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eirorat | As We See It

The point has now been reached where it is all but
sacrilegious to look with skepticism upon the constantly
repeated assertion of urgency in our need for much more
rapid growth in industry and trade, or upon the related
claim that a more rapid growth is necessary and suffi-
cient to assure major improvement in a distressing un-
employment situation. Yet we are constrained to wonder
whether there are not some other matters that are at
least as pressing as our need for more rapid growth and
to question whether an increased rate of growth, as it
is usually measured, would of itself serve in any sub-
stantial degree to relieve or reduce unemployment in
this country. This appears to be a suitable time to raise
some of these questions, particularly in view of the
latest outgiving of the Governor of the State of New
York who is influential in the Republican party and is
widely believed to have strong Presidential ambitions.

The country is indebted to the Governor, we hasten to
add, for some eminently sound and timely warnings.
We certainly need to be reminded again and again about
the hazards of depending upon extravagant and steadily
mounting government expenditures and large deficits
improperly financed as a means of attaining greater rates
of growth. In point of fact, we need to be told in straight
flung words and few that such tactics should be
avoided like the plague, no matter for what purpose. He
also does us all a service in calling attention to the
falling profit ratio and indicating what its effect is and
must be upon the rate of new investment, and he has
some apparently sound though somewhat vague remarks
to make about the nature of tax changes that are
needed. For all this we are sure (Continued on page 22)
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Opportunities for
In the European

By Dr. Walter Hallstein, President,

Commission_of the European Economic Community |

Head of EEC’s executive body assesses Common Market's
accomplishments and favorahle implications for U. S. busi-
ness. Notwithstanding impressive ECM’s growth and U. S.
capital inflow which already has taken place, GNP is ex-
pected to advance 609, by 1970 and create even greatar in-
vestment opportunities in that region. Mr. “Europe” stresses
the greater importance of trade opportunities lying ahead
but warns that ECM’s adoption of liberal trading posture
depends upon reciprocity and, thus, does not assure all will
gain from a freer Atlantic Market.

It is a very great satisfaction and a sincere pleasure
for me to be invited to open the discussion of this
67th Annual Congress of American Industry with
an address on what is known as the economic inte-
gration of Europe. Your asso- ;
ciation is famed for the world-
wide sweep of its interests—it
would be astonishing if it were
otherwise. 'What is happening
in Europe does not only have
great effects, even across the
Atlantic, our modern Mediter-
ranean, it is at the same time
supremely fascinating. And you
Americans have good reason to
ask Europeans for explana-
tions. What is more, as citizens
of the United States, you have
the right to do so. For without
your material helo — I am
thinking of the Marshall Plan—and without the
constant economie, political and moral support of
the Administrations and the people of the United
States (not to mention the military protection

Dr. W. Hallstein
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SECURITIES NOW IN REGISTRATION—Underwrite rs, dealers and investors in corporate

securities are afforded a complete picture of issues now registered with the SEC and poten-
tial undertakings in our “Securities in Registration” Section, starting on page 25.

U. S. Industry
Common Market

which has allowed us to carry on our peaceful ac-
tivities), it would have been hardly possible for
the Europeans to do what they have done.

What they have created—and it is on behalf of
this creation and about it that I am speaking to
you today—is in the true sense of the word a
great enterprise. It is an action which, looked at
against the background of European history with
all its tragedy, is as daring as it is dynamic. A
witty American ambassador described it by quot-
ing Dr. Johnson's famous definition of a second
marriage: “the triumph of hope over experience.”

Two names are used to describe our undertak-
ing. Sometimes we refer to the “Common Market,”
sometimes to the “European Community.” These
two expressions reflect two different aspects of the
‘affair, the one economic, the other political.

What is the meaning of this venture for Ameri-
can industry? This is the question T am going to

i

answer. - 5

Let us begin with the economic side, with what
is implicit in the term “Common Market”’—name-
ly that it is' a market.

We must, I believe, begin by grasping that old
points of reference are no longer valid when one
is thinking of Europe. For America, Europe long
represented a group of small, fragmented and
tariff-constricted markets. Having conceived a
new economic order, we are now replacing these
old markets with a new, large “common” market,
within which tariffs have already been reduced
50%. In all likelihood they will have disappeared
in the next four years, and with them a host of
other restrictions on trade.

(1) This market is a big one. Our new econ-
omy presently has a (Continued on page 36)
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The Securify I Like Best...

A continuous forum in which, each week, ja different group of experis
in the investment and advisory field from all sections of the country
participate and give their reasons for favoring a particular Security.

HERBERT L. SEEGER

Analyst, Bacon, Stevenson & Co.,
New York City

Mandrel Industries, Inc.

The word growth has been used
frequently in  describing - many
companies. Unfortunately, in some
cases, it has come to an unex-
pected “halt. Mandrel’s products
aim largely at savings in produc-
tion costs, -and -for |this reason
alone they.should continue to find
ever increasing acceptance.

Mandrel had its genesis over 30
years -ago in Michigan with the
development of a . photo-electric
color sorting machine for the bean
industry to automatically remove
culls and foreign objects from
whole navy beans. It now has five
domestic divisions and four pro-
duction and service divisions in
the Bahamas, Canada, France &
England. ;

Electric Sorting Machine Divi-
sion (ESM) Houston, Texas—To-
day this division has installations
throughout North and South
America, Europe, and Africa.

Engineered to pick out the nat-
ural imperfections in ‘an infinite
variety of agricultural products,
ESM machines sort pecans in
Georgia, South Carolina and
Texas; - dehydrated - potatoes and
garlic flakes in Idaho and Cali-
fornia; whole peanuts in Georgia,
Oklahoma and Virginia,” and
blanched .and salted peanuts in
New Jersey, North Carolina, Vir-
ginia,  Georgia - and California.
Overseas, they sort coffee in Ger-
many and Africa, commercial peas
in England, Hazelnuts in a candy
factory in Switzerland.

The machine’s uncanny ability
to sort ranges from peanuts—250
per pound to tiny sesame seeds—
30,000 grains to the pound. It is
fast as well. In Michigan, 118 ma-,
chines sort 200 tons of beans each
24 hours; seven machines in Ox-
nard, Calif. sort 1,000,000 lemons
a day. They can select wet objects

"as well, such as diced potatoe

cubes or cubed carrots; watch over
{freshly picked tomatoes diverting
the market-ready into cartons
while sending the others into cold
storage. The sensitive electronic
mechanism can pick out the
slightest coloration—too subtle for
the human eye to catch—that in-
dicates coming ripeness. This
unique ability cuts handling costs
and dramatically reduces spoilage.

In addition, the machines can
sort gold ore and select uniform
marble chips for terrazzo. These
sorters can be leased or purchased.

Electro+Technical Labs Division
(ETL) Houston, Texas — Manu-
facture the “Geophone,” a sensi-
tive probing instrument which
feels and hears beneath the sur-
face guiding engineers in search
for oil, minerals and water. They

hear too, the submarine and nu--

clear explosion. Produces for
Robert H. Ray (merged with Man-
drel July 1, 1962) recording de-
vices and instrumentation for a

new seismic exploration system

which uses a weight dropping de-
vice instead of an explosive
charge. In addition produces mag-
netic tape recorders, central office
playback systems, electric well-
logging instruments and many

i other geophysical products.

(This is under no circumstances to be construed as an offer to sell, or

MEG Product Division—All seg-
ments of this division were sold
late 1960 except for cable fabrica-
tion and finishing which was re-
Jocated at Seattle, Wash. to better
serve its principal customers in
the Pacific Northwest. Manufac-
tures neoprene-coated cables, etc.

Jet Gun Division—Fort Worth,
Texas—This division, acquired in
1961 manufactures shaped explo-
sive charges and auxiliary items
for. use in perforating or cutting
oil well tubing and casing.

WIDCO  Division, Fort Worth,
Texas — Formed in 1962 respon-
sible for the manufacture, dis-
tribution and sales of all well log-
ging equipment formerly manu-
factured in Houston and marketed
by ETL Division,

The sale of the company’s ™
Greenleaf Division in July 1961
resulted in decreasing military .
business to 15%. It is the com-
pany’s aim to devote its future
activities to the commercial field.

As indicated before, the Robert
H. Ray Co., Inc., of Houston, Tex., -
was merged into Mandrel in July
1962. This merger will increase
Mandrel’s sales from $10.8 million
(actual 1961) to over $25 million. -
Per share earnings after the merg-
er, should be in excess of $1.30
per year. Price paid was an un-°
specified amount of cash and 412,-
192 shares lof Mandrel stock. The
Ray Company and its foreign af-’
filiates (the latter being acquired’
by Mandrel as well) are' engaged
in geophysical - exploration on a
contract basis in ‘the U. S. and
throughout the world. This ac-*
quisition should expand Mandrel’s -
opportunities’ in the . relatively -
new and important field of earth-
sciences. ] ? ;

Mandrel filed a registration
statement, Feb. 27, 1962, covering’
220,000 common.shares, maximum
price $20 per share, which was:
withdrawn June 15, 1962. Purpose’
of financing was to pay off loans,
finance - conditional sales, con-
tracts, leases and term sales of"
company’s sorting machines, etc.
The fact that the company was
able toj absorb a company larger
than itself and pay for it partly :
with its own stock, has favorable
implications as to the soundness
of Mandrel stock. The stock is
traded in the Over-the-Counter
Market and the current quotation
is -approximately 12%. (1962:
range: 10%-17%.). There were!
1,549,344 shares outstanding - on”
Sept. 30, 1962. i

STATISTICS
Revenues

$5,957,000
8,482,000

NetIncome
¥

(f)
$181,000
. (52,000)

514,000
507,000
878,000

978,000
565,000

*Lag of growth in revenues due toA
elimination of unprofitable military opera-
t,ioré.;é () Including special charges and
credits. : ’

11,384,000
11,675,000
10,800,000

14,380,000
7,538,000

LOUIS J. ZITNIK
Vice-President, Mitchum, Jones &
Templeton, Inc., Los Angeles, Calif.
Members: New York Stock Exchange

The Colwell Gompany
California’s dynamic population
growth (an estimated 3.6% for

1962 only) is highlighted by the
recent announcement that the

as a solicitation of an offer to buy, any security referred. to herein.)

«

This Week’s
Forum Participants and
Their Selections

Mandrel Industries, Inc.—Herbert
L. Seeger, Analyst,
Stevenson & Co., New York
City. (Page 2)

Colwell Company (The) — Louis
J. Zitnik, Vice - President,
Mitchum, Jones & Templeton,

" Inc., Los Angeles, California.
(Page 2)

Golden State has just surpassed
New York as the most populous
State in the Union. My favorite
securify for semi- conservative
participation in this growth is The
Colwell Company common stock
(traded in the Over—ﬁhe—Counter

‘Market).

The Colwell Company is the
second largest mortgage banker in
California and among the top five
in size nationally. Its loan man-
agement (servicing) portfolio to-
taled . $545 .million on Sept. 30,
1962, compared with only $190
million at -year-end 1957. |

The institution is a specialist in
originating California real estate
loans which are sold to eastern
savings banks, insurance compa-
nies, savings and loan associations,
commercial banks and. other in-
stitutional lenders. Colwell then
manages (or services) such loans
for these institutions. In 1961, 54%
of operating income was obtained
from*loan management fees, 35%
from loan fees (mainly from orig-
inations), 7% from net interest
and 4% from other sources.

Originally a southern California
company, the operating area be-
came ‘statewide through two mod-
erate .size -acquisitions in the last
18 ' months; and there are also small
operations in Arizona and Nevada.
Over 90% of the loans originated
by the company consists of FHA
or VA loans on residential real
estate although the company is
expanding conventional residen-
tial .and commercial loan activi-
ties. -During: the first nine months
of 1962, Colwell reported 6,225
loan originations valued at $111
million, compared with $75 mil-
lion in the like period a year
earlier,

" Thé most interesting aspect of
Colwell’s. operations to the inves-
tor and the principal reason for
selecting a mortgage banking
equity over other institutions par-
ticipating in California’s growth,
lies in the stable nature-of the
loan’ management - activity. The

. management fee for most home

loans. is ‘%, of 1% per annum on
the outstanding balance over the
life of the loan. As noted, these

 fees accounted for 54% of 1961

operating income but contributed

 a larger percentage of net income.

The management operations con-

. sist of collecting and remitting

payments to the 95 institutional
investors, making insurance and
tax payments, and in general, ad-
ministering the loans. On Sept.

30, 1962, over 43,000 loans totaling

$545 million were in the manage-
ment portfolio, Servicing opera-
tions are highly mechanized and
Colwell has been a leader in util-
izing advanced electronic office
equipment.

*"The institution also has coliat-
eral activities including interim
financing, a ' general insurance
agency and a small but rapidly

~expanding home improvement

Continued on page 15
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Selecting Stocks Offering

Investment Success

By Robert L. Gray, Jr.,* Assistant Vice-President, Provident
Trademen’s Bank and Trust Co., Philadelphia, Pa. .

Comparison of five groups of stocks with ‘each other and with
S. & P.’s industrials and utilities for the 1953-1962 period emphasizes
the fact that “uptrend eartings pay off.” Mr. Gray notes: (1) the
vulnerability of single or limifed line companies. to. sharp. market
value changes; (2) good earnings-dividend. performance of hroadly
based companies serving consumers and new growth sectors of the
economy; and (3) the S. & P. utilities average outperforming S. & P. -
industrials on earnings-dividends and.coming within one-fifth in price
appreciation gain. . The author believes broadly. hased companies
with less than average present rate of return offer future invest- -
ment successj and advises interim holdings of bonds while waiting

for favored earnings growth companies _10 attain adequate yields.

" Sales and earnings results of com-~
' panies vary greatly over signifi-’
cant periods. For example, all on’

an adjusted basis, IBM in 1929

© earned 27c¢'per
‘per share,
¢paid 13¢ and
"sold up to
"about $7.00,
:Latest 12

months' fig-

- uresare,earn- -
.ings $8.32, di-
- vidends " $3.00

and price

;about 340.
- Scott Paper in
1929 earned

12¢ per share,
paid 4c and
sold up to about $2.00. Latest 12
months’ . figures - are, . earnings
$1.25, -dividends. -80c, -and . price
now about 26. Kennecott Copper

Robert L. Gray, Jr.

in 1929 earned-$5.55 per . share,
paid $4.70, sold up to 105. Latest
.12 months’ figures are, earnings.
. $5.63, dividends $5.00 and price
~now about 60. U. S, Steel earned

$3.53 in 1929, paid $1.34 and sold
up to 44, Latest.12 months’ figures
are, earmngs $3.14, dividends $3.00
and price now about 39.

Continuous earnings progress
- pays off. Utilities have provided
. it for many years. The growth of
:many industrial companies :will-
. continue to' exceed that of most-
. utilities.. Where might we hope to
. find them?

For 1954 - and 1962, Personal
Consumption Expenditures were
about 64% of Gross National
Product. Moreover, 87% of Per-
sonal Consumption- Expenditures
is in-Nondurable Goods and Serv-
ices and 13% in Durables. Non-
durable goods and services com-

" prise about'56%. of GNP, durables
- about 8%. Consumer nondurables

and services are a large market.

_Nondurable goods and services
. (including food, - clothing, - fuel,
. utilities, housing and maintenance,

medical care and recreation) tend

. to be of average lower unit cost,

prior in choice or essentiality, are
less deferrable and less cyclical.
Durable goods markets (primari-
ly household furnishings and
equipment and automobiles) are
smaller in total,” subject to wear

" and model changes, are deferrable
" and cyclical. King Consumer, in-

dividual or corporate, after pur-
chasing nondeferrable items and

such durable goods as he does not'
»wish to defer, appears to be will-
ing to. buy new or improved prod-
" ucts, processes or services that do°
a job better, save time or money
‘or are 51mply enjoyable. .

With these tentatlve areas of
sales and earmngs growth pros-'
pects in mind, let’s look at the

data of}varxous factors™ for - five

_groups of stocks of companies’
- serving different general product-
areas and examine 'growth” per--

formance for the 10 years 1953-

©1962. All figures are. based on-

what an investor could - have

bought with $100 invested equally * *
in the shares of the four com--
panies of each group at the mean-
prices of 1953, and values for sub-"
sequent” years are also based on’

mean prices;

- Durable Cyclical Group

Group 1 consists of International - =
Harvester, Johns-Manville, Ken--
necott ' Copper ‘and U."S.. Steél."
This group-sérves areas of dur- -
able, cyclical nature with Iimitéd:

new products and are not directly
consumer oriented.

:1953-62

Group 1

Sales’
" Net Income

Dividend

“Market’ Valu’é

The group’s “dividend and mar—
ket price record is rot impressive,

The attractive return of about .
8% has been rewarding, however.-

- Multiple Markets Group
The same factors are shown for
Group ‘2, composed of du Pont,

General Electrlc Geéneral Motors:

and Standard 011 of 'New Jersey.

These companies serve multiple’

markets, have penetrated with
improved and new products and
reach the consumer directly.

1953-62

% Net :
Change-

Group 2
Sales

Dividend
Market Value

A fair rate of sales growth of
Continued on page 35
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Drastic Institutional Moves
To Help Business Outlook

|
By Dr. Victor R. Farhi,* Economist, The Bank of New York,
New York City

1

New York City bank economist helieves our economy has reached a
level of activity requiring stimulation in order to achieve further
growth or we face continuation of its present pace. After examining
the volatile capital and consumer investment sectors of the economy,
and assuming a $4-5 hillion tax cut, Dr. Farhi predicts GNP will rise
from estimated $554 hillion in 1962 to $580-585 hillion in 1963.
Despite this increase, the economist concludes the present recovery
will be ahorted — failing to reach its full potential. Thorough tax
reform is recommended and removal of international trade restrictions

now planned is praised.

On the evening of Oct. 22, 1962,
President Kennedy addressed the
nation and 'announced a new in-
ternational policy with specific
reference to d
the Cuban sit-
uation. Most
of us immedi-
ately thought
of a nuclear
war with the
lives of our
loved ones at
stake. Emo-
tions and
nerves were at
fever pitch.
We must be
thankful that
this latest
crisis has calmed down, and now
it is beginning to look as if man-
kind will not blow itself off the
fzce of the globe—at least not for
awhile.

During a period of fever pitched
emotions, a cool, clear analysis of
the business situation is impossi-
ble. Events are too fluid, and
thoughts of national and personal
survival are uppermost. Assuming
that this country does not become
engagbd in a nuclear war, all
sorts of possibilities as to the bus-
iness outlook are evident, We can
assume various levels of defense
spending and differing degrees of
economic controls. Each set of
assumptions will give us a differ-
ent type of business outlook. How-
ever, these are just mental exer-
cises, As practical economists, we
must make realistic assumptions
as to the course of future events
and use these assumptions to an-
alyze the current business outlook.

Victor R. Farhi

Assumptions and Business
Outlook
Let me give you the main as-
sumption on which I am operating.
I believe that the past Cuban
crisis has simmered down and

will not fester for awhile. How-
ever in order to prevent such
future crises, our defense expendi-
tures must be increased slightly.
This country has stiffened its
spine a little bit more and as
such our military preparedness
must be expanded further.

As to the current business out-
look, my conclusions seem to in-
dicate that the American economy
has reached a level of activity
which must be stimulated in order
to achieve further growth. With-
out such a stimulus, activity in

1963 will continue to retain its.

lacklustre quality. In other words
without some outside stimulus,
economic activity is 1963 will con-
tinue on its present plateau for
the entire year. This fact is well
known and a concerted drive to
achieve such a stimulus is gather-
ing momentum. Income tax cuts
and tax reform have been prom-
ised for next year,

It is highly possible that we
shall have some sort of tax relief
next year. Most of the relief will
be centered in'the personal tax
field and should result in greater
expenditures by consumers. If
Congress is in a benevolent mood
and does not worry too much
about budget balancing, then cor-
porate tax rates also will be cut.
These are steps in the right direc-
tion. The result will be a move-
ment of the economy away from
its present plateau and towards
further growth. The size and the
scope of the potential tax cut will
determine the degree of growth
in 1963.

Let us be a little more specific.
This present recovery started in
January 1961, at a Federal Reserve
Board Index (1957-59=100) level
of 103. The index climbed stead-
ily to 116 by the end of last year
—a normal recovery pattern, In
the first quarter of 1962, because

Japanese Securities

YAMAICHI

I
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OBSERVATIONS...

BY A. WILFRED MAY

of labor problems in the steel in-
dustry, there was a large accumu-
lation of business inventories. And
yet this index of industrial pro-
duction rose but 1 point. As the
recovery proceeded, inventory ac-
cumulation ‘slowed down., The
index rose to a level of 120 where
it seems to be now,

This is all in the past; what
about the near-term future?

Near-Term Outlook
Let me emphasize that there is
an underpinning of stability to the
American economy—a floor under
which the economy cannot go un-
less there is a drastic change in

- consumer or business phychology.

Expenditures by consumers for
services and nondurable goods and
Federal, State and local govern-
ment expenditures have been in a
rising trend for years. These
trends represent the. continuous
demands made by an ever-in-
creasing population and by neces-
sary defense expenditures. We can
expect continous advances in these
sectors; it is hardly likely that
these expenditures will decrease.
It is gratifying that they represent
the major part of our national
product.

The more volatile sectors of our
economy, that is, business invest-
ment and consumer investment
seem to show signs of stability. It
would be best to analyze each of
these volatile'sectors in turn,

Business investment consists of
fixed capital expenditures and in-
vestment in inventories. The re-
cently published McGraw - Hill
survey. anticipates a continuation
intp.1963 of the present high level
of .capital expenditures. The:sur-
vey indicates no decline but very
little growth in  these expendi-
tures, The more liberalized de-
preciation allowances and the new
investment tax credit should add
slightly to the results obtained
by McGraw-Hill.

However, it is difficult to see
any real long term capital invest-
ment boom. By this we do not
imply that capital investment i
this economy will erode. Far from
it—even without some exogenous
force, capital investment will con-
tinue to grow over the longer
term and continue to remain cy-
clical in character. Some com-
mentators feel that the demands
for social capital—that is for hos-
pitals, roads, schools, transit sys-
tems, etc.—will spark the next in-
vestment boom. Other commenta-
tors have suggested that the auto-
mation of the service industries
or the desire for pleasure will be
the spark. I am sure some type of
investment boom will occur; how-
ever it is difficult to determine its
type or its timing. In retrospect,
we must- remember that the ear-
lier Americans could not see the
fantastic growth—with its accom-
panying large capital investment—
in their future. So, we too may be
nearsighted about our tomorrows.

Without a real continuing in-
crease in capital investments, this
economy cannot achieve its full
potential. This idea is 'becoming

THE TYPOGRAPHICAL
UNION’S AID TO THE
INVESTOR

New York’s newspaper strike, de-
structive as it may be in other
respects, is actually rendering an
unappreciated service to the in-
vestor, Despite the general dis-
satisfaction over the strike-
induced interference with the
news of the stock market’s course
of price changes, this is actually
a blessing in de-emphasizing the
investor’s numbers-game partici-
pation.

Both theoretically and prac-
tically, the surcease from quota-
tions will be demonstrated as
being advantageous (including
freedom from that most horren-
dous of tortures in seeing a
stock go up after you have liqui-
dated it).

* ) "
VALUATION IN THE
AESTHETIC WORLD

Striking occurrences in the art
valuation world are continuing
unabated in the nation’s leading
gallery, Parke-Bernet in New
York City.

Last month surprising sales re-
sults spilled over in the book area,
despite the fact that greater preci-
sion in value estimation has
always, been attributed there than
to paintings or other objects d’art.
The - Lilly sale, comprising one
hundred and forty-eight distin-
guished duplicates from the Lilly
library of Indiana | University,
midst frenzied bidding fetched an
actual 40% excess- over the ad-
vance estimated total.

In the art area the continuing
valuation uncertainty was high-
lighted in last week’s (Dec. 5)
major sale of Modern paintings,

1 sculptures and drawings (with

closed circuit TV to overflow gal-
lery rooms).

Significantly, the advance ex-
pert valuations on two paintings
by a single well-known artist,
Georgio di Chirico, brought com-
pletely divergent results. One of
his works valued at $4,000, fetched
$6,000 — a 50% wunderestimate;
while the artist’s other work in
the sale valued at $4,500 fetched
only $2,500 — revealing an over-
estimate by 60%.

Also Noteworthy in this Mod-
erns sale was the “deflation” ex-
ecuted on the advance valuation
of an item by an artist distinctly
in fashion, Georges Roualt, bring-
ing only $4,500 against a valuation
of $10,000-$12,000.

Counterbalancing, again, such
over-valuation was the $19,000

brought by a’ work by Stuart
Davis, the long-recognized  ab-

stractionist, in contrast to a valua-
tion of but $12,000.

Un-Padded Estimates Also Awry

Over-valuation in advance esti-
mates in catalogues, as subse-
quently revealed in the respective
sale proceeds, should not be too
surprising if held within moderate
bhounds. For they:represent edu-
cated optimism guesses—with the
“optimism” denoting some infla-
tion inserted for the benefit of the
seller,

But this makes all the more un-
justifiable the many cases of ad-
vanece under-valuation of individ-
ual items. And the going awry of
an entire sale’s total is all the
more surprising. For there the
above-cited ‘“come-on” inflation is
removed — i being customary to
make an over-all estimate by
shaving a flat percentage off the
sum of the parts, that is of the
individual items.

The divergencies in sales totals
have persistently ranged both up-
ward and downward. Following
the above-mentioned  gross Ber-
wind 100% under-valuation was
the disastrous result registered by
the Bass sale of Primitives and
Old. . Masters af Oct, 24 last. But
just one week later, on Oct. 31,
the Woolworth sale swung the
balance to the opposite direction
by netting an $833,000 total against
a prior valuation of $775,000.

Hence we again see the uncer-
tainties in the concept of art val-
uation; and the foolishness: of
buying for other than fun or
some other emotional, or aesthetic
reason.

* *1 £ )
“K” AS ART ARBITER

What will be the net effect on
the international art market of
Chairman Khrushchev’s ban on
the Moderns? Will it be bullish
because of the curtailment on the
producing end; or will it be bear-
ish because of the outlawing’s re-
duction of the world total of con-
sumer demand?

Iselin, Legge,
Stonehill Forming

On Jan. 1 Iselin, Legge, Stonehill
& Co., members of the New York
Stock Exchange, will be formed
with offices at 51 Broad Street,
New York City. General Partners
will be Herbert M. Iselin, William
R. Legge, Henry R. Nathan, and
Robert J. Stonehill, member of the
Exchange, Stephen W. Hofman,
James Meade, Jack Sager and
Harold S. Stonehill, also an Ex-
change member, will be limited
partners. All are partners in Fed-
erman, Stonehill & Co.

Securities Company
of New York, Inc.

For Banks, Brokers and Dealers

Foreign Securities

Bought Sold Quoted

Vanden Broeck, Lieher & (o,
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crystal clear, and attempts are
being made to revitalize this lag—
ging sector.

The inventory picture no longer
can add much force to the business
cycle, However, it will not be a
deterrent. Inventory investment
is directly dependent upon the
outlook for sales. As long as sales
continue to maintain their present
high level, the possibilities of in-
ventory accumulation are still
with us.

The other volatile sector in the

Continued on page 37
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Investment in
Thoughtful

By S. W. Kung, U. S. Representat

Japan Merits
Consideration

ive, The Central Trust of China,

New York City

Mr. Kung depicts the growing, favorable investment opportunities
and climate in Japan, and the encouraging response to the promotion

oi Japanese stocks i this country.

Despite this, Japan is said to

have attracted only about 1/12th of the investments drawn to West-
ern Germany, and 1/14th of the capital inflow to Italy.. Among .the
topics discussed are: (1) Japanese industries prefer horrowed to

equity capital; (2) average yields
Exchange are around 4%; (3) higl
obtainable, for example, in most
shares; and (4) the diverse invest
Tokyo Shibaura Electric. The auth
to Japan, the country’s growth an

of 225 issues on the Tokyo Stock
h yields and ‘attractive issues are

of the banking and insurance
or appeal of Sony Corp. “versus”
or describes the inflow of capital
d U.S. industry’s participation in

it, and the strides taken to liberalize imports, to invest abroad, and
to lessen the barrier to repatriation of capital and earnings,

Foreign investment, according to
Japanese law, encompasses a re-
latively wide scope of activity.
Dividends from stocks, interest
on loans and
bonds (as well
as repatriation
of capital),
royalties paid
on technical
assistance in
excess of one
_year all come
under the For-
eign Invest-'
ment Law, In
cases where
such invest-
ment is for a
period for less
than one year it is controlled by
the Foreign Exchange and For-
eign Trade Control Law.

Dr.S. W. Kung

The total of all foreign capital
invested in Japan from 1950 to
October 1962 approximates U. S.
$1,930 million. More than $1,200
million of this sum is made up of
loans, especially those extended
by the World Bank on a llong-
term basis. Short term loans and
credits derive from the Export-
Import Bank, commercial banks,
and from private firms, particu-
larly in the United States. Direct
and portfolio investment had by
March 1962, reached a rather in-
adequate $582 million, to which
the U. S. was the largest contrib-
utor. This figure represents how-
ever, a considerable increase over
the $100 million inducted in the
10 year period 1950-59. The recent
upsurge is a product of Japan’s
rapid economic growth and the
subsequent upswing in stock
values. In addition, 1836 technical
assistance arrangements were
concluded with foreign companies
of which the U. S. supplied ahout
65%. These foreign licensors have
claim to fees or royalties and oc-

| casionally acquire stocks through
direct managerial participation.

Acquiring Non-USA Raw
Material Sources

While Japan is sorely in need of
increased foreign investment, she
is at the same time herself an ex-
porter of capital to underdevol-
oped countries, This seemingly
contradictory attitude is in reality
a far-sighted measure. Japanese
investment and aid to underde-
veloped countries will provide in
the future new sources of raw
materials and a market for Japa-
nese manufactures. - Such - assist--
ance, amounting to $1,421 million
as of June 1962 consists mainly of
direct private investment and ex-
ports on a deferred payment plan.
Most of Japan’s efforts are con-
centrated in Southeast Asia. In
mining however; she has invest-
ed heavily in Chile, Peru, Aus-
tralia, South - Africa; Rhodesia, ’

Malaya, and Canada. Japan is
quietly developing an overseas
economic structure which will
lessen. her dependence on U. S.
and other suppliers for her indus-
trial materials.

Japan’s attitude toward foreign
captal is ambivalent: the nation
needs funds to facilitate improve-
ment and expansion, yet sees the
dangers inherent in any hasty re-
moval of restrictions. Certain of-
ficials, particularly in the Finance
Ministry, have arbued that the
strict control on the repatriation
of the capital must be maintained
so long as Japan’s stock market
and international balance of pay-
ments position remain vulnerable
to any sudden or wholesale with-
drawal of capital, They point to
the effect on the Japanese stock
market of cancellation of Presi-
dent Eisenhower’s:visit to Japan
in 1960 and feel that the American
stock market debacle of May and
June 1962 would surely have pre-
cipitated a withdrawal 'of capital
from Japan had there been no
holding period in effect at the
time.

Prime Minister Ikeda’s program
for doubling Japan’s income in the
next 10 years includes, as a major
item, an intention to encourage
the inflow of foreign capital by
reducing the holding period to a
minimum or, preferably, remov-
ing all restrictions. In May 1961
the holding period was reduced
from four years to two and, im-
mediately after Ikeda’s re-election
in July 1962, from two years to
six months. Former Finance Min-
ister Mikio Mizuta favored a
minimum period of one year and
that only on condition that the
balance of payments position re-
main stable. The replacement of
Mikio Mizuta by Kakuei Tanaka
marked a victpry -for Premier
Ikeda’s program.

Fear of Economic Penetration

The removal of restrictions
must be concerned with factors
relating to Japan’s over-all econ-
omy. A hundred per cent liber-
alization of imports might work
to the detriment of Japanese in-
dustry which is essentially com-
posed of medium and small-sized
firms. There is also a fear that
sizable foreign investments, lack-
ing the present 50% restriction on
foreign management, might be in
a position to weaken the nation’s
participation in  international
competition. In the matter of
shares, foreign purchasers in any
one industry are limited to 15%
except in the case of utilities
where the limit is 10%. The pres-
ence of giant companies, such as
Ford Motor or General Motors,
which might undermine the mar-
ket of Japan’s motor - industry,
gives rise to ‘a fear of-domination

4

of Japanese industry by foreign
capital,

Fear of foreign capitalism espe-
cially that of the United States is
not a specifically Japanese phe-
nemenon; suspicion of and a meas-
ure of resentment against Ameri-
can. economic. penetration exists
in Mexico, Chile and other Latin-
American countries and while few
will deny the positive advantages
of American capital and tech-
nology, the fear that too high a
price has been paid for it seems
prevalent. Even in Canada, for all
its similarities with the United
States, resentment against Ameri-
can domination of Canadian in-
dustries can be found. More than
50% of the mining and smelting
interests are owned and managed
by Americans while, the automo-
bile industry is virtually monopo-
lized by American firms.

Since the increasé of foreign
investment in Japan dates back
only to the last several years, it iss
too early to assess its full impact
on the Japanese economy. As long
as small and medium-sized indus-
tries form the core of the na-
tion’s industry, and as long as
Japan is not very confident in her
own ability to compete; the ad-
vantages to be derived from for-
eign investment will remain to
be debatable. .

To look at the obverse side on
the coin, foreign capital goes
where the clipate is favorable.
Japan has - attracted only about
one-twelfth of the foreign invest-
ment that West Germany has at-
tracted and about ong-quarter of
what Italy has been able to in-
duct,” So far as’Ametican firms
are- €oncerned, - they ' generally

-prefer- complete control of pro-

duction and sales rather than a
50-50 partnership, since rapid ex-
pansion is their goal rather than
the payment .of high dividends
characteristic of their foreign
counterparts. Generally speaking,
however, the Japanese market
seems t0 be one of the few world
areas currently providing a rela-
tively ~ comfortable , investment
climate. k

Interest in Japanese Stocks

The contributions on the subject
of promotion of Japanese stocks
in the United States made by a
group of 80 financial analysts is
worth noting. The group, headed
by Donald B. Macurda, President
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of the New York Society of Se-
curity Analysts, visited Japan
from April 13, to May 5, 1962.
They advanced a number of rea-
sons to explain. the changed atti-
tude of American investors to-
ward Japanese securities.  The
consensus is that despite certain
obstacles, investment opportunities
in Japan are generally favorable.
The high rate of economic growth
in the past years is impressive.
Growth averaged 10% during the
past five years, while during the

year ‘of 1961, Japan's "economy’

rate reached a formidable 13%.
In 1961 the industrial production
index using 1951 as 100 reached
469 %. Management techniques are
excellent and until very recently
productivity has always outpaced
rising wage rates.

The youthfulness and smaller
scale of Japanese economy and
the existence of abundant skilled
labor are promising for future
economic development, Currency
stability,. lack of inflation, a bal-
anced budget, and reasonable
pol{tical stability are always en-
couraging to the investors. Above
all, the low' defense expenditures
have enabled the government to
save considerably and her debt is
thus quite low relative to national
income.

» This special situation enjoyed
by Japan has made possible gov-
ernment investment in social and
welfare activities, and at the same
time allowed the diversion of
manpower from defense work to
industrial production. The avail-
ability of entrepreneurs and the
existence -of & conservative, busi-
ness-oriented government are also
favorable factors.  While - many
people feel that the average
growth rate for the five years
through 1961 cannot be main-
tained ip the future, and in fact
have already been stopped be-
cause of shortages of capital and
unfavorable trade balances this
year, conservative thinking indi-
cates a compound growth rate
between now and 1970 of around
6% 1o 6%% per annum. This
would still be extremely good as
compared with possible growth
rates for the economies of most of
the industrial nations in the
world. ’

Since the group of analysts have
made their trip the economic
situation now seems to be im-
proving with a relaxation of bank
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rates and trade restrictions. One
of the drawbacks they had’ con-
sidered was the two year holding
period which has since been re-
duced to six months. The tight
money policy, plus other measures
have been geared to enable
Japan’s foreign exchange reserve
to reach $1,720 million by Sep-
tember, 1962. No doubt Japan in
time will heed such suggestions as
made by the analysts in removing
further obstacles. The convertible
bonds recently adopted by the
Shin Mitsubishi and Haitachi Ltd.,
have received the blessings of the
analysts. In fact the analysts sug-
gested the issuance of convertible
securities with the basic thought of
eventually reducing the debt
equity ratios which, if current
debt is included, appear abnor-
mally high in American eyes,

The Japanese Securities Market

The resumption of operations ‘of
the Tokyo Stock Exchange and of
her; counterparts in Osaka and,
Nagoya in‘-May 1949 was an im-
portant sign of the revitalization
of the Japanese economy. At pres-
ent there are nine stock exchanges
in Japan. Since Japanese law does
not permit more than one ex-
change in each city, the second
section of  the market 'which
opened in October 1961 is really
the successor of the curb market.
Operational procedure follows’
closely the pattern of the Ameri-
can Stock Exchange: Margin trad-
ing is permissible for a number
of securities listed in the Tokyo
Stock. Exchange, but the facili-
ties are not opened to foreign
investors. /

»There. :aré «three stock price
averages used by the Tokyo Ex-
change. Japan’s Dow Jones is the
most widely followed, -a second
system is the TSE price average,
plus a third listing which is a
simple stock price average. Each
uses the same 225 issues, cover-
ing all branches of Japan’s indus-
try.

Contrary to U. S. practice, prac-
tically the only Japanese securi-
ties issued are common stock. No
par value common stock or pre-
ferred stock is seldom used. The
par value of a typical Japanese
stock is only 50 yen (U. S. $0.14
cents). The entire range of values
is from 20, 25, 100, to 500 yen.
Companies established after July

Continued on page 42
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Prosp}ects of Lower Bank
' Rate in Great Britain

‘ By Paul Einzig

Dr. Einzig expects: (1) Britain will Iwoer its present 41,9, Bank

rate early next yearj and (2) Western countries will relax domestic
fight against inflation and concentrate on counteracting disturbing

intarnational capital-flows. He points. out that England apparently
has given up entirely its wage-restraint policy and finds Sterling’s
- firmnass remarkable in the face of prospective cost increases. The
economist favors using the present internatinoal exchange-rate calm.
to put a brake on the out-flow of long term capital; commenis on
the present irend toward eliminating symptoms instead of hasic
causesj and refers to the growing difficulties in setting-up_pro-
tective forward exchange commitments.

LONDON Eng. — It now seems
certain that the new year will wit-
ness a stepping up of reflationary
measures in Britain. The Govern-
ment seems to have abandoned
completely any idea of wage re-
straint. Indeed, it has been setling
an example in the public sector
of the economy for an all round
rise of wages and salaries by 6%.
That figure has now taken the
place of the 2149 which the Gov-
ernment sought to enforce—not
very effectively — until' recently.
There has beer: no corresponding
increase of productivity compared
with twelve months ago to justify
an-increase of such magnitude and
the only possible explanation is
that the Government has adopted
the policy of deliberately increas-
ing consumer demand in order to
reduce unemployment. Needless
to say the incidental effect of this
policy is an aggravation of cost
inflation which has never stopped.

Sterling is Remarkably Firm

Notwithstanding the prospects
of rising cost of production and
cost of living, sterling has been
remarkably firm. Indeed, the in-
ternational currency position as
a whole has been throughout re-
markably stable. There have been
no currency scares in
months. The British gold reserve
has been gradually increasing. The
American gold reserve continued
to decline but this has been, of
course, the inevitable consequence
of military expenditure abroad
and of foreign aid. Apart from
that, the situation in respect to the
dollar is better balanced than it
has been for some time.

In the circumstances it seems
reasonable to expeet a reduction
of the British Bank rate after the
turn of the year., Since the Gov-
- ernment has given up its efforts to
stem wage inflation it may con-
sider it utterly pointless to main-

tain the Bank rate at 4% %. The -

defense of sterling does not re-
quire such a high rate at present
and in spite of the prospects of
inflation sterling’s prospects ap-
pear to be reasonably favorable
because of the inflationary trends
.in Western Europe. Most people
in Britain are thoroughly tired of
the perennial high Bank rate. The
average level of interest rates in
Britain during the last six years

or so would be more appropriate -

for an underdeveloped country
than for a highly developed coun-
try. That at any rate is a favor-
able argument, What is not real-
ized is with a 6% wage inflation
low interest rates would become
negative interest rates, allowing
for the decline in the purchasing
power of the monetary unit.

~-More International and Less:
Domestic Controls
It seems that there is a general
trend in the monetary policy of
the Western countries to concen-

recent -

trate on counteracting disturbing
international movement of funds
and relax such control as existed
over domestic inflation. The aim
is to eliminate the symtoms rather
than tackle their basic cause. Be-
yond doubt there is everything to
be said in favor of preventing
purely speculative pressures on
exchanges and of moderating the
speculative exaggeration of funda-
mental movements.

A further swep fowards super-
ficial consclidation has been taken
by the United States through the
issue of lira 15 month bonds in

"
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Italy to the amount of $50 million. stability. The Jarger the amount against them during crises tends

Similar use has already been made ;
elsewhere and their object is, to
consolidate the credit arrange-
ments made earlier this year in
support of the dollar. For the
next fifteen months at any rate
the support will be available—in
so far as it has not already been.
exhausted—which is an improve-

" ment compared with the earlier

three months’ and six months’ ar- |

_rangements. But the fact thaf

while in 1961 it was possible, to ,
liquidate the forward ~exchange ;
commitments undertaken in sup-
port of the dollar by the end of
that year, in 1962 the  commit-
ments have to be consolidated, is ;
worth bearing in mind. ;

A measure decided upon by the -
“Ifalian ‘Government to impose an’
annual tax of 1% on the capital
value of all Italian common stocks -
held abroad, is a step in the dight
direction which' could and should -
be followed by other Govern-
ments. During the last ten'years
or so finance has become too in-
ternational, which 'may be an' ad-
vantage from the point of view of
levelling out discrepancies ‘be-
tween monetary supplies in vari-
‘ous countries, but it”is certainly
a disadvantage from the point of

view of international monetary year or two, because hedging:

of ‘securities held -abroad, the
greater the danger of their sud-

ient moment. While it is essential.
not to block the channels of inter-
national finance, a stage has cer-
tainly been reached at which the
international flow of capital needs
discouraging  rather than encour-
aging. | ;
It remains to -be seen how far
a 1%. tax could attain that end.
Incidentally; there is no reason to
believe:-that- the 'Italian . Govern-
ment- decided upon it with that
object «in view. . It is a measure
aiming. at- raising revenue. But
in its results-:it will undoubtedly
tend to keep the prices of Italian
securities. higher on the Italian
Stock Exchanges than on foreign
stock “exchanges. :

It would be utterly useless to
increase the amount of facilities
available for supporting sterling,
the dollar or any other currency
if the amount of securities held
outside the respective countries
increases to the same extent or
even to a larger extent. Likewise,
the increase of direct investment
in industries abroad tends to nul-

jlify' the effect of the precautionary

measures adopted during the last

to increase selling pressure. It is
true at the present moment we are

den repatriation at -an inconven- lexperiencing - a relatively calm

period in the Foreign Exchange
market. But this calm should not

.give rise to complacency. It is a

useful breathing space which
should "be used for consolidating
the position, among other means
by. putting a brake on the inter-
national flow of long-term capital.

Lieberbaum Co.
AR . K
To Admit Two
Lieberbaum & Co., 50 Broadway, -
New York City, members of the
New. York Stock :Exchange, on
Jan. 1 will. admit to partnership

Lionel A, Brickman, a member -of
the Exchange, and Henry Warner.

Irving Lundborg
To Admit Morris

SAN FRANCISCO, Calif.—Irving
Lundborg & Co., 310 Sansome’
Street, members of the New York
and Pacific Coast Stock Exchanges, '
on Jan. 1 will admit Robert L.~
Morris to partnership.- i
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$30,000,000

New lIssue

State of New York

‘Park and Récreation Land-Acquisition Bonds

‘the principal office of The Ch::lse Manhattan Bank in New York
City. Coupon bonds in denomination of $5,000, exchangeable

‘Principal and semi-annual interest (July 1 and January 1) payable at

for bonds ‘registered: as to beth principal ‘and- interest in -

denominations of $5,000, $10,000, $50,000 and‘multi'plés
coupon form at the expense-of the holder.

. of $50,000. Registered bonds may be cohverted into: >
New York State and certain other States and. for

Savings Banks in Connecticut and Massachusetts
secure policy holders and to the Superintendent of

in
deposits, to the Superintendent of Insurance to

Legal Investment for Savings Banks and Trust Funds
Acceptable to the State of New York as security for State

Banks'in trust for Banks and Trust Companies

35

of New York will be pledged for the payment of

principal and interest.

-

These Bonds, in the opinion of the Attorney General of
the State of New York, will constitute general obligations

of the State, and the full faith and cred

t of the.State

i

and subject to prior sale and approval of legality by the
Attorney General of the State of New York.

The above Bonds are offered when, as and if issued and recéived by us,

RATES AND YIELDS
OR PRICES :
Due $1,500,000 each January 1

Interest Exempt From Present Federal and New York State Income Taxes
AMOUNTS, MATURITIES,

1.509 '

- 1.70
1.80 .
1.90

Yield or érice

2.45
@ 100

2.559,
@ 100

2.659,

2%
2V,
2.60
2.60
2.60
(Accrued interest to be added)

1974
1975
1976
1977
1978

‘Dated January 1, 1963

hitized for FRASER
p://fraser.stlouisfed.org/
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Corn Products Company

By Dr. Ira U. Co

bleigh, Economist

A salute to a renowned international food processing company,
which has progressively increased its sales, net earnings and divi-

dends in each year

If there is a single native Ameri-
can product, it is corn. The enter-
prise elected for review today,
Corn Products Company, is this
planet’s largest refiner of corn,
and a major distributor of food
products among most of the mod-
ern nations of the Free World.
While, in earlier years, the
company’s business was pre-
‘ponderantly devoted to the
supply of corn starches, sugars,
syrups, oils and dextrins, to indus-
trial users, Corn Products has
steadily expanded into consumer
product lines;  and today, indus-
trial sales amount to less than
‘half of the total busness volume.

Consumer Products

The consumer line of Corn
Products includes a broad list of
household favorites. Traditional
are Argo, Niagara "and Linit
starches, Karo syrups, Bosco choc-
olate and Kasco food for contented

of the past decade.

dogs; Mazola corn oil and, the
newest, Mazola margarine, fea-
turing polyunsaturated corn oil as

a major ingredient, and, thus, in °

the main stream of the new low
chlosterol diet trend.

Merger with Best Foods in 1958,
increased total company sales by
around 25%, and added a whole
series of popular items to the Corn
Products Line: Hellmann’s May-
onnaise and salad  dressings.
Presto cake flour and mixes, H-O
cereals, Skippy Peanut Butter, and
Best Foods’ own brand products.
The merger also brought the com-
pany into non-food products from
head to toe: Rit tints and dyes,
and Shinola shoe polish.

In 1959, Corn Products acquired
C. H. Knorr, famous in :Europe,
for six geneyations as a producer
of succulent soups. Knorr dehy-
drated soups are now marketed
throughout the world. In the
United States, nine flavors are

being produced at a new stream-
lined and automated plant in Il-
linois, and marketed, both in
America and Latin America, by
the Best Foods Division. The de-
mand for soups as basic menu item
is increasing rapidly in the United
States, and the widely” advertised
Knorr line, supplemented, in due
course, by condiments and sauces,
is expected to be a highly profit-
able one. )

With the well publicized “popu-
lation explosion’. occuring
throughout the world, it was log-
ical to expect Corn Products to

‘enter the baby foed market. This

was done in September of this
year, when the company con-

‘cluded an agreement with the
Gerber Company, the name that-

Baby knows best, to manufacture
and produce Gerber baby foods
in Western Europe., This arrange-
ment ties in well with the inter-
national marketing facilitias of
Corn Produets, provides entry into
a rapidly growing European mar-
ket sector, and broadens the base
and future potentials of ‘corporate
earning power,

Internatibnal Stature

Management at Corn Products
has consistantly stressed the de-
velopment and expansion of over-

seas markets, and, today, the com-
pany has over 50 processing plants
in more than 20 countries, and on
four continents, outside the United
States. Because of this geographic
coverage, Corn Products is now
America’s largest food manufac-
turer abroad, with foreign sales
totaling $268 million in 1961, and
delivering $20 million, or 47% of
total corporate net earnings.
Growth in these.foreign earnings,
for the nine years ended Decem-
ber 31, 1961 was at the rate of
16.6%, compounded. The widen-
ing of Common Market member-
ship poses no problem for a
company already so strongly en-
‘trenched internationally as Corn
Products.

Advertising and Plant Expansion

Hand in hand with the growth
on many fronts, indicated above,
there has been an agressive ex-
pansion of advertising, in all
media, and in capital expendi-
tures. In 1958, the advertising
outlay was $20 million, For 1961,
it was $47 million, and it is higher
this year. Capital expenditures
for 1962 are projected at an all
time high of $30 milliod, up $2
million over 1961. Capital for
‘plant expansion, for many years,
has been supplied almost entirely
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from internal sources — retairied
earnings and depreciation.

Financial Data

The business growth at Corn
Products has peen an uninter-
rupted saga of success. Total sales
in the past decade have risen im-
pressively from $461 million in
1952 to $745.8 million in 1961;
and there has been no break in
this . strong upward curve. The

rise in net, during the same pe-
riod, is even more noteworthy —
from $22,374,000 in 1952 to $42,-
572,000 in 1961. For 1962, net
foreign earnings, alone, should al-
most equal total net; earnings in
1952. Total sales, this year, are
expected to exceed $800 million,
and a new peak in net earnings
is assured.

Capitalization consists of 22
million common shares, listed on
NYSE, and traded .under  the
symbol CFG; preceeded by $45.7
million  in long-term debt, and a
minority interest of $5.4 million.

For income-minded investors,
CFG common has proved an in-
vestment of unique attractiveness,
Dividends have been paid without
interruption since 1919, and, for
the past ten years, the rate has
been increased in each and every
year. The current indicated rate
is $1.30, but the sustained uptrend
in earnings suggests another in-
crease in the cash dividend in
1963. There was, moreover, a
3 for 1 stock split in 1955, and a
2 for 1 split in 1961,

Net earnings have doubled in
the past Idecade, providing . solid
background.for, these rising divi-
dend scales. Per share net was
$1.92 i 1961, and is expected. to
reach $2.10 this year. Custom has
been to distribute around two-
thirds of net in cash dividends.

Marketwise, CFG sold as high
as 637 in 1961, and as low as 40
in the Summer unpleasantness
this year. At around 50, Corn
Products' common sells at 24 times
1962 earnings,

For those who seck dramatic
market action in their equities,
CFG common may make no par-
ticular appeal. For those, how-
ever, who stress excellence of
corporate management, quality in
their investment portfolios, de-
pendability of dividend income,
and reasonable expectation for in-
creases therein, Corn Products has
considerable to offer, It seems
currently quite attractive to pru-
dent investors, in a market plac-
ing important emphasis on the
‘more mature and ‘time tested
“issues.

Gerstley, Sunstein
To Admit Partner

PHILADELPHIA, Pa. . Gerstley,
Sunstein & Co., 211 South Broad
Street, members of the New York
and Philadelphia - Baltimore -
Washington Stock Exchanges, on
Jna. 1 will admit Robert Miller to
partnership in the firm.

Kidder, Peabody
To Admit Partners

Kidder, Peabody & Co. 20 Ex-
change Place, New York City,
members of the New York Stock
Exchange, on Jan. 1 will admit
Robert W. Anderson, John A.
Hoff, and Arthur D. Styles to
partnership in the firm. Mr. Styles
will make his headquarters at the
Boston office, 75 Federal Street.

I
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DEALER-BROKER

INVESTMENT

LITERATURE

AND RECOMMENDATIONS

IT 1S UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE:

Bank Stocks—Quarterly review—
M. A. Schapiro & Co., Inc., 1 Chase
Manhattan Plaza, New York 5,
N Y.

Canadian Common Stocks—Bulle-
tin — Draper Dobie & Company
Ltd.,, 25 Adelaide Street, West,
Toronto, Ont., Canada.

Canadian Stocks—Investment per-
formance — Jackson, McFayden
Securities Limited, 455 Craig St.,
West, Montreal, Que., Canada.
Cosmetic and Toilet Goods Indus-
iry — Analysis with particular
reference to Avon Products, Shul-
ton, Max Factor, Helene Curtis,
Beauty Counselors and Maradel
Products — Sartorius & Co., 39
Broadway, New York 6, N. Y.
Cosmetics Industry—Review with
particular reference to Helene
Curtis, Lanvin-Parfums and
Revlon—H. Hentz & Co., 72 Wall
Street, New York 5, N. Y. Also
available are analyses of Electric
Storage Battery Co., comments on
Kansas Power & Light, United
Gas Improvement, Iowa Electric
Light & Power and Rochester
Telephone.

I
Fire Casualty Insurance Stocks—

Survey of underwriting results—
Kider, Peabody :& Co., 20 Ex-
change Place, New York'5, N. Y.

Foreign Exchange Quotations—
Folder listing 182 foreign ex-
change rates with two tables of
decimal equivalents of shillings
and pence and common fractions—
International Division, Manufac-
turers Hanover Trust Company,
44 Wall Street, New York 15, N. Y,

Foreign Investment Conditions—
Review — David L. Babson and
Company Inc., 89 Broad Street,
Boston 10, Mass.

Future Yield Spreads Between
New Issues of Corporate Bonds
and Government Bonds—Study—
Salomon Brothers & Hutzler, 60
Wall St., New York 5, N. Y.

Japanese Market — Review —
Nomura Securities Co., Ltd., 61
Broadway, New York 6, N. Y.
Also available is an analysis of
Mitsukoshi Ltd.

Japanese Market — Review—Ya-
maichi Securities Co. of New
York, Inc, 111 Broadway, New

York 6, N. Y. Also available is a
review of the Japanese Synthetic
Fiber Industry and analysis of
Tokyo Eleciric Power Co., Ltd.
Japanese Stocks—Statistical cir-
cular on issues listed on the Tokyo
Stock Exchange—Daiwa Securi-
ties Co., Ltd., 149 Broadway, New
York 6, N. Y.
Over-the-Counter Index — Folder
showing an up-to-date compari-
son between the listed industrial
stocks used in the Dow-Jones
Averages and the 35 over-the-
counter industrial stocks used in
the National Quotation Bureau
Averages, both as to yield and
market performance over a 23-
year period — National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N. Y.
Small Business Investment Com-
panies Review Watling,
Lerchen & Co., Ford Building,
Detroit 26, Mich,
Stocks for Income — Bulletin—
Dean Witter & Co., 45 Mont-
gomery Street, San Francisco 6,
Calif. Also available is a memo-
randum on A, J, Armstrong.

* * *

Air Products & Chemicals—
Memorandum—Bruns, Nordeman
& Co.; 115 Broadway, New York
6, N.Y. Also available are memo-
randa on Chrysler Corp., Diners’
Club and Metro Goldwyn Mayer.
Albemarle Paper Manufacturing—
Memorandum—Edward N, Siegler
& Co., East Ohio Building, Cleve-
land 14, Ohio.

Alberto Culver—Analysis—Bell &
Farrell, Inc., 119 Monona Avenue,
Madison 3, Wis.

American Cyanamid — Review—
Newburger & Company, 1401 Wal-
nut Street, Philadelphia 2, Pa.
Also available are reviews of
Freeport Sulphur, Goodyear Tire
& Rubber, and, Socony Mobil Oil.
American Express Company—
Analysis—W. E. Hutton & Co., 14
Wall Street, New York 5, N. Y.
Also available is an -analysis of
Kratter Corp. and a bulletin on
American Telephone & Telegraph
Co,

American Home Products—Anal-
ysis—Walston & Co., Inc., 74 Wall
Street, New York 5, N.”Y. Also

o Utilities

HAnover 2-2400

For banks, brokers and financial institutions . . .

Firm Trading Markets in Over 700 OTC:

o Industrials

e Gas Producers/Pipelines
o Independent Telephones

Block inquiries invited

Troster, Singer & Co.

Members New York Security Dealers Association

74 Trinity Place, New York 6, N. Y.

Teletype 212 571-1780; 1781; 1782
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available are comments on the
Airline Industry and a memoran-
dum on St. Regis Paper.
American Natural Gas Co.—Re-
view—Sutro Bros. & Co., 80 Pine
Street, New York 5, N. Y. Also
available is a review of Pillsbury
Co. :

Baltimore & Ohio Railroad—
Analy’sis — Vilas & Hickey, 26
Broadway, New York 4, N, Y.
Bank of America, N. T. & S. A—
Analysis—Straus, Blosser & Mec-
Dowell, 39 South La Salle Street,
Chicago 3, Il

Beatrice Foods Co. — Survey—
Abraham & Co., 120 Broadway,
New York 5, N. Y. Also available
are surveys of Columbia Broad-
casting System Inc. and Whirlpool
Corp.

Bethlehem Steel—Memorandum—
Amott, Baker & Co., Incorporated,
150 Broadway, New York 38, N. Y.
Also available are memoranda on
Cities Service, Collins & Aikman,
Inland Steel and Joy Manufac-
turing.

Bobbie Brooks, Inc.—Analysis—
Glore Forgan & Co., 45 Wall St,
New York 5, N. Y. .
Borden Co. — Memorandum—
Pershing & Co., 120 Broadway,
New York 5, N. Y.

Borg Warner—Review—Colby &
Company Inc., 85 State Street,
Boston 9, Mass, Also available are
comments on Rayette, Dynamics
Corporation of America and
Raycnier. (Firm requests a
stamped self addressed envelope
in requesting copies).

Brown Fintube — Memorandum—
Saunders, Stiver & Co., 1 Terminal
Tower, Cleveland 13, Ohio.
Burlington Industries Inc.—Bulle-
tin—Mitchum, Jones & Temple-
ton, Inc., 650 South Spring Street,
Los Angeles 14, Calif.

Capital Alliance Corporation—
Analysis — Hill Richards & Co.,
Incorporated, 621 South Spring
Street, Los Angeles 14, Calif.
Chase Manhattan Bank—Report—
Laird, Bissell & Meeds, 120/Broad-
way, New York 5, N. Y.

Ceclorado Interstate Gas Comnany
—Analysis—Hornblower & Weeks,
1 Chase Manhattan Plaza, New
York 5, N, Y, Also available is a
report on Royal Dutch Petroleum
Co. |

Columbia Broadcasting System
Inc. — Memorandum — Divine &
Fishman, Inc., 70 Wall Street, New
York 5, N. Y.

Columbia Broadcasting System
Inc.—Analysis—J. R. Williston &
Beane, 2 Broadway, New York 4,
N. Y. Also available is an anal-
ysis of F. W, Woolworth Co.
Consclidated Cigar Corporation—
Analysis—Herzfeld & Stern, 30
Broad Street, New York 4, N. Y.
Also available is a memorandum
on the Railroad industry.

Corn Products — Memorandum—
Sincere and Company, 208 South
La Salle Street, Chicago 4, Ill.
Cotton States Life Insurance Com-
pany—Analysis—Qualls & Com-
pany, Frank Nelson Building,
Birmingham 3, Ala.

Diebeld Incerporated—Bulletin—
De Witt Conklin Organization, 120
Broadway, New York 5, N. Y.

Federal National Mortgage Asso-
ciation — Progress report — New
York Hanseatic Corporation, 60
Broad Street, New York 4, N. Y.

Federated Department Stores —
Analysis—Bacon, Whipple & Co.,
135 South La Salle Street, Chicago
3, I11,

Financial Corporation of America
—Memorandum — Wagenseller &

Durst, Inc,, 626 South Spring St.,
Los Angeles 14, Calif.

First Financial Corporation of the
West—Report—William R. Staats
& Co., 640 South Spring Street,
Los Angeles 14, Calif.

Ford Motor Company—Analysis—
Paine, Webber Jackson & Curtis,
25 Broad Street, New York 4, N. Y.
Ford Motor Co.—Memorandum—
McDonnell, & Co., Incorporated,
120 Broadway, New York 5, N, Y.
Also available is a memorandum
on Standard Oil Co. of New Jersey.
Fruehauf Trailer—Study—Oppen-
heimer, Newborg & Neu, 120
Broadway, New York 5, N. Y.
Also available are comments on
Libby' McNeill & Libby, Youngs-
town Sheet & Tube Co.
White Motor Co.

General Electric — Review — Carl
M. Loeb, Rhoades & Co., 42 Wall
Street, New York 5, N. Y. Also
available are reviews of Illinois
Central and Olin Mathieson Chem-
ical Corp,, and memoranda on
Electric Utility Companies and
Royal Dutch.

General Plywood — Bulletin —
Winslow, Cohu & Stetson Inc., 26
Broadway, New York 4, N. Y,

Great America Corp.—Memoran-
dum—Euler & Hart, 121 South
Broad Street, Philadelphia 7, Pa.

Holiday Inns of America—Analy-
sis—Rader, Wilder & Company,
Union Planters Bank .Building,
Memphis, Tenn. ;

International Resistance—NMemo-
randum—-Blair & Co. Incorpo-
rated, 20 Broad Street, New York
5, N. Y. Also available is a mem-
orandum on Salem Brosius and
Pyle National. .

Itek Corporation—Analysis—Co-
burn & Middlebrook Incorporated,
49 Pearl Street, Hartford 3, Conn.
Lafayette Radio Electronics—Bul-
letin—Purcell & Co., 50 Broad-
way, New York 4, N. Y.

Larsen Company — Report—Rob-
ert W. Baird & Co., 110 East Wis-
consin Avenue, Milwaukee 1, Wis.
Liberty Real Estate Trust—Anal-
ysis—White. & Company, 506
Olive Street, St. Louis 1, Mo.

and

Livingston Oil Company—Report
—Reynolds & Co., 120 Broadway,
New York 5, N. Y. Also available
is a report on Westinghcuse Elec-
tric Corp. and General Public
Utilities.

Long Island Lighting Company—
Comprehensive analysis — Blyth
& Co., Inc., 14 Wall St, New
York 5, N. Y,

National Realty Investors Corp.—
Memorandum—J. N Russell & Co.,
Inc., Union Commerce Building,
Cleveland 14, Ohio.

Opemiska Copper Mines (Quebec)
Ltd. — Analysis — Doherty Road-
house. & McCuaig Bros., 335 Bay
Street, Toronto 1, Ont., Canada.
Parkview Drugs, Inc.—Analysis—
Scherck, Richter Company, 320
North Fourth Street, St. Louis 2,
Missouri.

Ramer Industries, Inc.—Bulletin—
Low Priced Investments, 11 Steu-
ben Street, Albany 7, N. Y.
-Science Research Associates, Inc.
—Analysis—F. S. Moseley & Co.,
50 Congress Street, Boston 2,
Mass. Also available is an analy-
sis of Florida Gas.

J. M. Smucker Company—Analy-
gsis—McDonald & Company, Union
Commerce Building, Cleveland 14,
Ohio. Also available is an analy-
‘sis of Towmotor Corporation.

Terminal Transport Co.—Memo-
randum—Joseph, Mellen & Miller,
Inc., East Ohio Building, Cleve-
land 14, Ohio.

Textron — Memorandum — E, F.
Hutton & Company Incorporated,
1 Chase Manhattan Plaza, New
York 5, N. Y.

Tem Huston -,Peanut Company—
Analysis—Courts & Co., 11 Mari-
etta Street, N. W., Atlanta 1, Ga.

United Investors Corporation—
Analysis—Paul L. Forchheimer &
Co., 52 Broadway, New York 4,
New York.

Universal Oil Products Company

—Review—Thomson & McKinnon,
2 Broadway, New York 4, N. Y.

Washington Troiting Association
—Report—Charles A. Taggart &
Co., Inc., 1516 Locust Street

Continued on page 43

RUSS TOGS, INC.

will appear on the American Stock Exchange
and will be recognized by the following
abbreviated letters

class A Stock

effective on this date December tenth,
Nineteen Hundred and Sixty-two.

just between us . . .
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Outlook for Credit Markets
And for Savings Banking

By D’r. Saul B. Klaman,* Director of Research, National
Association of Mutual Savings Banks, New York City .

- 'Bullish outlook appraisal for savings banks' earnings estimates a
plus 4709 return on assets for..1963 permmmg continuation  of

~ present, if not higher, deposits-return,; The savings banks’ economist
foresees no near-term upward pressure on interest rates; analyzes
the hasic factors making for mutuals’ prospechve improved. earn-
ings; points to the more volatile position of commercial banks} and’
recommends mutual banks be - provided with access to .a strong -
secondary: reserve facility, and with. the opportunity to go-into con-
sumer credit. Dr. Klaman stresses the increasing -competitiveness
ahead as‘Government hond-mortgage yields narrow; reviews the -
underlying economic forces at work affecting the financial ‘market;

and “ deubfs that ‘the President’s

desegregation’ order will unduly

affect residential building in predicting a.centinued active housing
market in 1963 with housing starts around 1.5 million units—slightly
higher than the 1962 total.

Our text for today is from the
Book of Proverbs, Chapter 27,
Verse 1:
* “Boast not thyself of tomorrow;
For thou: knowest mot what a
day may bring forth.”
So forewarned by the Good Book,
‘let it be recorded at the outset
that our views
.on -what the
year may
bring forth
are not boast-
fully, but
prayerfully,
offered
Prayer may,
indeed, be the
financiai
forecaster’s
I'strongest ally
in the uncer-
tain outlook
for 1963. This
is not to claim that' financial un-
certainties are a unique phenome-
non. On the contrary, they are
inherent in a .dynamic private
market economy. It is to say that
each year has its own special
brand of uncertainties and as it
appears now, the tools of the fore-
casting trade will provide neither
aid nor comfort in solving the
special 1963 brand. For these un-
certainties center on Federal
legislative and executive actions.
And I have not yet learned the
secret of forecasting here.

Saul B. Klaman

The number one Federal issue
bearing on financial markets is
whether there will-be a tax cut in
1963. Of great significance also
is the direction of Federal debt
management and monetary poli-
cies in the international economic
climate. In a more specialized
area, the President’s recent Exec-
utive Order on'desegregation in
housing cannot be ignored.  “An
appraisal of the savings bank out-
look must consider the impact of
Federal tax increases recently en-
acted. And finally, of obvious im-
port to longer run savings bank
prospects, will be the outcome of
proposed Federal charter legisla-
tion.

~ Underlying Economic Forces

Federal issues apart for the mo-
ment, debate centers on whether
the economy. will break out. on
the upside or downside of its re-
cent high plateau. For the finan-
cial outlook, which side of the
question one chooses may be less
important than the degree of
change one expects. Apart from
the effects of market psychology,
demands for credit and capital,
saving flows, and interest rates
in 1963 may be little different
whether the economy moves
slightly down for a short period
or cpntinues gradually upward.

On balance, recent developments
have been pointing towards a
gradual upturn: (1) the McGraw-
Hill survey of business capital
spending plans indicates a 3% in-
crease in 1963; (2) personal in-
come gains' have accelerated re-
cently and surveys of consumer
buying ' intentions are generally
encouraging; (3) automobile sales
in'October and November were at
record ‘highs pointing to strong
acceptance of 1963 models; (4)
durable goods orders received by
manufacturers turned up in Sep-
tember. and October suggesting
subsequent increases in produc-
tion and sales; (5) construction
expenditures, according to the De-
partment of Commerce, are ex-
pected to rise some 3%. to another

‘ record level in 1963; (6) signifi-

cant increases in Federal spend-
ing are likely .in view of current
tensions in international affairs;
(7) an increasing number of those
selected  statistical indicators
which tend to lead business ac-
tivity are now pointing upwards.

It has. been the renewed strength
in these factors that has convinced
many recession-minded economists
to cast their lot with the moderate
expansionists. Those observers
who anticipate a’ 1963 downturn
emphasize that it will be mild and
short—Ilittle more than a. wiggle
on the statistical charts. The up-
turn school, on the other hand,
emphasizes such words as. “grad-
ual,”, “restrained” and “sluggish.”
The significant point to empha-
size is ‘that only modest changes
in. near-term business activity—
either on the upside or downside—
are anticipated by most analysts.
A final conclusion that the busi-
ness climate will be mild, however,
and that capital market demands

will be comfortably met by  the .

supply - of savings, must be de-
ferred until the tax lssue is con-
51dcred

The tax issue. The decisive po-

litico-economic question of the -

vear, then, is “whether, when and
how large a Federal tax cut may
be expected?” The answer would
be a resounding “yes, soon, and
quite large,” if it turned solely on
the weight of informed opinion.
Fdr seldom has there been such
united support among diverse
groups for a key Federal economic
proposal as there is for tax reduc-
tion. Moreover, basic agreement
among and between business lead-
ers, labor groups, economists, and
public officials extends to several
specific points, including: (1) the
separation of tax reduction from
reform in order to speed legisla-
tive action; (2) the need for a
large tax cut on the order of $6
to $10 billion; (3) the emphasis

~ on personal méome rather than,

The Commercial and Financial Chronicle

corporate. tax cuts;-and- (4) recog-
nition that the basic purpose of
immediate tax reduction is to in-
crease the rate of economic growth
rather than to head off a cyclical
downturn.

Labor Unemployment Pressures
Tax Cut

This last point is especially sig-
nificant for, even in an improving
economy, tax reduction will be
strongly urged so long as idle men
and excess capacity give testimony
to the existénce of business slack.
In October, 5.3% of the labor force
was. unemployed compared to a
minimum acceptable full employ-
ment rate of 4%, ‘while an esti-
mated 83 % of manufacturing plant
capacity was being utilized com-

pared to the preferred rate of 90%.

Until full utilization of resources
is achieved, therefore, broad pub-
li¢’ support for immediate tax re-
duction is likely to continue.

On the other side of the tax
question, a small but influential
minority is determined to com-
bine structural tax reform with
reduction even at the expense of
delayed legislative action. More-
over, the specter of a sharply en-

larged Federal budget dificit in
fiscal 1964, on top of the $8 bil-
lion deficit already in prospect for
fiscal 1963, haunts some business
observers and, more particularly,
key Congressional tax leaders.
These legislators are not unmind-
ful that the last major Federal in-
come tax cut in 1954 was enacted
when the deficit was being rapidly
reduced following the years of
Korean conflict.

Before. Congress is stampeded
into voting tax cuts when the Fed-
eral deficit is rising sharply, legis-
lative leaders may have to be per-
suaded -that the current unem-
ployment rate is politically less
tolerable than - a large deficit.
Otherwise, they may well adopt a
wait-and-see attitude, recognizing
the'importance of basic tax reform
while the emonomy is still strong,
and saving the tax-cutting ammu-
nition to combat a subsequent re-
cession.

If the strength of this latter po-
sition has not been overestimated,
then an improving economy—as
visualized here—will clearly
lessen the chances for immediate
tax reduction” even though the
rate of economic growth continues

(2441) 9

inadequate. Notwithstanding the
tidal wave of support, therefore,
those who are anticipating early
tax action are likely to be disap-
pointed. Indeed, the chances of a
tax cut any time in 1963 are not
promising if the atmosphere of
economjc urgency is dissipated
and attention turns to structural
reform with its inevitable lengthy
debate.

Even without actual tax reduc-
tion in 1963, however, continued
optimism on this score will influ-
ence financial markets. Expecta-
tions affect current actions, and
widespread belief that additional
consumer and business purchasing
power will be released by tax re-
duction, may cause interest rates
to firm up for a time. More basi-
cally, however, 1963° financial
prospects will be determined by
the interaction of sources and uses
of funds as influenced by Federal
monetary and debt management
policies.

Financial Markets and Interest
Rates

Evaluation of private market
forces and Federal policy influ-

Continued on page 38
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TaX Exempt Bond Market

BY DONALD

D. MACKEY

The state ‘and municipal - bond
business has been active this week

as sizable sales have taken blocks’

of 'bonds out of the marketplace.
Even as the Blue List of munici-

‘pal bond offerings reached close

to $575,000,000 last Friday, there
was an active "interest in all’
classes of tax-exempt bonds. This
week * investment ~“interest” has

-been-broad enough to absorb more

of the current offerings and, on
Dec. 12, the Blue List total was
down to $529,475,186.

Price Cuts Act as Sales Stimulant

This. middle December activity
in - a market replete with rela-
tively: high priced inventory
might  appear as an investment

" phenomenon were it not for two

very significant extenuating fac-
tors, In the first place, much of
the business. transacted receritly
has been accomplished at cut
prices. In the intermediate ma-
turity - category, bonds have
regularly traded down from 10
to 15 basis points. This has ob-

tained for high grades as well as -

for the A’s and BBB’s.

Even the new issue reoffermgs
have more  often than net in-
volved bank ' maturity sales: at
prices approximating cost or per-
haps precious little profit at best.
In the longer maturity category
there has’ been some . business

'transacted . at list price bqt even

here, should the particular ac-

- count.or offering be more than

24 hours old, volume business has
usually been negotiated at some
concession to  the buyer. While
new issue bidding has. been
fiercely competitive during the
past few weeks, and continues to
be so, it has been the unusual

. repffering. that has been. disposed

of in terms of list price.

The second extenuating market
factor has had to do with gov-
ernment bond issues, Although
the intermediate and’ long-term
Treasury . issues «had been ‘“dog-
ging around” early in the month,
thieré has been recent “open imar-
ket” interest in these issues to the

-extent that dealers have been

willing to go with the market
rather than pdss it up completely.
As a result, the bond market has
been working from a base sub-
stantive enough to maintain ‘in-
vestor .interest but.not attractive
enough to compel massive buying.
|

Factor

Moreover, the general subject
of taxation has had its effect re-

" cently on the tax-exempt bond
~market. A .few. weeks back the

headlines indicated that almost
everyone but Senator Byrd was

for a tax-cut and that seemed to
be. that. This thinking, of course,
had its negative effect on the tax-
exempt bond market as the aver-
ages show through November.

On Nov. 7, The Commercial and
Fimancial Chronicle’s high grade
20~-year bond yield Index aver-
aged at 2.903%. Currently our
yield Index averages at 2.97%
The market thereby is off about
a point in a month’s time due
partly to an anticipated tax cut
and its possible effect on ‘tax-
exempts.

Now it seems quite "generally
felt that a quicky tax cut does
not have a chance and that any
cut at all faces a long fight deep
into 1963, This change in think-
ing may now ‘be a ‘factor in
stabilizing the tax-exempt bond
market around its present level.
This week’s strength in the long-
term dollar quoted revenue is-
sues may be reflecting thlS senti-
ment in part.

Public vs. Administration'

One of the basic reasons ap-
pearing to rule out effective tax
reduction appears to be ideologi-
cal. Most of the Administration
spokesmen categorically describe
any cut in government expendi-
tures as not practical. It is claimed
emphatically that the effectxve-
nes§ of tax reduction will be lost
if it" be accompanied by reduc-
tions in governmental expendl-
tures,

On the other hand, there ap-
pears to be a powerful latent pub-
lic opposition to tax reduction
unless it be an effective tax re-
form program. The recent con-
cern lest a reform’ prograim'bp
impossible of political attainment
has. been .an important factor in
fostering = extremely competitive
new issue blddlng |

Calendar Remains at Relatlvely
Low Level :

The light new issue calendar
has made it easier for dealers to
at.least hold down inventory ac-
cruals. This factor has obtained
for much of the last quarter. As of
Dec. 12, the calendar of sched-
uled as well as tentative new is-
sues totals less than $300,000,000
through January. For this period,
particularly, thig is an extremely
light expectancy. 1

In the negotiated category the

. $194,200,000 "Memphis, Tennessee

Light, Gas and Water Division of-
fering dominates the schedule for
January. The underwriting syn-
dicate is headed by Lehman
Brothers and includes Blyth &
Co., Inc.,, Kuhn, Loeb & Co. and
Equitable Securities Corp. White,

Continued on page 14

MARKET ON REPRESENTATIVE SERIAL ISSUES

California, State
Connecticut, State

New Jersey Hwy. Auth
New York, State
Pennsylvania, State
Delaware, State

New Housing Auth., (N.Y,N.Y.)_ 3%2%

Los Angeles, California
Baltimore, Maryland
*Cincinnati,-Ohio_ (U.T.)_..
* Philadelphia, Pennsylvania
*Chicago, Illinois
New York, New York_

Rate Maturity Bid
1982 3.30%
1981-1982 3.10%
1981-1982 3.05%
1981-1982 3.00%
1974-1975 2.70%
1981-1982 3.00%
1981-1982 3.10%
1981-1982 3.30%
1981 3.10%
1981 3.10%
1981 3.30%
1981 3.25%
1980 3.21%

December 12,1962 Index=2.97% |,

*No apparent availability,
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The Business Climate
In the United States

[ By Henry J. Taylor,* Journalist
Scripps-Howard United Features |Syndicate, New Yol‘k, N. Y.

Nationally known commentator exposes some fallacies and myths
perpetuated by the Keynesians themselvesj points to the appalli_ng o
economic ignorance said to be prevalent throughout the country which
confronis the husinessmanj and hopes that we reach financial stability
in time hefore “the free world blows up . . . with no one around to pick
up the pieces, except the Soviet Union.” Mr. Taylor asks those who
favor increasing the debt on the grounds of its heneficence, or that
we owe it to ourselves, why they don't advocate doubling the debt.

Members and friends of this
splendid organization and partici-
pants in this so-widely misunder-
stood way of making a living. .. .
Speaking [
about the

business cli-

mate, it is, of

course, the

ideal subject

for any speak-

er, because it

is a pretty big

territory.

I think our

business cli-

mate today

will be large-

ly condi-

tioned, and it Henry J. Taylor
certainly must be in the future,
by the political factors.

For example, I think in the
stock market we have much more
of a political market than we have
an economic market,

In my father’s time, govern-
ment was a factor—an important
factor, I am sure in his life and
in that of his contemporaries. To-
day, of course, it is a decisive fac-
tor. Nothing that any businessman
can do can be separated in the
larger sense from what the gov-
ernment does. It affects his labor

policy; it affects his financial
policy; it affects his sales policy;
and frequently it affects his abil-
ity to stay out of jail.

These questions that arise in
government, in turn, are prompt-
ed by a very fluid and dynamic
series of world problems. A few
of these are within our control;
the ‘overwhelming majority are
not, because they rest on the ini-
tiative of the Soviet Union, Red
China and red imperialism. As a
result, by the time you get through
trying to analyze the business
climate bounced off the back of
Mao Tse:Tung, Khrushchev and
the New Frontiersmen and the
general level of consumer pur-
chasing power and the many im-
portant things Governor Rocke-
feller spoke of yesterday in what
I thought was an extraordinaryly
able speech, you bring your
speaker into nearly any part of
the world on nearly any subject.

To condense this just a little
bit, I am breaking a’precedent, I
always. follow and will use some
notes. As a matter of fact, I write
for the United Features; I am in
the papers three times a week; so
this is a little preview of next
Monday. But in any event, it is
factual.

The Commercial‘dnd Findnczzal Chronicle .

Federal Debt Meaning Fuily
Explained

So, if you will excuse me, I'd
like to start first on a small ap-
proach to this question of the wis-
dom of having a quickie tax-cut
without reduction in government
spending, because, as a matter of
fact, with a small calculation I
have made the discovery  that
every baby born in our country
today—and this may be the rea-
son that the baby cries—already

' owes the Federal Government $1,-

600. Now, we brothers and sisters
of the world number nearly three
billion people, We Americans owe
Washington more than $100 for
every soul living on earth. Mars
is 53 million miles away, and this
is what it means in dollars. Our
Federal debt equals 5,650 trips to
Mars. Perhaps somebody figured
this ‘out long ago: Had you gone
into business in the year 1 A. D.
and lost a thousand dollars every
day, every month and every year,
through the eyar 2739, you still
wouldn’t have lost a billion dol-
lars.

Through this visualization, I
will take a moment to remind you
that our debt is $300 billion. Ten
years after the First World War,
our government, not only had re-
duced the war debt to a trifle, but
succeeded in cutting in half the
wartime tax load per person in
the population within 10 years
after the end of that war.

World War II has been ovelr for
17 years, and the New Frontiers-
men are spending more and col-
lecting more in taxes than at the
very peak of the war. In.fact,
this year they are spending‘more
than the entire incomes of every-
body west of the Mississippi.

I am reminded, some of you
may remember, the town souse
used to say, “whiskey doesn’t
hurt anybody”’: I find that Wash-
ington today has a similar say-

NEw IsSUE

A. G. Becker & Co.

Incorporated

W. E. Hutton & Co.
Blair & Co.
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The Ohio Company

| White, Weld & Co.
- Francis I. duPont & Co.

Alex. Brown & Sons

Watling, Lerchen & Co.

; i o ' -~
This announcement is neither an offer to sell nor a solicitation of an offer to buy
any of these securities. The offering is made only by the Prospectus.

$45,000,000

The Southern New England Telephone Company

Thirty-Nine Year 43§% Debentures

Dated December 1, 1962

Price 101.0329% plus accrued interest

| Copies o_f the.Prosp.ectus may be obtained in any State only from such of the several
underwriters, including the undersigned, as may lawfully offer the securities in such State.

R. S. Dickson & Company

Incorporated

Halle & Stieglitz

Burns Bros. & Denton, Inc.

Kidder, Peabody & Co.

E. F. Hutton & Company Inc.

Fulton, Reid & Co., Inc.

December 12, 1962

Due December 1, 2001

Paribas Corporation
Hallgarten & Co.
Walston & Co., Inc.

Model, Roland & Co.
J.A. Hogle & Co.

jitized for FRASER
b://fraser.stlouisfed.org/

ing.- As a result, I hope it will
become better known that we are
spending/ more for taxes than we
are for food. Our Administration
has been running in the red at
the rate of about $110 million a
week ever since it took office;
and the Secretary of the Treasury,
so far as I know, is the man who
is supposed to be the watchdog
of our money matters. As far as
I can see, the first thing we know,
we will be throwing in the fam-
ily silver. : ;

Administration’s Faulty Forecasts

Mr. Dillon stated - again and
again—and I don’t know why—
that the New Frontier budgets—
this is a quotation—‘“are entirely
appropriate.” Appropriate for
whom?

Budget Director David E. Bell
—and I have followed Mr. Bell’s
arithmetic very carefully — seems
as out of place in the Budget Bu-
reau as Zsa-Zsa Gabor in a 5-and-
10 cent store.

In spite of all this vast debt, Mr.
Bell actually states in his official
capacity that the President’s
budgets have been too conserva-
tive. Now, that kind of view, from
my viewpoint as a citizen and tax
payer, is not—well, it just isn’t
a design for our budget. My
friends, it is nothing more or less
than an emotional doodle.

Now actually, not alone Mr.
Bell and Mr, Dillon, but the
President alike have been dead
wrong on every major financial
calculation that they made from
the very beginning. I think we
ought to spell that out a little
bit. : '
“‘Now on’ March 27, 1961, at the
kickoff, all three of these gentle-
men forecast a $2 billion 100 mil-
lion deficit in the first fiscal year
of the New Frontier, and that we
foresee a balanced budget, Mr.
Kennedy said, and, in fact, he
wanted to get the bad news over
early. That was March 27, 1961.
By May 25, he changed it; he said
it would be $3 billion 600 million.
Then on July 25, he changed it
again; he said the red figure
would be $5 billion 300 million.

On Jan. 16, 1962, he changed it
all over again; he revised it this
time to $7 billion. It makes. you
wonder who is tending the store.

In the new current fiscal year,
however, this was all to be for-
gotten and any charge of finan-
cial irresponsibility is to be
knocked in the head once and for
all,

The present fiscal year’s esti-
mate ran at a $500 million sur-
plus. Some skeptics didn’t believe
it and the skeptics were told by
Pierre Salinger that they could
only be skeptics if they were out-
siders, Only insiders could under-
stand the facts. Yet, within five
months, but not until after the
elections, Mr. Bell announced
there wouldn’t be a surplus; to be
exact there would be a deficit, in
fact, about $8 billion. That is a
record for you..

There is a tendency in govern-
ment to teach all businessmen
how to run their business. If they
can’t tend to their business better
than that, I hope they can’t run
mine.

Raising the Debt Limit
That is not 1che whole story.
The spenders inherited a legal
debt limit of $293 billion. Within
only five months, on June 27,
1961, the Secretary of the Treas-
ury asked Congress to boost it.
This was the appeal; I quote: “A
temporary statutory debt limit of
$298 billion,” he testified “should
see us sufficient elbow room for

r
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maximum efficiency ' of opera¥
tions,” And over the protest of
Senator Byrd. They got it. But,
now, is it temporary—and what
about the efficiency?

It is ‘clear as a Bell that Mr.
Dillon .was in dreamland; the
whole appeal was, in fact, non=
sense, Mr, Dillon’s -estimate of
debt 'turned out to be _wrong by
$5 billion 400 million in the first
half of his own first fiscal year.

Now, Mr, Kennedy added a
little bit to this; he added that
another raise was needed to go up
to $300 billion. This elbow room
wasn’t enough and, as a matter of
fadt, the government -couldn’t
meet its bills unless Congress
compiled, and Congress did com-
ply, and Mr, Kennedy asked for
and received still another increase
in the debt limit since then, As a
result one:out of -every $10 we
pay in taxes goes to paying in-
terest on this debt, the highest
debt in the history of the United
States in war or in peace.

Now, to anybody who has had
to earn his own living and pay
these taxes, they are like a toll
on the toll bridge. You are not
allowed to cross until you pay the
toll. But the toll doesn’t take you
across the bridge and doesn’t pay
the expenses of your car in the
forward ‘movement across that
bridge. These must be paid from
money that doesn’t go for the toll,
and the toll is, in fact, an extra
load on you and your life as a
working citizen.

Taxes can be reasonable, and
everybody wants to pay them.
The thing that people don’'t want
to pay is what they shouldn’t have
to pay. This is reasonable. There-
fore, under today’s conditions
taxes can be highway robbery.

The melancholic truth is that
we do not pay with our taxes the
indispensable large responsibility
for our national defense— be-
cause these weapons we are mak-
ing -are the best peace insurance
we can buy—and we don’t pay for
the urgently needed social serv-
ices either, We merely pay by
borrowing and borrowing ‘and
borrowing more and more and
more.

Pressure of thle People

Gentlemen, the crows .are
guarding our corn; and the gov-
ernment feels pressures by special
interests of every kind and by
countless of tens of millions of
people who really can’t be ex-
pected to know what is happen-
ing to them, because economic
questions are confusing and diffi-
cult, and frequently mispresented
—often by the politicians—so that
the allure of something for noth-
ing, while it is resisted at the in-
tellectual level, finds its way into -
the hearts and feelings of a great
many people to put pressure on
our good Congressmen and on the
White House to spend and spend
and spend.

The difficulty in arresting a
movement like that goes deep in
human nature. It is difficult,
somehow or other, to oppose it.
There ‘is nothing more indivisible
than our security and our sol-
vency, frequently misinterpreted,
as having an interest in dollars
instead of people.

It is a very unjust criticism,
because, as a matter of fact, so
far as I have been able to observe
in the world, it is the poor and
relatively helpless people who
really get it in the neck in a
country that has the worst infla-
tion. I have never worried too
much about the very rich, because

Continued on page 41
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Changing Silver Cdinage if
Silver Price Continues Up

_By Dr. Arthur A. Smith, Vice-Presideﬁt and Economist, First
National Bank in Dallas, Dallas, Texas

Should the market price of silver approach its mint value, Dr. Smith
points out we could either devalue our silver coins or resort to baser
metals, The bank economist contends that a “properly” managed
money system does not have to monetize any precious metal in order
to serve as satisfactory circulating media. Writing in the November,
1962 “Letter” published by his Bank, Dr. Smith explains how to com-
pute metal and market value of our coins; and raises the possibility
of seigniorage (profit) if the coins are called in.

Since the U, S. Treasury stopped
buying and selling silver (Nov. 28,
1961) at 90.5 and 91.0 cents an
cunce, respectively, the price of
silver has
been advanc-
ing steadily.
At this writ-
ing it is $1.21
an ounce. -

Numisma-
tists and
others inter-
ested in coins
have |been
watching  sil-
ver prices be-
cause the U.S.
is one of very
few countries
still putting a large proportion of
silver in circulating coins. Ex-
actly 90% of the full weight of
our silver dollar, half dollar,
quarter dollar, and dime is pure
silver,

Ultimately, if the price of silver
continues to rise, the metal value
of the above coins will exceed
their money value. How much
further must the market price go
to reach the point where pure sil-
ver in each coin is worth exactly
the face value of the respective
coin? The following table gives
the answer:

Gross Pure
Weight Silver
Coin —— Grains ——

Dollar. 412.50 371.250
Half__._ 192.80 173.610
Quarter 96.45- 86.805
Dime_. 38.58 = 34.722

You will observe from the table
that the market price would have
to be $1.2929 per ounce (Troy)
for the pure silver in the dollar to
be worth $1, but because there is
less than proportionate quantities
of pure silver in the half, quarter,
and dime than in the dollar, the
market price would have to reach
$1.3824 per ounce before the pure
silver in- the fractional pieces
would  be worth the face of the
respective coin.

Dr. Arthur A. Smith

Required
Price
Per Ounce

$1.2929
1.3824

Silver

Bi-Metallism Experience

Back in 1853 when the price of
standard silver in terms .of gold
was such that the government had
difficulty - keeping . fractional ‘sil-
ver coins in circulation; Congress
reduced - the pure silver in the

. half, the quarter, the dime, and.
the half-dime;-then :coined: After.

a slight adjustment: in- 1873, not
changed since, there has_ been

-6.473% less pure silver in two half

dollars, or in four quarters, or in
10 dimes than in a silver dollar,
which accounts for the fact that
the market price would have to
reach $1.3824 per ounce for the
pure silver in the fractional coins
to be worth face, compared with
only $1.2929 in the case of the
silver dollar.

At $1.21 per ounce (the present

price) there is 93.585: eents worth’

of silver in.a silver dollar; 43.75

cents-worth in a half; 21.875 cents.

worth in a.quarter; and 8.75 cents

\

worth in a dime. To find the mar-
ket value of pure silver in our
coins at any time (a) multiply the
market price per ounce of silver
by the silver weight (in grains)
of the particular coin and (b)
divide by 480 (the grains in an
ounce, Troy weight).

Example: Our dollar coin con-
tains 371.25 grains of pure silver
and the present price of silver is
$1.21 per ounce. $1.21 multiplied
by-371.25, then divided by 480, is
93.585 cents. For each of the other
three silver coins, figure the mar-
ket price of the silver in a dime,
then multiply by five for the half
and by 2.5 for the quarter, since
the weights of the fractional coins
are in exact proportion to each
other, but not to the dollar.

If inflation continues, we very
probably will see silver sell high
enough to affect the circulation of
our coins. The answer to the
problem by Congress will be rather
simple: (a) Coins of the present
weight and fineness will be called

in, - excepting rare ones.held, by -

bona fide collectors, and (b) new
coins containing much less silver
will be minted — so much less
silver that nothing would be
gained by melting the coins for
their silver content,

Precious Metals Need Not Be
Monetized
Under properly “managed”
money systems it is not necessary
for coins to contain any precious
metal in order to serve their pur-
pose "as satisfactory circulating
media. So long as the coins are
quickly identifiable, readily ac-
cepted, conyenient in size and
shape, durable, and not easily
counterfeited, it makes no differ-
ence about the market value of
their metal content.

It is true that silver has served
well as a coin material because
its distinct ring (sound) helps
identify "it; it is non-corrosive;
and wears fairly well, but there
are base metals which can supply
these qualities. Furthermore,
since other metals would be
cheaper by far than silver, the
government - would make much
more profit (seigniorage) from
coinage, and at' the same time a
part of the large quantity of silver
now held in the Treasury ($2,221.4
million® in' bullion; $113.7 ‘million
in silver dollars; and $5.4 million
in fractional silver coins) could

“'be disposed of. In addition, silver

coins-outside the Treasury, which
amount to-$2,080.8 million, could
be called in.

I am not suggesting that such
measures will be taken, but am
merely. pointing out what could
happen. Certainly, if the market
price of silver continues upward,
we shall see some changes in our
coinage laws. "The current price
is the highest since 1919 when it

was. $1.11..- World consumption- of. -

silver- in 1961 reachéd a record

350.7. million -ounces.. . Production . :
was -only - 211.0 . million . ounces. .- .

\

Average annual free-world con-
sumption for the decade 1952-1962
was about 381 :‘million ounces
which exceeded production in the
free world by about 86 million
ounces a year. (Data from: “Com-
modity Year 1962 Book,” Com-
modity Research Bureau, N. Y.)

Curtiss House
To Admit Reed

CLEVELAND, Ohio — Norman E.
Reed, Jr. on Jan. 1 will become a
partner in Curtiss, House & Co,,
Union Commerce Building, mem-
bers of the New York and Mid-
west Stock Exchanges. Mr. Reed
is in charge of the firm’s municipal
department.

DeCoppet &
Doremus to
Admit to Firm

On Jan. 1, DeCoppet & Doremus,
72 Wall Street, New York City,
members of the New York Stock
Exchange, will admit to partner-
;ship John J. McNeary, R. Peter
Rose, Seth H. Baker and H. Han-
ford Smith, Jr. As of the same
date Else M. Nash will become a
limited partner in the firm.

N.Y. Inv. Ass’n
Elects Officers

J. Scott Crabtree, of Equitable Se-
curities Corporation, was|elected
president of The Investment As-
sociation of New York at the an-
nual meeting,
Charles H,
Symington, Jr,
of G.H. Walker
& Co. was
elected vice-
president;
Robert E. Mc-
Gill, III, of
Morgan Stan-
ley & Co. sec-
retary; and
Richard' W.
Goss, II, of
Merrill Lynch,
Pierce, Fenner
& Smith Inc., Treasurer.

The Investment Association of
New York is an organization of
approximately 600 young men en-
gaged in the investment banking
and security brokerage business in
the New York metropolitan area.

J. Scott Crabtree

The following were - elected
chairmen of executive committees:
William B. Chappel, Jr. of Lazard
Freres & Co. program committee:
Bruce Griffin Coe of Kidder, Pea-
body & Co., member education
committee; James A. Conlin of
Hayden, Stone & Co., Inc., publi-

|
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cation & publicity committee; L.
Thomas Melly: of DeCoppet & Do-
remus, public ‘education commit-
tee; Edward Jedd Roe, Jr. of
Eastman Dillon, Union Securities,
membership committee and Ar-
thur K. Salomon of Salomon
Brothers & Hutzler, entertainment
committee. |

Chicago Analysts
To Hold Meetin_gﬂf

CHICAGO, Ill. — George. Spatta,
President of Clark Equipment Co.,
will be guest speaker at the
Luncheon '‘meeting of the Invest-
ment Analysts Society of Chicago
being held Dec. 13 at the La Salle
Hotel.

Named Director

Reynolds C. Springborn, a Secu-
rities Analyst for Bear, Stearns &
Co., was elected to the Board of
Directors of the Saxon Paper Cor-
poration,

Mr. Springborn joined Bear,
Stearns. in 1957 and has special-
ized in the printing papers, build-
ing, - industrial machinery, and
equipment industries. In addition,
he has worked with his firm’s
buying department on underwrit-
ings, mergers and private place-
ments. #

New Issue 1001 5

Lehman Brothers

Shith, Barney & Co.

Incorporated

The First Boston Corporation

Eastman Dillon, Union Securities & Co.

Hornblower & Weeks

Paine, Webber, Jackson & Curtis
Dean Witter & Co.

$20,000,000

633%, Convertible Debentures Due March 31, 1978
(Dated December 15, 1962—Interest Payable March 31 and September 30)

Tokyo Shibaura Electric Co., Ltd.

(A Japanese Company)

Convgrtible on or after June 1, 1963 through March 30, 1978, unless previously redeemed, into
Ametican Depositary Shares, evidenced by American Depositary Receipts (ADR's), each American
Depositary Share representing 50 shares of Common Stock of the Company, par value ¥50 ($.14)
per share, at a conversion price (with the Debentures taken at their principal amount)
equivalent to $13.47 per American Depositary Share, subject to adjustment in certain events.

Price 100%

(plus accrued interest)

This announcement constitutes neither an offer 1o sell nor a solicitation of an offer io buy these securities.
The offering is made only by the Prospectus, copies of which may be obtained in any State from
such of the undersigned as may lawfully offer these securities in such State. i

Kidder, Peabody & Co.

Incorporated

Carl M. Loeb, Rhoades & Co.
Wertheim & Co.

" The Nomura Securities Co., Ltd.

Goldman, Sachs & Co.

~ Bache & Co.

December 12;:1962

PRI 1 1 or

vBlyth &.Co., Inc.

Lazard Fréres & Co.

[ditized for FRASER
N.//fraser.stlouisfed.org/
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TAX-EXEMPT BOND MARKET

Continued from page 11
Weld & Co. is the financial ad-
visor.

Recent Awards

During the past week there has
been a total of $167,545,000 tax-
exempt bonds offered for public
bidding. When it is considered
that two issues constituted more
than 70% of this volume, business
activity was not as pronounced as
‘the total volume might infer.
Dealers generally were not over-
worked,

Last Thursday and Friday there
were no important new flotations.
Cn Monday, Dec. 10, one of the
week’s features, $30,000,00) State
of New York, Park and Recrea-
tion Land Acquisition general ob-
ligation (1964 1983) bonds were
offered for cqmpetltlve bidding.
The syndicate headed by the
Chase Manhattan Bank was the
successful bidder setting an an-
nual net interest cost of 2.6252%:
The runner-up bid, a 2.665% net
interest cost, came from the First
National City Bank account. The
third bid, setting a 2.7063% net
interest cost, was submitted by
Leizman Brothers and associates.

Other major members of the
winning syndicate include Kuhn,
Loeb & Co., Chemical Bank New
York Trust Co., Blyth & Co,
C. J. Devine & Co., Manufacturers
Hanover. Trust Co., Marine Trust
Cc., of Western New York, Buf-
falo, The Northern Trust Co.,
Harris Trust and Savings Bank,
Mellon National Bank and Trust
Co., Hallgarten & Co., Ladenburg,
Thalmann & Co., R. W. Press-
prich & Co., Salomon Brothers &
Hutzler, Barr Brothers & Co.,
Blair & Co., Inc., Philadelphia
National Bank, Bear, Stearns &
Co., Equitable Securities Corp.,
Hornblower & Weeks, Mercantile
Trust Co., St. Louis, Stone. &
Webster 'Securities Corp., B. J.
Van Ingen & Co., Inc.,, Wertheim
& Co. and John Nuveen & Co.
.Reoffered to yield from 1.50% to
2.85% for a variety of coupons,
initial bank orders took all of the

$9,000,000 of bonds maturing 1964
to 1969. Demand for the balance
of the bonds was moderately
widespread with the present bal-
ance in syndicate being $9,655,000.

The Norwin School Authority,
Pennsylvania (Westmoreland
County) sold $5,902,000 revenue
(1963-1983) - bonds through nego-
tiation to the group headed by
Avrthurs, Lestrange & Co. at a net
cost of 3.55%.

Other members of the group
include Halsey, Stuart & Co., Inec.,
Kuhn, Leeb & Co., Ira Haupt &
Co., Eastman Dillon, Union Se-
curities & Co., John Nuveen &
Co., . White, Weld & Co. and
Thomas & Co. Scaled to yield
from 1.75% to 3.70% initial de-
mand has been good with the
present balance about $1,088,000.

Maricopa County, Arizona
Schoeol District No. 210 (Phoenix)
awarded ' $2,400,000 High School
and College System  (1967-1977)
bends to Blyth & Co. and as-
scciates on a 2.7849% net interest
cost ~ bid. This bid compared

favorably with the runnerup bid,
a 2.795% net interest cost, made,

by the Bankers Trust Co., First
National City Bank account. In
addition, 16 other bids ranging
in interest cost from .2.84% to
2.97% were made for this issue.

Other members of the winning
group include The Northern Trust
Co., Valley National Bank of
Arizona, Phoenix, J. A. Hogle &
Co., Kalman & Co., Inc. and J. A.
Overton & Co. Scaled to yield
from 2.10% to 2.85%, the present
balance is $1,185,000.

Bankers Trust Co and as-
sociates | submitted the best bid
on Wednesday for $2,500,000 St.
Paul Port Authority, Minnesota
(1965-1992) bonds naming an-an-
nual net interest cost of 3.0541%.
The  runner-up bid, setting an
annual net interest cost of 3.081%,
was submitted by Lehman _Bros.
and - associates and in addition,
there were 14 other bids made for
this, highly regarded issue, . .

Other.

.

The Commercial and Financial Chronicle . .

successful syndicate include
Chemical Bank New York Trust
Co., R. 8. Dicksen & Co., Inc,,
Third National Bank, Nashville,

First National Bank, Minneapolis:

and . Seattle Trust and Savings
Bank, Reoffered  to ' yield from
1.80% to 3.25%  for a variety .of
coupons, initial demand has. been
good; with' the present account
balance being $1,060,000.

Week’s Major Award:

On Wednesday; the largest’loan:

of the week, $94,985,000 Publie
Housing  Administration . serial
(1963-2003) . bonds, was offered

for public bidding. Involved were -

thirty-six local agencies located in
nineteen states and each bid had
to be calculated separately .and
entered separately. This was the
fourth sale of Public Housing
bonds this year and brings the
total of bonds outstanding to Just
over $3.5 billion.

" The group headed by Blyth &
Co., Phelps, Fenn & Co. and Leh-
man Brothers in association with
the First National City, Bank and
the group headed by Banlcers
Trust Co. and- Chese Manhattan
Banlk . submitted -the best: bids for
thirly - issues - totaling $85,250,000 -
of bonds. The-bonds were offered
on three scales labeled- A, B and
C. The “A” scale ran. from' a
1.50% 'in 1963 to 3.20% . in -2003
for 3% % coupons; the scale “B”
bonds were offered to yield from

1.50% in 1963 to 3.30% in 2003 for-

3% % and 3% % -coupons and. the
scale “C” bonds from 150% in
1963
coupons.

Demand for these high gmde
bonds was spontaneous and all of
the bonds maturing 1963-1978
were spoken for by bank njcm—
bers. In addition, special orders
were said to amount to $28,000,000
s0° that approximately $50;000,000
of bonds were committed prior to
dealers- orders.~ No balance -is
available at this writing but' a
successful underwntmg seems as-

‘sured.

The Bank of America N.T. &

r "S.A. nosed -out the Dealer-Bank
major members of. the.

group in the bidding for. five is-

= el
|
|

INEW ISSUE

Amott, Baler & Co.

Incorporated

Berry, Douglas & Fitzhugh, Inc.

This announcement is neither an offer 1o sell, nor a solicitation of o/]en 10 buy,
any of these securities. The offering is made only by t/Je Pl{)![l(’(.llt.l

75,000 Shares

The First Connecticut
Small Business Investment Company

A Federal Licensee under the Small Business Investment Act of 1958

Common Stock
(Par Value $1)

Price $7.50 per‘\Share

Copies of the Prospectus may be obtained sin any State from only such of the Several Under-.
wisters, including the undersigned, as' may lawfully offer thése securities in such - Staje.

P.V. Erooks & Co. Incorporated
Straus, Blosser & McDowell

Suplee, Yeatman, Mosley Co.
Harold H. Huston & Co.

December 13 1967

!

Incorporated

to 3.35% in 2003 for 3‘/1 %o «

-Citrus Junior College Dist.,

_sues totaling $9,080,000. These in-

clude $3,630,000 Oakland, Cali-
fornia; $3,11¢,000 Contra Costa

‘County, California; $1,225,000 Yolo

‘County, California; $590,000 San
Joaquin County, California and
$525,000 Honolulu, Hawaii bonds.
Scaled to yield from 1.50% to
3:25% for 3% % coupons, no hal-
ances are presently available due
to time differentials.

_ The Hartford National Bank
and Trust Companu submitted the
best - bid for *$655,000 Norwich,
Connecticut (1964-2003) bonds.

y

. Thursday, December 13, 1962

The bonds are being offered from
1.60% to 3.30% for a 3%4% coupon.

The final sale prior to reporting
this week consisted of $6,275,000
Fairfax County, Virginia School
(1964-1988) bonds - which were
awarded to the First National City
Bank and associates at ‘a 3.234%
net interest cost. The runner-up

_bid, a 3.24% net interest cost, was
_submitted by the Halsey, Stuart &

Co., Inc. account.

Other major members of the
successful group include C. J.

Larger Issuee Scheduled Fbr Sale

In: the following tabulations

we ‘list. the 'bond issues of

$1,000,000 or more for which specific sale dates have been set.’
December 13 (Thursday) '

.Gemgla State Hospital Auth., Ga.
,Tampa Flayde el ol iaglein:
December 17 (Menday)

Cleveland City Sch. Dist., Oh1o___
Etowah County, Ala

‘Fridley, Minn,

Livingston Township S D., N b
Tueson, Ariz, :
Tulsa Coun‘cy, Okla

Adams Co S. D. No. 14, Colo..__

B1rmmgham Sch. Dist,, M1ch 2

Charlestorn, W. Va

Cullman, Ala ’

Davidscn' County,. Tenn :

Douglas Co. S. D. No €8, Neb ek

Enfield, Conn.

Green Bay, Wis ]

Grossmont Jr, College stt Cahf

Honolulu, Hawaii

Hudson,. Mass.

Los Angeles  County, Mahbu
Waterworks Dist. No. 29, Calif:

Maryland National Capital Park &
Planning Commission, Md...

Mourd Minn., - :

Mountain.View -Sch. Dist., Calif.___

New York, N. Y. (lelted Proﬁt
Housing G. O. Bonds)

Piscataway Township, N, J

Southwestern City S. D:, Ohio

December 19.

Ayer; Mass, wcofot s St Do S

Cherry Hill Township S. D., N. J.

Gadsden Board of Education, Ala.

Islip Union Free S. D.-No. 9, N. Y.

.Paterson, N. J

-Port. of New York: Authorltv N. Y.

- Richmond; Va.

San Juan Unified 8. D., Calif:

West Homes Local Sch. Dist., Ohio’
December 29 (Thursday)
'Arlzona State College Ariz.

Brookhaven & Smithtown Unified
- €chool District No, 1, N, Y
Celina City Sch. Dist., Ohio
Chattanooga, Tenn. _______-______
Juneau-~Douglas Ind. SD, Alaska
Qakland County, Mich._
Snohomish County, Everett Sch.
Dist. No 2 Wash

December 27 (Thursday)

Elgm I11.

Hammond Sanitary Dlstrlct Ind.._.

So.-Dakota Board of Regents, -S.D.

December 18 (Tuesday)

Noon
11:00 a.m,

6,500,000 1963~ 1982.
-11,935,000 - 1964-1992-

1964-1983
-1963-1974
1964-1983-
1963-1982
1976-1992°
1965-1988-

1:00 p.m.
11:00 am,
8:00 pm. -
8:00 p.m.
10:00 a.m.
10:00 am.

10,000,000
1,085,000
1,140,000
2,313,000
6,000,000
2,000,000

. 7:30 p.m.
8:00 p.m,
11:00 a.m;
2:00 p.m.
Noon
11:.00'a.m
11:30 a.m.
11:00 aam.
10:30 p.m.
2:00 p.m.
11 00 a.m,

1064-1983
1966-1988"
1963-1992
1964-1983
1964-1988
1965-1988
1964-1983 ~
1964+1995
1965-1983
1966-1983
1964-1983

1,000,000
2,415,000
4,000,000
1,225,000
5,000,000
1.000,600
- 1,255,000
1,600,000
-~ 2,000,000
9,000,000
1,250,000
1,000,000 - 1963-1902 . 9:00 am.
‘Noon. -
*8:00 p.m.
9:00 a.m.

1063-1992
1065
1964-1983

5,600,000
' 1,815,000
1,340,000

1963-2013
2,590,000 1963-1994
2,750,000 . 1964-1985.

(Wednesday) - -
© 1,423,000 - 1963-1967
© 2,340,000 - 1964-1982
1,000,000 / 1966-1984 -
1,150,000 - 1963-1983
1,549,000 1964-1983
25,000,000 -+ 1993
11,300,000 - 1964-1983
© 2,315,000 1965-1988"
1,500,000 1964-1985

11:00-a.m.
‘8:00 p.m.
Noon

121,820,000

+11:00 a’fm.
- 8:00 p.m.
2:00 p.m.
2:00 p.m.
11:00 a.m.”
11:00 a.m.
‘Noon
10:00 a.m.
Noon
1965-2002 16:00 a.m.
11:00 a.m.
Noon-
11:00 a.m,
11:00 a.m.
- 11:00 a.m.

1963-1991°
1964-1986
1964-1982
1963-1982
1963-1992

1,404,000
5,405,000
1965-1983 ' 2:00 p.r'n.b

Noon
2:00 p.m,

2,600,000 1964-1985
2,900,000. 1965-1989
- 1,175,000 - 1964- 2001

January 3 (Thursdav)

Port Arthur, Texas

5,361,000

January 4 (Friday)

. Sylvama Clty Sch Dist., Ohio____

January 7

3 Cmnammson Townshlp S.D, N. J.

January 8
Calif.
Oklahoma City, Okla

- 1,400,000
'(Monday)

1,215,000
(Tuesday) '

1,500,000
15,350,000

1964-1983

1965-1984
1965-1988

January 9 (Wednesday)

Jackson Township Local SD, Ohio

Louisiana (Baton Rouge)

Maynard, Mass. _______-_._______

Pa. State Public -School Building
Authority, Pa.

St. Mary Parish, La.._.___

Terrehonne Parish, La

1,075,000
15,000,000
- 1,690,000 - 1963 1982 c
1963-2002
1964-1902
1963-1982 -

22,000,000
1,100,000
1,500.000

January 14 (Mo*ldav)

Burlmgton Township, N. J._

1564-1933
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Devine & Co., The Northern Trust
Co., Harris Trust and Savings
Bank, Merrill Lynch, Pierce, Fen-
ner & Smith, R. W. Pressprich &.

" Co., First of Michigan Corpora-
tion and Laidlaw & Co. Scaled to
yield from 1.70% in 1964 to 340%

in, 1985, the present balance is
$2,745,000.. The 1986 to 1988 ma-
{urities carried a 1/10 of 1% eou-

“pon and were sold at a 440%
yield.

. Dollar Bonds Attract New Interest

As we near press time, the dollar
., quoted toll road, toil bridge, pub-
: lie utility and other revemue is-
sues are apparently in consider-
able | if - quite sudden
. Many of these:issues have made
new highs for the years at the
. Dec. 12 opening. Kentucky Turn-
. Turnpike 4%s traded at 107% as
did the  Maryland counterparts,
New York State Power  43s,
. traded at 109%s, Richmond-
- Petersburg Turnpike 3.45s traded

at 100 and Virginia Toll Highway

. 3s traded at close to 100.
. .Many .other issues-were at or
close to their 1962 highs. Other
- than the Virginiaissues, the in-
terest seemed primarily centered
. in the higher coupon -issues.
The strength in Treasury issues
. during Tuesday’s and Wednesday’s
. sessions has . sparked this resur-
gence in dollar bond prices.The
: Commercial and Financial Chron-
icle’s Revenue Bond Index aver-
. ages at 3.578% . this week, - Last
- week the Index was 3.609%. This
represents -a % point betterment

on the week.  This interest has’
been contagious enough to stim-.

. ulate further large sales from re-
. cent new issue accounts and; as

we close this repert, the state and
* municipal -bond market = shows
¢« more activity than in weeks.

The Security
I Like Best

Continued from page 2

loan department which was or-
ganized in 1961.

On June 30, 1962, The Colwell

Company -had $2 million of sub=

ordinated debentures . with war-

rants attached to purchase 24,058
shares initially at $10.62 per com-
mon share and 20,000 shares at $27
per share. At that time  there

- were- 531,918 - shares of common
stock - outstanding.

In 1961, operating income  to-
taled $3.2 million and net income
was $381,000 equal to 82isc per
share after adjusting for the 4%
stock dividend paid in February,
1962. No cash dividend is paid be-
cause: of expansion requirements.
Earnings more than doubled in
the last four years and an ap-
proximate 20% per share gain is

- anticipated for 1962. An improve-

ment of similar maghitude seems"

likely for 1963 because” of the
present growth in the loan man-
agement portfolio. Qver the longer
term, The Colwell Co. should

. continue .to grow faster than its
industry in California.

| McCo’rmic’k & Co.
To Admit Partner

CHICAGO, - Ill.—McCormick &
Co., 135 South La Salle Street,
members of the New York and
Midwest _Stock - Exchanges, - on
- Jan. 2 will admit Tull Monsees to
partnership.

Number 6220 . . .

demand.-

!

The State of
TRADE and INDUSTRY'

The Commercial and Financial Chronicle

Steel Production
Eleciric Output

. Carloadings
Retail Trade
Food -Price Indez
Auto Production
Bugsiness Failures
Commodity Price Index

The = economy appears: to  be
moving slowly upward again-after
several ' months "of hesitation;-
stated the December - issues - of

. Barometer of Business published .
Trust and Savings,

by -Harris
Bank, Chicago.

the United States seems to be in
a position to increase its exports
which 'in turn should narrow: the
deficit in U. S. balance of 1nte1-
national payments.

Business in 1962 has followed
a plateau-slow advance pattern
throughout - the year.- Currently
automobile and steel industries
are giving the economy a forward
thrust.

Autom obile productlon ex-"
ceeded 1.4 million. for Octqber-'

November . .compared . . with, .
million in the 1961 like perlod

There were also record auto sales’

in October. and .continuing good
sales in- November which' is '15%
above Novemper 1961 sales, points
out the business summary.. '

" Beoming automobile plod‘uctlon'
combined’ with- a- completion- of’

liquidation of - steel inventories

allowed the steel .industry to in-:
crease its output in November: for:
the fourth -consecutive ' meonth.
production normally. " de-
clines in November”because ,of

Steel

seasonal factors. .= ...,
Income and sales have shown

recent improvement in addition to-
renewed production strength.

After barely .creeping ahead dur-

ing the summer, personal:income’.

is now increasing at the rate of
$2 billion per month.

Record Retail-S@les High
Paced - by ' strong automobile

purchases, retail ‘sales surpassed

$20 billion for the first-time in
history, reported the Harris

Bank,. Manufacturers’ and whole-

salers’ sales are -also ‘af. record

levels. Moreover, the' outlook for

higher " sales in the next six

months is favorable. According to

surveys of consumer buying plans,

more families expect to buy ‘new:

cars' and ‘ major = household - ap-

pliances than- was the case a year’

-ago.

In reference to the U. S. bal—
ance of international payments
situation, the Barometer indicated
that the position for the U. S. to
increase exports is due to favor-
able price-wage trends in this

country.- Enlarged exports- would"

also add to the modest pickup in
business ‘anticipated for the next
several months, believed the bank.

Even though our economy has
shown some recent pickup, the
U. S. balance of international

payments deteriorated moderately”

in the third quarter, The deficit

in the balance of payments in-
‘creased to $2.9 billion annual rate
in the third quarter after declin-_

ing during the first half year.
Higher imports and lower ex-
ports accounted-for a major por-
tion of the worsening balance ‘of
payments ‘position, reports the
monthly publication. Seasonally
adjusted imports of merchandise
increased to.an annual rate of ap-
proximately $16.8. billion . in the
third guarter/ from -second . quar-
ter $16.1 billion. Meanwhile, mer-
chandise exports declined by 2%
to $21.2 billion. Part of the larger

. chandisers,

deficit ‘stems from a reversal of

second: quarter inflew of ‘ capital

from Canada

Export. Dechne Held Temporaly
The moderate- decline in U S.

- exports’ last ‘quarter  is' probabl
Also’ the publication stated that. e Py

only " a« temporary -phenomenon,

stated the Harris Bank. For' the’

year 1962 merchandise “exports
will be .over $1 billion above 1961.

A declme in the U. S. melqhan-
dise balance .on international ac-
count, such as occurred in the third

.quartel often raises the question
of the ability of U. S, business

to .compete with foreign mer-
points. out  the pe-
riodical. Rising U, S. prices and
wages are sometimes cited as ob-
stacles to. a larger surplus 1n the

“trade balamce.

However, consumer prices and
wages increased ' less ' between

1953 and 1961 in the United States ’

than’in eight of nine other major

“trading .countriés. Only Switzer-

land has a smaller percentage rise
in the cost of living' and wages
between 1953 and 1961.

_totals stand

. Ku‘nsas City

tons

During the past two years none
of these' countries experienced
greater price and wage stability

‘than the United States, indicated
. the Barometer. of Business.

Bank Clearings Inereased 10.49,
Above 1961 Week’s Volume

Bank clearings this week will
show an increase compared with
a year ago. Preliminary figures
compiled by the Chionicle, based
upon telegraphic advices from the
chief  cities of the country, indi-
cate, that . for the week ended
Satulday, Dec. 1, clearings for
all cities of the United States for
which - it
weekly - clearings: will be 10.4%
above ‘those of the corresponding -
‘week last year. Our: preliminary
at $33,166,082,447
against $30,047,935,317 for = the
same week in 1961, Our compara-
tive summary- for some of the
principal money centers follows:

Week End. —~—— (000 Omitted) ——
Dec. 8— 1962 1961
New York__ $18,987,141 $16,467,632 +
Chicago____ 1,480,139 1,352,986 +
Philadelphia 1,207,000 . 1,191,000 +
886,893 | 832,519 +
+

%
15.

9.

1

6
547,081 528,089. + 3

3
4
.3
5
6

Steel - Output Dips 1.09% Below
Week Ago and Down 13.99%
From Last Year

- According “to data:.compiled by
the' American Iron and Steel In-
stitute,. production for' the week
ended Dec.- 8, 1962, was 1,858,000
(%99.7%), as

..is -possible .to obtain:

against 1,-

(2447) 15

876,000 tons (*100. 7%)
week ending Dec. 1.

Data for the latest week ended
Dec. 1, 1962, shows a production
declme of 13.9% compared to last
year’s week output of 2,158,000
tons (*115.8%).

Production this yeéar thlou’h
Dec. 8 amounted to 92,723,000
tons (*101.6%), or 1.8% above
the Jan, 1-Dec. 9, 1961 period.

The Institute compares the In-
dex of Ingot Production by Dis-
tricts for the last, two weeks as
follows:

in the

*Index of Ingot
Production for
5 Week Endmg
District—
North East Coast.
Buffalo !

Youngstown
Cleveland -

Southern -
Western ...

Total Industry-_-  99.7 100.7

*Index of production based on average
weekly production: for 1957-1959.

Steel Production Upswing
Continues
Steel mills continue to increase
production, reflecting steady ime

!

" provement in automotive demand,

Steel magazine said. :
“ Qutput this -week is expected
to be slightly -higher than the
1.9 mllllon ingot tons that were
- Continued on page 40

\

“that day,

December 12, 1962

., Proposals for all or none of $25,000,000 of The Port of New York Au-
‘thority, CONSOLIDATED BONDS, TWENTY SECOND SERIES;
DUE 1993, will be received by the Authority at 11:00 A.M., E.S.T. on
‘December 19, 1962, at 111 Eighth Avenue, New York 11, New York.

Each offer must be accompanied by a certified .check or cashier’s
check in ‘the amount ‘of $500,000. The Authority will announce the
dceeptance or re]ectlon of bids at or before 6:00 P. M., E.S.T. on

* Copies of the. prescrlbed bidding form, of the Official Statement
of the Authorlty and of the resolutions pursuant to which these bonds
are to be issued, may be obtained at the Office of the Treasurer of the
Authority, 111 Eighth Avenue, New York 11, N. Y,

THE PORT OF NEW YORK AUTHORl'I’Y

'S. SLOAN COLT
Chairman

JAMES C. KELLOGG, llI
Vi:e-Ch‘uirman

HOWARD S. CULLMAN
Honorary Chairman
. |

jgitized for FRASER
ib://fraser stlouisfed.org/




16 (2448)

Reasons for Optimism
About Business Outlook

By Harold L. Bache,* Managing Partner, Bache & Co.,
New York City

Wall Street partner notes the optimistic shift of investor senfiment
and delineates reasons why this should prevail as private enter-
prise accomplishes the impossible as well as the possible in the
years ahead. He predicts a GNP 309, increase' by 1970 and doubling

of the population 37 years hence

requiring the huilding of another

America. Shareholders are expected to:increase by 13 million to

30 million by 1970 and to supply
i funds permitting business

Until quite recently an attitude of
extreme caution about the state
of the economy has been prevalent
in many quarters. A strong change
in sentiment
has mani-
fested itself—
a change to
outright
optimism and
a growing
confidence in
the vitality of
the economy.

Investors
are heartened
" by the rising
level of cor-
porate profits,
which will hit
a peak this year. Employment is
the highest in history. Car sales
are breaking all previous records.
Christmas retail sales are expected
to ring up unprecedented totals.
Per capita income is rising—as
you certainly  know, per capita
income (right here .in.San Fran-
cisco"is the highest in the nation.

In short, the outlook is hearten-
ing—if we make full use of our
own capabilities. It is well in our
power to keep America moving
ahead. For it is largely through
private business — through our
capitalistic system of free enter=
prise that we will discover the
creativity to meet the demands of
the future.

In an economy such as ours,
plants can be built, new products
developed, jobs created in only
one way: through investment.

Harold L. Bache

the critical halance of investment
to fulfill future demands.

Overall, business will need around
$400 billion to finance growth

through 1970. Obviously, industry.

will depend to a-sizable extent on

retained earnings and deprecia-

tion. In addition, great sums can
be raised through debt financing

and bank loans.

Suppliers of Critical Investment
Funds

But the balance, the critical
balance — amounting to several
billions 'of dollars each year—
must come from individual sav-
ings. Today there. are literally
millions of financially qualified
men and women who must be
educated to direct some of their
savings into equity investments.

In 1956, addressing a group of
businessmen, I predicted a rise in
shareownership from- 6.5 million
to 12 million by 1860. According
to the New York Stock Exchange’s
1960 census, there were 12,500,000.

The Exchange’s latest share--

owner census. showed a total’ of
some 17,000,000 as of early 1962. 1
predict — and I believe my esti-
mate is on the conservative side
—that the shareowning population
will increase to 30,000,000 by 1970.

In this connection, it is reassur-
ing that the great majority of

today’s investors are operating on -

a sound basis. They are buying
for cash for the most part and
making their investment decisions
with careful research, guidance
and advice. Many of them are in-
vesting out of income in high
quality securities including mutual

L]
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funds, , accumulating over the
years a sound and diversified in-
vestment portfolio. :

When I speak of encouraging 13
million more people to own a
share in American business, I
want to re-emphasize a - basic
Bache policy.. It is our purpose
to encourage broader shareowner-
ship as an integral part of their
personal, long-range financial
planning, and with a full knowl-
edge of the risks as well as the
rewards of investment.

My own mood is one of optimism
about the future—not merely the
short-range . outlook but for the
long years ahead. Let me briefly
offer you a few reasons for this
attitude. Wi

- Optimism About the Future

It will strain your imagination
to know that the Census Bureau:

has. estimated that the population
of the 'United States will double
by the year 2,000. I grant you that
seems far, far in the future, Actu-
ally 2000 A.D. will dawn in only
37 years. This is less than the

average age of our population ‘to-.

day. Many in this audience will
live to see the dawn of 2000. But
consider the exciting challenge of
a. doubling of our population in
less .than four decades. It means,
in effect, that by the year. 2000 we

~must build another America. We

must put up another 'grammar
school, another high school,
another wuniversity for. every one

we have now. Another hospital,

another factory, another library,
another home,

wo.Let us.consider a nearer future.

say 1970, justreight years away.
Thi§ is a year. we can’conceive
more easily, for science will have
changed our lives relatively little.
I feel quite sure we shall be driv-

ing cars, living in houses, wearing.

clothes, flying in jets in pretty
much the same way we do now.

By 1970 we shall have a Gross
National Product, a total output
of over $700 billion, or 30%
greater than today. The average
family will have a spendable in-
come—that is, after taxes, of more
than $8,000 a year. That family
will be able to spend 25% more

!
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273,000 Shares

Standard Security Life Insurance Company

This advertisement is neither an o
any of these securities,
which may be obtained in any
including the undersigned.

IRA HAUP

December 12, 1962

\

of New York

Common Stock
Par Value $2 Per Share

Price $9 Per Share

T & CO.

-Nuveen

I
on recreation and about 12% on
private education than at present.

By 1970, 80 million Americans
will have gainful employment.
The 68 million jobs we have today
are in large measure the result of
automation—and - that will apply
to the 80 million jobs of 1970. As
we take the laborious, menial,
repetitive tasks from -~ human
beings and give them to the
machine, we in fact free them to
perform for society other services,
more . productive "and befitting
human dignity. A

Challenge of Jobs

This process of transferring
labor to other fields of useful and
gainful endeavor is, to be sure,
not simple or automatic. We shall
have to plan and plant for .t
well, But we will meet this chal-
lenge through continuing research
and development of new products,

Today we are the leaders of the
world facing great responsibilities.
The world knows us as a nation
that can do the impossible.’
Surely, we shall not be daunted
by doing merely the possible.

'Fropl a talk by Mr. Bache at the
Bohemian Club, San Francisco, - Caiif.,
Dec. 12, 1962.

Nuveen Appointé’
Clark Dallas Mgr.

DALLAS, Texas — Dallas is the’
location of the newest regional
office ‘of John Nuveen & . Co.,
national . investment " banking . or-.
‘ganization, i :
Edward P.

Clark, .a vet-

.eran sales

representative
of the com-
pany. in Bos-
ton and Chi-
cago, has been
appointed ' the
re-
gional man-
ager forTexas,
according to
Chester W.
Laing, Presi-
dent. The office is located at 1505
Elm Street. .

Edward P. Clark

Mr. Clark has been associated

with John Nuveen & Co. for five

years.

The Nuveen organization, with
principal offices in Chicago. and
New York, is the oldest and: larg-
est firm in the United States deal-
ing in tax-exempt .securitiesex-
clusively. .

The new Dallas office will be-

tied into the. company’s* private

+ wire system providing -communiy
- cation nationwide to other prin-
cipal cities, as well as to the com-

* pany’s principal offices.

ffer to sell nor a solicitation of an offer to buy
The offering is made only by the Prospectus, copies of
State only from such of the several underwriters,
, as may lawfully offer these shares in .such State.

Health Agency:
Names I. Abelow

The National Foundation for
Neuromuscular Diseases, Inc. has
announced the election of Irving
Abelow, partner in the invest-
ment firm of Mitchell & Co., to its
National Board of Directors and
its policy-making Executive Com-~
mittee.

The Foundation, a non - profit
voluntary health agency, spcnsors

~research at leading medical cen-

ters to find causes and treatments
of a wide range of crippling nerve
and muscle- disorders, and pro-
vides .equipment ;and services to
patients through its affiliate chap-
ters. Since. 1953, ‘it has awarded
nearly $1,000,000 to medical 'in-
vestigators at institutions both in

‘the Uniled States and abroad.

Mr: Abelow, who is also a Di-

. rector of the' Burgess-Manning

Co. and President of a philan-
thropic foundation which bears
his' own name, was himself
stricken with a muscular disorder
in 1941. : |
Contined to‘a wheelchair by a
form of muscular dystrophy, Mr.
Abelow nevertheless has for more
than 20 years combined a suc-
cessful . business career with

-‘active: support of numerous.phil-
- anthropic .projects ‘and. organiza-

tions. He is particularly interested
in: programs and institutions de-
voted to the aid of children with
physical - handicaps and disable-
ments. SR :
Mr. * Abelow - describes  himself
as “a’ born optimist, who . lives
for-each day, is.grateful for each
day, and finds the greatest joy.in
living. is in giving.” A. poet by

~avocation, he . has.-written  many

inspirational: verses. One of his
favorite compositions is entitled:

THE HUMAN MIND i
There is a story I would like
to tell ‘ i
Of a- man who for years-was in
. a cell, | i
For days and nights he’d’ sit
and groan .

“If I could but get out,” he’'d
moan,

But alas, his freedom he did

. not get )

And all he did was- fume and
fret.

But one day as he leaned
against the iron door

It suddenly opened; he fell
the floor s

As he picked himself up,
thoroughly shocked ?

He realized the door had never
been locked.

Many humans like the man in
this tale .

Lock - themselves.up  in. an.im-

. - .aginary jaily . . :
Yet all they need-to- open the

door : o e
discard negative - thoughts

forevermore. -

to
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The Market .

.And You

BY WALLACE STREETE

Can the stock market stand pros-
perity? This: was the obvious
question asked earlier this week
when stocks took their worst
drubbing in six weeks.

Although the reaction seemed
.overdue, the real correction is
still some weeks away, according
to most technicians. A slowdown
would appear inevitable after the
steady advances of the last month
and a half. ;

Streng Bull

Yet the bull retains a lot of

strength. This animal is also easily
swayed for a day or so by sudden
flurries of good or bad news. Wit-
ness Monday market’s reaction to
the statement of Congressman
Wilbur Mills that a tax cut is
unlikely in 1963.
© Mr. Mills, Chairman of the
powerful House Ways and Means
Committee, made his views known
in a widely-read national maga-
zine that appeared on the news-
stands Monday. The market im-
mediately fell seven points on the
DPow-Jones industrials. The rails,
one of the brightest spots in the
post-Cuban crisis market, slipped
214 points for their biggest retreat
since June 12,

But if readers of this same
magazine had read the four pages
preeeding Mr. Mills’ gloomy out-
look, the market reaction that day
might have been far different.
A round-up of the outlook by
business leaders for 1963 disclqses
* ® General Motors expects an-

' other good auto year, possibly as
good as 1962, the mdustrys sec-
ond best.

e Standard Oil (Indiana) pre-

dicts oil output and sales will set
new highs in the first half of
1963. Profits will top 1962’s first
half.
* e First National Bank of Chi-
cago sees higher levels of general
business activity for the next six
months.

e Inland Steel expects sharply
higher output for the industry for
the first half-year as compared
with 1962’s second half.

Other industry heads are nearly
as optimistic for the most part.
Possibly too optimistic for those
investors more inclined to agree
with the head of the U. S.
Chamber of Commerce that “busi-
ness prospects for 1963 are cloudy
and uncertain.”

But the market appears more
disposed to make up its own mind.
Heavy selling Monday was fol-

lowed by a sluggish Tuesday ses-

" sion. Yet a fairly ragged retreat
was stopped by the news that
November’s non-farm employment
rolls hit a record 56 million as the
average work- week expanded to
43 hours. Overtime in the record-
popping auto factories helped
‘boost the work-week figures.
' December also carries its own
built-in bullish feeling. While the
year-end rally is often elusive,
it has a rather sturdy foundation
this year. Most of the tax-loss
selling is believed to be over ex-
cept the usual laggards who wait
for the last day.

(W

Profit-Taking Vulnerable

Profit-taking remains more of a
threat, particularly when it is
noted that the calendar may play
“strange tricks this year. The tradi-
tional four ‘business days to take

profits before the end of the year
may stretch to 10 calendar days
if the exchanges decide to close
Christmas Eve day, Dec. 24.

December 21 would then be the
last- day for regular way profit-
taking.

If the New York Stock Ex-
change Governors follow their
pattern of several years ago
(1955), they will vote this week
to close their doors the Monday
before Christmas. One bright
note: Compression of time for tax-
selling can at least clear the decks
for another rise if the market is
so ineclined.

Any sustained correctlon would
probably change this inclination
in a hurry. But few analysts ex-
pect the Dow will penetrate the
625 level on the downside in the
near future,

The more serious corrections
would seem to be postponed into
the New Year barring the un-
expected. One item in this cate-
gory could be President Kennedy’s
speech later this week on the
chances of a tax cut for 1963.

The Technical Side

Meanwhile the market appears
to be enjoying its prosperity, but
only to a degree. The shorts, es-
pecially in the glamor stocks,
continue to prop the longs. The
odd-lotters are still selling more
shares than they are buying. And
sales in year-end “window-dress-
ing” by the mutual funds are
apparent.

Volume has dropped, but the
number of issues traded remains
broad. It all adds up to a sensi-
tively aggressive market although
its character has changed in re-
cent days.

We are now. seeing, according
to many traders, the end of the
first stage of the post-Cuban
crisis market where nearly every
group made significant gains.
Even the rails moved ahead as a
group although many individual
lines based their future hopes on
a general boom economy.

Selectivity Amen: -

The next stage of the up mar-

ket, according to the seers, will be
selectivity. ‘Most likely bets: In-
ternational oils. Texaco and
Standard of California as well as
Jersey Standard and Royal Dutch
are near their all-time highs.
! Qils, unlike most major indus-
trial groups, have weathered cor-
rections this year better than most
issues. They also appear better
located to withstand near-term
minor market revisions.

Contrast the oils with the air-
craft' and missile makers. Most of
the latter have done well lately
in line with the accent on space-
age :and growth potential stocks.
But a flurry of contract changes
could change the whole picture
rapidly.

Missile Contingencies

Cancellation of the Skybolt
missile program,
would affect many subcontractors
in addition' to Douglas Aircraft
Co. These subcontractors include
Northrop, ' Aerojet-General, and
General Electrie,

commitments, cancellation of the
program would have major reper-
cussions on Northrop and Douglas.

for example,,

. The Commercial and Financial Chronicle

Douglas has performed fairly-well
in crossing the 30 mark this weék,
but concedes it has no product to
take up the slack if the Pentagon
pulls out of the Skybolt program.

This air -to - ground missile
project—the largest single one at
Douglas — currently accounts for
14,000 workers, or one-in-six em-
ployed by Douglas. Nearly half of
Douglas” “42,000 employees are
connected - with .its missile and
space division at Santa Monica.
This is the same operation where
the Skybolt is being developed.

Northrop appears to be equally
vulnerable. Although its stock is

Chase Manhattan
Senior V.-Ps.

E. Arthur Carter a.d John W,
de Milhau have been promoted to
Senior Vice-Presidents = of the

(2449) 17

Harvard, began his banking career
with Harris Forbes and Company
in 1930. In 1931 the business of
Chase Securities Corporation, a
division of the Chase National
Bank, was consolidated with that
of Harris Forbes under the name
of Chase Harris Forbes Corpora-

. tion, and he left the corporation

to join the bank’s bond depart-
ment. .In 1957 he assumed his
present position as head of the
Chase Manhattan mun1c1pal bond
division,

Appointed  an “AssiStant Man-

 ager in 1938, Mr. de Milhau was

currently several points above the

year’s low of 19%, Skybolt’s
demise could erase 15 or 20% of
its annual volume. Elimination of
Skybolt would also cut Northrop’s
backlog ($369 million at Oct. 29)
to well below its year-ago total of
$334 million.

Other vulnerable stocks in and
out of the space area are those
with large short positions, Al-
though the shorts stand to lose
heavily in the fast-climbing mar-
ket of recent weeks, it is also
apparent that stocks like Polaroid,
Korvette, Chrysler, and Beckman
may move equally as fast in the
other direction if and when senti-
ment shifts.

This fear, according to some
chartists, makes the less alluring
but perhaps more wholesome
members of the blue chip set the
most likely candidates for 1963
popularity.

[The views expressed in this article
do not necessqrily gt any time coip-
cide with those of the “Chronjicle.”

They are presented as those of the
author only.]

Southern New
England Tel. Co.
Debens. Offered

An underwriting group managed

by White, Weld & Co. and Kidder,
Peabody & Co., New York, are
offering $45,000,000 Southern New
England Telephone Co. 433 % de-
bentures, due Dec. 1, 2001, at
101.032% and accrued interest, to
yield 4.32%. The group won
award of the bonds Dec. 11 on a
bid of 100.28%.

A major portion of the net pro-
ceeds from the sale will be al-
lotted for repayment of advances
from American Telephone & Tele-
graph Co. parent, for a variety
of corporate uses, including ex-
tensions, additions and improve-
ments to facilities. The balance
of the proceeds will be used for
general corporate purposes.

The debentures are redeemable
at prices ranging from 106.032%
to par, plus accrued interest.

Southern New England Tele-
phone, with principal offices in
New Haven, Conn., furnishes com-
munication services, mainly local
and toll -telephone service,
throughout the State of Connec-
ticut except. for the principal por-
tion of the Town of Greenwich
and a few small communities
served by a connecting company.
On Sept. 30, 1962, the company
had 1,359,766 telephones in serv-

ice, of which slightly more than

one-half were in the Bridgeport,

Hartford, New Britain, New

Haven, Norwalk, Stamford and

‘Waterbury exchange areas.
Although Aerojet and GE un-
_questionably have many other

For the nine months ended
Sept. 30, 1962, the company had

total operating revenues of $114,-
821,000 and net income of $14,-

993,000.

promoted to Second Vice-Presi-
dent in 1942 and to Vice-~President
in 1956. He is a former President
of the Municipal Bond Club - of

% New York and a former Gover-

E. Arthur Carter

Chase Manhattan Bank,
been announced.

John W. de Milhau

it has

Both are in the investments and

‘financial plannin g department.

Mr. Carter is in charge of the bank
investments group while Mr. de
Milhau heads the municipal bend
division.

Mr. Carter began his business

- career in 1917 with Carter & Com-

pany, members of the New York
Stock Exchange. In 1921 he joined
the International Acceptance
Bank, which merged with the
Bank of the Manhattan Company
in. 1932. The Bank of the Man-
hattan Company and the Chase
National Bank merged in 1955 to
form the Chase Manhattan Bank.
Mr. Carter was appointed an As-
slstant Secretary in 1925, and wgs
promoted to Assistant Vice-Presi-
dent in 1927 and to Vlce—Pre51c_1ent
in 1939,

Mr. de Milhau, who studied at

8 nor of the Investment Bankers As-

sociation ‘of America.

Zuckerman, Smith
To Admit Post

Zuckerman, Smith & Co.,, 30
Broad Street, New York .City,
members of the New York Stock
Exchange, on Jan. 1 will admit
Richard M, Post to partnership.

Abrams Appointed
By Benj. Lewis Co.

CHICAGO, Ill.—Wm. A. Abrams
was named Assistant to the Pres-
ident of Benjamin Lewis & Com-
pany, 39 South LLa Salle Street.

D. M. Rutherford, President,
has announced that Mr. Abrams
will represent the firm in nego-
tiating private financing for in-
dustry.
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