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EDITORIAL
AsWe See It

The tumult and the shouting have died down. The
political captains and kings have become less conspicu¬
ous, and, so we must hope, feel under less pressure to
promise the voters the earth and all that is in it. In
other words the time has come for some serious and
realistic thinking about what must be done between this
hour and the time of the next election. There 1 is, of

course, a great abundance of work waiting. It would
not be easy to find in the voting any clear mandate for
any specific line of action. As is usual, the choices even
for members of the House have been determined rather

largely by local issues. There are, however, for those
who have the good of their country at heart, many

grave issues which ought by all means to be faced
squarely without delay. Traditionally, this coming Con¬
gressional session—when election campaigns are rather
distant—is the time for sober study and constructive ac¬
tion on national problems of outstanding importance.

There is some tendency to overlook the role and the
importance of the large number, of local legislators
elected currently, and to forget the importance of im¬
provement in local policies forthwith. This, of course, is
a mistake. It is true, of course, that these matters tend
to fragmentize themselves and more or less of necessity
must be left to individual communities. Yet certain

broad principles are at stake and should be given full
national support. The statp of the Federal budget is often
and wisely the subject of discussion and complaint.
What many do not seem to realize, however, is that
state and local governments have gone wild in their
spending and often in their "advanced" social legislation.
State and local expenditures are (Continued on page 25)

Countering Looming Deflation
Without Unhinging Progress Made
By Per Jacobs6on,* Chairman of the Board and Managing
Director, International Monetary Fund, Washington, D. C.

One of the first to predict inflation's end now warns of
impending deflation. Advises pursuit of expansionary pol¬
icies based on tax cuts and stringent avoidance of cost
increases. States it is a mistake to underrate our recovery

of past 18 months; discusses relationship of monetary re¬
serves to trade expansion; and notes Europe's business
uncertainties and dollar's improvement warrant expansion
so long as it is unharmful to payments-balance situation.
He also praises measures taken for exchange-rate stability.

We have been fortunate that after the Second World
War the volume of trade has increased almost with¬

out interruption—in sharp contrast to what has

generally happened after previous great wars. From
1950 to 1960 the volume of in¬

ternational trade rose by 78%;
in 1961 by 4%; and it seems

that from the first half of 1961

to the first half of 1962 the in¬

crease has been at the rate of

some 6%. This is a remarkable

performance and a? very real^
achievement, but it has not
come about by itself; a number
of factors are required to create
a climate conducive to an in¬

crease in trade. There has to

be greater production, for
products are exchanged for
products; there have to be the

resources available to finance the trade; and in a

postwar period the wartime barriers to trade have
to be dismantled or at least reduced. Over the
years many efforts have been made to achieve
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Per Jacobsson

these conditions, with a considerable degree of
success. In part this success has been due to the
work of international agencies: the Marshall Plan
with the European Payments Union, and such
organizations as the GATT, the World Bank and
the International Monetary Fund. Much also has
been achieved through the efforts of individual
countries to restore proper trading conditions. Ef¬
forts to expand world trade further have, if any¬

thing, recently been intensified. The European
Common Market has in important respects ad¬
vanced its time-table for the reduction of tariffs;
Great Britain is applying for full membership in
the Common Market; and here in the United

, States, Congress has adopted, and the President
has signed, the Trade Expansion Act.
These are all evidence of a high degree of co¬

hesion in policies in the general economic and
commercial field among the different countries—t
a greater cohesion perhaps than there has ever*

been, and certainly more so than at any time since
the outbreak of the First World War in 1914. The

European Common Market, its extension to coun-;

ti]ies in Europe other than the Six, and the Trade
Expansion Act are, taken together, measures which
should give a new orientation to trading relations
in the Western World, and will make it possible
for the benefits of reduced tariffs to be enjoyed not
only by the industrial countries but also by the
wider group of developing countries.
In the financial and monetary field, too, com¬

mon measures have been agreed upon. Last week
the borrowing arrangements of the International

'

Monetary Fund came into force, according to which
10 of the leading industrial countries undertake to
provide the International Monetary Fund, in case
of need, with supplemen- (Continued on page 26)
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Loral Electronics Corp.

Loral Electronics Corp. has in.:
recent weeks greatly accelerated ,

its receipt of major new military
production awards and is now

boasting its peak backlog for the.
current year..

Within the past 30 days the New
York-based electronics company

has received $13 million in new ■■■

contracts and authorizations, and
an additional $11.5 million are

only one to three months off.
Loral's present backlog stands at
$29 million with a total of $30
million in business received since

the start of the current fiscal year
on April 1, 1962. Based on this
new business, sales and earnings,
for fiscal '64 should be substan¬

tially higher than the figures
being recorded this year. . The
longer-term outlook is also prom-:

ising as a result-:of several.new
areas in which Loral has been .

building a competent technology;
for a number of years. Particu¬

larly in various aspects of elec¬
tronic countermeasures and anti¬

submarine warfare, certain de¬
velopments appear to give the
company, strength for new, im¬
portant business in future years.

During fiscal '63, the new ad¬
ministration's detailed review of

its procurement procedures and
priorities which lengthened thq<
normal R & D - to - production
cycle and caused the lower profit
margins which resulted from an
imbalance of R & D to production
and an emphasis by Washington
on space efforts which siphoned
off a healthy chunk of dollars
originally earmarked for elec¬
tronic warfare, interrupted Loral's
growth pattern.
The result was a decline in

Loral earnings for the first half
ended Sept. 30, 1962 to 39 cents
per share from the 41 cents per
share shown last year. Sales for
the period, however, rose slightly
from; $1S,238,000 to $19,380,000.
The company will probably con¬

tinue at the same rate for the re¬

mainder of the current year.

The company produces pro¬

prietary electronic systems for
anti-submarine warfare, counter-,

measures, mi s si 1 e technology,
navigational computers and pas¬
sive detection and reconnaissance.

Through subsidiaries, it is active
in the fields of industrial wire

products, beryllium fabrication
and electrical and electronic com¬

ponents for industry.
Loral's sales for the fiscal year

ended March 31, 1962, rose to over

$41 million from $35 million in
the previous year. Earnings were

up to 82 cents per share from
75 cents per share.

From fiscal 1959 through fiscal

1961, Loral's sales and earnings
more than doubled each year.

Sales jumped from almost $8
million in 1959 to $17 million in
1960 to $35 million in 1961. Per
share earnings advanced corres¬

pondingly from 14 cents in 1959
to 33 cents in 1960 to 75 cents in

1961. While sales and earnings in-

fiscal ,1962 did not advance as

rapidly as in the throe preceding
years, the increase was neverthe¬
less substantial. V-i
Stockholders' equity has - also

risen sharply since fiscal 1959.
From $1.7 million in 1959, ..equity ;

advanced to $5 million in 1960 to
$6.5 million in 1961 and to $11.6
million in 1962.

. The ..company's financial posi¬
tion is strong. In addition to the
2,245,650. common shares out¬
standing, there are $5 million
worth of Axk% convertible sub¬
ordinated debentures due Dec. 1,

1980. Networking capital amounts
to ever $12 million and the ratio •-

of current assets to current lia¬
bilities is more than 3 to 1. . : " v

Loral's extensive growth during >

the last four years is the result
of its program of .internal devel- ■

opment' and expansion through,
acquisition. The Loral approach is
based on a number of factors:

anticipation of government needs
through advanced R &;D; a!
channeling of product, and profit '
planning into high-priority pro¬
grams where business es obtained
largely on a sole-source or ne¬

gotiated basis; .and :execution of:
a program for the acquisition.Of
diversified companies -.with ... a

strong industrial base.

While 'approximately - 63% of
the company's sales- are now di¬
rected toward the military and

aerospace market, Loral's long-
range goal is- a 50-50 split be¬
tween the government and indus¬
trial markets.

An extensive acquisition, plan
was' developed and initiated early
in 1960. Loral first acquired Alpha
Wire Corp., an important pro¬

ducer of wire, cable and insulated
tubing. Several months later,, the.
company bought Hiilburn Elec¬
tronics Corp. as another wholly-,
owned subsidiary. In 1961, Loral
continued to expand by purchas¬
ing American Beryllium Co. and
Arco Electronics, Inc.

Only three years ago, 100% of
the company's business was mili¬
tary.. The increase of non-military
work to 37% through acquisition
indicates Ithat an increasingly

large portion of total volume
comes from standard off-the-
shelf litems which, are not ;j re/;
fleeted in the backlog figure.

.■ ■' \ ■ .

Within Loral itself, important
new.?- changes are ;. taking place.
Last year, ...the .company- estab¬
lished an oceanography and un-1;

derwater technology division and
also acquired "the rights to the
underwater vehicle concepts and

proposals ctf Dr. Jacques Piccard,
the pioneer Swiss explorer-in-f
ventor. This division is operating
a test and research_ facilities in
Fort Lauderdale, Florida, where
a technical, development program
is underway in the use of manned
and remote control vehicles for

military and industrial applica¬
tions.

I I believe that Loral will con¬

tinue to gain important prime
electronic contracts in the years

.to come. With depth of technical

.capability, a good balanee be¬
tween its military and non-mili-
tary activities and astute,

Loral Electronics Corp. — Harvey
- Deutsche Research Director,
Purcell & Co., New York City.
(Page 2)1./ ' , '

Monsanto Chemical Co.—Norman

E. Heitner, Partner, Yates, Heit-
- ner &/ Woods, St. Louis, Mo.

. (Page 2)

knowledgeable m a ju.a g e m e n t
Loral appears to be in an ex¬

cellent position to share favorably
in the anticipated growth of its
industry.- - *

; Currently selling at 11, down
from last year's high of 46 lA,
Loral Electronics Corp. presents
an above-average growth oppor¬

tunity to long-term investors.
"T The stock; is traded on the
American Stock Exchange.

' NORMAN E. HEITNER

• Partner, Yates, Heitner & Woods,
1* St. Louis, Missouri
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. (This is under no circumstances to be construed as an offer to sell, or
•

as a solicitation of an offer to buy, any security referred to herein.)

Monsanto Chemical Company

With the purchase of the (remain¬
ing, interest .in The -Chemstrand
Corporation in early 1961, MON¬
SANTO became the country's third

largest chemical enterprise— out¬
ranked only by the two giants of
the industry, DuPont and Union
Cat-bide.',.MQNSANTO's widely
diversified product line includes
chemical -fibers,: plastics,' phos7,.
phates, synthetic resins, petro¬
chemical products, and agricul¬
tural'chemicals. The company also
has the .largest foreign operations
of any domestic chemical producer.
Through its Chemstrand divi¬

sion, MONSANTO is the country's
second largest producer of nylon
and acrylic fibers. Nylon produc¬
tion is running essentially at
capacity and demand is increasing
rapidly. .Chemstrand expects to
complete a 15%-20% addition to
its nylon spinning capacity by
early next year. Acrilan is in
heavy demand from the carpet,
blanket, and jersey fabric indus¬
tries. In addition, a new acrylic
awning fabric shows promise. of
developing important markets in
the areas of av^nings, convertible,
tops, boat covers, beach um¬

brellas, and tents. .

. - In a backward integration move

designed to make it self-sufficient
in the important area - of hydro¬
carbon - raw materials, MON¬
SANTO is currently placing on

stream a huge chemical refinery
at Chocolate Bayon, near Alvin,<:
Texas.-This new unit will assure

the company of an uninterrupted,
low-cost supply of raw materials
for its expanding petro-chemical
operations. The Lion Oil division's
rich network of oil and gas fields
will provide a significant portion
of the petroleum reserves neces¬

sary for the operation of this new

chemical complex. Start-up costs
on the new project will be largely
absorbed by year-end, and the
unit is expected to start con¬

tributing to profits by early next
year.

Another fast-growing area of
MONSANTO'S business is its

Agricultural Chemicals Division.
Sales of farm chemicals were up

20% in 1961 and further important

gains are being recorded this year.
A new 200-tons-per-day ammonia
manufacturing plant and a 15,000
tons ammonia storage terminal
are being built at Muscatine,

• Continued on page 24
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Income Tax Pointers on
CONTENTS

Thursday, November 8; 1962

By J. S. Seidmutti, CPA, Seidman & Seidman, Neiv York City >

Accountant-tax expert furnishes an explanatory check-list on how
the Individual and corporate mvester can profitably lessen the
Federal income tax impact upon investment results. Though, thy
advice on handling capital gains deals with securities, it also applies
to commodities, foreign exchange, real estate, etc., but does- not

apply to "traders" or "dealers" who do not qualify as invastors..
Stressed is the need for alertness throughout the year,, such as not -

letting the six-month date line slip by, and topics discussed besides
capital gains treatment include: short sales, dividends from mutuals,
converting dividends and interest into capital gains, wash sales and
commissions and other expenses. Also reviewed are the tax similar¬
ities and dissimilarities of the corporate and individual investors.
Mr. Seidmait warns that- this year's latest day to take profits for
1962 returns is Monday, Dec. 24, unless securities are sold for cash1

wherein the Dec. 26-31' dates apply.

J. 3. Seidman

When an investor winds up the

year in the black, Uncle Sam is
entitled to. a cut of the profits.
Some of the rules- to measure his
cut and how his share can be
minimized aj&e here explained.

What Is a Capital Gain, and Why
Is It Emphasized- So Much?

"Capital Gain" is a magic word in
Federal income taxes. The reason

is simple. Individual tax rates
can go to 91%.
Corporate vmmk m
rates can go

to 52%. But

with a capital
gain, Uncle
Sam's maxi¬

mum take is

25%. Hence,
the big push
is for capital

gains.
What is a

capital gain?
By and large,
it is the profit
on the sale of securities or any¬

thing else other " than the mer¬

chandise Of a business. Every¬

thing here will be described in\
terms of securities, but what is
said will also apply to commodi¬
ties, foreign exchange, real estate,
etc. . 7 .7 7

The rules for . the security
"investor are different from the

rules for thoser who do enough
buying and selling to be a "trader"
or "dealer." Only the investor
will be considered here-—first the

individual investor, and then the
corporate investor.

The Individual Investor

How Does the 25% Rulb Work?

Security profits and losses go in
one of two baskets, based on the

length of time the securities- are
owned. Six months is the dividing
line. Profits and losses on securi¬

ties held for more than six

months (here called over-six-
month profits) go in one basket.
Profits and losses on securities
held six months cm less (here
called under-six-month profits)
go into the second basket.
Each basket is taxed differently.

If there is a net profit in one

basket and a net loss in: the other,
the two are netted. If this leaves

a net profit in the under-six-
rr.cnth

. basket, that profit is re¬

portable in full, in the regular
way. If it leaves a net profit in'
the over-six-month basket, there
is a two-way play, whichever
gives the lower tax: (1) a flat tax
of 25% of the profit, or (2) re¬

porting half the profit in the,
regular way.

What About Security Losses?

Many people will show losses
on their 1962 security transactions.
The tax law allows some benefits

to offset that situation^ ■* :

If the net results* of . the under-

six-month basket and thcover-

six-month basket taken together
show a loss, then regardless ; of
what basket it comes fijom, the
loss is deductible, within certain
limits: 7 - ' •• - • 7 w.
To- illustrate: Suppose -the net

of all trades for 1962 is a^ $1Q;Q00
loss. Only $1,000 of this loss can

be deducted in the 1962 return.-

The other $9,000 goes - in the"
under-six-month basket, for the

five years 1963 to :1967, to apply
against the first $9,000 of any.net
security profits in those years* If
there are no net security profits-
in those years, $1,000 can be taken
as a regular deduction^ from other
income in each of the five years.

That absorbs $5,000; Nothing can

be done about the other $4,000.

Security losses of any year can
be carried forward only-, not back¬
wards As thi& rule about carrying
forward losses for five yeara has
been in effect for some; time, it
means that- losses as far back as

1957 can be used in 1962 returns,
if not previously absorbed by
profits.

Losses are always figured in
full whether under-six-month or

over. The tax savings from fosses
can run as high as 91%. Suppose,
for example, Jones is in the 91 %

bracket, and' that in 1962 he takes
a $17000 under-six-month profit.
His tax on that $1,000 will bo
$910. However, if he also takes a

$1,000 loss on securities, whether
over-six-month or under, that

Continued on page 24

For many years: we

have specialized in STOCKS

Spencer Trask & Go.
Founded 1868

Members New York Stock Exchange

25 BROAD ST., NEW YORK 4, N. Y.
; TELEPHONE HAnover 2-4300 * TELETYPE 212-571-0785

Albany
Nashville

Boston

Newark

Chicago
Schenectady

Glens Falls

Worcester

Articles and News
PAGE

ilCHTfnSTEIf]AND COMPANY

Countering Looming Inflation Without Unhinging
Progress Made — __Per Jacobsion 1

Income Tax Pointers on Securities Transactions
"

- A J. S. Seidman 3

Air Transportation and United Air Lines, Inc.
i Ira U. Cobleigh 4

What We Must Do to Get Our Economy Moving
Again i_ ——Wil-laam F. Butler 5

Investors Should Take a New Look at Foreign
, Stocks-_—: Walter P. Stern 7

Sewage Financing Cost Is Not the Major Problem
i 7 Duncan C. Gray 10

Criteria-for Sound State and Municipal Financing
Lorens F. Logan 12

Rikuro Takahashi HaK» Lowering of Japan's
Discount Rate_-_ 1 * 13

Operating a Commercial Bank's Municipal
Portfolio---___— Donald D. Miner 14

A New Investment Policy for Savings Associations?
Matt S. Szymczak 14

Pension Funds' Importance in the Securities
Market—'—— Vito Natrella 16

Richard T. Hall Objects to Proposal to Lower the
Gold Price (Letter to Editor) 27

Central American Common Market Moving Ahead,
According to Chase Manhattan Bank Study 27

Selling as a Vocation for CoLege Graduates
Roger W. Babson 42

Regular Features
As We See It (Editorial) 1
Bank and Insurance Stocks

, 17
Businessman's Bookshelf- _j 43

Coming Events in the Investment Fields 44

Commentary ]8

Current News in the Fie d- 8

Dealer-Broker Investment Recommendations 8

Finzig "Jacobsson's Deflation Thesis Found
. Faulty"' ' 12'

7 From Washington Ahead of the News..—• 16

Indications of Current Business Activity 28

Market ; . . and You (The)___ 7 17

Mutual Funds 13

NSTA Notes—— —

News About Banks and Bankers ; 19

Observations _
_ 4

Our Reporter on Governments - 15

Public. UtiHty Securities^ 18

Securities Now in Registration 31

Prospective Security Offerings 40

Security I Like Best (The) i_. 2

Security Salesman's Corner,. [ 21

State of Trade and Industry (The)v—- 9

Tax-Exempt Bond1 Market 6

Washington and You ^ 44

The COMMERCIAL and FINANCIAL CHRONICLE
Published Twice Weekly Reg. U. S. Patent- Office

WILLIAM R DANA COMPANY, PUBLISHER

25 Park Place, New York 7, N. ¥. REotor 2^-9570 to 9576

CLAUDE D-. SEEBERT, President f

. WILLIAM DANA SEIBERT, Treasurer

GEORGE J. MORRISSEY, Editor
"7: :• ■( . . •; \ ..

Thursday, November 8, 1962

Every Thursday (general newa and advertising Issue )v and every I-
Monday (complete statistical issue— market quotation records,
corporation' news, bank clearings, state and city news, etc.). Other
Office: 135 South La Salle St., Chicago 3, 111. (Phone STate 2-0613);

Copyright 1962 by William B. Dana Company
All rights reserved'. Reproduction in whole or in part

. without written permission is strictly prohibited. ''
Second class postage paid at New York, N. Y. 1

SUBSCRIPTION RATES

MONDAY AND THURSDAY EDITIONS (104 issues per year)
in United' States. U. 8; Possessions and members of Pan American - -

Union SG5.80 per year; in Dominion of Canada $68.00 per year;
ether countries $72.00 per year. J "

' 7 THURSDAY EDITION ONLY (52 isaues per year)
In United* States, U*. S. Possessions and members of Pan- American
Union $20.00 per year; in Dominion of Canada $21.50 per year;
other countries $23.50 per year.

OTHER PUBLICATIONS V

Bank and Quotation- Record—Monthly, $45.00 per year (Foreign
Postage- extra.).* • 1 • - > . ' 1

Note—On - accounts of the fluctuations In the rate of exchange,
remittances for foreign subscriptions and advertisements must be
made In New York funds. i: ' -

A Funny Thing

Happened to me

on the way

to a Quote!

Obsolete Securities Dept.
99 WALL STREET, NEW YORK
Telephone: WHitehall 4-6551

CROSS COMPANY

HIGH VOLTAGE

BERNZ-O-MATIC

S. B. I. C.

OF NEW YORK

STRATEGIC

MATERIAL

J.F.Reilly&Co., Inc.
39 Broadway, New York 5

Dlgby 4-4970

1

r

Control Data

Electronic Capital
■i

Electronic Int'l Cap. Ltd.

Coastal States Gas Prod.

Singer, Bean

sMackie, Inc.
HA 2-9000 40 Exchange Place, N. Y.

Teletype 212 571-0610

Direct Wires to

Ghicago Cleveland Los Angeles

Philadelphia San Francisco
St. Louis Washington

; »» »u.

E. F. MacDonald

m V. FRANKEL & CO.
INCORPORATED

39 BROADWAY, NEW YORK «

WHitehall 3-6633

Teletype 212-571-0500
212-671-0601

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



4 (1932)
The Commercial and Financial Chronicle . •. . Thursday, November 8, 1982

OBSERVATIONS..
BY A. WILFRED MAY

DEVALUATION, INFLATION AND
THE SECURITY MARKETS

(PART TWO)

In this space last week (Nov. -1
issue) we analyzed the course of
common stock' and bond prices,
and price inflation in some past
devaluation periods. The evidence
from the 1933 New Deal's dollar
depreciation program, and fr'ortl
Great Britain's 1933 and 1949 "de¬
valuations'' showed extensive non-
uniformity in their impact on the
stock market, except for the ab¬
sence of any bearish effect.

We submit below analysis of
such performance in France, Italy
and Germany. We trust it is un¬
derstood that these two articles

discussing the effects of a possible
eventual devaluation, do not im¬
ply that it will come.

French Experience '

The three mid-Century devalu¬
ations of the French franc com¬

prised one on Sept. 20, 1949 (in
alignment with the adjustment of
the British pound, discussed in
this space last week); another,
known as "Operation 20%," car¬

ried out in three stages on Aug.

10, 1957, Oct. 26, 1957, and June
20, 1958; and lastly the conclusive
one of Dec. 27, 1958.m;i>
.j-n -

The Sept., 1949 devaluation had
no effect whatever on the French
stock market, which stood un¬

changed at approximately 60%
above its level at the Paris
Bourse's postwar resumption of
business. -

Post-Devaluation See-Sawing :

In the following February, 1950,
French share prices slid by about
5%-, but with the exception of a
sharp intra-month decline and
recovery in the single month July,
they merely seesawed until Feb¬
ruary, 1951. Only after such 15-
month delay did they embark on

a major rise, attairting a tripling
of the stock average on Aug. 10,
1957, the date of the first of the
three above-cited stages of "Oper¬
ation 20%." During the 10-month
span of these Devaluation install¬
ments, October, 1957-August, 1958,
French shares declined by about
25%. In the six-month interval
between the conclusion of the

three-stage Devaluation span and
the new Devaluation, namely from
June to December, 1958, the stock
averages remained practically un¬

changed.

After the latest devaluation at

the 1958 year-end, the share av¬

erage rose to a 50% higher peak
in September, 1960, and to another
one with an 80% altitude in June,

1961; whence it has receded to
close the entire post-1958 period
with a ne;t gain of 25%.

1

Only Partial Reflection of
Economy's Price Inflation

This rise of 25% by French
common stocks since the 1957 de¬

valuations has been accompanied
by a net advance in the nation's
cost of living aggregating 30%.

Such failure of shares to keep

pace with over-all price inflation
is exceptional in French financial
experience and limited to brief
intervals. Since 1937 share prices
have risen by a full 7,300%
against 1,500% advance in the cost
of living. Thus, over the long
term, rather than in short periods,
French stocks have served as a

splendid hedge against inflation.

British Shares No Inflation Hedge

In direct and substantial con¬

trast has been Britain's long cor¬

responding experience. In the in¬
terval from 1937 to the present,
while the cost of living in the
U. K. has increased by 180%, her
share price averages have barely
broken even—thus confirming our

finding in last week's article of
the British stock market's short¬

comings as an inflation hedge.

Shock Treatment's Results

Delayed in Italy

In Italy as in the U. K. and
France, the devaluation "shock
treatment" has become effective

only after considerable delay.
The lira's devaluation from 5.72

to 6.26 to the dollar in Sept. 1,

1949, was followed by share price
action that was stable throughout
the rest of the year. But by Jan¬
uary, 1953, stocks showed a 60%
gain, which level has since
trebled.

DEVALUATION IN REVERSE

"Before closing"—let us take a

look at the impact of "devaluation
in reverse." Fortunate for our

purpose is the 5% upward revalu¬
ation of the German mark (from
4 to 4.20 to the dollar) set on

March 6, 1961.
Consistent with German ortho¬

doxy, share prices logically fol¬
lowed the currency's de-flationary
thrust. Having increased seven¬
fold from the end of 1953 to the

March 6, 1961 currency re-flating
date, stock prices shaved off a

small bit during the balance of
that upward re-valuation month;
proceeded to close the year (1961)
with a decline of 7%; and up to
now have registered a decline of
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a full 30%—all in the face of the,

country's prevailing, b u.s iness
prosperity. - • r

- At the same post-revaluation
time, March 6, 1961 to the pres¬
ent, Germany's cost of living per¬
formance disadvantaged the eco¬

nomic status of the shareholder;
with a mere 2 Vz% rise against the
above-cited 30% fall in share

prices. !

Over the longer-term, however,
the German shareholder has en¬

joyed a "good break." Since 1950
the cost of living's rise of 155%
has been far outpaced by the con¬

current 430% climb of share

prices; constituting a full 340%
inflation-o f f s e t provided for
shareholders. j

* * Sit

Thus, our further exploration of
the evidence from the additional
countries susbtantiates our previ¬
ous findings of the unexpected
and non-uniform course of de¬

valuation, domestic inflation, and
share prices—with denial of de¬
valuation's bearish effect on the

stock market. - , '

$ &

FROM OUR MAIL BOX

For Investor-Gambler

Co-Existence "v
(The writer of the following

letter, a member cf the New York
Stock Exchange since 1921, was a

member of its Board of Governors
1954-1960.)

DEAR MR. MAY:
'

I have read with great, interest
your article of October '*18,in
which you point out the Stock
Exchange's schizophrenic contra¬
diction of its proclaimed "invest¬
ment" purpose, by the constant
speeding-up of its trading me¬

chanics. V: v -'t'-'V'
I believe you are wrong in fail¬

ing to recognize that the Exchange
realizes that investing is- impor¬
tant, and is daily showing if.

But gambling is also, important
(as you well know), so for the in¬
telligent gambler facilities should
also be provided:

There's no necessity for an ex¬

clusive "right or wrong" choice;
it is a question qf the right thing
for the right man.

JACOB BLEIBTREAU.

Even if co-existence of the
gambler and the investor is

approved of, we contend that
it is important that the Ex¬

change so state, in lieu of
over-emphasizing its "invest¬
ment" advantages-^-A.W.M.

Stock Brokers'

Assoc. Elect b
CHICAGO, 111.—Edward E. Chro-

bot, an associate of Lehman
Brothers, Inc., has been elected
President of Stock Brokers' As¬

sociates of Chicago. '

Other new officers are Emmet

Holyfield, registered representa¬
tive of Hornblower and Weeks,

Vice-President; Donald L. Calvin,
Syndicate Manager of A. G. Allyn
& Co., Secretary, and Robert A.
Riley, Account Executive of
Merrill Lynch, Pierce, Fenner &
Smith Inc., Treasurer.

Stock Brokers' Associates, a

chapter of the National Associa¬
tion of Investors' Brokers, is com¬

posed of customers' representa¬
tives from Chicago area invest¬
ment banking and brokerage
firms.

Air-Transportation and
-Vr'United Air twines, Inc.

v.* '^Y Br. Ira U; Cobleigh, Economist • - - |

Airing a faw opinions about the improvsitiant in the commercial

flying industry with particular comment on the rising profitability
of United Air Lines.

The modern -history of passenger
transportation has centered around
the problems of cost, celerity, con¬
venience. and obsolescence. In

the summer of 1835, as many as

400 immigrants a week traveled
westward on the Erie Canal, seek¬
ing new homes. Rates were a bit
high and progress slow, but there
was no better way to go. A few
decades later, the New York Cen¬
tral took over all this passenger
business in the region^ and, in the
20's, ran its 20th Century Limited
in seven sections between New

York and Chicago, taking 18 hours
for. the run. In. 1913, The New
Haven Railroad sought passenger

monopoly in Southern New Engr
land by merging most of the trol¬
ley lines in the region. A decade
later, motor cars and buses began
to displace th^ rails as the major
intercity passenger carriers, and
today, there are many rail lines
that don't even run passenger

trains. Cars, buses, and more re¬

cently, airplanes have largely tak¬
en over the job; and jets now

whisk you across the continent in
five hours. The trolley car, the

Modelj^ tfte steam ..lqcomotive
^r^^rop" air. J^ap^ort^, hayp all
come and gone as major pas§g^*t
ger haulers.

The Swing to Air Travel

The big swing into air travel
began with the development of
the DC-2 in 1932. Since then, air¬
planes, airports and air travel
have become the new idiom, and
if you don't fly, you're as- out¬
dated as. a beaver hat. With this

growth has cqme competition,
regulation by Civil Aeronautics
Board and congestion atmany ter¬

minals, particularly in bad weath¬
er. And, obsolescence has be¬
deviled the industry. You can still
ride in a motor car, a railroad car

and, occasionally, a bus 20 years

old—but not an airplane! No other

major industry has been such a

slave to technological obsoles¬
cence. Competition between com¬

panies has on occasion dictated
the purchase of whole armadas of
new planes, long before the older
models werp either paid for, or
worn out.

Efficient Jets

There seems, now, to be some

rift - in the replacement-clouds.
Efficient jets are expected to ac¬

count for about 85% of passenger
revenue miles in 1962, against
72% as recently as 1961. Eor most
lines, the heaviest transition out¬
lays for jet equipment are in the
past, and the operators should
now have a chance to run out

most of the depreciation life of
this newer equipment (10 to 14
years) before stratospheric flights
inaugurate a new compulsive

competition among air transport «

companies (or a spraying of hy¬
drogen bombs makes this discus¬
sion academic!).

It is thus possible to view the
earnings' picture in well run air¬
lines, with more favor than in
many years. It seems unlikely
that the market in airline shares
will soar as it did in 1946, but sig.-
nificant improvements in earn¬

ing power seem both possible and
predictable. Fare levels have risen
20% above 1957, despite continu¬
ing shift from first-class to coach
travel; and this revenue gain has
more than offset higher wage

costs. The costs incident to intro¬

duction of new jets into service
have steadily declined. Air
Freight, utilizing large underbelly
cubic space in passenger jets, and
handled at little extra cost, is ex¬

pected to produce.20% more reve¬
nue this year than in 1961. Pas¬
senger traffic should increase in
1962, 8% over 1681; and the
break-even passenger load point
for trunk airlines is currently 51%

of---Capacity against 59% in 1958.
Further benefits might include, in
certain instances, economies and
efficiencies resulting from merg¬

ers. ■
.

Because; high utilization of pres¬
ent jet fleets during a 10 year
service life seems reasonably as¬

sured, future capital needs should
be relatively modest, and be ade¬
quately met from' depreciation!
charges- All of which suggests a-
substantial improvement in earn¬

ing power in this industry, and
enhanced investment status of the

equities therein.

United Airlines

A good example of an 'air trans¬
port company showing a solid up¬
trend in earning power is United
Air Lines, Inc. The company got
off to a bad start in 1962. Bad

winter flying weather and heavy
cancellations, seasonal lag in traf¬
fic volume, plus some non-recur¬
ring costs in completing the assi¬
milation of Capitol Air Lines into
the system, resulted in an oper-

ing deficit of $8 million for the
first quarter. For the second quar¬

ter, earnings were in the black,
but not quite enough to offset the
first quarter loss. '
On Oct. 26, United Air Lines

announced its revenues for the

third quarter, and for the first
nine months. They were most en¬

couraging to shareholders. For the
third quarter, alone, net income
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was $1.39 per share, a result which
erased the earlier deficit and

created a per share net for the
nine month period of $1.18 per i
share. This was after non-recur¬

ring payments of roughly $.25 a

share to Eastern Air Lines in

compensation for its strike losses,
under a mutual aid agreement.

Contributing to the improving
trend in earnings was a 3% fare

increase, starting in February; a

reduction in depreciation expenses
and, for the nine months, a 28%
increase in ton miles of air freight
flown.

•I :.v ^

United, the Largest

United Air Lines, Inc., is now
the largest commercial air carrier,
and its route structure was sub¬

stantially strengthened by the ac¬

quisition^ in mid-1961, of Capital
Air Lines. Integrated operation of
this property with United is now

virtually completed, and has re¬

sulted in more profitable utiliza¬
tion of total facilities,, and in -eli¬
mination of duplication in many

operating area^. United has ~ in-
full operation its new line of me¬
dium and long haul jetliners, and
has no new plane deliveries
scheduled until the last quarter
of 1963, when 40 new short haul

jets, on order, will begin to be
delivered. In a recent statement,
Mr. W. A. Patterson, President of
the Line said: "United is in a

stronger competitive position than
a year ago, and operating per¬

formance is at a
, substantially

higher level, which will permit
the company to take advantage
of any improvement in the travel
market."

.

, Rising Earnings I

In thet selection of equities of
promise in the current market-
United Air Lines may well merit
consideration. Earnings for 1962.
may reach $1.50 per share, and,
for next year, might double that

figure. On that basis, UAL com¬

mon, at 28, is selling at less than
10 .times projected 1963 net, and
five times probable cash flow.
Diyidend is $.50 in cash, and there
have been small extras in stock.
Cash position is strong and equity
represents about 40%! of total

capitalization.
UAL1 common, ! with about 5,-

100,000 shares listed on NSE, now
sells 12 points below its 1962 high
of 39%. An alternate entry into
this situation is through the 4%%
debentures of 1985 convertible
into common at 35.07 per shared
These1" "converts" now sell at 114
to yield 4.25%, and present an in¬
teresting long-term call on the

leading airline equity, and one
that may gain altitude.

Frank M. Dwyer

Honored •

Frank M. Dwyer, a Governor of
the Exchange for eight years dur¬
ing 1928-1939, Vice-President for
three years, 1940-1943, and Presi¬
dent of the Exchange in 1944 was

honored in observance of his 40

years as a member of Pacific!
Coast Stock Exchange.

I In recognition of his long term
membership, Mr. Dwyer was pre¬
sented with the Gavel in use by
the Exchange for more than 50

years and by Frank Dwver when
he was "Caller" under the former
"Call System" before the present
Specialist System was adopted.
He was also presented with a pair
of gold "Bull" and "Bear" cuff¬

links.
„ "

f .'.I . -
Mr. Sidney L. Schwartz, who

became a 55 year member of the

.Exchange on Sept.1'3, -1962, made"
the presentation to Mr. Dwyer on

oehalf of members. .. . *

What We Must Do to Get

Our Economy Moving Again
ByWiliiani F. Butler,* Vice-President, The Chase Manhattan Bank,

1 New York City * ' !■ '

Naw York banker-economist's call for a $10 to $12 billion fax-cut

postulates resultant strong r>covery by late -19S3 and good eco¬
nomic rate of growth in 1964 and 1965 in assuming no major inter¬
national upsetting moves.! Looking further ahead, Dr. Butler insists

■ V the prematurely hoped for "soaring 1960's" could still eventuate if
;t2ie ts-x program he suggests is adopted and is accompanied by

:' restraints on government spending and on costs generally because
-of balance of payments requirements. Disenchanted with our slow

. growth and aborted recoveries, the noted bank economist contends
that pumping up government spending again would no more work

than it did in the two previous recessions.

William F. Butler

I 'propose to discuss first the busi¬
ness outlook as it was before
events relating to Cuba. If, as is
possible, the Cuban affair is set-
II e d quickly, k : .

then the out-,,

look as of Oct.

22 will not be

a p p r e ciably
changed.How-
eve r, I will
also explore
some of the

a 11 e r n ative

c o nsequences

of the Cuban

situation.
At the mo¬

ment, activity
in most lines

stands at very

high levels. The auto industry is
having an excellent year. Housing
is better than most observers had

thought it would be. Retail sales,
while down in theJ past two
months, are still close to a record
high. " i

However,the trend in business is
less satisfactory. Overall activity
has virtually leveled out. Unem¬
ployment remains too high, and
the utilization of plant capacity is
too low. We are seeing,| in short,
the second weak business recov¬

ery in a row. For the second suc¬

cessive time we have had a recov¬

ery which has not carried us back
to full prosperity. t

What is more, it seems to me
that we shall see a moderate de¬

cline in business activity during
the first six to nine months of

1963. I believe there are a num¬

ber of cogent reasons for expect¬
ing a decline. Profits have been

disappointing this year, a fact that
foreshadows lower.;.business., in¬

vestment next year.. Surveys point
to some reduction in consumer

purchases of autos and other du¬
rable goods. The money 'supply
has failed to grow this year, and
that has always been an advance
sign of, a downturn in business

activity. .. .

Moderate Decline Anticipated

However, I expect the decline
in business to be quite moderate.
When one reviews carefully the
trends in major sectors of the

economy, it seems clear that no

more than a modest reduction in

overall business is in store for

next year._.

In consumer markets auto sales

could drop from 6.8 million this

year including imports to 6 to 6.2
million next year, and sales of
other durables could £o down
about 10%. However, total con¬

sumer income should be main¬

tained through. the v operation of
the so-called built-in stabilizers,
so overall consumer purchases
should show little, if any, decline.

Government expenditures are

headed up; - Spending by Federal,
stale .and local governments eould
rise $7-8 billion in the year ahead

under present budget plans. This
will provide considerable support
to business, but it will not be

enough to avert some decline in
activity.

„ , . : .|

Business expenditures for. new

plant and equipment could go
down moderately. We" have, as

yet, little evidence in the' form
of surveys of business plans. But
the declining trends in new orders
and in profits this year argue for
some reduction of investment next

year. It should prove, moderate,
since business capital expenditures
this year are not at all high—they
are about at" the 1957 level, and
they are little higher than depre¬
ciation.

In the inventory area, a Irela-'
tively small adjustment seems in-"
dicated. Inventories have been

kept well in hand during the re¬
cent expansion, so that we should
avoid the large-scale liquidation
that;.has been necessary in most
past business,recessions.

Construction should hold up

well, though it does not promise
to be a force which will push the
general; economy forward. The
market for < single-family houses
is soggv, and some declines seem

likely in this area. However, the
rising curve of marriages in the
18-24 year age group should help
sustain a high level of apartment
building. There has been some

deterioration in the quality of
mortgages J— I would hope that
lenders- would exercise greater
restraint next year.

Our foreign trade, the remain¬

ing major sector, could well show
little change in the year ahead
with exports holding near recent
levels and imports dropping a bit. f

This review of trends in major
areas of our economy adds up to
a very modest decline in the first
six to nine [months of next year,

followed by a recovery move

starting before the end of the

year. There is, in fact, some ques¬
tion as to whether it should prop¬

erly be" termed a recession—it
could also be characterized as a

period of leveling, or a plateau.
My view is that when you see the
unemployment rate rising towards
7% and profits dropping 15-20%,
you must say that we are having
a recession.

The vast majority of competent
business forecasters would agree

with the view that business ac¬

tivity will not go up or down more

than moderately during the next
year. You can get a heated debate
over the question of whether what
will happen should be caLed a

recession, or whether we may not
have a very modest rise in this
period. But the significant fact is
the broad agreement that no big
changes in; either ( direction are

likely. Despite all the bad jokes
about the failure of economists to

agree," the record shows that the
consensus of business economists

has been generally right for the
past decade.

Desperate Need for a Tax Cut

Up to this point, I have been

assuming no change in the tax
law, as well as no major upsetting
developments on the international
scene. In my considered judg¬
ment, the nation badly needs a

tax cut which will reduce the
burden our tax system places on

the economy, and specifically on

saving and investment. I would
add that business and academic
economists are virtually unani¬
mous iri the view 'that Congress
should cut taxes next year. My
prescription wpuld call for a total
cut of $10-12 billion, with abqut
one-third going to reduce the cor¬

porate income tax, and part of
the other two-thirds going to re¬

duce the steep progression in
upper bracket individual income
tax rates.
'
To see why I am for cutting

taxes, one has to stand back and
take a longer look at basic trends
in our economy. When this is

done, you find that our rate of
economic growth slowed markedly
after 1955. In the first postwar
decade, our growth in constant
dollars averaged 4% per annum.

That was better than our long-
term average, though a consider¬
able amount of inflation went

along with growth in the early
postwar period. Since early.4956,
however, our growth has slowed
to an average rate of about 2%%
per annum. As a result, unem¬

ployment has been a persistent

problem/ as has excess industrial
capacity. •••- •1' *;7

I Reason for Slowdown

What explains this slowing in
our economic growth? I believe it
reflects a series of basic adjust¬
ments in our economy. We had to

adjust to the end of the backlog
demand accumulated duringWorld
War II. We had to work to end

the sharp inflation in prices and
costs which marked the first post¬
war decade. We had to adapt to
a significant change in our posi¬
tion in the world economy, as

epitomized by the change in our
balance of payments. These are

very basic adjustments, of the sort
that brought on a depression! after
every previous major war. The

fact that we have been making"
these changes while still moving
ahead moderately is a tribute to
the underlying strength and re¬

siliency of our present system.
The brunt of these adjustments

fell on the durable goods indus¬
tries—those turning out housing,
consumer durables and business

capital goods. The slow growth
in durables provides the major
explanation for the slow growth
of the overall economy. And the
ke^ fact has been the failure of

business investment in new plant
and equipment to expand since
1957.

The lethargic behavior of busi¬
ness investment reflects the

squeeze on profits which devel¬
oped after 1955. As the nation
moved towards stability in the in¬
dustrial price index, and achieved
it in 1958 and thereafter, costs
continued to press upwards, plac¬
ing a squeeze on profits. In the
early part of the period, wage
costs were the principal cause of
the squeeze. Since 1959, however,
wage costs per unit of output in

manufacturing have been essen->

ti'ally level. But overhead costs
rose sharply after 1959, continu¬
ing the profits squeeze.

In the past few years, business
management has been doing an

increasingly effective job of get¬
ting overhead costs under con¬

trol. However, the problem in
the past two recovery periods has
been that the volume of sales has

leveled out after the first year

of recovery. This failure of sales
to expand has prevented the sort
of rise in profits needed to call
forth increased capital expendi¬
ture programs, ,&nd thus support
a full recovery in the general
economy.'1" . . y,'V-?;-"■ I-
Leverage from Reduced Taxes

In my judgment, the operation
of our present Federal tax system
bears an important part of the
responsibility for the economy's
inability to achieve a recovery

that carries on to full prosperity.
Even with the increase in Federal

spending now; in, prospect, our

present tax structure would yield
a surplus of arqund $10 billion
at a full prosperity level of Gross
National Product. This may come

Continued on page 23

WE ARE PLEASED TO ANNOUNCE THAT

THE BUSINESS OF

BUTLER, HERRICK & MARSHALL

HAS BEEN MERGED WITH THAT OF OUR FIRM.

7 '■; /. . .7 ■.< 7. : •

Pierpont Adams William F. Haneman

James B. M. Carroll Charles C. Bunker

FORMERLY GENERAL PARTNERS OF

BUTLER. HERRICK & MARSHALL
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^

WOOD. WALKER & CO.

7, ■; ;.j. / , 7 •

Andrew R. Butler

AND
A

,

Ellsworth Bunker
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Tax-Exempt Bond Market
BY DONALD D. MACKEY

With all the political suspense, normally an accurate appraisal of
national and international, mar- what the street is ^offering, total
kets forstate and municipal bonds. $408,006,626 as of Nov, .7. This is
extended their progressive gains up from recent levels but rela¬
tor" 'the-' 13th straight week. Since tively light ,by any other measure,
Aug. 12 the tax exempt bond mar- ■. ^ ... ^

ket has registered a weekly gain; ■ Return stlH Attractive . ..

during, which total period the The general level .of the .tax-
Commercial and Financial Chron- exempt bond market continues to
icles weekly yield Index has be relatively favorable despite the
traveled from 3.113% to 2.903%, repent three point rise. Good
This Index is averaged from 20- grade bonds cue in 20 years yield
year high grade general obligation 3.00% or better which, for one
offerings. The dollar gain repre- in the 40% or higher tax brackets,
sented by this 21 basis point re- makes considerable investment
duction in return amounts to sense as against taxable return,
about 3 points. This market gain it may well be recalled that
has been gradually accrued with prior to mid-1957 tax-exempt
no weekly increment developing bond yields had.been considerably
from more than 3 basis points iess fhan 3.00% back as far as the

(.03%) reduction in average yield. late i93o's> F0r part of this pe-

■

. , „ , riod, taxes had been considerably
No Bearish Factors lower than they are today.

There would appear to be no /

present development that might Lean t/aiendar
turn this almost inexorably strong The calendar of new issues
market trend around. In the course scheduled and . tentatively, an-
of 1962, all manner of political nounced for the remainder of 1962
and economic happenings have now totals about $510,000,000. This
confronted the market for bonds, figure includes reports at press
More recently, the Cuban crisis time of bond offerings of $100,-
has dwarfed the general impacts 000,000 by the housing authorities
registered by previous interna- and $48,000,000 by State of
tional developments, yet the mar- Connecticut, as noted further on
kets for tax exempt bonds have in this article,
staunchly emerged, measured from Naturally, both underwriters
our weekly- Wednesday deadline, investors would prefer a
with consistently steady weekly considerably heavier volume dur-
gains. ing this period of unusual credit
While the state and municipal relaxation. For investors this

bond market has seemingly devel- would mean a broader choice and

oped a resistance to adverse cold for dealers a less cut-throat corn-
war news and the scare heads that petitive approach to new issue
frequently accompany these bidding.
events, there are strong under- ^ J
lying factors that have been a Bond Election Results
steady inducement to the market The Election Day results would
for some time. The supply of new seem to portend little change for
issues has been short since July, the state and municipal bond

Although more than $5 billion of market. Voter reaction to the $2,-
long-term financing was handled 037,831.990 of issue at referendum
during the first half of 1962, it is as yet not fully known. In New
appears that but little over $6 York State voters approved a
billion will have been underwrite $25,000,000 issue for state parks
ten by the year's end. With more and rejected a subsidy plan on
dealers in the state and municipal iow income housing. Philadelphia
bond business than ever before, voters approved three bond issues
and with the potential demand for totaling $37,489,000 for water,
tax-exempt securities at an all sew8r and commuter railway aid
time high, the market for munic- purposes. These issues are pur-
ipals enjoys , a particular adyant-. p0rted to be self-sustaining. >
age. ' A-" -

Cincinnati, Ohio voters ap-
Deaiers in Comfortable Position proved $49,700,000 of bond issues
Although inventories have been to riverfront development and

apparently building up some dur- other constructive purposes. The
ing the past week or two, dealers State of Rfcofe Island's voters
are not generally involved in in- approved $31,400,000 for ?educa-
ventory problems. With the mar- tion and welfare purposes. This
ket level rising each week, and total included a $20,000,000
with the supplv of new issues college dormitory issue which will
strictly limited from present pur- be self-liquidating. Issues totaling
view, it would be difficult for $7,250,000 were voted down.
any experienced trader to do
other than rack up inventory Emphasis on Spending
profits or ride a position rather The individuals elected to high
comfortably. Blue \List offerings, office Nov. 6 represent little of

MARKET ON REPRESENTATIVE SERIAL ISSUES
. i Rate Maturity Bid Asked

California, State- ____ 3%*% 1982 3.15% 3.00%

Connecticut, State .__ 3%% 1981-1982 3.05% 2.90%
New Jersey Hwy. Auth., Gtd.____ 3% ; '1981-1982 ,3.00% .2.85%.
New York, State— 314% 1981-1982 2.90% 2.75%
Pennsylvania, State.J 3%% 1974-1975 2.70% 2.55%
♦Delaware, Slate —2.90% 1931-1982 2.90% 2.75%
New Housing Auth. (N. Y.,N.Y.)_, 31/2% 1981-1932 3.00% 2.85%
Los Angeles, California 3%% 1931-1932 3.20%' 3.05%
Baltimore, Maryland 314% 1981 3M%- - 2.85%
♦Cincinnati, Ohio (U.T.) 3V2%v 1981 3.10% 2.90%
Philadelphia, Pennsylvania—____ 3V2% 1981 3.20% ~ 3.05%
♦Chicago, Illinois ____ 31/4"% 1981 3.25% 3.10%
New York, New York _____ 3% -.1980- 3.22% 3.15%

November 7, 1962 Index= 2.903%

fNo apparent availability.

any trend to changed political or
-economic . philosophies. On bal¬
ance, one could justify- the- gen¬
eralization that the .trend , to

youth and liberalism was further
exemplified. A .quick glance at
the headlines would indicate that
the results were more often de¬

termined by | the individual per¬
sonality; oi'. .charade? ..'than; they;,
were by. profound differences of
opinion Kon valid issues...:.;4 ,

• Government .expenditures ; will*
•inevitably rise as the subject of -

-economy in government, either
local, state or Federal,- fades as
a serious subject for public dis¬
cussion. With budgets- . progres¬

sively making new highs,', fur¬
ther expansionist •< p p 1 icy- will
likely pervade the total economy.
Anti-deflation has suddenly been
set up as the thing to fear. as the
inexorable jinflationary 1 f o r c es-
again begin • to show thnpugh the.
sheer veil of inadequate politico-
economic policies..

;•;; f -'4 „ •'•• .-.y -*«*. * 4^ £ r'*.. I ..• ~y 4 ./'
Recent Awards -

The new issue calendar for the

past week, due chiefly , to the
Election Day holiday, was the
lightest week to date this . year

and totaled but $36,800,000. How¬
ever, as is almost always the case,,

there were a handful of issues of

general market importance, which
sold at ccmpe.itive bidding and.
which will be briefly enlarged?,
upon. ' ;;44* ' . . \

, Thursday a week ago saw the
sale of $2,750,000 Douglas County
(Omaha), Nebraska- H o s p i t a 1 -

limited tax (1963-1972) . bonds to
Goldman, Sachs & Co.,••bidding
alone, at a net interest cost of
2.1751%. The runner-up bid of
a 2.1821% net interest cost was

made by the Chase Manhattan-
Bank and associates and eight
other bids ranging in interest cost
from 2.184% to 2.214% were made

for this ^sue. The 'bonds 4u^ l®63
to 1970 were sold pre-^sale and
only the 1971 and 1572 maturities
were publicly offered at a 2.25%
and 2.30% -yield for a ; 2J4%
coupon. Today's balance is
$600,000. • . ? . - ■

Euclid, Ohio awarded $1,-
300.093 Sewer improvement
(1964-1983) bonds to Fahey,
Clark & Co. and associates at a

net interest '" cost of 2.9373%.-

Other members of this syndicate",
are Flarriman "Ripley & Co., Inc.,
Hayden, Miller & Co., Present! &I
Co., Fulton Reid & Co., Inc., and
Sweney Cartwright & Co. Reof-
fered : tp yield JEromAi .75 % to
3.10% for a 3%- coupon^-about;
75% of the bonds have been sold.?

44 Major Sales '".,,1.;. .';

Wednesday, Nov. 7, saw ap¬

proximately $29,000,000 pf bonds
offered for competitive bidding,?
Wath two issues making up over

70% of this total. The group

headed by Hclsey, Stuart & Co.
Inc. submitted the successful bid

for $12,250,000 Cincinnati, Ohio
general obligation (1964- 1998)
bonds for improvements on the
Cincinnati Southern Railway, set¬
ting an annual net interest cost of
2.898%. The runner-up bid offer¬
ing an annual net interest cost of
2.945% came from the account

headed by the First National Bank
of Chicago. - " " v ' ..

• Associated, with Malsey, Stuart
& Co. Inc„ as major members of
this group arc Lehman Brothers,
Blair & Go., Phelps, Fenn & Co.,
Glore, Forgan & Co., Stone &
Webster Securities Corp., Marine
Trust Co. of Western New York

and B. J. Van Ingen & Co., Inc.
The bonds are offered to yield

Continued on page 43

..Larger Issues Scheduled.For Sale
In the following tabulations * we list the bond issues of
$1,000,000 or more for which specific sale dates have been set.

November 8 (Thursday)
Galveston. Texas :_ — 4,000,000 1965-1988 2:00 p.m.
Liunterupn Central H. S. D., N. J. 1,600,090 1953-1982 8:00 p.m.
Meridea, Conn. _____ ______ , 1,520,000 1983-1982 11:00 a.m.
Nashville, Tenn. ______—_____— 6,750,000 1983-1993 7:30 p.m.

,Rlainyiew Infer Sch. Dist.y Texas 4 1,500,000 1963-1936 2:00 p.m.
Fort. pf. Portland, Ore.____________ 2,000,000 1963-1982 -10:00 a.m.

Fort pf.Seattle,: Wash._-^.. • 2,500,000 1964-1972 J 11:00 a.m.
University of Oklahoma_^___>___^l % 1,800,000 1968-1978 10:00 a.m.

Washngton State Finance Comm.,
•Clympia, Wash. •Li__'__:i_r_____ 19,666,000 -11:00 a.m.

November 12 (Monday) > \ . C
Garland Indep. Sch. Dist., Texas._ 1,450,000 1963-1994 7:30 p.m.
-RichmPnd, Ky. 2.190,000 7:30 p.m.

November 13 (Tuesday) ^ :
Fort Bragg Unified S. D., Calif.._ ' 1,130,000 1963-1982 2:00 p.m.
Hempstead, N. Y 5,796,000 1863-1981 11:00 a.m.
Las Virgenes.Mun. Water D., Calif. 2,000,000 1967-1992 8:00p.m.l
Terrell Jjidep. Sch. Dist., Texas 1,700,000
Wichita, Kansas 2,900,000 1963-1982 10:00 a.m.

*

' A ^ ; November 14 (Wednesday) ■ :
Amherst & Tonawanda Cent. Sch. ,v ,\ . . ;
District No. 7, N. Y.:____J______ .■ 2,750,000 1983-1989 2:00 p.m.

Connecticut (State of)__ 48,000,000 1967-1983
Dept., of the Treasury, Division of > • '

- . Investment, N. J.9,681,000 1963-1985 12:30 p.m.
East Bay Municipal Util. D., Calif. 33,000,000 1963-1992 10:00 a.m.

Fauquier County, Va.__ 2,350,000 1963-1982 Noon
Houston (Waterworks Rev. Bonds), - -
Texas ,____ 14,000,000 1963-1996 10:00 a.m.

Lee County, Fla._ 2,200,000 1992 10:00 a.m.

Lincoln School District, Neb 12,000,000 1984-1982. 10:00 a.m.

Manchester, Farmington & Hope-
, well Central S. D. No. 1. N. Y. 1,304,000 -1963-1982 3:00 p.m.
Parkersburg, W. Va._:___,:___; 1,090,-000 ; 1971-2002 '10:00 a.m.
Tulane;. University of ,Louisiana,

, New Orleans, La. . 4,220,000 1964-2001 1:30 p.m.
Warren County, N. Y 3,667,000 1963-1991 11:00 a.m.

November 15 (Thursday)
Elbridge, Van Buren etc., Central
;; School District No. 1, N. Y._ 2,000,000 1963-1>99| 11:00 a.m.
Leland Stanford Jr. Univ.,.Calif.•, 2,250,000 1963-2002 . 2jOO p.ih.
Oklahoma City Municipal Im- i

- '
provement Auth. (Rev.), Okla.__ 10,000,000

Philadelphia, Pa. ; 26,640,000i 1964-1993 Noon
St. Louis', Mo. 6,000,000 1964-1993 11:00 a.m.
Bhreveport, La. L J -9,200,000 \1965-1987 10:00 a.m.
South Carolina (State of)____ ; 5,000,000, 1963-1982 'Noon'
Syracuse, N. Y -_ 6,730,000 1963-19.76 All:00 a.m.
Univ. of Calif. (The Regents-of),
•A Berkeley,'Calif. 8,750,000 1963-2000 19:00.am.

4 .J November 11) (Monday)
Florida Develcpment Commission, V
Tallahassee, Fla. 4,160,050 1964-1990 2:00 p.m.

November 20 (Tuesday) [
Cupertino Sanitary District, Calif._ 1,700,000
Isl.p, N. Y._ .___•_ 1,570,500 1963-1992 11:00 a.m.

Jefferson Union High S. D., Calif. 1 ,'430,000 1984-1983 10:00 a.m.
La Porte Indep. Sch." Dist.,^^ Texas - 1,500,000 1963-1975 7:30 p.m.
Lake County Ela-Vernon Consol.

;

y High :Soh. Dist. No. 125, Ill.i___^ > 1,600,000 1972-1982 10:30 a.pi.
Livonia Fubllc Sch. Dist., Mich.__ 7,500,000 1966-1992) 8:00p.m.
Meridiah: Township, Mich.____ ____ 4 1,890.000 . 1964-1982 8:00 p.m.
Miami University,. Ohio.~A:i_c_ii-A? 1,050,0004 1964-2001 -11:00.a.m.
Richmond County, 5,000.000 1964-1993 Noon
Simi Valley Unified S. D., Calif.__4 1,242,000 1963-1982 11:00 a.m.
South Bend, Ind 1,000,000 1863-1968 2:00 p.m.
University of Mass. Bldg. Auth 5,100,000
Wake County, N. C. 1,000.000 1964-1982 11:00 a.m.

November 21 (Wednesday)
Glynn County, County S. D., Ga. 1,OOO,0OO" 1963-1992 2:00 p.m.

November 26 (Monday)
Akron, Ohio ~ 3,100,000 1964-1983 1:00 p.m.

November 27 (Tuesday)
Bayard Con. S. D., No. 1, N. Mex. 1,600,000 ——

Norman, Okla. —— ) 4,400,000 1984-1981 11:00 a.m.
Northwest Wayne County Com?; 4

munity College Dist., Mich.L2,435,000 1963-1980 8:00 p.m.
Furdue 'University,'Ind. 9.;800,000 1966-2003 2:00 p.m.
St. Landry Parish Consolidated . •

School District No. 1, La._ 4,000,000 , 1966-1988 2:00 p.m.
Texas Water Dev. Bd., Austin, Tex. -15,000,000 1964-1997 10:00 a.m.

J

;• . ; ' November 28 (Wednesday)
Oklahoma City Municipal . Imp. 4' .* • 4 .4 ^ 4 • ;.

■ Authority (Revenue), Okla._____ 10,000*000 1971-1999 ; 11:00 a.m.

•r. v November 29 (Thursday) . 4
Buena Vista Townshio, Mich.__ 2,200,000- 1965-1992 . 7:30p.m.
Jefferson Parish La.__:— 4. 1,728,219 1084-1972 2:00 p.m.

December 1 (Saturday)
Los Angeles County Malibu Water¬
works District No. 29, Calif.____ 1,600,000 — —
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Investors Should Take a £;
New Look at Foreign Stocks

By Walter P. Stern,* General Partner, BurnTiam and Company^ *
, New York City

The primary reasons far direct foreign investments, even though , V
they presently offer no yield advantage, are superior growth and *
value prospects. Selected European and other foreign e^ulths can ^ y ~

fce expected ta out-perfarm our own stocks* Mr. Stern is well versed-
in t^e subject he writes on and he supports his conclusions with a .re¬
balanced appraisal of the over-all and coyatry-by-country economic
and market outlook. The Wall Street partner does net. glass over-4

r existing inopportune sitnations, .and he pinpoints the areas where
. • disclosure does and does not meet our analytical standards. Japan
* and Sweden are singled out as two virtually unexploited investment

areas; foreign insurance sharks are said to be attractive; a favor¬
able view is taken of such special situations as mergers and con¬
solidations of specialized funds which invest abroad,1 and of U.S.

companies with heavy foreign commitments; and representative
foreign companies with good values are cited. • -

.
_ • . . . ITALY has had an outstandingI suspect there are two types of cals; but not "across theboard" as growth rate due to a more favor-

investors—those who have never in the U. S. In addition, the stands able labor situation in additiv™ to
'done any foreign investing and ard of living is still
those who have done some foreign in both Europe and Japan, with Italy., .Industrial production-will

some severe shortage areas such -probably .increase by at least 6%"
as housing; there is substantially in both 1962 and 1963. Howeverm lower saturation in many^ of the The business community is some-'

y consiumer durable fields, e.g., over- what'wo'rried'by the ieffe-o^center

V wonder industrialists was forced
into bankruptcy .proceedings when

• V he over-extended; himself, is a

good/example.v In the last few

months, it looks .as though produc¬
tivity has begun to catch up with1

*
.. yyage invreases due to a conscious
effort to put-into effect a wage
pause and the profit outlook may

v be getting better, but this country
i is still- a question mark...- > •• •'. ••

• FRANCE has done quite-well
and; expects ; to. maintain- the" 5%
growth in industrial production

% estimated for 1962 and 196-3; How-
. .ever, the'4 business community is
, .currently worried about the Wage*-
.'/• price squeeze-which so far has not
been-as- apparent in France -as

.elsewhere.- The outlook is still
> apparently reasonably good eco¬

nomically, but the political prob¬
lem of DeGaulle's succession re-

. mains a terrific problem.

investing in
the past and
are wondering
what to do at'

.the /pr e/sentf
.time in .the

.light of recent •.
-.c ha ng.es*. in
both - domestic
.and foreign-
market s._< I
would define •

foreign i n-
'

vestments" "a s

any i n v e st-
ments outside

all saturation. ii> TV is Still, only government stifling long- term! about 30% in Europe. Perhaps the . business expansion— particularly

Walter P. Stern

|; most - striking- change . now going' ;sftic6>thetm
** on .in Europe is in channels of tidhalizatioir of ifhe public- utilities-

^rtair^Stribation.v« 5.:^ - NETHERLANDS h had '<a

:''fyT would characterize the eeono- substantial s 1 o w d o w n in 1961
,mies of Western Europe a*s- being caused- by* the five-day Work Week

..-somewhat like ouivowh-in the late.-^«d<the'revaluhtion-of the Quildef,
T 19-tp's. - Our economy reached.m^i .bnt consumer demand seems to be
turity just about at the time of the- holding up .very well and the
-Korean War, which again induced: Netherlands, .along with the other

th/lTnitedlstates and Canada the s°™e.shortages.- By J&5?-§7, there Benelux eountrlee should-continue
maiOT attention in past years has. was P!enty '<* eyeiytheex«- t° grow,at.perhaps %.: •

been directed at Europe although Penary; noncompetitive, ecey- The; has
there has been a growing interest ******
in such areas as Japan and Aus- at!d w' 1 not show much
tralia I -should also differentiate curlt> analyst s po.nt of view-- more than a 1% increase in 1962

between c—n ock an^f xed ^ has b3en n0 overaU-rifc in.although 1983 may be up by'aboutbetween

ranmon.stocks^ ttxed ^ dome#, companies' profits 3% -4%. The-big question here fs
since that period. f ; • v;;.; ' the timing and conditions of Brit-

Unlike this situation, Europe ain's entrance into the Common
and Japan still are expanding. In Market. ■.
addition,; many major industries ;. Overall, the European commu-

My pyj-poie is to try to recount operate in most aieas of the woild nity is still expanding. For the
some of the changes that appear outside the United States under first time since 1958, however,
to have taken place over the last various types 01 cartel arrange— businessmen are showipg some
one or two years and to suggest ments so that price competition doubts about prospects. There is
some areas that might profitably as we know it has been vir- a general uneasiness or apprehen-
be looked into at the present time tually nonexistent in past years sivp feeling. These doubts seem

Despite the rather poor market (this is somewhat disappearing as to lie in two areas:
performance of many foreign a re£ult of worId overcapacity— (i) Fears over the behavior of
stocks in recfnt months, I stillParticularly U. S. manufacturers wall Street and our own U. S.
think foreign securities are a very filing m foreign markets) Many economy, together with concern
fruitful area in which to put in companies outside the U. S. still over political developments all
time, for the two over-riding rem- have a better ability to show in- over the world—such as Berlin'

creases in earnings than their do- ancj Cuba; and
mestic counterparts, both in 1963
and longer term.

income

primarily on common stocks—and
will deal mainly with these, al¬
though touching briefly on con¬

vertible bonds.

•sons that growth will be better
abroad and there are in many

cases substantially better values
abroad than there are in our own

domestic market. •

Changes Over'the Last Several fessionals is that Europe will con-

(2) Many European industrial¬
ists see the wage-cost spiral bring¬
ing about a period of "profitless
prosperity"—not unlike the re-

Tne general feeling among pro- cenf experience in the U. S.' How-

Shorter-Term Outlook

for AUSTRALIA, both population
and industrial' production should

grow at significantly higher rates
than our own. GNP this year will
be seme 5%-6% higher and over¬

all long-term growth should pro¬
ceed at better than 4%. An attrac¬
tion for the investor is that many
of the basic industries in Australia
have a virtual monopoly position.

To pull together the economic

changes over the last few -years,
"wd have just,seen a period when
supply and demand have caught
-up in some basic manufacturing
-areas. Add to'this the fact that
•virtual full employment (except¬
ing Southern Italy) has brought
about a Very sharp rise in' wages
which, in turn, has brought about
a severe profit margin squeeze.
These rising wages, however, have
also meant that consumer demand
for both goods and services has
remained a very strong and buoy¬
ant element. The combinatibn of
•a labor shortage and little spare
industrial capacity has also tended
to encourage cap i t a 1 spending
Which has remained strong. %

To sum up, there are some prob¬
lems appearing.;' and the ! super-
boom of the past five years is over
—but the economic outlook in most
areas is still somewhat better than
our own. Short-term, I do not see
any recession abroad. Long-term,
I believe growth- will proceed at
4'% % -5% vs. perhaps 2 V2 % -3% in
the U. S.,' or. some.50% better than
Pur domestic rate. ' V * /

1 ' Markets and Va;ues

Turning from the economic en¬

vironment to itiarlzeis nrid analy ti-
cal techniques, there have? also
been some changes evident in re¬

cent years. • European' markets
w et e 'undoubtedly - undervalued
until the late 1950's. As late as

1956 or 1957; one could buy Phil¬
ips' Lamps at 7 times earnings
(yielding better than 6%), Uni¬
lever at 4 times earnings, and
Royal Dutch at 3 times earnings'.
Starting in the late 1950's, a wave

of recognition—essentially on the
part of American investors-—
pushed European stocks to a level
where they were fully priced.
Starting in late 1960 or early 1961,
much of the buying of foreign
stocks was really indiscriminate
"fad" v buying. To some extent,
these fads followed the economic

development abroad, namely, the
basic manufacturing companies
went, out of favor and a premium
was paid for participation in the

presumed growth of consumer in¬
come, services, and distribution
media such as insurance shares,
retailing shares, and consumer fi¬

nance companies. This fed on it¬
self, with Americans buying stocks
on evaluations of what they
thought things should be like
rather than what they actually
were like; American standards of
evaluation were applied to Euro¬
pean markets. Because of the thin

markets, some of the I companies
had a "scarcity value" and went
to real premiums (such as the
German insurance shares, French
consumer finance companies and
office equipment companies like
Olivetti and Machines Bull).'- Eu¬
ropeans bought not only what they
thought might be- good-Values; but
also in anticipation of the Ameri¬
can buying driving stocks higher.
However, just as many Ameri¬

can analysts found out in 1981 and
1962 that "fad" buying could go
both ways, this also became evi¬
dent in Europe; in all major mar¬
kets—except France—many stocks
had sharp drops as these fads
changed. As a result, many stocks
are now quite fairly valued al¬
though some of the "fad" compa¬
nies still sell at rather full values.
(See tabulation on page 22.) • /

As far as relative yields on com¬
mon stocks are concerned, there
are only a few areas where an ap¬

parent yield advantage exists,. In
the U.K.,'there are many stocks
yielding *5%•-?%, but the With¬
holding taxes together with a pos¬
sible devaluation risk and the lack

of good dividend cover on many
of these stocks takes away much
of their .appeal as yield vehicles.
In the rest . of Western Europe,
there. are, veiy few good yields
available. . ....' ;/ .

'

Some institutions have turned
to South' African go Id . stocks, for
yield, but I do not think these are

attractive — principally because

they have already risen substan¬
tially in antibipation of a revalua¬
tion of gold, and the area is still

politically instable. In Japan, good
stocks yield anywhere from 1%
up to 10 or 11%. In order to ex¬

plain this fully, one must under¬
stand the Japanese attitude to¬
wards stocks. Without going into
this, suffice it to say that several
of the leading Japanese fire and
casualty insurance companies (for
example, Yasuda in the above
chart) offer, in my opinion, one

of the more attractive yield ve¬

hicles in the Free World with

several well-covered 8.5% yields
available.

Changes for the Analyst

I think it is appropriate to say

a word about the change in ana¬

lytical techniques and reporting
Continued on page 22

Years
ever, despite these fears, it looks

tmue to have pretty good growth
now as though the fourth

There is no doubt that there has in 1962 and Irl ^ most rf" quarter in Europe will be pretty
"u™ cent survey published a few weeks +W loas Win ehnw nbeen a slow-down.in growth, and puwiT,aLw w-?™Vgood. and that 1983 will show, a
a rather severe profit margin ago, the Common Market Commis- growth pattern of 4y2%-5% over-

squeeze in Western Europe, and £l^ks. to lts *0rec9s! f. 9 alL ; ;
in' fact, world-wide. However, 5 /2 /o 7° 11^rease in .industrial . . .^no^er factor which is difficult
.there is a basic difference between production-this year. to evaluate is the outcome of the
the slowing down in Europe and This varies by area: .. . ;; present Common Market discus-
our own disappointing economy. GERMANY has developed the sions. While it is almost certain
In over-simplified, terms, we have sharpest slowdown in rate of .that the U.K. will join the-COm¬
an economy of abundance while growth. It looks as though indus- mon Market, it is very difficult to
some of the European countries trial production which was up -predict just When and under what
still have economies of shortages. 5.3% in 1961 will be up some conditions" this will take place.
The major factors that have 3V2%-4% this year and perhaps Broadly speaking, this entrance
brought about slowdowns in the some 3.5% in 1963. The major should have a good long-term ef-
U. S. are still not fully evident in problem here has been a spiraling feet on the entire Western Euro-
.Europe. • To a great extent, the of wages, the resulting price/cost pean economy although there may
slowdown abroad has not been saueezp, combined with a severe be some short-term dislocations,
.brought about by any weakness slowdown in exports. Jn addition, particularly in the U.K.
in- demand, but rather a severe some of the excesses -which were Turning to Japan and Australia,
labor shortage bringing about lim- built into the very rapid expansion growth in JAPAN has averaged
itations on the supply side. This of the 1950's are comjng home to better than 9% for the past ten.has been particularly true in Ger- roost, such as companies being years. I believe that in 1962 and
many. There has been some over- weakly financed Or undercapital- 1963 - industrial* production will
supply in a few industries, notably ized; the "Willie Schlieker Affair/' increase by about 5%-6% despite
steel, coal, and some basic chemi- in which one of the'postwar boy-' the current eriforced deflatiop: As

Japanese Securities
Brokers arid Investment*Bankers

YAMAICHI SECURITIES COMPANY
of NEW YORK, INC.

- Serving Institutional Investors and Brokers

Affiliate of

YflMftlCHI SECURITIES CO., LTD.
TOKYO, JAPAN

111 BROADWAY, NEW YORK 6 COrtlandt 7-5900
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DEALER-BROKER
'

INVESTMENT LITERATURE

AND RECOMMENDATIONS
IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED

TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE'.

Airlines—Data—Filor, Bullard &

Smyth, 26 Broadway, New York
4, N7Y. Also available is a report
on the chemical Industry.

Bank Stocks —- 122nd consecutive

quarterly comparison of leading
banks and trust companies of the
United States—New York Han-

seatie Corp., 60 Broad St., New
York 4, N. Y.
Bond Market—Review—Salomon
Brothers & Hutzler, 60 Wall
Street,New York 5, N. Y.

Canadian Oil & Gas Stocks—An¬

alysis—Charles King & Co., 61
Broadway, New York 6, N. Y.

Canadian Petroleum and Natural
Gas Issues—Review of 50 issues—

Draper Dobie & Company Lim¬
ited, 25 Adelaide Street, West,
Toronto, Ont., Canada.

Canadian Market—Bulletin—Watt

& Watt Limited, 6 Jordan Street,
Toronto 1, Ont., Canada.
Growth In Utilities — Bulletin —

Lueblkin, Regan & Kennedy, 44
Wall Street, New York 5, N. Y.

Income Tax Treatment of Divi¬

dends and Capital Gains and
Losses — Bulletin — Hemphill,
Noyes & Co., 8 Hanover Street,
New York 4, N. Y,

Japanese Economy—Survey—
Daiwa Securities Co., Ltd., 149
Broadway, New York 6, N. Y.
Also available is a memorandum

on Hokushin Electric Works.

Japanese Market — Review —

Nomura Securities Co., Ltd., 61
Broadway, New York 6, N. Y.
Also available is an analysis of
Mitsukoshi Ltd.

Japanese Market— Review— Ya-
maichi Securities Co. of New

York, Inc., Ill Broadway, New
York 6, N. Y. Also available are

data on Asahi Asbestos Co., Nip¬
pon Asbestos Co., Nippon Toki

Kaisha, and Toyo Toki Co.

Lasers—Discussion in current is¬

sue of "The Exchange Magazine"
—The Exchange, 11 Wall Street,
New York 5, N. Y.—20 cents per

copy, $1.50 per year. Also in the
same issue are comments on How¬

ard Johnson Co., and Electronic

Associates, Inc.

New England—Review of current

conditions— First National Bank
of Boston, Boston, Mass.

New York City Bank Stocks-
Third quarter comparison and an¬

alysis of 10 New York Bank stocks
—Laird, Bissell & Meeds, 120
Broadway, New York 5, N. Y.
Opportunities Through Tax Plan¬
ning—Bulletin—Gruntal & Co., 50
Broadway, New York 4, N. Y.
Over-the-Counter Index— Folder

showing an up-to-date compari¬
son between the listed industrial
stocks used in the Dow-Jones

Averages and the 35 over-the-
counter industrial stocks used in
the National Quotation Bureau
Averages, both as to yield and
market performance over a 23-
year period — National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N. Y.

Preferred Stocks for income and

safety of capital — Bulletin —

Hooker & Fay Inc., 221 Montgom¬
ery Street, San Francisco 4, Calif.

Public Utility Commpn Stocks—
Comparative figures—G. A. Sax-
ton & Co., Inc., 52 Wall. Street,
New York 5, N. Y.

Securities For Income—Memoran¬

dum—Stroud & Company Incor¬

porated, 123 South Broad Street,
Philadelphia 9, Pa. *

Selected Stocks—Bulletin—Wals-

ton & Co., Inc., 74 Wall Street,
New York 5, N. Y.

Steel Industry—Bulletin—Good-,
body & Co., 2' Broadway, Nem
York 4, N. Y. f
Tax Selling And Investment Pol¬

icy—Report—Sartorius & Co., 39-
Broadway, New York 6, N. Y.
Tin— Study and review— W. D.
Latimer Limited, 244 Bay Street,
Toronto 1, Ont., Canada.

* sj:

American Cynamid—Comment in
November "Investment Letter"—

Hayden, Stone & Co., Incorpo¬
rated, 25 Broad Street, New York
4, N. Y. Also in the same letter
are comments on Miles Labora¬

tories and Pendleton Tool.

American Investment— Review—

Colby & Company, Inc., 85
State Street, Boston 9, Mass. Also
available is an analysis of Chrys¬
ler Corp.

For banks, brokers and financial institutions

Firm Trading Markets in Over 700:

• Industrials

• Utilities

• Gas Producers/Pipelines
• Independent Telephones

Block inquiries invited

Troster, Singer & Co.
I Members New York Security Dealers Association

74 Trinity Place, New York 6, N. Y.

HAnover 2-2400 Teletype 212 571-1780; 1781; 1782

American Seating—Memorandum

—Oppenheimer, Newborg & Neu,
120 Broadway, New York 5, N. Y.
Also available are memoranda on

Olin Malhieson, Southern Pacific,
WestiiTghouse Electric and L. M.
Ericsson Telephone. . ,

American South African — Com¬

ment—A. M. Kidder & Co., Inc.
1 Wall Street, New York 5, N. Y.
Also available is a memorandum
on Chemicals.

Arts & Crafts Materials Corp.—

Report — Federman, Stonehill &
Co., 70 Pine St., New York 5, N. Y.
Asahi Breweries Ltd.—Memoran¬

dum—Daiwa Securities Co., 149
Broadway, New York 6, N. Y. Also
available are memoranda on At-

sugi Nylon Co., Iwaki Cement Co.,
Kao Soap Co., Komatsu Manufac¬
turing Co. Ltd., Riccar Sewing
Machine Co., Shimizu Construc¬
tion Co., and Sumitomo Eelectric
Industries.

British Petroleum Company Ltd.
—Analysis—Hornblower & Weeks,
1 Chase Manhattan Plaza, New
York 5, N. Y.

Calgary Power— Memorandum —

McLeod, Young, Weir & Co., 50
King Street, West,' Toronto, Ont.,
Canada. ;v y './r'-.--'-. ■V'Y-
California Water & Telephone

Company — Analysis— Hill Rich¬
ards & Co., Incorporated, 621
South Spring Street, Los -Angeles
14, Calif. " ■ ,

Chicago Pneumatic Tool Co —

Analysis—Golkin, Bomback & Co.,
67- Broad Street, New York 4,
New York., 1 •

. - .. ,

Chrysler Corp.— Memorandum;—
R. W. Pressprich & Co., 80 Pine

Street, New York 5, N. Y.
Collins & Aikman — Bulletin •—

Bregman, Cummings & Co., 4 Al¬
bany Street, New York 6, N. Y.
lso available are data on Perkin

lmer.

Collins & Aikman Corp.—Analy¬

sis—Emanuel, Deetjen & Co., 120
Broadway, New York 5, N. Y. Also
available is a list of Selected

Stocks.

Columbia Broadcasting System—
Review — Fahnestock & Co., 65
Broadway, New York 6, N. Y.
Also available is a review of Mer¬

cantile Stores.

Cornet Stores—Analysis — Mit-
chum, Jones & Templeton, Inc.,
650 South Spring St., Los An¬
geles 14, Calif.

Denver Chicago Tracking—Analy¬
sis—The Peters, Writer & Chris-
tensen Corporation, 724 17th St.,
Denver 2, Colo.

Electronic Components—Analysis
—Currier & Carlsen Inc., 233 A
Street, San Diego 1, Calif.

Emerson Electric Manufacturing

Co.—Analysis — Courts & Co.,1 11
Marietta St., N. W., Atlanta 1, Ga.

Emerson Electric
. Manufacturing

Co.-r-Report— Evans & Co., Inc.,
300 Park Ave., New York 22, N. Y.

Emerson Electric Manufacturing
Co.—Review—Robert W. Baird &

Co., .110 East Wisconsin Avenue,
Milwaukee 1, Wis. Also available
are comments on Maryland Cas¬

ualty.

Ex-Cell-O—Memorandum*— Per¬

shing & Co., 120 Broadway, New
York 5, N. Y.

Financial Federation—Analysis—
Reynolds & Co., 120 Broadway,
New York 5, N. Y. Also available
are comments on Continental In¬

surance, Monsanto Chemical Co.,
and Union Bag Camp Paper.

George A. Fuller Co.—Report—
Brand, Grumet & Seigel Inc., 67
Broad St., New York 4, N. Y. Also

Continued on page 30

Current News in the Field

These items ere supplemental to similar notices appearing elsewhere in this issue

NEW FIRMS

ABILENE, Texas — Richard B.
Hambrick, 1443 North Fifth.

BALTIMORE, Md.—Metropolitan
Mutual Fund Management and
Distribution Company; 1010 North
Charles Street. Officers are

George Pihakis, President; Mervin
W. Amrein, Treasurer; and Law¬
rence M. Callahan, Secretary.

BROOKLYN, N. Y. — Mutua 1
Funds Bureau, 1 Hanson Place.
Maurice Talbot, proprietor, for¬
merly a principal of Talbot
Brahms Associates, Inc.

JENKINTOWN, Pa. — Mutual
Fund Specialists, Inc., Benson

Township Line Road and Wash¬
ington Lane. Officers are Harold
Polin, President; Burton Silver¬
man, Vice-President and Ann
Polin, Secretary and Treasured.
Mr. Polin was formerly an officer
of Mutual Funds Associates of

Maryland, Inc., with which the
others were also associated.

LONGVIEW, Texas — American
Investment Services, Inc., Petro¬

leum Building. Officers are Guay-
ford O. Donaldson, President;

Jerry S. Karris, Vice-President;
and Charles W. Williams, Secre¬
tary and Treasurer.

LOS ALTOS, Cakf.—Foothill Se¬
curities, Inc., 365 First Street.
Officers are Girard^' F. - Ahrens,

President; G, AV Ahrens, Vice-
President, and George R. Gairdner,
Secretary and Treasurer. Mr.
Ahrens and Mr. Gardiner were

both formerly with Equity Secu¬
rities Corp.

MIAMI, Fla.—Frank B. Diamond
& Co. Inc., Dupont Plaza Center.
Officers are Frank B. Diamond,

President, and Suzanne W.
Diamond, Secretary. Mr. Diamond
was formerly with Hornblower &
Weeks and was an officer (of
Philadelphia Securities, Inc.

MIAMI, Fla. — Norman Babel
Associates, Inc., 245 Southeast
First Street. Robert W. Friedman

is a principal.

MINNEAPOLIS, Minn.— Keefe-
Roe, Inc., 100 West Franklin Ave.
The firm will continue the in¬

vestment ■ business of Western

Diversified Investments, Inc.

NEW YORK CITY — Investor's

Mutual Services Co., 45 John St.

Joseph A. Costello is proprietor of
the firm. ' ;*

NEW YORK CITY—Jay Gould &

Co., Inc., Ill West 57th Street,
Officers are Jay Gould, President
and Treasurer, and Hyman Och-
berg, Vice-President and Secre¬
tary. Both were formerly with
Graham, Ross & Co. and Arnold
Malkan & Co., Inc. y- .

NEW YORK CITY Bacon &

Company, 150 East 69thyStreet.
Charles E. Bacon is principal.

NEW YORK CITY—Stock Pur¬

chase Plan Inc., 75 East 55th St.

Richard Bierregaard is a principal.

SILVER SPRING, Md. — Prud-
homme Investor Service, Inc.,
10210 Sutherland Road. Officers

are Abraham Kaplan, President
and Secretary, and E. S. Kaplan,
Vice-President and Treasurer. Mr.

Kaplan was formerly with H. F.
Weekley & Co.

SOUTH DARTMOUTH, Mass.—
L. D. Polycarpo Company, 29 Wil¬

son Stfeet. Lionel D. Polycarpo is
sole proprietor. .. '

NEW BRANCHES

ABILENE, Texas—Columbian Se-
curities Corporation, First State
Bank Building. Bill Boykin is
resident manager.. .

ABILENE, Texas—First of Texas
Corp., 2233 Windsor Road. George
B. Buescher, Jr. is resident
manager. 1.

BEEVILLE, Texas—Russ & Com¬
pany, 410 North Washington St.
Jack E. Megason is local repre¬
sentative.

BURBANK, Calif.—Gregory-Mas-
sari Inc., 919 North Hollywood

Way. Charles Villa is resident
manager.

OAKLAND, Calif.—Equity Secu¬
rities Corporation, 3645 Grand

Avenue. Paul P. Stewart is resi¬

dent manager.

SYRACUSE, N. Y —R, W. Press¬
prich & Co., State Tower Build¬

ing. Richard Feldman is regis¬
tered representative in charge.
Mr. Feldman was formerly Syra¬
cuse manager > for Granbery,
Marache* & Co., Incorporated.

VAN NUYS, Calif. — Gardner,
Stanley & Harris, Inc., 14401

Sylvan Street. Harold Pelton is
resident manager.

PERSONNELS

CLEVELAND, Ohio— Herbert V.
Mullen has been added to the staff

of William T. Robbins & Co., Inc.,

Terminal Tower. * '

SPRINGFIELD, Mass. —William
E. Kennedy has become associated
with Stanton-Lewis & Co. He was

formerly ' with the Springfield
office of Craigmyle, Pinney & Co.

PORTLAND, Oreg. — Robert H.
Guthrie is now with Dominick &

Dominick, 400 Southwest Sixth
Avenue.

Polychrome

Elects Director

Polychrome Corp., Yonkers, N. Y.,
has announced the election of Mr.

Fred Korros, of Cincinnati, Ohio,
to the company's board of direc¬
tors. Mr. Kor¬

ros is a part- ,

ner in the

i nve s tment

firm of West-

heimer & Co.,

Cincinnati,
members of

the N. Y. Stock

Exchange. . A
director of the

Ohio Savings
. Association,
Cleveland, Mr.
Korros is also

a member of
the boards of directors of Logan-

Gregg Co., Pittsburgh, and of Ful¬
ton Industries, Inc., Columbus, O.,
and is serving on the boards of
several Ohio public service organ¬
izations. - <

Polychrome is a manufacturer
of lithographic, mimeograph and
other graphic arts supplies, with
executive offices and two main

plants in Yonkers." Other company
plants are in New York City, San
Francisco, Cincinnati, and Wood-
Ridge, N. J.

Fred Kcrros
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The State of

TRADE and INDUSTRY

ITclToX'uT !ime pa!f f0r,b"t n0t f°rked or chle£ cities of the country, indi- start declining toward the end of
carioadings to spread available work by seek- cate that for the week ended the . month, Steel magazine re-
Retail Trade lng leSlslatl0n for a shorter work Saturday, Nov. 3, clearings for all ported.
Food Price Index week. Along such a road could cities of the United States for •

Auto production lie new cost and price increases which it is possible to obtain • The drop wiH n°t be a sharp
Business Failures or lower profits and capital in- weekly clearings will be 11.4% one> but it is sure to be reflected
Commodity Price index vestment—results which bear a above those of the corresponding in lower ingot production.

• — strong resemblance to factors we week last year. Our preliminary u > , , ... ,

are justifiably blaming for our totals stand at $34,396,261,727 Novembers output will be 7.5
recent sluggish growth Tn tho ao-Qinof $30,868,016,009 for the mi tons or less (vs. 7.7 mil-

Continued on page 42

Achievement of the goal of emphasis on other attributes of recent sluggish growth. In the against xui me
lio t . n_tnh \ A th ,

greater, more stable economic employab-ility than skills— work bard competition with both our same week in 1961. Our compara- ^ron of H t V er
progress requires a much more habits, attitude, and interest in friends and our enemies, the na- tive sqinmary for some of the

n can
searching analysis of the forces the job. tion cannot accept such a risky principal money centers follows: "J. Because
responsible for the growth proc- Business must make a greater course- • week End. ,— (ooos omitted)—, easing auto production will slow
ess, said The First National Bank contribution to the studies which

^ . T n^hL. ,i. £St7 iig &6|o4 +Su down and usage is decliningof Boston in the November issue are needed to point the way, or Bank Clearings Rise 11.4% From Chicago l,478,808 L373|498 + 7.7 seasonallyof its New England Letter. we shall be faced with solutions *^61 Week's Volume Bnstonelphia *i'o4?'895 1013 463 "+" 3 4Continuing, the bank said, our that are more likely to retard Bank clearings this week will Kansas city 'sis.'sso '521,476 — 0.5 Steel production this week will
human resources occupy a cen- growth by placing greater private show an increase compared with .

. be about the same as the 1,-
tral role, for.growth is to a major cr public restrictions on efficient a year ago. Preliminary figures Mills See Steel Demand Ebbing 768,000 ingot tons that Steel esti-
extent a function of our labor production. Such a possibility compiled by the Chronicle, based Steel demand is near its fourth mates were made last week. Out*
force, hours worked, and produc- lies in labor's drive to increase upon telegraphic advices from the quarter peak and will probably
tivity. More successful public and ■.

private policies for production
investment, education, and the
like should develop from broader

appreciation of significant changes
in manpower resources and oc¬

cupational structure.
We have been plagued for

several years, through recession
and recovery, with a persistently

, — *
high rate of unemployment,
which has thus far failed to re¬

spond very well to a varied range
of public programs. Perhaps these
have emphasized too much the
need for stimulating demand and

increasing personal and business
spending, and have recognized too
little the possibility that much
joblessness is rooted in the re¬
duced labor requirements of many
industries, based upon shifts in
demand and upon rapid techno¬
logical change.
At the same time that we have

experienced excessive unemploy¬
ment, there has been a shortage >

of , workers in professional and
skilled categories in science, en- -

gineering, education, and medi¬
cine, and in numerous other oc¬

cupations. To be sure, the skills
in short supply do not match up

very well with the skills of most ; '
•of the unemployed. Lack of mo- v. • ■

bility of labor along with lack of
information about job availability
in other labor markets have fur¬

ther complicated getting people
back to work.

We face even more sweeping ,

population and manpower
changes. Unless we can develop
more workers with the requisite
skills to meet the exacting re¬

quirements of a dynamic nation
in a space age, we shall seriously .

handicap our national- strength
and advancement.

During the present upswing,
with unemployment remaining
high, there have been numerous

proposals to spur hiring. In the
case of the Area Redevelopment
and the Manpower Development |
Acts, a limited start has been
made to upgrade worker skills
and improve our manpower reser¬

voir. Such programs need local
counterparts and wider support
from businessmen, as most of the

jobs for which workers are in
shortest supply require substan¬
tial training periods—longer than
should be supported solely from
tax funds.

Private forces in each com¬

munity should work together to
determine local future needs and

more imaginative ways of moving
to meet them. They should also

cooperate more closely with pub¬
lic agencies in providing guidance
and counseling, especially for .

those who may be ori the way to -

leaving school early. And private
involvement in retraining could ; . / v • ; -

more easily *place appropriate

This deceptively simple equation is the real
reason why you enjoy the best and the most

telephone service in the world at the lowest

possible price.

It represents the relationship between three
basic units that equal one unified Bell System.

1. Patient research and development by Bell

Telephone Laboratories create constantly im¬

proved communications techniques. (Telstar is
one recent example.)

2. Efficient manufacture by Western Electric de¬
livers equipment you can depend on, day after

day, year after year. -

3. Skillful operation by 21 Bell Telephone Com¬

panies supplies service at a high standard of per¬
formance to families and farms, to industry
and government.

The work of these units is closely coordinated by
the American Telephone and Telegraph Company,

advising and planning for the progress and effi¬

ciency of the entire system.

That's why we say, "Three equals one"-and why

you can pick up your own telephone at home and
talk to almost anyone else in all 50 states of the
union or any of 167 foreign countries around the

world-quickly'and economically.

BELL TELEPHONE SYSTEM

Owned by more than two million Americans
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preference for the "user - pays" for their security. To the purchas-
principle, and the laws in a given ers °f sucn bonds the taxing pow-
State. However, the course of
least resistance often leads to
costs from 50% to 100% higher
than would otherwise be neces¬

sary. With a major project,i part
of the preparation should be legal
and financial analysis. Laws can

er often weighs more heavny in
their evaluation. Such bonds may

be issued to finance utxhty sys¬

tems • combining sewer with wa ter

and even electricity or natural
gas. Tnese are helpful vehicles
where they apply.

Sewage Financing-Cost Is
- Not; the Major Problem

By Duncan C. Gray,* Vice-President, B. J. Van Ingen & Co., Inc.,
New York City i . .

Primer en how to go about financing sewage facilities contends that
the real problem standing in the way of sewage control—estimated
at $4.6 billion by 1968 and $1.9 billion for last year— is not the
financing cost. The crux of the problem, hindering water pollution J

: control according to Mr. Gray, is the diffused and incongruous public ;
attitude toward paying the bill. In short, it is a public relations and

: V political problem. The expert municipal consultant-banker provides in V :
his paper a detailed outline of what can and should be done to keep ;
financing costs low. Listed are the financing techniques and security
factors, and other advantages emanating from the use of joint
agency facilities where possible and of careful preliminary planning.

"* federation of existing * political
I am* impressed by the fact that $51/i> billion in the continental as use very succ y un^s wfiere a degree of local re-
the financing aspects of water United States—that is billions of by certain municipalities and spe- presentation and controi is re-

pollution control are often em- dollars in the one calendar year cially created districts (such ^ as tained Jn this, direction> where
phasized as the most difficult. 1961. I did not carry this into the we have much first-hand working

knowledge and experience and
where much has been accom¬

plished, the State of New Jersey
has been a pioneer and sets a good
pattern. I refer to the-.Authorities

Let's even by-pass the pure embracing substantial portions of

be amended, lawyers and expe-
_ Etfectiveness o( Joint MunlcipaI

rienced financial consultants can _

Agencies
come up with-ways to - set : up : ' " ' ,

workable programs if they work j A financing m e t h o d which
\'v■'c' • seems to be getting/ the .big Job

; T 1, *. - v —. ; done .in certain areas where uni-
Let's pass over the unlimited , ti , thdiekted is the

ad valorem tax "sewer bond by . action is indicated is the
merely savin* it is the ideal fi- metropolitan, regional or sectional

■^ , , , f District or Authority especially
nancmg form, particularly if the , ... •
... . J* - • ' u r ~j* created for 3pint use by a group

bonds are authorized. This form have tne characteristics ot a con

And, these fi-
nancing as¬

pects are most
often related

to what are

called the

"burdensome

costs" of con¬

struction o r

debt service

plant opera¬
tion.Engineers
and invest¬

ment bankers
who are on

the firing line

amounts spent on cosmetics, tran¬
quilizers or laxatives, since I am

sure you will agree these items
are also urgent and staggering.

What is being led up to in this
discussion is that the strictly fi¬

nancing aspects of water pollution
control are not, in my opinion, the
crux of the problem in most cases,

particularly in metropolitan areas
with the most serious concentra-

District in Maryland) which can

cope with large drainage areas.
Most of the construction risks

(from the standpoint of financing)
are reduced to a minimum.

revenue bond within a minimum

of time because many are quite
familiar with it. This is the bond

secured by a pledge of rates and

one or more municipalities or

counties, ' such, as the Bergen
County Sewer Authority serving
the drainage area of OverpecK
Creek with eight municipalities

Duncan C. Gray : cure.

charges for service rendered. If

tions of pollutants entering water- there is a good credit base in, ex-. and parts of four others; The Mid
ways, since these areas have the isting sewer customers and good..djesex County Sewerage Author-
economic strength, to support the means °f enforcing collection of ffy,. relieving the Raritan River,

sewer charges, even though newly wldl 13 municipalities and 7 in-
imposed, financing is^ relatively , dustricil companies as partici¬

pants; 'Passaic Valley Sewerage
Commission with 22 contracting

municipalities; The Rahway Val¬
ley Sewerage Authority with 9
member municipalities; and The

There are sound and effective
in manv nroiect feasibility studies ... , . ... easy if properly handled. Poten-m many project ieas .n methods of financing which can ' lnv^s. want to see

en¬

gineering/report cov^mg the per¬
tinent estimates of capital re-

are sometimes looked at askance with some variations de- , ,. , . , . , ,

£s if they were the architects of ipertdip^ypt)n the applicabie en- construction bids in hand an
the difficulty.

f j abling legislation.
Also we see that the u pub-

many -cases-,new, legislation (Illir,.ments costs of on-ration and ST'-Tr"'""'"i""'""' """
lie Health Service estimated as of Heirship ThP nrnhlpm in ^umements, C0sts 01 °P-ratl<>n ana Ewing-Lawrence Sewerage An-
about the beginning of 1961 that provision for renew, thority and The Linden-Roselle
starting then, and in order to p called a dif ,S 3 rep acements' rate sched- Sewerage Authority, each meet-
catch up with treatment plant by ™nal^ncnLrnons nnhlic at Ul6S' revenue and other things. ing, the' needs of two adjoining
needs by 1968, a total construction the hill or They wiU als0 want to examine./municipalities in the same drain-
•- " —' the bond resolution, particularly age area. I think it will be of in-

^ not a fin^nrinp the ratc covenant and the restric- terest to know that the Metropoli-action. This is not a financing tions on the issuance of addition- tan Sewage Disposal District Law
* Is, na on al bonds' FinalIy> they wU1 expect ^ Colorado was amended in the
parently requires special analysis 3 carolully PrePared Official last session/of the Legislature so
and techniques for each area As ^ihing, very close to the

anxicifb udCAiug "t bttc ;vni] wpi] know without some dra- other things relating to the New Jersey financing pattern can
s estimated to be $1.9 billion ^atic occurren'ce which threatens^ economy of the area and related be,brought to bear for the Metro-

awakens and unifies an area at

volved, and that another $2.0 bil¬
lion of capital would be needed
for industrial waste treatment.
The immediate need of funds to
eliminate the domestic sewerage

treatment backlog of the nation :

was

in 1961. I suppose mosti of this
money would have to come from
bond sale proceeds. Again and
again, stress is laid on the "stag¬
gering" problem, the "magnitude"
of the financing needed. , , . ,, .

_ .. country, profit by their example
- In the light of tos, let me give fed that continued and

a fev/ statistics which have helped

large, the educational process is
agonizingly slow and thankless.

It is encouraging, however, to

financial matters. The Official
Statement. should also set forth

the relationship between net reve¬
nues available for debt service

and interest and principal. re-

politan Denver Sewage Disposal
District No. 1. This pattern and
the 'financing features it makes
possible, ■ have a very significant
effect on annual costs, helping to

look at he successes around the
qUirements. The degree to which -ease the way toward a joint and
this can bb related to existing total solution, rather than indivi-
customers on ? exsiting lines vs. dual stop-gaps which are usually
projected customers of one sort .-more costly and do not assure an
or another, and the strength of area-wide elimination of pollu-
the issuing credit in other re- tion. : >'

spects, are important considera- Let me list some of the financ-

improved work in our various
fields of activity can accelerate
your program.
Now I would like to stop phi-

roe get away from the trees to
see the woods.

Financing Not Crux of Problem ^ ^

According to the Daily Bond losophizing and outline some fac- tions. in evaluating the-needed ing techniques and security fac-
Buyer, the municipal bond dealers wind1 our experience as coverage margins and in deter- tors which result in lower annual
of the nation purchased and dis- fAnancial consultant and invest- mining the interest rate. Taking costs and certain other advantages
tributed to investors last year new ^e^t banker in the origination, of these -things' into' consideration, for municipalities who can use
issues of State, municipal and financmg plans to tells us resu pUre: revenue bond . should the joint agency vehicle. Some or

in more effective financing of show a minimum coverage by to- .all of them can be applied, withrevenue bonds in the total amount

of $8.34 billion. Of this total $2.71
billion was for schools, $1.35 bil¬
lion for water and sewer, $1.20
billion for highways, about a half
billion dollars for veterans' aid, a

quarter billion dollars for housing

new, projects- at lower costs .in da , standards of say 1.30 for theuvariations, to fit special circum-
terms of taxes and service charges. ; CA

Forms of Financing

strongest credit to 1.50, or even stances, in many populated areas.
1.75 in the other extreme. It's like (1) Sale of bonds should be

First, let's focus on the subject. ^ insurance-the one wlio needs, timed to follow not precede the
We are going to look at alterna-' rt most can a£ford ll Ieast- : recelpt of construction bids. In
tive forms of bond security.: -As ' To a-large extent, while in the any even, don t finance on esti-
you knw" iUiaxlomatte that the Pure revenue bond form this covr mated-costs unless there is no al-called other. Assuming a 50-50
b tt th securjty the fewer risks crage factor-is essential to the ternative. Not that estimates are

split of the water and sewer cate- 17 _e u, , ,

gory, $677 million of bonds were

issued for sewer purposes in 1961,
or 8% of the total. A 17% shift of

borrowing from other purposes

would have resulted in the issu¬

ance of $2.0 billion for sewer pur¬
poses, about the amount needed
for the domestic backlog.

for the investor. It should and can marketability of the bonds, it unreliable, but bids in hand are
follow that the fewer the risks usually results in excess revenue better. Also, financing prior to
for the investor, the lower the in- (revenue more than sufficent to preparation of bidding plans
terest rate. It'also follows that keep the plant in good order and necessitates provision of more
there will be less need for cabi- amortize the bonds over a reason- money for interest during con-were wrn be need cap.

lhat. finds itg way struction and larger reserves for
into the general fund or into acA contingencies,
celerated retirement of bonds: * (2) / Rate and cost allocation
These latter considerations don't studies should be carried out as

And do we realize that while nants with bondholders such as aPPeal to the citizen you are try^ a basis for final financial plan-
all this was going on in 1961, sales the limitation on issuance of addi- inS to. sell on the idea of water ning. This should be a study in
of cigarettes are estimated by the tional bonds and the methods of pollution control when its his which the engineers, bond coun-
Tobacco Merchants Association at collecting the funds from taxpay- pocketbook that provides the ex- sei and financial consultant co-
about $7 billion - and sales of ers .and users,- to mention. only cess.

^ / operate, since all contribute
liquor are estimated by a spokes- two. We are aware of the reasons Also, there are double-barrelled special knowledge to a sound
man for the Licensed Beverage why certain security forms are bonds 1 having ■ both, the -• taxing answer. The steps needed include
Industries, Inc. to be well over selected, i.e., debt limitations; power and the pledge of revenues (a) Reliable project cpst estir

talized and permanent -reserve
fund requirements,- lower so-

called coverage of debt service
needed, and les restrictive cove-

mates, (b) estimated capital bud¬
get to determine bond issue and
debt service requirements, (c) es¬

timated costs of operation and
maintenance including- repairs and

replacements, I (d) determination
for each year of total revenue

requirements, taking into con¬

sideration the appropriate cover¬

age ratio, (e) establishment of
reliable sewage flow data for each
member municipality involved,
including industrial waste survey,

-(f) determination of typical
analytical sewerage quality for
each member municipality, (g)
project sewage flow and quality
characteristics for each member

over life of bonds, (h) determina¬
tion of basis for rate structure,
giving consideration to legal and
financial limitations, (i) applica¬
tion of rate structure to each

member municipality on an an¬

nual basis to show each member's

estimated share of total annual

charges, and (j) adequate statu¬

tory- provision for enforcing col¬
lection of service charges.

(3) Schedule bond amortization
over as long a period a3 legally
permitted and supportable, based
on the useful life of the facilities

to he constructed. Forty years is
frequently used as the end of the
schedule. Debt service payable
from revenues should not start
for at least a year after the esti¬
mated completion date of the

project, unless revenues can 1 be
made available on a date certain

at an earlier time. Judgment may
be used in certain instances in

scheduling debt service require¬
ments to lighten costs during the
early years in line with revenue

projections.

(4) The coverage factor has
„been discussed above for pure

revenue bonds. With the regional
District or Authority it is possible
to reduce the coverage to as low
as 1.10% or even eliminate cover¬

age entirely. This can be done if
the; nature of the obligation of
each member municipality to pay

'

its " share of . total annual - re¬

quirements includes resort to ad
valorem taxing power if neces¬

sary'. "■ / /■;

In Pennsylvania, in connection
with the Allegheny County Sani-
.tary Authority serving Pittsburgh
and 69 other municipalities (an¬
other excellent example of joint
action), each contracting muni¬
cipality's obligation with respect
to its share of expenses and debt
service is to pay out of "current
revenues" on a cumulative basis.

'

The Supreme Court of Pennsyl¬
vania defined "current revenues"
as "taxes for the ensuing year

and all liquid assets, such as de¬
linquent taxes, licenses, fines and
other revenues which are collec¬

tible," . ■< •'

(5) Another security factor of
importance, if feasible in allocat¬
ing costs to member municipali¬
ties each year, is to provide ih
the financing plan for inclusion
in the District's annual budget al¬
lowance for deficiency accrued or

reasonably estimated to accrue,
whether resulting from any de¬

linquency of any member" muni¬
cipality or from any cause. This
has a strong, favorable effect on

coverage requirements and in¬
terest rate, and thus costs, par¬

ticularly if the core city is a well
known credit and some of- the
other members are less - well

known.

Begin Payments on a Date
Certain

(6) A very important factor
which should be - explored by
those designing the .security
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form is the provision for begin¬
ning payments of allocated costs
by. member municipalities on a
date certain, which may be de¬
termined in advance as the date
the project is estimated to be
completed and in operation. This,
or d e vT c e s approximating it,
greatly ^ minimizes the risk of a
delay in completion and the pos¬
sibility of insufficient funds to
meet debt service requirements.
In any event, this factor helps re¬
duce the interest rate.

(7) A factor which has appeal
to municipalities who make use
of the joint arrangement is the
flexibility each member or con¬
tracting municipality has in levy¬
ing its share of joint costs on its
own constituents. While the mem¬
ber municipality is obligated to
levy taxes or charge sewer rates
to the extent necessary to meet
its payments to the joint agency,
it Usually has the choice of rais¬
ing the funds through a combina¬
tion of taxes, sewer service
charges or other source.

(8) While the joint agency
should eventually become the ex¬
clusive vehicle for sewage treat¬
ment within its .jurisdiction, its

system can be superimposed upon
and integrated with the then ex¬

isting facilities of the individual
member municipalities in • vary¬

ing degrees depending on the cir¬
cumstances. It is not necessarily
essential from a financing point
of view to unscramble the egg

by transferring ownership ■ of
.existing treatment plants^ trunk
linest iand. collection, system., A '

:, -•' iV'.* - -V v
(9) One of the most difficult

problems along the way in plan¬
ning joint agency financing by a
group of municipalities of varying
size, location, sewerage charac¬
teristics, not to mention politics, is
determining the formulae to be
applied for allocation of ' the
various costs among the partici¬

pants. If it can be demonstrated
that such costs are lower, or at
least not materially higher than
would result from individual al¬
ternatives, then the appeal of an
assured total solution should
weigh heavily in favor of the
joint agency solution. The chance
of showing lower costs by joint
action vs. individual action are

very good where the alternative
individual financing form must be

pure revenue bonds.

Importance of Sound Plannirig

At this point we should further
emphasize ' the importance of
dealing with problems relating to
financing during the planning and
preparation stages and the de¬
sirability and perhaps necessity of
providing a better legal vehicle.
For a metropolitan area requiring
substantial capital sewage dis¬

posal improvements, I am con¬
vinced that material benefits re¬

sult if proper provision is made
for defraying substantial pre¬

liminary expenses which should
be incurred if there is to be a

proper preliminary preparation,
including funds for expert feasi¬
bility studies and bidding plans
prior to financing. The Housing
and Home Finance Agency has
made available grants or loans
which materially mitigate the
preliminary financing problems,
but even Uncle Sam is not the

complete answer. However, if
there is insufficient preliminary
work done, the success of the
project may be jeopardized for
any one of a number of reasons.
Voters may be inadquately in¬
formed as to the merits of the

project." A reliance on existing

legal "vehicles" may result, even A wqtyT tri
if they are not tailored to do the V!r v • V
most efficient job. Too little pre- -p jt- ttt*i , i
liminary engineering will require JL\.. XV,- W llmOlIbll ' r
the use of too many estimates and . ,• , . . . . v
"guesstimates" bringing the cart CHICAGO, 111.—Robert K. Wil-
before the horse. If a cooperative mouth, Vice - President of The
metropolitan or joint municipal First National Bank of Chicago,
effort is thus thwarted, the result was selected as one of .Chicago's
will be inadequate and costs of Ten Outstanding-Young Men of
permanent financing Can sky- ' 1962, by the Junior Association of
rocket. V Commerce and Industry. He how
%/rv' S-automatically becomes eligible for
In summary and conclusion,, the .national contest, • •

may I say again that many finane-
ing forms are available for water . e w\m?®r®. were selected for
pollution control projects. Care- r contributions to their work
fill preliminary planning should or,Pro*es^ons a f their dedi-
include a review of existing ieg. jaUon tq the community's welfare.
islation and court decisions by Mr. Wilmouth was act.ve m Com-

j 1 munity - Chest and Heart Fundbond lawyers, financial consul- . . * a member of the Chicag0
tants and engineers to improve >« r « : _, #•

. r*. rv >. • i 1.11 . Civil Defense Corps, and a former
threaten pathof leasfresiitence vice " president of the Chfc£*°tne beaten.path-of least resistance Jaycees. Last year he was respon-

1 m£,y de£eat y°» in the end-. sible for the bank's exhibit which

It is my impression that financ- took first prize in design at the
ing itself is not the major prob-' Chicago International Trade Fair.
lem. The word , financing is too/.' Judges for the 1962 competition
often linked with factors other were Richard J. Daley, Mayor of
than financing which are mnrp - T__ i • ,

likely the culprits—inadequate.or DIVIDEND NOTICES ;

unimaginative laws, ' insufficient I
planning and preparation, unin-/ ||V v v!
formed and uninspired public ll .

opinion, and narrow-minded po-;/
litical expediency. "*

Chicago; R. L. Milligan, President
of the Pure Oil Co.; Dr. J. Roscoe

Miller, President of Northwestern
University; Donald Graham, Vice-
Chairman of the Board, Continen¬

tal Illinois National Bank and

Trust Co.; and Jack Mabley, col¬
umnist of Chicago's ' American
newspaper. V";,:-:W
•r—-—,/1 "T1-'*:'——r*—... —

DIVIDEND NOTICES

CORRECTED NOTICE

O'okiep Goppei* Company
Limited

Dividend No. 04
The Board of Directors declared on Oc¬

tober 30, 1962 a dividend of one Rand per
fchare on the Ordinary Shares of the Com¬
pany payable November 28, 1962.
The Directors authorized the distribution

of the said dividend on December 12, 1962
to the holders of record at the close of
business on December 5, 1962 of American
shares issued under the terms of the De¬
posit Agreement dated June 24, 1946, The
dividend will amount to approximately
$1.40 per share, subject, however, to any
change which may occur in the rate of
exchange for South Africa funds prior to

" November 28, 1962. Republic of South
Africa non-resident shareholders tax at
the rate of 6.99325% will be deducted.

By Order of the Board of Directors, ,

F. A. SCHECK, Secretary.

New York, New York, November 5, 1962.

DIVIDEND NOTICES

mm
manufacturing company, inc.

D!V^mo?T.venty./
A Dividona No. 131 ^ c
Five Cents 15.25 ) dedared,

payable*3Jan- 2, g63 $ *962.

Brooklyn, N. Y.

tun i iiiiiinii ii iiiiii iiiiiiiiiiiiin in iiiiiniii ii 111111mil it

MURPHY
CORPORATION

COMMON STOCK

QUARTERLY DIVIDEND

121/2<? per share

• Payable December 14, 1962
• Record November 21, 1962

• Declared October 31, 1952

ACF INDUSTRIES
INCORPORATED

illlllitillllllilli

If this federation does not have
one, maybe it should consider the
policy of forming a trouble¬
shooting committee which can

bring the force of this organiza¬
tion to bear particularly in the
public relations area — giving
moral support to a -courageous

Mayor, commending and making
examples of those who have
worked long and hard to solve
their problem, and putting a dis¬
crete spotlight on those who are
backward.

*An address by Mr. Gray at the Man¬
agement and Finance Session of the Water
Pclluiicn Control Federation Convention,
Toronto, Canada,

Wood, Walker &
Butler, Ilerriek

Merge
Wood, Walker & Co., 63 Wall St.,
New York City, and Butler, Her-
rick & Marshall," have merged
their businesses, effective Nov. 5,
it has been announced. Both firms,;
members of the New York Stock

Exchange, are among the oldest
investment houses in Wall Street.
The new firm will be named

Wood, Walker & Company.

A number of the partners of

Butler, Herrick & Marshall will
join the new iirm as general part¬
ners. These are: Pierpont Adams,
William F. Haneman, James B. M.
Carroll and Charles C. Bunker.
Andrew R. Butler, who had been
a general partner of Butler, Her¬
rick & Marshall will become a

special partner in the new firm.
Ellsworth Bunker, a special part¬
ner of Butler, Herrick & Marshall
will remain as a special partner
in the new firm. Mr. Bunker
formerly U. S. Ambassador to Ar¬
gentina, Italy, and India, recently
negotiated a treaty between The
Netherlands and Indonesia in
connection with the separation of
Netherlands New Guinea from the
Government of The Netherlands.

Wood, Walker & Co. was estab¬
lished in 1869 and became a mem¬

ber of the New York Stock Ex¬
change in that year. Butler, Her¬
rick & Marshall acquired New
York Stock Exchange membership
in 1898; - ~ -• —-- -

Common Dividend No. 172

A dividend of 621/2 per

share, on the common

stock of this Corporation
has been declared pay- 'I

■ able December 15, 1962,

to stockholders of record
at close of business '■

November 30, 1962.

C. Allan Fee,

Vice President and Secretary

November 2, 1962

THE DAYTON POWER
AND LIGHT COMPANY

DAYTON, OHIO §.i' ■:'i

'161st Common Dividend v

The Board of Directors has declared
a regular quarterly dividend of 25c
per share on the Common Stock of
the Company, payable on Decem¬
ber 1, 1962, to stockholders, of

record at the close of business on
November 13, 1962.

GEORGE SELLERS, Secretary

November 2, 1962

jiiintiiiiJiiiiii

Mj ' r,

MNTKOTE Diversified Products For Home and Industry
THE FLINTKOTE COMPANY

NEW YORK 20, N. Y.

| quarterly dividends have been declared as follows:
|| Common Stock*: $.20 per share
II $4 Cumulative Preferred Stock: $1 per share

$4.50 Series A Convertible 2nd Preferred Stock: $1,121/2 per share
$2.25 Series B Convertible 2nd Preferred Sriock: $.56V4 per share

44M»lh Stivldaifl

Incorporated
96th Consecutive Year of
Quarterly Cash Dividends

A quarterly dividend of thirty.
five cents (350 per share will
be paid on December 14,1962.
to stockholders of record
November 23, 1962.

W. HIVING OSHOHNE. Jit.
President

Division and Subsidiaries:
Pullman-Standard division
The M. W. Kellogg Company
Trailmobile Inc.

) Trailmobile Finance Company
Swindell-Dressier Corporation

Transport Leasing Company

These dividends are payable December 15, 1962 to stock¬
holders of record at the close of business November 20, 1962.

137th consecutive
dividend

JAMES E. MeCAULEY, Treasurer
November 7, 1962

dividendnotice

The Board of Directors has declared the regular fourth

quarter dividend of forty-five cents per share on the
common stock of the Corporation payable Dec. 14, 1962
to stockholders of record Nov. 15, 1962.

;; - • - Norman F. Simmonds
\ Secretary

LOS ANGELES

DIVIDEND NOTICE
The more than 720,000
owners of Standard Oil Com¬

pany (New Jersey) will share
in the earnings of the Com¬

pany by a dividend,
declared by the Board of
Directors on November 1,
1962 and payable December
12, 1962

to shareholders of record
November 13, 1962 at the
rate of 70r per share of capital
stock.

1962 is the 80th consecutive
year in which cash dividends
have been paid.

Standard Oil Company
(New Jersey)

CALIFORNIA '

" , \
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Criteria for Sound State
And Municipal Financing

By Lorens F. Logan,* Wood, King, Dawson & Logan,
Neiv York City

Paper succinctly summarizes basic prerequisites for sound tax-
exempt financing from a bond attorney's point of view. Stressed are
factors that should improve ratings and marketability, and lower the j

borrowing cost.. Discussion includes advice regarding realistic ways ,

to restrict the amount of indebtedness, to preclude litigation chal¬

lenging the validity of bonds after a reasonable period, and to assure
sufficient funds to meet principal and interest payments. The big-

1

gest problem threatening tax-exempts is the rising demand to remove

tax-exemption from state and municipal bonds and, thus, deprive the
states of their reciprocal immunity. States and municipalities are ad¬
vised to make clear to Congress their opposition to such a step which
involves—more than dollars —the whole form of our Government.

It should be stated at the outset
that what is set forth herein is in
the nature of suggestions for dis¬
cussion, made by the writer only,
and is not intended to be a defini¬
tive program.
The primary role of a bond at-;

toVney is to determine whether
bonds constitute valid and legally
binding obligations of the issuer.
As a general rule, he should also
satisfy himself that legal means
are available for enforcing the
obligation. The great difficulty
in connection with this latter
role in so far as full faith and
credit general obligations of a
state are concerned is that a state
is a sovereign and cannot be sued
without its consent, which con¬

sent may be revoked since a state
cannot bargain away its sovereign
immunity. Therefore, attention
must be given to other means
which may help in making the
bonds as. acceptable,, as possible
to the rating services,""the invest¬
ment bankers and the economists
so that their marketability may

be improved. As a consequence,
the rate of interest obtained will
be as low as the market affords
at the time of sale and the cost
of borrowing by the state will be
correspondingly reduced, thus re¬
ducing the burden on its citizens
and taxpayers.
What, then, are some of the

criteria for sound state debt fi¬
nancing which should help
achieve the desired result? Owing
to the many variations in state
constitutional provisions it must
be realized that in a discussion
of this nature one can make only
general suggestions which, of
course, must be adapted to the
needs of the particular state, tak¬
ing into consideration the exist¬
ing constitutional provisions. But
constitutional amendments should
be adopted when necessary to
accomplish the desired objective
if such objectives cannot be ac¬

complished by statute alone. Let
us first ilist some of the criteria
briefly and then discuss them in
more detail.

(1) a planned program of state
projects, not only for the imme¬
diate future, biit also for a rea¬

sonable number of years.
(2) The designation of the of¬

ficial or group of officials or the
agency or instrumentality respon¬
sible for the issuance of the vari¬
ous types of bonds and the pro¬
cedure to be followed by them
in issuing the bonds.
(3) Realistic restrictions on the

amount and maturity of full faith
and Credit general obligation
bonds which may be issued by the
state. *. ,

(4) A prescription period, after
the expiration of which no liti¬
gation may be brought in any
court to challenge the validity of
the bonds.

(5) In the case pf full faith and
credit general obligation bonds,
the means to assure the raising
,of sufficient general revenues and
the application of such revenues

to the payment of the principal
of and interest on the bonds.

(6) In the case of bonds pay¬
able from specifically designated
revenues, the means to assure

sufficient revenues and the appli-

•-
. ■

cation of such revenues to the

payment of the principal of and
interest on the bonds.

■

r.v;• • ■;,,_
Thorough Non-Partisan Planning

First: The Planned Program of
State Projects:

There should be an independent,
non - partisan planning commis¬
sion, not subject to change with
each change in state administra¬
tion. It should be provided with
sufficient funds to enable it to
make an extensive and continu¬

ing study of the immediate and
long term needs of the state with
respect to state projects and
should establish a short term as

well as a long term state projects
plan. No bonds of the state should
be issued except for the projects
included in the plan and then
only at the time funds are needed
for suqh projects in accordance
with the plan. The planning com¬
mission should, of course, have
full powefs tt) review1 both plaris
at all times and to make revisions
thereof which, in its sole discre¬
tion ma:r be necessary. This pro¬

cedure would g,ive sound direc¬
tion to the state's program . of
projects and should eliminate the
hasty incurring of debt for ill-
advised projects and in amounts
which may impair the credit of
the state. The planning commis¬
sion should also give broad con¬
sideration to all sources of taxes

and revenues available for the

payment of principal of and in¬
terest on bonds to be issued for
state projects, and its recommen¬
dations as to the particular taxes
or revenues to be used for a par¬
ticular bond issue should be bind¬

ing. In this way there will j be
achieved a proper correlation of
the borrowing needs of the state
with the revenues available for
the payment of the funds bor¬
rowed.

Second: The Designation of Those
Responsible for the Issuance
of Bonds and the Procedures
to be Followed:

There should be no uncer¬

tainty in the provisions for the
issuance of bonds, whether full
faith and credit general obliga¬
tion bonds or revenue bonds. The
officer or officers, authority or

agency authorized to issue them
and the-exact procedure to be
taken for their issuance should be

set forth in detail in the author¬

izing statute. Maximum interest
rate, maximum maturity, sale
provisions, etc., should be stated,
with reasonable latitude of action

permitted to the issuing officer
or officers, authority or agency,
within the restrictions stated.
There are far too many instances
where existing provisions are

ambiguous or sketchy in the ex¬

treme and thus require construc¬
tion by the courts to clarify the
meaning. All such provisions
should be tersely stated in clear
and unmistakable terms so that
no resort to judicial construction
is needed. Provisions clearly
stated, not susceptible of diverse
construction, do much to elimi¬
nate nuisance suits brought for
private gain to forestall or delay
the issuance of bonds, which suits
frequently cause the loss of a

favorable market because of the

delay incurred. And they also
serve to discourage suits chal¬
lenging the validity ,;of ^ bonds
which have been outstanding for
some time. All such suits affect
the credit of the state,' and the
state and its citizens and taxpay¬
ers are bound to lose because of
the increased interest rates which
must be paid on its bonds.

Problems on Debt Ceilings

Third: Realistic Restrictions on

the Amount and Maturity of
Full Faith and Credit Gen¬
eral Obligation Bonds:

Many state constitutions have
restrictions on the amount of state
debt which may be incurred
without an election, except in
case of emergencies, such as the
suppression of insurrections and
the repelling of invasions. The
restriction is usually a dollar
amount wholly inadequate to fi¬
nance sizable state projects. Other
states have debt limitations based

upon a percentage of the assessed
valuation of taxable real property.
Some state courts have held that
the word "debt" applies only to
full faith and credit general obli¬
gations and that it does not apply
to obligations payable solely from
special sources, such as the reve¬
nues of a revenue - producing
project financed by such obliga¬
tions or from specified excise
taxes which may or may not be
related to the project financed.-
This is frequently referred to as
the special fund theory, but the
courts have not been unanimous
and there are differences in the
decisions which make for confu¬
sion and uncertainty.
One method recently devised

for dealing with the problem is to
require that the maximqm annual
principal and interest payments
in any future year for all full
faith and credit general obliga¬
tion bonds shall not exceed a

designated percentage of the
average, over the preceding two
or three years, of the general
revenues of the state available for
the payment thereof, and to per¬
mit either the legislature or the
people to authorize the issuance
of full faith and credit general
obligations within such limita¬
tion. However, this poses the
question as to whether the limi¬
tation places a premium on extra¬
vagance, since a government de¬
sirous of effecting economies and
reducing a state's expenditures
and the amount of revenue

needed therefor would thereby
lower the state's debt incurring
margin. As a consequence, there
might not be sufficient debt in¬
curring capacity left to enable the
state to finance needed state

projects.
As an alternative, consideration

might be given to designating the
maximum amount of full faith
and credit general obligation
bonds which may be issued in
any one 'year, and the total
amount of such bonds which may
be outstanding at any one time.
Both of these should be realisti¬

cally ample for the needs of the
state over a reasonable period of
years. There is some evidence
that investment bankers and large
investors generally favor bonds
that have been voted by the peo¬

ple, and it is perhaps a sounder
policy to require that the people
approve such obligations, particu¬
larly if their marketabilitv is
thereby improved, but if realistic
maximum limitations are adopted,
these, together with the super¬
vision exercised by the planning
commission discussed above,
should result in keeping the gen¬
eral obligation indebtedness of
the state on a sound basis. Matu¬
rities should preferably be serial
and on the so - called level - tax

plan, so that the annual princi¬
pal and interest payments will be
substantially equal throughout the
life of the bonds.

While there has been a ten¬

dency to extend the maximum
maturity in recent years, it would
seem that a 40-year period should

Continued on page 20

Jacobsson's Deflation

Thesis Found Faulty
Iiy Paul Einzig

Per Jacobsson's prescription for forestalling the deflation he sees

looming ahead is chastised for being unrealistic. Pleased that Dr.
Jacobsson has amended his advocacy of governmental expansion
policy to forestall deflation with a warning against cost increases,
Dr. Einzig doubts organized labor will be any more amenable to re¬

straining wage increases during Government expansion than it has
been under disinflationary conditions. Dr. Jacobsson is asked to
use his great influence to persuade labor unions to conform to wage
restraint who, otherwise, are in a position to make anti-daflationary

policies ineffectual.

LONDON, England — Economic

prospects became obscured during
the acute crisis over Cuba, Even

though, at the time of writing that
situation is still far from clear, it
is now possible to assess economic
prospects tentatively on the as¬

sumption that there would be no

major disturbance in the interna¬
tional political sphere. On that
assumption, the most important
question is whether the American
economy and world economy in
general will experience deflation¬
ary recession or reflationary re¬

covery during the next few
months. There is a widespread
belief that unless the govern¬

ments of the ■ principal Western
countries adopt a determined ex¬

pansionary policy, a world-wide
contractionary trend is bound to
develop.
This opinion has been sys¬

tematically canvassed by Dr.
Jacobsson for something like tvyo
years tthd, Owing to his great'in¬
fluence, it has gained wide accept¬
ance among experts and also in
public opinion. His main argu¬
ment is that supply has now

rca\ight up with wartime and post¬
war expansion of demand.; In
reality shortages created by the
second World War, and again to
a much less extent by the Korean
War, have long been a matter of
the past. As far as post-War ex¬

pansion of demand is concerned,
judging by the continuous in¬
crease of national incomes po¬

tentiality, it is still there, even if
the rate of its increase has de¬

clined. !

Reason for Declining Sales

The reason why in spite of this
there is a decline in actual de¬

mand lies in the disinflationary
measures forced upon most gov¬

ernments by the accelerating pace
of wage inflation. Were it not for
this there would be no reason

whatsoever why, in accordance
with the classical theory, the ex¬

panding supply of goods and serv¬

ices, should not continue to gen¬

erate its own expanding demand.
It is because the disinflationary

measures, while hampering pro¬

duction, have utterly failed to
check wage inflation that they
may threaten to cause a higher
degree of recession this time than
on any previous occasion since the
War. Because industrial firms are

no longer able to pass on to the
consumer the increase in wages

to the same extent as before,

there is a decline in profit mar¬

gins, which again tends to dis¬
courage capital expenditure in
the private sector of the economy.
The reason why, in spite of

everything, wage inflation con¬
tinues unabated is because trade
unions are firmly convinced that
there is no need for them to re¬

strain their demands, for sooner
or' later the governments are

bound to yield to expansionist
agitation and remove the disin¬

flationary brake even though this
would necessarily entail an ac¬

centuation of the wage inflation.
Dr. Jacobsson, by his premature

and one-sided agitation for ex¬

pansion, bears a by no means

negligible share in the responsi¬
bility for this attitude. His pro¬
nouncements must have given
trade union leaders all over tr.e
world a great deal of encourage¬
ment in their refusal to allow

themselves to be influenced by
attempts to force them to restrain

their greed.

Pleased With Jacobsson's

Recognition of Cost Increases

In his latest pronouncement
Dr. Jacobsson appears to have
realized at long last that the logi¬
cal, natural and inevitable con¬

sequence of the policy he has
been advocating with such persist¬
ence would be an accentuation
of the wage inflation. So hq has
now modified his ' policy as a

rather belated second thought, he
now urges strongly that the ex¬

pansionary measures he advocates
should exclude any measures that
might raise costs. This at any rate
appears from abridged press re¬

ports of his speech made before
the National Foreign Trade Coun¬
cil in New York, the full text
of which has not yet reached me.

[Ed. Note: Full text of Dr.

Jacobsson's address is on p. 1 in
this issue.] If he is correctly re¬

ported he has set 'to the govern¬

ments concerned a task almost as

difficult as that laid down iii the

judgment which empowered Shy-
lock to remove from Antonio's

body one pound of flesh without
killing him.

According to the press reports,
Dr. Jacobsson insists that real

wages should only be allowed to
increase at a moderate rate. But

that very policy is already being
applied in Britain and presumably
in ether countries— with negli¬
gible effect. Bigger and bigger
wage demands are put forward
and the government is unable to

persuade the trade unions to ac¬

cept the officially declared limit
of 2i/2%. The only way in which
this limit could be made opera¬

tive would be a return to the 7%

Bank rate and to the credit

squeeze with a declared inten¬
tion not to relax unless and until

the policy of wage restraint is
accepted by the->trade unions.

But that is not Dr. Jacobsson's

idea. On the contrary he urges

the governments to embark upon

an expansionary policy. How in
the sacred name of reason and

common sense can he imagine for
a moment that, given such addi¬
tional stimulus to wage demands,
it would be possible to follow his
advice that wages should only be
allowed to increase at a moderate

rate, seeing that even amidst our
present conditions of recession
the governments are unable to
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follow that advice? He suggests
tax reductions which should

form "part of a broader expan¬

sionist policy in the fiscal and
credit field." Such a stimulus to

demand through the release of
additional purchasing power

would greatly strengthen the bar¬
gaining power of the trade unions
and. would further reduce their

inclination to moderate their de¬

mands.

What Jacobsson Should Do

However, it is a matter lor re¬

joicing that Dr. Jacobsson has at

long Jast discovered the conflict
in the trends ox demand defla¬

tion and cost inflation and has

found time to pay some attention
to the latter. If only he could use

his great influence in an attempt
to make the trade unions realize

that there could be no relaxation

or indeed any other concession to
organized labor unless and until

they agree to conform to a policy
of wage restraint, he could make
a valuable contribution towards

solving the deadlock arising from
that conflict. V.

States Adopt
Exam. Form
A total of 16 states have now

adopted the State Securities Ex¬
amination offered to them by the
New York Stock Exchange, Ex¬
change - President Keith Funston
has] announced in his report to the
membership for the third quar¬

ter. '

Two states adopted the test
during the quarter, Mr. Funston
said. It is similar to examinations

used by. the Exchange to qualify
member firm registered represen¬
tatives

, and . was'. developed. last
year to help the states test the
knowledge of candidates for state
registration as securities sales¬
men. The test covers a wide range

of securities industry information.

Mr. Funston also reported that
234 candidates for registration at¬
tended three trainee conferences

at the Exchange during the quar¬

ter, and that 48 registered repre¬
sentatives attended a "refresher"

program there.
In other Exchange programs,

Mr. Funston noted, some 700
teachers attended 14 training
courses conducted in cooperation
with colleges and universities,
stressing the role of the invest¬
ment community in the American
economy; some 100 institutional
executives and 175 reprsentatives
of member firms attended an Ex¬

change conference in Philadel¬
phia, opening the Exchange's
1962-63 series of meetings on

services offered by the Exchange
in helping institutional investors
make the most effective use of
the Exchange's marketplace.

Share volume on the Exchange
averaged 3.4 million a day for the
third quarter, compared with 3.3
million shares in the same quar¬

ter last year and 4.4 million shares
a day in the second quarter of
this year.

The Exchange's n e t revenues

after taxes for the first nine

months of 1962 totaled $1,707,000,
compared with $1,554,000 in the
first nine months of 1961. The

1962 figure included $614,000
from increased dues and floor

charges specifically earmarked for
for the New Building Reserve set

up at the beginning of this year
to provide initial financing for a

new Exchange building.

MUTUAL FUNDS
BY JOSEPH C. POTTER

Pioneer in More Ways Than One

Fund folks have been known to

bellow with rage - at "academic
theoreticians" who compare the
results obtained by the investment
stewards with the performance of
a set of stock market averages.

Yet many outraged fund officials
have no hesitation in comparing,
in the periodic reports to stock¬
holders, the performance of their
portfolio with the action of the
Dow-Jones index, especially when
their stocks have acted better than

the famous old average.

And there are fund folks, in this

most trying year, who fill out
their reports to the holders with
information that is wholly imper¬
tinent while neglecting to tell
the owners of the business plainly
that assets per share have de¬
clined.

Not that all fund men are guilty
of these shortcomings— far from
it. The kind of reporting that
stirs the admiration of investors

is to be found in a bulletin from

oldline Pioneer Fund. This com¬

pany, with the World Series still
fresh in mind, discusses its own

hits, runs and errors.

Right off, Pioneer chalks up an
error .against itself. It seems the
company sold the preferred and
common of Standard Fruit

Steamship "at very low prices"
in the spring of last year. The
Pioneer people go on to explain:
"Combined holdings represent¬

ing a cost of $382,000 at the end
of 1960 were sold at a loss of

$241,500. By way of rubbing salt
in the wound, a glance at recent
quotations shows that the two
blocks of stock sold would have

been worth, at Sept. 30, 1962.
some $20,000 more than their cost
as of the end of 1960. Here, plain¬
ly, was an error of judgment re¬

flecting a regrettable lack of
courage."
There is no lack of courage L

telling the world that sort of

thing. Nor does it denote lack o

wisdom, for Pioneer here is treat¬

ing the shareholders in the aduF
manner that thqy have a right tc
expect. !
And if Pioneer felt called upon

to admit an error, it also could
crow about a big hit. This is an

allusion to "a handsome paper

profit" in Singer Manufacturing.
The stock was bought initially in
March of 1958, when Singer gen¬

erally was tagged merely as a

"fine old company." It was few
people's idea of a growth situation.
In the intervening years, infused
with vigor, youth and ideas, old
Singer has developed into a

growth company. Enthusiastic Pio¬
neer feels no urgency to turn this
hit into a run.

Anyhow, Pioneer can claim a

run with the sale of its Miles

Laboratories. Shares of this drug
company, costing less than $500,-
000, were sold for more than three
times that sum.

The point of all this, of course,
is that fund folks are' able, but
human too. It is because they are

able that individuals tend to turn

to them for management. These
investors also like the basic idea

of the funds: diversity of port¬
folio.

Many an investor, going it alone,
has been badly hurt in situations
such as Standard Fruit & Steam¬

ship, sometimes so painfully that
he never returns to, the market¬

place. A Pioneer is admirably
suited to taking a loss in one sit¬
uation and making it up in an¬

other.
— The funds can win a lot of new

friends and gain considerable in¬
fluence by simply , telling their
story in Pioneer terms. If a fund
executive feels that he must sound

off on* th^ outlook for the econ¬

omy and the foreign situation,
few will begrudge him the priv¬
ilege. But, more than anything
else, what the investor demands
from the people he employs to
run the business is an insight to
its activities and fortunes.

And make no mistake about it:

there is growing up in this coun¬

try a sophisticated investor. He is
prepared to assume risks and rec¬

ognizes the problems of the stew¬
ards. He does the first because he

wants income and/or capital gain.
He does the second because, while
hiring counsel may not be cheap,
goirlg it alone could be prohibi¬
tive in cost. This fellow is en¬

titled to plain talk, even when it's
unpleasant.

The Funds Report
Blue Ridge Mutual Fund reports
that at Sept. 30 total net assets
amounted to $30,867,868, or $10.18
per share. • Respective figures a

year earlier were $37,574,652, or

$12.81 a share. At the end of 1961
assets were $39,240,977, equal to
$13.47 a share, ■

In reporting for1 the second quar¬

ter, which ended Sept. 30, de Vegli
Mutual Fund announced net as¬

sets of $17,094,704, equal to $50.57
a share. This compares with $23,-
680,023, or $65.90 a share, at Sept.
30, 1961.

!l! *

Fundamental Investors reports net
asset value per share rose from
$8 to $8.18 during the three months
ended Sept. 30 and total net in¬
creased from $557,223,649 to $571,-
648,278.
New additions to portfolio dur¬

ing the quarter mainly were in
utilities, including Central Illinois
Public Service, Cincinnati Gas &
Electric, Cleveland Electric Illu¬
minating, Consumers Power, Day¬
ton Power & Light, Ohio Edison,
Pacific Lighting, Southern Co.,
United Gas Corp. and Wisconsin
Electric Power. Other new addi¬

tions during the quarter included
American Can and J. C. Pennev.

It eliminated Grand Union, W. T

Grant, Hertz Corp., Revlon, Safe¬
way Stores and Martin-Marietta.

jjs JJ: "I'

International Investors reports net
assets at Sept. 30 of $1,238,328, or
$13.28 per share, against $1,367,704
of assets and $14.91 a share a year

earlier.
* * *

Investment Co. of America reports
that at Sept. 30 total net assets
amounted to $219,643,500, equiva¬
lent to $8.68 a share Share value
at Dec. 31, 1961, was $11.71 and
at June 30, 1962, it was $8.59. It
was $11.42 on Sept. 30, 1961.

During the latest quarter new

names appearing in portfolio
were ACF Industries, Common¬
wealth Life Insurance, Harris-
Intertype, Radio Corp. of Amer¬
ica, Rayonier and Royal Dutch
Petroleum. Eliminated: Aetna Life,

American Tobacco, Borg-Warner,
Du Pont, Farbwerke Hoechst,
General Tire & Rubber, Merck,
Mississippi River Fuel, Polaroid,
Rexall, Swift, Travelers Insurance
and Union Siderurgique du Nord
de la France.

Total net assets of George Putnam
Fund of Boston were $262,531,000
on Sept. 30, compared with $248,-
737,000 on June 30 and $280,145,-
000 a year earlier. Net asset value
a share was $13.51 on Sept. 30,

compared with $1$:11 three months
earlier and $17.08 a year earlier.

* * ' * AASSA A'A/;.-
Shareholders' Trust of Boston re¬

ports total net assets on Sept. 30
were $59,165,247, equal to $9.73 a

share, against $57,833,529, or $9.69
a share, at the end of the preced¬
ing quarter.

* *

Net assets of Wisconsin Fund

were $17,883,898 at Sept. 30. This
works out to $6.02 a share, against
$7.40 a year earlier.

Japanese Banker
Hails Lowering
Of Discount Rate
"Japan's tightly controlled econ¬

omy is certain to become far more
flexible as a result of the recent

official discount rate action which
has put the nation's economy on

the path to normalcy."
Such is the opinion of Japan's

largest commercial bank -— the

Fuji Bank, Ltd.—as a result of the
Bank of Japan's decision to reduce
the discount-rate (to 6.93%, rthe
same level as in September, 1961.
Says Rikuro Takahashi, Fuji's
New York agent:
"Equally significant with the

lowering of the bank rate is the
Bank of Japan's decision to use

open-market buying operations as

a means of adjusting the currency

supply. Thislwill greatly assist the
normalization of Japanese bank¬
ing practices since heretofore it
has adjusted the currency supplv
through loans to commercial
banks.

"At the same time, the Bank
has reduced the punitive interest
rates charged commercial banks
for borrowings in excess of their
quotas and lowered their reserve

requirements. These new, eased
regulations mark the scrapping of
the so - called 'troika' formula

adopted on Sept. 29, 1961, to
tighten credit and bring about a

business readjustment. Now the
Bank has acted to direct the econ¬

omy toward new and sounder
growth.
"The Japanese commercial

banks have cut (their prime rate
to reflect the lower discount rate,
effective Nov. 1.

"Although the easing of the dis¬
count rate and of the punitive in¬
terest rates for commercial banks

represents a partial repeal of the
government's tight-money policy,"
Mr. Takahashi noted, "the action
will not lead to full-scale econ¬

omic recovery immediately be¬
cause equipment investment will
probably not be resumed for sev¬
eral months. However, the Bank
of Japan's action is a significant
step toward increasing the flex¬
ibility of Japan's financial opera¬
tions." /

According to Mr. Takahashi, the
decision to cut the official dis-,
count rate was based on the fol¬

lowing:
_ (1) The surplus in foreign ex¬

change receipts over payments on
current account for the pasj, sev¬

eral months.

(2) The favorable balance of

payments since July, as a result
of increased exports and stabil¬
ized imports.
(3) A deterioration in actual

business conditions which,
through surplus production from
new expanded facilities and tight¬
ened credit; has affected the earn¬
ings reports of Japan's major cor¬
porations for the half year ending
Sept. 30.

56th CONSECUTIVE DIVIDEND

AND YEAR-END CAPITAL

GAIN DISTRIBUTION

The Directors of

TELEVISION-

ELECTRONICS

FUND, INC.

have declared a dividend

of 54 per share from net

earned income and a dis¬

tribution from net capital

gain of 264 per share, both

payable November 30,
1962 to shareholders of

record November 1, 1962.
Dividend reinvestment

date: November 1, 1962.

Chester D. Tripp
November 1, 1962 President

120S. LaSalle Street, Chicago 3, Illinois

. A

FUNDAMENTAL

INVESTORS, ik.
Investing in common stocks

selected for possibilities of growth
in income and capital

over the years.

DIVERSIFIED
INVESTMENT FUND,*

A balanced investment
in bonds, preferred stocks and

common stocks.

DIVERSIFIED GROWTH
STOCK FUND, «

Investing for long term growth
[possibilities in securities of companies|

in many fields of scientific and
economic development.

Hugh W. Long and Company
incorporated

Westminster at Parker • Elizabeth, New Jersey

•
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Operating a Commercial :

Bank's Municipal Portfolio
By Donald D. Miner,* Vice-President,

Chemical Bank New York Trust Company, New York City

Mr. Miner's revealing behind-the-scene tour of his bank's municipal
• investment operations and objective stresses high liquidity obtained

psrmitting half of fatal investments to be in tax-exempts and a higher
rate of return than other eligible investments. In fact, with regard to
/ the latter, sn the past several months the investment account on a

fully taxable basis is said to have bested the earnings return of the
total loan account which includes instalment credit. Succinct reply «

. is given as to how threefold responsibilities to depositors, the nation
; / and the stockholders are simultaneously satisfied. Mr. Miner explains

that the bank does its own analysis and pre-sale pricing; is flexible
in buying and selling; is active jn the secondary market; and likes

to work with dealers for obvious, reasons. .

Donald D. Miner

The key to our Municipal port¬
folio operations is flexibility. Be¬
fore giving an explanation of this
flexibility, let me outline our

present posi¬
tion.

We have not

changed ro u r

total holdings
m a t e r i a lly
since the

amendment of

Regulation Q
lastDecember.

We have in¬

vested in the

neighborhood
of 50% of our

investment ac¬

count in mu¬

nicipal bonds and notes for years.
This is not a fixed figure, but
seems to be about the level that;

gives us the best use of money. /
The Municipal portfolipricpvers

two accounts. The first consists of
bends due within roughly six

years and the other is the so-
called long account in which are

placed all bonds with a maturity,
or mandatory call, of longer than
six years.

It is the first account to which

we look for liquidity as well as a

reasonable income. The short ac¬

count now totals about $300 mil¬
lion including notes of about $40
million. The long account amounts
to about the same amount of

bonds averaging just under 20

years to maturity. r. ^ ...

As to quality, the bank buys
mostly A and BAA rated issues
for the short account, but will buy
non-rated issues that we feel con¬

fident meet the restrictions of

bank eligibility. This policy not
only provides good income, but

permits the purchase of improv¬
ing credits when investigation re¬

veals areas of investment that

other buyers have neglected.

In the long account we buy
primarily A or higher rated is¬
sues. We try to time our pur¬

chases to maintain a target of
3 3/4% without buying discount
bonds. We like that income.

There is no policy decision on

the percentage of revenue bonds,
but it has worked out that we

hold about 40% revenues to 60%
G.O.s.

That gives you a picture of our
present position. This is the re¬

sult of constantly trying to take
advantage of market opportuni¬
ties to increase the value of our

portfolio and/or the rate of in¬

come and marketability. For ex¬

ample, in 1957 we took every loss
we had. At the year-end we did
not have a commitment at a loss.

We sold at the market and wre

bought — sometimes we bought
and then sold too, but we did not

and do not swap. As a result of
our 1957 transactions, we were

able to increase our income to the

point where we had erased a loss
of several million dollars by the
end" of September, 1958. After
that, the increase in our rate of
income was pure earnings for the
stockholders. This meant, in ef¬
fect, that we could "have our cake
and eat it too."

As bankers, of course, we have
responsibilities to different types,
of people. Most important, natu¬
rally, are our responsibilities to
our depositors—who also come to
us for loans. Obviously; we need

liquidity to be able to take care

of their needs. The money must

always be available—and it is.
In 1959 we had a larger loan

increase than we anticipated. " In
addition, we and other New York
City banks suffered an attrition
of deposits. This happened to oc¬

cur—and this I guess is normal—
in a poor bond market. For .vari¬
ous reasons, we did not feel we
wanted to take the big losses that
would result from any sale of
Treasury obligations—so we sold
Municipal bonds. The money

squeeze was on so—over three or

four months—we sold a total of

$160 million more Municipals than
we bought. Since this was a "loss

year" in securities, and we didn't
want to erase our reserve, cer¬

tainly we did not want to take
either large losses or profits.
The liquidation of $160 million

of municipals to meet the money

needs of our customers cost us

less than $2 per thousand—whiph
was less than the normal conces¬

sion of $2.50 per thousand for
short term bonds. *.,

On top of this selling, we had
another sharp squeeze in Feb-'
ruary, 1960. We then sold, in three

weeks, over $60 million munici¬
pals at a loss of $30 thousand for
the bundle. We could have raised

this amount at a profit but did
not want to give up the income
of our lowest cost holdings.

This, I think, shows that mu¬

nicipal holdings give us liquidity
for our depositors. "v

Another responsibility is to our

nation. The U. S. Treasury port¬
folio does its share. Banks, how¬
ever, also have to help the small¬
er borrowers. Our Commercial

Banking Department makes loans
to corporations all over the na¬

tion. We, in the Municipal port¬
folio, also cover the nation. We
buy bonds where the combination
of credit and need justify the sale
of bonds. We, do nd>t restrict our
purchases to New York any more

than the corporations to which
we lend money restrict the use of
that money to New York.

This gives us diversification of

risk, and also gives us the satis¬
faction of helping to finance com¬

munity progress across the na¬

tion.

Finally, we have a responsibil¬
ity to our bank's stockholders.

They want and deserve income—
and increased value.

Here again, I think we can

show that the holding of munici¬
pal bonds is in their favor too. In
fact, for the last several months,
Chemical New York's Investment
Division has had an earning rate,
on a fully taxable basis, including
Treasury holdings,,which has ex¬
ceeded the average rate on its
total loan account, including in¬
stalment credit. '• ' "

This does not give, any weight
to,£ the difference of. the vastly
higher cost of acquisition and
service of. loans. However, we are,
in the banking business, want to
stay there—so loans are essential
to us. —

; I mentioned flexibility. 3 Both
our buying and our "selling reflect
our wililngness to listen. Most of
our buying is in the new issue
market because there,we. can get.
size. We do our own analysis and
our own pre-sale pricing. This
enables us to place orders with
any syndicate (providing our own

Dealer; Department is pot - bid-
ding) and often get. pre-sale con¬

firmation of the bonds we want..
We are always pleased, when-

our advice is- useful to both ■ qn-

derwriters and to - issuers.. . Our,

Corporate Trust" Department; if
consulted early, can give sugges¬

tions, that not only make an. un¬
derwriter's job ... easier but saye>

money for the issuer. We also.
work with underwriters on nego¬

tiated deals and have purchased
bonds a "few times as private-

. placements where we have felt
the marketability could be de¬
veloped.

• At Chemical Bank New York-

Trust Company, we always have
what we call an open door policy.
We like to see all offerings which
might fit our requirements. We
will listen to, and work with
dealers from out of town as .well

as those here in New York. In

other words, the more we see, the
easier it is to select the more at¬

tractive offerings.-We try to cover
the country from coast to coast,:
looking for suitable bonds at at¬
tractive prices. :Y, • . •

; ' We are also active in the sec¬

ondary market. If we already
have the name of an issue on our

books, we will buy small lots of
10 bonds—or even 5 if the price
is right. Normally, we prefer to
purchase at least $250 thousand to
add a new name to our portfolio.
In this activity, we like to work

with dealers, and many of them,
for we not only want the benefit
of their ideas but also fringe
benefits—even deposits. I v -yy.'Jc
The same flexibility shows in

our! attitude in selling. Now that
the Federal Treasury is looking
at competitive bidding, we may

do more of that too. Under certain

, market conditions that might, not
work well, but certainly today it
does. Back in 1859 we wanted to

control our selling not only in re¬

lation to costs but also to main¬

tain the diversification arid qual¬
ity of our portfolio. This meant
that our items for sale were both

numerous and diverse.* At that-

time we put our own prices and
concessions on the securities- we

wanted to sell—and sent copies
all over the country. In this way,

in a poor market, we did not have
to pay dealers' , to carry bonds
while looking for a buyer. Today
we would advertise and get com¬

petitive bids. We also sell against
specific inquiry. Some buyers
want specific names and/or ma¬

turities. When these are scarce in

the market, we ask for and get
high price's.

A New Investment Policy -

For Savings Associations?
By Matt S. Szymczak,* Professorial Lecturer in Economics,

Georgetown University, Washington, and Consultant,
jy. C. J. Devine & Company, New York City

What ara the prospects ahead for savings associations which have
evolved into financial intermediaries from building and loan so- --

!
. cities? The former Federal Reserve Governor foresees continued

\ swelling of savings to, and an increasing stress on, the public
service function of savings associations which may involve a

change in investment powers. Questions probed include: (1) ad-
>*: - visability cf turning mortgage funds supply on and off to suit mone-

\ tary policy; (2) effect of Regulation Q changes on interest rates
'

and savings flow; (3) growing similarity of sayings associations
''

i-;. ;and savings banks; (4) proposals by the CED; and (5) areas to
:
; be surveyed by. three, recently appointed Presidential committees

- dealing with credit, financial institutions and pension funds.

iviatt S. Szymczak

It- is good to look back and ahead.
Since change is inevitable, it is
not unusual that the financial
structures and policies in the

yy y''■%£': yy, United States
have been

u n d'qrgoing
changes over

the years. So
a 1 so wit h.

building and
savings and
loan institu¬

tions. For 130

years they
have fulfilled

a most useful

function by
encouraging
thrift and

promoting home - building and
home-ownership. But nothing in
that long history could have pre¬

pared us for the spectacular de¬
velopment since 1945. • In that
short period, assets of - eleven
American savings and loan as¬

sociations increased no less than
tenfold—a" 1,000% growth in 17
years! Few other institutions, at
any time, can boast of such a
record. Along with this spectacu¬
lar /growth has come a gradual
shift in emphasis. From building
societies in the traditional sense(
—cooperatives for financing new
homes for their members — our

American savings and loan as¬

sociations have developed into
one of the most important types
of financial intermediaries, serv¬

ing the public at large rather than
exclusively their members. To be
sure, the mutual form of1 organi¬
zation has largely been retained
although stock companies have
lately become important too, es¬

pecially/in. California. But in
effect,, depositors, though for¬
mally shareholders in the mutual
association, are no longer mem¬
bers who save for homeowner-

ship; instead, the associations
have become depositaries for the
savings of ever greater numbers
of the general public. Similarly,
loans are no longer confined to

„ In conclusion, the flexibility
which has enabled us to take ad¬

vantage of market changes may
mean that our holdings in the
future will be different in both

type and maturity ranges. We do
try to look at the market objec¬
tively qnd change our actions
whenever there are good reasons

for a change.

Our experience shows that mu¬

nicipal bonds offer a high degree
of liquidity and provide a higher
rate of return than other eligible
investments. .. ....

* A talk by Mr. Miner before the In¬
vestment Seminar of the New York State
Bankers Association, New Ycrk City.

members, but are available to the
entire' mortgage market.
This gradual transformation

does not mean any lessening of
t h e associations' usefulness —

quite the contrary. What it does
mean is that from an important
social institution they have slowly
evolved into a very important
financial institution.

Recent Past Growth Climate

It is for economic historians

and social philosophers to decide
whether such a transformation of

building societies' into financial
intermediaries serving the gen¬

eral public was the natural con¬
comitant of the transition to the
"affluent society," and whether it
was inevitable and desirable. For

myself. I believe that it was a
natural response "to faie changing
heeds of a changing society. But
of more interest to me is a re¬

appraisal of this new role, of its
new obligations- arid new oppor¬
tunities. ... '.. ! • ,'
Let me begin by discussing

briefly the general economic and
financial climate in which this
recent growth has taken place.
The early phase of the post-war
period, say from 1946 until ap¬
proximately 1951, was charac¬
terized. by very high liquidity
throughout the entire financial
system as wellj as among the pub¬
lic, and by excessive aggregate
demand, as a result of- pent-up
consumer demand apd the 'ac¬
cumulated needs of industrial
conversion and modernization.
The total effect was strongly in¬
flationary. Fiscal policy, though
tending toward* surpluses in the
budget of the Federal Govern¬
ment, was not capable of fully
removing this inflationary pres¬
sure. Monetary policy, on the
other hand, was handicapped by
a continuation of its support of
government securities by I the
Federal Reserve at the low in¬
terest rates of the war years;'
The second phase may be said

to extend from 1951 to 1957.

During that period the post-war
backlog of consumer and capital
equipment demand was finally
worked off, " output capacity
caught up with aggregate demand
and with this restoration of eco¬

nomic balance, it became possible
to try and re-establish financial
equilibrium as well. Fiscal policy,
on the whole, was neutral. But
monetary policy was once again
free to meet the economic con¬

dition since the Federal Reserve
discontinued its "pegging" of gov¬
ernment security rates, credit was
restrained (except for the tem¬
porary easing during the 1953 re¬
cession), and overall financial
liquidity was reduced. Price in¬
flation however, still continued.
The third phase began in 1957,
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with the end of the great 1955-57
boom. Since that time, the growth
of the U. S. economy has slack¬
ened, excess capacity and higher
levels of unemployment appeared,
the sellers' market was replaced
by a buyers' market, and price
inflation began to peter out. But
perhaps the most important new
feature of this period was the
realization that we could no

longer pursue monetary, fiscal
and debt management policies
solely ' in response to domestic
conditions. With the v successful

reconstruction of war - ravaged
economies abroad,. international
competition reappeared and im¬

posed limitations on our financial
and economic policies. .You are

all familiar with the salient facts:
for the last several years, the
United States has had a balance of

payments deficit of between $2.5
billion and nearly $4 billion an¬

nually; the U. S. gold stock which
in 1953 stood at ,$23 billion, is
now down to about $16 billion.

- - Imbalance of Payments

The reason for this deteriora¬

tion in America's international

financial position is well, known.
Our trade balance continues to

show a large surplus—most re¬

cently of between $5 and $6 bil¬
lion' annually. This, however, is
more than.. .compensated . for . by
outflows of funds on three ac¬

counts: U. S. private investments
abroad, U.,,S. military expendi¬
tures abroad and foreign aid. It
is clear, therefore, that balance
in our international accounts can

be .restored reducing any of
those three outflows, by iqpreas-

Our Reporter on

BY JOHN T. CHIPPENDALE, JR.

845,000,000, the 3V2% note of
Nov. 15, 1965 was accepted to the
extent of $3,264,000,000 while the
4% bond with a maturity date of
Feb. 15, 1972 showed a total of
$2,303,000,000. This was an out¬

standingly successful exchange
operation for the Treasury,

monetary and debt management
policies, take into account the re- :
percussions which the level of in¬
terest rates may have on the flow
of international short-term funds. „

Change From Bills Preferably

Such considerations have strong¬

ly influenced our monetary poli- ,
__

cies over the last 18 months. Early — ~
in 1961 the Federal Reserve Sys- It is evident that the money and^ furnish the needed stimulus to IXnil "P^v^tern decided to abandon the "bills capital markets are still under the move domestic business ahead. J3U.1IOCJK. XvGjjS
preferably" policy which had shadows of the very delicate inter- ~ v i. li
practically limited open market national situation which probably + ^ no. further de- Mpp4-
operations to short-term govern- means that the monetary author- ^erbusiness pattern ......

ment securities. Since that time ities will be less limited now in JhaUhCre wUi beS anoieclfble Wholesale sales representatives ofthe Federal Reserve has also, dealt* the measures' which may have to ; • . * ,.De any. appreciable the, c^lvinBulIock organization
in longer-term government obli- be taken to regulate interest rates
gations m an effort to provide and the domestic economy; There

whether near.term .tateregt rates review operations in 1962 and to
make plans
for the year

ahead. This

was the 35th

annual' meet¬

ing for the
fund whole¬

sale division

of the firm,
which goes

back to 1894.

Viewing the
year ahead
with consider¬

able optimism,
with respect

John McG. Dalenz

of
w?S. jirade,.sji(-pl.u,s,;. qr
combination of some . or all

those measures. Vh:
In point of fact, all four items

have recently been tackled, and
energetically so. Let me -enu¬

merate. The Federal Government

has taken steps to spur exports, to
reduce the value of personal
.goods that American tourists are

allowed- - to bring back ifr.om,
abroad duty-free, and to. encour¬
age more foreign tourists to come

to this country. The. Trade Ex¬
pansion Bill must also be seen in
this context, as an effort to in¬
crease the two-way flew of trade
between this country and the rest
of the free world. As to military
expenditures abroad and foreign
aid, strenuous efforts have been
made to convince our European
partners and allies that, in the
altered international circum¬

stances, they can well afford to
shoulder their fair share of the

burden. Finally, with "respect to
foreign investments, a distinction
must be drawn between long-term
and short-term • capital outflow.
Currencies of the important

trading countries became con¬

vertible in 1958, providing . a

means for international flow of

money. This made possible an in¬
ternational movement of capital.
Maximum freedom of movement

for international investment capi¬
tal is certainly desirable on its
own merits and as an essential

feature of the liberalized world

economy to which we are all

pledged, it is doubly desirable in
the case of long-term funds from

capital-rich countries, above all,
the United States, but today also
once again Western Europe, as a

necessary help to the industriali¬
zation of less-developed countries.
Short-term capital flows are, of

course, a different problem. There
is no wish on the part of anyone
in a responsible position to stop
or even control them; exchange
control is anathema to most of us.
But thfen we must, ih shaping our

reserves to the banking system; is nevertheless a growing interest .11, J ,

without forcing down* the'short-r among investors in-all'.fixed in- *n this country will
term interest rate. In cooperation come issues, with Government depend upon what takes place in
with this monetary policy, the bonds occupying a more promi- e ,inLernftlonal political situa-
Treasury, in its management of' nent place in the capital market tion, especially, with reference to
the public debt has'.increased the- purchases that are being made. K*e various world trouble spots,
supply of short-term- securities: .■ It is evident that the course of
Short-term interest rates at a suf-;-The putting of fiinds into obli- short- and long-term interest
ficiently high levelseem"desir-. S^tiond that have a good yield or rates will be dictated in no small
able to stem the j outflow • of :rate of ".return is gaining in mo-, .measure by what takes place in
American short-term - fuhdiS, and. rnentum and this indicates that, the international picture. ;

if possible attract foreign'short-: bonds should continue to, have
term funds. v •?:.i>^l:;-t->;.'V--^attraction '-for. investors, since se- Intermediates Finding Favor
On the. whole,vthe purpose^unty and income appears to be. The intermediate-term govern-

seems to. have been achieved: the .getting more atention at this time. ment bonds are being weU bought
drag of short-term capital outflow. ,,As has been the case right along,, by many commercial banks, along
011 our balance of payments seems^ Roweyer,^theTargesLcommit^ those-other institutional in- to fund sales John McG. Dalenz,reduced; and if we. succeed-as; in Government obligations are vestors whc are inclhied to want Vice-President for sales stated
now seems l.kely-m further nar-. still.bewg made in the short-term issues just a bit ,onger than the -Once again- we have entered atowing the gap rn o,ur basic bal- eVen though sizable puy- i;,m0nth Treasury bill which, in- quiet period'for the securities in-ance, we may. indeed, be^able to chases are now, being made -in cidentally,has::gained consider- dustrv 1 We have been through

able fav0r amohi investors. Tt is similar periods many times before

-nextvear ■ • . the . opinion:, of - many market and conservatively managed mu¬
lt is evident that we must and '. Deflation, Not Inflation ; i ' fecialists that the advance re- tual funds have always benefited.
.„ i ,, ... " * • - funding operations- which have The quiet period of; 1946-49, tor

Miiilihrhfm" The interest ■-in fixed income been carried out by the. Treasury examnle, was the time when the
accounts in this nnsitlvc fashion 'bearing obligations -continues to, .have been > very helpful to the greatest--nUmber of- New - York
for tho aitornotLL=»» not cmly amonS Pe™rtO" middlebterm. sector of the: gov- Stock Exdhahge houses began-to
nntvrinb-nhio.- Thoro urn„u if0 funds but also as far as other er nment marketi And the way< in movd into mutual fund sales." •unthinkable. There wpuld be investors are con- which investors have been mak- • ' ■theoretically, three alternatives;

cerned There ig no tion but commitmenSts these seCuri-. This was a particularly signifi-to cut our military expend.tores • h the purchascs cf bonds- h« tobe bearing out- caIlt meeting. for the group as thisoverseas and our fore gn aid; to "
the. corporates and he3eE fall marks the 30th anniversaryimpose exchange control; vor.- to th tax-free issues - are being - of three of the four open-end mu-devalue the dollar. The-mere

enumeration suffices to rule out
enlarged because1 the feeling is Bond Auction Awaited. .tual funds sponsored by Calvin

those' measures. The first would *S
. The long - term ' government •

be- politically.irresponsible':.m the:*Wa*'>1^|c*:'; bonds are^ still the favorites of ,'In addition, the meeting marked
highest degree; * the 'second, •ex%- ' mosj'^'public pension funds: and individual service of 30 years or

emergency—
under-normal conditions, y As' to that we may- have tc- be concerned- turitiesJ'lt isl believed that /these McG. Dalenz-, •;Vice -Pres iden • f'or
devaluation, it-is out ofc the ques? miuch r more, with/deflation than ^hds will be important buyers of ■; sales, now. in his. 34th year. Others,
tion, as the President has many with inflation as we move; along ^he first " public offering* -by, the are: Francis" Goodhue,* Philadel-
times affirmed. One simple rea- in this decade. Because there is Treasury under competitive bid- phia; Kenneth Drummond, St.
son for it is that it would solve more attention now being given; ding;-0f -its long-term bonds, pro- L ouis; Fred Denison, Los Angeles;
110 problems. It would be windfall by-investors to income, it is not - vided the yield is such tnat it Henry M. Ufford, Miami, Alex
profit for speculators and for gold surprising that!; the interest -; in wjp meef existing capital market Forsyth, Denver; George E. Beves,
producers. But it would alleviate bonds and preferred stocks is on conditions. It is beheved that New York. ! . - ;

no-balance of payments problems the uptrend. -

j * , . . • - more investment funds are being
sinpe. .,most ^important trading • jn addition, the purchases of ear-marked for the purchase ofcoun

rx^s,; in. the.. would .be. .tax-exempt bonds and preferred government bonds provided the*forpea to follow the lead-.of ttiis stocks by certain institutional in-" non-Federal issues are- not too
coun_ ry and devalue, tbeir cur-%

vestors are for the purpose of ob- much more attractive. The capi-
rencips- too..;.

tainingh -tax; protection because tal 'market is awaiting the first
It follows that we must con-

there now seem to be some opin- new government bond issue that

-improve our , trade balance and
maintain responsible .monetary
and debt management, as well as

other public and private economic
policy, thus preserving interT
national confidence in the dollar.

ions around that income taxes will be put oil the market underthat is at present berng followed
may not be reduCed during 1963. the competitive method of bid-

; r ding. ;"
Short-Terms Still in Deman

The Treasury in a surprise
Purchases of Government , ob- move borrowed $1,000,000,050; in

ligations are still very, large in new money to push short-term
the short-term area even though rates up so thai: they would be

Concretely this means that short- there does pot appear to be as more in line v/ith those of Eng-
run interest rates cannot be al- much uncertainty now .about the land. This will give some help to

- lowed to drop more than margin- domestic economy as there has our balance of payments prob-
ally while the Federal Reserve is been. The international situation, lem. A strip of Treasury bills
pursuing a monetary policy "Cf ; however, is still a big question (maturing between Jan. 17 and
relative ease in the present ;state mark. There - appears to be more March 21, 1963, were used in this
of our economy. ; *>; ; than a passing amount of agree- operation. The Treasury will now
The Basle Agreement (Bank for ment among monetary experts need to borrow only about $1,-

International Settlements) - co- that the domestic situation .will C00,0c0,000 to meet its 1962 cash
operation " between the"-central be helped by the Cuban develop- requirements. ^ '

banks—the Organization for Eco-. .merits and limited wars -which • _

TT. ,. „ » .

nomic Cooperation and Develop- may be expected if there is in- Refunding Ilighly Successful -
ment, the International Monetary tensifRation of ,, the" cold war. The year's last refunding ven-
Fund and other similar institu- Therefore, it appears as though ture showed that dll but $568,-
tions are media through which the economy may move up and 000,000 of the $10,989,000,000 of
economic an dfinancial informa- cut of the plateau where it has maturing obligations were turned
tion is exchanged and used in the been pretty much stuck in the in for the new securities. The
economic and financial informa-, past months. It could. be that the 3Vs% certificate due Nov. 15, 1963

Continued on page 29 ''tense international situation might was taken in the amount of $4,-

in

U. S. GOVERNMENT

;v ' Vy. ■ .: and ■ ■'

FEDERAL AGENCY
t. ' • ' ' . • V • ' 1 .

1; SECURITIES ^

Certificates of Deposit

Aubrey G. Lanston

8c Co.
INCORPORATED

20 BKOAD STREET

NEW YORK

☆

CHICAGO BOSTON

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



16 (1944)
The Commercial and Financial Chronicle . . . Thursday, November 8, 1962

Pension Funds' Importance
In the Securities Market

By Vito Natrella,* Chief Economist, Division of Trading and Ex¬
changes, Securities and Exchange Commission, Washington, D.C.; ^
Editor of "Floiv-of-Funds Approach to Social Accounting," National
Bureau of Economic Research, Princeton University Press, 1962.

Revealing analysis of the impact of pension funds on the securities
market points; up why pension funds have been the most important
institutional group in the stock market since the 1950's— absorbing
$11.4 billion in equities compared to $7.7 billion by open-and closed-
end funds; purchasing in 1960 more than the net new stock issues;
and purchasing in first half of 1962 almost three times the net new
declining supply of stock issues. As for the bond market "sans"
private placement, pension funds here, too, have become the most
important institutional group, and state-local trust funds have a
greater impact on the public bond market than life insurance com¬
panies. Other observations made include: (1) unique ability of
pension funds to channel new, rather than shift, savings into coir-
porates; and (2) steady inflow of pension funds provides a continu¬
ing demand and has resulted in concentrated holdings in relatively
few high quality issues creating a sharper impact for these issues.

In the early years cf pension
funds both U. S. Government and

corporate bonds constituted their
most important investment outlet.
During the post-war period cf
rapid growth, however, more and
more emphasis was placed by
pension funds on yield and on ap¬

preciation. This led to the growing
investment of new funds in com¬

mon stock, and in recent years, a>

start toward mortgages and real
estate. Corporate bonds managed
to maintain an important place
in the investment portfolio in
order to achieve balance, but U. S.
Government bonds lost position
as regards new investment.

In contrast to government
bonds, corporate bond holdings
kept pace with' the general rise
in pension fund assets. Pension
fund investment in this form rose

from about $3 billion at the end
of 1951, 45% of total assets, to
$15 billion ten years later, 47%
of total assets. During the period
as a whole corporate bonds rep¬

resented the most important out¬
let for new pension fund invest¬
ment, $12 billion, out of a total
of almost $26 billion. As opposed
to government bonds, investment
in corporate bonds was relatively
more important for the larger
funds. : -

The long bull market of the
fifties brought into sharp focus
the possibilities of greater stock
investment by pension r funds.
Partly this reflected consideration
for long term inflationary trends
and partly as a conesequence of
the large increase in collectively
bargained plans. Under the latter
plans benefits were usually the
basis for bargaining. As a result,
increased yields and capital gains
would tend to reduce the ccst of

pensions. The attractiveness of
common stock led to increased

investment in- this form..; New

funds went directly into stocks,
the older funds changed their in¬
vestment policies to allow a

greater proportion of assets to be

put into stocks.

At the end of 1951 common and

preferred stock held in private
pension funds had a book value
of a little over $1 billion and ac¬

counted for about 16% of the
assets. At the end of last year

investments in stock amounted to

almost $12 y2 billion and repre¬
sented over 38% cf the assets. On

a market value basis stocks were

about half the total although this
ratio has receded somewhat, as a

result of the market drop since
the end of last year.

The attempt to raise the pro¬

portion of assets invested in com¬

mon stock has necessitated that

larger and larger proportions of

the net cash inflow be put into
the stock market. Last year over

55% of the net receipts of pension
funds was used for net purchases
of common stock. In 1951 not

quite 22% of net receipts was used
in this way. There was consider¬
able variation among industries
reflecting various amounts of
catching up considered necessary.

Funds in the transportation indus¬
try last year invested over 80%
of their net receipts in common

stock compared with less than
15% in 1951. Reflecting the change
in policy, the communications in¬
dustry put 31% of their receipts in
common stock, up sharply from
less than 3% as recently as 1957.

Net Inflow .V.

As in the case of mutual funds

the impact of pension funds on

the securities markets depends
first on the net inflow and second

on investment policy as regards
that net inflow. As has been

pointed out before, pension funds
have been growing at a spectac¬
ular rate, particularly since 1950.
Last year the net cash inflow
amounted to a record $4 billion

and we appear to be heading
higher this year. In the first half
of 1962 it is estimated that the net

cash inflow was $2.3 billion.:

Last year this cash inflow con¬

stituted almost one-fourth of net

financial saving of individuals. In'
the first five years after World
War II, saving channeled through
pension funds averaged 10% and
even less earlier.

The question arises as to the
effects on saving patterns of the
development of this new form of
such substantial magnitude. It is
considered more likely that saving
in mutual funds has a large sub¬
stitution effect on other forms.

Funds that. have been or would
have been placed in other savings
media, such as savings banks, gov¬
ernment bonds, or savings and
loan associations, are placed in
mutual funds and indirectly in the
stock- market. It is also likely
that there is a small stimulant

effect causing some additional
saving.

The situation is different as re¬

gards pension fund saving. Here
there does not appear to be_mueh
of a substitution effect. There is

little evidence to indicate that in¬

dividuals cut down on other sav¬

ing because of pension funds,
although the stability of the sav¬

ing rate hais sometimes been used
to claim this. In view of the many

possible changes that can affect
the saving rate it is rather hard to

accept this. In other words pen¬
sion fund saving is almost entirely

additional saving which would not
have taken place otherwise. How¬
ever, there could be differing ef¬
fects depending on the alternative
distribution of the employer con¬

tributions— whether to higher

wages, lower prices, retained
earnings or dividends—and the
relative propensities to save. It is
also possible that pension fund
saving acted as a stimulus on other
forms as the result of greater rec¬

ognition of retirement needs by
individuals such as developed after
the introduction of social Security.
Broadly speaking, pension fund
inflow appears to be a net addi¬
tion to saving and this addition
has largely been channeled into
corporate securities^ On the other
hand, although saving in mutual
funds is also channeled into cor¬

porate securities, it is more likely
to represent a substitution (for
other forms of saving rather than
a net addition. .

There are certain differences in
the determinants of the inflow of

pension funds and mutual funds,
which have significant implica¬
tions for the securities market. It
has been pointed out that there is
a reduction in cash inflow to
mutual funds following a decline
in stock prices reflecting dis¬
cretionary action cn the part of
individual savers. The inflow of

pension funds is much more
regular since : - it does not de-
pend on the discretion of the in¬
dividual but is rather a matter of
contract. As mentioned before
there is some discretion allowed
to employers so that contributions
could be cut if the fund has a sub¬
stantial capital gain on its port¬
folio and the company runs into
a less profitable period. The re¬
duction in inflow, however, is
more likely to be< spread over

some time and'not tied to; stock
price declines. ; '

Impact cn Securities Market

Looking at market impact from
the point of view of net purchases
compared-with net new issues we
see that private noninsured pen¬

sion funds have been the most-

important;. institutional group in
the stock market since the early
fifties. Over the eleven year

span, 1951-1961 they purchased on

balance $11.4 billion of common

and preferred stock {.compared
with $7.7 billion by the next most
important institutional ? group,
open and closed-end investment'
companies. During this period all
institutional groups v. combined,
made net purchases , of $23.1 bil-i
lion about the same as the amount

of net new issues of stock of cor¬

porations other thanv investment
companies.. . , '

Pension fund and .institutional

impact have become more signifi¬
cant in the last few years. . Last
year, pension funds purchased
stock equal to two-thirds of the
net pew stock issues other—than
investment company shares, while
in 1960 net purchases exceeded net

new stock issues. ~ -

In the first halA of this year

pension funds raisep their rate of
stock buying shgntly'* over last
year. Net purchases of common

and preferred stock amounted to
about $1.1 billion in the first half
cf this year, compared with $2.0
billion in the full year 1981. In¬
vestment companies increased
their rate of purchase signifi¬
cantly during the market decline.
In the first six months of 1962

investment companies purchased
on balance $1.1 billion of cor¬

porate stock. In the full year 1961
they made net purchases of $1.3
billion. It should be noted that in

Continued on page 30

FROM WASHINGTON
... Ahead of the News

BY CARLISLE BARGERON ^

It is beginning to look now, after
our initial victory over Cuba, that
a long and troublesome road lies
ahead. United States authorities

are satisfied that the Russian mis¬
sile bases are being dismantled,
but an agreement on inspection
after the dismantling to determine
if they have actually been dis¬
mantled and shipped back to Rus¬
sia is running into all sorts of
snags.

Presidents-Kennedy' is said to be
agreeable to turning over the in¬
spection to the International Red
Cross operating under the aegis
of the United Nations and, al¬
though Premier Khrushchev is
said to have promised this in his
letters to Mr. Kennedy, the prop¬

osition is now running into diffi¬
culties. Castro is the balky person.
Mr. Kennedy is hopeful that the
Soviets will be able to bring
Castro into line but it develops
that the wily Cuban dictator has

(
other pards up his sleeve which
he can play to make trouble if he
is finally forced to agree to the
inspection.
While we can make a cursory

inspection from the air, this is not
wholly satisfactory because there
are so many places in which sites
can be hidden. This fact requires
an on-site inspection.

Castro is not in any tractable
mood because he figures that
Khrushchev has let him down. He

is reported to have passed out the
word to Communist forces all over

Latin America to step;i up their
sabotage. Already a series of ex¬
plosions have occurred in the
Venezuelan oil fields. V ;

In the time of political guile-
ness, Venezuela played ball; with
Castro and as a result there is a

sizable party established there.
Thus, it is the primary target of
Castro's anger now.

Venezuela, according to indica¬
tions,-is1'mot,',tRe?onlyIcbuhtry?south ,

of the border that stands to re¬

ceive Castro's spleen.: His .orders
for stepped up sabotage are said
to cover every Latin American
country. Several; of them have
formidable Communist organiza¬
tions. They are quite aware of
Castro's plans... and have taken
steps to combat them. It means

disorder in those countries for

many months to come.

The temptation to Khrushchev
will be to take advantage of the
situation. If he were to discour¬

age it, Castro would be put in his
place in short order".
Throughout Latin America the

United States is viewed with

mixed f e e 1 i n g. While Latin
American intellectuals, democratic
government officials and the in¬
dustrial class applaud President-
Kennedy's tough attitude towards
Cuba, there are uneasy glances
over the shoulder. Impatience for
social and economic reform is the

keynote in Latin America today.
Many Latin Americans see the
immediate threat of Cuba as only

temporary. For them the real
danger to U. S. and Latin America
security lies in the smoldering
discontent among the masses

which become more obvious every

day.
The sentiment of the Latin

American liberal elements may

be best summed up in the words
of a Latin economist and diplo¬
mat who attended the recent

meeting in Mexico City of Inter-
American finance officers to re¬

view the first year's progress of
the Alliance for Progress,

"If the people of the United
States were half as concerned

about the Alliance as they are

about Cuba," he said, "many of
our problems would find rapid
solutions." '

This sort of talk, however, finds
little haven with this correspond¬
ent. Just what is expected the.
United States can do about the

Alliance for Progress more than
it is doing now? It is putting up

the money. It is up. to the Latin
American countries to effect the

reforms.

The Role of Life

Companies in
Our Economy5
The first comprehensive book
published in many years on life
insurance companies as investing
institutions has just come from the

press of Pren¬
tice-Hall, pre¬
pared by the
staff of the

Life Insurance.

Association of

America at the

request of- the
C o m m ission

on Money and
* os Credit. *

Mm.' The book,
"Li f e- Insur¬

ance Compa¬
nies or Finan-

c i a 1 Institu-

written at the

James J, O'Leary

tions," was staff
Life Insurance Association under
the direction of - Dr. James J.
O'Leary, vice-president and direc¬
tor of economic research of the
Association. It is one of a series
of eight monographs prepared for
the CMC by various businesses and
published simultaneously, the first
part of an 18-voluine series. - The
ethers published this week cover

banking; consumer finance, man¬
agement investment companies,
mortgage {companies, mutual sav¬
ings banks, property and casualty
insurance companies and. the sav¬

ings and loan business. The prop¬

erty and c a s u a 11^; insurance
volume was prepared- by the
American 7 Mutual> Alliance and
t:e Association cf Casualty and

Surety Companies; • 1 ;

In the. new book; the important
role of life insurance funds as a

source of
c capital, the largest

single - source in the economy, is
clearly depicted. The management
of the investment program _ of
these funds is outlined, both as to

company structure and regulatory
machinery. Details of specific
state investment regulations are

included.

The monograph analyzes fhe
manner in which savings is gen¬

erated through life insurance. It
traces the increase in life insur¬
ance saving since 1900 and shows
how the investment of these
funds has contributed to the eco¬

nomic growth of the United
cumnc - •
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The Market... And You
BY WALLACE STREETE

Stocks this week continued to ex¬

plore territory not seen since the
summer rally was topping out and
did so with good persistence
despite occasional, skeptical
profit-taking. Turnover was high
enough to indicate some renewed
participation in the market by in¬
terests that have been on the
sidelines for a long time.

Prospective Dividend Action

Some of the buying presumably

(anticipated some good year-end
dividend action. In the case of
General Motors, this was precisely
the case. The auto colossus had

startled Wall Street last year with
a surprise 50-eent year-end extra
and helped, at least temporarily,
the entire market.

This year the company, heading
toward record profits, doubled the

year-end extra. While this was
more or less in line with ex¬

pectations, it was enough to send
the issue to a new peak for the
year as the immediate reaction on

the West Coast where trading was

still in progress when the news
broke.

The move and, as a matter of
fact the entire year's price action
by G.M. shares, was such as to
make holders of the shares the

more content of the market fol¬

lowers. Obviously, had they pur¬

chased the shares even at the

year's high of 57, they have no

loss to report despite the May
market break and the violent

market action at the time of the
Cuban crisis. And even at the low,
the 13-point spread made the G.M.
stock definitely munidane, par¬

ticularly when measured against
the 40 to 50% declines in other
issues.

International Nickel was also

a happy dividend situation, in¬
creasing the quarterly rate and
adding a year-end extra. In con¬

trast to G.M., the shares of INCO
had been driven some 30 points
under their peak this year. The
announcement, however, did serve

to lift them well above the year's
low.

The depressing note in the divi¬
dend parade was Homestake Min¬
ing where a year-end payment
had been the pattern but it was
omitted this. year. The action
killed off abruptly the part-time
popularity that Homestake, along
with the other golds, had been
enjoying with those convinced
the bear market is far from over.

To the professional bears, the
golds are the traditional refuge.

American Telephone, which
won't meet for its regular divi¬
dend session for a couple of
weeks, was starting to show
speculative interest from traders
who for some time have noted

that A.T. & T.'s earnings have
run far ahead of the dividend re¬

quirement. Hence it is a candidate
for eventual improvement over

the current rate. The shares have

moved up half a score of points
from the low (posted in the Cuban
crisis, and around a dozen points
above the low recorded in the

May market break.

Encouraging Defense-Issue Action

The group action that was en¬

couraging was that turned in by
the defense section, notably the
aircraft-missile ones. United Air¬

craft was a repeater on the lists

of new hjghs and Lockheed was
in position to surpass its previous
peak on any small upsurge.

It all adds up to vindication for
the school of thought that grew up

after the market break to the

effect that any new upsurge would
concentrate on the quality items
with established, long-term earn¬

ings and dividend records, instead
of the glamour issues that had
fared so well when market ex¬

cesses were widespread and funda¬
mental factors were being ignored.

A Blue Chip's Resurgence

Du Pont, once the leading
favorite of followers of "growth"
situations, fell out of much of this
favor in the last half a dozen

years when its earnings perform¬
ance was lacklustre. But there are

early indications of a change in
its fortunes that has given the
shares occasional popularity.

First came a management pre¬
diction that its operating earnings
would rise about 20% this year to
partly offset the loss of G.M.
dividends to Du Pont. Then came

the extra payment by the auto
firm to bolster Du Pont's total net

by some $2.87 a share.

That made Du Pont a candidate

for an unchanged total payout this
year where the distribution of

23,000,000 G.M. shares had eaiTier
put the $3 year-end dividend in
jeopardy. Since the total net
would run well more than $2 a

share ahead of the $7.50 dividend

paid last year, it would still be in
line with the stated policy of pay¬
ing out 70% of the operating
profit and passing along the G.M.
payment.

Expanding in Impressive
Photographic Field

Du Pont, like other chemical
companies, had a period of weak
product prices with which to
contend. Its course was to em¬

phasize the wider margined
products and, instead of struggling
to produce the low margin ma¬

terials it needs, has been buying
them. Moreover, in cooperation
with Bell & Howell, it is prepar¬

ing to expand its participation in
the photographic field where it
has impressive know-how. To its

followers, Du Pont is in line to
show profit uptrend, for which it
was once noted, and by the time
distribution of the remaining
G.M. shares is accomplished, to
have more than made up in its
own profit potential the loss of
investment income.

New Space and Missile Provider

Hercules Powder's shift of

course was to develop fuels for
rockets and participate in the ex¬

panding space and missile fields.
It in part helped the company

stand out as the only major chem¬
ical operation that showed un¬

broken improvement in earnings
over the last four years.

I
Military business is expected to

come close to providing Hercules
Powder with a fourth of its sales

this year, up from 15% last year,
and go on from there. Hercules,
despite the heavy expenditures
needed to build up this section
of its business, was able to boost
per share profit by half to give
it a good record for profitability.
Meanwhile the price of the stock

was cut back some 30% from last

year's peak as it swayed with the
declining market.

A Tool Maker's Improved
Prospects

Machine tool shares have been

out of favor for long, and Chicago
Pneumatic Tool in particular,
which makes for a definitely
above-average yield running to
6% available from this leading
tool maker.

Chicago Pneumatic's earnings
peaked out in 1957 and have been
somewhat erratic since, although
in general holding to a high plane.
It has been concentrating on de¬
veloping foreign sales and they
are now estimated as running
around 30% of the total. And it
has moved ahead with diversifica¬

tion, whether it takes the form
of acquisitions or new develop¬
ments. To its followers, the firm
has progressed to the point where
this year it should boost total sales
to within touching distance of the
1957 peak, ^ince they were up 9%
for the first half of this year.

The hopes that center on Chi¬

cago Pneumatic for the future are

its participation in the Common

Market, the extent to which tax

legislation designed to boost capi¬
tal expenditures succeeds in that

aim, and the increased activity in
auto, construction and railroad

equipment businesses. Meanwhile
this well-run company, exception¬
ally strong financially, with a

high yield is available at levels
that are from inflated since the
share range ever since 4958 has
been shy of running a score of
points, despite the influences of
the late bull market around it.

[The views expressed in this article
do not necessarily at any tim.fi coin'
cide with those of the "Chroniclqf'
They:are presented as those of the
author only.] I

First Boston

Names Asst. VPs.
N. Gregory Doescher, Denis O.
Newman, Charles T. Steffens and
H. James Toffey, Jr., have been
elected assistant vice-presidents
of The First Boston Corporation,
20 Exchange Place, New York
City, it has been announced. They
are all located in First Boston's
New York office.

Mr. Doescher, who joined First
Boston in 1956, is a member of
the Buying Division, Underjwrit-
ing Department.

Mr. Newman, who is also a

member of the Buying Division,
Underwriting Department, joined
the corporation in 1956.

Mr. Steffens is a member of the

National Sales Department, spe¬

cializing in Government securi¬
ties. He joined First Boston in
1958.

Mr. Toffey, who joined the cor¬

poration in 1956, is also a member
of the National Sales Department,
specializing in Government secu¬

rities.

Bond, Richman
Announces
Bond, Richman & Gerald, 160
Broadway, New York City, have
announced the retirement of Max

Shapiro as a general partner in
the firm, Mr. Shapiro will con¬

tinue his association with Bond,
Richman & Gerald as a registered
representative.

BANK AND INSURANCE

STOCKS Th, Week— Bank Stocks '

THE CHANGING CHARACTER
OF BANKING—

Since World War II commercial
banks in the United States have
become vastly different. During
the war years banks, in order to
finance the conflict, became ve¬
hicles of investment in U. S.

Treasury bonds. Since the War
the pent-up demand for goods
and services brought about a sud¬
den demand for bank funds with
a resulting change in the loan
ratio. As is seen below, the loan
ratio has increased from a very
low to a present rate of close to

60% for most major commercial
banks.

Loans As a Percent of Deposits—
All Reporting Mehiber Banks

Fed. Res. Dist. 1947 1961

Boston _____ 40.5% 60.7%
New York 42.0 57.9

Philadelphia 33.0 58.5

Cleveland 24.0 52.5
Richmond 35.0 53.0

Atlanta
______+_ 40.0 49.1

Chicago 37.0 49.2

St. Louis 25.0 30.0

Minneapolis 25.0 51.3

Kansas City 20.0 48.9

Dallas 40.0 49.2

San Francisco__ 23.0 58.5

In order to finance not only in¬
dustrial and corporate needs but
also to help finance the con¬

sumer's purchases of durable

goods after World War II, banks
developed installment loans. This
business has been successful and

also profitable. Along with this

development, commercial banks
have been active in various states

to amplify the laws regarding
branch banking in order to serve

the individual in his own com¬

munity. Although many states
still have no branch banking,
some of the major states without

branching, such as Texas and

Illinois, may have more liberal
laws in the future. Those states

with limited branching have, in
some instances, extended the

geographic areas in which banks
may operate. New York City
banks may now extend into
suburban New York counties and,
although this extension is being
thwarted in some instances, the
long-term outlook is for greater
branching in the area. ^

As to more recent changes
which may have an effect on the

banking system, the Report of the
Commission on Money and Credit
in 1961 has some interesting sug¬

gestions which hopefully may
further the area and aspect of
branching. The Commission spe¬

cifically recommended that "the

provisions of the National Bank-
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ing Act should be revised so as

to enable national banks to es¬

tablish branches within trading
areas irrespective of state laws,
and state laws should be revised
to provide corresponding privi¬
leges' to state-chartered banks."

Although this suggestion has not
had any tangible effect, it is un¬

derstood that the Comptroller of
the Currency is in favor of such
a proposal. Although the members
of the Commission were appointed
prior to the present administra¬
tion, they do not represent solely
banking interests but are a non¬

partisan board. Even though the
Treasury Department has opposed
recent mergers, the opposition to
extension or enlargement of
banking institutions may, by no

means, be permanent.
In addition to these factors the

rise in interest paid on time de¬
posits from a limit of 3V2 to 4%
allows commercial banks to com¬

pete with other institutions for

savings deposits. With the added
cost of higher interest, banks
must find new areas of loaning
and investment. The consequence

has been greater loaning in the
mortgage field and also larger
participation in municipal invest¬
ment. In line with this latter de¬

velopment the present Comp¬
troller is making new areas of

tax-exempt bonds (Georgia reve¬

nue obligations, for example),
suitable for national bank invest¬

ment. This not only opens up

higher yielding bonds for bank
portfolios, but also permits the
bond departments of banks to ex¬

tend further into the underwrit¬

ing of municipal bonds.

Within the post-war period,
several changes in reserve re¬

quirements have been made with
the overall effect of a gradual re¬
duction. This frees more bank re¬

serve money for loans and invest¬
ments. The most recent move was

a drop in the required reserves of
banks for time deposits. This im¬
mediately made close to $1 billion
of bank money available for in¬
vestment.

Obviously banks are going to
continue to explore new areas in
which money can be invested.
Along with this are distinct signs
of leniency regarding bank op¬

erations. This, in the long run,
should allow an extension of

geographic areas. These factors in
total make for a favorable out¬

look for equities in the banking
field. Loans are historically high
and also are interest rates. Any
further impetus must come from
new services and growing service
areas.
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COMMENTARY...
By M. R. LEFKOE

Is a businessman's right to go
out of business inalienable, or
does the government have the au¬
thority to withhold permission if
it believes that his motives are

illegal? A decision handed down
by a U. S. Circuit Court of Ap¬
peals leaves ho room for doubt. It
states that a businessman has an
"absolute right" to close his busi¬
ness "for whatever reason he may

choose." -■, , j. ,'
Under the Anglo-American sys¬

tem of jurisprudence, a court's
ruling is binding on all parties
concerned unless it is overruled
by a higher court, or until a new-
law is passed Which clearly super¬
sedes the decision. Tljie National
Labor Relations Board, however,
refuses to be bound by any such
outmoded code of justice, and has
stated that it will reinterpret all
laws and court decisions in ac¬

cordance with its own determina¬
tion of "the normal demands of
any transitory age."

Thus, the NLRB unhesitatingly
ignored the Circuit Court's deci¬
sion last month in ruling that, be¬
cause a company had gone out of
business (in the Board's opinion)
primarily to avoid dealing with a
union, it had violated the Taft-
Hartley Act.

The Board announced that it
had ordered Deering Milliken,
Inc., a major textile company con¬

trolling 29 mills, to pay back
wages to some 500 workers who
lost their jobs when Darlington
Manufacturing Co. closed its plant
in 1956. Moreover, wages must
continue to be paid until the dis¬
charged employees all have found
"substantially equivalent" em¬

ployment.

Actually, Deering Milliken had
no legal connection with Darling¬
ton, the firm which went out of
business "illegally." However,
some of its shareholders also

owned stock in the "guilty" firm.
Thus, the Board held that the two
firms were intimately connected
and ordered Deering Milliken to
assume the liabilities of its "af¬

filiate". " oV'

The Court's Decision
*

It is not particularly relevant
whether Deering Milliken should
be held liable for the actions of

Darlington, nor even whether
Darlington closed its plant pri¬

marily as a result of its workers
electing the Textile Union as their
bargaining agent. The Court de¬
cision referred -to above stated:

"But none of this can be taken

to imean that an employer does
not have an absolute right, at all
times, to permanently close and
go out of business, or to actually
dispose of his business to another,
for whatever reason he may

choose, whether union animosity
or anything else, and without his
being left subject to a remedial

liability under the Labor Man¬

agement Relations Act for such
unfair practices 'he may have
committed in the enterprise, ex¬

cept up to the time that such ac¬

tual and permanent closing or

true and bonafide change in
ownership has occurred."

The NLRB's Thinking
In order to have arrived at a

decision so totally at variance
With the Court's ruling, the NLRB
must have "reasoned"-as follows:

Pirst, it decided that Darlington

had gone out of business in order
to retaliate against its workers,
sweeping aside the company's
statement that the "economic as¬

pects of Darlington . . . fully justi¬
fied the decision," then, -ignoring
the Court's pronouncement that a

company has an "absolute right"
to .close its doors for any reason

whatsoever, it decided that, due
to its imputed motives, "Darlings
ton's action in closing its plant
constituted an unfair labor prac¬

tice; then, by imposing what is
probably the largest back-pay
award in its history, it disre¬

garded the Court's decision that
all liability ends for a company
when it closes; finally, in order to
find some existing company to
pay the penalty it was planning
to announce, it decided that the
dictionary deserved no more re¬

spect than the Court, and twisted
the definition of an "affiliate"

company beyond recognition.

The Basic Issue

Last week I warned that "the

whole business community must
challenge the all too prevelant
idea that 'some government reg¬

ulation is necessary in order to
preserve free enterprise'." How¬
ever, I suspect that this proposal
sounded too radical for even many

conservative businessmen. Thus,

despite my having demonstrated
this week that one particular gov¬
ernment regulatory agency is de¬

stroying free enterprise rather
than preserving it, I can almost
hear some of my readers saying:

"I agree with your, estimate of
the Actions taken by the various
regulatory agencies, but it is the
members of the agencies who are

to blame. If better men were ap¬

pointed to run the agencies, thep
the arbitrary decisions you cite
would not be possible, and the
-regulatory bodies would serve

their originally intended function
of preserving free enterprise."

This particular conclusion con¬

stitutes one of the most disastrous

errors businessmen have made.

The express function of a regula¬
tory agency makes it impossible
for its members to perform their
job without destroying the essence

'of private property.

Consequently, because private
property, property rights, and in¬
dividual rights are indivisible, to
sanction a single government act
whose avowed purpose is to con¬

trol the use of private property is
to concede that individual rights
are not inalienable. At that point,
it becomes irrelevant who does the

regulating, what pretexts are used
to justify government withdrawal
of individual rights, and whose
rights are destroyed.

Either a government recognizes
and protects property rights (and
all other individual rights) or it
does not. Either a country's citi¬
zens live in freedom or they do
not. There is no third alternative.

Seattle Bond -

Club'Elects
SEATTLE, Wash. — Donald A.
Meyer of Marshall & "Meyer, Inc.,
was elected President of the

Seattle Bond Club at the October

PUBLIC UTILITY

SECURITIES BY OWEN ELY

Donald A. Meyer S. J. Sanders

meeting. Malcolm Prosser, Vice-
president of the Seattle-First Na¬
tional Bank, was elected Vice-
President of the organization, and
S. J. Sanders, Vice-President of
Foster & Marshall,
named Secretary-Treasurer.

Inc., was.

Mr. Meyer, who was Vice-
President of the club 'last year,

succeeds as President Ross Suth¬

erland, Vice-President *of the
Pacific Northwest Co. Mr. Prosser

moved up from the post of Secre¬
tary-Treasurer.

Wm. Morris Co.

. 1 ■- ,w-w- • , v Aw "o/V
William S. Morris, managing part¬
ner of William S. Morris & Co.,

municipal bond dealers, 1 Chase
Manhattan Plaza, New York, has
announced f our executive ap¬

pointments. '} ■

Arthur G. Hageman, formerly
manager of the Bond Department
of Granger &' Co., was pamed
Manager, Underwriting Depart¬
ment; John Ledbetter and Preston
V. Pumphrey were named to the
Institutional Sales Staff, and John
M. Donovan was named Account-

ant. • . p. ■ ? ' ' / ' •'"" "

Mr. Hageman, a graduate of the
University of Denver, in banking
and finance, earlier was manager

1 of the Bond Department of Baxter
& Company. Mr. Ledbetter, a

graduate of the United States Mil¬

itary Academy at West Point; New
York, formerly was with McDon¬
nell & Co., Inc. Mr. Pumphrey, a

graduate of Dartmouth College,
formerly was with Bacon, Steven¬
son & Go., . Mr. Donovan formerly
was with Reynolds & Co., - and
earlier was Supervisor of the Mar-
gin;.Department of Hemphil 1,
Noyes & Co. > . -

In addition, Mr. Morris an¬

nounced 'that David K. Homrig-
hausen, John B. Harding,- Jr.,
Geraldine Bowen, and Donna
•Cochrane, computer specialists,
have joined the company's pro¬

fessional staff, assigned to analysis
and programming in connection
with new municipal bond issues. ,

Savannah Electric and Power Company
Savannah Electric & Power is one of the smaller electric utili¬

ties (revenues about $13 million) which has enjoyed excellent

growth although share earnings in recent years -have shown a

rather disappointing trend as compared with,their good gains in
earlier years. Trusts for the W. H. Donner family and the Donner
Foundation own 37% of the common stock, being represented on

the Board of Directors by C. K. Baxter and H. R. Baxter.
The company serves electricity to an area of some 2,000 square

miles in the southeastern coastal area of Georgia, with metropoli¬
tan Savannah contributing about 90% of the business. Population
in the area approximates 201,000.
Savannah is an important port which enjoyed a big revival dur¬

ing the 1950's. »In that decade over $180 million was invested in
new or expanded industrial facilities in the metropolitan area.

In recent years new plants were established by such companies as

American Cyanamid, Johns-Manville, Southern Nitrogen, Ruber-
oid, Southland Oil, American Bitumuls (Standard of California),
Savannah Terminals (Shell), Diamond Manufacturing,(!ChemicaI
Packaging (recently taken over by St. Regis Paper Company),
etc. Multi million dollar expansion programs were carried out by
Union Bag, Continental Can, National Gypsum, Hercules Powder,
American Cyanamid, Ruberoid, Savannah Sugar & Refining and
others. Industrial payrolls in the Savannah area more than dou¬
bled during 1950-60 and value added by manufacturers increased
168% during 1947-61. iSavannah is now the leading foreign trade
port of the South Atlantic coast. Despite the growth of industry in
the area, however, revenues are 44% residential and 36% small
commercial and industrial, with only 14% in the large commercial
and industrial category, and 9% miscellaneous.
The company enjoyed good growth during the period 1953-61,

the number of customers having increased at an average annual
rate of 3.4%, while usage by residential customers increased 6.4%
per annum. Total kwh sales gained 11.4% a year, residential being
up 10.0%, small commercial and industrial 6.3%, large commercial
and industrial 19.2%, and other 8.0%. Revenues showed an aver¬

age annual gain of 8.1%. Since expenses increased only 4.7%, the
operating ratio dropped from 57% in 1953 to 44% in 1961.

The reduction in the operating ratio was due largely to a saving
in fuel costs. The Port Wentworth Unit No. 1, installed).in 1958,
was one of the first of its size to have a reheat cycle and produce
energy at 10,000 Btu per kwh. With the addition of the second
unit in mid-1961 the over-all system heat rate was reduced from
over 15,000 Btu in 1953 to slightly over 10,000 Btu at present. With
lower coal costs resulting in part from reduced railroad freight
rates, fuel costs have been reduced to around 29 cents per million
Btu. The company now expects to benefit by increased inter¬
change and sale of surplus capacity to Georgia Power. r .

This substantial improvement in operating costs was partially
offset by increased depreciation, taxes and fixed charges which
in the aggregate increased from 31% to 39% of the revenue dollar.
However, net income increased from 12% to 17% permitting a
substantial gain in share earnings during this period.. Earnings
increased from 75 cents in 1953 to $1.02 the following year and
$1.46 in 1958; but in 1959 there was a decline to $1.25, followed
by a rise to $1.56 in 1961. Due to a sharp drop in the credit for
interest on construction, earnings for calendar 1962 are estimated
at only $1.43 (earnings for the 12 months ended June 30, were
$1.41). Excluding the erratic interest credits there would have

. been an increase from $1.32 in 1961 to an estimated $1.40 for 1962.
President McClurkin, at a recent talk before the New York So¬

ciety of Security Analysts, projected 1963 earnings in a range of
• $1.60-$1.70, a substantial gain over 1962. Assuming that this esti¬
mate works out, the average annual gain in share earnings for the
decade would exceed 8%; however, excluding the sharp increase
in 1953 the average gain would be reduced to 5.6%. , .

• Capitalization compares as follows: .

^ —1.953—
Debt: (ooo) %

First mortgage bonds ___ $8,658 , 43.2
Debentures 3,200 16.0

—1961—
(000) %

$25,792 47.5
5,400 9.9

Total long-term debt $11,858
Bank loans J

Preferred stock 3,000
Common equity & earned surplus 5,183

59.2

15.0

25.8

$31,192
2,100
4,965

,i 16,059

57.4

3.3

9.1

29.6

Siegel Wire to Admits Partners

Woodcock, Moyer Rittmaster, Voisin
Sidney A. Siegel & Co., Inc., 39
Broadway, New York City, have
announced the installation of a

private line to Woodcock, Moyer,
Fricke & French, Philadelphia,
members oF the New Yorl^ Stock
Exchange.

Rittmaster, Voisin & Co., 260 Mad¬
ison - Avenue, • New- York City,
members of the New York Stock

Exchange, on Nov. 15 will admit
Pearl Sigoda Marks, Julius Marks
and Max Grill to limited partner¬
ship. _

Total capitalization $20,041 100.0 $54,316 100.0

After adjustment for the 2-for-l split in 1957 there has been an

increase in shares outstanding of about 25% due to equity financ¬

ing in 1957 and 1960.
The construction program during the period 1963-67 is expected

to total about $31 million. No permanent financing is anticipated
before 1964 when there might be a l-for-12 common issue plus

bonds, according to President McClurkin. In 1967 the company

might issue preferred stock and debentures:
The stock has been selling recently over-counter around 31,

compared with this year's range of about 37—24, and last year's,
40—30. Paying $1.20 the yield is slightly under 4%;. the price-
earnings ratio approximates 20. Dividend payout is on the high -,

side at about 85%. - I
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NEWS ABOUT u_

BANKS AND BANKERS
Consolidations • New Branches • New Officers, etc. • Revised Capitalizations

First National City Bank New
York has announced the estab¬

lishment of an Aerospace and
Electronics Department to serve
the special financial requirements
of these growing multi-billion
dollar industries. T. Carl Wedel,

Vice-President, heads the new de¬
partment under the supervision of
Edward L. Palmer, Senior Vice-
President.

The latest of First National

City's special industry depart¬
ments will have credit and policy
supervision over the Bank's
worldwide activity in this area.

The Bank has operated three
other special industry depart¬
ments (Petroleum, Transportation,
and Public Utilities) as part of its
National Division since 1954.

Decision of the Comptroller of
the Currency, Jame^ J. Saxon, on
approving the application to merge
First National City Bank, New
York, N. Y., with Richmond Coun¬

ty National Bank of Port Rich¬

mond, Port Richmond, N. Y.

"Substantial discrepancies and
other serious irregularities in the
Richmond Bank require approval
of this transaction in the public
interest, and the application is,
therefore, approved effective at
the close of business Nov. 2, 1962."

The United States Trust Com¬

pany of New York has appointed
Anthony Francis, John T. O'Brien
and Elmer A. Rogers Assistant
Secretaries and James J. Brasco as

Assistant Comptroller.
Mr. Francis is a senior security

analyst in the investment division.
Mr. O'Brien is a municipal bond

specialist in the investment divi¬
sion.

Mr. Rogers is in charge of the
electronic data processing opera¬

tions department.
Mr. Brasco is supervisor of the

budget and cost accounting section
of the general accounting depart¬
ment.

. * *

Gerald F. Beal, Chairman of the
J. Henry Schroder Banking/ Cor¬
poration, New York and the

Schroeder Trust Company, New
York announced Oct 31 retirement
at 65 of Harold A. Sutphen, Ex¬
ecutive Vice-President of both

banks. Mr. Sutphen will, how¬
ever, remain a member of the

Boards of Directors.
Mr. Sutphen joined the J. Henry

Schroder Banking Corporation in

1923, became a Junior Officer in

1926, Vice-President in 1936, and
Executive Vice-President in 1951.

* sis

Victor T. Raeburn has been
elected Vice-President of Union
Dime Savings Bank, New York.
Mr. Raeburn will be the admin¬
istrative officer in charge of serv¬
ice, operations and development.
Alan C. Thomas, who has been

with Union Dime since 1950, has
elected Assistant Treasurer and

Assistant Secretary.

$2,500,000 Otsego County National
Bank, Cherry Valley, New York,
under the charter and title of Cen¬

tral National was granted Oct. 29
by Comptroller of the currency

James J. Saxon. A

* * *

The Union and New Haven

Trust Company, New Haven, Con¬
necticut, and the Madison Trust

Company, Madison, Connecticut,

merged under charter and title of
The Union and New Haven Trust

Company effective Oct. 22.
* :i: r *

The Western Pennsylvania Na¬
tional Bank Pittsburgh Pa., Nov. 5

announced the promotion of M.
B. Gefsky to Vice-President.
Mr. Gefsky is with WPNB's

Washington Trust Office where he
has been an assistant Vice-Presi¬

dent.

He had previously been associ¬
ated with Merchants Savings and
Trust Company, Napoleon State
Bank and Keystone National
Bank.

* *

Comptroller of the Currency
James J. Saxon announced Oct. 29

that he has approved the merger

of the $5.9 million Farmers Trust

Company of Middletown, Middle-
town, Pennsylvania, into the

$138.2 million National Bank &
Trust Company of Central Penn¬
sylvania, York, Pennsylvania. The

merger is effective on or after
November 2.

* . *

Preliminary approval to organ¬

ize a new national bank in Balti¬

more, Maryland, was granted Oct.
30 by Comptroller of the Currency
James J. Saxon. The new bank

will have initial capitalization of
$3 million and will be operated
under the title "National City
Bank of Baltimore."

* :!-.

The Suburban Trust Co., Hy-

attsville, Md. elected David E.

Betts, a Director.
*1* *1' : .

The merger of the $131.2 mil¬
lion First National Exchange Bank

of Roanoke, Roanoke, Va., and the

$5.3 million Farmers and Mer¬
chants National Bank, Blacksburg,

Virginia, was approved Oct. 29 by
Comptroller of the Currency
James J. Saxon.

The merged institutions will op¬
erate under the First National

charter and with the new title

"The First National Exchange
Bank of Virginia."

* * *

Approval of an application to
consolidate the $11.4 million Lib¬
erty National Bank of Fremont,

Fremont, Ohio, and the $1.5 mil¬
lion Lindsey Banking Company,

Lindsey, Ohio, was granted Oct. 30

by Comptroller of the Currency
James J. Saxon. The consolidated

banks will be operated under the

Liberty National Charter and the
title "The Liberty National Bank,
Fremont."

banks will operate under the
charter and title of Athens Na¬
tional.

I H: # *

The Board of Governors of the

Federal Reserve System Oct. 30
announced its approval of the
merger of Lake County State
Banh^, East Gary Indiana, into
Gary Trust and Savings Bank,
Gary Indiana. The resulting bank
would be operated under the title
of Bank of Indiana.

* * * A' ' A'A

At a meeting, of the Bank's
Board of Directors, Gilbert J.

Rynberk, Jr. was elected Presi¬
dent, it was announced by Louis
E. Corrington, Jr. retiring Presi¬
dent of Guaranty Bank & Trust
Company and newly elected
Chairman of the Bank's Advisory
Board. . ■ ,

Rynberk has been Vice-Presi¬
dent of the Bank and, prior to
that, was associated with the Pull¬
man Trust & Savings Bank for

many years.

It was also announced that Miss

Imogene Brown was elected As¬

sistant Cashier.

* * ❖

Louis E. Corrington, Jr., Presi¬
dent of the Guaranty Bank &
Trust Company of Chicago, Illi¬
nois was elected President and Di¬

rector of the Mercantile National

Bank, of Chicago, 111. He replaces
John E. O'Shaughnessy, President
since 1958, who was elected Vice-
Chairman of the board. Loy E.
Mcintosh remains as Chairman.

Three associates of Mr. Corrington
were named to the Board at Mer¬
cantile: Robert 1^., Huffines, Jr.; t

Victor Muscat; and'Edward Krock,;
who was also appointed chairman
of the executive committee,

* *

The Archer National Bank, Chi¬
cago A Illinois elected George M.
Hobler Vice President.

/AvaA/A V A -A.

Comptroller of the Currency
James J. Saxon announced Oct. 31

that he has granted preliminary
approval to organize a national
Bank in Bellevue, Nebraska, with
the title "First National Bank of

Bellevue."

The new bank will be capital¬
ized at $300,000, consisting of
$150,000 capital, $100,000 surplus,
and $50,000 undivided profits.

* * :fs ■■"•'"AA',:
The Empire Bank, Springfield,

Mo. elected Mack G. West Vice-

President.

AA'V'Av 'a.A'A ' * * *

Comptroller of the Currency
James J. Saxon Oct. 30 announced

preliminary approval of an appli¬
cation to organize a new national
bank in Corpus Christi, Texas.
The new bank, to be operated

under the title "Stonewall Na¬

tional Bank of Corpus Christi,"
will be initially capitalized at
$200,000 capital, $100,000 surplus,
and $50,000 undivided profits.

Robert H. Flato has been pro¬

posed as Chairman of the Board
and President and J. D. Nelson

will act as Executive Vice-Presi¬

dent and a Director.

NYSE Appoints A

Geo. Bookman
The New York Stock Exchange
has announced the appointment of
George Bookman, a member of
the Board of Editors of Fortune

Magazine, as

Director of

Public Infor¬

mation and

Press Rela¬

tions.

Mr. Bookman

succeeds Paul

Kolton, who
left the

Exchange re¬

cently to be¬
come Execu¬

tive Vice-

President of

American

Stcok Exchange. He will report
to Ruddick C. Lawrence, Vice-
President in charge of the Ex¬
change's public relations and mar¬

ket development activities.

Before joining the Fortune Edi¬
torial Board two years ago, Mr.
Bookman had served as Time

Magazine's National Economic

Correspondent in New York and
for 10 years as Time's economic
news specialist in Washington,
D. C.

From 1946 to 1948 Mr. Bookman

was an associate editor of U. S.

George Bookman

News & World Report, in Wash¬
ington. From 1941 to 1945 he
served there and in Africa, the
Near East, Italy and Austria with
the Office of War Information.

Before the war he was White
House correspondent for the
Washington Post.

Rothschild Sponsors

Investment Program
CHICAGO, 111. — The business
world and the world of fashion

will be featured in a special in¬
vestment discussion program

called "Stocks and Frocks" to be

held Tuesday, Nov. 13, at the
Knickerebocker Hotel here.

The program will feature a dis¬
cussion interpreting the growth
of the apparel industry and Hart,
Schaffner & Marx's dominant role
in it, together with a fashion show
of men's and women's styles. The
event is considered a unique one

for both industries.

Sponsor of "Stocks and Frocks"
is Rothschild & Co., Chicago
brokerage firm. The discussion
and fashion show will be present¬
ed by Hart, Schaffner & Marx,
local clothing manufacturer, and
Baskin, which operates six men's
and women's clothing stores in the
Chicago area and one in Cham¬
pagne, 111.

The Bronx Savings Bank, New
York, elected Edward R. Ziegler,
President and. personnel officer,
and James B. Cosgrave,, Vice-
President.

, Comptroller - of .. the - Currency
James J. < Saxon announced that

he . has approved the merger of
the $7.7 million Athens Na¬
tional Bank, Athens, Ohio, and the

$6.4 million Bank of Athens Na¬
tional Banking Association, effect-

Canajoharie, New York, and the dve as of October 26,. The merged

Permission to consolidate the

$28,700,000 Central National Bank,

Granbery, Marache
To Name V.-P.
On Nov. 15, Harold S. McGay, Jr.,
will become a Vice-President of

Granbery, Marache & Co. Inc.,
67 Wall Street, New York City,
members of the New York Stock

Exchange and other leading ex¬

changes.

REVISED 1962 EDITION

OVER-THE-COUNTER
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CONSECUTIVE CASH DIVIDENDS
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5 to 178 Years
— 48 PAGE BOOKLET —

^ 'W: V ; . V ' '/A / .'■! /
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and listed markets.
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Criteria for Sound State

Continued from page 12

be ample in which to require
tne amortization of an issue of
full faith and credit general obli¬
gation bonds. It is not fair To
Fiddle future generations ' with
debt for projects which beneixt
( \v, uie present generation.
Where the period of the probable
life of a state project may be
determined with a fair degree of
accuracy, the maximum maturity
may fall within that period.

Avoiding Judicial Proceedings
Costly for Taxpayers

Fourth: A Prescription Period for
Litigation:

One of the greaiest aids to the
credit of any state is the assur¬

ance to the investors in its bonds

that the validity of its bonds held
by such investors may never be
challenged in any court for any
reason and that they are valid and
legally binding obligations en¬
forceable in accordance with their

terms. The strongest possible pro¬

vision, which is, unfortunately,
all too rare, is one contained in
the constitution of a state, pre¬

cluding all litigation challenging
the validity of the bonds for any

reason whatsoever, even includ¬
ing failure to comply with consti¬
tutional requirements, after the
expiration of a stated 'period of
time, which period should expire
before the delivery of the bonds
by the state to the purchaser
thereof. The period of time should
of course, be a reasonable one

and should commence with the
publication of a notice of inten¬
tion to issue the bonds, or with
the filing of a transcript of the
proceedings authorizing the bonds
with a court, or any other act
which would give publicity to the
fact that the bonds are to be is¬
sued. Unfortunately, a prescrip¬
tion period created by statute is
not so effective, since some courts
have held that a statutory pre¬
scription period does not preclude
the right to raise the question
of the failure to comply with
constitutional requirements. In
such instances, consideration
should be given to permitting

judicial validation proceedings so
that constitutional questions may
be raised and determined by the
courts.

In any case, the nature of the
suit to be brought within the con¬
stitutional or statutory prescrip¬
tion period should be specified in
the constitutional or statutory
prescription provision itself, and
it should, if possible, be brought
in the highest court of the state
in the first instance, thus obviat¬
ing the delay of judicial process
in the lower courts. And the de¬
cree of the highest court should
also constitute a permanent in¬
junction against any further liti¬
gation. to forestall costly nuisance
suits which cause delay and may
result in the loss of a favorable
market. Thus the credit of the
state would be forever inviolate
and its .bonds would command the
lowest possible interest rate, to
the great financial advantage of
its citizens and taxpayers.
I vividly recall having heard a

respected officer of one of the
leading rating agencies tell the
Governor of one of our states that
the decision of the highest court
of that state during the depres¬
sion in the 1930s invalidating
certain bonds of certain subdivi¬
sions of that state that had been

outstandingg for some time had
cost and would continue, to cost
the taxpayers millions of dollars
since the rating agency had down¬
graded and would continue to
downgrade bonds of that state
and its municipalities and sub¬
divisions because of that decision.
It cannot be too frequently or

too strongly reiterated that courts
which do not sustain the legality
of a state's obligations after they
have been outstanding in the
hands of the public which has
paid its money for them, adverse¬
ly affect the credit of a state over
a long, period of years and cost
its citizens and taxpayers millions
of dollars in increased interest
rates.

Therefore, let every effort be
made to obtain provisions which
will prohibit all suits challenging
the validity of bonds once they
have been issued, so that the in¬

vesting public will know that it
can buy those bonds with the
issurance that they will be for¬
ever inviolate and that the prin¬
cipal thereof and interest there¬
on will, be paid in strict accord- ;
ance with their terms. The credit
of the state will be immeasurably
enhanced and the interest rate on

its bonds correspondingly low¬
ered, to the great benefit of its
citizens and taxpayers.

Praises New York State
Payments Law

Fifth: Assuring the Raising of
Sufficient General Revenues
and the Application of Such

• Revenues to the Payment of
the Principal of and Interest
on Full Faith and Credit
General Obligation Bonds:

In the case of full faith and
credit general obligation bonds
it should be the mandatory duty
of the state officer or officers who
make and collect 'the state tax
levies and who collect all other

general revenues of the state, to
make and collect such tax levies
and to collect such revenues and

apply such taxes and revenues to
the payment of principal of and
interest on such bonds. Of course,
it is understood that any special
taxes or revenues specificallv
pledged to designated bonds will
not be included. The difficulty
with respect to obtaining effec¬
tive enforcement of these provi¬
sions is that a state is sovereign
and is immune from suit unless
it consents to be sued. Further¬

more, since a state cannot bargain
away its sovereignty, it may re¬
voke such consent at any time.

The Constitution of the State
of New York contains a provision
to the effect that if the legisla¬
ture shall fail to make an appro¬

priation for the payment of in¬
terest upon^pd principal of state
bonds, the Comptroller shall set
apart from the first revenue^
thereafter received, applicable to
the general fund of the state, a
sum sufficient to pay such inter¬
est and principal and shall so

apply the moneys thus set apart.
It is also provided that the Comp¬
troller may be required to set
aside and apply such revenues at
the-suit of any holder of such
bonds. While an ideal constitu¬
tional provision would be - one

which applied whether or not the
legislature made an appropria¬

The I.B.A.'s
'

• • * • "S' 1 I . - •

50th Anniversary Convention
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tion, it is perhaps too much to stitutional powers, unembarrassed
hope for the adoption by any and unimpaired by any action of
state of a provision as broad as the other. The taxing power of
that. the Federal Government does not

/ But if the New York constitu- therefore extend to the means or
tional provision was adopted by agencies through or by the em-
other states, it might do much to ployment ofwhich the States per-
help their credit and thus add to form their essential functions,
the acceptance of their bonds in e^c-" * '

the market, with a consequent re- When the Sixteenth ' Amend-
duction in interest rates, which ment—the income tax amendment
would benefit the state, its citi- —to the Federal Constitution was
zens and taxpayers. before the states, Elihu Root, then
Sixth: Assuring Sufficient Reven- United States Senator from New

ues and the Application of York, in a letter to a member of
Such Revenues to the Pay- the New York legislature, quoted
ment of the Principal of and. Judge Cooley and stated that such
Interest on Revenue Bonds: rule " of ' construction has been

_

,, „ . maintained for generations and
In the case of bonds payable went on to say:

solely from specifically designated . m1 . .„ , , ... , ,

revenues or special taxes it should ? This uniform, long-established,
be the mandatory duty of a des- an<=* indisputable • rule applied to
ignated person to fix sufficient,^ construction of our Constitu-
rates and charges and to collect tion—a.,rule ..which.has been de-
sueh revenues or to impose and clared to be essential to a ccn-
collect sufficient special taxes and tinuance of our dual system of
apply them to the payment of the -government — forbids that the
principal of and interest on the words of /that instrument'- con-
bonds payable therefrom in ac- ferring the power ; of taxation
cordance with the proceedings shall be deemed to apply-to any-
authorizing the issuance of such thing but the proper subjects.of
bonds. If an authority is used on national taxation. Under it we are
behalf of the state, and is ex- forbidden to apply the words
pressly made subject to suit and 'from whatever source derived' in.
is not endowed with state sover- the proposed amendment to any

eignty, there may be included in of the instrumentalities of state
the legislation provisions author- government. . . (Italics sup-
izing action by way of mandamus plied.) .

against a designated officer of , Senator Root'sTetter was printed
the authority to compel him to fix jn entirety jn the Congressional

charges and "annW "them to The ***** of March 10> 191L H the'echaises and apply them to the .g to be aily alteration in this

interest on the^onds^ fundamental concept of our formn the bonds.
goyernment, it cannot be done,

State Revenue Bonds / eitner directly or indirectly, by
-

-

. ' . Congressional act, but can be
A word of caution is needed

oone 0nl^ by specific Constitu-
with respect to state revenue tional amendment authorized by
bonds. It any such bonds are pay- proper actj0n on the part of the
able solely from periodic pay- states themselves. When, as and
ments made by a single private if the states So consent, and then
corpoiation, the possibility of de- only, may there be such a drastic
fault- in such payments and a alteration in our form of govern-
,consequent default on the bonds, ment as would deprive the states
with its resulting adverse effect f t!leir reciprocal immunity,
on the credit of the state, must
always be considered, since a tax- it is high time for the states
payer or group of taxpayers and municipalities to let their
might attempt to enjoin the ap- senators and representatives in
plication of any tax moneys or Congress know their opposition to
general funds of the state to the any Congressional act taxing the
payment of such defaulted .bonds, income from state and municipal
And the rating services have bonds, and to advise Congress that
stated that any default in revenue the states themselves and only
bonds ' would adversely affect the states can authorize such tax-
their rating of full faith and ation. If they do not, the states
credit •; general obligation bonds. and their citizens and taxpayers
Furthermore, this type of obliga- will be the losers to the extent
tion has caused a rising demand 0f millions of dollars throughout
for the taxation by Congressional an future years. And the loss
act of income from state and mu- would involve far more than dol-
nicipal bonds, which would, of Tars and cents . ^

course, be an unconstitutional at- , , ,

tempt to abolish the reciprocal As has been eloquently stated
immunities doctrine which has Frank P. Smeal, Vice-Presi-
been an essential part of our dent °L Morgan Guaranty Trust
Federal form of government since Company,/ the proposals of the
its founding' and pursuant to Treasury Department and of some
which the interest on state obliga Of,nnnwieto ir>pnrnfl from
tions is exempt from Federal in¬
come taxation without the ex¬

press consent of the states.

Attempts to Tax Municipals

economists to tax the income from
state and municipal securities and
to make available to the states
and municipalities a portion of
such tax in the manner and to
the extent the Federal Govern-

Increasing attempts are being ^e^tates^nd munkipal-made by the Federal Treasury tfes mere disbursing agTnts onhe
Department to tax, either directly FeXSfGovlrnmenf There is in-
or indirectly, the income from wl w thP
state and municipal bonds and the Y^Ykw>n enmp hart
states must awaken to the dan- ^
ger and use every effort to com- wp

bat it. The cost to the citizens qnd t^e1.pe°P1®; L .LfTn
taxpayers of the states'and their f
municipalities if the present tax ?uc!l dnUoranft'J?
exemption is lost will run into fewmillion dollars of ta .ji .
millions of dollars because of in-

, - 1. T , ,

pppctcpH intprp^t mLjpk miiQt hp ^'Remarks by Mr. Lo/?an prepared fotcreasea lnieresi wmcn must oe
delivery at the Fifiy-fifth Annual On-

paid on bonds to compensate for ference -f the National Tax Association
the taxing of the income there- at Miami Beach, Florida,
from by the Federal Government. , • v *. - - :
The fundamental concept of our . L.
Federal form of government is XT T TriopvW/ltn'
one of reciprocal immunities. As AX. X. ci oovj vy luxi- .

has been stated by Judge Cooley
in

. his work on Constitutional
Law: "

"The power to tax, whether by
the United States or by the States,
is to be construed in the light of
and limited by the fact that the
States and the Union are insepa¬
rable, and that the Constitution
contemplates the perpetual main¬
tenance of each with all its con-

OKLAHOMACITY,Okla.—Demp-
sey-Tegeler & Co. Inc. has opened
a branch office at 108 North Rob¬
inson Avenue, under tbe manage¬
ment of Harold I. Josey. Mr.

Josey was formerly President of
H. I. Josey & Company.

•••••• -
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Ralph J. Watkins

Ralph Watkins
A Member of

Consulting Firm
WASHINGTON, D. C. — Surveys
& Research Corp., a Washington,
•D.' C,. consulting firm,' has an¬
nounced appointment of Dr. Ralph
'J. W a tk ins - '* V '

• as Vic e -
'

President and

'member of

the Board of
: Directors." Dr.

Watkins was

Director of

E c onomic

Studies for

the Brookings
Inst itution

from 1957 to

1962, and dur-

ing the 13
prior years a

Director of research for Dun &

Bradstreet, Inc. in New York.
Dr. Watkins has had important

assignments with various Federal

agencies including the Agency for
International Development, the
Department of Defense, the De¬

partment of the -Army,C the Na¬
tional Science Foundation, the Na¬
tional Security Resources Board,
the Department of Commerce, tire
Department of Labor; and the Na¬
tional Resources Planning Board.
During the Korean War he was a

special consultant to the Secre¬

tary of . the' Army,, serving as

senior adviser cn national se¬

curity policy, including a policy
mission to Japan arid Korea; and
during World War II he served in
various war agencies, including a

year ill North Africa in the Civil
'

Affairs Section of Allied Force

Headquarters at Algiers in charge
of the civilian import program.
Dr. Watkins ; was adviser on

comprehensive planning to the
Port of New York Authority from
1956 to 1961. He was named to the

"Hall of Fame in Distribution" in

1954 by the Boston Conference on

Distribution. From 1955 to 1958

. he was a member of the Board of

/Directors of the Social Science

Research Council; and since 1959
has been a member of the Board

of Directors of the Korea Society.
He is a member of the Business

. Committee on National Policy of
the National Planning Associa¬

tion, the Council on Foreign Re¬

flations, the American Economic

Association, the Royal Economic

Society, and the American Statis¬
tical Association.

Overseas assignments have
• given him wide familiarity wtih
economic development problems.
He has been responsible for

projects and programs in Algeria,
Japan, Korea, Mexico, Morocco,
the Pnilippines, Taiwan, Tunisia,
and Viet Nam and has made ob¬

servation visits to projects in
other countries, including Burma,
India, Pakistan, and Thailand. In
1956 he directed for the Japanese
Government an economic feasi¬

bility survey of the Kobe-Nagoya
Expressway Project. Japan's first
modern expressway project, now

under construction with partial
financing from the World Bank.
He organized a Brookings Institu¬
tion Project in Saigon early in
1960 and has been responsible for
its supervision since its inception.
In the fall of 1961 he undertook

a special mission to the Republic
of China, Taiwan, to appraise its

economic,.development planning
for the Agency for International
Development. ,

SECURITY SALESMAN'S
CORNER BY JOHN DUTTON

The following excerpts are from
bulletins prepared1 by L. L. Moor¬
man, V P. of National Securities
and Research CorpC,; the'Invest-
fment Managers, and sponsors of

'

the well- known National Seeuri-

\ties •••.Seriesi^of ''mutiiaY funds.- Mr.

^Moorman rhas; for years been: one.
: df the most /sp<»essfui; investment
f salesmen in the field of securities
and mutual funds, and as a writer
on security salesmanship, and the

- training of security salesmen.
/With gratitude I give you some

ideas from these bulletins :he has
so graciously sent to me.

Keep Smiling

"Don't take the negative or un¬

pleasant remarks as a personal
affront. Don't sympathize with a

prospect's .mistakes/- Don't knock
the securities he has bought that
have gone off in price. Offer to

get/ the facts on a security from
an authority; Here is one place It
is smart to be a Pollyanna. If
you do not have a complete list
of his holdings, ask for it. Prom¬
ise an up to date analysis or re¬
view. If you can't improve his
investments by upgrading, you
can at least help him to take tax
losses. It is always better to elim¬
inate the securities which are act¬

ing below average at least once

a year. This policy not only im¬
proves the quality of the list but
it eliminates a source of;irritation
and disappointment.- It avoids
emotional attachment and the
hazard- of conceit. It eliminates
sales resistance for you."

Personal Conceit

"This is also dangerous for a

salesman. Prospects disillusioned
with their personal;-financial-''re-. '

suits have a tendency to. be vin- .

dictive in the presence of a sales- >

man. Reason, and. cold facte may .

antagonize the prospect by point¬
ing up the mistakes he is not so

happy to accept as the result of'
his own impulsive or greedy de¬
cisions. If you can help him or'
reassure him, he will listen—he
is interested."

"Handle these prospects with
kid gloves. Remember — soft
words turn away wrath and the
meek in spirit- inherit the earth
because our 'tolerance, patience
and spirit of helpfulness in the
presence of an unpleasant pros-
pect demonstrates empathy and
cur sincerity. We may now have
a chance to win a client whereas
if we had t5ken the prospect's op¬
position or offensiveness person¬

ally, we would have lost the
chance. This is a psychological;
fact. Pleasant persistence and

patient consideration often wins •

the day when everything else
. fails."

When Decency Doesn't Work •

"The tough situation is with
the customer who thinks he
knows and refuses to listen to

reason. There is an old saying,
if a man .knows not and knows
that he knows not, he is a child.
Teach him. If a man knows not,
and KNOWS NOT that he knows

not, he is a fool. Shun him. The

moral for the salesman is very-
clear. Teach those who are

anxious to know because you are

educating a? possible client; But
never waste time with a fool, par¬
ticularly an abusive one. When

you run into one of these, and
we all do occasionally, smile and

be-polite, but excuse yourself as
soon as possible." ■;
V ■/' V* —

. . False Prade 1 . .

r "Tbo many would-be- salesmen
think people should eom^ in and
take merchandise away from
theni. Why belitHe thehiseiyes by
.going out to solicit business? Par¬

ticularly when they have con¬

vinced' themselves that people
buy in-today's; market It's

too humiliating to ask someone to
buy something and meet with a

turn down, This would ruin their

day, or maybe week, or a whole
month. Too often the wonderful
heritage of a family is of great
credit to a person but it is up to
the individual to deserve it by

trying to be a credit to his^ an¬
cestors. It also seems a little un¬

reasonable to expect a long de¬
parted ancestor to do more work

for a man than he will do for him¬

self." "

Market Breaks

"The experienced salesman has
lived through previous market
breaks and his knowledge, exper¬
ience and jbhilosophy have car¬

ried him through just as they will
through the present decline. . He
knows it pays to stick- with the
long* term trends- in population,
.gross--national' product, scientific
development, purchasing power of
the dollar, and stock prices. On
normal expectancy we know we

will haye about three reactions

every ten years. We also know
.that after each, decline the trends

generally continue into new high
ground."

"Once we reach emotional ma¬

turity, we reassure our clients
when markets turn sour. It's a

lost cause when impatience de¬
velops defeatism. But confidence

and patience are the magnets that
hold customers to you under all
conditions. ... •

\/.yY 'v.: - u -

"It takes courage to maintain
faith in the future but it takes

knowledge and experience to give
you this courage. It is practically
impossible to make a good de¬
cision if we continually fluctuate
between hope, doubt, and fear."

When Do You Buy—High or Low?

"The inexperienced investor
.thinks the- market looks bad • be,-
cause prices aredown, and - are
■still backing* and filling. Yet; these
same people would be at the head
of a mob who would rush to buy
shoes, clothes or automobiles if
prices declined 20% to 30% or

40% as some stocks have done—

(and others even more). Success
for the investment salesman in to¬

day's market depends upon his
ability to convince investors that
more shares and more income

from lower prices is the only-
bargain counter in the investment
"business."

In Your Business You Need

HOW TO SELL SECURITIES
Ac'iiJ

I'M I 7, - ' AT

jq i 'i -.■> •

A

By JOHN DUTTON

This 60-page booklet— available exclusively from us — is designed to
help you increase your business through modern, proven investment
selling techniques. Its 25 chapters are full of practical and proven selling
and promotional ideas. John Dutton drew it from the best of his popular
weekly columns1 in The Commercial and Financial ' Chronicle. You'll
learn about

* Obtaining a client list

* The initial sales approach

* The final sale

* The various categories of investors — and their
accounts. These are defined and you're told
how to develop each of them to their maximum
potential

* Techniques you can use to analyze— on your

own— the relative attractiveness of various

securities and their vital balance sheet items

In 1001 ways this booklet can help you be a better salesman and run a
more profitable selling operation. And it's yours FREE if you subscribe
to the Thursday news edition of The Commercial and Financial Chronicle
NOW at the $20 rate.

ENTER YOUR

SUBSCRIPTION

TODAY

AMD WE WILL RUSH YOU YOUR FREE

COPY OF "HOW TO SELL SECURITIES."

I COMMERCIAL & FINANCIAL CHRONICLE
I 25 PARK PLACE, NEW YORK 7, N. Y.

Gentlemen: -

Enclosed is my check for $20, please send me 12 months
(52 issues) of The Commercial and Financial Chronicle
Plus a FREE copy of "How to Sell Securities"— a big
saving of $6 over the single copy price.

Name >

j Address
I City Zone. State

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



22 £1250)
The Commercial and Financial Chronicle . . . Thursday, November 8, 1962

Investors Should Take a

New Look at Foreign Stocks
Continued from page 7

practices. £irst, on the part of the
American security analysts' com¬
munity, there has been a greatly
increased familiarity with adjust¬
ing foreign income statements,
with many more financial institu¬
tions attempting to do direct work
on foreign companies and not just
depending on the statements of a
few analysts in New York. It
might be appropriate to review
very briefly the status of reporting
in each major country:

In the UNITED KINGDOM, the

reporting has always been pretty
good. The balance sheets give a
fair reflection of actual condition
of the company and the income
statement presents a good state¬
ment of earning power as we know
it in this country; the only excep¬

tion to this might be "that "con¬
solidated" figures are not always
accurate by our standards. Sales
figures are still lacking for all
except the "Americanized" com¬

panies. Perhaps the greatest
change has been a reticence on the
part of American analysts to "gross
up" earnings by adding back into
reported earnings the 38.75%
withholding tax.

In the NETHERLANDS, like the
U.K., reporting practices have been
fairly good, particularly for the
major companies. The income
statements have needed very little
adjustment other than, the me¬
chanical deductions for profit
sharing, preferred dividends and
particularly excess depreciation,
since most companies depreciate
on replacement value rather than
cost. I would particularly call at¬
tention to the May, 1962 registra¬
tion statement of Philips' Lamps
at the time of their capital in¬
crease which spells out those ad¬
justments which, in the opinion
of the SEC, were necessary to con¬

form Philips' earnings as reported
by the company to usual Ameri¬
can accounting procedures. It is
interesting to note that the total
adjustments in 1961 came to only
$2.2 million on a reported net in¬
come figure of $80.4 million or

approximately a 2.6% adjustment.
Reporting is much less good in

GERMANY where the balance
sheet is generally understated, and
the income statement is not ter¬

ribly useful in determining earn¬
ing power. Capital expenditures
are frequently charged to income
rather than being capitalized; con¬

EXAMPLES OF FOREIGN "UNDERVALUATION"

Relative to Comparable U. S. Companies

solidated figures are often lack¬
ing and depreciation as well as
various other reserves are often
excessive. While it has been pos¬

sible to get fairly good cash flow
figures or determine a "guesti-
mate" of earnin'g power based on
tax figures, the statements still
leave much to be desired. This

may change with the currently
proposed company reporting law.

In FRANCE. companies now

must disclose fairly accurate fig¬
ures for the parent company—in¬
cluding sales figures— but still
tend to hide a great deal, in sub¬
sidiaries where sales and other

figures need not be disclosed.
Companies must disclose a list of
theif participations and number of
shares held, but no more. As a

result, it is difficult to obtain any¬

thing other than estimates of con¬
solidated earning power.

BELGIUM and SWEDEN have

fairly precise standards of report¬
ing lying somewhere between the
Dutch and the French and German

accounting procedures. In Bel¬
gium, income statements are gen¬

erally not consolidated statements
and assets are usually understated.
In Sweden, balance sheets are

good; however, income 'statements
are distorted by American stand¬
ards because of widespread use of
both arbitrary and, required re¬

serves.

The ITALIANS have shown vir¬

tually no. improvement in report¬
ing in the past years and their
income statements and balance

r. vav bu
Recent Est. 1 !HJ2 r.nrtic. P/E Indie. sheets—particularly income state¬

COMPANY & INDUSTRY , Price Earnings 1 Div. Ratio Yield ments—are '"Virtually useless for

Electronics— security analysis purposes." . . '

Philips' Lamps 36 $2.50 $1.11 14.5x 3.1% In JAPAN the reporting is quite
Siemens & Halske 68 5.40 1.50* 12.6 2.4* good as we know it, with a few
Matsushita 159 Yen 29 Yen 4.5 Yen 5.5 5.6 notes of caution: frequently con¬

GE______ . 67 3.00 2.00 22.3 3.0- solidated results exclude impor¬
RCA — 50 v 2.50 1.00 20.0 2.0 v tant subsidiaries; in addition, ter¬

■iv'./vA:'/'1 minology is sometimes confused,
Oil- e.g. "pre-tax" earnings often ap¬

Royal Dutch t .
39 4.20 1.55 Est. 9.3 4.0 pear instead of "post-tax" earn¬

Standard Oil (N. J.)__> 52 4.40 2.50 11.8 4.8 ings—thus care must be exercised
in scrutinizing price-earnings ra¬

Chemical/Metallurgical— tios. The several issues registered

Pechiney 46 5.00 .77* 9.2 1.7* with the SEC recently (Sony, To¬

Bayer 52 4.20 2.25 12.4 4.3 shiba, Shin Mitsubishi) have done
duPont 198 9.30 7.50 21.3 3.8 muc^i to clarify Japanese account¬
Union Carbide 89 5.10 3.60 17.4 4.0 ing procedures for the American

Insurance—

Tokyo Marine 123 Yen 24.3 Yen 5.5 Yen 5.0
Yasuda _ 65 Yen 18.1 Yen 5.5 Yen 3.6

Insurance Co. Est -1845__ 3,180 320.0 44.40 9.9
Aetna _ 64 . 2.85 .67V2 22.4

Office Equipment—

Internatl. Comput. & Tab. 12 .58 .20* 20.7
/ IBM _ 350 ' 11.00 3.00 31.8

Telecommunications—

Ericsson ________ 26 1.95 .70* 13.3

I. T. & T 42 2.40 1.00 17.5

Food— /

Unilever, Ltd •___ 19 1.80 .43* 10.5
P & G_ 61 2.60 1.50 23.4

Colgate 39 2.70 1.20 14.8

Photo Products—

Gevaert 53 3.15 .42* 16.8

Eastman Kodak 96 3.75 2.20 25.5

Banks— » '
Deutsche Bank 50 4.50-4.80 1.50* 10.8

Dresdner Bank 47 4.50-4.70 1.50* 10.2

Morgan Guaranty 111 6.60 4.00 16.8
i

•

--S ■ "

EXAMPLES OF "OVERVALUATION" OR "FADS"

Retailing—

Associated British Foods_ 1.60 .06 .019* 26.6x

Marks & Spencer___ 11.70 .35 .21* 33.5
Federated Dept. Stores 41 2.35 1.20 17.4

Finance—

Compagnie Bancaire 130 3.50 1.30 37.2
CIT ____ 39 2.45 1.50 15.9

•Net (after withholding tax).

4.5

'8.5
1.4

1.0

1.7*

.9

2.7*

2.4

2.3*

2.5

3.6

2.5

3.1*

3.3*

3.6

1.2*

1.8*

2.9

1.0

3.8

analytical community.

In AUSTRALIA, reporting is
generally good, but one needs
some familiarity with Australian
accounting to understand income
statements. Net income as reported
is not a good figure by U. S. stand¬
ards. The usual practice is to work
from reported tax figures by tak¬
ing 11/2 times reported tax pay¬

ments (there is a 40% tax rate in
Australia) or taking 2Yz times the
tax figure less reported tax pay¬

ments. It is usual in Australia to

deduct' from income all reserves

above those allowed by tax au¬

thorities— primarily depreciation
reserves.

In the past, in those countries
where good income figures were

/not readily-accessible, it had be¬
come somewhat usual American

practice to estimate sales and then
estimate the margins the company

was assumed to have made on

those sales; from these it was rela¬
tively easy to derive a "real earn¬
ings" figure or estimate of "earn¬
ing power." This has necessarily
been a highly tenuous estimate
although done quite prevalently
on German, French, Italian and
Swiss stocks. While these tech¬

niques appear to be accepted in
a rising market, they go out of
fashion very fast in a declining
market; I doubt if there are many

analysts who 'would strongly sup¬

port such "guestimates" in today's

changed market environment.
There have also been substan¬

tially changed standards practiced
by the Europeans and. other ana¬

lytical communities. Three years

ago, it was virtually unknown for
a European analyst to call pn a

company or seek interim informa¬
tion from management; most Eu¬
ropean security analysts were

really siiViply statisticians. How¬
ever, the last year, due mainly to
the intrusion of many American
analysts in Europe (and also the
lure of attracting American capi¬
tal) has seen a sharp change in
attitude on the part of at least a

few banks and brokers elsewhere

in the world. Analysts in some

countries nov!^ do quite good back¬
ground industry studies as well as
rather detailed reports supported
by, in many cases, direct and con¬

tinuing management contacts. This
varies by country—England and
Holland have been good; Germany
much poorer. Analysts' societies
have been formed in most major
financial centers. Also, several
European and American banks
have set up joint-research organi¬
zations in Europe which may be
a new trend. While I still do not

feel that the majority of European
work is up to top-grade American
standards, a handful of firms in
Europe are doing work which
would compare favorably with
any work done in this country.
The increased interest on 'the

part of the analytical community
has been aided by laws encourag¬

ing better disclosure (as in
France), together with better and
more frequent printed reports
.from major companies.

In addition to changed analyti¬
cal techniques, the last several
years have also seen a substantial
increase in the amount of partici¬
pation in markets by individuals—

• as opposed to the institutional in¬
vestor who has for years domi¬
nated the European market. This
experience has been both good
and bad. It has led to some broad¬

ened markets, but it has also led
to some fiascos such as the rather

abortive attempt on the part of
Volkswagen' last year to broaden
share ownership in Germany. The
initial distribution of these shares

was originally restricted to Ger¬
man nationals with incomes of

less than $2,000. There was, how¬
ever, really no free market in the
shares until the price had almost

doubled, running up from an issue
price of DM 300 to about DM 600.

Speculative buying on the part of
Europeans ^nd Americans later
ran the price up to about DM 1,100
at which point the shares tumbled
sharply and now stand at about
DM 480. There is still consider¬

ably less ownership of shares by
individuals than by institutions in
Europe.

What to Do Currently

These changed circumstances
raise some severe problems for the
analyst trying to decide what to
do right now. It' is rather evident
that he can no longer be indis¬
criminate and expect almost any¬

thing he buys in Europe to appre¬
ciate. More specifically, he is faced
more or less with the same para¬

dox that faces the analyst of do¬
mestic securities: should he con¬

centrate on those companies which
will have a superior earnings per¬

formance regardless of price on

the theory that companies with
better-than-average growth will
outperform the average company;
or should he go back to seeking
basic values in terms of earnings,
dividends and

( assets? There is
certainly better apparent Value in

some of the better-known sound,
solid companies (including many

of the past international "blue
chips") than there are in some of
the still popular favorites such as
office equipment, retail distribu¬
tion or consumer finance compa¬

nies. It is difficult to say whether
the latter popular groups will
command the higher valuations of
the past; some have already tum¬
bled hard.

The analyst must certainly be
more demanding on standards of
information. This will probably
mean a virtual exclusion of such
countries as Switzerland and Italy,
in favor of some of the countries
where fuller disclosure is now

prevalent, such as the Netherlands
and the United Kingdom.
For those who for one reason or

another do not want to invest di¬

rectly abroad (or i n d i r e c 11 y
through the increasingly popular
American Depositary Receipts)
there are several alternatives.

They might concentrate on those
companies with heavy foreign
commitments such as IBM, Corn

Products, Heinz, Ford Motor or
Woolworth. As a second alterna¬

tive, look at some of the special¬
ized funds set up for investing
abroad, such as Eurofund for Eu¬
rope and the Japan Fund for that
area (both of these appear to be
well managed and are selling at
a substantial discount from real
asset value). There are more than
a few of these in existence—my
own firm manages a small non-
load fund set up primarily for
institutional investors; we have

attempted in this fund to take
advantage of the various special
situations that may appear from
time to time in Europe and else¬
where in the world. It is predomi¬

nantly invested in small, relatively
lesser-known companies. So far,
this, special situation investment
philosophy has proved quite suc¬
cessful.

Observations and Conclusions

I certainly believe that direct
foreign investments are well worth
looking at. The major arguments
are still superior growth and bet¬
ter value. '' '

One cannot, however, pick as

indiscriminately as has been done
in the past. There is no question
that the super-boom in Europe is
over, and year-to-year compari¬
sons will be less favorable. With
a few exceptions, one mpst no
longer simply concentrate on coun¬

tries, but look at individual situa¬
tions in terms of supply and de¬
mand for the industry or product.
Selectivity is perhaps the key.
There is no question that the out¬
look must be related more care¬

fully to earnings or assets—or
other indications of value—than

ever before. U:. ■

There are a few areas where the

aggressive analyst may want to
concentrate in order to be ahead
of the field. Geographically, I be¬
lieve that Japan and Sweden are

two of the relatively unexploited
areas right now. In both of these
countries stocks seem to sell at

values accorded by the local mar¬
ket rather than the world values.

Both of these countries will prob¬

ably liberalize currencies in the
near future and I think local valu¬

ations may move closer to world
standards in each area. Industry-
wise, I believe that some of the
foreign insurance shares (particu¬
larly Dutch life companies, such
as Insurance Co. Est. 1845 and

Nillmij, and perhaps the afore¬
mentioned Japanese nonlife com¬

panies) are very intriguing.
- • ~\ ' » ' • ;*
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doubtedly going to be more atten¬
tion paid to consolidations and
mergers than in the past. This
should open the door to "special
situation" investing, although this
is perhaps very difficult to do
from afar. We as a firm have

found intriguing opportunities in
a particular type of special situa¬
tion where we have followed a

pattern of putting together groups
to take a financial interest in com¬

panies which have been privately
held. We have then built these

companies to the point where they
can "go public" or possibly be
merged with another company.

There is much less "digging" for
deals going on abroad currently
than there has been over the years

in the U. S. and, as a result, there
still seem to be some excellent

opportunities available—although
they are still not easy to come by.

The analyst might particularly
concentrate in those areas where

there are major companies which
are sharply undervalued by Amer¬
ican or world standardsIt is now

risky and difficult to seek out
smaller companies which might
potentially offer great profit op¬

portunities in light of the world¬
wide shake-out and profit margin
squeeze. This is particularly so

when you can right now get such
good values in some of the giants,
e.g. Unilever, Royal Dutch and
Philips' Lamps where there is vir¬
tually no "small company" risk.

In a few countries the prevail¬
ing interest rate structure is sub¬

stantially higher than our own,

particularly in the U.K. and.s in
Japan. As a result, in both these
countries there are a few convert¬

ible debenture issues available in

companies selling near their bond
value which may offer excellent
and protected investment oppor¬

tunities (such as Imperial Chemi¬
cal Industries' 6V2S in the U. K.
or Hitachi 6V2S in Japan). I would
qualify this by saying that I would
not generally go abroad'for fixed

income, but I think some of these
convertibles may be a good op¬

portunity.

In closing, I would strongly say,
do not give u^ the foreign'field
now. - The past year has been a

very unpleasant one for most in¬
vestors and security analysts. I
believe that over the short term,

performance of foreign securities
will not vary greatly from our

own American market. You might
take whatever short - term as¬

sumptions you wish on American
stock prices and assume this will
also be the trend of European
stock prices; if and when the mar¬

ket turns here, I would also expect
it to turn in Europe,although
probably not as rapidly, because
there is less pub lie participation
in Europe than in the JJ. S.

However, over the long term I
believe selected European equities
—and selected foreign equities in
general—can be expected to out¬

perform our own stocks, primarily
because of the greater expected
rate of grojwth. Many major for¬
eign companies still appear to
have the ability to show steady
increases in earnings; unfortu¬
nately, we seem to have lost that

ability in the U. S. Foreign in¬
vesting is a fascinating if difficult
field and one which I think will

prove very rewarding over the

longer term. For those who have
been in it in the past, now is a

time to take another look; for
those who have not, it is a good
time to start!

What We Must Do to Get

Our Economy Moving Again

1

* An address by Mr. Stern before the
Minneapolis Society of Security Analysts,
Minneapolis, Minn.

Continued from page 5
as a surprise in view of all the
talk about persistent deficits. Yet
it can be demonstrated that such

a surplus would result, because of
the tremendous leverage in our

tax system as business expands.
The problem is that the very

weight of taxes as the economy

expands is so heavy as to inter¬
fere very seriously with our abil¬
ity to achieve full prosperity. This
is one important reason why we

need to cut taxes, and why the
cut needs to be in the $10-12 bil¬
lion range.

A second reason for cutting
taxes is that we need to restore

a rate of profit which will sup¬

port a strong expansion in the
business capital investment during
the next recovery period? A cut
in corporate taxes, plus continued
vigilance in holding down costs,
could yield an upsurge in profits
late next year and in 1964. This
would restore the incentives which

make for growth in the vital capi¬
tal goods area of our economy.

The major objection to cutting
taxes next year is that such action
would increase the Federal deficit

and complicate our balance of

payments problem. However, it
seems to me that this view rests

on a misunderstanding of the way

in which the government budget
operates. Paradoxically, a tax cut
which stimulates business activity
can result in higher Federal tax
revenues than would accrue with

no tax change. Thus, a tax cut
in fiscal 1954, which was calcu¬
lated to reduce revenues by $7.4
billion, actually led to a reduction
in fiscal 1955 of only half that
amount, and in the following fis¬
cal year Federal receipts were

actually $5 V2 billion higher than
before the tax cut.

Opposes Pumping Up Government

Spending Again

If, as I believe, we are headed
for a moderate recession early
next year, we will have a sizable
Federal deficit—$6 billion for the
fiscal year ending next June 30
by our estimates. In each of the
past two recessions, Federal
spending has been increased a

total of $14 billion in the two fis¬
cal years following the recession
period. On the record, these two
attempts to spend our way to
prosperity have not worked. Con¬
sequently, I believe it would be
far wiser to cut taxes this time,
rather than to pump up spending
again. The initial impact of a

tax cut on the deficit would be

no greater than another spending
program. And I am convinced
that the kind of tax cut I am

advocating would generate a full
recovery in business. This, com¬

bined with restraint on the rise

in Federal spending, could give
us a balance in the Federal budget
at a level of high employment in
the general economy. In fact, I
would say that a third reason for
cutting taxes in 1963 is that such
action, along with restraint on ex¬

penditures, offers the only way to
get back into a situation of bal¬
anced budgets in periods of pros¬
perity.

A tax cut and an enlarged defi¬
cit in the short run could compli¬
cate our balance of payments

problem. Yet it seems to me that
our underlying situation is far
stronger than that of a few years

ago, and enough stronger so that

we can carry through the tax pro¬

gram I have outlined without

jeopardizing the integrity of the
dollar. I hasten to add that we

must be very circumspect in our

behavior, which is another way

of saying that there is a right
way and a wrong way to do what
I Joelieve has to be done.
'
To see what is involved one has

to look briefly at our nation's bal¬
ance of payments situation. We
ran into balance of payments dif¬
ficulties in 1958 when our exports
dropped sharply while our out-

payments for imports, military
expenditures overseas, foreign aid
and foreign investments were ris¬
ing. Thus, our earnings, largely
from exports, fell short of our

total payments. In the three years

1958 through 1960, our deficit on

balance of payments account av¬

eraged $3% billion a year, and we

lost some $5 billion in gold in this
period.

Improving Our Balance of

Payments

Our efforts to redress this im¬

balance in our international pay¬

ments have met with some suc¬

cess, though more remains to be
done. Our exports are up 40%
from their 1958 low — a most

creditable performance in face of
the competitive pressures in world
markets. We have been working
to reduce the dollar drain in¬

volved in overseas military ex¬

penditures and foreign aid by
shipping more goods from this
country and inducing other na¬
tions to make offsetting expendi¬
tures here. This dollar drain

which amounted to $31/2 billion ill
1960 could be reduced to $2% bil¬
lion this year, and the goal is to
cut it below $1 billion. At the
same time, our monetary policies
have been directed at holding up

short-term interest rates to dis¬

courage an outflow of short-term
funds. We have also erected a

most imaginative structure of de¬
vices to withstand any speculative
moves against the dollar.
The results have been encourag¬

ing. Our overall balance of pay¬
ments deficit has been worked

down from almost $4 billion in
1960 to $2V2 billion in 1961 and
to about $11/2 billion in the first
eight months of this year. We
may shortly hear some reports
that our deficit worsened in the
third quarter of this year. This
is disturbing, but I am not yet
convinced that the basic trends

have swung against us. To the
contrary, the fact that Western
Europe is having some cost and
price inflation should work in our
favor. This is of basic importance
—if we can hold our costs and

prices in line, I think we can re-
'gain a balance in our international
payments in a year or so.

In the meantime, it is of the ut¬
most importance that we main¬
tain confidence in the dollar. If,
in the mistaken opinion that we

are out of the woods on our bal¬
ance of payments problem, we

launch an inflationary program,

we cannot afford to resort to
now working in our favor very

quickly, and be back in most se¬
rious trouble very quickly. Thus,
we cannot afford to resort to

large spending programs ,or to
easy money policies.

However, I believe we could
carry through the sort of tax pro¬

gram I am advocating if such ac¬

tion were combined with restraint
on government spending and on

costs generally. The rest of the
world has a great deal to gain
from a resumption of vigorous
growth in the United States. It is

my belief that they would wel¬
come a realistic set of policies to

spur our growth through appro¬
priate tax reduction combined
with control of costs.

Suggests Two Points

For all these reasons, I believe
the Congress should carry through
a major tax reduction as soon as

possible next year. While I have
no special information as to the

disposition of the Administration
or the Congress, I would make
two points: r%-" >

(1) If we do not get a tax cut
of the general variety I have out¬

lined, the recovery from the 1963
recession is likely to be another
weak and abortive one, leaving us

with high level of unemployment
and a sluggish growth rate.
(2) If we do manage to carry

through a good tax cut, I believe
we can achieve a very strong re¬

covery starting late next year and
carrying us up to genuine pros¬

perity and a good rate of economic
advance in 1964 and 1965.

My guess at the moment, and
it is no more than an informal

guess, is that the odds favor a tax
cut on both corporate and indi¬
vidual incomes sometime next

year. I would think it is unlikely
to come before mid-year, and it

may well not get through until
late in the session. Whether it

will be large enough, and dis¬
tributed appropriately, remains to
be seen. My hope is that enough
people in the general public and
the business community can be

persuaded to support the kind of
tax program I believe is needed
for prosperity r to make such a

program a reality.
Despite my heavy emphasis on

the need for tax reduction, I do
not believe it is the sole or sure

answer for prosperity. I believe
it is very important, in that it
would put us in a position where
we could deal with our other

problems from a position of
strength. But we would still have
to cope effectively with the prob¬
lems of keeping costs under con¬

trol, as well as with the manifold
problems of adapting our produc¬
tion and marketing efforts to the
great and sweeping changes al¬
ready underway in our economy
and in our society.

Weighs Cuban Implications

At this point, I might speculate
a bit as to how developments re¬

lated to Cuba could change the
business outlook as I have dis¬
cussed it. I would suggest that it
is useful to consider four alterna¬
tives. The first, and the assump¬

tion underlying what I have said
so far, is that the situation is set¬
tled quickly with no major effort
on our part.
The second course would in¬

volve a U. S. invasion of Cuba
with no changes elsewhere in the
world. Military expenditures
would be increased, though a very

large rise appears unlikely. There
would also be some impact from
increased spending by consumers

and businesses, but it should be
moderate. However, the over-all
effect would be to wipe out the
moderate recession I have sched¬
uled for next year.

The third alternative would be
a U. S. invasion of Cuba followed
by limited war somewhere else.
This would lead to sizable in¬
creases in defense spending as

well as in private spending. How¬

ever, we have a considerable
amount of excess capacity, so that
we probably could handle such
increases without the sort of in¬
flation and shortages that fol¬
lowed the Korean invasion.

The fourth alternative— a nu¬

clear holocaust— is too frighten¬
ing to contemplate. In that event
there would be no business out¬

look.

1960's Can Still Soar

While I am aware of the fact
that most businessmen have be¬

come thoroughly disenchanted
with talk of the soaring sixties,
I must say that I believe the dec¬
ade ahead can still be one of tre¬

mendous promise and achieve¬
ment if we can get our tax and
cost structure properly aligned.
The lesson of the past two years

is not that the factors which were

to make for great prosperity in
the 1960's have changed. Popula¬
tion trends ar0 already moving 01?

the side of supporting the expan¬

sion in markets predicted for the
Sixties. The impressive upward
shift in the structure of income

distribution is continuing. The
Tremendous investment in re¬

search and development is bound
to bear fruit.

My line of argument is that
these favorable influences have

been overwhelmed by a repressive
tax system, by a restrictive mone¬

tary policy which has been dic¬
tated by Our balance of payments
situation, and by upward cost
trends. If we can, within the lim¬
its imposed by our balance of
payments responsibilities, move to
modify our tax, system and get
costs' under control, then I believe
the long-term growth influences
can come into full play.

I've tried to cover a lot of

ground in this paper. In an at¬
tempt to sum up my remarks, I
would say that, despite my pro¬

jection of a very moderate reces¬
sion next year, I remain generally
optimistic about the future growth
of the U. S. economy. I think we

will manage to do what is re¬

quired to break out of the pattern
of slow growth which has char¬
acterized recent years, and move

on to a period of very good pros¬

perity and growth.

However, I should warn that in
forecasting such a glorious eco¬
nomic future, I am assuming that
our nation will pursue generally
wise economic policies (by my

definition). It is my hope that
influential business people will
exert their influence in support
of beneficial national policies. If
businessmen will do so vigorously,
I would be fully confident that
our nation would enjoy an un¬

precedented period of growth and
prosperity in the period ahead.

♦An address by Mr. Butler before the
18th Annual Convention of the Commer¬
cial Finance Industry, sponsored by the
National Commercial Finance Conference,
New York City, Oct. 23, 1962.

Reuben Rose

Institutional Dept.
Reuben Rose & Co., Inc., 115
Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change, today announced the ap¬
pointment of Martin L. Gillman
as Vice-President in charge of its
Institutional Sales Department.
Mr. Gillman was associated with
L. F. Rothschild & Co., and his
new appointment marks the entry
of the Reuben Rose firm into the
institutional sales field, an area

which he will deyelop for them.
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Income Tax Pointers on

Securities Transactions

his position in the preferred stock,
he can step right back into the
market after me dividend date

and buy 100 shares. Tnat puts
him. back where he started stock-

wise, but ahead of tlie game by

Continued from page 3

will exactly offset the $1,000
profit, and wipe out the $910 tax.
In other words, the * $1,000 loss
saves Jones 91%'in tax, or $910.
Stock of a small business in¬

vestment company gets special
.treatment. Although gain on a sale
is capital gain, a loss is deductible.,

■ in full frorh ordinary income. This
.is so

. whether or: not the -small
•business investment company

stock was originally issued to the,
investor. This provision with
respect to , losses can benefit an
investor up to 91%.

Why Is the Six-Month Line So
Important?

There is an obvious advantage
in taking profits after a six-month
holding. The tax rate then ranges

from as little as 10% to a maxi¬
mum of 25%. Before six months,
the range is from 20% to 91%.
The six-month line also needs

watching on losses, to make sure

they offset the heaviest taxed
profits. For example, suppose

Jones has $2,000 of under-six-
month profits and $2,000 of over-
six-month profits. He also has an

open loss of $2,000 on newly
bought securities. If he waits to
take the loss until after the six-

month line has been passed, he
must apply it against the $2,000 of
over - six - month profjjjs., That
leaves him with the $2,000 of
'under-six-month profits to report.
If he had taken his loss before

the six-month period had run, it
would have been applied against
the $2,000 of under-six-month

profits. That would have left him
with the $2,000 of over-six-month

profits, of which only $1,000
needed to be reported (with a

maximum of $500), compared with
$2,000 of regular income the other

way around (with a maximum tax
of $1,820).
All this means alertness

throughout the year. To wait until
the end of the year, as is so'fre¬
quently done, may let the six-
month date line slip by.

Does It Pay to Spread Trades
Between Years?

Where there are over-six-month

profits and no under-six-month

profits, it is an advantage to take
losses in a different year from
the profits. For example, suppose
Jones has $2,000 of open over-six-
month profits and $2,000 of open
losses. If he takes both in 1962
the net result is zero.

If he takes the $2,000 losses in
1962 and the $2,000 profits in 1963,
he is ahead of the game by a $500
deduction. It is figured this way:
For 1962, the $2,000 losses give
him a $1,000 deduction and $1,000
to carry forward into 1963. This
second $1,000 is applied against
the $2,000 of over-six-month

profitf in 1963, making a net
profit for 1963 of $1,000, one-half

• of which, or $500, is reportable.
Jones, thereafter, has a'1 $1,000
deduction in 1962 and $500 income
in 1963, or a net deduction for
both years of $500.

Jones' best bet, however, is to
switch the thing the other way
around and take the $2,000 over-

six-month profits in 1962 and to
take $2,000 losses in 1963. By do¬
ing this, he reports in 1962 one-

half the $2,000 profits, or $1,000.
In 1963, he has a deduction of

$1,000 of the. $2,000 of losses. In

1964, he can deduct the remaining

$1,000 of the $2,000 losses. The net
effect for the three years is a de¬
duction of .$1,000 whereas taking
the losses first resulted in a net
deduction of only $500, and taking
the profits and losses in the same

year was merely a stand-off.

How Can Short Sales Be USed to

.Advantage? 7777;' 7 .

. Through a short sale it is pos7
sible to shift profits or losses from
1962 to 1963, or for that matter
indefinitely. This is because of
the rule that no gain or loss , need
be reported on a short sale until
the short position is actually closed
out.

Here is how the shift is accom¬

plished: Jones has in his box 100
shares of stock that he bought in
August, 1962 at 60. In December,
1962, , or four months later, the
market is 85. He is leery about
the future of the market and

wants to freeze the $2,500 profit.
He goes short the stock with his
broker in December. He holds off

covering the short sale until some¬
time in 1963. That takes it out of
his 1962 return and puts it in 1963.

No matter when Jones covers,
it is an under-six-month profit,
because when he went short he

owned the same stock for less than
six months. If when he went short

he owned the stock more than six

months, the profit on the close-out
of the short position is an over-

six-month profit.

What About Dividends From

Mutuals?

Regulated investment compa¬
nies (mutuals) frequently pay all
their capital gains as dividends.
The stockholders report them as

long-term capital gains and not as

fully taxable dividends. Some

companies, hold back the capital
gains physically and pay the tax
on them. They make a theoretical
distribution at the end of the year.
This means the stockholders have
to report their share of the undis¬
tributed long-term gains. On the
other hand the stockholder re¬

duces his tax by 25% of the
amount of the gain included. In

addition, the stockholder figures
the cost of his investment in the.,
company to be increased by the
remaining 75% ( of the capital
gain.

How Can Dividends and Interest
Be Converted Into Capital
Gains?

Because of the 25% tax limit on
over-six-month profits, it is nat¬
ural jjor people in high brackets
to try to get that sort of profit
rather than regular income. Here
is a way to accomplish this: Sup¬
pose Jones, in the 91% bracket,
has 100 shares of over-six-month
preferred stock that costs him

$100 a share. The stock is now

worth $160 a share because of an
accumulation of $60 of dividends
which are about to be cleaned up.
If he receives the $6,000 of divi¬
dends, he will have to part with
91%, or $5,460, less $240 (4% of
$6,000), or $5,220.

However, by selling the stock
at 160 before the ex-dividend date
(that is, at least four full business
days before the dividend "record"

date), he gets the same $6,000, but
it is now in the form of profit
from the sale of over-six-month
stock. His tax on the $6,000 is
therefore only 25%, or $1,500, in¬
stead of $5,220—a savings of $3,-
720. If he still wants to maintain

$3,720 tax-wise.

How Are Wash Sales Treated?

If an investor sells stock 'at a

profit,. and then buys the stock
right back, the profit is taxed.
Not sa with losses. There is a rule
that says no loss will be allowed,
on a salei if, within 30 days •be¬
fore or. after the sale, substan¬
tially the same security is bought.
This is known'as a wash-sale. TJhe
tax effect is as if the sale never

took place. 1 - ' ' 1 : 7

How Can Securities Be Identified?

Suppose Jones buys 100 shares
of stock in 1960 at 70', and another
100 in 1961 at 80. In 1962 he sells

100 at 75. Does he have a five-

point profit or a five-point loss?
Or is he even? It all depends. If
he delivers the 1961 certificate

costing 80, he has a five-point
loss. If he delivers the 1960 cer¬

tificate costing 70, he has a five-
point profit, or he can deliver half
of eacn purchase and come out
even. He can make his own selec¬
tion of certificates, and so he can

control whether to have a profit,
or loss, or a break-even result.

The same result holds good if
he instructs his broker at the time

of the sale specifying that he
wants to sell the 1960 block or the

1961 block. His instructions can

be oral and will control, but he
must get a written acknowledg¬
ment.

If he says nothing and the cer¬

tificates cannot be identified, the
rule is that the 1960 block is sold

first, because it was bought first.
.:7:A77 — ' I - ■■

What Are the Rules on Commis¬

sions and Other Expenses?
Purchase commissions are ad¬

ditions to the cost of securities,
and sales commissions are deduc¬

tions from their sales price. Com¬
missions therefore affect only the
profit or loss on a sale. State

transfer taxes can be taken as a

regular deduction. It is an advan¬

tage to have a regular deduction
because it can mean 91% savings
in tax. As a reduction of profit
or an increase in loss on a sale,
the tax benefit is measured by the
tax rate that applies to the profit
or loss, generally only 25%.

'

Interest on a debit balance in a

brokerage account is deductible,
if it is actually paid to the bro¬
ker. The mere interest charge by
a broker is not enough to give the
deduction to anyone who makes
his return on the basis of cash

coming in and going out. How¬
ever, credits to the customer's ac¬

count for interest, dividends, and
sales proceeds of the customer's
securities are the same as so much

cash paid by the customer.

Dividends and premiums on

short sales are deductible. Other
deductions include cost of invest¬
ment advisory services, subscrip¬
tions to investment literature, rent
of safe deposit boxes, custodian
fees, office expenses, and cost of
professional services for prepar¬

ing or defending tax returns.

The Corporate Investor

What Special Provisions Apply
Orply to Corporate Investors?

In the case of over-six-month

securities, individual investors
have the choice of paying 25% of
the profit or reporting one-half
the profit as regular income. Cor¬

porate investors have the choice
of paying 25% or reporting the
full profit as regular income.
Also, while in the case of in-

The Security
I like Best •
Continued from page 2

Iowa, to take advantage of the
growing Midwestern fertilizer
market: The network of outlets

through which fertilizer materials
are supplied directly to farmers is
also being rapidly expanded. . -

MONSANTO'S •' excellent re¬

search facilities provide a streanh
of new products with interesting
sales potential. Lustran, a '.new
plastic of unusual toughness and
durability appears to offer poten¬
tial as a replacement for metal
and wood in furniture, appliances,
add automobiles. Spandex, a new

elastic fiber, has promising
applications in such items as

swimsuits, girdles, and other
foundation garments. In addition,
a new translucent, fire-resistant;,
corrugated building panel of rigid
vinyl plastic was introduced
earlier this year. This is the first
in a series of building products
which the company plans to de¬
velop and market. -

Aside from the above areas of

operation, MONSANTO is also the

country's largest producer of

detergent chemicals, bulk aspirin,
saccharin (its first product), blast¬
ing nitrate, and through 59%
owned Mobay Chemical Company,
urethane foams. : 77; v''

. During the past five years alone,
MONSANTO has invested over

$465 million ($16 per share) in
capital's improvements. Another
$165 million or more is being
added this year. These expendi¬
tures have provided the company
with a modern, efficient chemical

complex capable of rapid growth.

For the nine months ended Sept.

30, 1962;- earnings were* up''15%
on a 13% sales gain.- Full-year
sales are expected to exceed $1
billion for the first time this year

(compared with $945 million in

1961). and earnings could be./ in
the area of $2.70 per share versus

$2.45 last year. Cash flow of near

$6.00 per share appears likely.
This would compare with $5.47
per share in 1961.

The company's mid-year bal¬
ance sheet revealed long-term
debt of $367 million and 28.1 mil¬
lion shares of common stock. The

current ratio was 2J7 to 1. Divi¬
dends are currently $1.20 cash
and 2% stock. ;

Through 1970, chemical produc¬
tion is expected by trade sources

to grow at a 6% annual rate com¬

pared with an estimated 4% for
all manufacturing. Relative to the

general • market, the chemical
group appears to represent Out¬

standing value.- Within this fast

growing group, MONSANTO
appears to offer above-average
long-term potential.

MONSANTO CHEMICAL CO.

Common Stock is listed on the

New York ,Stock Exchange where
it currently sells on a price-earn¬
ings basis equivalent to that of
the Dow-Jones Industrial Aver¬
age. It is also listed on the various
regional Exchanges.

PHOENIX, Ariz. — George K. ^ 7 7 ' 7
Baum & Co., has recently opened Chicago Analysts Hear
an office in the First National • ' •

dividuals, up to $1,000 of net se¬

curity losses can be immediately
deducted from other income; no
such deduction can be taken by
corporations. All that a corpora¬
tion can do with the net losses is

to carry them forward for five
years until absorbed by security
profits, If there are no security
profits in the five-year period, no
tax benefit is derived from the

losses.

In", the case of an individual,
mention was made of the desnv

ability of minimizing dividend in¬
come in favor of capital gains. A
corporation, however, is better,off
with dividends than any other
type of taxable income, even in¬
cluding capital gains. That is be¬
cause they generally pay less than
8% tax on dividend income.

7 Accordingly, while in the case

of individuals there is an advan¬

tage in selling stock before the
dividend date and buying it back
afterwards, in the case of a cor¬

poration it is just the opposite—
there is an advantage in buying
stock before the dividend date
and selling it afterwards.

However, quick in-and-out turns
by corporations won't work. The
stock must be owned more than

15 days to get the 8% rate on

dividends, otherwise the rate goes
up to 52%. With preferred stock
paying back dividends of over a

year, the holding must be at least
90 days. *The rate on dividends is
also 52% if a corporation is long
and short the same stock on a

dividend date. Being long and
short different stocks is all right.

Timing of Year-End Sales '7

When Are Sales of Securities at
the Year-End to Be Reported?

Year-end tax- selling, whether
to take profits or establish losses,
is a familiar occurrence. Timing
is. important, or else a transaction
intended to affect 3.982 taxes may

turn out to. be a 1963 item, and.
vice-versa. The reason for this is
the interesting rule that to a tax¬

payer reporting on the (basis of-
cash coming in and going out,
profits are not considered real¬

ized for tax purposes until the
securities sold are delivered to
the buyer. Losses, on the other
hand, are deemed to be sustained
when the sale is made on the

floor of the Exchange, regardless
of the time of certificate delivery.
"v.r ;/• v V>; •; 7/7 .7.777 ;, - / v' •'"/.-••V

As the various Exchanges in
New York have a four business-

day delivery rule, the latest day
to take profits for inclusion in
1962 returns is Monday, Decem¬
ber 24. Securities sold on the next

business day, Wednesday, Decem¬
ber 26, will not be delivered until

Wednesday, January 2, 1963, and
the profit will therefore be a 1963
item. Between December 26 and

31, securities can be sold for
"cash" instead of the regular four-
day delivery, and in that way

profits can still be established for
1962.. In the case of losses, they
can be taken by sales made right
up to the end of the year.

Geo. K. Baum Co.

Phoenix Branch

Bank Building. Charles H. Mc¬
Dowell will be in charge of the
office. Mr. McDowell, formerly
manager of the Municipal Depart¬
ment of The First of Arizona Co.,
has been in the securities business

since 1947.

CHICAGO, 111. — Melvin C. Frai-
ley, President of The Greyhound
Corporation, will be guest speaker
at the luncheon meeting of the In¬
vestment Analysts Society of Chi¬
cago being held today at the
La Salle Hotel.
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As We See It,
now about five times what

they were in 1946, and by
that year they had risen well
above their prewar norm.
Of course, the Cuban crisis

has muddied the waters con¬

siderably. _ It has also been
seized upon by some of
the politicians, who doubtless
were hardly better than
Laodicean anyhow, as a rea¬
son for deferring badly
needed measures and substi¬

tuting— or at least adopting
—pleasures which have more

popular appeal, and which at
least in the thinking of the
"advanced" leaders in/Wash*-

ington are more suitable as

growth stimulants,;Thus it is
apparently being urged in
some quarters that careful
and urgently needed tax re¬
form be postponed while
mere tax reduction without

reference to expenditures be
pushed to the statute books.
Such seems to be the answer

of'some of the politicians and
some of the New Frontiers¬

men. to certain of the prob¬
lems raised by the labor
monopoly and other unfor¬
tunate public policies. 1

It is growing daily .more
evident that there is a definite

limit to the rate of growth in
industry and trade so long as
it must pay higher and higher
wages to its workmen and not

get any compensatory ad¬
vance in prices. A limit would
in. suitable circumstances also

soon > become evident, or so

we think, even if the higher
prices were asked. There is,
of course, a limit to the level
of prices that can be extracted
from the public which clearly
is not identical with the re¬

cipients of higher wages. Ap¬
parently some influential
politicians and advisers in

Washington are of the opinion
that the higher wage costs
could safely be offset by
lower taxes while the Treas¬

ury is left to cajole the
people or the banks into

lending funds to finance its
deficits. To us this is very

dangerous nonsense.

Debt! Debt! Debt!

Somehow we must find a

way to reappraise our notions
about debt. Government in

general is increasing its in¬
debtedness day by day. The
point that has already been
reached is, of course, by no
means • revealed in what is

commonly referred to as the
public debt. Our Federal
Government, has guaranteed
and insured almost endless

; funds, no account of which is
taken in the figures that the
Treasury currently publishes.
But it is not only government

Continued from page 1

that seems to have lost all

concern about debt and its

mounting size. Private debt
is large, very large. The bor¬
rowings of consumers, and of
home buyers or builders have
long ago reached a point at
which the thoughtful citizen
can hardly feel comfortable.
But the problem that is now

upon the doorsteps of elected
officials is that of public debt
of . all sorts, and it would be
an excellent thing if they
would take pains not to be
misled or. u n d u 1 y tranqui-
lized by soothing terms in
which many of these matters
are couched in this day and
time. ' - '

; But it is, of course, not the
total tax take nor the'total of

government outlays w h i c h
are of concern at the present
time—as vital; as they are.

The manner in which the tax

load is laid upon the people
is fully as vital. To many it
must appear almost incredible
that long before an indi¬
vidual's income rises within

hailing distance of that com¬
mon among those who fi¬
nanced the building of our

industry and supported our

educational and charitable in¬

stitutions, Uncle Sam begins
to collect more than 90% of

any addition to it. Where can

there be any incentive for the
extraordinarily able man to
put forth the effort that
characterized the careers of

the Rockefellers, the Fords
and the others? What ac¬

tually happens is that funds
are drained off from industry
and trade and placed in the
obligations of the states and
municipalities—income from
which is not taxable at all.

Lets Take Back the Country!
But the financial side of

the current state of affairs is

not the only concern of
thoughtful men and women

throughout the land. Some
time, somehow, we the people
shall have to take this

country back from the labor
unions. The sooner that hap¬
pens the better of course.

The current unsatisfactory
state of affairs stems techni¬

cally at least from the im¬
munities granted the unions
from the antitrust laws —

which, of course, employers
are expected to obey im¬
plicitly. Thus reform in this
area must begin with the
elected legislators who are
sent to Washington., It must
be admitted that nowhere has

there appeared any willing¬
ness of political candidates to
face this problem, and pre¬

sumably there is little or no

evidence that the great rank
and file of the voters are

rdady to insist upon a basic
change. It would be unrealis¬
tic to expect Congress to take
any really .effective step in
this matter in advance of good
evidence that the need for it

is understood and realized by
the voter. But such a politi- .

cally ticklish issue as this :
really should not be left to
the campaign weeks. A good
deal of spade work is essen¬

tial—and it ought to begin
this winter.

There are, naturally, many
other areas where spade work
is urgently needed. One of
them, as everyone knows, is
in- the field of; agriculture.
There is a limit beyond which
even this nation simply can¬
not afford to pour out its sub¬
stance to protect—not to say
induce— farmers to produce
more than the public wants.
We have, for a long time, re¬
fused to face this issue. We

cannot afford to do so much

longer. And so it is with a

long list of other problems.
Let us get at them.

Correction on

C & U Tel. Corp.
Dividend Record
C. E. Purple, Treasurer of the
Chenango & Unadilla Telephone
Corporation, Norwich, N. Y., calls
attention to the fact that the divi¬
dend payment record shown for
the company in our Oct. 25 issue,
page 19, was incorrect. Actually,
cash payments (including a 15-
cent extra on Dec. 30 last) for the
12 months ended June 29, 1962
amounted to $1.45 a share, not
the $1.25 total we showed in the

company's listing. The company,

incidentally, increased the quar¬

terly rate, effective with the pay¬
ment made on Feb, 15, 1962, to
35 cents a share from the previous
figure of 30 cents.
To complete the record for the

12 months ended June 29, 1982,
the $1.45 paid to shareholders
consisted of disbursements of 30

cents each on Aug. 15 and Nov.
15; a 15-cent extra on Dec. 30,

1961; and payments of 35 cents
each on Feb. 15 and May 15, 1962.
A like amount was paid on Aug.
15 and will also be made on

Nov. 15.

Wainwright, Ramsey

Expands in Miami
MIAMI, Fla.—Merrill J. Hall has
joined Wainwright & Ramsey Inc.,
nationally known municipal con¬
sulting firm, as an Assistant Vice-
President, it has been announced
by J. Basil Ramsey, President.
Mr. Hall, who will make his

headquarters at the firm's Miami,
Fla. office, First National Bank

Building, will assist George N.

Shaw, Vice-President and will act
as field man and supervise-sta¬
tistical and analysis work for the
Miami office.

Formerly associated with the
investment securities firm of Allen

C. Ewing & Co. of Jacksonville,
Mr. Hall began his business career

with - the Prudential Insurance

Company of America.

NSTA NOTES

SECURITY TRADERS ASSOCIATION OF NEW YORK

The following candidates have been nominated for officers of the

Security Traders Association of New York for the year 1963:

Sidney Jacobs Lewis H. Serlen Salvatore J. Rappa

James V. Torpie Wilbur Krisam

President—Sidney Jacobs, Sidney Jacobs Co.* "

First Vice-President—Lewis Harrison Serlen, Josephthal & Co.

Second Vice-President—Salvatore J. Rappa, Mergott, Rappa
& Co., Inc.

Secretary—James Torpie, Torpie & Saltzman.

Treasurer—Wilbur Krisam, John C. Legg & Company.

Directors (2 year term)—Joseph H. Billings, Cowen & Co.;
Harold I. Murphy, Gregory & Sons; Thomas A. Larkin, Goodbody
& Co.; Joseph R. Dorsey, Bache & Co.

National Committeemen—Stanley Roggenburg, Roggenburg
& Co.; Samuel F. Colwell, W. E. Hutton & Co.; Michael J. Heaney,
Michael J. Heaney & Co.

National Committeemen Alternates—W. F. Saunders, Dominion
Securities Corp.; Thomas Greenberg, C. E. Unterberg, Towbin &
Co.; John F. McLaughlin, Andrews, Posner & Rothschild; Welling¬
ton Hunter, Wellington Hunter Associates; Joseph D. Krasowich,
Gregory & Sons.

Nominating Committee (four to oe elected)—John R. DeMarco,
Edwin L. Tatro & Co.; Thomas Greenberg, C. E Unterberg, Tow-
bin & Co.; Leslie Barbier, G. A. Saxton & Co.; George L. Collins,
American Securities Corp.; Joseph D. Krasowich, Gregory & Sons;
William J.-McGovern, Blyth & Co., Inc.; J. T. McGivney, Horn-
blower & Weeks; Irving N. Maxfield, Winslow, Cohu & Stetson,
Inc.; Stanley Roggenburg, Roggenburg & Co.; John R. Maher,
John R. Maher Associates; John J. Meyers, Jr., John J. Meyers
& Co.; Edward Zinna, Smith, Barney & Co.; Charles O'Brien Mur¬
phy III, Mackay & Co.; Paul R. Yednak, Sidney A. Siegel & Co.

Members of the nominating committee were: John S. Barker,
Lee Higginson Corporation, Chairman; Joseph C. Cabbie, Burns
Brothers & Denton Inc.; William G. Carey, W. L. Canaday & Co.,
Inc.; Bernard J. Clancy, Jr., Bache & Co.; Bernard J. Conlon, B.
J. Conlon & Co., Inc.; Walter V. Kane, Shearson, Hammill & Co.

INVESTMENT TRADERS ASSOCIATION OF PHILADELPHIA

The Investment Traders Association of Philadelphia will hold
their annual dinner dance, Nov. 17, at the Germantown Cricket
Club.

NEW ORLEANS SECURITY TRADERS ASSOCIATION INC.

The New Orleans Security Traders Association

has elected the following officers for 1962-1963:

President: Ronald J. Levy, Abroms & Com¬

pany, Inc.

Vice-President: John D. Lane, Howard,Weil,
'

' X

Labouisse, Friedrichs & Co. .

, > -t

'

Secretary-Treasurer: Walter R. ..Green,-'

Ronald J. Levy ' Schweickhardt & Company.
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Countering Deflation On a

Sound Economic Basis
Continued from page 1

tary resources. When adherences
have "been received from all 10

countries, these resources will
amount in all to $6 billion. The 10
countries are the United States,
the United Kingdom, France, Ger¬
many, Italy, the Netherlands, Bel¬
gium, Sweden, Japan, and Canada.
Only Canada and Belgium have
still to announce their adherence.

: The amounts available under the

borrowing arrangements will be
in addition to the * existing re¬

sources of the Fund which total

the equivalent of some $15 bil¬
lion. Most of the industrial coun¬

tries have, of course, substantial
reserves of their own; and further
protection can be provided by a

system of reciprocal credits be¬
tween central banks. So, formid¬
able defenses have been built up

against any setback to individual
currencies or the international

monetary system as a whole, and
* I think we can by now feel sure

that speculators can no longer
determine monetary policy by
their movement of funds.

It involves no disparagement of
the political leaders to say that it
has been difficult to arrive at

agreed lines of atcion in the polit¬
ical field, for here so much is in¬
fluenced by countries' relations
with the Communist World. Ar¬

rangements in the economic and
financial field, on the other hand,
have been made primarily among-
countries whose econpmies are all
more or less based on, the market
system, and this has greatly facili¬
tated the attainment of positive
results. I think that in such mat¬

ters one can now to a large extent
take good-will for granted, and
the will and the willingness to co¬

operate which such an atmosphere
generates. Now these remarks em¬

brace, of course, the whole com¬

plex of problems relating to
world trade, which is indeed a

very vast subject. But I will con¬
fine my remarks mainly to one

particular aspect, namely, the
relation between liquidity and
world trade.

i .

Defines Liquidity

May I first say a few words
about the concept of liquidity.
Unfortunately, economic terms
are rarely unambiguous, and the
term "liquidity" is no exception.
There are, in fact, two distinct
meanings given to this term—and,
I am afraid, that very often it is
not clearly indicated which mean¬

ing is being used in a particular
context, and this makes it diffi¬
cult to be sure exactly what the
idea is that the writer is intend¬
ing to convey.

One concept of liquidity mav
be taken to be the availability of
the facilities in national curren¬

cies for financing trade and other
business. As you know, Keynes in
h i s General Theory was very
much concerned with the state
of liquidity in its relation to eco¬

nomic activity, and he thought of
it in terms of the credit facilities
in national currencies. On read¬

ing recently through some Con¬
gressional reports on the credit
position here in the United States,
I again found that the use of the
term "liquidity" most often re¬

ferred to the availability of funds
in dollars here in the national

■■y economy.

There is another kind of liquid¬
ity — often referred to as "in¬
ternational liquidity"— which is

concerned with the reserve po¬

sition of countries, i.e., with
the magnitude of their gold
and foreign exchange reserves,
as supplemented by other fa¬
cilities, such as drawing rights
in the International Monetary
Fund and the various forms of

reciprocal and other credits
agreed between central banks.

These two concepts of liquidity
must be clearly distinguished, for
otherwise confusion is bound to

arise. The need for such distinc¬

tion is not least needed because

there is an inter-relation between

them—between, on the one hand,
the liquidity in national curren¬
cies and, on the other, the inter¬
national liquidity in terms of
monetary reserves.

Modern View of Credit Expansion

As trade increases—either do¬
mestic or foreign trade—enlarged
credit facilities are required in
national currencies to ensure ade¬

quate financing. Trade is of course
financed in national currencies,
and foreign trade* is financed
largely in the currencies of the
main industrial countries. Thus an

expansion in foreign trade is fi¬
nanced through the credit mech¬
anism in individual countries.

Under the old gold standard, the
creation of credit in the various

countries ^vas closely linked to
movements of gold, and in quite a

number of countries, changes in
the volume of credit have con¬

tinued to depend to a large ex¬

tent on changes in their balance
of payments, as reflected in their
monetary reserves. But despite
this link, one should guard against
implying that no increase in the
credit volume can occur without

an addition to monetary reserves.

Here in the United States, for in¬
stance, credit has been expanding
over the last 10 years, despite the
considerable decline in the gold
stock. In Germany, too, credit has
expanded over the last two years

without an increase in reserves.

And if I may refer to a classical
example, the Bank of England,
before 1914, was Virtually the cen¬

ter of the world's credit system
and was able to hold this position
on the basis of surprisingly slen¬
der reserves, which never

amounted to more than the equi¬
valent of $400 million at present-
day values. So the Mnk is not ab¬

solute; there can be no question
$f any inherent parallelism be¬
tween the expansion of credit and

growth of reserves.

If we examine the credit sys¬

tems of the various countries, we
find that in many of them modern

techniques, not least through the
initiation of open-market opera¬

tions, have given greater flexibil¬
ity to credit management than
was possible previously. The
monetary authorities can avail,
themselves of these possibilities,
and can do so more decisively if
they have a relatively strong for¬
eign exchange position. Fortu¬

nately, partly through the deficits
in the U. S. balance of payments,
a re-distribution of reserves has
occurred in recent years, so that
most of the principal industrial
countries have what they may re¬
gard as a sufficiency of reserves,
and they have also ' the other
facilities available to them which
I have mentioned, among them
access to the International Mone¬
tary Fund. These are valuable, not
only as1 lines of defense, but also

as permitting the authorities a

freedom of action not otherwise

sustainable.

No Lack of Credit Creation

Even so, in matters of credit
policy there are limits to the ex¬

tent that countries can safely
move alone. They have in a meas¬

ure to keep in step with each
other. Given present circum¬
stances, in which there is a better
basic balance in the world posi¬
tion, at least in the industrial
countries, and, indeed, greater
possibilities for concerted action,
there are more than ever good
reasons to intensify the useful co-
operation which has been ini¬
tiated among the monetary au-

thorities. This cooperation can be
pursued in a number of ways:

through the International Mone¬

tary Fund, through the O.E.C.D.
in Paris, through the Bank for
International Settlements, a n d
among the Common Market coun¬
tries—all of these should be wel¬
comed. The policies which may be
needed, and which are therefore
appropriate to be discussed in
such places, may not always be
policies aimed in the same imme¬
diate direction. Situations may

'arise in which different countries

have to pursue contrasting, though
complementary, policies, involv¬
ing a more cautious policy in one

country or one group of countries,
and a more expansionary policy
in others. The choice of the right
combination of policies should be
the subject of common discussion
and coordination. But the objec¬
tive of all these efforts must be

to provide to the individual coun¬
tries, and thus to the world as a

whole, the volume of credit crea¬

tion required to meet the legiti¬
mate needs of growing economies.

It is sometimes questioned

vWhether there are at present suf¬
ficient credit facilities to meet

the needs of growing economies
and, in particular, the needs of an
increasing world trade. As I have
already mentioned, the volume of
foreign trade rose from 1960 to
1961 by some 4%, and it seems
that from the first half of 1961 to

the first half of 1962 the increase

has been at the rate of 6%. Such

(increases would surely not have
occurred had adequate financing
not been forthcoming. Indeed, I
think most of those competent in
these matters would agree that
foreign trade is not likely to be
stifled by any lack of credit facil¬
ities, especially .as interest rates
seem to be declining rather than
rising in the leading centers.

Credit Expansion to Offset

Deflation

It would be good if this were all
that needed to be said about this

question; but I am afraid it is not.
There is/, I think, another facet of
the problem with which we have
to be concerned. It is not only
that in some countries—particu¬
larly here in the United States,
and to some extent Great Britain

—there are unused facilities of

production and an undesirable
level of unemployment. We have
really to ask ourselves whether

there is not now a more general
slackening in the rate of eco¬

nomic expansion — a slackening
which may also be beginning to
affect countries on the Continent

of Europe and which, if it con¬

tinues, could lead to another re¬

cession and perhaps even set off
deflationary r tendencies, which
then would have to be counter¬

acted by, among other things, an

expansion of' credit. For three

years, wholesale prices both here
in the United States and on the

world markets have been remark¬

ably stable, evidencing the end of
the postwar inflation. Supply has
caught up with demand; and as

productive capacity continues to
increase, a downward pressure on

prices may well be intensified in
a wide range of products — raw

materials, semi-manufactured, as
well as finished manufactured

products.
There is, however, another

point, even more appropriate to

present conditions. Deflation can

undoubtedly be brought about by
mistaken monetary policies, but
in the present situation it is well
to remember that it can also re¬

sult from the effects of contin¬

uous cost increases. In the postwar
period, when prices could be
raised without any significant re¬
duction in sales or even with an

upturn in sales, cost increases
were not really a source of worry
but became rather an accepted
part of the inflationary process.
But when prices can no longer
be increased because of intense

competition, cost increases may

have a very different effect. They
will tend to reduce profit margins
—and the lower profit margins
may slow up the rate of invest¬
ment, with the result that savings
may not be fully invested, idle
funds imay accumulate, and a de¬
flationary process may be set off.
So, if profit margins are reduced

by cost increases, they may give
rise not to inflation but to defla¬

tion.

Cites Keynes and Mitchell on

Spiraling Costs Causing Deflation

There is nothing new in this
analysis, If you read W. C. Mit¬
chell's famous book on Business

Cycles, published some 30 years

ago, you will find that "hebde¬
scribed the phase of the business
cycle which leads to the downturn
as one in which costs continue to

rise while prices can no longer
be increased, so that profit mar¬

gins are reduced, and even losses
incurred, with all the accompany¬

ing results of such a trend.

It is also useful to remember

that Keynes defined liquidity in
terms of wage units. It is true that
he argued against a reduction of

wages, even in a period of un¬

employment, for he feared that
such a step would give rise to
expectations of continuous fur¬
ther decreases, both of wages and
prices. But he was explicit in his
argument against any increases in
wages in such a situation, since,
if the cost of labor were to rise,
the increase in liquidity which he
recommended would lead to less

absorption of the unemployed.
There is sufficient agreement

between the views of these two

great economists for us to con¬

clude that in situations in which

the objective is to counter a re¬

laxation in business activity and
to promote recovery, cost in¬
creases should be avoided to the

utmost. We may well have such
a situation in the near future,
and therefore these precepts of
moderation in cost -increases

should be taken very seriously.

Improving Dollar Strength

Turning to the present position
here in the United States, I think
it woul4 be a great mistake to
underrate the recovery in business
activity which has taken place
over the last 18 months. After all,
the Gross National - Product has

risen in that period by some 7%
to 8%; and, furthermore, this in¬
crease, it should be noted, has
been accompanied by an improve¬
ment in the balance of payments.
That is in itself an achievement,
for it is not often that internal

recovery and an improvement in

the balance of payments go to¬
gether. At the Annual Meeting
of the Fund and the Bank, which
took place in September, Euro¬
pean bankers expressed increased
confidence in the dollar and

looked forward to the restoration

of equilibrium in the U. S. bal¬
ance of payments in the course of
next year. There are several rea¬
sons for the improvement that has
taken place in the position of the

dollar, bift there is no doubt that
the most fundamental is that, in
the last few years, wage costs
have risen at a much quicker rate
in the countries on the Continent

of Europe than here in the United
States. German wages, for in¬
stance, have risen by some 30%
in three years, while the increase
here has been less than 10% in
the same period. I might add that
this strengthening of the position
of the dollar has been reflected
in the quotations on the exchange
markets, and these markets have
behaved, and continue to behave,
very well.

No Sign of U. S. A. Business Dip

Looking at the economic situa¬
tion this autumn, I certainly see
no sign of an immediate dip in
business here in this country.
Sales and output of automobiles
are well-nigh at record figures,
and many branches of industry
and trade are doing really well.
But the picture is not uniform;
somehow one has the impression
of business activity moving along
on a plateau, with no clear indi¬
cation of any fresh stimulus ex¬

erting its beneficial effects. This
is not a satisfactory situation, and
it is, therefore, up to us to see

to it: rthat conditions for a re-

stimulation of business should be

provided, to the largest possible
extent. It seems widely agreed
that present high rates of direct
taxation, act as a drag on business,
and that steps should be taken to
reduce those; rates. Such steps
could form part of a broader ex¬

pansionist policy in the fiscal and
credit field—a policy for which
there is, I think, much support in
this country at present.

At the same time, on the other
side of the Atlantic, I think one

can take it for granted that the
British authorities are also anx¬

ious to pursue expansionist
policies — and will move in that
direction as far as they feel they
can safely do so.

How will these policies in the
United States and Great Britain

relate to conditions in the coun¬

tries on the Continent or Europe?
If the boom in these countries

continues more or less unabated,
the expansionary policies in the
United States and Great Britain

would complement the continued

expansion on the Continent of

Europe. There have however been
some signs of a decline in the rate
of expansion in Europe. Should
this tendency be intensified, it is
very likely that the European
countries would fairly promptly
consider steps to avoid a serious

downturn, and do so in coopera¬

tion with the authorities in the

United States and Great Britain.

There were indications in the

course of last summer that an in¬

creasing number of Europeans
were interested in the launching
of more expansionist policies in
the United States, in so far as that
could be done without retarding
-the imprvoement in the U. S. bal¬
ance of payments. Since the U. S.
dollar's position has gone on im¬
proving, while the business situa¬
tion inside Europe has become
rather more uncertain, the Euro¬

pean interest in U. S. expansion-
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ary policies is likely to be now tions as have occurred in the ex-

even stronger. change rates seem to have been
Whatever situation may develop increasingly determined by the

on the Continent of Europe, there- basic conditions of the balances
fore; there is every reason for of payments in individual coun-
continuing close cooperation tries (e.g., the relation of exports
among the authorities on the two to imports, and the like) and less
sides of the Atlantic, in order to by movements of capital funds
arrive at a full understanding as from one center to another. One
to the policies that should be pur- reason for this is, of course, that
s'ued. At the very least, such un- the international balance of pay-
derstanding can be useful in ments position is now in better

eliminating distrust, but it can, of equilibrium than it has been for
v several years. But another reason

is surely to be found in the fact
that the monetary authorities in

LETTER TO THE EDITOR:

NYSE Announces
Reader Objects to Proposal NewMemberTests

To Lower the Gold Price New Yorlt Stock Exchange, has

course; do much more.

1 Summary

I: think I might sum up by say¬

ing that there; are three important
points on which I would hope
there would be broad agreement:

Mr. Hall disagrees with Sidney Koretz's proposal ("Chronicle,"
Sept. 20) to lower the mint price of gold periodically to discourage
hoarding. Reader says this would encourage buying; that gold is
hoarded because it is a better store of value than dollars; and that
the only way to stop the speculative demand for gold is to stop

creating excess dollars and to start debt-reduction.

the various countries now cooper-

Ate more closely together, and
that the defenses against sudden
pressures . have been - - greatly

(1) The pursuit of expansionist strengthened,
policies, to a greater or lesser * At the same .time, with a more

degree., according to the business soundly based economy, many
trend that emerges; countries have gained more free-

(2) The avoidance of cost in- dom in the pursuit of their fiscal
creases, which presupposes mo- and credit policies. The important
deration in wage increases; and thing is that they use this freedom
(3) Intensified cooperation in wisely. But to be wise of course

the monetary,' economic, fiscal and does not mean to do nothing: real
trade fields among the authorities wisdom requires readiness for
of. the various interested coun- action when the need for such

announced a system of qualifica¬
tion examinations for new mem¬

bers and new

allied mem¬

bers of the

Exchange, to
go into effect

early next
year. :

The Board

of Governors
has approved
supplements
to the Ex¬

change's rules,
Mr. Funston

said, that will
require per-

Keith Funston

tries.
It may be easier to arrive at

results under the first1 and the

third than under the second head¬

ing, but it is by the proper corn-

action occurs. Moreover it re¬

quires that attention should be

paid to all aspects of a problem,
and should include a readiness to

adopt those policies which are

bination of action under each one often difficult to apply. I think
of these three headings that sue- that in general there is a greater
cess is most likely to be attained, understanding of the problems

I would like to make it clear

that while the policies which have
been outlined above are those to

be discussed among and adopted
by the industrial countries, they
would nevertheless -be greatly to

involved and awareness of the

•greater opportunities which now

present themselves. The fault is
not in the stars but in ourselves
if we should fail—but why should
we fail? Why should we not be

Editor, Commercial and Financial Treasury!: The result of such a
Chronicle:

procedure will be exactly the
Why does Mr. Sidney Koretz, in reverse: speculators will rush to
his letter appearing in the Sept. 20 BUY, not SELL, gold. For the
issue of your publication, assume' value of -gold in terms of other
that gold "could never get this commodities is increasing, while
price ($35 an ounce) if the law of the purchasing power of our dollar
supply and demand were opera- is decreasing (prices of commodi-
tive here?" Gold is a unique and ties and services are constantly
rare commodity in world wide de- rising, in terms of dollars). How sons admitted to membership or
mand. We have seen nearly all preposterous to assume that a dol- allied membership after Jan. 18 to
other commodities rise in price in lar that buys • less and less of pass tests covering general and
the past 30 years—why not gold, everything else can by fiat be specific areas of securities indus-whose production is limited? The made to buy more and more gold! try practice, before engaging in
answer is that in the year 1933 we Gold is hoarded, not in the hope activities on the trading floor or
DEFINED the dollar as equal in Gf getting more dollars, but in member firm offices,
buying power to 1/35 of an ounce fundamentally because it is a (Members are the 1,366 holders
of gold by "fixing the price" of better store of value than dollars, of Exchange memberships, or
gold at $35 an ounce at that time, xt is simply the operation of "seats," which entitle them to

Mr. Koretz seems to assume Gresham's law- If we would re- transact orders on the trading
that those who hoard gold do so vfse tendency to hoard gold, floor. General partners or voting
in the hone of eventuallv cmttin* a11 We have to do ls stoP creatmg stockholders of Exchange member
more dollars from our treasury dollarus .that do rePresen;c organizations, who are not mem-
since he advocates periodically wealt]l in our markets, and start bers, are allied members, subject
lowering the "price" of gold to reducdng our debts.

the benefit of the developing resolute in pursuing those policies
countries also. For the pursuit of
these policies is likely to increase
especially the demand for primary
products and, at the same time, to
counteract any tendency for the

hoarders by our Treasury, thus
discouraging them and causing
them to SELL their gold to our

RICHARD T. HALL

177 St. Botolph St.,
Boston 15, Mass.

which would ensure a steady rate
of growth in our economies and
an .expansion in world trade?
much good work has been done.
Much good remains to be done. Central American Common

"

o •

prices of these products to decline But Jet us agree to do it!
•• •

———, »T';;r*: tv "p.V,
*An address by Mr. Jacobsson before

the International Finance Session of the
49th National Foreign Trade Convention,
New York City, Oct. 29,1962.

Correction on

Video Color Corp.
Common Offering

further. - •■VV''Yy.
In recent months I have men¬

tioned more than once the word

"deflation." It is not because I

want deflation, or even expect it
to come about; just the contrary.
Let me mention what a very wise
Swedish banker, the late Marcus
Wallenberg, once said to me. He
said that it was often his role in

life to be considered to have been

wrong in his judgment. When he The -Nov. 1, 1962 issue of The
saw the signs of some dangerous Commercial and Financial Chron-
situation developing, he would go icle incorrectly stated that an of-
around warning people of the fering of 1,000,000 common shares
danger, and indicating the meas- - of Video Color Corp., at $1.15 per

ures which, in his opinion, should share, made through Naftalin &
be taken to avert it. If then the Co., Inc., Minneapolis, had been
proper measures were taken and . all sold. The underwriter reported
the danger was averted, he would to us on Nov. 5 that the shares are

be, told that .he had been wrong: still being offered to the public,
but nobody could be more pleased Net proceeds to the company
than he when such a thing hap- will be used for general and ad-
pened. ministrative expenses, purchase
Finally, I would like to point and installation of equipment, sal-

out the fact that business this - aries, working capital, and other
year has shown great resilienceycorporate purposes,
in the face of often adverse cir-. Video Color, of 729 Centinela
cumstances. Usually a sharp fall Avenue, Inglewood, Calif., is en-
on the stock exchange, has been gaged in the development, manu-
the forerunner of . a distinct, set- facture and distribution of thin
back in business activity, but this "black and white" and color pic-
year business on the two sides of- ture tubes designed for use in
the Atlantic seems to have taken various display devices in the in-
the fall on the stock pcchange- dustrial and government fields as
well in its stride. Business has_ well as for use in home television
also gone steadily on its way, un-- set"s,
perturbed by politics, relating its . . j
action to economic realities on Morrmrl TYirckr»f-rn»c
which it may exercise, its judg-. ~ . Uil b
ment with some confidence., James M. Kemper, Jr., and Spen-
It is particularly interesting to cer D. Moseley have been elected

observe the movements on the directors of Archer Daniels Mid-

foreign exchange markets, for land Co., nationwide processor of
these are usually the most sensi-- agricultural and chemical prod-
tive to rumors of all kinds. For ucts.

the greater part of this year, these- Mr. Kemper is president of the
markets have been very calm, Commerce Trust Co., Kansas City,
probably calmer than at any time Mo., and Mr. Moseley is president
since before the outbreak of the of1 the General American Trans-

Second World War. Such varia- portation Co., Chicago.

Chase Manhattan Bank's analysis lists encouraging progress made

by Central American nations toward economic integration. Report
also takes note of formation of a Central American Bank and a

new monetary unit for members' use as a step toward filling a gap

in acquiring and in utilizing local capital for economic development.

to the same rules and disciplines
as members.)
"The nationwide growth of the

Exchange Community in recent

yeafs""hds resulted in the steady
and very desirable growth in the
number of new members and al¬

lied members," Mr. Funston noted.
"These examinations will

strengthen and make more uni¬
form the methods by which the
Exchange has traditionally main¬
tained high standards of character
and proficiency among its mem¬

bership."
The new testing system will

center on a basic examination

concerning general knowledge of
the securities business and its eth¬

ics and -regulations. ; ;

Members planning to be active

said Latin American Business

Highlights, a quarterly report of
the bank.

The Central American Common bers include El Salvador, Hon- on the floor will be tested in depth
Market is moving ahead toward duras, Guatemala, Nicaragua and on their knowledge and under-
economic integration at a faster Costa Rica) are great," said the standing of Exchange trading
rate than expected by many U. S. Chase Manhattan report., ; rules audi floor procedures, and
businessmen, according to a re- "The process of linification will related Federal regulations. Sup¬
port issued recently by the Chase involve investments Vim expanded plementswill be utilized formem-Manhattan Bank.

and new industries. It has already ^ers intending to become special-
"In the few years since its be- created a spur for an improved *s*s odd-lot broker/dealers ■

ginning; the ;Central American transportation network to weld Office members and allied
Common Market has accom- the market together, and it will members will be tested in depth
plished the elimination of trade aid the process of agricultural di- on *keir knowledge of Exchange
barriers on about half the trade versification and thus solve one ruIes aad regulations, and Federal
of member countries, with more of the serious problems facing regulations governing the conduct
to be freed by 1965 or sooner," most nations of the region." and operations of member organi¬

zations. An additional supplement
"Other small but significant will be utilized for those persons

steps were taken during the assuming supervisory responsibil-

The nublication - listed these formation of a Common Market," ities.
other accomplishments of the ^eement * ^he examinations will augment
Central American Common Mar- a§reement to ad°Pt a Tiew mone- but not materially change present
kef: "The standardization of ex- VVvrVfTrpn1' rship requirements, which
ternal tariffs on over 80% of all natl0ns> the formation of a Cen- include provisions that members

•

i • j + : i tral American clearing union to or allied members have sufficientcommodities; regional industrial u0i0T^Q0 u~+.„ * Konl7D w " c , "d VC ^x-xicxexxx
growth; the beginning ofa re- "SeSS S

among members of the union." area' ■ is conducted under experienced
"The need for economic inte- floor members.

In order to remedy one of the
gration in Central America :has Tests for new members and al-

basic problems of economic de-
long been recognized>» the chase lied members will be administeredvelopment — the inadequacy of
Manhattan reDOrt said. "Although for the Exchange by The Psycho-local capital markets—a Central
earlier efforts have failed, none logical Corporation, which main-American Bank was formed, the haye had tbe broad SUpport, or tains a network of testing centers

report noted.
been go carefully pianned, as the across the country. This organi-

"The new bank was set up to present one. So long as the na- zation has worked with the Ex-
promote economic integration and tions of this important region co- change in preparation of all its
economic development within operate as closely as they do now, qualification tests, including those
member countries." the Central American Common for registered representatives—
"The potential advantages to Market is likely to grow in im- employees of member organiza-

the Centra^ American nations of portance as a focus of economic tions who will handle the public's
a common market (its five mem- development." securities' orders.
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Indications of Current
Business Activity

The Commercial and Financial Chronicle . . . Thursday, November 8, 1962

'V*1 ; - ■V:■ ■/'" .my:: .- :
The following statistical tabulations cover production and other figures for the
latest week or month available. Dates shown in first column are either for the
week or month ended on that date, or, in cases of quotations, are as of that date:

AMERICAN IRON St STEEL INSTITUTE:
- Steel ingots and castings (net tons) Nov. 3
Index of production based on average weekly production
for 1957-1959 Nov. 3

'Unofficial indicated steel operations (per cent capacity).
The American Iron & Steel Institute discontinued issuing
this data late in 1960 -Nov. 3

AMERICAN PETROLEUM INSTITUTE:
Crude oil and condensate output—daily average (bbls. of

42 gallons each; Oct. 26
Crude runs to stills—daily average (bbls.) Oct. 26
Gasoline output (bbls.) Oct. 26
Kerosene output (bbls.) Oct. 26
Distillate fuel oil output (bbls.) Oct. 26
Residual fuel oil output (bbls.) Oct. 26
Stocks at refineries, bulk terminals, in transit, in pipe lines
Finished gasoline (bbls.) at Oct. 26
Kerosene iDoxs.; at Oct. 26
Distillate fuel oil (bbls.) at Oct. 26
Residual fuel oil (bbls.) at Oct. 26

ASSOCIATION OF AMERICAN RAILROADS:
Revenue freight loaaea (number of cars) .Oct. 27

✓ Revenue freight received from connections (no. of cars)—Oct. 27
CIVIL ENGINEERING CONSTRUCTION—ENGINEERING

NEWS-RECORD:

Total U. S. construction Nov.
Private construction— \ Nov.
Public construction Nov.
State and municipal Nov.
Federal Nov.

COAL OUTPUT (U. S. BUREAU OF MINES):
Bituminous coal and lignite (tons) Oct. 27
Pennsylvania anthracite (tons) Oct. 27

DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE
SYSTEM—1957-59 AVERAGE=100 Oct. 27

EDISON ELECTRIC INSTITUTE:
Electric output (in 000 kwh.) — Nov. 3

FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN &
BRADSTREET, INC Nov. 1

IRON AGE COMPOSITE PRICES:
Finished steel (per lb.) Oct. 29
Pig iron (per gross ton) Oct. 29
Scrap steel (per gross ton) Oct. 29

METAL PRICES (E. & M. J. QUOTATIONS):
Electrolytic copper—
Domestic refinery at —Oct. 31

. Export refinery at . —•—Oct. 31
Lead (New York) at Oct. 31
Lead (St. Louis) at Oct. 31
JZinc (delivered) at Oct. 31
Zinc (East St. Louis) at Oct. 31
Aluminum (primary pig, 99.5%) at Oct. 31
Straits tin (New York) at Oct. 31

MOODY'S BOND PRICES DAILY AVERAGES:
U. S. Government Bonas ^ Nov.
iAverage corporate Nov.
Aaa Nov.
Aa Nov.
A Nov.
Baa Nov.
Railroad Group : Nov.
Public Utilities Group Nov.
Industrials Group., Nov»

MOODY'S BOND YIELD DAILY AVERAGES: „

U. S. Government Bonds Nov.
Average corporate Nov.
Aaa Nov.
Aa Nov.
A Nov.
Baa Nov.
Railroad Group— Nov.
Public Utilities Group , Nov.
Industrials Group Nov.

MOODY'S COMMODITY INDEX Nov.
NATIONAL PAPERBOARD ASSOCIATION:

, Orders received (tons) Oct. 27
Production (tons) Oct. 27
Percentage of activity — —Oct. 27
"Unfilled orders (tons) at end of period Oct. 27

OIL, PAINT AND DRUG REPORTER PRICE INDEX—
1949 AVERAGE=I«0 Nov. 2

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM¬
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS

Transactions of specialists in stocks in which registered—
Total purchases °CJ- }2
Short sales Oct. 12
Other sales Oct. 12

Total sales °ct- 12
Other transactions initiated off the floor—
Total purchases ——-——— Oct. 12
Short sales —.— ___Oct. 12
Other sales —Oct. 12

Total sales 1—Oct. 12
Other transactions initiated on the floor—
Total purchases : Oct. 12
Short sales : — Oct. 12
Other sales—: Oct. 12

Total sales . — °ct- 12
Total round-lot transactions for account of members—
Total purchases I Oct. 12
Short sales — Oct. 12
Other sales-™. :—_ Oct. 12

Total sales . Oct. 12
STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-

LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE — SECURITIES EXCHANGE COMMISSION

Odd-lot sales by dealers (customers' purchases)—t
Number of shares Oct. 12
Dollar value —Oct. 12

Odd-lot purchases by dealers (customers' sales)—
Number of orders—customers' total sales Oct. 12
Customers' short sales Oct. 12
Customers' other sales Oct. 12

Dollar value ; Oct. 12
Round-lot sales by dealers—
Number of shares—Total sales Oct. 12
Short sales Oct. 12
Other sales-. Oct. 12

Round-lot purchases by dealers—Number of shares Oct. 12
IOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK

EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS
FOR ACCOUNT OF MEMBERS (SHARES):

Total round-lot sales—
Short sales Oct. 12
Other sales Oct. 12

Total sales Oct. 12

WHOLESALE PRICES, NEW SERIES— U. S. DEPT. OF
LABOR—(1947-49=100): ' „ "

Commodity Group— „ , •

All commodities—I Oct. 30
Farm products ~ Oct. 30
Processed foods Zoct. 30
Meats '

„ Oct. 30
All commodities other than farm and foods Oct. 30

Latest
Week

1,778.000

95.4

61.0

7,341,260
8,227,000

*30,146,000
3,425,000

'13.881.000
4,887,000

176,618,000
38,168,000
180,830.000
54,790,000

614,632
512,580

$414,000,000
192,700,000
221,300,000
134,600,000
86,700,000

8,690,000
350,000

115

16,247,000

320

6.196c

$66.33
$23.50

30.600c

28.525c

9.500c

9.300c

12.000c

11.500c

24.000c
111.125c

Previous ,

Week

1,768,000

94.9

60.5

7,345,710
8.100,000

29,692,000
3,613,000
12,997,000
4,970,000

176,976,000
37,491,000
178,055,000
54,310,000

613,223
511,615

$326,200,000
171,800,000
154,400,000
124,700,000
29,700,000

8.810,000
342,000

117

16,149,000

290

6.196c

$66.33

$24.17

30.600c

28.550c

9.500c

9.300c

12.000c

11.500c

24.000c

110.000c

350,817
360,702

97

453,263

116.73

1,530.570
337,970

1,209.950
1,547,920

352,2001
48,200
289,010
337,210

576,543
112,942
518,638

631,580

2,459,313
499,112

2,017,598
2,516,710

1,000,188
$45,526,094

1,148,194
56,038

1,092,156
$52,275,401

411,050

411~050
259,830

1,029,020
11,223,050
12,252,070

100.8

98.8

102.0

100.4

100.8

315,380
347,069

94

465,807

117.85

1,892,590
499,940

1,387,260
1,887,200

439,120
80,800
330,790
411,590

721,925
184,275
600,459

784,734

3,053,635
765,015

2,318,509

3,083,524

Month

Ago

1,746,000

93.7

58.5

7,355,210
8,263,000
30,212,000
2,798,000
13,596,000
5,000,000

178,161,000
36,519,000
170,480,000
53,949,000

596,862
. - 524,456

$353,900,000
179,700,000
174,200,000
158,300,000
15,900,000

8,720,000
309,000

116

15,987,000

318

6.196c

$66.33
$24.83

30.600c

28.550c

9.500c

9.300c

12.000c

11.500c

24.000c
108.250c

90.21 90.17 89.37

87.99 87.86 87.72

92.20 92.06 91.91

90.20 90.06 90.20

87.45 87.32 87.18

82.52 82.40 82.52

84.04 84.04 84.30

89.92 89.37 89.37

90.34 90.20 90.06

3.69 If 3.69 i 3.78
4.56 4.57 4.57

4.26 4.27 4.28

4:40 4.41 4.40

4.60 4.61 4.62

4.98 4.99 4.98

4.86 4.86 4.84

4.42 4.46 4.46

4.39 4.40 4.41

363.5 363.4 359.1

363,568
370,697

99

485,804

116.16

1,997,880
409,830

1,445,660
1,855,490

428,710
67,800
332,070
399,870

717,193
138,616
682,177
820,793

3,143,783
616,246

2,459,907
3,076,153

Year

Ago

2,044,000

109.7

70.0

7,127,310
8,146,000
28,971,000
2,942,000
13,462,000
5,612,000

171,380,000
36,836,000
177,091,000
49,940,000

647,549
531,852

$527,000,000
318,000,000
209,000,000
165,200,000
43,800,000

9,303,000
413,000
.u : I-

110

15,396,000

344

6.196c

$66.44

$34.50

30.600c

27.900c

11.000c

10.800c

12.000c

11.500c
24.000c

122.250c

87.42
86.11
90.34

88.40

85.33
80.93
83.53
I 87.05
87.72

3.93

| 4.70
4.39

4.53

4.76

5.11
4.90
4.63

4.58

364.4

329,629
356,111

99

521,854

113.88

2,499,640
397,980

2,029,700
2,427,680

384,410
26,000
352,020
378,020

867,322
86,540
724,033
810,573

3,751,372
510,520

3,105,753
3,616,273

1,212,224 1,145,158 1,752,184
$56,995,068 $55,530,757 $95,060,259

1,260,805 1,347,483 1,739,682
83,031 25,862 14,260

1,177,774 1,321,621 1,725,422
$59,802,686 $61,984,568 $89,486,568

411,410 470,500 511,790

4TMI5 470~500 51~1~790
376,600 284,490 531,280

1,560,280 893,070 647,770
12,985,440 14,373.430 16,231,300
14,545,720 15,266,500 16,879,070

*100.7 100.8 a

98.1 1
, 98.5 a

101.9 102.1 a

100.3 101.4 a

100.7 . 100.7 a

"Revised figure. (Number of orders not reported since introduction of Monthly Investment Plan. (Prime Western zinc
fold on delivered basis at centers where freight from East St. Louis exceeds one-half cent a pound, a Not available.

ALUMINUM (BUREAU OF MINES)—
Production of primary aluminum in the U. S.
(in short tons)—Month of September-

Stocks of aluminum (short tons) end of Sept.

CONSUMER PRICE INDEX— 1957-59=100—
Month of August:

All items - ; !
Food — ~
Food at hornet

Cereal and bakery products
Meats, poultry and fish .

Dairy products- „

Fruits and vegetables
„ Other food at home„.
Food away from home (Jan. 1958=100)

Housing - .

J Rent -- ; I
Gas and electricity ;_l
Solid fuels and fuel oil-

Housefurnishings __

Household operation
Apparel .

Men's and boys'
Women's and girls'
Footwear

Other apparel
Transportation
Private J ; ~~ ~~
Public

Medical care II_
Personal care ~
Reading and recreation ;

Other goods and services

COTTON GINNING (DEPT. OF COMMERCE):
October 17, running bales— . __

DEPARTMENT STORE SALES SECOND FED¬
ERAL RESERVE DISTRICT FEDERAL
RESERVE BANK OF NEW YORK—1957-59
Average=l()0—Month of September: .

Sales (average daily) unadjusted
Sales (average daily) seasonally adjusted

DEPARTMENT STORE SALES—FEDERAL RE¬
SERVE SYSTEM—1957-59 Average=100—
Month of October:

Adjusted for seasonal variation
Without seasonal adjustment 1=

EDISON ELECTRIC INSTITUTE—
Kilowatt-hour sales to ultimate consumers—

Month ol' August (000's omitted)- !
Revenue from ultimate customers—Month of

AUgUSt
Number of ultimate customers at Aug. 31

Latest

Month

176,185
148,268

Previous
Month

168,086
130,785

Year

Ago

159,572
255,442

105.5 105.5 104.3
103.8 103.8 102.7
102.3 102.4 102.0
107.8 107.9 105.3
102.6 100.8 98.3

103.9 103.5, 104.7
105.2 109.9 107.1

95.2 94.1 97.4

111.4 110.9 107.9
104.8 104.8 103.8

105.8 105.7 104.4

108.0 108.0 107.7

100.1 99.7 100.4
98.5 99.0 99.1

107.4 107.5 105.9

102.5 V 102.9 102.5

102.9 103.2 102.2
99.9 100.4 100.8

109.3 109.2 107.1
100.3 100.8 100.9
107.4 106.8 106.0
106.2 105.4 105.0
115.7 115.6 112.3

114.6 114.6 111.7

106.8 106.8 104.8

110.3 110.0 107.4

105.5 V; 105.6 104.6

7,270,648

120

120

110

114

94

117

117

117

5,605,725

110
110

109

113

67,067,099 64,972,059 62,790,349

$1,120,596
60,775,493

EMPLOYMENT AND PAYROLLS—U. S. DEPT. A
OF LABOR REVISED SERIES—Month of
September:

All manufacturing (production workers) 12,717,000
Durable goods __ 7,013,000
Nondurable goods .. > 5,704,000

Payroll indexes (1957-59 average=100)— 4
All manufacturing 116.4

Estimated number of employees in manufac- -
'

turing industries—
All manufacturing 17,100,000
Durable goods 9,552,000
Nondurable goods : 7,548,000

FABRICATED STRUCTURAL STEEL (AMERI¬
CAN INSTITUTE OF STEEL CONSTRUC¬
TION)—Month of September:

Contracts closed (tonnage)—estimated 326,177
Shipments (tonnage)—estimated 314,385

$1,097,099
60,668,010

*12,544,000
*6,863,000
*5,681,000

*113.5

*16,931,000
*9,401,000
*7,530,000

288,968
367,412

$1,050,544
59,542,827

12,407,000
6,753,000
,5,654,000

108.5

16,646,000
9,189,000
7,457,000

408,000
326,164

LIFE INSURANCE BENEFIT PAYMENTS TO
.POLICYHOLDERS — INSTITUTE OF LIFE
INSURANCE—Month of August:

Death benefits _. $318,800,000
Matured endowments 54,600,000
Disability payments 12,500,000
Annuity payments 61,700,000
Surrender values 142,900,000
Policy dividends ■. 148,700,000

Total $739,200,000 $733,400,000 $728,500,000

$311,600,000
54,500,000
12,000,000
70,900,000
149,000,000
135,400,000

$313,700,000
56,400,000
11,400,000
63,100,000
151,500,000
132,400,000

METAL PRICES (E. & M. J. QUOTATIONS)—
October:

Copper—
Domestic refinery (per pound) 30.600c 30.600c 30.600c
Export refinery (per pound) 28.529c 28.588c 27.875c

t(London, prompt (per long ton)— £234.250 £234.131 £228.636
((Three months, London (per long ton) £232.772 £232.600 £229.409
Lead—

Common, New York (per pound) 9.500c 9.500c 11.000c
Common, East St. Louis (per pound)-. 9.300c 9.300c 10.800c

((London, prompt (per long tori) £52.954 £51.900 £62.622
((Three months, London (per long ton) £52.948 £51.956 £64.068
Zinc— •

East St. Louis (per pound)-— - 11.500c 11.500c 11.500c
§§Prime Western, delivered (per pound) 12.000c 12.000c 12.000c
((London, prompt (per long ton) £66.030 £64.088 £71.892
((London, three months (per long ton) £66.644 £64.900 £72.832
Silver and Sterling Exchange—
Silver, New York (per ounce) — 120.614c 115.461c 91.375c
Silver, London (per ounce) 102.674d 99.206d 79.864d
Sterling Exchange (check) $2.80133 $2.80382 $2.81535

Tin, New York Straits 108.750c 108.480c 121.042c
Gold (per ounce U. S. price) $35,000 $35,000 $35,000
Quicksilver (per flask of 76 pounds) $192,000 $192,000 $188,619
Antimony—
tINew York, boxed (per pound) _ 36.250c 36.250c 36.250c
Laredo, bulk (per pound)_ 32.500c 32.500c 32.500c
Laredo, boxed (per pound) 33.000c 33.000c 33.000c

Platinum, refined (per pound) $82,000 $82,000 », $82,000
Cadmium (per pound, delivered ton lots)- $1.75000 $1.75000 $1.60000
* (Per pound, small lots) $1.80000 $1.80000 $1.70000
Cobalt, 97% grade (per pound) $1.50000 $1.50000 $1.50000
Aluminum—

99% grade ingot weighted average (per lb.) 24.000c 24.000c 24.000c
99% primary pig export ' 22.500c 22.500c 23.250c

**Nickel I 79.000c 79.000c 81.250c
Bismuth (per pound) $2.25 $2.25 " $2.25

PORTLAND CEMENT (BUREAU OF MINES)—
Month of August:

Production (barrels) 36,132,000 33,388,000 33,262,000
Shipments from mills (barrels) 40,396,000 35,343,000 37,106,000
Stocks at end of month (barrels) 31,916,000 *36,453,000 33,768,000
Capacity used (per cent) — 93 86 89

^Revised figure. IJDomestic five tons or more but less than carload lots boxed. §§De-
livered where freight from East St. Louis exceeds 0.5c. **Port Colburn, U. S. duty
included. ((Average of daily* mean and bid and ask quotations per long ton at morning
session of London Metal Exchange.
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A New Investment Policy
For Savings Associations?

personal savings is affected only
somewhat by the level of interest
rates; general economic condi-

expectations concerning
stability, etc., are likely to

have more influence; and such

Continued from page 15 take the edge off this controversy, influence points, if anything, in
and financial eauilibrium As is There seems little danger of a the direction of a higher rate ofand financial equilior urn.

shortage of mortgage credit for savings. But is there a danger that

international6 considerations into the foreseeable future. New resi- savine> will be diverted to com-
accou^t i^formu"aUng poUcy and dentiai construction may well cereal banks as a result of the!
riptprminino nnoralinns at home continue at a high level, and pop- revision of Regulation QY Again,determining .operations at home statistics would lead one 1 do not think the effect will be
political, social, economic and, of .ulation statistics would lead one t • th j „

course, financial. to exPect a further rlse 111 the veiy gieat in tne long run. _
T , second half of the decade, perhaps Once before, in 1957, commer-

nm* nr + fn q bringing housing starts up to an cial banks were permitted to raisecifically to the prospects for say- annual rate Qf twQ mmion by interest rates 0„ tjme depogUg>
:jngs associations in the yeais to ig70 But funds available from with consequent narrowing of the
come.

savings will certainly continue to differential between banks and

Flow of Mortgage Funds rise, not only in thrift institutions thrift institutions. There was a
T nnintPH nut earlier that sav- but als0 in commercial banks, temporary slowing down in the

ings associations have becmne insurance companies, etc. growth of savings deposits with
transformed from co-operative Let me briefly elaborate on this, thrift institutions—though not a
SrtocieSr into Ed* It is, of course true that the high- very significant one But one year
intermediaries. In this new guise, er interest paid by commercial wl ™ advance was
the associations have two su- banks on their time and savings resumed. We may well see some-the associations nav tw .

denosits since Januarv of this thing similar this time, even if
premely important functions to depots s nee Jai^arj ol; the interest rate differentialfulfill: providing a safe and prof-year nasled to a consideraoie come to rest at sav one-

itahle niace for the oublic's sav- increase in those deposits. But by f ?„ come to rest at, say, one
UPS and MOV d^r long-term ™> means a11 °f this Urease wa3 P^centage point. But ! amings, and piovidnit, ong t , ,,

exDenqp Qf the thrift insti- not even convinced that the dif-
funds for the mortgage market at me expense 01 tne tnrut insri ■« nt- , x ni , pmion . .

and thus being a deoendable sun- tutions. Some of it reflects the ferential will be squeezed thatand thus being a dependao s ,

higher volume of over-all savine much. Many outstanding mort-
port for the building industry; Be- nigner volume 01 over-all saving. pnfp;, . .

tween those two services the Thrift institutions, while no doubt Sages, entered into duung thetween those two services tne >

er competition period after World War H. car-
emphasis has in the recent past expenencm,, sir°n&er competition interest at rates around
tpnripri to he nn the <?erond Tt has than before, will, in my opinion, a interest at rates aroundtended to be on the second, it h s

.

attract a large share 4 As repayments from those
been pointed out that our com- continue to attract a large snare- mortgages are reinvested thev
mereial banks because of the of the savings flow and be able ciamortbages are reinvested, theymerciai banKs because ot tne

continue the raDid increase in will earn considerably more, even
greater flexibility in their lending J? continue the rapid increase in long_term interest'rates should
nolicie^ tend to varv their real their assets. Two assumptions un- 11 lunfa mierest rates snouidpolicies tenj to vary men^ real expectation national «° n0 hlgher than they are at
estate loans inversely with the «erne ims expectation, national , A further increase in
dvailahilitv and nrofitahilitv of income will continue to grow Piebent. Any turtner increase inavailability and protitab lity o

roughcut the 60's if not "soar- lcmg-term rates would of course
other loans and investments, wicughcut

at least's Ldllv along further enhance the thrift institu-
whereas savings associations pro- ingiy 1ne*? alia:51 a?tions' ability to pay higher de- through special tax provision are

that "investment in equities con- The Committee on Financial
tmue to be restricted. However, Institutions, under the chairman-

ZTeT3l S' m the inVeSt" shiP of the Chairman of thement of their savings and time Council of Economic Advisers
deposits, savings banks, and sav- also includes the Secretary of the
ings and loan associations should Treasury, the Attorney General
a ent.oy the least burdensome the Secretary of Agriculture the
restriction which is commonly Director of the Bureau of' the
available to any one of them." Budget, the Chairman of the
The Commission further urged Board of Governors of the Fed-

that "branching privileges recom- eral Reserve System, the Chair-
mended for national banks be man of the Home Loan Bank
made available to Federally char- Board, the Administrator of the
tered mutual savings banks and Housing and Home Finance
savings and loan associations. Agency, the Comptroller of the
State laws should be liberalized, Currency and the Chairman of
to conform. the Federal Deposit Insurance
Two recommendations dealt Corporation.

with deposit insurance. Here the These Committees are at pres-
Commission wanted to see Fed- ent considering recommendations
eral deposit insurance made avail- for changes in Federal Credit
able for all thrift institutions Programs and Financial Institu-
from the Federal Savings and tions and their policies in these
Loan Insurance Corporations; areas, basing themselves not alone
they also wanted chartering au- on the recommendations of the
thorities to urge such participa- Commission on Money and Credit,
tion, and asked that membership but also on the hearings held on
be made more attractive for all these recommendations by the
eligible thrift institutions. Joint Economic Committee of
The last three recommendations Congress, and on further com-

conccrned taxation, regulation ments and suggestions submitted
and, generally, legislation dealing by individuals and groups.
with thrift financial institutions. Meetings at staff and policy
Along this line, the Commission levels indicate some conciete
recommended that "Commercial proposals should be forthcoming
banks, mutual savings banks, and some time in early 1983, if not
savings and loan associations be sooner.

subjected to the Federal corporate It is? of course, not possible to
income tax in such fashion as to

antidpate the recommendations
contribute to capital and reserve of these committees. However,'it
adequacy and to ensure compet- wm be 0f SDecial interest to see
ltive equality ... and that what suggestions will be made,
"when reserves accumulated

Growing Similarity

Another feature of the further

evolution will be that savings as-

vide a stable and denendable an upward trend, without major UUIJ* lu ^ ril"nei c,e"vide a stable and dependable •

t d th nost-war P°slt rates or at least not lower
source of funds for mortgage interruptions, and tne post-wai

' loans '• :inflation will not only have U1C1U
This contrast and the conclu- cease(I, but will be seen and un-

: sions drawn from it lead to an in- derstood to have ceased.
, teresting economic question: is it The first assumption means that W,.A MV.I1Ka

desirable that, a relatively ,un- Pe«-a^vln^ .U remans and savings bank= wiu
changing flow of funds be made ut me lecent rate oi approximate L<ome x i . more and more

available for hnortgage loans, and ^ °f ^sp^ble !nc0^ in function if not in legal
especially for new construction, at continue to rise in absolute get_up whether this will ulti-

Ta^mean ttrrthe'Tnflallo" -ate'y alf lead to a °£
, or should the mortgageCmarket mentality subsides, savings could pr®di^ BufoLTnteresting po^
compete with other uses of invest- wel1. llsf als0 percentage - wise, . certainly raised bv this cm-

ment funds? It can be, and has "S a" even greater abso-
been argued that insulating the *ate increase in amounts saved. geem tQ be tending to the idea Qf
home loan market from the gen- Moreover, with .theT^rn of rela- borrowing from outside S0Urces,
eral credit stringency/Muring a tl^e Pr^e stability, and especially gimilar tQ the practice of savings
boom distorts the allocation of after the recent decline in the , . associations thus eainine
scarce resources neeates rational stock market, much of the glam- , .. .f. . ' S gaf gscarce resources, negates rational

st0cks as a "hedee aeainst ^reater flexibility in their access
monetary policy and intensifies ouf 01 S^CKS as a neage against tQ fundg should then th saving

< inflation. On the other side of inflation' has worn off, and more associations ' er to
this argument two Doints have and more savers will no doubt re- . , , , -

been made^^ moHgage credit is discover the virtues of safe fixed- savings banks by seeking a broad-been made, mortgage credit is
depositg ^ ^ emng of their investment powers?

As you are aware, this question
long-term credit and cannot be
fnrnpd on and off to fit in with thrift institutions, commercial
-the requirements of short-term banks and insurance companies. was brought up in the Report oftne requirements ot short term

nresubboses the Commission on Money and
monetary policy; current funds ^ ffscT and Credit. But perhaps it would be
with construction CwWch Tfs monetary policy but also other unfair to duU this one recommen-
planned and started many months P°1_^t°" „°f

: , earlier, in an entirely different ^ growing economy.
t economic and monetary climate.

Furthermore, it is argued that

It seems to me that it is to be

usey"for "purposes not" intended exPected that the Committees will
by this*' special treatment,' they make every effort to coordinate
should be subjected, as now, to the policies and the operations of
the full- corporation tax rate." Y31'10"8 exlstm§ £l"anc.lal mT
Further they recommended ^'tut °ns to t le end of tieir most

"increased..coordination of ex- "petaUon for the puolic
amining supervisory authorities." ®ood 0 a growing economy.
There should be "a unified, au- Public Service Function
thority at the Federal level for j haye given; my reaSOns for
the examination of all Federally believing that the next decade
insured savings and loan associa- wiu see a j rge and continuing
tions and mutual savings banks accretjon of funds the hands
The activities and standards of

0j savjngs associations, very

V ' jfj authorities pOSgjbjy more than the housingshould be coordinated with each
industry: can readily' .absorb,

other and with the respective
jjprepver, an increasing stress on

s £e camming and supervisory the public service function of the
authorities.

savings, associations ,as a de-

,la '' 111 YfGW« ^ pository of the savings of a large
rapid post-war growth of finan- t o{ the public means that
cial institutions, the Commission ma]dng safe and profitable in-
recommends that Congress review vestments for the depositing pub-
he adequacy of existing legisla- Uc w,u become of paramount
tion and that supervisory authon- imp0rfance
ties review their existing regula¬
tions and examining procedures

Let me quickly add: there can

the resources of the building in¬
dustry have very little mobility.

the context of the Report. Let me
therefore, briefly review several

Living With Higher Taxes recommendations relating to sav-

If this look into the future is mgs associations,
even approximately « correct in

CED's Recommendations

decade or so, several interesting 1'be Commission recommended
time of excess -aggregate demand points emer^e- For one thinS> the th»t "the regulatory authorities betime 01 excess aggregate demand, . i«lie jo no+ as imDortant for authorized to permit greater
wm.M hririCT huu rellef to £ax 'jXre growtt of the thrht flexibility to savings banks and

(with the exception of cornier- seme of us may at ^vings and loar. associations, to
cial construction); instead it S,"!!

It is said that reducing the flow Predicting the trend of the next
. - " - rJ ca nmrnro I vntAvAATin rf

of funds into home building, at a
time of excess aggregate demand,
would bring -little or no relief to
other sectors of the

would idle part of the building
industry. Since Federal Reserve

everybody prefers low taxes to long-term debt instruments. Fi-
high taxes; but one learns to live nancial institutions should be

mnnpfQrv . c with higher taxes too. Now it is permitted to change their invest-monetary policy does have an ef-
j^kejv ^at higher taxes on thrift uient practices but they would

feet on money and credit, it does . ;na'x nifn,e, w,xes 0P nnt' h/nhbVpd to Ho
uD,7P enrv,Q institutions might reduce the flow not oe obliged to do so.have some influence on the credit . . , .. , m1 • . . _

policies of the building and loan of f""d8 aya'!able f°r homf The Commission also recom-
institutions. Other elements of a lng' Batif the earl'er analysls » mended teat "restrictions on fi-
competitive nature often enter eorrect, there is no danger of any nancial institutions which prevent
into this discussion as bankers shorta»e of such funds. If thrift or impecfe lending over a wider
well know; re™VequireS institutions should have to reduce geographical area-than ^present

their dividend or interest rates on should be . liberalized and - that

deposited savings, will this reduce state laws *-restricting interstate
the inflow of savings? Not to any lending, on sale and lease-back
great extent, in my opinion. , and mortgages, be eased to en-

- There is enough empirical evi- courage the free flow of funds."

and taxes.

Does Ample Funds Now Make

Topic Academic?
I wonder, though, whether de¬

velopments in the 60's may not dence to indicate that the rate of Another recommendation was

to ensure . against any unwar- be absolutely no doubt that in the
ranted personal benefits accruing foreseeable future moitgage en
to individuals responsible for must and will remain by ar
handling institutional funds, «*•»«* important outlet for the
which might be associated with n savings associations. Bu
or derived from the use or invest- I wonder whether some flexi-
ment of the funds." ' . bility, a little more room -for

maneuvre, might not, before long,
> President's New Committee Vt be quite useful—certainly under
One of the results of this Re- Peeper safeguards, and by no

port of the Commission on Money means obligatory, but solely as a
and Credit was that the President means to greater flexibility for
created inter-departmental com-^*1036 savings associations which
mittees on Federal Credit Pro- see opportunities to invest some
grams and Financial Institutions funds entrusted to them by
(as well as a third one, on cor- the public over a wider range, to
porate pension funds and other the benefit both of the sa^e^s ah;d
private retirement and welfare of additional sectors with legiti-
programs), to review legislation mate needs for long-term capital
and administrative practices re- m our constantly growing and
lating to the various Federal changing economy. ^

Credit Programs and to the opera- address by Mr. Szymczak before
tions of financial institutions. : the Ninth Congress of the International

, Union rf Building Societies and Savings
The Committee on Federal Associations, Washington, D. C., Oct. 4,

Credit Programs is being chaired m62-
by the Secretary of the Treasury -p. ,

and also includes the Director of D63-11 Wltl6r I5rEnCll
the Bureau of the Budget, the .

Chairman of the Council of Eco- LOS ANGELES, Calif. — Dean
nomic Advisers, and the Chair-' Witter & Co., 10899 Wilshir©
man of the Board of Governors Boulevard. Otis M. Healy i9
of the Federal Reserve System, manager.
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Pension Funds' Importance
come the most important institu¬
tional group in tne public bond
market. Net purcnases by pen¬

sion funds amounted to 35% of

In the Securities Market Kr»n

\v;* .*

■tN ■ -*

Continued from page 16 .}■■■.

ls61 investment companies had an

excess of cash miiow ovt.-r n ;

corporate security purchases. In
the first half 1of 1962 inflow-

equalled corporate security pur¬
chases. Generally it appears that*,
institutions did not stop buying
stock after the market reached

its peak last December, but to
some extent, increased the rate of
purchases, ^ r ,

The impact of steadily main¬
tained institutional buying of
stocks takes on greater signifi¬
cance in the light of the supply
of new issues being floated. The
market decline this year saw a

reduced volume of flotations with

less than $V2 billion of stock other
than investment company shares,
in the first half. Pension fund net

purchases alone would thus
amount to almost three times tne

net new supply of stock issues.

Concentration on Blue Chips

Generally the investment policy
of pension funds has been to con¬

centrate on higher grade stock,
the so-called blue chips. The
study by the Banking Depart¬
ment of the State fo New York1

revealed that -in 1953 practically
all the common stock held by the
New York banks were of invest¬
ment grade (98%). The staff re¬

port to the Committee on Banking
and Currency, Institutional in¬

vestors and the Stock Market,
1953-55, indicated that purchases
of 25 high grade stocks during
the period accounted for one-

fourth the total common stock

purchases for the funds sampled.
Monthly data on transactions for
the 34 month - period related
transactions in the individual
stock to total transactions. While
this, will overstate the? case due
to' vOff-board transactions,"; there
were many. .instances of montns:

When, pension fund purchases ac-?

.counted for more than 10% of.all

transactions in a particular stock,
v- .The above studies tend to show

that; pension fund ipipact can be
a lot more. significant /than the
overall figures indicate, due to
the investment policies followed.
The gradual institutionalization of

higher grade stock, even in large
corporations with many shares
outstanding, can result in reduc-
of the floating supply of popular
issues. It appears that,, while
steady purchases of stock depen¬
dent on regular contributions of

employers can have a stabilizing
effect, in individual stocks large
transactions can be destabilizing
as the result of the effective re¬

tirement of shares into invest¬
ment portfolios.^
Another approach to measuring

the market impact of pension
fund purchases and sales is an

analysis of transactions at the
time they occur. The New York
Stock Exchange has surveyed the
transactions taking place on par¬
ticular days in each year begin¬
ning with 1952.

There are some problems in
using- these surveys due to the
differences in presentation- and
variation in depth. In only one

year, 1955, did the New York
Stock Exchange go behind bank
transactions to determine the
beneficial owner. In that year ap¬

proximately 16% of stock trans¬
actions of commercial banks were

pension funds.. Three-fourths of
the stock transactions of pension

1 Pension and Other Employee Welfare
Plans, George A. Mooney, Supt. of Banks.

bonds compared with a little over

funds on the exchange are 20% for life insurance companies,
handled through banks. Interestingly enough on this basis
Within the limitations of the state and local trust funds turn

data and making certain assump- out to have a greater impact on
tions it is possible to arrive at the public bond market than life
some conclusion as to • the im- insurance companies. . .

portance and trend in stock trans- HoWing 0| corporate Securities
actions of pension funds. While ^ V *

detailed data are not available- One other aspect., of pension
in the 1961 survey, institutions *und mipact ^ on the securities
and intermediaries on an overall market§ can be seen 111 the data,
basis accounted for more than relative holdings. At the end
one-third of all stock transactions *as^ yeaL pension funds held
tions other than by member firms common and preferred stock with
In 1953 this ratio is somewhat less a market value of $21 billion
than one-fourth. More informa- compared with $29 billion for na¬
tion is available for 1960 so that vestrnent companies and $51'foil-
by estimating the transactions 1011 for trust funds. Penswn fund
going through banks it appears J10 <*in^sJ . 2.1. ?. ^e
that around 5% of all transac-

pension funds gaining considera¬
ble importance in the market for
both stocks and bonds.

Second, while the cash inflow
of mutual funds has some discre¬

tionary aspects depending 011
stock market psychology, this
does not appear to be true for

pension funas. The flow into the
securities. market geared to the
cash inflow of the pension funds
provides a continuing demand.
However, the funds tend to con¬

centrate in a relatively few high
, quality. issues so that there exists
a sharper impact for these issues.
; Third, the investment policies
of pension funds have channeled
a substantial amount of new sav¬

ing into common stocks and cor¬

porate bonds that would not ordi¬
narily have found its way Into
these markets. In addition pension
funds have added substantially to
aggregate saving cf individuals.
Fourth, as in the case of mutual

funds it can be said that indi¬

rectly, this substantial flow of
money into the securities markets
has facilitated the flotation of se¬

curities and the financing of busi¬
ness expansion. - 1 ■ "J

*An address by Mr. Natrella delivered
at the 122nd Annual Meeting of the
American Statistical Association in

Minneapolis, Minn. The Securities and
Exchange Commission as a matter -of
policy disclaims responsibility fcr any
private publication by a-iy of its em¬
ployees. The views expressed herein a$re
these of the author and do not necessarily
reflect the views of the Commission.

total outstanding other than in-
Dealer-Broker Recommendations

tions other than by member firms vestinent company shares com-
was accounted for by pension Pared with almost 6% byunvest-
funds. In 1953 the survey showed merd; companies and 10/o by
about 1%. The further increase
in 1961 in the institutional share

would imply a further increase

trust funds.

Pension fund portfolio holdings
of stock have shown the sharpest

for pension funds. The increase rjse, in Proportional share -of
was faster than that of mutual stock.;,outstanding. In £954 they
funds which went from about 3% accounted for only 1V2% of total
in 1953 to 6% in 1960 market value of stock other than
A comparison of ' the dollar investment ocmpany shares, while

volume of purchases and sales of 111vestment company holdings
common stock to the total dollar t°*aBed 3 h%. Personal and corn-
volume of transactions on the 1X1011 ^rus^s accounted for 10%,
New York Stock Exchange can same as year* ' - "'T'V.'
be made for pension funds. A The New York Stock Exchange
certain amount of inaccuracy is tabulations of institutional hold-
introduced due to the fact that

. listed stock present a
some of the pension fund trans- ^lmiiar picture. Institutional hold-
actions are handled off the New-Big;? a rise from 12.7% of
York Stock Exchange. In 1954 this total listed in 1949 .to 1,8.0% ln
amounted To- ab^t 15%, Com- J.R-61- PensicnYuntls accounted for;
pensating, to some extent, is the loss tban one-half of 1% of total
inclusion of preferred stock and in while investment corn-
warrants in the New York Stock Pames and nonprofit- institutions
Exchange volume. each held 4%- In- 1961 pension
In 1951 gross purchases of com- funds held 4%,, investment com¬

mon stock amounted to less than- Panies 6%, and nonprofit mstitu-
2% of exchange volume—1%'% tions 4%.
for net :purchased. These; ratios" . 111 91®,case of purchases, life
showed : a faixly. - regukar r rising- . ^pFO ;; the
trenddn>the:iyear&; 4bat followed^
Gross'- purchases; accounted . for
almost 6%. of total .transactions -in
1961 while net purchases- came -fund? a much lower seeopd, How-
ta,almost4;% of exchange, volume. °vor> ehmmafong pnyately-^aced

.

.. • ."•v.r4;> issues,; reduced the total oUtstand-v
•*. -Impact .on Ihe Bond Market ing from $107" billion- to $71 bil'-'
I would like to make a^few lion.; Of this Total of publicly

comments on the bond market. °wned bonds, life insurance corn-
Life insurance cpmpanies, of P^ies held $20 billion, pension
course,, rank first in overall net foods $14 billion, and-state and
purchases with pension funds and l°cal trust funds about $8 billion.
state and local trust funds rather

Turnover
distant second and third. In the .

, . ...

11 year period, 1951-1961r life in- It has been indicated that; in
surance companies made net pur- collsldorinS impact-: op, the stock
chases; of $26 billion compared ™rket an ioipprtant factor is,
with $13 billion by pension funds turnover ra*e*; Largq ftolchngs,
and $8 billion by state and local cuchaf for ^stance those of .per-,
trust funds. These purchases were £onal trust funds with low turn-;
equal to 23% and 45% of net new over' P™nanly have their effect
issues of corporate bonds during thr°ugh restriction of floating
the period supply. Pension funds have this

T . , . effect and in addition have made
In comparing bond purchases £ net aequlsitions of commonof pension funds with those of

stock Turnover o£ common stock
life insurance companies, how- portfoIio has been quite lDW>

t , 7 intmi around 6% last year and unde^that about 40% of the net new
4% SQ far thig y Mutual, funds

issues of corporate bonds are have an imDact in all three
privately-placed. These issues are with stock turnover rates exceed-
arranged directly between the is- in the turnover rate of all New
suer

and^ a limited number of York stock Exchange stockslarge institutional investors and
which last and, s0 £ar th£s

rarely get into the public oond
market.: Life insurance corn-

Continued from page 8

available is an analysis of MSL
Industries.

W. R. Grace & Co. — Report—
Thomson & McKinnon, 2 Broad¬

way, New York 4, N. Y.
Inspiration Copper — Bulletin—
Purcell & Co., 50 Broadway, New
York 4, N. Y.

Laurentide Finance — Analysis—
Thomas B. Read Co., Ltd.,: 602
West Hastings Street, Vancouver
2, B. C., Canada.
Leaseway Transporta tion—Com -

ments—J. N. Russell & Co., Inc.,
Union Commerce Building, Cleve¬
land 14, Ohio. Also available are

comments on Mohawk Rubber Co.,

Brush Beryllium Co., Victoreen
Instrument Co., Brown Fintube.

Co., Assembly Products Inc., and
Norwalk Truck Lines.

Lehn & Fink—Memorandum—Or-
vis Brothers & Co., 30 Broad St.5
New York 4, N. Y. Also available
are memoranda on Interstate De¬

partment Stores, Giaiiriini Con¬
trols and Stone Container.

Masonite Corporation — Report—
Bruns, --Nordeman-;, Co., 115

Also .available, are. .memoranda en

CWpn^l Sand Stone
nado^;s,;:.vi-■ Vt • TV''
Minneapolis-Honeywell Regular

tor--Co^—Analysis-r-Pa iae■ Webber, •

Jackson & Curtis,r 25 Broad St.,
New York 4, N. Y. • . • • . -

G. C. Murphy Co.- — Analysis—

Moorey Leonard & Lynch, Union
Trust Bldg., Pittsburgh 19, Pa.

Music Fair Enterprises Inc.—

Study—Suplee, Yeatman, Mosley
Co., Inc., 1500 Walnut St., Phila¬
delphia 2, Pa.

Narrow Fabric— Memorandum—

Winslow, Cohu & Stetson Inc., 26
Broadway, New York 4, N. Y.

Oki Electric Industry Co.—Analy¬
sis—Yamaichi Securities Co., of

New York. Inc., Ill Broadway,
New York 6, N. Y.

Oliti Mathieson — Memorandum—

J. W. Sparks & Co., 120 Broad¬
way, New York 5, N. Y.
Radio Corporation of America-

Analysis-—Carl M. Loeb, Rhoades
& Co., 42 Wall St., New York 5,
N. Y. Also available are memo¬

randa on Seaboard Airlines-At¬
lantic Coast Line, General Elec¬
tric Ford and General Motors.

Henry I. Siegrel—Memorandum—
A. C. Allyn & Co., 122 South La
Salle St., Chicago. 3, 111.
Southern California Edison—Re¬

port—H. Hentz & Co., 72 Wall St.,
INiew York 5, N. Y.
Southern Company Limited—An¬
alysis — Greenshields Inc., 537
Place d'Armes, Montreal, Que.,
Canada. ;;j

Still-Man; Manufacturing Corp.—<

Analysis—First Securities Corp.,
Ill Corcoran St., Durham, N. ,C.
Thermogas—Memorandum—C. D.
Robbins & Co., 744 Broad St.,
Newark 2, N. J. ».

Union Bankers Insurance Co.—
Bulletin — De Witt Conklin Or¬

ganization^ ' j.2Q Broadway, • N0w
York, 5,.N.
Wallace & Tiernan — Review .in

"Monthly . Investment Letter".—
Carreau • &: Co., >. 115. Broadway,
New York 6, N. ■: Y, AIsp' in the!
same issue are comments on Con¬

tinental Insurance.

Xerox .— Memorandum—Kidder,
Peabody & Co., 1 Chase Manhat¬
tan Plaza, New York 5, N. Y.

Xerox—Memorandum—Faulkner,
Dawkins & Sullivan. 60 Broad St.,
New York 4, N. Y.
Xerox Corporation—Analysis—L.
F; Rothschild & Co.,: 120 Broad¬

way, New York 5, N. Y.
Zenith Electris Supply Limited—
Analysis—Doherty Rcadhouse &

Co., 335 Bay Street, Toronto, Ont.,
Canada. i ■ "■ -

year has amounted to/15%.

Summarypanies are by far the most im¬

portant demand; element in the above discussion leads. us
private. placement of bonds ac- to some conclusions as to the fi-
counting for almost 85% of the nancial impact of pension-funds
total. lssu^i Approximateiy three- similar to those for mutual funds
fourths of their new investment ancj some which differ,
in corporate debt securities icomes First, the sharp rise in assets
through the private - placement Gf private pension funds together
channel.

^ impelling reasons to achieve
Eliminating private-placements substantial investment in corpo-

we find that pension funds be- rate securities has resultedin

Announcing A Private Line to

WOODCOCK, MOYER, FRICKE & FRENCH
. ' Members of the New York Stock Exchange

: - PHILADELPHIA, PA. ;

f/Une¥ dSIEGEL ¥ CC., Jnc.'

(J ESTABLISHED 1942

Members of New York Security Dealers Association

39 Broadway, New York 6, N. Y. Dlgby 4-2370 TWX: 212-571-0320

Direct Wire to . . ■'

R. J. HENDERSON & CO., INC., LOS ANGELES

Connecting Wire to CRUTTENDEN. PODESTA & MILLER. San Francisco

\
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Securities Now in Registration
* INDICATES ADDITIONS

SINCE PREVIOUS ISSUE

• ITEMS REVISED

NOTE— Registration statements filed with
the SEC since the last issue of the "Chron¬
icle" are now carried separately at the end
of this section "Securities Now in Registra¬
tion." Dates shown in parenthesis alongside
the company's name, and in the index, re¬

flect the expectations of the underwriter but
are not, in general, firm offering dates.
>' Also shown under the caption "Effective
Registrations" are those issues which became
effective this week and (were offered pub¬
licly. ; . , , V

ABC Business Forms, Inc. . i
July 27, 1962 {''Reg. A") 51,500 common. Price—$3.50.
Business—Manufacture, design and development of busi¬
ness forms. Proceeds—For debt repayment and work-
in? opoifpi 3500 N. W.-71'H St.. Miami . Under¬

writer—Givens, Marx & Co., Inc., Miami. Note—-The SEC
has issued an order temporarily suspending this issue.

A. L. S. Steel Corp.
March 29, 1962 filed 100,000 common. Price—$4.50. Busi¬
ness—Sale of processed flat rolled strip steel. Proceeds
■—For debt repayment, equipment, and working capital.
Office—126—02 Northern Blvd., Corona, N. Y. Under¬
writer—Bernard L. Madoff, N. Y. I

Abbott Realty Fund, Inc.
June 29, 1962 filed 380,000 class A common. Price—$10.
Business—Real estate ownership and management. Pro¬
ceeds—For debt repayment and general corporate pur¬
poses. Office—292 Madison Ave., N. Y. Underwriters—
Morris Cohon & Co. and Street & Co., Inc., N. Y.

"• Aerial Control Centronics i-

May 28i 1962 ("Reg. A") 100,000 common. Price—$3.
Business—Application of electronic and air photography
developments in the field of geodetic surveying and re¬

gional mapping. Proceeds—For debt repayment, equip¬
ment and working capital. Office—2412 S. Garfield
Ave., Monterey Park. Calif. Underwriter—Pacific Coacf
Securities Co., San Francisco. Note — This letter was
withdrawn.

• Aerosysfems Technology Corp. (11/14).
Aug. 29, 1962 filed 165,000 common. Price—$3. Business
—Company has been engaged in experimentation on
aerodynamic concepts and holds ten U. S. Patents relat¬
ing to advanced vertical lift vehicles and systems for
achieving controlled vertical flight. Proceeds—For addi¬
tional equipment, research and development, plant fa¬
cilities and other corporate purposes. Office—Route 15,
Sparta, N. J. Underwriter—Chase Securities Corp., N. Y.

Agency Tile Industries, Inc.
July 27, 1962 ("Reg. A") 110,000 common. Price—$2.50.
Business—Importing, marketing and distribution of
ceramic tiles. Proceeds—For debt repayment, new

products, sales promotion and working capital. Office—
256 Fifth Ave., N. Y. Underwriters—Leib, Skoot & Co.,
Inc., Clifton, N. J., and , Price Investing Co., N. Y.v

Aiken Savings Trust ,

Aug. 22, 1962 filed 100,000 shares of beneficial interest.
Price—$10. Business—Company plans to qualify as a
real estate investment trust. - Proceeds—For investment.

Address—Florence, S. C. Underwriter—None.

Air Master Corp.
May 26, 1961 filed 180,000 common, of which 90,000 will
be sold for company and 90,000 for stockholders. Price—
By amendment. Business — Manufacture of aluminum
storm windows and doors, and other aluminum products.
Proceeds—For working capital, and other corporate pur¬
poses. Office—20th Street and Allegheny Avenue, Phila¬
delphia, Pa. Underwriter — Clayton Securities Corp.,
Boston. Note—This offering has been postponed.

Alcolac Chemical Corp.
March 23, 1962 filed 50,000 common. Price—By amend¬
ment (max. $6). Business—Manufacture of specialty
chemical products. Proceeds—For general corporate pur¬

poses. Office—3440 Fairfield Rd., Baltimore. Under¬
writer—To be named.

Allegheny Aluminum Industries, Inc.
Dec. 21. 1961 filed 100,000 common. Price—$4.25. Busi¬
ness—Manufacture of aluminum and fiberglass awnings

GO LONG ON CHICAGO!
Chicago has more individual owners of publicly traded
securities than any other city in the nation save New York.
To be on the long side of this prospering Chicago market,

^advertise your investment services in the Chicago Tribune.
V- Hundreds of thousands more adults here read the Chicago
Tribune than read any other Chicago newspaper. And these
adults have more education, higher incomes, and greater

management responsibility than readers of any other
^Chicago paper. Call your Chicago Tribune representative
for the full story.

(Djmigo (Tribune
Tilt WORLD'S GREATEST NEWSPAPER

and aluminum combination storm-screen windows and

doors. Proceeds — For an acquisition, debt repayment
and general corporate purposes. Office—5007 Lytle St.,
Pittsburgh, Pa. Underwriter—To be named.
Allied Graphic Arts, Inc.

Mar. 27, 1962 filed 180,000 common, of which 60,000 will
be sold for the company and 120,000 for a stockholder.
Price—By amendment. Business—Publication of mass
circulation catalogues (for department stores and mail
order firms), a semi-annual magazine and stamp »?ollec-
tors' books. Proceeds—For debt repayment and working
capital. Office—551 Fiftn Ave., N. Y. Underwriter-
Bache & Co., New York/ Offering—Temporarily post¬
poned. ' ;

All-State Properties, Inc.
April 24, 1962 filed $5,000,000 of conv. subord. deben¬
tures due 1977. Price—At par. Business—Company and
subsidiaries conduct a general real estate business with
emphasis on land development and home construction
in Fla., Md., N. Y., and Ky. Proceeds—For repayment
of debt. Office—230 Park Ave., N. Y. Underwriters—
To be named.

/

Amerel Mining Co/Ltd.
July 31, 1961 filed 400,000 common shares. Price—-500.
Business—The company is engaged in exploration, de¬
velopment and mining. Proceeds—For diamond drilling,
constructibn, exploration and general corporate ex¬

penses. Office— 80 Richmond St., W., Toronto. Under¬
writer—E. A. Manning, Ltd., Toronto.
• American Bolt & Screw Mfg. Corp. (11/26-30)
Dec. 15, 1961 filed $900,000 of 6% convertible subordi¬
nated debentures and 90,000 common, to be offered
in units consisting of one $100 debenture and 10 shares.
Price—$100 per unit. Business—Manufacture of standard
and special industrial aircraft and missile fasteners. Pro¬
ceeds—For debt repayment, equipment and other cor¬

porate purposes. Office—Lawson Blvd., Oceanside, L. I.
N. Y. Underwriter—S. D. Fuller & Co., N. Y.

American Educational Life Insurance Co.

Sept. 28, 1962 filed 60,000 class A common. Price—$7.50.
Business—Writing of life insurance policies and allied
lines. Proceeds—For investments, and working capital.
Office—1808 West End Bldg., Nashville. Underwriter—
Standard American Securities, Inc., Nashville.

i: ; »•
American Fidelity Corp,,.

June 4, 1962 filed 500,000 common. Price—$11. Business
—A small business investment company. Proceeds—For
investment. Office—423 E. Market St., Indianapolis.
Underwriters—Reynolds & Co., Inc., N. Y., and Crut-
tenden, Podesta & Miller, Chicago.
• American Finance Co., Inc. (11/14)
April 21, 1961 filed $500,000 of 6% convertible subordi¬
nated debentures due 1972, 75,000 common, and 25,000
warrants, to be offered in units of one $200 debenture,
30 shares, and 10 warrants. Price—$500 per unit. Busi¬
ness—Company and its subsidiaries are primarily en¬

gaged in the automobile sale finance business. One ad¬
ditional subsidiary is a Maryland savings and loan asso¬
ciation and two are automobile insurance brokers. Pro¬
ceeds—For the retirement of debentures, and additional
capital funds. Office—1472 Broadway, N. Y. Underwriter
—Myron A. Lomasney & Co., New York.
, American Flag & Banner Co. of New Jersey

(11/13-16)
May 1, 1962 filed 100,000 common. Price—$3.25., Busi¬
ness—Production of flags, banners and accessories. Pro¬
ceeds—For taxes, debt repayment and working capital.
Office—1000 Main Ave., Clifton, N. J. 'Underwriter—
K-Pac Securities Corp., N. Y.

• American Gas Co. (11/28)
March 26, 1962 filed $1,685,000 of 6V2% convertible sub¬
ordinated debentures due Sept. 1, 1977; also 275,000
common. Price — For debentures, at par; for stock, by
amendment. Business—Transportation, distribution and
sale of natural gas. Proceeds—For debt repayment and
expansion. Office — 546 S. 24th Ave., Omaha. Under¬
writer—Cruttenden, Podesta & Miller, Chicago.
• American Mortgage Investors
Feb. 8, 1962 filed 1,300,000 shares of beneficial interest
Price—$15. Business — A newly-formed business trust
which plans to invest in first mortgages. Proceeds—For
investment. Office—305 S. County Rd., Palm Beach, Fla
Underwriter—Hayden, Stone & Co., N. Y. Note—This
company wsc formprlv named American First Mortgage
Investors. Note—This registration was withdrawn.

American Options Corp.
April 11, 1962. ("Reg. A") 60,000 common. Price—$5
Business—Company plans to sell "puts and calls" and
may act as a broker-dealer. Proceeds—For general cor¬
porate purposes. Office—120 Broadway, N. Y. Under¬
writer—Provost Securities, Inc., N. Y.

American Pacific Fund, Inc. /

July 9, 1962 filed 94,500 common. Price—Net asset value.
Business—An open-end management company special¬
izing in life, health, casualty and accident insurance.
Proceeds—For investment. Office—1523 Kalakaua Ave.,
Honolulu. Underwriter—American Pacific Management
Corp. (same address).

• American Plan Corp. (11/26-30) V
March 30, 1962 filed $2,480,000 of convertible deben¬
tures due 1982 and 248,000 common shares (of which.
218,000 will be sold for the company and 30,000 for
stockholders). The securities will be offered in units of
one $10 debenture and one share. Price—By amendment

(max. $22.50 per unit). Business—Production and serv¬

icing of physical damage insurance on automobiles,
trucks and mobile homes. Proceeds—To purchase Ameri¬
can Fidelity Fire Insurance Co. Office—American Plan
Bldg., Westbury, N. Y. Underwriter—Bear, Stearns &
Co., N. Y.
American Southwest Realty Trust

Feb. 12, 1962 filed 1,000,000 common. Price—$11. Busi¬
ness—A real estate investment company. Proceeds—For
Investment. Office—800 Hartford Bldg., Dallas. Under¬
writers—Kidder, Peabody & Co., N. Y. and Rauscher,
Pierce & Co., Inc., Dallas. Offering—Temporarily post¬
poned.
• Ampal-American Israel Corp.
Oct. 8, 1962 filed $5,000,000 of-its'6% s. f. debentures
(series J) due 1972. Price—At par. Business—Company

•

was formed in 1942 to develop trade between U. S. and
•

Israel, and to aid in economic- development of Israel.
Proceeds—For repayment of loans. Office—17 E. 71st
St., N. Y. Underwriter—Israel Securities Corp. (same
address). Offering—Expected sometime in January.
Anclpi* InrlMctrioc Inp

Aug. 17, 1962 ("Reg. A") 120,000 common. Price—$2.50.
Business—Manufacture of hardware, and the assembly
of products for the electronics industry. Proceeds—For
debt repayment, equipment, inventory, and working
capital. Office—107 Trumbull St., Elizabeth, N. J. Un¬
derwriter—Edward H. Stern & Co., N. Y.

Antenna Systems, Inc.
Sept. 28, 1962 filed 35,000 common. Price—By amend¬
ment (max. $30). Business—Design, manufacture and
installation of large microwave antennas and antenna
components. Proceeds—For deduction of bank loans,
and working capital. Office—349 Lincoln St., Hingham,
Mass. Underwriter—None. '
Arden Farms Co. I

May 23, 1962 filed $6,000,000 of 6% conv. subord. de¬
bentures due 1990 to be offered in $100 units; also 49,993
shares of $3 cumulative preferred stock and 205,105
common shares to be offered for subscription by stock¬
holders of the respective classes on the basis of one
new share for each 10 held. Price—For debentures, at
par; for stock, by amendment. Business—Manufacture,
purchase and sale of ice cream and other dairy products.
Proceeds—For debt repayment. Office—1900 W. Slau-
sori Ave.; Los Angeles. Underwriter—None.
Ascot Publishing Co., Inc.

Jan. 29, 1962 ("Reg, A") 103,000 common. Price—$2.
Business—Publishing of a bowling magazine. Proceeds
—For general corporate purposes. Office—14 W. 55th
St., N. Y. Underwriter—Dana Securities Co., Inc., 80
Wall St., N. Y. Note—This offering has been temporarily
postponed.

Atmosphere Control, Inc.
May 28, 1962 ("Reg. A") 200,000 common. Price—$1.50.
Business—Manufacture and sale of Misti-Cone humidi¬
fiers. Proceeds—For equipment, inventories and work¬
ing capital. Office—668 Jenks Ave., St. Paul, Minn.
Underwriter—Pewters, Donnelly & Jansen, Inc., St.
Paul, Minn.
Automatic Controls, Inc.

Dec. 28, 1961 filed 50,000 common. Price—$4. Business
—Design, manufacture and installation of electrical,
pneumatic, hydraulic and mechanical systems, controls
and devices to control and automatically operate indus-
triaTmachinery and processes. Proceeds— For general

• corporate purposes. Office—3601 Merrick Rd., Seaford,
N. Y. Underwriter—S. Schramm & Co., Inc., N. Y.

Automatic Merchandising, Inc.
May 24, 1962 filed 225,000 common, of which 125,000 are
to be offered by company and 100,000 by stockholders.
Price—By amendment (max. $8). Business—Company
operates, owns, services and leases coin-operated auto¬
matic vending machines. Proceeds—For debt repay¬
ment, inventories, equipment and working capital. Of¬
fice—217 N. Willow Ave., Tampa. Underwriter—A. C.
Allyn & Co., Chicago.

Bank "Adanim" Mortgages & Loan Ltd.
Dec. 29, 1961 filed $556,000 of 6% cumulative preference
dividend participating dollar-linked shares. Price—By
amendment. Business—-A mortgage lending company.
Proceeds—For general corporate purposes. Address—
198 Achad Haam St., Tel-Aviv, Israel. Underwriter—

' Adanim American Israel Investment Co., Inc.

Barker Bros. Corp.
March 15, 1962 filed 200,000 common. Price—By amend¬
ment (approx. $12). Business—Merchandising of home,
commercial and institutional furnishings. Proceeds—FOr
expansion and debt repayment. Office—818 W. Seventh
St., Los Angeles. Underwriter—William R. Staats & Co..
Los Angeles. Note—This registration will be withdrawn.
Basic Properties, Inc.

June 29, 1962 filed 400,000 class A common. Price—By.
amendment (max. $12). Business—Real estate invest¬
ment. Proceeds—For debt repayment, acquisition of a
building and other corporate purposes. Office 521 Fifth
Ave., N. Y. Underwriter—Hornblower & Weeks, N. Y. ;

Bene Cosmetics, Inc. *

March 2, 1962 ("Reg. A") 100,000 common. Price — $3.
Business—Importation, sale and distribution of Italian
cosmetics. Proceeds — For advertising, inventory and

. working capital. Office—114 W. 13th St., N. Y. Under¬
writer—Granite Securities, Inc., N. Y

Continued on page 32
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Birtcher Corp.
Sept. 21, 1962 filed 288,476 capital shares to be offered
for subscriptiori by stockholders on the basis of one new
share for each three held. Price—By amendment (max.
$5). Business—Manufacture of electrotherapeutic, elec¬
tronic surgical, diagnostic and monitoring equipment.
Proceeds—For debt repayment, machinery and working
capital. Office—4371 Valley Blvd., Los Angeles. Under¬
writer—None.

Bfcue Magic Co. of Ohio, Inc.
July 16, 1962 filed 100,000 common. Price—$4. Busi¬
ness—Manufacture of liquid starch, a rinse, and spray
starch for household use. Proceeds—For equipment,
plant expansion and working capital. Office—901 Flor¬
ence Ave., UnderwrUer-r-Hallowell, Sulz¬
berger, Jenks,'Kirkland & Co., Philadelphia. Offerinlg—
Indefinite. ' .

v

Brinkmann Instruments, Inc.
March 26, 1962 filed 100,000 common, of which 77,420
shares are to be offered by the company and 22,580
shares by stockholders. Price — By amendment (max.
$7.75). Business— Importing and distribution of scien¬
tific instruments. Proceeds—For research and develop¬
ment, equipment, debt repayment and other corporate
purposes. Office—115 Cutter Mill Rd., Great Neck, N. Y.
Underwriter—D. B. Marron & Co., N. Y.
Buddy L. Corp.

April 2, 1962 filed 225,000 common. Price — By amend¬
ment (max. $10). Business— Design, manufacture and
sale of various type toys. Proceeds—For a proposed ac¬
quisition of another toy company. Office—200 Fifth Ave.,
N. Y. Underwriter—Milton D. Blauner & Co., Inc., N. Y.
Offering—Temporarily postponed. 4 t

Cable Carriers, Inc.
June 22, 1962 filed 1,015,564 capital shares to be offered
for subscription by stockholders on the basis of four new
snares for each share held on Feb. 14, 1962. Price—25
r»nts. Business—Manufacture and sale of overhead trol¬
ley conveyers, vertical tray lift systems, floor and over¬
head tow systems, etc. Proceeds—For working capital.
Office — Kirk Blvd., Greenville, S. C. Underwriter—
Norre. ;■V -v-,:.

Caldwe'l Publishing Corp.
June 13, 1962 filed 100,000 common. Price—$3.50. Busi¬
ness—Company plans to publish classics. Proceeds—For
general corporate purposes. Office—339 W. 51st St., N. Y.
Underwriter—S. B. Cantor Co., N. Y.

California Life Insurance Co.

Aug. 16, 1962 filed 350,000 common. Price—By amend¬
ment (max. $6). Business—Writing of life, accident and
health insurance. Proceeds—For general corporate pur¬

poses. Office—4400 MacArthur Blvd., Oakland. Under¬
writer—Stewart, Eubanks, Meyerson & Co., San Fran¬
cisco.' ^ -1

Cambridge Fund of California, Inc.
Sept. 28, 1961 filed. 280,000 common. Price—By amend¬
ment. Business—General real estate. Proceeds—Debt re¬

payment and working capital. Office—324 E. Bixby Rd.,
Long Beach, Calif. Underwriter—To be named.

Cambridge Mills Inc.
July 27, 1962 filed 110,000 common. Price—$3.50. Busi¬
ness—Design and manufacture of infants' nylon "stretch"
wear. Proceeds—For debt repayment, working capital
and general corporate purposes. Office—725 Broadway
N. Y. Underwriter—Alskor Securities Co., N. Y.
• Cameo Lingerie, Inc. (11/14)
Feb. 12, 1962 filed 200,000 common, of which 120,000 are
to be offered by the company and 80,000 by stockhold¬
ers. Price—$5. Business—Manufactuer of women's and
children's tailored panties. Proceeds—For debt repay¬
ment, inventory and working capital. Office—Fajardo,
Puerto Rico. Underwriter — Schweickart & Co., N. Y.

Cameron Iron Works, Inc.
Sept. 14, 1962 filed 280,000 common. Price—By amend¬
ment (max. $21.50). Business—Manufacture of equip¬
ment used in the petroleum and processing industries.
Company also makes forged metal products used in the
aviation, missile and atomic industries. Proceeds—For
selling stockholders. Address—P. O. Box 1212, Houston,
Texas. Underwriters—White, Weld & Co., Inc., and
Lehman Brothers, N. Y. Offering — Temporarily post¬
poned.

•Canaveral Hills Enterprises, Inc. (12/3-7)
May 10, 1962 filed 100,000 common. Price—$5. Business
—Company was formed to own and operate a country
club and golf course, swimming pool and cabana club,
near Cape Canaveral, Fla., and develop real estate,
erect homes, apartment houses, motels, etc. Proceeds—
For debt repayment and expansion. Office—309 Ainsley
Bldg., Miami, Fla. Underwriter—Willis E. Burnside &
Co., Inc., N. Y.

Capital Investments, Inc.
May 21, 1962 filed 86.370 common to be offered for sub¬
scription by stockholders on the basis of one new share
for each two shares held. Price—By amendment (max.

<11*/ 1 :>•

$10). Business—A small business investment company.
Proceeds—For debt repayment and investment. Office—
743 N.« Fourth St., Milwaukee. Underwriters—Marshall
Co., and Loewi & Co., Inc., Milwaukee. Offering—Tem¬
porarily postponed. /
Capital Management Corp.

Dec. 27, 1961 ("Reg. A") 60,000 common. Price—$5. Busi¬
ness— An investment company which will hold mort¬
gages, land contracts, etc. Proceeds — For investment.
Office—44 E. Indian School Rd., Scottsdale, Ariz. Under¬
writer — Pacific Underwriters, Inc., Scottsdale, Ariz.
Note—The SEC has issued an order temporarily sus¬
pending this issue.

® Career Academy, Inc. (12/10-14)
June 29, 1962 filed 100,000 common. Price—By amend¬
ment (max. < $3.25). Business — Operation of technical
schools. Proceeds—For debt repayment, expansion and
general corporate purposes. Office—135 W. Wells St.,
Milwaukee. Underwriter—Divine & Fishman, Chicago.
Cedar Lake Public Service Corp.

March 20, 1962. filed 9,964 common. Price—$100. Business
— Company plans to qualify as a public utility and
furnish water and sewage disposal services in and
around- Cedar Lake, Ind. Proceeds — To construct a

sewage disposal system. Address —R.R. N. 3, Box 28,
Cedar Lake, Ind. Underwriter—None. .

• Centco Industries Corp.
April 30, 1962 filed 120,000 common. Price—$5.. Busi¬
ness—Manufacture of plastic and rubber film laminates,
a line of casting, laminating and .embossing, machinery.
Proceeds—For new products, debt repayment,. inven¬
tories and. working capital. Officer—11-17. Clintonville
St., Whitestone. N. Y TTnderwrfter—Arnold Malkan &

Co., Inc., New York. Note — This registration will be
withdrawn.

Center Star Gold Mines, Inc.
Apri 10, 1962 ("Reg. A") 2,000,000 common. Price—15c.
Business—For exploration, development and production
of mineral deposits. Proceeds — For mining expenses.
Address—Box 469, Wallace, Idaho. > Underwriters—Pen-
naluna & Co. and Standard Securities, Inc., Spokane,
Wash. Offering—Expected in early 1963.
Central Maine Raceways, Inc.

Oct. 26, 1962 filed 450,000 common, Price—$1. Business
—Company conducts commercial, parimutuel harness
racing meets. Proceeds—For debt repayment, purchase

Continued on page 33
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NEW ISSUE CALENDAR
November 8 (Thursday)

West Penn Power Co.— : Bonds
■ j (Bids 11 a.m. EST) $14,000,000

'November 13 (Tuesday)
Albert Einstein College of Medicine of

t Yeshiva University y Bonds
, | (E. C. Ziegler & Co.) $10,700,000

American Flag & Banner Co. of
New Jersey Common

(K-Pac Securities Corp.) $325,000
Gamma Leather Goods Corp Units

(Hampstead Investing Corp.) $525,000
International Lata Systems, Inc.— Common

(E. H. Austin & Co.) 150,000 shares
I. P. D. Financial Corp Common
(jj. J. LeCort Associates, Inc. and Harris, Clare & Co., Inc.)

$1,200,000
Met Food Corp.. Debentures

'

(Brand, Grumet & Siegel, Inc.) $1,000,000
Nevada Northern Gas Co Common

(Offering to stockholders—underwritten by Eastman
Dillon, Union Securities & Co.) $2,194,500

Norton Co. Common
(Paine, Webber, Jackson & Curtis and Goldman, Sachs & Co.)

425,000 shares
Radar Relay, Inc Common

(White. Weld & Co., Inc.) 100,000 shares
San Diego Imperial Corp _1__ J__Common
(White, Weld & Co. and J. A. Hogle & Co.) 124,552 shares

United Markets Inc __Units
(Moran & Co.) $500,000

November 14 (Wednesday)
Aerosystems Technology Corp Common

(Chase Securities Corp.) $495,000
American Finance Co., Inc.— Units

(Myron A. Lomasney & Co.) $1,250,000
Cameo Lingeries, Inc u__ Common

(Schweickart & Co.) $1.000,000
Computer Concepts Inc Common

(Doft & Co.) $500,000
Household Finance Corp l ..Debentures

(Lee Higginson Corp.; White, Weld & Co.; and
William Blair & Co.) $60,00,000

Louisville & Nashville RR Bonds
(Bids 12 noon EST) $25,000,000

November 15 (Thursday)
Keene Packaging Associates Common

(Hardy & Co. and Kleiner, Bell & Co.) $600,000
Wolf (Howard B.), Inc Common

(Eppler, Guerin & Turner, Inc.) 105,000 shares

November 19 (Monday)
Cosnat Corp. Debentures

(Van Alstyne, Noel & Co.) $1,250,000
Flower City Industries, Inc.— —Common

(Leib, Skloot & Co., Inc.) $375,000
Gulf Atlantic Utilities, Inc. Common

(Pierce. Carrison, Wulbern. Inc.) 90,000 shares
Hallandale Rock & Sand Co —Units

(Mutfh, Khanbegian. Flynn & Green, Inc.) $450,000)
Illinois Terminal RR.— Bonds

•» " -
. (Bids lk noon CST) $8,750,000

. A • 1

Jersey Central Power & Light Co Bonds
(Bids 12 noon EST) $11,000,000

Lewis (Tillie) Foods, Inc . I .Debentures
(Van Alstyne, Noel & Co.) $4,000,000

Optech, Inc. _L Common
(Stone, Apkerman & Co., Inc. and Heritage Equity Corp.)

$300,000

November 20 (Tuesday)
General Motors Corp Common

(Morgan Stanley & Co.) 1,581,692 shares
Permeator Corp. -Common
(Offering to stockholders of National Petroleum Corp.,

Ltd.—Underwritten by Irving Weis & Co.) $1,500,000

November 21 (Wednesday)
Ernst, Inc. _ Common

(Birr, Wilson & Co., Inc.) $300,000
Livestock Financial Corp Common

(Shearson, Hammill & Co.) $1,300,000

November 26 (Monday)
American Bolt & Screw Mfg. Corp —Units

(S. D. Fuller & Co.) $900,000
American Plan Corp.— -Units

(Bear, Stearns & Co.) 248,000 units
Chestnut Hill Industries, Inc ..Common

(Clavton Securities Corp.) $2,250,000
Consolidated Leasing Corp,, of America..Common

(Blair & Co.) 99,000 shares
Consolidated Leasing Corp. of America-Debentures

(Blair & Co.) $1,000,000
Econo-Car International, Inc Class A

(Crosse & Co., Inc.) $400,000
First Connecticut Small Business Investment
Co. .Common

(P. W. Brooks Co.) 200.000 shares

Geigher Pipe Supply Inc.-. Class A
(Midland Securities Co., Inc.) $570,000

Industrial Development Bank of Israel Ltd.—Units
(Brager & Co.) 1,500 units

Jackson's/Byrons Enterprises, Inc Class A
(Clayton Securities Corp.) 120.000 shares

Jackson's/Byrons Enterprises, Inc Debentures
(Clayton Securities Corp.) $750,000

Kaiser-Nelson Corp —Common
(Robert L. Ferman & Co., Inc.) 140,000 shares

Logos Options, Ltd .Capital
(Filor, Bullard & Smyth) 250,000 shares

McGrath (John W.) Corp.. ...Common
(Bear. Stearns & Co.) 253,875 shares

Orbit Stores, Inc Common
(Norton, Fox & Co.. Inc.) 100,000 shares

Pacific Power & Light Co.— .Bonds
(Bids 11 a.m. EST) $32,000,000

Pak-Well Paper Industries, Inc Class A
(Francis I. du Pont & Co.) 150,000 shares

Standard Security Life Insurance Co. ,

of New York Common
(Ira Haupt & Co.) 230,000 shares

Tabach Industries, Inc J ..Common
(Costello, Russotto & Co.) $250,000

Top Dollar Stores, Inc —.-Common
(Philips, Appel & Walden) $1,000,000

November 27 (Tuesday)
Pacific Gas & Electric Co Bonds

(Bids 8 a.m. PCT) $65,000,^00

November 28 (Wednesday) '

American Gas Co Common
(Cruttenden, Podesta & Miller) 275,000 shares

American Gas Co . Debentures
,i(Cruttenden, Podesta &. Miller) $1,685,000 > , - -

Southern Electric Generating Co.—— Bonds
'(Bids to be received) $7,500,000

November 29 (Thursday)
Zero Mountain, Inc Common

(Don D. Anderson & Co., Inc.) $300,000

December 3 (Monday)
Canaveral Hills Enterprises, Inc Common

(Willis E. Burnside & Co., Inc.) $500,000
Jamoco Air Conditioning Corp.-—- Common

(Martin-Warren Co., Ltd.) $120,000

Metropolitan Edison Co.. ■ Bonds
(Bids to be received ) $15,000,000

Rona Lee Corp —Common
(Winslow, Cohu & Stetson Inc.) $500,000

December 4 (Tuesday)
New England Power Co.— Bonds

I (Bids 11 a.m. EST) $12,000,000
New England Power Co — Preferred

(Bids 12 noon EST) $10,000,000

December 5 (Wednesday)
Consolidated Edison Co. of New York, Inc.—Bonds

(Bids to be received) $60,000,000

Montana-Dakota Utilities Co. Bonds
(Bids 11 a.m. EST) $15,000,000

December 10 (Monday) /
Career Academy, Inc — ——Common

(Divine & Fishman) 100,000 shares

Jetronic Industries, Inc.—_ Debentures
(Weil & Co.) $375,000

Sperti Products, Inc __—T—Common
(Blair & Co.) $230,000 shares

December 11 (Tuesday)
Missouri Pacific RR. — .—Equip. Trust Cifs.

(Bids 12 noon CST)_ $3,750,000
Southern New England Telephone Co Debens.

(Bids to be received) $45,000,000

December 17 (Monday)

Ampeg Co., Inc.- —_—— Units
(John R. Boland & Co., Inc.) $299,880

Red-O-Lier Corp. — -—-Class A
(Crosse & Co.) $325,000

December 18 (Tuesday) f

Northern Pacific Ry._— -Equip. Trust Ctfs.
(Bids 12 noon EST) $6,500,000 .

February 6, 1963 (Wednesday) v.
Laclede Gas Co.. —— ——.—Debentures

(Bids to be received) $10,000,000 , ..

Laclede Gas Co.—— - ^.Preferred
(Lehman Erothers:,, Merrill Lynch, Pierce, Fenner &
Smith Inc.; and Rei'hholdt & Gardner)^ 200,000 shares
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of land, and raceway improvements. Office—33 Court
St., Auburn, Maine. Underwriter—None.

Central Mutual Fund, Inc.
Aug. 20, 1962 filed 100,000 capital shares. Price—Net
asset value (max. $14) plus a 2% sales commission.
Business—A mutual iund specializing in life insurance
stocks. Proceeds—For investment. Office—110 North
East St., Jacksonville, 111. Underwriter—CN Agency,
Inc., same address.

Chemical Coating Corp.
June 29, 1962 filed 70,000 common. Price—$5. Business
—Company plans to operate a painting contracting busi¬
ness and manufacture paints. Proceeds—For general cor¬
porate purposes. Office—Santurce, P. R. Underwriter-
Arnold Malkan Investment Growth of Puerto Rico, Inc.,
Santurce, P. R. .

Chestnut Hill Industries* Inc. (11/26-29)
Nov. 29," 1961 filed 300,000 class A common, of which
225,000 are to be offered by the company and 75,000 by
stockholders, Price—$7.50. Business—Design and manu¬
facture of women's, misses' and junior sportswear, co¬

ordinates, and dresses. Proceeds—For debt repayment,
equipment and working capital. Office—2025 McKinley
St., Hollywood, Fla. Underwriter — Clayton Securities
Corp., Boston, Mass.

Child Guidance Toys, Inc.
May 23, 1962 filed 100,000 common, of which 70.000
are to be offered by company and 30,000 by stockholders.
Price—By amendment (max. $12.50). Business—Design,
manufacture and sale of plastic educational toys. Pro¬
ceeds—For working capital. Office—1125 Close Ave.,
Bronx, N. Y. Underwriter—J. R. Williston & Beane,
New York.

Church Builders, Inc.
Feb. 6, 1961 filed 50,000 shares of common stock, series 2.
Price—$5.50 per share. Business—A closed-end diver
sified management investment company. Proceeds—For
investment. Office—501 Bailey Ave., Fort Worth, Texas.
Distributor—Associates Management, Inc., Fort Worth.
Clark Semiconductor Corp.

Aug. 22, 1962 filed $153,045 of 5% subord. debentures
due 1967 and 166,500 common shares to be offered in
units of $170.05 of debentures and 185 shares. Price—
$220 per unit Business—Production of very high fre¬
quency power transistors. Proceeds—For debt repay¬
ment and other corporate purposes. Office -— Walnut
Ave., Clark, N. J. Underwriter—None.
Coastal Chemical Corp.

Sept. 24, 1962 filed 40,000 class A, 39,239 outstanding
class C, and 20,000 class D shares. Price—$35. Business
—Manufacture of anhydrous ammonia and other fertil¬
izer materials and components. Proceeds—For working
capital. Mississippi Chemical Corp., parent, will receive
the proceeds from the sale of the class C stock. Address
—Yazoo City, Miss. Underwriter—Mississippi Chemical
Corp., Yazoo City, Miss., will act as underwriter for the
stock.

Collins Radio Co.

Sept. 21, 1962 filed 557,515 common shares to be offered
for subscription by common stockholders on the basis
of one new share for each four held. Price—By amend¬
ment (max. $26). Business—Design, development and
manufacture of specialized radio communication equip¬
ment and aircraft and flight control devices. Proceeds
—To reduce bank loans. Office—5225 "C" Ave., N. E.,
Cedar Rapids, Iowa. Underwriters—Kidder, Peabody &
Co., Inc., and White, Weld & Co., Inc., N. Y. Offering—
Indefinitely postponed.

Colonial Board Co.
March 28, 1962 filed 164,000 common, of which 115,000
are to be offered by the company and 49,000 by stock¬
holders. Price—By amendment (max. $15). Business—
Manufacture of shoeboard and boxboard. Proceeds—For

expansion, equipment and debt repayment. Office—615
Parker St., Manchester, Conn. Underwriter—Putnam &
Co., Hartford, Conn.

Colorado Imperial Mining Co.
Sept. 20, 1962 filed 200,000 common. Price—$1. Busi¬
ness—General mining. Proceeds—For exploration and
operating expenses. Office—Creede, Colo. Underwriter
—None.

Columbia Bancorporation
Feb. 23, 1962 filed $30,000,000 of convertible subordinated
debentures due 1987 and 1,500,000 common to be offered
in units of one $20 debenture and one share. Price—By
amendment. Business—A bank holding company recently
formed to acquire stock of First Western Bank &
Trust Co., Los Angeles. Proceeds—For acquisition of
First Western stock, and working capital. Office—-1000
Vermont Ave., N. W., Washington, D. C. Underwriters—
Bear, Stearns & Co., and Allen & Co., N. Y. Note—This
registration Will be withdrawn.

Columbia Realty Trust
June 18, 1962 filed 420,000 class A shares of beneficial
interest. Price—$10. Business—A real estate investment
company. Proceeds—For debt repayment and investment.
Office—1415 K St., N. W., Washington, D. C. Under¬
writer — Norman Bernstein Securities, Inc., (same
address).

Computer Concepts Inc. (11/14)
Dec. 29, 1961 filed 20,000 class A common. Price — $25.
Business—Development and sale of advanced program¬
ming systems, for solution of business problems by the
use of digital computers. Proceeds — For general cor¬

porate purposes. Office—1012 14th St., N. W., Washing¬
ton, D. C. Underwriter—Doft & Co., N. Y.

Computer Control Co., Inc.
Jan. 24, 1962 filed 157,500 common, of which 62,500 are
to be offered by the company and 95,000 by stockhold¬
ers. Price—By amendment. Business—Design and manu¬
facture of digital equipment. Proceeds—For debt re¬

payment. Office—983 Concord St., Framingham. Mass.
Underwriter—Kidder, peabody & Co., N. Y. Offering—
Indefinitely postponed.
Concrete Structures, Inc.

July 27, 1962 filed 100,000 common. Price—$4.50. Busi¬
ness—Production of precast and prestressed concrete
items for the construction, industry. Proceeds—For debt
repayment. Office—12825 North East 14th Ave., North
Miami, Fla. Underwriter—Bernard M. Kahn & Co.,
Inc., New York.

Conso Products, Inc.
Sept. 27, 1962 filed 125,000 common* Price—By amend¬
ment (max. $10). Business—Manufacture of home fur¬
nishing trimmings and accessories. Proceeds—For ma¬

chinery arid working capital. Office—27 W. 23d St., N. Y.
Underwriter—H. Hentz & Co., N. Y.
• Consolidated Leasing Corp. of America

(11/26-30)
April 27, 1962 filed $1,000,000 of 6Vz% subord. "deben¬
tures due 1977 (with warrants), and 99,000 common.
Price—For debentures, at par; for stock, by amendment
(max. $9). Business—Renting of cars, trucks and equip¬
ment. Proceeds—For debt repayment, an acquisition
and other corporate purposes. Office — 1012 Baltimore
Ave., Kansas City, Mo. Underwriter—Blair & Co., N. Y.

Consolidated Vending Corp.
April 2, 1962 filed 70,000 common. Price—$5.75. Business
—Operation of vending machines. Proceeds—-For debt
repayment, working capital and other corporate purposes,
Office—129 S. State St., Dover, Del. Underwriter-—Dana
Securities Co., Inc., N. Y.

Consumers Mart of America, Inc.
Jan, 8, 1962 filed 72,000 common. Price—By amendment.
Business—Operation of discount department stores. Pro¬
ceeds—For expansion and working capital. Office—4701
N. Harlem Ave., Chicago. Underwriters — Rittmaster
Voisin & Co., N. Y. and Midland Securities Co., Inc.,
Kansas City, Mo.

Consumers Water Co.
Oct. 12, 1962 ("Reg. A") 2,900 common. Price—$34.25.
Business—A holding .company for seven water supply
firms. Proceeds—For selling stockholders. Office—95
Exchange PI., Portland, Me. Underwriter—H. M. Pay-
son & Co., 93 Exchange St., Portland, Me.

Contact Lens Guild, Inc.
Sept. 19, 1962 ("Reg. A") 75,000 class "A" common.
Price—$4. Business—Manufacture and sale of a patented
contact lens. , Proceeds—For moving expenses, re¬

search,, inventory, advertising and working., capital.
Office—360 Main St. E., Rochester, N. Y. Underwriter-
John J. DeGolger Co., Inc., Rochester, N. Y.

ControlDyne, Inc.
Oct. 24, 1961 filed 150,000 common. Price—$1.15. Busi¬
ness—Development and production of electronic testing
and training devices. Proceeds — For expansion and
working capital. Office—9340 James Ave., S.. Minne¬
apolis. Underwriter—To be named. Note—This firm
formerly was named Control Dynamics, Inc. Offering
—Indefinitely postponed.

Corporate Funding Corp.
April 26, 1962 ("Reg. A") 75,000 class A common. Price
$4. Business — A financial investment and holding
company. Proceeds—For expansion and working capital.
Office—39 Broadwav. N. Y. Underwriter—R.. F. Dowd
& Co., Inc., N. Y. Offering—Indefinitely postponed.
Cosnat Corp. (11/19-21)

May 26, 1962 filed $1,250,000 of 6% convertible sub¬
ordinated debentures due 1977. Price—At par. Business
—The manufacture and distribution of phonograph
records. Proceeds — For the repayment of debt, and
working capital. Office—315 W. 47th St., N. Y. Under¬
writer—Van Alstyne, Noel & Co., N. Y. Note—This firm
was known formerly as the Cosnat Record Distributing
Corp.

Country Set Inc.
Mar. 2, 1962 filed 150,000 common. Price—By amend¬
ment (max. $8). Business—Design and manufacture of
sports and casual wear for girls and women. Proceeds
—For selling stockholders. Office — 1136 Washington
Ave., St. Louis. Underwriter—Goodbody & Co., N. Y.
Offering—Temporarily postponed.

Creative Ventures Corp.
May 28, 1962 filed 150,000 common and warrants to pur¬
chase 30,000 additional shares, to be offered in units of
one share and one warrant. Price—$2.25 per unit. Busi¬
ness—A corporate guidance and interim financing con¬
cern. Company may also act as a broker-dealer and un¬
derwriter. Proceeds—For investment. Office—733 Third

Ave., N. Y. Underwriter—Hampstead Investing Corp.,
New York.

Credit Department, Inc.
Jan. 26, 1962 filed $1,200,320 of 7% conV. subord. de¬
bentures due 1974 and 54,560 common shares to be
offered in 2,728 units, each consisting of $440 of deben¬
tures and 20 common shares. Price—$550 per unit.
Business—A consumer sales finance company. Proceeds
—For debt repayment. Office—1775 Broadway, N. Y.
Underwriter — Bernard M. Kahn & Co., Inc., N. Y.

D. C. Transit Systems, Inc.
April 30, 1962 filed $6,250,000 of 6^/2% conv. subord. de¬
bentures due 1977 and five-year warrants to purchase
an aggregate of 187,500 class A shares, to be offered for
subscription by holders of class A and class B stock in
units consisting of $100 of debentures and three war¬

rants. Price—$100 per unit. Business—Operation of a
public transit system in Washington, D. C.; a new sub¬
sidiary to construct housing projects in Washington,
D. C. Proceeds—For construction and general corporate
purposes. Office—3600 M St., N. W., Washington, D. C.
Underwriter—None.

Data Corp of America
Oct. 29, 1962 filed 105,000 common. Price—$1.25. Busi¬
ness—Development of specialized data processing appli¬
cations and the furnishing of data processing services.
Proceeds—For training of personnel, advertising and
sales promotion, and working capital. Office—44 Beaver
St., New York. Underwriter—A. D. Gilhart & Co., Inc.,
New York.

"Data Systems Devices of Boston, Inc.
April 26, 1962 filed 200,000 common. Price—$5. Business
—Company plans to design, develop and produce elec¬
tronic and electro-mechanical devices, including printers ;
for electronic computers. Proceeds—For product devel¬
opment; new plant and equipment and working capital.
Office—342 Western Ave., Boston. Underwriter—■
Schmidt, Sharp, McCabe & Co., Inc., Denver.

Data-Vend Corp.
Sept. 28, 1962 filed 125,000 common. Price—$4. Business
—Company plans to acquire ^nd operate enterprises in
the publishing, communications and related fields. Pro¬
ceeds—For expansion and working capital. Office—369
E. 149th St., N. Y. Underwriter—Dynamic Planning
Corp., N. Y. >

Delta Bowling Corp.
Sept. 28, 1962 filed 100,000 common, of which 50,000
shares are to be offered by company and 50,000 by
stockholders. Price—$3. Business—Leasing and operat¬
ing of bowling centers. Proceeds—For expansion, equip- '
ment and working capital. Office—230 Park Ave., N. Y.
Underwriter—Provost Securities, Inc., N. Y.
Deuterium Corp.

Sept. 28, 1962 filed 120,000 common with,attached war¬
rants to purchase an additional 120,000 shares to be of ?
ered for subscription by holders of its stock and deben¬
tures in units (of one share and one warrant) on the
basip of 3 units for each 5% prior preferred share held,
2 units for each 5% preferred A stock held and 40
units for each $1,200. face amount of non-interest bear¬
ing subordinated debentures held. At the same time, thd
company will offer the securities to the public. Price—
To subscribers, $20; to public, $22.25. Business—Com¬
pany plans to erect a small size production and experi¬
mental plant for the limited manufacture of deuterium
and deuterium oxide, and to establish and equip a gen¬
eral research laboratory, proceeds—For working capital,
construction, equipment and other corporate purposes.
Office—360 Lexington Ave., N. Y. Underwriter—None.

Diamond Dust Co., Inc.
Feb. 27, 1962 filed 102,000 common. Price—$3. Business
—Production of graded diamond powder and compound.
Proceeds—For debt repayment, additional personnel,
advertising and working caiptal. Office—77 Searing
Ave., Mineola, N. Y. Underwriter—Magnus & Co., N. Y.
Offering—Indefinitely postponed.

Diamond Mills Corp.
Jan. 23, 1962 filed 200,000 common, of which 120,000 are
to be offered by the company and 80,000 by stockhold¬
ers. Price—By amendment. Business—Manufacture of
women's nylon hosiery. Proceeds—For debt repayment
and working capital. Office—417 Fifth Ave., N. Y. Un¬
derwriter—Drexel & Co., Philadelphia. Offering—In¬
definitely postponed.

Diversified Collateral Corp.
June 13, 1962 filed 77,050 common. Price—By amend¬
ment (max. $11.75). Business—A real estate investment
company. Proceeds—For investment. Office—8397 N. E.
Second Ave., Miami, Fla. Underwriter—Karen Securities
porp., N. Y.
• Diversified Real Estate Trust
March 8, 1962 filed 1,000,000 shares of beneficial inter¬
est. Price—$10. Business—A real estate investment
trust. Proceeds—For investment. Office—500 Fifth Ave.,
N. Y. Underwriter—Bacon, Johnson Realty Management
Co., Inc. (same address). Offering—Expected in Jan.

Diversified Realty Investors
June 28, 1962 filed 1,900,000 certificates of interest. Price
—$1 per interest. Business—A real estate investment
trust. Proceeds—For investment. Office—19 E. First

South, Salt Lake City. Underwriter—Realty Securities,
Inc., Salt Lake City.

• Dixie Lime & Stone Co.

Sept. 27, 1962 filed 100,000 common. Price—By amend¬
ment (max. $6.75). Business—Mining and processing
of crushed granite, lime rock, and agricultural limestone.
Proceeds—For loan repayment, and working capital.
Office—11 N. Main St., Ocala, Fla. Underwriter—Courts
& Co., Atlanta, Ga. Offering—Expected in January.

Doman Helicopters, Inc.
April 19, 1962 filed 418,680 common to be offered for
subscription by stockholders on the basis of two new
shares for each three held, price—By amendment (max.
$1.25). Business—Research, development and construc¬
tion of experimental helicopters. Proceeds—To obtain
certification of models, train service personnel, repay
debt. etc. Address—Municipal Airport. Danbury. Coon.
Underwriter—None. Note—The SEC has questioned the
accuracy and adequacy of this statement.

Donmoor-lsaacson, Inc.
Feb. 26, 1962 filed 150,000 common, of which 50,000 are
to be offered by - the company and 100,000 by stock¬
holders. Price—By amendment (max. $12). Business—

1
i . *' ■
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Design and manufacture of boys knit shirts, sweaters,
and pajamas. Proceeds—For working capital. Office—
1115 Broadway, N. Y. Underwriter—Goodbody & Co.,
N. Y. Note—This offering has been temporarily post¬
poned. I I

Dynamic L. P. Industries, Inc.
June 21, 1962 filed 75,000 common. Price—$4. Business
—manufacturing, labeling and packaging of long playing
stereophonic and monaural phonograph records for label
record companies. Proceeds—For equipment and work¬
ing capital. Office— 900 Passaic Ave., East Newark,
N. J. Underwriter—Mortimer B. Burnside & Co., Inc.,
New York. <

Dynapower Systems Corp.
Sept. 28, 1962 filed 750,000 common. Price—$1. Busi¬
ness—Manufacture of electro-mechanical vehicles and
electronic devices for medical and marine purposes.
Proceeds—For working capital, equipment and debt re¬
payment. Office—2222 S. Centinela Ave., Los Angeles.
Underwriter—None.

Eastern Camera & Photo Corp.
March 28 1962 filed $500,000 of 6% conv. subord. deben¬
tures due 1972 and 50,000 common shares (of which 25,-
000 will be sold by the company and 25,000 by stock¬
holders). The securities are to be offered in units of one
$100 debenture and 10 shares. Price—By amendment.
Business—Operation of retail camera stores and depart¬
ment store concessions. Company also processes black
and white film and repairs photographic equipment.
Proceeds—For debt repayment and working capital. Of¬
fice—68 W. Columbia St., Hempstead, N. Y. Underwrit¬
ers—Edwards & Hanley, Hempstead, L. I., and Street &•
Co., Inc., New York. Note—This registration is expected
to be withdrawn. • '7.77 77
Eastern Pennsylvania Investment Co.

March 16, 1962 filed 450,000 common. Price—By amend¬
ment (max. $16). Business—A small business investment
company. Proceeds—For general corporate purposes.
Office — 3 Penn Center Plaza, Philadelhia. Under¬
writers—Drexel & Co., Philadelphia and Kidder, Pea-
body & Co., N. Y.

• Econo-Car International, Inc. (11/26-50)
July 27, 1962 filed 100,000 class A common. Price—$4.
Business—Rental of automobiles, station wagons, and
trucks. Proceeds—For equipment, new franchises, and
working capital. Office—520 Westfield Ave., Elizabeth,
N. J. Underwriter—Crosse & Co. Inc., N. Y.

Electro-Nucleonics, Inc.
Sept. 24, 1962 ("Reg. A") 29,525 common. Price—$5.
Business—Research and development toward improve¬
ment of gas centrifuge technology for separation of iso¬
tope and gaseous materials. Proceeds—For equipment,
expansion, research and working capital. Office—368
Passaic Ave., Caldwell, N. J. Underwriter— Richard
Bruce & Co. Inc., N. Y.

Electro-Temp Systems, Inc.
Oct. 18, 1962 ("Reg. A") 160,000 common. Price — $1.
Business—Sale of commercial and industrial refrigera¬
tion machinery and equipment. Proceeds—For debt re¬
payment, equipment, inventory and working capital. Of¬
fice—150-49 Hillside Ave.,, Jamaica, N. Y. Underwriter

*
—S. C. Burns & Co., Inc., N. Y. 7

Equity Annuity Life Insurance Co.
Aug. 21, 1962 filed 150,000 common to be offered for
subscription by stockholders on a pro rata basis. Price
—$7. Business—Sale of individual life insurance, pen¬
sion trust and group variable annuity contracts. Proceeds
—For expansion and capital funds. Office — 2480 16th
St., N. W., Washington, D. C. Underwriter—None.

Equity Funding Corp. of America
March 29, 1962 filed 240,000 common. Price—By amend¬
ment (max. $6.50). Business—A holding company for
firms selling life insurance and mutual funds. Proceeds
—For new sales offices, advances to subsidiaries and
working capital. Office—5150 Wilshire Blvd., Los An¬
geles. Underwriter—Wisconsin-Continental, Inc., Mil¬
waukee.

.

Ernst, Inc. (11/21)

Aug. 21, 1962 ("Reg. A") 60,000 common. Price—$5
Business—Manufacturing of men's ties. Proceeds—For
debt repayment, new products, equipment and working
capital. Office—712 Sansome St., San Francisco. Under¬
writer—Birr, Wilson & Co., Inc., San Francisco.

Everbest Engineering Corp.
April 2, 1962 filed 100,000 class A shares. Price—$2.40.
Business—Manufacture and sale of long-lived electric
lamps. Proceeds—New product development, inventories
and working capital. Office—41 E. Twelfth St., N. Y.
Underwriter—Planned Investing Corp., N. Y.

Fabco Enterprises, Inc.
Sept. 17, 1962 filed 83,500 common. Price—$4.50. Busi¬
ness—Operation of self-service retail shoe department in
discount department stores and one retail store. Pro¬
ceeds—For inventory, expansion, debt repayment', and
working capital. Office—4906-08 Ave. D, Brooklyn, N. Y.
Underwriter—Dynamic Planning Corp., 51 Broadway,
New York.

• Fabco, Inc.

July 20, 1962 ("Reg. A") 200,000 common. Price—$1.50.
Business—Manufacture of insulated water closet tanks,
fiberglass gravel stop and laundry tubs. Proceeds—For

. debt renayment, equipment, and working capital. Ad¬
dress—Stillwater. Minn. Underwriter—Pewters.,.Don¬

nelly & Jansen^ Inc., St. Paul. Note—This letter will be'

withdrawn. - ' '

Falcon National Life Insurance Co.
June 25, 1962 filed 300,000 common to be offered for
subscription by stockholders on the basis of one new
share for each three shares held. Price—$1.20. Business
—Life insurance. Proceeds — For investments. Office—
1330 Leyden St., Denver. Underwriter—None.
• Fastpak, Inc.
Nov. 30, 1961 filed 125,000 common. Price—$5. Business
—The distribution of nuts, bolts and other fastening
devices manufactured by others. Proceeds—For debt-
repayment and general corporate purposes. Office—8
Benson 'Plare, Freeport, N . V Underwriter — ArnrPa.
Malkan & Co., Inc., N. Y. Note—This registration will
be withdrawn.

: Fedco Corp.
Oct. 29, 1962 filed 20,000 common, of which 17,500 are to
be offered by company and 2,500 by a shareholder. Price
—By amendment (max. $15). Business—Design and
manufacture of tools, dies, molds, beryllium castings and
the distribution of plastic, metal and glass products for
home use. Proceeds—For a recession offer to stockhold¬
ers and reduction of accounts payable. Office—3600 W.
Pratt Ave., Chicago. Underwriter—None.

Fidelity Mining Investments Ltd.
Nov. 30, 1961 filed 800,000 common. Price—By amend¬
ment. Business—-Exploration and testing of mining prop¬
erties. Proceeds—For general corporate purposes. Office
—62 Richmond St., Toronto. Underwriter—G. V. Kirby
& Associates, Ltd., Toronto.
• First American Israel Mutual Fund

Aug. 15, 1962 filed 2,750,000 shares of beneficial in¬
terest/Price—By amendment (max. $10). Business—
A mutual fund which plans to invest primarily in equity
type securities of Israeli companies. Proceeds—For in¬
vestment. Office—141 Milk St., Boston. Underwriter—
Paine, Webber, Jackson & Curtis, Boston. Offering—In¬
definite.;''.-/- 7,;. 7-7':7777;777
• First Connecticut Small Business Investment Co.

(11/26-30) ' ' v ( ,

March 9, 1962 filed 200,000 common. Price—By amend¬
ment (max. $15)? Business—A small business invest¬
ment company. Proceeds—For investment. Office—955
Main St., Bridgeport, Conn. Underwriter—P. W. Brooks
& Co., N. Y.

First New York Capital Fund, Inc.
Oc&*27, 1961"filed 2,770,000 capital shares. Price—$1
Business—A small business investment company. Pro-
ceeds-^For investment.? Office—1295 Northern Blvd.,
Manhasset, N. Y. Underwriter—None.

Florida Bancgrowth, Inc.
March 16, 1962 filed 200,000 common. Price—By amend¬
ment (max. $15). Business—An investment company
specializing in bank stocks. Proceeds—For investment.
Office—3356 Atlantic Blvd., Pompano Beach, Fla. Un¬
derwriter—Dempsey-Tegeler & Co., Inc., St. Louis. Note
This offering was postponed.

Florida Jai Alai, Inc.
June 28, 1962 filed 400,000 common. Price—$5. Busi¬
ness —- Operation of Jai Alai games and pari-mutuel
betting. Proceeds—For rent, purchase of leased quarters,
building improvements, working capital. Office—Fern
Park, Fla. Underwriter—To be named.

Floseal Corp.
May 10, 1962 filed 169,420 common to be offered for
subscription by stockholders. Price—By amendment
(max. $2). Business—Company owns and licenses carton
pouring spout patents and die patents. Proceeds—For
debt repayment and other corporate purposes. Office—
100 W. 10th St., Wilmington, Del. Underwriter—None.
• Flower City Industries, Inc. (11/19)
Oct. 11, 1962 filed 100,000 common. Price—$3.75. Busi¬
ness — Company plans to engage in the manufacture,
export and sale of artificial floral and foliage arrange¬
ments. A subsidiary, now manufactures artificial flow¬
ers in Hong Kong for shipment to the United States
and other countries. Proceeds—For plants and equip¬
ment, a new subsidiary and working capital. Address—
St. Thomas, Virgin Islands. Underwriter—Lieb, Skloot
& Co., Inc., Clifton, N. J.

Food & Drug Research Laboratories, Inc.
May 24, 1962 filed 107,500 common,'of which 100.000
are to be offered by company and 7,500 by stockhold¬
ers. Price—By amendment (max. $5). Business—Chem¬
ical and biological research and testing for the food, drug,
cosmetics, chemical and related industries. Proceeds—
For expansion, equipment and debt repayment. Ad¬
dress—Maurice Ave. at 58th St., Maspeth, N. Y. Under¬
writers—Maltz, Greenwald & Co. and Rittmaster, Voisin
& Co., N. Y.

• Forst (Alex) & Sons, Inc.
March 23, 1962 filed 125,000 common. Price—By amend¬
ment (max. $15\. Business—Wholesale distribution of

toys and games. Proceeds—For selling stockholders. Of¬
fice—2885 Jerome Ave., Bronx, N. Y. Underwriter—Mc¬
Donnell & Co., N, Y.

Four Star Sportswear, Inc.
March 27, 1962 filed 103,000 common. Price—$3. Busi¬

ness—Design, manufacture and distribution of men's
outerwear, sportswear and rainwear. Proceeds—For
plant expansion, equipment and working capital. Office
—665 Broadway, N. Y. Underwriter—Magnus & Co.,
Inc., New York.

? Fund Investments, Inc. - /

June 28, 1962 filed 80,000 class B common. Price—$5.
Business—Retailing of mutual fund shares. Proceeds—
For working capital and debt repayment . Office—1301
E. Morehead St., Charlotte, N. C. Underwriter—None.

• Gamma Leather Goods Corp. (11/13-16)
June 29, 1962 filed 75,000 common and 75,000 five-year
warrants to be offered in units consisting of one share
and one warrant. Price—$4.75 per unit. Business—De¬
sign, manufacture and sale of ladies' handbags and re¬
lated items. Proceeds—For a new plant, sales promotion
and working capital. Office—288 Plymouth Ave., Fall
River, Mass. Underwriter—Hampstead Investing Corp.,
New York. , - ■

,

Garden State Small Business Investment Co.
Oct. 27, 1961 filed 330,000 common. Price—$3. Business
—A snhall business investment company. Proceeds—For
investment. Office—1180 Raymond Blvd., Newark, N. J.
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y.
Offering—(Temporarily postponed.
Garsite Products, Inc. V

July 13, 1962 ("Reg. A") 15,000 common. Price—$3.33.
Business—Manufacture of machinery and equipment for
the gasoline and oil marketing industries. Proceeds—
For a selling stockholder. Office—4045 Merrick ✓Rd.,
Seaford, L. I., N. Y. Underwriter—Theodore Arrin &
Co., Inc., N. Y.
• Geigher Pipe Supply Inc. (11/26-30) >77i : '

Sept. 28, 1962 filed 60,000 class A common, of which 50,-
000 are to be offered by company and 10,000 by stock¬
holders. Price—$9.50. Business—Sale of steel pipes,
valves and fittings. Proceeds—For inventory. Office—
4124 N. Broadway,f St. Louis. Underwriter—Midland Se¬
curities Co., Inc.,, Kansas City, Mo. 7 7-
General Design Corp.

April 25, 1962 ("Reg. A") 65,000 /common. I Price—$3.
Business—Design and development of new products for
Various industries. Proceeds—For -debt repayment,
equipment and working capital. Office—1252 W. Peach-
tree St., N. W., Atlanta, Ga. Underwriter —>- Robert M.
Harris & Co., Inc., Philadelphia. Note—The SEC has is¬
sued an order temporarily suspending this issue.
Gilfillan Corp. 1 *

April 4, 1962 filed 254,000 common. Price — By amend¬
ment (max. $18). Business—Development and produc¬
tion of radar and other specialized electronic systems.
Proceeds—For selling stockholders. Office—1815 Venice
Blvd., Los Angeles. Underwriter—Blyth & Co., Inc., Los
Angeles.
Glasco Pacific, Inc.

July 12, 1962 filed 250,000 class A and 250,000 common

shares to be offered in units of one class A and one com¬

mon share. Price—$5.05 per unit. Business—Company
plans to manufacture flat glass mirrors • and sliding
wardrobe mirror doors and related products. Proceeds
—For equipment, inventory and working capital.. Office
—1299 N. First Street, San Jose, Calif. Underwriter—
Birr, Wilson & Co., Inc., San Francisco.

Glen Ellen Corp.
Sept. 6, 1962 filed $600,000 of 6% subord. income de¬
bentures due Jan. 1, 1983 and 24,000 common shares to
be offered in units|of one $1,000 debenture and 40 com¬
mon shares. Price—$1,500 per unit. Business—Company
plans to develop and operate a ski and recreational re¬
sort at Fayston, Vt. Proceeds—For construction. Address
—Box 111, Waitsfield, Vt. Underwriter—None.
Glensder Corp. . 7

March 23, 1962 filed 150,000 common, of which 60,000
are to be offered by the company and 90,000 by the
company's parent, Glen Modes, Inc. Price—By amend¬
ment (max. $7); Business—Design, production and, sale
of women's fashion accessories, and sportswear. Proceeds
—For general corporate purposes. Office — 417 Fifth
Ave., N. Y. Underwriter—Sprayregen, Haft & Co., N. Y.
Offering—Indefinitely postponed.

Global Construction Devices, Inc.
June 29, 1962 filed 100,000 common. Price—$10. Busi¬
ness—Manufacture, sale and lease of steel supports and
oeams used in construction. Proceeds—For debt repay¬
ment, expansion, researcn, and inventory. Office—545
Cedar Lane, Teaneck, N. J. Underwriters—Winslow,
Cohu & Stetson and Laird, Bissell & Meeds, N. Y.
Gold Leaf Pharmacal Co., Inc.

March 13, 1962 filed 80,000 common. Price—$4. Busi¬
ness—Manufacture, development f-nd sale of pharmaceu¬
tical and veterinarian products. Proceeds—For advertis¬
ing, research, debt repayment and working capital.
Office—36 Lawton St., New Rochelle, N. Y. Underwriter
—Droulia & Co., N. Y.

Good-Era Realty & Construction Corp.
April 2, 1962 filed 550,000 class A shares. Price—$10.
Business—Company plans to develop, operate,, construct
and manage real estate. Proceeds—For general corporate
purposes. Office—151 N. Dean St., Englewood, N. J. Un¬
derwriters—Leiberbaum & Co. and Morris Cohon & Co.,
New York.

Gotham Investment Corp.
Nov. 21, 1961 filed 100,000 common. Price—$6. Business
—Real estate investment. Proceeds—For working capi¬
tal and other corporate purposes. Office — 1707 H St.,
N. W., Washington, D. C. Underwriter—Rouse, Brewer,
Becker & Bryant. Inc., Washington, D. C.

Gourmet Food Products, Inc.
May 25, 1962 filed 28,113 common. Price—$3.50. Busi¬
ness — Growing, purchasing, distributing and selling
whole potatoes and processing and spiling of nrenared
potato products. Proceeds—For the selling stockholders.
Office—915 Southeast 10th Ave., Portland, Ore. Under¬
writer—To be named.

Great Continental Real Estate Investment Trust
Aug. 3, 1961 filed 300.000 shares of beneficial interest.
Price—$10. Business—Real estate. Proceeds—For invest¬
ment. Office—530 St. Paul Place, Baltimore. Underwriter
—To be named. Note—This firm formerly was known as
Continental Real Estate Investment Trust.

jmm nwijiiiniiifiiM
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Great Eastern Insurance Co.

April 13, 1962 filed 381,600 common. Price—By amend¬
ment (max. $5). Business—Company plans to write cer¬
tain types of fire and casualty insurance. Proceeds—For
general corporate purposes. Office—116 John St., N. Y.
Underwriters—Emanuel, Deetjen & Co., and Zuckerman,
Smith & Co., N. Y.

Greater McCoy's Markets, Inc.
June 28 1962 filed 219,150 class A common.

_ Price—By
amendment (max. $14). Business—Operation of 16
supermarkets in the Los Angeles area. Proceeds—For
selling stockholders. Office—17602 Bellflower Blvd.,
Pellflower, Calif. Underwriter—Morris Cohon & Co.,
New York.„ , , ,

... Greenman Bros., Inc. i"'
April 25, 1962 filed 150,000 common, of which 75,000 are
to be offered by company and 75,000 by stockholders.
Price—$10. Business—Wholesale and retail distribution
pf toys,.hobby lines and sporting equipment. Proceeds
—For debt repayment, inventory and working capital.
Office—35 Engel.Sty Hicksville, N. Y. Underwriter—J.
R.-Williston & Beane. N. Y.
• Gulf Atlantic Utilities, Inc. (11/19)
July 30, 1962 filed 90,000 common. Price—By amendment
(max. $10). Business — A management and operating
company for subsidiaries which own water treatment
and sewerage disposal plants, and water distribution and
sewage collections systems. Proceeds—For «iebt repay¬
ment, expansion and working capital. Office—2738 Ma-
linda Blvd., Jacksonville, Fla. Underwriter—Pierce, Gar¬
rison, Wulbern, Inc., Jacksonville, i , .

Hallandale Rock & Sand Co. (11/19-21)
•March 30, 1962 filed $250,000 of 8% subordinated deben¬
tures due 1977, 200,000 common and 6-year warrants to
purchase 25,000 common at $1 per share to be offered in
•units consisting of a $10 debenture, 8 common shares and
one warrant. Price—$18 per unit. Business—Extraction,
processing and sale of rock and sand. Proceeds—For a
new plant and other corporate purposes. Address—Hal¬
landale, Fla. Underwriter—Mutch, Khanbegian, Flynn &
Green, Inc.. 115 Broadway, N. Y.

Harley Products, Inc.
March 28, 1962 filed 75,000 common. Price—$4. Busl-
ness-^-Design, production and distribution of belts and
related products. Proceeds—For sales promotion, expan¬
sion, inventory, and debt repayment. Office—476 Broad¬
way, N. Y. Underwriter—To be named.
Harwyn Publishing Corp.

Jan. 29, 1962 filed 300,000 class A common. Price — By
amendment. Business — Publishes illustrated encyclo¬
pedic works for children and operates an advertising
agency for sale of TV and radio spot time. Proceeds—
For working capital. Office—170 Varick St., N. Y. Un¬
derwriter—Van Alstyne, Noel & Co., N. Y. Offering-
Indefinite.

Hawaii Real Estate Investment Trust
May 18, 1962 filed 1,000,000 shares of beneficial interest
and eight-year stock purchase warrants to be offered in
units consisting of one share and one warrant. Price—
$10 per unit. Business—A real estate investment trust.
Proceeds—For working capital. ' Address—Honolulu,
Hawaii. Underwriter—White. Weld & Co.. Inc.. N, Y.
Heartland Development Corp.

March 28, 1962 filed 23,300 shares of 5% convertible
preference stock to be offered for subscription by stock¬
holders on basis of one preferred share for each 10 com¬
mon held. Price—$12. Business—Real estate. Proceeds
.—For general corporate purposes and debt repayment.
Office—40 Beaver St., Albany, N. Y. Underwriter—None.

. Heck's Discount Centers, inc.
June. 7,* 1962 filed 125,000 common. Price—By amend¬
ment (max. $5). Business—Operation of discount stores.
Proceeds—For inventory, expansion, debt repayment and
'working capital. Office—6400 MacCorkle Ave., S. W.,
•St,- Albans.W. Va. Underwriter—Willard Securities,
Inc., New York.

Hek Manufacturing Co., Inc.
Aug. 7, 1962 ("Reg. A") 75,000 common, of which 69,000
shares are to be offered for the account of the com¬
pany andJ 6.000 shares for the underwriter. 'Price—$2.
Business—Manufacture of dental equipment. Proceeds—
For debt repayment, advetrising, research and develop¬
ment- and working capital.r Office—2176 Palou, San
Francisco. Underwriter—L. H. Wright* Co., Inc., N. Y.

Helix Land Co., Inc.
April 27, 1962 filed 586,000 capital shares. Price—By
amendment (max. $5). ( Business—General real estate.
Proceeds—For general corporate purposes. Office—4265
Summit Dr., La Mesa, Calif. Underwriter—None.

,T Hill Street Co. : .: , • /.v

Oct. 16. 1961 filed 2.265,138 common to be offered for
subscription by stockholders of Union Bank of Califor¬
nia on a share-for-share basis. Price—$3. " Business—A
management investment company. Proceeds—For in¬
vestment. Office—760 S. Hill St., Los Angeles. Under¬
writer—None.

Hoffman House Sauce Co., Inc.
Feb. 28, 1962 filed $250,000 of 6V2% subordinated sink¬
ing fund convertible debentures due 1977 and 25,650

. common shares to be offered in units consisting of one
$500 debenture and 50 common shares. Price—$1,000 per
unit. Business — Manufacture of liquid and semi-solid
salad dressings and specialty sauces. Proceeds—For debt
repayment and expansion. Office—109 S. Webster St.,
Madison, Wis. Underwriter—Milwaukee Co., Milwaukee,
Wis. Offering—Indefinitely postponed. *•"

Hollingsworth Solderiess Terminal Co.
Feb. 27, 1962 ("Reg. A") 75,000 common. Price — $4.
Business—Manufacture, -sale and development of solder-
less terminals and other wire terminating products. Pro¬

ceeds—For debt repayment, equipment, advertising and
working capital. Address—P. O. Box 430, Phoenixville,
Pa. Underwriter—Harrison & po., Philadelphia. Offer¬
ing—Temporarily postponed. .

Honora, Ltd.
Nov. 29, 1961 ("Reg. A") 76,500 common. Price—$3.75
Business—Purchase of cultured pearls in Japan and
their distribution in the U. S. Proceeds—For general
corporate purposes. Office—-42 W. 48th St., N. Y. Under¬
writer—Sunshine Securities, Inc., Rego Park, N, Y.
Household Finance Corp. (11/14)

Oct. 26, 1962 filed $60,000,000 of debentures due July 1,
1987. Price-r-By amendment. Business—A Consumer fi¬
nance company. Proceeds—For loan repayment. Office
—Prudential Plaza, Chicago. Underwriters—Lee Higgin-
son Corp., and White, Weld & Co., New.York, and Wil- ;
liam Blair & Co., Chicago. , v / * - , V
. Household Gas Service, Inc.
Sept. 13, 1962 ("Reg. A") $299,000 of 6% s. f. deben- :
tures, series A due Oct. 1, 1977. Price—At par. Business
—Sale and distribution of propane gas. Proceeds—For
purchase of a plant site, moving expenses, and additional
equipment. Office—238 Genessee St., Utica, N. Y. Un¬
derwriter—Mohawk Valley Investing Co., Inc., Utica
New York.

Hunsaker Corp.
March 30, 1962 filed $1,600,000 of convertible subordi¬
nated debentures due 1977 and 250,000 common shares.
Price — By amendment (max, $6 per common share).
Business—Construction of homes ant^apartments on land
which company has acquired in Southern Calif. Proceeds
—For debt repayment and other corporate purposes.
Office—15855 Edna PI., Irwindale, Calif. Underwriter—
Bateman, Eichler & Co., Los Angeles.

Hydro-Swarf, Inc.
March 30, 1962 filed 97,000 common, of which 80,000
will be sold by company and 17,000 by certain stock¬
holders. Price—$5. Business—Manufacture, assembly and
sale of aircraft and missile components on a sub-contract
basis. Proceeds—For debt repayment and working capital.
Office—7050 Valley View St., Buena Park, Calif. Under¬
writer—Raymond Moore & Co., Los Angeles.

ICOA Life Insurance Co.

Oct. 25, 1962 filed 1,130,000 common to be offered for
subscription by stockholders on a share-for-share basis.
Price—$4. Business—Sale of ordinary life, individual
health and disability, and group crediti life and disability
insurance. Proceeds—For expansion, and investment. Of¬
fice—250 Liberty St., S.; E., Salem} Ore. Underwriter—
Oregon Underwriters, Inc., Salem. ' w - m

I. P. D. Financial Corp. (11/13-16) :
Aug. 23, 1962 filed 300,000 common. Price—$4. Busi¬
ness—Company plans to furnish equity capital to busi¬
ness concerns, make loans and assist in arranging
mergers and corporate financing. Proceeds-^For work¬
ing capital and other corporate purposes. Office—200
W. 57th St., N. Y. Underwriters—J. J. LeCort Associates,
Inc. and Harris, Clare & Co., Inc., N. Y.

Ideal Toy Corp.
May 1, 1962 filed 490,000 common, of which 250,000 will
be offered by company and 240,000 by stockholders. Price/
—By amendment (max. $20). Business—Manufacture of
toys and related products. Proceeds— For debt repay¬
ment and general corporate purposes. Office —«' 184-10
Jamaica Ave., Hollis, Long Island. N Y. Underwriter—
White, Weld & Co., Inc., N. Y. Offering — Indefinitely
postponed. . . '// . .I.' ■ - * . •/ .' .'

Indian Trail Rar:ch, Inc. /,/■'//
Aug. 31, 1962 filed 54,238 common to be offered for sub¬
scription by stockholders on the basis of one new share
for each four shares held. Price—$15. Business—
Ownership of real estate, leases principally for farming
and grazing/ Proceeds—For debt repayment, working
capital and other corporate purposes. Office—Southern
Blvd., West P'ilm Beach, Fla. Underwriter—None.

Industry Capital Corp. .

Dec. 26, 1961 filed 500,Uuo common. Price—$15. Busi¬
ness—A small business investment company. Proceeds—
For general corporate purposes. Office—208 S. La Salle
St., Chicago. Underwriter—A. C. Allvn &■ Co., Chicago.
Note—Th'ls registration will be withdrawn.

, • Industrial Development Bank of Israel Ltd. v
(11/26-30)

Sept. 2\, 1962 filed 1,000,000 of 6% preference CC shares
and 1/J00 ordinary AA shares. The AA shares may be
purchased only as a part of a unit consisting of one AA
share and 345 CC shares. The CC shares may be pur¬
chased as part of a unit or separately. Price—For units,
by amendment; for CC shares, $10.50 per share. Business
—The bank was organized in 1957 to encourage the
establishment of industrial undertakings in Israel. Pro¬
ceeds—For general corporate purposes. Address—Tel-
Aviv, Israel. Underwriter—Brager & Co., N. Y.
Infotronics Corp.

Oct. 23, 1962 filed 100,000 common. Price—$5. Business
—Research, engineering, manufacturing ahd marketing
in the field of electronic information handling and auto¬
mation systems. Proceeds—For new products, inven¬
tory, new plant and working capital. Office—1401 S. Post
Oak Rd,, Houston. Underwriter—None.

Instr-O-Matics, Inc.
Sept. 28, 1962 filed 32,000 class A common. Price—By
amendment (max. $10). Business — Company develops,
manufactures and sells electronic equipment for use in
the marine field, principally in pleasure boating. Pro¬
ceeds—For debt repayment, advertising, inventories,
new products and working capital. Office—3181 N.
Elston Ave., .Chicago. Underwriter— R. A. Holman &
Co., Inc., N. Y.

Insiron Engineering Corp.
March 26, 1962 filed 120,000 common. Price—By amend¬
ment (max. $14). Business—Development and produc¬
tion of equipment for use in testing the physical char¬
acteristics of various materials. Proceeds—For selling
stockholders. Office—2500 Washington St., Canton, Mass.
Underwriter—None.

Instrument Components. Inc.
June 11, 1962 ("Reg. A") 135,000 common. Price — $1.
Business — Manufacture and distribution of electro¬
mechanical rotating devices. Proceeds—For debt repay¬
ment, sales promotion and othei corporate purposes.
Office—312 Mt. Pleasant Ave., Newark, N. J. Under¬
writer—Gold-Slovin Co.. Inc.. N. Y.

• International Data Systems, Inc. (11/13) 4 > '
Sept. 28, 1962 filed 150,000 common. Price—By amend¬
ment . (max. $3.50). v Business—Research, design • and
manufacture of analog and digital electronic devices.
Proceeds—For loan repayment and working capital/ Of¬
fice—2925 Merrell Rd., Dallas, Tex. Underwriter—E. Hi
Austin & Co., San Antonio/ ;-
International Systems Research Corp.

Maich 30, 1962 filed 110,000 class A common and 9-month
warrants to purchase 110,000 class A shares at $4 per
shaie, to be offered in units, each consisting of one share
and one warrant. Price—$4 per unit. .Business—Design,
development and manufacture of mechanical, electro-
mecnanical and electronic equipment for government
agencies and the military. Proceeds—For equipment,
debi repayment and working capital. Office—Engineer's
Hill, Plainview. L. I., N. Y. Underwriter—International
Services Corp., Clifton, N. J.
Interstate Equity

Maieh 30, 1962 filed 1,605,1(00 shares of beneficial interest.
Price—(max. $10). Business—A real estate investment
company. Proceeds—For investment. Office—450 Seventh
Ave., N. Y. Underwriter—Van Alstyne, Noel & Co., N. Y,
Investment Management Corp.

May 10, 1962 filed 100,000 common to be offered for sub¬
scription by stockholders on a 2-for-l share basis.
Unsubscribed shares will be offered to the public. Price
—To stockholders, $2.50; to the public, $3.50. Business
—Manager and distributor for Western Industrial Shares,
inc., a mutual fund. Proceeds—For debt repayment and
general corporate purposes. Office—818 17th St., Denver.
Underwriter—None.

Investors Realty Trust
May 31, 1962 filed 200,000 shares. Price — $10. Business
—A real estate investment trust. Proceeds — For con¬

struction and investment. Office — 3315 Connecticut
Ave., N. W., Washington, D. C. Underwriter—None.
• lona Manufacturing Co.
Jan. 26, 1962 filed 140,000 common, of which 125,000 are
to be offered by the company and 15,000 shares by a
stockholder. Price—By amendment. Business—Manufac¬
ture of household electric appliances and electric motors.
Proceeds—For new products and working capital. Office
—Regent St., Manchester. Conn. Underwriter — S. D.
Fuller & Co., New York. Offering—Indefinite.

Jaap Penraat Associates, Inc.
Jan/30, 1962 filed 100,000 common. Price—$3. Business
—Industrial designing, the design of teaching machines
and the production of teaching programs. Proceeds—
For expansion, new facilities and working capital. Office

. —315 Central Park W., N. Y. Underwriter-r-R. F. Dowd
& Co., Inc., N. Y.
Jackson's/Byrons Enterprises Inc. (11/26-29) :

March 13, 1962 filed $750,000 convertible subordinated
debentures due 1977; also 120,000 class A common, of
which 66.666 shares are to be offered by the company

.*!!• and 53,334 by stockholders. Price—By amendment (max,
$12.50 for common). Business—Operation of a chain o2
retail department stores. Proceeds—For debt repayment

I and working capital. Office—29 N. W. 10th St., Miami,
Fla. Underwriter—Clayton Securities Corp., Boston.
Jamaica Public Service Ltd.

March 30, 1962HHIed 215,000 common, of which 100,0CJ
shares are to be offered by company and 115,000 shares
by stockholders. Price — By amendment (max. $25).
Business—A holding company for a Jamaican Electric
utility. Proceeds—For acquisition of additional stock in
subsidiary. Office—507 Place D'Armes, Montreal, Canada.
Underwriters — Stone & Webster Securities Corn and
Greenshields & Co., Inc., N. Y, Offering—Indefinitely
Postnoned. • : ; \ •• • •/.,;... . • ,

Jamoco Air Conditioning Corp. (12/3-7)
Feb. 28, 1962 ("Reg. A") 40,000 common. Price — $3.
Business—Design, installation and maintenance of heat¬
ing, plumbing and air conditioning systems. Proceeds—
For inventory, equipment and other corporate purposes.
Office — 954 Jamaica Ave., Brooklyn. N. Y. Under¬
writer—Martin-Warren Co., Ltd., N. Y.

Jersey Central Power & Light Co. (11/19)
Sept. 20, 1962 filed $11,000,000 of first mortgage bonds,
due Nov. 1, 1992. Proceeds—For construction. Office-
Madison Ave. at Punch Bowl Rd., Morristown, N. J.
Underwriters—(Competitive). Probable bidders: First
Boston Corp.; Halsey, Stuart & Co. Inc.; Eastman Dil¬
lon, Union Securities & Co.-Salomon Brothers & Hutz-
ler-Merrill Lynch, Pierce, Fenner & Smith Inc. (jointly);
Kidder, Peabody & Co.; White, Weld & Co. Bids—Nov.
19, 1962 (12 noon, EST) at 80 Pine St., N, Y. Information
Meeting—Nov. 9 (10 a.m.EST) at same address.

'

• Jetronic Industries, Inc. (12/10-14)
Sept. 7, 1962 filed $375,000 of 6y2% subord. conv. de¬
bentures aue 1972. Price—At par. Business—Design,
development and manufacture of electronic equipment.
Proceeds—For debt repayment and working capital. Of¬
fice—Main & Cotton Sts., Philadelphia. Underwriter—
Weil & Co., Washington, D. C.

Continued on page 36
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(J. D.) Jewell, Inc. I
Sept. 21, 1962 filed 60,000 common. Price—$9. Business
—Raising, preparation and distribution of poultry and
processed frozen specialty foods. Proceeds—For debt re¬
payment, additional equipment, and working capital.
Office—322/ivtaple St., S. W., Gainsville, Ga. Under¬
writers—Crow, Brourman & Chatkin, Inc., and Pistell,
Inc., N. Y.
Kaiser-Nelson Corp. (11/26-30)

March 29, 1962 filed 140,000 common, of which 70,000
are to be offered by company and 70,000 by stockhold¬
ers. Price—By amendment (max. $10). Business—
Reclamation of metallics from steel slag; mining of sand
and gravel; and dismantling and salvage of industrial
buildings. Proceeds—For new plants, debt repayment
and working capital. Office—6272 Canal Rd., Cleve¬
land. Underwriter—Robert L. Ferman & Co., Inc.,
Miami, Fla. '
Kaufman Carpet Co., Inc.

March 29, 1962 filed 250,000 common. Price—$5. Busi¬
ness—Operation of a chain of retail stores selling carpets
and rugs. Proceeds—For expansion, inventory, debt re¬
payment and working capital. Office—1800 Boston Rd.,
Bronx, N. Y. Underwriter—Michael G. Kletz & Co., N. Y.

Kavanau Corp.
March 29, 1962 filed 50,000 shares 6% cum. preferred
and four-year common stock purchase warrants to be
offered in units consisting of one preferred and one
warrant. Price—By amendment (max. $101 per unit).
Business—Real estate investment. Proceeds—For debt

repayment and working capital. Office—30 E. 42nd St..
^ N. Y. Underwriter—Hayden, Stone & Co., N. Y. Note—

This registration will be withdrawn.

Kay Foods Corp.
Dec. 29, 1961 filed 88,000 class A common shares, of
which 44,000 are to be offered by the company and 44,000
by stockholders. Price—$7. Business—Packing and sale
of fruit juice products. Proceeds—For general corporate
purposes. Office—241 N. Franklintown Rd., Baltimore.
Underwriter— Auchincloss, Parker & Redpath, Wash¬
ington, D. C. Offering—Indefinitely postponed.

I Keene Packaging Associates (11/15)
April 2, 1962 filed 150,000 common, of which 75.000
are to be offered by company and 7J&G60 by stockholders.
?rice—$4. Business—Design and' manufacture of semi¬
rigid vinyl plastic cases and containers for packaging.
Proceeds — For debt repayment, working capital and
other corporate purposes. Office — 947 Newafk Ave.,
Elizabeth, N. J. Underwriter—Hardy & Co., N. Y.
Kenner Products Co.

March 30, 1962 filed 542,000 common, of which 205,000
are to be offered by company and 317,000 by stockhold¬
ers. Price—By amendment (max. $24). Business—Manu¬
facture, design, and distribution of plastic toys. Proceeds
—For general corporate purposes/Office—912 Sycamore
St., Cincinnati, Ohio. Underwriter—Kuhn, Loeb & Co.,
New, York. v •■//././' ./■'/,AA; /- -v

• Keystone-Universal Industries Inc.
July 24, 1962 filed 100,000 common. Price—$3.50. Busi¬
ness—Retail sale of carpets. Proceeds — For expansion
and working capital. Office—4042-54 Sawmill Run Blvd.,
Pi+tsburgh. Underwriter — Strathmore Securities. Inc.,

— Pittsburgh. Note—This registration will be withdrawn.
Kingsberry Homes Corp.

April 9, 1962 filed 140,000 shares of capital stock of
which 100,000 will be offered by company and 40,000
by stockholders. Price—By amendment (max. $17.50).
Business—Manufacture of prefabricated homes. Proceeds
—For a new plant. Office—1725 S. Gault Ave., Ft. Payne,
Ala. Underwriters—The Robinson - Humphrey Co.. Inc.,
Atlanta, and J. C. Bradford & Co., Nashville. Offering—
Indefinitely postponed.
Kraft (John) Sesame Corp.

' May 24, 1962 filed $225,000 of 6% conv. subord. deben¬
tures, due 1972, and 150,000 common to be offered in
units consisting of a $300 debenture and 200 shares.
Price—$900 per unit. Business—Processing and distri¬
bution of sesame seed. Proceeds—For accounts receiv¬

able, inventories, plant expansion and working capital.
Office—2301 N. Main St., Paris, Texas. Underwriters—
John A. Dawson & Co., and Leason & Co., Inc., Chicago.

Kreedman Realty & Construction Corp.
April 19, 1962 filed $5,000,000 of conv. subord. deben¬
tures due 1982 and 200,000 common shares to be offered
in units consisting of $25 of debentures and one common
share. Price—By amendment (max. $27). Business—
Construction and operation of office buildings. Proceeds
—For debt repayment. Office—9350 Wilshire Blvd.,
Beverly Hills, Calif. Underwriter—Lee Higginson Corp.,
New York. Offering—Indefinitely postponed.

Kwik-Kold, Inc.
March 29, 1962 ("Reg. A") 100,000 common of which
65,000 will be sold for company and 35,000 for stock¬
holders. Price— $3. Business—Manufacture of certain

patented cooling packages. Proceeds—For debt repay¬
ment and working capital. Office—Jennings Bldg., P. O.
Box 638, Moberly, Mo. Underwriter—John W. Flvnn
& Co., Santa Barbara/, Calif. Note—This letter will be
withdrawn.

Las Vegas Properties Trust
Oct. 29, 1962 filed 500,000 shares of beneficial interest.
Price—$10. Business—A real estate investment trust.

•VT Proceeds—For investment. Office—4933 Paradise Rd.,
Las Vegas. Underwriter—Securities Co. of Nevada
(same address).

. Lee-Norse Co.
May 25, 1962 filed 272,000 common. Price—By amend¬
ment (max< $20)v Business—Production of a coal min¬
ing machine. Proceeds—For selling stockholders. Office

—751 Lincoln Ave., Charleroi, Pa. Underwriter—Moore.
Leonard & Lynch, Pittsburgh. Offering — Temporarily
postponed.
Lewis (Tillie) Foods, Inc. (11/19-21) J

April 9, 1962 filed $4,000,000 of o%°/o convertible sub¬
ordinated debentures due 1977. Price—At par. Business
—Processing, canning, bottling and selling of fruits and
vegetables. Proceeds—For debt repayment and working
capital. Office—Fresno Ave. & Charter Way; Stockton,
Calif. Underwriter—Van Alstyne, Noel & Co., N. Y.
• Livestock Financial Corp. (11/21)
Feb. 23, 1962 filed 130,000 common. Price—$10. Business
—An insurance holding company whose subsidiaries in¬
sure the lives of all types of animals. Proceeds—To form
new subsidiaries. Office—26 Piatt St., N. Y. Underwriter
—Shearson, Hammill & Co., N. Y.
Lockfast Mfg. Co.

Jan. 11, 1962 ("Reg. A") 85,000 common. Price — $3.50.
Business— Manufacture of furniture hardware for sale
to furniture manufacturers. Proceeds—For debt repay¬
ment, steel inventories and plant expansion. Office—
3006 Boarman Ave., Baltimore. Underwriter—R. & D.
Investors Corp., Port Washington, N. Y. Offering—In¬
definitely postponed.
• Logos Options, Ltd. (11/26-29)
April 11, 1962 filed 250,000 capital shares. Price — By
amendment (max. $10). Business—A diversified closed-
end investment company. Proceeds—For investment. Of¬
fice—26 Broadway, N Y. Underwriter—Filor. Bullard &
Smyth, N. Y. Note—This company formerly was named
Logos Financial, Ltd.
Lunar Films, Inc.

Aug. 31, 1961 filed 125,000 common. Price—$5.75. Busi¬
ness—The production of television films. Proceeds—For

I filming and production and working capital. Office—
543 Madison Ave., N. Y. Underwriter—To be named.
Note—This firm formerly was named Lunar Enter¬
prises, Inc. Offering—Postponed.

Mac-Allan Co., Inc.
Feb. 23, 1962 filed 130,260 of class A common, of which
65,130 are to be offered by the company and 65,130
by stockholders. Price—$5. Business—Sale and distribu¬
tion of costume jewelry, ladies' handbags, and accesso¬
ries. Proceeds — For working capital. Office — 1650
Broadway, Kansas City, Mo. Underwriter—George K.
Baum & Co., Kansas City. Offering—Indefinitely post¬
poned.

Mail Assembly Service, Inc.
Aprtl 27, 1962 filed 100,000 common. Price—$2.25. Busi¬
ness—Assembling of packages for shipment to post of¬
fices. Proceeds—For general corporate pm poses. Office
—145 Ave. of the Americas, N. Y. Underwriter—Globus,
Inc., N. Y.

Majestic Utilities Corp.
July 31, 1962 filed 29,000 commdn. Price—By amend¬
ment (max. $4). Business—Door to door sale of merchan¬
dise and collection of the accounts receivable. Proceeds—
For a selling stockholder. Office—1514 Arapahoe St.,
Denver. Underwriter—None.

Management Investment Corp.
Aug. 29, 1962 filed 2,000 common (with attached war¬

rants). Price—$500. Business—Company plans to fur¬
nish equity capital to firms in the atomic, space and
missile fields, a;a<5f~prOyide advisory and management
counseling services on a fee basis. Proceeds—For re¬

payment of loans, and general corporate purposes. Office
J-130 Fulton Federal Bldg., Atlanta. Underwriter—
None.

Manhattan Drug Co., Inc.
March 29, 1962 filed 72,000 common, of which 58,000 are
to be offered by company and 14,000 by stockholders.
Price—$3.50. Business—Manufacture, packaging and
earn of various proprietary drug products. Proceeds—
For equipment, new products, debt repayment and work¬
ing capital. Office—156 Tillary St., Brooklyn, N. Y.
Underwriter—Dana Securities Co., Inc., N. Y.

Manna Real Estate Investment Trust
Aug. 30, 1962 filed 460,000 shares of beneficial interest.
Price—$11. Business—A real estate investment trust.
Proceeds—For investment. Office—1500 Massachusetts
Ave., N. W., Washington, D. C. Underwriter—Manna
Financial Planning Corp. (same address).

Marin County Financial Corp.
May 2, 1962 filed 102.050 capital shares, of which 27,790
are to be offered by company and 74,260 by stockhold¬
ers. Price—By amendment (max. $18). Business—A
holding company for a savings and loan association.
Proceeds—For investment. Office—990 Fifth Ave. at
Court, San Rafael, Calif. Underwriter—Dean Witter &
Co., San Francisco. Offering—Indefinitely postponed.
Marshall Press, Inc.

May 29, 1962 filed 60,000 common. Price—$3.75. Busi¬
ness—Graphic design and printing. Proceeds—For pub¬
lishing a sales catalogue, developing a national sales
staff and-working capital. Office—812 Greenwich St.,
N. Y. Underwriter—To be named. Offering—Indefinitely
postponed.
• Massachusetts General Life Insurance Co.
Oct. 30, 1962 filed 330,000 capital shares. Price—By
amendment (max. $13). Business—Writing of life, ac¬
cident and health insurance, and annuities. Proceeds—
For expansion. Office—22 Batterymarch, Boston. Un¬
derwriter—Kidder, Peabody & Co., Inc., Boston. Note—
This stock is not expected to be offered in New York
State.

Masters, Inc.
March 22, 1962 filed $1,500,000 of 6% conv. subord,. de¬
bentures due 1972; also 150,000 common shares, of
which 80,000 will be offered by the company and 70,000

»by a stockholder. The securities will be offered in units
of one $100 debenture and 10 common shares, except
that up to $700,000 of debentures and 70,000 shares may
be offered separately. Price—For debentures, at par;
for common, $10. Business—Operation of discount de¬
partment stores selling a wide variety of merchandise.
Proceeds—For expansion. Office—135-21 38th Ave.,
Flushing, N. Y. Underwriters—Sterling, Grace & Co.,
and Norton, Fox & Co., Inc., N. Y. Offering—Indefi-.
nitely postponed.
• McGrath (John W.) Corp. (11/26-30)
June 28, 1962 filed 253,875 common. Price—By amend¬
ment (max. $15). Business—Contract stevedoring and
related operations. Proceeds—For selling stockholders.
Office—39 Broadway, N. Y. Underwriter—Bear. Stearns
& Co., New York.

Mechmetal-Tronics Inc.,
May 28, 1962 filed 150,000 shares of 8% convertible cu¬
mulative preferred stock. Price—$3. Business—Design
and manufacture of miniature metal bellows and other
miniature products. Proceeds—For debt repayment, re¬
search and development and working capital. Office—
12 Rochelle Ave., Rochelle Park, N. J. Underwriter-
Charles Plohn & Co., New York.
Medical Industries Fund, Inc.

Oct. 23, 1961 filed 25,000 common. Price—$10. Business
—A closed - end investment company which plans to
become open - end. Proceeds — For investment in the
medical industry and capital growth situations. Office
—677 Lafayette St., Denver. Underwriter — Medical As¬
sociates, Inc., Denver.
Medical Video Corp.

Nov. 13, 1961 filed 250,000 common. Price — $1. Busi¬
ness — Manufacture of medical electronic equipment.
Proceeds — For general corporate purposes. Office
—Studio City, Calif. Underwriter — Financial Equity
Corp., Los Angeles. *

Memorial Services, Inc.
April 30, 1962 filed 1,200,000 oommon. Price—$1. Busi¬
ness—Company plans to acquire and operate funeral
homes. Proceeds—For acquisitions, debt repayment and
working capital. Office—315 E. Sixth Ave., Helena,
Mont. Underwriter—Memorial Securities, Inc., Helena.

Mercury Books, Inc.
Feb. 14, 1962 filed 55,000 common. Price—$4.50. Busi¬
ness—Publishing of newly written popular biographies.
Proceeds—For working capital. Office—1512 Walnut
St., Philadelphia. Underwriter—To be named. Offering
—Temporarily postponed.

Met Food Corp. (11/13-16)
March 30, 1962 filed $1,000,000 of convertible subordi¬
nated debentures due Nov. 1, 1977. Price — By amend¬
ment. Business—Distribution of food and related prod¬
ucts to supermarkets and other retail stores; in
the New York Metropolitan area. Proceeds—For general
corporate purposes. Office—345 Underhill Blvd., Syosset,
N. Y. Underwriter—Brand, Grumet & Slegel, Inc., N. Y.
Metropolitan Acceptance Corp.

Occ. 2, 1961 filed $300,000 of 6% subordinated convert¬
ibles due 1967 and 60,000 common shares to be offered
in units consisting of $100 of debentures and 20 common

shares. Price—$150 per unit. Business—Financing of re¬
tail sales. Proceeds—For working capital*. Office—5422
Western Ave., Chevy Chase, Md. Underwriter-—To be
named.

Metropolitan Edison Co. (12/3) /
Oct. 10, 1962 filed $15,000,000 of first mortgage bonds
'due 1992. Proceeds — For construction. Office — 2800
Pottsville Pike, Muhlenberg Township, Berks County,
Pa. Underwriters—(Competitive). Probable bidders: First
Boston Corp.; Halsey, Stuart & Co. Inc.; White, Weld &
Co.; Kidder, Peabody & Co.-Drexel & Co. (jointly);
Blyth & Co., Inc. Bids—Dec. 3, 1962 (12 noon EST) at 80
Pine St., N. Y. Information Meeting—Nov. 30 (10 a.m.
EST), same address.

Midwest Technical Development Corp.
Feb. 26, 1962 filed 561,500 common to be offered for
subscription by stockholders on the basis of one share
for each two shares held. Price—By amendment (max.
$7). Business — A closed-end management investment
company. Proceeds — For general corporate purposes.
Office — 2615 First National Bank Bldg., Minneapolis.
Underwriter—None.

Monarch Plastics Corp.
May 28, 1962 ("Reg. A") 140,000 common. Price—$2.
Business—Manufacture and sale of plastic letters, em¬
bossed sign faces, quantity signs and boat windshields.
Proceeds—For purchase of land and building, moving
expenses, equipment and working capital. Office—5606
Stuebner Airline Rd., Houston. Underwriter—W. R.
Sauve Co., N. Y.
• Montana-Dakota Utilities Co. (12/5)
Oct. 30, 1962 filed $10,000,000 of first mortgage bonds
due 1987 and $5,000,000 of first mortgage serial bonds
due Dec. 1, 1963-82. Proceeds—for loan repayment and
construction. Office—831 Second Ave., S. Minneapolis.
Underwriters—(Competitive). Probable bidders: East¬
man Dillon, Union Securities & Co.; Blyth & Co., Inc.—
Merrill Lynch, Pierce, Fenner & Smith, Inc. (jointly);
Halsey, Stuart & Co. Inc.; Equitable Securities Corp.
Bids—Dec. 5 (11 a.m. EST). Information Meeting—Dec.
3 (11 a.m. EST) at 20 Pine St., New York.

Montebello Liquors, Inc.
April 5, 1962 filed 160,000 common. Price—By amend¬
ment (max. $5). Business—Blending, bottling and mar¬
keting of alcoholic beverages. Proceeds—For equipment,
inventories, advertising and working capital. Office—
Bank St. & Central Ave., Baltimore. Underwriters—
Street & Co., and Morris Cohon & Co., N. Y. Offering—
Temporarily postponed.
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Multronics, Inc.
Jan. 5, 1962 ("Reg. A") 100,000 capital shares. Price—$3.
Business—Production of electronic parts and components
and the furnishing of consulting services in the radio-
engineering field. Proceeds—For debt repayment, equip¬
ment, and working capital. Office—2000 P St., N. W.
Washington, D C. Underwriter — Switzer & Co., Inc.,
Silver Spring, ]Md Offerings—Temporarily postponed.

Municipal Investment Trust Fund, Series B
April 28, 1961 filed $12,750,000 (12,500 units) of interests.
Price— To be supplied by amendment. Business—The
fund will invest in tax-exempt bonds of states, counties,
municipalities and territories of the U. S. Proceeds—For
investment. Sponsor—-Ira Haupt & Co., Ill Broadway;
New York.

Music Royalty Corp.
July 27, 1962 filed 150,000 common. Price—$1. Business
—Company acts as representative of artists, musicians,
etc. and plans to engage in the music publishing busi¬
ness. Proceeds—For debt repayment, public relations,
acquisition of musical properties, and working capital.
Office—545 Fifth Ave , N. Y. Underwriter—Associated
Securities Co., 545 Fifth Ave., N. Y.

National Directories, Inc.
March 29, 1962 ("Reg. A") 100,000 common. Price—$2.75.
Business—Compilation and publication of regional classi¬
fied telephone directories. Proceeds—For general cor¬

porate purposes. Office—-3306 Lancaster Ave., Philadel¬
phia. Underwriter—Crichton, Cherashore, Cundy, Inc.,
New York. Note—This letter will be withdrawn.

National Equipment & Plastics Corp.
Sept. 28. 1961 tiled 105.000 common. Price—$5. Business

—Operation of a cleaning and pressing plant and affili¬
ated stores. Proceeds—For debt repayment, store ex¬

pansion and working capital. Address — Portage, P»
Underwriter—Cortlandt Investing Corp., N. Y. Offering
—Indefinitely postponed.

National Memorial Estates
Oct. 11, 1962 filed 4,750,000 common. Price—$1. Busi¬
ness—Company plans to engage in cemetery develop¬
ment and to establish and operate a life and disability
insurance concern. Proceeds—-For general corporate pur¬

poses. Office—13 S. Broadway, Red Lodge, Mont. Un¬
derwriter—Security Brokerage Co., Billings, Mont.

National Security Life Insurance Co.
March 23, 1962 filed 100,000 common, of which 80,000
are to be offered by company and 20,000 by stock¬
holders. Prices—$17.50. Business—A life, accident and
health insurance company. Proceeds—For investment
Office — 130 Alvarado, N-. E. Albuquerque. N. M
Underwriter—To be named. Note—The SEC has ques¬
tioned the . accuracy and adequacy of this registration
statement.

• National Semiconductor Corp.
May 11, 1961 filed 75,000 shares of capital stock. Price
—To be supplied by amendment. Business—The design,
development, manufacture and sale of quality transistors
for military and industrial use. Proceeds — For new

equipment, plant expansion, working capital, and other
euipora+e purooses. Office—Mallory Plaza Bldg.. Dan-
bury, Conn. Underwriter—Piper, Jaffray & Hopwood,
Minneapolis.

National Telepix, Inc.
July 30, 1962 filed $150,000 of 6*A% conv. subord. deben¬
tures due 1972. Price—At par. Business—Production of
motion pictures. Proceeds—For production and distri¬
bution expenses and working capital. Office—1270
Ave. of the Americas, N. Y. Underwriter—None

National Uni-Pac, Inc.
July 31, 1962 filed 85,000 common. Price—By amend¬
ment (ma^c. $4). Business—Company plans to sell or
lease coin operated vending machines. Proceeds—For
debt repayment, equipment and working capital. Office
—15 Peachtree St., Atlanta. Underwriter—Drourr, Lam-
pert & Co., Inc., N. Y.

National Undon Life Insurance Co. of Pittsburgh
Sept. 10, 1962 filed 100 000 capital shares, being offered
for subscription by stockholders of the company's parent,
National Union Fire Insurance Co. of Pittsburgh, on the
basis of one share for each 8 held of record Oct. 8,
1962. Rights will expire Nov. 29. Price—$15. Business
—Company writes life and allied classes of insurance.
Proceeds—For general coroorate purposes. Office—139
University Place, Pittsburgh. Underwriter—None.

Natural Gas & Oil Producing Co.
Sept. 7, 1962 filed 180,000 class A common. Price—$5.
Business—Production of natural gas and oil. Proceeds
—For drilling expenses, working capital and other cor¬
porate purposes. Office—Tekoil Bldg., Oklahoma City.
Underwriter—Peter Morgan & Co., N. Y.

Nevada Northern Gas Co. (11/13-16)
Oct. 15, 1962 filed 209,000 common to be offered for sub¬
scription by holders of the common stock and convert¬
ible securities of Southwest Gas Corp., parent, on the
basis of two-ninths of a share for each Southwest share
held (or to be received on conversion). Price — $10.50
per share. Business — Company is, constructing, and
will operate, a natural gas pipeline in northern Nevada.
Proceeds—For construction, and working capital. Office
—2011 Las Vegas Blvd., South, Las Vegas. Underwriter
—Eastman Dillon, Union Securities & Co., N. Y.

New Campbell Island Mines Ltd.
Oct. 13, 1961 filed 475,000 common, of which 400,000 are
to be offered by the company and 75,000 by a stock¬
holder Price—50c. Business—Exploration, develop¬
ment and mining. Proceeds—General corporate, purposes.
Office—90 Industry St., Toronto, Canada. Underwriter—
A. C. MacPherson & Co., Toronto.

New EngCand Power Co. (12/4)
Oct. 29, 1962 filed $12,000,000 of first mortgage bonds,
series J, due Dec. 1, 1992. Proceeds—For repayment of
short-term notes. Office—441 Stuart St., Boston. Un¬
derwriters—(Competitive). Probable bidders: Halsey,
Stuart & Co. Inc.; Kidder, Peabody & Co.-White, Weld
& Co. (jointly); Merrill Lynch, Pierce, Fenner & Smith
Inc.-Lehman Brothers-Equitable Securities Corp. (joint¬
ly); First Boston Corp.; Kuhn, Loeb & Co. Bids—Dec. 4
(11 a.m. EST) at company's office.
New EuDgEand Power Co. (12/4)

Oct. 29, 1962 filed 100,000 shares of cum. preferred ($100
par). Proceeds—To redeem a like amount of outstand¬
ing 5.52% cum. preferred. Office—441 Stuart St., Bos¬
ton. Underwriters—(Competitive). Probable bidders:
Merrill Lynch, Pierce, Fenner & Smith Inc.-Eastman
Dillon, Union Securities & Co. (jointly); Lehman Broth¬
ers; Equitable Securities Corp.; Kidder, Peabody & Co.;
Lee Higginson Corp.-White, Weld & Co. (jointly). Bids
—Dec. 4, 1962 (12 noon EST).
© Norefa Essential Oil & Chemical Co., Inc.
March 20, 1962 filed 200,000 class A shares. Price—By
amendment (max. $15). Business—Manufacture, process¬
ing and distribution of natural and synthetic essential
oils, flavor, essences, etc., to food and drug industries.
Proceeds — For debt repayment, working capital and
other corporale purposes. Office—601 W. 26th St., N Y
Underwriter—S. D. Fuller & Co., N. Y. Offering—Ex¬
pected sometime in March. i

Noriion Corp., Ltd.
March 29, 1962 filed 375,000 capital shares, of which
100,000 are to be offered by company and 275,000 by
stockholders. Price—By amendment (max. $6). Busi¬
ness—Acquisition and development of oil and natural
gas properties. Proceeds—For drilling expenses and
working capital. Office — 5455 Wilshire Blvd., Los An¬
geles. Underwriter—Gregory-Massari, Inc., Beverly
Hills. Calif. ,

Norfe3!k & Carolina Telephone & Telegraph Co.
of %6rg6mna

Oct. 23, 1962 ("Reg. A") 3,000 common to be offered for
subscription by stockholders on a share-for-share basis.
Price—$100. Proceeds—For debt repayment, q new

plant and working capital. Address—Elizabeth City,
N. C. Underwriter—None.

© NorLhi Atlantic Life Insurance Co. of America

Aug. 31, 1962 filed 600,000 common being offered for
subscription by stockholders on the basis of two new
shares for each common share held of record Aug. 27,
1962, with rights to expire Dec. 4. Price—$3.50 Business
—Writing of life, accident and health insurance. Pro¬
ceeds—l^or capital funds. Office—163 Mineola Blvd.,.
Mineola, L. I., N. Y. Underwriter—None.
Northwest Securities Investors, Inc.

June 25, 1962 ("Reg. A") 80,000 common. Price—$3.75.
Business—Acquisition of second-trust notes secured by
real estate property. -Proceeds—For genernltT corporate
purposes. Office—922 You St., N. W., Washington, D. C.
Underwriter—Clarence E. Shaw & Co., Washington, D.C.
© Norton Co. (11/13-16)
Sept. 28, 1962 filed 425,000 common. Price—By amend¬
ment (max. $36). Business—Manufacture of various
types of abrasive products. Proceeds—For selling stock¬
holders. Office—One New Bond St., Worcester, Mass.
Underwriters—Paine, Webber, Jackson & Curtis, Boston,
and Goldman, Sachs & Co., N. Y.

Nuclear Science & Engineering Corp.
March 29, 1962 filed 100,000 common. Price—By amend¬
ment (max. $15). Business—Research and development
on contracts using radioactive tracers; precision radio¬
activity measurement; production of radioactive isotopes
and the furnishing of consulting and radiation measure¬
ment services. Proceeds—For equipment, debt repay¬

ment, expansion and working capital. Address—P. O.
Box 10901, Pittsburgh. Underwriter—Johnston, Lemon &
Co.. Washington, D. C.

Nuveen Tax-Exempt Bond Fund, Series 4
Oct. 17, 1961 filed $15,000,000 of units representing
fractional interests in the Fund. Price—By amendment.
Business—The Fund will invest in interest-bearing obli¬
gations of states, counties, and municipalities of the U. S.,
and political subdivisions thereof which are believed
to be exempted from Federal Income taxes. Proceeds—
For investment. Office—Chicago, 111. Sponsor—John
Nuveen & Co., 135 So. La Salle St., Chicago.

Optec, Inc. (11/19-23)
Dec. 26, 1961 filed 100,000 common. Price—$3. Business
—Research, development and fabrication of materials
used in optical electronics. Proceeds—For equipment
and working capital. Office—246 Main St., Chatham,
N. J. Underwriters—Stone, Ackerman & Co., Inc., and
Heritage Equity Corp., N. Y.

• Orbit Stores, Inc. (11/26-36)
May 28, 1962 filed 100,00u common. Price—By amend¬
ment (max. $6). Business—Operation of two discount
type department stores. Proceeds—For equipment, in¬
ventory, expansion and working capital. Office—725
William T. Morrissev Blvd.. Boston. Underwriter-
Norton, Fox & Co., Inc., N. Y.

Orr (J. Herbert) Enterprises, Inc. L
May 1, 1962 filed 285,000 common. Price—$10.50. Busi¬
ness—Company's subsidiaries manufacture cartridge tape
recorders and programs therefor and--men's and boys'
dress trouserL Proceeds—^Eor debt repayment, adver¬
tising and workings "•capitals - ^Address—Opelika, Ala.
Underwriter—None.

Outlet Mining Co., Inc.
Feb. 28, 1962 filed 900,000 common. Price—$1. Business
—Mining. Proceeds—For equipment and working capi¬
tal1. Address—Creede, Colo. Underwriter—None.

Pacific Power & Light Co. (11/26)
Oct. 3, 1962 filed $32,000,000 of first mortgage bonds,
due 1992. Proceeds—To refund $12,000,000 outstanding
5%% bonds due Jan. 1, 1987 and $20,000 of outstanding
5%% bonds due Sept. 1, 1987. Office—920 S. W. Sixth
Ave., Portland, Ore. Underwriters—(Competitive).
Probable bidders: Halsey, Stuart & Co. Inc.; Eastman
Dillon, Union Securities & Co.-Kidder Peabody & Co.
(jointly); Lehman Brothers-Bear Stearns & Co.-Salo-
mon Brothers & Hutzler (jointly); Blyth & Co.-White,
Weld & Co. (jointly). Bids—Expected Nov. 26 (M a.nv
EST). Information Meeting—Nov. 21 (2:30 p.m. EST) at
2 Rector St., N. Y.

Pak-Weil Paper Industries, Inc. (11/26-30)
March 30, 1962 filed 150,000 class A common. Price—By
amendment (max. $13). Business—Manufacture of en¬

velopes, packaging materials of various kinds, wrapping
paper, stationery, and school supplies. Proceeds—For
selling stockholders. Office—198 W. Alameda, Denver.
Underwriter—Francis I. du Pont & Co., N. Y.

Pan American Beryllium Corp. ,

Feb. 28, 1962 filed 100,000 common. Price—$5. Business
—Company plans to mine for beryl ore in Argentina.
Proceeds— For debt repayment, equipment, and other
corporate purposes. Office—39 Broadway, N. Y. Under¬
writer—To be named.

PanAm Realty & Development Corp.
March 12, 1962 filed 400,000 class A stock. ; Price—$10.
Business—A real estate holding and development com¬
pany. Proceeds—For general corporate purposes. Office
—70 N. Main St., Frecport, L. I., N. Y. Underwriter—
To be named.

® Farkway Laboratories, Inc.
Dec. 6, 1961 filed 160,000 common. Price—$5. Business
—Manufacture of drugs and pharmaceuticals. Proceeds
—For an acquisition, research and other corporate pur¬
poses. Office— 2301 Pennsylvania Ave., Philadelphia.
Underwriter—Arnold Malkan & Co., Inc., N. Y. Note—
This registration will be withdrawn.

Peerless Radio Corp. ,

March 22, 1962 filed 120,000 common, of which 100,000
are to be offered by the company and 20,000 by stock¬
holders. Price — $4. Business — Distribution of electric
parts and components to industrial customers. Proceeds
—For debt repayment, inventory and working capital.
Office—19 Wilbur St., Lynbrook, N. Y. Underwriter—
Kordan & Co., Inc., N. Y.

Pellegrino Aggregate Technico, Inc.
Aug. 10, 1961 filed 130,000 class A common shares. Price
—$5. Business—The manufacture of building materials.
Proceeds—For payment of indome taxes and loans and
for working capital. Office—Woodbridge-Carteret Road,
Port Reading, N. J. Underwriter—Mortimer B. Burnside
& Co., Inc., N. Y. Offering—Temporarily postponed.

Perma-Bilt Enterprises, Inc.
May 28, 1962 filed 230,000 common. Price—By amend¬
ment (max. $8). Business—Merchandising, sale and con¬
struction of homes. Proceeds—For acquisition and devel¬
opment of land, and other corporate purposes. Office—
319 MacArthur Blvd., Son Leandro, Calif. Underwriter—
Robert A. Martin Associates, Inc., N. Y.

• Permeator Corp. (11/29-21)
Mav 18. 1962 filed 300.000 common to be offered for

subscription by stockholders of National Petroleum
Corp. Ltd., parent, on the basis of one share for each
15 National shares held. Price—$5. Business—Manufac¬
ture, use and sale of a patented tool, "Permeator," used
in completion of oil and gas wells. Proceeds—For gen¬
eral corporate purposes. Office—445 Park Ave., N. Y.
Underwriter—Irving Weis & Co., New York.

Petro-Capital Corp.
Marcn 28, 1962 filed 556,700 common. Price—$11.
Business—A small business investment company. Pro¬
ceeds—For general corporate purposes. Office—6130
Sherry Lane, Dallas. Underwriter—McDonnell & Co.,
New York. •

Pioneer Restaurants, Inc.
Dec. 21, 1961 filed 125,000 common, of which 75,000 are
to be offered by the company and 50.000 by a selling
stockholder. Price—By amendment. Business—Opera¬
tion of six restaurants in Sacramento. Proceeds—For
expansion, debt repayment and working capital. Office
—1626 J St., Sacramento. Underwriter—Stewart. Eu-
banks, Myerson & Co., San Francisco. Offering—Tem¬
porarily postponed.

Playboy Clubs International, Inc.
May 28, 1962 filed 270,000 common. Price—By amend¬
ment. (max. $7). Business—Company is engaged in the
ownership and franchising of Playboy Clubs. Proceeds—
For debt repayment and general corporate purposes. Of¬
fice—232 E. Ohio St., Chicago. Underwriter—Divine St
Fishman, Inc., Chicago.

Polequity Corp.
Aug. 29, 1962 ("Reg. A") 60,000 common. Price—So.
Business—Company through its subsidiaries engages in
the sale of life, accident and health, and group and
disability benefits insurance; trading in over-the-counter
market; underwriting of new security issues and sale
of mutual funds. Proceeds—For expansion, advertising,
and working capital. Office—150 Broadway, N. Y. Un¬
derwriter—J. B. Coburn Associates, Inc., N. Y.

Potomac Real Estate Investment Trust
July 6, 1962 filed 1,000,000 shares of beneficial interest.
Price—By amendment (max. $5). Business—A real estate
investment trust. Proceeds—For investment. Office—880
Bonifant St., Silver Spring, Md. Underwriter—None.

Continued on page 38
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Continued from page 37

Poulsen Insurance Co. of America
Aug. 27, 1962 filed 100,000 common. Price—By amend¬
ment (max. $10). Business—Writing of group and fran¬
chise forms of accident, sickness and life insurance in
the Midwest. Proceeds—For debt repayment and expan¬

sion. Office—Executive Plaza, Park Ridge, 111. Under¬
writer—A. C. Allyn & Co., Chicago;1 Note—This stock
will not be offered for sale in New York State. Offering
;—Indefinitely postponed. . .... ./-/,/■'/

Powell Petroleum, Inc.
Sept. 28, 1962 filed 100,000 common. Price—$5. Proceeds
—Ti- drill for and operate oil wells. Office—418 Mar¬
ket St., Shreveport, La. Underwriter—None.
• Prescott-Lancaster Corp.-
March 30, 1962 filed 150,000 common. Price—$5. Business
—Real estate. Proceeds—For purchase of mortgages, and
wnrkine capital. Office—18 Lancaster Rd., Union, N. J
Underwriter—To be named.

Prince Georges Country Club, Inc.
Oct. 15, 1962 filed 500 common to be offered for sub¬
scription by stockholders on the basis of one new share -
for each share held of record Feb. 18, 1962. Price—$1,000.
Proceeds—For debt repayment, construction of a swim¬
ming pool, and other improvements. Address—Landover,
Prince Georges County, Md. Underwriter—None.
Prosperity Cleaners & Laundries, Inc.

May 15, 1962 filed 100.000 common. Price — By amend¬
ment (max. $5.50). Business—Operation of a chain of
dry-cleaning and laundry stores. Proceeds—For selling
stockholders. Office — 48-12 25th St., Astoria, N; Y.
Underwriter—Edwards & Hanly, Hempstead,L. I., N. Y.
Note—This registration will be withdrawn.
Publishers Co., Inc.

Aug. 29f 1962 filed $3,500,000 of 6% subord conv. deben-
tures due 1977 to be offered by the company and 25,000
outstanding common shares to be sold by stockholders. ,

Price—For debentures, par; for stock—by amendment
(max:- $10) . . Business—Book publishirig. • Proceeds-
Company will use its proceeds for the purchase of two "
printing firms; to redeem outstanding' 6% notes: for
working capital, and other corporate purposes. " Office
—1106 Connecticut Ave.,-Washington, D. C. Under¬
writer—Roth & Co., Inc.,-Philadelphia. .. _•'* ;V-V'/-'///;'
• Putnam Management Co.; Inc.
Aug. 22, 1962 filed 150,000 common (non-voting). "Price
■—By amendment (max. $14). Business—An investment
adviser and distributor of mutual funds. Proceeds—For

selling stockholders/ Office—60 Congress St., Boston.
Uriderwrf^t—.—Pame. Webber. Jackson & Curtis. Bos¬

ton, and Kidder, Peabody & Co., Inc., N. Y. Offering-
Indefinite. "/f"f:'VA'/////v/;':/:/.

ltuicK-N-Clean Corp. of Minnesota, Inc.. .

Oct. 1, 1962 ("Reg. A") 205,000 common. Price—$1.15.
Business—Company plans to open a chain of coin oper¬
ated dry cleaning stores. Proceeds—Advertising, expan¬
sion and working capital; Office—712 Fir St., Brainerd,
Minn. Underwriter—Northwest Securities, Inc., Detroit
Lakes, Minn.

R. E. D. M. Corp.
June 29, 196*2 filed 125,000 common, of which 50,000 will
be offered for the company and 75,000 for certain stock¬
holders. Price—By amendment (max. $6). Business—En¬
gaged in manufacturing, engineering and research under
Defense Department contracts; also manufactures ball \
point pens, points, mechanical pencils and desk sets.
Proceeds—For equipment and working capital. Office—
Litle Falls, Passaic County, N. J. Underwriter—To be
named.

• Radar Relay, Inc. (11/13-16)
Oct. 1(, 1962 filed 100,000 common, of which 75,000 will
be sold by company and 25,000 by a stockholder. Price
—By amendment (max. $10). Business—Design and
manufacture of electronic monitoring and warning sys¬

tems, and integrally lighted switches. Proceeds — For
product improvement and development, working capital,
and other corporate purposes. - Office—1631 10th St.,
Santa Monica, Calif. Underwriter—White, Weld & Co.
Inc., N. Y.

Real Properties Corp. of America '
April, 27, 1962 filed 300,000 class A shares. Price—By
amendment (max. $16). Business—Company owns cer¬
tain real estate, general insurance agency and a mort¬
gage servicing company. Proceeds—For debt repayment.
Office — 745 Fifth Ave., N. Y. Underwriter— Stanley
-Heller & Co., N. Y. Note—This registration will be with¬
drawn and then refiled.

• Red-O-Lier Corp. (12/17-21)
Aug. 27, 1962 filed 100,000 class A common. Price—$3.25.
Business—^Distribution of electrical supplies and equip¬
ment to commercial and industrial users. Proceeds—
To finance additional inventories and accounts receiv¬
ables. Office—577 Courtland Ave., N. Y. Underwriter—
Crosse & Co., Inc., N. Y.

Regal Factors, Inc. .

Oct 2, 1962 ("Reg. A") 90,000 common. Price—$2.
Business—Company plans to engage in factoring and
accounts receivable financing. Proceeds—For working
capital. Office—32 Broadway, N. Y. Underwriter—Ed-
Ward H. Stern & Co., Inc., N. Y.

Regulators, Inc.
Jan. 29, 1962 filed 75,000 common, of which 50,000 are
to be offered by the company and 25,000 by Electronic
Specialty Co., parent. Price—$5. Business—Design and
manufacture of -regulating and control devices used in
the electric and .electronic fields. Proceeds—For debt
repayment and working capital. .-.Office—455 W. Main
St., Wyckoff. N. J. TTfidcrwnfpr—Myro^ A Lompcnov ft ,

Co., N. Y. Note—This registration will be withdrawn
and then refiled. 1

Resin Research Laboratories, Inc. V
Feb. 27, 1962 filed 105,000 common. Price—$3.50. Busi¬
ness — Operation of a laboratory for contractual re¬

search, development and engineering in the chemical •

field. Proceeds—For expansion of facilities, debt repay¬
ment and working capital. Office—=-396-406 Adams St.,
Newark,-N. J. Underwriter—Keene & Co., Inc., N. Y.
Richard Gray & Co., Inc.

June 21* 1962 ("Reg/ A") 60,000 common. Price—$5;
Business— A securities broker-dealer. • Proceeds —For

working capital and other corporate'purposes.* Office—
237 W. 51st St., N.' Y. Underwriter—Richard'Gray Co., /
New York.

Richmond Corp.
Dec: 21, 1961 filed 112,858 common. Price—$7. Business
—A real estate investment company. Proceeds—For debt
repayment and general corporate purposes.-Office—220
K St., N. W., Washington, D/ C. Underwriter—Hirschel \
& Co., Silver Spring, Md. "Offerings—Indefinite. Note—
The SEC has challenged the accuracy and-adequacy
of this registration statement. - ,

Roadcraft Manufacturing & Leasing Corp.
Dec. 26, 1961 filed 400,000 common. Price^By amend¬
ment. Business—Design, manufacture and sale of mobile
homes and office trailers. Proceeds—-For general cor¬

porate purposes.. Office—139 W. Walnut Ave., Gardena, ,

Calif. Underwriter — Vickers. MacPherson &- Warwick

Inc., New York. Note — This company formerly was
named Roadcraft Corp. /

• Rora Lee Corp. (12/3-7)
Sept. 26, 1962 filed 100,000 common. Price—$5. Busi¬
ness—Design, manufacture, and distribution of girls'
blouses, sportswear, and coordinates. ' Proceeds—For
debt repayment. Office—112 W. 34th St., N. Y. Under¬
writer—Winslow, Cohu & Stetson Inc., N. Y.

> Royaltone Photo Corp. "
Nov. 29, 1961 filed 300,000 common,> of which 100.000-
are to.be offered by the company and 200,000 :by; stocks
holders. Price — By amendment/ Business — Develops ;
-and - prints color, and black- and - white photographic
film.: Proceeds r—"For equipment and working capital
Office---i245' 7thr Ave.-' N* Y TTnderwrffer. =4- Feflnrrnnn "
StonehiU & Co., N. Y. Offering—Indefinitely postponed.
Royalty Stores, Inc. . - . .

May 29,11962 filed 75,000 common. Price—$3.75. Busi- ;

ness—Operation of discount stores and wholesale distri¬
bution of general merchandise. Proceeds—For 'expan¬
sion, advertising, and other corporate purposes. Office
—10 Charles St., Floral Park, N. Y. < Underwriter—To
be named. Offering—Indefintiely postponed; I

■:Ruby Silver 1Mines,;Inc<JHI V'
Jan. 2, 1962 A") 2,400^,000 /common. Price—12 Vs.
cents. Business—Exploration and development of mineral
deposits. Proceeds—For- debt repayment and general
corporate purposes. Address—Box .1088, Wallace, Idaho
Underwriter—Pennaluna & Co., Spokane, Wash. /../, •/. / •

• Russ Togs, Inc.
Oct. 4, 1962 filed 159,254 class A. • Price—By amend¬
ment (max. $15). Business—Production of misses, junior
and children's popular priced sportswear. Proceeds—
For selling stockholders. Office—1372 Broadway, N." Y
Underwriter—Shearson, Hammill & Co., N. Y. Offering
—Imminent.

• Russell Mills, Inc. '
Sept. 28, 1962 filed 312,500 common. Price—By amend¬
ment (max. $12). Business—Manufacture of athletic
clothing, knitted underwear, children's ^leepwear and
cotton cloth. Proceeds—For bond retirement and plant
expansion. Address—Alexander City, Ala. Underwriter
—Hornblower & Weeks, N. Y. Nole— This company
formerly was called Russell Manufacturing Co. Offering
—Expected sometime in January.
• Russe! Stover Candies, Inc. *
Oct. 3, 1962 filed 120,000 common. Price—By amend¬
ment (max.* $25): Business—Manufacture of chocolates
and other candies. Proceeds—-For selling stockholders;
Office—1206 Main St., Kansas City, Mo. Underwriters
—Stern Brothers & Co., Kansas City, and Harriman
Ripley & Co., Inc., N. Y. Offering—Imminent.

Sampson Enterprises, Inc.
Feb. 28, 1962 filed 450,000 common. Price — By amend¬
ment (max. $8). Business-—A holding company for a
real estate concern, motor inn, shopping centers, bowl¬
ing establishments, etc. Proceeds—For debt repayment
and working capital. Office—222 E. Erie St, Milwaukee,
Underwriters — Straus. Blosser: & McDowell, Chicago
and Dempsey-Tegeler & Co., Inc., St. Louis. Offering
—Temporarily postponed.

• San Diego Imperial Corp. (11/13-15)-
Oct. 1, 1962 filed 124,552 common. Price—By amend¬
ment (max. $14). Business—A holding company for 15
savings and loan associations. Proceeds — For selling
stockholders-.* Office—1400 Fifth Ave., San Diego. Un¬
derwriters—White, Weld & Co., N. Y., and J. A. Hogle &
Co., Salt Lake City.

San Francisco Capital Corp. _... r-

April 23, 1962 filed 60,000 common. Price—$12.50. Busi¬
ness—A small business investment company. Proceeds
—For investment. Office—400 Montgomery St., San
Francisco. Underwriter—Cantor, Fitzgerald & Co., Inc.,
Beverly Hills, Calif.

Schaevitz Engineering
March 13, 1962 filed 150,000 common, of which 100,000
are to be offered bv company and 50,000 by a selling
stockholder. Price—By amendment (max. $10). Business
—Design and manufacture of measuring, indicating,
recording, testing and controlling devices used in air¬
craft rand missile systems. Proceeds — For expansion./
Address — U. S. Route 130, Pennsauken, N. J. Under¬
writer—Bear, Stearns & Co., N. Y.. 1

Scripps-Howard Broadcasting Co.
March 20, 1962 filed 375,000 common; Price—By amend¬
ment (max. $20).* Business^—Company owns and oper¬
ates TV, radio and FM broadcasting stations. Proceeds
—For selling stockholders. Office—1121 Union Central
Bldg., Cincinnati. Underwriters-First Boston Corp., N. Y-,
Offering^Indefiniteiy postponed./' -

Seaboard Land Co. /->

July 25, 1962 filed 200,000" class A common, Price—By
amendment (max. $2.50). Business—Ownership and de¬
velopment of real estate: Proceeds—For working capital.
Office—912 Thayer Ave;, Silver Spring, - Md. Under¬
writer— North American - Seaboard Securities Corp.,
(same address). ' ; ■ " ,

'

•/•Seaboard life' Insurance of /
June 29, 1962 filed 256,097 common being offered for
subscription byi stockholders on the basis of one new
share for each 5 held of record Oct.* T, with rights to
expire Dec. 31 (period may be extended). Price—$9.25'.
Business—Writing of life, accident and health insurance.
Proceeds—For purchase of a building, debt repayment,
reserves, and other corporate purposes. Office—1451 N.
Bayshore Dr., Miami. Underwriter—None.
Security Aluminum Corp.

Jan. 26, 1962 filed 165,000 common. Price—$6. Business
—Manufacture of- aluminum -sliding windows and doors.
Proceeds—For equipment; moving expenses and work¬
ing capital. Office—503 E. Pine Ave., Compton, Calif.
Underwriter — Vickers, MacPherson & Warwick, Inc.,
New York. Offering—Expected in January.

Selective Financial Corp. < 7.
Feb. 28/ 1962 filed 500,000 common,: of which 405,000
are to be offered "for subscription- by holders of the; A,
B and C stock of Selective Life Insurance Co., an affili¬
ate, on the basis of 4 company shares for each class A. or
B share and two-thirds share for each class C share of
Selective Life held. Remaining 94.822 and any unsubr
scribed shares will be offered publicly. Price—To public,
$6; to stockholders, $5. Business—Company plans to enr
gage in;/the/ consumer finance, mortgage, / general . fi¬
nance .and. related businesses. Proceeds -— For general
corporate purposes. Office—830 .N/..'Central Ave., Phoe¬
nix. Underwriter—None.. V / * - ; /

Sentinel LifeJnsurance Co. ,

Sept. 10, 1962 filed 250,000. capital shares. Price.— $5.
Business—Company plans.* to sell' life and disability in-
/siir^hce; /P^efetf^FcfeWrgOTizitiohaTexpeM qthei:
corporate purposes,*Office-f:::-225 -Bush St.; Sah .Francisco,
Calif. tJnderwriter—None. • • 1

-Sentinel Properties Corp. . ,

May 1/ 1962 filed '200,000*. class ArcomTnoTi.- Price—Sltl,-
Business—Real estate investment. Proceeds—For con-

striictioh~ of a building. Office—565 Fifth Ave., N. Y.
Underwriter—None: :• , 7 '

Servotiroiiicsv-BnC<« "i;s /••/-'/;•• •• ^ ''/• /
/MqrehJ/30/ J962 filed^ 125J)00 capital/shares/ Pri# ---• $3;
Business^—Design; development and manufacture of pre¬
cision control components and associated products. Pror
ceeds— For debt repayment/ equipment and working
capital. Office — 190 Gruner Rd.. Cheektow^ga. N v
Underwriter—General Securities Co., Inc., N. Y. Offering
—Imminent. -/ /./,:.,///-/. /:; •/./•;v-

Sltaker Properties
Oct. 19, 1962 filed 215,000 shares of beneficial interest.
Price—$15. Business — A real estate investment trust.
Proceeds—For investment and working capital. Office
—1956 Union Commerce Bldg., Cleveland, Ohio. Under¬
writer—McDonald & Co., Cleveland.
Sigrtalite Inc.

Jan. 29, 1962 filed 126,000 common. Price—$4.50. Busi¬
ness—Manufacture, sale and development of glow lamps
for use as indicators and circuit components. Proceeds—■
For debt repayment, equipment and working capital.
Office—1933 Heck Ave., Neptune, N. J. Underwriter-
Milton D. Blauner & Co., N. Y. Offering—Postponed.

Simpson (J.) & Co., Inc.
Oct. 1, 1962 ("Reg. A,?) 50,000 class A. Price—$6. Busi¬
ness—Company is a licensed pawn broker. Proceeds—
For general corporate purposes. Office—1176 Ave; of
Americas, N. Y. Underwriter—Richard Bruce & Co.,
Inc., N. Y.

Southeastern Towing, & Transportation Co., Inc.
Nov. 29, 1961 ("Reg. A") 100,000 common. Price—$3.
Business—Construction and operation of towing boats.
Proceeds—For debt repayment, conversion of a boat, and
working capital. Office—3300 N/W.-North River Drive,
Miami, Fla. Underwriter^—Irwin Karp & Co., Inc., 68
William St., N. Y/;
• Sperti Products* Inc.- (12/10-14).
Nov. 29, 1961 filed 230,000 cormno'i of which 200,000 are
to be offered by the company ana 30000 by stockholders.
Price—By amendment. Business—Manufacture of drug
and food products, electrical and electronic devices and
precision machinery. Proceeds—For the purchase of cer¬
tain patents, repayment of debt, and-working capital,
Offiee—730 Grand Sf.. Hoboken; N. J. Underwriter—
Blair & Co., New York.
• Stainless Steel Products, Inc. . :
May 28, 1962 filed 100,000 capital shares. Price,— $8.
Business—Design, development and manufacture of high
pressure-, high temperature ducting systems for use in
aircraft and missiles. Proceeds — For plant expansion,
equipment and working capital. Office — 2980 N. San
Fernando Blvd., Burbank, Calif. Underwriters — r irst
California Co;, Inc., San Francisco, and Dempsey-Tege¬
ler & Co:; Inc.; S't. Louis:/ Offering—Imminent.
Standard Security Life/Insurance Co. of

•/ New York (11/28-30)
June 29, 1962 filed 230,000 common. Price—By amend¬
ment (max. $12). Business—Writing of life, accident and
health insurance/ Proceeds—For investment and other
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corporate purposes. Office—111 Fifth Ave., N. Y. Under¬
writer—Ira Haupt & Co., N. Y.

Sterling Copper Corp,
Aug. 2, 1962 filed 850,000 common. Price—$1. Business
—Company plans to operate a non-ferrous rod and tube
millj Proceeds—For plant and equipment, working capi-
tal-.and other corporate purposes. Office—300 Horn Rd.,
Pinconning, Mich. Underwriter—None. 1

Stratford Financial Corp. > v
Mprch 29r -1962 filed .215,000 class A. shares*of which
218,000 are to be offered by the company and 97,000 by
the stockholders. Price—$6. Business—Commercial fi¬
nance company. Proceeds—For debt repayment. Office
—95 Madison Ave., N. Y. Underwriter—Mortimer B
Burnside & Co., Inc., N. Y. * ' '

Stratton Fund, Inc.-''
March 20, 1962 filed 500.000 common. Price—$20. Busi¬
ness—'A new .mutual fund which plans to etffer investors
the opportunity of exchanging their individual securi¬
ties for shares of the Fund without incurring' Federal
income tax liability. Office—15 William St, New York,
Dealer-Manage*—J. R. Williston & Beane. -N. Y.. Note
—This company formerly was named Stratton Rdalty. &
Construction Fund, Inc. . ■ ;v " /*/ "

T-A Development Co.
Sept. 12, 1962 filed 2,000 common. Price—By amend¬
ment (max. $1,000). Business—Company plans to ac¬

quire, develop, and improve ^industrial .real properties,
primarily in "Los Angeles County. Proceeds—For gen¬
eral corporate purposes. Office—9601 Wilshire Blvd.,
Beyerly Hills, Calif. Underwriter—None.

Tabach Industries, Inc. (11/26-29)
March 29, 1962 ("Reg. A") 125,000 common. Price—$2.
Business—Manufacture and sale of women's wear. Pro¬
ceeds—Fpr debt repayment, leasehold improvements and
expansion. Office—217 E. Eight St., Los Angeles, Calif.
Underwriter — Costello, Russotto & Co., 9301 Wilshire
Blvd., Beverly Hills, Calif.
Tactair Fluid Controls, Corp.

March 29, 1962 filed 90,000 common. Price—By amend¬
ment (max. $7.50). Business—Manufacture of fluid con¬

trol equipment used in missiles, helicopters and aircraft.
Proceeds—For selling stockholders Address—Bridge-)
port, Conn: Underwriters—Siroud & Co., Inc. and Pen-
mgton. Colket & Co., Philadelphia.

Teaching Systems, Inc.
June 1, 1962 ("Reg. A") 50,000 common. Price—$2. Busi¬
ness—Production and sale of educational audio-visual

teaching aids. Proceeds—For equipment, promotion and
advertising and working capital.. Office—1650 Broad¬
way, N. Y. Underwriter—Creative Ventures Corp., 733
Third Ave., N. Y.

Tenna Corp.
Sept. 28, 1962 filed 122,000 common. Price—By amend¬
ment (max. $11). Business—Manufacture of automobile
antennas and radios. Proceeds—For repayment of bank
loans and working capital. Office—19201 Cranwood
Parkway,. Warrensville Heights,. Ohio. Underwriters—
Westheimer & Co., Cincinnati, and Hartzmark & Co..
Inc., Cleveland. " 1. / • , ,

• Tennessee Gas Transmission Co.
Oct. 11, 1962 filed $50,000,000' of first mortgage pipe line
bonds due Dec. 1, 1982. Price—By amendment. Proceeds
—For debt repayment, and construction. Office—Ten¬
nessee Bldg., Houston. Underwriters—Stone & Webster
Securities Corp.; White, Weld & Co.; Halsey Stuart &
Co. Inc. Offering—Expected sometime in January, v
Texas Plastics, Inc.

July 27, 1962 filed 313,108 common. Price—$3.50. Busi¬
ness—Operation of a plant producing plastic film and
packaging products. Proceeds—For working capital.
Address—Elsa, Texas. Underwriter—Crow, Brourman &
Chatkin, Inc., N. Y.
• Top -Dollar Stores, Inc. (11/26-30)
May 1, 1962 filed 200,000 common, ot which 100,000 are
to be offered by company and 100,000 by stockholders.
Price—$5. i Business—Operation of a chain of self-serv¬
ice retail stores selling clothing, housewares, etc. Pro¬
ceeds—For expansion, equipment and working capital.
Office—2220 'Florida Ave., Jasppr, Ala. Underwriter—
Philips, Appel & Walden, 115 Broadway, N. Y.
Tourist Industry Development Corp. Ltd. *

Aug. 3, 1962 filed $5,000,000 of 7% senior debenture
stock due 1962. Price—At par. Business—Company was
organized by the State of Israel to furnish financing to
tourist enterprises. Proceeds—For general corporae
purposes. Address—Jerusalem, Israel. Underwriter—
American-Israel Basic Economy Corp., N. Y.
Towers Marts International, Inc. '

Feb. 1, 1962 filed 550,000 capital shares. Price — By
amendment. Business — Company builds and operates
retail discount department stores. Proceeds—For expan¬
sion. Office—41 E. 42nd St., N. Y. Underwriter—W. C
Langley & Co., N. Y. - :

Traileurop, Inc. .»

Aug. 30, 1962 filed 150,000 common. Price—$5. Business
—A holding company for European ■ firms engaged in
leasing semi-trailers. Proceeds—For equipment,- debt
repayment and-working capital. Office—99 Wall St.,
N. Y. Underwriter—Kordan & Co., Inc., N. Y.

Transarizora Resources, Inc.
May 28, 1962 filed 500,000 capital shares. Price—$1.50.
^Business—Exploration, development and production of
.the Lake Shore copper deposit near Casa Grande, Ariz
Proceeds—For equipment, exploration and working cap¬
ital. Office—201 E. 4th St., Casa Grande, Ariz. Under¬
writer—None.

Turbodyne Corp. i
March 2, 1962 filed 127,500 common. Price—$5. Business
—Research, development and production and overhaul¬
ing of gas turbine engines/ Proceeds—For debt repay¬
ment, research and development, a new plant and work¬
ing capital. Office — 1346 Connecticut Avenue, N. W.,
Washington, D. C. Underwriter—Sandkuhl & Co., Inc.,
N. Y :.//)>;.\ '/;00
United Markets Inc. (11/13-16)

March 15, 1962 filed $400,000 of 8% conv. subord. deben¬
tures due 1972 and 20,000 common to be offered in units
of one $200 debenture and 10 shares. Price—$250 per
unit. Business—-Operation of "Foodtown" supermarkets.
Proceeds—For general corporate purposes. Office—531
Ferry St., Newark, N. J. Underwriter — Moran & Co..
Newark, New Jersey.
United National Insurance Co.

May 29, 1962 filed 77,000 common. Price—$15. Business
—Sale of automobile insurance, and the writing of fire
and extended ^coverage insurance. Proceeds—-JFor ex¬

pansion. Office—225 S. 15th St., Philadelphia. Under-
writer—Suplee,. Yeafman, Mosley Co., Inc.. Philadelphia.

U. S. Cold Storage of Hawaii, Inc. ,

Sept. 14, 1962 filed 30,000 capital shares, of which 20,-
000 are to be offered by company and 10,000 by present
stockholders. Price—$10. Business—Company plans to
construct and operate cold storage facilities in Hawaii.
Proceeds—For construction, and working capital.- Office
—3140 Ualena St., Honolulu. Underwriter—None.
United Variable Annuities Fund, Inc.

April 11, 196.1 filed 2,500,000 shares of stock. Price—$10
per share. Business—A new mutual fund. Proceeds—For
investment. Office—20 W. 9th Street, Kansas City, Mo.
Underwriter—Waddell & Reed, Inc., Kansas City, 'Mo.
Universal Capital Corp.

Aug. 28, 1962 filed 1,500,000 common. Price—$1. Busi¬
ness—Company plans to establish or acquire control of
other companies, principally those in life insurance field.
Proceeds—For general corporate purposes. Office—318
N. St. Paul St., Dallas. Underwriter—None.

Urban Redevelopment Corp. /

March 29, 1962 filed 100,000 common. Price—By amend¬
ment. Business—Company operates the "Kellogg Plan''
which provides 100% financing and construction through

• a single source for renewing older residential properties.
Proceeds—^For debt repayment, sales financing and
working capital. Office — 1959 S. LaCienega Blvd., Los
Angeles. Underwriter—R. J. Henderson & Co., Los An¬
geles.' . j ■

Urethane of Texas, Inc. /
Feb. 14.1962 filed 250,000 class A and 250,000 common to
be offered in units of one share of each class. Price—

$5.05 per unit.11 Business—Manufacture of urethane
foams. Proceeds—For equipment, working capital
leasehold expenses and other corporate purposes. Office
—2300 Republic National Bank Bldg., Dallas Under¬
writer — First Nebraska Securities Corp., Lincoln, Neb.
Offering—Temporarily postponed. , 4 "r T ~T*~' ^

Va.'u-Rack, Inc.
May 4, 1962 filed 200,000 common, of which 100,000 are
to be offered by company and 100,000 by stockholders.
Price — $5. Business — Wholesale distribution and Tetail
merchandising of health and beauty aids, housewares
kitchenwares, wearing .apparel and other goods. Pro¬
ceeds—For debt repayment. Office—2.925 S. San Pedro
St., Los Angeles. Underwriter—To be named.

Vendex, Inc. v '

Jan. 12, 1962 ("Reg. A") 300,000 common. Price — $1.
:■ Business—Manufacture of coin operated vending ma¬

chines. Proceeds—For an acquisition and general cor¬
porate purposes.. Office—1290 Bayshore Blvd., Burlin-
game, Cal,if. Underwriter—Pacific Coast Securities Co,,
San Francisco. '

Vending Components, Inc.
/ March-30, 1962 filed 100,000 common. Price—$4. Busi¬
ness —Manufacture, design and sale of metal valves,
mixers, taps, etc., fof vending machines. Proceeds—For
expansion, new products and other corporate purposes.
Office—204 Railroad Ave., Hackensack, N. J. Under¬
writer—Keene & Co., Inc., N. Y.

Waterman Steamship Corp.
Aug. 29, 1'961 filed 1,743,000 common. Price—By amend¬
ment.-Business—The carrying of liner-type cargoes.
Proceeds—For the purchase of vessels, and working cap¬
ital. Office—71 Saint, Joseph St., Mobile, Ala. Under¬
writer—Shields & Co., Inc., N. Y. (mgr.). Offering—
Temporarily postponed.

• Welcome Baby, Inc.
Dec. 28, 1961 filed 75.000 common. Price—$2. Business
—Company renders direct mail public relations, sales
promotion and advertising services to mothers on behalf
of retail stores. Proceeds—For debt repayment and gen¬
eral corporate purposes. Office—210-07 48th Ave., Bay-
cide. N Y. Underwriter—1F^irst Philadelphia Corp., N. Y.
Note—This registration will be withdrawn.

:V Wellington Electronics, Inc.
Oct. 29, 1962 filed 50,000 common, of which 37,500 are to
be offered by company and 12.500 by a stockholder.
Price—$10. Business—Manufacture of etched aluminum
foil; the company also produces and leases automatic
winding machines used in the~manufacture of capacita-
tors. Proceeds—For loan repayment, equipment, plant
expansion and working capital. Office—65 Honeck St.,
Englewood, N. J. Underwriter—Hemphill, Noyes & Co.,

v New York. ? . -

- West Penn Power Co. (11/8)
Oct. 10, 1962 filed $14,000,000 of first and refunding
mortgage bonds due Nov. 1, 1992. Proceeds—To redeem
a like amount of 5V8% bonds due June 1, 1989. Address
—Cabin Hill, GreenSburg, Pa. Underwriters—(Com¬

petitive). r: Probable bidders: Kidder, Peabody .& Co.-
White, Weld & Co. (jointly); Halsey, Stuart & Co. Inc.;
W. C. Langley & Co.-Stone & Webster Securities Corp.
(joiptly); First Boston Corp.-Harriman Ripley & Co.
(jointly); Lehman Brothers-Eastman Dillon, Union Se¬
curities Corp. (jointly). Bids—Expected Nov. 8 (11 a.m.
EST) at 320 Park Ave. (31st floor)., N. Y.

Western Empire Real Estate investments
Sept. 26, 1962 filed 600,000 shares of beneficial interest.
Price—$4. Business—Company plans to qualify as a real
estate investment trust. Proceeds—For investment. Of¬
fice—1755 Gilpin St., Denver, Colo. Underwriter—None.
Western Pioneer Co.

Feb. 19, 1962 filed 371,750 capital shares of which 175,000
are to be offered by the company and 196,750 by stock¬
holders. Price—By amendment (max. $42). Business—
The making of loans secured by first liens on real estate.
Proceeds—For debt repayment. Office — 3243 Wilshire
Blvd., Los Angeles. Underwriter — Kidder, Peabody &
Co., N. Y.

Western States Real Investment Tru«t

Nov. 13, 1961 filed 32,000 'shares of beneficial interest.
Price'1— $6.25. Business — A small business investment
company. Proceeds — For investment. Office — 403
Ursula St., Auroca, Colo. Underwriter—Westco Corp.,
Aurora, Colo.

Wheeler & Ryan, Inc.
July 30, 1962 filed 80,000 common. Price—$12.50. Busi¬
ness—Acquisition of leases and production of oil and gas.
Proceeds — For repayment of debt and other corporate
purposes. Office—Thompson Bldg., Tulsa. Underwriter
—R. J. Edwards, Inc., Oklahoma City.

White Photo Offset, Inc.
July 13, 1962 filed 100,000 common. Price—$3.50. Busi¬
ness—Photo-offset printing. Proceeds — For debt repay¬
ment, equipment and working capital. Office—142 W.
26th St., N. Y. Underwriter — K-Pac Securities Corp.,
New York. Offering—Expected sometime in December.

Widman (L. F.)., Inc.
Oct. 27, 1961 filed 162,000 common, of which 102,000 are
to be offered by the company and 60,000 by stock¬
holders. Price—$3. Business—Operates a chain of retail
drug stores. Proceeds—Expansion, equipment and workv
ing capital. Office—738 Bellefonte Ave., Lock Haven, Pa.
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y,
• Wiegand (Edwin L.) Co.
March 30, 1962 filed 606,450 common. Price—By amend¬
ment. Business—Manufacture of electrical heating ele¬
ments for industrial, commercial and household applica¬
tions. Proceeds—For selling stockholders. Office—7500
Thomas Blvd., Pittsburgh. Underwriters—Eastman Dil¬
lon. Union Securities & Co.. N Y., Moore. Leonard &

Lynch, Pittsburgh and Reinholdt & Gardner, St. Louis.
Offering—Imminent.

Wiener Shoes Inc.

April 2, 1962 filed 80,000 common. Price — By amend¬
ment (max. $11). Business—Operation of a chain of shoe
stores. Proceeds—For debt1 repayment, expansion and
working capital. Office — '808 Dakin St., New Orleans.
Underwriter — Howard, Weil, Labouisse, Friedrichs &
Co., New Orleans.

Winslow Electronics, Inc.
Dec. 28, 1961 filed 125,000 common. Price—$4. Business
—Design and manufacture of precision electrical and
electronic measuring devices and test equipment. Pro¬
ceeds—fFor debt repayment and other corporate pur¬
poses. Office—1005 First Ave., Asbury Park, N. J. Under¬
writer—Amos Treat & Co., Inc., N. Y.

Wolf Corp. • L
Jan. 26, 1962 filed $4,500,000 of 6.5% convertible sub¬
ordinated debentures due 1977 (with attached warrants)
to be offered for subscription by. stockholders of class
A stock on the basis of $500 debentures for each 100
class A shares held. Price—$500 per unit. Business—
Real estate. Proceeds—For debt repavment and realty
acquisitions. Office—10 East 40th St., N. Y. Underwriter
—S. E. Securities, Inc., 10 East 40th Street, New York.
Note—This registration will be withdrawn. 1
• Wolf (Howard B.), Inc. (11/15)
Oct. 8, 1962 filed 105,000 common, of which 50,000
shares are to be offered by company and 50,000 shares
by a stockholder. Price—By amendment (max. $10).
Business—Design, manufacture and sale of retail stores
of junior dresses and suits. Proceeds—For debt repay¬
ment, advertising, and working capital. Office—3809
Perry Ave., Dallas. Underwriter—Eppler, Guerin &
Turner, Inc., Dallas.

Workman Electronic Products, Inc.
Oct. 25, 1962 filed 140,000 common. Price—$3. Business
—Manufacture, development and assembling of precise
electronic replacement components for radio, TV and
industrial use. Proceeds—For debt repayment, in¬
ventory, research, and other corporate purposes. Office
—Packinghouse Rd., Sarasota, Fla. Underwriter—Hens-
berry & Co., St. Petersburg, Fla.
Zero Mountain, Inc. (11/29)

March 30, 1962 ("Reg. A") 1UU,U00 common. Price—$3.
Business—Operation of underground cold storage facil-v
ities. Proceeds—Expansion, debt repayment and working
capital. Address—Box 594, Fayetteville. Ark. Under¬
writer—Don D. Anderson & Co.. Inc.. Oklahoma City
'

Zipco Inc. . ^ ■

Sept. 26, 1962 filed 150,000 common. Price—$o. Busi¬
ness—Manufacture of a new type nylon zipper. Proceeds
—For equipment, debt repayment, advertising, and
working capital. Office—Box 117 Uncasville, Conn. Un¬
derwriter—None.

Continued on page 40
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Continued from page 39

Issues Filed With SEC

This Week

^ Ampeg Co., Inc. (12/17-21)
Oct. 29, 1962 ("Reg. A") $294,000 of conv. subord. de¬
bentures due 1972 and 29,400 common to be offered in
units of one $1,000 debenture and 100 shares. Price—
$1,020 per unit. Business—Manufacture of amplifiers and
accessory equipment for musical instruments. Proceeds
—For inventory, equipment, debt repayment and new

products. Office—1570 W. Blancke, Linden, N. J. Un¬
derwriter—John R. Boland & Co., Inc., N. Y.

★ Arkansas Valley Industries, Inc.
Nov. 5, 1962 filed $2,000,000 of 6% convertible subord.
s. f. debentures due 1977 and 25,000 capital shares.
Price—For debentures, at par; for stock by amendment.
Business—A holding company for 24 subsidiaries engaged
in . all phases of the poultry business. Proceeds—For
debt repayment and working capital. Address—Dandan-
elle, Ark. Underwriters—A. G. Edwards & Sons, St.
Louis, and A. C. Allyn & Co., Chicago.

★ Consumers Cooperative Association
Oct. 31, 1962 filed $8,000,000 of 5%% 25-year subordi¬
nated certificates of indebtedness and 160,000 shares' of
5Vz% preferred (par $25). Price—For certificates, $100;
for preferred, $25. Business—A cooperative wholesale
purchasing and manufacturing association .specializing
in petroleum products, fertilizer, feed, and jfarm sup¬
plies. Proceeds—For debt repayment, and expansion,
Office—3315 N. Oak Trafficway, Kansas City, Mo. Un¬
derwriter—None.

★ Fairlane Finance Co.
Oct. 26, 1962 ("Reg. A") 6%% s. f. junior subord. de¬
bentures due 1977. Price—$1,000 each. Business—Auto¬
mobile and 'consumer financing. Proceeds—For loan
repayments and additional working capital. Office—
Greenville Rd., Easly, S. C. Underwriter—Alester G.
Furmah Co., Inc., Greenville, S. C. .

^General Motors Corp. (11/20)
Nov. 6, 1962 filed 1,581,692 common. Price—By amend¬
ment (max. $58). Proceeds—For selling stockholders.
Office—1775 Broadway, N, Y. Underwriter—Morgan
Stanley & Co., NI Y.

★ Great Plains Life Insurance Co. of Wyoming
Oct. 29, 1962 ("Reg. A") 58,450 common. Price—At 95%
of the current market price (max. $5). Business—Life
insurance. Proceeds—For general corporate purposes.
Office—128 W. 2nd St., Casper, Wyo. Underwriter—
None.

^ :L«iho*Web, Inc.
Oct. 26, 1062 ("Reg. A") 150,000 common. Price—$2.
Business—Manufacture of various types of business and
data processing forms. Proceeds-—For debt repayment
and working capital. Address—P. O. Box 168, Leaks-
vilk, N. C, Underwriter—Smith, Clanton & Co., Inc.,
Greensboro, N. C.

★ Merco Enterprises, Inc.
Nov. 5, 1962 filed 104,000 common, of which 3^,000 are
to be offered by company and 71,000 by stockholders.
Price—By amendment (max. $5.50). Business—Sale of
phonograph records to, and the providing of merchan¬
dising services to retail record department. Proceeds—
For general corporate purposes. Office—750 Stewart
Ave., Garden City, L. I., N. Y. Underwriter—J. R. Wil-
liston & Beane, N. Y.

it Pacific Gas & Electric Co. (11/27)
Nov. 2, 1962 filed $65,000,000 of first and refunding
mortgage bonds due 1995. Proceeds—-For construction.
Office—245 Market St., Sari'Francisco.. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
Inc.; Blyth & Co. Inc.; First Boston Corp. Bids—Nov. 27
(8 a.m. PCT) at above address.

★ Southern Electric Generating Co. (11/28)
Nov. 1, 1962 filed $7,500,000 of first mortgage bonds due
June 1, 1992. Proceeds—For construction. Office—6^
N. 18th St., Birmingham, Ala. Underwriters—Comoeti-
tive). Probable bidders: First Boston Corp.; Halsey,
Stuart & Co. Inc.; White, Weld & Co.-Kidder, Peabody
& Co. (jointly); Merrill Lynch, Pierce, Fenner & Smith
l'nc.-Blyth & Co., Inc. (jointly); Eastman Dillon, Union
Securities & Co.-Equitable Securities Corp.-Drexel &
Co. (jointly); Morgan Stanley & Co. Bids—Expected
No-v. 28 at 250 Park Ave., N. Y. Information Me^tiaur—
Nov. 26 (3 p.m. EST) at 55 Wall St. (5th floor), N. Y.

Town & Country Associates
Nov. 5, 1962 filed 64% limited partnership interests and
$506,325 of-5% subordinated promissory notes due 1973
to be offered in units of one interest an<i $7^50 of notes.
Price—$8,750 per unit. Business—A limited partnership
which plans to construct a shopping center, an office

building and related facilities at Springfield, 111. Pro¬
ceeds—For general corporate purposes. Office—59 E.
Van Buren St., Chicago. Underwriter—None.

★ Todd Industries, Inc.
Oct. 25, 1962 ("Reg. A") 60,000 common. Price—$3.50.
Business—Sale and installation of building insulating
products. Proceeds—For debt repayment, expansion and
working capital. Office—407 Lincoln Rd., Miami tfeacn,
Flaf Underwriters—Ruffer, Ballen & Co., Inc., N. Y. and
J. C. Roberts & Co., Inc., Miami Beach, Fia.

★ Venride Inc.
Nov. 5, 1962 filed 150,000 common. Price—$3. Business
—Operation of coiri-operated children's rides. Proceeds
—For debt repayment, equipment and working capital.
Office—241 Church St., N. Y. Underwriter—Leonard B.
Stern & Co., N. Y.

★ Western Travel, Inc.
Oct. 29, 1962 ("Reg. A") 175,000 common. Price—$1.
Business—Operation of motels, hotels, restaurants and
related businesses. Proceeds—For completion of a motel
and working capital. Office—290 N. University Ave.,
Provo, Utah. Underwriter—Western Securities, Inc.,
Provo, Utah.

Effective Registrations
The following registration statements were de¬
clared effective this week by the SEC. Offering
details, where available, will be carried in the
Monday issue of the "Chronicle"

Advance Mortgage Corp.
150,000 common shares offered at $8 per share by
Shields & Co., Inc., New York.

Columbia Gas System, Inc.
$30,000,000 of 4%% debentures, series D, due Nov. 1,
1987 offered at 100.378% and accrued interest, to yield
4.35%, by Halsey, Stuart & Co. Inc., New York.

Commonwealth Edison Co.

14,146 outstanding common shares offered at $40,625
per share by First Boston Corp. and Glore, Forgan &
Co., New York.

Georgia Power Co. -
p

$23,000,000 of 4%% first mortgage bonds, due 1992, of¬
fered at 101.257 to yield 4.30% by Equitable Securities
Corp., Nashville, and Eastman Dillon, Union Securities
& Co., New York. .

Georgia Power Co.

70,000 shares of $4.60 cumulative preferred, offered at
$101,545 to yield 4.53% by First Boston Corp., New York.

Midwestern Corp.
110,000 common shares and 22,000 warrants offered in
units of one share and one warrant at $12 per unit by
Westheimer & Co., Cincinnati, and Hartzmark & Co.,
Inc., Cleveland. -

North Atlantic Life Insurance Co. of America

600,000 common shares being offered for subscription by
stockholders at $3.50 per share on the basis of two new
shares for each common share held of record Aug. 27
with rights to expire Dec. 4, 1962. No underwriting is
involved.

Seaboard Life Insurance Co. of America

256,097 common shares being offered for subscription by
stockholders at $9.25 per share on the basis of one new
share for each five held of record Oct. 1, with rights to
expire Dec. 31. No underwriting is involved.

ATTENTION UNDERWRITERS!
Do you have an Issue you're planning to register?
Our Corporation News Department would like
to know about it so that we can prepare an item
similar to those you'll find hereunder.

Would you telephone us at REctor 2-9570 or

write us at 25 Park Place, New York 7, N. Y.

Prospective Offerings
• Albert Einstein College of Medicine of Yeshiva

University (11/13)
Oct. 24, 1962 it was reported that $10,700,000 of this in¬
stitution's 5% to 6% first mortgage serial, bonds due
July 1, 1965 to Oct. 1, 1982 will be offered publicly in
early November. Price — At par for the 5% to 5%%
bonds and at 101 for the 6s. Proceeds-^-For construction
of a new- 250-bed hospital, and a 12-story research
center. Office—Eastchester Rd., and Morris Park Ave.,
Bronx, N. Y. Underwriter—B. C. Ziegler & Co., West
Bend, Wis.

Befock Instrument Corp.
Sept. 4, 1962 it was reported that the company plans to
raise an additional $1,000,000 by sale of securities. Busi¬

ness—Company produces various defense items, such as
bomb-sights, gun directors, missile system components,
etc. Proceeds—For working capital and other corporate
purposes. Office—112-03 Fourteenth Ave., College Point,
N. Y. Underwriter—Carl M. Loeb, Rhoades & Co., N. Y.

Biologies International Inc.* .

Aug. 15, 1962 it was reported that this company plans
to file a registration statement covering 125,000 com*
mon shares. Price—$3. Business—Company plans to
breed and supply animals for biological research pur¬
poses. Proceeds—For general corporate purposes. Office
—7520 Bergenline Ave., North Bergen, N. J. Under¬
writer—To be named. .

California Electric Power Co.

Oct. 29, 1962 it was reported that this company plans
to raise new money in the third or fourth quarter of
1963. A spokesman for the company stated that the util¬
ity is thinking of selling 380,000 common shares, al¬
though a final decision has not been made. Office—2885
Foothill Blvd., San Bernardino. Underwriter — Merrill
Lyngh, Pierce, Fenner & Smith Inc., New York.

★ Central Illinois Light Co.
Nov. 5, 1962 it was reported that this company plans to
sell about $9,400,000 of first mortgage bonds in the first
quarter of 1963. Proceeds—To redeem a like amount of
31/4% bonds maturing April 1, 1963. Office—300 Liberty
St., Peoria, 111. Underwriters—To be named. The last
issue of bonds on March 14, 1960 was won at competitive
bidding by Halsey, Stuart & Co. Inc. Other bidders
were: First Boston Corp.; Kidder, Peabody & Co.; East¬
man Dillon, Union Securities & Co.; Merrill Lynch,
Pierce, Fenner & Smith Inc.-Stone & Webster Securities
Corp. (jointly).

Central Illinois Public Service Co.

July 10, 1962 it was reported that this company plans
to issue about $10,000,000 of first mortgage bonds in
1963. Proceeds—For construction. Office-—607 E. Adams

St., Springfield, 111. Underwriters—-(Competitive). Prob¬
able bidders: Eastman Dillon, Union Securities & Co.-
Equitable Securities Corp. (jointly); Blyth & Co.-Kid¬
der, Peabody & Co.-Merrill Lynch, Pierce,, Fenner &
Smith Inc. (jointly); Halsey, Stuart & Co. Inc.; Salomon
Brothers & Hutzler; First Boston Corp.; Lehman Broth¬
ers-Bear, Stearns & Co. (jointly).

Community Public Service Co*
Oct. 29, 1962 it was reported that this company plans
to issue about $5,000,000 of first mortgage bonds in
June 1963. Office—408 W. 7th St., Fort Worth, Tex. Un¬
derwriters — (Competitive). Probable bidders: Halsey,
Stuart & Co. Inc.; Salomon Brothers & Hutzler; Stone &
Webster Securities Corp.

Consolidated Edison Co. of New York, Inc.
(12/5)

Oct. 26, 1962 the company announced plans to sell $60,-
000,000 of first and refunding mortgage bonds, series X,
due Dec. 1, 1992. Proceeds—To repay bank loans. Office
—4 Irving Place, New York. Underwriters—(Competi¬
tive). Probable bidders: First Boston Corp. - Halsey,
Stuart & Co. Inc. (jointly); Morgan Stanley & Co. Bids
—Expected Dec. 5.
Consumers Power Co.

Sept. 4, 1962, Robert P. Briggs, Executive Vice-Presi¬
dent, announced that the company , had postponed until
mid-1963 its plan to sell additional securities because of

'
"larger than anticipated internal generation of cash, sub¬
stantial refunds from natural gas suppliers and the
increased use of bank credit." Earlier, the company re¬

ported that it expected to sell about $40,000;009 of .secu¬
rities, probably bonds, in the fourth quarter. Office—
212 West Michigan Ave., Jackson, Mich. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
Inc.; White, Weld & Co.-Shields & Co. (jointly): Harri-
man Ripley & Co. Inc.-First Boston Corp. (jointly);
Morgan Stanley & Co.

Delaware Power & Light Co.
March 9, 1962 it was reported that the company has post-
p med until early Spring of 1963 its plan to issue addi¬
tional common stock. The offering would be made to
common stockholders first on the basis of one share for
each 10 shares held. Based on the number of shares out¬
standing'on Dec. 31, 1961, the sale would involve about
418,536 shares. Proceeds—For construction. Office—600
Market St., Wilmington, Del. Underwriters—(Competi¬
tive). Probable bidders: Carl M. Loeb, Rhoades & Co.;
W. C. Langley & Co.-Union Securities Co. (jointly);
Lehman Brothers; First Boston Corp.; White, Weld &
Co.-Shields & Co. (jointly); Kidder, Peabody & Co.-
Merrill Lynch, Pierce, Fenner & Smith Inc. (jointly).

Eastern Freight Ways, Inc.
Oct. 9, 1962 the ICC authorized the company to issue
100,000 common. Price—By amendment (min. $5). Busi¬
ness—A motor vehicle common carriermperating in nine
eastern states from Vermont to Virginia. Proceeds—For
working capital, debt repayment and advances to sub¬
sidiaries. Office — Moonachie Ave., Carlstadt, N. J.
Underwriter—Allen & Co., New York.

Food Fair Properties, Inc. J
May 11, 1962 stockholders authorized the company to
issue 756,000 shares of a new convertible preferred stock
which will be offered to stockholders through subscrip¬
tion, rights an a 1-for-lG basis. Price—By amendment.
Business—Development and operation of shopping-/cen-
tpre Prnrppds—iTn rptirp outstanding 6% nrpferrpd stock

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 196 Number 6210 ; . . The Commercial and Financial Chronicle (1969) 41

and purchase up to $6,000,000 convertible debentures of
Major Realty Corp., an affiliate. Office—223 East Alleg¬
hany • Ave., Philadelphia. xUnderwriter—To be named.
The-last rights offering in December 1957 was under¬
written by Eastman Dillon,: Union Securities & Co.,
New York.

General Aniline & Film Corp. . .

On Oct. -22, 1962, President Kennedy signed a bill au¬
thorizing the Government- to sell its holdings of 540,394
class A and 2,050,000 class B shares, representing 98%
of the voting control of the company. The stock, now
held by the Attorney General, was seized in 1942 as a
German asset. No date has been set for the offering
which need not be registered with the SEC. Proceeds
from the sale will be used to reimburse American citi¬
zens for losses of life and property during World War
II. Business—Company is a leading domestic producer
of dyestuffs, chemicals and photographic materials. Of¬
fice—111 W. 50th St., New York. Underwriters—(Com¬
petitive) . Probable bidders: Bache & Co.; Blyth & Qo.~
First Boston Corp. (jointly); Lehman Brotners-Kuhn,
Loeb & Co.-Glore, Forgan & Co. (jointly).

Gulf States Utilities Co.

Oct. 5, 1962 it was reported that this company plans to
sell $16,000,000 of first mortgage bonds due 1992. Pro¬
ceeds—To retire a like amount of 5 Va % bonds due 1989.
Office—285 Liberty Ave., Beaumont, Tex. Underwriters
—(Competitive). Probable bidders: Salomon Brothers &
Hutzler-Eastman Dillon, Union Securities & Co. (joint¬
ly); Stone & Webster Securities Corp.; Halsey, Stuart &
Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.-
White, Weld & Co. (jointly); Lehman Brothers. Offer¬
ing—Temporarily postponed.

Highway Trailer Industries, Inc./
Sept. 10, 1962 it was reported that this company plans
to raise some $2,500,000 by a rights offering to stock¬
holders. Authorized stock now consists of 2,000,000 $1.25
par common sjhares of which 714,086 shares are out¬
standing. Business—Manufacture of truck trailers, cargo
containers, telephone and power line construction equip¬
ment, etc. Proceeds—To help form a new finance corn-
pany subsidiary. Office—250 Park Ave., N. Y. Under¬
writers—To be named. The last financing by the com¬

pany was underwritten by Allen & Co., and Van
Alstyne, Noel & Co.. New York City/ ;, 'J^ ' K'
v Illinois Power Co. - _. -V. ; • a ■■
Feb. 28, 1962 it was reported that this utility expects to
sell $25,000,000 of debt securities in late 1962 or ehrly
1963. Office—500 South 27th St., Decatur, 111. Under¬
writers—To be named. The last sale of bonds on May 21,
1958 was made through First Boston Corp. Other bidders
were: Halsey, Stuart & Co. Inc.; White, Weld & Co.-
Merrill Lynch, Pierce, Fenner & Smith, Inc. (jointly);
Eastman Dillon, Union Securities & Co.; Harriman Rip¬
ley & Co., Inc.-Glore; Forgan & Co. (jointly).

Illinois Terminal RR/(11/19)
Oct. 31, 1962 it was reported that this company plans to
sell $8,750,000 of first mortgage sinking fund bonds due
Dec. 1, 1987. Proceeds—To repay note loans of $8,500,000
and increase working capital. Office—710 North Twelfth
Blvd., St. Louis. Underwriters—(Competitive). Probable
bidders: Halsey, Stuart & Co. Inc.; First Boston Corp.;
Kidder, Peabody & Co.-Merrill Lynch, Pierce, Fenner &
Smith Inc. (jointly). Bids—Nov. 19 (12 noon CST) at
company's office. • , .

Interstate Power Co.

Oct. 10, 1962 it was reported that the company plans to
sell $8,000,000 of first mortgage bonds and $4,000,000 of
common stock in late May, 1963. Office—1000 Main St.,
Dubuque, Iowa. Underwriters—(Competitive). Probable
bidders: Merrill Lynch, Pierce, Fenner & Smith Inc.-
Kidder, Peabody & Co. (jointly); Halsey, Stuart & Co.
Inc.; Salomon Brothers & Hutzler; White, Weld & Co.

if Iowa Public Service Co.
Nov. 5, 1962 it was reported that this company plans to
sell $16,000,000 of bonds in the third quarter of 1933.
Address—Orpheum-Electric Bldg., Sioux City, Iowa. Un¬
derwriters—(Competitive). Probable bidders: Kidder,
Peabody & Co.-Blyth & Co. Inc. (jointly); Eastman Dil¬
lon, Union Securities & Co.; Equitable Securities Corp.;
White, Weld & Co.; First Boston Corp.

Jamaica Water Supply Co.
March 20, 1962 it was reported that this utility plans
to sell $3,000,000 of mortgage bonds and $2,000,000 of
preferred and common stocks. Proceeds—For debt re¬
payment, and construction. Office — 161-20 89th Ave.,
Jamaica, N. Y. Underwriters—To be named. The last
sale of bonds on May 3, 1956 was made by Blyth & Co.
Other bidders were: Halsey, Stuart & Co. Inc.; Kidder,
Peabody & Co.; White, Weld & Co. The last several
issues of preferred were sold privately. The last sale
of common on May 9, 1956 was made through Blyth &
Co., Inc.

Japan Development Bank
July 3, 1962 it was reported that the Japanese Finance
Ministry has authorized the bank to issue an additional
$22,500,000 of bonds in the U. S. It is expected that a
major portion of this financing will be completed by
March 31, 1963. Business—The bank was incorporated to
1951 as a Japanese Government financial institution to
supply long-term funds to Japanese industry for the
promotion of economic reconstruction and industrial de¬
velopment. Office—Tokyo, Japan. Underwriters — First
Boston Corp.; Dillon, Read & Co. Inc.; Smith, Barney &
Co., Inc., N. Y. ■■ v .....

Kentucky Utilities Co. •

Aug. 1,' 1962 it was reported that this utility plans to
sell approximately $15,000,000 of 30-year first mortgage
bonds, in the first quarter of 1963. Office—120 So. Lime¬
stone St., Lexington, Ky. Underwriters—(Competitive).
Probable bidders: Blyth & Co., Inc.; Halsey, fcSfuart &
Co. Inc.; Kidder, Peabody & Co.-White, Weld & Co.
(jointly); Eastman Dillon, Union Securities & Co.-Mer¬
rill Lynch, Pierce, Fenner & Smith Inc. (jointly).

★ Laclede Gas Co. (2/6/63) ( ,

Nov. 1, 1963 the company announced plans to sell 200,000
shares of preferred stock (par $25). Proceeds—To repay
bank loans. Office—1017 Olive Street, St. Louis. Under¬
writers—Lehman Brothers; Merrill Lynch, Pierce, Fen¬
ner & Smith Inc., New York, and Reinholdt & Gardner,
St. Louis.

^ Laclede Gas Co. (2/6/63)
Nov. 1, 1962 the company announced plans to sell $10,-
000,000 of 20-year sinking fund debentures. Proceeds—
To repay bank loans. Office—1017 Olive Street, St.
Louis. Underwriters—(Competitive). Probable bidders:
Halsey, Stuart & Co. Inc.; Lehman Brothers; Merrill
Lynbh, Pierce, Fenner & Smith Inc.-Reinholdt & Gard¬
ner (jointly); Stone & Webster Securities Corp.; First
Boston Corp.; Eastman Dillon, Union Securities & Co.
Bids—Expected Feb. 6, 1963. -

Leuisvllle & Nashville RR (11/14) : /

Oct. 25, 1962 it was reported that the road has applied
to the ICC for permission to sell $25,000,000 of collateral
trust bonds due Dec. 1, 1987. Proceeds—To retire $15,-
270,000 of bonds at maturity, and increase working capi¬
tal. Office—220 E. 42nd St., New York. Underwriters—
(Competitive). Probable bidders: White, Weld & < Co -
Salomon Brothers & Hutzler (jointly); Halsey, Stuart &
Co. Inc.; Morgan Stanley & Co. Bids—Nov. 14 (12 noon

EST) at company's office.

Michigan Consolidated Gas Co.
On Oct. 24, 1962 it .was reported that this company plans
to sell about $22,000,000 of first mortgage bonds in the
third quarter of 1963. Proceeds—For construction. Office
—415 Clifford St., Detroit. Underwriters—(Competitive).
Probable bidders: Halsey, Stuart & Co. Inc.; Blyth &
Co., Inc.; White, Weld & Co.-Lehman Brothers (jointly).

Michigan Wisconsin Pipe Line Co.
Oct. 24, 1962 it was reported that this company plans
to sell about $22,000,000 of first mortgage bonds in the
third quarter of 1963/Proceeds—For construction. Office
—500 Griswold St., Detroit. Underwriters—(Competi¬
tive). Probable bidders: Halsey, Stuart & Co. Inc.; First
Boston Corp.; Blyth & Co., Inc. ■ ./x

* Missouri Pacific RR. (12/11)
Nov. 5, 1962 it was reported that this road plans to sell
$3,750,000 of equipment trust certificates in December.
Address—Missouri Pacific Bldg., St. Louis. Underwriters;
—(Competitive). Probable bidders: Halsey, Stuart &
Co. Inc.; Salomon Brothers & Hutzler. Bids—Dec. 11 (12
noon CST) at above address.

Mitsubishi Electric Mfg. Co.
Oct. 24, 1962 it was reported that the Japanese Finance
Ministry had authorized the company to sell $10,000,000
of convertible bonds In the United States in 1962. It is
expected that the bonds would mature in 15 years and
bear interest of 6.5%. No decision has yet been made as
to whether the issue will be sold publicly or privately.
Business—Production of electric machinery. Proceeds—
For expansion. Office—Tokyo, Japan. Underwriter—
Kidder, Peabody & Co., New York.

Natural Gas Pipeline Co. of America (

June 12, 1962 it was reported that this subsidiary of
Peoples Gas Light & Coke Co., plans to sell $35,000,000
of senior securities later this year. Business—Operation
of two natural gas pipeline systems extending from
Texas to the Chicago metropolitan area. Proceeds—For
expansion. Office — 122 So. Michigan Ave., Chicago.
Underwriter—Dillon, Read & Co. Inc., New York City.

Northern Illinois Gas Co.

Feb. 28, 1962 it was reported that the company expects
to raise $125,000,000 to finance its 1962-66 construction
program. About $25,000,000 of this, in the form of a debt
issue, will be sold in the second half of 1962. Office—
615 Eastern Ave., Bellwood, 111. Underwriters—To be
named. The last sale of bonds on July 14, 1960, was
handled by First Boston Corp. Other bidders were:
Halsey, Stuart & Co., Inc.; Blyth & Co., Inc-Equitable
Securities Corp. (jointly); Glore, Forgan & Co.

Northern Natural Gas Co.

Feb. 28, 1962 it was reported that the company's 1962
expansion program will require about $40,000,000 of
external financing to be obtained entirely from long
or short term borrowing. Office—2223 Dodge St., Omaha,
Neb. Underwriter—To be named. The last sale of de¬
bentures on Nov. 16, 1960 was handled on a negotiated
basis by Blyth & Co., Inc., N. Y.

if Northern Pacific Ry. (12/18)
Nov. 5, 1962 it was reported that this road plans to sell
$6,500,000 of equipment trust certificates in December.
Office—120 Broadway, New York. Underwriters—(Com¬
petitive). Probable bidders; Salomon Brothers & Hutz¬
ler; Halsey, Stuart & Co. Inc. Bids—Dec. 18 (12 noon
EST), at company's office, ......., .. ... ;

Oklahoma Gas & Electric Co. '

Aug. 1, 1962 it was reported that this company plans to
sell $12,000,000 of 30-year first mortgage bonds, in the
second quarter of 1963. > Office—321 No. Harvey St.,
Oklahoma City. Underwriters—(Competitive). Probable
bidders: Merrill Lynch, Pierce, Fenner & Smith Inc.-
White, Weld & Co. (jointly); Halsey, Stuart & Co. Inc.;
Lehman Brothers-Blyth & Co. Inc. (jointly); First Bos¬
ton Corp.; Harriman Ripley & Co., Inc.-Eastman Dillon,
Union Securities & Co. (jointly); Equitable Securities
Corp. '

Pennsylvania Power & Light Co.
Feb. 20, 1962. Jack K. Busby, President and C. E. Oakes,
Chairman, stated that the company will require about
$93,000,000 in debt financing in the period 1862 to 1970.
Proceeds—For construction and the retirement of $17,-
000.000 of maturing bonds. Office—9th and Hamilton
Sts.,vAllentown, Pa. Underwriters—To be named. The
last sale of bonds on Nov. 29, 1961 was won at com¬

petitive bidding by White, Weld & Co., and Kidder,
Peabody &Co. Other bidders were Halsey, Stuart &
Co. Inc.; First Boston fCorp.-Drexel & Co. (jointly).

South Carolina Electric & Gas Co.

Aug. 1, 1962 it was reported that the company plans a

rights offering to stockholders of approximately $8,500,-
000 of common stock. Office—328 Main St., Columbia,
S. C. Underwriter—To be named. The last rights offer¬
ing in February, 1958, was underwritten by Kidder,
Peabody & Co., N. Y. Offering—Expected in the first
quarter of 1963. "

if Southwestern Electric Power Co.
Nov. 5, 1962 it was reported that this company plans to
sell $16,000,000 of first mortgage bonds in the fall of
1963. Office—428 Travis St., Shreveport, La. Underwrit¬
ers—(Competitive), Probable bidders: Merrill Lynch,
Pierce, Fenner & Smith Inc.-Eastman Dillon, Union Se¬
curities & Co. (jointly); Kuhn, Loeb & Co.-Blyth & Co.
Ine.-Salomon Brothers Hutzler (jointly); Halsey,
Stuart & Co. Inc. ' 1 v\

Southern New England Telephone Co. (12/11)
Oct. 5, 1962 it was reported that this A. T. & T. affiliate
plans to sell $45,000,000 of debentures. Proceeds—To re¬

pay advances from A.T. & T., and for other corporate pur¬
poses. Office—227 Church St., New Haven, Conn. Under¬
writers—(Competitive). Probable bidders:' White, Weld
& Co.-Kidder, Peabody & Co. (jointly); Halsey, Stuart
& Co. Inc.; Morgan Stanley & Co.; Lehman Brothers-
Salomon Brothers & Hutzler (jointly); First Boston
Corp.; Merrill Lynch, Pierce, Fenner & Smith Inc. Bids!
—Expected Dec. 11 at 195 Broadway, New York. '/

'

:///■:/ ; X
Southern Union Gas Co.

A

Aug. 15, 1962 it was reported that this utility plans a
rights offering of $10,000,000 of convertible preferred
stock in the first quarter of 1963. Office—1507 Pacific
Ave., Dallas. Underwriters — To be named. The last
rights offering of preferred stock in April 1959 v/as
handled by Snow, Sweeny & Co., Inc., N. Y., and A. C.
Allyn & Co., Chicago.

Tennessee Valley Authority
Oct. 3, 1962, A. J. Wagner, Chairman, stated that the
Authority plans to issue $50,000,000 of short- or long-
term securities in the spring of 1963. Proceeds—For
construction. Office—Knoxville, Tenn. Underwriters—
To be named. On Jan. 24, 1962 the Authority sold at
competitive bidding $45,000,000 of ^Vz% bonds due Feb.
1, 1987. The issue was won by a group jointly managed
by Chase Manhattan Bank; Morgan Guaranty Trust Co.
of New York; Chemical Bank New York Trust Co.; C.
J. Devine & Co.; and the First National Bank of Chicago.

if Tokyo Shibaura Electric Co., Ltd.
Nov. 5, 1962 it was reported that this company plans to
issue $25,000,000 of 15-year convertible dollar bonds in
the U. S. in late 1962 to early 1963. A formal decision
on the matter will be announced at the annual meeting
of stockholders on Nov. 29. Business—Company manu¬

factures a broad line of plectrical and electronic equip¬
ment and components. Office—Tokyo, Japan. Under¬
writers—To be named. The last U. S. financing by this
company in February was handled by Smith, Barney &
Co., Inc., and The Nomura Securities Co. Ltd.', N. Y.

* Toledo Edison Co. / /
Nov. 5, 1962 it was reported that this company plans to
sell about $7,000,000 of common stock in May, 1963.
Address—Toledo, O. Underwriters—First Boston Corp.,
and Collin, Norton & Co., Toledo.

Washington Gas Light Co.

Aug. 1, 1962 it was reported that this company plans to
sell $12,000,000 of 25-year bonds, in the second quarter
of 1963. Office—1100 H. St., N. W., Washington, D. C.
Underwriters—(Competitive): Probable bidders: East¬
man Dillon, Union Securities & Co.; Equitable Securities
Corp.; Kidder, Peabody & Co.; First Boston Corp.; Hal¬
sey, Stuart^ & Co. Inc.
Western Light & Telephone Co., Inc.

Aug. 1, 1962 it was reported that the company plans to
sell approximately $5,000,000 of common stock through
a rights offering to stockholders, in the second quarter
of 1963. Office—2015 Forest Ave., Great Bend, Kan.
Underwriter—To be named. The last rights offering in
January, 1957, was underwritten by Dean Witter & Co..
San Francisco. - • ... 1
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Selling as a Vocation
For College Graduates

By Roger W. Babson

Shocked that so few college students expressed an occupational

preference for selling in a recent survey, Mr. Babson attributes the
distaste for the vocation to general ignorance. The well known
financial advisor describes some of selling's attributes— economic

importance, glamor, income, and built-in springboard for getting
ahead to the top executive posts.

ties or tangibles, his opportunities
will be exactly what he makes
them. If he is a good worker, he
will probably Want to work on

commission. Then fit will be

entirely up to him whether he
makes $25 a week or $250. What¬
ever the starting guarantees
offered to college seniors, the
average after five years is about
$8,000. The average in • sales
management ranges between $12,-
000 and $15,000 in middle-sized
companies, with some earnings
reaching well above that level.

I was amazed, and even shocked, a clock watcher; he only wishes Salesmen as a group need no

the other day when I saw the his working day were a bit longer, labor unions, since their hours
results of a survey of college stu- In view of^ the wonderful quali- and their earnings are dependent
dents and their job preferences, ties that a' good salesman must upon their own ambition. ' Young
Of those polled who had made a have, you can't blame me for people should be aware, however,
definite decision, only 5% intend- being shocked that only 5% of the of the fact that salesmen are
ed to take up selling as a vocation, college youngsters in that survey often the ones who work up to
Worse yet, many of the students seriously considered this glamor- the top executive posts. Looking
made it clear that they looked ous field in their job preferences, ahead over the next decade, I
down upon salesmanship as an x ^ believe that an enterprising young
inferior occupation, and some Sales Incomes Exceptionally Good man entering, the sales field' at
even felt that it is hardly "decent." Whether a young man begins as this time will have an excellent
(

^ a manufacturer's representative, chance to get ahead rapidly, and
Salesmen Are Today's VIP's wholesale marketeer, specialty at the same time to make an all-

Few seemed to realize that salesman, sales engineer, or retail important contribution to our

there are vast areas of sales ac- merchandiser, whether of securi- economy,

tivity besides counter clerking
and door-to-door canvessing. Most " 1 :",v;"'vv''v:
of these youngsters would be " " ' ■■ ■ v'::

salesmen who call at their homes The State of TRADE and INDUSTRY
to sell life insurance, books,
household goods, etc., comprise Continued from page 9 Pacific Northwest are considering
only about 2% of the total sales put has been at a fairly steady price adjustments,
force of this country. The great rate for about eight weeks. A move aimed at halving the
mass of salesmen—the other 98% So far, the Cuban crisis has had cost of hauling iron ore o.own the
—are selling to the nation's mil- no effect on demand. Customers Great Lakes is being seriously
lions of retailers and corporations, have a wait-and-see attitude. If considered, Steel said. The pr.Gr-
These people are kingpins in our the situation there, in Berlin, or posal: Convert two ore boats into
free economy and, along with in India worsens, or a crisis de- unmanned vessels and build a

those who sell advertising, they velops in some other part of the powerful tug to pull them". While
create and satisfy enough new world, an inventory buildup one barge is being towed up the
wants to keep our economy in might be triggered. Otherwise, the Great Lakes, the other will be at
high gear. The salesman is a steel market may not rise much a lower lake port for unloading.
mighty powerful person. C. ~ above its
It should be made clear to our March.

present level .-until

Complacency of Steel Users
Noted by "Iron Age"

j—T The plan is to convert the boats
, .

, , . , „ _ , , , and build the tug this winter so
young high school and college Industry analysts expect an up- that they could be ^ into gerv_students that sales work has a turn in March because of seasonal jce around May Tne tug wouldspecial appeal to those with per- gains, hedging by users who may bav~ a rrpw nf- in v~. nn

sistence and ambition, because fear a strike, and a hoped for rr^m^ore boats.
their earnings will be in direct return to an uptrend in the ' " i
proportion to ability and- hard economy..
work. An experienced salesman

gets a tremendous kick out of his Steel's Profits Head for A

job because he realizes that ,- Pestwar Low

everybody's standard - of living The steel industry profit margin ket a small in November,can be raised by his efforts. He is heading for a postwar low, Tfte Iron Age gaidalso learns that if only a thousand steel reported. Nine-month busi- But unless imnrediefahTe mi+n
customers buy a product, without ness reports indicate profits as a makers sfrenJthentheir steel
salesmanship, it may cost $10; but percentage of sales in 1962 could orders later this month Novem
that, with imaginative selling and well fall below the 4.96% in 1952 ber is likely to pass by with dothe consequent mass production, and reach the lowest level since lift to the market at all And at
the consumer may get the same World War II. this point; December is a questionarticle for perhaps $2, or even In the third quartei, 21 com. mark.

eSS; ' panies reporting full information Pointing to major consumingAnswer to Overproduction realized a paltry 2.7% profit on industries, The Iron Age says that
One of the major fears of busi- sales compared with 5.5% a year only automotive is in a position

ness right now is overproduction, ago. Sales dropped 12% but to give a lift to the market. Farm
So, naturally, the Number (W profits plunged 55% below the equipment makers may be an-
Problem is how to dispose of the third quarter, 1961, level. other exception with a seasonal
enormous volume of both heavy The downward pressure on lift hitting Midwest mills,
and consumer items our industrial metal prices continues, the maga-
complex is capable of turning out. zj,ne reported.

a mild upward -push is possible
late in the month. *

-t It does appear that "full use"
automotive orders will hit in Der-

cember. But by that time, off¬
setting market factors' could take
their toll. This makes December

an unpredictable month for steel.
The complacency of steel users

was illustrated by the, Cuban
crisis, The .Iron Age<sai& A- check
of all major market areas snows,

virtually no move to-, increase
orders. Nor was there any ap¬

parent tendency to reappraise in¬
ventories or inventory policies.
While steel stocks for many

companies are approaching the
danger level, there is little trend
to more forward ordering. In¬
stead, there is a greater tendency
for users to rely on rush orders.
Under these circumstances, mill
ability to deliver may be the- big¬
gest single factor in* getting the
business. This puts tremendous
pressure on the mills and is forc¬

ing them to carry much greater
inventories. ' "" ' * ' '
While steelmakers have been

through periods of this type of
buying in the past, they now have
the resigned feeling that this is a

long-term fact of life for the in¬
dustry. • ■

Steel Output lJp< (K6% Oyer Last
Week But Down 13% Against

Year Ago

According to data compiled by
the American Iron and Steel In¬

stitute,: production for the week
ended Nov. 3, 1932, was 1,778,000
tons (*95.4%), as against 1,768,000
tons. (!:?94.9%) in the week ending
Oct. 27. ' "

Data for the latest week ended

Nov. 3, 1962, shows a production
decline of 13.0% compared to last
year's week output vof 2,044,000
tons (*109.7%).
Production this year through

Nov. 3 amounted to 83,559,000
tons .(* 101.9%), .or 3".4%. above
the Jan. 1-Nov. 4, 1961, period. .

The .Institute concludes with

Index of Ingot Production by
Districts for week ended Nov. 3,
1962, as follows: \ -

'"Index of Ingot
Production for

'■T~v-V ; Week Ended .

Nov. 3, UNiiJ
North East Coast._ 85

Buffalo _ 96

Pittsburgh 84
Youngstown 80 • ,

Cleveland 103 (

Detroit 146

Chicago 107
Cincinnati 104

St. Louis 120

v Southern 83

Western ; 88

Total 95.4

The answer is live-wire salesmen.
I am not referring to the few

Demand from appliance makers
is holding at best; probably slip-

The price of pig iron, un- ping back. Warehouses are lagging

get-rich-quick* boys 'who" only fdneed and are reducing their inventories
want to make a fast buck. They ab0ut 4;5J° by .a Mldwest sf1Ier- |n some cases Construction is
are here today and gone to- " now lists basic pig iron at $63 lagging seasonally as is can mak-
morrow. I do mean those talented a ton down $3 The action ing There is no change in de-

was described as aue to competi- mand for standard pipe or oil
tive conditions, including the en- country seamless, or other tubular
croachment of imports. products.

Steel scrap prices are at the

salesmen who learn how to get
close to a prospect, how to gain
his confidence, and how to give
him real service. It is such men— Against this bleak picture df
and women too—who make up the lowest level in 13 years. Steel's steel's major consumers, the rea-

great and important backlog of Price composite on the key grade, sons for lack of optimism are
our merchandising empire. ^°. 1 heavy melting, is down 34 obvious, The Iron Age said.
A top-notch salesman has the af°SS But in looking at the automo-true spirit of a missionary— oince August, 1949. The com- ^ r,icture the magazine sav<;

boundless c o u r a g e. complete le peaked at $64.29 in Decern- ^ 4ento;ies of steeg, are shoay=
honesty unlimited energy, firm- ber- 195^ ing signs of running out — even
ness, and outstanding adaptability. A leading wire seller in the among General Motors Divisions.The good salesman must be able west posted a reduction, amount- The November order intake will
to rise above extreme frustration, ing to $10 per net ton, on several begin to reflect for the first time
to organize his own work pro- wire products. The action was since last April anything like the
gram, and to operate undpr. re- taken to-- meet competitors' prices, rate of consumption. If enough
lentless pressure. No salesman is * - And .steel service centers in the of this is rushed for November,

"'Index of production based on average
weekly production fo* 1<K>7-19»9.

October's Auto Output Sets New

I Records
Auto output in the U. S. since

Jan. 1 this week climbed above,

production for entire 1961, Ward's
Automotive Reports reported.
The statistical agency also said

that the aute industry established"
a new high in October car mak¬

ing, producing 723,587 cars, 29.9%
above the 557,202 assemblies in
the month a year ago.

Ward's said that production
since Jan. 1 reached approxi¬

mately 5,669,187 units at the end
of overtime operations in 23 of
the industry's plants as of Nov. 3.
This is more than 30% above 4,-

339,562 cars made by the same

time a year ago, and more than
the 5,516,317 cars .made in the
whole of last year.

Scheduled for assembly this
• week are 162,961 cars. -Last week

the count Was 162,98ft and in the

corresponding period a year ago
152,855 cars were made. Output
for the past three weeks has been
at a peak for 1962. v"

Ward's said that since outset
of the 1963 model year, auto
makers have made more than .1,-
300,000 cars. ' 1 ' '

\ " j
Rail Carloadfngs are 5.1% Below

196-1-"h'
Loading of revenue freight' in

the week ended Oct. 27 totaled

614,632' cars, the Association * of

American - Railroads " announced.
This was an increase of 1,409 cars
or two-tenths of 1% above the

preceding week, . i

• The loadings represented' a de¬

crease ot 32,917 cars or 5.1% be¬
low the corresponding week in
1961, and a decrease of 6,175 cars

er 1.0% below the corresponding
week in I960. 1 • - >

There were 15,4ft6 cars reported
load'ei: with one pr more revenue

highway trailers or highway con¬
tainers (piggyback) in the week
ended Oct. 20, 1962 (which were
included- in that wefek's over-all

total). This was an increase of
2,433 cars or 18.7 % above the

corresponding week of 1961 and

3;548 cars or 29.8% above the 1960

week. "
= :'•! -

Cumulative piggyback loadings
for the fifsjj 42: weeks of 1962
totaled 568', 174 cars or an increase
of 9ft,T15 cars or 20.5% above the
corresponding period of 1961', and
117,915 cars or 26.2% above the

corresponding period in 1960.
There were 61 class I U. S. rail¬
road systems originating this type
traffic in this year's week -com¬

pared- with 58 one year age and
54 in the corresponding week, in
1900.

.

Truck Tonnage 1.9% Under
Year-Ago Week r. '

Intercity, truck tonnage in: the
week ended Oct. 27 was 1.6% Jpe-
low the volume in the ' corre¬

sponding week of 1961, the Amer¬
ican Trucking Associations an¬

nounced. Truck, tonnage was 1.9%
below that of the previous week
of this year.

While this weekly survey in¬
dicates truck tonnage is trailing
volume of a year earlier, the
year-to-year decrease is colored

by the unusually strong upturn
in traffic in the Fall of 1961. This

is particularly true with respect
to* terminals showing decreases of
more than 10% from that of a

year ago.

These findings are based on the

weekly survey of 34 metropolitan
areas conducted by the ATA De¬

partment of Research and Traps-

port Economics. The report re¬

flects tonnage handled at more

than 400 truck terminals of com¬

mon carriers of general, freight
throughout the country.

The terminal survey for last
week showed increased tonnage
from a? year ago at 17 localities,
with 17 points reflecting decreases
from the 1961 level. Sizable

year-to-year tonnage increases
were registered at Salt Lake City
and Denver trucking centers, x up

14.9 and 11.5%, respectively. Four
points, Houston, Cleveland, Al¬

buquerque, and Milwaukee re¬

flected decreases in excess of

10%. '
!.■

Compared with the immediately

preceding week, 12 metropolitan
areas reflected increased tonnage,
while 22 areas showed decreases.

The week-to-week decline- is

consistent with thaf experienced
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during comparable periods in past
years.

> ,/ U. ' 1 ; ' ''' ■

Lumber Output Is 4.2%
Below 1961 Level

Lumber production in the
United States in the week ended

Nov. 3, totaled 227,158,000 board
feet compared with 217,952,000 in
the prior week, according to re¬

ports from regional associations.
A year ago the figure .was 237,r
It0,000 board feet: '■''

Compared with 1961 levels, out¬
put declined 4.2%, shipments fell
9.5% and new orders fell 3.5%.

Following are the figures .. in
thousands of board feet for the

weeks indicated:'

Oct. 27 fJct. 20 Oct. 28
1562 1962 1961

Output 227,158 217,952 237,160
Shipments ___ 213,252 219,544 235,641
New Orders __ 218,995 224,622 227,055

Electric Output Up 5.5% Over
Last Year

The amount of electric energy

distributed by the electric light;
and power industry for the week
ended Saturday, Nov. 3, was es-.

jlmated at 16,247,000,000 kwh., ac¬
cording to the Edison • Electric
Institute. Output was 98,000,000
kwh. above that of the previous
week's total of 16,149,000,000 kwh.,
and 851,000,000. kwh. or 5.5%
above the total output of the com¬

parable 1961 week.

Business Failures Rebound
f * ■ ;v ; •• I . •' N■;* • .•

; Commercial and industrial fail-;

ures rebounded to 320 in the week
ended Nov. 1 from, their decline,
to 290 in the preceding week re-;
ported Dun & Bradstreet, Inc.
Remaining below year-ago levels
for the fifth consecutive week,
casualties fell short of the , 344

occurring in the similar week of
1961. But they inched above 317
in 1960 and above the prewar

level of 318 in the corresponding
week of 1939. * • 1 ~ ' *

Retailing casualties bounced
back to 153 from 137 last week'

and construction surged to 61
from 40. Meanwhile, there was

little change in either wholesale
trade, 36 against 34, or in com¬

mercial service which hap 23 as

against 22. A contrasting dip oc¬

curred in manufacturing where
the toll was off to 47 from 57 in

the previous week. Retailers and
wholesalers came close to equal¬
ling their 1961 mortality levels,
arid construction failures, climbed

considerably above their number
a year ago. However, manufac¬
turing and • service tolls were ap-1
preciably lower than last year. "
Six of the nine major geo¬

graphic regions .had more busi¬
nesses failing than a week ago.

Casualties in the Midjdle Atlantic
states pushed up, to 92* from 76y
in -the East North. Central to" 67'
from - 56, - in: the Mountain. States

jto 20. from 2. On the other -hand;
two strong declines-prevailed —

in the South Atlantic States

where the toll dropped to 28 from
40 and in the Pacific States, down
to 47 from 62. Regional trends
from 1961 levels were mixed:

fewer concerns succumbed than

last year in four regions whereas
more casualties occurred in five

areas.

Canadian failures declined to 35

from 49 in the preceding week
and 43 in the similar week last

year.

Wholesale Food Price Index

Off Slightly This Week

The Wholesale Food Price In¬
dex compiled by Dun & Brad-
street, Inc., slipped to $5.88 on

Nov. 6 from $5.90 a week ago.

After equalling the 1961 level last
week, the index again edged be-,
low the $5.90 registered on the

corresponding date a year ago and
the $6.07 in 1960.

While there were as many food¬
stuffs moving higher in wholesale
cost as dipping lower, the declines
were stronger, particularly in
prices quoted for bellies, lard and
potatoes. Other milder declines
occurred in sugar, cottonseed oil,
cocoa and lambs." On the up side
were wheat, rye, oats, barley,

, hams,* peanuts and eggs. - •••>.. .

The Dun .& Bradstreet, Inc.
Wholesale Food Price-Index rep¬

resents the sum total of the price
per pound of 31 raw foodstuffs
and meats in general use. It is not
a cost-of-living . index. • Its chief

; function is to show the general
trend of food prices at the whole¬
sale level.

Consumer Buying Gains as Crisis
Eases and Weather Cools

After slackening sharply during
the height of the Cuban crisis,
retail, purchases bounced back
strongly by Saturday, and for the
week ended Oct. 31 pushed above
comparable year - aigo volume.
Cooler ' weather • stimulated in¬

terest in both men's and women's

outerwear. While home goods

buying. was uneven, some good
gains were chalked up in dining
furniture, radios, laundry equip¬
ment and refrigerators. New car

sales surged toward the highest

peak since 1955.

The total dollar volume of re¬

tail trade in the week ..ended the

reporting Wednesday week
ranged from 1 to 5% higher- than
last ..year,'.according , to. ;spot es-,

timates collected hy Dun & Brad¬
street ..Inc. Regional estimates
varied from comparable 1961
levels by the following per¬

centages: New England and East
South Central —4 to 0; Mountain
and Pacific —1 to -|-3; Middle At¬

lantic, West North Central and
West South Central +1 to + 5;
East North Central -j-2 to +6;
South Atlantic +3 to +7.

Wholesale Commodity Price Index
Lowest Since June

Continuing to edge downward,
the general wholesale commodity
price level dipped to 269.73 Mon¬
day of this week, reported Dun &
Bradstreet, Inc. Substantial de¬
clines in quotations at wholesale
for steel scrap,silver, corn, lard
and livestock brought the index
to the lowest level since early
June. Gains in prices during the
week were rare, with only wheat
and rye up appreciably.

The daily wholesale commodity
price index edged down to 269.73

(1930-32=100) on Monday, Nov.
5, :rom 270.24 a week earlier. As
well, it fell below the month-ago
level of 270.08 and the year-ago

level of 271.08.

Nationwide Department Store
Sales Rise 5.0% Above

196rs Week

Department store sales on a

country-wide basis as taken from
the Federal Reserve Board's in¬

dex reported an overall advance
of 5.0% for the week ended Oct.
27 compared with the like period
in 1961. In-the four week period
ended Oct. 27, 1962, sales ad¬
vanced 1% over the correspond¬

ing period in 1961.

According to the Federal Re¬
serve System, department store
sales in New York City for the
week ended Oct.. 27, were 3%
below the same period in 1961.

Businessman's

TAX-EXEMPT BOND MARKET
Continued from page 6

from 1.55% to 3.15% and initial
demand has amounted to 40% of
the bonds.

The syndicate headed jointly by
Halsey, Stuart & Co. Inc., and
Smith, Barney & Co.,- submitted
the best bid, a 2.881% net interest
cost, for $8,000,000 Chesterfield
County, Virginia School and Sew¬
er general obligation (1963-1989)
bonds; This bid compared very

favorably with the runner-up bid
of 2.885% which was submitted by
the Harris Trust & Savings Bank
and associates.

Other major members of 'the
winning syndicate include John
Nuveen & Co., Alex. Brown &
Sons and. Bache & Co. The bonds
were priced to yield from 1,50%:
in 1963 to 3.10.% in 1987 and ini¬
tial demand amounted to about

30% of the issue. The bonds due
1988 and 1989 carried a one-tenth
of 1% coupon and were sold ,pre-^
sale.

Tolling Upward -

The long-term revenue bond is¬
sues were better again last week.
The revenue bond yield Index

averaged out at 3.548% as against
3.56% a week ago. The reduced
yield connotes an average price
rise of one-quarter of a point.
There were no spectacular gain¬
ers this week but several issues

gained a half point or more, as
follows: Indiana Toll Road 3%s
to 89 bid; Mackinac Bridge 4s to
101 bid; Calumet Skyway 3%s to
70% bid; New York State Power
Authority 3.20s to 98% -bid; Vir-,
ginia Toll 3s to 96% bid, and West

Virginia Turnpike 3%s to 63%
bid.

Commuter Problems

Mass transportation has made
the headlines again with the ap¬

pearance on the bdllot of $792,-
000,000 San Francisco Bay Area
Rapid Transit District bonds. The
outcome of this referendum was

not conclusively known at press

time. However, the indications
suggested that the proposal had a

good chance of being approved.
In regard to city commuter

problems, it continues to be hoped
that the Federal Government may

place high priority on pushing a

fair, sensible and enlightened
policy that will revitalize our

railroads, '■ not only because of
much needed commuter benefits

but for the much more important

problems involved in an adequate
national defense. The continued

subsidizing of competing transpor¬
tation forms seems justification
enough for some balanced federal
policy favoring our rail terminal
facilities. To involve this vital
matter with the Federal Housing
Administration appears as almost
irresponsible.

Two Last Minute Additions to
The Calendar

It has been announced as we go

to press that the Public Housing
Administration will offer 36 is¬
sues of local housing authority
bonds totaling $100,130,000 for sale
on Dec. 12. Moreover, it has been
announced that the State of Con¬
necticut will offer $48,000,000
state highway (1967-1983) bonds
on Nov. 14. Both of these offer-
ins will involve..competitive bid¬
ding. J ; t» . ; f '(■ ' f x * >

Accounts Receivable, Financing

as, a Method of Securing Busi¬
ness Loans—Clyde William Phelps
—Commercial

, Credit Company,
Baltimore 2, Md. (paper).
Allied Electronics for Industry—

Catalogue of products—Allied
Electronics, 100 North- Western
Avenue, Chicago 80, 111. (paper).
American Society of Real Estate
Counselors Directory— A geo¬

graphically arranged list, with
firm connections and description
of specialty—American Society of
Real Estate Counselors of the Na¬

tional Association of Real Estate

Boards, 36 South Wabash Avenue,
Chicago 3, 111. " "

America's Forgotten Labor Or¬

ganization—A Survey of the Role
of the Single-Firm Independent
Union in American Industry—.
Arthur B. Shostak—Industrial Re¬

lations Sectioh, Princeton Uni¬
versity, P< O. Box 248; Princeton,
N. J. (cloth), $3.75 (paper $3).

Aspects of International Invest¬
ment—Record of the Proceedings
of an International Investment

Symposium—P. N. Kemp-Gee &
Co., Editors—Published' by Hep¬
burn & Sons, Ltd., Basildon
House, Moorgate, London, E. C.
2, England (paper), $15.
Attorneys—Rand MeNally List of
Bank Recommended Attorneys,
1962 Edition—Rand MeNally &
Company, P. O. Box 7690, Chicago
80, 111. (paper). >,

Ranking & Monetary Statistics—
Supplement—On Banks & Mone¬
tary System—Board of Governors
of the Federal Reserve System,

Washington, D. C. (paper), 35c.

Capital and Freedom—A leading
economist's view of the proper

role of competitive capitalism-
Milton Friedman—University of

Chicago Press, 5750 Ellis Avenue,
Chicago 37,': 111.;(cloth), $3.95. %
Chase's Calendar of Annual
Events—Special days, weeks and
months in 1963 with an alphabeti¬
cal index— Appletree Press, 2322
Mallery Street, Flint 4, Mich.,
$1 per copy (quantity prices on
request). ,

Communication in the Business
Organization—William. Scholz—A
guide to communications in any
and all industries with a discus¬
sion of how effective communi¬
cations can raise productivity,
cut costs and prevent industrial
conflict; also covers industry, em¬
ployee, labor arid community re-,
lations—Prentice-Hall,' Inc., En¬

glewood Cliffs, N. J. (cloth),
$12.50.

Complete Guide to Making a Pub¬
lic Stock Offering—Elmer Winter
—A reference work on best time
to make a stock offering, how to
determine whether there will be

any public interest in your stock,
and how to prepare a timetable
of your offering. The author in¬
cludes principles of selecting an

underwriter, stock pricing, public
relations while registration is
pending, and other details needed
when a company "goes public."
—Prentice-Hall, Inc., Englewood
Cliffs, N. J.—cloth—$12.50.

Current Market Perspectives—
New monthly investors handbook
showing current and comparative
financial and operating data, as

well as ^ price chart, for each of
960 listed stocks. It also provides

up-to-date charts of 10 key tech¬
nical indicators, 22 economic in¬
dicators and 36 composite indus¬

try groups—Single copies, $10;,
one year $72— Trendline Corp.,
82 Beaver Street, New York 5,
New York,

Economics for Pleasure—G. L. S.

Shackle — Cambridge University
Press, 32 East 157th Street, New
York 22, N. Y. (paper), $1.95.
Ediscn Electric Institute Statisti¬

cal Year Book of the Electric Util-:

ity Industry for 1961—Edison
Electric . Institute, 750 T h i r d
Avenue, New York 17, N. Y.
(paper), $1.50.
Explanation of the 1962 Tax Law

—Prentice-Hall, Inc., Englewood
Cliffs, N. J. (paper).
Fraud Control for Commercial

Banks— Bennie B. McNew and

Charles L. Prather—Richard D.

Irwin, Inc., Homewood, Illinois
(cloth), $5.50.

German-English Business Diction¬

ary (Twoi volumes: Vol 1—Eng¬
lish-German; Vol. II—Germajq-
English)—Reinhart von Eichborn
—The first and only German/
English dictionary ever published
in the United States dealing with
business terms alone—A com¬

pendium of commercial termin¬

ology in advertsiing, purchasing,
law, travel, shipping, banking, cus¬
toms, manufacturing and other

professions—Prentice-Hall, I n c,,

Englewood Cliffs, N. J., $30 per
set.

How Banks Help—John L. Coolly
—A series of facts, stories and
reminiscences about banks and

people — Centennial Commission
of the American Bankers Associa¬
tion, 12 East 36th Street New
York (paper). i

InterAmerican Bank: Instrument

for Latin American Development
—Addresses by Filipe Herrera,
President of the Inter-American

Development Bank—Inter Amerir
can Development Bank, Washing¬
ton, D. C. (paper).

Inter American Development

Bank—Proceedings of the Third
Annual Meeting of the Board of
Governors in Buenos Aires—In-

, ter American Development Bnak,
Washington, D. C. (paper).

Japan, the United States and the
Common Market—United States-

Japan Trade Council, 1000 Con¬
necticut' Avenue, Washington 6,
D. C. (paper).

Management of California Pen¬

sions Funds—Paul L. Howell (re¬

printed from California Manage¬
ment Review)—Paul L. Howell,
Third Deputy Comptroller, City
of New York, Municipal Building,
New York 7, N. Y. (oh request).

National Foreign Trade Conven¬
tion—Declaration adopted by the
49th National Convention—Na¬

tional Foreign Trade -Council,
Inc., 10 Rockefeller Plaza, New
York 20, N. Y. (paper).

National Planning Association:

Report on Activities 1959-1961—
National Planning Association,
Washington, D. C.

Revenue Act of 1962 with Ex¬

planation — Commerce Clearing
House, Inc., 4025 West Peterson
Avenue, Chicago 46, 111. (paper),
$2.00.

Selection Interview: Essentials for
Management—Dr. Benjamin Bal-
insky—Martin M. Bruce Pub¬
lisher, 340 Oxford Road, New
Rochelle, N. Y., $2.50.

Tax Planning for the Construc¬
tion Industry—Martin Atlas—Bu¬
reau of National Affairs, Inc., 231
24th Street, N. W., Washington 7;
D. C., $12.50. . ;5 • ,-V,
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WASHINGTON AND YOU
behind-the-scenes interpretations

from the na tion's capital

WASHINGTON, D. C.—The magic
that enables man to orbit the
globe at hundreds of miles, send
complicated and compact scien¬
tific instruments to the moon and

Venus, and eventually land men
on these distant planets, will soon
be making major changes in in¬
dustry. New products and new
industries as well as new processes

will soon be springing up as a

result of a drive by the govern¬
ment to "actively "sell" the fruits
of its costly space research.

Many new products have
already come out of the space
research program — virtually in¬
destructible ceramic cookwear

from nosecone research, miniature
radio transmitters for heart re¬

search, solar batteries to power

various products, and many others.

But these have generally been
the result of work done by defense
or space contractors who also have

civilian or consumer divisions.

The research that led to these

products was already "in the
house." The information, for the

most part, was available to any

firm, but few companies were in a

position to seek it out from the
mass of engineering, scientific,
technical innovations that pour

from the defense and space effort.
And many of these innovations
come as sidelines to the principal
research task and have to some

extent been overlooked.

Big Change Ahead

All of this is going to change.
In the months and years ahead,
the smallest electrical firm, even
a company whose principal ac¬

tivity is producing components for
the auto industry can, and prob¬
ably will, get a chance to branch
into new products or find new

manufacturing methods as a direct
result of this country's space and
defense research.

This prospect stems from a new

program just getting underway at
the National Aeronautics and

Space Administration (NASA) to
actively sell the fruits of the

country's multi - billion - dollar

space program. For some years,
the space agency has been trying
to make sure that the scientists

•working on one problem con¬

nected with space or defense re¬

search have access to the findings
of scientists working on some

other problem—that the physicist
knows what the chemist has
discovered.

Last spring, NASA turned this
information retrieval system over

to a huge IBM computer and
created one of the first entirely
electronic retrieval systems. A

private firm, Documentation, Inc.,
took over the task of cataloging
and coding each report from
NASA scientists and its con¬

tractors and many from the De¬
fense Department into the elec¬
tronic brain, preparing frequent
research catalogs automatically,
and making it fairly easy for these
scientists to use each other's
work.

Now, this computerized library
is being expanded to give the
same results to non-space and
non-defense firms—with some re¬

finements. NASA has created an

Industrial Applications office, to
concentrate on getting invaluable

research findings to industry

through the agency's technical
information office. Not only will it
make the research available, but
it will pinpoint the potential
civilian value for the wide-awake

firm interested in using it. Here

briefly is how the system will
work.

Industrial Application

Each NASA research installa¬

tion will have an industrial ap¬

plications officer. His job will be
to review each report from the
scientists for possible industrial
uses. He will prepare what the
agency calls a "flash sheet" on
which the research will be briefly
described and possible industrial
applications suggested. This will
be coded and fed into the com¬

puter. In addition, specialists in a
number of scientific areas (elec¬
tronics, physics, chemistry, metal¬
lurgy, and so on) will review
patent applications, regular
research reports, and other papers
for industrial uses. Their findings
too will be fed into the computer.

One of the biggest problems is
that a scientist in one area, such
as chemistry, often glosses over

some development he has run

across in another area, such as

electronics. It will be the job of
these reviewing experts to pick
these out and make sure they are

coded into the computer too. All
this will make the information

available, but still not usable to

many civilian firms. So another

step is needed.

Periodically, probably four or

six times a year at first, the
NASA's technical information of¬

fice, the reviewing scientists, and
a special industrial applications
advisory committee, will take
positive steps to bring this mass of
information to the desk of indus¬

try. The computer will be ordered
to retrieve all the research report
codings for a particular field,
such as electronics, for the past
six months or so. Then, these re¬

ports will be completely "recon¬
structed" into a review of ad¬

vances in the state of the art

during this period and put in
language that any technical reader
can understand.

The industrial possibilities that
these experts uncover will be

clearly pointed out, and in doing
this, others that they miss will
probably show to the firm seeking
to use them. ; a;*.

Once started, the review of each
art will be brought up to date at
more or less regular intervals.
These reports will include not?

only work done specifically for
NASA, but also some work done

for the Defense Department,
which now has no specific indus¬
trial applications program. The
new system, a highly-refined in¬
formation retrieval program, is
now being set up. Previously, for
the scientific community only,
each report fed into the computer
had perhaps a half-dozen cross

references. For the industrial ap¬
plications program, each one will
have up to a score of cross refer¬

ences.
i

First Report in Six Months

The first state of the art review
is expected to be in the hands of

industry in about six months, with

EVENTS

"I take that back—I DO have something to show for
my investment in McDump common—an ULCER!"

regular reports flowing steadily
within a year. If the program does
what the NASA and Congress be¬
lieve it will, it will probably be
expanded in the years ahead. The
system as it is now planned will
not permit any firm to simply run
to NASA and ask for a special
collection of research reports on

its particular problem. A firm will
have to reply on the review of a

scientific area, along with the
accompanying bibliography of re¬
ports on which it is based. These
reports will be available. But

eventually, agency officials hint,
it may be possible for a firm
which is not a contractor to the

government to dig much deeper
into the 100,000 or so report ref¬
erences which the computer will
eventually maintain.

Spokesmen for the agency fore¬
see a myriad list of benefits to

industry from the new industrial
applications program. Just a

random sampling of the flash
sheets sent into the headquarters
from field laboratories is impres¬

sive. They range from research
into rocket motor flow valves

which could possibly be adapted
to replace today's auto carburetors
to methods of printing miniature
electronic circuits so that they
will withstand extreme tempera¬
ture changes. New materials for

boats, new types of propelling
devices for vehicles, miniaturized
office machines, new paints, and a

wide range of consumer products
are all distinct possibilities once

the program is fully underway.

The industrial applications pro¬

gram is not without potential
benefits to the space and defense
program. For instance, the state
of the art reviews will also be

available to the space scientists.
One of the biggest problems in
getting scientific information
spread liberally throughout the
defense and space research world
is the fact that scientists in dif¬

ferent sepcialties don't always
speak the same technical language.
Many discoveries or innovations
in one area go unnoticed in those
of another who could use them.

Putting the answers in more or

less simple language is bound to
help spread the knowledge and
cut down on duplication of effort,
NASA officials say.

In addition, many small firms
who are not now in the defense pic¬
ture will have a much clearer idea

of their capacity to bid for gov¬

ernment contracts. And many

large firms may find that they've
been overlooking possibilities.

In addition, as the results of
today's space research spread,

many firms will find ways to re¬

fine the techniques which they

originally learned from the space

agency. Because the information
which the agency will make avail¬
able comes from NASA and de¬

fense contractors as well as its

own research facilities, the agency

hopes it. will set up a sort of
snowball effect, f

[This column is intended to reflect
the "behind the scene" interpretation
from the nation's Capital and may or

may not coincidewith the "Chronicle's"
own views.]

IN INVESTMENT FIELD

Nov. 4-9, 1962 (Boca Raton, Fla.)
National Security Traders Asso¬
ciation Convention at the Boca

Raton Hotel & Club.

The CHRONICLE will pub¬
lish on Nov. 29 a special pic¬
torial Supplement g i v i n g

complete coverage to the pro¬

ceedings at the Convention.

Nov. 14, 1962 (New York City)
Association of Stock Exchange
Firms Annual Meeting of mem¬

bers and organizational meeting
of the Board of Governors. Dinner

at the University Club.

Nov. 25-30, 1962 (Hollywood, Fla.)
Investment Bankers Association

Annual Convention at Hollywood
Beach Hotel.

The CHRONICLE will pub¬
lish on Dec. 20 a special pic¬
torial Supplement g i v i n g

complete coverage to the pro¬

ceedings at the Convention.

Nov. 29, 1962 (Chicago,^.)
Investment Analysts Society of
Chicago luncheon meeting
Speaker: Herbert R. Silverman,
President, James Talcott & Co.

Dec. 7, 1962 (New York City)
Security Traders Association of
New York annual meeting at the
Harbor View Club.

Jan. 21, 1963 (Chicago, 111.)
Security Traders Association of

Chicago annual winter dinner at
the Drake Hotel.

April 3-4-5, 1963 (Dallas, Tex.)
Texas Group Investment Bankers
Association Convention at the

Statler Hilton Hotel.

April 27 - May 1, 1963 (Boston,
Mass.)

National Association of Mutual

Savings Banks 43rd annual con¬

ference at the Hotel Statler.

May 12-15, 1963 (Chicago, III.)
Financial Analysts Federation an¬

nual convention at the Palmer

House.

Attention Brokers and Dealers

TRADING MARKETS
Botany Industries
Indian Head Mills

Maxson Electronics
Official Films

Waste King

Our New York telephone number is

CAnal 6-4592

LERNER & CO., Inc.
Investment Securities

10 Post Office Square, Boston 9, Mass.
Telephone

HUbbard 2-1990
Teletype

617 451-3438

Carl Marks & Co. Inc.
FOREIGN SECURITIES SPECIALISTS

20 BROAD STREET • NEW YORK 5, N. Y.

TEL: HANOVER 2-0050 TELETYPE 212-571-1685

. 1

CoveVitamin {(Pharmaceutical
Common and Warrants

Versapak Film & Packaging
Common and Warrants •

Bought—Sold—Quoted

KILL, THOMPSON & CO., INC.
70 Wall Street, New York 5, N. Y.

Tel. WH 4-4540 Tele. 212 571-1708
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