2.50. Busi~
nessa—Company plans to develop mobile home parks and

- residential  and commercial ' real estate. Proceeds—For
. _general : corporate purposes. Office—82 .Baker: St., At= -
- lanta. Underwriter—Overseas Investment Servxce, Se—

ville, Spain.

®. Monarch Plastics Corp.

May: 28,1962, (*Reg.:A"”) 140 000 common, Prlce-—sz.
Business—Manufacture and sale of plastic letters,- em=
bossed- sign faces, quantity signs and boat® windshields.
Proceeds—For purchase of land and building,: moving -
expenses, equipment and working capital.: Office—5608
Stueboner Airline ‘Rd,, Houston.: Underwriter — To ‘be
name

Municipal Investmen'i: Trust Fund, Series B

. April 28, 1961 filed $15,000,000 (15,000 units) of interests.

Price—To be supplied by amendment.” Business — The
fund: will invest in tax-exempt bonds of states, counties;
municipalities and territories of the U, S. Proceeds—For
Investment, - Sponsor—Ira: Haupt ‘& Co,, 111 Broadway.
New York, Offering——Indefinite

Music Roya_lty Corp. ; Bt
July 27,°1962 filed 150,000 common. Prlce—$1 Business
—Company acts as representative .of artists, musicians;
etc. and plans to engage in the music publishing busi-
ness,  Proceeds—For_ debt . repayment, public. relations,
acquisition ‘of musical properties; and. working .capital..
Office—545 Fifth Ave., N. Y. Underwriter——-Assocmted
Securities Co., 545 Fifth Ave.,, N, Y,

National Central Life Insurance Co.: :
Dec.- 7 filed 125,000 common: ‘Price : — By amendment
(max.-$15). Buslness—erting of health and accident in=
surance, Proceeds—For general corporate purposes.-Ad-
dress—2632: McGee St., Kansas City, Mo. Underwnter—
To.be named

National' Equipment & Plastics Corp.
sepx 28.719617 filed 105,000" common. . Price—$5. Business

+ =Operation of a cleaning -and pressing plant and affili-

ifed :tores:: Proceéds—For. debt repayment store  ex-
pansion -and ;working -capital. Address — Portage’ Pa.
Underwriter—Cortlandt  Tnvesting Corp, ‘N Y. NOte——
This registration  will be ‘withdrawn.. *

National Fence Manufacturing Co., Inc.
Nov: 29..1962 filed -100,000. common. Price—$8.75. Busi-
ness — - Manufacture " of .. galvanized *.chain “link  fence,

“-welded concrete: reinforcing fabric, gates -and relate&

products, - Proceeds—For, construction of a plant’ in Ire-
land, and working’ capital. 'Office--4301:46th St., Blad—
Underwriter—Netherlands Securlties Co.,
Inc.; New York Oﬂ’erlng-—lndeﬁnite 1

National Memorial Estates ; ;
Oct. 11,1962 filed - 4,750,000 ‘common. Prlce——$1 Busl-
ness—Company plans 'to engage in: cemetery deve]op-
ment and - to, establish and ‘operate a life and disability

- Insurance concern. Proceeds—For general corporate pur=

poses,  Office—13 S. Broadway, Red Lodge, Mont.
derwriter—Security Brokerage Co., Billmgs ‘Mont..

National Mortgage Corp., Inc.
Dec 28, 1962 refiled $8,000,000 face amount certlficates

Un=~

(séries 20) and 300,000 common shares, Price—For cer-

tificates, $762; for stock, $1.15. Business—A mortgage‘
loan' company. Proceeds——For general | corporate pur-
poses.- Office—113 S.  Hydraulic,” Wichita, Kan. Under-=
writer-—National Mortgage Agency, Inc.,: (same address).

‘Note—This " offering will- be made only in the State of ’
"Kansas... -

! National Security Life |nsurance Co

_March 231962 filed 100,000 common, of 'which 80 000
.are to -be: offered :by: company-'and '20.000 by 'stock-
. holders.” :
*; 'health:: insurance *.company. ‘Proceeds—For :investment’ .. =
Offiee. - £
,‘,Underwrlter—'l‘o be- named R

Price—$17.50. . Business—A :life.” accident: and
130. “Alvarado. 'N...E.: Albuquerque N M.

 National Security Lite lnsurance Co., lnc

s, Nov 28. 1962. filed . 590.075 common to.be ‘offered ' for.
. subscription by common stockholders. of record :Oct. 15; . =

on-a share-for-share. basis. Price—By amendment (max:

/$2). Business—~Writing, of participating' and ‘non-particis’
" pating.ordinary ,life: insurance. Proceeds. — To. expand:
~.operations.; Ofﬂce—6225 Universxty Ave Madison\ Wis 3
z‘Underwnter—None G el s

3 Contmued on page 32N
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Continued from page 31
‘National Telepix, Inc.

July 30, 1962 filed $150,000 of 612 % conv. subord. deben=-

tures due 1972. Price—At par. Business—Production of
motion pictures. Proceeds—For production and distri-
bution expenses "and ' working = capital.. ' Office—1270
Ave. of the Americas, N. Y. Underwriter—None,
National Uni-Pac, Inc. ' :
July 31, 1962 filed 85,000 common." Price—By amend-
ment ' (max. $4). Business—Company plans to sell or
lease coin operated vending ‘machines, - Proceeds—For
debt repayment, equipment and working czpital. Office
—15 Peachtree St., Atlanta. Underwriter—None, Note—
This registration will be withdrawn.
@ Natural Gas & Oil Producing Co. (4/15)
Sept. 7, 1962 filed 180,000 class A common, Price—§5.
Business—Production of natural gas and oil,. Proceeds
—For drilling expenses, working capital and other cor-
porate purposes. Office—Tekoil Bldg., Oklahoma City
Underwriter—Peter ‘Morgan & Co.,, N. Y. = ' :
’  New-Campbéll 1sland Mines Ltd. =
Oct. 13, 1961 filed 475,000 common, of which 400,000 are
to be offered by the company ;and 75,000 by a-stock-
- holder. ~ Price—50c. ' Business—Exploration, = develop-
ment and mining. Proceeds—General corporate purposes
Office—90 IndustrySt., Tororite, Canada. Underwriter—
A, C. MacPherson. &. Ce., Foronto.: i i
New Industry Capital Corp.: '
Feb. 25, 1963, filed 30,500 common, Price—$10. Business
... —A small business investment company. Proceeds—For
.. investment, and working capital. Office—1228 Wantagh
. Ave., Wantagh, New York. Underwriter—None, v

" New World Fund, Inc. . '

Feb. 21, 1963, filed 250,000..common. Price—Net  asset
value' plus 8% %. Business—A new: mutual fund. Pro-
ceeds—For invesiment. Office—4680 Wilshire Blvd., Los
‘Angeles. - Underwriter — New ‘World Distributing Co.
(same address). .

@ North American Life & Casualty Co. (3/20)

Feb. 8, 1963 filed 1,000,000 common, of which 500,000
are to be offered by company and 500,000 by ‘selling

stockholders, Price—By amendment.: Business—Writing :

'of insurance primarily life, sickness and accident. Pro-
ceeds — For general corporate purposes. Office — 1750
Hennepin Ave., Minneapolis. Underwriter—Paine, Web-
ber, Jackson & Curtis, N. Y.. :

Northern Indiana Public Service Co. (4/9)
March 5, 1963 filed $30,000,000 of first mortgage bonds
due 1993, Proceeds—For working capital. Office—5265
Hohman Ave., Hammond, Ind, Underwriter—(Competi-
tive). Probable bidders: Halsey, Stuart & Co. Inc.; White,
Weld & Co.; Eastman Dillon, Union Securities & Co.-
:Lehman Brothers-Bear, Stearns & Co. (jointly); Equi-
table Securities Corp.; Dean Witter & Co.-Blyth & Co.-
Merrill ‘Lynch, Pierce, Fenner & Smith Inc. (jointly);
First Boston Corp.;, Kuhn, Loeb & Co. Bids—Expected
April 9. ol Ly :

Nuclear Science & Enginaelring Corp.

March 29, 1962 filed 100,000 common. Price—By amend-
ment (max. $15). Business—Research'and development
on contracts using radioactive tracers; precision radio-
activity measurement; production of radioactive isotopes
.&and the furnishing of consulting and radiation measure-
ment  services. Proceeds—For -equipment,- debt repay-
ment, expansion and working capitsl. ‘Address—P.: O.
Box 10901, Pittsburgh. Underwriter—Johnston, Lemon &
Co., Washington, D. C. Note—This registration will be
withdrawn.

Nuveen Tax-Exempt Bond Fund, Series 4 :
Oct. 17, 1961 . filed . $15,000,000 of units representing
fractional interests in the Fund. Price—By amendment.
Business—The Fund will invest in interest-bearing obli-
gations of states, counties, and municipalities of the U. S.,
and political subdivisions. thereof which are believed
to be exempted from Federal Income taxes. Proceeds—
For investment. ' Office—Chicago, Ill. ' Sponser—John
Nuveen & Co., 135 So. La Salle St., Chicago.

Orr (J. Herbert) Enterprises, Inc.
May 1, 1962 filed 200,000 common. Price—$5.25. Busi-
ness—The company and its subsidiaries manufacture and

distribute cartridge type tape player recorders and pro-

grams therefor; sell at retail nationally known audio

“*“yisual equipment; and manufacture men’s and boy’s dress

trousers.. Proceeds — For additional inventory, equip-
ment, research, and working. capital. Address—P. O.
Box 27, Opelika, Ala. Underwriter—First Alabama Se-
curities, Inc., Montgomery. Offering—Indefinite.

. Outlet Mining Co., Inc.
Feb. 28, 1962 filed 900,000 common, Price—$1, Business
~-Mining. - Proceeds—For. equipment and working capi-
tal. Address—Creede, Colo. Underwriter—None.

® Pak-Well Paper Industries, Inc. (3/20)
March 30, 1962 filed 150,000 class ‘A common, Price—By
amendment (max. $13). Business—Manufacture of en-
velopes, packaging materials of various kinds, wrapping
paper, stationery, and school supplies. . Proceeds—For
.selling stockholders. Office—198 - W. Alameda, Denver.
Underwriter—Francis I. du Pont & Co., N. Y. :

Pan American Beryllium Corp.
Feb. 28, 1962 filed 100,000 common, : Price—$5. Businesa
—Company plans to mine for beryl ore in Argentina.

Proceeds — For debt repayment, equipment; and other:

corporate purposes. Office—39 Broadway, N. Y. Under-
writer—To be named. -

PanAm Realty & Development Corp.
March 12; 1962 filed ‘400,000 class A stock. Price—$10.
Business—A real estate holding and development ‘com-
pany. Proceeds-—For general :corporate purposes. Office

—70 N. Main St Freeport, L. L, N. Y., Underwriter—.

To be-named.
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Parkway Laboratories, Inc. 3
Dec. 6, 1961 filed 160,000. common. Price—$5. Business
—Manufacture of drugs and pharmaceuticals.’ Proceeds
—For an acquisition, research and other corporate pur-
poses. Office — 2301 'Pennsylvania Ave., Philadelphia
Underwriter—Arnold Malkan & Co,, Inc,, N. Y. Note—
This registration will be withdrawn. !
® Pellegrino Aggregate Technico, Inc. :
Aug. 10, 1961 filed 130,000 class A common shares. Price
—$5. Business—The manufacture of building materials,
Proceeds—For payment of income taxes and loans and
for working capital. 'Office—Woodbridge-Carteret Road,
Port Reading, N. J.  Underwriter—Mortimer B. Burnside
& Co., Inc,, N. Y. Note — This registration was with=
drawn. ! ’ !

Playboy Clubs International, Inc. x
May 28, 1962 filed 270,000 common. Price—By amend-
ment. (max. $7). Business—Company is engaged in the
ownership and franchising of Playboy Clubs.  Proceeds—
For debt repayment and general corporate purposes. Of-
fice—232 E. ‘Ohio- St.,” Chicago, " Underwriter—Golkin,
Divine & Fishman, Ine,;: Chicago. Offering—Indefinite.

' Potomiac Real.Estste Investment Trust. . .-

July 6, 1962:filed. 1/00,000.shares ‘of beneticial interest.

w

‘Price-By amendpient (max.:$5). Business--A-real estate

investment trust. ‘Preeeeds—For investmént. Office-—880-:
Bonifant St.; Silver Spring, Md. Underwriter—None.
Poweli Petroleum;: Inc. ; :

Sept. 28, 1962 filed. 100,000 common, Price—$5. Proceeds

—Tu drill for-and operate oil wells,; Offiee—418 Mar-
ket St., Shreveport, La. Dnderwriter—None. ¢
Power Cam Corp. : ;: Skl AR
Jan. 28,1963, filed 200,000-capital.shares. Price—$4.75.
Business—Company- plans-to manufacture .a-new'type of

K St., N.. W., Washington, D.' C. Underwriter—Hirschel
& Co., Silver Spring, Md. Offering—Indefinite.” Note—
The SEC has challenged' the accuracy and adequacy
of this registration statement. : =
® Robins (A. H.) Co., Inc. (3/27) ..
Feb. 28,1963 filed 350,000 common: ‘Price—By  amend-
ment: (max. $32.). Business—Development and manufac-
‘ture of pharmaceutical specialties. Proceeds — For sell-
ing stockholders. Address—1407 Cummings Drive, Rich-
mond, Va. Underwriters—Goldman, Sachs & Co., and
Smith, Barney & Co., Inc., New York; .- 1

- Rona Lee Corp. :
Sept. 26,1962 filed 100,000 common. Price—$5. Busi-
ness—Design, manufacture, and . distribution of girls’y
blouses, sportswear,  and ‘coordinates,: 'Proceeds—For 1
debt repayment. Office—112 W, 34th St;, N. Y. Under- 3

Indefinite.

-+ writer—Winslow, Cohu & Stetson Inc., N. Y. Offerlng—'-l;

Royaltone Photo Corp. b U
Nov."29, ‘1961 filed - 300,000 ‘common;. of ‘which 100,000
are to be offered by the company: and 200,000 by 'stock-~
holders: . .Price:— By~ amendment. - Business—= Developy’ -

-#nd. prints  color, ‘and.' black  ‘and white - photographic:
film. Proceeds — For. equipment :ard--working -capital,
Office-—245 :7Tth: Ave.” N.. Y.:Underwriter — Federman.,.
Stonehill & Co., N. Y. Note-—This registration will be:
withdrawn, ; b WL
-‘Russell Mills, Inc.. - - .. P R
Sept.- 28; 1962.tiled. 312,500 commion.’. Priee~~By amend-
ment  (max. $12)." Business—Manufacture  of: athletic:
clothing; knitted’ underwear;. children’s’ sleepwear..and: -

AR e

... cotton .cloth. Proceeds—For ‘bond ‘retirement and plant’

expansion. . ‘Address—Alexander City, Ala. Underwriter,
—Hornblower & Weeks, N. Y. Note —:This company

brake unit.for heavy-duty automotive vehicles: Proeeeds: - formerly was called Russell. Manufacturing:Co. Offering: -

—For equipment, and working capital. Office.— 2604
Leith  St., Flint, Mich. Underwriter—Farrell - Securities
Co., New York. : ; o i

Prescott-Lancaster.Corp. e it
March. 30, 1962 filed 150,000 common. Price-—$5. Businem. -
—Real estate. Proceeds—For: purchase.of mortgages, an¢:-
working capital.- Office—18 Lancaster  Rd.,. Union, N. J
Underwriter—To' be named.- : i
_Professional Men’s Association; Inc. :
Jan, 8, 1963 filed.:40,000-.common.- Price—$5; Business
—Company. specializes.in-financial. consulting; and serv-
icing patients’ accounts;of .member hospitals, physicians
and dentists.. Proceeds-~For:deht: repayment; and. work- .
ing capital. Address—100..W. Tenth St., Wilmington, Del,
Underwriter—None. ; ;

Publishers Co., Inc.
Aug. 29, 1962 filed 25,000

). outstanding common  shares
to be sold by stockholders. Price—By amendment (max.
$10). Business—Book publishing. Office—1106. Connecti-~
cut Ave., Washington,. D."C, :Underwriter-~Roth. & Co.,
Inc., Philadelphia. Note—This registration will be with=,
drawn, - 2,

Puerto Rican Cement Co,, Inc. (3/20) '~ *
Feb, 21, 1963, filed 600,000 commork: of- which 400,000
will be- sold by company and 200,000 by stockholders:*
Price—By amendment (max. $21). Business—Manufac-
ture of Portland cement, and multiwall paper bags.®ro=
ceeds — For debt repayment, and expansion.: Office—
Calle Real No. 16, Playa.de Ponce, Ponce, Pueito Rico.
Underwriter — Merrill Lynch, Pierce, Fenner & Smith
Inc., New| York. i ¢

Putnam Management Co., Inc.

Aug. 22, 1962 filed ‘150,000 common: (non-veting). Price"
—By amendment (max. $14). Business—An investment
adviser: and . distributor of mutual funds. Preeeeds—For -
selling stockholders, . Office—60 Congress- St., Boston. -
Underwriter—To be named. ; !

Quick-N-Clean Corp. of Minnesota, Inc.
Oct. 1, 1962 (“Reg. A”) 205,000 common. Price—$1.15
Business—Company plans to open‘a chain of coin oper-
ated dry. cleaning stores., Proceeds—Advertising; expan-.
sion and wdrking capital. Office—712 Fir St., Brainerd,
Minn. - Upderwriter—Northwest Securities, Inc., Detroit
Lakes, Minn. Offering—Expected in late April.

® Recreation Industries, Iiic. (4/1-5)

Nov. 23, 1962 (“Reg. A”) 75,000 cornmon. Price — $2.
Business—Sale of travel and entertainment. Proceeds—
For capital investment, and working capital. Office—
411 W. Tth- St., Los' Angeles. Underwriter — Costello,
Russotto & Co., Beverly Hills, Calif.

Remitco,. Inc. :
Nov. 19, 1962 filed 952,000 common. Price—$10, Business
—Company is engaged in selling  “puts” and “calls”
Proceeds—For working capital. Office—130 N, Virginia
St., Reno, Nev. Underwriter—None,

:Resort Corp. of Missouri g

Nov. 27, 1962 filed 125,000 class A common and three-
year warrants to purchase 1,250 class A shares to be
offered in units consisting of four shares and :one war-
rant. Price — $32 per unit. - Business — Company " will
erect and operate a luxury hotel and resort.facilities,
and sell 80 acres of land for home sites." Proceeds—For
construction. Office—3615 Olive St,,. St. Louis.. Under-
_wriv[ter—R. L. Warren Co,,.St. Louis, Offering-~Expected
in May.

Richard Gray & Co., Inc..

June 21, 1962 (“Reg.. A”) 60,000 . common. _Prfce-—sa
Business — A securities: broker-dealer. - Proceeds — For -

.. working .capital.-and.-other. corparate :purposes...Offiee—< .

237 W..51st St.. N. Y, Underwriter—Richard. Gray. Co.,
New York.}0ffering——1n§gf§1_it_e.. W ; iy ol

Richmond Corp. i i
Deec. 21,°1861 :filed 142,858 commen: ‘Priee-s§7.
—A real estate inves it.company. Procetds-. b’
repayment. and.geftea} “corporate- purposes; ‘Offiee-=22¢

L ix.

—Indefinite, .. :

San Francisco Capital Corp. ¢ ooy
April 23,1962 filed 60,000.common.. Price—$12.50.. Busi--
. ness—A “small business. investment ‘company.- Proceeds
—For. investment.. Office—400 Montgomery. St.," San
Francisco. . Underwriter—Cantor. Fitzgerald: & Co.. Inc; =
Beverly -Hills, ' Calif....Note—This - registration ' will ' be '
withdrawn. : :
" Seaboard Land Co. ' - i : ¥
July 25, 1962 filed 200,000 class A common;: Price—By
amendment. (max:. $250).:: Business—Ownership and ‘de="
velopment. of real estate.. Proceeds—For working capital, .
Office—912 . Thayer .Ave.,- Silver - Spring; Md. ' Under-
writer — North :American.. Seaboard - Securities Corp.,
(same address), ; 7
Selective Financial Corp. ; e
‘Feb. 28, 1962. filed . 500,000. common, of which 405,000:
are to be offered. for. subscription by holders of the A,
B and C stock: of Selective Life: Inistirance €o., an affili~-
ate, on the basis of 4 company-shares for each class A or
B share and.two-thirds share for each class C shareof:

.-Selective Life held. Remaining 94,822 and any unsup-

scribed shares will be offered, publicly. Price—To public,
$6; to stockholders, $5. Business—Company plans to en~
gage in the consumer  finance., mortgage, genéral fi-:
nance and related businesses. Proceeds — For ‘general!
corporate purposes. Office—830 N, Central Ave, Phoe-
Underwriter—None. iy
® Selmer (H. & A.), Inc. : - TOLL
Feb. 15, 1963 filed 120,000 common. Price—By amend-.
ment (maximum $17). Business—Manufacture ‘and .sale
of musical instruments,.and accessories.: Proceeds—For:
selling stockholders. Office—119 N. Main. St., Elkhart,
Ind. Underwriter—Clark, Dodge & Co., Inc.; N.- Y. Offer-
ing—Imminent. e
Shaker Properties. : : 1
Oct, 19, 1962 filed 215,000 shares of beneficial interest.
Price—$15. Business — A real estate investment trust;
Proceeds—For investment and working capital. Office
~—1956 Union Com{nerce Bldg.; Cleveland, Ohio. Under-
writer—-McDonald. &' Co., Cleveland. Offering—Indef-:
inite. § ! ! :
Signalite Inc. MET:
~Jan. 29, 1962 filed 126,000 common. Price—$4.50; Busi-
ness—Manufacture, sale and development of glow lamps:
for use as indicators and circuit components. Proceeds—
For debt repayment, equipment and working capital. :
Office—1933 Heck Ave. Neptune, N. J. Underwriter—
Milton  D. Blauner & Co.; N. Y. Offering—Postponed.

Southwest Forest Industries, Inc.
Jan. 11, 1963 filed 638,237 common to be’ offered for
subscription by stockholders on.the basis of three new
shares for each five held. Price—By amendment (max.
$7). - Business—Company manufactures lumber and wood:
products, and converts, processes and distributes paper
products.: Proceeds—For  working capital ‘and debt re-"
payment, Office — 444 First Nat 1 Bank Building,
Phoenix: Underwriter—None. k
Southeastern Mortgage Investofs Trust

Feb, 15, 1963 filed 1,100,000 shares of beneficial interest:
Price—$10. Business—A  real estate  investment- trust.
Proceeds—For. investment.-Office-—500sE.” Morehead St.;
Charlotte, N.C. Underwriter—Fleetwood Securities Corp.
of America, N. Y. e ; z
® Stars of New York, Inc. .. ;
Dec. 28, 1962 filed $450,000 of 15-year 8% debentures:
and 15,000 .common: shares. to- be offered .in 300 units,
each: consisting. of $1,500..0f debentures:and .50. shares. -
Price—$2,000 .per .unit.. Business—Operation of discount;
department stores.: Proceeds-—For ;debt ‘repayment ‘and- -
: working capital. Offke—uNorth‘Colnns‘-Rd;;.Wa'lIingfﬂrd:-,

3

withdrawn. 7 "

- Conn. Underwriter—None. Note—This- registration. was. :

Busines..; Sterling-Copper Corp.- .~ cibiv o000,
“.Faridebi~ A2, 2. 1062 filed. 850,000 ¢

850,000 commaof.” Price—$1. | Bu
~Company plans. to Dperate.& nen-ferroussiod and tube

pitized for FRASER
bo://fraser.stlouisfed.org/




* - July 27,1962 filed 313,108 common, ‘Price—$3.50.. Busi-
plant. producing  plastic film and :
: ) Proceeds—For ' working' capital.
- . 'Adidress—Elsa, Texas. Underwriter—Crow, Brourman & .

W
LRI

“nance company. Proceeds—For ‘debt repayment. Office .

. @ -Stratford Financing Corp.
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‘mill, Proceeds—For plant and ‘equipment, working capi-
“tal and other corporate purposes. Office—300 Horn Rd.,
Pinconning, Mich, Underwriter—None.

Stone Mountain Scenic Railroad, Inc.
Jan. 22, 1963 filed 105,000 common to be offered, for sub-
scription by ‘stockholders on the basis of one share for
each three shares held. Unsubscribed shares will ‘be sold
o the’ public. Price—To stockholders, $5.50; to ‘public,
“$6.50. Business—Operation of a scenic railroad. Proceeds
—For construction, debt repayment and other corporate
purposes. Address—Stone Mountain, Ga. Underwriter—
None.
“March 729, 11962 filed 315,000 class A shares of which
/218,000 are to be offered by the ‘company:.and 97,000. by
‘the” stockholders,  Price—$6. ‘Business—Commercial - fi-

~-95 Madison Ave., N. Y, Underwriter—Mortimer B
‘Burnside & Co,, Inc,, N. Y. Note—This registration was
withdrawn.

 Sutro Mortgage Investment Trust :
Feb. 1, 1963 filed 30,000 shares of beneficial interest.

_ .Price—$100. Business — A real estate investment trust.

Proceeds—For investment. Office—4900 Wilshire Blvd,,
Los Angeles. Underwriter—None.

‘ Teaching Systems, Inc.
June 1,71962 (“Reg. A”) 50,000 common. Price—$2. Busi-
‘ness—Production’ and sale of educational audio-visual
Aeaching aids. Proceeds—For equipment, promotion and
‘advertising  and ' working 'capital. Office—1650 Broad-
'way, N. Y. Underwriter—Creative Ventures Corp., 733
.Third Ave., N. Y. &

Tecumseh Investment Co., Inc. & 3
“Jan. 21, 1963 filed 48,500 common. Price—$100. Business

.1

-ZA holding company which plans to organize a life in~'

U. S.

surance : company. Proceeds—For investment in

‘Lafayette Life Bldg:, Lafayette, Ind. Underwriter—Amo-

i :sand Inc,, (same'address).

- e Tén-Tex,

‘ Probable bidders: Halsey, Stuart & Co. Inc.; First Boston "

Inc.

‘Dec. 31, 1962 (“Reg. A”) 3,000 units each consisting of
one 6% % 10-year debenture, 25 common shares and pur-
chase ‘warrants for: 100 commonyshares to be offered for
subscription by stockholders 'of ' Ten-Tex Corp., parent,
of record Feb. 1, 1963 on the basis of one unit. for each
150 common shares held. = Price—$100, Business—Sale
and lease of machinery for production of tufted textile
products. Proceeds — For debt repayment and working
capital.. Office—3814 Tennessee Ave., Chatsworth, Ga.
Underwriter—Irving J. Rice & Co., Inc, St. Paul. Of-
fering—Indefinite. ; o

Texas Electric Service Co. (3/26)
‘Feb. 25,/1963;. filed $22,000,000 of first mortgage bonds
‘due’ 1993.: Proceeds—For construction. Office—7th and
Lamar: St., Fort Worth, ‘Underwriters—(Competitive).

‘Govérnment Bonds and in’new subsidiary. Office—801 . :
‘Feb. 14, 1962 filed 250,000 class

. writer — First Nebraska Securities Corp.,
'Offering—Temporarily postponed.

plus and for expansion. Office — 1939 N.: Meridian St.,
Indianapolis. Underwriter — K. J. Brown & Co., Inc.,
Muncie, Ind. !
Ultrasonic Laboratories, Inc.

Nov.:29, 1962 filed 67,200 common. Price—$3.50. Busi-
ness—Design, engineering and manufacture of special-
ized products primarily in. the’ field of contamination
control, ‘Company also acts as-sales agents and distrib-
utors.of allied equipment in the fields of contamination
control and ultrasonics. Proceeds—For debt repayment,
equipment, advertising: and other corporate purposes.
Oflt\‘lice——1695 Elizabeth Ave., Rahway, N. J. /Underwriter
—None.

@ United Camera Exchange, Inc.:

Nov. 29, 1962 ‘(“Reg. 'A”) 100,000 common, Price—3$3.
‘Business—Operation’ of ‘retail stores-sellingand trading
cameras, films and other photographic ‘equipment. Com-
‘pany: also. sells radios, tape ‘récorders; « dictating and
photocopying machines, and ‘provides‘a- film: developing
and ' printing -service. Proceeds—For new stores and
camera concessions. Office—25 W. 43rd St., N. Y. Un-
derwriter—Ingram, Lambert & Stephen, Inc., 50 Broad
St., New York. Offering—Expected in mid-April.
United Saran & Plastic Corp. Ltd.

Feb. 25, 1963, filed $330,000 of 7% convertible deben-
tures due 1975 and 16,500 shares of 8% preferred ordi-
nary “B” shares to be offered in units consisting of two
$100 debentures and 10 shares. Price — $305 per unit.
Business — Manufacture of light household and office
furniture. Proceeds — For general corporate purposes.

‘Address—Rehovoth, Israel. Underwriter—Brager & Co.,,
New York. = : :

United Variable Annuities Fund,:Inc.
Aoril 11,/1961 filed 2,500,000 shares. of stock. Price—$10
pershare. Business—A new mutual fund. Proceeds—For
Investment. Office—20 W. '9th Street, Kansas City, Mo.
Underwriter—Waddell & Reed, Inc., Kansas City, Mo

Urethane of Texas, Inc. LR :
A and 250,000.common to
.be offered: in -units of one share of -each class. Price—

.05 per -unit. . Business—Manufacture’.of . urethane
oams. . Proceeds—For ' equipment, - working .- capital,

‘leasehold .expenses and: other: corporate purposes. Office

—2300 ‘Republic National Bank ' Bldg., Dallas. Under-
Lincoln, Neb.

Valley Investors, Inc. :
Jan. 23, 1963, filed 328,858 common. Price—$1. Business
—A new mutual fund. Proceeds—For investment. Ad-
dress—Sidney, Montana. Underwriter—To be named.

Vend-Mart Inc. :
Jan. 22, 1963 filed 60,000 common. Price—$4. Business
—Operation of coin-operated automatic ice cube vending
machines and: clothes washing and drying machines.
Proceeds — For debt repayment, equipment, expansion
and working cﬁ)ita}. Office—565 Fifth:Ave., New York.
Underwriter—M. G. Davis & Co., Inc., New York..

‘Corp;; Eastman Dillon, Union:Securities '&'Co.; Kidder,j{, Wade, Wenger: ‘ServiceMaster. Ca.
¢ ‘Peabody & Co.=Merrill Lynch, Pierce, Fenner & ‘Smith:

£ Ine.(jointly);*Kuhn, Loeb & Co.-Blyth & Co.-Lehman

‘Brothers (jointly). Bids—March 26 (11:30 a.m. EST)’ at
Ebasco Services, 2 Rector St., New York. Information.
aMeetigig_—March 22_ (11 a.m»«ES"I‘) at some address.

Texas Plastics, Inc.

« mess—Operation. of a
; ‘packaging products,

:Chatlgin, Inc, NU°Y,

. © ‘Top Dollar: Stores, Inc.

* May 1, 1962 filed 206,000 common, of which 100,000 are -
{o-'be-offered by -company and: 100,000 by stockholders. -

- Price—$5. ‘Business—Operation of ,a-chain of ‘self-serv-
ice. retail stores selling clothing; housewares, etc. Pro-
seeds—For expansion; equipment and working capital.
Office—2220 Florida 'Ave., Jasper, ‘Ala. : Underwriter—
Philips, Appel & Walden, 115 Broadway, N. Y, Offering
—Temporarily postponed.

Transarizona Resources, Inc.
May 28, 1962 filed 500,000 capital shares. Price—$1.50.
. Business—Exploration, development. and production of
the Lake Shore copper deposit near Casa Grande, Ariz.
Proceeds—For equipment, exploration and workir’f’g cap-

ital. Office—201 E. 4th St., Casa Grande, Ariz. Under-

writer—None.

. Tri-Continental Corp.
March 1, 1963 filed 810,740 shares of $2 preferred (par
$50) to be offered in exchange for a like number of out-
standing $2.70 preferred shares (par $50) on a share-for-
share basis. -All $2 preferred shares not exchanged by
April 22, will be offered publicly. Price—By amend-
ment. Business—A closed-end investment company. Pro-
ceeds — To help finance the redemption of unexchanged
$2.70. preferred shares. Office—65 Broadway, New York.
~Underwriter—Eastman Dillon, Union Securities & Co.,
“New :York. ’ :
- "Tyson's Foods, Inc.

.ment (max. $12).-Business—Company operates: an :inte-

: grated«poultry "business:: Proceeds. — For .construction, -
7 equipment -and working capital. Office—317. East Emma’
¢« ‘Ave:; Springdale, Ark. Underwriter—Raus

.Co.,’ Inc.,. Dallas. ... ... : ;

Underwriters National Assurance Co.

‘ Feb. 21,-1963, filed 50,000 common, of which 31,176

- shares’are-to be offered - by company and 18,824 by a
. selling stockholder. Price—$7.50. Business — Writing of

;\ health insurance. Proceeds—To increase capital and sur-

ditized for FRASER

i

~siNov: -23; -1962:
‘bentures. due " |
‘Business—Sale of franchises-for:on-location cleaning of: .

. 'Business—Operation of motels, hotels,.
‘Telated businesses: Proceeds-
*‘and - working . capital. . Office—290 . N. University Ave.,

: ! ; : A, “.:'Provo, *. Utah, .
» Dec.-26,° 1962 filed 1100,000 -common.” Price—By amend- & ] i
o Widman (L F.), ‘Ine. 7

auscher, Pierce & -

1973." Price—95%: of- principal amount.

carpets, furniture, floors, etc., and the manufacture and

sale of cleaning equipment and materials, Proceeds—For -
.. ‘debt repayment.and other corporate”purposes. Office—

2117 N, Wayne, Chicago. Underwriter—None.’
:.Waterman :$teamship Corp.... -7 .. . 4

:Aug.29; 1961 filed 1,743,000 comimon, : Price—By amend-

ment, - Business—The “carrying of: liner-type 'cargoes.

Proceeds—For the purchase:of vessels, and working cap-
'ital.  Office—T7i Saint Joseph' St.;:Mobile,’ Ala;  Under-

postponed. ;
‘Western Futures, Inc. - i
Feb. 11, 1963 (“Reg. A”) 120,000 capital shares. Price—
$2.50, Business — Acquisition and development of land.
Proceeds—For general corporate purposes. Office—2727
N. Central Ave., Phoenix. Underwriter — William W.
Bones Securities Co., Phoenix. :
Western Empire Real Estate Investments
Sept. 26, 1962 filed 600,000 shares of beneficial interest.
Price—$4. Business—Company plans to quality as a real

writer-=Shields & Co., Inc,; N; ¥.‘Offgrgnfg—it}definitely

_estate investment trust. Proceeds—For investment. Of-

tice—1755 Gilpin St., Denver, Colo. Underwriter—None.
® Western Steel, Inc. ;

Jan. 17, 1963 (“Reg. A’’) 245,000 common. Price — $1.-

Business—Company plans to erect a mill to produce cer-
tain types of iron by the new “Taylor Process.” Proceeds
—For plant  construction and general corporate pur-
poses. Address—Suite 412-413 Hynds Bldg., Cheyenne,
Wyo. Underwriter—C. B. Hoke Agency, Cheyenne, Wyo.
Note—The SEC has issued an order temporarily sus-
pending this issue. ; i

Western Travel, Inc. G
Oct. 29, 1962 (“Reg. A”) -187,000..common. Price — $1
restaurants and
For completion of a motel

Underwriter—Western ' ‘Securities, - Inc.,
Prove, Utah, . .0 5o i il 7

Oet. 27, 1961 filed 162,000 common; of which.102,000 are

“to. be :offered - by - the “company -and-; 60;000- by . stock-

holders. Price—$3. Business—Operates: a chain of 'retail
drug ‘stores: Proceeds—Expansion, equipment and works

“ing capital. Office—738 Bellefonte Ave.:Lock Haven, Pa.

Underwriter—Godfrey,

Hamilton, Taylor & .Co,, N. Y.
‘Wiener Shoes Inc. - i v

‘April 2, 1962 filed '80,000 commdn;"Pi'ice'-; By amend-
ment (max. $11); Business—Operation 'of a chain of shoe

opeds—]

filed $250,000: of 7% conv. subord. de-*

" March 11, 1963

“March 6, 1963 filed 311,625 common

e
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stores. Proceeds—For debt repayment, expansion and’
working capital. Office — 808 Dakin St., New Orleans.
Underwriter — Howard, Weil, Labouisse, Friedrichs: &
Co., New Orleans, Note—This registration will be with=
drawn. S M

Winslow Electronics, Inc. :

Dec. 28, 1961 filed 125,000 common. Price—$4, Buslne-

—Design and manufacture of ‘precision electrical .and
electronic ‘'measuring devices and test equipment. Pro-
For debt repayment and' other corporate pur-
poses. Office—1005 First Ave., Asbury Park, N. J. Under«
writer—To be named.

Wolf Corp. :
Jan, 26, 1962 filed $4,500,000 of 6.5% convertible sub=
ordinated debentures due 1977 (with attached warrants)
to be offered for subscription by stockholders of class
A stock on the basis of $500 debentures for each 100
class A shares held. Price—$500 per unit. Business—
Real estate, Proceeds—For debt repayment and realty

%
SN

\

acquisitions, Office—10 East 40th St., N. Y. Underwriter

—S. E. Securities, Inc., 10 East 40th Street, New York.
Note—This registration will be withdrawn.

" Issues Filed With SEC
This Week

% Amtis Corp.

March 1, 1963 (“Reg: A”) 33,000 common and 33,000
non-cumulative ‘preferred to be offered in units of one
common and one preferred share. Price—$9 per unit..
Business—Importation and distribution of metal, plastic,
technical and precision products manufactured in Israel.
Proceeds—For inventory and working capital. Office—
444 Madison Ave., N, Y. Underwriter—None.

% Cabot Corp. (4/15-19) ;

March 11, 1963 filed 295,140 common. Price—By amend=
ment (max. $42). Business—Production of carbon black,
natural gas, condensate, crude oil and oil field pump-
equipment. Company also. operates a natural gas utility
in West Virginia, and manufactures various materials
for use in the rubber, paint, ceramic, and plastic in-
dustries. Proceeds—For  selling stockholders. Office—
125 High St., Boston. Underwriters — Carl M. Loeb,
Rhoades & Co., and White, Weld & Co., Inc,, New York.

% Centennial Life Insurance Co.

March 6, 1963 filed 260,000 capital shares. Price. — By
amendment  (max.  $3) Business~—Company is engaged
in- writing life insurance in Oregon and Washington.
Proceeds—For additional capital and surplus. Office—
811 S. W. Sixth, Portland, Oregon. Underwriter—June

8. Jones Co,, Por;gland.

% Commercial Credit Co. (4/1-5)
March 13, 1963 filed $50,000,000 of notes due 1981. Price
"~_By amendment. Business — Engaged in specialized

several manufacturing subsidiaries. Proceeds — For

. working capital. Office—300 St. Paul Place, Baltimore.
_Underwriters—First Boston Corp;, and Kidder, Peabody

& Co, Inc, N. Y.

: % Common.Market Fund, Inc. S :
" March 7, 1963 filed 2,000,000 capital shares. Price—Net

asset value plus 8.5%. Business—A new mutual: fund

“specializing in securities of foreign'and American com-
‘panies - operating: in  the European Common - Market,

Proceeds—For investment; Office—9465: Wilshire “Blvd.,

..-Beverly Hills, Calif. Underwriter—Kennedy, Cabot &
Co., (same address). e

% Creative Packaging, Inc.
March 4, 1963 (“Reg. A”) 1,250 convertible preferred
and 5,000 common. Price—For preferred, $100; for com=
mon, $10. Business—Manufacture of paper board packag-
ing. Proceeds—For purchase of ‘revenue bonds, and
working capital, Address—Alabaster, Ala. Underwriter
—None.

% Crowell-Collier Publishing Co. (4/15-19)

filed $5,500,000 convertible subordinated
debentures due 1983, to be offered for subscription: by
common stockholders on the basis of $100 of debentures
for each 60 shares held. Price—At par. Business—Publi-~
cation of various types of educational texts and related
materials, and the operation of a home study school qnd
radio broadcasting facilities, Proceeds — For working
capital and loan repayment. Office—640 Fifth Ave,
N. Y. Underwriter—Carl M. Loeb, Rhoades & Co., N. Y,

+ Financial Federation, Inc. :
March 11, 1963 filed 80,000 capital shares. Price — By
amendment (max. $60). Business—A holding company
for 11 California savings and loan associations and:an
insurance agency. Company also assists in the purchase
and sales of real estate loans and serves as a trustee
under the deeds of trust. Proceeds—For selling stock=
holders. Office—615° South Flower St Los Angeles.
Underwriters—Kidder, Peabody & Co. and McDonnell
& Co., Inc.,, New York. : ;
General Life Insurance Corp. of Wisconsin
: to 'be offered" for
subscription -by - stockholders on the basis of one new
share for each:four 'held. Price—By amendment. Busi+
ness—Writing of life and endowment policies. Proceeds
. For - general corporate purposes. Addregs-—8500 W.
Capital Dr., Milwaukee. Underwriter — Piper, Jaffray
& Hopwood, Minneapolis. : ;
A ‘Continued on page 32
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‘forms of financing and insurance; company also has ..




‘Continued from page 33

reat Western ‘Assurance Co.: ' L
“l\*lla?ch 5,:1963 . (“Reg: ‘A”) :100,000- common. Price-—$3.

- Business=—Writing of life, health and accident insurance. .

. Proceeds—Yor ‘securing. of: certificate- of authority, and

! working capital. Office—First National Bank Bldg:, East,

. * /Albuquerque, N. M. Underwriter—None, /. -
% H & H Poultry Co., Inc. . . 3

" 'Feb. 27, 1963 (‘Reg. A") 100,000 common. Price—$3.

‘Business—Processing, of ( poultry. Proceeds—For. equip- . i
"bxl?i:;tn,‘eas;id‘wbrkihg'(:gapital.‘-/Address——-Hoosier.St:&‘VRazl- : e = e ‘
: - ‘Automatic: Rétailers of Amerijca, Inc. . ‘. .
$12,000,000 of 4% % subordinated’debentures:due March -
+1;71983 :(with ‘warrants). offered ;at:par and accrued-in- -
“terest, by White, Weld &
& :Co., New York. .. . -
‘Central llinois Light Co. - = . o7 Jn 0
$8.375,000 of ‘44 % ‘first mortgage bonds due 1993 offered .
‘at par and accrued interest by Blyth '&’Co;, Inc;, Lehman
-Brothers and Salomon:Brothers & Hutzler, New ‘York:

road .Ave.; Selbyville, Del: Uriderwriter—None.: -
% Hartford: Electric-Light Co.” (4/3). . .0/ =i 0
““March 13;°1963" filed $15,000,000of’ first'mortgage  bonds
‘due 1993, -Price-—By ‘ amendment.” Proceeds—For - ton-
*struction. Office—176 - Cumberland” Ave.; - Wethersfield,
“Conn. - Underwriters-—First “Boston': Corp., ‘New"  York,
“Putnam & 'Co.;’ Hartford,” and » Charles: W. :Scranton &
“Co.; New ‘Haven, Conn, < *7..« : Lina
‘% Holly Sugar Corp. (4/29). . .« " o 0
'ﬁtlarch .');, -IQgilf'iled »gI0,0‘O0,000 convertible subordinated
‘debentures due.1983. Price—At par. Business—Produc-
tion .of- beet sugar-andrelated-.products, -and  sale ~of
‘livestock; beet seed, and fertilizer. Proceeds—For a new
plant. 'Address—Holly  Sugar. Bldg., Colorado: Springs,
Colo. Underwriter—Eastman Dillon, Union Securities &
Co:, New York, '~ =" " ’ :

‘.'v% Mansfield Telephone Co. :
‘2Feb. 18,1963 (/Reg. /A”) 7,500 common. ‘Price — $40.
“Business—Furnishing 'of telephone service "for Clty.of
.Mansfield, Ohio. Proceeds—For -debt repayment. Office
(——25. S, ‘Miilberry ~St., 'Mansfield, ‘Ohio.:"Underwriter—
:None, : 3
‘s Mortgage Guaranty.insurance Corp. ey
fMarch-»lvl, 1963, 200,000 common. Price—By amendment
»{(max.’ $27). Business——Company is: engaged in the :in-
suring of .lenders. from-loss on.residential loans.” Pro-

. geeds—For invesiment,  Office—600 - Marine Plaza, Mil~"

~waukee. Underwriters—Hornblower: & Weeks, Chicago,
“and Robert W.'Baird:& Co., Inc,; Milwaukee, .~ -
. Pictronics, Inc. . ' ¢
‘Feb.:, 27,1963 " (“Reg.- A”) ; A
{Business—Production: of TV-documentary’films, and the
-processing. of -colored - kodachrome,.film.” Proceeds—For
requipment, and.working ‘capital.”Office. — 56 :Bennett
Bldg.,Wilkes-Barre, ‘Pa.: Underwriter-—G. K. Shields &
.Co., New ‘York. :

% Scripps-Howard : Broadcasting Co. (4/3)

"March 12, 1963 filed 375,000 common. Price—By amend-
‘ment (max. $20).. Business-—Company--owns and operates
four TV stations, three AM radio'stations ‘and two FM
“stations. - Proceeds—For selling = stockholders, ~ Office——
‘1121 -Union Central':Bldg.; Cincinnati, Underwriter —
First Boston' Corp., New York,. ‘

Y Socony Mobil 0Oil Co., Inc. (3/28) -

‘March 12, 1963 filed $200,000,000 of debentures due 1993.
‘Price—By amendment. Business—Company and its sub-
'sidiaries are engaged in ‘the production, transportation,
refining ‘and marketing of petroleum- products: in the
:U..S. and abroad. Proceeds—For general corporate pur-
poses. Office-——150 East 42nd ‘St., New York. Underwriter

—Morgan Stanley & Co,, New York: :

k- Southwestern . Electric Power ‘Co. (4/3)
+March 11,:1963,filed $30,000,000 of first.mortgage. bonds
.due 1993. . Proceeds—For construction, and:debt repay-
- ment. Office—428 Travis' St., .Shreveport,..La, . Under=
~writers .—: (Competitive.). Probable  bidders: : Merrill
Lynch, - Pierce, Fenner- & . Smith Inc<Eastman Dillon,
~Union Securities & Co. (jointly); Kuhn,.Loeb.& Co.-
Blyth & Co.; Inc.-Salomon Brothers & ‘Hutzler’ (jointly);
' -Halsey, Stuart &' Co; Inc.”Bids i Expected.'April 3 at
20-N."Wacker Drive, Chicago. ' _ : ‘
s Utah Power & Light Co. (4/15) ' :
March -11, 1963 filed $15,000,000 - first
due :1993.: Proceeds—To:refund .a like amount of 5% %

bonds'due Oct: 1,/1987. Office—1407 West- North. Temple
St.; ‘Salt..Lake. City. Underwriters — (Competitive.) -

Probable ‘bidders:: Eastman Dillon,;. Union' Securities &

‘Co.-Smith,- Barney & Co.-Salomon Brothers &' Hutzler

‘(jointly);- Kidder, Peabody: & ‘Co.: -Lehman Brothers-
‘Bear, Stearns & Co. (jointly); White, Weld ‘& Co.-Stone
‘& Webster Securities Corp. (jointly); First Boston Corp.-
"Blyth & Co. (jointly); v
“April 15 -(11:30 a.m. EST) at .Ebasco Servyices, ‘Inc.; 2
Rector 'St., New "York, ‘Information Meeting—April 11
€(2:30 p.m. EST) at same address.

% Western Light & Telephone Co., Inc. (4/15-19)
March 12,1963 filed- 115,339 common to be offered . for
subscription- by “stockholders..on ‘the  basis ‘of one new
share for each 10, shares held.' Price—By amendment
“(max. $35), Business—Operation of electric,, gas, .water
and. telephone’ properties in-central Kansas, and . tele-
phone properties. in Iowa' and- Missouri. Proceeds—For
general * corporate
Great ‘Bend, Kan. Underwriter—Dean -Witter ' & Co.,
‘Chicago. " - Bl Bl e T i

Y William - Penn- Racing': Association. ;- ., . . .
March 8,:1963 filed .$1,000,000 of 614 % sinking fund de-
bentures due 1978 and 100,000 class A non-voting . com-
mon- shares to be offered.in units of- one $100 debenture
and. 10, shares. Price~$220per unit, Business—Company
has been, licensed - to
mutual betting: Proceeds -— For 'debt ;repayment and
working capital. Office—3 Penn’ Center Plaza, Philadel-
Phia. Underwriter—Stroud & Co., Inc,, Philadelphia. -

Loy, R - 3 i |

‘Kansai Electric Power Co., Inc.

75,000 common. s Price — $4. -

¥ ids -
Halsey, Stuart & Co! Inc. Bids — _ance secured externally,

- to_raise new money 'in

purposés. Office—2015 Forest. Ave., -

conduct harness racing with pari--

-The:Commercial and Financial Chronicle . .. Thursday,'March 14,1963 - *

. . ] TPy 1 o s
. Effective Registrations:

“The' folllo‘w_in;g 'régistrdtfon , .st‘atemveii'tqvifwe'r"é ‘i{ée /
‘clared .effective this week by the SEC. Offering
.- :details, where available, will be carriedin’ the

‘Monday issue of -the “Chronicle.”

Co.:Inc., and Goldman;:Sachs

Finland (Republic of) ' ahe
$12,500,000 of 6% external loan bonds'due March 15,1973

“offered at 9834 % to yield 6.17% by Harriman Ripley &
*Co.; Inc.,, Kuhn, Loeb & 'Co:; Inc;; Lazard Freres: & Co,,

‘and Smith,’Barney & Co., Inc.,, New York.

1,300,000 American Depositary. Shares (representing 13,
000,000 common) offered -at $16.75 per Adrs. by. Merrill
Lynch, Pierce, Fennef:& Smith ‘Inc., and The Nomura

Securities Co., Ltd,, New York.
Oklahoma Gas & Electric Co. :

..$15,000,000 of 44 % first’mortgage bonds due 1993 of-

fered at;100.25% -and accrued 'interest; to yield 4.235%,

by :Merrill Lynch, ' Pierce,  Fenner & ‘Smith Inc.; and -

White, Weld & Co;, New York.

Roddy Recreation Products, Inc. ; 7
$1,000,000 of 6% % convertible. subordinated- debentures
due March '1,1978 "and /60,000 - common: shares offered
in 'units of '$500° of ‘debentures and 30 shares at $650 per
unit, by ‘Dempsey-Tegeler & Co.; Inc.; St. Louis. '

'ATTENTION UNDERWRITERS!

Do.you have an issue you’re ‘planning to register?
Our  Corporation ‘News ' Department -would  like
to know about it so that we can prepare ‘an item
-similar ‘to those youw'll find hereunder.

' Would you telephone us: at REctor: 2-9570 or
“write us at 25 Park Place, New ‘York 7, N.' Y.

'Prospective Offering

. @ Alabama Power Co. (5/9) Pt S

March'8, 1963 it was reported ‘that this subsidiary of Thé
Southern ‘Co., ‘plans 'to sell ‘$16,000,000 ‘of '30~year first
mortgage ‘bonds and’’$5,000,000" of ‘preferred stock 'ih
May. Proceeds—For construction. Office——600 North 18th
St.,” Birmingham; ' Ala, " Underwriters — (Competitive),
Probable “bidders: (Bonds): Blyth & Co., Inc.-Kidder,
Peabody &' Co. (jointly); Lehman Bros; Eastman Dillon,
Union Securities & Co.~-Equitable Securities Corp.-Drexel
& Co, (jointly); Halsey, Stuart &:Co. Inc; First Boston
Corp.; Morgan: Stanley & Co. (Preferred);-First Boston
Corp,; Eastman Dillon, Union Securities’& Co.-Equitable

* Securities : Co, - (jointly); Blyth & Co,; Morgan Stanley

& Co.; Stone & Webster Securities Corp. Bids—Expected
May:9, 1963. - : e

% Arizona Bank- (Phoenix) ' (3/15)

March 12, 1963it. was reported that the bank plans to
offerits . stockholders :the ‘right to subscribe for -an .ad-

“ditional .51,834' $5 par shares on.the basis of oné new

share for-each’ 14 held of record March 15; with rights

fiienodno v to expire March 29, Price—To. be announced.. Proceeds—
mortgage :bonds.

To increase capital funds. Office—44 West Monioe St.,

Phoenix. Underwriter—William R, "Staats ‘& Co., Los *
~Angeles. it tie vkt ey st et

- Bethlehem.Steel Co. - .- - : K :

Feb.. 26,1963, Arthur B. Homer; Chairman; announced
that the company will embark on a $750,000,000 capital
improvements program to be completed by '1965. - He
said-that approximately ‘two-thirds ‘of the tinancing ‘for
the' program will be generated internally and ‘the bal-
Mr: ‘Homer ‘added "that ‘this
would not be required until at least 1964. Office — 95
Broadway, New York. Underwriters—To be named. The
last public sale of securities in ‘May, 1955, was ‘handled
-ls){y Ik{uhn, Loeb & Co.,; and Smith, Barney & Co., New

ork. ; ‘

_California Electric Power Co. ' " * i
Oct. 29, 1962 ‘it was reported that-this company ‘plans
| the third’ or fourth quarter: of
1963: A spokesman for the company stated that the util-
ity is thinking ' of ‘selling 380,000 common shares, al-
though a:final decision has not been made. Office—2885
Foothill Blvd,; San Bernardino. Underwriter — Merrill
Lynch, Pierce, Fenner & Smith Inc.,, New York. .

. Central lllinois'Public Service Co. (5/21)
Feb. 25, 1963 it was reported . that this company plans

to- issue $10,000,000 of first mortgage bonds due-May 1, -

1993..Proceeds—For- construction, Office—607 E. Adams
Si., Springfield, Il -Underwriters—(Competitive). Prob-

able ‘bidders:. Eastman Dillon, Union-Securities & Co.- -

Equitable Securities: Corp. (jointly); Blyth & Co.-Kid-
der, Peabody ‘& Co.-Merrill Lynch, Pierce, Fenner &

-Smith Inc. (joivntly.);r Halsey, Stuart & Co. Inc.;, Salomon -

Brothers ‘& Hutzler; First Boston Corp.; Lehman'Bi'dth_-”-‘; 3
ers-Bear, Stearns &: Co.  (jointly).. Bids-——Expected ‘May -
%21'at-20 No.: Wacker Sti; Chicagos =g e sl s

Chicago Burlington & Quincy . RR™ 7" % < 'v

_.Jan. 16, 1963, following the sale of $6,300,000 of equip='"’:

‘ment: trust. eertificates,: it ‘was reported ‘that-$14;700,000 "

- of eertificates remain'to. be’sold 'in:1963, in"two’or. more

- -instalments,. Office . — 547 . W.  Jackson Blvd;,. Chicago,

- Underwriters—(Competitive).. Probable : bidders:"- Sala
<mon Brothers & Hutzler; Halsey, Stuart. &-Co, Inc:=’:"

- _~Chicago & North Western Ry. (3/19) " AR
i slans:to:sell "

- 'Feb. 20,1963 it was reported;thét,}thjs;fxoad,» s:to:sel
$2,100,000' of.equipment .trust ‘certificates.’ Office—400

West “Madison. - St., Chicago. ‘Underwriters —'(Competi=..

tive.). Probable -bidders: :Salomon’ Brothers. & Hutzler;
Halsey, - Stuart: ‘& ‘Co. ‘Inc. - Bids—Expected s March.

' (12 noon: CST): at .above ‘address.:/ *« - L
~: Chicago Union Station Co, - - "o T
-Nov: 28, 1962 it:was reported that- this reompany - will ¢ *
[issue $48-$50. million of . first> mortgage’ bonds”in--May - .
1963. Proceeds—To refund-outstanding: 3% %. and 2% %"

bonds maturing -July' 1, 1963. Office—~210:S:><Canal -St., . . .’

~Chicago, : Underwriters'— ' (Competitive); Probable bid=
ders: Kuhn, Loeb- & Co.;'Halsey, Stuart.& Co. Inc:; Kid=
:der, -Peabody &'Co: - - ; Rl e AT
Columbia Gas:System, Inc. ‘. =i~ 7 e
Feb. 27, 1963 the company stated ~that although final
plans have not. been made, it now expects to. sell about
$25,000,000 of '25-yeardebentures-in- October:  Office—
120 E. 41st St.,; New York. Underwriters—(Competitive).
Probable ‘bidders: :Morgan Stanley ' .& Co.-First. Boston
Corp. (jointly); Merrill Liynch, Pierce; Fenner & Smith
Inc.-White, Weld & Co. (jointly); Halsey, Stuart & Co.
Communications . Satellite. Corp, ' /.
-Feb. 20,1963 it.was reported that.papers of incorpora=
.tion "have been filed for ‘this company, in' Washington,
D. C. Company’s common 'voting shares, without par
value, will be .divided ‘into two' series.. Series I.will ‘be -
issued to the public, firms.that produce space explora-
tion - equipment 'and - other hon-communications .con=
. cerns.' Series II will be issued to FCC-approved-com=
munications ‘common _ carriers, ‘with ‘the provision ‘that

‘no.more ‘than ‘half the company’s :total shares ca ‘he : it

held 'by: these ‘carriers; and noindividual or’group: ay
hold over.10% . of the remaining 50%: Price—~Maximum
of :$100. -per : share.. Business—Congress -has" authorized

the: company to provide satellites and -ground facilities =

for -the international transmission -of ‘telephone, téle~ ' -
graph, -television - and ' other ‘communications.’ Under-""
.writers—To. be named. : 4 4 3
Community Public Service Co. b S :
Jan.-16, 1963 it was reported ‘that this' company ‘plans . -
to sell $8,000,000 of first mortgage bonds-in June 1963.
Office—408 W. 7th Street, Fort. Worth; Tex.Underwriters -
—(Competitive).Probable bidders: -Halsey, Stuart &
Co. Inc.; Salomon Brothers & Hutzler; Stone & Webster
Securities Corp. :
Connecticut Light & Power Co.
Dec. 10, 1962 it was reported. that .the company is con=

' sidering the issuance of about:$22,500,000 of bonds in

1963 or 1964..Proceeds—For construction. Address—=Sel~
«den St.; Berlin, Conn. Underwriters—To be named. The
last - public - offering of bonds: on " Jan. -20, 1960 was
handled by Morgan Stanley & Co.-Putnam. & Co.-Chas.
W. Scranton & Co.-Estabrook & Co. (jointly).

Consolidated Edison Co. of New York, Inc.
Feb. 26, 1963 the company stated that upon completion
of its. proposed rights offering, just filed with® SEC, it
will have to raise approximately $690,000,000 through . .
the sale of securities, to finance its five ‘year: construc= .
tion program. In addition it will be required to refinance
$27,561,000 of 3% % bonds maturing:July -1, 1963; and
$24,331,000 due July 1,:1967. Office—4 Irving Place, New
. York, Underwriters—To be named. The last bond issué,’
in December, 1962, was won 'at competitive bidding :by
Halsey, Stuart & Co. Inc. . Other bidders: were Morgan ;. °

Stanley & Co.; and First Boston Corp.
“Consolidated Natural Gas Co. (4/23)

Feb. 11, 1963 it was reported' that the company plans to % “x
sell  $35,000,000 . of sinking "’ fund ‘debentures’ due'-1988 * - -

in April.” Business—A holding company for six. subsidi=" .
aries engaged in all phases of the natural gas business.
Proceeds—For loan repayment, and expansion.” Office—

30 Rockefeller Plaza, New York. Underwriters—(Com= % ;- .

petitive). Probable bidders; White, 'Weld ‘& -Co.-Paine, .
Webber, Jackson ‘& Curtis_ (jointly); ‘Morgan Stanley
: & Co.; Halsey, Stuart & Co. Inc., First Boston Corp. Bids®
—Expected April 23  (11:30 a.m. EST). at above .address. = '
Information Meeting — April 18. (10:30 a.m, EST). at .« -
Bankers -Club, 120 Broadway, New- York. -
‘Consumers: Power Co. =~ @ 0 0Tt i
Jan. 16, 1963 it was reported that the company ‘plans'to
sell "$40,000,000 of bonds'in the second half of 1963, or
in 1964. Office—212 -West Michigan Ave., Jackson, Mich,
Underwriters—(Competitive). Probable bidders: Halsey,"
Stuart & Co. Inc.; White, Weld & Co.-Shields &' Co.
. (jointly); Harriman Ripley & Co. In¢.-First Boston Corp. .,
(jointly); Morgan Stanley :& Co. s i

Eastern Freight Ways, Inc. o et
Oct. 9, 1962. the ICC authorized the company to- issue
100,000 common. Price—By amendment ‘(min, $5). ‘Busi-
ness—A motor vehicle common carrier operating in nine -

eastern states'from Vermont to Virginia. Proceeds-—For _ .

working capital,-debt repayment and 'advances to sub- .
sidiaries. .Office .—- Moonachie: Ave.; ‘Carlstadt, N, J, .
Underwriter—Allen & Co.. New York, - - 3 >

First National Bank of Memphis: -~ = .- 10
‘March 4;-1963 stockholders voted to inc¢rease authorized
stock to-provide for the offering of.100,000 ‘additional
shares to stockholders ‘'on the basis of one-new share for
.¢ach nine held of record March 4, with. rights to expire . °

I
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Office—127 Madison: Ave.;

Volumé 197 Number 6246 .. . . The Commercial and Financial Chronicle

April 2. Price-—-$40. Proceeds—To incredse capital funds.
Memphis -1, -Tenn.: Under-

writer—None. y :

% Florida Power Corp. : : :

March 12, 1963 'the company announced plans to offer

stockholders, sometime in 1963, the right to subscribe

for about 457,265 additional common shares on a'l-for-20

_basis.: Proceeds—For.loan repayment. Office—101 Fifth
-+ St .South, - St;: Petersburg,  Fla: Underwriters-—To i be
.named.. The last rights-offering in May. 1959 was under-

written by-Kidder, Peabody: & Co., and Merrill. Lynch,

.. Pierce, Fenner. &-Smith;:Inc,, New -York. - ..

. % Food Fair Properues; Incs .= . o ./

:May :11;.1962 ssteckholders:-authorized: the ‘company. .
=~ issue. 756.000, shares' of a-new.convertible: preferred. stock
‘which:will ‘be- offered to- stockholders through ;subscrip-

-+ tion'rights: on "a 1sfor-10 basis. Price——By: amendment
-’ Business:=Deyelopment and operation ‘of shopping cen-

“ ters. Proceeds-~To retire .outstanding 6%- preferred stock
and-purchase’up:to- $6,000,000 convertible -debentures of -

Major-Reaity: Corp.;:an affiliate. Office—223 ‘Bast-Alleg-
hany -Ave; -Philadelphia. Underwriter—To be' named

.''The last rights: offering.in December :1957 ;was - under-
written ' by ' Eastman Dillon, Union .Securities | & Co.. _

New:York. Offering—Indefinitely postponed.:

General Aniline & Film Corp. .- co
March 3,:1963 Attorney General Robert F. Kennedy an-
nounced- that-the: Justice -Department had ‘reached an
out-of-court -agreement with Interhandel, a Swiss hold-
ing company, designed-to settle the: 20-year old ‘dispute
over control of the:540,894 class Aand 2,050,000 class B
shares. of. General ‘Aniline seized by the U.~S. Govern-
ment in 1942 as a German asset.. The stock represents
98% of the voting control of the company: Mr. Kennedy
said that if General Aniline should. be sold for: $200 mil-
lion, the Government would receive about $140 million

-and Interhandel about $60 million. The settlement terms
fust be .approved by Interhandel stockholders: andthe

U. S. District Court at Washington, D. C. Business—
Company :is a leading domestic: producer  of dyestuffs,
chemicals and photographic materials. -Office—111 /W.
50th St., New York. Underwriters—(Competitive). Prob-
able bidders: Blyth & Co.-First:Boston: Corp.. (jointly);

' = Lehman Brothers-Kuhn, Loeb & Co,-Glore, Forgan & Co.

N/

(jointly). ; ;
General Telephone Co. of California. i+
Feb. 5, 1963 it was reported that this subsidiary of Gen-
eral Telephone & Electronics Corp., plans to sell $25,~
000,000 of first mortgage bonds in June.- Office — 2020
Santa Monica Blvd., Santa Monica, Calif. Underwriters
—(Competitive). Probable bidders: First Boston Corp.-
Equitable Securities Corp. (jointly); Halsey, Stuart &
Co. Inc.; Paine, Webber, Jackson & Curtis-Stone & Web-
ster Securities Corp. (jointly); White,y Weld & Co.-Kid-
der, Peabody & Co. (jointly).
Georgia Power Co. (11/7) B
Jan, 22, 1963 it was reported that this subsidiary of The
Southern Co., plans to sell $30,000,000 of first mortgage
bonds and " $7,000,000 of preferred stock in November.
Proceeds—For construction. Office—270 Peachtree Bldg,,

Atlanta. Underwriters ~— (Competitive). Probable bid- ‘
ders: (Bonds): Equitable Securities Corp.-Eastman Dil~

lon, Union Securities & Co. (jointly); Blyth & Co.-Kid-
der, Peabody. &: Co.-Shields" &: Co.  (jointly); Halsey,

"Stuart'& Co. Inc.; First:Boston Corp.; Harriman Ripley

& Co.; Morgan Stanley & Co.; Lehman Brothers. (Pre-
ferred): First Boston Corp.; Lehman Brothers; Blyth &
Co.; Eastman Dillon, Union Securities & Co.-Equitable
Securities: Corp: (jointly); Morgan Stanley & Co. Bids
—Expected Nov: 7, 1963, - ~ = - 5 vt X
. Gulf States Utilities Co. g

Jan.>29,:1963 ‘the' company announced plans to sell 100,-

- 000 -shares of preferred stock - (par $100) in the second’
half of 1963. Office—285 Liberty Ave.,;Beaumont, Tex."

Underwriters—(Competitive). : Propable :bidders: Stone

‘& Webster Securities Corp.; Lehman Brothers-Equitable
Securities ‘Corp. (jointly); Glore, Forgan & Co,-W.:C:
‘Langley & Co. (jointly); Lee Higginson Corp. :

Hawaiian Electric Co., Ltd. '

.March 5,,1963 it ‘was reported that this' company plans
; to sell: about $14,000,000 of first:mortgage bonds: in: thé
third 'quarter. ‘Office—900.Richards St., Honolulu. Un-’

Dean Witter & Co.; San Francisco,
' Hawaiian Telephone Co.. . '

derwriters, — Dillon, Read & Co. Inc., New York -and

Feb: 4, 1963, the company.announced plans ‘to'sell about:

$9,000,000 of common_ stock late in:the third quarter.

~Details have not: been ‘decided ‘upon. However; in the
period.August 1937 to October ‘1961 the company:offered .

common to stockholders: through subscription rights, 14
times. Office—1130 Alakea: St., Honolulu. .Underwriter

. =—Kidder, Peabody & Co.; New York. :

Indiana Bell Telephone Co., Inc. (6/11)

: Ma_x:ch 4,1963 it was reported that this A. T. & T. sub-.
sidiary plans:to:sell '$20,000,000.0f debentures in June,:

marking its: first.sale,of ‘debt: securities. Office—240:No.

Meridian St., Indianapolis. Underwriters—(Competitive). .

Probable - bidders: ‘Halsey, Stuart: & Co. Inc.; Morgan
Stanley ‘& Co.; First Boston |Corp.; White, 'Weld & Co.;

,_.;rEa'stman Dillon, .Union -Securities- & Co.-Kidder, 'Pea-
" body :& Co. (jointly); Blyth. & Co,-Lehman Brothers-

.Merrill - Lynch, Pierce; Fenner. & Smith Inc.-Salomon
Brothers & Hutzler (jointly). Bids—Expected June 11
(11 a.m. EDST) at" 195 Broadway, Néw York. Informa-

" tion Meeting—Scheduled for June 6.

& Indiana & Michigan Electric Co. (8/6)

March 12, 1963. it -was ‘reported ;that this subsidiary of:

"American Electric Power. Co., Inc., plans.to sell $45,000,-
000 “of first mortage bonds due 1993.- Office—2101 Spy
Run Ave., Fort Wayne, Ind. Underwriters—(Competi-
tive). Probable bidders: Halsey, Stuart & Co. Inc.; East-
man Dillon,. Union  Securities & Co.; Harriman Ripley

i
ilized for FRASER

iraser.stluisfed.org/

.Jan,  16,.1963 ‘it ‘was.reported
“to sell $10,000,000 of bonds in late 1963 or early 1964./0f-

' ‘Feb. 13, 1963 it was reported that
sale of about $4,500,000 of equipment trust certificates.in’
_April.
-Mo.
Salomon Brothers & Hutzler; Halsey, Stuart & Co. Inc.~
‘Bids—Expected April 9. e A : :

Jan. 16, 11963 it was reported that this ufility plans”to
sell $10,000,000 of. bonds and $10,000,000 - of preferred ™

& Co. In¢.; First Boston:Corp. Bids—Expected Aug. 6 at

American Electric Power Co., 2 Broadway, New York,
Interstate Power Co. .. ' ..

March 5, 1963 it was reported that this company plans to

sell’ $6,000,000 of first mortgage bonds.and $3,000,000of

.common in May. Office-—1000 Main ‘St.,, Dubuque, Iowa.

Underwriters—(Competitive). Probable bidders: Merrill

‘. Lynch, Pierce, Fenner & Smith Inc.-Kidder, Peabody’ &

Co. (Jointly): Halsey, Stuart & Co. Inc.; Salomon Broth-

. ers & Hutzler; White, Weld & Co. ,(Common)—XKidder,
Peabody & Co.; Merrill Lynch, Pierce, Fenner & Smith .

Inc.; Ladenburg, Thalmann ‘&.Co.; White, Weld & Co:
lowa Power :& Light Co. . RO AR Rl

that 'th‘é éorﬂpany plans
fice—823 Walnut St.,- Des’Moines., Underwriters—(Com-
petitive). Probableibidders: First Boston:Corp.; White,

:Weld & Co.; Halsey, Stuart & Co, Inc.;-Equitable Securi-
ties Corp.; "Kidder, Peabody & Co.; Eastman: Dillen,

Union Securities & Co.; Lehman Brathers;. Blyth: & Co.
® lowa Public Service Co. 5 ’ ;

March 12,1963 ‘the . company anhounced . plans:.to

sell $14,000,000. of first . mortgage, bonds in September.

Address—Orpheum-Electric Bldg.; Sioux City, luwa. Un: -

derwriters—(Competitive),. Probable: bidders: Kidder:
Peabody & Co.-Blyth & Co. Inc. (jointly); Eastman Dil-
lon, Union Securities & Co.; Equitable, Securities-Corp.:
White, Weld & Co.; First Boston Corp. - 7 e
% Jersey Central Power & Light Co. .

March 12, 1963 it was reported that this subsidiary. of

General Public Utilities Corp., plans-to sell $10,000,000 :
of 30-year bonds and. $9,000,000 of 25-year debentures in-

the fall. Address—Madison Ave:, at Punch Bowl:Rd.,
Morristown, N. 'J. Underwriters——(Competitive). Prob-
able. bidders: Halsey, Stuart: & Co,.Inc.; White,-Weld &
Co.: First Boston Corp.; Eastman Dillon,. Union Securities
& Co.-Salomon Brothers & Hutzler-Merrill  Lynch,
Pierce, Fenner & Smith Inc. (jointly); Kidder Peabody
& Co.; Harriman Ripley & Co. RN s

Life & Casualty Insurance Co. of Tenn,  :
Feb. 11, 1963 ‘it was reported -that John D. and Clint

“Murchison, Jr., are negotiating with certain underwrit-

ers for the proposed public sale of a portion' of their
249, stock' interest in the'company. Office v— :159-167
Four’t(lim Ave., No., Nashville, Tenn. Underwriters—To be
named. Y

Louisiana Power & Light Co. ¥ A
Teb. 20, 1963 it was reported that this subsidiary of
Middle ' South  Utilities, Inc., may issue $25-$30,000,000
of bonds early in 1964, Proceeds—For construction. Of-
fice—142 Delaronde St., New Orleans. Underwriters—
(Competitive,) Probable bidders: Merrill Lynch, Pierce,
Fenner & Smith Inc.- Kidder, Peabody & Co.-Harriman
Ripley & Co., Inc. (jointly); White, Weld & Co.-Blyth
& Co., Inc.- Shields & Co. (jointly); Halsey, Stuart &
Co. Inc.; TFirst' Boston Corp.-Glore, Forgan & Co.
(jointly); Salomon Brothers & Hutzler-EastmanDillen,
Union ~ ‘Securities & Co.-Equitable . Securities Corp.
(jointly). : )

Massachusetts Electric Co.

Jan. 16, 1963 it was reported that this company-plans to:
sell $10,000,000 of bonds in the fourth quarter. Office—
441 Stuart St., Boston. Underwriters — (Competitive),
Probable bidders: Halsey, Stuart & Co. Inc.; First.Bos-.

ton Corp.; Merrill Lynch, Pierce, Fenner & Smith Inc.;

Eastman. Dillon, Union Securities & Co.; Kidder, Pea- j
" body: & Co.; Blyth & Co.-White, Weld & Co. (jointly).

% Michigan Wisconsin Pipe Line Co. .

March 12, 1963 the company stated that it is considering
the issuance of about,$25,000,000 of bonds in:the third
quarter, to refund a like amount of outstanding 6%

first pipe line' bonds due ‘June 15, 1977, Action is con-":

tingent-upon’ successful completion of its rate case now

" pending with the FPC. Office—500 Griswold St., Detroit.
" Underwriters—(Competitive). Probable bidders: ‘Halsey,

Stuart & Co. Inc.; First Boston Corp.; Blyth & Co.
® Missouri Pacific RR (4/9) - Eithe

Address—Missouri Pacific. Bldg., St..-Louis 3,
Underwriters—(Competitive).  Probable - bidders:

% Missouri Pacific. RR ; "

March 13, 1963 it was. reported that this road. plans the
sale’ of $4,500,000 of equipment.trust. certificates in' late
May or early June, This will be the second installment.
of 'a. total - $9,000,000 issue. Address—Missouri Pacific
Bldg., St. Louis 3,  Mo:: Underwriters—(Competitive).
Probable bidders: Salmon Brothers:& Hutzler; Halsey,
Stuart & Co. Inc. i i ATy

Mitsubishi Electric Mfg. Co. '
Oct. 24, 1962 it was reported. that the -Japanese Finance

Ministry had authorized:the.company.to sell: $10,000,000:;

of convertible bonds ir the U. S. by March 31,1963, It is
expected that the bonds would mature in ‘15 “years ahd

bear interest of 6.5%: No:decision ha$ ‘yet been made as:
_to' whether the’issue will be:sold publicly or privately.

Business—Production of electric machinery. Proceeds—

.For -expansion. ' Office—Tokyo, "Japan. ,Underwriter—

Kidder, Peabody’ & Co., ‘New York. K
New England Power Co. - !

stock in the fourth quarter, Office~—441 Stuart St., Bos-

 ton. Underwriters’ — (Competitive). ‘Probable bidders:

(Bonds) - Halsey, 'Stuart” & Co. .Inc.;’ Lehman Brothers-
Equitable Securities Corp. (jointly); Kuhn, Loeb & Co.;
Merrill - Lynch, Pierce, Fenner & Smith- Inc.-Kidder,
Peabody. & Co.-White, Weld & Co. (jointly); First Bos-

““ton Corp. (Preferred) First Boston Corp.; Dean Witter

~in April.  Office—8 North Jefferson St., ‘Roanoke,

this road plans the

on Oct.: 15, 1959 was* handled
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& Co.-Smith, Barney & Co.-Wertheim’& ‘€3, (jointly) s
Equitable Securities. Corp.-Kidder, Peaboa, & Co.-Lee
Higginson Corp.-White, Weld & Co, (jointly); Lehman
Brothers; Merrill Lynch, Pierce, Fenner & Smith, Inc.:

‘. Nippon Telegraph & Telephone Public Corp.
Dec; 19, 1962, it was reported tnat the company pians. to

“seil$20,000,000 6f -bonds in the United Statcs i the fis—

car year April 1;:1963 to March 31; 1964, Tne finaneing’
program is subject: to approval:by the JavanesesDieb. -
Business « Nippon' Telegraph, wholly-owued by’ the' .
Japanese'Government, furnishés.domestic tesephone and

- teregraph- services,; without' competition,:in’ Japan. Pro-

ceeds-—For expansion. - Office—Tokyo, Japan. : Under= .
writers—Dillon; Read & Co.; . First Bostou Corp, and. '

‘Smith, Barney & Co., New::York. = @ Tt
. Norfolk & Western'Ry. (3/25) ' S e e
‘Dec. 26, 1962 it was reported that this road .s1ans to sell . . - .~

‘about:$5,475,000 of 1-15 year equipment trust -certificates:
“in March, Office—8- N. Jefferson  St., Roanoke, Va. Un="
.derwriters—(Competitive.) - Probable .biddeéis: Salomoxr - -~
Brothers & Hutzler; Halsey, Stuart'& Co. Inc./Bids —"

-Expected :March25. Lt
‘.. Norfolk ‘& Western Ry. (4/22):

Feb, 13,1963 it was reported that this road plans to-sell

about $4,500,000 of 1-15 year equipment trust certiﬁca\‘j_es iy
a.
Underwriters—(Competitive). Probable bidders: Halsey,

- Stuart ‘& Co. Inc.; Salomon Brot'hers ‘& Hutzler. Blds——-— i

Expected April 22, :
® Northern lllinois. Gas Co."

March' 8,0 1963 'the company reported that' it plans to
raise .$90,000,000 from: outside ‘sources. to finance its
'$200,000,000 five-year  construction : program. Of -this
amount,’ $20 - $25,000,000 . will ‘probably ' be -obtained
through' the sale of bonds 'later : this year. Office—615
Eastern Ave., Bellwood, -1lL Underwriters— (Competi-
tive). Probable ' bidders: First. Boston: Corp.; Halsey,
Stuart & Co., Inc:-Equitable ‘Securities Corp. “(jointly);
Glore, Forgan & Co. S vt
'Northern: Natural Gas Co, = - e %
Jan. 16,1963 it was‘reported that this company plans. to
sell '$30,000,000 of debt - securities sometime:in’ 1963 or
1964. Office—2223 Dodge St., Omaha, Neb. Underwriter—
To. be named. The last sale of ‘debentures.on Nov. 16,
1960 was handled on a negotiated basis by Blyth & Co.,
Inc,, N. Y. 4

Northern States Power Co. (Minn.) 5
Jan. 11,1963, it was reported that this company plans--
to sell $25,000,000: of first mortgage bonds due 1993 inx
the last half of the year. Proceeds — For construction.
Office—15 South Fifth St.; Minneapolis.: Underwriters—
(Competitive). Probable ‘bidders: Halsey, Stuart & Co.
Inc.: First Boston Corp.-Blyth: & Co.. (jointly); Merrill
Lynch, Pierce, Fenner & Smith Inc.-Kidder, Peabody &
Co.-White, Weld & Co.: (jointly);: Equitable Securities -
Corp.-Eastman Dillon, Union Securities' & Co. (jointly);
Lehman Brothers-Riter & Co. (jointly).

Otter Tail Power Co. 4
Jan. 16, 1963 it was reported:that this company plans.
to.sell $10,000,000 of bonds: in’the fourth quarter. Office
~.215 South Cascade  St., Férgus Falls, Minn. Under-
writers—(Competitive), Probable bidders: Halsey, Stuart:
& Co. Inc.; Blyth & Co. Inc.; Glore, Forgan & Co.-Kal=-

man &-Co. (jointly); White, Weld & Co.

Pacific Northwest Bell Telephone Co. (4/16).7
Jan. 28, 1963 it was reported ithat this: company plang:
to sell $50,000,000. of debentures due 2003. Proceeds—
To 'reduce outstanding debt, due Pacific Telephone, &
Telegraph Co., {in connection with ‘the:transfer in 1961
of -the latter’s properties :in;;Washington, Oregon and
Idaho.. Office—~1200: Third-Ave.;' Seattle,. Wash. Undery .
writers— (Competitive). Probable bidders: Morgan Stan-
ley & Co.; Halsey, Stuart & Co. Inc; Bids.~— Expected
‘April 16(11 aLnH‘*EST):- at 195 Broadway, New York. . ©

- Pacific Power & Light Co.. Bl e
Nov. ‘28,1962 it  was reported that the company plans

-to issue $30,000,000 of first.mortgage bonds in June 1963.

Proceeds—To repay outstanding loans, Office—920 S WL

. Sixth Ave., Portland, Ore. Underwriters—(Competitiye).

Probable bidders: . Lehman' Brothers-Bear, Stearns ‘&
Co.-Salomon 'y Brothers &« Hutzler :(jointly); Halseyy:
Stuart & Co. Inc.; Blyth & Co.-White, Weld & Co. (joint—
ly); Eastman Dillon, :Union Securities & Co.-Kidder,
Peabody: & Co. (jointly). : poiiooe N

" -Pennsylvania Power & Light Co, Toaneh
Feb. 20,1962. Jack K. Busby, President and C. E, Oakes,
Chairman, stated that the company will require about
$93,000,000 in’debt’ financing in the’ period 1962 to 1970.

Proceeds-—For construction: and' the retirement of $17,=

006,000 of maturing -bonds. Office—9th and Hamilton .

Sts,, Allentown, Pa: Underwriters—To be .named.: The: .
last salé of bonds on Nov. 29, 1961, was won at:coms
peiitive “bidding by - White, ~Weld ‘& Co.,; and Kidder,.
Peabody & Co. - Other bidders: were,‘Halsey;  Stuart -&
Co. Inc.; First:Boston Corp.-Drexel & Co. (jointly)., ;

" 7 ‘Philadelphia. Electric Co. T e e
-.March -5,. 1963 ‘the company ‘reported that, it-plans. to'’

spend -$478,000,000 for construction during: the five-year: .

" period 1963-67. It-added that: about- half-the money re=

quired: will 'be generated . internally, -and -the balance,

‘" obtained by bank loans to be converted ipto permanent .
'+ financing; from: time to time, through the sale of bonds

and common stock. Office—1000 Chestnut. St., Philadels
phia. Underwriters—To be named. The last sale of bonds
by ‘Morgan- Stanley &
bidders were: Halseéy; °

Co/, and Drexel & Co. Other

- Stuart & Co. Inc.; First ‘Boston'. Corp.; ‘White, ‘Weld &
Co.

The last sale of common was‘a rights.offering on
June 2, 1959, underwritten by Drexel & Co.; and Morgan
Stanley & Co. . 3

Continued on page 36
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Publlc Service Electric & Gas Co. (6/18)
“March 4, 1963 it was reported. that this ‘company’ plans
io sell $40 000,000 of first mortgage’ bonds due. 1993,

Proceeds — For construction. . Office <= 80 Park: Place,

+.Newark, N, J. Underwriters — (Competitive). Probable

bidders: : Halsey, Stuart & Co. Inc.; First Boston Corp.;:

White, Weld & Co.-Blyth & Co.-Goldman, Sachs & Co.-
Harriman Ripley' & . Co. (jointly); :Lehman Brothers-
Merrill’ Lynch, Pierce, Fenner '& 'Smith: Inc.-Salomon

“-Brothers. & Hutzler (jointly). Bids'— Expected’June:18"

{11 am. EDST) at above address.. Information. Meeting.
—Scheduled for June 13 (11 a.m. EDST)

st. Johnsbury.Trucking Co., Inc. (3/26). .
March. 6, 1963 the ‘company applied to the ICC for per=
:mission to offer publicly 200,000 common' shares.’ Price
—By amendment. Busmess—A common carrier by motor
vehicle operating in 11 eastern states from Maine to
Maryland. Proceeds—For selling stockholders.: Address
~—St." Johnsbury, Vt. Underwrlter -— Hornblower &
Weeks, New York.

Sears, Roebuck & Co.
Feb. 19, 1963, Allstate Enterprises, Inc., subsuixary, an-

: nounced that it had delayed its plans to:form a new

mutual fund: until it received clarification of ‘an SEC
ruling which ‘has been construed by some to mean that

" registered 'investment companies could not purchase.

Sears’ stock or would be required to divest themselves
of it, if Sears’ itself owned a mutual fund.” Earlier; All-
state said that the fund would be' in operation late in

21963 on a “very small scale,” and ‘would be started on

a state-by-state basis as approval was granted. Office—
925'So. Homan Ave.; Chicago. Distributor—Allstate En-
terprises, Inc.;, Chicago.

Snelling & Snelling, Inc.
Nov. 20, 1962 it was announced that the company plans
its first publlc offering of stock.. Business—Operation -of
a nationwide network of franchised personnel consult-
ants with offices in 35 major cities. Proceeds—For ex-
pansion. Office—1530 Chestnut St., Philadelphia. . Under-
writer—To be named.

Sony Corp.
Feb. 15, 1963 it was reported that this company plans to
sell 300 000 American Depositary Shares in'the U."S.
Business——Manufacture of transistorized ‘radios, mag-
netic - tape recorders, semiconductors: and other elec-
tronic equipment. Address—Tokyo, Japan. Underwriters
—Smith,: Barney & Co., and The Nomura Securities

Co., Ltd New York. Offering—Expected in mid-April.
. @ Southern California Edison Co. :

March 12, 1963 it was reported that this company plans
1o sell $6‘0 000,000 of bonds in the third quarter. The
company stated that it will require about $60,000,000 .0f
new-money in 1964 and again in 1965. 0ffme—601 West
‘Fifth St., Los Angeles. Underwriters—(Competitive):
Probable bidders:. -Halsey; Stuart & Co: Inc Fxrst Boston
,Corp, and Dean Wltter & Co.: (jointly). - A

" handled by Snow;, Sw

i construction

.. The. Commercml -and Financial Chronicle .

Southern Counties. Gas Co..of Calif.:

{Jan: 2, 1963 it was. reported:that this subsidiary- of Paci- .
fie nghtmg‘ Corp.; plans to,sell $27,000,000’ of first’ mort=.: . :

y by Chase Manhattan‘Bank; Morgan’ Guar.anty Trust Co.'-

‘~of New: York; Chemical Bank New. York: Trust. Co.; C. .,
'.T Devine & Co and the'First’ Natlonal Bank of- Chlcago L

gage "bonds: ih the ‘fourth’ quarter.: Address—P O. ‘Box

‘. 2736, ‘Terminal Annex,“ Los. Angeles’ 54, Calif.- Under-

wnters———(Competltwe) Probableubidders ‘White,” Weld
& Co:; Blyth: &:Co. Ine.;- Merrill Lynch; Pierce; Fenrner
‘& Smlth Inc:; Halsey, Stuart &-Co.-Inc:; Flrst Boston
Corp ; ?
Southern Paclflc CO. (3/26)

Feb. 20, 1963 it was reported that-this. road plans to sell'
$8,100,000 of ‘one=15 year: eqmpment trust - certifi-
cates. Office—165 ‘Broadway, New  York. Underwriters
—(Competitrve) Probable - bidders: ‘Salomon Brothers
<& 'Hutzler; Halsey,” Stuart- &: Co. Inc. ‘Bids—Expected
March 26 (12 ‘noen:EST) ‘at’ above address AT

Southern Railway ‘Co..

*Jan; '15, 1963 stockholders authorrzed the,. company to.
“'issue’ $50 000,000" 0f general mortgage bonds.. Proeeeds—.

To acquire stock ‘of : Central of Georgia’ Ry.; retire first.
“mortgage -3% % bonds. of "Atlanta. & Charlotte Air Line
. RR.; reimburse the treasury ‘for capital expendittires and

prov1de for addltiona} capital expenditures.. Offices—14th

and 'Canal ‘St.; Ri¢hmond;: Va.,” and .70 Pme St., New

York. Underwrlters — (Competmve) ‘Probable bldders

First Boston* Corp:; Eastman’ Dillon,;'Uniorny Securities

& Co.-Salomon ‘Brothers: & Hutzler’ (jointly); Halsey,

Stuart & Co.. Inc:; Kidder, Peabody. & Co-Whrte Weld

& Co. (jointly): Bids—Expected/in March, ;

. Southern Railway Co. (3/27)

Jan. 29, 1963.it" wds reported thatzthls company plans
--to- sell - $4,020, 000+ of “equipment: ‘trust: certificates 'in

March. Thls is the second instalment of a tatal $8,040,000

issue.: Office — 70 ,Pine’St.; New York: Underwriters— - :

(Compétitive), :Probablé bldders Salomon‘ Brothers &

Hutzler; Halsey, /Stuart! & Co. Inc Bids——-March 217, (12 k
" ‘noon EST) +at: above “address. . ‘

’ Southern. Unlqn Gas Co. i
rlghts offering of '$10,000,000 of  convertible preferred

stock in: the’ first ‘quartér of 1963, Office—1507 - Paciric’

Ave., ‘Dallas. Underwriters -~ To be .named. The  last
x;lghts offering of: preferred stock in” April 1959 ‘was
eeny&Co Inc ‘N. Y andA C,
Allyn! & Co, Chicago.”. " ',
Tampa,Electne Co. (4/24) Rt
Feb.:20, 1963 it was réported’that this utlhty plans the
sale’ of 1$48,000,000 of ‘first mortgage bonds due 1993.
Proc eds—For constructlon, and' refunding’ operations.
Office;—~111 No. Dale Maby Hwy., Tampa, Fla.. Under-
writers—(Competitive). Probable bidders: Halsey, Stuart
& Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.;
-Stone & Webster Securities Corp.; -Goldman, Sachs &
Col Bids—April 24 (11 a.m. EST) in New York
”Tennesseo Vllley Authority
Qct, 3, 1962, A - J
uthomty Pplans’

.issue:;$50,000,000" of _short- or-long-
ermi gecurities

i ‘the:: ‘spring-of-1963.: ' Proceeds-~For.

i Underwriters— (Competitive):
,Aug /15,- 196271t ;was reported that this utlhty plans 8.

 Wagner, - Chairman,: stated’ that the .

Offlce—-Knoxvxlle, Tenn: Undorwnters—- s

Thursday, March 14, 1963

¢

.To. be named.. On‘ Jan, 24 1962 ‘the ‘Authority" sold at’”
comp titive bidding.$45,000,000.0f 4% % bonds due-Fep. ;
1,.1987.'The-issue was won by a group jointly managed--

: Transcontmental Gas Plpe Line’ Co. Bl

Feb. 20,-1963. it: was: reported that’the-company. 1s con-
sxderlng the -issuance of $30-$40,000,000 of debt:securi-
ties 'in the third quarter. Proceeds—-For expansion. - Of-
fice=——3100 Travis - St., . Houston. : Underwriters—White,

“Weld & Co., and Stone & Webster Securities Corp A N Y.

Union nght, Heat & Power .Co.

: Feb. /18, 1963. it was reported that “this: subsrdxary of

Cmcmnatr Gas: & Electric.Co., plans to sell $6,000,000 of
first ‘mortgage bonds in: 1963 Office—139. East. Fourth
St.;, Cineinnati.- Underwriters — (Comipetitive).: Probable .
bidders:' Halsey, Stuart & Co. Inc.; Blyth & Co. Inci-
First Boston Corp. (jointly); Merrill Lynch; Pierce, Fen-.

“ner & Smith " Inc. -Kldder, Peabody’ &, Co.  (jointly);

Equitable ‘Securities Corp.; White, Weld* & Co.; Kidder,
Peabody ‘& Co.

Virginia Electric & Power Co. (5/14) -
Jan. 16, 1963 the company announced plans 1o sell $30 -

000,000 of first mortgage bonds due 1993. Proceeds—For

coustruction. ‘Address—7th and Franklin Sts., Richmond.:
.Underwriters— (Competitive); Probable bidders: Halsey,
Stuart & Co. Inc.; Stone & :Webster -Securities Corp.; :
Wiuite, Weld & Co.; Eastman Dillon; Union Seécuritiés &

- Ce:i Salomon Brothers & Hiutzler. Bids—May 14 (11 a.m.

EbbT) at One:Chase Manhattan Plaza,: New :York. ‘In-

-formation Meetmg—-»May 100 (11 am: EDST) at samie :

aduresse: 7
Washmgton Gas I.lght ‘Co.

“Aug. 1, 1962-it was reported that this: company plans to'

sel $12 000,000 of 25-year bonds, in‘the second - quarter
of 1963 Offlce—-ll()o H. St., N. W., Washington, D. C.
Probable ‘bidders:: East-
mas Dillon, Union: Securities ‘& Co.; Equitable ‘Securities

- Covp; Kldder Peabody & Co.; Frrst Boston Corp Hal-
-sey, Stuart & .Co. Inc. - : ;

' Western' Union-Telegraph: Co.

‘March 6, 1963 the company announced that 1t had ar-

ranged to borrow a total of $100,000,000 by sale of notes -
mawuring serially, one-third at the end of each of the

" years 1964, 1965 and 1966. It plans to refinance the serial

notes by issuance of ‘long-term debt securities, but has.
not determined the terms or timing of the action, Office
—60 Hudson St., New York. Underwriters—Kuhn, Loeb
& Co., Inc,, and Lehman Brothers, New York:
Wlsconsm Public Service Corp.

Jan. 16, 1963 it was reported-that this company: plans to
sell $15 000,000 of bonds later this year or in 1964. Office
—1029 North Marshall St., Milwaukee.  Underwriters—

A{Competitive). Probable- bldders ‘Halsey, Stuart & Co:

Inc.; Merrill Liynch; Pierce, Fenner & Smith Ine.; East-
man Dillon; Union Securities & Co. -Salomon Brothers :

& Hutzler (jointly); First Boston Corp.; White, Weld &

‘Co.» Kidder, Peabody &. Co::

5

lealer—Broker Reeommendatlonst

; Contmmd Ffrom:page 8- 4
| ‘1nc 650 'South Sprmg Stree pos

Winslowf Cohu’
Angeles 14, Calif.

emorandum-—-Frank Gmberg &‘ inrcurre

4, N.~¥f. LSty New  York) 5, N:

Panh a East ‘the’same, issue; é‘re reports .on:the"s
andle s Pipe Ltne Co. W Metals He; .and Gelanese.

+— ‘Annual ::report- - Panhandle: :
Eastern. Plpe -Line .Co.; office: of - xR ;
the Secretary, 1 Chase Manhattan ‘fssue’ of “Investor’;

Plaza, New York 5, N. Y.

?xllsbury — Memorandum—-—J W. . Smith' Incorporated; 70 Pine St., ‘Report—Bruns;
Bparks & Co., 120 Broadway, New.: New; York 5, N. Y,-Also in' the 115 Broad

; ... .-samelissue’is. a. dlscussmn of ‘the ., Texize : Chemj(;a[si'mc fl Analysis‘

Airlines, Diamond - Alkall. Eco- _Alester. G: Furman' Co., ‘South:
Inci United
Parker & 'geryomation Corp., Echlih Manu-
New. York ‘gacturing Co., Standard Oil of New

Jersey, International Computets & -
L. F. Popell Co. Inc.—Annual re- Tabulators Ltd., Scott Pa ‘ Swpolies; I

ork5NY

Pittsburgh  Plate Glass-'——Chart
analysis — Auchincloss,
Redpath, 2 Broadway,
4,'N. Y.

nomlcs Laboratory

port - for 1962 available ' from and, Dura Corp.
Strathmore -Securities,  Ine:, Park
Building, - Pittsburgh 22 Pa

uss--'l‘ogs-—stcuss;oh in current tin,

“ Meétrill Lynch; Pierce, Fenner: & Symmxton Wayne C°m°m“°“— '

(e ~Co,—1no by 80‘

Vi Also ins’ Wall St. NeW‘YOI‘k 5 NiYE Also
vailable; is. . report on - Southern:-
«Californiaf Edison ‘and; Iowa:Elec-
“Arig; nghit &J'awer, and ‘a bulle~

Reader" ey

Nordeman &: Co.,
7, New 'York™s, N Y

Carolina: .National :; Bank Bldg.,.
Greenvrlle, 'S..C. Also.available

is''an “analysis- of “Ress Bmlders Co,,

pEx Co ? ‘Textron, Inc, — Report — Harris,
3 Upham & Co., 120 Broadway;’ Newf

Scherr Tumlco Inc. -—Analys1s-—- York 5, N. Y Also’ available ‘are

Irving. J. Rice & Company Inc: studies. of the Petroleum Industry,v
gztllll:n:fvl:r‘;ﬁ:g? &O‘C:ml‘:: ‘:ca,';; Pioneer Building, St. Paul 1, an’ Chemncals, and ‘Lasers;.

Wall Street, New :York' 5, N. Y. Screen Gems: Iné. —DlSCUSSlOl’l-— Trans Canada Pipe Lines—Memo

Also avaxlable are comments on American -Investor - for March—" randum

Boemg and Martin.

‘.~ .American Investor, American Dougall & Mac’

: MacDougall, ; Mac
- St

eviony Tne.._Analysis—Carl.- M. Stock ' Exchange- Buxldlng, New 'S

Loeb;. Rhoades &. Co.,
Street, New York:5, N.. Y it
Richfield ‘0il Corp. Analysxs—}h
Dean Witter. & Co., 45 Montgom

ery St., San irancrsco 6, Calif.

Rio Algom ‘Mines Limited — An-
alytical brochure—James Richard-
son. &. Sons, Inc,, 14 Wall Street,
‘New: York:5, N. Y. Also avaxlabrle
isa brochure of Selected Canadian

e+ same. issue.are

ork5NY

hell 0il — Memorandum — J. W.- Co.; -25 Broad.-St.,

42 wan York 6, N, "Y.—25 cents. per copy,. Ca d
$2.00 per year: Also ‘available: m

articles-i on

Acerosol Technigques, Inc.;'Yale Ex-
press,>. Petroleum: Industry, -and
Louis Sherry Preserves, Inc. |

$B NI 1
VTR Ine¢. ——Analysxs Hardy &
‘New.: York ;4;

BHAE Wamer & Swasey Co —Rev1ew—
Srtandaml» i Steamsln' €o.—:Equitable’. Securities -Corp., 32
entz. & Co.;i72 Union St.; Nashvr]le 3 Tenn, .
A W el d otron: Corp. ——Analysrsw— D
rOW; Brourman & Chatkin;:Ine.,
d Carlton\House, PrttsburghL 19, Pa.:
-Also, available is'a: report on J D.
ewell Im: SRR a2 :

Rlstme Absorbs
Thayer Baker

PHILADELPHIA—F:P. Ristine' &
123 " South - Broad Street,
members of the New York Stock
* Exchange, the Philadelphia-Balti-

Whlhce M. Mccurdy " John M. Hudson

;me Street New Baltxmore Ave, Kansas C1ty 5 and the assoclatwn \wzth them efv-"
: .. Misseuri. {

¥ edmArmlysw-— Southerm}“tr' 'm.-: Gunpeny Inc ",Warmr« & S‘wasey ’
‘Stetson Inc;; 26A c

B;oadway, NewYork 4N, ¥

etroleum-—Analysr
e of 5‘Investornews

: of Phlladelphia’s long,-estabhshed*-
-investment; securities: firms ‘P

* Ristine & Co.,was" ;diganize

‘ 1902 amd Thayer, Bak

; F P Rxstme &«.e C'o' ma j
~:naunced ‘that; fhe:- following: ha

‘registeréd “representatives:: T
- liam ‘R. W: Aiken, William ' R. -
»Coyle,Jr., " Joseph'-H. . Géisj /Jr, -

Lewis P. Jacoby, Jr., Henry E.
Sharp, Charles’ E. Swan, R. - Wal-
lace' Troemner, Jr., and Edward

M szulls 2 ;

Secondary f or

become assoc1ated “‘Wwith: them asic

Frank W.'Hood, Johh M. Hudson, + - -

The stock. was‘
* sold on the New York: Stock: Ex=".
more-Washington Stock Exchangeé “change: March:<13.: Proceeds -will ..

Sparks & Co., 120 Broadway, New N. Y. Also avallable is a revrew
: - of the Oils:" L
Southern Nitrogéen Company Ine. -Volume. Dlstnbutors—-Memoran-

and ' the  American.. Stock = Ex-

-~ change, ‘announce the ‘consolida-

tion of’the. business - of - Thayer,

go to the selling stockholder. .
Alcoa, headquartered. in. Pitts-

burgh, is .a. leading: producer. and R

Investments — Report — Dempsey—Tegeler & dum—Stern Brothers & Co., 1009 Baker. & Co.,, Inc., with their firm, fabrlcator of aluminum.

itized for FRASER
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Indlcatlons of Current

rBusmess Actmty

‘AMERICAN lRON AND STEEL INSTITUTE: b
Steel ingots and castings (net. tons).-.. Mar
Index of production based on average weekly producnon

for 1957-1959... M

-"AMERICAN-PETROLEUM INSTITUTE:

' Crude ‘oil and- condensate output—dauy average (bbls, ' or
~+42-gallons each)

-Crude’ Yuns tor stills—daily ayverage (bbls )—..s---
‘Gasoline’ output:(bbls. )
Kerosene ‘output ; (Bblg )i,
‘Diskillate | fuel " oil_output.” (bhls.)
Residualfuel -oil output. (bbls.).
-Btocks at 'reﬂnéries‘ bulk* mrminals, in t.ransxt, in pipe lmes
»anlahed sgaseline | lbb}s) at

; (hb!ss 5

'wesmum ‘el oil’ (bbls. ), ati
1

.Unsinished“eﬂs, (bbls.):

OAL DUTPUT @, s, BUREAU O‘E ‘MINES
Bitummpus £eal and ‘Henite: (tons 5
ennsylvania Y anthracte - (tons)_. 3
COHST&UCIIQN IADVANCE PLANNING —»-ENGLVEERNG
7 NEWS= RECORD--NEW;SERIES-{000’s, omltt §

1 by Dmrer hin s %

LR t,ate‘ 3;16 Mrmh-inwl :
-\ UiFederal s A 4 it
DEPARTMENT ‘STORE SALES INDEX—-FEﬂERAL‘ RESERVE
“SYSTEM—1957-59" AVERAGE=100. s iocoiiioo ‘M

EDISON ELECTRIC INSTITUTE' s
\ . Electric output; (n 000 kwh.)___zu il

: FAILURES (OOMMERCIAL AND INDUSTRIAL) uigd DU
£ BRADSTREET ANC, -

‘FRON-AGE; COMPOSITE PRICES
i Finished steel ' (per 1b.).
“Pjg.iron" (per gross ton),
-Serap “steel  (per. 81058, ton):

“METAL PRICES (E.:& M, J. QUOTA’IIONS)'
Electrolytic copper—"

.~ ‘Domestic- refinery at
¥ ,Export refinery at

- Liead“(New ‘York) at
Léad .(St. Louis) - at, .

$Zinc! (delivered- at) SAE DS
-‘Zine (East St Louis) at: g1

* Aluminim (primary.pig, - 99 5%) afs
Straits tln (New York) * Y Sl

MOODY‘S BOND: PRICES DAILY AVERAGES‘
‘U, 8. Government Bonds.....
-Average corpomm 2 2 ek
‘Aaa 28 ;

-vAa, L

“Baa

i Railroad; Group.
. “Publi¢. Utilities :Group.-i-
5 Industrials Group.

‘MOODYS BOND YIELD DAILY AVERAGES:
U."S.-Government Bonds..:

Avernge corporate.

RaUroad Grmm

Public “Utilities’ Group
Industrials * Group.

{ MOODY'S 'COMMODITY INDEX

NATIONAL' PAPERBOARD ASSOC!ATIOV
“*Orders received (tons)
Production (tons)
"Percentage “of activity_.
« Dufilled 'orders’ (tons) at end. of perlnd

- OIL; PAINT -AND DRUG REPORTER PRICEb INDEX~— = '
1949 AVERAGE==100. :

ROUND- LOT TRANSACTIONS FOR ACCOUNT OF MEM-
. BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS
Transact.ions of specialists in-stbcks in which regxstered—-
Total purchases. 1i¥eb.
:1:/8hort . sales.: ~Feb.
:Other .:sales.
Total sales
:Other transactions - inlbl&ted off the iloor—-
+Total . purnhaep: :
* " Short ‘sdles_ £l
* :Other ' 'sales.
d utal sales. faiy
'*'Other transactions inmated on the ﬂoor——- !
Tnﬁl'l ‘purchases *
‘Short -sales.:
Other ' 'sales.
Total: saless. il il > g
Total round-lot transactions for account ol members bt
“Total, purchases.... ]
‘Shon sales REs
Ot er ‘sales- ;. e
Ll stomummnonsmn anb-mr :ACCOUNT OF ODD:
LOT ’DEALE S, AND SPECIALISTS “ON ‘N, -X.STOCK
TIES {EXCHANGE - COMMISSIDN

Feb.
“Feb.'

L0 s’ -other: sales.
* -~ .Dollar value :
. Round-lot’ sales, by.: dealer,s—- X
Nufnber ,of. sharee——-’rocal.sam i
. Short--sales_._. i
7 Other -sales.

. »2:Round-lot*purchases :by-" dealers—Number of s'hares-_.‘_,_-Feb( 15

TOTAL ‘ROUND-LOT :STOCK -SALES ON THE ‘N..¥. STOCK
: “EXCHANGE AND' ROUND-LOT: STOCK. TRA‘NSACT!ONS
"». FOR /ACCOUNT 'OF “MEMBERS | (SHARES):
:Total ‘Tound-lot - sales—- 3
* “ . Bhort: sales_.
=" Other sales:
Total sales.

W!].OLRSALETRIBES INEW, SEE{EB s

< LABOR—(1957-59=100):
Commodlty ﬁr?upv-

5 dities.

m,n products...
' d- fnndq

7 ‘Meat Z %
TAlL cummodit!es other than farm and’ foods_

- ERy vjseﬂ Tigire” 'tNumbqr o( oniex;a ot reported

sine
¢ sold .ondelivered hasis 'Bt ‘cefiters -where: freight “frori. Bast St. 'Lmﬂs;emceéds“one

b 1 E40) O S SV LY it

Mar,

o : Feb.
k Feb.
-~Feb.
1¥eb;
G Eeb.”
s Feb!

A "F‘eb.'
---Feb. ”15

Feb.
“Feb: 15~
+

1o
1
i ¢
s ¥
"1
2L
1%

Mar. "

15

15,

15

Latest
Week:

2,178,000

116.9

7,417,010 -
19,075,000

30,531,000

13,954,000
16,256,000 °
7,060, 000

209 395 000

17,061,000

16,1966

$63.43

*$27.50 »

30.600¢”
2§:425¢ "

10.500c.

10.300c -
12.000¢

. -11.500c¢ -

-.722:500¢

© .1108.000¢

9023 -

$9.23

©375,457

‘348,115 .
94
(463,601 -

113.04-

2,835,810
649,020

12,114,400

2,763,420

/619,600

17,000
530,210

~607, 210' g

101645
1180/456
045,637

o _1“226,093
2 4,557,055 5

906 476
90424.7

ﬁeaa 1770

:22 211 420
23, 419‘500

b Lra';qic_i-f~

roduetion bt Monthly: Tn

S

‘The Commercial and: Financial Chronicle

(1105) 37
{

The following statistical tabulations cover. productlon and other flgures for the
latest week or month available. Dates shown in first column are either for the
4-,week;or mqnth ended on that date, or, in cases of quotations, are as of that date:

. Previous
‘Week *
2,130,000

1143

. 7,448,960 5.+

8,990,000 5

) 29 887,000.
*3;420;000

5 16884000 .L 1

8, 549,000

201 602 000

o 17.5_05.000

R N
.s.issc
56343

. $27.50

,30.600c - .
©128.425¢. "
*:10,500¢. -

10.300¢

7.12.000¢
11:500¢
©22500¢

.108:875¢- - " °

+'353,874 "
»'358 554

% 0g 1
6 '440 ’778 3

*113.16 ©

2,557,670

572,230
1,951,370 -

+2,523,600

456,160 i
; 41,400

1,003 583 .
154,043

(/479833857 1,

113j,sa§ Se4

. 74,022,413

2 T30

* 3,385,775
132448 .

A 1,527 3'72
3 4,?06—655

Month

a, 975 000 5

Year.
Ago, -
2,367,000

106.0 .

,206, 660
8.'726.000 !

£-30,269,000°

3,704,000 °
5 423,000,
422,000

% L 7 532 000 W

329 -

.sé3.43' o

"+ 50,6066
283956

-10.500c

‘108:500¢: -

9021+

89,09 *
93.23,

‘358,699,
349,096

94
455 175

114.02°

2,941,120"
137,050

2,241,870
2,978,920 "

729,750
89,358

623922
©713,280 ",

/1,140,038

.7164,040 .
1,208,060

1,372'100~ ey
4,810, 908"

1,831,716
oo, 895,993,

i 1993 611 3

\ 534,404 956

-+#.20,349

4, 973.262
99 150

i 682,830

. <518,490

trent’ Plan
'hs}i e:ent " pound.

14,776,000 |-

3.'5'1_6.000

Sé‘os,'sﬁt)‘.bm

25,803,000 |

98,6141000 |
g || ¥ South Atlantic.

1_6,418,0'9(:’

364 |

$66.44
1 $32.50

& 122 B75¢ |+

£ 86,51
90.48

"i8.2T |
. 185.85

372 41,4
349, (112

“ 48! i,ZO‘)

110,54

2,309,860

436,730 |

1,852.390
2,289,120

.'454.860

©17,800 |

312,480
1330,280

832,850 | -~

109450
- 813,250
922,700

3 597,570

5,1,702, 0}3

8. 637 y1§'8

._.‘499}330 Gl

iPrlme ‘Western: inc
"Not' *aVailable’

" 6196 |

'88.04

AMERICAN TRUCKING ASSOCIATION, INC.—
Month of December:

Intercity general freight transport by 361
carriers (in'tons)

AMERICAN ZINC lNSTlTUTE IN

"' February: k

'Slab zinc, smelter output all glades

. Stocks at:end of period (ions)... 2
BUILDIN(} PERMIT  VALUATION .- - DUN:
. 'BRADSTREET, lec-—"w ClTlEs—Monah
“ -U-ofi January; %
““New. +England:
Middle Atlantic -

Total umtedm Qs g

+1120,376,073.
~7111/491;908 -

'f""ms 061,044 - . 135,959,942 -

Latest
Month

Previous
Month

. Year
Ago

5,124,135 ~ . 6,038,801 5,191,575

80,013
2,474 7
£157.093 «

179,243 ¢

84,787

154 691
AL S S e e S e

522,795 974 322 106,744,
55,580, 918
41,131,708, %

A 72382,927
797,984,689 "
',29,779,979
+:39;271,381 -

44,310,957 -
54,741,202 ;"
. 6,440,246 18,634,635
107,425,477
723176827
19,209,413
/158,230,793

'1,19,846,675°
:31,833,105.

New.. York  Cit

=m ‘millions ‘as ‘of - January’ 31
© Total l.cons credit.. .
* -Instalment ‘credit -
Automobxle
...Other consumer credit
" Repairs ‘and modemization loans
: Personal’ loans®,
Noninstulment seredit
Single payment loans
Charge “accounts
- Service credit .
COTTON .'AND LINTERS—DEPARTMENT OF
COMMERCE—RUNNING BALES:
~Consumed; month’ of .January..
In consuming establishments: as of
, In’-public storage as of Feb, 2..
- Lintérs-——Consumed month' of January...
) Stocks—Feb, 2
Cotton spindles active-as of- Feb 2

\ERAL RESERVE DISTRICT ‘' FEDERAL"
* RESERVE BANK OF NEW YORK-—1957- 59
©Average—100-——Monthof ‘January:
Bdles. (average daily) -unadjusted...
"Sales’ (average seasonally adjusted)__.._.--
SERYE. SYSTEM—-1957-59 Aveu;e::loo—
~Month . of February:. = :
... Adjusted for seasonal variation
“Without: seasonal. adjustment.
"EDISON' ELECTRIC INSTITUTE—",
Kilowatt-hour sales to ultimate consuniers-—
‘Month of  ‘December’ (000's' ‘omitted).__.

December ..
Nuniber of ultimate customers:at Dec k3 ESEHEN

LIFE ‘INSURANCE ' PURCHASES — INS’I‘!’I‘UTE
OF 'LIFE INSURANCE—Month of January
(000’s omitted):

, Ordinary

Industrial
Group

i Total

Total number of. vehicles
- Number of  passenger. cars_z..
Number of trucks and :motor coaches__..-

MOODY'S WEIGHTED AVERAGE YIELD—100
- COMMON STOCKS—Month of February:
/" Industrials ' (125)

-~ Railroads .(25)
Utilities (not incl Amer Tel & Tel) (24)_-
Banks | (15) '’
Insurance (10)

i Average (200) .

PERSONAL INCOME IN;’I‘HE UNITED STATES
.(DEPARTMENT OF COMMERCE)——-MOnth
of January (in billions) :

Total personal income
Wages and salary receipts, .total.
Commodity: producing industries..
Manufacturing only .|
Distributing . industries

.‘Service’ industries

' -Government e
Other . labor  income
Business .and  prof

Farm <

o .Renmi i

2 S Dividends o
“‘Personal dnterest-.i
Transfer. payments

Less .employees contributlon for social -

-~ - sinsurance
' Total nonagrlcultural incomes !

"‘UNITED STATES . EXPORTS “AND, mrox'rs
+BUREAU OF CENSUS——Month of December

p.f- pp. !mq' %

7.]: (000 .omitted):

** Exports -
7 Imports

53“ UNITED STATES :GROSS DEBT DIRECT AND

GUAR:\NTEED—( 000's omitﬁed)
A§' of Fehruary 28_
Genera! funcls balance--

Net debt
° Computed annual average
1.U. S- ‘GOVT..STATUTORY DEBT LIMITATION
] 7 As of February 28 (000’s .omitted):

a,t, any time.

i &Bm 589,227, $494,098, aa& $512,202,830:

195, 09 ;064 126,116,715

DEPARTMENT STORE -SALES  SECOND FED-" -

‘DEPARTMENT STORE SALES—FEDERAL RE--

" ‘Revenue from: ultimate customers—Month of "

MOTOR' VEHICLE -FACTORY SALES FROM.
. PLANTS.IN: Us.8: AUTOMOBILE 'MANU- "~
< “FACTURERS’ ASSN.—Month of February:*

Tota!. face :amount’ that may be outstnnding L

Outstandmg-—
.} =Total’ gross. publlc debt:
Guaranteed -obligations nor. owned by the
Treasury

Total gross public debt & guaranteed
obligations.

-gaf.ions not subject, -to .debt, limltation--_-

af 'Gtx,nd total .outstapding_ o .

s Balence., face>amount ‘of obhgations 1ssuable
under above - authority. HeR

" Deduct—Other putstanding-public debt obn- =

$64,741 i$63,44T; 856,711
232 43

589, 881 )
1,498;003-
14 374,133 - .
e 98.831.
728,850
+16,374,000

{

790,045 -
-.1,557,313 "
14 231,432 -
X 9

i1 520,000

Cann
83

114
86

113
85

65,871,915~ 61,029,349

$1,097,101  $1,071,545
61,105,569 64.001,763

e (T

162,103,824

$1,038,410
59,920,197

$4,108--° -
972
513

$5,593

$5,460
624
2,108
1$8,192

...811,997
688073
123,924 -

719,332
601,700
117,632

635,010
536,317

3

4.79
2.99
3.16
2.41
3.25

e T i

106
#4323

"$1,851,100
1451600

. 81,902, 000

-1;366,500" - '*1,367,700

7,446,043 5,485,090

3297;733 326_.$298,462,986 :
06% - 3299%

305.1'19.369 $303.948 o6
; : 9,625/

3. 180

mos ooo 008 szoe 000,000 -
3034171 7 296983221
$530.908 .~ 737,130

304, 638,386
-/ 540,983 r.c

i5305,1"1,9,3l~‘49 .$303,948,076

.0 370,321 /’376824_.. 437,037

5

°$304,809,048,°$303,577,251 $206.917,313

© 3,190,051 4422,748 -

a et by

séz,si:;,us" -

144,719

-58/491,283 .. .

A

| #$1,662,000

.$297,354,351
587

3291 728,164 -

$298,000,000

|$297,354,351

17,082,686

‘uzed for FRASER
raser stlouisfed.ora/
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“Continued from page 3

tween a self-regulating industry
and the national Government.
My " purpose.-is' not ‘to' predict
what the SEC may say or to sug-
gest what it should say. All of us

~will need time to study the report

and express our own views in an
orderly way: The important thing
is ‘to. seek a proper ‘perspective
before the event and retain-the
same: perspective after the event.

The Chairman of the Commis=

sion, Mr. William-Cary; has said-

the purpose of the SEC is to “find
out  where the industry has been
moving, and accordingly, how we
should " redefine our responsibil-
ities” ! 3

This is a definition of search
and not a threat of seizure. In

temperate’ words, Mr. Cary has .

pointed out that self-regulation in
the " securities industry 'has the
imprimatur, of stature and that

the ' SEC, ‘as the public partici-.
.pant in this' process, “need not-

and should not stifle initiative for

self-regulation,”. To illustrate the:

proper division of responsibility
between the SEC. and industry
organizations, he has cited the re-:
organization ;of « the " American
Stock  Exchange.'as 'a process

~which - “demonstrated- concretely™,

the Commission’s attitude toward
self-regulation.

".Since words lack full meaning
until * events * define : them, this
reference has significance. Noth-
ing in the experience of the

" American: Exchange since ‘the is-

suance of the SEC report should
trouble an industry which carries
a heavy public trust and acknowl-
edges the responsibility of gov-
ernment to help balance the load.

Progress Made Since the
SEC’s Report on the A.S.E.

| 'The 'SEC’s report concerning

.our Exchange was a critique and

a call for action, but the program

and the action came — as they
should .have come—from the Ex-
change itself. Within a span of ‘12
months,. the Exchange has’ com-
pleted the fundamental steps in a
reorganization' program ‘and' has
positioned- itself to meet its re-
sponsibilities effectively:

... A revised Constitution,” eli-
minating standing committees, re-
serving questions of policy to the
full *Board .of Governors and

lodging. responsibility for admin- -
- istration ‘and - operations in  the
President, has been adopted by a

amembership vote of 439 to 22.

250 v . A restructured Board of
:Governors’ with ' representation
Hfrom five major cities in'addition
:to New York has taken office,

~ie o A new. Chairman ‘elected
«arly in 1962 and a new President

. dnstalled last September have re-

ceived . strong ‘support’ from the
membership and.the securities in-
wlustry. it SR g
- .« Staff responsibilities have
been clarified in a revised or-
ganization buttressed by 59 addi-
tional employees, including senior
officers and  executive personnel
recruited .in';a summer - long
screening process. ;

... Listing standards have been
stiffened: and- followed in" a year

"that saw 73 new issues admitte

to dealings. :
.“s». Newly adopted standards
for continued dealings have pro-
voked removal “of 31 issues in a
case-by-case review of our list.
~.» A detailed system of budget

. and control has been established

gitized for FRASER
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to meet the needs of an organiza-
tion that spends about $6 million
per year. '

_v+.-Rules and enforcement tech-
niques 'have been reviewed,
changes have been made, and
further important changes are
under study. : ;

. .'. Sound procedures have been
adopted  to ‘assure allocations. of
-securities to - specialists on ' the
basis’ of the  public’s ' need for
sound and orderly markets.

- .. The structure of our mem-
bership and the status of asso-
ciate members is under review.

. .. A major step to improve .

our facilities through automation

of the quotation system' on an

economical ‘basis ‘has been an-
nounced.

As this program has progressed,
there has been no attempt and no
need. for the' Exchange to. strug-
gle for its independence. There
has been a recognition by all con-
cerned that the responsibility ‘is
ours. In-our. relations with' the
SEC, there has been a continuing
effort on' both sides to ' discuss
questions - before - they  become

" problems; to disclose. plans  be-

fore - they become facts; ‘and to
express ~ dissatisfaction - before it
becomes conflict. - :

For our part, the danger of
isolation  from : an agency 'with
clear statutory authority and duty
is as evident as the danger of

-abandoning the right to manage

our affairs. We need to be’ self-
starters, We are: closest to our
problems and responsibilities and
we must meet both. But the SEC

is responsible to the same public .

and for the same reasons.. The
necessity for cooperation between
two public institutions interested
in a single result is obvious.

The report concerning the
American - Stock Exchange ' was
significant, and the report about
to be issued ‘will :be significant,
because of the importance of  the
securities industry . itself. Viewed
as a whole, ‘this. industry ig the
‘ndispensable ' service ‘mechanism
of an economy nourished by mil-
lions of individual investors.  In
a country ‘where private invest-
ment is the opportunity of the
millions and not merely the priv-
ilege ‘of a few, the mechanism
has worked well. We do. not have
a class of investors; we have a
population of investors.

Need for- Investor Growth

Our economy thrives to the ex-
tent that risk capitdl flows to the
support 'of ' promising - business
ventures, enabling energetic' and
imaginative - people = to * convert
ideas into products and services.

The securities industryis - both a’

response - to. the need for ‘capital
mobility and a catalyst that:helps
make ' the “ process . dynamic:'and
effective. It is an industry. that
finds its shape and size by react-
ing to' the economic' demands of
the society it serves: ¢

response of this industry. to the

investment impulses of a: bur-:

geoning population has been dy-
namic, altering its size and broad-
ening its area- of - responsibility.
This  fact is - dramatized by .the
experience .of the American Ex-
change.” In" 1951, volume on our
market totalled 111 million shares
for. the year. In 1961, Exchange
volume reached an all-time record
500 million shares. - :

We' announced on March 4 the

33
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findings of economic consultants
who  have projected our ' imme-
diate future on' the basis of sta-
tistics and trends distilled from
our-recent past. If-economic'con-
ditions are  generally sound, we
are told to expect by 1970:

. . Trading volume averaging
2.2 'to 2.5 million' shares daily,
compared with 1.2 million shares
in 1962,

i+« v Alstock :list totalling 2.6
billion shares against 1.8 billion
today.

.. About 700 million shares
traded per year, nearly double
the current figure. !

If < conditions' are ' generally
sound, ' volume is expected to
swell from an average of 395,000
daily in 1951 to 2.2 to 2.5 million
shares each day.in 1970.

If there should be a sustained
bull market, average daily volume
on the American Exchange by
1970 could reach 3.6 million shares
with 'share days of '4.4 million
over extended periods. It took
between 30 and 40 business days
to reach that total just 10 years
ago. ; g
"This is a look at the future
which ‘mirrors the record of the

past 10 years throughout the secu-:

rities industry. It is a future we

“must be prepared to greet, not

merely in terms of physical facil-
ities, but also in terms of skilled
people” operating ' under proce-
dures and a code of conduct com-
patible with the demands of the
times.

The SEC and Self-Regulation

Our industry has experienced
its - growth and will meet its
future under a system of self-
control. The stock exchanges
emerged as informal organizations
in the 19th century because there

was an economic need to' central--

ize the markets in publicly-held
securities.  They perfected their
techniques - and  codified : their
ground rules because self-control
was: the indispensable ingredient
of continued - success. It still is.
The exchanges are self-regulated
because ' their members  would
flounder and their business would
disappear if it were otherwise.
-This fact was recognized in the
early 1930’s’ when the securities
laws: were enacted and the SEC
was born. In the flurry of legisia-
tion by a dynamic administration
and- Congress during that period,
a move to place primary regu-
latory authority in the hands of
the national ‘government might
have been expected; Yet Congress
shunned any - temptation there
may- have been to substitute ad-
ministrative machinery within the

Federal Government for the in- -

dustry’s own regulatory network.
Stock exchanges have a duty, un=
der - the law, to regulate. their
operations and the conduct - of
their members. The SEC and the
National Association of Securities
Dealers have a coordinate respon-

_sibility, also envisioned in  the

Federal law, to set the standards
for sound and orderly. over-the-
counter markets.

As' the system” has developed,

soci 3 - the emphasis has remained ‘with
" During the post-war period, the-

the individual, where self-control
starts. The system' rests on, and
find its strength in, voluniary
compliance by individuals.  If it

‘were otherwise, the .cost of self-
.regulation' might long since. have -

become prohibitive. The moment
there is need for enforcement by
anyone—a firm, a stock exchange,
the NASD, a state authority or the
SEC—the system is subject to
unnecessary strain, The costs can
be controlled, and the confidence
of the public retained, -only so

long as high standards of personal
conduct obtain throughout the in-
dustry. - e 1

Industry regulatory ‘authorities
have their place. The SEC has its
place. But none of them can take
the place of individual self-con-
trol.

Sees No Excessive Regulation

It would be difficult today to
locate " any  spokesman - for the
securities industry who questions
the ' fundamental value of the
Federal = securities ‘laws or: the
over-all . effectiveness ~of = their
administration through the agency
process. Discussion of the statutes
nearly - always .prompts .a com-
ment that they were soundly con-
ceived .and. have worked well,

.Moreover, the growth of the in-

dustry and of shareownership tes-
tify that ours. is not a business
stifled by over-regulation. All of
us would prefer less red tape,
fewer regulatory masters, clearer
requirements  and more freedom
of action; but few if any of us
would say we are paying too high
a price for the confidence of the
public and protection against the
unscrupulous.

‘If ‘this is'a valid summary of
the industry’s view as a whole,

it should be coupled with the fur-.

ther observation that our attitude
is one of pride. Self-control has
worked effectively. It is fair to
say - that no government agency,
no matter how large and no mat-
ter how well informed, could

have ‘done the job accomplished

by the-industry itself, The.indus-
try has adopted standards and
devised procedures  for effective
self-control. The duty of the SEC
to be informed of our standards
and activities, to review both and
to make suggestions is matched by
our own duty to consider sugges-

tions and ' make improvements.

This = balance - of - responsibility
betweén private organizations and

the government in a highly com-.

plicatedservice industry is sound
and it has worked well.

'3
Balanced Appraisal

Since problems  provoke prog-
ress, it is generally feasible to let
sound ‘laws ‘and regulatory tech-
niques: improve through usage, as
they have in the securities’indus-
try. On the: other "hand, when
there is a dramatic pattern of
growth, it is well to take a search-
ing look at the whole from time
to time. Few would say that such
an over-all assessment is out of
order. The only risk is. that col-
lateral events may distort the real
purpose and ' value of the SEC
study, lead to inflamed patches in
the report itself, or stimulate an
irrational response ‘among ' its
readers. ;

If ‘there is an atmosphere of
continued cooperation and a gen-
eral conviction that self-examina-
tion is the proper basis of effec-
tive self-regulation, there should
be no risk of hasty conclusions or

inadvisable reactions in any sec-

tor.

" THere ate times in any relation--

ship’ when programs; actions or
viewpoints 6n ‘one side may seem

ill-advised to those on the other.:

Nonetheless, if you' believe -that
men’ of good will can bind a com-

mon ground, you can’ also believe -

that these will be times when ‘a
history of cooperation will prove

helpful in -avoiding -useléss con-’

flicts " and in produeing  useful
results. 'This has been our expe-
rience at the: American Stock Ex-
change, Our intention is to keep
it so. fice

All of this is important on the
eve of the public issuance of a
report concerning our . industry,

Thursday, March 14, 1963

It is hard to believe that the re-
port ‘will' be. free of criticism.
Men - of " responsibility - whose
standards are high, whose accom-
plishments  are self-evident,~ and
who are close to the' problems
discussed,  can’ react. strongly to
criticism. This is' especially true
because of the size, inherent au-
thority 'and dispassionate nature
of government. It would. be well
for all government officials to re-
member that. the regulated citizen
sometimes- feels frustrated - when
confronted: with the’ impersonal
processes and ‘demands ‘of a Fed- "~
eral agency. It is-when the frus-
‘tration leads to .unreasoned ag-:’
gression that relations deteriorate.
Individuals ' vested 'with govern~
mental authority usually have the
power to’ avoid these :situations
and should ‘make a constant ef=:
fort to do so.

If: this industry reads state-
ments, analyses or proposals: that
seem unwise  or ill-informed or
unfairly presented, its spokesmen
have no reason to rush to a pos-
ture of 'self-defense and should
not be asked for quick reactions;
they should walk deliberately to
the conference table. They should
be met. there by minds that are
open, prepared to discuss  ques-
tions that. have not" been . fore-
closed. If this is the attitude and
the ' procedure, the  ‘discussions
should end with a sense of ac-
complishment and not with a feel-
ing of futility on either side. ‘

*An address by Mr. Etherington before
the 'Association of Customers’ Brokers

of Washington, D, C., Washington, D. C.,
March 4, 1963. 3

Private Financing

For Bayer Foreign

Investments Ltd.

Bayer Foreign Investments: Lim-
ited (Bayforin), a wholly-owned
subsidiary of . Farbenfabriken
Bayer Aktiengesellschaft, has
placed privately with institutional
investors in the United States $30
million of 515 % promissory- notes
due March 1,-1983: The financing .
Wwas  arranged. through - Morgan -
Stanley & Co.;, Kuhn, Loeb & Co.
Inc. and Smith, Barney & Co. Inc.,
New York, The parent company,
Farbenfabriken . Bayer, is  the
largest chemical company in West
Germany and one. of the largest
in.Europe.

Bayforin,  which was incorpo-
rated in Canada in late' 1957 for
the purpose of holding and financ-
ing virtually all the investments
of its German parent in North
and ' South America, ' Western
Europe, and South Africa, has 68
subsidiaries and 22 affiliates in 27
countries.

Proceeds of the new financing
were applied principally to.retire
outstanding 'dollar'bank notes.

‘Farbenfabriken Bayer is an in-
tegrated and diversified:chemical
concern manufacturing chemicals,

dyestuffs, chemical fibers, phar- =

maceuticals, and agricultural
chemicals, A ‘wholly-owned ‘sub-
sidiary, Agfa A. G., is one' of the
world’s largest . manufacturers of
film, "cameras, and: other photo~-

graphic products. '

J ohn F. .Tiée Jdins ; ' :

‘Goodbody & Co.

DENVER, Colo.—John F. Tice has
become associated with Goodbody
& Co. Mr. Tice was formerly with
the .local office of Quinn & Co,
and prior thereto with Cruttenden,

:Podesta & Co.

ey (B AR .-
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Haupt & Co. :and associates at a
2.98% net.interest' cost.
Associated - with  Ira Haupt &

“Co. 'as' major  underwriters are

g T

Kidder, Peabody & Co., Butcher
& ‘Sherrerd, Hemphill, Noyes &
Co., Rambo Close & Kerner, Inc,,
‘Warren W. York & Co., Harrison
& Co. and. Hess, Grant & Rem-

i mgton, Inc.

Reoffered to yield from 1.50%
to 3.125%, investor ‘demand was

‘¢ good with all but: $565,000 of the
: 'bonds sold.

*.On ‘Monday of: this: week only
_twg issues of note came to mar-

« ket:.Two Water Revenue bond is-

_sues.of the City of Seattle, Wash-

_ . ington, totaling $6,000,000, were

.+ $4,500,000.. Revenue

. split-between the accounts headed
", by.the First Boston Corp.. and as-
% somates and Blyth, & Co. and asso~

include
(1984~ 1993)
,bonds to the First Boston group

ciates. The awards

. for-which the net interest cost was

3.2581% and ' $1,500,000. ' (1973-

: 1983): bonds to the Blyth & Co.

R

-

T

" Co.,"

T ey

3
:,‘,
2
i
e
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groupfor which' the net interest
cost bid was 2. 9406 % .

. .The ' runner-up . bid for the
$4,500,000 issue was a 3.277% net
interest cost. made by Halsey,

: Stuart & Co., Inc., and associates

and. the runner-up bid for the

$1,500,000 - issue also  came. from:

" Halsey, Stuart & Co, Incj, at a

1 2.964% net interest cost.

“Other members of the First

i Boston syndicate for the $4,500,000

Jissue'include, Shields & Co., F. S.
-“Moseley & Co Marshall & Meyer,
Inc., Stein Brothers & Co., Fahne-
_stock & Co., New York Hanseatic
.Corp. and Kenower, MacArthur &

.. Co. Reoffered to yield from 3.05%
10 3.25%, the present balance in’

.-account is $650,000.
- The Blyth & Co. group offered
its 1$1,500,000 of bonds: to: yield

- from 2.55% to 3.00% and today’s
« 1 balance is $840,000.

All Eyes on Illinois

All. eyes on Tuesday were fo-
cused on the $150,000,000 State of

Illinois, various “purpose . (1964~
1988) bonds. The nationwide syn-

~dicate headed. jointly by the Con~
tinental Illinois: National Bank:
andTrust -Co,, the’ First National:

Bank of Chicago, Harris Trust and
Savings Bank, The Northern Trust

Co. and Halsey, Stuart & Co., Inc.,:

-submitted the: best: bid; a:net in-.
- terest. cost. of '2.87744%, to 'the

.. State. The -only other bid for the

bonds came from William S. Mor-
ris' & Co., Inc., bidding alone. The
terms of this bid would have re-

sulted in an. interest cost to the:

State of 2.9077%,
Other major: members of the

- winning syndicate include, in:al-

phabetical order, A. C. Allyn &
Co,, .Inc.,- Bacon, Whipple & Co.,
.'Bank: of -America N. T. &:S. ‘A,

.. Bankers Trust Co,; Bear, Stearns
& /Coy, A2 G, Becker & Co., Blair

& Co,, Inc.; Wm, Blair & Co,,

~Blyth & Co;, The Chase Manhat-:
= ‘tan+Bank, Chemical - Bank New.
. York. Trust . Co.,: C, .J.. Devine - &-
> Coy Drexel & Co Eastman Dil-
& Co,,.

,lon .:Union; Securmes
? Equrtable Securities - Co.; - First
National - City ~ Bank, . Goldman,

. Sachs_& Co, Harriman Ripley &
' Col Hornblower & * Weeks, The
> Illmots 'Co., Kidder, ‘Peabody &

Kuhn ‘Loeb & Co Lazard‘

. ’Freres & Co i

Also Lehmah Bros Carl M.

Loeb Rhodes & Co., Mellon Na=
“:-tional: Bank and: Trust Co.,. Mer-
- eantile. Trust: Co.,- St. Louls, Mer-
il

-Lynch;: - Pierce,">Fenner &
SmLt,h Moxgan Guaranty Trust

Co., W. H, Morton & Co., National
Bank of Detroit, John Nuveen &
Co.,  Paine, Webber, Jackson &
Curtis, Phelps, Fenn & Co., Phila-
delphia National Bank, R. W.
Pressprich & Co., L. F. Rothschild
& Co., Salomon Bros. & Hutzler,
Shields & Co., Smith, Barney &
Co., F. S. Smithers' & Co., Stone
& . Webster  Securities . Corp.,
United California Bank, B. J, Van
Ingen & Company, Inc., Weeden
& Co.,  White, Weld' & Co. and
Dean Witter & Co.

The bonds were offered to yield

from 1.50% to 3.10% with various
coupons. Pre-sale orders amounted
to $75,000,000 of the bonds and the
balance of the issue was quickly

‘subscribed for during the order.

period by: the .two hundred: and
ninety-eight members of the syn-
dicate and the account was marked
closed.  All maturities were trad-

ing at nominal premiums:yester-"

day. :
The State of Mississippi awarded
$5,000,000 ' Highway Revenue
(1964-1982) bonds to Halsey, Stu-
art & Co., Inc. and associates at
a net interest cost of 3.0061%. The
runner-up bid, a 3.010% net:in- a
terest cost, came from the John
Nuveen & Co. account,
Associated. with' Halsey,  Stuart

& Co,; Inc. are Smith, Barney &

Co., Goldman, Sachs & Co., Blair
& Co,, Inc.,  Hemphill, Noyes &
Co., Hornblower & Weeks, R.'S.
Dickson & Co., First of Michigan
Corp. and Roosevelt & Cross.
Reoffered -to yield from 1.70%

to 3.10%, the present:balance in-

syndicate is $905,000.

Another Sell-Out

THe long. awaited $26,500,000
Bi - State  Development Agency
(Missouri - Ilinois- - Metropolitan
District) Serial and Term bonds
were sold through negotiation to
the group headed jointly by John
Nuveen & Co. and Stifel, Nicolaus

& Co. This sale of revenue bonds:

will provide funds for the Agency
to acquire fifteen transit operat-
ing companies now provxdmg bus
and 'street car service in the St.
Louis  Metropolitan area and to
consolidate service in this area.
The Agency also has the power to
purchase equipment such as cars,
trolley busses and motor vehicles
through the sale. of equipment
trust’ obligations but the aggregate

may not exceed an amount re-

BOOKSHELF

quiring maximum annual  pay-
ments in excess of 70% .of the
total payments to the depreciation
reserve fund during the immedi~
ately preceding twelve ‘full cal-
endar months,

The serial bonds, maturing 1965
to 1978, were placed privately and
the term bonds due 1993 were

sold to insurance compames and:

others at a 4.10% yleld for a 4% %
coupon :

Close Bidding Featured the
.- Hartford ' Award
‘After the furor created by the
Illinois issue, bidding for Wednes-
day’s two important issues
reached new heights. The group
led by: Halsey, Stuart & Co.; Inc;
submitted the best bid for $9,750,-

.000 Hartford, Connecticut, various

purpose (1964-1983) bands setting
a net interest cost of 2.633%. . The
runner-up bid, a 2.640%. net in-
terest cost; came from: the Chase
Manhattan Bank -and “Associates.

Other major members of the

Halsey, Stuart' & Co., Inc. group’

include Eastrnan’ Dillon, " Union
Securities’ . & .- Co., :Connecticut

-Bank.and Trust Co., First of Mich=

igan"Corp.,; George B. Gibbons &
Co.,: Bramhall, Falion & Co., Inc.,

The Commercial and Financial Chronicle

Bache & Co., Chas. E.-Weigold &
Co., and Wm. E. Pollock & Co.

The  securities 'are ' offered to
yield from 1.45% to 2,90% and in-
itial sales have amounted to $3,-
160,000.

The syndicate headed by Kidder,
Peabody & Co. submitted ‘the best
bid, a 2,77% net interest cost, for
$5,050,000 Dayton, Ohio Limited
Tax. (1964-1993) bonds. The sec-
ond bid, a 2.80% net interest cost,
came from' The Northern Trust
Company group.

Other major members of the
winning account include Goldman,
Sachs & Co., Estabrook & Co., A.
C. Allyn & Co., Inc,, Ira Haupt &
Co. and Paribas Corp.

Scaled. to' yield from 1.60% to
3.25% for a 2% %  coupon, the
present balance is $4,100,000.

Dollar Bonds Show Further
'Strength

Among ' the long. term dollar
quoted toll road, toll bridge: and
public: utility revenue issues, sub-
stantial gains have been general
since last reporting. The Commer=
cial and Financial Chronicle’s rev-
enue bond Index averages out at
a 3.419% yield this week, "This
.03% decrease in yield represents

%ths point gain.

Among the  top performers
were; Chelan County, Washing-
ton PUD. 5s at 1193 bid up 2%;

Massachusetts Turnpike  3.30s: at’

99% bid up 1; Texas Turnpike
27s at 931% bid up 1; West' Vir-
ginia Turnpike 4lgs at 72 bid up
1; Greater New Orleans Express-
way 4s at 103% bid up 34 and Port
of New York Authority 33s at
99% bid up %.

In the public utility ' revenue
bond  sphere, two large under-
writings - loom - on  the: horizon.
$273,100,000 Chelan County, Wash-
ington PUD (Rocky Reach) bonds
are. scheduled for advance re-
funding through a John Nuveen
& Co., Inc. group sometime in the
near future. The proposed financ-
ing of ‘an estimated $450,000,060
Upper Columbia: River Canadian
storage dam project to be con-
structed by a District entity in-
volving the Chelan ‘County PUD,
Douglas County PUD and Grant
County PUD; all in the State of
Washington, seems shaping up as
a possible 1963 underwriting.
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American Foreign Aid Doctrines
—Edward C. Banfield—American
Enterprise’ Institute, 1012  14th
Street, N, W., Washington 5, D,.C.
(paper), $1.

American Gas Associatwn Annual
Report for 1962 -— American Gas
Association, 420 Lexington Ave,
New York 17, N. Y. (paper).

‘Balance of Payments Statistical

Supplement—Basic fact book trac~
ing evolution of the U, S. balance
of payments for 40 years—U. S,
Government Printing Office,
Washington 25, D. C., $1.25.

Bookkeeping Made Easy — Alex-
ander L. Sheff—Paperback reprint
of a simple, practical ‘course: in
which“rules: of bookkeeping are
applied to common business prob-
lems 'with . special . sections; on
business " operation,: business
mathematics, and. charts- of

weights:and measures, simple and’

compound interest, etc.—~Double-
day & Company, Inc., 575 Madison
-Avenue, - New York 22 N:-Y.
(paper), $1.95.

;

q

Civilian Nuclear Power: Economic
Issues “and ' Policy ' Formation —
Philip Mullenbach—20th ' Century
Fund, 41 East 70th Street, New
York 21, N, Y. (cloth), $8.50.

Cost Controls for Industry—

Thomas S. Dudick — A book de-"

signed for use by members of
operating management and their
financial contr ol counterparts
who are faced with the need for
cost reduction, cost control and
profit improvement and are seek-
ing an effective means of handling
the problem—Prentice~-Hall, Inc.,

Englewood . Cliffs, N. J. (cloth),
$15. |

Economic Report of the President
~January 1963 — Superintendent
of Documents, U. S. Government
Printing Office, Washington 25,
D. C. (paper), Part I, $1.75; part
II, 55 cents.

Economics of the Free Society—
Wilhelm Roepke—A study made
understandable for: the beginning

‘student ‘of ' the basic forces'in-

herent ' in: 'all economic activity,
and an analysis ‘of the .various
‘systems  constructed' to: harness
these elements productively—
Henry Regnery Company, 14 East
Jackson: Boulevard, Chicago 4,
I11. (cloth), $4.95.

Facts and Figures on Government
Finance—12th Edition—Prepared
by the Tax Foundation, Incl-
Prentice - Hall, Inc., Englewood
Cliffs, N. J. (paper), $3.50.’

Fifteen Master Keys to Success,
Popularity and Prestige —C. W.
Bailey—A detailed analysis of 15
major steps to improve relations
with others, based on scientific
approaches which have proven
effective by leading psychologists
— includes. self-rating and' im-
provement ' charts. ‘Prentice-Hall
Inc, Englewood Cliffs, N. J.
(cloth), $4.95. ;

Financing American Enterprise—

The . Story of Commercial Bank-
ing — Paul B. Trescott— An' an-
alysis of the role of commercial
banks in the growth of the United
States—Harper & Row, Inc., 49
East 33rd Street, New York 16,
N. Y. (cloth), $4.50.

Free Reserves and the Money
Supply—A. James Meigs—Uni-

. versity of Chicago Press, Chicago,

111, (cloth), $4.

Guide to American Educational
Directories—B. Klein & Company,
27 East 22nd Street New York 10,
N. Y. $20. ;

Guiding Metropolitan Growth —
Area Development Committee of
the Committee for Economic De-
velopment — Committee. for Eco-
nomic - Development, 711 ° Fifth
Avenue, New York 22, N. Y. $1.50.

History of Forexgn Exchanges —
Paul Einzig—A’ history of foreign
exchange in all its aspects: from
the earliest origins to our time—
St. Martins Press Inc., 175 Fifth

‘Ave., New 'York 10, N. Y. (cloth),
87, 50
Income Taxes 1862- 1962. A His-

tory. ‘of 'the. Internal - Revenue
Service—Superintendent of Docu-
ments, U. S. Government Printing
Office, - Washington 25, D. C.
(paper), 35 cents.

Investment Publications — A Di-
rectory '—  Crawford - Publishing
Co.; 132 Nassau St., New York
38, N Y‘—-Informatign on request.

“Managing. Your Money  — J, ‘K.

Lasser ‘and Sylvia Porter—Paper-
back'reprint of 'volume on
budgets, loans, ‘insurance, invest-
ments, social security. laws,. sav=
ings banks,  tax  questions, etc.——~
Doubleday. & .Company, Inc.; 575
Madison ‘Avenue. New York‘22,:
N. Y. (paper).
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New: Approach to: Collective Bar~
gaining"——Progress Sharing'’ at
Américan Motors—University of
Wisconsin, School of Commerce,
Madison 6, Wis. (paper), $1.

New Growth . + New Jobs for
Pennsylvama—A Dynamlc Pro-
gram to revitalize the economy of
the Keystone State—Milton J.
Shapp’ and . Ernest’ H. Jurket—
Shapp Foundation, 1617 Pennsyl-
vania Boulevard, Philadelphia 3,
Pa. (paper), $2 (quantity: prices
on request).

New York Stock Exchange Direc—
tory—Revised; to Jan. 4, 1963—
Commerce - Clearing House, Inc.,
4025 West Peterson ‘Avenue, Chx-
cago 46, Ill. (paper), $3.
Pricing Power and “Administra-

tive” Inflation—Concepts, facts

and policy implications — Henry:
W. Briefs—American Enterprise
Institute . for Public Policy Re-
search, 1012 14th Street; N. W.,
Washington 5, D. C. (paper), $1. :
Psychiatry and Responsibility—
Edited by  Helmut. Schoeck and
James W, Wiggins— D. Van Nos-.
trand. Company, Inc., 120 Alex-
ander Street, Princeton, N. J.

Racial Diserimination in: Employ-
ment—A - Bibliography—Selected*
References, Industrial ' Relations:
Section, Princeton University,,

. Princeton, N, J: (paper), 40¢.

Readings In Marketing—S. George
Walters, Max D. Snider, and Mor-_
ris L, Sweet—Contalmng sections-
on.consumers, policies, functions,
commodities, channels, and gov-
ernment—-—the book is designed to'
be used for supplementary readmg
in undergraduate marketing:
courses,. but may be used as a
basic text or readings book in
graduate courses, and is also ap-
propriate for business executives
seeking ' ‘comprehensive  insights
into the complexities of marketing
—>South-Western  Publishing Co.,
Inc., 510 Madison Road, Cincinnati
27, Ohio (cloth), $8. -
Retirement Money Guidebook—A -
book designed to help-those facing
retirement to plan for financial
security—Retirement Council Inc.
—Harper & Row, Publishers, 49
East 33rd Street, New York 16,
N. Y. (cloth); $4.50.

IBA Releases
Bond Ad Series

The Committee far Public Educa~--
tion  on Municipal Securities of
the Investment Bankers: Associa--
tion .of America has: released a-
new series of advertisements pro-

moting the sale '‘of municipal:
bonds to individuals. The series:
consists ' of ' ten ' one-column- ads:
designed to attract the attention:
of -and -inform the investor as to:
the investment features unique to:
municipal bonds. The ads are be-+
ing distributed free io all IBA.
mempers. To help minimize deal-
er advertising cost, the ads have.
been  prepared  in reproduceable :
form and all that'is necessary is .
for the user to present them to

his advertising agency, newspaper

or ~‘magazine, - Unlike " the first

series presented last fall, no mats "
are required; The cost of running

the series can be pre-determined *
by the user from' the dimensions :
given for each ad.

Hirsch & Co. to
Admit Partner

Maurice Meyer III will acquire a3

‘membership 'in the New : York

Stock Exchange, and on March 21

‘will become a partner in the New ~

York . Stock ~ Exchange . member _
firm - of - Hirsch & -Co., 25: Broad
Street, New York City. !
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WASHINGTON AND YOU

BEHIND-THE-SCENES INTERPRETATIONS

FROM THE NATION'S CAPITAL

WASHINGTON, D, C.—After a
howling winter ‘for most of the
Nation, the approaching spring, as
it always does, promises to fill
the countryside with color and
perfume. Poppies will flame out
in rich orange like the sun, and
irises will wave in the breeze.

Already the Rio: Grande- Valley
and the Far South are astir, with

activity as the good earth is being,

turned;- and the tempo-. of farm
activity will soon increase at an
accelerated pace in other-parts: of
the country.

Out in the Mld-Western States.,

the corn and hog farmers are busy.
even:though they have not begun.
‘"to" plough. ‘Many thousands ‘of
baby pigs:-are _being. born ‘' each
week. Many farmers are report-
edly lighting their lanterns_ be-
fore dawn and going to their barns
~to.:look - after new-born -litters.
There is hope across the Prairie
States that spring will burst forth
overnight' and ' very soon after a
bitter winter,

Here in the Nation’s Capltal the
Kennedy Administration. unoffi-
cially is being reminded that the
beginning of spring and a picture
of. greenness means, in: all prob-
ability, more surpluses and more
farm headaches. ;

Farm Problem Uhresolved

Back in 1960 John F. Kennedy,
the Democratic. Presidental nom-
inee, promised the farmers' that
his  Administration,: if . elected,.
would lick some of the big farm
problems, The young gentleman
from Boston  sincerely believed.
that he could overcome some of
the major surplus problems.

Secretary of Agriculture Orville
Freeman,; the former Governor of
Minnesota,
than perhaps any. cabinet officer
at the moment and that includes
Secretary of Treasury Douglas

Dillon, who is charged with con-"

ducting our ‘country’s. financing

State Dean Rusk,

Secretary Freeman, who works
hard at his post, has been in one
round of huddles after another in
~ recent weeks on the farm prob-

lems. However, recently:--he took

time out to watch some of his fel«
low Democrats squirm under the
satire of the Washington Gridiron

Club.  These included President -

Kennedy, ‘Vice-President Lyndon
B.. Johnson, 'and ‘some ' cabinet
members, :

For. some reason the satirical
high jinks of the Gridiron Club
passed, over . Mr, Freeman at  its
big 78th annual white-tie blow-
out, with a dinner guest list that
is’ regarded as ‘the most dis-
tinguished in America. ;

Mr. Freeman is taking his story
to the country by delivering a
series of addresses. In effect, the
- Secretary says: all the: surpluses
are merely evidence that our ca-
pacity to produce “in ‘agriculture
exceeds our capacity to consume.
They are evidence that an age of
‘abundance is at hand.

More: Funds for C. C. C,

Ort Capitol Hill the House has
passed -and- sent to the Senate a

has more problems.

priation - of - $508,172,000 "to " the
Agriculture Department for: 1963.
The appropriation is sought to
meet the fiscal 1963 expenses for
the Commodity' Credit Corpora-
tion in purchasing surplus com-
modities acquired - under  price
support programs- for:sale abroad:
for foreign currencies. Appropria~
tions:to-make up C. C. C. losses in.

the foreign assistance transactions-: . .
are used:either to.repay the Treas-.. ,::

ury for -borrowed -capital. or: to
finance C. C. C. operations:;

The: Commodity - Credit. Corpo=

ration is directed by law to make - .

price support loans on; or buy any
amounts of certain’ commodities:

which' farmers- offer’ it.- It must - .

also: store surpluses, operate sur-;

plus disposal, special feeding and, i+
special - export programs, ameong. .

other things.

Meantime; the House and Senate:
Agriculture Committees have con-
ducted some hearings and are pre-
paring to hold seme long sessions:
with: hope. of bringing out a farm
bill to help allevxate some of the
problems,

Impact of :Automation

However, there appears to be
little evidence ' that the ‘law-
.. makers will pass -legislation_that
will be of benefit to. all the coun=.
try. But what is the reason for all
the abundance? ‘New machines’
and. new technology are: greatly '
responsible; Certainly it cannot be’
attributed to more farmers. The
number of farm - workers’ is de-
clining all the time, ds the farms’
grow blgger and blgger !

Secretary of Labor W Willard
Wirtz said some time ago—and this

is very important to every seg-. .

ment of our economy—machines
are replacing 150,000 men and
women each month,

Thus, the anrdouncement a few
days. ago by the Department of
Labor. was a bit unfavorable. Un-

Mtfalrs o ands e Hrd hesd b et ~employment increased by 250,000

heels in debt— and Secretary of-

persons in February to a season-
ally-adjusted figure of 6.1%. The
Bureau of ‘Labor ' Statistics ' said
that this’ was the biggest rate in
15 months.

. The Commercial.and Financial Chronicle «

“How come cheating in school is wrong for me but all

“right for you on your income tax?'’

political state—for us to tolerate
an economy characterized by a
surplus -of ‘human beings.”

The Department of Agriculture,

‘through ifs.. various. career em-

ployees.and'the. official higher-ups-

in’the. Departitient,.is:.convinced ..

that ‘the. recent phenomenal ‘in=
crease’in vagriculture' productivity
in‘Amnerica;“is our. No. 1 produc-
tion-miracle.: Mﬂhons of ifarmers:
have applled new di‘scovemes, new
methods’ and. new machines  to
brmg about thlS o‘h‘amatlc increase.

Beneflts to Consumer &
No*one  ‘will’’ dispute that ‘the

benefited greatly by the agricul:
tural abundance. The housewives
are getting more and better food,
and they are spending only 19%
of their income for food. A part of
this cost, of course, is the cost of
processing, .packaging, and trans-
portation to move the food stuffs
to the stores and warehouses.

The Secretary of Agriculture is
probably correct when he insists

. that. those Americans who are pro-

Freeman’s Philosophy

Secretary Freeman probably ig?
.in:the . bemefits; But obviouisly

correct when' he maintains; that
surpluses . and . mechanization -in.

aut‘omation in. industry ‘problem.
The facts are this country is

faced: not only with a. surplus in

agriculture, but a growing surplus
of manpower, Yet our country is
the most prosperous and ' most
powerful major  Nation in the
world, Therefore, it is a bit early
perhaps  to  admit  defeat from

.either mounting agriculture sur-

pluses or growing manpower sur-

'pluses

pER ducmg' this great:@suntain of fine

foodstuffs : “arei-net " fairly. sharin

some; segments of the economy‘

agriculture are part of the overall {“are gaming beneflts

Mr Freeman contends that m

15% in net. mcome per farm dur-
ing the past two years, farmers’
income still averages only 60% of

nonfarm incomes, More than half
of our poverty- is-in rural areas,
although less'than a-third of our

1513 pihtakable thotvd dhogids
accept conditions that impose. in- -

security and fear. upon millions
of Americans because they cannot
find a constructive place in our

economic life—because they have .
. been replaced by machines,” said g
e BT

Seeretary Freeman recently.
would be a denial of our . faith in
demecracy—a faith based.on re-
gard for the individual rather than

farm population’ lives: there. The
underemployment on the farms is
equal to an added 1,400,000 un-
employed, according to research
conducted by the Department of
Agriculture. - i

Common Market Threat

The European Common Market
has ‘the ' Admmlstratlon worried
concerning. ‘our:’ agrlcultural ex--
ports...The: United" States 'is  the’
world’s - largest ‘exporter of farm-
products: Farmers of our country
for the.last'few years have been

/ supplyirig: about one-fifth of the
‘world’s- agricultural -exports.

consumers' in..this country have

The exports -have. been  the
brighter side of our agricultural
picture. Exports :in 1961-62
amounted to'$5.1° billion: of our
agricultural products. Of this '
amount there was a record of $3.5
billion in commercial sales, and
$1.6 billion under the.AID: pro-
grams. !

In  the coming months  the:
United - States - Government. has:
some important trade negotiations
to make concerning, our important
agricultural industry: We are par-:
_ticularly ‘concerned with the mar--

kets in Europe,.

Meantime, the time IS past due‘
- when Congress ¢ should do ‘some-
thing -about the: growing ‘surplus’
problem: which'is costing the tax-:

payers heavily for storage alone.”

[This column is intended t‘o‘greflect ;

the “behind. the scene” interpretation
from the nation’s Capital and may' or
may not coincidewith the “Chromcle’s”
own views. 1
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COMING
EVENTS

IN INVESTMENT FIELD .

» March: 10-15, 1963

(Philadelphia, Pa.) ;
Institute of . Investment Banking =
at ‘the University of . Pennsyl-
vania — sponsored by the Invest-
ment. Bankers-: Association and

the: Wharton' Schaool of Fmance i

and- Commerce.
March 13-14, 1963 (Chicago, Ill)

- €entral: States ‘Group. of::the In= ?
* vestment Bankers Association'27th’

annual .conference at- the Drake“'
Hotel. ;

i+ March 2%, 1963+ (l!oustm, ,Texas) g
- Staek and Bond" Club:-of: _Houston® .-
| Annual.Field. Day. at. the Cham-’

. pion’s Golf Clubi
" Marelr:29, 196# (NevizYorlt. City)- 2 &,
2,7 Néw. York, Security Dealers: Asso=,
" ciation 37th Annual Dlnner at the.
1« Waldorf-Astoria. Hotel.

. CHRONICLE’s Special Plctorml
Section April 4. X

. April 3-4-5, 1963 (Dallas,_ Tex.)

Texas Group Investment Bankers
Association Convention  at' the
Statler Hilton Hotel.
CHRONICLE’s Specnal Pictorial:
ction April 25. :
Apnl 5, 1963 (Toronto, Canada) .
Toronto Bond . ‘Traders Associa«
tion' 31st- Annual ‘Dinner "at the
King Edward Sheraton Hotel.

1 April 17-21 1963 (Syracuse, N, Y.):
; American- Bar Assomatlon Re-7
‘- gional Meeting.. . T

April 26, 1963 (New York Clty)‘
Security  Traders ' Association of:
New York ‘Annual Dinner-in the.
Grand Ballroom, Waldorf—Astona_
" Hotel.
CHRONICLE'’s Specml Plctorlal
Section May9:

May 6-7, 1963 ;(Richmond, Ya))

" ‘Association of ‘Stock: - Exchange

Firms “Spring - ‘Meeting " of = the
Board of Governors at the John
Marshall Hotel.
May: 8-11, 1963 (White Sulphur
Springs, W, Va,) - :
Investment' Bankers Assoclatlon
Board of Governors Meeting at
the Greenbrier. :

“'Attention Brokers and Dealers

TRADING MARKETS

Botany Industries. .

-Indian Head Mills |

Maxson ‘Electronics -
Official Films
-Waste King. .

‘Our New York telephone mzmber is

CAnal 6-4592

“LERNER & CO., Inc.

Investment Securities

10 Posi Office Square, Boston 9, Mass.

Telephone Teletype
HUbbard 2-1990 617 451-3438

Major Pool
~Equipment.
Corp_ora‘tlon :
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