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ororst | Ao We See It
Word comes from Washington that the Director of the
Budget has assured members of Congress that the Presi-
dent is laying out, or has laid out, a program that will
assure a balanced budget in the flscal year '1967. This
highly desirable consummation is, -however, to be
achieved, less by any control of o'utlays than by so
stimulating business that -tax receipts will keep well
ahead of inevitably rising expenditures. These bland
assurances seem to be but an implementation, or: prom-
ised implementation, of the general economic philosophy
which the President and his' aides have been enunciating’ .
for some: time past.: We must; they have been saying,
balance the economy by unbalancing the budget. This
latter lack of balance would be automatically eliminated,
so the story goes, as the economy comes into balance. It
would be encouraging if a good basis for any such ex-
pectation could. be found either in logic or experience.

Such a basis, however, eludes us as we are. certain that

it eludes others who have given the matter careful and

_dlspassmnate thought.
‘As a matter of fact, we have been through all this -’
- before. Make. the hecessary : ad]ustments in terminology

" to put the facts of the 1930’s in the Jargon of this day

and time; and we find- that the New. Deal in ifs earlier .

days-was preachlng much the same notions; and making

‘much the .same predictions — and, of course, regularly &
: falllng to reach the promised land: It was early in 1934
~that’ President’ Roesevelt told the: ‘American people that

we must plan for, and were “planning for, a balanced
budget in the fiscal year, 1936. A year later, when the .
budget message set forth the estimates for that year, a
planned deficit of. nearly $4 billion was announced. Actu-

-ally, the shortage in that year was. (Continued on page 26)
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How and Where Administration
Hrrs in Its Eeonomie Correctives

. By Arthur F. Burns,* John Bates Clark ‘Professor of Eco-

nomics, Columbia University, and President, National
Bureau. of Economic Research,” New York City

Former CEA head under Eisenhower endorses  Administra-

.~ tion's ‘proposed tax-cut ‘size ‘but rakes specifics which

favor lower income tax bracket and rising Federal spend-
ing. Condemns premeditated plan of long range deficits
seen adding $15 billion to public debt by 1972 even if 69
annual GNP rise occurred, Blames uncertainties surrounding
government policies: and ‘the dollar ‘and our - obsolete tax
system for economy’s lag, and not the consumer and ex-

cess capacity, ‘Warns of inflation and devaluation dangers,

I take it that the subject of primary concern to the
Joint Economic Committee is the fiscal policy that
may serve our nation best at this juncture of his-
tory. Before turning to the fiscal problem, I should
like to comment briefly on the : 5

state of  the nation’s economy - [

‘ané on the forces ‘that haye

brought us where we now are.;
In considering the state of

our economy, it is well to keep -

in mind the progress that has

been achieved since.the: end of‘

.the recession of 1960-61.

The flow- of dollar ‘incomes:- -
to 1nd1v1dua1s has. steadlly ad-l
vanced andis. now over.:11% X

'above the "level of, February

'1961.7The :physical volume of
total output has risen 10%.
Employment in nonagricultural
establishments: has. increased: by a little over 2
million and the over-all unemployment rate has
declined from nearly 7% to about 5% %. :
These  improvements have ' brought = economic

SECURITIES NOW IN REGISTRATION—Underwriters, dealers and investors in corporate
securities are afforded a complete picture of -issues now registered with the SEC and poten-
tial undertakings in our “Securities in Registration” Section, starting on Dpage 28.

Dr. ‘Arthur F. Burns

activity to the highest level of our nation’s history.
According to the latest statistics, total employment
is close to a record-high level. Total output is larger
than ever. The same is true of personal income and
consumer spending. Indeed, both the income and the
spending of the average American are at a record’
level even after full allowance is made for the
higher taxes and higher ‘prices that he has to pay.

Clearly, our nation, viewed as a whole, is enjoy=

. ing prosperity and abundance. This does not mean

that we do not face serious economic problems, Of
course we do, and they require the closest attention
of the Joint Economic Committee.

In the first place, our prosperity is unevenly
distributed." Some  industries—notably agriculture,
railroads, airlines, steel, and various branches of
the machinery and building trades—are depressed.
There are numerous pockets of substantial unem-
ployment in different parts of the country. And
‘while many 'men: are working overtime or at extra

- jobs, ‘many others are totally  or partlally un-

employed.
Not only 18 our: prospenty unevenly dlstrlbuted

:‘but’the growth of total production in. the course

of ‘the ‘recent recovery- has fallen.somewhat -short

"of the average pace of past economic recoveries.
" .Thig of 'itself would not' be disturbing.. However,

taken: together with the excess: unemployment

, ~which' still- existed at,the business-cycle peak' of
<1960, it' accounts for the fact -that we now have an

unemployment rate  which, it will be generally

‘admitted, is too high.

Moreover, the pace of economic expansion has
slowed down:sharply during-the past six to nine

:months. Indeed, the FRB index of industrial pro-

duction has not risen at all during recent months.
This brings me - ta.the. (Continued on page 20)
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Stephenson Finance Co., Inc.

Stephenson Finance Co., common
stock 'is ‘selling at 9% over-the-
counter to yield 5.40% on the cash
dividend - rate - of 50 cents :per
share, plus 2% stock.

:For the fiscal year ending Aug.
31,1962 :net’ income from opera-

“tions amounted to$250,509, or 78
‘cents per share: after ‘preferred

dividend ' requirements’ as com-
pared with '$183,452, or 55 cents
per share for the previous year.
Non - recurring ~ income = added
$147,518 in fiscal 1962 and: $19,-
757 for fiscal 1961. Based solely
on - income from ' operations the
company earned 78 cents per share
in fiscal 1962 vs 55 cents per share
in - fiscal’ 1961, an increase of
41.7%. The stock: is selling 11.9
times earnings from operations,
and paying out 64% in cash d1v1-
dends.

The balance sheet dated Aug.
31, 1962 shows cash and securities
$3,726,578, notes receivable $14,~
883,987, notes payable $11,177,500,
subordinated debt $2,143,825, 5% %
preferred stock $281,875, and 300,-

- 009 shares of common stock, par
value $2.50 per share. Total as- .

sets amounted: to: $18,366,203.

Stephenson - Finance Company
was incorporated in South Caro-
lina in 1946 and has earned a net
profit for each year starting with
1948, The business is to discount
notes receivable, make discount
basis installment' loans on auto-
mobiles and household goods, and

to make collateral loans to auto-. :
‘Colgate Palmollve is fast becom-

mobile .- and ' appliance ' dealers.
Through its two insurance.com-
pany . subsidiaries the - Company
writes ' credit, - life, fire; accident
and - theft policies. 'Another sub-
sidiary  is in the''General" Insur=
ance Sales Business.

Since, its. inception Stephenson..

‘Finance. Company ~has® shown’
steady .. progress. " - Stockholders’

equity has increased from $230,600°

in 1949 to $2,763,538 in-1962. Cash
dividends . paid - to " stockholders
since 1951 amount to over $1,250,-
000. As of Aug. 31, 1962, deferred
income on. installment loans on
the Company’s books amounted to

$1,134,522 and unearned insurance"

premiums on ' policies ' issued
amounted. to $981,334 making a

Company . in' 1958.:- During the
year ending Aug. 31,
Company opened -nine new: of=
fices. 1960 was a period of con-
solidation but in the yeéar ending
Aug. 31,1961, eight. new offices

were acquired,  The earlier new.

offices are now beginning to con-
tribute to the Company’s earnings.

.'The decline in earnings in the
fiscal years ending Aug. 31, 1960
and 1961, was. o¢ccasioned by sev-
eral factors.. In 1960 the Company.

was assessed additional State taxes

amounting to $31,300° and- sus-
tained repossession expenses con-
sidered to be about $20,000 above
normal. Earnings for 1961 were
reduced by: a $69,000 increase in
provision for. losses. ' This. was
caused by a decline in dealer in-
stallment notes, on which the loss

‘provision is 1%, and an increase

in direct installment. loans, - on
which - the loss: provision is 3%,
The -decline in . dealer . notes re-

sulted from the fact .that. this.

fiscal year was not a good auto-
mobile-year. The earnings of both
years were also affected by start-
up, development and sustaining
expenses of the new offices. How-
ever, this is water over: the dam

and future annual earnings are not
expected to be similarly affected.,

The Company is reported.to be

-planning a split- of its shares and’

to list the stock on. the, Amencan
Stock Exchange

ARTHUR D. DALFEN

Research Department, Filor, Bullard
& Smyth, New York City -

Colgate-Palmolive company

ing recognized in the business and

ifinancial --.community. as a :re~

search-criented . growth . company

‘which should .be. capable of- gen~

erating successwely increasing
sales and earnings over the next

several years. As late as 1960 the
company. spent. only. $10, milljon s
on; research and development and :

new - produrct- sales” festing: * Last
vear thé total was about $25 mil-
lion, and in excess of $35 million
annually may be invested in these
vital programs by 1965...The first
results of Colgate-Palmolive’s in-
tensified . research ' and " product
testing ‘program, which® began: t6

recently formulated drive: to ex-
pand’ domestlc sales and proﬂts

total of $2,115,856, less: losses, an '

amount ' from - which ‘substantial
income will be- realized -in the

future. .Book valueas at ‘Aug. 31"

1962, amounted to $8.27 per share
of outstanding. common stock.

Money -is: the working-tool of
the finance business. The opera-
tions of many small or medium
sized ' finance companies are re-
stricted by inability to obtain suf-
ficient credit. Stephenson Finance
Company has no problem in this

i respect. The Company ‘has bank

credit lines granted by 69 banks
in 13 states, including six lalge

‘New York City banks.

: Durmg the last several years
Stephenson Finance Company has
embarked upon a major expansion
program. Superior' Auto Insur-
ance Company was acquired in
1957 and Superior Life Insurance

o Thls is under no circumstances to be construed as an offer to sell, or |,
as a solicitation of an offer to buy; any securuy referred to herein, gt

‘hance Colgate-Palmolive’s earn=
‘ings potential. :

. The company is one of" the
world’s. major  producers. of
cleansing « and - toiletry " articles:
Soaps and detergents contribute
the largest portion of over-all vol-
ume;  however, its' cream: sham-
poo, . tooth paste ~and ‘shaving
cream are among the largest sell-
ing in the world. Both an ethical
and . proprietary .drug company
were acquired two years ago and
it-is hoped that entry into the
drug field ‘may " eventually = en-

During the :1960’s the' eompany

-emphasized its foreign - business
;at the expense-of.domestic opera-~
-tions.
‘nearly two and one-half times be-

While “foreign sales rose

tween 1952  and 1961, domestic

by only 16%. Also, whlle forelgn

' Stephenson - Finance Co.;:
1959, the

5. The: stock, . which
" priced at 48, sells at 17% times

.« Thursday, February 28, 1963

This Week’s
Forum Participants and
- Their Selections

Inc. —
Curtis V. .ter: ‘Kuile,. Hampton
-Bays, New York. (Page 2y

Colgate - Palmolive  Co.—- Arthur
D. Dalfen, Research Dept., Fil-
or, Bullard & Smyth, New York
City. (Page 2)

earmhgs climbed 166% in  this
same period, ~domestic  earnings
suffered a’ 39%: decline. After

George H. Lesch, the former head

of the International Division, be-
came Chief Executive Officer' in
July, : 1960, “ he- announced . that

- domestic : operations: were “to ' be

the wvital ‘key- to the company’s
progress 1n the years ahead. :

Reflecting wxdespread mternal
improvements and -the: rapid in=
troduction of new products, sales
in 1962 rose 11% to $674 million,
up from $605 million recorded in
1961. Especially noteworthy ‘is
the 15%.increase in domestic sales
from $285 million in 1961 to an
estimated ~ $330  million .in 1962,
Foreign sales evidenced 'a more
moderate’ growth pattern, by
rising - 8% over 1961’s figures.
Consolidated- earnings in:. 1962
were $2.73 per share, a slight in-
crease over the $2. 66 per share
earnmgs reported in ‘1961,

3 Sales m ‘the' vicinity of $735
million - (a- 9% increase over.1962)
-and earnings.in the general area

of  $2.90: ‘per.-sharei(a 6% im-

provement . over. last year) are
estimated for 1963. We expect
that Colgate-Palmolive, "although

in® a - transitional ‘period,: should’

report proportional :earnings gains
in relation to sales increases from
1964 onward

The companys fmanmal posi-

tion’is strong. At March 31, 1962
working capital ‘stood at $129 mil-

lion‘and the current ratio was 2.2
‘to 1., Liong term debt is $41 mil-
lion,  There: are- 125,000 shares . of

milliont common' shares outstand-
ing, ~Dividends, paid since 1895,

ings in the. five years through

11962, are expected to remain at

the $1.40 annual rate.

.. Colgate-Palmolive common ap-

L pears ‘to offer reasonable value in
appear last year; underscores the

the context of prevailing markets.
is : currently

1962 earnings of $2.73 per share,

-and'16% times the $2.90 per share

earmngs estimated for 1963,
Procter & Gamble, although a
much larger company than Col-

‘gate-Palmolive, and possessing ‘a

superior ‘record, ‘sells at 27 times
earnings.
gate-Palmolive, within the next
two years, should begin to dem-

‘onstrate an earnings growth com-
- parable to that of P & G’s per-

formance.. Long-range - investors

‘may be beginning to think so as
.evidenced - by the .apparent- ac-

cumulation now taking place in
the stock. We feel, therefore, that

:sales in the same penod increased LL; 8, current leve-ls, 15 a?tractxve
for long-term capital: gains pos-

sibilities - -and moderate ~current

. “income. The stock is listed on the
! ‘New York Stock Exchange,

Ry
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Why Progress Lies Ahead for -
The American Economy

By John K. Langum,* President, Business Economics, Inc;, . j‘
Chicago, Illinois

Dphmlshc predlchon of a major

rise_in husiness “activity pushmg

" GNP._to $515 hillion in 1963 — up $21 billion from 1962 — is .based *
on an assessment of our inadequacies as well as factors. portending
real progress and achievement for our economy, According to Mr.

Langum, an upward business pace

this year will stem from increased

spending by Government (Federal, State and local), consumers and

business. Improving fundamental

changes spelling a definite turn

for the. better are said to include such factors as: (1) advancing
profits and the fact that the rate of return on net worth averaged .
119% from 1957-1961 which was the same as in 1925-1929;' (2) ins ~
creased cash flow abetted by Government’s effort in that direction

‘and proposal fo reduce taxes substantially; (3) moderation in_lahor . -
demands; .and (4) greater attention being paid to importance of _
wage and price direction, and o fruitful monetary and fiscal policy.

The. outlook for. the’ American
economy is excellent — in fact,
_very much better than frequently
thought. 'Business is moving up
and : expecta-
tions ~ar e
- good. Funda-
mental prob-
lems ‘of  long
standing = are
now being
recognized
and - this  -is
the first step
towards ' solu-
tion.. Tax 're-
duction’ and
‘revision offers
d real hope'of °
‘giving ‘an ef- .
7 fective push to the economy

. We have been producing more
goods and services, creating more
jobs, and’ generating more per-
sonal income and . profits than
ever before. Nevertheless 1963

. will go down in history as a prob-
lem year. in terms of é€conomic
activity ‘with a distinet tone of

© disappointment. In the first place

there ‘were' some real’ disturbing

- events- during - the year. Perhaps

John K. l..anxum

the most striking example of this -
was that gross national product in -
" ‘the calendar year - ended up  at

$554 billion, some $14 billion"less

* than the projection by the Admin-

istration in January, 1962. In cer-
tain months there was very little
change in total personal income
and retail sales held even or went
down. The Federal Reserve index
.-of “industrial production, season-
ally adjusted, held even at just
under 120 for: the five months
from August to December, 1962.
Unemployment continued : high
with a seasonally. adjusted rate of
5.6% in December 1962.

Much attention was given dur-
ing 1962 to the profit squeeze and
i businessmen commonly ' felt they
. were under severe pressure in
terms of achieving adequate profit
margins or rate of return. The
steel price episode remains as an
unpleasant memory and the drop
in the stock market culminating
in May and June was a major
shock.

In addition to real disappoint-.
ments, however, there were many .

attitudes expressed which. were

unduly negative. Many observers . ..
maintained nothing less than . a

veritable ' deathwatch " on. . the
monthly release of -business stat-

 istics, almost as if in the hope

that the economy would experi-
ence real difficulties, Misuse of

" the' leading economic indicators
¢ constltuted spurious aceuracy and

lead to mistaken forecasts, not
well-founded, : of :recession ‘ to

come. The leadmg economie indi-'"~

cators :are :valuable and. useful

tools of analysis and must always .

be given - consideration.. In the
past, however, they have given

false ‘danger. sighals as often as

they have: given correct danger

signals! Furthérmore ' one -must
look into the composmon of the .

individual series.  For instance,

the decline in the new orders for

durable | goods ' during - several

months in early 1962 reflected a * -
decline in new orders in the ‘iron .
and steel industry, as an after-" :
math of ‘the buildup in anti¢ipa=" ~ "

tion of labor -difficulties, rather

than a declme in antlclpatlon of &

drop in general business activity.
Again, while the stock market has

frequently been ‘a leading indica- "
tor, the declme in the market: 1t

early 1962 was much more a:c be-:

lated recognition of reahty, rather ;

than an advance mdlcatlon of on=

coming dlfflcultles in the egon= "t
‘omy, ‘After all, the stock: market
had ' kept on rising. up and-wup,. "o °
with ‘higher price<earnings ratios,:

‘lower dividend yields, and higher

ratios - of ‘market price: tq book. -
svalue, with fantasti¢ emphasts on”" ;

growth and inflation, in the .face
of the hard realities of inflation
that was dying and finally dead,

growth in the economy that was
exceedingly ~dificult to achieve, .
and no growth whatsoever in total g

_corporate ‘earnings,

Inadequate Performance :

" Nevertheless in many respects

1962 was a year of progress and

achievement. The approach to '

reality in appraisal of our. eeco-

nomic situation alone was an im= !

_ Continued on page 24
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OBSERVATIONS...

BY A. WILFRED MAY

WHAT’S WITH
CAPITAL GAINS?
Formulating ‘capital gains taxa-
tion ‘is rendered ' difficult by a
particularly  large and ' varied
‘number ‘of factors.” These include
the  political; the economic; the:«
administrative; the difficulty in
legalistic deﬁnition of investment,
speculation and capital gain —
and, as with statutory loopholes,
the pressures resultmg from the
concurrent hxgh tax rates

ordinary income.

The existing ' high tax rates
(sometimes significantly referred
to as a capital levy) interfere
with the institution of proper tax
policies toward capital gains, :The
lawyer, - engineer, or company
manager suffering from Treasury
divestment of 50 to 91% of his
hard earned ‘income (or 40 to
65% as under the presently pro-
posed - revisions). would under-
standably be irked by any major '
loosening of the taxation on “easy
Wall Street profits.”

British Practice

The United Kingdom, after
years of confining taxation of
profits ‘to those earning a living
‘thereby, has, through the Finance
Act of July, 1962, thrown all six-~
month-or-less =~ gainers into one
‘hopper’ of  taxability at ordinary
income tax rates, Previously the
tax liability was confined to those
making a living in the business—
‘with such individuals’ classifica-
tion being administratively de-

cided by the Internal Revenue.

The U. K.s confinement of the
tax to the less-than-six-months

holdings, rather than reflecting
punitive or other anti-speculative
aims, stems from filling the need
for definition of income. It is as-
sumed  that the proceeds from
such short-term are classifiable as
income in lieu of capital transac-
tions (it is thus held that such a
levy is not essentially “a capital
gaing tax) but an “income tax on
a capital transaction.”

In this country, under the
premise that for practical reasons,
as those above cited, the imposi-
tion of some capital gains tax is
unexpendable (despite the tax’s
capital levy attribute and the
non-recurrent ' fortuitousness of
security - profits) = the major
marathon . controversy = is cen-

tered on the holding period and
the rate. The holding period tech~
nique, denoting a minimum in-
terval for a security’s retention
for getting the right to switch
‘from taxability as ordinary in~
come to the more favorable capi-
tal gains rates, is unable to elicit
a formula satisfying the relevant
major interests, This is as true
of the - President’s proposal to

lengthen the qualifying ' holding
period to one year from the exist-
ing six months, sweetened with a
reduction in the present rate from
50% to 30% of the gam, “with a
reduction in’ the maximum gam
rate from 25% to 191/2%

Bt TS P

: Kennedy-Dlllon Credo~
The reasoning for a-lengthened
holding . period, . attributed . by
President Kennedy and. Secretary
Dillon in:their statements to' Con-
gress, namely its alleged furnish-
ing of “far greater assurance of
bona-fide investors” and as pro-
moting “the mobility and flow of
risk capital” is questionable;

In any event, the proposed
lengthening of the holding period
to one-year, even along with ‘the
reduction in the tax’s rate, seems
to satisfy no one. The officialdom
of the Exchange, which had been
plugging - for ' reduction of the
‘maximum tax from 25% to 1212 %
with retention of the six-month

period, or. abolition of the tax,-

complain that extending the pe-
riod to a year will lock-in “in-
vestors.”

The- Treasury Department ap-
parently regards the rate reduc-
tion as a necessary compromise
between the “liquidity” claims
and the ‘“locking-in” effect of
the lengthened holding period.

The Public Interest

The objective observer pro bono
publico would take a dim view of
both parties’ emphasis on the cap-
ital mvgstment benefit from ‘“mo-
bility”’s—in- this context meamng
stock marjgef liquidity, that is, in-
and-out market volume,

Also fromthe viewpoint of the
disinterested, the limitation of the
decisive time limit to a one-year
holding, to define bona-fide in-
vestment, is indefensible. The rep-
resentation that a 364-day holding
constitutes = speculation, but that
366 days of retention bestows a
“bona  fide investment” blessing,
is absurd. Even on the criterion
of dividend income, the first year’s
return reduced by the in-an-out
brokerage commission and other
expenses, does not measure up to
an investment yield.

Distribution of Exchange
Transactions

The Stock Exchange’s transac-
tion Studies show that in the case
of public individuals, who consti-
tute more than half of all transac-
tions, over 38% operate on a spec-
ulative under-six-month holding
‘policy; belying the assumption
that “‘professional” and less-than-

a-year holding are synonomous.

Further showing that specula-
tion 'is not limited to a 364- day
holding are margin facts, surely
a speculative technique. The Ex-

February 25, 1963.

Dillon, Read & Co. Inc.

announces that it has become a Member Corporation of

- the New York Stock Exchange

. The Commercial and Financial Chronicle . ,

changes’ data show that 32%  of
public individuals’ volume is done

“with margin, of which 41% is for

holding longer than six months.

Objection From an Expert

Also pro bono publico from a
former Treasury high tax official,
Dan Throop Smith, has come crit—
icism. of the proposed reduction
in the ceiling rate. In testifying
before the House Ways and Means
Committee -on February 21, the
one-ti\me Deputy to the Secretary
of the Treasury in charge of tax
policy, now Professor of Finance
at the Harvard Business School,
after the blanket endorsement of
a reduction in the percentage of
capital’ gains as “‘sound,” inveighed
against the proposed Ceiling rou-
tine as follows: “But the present
25% ceiling rate should also be

-reduced in line with the percent-

age of gains included. A failure
to bring the ceiling rate down to
15% (which would be in propor-
tion to the reduction in the capital
‘gains rate for lower bracket tax-
payers) would be another exam-
ple of discrimination against the
higher brackets in the so-called
reform.,”

'The Association. of Customers’
Brokers has circularized a ques-
tionnaire to its members asking
their prophecy as to the effect of
alternate proposals; including the
Stock Exchange’s above-cited pro-
posal, with urging to communicate

any complaint “to your Senators

and Representatives,”

Some Alternatives

factors involved, here and abroad,

lead us to the primary conclusion

that holding-period prescription
should, at least ideally, be dis-
pensed with, But in that case,
those individuals engaged in the
business as a livelihood would

have to be barred from the bene~

fit of reduction in the percentage
of capital ‘' gains included in tax-
able ceiling, as well as from the
ceiling of 15, 191/2, or 25%. And
this would require admlnlstratmn
by definition,

If the difficulties involved in
formulating . such definition - be

found insuperable, the holding pe- .

riod technique must be invoked
in lieu, in order to deal justly with
the rest of the community which

. is subject to the higher and un-

ceilinged ordinary income tax
rates.

But for the reasons cited above,
the holding period routine should
not be confined to a single cut-off
date, but should follow a sliding
scale, as was in effect here as en-’
acted in the 1934 Act. Probably
too stiff were those imposts, cal-
culated:as percentages of the
proflt added to taxable ordinary
income: on holdings of less than
1 year—100%; 1-to-2 years—80%;
2-5 years—60%; 5-10 years—40%;
and over 10 years—30%.

These rates were revised in
subsequent annual - statutes until
the 1942 Act which, despite its
wartime: amelioration, ushered in
the existing arrangement under
which gains achieved during a
less - than - six - month period are
taken 100% into ordinary income,
while ‘those based on a longer-
than - six - months  holding are
given-the choice of a 50% inclu-
sion into ordinary . income, or a
maximum tax of 25% on the gain.

An alternative tax ceiling of
somewhere . between 25 and 50%
should still be included.: And.im-
portant also to be utilized, as with.

.our first -mentioned preferred
.. plan, are generous Annual.Aver-
e P EGRE s - M S L LR

e
The above-cited evidence of the

aging 'provisions to, avoid “the
“bunching” of long-term profits
for the single-payment hatchet.
If a retention of a singly dated
holding period be insisted-on, it
should, in accordance with British

practice, be a 6-month affair, and .

explamed as a definer of income
in lieu'of an ant1 speculation op-
eration.

" ART OUTSIDE THE .
it DEERP FREEZE .+ 31
Midst the increasing indications
that the reform portion  of ‘the
White-House tax proposals will be

AR

consigned to “Deep Freeze” treat-:
ment,’ an outstandmg exceptlon:

will ‘'be made ‘in:‘the case ‘of Art.
This ' conclusion primarily - en-

sues from the fact that clamping'

down ' on - inflated tax * deduction
achieved through ‘excessive ap-
praisals is a function jointly ex-
ercised by the Internal Revenue
Collector and the statute.

A significant straw in the wind
is an ‘observation by Professor
Dan Throop Smith, former Trea-
sury Tax Expert in the Eisen-
hower Administration, in. testi-
fying before the House Ways and
Means , Committee last week.

In the context of his Statement,
a blistering attack on practically
all the . President’s ' Reform - (as
well as rate change) proposals, he
had this to say on the subject of
our interest:

“The denial of the unllmlted
charitable <deduction seems un-
fortunate. The' net cost of giv~
ing.-will- be increased for people

»i:the ‘much heeded‘reduction - in
“the middle’ and ‘upper: bracket
‘rates. For those who might still
be willing to :commit ' 90% of
their- income 'to ‘the service of
the public, through a'‘¢ombina-
tion 'of compulsory taxation
and voluntary' contributions, it
seems unfortunate to change:a
technical rule. A too big gov-
ernment .should not begrudge
the efforts of its citizens  to
maintain some  public services
through  private charities. Omn
the other hand, the prevention
of real abuses, such as through
valuation of contributed art ob-
jects, probably needs' statu-
tory as well as administrative
changes.”

Central States IBA
Winter TV Series

CHICAGO, Ill. — The Central
States Group of the.Investment
Bankers Association is sponsoring
a: winter  television series, “In-
vestors’ Forum” from 2:30 to 3 p.m.
Sunday afternoons on station
WGN-TV. The program consists of
a series of panel discussions on
investments,

Future subjects to be: covered

will be the Oil Industry; Robert .

L. Milligan, The Pure Oil Com-
pany, panelist, on March 3rd.
Tax Exempt’ Securities, March
10th;  panelists: Frank ‘C, Carr,
John Nuveen ‘& Co.; William ‘A.
Noonan,: Continental Illinois Na-
tional Bank & Trust Co.; Blair A.
Phillips, Jr., Shearson, Hammill &
Co.; and George B. Wendt, The
First National Bank of Chicago.
Railroad - Industry, March- 17th.
Panelists; Ben W. Heineman, Chi-
cago and  Northwestern .Railway
Company; and Clair M.-Roddewig;
Association of Western Railways.
Leisure Time, March 24th. Pan-
elists: B. E. Bensinger, Brunswick
Corporation, and Charles H. Perey,
Bell- & Howell Company,:. - ::

‘nounced by

in ‘the upper' brackéts through

-ard Milling Compe’

-tion, . New . York,

.+ Leumi Securities
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N.Y. Group to
Hear Browne

Alan K. Browne, Vice-President
of the Bank of Amzrica, N.T. &
S.A., San Francisco, will address

- the New York -Financial Adver-

tisers Associa-
tion at its
monthly.

““luncheon’

‘meeting ' 'held
at = 12 Noon
Thursday,
Feb. 28 at the
New York
University
Club, 123 W.

‘43rd St.; New’

York ‘City, “it"
hasbeen an-

Alan K. Browne

Frank W.
Hall, NYFA President.

Mr, Browne’s top.c is entitled |

“Taking Municipal Bond Adver-
tlslng Out of the Graveyard.”

A highlight of thc meeting will
be the passing of ti2> Presidential
gavel from outgoing NYFA Pres-
ident Charles O. Graf, financial
advertising ‘manager of the New
York Daily  News, to Frank W.
Hall, Vice-President of" the ad-
vertising - and " ‘public - relations
firm-of Albert Frank-Guenther
Law, Inc.

Thompson Named

By F. I. duPont

CHICAGO, 111, — Thomas W.
Thompson has:been ‘named Chi-
cago Managing Partner of Francis
I. duPont & Co., with headquart-
ers at 208 South LaSalle St., it has
been announced. 4

Henry = Stefany centinues as
Chicago . Senior - Partner of the
firm.

Mr.  Thompson: has served as
manager of the:Norfolk, Va. of-
fice of Francis 1. duPont & Co.
since 1958. Prior to that he was
for several years a manager of
Scott, Horner & Co., a Virginia
investment firm which was ab-
sorbed by Francis .I.. duPont &
Co. Mr. Thompson is vice-presi-

dent of the Bond Club of Virginia.

Form Leumi Secs.

Leumi Securities Corporation, a
newly formed broker-dealer firm
specializing in Israel securities in

New York, has opened offices at

60 Broad Street, New York City.
It will act as broker-dealer, serv-
ing banks, brokers, financial in-
stitutions and otlzr dealers
throughout ' the W'"fern Hemi-
sphere.

Established by Bak Leumi le-
Israel, Israel’s large t commercial
bank, the new firm i3 a subsidiary
of the bank.

Israel D. Frumkin has been ap-

pointed Executive Vice President
of Leumi Securities Corporation,
it 'was announce¢ by Gideon
Strauss, Executive Vice President
of Bank Leumi le-Israel (Ameri-
can operations).
‘- The Board of Directors of Leumi
Securities consists of ‘Merton L,
Alexander, President: Mr. Strauss;
Ralph Friedman, Ch 'irman, Stand-
v and ‘Theo- |
dore R. Racoosin, = ‘cctor, East-. |
ern Life Insurance Company.

New. York Han (2tic Corpora-

been  ap-
advisor - to
ration,

pointed . investmc

bitized for FRASER
L://fraser.stlouisfed.org/
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The Travelers

"By Dr. Ira U. Coblelgl\, Economist

Insurance Co.

A saluia to ihs leading  multiple line |le, fire, and. casualty in«
* surance company in Amerlca, mm in -its. 100th ‘year of husinessy: »

.The va11 War was still in: prog-
ress, when on June ‘17,1863, The
Travelers Insurance Company was
: 'mcorporated in ‘Hartford, Ccnn,

_w1th a’ capital of $200,000, con-

" sisting of 2,000, shares of $100 par,

.~ value.This. ongmal eapital has now .
i -‘grown 10:10,000,000~shares’ (5,000

_for 1), and at’ the current queta-'

tion of $165-per share, has an in= ;

dicated - total* market . value - of
$1.65 . billien "dollars.
dends have been paid without in=
terrﬁptlon since 1864, and totalled,
-since orgamzatlon $244,367,000 at

the ‘end of 1962. A $1,000 invest-"

ment: made in. this stock as: re-
cently as 1949 (2Y% shares at 435)
would have grown to 56% shares
today, worth $9,270 at current
quotations, not counting dividends.
Travelers is indeed ‘one of the
great American financial corpo-
rations, with ‘a truly remarkable
record of continuous growth and
rising profitability.

Stature

Travelers is regarded as the
largest multiple-line company, For
1962, its tetal premium income
was $1,348,052,275, up from . $1,-
262,461,271 in 1961. Of the 1962
total, $338.7 million was from' life
insurance premiums, $336.4 mil-
lion. from accident and health,
$289.5 million " from automobile
insurance, - $126.9 - million from
workmen’s compensation, and the
balance from fire and general li-
ability lines. Total life insurance
in force at the year-end was $32.3
billion, of which $6.58 billion was
in individual policies, and the bal-
ance in group insurance..The gain
over 1961 in life insurance on: the
books was. over $1.326 billion.
-Total assets- of Travelers at the
year-end were $4,217,558,191.

Multiple Coverage

Travelers has been a leader in
the "large-scale offering of mul-
tiple line insurance, and the fa-
mous “umbrella” in its advertis-
ing . graphically illustrates the
over-all protection obtainable- at
Travelers., Travelers was among
the 'pioneers -in' this: “one stop”
insurance, and today, perhaps:the
- most significant trend in the en-
tire  industry is:toward ‘the com-
bined offering, under one corpo-
rate roof, of sales and servicing of
life, fire and liability insurance.
As a result, life insurance com-
panies are: seeking *mergers with
casualty .. companies; ' and: - vice
versa. :

The « Accident . Department  of
The Trayelers Insurance.Company
owns - the Travelers
Company, which" began  business
in 1906, and.writes -a -general line
of fire and casualty business.
Travelers is licensed to do busi-

ness in all of the 50 states, and:
. to do. business April 1, 1864, so

in Canada.
In life insurance, the policies

offered are -all-nen-participatling, - ¢
and' the major selling accent -has; !
been on group insurance. -Group:

in force increased by over $1.1
billion in'1962.” Growth in life in-
surance business has been unin-

terrupted since the Great. Depres-":

sion, and group coverage is now a
v standard feature .in most’ corpo-
--rate penslon and welfare pro-

e : Investment Polwy

Instirance :companies have -long "ir

been renowned for the-excellence

<= and ‘dfwensgtsq ‘of -their \investment

jgitized for FRASER

o o ad arg

Cash- divi- "

Indemnity -

portfolios.. In the.case of Travel: .-

ers, the portfoho was invested in

-1962 57.4%- in-bonds, and- 25.6%
‘in-. mortgage ".loans. -
-department,:*

:In. the~life
net " Teturn . (after
taxes) -oninvestments:was-dt-the

rate. of-4.16%; which -represented::
‘an-:09. percentage gam over’ 1961 3
.results

«Growth 3
+The growth rate in Travelers.is

Jimpressive.  Inerease in total ad-

mitted assets (combined compan-
ies) ‘in the  1951-61 period was
from: $2.1 billion. to $3.46 .billion,
or 77.3%. In the same period, life
insurance in force increased 172%
from $11.38 billion to $30.97 bil-
lion. By the plowback of earnings,
capital funds rose in the same
time interval 91.8%, from $227.5
million to $436.5 million.” This
“built in” growth in net worth is
one of the most attractive features
of life insurance companies, and
has been a powerful propellant in
increasing the market value" of

life shares, decade after decade.

Market Action
During the period between 1956

and 1960, life stocks treaded water

marketwise, awaiting a definition
of a long-range tax formula. Since
then, -.investor interest ' in - life
stocks. has broadly increased and
several mutual funds,spegcializing
in . life. shares have: enjoyed a
rapid . expansion.;.For. Travelers,
the. market range has-'been: from
a low. of 62% in 1956 to a 1961
high of 178. .The current quota-
tion at 165 (about 18 times ad-
justed net) is thus not high his-
torically, and reflects, scarcely at
all, the gains in assets, earning
power, and net worth achieved
over the past two years. Further,
many -excellent life stocks. can-
not be traded in:New: York State
because the'issuing companies are
not licensed to do business there.
Travelers, “however, enjoys a
broad and active New York trad-
ing market, and because - of its
blue ‘chip  quality ‘and brilliant
performance: over the years, is
a favorite ameng 'both institu-
tional and individual investors.
Because of the quality of the issue
and the relative scarcity of shares
in major life companies, Travel-
ers should continue to attract an
impressive following in the OTC
market. It has shown a major
increase in adjusted  per share
net, from $6.29 in 1959 to about
$9 for 1962, and there has been a
rich ' history of stock dividends
and sphts

Coming Mllestone

Travellers is in line for a special
citation at this time because’ this
is its 100th year since incorpora-

tion. Actually, the company began

that April 1, next year, will no
doubt be:the centennial date. It

is quite-customary: for: insurance.
‘companies ‘to- ‘celebraté ‘sa signi-~ -

ficant a milestone in a very :im-
pressive-way; For: Travelers-we

‘might -look: forward- to :the annis:
yversary - announcement’ or . intro--
duetion of some: especially:attracs- }|-
tive new policy or policies.  Fur~ [} -
ther the . stock (s ‘selling -at. &

level® where another stoek :divi-

"o dend," or ‘a2 for’. ] spht, ~nright;
"_Seem ‘an-entirely. appropriate-way
in". which ‘suitably+ to “’reward '

. The Comfﬁercial and Financial Chronicle

We conclude that Travelers has

‘' been ‘a’ magnificent- stock . to. own

during - .the past: century,” and

" promises to continue so during the.

present one,
N. Y. Home Losn Bank
Appoints Mortlock

‘WASHINGTON,-D..C. r»Appom o
.ment “of presxdent

Eugene
Mortlock ‘of the First. Federal Sa
ings: and Loa Ass

York, New York; as vice chairman

First Michigan_
Official Changes-

W.- Sydnor: Gilbreath Jr., Presi--,
~dent of First-of Michigan ‘Corpos

ration s smce '1943, has been elected

g Chalrman of the Board of- Direc- v

(873) 5

tire business career has been in
the ‘investment securities - field,
startmg in Chicago with the Na-
tional City Company, a subsidiary
of National City Bank. Later he
became.head. of the bond ‘depart-

.ment: of ‘the Secunty Trust Com-~ ¢
pany and a Vice-President of the- -
:First Detroit. Company. e

Mr. Callaway joined First of

-»Michigan : Corporation in" 1936 in

the . municipal - department.. He.

- was named Vice-President in'1946
?and in 1948 became a Dlreg:tor of .

(“the Detrmt-based mvesfment se-

of. the Federal ‘Home Loan Bank |

_of New-York’s board" of directors |

wags announced. by Federal Home g
Loan Bank Board Chalrman Jo- |

seph ‘P. McMurr ay:’

Mr. : Mox tlock’s appomtment s
for a -one-year term ending Dec
31, 1963.

The Federal Home Loan Bank of
New York, one of the 11 District
Banks, provides reserve credit
and liquidity services for some 460
member savings and loan associa-
tions in New Jersey, New York,
Puerto Rico, and the Virgin Is-
lands. The board of directors of
the New York Bank consists of 14
persons, 10 elected by the mem-
ber institutions and four appointed
by the Federal Home Loan Bank
Board to represent the commu-
nity and national interest. M. K,
M. Murphy is president of the
New York Bank.-

W. S. Gilbreath, Jr..  D. H. Callaway

tors, it has been announced.
David H. Callaway, Senior Vice-
President and head of the firm’s
New York office, was elected
President, : Mr. Gilbreath will
continue as Chief Executive Of-
ficer.

One of the founders of First
of Michigan Corporation in 1933,
Mr. Gilbreath was elected Presi-
dent of the firm in 1943. His en-

.curities  firm, He 'was elected
Senior Vice-President in 1954 and
has headed the New York office
at 2 Wall Street since 1958. He is
a Past President of the Mun1c1pa1
Forum of New York.

First of ‘Michigan Corporation,
members New York Stock Ex-
change, ‘maintains < headquarters
in the Buhl Building, Detroit: ‘In
addition to New York, the firm
also has offices in Chicago, Co-
lumbus, Battle Creek, Bay  City,
Birmingham, Flint, Grand Rapids,
Grosse Pointe, Lansing and Mus-
kegon. The firm deals in: listed
and unlisted securities, municipal
and corporate bonds, mutual
funds, - corporate  underwriting, -
municipal financing, acquisitions,
mergers and sales, new issues
and security appraisals.

that day.

s ngruary 28,-1963

shareholders " on* sov hxstonc *an‘

-geeasions s iy puln Lt el

THE PORT OF NEW YORK AUTHORITY

Proposals for all or none of $8,250,000 of The Port of New York Au-
thority, STATE GUARANTEED COMMUTER CAR BONDS,
SECOND SERIES, Due 1963-1987, will be received by the Authority
at 10:30 A.M., E.S.T. on March 14, 1963, at 111 Eighth Avenue,
New York 11, New York. Principal and interest of said Bonds are
unconditionally guaranteed by the State of New York.

Each offer must be accompanied by a certified check or cashier’s
check in the amount of $165,000, The Authority will announce the
acceptance or rejection of bids at or before 6:00 P.M., E.S.T. on

... Copies..of .the preseribed: bidding form, of the Official Statement
of the Authority and of the resolutions pursuant to which these bonds
are to be issued, may be obtained at the Office of the Treasurer of the
Authority, 111 Eighth Avenue, New York 11, N. Y.

THE PORT OF NEW YORK AUTHORITY

S. SLOAN COLT
Chairman

JAMES C. KELLOGG, Ill
Vice<Chairman :

HOWARD 5. CULLMAN
Honorary Chairman ..+
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Tax-Exempt Bond Market

Associated -with “Arthurs, Les-
trange & Co. as major members
of this group are Blair & Co., Inc.,
Blyth & Co., Butcher & Sherrerd,

ipal bond offerings is $498,479,500, -
A week ago the aggregate, was
.$463,007,500 .and a month ago .it
stood at $519,309,000.

Eastman Dillon, Union Securities
& Co., ‘Goldman, Sachs & Co.;
Goodbody & Co., Halsey, Stuart

BY GEORGE L. HAMILTON*

Although new issue volume. in-
creases to record proportions in
the weeks ahead, the tax exempt
bond market continues to do rela-
tively well. ‘New ' issues are- at-
tracting highly  competitive bid-
ding at 'levels that are gradually
higher. Regardless of the fact that
new issues  are:not quiekly sold

out in most instances, the: selling *

performances generally have been
rather good. Unusually these is-

sues have been from 40% to 60% P
-ticularly for tax exempts, as the

sold ‘and in some cases considcr-
ably: better. s

The Commercial and Findncial
Chronicle’s  State and Municipal
(twenty year) general obligation
bond index is virtually unchanged
at 2,830% this. week as against
2.933% last week. In view of the

slightly easier corporate bond:

market, and the drifting market
for the various Treasury securi-
ties, tax exempt issues have been
doing - relatively better than the
bond market as a whole.

The first subscription days of
the Treasury’s involved pre-and-
advance refunding operation
caused a lot of backing and fill-
ing in many maturities of Treas=
ury bonds and most dealers will
be happy when this refunding is
over. The deadline for financial
institutions is February 28 and
the subscription period for public
investors ends. :March 8. While
Treasury bond prices have been
down slightly since ithe: news  of
this refunding was antounced,
the Federal Reserve’s steadying
influence seems certain to guide
the market within narrow ranges
for the length of this operation.

Three King-Sized Tax-Exempt
Issues Dominate March
Calendar

The. new issue calendar of
municipal bonds has jumped to
a twelve month high as we head
into the normally very active
month of March. At present there
appears to be a total .of at least

$745,362,000 of new issues sched-~ '

uled for competitive bidding dur-
ing 'the next thirty days. The
most recent volume addition’in-
volves  $137,920,000 . of .~ Public
Housing Authority loans 'to be
sold -at public bidding on March
20. The Authorities: involved are
in sixteen States and Puerto Rico
and will have a maturity range of
from one to forty years,
Hewever, when one considers
that three issues, the previously
menticned Housing bonds, the
$150,000,000 State of Illinois
(1564-1988) bonds and: the $37,-
215,000 San Francisco, California
(1964-1983) loan make ‘up close

*Pinchhi'ting for. Donald Mackey.

to half the volume for the next
thirty days, the calendar is' not
unduly heavy. With careful pric-
ing by underwriters, this volume
should create no hardships on the
municipal market -and, in fact

-may stimulate more interest for

tax exempts.

From' All Investment Sources

‘An abundance of . maney | ap-
p2ars -available for. bonds,  par-

-economy. ‘expresses but little ex-
uberance and the “tax cyt” head-
lines seem to be becoming daily
more and maore frantie. The AFL-~
CIO Executive Council assertion
that the nation is heading for a
recession this year, and the House
Ways. and Means Committee ap-
parent disinterest in President
Kennedy’s tax plans, have all left
the country in a quandary' and
indirectly ' helped  the mumc1pa]
bond market.

The banks, both in the big cities

and .across the country, continue
to dominate in the demand for

tax exempt bonds with many of-
those who led in purchases last.

year evincing as great an interest
in the market at present, although
the market 'is' now generally
higher than at any time during
1962, excepting for a brief period
during November.

It is interesting to note that
when one particularly large bank
buyer fills his requirements and
leaves the market, there is always
another bank to pick up the slack.
While we are the first to admit
that this buying tannot go on ad
infinitum, at present there seems
to be no sign of diminished buy-
ing by the banks.

Casualty = insurance companies
which were conspicuous by their
absence during the last quarter
of 1962 also are back in the mar-
ket and are looking for any

blocks' of bonds with better than'

average yields. '«

The reporting to the Internal
Revenue Service of interest pay-

ments. to. individuals by savings.

banks, banks and savings & loan

associations has also helpsd cre-

ate numerous new buyers of tax
exempt ‘bonds. While it is hard
to ‘judge the amount ‘of money
coming into tax exemp! bonds,
one may say it has been very
substantial. -

No Inventory Problem
"The ' inventory situation - con-
tinues to be favorable to the mar-
ket by all standards. Dealer of-
ferings in the Blue List have been
relatively steady despiie the re-
cent heavier new issue volume.

Curtent total of State and Munic~ g

MARKET ON REPRESENTATIVE SERIAL ISSUES

California, State

Connecticut, State_..________. e 3% %

New Jersey Hwy. Auth.,
New York, State

Gtd

Delaware, State_____.______._.._.
New Housing Auth, (N.Y., N. Y):3%%

Los Angeles, California
Baltimore, Maryland

Cineinnati, Ohio (U.T.)._._._ ..

: Phxlaaelphxa Pennsylvama

February 27, 1963 Index—=2.93%

*No apparent availability.

Rate Maturity
1982
1981-1982
1981-1982
1981-1982
1974-1975
1981-1982
1981-1982
1981- 1982
1981

1981
1981
1981
1980

Bid
3.15%
3.00%
3.05%
3.00%"
2.70%
2.95%
3.10%
3.20% -
3.10%
3.15%
3.25%
3.25%
3.15%

Asked
"3.00%
2.85%
2.90%
2.80%
3%% 2.55%
-290%
2.95%
3.05%
2.95%
3.00%
3.10%
3.10%
3.05%

Ya%
" 3%%

ol gk Fiaoa & fuigarg i h gl
Strong Demand for Municipals * 150 o the preceding one saw’
exempt: .

590,000 - Sewer
comprised - of ' $1,995,000- Serial *

280%"

This Blye List float,  in our

" 'opinion, is of modest proportions,. ..
“and with the ‘interest 'carry . to

dealers beeoming more important;
as  markets: -have " steadied: .and
margins of profits have  dimin-
ished, it will not be-too long be-
fore the $750,000,000 mark  will
be taken for granted.

Recent Awards’
. This past week while not as

$110,993,000 of tax.
bonds . sold . at ‘competitive bid-.
ding. These issues drew strong.
bids and in many instances price o

‘levels were through the reoffer-

ing scales for similarly rated is-
sues brought to: market recently.
Wednesday a week ago 'saw the
award ‘of  $11,700,000 El Paso
County : (Colorado Qprings) Col-
orada School District #11 general
obligation, building (1964-1983
bonds to. the syndicate managed
jointly by Harns Trust and Sav-
ings Bank and Chase Manhauan
Bank' 'at a net mterest cost of
2.9197%. The runner-up bid of a
2.9199%
.made by.the group, headed jointly
by Halsey, Stuart & Co.; Inc: and
Céntinental Illinois” National
Bank and Trust Co. Only 3%
cents per thousand dollars or 173
cents per $5,000 bond separated

the winning- bid from" ‘the second - v
- Alaska (State of)

highest bid.

Other  major members of - the
winning syndicate include  First.
National . City ~ Bank, Northern
Trust Co., The First Boston Corp.;’
C. J. Devine & Co., John Nuveen
& Co., Eastman Dlllon, Union' Se-
curltles ‘& . Co., First National
Bank in Dallas; F. S. Moseley &
Co., Hartford National Bank &
Trust Co.,” Federation Bank &
Trust Co., City National Bank ‘&
Trust Co., Kansas City, R. H.
Moulton & Co., Braun, Bosworth
& Co,, ' Dominick & Dominick, :
Mercantile National Bank, Dallas,
and Laidlaw & Co.

Reoffered to yield from 1 65"/
to 3.05%, this well regarded bond
attracted immediate bank buying -
and- initial - orders- amounted . to
50% of the issue. . Subsequent
orders have brought the balance
down tQ $3,270,000. ;

“Pennsylvanm Day” 1925
Monday of the present . week

wag Pennsylvaum day in the mu-

nicipal ‘underwriting  business;,
with three issues of sewer rev-
enue bonds  sold . through negoti-
ation, ' Bristol- Tewnship Author-
ity, Pennsylvania awarded: $4,-
revenue  bonds,

bonds due 1967-1988 and’$705,000
Term bonds due 1993 and $1,890,-
000 ‘Term bonds due 2003. to Ira:
Haupt & Co. and associates. -
Other major members  of - this.
syndicate ' include  Butcher = &

Sherrerd, ‘Eastméan Dillon, Union’

Securities . & Co,, ,Halsey, Stuart
& Co., Inc., Hemphill, Noyes &
Co,, Kidder, Peabody & Co., John
Nuveen & Co., Warren W. York
& Co., Bache & Co.; Dolphin &
Bradburg, Arthurs,  Lestrange &
Co.yand Moore, Leonard & Lynch.

Reoffered to. yield from 2.60%-

in 1967 to 3.75% in 1988 ‘and
priced to yield 3.80% in.1993 and
3.85% in' 2003, the account reports’
an_unsold balance of only $275-
000.

Bradford Samtary Authorlty,

. Pennsylvania sold $3,649,000 Sani<
“'tary Disposal revenue: (1964-1999) °

bonds to the group headed by Ar-
thurs, Lestrange & Co.

net mterest cost’ was

& Co., Inc,, Ira Haupt & Co., Mer=

Larger Issues Scheduled For Sale

In the following tabulations we list' the bond issues of
$1,000,000 or more for which specific sale dates have been set.

February 28 (Thursday)

Greater Baton Reuge Port Comm.,
- Louisiana

" Pattonville Sch. Dist. R-3, Mo

TerreBonne Par., Con. SD #1, La.
Ventnor. City, N, J.io_ciosicoioao
Wllloughby-East Lake S. D., Ohio

-9,000,000
1,150,000
. 2,500,000

1,237,000

1,500,000

March 4 (Monday)

Cochxse Jumor College Dist., Ariz.
Riverside S. D., Calif..
South San Francxsco, Calif

State Board of Education, Mich.__

1,350,000
1,000,000
1,000,000
1,175,000

March 5 (Tuesday)

Albuquerque, N. Mex...

Anne Arundel Co, San, Comm., Md.
Clyde; School District, Ohio

‘Da Kalb County Sch. Dist., Ga
Duval County, Fla

‘Fillerton Union High S. D., Calif.
Liaramie, Wyo..

Meridlan Mun. Sep. S. D., Miss.__
Minnesota (State of)

“Nashville W. & S. Revenue, Tenn.
Omaha, Neb.

Pennsylvania General State Auth.
Port of -Astoria, Ore

Rhode -Island (State of)

St. Louis Co. Hancock Pl. SD, Mo.

Union :Co. Sch. Bldg. Rev., Ky.-.__

Union County, N. C

Framingham, Mass, .

Louisiana Fiscal Authorlty

1] aia, S

9§n1An§c§nfc§?rTrexas

Sioux Falls Indep; Sch. Dist.; S. Di
Spring ‘Branch S.'D., Texas
Warren Township Metro SD, Ind.
Yonkers, N. Y

3,500,000
7,500,000
1,140,000
12,000,000

© 4,500,000
1,700,000
3,300,000
4,000,000
29,361,000
1,500,000
6,400,000
25,000,000
2,600,000
8,200,000
1,100,000
1,450,000
1,000,000

March 6 (Wednesday)

117,600,000
3,835,000
20,000,000

-1,800,000

3,500,000
2,720,000
3,500,000
1,165,000

9,822,000

March 7 (Thursday)

Beloxt Wis. -
Bi- State Dev. Agency Authority -
(Missouri-Illinois)

Boston Metropolitan District, Mass.

New Providence Sch. Dist., N. J.._ -

Taylor Township Sch. Dist., Mich.
Wayzata Indep. S. D. #254, Minn.

26,500,000 -
[Syndicate headed by John Nuveen & Co., Stifel, Nlcolaus & Co.,

10,947,090
1,500,000
2,372,000

1,300,000

March 9 (Saturday)

leahoma State Umv of ‘Agricul-
ture & Applied ‘Science

1,380,000

March 11 (Monday)

Clackamus Co.'S. D. 7, Ore

- Lane County Sch. Dist. No. 4, Ore.

“Las Virgenes Municipal Water Dis-
tricts, California

1,788,000
12,500,000

2,000,000

Maricopa.-County Chandler School

District ‘No, 80, Ariz
Oregon City Sch. Dist., Ohio
Seattle, Wash, /iwihis s g iy

16,000,000

March 12 (Tuesday)

AnokavHennepi‘n Indep. SD, Minn.

.Cheltenham Township S. D., Pa...

De Witt, N. Y.

'Grand Rapids, Mich

Ilinois: (State of)

Mississippi'(State of)

Omaha, Neb

Rapides. Parish, La

Skagit County Hospital Districts
NOS 3 and 4, Wash R

March 13 (Wednesday)

Bloommgton, Minn ciioiisedniig :

Dayton, Ohio

Hartford, Conn

.Indiana State College Board
Ladue S. D., Mo

Maine . (State of) :

Maine, Univ, of Maine & Educ. TV
Nansemqnd County, Va

East Point;. Ga.____:
‘Port of New York Authority, N. Y.
Portsmouth, Va

o March 15
Calleguas Mun. Water Dist., Calif.

2,000,000
1,000,000
1,389,000
11,445,000

150,000,000

5,000,000
6,400,000
1,100,000

1,300,000

3,500,000
5,050,000
19,750,000
3,130,000
1,475,000
3,500,000
3,500,000
3,000,000

March 14 (Thursday)'

1,995,000
8,250,000

4,600,000 .

(Friday)
6,500,000

1568-2002
1965-1983
1965-1988
1963-1978
1964-1978

1966-1974
1964-1983

1964-1979 -

1965-2002

1966-1990
1964-1993
1964-1936
1966-1993
1964-1983

.1964-1983

1965-1993

'1964-1988

1964-1983
1964-1993
1965-1980
1966-1990
1974-1990

-1964-1993

1964-1983
1964-1983
1964-1987

1965-1983
1964-1983
1964-1983

1963-1987

1965-1983

- 1966-1983

1964-1996
1964-1972

1964-1980

1964-1983

1964-1993 -
1964-1984

11965-1990

1966-1993

1966-2003

1964-1983

1964-1983

1968-1993

'1964-1982

1973-1933

1965-19886
1965-1992

1964-1973
1964-1988
1964-1982
1965-1980

1964-2001
1964-1983

'1964-2003
1964-1933

1964-1982
1963-1987

1964-1983 -

10:30 a.m,
8:00 p.m.
10:00 am.
8:00 p.m.
1:00 p.m.

2:00 p.m.
11:00 a.m,
8:00 p.m.
11:00 am.

10:00 a.m.
11:00 a.m.
Noon
Noon
11:00 a.m,
11:00 a.m.
8:00 p.m;
10:00 a.m.
10:00 a.m.
7:30 p.m.
11:00 a.m.

.Noon

11:00 a.m,
12:30 p.m.
*8:00 p.m.
10:00 a.m.
11:00 a.m.,

10:00 a.m,
11:00 a.m.
11:00 a.m.
11:00 am:
10:00 a.m.

2:30 p.m.
11:30 a.m.
11:00 a.m.

11 :00 a.m,
8:00 p.m.
8:00 p.m.
4:00 p.m.

9:00 a.m.

8:00 p.m.
8:00 p.m.

8:00 p.m,

11:00 a.ru.

11 00 a.m.
11:00 a.m,
10:00 a.m.
11:00 a.m,

11:00 a.m.

12':30 p.m.
11:00 a.m.
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-~ rill 'Lynch, " Pierce, . Fenner . &
Smith, John Nuveen & Co., B. J.
Van Ingen & Co., Inc, and Wh1te,
Weld & Co.

Scaled to yield from 1.75% to
3.50%, the ‘group reports an un-
sold: balance of $390,000.

" Bristol . Township  Authority,
Pennsylvania awarded $2,470,000
Sewer  Assessment revenue term
bonds due 1969 to.Ire Haupt & Co.
as 2.80s;: The.bonds were offered
-at 100 ‘and'during -the ‘order pe-
.riod, all of the bonds were sold -
and . the account marked closed.

Week’s Major Sale
Tuesday was an active day, with

four issués of importance selling.

at competitive bidding. The larg-
est loan of the week, $30,485,000
State of Maryland various purpose
(1966-1978)  bonds attracted four

-+

Tuesday’s final sale of note in-

volved $5,550,000 New York State :

Dormitory -Authority revenue
(1965-1994) bonds This: issue- at-
tracted six: bids, with the syndi-
cate headed’ by Phelps, Fenn &
Company and Lehmann Brothers
the high bidder at a 3.317% net

interest - cost.  The winning' bid:

compared very favorably with the

second bid of a 332% net inter--
est “eost. which was ' made by»
Wertheim & Company and assozzht

ates.”

Interest exempt in the opzmon oj Bond Counsel for the Authority, under the existing statutes and court decisions
from Federal income taxes, and under existing statutes from New York State income taxes.

NEW ISSUE

bids with the  syndicate headed .

- jointly: by the Chase Manhattan

Bank, Bankers Trust Co, and First

National City Bank the successful

* bidder at a ‘dollar price’ of 100.366
- for a 2% % coupon..The runner-up
bid of 100.261 also for a 2%%

coupon came from 'the’ group led -

jointly by Morgan Guaranty Trust

Co., First National Bank of Cl’ll—

cago and Phelps, Fenn & Co.

Other major members ‘of the
successful syndicate include Hal-
sey, Stuart & Co., Inc., Lehman
-+ Bros., Smith, Barney & Co., Blyth
& Co., Chemical Bank New York
Trust Co., Alex. Brown & Sons,
Glore, Forgan &' Co., Salomon
Bros. ‘& Hutzler; Kuhn, Loeb &
Co., Eastman Dillon, Union Se-
gurltles & . Co., Mernll Lynch,
Pierce, Fenner & Smith, Blair &
Co., Inc,  Equitable ' Securities
~.Corp. and Shields & Co.

Scaled to yield from 1.80% to
2.75%, investor demand was mod-
erate with the present balance in
syndicate being $15,425,000,

Prince George’s Coun:y, Mary-
land awarded $12,750,000 various
purpose (1964-1988) bonds to the
account headed jointly by Harri-
man. Ripley & Co. and Alex.
Brown & Sons at a 3.0194% net
interest. cost. The runner-up: bid
of a 3.03% net interest cost was
made by Kidder; Peabody & Co.
and associates.

Other major members of the

winning account-are Smith, Bar- -

ney: & Co., Blyth & Co., Glore,
Forgan & Co White, Weld & Co,
B.J. Van Ingen & Co Inc., Equit-
able  Securities Corp ¥ Parlbas
"Corp. and ‘Lee Higginson Corp.:
Reoffered to yield from 1.60% in
1964 to0 3.25% in 1986, the present
balance is  $7,405, 000 The 1987
and 1988 maturities carried a 1/10
of 1% coupon and were sold at a
4.20%: yield.

* The account led by Lehman‘

Brothers 'and ' C. J. Devine &
Company submitted the best bid
for: $5,625,000 Onondaga 'County
(Syracuse), New -York- Improve=

ment - (1964-<1980) bonds naming
a dollar price of 100.591 for a

2.70% coupon, The second bid of
100.579 ‘also for a 2.70% coupon
came from The First Boston Cor-
poration and associates and there
were nine’ addmonal blds made
for this issue.” -
Other major members of the
.. Successful account incluce Laden-

«» burg, Thalmann & Company, F. S,

Smithers & Company, Kean, Tay-
lor & Company, Francis I. duPont
& .Company, Ira Haupt & Com-
pany, G. H. - Walker &  Company
and  Federation Bank &  Trust
Company. -

Scaled to yield from 1.60% to
2.85%,the present balance is $3 -

615, 000.

§ vy

. The Commercial and Financial Chronicle

Other members of the winning
syndicate include:C. J.: Devine &
Company, Merrill Lynch, Pierce,
Fenner & Smith, Salmon Brothers
& Hutzler, W M. Morton & Com-

pany, Paine, Webber, Jackson &
Curtis, Francis I. duPont & Com-
pany and First of Mlchlgan Cor-
: poration,

Reoffered to yleld from I 8.)%
in. 1965 to--3.50%" in 1993, ‘initial
“demand. has taken: care of ‘about
80%: of the bonds. The 1994 ma-

turity carried a 1/10 of 1% coupon
anq was sold - at a 4.25% Yyield.

Advance Refunding Arranged

There were no issues of impor-
tance up for competitive sale ‘on
Wednesday, but Cowlitz County,
Washington - Utility District #1
announced. that they had com-

/ pleted arrangements. with the syn-

dicate headed by Lehman Bros.
for advance refunding .of $21,306,~
000 Swift River #2 Hydro-Elec-

tric revenue bonds.’ No public of-

(875) 1

fering of the new bonds is ex-
pected.

“Prefit-Taking in Term Bonds

The Commercial and Financial
Chronicle’s Revenue bond Index
averages out at 3.477% on Feh.
27 versus 3.469% last week. This
small increase of average' yields
represents a: market loss of about
¥ of a point. This decline was due
to some profit taking and was not
‘unexpected -after: 'the’ substantial
gains of the past month.

L /m/ L p/, m

$5,500,000
Dormltory Authority

of the State of New York

Revenue Bonds

Ithaca College

Dated July 1, 1962 2

Issue, Series A

\

Due July 1, 1965 to 1994

" if called oh or before June 30, 1976, and at lower prices if called thereafter.

Legal mvestments, m ‘the oplmon of Bond Counsel, under present provisions of the Act, for insurance companies,
banks and trust companies, savings banks and associations, administrators, guardians, executors,

trustees and other fiduciaries in the State of New York

The Act provides that bonds and other obligations of the Authority shall not be a debt of the State of New York nor shall the State be
" lable thereon, nor shall they be payable out of any funds other than those of the Authority.

! These Bonds are valid general oblwatlons of the Authority secured by and payable from a first lien on and pledge of,
to the extent provided by the Resolutxon the moneys annually received by the Authority pursuant to the Agreement
and Lease, dated as of February 11, 1063 and to be dated March 1, 1963, respectively, whether such moneys.are
received as rentals from the College pursuant to the Lease, or whether such moneys are received as rentals, fees or

other charges by reason of the Authonty s ownership, leasmg or operatlon of the Project.

5

Principaland semi-armual interest (Januery 1and July 1) payable at the main office of Chemical Bank New York Trust Company, the Trustee.
& Coupon bonds of $3,! OOO each, reglstrable as to prmcxpal only or as to both principal and interest. Callable on onaftet;July 1,
e s : 1974 asa wl’mle at any tlme or.in part in inverse order of maturity on any interest payment date at. 104%:

Amount Rate

'$100,000 6%
110,000
110,000
110,000

£ 120,000
©120,000
130,000
130,000
140,000
140,000

©. 1967
1968
11969

1972

1974

SR X2

s

; AMOUNTS, RATES,: "MATURITIES, YIELDS AND PRICES

Due

1965
1966

Yzeld

1.859
2.00
2,15
2.30
2.40°
2.50
2.60
'2.70
©2.80
2.90

Amount

$150,000
150,000
160,000
160,000
170,000
180,000

180,000
190,000
200,000
200,000

Rate

1970
1971
1973 3.30
3.30

1979

1981 @100
.1982 @100

Vield or
Price

3.00%
3.00
3.05
3.10
3.15
3.20

Due
1975
1976
1977
1978

Amount

$210,000
220,000
230,000
240,000
250,000
260,000
270,000
280,000
290,000
300,000

3.40
3.40
3.40

' 3.40

1980

3.40

3.40

3.40

1/10

1983 3.35
1984 3.35

. (Accrued. interest "to 'be added)

Rate
3.409,

3.40

Price or
Due  Yield
-1985 @100
1986 @100
1987 @100
1988  3.45%
1989  '3.45
1990 ~ 3.45
- 1991 3.50
1992 3.50
1993  3.50
1994 4.25

These Bonds are o ﬁered whm as and if issued and. received by the Underwriters, subject to prwr sale, to wzthdrawal or modification
of ‘the, offer without notzce and to the approval of legality by Messrs. Sykes, Galloway & Dikeman, Bond Counsel for the

W. H. Morton & Co.

Incorporated

Eldredge & Co.”

Incorporated

New York February 28

Phelps, Fenn & Co.
j Mernll Lynch, Pierce, Fenner & Smith

lncurporited

» First of Mlchlgan Corporatmn "

such of the underszgned as may lawfully aﬁer the Bonds in such State,

: Lehman Brothers

. Paine, Webber, Jackson & Curtis

Nz LI

 Adams, McEntee & Co, Inc.
'Kean,'Taylo’r'-& Co.
Shelby Cullom Davxs & Co.

Sage, Rutty & Co., lnc.
1963

C. J. Devine & Co.
Salomon Brothers & Hutzler

Roosevelt & Cross

Incorporated

Tilney & Company
H. V. Sattley & Co., Inc.

77777777777, 7777777777727 777 7l 7 22222l 027 P 277777720

2777777277777 7777 777777777 7777777777 .

Balr Brothers & Co.
- Wood, Struthers & Co.

Authanty Oﬁermg of the Bonds is made only by the Official Statement, copies of which may be obtamed in any State from

Kuhn, Loeb & Co.
Blair & Co.

Incorporated

Francis 1. duPont & Co.

Coffin & Burr

Doolittle & Co.

jtized for FRASER
‘//fraser.stlouisfed.ora/
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DEALER-

 INVESTMENT

BROKER
LITERATURE

AND RECOMMENDATIONS

IT IS UNbERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
"TO. SEND INTERESTED PARTIES THE FOLLOWING LITERATURE:

Appliance Stocks—Report — With
" particular. reference to’ Whirlpool
Corp.;- Maytag--and- Sunbeam —-
Bache & Co.; 36 Wall St., New York

. 5, "N."Y. Also available.are com-
ments on ' Walt. Disney, United
Artists, and ‘Metro  Goldwyn.
Bank: Stocks — 123rd’ consecutive

‘ ‘quarterly comparison of ‘leading

banks and trust companies of the
United States—New York Hanse-
atic Corporation, 60 Broad Street,
New York 4, N. Y.
Candidates For A Two Way Re-
covery — Review with particular
reference to Allied Chemical,
Fibreboard Paper Products, Flint-
kote, Olin Mathieson .Chemical
and Pure OQil.—Dean Witter & Co.,
45 Montgomery St., San Francisco
6, Calif.

.. Charts ‘and the Silver Investor—
Discussion — Canadian Forecaster,
238 'Adelaide St., West Toronto,
Canada.

Cosmetics Industry—Analysis—1I,
L. Rennert & Co., Inc., 56 Beaver
St., New York 4, N. Y. Also avail-
able is an analysis of .Andrew
Jergens.

Employment Act and Council of
Economic ' Advisers—Discussion—
W. E. Hutton & Co., 14 Wall St,,

“*New-York 5, N. Y.”Also available

' is ans analys1s of Western:Bancor-

“poration. ™
Japanese Economy — Quarterly

_analysis and industry appraisal—
Yamaichi Securities Co. of - New
York Inc., 111 Broadway, New
York 6, N, Y.

Japanese Market — Review -—
Nomura - Securities  Co., Ltd., 61

. Broadway, New York 8§, N, Y.
Also available is an' analysis of
Mitsukoshi Ltd..

Life Insurance Stocks—Bulletin—
Ralph B. Leonard. & Sons,.Inc.; 25
Broad St., New York 4, N.'Y. Also
available is an analysis of Busi-
ness Men’s Assurance Company.

Municipal ‘Market—Report—
Goodbody & Co.; 2. Broadway,
New York 4, N. Y. Also available
is an analys1s of the Retail Trade
Industry.

New York: City Bank - Stocks—

~ Comparison-and, analysis for 1962
—Laird,  Bissell ' & Meeds, '120
Broadway, New York 5, N. Y.

Over-the-Counter index — Folder
showing* an. up-to-date .compari=
son-between. the listed industrial

stocks  used ' in", the ‘Dow-Jones:

Averages and ‘the <35 over-the-

counter ' industrial stocks usedin:
: the: National . Quotation Bureau '
Averages, both as” to yield and"

market ‘performance over .a- 23-

year -period — National ‘Quotation’

Bureau, .Inc., 46 Front Street,
New York 4, N. ¥,

100 Largest U. S. Corporatlons—
Study—TF. S. Moseley & Co., 50
Congress St., Boston 2, Mass. .~
Railroads — Report — Walston &
Co., Inc., 74 Wall St., New York 5,
N. Y. Also available is a bulletin
on Anti-Smog Manufacturers.
Savings & Loan Holding Compan-
ies — Memorandum — Sincere and
Company, 208 South La Salle St.,
Chicago 4, 111,

Selected Issues For Yield and Ap-
preciation — Bulletin — Gerstley,
Sunstein & Co., 211 South Broad
St.; Philadelphia 7, Pa.,

Steel Investments In Canada—An-
alysis—C. M. Oliver. & Company,
Limited: 821 West Hastings St.,
Vancouver 1, B. C., Canada
Treasury Refunding—Discussion—
New. York Hanseatic Corporation,
60 Broad St., New York 4, N. Y."

U. S. Banks and Trust Companies
—Comparative data—A. M. Kid-
der & Co., Inc,, 1 Wall St., New
York 5, N. Y. Also available is a
report on near term opportuntles
in Steel. :
o ;

Air Control Products—Memoran-
dum—Brand, Grumet &  Seigel,
Inc., 67 Broad St., New York 4,
N.Y.

Air Contrel Products—Analysis—
Herzfeld & Stern, 30 Broad St.,
New York 4, N. Y. Also available
are-comments on Burlington In-
dustries,  Briggs & Stratton and
Textron Inc.

Aluminum ' Limited — Analysis —
Annett & Company Limited, 220
Bay St., Toronto 1, -Ont., Canada.
Also available are analyses of Fal-
conbridge Nickel Mines and
Power Corporation of Canada.

American Broadcasting Paramount

-Pictures—Memorandum-—Ross = &

Hirsch, 120 Broadway, New York
95, N..Y. Also available are mem-

" ALRERTQ  CULVER"
AVON PRODUCTS

. .BEAUTY COUNSELORS

| CHARLES OF THE RITZ

Members New York S

For Banks, Brokers and Financial Institutions .

Stocks we trade in the .
e°Cosmetlcss” Industry

" INT’LFLAVORS & FRAGRANCES .. VASSAR CORP. .
ANDREW JERGENS CO.

Troster, Singer & .Co.

Y]

"""'MARADEL PRODUCTS
MORTON MFG.
_SHULTON INC. -
TIP-TOP. PRODUCTS

¥ Dealers A

7 HAnover 22400 - ..

74 Trinity Place, New York 6, N. Y.
Teletype 212 5T1-1780; 17813 1782

‘|- Marsh* . & * MecEennan:=Menoran=:

The Commercial and Financial Chronicle . .

‘oranda on CBS, Metromedia,
American-Distilling, Consolidated
Cigar and .Air Control Products,

Arvin Industries — Bulletin —
Thomson' & McKinnon, 2 Broad-.
way, New York 4, N. Y.

Burge Protestant. Hospital — Bul-
letin—B. C. Ziegler and Company,
Security Building, West Bend, Wis.

Canadian : Breweries ' Ltd.—An-
alysis—Reynolds’ & Co.- 120
“Broadway, New York 5, N. Y. :
.Clark-Equipment — Analysis—
Colby & -Company;-Inc., 85 State
St -Boston. 9; Mass. Also:available
'is- an ' analycxs of " Universal Oil
Products. (firm' asks stamped self
addressed envelope when request- g
ing copies): 5 ]

Colgate Palmohve—Revlew—-L Fa
Rothschild & Co.,- 120. Broadway,
New York 5, N. Y

‘Columbia Gas' System Inc.—An-
nual report—Public Relations De-
partment, Columbia Gas System,
120 East 41 St.; New York 17, N, Y. .

Computer Applications Inc. —
Memorandum—L. M, Rosenthal &
Co., 5 Hanover Square, New York
4 N.Y.

Dura . Corporation—Analysis—H. A half-century
Hentz & Co., 72 Wall St, New achievement in business and com-
York 5, N. Y. munity activities by Edmund F.
Duro Pen Company Inc.,—Report Wagner, Chairman and President
~Frank Karasik & Co., Inc., 235 of The Seamen’s Bank for Savings,
East 42nd St., New York 17, N. Y. was eulogized Feb. 20 when more

than 800 members of
Falconbridge Nickel Mines Ltd.— banks, life insurance companies,

Analysis— Doherty Roadhouse & building and ' real estate firms
McCuaig Bros., 335 Bay Street, joined in a dinner in his honor at
Toronto, Ont., Canada. the Americana Hotel, New York,

The  event, . sponsored: by the

of . successful

Fidelity America’ Financial Corp.

—Memorandum-=G; EC."Sécuri- National Conference of Christians: -

ties, Inc.,: 625 Madlson Ave New and Jews, was:a highlight :of the
York 22, N. Y. : - ‘annual observance of Brothérhood
; Week. Former U. S. Secretary of
Forest Laboratories Inc.—Analy- [ ahor James P, Mitchell, National
;}S"' Surcell & Co., 50 Broadway, Chairman of Brotherhood Weéek;,
ew York 4 NPY Also available a9 the principal guest speaker,

g:, i:ﬁpl‘::;g t(:;nRi:zmsian Corp. and . Climaxing the tributes, George

ugar, . A. . Murphy, . Board Chalrman
General  Plywood — Comments— Irving Trust Co. presented ' the

' Winslow, Cohu. & Stetson, Inc., 26 National Brotherhood Award to

BrOadWﬂY, New York 4, N. Y Mr, Wagner ‘“for distinguished
: service in the field of human re-

Georgia  Pacific—Memorandum-— lations ”

Svggg?\sf};anYi‘ kﬂéd&s’ ;11 Broad-. 1 making the presentation, Mr.
VA W T OLR. D, L ‘Murphy sketched the business and

Gulf 0il Corp.—Memorandum—R. financial activities of Mr. Wagner

W. Pressprich & Co., 80 Pine St., that began in 1917 when he be-

New York 5, N. Y. .came associated ~with the real

Harris Intertype—Memorandum—

savings '’

-.reer;

. Thursday, February 28. 1963

Wagner Receives Brotherhood Award :

Edmund F. Wagner. (left), Chairman and President of The Sea-
men’s Bank for Savings, receives the Brotherhood Award of the
National Conference of Christians and Jews ‘“for . distinguished
service in the field of ‘human relations.” The presentation was
made by George A. Murphy, Board Chairman, Irving Trust Co.

estate  firm of  William Cruik-
shank Sons. He was elected a
Trustee of The Seamen’s Bank for
Savings in 1958, and shortly there~
after named President and Chalr-
man of the Board.

Mr, Murphy also extolled’ ‘Mr.
Wagner for his broad humani-
tarian interests which embrace a
host of religious, phllanthroplc
educational and civie mgamza—
tions.
Carl A. Morse, President, Diecel
Construction Co., served as Chair=
man and pI‘e_'sided, at the dihner:

-Sounding the 'keynote' for~ the
0ccasion, Mr. Morse lauded 'Mr.
Wagner. for -his outstanding 'ca-
-“He has proven himself:re-
saurceful: in business,  honorable
‘in his dealings- with others, con-
‘scientious in: his. devotion to. his
church and his. commumty,” Mr
Merse said. 3

All funds: raised at the $100 ‘per

plate dinner were turned over to
the National Conference of Chris-
tians and Jews to aid’its program
‘¢t promoting good will and un-
derstanding among the racial ‘and
religious: groups'of the nation,’

De Haven & Townsend, Crouter

& .Bodine, Land. Title Building,
Philadelphia. 10, Pa. National Connector Corp.—Mem-

Kerr McGee Oil Industries—An- Orandum . —. Craig-Hallum, Kin-
alysis — Bregman, Cummings-& -nard, Inc.; 133 South Seventh St

Co., 4 Albany St., New York 4, aneapolxs 2, Minn.
N Y . Nopco Chemical—Memorandum—
Lockheed Aireraft — Analysis = ..Sartorius & Co,, 39 Broadway,
Golkin, Devine & Flshman., Inc.y .New York 6N Yooty :

{67 Broad St., New. York.4, N. Y "Olin MathlesomChenucal——Report

“Alsg’ aVarlable is' an analysxs “of “‘Shearson;,: Hammill ' & ;-Co., 14
Deere & Company. Wall St.; New York 5, 'N. Y. Also
Ma]or Pool Equipment Cor G - Y9 vallable are'reviews :of Fidelity
DorCEL, TR b & (o Philadelphia Trust, Shamrock Oil
70 Wall St New York 5 N. Y i & GaoS Corp. and chkes Corp

Marrud — Memorandum —Dres- Polychrome - Corp.—Memorandum
ner, Gomberg & Co., Inc., 37 °Wall.: —Westhelmenland Lompany,, 124
St., New York 5, N. Y Also avails East Fourth : :-_,‘Cmcmnatx 25
able are memoranda on Bell & S

Howeil and - American ‘Motors. - Ridge Tool—Memorandum—
i o Saunders, Stiver.&: Co., 1 Terminal ,
| dum=A+C. Allyn & Co.; 122 South:-TOWer, Cleveland 14, Obio.

:La Salle St.,-Chieage-3, I11:: “Also". Security::: nsurance Company -of
available 'is’ a memorandum on New l{aven-Ana1y51s——Putman&
Culligan. Co., 6 Central Row, Hartford- 4"
McGraw * Hill—Chart Analyqls—-— Conn

Auchincloss.Parker & Redpath, s Telex—-Memorandum——-Leason &
Broadway,’ New York 4, N. Y. Co;, Inc, 39 ‘South La:Salle St.,
Maradel Products Ine.—— Analysis - Chlcago 3 L.« :
—Emanuel,” Deetjen & .Co., .120 United ‘States Rubber Company—
Broadway, New. York 5, N. Y.  -Analysis—John H. Kaplan & Co;,
Mueller Bra.ss——-Analysis-—rWat 120 Broadway, New York 5, ., Y

lmg, Lerchen & Co Ford Bldg o W al nutGrov e: Products Co.—
-Detroit-26,-Mich: Memorandum—F irst -Nebraska-

T

“‘randum °

Securities Inc., 1001 “O” Street,
Lincoln 8, Neb,

*Wards Co. Incorporated—Analysls

ta—=Stein Bros_ & Boyce, 6 South

Calvert St., Baltimore 2, 'Md,

Washington National. - Insurance .. -

< .Company — Analysis—Cartwright, . .
-Valleau & Co., Board. of . Trade
Bldg., Chicago 4 TLL; 5

Western Union— Memorandum-—'
J.” W. Sparks.. & Co £120, B :
.way, New York 5 N ) S

Weyerhaeuser Corp —Memoxdn—

dum—Birr; ‘Wilson & Co; Inc.,

155" Sansome St.; San’ FI:a,‘IJ,(;lSCO 4,

Cahf TAlso. availableis: A memo=

on'.. California  "Water -
Service.

F. oW, Woolwortha—Memorandum‘

w2:Pershing -&.Co:; 120 BroadWay,: S

NewYork5NY il

Dlllon Read & Co
NYSE Member

Dillon; ‘Read & Co,, Inc.; 46 Wil-
liamSt;,-New York-City, has’an-.
nounced ‘that it has become a
member corporatxon of the ‘New'
“York Stock Exchange

s b I T

bitized for FRASER
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Current News in the Field

; Tllese ltems are supplemental to similar mioes appearing elsewhm ln this qu

"NEW FIRMS

ALLENTOWN Pa. — Allen-Pltt
Securities . Company, . 40 - North
Seventh Street, successor: to Sher-
man & Hall, Inc. :

.- ATLANTA; Ga.—Reynolds & Co,
4376 . Jett Road, N. W. George S.
Reynolds is sole proprietor. He
was.~ formerly, : .with. Francis I
du Pont & Co.'and: Pierce, Carn-
son, :Wulbern, Inc.

BROOKLYN, N. Y —F: and C Se-

" curities Inc.;. 6911 Eighteenth Ave.
BROOKLYN, N. Y.— First Na-
tional - Investor Co., 11 Emerson
Road.:Paul:Chayka is proprietor.
BROOKLYN, N. Y. —: Vito V.
Florio, 2742 Fulton ' St.
BROOKLYN, N. Y.—Charleston
A. Kleinman, 201 Brlghton First
Road.

CHICAGO, Ill.—Bronson  Invest-

ment Company, Inc., 2400 West
95th Street, Officers are Perry A.

Bronson, Jr., President; James E.
Bronson, Vice-President; and M. S.
Bronson, Secretary and Treasurer.

. Perry ‘A. Bronson' was: formerly
with * Paine, Webber, Jackson ‘& *

~ Curtis and A;'C. Allyn & Co.

DALLAS, Tex.—Reagan M. Was- .
JFirst - National Bank
Bldg. Mr. Waskom' was formerly .
Inc. and .

kom, - Jr.,
with Parker, Ford & Co.,

; Eppler Guerin & Turner :
FALLS CHURCH, Va—Robert C
Moxris, 450 West Broad Street. Mr.

“Morris-was formerly with Amott,

‘‘Baker & Co., Inc. and Matthew'”" "

e ‘Corporation..

- . FLUSHING, N.Y.~PM Investors' =~ =

°Co,; :65-77 Parsons:Blvd. - Paul
Morocoff is sole proprietor. -

NEW ROCHELLE N. Y—Howard

_Otway; 19-De Veau Lane.

. 'NEW:YORK 'CITY—Walter Rus= ' ..
wsell & Co., 475 Tifth Ave., Par- " ..
Russell and-* e

./ nérs iare “Walter -
.V"‘_Marcella ‘Russell.

. NEW YORK CITY — Whitestone

X1 1963 Progmm .Corp., 20 Broad:St:
NEW YORK CITY———Spa.ce

. Norman }Gkoldb,erg,
. dent; and’Mrs,: Thomas.A. Buck-

‘ner IIT, “All ‘were. formerly with .

5 Growth Programs; Inc., of which
Shiff was Pre51dent : ;

NEW YORK CITY—L.: R. Her-

bert: Inc., 150 West 49th: St.: Of-

ficers  are Herbert  Grossbard,
President and Treasurer;. Irving
Grossbard Secretary;, and  Bern-

ard erght Vice-President.: Her- '

bert -and Irving Grossbard were
formerly - with Sunshine ' Securi-
ties: :

NEW  YORK'CITY - Dudley F.
King & Co.,  Inc., 48 Wall St

successors to the investment busi- -

ness: of Dudley F. King.
NEW YORK, N. Y. — -Stirling,
Linder, Prigal ' & Bilotti,
brokers, underwriters and dealers;
has :'changed - its firm name- to
Linder; Bilotti & Co., Inc.

The organization will retain its

present-offices at 50 Broadway.
Armand -Bilotti is. President of
Linder, Bilotti - & - Co.; Inc.: and
H; S.;Linder is Vice-President.
James Stirling and Robert Prigal,

. formerly-associated  with-Stirling, ;-

Linder, Prigal & Bilotti, Inc.; are
~.no.--longer. . connected. with. the
organization.

: QUEENS; N: Y‘—;Kaye Investors,.: =
53-16 207th Street: Saul Kaplan igis Sier !
e sole proprxetor. et PR St 3

Rt v ALBANS N. Y-—Amerlcan
Institute of . Tavestors Research, ~

gitized f0| FRASER

So ool oo

A Agev A' ' i i
" Programs; In¢.,;535 Fifth Ave. Of=: & . ¢]
" ficers are Sidney Shiff, President;
Vice - Presi-

Inc.,

170-11 Foch Boulevard R Frank*.
“ Co., Inc.

lin Brown is proprletor

SALEM,’ Oregon—Oregon Under-
writers, - Inc.,” Masonic Building.

. Officers « are . Orgill’ 'E." Aylett,

President; Boyd E. Walker, Vice=
President; and . Lowell’ G. Reese,
Secretary-Treasurer.

SALT LAKE CITY, Utah—Shel-
don  B. Christenson Associates,-

Ltd., 15 North' West Temple, suc-
cessors to Sheldon B. Christenson
Associates.’ Officers 'are Sheldon

B, Christenson, President; M. P.

Christenson and Neil P. Christen-
son; Vice-Presidents;: and  Keith
N.: Johnson, Secretary-Treasurer:

'SAN FRANCISCO, Calif. — Wal-

dron &  Co., Inc., Russ Building,
is ‘resuming a securities’ business.

.« The Commercial and Financial Chronicle

Officers . are’ Darrell | O., Holley-
man, President; Daniel T. Gold-
berg, Vice-President; and Maxine
M." Brose," Secretary and Treas-
urer. Mr. Holleyman was formerly
Vice-President  of | Skaife & Co,
and prxor thereto of Waldron &

SANTA ANA; Calif. ——Smlth In-
vestment Company, 1229. West .
Fifth Street...Vinton V. Smith’ is
proprietor..

‘SCARSDALE, N, Y. -—Panamco,

222 Dalsy Farms Drive. Monroe
Caine is proprietor.

SCOTTSBLUFF, Neb.—Tri - State
Supply, Inc., 27th & Broadway.

SYRACUSE, N. Y.—Billings As-
sociates, Inc., State Tower Bldg.

UTICA, N, Y.—Meyer Philipson &
Co., 33 Kenyon Court. Partners

‘are Meyer Philipson and  Gloria

Philipson. ' Mr. . Philipson was

formerly. an officer of Hubinger-.

Phxhpson Inc. and was a partner
in Phlhpson & Co

VALLEY STREAM; N:Y:—Brown
Securities. Corp., 107 South Cen-
tral Ave.

WEBSTER : GROVES, Mo.~- Me-
Kee-Darpel & Co., 8711 Big Ben
Boulevard: Partners are James B.
McKee, Jr. and Joseéph' F. Darpel,
Jr. Mr. McKee was formerly with
Metropolitan  Securities ‘Corp.

NEW BRANCHES :
ANAHEIM, °Calif.” — Hemphill,
Neyes & Co., California Federal
Bulldmg Victor' B Starnes is
manager,

AUSTIN, Tex—E. F. Hutton &
Co., Inc.; 805 Brazos St. Alfred T.
Broad and . John C. Aycock are
co-managers.,

"HOUSTON, Texas—Russ & Com-

pany, Inc., Humble Building. John
A. Thackston'is Manager,

LEXINGTON, Ky.—The Bankers

Bond Co., 400 East Main Street.
Joseph R. McDev1tt is, resident

: manager

(877) -9

McLEAN, Va.: — Rouse, Brewer,
Becker & Bryant, Ine., 5129 Chain
Bridge Road. Mrs. Isabel ' F.
O’Donnell . is Manager, - . -
MERIDIAN, Miss.—J. C. Bradford
& Co., Dixie Towers Building.
David B: Holmes- is. manager.
MIDLAND, - Mich. — King and
Company, 1391 East Main Street,

" James A. Wenzel is manager.

NEWTON, N. J—Emanuel, Deet-

.Jen & Co., Sussex- & Merchants
. National Bank Bulldmg John C,

Leppart is Manager, ' :
ROME, Italy—l{a.yden, Stone &

Co., Ine Via Francesco Crispi 10,
Apartment 20.. Francesco Colonna
is associated with the office.

‘SOUTHERN PINES, N. C-~South-
eastern Securities Corporation, 115
Pennsylvania « Avenue. 'John' A,
McPhaul is in charge:

WINTER HAVEN, Fla.—Francis I.
du Pont & Co., 126 Lake Sears
Drive. Donald L Larsen 1s in
charge ;

New_ Issues

‘$30 485 000
State of Marqund

2%% Cerhﬁcates of Indebtedness

; Dated Apﬂl'l 1963 e ol

: 'ylnterest Exempt From Present Fecleral Income quves

) ¥

4

February 27, 1963

. AMOUNTS, MATURITIES

Principal and s'emi annual interest (October 1 and April 1) payable in
- Baltimore, Maryland. Coupon ‘certificates in dcnommatlon
of $5 000, regxstrable as-to prmcxpal ;

2 ‘~ v Alﬁount 5
- $1,950,000. - -
22,010,000 -
+1,2,065;000. -

2,330,000
2,400,000

2,470,000
2,550,000
2,625,000
2,705,000
2,785,000

| AND YIELDS OR PRICES = |

L 2,135,000

2,195,000
12.265.000

(Accrued interest to be added)

Tax Exempt in the State of Maryland

' Legal Investment jor Savings Banks and Trust Funds in - L
b New York State and for Savings Banks in’
Connecttcut and Massachusetts. Fanihe

Yield
¢+ orPrice

1.80%
2.00 -

- 1966
1967
1968 - - 210
1969 220
1970 . 2.30.
1970052.35 o o
1972 240
1973 2.45

1974 2.55
1975 2.60
1976 @ 100
1977 2.70,
1978~ 2.75

" These. Cert:ﬁcates of Indebtedness, to be 1ssued for various "

- purposes, in the opinion.of the’ Attorney General- of the State,.
will constitute legal-and valid binding obligations of the State of
Maryland, for the payment of- which'the full Jaith and credit
of the State wzll be pledged :

The above Cerl:ﬁcate: are offered wlzen as and if issued and received by us, ana’ sub-
Ject to prior sale and.approval of Iegaltty by the dttorney General of Mary/and on all

. 1ssues and in addition: by Messrs. Semmes, Bowen & Semmes and Messrs. Wein-
berg and Green, Aitorneys, Baltimore, with re:pm to General Construction Loan of -
1962; by Messrs. Miles € Slotlcbrzdge and Messrs. Weinberg and Green, Altorneys,
Baltimore, with respect to General Construction Loan of 1958 and 1959; by Messrs,
Miles & Sto:kéma’ge and Messrs. Semmes, Bowen & Semmes, Altorneys, Baltimore,
with respect to General Construction Loan of 1960 and 1961 and General Public
School Construction: Loan of 1956 and 1962 and by Messrs. O’Conor & McManus,
Attorneys, Baltimore, with respect to County Jail Loan of 1961 and Area Redevel-
opment Loan, of 1962.

- Smith, Barney & (o.

Shields & Company

Incorporated |

[rslabrook & Co. b

'+ Kansas City, Mo.

The Chase Manhatfan Bank Bankers Trust (ompany
Eastman Dillon, Union Securifies & Co. -

Clark, Dodge & Co. -
Federahon Bank and Trust (ompany
Union Trust Company of Maryland
“Commerce Trust (ompany
- 'Wa;hnwa‘ Balyk and Trust Company -

<o Robert L'-Whit[aker &0

First Nahonal tily Bank Halsey, Stuart & Co. Inc.

New York

Alex.-Brown & Sons

lehman Brothers

Blylh & Co., Inc. Glore, Forgan & Co. Salomon Brothers & Hufzler

B P fe . B

- L. F. Rothschild & Co. First of Michigan Corporation
Wi, . Pollock & Co. Inc.  Rober Garreft & Sons

The Nafional Shawmut Bank

~ New York Hanseahc (:r;;T;ﬂon

- Robert Winthrop & Co. - Schwabacher & Co. Wells & Christensen

~Cooley & (omrpanvyj Slranahan, Hams & (ompany * Elkins, Morris, Stokes & Co.

- William §; Morris & Co.- =~ -~ CT. Vlllliallls &Qo.

Ilurpouhd

Equifable Securities Corporation
Dick & Merle-Smith

Indusirial Nafional Bank
of Rhode Island

Braun, Bosworth & Co.

Incorporated

: ~Bmm Brothers Harriman & Co.

Hornblower & Weeks
Hemphill, Noyes & (o.
Johnsfon, Lemon & (o.

Baltimore

- The IMlinois Company -

Incorporated




<. mon*Market's’ farm’ polieies..
. might even have' more -success:

0 .(878)

High Farm Price Supports
Imperll Agricultural Exports

By Reobert C. Llebenow,* President, Chicago Board of Trade, "
Chu‘ago, Ill ) :

“Commodity exparl explains why the: clucago Board of Trade wants :
to end our policy of high' agricultural support: prices and to replace

it with an entirely- different program, The effect of the. present pro-
L “gram ' is said o stifle -our exports: since if pushes domastic prices "
. -above workd, prices, and o require: sxporl subsidles. Mvocatetf in-

stead are: (1) limited version of the Brannan Plan ‘which would give

farmars direct paymenis but not acfoss the board; - (2) replace direct

. controls with indireci ones such-as greatly expanded -Soil Bank; and
5:1(3) -extension of international oommodlly agreemeont: fo almost every -
“miajor farm export and. other raw ‘material. - Mr. - Liebenew- beluves 2

- {hat. this -ooncept of -a-“freer’’ ‘agricultural’ ‘market would: cost the :

consumers -lessy. lower taxpayors’ .cost, -and -~ end- resort fo- sxport—'
subsidies. An unhappy - comparison made with ECM’s- agricultural-
policy exposes a treubling close similarity or imitation -of .our very. -
_own domestic and foreign trade palicies. . The writer calls attention

£ . 1o’ the singular importance of agricultural exporfs to onr balance: ot
: ‘payments heanl and, therefore, to the urgent need, to revamp our
; . ‘U poficies along lhe lines suggesled. 3

I want to dlscuss two basic ISSLIES
-that go hand in hand.” The first is
the importance to farmers and to
-all Amerieans. of our’ agrlcultural
exports. ' The )
corollary sub—; i
ject'is the im=
portance of
restoring a .
free matket -
for  agricultu- -
ral products in )
“America Jand
the worldj . .
“The faét s~
that our agri-
culturalex-
ports face a
major  threat
-today in; the:
- development of protectlomst poh-
cies in  the European Common
Market.

Robert €. Llebenow

But, the! further fact.is that the
European Common Market is only -
adopting . for itself . basic p011c1es
similar to' those-operating in this.

country for  many . years—high
price supports combined with tar-:
i iff and quota barriers to discour-
‘age imports of cempeting pfodur.tsa
If we would take thelead in
+ restoring {ree markets:in agricul=*

" ture, we would be.in‘a much better

- and ‘more logical position’ to-com-
plain® about  the ‘European : Com-:

. ‘than is the prospect under present
conditions; "
Obviously, the more farm prod-

ucts. we can sell abroad for cash,

the better off we are. Our balance
of ‘trade. will be more favorable,

farm' income higher, surpluses.
more manageable; and;less- ‘money+
- will be needed for: Federal farm
. programs.:

The flgures tell the importance
' of: agricultural exports.~ In fiscal
1962 .they :were ‘valued at an all-

time record of more than $5 bil-.

lion.  Of 'this total,. $3% . billion
were comtnercral sales for dollars;

the other. $1% . billion ' {nvolved.

governmental foreign -aid = pro-

grams such as Food for Peace and

. long-term credit arrangements for
. nonconvertible- soft .currencies.
We have all heard much in re-

cent yearg about the threat posed.
to us by the eontinuing unfavor--

able  balances = of ' international
payments, These recently . have
been running arount $2 .to $3 bil-
lion a year. This deficit is worri-

some, but:the headache would be'.

much -bigger were'it not for the
$3% billign export figure.: Clear-

ly, every dollar we can add to-this

total will ease'our-balance of pay-

course, t_h'at our agricultural ex-

Jare trying to produce,

TWe

tries,,

ports ‘will continue to grow with-
-out-further ‘artificial aid.  But the
prospects ‘are -not. ‘bright.*- There
‘are’ a number of factors agamst
us.

One::is’. that many " countries -
1nternally
greater proportions ‘of their own.
food:and. fiber needs, and some:
are succeedmg - £

. The ; so-called underdeveloped
countrles on_ the whole are not
haying - any . notablé . success. in,
developing thelr own agnculture

. to. a pomt of . self-sufficiency.
:Neither are theg
¢

on: the ‘whole

stabilizing their économies. to"the

i ‘point_.of being able to.pay- dol-

lars for ‘American: farm products..
They: undoubtedly wxll continug;
to seek' Americanaid. for many
years. -to - comne, -but- for | free:
Whetheér we continue giving such
aid is :a’ mattér of' policy, which,.
goes beyond‘the ‘farm sector., -

ECM lmntates Our Farm Policies

The really’ dark spot in the ex-
“port -outlook - centers, - as 71 have
md1cated on the growth and de-

Vclopment of:the. European’ Com-~:

“mon-.Market. . "The’ countries: in-.,
volved are: building. a-tariff;wall

against.farm .imports in order: to :

protect. the -farmers: sinside, ‘the.
;Market.; . The: prospect: :is; mot.
pleasing; but if we look at it real- .
istically,.: the Common - Market
countries are domg only what we
have been ‘doing in thxs country
for-a good many years

\ There are'six countries now" in
the European Common Market— .
France; West Germany, Italy, Bel-
gium; the Netherlands. and. Lux~
embourg. More than a hillion dol-:
\lars :'worth ' of - American . farm
products - went - into’ "those " six-
countries - last* year; ‘ ac¢counting :
for nearly a third of our: agncul-
tural.export sdles for dollars.:

If the United Kingdom, were
eventually 1o become a' member
of ‘the” Common' Market -this ex<

port - figure” would rise_to.nearly ’

half of our $3 1/2 billion cash sales. :

The Comnion' ‘Market countries
are in the .process of forming a
single- great ‘free ' trade 'unit,” of-
establishing “what will amount to~
an . economic - United "States -of
Western -*Europe. - One ‘of ' their
steps is.to develop an agricultural
policy-covering -all member coun- -
.Unless negotiations change
the trend, ‘the ‘policy will be" de-
signed - “to " expand - production

within the Market of several ma-: :

jor . agricultural. “commodities —
wheat, feed gtains, rice, poultry,

_dairy: and many meat roducts s
ments problems by a like amount, v ?

“We would: "like -to . think, - of:

'.The process by which- the-Com~
mon - Market . ‘intends - to - bring
‘about - this expanded :domestic

The Commercial and. Financial Chronicle .

-production should, sound familinr
to us.” Briefly, it involves high in-
ternal “ price supports,  combined
with “tariffs high enough’ to’ dis-
courage’ imports 'of - rompt.tmg

comniodities produced more " ef-" .

ficiently and’ cheaper 'in other
countries. ‘In.other words, tariffs
high_enough to.cut _seriously into
the bllhon “and ‘a half - dollars

£ worth of farm products-the Com=
' mon -Market ‘countries have“been;'

buymg from us each year
"The. Common Market’s ‘protec=

tlonlst walI 1nvoIves ‘both” fixed’
| tariffs and so-called variable tar—.
‘The latter derlve thetr nAame’

1ffs
-f10m ‘the fact that' they\ may: vary:

“from ‘day today; they will repre~
v:sent -the. difference between -the
world market price and. the An-,

ternal prrce whrch is: fixed: at“a

1evel suffrcrently high' to encour-
-agé dommestic production. * Thus, if ]
o wwe Were ta lower our ‘export price
bf whéat by increasing our export

* subsidy, the Common Mariket could lhelpe mintaia the over.all: e

‘come of ‘American farmers; but:

offset ‘the.price cut by increasing
its variable tariff. The system will

:mean, of course, that Western En-:
ropean consumers will pay higher:
prlces, th at internal production:

will increase, and that many small
1neff1c1ent and uneconomlc Iarm
umts will: be ‘in operatlon

-The " effects-of -the. new system
already’ are’being. felt in some in-

stances. ‘For example, West Ger-:

many’ in recent: years has become
‘a’ maJor market for Amexlcan‘
broilers, taking. almost $50° million
worth of “our poultry last “year.
But West' Germany now- has de-

cided it wants to increase its own,

poultry ® production.. It has per-.
suaded the other Common Market
countmes »to' go.along :in nearly
tripling the- 1mport levy on poul-
try,- jumping- it' from . about five
‘cents. a pound to nearly 13 cents.
.Our Government i$ seeking to per-

suade the West Germans and their.

colleagues to rabandon  this’ high
rate. If‘the oew rates stand, there |

‘may be almost no6 future‘exports: | <
of ‘American; poultry to the Com= =

Jmon Market. West Germans 'will
pay.. more for ‘broilers, ‘but.the
broilers theyrbuy “will be produced
in ‘their own» country, N

‘either.” West Germany’s . support
price for ‘wheat is $3.15:a bushel.
“The. French support prlce is $2.30.

.deciding -~ whethe¥ ta :adopt. the
German or {French' price: ag" its
“own. I the $3.15 German, price is
adopted, as it may - well be; - the
‘likelihood ‘is} that:French farmers

may put as many as 6 mllhon ad- -

-ditional- acres ‘intd 'wheat, ' The
French. ‘soon. may ‘be producmg
more: than enough to supply 'the:

entire Commpon Market. That could*

put an end to all wheat exports to

.the” Common ‘Market countries,’
Liast year, ‘we sold ‘them $185 mil- .

lion worth of wheat and flour, -
‘Present Admmistratmn s Efforts -
:ties, of -course, - w111 continue -to
tries, with - the same ‘freedom as

heretofore notahly cotton, tobacco;
fruits, vegetables soybeans, lard,

tallow,. and. some. vegetable .oils..
The- :Common . "Market. countries:

will not object to our farm prod-
ucts. which ‘do not compete with

ment of our shipments.-

. Thée Kennedy Administration: is
seekmg to’ dissuade the Common

Market--from:- going . to extremes-
‘in - its a'grleul‘tural protectionism.*
It is-using the argument-that inz-
dustrial -and ‘agridultural trade:

must go hand- m-hand and that if

foreign_products,

“The: .wheat, situation is not good :

‘Some Anierican farm commodi-

the Common Market. wants us to-
take.more of.its industrial prod- -+

ucts; as-it ‘does, it*must in return
continue- taking our agncultural
products 1

7 Presldent Kennedy .and”Secre=

tary ‘of . Agriculture Freeman
sought “to ‘dramatize the problem

presented by the Common Market,

and bring it to public attention, in :
.their Palm Beach conference early
this ‘'meénth. . There/ is' no doubt"
~that it is'an’ lmportant if not the '’
most. important, ‘issue involved 'in™:
the negotiations ‘now ' geoing :on

“with the Comimon Market.. Yet, if

ihe Common Market officials wxsh:
1o do. S0, they' cantell the Presi-,

dent. and Secretary they are only
followmg our,own-example.

.Our . policy has involved 'high

pmce supports and tariff barriers ..
—éven. quotas, in’ some cases—to:

hold . down imports:of competmg

~'The - price- support loans have

‘also they ' have kept prices :of
many American farm commodmes

.well ‘above- the -level ‘of world

prices. But we badly needed to

'+ maintain’ substantial exports We:!
turned ~ o - export subsidies  to
“bring prices of our products‘down.
to world ‘'market. levels. ' The sub-.

sidies~have: been-used for wheat,
cotton; corn, and some other! com-
modltles “For - example,
subsxdles last. year amounted to 54

cents a bushel :for wheat,. 6;cents

per bushel _for corn, and 81/2 cents

per pound for cotton, Altogether; .

the government spent more than
$350 ‘million last year on export

- subsidies for farm.products.i Fur-:

thermore, in order :to. . prevent

other : countries ‘which ‘produce -

wheat and cotton from ‘selling ‘in
our market, we established export
quotas. ‘for.. these products The
quotas are very restrictlve :

export :

. Thursday, February .28, 1963 ) >

Favers Lower Support Prices,

Direct- Payments to Farmers

“'The Board has advecated direct
payments to  farmers from -the :
Treasury. We are convinced they
wculd - accomplish ' the . goal “of "
maintaining farm:income but at .
substantially less total cost to the -
government. -and -the ‘taxpayers .
than - the . price ' support’ -system.
Our. consumers would- pay less for. .
food and’fiber under.such a plan;

- Direct payments -would: permit

the free market price of American. " -
faim products to become competi=:

tive in world markets without the 7
help ‘of- export. subsidies. -Reduc~
tions'in support prices and the use

-of- payments‘ fo :supplement” them
““would, ‘of course, make. our prod-

ucts more competitive ‘and would -

lessen- the over-all subsidy ﬁgure R

Last month, the Chicago Board !

oﬁ‘,Trade sponsored” a - Forum on -
" "National: Agriculfural ‘Policy.:
:Seven. of the nation’s outstandmg ;

agrlcultural economists dlscussed"f
the most - important basic issues in :

the gver-all farm problem. “Agri~ "

'cultural “Export ‘Policies” was the

'provinee of Di. Lawrence W. Witt

of Michigan State University, who |
is -outstanding .in - this field. Dr. .
Witt concluded -that for the’ fore- 3

seeable future, normal commercial . .

trade . will ‘eontinue’.to: -constitute

only: a-part ‘of -totak international -
‘agriculiural ‘trade.”’

The’ balance '
between. straight commercial -
trade and subsidized export trade,
he sdid, ‘and I quote il depend” 5

prlmarlly on the domestlc farml '

More use of dlrect payments, or a' :
lower price support level; w1ll le- 2
duce or ellmmate export subsl 2

Explams Du'ect Payments Plan )
‘Let: me digress:to’ explain just .

what'-we mean by ‘diréct: pay- " -
 ments,’In_ the - first. place, they'

. would be applied only'to the rel-

Amerlcan Taxpayer Pa.ys

7.0 Both Ways " :
The government uses prlce sup-
port loans to increase and stabilize

farm mcome "Then, because:those’

prlces bar’ entry- into * normal
world trade channéls, ‘the goyern-
ment isteéps in, with:a subsrdy* pay-.
ment ‘MeanwHhile, i prices paid/by
‘American .consumers-are based on

‘the high support levels. In his role’
(«The Common Market.is presentlyl

of taxpayer,-the: consumer has: to
pay the .cost. of the supportoprrce

loan programs. and of the export -

subsidies, . too.; He gets mcked
commg and- gomg :

The European Common Malket‘
then js following our: example It-

seeks to protect agricultural pro-
.ductlon through high supports,

which. i \exactly what ‘we ihave.

been doing. In argdmg agamst the
Common’ Market pohcy on agrr—

‘culture, we are in effect’ attacklng'

something ‘we' have .been domg

Rk ourselves We are. ‘at .a dlsadvan-.

tage ;
The Chlcago Board of Trade 1s

‘not an opponent  of: Federal;farm
move-into-Common Market coun- "

programs-as such:: We ‘recagnize
‘the efticiency and productivity of
American- agrieulture,’ We think

.our farmers deserve a fair iprice

for what they raise. But we!have
opposed “high support prices for
many . reasons, one: of ‘them being

.that: they: raise: domestic prices
their own. But the new tariff bar--
“riers ‘will ‘stop- an:important seg:

above world prlces and . neces-.

_sitate export subsidies.. Other na-

tions do not like our high supports

:and our subsidies. "Many, feel that
‘while, . we-give- lip ‘service tq free

world . trade,- we. "practice - pyotec-
tionism. . Now that the:!Common

Market: is following our’lead and -

raising internal support prlcés we
do not like'it at all,

.items..
farmer  would- sellf/his products

atively few basie erops for which
~,urpluses have created serlousv |
trouble.m They. would™ not be |

_across the board,’ for. all- -€rops, as -
was proposed by former Secretary |

of Agrrculture Charles’ F." Bran=- -

nan in 1949. THat is not our idea. . .

What we propose is that ‘on ma-t b33
Jor crOps now suffering from seri
.ous” over-production;’ the' govern=: S
ment make direct payments ‘tothe .- -

farmer at’a rate:which; together"_
with'the price he receives in the
free market ‘place; would give: him
a’reasonable return,” We do not
know -precisely ‘what the -cost” of -
such’a program would be ‘to'the -
government; but our studies have
convinced - us ‘it would: be. -less

than the government is spending =

now with its heavy storage costs, *
its losses on re- sale’ of CCC stocks,
fits- export subsrdles, and other
. Furthermore, because the

directly into commercial ‘channels. |
without government: interference, :
 it. ‘would .re-establish our. free -
market: system in ‘which" prices
-would reach:their own: levels,” - -

We' are’ 'a‘rguin'g for a. freer
market system in flghtmg higher '
Common Market" tariffs.” But ‘to .

‘kave ‘a really good case, we must

change some of our own ways. We '
must’ practice what ‘we preach.

“As a practical matfer; the immedi-. -

ate abolition of support loans is"

'unhkely But.évery reduction in

the amount of a loan brlngs us
‘néarer to our objective. "
‘Over’ the years, it has become’ ‘
more and more apparent that gov-
ernment -attempts to control agri-.
cultural eutput on a farm-by-farm:
basis -have” failed and will -con-" .,
tinue to fail. These efforts are like -
dangerous drugs, whose cumula-

hitized for FRASER
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- produets.

',.',paratlvely low
_States. nught be:out’ “of line with"
-~ prices in'Brazil,
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tive = effects ' are ! devastating.

Among the ‘easily ‘seen: adverse’

by-producis.of farm-by-farm con-
trols- are tremendous- costs - for
export . subsidies.” But . controls
have other evils.  They prevent
desirable’ shifts :in . production:
They place an ever-growing Fed-
eral bureaucracy’ on the backs of
~our farmers

o Favers Expanded Soll Bank andv'

Defense: Stockpiling

The questlon ‘can be:asked and:

rightly so: ‘In. the' face ‘of . huge

surpluses,:should all controls. be »

.+ abandoned? : ‘The answer: must ‘be
“NO!”
the Congress' should ‘make the
contirols as indirect as'is possible
and should 'get rid of them as
soon- as possible, » Toward : these
ends, a . greatly . expanded Soil
Bank has encouragmg pOSSlbll-
ities.

The ‘government has ‘never de-
cided the food and feed reserves
we would need in the event of all-
out war, Nor-is there a program
for ‘efficient utilization: of  food,
feed or fiber reserves. We have
burdensome: : surpluses  of - feed
grains and 'wheat, = These  sur-
pluses did not look 'so burden-
some: during the Cuban crisis.

. The - government should estab-
lish: adequate -food and-:feed' re=
serves

be charged to ‘agriculture, but to
defense. These reserves should
.- be at a place and in a form where
- they can be reached even after
atomic attack. All of us hope that
atomic war will be averted. While
the threaf remains, every practi-
cal ‘step.. to protect the people

against it should be taken. In the
event of war, our allies would:de-

pend upon us for food:and fiber,

'sugar: ' arrangement .

But: the ‘government- and:

:.to ‘be’ used- .during an:
emergency. The costs should not

There is a world sugar agree=
ment of a sort. 'We have ‘our own
inside ' that
pact.- We establish quotas for our
domestic producers and then as-

sign import quotas to other coun-

tries. “Before Castro, Cuba  was
the 'principal -foreign supplier,
. Our internal ' sugar :price

gle' by foreign producers to get a
share  of. our highly . profitable

‘market, Friendly countries which

cannot . get “into our market,  or
do not get what they 'consider a

fair  import quota, are resentful.

Not all the ill  will directed
against’us from Latin America' is

envy of our'size and 'prosperity.

Some of it comes from anger over
the operation ‘of our sugar laws.
Our participation in international
commodity agreements, if it is to
mean anything constructive, must
not simply be another high sup-
port arrangement, tailored to fit
our internal situation.

The maintenance of our agricul-
tural exports is vital. For some
time to come, a part of. our ex-
ports must be subsldlzed Some of
the'countries which need our farm
products :now :cannot pay . for
them, - except in “soft currencies
whose- value’ is limited. ‘But the
subsidization of export crops like
wheat and cotton; simply because
our internal price is fixed by a
loan, is poor economics and poor
politics,:too.:We bridle when the
European - countries’ propose  to
raise tariffs to' protect their own
producers. - Other countries do not
like it when we raise prices in-

ternally and shut out outside com-

petition.

Prefers as Free a Market
As Possible

just as they-did in World War II. -

Our capacity = to - furnish - them -

what they will: require must re-
main undiminished. Meanwhile,
let us work with them to stimu-
late' the free flow of farm prod-
ucts over national borders.

International Commodity Agree-
ments Without High Support
Prices

A’ standard complaint ‘in' the
United States and elesewhere has
““been‘the low ‘cost of farm com-
modities in relation to manufac-
tured. goods.. This protest arises
also in countries which depend on

raw,materials “other than farm
One > suggested . answer:

“ has’ been international 'commod-
ity ‘agreements’ such. as are. in
effect .for sugar, wheat, tin; and
one which .is now being formu-
lated for coffee..

Personally,’ -I. .feel ‘that such
agreements’ will ‘be pressed even-
tually for almost every major farm
export ' commodity and for other

- Taw matetials, “The form the pacts.’

také then is ‘important to all of iis.
On the:one-hand;»we- have the

producers- who - want - profitable-
prices. On the other, we have the-

consumers ‘who ‘resent having to
pay for such-agreements, and we
have : the wvery- difficult’ problen:
of ‘adjusting prlces to'‘the -vary-

‘. ing* conditions “in’ the" ‘produeing
“countries; ‘Hetre * again” we " must”

have ﬂexxblhty T'see no practlcal

- ‘way’to make -the necessary ad-:

justments without direct payments
to producers: Obviously, a support

‘price. ‘for wheat which .'is -com-:
in.  the” Umted.’.

A support price.

For many: years now quite: a
few countries have tried many
devices to increase farm income,

is
higher than the world price. Nat- .
‘urally there is a continuing strug-
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These efforts will continue, since
i “many instances farmers must
ve helped. The attempts to help
farmers have varied and:interest-
ing histories.. All the plans have
had their ups and downs. Out .of
the whole, I 'think we can draw
one conclusion, . The -fewer gov-
ernment controls, the better.

- The:  Communist world “is* a
case in point. There, almost every
move of the farmer is dictated by
the ‘government; what he plants
and ‘when, how' he cultivates' his -
crops, where he sells them; even

the time he goes to work and the’

time he quits. 'The biggest Com-=
munist- failure is in agriculture.
This flop' has been a brake on
Communist ‘plans for world dom-
ination. Nor is there any ' real
prospect that agriculture in'the
Communist - countries = will " im-
prove. . Yet the Communists are
bound by their system to go right
ahead, regardless.

We are not bound to follow the
all-out government control route.
We are free to. go any way we
choose. This country, then; should
take the lead nationally and in-
ternationally in restoring, insofar
as is possible, the:free market in
agriculture. We should do. this in
our own interest and in the inter-

est of  all the Western world.

We are ‘learning,. the hard way,
that the' free market . is 'indis-
pensable;

*An address by Mr. Liebenow before
the Red 'River Valley Farm and Home
Forum, Grand Forks, North Dakota.

G. H. Walker Branch

J. A. Hogle Co.
Admits Glass

LOS 'ANGELES, - Calif, — Chester
M. Glass, Jr., has been admitted
as.a general partner in J. A, Hogle

& Co., Western States, New: York,:

and Connecti-
cut stock  and:
bond ' broker-
age firm. g
.His connec~
tion with J. A. 3
Hogle & Co— -
members of
the New York
Stock Ex-
change and
other princi-.
pal Exchanges . :
— was an-
nounced by

* Chester M, Glass, Jr.
the firm’s

~managing partner, James E. Hogle
~of Salt Lake City.

In a visit to the Los Angeles of-
fice, Mr, Hogle announced that
Mr, .Glass will be. the resident
partner of that office, 507 West
Sixth Street, and will assist in the
direction of  investment banking
activities for all of the firm’s 24
offices serving nine western states,
New ' York City and  Stamford,
Connecticut, i

Until last September, Mr. Glass
was the managing partner of Wil-
liam R. Staats. & Co.—a firm he
originally joined in 1928.

In 1935, Staats appointed Mr.
Glass : the “'manager  of its San
Francisco office.  In 1937 he be-
came[1 vestment de artment man-
_ager of Stfassblurger” &''Co., San
Franmsco and, two yeard later ac-

SPRINGFIELD, 'Mass! "' G '¢epted “a Vice-Presidénty " with

. Walker & Co., 1341 Main Street.

The new facilities will be under
the management of. Edward G.
Culverhill, in association with
James Stoddard Williams.

‘Bankamerica Co. in the same city.
World War II took him into the:

Navy, where he served. 3s.a lieu-
tenant commander aboard the car-
rier Hornet in the Pacific,

(879) 11

In 1947 he left Cruttenden &
Co., Chicago and Los. Angeles, for
which he was syndicate manager,
to rejoin.Staats as avice presi-
dent and director. When the firm,
a member of the New York Stock
Exchange, was reorganized into a
partnership, he became a general
partner.. :He - served :‘as : general
sales manager, -then ‘syndicate
manager, before he became 1ts
managing. partner.

‘Chllds%ecumues

AppomtsHagema‘n |

Childs Securities Corporation hag
announced ' the’ appointment  of
Arthur G. Hageman as vice presi-
dent and manager of its Municipal
Bond Department which hereafter
will be directed from One Liberty
Street, New York. The company
is a subsidiary of C. F. Childs and
Company, whose main office also
is in New York although the firm
originated ' in - and still regards
Chicago as its home office,

This move specializes the ac-
tivities of C. F. Childs and Com-
pany in Government and Federal
Agency 'securities and centralizes
such- operations in the New York
office. Childs Securities Corpora-
tion is a fully mtegrated invest-
ment firm dealing 'in corporate
bonds stocks, private placements;
and now in mummpal bonds.

The. branch offices maintained
by C. F, Childs and Company will
shortly be transferred to the con-
trol of Childs Securities Corpora~

tion. A regional . buymg office for

mun1c1pal”bo‘hds will be continued
in Chicagoesunder the dlrectlon of
James: Walsh,

Raymond  Heiskell, vice presi-
dent, 'C. F. Childs and Company,
will now devote full time to trad-
ing in Federal -Agency securities
and certificates of deposit,
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-for wheat might be. out: of line |-

+ L with prices in’ ‘Australia:and’ Can-.
“adas ‘*Many other eXamples could‘

*:be-given:

Here a.bam,: \We w111 be called

‘_upon to practlce what we preach
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‘Canada Should Return to

Floatmg Exchan ge Rate

By W. Earle Mannghlm," ‘Chairmanand President, The Royal‘
Bank of Canada, Monlreal Canada ;

i Haad of Canada’s Iargest bank advocates -his countrys -return 10 af‘" :
floating exchange rate, and eutlines the bases for his optimism about *

. Canada’s future growth. Mr. Mcl.aughlm notes that the Royal Bank- - :
ing and Finance-Commission is now nearing the end of its studies,
Ho claims that certain rigidities in Canada's financial structure cause
unnecessary.hardships during: tight money periods, upsets. the bal-'—‘

ance of competition between financial institutions, and reduces mones *
tary policy’s effectiveness, - In addition to .returning.to ﬂucmahng't‘_
| exchange rates, the banker. wnuld: (1) reduce primary, cash. .reserves _‘
and have them earn interest; (2) abolish -the voluntary secondary
: reserve ratio as well as (3). the 6% interest rate. ceiling :on ‘bank
loans. Mr. McLaughlin- reviews past tight money periods and casil- s
. gaies the recent one as the shortest and tightest one “not, matched :
-by even the severest of previous ﬂght money periods” -

My remarks will be confined for:
the ‘most part to a single topic:
the development of monetary pol-
icy in 'Canada, especrally 1n the
crifical " years. «
of ' successive
ease and re-
straint ’since
the early-
1950s; My
purposciis
simply. {oved= "
tablish,. so dar
as I ean;ithe. .
pattern:that-
emerges; - and
then to: draw*’
celrtain’ 2
inferences "w. Earte'Mchughllh
which may be

useful in formulating future pol—
icy 'or in-improving the mechan-
ism of monetaty control!” -

Development of Monetal'y POhcy
In Canada

. In’ recent years, Canada, 1n

common with many of her nelgh-‘

bors, has experienced  successive
periods of monetary tightness fol~
lowed by, periods. of 'monetary
ease. These periods in turn reflect
the efforts of the monetary au-
thorities either to resist a build-
up of inflationary pressure, or, in
slacks times,. to - foster. ~a -higher
rate of expansion and growth, In
a regime of fixed exchange-rate
pautle;, such -as - we have ‘had
since: May 2, 1962, the monetary
authorities may also ‘he respond-
ing to excessive inflows or out-
tlows of exchange ‘reserves, and
the policy forced upon them by
these circumstances may or.may.
not coincide with that best cal-.
culated to smooth out the domes-
tic. business ¢ycle or to achieve
a desirable ' rate ‘of ' economic
growth.

. Nevertheless, the main purpose
of central banking, in Canada as
elsewhere, . has become.  that of
smoothing out the ups and downs
of the business, cycle by affecting
the size and rate of growth of the
banking system in a contra-cyeli-
cal way; that is, the bank-credit
base ‘is’ restricted in boom times
and expanded in times of reces-
sion.

The Bank of Canada opened for
business in .1935; but: depression
and slow recovery in the 1930’s,
followed by war and reconstruc-
tion in. the 1940’s, offered little
scope for a ﬂex1ble monetary

policy in Canada.: It was ‘there="

fore something new in Canadian
experience when, in the 1950,
the central bank adopted a posx-

tive monetary policy and took the

initiative 'in inducing successive
periods of - tightness or relative
- ease over short periods of time.
The inevitable association ihat
comes to mind is that. of a yo-yo,
w1th the central bank in control

- 1950's,
‘new, “flexible,

o

and.the bankmg system bobbmg
up and down at the other end of’
the string. Indeed,; the gyrations
of'the yo-yo seem to have speed-

ed up’ over’ the- period -1950 to'*
1962. In our reckoning “at feast,
the periods of tightness have be-

come progressively shorter and’
more severe; the perlods of “ease

| have also -become ‘‘shorter, ‘pro-

gressively “less’ ‘“‘edsy,” ‘progres-
sively more cautioud in the decree

| -to which- the central bank appears

w1111ng to reverse tight-money.’
1us, begmnmg in’ the  early
'Canada ‘'moved - towards ‘a"
dlscxenonary,
monetary polxcy, sub]ect to re-
versal w1thout notice;” and “with,
I believe, a tendency towards’ in=
creasing average austerlty ¢
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period was the response of the
monetary authorities to a elassic

- example. from business—cycle'hls

tory: an investment boom in fixed:
capital in-the form of public and
private. development projects and

. of direct. production facilities -in
. plant “and .equipment.
- Lawrence “ Seaway, the- great -oil *

The " St.

and gas -pipelines, uranium and

7 other mining and resource indus-: «

tries, . all - enjoyed : a * boom . in
" capital investment based in part

ron-the growmg inflow- of foreign: .
* capital’ which in turn was further .,

stlmulated by.-the very boom: it

helped to create In short, there .
“*were more _ capital pro;ectsv

planned than there were men and

-7 - materials to do the werk. In spite . -
- of. the. 1mport of: goods, services,

.dnd equlpment which necessanly

* ‘accompanied the. large-scale 'in-
- - vestment from'abroad, the Bank

of Canada still had, through tlght
money, to reduce what was done
to: thé ~volume . that - could be,
handled by the men and maferlals
available. ;

= Greater  reliance " was . placed |
thls time on’ the forces -of the mar-
ket.: Nevertheles:, market- foices

:set in motlon by re;tmctmg bank- -

cash ‘'were. not - rehed on exclu—
sively in the 1955-57: tight- -rhoney -
period.” :An’ eIement “of rigldxty
was: mtroducedi in ‘the-form: of -an
agreement reached in" Novembet,
1955, b'etw e enn’ the chartéred *
banks and the Bank-of ‘Canadgto
the -effect that; from "June, ‘19567
‘the “chartered” banks would en=
deavor to maintaii ‘against. their
statutory deposit. liabilities .15%.,
-or- more in the form of primary

. -and secondary reserves; that ‘is,

IL 'Qﬁl

~'The Yo*Yb ‘Yéb.rs

-nght Money in 1950 53

" ‘Measured by sigmﬁcant turn-
ing pomts in Bank ‘Rate or the
Treasury bill rate the first tlght—
money phase ran’ from ‘October,
1950, - to October, “1953. Txght

money in-this perlod was the re-"
-sponse of - the - monetary - authori-

ties to.inflationary pressure gen-
erated by the Korean war and its
aftermath. The seriousness of the
inflationary threat persuaded. the
authorities' that more was needed
than a straightforward restriction
of “the 'money. . supply . through

-operations on chartered-bank .

cash reserves. Accordlngly, Speu—
fic ‘restrictions were placed “on’
term lending by banks, and -the.
banks ‘agreed to place a ceiling -
on ‘their total” loans at -the  level
attained.in the base period: Feb-
ruary, 1951, In addition,.consumer
credit_controls specified minimum
down-payments ' and ' maximum=
terms - for instalment purchases,
and in general sought to discour-
age loans for the purchase of con-
sumer  goods.

- In other words, moral suasion
and. direct “controls were substi-
tuted in- part for Bank of Canada
operations in the money market,
with the result: that the' banks
were -never ‘really forced by a
shortage ‘of cash to reduce loans
or sell:securities on a large scale
in order to achieve: the restraint
desired 'by the Bank of Canada.
In. fact,” ‘the banks. disposed of
only $375 millions “in securities
and, though loans were restricted
by mutual agreement ‘with - the .
Bank of Canada, total Canadian
deposits actually rose by $920
millions over the period.

The yo-yo was in action but, in
our first tight-money ‘period, the

.swing  of the- Yyo-yo was a falrly

gentle one. ' -

Tight Money in 1955-57

- The*second tight. money  phase
ran from August, 1955, to Septem-

ber, 1957, Tight money in" this

in. the form -of /the legally estab-"
lished primary reserve of 8% 'ih
\notes“ofx and“dep051ts with - the
Bank of Canada, plus a voluntary
secondary reserve. in the form of
Treasury bills; and . day’ to. day
Tloans sufficient’ to make up the
balance.

The’ combmatlon of orthodox
central-bank ‘restriction of bank
cash . operating . through the 8%
primary- ratio, plus the freezing
of additional assets, made neces-
sary ‘by ‘the-new sécondary re-
quirement, forced :the banks to
reduce . their securily holdings by
over a billion dollars, In fact, net
sales of ‘all securities understate
the degree of stringency’ imposed
‘at this time by the central. bank:
.additional. sales: of longer  term
securities had to be made in order
to increase  Treasury. bills. and
- day- to -day" loans. sufficiently to
meet the new  secondary ratio.
This increased secondary actually
redvced the true liquidity of the
banks: ' this:- ‘additional | reserve
could not in fact be liquidated to
.provide resources, for: loans or
other forms -of- investment; in-
‘stead . other . forms' of -investment
had tobe liquidated to build up
the new secondary ratio. As.a re-
sult, and :in spite of ‘the ‘invest-
ment boom, total deposits rose by
only $344 mllllons from 1955 to
1957, ‘or little more than a third
of the rise " during ihe 1950-53,
tight money period.

The yo-yo had begun to swmg
a bit harder,

Tight Money in 1958-59

The third tight money phase
ran from ' September, 1958, to
August, 1959, During this period,
in addition to the secondary-ratlo
agreement,- tight. money was im-’
posed by. severely. orthodox
methods; operating  through the
~money  market. Nevertheless, this
tight- money’perrod is the least
easy to explain. -The  uncertain
recovery of 1958 did not appear to
hold - any -great danger of immi-

Continued on page 36
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Finanoing Our Deficit'
- In a Noninflationary Way

By William McChesney Martin; Jr.,*
Governors of the Federal Reserve System,, W ashmgtan, D.C.

Chairman, Board of

Vlews of recently ‘reappointed Chairman of the Federal neserve
dlﬂers from fellow Board memher George W. Mitchell’s that mone-

i iary pollcy was less stimulative than was appropriate for domestic

" expansion,  In testifying the same day as Mr. Mitchell to the Joint
Economic_ Committee, Mr. Martin points out: (1)  monetary policy
“/ has. heen and' ramains ‘“easy” to meet the economy’s growing needs;
(2) Indmsnbll’ ity of the problem of maintaining international dolar
conﬂdence and of providing financial basis for sound domestic
growfh, and (3) the Central Bank’s position regarding the financing

_.of the_ Federal deficit. . Besides the prohlem of financing the deficit *

whether or not taxes are cut, Mr. Martin gives his views on meeting
“'the persistent problems of unemployment and balance of payments,
Says that any substantial progress in those areas in a year’s tlme

will indeed be most gratifymg.

The focus of my remarks W1II be
on the financial “aspects of the
economic situation and particu-
darly’ on the role of monetary
policy. Indi- ~

VIdlials bu51-~

mess concerns

and: govern-

rqents-—na— .

s 'tional; ~state -

and- 11) ca oy

“obtained fit

mah'ci n g in"-

record vol—‘

ume 307 1962;

*Alt o gether,

th.rough’ bor—

rowin g a n d iy )

the 1ssuance Wllham Mc C. Martm
of securities,

they acquired additional funds in

“the "net amount of $58 billion.>

That  surpassed ' 1959’s ' previous

record by-$5.5 billion. It exceeded:

~1961 by. $12 billion.

‘Mortgage loans registered a rec-'
ord expansion of $24 billion. Con-~
‘sumer "credit” outstanding showéd

a-marked rise of $5.5 billion, three

times: as” much -as- in 1961 Cor-
porations eut back the issuance of
bonds and stocks but stepped up
their short-term borrowing.. New
borrowing by the Federal Govern-
ment equalled that of the previous
year, while new  borrowing by
state and local governments con-
tinued in about" the same 1ecord
volume as in 1961.

A considerable part in . supply=
ing the financial needs of the na-
tion was played by the.banking
system. . ‘Commercial ~banks - in-
creased - their: outstanding -loans
and investments by a record $19
billion.  The' “increase "in loans
amounted to $14 billion; purchases
of state and ‘local securities ac-
counted for the rest. The rate of
expansion, 8%. % for the year as a
whole, was rising' more rapidly as
the last five months went by.:

One particular display of enter-
prise’ by the banks seems worthy
of-special attention. The story.be-
hind it begins with the start of

1962 when, taking swift advantage:

of authorizations from the Federal
Reserve and the Federal Deposit
Insurance Corporation, banks . in
impressive numbers set out to gain
deposits by - raising the. interest
rates they pay for savings accounts
and also for time deposits for six
months or more:

The results were dramatic: the
public responded to the higher
rates by 'increasing its time and
savings_deposits some $15 billion,
net, -or 18%—at an annual rate—
a development unequalled in post-
‘war ‘experience. Also  dramatic
was the aftermath: the banks re-
sponded to the mounting inflow
of funds: by lending on real es-
tate in an amount-unmatched since
the ‘war and by purchasing state
and local securities in a volume

unprecedented in hrstory Mean-
while; in further reflection of the

‘effect produced by the rising sup-

ply of savings, interest rates on
mortgages  and ‘interest ‘yields on

_fstate and local securities moved
generally lower despite rising bor-’

rower demands. Thus, the flow of
funds that was given impetus by

“the .offer of benefits for savers
‘brought. about. benefits" for  bor-

rowers as. well, and, I might add,
f01 the entire economy, - :

. Fed Supports Ex_tra.Mar};in
Of Reserves
To -backstop . and  sustain  that
movement of funds—plus the still
more massive process of total bank
credit extensions—the Federal Re-

‘serve:provided. the reserves re- .
quired to support the considerable

expansion. of deposits entailed. In-

-deed, it went beyond that, so that
- at all times in 1962, the banks had .

an extra margin of reserves that .
would have enabled them.to meet

“an even greater loan demand than

actually - materialized..:Over the
course of 1962, the Federal Re-
serve provided a total of $1.9 bil-
lion of reserve funds, through its
payments for. Government securi-
ties purchased in the open mar-
ket, .to support bank credit and

monetary expansion. For this pur- ]

pose, it also released in'late- au-

tumn another $750 million in bank
reserves by reducing from 5 to 4%

the reserves required against sav-

ings and time deposits. ..

Bearing in mind that the course
of’ the econemy -is' determined by
a swhole  complex of ‘individual;
business “and - Government - deci=*
sions. -in which  monetary policy
plays only a modest part, it seems -
to me-that ‘the -Federal ‘Reserve
System did just about what could
and should have been expected of
it in 1962... Monetary: policy: most
certainly. did. not: provide — nor
could it have provided—a -solution

to the major economic problems &

which ' confronted us during the
year. But it did - contribute to
credit conditions that were, I thmk
conducive to that end.,

: The American - economy pro-
gressed in many respects in 1962. .
For. the year.as a.whole, gross
national product in (constant dol-

‘lars) ‘rose 5%, industrial produc- -

tion 'nearly . 8%;: nonagricultural
employment 2%, personal i mcomes
6%, .and . corporate profits  12%..
Consumer prices rose 1.2% during
the year, but wholesale prices re-
mained virtually: unchanged.

“Persistent Unemployment .

Yet we continue to be plagued
by relatively high unemployment
and by a substantial deficitin our
international balance of payments.
. The number of, people having
jobs rese 1.2 miillion in 1962—and

‘at the seasonal peak -of employ~

ment last summer there were al-

gitized for FRASER
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_continued large for the fifth con-
secutive year. In 1962, that deficit’ syctem continues to be in'a favor-'

“is now estimated at ‘somewhat aple position” to extend further
- more than $2 billion, even though " sredits.

Volume 197 Number 6242 ...

most 70 mxlhon people at work blllty, or ‘financial ’ soundness in

: suggesting that we may indeed top our understandable zeal*tg. pro-

the 70-million-job milestone this mote' faster domestic’ growth full
coming summer, Yet the average employment, or socially ‘desirable
rate of unemployment ‘declined -programs; we would beconfronted
only to 5.6% in 1962 from 6.7% in with general failure.

1961. Furthermore, despite an'in-" " In the search for an approprlate

crease in industrial production to’ policy “in the monetary ' sphére,

a level 8% above the' previous. many factors must be weighed to-

high in the first quarter of ‘early gether to strike a balance. ‘There’
1960, the number ‘of ‘Workers'onis no' ideal policy that 'will -solye:

" the produetion lines of:the nation’s at one and the‘same tune the bala,
" factories ‘declined- 500,000, or 4% “ance ‘of ‘payments‘ problem; the
in'the ‘same ;period,
* "And even though contmumg ef- ‘growth™ problem the " wage= prlce'
forts to reduce the’ deficit in’our ‘problem;, the profit squeeze prob-

o

- ‘unemployment"problem,:and the

international paymernts registered: lern, the housing problem; or-any
some success, the-gap:between our: other problem—for noné of. these

" payments; abroad and, our, receipts. problems can be attacked in isola

from international transactions. tion through: monetary: pohey
- As we enter- 1963, the banking

Taken altogether;
it was held down, as it had been panks continue to have more Te-

the year before, by large prepay- serves than- they are required to

~ . ments by foreign, governments of carry, and only a very small frac-

long-term "debt, to ‘the United fion of these excess reserves are i
States, Noteworthxly, Imports ' of: sttributable to borrowing from the

merchandise, given impetus by eX- Federal Reserve System. In other
pansion in the American economy, yords; the banks as a grotp have
rose more:than exports.: In conse-. 5-considerable margin.of “free re-

- . quence, the trade surplus on which sepyes” They also. have' a ‘sizable

- we count to help cover our. mili- porifolio of - hear-term’’ Govern-: .
- tary expenditures abroad, foreign ment securities that' they can'use..
' aid programs, and our capital out-- 44 raise further funds for loan’ex- -

. billion in ‘1962, compared fo’ nearly pnvate ‘eredit’ arise,

flow. narrowed - to Tess- than $4.5 pangion as opportunities to: extend

$5 5 billion in'1961.

. Let me say-here that prowdlng Monetary Policy Remains Easy
a sound financial basis for healthy  In the language ofthe market
growth in the United States and place, the posture of monetary
mamtammg international ~ confi- pollcy has been ‘and = remains
dénce’ in ‘the ‘dollar as a reserve ‘‘easy,” At the same time, we have

currency are but two sides of one: tried to avoid placing banks in a’
~indivisible ‘problem. There is no Position which would impel them
i sét of policies that is' truly good:to-reach:beyond :the -bounds of
" for the domestic economy, but bad ‘brudence and good financial judg-

for the dollar; and’ ‘there is no mentin extending credit..We have
course of action that is really good - tried to keep enough give in: the
for the dollar, as an international credit structure to meet the grow-

‘currency, whieh -is ‘not good for ing needs of the economy, but not

the American economy: so much as to encourage:specula~
Thére 'is the tendency to'speak :tive:excesses.. This program. has

of - international’ “wersussdomestic served the dual purpose of main-:
. goals, This seems to me to be only taining the soundness:of. domestic

the ‘latest” version' of 'aseries of: credit developments, and at the
problem-formulations-in ternis of same time lessening incentiveés to
unrealistic alternatives. Over the transfer short-term funds:abroad:
years, we have seen counterposed Keeping . day-to-day: policy in
full employment or priece stability, consonance with these-basic'Sys~
social ‘objectives- or-financial- ob-:tem 'objectives. is: a never-ending

i* “jectives, and stagnation- or-infla-'‘process:of evaluating the continu=:’

‘. tion, "In the'last' ¢ase there was -ously changing scene, on both the

even' serious’-discussion'of : the domestic ‘and : international eco=
number of percentage' points of nomic and: financial: fronts.

lacy in' this' approach .is. that /it and. ‘12 regional Reserve ' Banks

assumes that we ‘can concentrate- from: which' a ~wide variety of,
‘- on one major goal without consid- views is brought to bear: on all

ering collateral, and petrhaps dele- monetary decisions.
terious, side effects. on.other ob-
jectives But: we cannot.
were to neglect international fi- some differences? of \vu-w i1

.nancial equlllbrlum or:price.sta- System over: the prccrse course

‘DIVIDEND NOTICE . - o=

'CONTINENTAl BAKING COMPANY

" Preferred Dividend No. 97
The Board of Ditectors has declared this day a quarterly dwrdend
of $1.37V4 per share on the cutstanding '$5.50 Dividend Preferred
Stock, payable April. 1,:1963, to stockholders of -record at'the
‘close of business March 15, 1963.

- Common Dividend No. 72 :
The Board of Directors has declared this day ‘a regular quartcrly
. dividend, for the first quarter of the year 1963;of 55¢ per share:
on . the outstandmg Common Stock, -payable April - 1; "1963; to
holders' of ‘record “of ' such
©stock ‘at the “close’ of bu&x ;
“ness March'15;°1963. ¢
The stock transfer books wxll
.not be closed.,

M. (.WOODWARD JR.:
© TREASURER -

Fc‘bruary 26 1963 -

|t|zed for FRASER

‘the.

One: 0
- inflation we might trade off for a :of the great strengths of the Fed- -
- percentage: point -increase: in- our. eral Reserve 'System: is that it has g
. growth: rate. .The underlying fal-.a-seven-man Board of Gaverners . |-

Quite naturally; rand-: 1% beheve.
If ‘we quite ‘helpfully,- there'. have' been ;
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current actxon most. “likely * to
achieve the objectives upon whlch
we have been mutually’ agreed. On
several occasions ‘some 'members
of 'the ' committee have ' felt' that
we would contribute more to the

achievement of healthy expansion:

by “increasing: slightly the avail-
ability of reserves, while: others
have felt that the situation, par-

ticularly' for balance of. payments.,
reasqns, «called for a modest move,
‘in’ the opposite direction.” Yet. the:

range of  these dlfferences was

narrow. and ‘conisequently the: dif-
ferences. | between- th e policias

adopted and the alternauVes pro-
posed Were, typlcally, qmte ‘small;

It 1s ‘no‘t my practme io attempt

to forecast the future course of

economic events.or to.comment on:

the monetary  and credit’ policies
that would . be ‘appropriate . to
them, Over the years I have found
that viewing the economic pros-

‘pects for the United States in the

year ahead with cautlous optlmlsm
is" ast'good ‘a’ working: assumption
as I have been-able to discover. I

‘agree  with -the: statement in the:
‘President’s Economic Message that

the broad outlook is for contmued
moderate expansion

Three Immedmte Problems :

" Without in ‘any way' retreating
from my position’ of cautious op~

s tnrmsm I would like to call atten-

txon to three things that. concern
‘me as I review: our national situ-
ation and its prospects. First,: the.

problem’ of  findncing: the: large:

Federal - deficit that seems: inev-
itable for. fiscal 1964, whether or

not. the tax reductions recom=~.

mended by the Presxdentf are|en-
acted. ' Second,, the prablemef

’fmdmg an economically sound ond. °

workable program to reduce un-
employment: and' to’ take care of
those who, despite their efforts to

find work, are caught in a mael-

‘strom " of “economic ‘forces that
causes them prolonzed joblessness
Thlrd .and finally, the problem of
achrevmg a satisfactory :equilib=

rium in our balance of payments.:

.Let. me take first the-matter of
deficit financing. ~As a  widely

read, ﬁnancial writerl 'put it—'very :

1Sylvia Porter, Washmgton Star, Jan:. »‘

well 1 | thought — m a recent .

column

“The method  of fmancmg st
deficit can (1) lay the base for .-

another inflationary upsurge and
weaken "the dollar’s value, Or. it
can  (2) have some' stimulating

1mpact on the economy, just ‘be-

cause the government is putting

T(881) A 13

DIVIDEND.NOTICES
~+ GEORGE'W, HELME COMPANY

9 Rockefeller Plaza, New York 20, N. Y.
On February 27, 1963, a quarterly -dividend
of 4334 ‘cents per share on the Preferred Stock,
and’ a dividend of 40 tents per share o the
tommon. Stock, were declared payable April &
1963, to stocknolders of record at the ciose of
business March 12, 1963,

WM. C. SIMONSON, Secretary -

more money into our pockets than '

it is.taking out in .taxes. But it
must.not flood the.business stream;
with extra money, set. off: another

nical high financei'i- 22/

-and ‘mind you 'I‘am stlli readmg e i

from the article=— -
“that very  few people out. of

Washington: grasp: what, it means. '
“Consider what is happening to -
this year’s budget deficit, :
; “We are running a budget defi-
crt now estimated at $8.8 billion,

Most- of the money to ‘cover this

deficit’ already has been borrowed T

by the Treasury, -
. “How: has. it been : borrowed"

Almmt entirely 'outside ' of the . .‘
‘banking . system—which
© heart of the whole matter..: .
. i“United ;
have bought large amounts of the -

States ' ‘corporations

Treasury’s- short-term * securities
and have put their extra cash into

Treasury. L. . 0O.!U.s. instead of
spending.it.  Foreign investorsand
foreign central banks have. bought * ¢
of . the ' Treasury’s ‘'

big  chunks
1. 0. U.s and have been investing:

their extra cash instead of spend--
ing it.: There isrnething inflation- -
ary about these operations at thrs :

time, AN

ture  could be drastically differ-
ent.

to spend.

“As the Treasury spends  the
. ‘Continued on’ page 38’

28, 1963.:
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speculative . spiral,” or, underming :: :
the ‘dollar’s.value . here or:abroad,

i “This"is the crucial point;’ puth ] e
4it'is so much in thée sphere of te'ch— !

s thes ¢

“Had the Treasury borrowed the -
money from  the ' United - States *
banking: system; though, the pic-

For when' banks ' buy . the -
Treasury’s. securities, they simply -
" place -a deposit in the Treasury’s °
name on their books; they.put up-
only a.fraction of their own cash.
When these deposits in the Treas- *
‘ury’s name are on the books of the -
banks, the Treasury has the money

230tH COMMON DIVIDEND

A regular dividend of Thirty-seven. and
One-half Cents (37%2¢) per share has

- been declared upon the Common Stock
of THE AMERICAN .ToBACCO COMPANY,

- payable in cash on March 1, 1963, to
stockholders of record ‘at’ the close of

; business February 8, 1963. Checks will
: be maxled

| J. R. WATERHOUSE -
Treasurer

: January 29, 1963 ;

(OMMERCXAL SOLVENTS
@mﬂm
DIVlDEND No 113

A dmdend of .twenty :snu (20‘)
‘per share has: today ‘been declared
on the oulstanding common stock. of
this. Corporation, payable on March
29, 1963, to stockholders of record
at the close of business on March 6,
11963,

& : H. B. DURBIN. |
February 25, 1963. Secretary.

1

o ELECTRIC ./
-BOND AND SHARE'
COMPANY
’Ncw York, N.Y.

<~ Notice of Dividend
“The Board of Directors has
declared “a ‘quarterly dividend
~of thirty cents (30¢) a share:
on the Common Stock, payable.
March 29, 1963, to shareowners,

of record at the close of business
on March 8, 1963.

B. M. BETsCH,
 Stiretary and Treasurer:
February 21,1963.

B W v WV W b W UV WA G W VY VW W WY VY GRS

|INTERNATIONAL SALT
" COMPANY -

DIVIDEND NO. 195

A dividend of ONE DOLLAR
‘| a’ share has: been declared on
the capital stock of this Com-.
| pany, payable March 29, 1963, |~
to stockholders of record at the
close' of ‘business ‘on March. 11,
1963. The stock transfer books of
the Company will not be closed.
WILLIAM L. BENGER
Vice Pres. & Treasurer,

CORPORATION

B y 3
BEHREVEPORT, LOUISIANA

Dividend Notice -

The Board of Directors
has this -date declared a
dividend of forty cents(40¢)
‘per share on the Common
Stock of the Corporation,
payable ‘April 1, 1963, to .
gtockholders of record at
the close of business on
March 11, 1963.

B. M. BYrp
Secreiary

rebnmry 26, 1963

BERVING THE
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The State of
TRADE and INDUSTRY

Steel Production
- Electric ‘Output  ::
. Carloadings
Retail Trade '
.Food Price Index:
Auto Production
_'Business Failures
Commodity Price Index

An appraisal of the performance
of the U. S. economy during the
‘past year ‘and more is'subject to
somewhat ' different.  interpreta-
. tions depending on the orientation
of the: analysis, according to the
Monthly Review recently 'pub-
lished ' by the* Federal - Reserve
" Bank of Kansas City.  One ap-
‘proach would beconcerned ;with
the: . recessions -and recoveries ‘-of
the business cycle, while a second

method would be to focus on the:

longer-term trend . of . develop-
;- ments. in the economy. 2
The Review pointed -out ! that
economic’ activity began ‘to re-
' _cover nearly two-years ago from
the mild setback of 1960-61' and
since then the annual rate of total
output has advanced about $60
billion. . Manpower  needs . have
risen also and nonfarm employ-
ment during recent months ex-
ceeded " the previous high by
nearly a mililon persons. At the
same time, however, unemploy-
ment has continued high also.

' No Signs of Strong
Upward Movement

This expansionary momentum
was much more characteristic of
1961 than 1962, the Review noted.
Gross National Product, for ex-
ample, rose at an annual rate of
9.2%: in the first three quarters of
the recovery ' beginning. in the
second quarter of 1961, but during
the first three quarters of 1962
the rate of  increase’ was: only
2.4%, In. addition, nonfarm -em-
ployment’ and industrial produc-
tion have shown no gain: since
about midyear and the .rise ‘in
personal income has tapered off.
Moreover, the " article added, it
seems fair to say that at the turn
of the year there are no signs of
a strong upward movement any-
where in the private economy,

The loss. of momentum during
1962 superimposed upon a longer
period-of less than full employ-
ment is an - indication  that - the
current. problem ' has' dimensions
beyond those arising from a hesi-
tation . in: - the " business cycle.
Rather, the problem requires
added . attention to the measure-
ment of productive capacity and
the trend of output, to the impli-
cations of continued high ‘unem-
ployment  and slow ' labor - force
growth, and to' the meaning of
low utilization of industrial capac-
ity and- deteriorating profit mar-
gins, the article noted.,

The recent trend -of output_ in
relation . to industrial capacity. is
" illustrated in.'the fall" survey ' of

plant and equipment expenditures

by the McGraw-Hﬂl Publishing
Company. which .indicated - that
manufacturers: were: operating ' at
'83% of capacity, " This was about
the same rate -as in. December
.1961. In fact, excess capacity de-
veloped " in. .several _ industries
‘during the 1956-57 peak. in. activ-
ity -and, -since 1959, the /gap’ be-

‘tween  manufacturing > potential

and. output has held relatively
steady. -This continued ' over-
‘abundance of capacity has oper-
ated as a brake on capital invest-
ment - during both: the  1958-60

cyclical recovery and the ‘expan-:

sion beginning in early" 1961 the
-artlcle adds. - :

-The“squeeze on corporate proflts
also is partly-an outgrowth of the

shortfall in plant and equipment
utilizations, Idle facilities yield
no returns but they do carry ‘de-
preciation and maintenance costs.
Furthermore, a. prolonged' period

of - disappointing profits ‘weakens - -

investment incentives further and

slows the over-all growth ‘of the-

economy, the article continued.

Also disturbing .is the fact'that .
the ‘'unemployment:rate-has held
‘relatively = high-
In‘'November 1962, the -
‘rate was 5.:8% of the'civilian labor
* force —vthe same rate-as at the =+ '

stubbornly 'at

levels,

beginning -of the year. While:this
is well under the 7%:-level of 1961,

improvement has ' been neither-

spirited nor progressive, the arti-
cle states. - g

The key to more rapid over-all
growth,. the  article "stated, is . a
greater volume of expansion-type
investment. This, in turn, requires
a strengthening of the incentives
for expansion, The recent revi-
sions in depreciation  guidelines
and the 7% investment tax credit
will be helpful in this direction.

It does not seem likely, how-
ever, that a' substantially higher
investment rate will be ‘achieved
unless . 'businessmen can foresee
expanding -markets, ' the' article
added. One of the most significant
areas of the’ market: is: thatfor
consumer - investment-type  goods

—durables ‘and housing. Consum-=.

ers are spending freely of their
after tax incomes and what seems
to be needed, then, is a significant
increase . int ‘income ‘and purchas-

Bank Clearings Increased 3.1%

. Above 1962 Week’s Volume

Bank clearings this week will
show an increase compared with
a year ago. Preliminary figures
compiled by the Chronicle, based
upon telegraphic advices from the
chief cities of the country, indi-
cate that  for the week ended

Saturday Feb. 16, clearings for all "

cities of “the United States for
which it
weekly clearings will ‘be 3.1%

above those of the corresponding.

week last year. Our preliminary
totals ' stand at = $26,574,841,861
against  $25,772,367,701
same week in 1962, Our compara-
tive  summary: for'some of ! the
principal- money centers follows

Week Ended ——(000s omitted)—--—
Feb. 23— 1963 196

New York.. $14, 345 612 $13 352 469 - 4

Chicago.... 1,200,430 . 1,139,145 . 4+ 5.4

Philadelphia 1 018,000 1, 0’79 000 q

1 151,272 2

.5

734,947
489,877 "487,539
1 6% Steel lhse ()ver Prior Week

" Marks: Fourth Weekly ‘Gain. »

In a Row, but is 13.39,
‘Below Year-Ago Week

Kansas City .

Accordmg to data complled hy'

the American - Iron and Steel In-

stitute, production for- the. week:

ended: Feb. 23 was'2,086,000- tons
(“112 0%1),  as ‘against 2,054,000

tons .(110.3%) -in the week end-
-1ng Feb.16.. The, week to week

output mcreased 1.6%.

.This gain was the fourth weekly
one in a row since the week ending
Jan, 26. The rise is attributed to

“an -advancing demand- for steel
‘fed by an‘undercurrent of hedge-

buying agamst .a - possible steel
strike, -

. Sa far this year — thrcugh Feb.
23—the output of ingots and cast-

*ings has totaled 15,558,000 net tons

is “possible  to  obtain

‘for -the

The Commercial and Financial Chronicle , . .

which comes to a 18.4%_ decline
compared ‘to Jan. 1-Feb, .24,.1962

production - of 19,076,000 'net tons "
(128.0%).

Data for the latest week ‘ended’
"Feb, 23 ‘show a production de-

cline ‘of 13.3% compared 'tolast
year’s. ' week  output of 2,405,000
net tons (129.1%).

¥ * Index of Ingot .
Production for

& Week Ending
District— Feb. 23 ' Feb, 16

North' East Coast, 103
3 ¢ ©100
98
100 -
124
165 1
127 7
1150
©109°
~.106
111

112. 0

"lndex of prnducl‘.lnn based on averaze
neekly production for 1‘).)7-1‘)3.)

Pittsburgh’ _
Youngstown __.__°
Cleveland
“Detroit "
"Chicago ...
Cincinnati. - “egin
“St.’ Louls-__
‘. “Southern’
Western .

Total"IndUSti‘y‘ 110. 3

March: Steel Slupments to Be UD; '

Inventories to Grow by
500,000 - Tons

Chances are that March: ship-

ments of finished steel will total
about. 6.7 milion tons and that
consumer inventories in March

will increase by more than 500,000 -

tons, - Steel magazine said..

Market analysts expect March
shipments: (lar gest since last
April’s 6.8 million tons) to be up
about 15% over February be-
cause:

(1) Economic conditions are pet-
ter than expected, and steel is
being. consumed at-a surprlsmgly
fast pace.

(2) Seasonally affected indus-
tries ‘like . canmaking and. con-

struction are steppmg up  steel

purchases.

- (3) - Inventory ,hquldatlon is

ing power, the-article concluded. grinding to & halt.

(4) Some users are starting to
hedge against the threat of a'steel
strike.

Steel Union Expected to
Delay Contract Reopening

If the steel labor contract is re-
opened by the United Steelwork-
ers’ of 'America” on May 1 and
negotiations ‘continue until ' the
Aug. 1 deadline, inventory build-
ing probably won’t top 5 million
tons.

The b1g questlon is: W111 the
union decide to reopen the con-
tract? = Steel doesn’t expect’ the
union to make a decision’ before
late March or early April.

Automakers probably won't add
much' steel to their stockpiles in
March, but they’re getting set to
accelerate their hedging during
the second quarter. ;
..Nonautomotive customers have
not started hedging and have not

2. firmed up inventory plans.
They're ~ buying  for - immediate -

consumption and: countmg ‘on:‘fast
dehvery 3

. When the auto companies start+
ordermg blgger quantities - of :
sheets and -bars; the market will |
tighten' and.deliveries  will’
lengthen. In Chicago, it's happen-!
ing already: Sheet deliveries-have
been extended by a week. In the

East, demand "is“rising: 'gradually,-
‘but deliveries are, unchanged

Although steel - serv1ee centeis *
have seen a moderate sales:

-pickup, they’re not. building in-

ventories. - Stocks ‘total an - esti-

-mated 3.2 million tons -(vs, 3.4

million tons a year ago). Distribu-
tors' figure they’ll have plenty of

" time for: strike -hedging in the 90

day bargaining period that would
follow reopening of the steel labor’
contract. - - - :

Steel Output Up for
Fourth Stralght ‘Week
ThlS week, steel ingot produc-
tion . will continue- its upward
climb - for' the . fourth ' straight .
week. Output is expected to be
higher than the 2.1 million tons

that 'Steel estimated the industry

poured last week. The operating
rate ‘was ' at 68.5% ' of estimated
capacity, -

Scrap is ' not responding to the
steel output uptrend, Last week,
. Steel’s price’ composite -on: No, 1

heavy melting grade held at $28.33 .

a .gross. ton for the:third week:

- In .world . steelmaking -news, -
. “Steel: reported. the 'three: biggest:

steelmakers in’ Japan have an= .
“‘nounced: reductlons in:‘their.-1963*
-capital spending: programs total-

.2ing 26%. They’ll ‘spend '$222 mil-

. lion. ‘And . Japanese: steelmakers
.are -asking: their :coal. suppliers ..
around the world—includingthose’ -
in the U..S, and Canada—to re-
duce prices.

" Inventory and Auto Buying -

" Strengthens- Steel Output

The 'steel market continues to
strengthen with inventory buying
just beginning to become a factor,
Iron Age magazine reported.

Automakers, . their ' suppliers,
and appliance manufacturers are
now making themselves felt with
their inventory planning. But, as
yet there.is no broad, explosive
push that has characterized build-
ups in other steel labor years.

The move ‘to 'stockpile 'in ad-
vance of steel labor negotiations
will lift April shipments. Follow-
‘ing “General ‘Motor’s  announce-
ment - last week of its plans to
build  up steel stocks, the auto
industry made its intentions clear
Ford will stockpile 60 days sup-
ply ‘in addition to its normal in-
ventory. This buildup should be
completed. by the end of  July,

and will assure completion of the:

1963 model run, It has been sug-
gested that suppliers take similar
precautions.

Chrysler ‘will have more than
two months supply of -steel. by
the end of June. American Motors
will “have 60 days inventory by
the end  of "July. Studebaker
started - its buildup to be  com-
pleted by the end of July.

Iron Age reported an unprece-
dented move by U.:S: Steel Corp.
to make stockpiling easier for one
of ‘its biggest customer industries
—the ' canmakers;
will offer delayed billing on tin-
plate, 'if the Steelworkers Union
reopens steel wage talks on May 1
or later.

Tinplate bought in May, June,
or July that is ordered for use in
August, September or later will
not have to be paid for until it is
used. - But' this: only: applies to
that  product—and only if wage
talks are reopened. -

-The magazine pointed. out that
; the ‘move ‘could lead:to demand.

‘from other customers for the same

treatment. Howéver, can ' compan-:

ies have-always: been in a’special:
‘class.' Because of its seasonal na-
‘ture; steel mills traditionally have

assumed a portion of ‘the mventory

“burden of the ‘canmakers:*
¢ In“ another major marketing
‘move, stainless steel prices fluctu-:
- ated' sharply for sGme grades.-This "
is: ‘interpreted - as -the result - of
competitive’ 'battles -between-
specific’ companies. It also'is a re-
flection -of the' competitive -auto-"

‘motive market: for stainless, chal=
m some’

lenged : by alummum
‘applications. "

Outside of the automotlve in-
.ventory developments, there is
little- decisive action in-the:. mar- -

--ket: There is some broad inprove-:

The - company
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ment as a reflection of an improv-
‘ing rate of - general business. The
amazing auto market; 'which’ may
result  in - increased _broduction .
schedules, " continues to" be the
major factor, even without in-
ventory building. i

This is reflected in reports that
some inventory . building has al-~
ready ' been nullified . by . higher
auto production which chewed up
steel that. was' originally destined -
for the stockpile.

Week’ Auto- Output 8. 6% -
Above Last Year

Apparently confldent of catch~
ing ‘even stronger consumer: fancy
come 'spring; the U. S. auto in-
dustry last -week. ‘maintained car
assembly at an optlmum rate of
~nearly.30,000. passenger cars a day,
despite -inventories now ‘built. up
to nearly 1,000,000 new models. = .

“Ward’s Autombtlve ‘Reports es-
‘timated - ‘production . last
totalled 146,271 ‘units, a 2.1% de~
cline ‘from '149,392: cars made last
week but 8.6% ahead of 134,617
.assemblies " in ‘ the corresponding
session of last year.

The statistical agency attrlbuted
the slight dip in output to planned
adjustments in production—vs.—
inventories by:three auto makers.
Ford, at Kansas City, was down
all week and- its Dearborn plant
was closed Washington’s birthday.
Chrysler Corp. closed ‘its' Detroit
Jefferson Ave. plant for the week
and  Studebaker: Corp., at South
Bend (Ind.), operated only three
days in Lark-Hawk cutput.

" Ward’s also said overtime  last
Saturday was, the least extensive

of the 63 model run thus far ex-""*

cept for the holiday respite in °

. December. Four General Motors'

Corp plants, including three
Chevrolet facilities and = Buick
division’s main ‘complex at: Flint
(Mich.) - were :slated. for the in-
dustry’s only. overtime.

For entire: February, auto out-
put is expected to reach about
600,000 units, highest | for . the
month except in record year 1955,
and in 1960 after resumed steel

~supply. Following January output
-of a record-reaching 687,421 cars,

1963 output to date of 1,170,913
cars-is running 8.2% ahead of last
year and pacing all other years
except for . 1960, when ' output
bulged. abnormally in the - first
quarter,

Meanwhile, truck production in
February, expected to total more
-than 117,000 ‘units, will also be
highest for the month except in
1960, even eclipsing the rate of
-output in war-time record years
of 1950 ‘and 1951. :

Of passenger cars scheduled for
this week, General Motors was
expected to account for . 58}1%,
Ford Motor . Co. 22:9%;-Chrysler
10.6%; American  Motors. 7.2%;
and StudebakerCorp 0.9%.

Rall Freight LoadmgsJDrop
-4.9% Below:Year Ago
Loadlng_ of ‘revenue: freight in
the .week: -ended: February -16,

totaled-512,084 : cars, the :/Associa-:+ .
tion . of - American‘:Railroads. an-. . .

nounced: This .was- a::decrease- of
16,678 :cars-.or “3.1% .
preceding week.

.. The:1padings represented ;a de-': ‘. -

crease 0{-26,289 cars :01r:4.9% be-,

Jdow: the”. . corresponding. .week: in - .

1962, but an increase of 9 ,750 cars
or 1.9% above-the correspondmg
~week in 1961. )

. There were-14,960 ears _reported.- oy

loaded with: one or more.revenue
--highway: trailers:or highway con- .
tainers . (piggyback) in the week .
ended. Feb. 9, 1963 (which" were
.included. in that, week’s jover-all

~.Continued on page 39.. .
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FROM WASHINGTON
.. Ahead of the News

BY CARLISLE BARGERON

The  foreign aid : policy  of : the
United States and the Kennedy
foreign aid program—estimated to
cost 1$4.9 billion the next fiscal
year—are due for a close scrutiny
by Congress with the indications
that it is in for a more critical
reception than it has met in sev-
. eral years. A group of Senators,
led by Majority Leader Mansfield,
has just submitted a report calling
on Mr. Kennedy to clamp down on
aid to Southeast Asia and asking
for a sharp reassessment of needs
there. The committee is a biparti-
san group.

The tangled situation of our
foreign affairs is likely to cause
the Administration’ more trouble
this year than usual. There.is a
growing hostility even on the part
of those members of Congress who
have: supported the aid programs
in the past. Last year Congress
cut almost a billion dollars of the
sum requested by the President
for. foreign aid.
$3.9 billion: During the Truman,
Eisenhower and Kennedy Admin-
istrations, the .period  since the
close of World War II,
mated that $98 billion has been
contributed by the taxpayers of
this country to foreign countries
for relief; for economic and mili-
tary aid. Dr. D. A. Fitzgerald,
Deputy -Administrator until last
August, in a copyrighted interview
in U. S. News and World Report,
said the grand total comprised $24
billion in loans and $74 billion in
grants

Some. of ‘the loans have been

It appropriated .

will be materially slashed for the
fiscal year 1964, probably to a fig-
ure less than last year’s figure for
1963, and perhaps as low a-s $3.7
billion. The argument is that with
the expected tax reduction and a
possible: Federal deficit 'of more
than $10 billion, Congress: will
seek to prune Government appro-
priations and expenditures where-
ever they can. And with an elec-

The Commercial and Financial Chronicle

tion year coming up, members will
prefer to cut foreign expenditures
rather than Federal spending for
their own districts, Indeed, it is
becoming more and more difficult
to make the American people un-
derstand why they should be taxed
to spend money on people who
live across the world from us and
even for those closer by.

Shearson, Hammill
To Admit Partner

On March 7, Proctor Winter will
be -admitted to  partnership  in
Shearson, Hammill & Co., 14 Wall
Street, New York City, members
of the New York Stock Exchange.

Course on Investing

A free course in the fundamentals
of investing will be offered to the
general public at all 12 offices of

the New York Stock Exchange

member  firm of Edwards and
Hanly.

The course consists of four con-

"secutive weekly sessions, starting

the week of March 11. Partici-

pants have the option of attending .

sessions on any. of several week-
day evenings at all offices.

Subjects such as how to select
income and growth stocks, how to
manage  investments, = how - to
choose a broker and how to read
and understand . the financial

(883) 15

pages will be covered. Accommo-
dations are limited and interested
persons may. visit or phone any
Edwards and Hanly office for
reservations,

Edwards and Hanly, whose ac-
tivities are centered principally in
Long Island_and New Jersey, pe-
riodically -conducts ' investment
lectures and business forums for
investors. .

The firm maintains its head-
quarters at 100 North Franklin
St., Hempstead. Branches  are
located in Flushing, Glen :Cove,
Levittown, Jackson Heights,
Huntington, Bay Shore, New
York City and Hewlett; Newark,
Clifton, Short Hills, N. J.

WHAT ARE YOU BUILDING? Three stone masons working on a church were asked
what they were doing. Said the first: “I'm laying stone.” The second: “I'm earning a
living.” But the third: “/m building a great cathedral.” Enthusiasm is the mortar

that changes a life..

.or a job...from merely ‘laying stone” into a great undertaking.

Without it the truly worthwhile is seldom accomplished. m /n steel and sfone, our assets
now exceed two billion dollars. But our greatest asset is not listed on our balance sheet.
It is the enthusiasm and dedication of those who built our company and keep it growing.

it is esti- .

paid ‘back, either -in whole or. in

part, especially those made -under
the. Marshail Plan which was de-
signed -to bring about European
recovery.. .. . :

Our: foreign aid programs have

been vastly - extended wuntil now

they reach into 80 countries. "Dr.
Fitzgerald - estimated that of - the
$98 billion' total, $31 billion has

been for military aid and $67 bil- -

lion for economic aid of one sort
or another.” He said frankly he
saw no end to our foreign aid,
which - is scarcely encouraging to
Americans. He explained, how-
ever, that a foreign aid program
is both wise and necessary; that
from a military point of view and
a political ‘point of view such a
program is of real value to the
United States in view of the strug-
gle: between . the West and the
Comrr_)unist bloe, In discussing his
‘statement, ‘' “There is no .end 'in

sight,”. Dr. Fxtzgerald commented:

“I say we are in it for a long time
because on the one hand, our for-
© eign policy strategists will want
to have foreign aid available to

meet * short-term : political crises -

- and..on:-the other, bona fide -eco-
nomic. growth ‘is slow,- slow;slow.

You've got to-start with training
- human “resources- gradually ‘built

up so:that the ‘country can absorb
capital  to 'the : point where - the
country -is_.able, with reasonable
management, to go.on its own.”

This, he: said, means 25 years or’

more of aid for many countries.
This development process is ex-
tremely essential in Latin Amer-
ica,and particularly in the nations
in Africa which have recently be-
come independent. ;

Republican and Democratic
leaders on Capitol Hill agree that

the proposed foreign aid: prof’ram- :
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TENNESSEE GAS TRANSMISSION COMPANY

FROM NATURAL GAS AND OIL..

HEADQUARTERS: HOUSTON, TEXAS «

DIVISION: TENNESSEE GAS PIPELINE' COMPANY «

\HEAT, POWER, PETROCHEMICALS THAT MEAN EVER WIDER SERVICE TO MAN
SUBSIDIARIES: MIDWESTERN GAS TRANSMISSION COMPANY- « EAST TENNESSEE NATURAL GAS COMPANY

TENNECO CORPORATION « TENNECO OIL COMPANY « TENNECO CHEMICAL COMPANY TENNESSEE LIFE INSURANCE COMPANY = AFFILIATE: PETRO-TEX CHEMICAL CORPORATION
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The Market .

. And You

BY WALLACE STREETE

The Commércial and Financial Chronicle . . ,

.of rew equipment. Two companies
- particularly mentioned have been
sPullman - and -ACF

Industries."
Pullman, now-about midway be-
tween its low for the year of 20%

and its ‘high of 3835, earned. 85.

ents a -share-in.the first mine

Has the stock market reached the while-U. S Steel is only 10 pomts months of 1962. Its yearly dividend

point of no return?
More than a few observers are
beginning to think so. That sharp
drop in this. week’s opening ses-
sion of more than seven points ‘in -
the ‘ Dow-Jones mdustrlals was
the biggest this year. -7 -~
The one-day skid was also-the
largest ‘since Oct. 23 when the
market  was gyrating armd the
Cuban crisis.
Last week the market suffered
three successive’ declines: in four
sessions, The one encouragmg
factor = for technicians is’ the
steadily declining volume pattern
when the market is descending.
The odd-lot sales plcture con~
tinues to confirm that this is still
a market of professmnals and that
any prolonged retreat is likely to
be orderly. 4

Divergence from the Average

But averages -only -tell. part of’
the story of the market action of
recent weeks. Although' the-
hlghly-regarded Dow has bounded

back to regain 75% of its:loss from = '

the low of 535 late Iast June, it is
significant that 'nearly  half the
issues listed on the Big Board are
still below the1r hlghs of last
summer. i
Also akin to the old argument
that you can’t tell your- stocks by
the averages is a:recent study of
what has happened: to«indiirratal:
issues, - This - survey. cnmd that
while the Dow industrial. index
has come within 8% -of .its: 1961
high, only 123: of 1027. stocks, have
climbed to within 8% :of . their
highs of the last five years. * . 7
Nearly a third of these: were.
utilities in sharp contrast to many
industrials that are still 20 to. 40%
below their previous highs.

Economie Uncertainties <
‘Meanwhile :the: business ‘news

' Chrysler - 'to - 1%

'strength,

" above its low of 37%.

Booming Auto Business

‘Good..news continues to bolster
-the .auto stocks, but the repeated '
effects of record sales are wear-
“ing thin. Every auto maker has:
" racked up sales gains for the mid-
dle third of February.  The daily.
sales gain.ranges from:59%: for
for. ‘American -
Motors.. ' :

. Pontiac, Chevrolet, and Cadillac
have also set new sales records for
‘mid-month. General Moters’ share
of the market is now higher than
it 'was. a .month ' ago, but you
‘wouldn’t  know ‘it’ by: the actlon
of its stock.

Last week GM eased nearly a

point ‘while " earlier ' this. week. it
was unchanged. :
. -Chrysler maintaing much 'of its .
although it" has beeén
subject to profit-taking. Its'sup-
porters can also throw a bit:o
the credit for this strength to the
shorts
: Hluge Short Interest :

The -huge short interest is also
acting as a: bullish force on: the
‘whole market, according to. many
_experts. Several point to: the fact
that February’s shorts rose 215,573
shares to top the 6 million mark.
Although this is considerably.
Agrrdet Degembers 6.4 million, it
represents ,affan'l ide gam for
a single mont ;4

More 1mportantly the = large
shorts ‘should . also spell : higher
-stock prices in future months if
the Wall Street;seers are correct.

j A Tag( Talk

“Tax talk is still bullish for the
‘board room adherents. - Although .
. the -Administration’s position " is

vcertainly no ‘stronger  and may

even -appear technically weaker,

affecting the market is-nearly. asthere is no organized oppositien as .

spotty as the market, itself. Cor- yet  to. tax -revision programs,
.~ porate profits'as a-whole are now . Across-the-board- - corporate -tax
known - to’ “have - hit- peacetime -cuts:: will - ‘undoubtedly  help. the
highs-in the final:quarter of 1962.: market as.a 'whole, but the effects

Indications are :also . strong. that.
. this trend will" continue for' the
current quarter. ;

But there is still a lot of uncer-
tainty. Unemployment is creeping
up toward the 6% level.  The
length of the factory work week
fell last ‘month for the second
straight period:

Home * construction  starts, ' off

15% in January, were the lowest-

in nearly a year. Retail sales ap-
pear sluggish. = Personal income
would- have ‘slipped but for a
temporary boost from GI life in-;
surance dividends.

The Goed News

Yet. there is' also good  news
around for the bulls. Steel opera-
tions continue to improve.
ventory buildin g has pushed
February. orders 10%  ahead of-
January’s. March shipments are
expected to climb another 15% to
become the ' largest since last
‘April’s 6.8 million tons.

Some security analysts are even
recommending the steels, more
especially U. S. and Bethlehem,
although . neither seems to be
making any headway in the cur-
rent market. Outlook for the
steel group as a whole continues
gloomy but less so than in the
last’ quarter when the combined
net of 26 companies fell 42%,

.“Beth” is now barely five points many railroads has already had a .Union Securities & Co. and White

should. vary: widely.

+1f "Congress 'decides  to change
the oil depletion-allowance: — and
this seems. to be an outside pos-~
“sibility at the moment—oil stocks
will certainly feel the far-reach-:
ing effects. g

A Bull Market on Utilities -

Two industries: currently ‘per-
forming well in the market place
—rails and utilities—would seem
to be  well located . for . future
gains, according to the number of
recent . recommendations, Both
groups, as measured by their Dow:
indices, are performing much bet-
ter than the industrials.

Southern Natural Gas,  now
close to its high for the year of

priced - at “16° times " last. year’s
earnings and 15 times this year’s
estimated $3.25 a share.

Utilities, as measured by the
combined earnings of 38 compa-
nies, lifted their profits 12% in
the final 1962 quarter from the
year-earlier period. Arkansas
Louisiana Gas has also been cited
for growth.

Revival = of = rail issues has
aroused ‘more interest in railway
equ1pment makers,

Impact on Rail Equipment
The increased cash - flow of

is $1.40.
ACF broke through- to a:new
high for the year of 88 this week.

.Its Iow was 52%s. American Brake "

Shoe: also’ hit ‘a-‘new high. of 55
recently after trading as low as 41.

The combined earnings of eight’

rail equipment makers, according |
to a.recent study, rose 9% .in the
fourth quarter over. the ’61 period.

Although ‘the rails are generally
making  ‘progress toward higher
‘levels both in stock  prices -and
earnings, there are exceptions. ..

Better liked among the rails by
analysts ,are: Seaboard, Southern,
Union Pacific, Kansas City South-
ern, and the Santa Fe. Postpone-
ment of a stnke on:a major car-
rier this week should also help
the temporary outlook The pro-
‘spects have, been alded greatly by
the fourth quarter showmgs Com-
bined earnings:of .42 roads rose :
25% over the 1961 perlod Con-
tinued  improvements are looked
for this year

“ Farm' Eqmpment Favored

Another . group coming - into
favor is. farm . equipment. The
“theoretxcally dull farm. 1mp1ement
business,” ‘as ‘phrased by . ore
analyst, is said to be headed for

an even  better year than 1962v

which was a near record

Internatxonal Harvester ‘now
close to its high for the year .of:
57% .(low: was 43%), announced:
record -earnings this week ~of 64:
cents ' a share for-its first: fiscal

‘quarter iended Jan. 31. Alyear ago

it earnedktll ‘cents, This.gharp 45% -
rise in profit came on a mere 4%
hike in-sales.-The second. quarter,
usually: a high spot for most farm
implément’ makers, . should . see

further - sales -gains, says Har-

vester s Pre51dent

[The ubeus expressed in thrs arucle

da not neceﬁsanly at.any: time coin-:

cide ‘with. ‘those-: of -the “Chronicle”
They - are. preseuted -as: those of the.
author only] by ;

Wm. R. Staats to
Admlt Partners

SAN: FRANCISCO, - Calif. —Wil-

Street, on March 1st wlll admit to

»partnership John R. Moore, Basil
B.' Gallagher, 'Charles 'W. TFay,"
Sherwood B, Marshall, Alfred M.’

Dau, - Albert  E.: Kogler, and Ed-
ward - C. Henshaw. Messrs. -Fay,
Marshall, Dau and, Kogler are; of-
ficers of Hooker & Fay, Inc.

* William R. Staats & Co., whose

main office is located at-640. South"

Spring  Street, Los. Angeles, is a
member  of the New~ York  and

In- 50, has been termed reasonably pg,.ific Coast Stock Exchanges

Marshall Barnes

Co. in Chicago

CHICAGO, Ill. — Marshall Barnes.

& Company has been formed with
offices at 120 South La Salle St.,
to engage in a securities business.
Officers are R. Marshall Barnes,
president and -treasurer; M. H.
Barnes, secretary; and Ellen Hill-
man, assistant secretary and as-
'sistant treasurer. Mr. Barnes was
formerly ~with. Eastman .Dillon,

above its low for the year of 2715, sharply beneficial effect on orders Weld & Co.

b
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COMMENTARY

BY M. R.

LEFKOE

FROM THE MAILBAG:
“Dear Mr. Lefkoe:

“You ‘ended your column in the

February 7th issue with the: sug-
gestion: that readers may contact
you if they believe that the Amer-
ican businessman should do some-
thing ‘to.inform the public about
‘capitalism.: Therefore; I am writ-
ing ‘at this time about some’ ideas
which have occurred to'me. !
“First, I believe that an organi-
zation: -like: The National . Adver-
- tising Council which does such a
fine job with ‘Smokey The Bear,
“Red Feather’ and other promo-

tion should undertake the promo-

tion of the free enterprise system.
I believe that the preservation  of

this system is more important than

preserving iforests, ‘etc.. ‘And . the
advertising system certainly has'a
.big stake in our present’ system.
“One idea would be a series of
ads. showing ‘who a; capitalist is:
The ads could picture a doctor, a

truck driver, an engineer, a re-’

tired couple, a carpenter, etc. Most
‘of these people are capitalists be-
cause they own:shares in Ameri-
can . business. either -outright or
through 'a mutual fund ‘(my busi-
ness).  Otherg “are capitalists - if

they own the: tools -of -their trade:

(the carpenter, for example). ...

~“‘Another series of ads could em=~
“phasize the necessity of making a
‘profit.” If -a company failg to make
a profit, wages and salaries-are in

jeopardy and'the’ ‘tontinued exist- -

-ence of the company ‘may be in
question.. %

“Cap1tahsm should be promoted
and explained’ m;thls country and
abroad. We ard& able to sell almost
anythmg and ‘should be ‘able to
sell the. American Way.?

'LARRY MOORMAN
Fprt_Lauderdale, Fla.
T
“Dear Mr. Lefkoe.
“Each company should - encour—

.age a censervative posture: among_

the rising:employees. This: would
consistof ‘released time to work

“for; conservatwe ccandidates,.

trained ‘speakers: to :talk- on the
benefits of our capitalistic system,
and a company news sheet to ex-
plain- the evils of collectivism to
the-wage earners.

“From:. my own efforts 1n rny

will work. As an example, I am
attaching a copy of a speech I have
given, with variations, to half ‘a
dozen - high' school classes. It is
encouraging how'eagerly s ch
truths. are received when candi

- stated.. If there weré more of us

telling the story, I am- confident
_the tide could be turned.
“Good luck.”
JACK HAWKINS
Los Altos Hills, Calif.
8 ¥ * * %
‘Along “with a ‘letter from Joe

- Crail,, President of Coast Federal
‘ASavmgs in Los Angeles, Calif., I
. received a copy of a speech he had

given to. the Los Angeles Junior
Chamber of Commerce. Since the
speech 'makes reference to the
“Free Enterprise Program” which
Mr. Crail has initiated at Coast
Federal, I have taken the liberty
of reprinting an excerpt from it
below:

“ .. I can tell you what Coast
‘Federal does. You can use any
part of our program and add your
own ideas. If you do better than
we do, we would like to copy you.

‘the Ideological ‘War.:

“Coast Federal has'a basic list
of Communist propaganda’ myths
about America: and the ‘answer-
ing truths. We call this pamphlet
“"We develop
inserts to include in our mailings
—50,000 per month in regular cor-
respondence and 225,000 quarterly
to all present and past’ customers.,

~ We have 38 speakers making an’

average. of three speeches each,
every month. We schedule over
100 film showings per month—ei-

‘ther Operation Abolition from the

House Committee on Un-American
Activities, or Pepperdine College’s
Communist Accent on Youth. We
are looking for more films.  We
have ‘a college and high school
gifted student Saturday morning
Seminar which ‘studies’ and pre-
pares study group programs for
people who want to start study
clubs. ! g

“The first: program: “Fhe Truth
About Communism,’ is now avail-
able and has been' requested by

~about 400 study clubs. “The second

course, ‘The: American’ Way, 1s
being  prepared by the Seminar.
We have an' executive Toastmas-=
ters Club in which topics-are lim-
ited to educational' matérial-on
Coast operations, free enterprise
economics, how' to make a speech® '
and the techmgues of thmkmg o
logic, evxdence semantlcs, propa-
ganda and analysis., -
“The cost of our program i 4%
of net income before taxes. We
receive a batch of complaints,
mostly ‘anonymaous, on each mail-

-ing'insert; but lose little business. : -
Our new business resultmg from -

the. program: fxgurm" the "cost of -
the program-as:advertising . cost,
is approximately the same. as ad-

vertising' cost..of other'new busi-: . ;

ness.. Qur program is not a. gold
mine . like Rickfield Oil’s ‘was.to . ¢
Rickfield: ‘But-Rickfield was one:
shot and ‘ours is-continuous.- i
“A-program of -anti-Communism
and pro=Americanism is not mira-<
cle-advertising, but it pays-its way:
and 1mproves empleyee perform-
ance.- iyt ¢
“Ninety some per cent of the :
people have -not yet.swallowed the
Communist propaganda-against all
of the bases of -American progress.

“More-than: ninety per cent of th
liam R. Staats & Co,, 111 Sutter-classes and as a speaker, I know, i ¥
this' person - to - person approach.

people: will :support: an anti-Com~
munist, -pro-Ameriean: advertising,
publicity .a-nd- educational: cam-
paign. You. will sell more custecm--
ersand get better performance
from your employees by exposing
communist propaganda and re-
Y educating on American truths. You
will make’ money at it—profits in
your pocket. .

5 ¥ # * *

Of all the issues covered in the
“Myths & Truths About Free En-
terprise” folder which accompa-
nied - Mr. Crail’s  letter, one is
particularly relevant in this con-
text:

“Myth or Truth? — Educatmg
the public on Free Enterprise is
not a proper business activity and -
a company has no right to spend
money for that purpose.

“Truth: ‘The  businessman is
restrained from political partici+
pation for fear of public criticism
or loss of a customer, not under-
standing that it is much better to
lose a customer than to lose the
climate which permits him" to
make a profit’.”—JOHN H. STAM-
BAUGH,  Vice - Chancellor, Van-
derbilt University. ° :

tized for FRASER
:/[fraser.stlouisfed.org/




Volume 197  Number 6242 . .. The Commercial and Financial Chronicle

NEWS ABOUT
BANKS AND BANKERS

Consolidations e New ‘Branches e New Officers, etc.

® Revised Capitalizations

The ‘Chemical Bank New " York
Trust Company, New York, has
elected” Robert S. Curtiss to its
Lower Manhattan-Advisory Board,
according to announcement made
Feb. .26 by Harold H. Helm,
Chairman,.

: ThejvSouAth; Brocklyn ~Savings
Bank, Brooklyn, 'N." Y., elected
John. H Mathis, Trustee

#ooe * i

. The Comptrdller of the Currency

James J. Saxon ' on Feb. 15 de-
nied the application to consolidate .

“the * Security Naticnal ‘Bank ' of

Leng Island, Huntington, N. Y.and '
Bank . of-

The . First - National

it will be operated under the title
Lewisville National Bank.

® * €

The Comptroller of the Currency
James J.. Saxon  Feb. 15, an-
nounced that he has .given pre-
liminary approval to organize a
National Bank: in Kingsville,
Texas.

Initial capitalization of the new
bank will amount to $300,000 and

.1

it will be operated under the title
Mercantile  National Bank  of

Kingsville.
& # w

The Bank of America, San Fran-
cisco, Calif., made Lloyd U. May-
land Vice-President and head of
the ' officer = placement depart-

ment.
& Ll £

_ Directors of the Citizens National

Bank in Los . Angeles, Calif., on
Feb. 20 approved a proposed plan

to merge with Crocker-Anglo Na-

tional Bank, San Francisco, Calif.

The merger would be accom-
plished by an exchange of stock
in the ratio of one and nine-tenths
shares of Crocker-Anglo for each
share of Citizens National stock.

/National Bank, would

Directors of  Crocker-Anglo
gave their approval to the plan at
a special meeting in San Fran-
cisco on Feb. 8.

The proposed - merger = cannot
take effect until ‘a’ definitive
merger agreement is executed and
shareholders of both institutions
meet and act upon the plan.

The proposed merger is also
subject to the ‘approval of the
Comptroller of the Currency

The  proposed = merger would

create’‘an institution with assets
approximating  $3,200 ,000,000.

The combined institution, which
will be named Crocker-Citizens
initially
have in operation about 200 bank-
ing offices.

(885) 17

Sisson & Nair
Forms on Coast

REDWOOD CITY, Calif—Sisson
& Nair Incorporated has . been
formed with offices at 829 Jeffer-
son Avenue to engage in a securi-
ties business. Officers are Daniel
W. Sisson, president; Richard S,
Nair, vice president; and Raymond
F. BJorkqulst secretary and treas-
urer,

' Mr. Sisson was formerly an of-
ficer of Hooker & Fay, Inc. Mr.
Nair was with Granbery, Marache
& Co, and Blyth & Co., Inc. Mr,
Bjorkquist was an officer of First
California - Company and Birr,
Wilson & Co,

: 'Southampton, Southampton, N Yool

The Cdmpttdller ofithe’ Curigricy Ji o

: James J.“ Saxon- on. Feb. 14\ ap-

'~ proved the application 'to mdrge
. ‘the Plymouth 'National - Bank, .
" Plymouth; Mass., into the Home -

National - Bank --of Brockton,

Brockton, Mass., effectxve on or‘

after .Feb. 19 : 3
b e

' The Commercial Bank and Trust -

Company,” Pittsburgh,” Pa.,
elected ‘Hatry -Menzer .to. be *its
«Secretaly and Trust Officer. .

has

. The bank expects to be open for 5
business''in ' its new bulldmg at’

8th Street. and  Penn . Avenu
about the mlddle of March, -

A TR *

The Comptroller of the Curreicy

_James. J. Saxon ‘on Feb. 15 ap- '

proved ‘the application” to’ merge
the . Second National Bank : of
** Cumberland,
- into the First National Bank and
Trust Cempany  of - Cumberland,

Cumberland, - Md."

Cumberland, M., effective on.and = - .

after Feb. 21, :
: ot 3 #® £ i * -
The Comptroller of the Currency
.James J. Saxon on Feb. 15 .ap-

_proved the -application’ to. merge :.
the First National Bank of Ap-

- palachia, Appalachia, Va. and The
First ‘National Bank of Big Stone
Gap, Big Stone Gap, Va., effective
on or after Feb. 15.
% £ i

Pressley L. Stevenson, Vice-Presi-
dent of The First National-Bank
of . Chicago, Hl., has been desig-
nated head of the: Trust Depart-
ment succeeding .the late Thomas
H. Beacom.

% % -

Paul V. .Sullivan, Veteran Trust,

Officer. of ‘St.: Loms Union Trust

- Company, St. Louis,- Mo., has re-
tired 'after more’ than 41 -years of
service,

Mr. - Sullivan' joined the - ac-
counting' department of St. Louis
Union Trust in 1921.. He later be-
came:head of the department and

- subsequently -transferred to the

administrative-section of-the per=

sonal’ trust. department. . He was
made- Assistant” Trust Officer in
1932 and ‘was promoted to Trust
Officer in 1953.

* * #

The Comptroller of the Currency
James - 'J. Saxon - Feb. 20, an-
nounced’ that he has given -pre-
liminary -apy.oval to: organize.a
National  Bank ' in- Lewiiville,
Texas

- Initial capitalization- of the new.
‘bank will amount: to $300,000, and

gitized for FRASER

help for busy teachers

educational television:

hope for crowded classrooms

Today, education in America faces a severe

" challenge.” An accelerating’ world " requires' new' '

and broader curriculums. An expanding popula-
tion begs for more teachers, more classrooms.

Many communities have turned to Educational
Television as an imaginative way to expand course
subjects, to bring more effective teaching tech-
niques -into ' the: classrooms’ without  sacrificing
personalized  instruction from room teachers.

Because of our long experience in the research
and development of telephone, television, and de-
fense communications networks, it was natural
that the Bell System was called on" to develop

facilities for one of the first ETV networks in the
country, in: Hagerstown Maryland. o

We have since helped pioneer the first state-
wide, closed circuit Educational Television system,

in South Carolina.

In doing this, we have developed a transmission
service that is low in cost and makes use of the
service -and maintenance -facilities of local Bell

- Telephone Companies in communities of any size.:

Helping  communities like yours find the an-
swer to better learning through ETV is just one
more way of putting Bell System research and
skills to work serving you and your family.

BELL TELEPHONE SYSTEM

Ouwned ‘by more than two million Americans-- -
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Will “Floating Pound”
Advocates Be Successful?

By Panl Einzig

Well; known foreign exchange expert does not mince. any words in -
explaining ‘why it would bs:disastrous for Britain fo. succumb to-
mounting pressures for a “floating pound”-or fluctuating exchange
rates — which he refers ta as a respectable name. for what should b2
termed a depreciating pound. True, in the 1930's it was passlble to. -

play the competitive: out-rate. exchange-rate war game but that, Dr.

Einzig explains, was abetted by a stahle wage Ievel. Dr, Emzlg points
out that wages would contioye: to- rise, and rise even faster with -
depreciation,, and that ether countries :would not remain passive in
1ha face of exghange: dumping, The writer.lists the grave damages
caused, hy compefitiva davalyation of the .1930’s culminating in pos
litioal instahility. and the. -advent of Hitler, :and warns that the ex-:
pemnca has thoraughly- discredited “heggar my neighbor’ policy of
trying to exporf unemployment, or to prnwde a “short cut”. solution:

_ %o halance of payments problem now facing Britain.

LONDON, England—There is a
revival of agitation 'in favor of
abandoning the fixed parities of
sterling and adopting the system
of “floating exchanges,” or at any
raté being prepared. to change the
parities frequently. This at any
rate appears from the correspond-
ence column of the London Times,
which is a good sounding board
indicating the trends in well-in-
formed public opinion. The reason
for this revival lies in the disap-
pointing absence -of any genuine
improvement in export trade: The
figures for January were highly
. unsatisfactory, and:. it was sheer
self-deception to blame 'weather
conditions and the American dock
strike, since these adverse influ=-
ences d1d not prevent a sharp rise
in imports. SRE TR b

c1at10n of sterling would - make

British ‘exports less competitivel

The resulting deterioration of the
balance of payments would soon
make ‘it~ inevitable to “depreciate
sterling once more.  After each
temporary rise in sterling it would
relapse below its previous low
level and the trend of its fluctua-

“tions would be inevitably down-

ward.

Why Fluctuating Depreciation of
-1930’s ‘'Would Not. Work Now,

Those in favor of flexible ex-
changes: fail .to realize ‘that the
conditions in which it was possible
during : the thirties to: increase

exports by depreciating  sterling '

no: 'longer exists, The reason why
the device worked after 1931 was
that British policy was one of de-

g flatlon, sg'“that depreciations  of

The latest productxon flgures
show that industrial output was
static during the last quarter of
1962. Even though the effects: of
recent reflationary measures on
production may not become evi-
dent- for - some : time, the ‘same
should be true also concerning
their effect on  the balance -of

payments. While the output may .

increase during the next 'few
months, the balance of payments
is likely to worsen, or at any rate
it is’ most unlikely to improve
following on the release: of hun-
dreds  of milliops. of ‘pounds: of
purchasing power,

In the circumstances. it is only
natural that expert opinion should:

be inclined towards a.‘‘shot. in the
~arm” solution. If ig indeed very.

. tempting to try to “export unem-
ployment” by reverting to the de-
vice of exchange dumping through
competitive . currency. - deprecia-
tions, applied during the thirties.

Terms “Floating Pound” a
- Depreciating  Pound :
The “floating pound” is, needless
to say, just a respectable name for’

what would be' a- depreciating *

pound, Those who agitate in favor:
of flexible exchanges must surely
be aware that the device would
operate one way only. Each time
sterling is devalued or is allowed

to depreciate - there would be a.

corresponding rise in prices, wages
and costs of production, so that in
a very short time.the depreciation:
would become fully perpetuated.

On the other hand, any depreci~
ation or revaluation of sterling
would  not be. accompanied: by
wage reductions, which in existing
conditions .are simply inconceiv-
able, Indeed, the chances-are that

wages. would. continue to rise also .

during - periods of appreciated
sterling, even if the pace of their-
rise would be more moderate; This

. means that in the absence. of cuts

in costs of productmn, any appre-

“ -

sterling. were ‘not: followed: by
wage increages. " Consequently,
British exports became more com-
petitive whenever sterling became
cheaper in terms:of foreign cur-

rencies:; In present‘conditions how-

ever, the British ‘policy ‘is one of
1nflat10n, causmg wages to rlse

The time Jlag between a. depre-
ciation of sterling and the result-
ing increase in wages would be
very short. In fact, after repeated
depreciations of sterling, wage in-
creases would probably anticipate
further depreciations: In order to
be able to benefit by the stimulus
of a . temporarily -under-valued
sterling; it would have to be de-
preciated. in increasingly frequent

intervals and to’an increasing ex-"
tent, Creeping inflation would de-.

velop into runaway inflation.

In any case, the price that would
have to be paid for such tempo-
rary relief to the balance of pay-
ments as could be achieved would
be ‘very heavy. In 1931 the de-

‘. preciation of sterling triggered off

chain reactions. such as competi=
tive ‘devaluation. race, ‘the. disor=
ganization of international trade,
aggravation of ' economic: condi-~

tions in countries which tried to.

keep aloof from the depreciation
race, .etc,  Political instability .in
France and the advent of Hitler in
Germany ‘were largely -the -con-

.sequences of the deprematlon ofv

sterhng

It would be short~51ghted to the
utmost if Britain attempted to ob-
tain relief at.the'cost of aggravat-
ing 'the economic difficulties of
other countries of the Free World.
In any case, the governments of
those countries would not remain
passive in face of a British policy
of exchange dumping, The experi-
ence of the thirties has shown that
more than' one country-can play

that game -and, that the.initial ad--
vantages gained by‘ the. inltlator of-
'the policy would -soon dxsaopear. \

s

“Ogilvie,:

The Commercial and Financial. Chronicle . ., .

-The experience of the thirties has

thoroughly discredited the “beggar

" my neighbor”  policy of competi-

tive exchange depreciation.

. 'The excessive increase of wages
would become greatly accentuated
if the policy of defending sterling
at a fixed parity were to be aban-
doned; If it was impossible during
recent years to .prevent, wages
from rising well in excess of the
rise in productivity’ even though
the, defense of sterling was gen-

' [ erally looked upon as imperative,

how much faster: would ‘unearned
wages rise- once the defense of
sterling ceased {o- be considered a
necessity?

It is'to be hoped that the British
Government will resist the temp-

. tation to take the line of least re-

sistance by -adopting a pohcy of

..sterling depreciation.

-Central- S‘tetes IBA
Annual Conference

Thursday, February 28, 1963

PUBLIC UTILITY

SECURITIES

BY OWEN ELY

South Jersey Gas Company

South . Jersey Gas, with annual
revenues of ' $22 million, serves
natural gas to Atlantic City and
the  rapidly growing suburban
areas .adjacent to. Camden: and
Philadelphia. The company was
formed in 1947 as a merger of At~
lantie City Gas and Peoples Gas,
and in 1948 the  stock ‘was dis-
tributed to holders of Public Serv-
ice Corp. of New Jersey in con-
nection - with ' the dissolution of
that holding company:.

The company distributes gas to
a population of 583,000 in-a 2,000
square mile area coﬁtaining some

63 communities, and also sells gas

at wholesale to New Jersey Nat-
ural Gas. The service area 'is

. somewhat similar to that of At-

CHICAGO, Tl saed The Central

.States ‘Group' of ‘the Investment
Bankers Association of -America:

will hold. its 27th: annual confer-
ence at: the: Drake Hotel March

“13th .and 14th

Scheduled for the conference are
a municipal ‘meeting .on ‘March
13th with Robert R. Brinker, John
Nuveen & Co.; presiding; John 'A.
Howard, President: of  Rockford
College; ‘will speak'on “Federal
Aid to Educatlon Stampede to
Disaster.”:

" C. Virgil Martin, president of

Carson ‘Pirie Scott & Co., will be -

guest. speaker at the. greup’s
luncheon, and will speak ‘on “Dis-

tribution Reaches for the Seven--‘

ties”
. Graduation ceremonies for the

21st Class. of the Group'’s Training

School ‘will be held:at.2:15-p.m.

. March 13th. Amyas Ames, Kidder, :

Pezbody & Co.; New York, presi~
dent of the I. B. A., will present
d1p10mas :

A i'orum w111 be held in the af-

ternoon, with ‘James . M. Dawson,f
NationalCity Bank of Cleveland,

speaking on “A Cr:ys‘tal_Ballebok;

at Business.”

At T: 30 p.m. a dinner in honor
of Mr. Ames will be held at the

‘Guildhall of the Ambassador West
: 2

Hotel

On March 14th Wayne A, John—
ston,  Illinois Central Railroad,
will ‘speak- on "‘Why«--I am'an Op-
timist.” -An - afternoon- panel on
“The Prover Mix for Big Produc-
tion,” will have as panelists Wil-
liam L. Liebman, Loewi & .Co.
Incorporated; Edward D, McGrew,
Northern -Trust-~ Company; Paul
Hornblower & ‘Weeks;
and Frank E. Voysey, Kldder, Pea—
body & Co. - -

Members of the Central States
Group Executfive Committee are
Francis 'R. Schanck,  Jr., Bacon,
‘Whipple & Co., chairman;: James
E. Snyder, A. C.-Allyn & Co., vice

-chairman; Robert J. Kelley, Harrl-‘
man Ripley & Co. In¢., secretary-:

treasurer; - P.- Alden- Bergquist,
First National Bank “of Chicago;

Robert M: Clark, Blunt . Ellis. &-
; Sxmmon54 Donald T. Fletcher, Wil--
liam Blair & Co.;:T. Gordon Kelly, -,
-Collett .&" Co.,: Inc.; Richard L,

Kennedy, Jr.,
CO.‘;

Harris, ‘Upham &

nan, Jr.,”Continental Illinois Na-

.tional ‘Bank & Trust Co.; William

J. Roberts, Glore, Forgan & Co.;

Frank E. Voysev, Kidder, Peabody*

& Co:: "and William~ M Wltter
Dean: Wltter & Co.

truck  and poultry -farming

Preston J McNurlen;- F, -S.-
:Moseley’ & Co.;: William A: Noo- -

lantic City Electric and includes
resort ‘communities on' the coast,

rich farm areas in the interior and

the rapidly growing industrial sec-
tion ‘along. the Delaware River.
Revenues are approximately 48%
residential, 11% commercial, 36%
firm mdustual (mcludmg 17%:in-

’terruptlble), and 5% miscellane-

ous. . :

Pr1nc1pa1 mdustrles inc 1 ude
, proc-
essing of farm products, manufac-
ture -of ' glass products, asbestos,

. explosives and dye-works, plastics

and other chemicals, paints, and
garment-making. The glass in-
dustry-accounts: for some 48%;, and

chemicals> 23%, of the industrial

revenues; Many of the industrial

‘companies use gas for heat proc-

essing applications used in making
glass, soil pipe, chemicals, ete.

Southern” New - Jersey has en-
joyed rapid growth, Population is

.increasing “in the service areéa at

a rate well above the state and
national figures. - During 1951-60,
buying income- in: Southern :New
Jersey increased  101%, compared

_ with 62% for the U. S.; retail sales
62% vs. 45%; and populatlon 1389

vs, 19%. During 1952-61, the com-
pany’s. sales increased 237% and

:revenues 214%; the gain in Tresi-

dential. revenues ‘was 177%,. and
in.commereial and industrial rev-
enues275% . Much of “the com-
pany’s growth has been due to the
influx of industry into southern
New Jersey, which is' continuing
at a rapid pace. ' Shell Chemical
Company ~began operations  last
April at its new plant, and Air
Reduction Corp. has been  con-
structing a new chemical plant in

~Salem County, each of these hay-
ing substantial “gas requirements;

and negotiations: are continuing
with” other potehtlal industrial
customers. &

“The ' sizable. interruptible gas
load, together with the large vol-
ume of summer sales in the resort
area, help to maintain the year-
round. load:factor at a high 98%.
The minimum .75%- take-or-pay
provision of firm contract demand
included in ‘major industrial - con-

‘tracts is also important. To pro-

vide for load growth, the company
has recently. looped its main trans-
mission. line -across . the- service
area “and has obtained moré gas
for the current winter..

Rapid growth-was malntamed in
the area during. 1962; in the first
8 months.over 11,000 construction
starts were recorded.in the “six
county” ‘region,. with-a totai.in-
vestment: of - over . $73.-million.
Home construction in.the area is

expected to continue at about the
pace of recent years and the an-
ticipated- increase in family for-
mations predicted by most econ-
omists for 1964-5 is expected to
sustain this growth.

The company is active in'pro=
moting appliances,” Newly de-
signed gas - air-conditioning and
infra-red heating equipment are
being studied,-and increased pro~
motional efforts are planned for
these' appliances. The gas com-
panies now have their “Blue Star
Homes" corresponding to the elec~
tric utilities' “Gold Medallion
Homes”; and the Star and Flame

corresponds to “Reddy-Kilowatt.” -
The slogan “Go Modern—Go Gas” .

is' said to ‘be: the sign' of “new
homes with young ideas,” and it
is displayed in front of 8 out of 10
new. homes along. South Jersey
Gas Company s lines.

The Company obtams‘its gas
through Transcontinental Gas Pipe
Line ‘under a 20-year contract
running to May: 1978, -calling for
peak daily supplies of over 81-mil-
lion cf for the 1962-3 heating sea~
son (an:.increase of nearly 10%
over the previous year). The new
transmission  line from Lawnside
to Atlantic City was expected to
be in service by last’ November
giving thegcompany ad‘d"txonal ca-
pacity. . 'Transcontinental added

substantially to its natural gasTe- -

serves during 1961, and is in good
position to meet: the additional
requirements . of . its | customers.
South Jersey . Gas, also. has gas
manufacutring capacity of 18,460,-
000 cf daily, -using high Btu oil
and gas, and 8,460,000.cf of LP gas
is maintained: for standby and
peak-shaving purposes,

Like ‘other ' gas- :distributors,

South Jersey has had to pay more -

for its gas when its supplier raised
its rates 0. offset rising field prices
of gas, but the company has been
protegted by automatic adjustment

clauses in its rate schedules. How--
ever, some of .the increases: have :

been absorbed by the company be-

causes of 'its rapid .increases in -

net earnings. In April: 1961
Transcontinental raised its. rates

about 8% but in Dec. 1961 a set- -

tlement was'proposed under which
30% of the increase would be can-
celled, and this was approved last
February by the FPC. Since that
date ‘there -has:been -a general

levelling off in the cost of gas and

the company believes:that ample
supplies
reasonable costs to take ‘care of
the continued increase in the com-
pany’s requirements.

During the past decade the com-
pany’s earned return’on net plant
increased from 4.9% -in 1952 to
8.5% in 1961. The return has been
over 8%:"since 1958. While the ap~
plication of a fair value rate base
(as permitted  in' New Jersey)
automatically reduces this rate of
return, : nevertheless ' the' New
Jersey Commission has apparently

“felt' that the return was on the

high " side.: Following. discussions

. »with the Commission the company

voluntarily reduced rates by $790,-
000. effective: last July, mainly. to
improve the competitive position
of gas heating. However, on the
same date it adopted flow-through
oi-tax savings resulting from: the

use of- liberalized - depreciation, -

~will - -be - available at"

&
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which afforded. a "partiaf offset SO
far as earnings are concerned.

Gas has had an ex-
Dol Jersed fag tan out that the Department of Health,

cellent earnings and dividend rec-
ord. Earnings per share have in-
creased in each year of the past
decade, nsmg from 45 cents' in
1952 to $1.64 in 1962—an average

annual compounded gain of nearly -

14%; in the past five years it av-
eraged over -10%.  At‘the recent
‘price of 39 on the New York Stock
Exchange, ‘the stock " yields3.1%
- based on. the "$1.207 dividend, “and
© “sells at’about’24"times*earnings.
""Had- " the company ' used flow-
through for the. new 11 cent:in-
vestment  credit, ‘earnings would
have been $1.75 and the P- E ratio
would be 22,0

Horw1chV P of

hlgher than teachers salames in
other states.
The: statement further: pointed

Education and. Welfare reported
that over 355,000 new elementary S
and secondary school classrooms
were completed during the last
five school years, and. the Depart-
ment  estimated additional class-'

as.of the fall of '1962,“to the.low-
est number in recent years: 60,655

°aflsfactory facxlitles Tt'is’ esti-

mated’ that ¢lose to 70,000 addi~,
tional classrooms will becom-
pleted in the’ school year 1962~634
.- The IBA c1ted ‘the record sales:

of new 1ssues of school bonds in

‘all 'workers.:
‘rooms needed had-been reduced; .

. The Commercial and Financial Chronicle

1961 for - public’ elementary and
secondary schools aggregating over
$2 5 billion and over $2.44 billion
in 1962. Attention also ‘focused to
the' striking - gams /in" teachers’
salaries.
teachers” salaues in 1960~ 61 were.
up:72% from 1950-51 as compared
with. an mcrease of only 57% -for. -

WLth re,ard to the proposed

‘federal Ioans for colleges and uni-=+

Ve
o Aot B st S e Lk ol versity: academlc facilities, it-wds

ment, "and 60,£80. to' replace’ un-

shown’ that 'the mterest mates Afor:

-long-term loans to colleges and-

universities | under the.. propased
act” would - be ‘much : lower Ahan -
the’ interest Tate which' the; Fed~

_eral Government has to-pay. to

borrow money. for such maturities,

._The report furthe'r stated desplte

the: claim that college 'and. uni-
versity  classrooms are filled to
capacity, that surveys have shown

that “there  are many - colleges

~‘which have vacancies and, can ‘ac-

‘ tional students.

The IBA suggested that the pro-
posed 'program - of " féderal : loans

© would be directly contrary to the |

“generdl recommendations in-a Re-

port of the Committee on Federal .

agencies with" respOnmbxhtms for
federal credit. programs. Among
thegeneral- recommendatlons in

‘that report were: that federal goy-:.

‘ernment - credit programs should

not be estabhshed “or- ccmtmued'

(887) 19

unless they are clearly needed
snd that, if borrowers can obtain
adequate funds at reasonable rates
from private lenders, they should
not be given special incentives in

'ithe form of substantially lower
cost to borrow from' the Govern-
.ment agencies.

In conclusion, the IBA stated
that the needed academic facilities .

‘for ‘increased . college - enrollment
‘and >
‘Credit Programs-to the Presxdent}shoum be: provided without ,the’

of! the. United: Stafes transmitted:

by 'the” Presxdent on'-Feb.* 11 to:

in the' commg decade C

"proposed federal fmanclal a551s~ 5

tance by, utlllzatlon of present,va-f :
cancles fmancmg in prxva‘te ‘mar= -

ket, increased prxvate donation, = -

and more e'ffment utilization of
exxstmg classroms and ’laboratmy

; facﬂlues

: }_Selected Amerlcan.

'CHICAGO,  Ill—Herbert F. Hor-
wich has' been -elected ' a: Vice-

President . of Selected ‘American: 2

Shares, 135 South La Salle St.,

. oldest Chl- "

cago-manadged

mutual in=' .’
vestmentcom-" © .
‘pany. He is'a =

partner. and’

managerof

the research " .

‘department of

Security  “Su=- -

" pervisors, ' in-

vestment =
counselorgan- :
ization which -
VT rmanagesiithe
(%-of 1 :
- Séléected - American . Sharegghd . ¢
other institutional and 1nd1v1dual :

accounts.

Mr. Horwich, after spendlnd
four years in mvestment banking
and research, joined Security. Su-
pervisors in 1954. He became a
partner of that firm in 1959.

IBA Statement on
Education Act

' The Investment Bankers Associa-

tion of America, in a statement.

submitted to the House Commit--

tee. on Education and Labor, op-
posed two parts of the proposed
National Education Improvement
Act of 1963: (1) A proposal for

$1.5 billion in federal grants over:

the next four years for teachers’
salaries or 50% of the cost of con-
struction of elementary and sec-
ondary school facilities; and’ (2)

. A proposal for $1 billion in’low '

interest' rate federal loans over:

_the next three fiscal years for

academic - facilities for colleves

‘and umversmes

The IBA pointed out that the
propOSed $1.5 billion in grants

Arom the Federal Government for

elementary. and secondary schools

-would be ‘divided among all of.
the states .so . that . every . state
wculd receive some of the:funds-

‘regardless of their actual needs.

" _Thus, five of the. large, wealthy :

. states: would receive over $113

YOUR KEYS ;DEMONSTRATE ‘

~THE

LOW COST OF COPPER

" million (over 28%) of. the $400 . -

million proposed for the first year.
Such funds allocated to a state
_under the proposal could be used
to finance construction of class-
rooms which would otherwise be

financed by the local municipal- .

ity  if there were no federal as-
sistance. Funds allocated to’ a -

.state .under the proposal could ‘be "~
used to increase teachers’ salaries: =
in: wealthy " states, regardless of.-

the fact that the lowest teachers’
salaries in that state were much

|t|zed for FRASER

- at ‘refinery. pnces

- Most keys are made of ‘éép.pe‘r

metals—and for good reasons. -

These bright and colorful metals
won’t ius"t,‘ they ‘work "easily in

locks, have strength for hard use.

A housekey weighs about Y oz.—

5 lcss than one cent’s worth of metal

Fabncatmg,'

" really worthwhile to make keys

“of metals that rust or- are weak -

“enough to - twist off in the lock.
And ‘notice ‘that bead ‘chain. It’s

- made of copper metal, too—solid

° e220mB

- .brass Automatxc machmes knock
sales, distribution- brinig the cost

chains out by the mile at a cost

conmderably hlgher Lui stlll, !
thie price is so small that it’s not

80 l‘ow that a quan'.tity user-can -

buy them for less than a penny

- apiece. In the things you buy or

make, take the clue from your -

- keys. Copper. metals are strong,
: l‘astingf"and easy to fabricate—and

a little copper goes a long way.

ANACONDA
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How Administration Errs
In Its Economic Correctives

Continued from page 1

critical  question: - Why has  the
present recovery failed to meet
reasonable expectations? ‘What is
it that has ‘gone wrong? .

On a statistical level, the main
answer to this question appears
to be quite simple—namely, busi-
ness investment’ in new capital
goods has failed to rise with any
vigor. Evidence on this point is
plain and, decisive.

. In the last quarter. of 1962, the.
gross- national product, expressed
as an annual rate, was $562 billion
—or  nearly $120 billion - higher
than in 1957. However, despite
. this rise in GNP, business expend-

itures on plant and ‘equipment in.

the second quarter of last” year
were merely:at the 1957 rate. At

present, they are not much higher.

_ In the course of this recovery,
between the .second - quarter of
1961 and the . fourth quarter of
1962, plant ‘and :equipment ex-
penditures -increased about 14%.

This rate of increase is about the:

same as occurred during the cor-
responding phase. of the recovery
of 1958-60, but it is much lower
than the increase during compa-
“rable periods-of the earlier eco-
nomic recoverles of ,the ‘post-war
period. R
As these facts. mdlcate, business
capital ‘investment: has recently
been a weak hnk in the: chain, of,
_economic, -recovery. Thls, more:
‘than anythmg else, explaing what:
has gone wrong in our economy.
Moreover, there is as yet no
satisfactory evidence that busi~
ness investment will soon improve
appreciably. Taken together, the
various ‘anticipatory: series—such
as orders for. machinery ‘and
equipment; contracts for commer-
cial and 'industrial construction,
and estimates of planned outlays

on plant and equipment—suggest.

sluggishness or, at best, only 'small

. improvement of business invest-.

ment in the months immediately
ahead.

This unsatlsfactory record of
investment calls for appraisal. It
is important to inquire into the
causes of the lag in business capl-
tal: expenditures.

One factor often stressed is that
American industry was burdened
with a’considerable volume of ex-
cess  capacity when the recovery
started = and that : this condition
continues to . exist.

Absolves Excess: Capacity For
y Investment-Lag
I do not think ‘that:this factor
. is. of decisive significance, Excess«
“capacity alwavs develops in’ the
course of a recession; but this fact

has never prevented a rapid in-’

crease of capital investment when
a resurgence of business: confi-:
dence ushered’ in economic~ re-
covery. -

The hxstorlcal record mdlcates

that, even after prolonged or-sev=
ere depressions,, -when .excess. ca~:

pacity ‘was ‘of coursevery :much:
larger than in 1961; capital invest-

ment : has typlcally srebounded
~ sharply.: For example, the depres-
sion of the 1870’s reached bottom
in 1878.. . The next year business
capital investment rose 24%. The
depression of : the ' '1880’s reached
bottom in 1885.. . The next year
business - capital mvestment rose
34%.
Again, busmess mvestment in
1922 was 24% .above the level.of
1921, and business investment in

1934 was 31% above the level of
1933. ;
These are not isolated examples.
On the contrary, they express
what is a normal feature of the
early stage of ‘a busmess-cycle
expansion. ' Despite the excess ca-
pacity that emerges in the course
of a reeession or depression, upon
the return of confidence new firms

‘are -established and they under-
take’ new ‘investments; many of’

the older firms that had done well
despite the slump proceed to en-

large their capacity, others build-

and equip new plants in anticipa-
tion of demand, still others un-

-dertake ‘programs. of: modernua- !
.tion; and so_on.
- +In short, the existence of over--
~capacity in many-lines at present

cannot be demed ‘We ' should not,
however, assrgn causal primacy: to
thrs fact.

‘In order to understand why busi-
ness investment has of late been
sluggish, the essential point that

needs to be clarified is: why busi-.

ness expectations with regard ‘to
the future have been character-

Jdzed by~ uncertamty and hesxta— :
. caused uneasiness in the business

tion.
It is 1rnpos51ble to speak on this

subject with the precision of :sci-

ence, I believe, however, that the
following factors have been of
some 1mportance

First, notwrthstandmg all the
theorlzmg ‘to--the contrary, the
consurnén"remams a fickle crea-
ture.* Despite a. sharp.rise’of in-
comes, there was, very ‘little in-
crease _in ‘retail sales  between:
February and September of ‘1961.
Since' fhen, and indeed up to the
present, retail sales hayve :risen

quite briskly. However, the slug-
gishness of consumer buying /in: ; 7 2o 3
the early stages of the reeovery-.tax rate on’ corporate . profits is-

‘was ‘on’ obstacle to: 1mprovement

of business sentiment.

Second; wholesale prices lhave ‘
failed to rise ‘during the recent.

recovery, Many factors account

for ‘this—among them, - the ex-

istence of ample industrial capac-
ity, intensified: foreign competi-
tion in our markets, the moderate
pace - of our domestic expansion,,
the recent slowdown in economlc
expansion abroad,: also our gov-
ernment’s vigilance and pressure.
But whatever the causes may. be,
a stable or slightly sagging level
of wholesale. prices. is very  un-
usual for: a'business-cycle expan-
sion. This. factor, combined with
the tendency of labor costs to
rise, -has undoubtedly. served to
chill business sentiment,

Third, the coming of a new. ad-

sministration. 'raised: questions -in
the minds ‘of many' businessmen
about: ' the - future, - and some
deemed. :it. prudent: to :postpone
investment . commitments
governmental ' ‘policies  clarified.
Rightly: or ‘wrongly, not a few

- businessmen’ felt that the: new ad~.

ministration .was inclined to. pur-
sue”

controls. The: government’s-action
last spring “with regard to‘ the
price of steel: was-widely:inter-

preted - as. -confirmation :of . this-:

fear. Later : governmental pro-
nouncements . and - constructive
actions, especially " the -new de-
preciation . ! guidelines " by

store - confidence. 'Nevertheless,
some - hesitation- and  uncertainty
have continued to characterize the

thinking of a'large segment of the.
-business ‘community. - ¢

-about a dozen:.years NnOW.:-. .

until.

inflationary’ * policies: which: "
sooner or later might-lead to price

1 the:
.Treasury, did a great deal to re-

The Commercial and Financial Chronicle . . .

To summarize, the sluggishness
of consumer buying before Oclo-
ber, 1961, the failure of wholesale
prices to rise in the course of
economic recovery, and uncer-
tainty with regard to the trend of
governmental policy help to ex-
plain the lack of vigor in recent
capital expenditures.

However, there are grounds for
believing that the causes of the
uncertainty that has gripped the
business : community.” go deeper,
that they are connected not only

with events and developments of

the past year or two but:-also. with
developments of a’ more ‘lasting
character.

One of these dlsturbmg devel—

opments - is . the deficit .in our.

balance = of international pay-:
ments, which has persisted - for

Although: the.. balance-of—pay—

:ments ‘deficit’ has been .reduced:

during the past two ‘years, it ‘has

‘remained large. Gold -has there:
- moderate- reductions in 1946 and"
" the : liquid - assets ' of . consumers
Korean hostilities, and ‘some. re-.

fore ' continued . to  flow :abroad,
while ' short-term dollar liabili=
tres to. forelgners ‘have continued

‘to pile up. The failure to arrest
these trends has, made many busi- -
nessmen and - financiers. uneasy.

about the; future of the :dollar.

Dechmng ‘Profits
A second development that has

community: is the declining  ten-

-dency of profit margins.

At the business-cycle - peak: of

1948, 'corporate profits -~ before
‘taxes:— ‘accounted: for 22.6¢ | of
every dollar of the net output by

corporations, This figure . fell' to

20.5¢ at the peak of the next busi= "

ness cycle in-1953, then. to 18c at

the :business-cycle: peak in, 1957
'to 17.5¢ at the peak in 1960, and
‘to '17.4¢c 1n the ﬁrst half of l'tst
“year..

“Actually, the \,det rlorataon vof

profifé has bekn-ever larger!than'

these: flgures suggest, ‘since - the

‘now substantlally ‘higher: than it

was:in 1948.

~American buslnessmen
habitually optimistic.. They 'tend
to shrug off disappointments and
to 'hope' against hope. But the

-persistence . of an’ unsat1sfactory 2
.trend 7 of proflts s

eventually
bound to have soine: influence on
the behavior of investors. That is

‘especially the case when they are,

otherwise troubled' — as . many
seem to have been—by what they
regard; whethet justly. or not, as
an uncertain. or 'somewhat ‘un-

favorable chmate for busmess.

enterprise. - 4

The decline in the share of
profits in the dollar value of cor-
porate output means, of:course,

that other income:.shares havet'
risen. The principal: claimants 'of /
whom this: is-true are labor ‘and.
‘the | government; This’ is ‘the' es-
sence ‘of ‘the: perslstent cost prlce"

squeeze‘ ! .
~The conclusion: to Wthh ‘my
dlagnoms “of " the state " of ‘our

“economy. leads me, therefore is
that’ besides the ‘short-run devel—-

opments on whl.ch 1 -have' already

e ‘ommente d ‘tworlonger-range M
factors have served to- restrain:

‘businéss -and 'investor confrdence

‘in’ the. future - of * our - eeonomy
AThey are the protracted: erosion :

‘of " profits" ‘arid the’ perswtmg un=
certainty about the dollar.

Attacks : Obsolescent . Tax- Sysiem
Fiscal policy alone cannot solve
these.: problems.:
policy. can-help, however, to re-
duce ‘the. obstacles to investment.
It is high time-that:we did some-
thing: about our obsolete g ~tax
system.. s ¢
The United States is still func-

are :

‘A wise. “fiscal .«

tioning under the system of taxa-
tion that grew up during the
Great. Depression and which be-
came ' still more ' onerous under
wartime conditions.

During the 1930’s the main im-
pulse of Federal tax policy was
to redistribute income and stim-
ulate consumption. We proceeded
on the theory that opportunities
for business investment were very
limited and that they would re-
main  so. In the light of this
theory, corporate taxes = were
raised’ and the progressivity  of

the : individual . income. tax was

sharply. increased.

. During World War II stlll high-

er tax rates became unavoidable.
The' -deliberate /purpose . of na-
tional: economic ‘policy then was
'to restrict both consumption and

.~-private-investment;.-so- as-to.re-
lease :the. vast. resources needed .

to ' prosecute:” ‘the " war. Various

‘revisions. of tax Tates’ occurred'

later, the major changes’ being
‘1948, a .renewed rise during .the
duction in 1954.:

income . taxes .

personal . is: -now,

only :a little lower than' during,

World War II. The raté of pro-

gression: still ‘rises. steeply, and

for very high incomes the mar-
ginal tax rate-is still . virtually
confiscatory. "The “basic fax rate
on - corporate - profits - is- even

higher than it was in 1945. It was’

40%. then ‘and-is 52% now.

Nor is “this ‘the entire -story.
State ‘and’ local taxes. have. also
risen sharply.

taxes have grown steadily’in re:

lation. ‘to. the. nation’s ,output. I’

1929, the“'éor’nbi'ned revenues  of
the Federal, state and local gov-
ernments -accounted for 10.8% -of
the dollar value of the'gross: na-

‘tional product This figure rose
in 1939,° to .24.3% in

to 16.9%
1946, to. 26.1% .
28, 6% in 1962, v

When. we: allow for deprecia~
tion ' of private - capital, ;- as - we
should in. order to approximate a
“true measure of output, ‘we find
that total governmental revenues
were‘ actually © 31.3%. . of - the
nation’s output. in  1962. If we
could make allowance for the de-

in: 1956 and to

preciation of public capital,: the.
revenue percentage would be still -

higher. In other weords; tax pay-
ments: at “present . ‘are  ‘almost: a
‘third,: if not, fully a' third, of the
dollar value ‘of the nation’s total
output. . °

Not -only is our tax burden
large, but! the high rates of taxa-

tion- on indiyidual incomes, es-
pecially ‘in- the upper brackets,’
and: on corporate profits serve to*

blunt: economiic: incentives. A fax
system that may: have had merit
under. awartime,

“economic - need -is''to. ‘stimulate
enterprise,’ mnovatlon and lnvest-
ment

.therefore ‘appears..very -strong to

I entirely agree: .with  the.

PreSJdent that ‘our, income’ taxes

Lareqd-.drag’ on “the-economy. "I’
agree alsa:that a: substantial re- -

duction of “income -taxes: is: need=
ed, - that’ the::reduction. should
apply both to-individuals.and:to
corporations, and that it-would be

wise to spread the reduction.over
o .this-is-a- mggardly or pessmustlc
= These: prlncrples are sound .and-:

several years::

I endorse them. At the same time,
and I say: this: with ‘great regret,
I:have:serious - doubts about. the
.specific . fiscal.- .recommendations

that have.-been: placed ‘before :the

Congress.

“ deflcrency
“power. -Consumer spendiiig, as I

pansion -of consumer
‘will- no- doubt serve to stimulate -

The conseque11ee has been that‘

~conditions: . s
poorly sulted to present. condr-l,
- tions -when .our nation’s great‘

. The: case; for tax reductlon %

Thursday, February 28, 1963

Questions Proposed Tax Specifics

In the first place, thé Admitis=
tration seeks to reduce sharply
the ' effective 'tax rate on ' indi-
viduals in the lower income
brackets, while only modest re-
ductions are recommended for the
top brackets when. account is
taken of the proposed treatment
of deductions. As far as corpora-
tions are concerned, if the Ad-
ministration’s proposals were
adopted, several years will elapse

pefore a corporation with a given

income in excess of $25,000 would
pay apprecrably less. ‘than . at
present.

:These proposals would be’ ]us-

tified if our “primary ‘economic. .
need-now were:to' stimulate' con- -

sumption; “That, however,. is not -
the ‘case. The economy is not suf-

.fering: from: sluggishness.in con-

sumer expendlture or from-any-
in. consumer buymg

indicated .earlier,: has’ been: rising
quite briskly. At the: same. time,

have been :rising “at an -exira-

: ~sordinary . pace.
‘However, the general level of-

The weakness of our economy

-is'in the sphere of capltal invest- -

ment. Given enough txme the ex-
spendmg

investment. spending. : This, how-
ever, -is’a slow ~and roundabout
method ‘of getting the larger. in-
vestment that we need in ‘order
to' enlarge employm‘ent and im-
prove efficiency. - :

* My second doubt w1th regard
to" the President’s proposal cen-
ters on the, ;Ernanmal Jm licatjons
of defax” reductxon of 3, [0, billion
in-the féice of rising expendltm_e :

financial i magnitudes “implied by -
the President’s: proposal. Whetlier

one agrees or:disagrées. with the -
‘proposal,
some understanding of the- finan= <

it~ is essential. to have

cial ‘arithmetic that it involves:

*The trend- of government ex- .

penditure has' been rising :and
rising * rapidly. Federal .budget

-expendltures alone, which omlt

outlays from- trust funds, are -
scheduled to go up. $6.5 billion
this fiscal year. The'increase- last

‘year was $6 3 billion: The-average

increase since 1957.has been. a
little. over $4 billion .per. year.

rThe increase projected tor fiscal
year 1964 is: $4.5. hillion: The new "
,obhgatwnal authority requested
for fiscal year 1964 exceeds ihe: .~
‘estimated ‘expenditure by $9- bil-
lion. Clearly, there is no.indica- -
tion here that Federal expendl— 2
‘tures. will soon stop increasing or
even that the rate of increage of -

expendltules will soon declme

Let -us assume,. therefore, that *
Federal pudget. expendxtures wﬂl

‘contmue rising and that thé. rise,

will, be  $5. billion. per ear. . In
'savmg this, I dn ‘not. mean to as-
sert that-this. will take place My
aim s ‘to show' what would be.
likely to ‘happen to the budget if
the President’s-tax program were

adopted while; expenditures ‘con= -

tmued along the recent trend.

‘Tt is. necessary, of - course,A to- .
“make some. assumption - alse witht 7

regard to-thefrate.of growth of

It is fmportant ~fo - grasp k@

the gross ,natlonal product. Lt us
say that.the wollaryvalue.of: the - -

gross ;national ‘produgt’ will rise
at.an annual rate of 6%; starting
this  calendar  year. I doubt ' if
many - would: want:to argue . that

assumption “about economlc
growth

- Fiscal. pro1ect10ns ‘are notorl-
ously uncertain, ‘the’ more "so:-as
they are-extended into a:remote
future. I-may:point out; however
that if the Federal' budget

tized for FRASER
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projected on the stated assump-
tions, it appears that the budget
would not be in balance before
1972 and that' the public  debt
meanwhile would rise about $75
billion above its level at the end
of this fiscal year. ;

Estimates made on the assump-
tion of lower growth rates become
so staggering that I prefer not to
present them.

Opposes - Rising ‘Government
Debt

e

My purpose in going' as far as
I have is to emphasize'the general
. conclusion to which the -arith-
- metic inescapably pomts namely,
that--unless: the  rising - trend: of
- Federal -expenditires is ‘halted or
sharply curbed; the- adoption of
the recommended tax proposal is
likely “ to involve . our. nation in
budget deficits : over- many  years
and: on -a very substantial scale:
- We :are not dealing here with a
- proposal for a temporary deficit,
-If the Congress sanctions long-
range budget' deficits, “it. will be
. -adopting.a novel:concept. for. our

Four Recommendations

My  advice ‘to the committee
consists ‘of four points. First, I
suggest acceptance of tax reduc-
tion of the order of magnitude
recommended by the President,
If the tax cut were much smaller,
it would be unlikely to provide
the  stimulus ' that our economy
needs.

Second; I suggest acceptance of
the general principle’ of spreading
the tax reduction over: several
years. This ‘is: the prudent course
in present circumstances:

Third, I suggest modification
of = the President’s specific ‘tax
proposals’ so ‘that ‘they ‘may. pro-
vide a stronger snmulus to mvest-
ment.

Fourth, I Suggest that Federal

.. The Commercial and Financial Chronicle

. expenditures be kept for a time

at, or preferably below, this tlS(,al
year’s level,

If the Congress followed  this
general plan, deficits would still
be likely for several years. How-
ever, long-range ‘deficits would
be avoided. ;

I realize that many members
of the Congress may find my sug-
gestion = with  regard to Federal
expenditure unacceptable. In’ that
event, I would suggest that the
Congress give serious considera-
tion to raising new funds through
a sales tax or some other form of
indirect taxation.

These suggestions are based on
my conviction that a healthy rate
of 'growth “of  our “economy. re-
quires . substantial reduction in

income taxes.-We can and should
carry out . this :reform  without
subjecting our nation to the risk
of long-range deficits.

Other countries of the world—
Japan and the nations of Western
Europe — have kept redesigning
their tax system throughout the
postwar period in the interest of
stimulating investment. It is high
time that we did the same and on
a substantial scale.

Whether we  like ‘it or not, fi-
nancial incentives are a powerful
force in economic life. Even coun-
tries like Sweden and Yugoslavia,
which have social systems that
differ from our own, have recent-
ly revised. their. tax laws so as to

give greater recognition to this:

(889) 21

fact of human nature. I do not
think the United  States can af-~
ford to act otherwise.

M e

*Statement by Dr. Burns before the
Joint | Economic~ Committee, U. S. Con~
gress, Washington, D. C.. Feb. 4, 1963.

SamsonToBeV.-P.
Of Granbery,
Marache

Jay B. Samson will become a vice
president of Granbery, Marache &
Co. Incorporated, 67 Wall Street,
New' York City, members of -the
New York .Stock Exchange, ef-
fective March 7th. ;

country. . This concept’ .marks, a .

departure not-only from'the old-
fashioned: theory that the budget
should be balanced "every year,
but- also. from' the modern theory
that the Federal budget should be
balanced ‘over a business ‘cycle or
over a few years. ;

It is possible  that if the new
theory were fried out that the
|result would work out well. I
cannot .be  categorical on. .this
point. In my judgment, however,
the risk of fallule is oo lar"e to

- justify aceeptance-of the theory.

-~ Sees Inflation -and Devaluat:on
‘Problems Understated =

I.believe:-that the danger of in-

flation and the risk of :devaluation: -

of -the ~dollar: are "being under-

stated these’days: Let me mention

only the fact-that liquid: assets
held by-the public' have recently

risen sharply The 'increase ' was -

$25 billion in 1961 and-$34 -billion
in 1962; in contrast-to an-average
- annual increase from 1955 to 1‘!60
of only $13 billion.

; It takes time before an increase
in  the supply. of money. or - of
liquid‘ assets has an ‘effect on the

price: level; but if ‘experience.is .

any guide “the -effect’ will even=

‘tually: be-felt. I-seriously doubt- if.

we could have a protracted and

“substantial - increase: of  the Fed-' .

eral debt without “exposing our
currency, and with it our econ-

. omy and ‘international- political

prestige, to a very grave risk.

Nor: is inflation: or. its-specula-

- tive ant1c1patxon the only danger.
-of-a policy ‘oflong-ringe deficits,

A-nation’s. mood: ‘can ‘change std-

denly A series’ of /large: deficits

¢ ¢ dn.- times~ when ' the economy is
.+ advancing ‘may-cause a-revulsion

of feeling ‘and later: paralyze the
government’s. abxhty to deal thh
~a recession,

In view.of these dangerS, I fmd‘ ;
it impossible to'endorse the Ad-. .’
‘ministration’s. fiscal recommenda-

tions as:they stand.:

1. do believe, however, ‘that
there isigreat merit in the Presi=
dent’s. ‘plea “to-the. Congress 'to
reduce the. heavy drag of Federal
income-taxes on private initiative
‘- and incentive.-AIso, a large con-
- sensus:has .emerged in our nation
on ‘the -need to reduce both in-
dividual ' and . corporate income
tax rates. I hope, therefore, that
this committee will seek: ways of
modifying -the . President’s fiscal
proposals so that they can better
promote the purpose: he seeks to

COLUMBIA

- COLUMBIA.GAS SYSTEM SERVICE CORPORATIONS

‘New highs
_in growth
and service
for
Columbia Gas
in 1962

COLUMBIA HYDRO-

CARBONV GDRPDRATHTN ¢ 120 EAST 41ST STREET, NEW YORK .17, N: Y..

CHARLESTON :GROUP: United Fuel Gas Company, Amere Gas Utilities Company,

¢

The Columbia Gas System invested mote than
$100,000,000 for added production, transmise

sion, and distribution’ facilities in 1962. An
equél amount of new construction is planned to -
- meet its customets’ xequnremenf& in 1963 More
detailed information about Columbia’s steady'
growth in customets; revenues, and net income
is available in the: 1962 Annual Report. If '

.you wish a copy, just write to
Public Relanons Departrient; o
Columbia Gas System, 120
East 41st Street; New York LT3

. New York.

G)lmnbla
GasSysIenL

me

SYSTEM COMPANIES

Distribution Corporation, Kentucky Gas Transmission Corporation.- COLUMBUS
GROUP: The Ohio Fuel Gas Company, The Ohio Valley Gas Company. PITTSBURGH
GROUP: The Manufacturers.Light and Heat Company, Columbia Gas of Pennsyl- '™
vania, Ine.,€olumbia Gas' of New York, inc., Columbia Gas of Maryland, Inc.,
Cumberland ‘and Allegheny Gas Company,:Home Gas Company/Columbia Gulf

achieve. ‘Attantic Seaboard Corporation, Columbia Gas of Kentucky, Inc., Virginia, Gas. - Transmission Company/The: Preston. Qil Company
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| Our Reporter on

GOVERNMENTS

BY JOHN T. CHIPPENDALE, JR.

“The pre- reiundmg and junior ad-'
“vance refunding of .the  Treasury -

: ' has’given the Government an.op-
., portunity of clearing the decks so

"% Yhat the deficit for ‘the new fiscal

year 'which ‘starts on July ‘1" will
' he financed mainly by short-term
‘securities.: It ‘is very ‘important
to our balance of payments: that
" rates on near-term obligations are

" high enough to keep ‘the readily

- movable funds here.' Thru offer-
ings of short-term securities the
: Treasury should be able to keep
yields on-these issues at attractive
levels.
When. this “sizeable refunding
- operation is-out of the way, it is
quite likely that there will be no
important - offerings ‘of 'middle-
term or long-term honds the bal-
ance of the year, aside from the
expected offering under competi-,
tive bidding some time this spring.
The money and capital markets
are taking this very large -opera-
tion pretty much in stride.’

Current Exchange Offer Totals
 About *$29 Billion

The Treasury, in one of  its
largest . debt' lengthening -opera~
tions so ‘far, gave to holders -of
$29 billion of ‘its obligations ‘the
opportunity ‘of ‘exchanging them
for other issues which will mature
at a later date than the one which
they presently own. This venture,
involving ‘about ' 10% of the-na-
tional debt, brought into opera-
tion a pre-refunding offer as well
as a junior advance refunding
offer,

The first part, which the Treas-
ury calls a pre-refunding -opera-
tion, pertains to $6.9 billion of the
3% % certificate. maturing -Aug.
15, 1963, more than $4.3  billion
of the 2% %  bond, also. coming
due Aug. 15, 1963, nearly: '$4.9
billion of the 3’/8% certlflcate ma-
turing Nov. 15, 1963, and $2.7 bil-
"lion of the 3% bond coming ‘due
on Feb. 15, 1964." In this pre-re-
funding venture, the owners. of
the aforemerrtloned obligations
are given the opportunity to ex-
change  them for a three year

Specialists in -
U. S. GOVERNMENT
and :
FEDERAL AGENCY
SECURITIES

Certificates of Deposit

AUBREY G. LANSTON
& Co.

INCORPORATED
20 BROAD STREET
NEW YORK
et ot

CHICAGO BOSTON

eleven morrth 3"’/8% note coming
due' on Feb. '15; *1967,: an ‘eight;
year eight month 37 %- bond ‘ma-

turing on Nov. 15,1971, along with :

The Commercial and Financial Chronicle . .
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Quebec Hydro-Electric ‘Financing' Compieted' |

a -sixteen ‘year éleven-month: 4% -
bond ‘with ‘a. due date” of. Feb 15,7

1980.

The second part of the offer ing,
which is called ‘a_junior advance

refunding, is applicable to' the fol- -

lowing obligations:
billion of the 3% % ‘notescheduled
to mature Nov. 15, :1965, more
than $3.1 billion of the 35 % note
coming due on Feb. 15,
about $1.5 billion of the 3% bond

due to mature on-Aug. 15, 1966-

and ‘the more than $2.4 billion of

“nearly “$3.3 -

11966,

a3%% bond with a due date of = -

Nov. 15, 1966.
Holders -of the securities have

the ‘choice of exchanging them for.

either an eleven year eight month

‘3% % . bond with a ‘due: date of

Nov. 15, 1974 or the 4% :bond
coming due on Feb. 15, 1980.  This
1980 bond is also being offered to

‘the “owners of the securities that

are ‘in the pre-refunding ' group.
"The takers of the other three re-
placement . securities must stay
within ‘their own classification.

Subscription books for: the ex-
change of ‘these obligations will
close today (Feb. 28) as far -as
institutional - investors ‘aré'¢on-
cerned, with’ individudls ‘having
until Friday, March 8, to take ad~
vantage of this debt lengthening
offer. For all of these exchanges
the effective exchange date is
March 15, 1963.

The money and capital markets
in the opinion -of the Treasury are
in “good enough  condition to’be
receptive to a sizable  operation
like this one even: though by no
stretch of the- imagination: is it
expected that ‘exchanges for the

refunding issues will reach pro-

_portions: as. sizable as the amount

of  exchangeable securities in=
volved. However, it is the opinion
of not a few money market fol-
lowers that the demand for inter-
mediate and selected, not too long,
bonds is large enough to make
this a very successful undertaking.

Competitive Bond Sale .
On the Horizon

Alfter thlS refunding - operation
has been ‘put into the records, the
Treasury will have -to borrow a
total "of ‘about three billion  of
new money to -carry ‘thru ‘the
present, fiscal year, with between
$1 billion and $1.5 billion likely
to be borrowed during the early
part of March thru the use of
short-term -obligations.  Sometime
this spring the Treasury will also
pick up some more new money
thru the sale of a long-term cb-
ligation under .competitive bid-
ding. ‘This will ‘probably not be
in excess of three hundred mil-
lion of dollars, in the opinion of
most money market specialists. -

Chicé,go Anelysts
To Hear

CHICAGO, 1ll.—Joseph C. Wilson,
president of ‘Xerox Corporation,
will be guest speaker at a luncheon

meeting of the Investment Ana-"

1ysts Society-of Chicago to be held

] today (February 28th) at the La

Salle Hotel.

- Quebec Hydro-Electric Commission places $300,-
- 000,000 ‘of sinking fund debentures privately with
a-group of American and Canadian Institutional
investors, : The direct placement ‘of these deben-
tures, which are guaranteed by the Province and
payable in U.'S; dollars, was negotiated by The

. "First Boston QOorporation and A.

Incorporated and associates as agents of the Com-
mission. - Shown receiving ‘the checks are: Hon.
‘George ‘C. Marler, P, C. (seated left), Leader of

On: Thursday, Feb. 21, 1963, $100,-
000,000 principal amount of a total
of = $300,000,000 of 5% Sinking
Find Debentures'due 1988 of ‘the

‘Quebec Hydro-Electric: Commist
sion"were taken up by a group of

American . and Canadian. institu-
tional investors. The balance will
be delivered in ‘smaller amounts
to' the same group of purchasers
at agreed upon future dates, out
to May 1964. The direct placement
of these debentures was negotiated
by the First Boston Corporation
and A. E. Ames & Co.,.Incorpo-
rated and'associates -as agents -of
the Commission.

This: issue of $300,000;000 ‘guar-
anteed by.the Province and pay-
able in United States dollars is the

largest- financing undertaken in

the United States market for a

ing World War I, when a $500,000,-
000 Anglo-French Loan was nego-

tiated with American institutions::

. The proceeds of this financing,
after- conversion ‘to-Canadian
dollars, will be used, together with
‘other-funds of the - Commission; to
pay the cost of ‘acquiring ‘the
shares. of -certain privately owned
electric power -companies’ oper-
ating in the Province of ‘Quebec
in ‘accordance ‘with firm- -offers

‘that have been ‘announced by the

Honorable Jean Lesage, the Prime
Minister of Quebec,

The companies to be acquired
are The Shawinigan Water: and

Power Company, which controls

St. Maurice Power ‘Corporation;
‘Southern Canada Power Company,
Limited and Quebec Power Com-
pany; Gatineau Power Company
Limited, Lower St. Lawrence
Power Company, Northern Quebec
Power Company, Limited, Sague-
nay Electric. Company and three
other relatively small companies.
The estimated cost of these ac-
quisitions is somewhat in excess
of $350,000,000 in ‘Canadian dol-
lars ‘and, after deducting ‘the
proceeds from the sale of Shawin-
igan Industries TLimited 'shares
under rights'to common and Class
A shareholders of Shawinigan
‘Water' and Power Company, the
net outlay by the Commission is

‘E. Ames & Co.,

& Co. Limited.

estimated | at . about $307 500,000,

‘Canadian.

‘The Commission proposes to ac-
quire properties, plants and equip~
ment ‘of the private companies,
which have a net book value 'of
about $520,000,000 and, when com-
bined ‘with the Commission’s own
properties, will result in net plant
of - some $1,765,000,000 against
which the pro forma net debt of
the Commission will approximate
$1,375,000,000. For the year 1961,
the latest for 'which complete
financial statements are available
for the eight larger companies to
be ' acquired, the operating reve-

‘nues of the power:companies and

Commission combined would have
totaled - $222,779,000. . Such com-

-bined earnings ‘would have pro-

:duced ' ‘cash -available for debt
foreign borrower since 1915, dur---

service .charges equivalent to 1.7

‘times annual interest charges and
1.6 -times ‘total debt service on a
‘pro- forma basis, giving: effect to

this financing.

The principal ‘associates of The
First Boston:Corporation and A. E.
Ames-& Co., Incorporated in. this
placement were Wood, Gundy,. &
Co., Inc., The Dommlon Securities
Corporatlon, Harriman  Ripley &
Co., Incorporated, Smith, Barney
& Co .,.Incorporated and McLeod,
Young, Weir, Incorporated.

the Legislative Council of the Province ‘of Quebec
and Minister of State in the Quebec Government;
Jean-Claude Lessard “(seated center), President
of the Quebec Hydro-Electric Commission; Jean
H. Bieler ‘(seated right), Deputy ‘Minister- of Fi-
nance of the Province of Quebec.” Standing left
is’ Edward ‘Townsend, Vice-President The ' First
‘Boston - Corporation; and standing right : is 'F.
Dcuglas  Chapman, - Vice- Chairman A E Ames

Denmark ,

(Kingdom of)

Bonds Offered

Public = offering  of . $30, 000 (00
Kingdom of Denmark 5% %  ex-
ternal loan bonds due Mar. 1, 1978
is being made by an underwriting
group managed by Kuhn, Loeb
& Co., Inc,, Smith, Barney & Co.,
Inc., Harriman Ripley & Co., Inc.,
and .Lazard : Freres & Co., New
York. The: bonds are being of=
fered to investors:in the United
States ‘and ' abroad. They are
priced at 98% % plus accrued in-
terest, to yield 5.37% At

Net proceeds from the sale.will = |
be added initially to Denmark’s.
foreign exchange regerves.:and
subsequently applied to the. ac-
quisition of capital equipment re-
quired for the development of the
Danish economy.

The bonds are direct, uncondi-
tional and general obhcratlom of
the Kingdom. -

They are- not redeemable prior
to March 1, 1973 except through
operation of the sinking fund. Be~
ginning on March 1, 1973 they are
sub]ect to.optional redemptlon at

.- prices ranging from 101% if re-

Lieberbaum Partner

Morton Bohrer, has been admitted
as a general partner of Lieber-
baum & 'Co., members of the New
York Stock . Exchange ‘and’, the
American ‘Stock ‘Exchange, it has

been announced by Irving E.’

Hertz and Louis Lieberbaum; sen-
ior partners of the firm.

Mr. Bohrer will have his head-
quarters at the Newark office
(25 Academy Street) of the bro-
kerage and securities underwriting
firm. Lieberbaum’s main office is
at 50 Broadway,; New York City.

Prior to Mr. Bohrer’s associa-
tion with Lieberbaum & Co., he
was an Account Executive with
L. F. Rothschild & Co. and Breg-
man, Cummings & Co.

deemed prior to March 1, 1974 to
100% on or-after March 1, 1977.

Annual sinking fund payments
of $2,500,000. commencing in 1967,
together with a . payment of $2,-

-500,000: in 1978, will' retire 100%

of ' the issue by maturity.

Application will be made to list .|}
the bonds on the New York Stock - 18
Exchange: )

To Form Rodi & Co.

Rodi & Co., member of the New
York : Stock - Exchangeé, will be
formed as of March 7th with of-
fices at 45 Wall ‘Street, New York

City. Partners will be Stanley -§

J. Rodi, member of the Exchange,
and Solomon Storch. Mr. Rodi has
been active as an 1nd1v1dua1 Iloor
broker.
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MUTUAL FUNDS

BY JOSEPH C. POTTER

A Year to Remember ¢

As we grow -older, it becomes

more difficult to link events -to.

their precise time. . In the process
of aging, of course, the account-
ing system is enlarged: Many. of

the! bygone ' years. are. undistin- ..

guished ‘and only a few conJure
up sh,arn memories,
But for millions of Amerlcans,

well along in middle age or in. -
|| -~ the senior-citizen class, there is.
no difficulty in récalling 1933. The

Great Crash ' had: befallen ‘us;
devastating ‘corporations, stocks,
banks, farms. ‘And, America being
what it is, there never was a bet-
ter time to invest. '

San ' Francisco- based Common-
wealth . Investment ($154.6
million nét assets) is out with' its

30th  annual report, a vivid re-,

minder ‘that not everybody was
gripped by panic in those terrible
days .of early 1933.  Common-
wealth was created ‘‘to provide an
investment approach that would
stand the test of time.” As the
Commonwealth “people recall it:

“The_stock market lessons of the
1920’s were still fresh in memory
then, and Commonwealth was cre-
ated, as one of the early mutual
funds to provide a  convenient
way for large numbers of inves-
tors to obtain not only manage-
ment and diversification, but ready
marketability of thexr 1nvest‘nents
as well.”

It followed a concept of “bal-
anced mvestmg” in use by large
umversxt1es foundatlons and other
institutions with considerable cap-
ital which had to be invested pru-
dently. Over the years, d1v1dends

¢ have: been paid  unfailingly: .
" cents. dxsbursed in 1961 and agam

from (8 cents in bleak 1938 to 31
cents, disbursed in 1961 and again
in 1962, Aside from that begin-
ning year and the war years 1941-
42, capital gains have been pa1d
annually, ranging from 2 cents in

| 1940 and 1943 to 52 cents in 1936,

Last ~year this amounted to: 20

- cents:

This is the Commonwealth ap-
proach to balanced investing: “To
be complete, a long-range invest-
ment: program' must . reflect the
fact that no one-type of security

can completely protect against, or

take: advantage of, all the changes
that may occur as the future un-
folds. A balance between ‘fixed-
income and ‘variable-income ‘se-

_curities is therefore necessary.”

A look at the latest summary of
its investments discloses that
61.5% is in common stocks while

‘bonds and notes account for 30.3%.

Balance'is accountéd for by 7.8%
in preferred stocks and 0.4% in
cash and receivables. :

And nearly one of every $5 in
common stocks is invested in elec-
tric utilities ' while - the - second-
favored category is oil.

:Not that 1962 was an entirely
painless: experience for Common-
wealth, ‘At thé close: of ‘the year
net asset value per share was off
to $9:30, compared with $10.48 a
year earlier. ‘Still, balanced funds
of the Commonwealth Investment
Co. type had few wounds to lick—
and even those were superficial.

Commonwealth' - also ' operates
the Commonwealth : Stock Fund
(long-range growth); ‘the Com-
monwealth Income Fund (current
inconie)' and Commonwealth “In-

-ternational & General Fund (inter-
- national

investing). ' There = are

over 50,000 - shareholders in the
four : funds.. Investors . are per-
mitted, of course, to transfer their
holdings from one fund to another
without charge. .

- As -for-Commonwealth : Invest~:

ment: Co., its Chairman; ‘S. Waldo

-Coleman, and- President; Robert

L. Cody, have this to say: ;

tive):-results, ' either  in capltal
appreciation or unusually high in-
come, because of the correspond-

‘ingly - greater risks -which would

he involved.. Instead, it is'a con-
servative investment medium-in-
tended to' provide - the : relative
peace ' of mind which can result
from pursuing a balanced mvest-
ment objective.”

The Funds Report

Total net assets of Eurofund, Inc.

‘at the end: of 1962 amounted to
$29,545,809, or $18 per share. A

year  earlier the closed-end  in-
vestment company specializing in
European' ‘growth securities re-
ported assets of $35,199,307, equal
to $21 28 a share.

£ £ Ed
deellty Fund announces that at
the end of last year net assets
amounted to $408.3 million, or
$14.70 a share, compared with
$486.7 million and $18.60 per share
a.year earlier,

£ & &
Fundamental Investors, Inc. re-
ports that at Dec. 31 net assets

‘were $642,738,285; or $8. a- share,

compared. with $732,501,824, equal
to $10.68. per share, at'the close
of the preceding year.

. qeiak %
International Investors Inc. report
that at the end: of 1962 total net
assets amounted to $1,313,402, or
$13.79 a: share; against assets of
$1,418,043 and’ value per share of
$15.38 at the close of 1961,

# ES &
Investors Inter-Continental Fund,
Ltd. reports that at Dec: 31 total
net assets amounted to $71,191,099,
or $5.61 a share, compared with
assets of $101,276,687 and - $6.40
per share a:year earlier. Assets
are stated in Canadian dollars and
value per share in U. S. dollars.

* & &

Mutua] Investment, Fund, Inc., re-

ports that it wound up 1962 with

net assets of $34,020,018, or $8.80

per share. This  compares ' with

assets.’ of $37,5662,470, equal ‘to

$10.72 per share, a year earlier.
5 % # *

Research Investing - Corp. an-
nounces net assets at the end of
1962 totaled $3,791,071,' equal to
$9.84 a share, ‘against assets of
$2,143,285, or $11.54 ‘a share, one

year earher
* *

Scudder, Stevens & Clark - Bal-

‘anced Fund, Inc. will be the new
‘name: of the open-end investment

company, which has been known
until now: as Scudder, Stevens &

:Clark- Fund, Inec., if shareholders

approve - the recommendation of

_directors’ at the annual meeting,

to. be held March 6.
* E I

Selected. 'American - Shares an-
nounces -election ‘of Herbert F.

‘Horwich as a Vice-President. He

. The Commercial and Financial Chronicle

is a partner of Security Super-
visors, investment advlser to the
fund.
* » L ;

The George Putnam Fund of

ton reports that it ended 1962
with total net assets of $286,060,-
000, or $14.44 per share. This com-~
pares with assets  of $295,727,000,
equal to $17.05 a share, at the end
of 1961,

D. J.Singer Names
Rosenblum

Krasnow

*The company is not. intended to
prqduce spectacular: (or specula-z

The New York Stock Exchange

tirmof D. J. Singer & Company,

50. Broad Street, New York City,
has appointed two men to key ex-
ecutive posts in the company

Named were: William Rosen-
blum as general sales manager
and Hershel Krasnow as:director
of the underwriting' and syndicate
investment department.

Both- men ‘are veterans of the

investment  securities field: Mr.
Rosenblum was formerly director
of sales for Hardy & Co. and a
branch manager for Van Alstyne,
Noel: & Co. 'He will direct: the
brokerage 'and’ institutional in-
vestment departments for D. J.
Singer and - participate in ‘ the
firm’s industrial and underwriting
activities,
“+ Mr, Krasnow is a. well known
figure in banking and real estate
investment circles and was form-
erly ‘associated with several New
York  Stock Exchange,, member
firms as.syndicate manager. He
has: played. a:prominent role: in
the underwriting of ‘a number of
industrial and real estate issues.
At D. J. Singer Mr. Krasnow will
complement the investment bank-
ing department and.participate in
a full range of corporate finance
matters 'including mergers, con-
solidations, underwritings and
private placements.

Maryland Ctfs.
Publicly Offered

A group managed by The Chase
Manhattan 'Bank; Bankers Trust
and First National City  Bank''on

Feb. 26 . purchased $30,485,000:

State ‘of Maryland: 2% % - Certifi-

‘cates of Indebtedness,’ due April

1, 1966 through 1978, on a bid of
100:36699999 % .

.On reoffering the securities are
scaled from 1.80% in 1966 out to
2.75% in 1978.

Among ‘the firms associated  in
the offering are: Halsey, Stuart &
Co. Ing.; Lehman Brothers; Smith,
Barney & Co.; Blyth & Co., Inc.;
Chemical Bank New York: Trust
Company; Alex. Brown & . Sons;
Glore, Forgan & - Co,; Salomon
Brothers & Hutzler.

Kuhn, Loeb & Co.; Eastman
Dillon, Union  Securities & : Co.;
Merrill Lynch, Pierce, Fenner &
Smith  Incorporated; Blair & Co.
Incorporated; Equitable Securities
Corporation;.Shields: & Company;
Hornblower & Weeks; L. F.
Rothschild & Co, ;

T. L. Watson Co.

To Admit to Firm

On Mar. 14th. Donald W, Veit will

" be admitted to partnership in T. L.

Watson & Co.,” 25 Broad "Stréet,

New "York City, ‘members ‘of the -

New York Stock'Exchange.
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SECURITY SALESMAN’S
CORNER BY JOHN DUTTON

What Your Customer Shoﬁld Know

In  this complicated and un-
predictable world it would appear
obvious that any investment ad-
visor, no matter "how skilled or

_experienced, ‘could ‘riot. be 100%

accurate - in 'his. ‘ selection : of " a
security, or the best time to buy
it or:sell it. But such ‘fantasy, as

‘self-evident as it appears, is often

completely disregarded by many
investors. . They. expect their
security .advisor; . ‘salesman, - or
registered representative, to. be
right most of the time, and some
people (seem to) think he should
be right all the time. In order to
establish the proper relationship
with clients, a security salesman
must once and for all eliminate
such an unrealistic attitude,

Unless - investors realize that
they are engaged in placing their
capital “at risk” they are -only
fooling - themselves. Also, they
must understand that it is their
responsibility to review the status
of = each  individual investment
with a  competent advisor  at
regular intervals, who will call a
“spade a spade,” if they are going
to achieve optimum results from
their invested capital.

Clients Should Understand Their
- Responsibility

The - first, thing an investor
should admit is that if he invests
he is going, to he. wrong a certain
percentage of times. Many people
know:. this but they refuse to admit
it. They are only reacting in a
normal human way. They think
they should  be 'different. No
security ‘salesman can avoid the
responsibility  of chasing this. cat
out of the closet when he opens a
new account. One of my friends
who has. been selling securities
successfully for over three decades
puts it this way, “It takes a good
customer as well as a good broker
to achieve profitable mvestment
results.”

Then he puts the record straight
at the very beginning of his rela-~

tionship with a new client, some- .
.thing like this:. “Mr. Investor,; if

you- and I are gomg to -achieve
maximum profits. in your account,
produce 'a good -income return,
and at all times remember that
the protection of your caiptal is
of first importance, there is one
consideration we must keep in
mind. We will have to make deci-
sions, They involve only  three
steps. - They are,” what to buy;
when to buy; when to sell. Ob-
viously, we are not going to be
right all the time. No one can do
that. But we can try to be right
more times than we are wrong. It
is my job to help you do this. Un-
less we accomplish this together
you don’t need me.

“But you must help me do. this.
I am spending many hours every

week gathering information from
the best sources available, I am

talking with informed clients and
gathering news from the most

alert research facilities I'can find. .
1. have a-complete record of all .
‘your holdings. I am ready to con-

sult with you at any time during
business hours,: and if-it is an

-emergency, at any other time, day-

or night. In addmon, I realize that
unless”I do this for }jc_)u and _t!le

rest of my clients, you don’t need
me.

“BUT YOU TOO MUST HELP'
ME. You must be willing to admit:
before ‘we start that we will make’

some mistakes. T cannot be right -

100% -of the ‘time. But our mis-:

takes:will be‘cut to-a minimum if: "+’
you will work with me. ‘Let us eut -
losses quickly if we'think ‘we are ' - )
wrong. Let us:sel-a security if-we ©

think it is no «longer ‘attractive.
Let us not be afraid to act, and to
make decisions based upon facts
as we see them, and not our emo-
tions. “If you hesitate, if you do
not hear me out, if you ‘second
guess me,’ if I have to fight you as
well as the market, then we are in
for trouble. Let us consult. Let
us discuss.. By all means, ask me
questions. ' But help me to help
you by cooperating with me.”

“This is a big challenge to both
of us. I have clients who have
been with me for many years. The
long-term;  over-all  results must
have been satisfactory, else they
would not have continued - doing
business with me. I'll do my best
to always put your interest first
—will you help me do this? If
so, we can look forward with con-
fidence. to a profitable ' business
relationship. What do you say?”

Supporting Evidence

Involved technical data is
usually  ineffective in helping a
client to understand a  funda-
mental of this. sort. However;, a
few line: charts. of some outstand-
ing, well known, and highly rated
common stock, that has had an ex-
ceptionally 'erratic market career
can be used as-anillustration of
the importance. of “timing.”’ Take
a case such as' Brunswick, or
Georgia Pacific (an excellent com-
pany by the way) and notice how
the latter stock fluctuated up and

down from a point: around: 57.in -

February, 1961, to a high-above
75. in. May, and by November of
the same year was ‘oncé again
‘back to.55. Or, how about the Dow .

Jones- Industrial index, “or .the' : ' .
Standard: & Poor’s 500 stock index . !

which' portrays. the: drop ‘of “the.
market from its. 1961 high to the
low of 1962 and the 'subsequent
recovery to date?:

This evidence, however, should
be used sparingly. Most investors
know that- there are only three
decisions they must make. Never-
theless, it is' the salesman’s re-
sponsibility to clear the air so that
he can work with his customers
in an-atmosphere of ‘reality and
not of make-helieve.

The three decisions every in-
vestor must make:

WHAT TO BUY
WHEN TO BUY
WHEN. TO. SELL

It is his responsibility to. help
yoy to help him make them as
intelligently, and -as unemotion-
ally as: is possible for the two of
you (working together): to do so.

Andresen To Admlt

Andresen & Co.; 30 Broad St.,.

.New York City, members of the

New " York: Stock ‘Exchange, -on

"March 7th will . admit Walter. B

Lantz -to limited partnershlp in.
the firm.
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Why Progress Lies Ahead for
The American Economy

Continued from page 3

portant ' first step  toward real
progress, In particular, it came to
be recognized during the. year
that we have a very real problem
of inadequate performance-of the
American economy. The problem
has not been, as frequently stated;
madequate recovery from'the re-

" cession . in" early . 1961.: Actually-

the percentage increase  in final
real demand from early 1961, the
low of the recession, to-late 1562
was as'good or better than in the

corresponding. record in the three:

previous’ periods of recovery -in
the postwar period.: Rather the
- problem of inadequate 'perform-
ance has.been a situation:that-has
emerged ' over . several - recent
years. The. overall growth rate
since 1957 has been: very low as
compared with the previous post-
“war record or, more significantly,
our long-term average over many
decades. ‘The  pattern 'of growth
was stunted and 'distorted by a
failure ‘to . achieve any real in-

“‘crease overall. in the private dur~

able sector of the economy. Profits
were . unsatisfactory and  unem-
ployment. persisted.

The gradual emergence of the
problem of inadequate perform-
ance  in ‘the American economy
can be seen very clearly in-the
unemployment figures. In 1953, a
high-year in business, the ratio
of unemployment to civilian labor
force ‘was. 2.9%:. ‘The: unemploy-
ment, ratio rose to 5.6% -in 1954,
a recessionyear.. With recovery
and expansion the unemployment
ratio .was 4.4% in 1955, 4.2% in
1956, and 4.3% in 1957, This was
a better situation than 'in  the
previous recession but not as good
as in.the previous high year 1953.
Recession in 1958 caused the ratio
to rise 'to 6.8% and recovery in
1959 and 1960 caused the ratio to
drop.to 5.5% and. 5.6%, respec-
tively. Again, this was better tlian
in the previous recession year but
not as ' good as in the. previous
high ' years ‘from 1955 through
.-1957,; ' to. 'say.-nothing ‘of . 1953. In
the recession year 1961 the aver-
age . unemployment
6.7%,. about- the "'same- as in- the
previous recession year 1958, With
recovery in 1962 the unemploy-
ment ratio: averaged 5.6%, about
the same as in 1959 and 1960. Thus
the emergence of unemployment
occurred over several years in the
late 1950’s and it is the persistence
of that situation which constitutes
the present problem of unemploy-
ment, We must face up to the
basic problems in the American
economy - which : have been im-
peding our progress.

Business Moving in

Looking ahead, however, I find
some very favorable factors which
can be the basis for real hope as
to what lies ahead in the Amer-
ican economy. In the.first place,
current measures - of . business
activity clearly: indicate ' good
progress and point to further ex-
pansion ahead. Business expendi-
tures on. plant and equipment
have moved up from the recession
low to a record in current dollars,
although not yet - in real terms.

In my judgment business capital’

outlays- ahead are going to show
surprising  strength. Excessive

« Capacity, in. any case a problem

primarily of the heavy industries

where capacity can be measured,

has been reduced by obsolescence

of plant and equipment and' by-

ratio’  was’

the requirements - of a greater

level :of -activity.. Technological

.progress in terms of new  prod-
ucts and new. processes, modern-
ization, and; cost-cutting, is -the.-
very watchword of contemporary
business. policy.. ' Markets ' ahead
will be expanding and business-
men are ‘starting to look: ahead

once more to the Golden Sixties;

but now on a realistic'and mean-
ingful basis. The profit situation
is much more .favorable than it
has been and cash flow is’sub-

stantial.’ All‘ these developments.

together will bring, in my opinion,
a surprising resurgence' of ‘busi-

ness plant and equipment expen-.
“ditures.
. Buginess dinventories present ‘a-

dlfferent picture.’ There has been
a drop in the rate of inventory
accumulation from a. fairly high
rate early 'in 1962 to very little
in the. third quarter of .1962. This
drop ‘from the high level reached
in anticipation of labor difficulties
was a'marked drag ‘on the econ-
omy. during: 1962. Businessmen
these days are making’ great ef-
forts "to keep inventories -under
control. We probably do not face

""too, much accumulation ahead; al-

though surprise developments .in
this area are likely ‘to be on the
positive " side.” Sometimes during
the next year, there will be a
much ' greater rate of inventory
accumulation than what we have
had in recent months.

economy. ‘clearly hagrbeeii tinlthe €
consumer area. Consumers have
experienced substantial - increases
in personal income, aggregating
almost $50 billion, from the low
recession in 1961} to now. Like-
wise, ' disposable personal income
in real terms on a per capita basis
has moved up quite"‘significantly
during - the last two years. Not
only has personal income- risen;
but - consumer  buying attitudes
have greatly improved, and sub-
stantial expansion :in - consumer
credit has occurred. During ‘the
last year or two consumer buy-

.ing attitudes were dimmed by re-

cession and unemployment, by
international ‘crisis; and by ' the
drop in: the stock -market. Many
of these uncertainties have now
disappeared - and ' ‘consumers - at
long last have started to buy what
their ‘income ' levels :and . credit
availability will permit - them
Retail sales’ in' November ' and
December “have ' been : at ‘new
record highs, by wide margins. A
strong - showing in- automobiles
and in appliances is' now being
matched by that in nondurable
goods: The:expansion iscontinu-
ing as evidenced by the fact that
probably retail sales have set a
new record, with adjustment for

‘seasonal variation, in January.

Residential construction  is by
no means as strong as some other
parts of the economy. Neverthe-
less even here some favorable de-
velopments have come along. The
average annual rate of private
housing starts, seasonally adjust-
ed, in the last three months of
1962 was ‘about - 1,550,000, well
above the annual total of 1,454,000
in 1962 and 1,313,000 in 1961. The
drop in starts of one-family units

-has “seemingly been halted and

apartment activity, perhaps being
overdone,
pace.
Putting all - these matters to—
gether, with probable increases in
Federal and state‘government ex-

contmues at a hlgh'
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penditures, points to the economy
moving up definitely during the
year ahead. A GNP level of at
least $575 billion in calendar year
1963, up from $554 billion in 1962,
is a reasonable expectation in my
judgment. We are moving up, but
beyond - this, the  surprises are
really likely to be on the plus side
durlng 1963.

Fundamental Problems

Beyond : current. developments,
some progress has started. to be
made at-long last on.the funda-
mental problems which have beset
the American economy, during re-

cent. years.. For instance, the pri-.

vate durable sector of the economy

'in real terms made no significant
upward progress whatsoever from:

1955, a high year to -be ' sure,
through 1961, The sideways move-
ment in the total of business ex-

“'penditures - on ‘plant and equip-

ment, .residential construction and
consumer. expenditures on durable
goods, expressed: in-constant
prices, was without precedence in

the history of-our economy and.

has been extremely important in
its impact on profits and employ-
ment.. Now, however, the private
durable area is starting to move

up again. We are seeing before us

the - amazing  resurgence of -the
automobile industry which is:go-
ing [ to - experience ' two: terrific

'years, one after another. My judg-

ment as to the favorable prospects
ahead for business expenditures.
on: plant and equipment points .to
revival.once again in the. private
durable - area. Developments ' in
particular industries: such as alu-

- uminum, aré also_consistent with,

eall mthls incjpi nt development ' any.’
nrae redlly strong part in the ase tlmegls now on our side in
conne_ctlon with the prlvate du-*

rable sector of the economy. From
1953 through' 1957 ‘we substanti-
ally overdid it, in this area of the
economy, in terms of any sustain-
able level of activity, partly due
to excessive plant expansion’ en-
gendered by the Korean War and
by . overly - favorable ' long-term
growth projections, partly due to
a rate of housing activity far.in
excess of basic market needs and
and an automebile industry which
overproduced and oversold. Over-
doing . it- in the private durable
area necessitates-waiting, but the
passage of .time. has now been
‘substantial.

it is'a certainty that we shall: be
seeing a resurge in the private
durable sector of the American
economy.

Something favorable is happen-
ing in profits. The current annual
and quarterly reports are sup-
porting overall estimates of a rise
in “total - corporate profits - after
taxes from a new record high' in

1962 to a somewhat higher level

in:"1963. Furthermore, we = are
probably in the midst of the long-
est  sustained period of mainte-
nance of good profits in the entire
postwar - period.  The record be-
fore has: been so often that of a
major increase in profits during
the first year of recovery only to
be followed by a -decline in the

second “and third years.of good:

business. - Something else -is hap-
pening this time, however. We had
a strong rise in profits with the
first push of recovery in 1961. The
1962. figures have held 'at that
level, however, and the: current
year 1963 will likely see some fur-
ther advance. While rate of return
and profit margin figures are not
yet where they could well be, at
least the dollar amount of profits
has moved up to a record level
and ‘'is being maintained at that

level. A greater level of business:

-Given technological .
progress ‘and expanding markets -

Award to Philadelphia Inquirer

Left Royal Plenty recelvmg award from nght‘ Earl Hugensxeker.

PHILADELPHIA Pa —The Phlladelphla “Inqulrer” and Financial
_Editor Royal ‘H. Plenty, were recipients of the National Security
Traders ‘Association annual newspaper award at'the recent dlnner
of . the" Investment Traders Association’ of Philadelphia ‘at the -
Bellevue-Stratford Hotel. - The Presment of ‘the Iocal association, .
William Radetsky, of New York Hanseatlc Corporatlon, presmed

- at the meeting.

A plaque commemoratmg the award was presented to Mr S
Plenty by the President of the National Security: Traders Assoc1a-

I TR

tion, Earl L. Hagensxeker of . Rmeholdt & Gardner, St, Louis.

activity in 1963 ‘and. beyond will
further ‘is  being : maintained -at
that level.- A greater level of busi-
ness activity in 1963 and beyond
will further support-and enhance

the vital matter of corporate prof-

itability. There is nothing wrong
with corporate profits that cannot
be taken care of most satisfactor-
ily by some moderate degree of
restraint in' pressures. from' labor
and by a really good level of busi~

ness activity.:

For Proving Profits

ical analysis of profits discussed so
often during the last year, has
greatly exaggerated  the @ actual
profit squeeze which has occurred
in the American economy. It is
true that, for instance, the rate of
return on equity of leading manu-
facturing corporations has fallen
from an average of about 16% in
1947-1951, the first five years of
the postwar period, to an-average
of 13%:. in 1952- ]956 the middle
tive years, to 'an avelage of 11%
in’ thé. most ‘recent. years 1957
through 1961. 'The high rates of
return in the early postwar period,
however, were ‘basically due to
understatement of costs and over-
statement of reported profits, Af-
ter - inflation, cost of plant con-
sumed was seriously. understated
by .use.. of book:- depreciation
charges. Similarly, sharp price in-
creases  brought: tremendous in-
ventory profits. It was recognized
by everyone in the early postwar
period that the profit levels during
that time were substantially over-
stated and by the same token they
offer: no reasonable or fair. basis
of comparison now.

The decline "in" rate of return
and profit margins from the mid-

fifties -to: the last few" years has’

largely been caused by inadegquate
growth in the -American economy

As a matter of fact, the histor- "

“profits,

with inadequate levels of utiliza=-
tion of capacity and no increase.in
real output overall in the private
durable - sector of the economy.
The excessive push. of labor costs
has  been. -effectively  offset by
cost-cutting ‘through new- plant
and equipment  spending so that
employee  compensation has not
increased in 'ratio: to’ corporate
sales and labor cost  per unit: of
output in manufacturing corpora-
tions has not increased in recent .

-years. This has been accomplished;

however, by added-investment of
capital-and has‘resulted in higher -
depreciation’ charges.” Such addi~
tional capital invested in business
assets, however, will make its full
contribution ‘to profits with a
higher level of business activity.
While: ‘true’ profits can only be

-reckoned’ after counting all costs

including the. full costs' of plant
consumed, nevertheless. it is worth -
noting ' that- higher  depreciation
charges have raised cash earnings
to new record levels in 'dollar

+amount, in' relation to sales, and’

in relation to capital outlays.

While cash earnings are not irue
nevertheless - the - surge
upward in cash flow has substan- .
tially improved the quality of re-
ported profits and hasmaterially
increased the ability of business
enterprise to finance expansion in
business assets. Finally, we should
note that the rate of return on net
worth ‘during recent years, an
average of :11.0% from 1957
through 1961, has been' exactly
the same as the average 11.0% in
the years 1925-1929, the last pre-
vious - peacetime . period ‘of - great
prosperity. © Much of. what has
happened in" the field of ‘profit
margins and rate of return has re-"
flected ‘a return ‘from extremely
abnormal circumstances..in “the
early postwar years of urgent de-
mands, -sharp price: increases; and

hitized for FRASER
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immediate aftevmath of war, and
from the niiddle fifties, years of

record gad unsustainable activity-

in the “private durable sector. of
the economy.

Businessmen have been workmg
strenuously . with the dynamism
and- enterprise of ‘which they are
capable to get costs under control
and these efforts will clearly re-
il sult in.a Dbetter. profit perform-

. ance,” Similarly plant and equip-

ment " expenditures programs and-

new ' product:»:developments’ ‘in-

creasingly‘are ‘now- payitig: off -in’

corporate profitability. -Govern=
ment’ circles-have emphasized the

essential role of profits in the pri-:

| vate - enterprise” economy ‘and in
| achiex'{ing*"ade’@ate levels of ‘eco-
nomic activity.; Substantial meas-
ures for improvement of corporate
profitability.: and cash’ flow have

been undertaken and’ have been .

suggested by the Kennedy admin-
istration:and 'Congress, .including
liberalized : depreciation, the in-
vestment tax credit, and-the pro-
posed reduction in:corporate:in-
come tax rates. All these develop-
ments point clearly ta the fact that
something favorable and perhaps
of surpnsmg magnitude is occur-
ring in the field of corporate
profits. ;
Inﬂatxon S. End
Finally the dying and ending of
inflation has come to be' recog-
nized more-and more. On this it
is necessary to remember that in

the dangerous world in which we:

live and in an economy operating

at a high level of -activity,; further

inflation may always be a cloud
on the horizon; but that does not
necessarily mean a cloud at noon
to say nothing of a tornado.:The
prospects for future: inflation have
been grotesquely exaggerated all
out of proportion: during recent
years. The adjustment to the end-
ing of inflation; howeyver, has pre-
sented many real problems over
. a substantial period of timé, In the

* housing - field, for instance,  mil-
lions of families need and want a
bigger ‘and better house. To get
that new house, however, means
first: getting rid -of -the .0ld one.
With the ending of .inflation; house

[ ..prices-have fallen: and many fam-
Ailies- have . had. to .adjust their.

mghts downward. Unlike the earl-
ier postwar, years .. when_ home

‘equities  were rising from  infla-

| tion,more recently there has been

~.a very real cost of housing. in-.

volved in home ownership.. This
lowering of sights and recognition

of the realities in today’s market.

has represented a major adjust-

. .ment, Similarly in the stock mar-
. ket, as previously noted, the in-,
flation and growth psychology ‘in

the market simply did not match
the facts. about inflation and
growth in the economy,

Again, many labor, union leaders
‘have continued to push for higher
and higher wages and fringe bene-
fits.
markets has meant little to some

union leaders. What did result in-

these circumstances was pressure
on profit margins, directly and in-
directly, and more unemployment
than what would have - existed
otherwise. 'But more recently,-la-
bor demand s have moderated,
with notable exceptions, and man-
agement . resistance. has mounted.

We need to remember that such a -

strong and powerful force as two
asecades of major inflation does
not end quickly or easily. We have
cause for optimism, however, in

the fact that by now many of these'.

needed' adjustments' have been
made or are now in the process of
being achieved.

New ideas and realistic apprals-
als_have been occurring in the

gitized for FRASER

The, changing strength of.

field of monéy. Throughout most
of the postwar period our situation
in the American economy was ohe
of excessive money supply, exces-
sive .liquidity, inflationary pres-
sures, and-the need for holding
down : the lid on' the monetary
situation which could blow us up.
This situation has changed. We
have inflated and grown up to our
money supply and basically even:
1o the supply.of liquidity.: Instead

of ' restraining . excessive ‘money.
.spending we: . now, need . a’ Dbush. to:
money spendmg This : calls for

appropnate action " in . fields:: of
monetary, and fiscal pohcy,

e

Ta,x Program

omy is the push towards .a° more

*adequate level of economic activ- .

ity which ' can: be ‘given by ‘the
situation . in the Federal budget
and the related tax reduction and

‘revision’ program. We have a
‘ favorable situation with regard to

other key features such as under=
lying real demand, cost-price re-
lationships ' brought to: a focal
point‘in'profit performance; and
expectations' of the' public.  In
these circumstances, ‘the push to
the economy given by 'budget
deficits and tax revision can be

~‘useful and significant.

The proposals made by the
President for tax reduction and
reform ' merit careful considera-
tion. The tax program embodies

many  detailed provisions, all of

which" must be considered care-
fully and many of which are sure-
ly most controversial. Some ques-

tion may well be raised, too, about:
the ‘overall balance in the tax:

program between cuts for indi-
viduals as against cuts for cor-
porations, and between tax reduc-
tion and tax reform. The program
as a'whole, however, embodies the
main censiderations which I think
are necessary and desirable in
such a program. This includes
some ultimate reduction in tax
rates for all major groups in the
economy. A ‘combination of both

tax reduction and tax reforms is

needed. The net amount of tax
reduction enacted is large enough
toaccomplish’  something’ ‘worth-

while ‘but not 'so-large as to-in<-

volve Federal - deficits -and ‘debt
increases 'which . ‘are- unmanage-

able. A-significant impact of ‘the-

tax reduction and revision pro-
‘gram-'will come, of course, from
its; effeets on incentive. Beyond
this, however, the push: to eco-
nomic expansion arises from the
direct effects: of increasing pur-
chasing  power which come from
tax' ‘reductions ' without  corre-
sponding reductions in expendi-
tures. It should be frankly recog-
nized that the stimulative effects
really come from the cash deficit
in ,present’ circumstances of the
.economy. These words ‘“present
circumstances” .must. receive re-
petition and  emphasis. Circum=~
stances of the economy. currently
are those. of unused: capacity and
unemployment, activity at a level
far below our potential, and no
significant inflationary pressures.
In these circumstances a budget
deficit can definitely be helpful.
In other circumstances, however,
a budget  deficit could be most
harmful and' even tragic. That
would be the case, for instance,
if we were operating towards- full
capacity, with little unemploy-
ment, with price and wage pres-
sures developing from bottleneck
situations or more generally from
inflationary pressures.

The Federal deficit can stimu-
late. private expenditures by in-
creasing the flow of funds avail-
able to the'private economy, that

The Commercial and Financial Chronicle

is, individuals and business enter-
prises, available for private ex-
penditures. When - the ' Federal
government has a deficit, . total
Federal payments to the public
are in excess of total Federal re-
ceipts. from - the - public. Turning
this " around, 'a ' Federal -deficit
therefore means that total re-
ceipts by the public from the Fed-
eral government are in excess of
fotal ‘payments by the public to
the government, A Federal cash
deficit therefore, as-a matter-of
arithmetic, means a‘cash surplus
for the public. When the public is

‘thus 'gaining cash by virtue of a

Federal deficit there will be some

3 “ stimulative effect upon spending
A thl,rd »,maior ireason.. for ar
_favorable outlook for the econ-

by private. individuals:and busi-
ness enterprises. ;

‘Federal Deficits’ Size

The size of the contemplated
Federal deficits can easily be ex-
aggerated, To start with, there has
been, I think, ridiculous emphasis

- on Federal deficits in the postwar

period as a cause of inflation or as
a significant element in the econ-
omy. This is not to say, of course,
that deficits have not at times
been extremely significant, for the
wartime increases in money sup-
ply and liquidity to record levels,
both absolutely and relatively, was
without question the driving force
‘which brought about postwar in-
flation, In the postwar period,
however, from calendar 1947
through calendar 1962 inclusive,
the increase in'the net Federal
debt totalled $25.1 billion as com-
pared with the increase in the net
debt of others——consumers hom

spendmg A very real question in-
volved “in ‘fiscal responsibility is
the extent to which we wish our
money to be spent for us by the
government on ‘public programs
as against the extent to which we
wish to spend our incomes our-
selves for all the other good things
of life. But while fiscal responsi-
bility. cannot arbitrarily be de-
fined, we must not forget that
there is such a thing as fiscal re-
sponsibility “'and = again. such a
thing - as . fiscal :irresponsibility.
Discipline, what- 'we can‘ afford,
what 'we must do are 'not out-
moded concepts, ‘The current def-
icits and tax' program raise in
sharp focus our needs as a nation
for new, realistic, and meaningful
criteria’ of fiscal responsibility.

Wage and Price: Policy

Similarly wage and price poli-
cies. will receive more attention
during the next year or two. The
deficits and tax program are ex-
pansionary and it is to be hoped
that they definitely will: have the
effect of bringing about a signifi-
cant rise in aggregate  demand.
That increase in money spending
should be met to the fullest ex-
tent by increases in production, in
employment, in profits, and in
real incomes, and.not be ‘merely
dissipated by higher wages and
prices. Even without general in-
flationary pressures, problems of
undue wage and: price increases
can readily emerge from excessive

demands. of unions and from bot- -

tleneck situations. Labor in:par-
ticular has a major responsibility
for restraint on demands for

owners, business. firms, and’ sth{e”mgher wages and benefits and

and local’ governments———of $5762
billion, The cumulative total cash
deficit in the Federal budget from
fiscal year 1947 through fiscal year
1962 was: $1.6 billion. When to

‘this  amount is added .the $18.6

billion ' deficit contemplated  for
fiscal years 1963 and 1964 we ob-
tain a total cash deficit for the
fiscal years'1947 through 1964 of
$20.2 billion.

Furthermore; the current defi-
cits are not high in relation to the
size of the economy, The current

-and projected deficits and tax pro-.

gram may -in faet, be inadequate.

‘For instance, the-cash:deficit' es~--

timated for fiscal year 1963, $8.3-
billion; is 1.4%: of .the- projected
-gross national product of $578 bil~

lion: in calendar‘ year 1963. This

compares with: the corresponding
ratio of 2.7%, almost double, in
fiscal year 1959 when we experi-
enced a $13.1 billion cash deficit
in .relation to: -a - gross national
product figure of - $483 billion.
Again, during the decade' of the
thirties, the average ratio of the
deficits experienced fo gross na~
tional product was 3.7%. While
ratios. ‘to gross national ' product
are’ never an adequate criterion,
they are useful in formulating the
size of the problem. -

The current deficits in the tax
program raise ' some ' significant
policy questions which the nation
must face up to. The first of these
is that of fiscal responsibility. This:
is- a - phrase _more easily talked
about than accurately defined. It
cannot be defined- arbitrarily in
terms of merely. balancing the
budget or in terms of cutting ex-~
penditures. : Sometimes : fiscal re-
sponsibility calls for a deficit in
the budget and: at other times- a
balanced budget and at other timeg
a surplus. Furthermore, the levels.
of Federal expenditures must be
considered in relation to the needs
of the nation met by those ex-
penditures. But there is also the
question of the balance between
public spending and private

shorter: hours,;: This is vital if
‘costs-and; prices are.to be kept at
competitive levels at which goods
can be sold in high volume both
at home and abroad. We are a

long way as yet from having con-, :

sidered ‘adequately; the relation-
ships of wage and price policy to
an expansionary fiscal and.mon-
etary policy. Here again the mat-
ter is complex and is not ade-
quately defined by simply crying

inflation, Similarly, the hard work:.
-by - businessmen on - cost-cutting,

on selling, on new . products, on

new  processes,’ are real:steps on -
:the road to expansion: Just as im--

portant; however, :is ‘the need for
flexible :price structures -and.for:

understanding the undoubted.pub-:
lic interest in private price de-

cisions. For adequate performance
of the economy, considered either
in terms of employment and real
income or profits there is no sub-
stitute for the offering of  good
and 'better values by both labor
and business.

Finally: there is the matter of
Federal Reserve policy and" debt
management. Fiscal : policy, of
course, is not something removed
‘from monetary policy and debt
management. The type of financing
of the debt increase and the cor-
responding monetary policy could
at the one extreme offset entirely
any favorable effects of the budget
deficit and tax reduction. On the
other hand, public debt manage-
ment and monetary. policy- could
be such as to add to the expan-
sionary. forces engendered by a
tax program and budget deficits.
We need to make our minds up as
to whether the American economy
needs .an expansionary. policy -or
not. If we .need an expansionary
policy to stimulate our lagging
economy, we must be just as cer-
tain that debt policy and monetary
policy ‘are helpful towards expan-
sion as we are concerned that fis-
cal poliey is helpful.

We must recognize realistically,
however, the complex and exceed-
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ingly difficult nature of the prob- :
lems which face’ the makers of
monetary policy and the managers
of the national debt. Increases in
liquidity ' useful for - stimulating
economic activity at the present
time must not be carried so far as
to create unduly difficult prob-
lems of restraint which might arise
in other circumstances at some
time in the future. The matter of
liquidity is itself a -many-sided
concept, in which. dividing: lines
cannot be drawn sharply between
money - supply and: ‘money : sub=
stitutes, between bank credit and
non-bank « sources, ' and - between
the effects of varying combina;
tions of circumstances upon pri=
vate spending. 'The worry: about :
inflation: - and ' the  bias towards
fighting inflation in some quar-
ters are facts which must be rec-
ognized, even though it is a fact
that inflation for now is dead.

Coping With International X
Imbalance

The deficit in our balance of
international payments continues
and. recent progress. towards its
improvement has been disappoint-
ing. But while these are complex
problems, they can be met. The
recent record of monetary policy:
and debt management is reassur-
ing. We can be confident that the
Treasury Department and the Fed-
eral Reserve System will see to it
that the deficits are financed in a
manner most consistent with
needed stimulus to the economy
and with no unmanageable build-
up - of : inflationary  potential :or
damage to the strength of -the
dollar.

The ‘ Federal Reserve policy
which has been pursued during
the last couple of years has been
helpful to the cause of recovery
and expansion in the economy and
in  a-situation -where a -delicate
balance has: been called for be-
tween the requirements of our
own domestic situation and those
stemming from our balance of in-

.ternational -payments; ‘Ahead of

us we may reasonably expect to.
see some lessened degree of ease
in the money market: ©

. A major rise in business activity . .

such -as-I- expect. will :increase . -

private .demands for funds. Sav-
ings of . the. public, particularly
those left in savings. deposits.and
savings - gecounts,. will , likely: be
somewhat less in: the year ahead.
than in the phenomenal year just
passed, Budget deficits such : as
are projected ahead will involve
some major demands for funds by
the Treasury. We may  likewise
expect to experience some addi-
tional outflow of gold and renewed
attention to our balance of pay-
ments problem.

In Conclusion

The American economy has
‘many preblems but its fundamen-
tal problem these days is that we
are operating at a level far below
our potential. We can. enjoy a
much higher level of real produc-
tion, of employment and real in-
come, and of profits if we set our
minds to it. I think we are work-
ing towards real achievement and

¥

.progress. Business is clearly mov-

ing up. Fundamental problems
which the economy has faced for
some time are starting to be re-
solved:. The tax program and cur=
rent deficits can be useful in get-
ting us moving towards the level
of achievement where we should
be. What lies ahead for the Amer=-
ican economy is an exciting pic=
ture of challenge and opportunity.

*An address by Mr. Langum before
the National Credit Conference, American
Bankers Assn., Chicago, Ill.
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As We See It

nearly $4.5 billion, largest by
a substantial margin of any
after World War I and its im-
mediate aftermath were out
of the way.

In its issue of Jan. 12, 1935,
the Chronicle had this to say
about the situation then
existing:

“President Roosevelt a year
ago said -that the country

.- should . definitely plan to have
a balanced budget for the
fiscal year, 1936. Even at the
time it was made thoughtful
observers took the President’s
statement with several grains
of salt and for many months
past no one has expected any-
thing in the nature of a bal-
anced budget for the coming

fiscal year.
£ % £

“But- whether expected or
not, the budget figures serve,
or ought to serve, to bring us
all to a realizing sense of
whither, financially speaking,
we are being taken by all
these fine. phrases ' of  the
President. Nor does the ap-
parent change in the 'Presi-
dent’s attitude from almost
boasting of huge deficits last
year to one this year in which
there an. almost apologetic
note relieve the seriousness
of the situation presented by
his figures. What we need, of
course, is a balanced budget
at the earliest possible date,
not explanations as to why we
- have a deficit, or a system of
bookkeeping that makes the
deficit solely a matter: of car-
ing for the unemployed.:

#* * *

“The continuation: of a
budget of this size and the
further accumulation of "a
huge excess of expenditures
over receipts cannot; of
course, be viewed as ‘other
than a matter of utmost seri-
ousness. This is the more. so
since the Treasury will with-
out question continue to ob-
tain its funds as it has in the
past’ by .having =the’ banks:
‘create them for the' purposes
in hand ”

Continued from page 1

succeed ‘in lowering.the defi-
cit in the year ending June
30, - 1940 although revenues
were appreciably increased.
By early 1938 when budget
estimates for the year ending
June 30, 1939 were presented
to the pubhc, President

Roosevelt was still under the: i

necessity; or so he supposed,
of saying in his annual mes-
sage that “Events of recent
months are new proof that we
can not conduct a national
government after the  prac-
tices of 1787, of 1837, or 1887
for: the ‘obvious reason that
human needs and human de-
sires. are  infinitely = greater,
infinitely more - difficult to
meet than .in any previous
period in the life of our re-
public. Hitherto it has been
the acknowledged duty of
government to meet these de-
sires and needs; nothing has
occurred of late to absolve the
Congress, the courts or.the
President from that task. It
faces us—as squarely as in-
sistently, as in March, 1933.”

It is, of course, true that
“human desires” and possibly
“humanneeds”’ are now
greater and more difficult to
meet—although we should be
inclined not to use such words

-and “‘infinitely” in describing

them. The question, though,
was in 1938 and. is ' now
whether ‘and in what sense
government is responsible for
meeting these needs and these
desires. It used to be thought
that “the people themselves
were, first of all, responsible
for meeting their own: needs
and desires. We submit. that
nothing that has occurred
either in recent months or in
recent years:to alter the es-
sential soundness of this basic
American concept of the
proper function of govern-
ment. and: of the obligations
of the individual to himself.

The current notion to the con--

trary is a basic misconception
upon which rest most of the
recent socialistic. nonsense

“and the. expansmn of govern-

ment -intoareas 'in which it

-~ -has 'no business. "

Bud«et Never Balanced

: Of course, ‘there néver was
any balanced budget, or any-
thing near. one, through all
those prewar years when the
New Deal was engaged " in
ushering in a new heaven and

new earth. Even in the last.

fiscal year before the out-
break of war in Europe, the
period ending June 30, 1939,
a deficit not very far from
as large as that of 1936 was
recorded. As a matter of fact,
the fillip given our economy
by the war in Europe did not

Can Government Do It

. There is ‘a second’ question’’
.as v1tal as the first. That ques--
tion is as pertinent today as it
was in the early. New .Deal.

-days. It is’ whether and: how
government: can, -no matter
what it wishes to do, accom-
plish the things that the New
Deal and now the New Fron-
tier demand of it. Apparently
in addition to a long list of
paternalistic measures to help
this, that, and the other ele-
ment in one way or another
President Kennedy and his

i
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advisers are of the view that
the best way to meet obliga-
tions, or supposed obligations
to the ‘public, is to throw
away - all ' former notions of

prudence and even of com-

monsense in managing the fi-
nancial affairs of the national
government. The notion  of
balancing. the economy by
first unbalancing: the: budget
is hardly new. It lies implicit
in much of the preachments
of the New Deal, as does also

the idea that if and only 1f
the economy is “‘balanced” is”

it likely that a balanced
budget can be brought into
existence. Such notions have
become somewhat more ex-
plicit through the years, but
they are as fanciful now as
they were in the early days of
the New Deal.

If there is any one who is
inclined  to- have much faith
in' the talk of a balanced
budget in 1967, let him study
the - experience of the New
Deal years.

[taly-America
Chamber Elects

The  Italy-America - Chamber  of
Commerce - has announced the
election  of Emilio- Mayer, U. S.
Representative of the Banca Com-
merciale Itali-
ana of Milan, -
Italy, as Pres-
ident for 1963.

Other offi-
cers elected
include Fa-
brizio Serena
di Lapigio,
General Man-
ager: of Alita-
lia, Vice-Pres-
ident; Charles
A. Tosi, Jr,
Secretary-
Treasurer of -
Pastene & Co.," Inc.,, Treasurer;
and “Adolfo Matteini,: U. S. Repre-
sentative 'of Italcable, Secretary.
. The Chamber, which in Decem-
ber' observed the Seventy-fifth
Anniversary of its founding, is one
of the oldest trade associations: in
the United States engaged in pro-
moting commerce betw een the
United -~ States -and a European
country

Mr. Mayer, a Director of the
Italy-America ' Chamber, has been

Emilio Mayer

.engaged cin International banking
.in Europe, South America and the

United States, for more than 30

~years

TeSsel, ?aturick i+
In Cincinnati

CINCINNATI, Ohio-—Tessel, Pat~ :

urick & Company; member of ‘the
New ' York' iStock'. Exchange, ® is
being formed 'as' of March “1st.

Main office of the firm will be at

45 East-4th Street. A branch of-
fice will be located at 1 Wall St.,
New York City.

Partners will be Edwin C. Tes-
sel and Arthur Paturick, member

of the New York Stock Exchange,

general partners, and Robert Lit-
win limited partner. Mr, Paturick
will make his headquarters at the
firm’s New York office:

. Thursday, February. 28, 1963

THE RELATIVE ATTRACTIVENESS OF BANK STOCKS

Bank stocks are generally regarded' as defensive investments as
there are seldom serious fluctuations in earnings.. Over the post
World : War .II period, the growth in bank stocks earnings.has
been favorable, ' In most instances, bank earnings have appre-
ciated in the vicinity of 10-20% a year.. On a per share basis the
increase has not been as favorable—due to the need for capital.
'The following - tabulation ‘shows, for representative banks, the
annual increase in earnings, both on a gross-and.a per share
basxs over the past decade.

Annual Inorease N
Net Operating .- Net Oper. Earns,
Earnings Per Share

8.4%
9.1
8.6
6.1 -
45
8.0
6.5

Bankers Trust Company

Morgan Guaranty Trust Co

First National Bank of Chicago

National Bank of Detroit

Citizens and Southern National Bank. 18 9:
Wachovia Bank & Trust Co

Republic: National Bank

Crocker-Anglo National Bank 9.0
Security First' National Bank 4.0

The two principal reasons for the rise in earnings of these
equities is the substantial rise in interest rates in this period and
the change in the percentage of deposits loaned versus invested.
The return on loans is greater, It is interesting to note that in this
same period there has not been the same increase in the earnings
on industrial shares or utility shares. There are several averages
to determine the trend of industrial earnings, Whether the index
is Moody’s, Standard and Poor’s, or the Dow-Jones Index. of .30
Industrials the increases have been modest. Actually, over the
past five years the earnings on the Dow-Jones Industrial Index
shows a slight decline. The 10-year period shows an increase of
slightly over 20%, or 2% per annum,

There are an equal number of indices for public-utility stocks.
Probably one of the most meaningful is the one used by the Public
Utiiities Fortnightly: which includes over 100 utility companies.
The last five years show only a 5% increase in earnings per share
of the utility companies. ' The longer-term is naturally more fa-
vorable for these companies and the figures compare more favor-
ably to the increase in earnings for bank shares.

In addition to past earnings, future earnings for banks appear
favorable, based. on factors mentioned previously in these articles.
These include the trend of our gold supply, the large prospective
deficit, and the rising demand for money. ' These various influ-
ences mean a greater money supply and a higher level of money
rates, There has recently been some discussion of a rise in the
level of the prime rate. ~Although a change is difficult to fore-
cast, certainly there is more sentiment for a rise in the rate than
a decrease. ;

The other principal indicator of relative price attractiveness
is the level of the price/earnings multiple and the trend of this. .
ratio. ‘At present New. York City bank shares are selling in the

‘. vicinity of 17 times 1962 earnings and a:lower multiple: of esti-

mated (1963) earnings. West Coast bank. shares are selling at
somewhat less than 20 timegs estimated earnings, The trend. of
these multiples is interesting—particularly in view of the trend
in multiples of other types of equities whose current prices are
not as well justified by earnings trends.

Price/Earnings Ratios

New York Outside
City N.Y.C.*

11.9x
11.8
13.3
113.9
12.9
114
12.3
113.6 . ..:
12,5
16.0
16.0.

an_.!n Q.
30 Industrials

11.1x
10.0
12.0
12.3
14.8
13.1
18.3
.. 183"
194
21755
180

Util ties
14.0x
13.6
14.8
148
14.1
14.8
15.8

+16.9
16.3
20.0
21.0

#*Including West Coast, Chicago and Southwest banks.
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ot g gs Y Y o ARSI e ‘ The following statistical tabulations cover production and ofher fiéiires for the
i o Indlcatlons Of cu rrent - latest week or month available. Dates \

‘ 'shown in first column aré either for the

i Bu Siness ‘ ActiVity ...+ week or month ended on that date, or, in cases of quotations, are as of that date:

Previous Month Year ; L
AMERICAN IRON 'AND STEEL INSTITUTE: : r : Week Ago Ago ¢ Latest Previous Year
Steel ingots and . castings (net.tons) Feb..23 2,086,000 2,054,000 1,863,000 2,454,000 | AMERICAN RAILWAY CAR INSTITUTE-——
Index of production based. on average ‘weekly ' production ' Monthiot, Jativary’
| : 2 Feb, 1112.0 110.3 100.0 5 131.7 ¥i

e iy Orders of new freight 4,524 5336
by I 24 - R
AMERICAN PETROLEUM INSTITUTE: % ght cars 4,098 ,

Crude oil and condensate output—dally- average (bbls.  of : v New frelght cars delivered 2445, 001,899 iy 4 2,128
42 gallons each) i Feb. . 7,440,510 7,370,260 7,299,210 7,315,710 | Backlog ‘of .cars" on order -and ‘undelivered . :
Crude runs. to  stills—daily average (bbls.)——__— . _____ +Feb, -~ 8,884,000 8,788,000 8,611,000 . 8,582,000 (end .of month). 17,565 16,122 19,010
Gasoline outputt(bbl;.)) 3 Feb, ag.géz,ouo 29,518,000 30,256,000 30,313,000 '
Kerosene ™ output -(bbls. : : eb. 15 * /890,600 3,689,000 /3,811,000 St
Distillate . fuel, oil ‘output. (bbis.) ; Feb. 16,120,000 . 15,625,000 ). 14'300,000 | PANK DEBITS—BOARD OF GOVERNORS OF
Residual fuel oil output (bbls.) BT Feh. 6,469.000 6,267,000 ' 6,293,000 " 6,488,000 THE FEDERAL RESERVE SYSTEM—Month ; ; SR y
Stocks at refineries, bulk terminals, in transit, in.pipe lines. g ! 5 : ¢ . of January '(000’s omitted)_._. % $325,900,000 -$320,900,000 .$294,600,000
 Finished. gasoline - (bbls.)  at geg.- 233'942'008 202,115,000 " 194,418,000 200,543,008 : 7 i :
Kerosene (bbls.) at..: eb. 15, 1243,00 25,847,000 28,843,000 ' 26,036,00 ; :
'* . Distillate fuel oil' (bbls.). at. - : Feb.15.. | 99,826,000 ' 104,621,000 ' 129,744,000 . 106,484,000 | BUILDING : PERMIT  VALUATION -~ DUN &
Residual-fuel .oil(bbls.). at Feb.15 45,770,000 46,830,000 . 49,349,000 - . -40,539.000 BRADSTREET, INC.—217 'CITIES—Month
Unfinished ofls -(bbls.) ‘at .- .. Feb, 81,256,000 . 81,506,000 . . 82,048,000 ' 80,188,000 of Degémbers 1 : :
AS‘RSOCIATI?I‘Ii"(})‘FiAMERICAN RAXLROADS: ' Py RHa A iy o gt 501687 -1 “ag s |1 NeWLEngland Lo L 0 ST s o T em0106,744 . 835,303,748, ) 843,627,842
-« Revenue Treight Toaded * (number of :cars).: 2LE ‘eb. ' ) ,76 ;957 ¥ i ; Bt = T eE 00 ¥
Revenue freight received from connections (no. of Cars)..Feh. 501,062 510,032 - 478361 510,959 |+ Middle, Atlantic e 55,580,918 : 66,299,041 '528,657,340
COAL OUTPUT (U. S. BUREAU OF MINES): . . o : " S T s South, Allantle ‘ 21,131,108 01,247,943, )y 62,311,471
Bituminous coal and lignite '(tons)... ! -Feb.16 - 7,970,000 8,505,000 8,505,000 8,230,000 | East Gentra1~m =momh ‘ 2 e 72,282,927 ', 82,531,024 - 77,309,908
‘7" Pennsylvania - anthracite - (tons)__._ ; --Feb, 16"~ *+ 333,000 .~ " 358,000 399,000 * 335,000 [+ South" Central : 97,984,689+ 107,402,222 * 72,976,592

- CONSTRUCTION: ADVANCE PLANNING — ENGINEERING , T West Central o mi=Rf 199,119,979 100/41,121,903 017, 28,168,205, .5
¥ Total hivancs DlanAIRg By ownemEL s R R B S ot $546,800,000  $601,900,000  $265,800,000| P ] 39,211,381 71: 95,644,074, 119,364,003
‘Total ‘advance’ planning by ownership : eh. 21" ,300, 1800, ,900, ,800, Pacific - Siisl Soe 5 . ,657 113,914,511
Private LIRS -v Feb21 332,000,000 ' 205,300,000 ° 239,000,000  169.500.000 S s o gy : 100,009,942 133,203,607 113,
Public , Feb. 21 195,300,000 341,500,000 362,900,000 . 116,300 000 y i 46,710,431
State and Municipal Feb 21 171,200,000 319,700,000 - 302,300,000 97200000 o "ot! Fltecy Btates e
Federal o5 Feb.21 ' 24,100,000 21,800,000 ' 60,600,000 19,100,000 9 v 26,116,715 1208, 1840

DEPARTMENT STORE SALES INDEX-—FEDERAL RESERVE g 8 5 s . $467,981,573  $521,6805,235  $473,922,579
1 SYSTEM—195%-59 AVERAGE=100 . . 16 ; 89 i5.-90 94 88

EDISON ELECTRIC INSTITUTE: . ; BUSINESS FAILURES—DUN & BRADSTREET
Electric . output (in 000 kwh,) .23 17,489,000 17,672,000 18,321,000 16,110,000 INC.——Month of January:

FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN & : : -Manufacturing number el 214 181 213
BRADSTREET, INC, Feb. 310 311 321 309 | - Wholesale number 136 104 140

IRON AGE COMPOSITE PRICES: i 5 § Retail number 582 497 749
Finished " steel ' (per- 1b.) : Feb. 6.196¢ 6.196¢ 6.196¢ : 6.196¢ 183 219 231
Pig iron' (per gross ton) SuxFeb, $63.43 $63.43 $63.43 $66.44 13 100 114
Scrap steel (per' gross ‘ton) -Feb. $27.83 $28.17 $27.17 1 $34.83

METAL PRICES (E. & M. J. QUOTATIONS): Total number 1,258 1,101 1,447

Electrolytic ' copper— faoturi : ( 39,071,000
' "Domestic  refinery at Feb. 2 20.600¢ 30.600¢ 30.600¢ 30.600¢ IVVIV;";‘ MI “;.“bgl ::f‘b”mes $06,034,000., 820,671,000 $] e
Export . refinery. at, Feb. 28.425¢ 28.475¢ 28.450¢ . 28.500¢ olesale liabilities : 36,506,000 ;. 10,331,000 0,771,
%e&g ((I;:WLYOX"I{)) 8: : geg 10.500¢ 10.500¢ 10.500¢ 9.500¢ Retail liabilities . 29,552,000 22,744,000 28,886,000

ea . Louis) ' a eb. ©.10.300¢ 10.300¢ 10.300¢ 9.300c 9,117,000
$Zinc.(delivered at) : Feb. 2 12.000¢ 12.000¢ 12.000¢ 12.500¢ 31,113,000 18;744,000 19,041

Pt St iLouts). et i, Feb. 11.500¢ 11.500¢ 11.500¢ 12.000¢ 6 7,738,000 8,785,000 8,858,000
Aluminum  (primary pig, 99.5%) at. Feb, 2: 22.500¢ 22.500 22.500¢ [ 124.000c 4
Straits tin (New York) at ! : ROT L 108.125¢ 103‘750;: 111.250¢ 121.375¢ Total liabilities $160,963,000  $81,2175,000 $106,609,000
MOODY’S BOND PRICES DAILY AVERAGES: . 3 :
y7e-< 1= Uy 8, Government Bonds. j .26 90.09 96.19 ‘ 87.62 | CONSUMER, PRICE ' INDEX ~ 1957+59 == 100—

Average ' corporate ‘ 89.23 89.23 i [ 86.24 |- Vit
i 3 9323 93.23 G : 8999 ~Month ‘of ‘December:; .

Aag, : eb, ; 90.91 90. (8827 o Alltitems : A G 105.8 . 104.5
A . d 89.37 i 85.72 Food i 103.5. 102.0

Baa : .26 g 83,79 X 81.66
Railroad Group. : ’ & © g6, ’ 83,79 Food at home 101.9 100.6

Public - Utilities  Group. ; 5 i D0 87.18 Cereal and bakery products 2 108.2. ++,-106.3
Industrials Group-~._.. : : - : : 6! ) 33 Meats, poultry and fish A 102.5 L . 98.5
{'MOODY’S BOND YIELD DAILY ‘AVERAGES: A AP S R e Lot ; i 103.9 ; 105.6
U. 8. Government Bonds Fruits and vegetables.. ! 100.2 e Gy 993
AToraRg Corporate.. _ Other food at home : 97.2 ! 97.1
As, Food away: from home (Jan.; 1958 112.2 109.1
ﬁaa Housing " _: 4 : 105.2 104.1
Railroad - Group Rent . 106.2 sl 0B
Public: Utilities Group. Gas and electricity 108.1 107.8
Industrials . Group Solid fuels and fuel oil : 104.8 102.8
MOODY’'S COMMODITY INDEX i N ; : 374, Housefurnishings : 98.6 B :199.2

NATIONAL PAPERBOARD ASSOCIATION: : ; Household  operation . 108,774 L Gr106.4
Orders received (tons)- Feb. 327,632 . 365,319 341,351 331,537 Apparel 103.9 103.5

Production’ (tons) Feb. 350,760 355,574 350,964 345,363 ¢ ; 103.1
‘Percentage of activity Feb. 95 a6 e 94 95 Mens ?nd boss y T 102.0
Unfilled orders (tons) at end of period-... ... . ... ... Feb. 445,771 464,550 446,459 | 464,0M7 Women’s and girls #1015 :

08.8

OIL, PAINT AND DRUG REPORTER PRICE INDEX— _ Foopear : 1092 ;01 1
1949 AVERAGE==100. Feb, 113.85 ©113.98 124.06 4/ 110,51 Other apparel 101.3 .
ROUND-LOT 'TRANSACTIONS FOR ACCOUNT OF MEM. : : “Transportation 108.0 106.0
"BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS ' " Private 106.8 251049

Transactions of specialists in stvcks in which registered— ! ;i 113.3
2,846,980 2,925,930 2,178,010 2,580,870 Publiciy.. ¥ 15,7

Total - purchases Feb.
Short ' sales 3 Feb. 651,620 709,980 405,920 11515,460 Medical - care : 115:3 5 112.5
Other  sales. Feb. 2,164,110 2,166,920 2,209,620 2,306,840 Personal care 107.6 s 105.2
2,815,730 2,876,200 2,615,540 2,822,300 Reading and ‘recreation 110:0 108.2

Total - sales. Feb.
Other transactions . initiated off the floor— : \
Total  purchases = Feb, 556,310 662,100 433,5407 281,460 Other' goods and services 105.6 104.9
Short -sale Feb. 40,200 80,100 39,700 31,300 3
480,250 595,960 7,800 264,610 8 b s
520,450 ggg,oso : 237,500 295,910 [ FACTORY  EARNINGS AND HOURS—WEEKLY

Other . sales. : Feb,
Total = sales. Feh. :

; AVERAGE' ESTIMATE — U, S, DEPT. OF
i urcha : e 1,154,027 1,132,863 917,919 943,986 LABOR—Month of January:
1,116,179 1,311,676 1,080,456 1,101,332 s
Total round-lot transactions for account of members— ; All manufacturing
Other. sales_.. L Feb. 3,637,769 . - 3,895,656 13,557,456 3,541,332 | groine
¢./LOT: DEALERS "AND SPECIALISTS ON N. ‘Y. STOCK =~ . ' el Rl B (2L ‘Durable -goods Lel o
Number - of :shares Feb, X
877,624,577, . $79,925,442 ~ $62,026,252 . $116,188,056 | - . All manufacturing
Number:-oforders—-customers’ total sales:_ . _.___.__ Feb, 1,838,835, 1,972,960 1,620,489 '1,905,241
Dollar value 2t z Feb. $817,613,091 $92,857,310 $171,040,982  * $100,606,739 | INTERSTATE COMMERCE COMMISSION—

‘" ~Round-lot sales- by dealers— 4 g
‘¢, Number-of shares—Total sales_ : PR Feh, 672,370 711,530 - 730,720 >~ "550:238 | - Index of Railway Employment at middle of
Short sales : -Feb. ‘
Other sales .-Feb.
- - Round-lot .purchases: by. dealers—Number:of, shares_______ : ; :
"t TOTAL ROUND-LOT STOCK SALES .ON THE: N. Y, STOCK. " #i"/ . : Ay iRai : SEL%%EDU:’:S:::‘:E, gﬁ‘z‘&g‘: gajmg;ﬁ?_l_
? ‘EgmﬂNGE’nNn ROUND-LOT 'STOCK TI)IANSACTIONS, e e i P Ly ; . ; : ; ) ; : L
v FOR.AOCOUNT ‘OF  MEMBERS (SHARES):: ' " s ‘ s R -+ Third Quarter: Biry A
Total voundslot sale 2 o fie EaNE O i Koy ; Net railway operating income $164,894,343  $152,871,394 $170.552.209
. -Short ‘sales [ : Feb. 1,026,370 - ' 1,246,600 * 726,010 902,480 | - Other ‘income : PRIk _'..79.351,139 - 68,485,972. 69.243,283
Other ‘sales : Feb: "1+’ 20,989,530 . . 22,956,540 17,569,720 - 18,459,020 Total  income 3 -244/245,482 ° 221.357,366 239, 33,866
Total sales.._ R : <-Feb, *. 22,015,900 24,203,140 .- 18,295,730 . 19,361,500 | ' Miscellaneous ‘' deductions from income 16,609,226 .~ 13,936,564 ,’13‘-394'642
.\ WHOLESALE PRICES, NEW SERIES — U.-S. DEPT. OF . P = bl Income available for fixed. charges_....._ 227,636,256 207,420,802 -'“5(11’890'652
Ay < LABOR—(1957-59—100) : i Sl ol 2 § s s LN AR . 4 Total. fixed charges 91,547,396 ° . 91,989,556 1341309690
’ ‘Commodity Groip— . - ) : i e el ¥ o e : < an| 7l -Income .after fixed oharges.. ... ..___. fuen-. 136,088,860 .. 115,431,246 R aiang
&N commodities .. : “Fab.1d: i 21001 1005~ Not avail. | s e e ; o058 %8 432,’%3?123? 122678.661
: gﬁ"" pﬂoq;l,,c,:'ﬁq s : - : .19, ’ : et o AL lggg i ﬁgz a::g.» Depreciation (way & structure & equipment) - 162,670,764 150;430-423 7 122'3(2;%323
23 Meats . ” TG, L i i % 95'6‘ £ Not :val]' Federal income. taxes ,:46,475,594 81,014,37 IBR, O
“All | i 1875 s 6. 0, i ; opriations: - | - .
Al} commodltlgs other thén_farm B,n,dA foods.. - &N . L0o. . 109'6, Ngt avail, ‘ Diz')lgeggl :;g;ox:;a i : s 63,491,935 -86,446,665 sgﬂgz(z’:é
- . #Revised figure. . tNumber of jorders.not reported since intreduction of Monthly Investment Plan. . Prime Western zine On preferred stock 3,026,904 4'459;,"52 00 ee
"+ “sold on’deHvered " basis: at ‘centers where freight from East St. Louis exceeds one-half cent a pound, a Not available, " Ratie of income to fixed charges _. .. ..... 2.49 2. X

Month Month  * ", Ago

i ol ol
W WML
[JIREORRD

<l
N
o

Pt ek ek L g e R B e e ek et

Other transactions initiated on the floor—
122,770 178,900 130,420 131,450
Other " sales 3 I'eb.
Total -purchases Feb, 4,557,317 4,720,893 3,529,469 3,806,31¢ Durable goods
“Total - sales wz-rFeb, 4,452,359 4,864,636 4,133,496 4,219,542
'EXCHANGE — SECURITIES ‘EXCHANGE COMMISSION - fakitg Fdl ‘ sy ‘| " Nondurable  goods
 Dollar value. Feb,
.. Durable goods
Customers' short sales ._Feb. 12,444 14,893 21,169

Total purchases ; \ Feb.
993,409 132,776 950,036 969,882 Weekly: earniné‘s-—
Total  sales feh.
Short - sales Feb, 814,590 968,980 576,040 678,210 . Nondurable ' goods
"' ‘STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD- . All manufacturing
Odd-lot - sales by dealers (customers’ purchases)—t - : > ; : Rl
1. 1596474 1,704,871 ;1,327,453 | . 2,041,423 |  Hourly earnings
1
" Odd-lot.purchases by dealers.(customers’ sales)— :
% Nondurable: goods
Customers” other.sales. . : 5 e, 1. 1,826,391 . 1,958,067 1,611:1’74 ; 1,884,072 ; :
1.
1
1
1
1-

62,370 711,530 4707130,720
417,010 - ‘464,190 ©°312,330° * 696,650
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NOTE — Registration statements filed with .
the SEC since the last issue of the “Chron-
“icle” _are nmow carried separately at ‘the end

‘ f. of this section “Securities. Now. in Registra- i

““tion.”. Dates shown"in parenthesis alongside. -

_ thé company’s name, and in the index, re- ‘-
flect the expectations of the underwriter but’

are, not, in general, firm offering dates..

= Also shown under the:caption “Effective -

‘Registrations” are those issues which becamie "
-effective this week and were offered pub-
licly.

Accounting Corp. of America
Dec. 5, 1962 (“Reg. A”) 300,000 common. Price—$1,
Business—Operation- of an electronic  data ‘processing
service, Proceeds—For expansion, equipment and work-
ing capital. Office — 37 Brighton Ave., Boston. = Under-
. writer—Walker, Wachtel & Co., Inc., Boston Offering
—Indefinite.

® Alaska Power & Telephone Co.

“Dec. 26, 1962 filed $600,000 of 6% debentures due 1978,
240,000 common, and 180,000 10-year warrants o pur-

chase a like number of common shares, to be offered in

;600 units, each consisting of oné $1,000 debenture, 400
common, and 300 warrants. Price—$1,000 per unit. Busi-
ness—A pubhc utility supplying electricity and telephone
~gervice to 4 Alaskan communities. Proceeds—Expansion
of service, loan repayment, and working capital. Office—
Fifth' Ave., . Skagway, Alaska. :Underwriter —Jay W,
Kaufmann & Co., New York. Nete—This registration was
withdrawn.

Allied Mortgage & Development Co., Inc.
Jan. 28, 1963, filed $2,000,000 of 6% subordinated sink-
ing fund debentures due 1973 (with warratsr Uz and 100,-
2!

000 common, to be offered in units of one deba¥iture
(with a warrant to purchase-twaq, s};ﬂres)

and .oile com-~
mon' share. Price—By amendment. ;Busine: ortgage *

banking, real estate development, and sale of insurance.
Proceeds — For debt repayment, land development, and
working capital. Office -~ 3756 Lamar Ave., Memphrs,
Tenn. Underwriter—To be named. L

All-State Properties, Inc.

April 24, 1962 filed $5,000,000 of eonv subord deben-
tures due 1977. Price—At par. Business—Company and

- Bubsidiaries conduct-a’ general .real estate business with -
~emphasis-on’ land development and home construction

2in Fla,, Md.; N. Y. and Ky. Proceeds—For repayment
of debt thce—-230 Park Ave N, ‘Y. Underwrlters——
: To be named.

Amerel Mining co. Ltd

1y

: July 31, 1961 filed 400,000 common shares. Price—50¢,-
A Busmess—-The company -is engaged in.exploration, des -

. velopment ‘and mining.- Proceeds—For diamond drllling,

construction, exploration - and . general corporate ex-
penses. Office — 80 Richmond St., W., Toronto.. Under=
writer—E.- A. Manning, Ltd., Toronto.

American Bolt & Screw.Mfg. Corp.
Dec. 15, 1961 filed $900,000 of 6% convertible ‘subordi-
nated debentures and.- 90,000 common, .to be offered
in units consisting of one $100 debenture and 10 shares.:
Price—$100 per unit. Business—Manufacture of standard
and special industrial aircraft and missile fasteners, Pro-
ceeds—For debt repayment, equipment and other cor-

. 6’\7»&
over-the-counter securities

... Specializing in

a NEW
ISSUES

BOUGHT - SOLD - QUOTED
for Banks, Brokers, institutions

] .%J)wy% SIEGELy %tﬂm

ESTABLISHED 1942
Members of New York Security Dealers Assoczatwn
39 Broadway, New York 6, N, Y.
Digby 4-2370 TWX: 212- 571-0320

Direct W ires to

R.]. HENDERSON & CO., INC., Los Angeles »
WOODCOCK, MOYER, FRICKE & FRENCH, INC., Philadelphia

The Commercial and Financial Chronicle :

Securities Now in Registration

porate purposes. Office—Lawson Blvd Qceanside, L. I.

N. Y. Underwriter—S. D Fuller & Co., N. Y. Offering—

Indefinite.
American Mortgage Insurance Co.

Jan. 10, 1963 filed 31,070 common to be offered for
subscrlptlon by stockholders on the basis of one share .
2 ¢ “for-each-five ‘shares held. Price—$18. Business—A mort-’
“gage insurance company. Proceeds — For-investments.
Office—300 S Sahsbury St Ralelgh N. C Underwriter"‘

~—None, . -
~ American Paclﬂc Fund, Inc.‘

July 9; 1962 filed 94,500 common. Price=-Net asset value.
; 'Businens—-—An open—end management -company special-.-
.- izing in life, health, pasualty and . accident  insurance,

Proceeds—For investment. Office—1523 Kalakaua Ave.,

Honolulu. 'Underwriter—American Pacrflc Management.

Corp. (same address).
® AMP Inc. (3/12)

Feb. 28, 1963 filed 225,000 common. Price—By :amend-

ment (maxrmum $281/s) Business—Design and produc-
tion of solderless electrical terminals, splices, connectors,
etc. and electronic: components,
stockholders.: Address—Harrisburg, ' Pa. Underwriiers—
Kidder, Peabody & Co., Inc. and Blyth & Co., Inc., N Y.

Ampeg Co., Inc.

Oct. 29, 1962 (“Reg A”) $294,000 7% conyv. subord. de-

bentures due 1972 and 29,400 common to be’ offered in
units-of one $1,000 debenture and 100 shares, 'Price—
$1,020 per unit. Business—Manufacture of amplifiers and
accessory ‘equipment for musical instruments.’ Proceeds.
—For inventory, equipment, debt repayment ‘and new

~products,  Office—1570 W. Blancke, Linden, N. J. Un-. .

derwriter—John R. Boland & Co Inc New York
fering—Indefinite, i

® Anadite, Inc. (3/11-15)

Jan, -28,7 1963, -filed $800,000 convertible subordinated
debentures due. 1978, and 15,000 capital shares. Price—
For debentures, at par; for stock by amendment (max.
$20). Business—-—Furnishlng of specrallzed chemical metal
processing and finishing services. Proceeds—For debt re-
payment, new plants and other corporate purposes. Pro-
ceeds from the stock sale will go to certain stockholders.
Address—10647 Garfield  Ave., South Gate, Calif, Under-
wrrter—-Dean Witter: & Co., San Franelsco

¢ Antenna Systems, Inc.

Sept. 28, 1962 filed 35,000 common. Price—By amend-
ment (max. $30). Business—-—Design, manufacture -and
installation of large microwave antennas and antenna
components, ~ Proceeds—For' reduction of bank loans,

Of-

and working ‘capital. 'Office—349 Lincoln St., Hingham, .

Mass. Underwriter—None, ’
Associated Mortgage Co., Inc.

»Dec. -21, 1962 filed 135,205 common, of which' 100,000

are to be offered by company and 35 205 by stockholders

.Prwe—By amendment (max. $10). Busmess——Orrglnat-

ing, marketing and servicing of first: mortgages ‘and
loans on real estate. Proceeds—For loan repayment, and
working capital. Office—1120: Connecticut Ave., S
Washington, D, C. Underwriter—Shields & Co. Inc.,
New York.- Oﬂermg—-Expected in March or Apnl

® Atlanta Gas Light Co. (3/20).

‘Feb. 1, 1963 filed $27,000,000 of first mortgage bonds due
Mar, 1, 1988. * Proceeds—To  redeem outstanding 5% %
bonds due’ 1982 and 1985; retire outstanding 3% bonds
maturing Sept. 1, 1963; and for construction and other
corporate ' purposes. 0ffwe~243 Peachtreer St., N. E.,

Atlanta. Underwriters — (Competitive). Probable bld-
ders: Stone. & Webster Securities Corp.-First Boston
Corp. (jointly); Lehman Brothers-Merrill Lynch, Pierce,
Fenner & Smith Inc. (jointly); Halsey, Stuart & Co. Inc.;

White, Weld & Co.-Kidder, Peabody & Co, (Jomtly),
Equltable Securities Corp. -Eastman Dillon; Union Secu-

rities & Co. (jointly); Shields & Co. Bids—March 20 (12
noon EST),

Atlantic City Electric Co (3/6)

Feb. 11, 1963 filed $15,000,000 first mortgage bonds due
1993. Proceeds——-For constructlon Office—1600 : Pacific
Ave., Atlagtlc City, N. J. Underwriters— (Competitive.)
Probable idders: Wh1te Weld : & Co.-Shields & Co.
(jointly); Kuhn, Loeb & Co., Inc.-American. Securities
Corp.-Wood, Struthers & Co (jointly); Lee Higginson
Corp.; Halsey Stuart & Co., Inc.; Frrst Boston Corp.-
Drexel & Co. (jointly); Eastman Dillon, Union Securi-
ties & Co.-Smith, Barney & Co. (Jomtly) Blyth & Co.
Bids—March 6 (11 a.m. EST) at Irving Trust Co.; One
Wall St, New York, Information Meeting — March 1
(11 am. EST) at same address.

® Automatic Merchandising; Inc.

May 24, 1962 filed 225,000 common, of which 125,000 are
to be offered by company and 100 000 by stockholders.
Price—By amendment (max. $8). Busmess—Company
operates, owns, services and leases coin-operated auto-
matic vending machines. Proceeds—For debt repay-
ment, inventories, equipment and-working capital: - Of--
fice—217 'N. Willow Ave. Tampa Vinderwriter—A, C.
Allyn & Co., Chicago. Offering—-Indefinite.

® Automatic Retailers of America, Inc. (3/6)

Feb, 13, 1963 filed $10,000,000 of subord. debentures due
1983 (wrth attached warrants). Price—By amendment.
Business—Operation of coin operated vending machines.
Proceeds — For, debt repayment, expansion and other
corporate purposes. Offlce—10889 Wilshire Blvd., Los
Angeles. Underwriters—White, Weld & Co., Inc. and
Goldman Sachs & Co., N. Y,

Proceeds—For selling :

‘Price—At . par ($1,000),

" stocks.

+ « Thursday, February 28, 1963

" % INDICATES ADDITIONS '
SINCE PREVIOUS ISSUE
® ITEMS REVISED

Berman Leasmg Co. (3/14)
Feb. 11, 1963 filed $5,500,000 of conv. subord. debentures
due 1983 to. be offered for subscription by stockholders
on the basrs of ‘$100 of debentures for each 20 shares
held of record about. March 14, with rights to expire
about March 28. Price—By amendment. Business—Leas-

"iing of 'trucks, tractors, trailers:.and related equipment,

and the sale of -used and. new. vehicles.  Proceeds—For.
debt repayment, Address—Pennsburg, Pa. Underwriter
~—Eastman Dillon, Union: Securrtles & Co New York.
® Big Top Stores, Inc. : ' -

Novi- 26, 1962 filed, 86,000 common. Price—~$3 50 Busi-
ness—Operation of frve retail toy, stationery and variety.
stores; and_the servicing of franchised ‘dealers.  Proceeds

.« For.-expansion, additional ‘inventory, and- working cap-

ital. Office-—832 Scarsdale Ave.; Scarsdale, N..Y. Under=
writer—P, J. Gruber & Co. Inc N, Y Offering———Ex-
pected in April. :

Brewmaster California: Corp. .~
Feb. 11,1963 (“Reg. ‘A’") 30,000 common, Prrce—$10
Busmess—-—Wholesalmg of draft ‘beer for:home .use in.a
dispenser called the:*Portatainer”, Proceeds—For debt
repayment, equipment, expansion and working: capital.”
Office—134 Industrial-Way, Costa" Mesa, Callf Under-
writer—Miller, Fox & Co., Anaheim,’ Calif.” :
® Canaveral Hills Enterprise “iInc.- (3/ 11). 7 - X
May 10, 1962 tiled 100,000 common " Price-—o. Business
—Company was formed . to own.and operate a country -

club and golf course, swimming pool and -cabana club, *
‘and 'develop  real estate, o
erect homes, apartment houses motels, etc. Proceeds— - i

near Cape Canaveral, Fla,,

For debt repayment and expansion, - Office—309 Ainsley .
Bldg., - Miami, Fla. Undererter—Willis E Burn51de &
Co., Inc New York. ;

Castle Hospitality Services, Inc.
Dec. 14, 1962 filed $500,000 6f 8% debentures due 1969.
Business—-—-Company plans to
offer management and consultant services to ‘motels and
furnish them with equipment. Proceeds—For ' general
corporate purposes. - Office—1068 S. Ocean Blvd Pom-
pano Beach; Fla: Underwriter—None.” "¢

Cedar Lake Public Service Corp.’
March 20, 1962 filed 9,964 ‘common. Price—4100 anlnesu
—_— Company plans to qualify as a public  ufility~afid
furnish water. and- sewage. disposal services  in - and
around ‘Cedar Lake, - Ind.- Proceeds:>—: Totconstruct.a-
sewage disposal system Address — R.R. N. 3 Box ‘28,
Cedar Lake, Ind. Underwriter—None.

Central Illinois Light Co.. (3/11) :
Feb. 8, 1963 filed $9,375,000 first mortgage bonds ' due
1993. Proceeds—To refund a like ‘amount of 3% % bonds

-~ due April 1, 1963. Office—300 -Liberty St.,' Peoria,-Il1L

Underwrlters——(Competltlve) Probable bidders: Halsey,

. Stuart -& Co., Inc.; First-Boston Corp.; Kidder, Peabody

& Co.; -Eastman Dlllon Union Securrtles & Co Merrill
Lynch Pierce, Fenner & Smith Inc.-Stone & "Webster
Securities Corp.- (jointly); Blyth & Co.-Lehman " Bros.

' & -Co.~Salomon Brothers. &:Hutzler- (jointly):" Bids —

March 11 (11 a.m:. EST) at 300 Park Ave., New York.
Information Meeting—March 8 (11 am) at 16 Wall St.,

; (2nd floor), New York:

Chemair Electronics Corp. :
Dec. 28,1962 filed $150,000 of 6% subordinated income

debentures due 1973 and 30,000 ‘common ‘shares to be -

offered in units consisting of one $10 debenture and two
common. Price—$12: per unit. Business—Production and
sale of: chemicals designed to control odors,  bacterial
growth ‘and air pollutants; and -development, . produc-
tion and sale of an electronic vaporizing unit for :dis-
pensing such chemicals. Proceeds—For. debt repayment, .

equipment, sales promotion and ‘working capital. Office .-

~—221 N. .La Salle St., Chicago. Underwrlter-—Prlce In-
vesting Co., New York

Chestnut Hill Industries, Inc. ;
Nov. 29, 1961 filed 300,000 class' A common, of which
225.000 are to be offered by the company and 75,000 by
stockholders. - Price—$5. - Business—Design ‘and -manu-
facture of women’s, misses’ and junior sportswear, co-
ordinates, and dresses. Proceeds—For debt repayment,
equipment and working capital. Office—2025 McKinley
St., Hollywood, Fla.- Uinderwriter — Clayton Securitiea
Corp., Boston, Mass. Offering—Indefinite,

Center Star Gold Mines, Inc.-
April 10,.1962 (“Reg. A”) 2,000,000. common. Price—15c,
Business—For exploratxon development and production
of mineral deposits.: Proceeds — For mining expenses.
Address—Box 469, Wallace, Idaho. Underwriters—Pen-
naluna & Co. and Standard Securities. Inc.. Spokane,
Wash. Offering—Expected sometime in March

. Central Mutual Fund, Inc. =
Aug 20, 1962 filed 100 000 capital - shares Prlce——Net
asset value (max. $14) plus  a 2%" sales commission,
Business—A mutual fund specializing in life insurance
Proceeds—For investment. . Office—110 North
East - St.,- Jacksonville.- Tll. - Underwriter—CN ' Agency, -
Inc., same address. Offerlng;lndefinite

Colonial Board Co.
March 28, 1962 filed 37,500 shares of $l 50, preferred ($25
par), 75, 000 common and warrants to. purchase 37,500
common shares to be offered in units of one preferred
two common and a warrant to purchase one ‘common
share. Of the common, 26,000 shares will-be scld for the
company and 49,000 for stockholders. Price—By amend-
ment. Business — Manufacture of fiberboard, boxboard
and shoeboard. Proceeds—For equipment, plant improve-

pitized for FRASER
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ment, loan repayment and working capital. Office—615 search, development and manufacture of certain types Defenders Insurance Co.
Parker St., Manchester, Conn. Underwriter—Putnam &-. .of semiconductor products, and specialized test equip- ' Jan, 30, 1963 filed 100,000 common. Price—$12.50. Busi-
Co,, Hartford. Oi'fering—Expected in March. . ment, Proceeds—For loan repayment, equipment, ‘and ; ness — Company plans to write automobile insurance.

Colorado Imperial Mining Co. e " other corporaté purposes. Office—12515 Chadron Ave, Proceeds—For general corporate purposes. Office—146-
Sept. 20, 1962 filed 200,000 common. Prlce-—sl Busl- Hawthorne, Calif. Underwriter—Carl M. Loeb, Rhoades - Old Country Rd., Mineola, N. Y, Underwriter—None,
ness—General mining. Proceeds—For exploration and & Co., Inc. New York, Offering—In late March : Deuterium Corp. :
opIeIratmg expenses, Oﬂ'lce—Creede Colo. ' Underwriter Cosnat Corp. Sep:; 38 1962hflled 120d(()i(;(t)1 coanllmg‘x):ow(;thhattached wa?-
—None ! rants to purchase an a onal 120,000 shares to be of-

May 26, 1962 filed- $1,250,000 of 6 convertible sub-

Commercial Life Insurance Co. of Missouri [ ordllrnated debentures$due 1977, PrchO—At par.. Busin ess ered for subscription by holders of 'its stock and deben-
Nov, 26, 1962 (“Reg. A”) 46,000 common to be offered _The manufacture ‘and distribution . of phonograph tures in units (of one share and one warrant) on the
for subscription by stockholders on the basis of one share  records. Proceeds — For the repayment of debt, and Pasis of 3 units for each 5% prior preferred share held,
for each 3.36 common shares held. Price—At-the-market. working capital, Office—315 W. 47th St. N. Y. Under- 2 units for each 5% preferred. A stock held and 40
Business—Sale of health, accident, life and hospital in- ' writer—Van Alstyne, Noel & Co., N. Y. Note—This firm units for each $1,200 face amount of non-interest bear-
surance. ' Proceeds—For working capital.  Office—3570 was known formerly as the Cosnat Record Dlstnbutlng ing subordinated debentures held..At the same time, the’
Lindell Blvd., St. Louis.- Underwrlter—-—Edward D. Jones ' Corp. Offering—Indefinitely postponed. company will offer the securities to the public. Price—

& Co., St. LOulS Offering—Indefmlte. ! ; o To subscribers, $20; to public, $22.25. Business—Com-~ "
® Conso Products Inc O P Cotton States Life Insurance Co. pany lizlarl)s toferecltl a small size production -and ‘experi~"
G " ”» — t
St 3% 1063 hed 2510 cormon. Pree -5y amena= 0% 111965 (g, A% 30,00 caplelshare, Price By . mentl plont for the limted manutacture wf sewesiunt
menit (max, $10).. Business—Manufacture of home fur- . vident insurance in Alabama and GeOrgla Proceeds——Forf -eral research laboratory, Proceeds—For working capitaly. .
nishing trimmings and accessories. :Proceeds—For ma- . working - capital:” Office=-901-22 Ave.; Tuscaloosa, Ala.:i- construction, .equipment: and: other . corporate’ purposes. !
chinery and working capital.. Office—27 W, 23d St.,N. Y. Underwriter—First Alabama Securmes Inc Mon’thm. . Office—360 Lexington Ave,, N, Y. Underwnter—-—None i
Undierwrlter-—-H Hentz & Co), N. Y Note—Thls regls- ey ARl TR T % . > .‘Diamond: Mills. Corp. 3 ity
tration was withdrawn. b : o ki ,‘ ; A Pu ol
ReRT T Linsiiaoorn: of PP il Creative Ventures' Corp."’ . = . Jan.. 23, 1962 filed 200,000, common, of which 120 000 are. Sy

j " "to be offered by the company and 80,000 by stockhold-
April 27, 1962 filed $1,000,000 .of 6% % subord. deben- ~May 28, 1962 filed 150,000 common and warrants t° pur-  ers, Price—By amendment. Business—Manufacture of’

tures due 1977 (with warrants), and. 99,000 common. chasehBO ,000 gdditlonal shares, to be offered in units of  women’s nylon hosiery. Proceeds—For debt repayment
Price—For debentures, at par; for stock, by amendment 0ne share and one warrant. Price—$2.25 per unit. Busi- = znq working capital. Office—417 Fifth Ave., N. Y. Un-
(max. $9). Business—Renting of cars, trucks and equip- D€ss—A corporate guidance and interim financing con-" ' gerwriter—Drexel & Co., Philadelphia.’ Offering—In-
ment, Proceeds—For - debt ‘repayment, an acquisition = ¢ern. Company may also act as a broker-dealer and un-- gefinitely postponed,

and other. corporate purposes. Office — 1012 Baltimore ievIeWHIEIeI Y“‘;f:ggf;g&’; mﬁg?ﬁ‘;‘;ﬁ; dolfgi;’:;g:? ggrpd Diversified Collateral Corp

pAves-Kensas City; Mo; Underwriter Blair.& Co, N./¥. ?  June 13, 1962 filed 77,050 common, Price—By amend-

Offering—Indefinite. New York.

. Consolidated Vending Corp. D. C. Transit Systems, Inc. gcls:éa(nn;a);’rﬁigg—F:: iil;f‘?:;{xﬁen?aloiﬁﬁée—g‘é%ﬂg\enl;.

April 2, 1962 filed 70,000 common. Price—$5. 75. Business April 30, 1962 filed $6,250,000 of 6% % conv, subord, de~  Second Ave,, Miami, Fla. Underwriter—Karen Securities

—Operation of vending machines, Proceeds—For debi bentures due ;913735163 fge-)}faslil Waﬂ‘étmt‘i toffur%h:;se Corp, N. Y ,

repayment, working capltal and other corporate purposes. - an aggregate o class ares, to be offered for

Office—129 S. State St,, Dover, Del. Underwmf,ippana subscription by holders of class A and class B stock in _ @ Diversified Real Estate Trust '

Securities Co., Ine., N Y Note—'.l‘hls regxstration will units consisting of $100 of debentures and three war- ~March 8, 1962 filed 1,000,000 shares of beneficial inter-'

be W1thdrawn St rants. Price—$100 per unit. Business—Operation of a = st Price—$10. Business—A real estate investment
oy public transit system in Washington, D. C.; a new sub- i ‘rust Proceeds—For investment. Office—500 Fifth Ave,,

L Consultant Mutual Investments, Inc. -sidiary to construct housing . projects in  Washington,~ N. Y. Underwriter—Bacon, Johnson : Realty - Manage~

Dec, 21, 1962 filed 500,000 common. Price—$10. (For an .. p C. Proceeds—For construction and general corporate Tent:Co., Inc. (same address) Note—This registration

iniial period the fand wil aiso offer lts shares in ex-  purposes. Offloe—3600 I ¢, N. W., Washington, D, C | Was wiihdrawn.

g b Sis 0i One.. gnderwriter—None. Diversified Resources, Inc.

share for each $10 market value of securities). Business ; « » : :
—A new mutu:i' fund. Proceeds—For investm)ent. Office Danac Real Estate Investment Corp. Jan: 16, 1963 (“Reg. A”) 67,000 common. Price — 3$3.

: : 7 ¢ 3 Business—Manufacture of a lightweight structural board
—211 S.- Broad .St,,  Philadelphia. Underwriter—Gerst~ = Feb.-1, 1963 filed 300,000 common. Price—$10, Business Tati il . S
ley, Sunstein & Co., Philadelphia. Offering—TLate March. —TReal estate development and ‘ownership. Company and sheet insulating material (wallboard). Proceed

For equipment, leasing of working' space, advertising,
Contact Lens Guild, Inc. plans to deal primarily in commercial, light industrial \ n4 working capital. Office—42 Broadway, N. Y. Under-

4 « » “A» and apartment properties. Proceeds—For debt repay- Ao
%5?; 134_ Inggﬁin(esl:—e—gM:;:‘lu)faZtsuggoa:éa::Ie ::‘f a%%'&?f& ment, and other: corporate purposes. Office—1710 Chap- writer vl -Cabrlel Coif Ine, .New xork;

scontact islens: - - Proceeds—For 'moving - expenses, Tre- Xan Ave Rockville, Md. Underwriter, — Ferris & Co., . ~Dixie Lime & Stohe Co:

- gearch, ‘inventory, -advertising’ and - working - capital, Washington, D. C. tSneptt 2(";“;;’(623?.17%(1) 10%%)“20?3&?“1; riz;;Bioﬁ;?g;
Office—360 Main St. E,, Rochester, N. Y. Underwriter— @ De Troy Bergen, Inc.  Eiihat Lenaite D ok sad R e
John J. DeGolger Co., Inc Rochester N. Y. Offerin — of crushed gra § rock, and ag
Indefinite. g Dec. 20, 1962, filed 140,000 common; Price—$4. Business Proceeds—For loan repayment and working  capital.

—Commerc1al printing. Proceeds—For debt repayment  Office—11 N. Main St., Ocala, Fla. Underwriter—Courts

Continental Device COrp. : ; and other corporate purposes. Office — 750 Hyler St., & Co., Atlanta, Ga. Offering-—-lndeflnlte
Dec. 26, 1962 filed 275,000 common. Pnce-—-By amend- = Teterboro, N. J. Underwriter—Van Alstyne, Noel Corp,

ment (max $6). Business—Company is engaged in re-

New York. Note—This registration will be withdrawn.

Contmued on page 30

- NEW ISSUE iCALENDAR ’

March 4 (Monday)

Emtec Inc.
(Fulton, Reid ‘& Co Inc.)- $300,000

_Dehentures

Instr-O Matics, Inc
(R, ‘A, Holman & Co.,- Ine.) 32,000 shares *

" Milwaukee Braves, Inec...: Common -

{Robert W. Bnnd & Co., Inc) 115,000 shares

' March’S (Tuesday)

Northwestem Bell Telephone’ Co
[ 7% "(Bids'11 a.m.- EST)"$40,000,000

March 6 (Wednesday)

Atlantlc Cxty Electric Co
(Bids ‘11 a.m. EST) msoouooo
Automatlc Retailers of America, Inc. ___Debentures
(White,” Weld & Co., Inc. and Goldman, Sachs & Co)
$10,000,000
Gateway. Chemlcals, Inc. - :
(A.. C. Allyn ‘& Co.) 100,000 shares
Wallace (William) Co
(Reynolds & Co Inc and P.  W. Brooks & Co Ine)
12,500 units ok :

: March 7 (Thursday)

Great Northern Ry Equip. Trust Ctfs,
(Btds - 12 noon EST) $5,250,000 *

: March 11 (Monday)

Anadlte Inc.
(Dean Witter & Co.) $800,000
Anadite; Inc Capital Shares
(Dean Witter & Co.) 15,000 shares :
Canaveral Hills Enterprises, Inc
< (Willis E. Burnside & Co., Inc) $500, 000'
Central Illmms Light Co.
Bids ‘11 a.m. EST) s9 3175, ooo
Finland (Republxc of)
(Harriman Ripley & Co. Inc.; Kuhn, Loeb. &. Co., o)
Freres & Co, and Smith, Barney & Co. Inc) $10, JOO 000
North American Life & Casualty Co
(Paine, Webber, Jackson & Curtis) 1,000,000 shares E
Pacific Savings & Loan.Association:
(Kidder, Peabody & ‘C0.) $2,522,036. .
..Selmer (H. & A. )
(Clark, Dodge & Co.) 120,000 shares

March 12 (Tuesday)

Dehentures

AMP INC. :mcicuimanmiimi i ittt s Commeon_

(Kidder, Peabody & Co., Inc. and Blyth & Co., Inc.) 225,000 shs.
Oklahoma Gas & Electric Co
(Bids 11 a.m. EST) $15,000,000

x |t|zed for FRASER

____________________ Common -~ Berman' Leasing Co

Debenturen S

March 13 (Wednesday)

Kansai Electric Power Co., Inc
(Merrill: Lynch, Pierce, Fenner & Smith, Inc. and . 3
The Nomura Securities. Co.,» Ltd.) 1,300, 000 ADR’ ¢ 2 Ay

March 14 (Thursday)

(Rights offering ‘to stockholders underwritten by
Eastman Dillon, Union Securmes & Co.) $5,500, 000 i

March 15 (Friday)

Zero Mountain; Inc.. . : : Common
X i (Don D. Anderson & Co., Inc. ). 8300 000" "

~_March 18 (Monday)
Consolidated Edison Co. of New' York, Inc.._Com.

(Offering ‘to stockholders ‘underwritten hy Morgan
Stanley & Co. and First Boston Corp.) 1,441,482 shares
Gotham Educational Equipment Co. Inc...Common
(Federman, Stonehill & Co.) 75,000 shares

Natural Gas & Oil Producing Co
(Peter Morgan & Co.) $900,000
Pak-Well Paper Industries, Ine
(Francis I.. du Pont & Co) 150,000 shares

March 19 (Tuesday)
Chicago ‘& North Western Ry..._Equip. Trust Ctfs.
(Bids 12 noon CST) $2,100,000

Michigan Consolidated Gas Co..o__ o . .__ Bonds
(Bids 11 a.m, EST) $30,000,000 -

March 20 (Wednesday)
Atlanta Gas Light Co
(Bids 12 noon EST) $27,000,000
Puerto Rican Cement Co.,
(Merrlll Lynch, Pierce, Fenner & Smlth Inc.) 600,000 shares

March 25 (Monday)
General Real ‘Estate Fund
(Baker, Simonds. & Co,, Inc. and Alex. Brown & Sons) $1,320,000
Heck’s Discount Centers, Inc
(Willard Securities, Inc.) 125,000 shares
Lunar -Films, Inc. oo iiiiiimmn iz g niin Common
* -(Ingtam, Lambert & Stephen, Inc.) $718,750
Manchester Insurance Management &
Investment Corp. .io.oi o .ilsiias Common
(Troster, Singer & Co.) $955,293
Norfolk & Western RY.————— ... Equip. Trust Ctfs.
(Bids to he received) $5,475, 000
United Camera -Exchange, Ine
) b (Ingram, Lambert & %ephen, Inc.) $300, 000

March 26 (Tuesday)
Southern Pacific Co:_
(Bids 12 noon EST) $7,500,000

Texas Electric Service Co.
(Bids 11:30 a.m. EST) $22,000,000 - .

De'bentures‘* i

i lstsourl Pacxflc RR

Equip. Trust ths.. £

March 27 (Wednesday) ;

Southern Rallwa Co Equip. Trust ths. e

Bids 12 noon EST) $4,020000. . :
Aprll 1 (Monday)

Western: Light & Telephone Co Inc..: ~Common
(Oﬂerlnz to-stockholders undegxsitten by Dean: Witter & Co. )
00 " g

April 9 (Tuesday)

.....Equip, Trust ths
Bids :to be received) $8, 250 000

""Northem Indlana Public Service Co.

(Bids to be received)  $30,000,000

April 15 (Monday)
Utah Power & Light Co
(Bids 11:30 a.m. EST) $I5,000,000
April 16 (Tuesday)
Pacific Northwest Bell Telephone Co
(Bids 11 a,m. EST) $50,000,000
April 22 (Monday)
Norfolk & Western Ry, Equm Trust ths.~
(Bids to be recelved) $4,500,000

‘April 23 ' (Tuesday)

Consolidated Natural Gas Co
(Bids 11:30 a.m. EST) $35,000,000

April 24 (Wednesday)
Tampa Electric Co
_(Blds 11 s.m. EST) $48,000,000

May 9 (Thursday)

Alabama  Power Co..

(Bids to be received) $13,000,000
Alabama Power Co.

(Bids ‘to be received) $5,000,000

Debentures

Preferred

May 14 (Tuesday)
Virginia Electric & Power CO....._.___..,-Bonds
¥ 3 (Bids 11 a.m. EDST) 330,0(10,000 A
May 21 (Tuesday)’
Central Illinois* Public - Service ' Co
(Bids to be received) $10,000,000
November 7 (Thursday) ¥ B

Georgla Power- Co :
(Bids to. be received) $30,000,000

Georgla Power Co
(Bids to be received) $7,000,000 ;

Preferred -
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&4 Continued from page 29 3 !
Doman Hellcopters, Inc.

April 19,.1962 filed 418,680 common to be offered for
subscription by stockholders on the basis of two ‘new
shares for each three held. Price—By amendment (max.
$1.25). Business—Research, development and construc- -
tion of experimental helicopters Proceeds—To obtain
certification of models, train:service personnel, repay
debt, etc: Address—Municipal Airport, Danbury, Conn,

Underwriter—-—None Note—The:SEC has_questioned the~

accuracy and adequacy: of this statement
Donmoor-lsaacson, Inc.

to" be offered by the company and 100,000 by stock=:

holders. Price—By amendment (max. $12) ‘Busitiéss— -

Design .and manufacture 'of -boys, knit shirts, sweaters,
and pajamas. Proceeds—For working capltai Office—
1115 Broadway, ‘N. Y Underwnter—-Goodbody & Co.,
New York, Offering—Expected in mid-March.

Duro-Test Corp.

Dec 6, 1962 filed. 150, OO(l common Price——By amendment :

(max. $9). Business — Manufacture of various types of
lights for industrial and commercial use, Proceeds—For
the selling stockholder. Office — 2321 Hudson  Blvd.,
North Bergen, N.-J. Undefwriter—Auchincloss, Parker
& Redpath, New York; Offermg -~ Temporarily post-
poned.

Dynapower Systems Corp.

Sept. 28, 1962 filed 750,000 common. Price-—$l Busi-
ness—Manufacture of electro-mechanical vehicles and

electronic- devices for medical and ~marine purposes. :

Proceeds—For working capital, equipment and debt re-
payment. Office—2222 S, Centinela Ave., Los Angeles.
" Underwriter—None,

Eastern Camera & Photo Corp.

March 28 1962 filed $500,000 of 6% conv, subord. deben- :

tures due 1972 and 50,000 common shares (of which 25,-
000 will be sold by the company and 25,000 by stock-

holders).  The securities are to be offered in units of one:

3100 debentureand 10 shares. Price—By amendment.
Business—Operation of retail camera stores and depart-
ment store concessions.. Company also ‘processes black

and  white - film and repairs” photographic equipment.

Proceeds—For debt repayment and working capital. Of=
fice—68 W. Columbia St., Hempstead, N, Y. Underwrit-

‘ers—Edwerds & Hanley, Hempstead L. I.,-and Street &

Co.,.Inc., wvew York. Note—This regrstratlon is expected
WAL £ ]

to be wrthdrawn
Electronic Disrenser Corp. e

Jan. 29, 1963, filea 20,000 common: Price g2 Busniess >

—Manufacture of the SAFER Butter Chipping machine,
and processing of tray-forming and chip-covering mate-
rials,  Proceeds—For operating expenses, equipment,. in-
ventory and advertising. Office—118 E. 28th St:; New
York. Underwriter—L. D, Brown Co., New York,

® Emtec Inc. (3/4-8) -

Jan. 4, 1963 (“Reg. A”) $300,000 of 6% convertlble sub-
ordinated debentures due 1968." Price—At par  ($500).
Business — Design and manufacture of miniature and
subminiature metal products for electronic, appliance
and automotive industries. Proceeds—For equipment,
debt repayment and working capital. Office — 140 S.
Olive St., Elyria, Ohio, Underwriter—Fylton, Reid ‘&
Co,, Inc,, Cleveland

Equity Funding Corp. of America

March 29, 1962 filed 240,000 common, Price—By amend-:

ment (max $6. 50) Busmess——A holding - company  for

firms selling life insurance and mutual funds. Proceeds:

—For new sales offices, advances to:subsidiaries and
» working. capital. 0ﬂ.’ice—5150 Wilshire Blvd., Los An-

gelei Underwnter—-—Wlsconsm Contlnental Inc, Mil-

waukee, - ;

- Fedco Corp. !

Oct. 29, 1962 filed 20,000 common; of Whlch 17,500 are to
be offered by company and 2,500 by a shareholder Price
—By . amendment ' (max. $15)
manufacture of tools, dies, molds, beryllium castings and
the distribution of plastic, metal and glass ;products for

home use. Proceeds—For.a recession ‘offer to stockhold-:
ers and reduction of accounts payable, Office—3600 W.

Pratt ‘Ave., Chicago. Underwriter—None,

Fldellty Mining Investments Ltd. ' ‘
Nov. 30, 1961 ‘filed.!800,000. common: Prlce-—By amend

erties. Proceeds—For general corporate. purposes. Office

—62 Richmond' St., Toronto. Urderwnter—G V. Kirby .

& Associates, Ltd., Toronto

First American Israel Mutual Fund :
Aug. 15, 1962 filed 2,750,000 shares' of beneﬁclal in-
terest, Pnce—By amendment (max.. ‘$10). ‘Business—

A mutual fund which plans to invest primarily in equity"
type securities-of Israeli companies. . Proceeds—For in--

vestment.: Office—141. Milk St., Boston.” Underwriter-—
Paine, Webber, Jackson & Curtxs Boston Offerlng—Ex-
pected- in Apr11

Fischbach & Moore, lnc.
Feb.' 4, 1963, filed 75,000 ‘common; Prlce—By amend-

e ‘ment (max. $25) .Busmess—Company is-engaged-in vari~
““.ous types of electrical contracting. Proceeds—For selling -

stockholders. Address — 545 Madison Ave... New York.
Underwriter—Allen &. Co New York Offering-—Ex-
' pected “in’ March~--"-

- Florida Jai Alai," Tne, o :
_June 28, 1962 filed. 400,000 ' common Prlee-»ss \'Busl-

ness — Operation .of Jai .Alai games'and: pari-mutiuel:
betting, - Preceeds—For rent, purchase of leased quarters,

building - improvements, working* capitah Ottice—-—Fem*.

Park, Fla. Underwriter—To be: amed.

e g oo

Business—Design and’

... Continental : Real 'Estate Investment Trust.
ment, Business—Exploratlon and testing of mining prop- -

g Skt e
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. Floseal Corp. ) B e
May 10, 1962 filed 169,420 common to be offered for
subscnptlon by stockholders

pouring spout patents and die patents. Proceeds—For .
debt repayment and othér corporate purposes. Office— -

100 W, 10th St., Wllmmgton, Del. Underwrlter-—None..'

'Forst (Alex) & Sons, Inc.

.March 23,1962 filed 125,000 common, Prlce——By amend-+"
.Business—Wholesale" distribution  of:’
‘toys and games: Proceeds—For selling stockholders. Of=""
. fice—2885 Jerome Ave., Bronx, N. Y. Underwriter—Mec-~ :*
‘.Donnell & Co., New York. Offering—lndefmlte :

Feb. 26, 1962 filed 150,000 common, of which 50 000 are -

-ment (max $15).

® Freoplex; Inc.’

Jan, 2, 1963 (“Reg. A”). $200 000 of 1%. convertlble sub- .
‘ordinated debentures-due March 1,-1975.: Price—At par. ’

‘Business—Operation of retail meat supermarkets. . Pro-
ceeds—For debt repayment and working capital. Address:
—Route 18, Tices Lane,” East Brunswick, N. J. Under-
wrlter—Alessandrml & Co Inc, N. Y. Offermg-—Indef—
inite.

Garden State Small Business Investment Co.”
Oct. 27, 1961 filed 330,000 common. Price—$3. Business
—A small business investment company. Proceeds—F'or
investment. Office—1180 Raymond Blvd., Newark, N, J.
Underwriter—Godfrey, Hamilton, Taylor &  Co., N. Y.
Offering—Temporarily postponed.
® Gateway Chemicals, Inc. (3/6)

Feb. 13, 1963 filed 100,000 common. Price—By amend-
ment (max $14). Bcsmess—Compoundmg and packag-
ing  of chemical products, chiefly -detergents, and
the wholesaling of automobile seat belts. Proceeds—For
~the selling stockholder. Office—8825 South Greenwood
Ave,, Chicago. Underwriter—A; C, Allyn & Co., Chicago.
® Geigher Pipe Supply Inc.

Sept. 28, 1962 filed 60,000 class A common, of which 50,-
000 are to be offered by company and 10,000 by stock-
holders. - Price—$9.50. Business—Sale ' of steel - pipes,

. valves and fittings. Proceeds—For inventory, Office—

4124 N. Broadway, St. Louis. Underwriter—Midland Se-

“curities Co., Inc,, Kansas City, Mo. Offering—Indefinite.

- General Deslgn Corp.
April 25, 1962 (“Reg. A”) 65,000 common, Price—$3. :
Business—-Desrgn and development of new products for :
various  -industries.. - Proceeds—For ' debt . repayment,
equipment and working capital. Office—1252 W, Peach-
tree St., N. W., Atlanta, Ga. ‘Underwriter - — Robert M. :
" Harris ‘& Co., Inc., Philadelphia. Note—The: SEC hag is-

e erpavdued an, order temnorarlly suspending this issue.

® General Real Estate Fund .(3/25-29)°

Feb, 18,1963 . fll,ed 132,000 shares of beneficial interest.
Price—ém Business—A real estate”™ investment: trust.
Proceeds—For acquisition ‘of property, debt repayment.
and working capital. Address—2034 First National Bldg.,
"Detroit. Underwriters—Baker, Simonds & Co., Inc,, De-
troit and Alex. Brown & Sons, Baltimore!:

Global Construction Devices, Inc.
June 29, 1962 filed 100,000 common. Price—$10. Busi-
ness—Manufacture, sale and lease of steel supports and
peams used in construction. Proceeds—For debt repay-
ment,” expansion,  research, and inventory. Office—545
Cedar Lane, Teaneck, N. J. Underwriters—Winslow,
Cohu & Stetson and Laird, Bissell & Meeds, N. Y.

Gold Leaf Pharmacal Co., Inc.
March 13, 1962 filed 80,000 common. Price—$4, Busi-
ness-—Manufacture development and sale of pharmaceu-
tiéal and veterinarian products, ¥roceeds—For advertis-
ing, research, debt repayment and working. -capital.,
Office—36 Lawton St New Rochelle, N.-Y, Underwriter"
~Droulia & ‘Co., N, Y.
® Gotham Educational Equlpment Co: Inc.:

(3/18-22)

- Dec. 4,"1962 filed 75,000 common. Price—-By amendment

(max. $6) Business—Desxgn, manufacture, and market-
ing of .items ‘used. in educational 1nst1tut10ns suchas
chalk boards, exhibit cases, ete. Proceeds—For general:
corporate ‘purposes.- Office — 91 Weyman Ave., New
Rochelle, N. Y. Underwriter—Federman, Stonehill & Co.,
New York, 2

Great Continental Real Estate Investment: Trust -

Aug. 3, 1961 filed 300,000 :shares of beneficial interest.:

Price—$10. Business—Real estate. Proceeds—For invest--
ment. Office—530 St. Paul Place, Baltimore. Underwriter. -

—To be named. Note—This:firm formerly was known asv
® Great Eastern Insurance Co. y o
April 13,1962 filed 381,600 .common;. Pnce——$5 Business-
-—-—Company plans to wnte certain  types of - fire ‘and
casualty insurance. Proceeds — For general corporate
purposes. Office—116 John St., New York, Underwriters.
—Emanuel, Deetjen: & Co.; and Zuckérman Smith &
Co., New York. Offering—Postponed. - .
® Greater McCoy's Markets, Inc.

.amendment: (max.- $14) Business—Operation - of 16
supermarkets in the Los Angeles area.' Proceeds—For.
selling - stockholders.

New York. Note—This registration was w1thdrawn
Greenman Bros., Inc.: -

April 25, 1962 filed 150,000-common, of ‘which: 50,000 are’, :

to be offered'by company “and 100,000 by stockholders:

Price—By amendment (max. $7). Business—Wholesale’ -

-and retail distribution of toys, hobby lines'and: sporting:
"equipment. Proceeds—For debt: repayment; dinventory

and 'working capital.  Office—35 - Engel . St., Hicksville;:
" N: Y. Underwriter-—J. R Wllliston & Bé'ane New York.u‘:

*Offering—Indefinite. " '." .. -

 Hallandale Rock & Sand Co. :
March 30, 1962 filed' $250,000 of 8% subordi:nated deben-:

tures duq 1977, 200,000 common and 6-year warrants ta .-C

. Price—By ' amendment "
(max. $2). Business—Company owns and licenses carton

‘June 7,/1962 filed 125,000 common::

~ Co,
June 28°1962 filed 219,150 class A common. Price—By.

Office--~17602 . Bellflower -Blvd., -
- Bellflower, Calif.. Underwriter—Morris. .Cohon & Co.,

. Thursday, February 28, 1963

. purchase 25 000 common at $1 per share to be offered in

units consisting of a $10 debenture, 8 common shares and
one ‘warrant: Price--$18° per unit. ‘Business—Extraction,«
processing and ‘sale of rock-andsand, Proceeds—For-a
new plant and other corporate purposes. Address——Hal—
landale, Fla. Underwriter-—To be named. ‘

Heartiand Development Corp.

' March 28, 1962 filed 23,300 'shares of 5%. convertible '
preference stock to be offered for subscription by stock=:"
“holders on basis of one preferred share for each:10 com=:’

‘momn~-held.” Price—$12; Business-—Real” estate.  Proceeds-
~For general’ corporate purposes.and: debt repayment,

.- Heck’s Discount.Centers, Inc. (3/25-29)

ment (max $5). Busnness—Operatlon of discount stores.

:Proceeds—For. inventory, expansion, debt-repayment and -

working capital, Office—6400~MacCorkle “Ave., -S." ‘W,
St. ~Albans, W, Va: Underwriter—erlard Secuntles,
Inc., New York. ;

Hek" I\r.anufacturlng Co., Inc. ..
Aug. 7, 1962 (“Reg. A”) 75,000 common, of whlch 69 000
shares are to be offered for the account of the com=
pany and 6,000 shares for the underwriter, = Price—$2.
Busmess—Manufacture of dental equipment. Proceeds—
For debt repayment, advetrising, research and develop=
ment and working = capital,
Francisco. Underwriter—L, H, Wright Co., Inc, N. Y,

Hill Street Co.’
Oct. 16,1961 filed 2,265,138 common to be offered for

'subscriptmn by stockholders of Union Bank of Califor-

nia on a share-for-share basis. . Price—$3. ‘Business—A
management - investment company. - Proceeds—For : in-
vestment. Office—760 S. Hill -St., Los Angeles,: Under=
writer—None,

Hollingsworth Solderless Terminal Co.-
Feb. 27, 1962 (“Reg. A”) 175,000 common.: Price — $4
Business——Manufacture sale and -development of - solder=-

less terminals and other wire terminating products. Pro=-

ceeds—For debt repayment,; equipment,: advertising and
working ‘capital. Address—P; O, Box 430; Phoenixville,”

Pa. Underwriter—Harrison ‘& Co,, Philadelphia Oﬁer- i
* Ing—Temporarily postponed, :

¢ Home Entertainment Co. of: Amerlca

Jan. 16, 1963 filed 230,000 common of Home Entertam-
‘- ment Co Inc., Los Angeles, a ‘subsidiary, and 23,000
‘stock- purchase warrants in‘parent, to be offered in umts

of '10 shares and one warrant, Price — $100 per: unit.

Office—2176 Palou, San

"Office—40 Beaver St., Albany, N. Y;'.Underwriter—-None. R

. Price—By amend= : -

Business—Company and subsrdlary are engaged in*the™**

development ‘and promotion of a:pay television system .’

in Santa Monica, Calif. Proceeds—For: installationvof a
pay television system. Address —-19th and Broadway,
Santa Monica, Calif.. Underwriter—Bernard. M. Kahn &
Co., Inc.; New York. Offering—Expected in early Apr1l
Horace Mann Life Insurance Co.

Feb. 1, 1963 filed 200,000 common, of which 80 000 are
to be offered by company and 120 000 by stockholders
Price — $12.50. Business—Writing ‘of life, accident. and
health insurance. Proceeds—For general corporate pur=
poses. Office—216 E. Monroe St., Springfield, I11. Under=
writer—Horace Mann Investors Inc., (same address).

- Hunsaker (S. V.) & Sons:

March 30, 1962 filed $1,300,000 of convertible subordi-.

nated debentures due 1977 and 200,000 common shares.

Price — By amendment’ (max: $6:per common share). -
Business—Construction of homes and apartments on land . .
' which company has acquired-in Southern-Calif; Proceeds -
:=—For'debt repayment. and ."other: corporate: purposes.-
 Office—15855 Edna Pl., Irwindale, CaliL‘Underwriter—-

To' be mamed. Offering—Indefinite.
Industry “Capital: -Corp.:-

ness—-A small business investn.ent company. Proceeds—.

- For general corporate purposes. ‘Office-—208 S: La Salle’
- St., Chicagfo. Underwriter—A..C. Allyn:-& Co., Chncago.

Note—This ‘registration will be w1thdrawn.

" Infotronics Corp. e
Oct. 23, 1962 filed 100,000 common. Price=-$5. Business.:
—-Research engineering, manufacturing and. marketing.

in the freld of ‘electronic information: handling and-auto=- .

i

Dec.: 26,1961+ filed 500,000 common. - Price—$15, Busl .

mation systems. Proceeds—For’ ‘new  products,: inven=

tory, new plant and working capital. Office——1401 S. Post
Oak Rd., Houston. Underwrlter—None. : |

e Instr-O -Matics, Inc. .(3/4-8) -
+ Sept.’ 28," 1962 filed ' 32,000 class- A commom Pricer—By

amendment (max. $10) Business — Company develops,

‘manufactures and sells electronic equipment_for use.in

the marine field, principally in pleasure. boating.. Pro-
ceeds—For debt repayment, advertising;. inventories,
new- products and. working . capital. - Office—3181 N.
‘Elston  Ave., Chicago.

Inc,, N. Y.

“.Intelectron Corp. . .

‘»Dec 10,1962 filed*100,000- common Prnce—-$3; Busmess
—*Company plans-ta-engage in: the researeh-and develop~'
.ment of devices for-the hard-of hearing and: equipment. .

Underwriter = R. -A.~ Holman &:' .

applicable to ‘certain-specialized and- affiliated -areas. of .. .

communication. Proceeds—For- general -corporate. pur-

None. -

lnternational System Itesearph Corp»
Maich:30, 1962 filed 110,000 class A ‘common: qnd 9-month
warrants ‘to ‘purchase 110 000 class A shares:‘at:$4 per~

‘share, to be offered in units each:consisting of one share: ;

-and one warrant: Prlce—as:kper unit:- Business-—Design,

‘developntent and .manufacture: of ‘mechanical; .electro
.mecnanxcal -and “electronic- equipment ~for: gcrvemment.

agencies ‘and ‘the- military. - r.-equipment,

‘débt repayment ‘and »working:-capital: Oﬂme—-Engmeer's
THiH; Plainview,’L: 1.; N."¥. Underwriter-~Eeib; Skioat &

Cos; 1nc Clifton, N. T Offeﬁn:-——lndeﬁmten Fed 3

> il

' Poses..Office—171 E. 7th St; New York: Underwmer-, i

pitized for FRASER
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Interstate Equity
Matrch 30, 1962 tiled 1,605,100 shares of beneficial interest.
Priee—(max $10). Business—A. real ‘estate investment
company. Proceeds—For investment. Office—450 Seventh
Ave, N, Y. Underwriter—Van Alstyne, Noel & Co N. Y.
Offering—Indefinite. - )

investors Realty Trust
May 31, 1962 filed 200,000 shares, l’rice — $10. Business
—A real estate investment trust.. Proceeds — For con-
struction ‘and - investment. Office '— 3315 - Connecticut
Ave., N. W,, Washington, D. C, Undcrwriter—-None

Investors Trading Co.
Jan. 17,1963 filed 200,000 capital shares. Price — Net
asset value (max. $5),. plus 8% sales charge. Business—

A ‘mutual- fund.. Proceeds—For investment. Office—460
Dénver Club Building, Denver, Distribntor—-Nemrava &

Co:, (same“address).
..laap Penraat. Associates, Inc.

Jan. 30, 1962 filed ‘100,000 common, ljcrice;sa Buéllrin;;f}
—Industrial designing, the design of teaching ma 7 Philadelphia, Offering—Expected in: late Mareh, .0
: For expansion, new facilities and ‘working' capital. Offiee

: Au% )29 1962 filed 2,000 common (with attached war-
‘ rants
' nish equity ‘capital -to- firms in the atomic, space and
.. missile fieids, ‘and provide advisory and management
| counseling services on a fee basis.
* payment of loans, and general corporate purposes. Office

arid ‘the ‘production ‘of teaching - programs. ‘Proceeds—

—315 Central Park W - NV Tinderwriter-—R ' F ‘Dowd
& Co,; . Inc.,, New York Offering — Indefinltely post-
poned. ik

‘Jamoco Air Conditmning Corp. gy
Feb. 8, 1962 (“Reg. A”) 40,000 common. Prlce — $3.
Business—Design ‘installation and maintenance of heat-

g, plumbing and air .conditioning systems. Proceeds— .

For inventory, equipment and other corporate purposes
Office — 954 Jamaica 'Ave., Brooklyn, N.. Unders

writer—Martin-Warren Co,, Ltd New York Ofi’ering—-_

Indefinite

® Kansai Electric Power Co., Inc. (3/13) :

Feb. 6,°1963 filed 1,300,000 American Depositary Re-
ceipts. Price—By amendment (max. $17.50). Business—
An electric utility serving the Osaka-~Kyoto-Kobe area.

- Proceeds—For: expansion. -Address—Qsaka, Japan. Un- .
derwriters—Merrill Lynch, Pierce, Fenner & Smith Inc.,

: : and The, Nomura- Securities Co Ltd New York

Kavanau Corp.
March 129, 1962 filed 50000 shares 6% cunmnt. preterred

and four-year common stock:purchase warrants' to be:
“offered in units consisting of ; one: preferred and one .
‘warrant. - Price—By- amendment (max. $101 ‘per: unit).

.Business—Real . estate investment. - Proceeds—For debt

e ‘repayment.and ‘working capital. Office--30 E. 42nd St.,
N Y. Underwriter—Hayden, Stone & Co., N. Y Noto—- j

Thi&registration will be withdrawn,
" Kenner. Products Co.

March 30,1962 filed 542,000 common, ‘of ‘which 205, 000'
are to:-be offered by company and 317,000 by stockhold- -

ers. 'Price—~By amendment (max. $24). Business—Manu-
facture, design, and distribution of plastic toys. Preceeds

—For’ general corporate purposes..Office—912 Sycamore

St., ‘Cincinnati. Ohio. Underwriter—Kuhn, Loeb & Co,
New York. Offering—Indefinite.

Kraft (John) Sesame Corp..
May 24,1962 filed $225,000 of 6% conv. subord deben-

tures," due 1972, and “150,000° common- to be, offered in

units consxstmg of 'a-.$300. debenture ‘and ‘200" shares.

.Price—$900 per, unit. . Business—Pracessing ‘and distri-
bution of sesame seed. Proceeds—For accounts:receiv-' .

able, inventories, plant ‘expansion and working capital.

iy Office—2301 N. Main' St., Paris, Texas. Underwriters— "
B John A, Dawson & Co., and Leason & Co., Inc., Chicago :

Kreedman Realty & constructlon t:orp. -

; April 19,.1962. filed $5,000,000..of .cony, subord.. _deben-
tures due 1982 and 200.000 common shares to be. offered .
“in  units consisting of $25 of debentures and one common.

.Business—

‘sHare. Price—By amendment . (max." $27),
Construction and operation of office buildings. Proceeds
- «~Far -debt repayment. Office—9350 :Wilshire--Blvd,,
. Beverly ‘Hillg; Calif; Underwriter—Lee Higginson Corp,
; New York.’ Offering—lndefinitely postponed :

Kwuk-l(old Inc.:

AMarch -29, 1962 (“Reg. A") 100000 common of which -

-85.,000.. will be 'sold for company -and :35,000: for: stock«
holders. Price — $3.

‘ment and working capital. Office—Jennings Bldg., P. O.
Bo6x: 638.  Moberly, . Mo.- Underwriter—John - W.: F‘lynn

&.Co., :Santd. Batbara, Calif Note—'l‘his letter Wlll ba ;

; withdrawn
Las Vegas Propertles Trust

Feb. 7, 1963 filed 500,000 shares of beneficial interest. - nated debentures due Nov. 1, 1977. Price — By amend-

Pi'ice—~$10 Business—A real estate investment 'trust.
Proceeds—TFor “investment. Office—4933 - Paradise - Rd.,
Las Vegas, Nev. Underwriter—Secumties Co. of Nevada,
Las Vegas :

l.ivestock Financial Corp.

Feb. 23, 1962 filed 130,000 common Price——$10 ‘Business B
—-An insurance holding company whose subsidiaries in-

sure the lives of all types of animals. Proceeds—To form
néw subsidiaries. Office—26 Platt.St., N. Y. Underwriter

—Shearson, Hammill & Co., N.°Y. Offering—lndefinite : 6% % bonds due 1982; repay bank loans and finance con= -

® Logos Options, Ltd.:
" April 11, 1962 filed 250,000 capital shares. Price — By
amendment (max. $10). Business—A . diversified - closed~

Logos FinanCiaI Ltd. Offering——In late April

‘Lord Jim's Servlce Systems, Inc.
Jan. 14, 1963 (“Reg. A”) 100,000 common. Price — $1.
Business——Operation of drive-in restaurants. . Proceeds—

For 'leases, equipment. and working . capital. ‘Office—

1601 Mandevrl]e Canyon Rd.; Los Angeles, Umierwriter
——Keon & Co., Los Angeles.

,u |t|zed f0| FRASER

Business — Manufacture - of ‘certain -
patented cooling. packages. Proceeds—For. debt ‘repay- :

.-The Commercial and Financial Chronicle

Loyalty Financing Corp.

" Dec. 19, 1962 (“Reg. A”) 24,000 shares of 6% % cumu-

lative convertible preferred and 60,000 common to be

- offered in units consisting of 20 preferred and 50 com-

mon shares. Price—$250 per unit. Business—A business
finance company. Proceeds—For working capital. Office
—5 W. Main St., Freehold, N. J, Underwriter——Friedman
& Co,, Inc., New York.
® I.unar Films, Inc. (3/25-29)
Aug, 31, 1961 filed 125,000 common.  Price—$5.75. Busi-
ness—The production -of television films. Proceeds—For
filming and production and: working capital. ' Office—
543 Madison Ave, New York. Underwriter — Ingram,
Lambert & Stephen Inc.,' 50 Broad St., New York. "
Madway Main Line Homes Inc.’

“Feb. 19,1963 *filed 100,000~ common, Priee——By amend— ,
“ment (maximum $14); Business—-—Production, sale, ‘erec=

tion and financing of manufactured homes. Proceeds—To -
finance future credit sales of'homes. Office+315 E. Lan~"
caster Ave., ‘Wayne,: Pa.” Underwriter--Drexel &-. Coy,

Management Investment' Corp.

Price—$500. Business—-Company plans' to fur-

Proceeds—For re-

—130 . Fulton Federal Bldg., Atlanta

~Underwriter-—
None. :

e Manchester Insurance Management &

Investment Corp. (3/25-29)°
Nov. 28, 1962 filed 272,941 common. Price—$3.50. Busi-
ness——Writing of casualty ‘insurance,

ing of investments, Proceeds—For: expansion, loan: re-
payment - and - other- corporate  purposes. = Office-—9929

Manchester Rd., St. Louis Underwriter—'rroster Singer :

& Co., N. Y.

Manhattan Drug Co., Inc. )
March 29,1962 filed 72,000 common, of which 58,000 are

to_be oﬁered by company ‘and ‘14,000 by stockholders
- Price—$3.50..

Businessw-Manufacture ‘packaging. ‘and
saie of various proprietary drug products Proceeds-——

For equipment, new products, debt repayment and work- :
Office—156 Tillary - St.,  Brooklyn, N. V.:
Underwriter—Dana Securities Co., Inc N..Y. Note——This‘
' registration will be withdrawn. .

Ing  capital.

.Marshall Press, Inc.

; May 29, 1962 filed 60,000 common Price-$3 75.. Busi-’

ness-——Graphic design and prifiting. *Proceeds—For p‘u‘h-
lishing a sales -catalogue, 'developing “a'‘national ' sales’
staff and.working capital Office—812 . Greenwich St.,
N. Y. Underwriter—To be named Ofi‘ering——Indefmitely
postponed.

® McGrath (John W.) : Corp.

~June 28, 1962 filed 253,875 common. Price—-—By amend- -

ment . (max, $15), Business—-—Contract stevedoring and
related operations. - Proceeds—For selling' stockholders.
Office—~39 Breoadway. N. Y. Underwriter-—Bear, Stearns
& . Co., New. York.  Note—This registration was - with-
drawn

Medical Industries Fund, ne.” "4
Oct. 23, 1961 filed : 25,000 common l’rice—$10 Business
—A closed end investment ‘company which - plans- to"’
‘become open - end.
medical: industry:‘andcapital’ growth- situations “Office s

.. —677 Lafayette St., Denver. Underwriter i Medical As-"é
sociates Inc,, Denver :

Medical Video Corp,’

Nov.-13, 1961 filed 250,000 common Belos. oo 61 sl

ness, ~— Manufacture of medical electronie equipment
Proceeds .— For - general. corporate ' purposes.
—Studio City, Calif. Underwriter — Financial Equity

© Corp., Los Angeles.

Merco Enterprises, lnc. :
Nav. 5,.1962 filed 104,000 common, of which 33, 000 are
to be offered by. company and: 71,000 -by stockholders.

- Price—By amendment . (max. $5. 50) Business—Sale of.

phonograph records to, and the providing: of ‘merchan-

dising services to retail record department. :Proceeds—
. For general: corporate purposes..

Office—750 Stewart !
Ave., Garden City, L. I, N.'Y,” Underwriter—J, R, Wil-
liston & Beane, N.'Y, Offering——Indefinite 3

Met Food cor
March 30, 1962- filed $1,000,000 of  convertible subordi-

G

ment. Business—Distribution of food and related prod-
ucts - to supermarkets- and - other. retail stores in

;. the New York Metropolitan area. Proceeds—For general
: cor%orate purposes. Office—345 Underhill Blvd., Syosset,’

Underwriter—Brand, Grumet & Siegel, Inc N Y.
Offering—Indefinite.

® Michigan Consolidated Gas 00. (3/ 19) y
Feb. 18, 1663 filed $30,000,000 of first mortgage bonds
due Mar. 15, 1988. Proceeds—To redeem . outstanding

struction. Office—One Woodward -Ave., Detroit. Under-
writers— (Competitive). Probable bidders Halsey, Stuart

! & Co. Inc.; Blyth & .Co;; Inc.; White, Weld & Co.-Lehman
end investment company. Proceeds—For investment, Of- _
fice—26 Broadway, N Y. Underwriter—Filor, Bullard &
Smyth, N. Y. Note—This company formerly, was named

Brothers (Jomtly) Bids—Mar 19 (11 a.m. EST) at One

- Woodward Ave. (24th floor), Detroit.

Midwest Technical Development Corp.

*'Feb. 26, 1962 filed 561,500 -common to be offered for
: subscuption by stockhalders. on the basis of one share -

for each two shares held. Price—By amendment (max.
$7). Business — A closed-end management .investment. -

company.. Proceeds — For, general. corporate ‘purposes, -
. Office — 2615 First National Bank Bldg., Minneapolis

Underwriter—None.

adjustment ' of
*claims, financing" of insurance premiums, and- the mak-

*iProceeds — For investment in the™

- Office -

[
(899) 31

Midwestern Indemnity Co.

- Dec. 26,1962 filed 25,495 common to be offered for sub-

scription by stockholders on the basis of one share for
each three held of record Dec. 31, 1962. Price—$19.50.
. Business—A multiple line insurance carrier. Proceeds—
For additional capital and surplus. Office—6901 Wooster
Pike, Cincinnati. Underwriters—W. D. Gradison & Co.,
Cincinnati and Greene & Ladd, Dayton

Mil National Corp. -
Jan. 28, 1963 refiled 94,000 common. Price—$4. Business
-—Distribution of commercial dry cleaning ‘and laundry
equipment. Proceeds—For general corporate purposes.’

. Office—1101 East Tremont Ave., ‘Bronx, New: : York.,
Underwriter—Herbert Young & Co Inc N ew York Oof-

" fering—Expected ' in ‘mid-March :

® Milwaukee Braves, Inc. (3/4-8) s

Feb. 11, 1963 filéd 115,000 .common’to be offered for sale
enly to* Wisconsin - residents. Price .+~ 'By -amendment
(max.: $11.50). Business—Company-is' the-owner -of-the
- Milwaukee Braves: baseball : team.: Proceeds-—For -loan -
-repayment: ‘and..sweorking: ‘capital.: Address County
+" Stadium, Milwaukee, . Wis, Underwriter . Robert- W

* Baird & Co., Inc., Milwaukee.

Mobile Home Parks Development Corp. 3
Jan. 28, 1963 filed" 1,250,000 common. Priee—$2.50. Busi~ -
ness—Company plans to develop mobile home parks and
residential ‘and commercial: real estate. Proceeds—For
general corporate’ purposes. -Office—82 Baker St., At-
lanta.: Underwriter—Overseas : Investment Servxce, Se-
ville, Spain. s
® Modern Laboratories, Inc. : 2
Oct. 29, 1962 (“Reg. A") 35,000 .common.: Price ) $5
Business—-Manufacture of : cosmetxcs Proceeds — For
equipment. Offiee—837 'W. North Ave., Pittsburgh. Un-
derwriter—A. J Dav1s Co,; Pittsburgh Offering—Im-~
minent. 8

Monarch Plastics Co
May 28, 1962 (“Reg. A”) 140 ,000. common.  Price—$2.
aniness——Manufacture and sale of ‘plastic: lIetters, em=
bossed’ sign faces, gqunantity signs and boat windshields,
Proceeds—For purchase’ of land and building, moving -
expenses, equipment and working capital." Office—-5606 ©
Stuebner -Airline ' Rd., ‘Houston. : Underwriter—-W. R.
Sauve Co.,, N. Y, . i

Municlpal Investment Trust Fund, Series B =
April 28, 1961 filed $15,000,000 €15,000 units) of interests." ‘-

‘ Price-——To be supplied by amendment. Business — The
fund will invest in tax-exempt bonds of states, counties,

- municipalities and territories of the U. S. Proceeds—For

“““investment, - Sponsor—Ira Haupt & Co., 111 Broadway,

3 New York. Ottering—lndefmite.

! Music. Royalty.Corp. .

J' uly 27, 1962 filed 150,000 common Price—$1. aninesl

—Company acts as representative of artists, musicians, .

ete. and plans to engage in the music publishing busi- -

ness. ; Proceeds—For debt repayment, public-relations, |

#equisition of musieal properties, ‘andworking - capital, *

Office—545 . Fifth Ave., N, Y. Underwriter—-Assocxated

. Securities Co., 545 Flfth Ave, N. Y,

National Central Life Inaurance Co.
Dec. 7 filed 125,000 common. :Price — By amendment
(max. $15). Business-Writing of health and accident in-

-surance. Proceeds—For general ‘corporate purposes.. Ad-:, ..,

- dress—2632: McGee St Kansas City, Mo. Underwriter—-—-,::-
To be named -’ ... -

- National Equipment ‘& Plaetics Corp.

~—Operation of a cieanmg and. pressing, plant and affili-.
. ated stores. ' Proceeds—For, debt. repayment,;store: ex-

'.pansion and - working capital, .Address-'— ‘Portage, Pa." i
Note-'j‘ N

": Underwriter—-Cortlandt  Investing Corp N

Y,
This registration: will be withdrawn.: x
National Fence Manufacturing Co., Inc. "
Nov. 29, 1962 filed 100,000 common. Price—$8.75. Busi-
' ness ' —  Manufacture of galvanized chain link. fence
welded concrete reinforcing. fabric, gates. and related
products. Proceeds—For construction of a plant in Ire=
land, and working capital. ; Office—4301.46th. St., Blad-
ensbure;, Md. | Underwriter—Netherlands S‘ecurlties Co,
“Inc., New York. Offering—Indefinite,

National Memorial Estates ! :
Oct. 11, 1962 filed 4,750,000 common, Price—$1.. ani- ;
ness—Company plans to engage in cemetery develop-' ;
ment and to. establish and operate a:life and disability

‘"“insurance concern. Preceeds—For general corporate pur=

poses, - Office—13 S. Broadway, Red Lodge, Mont, -Un« :

. derwriter—Security. Brokerage Co., Billings, Mont.

National Mortgage Corp., Inc.
Dec. 28, 1962 refiled $8,000,000 face amount certificates
(series 20) and 300,000 common._shares. Price—For cer-
- tificates, $762; for stock, $1.15. Business—A mortgage
loan  company. Prooeeds—-For general corporate’ pur-
" poses. Office—113 S. Hydraulic, Wichita, Kan. Under-
writer—National Mortgage Agency, Inc., (same address). ..
ﬁote——This oifering will be made only in the State of -

ansas. -, +

- National Security I.Ite Insurance Co. g
. March 23, 1962 filed 100,000 common, of which 80 000
are to be offered -by company and 20 000 -by stock-
holders. Price—$17.50. Business—A life accldent and
health insurance company. Proceeds—For .investment,
. Office — 130 Alvarado, N. E. Albuquerque, N. M.
Underwriter—-To .be named.

National Security Life Insurance Co., Inc.
Nov. 28, 1962 filed 590,075 common to. be offered. for . -
subscription by common stockholders of record Oct. 15,
on a share-for-share basis. Price—By amendment (max. ..
$2). Business—Writing of participating and non-partici-.

Continued on page 32

Sept, 28, 1061 filed 105,000 common. Price..$3. Business . . -
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ating ordinary life” 1nsurance Proceeds —_ To expand
gperagtions Office—6225 Umversity Ave Madlson, Wis,
Underwriter—None. ‘
- National Telepix, Inc.

July 30, 1962 filed $150,000 of 6%% cony. subord deben— :

. tures due 1972. Price—At par. Business—Production of -
motion pictures. . Proceeds—For production and . distri-
bution expenses and working - capital. Office—1270

. Ave. of the Americas, N. Y. Underwriter—None.
National Uni-Pac, Inc.

000 common Price—-By amend- i
July Sl A0 ‘- Dec. 6,-1961- filed:160,000: common. Prlce——$5
X —-Manufacture of - drugs and . pharmaceuticals; Proceeds ' :
—For an acquisition, research.and other-corporate pur- -
Office — 2301 Pennsylvania Ave., Philadelphia.:
" *Underwriter—Arnold Malkan & Co., Inc N. Y, Notc—-‘_-
. This registration will be withdrawn,

" 'ment (max $4). Busmess——Company plans to sell -or
lease coin operated vending machines,: Proceeds—For
debt ‘repayment; equipment and working ‘czpital. Office"
—15 Peachtree St., Atlanta, Underwriter—None. Note—
This registration w111 be. withdrawn. .
@ Natural Gas & Oil Producing Co.’ (3/18-22)
Sept. 7, 1962 filed 180,000: class A common. - Price—$5. -
i Busmess——Production of natural. gas and, oil." Proceeds
—For drilling expenses, working capital and other cor-
porate purposes. Office—Tekoil Bldg., Oklahoma City.
- Underwriter—Peter Morgan & Co., N, Y. ol
New Campbell Islana Mines Ltd. -
Oct. 13, 1961pfiied 475,000 common,-of which 400,000 are
- to-be oftered by the company:and 75,000 by: a stock-
holder.. . Price—50c. Busmess-~Exploratxon develop-
ment and mining. Proceeds-—General corporate purposes..
omce—go Industry St., Toronto, Canada: .Underwriter— -
A. C. MacPherson & Co Toronto : : : :
Nordon Corp., Ltd.
March 29, . 1962p filed : 375, 000 capital shares, ot which
100,000 ‘are. to be. offered’ by company. and "275 ,000° by :
stockholders. Price—By ‘amendment: (max. $6). Busi-
" ‘mess—Acquisition ‘and" development of. oil and. natural
- gas -properties. . Proceeds—For . drilling expenses - and
working capital. Office — 5455 Wilshire:Blvd,,”Los An-
- geles; Underwriter—Gregory-Massari, Inc., Beverly
Hllls. Calif. ‘
® North Ameritan: Llfe & Casualty Co. (3/11 15)
Feb. 8,.1963 filed 1,000,000 common, of which 500,000 .
are to be offered by company and 500,000 by seillng
stockholders. : Price—By amendment. Busmess——ertmg
of ‘insurance primarily life, sickness and accident. Pro-
“eeeds — For general  corporate purposes. Office — 1750

Hennepin Ave., Minneapolis.. Underwriter—Paine; Web- -

ber,  Jackson & Curtis, N..Y.

.Northwestern Bell Telephone Co.' (3/5)
Feb. 11, 1963 filed.$40,000,000 of ‘debentures due March
1, '2003.- Proceeds—To repay -advances -from: American

,Telephone & Telegraph- Co. parent, and. for-other cor-:,

porate purposes. Office—100° So,-19th ' St.; Omaha; Neb.

Underwriters— (Competitive.) Probable bidders: Halsey,

" Stuart & Co., Inc.;' Morgan Stanley & Co.; First Boston .

" Corp.~-Eastman Dillon, Union Securities & Ca." (jointly).
Bids—March 5 1963 (11 am. EST) at 195 Broadway,
N ew York.- :.

Nuclear Science & Engmeenng corp. s
- March 29,1962 filed 100,000 common; Price——Ry" amend—
-ment (max, $15): Business—Research’ and ‘development '

- -on ‘contractsusing -radioactive: tracers; precision' radio-.

- activity measurement; production of radioactive: isotepes
and -the furmshmg of consulting‘'and radiation measure- :
- -ment" seryices. Proceeds—For ‘equipment;  debt. repay--
~ment, -expansion ‘and. working capital. ‘Address—P. Q.
.. Box. 10901 Pittsbu'rgh Underwriter——Inhnston. Leman & -
1 Co,, Washmgton

withdrawm -A

: Nuveen Tan-Exempt Bond Fund SQrIes 4 5
.~ Oct. 17,1961 filed '$15,000,000: of ‘units~ representing
fractional interests in the. Fund Price—By amendment..’

Business—The Fund will invest in interest-bearing obli-

"- gations of states, counties, and municipalities of the U. S,

~and ' political subdivisions thereof which are believed
to be exempted from Federal Income taxes,
For investment.. Office-—Chicago, Ill. - Sponsor—John
Nuveen & Co:, 135 So. La Salle St., Chicago.

Oklahoma Gas & Electric Co. (3/12) - ;
Jan. 30, 1963, filed $15,000,000 of-first mortgage bonds
due 1993 Proceeds—For constructlon Office—321 No.

Harvey St, Oklahoma City. Underwriters —  (Competi-

tive). Probable bidders: Merrill Lynch, Pierce, Fenner
& Smith Inc.-White, Weld & Co. (jointly); Halsey, Stuart .
‘& Co. Inc.; Lehman Brothers-Blyth & Co Inc. (jointly):

First Boston Corp.; Harriman Ripley & Co,, Inc.-East-

man Dillon, Union Securities & Co. (jomtlv) Equitable
Securities Corp Bids—March 12.(11 a.m. EST): at Flrst
National City Bank, 55 Wall St.,. New York.

Orr (J. Herbert) Enterprises, Inc.

May ‘1, 1962 filed 200,000 common. Price—$5. 25 Busi-

ness-—-Thc company and its subsidiaries manufacture and
distribute cartridge type tape player recorders and pro-

grams therefor; sell "at retail natlonally kroown . audio ..

visual’ equlpment and manufacture men’s and boy’ sdress .
trousers. Proceeds — For ‘additional inventory, equip-
ment, research, .and working capital. -Address—P. - O.
Box 27 Opelxka Ala. Underwriter—First Alabama Se=
curitles Inc., Montgomery Offermg—‘lndeflnlte g

Outlet- Mining Co., Inc.

Feb. 28, 1962 filed 900,000 common, Pl‘ic&—$l Buslnesl

»Minmg Proceeds-—For equipment and working capi- :
tal. Address—Creede, Colo. Underwriter—None, - -

® Pak-Well Paper Industries, Inc. (3/18) ©
March 30, 1962 filed 150,000 class A common.. Prioe—B
amendment (max: $13).
‘welopes, packaging materials of various kinds, wrapping
paper, stationery, - and . schaol . supplies. Proceeds—-Fox:
selling stnckholders, Office—198° W Alameda Denver.
Underwriter—Francis I, du Pont & Co., §

‘' Feb. 28,-1962 filed 100,000 common.- Price——$5
: —Company plans to mine for beryl ore in Argentina.
. Proceeds — For .debt .repayment, equipment, and, other !
" .corporate purposes." Office—39 Broadway, N X Under-_.
.. writer—To be named.- i :

A Ry Note-——This regxstration w1ll be 2

Proceeds— '

‘Buginess—Manufacture of en-
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Pan Amorlean Berylli’um Corp. et ]
Busines

PanAm Realty & Development Corp.

March 12, 1962 filed 400,000 class:A stock,. Price———$10 ¥
s Busmess——A real estate holdmg and- development com-~ .
' pany. Proceeds—For general corporate purposes. Office..
. —70 .N.-Main St., Freeport L I N. Y. Underwriter—

To be named..

‘Parkway-. I-aboratories, Inc.
Businesl

poses,

Pellegrino: Aggregate Technico, Inc.

:'Aug. 10, 1961 filed 130,000 class A common shares. Prioe
=85, Business——-The manufacture of building materials.
Proceeds—For payment of income taxes and loans and:

for working capital, Office—Woodbridge-Carteret Road,
Port Reading, N.'J, Underwriter—Mortimer B, Burnside
& Co., Inc., N. Y. Offering—Temporarily postponed

Playboy Clubs International, Inc.

~ May 28, 1962 filed 270,000 common. Price—By amend-
ment, (max $7). Business—Company is engaged in the'
ownership and franchising of Playboy Clubs. Proceeds—":

For debt repayment and general corporate purpgoses. Of-
fice—232 E. Ohio" St., Chicago, Underwriter—Golkin,
D1vme & Fishman, Inc Chicago. Offering—Indefinite,

Potomac Real Estnto Investment Trust

l’rice—By amendment (max $5). Business—A real estate

investment, trust. - Proceeds—For investment. Office—880
" -holders.

Bonifant St., Silver Spring,: Md. Underwriter—None
Powell Petroleum, Inc. '

" Sept. 28, 1962 filed 100,000 common. Price—S$5. Proceedl i
.—Ty drill for and operate oil wells. Office—418 Mar-

ket’ St.,: Shreveport, La. Underwriter——None

‘Power Cam Corp. -
Jan. 28, 1963, filed 200,000 capital shares. Prlce—$4 75.
Business—-Company p]ans to manufacture g new type of
brake unit for-heavy duty automotive vehicles. Proceeds

—For equipment, and working  capital.  Office — 2604
Leith' St., Flint," Mich. Underwrlter—Farrell Securities

Co.; New 'York, '
Prescott-l.ancaster Corp. -

March 30, 1962 filed: 150,000 common.: l’rice—$5 Bullnenzt" e (max $12).

_clothing, -knitted 'underwear, :children’s ~sleepwear.and.. '~
- cotton -cloth. - Proceeds—For bond -retirement and‘plant. : -

~—Real estate Proceeds-—For purchase of mortgages, an

Underwriter—To be named.
Professional Men's ,Assoclation, lnc. g

working capital. Office—18 Lancaster Rd., Union; N. PR

Jan." 8, 1963 filed. 40,000 common. -Price—$5.- Busmess'

—Company spec1allzes in financial consulting, and: serv-

icing patients’ accounts of member hospitals, physicians -
and -dentists. Proceeds—TFor debt repayment and work-"
“‘ing capital. Address—100 W Tenth St.,. Wilmmgton Del ;‘.‘

Underwriter—None :
Publlehers Co., ln

Inc,, Phlladelphia Note-—This reglstratlon w1ll be w1th
drawn :

Putnam' Management Co., Inc.

Aug, 22, 1962. filed' 150,000.-common (non-vottng) Prioo:’*
—By amendment (max $14), Business—An: investment
adviser  and distributor- of mutual funds. Proceeds—For
selling ‘stockholders.. Office—60 Congress. St Boston #

Underwriter—To be named. "
Quick- N-Clean Corp. of Minnesota, Inc.

Oct.: 1,.1962 :(“Reg.' A’") 205,000 common. Pnce——sl 15.
Busmess——Company plans to open a chain of coin oper-"

ated dry cleaning stores. Proceeds—Advertising, expan-
sion"and working capital. - Office—712 Fir St.,' Brainerd,

Minn. Underwriter—Northwest Securities, Inc Detroit‘

Lakes, Minn. . Offering—Expected in March,

. Recreation Industries, Inc.:

Nov.:23, 1962. (“Reg. 'A”) 75,000 common. Price’— $2.
Busmess-——Sale of travel and entertainment. Proceeds—
For: capital " investment, and working ‘capital. - Office—
411 W.-Tth St.; Los Angeles Underwriter — Costello;
Russotto & Co Beverly Hllls, Calif, Offermg—March

Regulators, Inc.

Jan, 29, 1962 filed 75,000 commor, of which 50,000 are =
“to be offered- by the company and 25,000 by Electronic .
. Specialty Co., parent. Price—$5. Busmess——Desxgn and -

manufacture of regulating and control devices used in
the electric. and . electronic’ fields.
repayment and ‘working ‘capital. .Office—455: W, Main
St., Wyckoff. N. J. UInderwriter—Myron A. Lomasnev &

Co, N. Y. Note—This reglstration wili be withdrawn'r-

and then refiled.
Remitco, Inc..

Proceeds—For working capital.
St., Reno, Nev.: Underwriter——None

-, ® Resort Corp. of Missouri . . e
Nov. 27,:1962 filed .125,000 class A cOmmOn and three- S
. 'year warrants to purchase- 1,250 class’ A -shares to-be

offered’ in units' consisting of four shares and-one war-.

rant, .. Price — $32 per - unit.. Business — Company - will..
erect and operate a luxury hotel and. resort facilities;:-

and sell 80 -acres of land for home sités. Proceeds—For

<Sept.”26, 1962 filed 100000 common.  Price—$5:*

. Office—245 Tth Ave.,

Proceeds—For debt ke
.'==1956 Union Commerce Bldg., Cleveland. Ohio, Under-
wrlter—McDonald & Co, Cleveland Offering—Indef-"" . '

" Milton" D. Blauner & Co

Thursday, February 28, 1963 i
:)g

’construction Office—3615 Olive St., " St. Louis.. Under-
-writer——R ‘L. Watren Co,, St. Louis Offering—Expected >

"-m May.

- Richard éray & Co., Inc.+ -+ g :
June 21, 1962.(“Reg.- A”). 60, 000. common Price—$5.

i _Business — A _securities: broker-dealer, «Proceeds— For .
» working capital and other corporate- purposes.: Office— .

237 W. 51st- St.; N. Y.  Underwriter—Richard - Gray: Co..
New York. Offering-—lndefmlte

' Richmond Corp. -
Dec 21, 1961 filed 142,858 common Prioe—$7 Busine-

L —A real estate investment company.' Proceeds—For-debt | -
i1 repay_ment 'and _generai- corporate: purposes. . Office—220°

, N.. W, Washington, D.. C. Underwriter—Hirschel

. The: SEC " has chalenged the accuracy and adequacy :
of -this registration statement.

® Roddy Recreation Products, Inc. ' '

Dec. 31, 1962 filed $1,000,000 of 6% % convertible sub-
ordmated debentures due 1978 and 50,000 common shares
to. be .offered in ‘units:of one’ $500 ‘debenture’ and 25

.. ’shares. Price—$650 per unit. Business—Manufacture and

sale of fishing equipment, ammunition reloading devices
and cord, tapes, etc. Proceeds—For debt repayment and
working capital. Office—1526 W. 166th. St., .Gardena,
Calif. Underwriter—Dempsey-Tegeier & Co Inc, St.,
Louis: ' Offering—Imminent.

Rona Lee Corp. i
Bllsi-
»ness—-Deslgn, manufacture and distribution . of girls’
blouses, sportswear, . and coordinates
debt Tepayment. Office—112 W, 34th St., N. Y. Under-

writer——Wmslow, Cohu & Stetson Inc., N Y Offering—-

; - Indefinite,
July: 6, 1962 filed 1,000,000 shares of beneficial interest..:

‘Royaltone Photo Corp. : ‘ :
‘Nov- *29;.-1961 " filed 300,000 ‘common; ot which 100 000 - -
are to be offered by the. company’ and 200,000 by stocx-

: and prints color; ‘and  black- and ' white: photographic. ‘. %
film. Proceeds-— For equipment .and “working* capital, " . ¢

~Y.: Underwriter -—: ~Federman,’ ..
N. Y. Note—-This reglstration w1li be gy

Stonehill & Co
withdrawn, .
“Ruby " S|Iver Mmes, Inc. N

~Jan.'2, 1962 (“Reg." A”) 2,400,000 ‘common. Price—lz%v

1 ~cents. Business—Exploratlon and development of mineral. "

deposits.  Proceeds—For - debt ‘repayment 'and:-general’ ‘.
corporate. purposes. Address—Box’ 1088 Wallace Idaho,::
Underwriter—To be named ;

Russell Mills, Inc..

' Sept. 28, 1962 filed 312,500, common. l’ricea-—Bi “amend—
athletic - ¢

Buslnese—Manutacture, )

.expansion..; Address—Alexander: City, Ala ‘Underwriter . .

) —~Hornblower: & . Weeks,:N..Y;  Note:— ’I‘his company:

formerly was. called Russell: Manufacturmg Co Offermg'
—Indefinite. ;

San Francisco Capital COrp.

Beverly HlllS, Calif, Note——-Thls registration will be_,
withdrawn. e SEhT RIat

- Seahoard: Land: Co. - : gt
July 25,1962 filed 200, 000 class A common Price——By

amendment (max. $2. 50) B““nessr*-ownership A 4

‘velopment of real estate: Proceeds—For working capital.

... Office—912" Thayer: Ave., Silver. Spring, Md. . Under~ -

writer — North: Amencan Seaboard Securitles Corp g

<(same address).. : T N
‘Selective . Fmancial COrp.- ; R

.Feb 28,1962, filed 500,000 common of ‘which : 405 000;»

<. are-to be offered for. subscription by holders. of the - A,
-.B.and C stock of Selective Life Insurance Co,, an affih-

ate; on the basis of 4 company shares for:each ciass A or

B share and two-thirds share for each class C share of ' -

Selective . Life - held..Remaining 94,822 and ' any ‘unsub- "
scribed shares will be offered pubhcly Price—To public,

~.$6; to stockholders; $5. Business~—Company: plans.to en~

gage 'in. the - consumer - finance.' ‘mortgage, - ‘general -fi<

. nance and related- businesses. Proceeds — For general -’
;corporate purposes.  Office~-830 N. Central Ave Phoe-

nix Underwriter—None.

Selmer (H. & A.), Inc. = i .. " :
Feb 15,- 1963 filed 120 000 common, Pnce—By arnend— :
ment (maxlmum $17). Business—Manufacture and sale -
of musical instruments, and, accessories. ‘Proceeds—For
selling' stockholders. Office—119 . N. Main St Elkhart, o
Ind.: Underwriter—Clark, Dodge & Co,; Inc,, N. Y. ‘
. ‘Shaker Properties .

Oct. 19, 1962 filed 215,000 shares of beneficial interest

' Pnce—-$15 Business — A real -estate investment. trust.

Proceeds—For investment and working capital; Office

inite.’
Signallte lnc. e

i - Jan.; 29, 1962 filed ' 126, 000 common Price—$4 50 Bus1-
i.Nov. 19, 1962 filed 952, 000 common Prlce—$10 Busmess -

——Company is engaged in. selling “ “puts”: and . “calls.™ r

Oﬂice—lSO N Vu‘glma"

ness—Manufacture sale and developrént of glow lamps .
for:-use as. indlcators and circuit-components. gl’roct.eeds—— N
For. -debt. repayment,- equlpment and. working -capital. -
. Office—1933 -Heck. Ave Neptune N:. J: Underwriter— -

. Southwest: I'-‘orest Industnes, sInes s

products, ‘andconverts, pro¢essés and distributes paper

&' Co Silver Spring, Md.’ Offering—Indefinite. Note—' -

' Proceeds—For .~

- Price — By amendment. " Business.— Develops

April 23,-1962 filed 60,000 common.. Price—slz 50.: Busi- ol

. mess—A small: business: .investment ! company. -"Proceeds

. —For 'investment. . Office-—400 -Montgomery -St.,
? - Francisco. Underwriter—Cantor.; Fitzgerald- & Co. Ine., S
Aug.- 29, 1962 filed : 25, 000 outstandmg commOn shares,.‘:
" ta be: sold by stockholders Price—By amendment (max. -’
$10): Business—Book: publishing:: Office~—-1106 Connecti=:: : :
cut. Ave., . Washington, D, .C. Underwriter—Roth &: Co.,

. San. :

3 7Y Offermg-—Postponed - N

Jan -11,- 1963 :filed . 638,237-  common’ to: be offered for .

! —subscrlptlon by- stockholders on the. basis. of three new, ; '
-shares. for each.five held. Price——By amendment (max
$7); Business—Company manufactures. lumber and wood

bitized for FRASER
p://fraser.stlouisfed.org/




* . department. stores. Proceeds-—For. debt, repayment and ! :
working capital. Office—North Colony Rd., Wallingford,  derwriter—Ingram, Lambert & Stephen, Inc,, 50 Broad

~the Lake Shore copper-deposit-near iCasa: Grande,, ATiz:

.. equipment and ‘working capital. Office—317 East Emma
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products. Proceeds—For working capital and debt re- ' ized products primarily in the field of. contamination
payment. -Office '— 444 'First National -Bank- Building,.. control. Company also’ acts as:sales. agents. and distrib-
Phoenix. Underwriter—None. . 1 SE utors of allied equipment in the fields of contamination
Southeastern: Mortgage Investors Trust control and ultrasonics. 'Proceeds—For debt repayment,
Feb, 15, 1963 filed 1,160,000 shares of beneficial interest. ' equipment, advertising and other corporate: purposes.
Price—$10.. Business—A  real estate investment' trust. Office—1695 Elizabeth Ave., Rahway, N. J. Underwriter
Proceeds—For investmeént. Office—500 E.. Morehead St., = —None. ; § :
Charlotte, N. C. Underwriter—Fleetwood Securities Corp. = ® United Camera Exchange, Inc. (3/25-29) -
of -America, N, Y. : A J il Nov. 29, 1962 (“Reg. A”) 100,000 .common. Price—$3,
Business—Operation of retail stores selling and trading

.Stars of New York, Inc. : S—| ~ X ung
cameras, films and other photographic equipment.  Com=

Dec. 28, 1962 filed $450,000 of 15-year 8% debentures

and' 15,000 ‘common shares: to be offered in 300 units, - Pany also sells radios, tape :recorders, “dictating .and -

each consisting’ of $1,500° of - debentures . and: 50 shares,  Photocopying machines, and provides a film developing
Price—$2,000 per. uinit.  Business—Operation of discount and printing service. - Proceeds—For new  stores and
‘ camera concessions, .Office—25 W. 43rd St., N.'Y. Un-

St., New -York.

:Conn, Underwriter—None, "« ¢ Rkl Lo ;
® United Data Processing, Inc. -

Sterling Copper Corp.. - s s
Aug. 2, 1962 filed 850,000 common. Price—$1. Business . k %
—Company plans to operate a non-ferrous rod and tube - ‘Business — Electronic ‘processing -of commercial: ‘data.
mill:: Proceeds-For plant and equipment, working capi~ - Proceeds—For debt:repayment, equipment and working
- tal and: other: corporate purposes;  Office—300 Horn Rd.,

Pinconning, ‘Mich; - Underwriter—None; iy T

.. Stone Mountain Sceni¢ Railroad, Inc. ' . .
Jan. 22, 1963 filed 105,000 common to be offered for sub-
. Scription by stockholders on the basis of one share for S
each three shares held. Unsubseribed shares will be sold : P-r share, Business—A new mutual fund. Prvceeds—For
to the public. Price—To stockholders, $5.50; to public, llivestment. Office—20 W. 9th Street, Kansas City, Mo,
$6.50. Business—Operation of a scenic railroad. Proceeds Underwriter—Waddell & Reed, Inc., Kansas City, Mo.
—For construction, debt repayment and other corporate Urethane of Texas, Inc. e
burposes. Address—Stone Mountain, Ga. Underwriter—  Feb. 14, 1962 filed 250,000 class A and 250,000 common to
None. A be offered in units of one share of each class. Price—

Stratford Financial Corp. : $5.007 ‘per - unit.

March 29, 1962 filed 315,000 class A shares of which [0ams. Proceeds—For equipment, working capital,
218,000 are to be offered by the company and 97,000 by leasehold expenses and other corporate purposes. Office
the stockholders, - Price—$6. ‘Business—Commercial fi- —2300 Republic National Bank Bldg, Dallas. Under-
nance company. ‘Proceeds—For debt repayment, 'Office . #¥Titer — First Nebraska Securities Corp., Lincoln, Neb.
—95 Madison 'Ave, N, Y. Underwriter—Mortimer B, Offering—Temporarily postponed.
Burnside & Co., Inc., N. Y. Valley. Investors, Inc.
® Stratton Fund, Inc. Rk Jan. 23, 1963, filed 328,858 common. Price—$1. Business
March 20, 1962 filed 500,000 common. Price—$20. Busi- ~—A new mutual fund. Proceeds—For investment. Ad-
ness—A new mutual fund which plans to offer investors = dress—Sidney, Montana. Underwriter—To be named.
the opportunity of exchanging their individual securi- Vend-Mart Inc. ; |
ties for shares of the Fund without incurring Federal . Jan. 22, 1963 filed. 60,000 common. Price—$4. Business
income tax liability. Office—15 William St., New York. —Operation of coin-operated automatic ice cube vending
Dealer-Manager—J. R. Williston ‘& Beane, N. Y. Note ~machines. and clothes washing and drying machines.
—This company formerlv. was named Stratton Realtv & . Proceeds — For debt repayment, equipment, expansion
Construction Fund, Inc. Offering—Imminent. Note—This = and working capital. Office—565 Fifth Ave., New York.
registration has become effective. : '« i Underwriter—M. G. Davis & Co., Inc., New York, ‘
.. Sutro Mortgage Investment Trust . ;
Feb.: 1, 1963 filed- 30,000 shares of beneficial ‘interest.
Price—$100. Business — A real estate investment trust.

. —Imminent.

United Variable Annuities Fund, Inc. '
Auril |11, 1961 filed 2,500,000 shares of stock. Price—$§10

Wade, Wenger ServiceMaster Co. i
Nov,: 23,1962 filed' $250,000 of ‘7% conv. subord. de-
bentures-'due-1973. " Price—95% of principal amount

Proceeds=—For: investment. 'Office—4900 Wilshire Blvd., ~Business—Sale of franchises for on-location cleaning of -

Los' Angeles: Underwriter-—None,

/ ‘ carpets, furniture, floors, etc., and the manufacture and
Teaching  Systems, dnc. * ! .

i s U z‘la}t(:tOf cleaning equipmtgnt and matf_rials. Procee:)lg;—Fox
June 1,:1962 (“Reg.’A”) 50,000 commori. Price—$2.  Busi~ . debt repayment-and other: corporate purposes. ' Office—
ness—Production .and  sale of- educational ‘audio-visual :. 2f17 N.:Wayne, Chicago. Underwriter—None.

teaching aids. Proceeds—For equipment, promotion.and . ~® Walface (William) Co. : (3/6)

advertising and :working :capital. Office—1650 Broad-
‘way, ‘N.'Y, Underwriter—Creative Ventures: Corp., 733 °
Third Ave., N. Y. 5 Pt

Tecumseh Investment Co., Inc. :
Jan. 21, 1963 filed 48,500 common. Price—$100. Business
—A holding .company which plans to organize a life in-
surance company. . Proceeds—For investment in U, S.
Government Bonds and in new subsidiary. Office—801
. Lafayette Life Bldg., Lafayette, Ind. Underwriter—Amo-
sand Inc., (same address). : s .

Ten-Tex, Inc. « i
Dec. 31, 1962 (“Reg: A”) 3,000 units each consisting of
one 614 % 10-year debenture; 25 common shares and pur-
~chase warrants for: 100 common shares to be offered for
subscription by stockholders of Ten-Tex Corp., parent,
of record Feb. 1, 1963 on' the basis of one unit for each
150 common shares held. = Price—$100. Business——Sale = Postponed.
and lease of machinery for production of tufted textile Western Empire Real Estate Investments
products. Proceeds — For:debt repayment and working  Sept. 26, 1962 filed 600,000 shares of beneficial interest
capital. Office—3814 -Tennessee :Ave;, Chatsworth, Ga. . Price—$4. Business——Company plans to quality as a real
Underwriter—Irving J. Rice & Co., Inc., St.. Paul. estute investment trust. Proceeds—For investment. Of-

.. Texas Plastics, Inc. = ... Y tice—1755 Gilpin St., Denver, Colo. -Underwriter—None
July-27,.1962 filed 313,108 common:" Price—$3.50. . Busi- Western Steel, Inc. :

due 1981 -(wth attached warrants) and 150,000 common

—By amendment. Business—Manufacture of double wall
gas vent systems, prefabricated chimneys, roof drainage
equipment, stove pipe, and fittings. Proceeds—For loan

New. York. Underwriters—Reynolds & Co., Inc., and P.
W. Broeoks:& Co., Inc., New York. ' ;
Waterman Steamship Corp. :
Aug. 29, 1961 filed 1,743,000 common, Price—By amend-
ment. . Business—The carrying . of liner-type cargoes
Proceeds—For the purchase of vessels, and working cap-
ital.  Office—71 Saint Joseph St., Mobile, Ala. Under:
writer—Shields & Co., Inc., N. Y. Offering—indefinitely

ness—Operation of a plant,producing’ plastic. film -and . Jan. 17, 1963 (“Reg. A’’) 245,000 common.  Price — $1.°

packaging - products,. - Proceeds—Far; working:’capitali - Business—Company plans to erect a mill to produce cer-

. Address—Elsa, Texas:: Underwriter~~Crow, 'Brourman & tain types of iron by the new “Taylor Process.” Proceeds:

Chatkin, Ine,,.N.'Y,. N —For, . plant construction..and . general ;corporate pur-

poses. Address—Suite-412-413 'Hynds Bldg.,” Cheyenne,

Wyo. Underwriter—C. B, Hoke Agency, Cheyenne, Wyo.
Western Travel, Inc. ;

Oct. 29, 1962 (“Reg. A”) 187,000 common. Price — $1

Business—Operation 'of motels, hotels, restaurants and

Top Dollar Stores, Inc.- - i::- 1 2
May- I; 1962, tiled 200,000 ‘common. of which 100.000 are -
to. be. offered -by .company and 100,000 by :stockholders -

. Price—$5. - Business—Operation of a chain: of .self-serv-
ice retail, stores. selling ‘clothing, housewares,’ etc.. Pro-

- eeeds-—For 'expansion. -equipment. and :working icapital.. . related businesses.. Proceeds—For completion of a’motel.
5 Offienis2220° Tloy¥ida  Aves: Jasver: wAlar I nderritanss - and working - vapital; - Office=-290- N: University 'Ave.’

Philips, Appel & ‘Walden, 115.Broadway; N. Y, offg'ﬂ.ﬁg “Provo, : Utah. Underwriter-’-Wester‘n“‘ Securities, Inc.,

—Temporarily postponed. - ~'Provo, Utah,
.+ ® Wheeler & Ryan, Inc. .

;. Transarizona Resources,:lac. ... . . . ...
- May 28,1962 : filed 1 500,000--capital ‘shares. :Price<-$1.5 2 ‘Price
Business—Exploration. - development: and “production: of- 8s—Acquisition-of leases and production-of -oil.and ‘gas-

Progeeds — For repayment of debt and:other corporate
“Proceeds—For equipment, éxploration .and working eap-—ipurposes. Office—Thomvson  Blde... Tilea i Vinderwriter
ital.- Office—201 E..4th .St.;: Casa- Grande, Ariz: Under=. .-—R. J. Edwards,:Inc., Oklahoma City. Note—This regis-
writer—None. i e by tration was withdrawn. :

Tyson’s Foods, Inc. e Ep! Widman (L. F.), Inc. v
Dec." 26,.1962. filed. 100,000 common. Price—By amend-. Oct. 27, 1961 filed 162,000 common,” of which 102,000 are
ment. (max:. $12). Business—Company operates an inte-
grated - poultry . business... Proceeds — For construction, ] :
Y drug, stores, Proceeds—Expansion, equipment and works:
Ave., Springdale,.Ark. Underwriter—R4uscher, Pierce & . Ing capital. Office—738 Bellefonte Ave., Lock Haven, Pa
Co,, Inc,, Dallas, = : =TT Underwriter—Godfrey, ‘Hamilton, Taylor & Co., N. .Y
o i-iitteasonic Laberatories, Inc. ; - ween o Wiener . Shoes.ine. K7 :

Now,729,.1962"1i1ed 67,200 common.  Price—$3.50. Busi-' -“April 2, 1962. filed 80,000. common. Price — ‘By “amend-

ness——Design,sengineering: @nd - manufacture of special~ “ment (max, $11). Business—Operation of a chain of shoe

fuitized for FRASER

Jan, 25,:1963 " (“Reg. A) :3,000: common.  Price—$17.50.

~capital.:Office—430 N. W.'10th Ave.;' Portland, Ore. Un=~ .
+ derwriter—First Cascade Corp., Portland, Ore. Offering

Business—Manufacture ' of urethane

Jam.'9, 1963 filed $2,500,000 of subordinate debentures:

to be offered in-units consisting of one $1,000 debenture:.
and: one warrant. to. purchase. 55 common ' shares. Price:

repayment and working capital. Address—230 Park Ave.,

New York,: .. . .
-1y Greater Miami Industrial Park; Inc. .

uly 30,1962 filed 80,000 ‘common: Price—$12.50; Busi- .

to be offered by the company and-60,000°, by :stock= » -
holders. Price—$3. Business—Operates ‘a: chain -of. retail :

(901) 33

stores. Proceeds—For debt repayment, expansion and
working capital, Office — 808 Dakin St.; New Orleans,
Underwriter — Howard, Weil, Labouisse, Friedrichs &

.Co., New Orleans. Note—This registration will be with=

drawn.

Winslow Electronics, Inc. by :
Dec. 28, 1961 filed 125,000 common. Price—$4. Business
—Design and 'manufacture of precision  electrical - and
electronic measuring devices and. test equipment. Pro-
ceeds—For debt repayment and: other corporate .pur=
poses. Office—1005 First Ave., Asbury Park, N. J. Under=
writer—To be named.

¢ ‘Wolf Corp.. " : : :

-Jan, 26,1962 filed -$4,500,000 of 6.5% convertible sub~
.ordinated . debentures. due ;1977 (with attached warrants) -
‘to be offered . for. subscription by- stockholders: of. class
A stock on the! basis’ of $500. debentures for ‘each: 100

class A -shares held. Price—$500: per- unit, ‘Business<—
Real: estate. I'foceeds—For debt repayment and realty

, acquisitions, Office—10 East 40th St., N. Y. Underwriter

Note—This. registration will be withdrawn.

® Workman Electronic Products; Inc. .
Oct. 25,1962 filed 140,000 common.  Price—$3. Business
—Manufacture, development and ‘assembling of precise
electronic replacement components. for: radio, TV and
industrial ‘“use. 'Proceeds—For 'debt -repayment, in-
ventory, research, and' other corporate purposes. Office
~—Packinghouse Rd., Sarasota. Fla. Vinderwriter—Hens-
berry & Co., St. Petersburg, Fla. Offering—Imminent,

Zero Mountain Inc. (3/15) ?
March 30, 1962 (“Reg.  A”) 10u,000 common; Price—$3.
Business—Operation of underground cold storage facil=
ities. Proceeds—Expansion, debt repayment and working
capital. ' Address—Box 594, Fayetteville, Ark. ' Under=
writer—Handley Investment Co., Tulsa, Okla.

=S, E.'Securities, Ine;; 10 East 40th Street, New' York.

Issues Filed With SEC
This Week

)

‘% Arcum Pharmaceutical Corp. ¢

Feb. 15,1963 (“Reg.-A”) 500 series. A preferred: Price—
$100. Business—Packaging and distribution of pharma= -
ceuticals. Proceeds—For-land acquisition and erection of
a building:. Office—1204 Wisconsin -Ave., N. W., Wash-
ington, D. C. Underwriter—None, ; .

% Cofsolidated Edison Co. of New York, Inc.
(3/18) : i : it
Feb, 26, 1963, filed 1,441,482 common to be offered for
subscription by: stockholders on ‘the. basis of one new
share for ‘each 12 common held of record March:15; with
rights 'to 'expire April 5. Price—By amendment (max.
$90).-Proceeds—To repay bank loans, and: for. construc-
tion. Office-~4 Irving Place, New -York.: Undérwriters—
’%\{/Iorgan Stanley & :Co., and First Boston CorpQ, New
ork. :

% Crown Cork & Seal-Co., Inc. : :
Feb. 27,1963, filed '$30,000,000 of sinking fund ' deben-
tures :due March 15, 1988; also 400,000 common' shares.
Price—By amendment. Business—Manufacture of bottle
caps, bottling machinery and cans. Proceeds—For decbt
repayment. Office——10 Columbus Circle,” New York. Un-
derwriter—Francis I.. du Pont & Co., New York. Offer-
ing—Expected about mid-March.

% Enzyme Corp. of America

Feb. 21, 1963, filed 120,000 common. Price—$2. Business
—Company: plans to market 'a new. drug known as
“Clinizyne” to ‘be used for treatment of a ‘variety of
tumor related  diseases. Preceeds—For equipment, sales
promotion, research and development, and working cap-
ital. Office—727 Land Title Bldg., Philadelphia. Under=
writer—Bristol Securities Inc., New-York, -

‘¥ Fintand (Republic of) (3/11-15)

Feb..-21,:1963, ‘filed $10,000,000 of external loan bonds

. due-March~15, 1973. Price—By amendment. Proceeds—

To be addedto capital revenues of the Republic, and
used to ‘cover ‘capital ‘expenditures’ during.1963: ‘Under= .
writers—Harriman Ripley & Co., Inc,; Kuhn; Loeb & Co.
Inc.; Lazard Freres & Co,; Smith, Barney & Co., Inc.,

Feb. 25, 1963, filed 136,094 common’ to :be offered for
subscription’ by. stockholders on the basis of one share
for each 41 shares held. Price—$5.50.. Business—Acqui-
sition and development of real -estate.. Proceeds — For
general corporate purposes. Office—811. duPont Plaza“
Center, Miami, Fla. Underwriter-—-None. i

% Greater Nebraska Corp. S e T
Feb. 20, 1963, filed 3,000,000 common. Price—$2. Bllsi-
ness—Company plans to operate subsidiaries in the ficlds
of banking, insurance, finance, etc. Proceeds—For gen-
eral ‘corporate purposes.: Office-——1107 Federal Securities
Building, Lincoln, Neb. Underwriter—None. .

.Laboratory Procedures Inc.

“Feb. 26, 1963, filed 225,000 common. Price—$1. Business

—Operation of six medical testing labo?atories. Proceeds
—TFor general, corporate purposes. Office—3701 Stocker
St., Los Angeles.:Underwriters: — Charles .Plohn & Co.,
and B. W..Pizzini & Co., New York.
T Trha Continued on page 34
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% Liberty Real Estate Trust Gl

Feb. 25, 1963 filed 500,000 shares of beneficial interest.
Price—By amendment (max. $10). Business—A real es-
tate investment trust. Proceeds—For investment, Office
—432 Commerce Exchange Bldg., Oklahoma City. Un-
derwriter—None.

* Mitsui & Co., Ltd. , e il |
Feb. z0, 1963, riied $10,000,000 of ‘convertible sinking

" fund’ debentures dué 1978, and 125,000 American De+

- Prospective Offerings
Smith, « "y ‘ e e
. Barney & Co.; Inc;; and Nomura Securities Co., Ltd.,

. positary Shares. Price=—By amendment (max. for shares

+12..$20); Business—A general trading company dealing in'a
.. wariety-of industrial, agricultural ‘and -consumer  goods

" and -commodities: Proceeds—For: general corporate- pur-
. poses...Address—Tokyo, Japan. Underwriters —
- New York. Offering—Expected in.late March. .

% New Industry Capital Corp. 7
Feb. 25, 1963, filed 30,500 common. Price—$10. Business

—A small business investment company. Proceeds—For -

investment, and working capital. Office—1228 Wantagh
Ave., Wantagh, New York. Underwriter—None,

Y New World Fund, Inc. :
Feb. 21, 1963, filed 250,000 common. Price—Net asset
value plus 8% %. Business—A new mutual fund. Pro-

. ceeds—For investment. Office—4680 Wilshire Blvd., Los
Angeles. Underwriter — New World Distributing Co.
(same address).

Y Pacific Northwest Kaolin Co.

Feb. 11, 1963 (“Reg. A”) 10,000 common. Price—35 cents.
Business — Mining of kaolin clay, silica, feldspar, etc.
Proceeds—For general corporate purposes. Office—233—
8th St.; St. Maries, Idaho. Underwriter—None.

Y Polystructures, Inc.

Feb. 18, 1963 (“Reg. A”) 25,000 common. Price — $5.
Business—Manufacture of custom molded plastic. prod-
ucts. Proceeds—For equipment, sales promotion, debt re-
payment and working capital. Office—41 Montvale Ave.,
Stoneham, Mass. Underwriter—None.

v Puerto Rican Cement Co., Inc. (3/20)

Feb. 21, 1963, filed 600,000 common, of which 400,000
will ‘be sold by company and - 200,000 by stockholders.
Price—By amendment (max. $21). Business—Manufac-
ture of Portland cement, and multiwall paper bags. Pro-
ceeds — For debt repayment, and expansion. Office—
. Lalle Real No. 16, Playa de Ponce, Ponce, Puerto Rico.

nderwriter — Merrill Lynch, Pierce, Fenner & Smith
Inc, New York. N ‘

v Texas Electric Service Co. (3/26)

Feb.. 25, 1963, filed $22,000,000 of first mortgage bonds
due 1993. Proceeds—For construction. Office—7th "and
Lamar : St., Fort Worth.  Underwriters—(Competitive).
Probable bidders: Halsey, Stuart & Co. Inc.; First Boston
Corp.; Eastman Dillon, Union Securities & Co.; Kidder,
Peabody" & Co.-Merrill Lynch, Pierce, Fenner & Smith
Inc., (jointly); Kuhn, Loeb & Co.-Blyth- & Co,-Lehman

Brothers (jointly). Bids——March 26 ‘(11:30 a.m, EST) at

Ebasco Services, 2. Rector St., New York.  Information
Meeting—March 22 (11 a.m. EST) at some address.

% Underwriters National Assurance Co.

Feb. 21, 1963, ‘tiled 50,000 . common, of which 31,176

. shares are to be offered bv company and 19.824 by a

selling stockholder. Price—$7.50. Business — Writing of
-health insurance. Proceeds—To increase capital and sur-
plus. and for expansion. Office — 1939 N. Meridian St;
Indianapolis. Underwriter — K. J. Brown & Co,, Inc.,
Muncie, Ind. ‘

% United Saran & Plastic Corp. Ltd.

Feb. 25, 1963, filed $330,000 of 7% convertible deben-
tures due 1975 and 16,500 shares of 8% preferred ordi-
‘nary “B” shares to be offered in units consisting of two
$100 debentures and 10 shares. Price — $305 per unit.
Business — Manufacture .of - light household and office
furniture. Proceeds — For. general corporate purposes.
Address—Rehovoth, Israel, Underwriter—Brager & Co.,

New York.

Effective Registrations

The following registration statements were de-
clare.d effective this weeh by the SEC. Offering
details, where available, will be carried in the
Monday issue of the “Chronicle.”

Brooklyn Union Gas Co.
$12,000,000 of 43% first mortgage bonds due. March 1,
1988, offered at 100.835% and accrued interest, to yield

4.32%, by Merrill Lynch, Pierce, Fenner & Smith Inc.,
New York. i : .

Denmark .(Kingdom of)

$30,000,000 of 5% % external loan bonds due March 1,
1978, -offered at 9834% and accrued interest, to. yield
5.37%, by Kuhn, Loeb & Co. Inc.; Smith, Barney & Co.,
Inc.; Harriman Ripley & Co., Inc., and Lazard Freres &
Co., New York. .
‘ f;;)e;or:) Shoe Manufacturing Co. =

R common offered at $28.50 per share by Pai

Webber, Jackson & Curtis, Bostori.p S
John's Bargain Stores Corp.

50,000 common offered at $10.25 per share b Hayde
Stone & Co., Inc., New York. o8 Y Ve

<
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ATTENTION UNDERWRITERS!

‘Do you have an issue you'’re planning to register?
Our Corporation News ' Department would like
to know about it so that we can prepare an item
similar to those yowll find hereunder.

Would you telephone us at REctor 2-9570 or

- write us at 25 Park Place, New York 7, N. Y.

Alabama Power Co. (5/9) ... . .
Jan. 22, 1963 it was reported that this subsidiary of The
Southern Co., plans to sell $13,000,000 of first mortgage

“"ponds and $5,000,000 of preferred stock in May. Proceeds
.—Tor construction. Office—600 North 18th St., Birming-

ham, Ala. Underwriters—(Competitive). Probable . bid-
ders: (Bonds): Blyth & Co., Inc.-Kidder, Peabody &
Co. (jointly); Lehman Brothers; Eastman Dillon, Union
Securities & Co.-Equitable Securities’ Corp.-Drexel &
Co. (jointly); Halsey, Stuart & Co. Inc.; First Boston
Corp.; Morgan Stanley & Co. (Preferred): First Boston
Corp.; Eastman Dillon, Union Securities & Co.-Equitable
Securities Co. (jointly); Blyth & Co.; Morgan" Stanley

& Co.; Stone ‘& Webster Securities Corp. Bids—Expected®

May 9, 1963.

® Bethlehem Steel Co. ; :
Feb. 26, 1963, Arthur B. Homer, Chairman, announced
that the company will-embark on’a $750,000,000 capital
improvements program-:to be completed by 1965. @ He
said that approximately two-thirds of the financing for
the program. will be generated internally and the: bal-
ance secured externally. = Mr. Homer added that this
would not be -required until at least 1964. Office — 25
Broadway, New York. Underwriters—To be named. The
last' public sale of securities in- May, 1955, was handled
l}o{y‘ Ilfuhn, Loeb & Co., and Smith, Barney & Co., New

ork.

California Electric Power Co. ;
Oct. 29, 1962 it was reported that this' company plans

. to raise new money in thé ‘third or fourth quarter of

1963. A spokesman for the company stated that the util-

ity is thinking of selling 380,000 common’ shares, al-

though a final decision has not been made. Office—2885
Foothill Blvd,, San Bernardino. Underwriter «— Merrill
Lynch, Pierce, Fenner & Smith Inc,, New York. '~ -

® Central lliinois Public Service Co,, (5/21):,
Feb. 25, 1963 it was reported that this' company plans
to issue $10,000,000 of first mortgage bonds due May 1,
1993: Proceeds—For construction. Office—607 E. Adams
S\, Springfield, Ill. Underwriters— (Competitive). Prob-
able bidders: Eastman Dillon, Union' Securities & Co.-
Equitable Securities Corp. (jointly); Blyth & Co.-Kid-
der, Peabody & Co.-Merrill Lynch, Pierce, Fenner &
Smith Ine. (jointly); Halsey, Stuart & Co. Inc.; Salomon

‘Brothers & Hutzler; First Boston Corp.; Lehman Broth- :

ers-Bear, Stearns & Co, (jointly). Bids—Expected May
21 at 20 No. WackerSt., Chicago.:" : :

" Chicago. Burlington & Quincy RR ; TN
Jan. 16, 1963, following the sale of $6,300,000 of equip-
ment {rust certificates, it was reported that $14,700,000
of certificates remain to be sold in 1963, in two or more

- instalments: -Office. — 547 ‘W.  Jackson: Blvd., Chicago:

Underwriters—(Competitive).  Probable bidders: Salo-
mon Brothers & Hutzler; Halsey, Stuart & Co. Inc.
Chicago & North Western Ry. (3/19) =
Feb. 20, 1963 it was reported that this road plans to sell
$2,100,000 - of equipment trust - certificates.” Office—400
West Madison St.,” Chicago. Underwriters — (Competi=
tive.) Probable bidders: Salomon Brothers & Hutzlér;
Halsey, - Stuart® & Co. Inc.- Bids—Expected March 19
(12 noon CST) at above address. ... :
Chicago Union Station Co. ! .
Nov. 28, 1962 it was reported that this company will
issue $48-$50 million of first mortgage bonds  in. May
1963. Proceeds—To refund outstanding 318 % .and 2% %
bonds maturing July 1, 1963. Office—210 S. Canal St.,
Chicago. Underwriters — (Competitive). Probable bid-
ders: Kuhn, Loeb & Co.; Halsey, Stuart & Co. Inc.; Kid-
der, Peabody & Co. : : ;
® Columbia Gas System, Inc. NEH PR
Feb. 27, 1963 the"company stated "that although final

plans have not been made,; it now expects to sell -about -

$25,000,000  of 25-year debentures-in'October. Office—
120 E. 41st St., New York. Underwriters—(Competitive).
Probable bidders: Morgan Stanley & Co.-First- Boston
Corp. (jointly); Merrill Lynch, Pierce, Fenner & Smith
Inc.-White, Weld & Co. (jointly); Halsey, Stuart & Co.

Communications Satellite Corp. 3
Feb. 20, 1963 it was reported that papers of incorpora-
tion have been filed for this company, in Washington,
D. C. Company’s common voting shares, without .par

value, will be divided into two series. Series I will be -

i.?sued to the public, firms that produce space explora-
tion equipment and other non-communications con-

cerns. ‘Series II will beissued to FCC-approved' com- -

munications -common carriers, with the provisionthat
no more than half the company’s.total shares can be
held by these carriers, and no individual or group may
hold over 10% of the remaining 50%. Price—Maximum
of $100 per share. Business—Congress has authorized

the company to provide satellites and ground facilities.

for- the international transmission.of teléphone, tele-
graph,  television and other communications. Under-
writers—To be named.

Community Public Service Co. '
Jan. 16, 1963 it was reported that this company plans
to sell $8,000,000 of first mortgage bonds in June 1963.

‘Bankers. Club, 120 Broadway, New.York.

Office—408 W. Tth Street, Fort Worth, Tex.Underwriters
—(Competitive). Probable . bidders: Halsey, Stuart &
Co. Inc.; Salomon Brothers & Hutzler; Stone & Webster
Securities Corp. 'y

- Connecticut Light & Power Co. ' 3
Dec. 10, 1962 it was reported that the company 1s con-
sidering the issuance of about $22,500,000 of bonds in
1963 or 1964. Proceeds—For construction. Address—Sel-
den St., Berlin, Conn, Underwriters—To be named. The
last public offering of bonds ‘on Jan. 20, 1960 was
handled ‘by- Morgan Stanley & Co.-Putnam & Co.-Chas.
W..Scranton & Co.-Estabrook & Co. (jointly).
% Consolidated Edison Co. of ‘New York; Inc‘. v
Feb. 26, 1963 the company-stated ‘that upon ‘_comp}etlop
of its proposed .rights offering, just filed with SEC, it
will have' to-raise “approximately- $690,000,000. through
the sale of securities; to finance its five year construc-
tion program. In addition it'will be required lo refinance .
-$27,561,000 . of 3% % bonds ‘maturing July 1,-1963, and’
$24.331,000 due July 1, 1967. Office~—4 Irving Place, New
York. Underwriters—To be named. The last-bond issue,
in. December, 1962, was won at competitive bidding by
Halsey, Stuart & Co. Inc. : Other bidders were Morgan
Stanley & Co., and First Boston Corp. . : :
Consolidated Natural Gas Co. (4/23) R
Feb. 11, 1963 it was reported that the company plang to
sell “$35,000,000 of sinking . fund .debentures due 1988
ih’' April. Business—A holding company for six subsidi-
aries éngaged in all phases of the natural gas business.
Proceeds—For loan repayment, and expansion. Office—
30 Rockefeller Plaza, New: York. Underwriters—(Cqm- .
petitive). Probable bidders: White, Weld ‘& Co.-Paine,
Webber, Jackson &:Curtis (jointly); Morgan *Stanley
& Co.; Halsey, Stuart & Co. Inc,, Firsk Boston Corp. Bids :
—Expected April 23'(11:30 a.m. EST) at above address.
Information Meeting. — April 18 .(10:30 a.m, EST) at

- Consumers Power Co. ey W
Jan. 16, 1963 it was reported that the company plans to .
sell $40,000,000 of -bonds in-the second half of 1963, or:
in 1964, Office—212 West Michigan Ave., Jackson, Mich.

. Underwriters—(Competitive). Probable bidders: Halsey,

Stuart & Co.' Inc.; White,  Weld & Co.-Shields ‘& Co.
(jointly); Harriman Ripley & Co. Inc.-First Boston Cprp.
(jointly); Morgan Stanley & Co. : Pt
Eastern Freight Ways, Inc. - WS

Qct. 9, 1962 the ICC' authorized: the company: to issue
100,000 common. Price—By amendment (min. $5). Busi-
‘ness—A motor vehitle-common ‘carrier operating in nine
eastern states’ from..Vermont to Virginia. Proceeds—For

-~ working ‘capital; ‘debt répayment and advances to: sub-

sidiaries.. Office’ — Moonachie = Ave,, - Carlstadt,” N. J.
Underwriter—Allen & Co.. New York... .. .: e -

% First Natiornal Bank of Memphis - s :
Feb..25,:1963 it was reported that stockholders ara to

.'vote March 4 on:increasing the authorized stock to pro-

vide for ‘the ‘offering. of -100,000  additional shares 'to

- stockholders on the basis of one new share for each nine

held. Price — $40. Proceeds — To increase capital funds.
Office—127. Madison 'Ave.;- Memphis 1; Tenn,  Under-
writers—To be named. The last rights offering in’ Aug.
1961, was underwritten by Merrill Lynch, Pierce, Fenner
& Smith.Inc., New York and Equitable.Securities Corp.,
Nashville. : . : ‘ :

-Food Fair Properties,. Inc. by i 0
May . 11, 1962 :stockhalders - authorized .the company  to
issue 756.000 shares of a new ‘convertible preferred stock
which will be offered to stockholders through subscrip-
tion. rights:on.a 1-for-10 basis. Price—By amendment.
Business-—Development and operation of shopping cen=
ters. Proceeds—To retire outstanding 6% preferred stock
and’ purchase up to $6,000.000 convertible: debentures of
Major Realty Corp., an affiliate.' Office—223 East Alleg-
-hany: Ave., Philadelphia. Underwriter—To *be . named.
The last rights offering in December: 1957 -was under=-
written by Eastman Dillon, Union :Securities & Co.,
New York. Offering—Indefinitely postponed.; =~

General Aniline & Film Corp. - b 7%
On- Oct, 22, 1962. President Kennedy signed a bill au-

3

. thorizing the Government to sell its holdings of 540,894

class A and 2,050,000 class B shares; representing 98%
of the voting control of the company. The stock, now
held by the Attorney General, was seized in 1942 as a.
German asset. 'No' date has been ‘set for the offeting

“which need nbt be registered with the SEC. Proceeds

from” the sale will be-used to reimburse American &iti~
zens for losses of life and property during World War
II. Business—Company is aleading domestic producer
of dyestuffs, chemicals and photographic materials. Of-
fice—111 W,50th St.; New :York. Underwriters-—(Com-
petitive). Probable. bidders: Bache & Co.; Blyth & Co.-
First Boston. Corp. (jointly); Lehman -Brothers-Kuhn,

Loeb &_Co.-Glore, Forgan & Co. (jointly).

General Telephone Co. of California

* Feb..5, 1963 it. was reported that this:subsidiary ‘of Gen-

eral Telephone & Electronics:Corp., plans to sell $25,-
000,000 of first mortgage bonds in June. Office —- 2020
Santa Monica Blvd., Santa Monica, Calif.. Underwriters
—(Competitive).:Probable: bidders: First -Boston ‘Corp.-
Equitable ‘Securities Corp.. (jointly); Halsey,. Stuart &
Co..Inc.; Paine, Webber, Jackson; & Curtis-Stone & Web-
ster Securities: Corp. (jointly); White, Weld &.Co.-Kid-
der, Peabody & Co. (jointly).- . ; 2
General Telephone & Electronics Corp.

Feb. 5, 1963.it was reported that this- company plans to
sell $50,000,000 of sinking fund: debentures in March or

t

+ April. Proceeds—To repay bank loans, make advanees to

subsidiaries, etc. Office — 730 Third Ave., New York.
Underwriters — Paine, Webber, Jackson & Curtis, -and
Stone & Webster Securities Corp.; New York; Mitchum,
Jones & Templeton, Los Angeles.
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Georgia Power Co. (11/7)
Jan. 22, 1963 it wasg reported that this subsidiary of The
Southern Co., plans to sell $30,000,000 of first mortgage

bonds ‘and $7,000,000 . of preferred stock in November, |

Proceeds—For construction. Office—270 Peachtree Bldg.,
Atlanta. Underwriters — (Competitive). Probable bid-
ders: (Bonds): Equitable Securities Corp.-Eastman Dil-
lon, Union Securities & Co. (jointly); Blyth & Co.-Kid-
der, Peabody & Co.-Shields & Co. ' (jointly); Halsey,
Stuart & Co. Inc.; First Boston Corp.; Harriman Ripley
& Co,; Morgan Stanley & Co.; Lehman Brothers. (Pre-
ferred): First Boston Corp.; Lehman Brothers; Blyth &
Co.; Eastman Dillon, Union Securities & Co.-Equitable
Securities Corp.” (jointly); Morgan Stanley & Co. Bids
—Expected Nov. 7, 1963. ! :

Great Northern Ry. (3/7)

Jan. 80, 1963 it was- reported that this road plans to

sell $5,250,000 of equipment trust certificates in. March.
Offiee—39 Broadway, New York. Underwriters— (Com-
petitive). Probable bidders; Salomon Brothers & Hutz-

‘ler; Halsey, Stuart & Co. Inc. Bids—Expected March 7

(12 noon EST) at above-address.
Gulf States Utilities Co. WL e S
Jan. 29, 1963 the company announced plans to sell 100,

000 shares of preferred stock (par $100) in the second:
half of 1963. Office—285 Liberty. Ave., Beaumont, Tex,

Underwriters—(Competitive). Probable bidders: Stone
& Webster Securities Corp.; Lehman Brothers-Equitable
Securities Corp. :(jointly); Glore, Forgan & Co.-W. C,
Langley & Co. (jointly); Lee Higginson Corp.

Hartford Electric Light Co. it

Feb. 6, 1963 it was reported that this utility plans to

sell $15,000,000 of first mortgage bonds in the first or
second quarter. Proceeds—For construction. Office—176
Cumberland Ave., Wethersfield, Conn, Underwriters—To
be named. The last sale of bonds.in October 1958, was
handled on a negotiated basis by First Boston Corp.,
New York; Putnam & Co., Hartford, and Chas. W.
Scranton & Co., New Haven. |

Hawaiian Telephone Co. i ;

Feb. 4, 1963, the company announced plans to sell about’

$9,000,000 of common stock 'late in the third quarter.
Details have not been decided upon, However, in the
period August 1937 to October 1961 the company offered
common to-stockholders through subscription rights, 14
times. Office—1130 Alakea St., Honolulu. Underwriter
—Kidder, Peabody & Co., New York. S
Interstate. Power.Co. :

Feb. 18, 1963 it was reported that this company plans to
sell $6,000,000 of first mortgage bonds in May 1963. Of-
fice:— 1000 Main St:, Dubuque, Iowa. Underwriters —
(Competitive). Probable bidders:'Merrill: Lynch; Pierce,

» Fenner & Smith Inc.-Kidder;  Peabody & :Co." (joinily);

Halsey, Stuart & Co. Inc.; Salomon Brothers & Hiuwzler;
White, Weld & Co. . i i

lowa Power & Light Co. : = - SN
Jan. 16, 1963 it was reported. that the company plans
to sell $10,000,000 of bonds in late 1963 or.early 1964. Of-
fice—823 Walnut St., Des Moines, Underwriters— (Com-
petitive). Probahle bidders:: First. Boston Corp.; White,

Weld & Co.; Halsey, Stuart & Co. Inc.; Equitable Securi- .

ties' Corp.; ‘Kidder, Peabody & Co.; Eastman -Dillon,
Union Securities & Co.;"Lehman Brothers;.Blyth & Co.
lowa Public Service Co. : ! :

Now. 5, 1962 it was reported that this company plans te

sell: $16,000,000 of ‘bonds in the third quarter of 1953
Address—Orpheum-Electric Bldg., Sioux-City, Iowa. Un-
derwriters—(Competitive), Probable bidders; Kidder,

Peabody & Co.-Blyth & Co. Inc, (jointly); Eastman Dil- ,
lon, Union Securities. & Co.; Equitable Securities Corp.;,
" White, ' Weld & Co.; First Boston Corp.’

Jamaica Water Supply Co. =~ .
March. 20, 1vd2 it was reported that this utility plans
to sell $3,000,000 of mortgage bonds and $2,000.000 of
preferred and common stocks. Proceeds—For debt re-
payment, and:construction. Office’ — 161-20 89th Ave.,
Jamaica, N, Y, Underwriters—To  be named. The last
sale. of -bonds on May 3, 1956 was made by Blyth' & Co:

Other bidders were:. Halsey, Stuart & Co, Inc.;- Kidder,

Peabody. & Co.; White, Weld & Co. The last several
issues of preferred were sold privately, The last sale

ocf colmmon on May 9, 1956 was made through Blyth &
0., Inc. : g :

Kentucky Utilities Co. | :

Aug. 1, 1962 it was reported that this ﬁtility plans to

sell'approximately $15,000,000 of 30-year first mortgage
bonas, in the first quarter of 1963, Office—120 So. Lime-

stone St., Lexington, Ky, Underwriters—(Competitive) .

Probable bidders: Blyth & Co., Inc.: Halsey, Stuart &

Co.  Inc.: Kidder; Peabody & Co.~-White, Weld & Co:

(yointly); Eastman Dillon, Union .Securities.& Co.-Mer-
rill .Lynch, Pierce, Fenner & Smith Inc. (jointly).

® Life & Casualty Insurance Co. of Tenn. - n

‘Feb, 11, 1963 it .'was reported that John'D. and- Clint

Murchison, Jr., are: negotiating with*certain underwrit~
ers for the proposed public-sale of a ‘portion of their
24%  stock interest in the company. Office — 159-167
Four’tg Ave.,'No.,,.Nashville, Tenn. Underwriters—To be
named.

Louisiana Power & Light Co.’ it i
Feh. 20, 1963 it was reported. that, this ‘subsidiary: of
Middle South- Utilities, Inc., may issue $25-$30,000,000
of bonds early in 1964. Proceeds—For construction. Of-
fice—142 Delaronde  'St.;' New Orleans.. Underwriters—
(Competitive.) Probable bidders: Merrill‘-Lynch; Pierce,
Fenner & Smith Inc.- Kidder, Peabody & Co.-Harriman
Ripley & Co., Inc. (jointly); White, Weld & Co.-Blyth
& .Co., Inc.- ‘Shields. & Co. (jointly); Halsey, Stuart &
Co.' .Inc.;  First. Boston Corp.-Glore,, Forgan - & . Co.
(jointly); Salomon Brothers & Hutzler-Eastman Dillon,
I(Jnion1 Securities (& Co.-Equitable  Securities. . Corp.
jointly). ) : :

e aiusfod arn

Massachusetts Electric Co.
Jan. 16, 1963 it was reported that this company plans to
sell $10,000,000 of bonds in the fourth quarter. Office—
441 Stuart St., Boston.. Underwriters — (Competitive).
Probable- bidders:. Halsey, Stuart & Co. Inc.; First Bos-
ton' Corp.; Merrill Lynch, Pierce, Fenner & Smith Inc.;
Eastman ' Dillon, Union Securities & Co.; Kidder, Pea-
body & Co.; Blyth &, Co.-White, Weld & Co. (jointly).

‘Missouri Pacific RR (4/9) )
Feb. 13, 1963 it was reported that this road plans the
sale of about $8,250,000 of equipment trust certificates in
April. Address—Missouri Pacific Bldg, St. Louis 3,
Mo. Underwriters—(Competitive). = Probable bidders:
Salomon Brothers & Hutzler; Halsey, Stuart & Co. Inc.
Bids—Expected ‘April 9." "

Mitsubishi Electric Mfg. Co. il R
Oct. 24, 1962 it was reported that the Japanese Finance

‘Ministry had authorized the company tosell $10,000,000 -
of convertible bonds in the U. S. by March 31, 1963. It is’

expected that the bonds would mature in‘ 15 years and
bear interest of '6.5%. No decision has yet' been made ‘as

to. whether the issue: will be sold' publicly or privately.
- Business—Production of electric machinery. Proceeds—:

For -expansion. Office—~Tokyo, Japan. ‘' Underwriter—

Kidder, Peabody & Co.; New York. : ok

New England Power Co.

Jan. 16, 1963 it was reported that this utility plans to
sell $10,000,000 of bonds and $10,000,000 of preferred
stock in the fourth quarter, Office—441 Stuart St., Bos-
ton. Underwriters — (Competitive). Probable bidders:
(Bonds) Halsey, Stuart & Co. Inc.; Lehman Brothers-
Equitable Securities Corp. (jointly); Kuhn, Loeb & Co.;
Merrill Lynch, Pierce, Fenner & Smith Inc.-Kidder,
Peabody & Co.-White, Weld & Co. (jointly); First Bes-
ton Corp. (Preferred) First Boston Corp.; Dean Witter
& Co.-Smith, Barney & Co.-Wertheim & Co. (jointly);
kquitable Securities Corp.-Kidder, Peabody &  Co.-Lee
Higginson Corp.-White, Weld & Co. (jointly); Lehman
¢ Brothers; Merrill Lynch, Pierce, Fenner & Smith, Inc.

. Nippon Telegraph & Telephone Public Corp.
Dec. 19, 1962, it was reported that the company plans to
seit $20,000,000 of bonds in the United Statvs in the fis-
cai year April 1, 1863 to March 31, 1964. Tne financing
program is subject to approval by the Japanese Diet.
-Business — Nippon. Telegraph, wholly-owued by the
Japanese Government, furnishes domestic te:ephone and
teregraph services, without competition, in Japan. Pro-

-..ceeds-——For " expansion. . Office—Tokyo, Japan. Under-
writers—Dillon, Read & Co.; First Bostou Corp., and

Smith, Barney & Co., New York. . :

. Norfolk & Western Ry, (3/25)

Dec. 26, 1962 it was reported that this road plans to sell
aoout $5,475,000 of 1-15 year equipment trust certificates
iny Marth. ‘Office—8 N. Jefferson St., Roanoke, Va. Un-
derwriters— (Competitive.) Probable bidders: Salomon
Brothers & Hutzler; Halsey, Stuart & Co. Inc. Bids —
Expected March 25.

' Norfolk & Western Ry. (4/22) = ..

Feb.. 13, 1963 it was reported that this road plans to sell
about $4,500,000 of 1-15 year equipment trust certificates
in April.. -Office—8 North Jefferson:St., Roanoke, Va.
Underwriters—(Competitive). Probable bidders: Halsey,
Stuart ‘& Co. Inc.; Salomon Brothers & Hutzler. Bids—
Expected April 22. ;

- Northern lllinois Gas Co.

Dec. 20, 1962 the company stated that it plans to spend
$40,000,000 - on ' construction in 1963, an undetermined
amount of which will be raised by sale of bonds. Office

petitive). Probable bidders: First Boston Corp.; Halsey,
Stuart & Co. Inc.; Blyth & Co.; Inc.-Equitable Securities
Corp. (jointly); Glore, Forgan & Co. - Y
@ Narthern Indiana Public Service Co. (4/9) = -
Feb. 18, 1963 the company stated that it plans to sell
$30,000,000. of - first mortgage ‘bonds -due 1993. Office—

5265 Hohman Ave.,.Hammond;. Ind. Underwriters —::
(Competitive). Probable bidders: Halsey, Stuart & Co. -

Inc.; White, Weld & Co.; Eastman .Dillon, Union . Se-
curities & -Co.-Lehman ‘ Brothers-Bear, Stearns & Co.
(jointly); Equitable Securities Corp.; Dean Witter &
Co.-Blyth & Co.-Merrill Lynch, Pierce, Fenner & Smith
Inc. (jointly); First Boston Corp.; Kuhn, Loeb & Co.
Bids—Expected April. 9. ;
Northern Natural Gas Co.

~Jan. 16, 1963 it was reported that this company plans to
sell $30,000,000 of debt securities sometime in 1963 or

* 71964. Office—2223 Dodge St., Omaha, Neb. Underwriter—
‘'To be named. The last sale of debentures on Nov. 16,
1960 was handled on a negotiated basis by Blyth & Co.,
Inc., N. Y.

'Northern States Power Co. (Minn.) ‘
Jan. 11, 1963, it was reported that this company plans
to sell $25,000,000 of first mortgage bonds due 1993 in
the last half .of the year. Proeeeds — For construction.
Office—~15 South Fifth St., Minneapolis. Underwriters—.
(Competitive). Probable ‘bidders:  Halsey, Stuart & Co.
Inc.; ‘First Boston Corp.-Blyth & Co. (jointly); Merrill
Lynch, Pierce, Fenner & Smith Inc.-Kidder, Peabody &
Co.-White, Weld & Co.. (jointly); Equitable Securities
Corp.-Eastman Dillon, Union Securities & Co. (jointly);

" ~Lehman Brothers-Riter & Co. (jointly).

Otter Tail Power Co. ik
Jan. 16, 1963 it was reported that this company plans

-.to sell $10,000,000 of bonds in the fourth quarter. Office -
—215 South. Cascade . St., Fergus. Falls,. Minn. Under- '

“writers— (Competitive). Probable bidders: Halsey, Stuart
& Co. Inc.; Blyth & Co. Inc.; Glore, Forgan & Co.-Kal-
‘man & Co.. (jointly); Whitg,'Weld" & Co. : o ‘

.~ Pacific Northwest Bell Telephone Co. (4/16)

Jan. 28, 1963 it was reported that this company- plans

to sell $50,000,000 of debentures, due 2003.- Proceeds—
To reduce outstanding debt,” due Pacific.. Telephone &

—615 Eastern Ave,, Bellwood, Ill.. Underwriters—(Com- .

(903) 35

Telegraph Co., in connection with the transfer in 1961
of the latter’s properties in Washington, Oregon and
Idaho. Office—1200 Third Ave., Seattle, Wash. Under-
writers—(Competitive). Probable bidders: Morgan Stan-
ley & Co.; Halsey, Stuart & Co. Inc. ‘Bids — Expected
April 16 (11 am, EST) at 195 Broadway, New Yeork.

Pacific Power & Light Co. ;

Nov. 28, 1962 it was reported that the company plans
to issue $30,000,000 of first mortgage bonds in June 1963,
Proceeds—To repay outstanding loans. Office—92u S. W.
Sixth Ave., Portland, Ore. Underwriters—(Competitive).
Probable : bidders: Lehman ' Brothers-Bear, 'Stearns ‘&
Co.-Salomon . Brothers . & Hutzler . (jointly); Halsey,
Stuart & Co. Inc.; Blyth & Co.-White, Weld & Co. (joint-
ly); Eastman Dillon, Unijon Securities & Co.-Kidder,
Feabody & Co. (jointly). :

- Paeific ' Savings' & Loan Association (3/11-15)
Feb. 18, 1963 it was reported that 162,712 shares of this

+firm’s outstanding guarantee stock will be sold in March.

Price—About $15.50 per: share. Business—A Calitornia
savings. and loan association. Proeeeds — For selling

..stockholders. Office—5401 Whittier Blvd., East Los; An-~

geles, Calif: Underwriter—Kidder, Peabody & Co., N. Y.
Note—Issue is exempted from SEC registration, -

Pennsylvania Power & Light Co.

Feb. 20, 1962, Jack K. Busby, President and C. E. Qakes,
Chairman, stated that the company will require about -
$93,000,000 in debt financing in the period 1962 to 1970,
Proceeds—For construction and the retirement of $17,-
000,000 of ‘'maturing bonds. Office—9th and Hamilton
Sts., Allentown, Pa. Underwriters—To be named. - The
last sale of bonds on Nov. 29, 1961 was won at com-
peiitive bidding by 'White, Weld & Co., and Kidder,
Peabody & Co. Other bidders were Halsey, Stuart &
Co. Inc.; First Boston Corp.-Drexel & Co. (jointly),

Sears, Roebuck & Co.

Feb. 19, 1963, Allstate Enterprises, Inc., subsidiary, an-
nounced that it had delayed its plans to form a new
mutual fund until it received clarification of an SEC
ruling which “has been construed by some to mean that
registered ' investment companies could. not purchase
Sears’ stock or would be required to divest themselves
of it, if Sears’ itself owned a mutual fund.” Earlier, All-
state said that the fund would . be in operation late in
1963 on a “very small scale,” and would be started on
a state-by-state basis as approval was granted. Office—
925 So. Homan Ave., Chicago. Distributor—Allstate En-
terprises, Inc, Chicago.

Snelling & Snelling, Inc.
Nov. 20, 1962 it. was announced that the company:plgns
its first public offering of stock. Business—Operation of
a nationwide network of franchised personnel ‘consult-
ants with offices in 35 major cities. Proceeds—For ex-
pansion, Office—1530 Chestnut St., Philadelphia. Under-
writer—To be named. s

Socony Mobil Qil Co., Inc. A

Jan. 22, 1963 the company announced plans to sell about
$200,000,000 of debentures in early April. aniness——Cc_)m- ;
pany and its subsidiaries are engaged in the production,
refining, transportation and distribution of petroleum
products. Proceeds—For general corporate purposes. Of-
fice—150 E. 42nd St., New York. Underwriter—Morgan
Stanley & Co., New York.

Sony Corp. :
Feb, 15, 1963 it was reported that this company plans to
sell 300,000 American Depositary - Shares .in the U.:S.:
Business—Manufacture of | transistorized radios, mag-

-netic ‘tape - recorders, ‘semiconductors -and other eleec~.

tronic equipment. Address—Tokyo, Japan. Underwriters
~—Smith, Barney & Co., and 'The ‘Nomura Securities:

.. Co., Ltd,, New York, Offering—Expected in mid-April.

- Southern California Edison Co, -~~~

Jan. 16, 1963 it was reported that this company plans
to ‘sell.'$60,000,000 of ‘bonds. later this year or’in 1964.
Office—601 West Fifth St.; Los Angeles. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
{nc.; First Boston Corp., and Dean Witter & Co. (joint-
y). i

Southern Counties Gas Co. of Calif.
Jan. 2, 1963 it was reported that this subsidiary of Paci-
fic Lighting Corp., plans to sell $27,000,000 of first mort-
gage bonds in the fourth quarter. Address—P. O. Box
2736, Terminal Annex, Los Angeles 54, Calif, Under-
writers—(Competitive) Probable bidders:  White, Weld
& Co’;Blyth & Co:Inc.;Merrill Lynch, ‘Pierce, Fenner
& Smith Inc.; Halsey, Stuart & Co. Inc.; First Boston
Corp.. : - Sy

Southern Pacific Co. (3/26) ’ :
Feb. 20, 1963 it was reported that this road plans to sell
about $7,500,000 of 1-15 year equipment trust  certifi-
cates. Office—165 Broadway, New York, Underwriters
~—(Competitive.) Probable bidders: 'Salomon - Brothers
& Hutzler; Halsey, Stuart & Co. Inc. Bids—Expected
March 26 (12 noon EST) at above address,

Southern Railway Co.
Jan. 15, 1963 stockholders authorized the company to
issue $50,000,000 of general mortgage bonds. Proceeds—
To acquire stock of Central of Georgia Ry.; retire first
mortgage 3% % bonds of Atlanta & Charlotte: Air Line
RR.; reimburse the treasury for capital expenditures and
provide for additional capital expenditures. Offices—14th

and Canal St Richmond, Va., and .70 .Pine  St.; New ..

York. Underwriters — (Competitive). Probable bidders:
First Boston Corp.; Eastman Dillon, Unior. Securities
& Co.-Salomon Brothers ‘& Hutzler (Jomtly); Halsev,
Stuart & Co. Inc.:-Kidder, Peabodyv & Co.-WhlteA, Weld

& Co. (jointly). Bids—Expected in March. i

Continued on page 36
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Southern Railway Co. (3/27)
Jan. 29, 1963 it was reported that this company plans
to sell $4,020,000 of equipment trust certificates  in

« March. This is ‘the second instalment of a total $8,040,000

issue: Office — 70 Pine St., New York. Underwriters—

« . +~{Competitive).; Probable bidders: Salomon'Brothers &
. Hutzler; Halsey Stuart & Co. Inc.. Bids—-March 217, (12~

noon ES'I‘) at_above: address,

" Southern Union Gas Co.
Aug. 15, 1962 it was reported that this utility plans a

- rights. offering of '$10,000,000. of -convertible preferred

stock 'in the' first quarter of 1963. Office—1507 Paciric
Ave., Dallas. Underwriters' — To be named. ‘The last

Allyn & Co., Chicago,

Southwestern Electric Power Co.
Jan. 16,1963 it was reported that this company plans to
sell $30 000,000 of first mortgage bonds in' the fall’ of

£fi ——42 St., Sh rt, La. Underwrit----
4083 Oriive 0 Xiamii g ‘" First. Boston Corp; (jointly); Merrill Lynch, Pierce, Fen-

ers— (Competitive).' Probable bidders:: Metrill ‘Lynch,

‘Pierce, Fenner & Smith Inc.-Eastman Dillon, Union: Se- .

curities & Co. (jointly); Kuhn, Loeb & Co.-Blyth & Co.
Inc.-Salomon ' Brothers & Hutzler (jointly); Halsey,
Stuart. &' Co. Inc.
Tampa Electric Co. (4/24)

Feb. 20, 1963 it was reported that this utility plans the
sale of $48,000,000 -of first mortgage bonds due 1993.
Proceeds—For construction, and refunding operations.
Office—111 No. Dale Maby Hwy., Tampa, Fla.. Under-
writers— (Competitive). Probable bidders: Halsey, Stuart
‘& Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.;
Stone & Webster Securltles Corp.; Goldman. Sachs &

.- Co. Bids—April 24 (11 a.m. EST) in New York.

Tennessee Valley Authority
Oct. 3, 1962, A. J. Wagner; Chairman, stated that the

.Authorlty plans to issue $50,000,000 of short- or long-

» fice=—3100. Travis  St:,
" 'Weld & Co.;;and Stone & Webster Securities Corp N g
rights offering' of  preferred stock in April 1959 was::
, handled by :Snow, Sweeny & Cc Ine, N.'Y,, and A, C.r

The Commercial and Financial Chronicle .

term securities in the spring of 1963. Proceeds—For
consiruction: A Office—Knoxville, Tenn, Underwriters-—
To be named. On Jan. 24, 1962 the Authority sold at
competitive bidding $45,000,000 of 42 % bonds due Feb.
1,-1987. The issue was won by a group jointly managed
by Chase Manhattan Bank; Morgan Guaranty Trust:Co.

of New York; Chemical Bank New: York: Trust: Co.;-C. .-
“J. Devine & Co and the Fn‘st National Bank of Chlcago,, R

Transcontmental Gas Pipe:Line Co. ; :
Feb.. 20, 1963 it was reported that the company is con-

i sldermg the issuance of $30-$40,000,000 of debt securi- -

ties in the third quarter. Proceeds—For expansion. - Of-
Houston.

Umon nght, Heat & Power Co.

.Feb 18, 1963 it was ‘reported that this subsxdlary of
; Cmcmnatx Gas & Electric' Co., plans to sell $6,000,000 of

first mortgage bonds: in 1963, Office—139 ' East Fourth
St., Cincinnati. Underwriters — (Competitive). Probable:
pidders: Halsey,. Stuart & Co: Inc.; Blyth: & Co. Ine.-

ner: & Smith' Inc.-Kidder, Peabody & Co. (jointly);
Equitable Securities Corp.; White, Weld & Co.; Kidder,
Peabody & Co.

Utah Power & Light Co. (4/15)

Feb. 19, 1963 it was. reported that this utility plans to
sell $15 000,000 of first mortgage bonds due 1993. Pro-
ceeds—To refund a like amount of 5% % bonds due
Oct. 1, 1987. Office—1407 W. North Temple St., Salt
Lake Clty Underwriters——(Competltxve) Probable bid-
ders: Eastman Dillon, Union :Securities & Co.-Smith,
Barney & Co.- Salomon Brothers & Hutzler (Jomtly),
Kidder, Peabody & Co.; Lehman Brothers-Bear, Stearns
& Co. (jointly); thte Weld- & Co.-Stone & Webster
Securities Corp. (]omtly), First Boston Corp.- Blyth
& Co, (jointly); Halsey, Stuart & Co. Inc. Bids—Ex-~
pected April 15 (11:30 a.m.) ‘at Ebasco Servxces, Inc.,

‘address.
:Underwriters—White, -

‘Underwnters——(Competltlve) o
- man:Dillon, Union: Securities: & Co.; Equitable: Securities : :

.. Thursday, February 28, 1963

2 Rector St., New York, Information Meetmg——Apnl 11
(2:30 p.m. EST) at same' address. -

' Virginia Electric & Power Co. (5/14)
Jan. '16, 1963 the company announced plans to sell $30,~

000,000 of first mortgage bonds due 1993, Proceeds—For

construction. Address—7th and Franklin Sts,;, Richmond.
Underwriters—(Competitive), Probable’ blddEI'S Halsey.. e
Stuart & Co.. Inc.; Stone’ & . Webster Securities' Corp.;

White, Weld & Co.; Eastman: Dillon,. Union Securities &
Co.; Salomon Brothers & Hutzler. Bids—May*14 (11 aum.

EDST) at One Chase Manhattan Plaza, New York. In-  °
‘(11 am EDST) at same iy

forma,tlon Meeting—May

: Washing‘ton Gas Light Co:

Aug. 1; 1962 it was reported. that. thls company plans to” - s
< sell $12 000,000 -of 25-year:bonds,in the second quarter- L
Washingten,. D.:C.:

£:1963. Ofﬁce—llOO H.:St; N ,W
U Probabie bidders; East-- -

Corp.; Kldder, Peabody- & Co.; Fxrst Boston Corp 5 Hal-

- sey, Stuart & Co. Inc

Western Light & Telephone Co.; Inc. (4/ 1)
Feb. 18, 1963 the company announced’ plans . to raise
about $3 000,000 by offering - stockholders' the right-to
purchase 113 300 additional common shares on the basis
of one new share for each 10 held. Proceeds—To repay
bank loans, and for construction. Office—2015 Forest
Ave., Great Bend, Kan. Underwriter—Dean Witter &
Co,, 'San Francisco. Offering—Expected about Aprll 1.

Wisconsin Public Service Corp.

Jan. 16, 1963 it was reported that this company plans to
sell $15 000,000 of bonds later this year or in 1964. Office
221029 North Marshall St.,. Milwaukee.. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
Inc.; Merrill Lynch, Pierce, Fenner & Smith' Inc.; East-
man Dillon, Union Securities & Co.-Salomon Brothers
& Hutzler (jointly); First Boston Corp.; White, Weld &
Co.; Kidder, Peabody & Co. |

Canada Should Return to
Floating Exchange Rate

-Contmued from ‘page 12,

nent - 1nflat10n and ‘all relevant
indicators' réflected a ¢ontinued

-and general slack in the economy.
“During the first half of 1959, the

recovery gathered some momen-
tum as indicated by an increase
in the general loans of the char-

. tered banks. The combination of

increased loan “demand and a
stonewall policy by the central
bank, holding the money supply
virtually fixed, led to higher in-
terest rates as the banks unloaded
securities in -an effort to  gain

- cash. Finally, on Aug. 13, 1959,
-the average rate on 91 day Treas—

ury bills reached 6.16% which

.automatically made the floating

Bank Rate 6.41%—still a record

»high for Bank Rate in Canada,

In a period about half as long

‘as the 1955-57 tight money period,

the banks liquidated over-a bil-
lion dollars in Government secu-
rities and day to day loans. Total
loans rose by over a billion dol-

ilars, but total deposits rose only
slightly -over the: period.:

This  time, the ' yo-yo was

- snapped back even more briskly

and the banking system brought

‘up even more sharply, thus con-
! tinuing the trend towards shorter

and increasingly ' severe  tight-

“money periods.

Tight Money in 1962

The fourth tight money. phase
started in May, 1962, with a crisis
peak:in June, extreme- tightness
over the summer and with some
relaxation but no real ease dur-
ing the early fall.

After putting heavy downward

pressure on the Canadian.dollar.

during the: last half of: 1961, the
authorities -in early 1962 tried to
arrest its further fall by an in-
formal peg at 95 cents U. S. How-
ever, the market, which - had

. strongly supported the' dollar at.
97 cents U. S. in October, had, he-.-
come S0 beansh -that,«.to' check ;o' that’the.9235 cent.Us'S. parity:

Monetary Fund at 92% cents U. S.
This, too, proved a’ viable rate
‘only after:aifurther heavy loss in
reserves resulted in an acute ex-
change crisis' and forced the au-
thorities to adopt:. the: austerity
program - announted on  Sunday,
June 24, 1962. A'‘most important
aspect of the overall 'austerity
program consisted of a return to
a fixed: Bank Rate, set initially
at 6% and thus a clear indication,
borne ' out - by events, -that the
country was in. for an unprece-
dentedly severe perlod of tight
money.

Fixed Exchange Rate Dictated
Tight Money

Tight money in 1962 was im-=
posed on a domestic economy
during a modest and uncertain
expansion ‘which, even in the
absence '’ of - official = discourage-
ment, was not at-that time ex-
pected to last very long. In other
words, it 'was dictated, not by
domestic requirements as seen by
the monetary authorities, but by
the necessities imposed by bal-
ance-of-payments adjustment
under a' fixed exchange rate.

There is no doubt that, under
the . circumstances = existing in
June, 1962, tight money was ab-
solutely necessary to protect the
nation’s = dwindling reserves. of
foreign exchange. The other aus-
terity measures, while no doubt
significant and: helpful as an in-
dication of ‘policy, were bound to
take time to have their full ef-
fect. The-dramatic -rise in Bank
Rate also had an announcement

effect, but..in addition: it. acted.

immediately. to attract funds
through its effect on market rates
generally. - In- other - words; - its
main purpose was to reverse the
policy- of discouraging capital in-

flow.and instead. to:provide aetive
-encouragement 'to foreign capital:

cycle with the exchange crisis
meant that subsequent reductions
in Bank' Rate, from 6 to 5% to
5 to 4% over the period to Nov.
13, 1962, had to be interpreted
carefully in the light of both do-
mestic ‘and . external  pressures.
However, . the last: reduction’, of
Bank Rate to 4%, was accom-
panied by the explanation that a
greatly improved:exchange posi-

tion permitted the monetary au-
into : ‘account -

thorities ~ to . take
“other factors”. It appeared there-
fore that, at least for the time
being, the requirements of the
domestic economy need no longer
be sacrificed in order to maintain
external balance, and that some
relaxation could be expected.

Shortest and Most Severe
Tight Money Period

. In spite of ‘a popular impres-
sion that there has been a signifi-
cant relaxation of the tight money
policy . imposed - in' June of last
year, I do. not believe this to be
a fact. Bank Rate has come down
but the banks are still in a very
heavily loaned position. However,
assuming that the maintenance of
our fixed rate of exchange will
permit a true easy-money policy
in the near future, the 1922 tight
money period will be the shortest
and most severe ever experienced
in this country. ;

JIn the three months ended
Sept. 12, 1962, chartered bank de-
posits fell by $677 millions, re-
flecting in part the forced sale
by the banks of $820 millions in
Government of Canada securities
to raise cash. The money supply,
which includes both chartered-

bank deposits and currency in the:

hands of the public, dropped by
$627 millions over the same pe-
riod: an: unprecedented: phenom=
enon not matched by even  the
severest. of previous. tight-money
periods.

Tight money in 1962 therefore
continued the trend established in
the: 1950’s:" the gyrations: of the
yo-yo: continued to increase in

speed: But: this was-our first ex-
perience ‘with* what might - be -
called.a’ “yo-yo ‘exércise. for- two::

tack inflation or deflation at
home, but to even more abrupt
and severe measures required to
correct the periodic and disrupt-
ing inflows or outflows of re-
serves which are ' inevitable,
our wide- opeﬁ“ec‘dﬁbmy,“s‘o"l’ong

’_as we adhere to a fixed- exchange
tite for ‘the ‘Canadian’dollar.’

Creating Proper Environment

For Effective Monetary- Policy
“As tight-money periods' become
shorter and more severe, the
problems faced by the chartered
banks become increasingly diffi-
cult. This would not be cause for
complaint: if monetary = policy
were in fact achieving its pur-
pose with a minimum of disrup-
tion in the financial system. There
are, however, a number. of rigidi-
ties in our financial structure that
cause unnecessary: hardship dur-
ing tight-money  periods, upset
the balance of. competition:among
financial - institutions, "and  ulti-
mately reduce the  effeetiveness
of monetary policy. The skill of

our monetary authorities, built up.

over the years and ably demon=
strated in the last 6 months or
so, would be much more effective
if their hands were not tied by
the various rigidities that now
impede the smooth working of the
banking system and the money
market,

ngtdltles in Domestzc Money.
Market
At the domestic level, for ex-
ample, the stipulation that banks,
alone among lenders, must keep
frozen a comparatively high pro-
portion of their resources in cash

or low-yield assets reduces their:

ability to allocate their assets in
the most effective and profitable

-way. This means that near-banks; -

not subject to these limitations,
are artificially.stimulated. to
achieve a greater: rate.of growth
than they could achieve ' under
normal .competitive conditions.
The 8% -primary : cash - ratio
obliges the banks to keep.-on de-
posit with the Bank-of Canada-an

amount ; consxderably ‘abave’.the

in’
sFederal Government paid by: the
idépositors;. borrowers and share-
' -holders:of the chartered banks or

tered bank - deposits - with the
Bank of Canada averaged almost
three-quarters of a billion dollars
in 1962 it is apparent that the in-
terest-free feature represents
either a substantial subsidy to the

a substantial indirect tax borne
by the same group—a cost not
borne by the depositors, borrow-
ers and shareholders of the near-
banks ‘because  these institutions
do not have comparable legal re-
quirements © imposed on them.
Moreover, the chartered banks
pay interest on deposits: placed
with' them by the Federal Gov-
ernment and it seems only equi-
table, therefore, -that interest
should : be: paid- on the ' deposits
which the:chartered banks main-
tain with the Bank of Canada.

The monetary authorities -con-
trol the size of the banking sys-
tem-through open. market opera-
tions affecting the deposits of the
chartered banks with the central
bank; but -so. long as the banks
work: to ‘some cash ratio these
open. -market ' operations can be
carried on regardless of the size
of ‘the deposits. In fact, a smaller
reserve base: wauld give. the -cen-
tral bank more leverage in that
a smaller operation-in _the bond
market would be required to
achieve -a given increase or de-
crease in the'size of the banking
system. ' Thus 'a’ smaller cash
ratio  requirement; by reducing
central bank intervention in the
bond market, would contribute to
the independence and strength of
our financial markets at the same
time: that it would increase the
efficiency of monetary policy.

Voluntary : Secondary : Ratio-.
Hindrance

The: voluntary- secondary - ratio
agreement. also- distorts-the nature:
‘of bank and near-bank competi-
tion,-and: this:distortion will per="
sist as'long as.the agreement:to . - .
maintain . a voluntary:-secondary -, .

- ratio.remains-irr ‘effect: Moredver;:. .
‘highand rigid :liquidity- -IEq‘li]"ﬁ-:‘
.ments+~whether -.in -the~ form’ “of -

werking:.. balances. - required - {or.
rclearing.: ‘purposes:. Moreover,  no primary cash or -secondary: ratios -

interest is paid on-these deposits make for abruptness in the neces~- .
:and ‘when it-is realized that char—isary adjustment-by.the banks-to .- -

,Josses of reserves, the rate was-on. Canadian funds could be mams-.~
ﬂnally pegged by formal arrange- tained. .
ment with  the . International. The tlmmg of the. tlght moRey :

‘hands”. The -banking system miist
now respond ‘not only to-central-
tbsn‘k-' ‘operations - designed to' at=*
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changes in monetary policy.

Smoothness “of - adjustment ‘re=
quires that the  banking ' system
have .the greatest possible flexi-
bility and room for manoeuvre,
both in allocating its assets and in
adjusting 'its loan and . deposit
rates of  interest. Even ‘in the
necessarily | abrupt shift. to ex-
tremely tight money ' following
the exchange crisis, the same: or

‘better. results. could have been
‘achieved had the banks been able

to’ run ‘down secondary reserves
for .a temporary. period,  instead
of confining their sales largely to
long-term. bonds.
would have -been higher  short-
term rates (e.g. on Treasury bills)
and less upward pressure on long
rates; in: other: words, the: ideal
combination to attract funds from
abroad  to. shore up exchange re-
serves without discouraging do-
mestic expansion because of high
long-term rates of interest.
-Another. example of. the .dis-
criminatory effect of tight money
was clearly in evidence for the
first ‘time in 1959. The' rise in
rates,
record set by  Bank Rate in
August, 1959, is part of a‘pattern
of - generally rising rates' since
1950. But the August, 1959, crisis
served also to demonstrate not
only the increasing severity of
successive tight-money contrac-
tions, but more - important still,
the essential absurdity of the 6%
ceiling imposed on chartered
bank lending rates under Section
91 of the Bank Act.

The ' ceiling produced only a

mildly hampering  effect :during .

periods of generally. low:market ,\_palred by. the exigencies, in Can- .

rates of interest.: But' when: mar-
ket rates, even the Treasury bill
rate, rose above the ceiling (and
even before this peak iwas
reached), banks. were unable to
use the price of their credit as an
automatic rationing device to al-
locate the scarce supply  most
effectively -and to moderate the
demand  for loans. At the same
time ' this  ceiling prevented  the
banks from raising to an appro-
priate level the price they could
offer for depositors’ funds. As a
result . the - implementation. of
monetary policy was inhibited, at
the same time that its effects
were made even more severe and
disrupting - than they otherwise
would be for a given amount of
monetary restramt

A more severe threat to the
efficiency of monetary policy also
appeared at this time: the inter-
est-rate - ceiling . ‘combined with
high ' market rates’ of interest
made it impossible for the banks
to transmit monetary tightness to

‘the near banks. As a result, the

near-banks, uninhibited by rate
ceilings: of any sort, were able to

.increasetheir resources. by -offer-

ing attractive deposit rates and
to re-lend these resources at lend-
ing rates geared to market condi-
tions.. This meant that monetary
policy failed effectively to reach
the near-banks, and the bite on
the banks had to be that much
more  severe. Here again, - the
banking system suffered a greater
degree of ' restriction = than it
otherwise would have for a given
amount of overall restraint, and
at - the .same - time ' the relative
shrinkage of the chartered-bank
sector meant  that future tight
money. periods. would. have.to be
correspondingly more severe in
order to reach.the .growing pool

.of credit- resources. outside the

banking system

Three Recommendations
“ To. remove._ these . rigidities .in

the domestic money. market and
thus to Jincrease the effectiveness

|t|zed for FRASER
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The result

. other,

which ' culminated in' the .

of monetary pohcy, I would rec—
ommend:

(1) Review of the legal primary
cash-ratio requirement with - the

dual objective of reducing it to a

lower level and of having interest
paid on that portion which is held
in the' form. of deposxts with' the
Bank of Canada:

(2) Abolition of the voluntary :

secondary reserve ratio.

(8) Abolition’ of ‘the statutory
6% ceiling on bank ‘loan rates of
interest; i.e. restoration of com-
petitive balance by allowing the
banks freedom' of action not only
to move loan rates in line with the
market. but. also to make cor-

respondingly appropriate. move= .
i S R o satisfied that ‘we are in a position

ments in ‘the rate on  savings
deposits.
Rigidities in Foreign Exchange
Market

At  the international . level,
and even. more serious,
difficulties face our monetary
authorities. Indeed, there is an
unfortunate irony in' the return
last June to a: fixed Bank Rate
as a signal of monetary policy.
This had long. been advocated by
the banks, and its meaning would
have been unequivocal with the
freedom of action provided by the
floating exchange rate. But, with
a fixed exchange rate, every
change in Bank Rate must be as-
sessed not only in terms of its
implications for domestic policy
but also in terms of the country’s
external balance. In other words,
when at last a signal of central-
bank intentions was adopted, its
usefu\],neSS was, 1nqmed1ately im-

ada’s ‘open economy,),pf & f}xe,d
rate of forelgn exchange
.Whatever one’s general views
regarding 'a. fixed 'vs. a floating
exchange rate for Canada, it must
surely be granted that on three
important counts the difficulties
of approaching an ideal monetary
policy are greatly increased with
a fixed exchange rate: timing is
now  further complicated by the
need to moderate inflows and out-
flows of exchange, regardless of
domestic requirements; transition
from ease to restraint may have
to be as abrupt as the swings in
hot. money, and Bank Rate may
be a signal, not of ease or re-
straint in the domestic economy
but of the need, through the
manipulation of interest rates, to
attract or repel foreign funds in
order to keep the exchange rate
within its prescribed limits.
This leads me to my final
recommendation.
.:Last ‘year at this time I argued
that the only exchange-rate pol-
icy suitable to the special condi-
tions that exist in Canada is a
true floating rate with no inter-

vention in the exchange market"

except for small self-cancelling
smoothing operations by the Ex-

change  Fund = Account. Nothing

that has happened in the year just
past has altered my. conviction on
this matter: on the contrary the
exchange crisis of last May and
June has served only to reaffirm
that conviction.  Of course, given
the crsiis, there was probably no
immediate alternative to a pegged
rate’ with. massive support. But
short memories may blind us to
the necessities of our ‘long-run
position. We must go back to 1960
when in effect we abandoned our
floating . exchange rate by dis-
couraging foreign  capital and to
1961 when we took further steps

designed to put downward pres- |

sure on the Canadian dollar, just

when the easier money policy H}
adopted in June of that. year |

would have brought the exchange

-rate smoothly - and - automatically -
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to an appropriate discount with-
out direct government, interven-
tion. = For various reasons, of
which we- are painfully ‘aware,
the direction of official interven-
tion had to be reversed with
shocking suddenness, the  dollar
supported, and foreign : capital
welcomed once more,

Now that. our net official ex-

change reserves are above their
pre-crisis high, What should our
next move be? . RERNPEIE SN

In my opinion we should first
make sure that the capital flow
is on a firm basis, perhaps allow-
ing our exchange reserves to rise
still’ higher. Then when' we .are

of permanent strength, having re-
paid  our official ' borrowings in
full, we should once more adopt
the floating exchange rate, telling
the world: and the International
Monetary Fund that this will be
Canada’s policy henceforth.

A floating rate is not neces-
sarily a “premium’’ rate: it will
adapt itself and act as an ally of
a monetary and fiscal policy de-
signed to maintain’ a stable and
prosperous -economy. Nor is a
floating rate necessarily a widely
fluctuating rate, or an invitation
to monetary excess. Indeed, as I
pointed out at this time last year,
a true floating rate can be the
clearest advertisement of a sound

‘monetary policy. I am not argu-

ing that a floating exchange rate
will solye all our problems; in no
sense does it eliminate the sac-
rifices involved in working, sav-

‘ing, or paying our debts: but it

does ‘make these necessary sac-
rxfiées easier to bear.

Canada’s Future: Bases for
: Optirmsm

Slmultaneously with. a “move
towards the kind of institutional
environment in: which monetary
and fiscal policy can achieve the
highest: degree of efficiency, we
must move on a far broader front
to achieve effifciency in the econ-
omy as a whole,

What are our chances of achiev-
ing stability and growth at home
along with the competitive vigor
needed to meet the challenge of
our international environment? I
think there is good cause for
optimism.

In the narrower field of mone-

tary policy, which has been the
major theme of my remarks, the

Royal Commission on Banking
and Finance is now nearing the
end of its exhaustive inquiry into
the operation of our whole finan-
cial structure, This inquiry, which
has been welcomed by the' banks
and the investment community,
will undoubtedly do much direct-
ly and indirectly to improve the
efficiency of monetary policy and
of 'the whole' financial sector of
the economy.

...Lbelieve we should be, similarly
encouraged by the recent appoint-
ment of a Royal Commission on
Taxation. As I pointed out last
year, in.suggesting such a com-

mission, this -is a move on ' a,

broader .front to re-examine ‘our
taxing habits and eventually:.to
establish a tax system more' in

keeping with our need to achieve:

and maintain a competitive posi-
tion in the world economy. Along
these lines, too, we should wel-
come the efforts of our Trade and
Commerce Department, and of
many co-operating business firms,
to explore new export opportuni-
ties; recent tax legislation should
give added incentive to produc-
tion for export as well as for the
domestic market; and, finally, the
new National Economic Develop-
ment: Board (Canada’s NEDDY)
will undoubtedly be charged with
mapping our course in a world of
economic blocs and increasingly
severe competition.

There is much here to
support - ‘an optimistic view of the
future. We can improve the effi-
ciency of our financial machin-
ery. We can, and must, improve
our long-run competitive position
in ‘world markets, and we are at
least beginning to direct the not
inconsiderable talents of our ex-
perts and our experienced men of
affairs to the major problems of
taxation, incentive,: productivity,
and long-range policy thinking.

It is within this context, and on
the = assumption . that' we learn
from past mistakes, and intensify
our efforts to make up for time
lost ‘and opportunities foregone,
that I find support for an opti-
mistic and firm belief in Canada’s
future. Such a response to our
present problems is the catalyst
we need to speed up the economic
process. and transform our dor=-
mant wealth into dynamic eco-
nomic progress. We can, if ‘we
will, surpass even our best per-
formance in the 1950’s and insure

for Canada an era of unprece-
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! '
dented prosperity and. economie
growth.

*An address' by Mr. McLaughhn ‘at
the 94th Annual Meeting of the Bank’s
?:’mrleshso;ders, Montreal, Canada, January

N ew York State
Dormitory Agency

‘Bonds Marketed

A group managed jointly by
Phelps, Fenn & Co, and Lehman
Bros,, on  Feb. 26 purchased
$5,500,000. : Dormitory. Authority,
State of - New York ' Revenue
Bonds, Ithaca College issue, Series
A, due July 1, 1965 through 1994.

The group was awarded this
issue on a bid of 100.0127% - for
6%, 5%, 3V4%, 3.30%; 3.40% and
1/10% coupons, setting an annual
net interest cost of 3.3179%.

The second best bid, for an in-
terest cost of 3.320%, came from
a group headed by Wertheim &
Co.

On . reoffering ' the secur1t1es
were priced to yield from 1.85%
in 1965 out to 3.50% in 1993.
Bonds bearing the 1/10% coupon
were listed at 4.25%.

Associated with Phelps, Fenn &
Co. in this offering are;

-C. J. Devine & Co.; Kuhn, Loeb
& Co.; Merrill Lynch, Pierce Fen-
ner.& Smith Inc.; Salomon Bros.
& Hutzler; Blair &: Co., Inc.; W.
H. Morton & Co, Inc .3 Paine,
Webber,. Jackson & Curtis; Fran-
cis I. duPont & Co.; FlI‘St of Mich-
igan Corp.; Adams, McEntee &
Co.,:Inc: iifam 3

Barr Bros & Co.; Coffm & Burr
Eldredge & Co., Inc Kean, Tay-~
lor & Co.; Roosevelt &-Cross, Inc.;
Wood, Struthers . &- Co.; Shelby
Cullom  Davis & Co.; Tilney &
Co.; Doolittle & Co.; Sage, Rutty
:ISc Co Inc.; H. V. Sattley & Co.,
ne,

Hemphill, Noyes
Co. Appoints Two

Hemphill, Noyes & Co., 8 Hanover
St., New York ' City, have an-
nounced the appointment of Wil-
liam Kurtz as director and Alex
Fedoroff as assistant director of.:
the institutional research depart-
ment. Mr. Kurtz was: formerly
with Paine, Webber, Jackson &
Curtis. ;

-

The Most Accurate and Complete

NEW SECURITY OFFERINGS IN REGI‘STRATION'

See “SECURITIES NOW IN REGISTRATION” in the
‘ CHRONICLE‘ fof the most comprehensivé concentration

of news on new security offerings—published Wee,kly'in -
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Fmancmg Our Deficit
In a Nonlnflatlonary Way

Continued "from page 13

“money for goods§ and services, the
extra c¢ash goes into the hands of
the public in the form of profits
and paychecks.  This means the

< nation has more /buying power—
and unless the supply of goods and
services also rises, the base for po-
tentially inflationary  price ' in-
creases is established.

. “Today, there are no shortages
of goods and services. Today, the
supply of money and credit is
ample, but it is not flooding the
business stream. The Treasury has
managed its borrowing in a ‘pri-
marily non-inflationary way. The
Federal Reserve System has kept
its control over the money supply.
The result is that price inflation
is hardly a problem now.

* * *

“This year’s:$8.8 billion deficit
is not ‘causing inflation. ' Next
year’s deficit: need not do . so
either. It all depends on how the
deficit is financed.”

Would Net Solely Finahce i)eficit

As a comment of my own, let
me add that, in my judgment,.the
Open Market Committee of the
Federal Reserve System would.be
derelict in its responsibilities were
it—in the light of a large deficit—
to add to bank reserves and. to
bring about substantial credit ex-
: pénsion s0 ely: to facilitate the fi-

nancing of ‘the. deficit. It would
be improper to risk unsettling the
balance of payments or to tempt
banks to make imprudent invest-
ments through a sudden expan—
sion of liquidity. ' Above all, it
would be ill-advised to generate
the ' danger ~of 'inflation, ‘either
long-run or short, by creatlng re«
dundant dollars, in order to make
. easier ‘the financing rof a defxcit

.In our system of govemment, it
is the.duty’ and responsibility of
.the. Congress and of the President
to make the decisions on- govern
ment -expenditure and tax policies
by which the size of federal defi-
citg is determined.- Determination
of those policies is not the respon-
sibility of the Federal Reserve, but
the System does have ‘a responsi-
bility in helping t6 finance ‘any
deficits. It is the manner in which
help is provided that is critical.

So, seeing to it that the Treas-
ury is able to carry out its bor-
rowing operation in an orderly
manner is an obligation binding
upon the Federal Reserve, On the
other hand, there is a reciprocal

' obligation on the" part of the
Treasury to conduct its'operations
with recognition of the Fed-
eral Reserve’s responsibility - for
healthy credit and economic con=
ditions, and for stability of the
dollar. - The Treasury obviously
would not expect the Federal Re-
serve :to. inflate the money sup-
ply, thereby putting the entire
economy . in jeopardy, merely so
that the Treasury could get money
at an artificially low rate. So, with
complementary  responsibilities,
the Federal - Reserve and the
Treasury must work together in
complementary ° fashion. Neither
can- ignore the forces of supply
and demand that are reflected in
the market place. Instead, both

must assess market forces and de-

termme their pohcles accordmgly

Accommodatmg the Treasury '

The accommodation of the
Treasury’s financing needs, with-
out disrupting the money and cap-

ital markets; is alwaysone 'im=
portant objective of Federal Re-
serve policy. But- this does not
mean -that bank . credit should be

expanded = automatically - by , the,
amount  of .each' Treasury issue:

that goes to market, Our objective
at all times must be, as it has been
in the past, to foster growth and
employment, a stable value for the
dollar, and equilibrium in the bal-
ance of payments.

This question of financing defi-
cits has raised, and will doubtless
continue to  raise, troublesome
semantic  problems.  The word
“saving” has many meanings. As
I pointed out to'the Joint Eco+
nomic Committee last summer, the
total expansion of bank credit in
our financial structure reflects
both savings placed with banks as
intermediaries and the creation of
money through the expansion of
demand deposits. After the fact of
creation, these deposits  become
incorporated in our accounting of
financial savmds

Once 'the semantic dlffxcultles
have been cut through, the differ-
ence of view among thoughtful
people seems to me to be very
small. T have never said that there
should be no monetary expansion
in a year in which the Federal
Government is incurring a deficit,
and, as the Council of Economic
Advisers points out in its Report,
no one seriously contemplates that
the ‘Federal Reserve should in-
crease bank reserves in an amount
equal to: the deficit, What we
should do, and will try to do, is to
maintain” conditions -of reserve
availability in the banking system,
which will help to match the rate
of total bank credit and monetary

growth to the needs of thetotal:

economy,’ This is ‘not’ financing

“deficits with bank ereated money,

Nor'ig it offsetting or stifling any-
constructive impulse 'to ‘economic:
expansion that may ﬂow from tax-‘v .
~years ..compared ‘to : only. - about

reduction,’

Let me turn now to the second‘

of the problems I have singled out
for special mention. Unemploy~
ment is a complex problem that
has no simple solution. Many
workers have gone  through the
cyclical ups and downs of the post-~
war period with little direct ex-
perience - with - unemployment,
while some groups of workers
have - suffered = severe hardship
from it.  Large clusters of unem-
ployment have plagued ' certain
communities, . " oc¢upations, = age
brackets and racial groups.

The continuing high levels of.

pers1stent unemployment reflects
a  combination of demand -and
structural forees. . We need' a
higher rate of sustainable growth
to  absorb, the unemployed and
provide jobs for a rapidly grow-
ing  labor :force, and- fiscal and
monetary policies can help to bring
that about. But other measures are
needed to deal with structural
problems. "

Unemployment is not merely a
count of interchangeable units of
Iabor.  The unemployed are people
whose characteristics and abilities
vary greatly, The existence of
high and growing levels of long-
term unemployment among cer-
tain groups in our population in
good times and bad indicates some
very serious. imbalances, between
the developing demand for labor
and the existing supply.

Demands for labor must be suf-
ficient in total terms.  But the
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characteristics . and . location of which we are able to achieve -will need to remember that over~rap1d

workers who are seeking employ-
ment. must also be suited to those
demands. . Actions ‘taken to up-
grade the work force, to increase
its mobility and productivity, will
make it much easier for unem-
ployed  workers and new workers
to meet the requirements of rap-
idly changing technology and Job
demands,

In the recession - recovery perx-
ods: since 11953 ‘the. same. under-
lying employment ' patterns - have
recurred. Although total employ-
ment and industrial production re~
bounded in- 1962" to new. record
levels, as after .each of: the pre-
ceding recessions, ‘the number of
factory '-and - related. industrial
workers: required to produce an
increased ' volume: of. goods de-

clined. In contrast, in service oc-'

cupations, both privateé and. pub-
lic, employment -has continued to
expand and new employment rec-
ords are set month after month.

Changed Problem of

. Unemployment -
As we look  toward the future,
two features of special impo‘rtance
may complicate efforts to ‘achieve

low unemployment, First, tech- -

nological changes in the economy
have had an important influence
in'sharply altering the character
and content ‘of job opportunities.
These changes are bound to con-
tinue, perhaps at anaccelerated
pace. They foresehadow a further
rapid upgrading in the demand for
labor which will outpace the up-~:
grading of the labor supply. The
transition to new jobs will bé slow
and  difficult " for  the - displaced
worker. Action will be needed to
ease the burdens of those wha be-
come unemployed lest restrictive
work practices reduce productlve
eff1c1ency :

‘Second, we also face the ines-

‘capable ‘- challenge . of :-a . faster

growing' population of ~working.
age. . Many more jobs will have to
be found each year. About a mil-
lion and a guarter persons are ex<-
pected to be added to the labor
force. in..each .of .the ‘next five-

800,000 in the past five years. By
1965 the burgeoning population of
18- 24 years of ‘age will account
for more than half of the annual-
growth in the labor force;: Unem-
ployment rates are now very high
among ‘these young péople, es-
pecially - those with insufficient
education, - The long anticipated

expansion in demand for homes;

cars and. all- sorts of goods and
services ‘will hardly materialize
if we fail to find job opportunities
for our growing population.

The likely characteristics of un-
employment caused by structural
change in the coming years also
indicate the need for a wide range
of approaches by state and local
governments, the educational sys-
tem, the parties to collective bar-
gaining and other private organ-
izations. Foremost is the need for
continued increases in the produc-
tivity and quality of our work
force to meet the rapidly changing
content of jobs. For our youth we
must - provide better  vocational
guidance and greater opportu-
nities to get training for skllled
and professional’ work.

Experimental - programs - for
training ' and. retraining ' unem-
ployed - workers have had some
success in increasing skills ‘and
occupational mobility. Such pro-
grams should be given to more of
the unemployed. More intensive
efforts are required to get unem-
ployed workers in depressed areas
to areas where jobs are available.

The reduction in unemployment

-continue. to depend 1mportantly
on the success we have in shifting
the composition of the labor sup-
ply to meet the changing needs of
our economy. At the same time,
of course, I recognize that we need
also to pursue fiscal and monetary
policies  that will help to. encour=
age growth in the total demand
for our labor force. The important
thing, as I stated to this Committee
two years ago, is to proceed simul~
taneously, on the one hand; to in«
vigorate the economy and, on the
other, to alleviate unemployment
resulting from structural changes,

Balance of Payment Problem

Finally, let me comment briefly

on our pbalance-of-payments prob-
lem. At the beginning of my re-
marks, I pointed out that balance
in- international payments is; not
a goal that monetary: policy can
pursue - apart from its domestic
goals. - Indeed, the objective of
payments = equilibrium ' must be
achieved at the same time we are
achieving orderly ‘and’ vigorous -
economic growth domestically: or
we will risk achlevmg nelther ob=
jective. :
As a result of five large succes«:
sive deficits, we have transferred
to foreigners some $7 billion from
our monetary gold: stock - and
added another $9 billion to our lig«
uid Ilabilitles Throughya combin-~
ation'of ' market processes ‘and
through'some’ shifting in the bal- "
ance of Government transactions,

we have made progress in lower<

ing the size of our deficit.- But I
agree with the view expressed re-
‘cently’ by theJoint * Economic:
Committee’s Chairmanship' of Mrt.:
"Reuss, that this progress: had’ not
been satisfactory. Accordingly, we

must more firmly pursue those’
policies that hold promise of elim-
inating our payments deficit-and
establishing a viable: equilibrium
in our 'international accounts:

The volume of Govemment ex=
penditures abroad — for economic '
“aid’ to, the less-devéloped nations
and for -thé defense of ‘the free:
world-—is and must be determined
by broad considerations - of :na-:
tional interest and security. The
Administration: hag been: pressing’
with' some- success for''a" gréater-
sharing ‘of these burdens by’ our
-allies, - As theé Subcommittee’ has:
recommended, ‘continued ' éfforts
in ‘this direction are certainly ap--
propriate ‘and ‘will be made, Iam-
sure,

But correction of the 1mbalance
in our international transactions
requires persistent -improvement
in the competitive position of our
export industries and our indus-
tries competing with imports, and
a related increase in “the attrac-
iveness of investing in the United
States compared with investlng in
other' industrial countries.: This:
method can be effective only in
the long run, but in the long run
it is bound to be effective. Its ac-
complishment, however, requires
the combined efforts of alt of us.

Business ~management  has  a

vital role to play because of its:

organizing role in a private en-
terprise economy, Businesses must
meet the test of constant adapta-
tion to the most efficient produc-
tion - techniques, and 'they: must
design and price their products

with a view to the widest profit-"

able distribution - at home and
abroad. Competltlve prlcing is
vital.

Moderation in wage demands is
also vital to our international
competitive effort. Sustainable in-
creases in wages can be achieved
only” within limits of realizable

increases in productivity, And we

increases in labor costs add to the
problem’ of unémployment by
creating exaggerated incentives to
economize on the use of labor,

Greater Awareness
To me, an encouraging develop-
ment of recent years has béen an
increasing - awarenéss « by * both .
business and labor that these con-

'siderations — which were always
‘in ‘their own (interest-—are now

urgently - in the national interest
because. of our difficult payments
position. Part of the progress we
have been able to make in reduc-
ing the payments deficit: since
1959 - comes * from the relative
stabihty of prices and :labor costs
in this country as compared with
those in Europe.

Our national. ﬂnanclal pohc1es

‘have a wvital role' to play in

strengthening our competitive po-
sition’ internationally, ” both = in
markets “ for goods  and services
and in investment potential. Fis-
cal policy will need to avoid, on
the one hand; a téo-heavy burden
on economic¢ incentives: to invest
and ‘consume,; and, on'the“other,
budget ' deficits too large 'to be
financed without. inflation. Mone-
tary policy will need ‘'to facilitate
the meeting of ‘legitimate’ bank
eredit demands in our - growing
economy,’ but it' must avoid a do-
meéstic monetary expansion - so
rapld as to induce rising costs and
prices, ‘unwise  speculation, and
excessive capital outflows to other
countries.

‘In connection with our balance
of * payments’ problem, - we. need
always to keep in mind the cen-
tral role ‘that ' the dollar plays
in the‘ international - payments
system and thé fact that this role
ig founded " upon freedom’ from
exchange restrictions. ' Whatever
temporary - advantage might be
gained for our payments deficit
- by direet’ controls over our’inter-
national transactions would be
more than offset by the damage
such ‘controls - would “do’ to the
widespread ‘use of ‘the dollar in
settlement of . mternatlonal ‘trans—
actions:; d

“With thé economies of the Free
World becoming more closely knit
together by an international pay-
ments system based on ¢onvertible
currencies ‘ahd open competmve
markets, ‘cooperative internatmnal
efforts are rieéded to Testore and
maintain * payments - equilibrium
‘and to guard against ‘disruptive
exchange’ market developments.
Fortunately, the need is widely
recognized and the responsibility
widely accepted,

Foreign: Currency Swaps

This past year the Federal Re-
serve System gave formal recog-
nition to. this responsibility by
inaugurating foreign currency op-
erations under the supervision of
the’ Federal -Open Market Com-
mittee, This action put the System
in.a positmn to intervene in the
exchange markets for the protec-
tion of the dollat under conditions
of " transitional unsettlement of
‘those markets arising from vola-
tile shlfts in the stream of inter-
national payments The System
has ‘further supported its partici-

‘pation in foreign currency opera-

tions by cooperating more actively
and directly = with ' the central
banks of our principal trading
partners and with international
organizations playing a coordinat-
ing role in the functioning of the

.world payments system.

Because of our balance-of-pay-
ments situation, the newly in-
augurated Federal Reserve opera-
tions in foreign currencies have

gitized for FRASER
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concentrated this past year on the
establishment of "~ a‘' network ' of
mutual - currency - credits . with
other central banks,  principally
on a stand-by basis, We now have
arrangements tataling more 'than
‘$1 billion with" the central banks

{ of Europe and Canada and the

Bank for ' International . Settle-
ments in Basle, which are capable

~at our call of providing foreign

currencies  to: that. amount  if
needed to meet undesirable ex-
change market developments, It is
our hope that these arrangements
will remain a useful international
device and a’ continuing symbol
of active cooperation in preserving

. and strengthening the world pay-

ments system,

,Closer _cooperation among lead-
ing central banks has already con-
tributed much to’ greater  re-
siliency  and flexibility = of. the
world’s payments mechanism. This
was ‘demonstrated in 1962 by 'its
absorption of the shock ‘of "sharp
world - wide : decline ' in' - equity
values  in ' the " late’ spring and
early. summer, of the potentially
disryptive effects of the difficul-
ties encountered by the Canadian
dollar followmg its . devaluation
in the spring, and of the unsettle-
ment . of international ' markets
occasioned: by the Cuban crisis.
And to the extent that the world’s
payments’ system 'absorbed these
adverse developments with little

unsettlement, the impact of these

developments - on - the domestic
financial ‘markets was also
cushioned.

“From my remarks, it should be

cIear that the year 1963 ‘will ‘con='}

front us with important and diffi=
cult problems,, We must work;to-
ward ‘a solution of structural un-
employment . at: the .same  time
that we generate more aggregate

~% .demand for our manpower by
b healthy over-all expansion of the
# economy. We. must finance our
i prospective deficit’ in  a nonin-
flationary way. ‘And finally, we
- need . to make decisive gains in.’

réstoring our balance of payments

equilibrium. If - your review : a.
i year

hence : shows .substantial
progress ‘in -meeting these prob-
lems, it will indeed be a gratxfy-
ing occaswn i
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Summerell Joins

Schwabacher Co.

LOS ANGELES, Calif — Schwa-
bacher. & Company,
Sixth . St., have announced_ that
Donald E. Summerell has become
associated with them in charge of

*trading for

the - Southern
California
area, Mr.
Summerell ! is’
a veteran of
thirty years in .
the invest-
ment  business
and for “the
past nineteen
years. was.. a::
Vice - Presi-
dent - and Di~
rector of Wag-
enseller &
Durst. He is a
past President
of the Security Traders Associa-
tion of Los Angeles and is cur-
rently serving his second term on
the Executive Council of the Na-
tional Security Traders Associa-
tion.

Donald E. Summerell

g |t|zed for FRASER
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total). This was an- increase -of
2,395 cars or 19.1% above the cor-
responding week of 1962 and 4,462
cars or 42.5% above the 1961 week,

Cumulative piggyback loadings
for first 6 weeks of 1963 totaled
78,588 cars for an increase of 7,604
cars or 10.7%" above the corres-
ponding period of 1962, and 19,620
cars ‘of 33.3% above the corre-

sponding period . in 1961.: There

were 61 Class I U."S.' railroad

vsystems orginating this type traf-

fic in this year's week compared
with 57 one year ago and 55 in'the
correspondi'xig week in 1961.

Truck Tonnage 1. 1% Below
Last Year’s Level

Intercity truck tonnage in the
week ‘ended ‘Feb. 16 was almost
even ‘with that of a ‘year: ago,
being off only 0.3% from the vol-

-ume of the corresponding week of

1962, the American Trucking As-
sociations announced. Truck ton-
nage was 1.1% behind the volume
for the previous week of this year,
‘The week-to-week ' findings are
consistant with the seasonal pat-
tern which has been found at this
time in previous years.

These findings are based on the
weekly survey of 34 metropolitan
areas conducted by the ATA De-
partment of Research and ‘Trans-
port Economics. The report re-
flects “tonnage handled at more
than 400 truck terminals of com-

.mon carriers of general freight

-throughout the coqntr_y o

'I‘he termmal suryey. for last
week -showed.iincreased; tennage
from a ‘year ago at 16 localities,
with 18 points reflecting decreases
Trucking
centers 'at six. points. registered
tonnage gains ranging from 10.1%
to 28.0% while one area, Birming-
ham, reflected a decrease of 12.4%.

Compared with the immediately
preceding week, 16 metropolitan
areas registered - increased ton-
nage, while 17 areas reported de-
creases. One terminal city, Louis-

“ville, showed no change from the
¢ prevxous week,

« Lumber Data Unavaila.ble
Edztors Note: Weekly and
yearly. lumber production, ship-
ment -and: new. order data are
unavailable this week.

Electric Output Rises to 8.6%
Over Last Year’s Level

" The' amount of electric energy
distributed by the electric light
and power industry for the week
ended Saturday, Feb. 23, was es-
timated at 17,489,000,000 kwh., ac-
cording - to the, Edison ' Electric
Institute. Output was 183 ,000,000
kwh: ' less than " the ' previous
week’s total of 17,672,000,000 kwh.,
and - 16,110,000,000 ~kwh.,  which
amounted to 8.6%: above the fotal
output - of * the ' comparable 1962
week.

Wholesale Commodity Price Index
Inches Up This Week

After slipping last Wedneéday
to" 267.80, the lowest since late

‘November, the general wholesale

commodity price level edged up to
268.32 this Monday, reported Dun
With “higher
grain prices offsetting declines in
wholesale costs of livestock, steel
scrap, tin and rubber, the index
moved up fractionally from .the
corresponding day a week earlier
but remained down from its com-
parable levels last month and last
year. .

The Daily Wholesale Commod-

ity Price Index inched to 268.32
(1830-32 = 100) on Monday, Feb-
ruary 25 from 268.24 in the pre-
ceding week but was appreciably
lower than the 271.42 recorded on

- the similar day a year ago.

Uneven Pace in Retail Purchases

Consumer buying fluctuated in
the week ended February 20, from
a strong to sluggish rate along
with extreme day-to-day shifts in
the weather. All regions reported
uneven activity, but total volume
held a small margin over: last

~ year’s level. On balmy days, shop-

Wholesale ¥ood Price Index
Unchanged in Latest Week

Ending a three-week dip, the
Wholesale Food Price Index, com~
piled by Dun' & Bradstreet, Inc.,
held at $5.83 on Feb. 26,.thé same

as in the preceding week. It was T
“1.0%- lowet than on the’similar

date of 1962, continuing the year-
to-year downtrend which has been

“in effect since early last December.

Few: foodstuffs = declined ' in
wholesale cost—flour, beef, coffee
and hogs — but  their quotations,
particularly in beef and  hogs,
dropped sharply enough to coun-
terbalance ' the higher . prices
chalked up for 10 items: Wheat,
corn, rye, oats, hams, bellies, lard,
sugar, cocoa and potatoes.

The . Dun & Bradstreet, 'Inc.
Wholesale Food Price Index rep-
resents the sum total of the price
per. pound of 31 raw  foodstuffs
and meat in general use. It is not
a_cost-of-living index. Its. chief
function 'is to show ' the general
trend of food prices at the whole-
sale level.

Business Failures Hold Steady

No change occurred in commer-
cial and'industrial failures which
held at 310 in the week ended
February 21 as against 311 in the
t breceding week, reported Dun &
Bradstreet, Inc. The toll also was
even with the 309 a year ago, but
remained down considerably from
the 348 in the similar week  of

.1981. Casualties exceeded by 16%

their pre-war: level of 267 in 1939.

Liabilities topping $100,000
were involved in 52 of the week’s
failures as this size group resumed
its upward trend, rising from 44
a week ago and from 30 in the
comparable week -last -year. On

the  other hand, - casualties ‘with
losses ‘under: $100,000 :dipped 1o :

258 from 267 in the previous week

and’ also-fell short of thelr 1962«
level of279. :

‘The toll among retailers’ evdged
down to ' 145. from 148, among
manufacturers: to 43 from: 48,
among  service  concerns  to 26
from: 28, while the toll ‘among
construction contractors inched up
to 55:from 53. A stronger increase

‘prevailed in wholesaling . where

casualties climbed to 41 from 34
a week earlier and also rose above
their last year’s toll for the cor-

responding week. In other indus-;

try and trade groups, failures held
relatively close to 1962 levels.

Regional trends were mixed
during the week. The business toll
in.the Middle Atlantic States was
almost steady at 86 and the West

‘South Central was unchanged at

20, but East North Central casual~
ties plunged to 33 from 90 and
West North Central to 12 from 18.
In contrast, five regions reported

-increases with the South Atlantic

up to 55 from 29 and the Pacific
to 64 from 50. Seven'of the nine
major geographic regions suffered
heavier business ' mortality.  than
last year while the only declines
from 1962 levels occurred in the
Middle Atlantic and. East North
Central States. .

Canadian failures remained un-
changed at 32, the same as a week
ago, but were -off substantially
from 52 in the similar week . of
last year, .

pers -turned ' some . attention to
spring apparel and -’ garden sup-
plies, but perhaps on the follow-
ing day shifted their intrest to
ski-wear and heavy socks as tem-
peratures fell toward zero. Sudden

raing -and snows. made - traffic -
.Slushy and home furmshmgs sales,
slack. The pace incar purchases
eased  slightly from the record.

‘clip' of recent’weeks and months
but still’  exceeded  considerably
the comparable year-ago level.

The total dollar volume of re-
tail trade in the reported W'ednes-
day ending week ranged from 1%
lower to 5% higher than last year,
according to spot ' estimates. col-
lected by Dun & Bradstreet, Inc.
Regional - estimates varied from
comparable 1962 ' levels by the
following percentages: West North
Central —2 to +42; Middle Atlan-
tic —1 to +43; East and West
South Central 0 to +4; New Eng-
land and East North Central 41
to 4-5; South Atlantic 42 to -}-6;
Mountain +3 to +7; Pacific 45
to 49,

Nationwide Department. Store
Sales Rise 19, Over Last
Year’s Week

Department: store 'sales on a
country-wide basis as taken from
the Federal Reserve Board’s index
reported an' overall gain of 1%
for the week ended Feb. 16, com~
pared with the like period in 1962.

‘In the four-week period ended:

Feb: 16, 1963 sales gained ‘1%
over the correspondmg period in
1962.

According to the Federal Re-
serve System, department store
sales in New York City for the

‘week ended Feb. 16, advanced 4%

above‘the correspondmg year-ago
week.” *

The New: York City ~news-
paper’ - strike.» by - the - printers’

«~Big Six eommenced ‘2 -a.m.: Satur-.

day, Dec, ‘8, 1962. One -can only

‘speculate: as to' what' the sales

would have been in the absence
of the' strike; Even though the
strike  has' spread to Cleveland,
the four - week average totalled
1% more than a year ago for
the country’s 12 principal retail
centers which,
cludes Cleveland and New York
City. 'In ‘the past four  weeks,
Cleveland’s  'sales  declined 3%
compared  to last year’s period,
and the sales for the week ending
Feb. 16, were 7% below the com-
parable week in 1962.

»Ricker, Cardinal

With Marshall Co.

MILWAUKEE,  Wis.—Edward G.
Ricker, - Jr. and “Rene .Cardinal
have become associated with The
Marshall Company, 111 East Wis-
consin Ave., members of the Mid-
west. Stock Exchange. Mr. Ricker
was formerly  vice-president and
sales manager of the Milwaukee
Company. Mr. Cardinal who has
been in the investment business
for many years has recently been
with Cruttenden, Podesta & Mil-
ler,

incidentally, = in--
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Businessman’s
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American Statistical Association—
1962 Proceedings of the Business
and  Economic ' Statistics Section
—American Statistical Associa~ ’
tion, 810 Eighteenth Street, N.W.,
Washington 6, D."C. (paper) $5

Eﬂective Executlve Practlces—-— g
Neeley D. Gardner—a “Tutortext” :
—covering : principles
makes a'good -executive and. how *°
to become' one ‘— Doubleday &
Company Incorporated, 575 Madi=

son Avenue, New York 22, N. Y.

(cloth), $4.95.

Free and  Prosperous Comnton-
wealth — An - Exposition  of the

.Ideas of Classical Liberalism —

Ludwig von Mises — D. Van Nos=
trand Company,  Inc., Princeton,
N. J. (cloth), $5.50.

How To Predict the Stock Market
—Louis Bean—A detailed exposi<
tion of statistical methods of mar-
ket and stock forecasting—David
McKay Co., Inc., 119 West 40 St.,
New York 18, N. Y.—$5.50

Invisible ‘Barrier: The Optimum
Growth Curve—A Tax Specialist’s
Analysis of the Business Cycie—

© George T. Altman—Tilden Press,

550 Fifth Avenue, New York 36,
N. Y. (cloth), $4. :

National ‘Wealth  of - the United
Btates in the Postwar Peripd—
Raymond W. Goldsmith—Prince-
ton University Press, Prin(:eton
N. J. (cloth); $12.50. -

1963 Negro Consumer Rcport—
Survey. of Buying Habits in New
York, New. Jersey, Los: Angeles,
Chicago, Norfolk and Indianapolis

. —Continental ' Broadcasting, Inc.,

565 Fifth Avenue,
N. Y. (paper), $1.

Open Market Operations—43-page
booklet ‘explaining 'in layman’s
language how the Federal Reserve

New. York,

System translates broad monetary -
objectives .into day to day.pur= . :
chases of sales of government:se~. . o
curities—Public-Information De= : -
partment, Federal Reserve /Bank.: . - .
of New-York, New. York .45, N. Y. * .

(paper), onrequest,.

‘President’s 1963 Tax Message,

with Principal Statement, Techni=
cal Explanation, and Supporting
Exhibits and Documents—Super~
intendent 'of ' Documents, U. S.
Government Printing: Office,
‘Washington: 25, D. C. (paper),
$1.75.

Programed Instruction for Schools
and Industry—Dr, J. L; Hughes—
An . introduction to the: field of
programed instruction — Science
Research - Associates, Inc., 259
East Erie Street, Chlcago 11, 111,
$6.00.

Publlc Relations Handbook—Sec—
ond Edition, : ‘Edited ' by Philip

‘Lesly—A handbook" designed to .

fill the need for a practical blue-
print geared to the requirements
of the modern  business com-
munity for the intelligent use of -
public relations. Includes a chap-
ter on Financial Public Relations
covering shareholder relations, in~
vestment community liaison and
financial publicity—Prentice~
Hall, Inc., Englewood Cliffs, N.J.
(cloth) $12 50.

Quiet Crisis in lndla—Econornic
Development and American Pol-
icy—John P. Lewis—Brookings
Institution, 1775 : Massachusetts
Avenue, N. W. Washington 6,

.- D..C. (cloth), $5.75.

‘of what i



40 (908)

WASHINGTON AND YOU [

A

BEHIND-THE-SCEN. ES IN TERPRETA TIONS

FROM THE NATION’S CAPITAL

WASHINGTON, D. C—At a time
when most of the urban areds are

"~-.ghowing a ' tremendous  growth,

there have never. been so many
rural areas in.the United States

declining in . population. -A dra-

matic shift is taking place.

‘The revolution in 'agricultural
life ‘'and technology has been un-
derway. for .years. .This fact has
been well establishéd for more
than 15 :years, but what- is not
generally known is that this great
loss of farm population is:going
to contmue for years to come.

This is the convichon of farm

economists and leaders in Wash-:
ington after much research and.
study. In some rural areas, small :

towns are absolutely drying up.
One-time prosperous stores . are
closing their doors, because . there
are no longer demands for many
goods and services in these com-
mumtxes. .

As a result of the heavy out-
migration- of young 'adults; in

some rural sections, births have:

declined to the point that they no
longer exceed deaths. Never be-
fore have. there been such dis-
parities in the age distribution of
farm and non-farm populatlons
as there are now.

The.economic research service
of the Department of Agriculture

declares that a dramatic rural-to--

urban  shift, as well as.a South-
to-North and West shift has been
made by the Negro population.

Exodus of the Negro From
Rural South !
‘Thousands - and - thousands - of
Negroes are continuing to leave

the rural Southland for the urban’

areas, not only for the North and
West,: but’ to' the cities' of ' the
South. The shift of course is cre-
ating new problems for the. cities
with increasing needs' for.more

housing units, sewerage and water:

facilities, more schools,. and ‘ gen-
erally more goods and services.

The Nation’s Capital, beautiful
for the most part, powerful and
politically exciting, is an example

~of the Negro moving to urban
areas. Apparently Washington is
destined to become primarily a.
Negro city. ' Already . the -.total
Negro population in the District
of Columbia is greater than the
white race, and the Negro school
population. is better than 70%.

Although many of the Negroes

leaving the Southland for the :
Northern and Western cities are’ °

capable people and good citizens,
some of the economists and quali-
fied - observers in . Washington
maintain that the shift will in the
end prove better for all concerned.
There has been too great a con-
centration of the Negro race in
the Old South’ for the good of
both races.

-By this time next 'year the pop-
ulation of the United States will
have passed the 190,000,000 figure.
And by the time the United Stales
Census Bureau gets around to
conducting *the - next = decennial
census in April; 1970, the popula-
tion will exceed 210,000,000 unless
a_sharp downturn in the: birth
rate occurs.

.Meantime, the ‘trend ' towards -
: early marriage, which - stood cut
in the 1950’s, has leveled off. The -

median ages: at ‘first marriage for :

men (22.8 years) and women (20.3
years is the same: as in 1950,

Impact of Populilion Growth
On. the Economy

The phenomenal growth-in this-

country. ‘is. forcing “analysts  in
many fields' to re-evaluate their
expectations of future  develop-

‘ments, said Calvin L. Beale of the.

Agriculture ~ Department’s - eco-
nomic research service, and ‘Don-
ald J. Bogue, of the population
research and training center, Uni-
versity of Chicago, in a review of
'population trends with emphasis
on rural areas of our country.

“Continued population increases

‘nomic, ‘social and . political 'life,”
-said the experts.. “They raise fun-

‘damental ‘questions: For:example,
‘do. they . threaten ‘to' lower . the
real per capita income-of the na-:

tion, or are .they a precondition

of even higher levels ofliving?’

Is our supply of natural resources

‘adequate to withstand this devel-

opment, or will ‘we soon:follow
the ' course’ of many mnations of
Europe. and .incur a net domestic
deficit of basic industrial mate-
rials? Such .questions are now
being studied more seriously than
ever before.”

questions, - Years  and years ago
rural life in America was gener-
ally looked upon as a rugged life.
Now . rural life and city life are

.".close. together+-as far as conven-"

iences are concerned. The rural

resident today has the same elec-
trical appliances, telephone, radio;
television;- automobile‘and - hard- :

surfaced roads that his cousin has
in the big city. The rural man
can get to the middle of the city
nearly-as fast as the city dweller.
"The No. 1 problem involving
rural America—and this affects all
urban - dwellers . indirectly—is to
find economic uses for land that
will retard ‘depopulation. - Thig is
in direct contrast to the growing
demands in urban areas. Demands
for land are-going up and up all
the time, and of course the price
is rising all the time, Obviously
the demands for.land and. the at-
tendant.rise in.price of ‘land in
growing communities is the out-
growth of ‘the marked population
increase,

How Weather Conditions
_.Affect Growth Trends. .
The 1962-63 " winter | has ‘been
one of the most severe in the

United States in 100 years. Nearly -

Jeading business or following it
losses as a result of the prolonged :

every area  has suffered great

freezes, snow. and- ice.

Thus it perhaps is appropuate

of this magnitude will be certain
to alter almost every phase of eco- '

Obviously they are pertment‘
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COMING
EVENTS

. IN INVESTMENT FIELD

March 10-15;_ 1963
‘(Philadelphia, Pa.)

-Institute of s Investment Banking

at  the  University ' of = Pennsyl-
vania — sponsored by the Invest- '

‘ment~ Bankers ‘Association @ and

the - Wharton ‘School -of ' Finance
and Commerce. :

March 13-14, 1963 (Chicago, IIL). ..
Central- Statés Group ‘of the In=: ..
vestment Bankers Association 27th
annual conference at the Drake
Hotel

March 29 1963 (New York City) :

New York- Security Dealers Asso- :
ciation 37th Annual Dinner at the

- 'Waldorf-Astoria - Hotel.

“| finally found a way to stop her yak-yaking all over
“the office—I told her when she closes her -mouth she
‘looks exactly like the Mona Lisa!”

lation increase of 10% from 1950-
1960, whereas the subregions hav-
ing an average January minimum
of 40 degrees or more had a pop-
ulation growth of 5% :

being created by the building of

‘retirement - colonies ' by -elderly :

people moving to Florida, the en-
tire Gulf of Mexico Coast, and"
into Arizona and California. So-

“cial  Security first made a: mass

move of this type possible. two
decades ago, and’. steadily it -is
swelling into a major social move-
ment: Canadians as well as United
States citizens join in it.

“Probably the .movement will
double and redouble-in volume in
the next two decades. Even inland
places,  such as. the. sandhills - of
Carolina-and -Georgia - (which are
dry as well as mild),. the Ozarks,
and the Appalachian uplands are
attracting folks entering retire-
ment and . desiring or needing a
change in climate.”

Industry Aiso Motivated by -
Climatlc Condltions

The ‘population ' study - further
comes. up' with -the::observation
that the drift toward .warmer cli-
mates is more: than a retirement
phenomenon. = ' Everyone . knows
that winter not. only brings great
hazards, but many inconveniences
and high fuel costs. '

F“Whether the i)opulation is

for’ the Department .of Agricul- "
ture’s -economic’ research’ service :
study -to. come ..up , with - this .

pertment observatlon

“With few exceptlons, those

portions of the Nation which have.
severe winters are experiencing =¥

below-dverage growth, and almost
the  entire zone of the country

that is blessed with mild winters
-is growing rapidly. For example,
those economic subregions. which

have an average January mini-

‘mum temperature of less than 10"

.the “behind the scene”

is not certain,” said. the- econo-
mists. Yet it is clear that much
light industry, such as electronics,
‘missiles, research and appliance
fabrication and assembly is mov-

L0 ing into the uth, nes 150,
" /“In part, this development is: cinig into these Southern zones als

-Air conditioning is making it eas-
ier for the newcomers to have the
equivalent: of \a ‘cool summer and
a warm winter.’ Also-certain costs
of living are lower.

HAsT employers become - more
congestlon-conscwus and - more
aware . of .the desires and val-
‘ues’ of their employees, it “may
be-expécted  that :more ‘industry"
than ever. will - be: located with

.climate as one: of “the variables -

given serious consideration.”

" For these reasons, among others,
some day those tens' of thousands
of one-time tillable farm acres in
the warmer climates, now idle be-
cause . of the ' technological agri-
cultural ' advances, ‘will' .be far

more -valuable : than now.-: More .

and more small industries seeking

.a place: for: their' employees and
. their families : to 'be -more-com-

fortable than in the congested big

cities, will revive many:of those’
small :towns that have lost their:

economic zing because of the: loss

iri farm population and thus the

loss in goods and servlces

" [This columin s mrended to rejlect
mterpre;anon
from the nation’s Capital and may or.
may not coincidewith the “Chromcle’s”

own views.]

‘degrees showed an overall popu-!

TEL: HANOVER 2-0050

'CARL MARKS & CO.INC |
L '. r_oimGN SECURITIES spncmusi's

TELETYPE 212-571-1685

HILL, THOMPSON & CO,, INC.

| Tel. WH 4-4540

:CHRONICLE’s Special Plctorlal
Sectlon April ‘4.

April 3-4- 5,‘ 1963 ‘(Dallas, Tex.)

‘Texas Group Investment Bankers
‘Association -Convention - at ' the

Statler Hilton Hotel.
CHRONICLE’s Special Plctorial
Section April 25,

April 17-21, 1963 (Syracuse, N. Y.)

American . Bar ‘. Association.  Re-

gxonal Meetmg :

April 26, 1963 (New.York Clty)

“Security Traders Association " of

New York Annual Dinner in.the
Grand Ballroom Waldorf—Astoria
Hotel.
CHRON!CLE’s Specnal Pictorial
"'Section May 9. :

May 6-7, 1963 (Richmond Va.)

Association of “Stock ' Exchange = %

“Firms' ' -Spring ' Meeting ' of = the .-
“Board ‘of Governors at the John -
MarShall -Hotel.:. |

May 8- 11 1963 (Whlte Sulphur

Springs, W. Va.)‘ Ly
Investment Bankers- Assocxatlon
Board - of - Governors Meetmg at
the’ Greenbrier, 3

‘May 12-15, 1963 (Chicage, IIL.)

_Financial Analysts Federatien.an-

nual . convention -at. the Palmer
House.‘

Attention Brokers and Dealers

TRADlNG- MARKETS
- Botany Industries..
'Indian: Head Mills
Maxson Electronics

Offlclal Fllms

Our New York telephone ‘number is

CAnal 6-4592

LERNER & CO., Inc.
Investment Securmes i

10 Post Office Square, Boston 9, Mass.

Telephone - ' Teletype
IlUbblrd 2-1990 617 451-8438

Major Pool

Equipment |
Corporatlon :
Bpugbthold—Quoted AR
.Annual Report ahailable

on request
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