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onors | © A We See Tt
There seem to be two ways to make use of current facts
and figures—and for that matter of popular impres-
sions—to build up political followings. One of them is

to boast of betterment that has come, or is. claimed to
have come, to the land and to assure the public that the

" improvement is no accident, that it was “planned that

way.” The other is to say little or nothing about the
rosier: side-of the picture; and trust to efforts to arouse

- popular distress about continuing miseries and popular

support for further forays upon the Treasury. Currently,
the latter appears to be the tactic that'is viewed with
most favor by the leaders of the New Frontier. Much is
bemg said about unemployment—though this condition
is not as bad as it was—about the alleged need for more
and more housing, more and more Federal aid to com-
bat illness and ignorance——which, of course, like the poor

_are always with us. Much of all this that is not satisfac-

tory to the powers that be is often attributed to lack of
full production or growth as it is now usually termed.

One sometimes is obliged to wonder if the authors and
supporters of much of this New Frontier doctrine ever
look at the facts and figures, many of them prepared
and published by the government itself. Within days,

the Department of Commerce has published its statisti- j

cal summary of “Progress of the American Economy m

- 1962.” The figures are in certain instances prehmmary,

,sub]ect to some revision when all the data are in, but

there is no reason to doubt the essential accuracy of the
report now presented.to the pubhc A glance at the fig-
ures is informative—and; in view of the laments that
have been heard, quite heartening. That Gross National
Product, the darlmg of the econo- . (Continued on page 15)
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High Quality Stocks Emphasized
By Funds During Market Upsurge

cHHUNIGLE'S -analysis of 100 leading mvesimeni companies’

: portiolio- operations during the -December quarter's surging

stock market disclosed-re-stimulated net huying of common

‘ stocks.. Emphasis was stressed on quality issues, with large

stahle companies highly favored. Preferred industry groups

- included. airlines, autos; banks, finance companies; insur
‘anc2, office equipment, oils and. utilities. :Most popular issue
1 was General Motors, with Standard 0il (N.J.), Royal Dutch,

IBM and.A. T. & T. runners-up, Sold on balance were cos-

metic, rubber and steel stocks. Most widely liquidated issues

were Goodrich, Gillette-and Schering. Inferest in ' foreign

issues revived. Fourth quarter redemptions related to funds’
total net assets below .1!29%.

Before proceeding with our usual comprehensive
analysis of the portfolio operations of the nation’s
predominant investment companies in  the final
quarter of 1962, it might be of interest to comment
briefly on the course of the stock market in that
period. In essence, it was a case of “more of the
same,” That is to say, the market’s trend, as re-
flected in the Dow-Jones Industrial Average, was
again marked. by  considerable turbulence.

The catalyst in the stock market’s gyrations in
the December quarter was the Cuban crisis.” This
event ‘occasioned an initjal. decline ‘in stock values
somewhat réminiscent iof the sharp ‘sell~off ‘that

occurred in the closing days of last May: Not- until .

after the Washlnvton-Moccow confrontation, which
prompted Mr; Khrushchev to bow to the Admmls—
tration ‘demands,”did the market receive a psycho-
logical lift and start its upward climb,

In the interregnum, however,  the Dow-Jones
Average, which was 571.95 on Oct. 1, slipped to

- 558.08 on Oct. 23, and thereafter reached a high for

the closing quarter of 653.99 on Dec. 5. Subse-
quently, the market remained largely on “dead

-.’QUARTERLY INVESTMENT COMPANY ISSUE

[See page 17 for specific: stocks purchased and sold by

managements in December quarter. For Funds’. portfolio

position, cash vs. security holdings, on: Dec. 31 and
Sept. 30, 1962, see page 21.]

center” and the year-end D-J close was 652.10, This
represented a net advance of 14% in the final quar-
ter, but a decline of 79.04 points, or 10.82%, from
the 1961 year-end level of 731.14.

Accordingly, as in preceding periods of 1962 the
final quarter had its ‘“crisis” atmosphere — stock
marketwise. Which leads us to the central question
of our current study: What was the thinking of
the funds’ mvestment managers in the December
quarter?

Our analysis clearly points up the fact that, on
an - over-all statistical : basis, and particularly: in-
comparison with  the earlier quarter, they were
rather bullish on' common stocks. This' is evi-
denced in the fact that their purchases of equities
of $543 million were eonsiderably above the .$438

-million acquired in 1962’s third quarter. Moreover,

equity sales.in the later period of $462 million were
down from the $516 million ‘of liquidations effected

. in the September quarter. In any event, the funds’

net common stock: purchases of $80.6 million in the
final qu&rter ‘contrasted with' the unprecedented
excess of ‘sales over acquisitions of $59.1 million in
the September quarter. Although significant, the
attitude of the funds toward equities in 1962’s final
quarter was' considerably less enthusiastic than
was the case during past rising markets.

. In the case of the open-end balanced funds,
where the bulk of the December. quarter buying
stemmed, purchases were 50% greater, while sales
dipped 40%. Net group purchases of $85.5 million
were primarily the result = (Continued on page 16)
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Texas. Eastern Transmission Corp.
In looking. around for an invest-

ment in the shares of a'company.”*

that is likely to.do well in 1963
our, selection - would be: Texas
Eastern Transmission Corporation
which is currently selling on the

per share to yield about 4.6%. In
1962 the dividend was 28.074% tax
free. Additionally, with the grow-
ing diversity of its interests. the
longer range prospects are ‘good
for capital gains. .0

Texas Eastern Transmission
Corporation is. both a producer, a
purchaser and a transporter ' of
natural gas from the -Southwest

for re-sale to  companies prin- "

cipally in the states of Pennsyl-
vania, Ohio, New Jersey and New
York. As an owner of 28% of
Algonquin Gas' Transmission, it
also ‘supplies gas to lower New
England. It has just been recently
announced - that Texas Eastern
Transmission -and” Algonquin Gas
Transmission jointly have asked
the Federal Power Commission
for authority to build an addi-
tional $27 million in facilities for
the transportation of natural gas.
This step will increase its output
by 22.3 million cubic feet, which

- would be sold both to Algonquin

«and to Texas Eastern’s customers
in Indiana, Illinois, Missouri and
New Jersey, " : ;

Texas Eastern owns and oper-
ates over 7,000 miles of gas pipe-
lines, which system is for distribu-
tion to' 70 utilities customers 'in
one - of the largest and - most
densely populated ‘areas - of' the
United States. Such companies as
Consolidated Natural Gas,. . The
Columbia. - Gas
Service . Electric = & Gas
Equitable Gas are served.

and

Over the last 10 years, Texas.
"Eastern Transmission Corporation

with its diversification of products
increased its total assets 136%, its

gross earnings, 248% -and its net.

income 227%. As’ of 1961 " the
break-down in operating revenues
was natural gas  transmission
84.5%, crude "oil and petroleum
product sales 12%, and transporta-

tion of hydrocarbon products 4%..

It has been ‘estimated that gas
reserves under: contract are ap-
proximately 137 tri_llion cubic feet.

An - interesting. phase of - the
Company’s - operation is 'the de-
velopment of  large underground
storage 'systems. As the 1961-62
heating season opened there was
approximately " 46 . billion - cubic
feet of underground storage. avail-

.. able for:delivery during the peak"

of the "heating 'periods ‘in the
winter season. These reserves are
replenished. during the summer in
‘the off-peak season. . . .

-In 1962 there was $50 million
outlay, and gas pipeline capacity
was Increased 107 million cubic
feet daily in addition to 75 million
cubic feet daily by utilizing the
aforementioned underground stor-
age facilities in the Northeast. It

+ (This is under no. circumstances to be construed as an offer to seli,'or
as a solicitation of an offer to buy, any. security referred to herein.)

.TFexas Eastern - Transmission’s

System, . Public.

‘market at a price substantially
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This . Week’s
Forum' Participants and
Their Selections

Texas Eastern Transmission Corp.

is contemplated that the “Little ~ —J. Irving McDowell, Partner,

Big Inch” Division will extend its =~ McDowell, . Dimond . &  Co,
butane and propane services from .~ Frovidence, R. L (Page 2)
the Gulf up along the Eastern Sea-' Joseph & Feiss Co.—Robert Par-
board. In 1963 the program calls ' sons &_:Co.,. Ine.
for 40 million additional cubic feet Ohio. (Page 2)
daily fo gas pipeline capacity. : atd
Through :the . Little * Big ! Inch
Division’s 2,225-mile pipeline sys~
tem, Texas Eastérn Transmission

" ROBERT PARSONS

is also a common ‘carrier of re- Parsons & Co., Inc., Cleveland, Ohio
. fined ‘oil. products from the Gulf :
NYSE around 17 and paying 80¢ :

Coast ~ to * Midcontinent . areas in'“e .Joseph;‘&"l?plss' ('t'!-, i el
Chicago and Ohio River Valley. Nationally . -advertised, “Mr. J.

/Tt also connects with the Buckeye - and “Mr. F.” have become familiar

Pipe . Line " system ' to points 'in Symbols of fashionable. clothes at

‘Ohio and‘Michigan. There should -Popular prices to well dressed
‘be .continued expansion of the men everywhere. Joseph & Feiss

“ revenues of the Little Big :Inch manufactures a complete line of

Division ;as the ‘use of products Mmen’s suits, overcoats and top-
such as butane and propane are coats  incorporating. the latest
growing faster than the average :styles and fabrics. The Cricketeer
for the country as'a whole. ‘division : makes suits;- sport coats

3 b _-and slacksfor the younger man
nuge);lisvf aﬁtei;n Z&%ir:gnieﬁvi‘fy whose tastes run to the traditional

6 93,
and in 1962 the gain was $93,089,- , tvatural Look,
000 over 1961. Net income for 1962 Clothing 'is" sold through  the
was $29,105,894 equal after pre-' Company’s own sales force to over
ferred dividends to $1.12 a share 3,000.retail outlets in the United

on 19,179,095 common shares. This ' States, Europe and Japan under.

compares with $.96 per common the “Joseph & Feiss,” “Mohara,”
share in 1961, The " question of - “Cricketeer” and other labels.

; This  122-year-old ' Cleveland
rates seem to have b'eex_} satis—l company  employs - approximately
factorily settled

The action of the shares has Cleveland, Ohio; Utica, New York;

shown a consistent up-trend over: and  Harrodsburg, Kentucky.:

the last 10 years with the usual. Stringent controls instituted by a

ups and downs in conformity with new management t¢am ‘about-two
the trend of the general securities ' years-.ago: have produced: most:

markets” Since the shares.were’ significant results. Sales -for: the
split 2-for-1 in 1961, the stock has' fiscal year ended Nov, 25, 1962

sold from a high-of 20%"in 1961 were- $24,808,486 up 10.7% over

to a low of 14 in 1962, and should fiscal 1961 -sales of : $22,495,070.

ultlmiately surpass the old high. $25,969 or’6¢ per share in 1961 to

It is hoped that the-88th Con-, $467,978 or  $1,10 . per share in
gress ‘will . grant - by right ' of: fiscal 1962. - g A
eminent domain the authority to . Greatly improved turnover and
construct - coal pipelines,  which effective reduction of . surplus
will ‘enable Texas Eastern and Stocks, together with a marked in-

y gt : crease in retail outlets distributing
Consolidation: Coal to construct a 4,04, broducts and effective. team-
$100,000,000 . coal line = between work. between  the various

West Virginia and Newark. Such branches of the marketing and .

4 line: would bring  coal to ‘this‘ manufacturing organization ' are
given by the Company in explana-=
: : £ .. - . ~tion for-its substantial t

beloy: the ‘cost: of transporting It sales and earllling:sa.rl t%a g?OW ’ i.n
by - rail..- Utilities . -particularly- " on Nov. 30,1962, Joseph & Feis
would be able to effect substantial - made its first step in diversifica-
economies through such a project. tion into‘the $450,000,000 a ‘year

‘Should they be successful inthis. field . of outerwear and casual

s : sportswear with the acquisition of
effort it might then be possible 4 \wINDBREAKER — Danville
for the Company to build a line to' Company  of Danville,
transport coal slurry. (a mixture . Through ‘young and vigorous
of '60% powdered coal and 40%, direction; salesof this. Company

“water) from -Utah to the West' have risen from under $500,000 in

Coask 1954 to over $3,250,000 in 1962.

g i Fadis e e WINDBREAKER — Danville, if
. In. conclusion’ . .we foresee gross‘ it had been owned by Joséph &
annual revenues over the next. Feiss in 1962, would have added
two to three years of well over 35¢ to the latter’s net earnings per
$200 million - with"a conconiitant if‘éé‘;‘; kglﬁe' _tr_ademarét, {hwnl\)ml
g § g s F ,. is one . of the Dbes
Ancrease n. .gegrnlngs per ,.'sharew 35 1nown in’ the industry, and ' in
well as an increase in dividends.:

mission shares are presently in a Palmer golf jackets.

: good : position ‘toresist:any un-‘ ! With but 40% of its potential

favorable market action on’ the Market solicited, WINDBREAKER

- ; -~ "+ hag set out upon a production ex-
down side, but-with the generous, pansion plan which it. was pre-

yield, compared to many other: viously unable to undertake with-
issues.of equal -or lesser quality,, out financial' assistance which

to have prospects-as-well for a,Joseph & Feiss will be able to

supply. . ¢
i +.The balance sheet of Joseph &
; Feiss presents a pleasant picture.
Current assets of $12,397,768 cover
current + liabilities. of .$2,5631,824

steady growth in market value.
The stock ‘is ‘suitable for the con-
servative investor. .

Cleveland, .
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- Financial Public Relations = -
_Corporate Consuiting Firm
Offers qualified ' participating
‘partner fine growth opportuni-
ties. Modest capital investment

required for half interest, Box
A 214, Chronicle. ; it

Illinois.’

Young Financial -
Public Relations &
Research Organization -
Seeks working arrangement-or
affiliation with investment firm.,

Established . accounts, Box - D

215, Chronicle, q

“addition, the Company has an ex- -
. We feel that Texas Eastern Trans- clusive license to produce ‘Arnold

approximately ' five - times. - The
) " Continued on page 24 -
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Bullish Near-Term Stock |
Market Outlook for 1963

By Anthony Gaubis* Anthony Gaﬁbis“& Company, New York City

Investment counselor who heads his ewn firm sticks to bullish. pre-.. . .
.~ diction made last June, hefore the same group of customers’ hrokers,
‘ahout the course of stock prices,. Mr. Gauhis: (1) reviews numerous

“; predictions” he “has ‘made .in the

past decade with hat one “bad"

"% miss”; (2).explains why he foreseés ‘a’ further rise in stock prices o

in the months immediately ahead

which may temporarily equal or g

top their 1961 highs; and (3) cautions that the stock market outlook
will require careful ‘review in June or July especially if optimism

reaches  proportions of previous
devalue gold, Mr. Gaubis expects
: DJIA eould advance

In June of last year, I stated that m

on the basis of my own studies,
the probablhtres definitely favored
a rising trend in stock prices unt11

- sometime be-

“tween  last

November and B
early 1963.: 1

. stressed the.

~about.5% below our target. How-

fact that:
“I.B.M. at. 300
offers reason-;
ablevalues;’
Polaroid , cer-:
tainly is priced.
much more
realistically
in . the lower .
80’s than it
was two years
ago at 240; .. . and Texas Instru-
ments at below 60 has satxsfactory
possibilities  for capital gains- in
contrast to the situation when this
stocki was selling at 240 m 1960
or even at 125 eqr,Iy ithis: yeaf®

In terms of the Dow Industrials,
I had expected the market as a
whole to-fully retrace the ground
lost during the first’' half of the
year, by not later than Decembet
or Janudry,  which would have
required a rise to about 725. ‘So
far,” of course, my expectations
have proved overly optimistic; in
that the peak. for the Dow Indus-
trials during Januaty wais 687, or

Anthon& (;.aubis:

ever, .I.think that this is undér-

.standable in: view .of the: terrific

amount of publicity given in Wall
Stree\0 o the continued bearish
views of one group of technicians
who claimed that they knew all
of the answers because they Had
been right in recommending sales
in January. 1962 — the one time
they were publicly on record.

The market also has not been
helped by the widely  circulated
reports of a number of prominent
technicians © who ' were debating
through October and November as
to how:long-the ‘“bear market”
would last . .. and who, as re-
centlysas: ‘last!'monthy were. still
telling investors not to expect an
advance te above 700 in the Dow
Industrials at any time this year.
It is' not especially surprising,
therefore, that the public has
balked at adding to their stoek

. positions =~ during - the past six

months when they wete fifst be-
ing told to look for a lofig “bear

highs. In the event we were to
his near' term’ forecast of 740-150°
to well above 800,

« months:.

.Holds to Prevxous D-J Predlctions

The only: modlﬂcatlon I would

hke to make 'of:the forecast I .
w Qrpresented to  the - Association. of o
‘ Customers’- Brokers' of New York e
-City, in June is that ‘the’ underz -
~lying ‘trend of the market now
- seems :likely: to' continue upward

“into early summer. I see no rea-

-~ son at this time for changing my
~-cycle objective of at least 740-750
for:the Dow Industrials, and the:

possibility of an advance to well
above 800, particularly @ if® our

Washington: economic plann‘ers‘
agree to a worldwide increase in

the' price-of - gold ‘whilé we: still

r have some gold left: to revatue, =

As was the case last June =
and for that matter on at least
five or six. occasions when I
spoke before either the Custom-
ers’ Brokers Association..or be-=
fore other professional groups’ —
.I realize that my views, on.both

the stock market and business

outlook . differ 'materially: from
those of the majority of econo-

mists and market students. Partly”
because I.would like to show why

1 am willing to go against pre=

vailing opinion, but also-because

some have learned that it does not

pay to take anyone’s opinions on :

the business or market. outlook

. very seriously unless:that indi-

vidual’s record and.possible. bias

is known, I would liké to revrew ‘

the forecasts ‘I  have. made cver ' ;-
the past ten years. The quotations :
which follow are all taken.vers:
batim from reports.of.my .talks ag: -- -

published in the Commercial and
Financial L
dates give for these forecasts.

Aug. 27, 1953: “The majority of .

stocks are in attractive buymg
areas.”

. Oct, 14, 1954: “The 'curre'nt bull":
market probably will not run:its

course before the summier 6f 1955,
at the earliest, and possibly ot

until the first quarter of 1956.7" :°

Feb, 2, 1956: “My._ guess is that,
the next bear market ‘will ‘get. . .
underway before the middle of:

Continued on page 24 :
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market,” and since early Decem-
ber, were being warned that stock: -
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OBSERVATIONS...

BY A. WILFRED MAY

THE WORST OF BOTH
POSSIBLE WORLDS
The testimony given by Govern-
ment officials to the House Ways
and Means Committee in support
of the President’s tax proposals
highlights the several dubious' as-
sumptions on which, to the accom-
paniment of wishful thinking, they

are based.

Furthermore, they are rendered
particularly dangerous by the pos-
sibility-probability that the Con-
gress will dispose of the tax cut
and reform package by adopting
the “sweetening” tax reduction
and consigning the reform portion
to the “deep freeze.” -This would
be disastrous, both ethically  in
forestalling badly needed elimina-
tion of the present statutes’ in-
equities; and materially in depriv-
ing ‘the Treasury of partially
offsetting revenues.

In the forefront of the assump-
{ions blandly stated by Secretary
of Commerce Luther Hodges was
his characterization of the econ-
omy as an ailing ‘“patient”—in the
face of the Gross National Prod-
uct, personal incomes, automobile
and other retail sales, corporate
earnings and dividends at record
highs.*

“Dying of Improvement”

The steadlly advancing flow: of

dollar. incomes tor, individuals; is
now. 11%. greater, and the physical

volume of total output. 10%. higher:

than a year ago. In fact, overall
economic activity is at an all-time
high.

And unemployment that  big
worry, has ‘declined during the
period. from 7% to 5% %; with
. employment increased by more
than 2 million, to practically an
all-time high record, 'Apparently
our patient is dying of improve-
ment!

The “Even Better” Psychosis

Capital investment, that villain
in ‘the - performance, Secretary
Hodges derided as being “only”’
about 5% above 1959, the previ-
ous peak year. .This typifies the
prevalent “we should have done
even better” phychosis.

This slogan seems to be the Ad-
ministration’s tax-cut-with-spend-
ing advocates’ only way: out: of
their dilemma’ in ‘describing ‘the
economy’s present state, in having
on the one hand to term it un-
satisfactory to justify their pro-
posal, while avoiding political re-
sponsibility therefore.

The fancy stepping needed: to
get around this was demonstrated
by Dr. Heller on last Sunday’s
(Feb. 10) Meet The Press Radio-
TV Program. Asked why he had
in Aug, 1961 inconsistently stated
that tax increases would be neces-
sary to offset the effect of deﬁclt
spending, he said:

“At ‘that time we were in
the midst of an upswing in the
econemy . .. and it looked as
if the posszbzlities for moving .
on up very close to- full em-.
ployment were very good in-
deed. - And . [sic] the  slow-
down which again reflected
the .gap that ‘opened up in
1957 and -the slack ‘that we
have had since 1957, that

.. sloandown - dzdn’t come mto-
-'1962” _‘ e it s e

A

Providing “Zip”

Another important risky . as-
sumption made by Government
spokesman to justify the less-tax-
and-greater-spending program, is
that the increased money  going
into the pockets of consumers will
give a needed ‘zip” (Adviser Hel-
ler’s term) to spending, employ-
ment and/or increased capital in-
vestment—all pictured as leading
to an ultimate budget balance.

An Objective Demurrer

Former Economic Adviser Chief
Arthur  Burns, - remarking = that
“notwithstanding all the theorizing
to the contrary, the consumer re-
mains a fickle: creature,” pointed
out that despite a sharp rise of
incomes, there was only a negli-
gible: increase in retail sales be-
tween February and September of

1961.t -The pick-up in retail trade:

came, unrelatedly later,"

We agree: with Dr. Burns that
the .. Administration’s: proposals
might be justified if our present
economic need were to. stimulate
consumption—but that this is not
the case. There is not even slug-
gishness in consumer spending or
buying power. ‘Both the liquid as-
sets in the hands of the consumer
and his spending have been rising
extraordinarily.

The Medicine -for -the Two -

:Sacred Cows :

The validity of the tax reduc-
tlon-spendmg advocates’ assump-
tion
unemployment and capital invest-
ment’s alleged short-fall, will be
thus remedied, are at least open to
some questlon

To Secretary of Labor Wirtz’s
Hescription of ‘the present situa-
tion of four million unemployed as
“a “heart-sickening story of un-
necessary human tragedy”# that is
curable by fiscal pump-priming,

‘there must at least be added a few

TAXABLE INCOME
BRACKET - - -
Thousands

$200 and over.

Present

Surely the investor in tax brack-
ets presently ranging from. taxable

incomes of $200,000.and over down"

to the $50,000-60,000- man (whose
gross .taxed - income  equivalent
would ; be -reduced from 12 to
74%), would, under. the changed
tax rates, find the tax exempt se-
curities. materially less: attractive
than under the present law. And
in the ‘case of investors in all
.income brackets, tax rate reduc-
tion would enhance the attractive-
ness’ of competing securities, .in-
cluding common stocks.

Bleak ‘Background -

Unfortunately this ‘prognosis  is
appearing in a context of the mu-
nicipal ‘market’s- worst: condition.
The unsold supply of issues, as
shown on the :Blue List, is now
$520 million, against $379 million
one year ago.

Again, . the .backlog. of new mu-
nicipal.issues reported.as pending:
offerings: totals :$946.8 million; as '
of Feb.:7; against:$833 million as*
of one-year: ago,.and. $399 million
of Feb.:9, 1961.1.. - -~ -

- tFrom Dr: Burns’ Sla!ement beforo the"

" Jomt' <Economic. Committee;: Feb. 4, 1963:

‘}{From. Secretary - Wirtz’s Stalement
before the House - Comrmﬂee ‘on Ways

-.and ‘Means, Feb.' 8, 196

*In Secretary Hodgea Stntemeht be(ure N

- the . Mbuse': Ways and Means Comn'nm ,
Feb 6, 1963.; | i

‘§From .an addresn b C
. Clague: before+.the: Harm’:meo%lmulb“ll‘;? i
York Clty, Jan 19( 1963 e .

‘that its two -sacred cows,:

INVESTORS TAX .
BRACKET

The Commercial and Financial Chronicle , . .

qualifications. One of the basic
factors: actually operating as un-
employment ' causes, as recently
pointed out by U. S. Commissioner
of Labor Statistics Ewan Clague,
is the structure of the labor force.
This, he said, “includes personal,
social and. institutional factors
which operate against the speedy
re-employment of displaced work-
ers. . . . There are occupational
gaps,  geographic gaps, personal

‘ deficiencies,’ ‘discrimination, wel-

fare and pension rights, and other
such impediments to job-getting.
The supply of labor is not well ad-
justed to demand.” This creates
doubt. whether we can ‘just gen-
erate substantial increase in de-
mand and' the employment prob-
lem will melt away like:snow in
July 8

On the problem of that other
Sacred Cow, namely capital in-
vestment, our present over-capac-
ity, unequally distributed, also in-
dicates risk,:again as proved by
the past record, in assuming: that

the. creation  of additional con-.'
'sumer savings and .the: negligible

reduction in the corporate tax rate
(from 52% to 48% over three

years); would -bring about Utopia. :
- .market.
and featured a'revolutionary new:

gk

-Even if the revenue—producing
“reforms” should be’ enacted; the.

risk ‘involved in' the success- of
the Government’s Blue Print for
‘“zipping” . the economy without
bankruptcy is too great to take, If
the deficit offsets are not enacted,

the outlook would be:cataclysmic..

" TORPEDOING: MUNICIPAL

FINANCING

The - municipal - bond 'surely
would seem to be in for a tor-

pedoing- by the proposed major g

reduction in tax rates. This would
come directly and automatically
from the decreased benefit deriv-
able from the' tax-cxempt factor.

Our  Table ‘show/s - the ‘return
from Tax Exempt bonds and from
taxable income necessary to pro-
vide the same net yield—under
both the 'existing and  proposed
laws. :

EQUIVALENT RETURN
NEEDED FROM
TAXABLE INCOME
Present As Proposed
34% 8.9%

12 7.4
40 6.2 52

14 3.9 3.6

This over-supply situation has
resulted . from. embarkation of the
States' and Municipalities on ‘fi-
nancing - binges; as well as from

As Proposed
65%
58

.the banks’ need for higher yields

to. meet their obligations to pay
out greater interest on their com-
petitive savings media.

The Growing Federal Grab

The first mentioned. financing
distortion. of - the. supply -side of
bonds may well: continue  indef-
initely. - As aggressively -pointed
out' by Pennsylvania’s - newly
elected Governor Scranton, who
is facing a prospective $34 million
deficit, the States have been col-
lecting a disproportionately small
share of the total tax' dollar.**

. Of every dollar paid in 1962 by
Americans to local, State and the
National Governments, the Federal
Establishment collected almost 69
cents; leaving the States with col-
lectmn of less than'17, cents. This

grab. by the: Federal Government

represents: a doubhng of its pro-
portionate-share since the turn of

. the Century.

+" Source: Commercxal and Flnnnual

Chromcle,n .Monday . edition *

-and. ‘Municipal % Fmancmg Allead

: Sydney ‘Brown., . ..

- *$From. Goyernor - Scrnntanq ldd ess

beforl;; \ thu‘ New' ¥ork Repubhtm\lié rory
Y. Clty, Jan 30 1963 f s

i by,
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Cummins Engine Co., Inc.

By Ira U Coblelgh, Economist

A report on a remarkable company. dedicated fo diesels for decades,
respected for: the advanced ‘design and quality of its products,

and notable for a most unusual
sales and

The diesel engine is an indispensi-
ble ingredient of modern indus-
trial life. It differs from an ordi-

nary gasoling, engine in that, it has.

no carburetor or electrical ignition
system, but creates combustion by
high - compression. The  diesel’s
principal advantages are more ef-
ficient conversion of -fuel into
power and more miles per gallon,
lower maintenance and repair
costs, greater reliability and. lon-
gevity. The diesel also operates on
fuel oil costing less than gasoline,
Its principal drawbacks have been
greater size and weight per horse-
power and higher original cost.:

Pioneer: and’ Speciajist

After years of research Cum-.
mins-introduced, in 1932, the first :

practical 6-cylinder diesel engine
designed for the heavy duty truck
'This -generated - 150. HP

fuel injection- system. ‘Inthe 31
years. since;, Cummins  has  con-
stantly refined and improved its

engines: and today suppliesover -
60% of the diesel engines used in -
(A

heavy  duty highway trucks:
heavy  duty truck is one of over
26,000 - pounds . gross - vehicle
weight.) ‘In addition, Cummins is
also : ‘an :important ‘supplier ' of
diesel: engines-for: marine; indus=
trial;!
military vehicle use.. About 7% ‘of
ales now come from government
busmess

New Models

The engineering goal has been
to  ‘make diesels smaller, and
lighter. Cummins’ newest engines’
the V-6 200 HP Vim, and the V-8
265 HP Vine, are major eéngineer-
ing “breakthroughs” in this direc-
tion. They are of over-square de-
sign  (the diameter of piston is
larger than the length of stroke),
far more compact, are several
hundred pounds lighter than pre-
vious models of comparable horse-
power, and achieve important
gains in fuel economy. The weight
and space savings, and superior
efficiency of ' these ‘models not
only sustains Cummins’ preemin-
ence in the heavy duty field, but
their compact design and. low
horsepower- ~to-weight ratios, open
up a whole new field of expanded
future = diesel ' penetration ‘into
other  markets—medium sized de-
livery trucks, pleasure, patrol and

.work boats, ete. A new smaller

engine the: 130 HP Cummins Val,
is already bemg road tested

Growth in. Sales and Earmngs

.Excellence in  manufacturing
plus leadership in advanced de-
signing ‘have built for. Cummins
Engine Company, Inc. a great bus-
iness, Sales have grown from $19
million in 1946 to a high of $147
million in 1959, There were de-
clines .in sales due to'the 1960/61
recession - but, “for 1962, sales
reached ‘a .new: all tlme hlgh of
$167,345,860. "Cummins :began’.

‘making:a. pl'Dflt in-1937: and has-
. ent.for developmg -suecessful: new
:products ‘in a highly competltlve
}busmess, ‘There: seems to be solid .
;" \evidence ‘to’ ‘support” an _opinion |

done so’ in every-year smce

: Earning: power ;has- been 1m-_"

especlally‘.m the’. post “War: years
Net 1ncomev.wh1ch was $1’8590 '0

““in’1952" i-ose‘ma 234, oo in® 1959

construction; mining; ‘and-

and sustained rate of growth in
earnings.

The figure was. $6,315,000 in 1961,
and reached $10,624,075 for 1962.

While many" other ‘companies
haveé’ ¢complained ‘of ‘a’ “profit |
squeeze,” Cummins is actually im-
proving its conversion rate of net
sales ‘into net income. For the
first six months of 1962; the com=
pany  showed: a profit margin of
6.2%-—the: highest percentage in
over-a decade. 'This is a tribute |
to ‘excellent’ cost controls;

_Production and’ Sales

Cummins is a specialist in mak-" |
ing engines which it sells directly
to users. The Company-often in-
stalls - test' engines 'in  trucker’s
equipment and develops an. en-
gine . specially- tailored to ' spe-
cific needs.  Principal production
‘comes  from the 'main"- 1,200,000
-square: foat' plant -at Columi)us,
Indlana but  Cummins’ total do-
,mestlc and foréign plant facilities
now exceed 15 million square
feet.

~From the ‘Investor Vlewpomt

From the mvestors standpomt !
Cumming Engine stock has been

‘a- rewarding * equity. = Sustained

-average growth in ‘earning power |
‘has ‘been’ remarkable—over ‘15%
annually > compounded : for 10
years. Net worth reached $50" mil-
‘lion dt'thé"enld of 1961. Company |
pohcy has been ultra conservative

/in cash dividend distributions, the

present rate being 60 cents a |
share; but stockholders have, on
many - occasions, ' received. recog-
nition of ‘earned additions to net
worth in'the form of stock ‘divi-
dends. " There': were 10% stock
dividends in-1952;:1957, 1961; 5%
dividends in 1958 and 1960 plus a
5-for-4 split in 1956 and a 2-for-1
split ‘in 1960 plus .a 25%: stock
dividend in Dec. 1962. © - !

As a- result of  this financial
fission, there are now outstanding |
3,711,901 shares of Cummins’ com= |
mon : stock, preceded by about
'$23.5 million in long-term 'debt.
The common trades OTC at $5415. |

In consideration 'of - Cummins’
common for investment purposes,
‘the - attractive elements are not
only ‘the historic . growth rate,
strong balanee:sheet position: ($32
million in :working capital at the.
1961 ‘year end), but present and
potential - earning  power.

For 1962 ‘Cummins had by far
-the best year in- its ‘history with
sales - topping $167 million, $20
million -above the previous (1959) |
high. Per-share net ‘of $2.86 for
1962-is equal to $3.57 on the num-
ber of shares outstanding a year |
ago, when $2 13 ‘was reported

Ahead the future appears bright,
Chairman Irwin Miller expressed
confidence, at the 1962 -meeting,
that Cummlns can continue its
unusual average rate of growth.
‘With new lighter and more com-
pact . diesels, 'vast new markets |
can be reached; expansion of; for-
eign business. throughout the Free
World :seems . assured;: and: the:
Company possesses a.unique; tal-

that! Cummms Engme Company,-'_

! Inc

*while ;gr
prlce levels
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Root Cause of

Payments

Imbalance Is Easy Mone

By John Exter,* Senior Vice-President, First National City Bank,
New York City

Monetary expansion is the root cause of our international balance of
«~ payments deficit and gold.loss problems; and can be ended “tonight”

by shifting to'tight money policy.

In support of this diagnosis and

prescriptive cure, Mr. Exter:peels away the layers of gossamer, such

-""as fiscal, wage and price and trade policies, usually blamed for the -

- -payments deficit which he says becloud the crux of the matter. The
New York banker: (1) criticizes the Fed’s policy of buying domestic
assets — primarily U. S, governments; (2) says easy money has in-

- .creased. other banking systems’ reserves — not our ownj (3) rebuts
“the argument that easy money stimulates and tight money hurts our

* “economy; and (4) points out that a halance of payments surplus would

" hold our interest rate down. Mr. Exter calls for world central bank«

ing  synchronization of monetary

policies  emphasizing coordinated

changes of domestic assets; advises stopping easy money. in -order to
generate a growing economy hefore embarking upon tax-cutting; and
traces harm gnld outflow causes,

Let me: first try - answering  the
question:  'Why ‘the gold losses
anyway? A- country: with a bal-
ance - of - payments deficit is liv-
ing beyond its
means. Nei-
ther you, per-
sonally, “nor -
“your-country, .\
can-live be- -
yond your::
means without - g
drawing down’.
your cash,sell- ;
ing  assets, or
borrowing.
This is exactly
what weas a
‘nation have'
‘been: domg s
‘We have drawn down,,(our gold
stock - from a peak’ of ‘about $24
billion’ in 1949 to “less' than" $16
billion,’ we are’ selling assets; ‘and
. we have increased our short-term
indebtedness ‘to foreigners.l We
have lived .beyond: our means-al-
“most steadily. since 1949, but the
really - serious.. payments deﬁclts
began at the end of 1957,
Payments deficits do not - just
‘happen; ‘they . are :caused.: We
Americans could not go on buying

-J ohn Ekter

and. investing. abread ‘unless ~we"

" .were financed; somehow given the

purchasing power; and we can be-

financed only by our central bank.
In a modern society; only a cen-
tral. bank ' through -its- control 'of
money and credit can provide the
purchasing -power that enables the
people of one. ccuntry to spend
.more in other countries than other

1 For the sake of better international
comparability, most  figures ' have been
taken from. International -Financial ~Sta-
tistics published monthly by the Inter-
* national Monetary Fund

. p0wered” money.

countries spend in theirs. Coun-
tries without central banks do not
have balance-of-payments - prob-
lems. A persistent payments defi-
cit means that central bank mone-

- tary: policy is too. expansionary to
| permit international ‘equilibrium,.
" that. money ‘is too’ easy.—or:to

put . it' less .accurately..but ‘more

"ex”resswel -—that ‘the: printin Y LA
g 3 > g whose 'value is “maintained : from

presses are running too fast.:
We see’ clearly that' the prmtmg

_presses--cause - payments: deficits
“when they- also Tesult in rapid in-*
~ternal-inflation, like the runaway
-.German inflation of 1923 . or -the-
—current ‘inflations - in :Brazil and
" Chile; but we seem blinded to it

when: ourown “nionetary:expan-
sion” goes on more gently, slowly,

and “unobtrusively, “and. without |

serious .internal. inflation. Pay-
ments deficits are primarily caused
by monetary policy. Other gov-
ernmental policies like fiscal pol-
icy, public debt policy,-tax policy,
wage and price polities, trade pol-
icy may dffect our international
payments;‘ but they increase the
deficit only to the extent that they
influence the Federal Reserve to
create more money. We must face
this fact and-accept it before we
can solve our problem.

Some Home Truths:-

Let us recall a few home truths
about central banks. Our deposits
in the Federal Reserve are the re-
serves on which we expand our
demand and time deposits. Because
they are the basis for multiple
expansion, they. are called “high-
The  factor of
expansion differs from country to
country, but for demand’ deposits
in the United States, it is about

]“"5*‘""?5‘*"Seciirit"ié*s‘f*
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six times for city banks like mine

and eight times for country banks.:

Federal Reserve notes are also
liabilities of our central bank, but
they. are a minor part of the
money supply and change only
slowly over time. Any  central
bank creates reserves, or high-
powered money, by buying or ac-
quiring assets and. destroys: re-
serves by selling or reducing them.

A sharp ‘distinction should be .

drawn, however,  between : pur-
chases and sales of foreign assets,
which are part' of the interna-
ticnal reserves of central banks,
and purchases and sales of domes-
tic assets, which are not. In a
stable exchange rate system, which
is ' what we have'in the Free World
today, both in. practice -and by
treaty through the International

- Monetary Fund Agreement, every

central bank buys and sells for-
eign - assets -involuntarily in un-
limited amounts in order to main-
tain the international value of its
currency. The international value
of the dollar is maintained by:the
Federal Reserve, acting on behalf
of -the Treasury, by buying gold
freely . from anyone -and; selling
gold freely. to. foreldn monetary
authorities at-the statutory price
of $35 an ounce. In fact, the dellar
is the only currency:in the .world

day. to day by buying and selling
.gold: . Most -other ‘central ‘banks,
irrespective .of whether:they hold
gold, dollars, or:sterling in their
reserves,” actually - maintain - the

international values of their cur-:
- rencies from day today:by. buying

and selling one of the key curren-
cies—dollars. or sterling.
We are apt. -to-neglect: these
fundamentals. If evér we hesitate
to sell gold freely-to foreign cen~
tral banks; or even through them
to private persons, as we did, in
fact, hesitate to supply gold tq the
London market in October..,1960,
the dollar price of gold will rise,
as it did then to $40, and we shall
have: partially devalued the dol-
lar.. The dollar must be defended
wherever it is attacked, which is
wherever it is traded against gold.
Also, the responsibility for. main-
taining the value of the dollar is
ours, and ours. alone.
pool, for example, does not permit
us to slough it off on other cen-
tral banks. We can hardly expect
them to sell their gold to’ main-
tain the value of our dollar and
take our un-gold-guaranteed dol-
lars in payment. So 'a gold pool
is useful in 'influencing market
psychology, but not in buf‘kmg
basic trends.

In a stable exchange rate Sys-
tem, it is only in the purchase

and sale of domestic assets that a **

central bank has discretion. In
our central bank, this discretion
rests'in the Federal Reserve'@pen
Market: Committee, The heart’ of
the work of that Committee is the
making -of day-to-day  voluntary

decisions regarding the purchase

and sale of domestic assets, pri-

<manily Umted States Gavernment';
el B secuﬂtres i o :

Central Bank’s. Printing Press
Power

Wlth given reserve ' require-
‘ments,- this ‘power of a central
bank to- purchaqe domestlc agsets
is“"the’ essence ‘'of “ the
‘money-creating. or_ printing-press

process: The: purchase of gold does -

The . gold

internal 00

tarily  holds ‘the  currency of =a
debtor central bank in its reserves
in preference to buying gold. By
thus substituting an IOU for cash,
high-powered money is increased
in the. creditor country with no
equivalent reduction in the debtor
country, as would have occurred
from a gold loss. If done on a sig-
nificant scale, this:is called the
gold exchange standard.

In a world of free convertibil-
ity, there is a closer and more
immediate: relationship.than many
realize between central bank pur-
chases and sales of domestic assets
on the one hand and sales and
purchases of foreign assets on the
other, Voluntary purchases of do-
mestic assets by a central: bank
ordinarily lead to .involuntary
sales of foreign assets, and sales of
domestic assets to purchases of
foreign assets, This is what has
been happening over the last five
years.

Since the end of 1957, our mone-
tary authorities have added  to
their domestic assets by volun-
tarily purchasing $7.5 billion of
United - States Government secu-
rities, and we have involuntarily
lost “almost. $7  billion in gold.
Despite such heavy purchases of
government securities, the total
assets of our monetary authorities,
and - the ' corresponding: Federal
Reserve note and deposit liabil-
ities, were even smaller at the end
of the period than they were at
the . beginning; and ‘the money
supply had grown by only 6%.
For gold losses took reserves
out of the banking system prac-
tically "as rapidly as the pur-
chases of government secuntles
put them in. We succeeded only
in substituting $7.5 billion of gov-
ernment’ securities for $7 billion
of gold.

"'Thus the central bank, even of

such a powerful, diversified, and
‘self-sufficient economy  as  the

United States; cannot force addi-
tional, liquidity upon its banking
system. In effect, the economy
rejects the additional liquidity
as rapidly as it is injected;
and it flows to other countries
through all the channels of trade
and foreign exchange. Then for-

eigners- exchange the ‘dollars for

their own currencies by selling
them through their banks to:their
central banks. The central banks
then either buy our gold or de-
cide to hold dollars. To increase
outright dollar holdings, ~how=
ever, 'is equivalent to lending to
the United States with neither an
exchange rate nor a gold guar-
anty; and this, foreign central

‘banks are increasingly reluctant
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to do. As their reluctance grows,
their demand. for gold grows; and
we are increasingly subjected to
the full discipline of our balance
of - payments. Like = any ' other
chronic debtor; we find it more
and more difficult to borrow; our |
creditors demand cash. .

From ' the point of view of
world liquidity, however, the re-
luctance 'to hold = more dollars
means that the growth of the gold
exchange standard has slowed,
thus .. removing - an ' important
money-creating factor.

Free Reserve Target

Moreover, the refusal to hold
more dollars tends to increase the
gold cost ‘'of ‘'maintaining  a given
degree of ‘monetary ease. The
Federal Reserve establishes what-
ever degree of ease it thinks ap-
propriate by setting a net free
reserve = target.  The target of
about $500 million (more recent-
ly $350 to $400 million) was
adopted about the end of Sep-
tember 1960, more than two years
ago. Since then we have involun-
tarily lost $2.8 billion of gold, and
the Federal Reserve has volun-
tarily ‘more than offset the gold
losses by buying over $4 billion
of government securities, After
two years of recession and recov-
ery, it should by now be abun-
dantly ‘clear: that a net  free re-
serve target of $350 to $500 mil-
lion represents a degree of mone-
tary ease that is inconsistent with
international equilibrium. Yet al-
most none of the gold losses has
led to a lowering of the target
to restore ethbrmm Each time
‘we  have mvoluntéhl’y Tost” $1D0
‘million’ of gold‘ our foreign' assets,
the!'Fed Yhas voluntarily - ’bough”c i
$100 million and sometimes more
of securities, our domestic assets.
This is the heart of our balance-
of-payments problem—as long. as
we maintain: for domestic = eco-
nomic considerations a target that
is too high from the point of
view of international equilibrium
and as long as we continue to
offset our gold losses with pur-
chases of government securities,
we can never eliminate our pay-
ments deficit. And the more gold
foreign  central banks. buy, the
more securities the Federal Re-
serve must buy to maintain: a
given target — a cat chasing its
tail.

The paradox is that easy ‘money
has been so utterly futile. It has
increased the reserves of other
banking systems, not our own,

‘Our payments  deficits ‘must be

other’s payments :surpluses, ' so

‘Continued on page 37
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Tax-Exempt Bond Market

BY DONALD D. MACKEY

The tone of the state and mu-
nicipal bond market has improved
perceptibly over the past few ses-
sions and the “easiness” that had

developed in early January. and

persisted  through last -week- has
been completely  dispelled. . The
market has been trying to do bet-
ter since its early year setback as
has. been consistently 'apparent
through the stalwart and aggres-
“sive bidding for new issues, even
in the face of investor disdain.

.+ However, the nullifying effects

" of the Cuba'discugsions, the Ca-
nadian affaire, the Common Mar-
ket confrontation, the inexorable
inflaticnary  element, the heavy
Treasury new ‘money  require-
ments, the enormous *Treasury
refunding ahead, had quite logi-
cally influenced ouyr institutional
investors to  temporarily defer
their = purchases pending some
worthwhile market break. It
seemed that the investers almost
had it “made’ as the balance of
the market seemed weighted on
the downside. Price cuts of ‘as
much as two points or more had
been not infrequently ‘'made dur-
ing this period and the investor
appetite for cheaper bonds had
been hopefully whetted.

Investor Demand Heightened

However, supply has not quite
satisfied the appetite for tax-ex-
empt  investment funds as- has
‘been: evidenced »by:ethe market’s

.. action: ‘even 'during this holiday
»period. The market hag shown
strength on Monday, on Tuesday
(Lincoln’s Birthday) and yester=
day even in' the absence of any
important new issue financing.
The pressure of investment funds
seems literally to have exploded,
thus forcing investors to scramble
for the relatively attractive rem-
nants of new.issues spread ahout
the market place. -Suddenly the
market has been’ broadened, with
new issues taking immediate hold
and the 'secondary market again
the object of investor interest. -

We feel that investor. interest .

in tax-exempts. could even be
more pervasive in the near future
as disenchantment with the tax
proposals for cuts and reforms be-
come obscured in the total tax
mess. Mare  and more . people
~thoughtfully realize that, ~with
municipal and state taxes increas=
ing each year, the present Federal
gesture is not far removed from
being a cruel hoax. The construc-
tive approach, most experts seem
“to 'agree, weuld have called for a
national tax convention to have
‘convened months ado It is not
too late!

‘seem to us.

New Peak in Municipal Prices
A Distinet Possibility

Without some relevant budget
cut along with ‘a tax cut, assum-
ing that‘ one is to belegislated,
the potential  for: economic. im-
provement  for 1963 - seems lim-
ited to ‘an increment of growth
comparable to last yeai’s at best.
It seems not surprising’ that in-
vestors seem aware-of this and are
showing active interest in'the rel-

'atively generous return available
.from' tax-exempt  securities.. The

market for tax—exempts could in
the next couple'of ‘months run
through the high level reached in
the late 1950’s.

Martin’s Reappointment Source of
Gratification !

The country, the President and‘

the Federal Reserve Board are in=
deed fortunate that William Mc-
Chesney -Martin has accepted re-
appointment as Chairman of the
Federal Reserve Board, it would
Mr.” Martin ' can do
nothing about the size of our con-
tinuing deficits or about the im-~
balance of our international pay-
ments or about the tax problem
for that matter; but he ean by his

very. presence on the Board re-

assure the country at large.and the

world in ‘general that our: mone-:

tary policies will be the best pos-
sible implementation of the-Ad-

ministration’s legislative and fiscal :

problems.: The problems ghead
might ' easily’ have - deterred :as

capable 'a person possessing less.

devotion. We are all fortunate in
this reappointment.

:veen & ' Company, "Inc.,
Lynch, 'Pierce, Fenner & Smith

Inc., Eastman Dillon, .Union Se-'
‘eyrities & Co., B. J. Van Ingen & .
’Henry County, Va

The Commercial and Financial Chronicle , .

issue successfully placed, only the
£30,000,000 Bi-State Development
Agency, ‘Transit Revenue issue
. lines up ‘as an imminent ‘negoti-+

ated ‘underwriting: ‘John Nuveen

& Company and Stifel, Nicolaus &
Company, Inc. ‘are handhng this
negotiation. '

‘The- inventory 51tuatlon in the
street has apparently ‘changed but
little recently. As issue go, issues

‘eome and there appears to be no

partieular inventory glut at pres-
ent. ‘There is just a plentiful sup-
ply of all sorts of bonds at rela-
tlvely attractwe prices and. ylelds
The - Blue List' shows a total of
$506,126,500 ' state. and municipal

‘bonds on Feb."13. This has been

the ‘norm for some time.

St Recent Awards @
‘This: thldayvlnterrupted ‘week

'eXperlenced a total ‘of $93,723,000
various tax-exempt bonds sold at

competitive bidding with investor
demand apparently good to ex-
cellent,

On’ "Thursday - (Feb. 7) ‘the
week’s largest. issue’ $37,200,000
Washington Toll Bridge' Author-

ity. Ferry and Hood Canal Bridge -

Refunding - Revenue - (1963-—2002)
bonds, was  sold  to ‘the 'group
headed jointly by Blyth & Com-
pany, . Lehman : Brothers,
Allyn. & Co.,
& Caompany at a net interest cost
of 3.6597%.. 'The runner-up ’bid,
a:3,677%. net interest cost,” came
from Halsey, Stuart & Company
Inc. and associates.

:Other. major members . .of. the,»

winning .group include John Nu-
Merrill:

Company,  Inc., White,  Weld &
Ccmpany, - Drexel | & Company,
Dean Witter & Company, -Hoin<

- blower & Weeks, Blair ‘& Com-

Yxeld Index Reflects Price
Betterment )

The  Commercial and ' Finangial
Chronicle’s  yield  Index for 20~

year high grade general cbligation

bonds averages: out-at 2.947% on
Feb. 13. Last week the Index
stood at 2.962%. This slight dim-

.nution in yield Trepresents an

average gain'of apout. % point at
the market’s offered  side. = .

evidence ‘that the ‘pressure’ of in-
vestment funds is temporarily fa-

\voring - tax-exempts ' even’ after
«January's record volume of state

and ‘municipal financing,  ‘Bank

interest continues to be the dom- .

inant component

. No Inventory Problem:
The ‘new issue' calendar - bids

well for a fairly active underwrit=

ing period. ahead. For the nexi
month there is a total of approxi-
mately $675,000,000 scheduled and
tentatively scheduled  sealed bid
type offerings. This closs to nor-
mal schedule is swelled but very
little in the negotiated issue area.
With the $100,000,000 Triborough

MARKET ON REPRESENTATIVE SERIAL ISSUES ‘

California, State
Connecticut, State

New Jersey Hwy. Auth.,
New York, State
Pennsylvania, “State
Delaware, State

New Housmg Auth, (N.Y,N. Y )i 3%%

Los Angeles, California

Baltimore, Maryland__.______’_:
Cincinnati, Ohio (U.T.)-___.i._..

Phllaaeipma, Pennsylivania
#Chicago, - Illinois
New York, New York

February: 13, 1963 Index=2.947%

#*No apparent avallablhty.
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Rate Bid
3.20%
3.05%
3.05%
3.00%
2.70%
2.95%
3.10%
3.25%

- 3.10%
3.15%
3.25%
3.25%
3.15%

Asked
3.05%
2.90%
2.90%
2.85%
2.55%
2.80%
2.95%
3.10%
2.95%
3.00%
3.10%
3.10%
3.07%

Maturity
1982
1981-1982
1981-1982
1981-1982
1974-1975
1981-1982
1981-1982
1981-1982
1981
1981
1981
1981
1980

3% %
- 3Y%%
s 3%%

‘pany, Inc., Carl M. Loeb, Rhpades
. &. Company, F. 8. Smithers &

Company, Bacon, Whiple & Com-

pany; Barr Brothers & Company, .

Alex. Brown & Sons, .Dominiek &'
Dcminick, Tra Haupt & Company,

Hayden, 8tone & Company, In¢., -
‘W..E. Hutton & -Company, Lee

nggmson Corporatwn and Rey—
nolds & -Company.
This attractive . lssue Was re—

This week’s small. gain lends‘Offered to yle]d from: 1:10%: te

3.75% for various coupons:: Only
$14,080,000  of ‘bonds “were" sold

-during the arder period, but gogd. ¢
inveptor - demand “has developed . -
with the present balange in group,

less than- $7,500,000.
Buffalo, New York, sold $10,-
960,000  variouys purpose ' (1963-

.1976) bonds to the: Morgan Guar--

anty Trust Company account at a
dollar price of 100,61 for a 2% %
coupon The runner-up-bid, a'dol-
lar price of 100.45 also for a 2% %
coupon, came from the First Na-
tional City Bank syndicate.

Other  major members . of .the

winning ' account. include :First
National Bank of Chicago, Kuhn,
Loeb & Company, Harriman Rip-
ley & Company, Inc., Connecticut
Bank & Trust Company, Hartford;
F. S. Moseley & Company,. Coffin
& Burr, W. E. Hutton & Company,
New. York Hanseatic Corporation
and Fahnestock & Company.

Reoffered to yield from 1.50%
to 2.65%, substantial bank port-
folio huying was apparent.  The
present balance in account -totals
$3,915,000.

Last Thursday’s last sale of notp

207. .serial  (1965-1982): bonds
which was bought by the group
headed jointly by the First Na-
tional Bank :of Chicago,. Halsey;

Continued on page 7

Fond du.Lac, Wis
* Hamilton, County, Tenn

‘Smithtown Central S. D. #1, N.-Y.

.Las Cruces, N. Mex.

‘Jefferson County S. D. R-1, Colo.

‘Los. Angeéles, Calif

;'Pembroke’, Darien, etc. SD' 2, N. Y.

TAC:

“Inc. and:"Shields” gt. Louis, Mo

‘University of North Dakota
_Upland Waterworks,. Calif

‘Muskegon,.Mich; -ool L z:i:lo oo

‘South Bend. Comm. S. Corp., Ind.
' February 27 (Wednesday)

»Wllloughby-East Lake S. D., Ohio

~Anne Arundel Co. San. Comm., Md.

.Fullérton Union High S. D,, Calif.

.Alaska tate of
involyed 6,800,000 Cook County, " Ui

Illinois ‘High School District No.:

. Thursday, February 14, 1963

Larger Issues Scheduled For Sale

In the following tabulations we list the bond issues of
$1,000,000 or more for which specific sale dates have been set.

February 14 (Thursday)

Copley ‘S: D., Ohio_
DuPage Co. Comm S. D.
Elk Grove Village, 111
Fairbanks, Alaska

1,340,000
4,050,000
3,750,000
2,050,000
3,215,000
- 4,000,000
12,380,000
1,900,000
2,357,000
Triborough Bridge & Tunnel Auth. 100,000,000
"% [Underwriting . group jointly managed by Dillon,

#99, 111,

Monroe ‘County, N. Y
Shelby City Sch. Dist., Ohio

Lynch Plerce, Fenner & Smith' Inc.,
e February 18 (Monday)
Chandler Sch: Dist. No. 80, Ariz.__ 1,050,000
71,700,000

Osseo School District. 279, Minn,_~. " 2,000,000

February 19 (Tuesday)
Brlstol Conn ___________________ 1,690,000
Durham County, N. C + 3,020,000
Gulfport Mun. Separate S. D.,-Ind. = 1,850,000
6,500,000
1,000,000
14,000,000
1,560,000
3,250,000 -
58,000,000
1,715,000
5,000,000
1,700,000
14,765,000,
4,070,000
1,080,000
1,500,000
1,700,000
2,000,000

Lake Co. Forest Preserve Dlst I11.
Melville. S, D. R-9, Mo

Nashville, Tenn

New Jersey (State of)

Richmond County Sch. Dist., Ga.
Rosemount'S. D. 196, an :

So,' Lancaster Co.. Sch Auth Pais

Wausau, Wis il rana i nar
Woonsocket R. I ;

Read & Co. Inc.,
. H. Morton & Co., Inc. and Allen & Co.]

1964-1983

-1964-2001 -

1964~ 1983

1964-1986
1965-1981
1966-1992
1964-1985
1964-1983

1974
1964-1991
1964-1984
1964-1993
1970-1985

1:00 p.m.
7:30 p.m.
11:00 a.m,
2:00 p.m.
11:00 a.m.
11:00 a.m.
.11:00 a.m.
Noon
1:00 p.m,

Merrill

1964-1978
1966-1993

»2:00 pm,
8:00 p.m.

1964-1983
1964-1934
1964-1988

1:00 p.m,
11:00 a.m,
10:00 a.m.
1965-1974  11:00 a.m.

9:30 a.m.

8:00 p.m.

7:30 p.m.
11:00 am,

2:30 p.m,
Noon

1:00 p.m.
11:00 a.m.

8:00 p.m.

1:30 p.m.

1964-1983
1964-1993
1966-1939
1964-1992 -
1964-1993
1965-1989
1964-1983 -
1963-1979 -

1964-1983
1964-1983 : 1:30 p.m.

11:00 a.m.

February 20 (Wednesday)

Baldwin Township Sch. Auth., Pa.
Eastern Kentucky State’ College___
El Paso County S D, #11 Colo Rl

2,050,000.
3,187,000

11,700,000

112,900,000
1,000,000
5,300,000 -
2,470,000

Irvine Ranch Water ‘Dist, Calif.__
Norw1ch City Schi Dist., N

Rahway S.. D, N. J 3,905,000
Rockmgham County, Va * 1,000,000

¥R February 25 (Monday)
Barstow Jumor College Dlst Cal. - 2,000,000 -
Roseville; Minn L 1,250,000
Tempe High Sch. Dist. #213, Ariz. | 3,000,000
Uruver51ty System Bldg: Auth., Ga. 3,538,000 °

February 26 (Tuesday)

Pridn Park, Calif

Clearwater; Fla. )
Fulton  County ach Dlst Ga 3,000,000
3,900,000
5,500,000
12,750,000
- 2,450,000

New York State Dormitory Auth..
Prince George’s County, Md

Bibb County, Ga
“ Daytona -Beach, Fla
‘New Port Richey, Fla
South Windsor, Conn

© 4,500,000
3,500,000
1,100,000
1,000,000

1965-2002
1964-1983
1964-1983 |

11963=1982
1965-1991

11:00 a.m.
12:30 pm. =
8:00 pm.. ¢
Noon

1963-1892
1964-1985
1963-1932

11:00 2.m..
8:00 p.m.

1965- 1984
1965-1934

1966-2003

1965-1989 -
1964-1983
1964-1990
1965-1994

Noon v
730 pm. .-
11:30 am.

1964-1983
1965-1997
1964-1992
1964-1983

February 28 (Thursday)

Bi- State Dev. Agency -Authority

(Mo.-T1L) 25,000,000

[Syndicate headed by John Nuveen & Co., Stifel, Nicolaus & Co., Inc.]

Greater Baton Rouge Port Comm.,
‘Louisiana

Pattonville Sch. Dist. R-3, Mo

Terrebonne Par., Con. SD #1 ‘La.;

Ventnor City, N J

9,000,000
© 1,150,000
© 2,500,000
1,237,000
1,500,000 -

March 4 (Monday)
State Board of Education, ‘Mich.. - 1,175,000

March 5 (Tuesday)
7,500,000
Clyde School District, Ohio_’
1,700,000
Minnesota (State of) 29,361,000
Pennsylvania General State Auth. '25,000,000-

March 6 (Wednesday)
7,600,000

120,000,000
13,500,000

2,720,000 -

March 7 (Thursday)
+ 1,420,000
1,300,000

‘Louisiana Fiscal Authority
San ‘Antonio, Texas
Sioux Falls Indep Sch. Dist.,, S. D.

Beloit, Wis. "
Wayzata Indep. S. D. #254, Minn.

'1963-1978 .

1968-2002
1965-1983 .
1965-1988

10:30 am,
8:00 p.m.
10:00 a.m.
8:00 p.m.

1964-1978 . 1:00 p.m.

1965-2002 '11:00 a.m.

1,140,000 -

11:00 a.m,
10:00 a.m.
-Noon

10:00 a.m.

7:30 pm. =« !
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'I‘ax-Exempt

‘Bond Market

. interest cost of 3.236%. .
~ond bid, a 3.28% net interest cost,
came from the Harris Trust and,

Continued from page 6
Stuart & Company Inc. and The
Northern . Trust Company at a net

: Savmgs Bank account

< Other members of the successful

group include Harriman Ripley &:

. Company, Inc., Blyth & Company,
L ALG. Becker & Company, Lee

Higginson Corporation, :
" & Company, Inc., Julien Collins. '
& Company, McCormick & Com-

Weeden

« pany, Rodman & Renshaw, Braun,

Bosworth - & Company and: Mc-

. Master Hutchinson & Company.:

Scaled to yield from 2.00% to

" :.8.35% for various coupons, buy-
ing demand was- w1despread with.
.the. present balance in: account’

; only $440,000, 5700

“ The

: Company and Quinn & Company

it purchased,

through - negotiation,

. $4,108,000: Carlsbad, . New. Mexico,
‘ Joint’ Water: and ‘Sewer Refund-

-:3.50%, the group reports all bonds:
: sold an‘d the acCount closed :

; portant “issues:up fornsale,

ing Revehue (1963-1982) ‘bonds. -

“ Scaled ' to' yield from 1.90% to

Current Week’s Busmess on 4
.-Lean Side

eOn Monday there: were no im=
“On

. Lincoln’s : Birthday, : the - -sale - of

$18,485,000 * City = of = Lafayette,
Louls1ana, Utilities Refunding
Revenue (1964 1991) bonds to the

“"account headed jointly by Shields

& Company, Ira Haupt & Com-

‘pany, Weil,  Labouisse, Friedrichs

¢ Company
; 'session.

. Allen & Company, A. C. Allyn &

& Company and Dean Witter &
dominated ;he quiet

Other major members of this
account listed alphabetically ' are

¢ Company, :Inc., American Secu-

" igan  Corporation,

.rities Corporation, Bache & Com-

pany, Baxter & Company, Domi-
nick & Dominick, Francis I. du
Pont & Company, First of Mich-
" Goodbody &

© Company,: R. 'W. Pressprich’ &

Company, Roosevelt & Cross, Inc.,

' Salomon Brothers & Hutzler and
' Shearson, Hammill & Company.

* excellent. The present balance in-

Scaled to yield from 1.80% to
3.65%. initial demand has been

* account is $5,000,000.

Early. Retirement of Some: Dollar
‘. Bonds Probable

. The dollar.quoted lohg term toll

" road, turnpike, toll bridge, public

' enced

+of the market’s

utility and - other authority and
revenue bond issues have experi-

this week. Outstanding’ examples
improvement- are

' as follows: Chesapeake Bay Bridge
- 5%s at 110Y bid up 1; Chicago
. Calumet 33s at 721 bid up 2%;

Flordia Turnpike 4%s at 1093 bid

*‘up 1;. Indiana ‘Toll 3l,s at 923
* bid up 1; Kansas Turnpikeé 33s at

881 b1d up 1%; Oklahoma Turn-

‘pike 434s at 1081/4 bid up-1% and

' Port ‘of New York- 3%s at 981,

" bid up 1.

- Prejudice against mos“c of .these

. toll “revenue " obligations -persists

for reasons that no longer pertain.

{ We believe that most of the toll

road issues will be . called long
before -.maturity. The 'market- is’

just. beginning to-show some little

evidence of this probability.

gltlzed for FRASER

The sec-,

‘near the year

‘clined friom-

improved markets again:

. The Commercial and Financial Chronicle

Bond Market——1962 and 1963
—And the FRB’s Policies

By G. T. Conklin, Jr. ," Senior. Vice- Presuient The: Guardian Life *

* Insurance Company of America, New York Cuy

Prediction of Federal Reserve shift toward “less ease” in- ||s mone-

tary policy during- 1963 is based on the general acceptance. that (a) »
monetary : policy “has-done:‘all that it ‘can-to promote recovery 'and - -

(b) -the major part of the oncoming Federal- deficit must be carried - =

-out in-a non-inflationary ‘manner.
unusual interest ‘rate” hehavior in 1962 was:the easy- money ‘policy
. pursued 'by the Federal Reserve andthe effects of Regulation:#Q,” '

Mr.- Conklin ‘says 'the ‘key 'to. the

.and not any. unusual growth in: total savings or' inadequate demand -

for long-term funds.. He points out that the money supply in 1961
and 1962 rose at a compound ‘rate of 19, with almost complete in

difference to our halance .of paymenls problems in'a deeper sense,

Long-term mterest rates pursued
a . gradual  downward = trend  in
1962, with the greater part of the
dechne accomplished m the flrst
tive months.

New ‘issues of  §

Aavutilities

' “declined from
£ “On 'Friday, only  one: 1ssue of:
* note' reached 'the market.
. group managed jointly by Boeit-:
. cher & Company, E. F. Hutton &

45 at the be-
ginning of the i
yieair;:tio
around 4%

end. The yield

on'-outstand-

ing~ Aaa cor=
porates: de-

442%104.25% . T, Conklin, Jr.

" over the same

period.” U."'S. Governments ' fol-
lowed a somewhat similar pattern.

:Mhmqlpals exhibited the greatest -

ylefd decline’ as,a result of spemal
factors.

"On the other hand the trend in.

short-term rates during the year
was shghtly upward.

This unusual market behayior
of an up-trend in short rates and

a down-trend in long rates was by

no means the only unusual: be-
havior in the market in, 1962. The
spread between new-.issuie .¢or-
porates and .Government: bonds
shrank drastically from 1960 and
1961 = levels  to ‘historical -lows.
Likewise, in the niunicipal market

unusual distortions arcse. between,
short- and' medium-term.’ mumc-‘v
ipals and long terms, and bétween. -

low and high quallty municipals,
with higher "quality and’ longer
term issues  selling at relatively
attractive spreads compared ‘with
shorter term and lower quahty
issues.

What was the reason for this
rather unusual behavior in inter-
est rates? One hears on all sides,
both in the short-term loan area
and in the long-term capital mar-
kets, a lamenting of a lack of suf-
ficient outlets for funds. Is a lack

of demand for funds'the explana=

tion of 1962 'interest - rate be-:
havior? The answer seems clearly
in' the negative. The long-term
private demands for funds in 1962
were substantially greater thanin
any prior year — much greater
than -in 1959, for-example. It 'is

estimated that the total:. demand :

for funds in the area of mortgages,

municipal 'bonds and corporate

bonds in 1962 was approximately

- $34.5- billion, an:increase of some -

$4 billion over 1961. Furthermore,
there - 'was heavy demand for

funds in the ‘short-term* areas;.

bank . loans, both commercial and.

‘total,: exhibited a sharp up-trend .

through the year, and ‘the total
increase for the year is near a
record. U. S. Government  debt
expanded by over $9 billion in
1962 and the increase in publicly
held- Government and private debt
exceeded - $8.5 billioh: Thus, far
from  being  a year: of slackened

. cial’ intermediaries? .
‘the . answer is.in the negatlve for-

% Fed Responsible for Unusual

demand for funds; 1962 was a year
of record- breaking total demands.

growth in ‘savings-through’ finan-
Here ' again.

though the assets of such interme-

"’dlarles did grow “as they do each:
l'year this growth was in line with
“prior growth trends, and more-

over, was less' than the growth in

3ithe ;demand Hfor funds. 140

Interest Rate Behavior - .
xThe answer. to 1962 interest rate

«behavmr lies. ‘{dominantly  in  the
|- easy ‘money . policy: followed. by
. the Federal Reserve,.and second-

arily in the change in Regulation
Q increasing to'4% the interest

rates . which .commercial : banks

could charge on time deposits,
Treasury debt management policy
and, finally, market expectations,
which led to a rapid bulld-up in
forward commitments.

W

The Federal Reserve ' System
has followed an easy money pol-
icy ever since the beginning of the
1960 recession in May, '1960. The
easy money pohcy, moreover, for
the first time in the postwar pe-
riod, has been pursued throughout

.the recovery period despite a con-
- tinuing .serious balance of pay-

ments  situation. ' The' results of
this policy in 1962 were striking
indeed. For the 12 months ended '
November, 1962 total :loans and

" investments of. commercial banks
- expanded by $17.8 billion, a rec-'
- ord total, added to a prior record

increase for the similar period in

1961 of $15.8 billion.  The expan-
+ sion of ‘loans in this period set a

new record, while the banks, far
from’ having to:liquidate invest-
ments, added ‘more than $5 billion

. to-total securities. :
- Was the cause, ther, an unusual™

/'This record monetary and credit
expansion’ largely took the form
of a record increase in time de-
posits. The evidence which isnow
available fairly clearly indicates
that this ~abnormal increase in
time deposits represented a shift
away from demand deposits rather
than either an .increase in total
sayings or a.switch from savings
banks and savifigs and loans. If
there had been an increase in the

~rate of savings .during the year

responsive to higher interest rates
on time and savings deposits, this

-increase -should * have shown' up

in: the figures of savinges banks
and savings and loans as well as
in time deposits of commercial
banks, and likewise should have
shown up in the personal savings
ratio 'in the natlonal income ac-
counts. Further, 1f there was a,
switch from savings banks and
savings and loans to commercial
bank: time deposits, ' this sthch

(675) 7

likewise, should be evident in the
behavior of deposits in the former
institutions. 'None of these evi-
dences have appeared. Plotted as
a single total on logarithmic scale,

the deposits of savings banks and
the savings capital of savings and
loan associations appear as an ab-
solute straight line projection of
Ilmor experlence going back to

958. :

expected, " demand deposxts be- "
haved in laggard fashion in 1962.
At the end of November demand
deposits were not far from levels
at ‘the beginning of the year. This
rapid, increase in' time deposits
largely at the expense of demand
deposits represented the reluc-
tance of the recipients of the de-
mand deposits (newly created via
new loans and investments as a
result of the easy money policy)
to hold these deposits in demand
form and a quick transfer of them
to -time ‘deposits, as well as the
shifting of some existing demand
deposits into time deposits follow=
ing the change in Regulation Q.
The reluctance to hold newly
created demand deposits in that
form in turn reflected the greatly
increased relative attractiveness
of time deposits at the new rates,
and the lack of pressure for higher
working balances to carry on busi-
ness.

Can’t Judge From Demand
Deposits Alone

'The experience of 1962 empha-
sizes strongly the need to: take
time depgsitsat,commereial banks
/into  consideration when measur-

“ing tHe degree of ease or restric-
‘tion in monetary policy. To look
Continued on page 9
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Bache & Co. -
F. S. Moseley & Co.
] Walston & Co., Inc.

' Hemphill, Noyes & Co.
Hayden, Stone & Co.

Chace, Whiteside & Winslow, Inc. |

i i § 4 3
This is not an offer- of these securitics for sale. The offer:is made only by the Prospectus.

200,000 Shares
" --COmpUter Control Company, Inc.

Common Stock

(No Par Value)

Prioe $8 per Share

Capte; of ﬂze Prospectus may be obtained. in any Smte in which this
announcement is circulated. from only such of the underwriters, including
the undersigned, as may lawfully offer these securities in such. State,

Kidder, Peabody & Co.

Paine, Webber, Jackson & Curtis

Incorporated

‘Shearson, Hammill & Co.
Coffin & Burr

- Clement A. Evans & Company, Inc.
Robinson & Co.,: Inc.

Spencer,

Lee Higginson Corporation

Draper, Sears & Co.
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G. H. Walker & Co.

Incorporated

McDonnell & Co.

Incorporated

Gregory & Sons

Lester, Ryons & Co.
Swain & Co., Inc.

- On the other hand, as would beasitar
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THE. FOLLOWING - LITERATURE:

Automotive - Industry—Analysis—
Bache & Co., 36 ‘Wall: Street,
New York 5, N. Y, Also available
are reports on Chrysler, American
Motors, Gimbel Brothers, and
Revlon, Inc.

Bank - Stocks — 123rd consecutive
quarterly comparison of leading
banks and trust companies of the
United States—New York Hanse-
atic Corporation, 60 Broad Street,
New York 4, N. Y.

Canadian Pulp & Paper Industry
—Analysls—C. M. Oliver & Com-
pany Limited, 821 West Hastings
Street, Vancouver 1, B.C., Canada.
Canadian Stocks for 1963 — Data
on 162 issues—Draper Dobie and
Company Ltd., 25 Adelaide Street,
West, Toronto, Ont., Canada.
Electronics and Electrical Equip-
ment — Industry appraisals—
Goodbody & Co., 2 Broadway,
New York 4, N. Y. Also available
are memoranda on Country Set
and Fabien,

Gold Stecks — Bulletin — Filor,
Bullard ‘& Smyth, 26 Broadway,
New York 4, N. Y.

How to predict the stock market—
Louis Bean—Detailed exposition
of statistical ‘methods of market
and stock’forecasting-~David Mc-
- Kay: Co. Inc;, 119 West 40 Street,
New: York 18, N, Y.—$5.50

Industry Looks at ’63—Survey in
February issue ‘of ‘‘American In-
“vestor” — American Investor,
American-Stock: Exchange- Bldg.,
86 Trinity Place, New York 6,

~N. X¥.—25¢ per copy; $2 per year.’
Also in the same issues’ are dis-

cussions of Giant Food, Inc., Helf-

rich ' & Payne, Inc., IMC Mag-

netics: Corp., and Chnstlana 0il

Corp.

Japanese Market — Bulletin—Ya-
maichi Securities Co. - of ‘New
York Inc., 111 Broadway, New
York 6, N. Y. Also available is a
detailed analysis of Tokyo Gas
Co. '

Japanese Market +— Review —
Nomura “Securities Co., Ltd., 61
Broadway, New York 6, N. Y.
Also: available is an analysis of
- .Mitsukoshi Ltd. .

Kansas City Banks — Memoran-
dum—B. C. Christopher & Co.,

Board : of Trade Building, Kansas
City 5, Mo.

Life Insurance Stocks——Bulletm——,
‘Robert H, Huff & Co., 210 West

Seventh Street Los Angeles 14,
Calif. :

Market Outlook—Review—Eman-
uel, Deetjen & Co., 120 Broadway,
New York 5, N. Y. Also available
is a list of stocks which appear
interesting.

New York City Bank Stocks—
Bulletin  on breakdown  govern-
ment bond portfolio and sources
of income—Laird, Bissell & Meeds,
120 Broadway, New York, 5, N.Y.

0il Companies in Libya—Report
with particular reference to
Amerada Petroleum Corp., Mara-
thon 'QOil Company, and Texas
Gulf  Producing Co. — Carl M.
Loeb, Rhoades & Co., 42 Wall
Street, New York 5, N. Y. Also
available are analyses of Armour
and Company and Rayonier Inc.

Outlook — Discussion—Schwaba-
cher & Co., 100 Montgomer yu:
Street, San Francisco 4, Calif. -

Over-the-Counter Index — Folder
showing an up-to-date :compari-
son between the listed industrial
stocks  used 'in the’ Dow-Jones
Averages and the 35 over-the-

. ‘counter industrial stocks used in
" 'the National Quotation Bureau

Averages, both as to yield and
market performance -over ‘a 23-
year 'period — National Quotation
Bureau, Inc., 46 Front Street,

‘New York 4, N. 'Y

Over the Counter Stocks — Bro-
chure on 18 issues—Ax C. Allyn &
Co., 122 South. La Salle Street,
Chicago 3, Ill. ‘Also available are
analyses of Transcontinental.Bus .
System and’ Piper. Aircraft Corp.

“Portfolio of Profit” — Booklet
discussion . advantages. of  invest-
ment: in life insurance companies
—Investment Fund Management
Corporation,” Southern Equitable
Building, P. O. Box 2820, Liltle
Rock, Ark.

Real Estate Investing Companies
—Stock index — Eisele & ‘King,
Libaire, Stout & .Co., 50 Broad-
way, New York 4, N. Y.

Savings & Loan Stocks—Analysis
—Olmsted, Allen & Company; 210

Industrials

Utilities

For banks, brokers and financial .institutions . ,

, .Firm Trading Markets in Over 700 OTC: :

‘Gas Producers/Pipelines
Independent Telephones

Block inquiries invited

Co.,

‘pany,

The Commercial and Financial Chronicle . .

West Seventh -Street, Los Angelea
14, Calif.

Selected ' Stocks — Bulletin—Rob-
ert W: Baird & Co., 110 East Wis-~
consin Avenue, Milwaukee 1, Wis.
Stocks Off 'the Bealen Paih—
Bulletin on issues which "appear
interesting: — Edwards & Hanly,
100 North Franklin Street, Hemp-
stead, N. Y.

Visual Commumcatwns lnduqhy
—Bulletin—Irving: Weis' & Com-
pany, " 505 Park Avenue, New
York 22, N. Y. : =

World Currency — Dlscusslon -
International” ‘Bond 'and ' Share,
Inc., 601 California Street, San
Francisco 8, Calif.

Air 'Controt Profluots—Analysi:S,—
Brand, Grumet & Seigel, Inc., 67
Broad Street, New York 4, N. Y.
American Machine & Foundry—
Memorandum—Orvis Brothers &

4, N. Y.

American Photocopy — Comment
—Edward A. Viner & Co., Inc., 26
Broadway, New York 4, N. Y.
Also available are comments on
Brunswick, Loral Electronics and
Standard Kollsman.

Amsted Industries—Review—
Newburger = & Company, 1401
Walnut Street, Philadelphia 2, Pa.

‘Also  available ' are’ reviews of

Atlantic Refining, Borg :Warner,
Equitable - Gas, = Oxford - Paper,
‘Medusa - Portland Cement and
Riegel Paper. ‘ :
Armour — Discussion — Reuben
Rose & Co., Inc, 115 Broadway,
New York 6, N, Y. Also available
are comments on E. L du Pont de
Nemours and du Pont of Canada.
Associated Transport-—Comments
—Shearson, - Hammill & Co.,; 14
Wall: Street, New York 5, N. Y.
Also “available are comments on
McLean Trucking, Overnite
Tran,portatlon and Transeon
Lings. ' »

Avco Corp. —Analysxs—Dreyfu; &

Co.; 2 Broadway, New York 4
oY :

Ayrshire . Colherres Corp‘——Report
—Hornblower: & Weeks, 1 Chase
Manhattan Plaza, New York 5,
N. Y. Also available is a report on
13 : utility stocks’ w1th generous
cash returns,

Belding Heminway-—Data—Breg—»

man, Cummings & Co., 4 Albany
Street, New York 4, N.' Y. Also
available are ' comments on Dy-
namics  Cerp. of America, and
Electronics . Associates. Jid

Briggs & Stratton—-Memorandumv

—Pershing & Co., 120 Broadway,
New York 5, N. Y.

William. J. ' Burns ' International
Detective Agency—Meémorandum
—Craig-Hallum, = Kinnard, - Inc.,
133 South Seventh Street, Minne-~
apolis 2, Minn.

‘Champion Spark Plug Company '

—Analysis’ — Eastmani: . Dillon,
Union ' Securities &' Co., 1 Chase
Manhattan Plaza New York 5,
N. Y.

Chicago Transit Authority—Bul-
letin -—_ Stifel, .Nicolaus' & -Com-~
Incorporated,
Adams ~Street, Chicago 3, IlL

Chrysler Corn.—Report—Colby &
Company, Inc., 85 State < Street,
Boston 9, Mass. Also available are
data on . General Dynamics and
Metromedia. p

30 Broad Street, New York:

105 - West

Company, Pioneer - Building, St.
Paul 1, Minn. . . .

Fairchild Camera — Review—H.
Hentz & Co., 72 Wall Street, New
York 5, N. Y. Also available are
comments on’ Flintkote. Company,
Ford Motor Company, Goodrich,
Helene Curtis Industries, H. J.

Heinz and West Virginia Pulp. &

Paper.

First - Charter = Financial—Memo-
randum—Orvis Brothers & Co., 30
Broad St., New York 4, N. Y. Also
available are memoranda on Gen-
" eral Mills and Procter & Gamble.
Frito-Lay — Memorandum—
Clark,  Landstreet = and _ Kirk-
patrick : Inc.,  Life = & Casualty

. Tower, Nashville 3, Tenn.

General Industries Company—Re-

port—Frank Ginberg & Co., Inc.;

25 Broad. Street,” New York 4,
N. Y.

General Leasing ~Corp. ——Memo—
randum—Midland Securities Co.,
15 West ‘10 St.; Kansas City, Mo.

General Steel Industries—NMemo-
randum—E. F. Hutton & Co., Inc,,
1 'Chase Manhattan Plaza, New
York 5, N. Y, Also available are
memoranda on Freuhauf, Amsted
Industries and New York Air
Brike.

Gibson  Greeting Cards — Discus-
sion in current issue of “Investor’s
Reader” — Merrill' Lynch, Pierce,
Fenner & Smith Incorporated, 70
Pine Street, New York 5, N. Y.
Also in the same issue are dis-
cussions of Martin Marietta Ccrp.,
Tri Continental Corp., Neptune
Meter,. Warner Brothers Com-
pany, Gardner Denver.Co., Kern
County Land Co and Sunbeam
Corp. # -

-Grosset & Dunlap—Memorandum

—First California Company, Inc.,
300 Montgoniery St.; San Fran-
cisco 20, Calif..

Hammermlll Paper — Revrew —

‘Hirsch' & Co.; 25 Broad Street
,New York 4, N. ‘Y.' 'Also available
aré reviews of U. S. Rubbe)r and:

Arﬁausas Louisiana- Gas.

Memorandum — Julien Collins "&
Company, 105 South La Salle St
Chicago 3, Tl :

randum—Rittmaster, Voisin & Co.
40 Exchange Place, New. York
5, N Y.

Hiram Walker Gooderham. and.

Worts Ltd. — Analysis — McLeod;
Young, Weir & Company, Ltd., 50
King Street, West, Toronto, Ont.
Canada. ST

Internatignal Minerals & Chemi-
cal Corp.—Report—Walston & Co.;

Inc, 74 Wall Street, New York

5N ¥ ]

International Resisiance Company
—Analysis—L. F. Rothschild &
Co,; 120 Broadway, New York-5,

-New ' York.:

Also avallable is‘an analysis of
Sprague Eleectric Company

Irvmg Trust Companv—Memo-»

randum—Birr, Wilson & Co., 155
Sansome Street, San Francisco 4,
Calif.

9, Pa,
Harris Trust & - Savin«s Bauk—-~
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Kirby Petroleum — Memorandum
—Kastor, Bigley & Co., 14 Wall
Street, New York 5, N..¥.
Komatsu Manufacturmg Co.
Memorandum — Daiwa ‘Securities
Co., 'Ltd., ~149 ‘Broadway, -New
York 6, N. Y.

Also" available are .memoranda
on Koyo Seiko Co. and Mitsubishi
Electric Manufacturing.

La Cross - Cooler—Memorandum-—
Kaufmann, Alsherg & Company, 61
Broadway, New York 6, N. ¥,
Leesona  Corp.—Analysis—J. R.
Williston': & Beane, 2 Broadway,
New York 4, N. Y.

Macke Vending Company——Anal-
ysis—Stein Bros. & Boyce, 6 South
Calvert. Street,. Baltimore 2,‘ Md.

Major Pool Equipment Corp.—Re-
port—Hill, Thompson & Co., Inc.,
70 Wall St., New York 5, N, Y.
Marathon Oil Company—Report—
Herzfeld & Stern, 30 Broad Street,
New York 4, N. Y. Also available
is 'a review of Textron Inc.

MeDonnell Aircraft — Memoran-
dum-—Robinson: & - Co., Inc., - 42
South' Fifteenth- St., Phlladelphla
2, Pa.

Mead Cor p, — Memorandum —
Prescott & Co., National - City
Bank Building, Cleveland 14, 0.

Midwestern Corporation — Report
—Westheimer and- Company, 124
East Fourth Street, Cincinnati 2
Ohio.

Minnesota Power & Light—Mem-
crandum ~— Dempsey—Tegeler &
Co., Inc., 1000 Locust Street, St.
Louls 1, Mo. 3

Also' available are memoranda
on Suburban “Propane Gas:’ anc‘.
Helene: Curtis. ; 3

- Norfolk & Western Railway——An-

alysis—Watling, : Lerchen & Co,,

* Ford Building, Detroit 26 Mich.

Noxzema . Chemical .— Memoran-
dum—Wright, Wood . & 'Co., 123
South Broad: Street, Phlladelphla .

Nuclear- Materials.and Eqmpment

.Corp.—Analysis—Moore,--Leonard
- & :Lynch; - Union. Trust . Buxldmg,

; i Plttsburgh 19, Pa n i
Hart, Schaffner ‘& Marx—Memo-’

Olin Mathleson Chemwa.l Cerpora-' g

'{ion—Analysis—Newburger; Lceb

& Co., -5 Hanover Square New.
York 4 N. Y.

Outboard Marine — Memorandum
—Amott, Baker & Co. Incorpo-
rated, 150 Broadway, New, York
38, N. Y.

- Also. avallable are mmemoranda :
on- Piper: Aircraft, ‘Echlin -Manu-
facturmg and Ploneer National
Gas,

‘PCS Data: Processing—Memoran-
‘"dum—Crow, ‘Brourman' & Chat-
kin; Inc., Carlton House Pltts-
burgh 19, Pa.’

Pepsi, Cola. — Memorandum Lo

“"Hodgdon & Co‘mpany Inc.; -1411

K Street, N. ‘W, Washmgton 5,
D. C. 2 ‘

Pickwick Organization Inc—Re-
port—B. S. Lichtenste_in and com-
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“Sold

Quoted -+ -

Vanden Broeck, Licher & Cu'*

; MEMBERS
New York Stock Exchange - ' American Stoek Exchange

‘128 MAIDEN I.ANE NEW YORK 38 :

Consohdauon Coal - Company—
Analysis—W. E. Hutton & Co., 14
Wall Street;, New York 5, N. Y.

Culligan, Inc.—Analysis-—Walston
& . Co., . Inc., 111 ~West 'Jackson
Boulevard. Chleago 4, 111

Ed w a Tds- Engmeermg Com —
~Memorandum—Irvipg J, |Rice, &.

Troster, Singer & 'Co.

“Members New York Dealers A

e 4 Trlm’cy Place,New York 6, N. Y.
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. pany,. 99 Wall St., New’ York 5,
N, Yoo
I’lttston——Memorandum — Shleld
& Company, 44 Wall Street, New
York 5, N..Y.

Radio Cotporahon of America—
Report ' — Reynolds & Co., 120
Broadway,;: New  York 5, N. Y.

: Also available is'a’ report on
Reliance. Electric & Engineering
Company and on /the changing
trend in Canadian Oil &" Gas In-
dustry.
“Rexall Drug & Chemmala—Memo-
randum-—J, W. Sparks & Co., 120
Broadway, New York. 5, N. Y
Rochester  Telephone—Memoran-
dum-—-J. W. . Sparks & Co, 120
Broadway, New: York 5, N. .Y,
Also available is a memorandum
on Pyie National.

Rockwell .Standar Corp.—-Anal_y—
sis—Stanley Heller & Co., 44 Wall
St., New York 5, N. Y.

Sharon Steel — Memorandum —
Stearns ' & Co.," 80 Pine Street,
New York 5, N. Y.

Stellmg Seal Co. — Analysis —
William T. Robbins & Co., Inc.,
Terminal Tower, Cleveland 13,
Ohio, : :

Swmglme, Inc.—Analysis—W. E.

Hutton & Co., 14 Wall 'St., New
York. 5 N. Y :

: Thufty ‘Drug Stores :Co.;: lne i

- Analysis—Hill . Richards & Co,,
Inc., 621 South Spring Street Los
Angeles 14, Calif. .

Transcontinental Bus System, Inc
-~ Analysis — Mitchum; ' Jones &
Templeton, Inc., 650 South Spring
St., Los Angeles 14, Calif.

Union  Pacific_Railroad—Bulletin
—Purcell & Co., 50 Broadway,
New York 4, N. Y

U S. Borax & Chemwal—Chart
" analysis—Auchincloss Parker, &
Redpath, 2 Broadway, New: York
4 N.Y.: i ;

Universal Foods Corpomtion —_—
—Analysis—Loewi & Co. Incor-
porated, 225 East Mason Street,
Milwaukee 2, Wis.

Vacuum-Electromcs Corp — Re-
port~—Crer1e & Company, Inc.,. 80
Pme St., New. York 5, N. Y.

; Vanadmm Alloys Steel Co;—Re-
port—Arthur’ Schmidt’ & - Associ-
ates, Inc., 342 Madison Avenue,
New York 17, N. Y. .

Vulcan Materials — Memorandum
—Brooke, Sheridan, Bogan & Co.,
Inc., 2 Penn Center Plaza, Phlla-
delphla 2, Pa.

Del E. Webb Corp.—Memorandum
—Walston & Co., Inc., 731 Wil-
shire Boulevard, Los Angeles 17,
Calif.

West Coast Telephone Company—
Analysis—Walston & Co., Inc., 265
Montgomery Street, San Francisco
4, Calif,

Western ' Union ' Telegraph—Bul-
letin—Joseph Mayr & Company,
50 Broadway, New York 4, N. Y.

Weyerhaeuser Company — Report
—Bacon, Whipple & Co., 135 So.
La Salle Street, Chicago 3, Il

Wilcox 0il — Memorandum—
Hardy & Co., 25 Broad Street,
New York 4, N. Y.

F. I. du Pont Will
Admit Thompson

CHICAGO, Ill. — Thomas W.
Thompson on March 1. will be-
“come a partner in Francis I. du
Pont & Co., members of the New
York Stock Exchange. He will
make - his _headquarters in the
firm’s Chicago office, 208 South
La Salle Street.
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Bond Market——1962 and 1968
,——And the FRB s Policies

Contmued from page. 7

rency in 1962 is to' miss the ‘entire
character of the monetary policy
and markets in - that‘year.  Fur-
thermore,; the experience of 1962
lends considerable ‘strength to the
arguments of ' those. who ' believe
in the relative inefficacy of mone=
tary . policy alone ‘in ' bringing
about business expansion.

" As a'result of the extraordinary
increase in time'deposits in 1962;
the principal market pressures of

. the bank funds were found in the

long-term capital ' markets, par-
ticularly in the tax- exempt mar-
ket and the mortgage market. The
other ' security - holdings of ‘com-
mercial banks  (primarily: munic-
ipals) 'in ‘the 12 months ended
November, 1962 expanded by $5.5
billion, or well over the total net
increase in municipal debt in 1962.
Such tremendous buying pressure
led to a strong bull market in tax-
exempts, particularly in the areas

up to 10-15 years where 'bank
. buying was concentrated; Com=

mercial ‘bank purchases of mort-
gages . represented ‘a’ striking in-
crease over 1960 and 1961: and
thus contributed substantially. to
the downward pressure on mort-
gage yields through the year.

Thus the choice of deposit hold-
ers to hold their cash'in time de-
posit form. rather than in demand
deposrts created downward pres-
sures. in' the long-term  markets,

-and at the same time eased the

pressures in the short-term mar-
ket making feasible the Federal
Reserve efforts to keep short-
term rates up while allowing long

rates to decline. 'The method | of'

the Federal Reserve in supplymg
reserves, and of the Treasury in
supplying additional bill issues to
the market completed the' picture
of declining long-term yields and

_,rlsmg short- term rates.

The key to the 1962 bond mar-
ket, therefore, was the easy money
policv of the Federal Reserve, and
the key to this easy money pohcy
is found in the domestic economic
picture . which failed by far to
meet administration expectations
and displayed a picture of slug-
gishness after the first quarter.
This laggard recovery of the econ-
omy was accompanied by most
unusual price behavior—an actual
declining trend of industrial prices
in the face of business recovery,
and by a rising unemployment
rate. These factors combined to
outweigh the continuing balance
of payments problem in the’ de-
termination of ‘monetary  policy,
Indeed it might even be argued
that the continuous rapid expan-
sion of the money supply (defined
as demand deposits, currency, and
time deposits in  commercial
banks) at a compound rate in ex-
cess of 7% for the years 1961 and
1962, almost completely ignored
balance of payments problems in
a deeper longer term sense,

The Outlook for 1963
Should business 'continue " a

sluggish recovery: in 1963 and -

should' the Federal Reserve con-
tinue its same policy of monetary
ease, it is likely that interest rates
will behave in 1963 somewhat as
they did in 1962-——under moderate
downward pressure, However,
even with these same assumptions
there may be a difference. It may
well be, for example, that.the
flattemng out of the interest rate
curve has proceeded as far as

» market differentials’ will ' permit
only at demand deposxts ‘and’ cur-’

and ' that a' policy of ‘providing
monetary /reserves ‘geared to a

bill rate near current levels will,:

likewise, keep longer market rates

from ' declining.:  This effect may’

be : strengthened ' in 1963 ' by - a

smaller: increase in time: deposits:

than in 1962. The one-time effects:
of .'shifts . in deposits related to

Schedule. Q :will not be’ repeated:

in 1963, and the lesser rate of in-

' crease 'of time deposits in the sec-

ond half of 1962 would have ‘pro-
duced an increase some $4 billion
less for the. full year had it been

in effect- for the first six months

as . well. Thus a'given deposit ex-
pansion in 1963 may well carry
less time deposits than in 1962—
and to this extent would contrib-~
ute toward revising the relation-
ship = between' pressures’ in the
short and long markets.

‘Changes in' the assumptions, of
course, “will  produce - materially
different. results and it is inter-
esting to speculate on their nature:

If, for example, a vigorous re-
covery should set in sometime in
1963, sharp- changes would- take
place: in  the' money markets:

of payments problem but skep-
ticism' is. warranted as to how

‘the deeper, ‘more basic. problems
partlcularly, for example the. la~-
bor cost problem, It is quite con-
ceivable that a balance of pay-
ments problem of greater magni-
tude could materialize in 1963 in
view of increased Federal spend-
ing, substantial deficits and. the
persistence" ' of ' the underlying
problems.. If this should turn out
to be the case, then the balance
of  payments. ‘would. command

more attention in monetary policy.

and could set off a chain of events
leading to tighter monetary con-
ditions in all ‘markets.

Fmally, there might evolve a
change in Federal Reserve policy
with no change in the basic busi-
ness picture or balance of pay-
ments situation. | This might: well
be prompted by an unwillingness
of the Federal Reserve to . con-
tinue anexpansion of the money
supply at the record rate of the
past . 30 months for 'fear of its
longer runinflationary and bal-
ance of payments implications, or
for fear.‘of encouraging  unwise
lending policies in the long-term
area as a result of the pressure of
funds seelqng outlets. It might
also be caused as a result of a
growing conviction that other fac-

tors are more  basic than - easy

There would be a substantial in-J00€Y in causing business recov-

crease in the need for working

‘balances or demand deposits, as

against. time . deposits, ‘and  the.
growth in time deposits would
slow. down to  its longer ‘term

- slower growth rate, even without

a change in Federal Reserve pol-
icy. This would have strong im-
plications for longer term markets
supported by the 1961-62 record
time deposit expansion, Loan de-
mands in all markets would, hke-

wise, pick up and would face the :
»Federal Reserve with a need for

providing materially | more - re-

- serves to achieve the same degree

of monetary  ease, particularly
with  the greater appetite of thé
public' for demand deposits, car-
- rying higher reserve requirements.

Prices which have moved down-

ward in " the’ face of ‘increased -
costs, and which even now are

giving some weak preliminary in-
dications ' of - rising = once again,
would definitely move up, as ca-

pacity became more fully utilized,*

particularly  if recent labor be-
havior is generalized.. Unemploy-
ment would be a problem of less
urgency politically.

Under these circumstances mar-
ket expectations: would change
materially, and huge forward
commitment  backlogs of invest-
ments which were built up in 1962
by investing institutions would be
allowed to decline to lower levels,
thus: curtailing 'somewhat  the
flow of funds to the market, while
anticipative = demands would. be
made upon the financial markets
by borrowers.

Such ‘an  environment - would :

undoubtedly lead to 'a monetary
policy of less ease, ‘'or more re-
striction, and such a change could
have immediate and sharp effects
particularly since loan deposit and
risk asset ratios of the banks are
high.

Another type of change which
could - come about in 1963 ‘would
be in the balance of payments
area. - Clearly, ‘excess ‘optimism
prevailed in this area in the first
half of 1962. As the second half
unfolded . it became clear that
basic progress in this area was
much ‘more’ limited ‘than many

people anticipated. Much progress -

has been made in the easier, more

ery—that  a continued policy of
easy money followed for over two
and one-half years has not been
successful in getting the economy
out of the doldrums. Thus a pol-
icy of active credit ease might
well be modified as a preventive
measure - designed to avoid ®the
emergence of a more serious bal-
ance of payments situation, par-

_ticularly in view of the increase

in Federal spending and proposed
tax cuts.. . v

Business Outlook :
The ‘likelihood of any of these
events = occurring  is, of course,
proble_matical. The business out-
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look ‘for the near. future appears

- by no'means robust, and the st
much ‘progress has been made in- G

market  could suffer a sharp set-

.back’ from. present “levels with

consequent  effect  on business
psychology: Looking further
ahead, however, it is quite pos-
sible that a substantial tax cut of
the: proper nature- could get the
economy. moving. out of its dol=
drums. of the past ‘several :years.
Since 'the forces: responsible ' for

.the doldrums- are ' largely non-

cyclical - in' nature, - their ending
could take place‘in 1963 or much
later,. We can only-await evidence
of such an end. One straw in the
wind, perhaps, has been the be-
havior of automobile and apph-
ance sales.

As to the balance of payments’
problem, it, too, defies conviction
in prediction. Evidence available
to ' date, 'however,  does indicate
that relatively ' more ' emphasis
will be placed upon the balance
of payments in'monetary- policy
in 1963. Indeed there is-already
accumulating some evidence of a
change 'in emphasis in monetary
policy. 'Free reserves were al-<
lowed . to .decline as borrowings
from ' the Federal ' Reserve ' in=
creased in December; statements
have been made that' monetary
policy has done all that it ‘can to
promote  recovery,  and . that: the
major; part of. financing of the
large oncoming .deficits must be
carried out in.a non-inflationary
manner, It would not, therefore,:
be at all surprising to witness an
independent shift = in  monetary
policy in 1963 towards less ease.

*An address by Mr. Conklin before a-
meeting of the Savings and Loan' Asso«
ciations, Pittsburgh, Pa., Jan. 30, 1963,

Tobey & Kirk to Admit

Tobey & Kirk, 52 Wall- Street,
New York. City, members. of the
New = York. Stock . Exchange, on
March 1 will admit Basil Skelos,
to partnershlp

This announcement is neither an offer to sell nor

. a solicitation of offers to buy these securities,

The offering is made. only by .the Prospectus.

242,581

Feb. 13, 1963

Shares

AMERICAN SAVINGS

& Loan Association

PERMANENT RESERVE GUARANTEE STOCK
(Par Value 33143¢ Per Share)

Price per Share $8.00

Of these shares, 206.000 are being sold by the Asso-
ciation and 42,581 by shareholders of the Association.

Copies of the Prospectus may be obtained from the under-
signed or ‘other dealers only in the States in which the
undersigned or others are qualified to act as dealers in secur~
ities and in which the Prospectus may be legally distributed.

J. A, Hogle & Co.
Paine, Webber, Jackson & Curfis

Hallgarten & Co.
Dempsey-Tegeler & Co., Inc.

Schwabacher & Co.
McDonnell & Co,,

Walston & Co., Inc.
Sutro & Co.

Incorporated

Bosticher and Company

Edward L; Burton & Co.

Chiles & Company
D. A: Davidson & Co,

Daly & Co., Inc

superficial - areas" of our balance - |—_—




. legislation; ;They have “counseled:
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Why Federal Chartering -
- Of Mutual Savmgs Banks?

By MOl‘l‘ls D Crawford Jr.* Preszdent The Bowery ‘lavmgs Bank, s
. New York City : .

. Forcoful -case- m Foderal ohamhng of mutualt savlngs banks is~
{ presonted by- Mr. Crawford. ‘The New, York banker:, (1) cites wlde :
. ranging haoking for Federal-mutwal savings bank bill, introduced to "~ °
- Congress: last- October for the' third: successive year} (2}’ approves . '
- of and»sm in-the American- Bankers Asscelatlon’s stand’ on" dua
“hanking- clineMng suppert- for* Federal -charfering} and: (3) - rspo
on reeeivmg savings md foan ‘association backing from' those favor
* ing-a’bill-combining: the stHntltros of hoth industries, The hanker ;
. "' points out the advanfages’ of Such a- bill 'which would permlt. among‘ ;
24 -other things, a_united; Federal Mosll Insurancq for savings hanks
S fand savmgs .and: leans - and, -alsq, open’ the way for. entry
e States wlmh stil{ oppose savmgs bank compet‘ itios

On Oct, 2 and 3, a federal mutyal
savings. bank bill ‘was imtroduced.

in the Congress: for, the third suc-:

cessive ‘year. In; prevmus years
while de-:: -
lighted-at
these, tangible -
results of our::.
long years; of ..
effort,: we.
have pros-
ceeded - delib-;
erately.: Our .
approach, :has:
b e:e mi one of;
caution;~of
prohing. iWe .
wanted to. test -
the : reactions ‘M D. Cra\rlford Jr.
of Govern- et
ment. agencies and of the other:
financial industries .and ‘associa-
tions; we'were always. mindful of
the demands of:. the: tax struggle;
we wanted to provide time for.the
study ' of ' this leglslatipn,
wanted, to, gather oqur: allies; and,
we. wanted to identify our op-
ponents

. This, process, I am happy to. an—
nounce has  now  been -largely’
completed. "The. opinions of all in~
terested- groups have been sought.

Based on.the results obtained, the’

Board- of Directors. of the Asso-
ciation believes that we. are ready;
to present ‘our case to the Con-
' ‘gress. This loelief-is shared: by the-
"»Congressional . sponsors * of : this

us that the. legrslatwe chmate 15
‘favorable and that if‘we are ‘seri-

r ~ous’ and determined in-our. pur-

" "pose—the: time. ta. proceed is
Now. s
But even absent this generous
counseling—we have only to con-
sult the evidence - of our own'

senses.' No banker today ‘needs'a‘

seismograph - to detect the rum-
blings of change in‘ the ~entire
banking industry. The commercial
banking industry is: makmg ‘its
massive presence felt in the sav-
ings and mortgage markets. The
savings and 'loan indystry faced
with this new competitive pres-
sure, is chafing. at its. narrow sta-
tutory bonds. The Comptrolier of
the Currency and the state super-
visors are confronting one another
in ‘a controversy the results of
which may. change the entire pro-
file of American banking.

The winds of change have
blown through: banking once be-
fore in our time—the early 1930’s
—and while they ranged, the sav-
ings bank industry rode out the
gale at anchor, moored in, the good
'ship Status Quo. That ship is now
as obsolete as. the. Bounty.: We
cannot afford to remain immobile
this time.”We ‘can and must be-
come part of the reorganization
and modernization of the natjon’s
financial system through achiev-
ing our goal, of federal chartering.:

In our efforts we will find that
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.we are not alone The Commlssmn

on. Money: and- Credit, establ:shedj_y
to; review the nation’s: monefary-.
;and ‘ credit- structure, has ‘com-:
-+ pleted -its ‘studies. Its* “position’ on
. federal - charters- is-‘one - of: un-
b equivocal support “In“*his 1962
Economic Report-to the Congress,
. the 'President’ charaeterized -the

findings and reeommendatlons ‘of-

. the Commrssxon on Money ‘and !

Credit " as ' deserving - of careful

| consideration by the Congress the

executive and the publlc It'is im=
portant to note- that the Presrdent'-
has establlshed a Commlttee 0n
Financial Instltutlons composed of

| nine' key ‘membets ‘of the Adniin
" istration - to’ consider ‘changes ™ ify’

Federal pohcy that, wrll promote

sta ility, growth and efficiency of -

prlvate financial mstltutlons’ The
federal® chartermg of mutual sav-
vings banks iis mcluded in the
agenda ‘of ’ thxs commlttee ‘The
e “committee’ submltted its recom-
m.endatlons to the: Presrdent on
Nov 30."

The Veterans Admxmstratron
.and: the Housing and. Home: Fis
nance Agency: are also:in favor of €

-federal charters- for; muthal sav-; &
‘banks. During the last year | °
the - Federal ‘Home Lodn Bahk ="
Board,: originally opposed to:the

ings

bill, has. now- indicated: rits . in<
formal approval. Chairman Joseph

‘P, McMurray of the Federal Home:

Loan Bank Board has stated that
the Task Force: that he appointed

“to advise’ him on ‘a’wide: scope of

issues' has' -given its support to'the
idea’ of federal charters for mu-=

. -tual savings banks. The Federal

Reserve Board has agreed that the
idea merits careful study.

We have received the support
of that great American trade
group, the .National Association of
Home Builders.

. The . findings. of a study by an
academic: team at the University
of  Chicago -strengly support. the

.economic advantages of extending

mutual 'savings ' banking - beyond
its present, confines. RS
The' National - Association  of
Supervisors of State Banks, which
has. repeatedly emphasized its
support of :dual banking, will
maintain, we would trust, a neu-
tral position on this national issue.

S. & L. Support

Perhaps the ' most heartenmg
development of the last two years

has been the work of the Savings.

and Loan and Savings Bank ex-
change groups — unofficial com-
mittees composed of savings
bankers and savings and loan ex-
ecutives. This group has ‘worked
hard and long, and in an atmos-

‘phere of growing understanding

and alliance, to perfect a federal
mutual’ savings bank bill which
would' combine the best features
of , both -our industries.. I! would
like~yqu to know that the federal

-vreld ‘spreads.-

The Commercial and Financial Chronicle . .

mutual ‘savings bank bill. now
.before the Congress represents in-
s valuable™ contributions from our
savings. and loan. friends.. These
men, although not official repre-
sentatives of the savings and loan
: trade associations, are important

i figures in their industry, and they
 are men-committed to the geal of:
a - new, united thrift: system:
through federal mutual sa ngs

7 banks. ,

<AL this gathenng of savmgs

et bankers I'.donot believe ‘that: I
i need ireview ., at: any length’| thei
! merits of: this legislation; for. our;
+7 own:industry=and it§ depasitors—;
- the increased growth itioffers; the;
- greater-access. to national forums;
- ‘throligh ywhich; we:: may hope ati:
‘last, to be able’ to ald'ir’ determm&

ing the outlines of our oWn fiiturey

the - potenhal ablhty i “federal',

charter bill erl give us'to respond

tices.and the: enjoyment.- of twen-»
tieth » century. powers :forftwen-
tieth century mstrtutxons

~ For ‘persons ‘other’ than ‘savings’
bankers,”’ however, 2 WOuld also

‘urge the support of thrs brll on the

following  grounds:;

First—A-system of federal mu- :

tual “savings -banks: wouldrresulﬁ
in-an mcreased and evenly dis=
tributed flow-* of ‘savings, “savings
which«will ‘become: the: ultimate-
source of. that icapitak: expanswn VS0
necessary to-meet -the' demands
of-olr country: and: the eompetr-i
five " challenge of the Commdn
Market.” Sk
Second: = The 1ncreased ava11~
abrlrty ‘of mortgage and other
‘ong-term ‘credit - wrth a ‘conse-
quent reductron Lin costs of bo
rowing-and in- regxonal mortgag .
VT
' Third—The: endmg of restrlcted-

: entry into fmanc1al ‘markets® for:

savings banks; which has led to

insufficient 'savings; facilities, in~

$c1ent allocation of - resources,
hmfted credrt allabrhty

pposltion By 32 State
oo Governmentst s
}Fourth ~~ The 1ntroductlon of
new equahty Sof’ competrtlve op<
portunity- leadmg to progress for:
all - ‘competing“'financial: institu=

tions.:Mutual ‘savings. banks ‘may -
not » be:-organized’ in 32 'of’ our.

states.' Recent ‘efforts to have the

‘merits of savings bank: legislation

considered “in these 'states have
b_een."frus_trated' by - ‘shortsighted
competitors at the expense of the

/ public welfare. It-is_clear that ex-

tension  can' best ‘-be . achieved
through - federal charter leglsla-
tion, :

. ‘Fifth—The modermzatron ‘of in-
vestment powers for other savings
institutions: The savings and. loan
industry, -over the past 30 years
has developed mature, progressive
institutions quite capable ‘of in-
vestment powers beyond the
archaic confines they now must-
endure. The federal mutual sav-
ings bank bill provides for the
optional conversion of such insti-
tutions into federal mutual sav-

. ings. banks—into banks capable of

performing: brilliantly. their tradi=
tional role in home financing and
at - the same time enjoying the
flexibility to " provide 'capital to
many new areas of the investment
spectrum,
These reasons are at the heart
of - our federal charter. program.
We believe in them. and we are
prepared. to go before the Con-
gress and defend them—NOW,

United Deposit, Insurance Proposal

Some mutual bankers, seeing
this year’s version of the federal
mutual savings bank bill were un-
doubtedly interested in the new

to®. oppressive: ‘supervisory: prac-:.

‘the same ‘agency. If. any- of our

1963 o2

deposit insurance provisions: One
of the most important recommen-
dations. -of . the, - Commission-. on
Money. - and... Credit.. which . was.
studied by the President’s inter-
department; Agency. Committee ' is
the urging of a ‘united thrift sys-

-tem of savings banks and savings

and loans. Specifically, the: Com-
mission -recommended - a: -united,
federal deposit. insurance for .sav-;

('ings banks and savings and loans.;

/In response. to: thrs, and in whole-;
hearted, agr, ment w1th the prin-:
clple of a"united:, thri.ft mdu.stry,;
we: have provrded in the;federal,
mutual - ‘savings: bank- bill' for - in-:

surance of savings banks, and say-;

ings -and :loans by -a’ new. Federal;
Savings’ :Insurance Corpm:atlon,
‘which*will- be orgamZed by re-

‘desrgnatmg thie - Federal - Savings.
and -Loan, Insurance Corporatlon s

Aside’ from the goal. of | umty, 1t;
seems. appropmate that since,..at;
first, the majority. of federal sav-

‘ings . banks. ;will -presumably . be,
43 converted savmgs and. loan -asso-.
,cratlons, these sayings and" loans

should contmue to-be: 1nsured by:

state-chartered ‘mutual savmgs
banks NOW: insured, by FDIC were:
to. convert to a;federal form, the:
bill'p rovi de s -that conyersion,
would be- -accompanied by a trans-
£er from: EDIC to the new -insur-
ing- agency- of. those reseryes at-

etrlbutable to the convertmg sav=-

§ Dual Banking 5

No paper on bankmg would e

complete without the mentron of

~the centenmal of-dual bankjng:- In

ation’s financial mdus—

yiis hoﬁoring the *100th’ anni—
sary of: dua‘l bankingg

. 91‘ at ‘ex~
tension ‘to “bahklng of”th?‘gederal

oncept of government found in
our Constrtutlon Dual ; bankmg
provides ' far' ‘a system under.
which banks may operate under

r'the authority  of “either. the state
; orw.Federal governmeht

~.J" :

Dr. Charls E. Walker, Executrve

Y Vrce—Pres1dent .of : the. Amencan

Bankers.. Assoclatron, has stated
this analogy between -our ‘system
of government and ,our system; of
banking: as tollows,. 3

#Indeed, ‘there is in my mlnd a
close 1f not" inseparable relatmn—
ship between the dual banking
system: and’ the: concept.s under-
lying the division" of powers and

'responsrbihty between .our. states

and. the Federal Government.”
Expandlng on the constltutxonal
analogy, and on. the system . of
“checks andAbalance's” so basic to
this ' government, ‘Mr.. Robert
Myers,. Jr., Secretary of Banking
for the Commonwealth of Penn-

.sylvania, has stated:.

“The. Dual Banking System . is
the unique feature of American
Banking. It comprehends twao
separate. and distinct systems of
banks, .one chartered, - regulated
and supervised by the states, and
the other chartered, regulated and
supervised under Federal law. It
is.the product and result of the
American plan for the division of
Goyvernmental responsibilities and
powers, between the States and
the National Government, It is in
harmony .with American ideals
and our traditional concept of

- Goverhment.”

-— and ‘again -

“These checks and balances . ..
prevent undue concentration and
arbitrary and discriminatory ex-
ercise of power over the Banking
System by either State or Federal
Governments. The essential inde-
pendence of each System and the
right to. move from one System
into the other are necessary feat-
ures of the Dual System.”

‘well

. Thursday, February 14, 1963

It is not often so-easy to find

. such_unanimity.- Andthat is for-.

tunate for us, for we have-always'
wholeheartedly subscribed to dual’
bankmg, and-we ‘demonstrate this-
continually -by ‘our-efforts to-ex='"
pand mutual savings -banking--on:
a state as well as a' national level.”
This .industry " joined with -the:
State of Alaska. in bringing mutu-.
al-savings: banking  to.that-great
;. area. Our Committee on Extension-
continues. to: give:-its - entu;e ‘effort:
to.. spreadmg fm:then our: state: :
system S : 437 oS
; Dnal Charterlng J

Tsupport of dual bankmg
and- its- benefits, we: “have offen’
‘wondered:- “Why <not " uis?” Every. - .-
other form: of banking and Savings',

institution - enjoys::.dual . charter~

ing..There.are nahonar and: state
commercial | : banks,. - there.. are
federal —and’ state” ~savings - and’
""loans, 'there:are federal and state:
credit unions. Existing side by side,
both -systems -have. continued :to:

flourish and to contribute'to.one ' |

another’s progress Mutual savmgs

- banking, - alone, though it repre-

sents more than $40, billion of the:
deposits ‘of Amerrcans, does  not,
enjoy. membership: in the dual,
banking system, We ask for the
beneflt of -the country as well as.
as “for i mutual ’savxngs Y
banks and their ‘depositors, ~that -
our -Iong: exilé from dual: bankmg
" e ended-—and that 1t be ended

o NOW

~.The" ‘sponsors - ‘of -the- federal
mutual-savings" bank:’bill,- Mr.
Sparkman of Alabama, Mr; Multer.
of New. York, Mr. Rains of ‘Ala=
bama. and. Mr., Bush of-Connecti=
cut, -recognize. that dual Jbanking
pre—supposes that both the states
and ‘the nation have, a vital.inte-
rest in:the ‘stréngth of ‘American
financial * institutions. The. inde<
pendénce - of i both :: hecessarily.

means’. mdependent responsrbrhty o

and . so.individual: conclusions on
how. best. to. serve those responsr- :
bilities.

i Thus, the decrsron ‘of the states
of Alaska, Massaehusetts and New
York to- regard mutual - savmgs
banking as ‘crucial to' their bank=

ing~ needs doés’ not dictate “that _{
“.‘the federal :government mustde= "~ |

cide, in its’ independent appralsal
that-federal mutual; savmgs banks
are; .vital nationally )

‘By:the same {oken; the dec1sion o |

of .other states that mutual savings
banks “are. not. needed .in their
bankmg structure should not pre-
vent-the federal government from
making -a dlfferent decision” 1n
pursuance of 1ts own resposrb111~
ties.

‘'This is the ve'ry essence of a
dual system. It presupposes two
independent “judgments as to the
best - fulfillment ' of independent
tesponsibilities.  Some. -argue " for
maintenance at all costs of a del-
icate balance’ between -state: and
national.  banks. They would ap-
parently argue that the goal to
be pursued . is absolute - agree-
ment in the conclusions of - 50
states and the Federal Govern-
ment as to what response to make
to banking needs. This. kind of
search for monolithic uniformity
doesn’t seem to -be . in keeping
with a dual system concept nor
with the basic economic fact that
competitive . uniformity inhibits
progress. The most cogent presen-
tation of this basic fact has come
from the Comptroller of the Cur-
rency, Mr. James J. Saxon:

“The only sense in which the
duality of a banking system can
be made ‘truly meaningful is to
regard the authority of each seg-
ment as separate and distinct, and
not subordinate one to the other.

hitized for FRASER
b:/[fraser.stlouisfed.org/
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Far from posing.a’ threat to'the
duality  of our banking system;
this separation of power -is the
only’ means. by which .the dual
banking system:may be sustained.
Under  any --other--approach -one
authority would. become predo-
minant, and .duality in any- prac-

|

tives. ' via the Federal charter
route. The materials. which mem-
ber banks have received furnished
the basic quide lines for your
.communications . with your: Con-

.+ The Commercial -and Financial Chronicle

tional . Associations officers ' and

staff ‘are immediately available to
you.  We -must- first- achieve' the
support - of ' Federal legislators in
the 18 mutual savings bank states

When  you. enlist. in this cam-
paign, there will be no jobs: for

generals. .-All of- us will  be “on.

the firing line..Each of: us. must
speak . to our .Congressmen, our
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.business groups.. And’ this cam=

paign  must begin 1mmedlately
The time-is "NOW,""

*An. address .by Mr. Crawford before

‘gressional representation.’ If you
need further assistance, the Na-

before -'we can' expect anyone
else’s support,

state’ supervisors, our ' trustees,

A S Nati
our depositors, our local civic and | Bosr2hasspciation of Mu

Banks, New York City.

the “16th Annual Midyear Meeting of the
tual Savings

tical terms: would dlssappear

Lot and’

mg system, but: metely : the :na:
tural expréssion of $uch a system,
to allow._ the Federal and ‘the-in-:
" dividpal: State ,authority. to!'be.
L separately and: mdependently ex- ‘
~ercised :in. Falkdh man He iy i

T have reported before oit’ the 2
gathetmg of our allies. Needless 19, L

" 10" 'say,’ there ‘have been: mamal
sounds- “in ‘the -enemy ‘camp ‘as

“rwells Some opponents--of : mutual

' savings bankmg are: glrdlng on-a’

*.brand new. suit of armor For their '« 5y

latest tournament: This time: they
carry a pennant labeled : “states

~rights. »:They:are; of course; qulte

s1mp1y determmed ‘to avmd ‘com- -
petttlon at any. costi: If ‘they
thought “that’.noble motlve could*
.bé ‘served-by any: other slogan, 5
they would cheerfully adopt -it..
‘I 'think all’ of ‘us -should" deplore

&% however, their cymcal usurpation : - .
. of state’s rights, which'is a tradi-
_otion ‘that. other Americans ‘sincer- 1 "
" ely .uphold: We ‘will. have-a ‘great.

. deal more to: say. on thts pomt at:’
a: later date. : p

“The: Congressmnal sponsors of

! ‘the federal’ mutual -savings- bank ' . (\'-‘,'

brll have said ‘that:they: will: urge_
hearmgs Ol’lithlS :bﬂ] swithin " th
“next two: months "We
port them’ ‘every step of ‘the.ws
“.'in what will be.a’long and closely;
contested struggie ;

T-want:to 1mpress on
what is’ demanded of us i

federa} mutual savmgs bankmrr :

haVe been only an academlc ex-

Thls w111 be an exacttng process ;

for a11 of’ us and.‘ as’ the_propo

p : t
of the blll That proof s “now |

“peing” a<Sembled by the Natlonal s

Assomatnons léadership and its
‘résearch ‘and ‘legal departments.
- Documents - substantlatmg “our .
claim : that* economic' ‘and other
public’ benefits' can ' be' expected
to 'flow - from enactment -of: the
federal- mutual saving bank -bill
are near mg completion; They will -

‘. be ‘of primary. importance at the

Congressxonal hearings.

: Once the hearlngs are underway:
1t w111 .be. essential ‘to ‘marshall .
grass roots' support The National
Association .is developing ‘a. num-,
ber of  public relations materials

for wmnmg that support Memberﬂ . j

banks will be kept. informed ‘as-
these prOJects are comp}eted 50"

that: they rcan: parttctpate~ to: thefw ATEATRRG A
fullestr in: th1s mdustry wrde"é‘f—" asbis

In the meantlme what can each (S

of us do 'to advance the day-when :
mutual savings banks. will be per-..
mitted -throughout-:the: nation?:

You' have already ‘received: ma-

terials *analyzing .the present bill
and 'presenting ‘the: salient. argu-
ments, ‘The- National Association,
in--coordination:~‘with - the" nine
state “associations ' and - withs de=:
signated” ‘board- members~ in- the"
“rest of the states, is conductmg,
“an action’ campalgn to be. certam k
that every. Congressmen " and
every  United States Senator in’
every mutual savings bank state

-“is well informed. -about ‘our in-

_.dustry and . its extension:-objec-

1
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ttal for modem llfe msurance service.

New era in life insurance

At the start of its second century, John Hancock is

~among the leaders in the life insurance field in the
_ use of modern electronics. Our data processing equtp

ment now handles an:enormous amount of routine

work with a speed and accuracy never before possible.
This is what frees your John Hancock representa- '

tive for the vtgorous creative thinking which is essen-

4 #

¢

Beneﬁts paid-

@1 1962, John Hancock paid total benefis of $350,800000,

‘an average of $2, 200 000 every working day.

&Payment&ﬂowed into every state of the.United States and

“nto vartous‘Canadtan ‘provinces.

e $860009 000 patd toor.set aside for pohcy owners or bene- -

Ours is a very personal businéss. We not only create
programs to answer the individual needs of millions
of American families—we must anticipate these needs

. in the most rapidly changing society the world has
ever seen. Our whole organization is geared to con-
stant progressive change. This is how we see the fu-

ture of life insurance, and nearly 12}2 mtllton poltcy

~owners seem to: agtee w1th us;

L THIS IS THE RECORD OF ]OHN HANCOCK’S 100TH YEAR . -

Safeguards for the future :

° Assets $6 795 000,000. (Obligations $6,225,000, 000 gen-
eral contingency reserve and spec1a1 contingency - reserves
$570,000,000.)

& American industry and communities sttengthened by Johm: -~

Hancock investments—an average of over $2, 200 000 invested
every working day.

® More than $30 billion of John Hancock insurance in force
. at the end of 1962—an increase 0f 9.1%.: + -+ +

. R
LIFE INSURANCE -

John Hancock Mutual LifeInsurance Company-..
200 Berkeley Street, Boston 17, Massachusetts
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- FROM WASHINGTON

Ahead of the News

BY CARLI SLE BARGERON

One of 'Congress’ 'more  serious
problems-is Representative -Adam
Clayton Powell  of ‘the -Harlem
district of New 'York. Serving his
tenth term he treats the House
with the utmost contempt. He has
the greatest absentee ‘record - of
any Congressman. When he’ wants
to visit: his 'wife, ‘'who 'is .on_his
payroll, he 'takes.a military plane
and goes down ‘to Puerto Rico-to
. see her. When' he.-wants 10 'g0
to Europe he takes off without any".
ado at the taxpayers expense,

- Senator. Williams, Repubhcan
of Delaware,; has .recently - spread
his record in 'the:“Congressional:
Record.” 'He rteported:upon'
Powell’s relationship- with pubhc
funds. ‘According: to the Senator;

. agencies of the' Administration vie "
with = one another ‘to .dish -out

money - for.. Mr.. Powell's “ pet:
projects. | These - agencies, 'says
Senator W1111ams ‘have’ been
“scramblmg around- to see: who:
could ‘give ' Mr. POWell the mOSt
favorable deal s

* Mr. Powell is Chairman of the
House Education and Labor Com-=- -
" mittee which .causes ‘the govern-
- ment agencies, ‘particularly the-
Department: of ‘Health, Education
and Welfare, to cater to h1m

Senator lehams clted some ex-
amples Onewasa’ tax pald junket;:
financed : thrpdgh,ev the; State "De-,
partment for: Mr.’ Powetk .and his:
“lady frlends” ‘in " ‘Europe la~t
summer. As publicized at’ the time,
Mr. Powéll’s trip ‘was for the pur=’
pose of sstudying “equal oppor-
- tunities” ‘of - -‘women: ‘abroad;’and’
- his ‘companjons;‘were- two- female
; members of hig staff. .

“As a second. case the Delaware

-/ Senator. cited an outright- grant: of
7 $250,000. bv'the Health, Educatlon
and ‘Welfare Department-to- Mr.

- :Powell and’ his -associatés ‘for.the’

purpose of setting v 'a domestic’
~‘peace; corps - to study ]‘dvenile
'.dehnqueney i ‘Harlem. . Mr.
“ Powell's ‘interest in ‘juvenile -
delinquency : is’ surprising. ' The
Senator "also’ mentioned . applica~

“-Delafield & '

« Advocates Electlon of i

‘His constituents have shown that

lack of interest .before: But Sen-:

ator. Williams’ charges ‘should -be,
required :reading for all. members
of Congress, if -not the publlc as a
whole i s, Vel

R J Love J oms
F Eberstadt & Co

Ronald J Love has Jomed the
institutional sales department of
F. Eberstadt &
Co., 65- Broagl—_»-
w.oay, - New:
York::City;
members of
‘the:New" York‘f

nounced. "Mr.’
Love was pre-:
v1o»u_s1y with

‘tional-'sales:
- department: of -

“R.J. Love

Delafield. ‘He = " -
is a member of The Investment

Association  of’ New York.and thew

Ohlo Soclety of New York

Professmnal D1rectors '

Election of. professmnal dxrectors,
whose sole occupationi would-'be’
to serve on the boards of, dlrectors

' of publicly owried companies ‘has
“been: urged by -a- leading "Cleve: .

land mvestrnent securitles com'
panyiy, .-
"An' edltorlal ln the latest issue-
L of Wm.. J. “Mericka & Co, Inc’s,
newsletter states,, “The tlmé has;

would like to see the subject come
‘up’. for ; 'serious’ consideration by

management ‘directors and share-

holders. allke Wiy

- specxahst on’

‘Department:".
never. ‘been™ better - for: thorough_"
r'evaluation! of. the" ‘rolesa “profes=:
sional director -could play, We!

The Commercial and Financial Chronule , , . Thuarsdy )

PUBLIC UTI
SECURITIES

Homton Luhm lz ?mermsa,:.

“The directors of a company
represent the sharcholders and
have. the ultimate responsibility

. for direction of the business,” the

newsleiter states in pointing cut

. the ways in which the systemn sub-

jects directors to strong conflicts
of loyalties. '

Most. directors serve well, de«
spite: these built-in conflicts. But
it-cannot be 'denied that in cases
where the ‘long-range good of the
shareholders. . collides . with. the
. program -of :management,” many
directors will find it. hard to vote
agains_tnmanagement. v b

‘A ;professional .director would
. be free- from-these built-in con-
“flicts ‘Mericka & Co. believes. In
addition,‘ because he would serve
a relatively few.boards and would
‘have’ full -time. to' devote to ‘his
directorships; the ‘professional di-
rector could provide yeoman serv-
“ice.:on board committees  and

.. would be. able: to keep -abreast of

.all current happenings ‘in. the in-
“dustries served by his’ compames
“In ‘our. years’ in the securities
A:busmess we:have seen many-fine
.-companies getinto serious diffi-

. culties because. their boards of di-

rectors * did-- not 'keep ‘a  close

~enhough - ‘Watch on.what . .was hap-

.pening,. not . only ‘to‘the company,
but in"-thé- industry ‘and -the na-
tlon,‘i_the newsletter remarks

Sweeny J o1ns
J ohn Nuveen

Chrlstopher P Sweeny has be-
come assoclated with. 'John Nu-
een & Co., 5 Hanover Square
New York o3
‘City, ", as’ its:
New York
Sales Man- :
-ager. . P
-Mr.- Sweeny,
a.Public Bond "

WalI Street
since 1956 has’
“been.. aaBond

officer ~in.’
“New  York :of=
fice of “‘the:
Continental ‘. -
Illinois - Natwna] Bank & Trust
Company. of; Chicago

The remamder of the newsletterw

tions for ‘real estate tax: relief on dlscusses “Financial . Services - for.
- ‘several projects sponsored by Mr, Business,” explammg the‘various

‘Powell and his associates. And ways-in. whrch an investment se-.

finally, - Senator: Williams- placed :curities -firm . can ;assist business-
on' the record a letter from In- men-in raising’ additional funds ’
ternal " Revenue ' ‘Commissioner’ neéded’ for new plants,“new-ma-
Mortimer Caplin 'stating ‘that:the :chinery; /expanded .distribution: or
government . shad ' -notified --Mr. acquisitien ,of ‘another company:
Powell that it proposed to assess - Mericka & Co. suggests that. one
him for more ‘than '$40,000 ‘in 'tax professxonal director on a board
deficiencies and penatties for, the would provide a'means of protect-
years 1949 through 1955. - ing“the best interests of tne non=
Mr. Powell’s personal and fl_ ‘management . shareholders, . par~
nancial . affairs have "been  dis- ticularly in: speakinghis mind, in
cussed publicly before but Senator « important situations where deci-
- Williams’ wrap-up is more com- sions are ‘béing made.”. ¢
plete ' than most. Mr." Powell :is. .. "The: newsletter pomts out that
now. in:Puerto. Rico—leaving the desplte the  fact that most com-
Education and. Labor Committee 'pany diréctors fulfill all their re-
and such ;major. legislative . spensibilities-in : :an . able. manner;
matters ‘as 'the' Administration’s there are conflicts of interest built
aid-to-edieation program, behind. into the present . system for e]ect—
Senator Williams’ recital was most ing directors.
unusgal 'fhe rules prohibit ‘a  Almost all directors of United
E‘em er of one house from re- giates companies fall into one of
ecting uvon a: member of the two categories—“inside” ‘direct
other body. In. fact, ' Senator i
Wayne Morse, of Oregon tried to map e employed full: tnie by,
the company, and “‘outside” direc-

stop Mr. Williams"but. only suc
“‘ceeded in Williams puttmg _more’ o tors Who" are. gxscutives of. other

stuff in the “Record s

Quite possibly nexther Mr; outside :direcfor, ‘often has ‘strong
Powell nor -hisconstituents care busmess or ‘social ‘ties ‘with mem-
what is said, done or not done.- bers of management. o

tized for FRASER
/fraser.stlouisfed.qrg/

- companies or. professional, men"
«. - ~such as.lawyers, In addltxon, the

EdW D J ones Co
To Admlt Two

‘ST LOUIS Mo.. — On March 1
.Frank L. Key and John-M. Phelan
will ‘be--admitted ‘to" partnership
in ‘Edward: D! ‘Jones & Co.,” 101
North': Fourth: Street, members of
the New York.and, Midwest Stock
Exchanges.. Both have been with
the‘flrm 'for a number of years.

J ohnston V P
Of Dominick

Alexander ‘R. Johnston has been
elected a vice president of Dom-
inick & .Dominick, Incorporated,
14 Wall Street, New York,

Lester, Ryons to Admxt

LOS "ANGELES, . Calif ~On Feb.
21 Lester, Ryons & Co., 623 South
Hope Street, members of the New
York and Pacific Coast Stock Ex-
~changes, ~will 'admit “to limited
.partnership *Marcelite B, Fuller-
ton, Howard G. Hall II, Gary E.

‘Svenson, and Theodore Sutter.

- creased 28%
. of favorable factors.

“oreturn was cut from 6%
- 6% %.

‘cooling season,
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rom posing- a t
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* any--other- g
ity - would ' bec

Houston Lighting & Puwer sup
plies electricity to a popaletion of
1,613,000 in south ceptral Teuas,
Houston and Galveston being the
largest of the 148 comrmurites
served. Industries in the wres in-
clude production of magresiom
sulphur, salt, natural gay, smd pe-
troleum; manufacture of oif tocls,
ships, steel and steed products,
cement, paper, syntheiw yubier
chemicals and chemical graciats
building materials, and food prod-
ucts; and processing of mungs-
nese and tin: The COMpany & reve
enues are about 36 resuderis §
31% commercial and 265 g
trial.

It is one of the fasted grive b
utilities; revenues b 1#12 wep 41
million and in 1872 543 millom
vs. the current $1 80 millisn, Earne
ings  per share have it aoe’
from $1.73 in 1852 to §4 00 e B2,
an average snnual gain tooms
pounded) of 837 . Huwever, a
substantial part of the gain ev-
curred in 1862 when earinaygd e
due to a eouidralnmg

In May, the Houston City Coun-
- cil approved a rate increose in-
crease of $1.9 million siter taws
or about one-half the moount 1ne
company had requisted sowmwe X
months earlier, Rate base wie wif
at $504 million vs. the $333 miilier »
sought by the companv and sate
Ly
The new rates were sl
adopted by other cities ard ae>
now in effect throughout the s -

. vice area. Singe the cownpany duow
‘abecut two-thirds of its buwine

~ $43

Houstor, the total increase v

-ably approximated $2 & miitina v

36 .cents a share per anvnum,

‘Another contributing fact v to
earnings was the reverd-bre %y

-spell of hot weathey externdinyg
‘through most of the sumaer (hies

ing the months of July ard Kuwyusg
there were 53 consgeulive whave
with maximum temperatiores of %
degrecs or more topped wif wit™
9 consecutive days having o wax-
mum temperature «f HX) desress
or mere reaching a high of W de-
grees. Unseagsonably hol wostbar
continued through Seplembse aonl
past the middle of Octohir, res
sulting in greatly increased wse of
service ‘for air-conditioning, e«
frigeration and other e rmpwia-

‘ture-related applications. The fa-

wvorable weather of 1962 cuntrasicd
sharply with unfaverabie weatser
conditions throughout the i
together with
losses. in revenue from Hurrivane
Carla in the month of Sepiey e

: 1961, Nearly 17.000 new custon ers

were added in 1962 (an bwreaw
of 57% over those added tn 1911
and all classes of customers sids
stantially increased thewr wse of

- electricity.

Complete details are not yet
available on the industrial gronth
of ‘the area in 1962 but smperfant
developments occurred in 1961 In
September, NASA announced that
a new $€0 million Manned Spoce~
craft ‘Center would be built rear
Houston, The purpose of 15 s sniss
sion is to design, develop. evaluste
and test the Apollo spacroreit
with which an attewmpt will be
made, sometime during this e
ade, to land three mea on U
moon and return them saicly
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)sing- a threat fo the tives via the Federal charter tional Associations officers and| When. you. enlist. in this. cam-jbusiness groups.. And this cam- A
our banking system, Foule The materials which mem- staff are immediately available to | paign, there will be no jobs for|paign must begin hnmedxately a
ion of power is the bey buuks bave received furnished you. We must first achieve the|generals. -All of. us- will be -en|The- tlmeds NOW. " vy
by whichithe dual the basic quide lines for your, 'support of Federal legislators in|the firing line. . Each' of  us. must PR V
em may be sustained. commusiicatiang with your Con-|the 18 mutual savings bank states |speak .to our .Congressmen, our|. .*An-address. by Mr. Crlwford« before -
other- -approach ore gresswnsl representation. If you| |before we can expect anyone 'state  supervisors, our ' trustees, | the 16th' Annual Midyear Meeting of the
Suld- bacomé pf(‘(fﬂ‘- need further assistance, the 'ﬁ!a-relses support. f National ‘Assaciation of Mutual’ Savings

our depositors, our local civic and | Banks, New York City.
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New era i‘n-lifc’ insurance

At the start of its second céntury,v John Hancock is
among the leaders in the life insurance field in the

use of modern electronics: Our data processing equxp-

ment now handles an enormous amount -of ‘routine

work with a speedand accuracy never before possnble.

This is what frees your John Hancock representa-
tive for the vigorous creative thmkmg which is essen- -

T ti

tial for modern llfe msurance servxce. E

- ol

] L3

Beneﬁts paid

¢ In 1962, John Hancock paid total bCHEﬁI;; 6f $550 80’0 000

an average of $2,200,000 every working day.

® Paymnts fowed into every. state.of the.United States and

IO various Camdian provinces.

& $860,000, (X)O paid to or set asnde for pohcy owners or bene- -
&mmnuﬁl*mmcreaseoﬂo%~ Gaiila L

~

Building for the future énllr‘é‘vc‘en‘tvmy of service |

Ours isa very personal busmess. We not only create

© programs to answer the md1v1dual needs of millions
of American families—we must anticipate these needs -
. in the most rapidly: changmg soc1ety the world has

ever seen. Our whole orgamzatlon is geared to con- |

stant progressive change. This is how we see the fu-
ture of life insurance, and nearly 12‘/2 mllllon pohcy ¥
* owners seem to- agree wnth us. o

. THIS 18- THE RECORD OF ]OHN HANCOCKS lOOTH YEAR e

 Safeguards for the future X i

° Assets $6 795 000,000.- (Obligations $6,225, 000, 000 gen—
eral contingency reserve and special contmgency reserves
$570,000,000.)

@ American industry and communities strengthened by Johm::

Hancock investments—an average of over $2 200 000 mvested

- every working day.
® More than $30 billion of John: Hancock insurance in force :
- at the end of 1962—an increase of 9. 1% v

s e
LIFE INSURANCE

John Hancock Mutual Life Insuvanm(:omum
200 Berkeley Street, Boston 17, Massachusetts
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FROM WASHINGTON
Ahead of the News

BY CARLISLE BARGERON

One of 'Congress’ 'more - serious His constituents -have shown -that

problems ‘is' Representative *‘Adam’ lack of interest before; But Sen-:

Clayton ‘Powell of -~the -Harlem  ator Williams™ «charges should .be,
district of New York. Serving his required reading for. all members
tenth term 'he ‘treats.‘the House of Congress, if: not the public as: a
with the utmost contempt. He has whole ’ b S0 _,
the greatest absentee. record Ot:
any Congressman. When he wan
to yVlSlt his ‘wife, ‘who -is_on _his R J LOV@ J OlnS
“payroll, he takes a military plane _
and goes down to Puerto Rico-to’ F Eberstadt & CO
. see her.:When  he. ‘wants 1o’ ‘go
. to Europe he takes oﬁthhout any Ronald J Love has Jomed the
ado at the taxpayers’ expense,  jindtitutional sales department of.
. Senator. Williams,  Republican F.Eberstad{& .- :
of Delaware; has recently :spread. C0: B5. Broad:
his record -in -the:“Congressional W2 ¥ «New
Record.” ' He reported’ upon‘York Citys.
Powell’s relationship- with public - members. of
funds. - According to. the 'Senator; ‘the New York
agencies of the Administration vie: Stock Exch.
_with one ‘another to dish -out it:was-an-
. money - for- Mr. “Powell’s " pet . nounced." “Mr. _
projects. : These  agencies, . says Love ‘was pre- "
Senator  Williams, have been VlOUSlY with
“scrambling around fo see' who the institu-
. could give Mr. Powell the most- ‘t;ef;r;fthl eslftlzz
” . bl
favorable deal ) - Delatield & |
 Mr. Powell is Chalrman of the Delafield. He
House Education and Liabor Com-‘is‘a member of The Investment

mittee which .causes the govern-'-Association of Néw York and the* &

ment  agencies, particularly ‘the- Ohio Soclety of New York
Department: of ‘Health, Education : ! 3
and Welfare, to cater to him. -
Senator Wllhams clted some ex—, AdVOC&tes Electlon Of
amples One was-a tax paid junket,,
amples d thmug,%g%ﬁme e Professional Dlrectors
Efaré;‘er;:’l gggﬁlrm ovajt}.t;x:d 11;1:' Election. of . professmnal directors,
I‘ o
SMUI{“’;EW él\ls’sptli‘ti)ylai ‘;ﬁdfzf, 21;1?3, té‘:;e_’ to serve on the boards of. directors
pose of studying -“equal - oppor- “of- publicty owned companies;’ has
. tunities” ; of women -abroad, Land” ‘been--urged. by -a- ‘leading. ‘Cleve:
" his companions: were.. tWo femal' L‘;’x’g mvestmen securltre ‘com
members; of his- stxff e o ;
_ As a second case the Delaware o
Senator. ¢ited an- outright’grant; of f v:lmtt g thetri‘:ka &. CO In
 $250,000 by the Health, Education. ewsletter: states,
and- Welfate, Départiment. to” My’ nev;ar been’ fbette
Powell and’ his. associateés ‘for the. eiva ulatlon of -the -role
purpose of settin,g uoe-a domestxc B Onf dlrector could play We
besce coms 1o shady fuvenll
Pt 1
" Povell's “in te? esrtrafrllewuvexlre management dxrectors and share—
delinquency . is - surprising, .© The holders alike"”. ., :
Senator “also’ mentioned. apnhca— " The renainder.of the newsletter-
tions for ‘real estate tax relief on d1scusses “Financial, Services.for
‘several projects sponsored by M. Business,” explammg the .various
FPowell and his associates. And Wways-in: whxch an’ investment”sé-
finally, Senator; Williams placed : scurities “firm . can. -assist business-
“on-the record a letter from In- men-in raising’ additional .funds';
ternal. " Revenue ' ‘Commissionér’ needed- for:new ‘plants, new: ma-.
Mortimer  Caplin sstating ‘that ‘the :chinery, :.expanded .distribution: or
government ; had " -notified - Mr, ‘acquisition of * another, company.:
Powell. that it proposed to assess - Mericka & Co. suggests that”one
him for more ‘than '$40,000 in ‘tax professional -diréctor on a board
deficiencies and spenalties for the would provide-a means of protect-
years 1949 through 1955. . ing“the best :interests of tne non=
Mr. Powell’s personal and ﬂ_ management shareholders, - par-
nancial * affairs have been dis- ticularly in speaking his mind in -
cussed publicly before but Senator ' important situations where deci-
~Williams® wrap-up is more ‘comsg, Sions are being made.”. '
plete than:most. Mr:* Powell 'is. . ‘The: newsletter: points .out that
now in - Puerto. Rico—leaving the .despite the fact that most com-
. Education and. ‘Labor Committee. pany. directors fulfill all their re<
and -such ;major. ‘legislative  spcnsibilities in :an :able ‘manner;
matters as. the Administration’s there are conflicts of interest built
aid-to-edveation program, behind.  into the present system for elect-
Senatori Wllll‘liams’ recital was most ing directors.
unusua he . rules 'prohibit a
member of one house from. re- Stﬁ}t??imagn?;eg?{ sl %f Umtec}f
flecting uvon a. member .of the {yo cate; orl-)les—'-“msldeg g onet .
other body. ‘In fact,' Senator yjo aregemplo ed  full - tu-ec obrs
Wayne Morse, of Oregon, tried t0_ the compan anxr(l' “outls id ’rnée o
_stop Mr. Williams but, only suc- tors who m}.’é " ! ef 1:;13::-‘
" ceeded in Williams putting, OTe  homipanies # b
stuff in the “Record 5 panies: or: professional’ men’
) < . .such as.lawyers, In addition, the .
Quite possibly nerther Mr: outside *director, ‘often -has stz‘ong
- Powell nor his-constituents care - busmess ior ssocial ‘ties thh mem- .
what. is said, done or not done.- bers of management. A

.

" -of loyalfies.

- agalnst management o

‘- The Commercial and Financial Chronicle , , . Thursday, February 14, 1963

“The directors of a, company.
represent .the, shareholders and
have- the. ultimate responsibility

- for direction of the business,”- the
newsletter states in pointing - out
the ways in whlch the system sub-

PUBLIC UTILITY
- SECURITIES

BY OWEN ELY

Jects dll‘eCtOI‘Sr to strong confllcts

.“Most directors serve well de— -
splte these built-in conflicts: But

where the -long-range good of the plies. electricity: to a population of
_sharehelders. . collides . with « the: 1,615,000 in*:south ‘ceritral Texas,
. program-of ‘management,”’ many. Houston and Galveston being the -
directors will find-it, hard to vote largest.-of “the: 146 : communities
.. served: Industries ‘in ‘the: ared in=:

CA professional dlrector ‘would- clude production of maghesiurn,
be free: from"these ~built-in- con- . sulphur; salt,"natural gas, and pe-
“flicts ‘Mericka. & Co.: believes. In, treleum; manufacture of -oil' tools,
addition, because he'would serve, $hips, steel ‘and - steel- products
.a_relatively. few. boards and would ‘icement; papér,- synthetic- rubber;-
‘have’:full :timeto' devote -fo ‘his" chemxcals ‘and “chemical ‘products,
directorshlps, the-professional di- building materials, and food iprod-"
rector could provide yeoman-serv-~.ucts;:and. processing of ‘manga-.
dce’:'on-; ‘board . committees and nese andtin. The company’s. rev-
ould be. able to keep abreast “of ¢ enues are",about 36% resldentlal

serious’ dxffr— ‘million - and in 1952- $48 million
“boards- of di-",vs.'the current:$140 million, Earn-

.réctors did-- not - ‘Keep:~a -close ings - per, share ‘have increased

»enougb ‘watch. on  whaf .was h.:tp-‘ from $1. 78 in:1952 to.$4.00 in 1962,

. pening;. riot ‘only to" ‘the, company,: an- average. .annual’ .gain(con-

~-but i -the" industry “and - the-na- p pounded) -of 8.5%:

txon 3 the newsletter remarks *+ » .substantial part -of ‘the -gain’ oc=

Y. . -curred in, 19862 when earnings in-
. creased 28% due to.a combmatlon
v -0f: favorable factors

J ohn Nuveen

' Chrlstopher P Sweeny has,"

come assocmted with_~John
een. &-, Co;, 5 Hanover S

New York

Czty, as tts

‘hs- eatlleg Rate base was. set
504, mﬂlion vs the i

whose sole occupation would -be’ -

adopted by ‘other: cmes and are

HOW i - effect throughout the ser--

However, a -

Houston nghtmg & Power Cornpeny |

it -cannot' be ‘denied- that:incases “Houston: Lighting '& 'Power sup- -

large ‘residential 'and ‘commercial

development to. be: carried . out .
jointly -with ‘the : Del ‘E.” Webb
on: “its 30,000-acre

Ceorporation;-
tract adjacent: to- the« Spacecraft

Center. A:number.of :smaller pro- :

Humble -Oil planned a ' very

jects were also-announced-for this .

area, with- many homes to be all-
electric. . Three new .petrochemical

projects.-were -under construction

or- in".planning: stages at the end .

of  1961;

the.largest - was - Mon-";

santo’s $75 million - plant. >Armco {e

.Steel:increased. its productlon fa- o
.cllltles :Hughes Tool. and-Bowen- -
Itco Company -expanded.:their .fa-.
cilities “for ‘manufacture of ‘ol -

tools. New plants to produce a

wide ‘range .of products (plastic .,
bottles, cement,, fiber:and. steel i

drums;:and . food. :products) were

built: or building. Construction .of .
offxce buildings, hotels. and .other -
large, buildings, continued actively. ;

System. generatmg capaclty at .

the end of 1961: was 2,272,000 kw :. |

compared ~with peak load of 1;-

gressing-on-a 350,000 kw unit to

/65%,000 .(presumably-the' 1962 load 7,
was much larger). Work /is pro- .

-- be- completed in, 1964.. The com-~ -

pany is ‘building, in. collaboratxon ;

, ‘with: other. ut1ht1es, a: major .250,- "

000 KVA tie line; expected to-be in ;. .

“cperation by June this.year, with |-~
-a -further- expansion. to-.a 400 000 "
3 KVA capacity by . June. 1964 :

Constructlon expendltures for

1962 are estimated at $36 million
compared with $19 million in 1961.

A’$25 millioni bond issue was ‘sold

last July and present indications

. are that no: additional permanent

;" the ‘total: mcrease .prob-

‘ably. approximated $2:4 million or’

36 cents share per annum

earnings was the’ record-breakmg

pell--of . hot.. weather extending
through most of the - summer; Dur-
‘ing-the' months of July and August

Contmental X
& 'I'rust here were ' 55° consecutive days

Illinois ‘National. Ban A
Companx of Chlcago

A

- degrees or, more topped off with
9-consecutive days having a 'maxi-
mum temperaturecf 100 degrees
*._or-more reaching a: high of 106 de-
grees. : Unseasonably -hot -weather.

Jones Cb‘
To Admlt Two

ST LOUIS ‘Mo.: = On ‘March 1° sulting in greatly increased use of
Frapk L.:Key :and-John-M: Phelan’ service *for. alr-condxtlomng, Te-
will ‘be* admitted to™ partnershxp frxgeratxon and ’ other tempera-
in ‘Bdward- D ‘Jones & "Co.,* 101 ’ture-related ‘applications. The fa-
North': Fourth: Street; members of ‘worable:weather:of 1962 contrasted

“past’the ‘middle of "October, re-

the New York and Midwest Stock
Exchanges.. Both have been with
the firm for a number of years 2

J ohnston V P
Of Dominick

Alexander R. Johnston hasubeen
elected a vice president of Dom-=
inick & Dominick, Incorporated
14 Wall Street New York 5

condltions throughout the 1961

~'-108868. in révenue ‘from. Hufricahe
Carla in the month of September

were added in 1962 (an.increase

stantially mcreased thelr use- ot‘
veleetricity, . .o'. .0 .

Complete - detalls are not yet
available on the-industrial growth
" of“the area -in- 1962 but important

) - " ~# developmentsoccurred in 1961. In
Le.ster., RYOHS 1t0 Admlt September; NASA announced that
LOS ANGELES,: Calif.—On Feb."

= Wwith maximum temperatures of 90 -

~continued through September and”

_sharply* with -unfavorable weather'

" cpoling season, together with

. 1961: Nearly 17,000 new customers

G ofi57% ‘over-those added in 1961)"
and. all. classes of customers sub-"*

a new $€0 million Manned Space-
craft ‘Center' ' would be built near
21-Lester, Ryons & Co., 623 South
Hope Street, members of the New-
York and Pacl.flc Coast Stock Ex-
:changes, - will ~admit " to - limited
partnership - Marcehte B, Fuller-
ton, Howard G. Hall II Gary E.
“Svenson, and’ Theodore Sutter.

gitized for FRASER
tp://‘frase‘r.stlouisfeq.org/ )

Houston. The purpose of this mis-.

-sion is to-design, develop, evaluate
and test .the - Apollo . spacecraft,
‘with which- an  attempt : will- be
made, sometime during this.dec-
ade, to land three men on the
moon and return them safely.

late i 1964.
‘. Houston_,

financing ‘will be. required until

is nedotlatmg w;th S

. Humble "Oil. and -United 'Gas. for .

nermal summer. weather..

-additional supplies of gas in order
to improve the .company’s fuel .
supply for- the: long-term future. |- 4§
.United, Gas is the present rnaJor il
‘suppher i
A further increase in earnings e
appears -likely -this year assuming - .
There .. '
will: be :some: further -benefit, re- .. .
‘sulting-from-the rate increase,.and TR |

growth of -industry:as well as.the -
large: NASA installation should .

produce good. gains in  sales. The &

high tension: interconnections with

to- produce operating ‘economies,

-neighboring systems are expected -

‘These ‘favotable “factors “help “to :

explain’ the rather high’ current °

prlce-earmnvs ‘ratio,

about - 31.

However, ' the “recefit ‘advance in

the price of stock was-‘doubtless

-due’ to the.announcement -of a'

3-for-one split (subject to stock-
holder approval ‘April 24)- and the

increase - in ‘dividend to an indi-

cated rate of $2.16 on the present

stock. Even with. this increase

payout is very low (about 54% of , -

1962 earnmgs) and yleld is enly
about 1 7%

J oins. Putnam & Co

William - P. Mlddeleer has been :
appomted representatlve in the .

New York.area for Putman & Co.

of Hartford, members of the New
York Stock  Exchange. Mr. Mid-
deleer will make his headquarters |

at 120 Broadway, New York. City.

"Mr. Middeleer was formerly w1th ’
- Kidder, Peabody & Co. :
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~Capital Exports to Common

Market May

By Paul Emzng : -

Be Dan gerous

" De llaullo's wt‘ngonism Foward capihl intlow ln‘d- conéequsncos |or--\- “
‘international financial ‘stability - remind 'Dr, "Einzig: of what France

" ‘unexpectedly did in the latter 1920’s in. laying the basis. for’ 1931
- world currency collapse. Dr.’ Einzig fears history will “repeat Hsm
‘and he advises England and ‘ourselvesto-check: the unlimitzd: export

“of eapltal so Tong as Franeo holds ﬁnanclal trumps.

LONDON England—Eve1 since
General - de’ Gaulle’s recent’ anti-
American, and  anti-British out-
burst, French: opoo.ntlon to-Amersr
ican ‘and British *investment: in
France and within other countries
" of the Common Markeét in” general
has been becoming :increasingly
‘evident. There is an outcry in the
‘French - Press’ against :American
penetratlon ‘into ! some"*of " the
French key industries, and ‘official
 pronouncements’seem’ to indicate
that - the acquisition "of further
controlling interest is likely to en-
" “counter resistance.: Official; action
: to that end: might not necessarlly
assumie.‘the; form_of ‘an;‘outright
‘ban, but there are’'many ways:in
‘which a government can discour-
age unwelcome foreign capital and
enterprlse if 1t wxshes to do so.:*

Thls change in- attitude " is’ ‘it
the more remarkable. as.the heavy

* inflix of - French ~refugées “from P2

‘Algéria’ has" confronted - France .
‘with a problem of. finding lucra-"
t1ve employment -for hundreds of
‘thousands . of - 'people, ~many  of
‘whom’ have ‘not yet succeeded in .
establishing .themselves in a Wway
that would "~ secure “for: thém: a
‘standard -of 'living comparable to
‘that -they had enjoyed in-Algeria.
‘From this point 'of view the és-’
‘tablishment of a number of new
factories by :American or-British
“+firms  should: be* ‘welcomed: ‘with
“open” arms, Sincé; -however;- the
" /French-are esséntially pohtxcally-
Jminded, - de’ Gaullism, appears ‘{0
'—prevaxl over .economlc consrdera~

futlonsid sy

s There ;appears 0 be growtng to-
. sentmerit-in;Franée about the fact”.

*'.that-while the ‘United  States'au- -

therities expect the' French -au-

.thorities. to- abstain from cenvert-
.ing -their substantlal dollar
jholdmgs into gold, nothing is ‘done
.to prevent losing gold through the ’
,export of ;. American. long-term
capital’ to Europe It is suggesued

in France that the acquisition. of
American’ control- in’ French 'in- ‘"
‘dustries-is financed.in practice by’
French capital in the form of ac="

~cumulating -and - maintaining -dol- -
:lar :balances . which: -they. would *
: imuch prefer: to repatnate in - the
_form; of gon

PR R \), ’-'L LR Vi

S Up to now this aspect of: opposi—
'txon to.American investment does
‘not'gppear to have been expressed-.
“in “a formal  official argument.
“Nevertheless, it ‘'would. be a grave -
“mistake if the United States au--
“thorities ignored it or. underrated-
“it. For ‘conceivably it might be-’
‘come’ the ‘source of considerable
- difficulties at a later- stage.’

" _Will France Repeat It,s Late:
. 1920’s Acts?

Whatever ' we. may: ‘think  of,
¢ General ‘de ‘Gaulle’s ‘attitade, it is;

i'nacesary to face: the fact'that, as
.far -as its 'financial .aspects. are;
.concerned, he holds- most ‘of the
trumps: The position is somewhat:
‘ similar to that of - Anglo French.
- relations ' in the late ’twentles
‘ During the early 1nter-War periéd
. —-;ust llke during “the years be-
fore- the advent of de Gaulle—

France was torn by a successron
‘of - political  and r financial - crises,
so  much:.so that it came: to-he
looked: upon-as ‘‘the sick man of
Europe.” There 'was, however;‘a-
‘cange in the balance of power in
the ..sphere " of -international.. fi-
nance in favor of France as.a re=-
sult ‘of the achievement -of ‘stabil~
ity. under: Poincare.: The. British-
-attitude inspired by Montagu Nor-

tharn, had utterly - failed: to_take '
‘into’ account: thefact t‘h_atl by the «

. The Commerczal and Fma'ncml Chromcle ’

fact that, owing to the.possession
‘of large ‘dollar balances, .Géneral
"de Gaulle 'has a. very high nui-
sance value, And ‘it would be to
the interests of the.United States
to realize:that the ‘financial. bal-

.ance of power has changed be=

yond recogmtmn since ‘the days
of Marshall aid.., PLNC R T

In .any case, m face of the per-

s1stent adverse- balance .of .pay- "’
. ‘ments -of the United ‘States and of
'the resulting »non-stop decline. wof -
- ‘the -gold -reserve, the ‘wisdom “of
.permitting ‘and ‘even ‘encouraging -
an unlimited-export-of .capital.is "
‘open’ . to .:question., ‘Although: in-.

svestment:in the Common:Market
‘presents considerable .advantages
in: the-long run; if: it .can'only be
achieved at-the.cost -of risking' a
crisis-in:the.short‘run-as: a result

‘of - French “pressure ‘on the dollar, g

that cost mrght well prove to be
too hlgh ;

Computer Control -
Common Offered

Kidder, Peabody & Co., New York,

‘as'managing underwriter has -an--

nounced a public offering of 200,-

000" common  shares"of Compuiter.

‘Control Co ‘Inc.’at $8 per share, *

of" the total’ 130,000 shares are
‘being sold for the company, and
170,000 for: the account of certain
’stockholders

This is the flrst publlc offermg

to.the .company fromthe 130,000
shares will be used to reduce short

_term. bank loans which amounted

to $1,647,573 on Jan.:25, 1963. The
remaining-proceeds will be added
to general .corporate funds.

‘. Incorporated in 1953, the com-
pany designs, develops, manufac-
turesand markets digital equip-

fNew Hampshir‘e

,of,the company’s stock. Proceeds.
-with. offlces

, (681) 13

nient mcludmg components,
sub- assembhes, memory  subsys-
‘tems and other equipmignt. - A
* -Executive officers ahd erigirleer-
ing and manufacturing facilities
are in Framingham, Mass. Addi-
tional ‘engineering facilities are-in
Los Angeles - and vPeterborougn,

'

R. P. Miller Co.

.In Phlladelphla

PHILADELPHIA Pa: —R P Mll—
ler & Co. Inc; has been.formed
at 1622 Chestnut

Street. .+ Officers .are - Robert. P.

:Miller,” President; William *McE.

Schreiner, Vice-President;  Ken-
neth G. Littley, Secretary; -and
William - G, Slaughter, Treasurer.

:All-formerly served-in similar of-
{icial capacities with R. P. & R. A

Miller & Co..Inc.

late 'twenties France was, holding "

most of the financial trumpsr

"No ‘attempt was - made o’ come
‘to. terms with Pomx:ares “France

‘which  fully, realized. 1ts_- ewly-* "
acqulred “financial power and Was
fully ‘detérmined. ‘to’, use ‘it" and -
‘misuse it 'in order to make ltself
felt.  The . result was : ageries. of"’

‘clashes, . undermlmng «ctmﬁdence .

in. steﬂmg It undoubtedly pre-
red the way for ‘the breakdow
of the gold standard m 1931

Is ‘history" going 10" repeat lt- y°
¢e1f‘7 It is understandzlble if the ']

‘Uhited ‘States authoritibs feel
asp‘erated (5 the - trtculence ‘Ahd
Arroganife ‘6f 'Genéral™dé -Ganlle: !
‘But’it would be ‘a thousaiid pitiés
"if ‘they ‘failed to'learn the lesson
‘taught by the Brltlsh expemencé
of the late ’twentles Vi

¢ "Oride more, as in the Iate ’twenl-
ties; ‘France holds-the fmanma
‘trumps -in the formi:‘of; lafge ex
;térnal balances;:Their. repatrlatron 5
‘would -¢ause considerable- incon=

‘veniénce; becatse: it waould great.ly ;

‘:accentuate the. drajn on the: :Amer
-jcan gold reserve. It'is-therefore,

%0 the interdst-of the Umtei States -

iand. of" the. free world in. gehérals
~that “évetythihg ‘should be : dofe .
‘within « reason- to: abstain ‘from

‘dreating’ an-atmosphere in which .,

France -would-find it “difficult: to"
-resist “the: temptation :to rmsuse'

its financial power as” 1t dld Am 'the * o

late ’twentres

Consequences of Antagomzlng v

- DeGaullé - /
Even 1f no common ground

could be found  for : agreement’

about General.de ‘Gaulle’s: “third .. :: =~

force”. policy or about his attitude
towards Britain’s, entry into the
Common Market,: surely it should
be -possible to ‘avoid: ‘antagonizing

him over. the unwanted penetra- .. .

tion of American and British cap-;
ital into continental Europe. It is
essential. that the extent ‘and na-
ture 'of. such penetration : should -
be ‘determined in agréethent: with.
him, all the more since; as far as.

France is:concerned, hé wotld be

~in.aposition:in any cass to ban:
~‘any unwanted - Anglo-Saxon.in-:
vestment..It is true, this ban could.

*  be-circumvented by American and
British firms : through :establish-. .
ing themselves in some country of -

the. Common Market which would. -
welcome ‘them. The' advantages
derived from gaining a foothold in'-
the - Common 'Market .would" -be’
more than- outwelghed however,
by -the danger. of antagonizing
President -de Gaulle -into. repeat-.
ing- Poincare’s' policy -in: the in-
ternational financial sphere. -

It is impossible to ignore the

one of the world's great
“AIR TH RUWAYS"

More than a mllhon and a half passengers moved through Puerto RlCO s :
< International Alr’port in theryear ended' J une. 30, 1962 This is more than .

ﬁve times the 1950 totall Air: frelght also grew at an amazing rate.
. The alrport is ultramodern, and readlly accommodates the newest Jet 3

e hners now arriving and departmg at the rate of 32 per day. '
Only about 3 hours. from New York Clty, and 20. minutes from down- ..
"'town San’ Juan,’ Internatlonal Alrport serves a’ dozen: separate Amierican:

3 and forelgn airlines.-Its bustling -activity prov1des additlonal proof of the

! growmg 1mportance 'of Puerto Rico to world markets.
g Bonds of the Comm,onwealth and-its agencies such as the Puerto Rico
' Ports Authority are exempt from Federal and State income taxes. They are

T attractmg motre and more prlvate and institutional investors seekmg good g
. income compatlble with a hlgh degtree of securlty

GOVERNMENT DEVELOPMENT BANK FOR PUEBTO RICO -

Flscal Agent for the Puerto RICO Ports’ Authorlty

‘1311 F’once de Leon Avenue ’

San Juan. Puerto Rico

.45 wan Streetl i
New York 5, N. Y.

tized for FRASER
//fraser.stlouisfed.org




14 (682)

~ TheStateof = *
TRADE and INDUSTRY -

Steel Production
Electric Output
‘Carloadings - .- ~
Retail Trade

Food Price Index

Auto Production
Business Failures
Commodity Price Index

N,

A marked. improvement .in the
business atmosphere is uncovered
by the Federal Reserve Bank of
Chicago.
. The Bank describes..the under-
lying bases for the. marked: shift
in . business sentiment in its re-
cently published review “Busi-
ness Conditions.” According to the
Chicago central bank, “retail sales’
;--rose vigorously in' the  closing
.months of 1962 while employment
and production continued at the
‘levels that had prevailed ‘during
most of the summer and fall, If -
consumer purchases -were to. re-
~main strong, as was the case in
the early weeks-of 1963, business
inventories and spending for new
‘plant ‘and equipment might soon
begin to rise, thereby reversing
the recent declines in. these sec-
tors.*

“Developments have been ‘suf-
ficently favorable to cause .a re-
vision in the widely .accepted
forecast of business activity some
months ago. which had hinted at
a mild recession in the first half
of 1963. Recently, the view ex-
pressed most commonly has called
for a flat or mildly rising trend
in’ the first half of the year fol-
lowed by a stronger upswing in
the second half, often predicated
upon. stimulation - expected from
a cut in Federal income taxes,

"'\ Capital Expenditure Plans
Strengthen -

“A mild decline in the rate' of
spending on new plant and equip- -
ment between the fourth quarter
of 1962 and the first quarter of
1963 was indicated in a Govern-
ment survey released-in Decem-
ber. This has played an important
role in current estimates of fu-
ture business activity.

“Declines in such outlays almost
invariably have been' ‘accompa-
nied by downturns in - general
business activity.” However, there
is evidence that capital ‘expendi-
ture plans have been raised by"
many  business firms since the-
survey mentioned above. was
-taken. For example, the railroads
had been expected to reduce their
capital outlays 12% in 1863. A
more recent -survey by Reailway
Age indicates an increase of 20%;
The petroleum industry had been
expected to reduce outlays- 13%
in 1963, but industry sources now
anticipates  that outlays will be
maintained at last year’s level.

“Plans also appear to have been
revised upward in the textile, au--
tomotive 'and - steel = industries.
While capital outlays  in- steel
were - indicated “to 'rise '13% in
1963, the largest gain for any ma-.
jor industry, a number of projects
announced since that time suggest
an even greater rise. In the Chi-
cago area virtually all of the pro-
ducers have reported plans for
important new facilities, and
Bethlehem has stated that work
soon. will begin on its first mid-
western ‘plant at Burns Ditch, In-
diana,

“Although there is evidence of
large amounts of ‘excess capacity’
in the steel industry, new facili-
‘ ties often are designed to produce

*Ed. Note: The day' after the Bank
voiced its optimism about December's
and early January’s retail sales "as an
omen for this year, the Department of
.Commerce .reported January retail sales
_slipped_below December’s. - .

new products or to. achieve sub-
stantially lower costs. For exam-
ple, most steel companies are
contemplating the installation of
‘oxygen _converters to take .the
‘place of open hearth furnaces in
the . production of steel ‘ingots.
‘These converters have much lower
initial ‘capital investment per ton
‘of capacity -and somewhat -lower
operating: costs- than-existing ‘fa-
cilities. “The  smaller- batches 'of
‘steel produced in these ‘units per-
mits greater  flexibility in sched-
uling .output than has been pos-
sible with the open hearths. Mean-
while, finishing capacity is being
expanded rapidly for a number
of steel products, especially: ‘thin
tin’ - plate - which - competes  with
other materials in the lightweight
can market. Existing mills are
not capable of rolling the new
product. ;

“Buyers .and sellers of capital
goods have shown growing in-

\
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spring and summer help explain
the slow_rise of -inventories, ‘This
trend Wwas aided also by the ample
capacity in virtually all lines, the
‘absence’ of - expectations ‘of price
increases and a reduction in' the
proportion “of production repre-
sented by military and industrial
equipment with a long ‘lead time’
between order and delivery.

“At the end . of 1962 steel in-
ventories were ‘back . to- normal’
-and in some cases, extremely low,
according to some ‘analysts. Steel
production was atan annual rate
of just under 100 million tons and
.was believed: to: be close to con-
sumption. But ‘the outlook ‘is
-complicated by: the possibility of
a strike. Under the terms.of the
‘labor-management:contract, wage
negotiations : . can ‘be reopened
May:1 and a work' stoppage could
be called for-Aug." 1. Some-steel
consumers . already are’' making
plans to increasetheir stocks in
the ‘months ahead. Steel buyers
have been told to ‘stay on-top of
-your: suppliers’ situation and re-
quired lead times for your prod-
ucts.” .Inearly’ January the ma-
jority- of fabricators contacted by
‘Iron Age’ planned. to increase
steel inventories 50 t0 100 % above
‘normal’ in the months ahead.

“A.great deal has been done to

‘weeks of a new year. ‘Substantial

terest in the tax credi:c which - improve inventory management in:
lowers the cost of certain types' most industries. in: recent. years
of ‘new equipment ‘as much -as through the use of computers, air :

7% and the more liberal depre- transport and other. techniques.

ciation guidelines which may be ;Nevertheless, it is apparent that
used in ‘calculating income tax a sharp rise in orders could upset
liabilities for 1962 and subsequent' plans based upon very rapid de-
years. Both of these programs in- jjveries from suppliers. :In  this
crease the profit potential to be 'case inventory - accumulation to
expected from new capital goods assure uninterrupted  production
by reducing or postponing tax schedules:-and:adequate-supplies .
liabilities. It appears that a ‘sec- ‘at retail could become once again
ond look’ has caused many busi- the 'most expansionary: forcein
ness firms to value these-incen- the economy. -

tives more highly than was indi-

cated earlier. The combination of = - The Biggest Christmas Ever
the tax credit and more rapid de- ~“Normally. about 28% ‘of ‘‘a
preciation is credited with much year’s retail sales occur -in the

of the increase in capital expendi- fourth' quarter, moxe than in any »

tures' now indicated' in the“rail-  other‘ quarter.. ‘This ‘reflects, ‘of
road industry. ccurse, the influence of Christmas -
buying. Stores which .emphasize :
gift - merchandise ‘may - make a
third or more of their sales in-the
fourth quarter. For many of these -
merchants the margin of profit or
loss. for the year is largely deter-

“However, tax credits and ac-
celerated - depreciation work ‘on
the margin,’ by reducing capital
costs and. -increasing cash-flow,
and' can- do little to encourage
capital outlays which do not ap- -2 g
pear advantageous on othgr mined by holiday trade."
grounds. New capital goods are - ‘“Total retail sales inthe fourth"
purchased in the expectation that -quarter of 1962 were. at a record
they will increase profits by’ cre- annual ‘rate of ;over $240 billion. -
ating capacity to produce. new  Sales of auto dealers increased ‘
products, cutting operating costs, sharply between ‘the' third and
improving quality and in some in- fourth quarters while sales  of
stances expanding capacity to pro- . other stores rose slightly, season-
duce existing products, The pro- ally adjusted, as'shown in the fol-’
grams will be most effective in lowing table:
an:atmosphere of confidence .
based upon rising sales and order
backlogs. : ;

3rd quar. 4th quar.
1962 to 1961 to
4th quar. 4th quar,
1962 1962
—% Increase—
827 1 114
0.8 54"
2.2 6.5

.Inventory Growth Slows Auto dealers....
Other stores -___

“Business inventories may have :

a more important impact ugon to- Tl vetaily.
tal activity in the months-imme-
diately ahead than' any:changes
in plant and equipment outlays.
In the second half of 1962, busi- h
ness inventories increased. very th‘e‘-recqrd 1961 perlpd.
little despite rising sales and ac- . The strong trend in auto sales
cording to most estimates are low D the fourth quarter brought the
relative to current sales. Impor- total number of new cars sold to
tant swings in the United States American purchasers last year to
economy during the past decade 7-1 million including imports—a-
usually have been accompanied by 1evel projected only by the most:
substantial changes in inventories. OPtimistic forecasts at the start of-

! the year., This number. was 19% -

“At the end of November the ghove the 1961 total and was ex-
book value of total business in- ceeded only in 1955, In- dollar

ventories was 3.5% higher than a terms, car sales were substanti-
year earlier. Qver the same Pe- ally above any: previous year as
riod total business sales had in- the rise in sales was accompanied
creased 5.1%. As a result,. the by a trend toward larger, more

ratio of 'inventories to sales de- powerful and more elaboratel
clined to the lowest level since l(:quipped cars. Y

the spring of 1959. “Consumers
“Sluggish sales during the past creased :their

'Christmas trade, department store
sales in the nation'were 5% abov

have recenly in-
use ‘of instalment-

-credit as their purchases of dur- The ' Institute - compares the
-ables” have risen, The November Index of Ingot Production by Dis-"- .
“expansion in such credit outstand-" tricts .for the last two’ weeks as
ing—almost  $600 million,  season- - follows: S e A s
-ally -adjusted. — was the.largest- o
since 1959. Extensions of credit
amounted "to ' almost, $5 million, . )
the highest on record. Automobile North ‘East Coast ' 95 93
papeér accounted for 36% of the _ Buffalo 88
extensions of instalment .credit  ~ Pittsburgh . 88
during November and 41% of the - ' Youngstown: ... - 86
outstandings at the ‘end of the .- Cleveland 109
month. . During 1962, 59% of all " Detroit 148
new . cars purchased were fi- Chicago - - 110
nanced, about the same as in 1961, ~ Cincinnati ._...2,120 ., 117
but a’'smaller proportion than in @ _St. Louis. 109 -
any of the years in the 1955-60, - Southern 88,
period.. ) - Wetern 5 ,‘1]0 W )
“While. consumer . expenditures - - Total industry .- 106.0 ~100.6 ; "
have Shown greater Strength -lr.l :ﬁdex of produetlon based Jn ave;age ;
recent months, :Government ‘pur- weekly: production for 1957-1959.. . " "
chases ‘of goods. and services ¢on- v )
tinued to rise steadily and current ' . £l
estimates indicate ‘that this trend ° Steel Sales to Expand Steadily
will .continue 'in 1963, These de- - Steel demand. is. expanding
velopments: have “encouraged - a :steadily ' but - unspectacularly-’ as
spirit of optimismamong. many ccnsumption continues-at a good
business groups which contrasts ‘level:and. users replenish abnor-
with the cold weather ‘blues’ of- mally low inventories, Steel mag-
ten characteristic - of ‘the " early -azine said this week. o
Automakers are largely respon-

gains in business have been fore- gipJe for the market’s strength, but
cast by polls of purchasing agents, other big users are giving the up-

Produetion for
G Week Ending
District—. . Feb.9 Feb.2

95

{

Non-Aute Demand Helps =~

‘construction contractors and man-: {rend added ~momentum. . Struc=

ufacturers of appliances, carpets tyral fabricators are buying more
and furniture. Producers of autos gsteel than expected, and can com-
and TV expect, at worst, mild re-panijes are 'stepping up’ orders for
ductions from the high levels of ‘tjn plate. Farm equipment man-

“vindex of Ingot . ~i :*

recent. surge in confidence,

1962. g e
“Views of businessmen can shift
markedly in short periods of time.
Last “year optimism early in the
year-gave way to’ bearishness in
the summer and early fall.” The
of
ccurse, can melt away if incoming
business p'r 0 v e s disappointing.
However; .for- the-period immedi-
ately -ahead business decisions ‘ap-

ufacturers ~ are:. increasing’‘ pur-
chases as they prepare for panner
sales, S , o
Strike ‘hedge - buying - has been
‘'slight.'thus far. ~That’s apparent
from' the order pattern—almost
all the tonnage being. booked is
for February-and March delivery.
If many users were hedging, there
would be more tonnage on the

-'that which prevailed a few months

-a yearago. Preliminary figures

-+ “In the four weeks ending Dec. .
29, which included the bulk of the '

‘books for April and later.

'Cold rolled sheets, long terne
chieets, and hot rolled carbon bars
-are in strongest -demand, but al-

: : most all products showlimprove-
ank Clearings. In_crgased 16.5% . ments. ; ‘

Above 1962 Week’s Volume ' - )More and more companies ‘are
. ‘Bank  clearings. this week will starting to build Inventories for
show -an increase compared with -cne or more of these reasons:. ...

«-1, They expect their consump-
compiled by. the -Chronicle;: based -tjon to pickup seasonally.in-March, ' .
upon telegraphic advices from the gnqg their. stocks are:too’low for :

chief. cities of the country, indi- that eventuality.

cate - that for 'the week ended : ; : e
‘Saturday, Feb. ‘9, 'clearings for all  : 2'. T}tle{h feet:l;ggfliihogfldahﬁldigf
ities of the United States for 2S52InS: the DOSSIDEE 0%, :
i : year steel strike. !

which it is ‘possible . to . obtain . it o .
weekly - clearings will be 165% . 3. They believe steel prices may
go up. Poor 1962 earnings of ma-

above those of the corresponding & e S san
week last year. Our preliminary JOT producers, reinforce -the bel_lej:'
i ‘ that mills would like to raise

totals 'stand at $31,921,718,519 gt kit cindl
against $27,495,229,592 - for : the .Prices as soon *LS] marxet, cong
same week in 1962. Our compara- - tions are favorable.

tive ‘summary for' ‘some: of the
principal ‘money ‘centers follows:
Week ' End. — (0005 : omitted) — .

Feh, 9— 1963 1962

New . York__- $18,654,877 $15,085,179
Chicago_.__» 1,274,400 - 1,196,750
Philadelphia ' “1,129,000. 1,032,000
828,983 763,306
508,076 - 477,600

parently will be made in'an:at-
mosphere  much  improved - from

ago
B

H

Profits Per..Sales Decline
©A Steel tabulation of sales and
“profits-. of .18 steel ‘- ‘companies-
shows that profits, as a -percent-
age -of “ sales; dropped to 4.27%
last year from: 5.46 in" 1961. If the
ratio, holds. for the .industry, the
Steel . Qutput -Increase.-Fraction- 1962 profit margin will be the
-ally - After .Last ‘Week’s Decline . - worst since wartime 1945 and the

And Is Down 23.49% From worst peacetime . year since 1938.

- . Last.Year ' ~The margin for the group in'the
According to data compiled by .fourth quarter slumped to 4.33%
the ‘American Iron-and Steel In-.from:7.02%.in the corresponding
‘stitute; ‘production for' the - week: 1961 period,.largely because most
‘ended Feb. 9 was 1,975,000 tons companies -chose to show the ef--
(%106.0%), as against 1,874,000 fects of the depreciation ‘reform
tons (100.6%) -in the week end- in the last quarter. Salesvof the
ing - Feb.’ 2. -The ‘week to ‘week 18 companies during  the period
output increased ‘5:4%. ! were - off -8.6%, - while ' profits

So far this year—through Feb. ‘plunged 43.6%. :
9-—the output of 11,418,000 ingots. - Steel production- this week will
and ‘castings registered a 19.7% be slightly higher than'1.9 million -
decline compared {0 ‘Jan: 1-Feb. ingot tons' that Steel -estimated
10, 1962 production of 14,217,000 the industry poured -last week.
net tons (127.2%). R Operatio_n; have: m_creased to 62%

Data for the latest week" ended Of unofficial capacity.-
Feb. 9 shows a production .de-- =~ Scrap - prices - turned ~up ‘last
“cline  of 19.3% - compared to last week . after- holding" for . three
year’s ‘week output of 2,446,000 weeks. Steel’s composite on No.'1 |
net tons (131.3%). - - ~ : Continued-on page 38 . |
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As We See It
mists, is glven as about $554
billion, the highest ever re-
corded, and about $50 billion
higher than in 1960. The same
general = showing - is found
- when the effect of price
changes are removed, the
1962 figure being the highest
ever known, and not far from
$40 billion' higher- than' in
1960. Not very much evidence
of stagnatlon here!

Record Spendmg :
‘Tt ‘seems to ‘be the settled
opinion of "all the New
Frontiersmen that one of the

main troubles with us now is -

the . failure .of consumers to
spend ' ‘enough - money. Yet
personal consumption expend-
itures 'are now reported by
the Department of Commerce
at about $357.billion in 1962,
a figure never before matched
or ‘even ever nearly ap-
proached. The heavy pur-
chases of automobiles by the
general public have been often
"noted  during the past few
months, but the fact is that
other outlays on consumption
were likewise ' at very high
levels in-1962.
“Another chronic complaint
of the managers at 'Washing-
ton has long:been- that in-
vestment lags. Yet-what:the
Department - of : Commerce
terms - Gross Private: Domes-
tic Investment (malnly resi-
© dential construction and busi-
ness fixed investment) was at
a very high ‘level in 1962,

several billion above 1960 and
“well- above the previous
record figure of $72.7 b11110n
for. 1959. :

How often have we been

told -of late that one of our:
serious weaknesses lay in the

fact that. the  consumer has
not the means with which: to
buy freely of the things that
are . offered him? - Well, the
Department. of° Commerce
now- reports  “Disposable In-
come,” that is income after
taxes, at a figure of nearly
$383 billion, another record.
It is still a record even if we
eliminate the effect of price
-changes.  “Compensation  of
Employees,”  that is. wages
and salaries and supplements
thereto, in 1962 stood around
$322 b11110n
record. In fact it is not easy
to find a figure in these tables
of the Department. of Com-
merce that is not at a record
level. It does not help the
picture to note that at nearly
~ $118 billion' the purchases of
government in 1962 also stand
at a record, though loyal New
Frontiersmen would hardly
cite that fact as suggestive of
weakness in the economy.

.error  of

still* - another:

Continued from page 1

No Decay

We ‘are, of course, well
aware that the rate of ac-
tivity in any given year is not
full and final evidence of
economic soundness or any-
thing in the  nature of a
guarantee that the rate of
production ‘will - continue in
the years ahead. One must go
much more into ‘detail in the
study of such statistics to
satisfy oneself that .allis
well. Neither - do’ we for a
moment make : the * common
supposing ' that
changes over a short span of
years can be taken as a meas-
ure of economic’ “growth” of
the . nation, ‘a‘' phenomenon
which in. our book. must be
measured over a long or at
least a relatively long period
of time. But the figures which
the Federal Government  it-
self now: presents to the pub-
lic hardly lend support to the
claim that we are ‘in the
middle of a period of lethargy
and  decay.: Neither do they
lend support to the numerous
arguments' that much larger
government deficits and
larger 'government outlays
are needed:to put us.on our
economic feet again.

‘Naturally, even .in times
such as the present there are
always sore spots here and
there. It is always possible to

pomf to hardship and suffer-
ing in this, that; or the other

part of the country or in this,
that, or- the other' industry.

There never was a tlme when
‘that- was :not ' true. And no

more than in the past, the
remedy or means of relief are

~not to be found in wholesale
-governmental charity. There

are .inevitably a number of
maladjustments always to be
found in- an® economy or a
society - undergoing technical
changes ~and  related  geo-
graphical relocations such as
are under way in this country
at this time. Of course, the
rapid growth of the popula-
tion - which suddenly: set in
some years ago has so altered
the * age grouping of the
people that- exceptionally
heavy strain is placed upon
the adult population in pro-
viding educational and health
facilities " until ‘'such time as
more of the additions to the
population have reached the
age when they can take up
their share of the load. These
matters are often a legitimate
concern of government,
though more at the local and
state level than at the na-
tional = level. The fact is,
though, that do what we may,
and whatever government
may or may not do in the
premises, these are all prob-

The Commercial and Financia.l Chronicle

lems which the people them-
selves must solve—and can
solve ' far more effectively
than can the central govern-
ment.

Great White Father

One trouble is, of course,
that the government at Wash-
ington has ‘played the great
white father so long that men
and women who years ago
would have expected to deal
with their own problems at
the local levels of government
are all too much disposed to
run to Washington for help—

i

as if the powers that be at the’

national capital - ‘somehow
have funds or manpower or
anything else’ that is needed
which it  does not take from
the people themselves. Quite
evidently Congress is going to
be called on again and again
during ‘the months ahead to
step into this situation at tre-
mendous cost to the taxpayer.
The hope of the people must
be: that ‘at the other end of
Pennsylvania . Avenue - more

realism . and more ' straight

thinking will be in evidence
than ‘at the White House.

Lyneh Joins
Kidder, Peabody

CHICAGO, 111, —-John J. Lynch
has joined the Chicago officé staff
of - Kidder, Peabody’ & Co., 33

South Clark ' Street, members of '

‘the New :York
Stock Ex't
vchange.
Active . in
investment:
banking . cir
cles since
1947 Mr.
Lynch was
‘previously as-
sociated ' with
the Chicago
office of Blyth
& Co., Inc.
He holds
directorships
in Chicago Aerial Industries, Inc.
(Barrington),  the Bond Club. of
Chicago, and the University of
Illinois “Alumni - Association. He
holds the rank of Commander in

[Y ALY

John J. Lynch

‘the U. S. Coast Guard Reserve.

Dillon, Read to
Be NYSE Member

Dillon, Read & ,Co., 46 William
Street, New York City, on Feb. 21
will become members of the New
York Stock Exchange. The firm's
exchange  membership 'will be
held by . August Belmont, Presi-
dent. e
Other officers are Frederic H.
Brandi, Chairman; Arthur L.
Wadsworth, William R. Hill,
Joseph Ludin, Peter M. Flanigan,
John S, Magrane, Edward J.
Bermingham, Jr., Robert E.
Christie III, John F. Fowlers, Jr.,
Harold L. Ostergrent, Nicholas F.
Brady, Mark M. Collins, and Fred

L. Heyes, Vice-Presidents; Russell .

C. Shaw, Secretary-Treasurer.
In addition to Mr. Brandi and
Mr. Belmont, Wilbur C. DuBois

-and Kingman Douglass ‘are

directors.

Phila. Mun. Bond
Club Slate

PHILADELPHIA, Pa. — John L.
Bradbury of Dolphin' & Bradbury,
has been nominated for President
of The Municipal Bond Club of
Philadelphia.
Mr. ‘Bradbury
would succeed
B..Newton
Barber ‘of W.
H.- Newbold’s
Son & Co.,
whose term is
expiring,

Other nomi-
nations are:
C. Carroll-
Seward of
Yarnall, Bid-
dle & Co.,
Vice - Presi-
dent; G. 'Rob-
ert Brooks of Schmidt, Roberts &
Parke, Secretary and :Joseph. E.
Labrum. of Butcher & Sherrerd,

Treasurer.

John L. Bradbury

(683) 15

The following have been nomi-
nated - for the Club’s Board of
Governors: B, Newton Barber for
a one-year term and Carl T.
Necker, Sr. of Schaffer, Necker &
Co. and John P. Dempsey of
Kidder, Peabody & Co., for three
year terms.

The annual meeting and dinner
of the Club will be held today
(Feb. 14) at the Drake Hotel in
Philadelphia.

Gerstley, Sunstein
Admits Partner

‘Arthur G. Truckenbrodt has been

admitted to partnership in Gerst-
ley, Sunstein & Co. of Philadel-
phia, members of the New York
Stock Exchange and other leading
exchanges. He 'will act as the
firm’s floor partner on the Amer-
ican Stock Exchange.

Seymour - L, “Nathan has been
appointed manager of the firm’s
New York City office, 25 Broad

Street.

Due from other Banks

Sight Deposits
- Time Deposits

Acceptances. ..
Other Liabilities. ...
Undistributed Profits

SWISS BANK
CORPORATION

Head Office: BASLE, SWITZERLAND

Beme +Bienne:La Chau-de-Fon@s . Geneva
Lausanne-Neuchatel-St. Gall-Sclidithouse -Zurich

: 1872

bigx g : 94 ;
‘;, Statement of Condition, December 31, 1962
s - ASSETS
Cash in hand and at Bankers

.. Bills Receivable.......:.
Advances to Customers, etc
Government and other Securities....

Bunk Premises and other Property. .
! 3% Total S. Fes. 6 877,488,272

Share Cupitul ...........

Fixed Deposits (*'Obligations’)
Bills Payable......... it

Total S. Fes. 6,877,488,272
Guarantees S. Fcs. 304,452,469

NEW YORK AGENCY
Main Office, 15 Nassau Street, New York 5, N. Y,
49th Street Office, 10 W. 49th St., New York 20, N. Y.

LONDON OFFICES
99, Gresham Street, E.C.2, and 18, Regent Street, S.W.1

AFFILIATES

Canada: Swiss Corporation for Canadian Investments Litd.
360 St. James Street West, Montreal 1

Morocco: Banque Franco-Suisse pour le Maroc
26, Avenue de 1’Armée Royale, Ca_sablanca

REPRESENTATIVE OFFICES

France: 31, Avenue de 1'Opéra, Paris Ier
Argentina: Avenida Roque Sdenz Peiia 616, Buenos Rires _

Brazil: Praanxo X, No. 118,8ala 1101, Rio de Janeiro
a Libero Badard 293, Suite 29A, Sao Paulo

Peru:CamunA 3170, Of. 703, Lima

Swiss Francs:
1,618,756,762
713,968,706
849,184,283
3,074,414,872
888,382,021
18,781,628
14,000,000

sespereesa

Swiss Francs

SpdoEna 200,000,000
; 186,000,000
3,529,810,577
2,142,471,738
550,852,050
25,438,725
24,153,933
175,556,569
43,204,680

..........
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GROUP GF MBHML FUNBS

COMMONWEALTH, INVESTMENT co..

. abalanced fund estab/_/shed 7932, .

i C'OMMONWEALTH STOCK FUND.:
.. for long-term growth. possibilities.
COMMONWEALTH, INCOME FUND.
¢ -for curreht income. :

AND GENERAL FUND’
* forinternational investing, -

Free prospectus
from your investment dealeror -

NORTH AMERICAN SECURITIES CO.
675 Russ Building. s San Francisco 4

* respeet, Fldehty,_
: " United ~Income: . funds -were. subs

210 10.7% -from ;10.8%:

g

b

The Commercial und Financial Chronicle . .

Quanty Stocks Emphasmed

- By Fundsi 1n"

. Contmued from page 1

of -two managements Welhngton ‘; ‘
~and Investors ' Mutual.- ; .

. The open-end stock fu.nds on
the _whole. presented ‘a
showing, their net purchases over
sales  being 'no, more., than- $1-

-525,000. . This- group ' was:. exten-
" sively ‘influenced : by large funds
‘weighing . heavily ‘in either; the

buying - or-'selling sphere.. In “this
Dreyfus -and

stantially. on the buy. side, while
Massachusetts - Investors Trust,

‘ One William 'Street -and. United

Science Fund: were heavy sellers
of . equities. :

In" the closed—end companles,

i stepped-up buying and selling was
. experienced 'during the - fourth

COMMONWEALTH INTERNATIONAL - - -

quarter. On, a net basis, however,

‘the emphasis, as in the September

quarter, ‘was.‘on’ the liquidating '

i gide, with the Lehman Corporation

contributing’ substantially in that
department -in the final. quarter.
Companies within' this group ‘also
produced - net selling balances in
the June quarter.

. As a proportron of total portfoho
assets ' of  investment companies,

. net: cash -and . Governments :de-
- clined to. 6.8% as, of Dec. 31, 1962

from 7.3% on September 30; and

“other @efensive securities (bonds,

and high-grade preferred stocks)
This decline
was largely the result of year-end:
‘dividends. 'Thé ‘equity’ sector ‘of ”
the " funds’ total ' balance: sheet

 valie was 82.5% on Dec. 31, 1962

as against 81.9% on September 30.
.In’ the accompanying table will

. be ‘found- -comparative’ statistics,

by quarters in-the years 1962, 1961 -

‘and 1960, of the'status of the mu- . .
-tuak fund industry. with respegt to:
totak :net . assets, -

gross: and :net.
share sales, ete. . With: respect to

data. on.the' ratio -of r'edemptions
to aggregate net- assets, it may be

“‘noted that there was An increase

of less than Y4 of 1% _m the De- -
cember.quarter vis-a-vis the pre-

P ceding three-month period.. How-

ever, based on total net-assets of.

-+ -$21.271: million at the year-end,

nvesting in di.vensified securities
selected for their INCOME and :

: knvesting for as ‘hi'gh
CURRENT INCQME as. possible,,
. ‘commensurate with
the risk involved -
PROSPECTUS ON REQUEST

Nz onally distributed throush

DEIAWARE
MANAGEMENT
Co.. INC.

i Penn Contor P'3s
hilade.phiu 2, Pa.

itized for FRASER
bi//fraser:Stlouisfed.org/

‘with: 5.8%, for:1961.
AFPRECIATtON DOSSIbIIIIIes Al el iy i LG weay

‘the ratio of redemptlons for : the

ba

mlxed-

Market Chmb

MANAGEMENT :
ATTITUDES\ iy
Fund managements .are ~in

agreement that the year 1962° w111

go-.into'.the record baok as :the

~ost_challenging. and difficult in- -

vestment Lyear im’ the “past two:
decades. “Pointing ‘out’ the ‘need’’
for’ conservatism- the trustees fer
Massachusefts - Investoxs Trusgt:
“stated;
scored the merits of -certain basic

conservative.. princlples ‘of ;com~"

meén -stoék -investing. © Although-
virtually. all: stock '.issues were:

affected- by the ‘sharp decline in

prices during.the first half of the
‘year,  high ' quality stocks whose
values- are ~based -on ‘competent

'management, strong’ competitive:

position and 'a ‘satisfactory- earn-
ings: return .on ' capital, -declined
less than those whose :attractive-:
‘hess :is- essentially * speculative.'
Also, - the | quality - issues’ :have

fared much better- in the recent .

recovery

" For' the: Long-Pull

In the same de~-speculative vein,
increased’ -stress <on long-term
holding. was emphasized : by
Charles F. Eaton, Jr.; President
of Eaton’ & Howard “to - wit:
“Whether one: is* interested -pri-
marily in. conservation of ‘prinei-
pal with emphasis on stable in-
come “or in appreciation
prmcxpal and,.income, .. nelthet
‘goal =5+ attamabte “in.»the - short

run. Economlc, soclal; “and ¥ po—~

litical forces . 'do - niot “prove’ out’
quickly.  .The.  growth ":in -
economy ‘over the years has been
substantial but. it has not: been
accomphshed w1thout temporary
setbacks e

“Perspectlve and patlenc )
nieeded ‘today- as.. always ‘We- ax
presently; it-seems, in.a t);a.nsmen
period between the postwar boom
and an,other dynam).c ra vt be
stimulated "by /:the  prospective
rise. in marrlages and household
foxmations of “the’ World War II
baby crop. and by. the expansxon
in world trade. through the Com=
men ‘Market and other natmns
If. we adjust -our actlons and ate
‘titudes - to: -these changmg t1mes,

smr FUND -

A professmna!ly managed "mutual - fund mvestmg
primarily in commen stocks for possible growth of”

> v hoth-principal-and ineome: Founded 1931. Investigate Eaton & Howard's dlversmed
Stock Fund—write for a free prospgctus, todayl

- BALANCED FUND;

- and bonds: Objestives: current income and uos

s 1932 wme for free prospectus today. -

. NAME._

e b i s s e

A professwnallyt managed mutual !und n
vesﬂn in common; and: preferred: stoek ot
Ie tuture gmw(h Estah ished Jn

. r o BATON.& HOWARD;. meoarmm
’ X ; 24 Federal Street, Boston 10, Mass. . - -~

Gentlemen: please send meyour free
.0 smck Fund Prospec s -

D éalanced Fund Pvuspectus i

 STREET.

“Events’ in’ 1962 - uoder—-

of -

our -

tractive, long—term values, - . our
shareholders should be rewarded.”

Infla.tlon Dormant?’

S Slmllarly, “the growingly pre-
‘valent - long-term = philosophy ' is
.expounded ' thus: by Erancis 'F,
“"Randolph, Chairman, and Fred E.
Brown, . Pre51dent of Tri-Con-
~tinental: “‘As always the man-
agement of investments involves
cons1derat10n of, ‘a’  multitude | of

term  .and long-

term tanglble ‘and .. intangible;

Common .stock“ prices” are, below -

eatlier ‘highs, ‘but they are- still

high hlstorlcally and.in terms of
earnlngs and; dividends.’ Business.. -
is’ good Jbut relatively- steady..
Strong,.fundamental forces ‘un="

but  ‘more”
vigorous ‘growth at an ‘early date.7 .-
is by no means assured. -Investors -}

derly - the economy,

are-more, cautious than a year. or
so. - ago.
vantages - of “‘common - stocks  for
Jong-term’ investment has con-

tinued streng ‘and probably has': -

been 'strengthened by recent de-

velopments which. suggest, among
other :things, -that 'inflation ‘may:

only be dormant A

% Lookmg Toward the Future

"Fund ' managers venturing to
‘ comment on’ “the “outlook” were

generally optimistic about the na-~
tion’s business, which they for the
‘most part ‘assumed warranted
firmness in  the stock - market,
‘Walter “L. Morgan, President ‘of

the giant Wellington: Fund, men- °
-tions.the followmg in' v1ew1ng the i

future,
The firm stand -taken by our

Government, in the Cuban _crisis -
prcxfound ‘positive 1mpact on °
in- allied "
‘countries. This confidence 'is® re<- 1y

had-
‘confidence” here ;. and

ﬂected in the recent strong surge
in.new: car' sales; ‘the strength in

‘some industrial prices, the ‘more"

~Teassuring . outlook ' for business
Aa% caprtal spendmg iny- 1963
the nt “ trong 'rise in’,

*hag ’come’ffom the Government’s
proposal-jt sbur’ econemic¢-growth .
reduc, g..income "‘tax . rates.:

1% eductlon for  both indi-
vrduals and * corporations -is ‘en-
acted, it ‘should ' incréase: ihcen= -
‘tives' for ~work’ rand ‘investment;:-

"and . release 'more money. to- con---

su,mers to- ~spend. ' This posmble
tax: reduction the expected in-'-
_'crease ~in ' defense spending - ‘and
“theyimproved -outlook for business-

; should: contribute toward making -
12 months was 5.1%-as contrasted and_if- we -have the, patlence to..1963 a promising year. f01‘ contin- -
mvest m. what appear t:o be at

ued economlc progress
3 Among others venturing “to-
comment -on’ the future Harold X

‘Yet, faith ' in "the ad-: ;

and
ock
L prices. 1F‘urther encouragement S

.. Thursday, February 14, 1963

Schreder, director.of research for

Group-Securities; at a- foryum re-
cently in ;New. York City, fore-

cast the return of a vigorous econ- -
omy - and . broad stock. market
advance ‘as this decade develops. |
‘The long—term outlook™ for ‘busi-' !
ness.and. the. stock -market is ex-
-cellent, he 'said, and starting from
reeent: prices, the general level of |
'stock prices should approximately
double over the rest-of the decade,
. For: another year: or so-He éxpects
the Dow Jones Industrxal Average 2

THREE-YEAR COMPARATIVE
STATISTICS RELATIVE TO"
* - THE-MUTUAL FUND
. . INDUSTRY
- Gross Sales
.7 (Millions) .;
1962 - 7 1961
1 $922.1% 0 '$719.9 L
“q711 b 06954
1495.0 7224
©0510.9. 0 813.1

1960
$619.4

4813

$2,699.0- vsz 950.9 - $2,097.2

: *Hlstorlc hlgh

Redemptions

(Mﬂlrons), :
1012824 ¢ 0 331.1%
.820.0- 317.9+
T W A 248.0 -
’ 2856.. . 2633

22017
225.4
203.8 .
1926

©sL127 51604 i$g4r.8 v

*HlStOI‘lC hlgh

Net Sales (Sales Less :
Redemptions)
‘(Mll_hons)

1639.7*. - .388.8.

245110 3775, .

126037 4744 .

v2243" 15498

399.4
2789
2884
288.7 -

$1, 575.4. $17905 $1,255.4 °

k *I—Ilstorlc ):ugh
Y Net Assets
(Mllhons) :

© $191439
! _20,00_2’

I $23,048 $15,313
+IL 18,436
I .19_,‘0‘88 '21,008 15,639

IV ~21,271 ¢ 22 789 17 026

Ratlo of Redemptlons to Net
PR Assets
I°01,23% i
I - 1.54 ¢
II147,28°
IV 142

181% =

8L R4
BT i,

120 1,185

‘NOTE:  Ratio of redemptions to -

" average ‘net assets in-1962 was

5.19% This compared with-5.8% in
1961 a.nd 51% m 1960 iy

An: You mokme FOR' INCOME NOW e
INCOME LATER...OR BOTH" .

The F!a.rker Corporatlon is dlstnbutor of: e
mutual funds with. two dnfferent goals

| hloorporated Inconle Fund |

~ 2o A mutual fund mveslmgm a list of securities selected for current income,

A prospectus on each fund is

ilable from your investment'dealer, - -

THE PARKER CORPORATION
200 Berkeley Street Boston, Mass. - 4

504.3 .-
4922

16,097 5 o]

5141%_f. -
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to fluctuate in a 600 to 700 con-
solidating range and forecasts that
by 1970, as the result of antici-
pated economic growth the index
will’ reach a level of 1,000 or
better.

His ' conclusion ‘'was that after
some -additional " intermediate
months ‘of adjustment, well-bal-
anced economic conditions should
gradually ' develop, -which will
bring 'them a broad, across-the-
board stock market advance—the
type ' we  haven’t: seen , in this
country since 1956, "

£l # Ed '
POLICY TOWARD
INDUSTRY GROUPS

Fund managements — variously
motivated by signs’ of improving
business, tax eut proposals and
the - inflationary ' potential of
Federal ‘spending plans—strongly
favored. 11 industry groups while
disfavoring two :during the. De-
cember ‘quarter. - This compares
with' 13 industries’ sold and six
bought in the September quarter.

In the December quarter, the

following groups: were predoms=-

inantly bought:. airlines, ‘automo-
- tive, banks, beverages, containers,
finance companies, insurance
- (life), natural gas, office equip-
ment, ' 0il ‘and ‘- public utilities

(communlcatlon and gas & elec-

. trie).

The following. industries’ were
mildly favored by managements in
this: survey:  aircraft, chemicals,
drug products, electronics, metals
and railroads.

In the . mixed: group  we find
building construction and equip-
ment, food products, glass, in-
surance - (fire), paper, printing,
radio,  retail trade, textile and
tobacco.

Cosmetic, rubber and steel”is-

sues. were the only groups.meet- .

ing substantial selling. and.to' a
~lesser extent -machinery and m-
dustrlal equlpment ;

. Popular Issu’e's
"Top rank as the most widely
bought stock -during the quarter
was achieved by General Motors,
purchased by 15 fund manage-
ments and sold by five.

Tied' for second most. popular
were. two of the world’s. leading
petroleum enterprises — Standard
Oil (N. J.) and Royal Dutch
Petroleum. Both issues were
bought by 14 managements; only
one ‘i seller, ;an'  elimination in
Royal Dutch, was registered. Both
issues “also ~appeared in  this
favored. position during the Sep-
. ~tember quarter.

‘ Third most. popular issues was

Telephone with nine buyers and -

two  sellers.

.sum;

“UNANIMOUS FAVORITES”

The following issues, bought by
four or-more fund managements,
met no selling:.

Cities . Service; Natlonal Gyp-
National ' Lead; . Nevada
Power; San Diego Gas & Electric:
Socony Mobil; Southern Railway;.
Standard Oil (N J ); and United
Airlines.

Other issues which were
‘heavily, -but not unanimously,
purchased ' included Aluminum,
Company of - America, " General

Electric, Pepsi-Cola,: RCA, Tex- -

aco, . Travelers = Insurance 'and

United Aircraft.

OFF- THE-BEATEN PATH

In contrast w1th what has gen-
erally prevalled in this category;
relatively fewer “new faces” ap-
peared . during ‘. the  December
quarter. \The - “debutantes” which:
managed -to make an appearance
in investment company portfolios
during that period are as follows:

American ‘- Security .- & * Trust;
Carson Pirie Scott Co.; Donbar
Development; General Supermar-:
kets Inc.; Honda Motor Co., Ltd.;
Milgray ' Electronics, Inc.;  and
Water  Industries Capital Corp.  :

DIS-FAVORED STOCKS -

Among . the ' issues markedly
disfavored during the past quar-
ter were: Ford with eight sellers
and four: buyers; B. F. Goodrich
with- six “sellers 'and - no takers;
Gillette with six' sellers -and two
buyers; Schering with six sellers
and three  buyers; 'and Allied
Chemical having seven sellers
and five buyers (four newly).

Completely Friendless =
The following issues . 01(1 by
four or more managements, found
no buyers:
Campbell Soup; B: F. Goodrich;
and Worthmgton Corp. -
Ed & £ . 3
TRANSACTIONS IN THE-
" FAVORED GROUPS '
Airlines Unammously Favored
“In this industry group,” all 1s-
sues  with portfolio act1v1ty
.showed an excess of buyers over
sellers. Best bought were United;
American; and a newcomer, Na-

tional, United having' six buyers"

and no sellers, was newly bought
by Madison (20,000), and Scudder
Common' (25,000). National, with
a recently awarded trans-contin-
ental route and -improved earn-
ings, found' three new buyers in
Value Line Fund (£,000); Dreyfus
(12,300); and Madison (11,200).

Autos and Automotive Equlpment
In Demand

'Possibly anticipating ‘record
earnings, © General = Motors,: ‘the

Continued on page 19

o) Sloc/z Serzes
o ® Growtlz Stocks Series
; 0 Dwzdend Series
) Income Series....
. Preﬂrrred Stock Serzes

. Balanced Senes
0 Bond -Series

Informanon Folder and Prospectus on Request

'NATIONAL SECURITIES &

RESEARCH CORPORATION

Established 1930
120 Broadway, New York.5,N. Y.

itized for FRASER

. The Commercial and Financial Chronicle

Changes in Common Stock Holdings of
75 Tnvestment Management Groups

(October - December, 1962)

The. followmg transactions include only those issues in which more
than one management group participated, Issues in which more man-
agements sold than bought are in italics. Numerals in' parentheses
indicate number of managements making entirely new purchases or

completely eliminating the stock from their portfolios.

(Purchases

exclude shares received through stock splits, dividends, etc. Number
of shares bought or sold prior to stock splzts are erprcssed giving
effect to the split.) ) .

—Bought—
No., of No, of

Mgts.

g
1

1(1).
3(2) -
s

o1
R
5(2)
2
6(3)

2(1)
“None

Nome -

3(1)
2(1)
3(3)
2

- 6(1)
2(1)

1
5(3)

Shares

400
3,000

10,000

24,200

66,100
13,500

8,000

: 30,200

59,000

© 69,800

7,000
None
None

41,400

8,900

."28,500,

16,500
92,480
29,000

5,000
50,500

15 ;*5)_ /435,806

5

6,400
79,100

5,000
7,000

72,000

*£20,000

1,000

1) 40,000

1,200
2,000

10,300

2,000
19,050
9,358
700
2,600
3,900
3,000
3,075
20,000
25,200
8,000
1,700
300

1,700

2,800

21,000

i "1,500:

19,450,

15,500

16,400

3,000

3,000
21,000.

- 8,757
+711,800
- 11,600.:
15,800

6,200
None

1,000 -

1,500

- 2,000

‘None

.. Nome

Agricultural Equlpment

‘Deere
International Harvester

Aircraft and Aircraft Equipment
Avco Corp
- Grumman Aircraft
. Lockheed
Martin-Marietta ' Corp
- McDonnell Aircraft_.
North American Aviation
Northrop
United Aircraft
Boeing
Douglas
General Dynamics_z_.

Airlines

Delta

National

Pan American.
United

Western

Automotive
Cummins: Engine
+Chrysler -
"General Motors_
Mack Trucks_..

Automotlve Equlpment

Borg Warner
" Maremont Corp
- Thompson Ramo
-Dana Corp

Banks
Bank of America ;
-Bankers Trust Co. (N X )i ied
Baystate Corp
‘Chase Manhattan Bank
Continental Ill. Natl. Bk. & Tr.
County Tr. Co. (White Plains)
Deutsche Bank A. G
First. National .Bank of Boston.--
First National Bank of Miami...
Franklin National Bank
Irving Trust Co. (N. Y.) -l . oL
Marine Midland Corp .
Manufacturers. Hanover. Trust_-
Security First Natl, Bk. (L. A)
Western Bancorporation
Chemical Bank N. Y. Trust.___
First. National City Bk. (N. Y.)

Beverages

Canada DIy i —enisapgeeiout

Canadian Brewenes
Pepsi-Cola .
_Coca-Cola. .

Albee 'Homes
Armstrong Cork
Bestwall Gypsum
Flintkote Co
. Grinnell

Johns' Manville
National . Gypsum
‘Otis Elevator
:Trane -Co....

JU. 8. Plywood
Caterpillar -Tractor
Certainteed Products
Lehigh Portland Cement
Marquette Cement

oS GUPBUM o s e ve chgmmpi i »

A Pzpe & Foundry
-Worthington Corp...

—-——Sold—

No. of

Shares

29,000

None
None

700
None

None

660
10,500
30,000

None
None
22,100

11,430

No. of
Mgts.

g0
3(1)

1(1).

2(1)

3
-1(1)

1
3(1)
1

3(2)

5(4)
3(1)

1 3(3)

1(1)

2

1(1)
.None

None

None

None,; .

Building, Construction and Equipment

" Continued on p&gé 18 7,
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-~ Dothe
Investment
Possibilities in
ELECTRONICS
Interest You?
 WHY NOT
INVESTIGATE

TELEVISION-' ‘
kELECTRON‘ICS

LR LARE L

‘A Mutisal Tnvest-
3 ment Fund whose
| assets are pmnaﬂly

tal and income in *
companies actively
engaged inthe Elec-.
tronics field.

Get the Booklet- Prospectus .and rec- .
- ord of this Mutual Fund now from
your investment dealer or :

Television Shares
Management Corp.

:: 120 S. LaSalle St, Chicage.3, M-
115 Broadway, New York 6, N.Y

Name
“ Address_:
City-State.

| FUNDAMENTAL
. INVESTORS, w. -

Investing in common stocks -
i selected for possibilities of growth
in income and capital
over the years.

DIVERSIFIED
. INVESTMENT FUND, uc.
A balanced investment

in‘bonds, preferred stocks and
common stocks.

DIVERSIFIED GROWTH
STOCK. FUND, u

lnvesting for long term growth
possibilities in securities of companies
in many fields of scientific and =
-+ economic development.

.‘chhw lnnund%mmy

g Mnrmr . (lﬂ*ﬂl Now Joroey -
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Continued ;from page 1 7

-—Bought—-
No.of No.of

—Bought—
No.of No.of
Mgts. Shares

. —Sold——
. No.of No.of

Sold Shares  Mgts.

For forward-looking No. of | No.of

" investors—

‘Guardian
Mutual Fund

Shares available at net asset
value. No sales commission—
No redemption charge. :

Froapéctui on :requégt

’ VUnder‘wriwr and Dist;'il;uzor .
NEUBERGER .
& BERMAN

' Members New York Stock Exchange
120 Broadway, New York 5

COrtlandt 7-2600

INCORPORATRO

Shares are oﬂered at net
asest value. Energy ﬂ@i&
is a mutual fund mveshng
for growth possibilities in:
Communications, Atomic
Energy,- Data-Processing,
0il & Gas, Missiles &
Space, Utilities, and the

" yarious fields related to

‘ energy.

Sund for Free Pmpum
to Dept.c - -

© . “Distributor ’
RALPH E. SAMUEL & 0. -
“Members N.Y. Stock Exchange

\ 2 Broadway, N. Y. DI 4-5300
&~ 0pen Thurs. eves. to 8, Sats. 10-12

OWN A SHARE
_in American Industry
: Get the Facl;'qboyf, ]

SELECTED
AMERICAN
. SHARES ’%}
. w.a” diversified mutual’. 58

- fund usually investing in".
-common stocks chosen for posublhty

- -of growth of capmnl and fori income. - -

For mformcmon and free.copy -
: of prospacfus, -send this to

Selected Investments Co. -

135 S. LaSalle St.; Chicago 3, !ll

&t | thso mail me afree prospectus of

- .-+ |'SELECTED MIEIIIGMI SIMRES Inc. .
y : W e CI"Z 63

jitized for FRASER
h./lfraser.stlouisfed.org/

Mgts.

' 2(1)
192 "

12(1)
3 -

1
2
5

‘4
4

M

'5(2)
i1
 6(1)

) ;3(1)v »
:2(1) .

;2(1).

La(1)

5(2)
‘1

» None .

ra

L
2(2)
o

t

i 5(1)
1 4(2)
f2(1)

1(1)‘ ;

2(1),

"_4(2-);-

. ;"NOjneJ
o1

Shares

4,000
1,300
17,200
16,700
18,000

© 70,000
32,800°

27,300 -
30,300 -
.37,000.

25,110

2,800 "

97,472
15,400
19,500

5,900

125,300

89,100
. 20,000
None
~-2,000
None

tl9,500
.19,100

' 5,800

4200

21 ,500
144,000 -

9,3_00

5,000
7,100

Chemicals = .
~Air Products & Chemlcals
Air ‘Reduction..: ]
American .Cyanamid
Commercial - Solvents
Diamond Alkali
Dow Chemical
du Pont (E. 1. )________-_________
Eastman Kodak :
Grace (W.R) & Co._o._o_. . .
Hercules Powder
Hooker Chemical
Mallinckrodt Chemical Works--
Monsanto Chemical
Pennsalt Chemlcal
~.Rayonier ¥

None

- ..3,030
- 15,200
16,000
12,800

'~ 4,200

'6,000
.'6,000

900

‘Stauffer -Chemical
Allied Chemical -
American Potash & Chemzca.l__
Anken Chemical & Fitm :

41,800
18,500
32,900

" Internat’l Minerdls & Chemtcals
" Purex Coip. Ltd

Tennessee Corp..

Union Carbide

Un'ited Carbon Co

12,700
25,900
21,550
18,000
63,575
Contamel‘s :
Contamer Corp..:
Continental Can
Inland Container
Cosmetics

JAvon Products

Chesebrough- Ponds

Gzllette :

Shares
" Noné

..None .

2,500 ¢

114,600 .

36,330 -

38,090 .
Z+None:
48,800 -

56,000

~,3,500 - _'

13,200-

30,000

Drug Products .

"'Abbott - Laboratories_ _.
American Home Products.”
Carter - Products

3 4,000
~3(2) - 11,500
3(1) 9,500
3-°7°19,100
1(1) > 3,000
'3(1) - 32,100
2. - ..-14,400
2 16,000
5% " 13,200
38 717,000 -
3-177 63,600
5(1) 192,630
2(1) 2,500
i s 10,000
.. None . Nonme. . Mead Johnson __.._.
3(1) . 15,500 ~Schermg Corp..
. None . . None

. Richardson- Merrell__-
“Searle G. D :

. Smith Kline & French__

' Sterling Drug..__

“Warner Lambert .
Bristol-Myers: _-_ i _l-.
Eli-Lilly Co : ALK

5 " 'Electronics and Electricals .
1¢1). .° 3,000 . Cenco . Instruments
2 .. '14,000. - - Control . Data. ..
8¢2): 105,500 - ~ General Electric-
2: ¢ 7. 7,000. ‘ General Precision: Equlpment__
-+ 2(1) 6,000 ngh Voltage Engmeermg
~2(1).. - 5,537 >
1 3(2) : 51,000
»1(1). & "3,000 - :
- 3¢1) " 15,300.
v 5(1) -+ 41,910
. 8(2) .- 67,780 . R.iC. .
1(1) 2,000 - Sanders Associat
: 39 700 - Schlumbergér Ltdt.
3(1)': -:29,200: - Sunbeam- Corpr.,
£ 3. 1-.716,000". "Texas Instruments
16,600+ Varian-Associates. ...
-‘3(1) - 13,000 .. ‘Westinghouse Electric
-None. : None - i
-Nome. - _None . .Beckman' Instruments' :
-1 ., +8,000. " Emierson ” Electric ...
; .None., None ' . Fairchild Came1‘ ;
4{1) ,-47,000. " Xerox ‘Corp._
.y :9,000 . 4 Zentth Radw

R

Fma.nce Companies

Beneficial- Finance

" C.I.T.Finaneial._.
 Finaneial -Federation_.

. First Charter Financial
‘General -Finance ______
i Great- Westérn Fmanc1al
: Heller- {Walter)_.

. Househeld - Finance ...

~ ‘“Seabeoard Finance

: -Talcott (James)

278,000

A | opo )
130,000

9,000
4,900

Mgts.

None
None

None .

1(1)
1(1)

)""L

A1y
2(1y

6,000 . 1

5,200
‘None
500

© 25,500 -
- 4,500 -

20,000

54,800 . -
:,35,500 -

39,600

1

1

2(1) S

~
—t
~

= DN GO QO

]
Q
3
o

.- 14,500

- 25,000

29,200

None_ o

3(1)

-4

3.,
4

82,600

S T .-3(2)
*‘.,N-, 3.4

1
3(1)
3(1)
1
4(1)
i
‘ane

..71,500

Food Products
- American Chicle
Armour

14,000
9,800
31,700
20,000
1,800
400
2,000
None:
15,300
None

Campbell Soup

Corn Products

Hunt Foods- & Industries
None Kellogg Co .
. 1,000 Wilson & Co

Glass
1,000 . Corning Glass Works
3,800 Owens-Illinois Glass
Libbey-Owens Ford Glass

700 Pzttsburgh Plate Glass

Insurance—-Fire & Casualty
Continental Casualty.

U. 8. Fidelity & Guaranty
-Glens Falls Insurance
Maryland Casualty

"5,100

None
1,000 -

Insurance—Life
36,700 American Re-Insurance
1,900 = Connecticut  General Life
1,800 - ' Lincoln - National L;fe
. 1,700 . National Life & Accident
21,650  Transamerica
Travelers Insurance

Machinery and ‘Industrial Equipment
6,000 - . Baldwin-Lima-Hamilton - None
2,200 - . Halliburton.Co
None Clark Equipment
Ingersoll-Rand .

9,200 '»

- 28,400
22,400 -
0

)

None
* None -

5,200
~ 5,000

17,000
25,000
7,000
2,000

) 2,000‘

~ 1,400
8,900

5,900

. 8,500
180 633
1,000

None -

Singer Mifg

Metals and Mining—Aluminum
Aluminum Co. of Amerlca
‘Harvey . Aluminum_ :
Reynolds Metals.

Aluminium  Ltd.--.

Kaiser Aluminum & Chemical__

Metals and Mining—Copper
Anaconda
Kennecott Copper

_______ e e

Metals and Mining—Other :
American Metal Climax__
_Brush Beryllium
National Lead

Natural Gas
Colorado Interstate Gas
Panhandle Eastern Pipe Line_.
‘Southern Natural ‘Gas..-
Suburban. Gas- :
- Tennessee Gas Transmlssxon___
Arkansas Louisiana Gas_
*Republic Natural Gas

‘Compahy hquidated

S 3(1).

'-',s‘(f:nif
KN G

31y

' '_ 14(5)‘

g
9@’
“Ue(1).
4(1)

7 14(2)

-8(1)

. -

2.
1
2

' Oﬂice Equipment

27,000,

- 40,500
24,300

©.16,300"

“51 'D(YO

:+35,700°
343,000

* 6,500
126,400
59,850
81,700

295,310

- 46,800
22,780

- 11,300°

2,000

-.24,400:

96,600

Addressograph-Multigraph -
Burroughs 131,500

54,402

Y 28,500
None

-.10,000 ..
None -

10,300 . "

12 500 -
29,700 -

1(1)
2(1)

“None -

3
None
1
1
4(2)
3(1) .
2
2(1)
3(2)

1(1)

2(1)

1(1)
None

9

2(1)»,”

None

-1

None
1
1(1)
1

12,500,

'Gulf
Louisiana Land- &’ Exploratmn.
Marathon 011 SR

3,000

4,000
6,000
None

Royal Dutch Petroleum._____.__-
- Shamrock Oil & Gas__-_;'_-_:__ S
Socony-Mobil- : : S
. Standard - Oxl—Cahf
Standard * Oil—Ind.._.
Standard 011-—N J._.
“Texaco

1,000

"Phtlltps Petroleum...
Shell Oil
-=Shell Ozl of Canada

18,100

‘None -
15,535 . -

* .None .-
13,280 -
None "™
" 39,400 °
35 500 .
132 864 ..

5. 13,3000 -
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—Bou ght——

* 'No.of
Mgts.

" None

None

3(1)

g

,.\2

I-

9(2)
3

"8(1)'

7y

-6
4(1)

2(1)
None

e5',

12

ey

21
L

2(1)
6(2)

S By

1
None.

3(1)

None

3

3(1)
M

2(15 ;
2(2) -

5

g

2

1
1(1)

No.of
Shares

None'

None

‘Superior Oil.
Tidewater Oil

: - Paper and Paper Products

48,500 .
16,360

© 1,200
©°100

‘Crown Zellerbach Corp.-
International . Paper__._.

‘Kimberly Clark_.___.___ 5

‘Scott Paper

—8 old

No. of
Shares -
1,700

No of

: 2(2)

39,500
40,441
25,740
95 300

- Publie Utihtles—sTelephone & Telegraph

161,150

81,800
129,200
5 200

- 9,000

79,600

5,000

44,100'
20,800
©7,200

16,000
9,500

30,400
17,600 -

6,000

| 21,400

7,000
317,500
34,500

.59,966

-:5,100

12,000
12,200
15,300
8,500 -
23,200
11,900
12,600

10,500

--18,000

30,187

20,900 -
91,000

- 3,600

41,340
106,200

17,000

30,200 *

6,000

10,200

None

27,500
8374
115,000

P S 9,000
‘None .
:“None -
.‘None

“None
Nome
None

American Tel. & Tel

General .Tel.- & Electronics._..
International Tel & Tel z
Western Union_:

Publlc Utllltles—aElectnc and Gas \

Allegheny Power System
American Electric Power
Arizona Public . Service
Baltimore Gas & Electrzc
Boston Edison:

Central Louisiana Electric
Cleveland Elec. Illuminating..._
Commonwealth Edison :
Consolidated .Edison (N. Y)-_-
Dayton Power & Light

-Delaware Power & nght

El Paso Electric..

. Florida  Power C_orp._

Florida Power & Light.

“Hawaiian Eleetric ‘Co.,.Ltd..
< Houston nghtmg & Power.____

Illinois. Power..

-Indianapolis P & ‘L.

Kansas Gas: & Electric_..
Kansas Power & Light__

Long Island Lighting :
Nevada: Power

New England Gas & ;Elec. Assoc.
Niagara Mohawk Power

"Oklahoma Gas ‘& ‘Electric:.

Public Service of Colorado_
Public Service Electric & Gas:.
San Diego Gas & Electric
South: Carolina Electric & ‘Gas
Southern Cahfornia Edlson____

Texas - Utility Co "
Utah Power & Light
Central & Southwest Corp

* Gulf States Utzlztzes

Prmtmg and Publlshing :
‘Ginn. & Co

Harris-Intertype. .
MeGraw-Hill _...
Warren S. D
Crowell-Collier
Harcourt Brace & World

_ . Pocket Books

* Radio, Television and Movies

127,388
" 5,600-

20,500

3,000

1,000

1,600

40,400 .

17,500

. 58,500. . :
1(1) -

25,000

2,000

' None

8 000
4,000

1

- 37, 400
111,600
- 5,901 :-
35,000
-49,300- -
- 39,500

63,700

.- 4,500,
Nome -

- 2,000

50,000

gitized for FRASER

Railroads

Columbla Broadcastmg System

Amer, Broadcastzng—Paramount

135,600

5, 805 A i
None

12,500
None
None
None
‘None
1,000
None-
6,600
Norne !
12,500 - -
15,000

81,400

None
1,000
3,500 :
5,700
1,500°
None :
- 2650 -
None -
"None"
" None =
20,000 -
1500
5,000
None
55,000 °
38,000
30,000 ;. v,
1,000
7,000
None
63,900°
66,300 "
- None
- ~None
78,000
' 7,300

A ()

-2
2.

‘:'2»‘.»-

2(1) &
None

4@

None
None
None
None -

(1)

None
157
None

1(1)

g
~.None

,1“

A1)

B Ry

~-None

2
~None -
“None
None
1(1)
vl O
1(1)

None -

2

‘1(1 ;
it R

2(2)-.;

None

None
None
1

1705

~2.228 59

+8,700

10,000

45850 -
- None-
26,7347

Atchison, Topeka & Santa Fe___ N

‘Chesapeake - & Ohio_

Seaboard Airline RR

" Southern ' Pacific_

‘Southern RallvVay-_-_-__; ______ :

-Union - Pacifie ;
... 'Great Northern Railway
None -

Kansas City Southern.

‘Norfolk -& Western
-No’rthern Pacmc

Ra:lroad Equlpment

“A; C. F. Industries.. 2
+ Gen, Amerzcan Trans-pmtdtzon-_

Retall Trade .
-“Associated Dry Goods : :
.. Federated: Dept.: Stores__,e__'__'

Great:Atlantic & Pamflc Tea__-
May- Dept. Stores

Montgomery Ward-_____'_-;_..
Penney ‘Ji. C : et
Safeway Stores__

‘Woolworth F.. W.
-None. . :

Allied Stores.___
Grand Union Co.-:-

" 10,000

40,500

4,500
14,700
25,900, ;
- 1,000 -~
4,000 -

6,500 -

5,000 il
_2(2)*.
< 2(2) -
w2y
‘Continued on page 20

=+ 88,600
172,000

-15;300 ",

2(1) '.

2(1)

4(2") ;

-None
3(2)

None .

- (f3) et |

=

P

L2(1)sy

1(1)

ag1y e
T I

1

- (35,000) newly. Also in this. issue

- balance, ‘with eight managements’
.wdivesting and. four buying. Sell- -,

*ing <included- the -disposal of big’

“blocks . -by ' Investment ~Co.- of
- -America

~‘auto’ parts company, was -bought *

-banks,« First: National - City and.

I the “soft drink: field, Pebsl
- Cola was actively sought. Buyers -

.. The Commercial and Financial Chronicle

Quahty Stocks Emphasmed
By Funds i in Market Climb

Contmued from page 17

most popular issue. in. the Dec.
quarter, 15 managements and was -
.disposed of by 5. Wellington, in- -
vestifig almost $17 million ‘in GM, All' jssues in' this" group were
was by far the largest- buyer with -indemand ' during the Decémber
'300,600-shares! Other large blocks ‘auarter,.after,a. neutral. showing
of the issue were acquired by Put- dn the last survey. Best liked were
nam -(30,000); Madison  (28,000); « Tv.: Financial;: : Financial
.and.an entirely new commitment - Federatmn, and Great Western.
-of 20,000 shares by State Street.” . Incorporated ;nvestors bought the
Massachusetts Investor . Trust dur- latter two 1SSUES (B’QOO) a“nd
ing the same perlod sold 100,000 (10,500) respectively. Fidelity
‘shares. Fund accumulated (30,200) shares

Chrysler. returned to popularity of [y 1715 Financlel, ‘Talpott, a
with' five buyers and no sellers.
Dreyfus. re-entered ' this equity

‘was heavrly bought by Whltehall
- (124, 100) -newly. . .

"Finance Comnanies in Demaud

* tion,  was' the only liquidated is-
sue, National Investors selling

newly were National .Securities : 70’000 phares.

-Stock - (10800) and Domlnlck
(1,000). -

Ford contmued to be sold on

Insurance Remains Popular

ly than was true in the September
quarter - were  the life: insurance
issues. ."American . Re-Insurance,
somewhat of. 'a newcomer, . was
(50,000). ‘and ‘State
.Street: (33,000).. Whitehall Fund:
-was -partial - toward Ford to the
‘tune of /61,000 shares.’

Thompson-Ramo,  a dwersnﬁed

tional . Investors : (18, 200).: The
~diversified Travelers was bought
-heavily ‘during - the ‘period - by ' 8
managements Among the buyers

'by Massachusetts Investors: Trust Investors (10,000), and" General

(17,000);" “this ‘was the .largest o .1.1: N )
- transaction mvolved in the parts ?ub_lrc Serviee {3,000 rreWIv.
‘ 'Natural ‘Gas Liked

sector.
Buyers Domruate Banks " ‘Most ‘issues - within ' this group

Bank; stocks.- were  bought to. a:
greater extent than was the case.
in: the September .quarter.” Gen-’
erally speaking, banks were able Were without *sellers. However,
. to report relatively good earnings most widely sought was Tennes-
“in.: -1962.. notwrthstandmg the- see Gas Transmission. Heavy. buy-
,heavxer draln imposed by larger:
interest” payments on sav;ngs and
.time: deposits.- . ;

Among the 15 bank 1ssues
bought in " the rTecent quarter,
shares of Bank of America, Chase .
- Manhattan-- and - Security - First
Natxonal (L.} A.). -were most in
demand Heavy buyers” in  the
banking area were United . In-
come “and United ‘Accumulative,
< County Trust: (White Plains) -was_
~-newly. acquired . by Institutional-
Growth (5,300). Two New ¥ork:

Eastern Pipe Line and Southern

"sible for the “new -look” accorded
the com,pany

' Office Equipment Favored

. Chemical . Bank,  were  the  only:
hquldated issues: Machson was ‘a .
Seller in both cases..

Fund (1,000). " However, a .huge
block of 12,000 shares was sold by
Dreyfus

" Beverages Find Fla e» :
ériges g Oﬂs ‘Mairntained. Dominant

Position |

included- Price (T. Rowe) (2,200);
n’d Unlted (;(}000) . the "Décembet “quarter. 'In «the

.—Containers Agaln Acqulred

contamers L were’’ again ' unani- once again': of the international
“monsly. ‘favored:: Contamer Corp.: operators, such - as -Standard, - Oil

was:bought-by five funds. National (N. J.)-and’ Royal’ Dutch, which -
‘Securities.'Stock:-acquired. (7,000) - were' tied for second: place in the .
.inctuded;: category -of . the most .popular:is- ' .’} :

newiy, otheér * buyers
United Accumulatlve (10,000) "and sues bought during the quarter.
“Pine’’ Street (500) Contmental

Ajﬁlwted
Fund

P A Common Stock Jnvenfment Fund

' An' investment company seeking
for its shareholders possibilities
of ‘long-term growlh of capital
and ar e ‘current i -

Protpectus upon requett o

LORD ABBETT & Co

'New York — Atlan!n = ‘Chicago.— 'Los Angeles — Snnanchco

N

‘many-faceted " finance organiza-

" 'Again ‘bought, but more active-

bought by :Abacus Fund (5, 000),‘.
Tm-Contmental (11,000), and Na- .

in. this issue were Fundamental .

“found buyers. ‘Both ' Panhandle

“Natural ‘Gas had three buyers and "

.ing .by ‘Affiliated (1321,500) and’
Investment. Trust of Boston» ;
S (14, 000) was primarily. ‘respon-.

After meetinig a mixed reaction:
during - the - September quarter,.
this group was unanimously:
bought, High-flying I. B, M. found. .
good -'support, “with. ‘11 manage-.
ments acquiring this issue ‘and.

only 8 gelling. Prominent buyers.
mcluded Fidelity Fund (5,300);
Broad Street. (2,000), ‘and Colonial.

The petroleum group continued. ..
e mmonwealth (3,000); Johnston -to -elicit favorable demand -during - | .

three’ precedlng quarters, oil is-" ;]

dues ‘were ‘alsd in the buying fore=
As “in’; {he “preceding quarter front This’ was particularly true

Among the buYers ‘in both‘.j'

(687) 19

' SONJ “and RD were Dreyfus
" Selected American ‘Shares; United
Income; Whitehall;  and ‘Fidelity.
The latter fund was most active
in "acquiring’ big blocks newly:
80,000 Jersey. and 110,000 Royal
-Dutch.. Socony, another interna-
tional, was also a star performer.
This" issue, bought by hine man-
agements, encountered no ‘selling
and ‘was newly ‘purchased by
Mutual Investment Fuhd' (5,000).
Shell Oil of Canada was the prime
selling ‘'target, Wwith six managé-
ments' selling (four ' complete
eliminations). Liquidation® in the
issue was highlighted by disposal
of 89,800 shares by Massac‘husetts
Investors Trust.: - ;

Public Utilities in Big Demand

Stepped-up interest throughout
the utility industry was eXperi-,
enced during the December quar-
ter. Some 35 companies were -in

_demand, while a ‘mere 2 were

sold, This compares with 18 buy-
ers and 6 sellers in September.
Consolidated Edison (N. Y.), was
actively sought newly by Fidelity
(17,600) 'and : Mutual Investors
(2,500). ' Southern. "Company,  a
holding company utility, met good
buying  from General Investors
Trust (3 ,J700) newly. Two addi- !
tional issues, Nevada Power and i
San' Diego Gas & Electric, were |
both unanimous favorites. ;
A.T. & T. returned to the “fund |
fold” in finding nine buyers and
Continued on page 20

Wellmgton

A Name to- Remember
" When Investing. .

P WELLINGTON Y
L <> ruvn 4

—a Balanced Fund
seeking conservation of |
capital, reasonable cur-
- rent income, and profit |
* possibilities, :

- Ask your investment tleat_tr. [ |

for prospectus or write to
A 5 1
Wellington Company, Ine. |

/ The Dreyfus Fund is a mutual fund :

- . in which the ‘management Hopes '
“ to ‘make ‘your ‘momey ‘grow -and

. takes what it -considers sensible
risks ‘in that direction.

. Prospectus free from securities ifealer
”." or write lu;.qr .‘

DREYFUS com., 2 B'way, N.Y. 4, N.Y.
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Quality Stocks Emphasized

By Funds in

Continued from page 19

only 2 ‘sellers in 1962’s. final
quarter, This issue had been sold
extensively during the previous
three months. Weighing heavily
on the' buying side - were - big
blocks by Whitehall (65,000); One
William Street . (57,500); and Na-
tional Securities - Stock ' (19, 900)

newly.
£ * *

GROUPS MILDLY
BOUGHT .
Aircrafts Spotty

Despite concentrated buying in
. Lockheed, North American Avia-
“tion, and United Aircraft the sell-
ing = that ‘developed in ‘- General
Dynamics, Douglas, and - Boeing
served to lessen the group’s other-
wise strong appeal. Boeing, in the
face of mass eliminations, had one
new supporter, Guardian Mutual
(3,000)." United ‘Aircraft, a
unanimous favorite, was newly
“acquired by  Johnston ' Mutual
(3,000); " Fidelity (33,800), and
Shareholders . Trust - of 'Boston
(15,000).

- Chemicals Elicit Moderate
Interest

-.Continued selectivity for issues
within this group was once again
.reaffirmed. Good buying was in-
dicated in Eastman Kodak; Grace;
and. Hooker; selling pressure was
registered -in . Allied Chemical;
FMC; and United Carbon. Wis-
consin Fund newly: ‘purchased
EK (1,800).. Lehman eliminated
Allied (10,000).

. Drug Issues Find Buyers
The popularity of drug issues,
which was evident during the
‘September 'survey, - continued to
attract buyers in the period under
review. Good buying . was wit-
nessed in  Pfizer and - Warner
Lambert. In the case of the for-
mer, United Income bought 29,100
- shares, the latter was - actively

sought by Putnam (67,500); Af- -

filiated (37,800); and Broad Street
(73,000). Heavily sold was Scher-
ing Corp., with six sellers. Com-
plete liquidations in this issue
were made by Wisconsin (3,000);
Incorporated Investors (63,100);
Dreyfus (19,300); and Fundamen-
tal (10,000).
Electronics and Electricals’
Popularity Rally

' 'This “glamor” group recovered
considérably from its mixed re-

Market Climb

action in the preceding quarter.
However, the emphasis was on
quality - and therefore. General
Electric . and - RCA - took ' top
honors; each were bought by -8
managements. The' larger: buyers
of GE included Whitehall (89,~
000); Institutional Investors Mu-
tual = (10,000); - and  Guardian
Mutual : (3,000) newly.: Selected
American ‘Shares - ‘acquired
(15,000) of RCA: as did- Dreyfus
(11,000). Xerox was ‘-a  partial
casualty’ 'in -being-‘eliminated. by
One William ' Street - (10,000) and
Johnston Mutual (2,000); however
Dreyfus = bought 35,000 = shares
newly.
Metal Issues Glow

Sentiment = toward the * metal
and . mining  group showed - im-
provement - over the' previous
quarter. Alcoa continued popular,
with Incorporated Investors ac-

‘quiring (15,000). Aluminum  Ltd.

did not reflect the same enthu-
siasm, * in  being . eliminated ' by
Stein  Roe ' (21,000);  de Vegh
(10,000); and - Lehman (10,000).
National Lead, unanimously = on
the buy side, was taken by 5
managements, ' with ' Common-

wealth Investment buying (2,000)

newly.

Buyers Ride Rail Issues

Railroad issues elicited a great-
er interest over  the previous
quarter, possibly aided by the
merger trend and I. C. C. attempts
to solve industry problems:
Southern  Pacific *was heavily
bought by Dreyfus. (15,000) and
de Vegh ' (10,000) newly. Also
meeting good demand was South-
ern Railway, unanimously bought.

Buyers j included, - among . others, .

Dreyfus .(9,500); Selected Ameri-
can Shares (2,000); and General
Investors Trust (3,000) newly.

* * *

INDUSTRIES MEETING
MIXED REACTION
Building, Construction and
Equipment Mixed
This group continued to experi-
ence  both  selective buying and

selling in displaying a mixed re-:

action. National Gypsum was best

bought, including (4,000) newly/
by ' Commonwealth - Investment.

Worthington, with poor earnings
reported, continued to be liqui-
dated; Dividend Shares disposed
of (14,000) and'Madison (10,6G0).

‘o The George :
PUTN AM F UND
of “Boston

. “A -BALANCED FUND”

PUTNAM

FUND
- Emphasizing possible long-term Capital Growth

GROWTH

New York
Los Angeles

Chicago
- San Francisco

Prospectuses on Request :
Putnam Fund Distributors, Inc.-
10 POST OFFICE SQUARE, BOSTON. .

Washington

Cleveland St. Louis -
Pompano Beach, Fla, -

*.%" Interest. in Paper Dries-Up '

The Commercial'and Financial Chrqnicle $4

Foods ‘'Turn Colér '

From the favored atmosphere
portrayed during the previous
quarter, foods' turned mixed in
the last three months of the past
year, - highlighted “by - Campbell
Soup’s complete - elimination by
two funds—Massachusetts Inves-
tors Trust (29,700) and de Vegh
(6,000). Since the stock was sold
by 4 managements, with no buy-
ers, it " qualified as an  Exiled
Issue.

The only respectable attention
in: this group  was 'devoted ' to
Crown Zellerbach. The:issue ‘was
heavily sought by Whitehall
(38,000) and Shareholders Trust
of Boston (7,500) newly. =

Radio-TV: Scrambled

Columbia Broadcasting found 5
managements - making purchase
commitments, with Selected
American © ‘Shares  (17,000)  the
largest. * Significantly, T-V Elec-
tronics Fund sold '(5,000) ' as well’
as Dividend Shares (29,700). MCA
Corp., attempting further diver-

sification through Broadway play

financing, was = picked . up by
Dreyfus (5,000) ‘and Institutional
Growth (600).

Retailers Not Too Robust
This particular group turned in
another repeat performance over
the September survey, as it once

“8gain stressed unusual demand

for J. C. Penney. Fundamental
Investors continued to buy heav-

ily (26,000). Sears Roebuck
turned weak and was sold by
Whitehall (25,000) and Dividend
Shares (8,000).

Textiles Interest Slight

The buying in American Vis-'

cose and Bobbie Brooks was most
prominent. New acquisitions ‘ of
Viscose by Investment -Trust of
Boston . (12,550) and: Value Line
Fund (5,000) featured this group.
Bobbie Brooks was acquired by

. Thursday, February 14, 1963

Among the sellers were Whitehall
(200,000), by far the largest; Fun-
damental Investors (30,000); and
Dreyfus (24,700).

Rubbers Remained ‘Unpopular.
Rubbers and tires continued to
meet heavy selling in most issues.
However, in the case of Goodyear
Tire, a mixed - attitude prevailed.
On the other hand, Goodrich; with
no buyers, was extensively liqui-
Continued on page 22

Affiliated ' (40,000) and to a lesser .

“.extent Sélected American Shares

(10,000).

Tobacco Issues Lose Interest

‘Buying in this group complete- -

ly  dried-up.. Reynolds. Tobacco
was a soft item, with sales by
Group Securities Common (13,-
000) ‘and Dominick (10,000) heav-

jest. A study group of the Ameri-

can - Medical .~ Association. will

evaluate research results already’

available on  the relationship of
smoking and health. This report
is expected to be made public
around ‘mid-1963 and' investors
may be awaiting the findings.

TRANSACTIONS - IN THE
DIS-FAVORED GROUPS

Cosmetics Again Sold

Reflecting the apparent lack of
enthusiasm for growth: situations
during this survey, cosmetics is-
sues continued to be disposed of.
Gillette, now: having competition
from a new stainless steel hlade,
remained ‘a heavily sold situation.

Continued from page 19

—Bought—
No. of No.of
Mgts. . Shares
None None
1 °4,000
None- “None -

Korvette E. J
Sears Roebuck
szafiegez '

Rubber and Tire
32,000
5,000
None
None

3(1)
1

General Tire &
Goodrich (B. F.)

None
None

Steel and Iron
2(1) 8,400
2(1) 55,200
4(2) 43,700
T 2,800
None  None
3(1). 87,900
1(1) 33,300
1 4,000
1(1). 49,900

Armco Steel

Republic Steel

: Textile-and Rayon
4(2) 18,900
3o 58,400
4 51,500
L 1(1)" 20,000
1 8,000

Bobbie Brooks

Stevens J.. P

Tobacco |
.-10,000
9,202

Miscellaneous

6,575
26,700
4,568
8,300
7,000
5,954
1,300
3,502
62,100
1,600
29,050
None
1,500

Hertz Corp
Jostens

Maryland Cup

Unilever N. V
one

v-zMNusHHNN
—~
fily
—

Goodyear Tire & Rubber
Firestone Tire & Rubber

Jones & Laughlin Steel
National Steel Corp.:

U. S. Steel Corp

Youngstown Sheet & Tube..__
Allegheny  Ludlum -Steel

Bethlehem Steel
Granite City Steel

——=Sold——
No.of  No.of
Shares  Mgts.

2(1)
3
3(1)

3(1)
4(2)
2(1)
6(3)

Rubber

2(1)
2(1)
4(3)
1(1)
2(1)
4(4)
2(1)
3(2)
4(2)

40,000
4,100
77,100
58,000
47,900
110,100

American Viscose

Celanese Corp, of Amenca
* Burlington -Industries__._..

American Tobacco
Reynolds Tobacco

-American Greetings Corp
Amerlcan Hospital Supply

Gevaert Photo N. V.

Int’l Flavors & Fragrances

Minnesota Mining. & Mfg
Polaroid Corp. -

Brunswick  Corp
Procter & Gamble

The foregoing tabulation also mcludes transachons by 14 investment com-
panies ' (under 7 ‘additional managements)  in' addition: to. those shown -in our

tabulation - “Balance : Between Cash and

Investments.”

". ‘Purchases- and-sales by - Affiliated. Fund included above- and in-our article-
are for the ‘October quarter 1962; those by American Busmess Shares, Fldelrly
= Capital Fund are for the November- 1962 quarter: . : g

".Massdch‘Li’sétts?f
Life Fund

:A-balanced mutual fund providing-
- for distribution of income and prin.:
cipal in accordance with an individ.
ual trust account for eack investor.

Nlassachasells Wc‘/a’ .%/‘
Fnswrance @am/can‘y, Trustes.
o1 Founded 1818 +
Prospectus from your
Investment Denler or
MASSACHUSETTS LIFE FUN’D
DISTRIBUTORS :

so State StreEeT, Boston 9, Mass.

FOR LONG-TERM - - -
'GROWTH POSSIBILITIES

CHEMICAL
FUND, INC.

This mutual fund, nowin its 25th *
. year, seeks ‘long-term growth:
possibilities by investing-in com- |
panies whose business is.in
the world of chemical science -
and research. Get free prospec- '
tus from F. Eberstadt & Co., »
Managers. & Distributors, Inc., -
.65 Broadway; New York 6, N.Y." -

Address

City & State

PIONEER
FUND
INC.

A . mutual “investment fund. of-

fering '~ a~' diversified, - managed
investment in securities selected
for - possible - long-term growth
and income,

-request
dealer,

jrom
or

Prospectus upon
your investment

FUND-RESEARCH:&

gitized for FRASER
p://fraser.stiovisfed.org/
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Cash Position vs. Security Holdings of 89 Investment Companies Selcvritv Tfancsacﬁ°“3. 'Jyl')“‘.e 89
With Aggregate Net Assets of $16.1 Billion (12-31-62 vs. 9-30-62) - N otor Dovebar. 1062 -

v Investment Bonds (In Th ds of Dollars)
Ne&r f,"h & Governmentst Net Cash & Governmentst and Pfd. Stocks 3 Common Stocks : Portfolio Securities Of this: Portfolie
ousands of Dollars Percent of Net Assets Percent of Net Assets Percent of Net Assets Other than Governments Common Stocks

5 i ‘ ¥ End of: End of. End of. End of.
n-kEn 3 Total Total Total Total
Open-End Balanced Funds Sept. | Dec. Sept. I)ee Sept. Dec. Sept. Dec, Purchasess Sales** Purchases$ Sales**

American' Business. Shares " b4,191 b16.3 b25.3 b23.6 b58.4 b80.4 b25
s 2 X t S : 3 b257 b253 b257
Axe-Houghton Fund A 619 ‘ 8.6 20.5 35.0 70.9 64.2 4,428 1,889 3,226 1,849
Axe-Houghton Fund B 6,004 29.1 638 63.8 1.780 - 2997 1.475 697
Axe-Houghton Stock Fund 619 70.9 775 1,092 vEiang 1,005 256
Axe Science: & - Electronics 2,851 80.4 923 2’513 i 17 i 2:512 : 17
Boston Fund : 6,548 61.1 62.2 51224 5,341 1,588 3,861
'Broad ; Street Investing 2,764 90.3 91.3 ‘3,611 '4,685: 2,713 3,870
. Commonwealth  Investment 2o i . ' 15,484 581\ BL5 | 5927 ., 5622, 2,580, 1,364
Diversified Investment Fund.- 61.4 62.2 2,320 3639 1,985 . 2463
Dodge & Cox Fund 67.4 1694 587 485 427 341
~Eaton & ‘Howard- Balanced Fun i 61.7 64.7 . 8,639 11,821 245 . 1,212
Fund of ‘America_ 61.9 . 2750 513 S L) MG e § B 236
General Investors. Trust 61.7 67.5 1,445 583 l 072 (23T
- Group ‘Securities—Fully Admin. Fund 7405 .- 1335 : Nil. .- 156 Nil. <o 156
- Institutional Foundation Fund / 68.0 69.7 1,835 0 11,120 1835 1,120
«Investors - Mutual 61, 570 57.0 60.6 80 423 50,351 64,695 32,735
.- "Johnston Mutual Fund___. 4320 1 64.1; 69.5 3,734 2,603 3 534 2,183
' Knickerbocker Fund._.. 386 91.2 88.0 ’218 409 113 409
Loomis-Sayles:Mutual Fund_ ... .. 23,120 22,878 58.9 602 1,784 3,490 1,034 1,990
Massachusetts Life. Fund 6316 5401 59.0 628 | 4166 1329 2906 ' - 917
Mutual Investment Fund 2,450 2,887 11815 7. 848 2823 3278 27790 2,195
National Securities—Income 1,332 3,649 60.0 58.7 2,685 3,045 1,198 . 2745
‘Nation-Wide:-Securities 3,567 4,879 61.3 . 604 1:641 1i931 '989 1,931
‘Nelson Fund Inc 270 260 74.6 5.2 59 121 233 121 : 233
New England Fund 4,661 4,778 56.8 59.1 446 807 422 559
Putnam (George) Fund 22,074 217,998 60.0 60.6 20,618 22,807 8,665 10,494
-Scudder, Stevens & Clark Fund 12,076 10,126 65.0 64.5 3,899 5,583 Nil 236
Shareholders’ Trust of ‘Boston 1,621 2,306 - 628 64.5 5,480 5,727 5,480 5,226
| Stein'Roe & Farnham Balanced Fund 9,807 11,588 66.2 64.5 2,109 3,250 1,970 2,685
‘Value Line Fund 241 657 96.9 92.5 691 1,573 991 1,573
Value: Line Income Fund : 1,786 2,163 51.1 53.0 2,642 2,171 2,152 1,732
Wellington Fund 215,496 194,588 51.2 57.5 83,593 49,388 83,593 30,541
‘Whitehall  Fund 123 538 49.2 52.0 896 6825 369 323
Sub-Total Open-End Bal. Funds 444,128 ' 441,133 765.7 66.8 258,436 197,264 202,349 116,783

Open End Stock: Funds:
Aberdeen Fund : 758 1,131
. Affiliated ‘Fund .ab59,548 262,966
. -Blue Ridge Mutual Fund... 67 369
Bullock Fund : 5,318 15,484
Chemical Fund-... 3,438 . 13,943
Delaware Fund__~ S 10,487 4,852
de: Vegh Mutual Fund_.__._ R W 1 L 1,725
Dividend Shares 17,500 21,770
Dreyfus: Fund 9,938 19,367
Eaton & Howard St0ck ‘Fund 10,270 14,828
- Energy ‘Fund 288 367
‘Fidelity ‘Fund-._. .. 8,081 - 5,632
Fundamental : Investors 29,538 20,804
Group Securities—Com. Stock Fund 4354 - 3,323
Guardian ‘Mutual Fund.._: 2,407 - 1,694
. Incorporated Investors.. .. 30,640 .. 35,824
 Institutional Investors Mutual Fund_.;: 4,050 4,701
- Investment :Co. .of America 24,739 31,906
‘Investment Trust of’ Boston 1,635 1,595
Lazard Fund 10,246 12,745
Massachusetts: Investors Trust 217,164 6,789
Massachusetts Investors. Growth Stock 12,827 16,113
National Investors 7,882 8,640
National Securities—Stock 6,321, 16,815
One William ' Street 19,286 27,315
Pine Street Fund 2,892 3,614
Pioneer Fund 1,058 1,982
- Price (T. Rowe) Growth Stock 6,228 6,935
Scudder; Stevens. & Clark—Com. Stk. 2,188 643
Selected ‘American : Shares 10,970 5,806
Sovereign  Investors Gl 41
State Street Investment 20,028 19,192
Stein Roe: & Farnham' Stock Fund._. 1,224 1,459
Texas. Fund
United: Accumulative  Fund
United  Continental Fund
United Income Fund
United: Science” Fund
Value Line Special Situations
‘Wall Street Investing
Wlsconsm Fund._.. i / 3,730
Sub Total Open End Stock Funds 399,437 . .447,758
Total . Open-End Funds 843,565 888,891 ..78.0 785 668 313 1 - 563,229 " 506,695 419,604

' Closed-End Companies: Ste ; Rk 5 ; Pl i
Abacus Fund_.._____ SR iR ; 2,422 15T i : 92700 296,04 2, 193' 1,087 2,193 1,087
> Adams Express___ .. ... : i 2,617 0958 . 1966/ " (e 11,176
.. .American EurOpean Securmes ; .53 - 82.0 829 f 2,017 ‘ 2,017
- JAmerican’ International : 2,806 93.0 92.1 162 762
-Carriers & General 1,514 90.8 90.3 977 977
Consolidated Investment Trust 363 97.9 979 : 1,087 Nil
Dominick . Fund. 1,539 88.3 92.6 : 2,027 1,888
General American Investors- L ; 7,294 85.3 85.4 : 1,765 1,765
General ‘Public: Service.._. o : 13,184 76.4 80.8 149 ; 149
Lehman Corp : 20,613 88.7 91.5 10,003 10,003
Madison Fund 15,054 88.8 89.0- 15,577 15,577
Niagara Share 4,314 92.2 93.3 2,511 2,511
Overseas -Securities SL LS 90.0 90.3 . 498 498
Tri-Continental 4,882 88.6 89.9 ) 3. 5,232 ) 12,999
U. S. & Foreign Securities 7,313 2922 933 889 889
Total Closed-End Companies.____ 94,568 83,123 A 6. 89.5 90.8 39,466 45,757 5 42,298
-Grand ~Total 938,133 972,014 7.3 6.8 81.9 82.5 707,779 608,986 542,648 461,902

4Includes -corporate short-term notes where so included by reporting fund, a For July 31- October 30 period, . b For August 31-November 30 period, ¢ Sold on balance, %Cost of purchases. **Proceeds from sale.

CRANGLSOF CASH POSITION OF 89 INVESTMENT COMPANIES : AVERAGE ALLOCATION ‘BY 89 COMPANIES OF ASSETS TO CASH AND EQUIVALENT,
i+ Degember: 31,1962, vs, September 30, 1962 ; : " DEFENSIVE SECURITIES, AND RISK SECURITIE Hr
Plus Minus Approx Unchngd Total SUMMARY 5 Sep 73(:1’%1962 Dec. J B%
OPEI\ END COMPANIES Balanced Funds 14 13 6 3 PRSI / K —— : an cash, etc. and Govemments »
‘Stock: Fun 126 13 2 " 41 S ¥ - 3 : Defensive. Securities (Boridsand. Preferreds)...
CLOSED END COMP/\NIES 6 5 15 ; ; Risk Securmes (Ccnmon Stocks
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95.8 95.0 536 298 . 536 298

agl.s a90.8 al2,692 210,071 212,692 a10,071

86.5 88.7 741 656 741 614

9175923 2,737 3,228 2,737 3,288

97.2 97.9 9,323 5,243 7,371 5,170

89.0 1934 14,797 9,162 13,578 9.072

91.9 90.6 2,199 4,006 2,199 3,932

93.6 92.8 1,771 9,508 . 1,771 9,508

96.5 1943 24,763 16,658 .. 24,763 16,449

93.3 91.9 7,434 8,979 1,488 5,979 7

98.8 98.3 2,427 1,238 - 2,427 1,183

76.5 86.2 57,292 26,546 56,7117 26,130

948+ . .971 13,078 6,233 13,078 6,233 .

9687 0780 5 39T 1,219 3,197 1,219

755000841 48,170, 2,311 3,170 1,874

87.1 861 |l. 2620 11,251 2,620 8,762
L9500 94 : 9596 -.7,187 9,596 /7,187

© 86.8: 85,3 g 14,488 9,395 13,783

L 97.2 99.1 , : 710 2921

88.8 87.3 cilid

98.0 99.6 1 13,983

97.3 97.0 17,054

97.0 196.8 8,623

96.4 915 9,258

89.7 87.4 ; 14,430

78.9 . L4 s 754

83.7 85.1 i 9,178

92.2 90.6 _ 3,113

95.3 98.8 , : '2,146

88.5 94.4 11,225

96.2 95.0 254

88.4 89.7 3 3,262

95.6 95.3 S 1,170,

95.0 96.5 : 1,774

90.4 88.5 41,129 16,617 16,129

88.9 84.2 ; 7,825 Nil* . 5,626

90.0 D 33088 17,214 12.092

92.3 87.1 18, 21,013 Nil- 13,014

85.1 87.1 360 741 360

86.0 85.7 335 68 280

7683 ,916 1,129 1,916 1,129

90.2 900 "| 409,877 365965 ° 304,346 302,821
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Quahty Stocks Emphasmed

By Funds in

Continued from page 20

dated. - Sellers eliminating ' this
- issue included: Lehman (20,000);
"Institutional. Investors ~(11,500);
.-and ‘Mutual Investment (7,000).
- The “stock was the most widely

.+ sold issue durmg ‘the December

~quarter.

Steels Continued Sol_d

" As a group, the steels, despite

. higher production rates and in-
creased = produet demand, : con-
tinued, on balance, to experience
selling. Among the. issues, how-
ever, that managed to elicit better
buying was U,  S. ' Steel, with
acquisitions by Fidelity /(30,600)
newly; Dominick  (7,000) newly;
and Dreyfus (3,100). ‘Conversely,
Republic Steel remained under
pressure during the ‘period and
met  with heavy :selling. One
William = Street  (75,000)  and
Eaton Howard (15,000) @ consti-
tuted  complete eliminations; Tri
Continental reduced its position
by 18, 400 shares.

Machinery and Industrlal
Equipment in Disfaver
- Less. popularity ' was indicated
for -heavy . industrial equipment
during = the December quarter;

'Casualty " items 'included - Clark

Equipment,
Singer,

Ingersoll-Rand ' and

* * *

MISCELLANEOUS ISSUES
- Amongrthe companies which it
is inappropriate to categorize in-
dustry-wise, ‘and which ' found
favor in the December duarter,
were Polaroid, American Greet-
ing  and Minnesota Mining. Big
- ‘buyer of Minnesota Mining was
‘Chemical Fund (40,500). Bruns-
wick  had ; no. buyers: and was
- ‘eliminated- in' its entirety by
United ‘Accumulative - (140,000
. shares) and Putnam (35,000). As
.. for ‘Procter & Gamble, there was
'one buyer and three selling man-

‘agements.: .
% * * *

~ REVIVED INTEREST IN

FOREIGN ISSUES

Interest in foreign issues, which -

_"had waned in the September
period, revived - during. the. De=

cember quarter.. Although . there

‘was a divergence of emphasis, the
‘followmg equities found ‘buyers:

Broken: Hill Prop. - Co. TLtd:
‘Deutsche - Bank A, G. Er!csson
L. M. Tel. Co. Ltd.; Farben Bayer;
‘Honda Motor Co. Ltd.; Monarch
Fine Foods; Netherlands Insur-
ance ‘Co. of 1845,

Also Philips’. - Lamp .- ' Works;

Royal ‘Dutch: Petroleum; Schlum-v

berger Ltd.; Swedish Ball Bear-
ing; Unil’iver N.V.; and Wool-
) Worths Ltd.
- -Selling  was ‘witnessed: in - the
following: foreign-based issues;
Borax - Holdings Ltd.; Compag-
nie Bancaire; Cypress Mines;
Dresdner Bank ADR; Gevaert

 Photo- Pruduc‘ten Loblaw Com- -

pames Ltd.

Eurofund’s Acquisitions
Eurofund, ‘the closed-end in-
- ‘Vestment ‘company ‘limited by its
. charter to European securities or
cash, for the year 1962, purchased to

$9f649 206 in ‘equities whﬂe dis- -

posing of $8,685,634. Durmg the

December. quarter the fund was. a

particular heavy seller of French
securities, and conversely, -active-
ly acquired-stocks of companies
of British erigin.

In the latter regard, it should

‘Market Climb

be pointed out that, while de
‘Gaulle’s “blackballing”, of = Brit-

ain’s effort to ‘enter the Common -
Market: obviously was ‘a severe

blow to national pride; the ‘Lon-
don stock market viewed the re-
butf as considerably less  than
.catastrophic. This fact was under-

- scored by the Chronicle’s: London-
;. ‘Correspondent Paul Einzig in an

article appearing in our Feb. 7
issue, page 13.

The ' major 'net. additions to
common stock holdings by Euro-
fund in the December ‘quarter in-
‘cluded. the following issues by
countries of origin:

Belgium: Ateliers de Construc-
tions  Electriques © de. Sharleroi
S.A. (ACEC); Banque de Brux-
elles S.A.; Cimenteries et Briqu-~
‘eteries Reunies (CBR); Compag-
nie Belge d’Assurances Generales
sur la Vie;: Fabrique ' Nationale
‘@Armes de Guerre; La Royale
Belge {(Vie-Accidents); S.A. des
‘Grands Magasins “au Bon Mar-
¢he”; Societe de Bruxelles  pour
la Finance ‘et l'Industrie-BRU-
FINA.

France: Compagnie Generale-
@Electricite ~ (CGE);  Librairie
Hachette,

‘Germany: . Allianz - Versiche-
rungs-A.G.; Dresdner Bank A.G.;
Kaufhof A.G.; Rudolph Karstadt
AG.; Th. Goldschmidt A.G.

ftaly: Assicurazioni Generali di
Trieste e Venezia; Ercole Marelli
& 'C. S.p.A.; Ing. C. Olivetti & C.
S.p/A.; La Fondiaria Vita-Com=

‘pagnia Italiana- di 'Assicurazione

sulla Vita; Societa Nazionale In-
dustria Applicazioni Viscosa.

Netherlands: Albert Heijn N.V.;
Amsterdamsche Bank 'N.V.; Eerste
Nederlandsche Verzekering Maat-
schappij; Royal Dutch’ Petroleum
N.V.; Unilever N.V.; Verenigde
Bedrijven Bredero N.V. .

Spain: Banco Espanol de
Credito,

Switzerland: Interiberia. .

United Kingdom: Elliott-Auto-
mation Ltd.; English China Clays
Ltd.; Fmancial Times Ltd.; Ges-
‘tetner Ltd.;  Great ’Umversal
Stores ' Ltd.; Jaguar Cars Ltd.;
'I‘eséo Stores (Holdmg) Ltd.

Electronics Seen
Rising to Fourth
Largest Industry

The electronics industr-y,' whicn

-attained solid footing in 1962 as

the nation’s fifth largest industry,

will move into fourth place by

the end of ‘this calendar year, ac-
cording to-a report released re-
cently by the Marketing Services
Départment  of = the Electronic
Industries ‘Association, -

EIA’s staff market analysts set
the dollar volume of sales by all
industty segments last: year at
$13.1 billion and see the total ris-
ing to $15 billion by ‘the end of
this year. By the close of 1970,
‘they expect annual electronic sales

to ¢limb to.$20 billion.

“The EIA publication, “Electronic
Industries Review, 1962-63,” is the
first of a series of ‘annual studies
of the.state of the industry at the
‘end of the preceding year and the
outlook for the current year. The
full-ﬂedged annual industry re-
view will continue ‘to be the

1

The Commercial and Financial Chronicle .

“Electronic Industries Yearbook,”
.which will - be. published this
Spring by the Marketing Services
Department.

Summarizing prospects for 1963
the report says the electronics in-
dustry will “face a continuation of.
intensive competition pressures
both from domestic conditions and
from foreign producers, There is

acknowledged over-capacity 'in:
.some industry segments. _There'is

a_ constant -emergence ‘of new
technologies' which 'shorten the
profitable life of production facili=

ties before the customer’s needs.
have caught up with the products

of the older: technologies.”

port  concludes, - electronics “re-
main: the most dynamic . growth
segment of the nation’s-economy.”

The ' leading = growth segment
this year is. expected to be the
industrial = ‘electronics ' industry,
with sales Tising to $2.7 billion
from the 1962 total of $2.4 billion.

Sales of ¢ontrol and data process-
ing equipment are expected ‘to-
. the rule is interpreted in the most

pace the ‘expansion..
Total Federal Government ex-

penditures for electronics: during:

calendar 1963 are estimated at $9
billion, 16%. increase from the
1962 total 'of $7.6 billion, The re-
port anticipates a slight decline in
Defense Department $pending‘in
the ‘missiles and  electronics and
‘communications ' categories, . but

sees an ‘increase in funds ‘spent:

for electronics' under DOD re:
search, development; - test, and
‘evaluation programs, .

EIA foresees another :record
year for ‘‘consumér electroni¢
products. Factory sales of radios,
‘excluding ' ‘automobile * sets,  will
approach 12.2 million, an increase
'of a half-million units over the
1962 total. Auto radio sales, how-
ever, are expected to move down--

ward = from - 7.2 million’ ‘ units
recorded: for  last! year to 65
million this year, !

" Manufacturers sold 6,340,000
television receivers last year, and
1963 sales are expected to remain
at about that level ‘or. drop to 6.2
million units.” Continuing heavy
demand for stereophonic phomno-

- graphs will keep. total 1963 phono:

sales -at the - 5-million mark
reached in 1962,

Factory sales of electron tubes,
semiconductors, and " electronic
parts are expected to Yeach a peak

"% 0£'$3.7 billion this year, compared

with a total of $3.6 billion in 1962.
Transistor ' sales,  which totaled
220 million umts last year, are
-expected to rise to 330-340 mlllion
‘this year. :

The EIA report - views the
emergence - ‘of " the ' burgeoning
market for microelectroenics as one
of the. most . 1rnpo‘rtant . techho-
economic trends in the electronics

industry, and expects “mcreas-_

ingly  rapid” penetration of the

military - market by mlc‘ro-'“

electronie devices.

Copies ‘of “Electronic Industnes
Review, 1962-1963,” ¢an be ordered
from the EIA Marketmg Services
Department, 1721 DeSales Street,
N.W., Washington 6, D. C., at $1
each, Price to representatives of
EIA  member-companies . is ..50
cents a copy. 2

A. H. Rust & Co.
Formed in N.Y.C.

Adolf H.-Rust has formed A. H.
Rust -& Co.- with. offices -at 61
Broadway, New York City, to en-
gage in a securities business. Mr.
Rust was. formerly a partner in
Pflugfelder & Rust.

: about' it the better.

Thursday, February 14 1963

SECURITY SALESMAN S
CORNER BY JOHN DUTTON

What Is A “Sultable” lnvestment" o ; :

The National Association of Se-
curities Dealers has a rule which
in_ effeét, states that: “A member
must 'have ‘reasonable’ grounds
for believing 'that a ‘recommen=
dation is suitable for a‘customer
on the basis of the facts, if any,

_ " as ‘disclosed by such ‘customer as
-Despite these problems, the re-:

to his security holdings, 4nd'as to
his financial situation and needs.”

. While no -one could justly ques-
“tion the philosophy underlying
- the rule, it is nevertheless a fact

that, in many. instances, it poses
a formidable problem to the secu-
rity salesmen and the employing
firms. - And, through no fault on
their part they could find them-
selves in jeopardy, partlcularly if

literal sense. On that basis, no ‘one
could ever be certain whether or
not.compliance with 1ts provisions:
has been met,.

Patently, there is a wide scope
for interpreting the:. meaning of

the phrase “reasonable’ grounds.”.-

To use the vernacular, one man’s
cup of tea may. be another man’s:
Waterloo. . Also, -in ‘these rapidly.
changing times, what might-have
been an entirely : “suitable” .in-
vestment today could ‘well prove
to be tomorrow’s prize fiasco,

. ‘Some Examp?e‘”‘m '

In any, event, there are, for ex-
ample, people who wish to pur-
chase securities and, at the same
time, refuse to divulge pertinent
facts regarding their personal and
financial ' affairs,. They  have a
perfect right to do this and still
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-buy securities from: any broker

or salesman with whom they wish
to ‘do- business. They may  not
want to ‘be bothered with- a-de-:
tailed analysis: of their holdings,
and care .less as to whether or
not -a. security is “suitable” “in
their minds-or the opinion of any-
one else. They want to buy some
stock, isell’ it 'if they ¢an: make a
profit, -and the less - they know
There are
people who just won’t bother with
Such things as “suitability,” ‘and
anyone who. has ‘sold ' securities
knows: full-well. that this is so.

There ‘are also peaple who in-.
vest in ‘securities who have their
own way ‘of ‘doing ‘things -and it
suits' them. I know ‘of one in-
dividual who has about $350,000-
market value of ‘tommon ' stocks
in' a ‘margin. account. .He “be-
comes’ violently neurotic if ‘you
mention ‘.the: names: ‘of . certain
politicians, the national debt, the
deficit, or foreign 4id. He has been
living " 'on ' capital ‘for years. He
is 60 years old, married -late: in
life, adopted two -¢hildren- now
about seven’ and nine years ‘old,
indulges his family, and thinks his
broker is the best fellow he ever
knew because he agrees with him;
goes fishing with him, and makes
him feel that he isn’t altogether a
dope ‘and: a fool; 'even .if .other
people ‘have told -him" that ' he
should e¢lear up' ‘his debit,  put
some ‘of his- investments ‘into" a
living' frust, and’ cut hls hvmg
expenses in-half, - ]
" What~ is ' “suithble” “for” him?
He'll tell you that it is his money,
that he worked like the ‘devil for
it; and that if you know so much
why aren’t’ you sitting on "your.
back porch enjoying ‘the sunshine
like he is doing.

Or how about the llttle old lady

who had 1nvested her $60,000 in
conservative securities and mutual
funds. Then one day she-began
reading financial publications. She =
started asking her broker to sell
some of her sound investments and

.buy speculative securities. He said

“No” | they  weren't SUITABLE,

“Theri ‘ the 'stocks . she 'desired: to

buy “advanced sharply in ‘price.

She finally told her . broker in no
uncertain terms that the next time
she wanted to buy a particular
stock ' he had better  buy it.
He did. Then she took a bath last
May.

What if she went to the author-
ities- and -complained? (This has
happened). What if she didn’t tell
the whole 'story? It is her ‘word
against the broker’s word, but ‘the
record. stands . there .in cold black
and white. How do you heélp -the

-uninformed, or-the greedy, when ‘

they won’t listen?
‘Who Is to Judge What Will Be
Suitable? - "
"During the next ‘decade’ thel‘e
may be many investments we con-
sider - “suitable’”* today " that- may
turn out to be entirely unsuitable

as vehicles for’'the protection” of ©

capital. In what way is inflation

. going to affect the value of certain

fixed . income ' securities - such  as-
savings accounts, tax exempts; or
government- bonds? Will' the old.
line inflation-hedges be the best
investment? Or; could. it be that
young companies relatively un-
known -to.~the -average 'investor
now, that are engaged. in highly
specialized fields of endeavor, and
that are buttressed with superior
management ‘and ‘skilled .re-
searchers, may be far superior in-
vestments to. the “A” ‘rated blue
chip “stocks that are the darlings
of the institutional investors, trust
funds, and /the "investment  fra-
termty today
Who " knows .the : answers ‘to
these ‘questions?  .This is ‘a ‘very
difficult ‘and nebulous problem
which- all investors must face up
to during the next several years'
“‘Good ‘sense, honest “effort; and
an, understanding of hwman nature
-are the only teols available to-the
security salesman-in-his" deahngs ‘
with the investing jpublic, No"set:
of rules can provide the answers
to these difficult ‘questions. Also,
rules--that - attémpt to set up a
broad, and undefmable area of
supervisory : activity = will - only
place impedinents before the hon-
orable mvestment salesman mad
his firm. . ;
Fraud is-a dlfferent matter So
is ' misrepresentation; These - are
acts” that can be ‘defined, deline-

~ated, ‘described,-and .specifieally :
charged in a court of law.  But:to-:
try to perform the. task of decid= . :

ing, . particularly . in.- retrospect,
‘what is,: or was,- “suitable” : for
every - person who buys -or- sells
securities by .using ‘a:-phrase such -
as ‘reasonable ‘grounds for ‘believ-

-ing” is not-only “unsuitable” and
““unreasonable,” it is “unrealistic.”

" Let 'us' have rules that: can be
understood- and ¢larified. This is a

‘fedl ‘world. 'Theére is ‘enough un-' -

certainty in the future itself with-
out adding to the confusion by
trying to control human behavior
-and attempting. to place ‘the bur-
den ‘of guilt upon the security
salesman when the investor is
often the real culprit.
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The Market .

. And You

" BY WALLACE STREETE

Now that  we are half-way
through February, it is becoming
more obvious that this month is
likely to- follow  the pattern of
most Februarys' of recent years:
No new market tops, no new bot-
toms.

Evidence increases almost daily
that the market is in no mood to:

continue its almost unmterrupted
climb of ‘the‘last ‘three and a half

months w1thout a correction.  Ac-"

cent remains on the cautious side,
Yet selling has been réstrained.
Witness the ' contracting -volume

on: the downside. Volume, even"

amid ‘a sideways market, fell to
barely four million shares: daily
last week, from. the 4.5 million
share pace’ of January: g

Meanwhile, much of the act1v1ty
continues - to’ .concerntrate in‘ the
better ‘quality issues..: February,
often 'a .period -of reappraisal for
economists on their. predictions

for the new year, seems to have’
the same effect on many investors.

The result: ‘few violent changes
and greater inclination to stick
w1th proven values.

The outlook: of many analysts '

that the market is reflecting the
sideways motion of the economy
was borne out this week by state-
ments of Commerce ' Secretary
Luther Hodges.

Mr. Hodges said -that the total
Gross - National ‘Product should
show: a  slight ' increase ' in' the

January-March quarter over the -

$562  billion  rate of the: fourth
quarter of 1962. But the increase,

far less than a wvigorous upturn.
Higher Federal spending; he in=
dicated, will be necessary, if Con-
gress refuses to cut taxes, and if
the '‘economy  falters later this
year.

. Hopes -of a tax cut, as a market
stimulant, are . fading ‘in mixed
degrees.- Knowledge that the Ad-
ministration is set upon a course-
of greater deficit spending is hav-
ing a strong effect on mstxtutmnal
investors.

Spending Benefic‘iaries :
More attention is being directed
toward  some of  the more de-

) pressed groups..that .can be ex-

Support for the Rails and Utilities

More evidence ‘comes: from ac-
tion of.the rails and utilities. as
compared: with the major indus-
trials. | ‘While the Dow-Jones se-
lected 30 blue ‘chips refuse to
break. through their closing late

Jaruary high of: 683, the -more.

pedantic ‘rails and " utilities are
less' hesitant.
shown more vigor despite the ab-
sence of any major econornlc"de—
velopments.’ J

It ‘is also' more apparent that
both the rails and the utilities are
getting more  support from the
professional seers.” While short on
glamour, both” groups have shown
strong earnings potential;
significantly, both groups are less
dependent on a-tax cut, or heavy
government spending.

Since neither the rails nor the
utilities = generally = attract *much
popular support, it is also more
evident that Mr. Average Investor
remains aloof from the market.

Odd-lotters have been sellérs on'

balance for several months now,
and have continued 'this pattern
in :recent  days.: January’s -count-
down' broke the mold of- recent
history by showing that cédd-lot-

ters were sellers rather than buy-'

ers for the first time. in that
month since 1935..

But interest in the rails and the

utilities does- underlie -a ray ‘of-

optimism -for the technicians.” The
fact that the rails can hit a; new
recovery ‘high, ‘unconfirmed by

inevitable ‘feaction to ‘the agmg
rally will‘be rmld

Techmcal Aspects

‘apparent; The five point’drop -in

. -the Dow”early this weekwas. the:

most violent+in: nearly-a- month:
Although the. market has shovm
great ‘recuperative powers, the
faet remains that the overall re-
sudts are no. better. than a month
ago.

Meantrme the
trend- lower. The main strength

of ‘the patient has been its ability -

to shrug off its bad-moments and
make up its losses by the close of
each session. But when this daily

- shot-in-the-arm fails to- appear,

we could-have a substantxal set-
back in.the making.
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intraday lows P

-the American Stock Exchange.

pected to benefit from this added
spending. More emphasxs is.being
put on the steels: ~Output in this
group rose more>than 5% last
week, the greates& gain ‘since last
July.

Although steel earmngs for 1962
can . best. be. .described as ' dis-
couraging, many analysts feel the

Both ‘groups: have* worst- may be over. These stocks,
:like most -of the coppers-and rub-

bers, are relatlvefy cheap in price-
earnings Tratios. Cheap, that, is
when compared to most other seg-
ments of heavy industry.

~ Machinery ‘and ‘heavy equip-

. ment stocks are also attracting
some interest as potentially - un-.

dervalued situations. Bucyrus-
Erie,. Joy:' Manufacturing, and
‘Cerro  Corp. have been cited as
possibilities in future rallies.

Special Situation

Special situations retain a fol-
lowing. ‘McDonnell ' Aircraft has
added - another - '$210 ‘million  in
Government ' ‘contracts to its $2
billion award for the Phantom .11
earlier this .month. Although a
few points below its 1962-63 high
jof (61% reached. soon after ' the
original - announcement,” the " air=
plane  maker -could: show higher
earnings later this year.

Polaroid, on the other hand, has
secured ' tremendous natxon—wxde

publicity from its color film, but’

has.failed to excite the stock mar-
ket fraternity to any marked de-
gree. It has fallen to the mid 130’s

the industrials;" suggests that- the ;’.from a.post-recovery high of 148, -

This-dis ‘a far_.cery from' its 1962

‘high of 221, and its 1960 peak of

262, but comfortably above its low

- of 811/2 after the May crash
“Signs ‘of the reaction:: are more

‘Polaroid’s Pres1dent Edwxn H.
Land, meanwhile; says the heavy’,
startup” costs. 6f " the new. instant .
color. film should begin to pay off "
in profits.-by the end:of the first
half -of .this year. He said  this
week” that. the "outlook for . the
company, as-a whole, looks very
promlsmg

The scramble for speclal situa-~
tions . reaches : as “ far afield 'as
South: African - gold, - Canadian-

‘silver, and one-handle faucets for

milady's bath. The latter product
is ‘the main item in a mixed bdg
of Masco Corp.; a recent discovery
of 'the - sharp-eyed followers" of

. The Commercial and Financial Chronicle

Comparative Trading Volumes

The accent on established values,
as opposed to special situations, is
borne out by the contrast in trad-
ing volume on the American and
the New York Stock' Exchanges.

Although daily turnover has
dwindled on the Senior Board
from . its frantic pace of nine
months to a year ago, the drop has
been even more drastic on the
American’s’ Exchange ‘scoreboard.
The Big Board actually saw its
volume mount last month to more
‘than 100 million shares, the biggest

turnover.for a month since 1929..
Americah’ Exchange volume -

skidded that'month to 24 million

! ; £ shares, 'or. 25%  under the:year-:
added the cabinet officer, will be.earlier turnover. December’s slide . :
had been.even more drastic. This'

came ./t0 32% compared with a
drop of 2% on the Big Board.

+ Established favorites such as the
autos continue strong on the New
York Stock Exchange, Auto issues
captured four of the first seven
more -active spots ‘earlier . this
week. These four—the exception
‘was: Studebaker — have 'all an-
nounced  record or near record
earnings.

While General Motors remains
the institutional favorite, Chrysler
continues to draw strong interest
from the chartists. Now the offi-
cial possessor of a sharp earnings
climb in 1962, it appears to have
an_even more favorable potentlal
this year.

. Chrysler has been able to cut its
break—even point and  garner an

increasing share of a growing
market. The 'brightest side,. ac-

cording - to many industry -ob-
servers, is that the total market is
bound to expand through the next
decade from a firm 6 million-plus
base. This fact will help .every
auto maker, but probably Chry-
sler the most, if it can retain- its
recent pace.

[The views expressed in this article
do not necessarily at any time coin-
cide with those. of the “Chronicle.”
They are presented as those, o,f the
author only]

Jackson V.-P. of
Mason & Lee

LYNCHBURG, Va. — Dabney C.
Jackson has been elected a  vice
president - of ‘Mason & Lee," Inc,
8th & ‘Church Streets, members of
the Philadelphia-Baltimore-Wash-
ington Stock Exchange. Mr, Jack-
son, who has ‘been in the invest«
ment ‘business for ' many  years,
was formerly with Horner, Barks-,
dale & Co, Prior thereto he con~
ducted his 'own investment firm,
Dabney C.: Jackson & Co., and
was with Edward ‘G. Webb & Co.
and Scott, Horner & Mason,
'Other officers of Mason & Lee,
Ine. are Walter 'G. Mason, Chair-
‘man; Aubrey L. Masori, Executive
vice:' president; ‘ Burton ' P. " Lee,
Vice president and R. C.'Paxton,
Secretary-treasurer,

Detroit: Bond
Club Dinner-

DETROIT, Mich.—The Bond Club
of  Detroit is holding their 47th
annual ‘dinner on Feb. 27,1963, at
the Detroit Boat Club.  John
Martin, First of Michigan Corpo-
ration, President of the Club, will
‘be  the presiding " officer. . Judd
Arnett, columnist of the “Detroit
Free. Press,” wﬂl be the prmcypal
speaker

‘ Joseph Ryan, Ryan; Sutherland
& Co,, Vice-President of the Bond

Club, is Chairman for thQ dmner"_ 2
k arrangements ; !
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BANK AND INSURANCE
STOCKS Tlns Week Bank Stocks

CITIZENS AND SOUTHERN NATIONAL BANK

Price

$86

Dividend
$1.70

w—eEarnings (1968 Est.)——
$4.80 (Incl. Affiliates)

P/E‘B.atlo
179x

Yiela
1.97%

The Citizens and Southern National Bank was originally incorpo-
rated. in 1887 and through the years acquxred other banks.in prin-

cipal cities in Georgia:. Banking laws in the State of Georgia were .
changed -and disallowed the further- branching. of banks beyond .-

the cities in which they were located. Fortunately, the Citizens and
‘Southern had: representation .at this point. in: Savannah, Macon, | t

‘Augusta, Athens, and Valdosia. : During the 1930’s the bank estab~ .
lished a holding company called the Citizens and Southern Holdingq

" Company, the ‘stock of which is held in trust for the benefit of the .
‘stockholders of the Bank: The holding company has close to 100%
interest in nine Georgia banks. One affiliate—the Atlanta Bank—
is now part of the Citizens and Southern and not the holding

company.

The management of the Citizens and: Southern is considered
excellent,” with Mr. Mills Lane as President.  Bank relationships
should be satisfactory due to the prominence of the Lane family

:in banking in the South. Mr. Hugh Lane, a brothers ‘of Mills Lane,
and Chairman of the Board of the Citizens and ‘Southern National
Bank of South Carolina, is on .the Board of Directors of the Citi-
zens and Southern. Mr. J, T, Lane, a cousin, is Chairman of the
Atlantic National Bank of Jacksonville, Fla. and also on the Board

of Citizens.

With the potentlal populatlon growth in the Southeast and the
expectation of a similar deposlt growth, the prineipal bank in the
area should not fail to grow. The price of the stock at present levels
is reasonable on estimated earnings. These earnings are probably
conservative due to expectation of a 10% rise in the level in 1963.

The following figures do not include 1962 year-end figures
as affiliates have not fully reported.

Deposits
(000)

$644,548
622,433
605,370
572,989
528,062
525,416

Lolns
(000)

$383,534
369,989
367,323
302,614
283,696
288,689

Capital Acots. Capital/Deposits il
(00v)

$65 051
62,043 -
56,963
47,876
41,855
39,634

e 1065‘ gl
10:01 /.. ¢
8.92
8.60
8.21

Net Operating lncome (Incl. Affiliates)

1961 $6,505
1960.-_.. 5,969
$Earnings
Per Sh, Dividend
1963._. $4.80*
1962___ 441
1961._. 4.34
1960... '3.98
11959... 351
1958_.. 3.55
1957... 4.06
11956..2-3.31

1959
1958

-+ 91
52
50
46

37
ot

$1.70
1.60
1.50
144
1.37
1.37

*Estimated,  $Including affiliates.

" Price Range
High

38

$4,909 1957
4266 1956

~—P/E Ratios—

Low  High Low

115 -
97
1.0
9.2

75
.95

21.0
129
14.2
130
9.0
134

50
38
32

30
31

T. J. Carroll
Forms Own Co.

PHILADELPHIA, Pa—Thomas J.

underwriters, distributors and
dealers in investment securities.
Mr. Carroll, who has been in the
investment business -since 1950,
was . formerly ' Manager of the
municipal -and sales department

Carroll is conducting a securities: of the local office of Blyth & Co.,
business from offices in the West- - p .o 4 oreto he was in the

ern’ Savings Fund Building under
the' firm namé of T, J. Carroll" &’

municipal : bond;, department Lot

Sons. ' The new flrm will’® act as - Wurts, Dulles & Co.

NEW YORK CITY
BANK STOCKS

Breakdown Govel’nment Bond
Portfolio & Sources of Income

Bulletin - Avuilable on Request”

LAIRD,BISSELL & MEEDS
Members New' York Stock. Exchange
Members' American  Stock Exchange
120 BROADWAY, NEW YORK 5, N. Y.

¢ “v'Telephone: BArclay- 7-3500 - "'

Bell ‘Teletype 212 571-1170 *

+ Specialists.in Bank Stocks - ¥

NATlONAL LND GRINDLAYS
BANK Lzmns_n

Head Office
26 BISHOPSGATE, LONDON, E.C2

Telegraphic Address
MINERVA LONDON
Telex Nos. 223688 -

“Bankers to the Government in

i ‘DEN - KENYA - UGANDA g ZANZI_IAI B

Branches in -
DIA - PAKISTAN * CEYLON * BURMA
AIN ADEN'* SOMALIA - EAST AFRICA .
C - ANDTHE I\HODESIAS
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'< Bullish Near-Term Stock
Market Outlook for 1963 »

Continued from page 3
this year. Assuming that we will
have one further rise during the

next month or two to around the,

510-530 level in the Dow-Jones
Industrials, - the subsequent de-
cline may carry this average
down to somewhere between 300
and 350.”

Sept. 5 1957 “The stock market‘

has been in 8 broad liquidation

area ever since the Dow-Jones’

Industrial and Railroad Averages
recorded their bull market highs
in the spring of 1956, My present
reasoned guess is that the dis-
tribution phase of the cycle has
been completed. I can see the
possibility that the bear market,
in terms of the averages, may run

its course by as early as Novem- ° C
- should like to give you my per=-

ber -or December of this year.”

Oct. 29,:1959: “We now appear
to be either past or very close to
a major cyclical peak in the stock
market.”

Sept. 29, 1960: “The current
downtrend in the stock market is
not likely to last much longer, or
to go much further, at least in
the case of a majority of the less
popular equities.”

Novw, 16, 1961; “Our studles now
indicate * that the - probabilities
favor an irregularly rising trend
of stock prices until sometime
late in 1962 or early in 1963.”

June 21,.1962: “We have prob-
ably. seen. thls,years lows or at
least " the approximateJ lows, for
the  vast’ maJority of, ,stocks and
for the “leading = averages. = The
Dow-Jones Industrials are.likely
to shortly regain all of the ground
- lost since January and have .a
reasonable ‘chance to. exceed last
year’s highs by 10% or more —
particularly - if ‘the 2lmost inevi-
table revaluation of gold should
take place within the next six or
eight months.”

The last of these quotations is
from my talk of last June. Those
who have been working in this
field for the past ten years may
recall my talk in August, 1953,
before the New York Society of
Security Analysts. At that time,
I was opposed by. the president
of an'investment trust who stated
that stocks were not attractive
with “the = Dow . Industrials . at
around the. 265 ' level (which
proved to be within 3% .of the

-.subsequent low). My talk in Sep-
tember, 1957, ‘was' made: in ‘op-
position to a prominent economist
and - investment counselor who
represented . the prevailing. view
at that time by looking for higher
stock. prices in contrast:with my
prediction of a decline. of at least

100 points from ‘the 520 level

When I spoke in October, 1959,

before an Investment Club in St..

Louis, my warning of a probable
decline ‘in stock prices over the
next 12 months was, ‘again, in
contrast with the prevailing view
that the trend  of the market
would be upward, partly because
1960 was .an election year, and,
also, since we.were to begin-“the
soaring 60’s.”

I'was not quite in gear w1th the
- prevailing -view-'in November,
1961, when I was looking for only
a moderate setback early in 1962,
and a rising trend for the year
as a whole. At that time, my files
show that it was popular to ex-
pect the 1960-1961 advance to
run its course by sometime be-

tween March and June, 1962, with -

-trend thereafter.-

a - downward

ThlS was my one bad “miss” in
the past decade. While I was on
record - in late 1961 wurging the
avoidance of glamour stocks sell-
ing ‘at 50 to 90 times earnings, 1
‘did make a serious mistake in not
allowing for the possibility: that
as soon as there was any develop-
men ' that might shatter confi-
deénce, ' these overly ' exploited
market favorites would collapse
and . temporarily ‘pull' down: the
entire market structure. President
Kennedy’s = publicly ' expressed

" hostility ' to.' businessmen '‘as’ a’

group last ‘April  unquestionably
was .the ' catalyst; which ' brought
about a shattering of confidence
and a 25% decline in the Dow In-
dustrials in the next three months.

In light of this background, I

sonal reasons for expecting a fur-
ther rise in stock prices during the
months immediately ahead.
" Reasons for Expecting
«. Market Uptrend

In the first place, I believe
there is a “high degree  of basic
correlation betwen changes in the
supply of credit on the one hand,
and the cyclical trend of business
and - stock ' prices on the: other.
Since ‘the- stock  market  is ‘much
more senstitive to changes in the
credit supply than is business, the
stock market tends to move ahead
of business. In the past, upward
spirals in' the economy have not
ended until after the Federal Re-
serve Board tqok ' steps, - either
positive  or negative, to reduce
bank- reserves by. $1 billion, or
more within a period of 12 to 15
months as, for exmaple, in 1936,
1952, 1955 and '1959; or: the re-
discount rate had:been increased
by 100% from the previous cycli-
cal low, ‘as in' August, 1929 May,
1946; January, 1953; May, 1956;
and June, 1959. Business activity
usually turns downward within a
few months after a sharp decline

‘in the stock market. The fact that

this . did not happen last year
tends to. confirm ' the view 'that
the ‘decline in stock prices. last
spring was due to emotional and
technical developments rather
than to any fundamental consid-
eration, such ' as a major decline
in the supply of .credit. On the
basis of both logic and experience,
this means that the line of least
resistance in the stock  market
should  continue* to be upward
over at least the near-term.

I would not be surprised to see
the Federal Reserve. Board take
further steps to tighten credit by
sometime this spring or . early
summer, however, partlculaxly if

mflatxcn psychology is.rekindled.

The latter. could result from face-
saving attempts to rationalize the
“unexpected” - strength * in the
stock market since last June; the

 publicity- the Republicans (and

conservative Democrats) may give
to-each new high in the Federal
debt; or a pick-up in business
traceable to inventory accumula-
tion ‘in anticipation of_strikes or
general price increases, The FRB
may also find ‘it imperative to
tighten credit if Europeans show
signs. of really losing confidence
in the dollar because of our open
adoption. of deficit spending as.a
national policy even when busi-
ness activity is at a fau‘ly hlgh
level.

Boost From Earnmvs

A second reason for expecting
stock prices to at least temporarily

‘ahead,

* developed

The Commercial and Financial Chronicle

advance to, or well above, their
1961 highs is that the trend of
earnings continues irregularly up-

ward as more businessmen have
begun to realize the necessity for
cutting ' costs. -We ' expect . this
year’s earnings for the Dow Jones
Industrials to be somewhere be-
tween $38 and. $40 a share, as
compared with only slightly above
$31 a share in 1961. On the basis
of the trends as well as levels of
price-earnings relationships in re-
cent years, an advance to .the
equivalent of 19 to 20 times earn-
ings ‘might bé considered’ a rea-
sonable expectancy. This .con-
clusion: is' supported by (1) the
probability ‘that new . financing
this - year ' will not. compete for
equity’ funds to nearly ‘the extent
that it. did in" 1961 or 1962; and

- (2) the fact that the Dow. Indus-

‘trials reached a high of at least
20 ‘times -earnings.in each of the
past’ five years.  Furthermore, a
level of 20 times earnings
equivalent :to a 5% ‘“earnings’

‘yield” basis. I personally am con-

vinced that “earnings’ yields’” are
fundamentally  much - more sig-
nificant than  “dividend yields”

‘either with ‘or without- relating

these to bond yields. I say this

‘because ‘investors:- are fundamen-
tally much better off if manage-

ments limit dividend payments to
a small 'proportion of earnings
when ‘the retained funds can be
used to advantage, than'if’ vir-
tually all dividends are paid’ out
'and then recaptured through the
issuance of rights to new shares.

In this connection, I might men-.
tion that I am a little disappointed
in . the publicity - being given to
price-earnings relationships based
on earnings for the preceding four
quarters. ‘This can be very mis-
leading during periods when the
trend of earnings.is either defi-
nitely upward or downward, since
stocks do not sell on the basis of
past earnmgs to nearly the same

extent a$ they do in® relatlon to.

earnings in prospect for the 6 to
12 months ' immediately ahead.
This emphasis ‘on previously re-
ported earnings is'the antithesis
of the 'sounder. (but sometimes
overdone) “growth approach”

wherein efforts are’ made to ap--

praise stocks on the basis of earn-
ings possibilities -5.'to 10 years
ahead. From a practical point of
view, I think we should empha-
size . the ‘relationship - of - stock
prices to earnings in prospect over

“‘the next year or two, rather than

to income reported for the pre-
ceding four quarters, or the hopes
of the far distant future.

Time Cycle Theory

A third and final reason I will
present in . support of may ex-
pectations of higher: stock prices
during the period .immediately
is: the implications of a
Timing Cycle theory which I first
in '1930. Those - who
have read my. articles in “Cycles”
know that my Time Cycle concept

is based on the indicated pres--

ence of three overlapping.10 year

‘cycles, one of which tells us to

look for a declne during the third
year .of each decade, My original
studies - ‘called 'attention: to* the
tendency of the market to' experi-
ence important readjustments
starting late in the “second,”. or
early in the “third” year of these
ten-year periods. Subsequent re-
search has shown that when there

. hag been a falrly sharp readjust-
: ment in the preceding 12 months,
we should allow- for a probable’
“delay in the Timing of ‘the 3”

is:

- my  opinion,

- popularity.

year peak. The decline during
the first half of 1962 was roughly
about halfway between the set-
backs witnessed in the first half
of 1932 and in'the early months of
1942, In both instances, the highs
during  the following year were
not recorded until June or July.
Back in 1893, 1903, 1913 and 1923,
the ' declining trends during this
interval of what Mr. Edgar Law-
rence Smith has termed  “The
Decennial Pattern,” were all un-
derway before the end of the first
quarter. The same thing was true

'in""1953, whenthe highs for that

year were seen in January, even
though Wall: Street -had turned
very optimistic: because -the Re-
publicans were about to take over
the ' White House for ‘the - first
time in 20 years. . However, all
of ' these ‘years, including = 1953,
were ‘preceded by a ‘12 months
period of either .stable or rising
equity prices. If the stock market
continues to follow the indications

-of our . Time Cycles in the next 12

months as ‘closely as it has about
80%: ‘of the time over the past:60
years, those who are looking for
a relatively soft stock market and
hesitation - in  business , activity -
during the first half of this year,
followed. by a rising trend in the
last six ‘months, may find them-
selves as wrong as they were in

their = optimistic . projections for.

1960, or their pessimistic fore-
casts for the last half of 1962.

Anticipation of Turning Points
In closing, I want to call atten-~
tion ‘to -the fact that" all of ‘my
studies are focused on efforts to
anticipate . turning points.in the
stock market cycle, rather*than tof

‘merely try ' to “recognize them

after they:are‘well''underway.:'I
think this is a very important ob-
jective in' managing institutional
funds in particular, and for any-
one who has-a:social ‘conscience

and would, therefore, like to help

dampen :the -amplitudes . of ' the
cycle rather than help exaggerate
the market swings by taking ac-
tion only after a cyclical move is
clearly underway. . There is no
certainty, of course, that any ap-
proach to market forecasting will
give as good results in the future
as it has in‘the past. I'personally
believe that the probability that a
forecast. will prove correct will
continue to depend on the extent
that emphasis is' placed on ap-
proaches. (or particular combina-
tions ' of stock market indicators)
that.' have been tested in actual
practice;. The stock market out-
look .will have to: be reviewed
very carefully in.June or. July,
of course, particularly if optimism
by that time reaches the propor-
tions of -early 1937, the fall .of
1939, the spring of 1946, or Janu-
ary, 1960.- I have grave misgivings

‘about the possible long-term: out-

come of :the experimentation with
our economic system in Washing-
ton, but I do not see: how anyone.
can be certain whether the result
will be ~an  explosive inflation
(and perhaps a world-wide rise

‘in the price of gold), on the one

hand; or a downward market re-
adjustment of the type witnessed
in 1937 to 1942, on the other: In
these basic - uncer-

tainties: warrant emphasis on- the
cyclical .outlook for stock prices,
with due regard -to.-stock selec-
tions which feature the purchase
of the equities of well managed
companies, when their shares are
available at discounts for un-

*An address.by Mr. Gaubis-before the

Association-cf Customers’ ‘Brokers, New

York City, Feb. 12, 1963.
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The Security
I Like Best

Continued from page 2

Company feels that their working
capital of $9,865,944 is sufficient to
permit an increase of at least 20%
in total volume without additional
equity or debt financing. At pres-
ent, Joseph & Feiss’s advance

bookings for this Spring are up -

17% over .1962, while those of
WINDBREAKER are up 20%.

Long-term ' debt consists' of .a
6% %  insurance company note‘ of
$2,700,000. There are 700,000 shares
of $2.50 par. value common stock:
of which 424,255 shares are out-
standing. The Company: holds 74,~
940 :shares'.in ' the: 'treasury. The
shares have a book value of $20.81.
Net quick assets are just under $17
per share.. A ' 25¢ - dividend  was

paid in. January of this year, the

first - since .a - 25¢ ' payment - in
January: 1961.' No: dividend was
paid in 1959 or 1960. .

The stock, sellmg at $10.50 per
.share, is valued in the Over-the-
Counter Market at 9.5 times: 1962
fiscal year -earnings of Joseph &
Feiss alone. .. 3 :

The Joseph & Feiss Company is
entering - what . will undoubtedly
prove to. be. the-most successful

year in its long history. With re-

cently instituted management con~

trols: beginning :to  pay off,. along -
with- the -diversification through ;

acquisition of- WINDBREAKER—
Danville - giving “entry into  the
enormous  leisure: wear market,

Joseph & Feiss has set. its sights -

on.a'“combined -volume' in -excess
of  $30,000,000 - for :fiscal 1963.
Barring unforeseen developments
beyond - the Company’s control,
this figure should be reached and

with it a further 1mprovement inu

per share earnings.

These .facts and assumptlons
make* this: ‘security - my. favorite

and a favorite of individuals seek-
ing a stock conservatively valued
in the market: but with distinct

growth possibilities for both near-

and’ long-term inve;tment.

s Named Director

General Lucius D. Clay has been
elected a director of the Chase
International Investment Corpo-

ration, -a ‘wholly-owned ' foreign
financing sub-.
sidiary of the
Chase Man-
hattan.~Bank,
it * has ' ‘been
announced, - -
Heserved on
Chase Man-
hattan’s board
of directors
from Nov, 19,
1958, until
Jan. 30, 1963,
when' he  re-
signed to -be-
come a senior
partner in- the' firm' of Lehman,
Brothers, investment bankers.
Gen. Clay, who from 1947 to
1949 served as - Commander-in-
Chief -of U. S. Forces in Europe

“Lucius D. Clay

and . Military - Governor - of  the . -

U. S. Zone in Germany, was' per=

sonal -representative: of President. .

Kennedy with rank of Ambassa=
dor - on temporary assignment in
Berlin  during theBerlin® Wall-
crisis.

He is chairman of the Commit-
tee to Strengthen .the-Security of

. ‘the Free World, and a'director of -

Metropolitan Life Insurance Com-
pany;

.General .Motors—-Corpora-..-, -
tion, “United. States'Lines; -Ameri- .0 .. |

gitized. for FRASER
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- with :the Tank Coi‘ps In the 1930 \

~dealer relations,
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can - Express, Company,
Chemical = Corporation, Lehman
Corporation, and Aerospace Corp.

Gen. Clay also is a trustee of
Central Savings Bank' and chair-

“man of the executive commitiee

and a-director of Continental Can
Company .

E. Myers J oins
Elsele & King -

Effectlve Feb =3 s Elmer E. Myers

joined . the Corporate Finance:

Dep’t of Eisele & King,  Libaire,
Stout & Co.,'50 Broadway, N YCIA
members of
the New. York ¢ :
Stoek "Exch:/
and other ex- ..’
changes... w77
‘Mr. Myers:?
first .entered:
the Street ‘in:’’
1915 with Ho=: .
denpyl, Hardy. <!
& Co. He was’ -
with.“the. firm ...
until. 1928, ex-... |
cept’ for-serv-: o
ice overseasin
World. War 1 ElmerE Myers

to 1934 period. he. traveled. exten-

sively in'this country and in Eu-,

rope -surveying. industrial, condi-
tions for. a. private group.. He
reéturned to the Street:to manage
the Trading Department of Sutiro
Bros. & Ca.,:in 1934, where he
stayed till’ 1941.;v0nce_again he
went into service with the armed

Allied

.'The Commercial and Financial Chronicle

COMMENTARY
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LEFKOE

‘In last week’s eolu‘mn,‘:—[ advocated
that the-business community un-:

dertake a nationwide program of

. disseminating . information .to ‘the
- " general public on three - crucial
issues: the theory of laissez-fuire

capitalism, .the morality of busi-

“ness‘as a profession and profit-

seeking as a goal,’and the history
of free: enterprlse in the Umted

“States.

‘ Such a program,'I pointed out,
would serve to counteract the talse

| collectivist ‘version of these sub-

jects "which' have ~permeated our
entire " culture, - and * which ' have
been - largely responsible for the

' widespread acceptance of that eco-

nomically - unsound - and -morally
unjust - political system known-as
a “mixed economy’. -

Many businessmen probably re-
sponded " to this:.suggestion' with

the - thought: ' Yes, it:'would ‘be a :
. good idea, if it -were possible;,but

how can' complex economic issues

. be:made intelligible to the general

publ1c"

In answer to thls questlon, I
have reprinted bélow an analysis
of the collectivist assertion:
society of laissez-faire capitalism,
powerful . 'monopolies would ' be
formed which would gain control
over the ‘entire economy.” Origi-
nally published in the June, 1962,
issue of. The Objectivist' Newslet-
ter,* Nathaniel Branden’s refuta-

forces in Africa and was recommtlon -ofthisscollectivist claim is a

mended - for. a field ' commission.’

Following this, he ‘served :as’ a
Vice-President: of several firms in
the capacity of sales manager and
‘Mr. . Myers - is
a Past-Commander -of ' the Tank

'Corps Post of the American Le- '
< gion and also’ Past Commander of
'the Veterans of Forelgn Wai‘s

New Map Shows NYS

o Resources and Facﬂltles

A unique, colorful map showmg_

the. geography ‘and. hlghway sys-
tem of New. York: State, ‘with in-
dividual - detailed maps of the

-State’s: resources and facilities,
has beeni published by the Area
Development Department of Ni- .
agara Mohawk Power Corpora :

tion.

The map is de51gned to acquamt
industrialists and business execu-

. tives with the resources available

"/ in New York State, and the plant
- “location services offered by Ni-
agara Mohawk. In addition 1o.a
- general road: map- of ‘the entire

. state, eight individual maps illus-

trating ‘railroad: lines, .navigable .

waterways; “mineral locatxons col-

leges and ..universities,  airports,.
forest areas, population density. of ;
the state, and: the. location 'of"
principal research laboratones are .

included.

" The map contains a descrlptlon
of the complete plant location
services offered by Niagara Mo-
hawk to_industries, without cost
or- obligation. The companys
franchise area is outlined on the

_“face of the  map;" listed “also are

district and division offices where"
locatlon assistance is available.

. Copies _of the New York State
Map - may : be ‘gbtained . without
charge by writing, on-your letter-
head, to the Area Development
Department Nlagara Mohawk
P o wer Corporation, Department
RJ 300 Erie Boulevard West,
Syracuse 2, N, Y.

gltlzed for FRASER

‘the dangers and ¢
~what they mean is a coercive mo--

“set. arbitrary pi

- St., New York 16, N. Y.
- Aug., 1962 issue for Mr. Branden’s analy-

complex and, widely, mxsunderstood
economic issue can be presented in
terms readily  understandable by
‘the  general public.

.As 'you read it, ask ' yourself
whether . the ‘government would
have as much support for its pro-

‘;_gramlof harrassing and harnessing
- “businessmen if every citizen in the.
‘United. -States had ‘read ‘it.:
. yourself further if the collectivist
‘thesis — “laissez - faire 'capitalism
had -its chance,but failed miser--
‘ably”=—would - be'- as “widely ac-

Ask

cepted by the - American :public,

truth on lssues such as this.

_Truth Abont Monopohes o
“One of the worst fallacies in
;the field of economics — propa-
.gated by Karl Marx- and ‘accepted
Jby almost everyone today, includ-
ing many businessmen—is that the

-development of :monepolies is-an
.inescapable and intrinsic result of

‘the ‘operation offa free, unregu- *
‘In fact, the exact
‘opposite is true. It is a free market

lated-economy.

that makes monopolies impossible.

standmg of the meaning of ‘mo-
nopoly.” “When people speak, in an
economic ‘or pol jcal context, of
1s of monopoly,

nopoly—that :is:: exclusive control
of a ‘given' field -of preduction
which  is: closed to .and exempt
from competition, so that those
controlling  the~gield are able to
uction polxc1es
and charge ax‘bWary prices,  in-
dependent of the¥narket, immune

from the law of!supply and de-’
mand. Such a monopoly, it is im-:

portant to note, entails more than
the absence of competition; it en-

itails the impossibility of competi-'

*Published monthly at 165 E 35th
See also ' the

sis of the collectivist thesis: - “Periodic

depressions are inevil.nlz,le in a system of"
] 9 b

“In a

- their . capital.

tion, That is a coercive monopoly’s
characteristic attribute—and is es-
sential to any 'condemnation of
such a monopoly.

. “In the whole history of capital-
ism, no. one has been able to es-
tablish . a coercive monopoly by
means of- competition on..a free;
market. There is only one way to

that field; and, as' the supply of

‘the . product in question is in-

creased relative to the demand for
it, prices fall accordingly. ‘The
capital market,” writes Mr. Green-
span, ‘acts as a regulator of prices,
not necessarily of profits. It leaves
any individual producer free to
earn as much, as he can by lowes-
ing his costs and by increasing his
efficiency relative to others. Thus
it constitutes the mechanism which
generates greater incentives to in-
increased - productivity, thereby
leading to a rising standard of
11v1ng ; ;

forbid entry into a given field of -

production: by law. Every single

‘coercive monopoly that exists or .
.everhas existed—in the - United

States, in Europe or anywhere ¢lse
in the world — was creuted and
made possible only by an act of
government: by special franchises,
licenses, subsidies, by legislative
actions . which™ granted - special
privileges.. (not obtainable on a
free market) to a man or a group
of men, and forbade all others to
enter that particular field.

result of laissez faire; it can result
only from the abrogation of luissez
faire and from the introduction of
the opposite  principle—the prin-
ciple of statism....”

Why Absolute Control Cannot
‘' Be  Maintained
“The question is often asked:
What if a large, rich company kept
buying-out its smaller competitors’
or kept forcing them out of busi-
ness . by means  of undercutting

. prices and selling at a loss—would

it not be .able to gain control of

brilliant demonstration ‘of how a .2 given field and then start charg-

ing high prices and be free to

‘stagnate with no fear of competi-

tion? : The answer is: No, it would
not be able to do it.'

“If a company assumed heavy
losses in order to drive out com-

petltors, then began to charge high

prices to regain what it'had lost,
this would serve as an'incentive -

for new: competitors to enter :the

field: and ' take advantage of  the
high' profitability,

to

‘abandon its attempt to establlsh
‘monopoly. prices—or else go bank-
.rupt fighting off the competitors:
. that its own policies would attraet.

It is a matter of historical fact '
that 'no ‘price war’ has ever suc-

ceeded in establishing a monopoly™’
.or in maintaining prices above the
~market_level, outside the law ‘of

supply and demand. ' (‘Price wars’
have, however, acted as spurs to
the economic efficiency’ of com-
peting . companies '— and ‘have
thereby resulted in enormous ben-

-efits to the public, in terms of bet-

_ter products at lower prices.)
#It" is ‘imperatiyve ' that -one be-: L P )

45 iy
clear'and specifit’in boe's under ‘people; in considering an issue of

this kind, is the crucial role of the:

“What is frequently forgotten by

capital market in a free economy.
As Alan Greenspan observes in his
article ‘Bad History’: . (Barren’s,’
Feb. 5, 1962): ‘If entry [into a
given field of production]. is not
impeded by Government regula-

tions, franchises or subsidies, the’

ultimate regulator of competition
in a free economy is the capital

.market. ' So long as capital is free
_to flow, it will tend to seek those

areas of maximum rate of return.’

.“Investors are constantly seek-
ing ‘the most profitable uses of
If therefore, some
field of production is seen to be
highly = profitable " (particularly
when the profitability is due to
high " prices rather than to low
costs), businessmen and investors
necessarily ' will be attracted to

A coereive monopoly is not the

without ' any '
1osses’ to- recoup. ' The new: com- :
.petitors, would force prices down
.to the market level.

co 1
Your answer will indicate why the--‘c mpany, Wolld: have gither

“public must be provided w1th the

The large :

Ford vs General Motors

.with. economic impunity—in any-
field of production. Consider, for
instance, a well-known. incident in
the history of the American auto-
mobile industry. . There was a
period when Henry Ford’s Model-
T held an enormous part of. the
automobile market. ‘But when
Ford’s company attempted to stag-
nate and to resist stylistic changes
—You can.have any color of the
Model-T you want, so long as it's
black’—General Motors, with its
more attractively styled Chevro-
let, ‘cut into-a major segment of
Ford’s market. And the Ford Co.
was - compelled  to ' change its
policies-in order to compete. One
will find examples of this princi- ?
ple: in' the 'history  of vu‘tually
-every industry,

“Now if one considers the only
kind of monopoly. that can exist
under - capitalism, a mon-coercive
monopoly,- one will perceive that
its prices and:production: policies
are not independent of the wider
market in  which it operates, but
are fully bound by the law of sup-

- ply and demand; that there is no

particular reason’ for or value in
retaining  the designation of ‘mo-
nopoly’ when one uses it in a non-
coercive sense; ‘and that there are
no rational  grounds on which: to
condemn - such monopohes

“For instance, if a small town
has only one drug store, which is
barely able to survive, the owner
might be described 'as’ enjoying a
‘monopoly’ — except that no one
would think of using the term in
this context. There is no economie
need or markét for a gecond drug
.store;
-to- “support: it. ' But 'if ‘that . town:
-grew, its ‘one drug store would
yhave no way, no power, to prevent
other .. drug stores from : being
opened.

“Now if a company were able to
gain and hold a non-coercive mo-
nopoly, if it were able to win all
the customers in a given field, not
by ' special. government-granted
privileges, but by sheer produc-
tive efficiency—by its ability to
keep' its costs low and/or to offer
a better product than any com-
petitor could—there would be neo
grounds on which to condemn such
a monopoly. .On the contrary, the
company that achieved it would
deserve the hlghest praise and
esteem. :

The Case of Aluminum

“The  history of the Aluminum '

Company - of America prior to
World War II is a case in point.
Seeking constantly to expand its
market, Alcoa kept its prices as
low as possible; this policy re-
quired enormous -productive effi-
ciency and cost-cutting. Alcoa was
the only producer of primary al-
uminum and, as such, was a mo-
nopoly; but it was not a coercive
monopoly; nothing prevented other
companies from  attempting to
compete with it, except the fact
that they could not match its pro-

“The free market does not: per-»
‘mit, inefficiency. or: stagnation—:

there:.is ‘not enough:trade:" .
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ductive efficiency. The pricing -
policies of Alcoa were entirely
subject to the law of supply and
demand: aluminum . had to com-
pete with steel, with copper, with
cement, and with many other con-
struction materials; and had Alcoa
attempted to raise its prices—this
would have served as an engraved
invitation to competitors to enter
Alcoa’s own field.

“No one can morally claim the |
right to compete in a given field, .
if he cannot match the productive -
efficiency of those with whom he ;.
hopes to cempete. There :is no

reason, why people should buy. in~ :

feriox products at higher prices in
order to’ maintain . less eﬁ;lcwnt
companies “in busmess
capitalism, any man or company"
that: can surpass competltors, is
free to do so. It is in this manner '
that the free market rewards abil=-
ity and works for the benefit' of
everyone——except those who seek
the undeserved.

“A' bromide commonly cxted in
this connection by opponents of

capitalism is that of the old corner.’ ' .°

grocer who is thrown ‘out of busi-.
ness by the big chain store: What -
is the clear implication of their
protest? . It is that the people who.
live in the neighborhood of the old .
grocer have to continue buying
from him, even though'a chain
store could nge them, better serv-
ice at lower prices and thereby let .
them save money. Thus both the
owners of the chain store and the
people in the neighborhood are to
be penalized—in order to protect
the stagnation of the old grocer.

“By what nght"' If’ that grocer. -
is unable "to’compete "with ' the
chain store, then properly, hé'has’
no choice but to move ‘elsewhere
or go into. another line of business
or seek employment: from the
chain store. Capitalism, by its na-
ture, entails a constant process of
motion, of growth, of progress; no
one has a vested right to a posi-
tion, if others can do better than :
he can. ' !

“When people denounce the free'

“market as ‘cruel,” the fact they. are
‘decrying 'is that the market is:

-ruled by a single moral principle:
justice.. And .that is the root; of .
their hatred for capitalism. : i

‘ . The Real Villain‘ .
. “In the issue of monopolies, as -
in so many other issues, capitalism
is eommonly. blamed for the evils -
perpetrated by: its destroyers: it is
not free -trade on a free market
that creates coercive monopolies, -
but government “legislation, gov-
ernment action,. government con- *
trols; If men are concerned about
the evils of monopolies, let them
identify the actual villain in the
picture and the actual cause of the -
evils: . government . intervention -
into the economy. Let them recog- .
nize that there is only one way to
destroy monopolies: by the sepa-
ration of State and Economics—
that is, by instituting the principle *
that the government may not
abridge the freedom . of produc-
tion and trade.”

Correction

In the Financial Chronicle of Jan.
31, it was reported -that Robert
C. Bueermann & Co., Inc, 811
Southwest - Sixth ‘Avenue, Port-
land, Oregon, had been formed to
engage in a securities business.
We are informed that"this is in"’
error.. Robert C. Bueermann &
Co., Inc. engages solely in the
profession of investment counsel
and does not act 'as brokers or
dealers.

i ‘Under '* i
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NEWS ABOUT
BANKS AND BANKERS

Consolidations s New Branches e New Officers, ete.

o' Revised Capitalizations

Dana T. Bartholomew has been
appointed a member of the Trust
Board of First National Cnty Bank,
New York.
& & &
The Manufacturers Hanover Trust
Co., New York, elected John J.
. Evans a Vice-President for 'the
Midwest in the national 'division.
B % *
Approval to open a second office
of Long Island Trust Co., Garden
City, N. Y. .in the Farmingdale
area. has been received from the
Board of Governors of the Fed-
eral Reserve System, confirming
earlier approval by the New York
State Banking Dept. Site of the
new office is in East Farmingdale
on Route 110, 2500 feet south of
the junction with Conklin St.
The East Farmingdale office,
which will be opened in the late
spring or early summer, is the
Trust Company’s sixteenth ' and
its  fourth in Suffolk County.
Other offices are: South Farming-
dale ‘(in the County Line Shop-
ping: Center, 918-11 South Main
St.), Copiague, Lindenhurst, Mel-
ville, Levittown Parkway, Min-
eola, Freeport, South Freeport,
Great Neck, Cherry Valley. (West
Hempstead) Stewart Manor,
County Cénter (Garden  City),
Garden City Park, and East Gar-
den City. The bank’s Main Offfice
is located at 82 Seventh St., Gar-
den City. ‘ :
LR t £
Approval has been granted by the
Comptroller of ‘the Currency to
the Security National Bank. of
Long Island for a branch office on
Route" 110 in. East Farmingdale,
New York.
& st Ed
The Comptroller of the Currency
James J. Saxon approved the ap-
plication to consolidate the Na-
tional Bank of Liberty, Liberty,
New. York, and the South Falls-
burg National Bank, South Falls-
burg, New York, effectlve on or
after Feb. 8
W%
The Manufacturers & Traders
Trust Co., Buffalo, N. Y. elected
Raymond D. Stevens, Jr., a Direc-
tor.
£ & *
The First Pennsylvania Banking
& Trust Co., Philadelphia, Pa.,
made Robert K. McInnes trust de-
partment, administration; Henry
H. Pease, Jr., trust department, in-
_ vestments, and Thomas W. Sned-
eker, a regional division, metro-
politan department - Vice-Presi-
dents.
£ Ed £
Thomas E. Wilshire was promoted
to Assistant Vice-President and
Manager of the Systems Division,
of Western Pennsylvania National
Bank, Pittsburgh, Pa.

Ed ES *

The Comptroller of the Currency
James J. Saxon gave preliminary
approval Feb. 9 to the establish-
‘ment of a National Bank in the
District of Columbia under the
title, Public National Bank. The
new bank will have initial total
capital funds of $3,000,000, divided
into 150,000 -shares of $10 par
value. The proposed offering
price of the stock will be $20 per
ghare. The proposed location of
ihe new bank is in the vicinity of
Vermont Avenue and “K” Streets,
N. W., Washington, D. C.

The proposed  directors of the
new bank are the following:
Allen Baer, Jack J. Blank, Oscar

1. Dodek,; Peter C. Kalavritinos,

Walter Ogus, Jack Pry, and Sol C.
Snider.

# Ed #*
Kenneth W. Sledd was promoted
to" Assistant'’ Vice-President : of
The Bank of Vn‘glma, Richmond,
Virginia.

L3 L3

The Comptroller of the Currency
JamesJ. Saxon approved the ap-
plication to merge The First Na-
tional Exchange Bank of Virginia,
Roanoke, Va., and Dominion Na-
tional - Bank : of Bristol, Bristol,
Va., under the charter and title of
the former on or after Feb. 13.

£ L] * .
The Manufacturers National Bank
of Detroit, Mich., elected Max M.
Fisher, a Director,

LI T
The Board of Governors of the
Federal Reserve System approved
on Feb. 5 the application of the
Ann Arbor Bank, Ann Arbor,
Mich., with deposits of $63,700,000
with The Dexter Savings Bank,
Dexter, Mich. with  deposits of
$4,400,000 under .the charter and
title of the former,

’}1 £ £ 4
The Byron Cefiter State Bank,
Byron Centet, Mich., has changed
its title to Byron Center State
Bank,

#* £ o
The Comptroller of the Currency
James"J. Saxon approved the ap-
plication to consolidate,the Com-
mercial National Bank of Ithaca.,

Ithaca, Mich., and the Pomneli

State Bank, Pompeii,: Mich. on or
after Feb. 11. e Sig

% o o v
The First National Bank, Minne-
apolis, Minn,, elected C. F. Pier-
son, a Director.

wooW W
The Comptroller. of the Currency
James J. Saxon, Feb. 4, announced
that he has given preliminary ap-
proval to organize a National
Bank in Gladstone, Missouri.

Initial capitalization of the new

bank will amount to $400,000 and
it will be operated under the title
“First National Bank of Glad-
stone.” ]

£ & L
The Guaranty Bank, Phoenix,
Ariz., elected Ernest R. Breech, a
Dlrector

£ * *
The Crocker-Anglo N ational
Bank, San Francisco, Calif,
elected Charles L. VanHorne a
Vice-President at the San Jose,
Calif., main office.

oW W

The Comptroller of the Currency
James J. Saxon approved on Feb.
1 the application to merge United
States: National Bank of San
Diego, San Diego, Calif., and The
First National Bank of La Verne,
La Verne, Calif., effectxve on or
after Feb 8.
*® * %

The United States National Bank,
San Diego, Calif., is offering. its
stockholders "rights to purchase
27,500 additional common shares
($1,182,500) at $43 a share. The
subscription offering will be at
the rate of one new share for each
19 held.

The offering, together with 22,-

i+
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500 new shares being issued is to

acquire the First National Bank:

of La Verne, Calif., will bring

the total common shares outstand-

ing to 535,000.

i L s

SWISS BANK CORPORATION, BASLE, '

SWITZERLAND

Dec. 31 1962 Dec. 31, 1961
S. 8. Fes.

Total resources.. G 871, 488 2172 6,049,924,151

Deposits 6,223,134,365 5,430,645,651

Cash ' and due
from banks __

U. 8, Govt. and
other “securi-
ties

Loans &. discts.

Undivid. profits

IBA Issues Study .
On Ratings of
Municipal Bonds

The - $37.4 billion of municipal
bonds “issued from 1957  through
1961 are analysed by investment
ratings, type of issue and size of
issue ‘in a study just released by
the Research Department, Invest-
ment' Bankers Association of
America, The study examines the
overall pattern of ratings and how
this ‘pattern varied between gen-
eral obligation and revenue bonds
and among bond issues of various
sizes.

‘More "than 33,000 municipal
bond issues were reviewed. They
constituted approximately half the
dollar total of all municipal bonds
outstanding at the beginning of
1962. Thus, they provide a good
sample of the total and should be
indicative of the size and ratings
of all outstanding mumclpal bond
issues.

General conclusions of the study
are: :

(1) By value, almost three times
as many revenue bond issues are
unrated as are general obhgatlon
issues. ;

(2) In terms of number of is-
sues, just over. two: out of. five
(43.1%) 'of -all. general obligation
bonds were rated,. while only one

2,332,725,468 2,001,674,193

588,382,021 - 593,435,357
3,074,414,872 2,620,256,625
43,204,680 42,109,724

..out of four revenue issues (25.0%)

was rated.

(3)  General -obligations, as ‘a
group, - received - higher quahty
ratings than revenue bond: issues
—44.9% (by value) of all general
obligations were rated Aa or bet-
ter, while 46.0% of revenues were
rated A or better.

(4) The larger the issue, the
more likely it is to be rated, and,
if rated, the higher the rating is
likely to be.

In addition, there has been a
tendency over the five-year period
for an increasing proportion of
small ‘municipal bond issues to
receive ratings.

Individual copies  of this'study
are available from - the Research
Department, Investment Bankers
Association of America, 425
Thirteenth Street, N. W., Wash-
ington 4, D.C.

Byllesby Directors

Two veteran oil industry execu-
tives have been elected: to the
Board of Directors of H. M. Byl-
lesby and Company, Chicago-
based investment banking firm,
which also has extensive hold-
ings in the gas and oil area of
Utah. .

The new directors are C. P.
Chandler, Jr., President of Chan-
dler-Simpson, Inc., of Denver,
Colo.,, an affiliated company
which specializes in oil and gas
well drilling and exploration, and
M. C. Hoffman, an independent
oil and gas consultant.

. Thursday, February 14, 1963

Our Reporter on

GOVERNMENTS

BY JOHN T. CHIPPENDALE, JR.

The domestic. money market, in
spite of the trend in most free
world money centers toward
somewhat lower rates, is- not ex-
pected to ease very much, if any,
since we must keep our rates at
levels which will not make prof-
itable the outflow of funds from

the United States because we still '

have a balance of payments prob-
lem. The trend toward lower in-
terest rates in other. free world
centers, however, may be coming
to an end.

The capital market, although
not far away from the highs for
the year, does not appear to have
the ' same - enthusiasm . that was
evident in the not too distant past.
It seems as though the very large
deficits - of Government, which
will - have to financed in a way
that will not give rise to inflation-
ary pressures, is causing a modest
amount. of concern .among the
buyers of Government: bonds.

Higher Long-Treasury Yields
Seen Likely

The action of the capital market
appears-to indicate that there is
some  hesitation on .the ' part of
buyers of long-term obligations. It
is evident from the market move-
ment of long-terms that the yields
on.these securities are agam ina
plateau and; unless there is a fur=
ther easing of long-term ' capital
market conditions, the most dis-
tant maturities "of fixed income
obligations are not going to make
much,
lower rates of return:

In- other words, it.seems._to be
the ‘opinion - of .many long-term
bond buyyers that yields on these
securities. will not go lower and
they could;: with -an increase in
the offerings of the most distant

‘maturities. of Governments; move

out of the:area -they have been
in, into one in which somewhat
higher yields would be the order
of the day

Ultimate Investor to Be Goal
Of Forthcoming Issues

It is believed ‘that the Govern-
ment, in order to finance ' the
coming deficits, will make. real
efforts to get the new money
raising obligations into the hands
of the ultimate investor, This can
be ‘done through the. sale of all
kinds of Government issues to the
ultimate investor, since the pur-

‘chase. by corporations of .short-

term Treasury bills or other near-
term liquid obligations does not
result in an increase in -deposits
or. purchasing power: since it is
just a shift in deposits from the
corporation to the Government.

In addition, the sale of medium
term Government bonds to the
ultimate investor is expected by
some capital market specialists to
be one of the ways in which the
Treasury will raise needed new
money, It is believed that there
are sizable amounts of money that
would be interested in purchasing
Government obligations with a
maturity that would not be longer
than twenty years, probably a ten
to fifteen year issue would be
more to their liking.

The funds that would be used
to make these commitments would
come from institutional investors

other than banks of deposit. In-

these purchases, there would like-

if 'any, progress towards.

wise be no inflationary implica- .
tions since there would be no in-
crease in deposits of purchasing -
power, only a shifting of deposits -
to the Government.

The sale of long-term Govern-
ment bonds will not be inflation-
ary either, “in so far  as these .
obligations ' are also ‘sold to: the
ultimate investor. The ‘purchases
of Treasury  bonds by ‘pension
funds, insurance companies, chari-
table organizations, savings banks
and all  other institutional inves-
tors, ‘aside from the commercial
banks, ‘likewise ‘does’ not  bring
about any increase . in' deposits,
since there is only an exchange in-

.deposits from the'ultimate buyer

to the Treasury.

In respect to the. commercial
banks,  the sale - of new money
securities to them results in new. -
deposits: being . created ' which ‘is -
new purchasing power. This is -
what would cause the inflationary
psychology to come to the fore~ -
front again.

Accordingly, the. Treasury  is -
expected to make every effort to .
sell a goodly amount of their secu-
rities to the final investor in order
to finance the - deficit without
creating  inflationary' conditions
which will bring about somewhat
higheri capital market ‘rates and
reduce the. differential between
Government and non-Federal s
bonds.

Small Attntlon on February
Exchange . Offer

The Treasurybvannounced that - -

the February 15 refunding .opera-- :
tion.-was a very successful..one, .
with '97.4% . of the: maturing se-"

_curities being turned in for the .

refunding issue.:The ‘amount of
$6,763,000,000 went: 1nto the 314 %

"certlfu_:ate due . Feb. 15, 1964; and :
-$2,471,000,000° into ‘ the - 334s,’ due

Aug. 15, 1968.- The - attrition -of_‘—

$231,000,000- was very small.

Details of the Treasury’s forth-

coming - “junior -advance refund- .

ing,” pertaining to selected near-
term maturities,. are expected to
be made known in the next day
or so. -

Internat’l Trade
Fair in Tokyo
April 16, 1963

Tokyo’s ' Fifth - Biennial Interna--
tional Trade Fair will open April
16 with an estimated 100,000 ex-
hibits from all parts of the world.
" The three-week exhibition will
include all' of Japan’s industrial
and consumer goods as well as
products of more than a thousand
overseas exhibitors. They will be
displayed at Tokyo’s permanent
International Trade Fair Grounds'
in the Harumi Pier area, ten min-
utes fom the center of the city.

During Tokyo’s - last ~Interna-
tional Trade Fair (1961) more
than $59,000,000 in contracts were
signed involving more than 7,000
buyers from 84 nations.

The 1963 Fair has been given
added impetus by recent lifting of
restrictions on 88% of imports to
Japan, and by the nation’s con-
tinued economic  expansion and*
rising consumption levels.
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- Distillate ‘fuel -oil" output ‘«(bbis.) L L

. +Zine. (delivered at)

Volume 197 Number 6238 . .

Indlcatlons of Current

«;Busmess Actlwty

‘AMEIHCAN IRON AND STEEL INSTITUTE:

Steel ingots and castings (net tons)

Feb
- Index of production based ‘on average weekly production
F

for 1957-1959

AMERICAN PETROLEUM. INSTITUTE: -

Crude 0il and condensate output—daily average (bbls o!
42 gallons each)

‘Crude runs to. stills—dally average (bbls: )__-________.‘.»Feb
: Feb.
Feb.
s Febi.
Feb.
Stocks at refineries, bulk terminals, in transit ln pipe lines’
Fel

‘Gasoline output. (bbls.)

Kerosene output (bbls.)

‘-~ Residual fuel oil output . (bbls.)

-Finished gasoline (bbls.) at
Kerosene: (bbls.) ‘at
Distillate “fuel ofl” (bbls.) at
Residual fuel '0il «(bbls.) at
- Unfinished , oils ‘ (bbls,)  at

SSOCIATION OF AMERICAN RAILROADS:
Revenue freight loaded ‘(number of cars)

* Revenue freight received “from’ connections (no. of cars)--Feb.’
‘COAL OUTPUT (U. S.-BUREAU OF MII\ES) f

Bituminous ‘coal and- lignite (tons)
Pennsylvania ' anthracite (tons)

g ‘CONSTRUCTION ADVANCE PLANNING — E; GINEERI'NG

NEWS - RECORD—NEW SERIES:
' Total advance planning by ownersnip
Private

{ Public
State and: Municipal
Federal

EDISON ELECTRIC INSTITUTE:
Electric output (in:'000 kwh:)

FAILURES (COMMERCIAL AND INDUSTRIAL) -— DUN &
BRADSTREET, INC. -

IRON AGE COMPOSITE PRICES
Finished 'steel '(per 1b.)
. Pig iron: (per gross ton)
Scrap steel (per gross’ton)..

METAL PRICES (E. & M. J. QUOTATIONS).

Electrolytic copper—
Domestic refinery at
Export refinery at.

Lead (New York) at

Lead (St. Louis) "at

Zinc (East St, Louis) at
Aluminum- (primary pig, 99.5% ) ‘at.
Straits tin (New: York) at

MOODY’S BOND: PRICES DAILY AVERAGES.
U. S. Government Bonds

Average corporate

‘Aaa
‘Ag
A
Baa
Railroad - Group
Public . Utilities- Group
Industrials . Group.

“MOODY'S BOND 'YIELD DAILY AVERAGES:

U. S. Government Bonds.
Average - corporate.
Aaa
Aa ..
et
‘Baa
Railroad - Group,
“Public Utilities -Group
‘Industrials. Group-.

ot

Tz

- MOODY'S ' COMMODITY: ' INDEX

NATIONAL PAPERBOARD ‘ASSOCIATION: -
Orders received (tons)
Production -(tons)....-
Percentage 'of ‘activity,
Unfilled orders (tons) at. end.of period

OIL, PAINT AND DRUG REPORTER PRICE INDEX—

1949 AVERAGE==100_.

ROU\ID LOT- TRANSACTIONS : FOR ACCOUNT OF MEM-"

BERS, EXCEPT.ODD-LOT DEALERS AND SPECIALISTS

A

1
1
1
1
1
&
1
3
1
1
1

2
2

©9 00 00 00 000 0 0C

Latest
‘Week -
11,975,000

. 11060, |

7,206,860
8,726,000
30,269,000
3,704,000

- 15,423,000 ¢

6,422,000

201,602,000 -

26,104,000

113,548,000 .
48,565,000 '

80,427,000

501,294
/470,886

.- 7,865,000
339,000

$558,400,000
273,300,000
285,100,000
256,000,000
29,100,000

83

17,532,000 -

329

6.196¢
$63.43
$28.17

30.600c
28.425¢
10.500¢
10.300¢
12.000¢
::11.500¢
22.500¢
108.500¢

90.21
89.09

. The Commercial and Financial Chronicle
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- The followmg statistical tabulations ‘cover procluctlon and other figures for the
latest week or month available. Dates. shown in first column are either for the
week or month ended on that date, or, in cases of quotatlons*, are as of that date:

Previous
Week™ -
1,874,000

7,245,460
8,681,000
30,337,000
3,641,000

-+ 6,113,000

198,976,000 -

. 80,487,000

462,019

© 453,182,

. 1%7,555,000"
348,000

$723,700,000

1 /308,000,000 :
415,700,000

374,800,000

40,900,000,

*82’

18,188,000
320
6.196¢
$63.43
$27.83

30.600¢

28.500c
10.500¢
*.10.300¢
12.000c

11.500c "

22,500¢
109.750¢

03.234 ¢
90.91+!

89.37
83.53
86.38
90.63
90.63

25;
gy,

) 4.35
4.46
4.90
4.68
4317
4,37

372.4

358,699
349,006

94
455,175

113.95

.352,233
350,835

~.-95
446,729

1006

+15,6317,000 7'

48,784,000 .

*112.86

Month
Ago
1,912,000
1026

7,280,410
8,543,000
30,687,000
3,524,000
~+157621;000
6,427,000

189,545,000 -
31,379,000
143,511,000
49,520,000 ;
83,388,000
© 432,196
404,212

’

7,100,000 ,
*1'242,000

Year |
Ago
2 446 000
131 3

7,404,210
8,526,000
29,509,000
3,447,000

+11-15,748,000

6,885,000

196,333,000
26,906,000
118,286,000
41,838,000
79,464,000

549 051
515,593

8,235,000
371,000

$4176,000,000 $1,067,700,000

186,300,000
289,700,000
213,400,000
--16,300,000.

91
17,467,000
315

"6.196¢
$63.43
$27.50

" 30.800¢
28.400c
10.000c

9.800¢c
12.000¢

22.500c
111.000¢™

.168,338
120,651

.89
458,616

11.500¢ /"

“19271

235,800,000
831,900,000
822,000,000

9,900,000

82
16,468,000
313

6.196¢

$66.44
$36.83

.30.600¢
- 28.525¢q
9.750¢
9.550¢
12.500¢
~12.000¢
24,000¢
120.750¢

B RO R R s
VoK IO
PRI =4

354.629
.340,317

473,415

110,97

/(I Railroads (25)

H

DEPARTMENT STORE SALES—FEDERAL RE-
i SERVE SYSTEM—1957-59 Average==100-—
Month of January:
Adjusted for seasonal variation_ ..
Without seasonal adjustment__

METAL PRICES (E & M. J QUO‘I‘ATIONS)-——
January;
Copper— :
‘ Domestic -refinery ; (per pound ]
‘ Export’ refinery (per pound)-.
tfLondon, prompt (per long ton)...
ttThree months, London (per long ton)
Lead—
+Common, - New York (per pound)
Common, East St. Louis (per. pound ).
t1London, prompt (per-long ton)
t1Three months London (per }ong to
- Zine— . o g
East St. Louis (per pound)
§§Prime’ Western, delivered (per pound
ttLondon, prompt . (per long ton)
HLondon three months (per long ton)_.
Silver and Steriing' Exchange— 7,
Silver, ' New ' York : (per  ounce)..
snver, London (per ounce)....
Sterling . Exchange (check)
Tin, New York Straits
Gold. (per ounce U. S. price)
Quicksilver (per flask' of 76 pounds)..
Antimony—- &

Laredo, boxed (per pound)..:
Platinum, refined (per pound)
Cadmium  (per pound. delivered ton lots)
(Per pound, small lots)
.Cobalt, 97%. grade (per pound).-
Aluminum— }

994 grade ingot weighted nverage (per Ib.)

9]&{) primary pig. export

* Bismuth  (per pound)-

MONEY IN CIRCULATION—TREASURY DFPT. |

As'of - November 30 (000’s omitted)

MOODY’S - WEIGHTED AVER'\GE. YIELD—100
COMMON STOCKS-—Momh of Januaxy‘
Industrials (125)

Utilities (not incl. Amer.
;. Banks (15)
Insurance (10)
Average (200)

MOTOR VEHICLE FACTORY SALES FROM
PLANTS IN U,/ S, AUTOMOBILE MANU-
FACTURERS’ ASSN.—Month. of Janumy

Tel.. & Tel.) (24)__

Total number of vehicles_:_ . . ... La

Number of passenger
Number of trucks and motor coaches. . __

PRICES RECEIVED BY FARMERS — INDEX
NUMBER — U. S. DEPT.  OF: AGRICUL~
TURE ‘— 1910-1914==100—As of Dec. 15:

A11 farm procucts
Crops
Commercial .vegetables, fresh
Cotton _._ i
Feed, grain and: hay__, ________ i e
Food' ‘grafns,
Fruit
Oil-bearing cxops
‘- Potatoes
Tobacco
Livestock
Dairy products
Meat animals
‘Poultry :and eggs
Wool

Latest
* Month

30.600c¢

S

28.433¢
£234.131

£233.574

10.296¢

©10.096¢ "

£54.250
"£54.696

11.5006 7 “:

12.000¢
£67.585
£68.051

./124.382¢
106.517d
$2.80484
111.131c¢
$35.000
$186.636

36.250¢

. 32.500¢ :

33.000¢
$82.000
$1.182273
$1.186364

$1.50000°

22.500c
22.500¢
79.000c

$2.25

$34,800,000

811,997

688,073

123,924

REAL ESTATE' FINANCJNG N NONFARM_

AREAS OF U. S — HOME 'LOAN-BANK
BOARD-—Month' of Nov. (000's. omitted):
* Savings and lgan.nnqm‘l‘nflnnn:
Insurance companies
“Banks and trust companies..
Mutual ‘sevings - banks
Individuals .-

$1,269,755
104,936
489,774

178,433,
217,236 °

Previous

! Month

30.600c
28.466¢

£234.151 -

£233.151
10.000¢

9.800¢ -

£55.424

£55.365°

ARE
11.500¢
12.000c
£67.030
£67.714

119.875¢

©103.224d
$2.80333
110.688¢c
$35.000

$186.600 -

136.250¢
32.500¢
33.000¢
$82.000
$1.75000

$1.80000 .
$1.50000

22.500¢
22.500¢

-+ 79.000c
$2.25

©$34,100,000

759,599 ¢
648.904 ..

110,695

$1,403,110
1965

553,755 . -
191.151 .

305,046

Year
ago0

.30.609¢
28.060c
£230.449
£230.545

10.034c
9.834c
£59.102
£60.290
12.000¢
12.500¢
:£70.213
£71.443

104.284¢
87.080d
$2.81096
120.318¢
$35.000
$190.000

36.250¢
32.500¢
33.000c
$82.000
$1.60000
$1.70000
$1.50000

24.000c
23.250¢
81.250¢c

$2. 25

$33,500,000 .

‘.. 3.04
a7
3.01
L

2.20"
0303

497,955
‘414752 |
82/893

$1,209,130
97,256 -
439,562 -

173.116

295,426

562,546 539,125

$2,753,615

Transactions of specialists in:stbcks in .which: registered—-
Total purchases._.
‘ -Bhort -sales
Other sales,
Total sales.
Other transactions lnltiated off the floor—
‘I'otal purchases
Short sales
Other 'sales.
Total sales 5
Other transactions initiated on the ﬂoor—
Total purchases
Short ~sales
Other 'sales,
"Total sales
Total round-lot transactions for account of members—
Total purchases, o
Short. sales__
“ Other sales
" Total . sales

+STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-
<. LOT DEALERS AND:.SPECIALISTS ON N..Y..STOCK
.".  EXCHANGE — SECURITIES EXCHANGE COMMISSION
Odd-lot sales by dealers (customers’ purchases)-—-f ‘i
Number of shares
Dollar value
Odd-lot purchases by dealers (customers’, sales)-—
Number- of - orders—customers’ tot;a] sa.les
Customers’ short sales
Customers’- other sales
Dollar value 2
Round-lot sales by dealers—
Number of shares—Total sales
Short sales.
- Other sales
Round-lot purchases by dealers~Number of shares

TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS
FOR ACCOUNT OF MEMBEBS (SHARES): :
: . Total round-lot sales—
. Short sales
Other sales__. .
Total sales.

WHOLESALE PRICES, NEW SER!ES—U 8, DEPT OF 2 2 .

LABOR—(1957-59==100): - ‘ : ; ks
Commodity Group— 4 : 3 . : Sl

All commoditie:

Farm. products.

Pri foods

638,506
$3,207,533

: Mlscellaneous lendmg mstltutions
+ 2,660,130 | ;
447,180 |, Total e

Z2:900.000 RUBBER MANUFACTURING ASSOCIATION,

rohtia INC.—Menth of December: i

Passenger & Motorcycle Tires (Number - of )
Shipments’
Production
Inventory-

Tractor Implement Tires (Number of )—

" “Shipments
Production .
Inventory . ..

Passenger, Motorcycle, Truck and Bus
- Inner Tubes (Number of )—

. Shipments
Productlon
Inventory :

"Tread Rubber (Camelback )= *
Shipments ' (pounds) .-
Production (pounds):.
Inventory- (pounds)

Truck. and Bus Tires (Number
Shipments (pounds)
Production

2,941,120
137,050
2,241,870
~ 2,978,920

7729,750
- 89,358

" 623,922
713,280

.1,140,038
164,040
1,208,060
1,372,100

4,810,908
990,448

4,073,852

5,084,300

2,989,770

662,540
2,554,230
3,216,770

2,397,840

375,600
1,791,710
2,167,310

392,270
29,700
282,230
311,930
996,567
113,020
831,874
944,894

$2,882,680

623,890 *
53,210
616,080
-+ 669,290

© 1,109,120
183,690
11,161,049
1,344,739

386,140

31,300
379,020
410,320

893,985
92,620

-~ 925,416
1,018,036

3,940,255
571,100
3,613,436
-.4,184,536

9,614,628
.+ 9.463,937
22,725,880

'234,888
275,047
1,062,020

8,160,610
19,251,067
22,806,787

180,474 -
233,711
1,119,189

7,736,844
. 9,291,298
24,285,563

176,566 .
256,958
1,143,496

2,873,602
3,001,620
9,784,084

43,320,000 "
43/101,000
15,342,000 :

1,015,757
1,232,304
3,560,683 |

2,640,164
3,140,714
9,897,642

" 40,696,000
40227,000
15,509,000

+1,040,738
1,330,099 1,379,655
~Inventory’ 3,613.424 3,313,185

[ W
UNITED : STATES 'EXPORTS AND ' IMPORTS g N
- BUREAU OF CENSUS—Month of November i
(000’s omitted):
Exports
Imports

U. 8. GOVT. STATUTORY DEBT LIMITATION
As of January 31 (000’s omitted):
Total face amount that may be outstanding
at any time
Outstanding—
Total gross ‘public debt,
Guaranteed obligations not owned. by -the
Treasury

3,250,739
* 3,141,065 ~
9,280,435 .

*45,639,000
*48,001,000
' *15,864,000

3,786,677
518,320
2,905,814 [,
| 3,424,134

4,722,780
899,440

-7 4,331,359
* 5,230,799

, 7 1,426.733
1,032,820 - 1,248,846
$92,651,610 $58,782.515
1,972,213 1,990,740
15,735

; 13,616
©1,956,478 1,977,124
$95,492,912 ) , $85,193,525

913,280

913.280
200,230

1,837,716
$91,896,993 '

Jan, 11,993,611
Jan. T 720,349
Jan. £.1,973,262 -~
jan., $99,415,044 -

682,830

2,018,497
g $109 791,364

1,825,891
16,636
1,809,255
$95,319,2317 |.

1491,750

1an.
Jan

$1.817,700
1,342,200

$1,851,200
1,451,600

. $1,613,700
1,438,900

__Jan.
Jan.
Jan,

615,690

615,600
< 574710

682,830
518,490

$298,000,000
296,513,476
346,538

$308,000,000
303,470,000
517,623

ssbs.ooo,ooo
303,417,167
" 530,908

697,970

1,175,380 *
23,328,920 -
24,504,300

1,211,120
- 23.273,540
24,544,660

740,610
18,703,680
19,444,290

702,600
18,064,300
18,766,900

Total. gross public debt & guaranteed

- obligations
Deduct—Other outstanding public debt obli-
.gations.not -subject to dept’ limitation -

$296,860,014

437,589
$296,422,425

1,571,574

$303,987,703
371,635

$303,948,076
370,824
$303,577,251
4,422,748

$303,616,068
4,383,931

. Grand ' total. outstanding
Balance face amount of obligations issuable
under above authority

Feb.
Feh.
Feb.
Feb. .

100.3
97.9
+100.3
- 94.5

' 100.6

100.4
88.5
.*100.4
96.0
' 100.6 -

100.4
- 97.8
--100.4
96.3
100.7

Meats
All commoditles other than farm and foods

{:Domestic five tons or more but less than carlond Tots boxed. ‘EDe-

livered where freight from East St. Louis exceeds 0.5¢c. s:Port Colburn, U. 8. duty
included. ftAverage of daily mean and bid nnd ask quotations per long ton at morning ,
session of London Metal Exchange.

*Revited figure.

@y *Reyised figure. . 1Number of orders not reported since 1ntroducuon ot Monthly Investmem Plan. 1Prime Western zinc
* ‘sold ‘on delivered-basis at centers where freight’ trom ‘East St. Louis exceeds one-half cent'a pound. a Not available.
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'"NOTE — Registration statements filed with
the SEC since the last issue ‘of the “Chron-
dcle” are-now carried separately at" the ‘end '
‘of this séction “Securities Now in Registra-

" tion.” Dates shown in parenthesrs alongside
‘the company s name, and in_the index, re-:
flect the, expectatlons of the underwriter but:
‘aré not, in general, firm offering dates:

Also shown under the caption “Effective

_Registrations” are those issues which became. -
.effective. this week and were offered pub-.
Ticly.

" “of debt. 01fice-—230 Park Ave,, N
. 'To be named.

@ ‘Abbot Realty Fund, ‘Inc. ;

June 29, 1962 fiied 380,000 class A common. Price——$10
Business—Real estate ownershlp and management. Pro-
ceeds—For debt repayment -and general corporate pur-
poses. . Office—292 Madison Ave. N. Y. Underwriters—
Morris Cohon & Co. and Street & Co,, Inc,, N. Y, Note—
This registration was withdrawn.’

Accounting ‘Corp. of America
Dec. 5, 1962 (“Reg. A”) 300,000 common. Price——$l
aniness—Operation of an electronic 'data processing
service. Proceeds—For expansion, equipment and work-
ing capital. Office — 37 ‘Brighton-Ave., Boston. Under-
writer—Walker, Wachtel & Co, Inc "Boston. Offering
—Indefinite.’

® Aerosystems Technology Corp.
Aug. 29, 1962 filed 165,000 common, Prlce—$3 Buslneu
-—-Company has been ‘engaged in experimentation on
aerofynamic concepts dand holds ten ‘U. S. Patents relat-
ing to advanced vertical lift vehicles and ‘systems for
achieving countrolled vertical flight. Preceeds—For addi-
tional equipment, research and development, plant fa-
cilities and other corporate purposes. ﬂlce——Route 15,
*Spafta;’ N. J> Underwriter—Chase Securities Corp., N. Y.
- Not¥_This . registration was withdrawn.

® Aiken Savings Trust

Aug. 22, 1962 filed 100,000 shares of ‘beneficial interest.
Price—$10 Business—Company plans to'qualify as a
real estate investment trust. Proceeds—For investment.
Address — Florence, S. C. Underwnter—None Note —
This registration was withdrawn. :

Alaska Power & Telephone Co. -

Deé. 26, 1962 filed $600,000 of. 6% “debentures du‘e 1978,
- pur- *. payment; netw plants and other corporate purposes, Pro-

1,0 e ure, 400 -
600 units, each consisting'of one $1,000 debent 90 AWdress—10647 Gartiold Ave,, South Gate, Calif. Under-

240,000° common, ‘and 180 000" 10-year: warrants
“chase a ere number of. common shares,.to be offered-in

" common, dnd’ 300 warrants, Prlce—-sl 000 per unit.’ Busi~
neSS-—A public utility supplying electricity-and telephone

.. serviceto 4 Alaskan communities. Pﬂmeeds—Expansion"
-, “of seryité, loan repayment, and -working icapital; ‘Office— -
- Fifth Ave, ‘Skagway, - Alaska. Underwriter-——.hr Wi
“Kaufmarnn- & Co;; " New+York. Offering — Expected in>

. March or April. -

Allied Mortgage & Development Co., inc.
Jan. 28, 1963, filed $2,000,000 of 6% subordinated sink-
ing fund debentures ‘due 1973 (with warrants) and 100,-
' 000 common, to be offered in 'units of ore $20 debenture
(with a-warrant to purchase two shares) and one ‘com-
mon - share. Price—By amendment. -Business—Mortgage
banking, real estate development, and sale of insurance.
Proceeds — For debt repayment, land development, and
‘working ‘capital. Office — 3756 Lamar Ave., Memphrs,
Terin. Underwriter—To be named

6’77&
over-the counter securlues

.« .. specializing in

- aNEW
ISSUES

BOUGHT - SOLD - QUOTED
for Banks, Brokers, institutions

Setney A STEGELY %, e
g ESTABLISHED 1942
Members of New York Security Dealers Association
39 'Broadway, ‘New York 6, N. Y,
Digby 42370 ™ 212571-0320
Direct Wires to

R.J. HENDERSON & CO., INC., Los Angeles
'WOODCOCK, MOYER, FRICKEGFRFNCII INC., Philadelphia

“ment - (max i $30)

The Commercial and Fma’nczal Chromcle

Securitles Now in Reglstratlon

All-State Properties, Inc.

April 24, 1962 filed '$5,000,000 of conv. subord. deben-
. tures due 19717. Priee—At par. Business—Company and

subsidiaries conduct a general real estate business with

. emphasis on_ land development and home construction

in Fla, Md.,' N.-Y., and Ky. Proceeds—For repayment
Y Underwnters—-—-

.Amerel Mining co. Ltd.
July . 31,1961 rfiled . 400,000 common shares.: Price—-50¢
Business-—Tlie ‘company is ‘engaged ‘ini -exploration, ‘de-
velopment and mining.. Proceeds—For. diamond drrllmg,:
construction,: exploration 'and ‘general corporate ' ex-

* penses.” Offi¢e = 80" Richmond St., W.,” Toronto. Under-,

writer—E. A, Marining, Ltd., Toronto !
- American Bolt’ & Screw Mfg. Corp.

) l)ec 15, 1961 filed $900,000 of 6% convertible subordi-
.. nated debentures -and 90,000 common, ‘to be" offered

in units ‘consisting of one $100 debenture and 10 shares,
Price—$100 per unit. Business—Manufacture of standard

. and special industrial aircraft and missile fasteners. Pro-

ceeds—For debt repayment, equipment andother cor-
porate purposes. Ofﬁce—Lawson Blvd., Oceanside. L. L.
N. Y. Underwriter—S: D, Fuller & Co., N. Y. Offering——
Indefinite.

‘American Mortgage Insurance co. 5
Jan. 10, 1963 filed 31,070 ‘common. to be offered for
subscrlptron by stockholders on_the basis of one share
for each five shares held. Price—$18; Business—A mort=
gage insurance ‘company. Proceeds -— For investments.
Oflt’lice——aoo S. Salrsbury St Ralelgh N C. Underwnter
—None. :

American’ Pacific Fund, Inc. o
July 9, 1962 filed 94,500 common. Prlce—-Net asset value
Business——-An open-end management -company special-
izing in life, health, casualty and accident insurance.
Proceeds—For mvestment -Office—1523 Kalakaua. Ave.,
Honolulu. Uhderwriter——Amencan Pacnﬁc Management
Corp. (same™address). e ] )

-
? €

‘Ampeg Co., Inc : : ’
Oct. 29, 1962 (“Reg A”) $294 000 7% conv. subord de-

i bentures due 1972 and 29,400 common to be' offered.in

units of one $1,000 debenture and 100 shares. Price—
$1,020 per unit. Business—Manufacture of amplifiet8'and
accessory equipment for musical instruments.. Proceeds
—For inventory, equipment; debt:repayment ‘and ‘new
products, .Office—1570 W. Blancke, Lindeh, N.”J. Un-
derwriter—John’ R, Boland & Co,, Inc New York Of-
fering—Indefinite,

® Anadite, Iric. (3/6) - '

Jan. 28, 1963, filed $800,000 .convertible subordmated

debentures due* 1978, and 15,000 capital shares. Price— -

For.debentures, at par; for stock, by amendment .(max.
$20)+ Business~Furmshmg of specialized chemical metal

processing and finishing services. Proceeds—For debt re- :

.ceeds from the stock sale will go,to certain stockholders, -

‘writer—Deah’ Witter & €o.;: San Franclsco -', ‘
~Antenna Systems, Inc. l; o

“Sept,"28, 1962 filed 35,000, cormon. Prlce——By amend-
Business—-vDesign manufacture -and
+ installation . of - Jarge microwave -antennas  and “antehna

components, Proceeds—For .reduction of bank ‘loans;
and working capital. thce—349 Lincoln St., ngham,
Mass. Underwriter—None,

Arden Farms Co.
May 23, 1962 filed 49 993 shares of $3 cumulative pre—
ferred stock and 205, 105 common shares ‘being ‘offered
for subscription by stockholders of the Tespective. classes
on the basis of one new share for each 10 held:. 'Record
date for both offerings is Nov. 21 and the rights expira-
tion date Feb. 15. Price—For preferred $52; for common
$13. Business — Manufacture, purchase and sale .of ice
cream and other dairy products. Proceeds—For debt re-
payment, Office — 1900 W. Slauson Ave Los ‘Angeles,
Underwriter—None;

‘Arkansas Power & Light Co. (2/20) .
Jan, 10, 1963 filed $15,000,000 of first mortgage bonds
due 1993. Proceeds—To refund outstanding 5% % first
mortgage bonds due-Dec. 1,-1989. Address’' — Ninth and
Louisiana Sts., Little Rock Ark. Underwriters—(Com-
petitive).: Probable bldders Halsey, Stuart. & Co. Inc.;
White, Weld & Co.; Blyth & Co., Inc.-Dean Witter &
Co. (Jomtly) Lehman Brothers-Stone & Webster Secu-
rities Corp. (]omtly) Merrill Lynch, Pierce, Fenner &
Smith Inc.; Eastman’ Dillon,” Union Securities & Co.=
Equitable Securltles Corp. (jointly).’ Bids — Feb. 20
(11:30 am.) at 2 Broadway (28th floor), New York

-Ashland Oil & Refining Co. (2/20)
Jan. 23, 1963 filed $25,000,000 sinking fund debentures
due - 1988 $35,000,000 convertlble subordinated: deben-
tures due 1993; and 260 ,000 common. Price—By amend-
ment. (max. $30 for the common). Business: — A re-
finer, transporter and marketer of petroleum products.
Proceeds—For proposed acquisition of United Carbon
Co. ‘Address—1409 Winchester Ave., ‘Ashland, Ky. Un-

. derwriter—Eastman Dillon, Union Securltles & Co., and
E. F, Hutton & Co., Inc,, New York, and A. G, Becker'

& Co., Inc., Chlcago

° Associated Mortgage Co., Inc.. )
Dec. 21, 1962 filed 135,205 common, of whlch 100, 000
are to be offered by company and 35,205 by stockholders
Price—By amendment (max. $10). Business—Originat-
ing, marketing and servicing of first mortgages and
loans on real estate. Proceeds—For loan repayment, and
working capital. Office—1120 Connecticut Ave., N. W.,

‘Dec,. 13,1962 (“Reg.- A”) -90,000-common;

s Thursday, February 14, 1963

*molcn:s Anmﬂons A0 w2
 'SINCE ‘PREVIOUS ISSUE '
® ITEMS REVISED =

Washington, ‘D.  C. Underwriter—Shields & :Co., Inc,
New York. Offering—Expected in March or April.-

" ‘@ ‘Atlanta Gas Light Co. (2/27)

Feb..1,.1963 filed $27,000,000 of first mortgage ‘bonds

. due’ March 1, 1988. Of - the " ‘total;- $17,000,000 principal
.+ amount. will be ready “for delxvery about- March 6, and

the balance,"on or about Aug. 15. Procéeds—To redeem
approxlmately $17,000,000. of. outstanding 5% %  bonds
due 1982 and 1985; retlre outstanding 3% bonds matur- ..

ing Sept. 1,1963;" repay ‘bank loans, and for constructron

and other corporate purposes. Office-—243 Peachtree St.,
N, E., Atlanta. Underwriters—Stone & Webster Securr-
ties" Corp and First Boston Corp., New York.
Atmosphere Control,. inc. :
May 28, 1962 (“Reg. A’"): 200,000 common. Price—$1.50.
Business—Manufacture:and- sale of Misti- Coné' humidi-
fiers. Proceeds—For equipment,inventoriés and work-~
ing capital.  Office—668 Jenks Ave., St Paul. Minn,
Underwriter—To be named. Offermg-—-Indefmlte -
‘® Automatic Controls, lnc.
Dec. 28, 1961 filed 50,000 : common.‘-Price——$4 Business
——Desrgn, manufacture’ and - installation - of electrical,
pneumatic, hydraulic and mechanical systems, controls
and devices to control and automatically operate. indus-
trial ‘machinery ‘and processes. ‘Proceeds — For general

' borporate purposes, 'Office—3601 Merrick Rd., Seaford. :

N. Y. Underwriter—S. Schramm & Co.; Inc.,
—This registration "was wrthdrawn
Automatic Merchandising, Inc.

N. Y, Note
May 24,1962 filed 225,000 common, of which 125,000 .are

‘to be offered by company and 100,000 by stockholders

Prlce—By amendment (max. $6). Business—Company’
operates, owns, services and leases :coin-operated auto-
matic - vending = machines. -*Proceeds—For ' debt repay-
meént, inventorles, equipment and working capital. Of-
tice— 217 N. Willow ' Ave,, 'I‘ampa. Underwmer—A C..
Allyn & Co., Chicago:

® ‘Basic Properties ‘Ines . s
June ;29, 1962 filed -400,000. class . A common: Price—By :
amendment {max. $12) ‘Business—Real estate ' invest-
ment. Proceeds—For debt repayment, acquisition of a
building and other corporate purposes. . Office—521 :Fifth
Yf‘“ ¥ ,Underwriter—Hornblower & Weeks N X,
ote— [%15,,ngtrauon was_withdrawn. :
. Big Top -Stores, . The. (3/4-8) 5
Nov. 26,.1962 filed. 86,000 common. Prioe-—-—$3 50. Busi-
ness—Operatlon of frve retail toy, stationery and variety
stores, and the servicing of franchised dealers. Proceeds .
—For expansion, additional inventory, and working cap-
ital. ‘Office—832 Scarsdale Ave., Scarsdale, N Y. Under-
writer—P..'J, Gruber -& Co., Inc,~N. Y,

‘® Black Hills Power & nght Co.

- Jan, 17,-1963, filed 22,516 :cemmon-to- ‘e offered for sub-
scription by stockholders on the basis of orie new share
. for-each. 19 held. Price—By amendment-(max. $44 40).
* Proceeds-—For- construction, and loan répayment. Office:
~—621"Sixth ‘St., Rapid C1ty Soiith:Dakotd, :Underwriter
"Eastman -Dillon, Umon Securmes & Co New York.

Offermg—lmmment =
Broomw Union: Gas Co. (2/27)

‘Feb,4,.1963 filed $12,000,000 of first: mortgage: bonds due RERY
‘1988. Proceéds—For' repayment of -bank ‘loans.. Office— . = ...

195 Montague St., Brooklyn, N. Y. Underwriters— (Com-

‘petitive). Probable bidders: - Halsey, ‘Stuart. & Co. Inc.j: - .,

White, Weld ‘& -Co.;” Merrill Lynch,. Pierce, Fenner &

.Smith Inc.; Blyth & Co “Inc.-Eastman Dillon, Union Se-

curities & Co F. S, Moseley & Co. (Jomtly)-- ‘Harriman
Ripley & Co., Inc.-First Boston Corp (Jomtly) Bids—,
Expected Feb 27 (11 am. EST)

Buckingham Corp. (2/ 18- 21)

ot

‘Jan, -25;-1963, filed- 400,000 class ‘A ‘common. Price-—By
‘amendment (max $30) Business — Importer: of Cutty
-Sark” Scotch whiskey:  Proceeds—For selling stockhold-

ers. ‘Address—620 Fifth Ave., New York. Underwriter—
Lehman Brothers, New York.

C-Thru Products, Inc. . - i ‘
“Price—$1.50. "
Business—Deslgn and ‘manufacture of flexible re-usable

vinyl packages. Proceeds—For debt repayment; sale pro-'

motion; equipment; research’ ‘and development ‘and
working 'capital. ‘Office — 2401 Pacific St., Brooklyn,
N. Y. Underwriter — Broadwell Secuntxes Inc New .-

‘York. Offering—Indefinite.

® Cable Carriers, Inc.: . '~ :
June 22, 1962 filed 11,015,564 capltal shares to be offered

for subscription by stockholders on the basis of four new
shares for each share held on Feb. 14,°1962. Price-—25
cents. Business—Manufacture and sale of overhead trol-
ley conveyers, vertical tray lift systems, floor and: over=
head tow systems, etc. Proceeds—For working capital.

"Office — Kirk Blvd. Greenville. S .C Underwriter—

None. Note—This -registration. ‘was w1thdrawn.‘
® Canaveral Hills Enterprises, Inc.

~May 10,.1962 filed 100,000 common. .Price—$5. - Business
'-—Company was formed to own and ‘operate a country

club -and golf course, swrmmmg ‘pool and - cabana club,
near . Cape - Canaveral Fla.; and 'develop .real estate.
erect homes, apartment houses motels, etc. Proceeds—

“For ‘debt repayment-and expansion. -Office—309 Ainsley
‘Bldg.. Miami,

Fla Undeérwriter—Willis ® Burnside &
Co,, Inc., New York. Offering—In early March.

Castle Hospitality Services, Inc.
Dec. 14, 1962 filed $500,000 of 8% debentures due 1969
Price—At ‘par ($1,000). Busmess——Company plans : to
offer management and consultant services to motels and -
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furnish them with® equipment. Proceeds—For general
corporate purposes. Office—1068 S.. Ocean Blvd., Pom-
pano Beach, Fla. Underwriter—None,

Cedar Lake Public Service Corp.. '

March 20, 1962-filed 9,964 common. Pnce-4100 Buslness-
— Company ‘plans to qualify as a ‘public utility ‘and-
furnish water and -sewage disposal ‘services in and.
around -Cedar. Lake, Ind.-Proceeds — To .construct a

sewage disposal system. Address.— R.R.-N, 3 Box .28,
Cedar Lake, Ind. Underwriter—None,

Center Star Gold Mines, Inc.

-..April 10,1962 (“Reg. A”) 2,000,000 common. Prlce——15c.

225,000 are: to be offered by the company-and, 75,000 by >
... stockholders. . Priee—$5 Business-—Deslgn and, :manu-
-.facture. of. women’s,-misses’ -and ;junior, 'sportswear, co= -
,ordln,ates. and -dresses, “Proceeds—For ' debt repayment,
-"g{ulpment and-working capital.. Officé—~2025 McKinley -,

~ - stocks:
+East " St.,.

) 'Green Shoe” Manufacturmg Co..-.

Business——For exploration, development and production
of ‘mineral deposits. Proceeds — For mining expenses.
‘Address—Box 469, ‘Wallace, Idaho.  ‘Underwriters—Pen-
naluna & Co. and Standard Securities, -Inc., Spokane
Wash. Offermg—Expected sometime in March ¥y,

‘Central Mutual Fund, Inc. -

“Aug. 20,1962, filed 100,000 ‘capital shares Price—Net
asset value (max $14) plus a 2% sales commission, :

Business—A mutual fund specializing in . life -insurance
Proceeds—For - investment. .. Office—110 :North
Jacksonville; .111.
Inc same ‘address, Offering—lndeﬂnite

-Chemair . Electronics corp

Dec: 28, 1962 filed $150,000 ‘of 6% subordmated incomeﬂT
% debentures due 1973 and 30,000 ‘common -shares ‘to “be **
- offered in units consisting of one $10 debénture and two

common; Price—$12 per: sunit. Business—Production ‘and
sale of :chemicals: designed to. control..odors, bacterial

growth cand : air ‘pollutants; : and: development, produc-~
tion andsale of:an 'electronic'vaporizingfunit_ for “dis-
pensing ‘such. ‘¢hemicals. Proceeds—For debt repayment,--

"Chemical- Coating Corn.

June '29; 1962 ‘filed 70,000 commgon; Prlce—-$5. Buslness'
-—Company ‘plans to- operate a painting contracting busi-

ness and manufacture paints. Proceeds—For .general cor-

porate xﬁzrposes Office—Santurce, P, R.:Underwriter—

Arnold‘Malkan Investment Growth of Puerto Rlco Inc,
Santurce, P. R. S

_Chestnut Hill. lndustries, lnc. :
Nov.. 29, ‘1961 filed :300,000: class A common. of which

Hollywood. ‘Fla.. V'nderwriter .— Clayton S’ecurltiea
Corp,, Boston, Mass Oﬂ'erlng-—Indeflmte. R :

¢ —None

‘Underwriter—CN. ; AsencY. ¥

|
. The Commercial and Financial Chronicle

Colonial Board Co.
March 28, 1962 filed 37,500 shares of $1.50 preferred ($25
par), 75, 000 common and warrants to purchase 37,500

. common shares to be offered in. units of one preferred

two :common and a warrant -to..purchase one common

company and 49,000 for stockholders. Price—By amend-

- ment. Business — Manufacture of fiberboard, boxboard
* and shoeboard. Proceeds—For equipment, plant improve-
" ment, loan repayment and working capital.- Office—615

Parker St.,- Manchester, Conn. Underwriter—Putnam &
Co., Hartford, Offering—Expected in March

-Colorado Imporlal Mining Co.

Sept. 20, 1962 filed 200,000 -common. rrice—sl Busi-
. ness—General ‘mining. Proceeds——For exploration and

operating ‘expenses, - Oﬂioe——Creede, Colo. Underwrlter

o

Ccmunercial Life lnsurance Co. of Missourl

.Conso Products, Inc,
Sept.. 27,1962 filed 125,000 common. Pnce—By amend-
ment . (max $10). Business~Manufacture of home fur-

Underwriter—-H Hentz & Co.,N. Y. Oﬂ’ering——March
Consolidated Leasing Corp. of America.

April .27, 1962 filed -$1,000,000.0f '6% % ‘subord. ‘deben-“

equipment, sales promotion .and working capital. Office * tures due 1977 (with, warrants), and 99,000 -common.

: =221 N; La Salle St Chlcago Underwnter—-—Price In-
? vestmg Co., New York ; ;

Price—For debentures, at par; for stock, by amendment
(max. $9). Business—Renting of cars, ‘trucks and equip-

~ment. Proceeds—For ‘debt repayment, ‘an acquisition
.-and :other:corporate purposes. Office — 1012 Baltimore
. Ave,, 'Kansas City, Mo Underwﬂter-—Blair & Co N Y.
3 Oﬂermg——Indeflnite )

‘Consolidated” Vendlnx Corp.
April 2, 1962 filed 70,000 common, Prlce—-ss 75. Business

o —Operation . of vending machines, Proceeds—For debt -
. New York.
z Office—129 S. State St., Dover, Del. Underwriter—Dana

Securities Co., Inc., N Y Note——This reglstration will,

repayment, working capital and other corporate purposes.

ha withdrawn

o consultant’s Mutual lnvestmonts Inc. (2/25-28)-
Dec. 21,1962 filed 500,000: common, Prlce—slo {For an :
initial perlod the fund will ‘also -offer -its shares in ex«:
change for. acceptable :securities  on. the -basis :of one .’

share, for eachi 1$1Q- market value of securities), Business

<7 -=—A new mutual fund, Proceeds—For investment. Office - -

.- search,

‘Office—~3570 .

(6Q7) 29

—211 S. Broad St., Philadelphia. Underwriter—-Gerst-
ley, Sunstein & Co., Philadelphia.

Contact Lens- Guild, Inc.

* Sept.' 19, 1962 - (“Reg. A”) 75,000 class “A” common.

share. Of the common, 26,000 shares will be sold for ‘the - Erlo '4 Bualne AT S and sale ot a patented

contact lens. ' Proceeds—For moving expenses,' re-
inventory, ‘advertising and working capital
Office—360 Main'St. E., Rochester, N. Y, Underwriter—
John J. DeGolger Co Inc Rochester N. Y. Ouerlng—
Indefinite.

Continental Device 00rp.
Dec. 26, 1962 filed 275,000 common. Price—-—By amend-~
ment (max $6). Business——Company is engaged “in"re-
search, development and manufacture ‘of certain types - -
of semlconductor products, and specialized test equip-
ment. Proceeds—For loan repayment, equipment, ‘and
other corporate purposes. Office—12515 Chadron Ave.,

el " Hawthorne, -Calif. Underwriter—Carl M. Loeb, Rhoades: =
" Nov. 26, 1963 (“Reg. A") 46,000 commion to be. offered b Unde e 1 oeb, Rhoades

for subscrlption by stockholders on the basis of one share °
for-each 3.36 common shares held. Price—At-the-market, '’
. Business—Sale of ‘health; accident, life ‘and hospital in-'*"
“surance.” . Proceeds—For' l\vorking capital.:
Lindell Blvd.;-St.-Louis. Underwﬂter——Ederd D Jones
-- & Co., St. Louis. Oﬂermg—lndeﬁmte b ;

& .Co., Inc. New York Oﬂering-—rExpected in February %
or-March. - .- : 2 ; ,
‘Cosnat Corp. Edneid TS
May' 26, 1962: *filed $1250000 ot 8% c0nvertible sub- R

vt

ordinated -debéntures- due- 1977, Price-—At par. Business |- .-
1 ~—The - manufacture and ' distribution -of -phonograph

records. . Proceeds — For -the repayment 'of ‘debt, and
working capital. ‘Office-—315 W. 47th St., N..Y, Under-
writer—Van. Alstyne, Noel & Co., N. Y. Note—Thls firm

:was known formerl; the 0 n R i
nishing ‘trimmings .and ‘accessories; Proceeds—For ma- wit o e b 4 sttribut et

i chinery and working capital. Office—27 W. 23d St.,N. 1.

Corp. Ofterlng—-—lndeﬁnitely postponed

‘Cotter.& Co.’ ‘ <
Nov. 21, 1962 filed $3,000,000 of 6% subordinated notes,

* series I. Price—At par. Business—A cooperative whole-

saler: of .hardware and related “items. - Proceeds—For
working capital. Office—2740 N. Clybourn Ave., Chicago.
Underwriter—None.

‘Creative Ventures ‘Corp.
May 28, 1962 filed 150,000 common and warrants to pur-.
chase 30 ,000 additional shares, to be offered 'in units of
one share and one warrant, ‘Price—$2.25 per unit. Busi-
ness—A corporate guidance and interim financing con-

) : Cern. Company may also acét as a broker-dealer and un-
. derwriter. Proceeds—For investment. Office—733 Third

Ave, N. Y. Underwriter—Hampstead Investing Corp,

® Credit Department, lnc
Jan, 26, 1962 filed $1,200, 320 of 7% conv. lubord rde=

- bentures due 1974.and 54 560 common: :shares - to “be
i offered in 2,728 units; each eonslstlng o1 '$440 of deben~

tures -and 20" .common :shares. - Price—$550 ‘per  unit. =
Business—A consumer:sales finance company. , Prodeeds’
—For debt - repayment Office—1775 Broadway, "N Y

Continued .on page 30

NEW ISSUE CALENDAR

‘ ‘ February 14 (Thursday)

Southern Rallway Coosuzs Equip Tr. ths.’
(Blds "12 ‘noon EST) M.020000 :

February 18 (Monday)

Atlantlc Coast Line RR.:
- (Bids 12, noon EST) . $3,570,000
Buckmgham Corp.
. (Lehman Brothers) 400, 000 shnres
Great Eastern Insurance.Co.. ;
1Emsnuel Deel:jen & Co. -nd Zuckerman Smlth & Co )
$1,908 ;
Texas Power ‘& Lij ght. Co :
¢ ¥ (Bids 11 30 4 m. EST) slooooooo ; :
1 Whlte Photo -Offset, Inc...
< “1+ (K-Pac Securmes Ck)rp } $350, 000
Workman Electronic Products, Inc.-:
L Bt (Hensberry & Co.) $420 000

e Class A"

February 19 (Tuesday)
" Emerson . Electric Manufacturmg Co
‘(Blyth & Co., Inc) 162,045 shares
Jayark Films Corp y
. (Pecific’ Coast’ Securttles €o. ) 85 000 shares
‘Packard Instrument :Co., .
(A. ‘G. Becker & Co

(B. C. Zlegler & :Co.) 93 504 900

Februnry 20 (Wednosday)

-Arkansas- Power :& Light Co
(Bids 11:30 a.m. EST) $15, 000 000 .
Ashland Oil & Refining Co Debentures
(Eastman Dillon,- Union Securltles & Co.; E. P, Hutton & Co, 2
«Inc;;.and ‘A. G. Becker & Co.; Inc.) $35,000,000 ' :
X,(Eastmou Dlllon, Union - Securities & Co.; ;. E. F. Hutton & Co.,
Inc.; and A. G. Becker & Co., Inc.) 825 000,000 : ... -
Ashland Oil & Refining Co.___: :Common
(Eastman Dillon, Unifon Securities & :Co.; E. F. Hutton & Co.,
Inc,;. and A. G. Becker & Co., Inc.) 260,000 shares

" 'February 25° (Monday)
, Consultant’s - Mutual . Investments, Inc,___Common
(Gerstley Sunsteln & Co.) 35 000,000 .
' Dixie Lime & Stone Co. .
(Courts & Co.) 100, 000 “shares

. Debentures
Inc.)’ $300, 000

Emtec Inc.
“4l % ‘(Fulton, Reid & Co;;

~ (Paine, “Weber, Jackson «& Curtls) 170, 500 shares
.Lunar Films, .Inc._- .--C
o 3 (Ingram, Lambert & Stephen, Inc) 6718 750
© Manchester Insurance Management &
Investment - Corp.. . . it

CommonA
(Troster, Smger & Co) '$955, 293 50 ;

|t|zed for FRASER |

_Equip, Trust OMsr 1 F

Natural Gas & Oll Produclng Co.. 3

~(PetérMorgan . & 'Co.) $900,000 : .

Roddy Recreatmn Products Inc._.‘____-_..__'-;-Unus ¥

e + ' -(Pempsey-Tegler & :Co., 'Inc.) $1,300.000 ! v
Wallace (William) .:Co

(Reynolds & Co Inc..and P.

onoks & Co Inc)
2,500 unlts :

) Fobru-ry 26 (Tuesday)

.‘Denmark -(Kingdom of): :

J : {(Kuhn, 'Loeb: & -Co., Inc.; 8mith, Bnmey & 'Co, Inc,,

. Harriman Rlpley &, Co Ine. and Lazard. Freres -& Co}
$20 ,000, 000

f Seaboard ‘Air Lme RR.
- .+« (Blds 12 nopn " EST) 36360 000

l-‘ebrnary 27 (Wednesday)

ooo .
Brooklyn Union Gas Co :
3 (Bids 11 a.m, EST) slz 000,000

" March 4 (Monday)
Blg Top Stores, Ine..
P. J. Gruber & Co.,; Inc. ) $301 000
Data Corp ot America 0
: (A. D. Gilhart & Co., Ine.)'$131,260
' Zero Mountain, Inc.. ?
{Don D ‘Anderson & Co.,- Inn) $300.000

Mareh 5 (Tuesday)
: John’s Bargam Stores 'Corp.. :
G 7 (Hayden, -8tone & Co, ‘Inc.) 50,000 shares’
fNorthwestern Bell Telephone 'Co. Debentures 3
A -7 % (Bids 11 ‘a.m. EST) :$40,000, 000

March 6 (Wedncsday) :
Anadite,. Inc Debentures.
. (Dean Witter & Co.) $800,000. - - . ’
Anadite, Inc Capital Shares
(Dean Witter & Co.) 15 000 shares
.Atlantic City  Electric. Co
. (Bids 11 a.m. EST) $15,000,000

March 7 (Thursday)

Great Northern Ry Equip Trust Cifs. -
(Blds 12 noon EST) 55 250 000

- March 11 (Monday)
Central Illinois Light Co Bonds
(Bids-11 'a.m. EST) 89,375,000 -

.Kansa1 Electric Power Co., Inc,.-e_-s.;e_,-ADB’s

(Merrill .Lynch, -Pierce, l"enner 4 Smith, Inc.'and
The Nomura Securities Co., Ltd.) 1,300,000 ADR’s

Pak-Well Paper Industries, Inc: 1
. (Francis I."du Pont & 00) 150,000 shares

March 12 ('I'uosday)

L :Oklahoma Gas & Electric Co. .-_-t-f_;_L'__

(Blds 11 a.m. EST) ‘15 000,000

“Equip. ’I‘rust Ctts. ity

‘ March 19 (Tuesduy)

" Michigan Consolidated Gas Co..
. (Bids to be received) 830 000 000

~ March 25 (Monday)

: Heck’s Discount Centers, Inc
) 5 (Wlllard Becurltles, Inc.) 125,000 shares

Norfolk & 'Western. Ry .Equip, Trust‘ Cifs.
- (Blds, to. be rsce(ved) $5,475,000 R

March 26 (Tuuday)

; Texas Electrlc Service Co iy
: “(Bids 11:30 Am. ES’I') 322 ooo“ooo

: Mmh 21 (Wodmsduy)‘

Common

';'ﬁ (Bide "13' noon EST) swzo ooo

Aprll 9 (Tunday)
Mlssouri Paclflc RR

£ G
b

Equip Trust ths
Bids tq :be recelved) $8,250,000 . -

" April 16 ('l‘undly)

Pacific Northwest Bell -Telephone - Co.

Debens.
- (Bids 11 a.m, EST) ‘$50,000,000 i

. April 22. (Monday)
Norfolk & Western Ry Eqmp Trust ths
; ( ds to he recelved) $4, 500, 000
Aprll 23 (Tuesday)

* Consolidated Natural Gas Co.....___. D ebentures
. ‘(Bids ‘to be received) $35,000, 000

LX)

'y

May 1 (Wodnudly)
; “Tampa-Electric .Co ¥
/(Bids ‘to ‘be Teceived) $25,000,000

Western Light & Telephone Co., Inc
(Offering to stockholders undgggalotten by Dean Witter & 'Co.)
,000 B

May 9 (Thursday)

Alabama Power Co.. i
(Bids to be recelved ) $13, 000 ooo

Alabama Power Co
(Bids to be recelved) 35 000 000

. May 14 (Tuesday)
Virglma Electrlc & Power Co
Bids to be received) 30,000,000

Novomhor 7. (Thursday)

Georgia Power Co.
: (Blds ‘to be recelved) $30, 000 000

Georgxa Power Co.. ;
(Bids to"be recelved) 7,000,000

Bonds
Preferred

o



»,n

» o, rants.. :
;7 public ‘transit -systefn in: Washington, D; C.; a new: sub-"

30 (698) |

Continued from page 29

Underwriter — Bernard M. Kahn & Co, Inc N. Y.
Note—This registration was withdrawn.

D. C. Transit Systems, Inc.

- April 30, 1962 filed $6,250,000 of 612 % conv.. subord. de-

bentures due -1977 and five- -year” warrants to purchase
an aggregate of 187,500 class A shares, to be offered for

subscripuon by holders of class A and class B stock in .

units consisting of $100 of debentures and three war-
"Price—$100. per unit. - Business—Qperation of .a&

sidiary :to: construét: housing--projects_in. ‘Washington,- ;

A ‘D.. C."-Proceeds—For .constructien-and: general: corporate.. ;
"~ purposes. : Office—3600 M : St N W., ‘Washington, D.. C

Underwriter—None,’

Danac ‘Real Estate lnvestment Corp., LL S e
Féb! 1;,°1963" filed: 300,000 ‘common.- Pncea—~$10 Busmess

‘ 3 -—Real -estate development and ‘ ownership: * Company

. Oet. 29,1962 filed:105,000. common: Prlce——$1 25 Busl- Ve
ness—DeveIopment ‘of specialized data. processing appli-.’
‘ cations.and the' furnishing  of data: processing services.

plans ‘to deal primarily in commercial, light ‘industrial-

and.-apartment - properties. Proceeds—For debt’ ;repay~ "
“¢ment,.and; other corporate purposes.: Offlce—1710 Chap-: :
~man Ave.; Rockville, Md Underwriter — Ferrls & Co.,

Washmgton, D.-C.
‘Data Corp. of Amerlca (3/4 8)

... sales promotlon, and working capital.. Office—44 Beaver
‘St., New: York.’ Underwrlter—A D, Gllhart & Co Inc o

’New York.-

Defenders' Insurance Co. < Pr :
Jan. 30,1963 filed 100,000 common Prwe—-$12 50 Busi-

‘néss — Company plans to write automobile:insurance.:
._‘Proceeds—For general corporate’ purposes.’ 0ff1ce—146
"’ 0ld ‘Country Rd., Mineola, N. Y Underwriter-None.

‘De Troy Bergen inc.

', Dec. 20,1962 filed 140,000 common Price~$4. Business. '

-—Commercral printmg Proceeds—For debt repayment,
and other "corporate ‘purposes. - Offiee — 750 -Hyler.-St.,.
Teterbord, N. J. Underwriter—Var Alstyne Noel Corp.,

. New York! Offermg—Expected in late Feb.” or March

' Deuterium Corp.

i Sept. 28, 1962 filed 120 I)OO common ‘with attached war-
- rants to purchase an additional 120,000 shares'to be of-~ 4
_ered.for ‘subscription by-holders-of: 'its.stock and: deben=-

. tures in units (of one' share and: one ‘'warrant) on''the: -
/ basis of .3 .units for each.5%. prior preferred share‘held,

‘2 units’ for each 5% preferred A -stock. held:and- 40
-* " units for each.$1,200-face:amount of non-interest bear--
» =", ing.subordinated debentures held.-At the same time, the--

company .will- offer’ the securmes to the public. Price——-

-.'To 'subscribers, $20; to publlc $22.25.- Business—Com-
'-+. pany ‘plans to erect a’ small size production -and experi-::
o -*--mental’plant: for the:limited manufacture of: deuteriun -
and deuterium oxide, and to ‘establish- and equip-a gen-"

eral research laboratory. Proceeds—For working: capital, -

" ‘construction, “equipment ‘andother: corporate’ purposes.:

0ff1ce~—~360Lexington Ave;; N Y Underwriter——None ]
Diamond Mills Corp. * )

"*-Jan, 23, 1962 filed 200,000 cominon, of which 120,000 are’ -

to. be offered 'by the company :and 80,000 by stOckhold—

. ers, Prlee—-By -amendment, - Business——Manufacture of
+ .women’s nylon hosiery. : Proceeds-—For " debt Tepayment -

- and working capital.

‘ment . (max.~$6.75). ..

. to ‘be offered: by the

Diversified Collateral Corp

June 13, 1962 filed 77,050 common, Prtce——By amend-“

ment (max $11.75). Business—A real estate investment
company, Proceeds—For investment. Office—8397 ‘N, E.

¢ SecondNAv. Miami, Fla Underwrlter.._Karen‘SecurItiea

® Diversified Real Estate Trust
‘March' 8,.1962 filed ‘1,000,000 shares ‘of beneﬂcial inter-
est. Prlce—-su) Busluess—A real.:estate . investment -

- trust - Proceeds—For. investment. Office——500 Fifth Ave.,

N. Y. Underwriter—Bacon, Johnson Realty Manage-
ment Co.,-Inc, (same address). Offering--Indefmite
Diversified. Resources, Inc. * - Lnes
Jan..-16, 1963 (“Reg. A”)‘ 67,000 common, Pnce — $3.
Buslness—~Manufacture of a lightweight structural board '
and sheet: insulating material (wallboard) Proceeds—
For equipment, leasing-of ‘working space; advertising,
and workmﬁ capital. Office—42 Broadway, N iy Y Under-
writer—A..J; Gabriel Co., -Inc.,,New. York. - -

. @ Dixie Lime & Stone Co. (2/25-28)..-, . . .- -

Sept. 27, 1962 filed100,000.common.. PrIce——-By amend-«
Business-*Mmmgx and processing. -
of crushed granite, lirne rock, and agricultural;limestone,
Proceeds—For loan repayment, and.'working- .capital.
Office—11. N. Main St., Ocala; Fla.. Underwriter——Courts
& Co., Atlanta, Ga. .

Doman Helicoptere, Inc. Lnod

. April 19, 1962 filed 418,680. common to be oftered for :

eubscription by stockholders on . the.basis\of . two ‘new .
shares for each three held. Price—By amendment (max.
$1.25). 'Business—Research, ' development and construc-
tion of experimental helicopters Proceeds——To obtain
certification .of models,. train service - personnel, repay-’

debt, ete. - Address—Municipal Airport,- Danbury. Conn. .
- Underwriter—None. Note—The+SEC. has questiored the

accuracy and adequacy of this statement
Donmoor-lsaacson, Inc: - -
Feb 26,.1962 filed 150,000° common, of which ‘50,000, are -

company and ‘100,000 by-"stock-
holders. Price—By amendment (max.: $12).. Bllnrsinese—-

. Design and manufacture. of boys knit shirts, sweaters,
- .and pajamas. :Preceeds—For

working : capxtal. Office— -
1115 Rroadwav, N, Y . {Inderwtlter-—»(;oodbody & Coyy.
New York Offering—Expected in February.

Office—417 Fifth Ave, N, Y..:Un- :
_..".derwriter—Drexel " &:'Co., Philadelphla Offering—In-
L defimtely postponed. g

..warking ‘capital.

The Commercial and Financial Chronicle . v,

Dudley Sports Co., Inc. ;
Jan, 28, 1963 (“Reg.' A”) 66,000 common Price—$2 25.
Business — Distribution of baseballs, softballs, baseball

pitching machines and other sports equipment. Proceeds -
—For . repayment of loans, promotional materials and:
" working~ capital. Office — 633 Second ' 'Ave.; New York:

Underwriter—W. R. Reisch & Co., Inc New York Offer-
ing—Imminent.

®: Drexel Enterprises, Inc.

Jan. 23, 1963 filed 156,414 common, Price—$23. 50 Busr- '

Diiro-Test’ Corp. f ; )
- 'Dec 6, 1962 filed 150,000 ' common Price—By amendment
(max. '$9). Business' — Manufacture of various types of
- lights for industrial and commercial use.. Proceeds—For

. poned.’
Dynapower Systems COrp.

ness—Manufacture -of electro-mechamcal vehicles ' and

Eastern Camera & Photo Corp. :

..March 281962 filed $500,000 of 6% conv.. subord deben-n
-tures due-1972 and 50,000 common shares (of which 25,+""
--000 will .be sold by the company. and 25,000 by stock= |
" holders). The securities are to be: offered in units of.one. ;-
$100; debenture “and. 10 *shares. ' Price—By amendment.
-Business—Operation. of retail camera stores and-depart-.
ment storeé. concessions.. * Company *also ‘processes’ black -
“»and - white-. film: and *repairs photographic:~equipment, >
Proceeds—For debt repayment and working capital. Of=":
‘tice—68 W, Columbia St., Hempstead, N. Y. Underwrlt-
--ers—Edwards & Hanley, Hempstead ‘L. I, and Street & '
1 Co., Inc.; New York Note—-—Thxs reglstratlon is expected:’.

to be withdrawn ;
-Electronic Dlspenser corp. .

Jan 29, :1963, filed 50,000 common. Pnee—-—$2 Busmess o
: ——Manufacture of the SAFER Butter: Chipping ‘machine, _:
:and.precessing of ‘tray-forming and chip- covermg mate—*" g
.. rials: :Proceeds—For .operating expenses, equipment, in-:
: ventory" and -advertising.: Office-~118+ E." 28th "St.;. Ne'W"
-  'vatious . industries.>Proceeds—For - deht - "repayment, -

> equipment ‘and’ working capltal Office—lzsz “Wi Peach-":
-~ tree St;, N. W., Atlanta; Ga. .Underwriter. — -Robert M. - _
- Harris’ & Co,, Inc Phlladelphla Note<Thé- SEC has is-o 3
‘sued-an: order temoorarily susgendlng thxs issu

York Underwriter—L: D. Brown' Coyy- New York:-

‘ Emerson 'Electric: Manufaéturing Co:! (’2’?19‘)‘ 3
Jan 117, 1963 filed ‘162,045 common.” Price—By " amend-
‘ment: (max $35). Business — Manufacture of electric
“motors, automatic controls; electronic devices, and build-
er products "Proceeds—For selling stockholders. Address

."—8100" Florissant. ‘Ave.,. St Louls Underwrlter——Blyth‘

& Co., Inc.; New York.
® Emtec Inc. (2/25+28) 5

" Jan. 4; 1963 (“Reg.-A") $300 000 of 6% convertxble sub-.
ordmated -debentures due- 1968. Price-—At par ($500) <
. Business == Design and manufacture ‘of miniature .and

“subminiature :metal- products for. electronic,. appliance:
and - automotive - industries.

. Coy, Inc,; Cleveland

‘Equity Funding corp. 'of America- = A
March 29, 1962 filed 240,000. common. - l’rlce—By amend-
ment. (max $6.50). Business—A holding company; for
tirms selling :life insurance and mutual funds. Proceeds’
—For " new. sales offices,. advances to subsidiaries and
Office—5150 Wilshire. Blvd:, Los An-
gelei Underwriter—-Wisconsm—Continental Inc Mil-
waukee; -

® Fastpak Ane.

-Nov. 30; 1961 filed ‘125 000 common Prlce—-$5 Buslueel :
—The " distrrbutlon of ‘nuts, bolts . and - other. fastening

-devices. ‘manufactured: by others. Proceeds—For .debt

repayment .and: general .corvorate . purposes. Office—8.:
Benson Place, Freeport, N. Y. Underwriter——None: Note‘

—This reglstratlon has' been - withdrawn.

Fedco Corp. '
Oct. 29, 1962 filed 20 000 common, of which 17 500 are to

be offered by company and 2,500. bg a. shareholder "Price

—By ' amendment_(max. $15). - Business-—Design: and

+ manufacture of tools, dies,"molds; beryllium castings and:

.the distribution of plasuc, metal and glass.preducts for

home-use. ‘Proceeds—For a recession-offer to stockhold-.-
. ers. and..reduction..of .accounts.payable. -~0mce-r—3600 W.

- Pratt-Ave.y -Chicago: UnderWriter-——None it
F:delity Mining Investments Ltd. =

Nov.: 30, 1961 filed 800,000 common. Pﬂce—By amend- -

. ment, Busmess—Exploratron and testing of mining prop-
erties: Proceeds—For general corporate -purposes..Office

~—62: Richmond ' St.,- Toronto. Ur-derwrnter—G V. Klrbyt

&. Asseociates, Ltd., *Toronto, -

First American -Israel Mutual Fund.
Aug. 15, 1962 filed 2,750,000. shares: of benefieial. in-
terest: Price—s-By' amendment “(max. " $10).. ‘Business--
A mutual fund which plans:torinvest primarily in equity
type:securities .of .Israeli :companies.- Proceeds—For in-

vestment.. Office—141- Milk St., Boston.. Underwriter—.

Paine, Webber, Jackson: &. Cv.rtxs Boston. Offermg——Ex-
pected in. March.

® Fischbach & Moore, Inc
Feb. 4, 1963, filed 75,000. common, PrlcewBy amend-

“ment (max $25). Busmess—Company is engaged in vari-.
ous types of electrical contracting. Proceeds—For selling -
- stockholders. Address' — 545 Madison Ave., New York.

i Park Fla. Underwrlter—To be named.

. P T . toys.and games.
‘Sept, . 28,1962 -filed- 750,000 commor.: Prlce—$1 Busl-».-, lice—2885. Jerome. Ave., Bronx, N, ¥.. Underwriter——Mc

i Donnell & Co., New York Offerm —Indeﬁmte :
. electronic’ devices for ‘medical ‘and “marine -purposes:

"~ Proceeds—For - training.- of ° personnel; .advertising and .> Proceeds—For working’ capital; équipment and debt re-‘-'
‘payment,- Office-—2222 S. Centinela Ave Los Angeles *
- -Underwriter—None. : ;

—Rouite .18, Tices -Lane, . East. Brun3w1ck

i valves ‘and " fittings.’;

,cuntles Co., Inc.; Kansas: Crty, ‘Mo.. Offerm

Proceeds—For: equipment, ;-
debt. repayment and worklng capital; -Office - »— 140°S."
Olive . St.," Elyria, Oth Underwriter—Fulton, ,Reid & s
[i June 29, 1962 filed:. 100, 000 common. Pri $. %
"ness—-Manufacture sale and ‘lease of. steel supports and -

. Thursday, February 14, 1963

.. -Underwriter—Allen ‘& Co,, New York. Offermg—Ex. ;

., pected in early . March,

® First New York Capital Fund Inc. -
Uct. 27, 1961 filed. 2,710,000 capual shares, l’rlcev—sl.

: Busmess—A small business-investment ‘company, Pro- ‘
" ceeds—For -~ investment.: . Office-—1295 - Northern Blvd.,,

Manhasset N. Y: Underwriter—None Note—This reg- :

.- istration was withdrawn.

Florida Jai Afai, Inc. <’

. June 28, 1962 filed 400 0 Pri—-5 Bu- L
ness—Manufacture of * furmture for homes. and - institu= - = ed 00000 copiaons co—9 il

‘tions:. Proceeds—-For selling . stockholders. Address— -.
‘Drexel, .N..C. Undeiwriters — Lehman - Brothers; New
York, R.'S.: Dickson. &. Co., Inc .Charlotte, -N.. C. and ,
Powell Klstler & Co.,; Fayettevrlle, N. C Offering—lm- 2

¢ minent.- L

ness . — Operation. of, Jar Alai ‘games and: pari-miituel -
bettmg Procéeds—For rerit, purchase of leased.quarters,
building 1mprovements workmg capital. Otﬁce—Fem

Floseal Corp. .. .-

;_;‘ May 10,,'1962. filed., 169 420 common to be offered Ior.l, i
- gubscription by stockholders .
- (max: $2).

Price—By: . amendment
Business—-Company owns. and licenses carton.
pouring:spout -patents and.die- patents; Proceeds—For

.v u Gt v
{He etfing atoskioider, Oftice La.o5o1, Hudson” Blvd. o5 or Tepiyment aul- oltier: corpopile-purpses. - Qtflop

"North” Bergen, - N. J. Underwriter—AuchlncIoss, Parker-f,

i Bedpaty, New_ Totk. Offtring 5 Temp"ra“ly POSt Maroky 23, 1962 Hiled. 125,000 ‘common. Price- By arend-

100 :W. 10th -St., Wllrnmgton, ‘Deli Underwriter—-—None. B
Forst (Alex) ‘& Sons,’ Inc.f; MR

- LTy !y ",‘ e
ment (max $15): Business—-Wholesale distribution: of -
Proceeds—For selling stockholders, Off« 7«

Freoplex, Inc. 4 Hot
Jan: 2, 1963, (“Reg. A”) $200 000 of 7% convertrble sub—

H ordlnated :debentures: due March-1,:1975. Price—At ‘par, ity
- .Business—Qperation -of. retail meat 'supermarkets: Pro= . ”
.,‘ceeds—For-debt repayment and ‘working: caprtal Addresg ;v
J Under- mYL R

wnter—Alessandrmr & .Co.;. Inc.;"N:. Y., 7
-Garden State Small Buslnese Investment Co. s

:Oct. :27; 1961 filed 330,000 common;: Price—-§3.: Busmell

—A small business mvestment company. Proceeds—For .

-investment. Office-—1180 Raymond ‘Blvd., Newark, N. J. -

Underwriter—Godfrey, Hamilton, Taylor & Co, N. RS
Oftering—-Temporarxly postponed. “ ;_j:

Geigher Pipe ‘Supply .Inc.’

‘Sept. 28, 1962 filed. 60,000 class A common ‘of whrch B0~
: gogdare to be offered by -company ‘and ld 000 by stock= -
-.holders

: Price—$9.50. " Business-Sale”, of " steel - pipes,”
Proceeds——For: inventory:: ‘Office—
4124 N. Broadway,. St, Louis. s Underwriter--Midland Se
'Mareh
-@eneral’ Design Corj

o ,
: April 25,1962 (“Reg. A™)’ 65000 common Pme-—sa.

Busﬁ\esgi-Design ang" devélopmenty of new; products for:

-Glasco- Pacific, - Inc. - -

,July 12,1962. filed 250,000 claSS A and- 250 000 common

‘- shares to be offered.in. units of ‘onie class:A and -one-com-= "
*; ‘mon - share. Price-—$5.05 -per- unit.” Busmess—Company
“-plans” to manufacture -flat- glass ‘mirrors: and‘ sliding .

" wardrobe’ miirror: 'doors and related: products. :Proceeds -
“—For equipment,. inventory and working’ capital.. Offwo' :
‘. —1299 N, First «Street, SanJose,.
“ Birr, Wilson & Co.; Inc San-Fran 'sco‘ ‘Net
istration. will be. v(nthdrawnr hEAY

Calif.’

peams used in .construction. Proceeds-—For -debt: repay-
ment, - expansion, Tesearch, and. mventory:. Office—545 -
Cedar Lane,” Teaneck; N: J.  Underwriters—Winslow,

Cohu .& Stetson and’ Laird Bissell: &. Meeds, N Naaanr.”

Gold Leat Pharmacal. C0o.y-Inc.. -

‘March 13, -1962- filed :80,000: common: omce,—sm Busl- T

ness—-Manufacture development and sale of pharmaceu--

" tical and veterinarian products: yroceeds-—For advertis- .,
.Ing, research;  debt: repayment. and.-working *.capital.. ik
Officé—36 Lawton St New' Rbc‘heII’e N"Y' Uuderwriter et

—Droulia &. Co.,-N. Y_..
Gotham Educational. Equipment Co.. lnc.w

-Dec. ‘4, 1962:filed: 75,000-commen:: Price=-By-~ amendment
(max. $6) Business~DEsign,~manufaetﬂre; ahd- market-,. 7%

ing of'items used. in"educational institutions -such-as
chalk boards, exhibit. cases, etc, Proeceeds—For general -
corporate purposes._ Office ~—'91. Weyman ,Ave,, New "
Rochelle, N. Y. Underwriter—Federman. Stonehlll & Co i

;‘New York. Olfering—-Expected in: mid-March..;

' Great Continental Real Estate:- Ilweetment le’llS‘f Aoy
.Aug. 3, 1961: tiled 300.000 shares .of. beneficial: interest. -~ *
- Prlce*—sm., Business—Real estate. Proceeds—For invest-:
 'ment. Office—530-St.; Paul Place, Baltimore. - Enderwriter-.- -

—To.be named. Nete—-This firm formerly was known. as .~ -
Continental Real Estate .Investment .Trust. .. . e

Great Eastern Insurance: Co.. (2/18-21) .

- April 13, 1962 filed 381,600 ‘common.; Price—$5- Busxnes§5 o

—-Company plans -to wrlte certain - types  of -fire<and -+,
casualty insurance.. Proceeds.-—- For -general corporate :.
purposes. Office—116 John St., New York. Underwriters
~—Emanuel, DeetJen & " Co.," and Zuckerman Sm1th. &

Co., New York.

Greater-McCoy’s: Markets, Inc.. .- ’

June 28 1962 filed, 219,150 clacs A common. Price—By . . ..

amendment - (max. $14) Business—Operation - of . 16.

. supermarkets: in ‘the: Los Angeles. area. ;. Proceeds—For . :

selling. stockholders. Office—17602..:Bellflower . Blvd.," -

" Bellflower, .Calif. - Underwriter—Morris: Cohon . & Co,
-New York. Offering—Indefinite,

® .Green-Shoe -Manufacturing- co.\.(2/25-28) :
Feb. 6,1963 filed 170,500 common. Price-—At-the-market.
Buslness —-'Manufacture and sale .of -children’s shoes.

Underwuter— P
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!, ynits consisting of a $10.

s v, working capital. ‘Addre:

)

Volume 197 Number 6238 ..

Proceeds—For the Selling stockholders. Office—960 Har- . -
rison Ave., Boston, Underwnter——Paine Webber Jack—
son & Curtls, Boston.

' ‘@Qreenman. Bros., Inc.

April 25,1962 filed . 150 ,000 common, of which 50, 000 are"
to be offered by company ‘and- 100, 000 by stockholders -

Pnce——By amendment - (max. $7). Buslness—Wholesale

and retail’ distribution of toys, hobby lines and sporting’

equlpment Proceeds—-For debt repayment, inventory
and ‘working capital.” Office—35 'Engel St., Hicksville,
N. Y, Underwriter—J, R Wilhston & Beane, New York.;
Offenng—xlndefmite ’

Hailandale Rock - & Sand
2 Margh 30, 1962 filed $250,000 of 8% subordlnated deben-_
- tures due’ 1977; 200,000, common. and, 6-yéar warrants to, .

3 . purchase 23, 00.common at $1 per share. to.be, offered, in,
" . x debenture, 8, common shares and

1 ',,3ne warrant ‘Price—$18 ‘per unit, Businéss—Extraction, "

.. processing and ‘sale of rock and sand.. Prooeeds-,—For &
 new plant aAnd ‘other’ corparate, purposes. Address—]
lsndale, Fla Underwrjter—-’,‘[‘o be: ed :
oy ) Harwyn: Publlsl\lm
% Jan 29,1962 *filed 300,000 class “A: eomm T
: amendment Business . — Puyblishes. 1llustrated encyclo-,
pedlc works Tor, children and . .Opérates’: an advertising -
. ~agency-for sale of TV and’ radio spot’ time. Prooeeds—-—
““For: working capltal Office—170 Varick St., N.'Y. Un-
‘derwriter—Van. Alstyne, Noel- & Co., New York Note
~+This registration was ‘withdrawn. :. AEEO s
+ ' Heartland DPevelopment Corp.. . :
March 28,1962 filed - 23,300 shares of 5% convertible

I;zreference ‘stock to be offered for_ subscrrptlon by stock-, °

olders on basis of one preferred share for each.10 com-,
mon - held.: Price—$12." Business—Real . estate.” Proceeds,
~~—For general’ corporate purposes and.:debt, repayment.
Office—40 Beaver St.; Albany, N. Y. Underwriter—None.
@' Heck’s 'Discount Centers,: Inc. (3/25-29)
. June 7,/ 1962 filed 125,000 comimon.  Price—By -amend<

. ment: (max -$5). Business—Operation of 'discount stores.

" Proceeds—-For mventory expansion; debt repayment and
working -capital. : Office——6400 ' MacCorkle Ave., S. W,
St.” Albans, "W, Va Underwrlter—-—-Wlllard Securities,
Inc New.'York:" AL Sk ; :

Hek N:anuiacturing’ Co., Inc.
5 Augi 77,1962 (“Reg.: Al?). 75,000 'common,; of. whlch 69 000

" shares. are to be: offered for: the -account. of the com-.

" pany and,-6,000-shares. for: the: underwriter, - Price—$2.
Business—Manufacture of dental équipment.. Proceeds—
For. debt. repayment, advetrismg research: and develop-
‘ment - and working capital. -
< Francisco. Underwriter—-L H, Wr ght' Co.,,,

“r Hill Street Co it R s
Oct. 16, 1961. filed. 2.265 138 common to. be offered for. -

' subscription. by. stockholders: of. Union Bank .of Califors
" nia on-a.share-for-share basis.: Price—$3.  Business—A

management - investment ' company.. . Proceeds—For: in-
"-vestment, Omce-—760 S JHill St, Los Anzelel Umler-
wrlter—None : f

:

@ Hobam ,Inc. . i

ness—Development and marketmg of new equipment for
the’ processing “industry.- Proceeds—For- dehbt. repayment,
purchase of Strudh ‘Co.,.in Swedeén, and working capital,
Office—1720 Military Rd Tonawanda, N, ¥, Underwrit-
,'er--Doolittle & Coi; Buffalo Oﬂering—lmmment ;

Euiel Holllnzsworth $oldnrlus Terminal co. by
+. . Feh. 27, 1962 (“Reg. A”).75,000: common Price —. $4; -
T Business—-——Manufacture, sale and development -of solder- -
less terminals and. other wire. terminating products. Pro<
- eeeds—For ‘debt, repayment, eqmpment advertising. and " .
ss—P. 0. Box 430, Phoenixville, -
Pa. Underwriter—Harrison & Co Philadelphiar Ol’fer
ing—Temporarily postponed. - .

' Home Entertainment. Co. ot Amerlca

Jan. 16, 1963 filed 230,000 common of Home Entertam--

ment Co Inc., Los. Angeles a’ subsidiary, -and 23,000
stock purchase warrants in parent, to be offered in umts
0f°10 ‘shares and one warrant. Price’ — $100 per unit.
Business—Company. and subsidiary. are:engaged in the
development; -and: promotion of ‘a.pay. television system
in. Santa, Monica, - Calif. Proceeds—For: installation” of a
pay television system. Address . — 19th and Broadway,
Santa ‘Monica, Calif, Underwriter—Bernard M. Kahn &
Co,, Inc., New: York, Oﬂering——Expected in February

“‘Horace Mann Life Insurance Co.,

Feb. 1, 1963 filed; 200,000 common, of whlch 80 000 are“

to be offered by company and 120,000, by’ stockholders
Priee - $12.50. Business—ertmg of life, accident and
health insurance. Proceeds—For. general corporate pur-
poses. Office—216 E. Monroe St.; Springfield; I11. Under-
writer—Horace Mann Investors Inc (same address)

Hunsaker (S. V.) & Sons '

March' 30, 1962 filed $1,300,000 of convertible subordi—
“nated debentures due 1977 and 200,000 common shares.
Price — By amendment (max. $6 per common share).
Business—Construction of homes and apartments on land
which company has acquired in Southern Calif; Proceeds
—For debt repayment -and -other. corporate ' purposes.
Office—15855. Edna Pl.,-Irwindale, Calif, I-Jnderwrlter——
To be named. Offerinz—lndefrmte

Industry Capital Corp. -
Dec.-26; 1961 filed- 500,000 common Price—sls Busi-
uess—A small business; investn.ent company. Proceeds—
For general corporafe purposes. Office—208 S. La Salle
St.. Chicago. Underwriter—A. C. Allvn &. Co., Chlcago
Note—This registration will: be thhdrawn ]

Infotronics Corp.
Oct. 23, 1962 filed 100,000 common. Price—ss Buslness
—Research engineering, manufacturing and' marketing
in the ﬂeld of electromc information handling and auto-~

“ipe Jam, 17,\,195, fileg

. The Commercial and Financial Chronicle

mation systems. Proceeds-——For new products, inven-
tory, new plant and working capital, Othce——1401 S. Post
Oak Rd., Houston, Underwrlter-——None )
Instr-o-MatIc Inc. -
Sept. 28, 1962, filed 32,000 class: A common. Prlce——-By
amendment (max.. $10) Business — Company. develops,
actures and, sells._electronic equipment: for. use in;
the marine field, principally in pleasure boating. - Pre-,
ceeds—For ' debt repayment, . advertising, inventories,
new  products ' and, working capital.  Office—3181 N
Elston: Ave., Clncago Underwriter—R A, Holman &
Oo Inc., N. ¥ :
Intolectron, Corp.. :
Dec.: 10, 1962 filed .100,000 .common, Price——$3 Buslness

——-Compsmy plans to engage in the research and:develop-: -

-ment of devices. for: the: hard .of hearing. and. equipment: -
applicable. to. certain .specialized..and . afmmted +areas,
commumcatxon Proeeedp——For ‘general ''corporate . pur
.poses. Offi¢ 1,11. E. Tlth St New York Un erwriter

and,_one warrant: Price--$4 t -Design,

development ‘and’ manufacture of ‘mechapical, :electro-,

mechanical 'and electronic equipment for, government.

agencies and the military. Proceeds—For equipment,.

debs repayment and. working capital. Office—Engineer’s,
inview, L. I, N, Y. Underwriter—Leib Skloot &

Co Inc Clifton, N, $3 Oﬂ‘erlnx-—lndef iin

; International ‘Terrazzo Co., Inc.

Nov. 8, 1962 '(“Reg. A”) 15,000 common l’rlce—$2

Business——Maxrufacture and installation of terrazzo, and,

the installation' of marble and tile, Proceeds—For debt

. repayment, equipment, working capital and other cOrpo-.

‘rate purposes, Office—826 E. 62nd St., Brooklyn N. Y,

Underwriter—Jay Gould & Co., Inc., 111

New' York. Offering——lmmment hE :
Interstate Equity

March 30, 1962 filed 1,605,100 shares of beneﬁcial interest ¢

l'rice—(max $10). Business—A. real estate investment,

company.: Proceeds—For investment. Office—450 Seventh.

‘Ave,, N. Y. Underwrlter—Van Alstyne, Noel,& Co.,, N. Y.

Offeﬂng—lndeﬂnite Ly 2.
investors. Realty. 'l'rust'

May 31,1962 filed 200,000 shares. Price — 510 Bnllaeu

—A real estate investment trust. Proceeds — For con-

struction and investment, Offiee — 3315 Connecticut

]

Office-~2176;, Balou,o.?ue[nq Ave,N. W., ‘Washington, D. C. Underwriier'-—None

Investors Trading Co." =
?Q0,0QO, capltal shares. Price — Net

. asset value $5), plus 8% sales charge. Business—
A mutual fund Procee s—For “investment. Office—460
‘Denver Club Building, Denver. Distributor——Nemrava &
Co,, (same address).

Jaap Penraat Assoclates, Inc. -
Jan. 30, 1962 filed 160,000 eommon, l‘rioe——ss aninesl

S 4 —Industrial designing, the design -of. teaching-machines~
Jan 16,1963 (“Reg A”) 75 000 class A‘“Prrce——$4 Bllsl- :

and: the. production : of -teaching- programs. .Proceeds—
For expansion, new.facilities and working capit.al. Office
—315 Central. Park. W. N Y. Underwriter—R. F. Dowd
& Co,, Inc New ' York. Oﬂerlng — Indefmitely post-
poned
.Iamoco Air. condltlonlnz corp. \ ;
'Feb. 28, 1962 (,“Reg A”) 40,000, common. Prloe — 3&
Busl’ness—-—Desigp installation_and. maintenance of heats
g, .plumbing. and air’ conditioning systems. Proceeds—
:For inventory, equipment and other corporate purposes. :
/Offiee — 954/'Jamaica™Ave., Brooklyn:'N. Y = Under-

- Indefinite, -;

& Jayark Films Corp. (2/ 19) BEn g :
Aug. -24, 1961 filed - 85,000 common, Price—By amend-
ment. (Approx $5). Business—-Company is engaged in
distribution. of motion picture. films for television. Pro-
ceeds — For: financing of production costs of films, for
sales and prometion; debt repayment, and general cor-
" porate purposes. 0ﬂice--733 Third Ave New York. Un-
derwriter—Pacific Coast Securities Co San._Francisco.

John’s Bargain Stores Corp. (3/5)
Feb. 5, 1963 filed 50,000 common. Price—By amendment
(max. $12). Business - Operation of a chain of retail
stores selling housewares, apparel, toys, etc. Proceeds—
For  selling stockholders, - Office “— 1200~ Zerega Ave,
Bronx, N.'Y, Underwriter—.—Hayden Stone & Co;, -Inc,,
‘New: York. :

. Kansai Electric Power Co., Inc. (3/11- 15)
Feb 6; 1963 -filed 1,300,000 ‘American Depositary Re-
ceipts. Price—By amendment (max. $17.50). Business—
An electric utility serving the Osaka-Kyoto-Kobe area.
Proceeds—For expansion. Address—Osaka, Japan. Un=
derwriters—Merrill Lynch, Pierce, Fenner & Smith Inc.,
and The Nomura Securities Co., Ltd New York

Kavanau Corp.

March 29; 1962 filed 50, 000 shares 6% cum., preferred
and four-year common stock purchase warrants. to be
offered in units consisting of one preferred and one
warrant. - Price—By amendment. (max. $101 per. unit).
Business—Real ' estate ‘investment. Proceeds—For debt
repayment and working capital. Office—30 E. 42nd St.,
N. Y. Underwrlter—Hayden, Stone & Co., N. Y. Note——
This registration will be withdrawn. '

Kenner Products Co.

March 30, 1962 filed, 542,000 common of which 205,000
are to be offered by company and 317 000, by stockhold-
ers, Price—By, amendment (max. $24). Business—Manu-
facture, design, and. distribution of plastic toys. Proceeds
—For general corporate purposes. Office—912 Sycamore
8t.. Cincinnati-' Ohin. Vinderwriter—K; uhn, Loeb. & Co,,
New York: Offering—Indefinite,

~For debt
-of !‘ i

iy %x 11(%?00 dau A common and 9-month,:
By . warran 5 to purchase shares ‘at. $4 - per. -
shaié, to be'offered in units each uc:insisting of one share

57th S‘t M

‘finance company. Procee

(699) 31 ‘

Kraft (John) Sesame Corp.
May 24,1962 filed $225,000 of 6% conv, subord deben=-
tures, due 1972, ‘and 150,000 common to be offered. in .

. units; consixtmg of .a' $300 debenture .and- 200: shares,

Price—$900 per- unit.  Business—Processing and ' distri~ .. .
bution: of -sesame  seed; Proceeds—For. accounts: receiv-;
able,; inventories, plant expansion and working capital: .

! 0ﬂ'ice—-2301 N. Main St., Paris, Texas. Underwriters—:

John A. Dawson & Co., and Leason & Co., Inc Chicago.’
-Kreedman & Construction Cor

Realty
; April 19, 1962 filed - $5,000,000, of conv. subord. deben-

tures due 1982 and; 200,000. common shares: to. be offered-
-of debentures and one common:

(max. $27).: Business—:
l'epayment,

ented ;cooling - packages.:
ment and working gal
Box- 638, Moberl ‘Underwriter—John' W,
& Co., Santa Barbara Calif Note—-This Ietter wxli

'wit,hdrawn. :
"® Las Vegas Propertles Trust

Oct. 29, 1962 filed 500,000 ‘shares of beneﬁclal interest. ;
Price——$10 Business—-A real - estate investment - trust,

"Proceeds—For: investment. - Office—4933: Paradise Rd;,’

Las'Vegas, . Underwriter-—Securities. Co: 'of Nevada

i (same address). Note—This registration was w1thdrawn

.Lewis ' (Tiltie) Foods; Inc. '

April 9, 1962 filed $2,250,000 of 5% % convertible sub-""
ordinated debentures due 1982,

g, canning, bottling and: selling” of fruits and:
vegetables. FProceeds—For: debt repayment and: werking
capital. Office—Fresno. Ave. &. Charter. Way, Stockten, "
Calif; Underwriter — -Van Alstyne Noel & Co.,: New
York. Offering-—Indefinite. - d

" Livestock Financial Corp.

. Feb. 23, 1962 filed 130,000 common.- Price—$10 Businesl ;
. =—An insuranoe holding company whose subsidiaries in-

sure the lives of all types of animals. Praceeds—To form
new subsidiaries., Olﬁoe——ze, Platt St.,; N. Y. Underwriter;
—Shearson, Hammill & Co., Onermg-—lndefimte ;
©® Logos, Options, Ltd. :
April 11, 1962 filed 250,000 capital shares ‘Price. — By
amendment. (max, $10). Business—.
end investment company. Preceeds—For investment; Of~: :
tice—-26: Br ay, N. Y. Underwriter—Filor; Bullard &
Smyth, N. Y. Note—This company. formerly was named:
Logos Financial, Ltd. Offering—In late. March T
‘Lord; Jim's: Service Systems, . Inc.
Jan. .14, 1963 (“Reg.-A”).-100,000. common. Price i $l,
Busing ration of drive-in restaurants. Proceeds— -
For - leases, equipment. and working capital. : Office—
1601 Mandeville. Canyon Rd., Los. Angeles Underwriten
—Keon &, Co,, Los Angeles, ,
Loyalty Fi - Corp, ;
Dec. 19, 1962 (“Reg. A”) 24,000 shares of, 6%% cumu-
lative con\{ertible preferred .and, 60,000 common. to be:
offered. in, ynits consisting, of 20, preterred and :50, com=,
mon shares. Price—$250

125 000. common. Erlpe——-ss 75. ;
ness—The production of televigion. films, Proceeds--

Lambert & Stephen, Inc., 50 Broad, St., New York.

Madison Life. lnuun ce. Co. :
Dec. 27,1963 filed 219,000 capital shares." Price — $6,
Business — Company plans to sell life, acc1dent and
health, group insurance- and: annuities - 'in. New' York’
State. Proceeds—For organizational expenses, and  in-.
veg{tment. Office—1- Liberty St New York. Underwriter
—None,

Mail Assombly Service, Inc.
April 27, 1962 filed 100,000 common; Prlce—$2 25. Busi-
ness—~Assembling of packages Zor shipment to post- of-
tices.. Proceeds—For general corporate: pu: poses. - Office:
—145 ‘Ave. of the Americas, N. Y. Underwriter—'l’o be‘

named. Offering—Indefinitely postponed. !

Management Investment Corp
Aug. 29, 1962 filed 2000 common (with attached war-
rants). - P Buiness—Company plans to" fur-
nish equity capital to firms in the atomic, space and
missile fietds, and provide advisory and management
counseling services. on a fee basis. Proeeeds—For re-
payment of loans, and general corporate purposes. Office
EBO Fulton Fedeml Bldg, Atlanta. Underwriter—

one

® Manchester lnsurance Management &
Investment Corp. (i/25-28)

Nov. 28, 1962 filed 272,941 common, Price—$3.50. Busi-
ness—Writmg of casualty insurance, adjustment of
claims, financing of insurance premiums, and the mak-
ing of investments. Proceeds—For expansion, loan re-
payment and other corporate purposes. Office—9929
Ma(l:icheste; Rd., St. Louis.  Underwriter—Troster, Singer
& Co., N. Y.

Manhattan Drug Co., Inc.
March 29, 1962 filed 72,000. common, of which 58,000 are
to. be offered by company  and 14,000: by ‘stockholders.
Price—$3.50.. Business—Manufacture, packaging ' and

Continued on page 32

and overatton ‘of office buildings. ‘?rooeedt R
. Oftlos—-8850. . W

Flyrm“

Price—At par. Business - e

A diversified closed=:

er- unit. Business-—A. business; ** >

-For. working  capital. Qffice . .
; —b'W, Main St,, Freehold, N. J Undemriter—;—Frredman i
:& Co;, Inc., NewYork iy Y hae
‘@ I.unar l-'llms, Inc. (2/25-28)
wrtter-——Martin-Warren Co Ltdt, New York (merin&'-—_ﬂ' oA g For '
tilming and: production and. Working ‘capital. Office— s,
543 Madison Ave. New York. Underwrifer — Ingram, _

itized for FRASER
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sa.e i of ‘various ‘proprietary. drug products. - Proceeds-—.
For equipment, new products, debt repayment and work-
ing - capital. - Office—156 * Tillary St., -Brooklyn, -N. . Y.
Underwriter—Dana Securities Co., Inc., N. Y. Note—This
registration will be withdrawn. X % .
Marshall Press, Inc. - B e
May 29, 1962 filed 60,000. common, Price—$3.75. Busi-
ness—Graphic design and printing. Proceeds—For pub-.
lishing .a sales catalogue; developing a national.sales
staff and ‘working . capital. : Office—812 Greenwu;h St.,
N. Y. Underwriter—To be named. Offering--Indefinitely
postponed. . - , o B2 g CoTl - ‘
McGrath (John W.) Corp. > ' . ;
June 28, 1962 filed 253,875 cominon. Price—By amend-
ment (max. . $15). - Business—Contract stevedoring and
related operations. Proceeds—For selling -stockholders.
Office—39 Broadway, N. Y. Underwriter—Bear, Stearns
.- & Co., New York. Offering—Indefinite. :
Medical Industries Fund, inc. i s
Oct. 23, 1961 filed 25,000' common. Price—$10. Business
—A closed - end - investment company which plans -to
become open - end. - Proceeds — For investment in the
medical industry and capital growth situations. Office .
—677 Lafayette St., Denver. Underwriter — Medical As-
sociates; Inc., Denver. ) s

Medical Video Corp. Fo ;
Nov, 13,1961 filed 250,000 common. Price — $1. Busi-
ness — Manufacture of  medical electronic . equipment.
Proceeds —. For -general - corporate - purposes. Office.
—Studio City, Calif.. Underwriter — Financial Equity:

Corp., Los Angeles. ; il B

Merco Enterprises,.Inc. P B .
~Nov. 5, 1962 file'c,l 104,000 common, of which 33,000 are
to be offered by company and 71,000 by stockholders.
Price—By amendment  (max. $5.50). -'B_usineSs—Sale of
phonograph ‘records. to, and the providing of merchan-
dising services to retail record departxpent. Proceeds—
" For general corporate purposes..- Office—750 Stewart
Ave., Garden City, L. I, N.'Y," Underwriter—J. R. Wil-.
liston & Beane, N. Y. Offering—Indefinite. - o

Met Food Corp. R : ¢ o
March 30, 1962 filed $1,000,000 of convertible subordi-
nated debentures due Nov. 1, 1977. Price — By amend-
ment. Business—Distribution of food and related prod-
ucts - -to - supermarkets--and other - retail stores . in
.the New York Metropolitan area. Proceeds—For general
corporate purposes. Office—345 Underhill Blvd., Syosset,
N Y. Underwriter—Brand, Grumet & Siegel, Inc., N.'Y.
Offering—Indefinite. . :

Midwestern Indemnity Co. !
Dec. 26, 1962 filed 25,495 common to be offered for sub-
scription by stockholders on'the basis of one share' for
each three held of record Dec. 31, 1962. Price—$19.50.
Business—A multiple line insurance carrier. Proceeds—
For ‘additional capital and" surplus. Office--6901:Wooster *
Pike, Cincinnati. Underwriters—W. D. Gradison & Co.,
Cincinnati, and Greene & Ladd, Dayton. : - " !

Midwest Technical Development Corp. ' ' f
Feb. 26, 1962 filed 561,500 common to be offered for
subscription by stockholders on the basis of one share
for each two shares held: Price—By amendment (max..
$7). Business — A closed-end ‘management investment
*company. Proceeds — For general corporate purposes.
Office — 2615 First National Bank'Bldg., Minneapolis.
Underwriter—None. . ot : .

Mobile Home Parks Development Corp. :
Jan. 28, 1963 filed 1,250,000- common. Price—$2.50. Busi-~
ness—Company plans to develop mobile home parks and
residential .and commercial real estate. Proceeds—For
general .corporate purposes. Office—82 Baker St., At-
lanta. Underwriter—Overseas Investment Service, ' Se-
ville, Spain.

Modern Laboratories, Inc.’ =,

Oct. -29, 1962 (“Reg. A”). 97,000 common. . Price—$3;
Business — Manufacture of cosmetics. Proceeds — For
equipment. Office—837 W. North Ave., Pittsburgh. Un-
derwriter—A. J. Davis Co., Pittsburgh.: Offering—Im-
minent. : ;

Monarch Plastics Corp.

May 28, 1962 (“Reg.. A”) 140,000 common. - Price—$2.

Business-—Manufacture and sale of plastic letters, em-

bossed sign faces, quantity signs and boat windshields, .
Proceeds—For purchase of land and building, moving

expenses, equipment and working capital. Office—5606

Stuebner Airline Rd.,, Houston. Underwriter—W. R.

Sauve Co, N. Y.

Municipal Investment Trust Fund, Series B :
April 28, 1961 filed $15,000,000 (15,000 units) of interests.
Price — To be supplied by amendment. Business — The
fund will invest in tax-exempt bonds of states, counties,
municipalities and territories of the U. S. Proceeds—For
Investment. Sponsor—Ira Haupt & Co., 111 Broadway,
New York. Offering—Indefinite.

. . Music Royalty Corp. :
July 27, 1962 filed 150,000 common. Price—$1. Business
—Company acts as representative of artists, musicians,
etc. and plans to engage in the music publishing busi-
ness.. Proceeds—For debt repayment, public relations,
rcquisition of musical properties, and working capital,
Office—545 Fifth Ave., N. Y. Underwriter—Associated
Securities Co., 545 Fifth Ave., N. Y, :

National Central Life Insurance Co.
Dec. 7 filed 125,000 common. Price — By amendment
(max. $15). Business—Writing of health and accident in-
surance. Proceeds—For general corporate purposes. Ad-
@ress—2632 McGee St.,, Kansas City, Mo. Underwriter—
To be named . :
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. bution expenses and  working ' capital.

. —15 Peachtree St., Atlanta. Underwriter—None. Note—

''March ;29,1962 - filed. 375,000 capital shafes, of which
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Nj‘tibnal 'Equipment & Plastics Corp.

. Sept. 28, 1¥61 1ilea '1Ud,U0- conimon, Price—$5, Business -

—CQperation of a cleaning and pressing plant and:atﬁll‘-b

ated stores. - Proceeds—For debt repayment, store ‘ex- -
pansion-and : working- capital.;. Address:—' Portage, Pa.-:
Underwriter—Cortlandt Investing Corp., N.. Y. Note—

This registration will be withdrawn. ‘

National Fence Manufacturing Co., Inc.

Nov. 29,1962 filed 100,000 common. Price—$8.75. Busi-

ness — Manufacture of galvanized chain link fence,

welded concrete reinforcing .fabric, gates and related.

 products. Proceeds—For construction of a plant in Ire-

land, and working capital. Office—4301 46th St., Blad--
ensburg, Md.: Underwriter—Netherlands Securities Co.,
Inc., New York. Offering—Indefinite, ! :
National Memorial Estates g o
Oct. 11, 1962 filed 4,750,000 common. Price—$1. Busi-
ness—Company "plans to engage in’ cemetery .develop-
ment and to establish and operate a life and disability
insurance concern. Proceeds—For general corporate pur-. -
poses. Office—13 S. Broadway, Red Lodge,”Mont. ' Un-

‘derwriter—Security Brokerage  Co.," Billings, ‘Mont,

National Mortgage Corp., Inc. » ot e
Dec. 28, 1962 refiled $8,000,000 face amount certificates
(series 20) and 300,000 common shares. Price—For cer-
tificates, $762; for stock, $1.15. Business—A mortgage
loan' company. Proceeds—For general corporate .pur-
poses. Office—113 S. Hydraulic, Wichita, Kan. Under-
writer—National Mortgage Agency, Inc., (same address).
Note—This offering  will be made only in the State.of
Kansas. | . it e 3 By
. 'National Security Life Insurance Co. 3oty
March 23, 1962 filed 100,000 common, of ‘which 80,000
are to be offered by company. and 20,000 by .stock-.
holders.. Price—$17.50. Business—A. life, ‘accident and. .

.héalth. insurance - company. Proceeds—For . investment.

Office. — 130" Alvarado, N. E. Albuquerque, N. M-
Underwriter—To  be named.. /

National Security Life Insurance Co., Inc.

‘Nov. 28, 1962 filed- 590,075 common to. be offered for

subscription by. common stockholders of record Oct. 15,°
on a share-for-share basis. Price—By amendment : (max.
$2). Business——Writing of participating and non-partici-
pating ordinary -life insurance. Proceeds — To expand
operations. Office—6225 University Ave., Madison, Wis..
Underwriter—None. J L

National Telepix, Inc. ; : .
July 30, 1962 filed $150,000 of 6% % conv. subord. deben~ -
tures due 1972. Price—At par. Business—Production of
motion  pictures. Proceeds—For production and distri-
Office—1270
Ave. of the Americas, N. Y. Underwriter—None, .’

- National Uni-Pac, Inc. - - - o s
July 31, 1962 filed 85,000 common, Price—By amend-

lease. coin operated vending machines, . Proceeds—For
debt repayment, equipment and ‘working ccpital. Office

This registration will be withdrawn.

® Natural Gas & Oil Producing Co. (2/25-28) - -
Sept. 7;.1962 filed 180,000 class'A common,  Price—$5.
Business—Production of natural gas and oil. Proceeds
—For drilling expenses, working capital and other cor-
porate purposes. Office—Tekoil - Bldg., Oklahoma City;
Underwriter—Peter Morgan & Co.,, N, Y. " .

New. Campbell Island Mines Ltd. o
Oct. 13, 1961 filed 475,000 common, of which 400,000 are.
to-be offered by the company:and 75,000. by a- stock~
holder. - Price—50c. Business—Exploration, . develop=-
ment and mining. Proceeds—General corporate purposes:
Office—90 Industry St., Toronto, Canada. Underwriter—
A. C. MacPherson & Co., Toronto. Ny

® Norda Essential Oil & Chemical Co., Inc.

March 20, 1962 filed '200,000. class A shares, Price—By
amendment (max. $15). Business—Manufacture, process-
ing and distribution of natural and synthetic essential
oils, flavor, essences, etc., to food and drug industries:
Proceeds — For debt repayment, working capital and
other corporate purposes. Office—601. W, 26th St., N. Y:
Underwriter—S, D. Fuller & Co., N. Y. Note—This reg-
istration ‘was withdrawn. - ;

Nordon Corp., Ltd. - ' ,

100,000 are to be offered by company and 275,000 by
stockholders.  Price—By amendment (max. $6).  Busi-
ness—Acquisition. and development of oil and ‘natural
gas properties.. Proceeds—For drilling - expenses and
working capital. Office — 5455 Wilshire Blvd., Los An-
geles, . Underwriter—Gregory-Massari, Inc, Beverly
Hills. Calif. ; i i 8 208

Nuclear Science & Engineering Corp. .
March 29, 1962 filed 100,000 common. Price—By amend-
ment (max, $15). Business—Research and development
on contracts using radioactive tracers; precision radio-
activity measurement; production of radioactive isotopes
and the furnishing of consulting and radiation measure-
ment services. Proceeds—For equipment, debt repay-
ment, expansion and working capital. Address—P. O.
Box 10901, Pittsburgh. Underwriter—Johnston. Lemnn &
Co., Washington, D. C. Note—This registration will be
withdrawn. ke

Nuveen Tax-Exempt Bond Fund, Series 4
Oct. 17, 1961 filed $15,000,000 of units representing
fractional interests in the Fund. Price—By amendment.
Business—The Fund will invest in interest-bearing obli-
gations of states, counties, and municipalities of the U.S.,
and political subdivisions thereof which are believed
to be exempted from Federal Income taxes. Proceeds—
For investment. Office—Chicago, Ill. Sponsor—John
Nuveen & Co., 135 So. La Salle St., Chicago. 5. 0

-Chicago. ', . s ]
-® ‘Pak-Well Paper Industries, Inc. (3/11-15) -/,

.-selling stockholders,

. Feb. 28, 1962 filed 100,000:common; Price—$5.

.-Lemon &, Co. (jointly): Halsey,;

' Oklahoma Gas & Electric Co. (3/12) '

Jan: 30, 1963, filed $15,000,000 of first mortgage bonds .

- due 1993. Proceeds—For construction,. Office—321 No,

Harvey St,, Oklahoma City. Underwriters.— (Competi-

itive).. Probable bidders: Merrill ‘Lynch, 'Pierce, Fenner’

& Smith Inc.-White, Weld & Co.. (jointly); Halsey, Stuart
& Co. Inc.; Lehman Brothers-Blyth & Co. Inc. (jointly);

" First Boston Corp.; Harriman Ripley. & Co., Inc.-East-
- man Dillon, Union Seécurities & Co. (jointly); Equitable

Securities Corp. Bids—March 12 (11 a.r. EST) at First
National City Bank, 55 Wall St.,, New York. Tt

Orr (J. Herbert) Enterprises, Inc. ..~ "'
May 1, 1962 filed 200,000 common.. Price—$5.25. Busi-
ness—The company and its subsidiaries manufacture and
distribute cartridge type tape player recorders and pro-
grams' therefor; “sell: at retail nationally krown audio

‘visual equipment; and manufacture men’s and boy’s dress”

trousers. Proceeds — For additional inventory, equip-
ment, research, 'and" working capital. . Address—P. O.

.Box 27, Opelika, Ala. Underwriter—First Alabama Se-'

curities, Inc., Montgomery. Offering-—Indefinite. "
- Outlet Mining Co., In¢c.. ' " A R
Feb. 28, 1962 filed 900,000 common, Price—$1.- Business
~~Mining, . Proceeds—For equipment and working capi«
tal. ‘Address—Creede, Colo. Underwriter—None, .- ..
.- Packard Instrument Co., Inc. (2/19) :

Jan, 28, 1963, filed 100,000 common, of which 50,000 are.
to be offered by company. and 50,000 by .L. E. Packard,

"Chairman.: Price—By amendment (max, $25). Business -

—Development and manufacture of scientific instru-
ments, principally  for ‘detection- and measurement of
radio-activity. Proceeds—For debt repayment, plant ex-
pansion, and working capital. Office—3713 Grand Blvd., .
Brookfield, Ill. Underwriter—A. G. Becker. & Co., Iné;,

W

March 30, 1962 filed 150,000 elass- A common: ‘Price—By '
amendment (max. $13).. Business—Manufacture of en= 4
velopes, packaging materials of various kinds, wrapping
paper, stationery,;" and 'school supplies. . Proceeds—For:
Office—198- W: Alameda; Denver.
Underwriter—Francis I..du Pont & :Co., N. Y, .

"Pan American Beryllium Corp.: . . o )
] Business
—Company plans-to mine for beryl ore in Argentina.
Proceeds — For - debt repayment, equipment, and other. .
corporate purposes... Office—39 Broadway, N. Y. Under= -
writer—To be named. ' iana s : o

.- PanAm Realty & Development Corp. ./ -
March 12, 1962 filed 400,000 class A'stock. Price—$10,
Business—A real estate holding and development ‘com~

. pany.. Proceeds—For general corporate purposes.. Office

—170.N.- Main St., Freeport, L. I, N.- Y. Underwriter—

.'To'be named.
ment  (max: $4).  Business—Company plans to sell.or . -

Parkwa'y'hb'oi'atoﬂes,.k fiig. 2T TR e
Dec. 6; 1961 filed 160,000 common, ‘Price—$5. ‘Business
—Manufacture of drugs.and ‘pharmaceuticals.’ Proceeds

“«=For an acquisition, research and other .corporate pur=

poses.  Office — 2301 Pennsylvania: Ave,, : Philadelphia,

<. Underwriter—Arnold-Malkan' &' Co., Inc.; N. Y. Neote— '

This registration will be withdrawn;

. Pellegrino ‘Aggregate Technico, Inc, . . - s
Aug. 10, 1961 filed 130,000 class.A common shares. Price
—$5. Business—The manufacture of ‘building materials, - -
Proceeds—For' payment. of income taxes- and: loans ‘and
for working capital. Office—Woodbridge-Carteret’ Road, ~

.Port Reading, N. J. Underwriter—Mortimer B. Burnside

& Co., Inc.,, N. Y. Offering—Temporarily postponed.

.- Playboy Clubs International, Inc. - . VI !
May 28, 1962 filed 270,000. common. Price—By amend-
ment. (max. $7). Business—Company. is: engaged in- the
ownership. and franchising of Playboy Clubs. Proceeds—
For debt repayment and general corporate purposes. Of -
fice—232 E. Ohio St., Chicago. Underwriter—Golkin,
Divine & Fishman, Inc., Chicago. Offering—Indefinite. .

- Potomac Electric Power Co. (2/19) :

Jan. 25, 1963, filed . $50,000,000 of first mortgage bonds
due 1998. Proceeds—For loan repayment, and construc=
tion. Office—929 E St., N. W., Washington, D.'C, Under- *
writers— (Competitive) Probable bidders: Dillon, Read &
C_o., Inc.-Lehman Brothers-Eastman Dillon,, Union Secu-
rities & Co.-Stone & Webster Securities Corp.-Johnston, ',
Stuart & Co. Inc.; First
Boston - Corp.; Kidder, Peabody & Co.-Merrill Lynch,
Pierce, Fenner.& ‘Smith Inc.-White, Weld & Co.-Salo-
mon Brothers & Hutzler (jointly). Bids—Feb. 19 (11
a.m. EST) in Room 933, above address. Information
Meeting— Feb. 14 (11 am. EST) at 48 Wall St., N. Y.

Potomac Real Estate Investment Trust.
July 6, 1962 filed 1,000,000 shares of beneficial interest.
Price—By amendment (max. $5). Business—A real estate
investment trust. Proceeds—For investment. Office—880
Bonifant St., Silver Spring, Md. Underwriter—None.

Powell Petroleum, Inc.
Sept. 28, 1962 filed 100,000 common. Price—$5. Proceeds
—Tu drill for and operate oil wells. Office—418 Mar-
ket St., Shreveport, La. Underwriter—None.

Power Cam Corp.
Jan. 28, 1963, filed 200,000 capital shares: Price—$4.75,
Business—Company plans to manufacture a new type of
brake unit'for heavy duty automotive vehicles. Proceeds
—For equipment, and working capital. Office — 2604
Leith St., Flint, Mich. Underwriter—Farrell Securities
Co., New York.

Prescott-Lancaster Corp. '
March 30, 1962 filed 150,000 common. Price—$5. Business
—Real estate. Proceeds—For purchase of mortgages, and
working capital. Office—18 Lancaster Rd,, Union, N, J.
Underwriter—To be named, . 2 ) :
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Prince Georges Country Club, Inc.

Oct. 15, 1962 filed 500 common to be offered for suh-
- scrlptlon by stockholders on the: basis of one new share
- for each share held of record Feb. 18, 1962. Price—$1,000.

Proceeds—For debt repayment, constructlon of a swim-

ming pool, and other improvements. Address—Landover,
* Prince Georges County, Md. Underwriter—None, -

Professional Men’s Association, Inc. s

Jan. 8, 1963 filed 40,000 .common. Price—$5, Busmess
v——Company spec1ahzes in financial consulting, and serv-

icing patients’ accounts of ‘member hospitals, physicians

ing capital. Address—100 w. Tenth St Wllmmgton Del
Underwriter—None.

Publishers Co., Inc )
Aug. 29, 1962 filed 25 000 outstandmg common shares
~.to be sold by stockholders Price—By amendment (max.

$10). Business—Book publishing. Office—1106 Connecti-
cut Ave., Washington, D. C. Underwriter—Roth- & Co.,

- Inc,, Phlladelphia Note—This registration will be w1th-
drawn

7, Putnam Management Co., Inc. .-

‘Aug 22, 1962 filed -150,000 :common (non-votlng) Prlcc
—By amendment (max -$14). Business—An. investmen
adviser and distributor of -mutual funds. Proceeds—For
selling -~ stockholders, . Office—60 . Congress " St., Boston.
Underwriter—To be named.

- Quick-N-Clean- Corp. of anesota, lnc. b
~.Oct.. 1,°1962 '(“Reg. A”) 205,000 common, Prlce—$l 15
Busmess——Company plans to open a chain-of coin.oper-
ated dry cleaning stores.  Proceeds—Advertising, expan-
* sion and working capital. Office—712 Fir St., Bramerd
Minn, - Underwriter—Northwest Securities. Inc Detrolt
Lakes, Minn. Offermg—Expected in March

CREDM(:or.

 June 29,1962 filed 80,000 common, of which 40 000 will

be offered for the company and 40,000 for certain stock-
holders. Price—By amendment (max $6). Business—En:
gaged in manufacturing, engineering and research. under

- Defense -Department “contracts; ‘also manufactures. ball
point ' pens, points, ‘mechanical ‘pencils’ and desk sets
Proceeds—For equipment and working capital, Office—
Little Falls, 'Passaic ' County, N. J.  Underwriter—

- Schwelckart & Co., New York Offermg—-lmrmnent

. ® Radar Relay, lnc. N

+Oct, 1,:1962 filed 100,000 common,: of whlch 75,000 wlll

. be sold by ‘company and 25,000 by a stockholder. - Price

- =—By ‘amendment (max. $10) Busmes&—Deslgn and
manufacture of electronic monitoring and warning sys-

tems, ‘andintegrally- lighted. switches. Proceeds. — For
‘. product improvement and development, workmg capital’: -

- and. other ‘corporate- purposes.
Santa Monica, Calif.

" Inc., New York. Note—This registration was. w1thdrawn
e Recreatlon Industries, Inc. -

Office—1631 *10th St.

. Nov. 23, 1962  (“Reg.: A”) 75,000, common. Pnce — $2 H

- Busmess——-Sale of travel and entertainment.. Proceeds—

For capital investment,. and' working capital. Office— (.
411 'W.. 7th 'St., Los. Angeles. Underwriter —;. Costello;..

Russotto & Cp Beverly HllIS, Cahf 0ffering—~March
Regulators, inc.

-:Jan.’ 29,.1962 filed' 75,000 common of ‘which 50,000 ‘ar¢: ™
:.10 be offered by the company’ and 25.000 -by ‘Electronie
.. Specialty- Co., parent. Price—$5." Business—Design ané
. manufacture. of regulating and control ‘devices -used ‘it

‘Proeeeds—For deb' -
-Office—455  'W.-Mair "
- 8t., Wyckoff. N J. I'nderwriter—~Myron A Liomacriay. & -

.. “the ‘electric¢.'and -electronic fields.
.repayment and working capital.

3 Co N. Y.’ Note—This . reglstratlon will. be withdrawn
: and then ‘refiled.

Remitco, Inc.

Nov. 19, 1962 filed.952,000 common, Prlce—-—$10 Busmess :
—Company is engaged in selling . “puts” -and *“calls.” :
Proceeds—For- working capital. Office—130 N, Vlrglma :

St., Reno, Nev, Underwriter—None.

o ¢ . Resort Corp.: of Missouri ' LR Ttk
«:Nov.' 27,1962 “filed 125,000 class ‘A common’ and three-

/. year- warrants to purchase 1,250 class- A shares to ‘be :

:-- offered in units .consisting - of four shares and one war-
--rant. " Price — $32 per unit. ' Business — Company’ will

.-erect and operate a luxury hotel and. resort facilities,
and sell .80 ‘acres of land for home sites: Proceeds—For .

construction: .Office—3615. Olive St.; St. Louis.. Under-
. writer—R. L. Warren Co., St. Louis, Offering-—Expected
< in ‘March or April.
:...Richard Gray & Co.,’ lnc.
' June 21,
Busmess—-A securities . broker- dealer,

v

237 W. 51st. St..
New York. Offering—-lndefmlte
Richmond Corp.

Dec. 21, 1961 filed 142,858 common.’ Prlce—$7 ‘Business -
L —A real estate anestment company. Proceeds—For. debt -

!kepgyment and gene-al corporate.purposes. Office-<220
: & Co Sx]ver Spring, ‘Md. Offering—Indefinite. Note—
©.The SEC haschallenged  the accuracy and adequacy

of this registration statement

" Rona Lee Corp.

. Sept. 26, 1962 filed 100,000 common. Pnce-—$5 Busij-
2 ness—De51gn, manufacture and distribution of  girls’
. blouses, sportswear, and *coordinates,

. writer—Winslow, Cohu & Stetson Inc , N, X
“Indefinite. :

Royaltone Photo Corp.

Nov. 29, -1961" filed -300,000° common, of:wh{ch"f 00.900 ¢

~ - are. to. be offered. by: the companywand 200.000° by stock,,
- holders: | Price - By “amendmen Bisineui—nei‘ﬂmii
lmL .prints color;. and-. .blagk * and“wlnte ; POt
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“and dentists. Proceeds—For debt repayment and work- "'

‘Underwriter—White. Weld & Co: -

! ++.and surplus..
1962 (“Reg. A”) 60, 000 common Price—$5 '
Proceeds — For |
~working capital -and other corporate purposes. Office— "
N..Y. Underwriter-Rlchard Gray Co.,

N. W, Washington, D. C.-Underwriter—Hirsche]

. Proceeds—For
- ;. debt repayment. Office—112 W..34th St; N.'Y. " Ynder-"."
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film, Proceeds — For equipment and working capital.
‘Ufrfice—245 7th Ave., N Y. Uinderwriter — Federman
-Stonehill & Co., N, Y. 'Note—-This registration will-be
withdrawn, '

Ruby Silver Mines, Inc.
Jaun. ¢, 1962 ("Reg. A ) 2,400,000 common. Price—12%
.cents. Businese——Exploratlon and development of mineral
, deposits. Proceeds—For debt repayment and ' general
~orporate purposes. Address—Box 1088, Wallace, Idaho
Underwriter—To be named.

Russell Mills, Inc.
Sept. 28, 1962 tiled 312,500 common, Price—By amend-
ment  (max. $12), Business—Manufacture  of  athletic
clothing, knitted underwear, children’s sleepwear and
‘cotton’ cloth. Proceeds—For bond retirement and. plant
expansion. Address—Alexander City, Ala. Underwriter
—Hornblower & Weeks, N. Y.. Note — This company
formerly was called Russell Manufacturmg Co. Offermg
—Indefinite.

San Francisco Capital Corp.
~April 23, 1962 filed 60,000 common. Price—$12. 50 .Busi-

: ness—A small business investment company, Proceedd

—For  investment. - ‘Office-——400 Montgomery " St., - San
Francisco. Underwriter—Cantor, Fitzgerald & Co., Ine
Beverly Hills, : Calif. 'Note—This’ registration will be
withdrawn. :
Seaboard Land Co.
July 25, 1962 filed 200,000 class A common. Price—By
‘umendment (mad:, $2. 50) Business—Ownership and de-
velopment of real estate. Proceeds—For working capital.
Office—912 Thayer Ave., Silver Spring, Md. Under-
~writer — North ' American Seaboard = Securities Corp.,
(same address).
Selective Financial Corp.
Feb. 28, 1962 filed 500,000- common, of “which 405,000
are to be offered for subscrlptxon bv ‘helders of the A
B and C stock of Selective Life Insurance Co., an affili-

ate, on the basis of 4 company shares for ‘each claSS Aor’

. B share and two-thirds share for each class C share of
Selective Life "held. Remaining 94,822 and any unsub-
scribed shares will be of’ered publicly. Price—To public

gage in the consumer finance. mortgage, general fi-
“’nance and related busineses. Proceeds — For general
corporate purposes, Office---830 N. Central Ave Phoe-
nix.  U'nderwriter-—None.

Sentinel Life Insurance Co.

Sept. 10, 1962 filed 250,000 wapital shares. Prlce — $5.
. Business—Company plans to sell life and disability in-
surance; Proceeds—For-orgatiizational expenses and other
corporate .purposes. Office—22% Bush St., San' Franciseo,
" Calif. Underwriter—None, - "

‘Shaker ‘Properties
Oct. 19, 1962 filed 215,000 shares of beneficial interest

PR

Proceeds—For investment and working capital.

writer—McDonald &

Co Cleveiand Offermg—Indef-
inite. FTain, T A

LS

S|ghal|te Inc.
ness—-—Manufacture sale and. development of glow lamps

‘For: debt. repayment, equipment and working ¢apital.
Office—1933 ‘Heck ‘Ave., Neptune N..J. Underwriter—
Milton D. Blauner & Co ."Y. Offering—Postponed.

® Southeastern Towing & Transportahon Co., Inc.
Nov. 29, 1861 "(“Reg. A”) 100,000 common. Price—$3.
Business—Construction and operatlon of towing -boats.
Preceeds—For debt repayment, conversion of a boat, and
working capital. Office—3300 N. W. North River Drive,
Miami, Fla. Underwriter-—To be named. ¢
Southwest Forest Industries, Inc..

Jan. 11, 1963 filed 638,237 common to‘ be offered for
subscr1pt10n by stockholders on the basis of, three new
shares for each five held. Price—By amendment (max.

-$7). Business—Company manufactures lumber and wood *
products, and converts, processes and distributes paper

products. Proceeds—For working capital and debt re-
payment. Office — 444 First National Bank Bulldmg
Phoénix. Underwriter—None. ;
® Sovereign Life Incurance of Callfornia
. Nov.: 28,1962 ' filed 800 capital ‘shares. ' Price—$2,500.

Business—-—Company plans to engage in writing life and -
. disability insurance in California. Proceeds—For capital *
Office—510" S. -Spring: St Los'-Angeles.:
Underwriter-—McDonnell & Co., Inc., New York. Offer-
ing.—Expected in' mid-March. ;

Stars of New York, Inc.
Dec. 28, 1962 filed $450 000 of 15-year 8% debentures
and 15, 000 common shares to' be offered. in .300 units,
each consisting of $1,500 of debentures and 50 shares.
“Price—$2,000 per unit. Business—Operation of ‘discount
“department stores. Proceeds—For debt repayment and
working capital. Office—North Colony Rd., Wallmgford
Conn. Underwriter—None,

. Sterling Copper Corp.
. Aug. 2, 1962 filed 850,000 common. Price—$1.. Business -

+—Company plans to operate a non-ferrous rod and tube -

mill, Proceeds—For plant and equipment, working capi-
tal and other corporate purposes. Office—300 Horn Rd.,
-Pinconning, Mich, . Underwriter—None.

® Stone Mountain Scenic Railroad, Inc.
*.~Jan. 22, 1963 filed 105,000 common to be offered for sub-
' .scription by stockholders on: the basis. ©f one:share for-
. each three shares held. Unsubscribed ‘shares- will be ‘'sold
- to .the public. Price—To stockholders, $5.50; to public,
$6.50, Business—Qperation- of ascenic: rallroad Proceeds
x+—For' construction, debt repayment and’ other corporate
: C%mposes AddreSs~Stone Mountam, ,Ga Underwnter—
one. ... - - s

‘Price—$15. Business -—— A real estate investment trust.
Office.
—1956 Union Commerce:Bldg., Cleveland. Ohio. Under- *

Jan. .29, .1962 filed 126,000 common. Plre—-$4 50, Busi- T

for use as mdlcators and -circuit components. Proceeds—.

- grated poultry business."
equipment and working capital, Office—317 East Emma
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Stratford Financial Corp.
March 29, 1962 filed 315,000 class A “shares of which
218,000 are to be offered by the company and 97,000 by
the stockholders. Price—$6. Business—Commercial fi-

. nance company. Preceeds—For debt repayment. Office

—95 ‘Madison Ave., N. Y, Underwriter-—Morumer B.
Burnside & Co., Inc,, N. Y.
Stratton Fund, Inc.

March 20, 1962 flled 500,000 common.. Price—$20. Buslo
ness—A new mutual fund which plans to offer.investors
the opportunity of exchanging their individual securi-
ties for shares -of the Fund without incurring Federal.
income tax liability, Office—15 William St., New York.
Dealer-Manager—J. R. Williston & Beane, N, Y, Note
—This company formerly was named Stratton Realty &

Construction Fund, Inc., Offering—Indefinite:

Sutro -Mortgage Investment Trust ‘
Feb. 1,7 1963 filed 30,000 shares of beneficial interest.
Price—$100 Business — A real estate investment trust.
Proceeds—For investment:' Office~—4900 Wilshire Blvd.,
'Los Angeles. Underwriter—None.

Teaching: Systems, 'inc, /. L
June ‘1, 1962 (“Reg. A”) 50,000 common. Prlce-—sz Busi-
ness—Production and sale of educational audio-visual
teaching aids. Proceeds—For equipment, promotion and
advertising and working capital. Office—1650 Broad-
way, N. Y, Underwriter—Creatlve Ventures Corp., 733
Third Ave,, N. Y.

Tecumseh Investment Co., lnc.
Jan., 21, 1963 filed 48,500 common. Price~$100 Business
—A holdmg company which plans to organize a life in-
surance company. Proceeds—For investment in U. S.
Government Bonds and in new subsidiary. Office—801
Lafayette Life Bldg., Lafayette, Ind. Underwnter-——Amo-
sand Inc.; (same address)

Ten-Tex, Inc.
Dec. 31, 1962 (“Reg. A”) 3,000 units each consisting of
one 6% % 10-year debenture, 25 common shares and pur-
chase’ warrants for 100 common shares to be offered for
subscription by stockholders of Ten-Tex Corp., parent,"

' of record Feb. 1, 1963 on the basis of one unit for each
$6: to stockholders, $5. Business—Company plans:to en-

150 common shares held.” Price—$100. Business—Sale
and lease of machinery for production of tufted textile
products. Proceeds — For debt repayment and working
capital. Office—3814 ‘Tennessee Ave., Chatsworth, Ga.
‘Underwriter—Irving J. Rlce& Co,, Inc St. Paul.
Tenna Corp.
Sept. 28, 1962 ﬂled 122,000 common, Price—By amend-
ment (max $11). Buslness——Manufacture of automobile
antennas and radios. Proceeds—For repayment of bank
loans and working . capital. Office—19201 Cranwood
Parkway, Warrensville Heights, Ohio. - Underwriters—
Westheimer & Co., Cincinnatl and Hartzmark & Co..
Inc.,  Cleveland. |
“Texas Plastics, Inc.
July: 27,1962 filed 313,108 common, Prlce——$3 50, Busi-
ness—Operation of a plant producing. plastic film and
‘packaging ' products.  Proceeds—For . working . capital:

*»Address—Elsa, Texas." Underwrlter——Crow, Brourman &

"' Chatkin, Inc., N. Y.

‘Texas Power & Light Co. (2/18) -
Jan. 22, 1963 filed $10,000,000 of first mortgage bonds
due 1993 Proceeds-—For constructlon, and ‘other’ corpo-
rate purposes,’ Office. — 1511 Bryan St., Dallas. Under- .
‘ writers—(Competitive). . Probable bldders Kuhn, Loeb
& Co.-Blyth & Co., Inc.-Kidder, Peabody & Co.-Merrill
Lynch, Pierce, Fenner & Smith Inc. (jointly); - White,
Weld & Co.; First Boston Corp.; Eastman Dxllon Union
Securities & Co.-Salomon Brothers & Hutzler (]omtly),
Lehman Brothers; Halsey, Stuart & Co. Inc. Bids—Feb.
18 (11:30 a.m. EST) at Ebasco Services, Inc., 2 Rector
St., New -York. Information Meeting-—Feb 14 (11 am,
EST) at same address.

Top Dollar Stores, Inc.
May 1, 1962 filed 200,000 common, of which 100,000 are
“to be offered by company and.100,000 by stockholders.
Price—$5. Business—Operation of a chain of self-serv-
lce retail stores selling clothing, housewares, etc. Pro-

- geeds—For - expansion, equipment  and working capital.:

Office—2220 Florida Ave., Jasper, Ala. Underwriter—
" 'Philips, Appel & Walden, 115 Broadway, N. Y. Offering
—Temporarily postponed.:
©.-Transarizona Resources, Inc.

‘May 28, 1962 filed 500,000 capital shares.

Price—$1.50.
Busmess—E\rploration development and production of
..the Lake-Shore -copper:deposit near Casa Grande, ‘Arizi . .
‘Proceeds—For equipment, exploration and working cap=- -

~ital. Office—201 E. 4th St., Casa Grande, Ariz. Under-

wrlter—None |

“Tyson’s -Foods, Inc.
Dec. 26, 1962 filed 100,000 common. Prlce-—-By amend-
ment (max $12). Business—-—Companyu operates an inte-
Proceeds — For. construction,

Ave,, Springdale, Ark. Underwnter—-—Rauscher Plerce &

- Co., Inc Dallas.

Ultrasonic iaboratories, Inc.
Nov. 29, 1962 filed 67,200 common. Price—$3.50. Busi-
ness———De51gn engmeerlng and manufacture  of special-
ized products primarily -in the field of contamination
control. Company also acts as sales agents and distrib-
utors of allied equipment in the fields of contamination
control and ultrasonics. Proceeds—For debt repayment,
equipment, advertising and other corporate purposes.

.Office—1695 Elizabeth Ave., Rahway, N. J. Underwriter

. —None.

® United Camera Exchange, Inc. -
Nov. 29, 1962 (“Reg,.A’”) 100,000 common,, Price—$3.
Busmess——Operatlon of retall stores selling ‘and trading

~ Continued-on page 34
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cameras, films and other photographic equipment, Com-
pany also sells radios, tape recorders, dictating and
photocopying machines, and provides a film developing
and printing service. Proceeds—For new stores and
camera concessions. Office—25 W. 43rd St., N, Y. Un-
‘derwriter—Ingram, Lambert & Stephen, Inc., 50 Broad
St., New York. Offering—Expected in late March.

United Variable Annuities Fund, Inc.

~Awril 11, 1961 ‘filed 2,500,000 shareés of stock, Prlce—!‘o i

p.r share. Business-—A new mutual fund.  Preceeds—For’
" fnvestment. Office—20 ‘W, 9th: Street, Kansas City,” Mo

el Underwriter—Waddell ' & ‘Reed, ‘Inc., Kansas City, Mo

"Urethane of Texas, Inc.

. Fels, 14,1062 filed 250,000 class' A"and zso 000 common 0t

v e offered in units of one share ‘of each class, ' Price—.
.t 8§55 per-. unit.

- foams. Prooeeds—-For equipment, - working .
leasehold expenses and other corporate purposes. Offiee
—2300. Republic National Bank Bldg., Dallas. ‘Under-
writer — First Nebraska Securities Corp., Lincoln, Neb
Offering—Temporarily postponed.

Valley Investors, Inc.

Jan. 23, 1963, filed 328,858 common. Price—$1. Business
—A new mutual fund. Proceeds—For investment. Ad-
dress—Sidney, Montana. Underwriter—To be named.

Valu-Rack, Inc.

May 4, 1962 filed 200,000 common, of which 100,000 are
to be offered by company and 100,000 by stockholders
" Price — $5, Business — Wholesale distribution and retail
merchandising of health and beauty aids, housewares,
* kitchenwares, wearing apparel and other goods. Pro-
ceeds—For. debt repayment.: Office—2925 S. San Pedro
St.,  Los Angeles. Underwriter—To be named.

Vend-Mart Inc.. .

Jan. 22, 1963 filed 60,000 common, Price—$4. Business

-—Operatlon of coin-operated automatic ice cube vending

machines and clothes washing and drying machines. '

.. Proceeds — For debt repayment, equipment, expansion
“ and working capital. Office—565 Fifth Ave., New York.
Underwriter—M. G. Davis & Co., Inc., New York. -

- ‘Wade, Wenxer,bervlceunster Co.

Nov. 23, 1962 filed $250,000 of 7% conv. subord. de-
bentures due 1973. Price—95% of principal amount.
Business—Sale of franchises for on-location cleaning of
carpets, furniture, floors, etc., and the manufacture and
_sale of cleaning equipment and materials. Proceeds—For
debt repayment and other corporate purposes. Office—
* 2117 N. Wayne, Chicago. Underwriter—None.
® Wallace (William) Co. (2/25-28)
Jan. 9,71963 filed $2,500,000 of subordinate debentures
due 1981 (wth attached warrants) and 150,000 common
to be offered in units consisting of one $1, 000 debenture
and one warrant to purchase 55 common shares. Price
—By amendment. Business—Manufacture of double wall
gas vent systems, prefabmcated chimneys, roof drainage

equipment, stove pipe, and fittings. Proceeds—For loan:

- repayment and working capital. Address—230 Park Ave.,
*- New.York, Underwriters—Reynolds & Co., Inc,, and P
W. Brooks-& Co., Inc.; New York, !

Waterman steamshlp Corp:

ment, - Busmese—-The carrying of liner-type - cargoes.

) mceeds—For the purchase of vessels, and working cap-

a

o writer—-Shrelds & Co Inc

' -postponed.’ .
" Western Empire Real Estate Investments

Sept. 26, 1962 filed 600,000 shares of beneficial interest.

: Prlce-—$4 Buslness—-—Company plans to qualily as a real .

estate investment trust. Proceeds—For investment, Of-
fice—1755 Gilpin St., Denver, Colo. Underwriter—None.
Western Steel, Inc.
Jan 17, 1963 (“Reg A”) 245,000 common. Price — $1.
: Busmess—-—Company plans to erect a mill to produce cer-
tain types of iron by the new “Taylor Process.” Proceeds
—For plant construction and general corporate - pur-
poses. Address—Suite 412-413 Hynds Bldg,; Cheyenne,
: Wyo. Underwriter—C. B, Hoke Agency, Cheyenne Wyo
Western Travel, Inc.
Oct. 29, 1962 (“Reg A”) 187,000 common. Price — $1.
Buainess—Operatlon of motels hotels, restaurants and
related businesses. Proceeds—For completxon of a motel
and working capital, Office—290 N. University Ave.,
Provo, Utah. Underwriter—Western Securxtxes, Ine.,
Provo Utah.,
Wheeler & Ryan, Inc.
July 30, 1962 filed 80,000 common. Price—$12.50. Busi-
ness—Acquxsltlon of leases and production of oil and gas.
* Proceeds — For repayment of debt and other corporate
purposes. Office—Thompson Bldg. Tulsa. Underwriter
- —R- T Edwards, Inc., Oklahoma City.
® White Photo Offset, Inc. (2/18)
-~ July 13, 1963 filed 100,000° common. Price—$3.50. Busi-
ness-Photo-offset prmtmg Proceeds—For debt repay-
. ment, equipment and working capital. Office — 142
-~ W. 26th St., N. Y. Underwriter—K-Pac Securities Corp.,
.N. Y. Note—This registration has become effective.
Widman (L. F.); Inc.

Oct. 27, 1961 filed 162 000 common, of which 102,000 are
to be offered by the company end 60,000 by stock-
. holders. Price—$3. Business—Operates a "chain of retail
drug stores. Proceeds—Expansion, equipment and work-
ing capital. Office—738 Bellefonte Ave,, Lock Haven, Pa,
Underwriter—Godfrey, Hamilton, Taylor & Co,, N. Y,

Wiener Shoes Inc.
April 2. 1962 filed 80,000 common. Price — By amenad-

ment (max. $11). Business—Operation of a chain of shoe -

stores. Proceeds—For debt repayment, expansion and
working capital. Qffice — 808 Dakin St., New Orleans.

Business—Manufacture - of urethane -
capital,

Office—T1 Saint Joseph St., Mobile, Ala. ‘Under-""
Y Oﬂ'ering—indeﬁmtely ;

The Commercial and Financial Chronicle . ,

Underwriter — Howerd Weil, Labouisse. Friedrichs &
Co., New Orleans. Note—-Thls registration will be with-
drawn

‘Winslow Electronics, Inc.:

" Dec. 28, 1961 filed 125,000 common. Price—$4. Business

—Design and manufacture of precision electrical - and
electronic measuring devices and test equipment, Pro-
oeeds—For' debt repayment and other corporate pur-

. poses. Office—1005 First.Ave., Asbury Park, N. J Under-

writer—To be named.
Wolf Corp."

" Jan: 26, 1962 ﬂled $4 500, OOO of 65% convertible sub-“
ordinated debentures due- 1977 (with attathed warrants)-
«:* to be.offered for subscription by stockholders: of’ class
' A--stock+on' the- basis of:$500 debentures for:each 100
class' A shares held. Price—$500 per-unit.  Business—
. Real -estate. Proceeds—For debt repayment and realty
acqulsmons Office—10 East.40th St.; N. Y. Underwriter.

—S.’E. Securities,:Inc.,. 10 East 40th’ Street, New York
Note—This reglstratum will be withdrawn. . ",

® Workman Electronic Products, Inc. (2/ 18-21)
Oct. 25, 1962 filed 140,000 common. Price—$3. . Business

-—Manufacture, development, and assembling ‘of precise *

electronic replacement components for' radio, TV and
industrial use.  Proceeds—For debt repayment, in-

ventory, research, and other: corporate purposes: Office

—Packinghouse Rd.; Sarasota. Fla. Underwriter-—Hens~
berry & Co., St. Petersburg, Fla.-

® Zero Mountain Inc. (3/4 8) ‘
March 30, 1962  (“Reg. ’A”) .10u,000 common, Prloe—-ss

Business—Operatlon of underground cold storage facll-y_ a Mllwaukee Braves, Inc. : ..

ities. Proceeds—Expansion, debt repayment and ‘working
capital.

Issues F iled | With SEC
This Week

% Alaska Ice & Storage, Inc.

Jan, 25,1963 (“Reg. -A”¥ni1104000 -cenymon,- Pnce—$1 :
; ,rBusmess—Operatlon .of.a:public cold: storage warehouse.:
1in Kodiak,; Alaska; Proceeds—For:expansion,.and -work-"::
N., Seattle;:

ing capital.- Office-=131" Queen~Anne Ave,
Underwriter—None.

% Atlantic City Electric Co. (3/6) ..

Feb. 11, 1963 filed $15,000,000 first mortgage bonds due
1993. - Proceeds—For constructlon Office—1600 Pacific
Ave., Atlantic City, N, J. Undel’writers—(Competltive)
Probable bidders; White, Weld
(jointly); Kuhn,:Loeb & Co., Inc.-American Securities

~~Corp. —Wood Struthers & Co.- (jointly); Lee Higginson
Corp.; Halsey Stuart & Co., Inc.; First Boston . Corp.- -

s ! ‘ ‘- Drexel & Co. (jointly); Eastman Dillon, Union Securi-
= Aug. 29,.1961 filed 1,743,000 commion, Prlce—By amend-"-

ties' & Co.-Smith, Barney & Co. (jointly); Blyth & Co.
Bids—March 6 (11 a.m. EST) ‘at Irving Trust Co;, One
Wall St.,, New York: Information: Meeting — March 1
(11 a.m. EST) at same address.

-y Automatic Retailers of America, Inc. .

Feb. 13,:1963 filed $10,000,000- of subord. debentures due
1983 (w1th attached warrants). Price—By. amendment.
Business—Operation of coin operated vending machines.
Proceeds — For debt repayment, expansion . and .other
corporate purposes. Office—10889. Wilshire Blvd.; Los
Angeles, Underwriters——thte, Weld ‘& Co., Inc. and
Goldman, Sachs & Co., N. Y.

" % Berman Leasing Co.:

Feb. 11, 1963 filed $5,500,000 of conv. subord. debentures
due 1983 to be offered for subscription by stockholders
on the basis of $100 of debentures for each 20 shares
held. Price — By amendment. Business — Leasing  of
trucks, tractors, trailers and related equipment, and the
sale of used and new vehicles. Proceeds—For debt re-
payment. Address—Pennsburg, Pa.. Underwriter—Eagt-
man Dillon, Union Securities & Co., New York.

. % Brite-Lite Corp. of America .

) $300,000 of 6% conv subord. -
debentures due 1973. Price—-At par. Busmess—Develop- :
ment and manufacture of an animated advertising sign. -

Jan. 28,1963 (“Reg. A”)

Proceeds—For general corporate purposes. Office—3500
N.' Central-Suite 238-Phoenix. Underwriter———None :

* Capitol Steel Corp.

Feb. 1, 1963 (“Reg. A”) $250,000° of 712 %.conv. subord.
. debentures due Aug. 31, 1969. Price—At par and accrued

interest. Busmess—Productlon of - steel bars and joists,
and the dlstnbutlon of welded wire mesh and other
products used in building construction. Proceeds—For

purchase of land and building, debt repayment and other -

corporate purposes. Office—1180 Ave of Amerxcas, N Y.
Underwriter—None.

% Central lllinois Light Co. (3/11) . .

Feb. 8, 1963 filed- $9,375,000 first mortgage - bonds due
1993. Proceeds—To refund a like amount of 3% % bonds
due April 1, 1963. Office—300 Liberty.St.,; Peoria; Ill.
Underwrlters—(Competltlve) Probable bldders Halsey,

Stuart & Co., Inc.; First Boston Corp.; Kidder, Peabody .

& Co.; Eastman Dxllon Union Securities &. Co Merrill
Lynch Pierce, Fenner & Smith Inc.-Stone & "Webster
Securities Corp (jointly); -Blyth & Co.-Lehman Bros.
& Co.-Salomon Brothers & Hutzler (jointly). Bids —
March 11 (11 am. EST) at 300 Park-Ave., New York.
Information Meeting—March 8 (11 a.m. at 16 Wall St.,
2nd floor), New York.

Address—Box 594, Fayetteville, Ark.. Under-'".

writer — Don D. Anderson & Co., Inc., Oklahoma City. °

. ceeds — For - general corporate purposes. -

& Co.-Shields & Co.

- Business — Electronic processing : of commercial

. Thursday, February 14, 1963

% Denmark  (Kingdom of) (2/26) " '

Feb. 8, 1963 filed $20,000,000 of external loan bonds due
1978. Prlce—By amendment Proceeds—For the acquisi-
tion of capital equipment to be used for development of

‘Danish economy. Underwriters—Kuhn, Loeb & Co., Inc.,

Smith, Barney & Co., Inc., Harriman mpley & Co., Inc.,,
and Lazard Freres & Co New York.

L Honomalmo Agricultural Co., Inc.

Jan. 23 1963 (“Reg. A”) 14,500 common; Price: — $10.

_Business—Development of land for a tree nursery. Pro-

ceeds—For ‘general corporate-. purposes.. Offwe—204-
Hao St.; Honolulu. Underwriter—None. / G

* Knollwood Angus Ranch; Inc.

~Jan: 25, 1963 (“Reg. A™) 112 500 common. Price — $1
Business—-—Raxsxng of purebred "Aberdeen Afgus cattle 4

and development of citrus acreage’in Florida. Proceeds

.~ -For land::development, livestock ‘acquisition and
- working capltal Address——Bartow, Fla Underwn&er—-—
* None. »

*Kohnstamm (H.) & Co.. Inc.: - e
Feb. 8, 1963 (‘“Reg: A”).21,428. common. Price —_ $14

“Business—Manufacture and' sale of chemicals. Proceeds

—For general corporate “purposes. 0tf1ce~—161 Av\_ of
Americas, N. Y. Underwriter—None. -

% Las Vegas Properties Trust

. Feb.'7,1963 filed 500,000 -shares of- beneﬂcxal mterest

Price—$10 Business——A real -estate ‘investment . trust.
Proceeds—For. investment. - Office—4933 Paradise ‘Rd.

.'Las Vegas, Nev. Underwnter—Secumtxes Co of Neva a,-

Las Vegas.

" % K 3 e, Ll

Feb. 11, 1963 filed 115,000 common to_ be offered for sale-v
only . to' Wisconsin' residents. Price — ‘By-‘amendment
(max. $11.50). Business—Company .is the. owner, of. the

Milwaukee :Braves baseball team. Proceeds—¥For:loan

repayment and . working capital, : Address — County .
Stadium, . Milwaukee, - Wis: Underwriter — Robert W, .o
Baird & Co,, Inc., Mllwaukee HES : NP

% North American Life & Casualty CO. S R
Feb. '8,:1963 .filed 1,000,000 common, of which: 500,000

hah »“.".]are to ‘be- offered by . company -and- 500,000 by selling

stockholders. Price—By amendment. Business—wmlng
of insurance primarily life, sickness and.accident. Pro- '
Office -~ 1750
Hennepin ‘Ave., Minneapolis. Underwnter—-Pame, Web-v

" ber, Jackson & Curtis, "N, -Y, -
Es ¢ Northwestern Bell Telephone Co. (3/5) .,

Lo

Feb. 11, 1963 filed. $40,000,000 ‘of debentures. due March

1z 2003. Proceeds—To repay- advances .from .Ameriean
Telephone & Telegraph Co. parent, and for. other, cor-
porate purposes. Office—100 So. 19th St., Omaha, Neb.
Underwriters— (Competitive;) Probable bidders: Halsey,
Stuart & Co., Inc.; Morgan Stanley & Co.;.First Boston
Corp. -Eastman Dlllon Union. Securities & "Co. (jointly).
Bids—March' 5, 1963 (11 a.m. EST) at 195 Broadway,
New York.

% Prov: dent Real Estate Enterpnses 5

Jan. 30, 1963 (“‘Reg. A”) $250,000 of 6% subord deben-
tures due 1978. Price—At par. Business—Acquisition and
development of real estate in southeastern Pennsylvania.
Proceeds—For -land" acquisition, “store construction*and
other real estate:investments. Office—111 South Ave.,
Media, Pa. Underwrlter-None : ]

% Recreation Unhmuted -Northwest, Inc. :
Jan, 23, 1963 (‘“Reg. A”) 200,000 ' common. Price——$1

3

Busmess—Promotlon of outdoor -recreation ‘in the Pa-':

cific Northwest and -Alaska. Proceeds — For general
corporate purposes. Office—7001 Seav1ew Ave, N. W, .
Seattle. Underwriter—None, ’ ; :

Y €9-77 Pondfield  Road Corp. . _

Feb. 4, 1963 (“Reg. A’) 6,000 units con51stmg of 6000
common shares and $120,000 of 5% % notes due 1967 to
be offered in units, each unit consisting of -one common
share and one $20 note. Price—$30 per unit. Business—
A real estate holding company:- Proceeds—For debt re-
payment, Office—69-77 Pondfield Rd Bronxvnlle ’\I \Y
Underwriter—None.

% United Data Precessmg, Inc.

Jan, 25 1963 . (“Reg. A”) 3,000 .common, Price—$1 20
ata
Proceeds—For debt repayment, equlpment and working
capital.: Office—430 N. W. 10th -Ave., Portland, Ore. Un--
derwriter—First Cascade Corp., Portland Ore.

Effective Registrations:
The following registration statements were de-
clared effective this week by the SEC. Offen'ng _

details, where. available; will be carried in the
Monday issue of the “Chromcle. Ry g

‘ Ameru:an Savmgs & Loan Assoclatlon

242,581 shares offered at $8 per share by J. A Hogler

Co.; Salt Lake City. (Issue was exempted from bEC

reglstratlon)

" Computer Control Co., Inc..

200,000 common  offered at: $8 per share by - Kldder
Peabody & Co., New York.

Pacific Southwest Airlines
313,000 common offered at $19 per share by E. F. Hut-
ton .& Co., Inc., Los Angeles.

Mitized for FRASER : , ,
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. Underwriters— (Competitive),
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Ploneer Telephone Co. i

75,000 common offered at $16.75 per share by Dean Wit-
ter & Co., San Francisco and M. H. Bishop & Co.; Min-
neapolis.

Western Power & Gas Co, ; ‘
$9,000,000 of 4Y4% convertible subordinated. debentures
due Feb, 15, 1978, offered at par and accrued interest
by Paine, Webber, Jackson & Curtis; Dean Witter & Co.
and -Stone & Webster Securities' Corp., New York.

ATTENTION UNDERWRITERS!

Do you have an issue you're planning to register?

Our, . Corporation News Department would like

to know about it 50 that we-can prepare an item
- similar to those you’ll find hereunder.

“Would “you telephone us at. REctor 2-9570 or
write us at 25 Park Place, New York 7, N.'Y,

Prospectlve O_ffermgs

Alabama Power Co.. (5/9) -

Jan: 22, 1963 it was reported that this subsullary of The
Southern Co,, plans to sell $13,000,000 of first mortgage
bonds and $5,000,000 of preferred: stock in May. Proceeds
—For construction. Office—600 North 18th St., Birming~

.ham, Ala. Underwriters—(Competitive). Probable .bid-
-(Bonds): Blyth. & Co., Inc.-Kidder, Peabody & :
Co.: (jointly); Lehman Brothers; Eastman Dillon, Union. "
Securities , & Co.-Equitable. Securities  Corp.-Drexel . &.
. Co.. (jointly); Halsey, Stuart & Co. Ine.; First Boston

ders:

Corp.; Morgan  Stanley & Co. (Preferred): First Boston
Corp.; Eastman Dillon, Union Securities & Co.-Equitable
Securities Co. (jointly); Blyth & Co.; Morgan ‘Stanley

& Co.; Stone & Webster Securities Corp Bids—Expected'

May 9 , 1963.
® Atlant ic Coast Lme RR (2/18)

.+ Jan. 15,1963 it was reported ‘that -this road plans to sell’
.+ $3,570, 000 *of 1-15 year: -equipment ° trust -certificates.

Office-—220 ‘East '42nd - Street, New' York. - Underwriters

—(Competitive). Probable bidders' Salomon Brothers &

Hutzler; Halsey, Stuart & Co, Inc. Blds—Feb 18 (12
noon EST) at-above address.

Bethlehem Steel Co.

- Dec..3,:1962, - Arthur -B. ‘Homer, Chalrman. announced: '’
that the company will ‘embark-on a $750,000,000 capital.
rimprovements program to be completed over ‘the next :
three ‘years.- He said :that approximately’ two- ‘thirds of -

the financing for the program will be- generated inter-
nally and the balance secured externally. ‘Mr.

future. Office—25 'Broadway, New. York. Underwriters
—To be named. The last public sale of securities in May,
1955, was ‘handled by Kuhn, Loeb & Co and Smlth

; Barney & Co., New York.

California ‘Electric Power Co.
Oct. 29, 1062 it. was reported :that . this company - plans
to raise new money in the third-or. fourth quarter. of

1963. A spokesman for the company stated that the util- .

.ity: is thinking of selling 380,000 common: shares, al-

though a final decision has not been made. Office—2885 ..

Foothill- Blvd,, San Bernardino, Underwriter — Merrill
Lynch, Pxerce, Fenner & Smith Inc., New York.

Central lllinois  Public' Service Co.

July 10, 1962 it was reported that this company plans "

to xssue about $10,000,000 of first mortgage bonds in

1963. Proceeds—For construction. Office—607 E. -Adams -

Sti., .Springfield, I11. Underwriters—(Competitive). Prob-
able bidders:. Eastman Dillon, Union Securities & Co.-

Equitable Securities Corp. (Jomtly), Blyth & Co,-Kid-

der, -‘Peabody & :Co.-Merrill Lynch, Pierce, Fenner &
Smith Inc. (jointly); Halsey, Stuart & Co. Inc Salomon
Brothers & Hutzler; First Boston Corp.; Lehman Broth-
ers-Bear, Stearns & Co. (jointly).

Chicago Burlington & Quincy RR

Jan. 16, 1963, following the sale of $6,300, 000 of equip-,

ment trust certlflcates, it was reported that $14,700,000

- of certificates remain to be sold in 1963; in two or more

instalments. Office — 547 W. Jackson Blvd.,. Chicago.
i Probable bidders:, Salo-
mon Brothers & Hutzler; Halsey, Stuart & Co..Inc.-

Chicago Union Station Co. .
Nov. 28, 1962 it was reported.that this company wxll
issue $48—$50 ymillion” of first mortgage bonds in May
1963. Proceeds—To refund outstanding 3% % and 2% %
bonds maturing July 1,-1963. Office—210 S. Canal St.,

.Chicago. Underwriters — (Competitive), Probable bld-‘

ders: Kuhn, Loeb & Co.; Halsey, Stuart & Co Inc.; Kid-
der, Peabody & Co. :
Columbia Gas System, Inc.

Feb. 5, 1963 it ‘was reported that the company plans to
sell: about $50,000,000 of 25-year debentures, half. in

. Jurfe and the balance in October. Office—120 E, 41st St.,
New York. Underwriters—(Competitive). Probable bld-'

ders: Morgan Stanley & Co.-First Boston Corp. (jointly);
Merrill Lynch, Pierce, Fenner & Smith Inc. -Whlte Weld
& Co. (Jomtly) Halsey, Stuart & Co. ,

Community Public Service Co.

Jan! 16, 1963 it was reported that this company plans
to sell $8 000,000 of first mortgage bonds in June. 1963.
Office—408 ‘W. 7th Street, Fort Worth, Tex.Underwriters
—(Competitive). Probable bidders: Halsey, Stuart &

Co. Inc.; Salomon Brothers & Hutzler Stone & Webster |

Securmes Corp.
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Connecticut Light & Power Co.
Dec. 10, 1962 it was reported that the company is con-
sidering the issuance of about $22,500,000 of bonds in

.'1963 or 1964. Proceeds—For construction. Address—Sel-

den St., Berlin, Conn. Underwriters—To be named. The
last public offering of bonds on -Jan. .20, 1960 was
handled by Morgan. Stanley: & Co.-Putnam & Co.-Chas.
W. Scranton & Co.-Estabrook & Co. (jointly). ..

% Consolidated Natural Gas Co, (4/23) i

Feb, 11, 1963 it was reported that the company plans to
sell  $35,000,000 of sinking fund debentures due 1988
in April. Business—A holding company for six subsidi-
aries engaged in all phases of the natural gas business.
Proceeds—For loan repayment, and expansion,  Office—
30 Rockefeller Plaza, New York, Underwriters—(Com-

, petitive).: Probable bidders; White, Weld & Co.-Paine,
- Webber, ‘Jackson & Curtis (Jointly) Morgan: Stanley
_& Co.; Halsey, Stuart & Co. Inc Flrst Boston. Corp Bids -

—Expected Aprxl 23.
: Consumers. Power co.

'Jan 16, 1963 it was reported that the company plans to

sell $40 000,000 of bonds in the second half of 1963, or

.-~ in 1964, Office—212 West Michigan Ave., Jackson, Mich ,
. Underwriters—(Competitive). Probable bldders Halsey,
. Stuart & "Co. Inc.; White, Weld: & Co.-Shields & Co.

(jointly); Harrlman Ripley & Co. Inc ~First Boston Corp

- (jointly); Morgan Stanley & Co, :

Eastern Freight Ways, Inc.
Oct. 9, 1962 the ICC authorized the company to issue
100, 000 common. Price—By amendment  (min, $5), Busi-
ness—A motor vehicle common carrier operatmg in nine
eastern states from Vermont to Virginia. Proceeds—For
working capital, debt repayment and advances to sub-

sidiaries. Office — Moonachie _Ave.,  Carlstadt, N Jo

Underwriter—Allen & Co., New York.

Food Fair Properties, Inc.

May 11, 1962 stockholders authorized the.company. to
issue 756 000 shares of a new convertible oreferred stock

- which will be. offered to stockholders through subscrip-

tion rights on a 1-for-10 basis. Price—By amendment:

: .Business-—DéVelopment and pperation of shapping -cen-

ters. Proceeds—To retire outstanding 6% preferred stock

and purchase up ta $6,000,000 convertible debentures of .

Major: Realty Corp., an affiliate, Office—223 Fast Alleg-
hany.  Ave., Philadelphia. Underwriter—To be named.
The last rights offering in December 1957 was under-
written by Eastman Dillon, Union Securities &  Co.,
New York. Offering—Indefinitely postponed. -

General Aniline, & Film Corp..

# OnvOct. 222, 1962, :President' Kennedy signed a bill‘au-
ithorjzing" the Govermnent to: 'Sell its-holdings ‘of ‘540,894

class A and 2,050,000 c¢las§’ B ‘shares’’ ’fepresentlng 98%
of the yoting control of the company. The stock, now
held by the Attorney General, was seized.in 1942 .as a

" German asset.. No date has been set for the offering

which need not:be registered with the SEC. Proceeds

' from the sale will be used to reimburse American citi-
zens for losses of life and property .during World War ...

JI.. Business—Company is a leading domestic producer

".of dyestuffs, chemicals and photographic materials. Of-
-fice—111 ‘W. 50th St., New York. Underwriters—(Com-

petitive). Probable bldders Bache & Co.;. Blyth & Co.-
First’ Boston Corp.  (jointly); Lehman Brothers~Kuhn
Loeb & Co.-Glore, Forgan & Co, (jointly),

General Telephone Co. of California

Feh. 5, 1963 it was reported that this subsidiary of Gen-
eral Telephone & 'Electronics Corp., plans to sell $25,-

:.000,000 of first mortgage-bonds in June, - Office-— 2020
Santa Monica Blvd., Santa Monica, Calif.. Underwriters:.
—(Competitive). Probable bidders; First Boston Corp.-:.

. the company has to. earn 12%. of gross revenue, whereas ..

Equitable: Securities: Corp.. (jointly); Halsey, Stuart &
Co. Inc.; Paine,-Webber, Jackson & Curtls Stone & Web-~

ster. Securities Corp. (]omtly) White, Weld & Co -K1d-<

der, Peabody .& Co, (jointly).
General Telephone & Electronics Corp.

Feb. 5, 1963 it was reported that this company: plans to
sell $50 000,000 of sinking fund debentures in March, or

- April. Preceeds—To repay bank loans, make advances to

subsidiaries, etc. Office '— 730 Third Ave., New: York.
Underwriters — Paine, Webber, Jackson & Curtis, and
Stone & Webster-Securities Corp., New York; Mitchum,
Jones & Templeton, Los Angeles. !

Georgia Power Co. (11/7)

Jan, 22, 1963 it was reported that this suhsldlary of The
Southern Co., plans to sell $30,000,000 of first mortgage’

bonds and $7 000,000 of preferred stock in November,

. Proceeds—For constructron Office—270 Peachtree Bldg.,

Atlanta. Underwriters — (Compet1tlve) Probable bid-
ders: (Bonds): Equitable Securities Corp.-Eastman Dil-
lon, Union Securities & Co. (jointly); Blyth & Co.-Kid-
der, Peahody & Co.-Shields & Co. (jointly); Halsey,
Stuart & Co. Inc.; First Boston Corp.; Harriman Ripley
& Co.;. Morgan Stanley & Co.; Lehman Brothers. (Pre-
ferred) First Boston Corp.; Lehman Brothers; Blyth &
Co.; Eastman. Dillon, Umon Securities & Co.-Equitable
Secuntles Corp. (Jomtly) Morgan Stanley & Co. Bids
—Expected Nov. 7, 1963.

Great Northern Ry. (3/7)

Jan. 30, 1963 it was reported that this road plans to
sell $5,250,000 of equipment trust certificates in March.

Office—39 Broadway, New.¥York. Underwriters—(Com-
. petitive). Probable bidders: Salomon Brothers & -Hutz--

ler; Halsey, Stuart & Co. Inc. Bids—Expected March 7

. (12 noon EST) at above address

Gulf States Utilities Co. o

Jan. 29,.1963 the company announced plans to sell. 100 -
000 shares of preferred stock (par .$100) in the second

“half of 1963. Office—285 Liberty Ave., Beaumont, Tex.

(703). 35

Underwriters—(Competitive). Probable bidders: Stone
& Webster Securities Corp.; Lehman Brothers-Equitable
Securities Corp. (jointly); Glore, TForgan & Co.-W. C. -
Langley & Co. (jointly); Lee Higginson Corp.
® Hartford Electric Light Co.
Feb. 6, 1963 it was reported that this utility plans to
sell $15 000,000 of first mortgage bonds in the first or
second quarter. Proceeds—TF'or construction. Office—176
Cumberland Ave., Wethersfield, Conn. Underwriters—To
be named. The last sale of bonds in October 1958, was
handled on a negotiated basis by Tirst Boston Corp.,
New York; Putnam & Co. Hartford, and Chas. W.
Scranton & Co., New Haven.

Hawaiian Telephone Co.
Feb. 4, 1963, the company announced plans to-sell about -
$9,000, 000 of common-stock late in the third quarter.
Detalls have not been decided:upon.. However, in .the
period August 1937 to October 1961 the company offered

" common to stockholders through subscription rights, 14
Honolulu. Underwnter.

times. Office—1130 Alakea. St.,
-—Kldder Peabody & Co., New York.

Interstate Pawer Co.

“Jan. 16,1963 it was reported that this company plans to

sell $6, 000 000 of first mortgage bonds and $3,000,000 of
common stoek in May 1963, Office—1000 Main Street

‘Dubuque, Iowa. Underwriters—(Competitive). Probable

bidders: Merrill Lynch, Pierce, Fenner & Smith Inc.-
Kidder, Peabody & Co. (jointly); Halsey, Stuart & Co..
Inc.; Salomon  Brothers & Hutzler; White, Weld & Co.

lowa Power & Light Co.

“Jan. ‘16, 1963 it was reported that the company plons

to sell $10 000,000 of bonds in the fourth quarter. Office
—823 Walnut St Des Moines. Underwriters—(Competi-
tive). Probable bidders: First Boston Corp.; White, Weld
& Coﬂ Halsey, Stuart & Co.- Inc.; Equltable Securities

Corp., Kidder, Peabody & Co.; Eastman Dillon, Union

Securltles & Co Lehman Brothers; Blyth & Co.

lowa Public Service Co. .
Nov. 5, 1962 it was reported that this company plans te.
sell $16,000,000 of bonds in. the third quarter of 1953.
Address—Orpheum-Electric Bldg,, Sioux City, Iowa. Un-
derwriters—(Competitive). Probable bidders: Kidder,
Peabody & Co.-Blyth & Co, Inc, (Jomtly) Eastman Dll-
lon, Union Securities & Co.; Equitable Securitles Corp.;
White Weld & Co.; First Boston Corp.

' Jamaica Water Supply Co.
March 20, 1962 it was reported that this utility plans
to sell $3 000,000 of mortgage bonds and $2,000,000 of
preferred and common stocks. Proceeds—For debt re--
payment,. and construction. Office — 161-20.89th Ave.,
Jamaica, N, Y. Underwriters—To be named. The last
sale of bonds on May 3, 1956 was made by Blyth & Co.
Other bidders were: Halsey, Stuart & Co, Inc,; Kidder
Peabody & Co,; White, Weld & Co. The last yeveral
issues. of preferred were sold privately. The Jlast sale
of common on May 9, 1956 was made through Blyth &
Co.; Ine. '

Kentucky Utilities Co.
Aug, 1, 1962 it was reported that this utility plans to
sell approxlmately $15,000,000 of 30-year first mortgage
bonds, in the first quarter of 1963. Office—120 So. Lime-
stone St., Lexington, Ky, Underwriters—(Competitive).
Probable bidders: Blyth & Co., Inc.; Halsey, Stuart &
Co. Inc.; Kidder, Peabody & Co. -Whlte eld & Co.
(jointly); Eastman Dillon, Union Securities & Co.-Mer-
rill Lynch Pierce, Fenner & Smith Inc. (jointly).

Laguna Niguel Corp.

Dec, 11, 1962, Gerald W. Blakeley, Presxdent stated that . .

the company is “seriously considering” the issuance of
about $10,000,000 of debentures:to redéem its 60-cent
cumulative class A stock. Mr. Blakeley said class A divi-
dends.must be paid from after-tax:earnings,” meaning

interest on debentures is an expense item, so the. com-
pany would have to earn only 6% to provide the same
return: Business—Acquisition, development and manage-
ment of real properties. Office — 32802 Pacific Coast
Hwy., So., Laguna, Calif. Underwriter—To be named.
The last fmancmg for the company was handled by
Paine, Webber, Jackson & Curtis, Boston.

% Life & Casualty Insurance Co, of Tenn.,

Feb, 11, 1963 it was reported that John D. and Clint =
Murchlson Jr., are negotiating with certain underwrit-
ers for the proposed pubhc sale of g portion of. their. .
5,250,000 share holdings in the company. Office—159-167
Fourth Ave No., Nashv1lle, Tenn. Underwnters—l‘o
be named.: ; . :

Massachusetts Electrlc Co.
Jan. 16, 1963 it was reported that this company plans to ..
sell $10 000,000 of bonds in the fourth quarter. Office—
441 Stuart St Boston. Underwriters — (Competitive).
Probable bidders: Halsey, Stuart & Co. Inc.; First Bos~

ton Corp.; Merrill Lynch, Pierce, Fenner & Smlth Inc.;

Eastman Dlllon, Union Securltles & Co.; Kidder, Pea-
body & Co.; Blyth & Co.-White, Weld & Co. (jointly).

Michigan Consolidated Gas Co. (3/19)
Jan. 30, 1963 it was reported that. this company plans
to sell $30,000,000 of 25-year first mortgage bonds in
March. 0ffice—415 Clifford St., Detroit. Underwriters—
(Competitive). Probable bxdders Halsey, Stuart & Co.
Inc.; Blyth & Co., Inc.; White, Weld & Co. -Lehman
Brothers (jointly). Blds——Expected March 19.

Michigan Wisconsin Pipe Line Co. . .
Oct. 24, 1962 it was reported. that this’ company plans
to sell about $22,000,000 of first morfgage bonds in the
third quarter of 1963. Proceeds—For construction. Office
—500 Griswold St., Detroit. Underwriters—(Competi- !
tive). Probable bidders Halsey, Stuart & Co. Inc.; First -
Boston Corp B Blyth & Co., Inc.

Contmucd on page 36
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% Missouri Pacific RR (4/9) .

Feb. 13, 1963 it was reported that this road plans the
sale of about $8,250,000 of equipment trust certificates in
April. - Address—Missouri Pacific Bldg., St. Louis .3,
Mo. Underwriters—(Competitive). Probable bidders;
Salomon Brothers & Hutzler; Halsey, Stuart & Co. Inc.
Bids—Expected April 9, .

Mitsubishi Electric Mfg. Co. ;

Oct. 24, 1962 it was reported that the Japanese Finance
Ministry had authorized the company to sell $10,000,000
of convertible bonds in the U. S. by March 31, 1963. It is
expected that the bonds would. mature in 15 years and
bear interest of 6.5%. No decision has yet been made as
to ‘whether the issue will be sold publicly or: privately.
Business—Production of electric machinery. Proceeds—
For. expansion,. Office—Tokyo, Japan.
Kidder, Peabody & Co., New York.

" New England Power Co. -

Jan. 16, 1963 it was reported that this utility plans to- .

sell $10,000,000 of bonds and $10,000,000 of preferred
stock in the fourth quarter, Office—441 Stuart St., Bos-
ton. Underwriters — (Competitive). Probable bidders:
(Bonds) Halsey, Stuart & Co. Inc.; Lehman Brothers-
Equitable Securities Corp. (jointly); Kuhn, Loeb & Co.;
Merrill Lynch, Pierce, Fenner & Smith 'Inc.-Kidder,
Peabody & Co.-White, Weld & Co. (jointly); First Bos-
ton' Corp. (Preferred). First Boston Corp.; Dean Witter

& Co.-Smith, Barney & Co.-Wertheim & Co. (jointly); .

Equitable Securities Corp.-Kidder, Peabody & Co.-Lee
Higginson Corp.-White, Weld & Co. (jointly); Lehman
'Brothers; Merrill Lynch, Pierce, Fenner & Smith, Inc.
Nippon»Telegraph & jTeIephone Public Corp.
Dec. 19, 1962, it was reported that the company plans to’
sell $20,000,000 of bonds in the United States ir. the’ fis-
cal year April 1, 1963 to March' 31, 1964. The financing
program is subject to approval by the Japanese Diet..

Business — Nippon Telegraph, wholly-owned - by the -

Japanese Government, furnishes domestie teléphone ‘and
. telégraph services, without competition, in Japan: Pro-

ceeds-—For. expansion. Office—Tokyo, Japan. Under-"

-writers—Dillon, Read & Co.;- First BostonCorp., and
Smith, Barney & Co.; New -York, T i

. ' Norfolk & Western Ry. (3/25) B S

Dec. 26, 1962 it was reported that this road plans to sell
about $5,475,000 of 1-15 year equipment trust. certificates
in, March, Office—8 N. Jefferson St., Roanoke, Va.. Un-
derwriters—(Competitive.) " Probable bidders: Salomon
Brothers & Hutzler; Halsey, Stuart' & Co. Inc. Bids —
Expected March  25. ;

% Norfolk & Western Ry. (4/22)

Feb. 13, 1963 it was reported that this road plans to sell
-about $4,500,000 of 1-15 year equipment trust ‘certificates
in April.. Office—8 North Jefferson St., Roanoke, Va.

Underwriters—(Competitive). Probable bidders: Halsey;"

Stuart & Co. Inc.; Salomon Brothers & Hutzler, Bids—
Expected April 22,

" Northern lilinois Gas Co.

Dec. 20, 1962 the company stated ‘that it plané fo spend: .

$40,000,000 on  construction in 1963, an undetermined
amount of which will be raised by sale of bonds. ' Office
:—~615 Eastern Ave., Bellwood, Ill. Underwriters—(Com-
petitive). Probable bidders: First Boston .Corp.: Halsey,
Stuart & Co. Inc.; Blyth & Co., Inc.-Equitable Securities
Corp. (jointly); Glore, Forgan & Co.

' “'Northern Indiana Public Service Co.

Jan. ‘27, 1863, the company stated that it plans to sell
$25-$30,000,000 of first mortgage bonds sometime in 1963,
depending on market conditions. Office — 5265 Hohman
Ave., Hammond, Ind. Underwriters — (Competitive).
Probable bidders: Halsey, Stuart & Co. Inc.; White, Weld
& Co.; Eastman Dillon, Union Securities & Co.-Lehman
Brothers-Bear, Stearns & Co. (jointly); Equitable Se-
curities. Corp.; Dean Witter & ‘Co.-Blyth & Co.-Merrill
Lynch, Pierce, Fenner & Smith Inc. (jointly); First Bos-
ton Corp.; Kuhn, Loeb & Co,

' Northern Natural Gas Co.

Jan. 16, 1963 it was reported that this' company plans to
sell $30,000,000 of debt securities sometime in p1963 or -

1964. Office—2223 Dodge St., Omaha, Neb. Underwriter—
To be named. The last sale of debentures: on Nov. 16,

1960 was-handled on-a negotiated basis by Blyth & Co.,
Inc, N. Y. ]

" Northern States Power Co. (Minn.)-

Jan, 11, 1963, it was reported that this compan lans
to sell $25,000,000 of first mortgage bonds: due 51’983 in
the.last half of the year. Proceeds — For construction.
Offlce—l'S. South Fifth St., Minneapolis. Underwriters—.
l;gomggtl?\g).tProgable ]glidders: Halsey, Stuart & Co.
c.; First Boston Corp.-Blyth & Co. (joi - i
Lynch, Pierce, Fennerp Ckiader, Peaboori
Co.-White, Weld & Co. (jointly); Equitable Securities
'Corp.-Eastman Dillon, Union Securities & Co. (jointly);
Lehman Brothers-Riter & .Co. (jointly).

»‘,hj,oltter Tail Power Co.

#dan, 16, 1963 it was: reported that this compan lans
. to: sell $10,000,000.0f bonds in the fourth quall?ter? (?ffice
.—215_South, Ca

. writérs—{Comp
& Co. Thc:; Blyth & Co, Inc;
‘man & Co. (jointly);" White;
 (hbleeners

WA L e B

'Wem;fg,"c.": Cae

Underwriter— - ; ] . J
“+'ly); Eastman Dillon, Union Securities & Co.-Kidder,
Peabody & Co. (jointly).

&.Smith Inc.-Kidder, Peabody & -

ade; Sk, - Fergus’ Falls, Minn., Undér-'
itive): Probable bidders: Halsey, Stuart’
Glore, Forgan ‘& Co.-Kal-~

< ruary: Office—70 -Pine

DPT
s ¢

-, moon EST) at above addréss: ' - |
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% Pacific Northwest Bell Telephone Co. (4/16)

Jan. 28, 1963 it was reported that this company plans
to sell $50,000,000 of debentures due 2003. Proceeds—
To reduce outstanding debt, due Pacific Telephone &
:Telegraph Co., in connection with the transfer in 1961
of  the. latter’s properties in. Washington, Oregon and
Idaho. Office—1200 Third Ave., Seattle, Wash. Under-
writers—(Competitive). Probable bidders: Morgan Stan-
ley & Co.; Halsey, Stuart & Co. Inc. Bids — Expected
April 16 (11 am, EST) at 195 Broadway, New York.

Pacific Power & Light Co.

Nov. 28, 1962 it was reported that the company plans
to issue $30,000,000 of first mortgage bonds ih June 1963,
Proceeds—To repay outstanding loans. Office—920 S. W.

-Sixth Ave., Portland, Ore. Underwriters—(Competitive).,

Probable bidders: Lehman Brothers-Bear, Stearns &
Co.-Salomon  Brothers & Hutzler  (jointly);  Halsey,
Stuart & Co. Inc.; Blyth & Co.-White, Weld & Co. (joint-

Pennsylvania Power & Light Co. %
Feb. 20, 1962. Jack K. Busby, President and C. E, Oakes,
Chairman, stated that the company will require about
$93,000,000 in debt financing in the period 1962 to 1970.
Proceeds—For construction and the retirement of $17,-
006,000 -of maturing bonds, Office—9th and Hamilton
Sts., Allentown, Pa. Underwriters—To be -named. The
last sale of bonds on Nov. 29, 1961 was won . at com-
pciitive  bidding by . White, Weld & Co., and Kidder,
Peabody & 'Co. ' Other bidders were Halsey, Stuart &
Co. Inc.; First Boston Corp.-Drexel & Co. (jointly).

Presbyterian Ministries, Inc. (2/19) ‘
Feb. 6,1963 it was reported that $3,504,900 of this cor-
poration’s FHA 'insured 'sinking fund bonds (yielding
4% 1t0:5.1%), maturing serially Feb. 1,-1964 to Nov. 1,
2003, will be- offered ‘publicly in late February. Price—
$1,000 each. Business—A’ non-profit corporation affiliated

'with the Synod of Washington '~ Alaska' of the United

Presbyterian Church in the U. S."A. Proceeds—To help
finance the construction of a' new $6,000,000. retirement

‘residence in Seattle, Underwriter—B. C.: Ziegler & Co.,

West Bend, Wis;; :
' Seaboard Air Line RR (2/26) -

Jan. 29, 1963 it was reported that this company plans to

sell - $6,360,000 of - equipment trust certificates in late
February.  This is the second én%{;,ﬂll(meqt of a total
issue of . $12,720,000. Office_i—36(5 . Broad St., Rich-

mond,;Va. Underwriters — {(Competitiy¢.) Probable: -

bidders: Halsey, Stuart'&Co..Inc.:"Salorion Brothers &

Hutzler. Bids—Feb. 26 (12 noon EST) at office of Will-
kie, Farr, Gallagher, Walton & Fitzgibbon, One Chase
Manhattan Plaza, New York. . ?

Snelling &YSneIIir‘ig, Inc.

Nov. 20, 1962 it was announced that the company plans
its first public offering of stock. Business—Operation of
a-nationwide network of franchised personnel -consult-.
ants with .offices in 35 major-cities.. Proceeds—For ex-
pansion, Office—1530 Chestnut St., Philadelphia. Under--
writer—To be named. 2 : :

_Socony Mobil Oil co;, Inc.

Jan. 22, 1963 the company announced plans to sell about
$200,000,000 of debentures in early April: Business—Com-
pany and its subsidiaries. are engaged in the production,
refining, transportation and distribution of petroleum
products. Proceeds—For general corporate purposes. Of-
fice—150 E. 42nd St., New York. Underwriter—Morgan
Stanley & Co., New York.

Southern California Edison Co.

Jan. 16, 1963 it was reported that this company plans
to sell $60,000,000 of bonds. later this year or in 1964.
Office—601 West Fifth St., Los Angeles. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
}n;:.; First Boston Corp., and Dean Witter & Co. (joint-
y).

Southern Counties Gas Co. of Calif.

Jan. 2, 1963 it was reported that this subsidiary of Paci-
fic Lighting Corp., plans to sell $27,000,000 of first mort-
gage bonds in-the fourth quarter. Address—P. O. Box "
:2736, Terminal. Annex, ‘Los Angeles: 54, Calif. Under-
writers—(Competitive) - Probable bidders: White, Weld"
& Co.; Blyth & Co. Inc.; Merrill Lynch, Pierce, Fenner
é{_ Smith Inc.; Halsey, Stuart & Co. Inc.; First Boston
orp.

Southern Railway Co.: : AR e
Jan. 15, 1963 stockholders authorized ‘the company td ;.
issue $50,000,000 of general mortgage bonds, Proceeds—
To acquire stock of Central of Georgia Ry.; retire first
mortgage 334 % bonds of Atlanta & Charlotte Air Line
RR.; reimburse the treasury for capital expenditures and
provide for additional capital expenditures. Offices—14th
and Canal St, Richmond, Va. and 70 Pine St, New
Yprk. Underwriters — (Competitive). Probable bidders: -
First-. Boston ' Corp.; Eastman Dillon,: Uniorx Securities
& Co.-Salomon Brothers & -Hutzler (jointly); Halsey,
Stuart & Co. Inc.: Kidder, Peabody & Co.-White; Weld.
& Co. (jointly). Bids—Expected in-March: . .

Southern Railway Co. (2/:1i4)-‘ g
Jan. 16, 1963 it was reported that the company plans: to

._sell $4,020,000 'of equipment, {rust; certificates .in, Febx,..

‘ruary: Offiee- e St New. York: Underwriters-— .
{Competitive). ' Probable’ bidders; Salomon _Brothers &
Hutzler; Halsey, Stuart & Co. Inc. Bids — Feb, 14.°(12 .

i BB A

.. Texas Electric Service Co. (3/26) .

= Corp.; Kidder, Peabody & .Co.;

*, Coi;: Kidder, Peabody & Co.’

® Southern Railway Co. (3/27)

Jan:-29, 1963 it was reported-that this company. plans
to' sell $4,020,000 of equipmeént trust certificates in-
March. This is the second instalment of a total $8,Q40,000
issue. Office — 70 Pine St., New York. Underwriters—
(Competitive). Probable bidders: Salomon. Brothers &
Hutzler; Halsey, Stuart & Co. Inc. Bids—March 27, (12
noon EST) at above address, . ¥

Southern Union Gas Co.

Aug. 15, 1962 it was reported that this utility- plans a
rights offering- of $10,000,000 of convertible preferred
stock in the first quarter. of 1963. Office—1507  Pacific
Ave., Dallas. Underwriters: — To be named. The last
rights offering of preferred ‘stock in. April 1959 was
handled by’ Snow; Sweeny & Co., Inc,, N. Y., and A. C,
Allyn & Co., Chicago. . :

Southwestern Electric Power Co. .
Jan. 16, 1963. it was reported that this company plans to

“sell" $30,000,000. of first mortgage bonds in the fall of

1963.. Office—428 Travis St., Shreveport, La. Underwrit-
ers—(Competitive).  Probable bidders: -Merrill _Lynch,
Pierce, Fenner & Smith Inc.-Eastman Dillon, Union Se-
curities & Co. (jointly); Kuhn, Loeb & Co.-Blyth & Co,
Inc.-Salomon Brothers - & Hutzler (jointly); :Halscy,
Stuart ‘& Co. Inc. ’ 5

Tampa Electric Co. (5/1)

Feb. 5, 1963 it was reported that this utility plans the
sale of from $25-$50,000,000 of bonds due 1993. Proceeds
—For construction, and possible refunding -operations,

- Office—111 No, Dale Maby Hwy., Tampa, Fla.. Under- -

writers—(Competitive). Probable bidders: Halsey, Stuart
& Co. Inc.; Merrill Lynch, Pierce, Fenner &. Smith Inc.;
Stone & Webster Securities :Corp.;: Goldman, Sachs:&
Co. Bids—Expected May 1. y

Tennessee Valley Authority ' S g R Sy
Oct. 3, 1962, A. J. Wagner, Chairman; stated- that .the':
Authority plans to issue’ $50,000,000 -of -short-- or-long-:

term securities -in .the spring -of '1963.; Proceeds—For .. - -
construction, Office—Knoxville, Tenn. Underwriters—: : :

To be named. On Jan. 24, 1962:the Authority soldat
competitive bidding $45,000,000 of 4% % bonds:due Feb:

.1, 1987, The issue was won by a group jointly managed

by Chase Manhattan Bank; Morgan :Guaranty Trust Co..

of New: York;-Chemical Bank: New York ‘Trust' Co.; C. i

J. Devine & Co.; and the First National‘Bank of Chicago,

Feb. 5, 1963 it,was reported that this subsidiary of Texas
Utilities Co., plans to sell $22,000,000 of first  mortgage
bonds due 1993. Proceeds—For. construction.: Address— . .
Seventh and:Lamar Sts.;: Fort -Worth.! Underwriters—
(Competitive). Probable bidders: Halsey, Stuart &.Co.
Inc.; First Boston Corp.; Eastman: Dillon, Union Secu-
rities & Co.; Kidder, Peabody & Co.-Merrill. Lynch,

< Pierce; Fenner: & Smith Inc. (jointly); Kuhn, Loeb: &
' Co.~Blyth ‘& Co.-L&éhman Brothers (jointly). Bids—Mar.

26 (11:30 a.m. EST) at. Ebasco Services, 2’ Rector :St.,
New York. Information Meeting '—: March 22 (11 -a.m.
EST) at same address.

Union Light, Heat & Power Co. -~ . .. ..°
Nov, 21, 1962 it was: reported.- that’ this subsidiary " of

*Cincinnati Gas & Electric. Co:,; plans'to: sell $5,000,000 of '

first. mortgage bonds in 1963. Office—139 East Fourth .
St.,Cincinnati. Underwriters—=-(Competitive}). Probable -
bidders: Halsey, Stuart & Co. Inc.; Blyth & Co. Inc.=
First Boston Corp. (jointly); Merrill Lynch;, Pierce, Fen-
ner & .Smith: Inc.-Kidder, -Peabody & Co.: (jointly);
Equitable Securities Corp.; White, Weld & Co.; Kidder,
Peabody- & Co.

Virginia Electric & Power Co. (5/14)
Jan. 16, 1963 the company -announced plans_to sell $30,- -
000,000 of first mortgage bonds due 1993./Proceeds—For.
construction. Address—7th and:Franklin Sts.,; Richmond.:
Underwriters—(Competitive),. Probable bidders: Halsey,
Stuart & Co. Inc.; Stone ‘& Webster Securities: Corp.;

“White, Weld & Co.; Eastman Dillon, Union Securities &

Co.; Salomon' Brothers & Hutzler, :Bids—Expected.-May.
14, 4 "

. ‘Washington Gas Light Co.. ... .. ..o
Aug. 1, 1962 it was reported that this company plans to
sell $12,000,000 of 25-year bonds, in the second quarter
of 1963. Office—1100 H, St,, N. W., Washington, D. C,
Underwriters—(Competitive): - Probable bidders: East-
man Dillon, Union Securities & Co.; Equitable Securities -’
First- Boston . Corp.;: Hal~.. .
sey; Stuart & Co, Ine.. " =« -0 o e
Western Light & Tel‘epvh(me Co., Inc. (':';/1)
Jan. 29, 1963, the company.announced plans' to raise
about$3,000,000 by offering stockholders the right to
purchase 113,300 additional common’shares-on the basis

of one new share for each 10 held of record about May
1. Proceeds—To repay bank loans, and for construction.

Office—2015 Forest Ave;, Great-Bend, Kan. Underwriter ... s

—Dean Witter & Co., San'Franciseo. - :

Wisconsin Public Service Corp.. - - e
Jan. .16, 1963 it was reported that this'company plans to
sell $15,000,000 of bonds later this year or in 1964. Office
—1029 North Marshall' St.,: Milwaukee: Underwriters—
-(Competitive).., Probable: bidders: ; Halsey; . Stuart & .Cq.
Inc.; Merrill Lyneh; PiércesFeénner-& Smith.Inc:; East-
“man’ Dillon; Union Seturities &"C6.~Salomon’ Brothers
& Hutzler (jointly); First Boston Corp.; White, Weld &
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Root Cause of Payments

Imbalance Is Easy Money

Continued from page 5

the whole of our $7 billion gold
loss- since 1957, plus ‘perhaps as
much as 3’ billion in dollars that
other central banks have willing-
ly absorbed, has flowed ‘from-us
1o them: And the ‘gold and dol-
lars. have -gone 1o those - central
banks that have either reduced
or ‘'held  their  domestic = assets
steadly A few examples:

Forelgn Domestic
: 'w Assets Assets
’ ~(In mlllions ot $)
Bank ' of France 2,350

143
German Federal Bank_..
Netherlands Bank -
Nat’l Bank of Belgium._.

1 400
- 140
460
715
Bank of Japan (and ',
Finance Ministry) —--~ 1,300

'Up

! The Japanese figures “are only,
“"through the third 'quarter of 1960.
- After that' the ‘domestic assets" of
.~ the Bank’ of Japan began to rise
“rapidly, and [Japan had a balance
" of ‘payments crisis in 1961. To put.

these figures into © perspective,

“note that ‘otir $7" billion " in'. gold
< losses alone " was" ‘equal to "all
- monetary gold held in 1957 by:all

countries ‘of ‘the -Free' World ‘out-

-+ side ‘of -Continental -Europe.' Con-
:- tinental ‘ Europe ‘held $8.2 billion; .
“and our gold losses, together with

new, ‘production : and / Russian
losses, . enabled: it "virtually | to
double ‘its ‘gold holdmgs m five
years.

"Just as the’ Federal Reserve has

found that the more it ‘increased
its'domestic ‘assets, the larger and
more < persistent ' the ' payments
deficits and gold losses ‘would be,
so” foreign ' ‘central banks’-have
found- that the more they tried to

offset ‘payments surpluses by re-

ducing domestic assets, the more
persistent: ‘those surpluses would
be.

The economic consequences of

easy money are.a massive move-
ment of reserves. to other coun-

. tries from our: own, where they
" increase foreign money ‘supplies,

not our own;' stimulate - foreign
economies, .not our own; employ
foreign: labor, not. our. own. Our
money supply, after five years of
easy money, has risen 6%; Ger-

.many’s -after. 5 years of tight

‘money, over -50%. ‘.Our'.ec'onomic
growth rate has been. slow, and

we are  still slogging. along. with’

515 % unemployed after two years
of economic. recovery, . By con-
trast, Germany has had a strong
economic growth rate and over-

- full employment — such. a’ strong

demand - for labor'. that. 700,000

workers, not counting .East Ger-:

man refugees, have been .import-
ed. Paradoxically,.as the money
supply figures:indicate, inflation-

ary pressures in the United States

have receded while those in’ Ger-
many have increased. In spite of

'a 5% upvaluation of the . mark a

year and a: half  ago, German
wage rates are rising. at .a. rate

-.of approximately 12% a year, and

" .. prices are rising too.

+ ‘orkers

~“Myth That Tight Money Hurts
The Economy

Germany is only, one -example.

The whole of Continental Europe,
. and Japan too, ‘have ‘either. full-
. or-overall employment.-In Switz-

erland - one 'out’ of ‘four.workers

+. +is imported. ‘Evyen: theisupposedly
" depressed-areas: of Southern Eu-
“~Tope, 1lik Snutherm Italy, Spain, -

3 wrong. Our, present measures can~

“ngt: - cure “the- payments- defiéit,-
nowappmavlnng fuli empltryment Ffor- ‘they: attack: the’ symptoms: of '

whlch have. exported

hitized for FRASER
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‘lating ' payments surpluses.

i rest. ef..Eu.nope are.

themselves. Surely this wealth of
evidence should make it crystal
clear that the idea that  easy
money stimulates an economy and
tight money depresses it is one of
the great economic myths of our
time. We have ‘assumed all too
readily * that - the'- rapid - growth
rates in Europe have been attrib-
utable to the Common Market.
But' some ' of “the most rapid
growth is taking place in non-
Common Market - countries - like
Austria, ‘'or Spain, or Greece; or
around on the other side of the

.. world, Japan, all of whose econ-
" omies have been stimulated by

payments surpluses that are the
counterparts of our deficits.

These developments illustrate:
what may often be a rather cruel
fact about economic life:. one
man’s - misfortune ' is . another’s
gam Florida’s  freeze is Califor-
nia’s boom, Our debilitating pay-
ments’ deficits are others’ stimu-
But
two countries have been conspic-
uously - absent from  the surplus
list — the United Klngdom and
Canada. Why? My answer is sim-
ple, perhaps provocatively simple.
The domestic. assets of the Cana-
dian ' and " British 'central banks
have "increased’ rather  than de-
creased, and foreign assets have
fallen-—untll last June 24 in Can-
ada and until July: 1961 in the
United ngdom i ey

Our “gdod arid- respected, nexgh-

_bor, Canada, has given<usan in='

structive. lesson in easy .money,
if 'we would but learn it. Eco-
nomic policies have been: gener-
ally more expansionary than ours,
monetary . policies.’ even  easier,
budget . deficits relatively larger.,
The consequences have been plain
to see: a period of greater unem-
ployment than ours; such .a slow-
ing down in the growth rate that
per. capita Gross National Product
has actually fallen in  recent
years; and. finally a run on the

currency and devaluation of the”

Canadian _dollar  to '92% . cents
from. levels as high as $1.05 in
1960. To those who blame our
payments . deficits on . our  high
wages, it should be especially in-
structive to see that even deval-
uation, which in effect’ lowered
Canadian wageé levels by roughly
10%, could not eliminate the pay-
ments deficit. Indeed, some ‘of the
largest losses of ‘reserves: took

-place after the 92% cents rate was

adopted on the:3rd of May. In
the end, it took the 6% discount
rate of June 24 and Bank of Can-
ada sales of domestic assets to do
the: job.* Canada 'has regained in
six ‘months: more' than all of the
foreign ‘exchange ’ she 'had - lost.
during the months of crisis.~ And
the Canadian economy is recover-
ing — unemployment down, ex-
ports up, confidence returning.
Now that Canada, Japan, South
Africa, and the United Kingdom
have all checked their payments
deficits with. tighter money with-

“in the last’ 18 -months, we alone-
industrial ‘countries :

among all
have yet to act. We alone are not

“accepting” the  discipline of our

balance of payments. -

We are ~being- told that the
ehmmatxon of our payments defi-
cit .is a_long, difficult task that

‘will not be finished until the ené

of 1963. The task is long and dif-
ficult. becatuise'; the” ‘measures are -

. the disease, not its cause.

. The Commercial and Financial Chronicle

They
are of three kinds: first, those
to keep money from flowing out
of the United States, like tying
foreign aid and military expendi-
tures; second, those to make more
money flow into. the United
States, like promoting exports or
foreign tourism; and third, selling
assets and increasing borrowings
to avoid paying gold. The first
two are futile. We can no more
hold  or push money into the
United States.than we could into
the State of Illinois—that is what
free- convertibility of currencies
means—and the third simply en-
ables us to postpone action on the
real cause.

If we took crisis action, like a '

sharp increase” in  the = discount
rate, we could eliminate our pay-
ments deficit overnight. The Brit-

ish have done it twice with 7% .

bank. rates,  in . September ‘1957
and July 1961.. The French did it
in ‘December 1958. Canada did ‘it
on June 24, The records of the In-
ternational . Monetary 'Fund are
sprinkled with additional exam-
ples,  for every - effective IMF
stabilization program provides for
halting . domestic - credit. creatxon
by the central bank.

. We. have. instead ' put even
greater reliance upon easy money.
We used to allow money to tight-
en with.the advance of economic
recovery, as in 1955-1957, which,
significantly, produced in 1957 the
only surplus payments year since
1948; and again in 1959, which
almost . eliminated our deficit in
early 1960. Remember the 41 %

.Treasury bill.yields and, the fa-.

mous “magxc flves” .of, 1959” JIn
1962, howeyer, ;
contmumg easy money longer
into the current recovery -than
into any previous postwar recov-
ery. For more than two years we
have kept the net. free reserve
target virtually unchanged With
‘Wwhat" results? Although after the
1959 'tight ‘money, the recession
of late 1960 and early 1961 was
the shortest ‘and shallowest of
postwar  recessions, . the  easy
money recovery of 1961-1962 has
already. run out of steam,

Finds Foreign Aid a Scapegoat

We still hear the deficit blamed
on foreign aid and military ex-
penditures, the burdens we have
to bear. "I thought we had done
with this compartmentalizing. of
the ' balance of payments,,tghls
business “of blaming the "deficit
on one particular compartment or
another. Should we not stop buy-
ing coffee,. or.  foreign -cars, or
foreign tours, or foreign bonds?
It never seems to occur .to the
compartmentalizers ' that if they
stop:or reduce the flow through
one " compartment  more dollars
will flow through others. The ty-
ing of foreign aid and foreign
mlhtary expenditures- to - pur-
chases in this country reminds me
of the man whose clogged bathtub
overflowed, so -he caught the
water in buckets and frantically
threw it back in the tub. He never

thought to turn the faucet off.

After all, our central bank is
pouring high-powered money into
our: tub at the rate of $150 mil-
lion a month.

. It.is not the purposes for whlch
dollars .are  spent :abroad, nor
whether they are spent abroad or
at ‘home, but how they are fi-
nanced: Before December 1958 it
was’ customary. to :-blame . the
weakness of the French franc on
the burdens that the French econ-.
‘omy had to bear —-the wars in
Indochma ané Algeua ‘The bur-’
‘dens’ went right -on 'and. even.
mcreased yet the. French franc ——
wernig'ht ‘became “one of ' the

we.s qok[ ) pnde iny

world’s strongest currencies, once
the Bank of France stopped in-
creasing its domestic assets. : Our
foreign aid and military pro-
grams: are less than 1% .of our
Gross Natianal Product, hardly an
intolerable burden, If these aid
dollars ‘are taxed, or borrowed
from us at appropriate interest
rates, they have no more effect

on the balance of payments than'

any . other dollars that ‘you or I
might choose to spend abroad. But
if they are created even in_part
by the Federal Reserve System or
commercial - banks, they flow al-
most immediately
central banks,: who use them to
buy our gold. "

‘What Gold Losses Mean?

Now: what more specifically do
these gold losses mean? Let me
try - answering that: question for
us; first, as bankers; second, ‘as
businessmen; ‘and third, as
American citizens. Since as bank-
ers we both pay and earn inter-
est, ‘their greatest significance
for us is undoubtedly in the level
of interest rates,

As the gold losses are caused
primarily ' by - continued :' easy
money, we - bankers ‘'must :con-
stantly remind ourselves that the

-natural forces -of :supply and de-

mand: for money, and ‘therefore
its price, the rate of interest, are
constantly being. interfered with
on a significant scale. - Interest
rates would have been quite dif-
ferent had not  so. much high-
powered money been created—

over $150 million a- month, for -

example; in :both' the 'recession

‘year 1958 and the recovery -year

1962. We have seen Treasury bill
rates of five-eighths of 1% in 1958
and 4% % in 1959. We have had
on the one hand the “magic fives”
of 1959, and on the other the
nudgmg of long-term rates down
in -1961 and 1962. In tryi
forecast ' movements -of* in rest
rates; which are all-important: in

our business, it' is not ‘only a

question of evaluating natural
market forces and the relation-
ship of rates here and abroad, but
of guessing at the influences and
pressures.on the minds of a few
decision' makers.  For example, if
we could have foreseen that easy
money ‘would continue through-
out the recovery year 1962, mak-
ing ‘a rise in the prime rate out

of the question, I' wonder whether

some bankers might not have had

second ‘thoughts -about squeezing -

profits by pushing savings rates to

the limit of the new Regulation:

Q- ceilings that' became effective
a year ago. And right now, in ad-
dition to watching business con-
ditions, we must observe carefully
Chairman '~ Martin’s  speech ' in
Pittsburgh of Dec. 282 and the
Federal Reserve Bank' of New
York’s ' “Perspective . on 1962,”

‘both” of  which - indicate, happxly,
‘in ‘my view, that in' detérmining

policy our authorities are weigh-
ing the international positlon'of
the dollar more heavily in the
balance.

Meanwhile, in the backs of our
minds is this overriding thought:
it becomes clearer day by day that
we are on a collision course, a
drag race between easy money

‘and the gold value of the dollar.
One or the other must give. There

is a mathematical inevitability to
the calculation. :We have'lost al-

most- $7 billion.of gold-in five.-

years, a. rate of $120 . million a
month. A red flag is coming up—
the 25%
agamst Feéderal Reserve note and.
“deposit liabilities. The actual ratio
“has. d:opped three pomts to about

2.Ed.’ Nole
the Chronicle -of -Jan. 3, ¥963.

into - foreign . ',

g to.

reserve requirement.

Full- text was pubhshe& in -
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32% in a year, Of course, we can
change the requirement, while re-

peating - our assurances to' the

world that we are not going to
devalue. But such assurances do
not- change policy. We are schizo-
phrenic. We have  espoused ‘and
helped . build a stable exchange
rate world of . freely ‘convertible
currencies and freer multilateral’
trade—witness the Trade Expan-
sion Act—yet we pursue a mone-
tary policy that ignores the disci-
plines of such a world and makes
it impossible for it to work. "
Basis. for Optimism

I 'am nevertheless an optimist
and think “that it will "be ‘easy
money that will give before the
value of the dollar.-Although both
gave in Canada, “'the value  of
sterling has . weathered several
crises since 1949. Whether money
will remain’ easy-in 'this country
until a crisis forces a sudden rise
in short-term rates, as in Britain
or Canada, is anybody’s guess.

I should hope that we' would
instead be orderly about it and
simply stop. our payments defieit

‘and  gold losses. by holding ‘our

central - bank domestic assets
steady. In that case, both short-
and long-term interest rates would
surely - rise. as' they . came . into
equilibrium , with ‘those of other
money centers, but not necessarily
very much. Switzerland has- a
central bank that has reduced its
domestic" assets in its efforts to
tighten money; but it has even
lower “interest rates than ours,
not because of easy money but be-
cause of payments surplus. ngher
interest rates, in fact, would .only
atgment the surplus. It is entlrely
possible, even probable, that once
confidence in the dollar was re-
stored, - the ' United - States,*’ too
would develop a surplus in :its
balance - of payments ‘that would
hold mterest rates down.

Obv1ously, what happens to in-
terest rates when we back away
{rom easy money will depend not
only upon the rate at which we
backlaway, but also upon the state
of the economy at the time and
particularly on the size of the
budget ‘deficit. A ' large budget
deficit would require higher in-
terest rates than a smaller.one,

Issues Warning. on Lonngemi;

Iwish I knew when we will back
away from easy money and how
fast—but I do not.. Monetary ease
has continued now for five years.
Plainly, it cannot continue on the
same scale for another five, but it
could quite conceivably continue
for .another year or two. As the
gold losses continue and the day of
higher interest rates draws nearer,
it behooves us to 'grow more cau-
tious, particularly in making term
loans at fixed rates and investing
in longer dated securities. On the
deposit side, if interest - rates
should rise, Regulation Q might
again become a problem. Regula-
tion Q is already affecting negoti-
able time certificates of deposit
because the Q ceilings are below
market rates for maturities of less
than six months.

Easy money and the gold losses
affect us as businessmen through

‘the state of the economy. The idea

that easy money stimulates the
économy and tight money ' de-
presses it is embedded in our
minds and’ held ‘there by heavy
polmcal pressures.. But_the cased
can be made that easy. money has
failed in  its prime mission. It
has not only weakened the dollar
aloroad but has “weakened  our

C(mtmued on page 38
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* just as much as anyone else, and a
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Root Cause of Paymen'ts: |
Imbalance Is Easy Money

Continued from page 37 having in ‘mind our balance—_of—
economy at home. and has con- Payments position. Our reasoning

tributed to unemployment. becomes  somewhat -tortuous. and
Look at the record. Those coun- ‘deceptive when we argue that de-

tries whose " central. banks have spPite substantial budget and pay-.

held their domestic ~ assets down men? dteﬁc;ts,-a tax:c;xt ;v:(l)l fﬁ
have had rapid growth.rates, full accelerate our. economic W
or overfull e[:npliyment, and ,pay_ that both deficits will:be 'helped
ments-surpluses, while .the onlv and ‘even corrected over -time.
major countries whose central' How can this be? I recall hearing
banks have increased domestic as- Similar arguments lfor the invest-
sets—the United States, the United Ment credit and the more liberal
Kingdom, and Canada—have had -depreciation guxdel}nes. Would not
sluggish growth rates, worrisome further tax cuts with easy money
unemployment, and payments def- be self-defeating and compound
icits. In recent years, many coun- OUT Problems, not solve them? We
tries have switched from easy 2already have a budget deficit of
money to tight money, with stimu- $8 billion and are told we can ex=
lating rather than depressing con- Pect no reduction in expenditures.
sequences. -7 A tax cut this year would surely
We are wrong in thinking there add another $5 or $6 billion t0 the

is a basic conflict between policies fle;iiclt,' r?:y?e .mge‘;’“gh al ‘i:f‘
good for' the domestic etonomy € woqth acdgl e eI;:ria h i;
and those good for the dollar in- :ﬁrvg b th a.a1 e;nn;a.t tt i .
ternationally. As Chairman Martin 7¢ 1ine, the rise in interest rate
said in Pittsburgh: “Our domestic Might well be politically unaccep-
and international objectives are table. If it increased domestic as-

il -sets to help  finance the budget
g‘s’s‘tt’é‘;".ggie é‘;ff‘;‘;egl:tt}fgr' s DOth geticit, the payments deficit would

grow still worge.. A larger pay-
ments ‘deficit “would further
weaken our  economy, not
strengthen it. Foreign economies
would be strengthened, not ours:
' The timing is wrong. If we: first
stopped ' easy ‘money: and - got a
strongly - growing economy, we
could have our tax cut in a period
of rising revenues and avoid a big,

fliet is in our minds, hot in' the
economic world of “reality. And
the more we pursue the self-de-
leating expansionary policies de-
signed to stimulate our economic

seenris to loom;

Here in the United States our
unemployment rate has dropped unwieldy budget deficit. i
below 5% in only one month since . TR
we adopted easy money at the end ~~ Finally, easy money and . the
of 1957, Easy money saps the 8°ld losses mean much t'o you and
strength of an economy. It brings M€ as citizens. We Americans must
a payments deficit, and a pay- contemplate the spectacle of our
ments deficit means that we ex- 8reat and powerful economy—by
port less goods made with our 2l odds the most. powerful the

“labor; import more goods made World has ever known—failing to -
" with foreign labor, and lend and achle_ve its full potentialities do-
“invest more money abroad to em= mestically, -overspending interna-

ploy foreign rather than our own tionally, and: meeting.its current

‘labor. And foreigners invest less ©Pligations by borrowing, ‘selling

here. The additional puchasing 255¢%s, and drawing on gold re-

“power injected through ‘edsy Serves at a rate of more than $1

ronky Stimulates foréien i billion a year. These 'gold losses
morzh el ho?nzs o e: dgin gs:pen s weaken us in more ways than we
The ¢onverse is that tight know, only some apparent, others

more subtle and insidious. They
money, by producing payments g ooten the .dollar as a  world
surpluses, has been extraordinarily currency and indeed, as the very
stimulating to our neighbors. If keystone 'of - our ,international‘
we - stop easy morney, there will monetary system. They undermine
not .be ghe deflationary reduction our international prestige and
of liquidity that many fear. In weaken our voice and strengthen
fact, our economy will be stimu- ;oo oo o0 creditors in the coun-
lated,d nlot depressed. Imports .iis of the world, They: shake the
would losge their bpoyancy, and. confidence of other peoples in our
exportsviWOuld rise because the g1ty 4o manage our affairs. They
purchasing power tow exerting Leduce our capacity, to fulfill our
itself on European and Japanese yorq responsibilities, to - meet
resources, . employing -‘those: re- .crises, and even to defend our-
sources fully, and driving, their P
costs and prices up, would have an
opportunity to exert itself on our -
resources and employ them more .; i
fully. As business confidence in- - emergen?}.'" O
creased, both business and con- Real Intétnational Monetary
sumer spending” would inerease. '+ Coopetation - '

It is confidence, riot liquidity, that  In the end it comes to this: we
we have lacked.

Tax Cut Timing Is Wrong
If we continue easy money, our
economy - will . continue soft, afid
we shall seek other measures to
stimulate it, particularly tax cuts.
Now I am in favor of a tax cut

tions, are wasting - resources in
peace that we may some day need

lem and preserve the international
monetary system’' with new in-
stitutions, plans,. techniques, or
gimmicks. We cannot preserve. it
with ‘monetary - cooperation that
simply enables a central bank in-
creasing domestic assets to borrow
with or without exchange rate of
gold guararities from central banks
reducing them, What we do need
is a synchronizing o6f the monetary

very pérsuasive case can be made
for it. I would refer to the Novermn-

nomic Letters of my own bank.
Speaking personally, - however;
spmetimes wonder -whether: .We synchronization would have to be
may be.in danger of letting our reasonably close coordination of
anxiety for a tax cut affect our the increase and reduction of do-
economic  judgment, - especially mestic assets.” We' learned this
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-tary - policies,

.selyes, We, the richest of “all’ na-’

cannot solve our payments prob--

policies of the world’s principal
I ;central banks, The heart of such
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The State of TRADE and INDUSTRY

lesson long ago in our own Fedeéral
Reserve System. No one of our
Federal Reserve Banks can con-
tinuously buy government securi-
ties faster or hold its discount
rate lower than the others. What
no single bank can do the System
cannot do. ) e

There has alreédy been .encour-

-aging monetary cooperation with-

in the Common Market,.and plans
are being made for more. But the
Common: Market has no, more. of
a.monetary ‘wall. around it than
does ‘the. United States. This co-:
operation needs eventually to ex-
.tend throughout the entire west-
ern world. The machinery to make

a beginning is existing- organiza-.

tions ‘such as the International

Monetary Fund, the Bank for In--

ternational Settlements, -and the
Monetary Committee .of. the Or=
ganization for Economic Coeopera-

tion and- Development. . ., Lo e, thig imonth v

With synchronization of mone~
many: -problems
would be clarified. There is, for

‘example, the debate-as to whether

-our ~present. concern - should - be
with - world inflation or deflation.

No wonder, for if we look at the.

tight money countries -of Contin-

‘ental Europe, and Japan, and pos= .
sibly - now ' Canada,  the problem .

is full use of resources and rising
prices and-costs; but if we look at
the easier - money - countries, - the
United States ' and ‘the United
Kingdom, the problems .is eco-

nomie slack. Widely varing mone- .

tary policies have given us a dis-
torted and uneven economic world.

If “we  synchronized, -the world:

would fall into-better perspective.

¢ After a period of readjuistment, we

could better determine what kind
of common monetary policy was
needed; but with central bank
policies coordinated, balance-of-
payments- problems | would  be
avoided.

The opportunity is now, for the
indications are that world costs
and prices have moved recently
into. better equilibrium and that:

no significant exchange rate ad-.

justment would be needed. Syn-
chronization of monetary policies
would take the punch out of re-
strictionist forces, bring a new
strength and unity to the entire
western world, and be a fitting
companion piece to the efforts to.
reduce barriers to payments and
trade. It would bring something
for which we all longed, the bene-

fits of a world currency,
Thus the argument comes to its
logical conclusion which reminds
me of Charles Kettering’s advice:
“‘Beware. of logie. It is an organ-
ized -way : of going wrong with

.confidence,” ... G

——

*An address bvar. Exter before th
15th “National Credit Conference :pohe-!

sored by the Credit Policy Committee of -

the Americari Bankers Association, Chi-
cago, IllI.

Dantler Exec.V.-P.
fC ~ e e
Ot Corp. Securities
ARCADIA, Calif. - Edward K.
Dantler has been elected to the
Board of Directors and - named
Executive Vice-President of Cor-
porate Securities, Ine., 1045.West
Huntington Drive, Mr, Dantler
was formerly a regional Vice-
President of Hugh W. Long & Co.,
Inc. . v w2
After receiving a B.S. degree
from . Northwestern- University,
Mr. Dantler. served as-a. special
agent of the F.B.I. He received his
M.B.A. degree in finance from the
University .of. Southern California

and joined Dean Witter & Co. in
1954,

Continued from page’ 14
heavy melting jumped $1.33 a ton
to $28.33, highest since May, 1962.

Nonferrous metals sales ran at
a generally brisk pace in Janu-
rare and should do as well this
month, Steel reported. '

The aluminum, copper, and- ti-
tanium industries ‘ expeet banner
sales years. The lead, zinc, nickel,
“and magnesium industries are ex-
pected to" post modest gains.

Growing Steel Inventory Buying
.. Clouded With Uncertainties
Steel operations should move up

a. conservative - 10%." in ' March,

Iron Age magaziné reported,

. February  production’ stiould

“total about' the same' a§- January,

‘with the three fewer days reflect=

ing a moderate rate of imptove-

" 'The month-to-month ' corpari=

sons" show “the  general - tone: of -

the ‘entire steel market: Thére is
some ~improvement over. normal
miarket. corditions. But" the. big
bulge" is ‘expected to come when
steel :users” start building- inven=
torfeg. b - 7 oy LT e Ehool

The : inventory . picture’ is not
clear cut. But this much is kinown.

Automakers expect’ to ‘have:

enough steel in their hands to
run out.'the 1963 model season.
And they have told their suppliers
to do the same. el Nl

is from two to threée months behind
past pérformances in advarice of
steel “labor ' negotiations. ' Many
‘users are skittish about -ihvesting
inelostly - inventories; - and ' have
not 'yet seen' the need to make
their moves.

But with the big users, stich as
automotive and c¢an making, now
pretty much on the record, other
steel consumers. will ‘have to fol-
low-=if only to protect their posi-

tions on mill books in case of a-

real surge of buying in April and
May. d i
“From" the steel’ industry point
rof .view, the delay of users to
make firm commitments is trou-
blesome. There could be problems
if steel negotiations should take
a turn for the worse and a 90-day
notice to-reopen the contract is
filed May 1. Unless there ig more
advance planning,
cause a jam at the mills and some
users would be frozen out.

Nor are mills themselves doing
much building of their. own. fin-.
ished and semi-finished - stocks.
In 1962, steel: producers built -up
their own inventories as much as
4 to ‘5 million tons. They were

- left -with much of this when the -

settlement ' came,  followed by a
flood - of - eancellatjons.... /.« 7 .
Seasonal factors will also:come
into play in March. For example,
with- automakers -increasing - their
production schedules in March, it
will be April before any real ac-
cumulation of steel is likely to be
accomplished. - - - . .-

As users make -protective. ges~
tures, lead times. are-lengthening

out. In Detroit; for example, zine-:

coated . products - are now out to
seven weeks, an increase of two.
weeks. - Cold-rolled sheet is being
promised on a five-week basis, a
lengthening of from 6 to 10 days.
In Chicago, three weeks delivery
is definitely out. .

The delivery pattern varies
widely by product and location,

but a lengthening of some degree.

is the genéral rule. RESE

In effect, 1963 may be a year
of inventory gambling. The big
users can not afford to take too
many chances. These " include

"The 'move to build inventories -
‘put last week reflected fewer Sat- '

this would -

automotive, canmakers, farm im-
plement makers, and appliance
manufacturers.:  But there are
many sizable companies that will
wait until the last minute, .
Finally, Iron Age reported that
'steel warehouses: have started to
‘build up their stocks, slowly ‘and
carefully. Although cautious, this"'
movement appears to be steady
and covers virtually all grades.

Week’s Aute Output. Rises 19.29
:" Above Year-Ago Week’
Auto 'production in the U. S."

buoyed by. continuing record sales

during January, continued last -

week at a rate of more than 30,

000 ' units a ‘day, according  to

Ward’s "Automotive Reports.-

The. statistical ageney said out-
put last week of an estimated
152,952 ' cars ~will ‘nearly maintain
the level of production resulting
in 687,421 assemblies during Jan-
uary. The January total was, only - -
1,279 units short..of the alltime
high for the month, "~ .-

‘ Last week’s output, Ward’s said,

will be within'1.0% of 154,172 cars

- made last week and.19:2% ahead

of 128,321. cars made in thé cor-

- responding session of '1962.

- Meanwhile, Ward’s ‘said, com-

“bined - output of - passenger cars - -

and trueks since Jan. 1 reached
the 1,000,000-unit mark-as of last
Friday, Feb. 8. : : : ih

The slight decline in autojout-

urday overtime shifts. scheduled
for the period. Ford Motor Co.,
-which-had been working half or

‘'more of its plants on a six-day

basis, last week worked the extra
day only at Kansas City (Mo.) and
Lorain (0.). General Motors Corp.
had four Chevrolet plants going
overtime last week. :The Buick *
plant at Flint (Mich.), and a com-
bination ' Buick-Oldsmobile-Pon-
tiac facility at Kansas City (Kan-
sas) had also slated shifts for last
Saturday N N !
Of last week’s output, General
Motors was expected to account
for 56.1%; Ford Motot Co. 22.5%;
Chrysler Corp, 13.3%; American
Motors 6.9%; and Studebaker
Corp. 1.0%. :

Rail' Loadings
" Decline 8.79
Below Year Ago ' !

" Loading - of revenue freight in
the ‘'week ended Feb.: 2, totaled

501,294 cars, the Association of
American Raflroads announced.
This was an increase of 39,275
cars or 8.5% above the preceding
week, ; | ;

The loadings represented 4 de~
crease of 47,757 cars or 8.7% be-
low the corresponding week in.
1962, but an increase of '3,461 cars
or 0.7% above the corresponding
week in 1961. W et

Truck Tonnage
Falls Behind Last Year’s.
i --Level by 3%" 2
Intercity truck tonnage ini the
week ended Feb. 2 was an even
3% behind the volumie in the cor-
resporiding* week - of 1962, the
American ‘Trucking Assoctation
announced.: Truck ' tonnage was
10.7%: ahead of the volume for the -
previous week of this year.
While the volumé of intercity
tonnage is still trailing 1962, the
gap has been narrowed; this can be

-attributed, in part, t6 thé ending of -

the longshoreman . strike at East-
ern and Gulf ports. The week-to-

"week increase can also be attrib-

uted to the ending of the dock .
strike, and the wide variations in
tonnage changes for the week
seem to be due’to the effects of
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. the strike, and improved weather
. conditions,

These findings are based on the
weekly survey of 34 metropolitan’
. areas conducted by the ATA De-
' partment of Research and Trans- -
port . Economics. The report  re-
flects' tonnage handled at more
than 400 truck terminals of com-
mon carriers  of general freight
throughout the country.

Lumber Data Unavailable
- Editor’s “Note: Weekly and
yearly lumber: production;  ship-
¥ ‘'ment and - new - order -data are
: unavailablenthis week,

Electric QOutput Rises to 6. 5%
- Over Last Year’s Level

"'The ‘amotint of ‘electric- energy
distributed by the -electric light
and power- industry for the week
ended Saturday, Feb. 9, was es-
timated at 17,532,000,000 kwh., ac-
cording to the " Edison  Electric
Institute. ‘Output ‘was' 656,000,000
kwh. -less  than ' the . previous
& week’s total of'18,188,000,000 kwh.,
- and 16,468,000,000 kwh:; or 6.5%
% above the total output of the com-
parable 1962 week.

Slight Rise in Business Failures

- Commercial and industrial fail-
ures, - :
edged up to 329 in the week ended
Feb..7 from 320 in the preceding
week, reported Dun & Bradstreet,
Inc, This slight increase. lifted

casualties” to the  highest  level

since. last October,.and they ex=,
ceeded slightly ' the - comparable

- year ago level of 313 and the pre--
i war level of 318 in 1939, However,
- they fell far short of the 376.0c-.
curring in the similar week of’

1961.

- Failures with -liabilities in ex-
cess of $100,000 dipped to 55 from
60 last: week 'but' continued con-
siderably above the 30 a year
earlier.Smaller casualties involv-"
ing ' losses' under $100,000 rose to
274 from 260 in the prior week
but  remained below  the 283 of
this size reported: in the corre-
sponding week of 1962

Wholesale Commodity Price Index
 Continues Down' .

The general wholesale commod-

ity price level this Monday edged

the' lowest" in’a ‘month, reports

Dun & Bradstreet, Inc.. Reflecting’

declines from ‘a:week ago. in the

wholesale. cost of tin, rubber; rye
and . most - livestock, the
dipped - beneath any other day

since the corresponding date of,

January when ‘it hit the low. for
1963 of 268.18.

The Daily Wholesale Commod-
Jty Price Index
268.59 '(1930-32:100) on Monday,
Feb. 11, from 269.29 in the preced-
ing week and continued to show a
strong decline from - comparable
year-ago levels." It stood at 273.55
on the similar day of 1962.:

" 'Retail Purchases Recover From
“ . Stormy Setback
| s Consumer buymg staged a par~
! tial comeback: in the week: ended.
 Wednesday, ., Feb.; 6, from: the
“frozen slide of a'week ago. Over-
all retail volume eked out a fair
margin over last year’s level for
the corresponding - week. = While
temperatures eased up in: many
regions, weather worsened in’
others, particularly on the West
Coast,  battered by heavy rains.
The * Philadelphia = transit - strike

ended, but the pick up in business’
there had .not gained full momen-:
tum by this Wednesday, and the’
paper strikes continued to. plague-

“Cleveland and New York stores.
The vicissitudes of weather con-
tinue to have little effect on en-
thusiasm for new cars—sales held:
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after ' .two steady weeks;-

index -

‘inched ' off  to’

to a record level. Good gains were
chalked up in home furnishings
and moderate advances in men’s |
wear,' On the other hand, activity
in women’s wear, appliances, and
hardware followed - an ' uneven
path.

The total dollar volume of retail
trade in the week ended this
Wednesday' ranged from 1% be-
low to 3% higher than last year,
according to: spot estimates col-
lected by Dun & Bradstreet, Inc.
Regional ' estimates - varied ' from

-comparable 1962 levels by’ the

following percentages: Pacific —6
to —2; East North Central —5 to

“—1; Mountain —3 to" 41;" New

England’ —2 to ;+2; West North

., Central —1 to. +43; Middle Atlan-.

tic 42 to'4-5; East South Central
+2 to +6; South' Atlantic <43 to
+17; ‘West South. Central +4 to
48.

Nationwide Department Store
Sales Rise 19, Over Last
Year’s Week ' "

Department store sales on a
country-wide basis as taken from
-the Federal Reserve Board’s index
reported ‘an  overall: gain of 1%
for the week ended Feb. 2, com-

- pared with the like period in 1962.

In the four-week period ended
Jan. 26, 1963, sales ' gained 3%

.over, the corresponding period in
1 1962.

~According to:the Federal Re-

~serve System, -department store

sales in New. York: City for the
week ended Feb. 2, were 1% more
than the same period ifi 1962.
The ' New "York ~City . news-
papers . strike by :the 'printers’:
Big Six commenced 2 a.m. Satur-;
day, Dec. ‘8, 1962.; One can;only.
speculate . as to. what; the , sales.

would have been in the absence
of the strike. Even though the.

strike has spread. to : Cleveland,

the four - week average totalled.
more than .a:year ago. for;

3%
the country’s 12 principal retail
centers ; which, incidentally, - in-
cludes Cleveland and New' York
City.. . In  the past. four  weeks,
Cleveland’s - sales. . declined . 1%

compared to last year’s period, but’

the sales for the week ending Feb.
-2, were 7% higher than the com-
parable week in 1962,

Wholesale Food Price Index
. Inches Lower

Continuing "to slip for the sec-
ond successive week; the Whole-

sale Food Price Index, compiled,

by Dun & Bradstreet, Inc., edged
down .0.2% to $5.84 on Feb. 12.
It was also off slightly, 0.9% from
last year’s level of $5.89 on'the
corresponding 'day.

Numerous price declines were
chalked up at wholesale markets

—for wheat, rye, oats, beef, lard;

cheese, coffee, cottonseed oil, co-
coa, raisins, steers and lambs.
However, most of these dips were
fractional and :were -almost’ offset

by appreciably” higher. quotations:

for  hams, - bellies: and . eggs .and

mild advances for corn and bar—

ley =
« The - Dun &

per pound of 31 raw foodstuffs and
meats in general use. It is not a
cost-of-living  index. Its chief

function is to show the general -

trend of food prices at the whole-
sale level. )

H. Hentz to Admit

As of Feb. 21 H. Hentz & Co., 72
Wall ' Street, New " York City,
members ‘of the New York Stock
Exchange, - will - "admit
Weiss Dworkin: and Doris Weiss
Hirschmann to limited partner-
ship in the firm.

Bradstreet Inct
Wholesale Food Price Index rep-:
resents the sum total of -the price .

Goldie .
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Current News in the Field Amer.Savings &

Loan Association

These items are FORISMANIN e SiRar sviveopmearing: Sivaiice By I v Shares Offered

NEW FIRMS

BIRMINGHAM, Ala—Rentz &
Company, 1912 Old Orchard Road.
Officers are: Ernest F.  Rentz,
President; Nelda F. Rentz, Vice-
President; and . J. M. Crumpton,
Secretary and "Treasurer. . Mr.
Rentz was formerly with Luna,
‘Matthews & Waites.
BRIDGEPORT, Conn..— Pension
Investors Corporation of Connec-
ticut, 3085 Fairfield: Ave. Bernard
A. Gilhuly, Jr is a prmc1pal of
the firm.

BROOKLYN, N Y, Laurel In-
vestors - Company, .- 3323 Kings
- Highway. Alvin J. Epstein is prin-
cipal.

CARSON. CITY, Nev.—Financial
Counsellors,” Inec.,  Virginia"' &
Truckee : Building, Officers ' are
Samuel - H, Furman, President;

George -J. Muzsikos, Vice-Presi-

dent and Treasurer; and Joe Yee,
Secretary.  Mr. Furman was for-
merly with ' First: Investors Cor-
poration,

EAST ' BRUNSWICK, N Jo—
Versatile - Income Planning, Inc.,
2 Thrush Drive. Arthur J. Serxner
isa prmcxpal

HATTIESBURG, Miss.—Thomsen

Securities Corporation, 701 Main.

Street, successor to Southeastern
Securities Corporation.

LAS VEGAS, Nev. — TUniversal
Securities Corporation, 3227 Las
[ Végis Boulbvaldy South. Howard
R. Weisberger is a‘principal,
LOS ANGELES, Calit”= P, 'N.
Maclntyre & Co., - 210 - West
Seventh Street, successor to Mora
& Co. Patrick N. Maclntyre is a
principal. :

LOS ANGELES, Calif—N. L F.
- - Distributors, Inc., 1246 South ILa

Cienega Blvd. Norman J, Crocker
is a principal of the firm.

MILLBURN, N. J—Turner & Co.,
449 Wyoming Avenue. John A.

- Turner is sole proprietor.

KANSAS CITY, Mo.—C. Yancey
& Company, 94 West 40th Street,~
North.: Chester W. Yancey is Pro-
prietor.

NEW YORK CITY—Eastern Mad-

ison  Corporation, 3 42  Madison
Avenue, Officers are Robert A,
Kolker, ' President, "and D. M.
Kolker, Secretary and Treasurer.

SALT LAKE CITY, Utah—Zenith
Investments & Funds ' Co., 2016
Emerson Avenue. Officers are
Ruth L, Reynolds, President, and
Treasurer, and Sherman F. Rey-
nolds,  Vice-President and Sec-

'CHICAGO,

retary. ‘Both were formerly with
Burton & Lence, Inc. and Rey-
nolds & Co., Inc.

TAMPA, Fla.—Homer M, Truitt,
238 East Davis Boulevard., Mr.
Truitt was formerly with Louis C.
McClure: & Co, and’ Curtis Mer
kel Co.

TOWSON ‘Md. "~ Hoover Invest-‘

ment Company Ine,, Loyola Fed-
eral Tow s on Building. Ofﬁcers
are Joseph ' I. Hoover, President
and ' Treasurer; and=-Janis ” C.
Hoover, Vice-President and Sec-
retary.

NEW BRANCHES

BAKERSFIELD,  Calif. — Central
California - - Securities, 2601
Street.  Richard L. Alexander  is
Manager. = - =

LOS ANGELES, Calif.—Investors
Continental - Services Ltd., 265
South Gramercy Place. James C,
Powers is Local Manager.

MIAMI, Fla.—Noel N. Rothman &
Co., 8101 Biscayne -Boulevard.
Hal H. Berk'is Manager.

MINNEAPOLIS, Minn—The
Dreyfus Corporation, Northwest-
ern - Bank ~Building, under 'the
management of Felix Ehren.

SAN ANTONIO, Texas—Investors
Continental = Services, . Ltd., 7523
Bndgewater Drive. Henry Krem-
ers is Manager.

- Saul Lerner Co.

Appoints Two

Saul Lerner Company, Inc., 40
Exchange Place, New York City,
dealers in puts and calls, havé an-
nounced that Larry Kotkin has
become associated with them as

" Director ' of - new business  Mr.

Kotkin was formerly with Daniel
Filer .Inc.

Gilbert Sash of the fll‘ms re-

search: department’has: been  pro-

moted to sales manager

: Chlcago Ana,lysts

To Hear '

Brooker, President of Montgom-
ery Ward & Co., will be guest
speaker at the luncheon meeting
of ‘the Investment Analysts Soci-
ety of Chicago to be held today,

Feb. 14, in the Illinois Room of'

th_e La Salle Hotel.

DIVIDEND NOTICE

= 85 cents per share -

m Declared: February 6, 1963
" 'm Payable: March 13, 1963

THE SINGER
'MANUFACTURING
- COMPANY

378th Quarterly Dividend

.. on'the $20 par value capital stock

E

m Record Date: February 18, 1963
: D. H. ALEXANDER, Secretary

F .

1l — Robert E.-

Public offermg of 242581 shares
of this - association’s permanent
reserve guarantee stock is being
made at $8 per share by J. A.
Hogle & Co.; Salt Lake City, Of
the total, 200 000 shares are being
sold for the assocxation and 42,581 -
for certain stockholders.

. American Savings of 63 South
* Main "St.;. Salt .Lake City, is a’

-savings and -loan company with "~

branches in Utah-and Hawaii. '

DIVIDEND NOTICES

o GOULD |
NATIONAL

GOULD-
NATIONAL |

BATTERIES, INC
Manufacturers of a complete §
line of automotive, industria
and military storage batteries §
plus motive specialties, ;
A REGULAR

QUARTERLY DIVIDENB

of 321kc per share on Com:
mon Stock, was declared by §
the Board of Directors on: §
Jan, 8, 1963 payable Mar, §
15, 1963 to stockholders of §
record on Mar. 1, 1963,

This is our 125th (:nmmn
Dividend.
A H. DAGGETT
Chairman

ST. PAUL 1, MINNESOTA

PHELPS DODGE
CORPORATION

<>

The Board of Directors has

- declared a_first-quarter dividend

of 'Seventy-five Cents (75¢) ‘per

share on the capital stock of this

Corporation, : payable March 8,

- 1963 o~ stockholders of .record
February 20, 1963."

M W URQUHART
. ‘ .. Treasurer.
; February'6, 1963.

-

PRODUCTS, INC.
Notice of -
Increased Dividend
The Board of Directors has
. declared . a .quarterly divi-
dend of 45 cents per share on
the .common stock, payable
March 1, 1963 to stock-

holders of record February
15, 1963.

The quarterly dividend is an
increase of 5 cents per share
over the dividends of 40 cents
per share paid in the two

- ‘prior quarters.
) W. R. SHOOK

. Treasurer
New York, N. Y.
k!’ohmo,ry 6 1963. _)
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,WASHINGTON AND YOU

BEHIND THE-SCENES INTERPRETATIONS

FROM THE NATION'S CAPI TAL

| W

WASHINGTON, D. C — By the
time ' President Kennedy’s tax.
reduction and tax reform  pro-
posals are finally acted upon by,
Congress some of them are going
to. be substantially different from
those he submitted to the law-
makers,

The * big difference will be in
the.area of the so-called reforms
or revisions. Thiswas indicated
as the. House Ways and  Means
Committee began hearings on the
tax plan before a standing-room-
only audience in the huge, green-
carpeted hearing room on' Capitol
Hill.

Cuba continues to be the No.'1
foreign policy rquestion -~ of our
country, .but the tax plan: ‘as-
su1edly is :the foremost domestic
issue before Congress. The fate of
the Administration’s proposals
are clouded. 4 _

However, there is one ' thing
that is . clear: It is' going to' be
months and months before both
branches of Congress vote on the
proposals,- assuming of course, the
reductions and reforms reach the
floor of both' the House and
Senate’ this: year.

At the President’s 30-minute

- press conference a few days ago,

after he began it by announcing
he intended to reappoint William
McChesney Martin as Chairman
of the Federal Reserve System,
all but two or three questions
concerned -Cuba. and- foreign

.policy matters.

Public Apathy Deplored by

: Administration

" Behind the doors of the White
House there has been some dis-
appointment about the - all-im-
portant tax: bill. The ‘President
and his advisers had hoped and
believed - the American ' people:
would warmly accept the tax re-
duction plan as meaning. a raise

‘in take home ‘pay.

At the same time, they hoped
a bhroad tax cut would not only
greatly stimulate the  economy,

but it would serve as an insurance

policy against a depression. for
the next several years,

. Instead there has been a strong
feeling among. the'  President’s
cabinet  officers .-and economie
advisers that the program- has
been widely misunderstood.

_‘Therefore, they have set about to

try and erase what they regard
as mlseonceptlons ‘ L5k

. There . is some: -division 'in

thinking among = Administration
leaders . in ' Congress, which . is
normal of course. There are some
who think that the tax reduction
bill should be passed first, and
the tax reform legislation should
be . subsequently cons1dered sep-
arately.. ‘

Secretary Dlllons Vlewpomt

However, Secretary: : of the
Treasury Douglas- Dillon, under
questioning by House Republican
Leader John .W. Byrnes of Wis-
consin, maintained that the  re-
duction and reforms are ' in-
separable, :

Mr. Dillon indicated- that he
would be inclined to recommend
a veto of legislation that did not
include reform and reduction of
taxes in the same package. Evi-
dence  is mounting: that- some~ of
the reform proposals probably
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~this year:

are headed for: the leglslatlve
scrap heap.

Congressman - Byrnes. ‘said, - in
‘directing . his' remarks  to
Secretary. of the. Treasury, after
Mr, Dillon had been on the wit-

ness stand for ‘more ‘than two:

hours:
“I believe there are two essen-
tial requisiles for a tax reduction

some willingness fo tailor expen-

ditures to the need for tax reduc-; -
.tion and bring Federal spending
So far, I have not’

under ccntrol.
seen any evidence of that willing-
ness on the part of the Adminis-
tration.

forms ‘must . be . put m the deep
freeze.”

Another Cabinet officer, Secre-~
tary of Labor 'W. Willard Wirtz,
pointing . to' ‘the ' unemployment
picture in-January amounting. to

5.89%, maintained in statements to.

the House tax writing committee.
that the reduction and reforms

-are needed to get people back on;
jobs. He said there are now 4% .
000,000 persons in-this . country’

unemployed, which is: substan-
tially higher than in- the pros-
perous European countries..

The economy of our country has
been sluggish for-some: 10 years’
or so. The proposed rate reduc-
tions would amount to $13.6 bil-
lion—$11' . billion . from "
taxes ' and ~ $2.6 billion " from
corporate taxes—when 'the pro-
gram, became fully in effect. The
reform - -taxes, however, would
recoup $3.4 billion of the. loss.

. Administration’s Argument in
Behalf of-Tax Cut

Although House: and 'Senate
leaders are arguing that- the tax
plan. is. a colossal gamble,- and
there is. no assurance a-reduction

will check the rise in. unemploy=~-

ment, the -Administration  has
some: statistics in support ‘of the
proposal., F

Research by the Admlmstration

..shows ‘that . down through :the

years most taxpayers spend from
92 to.94% -of .their, total ‘income.
It has. been that way 'a long time,
and it is unlikely to change in the

immediate years ahead. Some’of
the President’s-advisers are con-’

tending that a $10 billion tax cut
will mean, within a’ few years at
most, ~an-increase -in- ‘the - Gross
Nationhal: Product: ..(goods , and
services) .in the amount of $30
billion a ‘year.

Secretary of Commerce Luther
H. Hodges, who followed Secre-
tary Dillon, told the Commitiee-
men in his testimony a rosy' pic-
ture :in : the economy  can be
painted if all the pertinent things
are taken into consideration. The

the.

Second, - the. greater part-
of .the proposed structural -re-
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ROSES ARE RED--VIOLETS ARE BLUE
--PHU IS NOW DOWN -TO TWO-! -~

‘First, there must be

: “'Tvi/c.k‘er Room ?——'Juk'st.“give

us the facts—never mind

' the sugar-coating for Valentine's Day!’»’

income.

‘holders.” V_ :

The Proposed Divideud Repeal
Measune

. Exhibit e1ght (d1v1dend cred
and.- $50 exclusion), for exampulg
includes 30 pages -of statisti
information ": on.  the ' existing
dividend -credit and exclusmn
law adopted in 1954.:

The bill" was passed originally
because the 52% corporation 'tax
takes, a mighty whack out of any
profits ‘a company may have be-
fore -it- can pay ‘any dividends.

0il ‘and Gas Industry Girds for
Battle

The oil and ‘gas industry.  is

quite disturbed over the proposed

taxation reform: on"the’ mdustry

One well known - tax lawyer- in

Washington' said after :Mr.  Dil-:

lon’s testimony that the proposed
Administration’ ‘law " is.““a‘lot
tougher than' at. first ‘thought.”
The Administration contends that
substantial amounts of taxes. on
oil, | and' 'gas  escape ' taxation

Despite  arguments to the con- -through loopholes in the existing

trary, simple arithmetic shows it
is double’ taxation when the law
first collects on the corporation,

~“and -then on' the owner (stock-

holdér) again in his dividends.

it, In calling for repeal of the
49, dividend credit, the Adminis-
tration contends - that “whatever
double- taxation . exists -is. rela-
tively more burdensome. to low-
income taxpayers than to high-
income {axpayers.” The Treasury
Department _also maintains that
the 49, dividend credit, taken by
itself,” has the undesirable "effect-
of | removing © a; very “substantial
part’ of - the . extra . burden - of’
‘double taxation’ for high-income

,stockholders but only a small part.

of this extra burden for small
and more moderate income stock-

The__ MTreasury havs e p_resehted‘
Congress with a series of statis-
tical ‘tables-in“support of  its 3ar-
guments for repeal of the ex15t-
mg law.

Gross National Product is at an -

all-time: high, and so is employ-
ment and personal income. But he

said the annual rate of the jobless
has . not. been below 5149 siuce '
which means there are 4,- .

1957, _
000,000 people -without work. -
i ;

It was obvious that the Treas- *
ury Department had been work-
ing for ‘months on the numerous -
exhibits that Secretary Dillon .
Many
people-apparently-had-worked on ::

presénted to- Congress.

-the various exhibits.

laws.

The industry:is getting ready
for- a 'big: scrap in, the months
ahead when the whole question
of mdustry taxatlon w111 be
aired. . d

Some ngh Ineomes Escape
Taxatlon

Perhaps the Admmlstration s
on sound grounds in recommend-
ing repeal of ‘the' existing law
allowing  deduction of unlimited

- charitable contributions. This law.

of course, applies to only a small
numbper of' high’ mcome indi-

viduals  and ‘is of no, ma]or slg—,

mflcance Gl

A table was’ presenbed to Con-; :
gress in detail showing ‘14 -of 19: i_
individuals had ' the ‘privilege: of:

eliminating ; taxes completely,

There . were 12 :taxpayers,: with’
. -incomes  as, high ;as:-$20,000 ,000:
and  one wrth $50,000,000 for a
three year perlod that ‘paid no:
Obviously,
this: provision like - many othcrs,'
are not quite fair, :

Federal income ~tax.
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Still another repealer‘ the *
President is recommending, and
which = Congress - will - consider

‘seriously, is the present so-called

preferential- ' treatment © of * re-
cipients  of stock . options. More
and - more ’stockholders are be-
coming ‘resentful ‘when -boards’ of
directors . provide. for stock ; op-:,

.tions” for high ‘salaried OffIClaIS

Presumably this is done to keep

“the executives. The practice 'has

been ' spreading, but ‘as it has
spread 'so much stockholders are
expressing opposition to the dilu-
tion. of their equity because of
these plans. ;

[This column is intended to ,reﬂect v
! the. “behind. the scene”
:from the ‘nation’s Cupital and may:or,

mterpretauon

may not coincidewith the “Chromcle’ el

" own views.] -

“COMING

EVENTS:

IN INVESTMENT FIELD

Feb. 20, 1963 (Philadelphia, Pa.)" '
Security " Traders ' Association of '
New - York - Investment Traders
Association' of = Philadelphia: -an-
nual  bowling tournament at the
Pennsylvania Lanes. <. " .
Feb. 21, 1963 (Phxladelphia, Pa)
Investment Traders Association of
Philadelphia annual : winter - din-"
ner  at the Bellevue Stratford,
Hotel. " .
Feb. 27, 1963 (Detrolt Mich.)
Bond Club of Detroit, 47th annual
dinner at the Detroit Boat Club.
CHRONICLE’s Special Plctorial
. Section March 7. 5
March 10-15, 1963
' (Philadelphia, Pa.) Ty
Institute  of Investment 'Banking
at ' the. University of - Pennsyl-
vania — sponsored by the Invest-
ment - Bankers- Association ': and
the Wharton ‘School" of Fmance
and Commerce. !

" March 29, 1963 (New York Clty)

New York Security Dealers “As80-:

- ciation 37th' Annual Dinner at ‘the

Waldorf-Astoria Hotel. .

. CHRONICLE’s Special Pwtorlal‘
Sectlon April 4, k.

‘Attenthn Brokers and Dedlers

TRADING MARKETS
= Botany Industries - =
" Indian‘ Head Mills "
Maxson Electronics *
Off1¢1al Films -
Waste ng jnt

. Our New Yorh telephone number ls

CAnal 6-4592

LERNER & €0, e,

Investment Securities

10 Post Office Square, Boston 9, Mass.

! Telephone Teletyp
HUbbard 2-1990 - 617 451-3438

. Major Pool -
Equipment
Corporation
'Bo‘ught—Sold—Quo'ted’ ;
‘ Anmml Report available _b s

on request

‘10 Wall Street, New York:5, N. Y.
Tel. WH 4:4540 " Tele. 212 671-1708






