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editorial
AsWe See It

The proposal recently heard that the birth of the so-
called Common Market in Europe requires or at least
urgently calls for a new world monetary and banking
system, although in our view hardly supported by the
facts, is not on a par with the many comments and sug¬
gestions heard among the less informed sections of the
population (notably certain politicians) about what this
European development is likely to mean to this country.
It is, however, all too likely, we are afraid, to stimu¬
late and encourage strange notions about that postwar
development and its impact upon us. There are enough
of these strange notions abroad in all conscience. A man
from Mars might well get the idea that some "monster
of frightful mien" had arisen across the Atlantic with
evil designs upon the United States of America. The
Soviet Union, too, appears to have grown uneasy about
all this, although in a much more realistic way.

It would probably be a good thing if all of us would
take a second look at this European Economic Com¬
munity as it is technically labeled. Vague talk about a
United States of Europe has been indulged in for a good
many years. Language difficulties, ancient rivalries, long
continued dislikes and other /similar conditions have

historically rather effectively blocked any approach to
such a goal. At least some of these impediments still
exist and will without doubt make the road more rugged
for those who would develop this Common Market, as
it is now popularly called. Progress has, however, been
made in the elimination or reduction of custom and other
trade restrictions, the freedom of movement of labor
across state boundary lines, and in developing common
economic policies in various other directions. Something
recognizable as similar to a United (Continued on page 22)

Essentiality of Income Tax Reform
Transcends Anti-Recession Needs

By Robert W. French,* President, Tax Foundation, Inc.,
New York City

Former Tulane University dean and tax consultant details
the need for tax reform for pressing reasons other than
anti-recession considerations. Dr. French suggests criteria
for income tax reform including proposals to promote small
business. When it becomes more important to save taxes
than to earn income or to spend as one likes, when the
economy is harmed and equity is ignored, and when the
complications and costs of paying taxes become burden¬
some, the time has come for a real change says Dr. French.

In discussing the need for Federal income tax
reform, the viewpoint deliberately taken in this
paper will be that of the taxpayer and citizen,
individual and corporate. Except by coincidence,
it will not be in any respect
the viewpoint taken by gov¬
ernment or by the academic
specialist; Only incidental at¬
tention will be given economic
and political considerations.
Insofar as possible the Views
expressed will reflect what I
believe to be the basic beliefs

and goals of taxpayers and
citizens with respect to gov¬

ernment, the economy, and the
American way of life.
The content of this paper is

drawn largely from the obser¬
vations, experience, and re¬
search of Tax Foundation on this subject from
the taxpayer's viewpoint during the past 25 years.
It is set forth in the Foundation's research publica¬

tions, in the proceedings of its national conferences

Robert W. French

on taxation, and in the reports of the several
Committees on Federal Tax Policy, composed of
private tax experts, that have been sponsored by
the Foundation from time to time since 1944.
Taken together, the reports of these Committees

provide a periodic review over the past two dec¬
ades of the need for Federal tax reform from the

viewpoint of the taxpayer and citizen as seen by
experts familiar with tax problems.
The aim of this paper will be to present a broad

general statement or restatement of the need for
Federal income tax reform drawn from these

materials. It will not deal with the problem of
income tax cuts as an anti-recession measure.

References to the Revenue Act of 1962 will be

incidental. The consideration or advancement of

new proposals for income tax reform would be
premature and out of place. All that will be at¬
tempted will, be to state the case for reform, with
some particular attention to the rate and bracket
structure of the individual income tax.1 This struc¬

ture has been the subject of two recent studies by
the Foundation and is the key to reform of the
taxation of individual incomes. For the corporate
income tax the major problem is the height of the
rate, but there are also problems of the rate
structure that cannot be ignored.
The need for reform will first be presented in

general terms. It will then be examined particu¬
larly with respect to the fate and bracket structure
of the individual income tax and the corporate
income tax. Finally, some criteria for income tax
reform will be set forth—again from the viewpoint
of those who pay the taxes.
Present taxation of personal income by the Fed¬

eral government restricts the freedom and initia¬
tive of the , individual, (Continued on page 24)
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income for the year will probably
exceed 1960's record $3.6 million.
Profit margins have improved in'Interstate Bakeries Corp

Colonial Sand & Stone Co., Inc.

—Charles-Falcon, Manager; Re¬
search Dept., Emanuel,. Deetjen
& Co., New York City\ (Page 2.)

Hugo
Kappler, Jr., Research Dept.,
Boenning & Co., Philadelphia^
Pa. (Page 2) »

the last few years as management
has carried out its plans, to inte¬
grate the processing of raw mate¬
rials into its operations. '

Although current book* valtre is ■;- ;■ ....

$8.10 per share on; the 2,363,397 $1.50 * a share, instead' of its pre-
the largest producer and supplier- shares outstanding, the replace- vious estimate of $1.70.; For the
of concrete and similar construe- ment value of the concrete-mixer same reason the estimated cash
tion material in the Metropolitan trucks, many of - which are fully flow should increase to $7,350,000,
New York area, has had a re- depreciated, and of the other fa- or more than $3:10 » share. »s
markable growth record over the cilities, is several times that fig-
past fifteen years.... Sales have ure. In addition,, there is a hidden-
soared from $6 million in 194T to asset value in the real estate
$50 million in 1961, and net in- owned which is sold as the raw

come during that period increased material reserves are depleted. In
almost sevenfold.
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or more than; $3.10' a* share, as

compared with $5,432,00d, or" $2.30
a share in 1961., . . . \
Based on the company's recent

expansion, its healthy financial
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condition and the favorable outr

1961, net gains on disposition of.look,, for -.- construction- activity-,
Since the future of Colonial de- fixed assets amounted to $134,000, Colonial stock represents an ex¬

pends on the future of building and in 1960 they totaled $638,587cellent opportunity for' capital
and construction in the Metropolis * Colonial Sand and Stone is cele- appreciation,
tan New York area, there is every brating its 50th anniversary this-
indication that the company's cur- year. The company made its-pub¬

lic offering of common stoefc in
1947, and at that time embarked
upon a major expansion program
which undoubtedly will continue

rent growth rate will continue
and, perhaps, accelerate.
In spite of the unprecedented

building boom that has taken

V HUGO KAPPLER, JR.

Research-Dept.? Boennmg. & Co.
7 Philadelphia?r.Pa.

Interstate Bakeries.Carporation r

place in the last few years, all for years to come. The following.. The stock of Interstate Bakeries
table compares facilities in 1947
with those currently owned:

signs point to a continuation of a

high level of construction in New
York Apart from the New York
World's Fair in 1964 which , will

create a temporary excessive de¬
mand on the area's contractors'

facilities, and of the natural ex¬

pansion of the metropolitan area D6or:»c0tm^-i24-—<
wrviro farilitiW curb tipw Cement manufacturing, miU__ —service iacumes,

^ sucn as n^w^ stcmft proQtsssingipiant^i-^—. j - —

roads, subways, etc., a continua- Lightweight.aggregate sintering
plant ; -j. '

Extraction pits
Material terminals
Concrete-mixer trucks
Other trucks

Tugs
Cement barges : i—

1947
3

13
67

104
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is selling at 9.6 times 1961 earn¬

ings of $2.36 a share. In spite of
lower earnings m the first. fo*»lf,
earnings this year should be about
the same as in 1961. The down¬
trend in earnings has been re¬

versed; earnings in the second
quarter were very much higher

!5($r than earnings in the first quarter.
i Except for last year, sales have
1 increased every year since 1950.
! During,ihe same period, trie com¬

pany's book valine has increased
from $3.78 a share to $2364 a

share, an increase of 530%. This
increase has resulted mainly from
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1961
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enjoys a

leged position in times of eco

nomic recession. Any serious

where they are combined, with company's late s-t- acquisition,
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tion of the "Welfare State" men¬

tality will assure ample demand Current operations can best be
for the company's resources in the summarized as those of a verti-
foreseeable future in view of the cally integrated - producer and
urban renewal plans being un- supplier of concrete and.construct retained earnrngs and depreciation
dertaken. • ; > tion materials. Colonial operates charges;, cash-flow earnings, in
Colonial also enjoys a privi- extraction ■ pits in Long. Island-

where sand and gravel are quar- pany has grown from a relatively v

ried. These materials^ once piroc- ^ _busiriess> te. fHth. plSc4 in
weakness in the economy will essed, are distributed te> terminals cial breadr-and-cake bakeries. The
most probably be met by ex¬

panded Government - supported
public works. Colonial eannot
help but benefit from such pro¬

grams. . ; v'-. ■ '
- Keen price competition has al¬
ways prevailed in the construction
industry. However, Colonial has
the advantage of a greater degree
of integration in operation* than
its competitors, which permits a

closer control of costs. Indeed,
since the company's program of

A Continuing Interest in

» L. E. Carpenter & Co., Inc.

Keyes Fibre Co.

Richardson Co.

'• Rudd Melikian, Inc.

BOENNING & CO.
*,. .Established 1914 ;

The Alison Buiidihg f:: • ^ V . -

Rittenhouse Square ill Broadway
Philadelphia 3rPa. New York 6, N. Y.
LO 8-0900 , - CO 7-1200

cement and other components: of
concrete, and delivered' to cus¬

tomers' sites located dm Metropolis
tan New York and nearby areas,

including parts of Westchester,
Nassau, Suffolk and Rockland
Counties, arid Northern
'Jersey." :

. A. rough breakdown of Colo¬
nial's sales, would be about .70%
from concrete, 26% from mate-

Sweetheart.Associated Companies,
is expected to help increase sales
in 1962. At its current price, the
stock of Interstate Bakeries yields
a return of > 7.0%. ..;;>■■■ v,*■:
Bread '• products account for

New about 70% of the company's sales,
the rest; deriving from cakes- sold
primarily under the brand name

of4"Dolly Madison." . The com¬

pany's operations are national in
scope, though most of its business
is* dune* wrtfi* grocery and*1 dell-

CANADIAN
* * ; *' ' : * ' -• ' '

. ■ r' * '

Common

on

October 18
_ rials, and 47% from, services^ the

expansion of 'the^ proce^ing of most important of which i* the cat^sen stor^inthesMidwest and
raw materials got underway in cctonereial tiabw towing! •

1957,, the^oL goods, wMchrepresented 60% of sales.at that lts. fIeet of tugs. Between one- Weber's;' '."Log Cabin*" "Blue
time, was cut to 51% in I960, a third and two-fifths* ot towing Seal/' and "Four-S" in California, •

particularly good year. Last year, operations .represent; b.us'i^^n e s s and: "Butter-Nut/' and "Mifrs. '
the cost of goods amounted to*53% -other than the company's own KafFrf' itr tff«^ Midwest. The Severn H
due to poor weather conditions transportation meeijsf"1 v:v Madison bakeries are spread !
which combined . with a seven- ;Colonial has a. healthy financial 'out^ frjom California to Pennsyl-
week strike of the International condition, with working capital of r ^
Brotherhood of Teamsters to af- $7.1.million. and .a; current assets^Bakarjes- has 27rbread
feet the results.

y- V :- t« ™t imbiUties ratio:of -
I Currently,. Colonial is operating : , oi.Dec. .31, i9oi>.... .Twelve of, the bakeries, and 47 i
at full capacity and prices are Colonial stock is actively traded pff the . sales: branches are in ;
firm. The excellentweather coir- °n the American Stock Exchange Califbimfa. : :

ditions during the first half of and .is selling around 14 Y2 a share." On July 9, Interstate Bakeries:"
fiscal 1961 have helped to raise The current annual dividend rate announced the acquisition of
sales 12% above; the similar .1961 of|30 cents a share was set.in I960. Sweetheart Associated Companies,
period. Earnings have benefited Aiyear-end 5% stock dividend has n

from, the absence of the start-up- bee* paid: for S&e^atlStok/ries atcosts incurred kist - year ' in the: and, m view of management s re- Bd s m a r c'k'~ and Mtoot,' North
opening of the lightweight Bggre-'cqnt statements, this practice can Dakota, and jBiJMngy, Montana,
gate sintering plant at Kingstonr he expected to continue. ~ and 40 sales, branches in North
New York, and, in spite of heavier tBecause. of the company'.s decD Pikqfav IVfentan^ Wy^
depreciation charges, net -income sibn to apply the recently revised Pakotay, and:.; Minnesotau ..
increased to 73 cents a share for depreciation schedules, manage- i Jn the past decade, Interstate
the half from 65 cents a share" for "irtent now estimates that' netr in- Bakeries'- capital expenditures for

sam£ period JaSt' year.: Man- c<ime for1952^-will, amount, tot sp-' ^
..agement has indicated that net. proximately. $3,600JMHL or. about 35^SSS5T^Sftbtatolf^
\ - .....' ■«' * ^ . .,* t * : earnings^^<$33^316,000$;.:depsecia-

(This is under no circumstances to be construed as an offer to self, or' • tion charges ($25,213,000), an in¬
ns a^soJFcitatioiCof^an offer to ^ ahy^'securUf r'efeiri$~tc^ ' ^ ^1'.

The 1962 Fall Edition of our

Canadian Common Stock Sur¬

vey will be published in the
■. . -■? j
October 13 issue of 4ne Com¬

mercial and Financial Chron¬
icle.' The data includes a long

list of Canadian. common

stocks* which have paid cash

"dividends pninterrnptedly : for

as .long as 133 years. . •. / t r
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No Evidence of Wrongdoing;
f : By Franklin R. Johnson,* Chairman, State Liaison Committee, - *.

Investment Company Institute and ; ^ ; - rtV
Vice-President, the Colonial Fund, Boston, Mass,

'•? 'f*'*•!*>
At no point does, the;Wharton School. Report evidence or aver wrong- -

doing by mutual funds industry; Backing this statament up, Mr. ; ~

Johnson notes such admissions ass (t) size, the original subjectv /
of the study, is not a problem at the present time; (2) mutuals- .

increased in value in the 5%-yaar period study and doubled in value .

fc-sjS oh the average; (3): the complete absence of anything liko churning j >

and (4) control of portfolio companies was a rarity and confined '-
1; •/,: primarily to small ones whereas neither'the extent nor the character > v v

of influence of -Hie' larger: funds warranted serious concern.The. . ^
Institute spokesman would like te see; a- thorough cbmphrison-per-1'

; formanee study made; He finds that fees charged compared favorably .

with banks'* defends reciprocity as that approved by the N. Y. S, E, ^
v and Si E. C.; recommends as must reading the recently published * |
V o vl. C. I. "Guide to Business Standards"; and stresses the "long history -

of cooperation" with S. E. C. and State Blue Sky agencies; ; V v ^
. ■ .» .t V. -v vi* -h ' ; »;•
'M' * ' >. " v- ' $ ' t < ' ' . tf:: C. -oj V>.-» * p r»**'%S v*' „/• * 'f

I " is it aU about us, butpin furnisfc
Record of Investment Company ,JinS ithe background information,

5

Industry Cooperation * r ; we believe that we have contrib-
Any discussion by a member of materially to it. * • :
the investment company industry . Beeafe «f the obvious, limrta-
of the ^Wharton School "Report t,ons of a paper this size, and be-

- would be incomplete without a

brief mention * . ..1 . - •

; of the long

history of co¬

operation of
our industry
with, the Se¬

curities and

Exchange
Commission

and with the

State Blue

Sky Adminis¬
trators. ~ * V ."-

•7 The Invest-

ment Com- Franklin R. Johnson

cause the Report in final form has
been available for only a very
short time, I . shall limit my re¬

marks to what seem to ,be the

highlights of the Report. The staff ■?
of the investment pompany Jnsti- -

tute has already begun a detailed
study,, and when this is completed, 1
a comprehensive statement will
be made by the Institute. ,-, • • »-'*

n •

Comments Favorable to the

. Industry ,-r.

One general comment about the
Report is that it includes no evi-'
dence whatsoever of wrongdoing
in our industry, nor does it say or

pany "Act of .

1940, the legal cornerstone of our ,

business, was developed through even infer that any part of the
the cooperation of the investment Investment Company Act of 1940.*

-

companies and the SEC. ' ^ °.f aD? other statute, rule, reg- ,
; ulation,. or ethical-standard- has

- - Ten years later the Statement been violated. - - .v. I - > 1
of Policy which governs the con-;; Certain specific comments may 1 :
tents of investment company sales be mentioned: '

literature was a product of the - (a) Dr. Friend: statesv'in his ;
joint^effprtsN ofthe_ mye§tmept ietter 0f transmittal to the SEC: ,7
companies, the NASD, and J;he «<phe Report concludes that , there i
SEC, as was its revision m 1957. js Rttie evidence that size per se of

The^ continuing efforf of ouiv in- jn(3ividuai funds or companies is y
dustry to cooperate with the Fed-

a probiem at the present- time ..." -

eral authorities is exemplified in „ A

"the daily review of saletfVutera-^Y™ W1^ reca" that the study ,
ture of investment companies car- started out as a study of size> . ..

ried on by the staff of the Invest- (b) The Report states cat^gori-^
ment Companies Committee of the cally that: "Every fund recorded
NASD. In 1953 the NASA uniform an increase in adjusted net asset

^ •
open - end investment company, values during the 5%-year period,
regulations were a direct result and the average cumulative in-
of industry cooperation with the crease (assuming annual reinvest-
States Securities Administrators, ment of all distributions) was

Currently the NASA and the ICI about 100%."
have permanent committees which In other words* had you been
maintain a close liaison with each fortunate enough to have invested
other ' in regard1 to7'investment in open-end investment companies
company problems. at the beginning of the; period

studied, you would have^made
money and, on the average, dou-

The Wharton School Report it-
self is evidence of the cooperation bi^yo^* mo"ney.'of investment companies in an¬

swering the most burdensome and 7(c) The Report discusses recip-
time - consuming questionnaires, rocal business, and I am going to
We feel that we have quite a stake touch on this matter later on, but
in this Report, because not only Continued on page 21
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OBSERVATIONS...
BY A. WILFRED MAY

* SO FAR SO GOOD

(With a Material Omission)

In the discussions of - budget

policies, carried on so fully in
both high and low places, there
has been a singular omission of
consideration of how deficits are

to be financed—that is, with re¬

gard to inflationary techniques (a
tendency going back to the First
World .War). ; , . . (

For example, the recent reports
from Europe noting approval of
budget deficiteering carried the
material omission to mention the

acccmpaning proviso that deficits
be financed through savings and
not through monetizing it via the
banking system. (Their deficits
have partly resulted from their
governmentalcapital investments).
Mr. Lada Plumlee, President of

the U. S. Chamber of Commerce,
defending his organization's en¬

dorsement of a tax cut on a

Meet the Press, radio-TV program,
when asked (by Lawrence Fertig)
why he had not, in line with
avoiding inflation and promoting
"fiscal responsibility," recom¬

mended financing the resulting
deficit by selling the Treasury's
obligations to private sources and
not to the banking system, replied
that this omission was indeed an

oversight. . V-nuE
Allan Sproul, former President

of the New York Federal Reserve

Bank is virtually unique in speci¬
fying its financing through pri¬
vate savings as an indispensable
accompaniment of the deficit
which he approves.

Welcome in going part of the
way to fiscal soundness is Secre¬

tary of the Treasury Dillon's atti¬
tude, as revealed at a recent press
conference (Sept. 21). Asked by
this writer how important he con¬

sidered financing the deficit out¬
side the banking system, he re¬

plied, "I think that as long as vte
are doing that without interfering
with the availability of credit, it
would—it is very useful. Now
there are some very interesting
figures I just saw of the total
amount of U. S. Government bond

holdings and gold holdings in our

commercial banking system. The
latest monthly figure, I think, was
slightly less than it was the same

time a year ago. So, on that
basis, the entire additional deficit
since that time, has been placed
outside the commercial banking
system. I don't think that is

necessarily something .that you
have to aim at to that extent be¬

cause, particularly since Regula¬
tion "Q" has been amended and
there has been this substantial

increase in savings deposits in the

commercial banks, a big area of
the commercial banks, similar to
savings banks, in that area the
holding of Government securities
of a longer life is quite natural
and I see no danger from it."

A This . analysis of government
debt in the commercial banking

system by SecretaryDillon is sound
doctrine as far as it goes. But he
does not indicate desistance from

using the banking system for debt
monetization if and when there

is not enough savings and credit
around. And, in line with official
and other commentary, he leaves
out of account the drastically in¬
flationary process of monetizing
the debt by placing it in the Fed¬
eral Reserve System, which has
been done to the extent of about

$4 billion since 1960.

FROM OUR MAIL BOX

On Funds' Voting Practices and
Their Shareholders

In our article on the Wharton

School study of mutual funds in
this space on Sept. 13, to which
the following communication from
a fund manager refers, we main¬
tained that under current policies
governing the voting of shares in
their portfolio companies, fund
management too often disfran¬
chises their stockholders, as in not

voting in cases of Controversy. We
deplored the wide devotion to the
"if you don't like it, sell your
stock" philosophy. We also noted
the "corporate vacuum" created
by voting inhibitions in the fund-
holder segment of three million
of the nation's community of 15
million shareholders.

DEAR MR. MAY:

In your OBSERVATIONS of
Sept. 13 commenting on the
Wharton School Study of Mutual
Funds you raise some important
questions regarding fund manage¬
ments' practices in voting the
shares of the companies in their

portfolios.

I agree with your objection to
automatic for management's
proxy proposals. But I disagree
with your objection to disposal
of the stock when a proxy contro¬
versy arises, and your contention
that a stand be taken as the rep¬

resentative of the owners of the

property.

It is Blue Ridge's policy to sell
our holding when (1) we disap¬
prove of a management's specific
action or general performance; or

j (2) when a proxy controversy
arises. In the latter case, only if
'because of shortness of time or

oth£i> factors a satisfactory sales
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price cannot be secured, we retain
and vote the stock in accordance
with our best judgment.

Furthermore and as a general

policy, we disagree with those
who suggest that the funds act as
a continuing management police¬
man for the benefit of all-sharer-
holders. "

Prompted by the recent Whar-<
ton School report, on mutual
funds, comments appeared in the
press to the effect that mutual
funds should act as stockholders'
policerii'en through their proxy
voting. The proposal is based on
the theory that as informed pro¬

fessionals, fund managers by their
expression of disapproval could
have salutary effect upon actions
of corporate managements to the
benefit of -all shareholders who
normally pay little attention to
proxy voting. On the face of it,
this appears to be a reasonable
idea. However, experience and an

analysis of the suggestion would
indicate that it would be an im¬

practical and basically unsound
procedure from the funds' view¬
point. The economy in general
and other stockholders would not

actually be helped in any way as
there would be few tangible re¬

sults other than disruption of the
normal processes now at play.
More specifically such action
would diffuse the energies of ex¬

pensive staffs of the funds upon
matters which would not benefit
their own stockholders and would
also be ineffective. The same re¬

sults are being reached automati¬
cally through.market place action
which corrects abuses, though in
an imperfect anci slow process.

The Cost Factor

The point of cost to the funds is
obvious.^ It is sufficient to point
out that it would take a full time
of a trained employee to attend
many of the hundred or so meet¬
ings a year plus legal advice,
preparation and travelling ex¬

penses. As to the effectiveness of
this effort, portfolio management
is a profession by itself and is not
the same as operating a corpora¬

tion. Investment managers and
economists hardly qualify as ef¬
ficiency experts in corporate man¬

agement. More importantly, the
stockholders in general and the
best informed security analysts
know rather little about the ac¬

tual operations of a going con¬

cern. Insofar as they are con¬

cerned, it is like an iceberg,
nine-tenths of which is invisible
and is of no interest to the in¬

vestors. Only the part that should
be revealed in company reports
is the proper field of action for
the security analyst and investor.
It is up to them to look at these
'end results, and compare them
with that of the economy and re¬

spective industries, and on that
basis determine the ability of the
managers and relative progress of
the concern they operate and the
fair value of its securities.

An attempt to judge and influ¬
ence the operating policies of
management would not be good
either for the company or for the
investors because, as stated, in¬
vestors as outsiders are not fully
informed or qualified to tell the
management what it should do.

Imagine the mess that would pre¬

vail if stockholders were asked to

vote on even some of the many

managerial decisions. To be ef¬
ficient, management must have
full operating authority delegated
to it. The stockholders should not

attempt to criticize or influence
this or that decision. They should
confine their evaluation of the

company and its securities to the
overall success or failure of the

organization.

Wasted Effort

Approaching this problem not
from the viewpoint whether such
pressure should, be applied but
how worthwhile it would be, it isv
also clear that minority stock¬
holders generally speaking are

helplessand 'their efforts >would,
be wasted. They have no choice
but to be relatively passive. It is
sufficient to realize that starting,
effective anti-management action
through proxy is a very difficult
and expensive,, matter, which, is
unlikely to succeed under,normal
conditions unless one owns or as¬

sembles a sizable block of stock

approaching voting control. Fur¬
thermore, it normally receives so
little publicity that it has little ef¬
fect jipori the manag^enl or tee
stockholders.

The foregoing discusses only the
practical aspects of improving
management efficiency through
stockholders' proxies. The next
point is to consider the alterna¬
tive action open to the Funds, in
particular selling of the stock
when management is considered
inadequate or wrong.

The policy of the Fund with
which this writer is connected is
to vote shares it owns with man¬

agement unless there is an indica¬
tion that the proposed action is
not to the benefit of the company.

This casts a doubt on the manage¬

ment's ability or its honesty which,
in the normal process of continu¬
ous appraisal of management re¬
sults of portfolio companies, may
bring the conclusion that the man¬

agement is of questionable or de¬
clining ability, in which event the
Fund may vote against proposed
action or abstain from voting.
More importantly, a question will
be automatically raised whether
disposal of the stock in question
is in order. Apart from the un¬

willingness to enter into a costly
and very likely pointless dispute
with the management, we know
from experience that when a man¬

agement starts declining in its ef¬
fectiveness, it is very difficult to
arrest its deterioration; There

seems to be a sort of Gresham's

law involved. If there is even a

small minority of unfit men on a

board of directors or in the man¬

agement, their presence creates a

tendency to drive out the good
directors; and executives by each
successive change. Once this proc¬
ess starts, it is practically impos¬
sible to stop it. It usually goes on

through a full cycle towards evi¬
dent ineffectiveness which ulti¬

mately forces a change one way or

the other. In cases where this de¬

terioration is recognized early and
an attempt' is made to' correct the
deficiencies in the management, if
it happens under the direction of
the same people who tolerated or

created the existing poor manage¬

ment, the chance for making real
improvement is nearly nil. Only
rarely could a company manage¬

ment turn completely around from
inefficiency to effectiveness under
the same board of directors. Fur¬

thermore, any new management is
suspect until it proves itself. The
odds are against it.

The Market Cure ;.

This being the prevailing pat¬
tern, there is not much point Tfi
fighting this or that action of poor
or deteriorating managements. It

4 is much better to accelerate their

downfall by making their weak¬
nesses visible by sale of the stock
which is more publicized than
proxy, vote. The resulting, decline

y /-'V . '3 ( - . ■ , . . ■

in price will speak eloquently to
everyone concerned.
The management of a portfolio

is an effort to select those con¬

cerns where for one reason or an¬

other the prospects for future per¬

formance, that is, profit-making,
is better than the average. There
ufe ^ ;<ew,":%pusand concern? in
this country which could qualify
in terms of economic and financial

"stature as possible investments for
an investor (not a speculator or

jtra'der).... Evert: the • largest institu-
tions, ther ef o r e, have ample
choices among: them, fully utiliz¬
ing their professional training to
build a portfolio- to satisfy their
specific needs.
That is the way the institutions

with large stock holdings" indi¬
rectly influence the selection of
managements. When a well man¬

aged company emerges on the

scene, -the professional well-in¬
formed investors usually are the
first to see and recognize it as

such. They buy in volume. The
quotations of the stock rise, calling
attention to the company. Con¬
versely, as soon as a recognizable
decline in , efficiency occurs, the
professionals sell, the price goes

down, and all, stockholders are

alerted that something is wrong.
That is the way our capitalist
economy keeps itself competitive
and healthy. The market place
acts as the selector and supporter
of the best. The professionally
managed portfolios accordingly
exercise substantial and increas¬

ing influence in rewarding the
able and punishing the poor man¬

aging groups. This is particularly
true now when more information
is being provided on any decisive
trend in institutional buying and
selling of securities. It is a healthy
process which would not be im¬

proved upon by Fund management
attempts to police corporate de¬
cisions at the annual meeting of
the stockholders.

MILAN D. POPOVIC

President

Blue Ridge Mutual Fund

Matteson Joins

Wainwright
& Ramsey
Archibald C. Matteson has joined
Wainwright & Ramsey, Inc., 70
Pine Street, New York City,
nationally known municipal

financial con¬

sul taht.s, as

director of re¬

search, it was

announced by
J. Basil Ram¬

sey, President.
Mr. Matte¬

son, a munici¬
pal analyst,
was formerly
associa t e d

with Standard

& Poor's Cor¬

poration. He
will work

closely with Mr. Ramsey in per¬

forming special studies and other
services for the firm's broadening
clientele. >< ' ;.v ■

Associated with Standard &

Poor's Corporation for the past
eight * years, Mr. Matteson was
first attracted to the field of mu¬

nicipal finance while supervising
a market research project at Dun
& Bradstreet, Inc., and joined the
municipal staff at S & P in 1953.
Earlier experience as a commer¬

cial paper analyst gained, him
broad familiarity with bank credit
and industrial financing problems.

A. C. Matteson
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Several Practical Proposals

-

By Melvin H. Baker,* Chairman of the Board, National'
Gypsum Company, Buffalo, N.Y.

Industrialist disputes contentions that the nation is hovering on the
edge of a recession. Mr. Baker outlines a program for spurring the
economic growth rate, reduce unemployment, and halt the gold-
outflow drain. The businessman expects the recent revision in de¬
preciation schedules and the tax credit plan will spur profits, but
adds "much more must be done, and promptly." Stressed is the need
for drastic tax structure reform and for corporate and personal
income taxes reduction effective Jan. 1 with, however, at least partial
offset in reduced Federal spending. Specifies other drags on the
economy which should be ended including strained relations between

Government and business and wage inflation.

Melvin H. Baker

I would like to present several
proposals on how we can preserve
and expand that which has pro¬
duced for the American people
the highest
standard of

living the
world has
ever known.
In recent

years govern¬
ment has in-.
truded too

heavily into
the realm of ~

private enter-'
prise. We, of
course, c a n-
not turn the;
clock back to
a bygone era.
But we can,

in a forward-looking way, point
out how, in our opinion, govern¬
ment can encourage economic
growth and abandon policies
which prevent the economy from
achieving its potential.

As a starting point for discus¬
sion, I should like to briefly look
back over the past four years.

During this period, the nature of
our economic problems has been
altered by a series of fundamen¬
tal, changes in the world.

First, the post-war era ended.
Europe recovered economically
and has grown very fast. Now,
strengthened by the - Common
Market, it is competitive with
most of the products of the United
States. Japan has recovered,
grown and now is an aggressive
competitor for all the markets
we supply.

Second, since 1958, the United
States has - been - running large
deficits in its balance of inter¬
national payments. This situation
has caused a drain on our gold
reserves and endangered the dol¬
lar.

The balance of payments prob¬
lem, of course, mirrors the state
of America's domestic economy.

The slow-down in our rate of
economic growth here in the
United States cannot help but af¬
fect the vigor of our exports and
the pattern of international capi¬
tal-movements.

As Forbes Magazine ■ nbted re¬

cently, since 1955v the United
States has had the lowest eco¬

nomic growth among the major

industrial nations of the world.

Why, we must ask ourselves, have
we experienced such a slow rate
of growth—only 2% last year?
The answer to this question, of

course, has many facets. But at
the core of the answer lies a vi¬
cious circle: American industry's
constant rise in costs, squeeze on

profits and serious lag in plant
investment,
It is on this vicious circle that

we must focus attention.

There are, in my opinion, a
number of steps we must take in
order to accelerate our rate of
economic growth, more fully util¬
ize present capacity, raise . em¬

ployment and eliminate the bal¬
ance of payments deficit—thus
stop the drain on our gold and
strengthen the entire free world.

Shrinking Profits

But, first, we must do some¬

thing about the serious problem
of shrinking profits.
Business volume and sales in

recent years have gone up, but
the profit rate has not kept pace
because of rising costs and .a
heavy tax load. As U. S. News &
World Report noted last Spring,
profits of manufacturers last year
amounted to only 4.3 cents for
each dollar of sales, while back
in 1950 the after-tax profit was

7.1 cents on the sales dollar.

As President Arthur F. Burns
of the National Bureau of Eco¬
nomic Research has said: "Per¬

haps the most serious obstacle
we face to higher rate of eco¬
nomic growth is the persistent
decline in the rate of profit."

Strange as it may seem, Ameri¬
ca's industrial plant is in many

ways obsolete. The rapid pace of
research and technology and the
resulting introduction of new ma¬
chines and equipment have put
much of our industrial plants in
the high-cost category.

Impeded by niggardly deprecia¬
tion policies, high labor costs and
excessive taxes, United States in¬
dustry has simply not been able
to generate sufficient funds to
modernize its productive equip¬
ment.

At the same time, many of our
allies have modern, up-to-date,
low-cost plants. Many of their
plants were completely rebuilt
after devastation of the world war
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—frequently with United States
aid. As a consequence, they now

produce goods and sell them in
world markets at prices we can? )
notmeet..

It has taken a long time to get
the message through to Washing¬
ton. But, finally, officials there
are saying that profits are needed
to modernize our production fa¬
cilities. Moves have been made
to take some of the excessive
burdens off industry's back.
1

The revision of depreciation
schedules will help. And so will
the11 frropo&ed 8%' tax credit4 for
new machines. But much more

must be done, and promptly. >

Of. major importance is the
needed for a drastic reform of the
income tax structure. The rates
rise far too steeply. As you know,
they reach all the way to 91%.

Our new tax laws should take
a few pages from the books of
Europe and Japan. Their laws
bear down less heavily on busi¬
ness and individuals than here.

Businesses are given more liberal
allowances for depreciation.
Stockholders are given credits to
offset taxes paid or withheld by
corporations. The result is less
double taxation.

Government is these countries
works closely with: Industry.
Reader's Digest recently quoted a
U. S. businessman as saying:
"When we build plants in Europe,
Governments act almost like the
Chambers of Commerce. The co¬

operation is wonderful."

Profit making in these coun¬
tries is recognized as a legitimate
goal of business. The result is that
investment is encouraged and
economic growth accelerated.

Wage* Inflation !) yjL/*

One of the chief ^reasons ^hat
the United State's bdjpabity to
compete in world trade has been
dulled is that wage increases have
persistently outrun productivity
increases. - . •

The power of Big Labor im¬
pedes solutions to the challenge
that confronts us: Speeding up
our rate of economic growth re¬

quires increasing U. S. exports
which, in turn, calls for competi¬
tive pricing. , ,,

Once too weak, U. S. Labor—
strengthened by government-
granted privileges — is now too
strong. It is, in fact, strong enough
to demand and get wage increases
that are not economically justi¬
fied.

It is my firm belief that Labor
should be curbed by legislation.
Labor should be made subject to
laws comparable to the anti-trust
laws that regulate Business.

Tax Burden

Next to Labor cost, is the tax
burden—Federal, state and local.
Hope for relief from taxes was
raised last month when President

Kennedy admitted that the pres¬
ent tax system "is a drag on eco¬
nomic growth." The rates, he ac¬

knowledged, "are so high as to
weaken the very essence of the
progress of a free society—the in¬
centive for additional return for
additional effort."

For these reasons, he said, he
would ask Congress for an across-

the-board, top-to-bottom cut in
both corporate and personal in¬
come taxes effective next January
first. I endorse the U. S. Cham¬
ber of Commerce position that
corporate taxes should be reduced
from 52% to 47%, top individual
rates cut from 91% to 65% and
the 20% bracket reduced to only
15%.

Such a major overhaul should
provide a significant economic
stimulus. It will also have a

healthy phychological effect:
Helping by actions rather than
words to restore business, confi¬
dence. /V

• While the President's proposal
was a welcome one, it failed in

certain vital respects. It omitted
any plan for reduction of Federal
spending to offset the tax cut. '

i However, mention has, been
made of tax legislation for re¬
forms and new sources for tax
income. When the proposal be¬
comes available, it should be ex¬
amined carefully for additional
controls and for new taxes that
would lessen the incentive for in¬
vestment of private capital.
I share the view of former

President Eisenhower that it is

"terribly dangerous ... to cut
taxes while at the same time we

go ahead with all the increased
spending plans that have been
proposed."
As Ike pointed out: "If we pile

up further huge government
deficits, it is sure to set in motion
again the sinister processes of in¬
flation which . . . could very

quickly pick our pockets of all
the extra spending money which
tax cuts would put there."
It is my belief that the govern¬

ment—like any sound business—
should reduce overhead when
faced with a decline in revenues.

Fortunately, some of the most
powerful men in Congress have
taken a public position in favor
of this sound procedure. We
should each do what we can to
make sure their viewpoint pre¬
vails.

Federal Controls

Mr. Kennedy might also have
noted that still another drag on
the United States economy is the
rising number of Federal controls,
regulations and harassments that
accompany a rapidly - expanding
central government.
Here then, is what the govern¬

ment can do to help business and

tl}i(s strerjjgjtjtyen the private enter¬
prise system. It cap: 7; '77A

}Overhaul our tax system and
reduce corporate and individual
taxes. ,-y v\ -

Offset a large part of these tax
cuts by a reduction in Federal
speriding.
Reduce other Federal restraints

on the private enterprise system.
Curb the excessive power of

Labor.

If these things are done, busi¬
ness confidence will be bolstered,
and it will be able to modernize
and expand. It will be able to
sell its products abroad and thus
increase our exports. And, if the
Administration takes steps to per¬
suade our prosperous allies to
provide more of the foreign aid
and buy more of their military
supplies in this country, we will
stop the drain on our gold re¬
serves.

If these measures are taken, I
believe that the job-creating en¬

ergies of private enterprise will
be released, and we will sharply
reduce the present high rate of
unemployment. I make this state¬
ment based on my own expe¬
rience in National Gypsum Co.,
where these incentives have re¬

sulted in the creation of many

thousand jobs—more than 700 in
Indiana alone.

Beginning in another three to
four years, the U. S. economy will
almost certainly be off on another
sharp, upward climb.
The reason is that by then the

tens of millions of babies born in
the post-World War era will start
to reach their early 20's. They
will be marrying, buying homes
and spending and borrowing for
everything young newlyweds
need. There will be a rising de¬
mand for all the things to which
we;> are .accustomed .under ,our

present living standards — these
potentials are great, indeed.

Denies We Hover on Recession's

Edge ;

We have heard a lot in recent
weeks that the nation is hovering
on the edge of a recession. Per¬
sonally, I don't believe it. In¬
dustrial output set a new record
and Gross National Product, per¬
sonal income, department store
and automobile sales and FHA

mortgage applications all were up
in July. Unemployment was the
lowest in 26 months.

I believe that if taxes and gov¬
ernment expenditures are cut,
Labor's excessive power curbed
and government stops its harass¬
ment of business, that the U. S.
economy will continue its upward
climb and the stage will be set
for the great growth period of the
mid '60s.

In conclusion, I should like to
add a final note. It concerns Busi¬
ness and the President. Many of
us were disturbed by the harsh¬
ness of the President's attack on

the steel companies. There has
been, and continues to be, far too
much ill will between the White
House and Business.

Much of) » this, of course, has
been humorous. v You may have
heard the description of the Ken¬
nedy rocking chair, the symbol
of the New Frontier: "You get the
feeling you're moving, but you
don't go anywhere!"
While business probably will

never be in perfect harmony with
any Administration, I suggest re¬
laxation of the currently strained
relations. Government and Busi¬
ness simply cannot afford to be
estranged at a time when the sur¬

vival of freedom is seriously chal¬
lenged by an aggressive foe.

I believe we should strive for

the kind of a relationship symbol¬
ized by the Telstar satellite — a

triumph of partnership of Gov¬
ernment and Business that has

captured the imagination of the
world to lift the curtain on inter¬
continental television and open a

whole new era in the art of com¬

munications.

In that spirit, let us try to
eliminate distrust. |Let us work
constructively to make our free
enterprise keep America growing.

♦From a talk by Mr. Baker before the
Indianapolis Rotary Club, Indianapolis,
Indiana.

;ri V'f _uLL

We are pleased to announce that

Thomas Watson, jr.

is now associated with our firm
: - ■.

. ....

as Manager of the Municipal Department

TALMAGE & CO.
Members New 1 ork Stock Exchange

111 Broadway

Phone WOrth 4-7733

October 1, 1962; ^ .

]New York 6, N. Y.

Tele: 212 571 0339
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Tax-Exempt Bond Market
'

BY DONALD D MACKEY

As our reporting has indicated for
the.last several weeks, the market
for state and municipal bonds has
been less active than is normally
the situation at this lime of year.
There are many reasons for this
lack of business, not the least of
which is. the unusually disturbing
Cuba debacle and, its inter¬
relationship with other world
trouble spots involving the United
States cf America. These ^confus¬

ing elements have had much to
do ; with the general frustration
that perfuses the financial scene

from coast to coast and across

the seas, . ■
, ■ *

Assist From Treasury Market

In tax-exempts the market level
has at least been steadied by - a

coincidence of factors applicable
almost exclusively to the bond
market and more particularly to
municipals. The - dominantin¬
fluence has been the recently
strong market for U. S. Treasury
issues. The extensive refinancing
successfully accomplished,1 plus
the refinancing to be done in
November and December have

naturally engaged the active in¬
terest of the Federal Reserve. •

Moreover, the proposed quarter
billion dollar long-term Treasury
issues to be offered at competitive
bidding tentatively scheduled for
autumn flotation has added to the

necessity that a receptive market
be ■:maintained. v ■ •

. - Impact of Bank Activity

This important segment of

leadership has been sustaining to
the municipal bond market. How¬
ever, on its own, the exempt mar¬
ket has required but little leaven¬
ing because of an unusually
small new issue-supply and due'
to -the increasing interest en :the
part of dealer banks, whose num¬

bers are increasing each week it
would seem, in purchasing tax-
exempt bond issues hi large part,
for their own accounts. Thus, it
is not strange that the state and'

municipal level is moving slowly
upward ' again. >y'-V —y "V=V- Vy; \

. It should be recognized, how¬
ever, that this trend is not being
generated by a broad investor
demand for tax-exempt bonds. No
such general interest exists at

present. The bond market level
is sustained bv an official interest
in the Treasury issues and by the
scarcity of state, municipal and
corporation issues, both situations
being subject to change at most
any time. Nonetheless, we acre

guessing that the bund market has
further to go on the up-side.

"

•; prices Slightly Higher , .

Even with the state, and mu¬

nicipal bond market activity
running at a lackadaisical rate

during -the past week, our Index

indicates a slight market rise. The
Commercial and Financial Chron¬
icle's high grade 20-year bond
Index averages at 2.99% on Oct.
3 as against ,3.00%. a week ago.:
For the second time this year

(April) J the • index has; gone
through the 3% level. This frac-■;
tional market betterment seems

soundly enough bafeed technically^
to support further increments of
improvement. * *y« * - "

Inventory continues ; to be of-
moderate : volume. .: The : recent ;

market improvement along with
dealer write-down policy has, in
most cases> eased the problem of ;
liquidating the higher priced in¬
ventories ^accumulated in - early
summer. The Bine List of state
and municipal bond offerings, our
thumbnail measure of inventories,
currently totals $379,382,787. The
offerings have approximated this
amount for the last 30 days. In
late August the total was under-
$300,<100,000, having been reduced
from a high of. close to $625,-
000,000. Which obtained late in .

May. _ " . • •: :

New York Transit Bond Sale :

■;V V ■ Imminent ry'•
\' ' - ■' .

. r*yv%; •

- The calendar of scheduled sales

continues to be abnormally light.
Through the next month, sched¬
uled bond sales total less than

$325,000,000. Through November
the present total scheduled is but
little -more - than $400,000,090.)
These., totals .are much- below

average for this time of year. -

In the unscheduled negotiated'
category, -it- -seems that a $51,-
000,000 New York City Transit
Authority issue may come'to
market about Oct. 17, 1962. This
first issue will mature from 1965
to 1987 and is. part of a $92,OOO,'O0iD
authorization for the purpose ;of
equipment purchases. The. man¬
agement . group is headed by
Phelps, Fenn & Co. This,may,be
ther only negotiated flotation ef¬
fected in October. yfyyyy

■ t Tax Cut Outlook

It is reported that a tax revision
bill that bears little resemblance

to the recommendations sub¬

mitted to Congress by the Presi¬
dent may soon come up for a vote.
Its fate is problematical. With the
proposed foreign aid cuts made
by the House for the most part
restored by the Senate, any

budget pruning appears inevitably
out of the question. The overall
shape of the budget at this point
would seem to call, regretfully,
for greater revenues rather than
tax cuts.

Although it is r impossible to
predict the form of new tax legis-'
lation to. be submitted early in
1963, it seems safe to assume that,
should there be some reduction
in income tax rates, there will be

, . MARKET ON REPRESENTATIVE
- • - ." * *. Rate

California (State) 31/2%
Connecticut (State) —* 3%% «

New Jersey Highway Auth., Gtd._ 3%
New York State— 3^4%
Pennsylvania (State) 3%%
♦Delaware (State) 2.90%
New Housing Auth. (N. Y., N. Y.)_ 3^%'
Los Angeles, Calif—
Baltimore, Md. — ;_

♦Cincinnati, Ohio (U. T.)
Philadelphia, Pa. !
♦Chicago, 111.
New York, N.Y

SERIAL ISSUES
Maturity ' Bid

33/4%
3Y4%
3%%
3^%
3V4%
3%

October 3, 1962 Index=

1982

1981-1982
1981-1982
1981-1982
1974-1975

1981-1982
1981-1982
1981-1982
1981

1981

1981
1981 y

1980

2.991% •

3.25%
3.15%
3.05%
3.05%
2.75%
3.05%
3.00%
3.25%
3.15%
3.10%'
3.25%
3.30%

3.42%

v • ' ; |

Asked

3.10%
3.00%
2.90%
2.90%
2.60%
2.95%
2.85%
3.10%
3.00%'
2.80%
3.10%
3.15%

3.35%

♦No apparent availability.

;Larger Issues Scheduled For Sale
t>bul,.ioM we list the bond issues „f

rule out the specific antidote for * ' 0^.00 or nior© forwhich specific sale dates have been set.
real progress economically.v.-At. y_ /C1 .

least this apoears favorable for ;: __ ^^ber Moatunlay) - * •:
the small sphere of tax-exempt ^mv* of Nevada (Bd- of Regents) 2,012,000 1963-1977 10:00 a.m.
bond holders; -v-/1 -,v^"^ : ^ October 9 (Tuesday) ->33yVV
''' - a * 7 : -Berkeley, Unified Scbu Dist.,- Calif.- 4,000,000 "1963-1987 10:00 a.m.

_ ;KetJenr Awarcls • v;.;y; Manchester, N. H V 1,095,000 1963-1932 11:00a.m.
This week's new issue calendar Middlesex County, N. J.____ 1 i 3,172,000 1963-1987 11*00 a.m.

has been relatively unimportant Morris Hills, Reg. S. D., N. 2,676,000 1963-1984 ; 8:00 p.m.
and totaled but $72,000;000 of New Hanover County (Wilming- y.-V
bonds.: However; - there were^ a ton)^ ISf'. C, 1,425,000 1964-1990 11:00 a.m.
handful of issues of. general matT Phoenix,: Ariz— ; 9,000,000 1984-1984 10:00 a.m.
ket importance which are worthy Port 01 New York Authority, N. Y.;> 25,000,000 - _ - 11:00 a.m.
of brief comment. ; :,1. Portage Township S. D., Mich. 4^550,000 1964-1988 8:00 p.m.
Last- Thursday Ithere was the Salina, Kansas .vr 2,220,332 1963-1982

sale of • $1,350,000 State Guar'an- . t " * 1 * * _ ' _ * my , • / , ' ' - *• * -•
teed Sewer {1963-1982) bonds of};£, —V October 10 (Wednesday) f:;>.
the City of Na^tiua,'; New-i Harnp-' *AV®t'in rCollege (Sherman, Texas) • 1,022,000 - 1964-2001 10:00 a.m.
shire to the First National CityChurch,' Virginia —1- f 1,200,000 ;1953-1987 Noon '
Bank of New York, bidding alone, LdxinSt°Uj;Ky. _____ —1,025,000
at a 2 668% "net interest cost L°uismna Fiscal Authority.—-—__ 20,000,000 1965-1978 11:00 a.m.
tJed fo 159% t ;North A«d^er, Mass.,...: 1,390'000 1983-1982 Noon t
2;90% and bearing a,2.70% cou- Wyoming P. S. District, Mich.____ 1^00,000 >1963-!988 ? 8:00 p.m.
pon, initial demand has been slow - ' . . October II (Thursday) .. V". --

with the present balance , being .Lexington, Ky. 1 -- 1,025,000 ;; 1983-1979 11:00a.m.
$1,200,000. These bonds are unique Topeka, Kansas > ..1,797,000- 1963-1973 11:00 a.m.
in that they are general, obliga- Warren Township Junior ' High : . " • . • - . ■ - -

-tions of the City • of
f Nashua ' and [ School .Building Corp., Ind.—p 2,580,000 -1985-1979 9:00 a.m.

are also backed by the full faith • •:" ' ;:. > : ^ \ ^
and credit 'of the State of New _ . v • ' . .October 15 (Monday)- » ( »

HamDShire " - ' r *^ ' La Virgenes Mun. Water Dist., Cal. . 2,000,000
^Sa^nn«h reared awarded $1 _ Northbrook, I1L— : 2,450,000; 1969-1995 J. 8:00 p.m.
140,000 Water and Sewer revenue ?51£?er GoI1®®e' T^?nton' f1.515,000 1865-2002 ' 3:00 p.m.
01983-1986) bonds through nego- "i. 1, The State Umversity, ; . -r j- . -■ . ■ .
tiation to the syndicate managed m ^ ^"St^1C ' v*.J——r : ! o'nrt
jointly by The- Robinson-Hum- Ronton, Mich. — — ; 1,8,.5,000 1963-1982 8:00 p.m.
phrey.Co., Inc., The Johnson Lane,; 1: October 16 (Tuesday) I
Space -Corp., ^Merrill ; Lynch, Georgia Rural Roads Authority— " 2,600,000 1964-1977 11J00 a.m.
Pierce, ; Fenner , & ; Smith- Inc., Hampton7 Roads Sanitary District ' V-
Varnedoe,- Chisholm & Co.,- Inc. > -Commission, Va. 10,000,000 1963-2002 ^11:00 am.
and Clement A. Evans & Co. at a Ihdianapolis Airport Auth., Ind.__ / 2,000,000 1964-1983 10:00 a.m.
3,372% net interest cost. N© of- jndianapolis Airport District, indr; 2,000,000 VI964-1983 10:00 a.m.
fering scale was released and all Jerseyville, 111. ________________ 2,321,000 1963-1981 • 7:30 p.m.
of the bonds have been plated Marquette School District, Mich.„ ' 2,950,000 11964-1991 3:00 p.m.
privately. - , j Massachusetts (State of)—„_ 25,600,000 V?—-
On Friday -there was no under- Michigan State Board of Education - — . . V- . 'V v •.

writing of any "importerice. Onlyr.;.^ (Lansing), Mich. — —_— • 1,000,000 : 1964-2001 < 11:00 a.m.
one ; small loan,,; $2,160,000 ■.Pa- Michigan State Board of Education 3,750,000 -1965-2002 11:00a.m.
ramus, New ..Jersey. School Dis-, Nacogdoches Indep. Sch. Dist.j Tex. 1,200,000 V___-____i.: V 7:00 pm.
trict (1964-1*983) bonds, was ;of- Pennsylvania State PS Bldg; Auth. 26,652,000 1963-2002^ Noon V-
fered on Monday of this week. PoMpano Beach,F!a._^" 6,150,000 ^ 1968-1992 C 11:00 a.m.
This issue

^ was - awarded - to -.the % vW <■■■■■ s.. V .V:" ^r'---VVvv'^Vy'; V
syndicate headed by Bolandj Saf- • - ^ ; ; . - . * October 17 (Wednesday)
&n> Gordon & Sautter at a net Duke University, Durham, N. C < 2,400,000 1964-2001 ; 10:00 am.
interest cost of 3.22%. - Greenwood, S. C._: 1,1GO,GOO 1963-1989 - Noon
"

Other members of the winning* MieH. St^eUniv._(Bdr Gf Trustees) ! V 1,200,030 : 1965-2002; VJ1:00 am;
group include- Ira HSupt & I,6o0,000 •.1965-1992 11:00 aan.
Phelps, ^Fenn & Co l^beiithal & . ^(Urbana.'llT,)' - 6,700.000 1965-2002 : 11:00 a.m.Co., a. K. boss & Co. and Lyons, Vero Beach^ Fla _ ________ ____ 2 2,400.000- 106^1991 Noon w
Hannahs: & Lee, Inc.Scaledw. 1,750,000 >1963-1982 -11:30 a.m.
yield from 1:90% to '3.40% With, • -r , : ' ' : ' ; ; - ; , ^ ^ ,\ ..

a. 3%% coupon, about 35% of the October 18 (Thursday) ; - ? V^
bonds have been sold. - • V: * - ;w Austin; Texas 2,000,000^ 1964-1987 , 10:00a.m.

Galveston, Texas 3,700,000 i'V 2:00p.m.
Week's Major Sale ■ ■ ■ ■; -V.;i•^;tV;V>::v.-.-.. -v - ,

"

Tuesday was the busiest day of ^^ V V V Ortob^r ZZ.(Mqnday)
the past week with three notable' ®dfa' Mln«; 1'150'000 ; 19W"197a 7'00 p'm-
issues selling at competitive bid- Rogers The State Umversity, .. .

v Thevlargest • loan of the" New Brunswick,-N. J..____.: 2,o00,000 1964-1998 r 3:00p.m.
week, Kolh County Shebo^an Gounty: Wis.__-__„,_-_ 1,100,000 ; 1963-1982 V 2:00 p.m.
(Decatur), Georgia various pur- - • ; ;' vy . ' October 23 (Tuesday) ^ v.. •>: *v/V
pose (1964-1991) bonds attracted Hartford "Co. Metro. Dist., Conn;__ - 4,400,000 1963-2002 2:00 p.m.
seven bids. The account managed et. Charles, Mo._-.__ • — 1,300,000 ' 8:00 p.m.
jointly by the Chase Manhattan Willoughby-Eastlake S, D., Ohio— / 1,000,000 1964-1978 Noon
Bank and The Trust Company of V--V-'5V:-;V"VV;>- v ■ •; - ' V5V.
Georgia was the successful bidder - VJvvV:,'.October 24 '(Wednesday)- *...
at a 3.128% net. interest cost. The ;Ramsey County, Minn. __'— • 3,000,000 1963-1992 - 10:00 am.
second .bid, a $.175% net interest, Richf eld, Minn. — 1,500,000 ________ .7:30p.m.
cost, was made by1 .Phelps, Fenn New York, N, Y 107,900,000 v 1963-1992 11:00 am.

October 25 <Th«rsday),> VV—-VV
3.176% to 3.200%^ ^ V Cover, School District, N.'J— 2,946,000 1963-1992 - 8:00 p.m.
Other members of Hie winning -Vy October 31 (Wednesday) ■ ..V;•
account include Harris Trust and Orleans Par., Parish Sqh. Bd., La. 6,500,000 . ; 10:00 a.m.
Savings Bank, Blyth & Co., Kuhn, vrVW': _T , _ /rT1, , v . .. :Vyc
Loeb & Co., Wcrtheim & Co., - November 1 (Thursday):•.
Mercantile Trust Co. of St. Louis, La .Porte Indep. Sch. Dist., Texas -1,500,000 - . —_—:__ - ^ —_.—-

Lazard Freres & Co., Laaenburg,; y November 5 (Monday) V. '•, <7,
Thalmann & Co., - First National Euclid, Ohio ' -1,300,000 - 1964-1983 Noon -
Bank in Dallas, United California y ; ^ ; : - November 7 (Wedne^dav) ^' 4-
Bank, Federation Bank and Trust" ' .1 y: , •..■November, I iweane.aayi . _ ,

Co; and Citizens & Southern Na.. Cmeinnat., Ohio 12,250,000 1964-1998 Noon .

tional BahkyA%nW *lbe*borids f V y : * y. -' November 8 (Thursday) V- y. ' • . *
were reoffered to yield .from Port of Portland, Ore.___ 2,000,000 . 1963-1982 10:00 a.m.
1.80% to 3.35% with good bank . , ? . . • - November 14 (Wrednesdav) • ^
buying.reported, for.the"-earlier tas( Bay Muhieipal Util, D., Calif. 30,000,000
maturities .and light demand for Houston (Waterworks Rev. Bonds), ' • ■- •,

'

-

Continued on page 43 * * Texas 14,000,000 ^ —

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



I

Volume 196 Number 6200 The Commercial and Financial Chronicle
(1407) 7

Looking at Shining Profits
via AluminumWindows

By Dr. Ira U. Cobleigh, Economist , f / - '
• '* V* '.AV*' ?•*'• ' "*'i' ^Vj' "•''•vC /'/, AV^'f;V :k- *'?,/ r - V"' AA

Portraying, in brief, the present and projected products, profits and • / ./.
-

progress of Air Control Products, Inc. ■ ^ •

risen from $2.4 million in 1955 to

$7.9 "million last July 31. >
V-. ■ * • ••• t • •' *• *-} \'C .

* '

; Air Common ' T
„ ~ '

A Air Control Products, Inc.
acquired its -present corporate
name in 1955, and the first public
offering of its stock was made in
that year. In 1959, the common
was split, two for one, and listed
on the New York Stock Exchange. --

We're all familiar with some of.Formica, tops. Original cabinet * Cash/^ividon<ils on Jhe^ommon
the more obvious changes in the .plant (125;000 square feet) is in flfVf • ^ an. '
world about us: from choo choo to < Delaad, Florida, with a new one ■ 0 Tr1/.?11, HX st?c.k
diesel locomotives;-from "prop'5 to -in Texas added this year. " \« *n \ 0 ; -T1?!! ?nQ •c j ?? diyi.-
jet aircraft from silk to nylon in ■/ ' '' ' *■ \ ." * _ ,e*l ra e..xs ?vCer}J:s' an e €ep-I •
milady's; hose.There have been , put tins product mix .al era! practice has been to pay out
major changes in windows too. 'together, -you will perceive that about 45% of net m cash.-Long..
For example, in 1947, only 5%^ ^company '«n oBer -to -home' ter«r debt $4,200,000 precedes
were constructed from aluminum■ Patl°**&potch screen «>-;;«>« outstandingj amount, aoout
with 40% steel,-and 55% wbod. have,,been, recently 50%is owned by Mr. Henry A."
By 1900, however, the metal per- adde:': aad ahfad are aluminum Keller' PreBjde^ and hls famlly''
cehtages 'Had; changed -^idrapnratlG--.:v-.:. The. story of Air ,Control Prod- '
filly, wrth alumim^ accounting . ' n« » ucts, Tnc. is a saga of su6cess/in
for 45% of the-: windows, steel Dlstr,but,#" Methods , a rapidly growing industry. The
down to 6%; and wood 49%. - Except for the carpet and furni- common- stock displays pro-

/. \-Ci;.n//:. ture division s, -the/corporate nouneed ' growth - characteristics, "
Aluminum,for Seeing and Sittings method is to manufacture prod- and might well.be regarded un-.

ended July 31, 1962) one company Southwest and on the West Coast of -wvru.. .Protected ; per
has moved forward into national.'Merchandise purchased by these earnings for 1963 have been jsti-
leadership. .It, is Air Control :amll?tes;' ,s stored in '..wS'Onal -mated at above $1.90. ,The shares
Products Inc of Miami Florida' warehouses> serving areas within sold at over 17,times net in 1959.:
now considered the,dargest manu--a radius of 75 miles.;The company If expanding earning power, com-: •
facturer of aluminum windows ndw"has » of dhf's Patent and cost conscious manage- -
and allied oroducU in the -emin suPP1*' depots m 19 states, and has. ment,quality products and exten-'
try. .Of the company's total Ses -Programmed; increasing^ th e s e sive outlays for research make a '
of'«R37 5 million for- floral-.-? 1 q«9 - sales subsidiaries to TOO within good company, Air Control Prod-

Projected

of' $37.5- million for • fiscal "1962 ...

(year ended July 31, 1962),'?alu- next five-years. ■ *^
minum windows, sliding" patio

_ • »

doors and bath and shower en- . • • , *
. r i-' ,

closures accounted for 64%. Fea- The growth ' of , Air Control ;

tured by the company are its Products,Tnc. has been little short
jalousies, the-oft mispronounced of spectacular; Sales, which for
windows that are built like Vene- 1955 were $6.3 million,'soared to
tian Blinds. I; - $37.5 million last year; and mari-
r *

_ • - *
, • . - agement projects $44 million for

• ACP last year derived: 16% of
year .llow jn progress. Simi-

sales from another aluminum
jarly, net earnings per share have

product — furniture which it .risen from 35 cents in 1955 to'
makes for two: distinct markets, •gj 70 for 1962.! • 1
The popular priced line has two
outdoor models, a folding chair v The only setbacks in this at-<
and a chaise Jounge,-sold in car- tractive upcurve in:-growth .be-,
load, iots, mainly to chain and curred in 1960 and 1961, when the

i^tores such as Mont-
company unwisely diversified into

gornery ,W?rd, J. C... Pepriey, unfamjijar and unprofitable busi-;
Woohvorth, S.*Ii. Kress and Food , . , . , , "

Fair. Scroll,1 Inc., 'acquired, a year ness channels - dairy .products ••
ago,;: turns out - a -highly styled ■ instance,installment loans and
quality line of wrought aluminum receivable financing.,. As a result^
furniture for use indoors and put- there was ,; a broad •vshakeup in
doors. * This line \ is " marketed management in fiscal 1960. These
through? rnanufacturer's:. repre- -losting lines rwere disposed ofr and
sentatives. The.--popularity . of the eompany has resumed -total

^chairs for. porch, patio concentration of its-^business in

^d.ppokide provides steadily the field responsible for its orig-
rismg demand for ACP output

ucts seems to qualify.

. A Positive Approach
Now that: the public schools are again in session across
the country,-the subject of religion in the classroom con¬
tinues to be under discussion. In this connection a recent
sermon of the Reverend Dr. Harold Bosley, Minister of
Christ Church Methodist, Park Avenue, New York City,
is especially worthy of note. He first calls attention to
the fact,that the decision of the Supreme Court outlawing
the Regents Prayer from recitation in the public schools
is not outlawing religion from the schools.

Dr. Bosley's approach is rather different from other

suggestions which have been made. While he said he did
"not expect the schools to be churches or to take over the

religious role of home and family" he felt there was a

place for teaching about -the country's religious heritage.
He stated: "It is ridiculous to say that this ruling bans God
from the public schools. It is far-fetched to see in it. . . .

a ruling out of the classroom of all references to and
instruction in our religious heritage. /

"As religion has been a factor in our history and is a
factor in our life," Dr. Bosley continued, "then there is
and must be a place for it in our public schools—that is,
if public schools are interested in providing good basic
education in history, civics, literature and morals.

, t::"There is nothing in the decision of the Supreme
Court on this or any other case that would deny or con¬
fuse the responsibility of the . public schools on this
matter." He expressed fthe hope that the controversial
comments about the Supreme Court's decision would not
keep the schools from "a careful study and presentation
of the place of religion in our eommon history, heritage
and life." - —HARRIET SEIBERT

from this division.
inal success "packaged products"
for mass home builders—and en¬

larging the package. , ^ '>•' ,v';-.-vv; Carpets !

h^ ^road^n its.product^inei Air .; Leasing Rather Than Owning *
Control Products constructed,'dn :^h.-'Vv.V■--V.:-}

I960,'.-(through;: its: ; subsidiary,' BaFf& the>ng-^m
American Carpet Mills,. Inc.),-an s'on"{ ^lesnnd earn.ng power at,
ultra modern Carnetplautin Car-*Alf:eflntre01 froduats has been the.
tersville, Georgia'. "This' produces pollcy leafmg ^er ; !«n:
all types of c-arpetings. but fen-{~S. Excem lor 0,e Miann fa-
turessolid colored- and;, tweed

cilities

which

plants

(250,000- squ a r e feet)
are

. owned outright, all-
are leased at company-

more- recent)v,, Jrt the wide ••rentals ' averagin'3' on,y ^
ugh .eigilt ''carpet dis-. ^uare foot,- annually.

Plants and warehouses have been

established ' in communities care-,

fully selected to serve growing
regional markets, and in areas of

good, and - relatively, lowrcost,

blends, for home and office;v Dis¬
tribution is through dealers and

stores,' and

South, through
count centers," which sell hot only
the regular lines, but provide out¬
lets for "over-runs" and . "sec¬

onds." While carpet sales are now

running above $5 million a year _ _ .. .
.

(14% of 1962-sales) present plant "The leasing policy^
capacity could accommodate ' an ^.avoided- the necessity of tying-
annual sales volume of $20 mil- up 'arge amounts ;of-.capital irt
lion or more *>v ' • 4 ' - " brick and- mortar, and resulted in .

;v the steady maintenance of a satis-
, v .Completing the present product factory. working capital position,
line are wooden; kitchen' cabinets At July 31, 1961^ working capital
of -natural birch,; and - complete stood at $10 million—an-all time
cabinet .units with, sinks and high. Stockholders' equity : has

". . ;::,e ^ 'khs announcement appears as a matter oj record,

'

5 - The merger of

1 , American Chicle Company ';*■•' V/-
. --.'iv-'i '■ r • T;f'i *■ :::v-' ••'

• ' 4,1 \ , "'..v' ' • ''' '"s ' 1 <• A " *. - •• 4 ' 1 • ' t

into

• :WarnerTambert Pharmaceutical Comm
-

. //became effective on October 2, 1962.

The undersigned assisted in the negotiations and acted as
financial advisors to Warner-Lambert Pharmaceutical Company

in connection with this merger. .? ;;. / .- -

F. Eberstadt &. Co. Lazard Freres & Co.

i >:»" j

The undersigned assisted Z

American Chicle Company

in the consideration and negotiation of this merger.

Stone & Webster Securities Corporation
'• •

,
. * , , ' » " ' i - • ♦ ; ' „ • • . "* " '

t "* " +■> '*■ V * * . ....

October 2, 1962 :■•
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DEALER-BROKER
- INVESTMENT LITERATURE
AND RECOMMENDATIONS

IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE. FOLLOWING LITERATURE',

Aerospace Industry — Analysis—
Lubetkin, Regan & Kennedy, 44
Wall St., New York 5, N. Y.

Aerospace Industry — Memoran¬

dum—Crow, Brourman & Chat-
kin, Inc., Carlton House, Pitts¬
burgh 19, Pa.
Business Review — Bulletin —

Chase Manhattan Bank, 1 Chase
Manhattan Plaza, New York 15,
N. Y.

Canadian Business and Finance—

Survey — Equitable Securities
Canada Limited, 60 Yonge Street,
Toronto 1, Ont., Canada.

Canadian Market—Bulletin—Watt

& Watt Limited, 6 Jordan Street,
Toronto 1, Ont., Canada.

Financial Outlook — Bulletin —

Continental Illinois National Bank
and Trust Co. of Chicago, 231 So.
La Salle St., Chicago 90, 111.

Fire Casualty Insurance Stocks-
Review of operating results—Kid¬
der, Peabody & Co., 20 Exchange
Place, New York 5, N. Y.

Insurance Companies— Compara¬
tive figures — Laird, Bissell &
Meeds, 120 Broadway, New York
5, New York.

Japanese Market — Review —

Nomura Securities V Co., Ltd., 61
Broadway, New -York 6, N. Y.
Also available is" an analysis of

; Mitsukoshi Ltd.

Japanese Market—Survey—Daiwa
i Securities Co., 149 Broadway,

: New York 6, N. Y. Also available
are memoranda on Honda Motor

Co. and Yokohama Rubber Co.
f : > '■ '•; • • V ";V

Japanese Printing Industry—An¬

alysis — Yamaichi Securities Co.

| of New York, Inc., Ill Broadway,
New York 6, N. Y. Also available
are data on Dai Nippon Printing
and Toppan Printing.

Life Insurance Stocks for Capital

Appreciation—Report—Goodbody
& Co., 2 Broadway, New York %

N.Y.

Market Outlook— Survey of cur¬
rent trends — Brand, Grumet &

Seigel Inc., 67 Broad Street, New
York 4, N. Y.
New England — Business condi¬
tions' — First National Bank of

Boston, Boston, Mass.
New York Banks — Comparative
statistical data — Carl M. Loeb,
Rhoades & Co., 42 Wall St., New
York 5, N. Y. Also available is a
review of the Copper Industry and

memoranda on Beech Nut Life

Savers and Radio Corporation of

America.

New York City Bank Stocks—

Third quarter comparison and an¬

alysis of 10 New York Bank stocks
—Laird, Bissell & Meeds, 120
Broadway, New York 5, N. Y.
Oil Stocks — Survey — David L.
Babson and Company Incorpo¬
rated, 89 Broad Street, Boston 10,
Mass.

OTC Institutional-Type Utilities,
Gas Producers/Pipelines and In¬

dependent Telephones—Brochure
on 56 issues — Troster, Singer &
Co., 74 Trinity Place, New York
6, N. Y.

Outlook—Commentary—Winslow,
Cohu & Stetson Inc., 26 Broad¬
way, New York 4, N. Y.

Over-liie-Counter Index— Folder

showing an up-to-date compari¬
son between the listed industrial
stocks used in the Dow-Jones

Averages and the 35 over-the-
counter industrial stocks used in
the National Quotation Bureau
Averages, both as to yield and
market performance over a 23-
year period — National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N. Y.

Public Utility Common Stocks-
Comparative figures—G. A. Sax-
ton & Co., Inc., 52 Wall St., New
York 5, N. Y. Also available is an

analysis of Unishops Inc.

Savings & Loan Associations—Se¬
lected issues—Charles A. Taggart
& Co., Inc., 1516 Locust Street,
Philadelphia 2, Pa. Also available
is a report on Investors Funding
Corporation of New York.

For banks, brokers and financial institutions

Now available:

Facts and Figures on:
. . V . ,<y. . .j -••• .:* • . i). j ■ -v - I * zf. Vy.i: :>r

56 OTC Institutional-Type

• Utilities ?

• Gas ProducersIPipelines
• Independent Telephones

Troster, Singer & Co.
Members New York Security Dealers Association

74 Trinity Place, New York 6, N. Y.

HAnover 2-2400 Teletype 212 571-1780; 1781; 1782

Specializing Finance Companies—
Review—Thomson & McKinnon,
2 Broadway, New York 4, N. Y.
Stocks—List of 18 issues in lower

price range — Edwards & Hanly,
100 North Franklin Street, Hemp¬
stead, N. Y.
Tax Switching—Review of oppor¬
tunities—--A. M1. Kidder & Co.,
Inc., 1 Wall St., New York 5, N. Y.
Also available are reviews of Al¬

lied Mills and Crown Zellerbach.
* * *

Air Products & Chemicals Inc.—
Analysis—Harris, Upham & Co.,
120 Broadway, New York 5, N. Y.
Algemeine Kunstzijde Unie—Bul¬
letin—Oppenheimer, Newborg &
Neu, 120 Broadway, New York 5,
N. Y. Also available are data on

ACF Industries Inc., Electric Stor¬
age Battery Co., and Consolidated
Edison Co. of New York.
American Cyanamid— Memoran¬
dum—Jas. H. Oliphant & Co., 61
Broadway, New York 6, N. Y.
American Home Products—Report
—Colby & Co., Inc., 85 State St.,
Boston 9, Mass. Also available are

data on Texas Utilities andUnited
Carbon.

American Telephone & Telegraph
—Memorandum— Hayden, Stone
& Co., Inc., 25 Broad St., New
York 4, N. Y. Also available are
memoranda on Motorola and

Emerson Electric.

Arkansas Western Gas Co.—An¬

alysis—A. G. Becker & Co., Inc.,
60 Broad St., New York 4, N. Y.
Also available is a memorandum
on Gas, Telephone & Water Util¬
ity Stocks.

Atmos: Pak Inc.—Report—Chris¬
topher & Co., Inc.,. 80 Broad St.,
New York 4-N. Y.

Black Hills Power & Light Co.—

Analysis—Piper, Jaffray & Hop-
wood, 115 South Seventh Street,
Minneapolis 2, Minn.

Boeing Co. — Analysis—Robinson
& Co., Inc., Robinson Building,
Philadelphia 2, Pa. • '
Campbell Chibougamau Mines-
Memorandum—A. E. Osier &• Co.,
Ltd., 11 Jordan St., Toronto 1,
Ont., Canada.

Canadian Delhi Oil Limited—An¬

alysis — Greenshields , Inc., 507
Place d'Armes, Montreal, Que.,
Canada.

Chrysler Corp. — Analysis—New-
burger, Loeb & Co., 5 Hanover
Square, New York 4, N. Y.
Chrysler Corp.—-Review—Hirsch
& Co., 25 Broad St., New York 4,
N. Y. Also available are reviews
of Lockheed Aircraft and Texaco.

City Products > Corp.—Analysis—
A. C. Allyn & Co., 122 South La
Salle Street, Chicago 3, 111. Also
available are analyses of Pubco
Petroleum Corp., Columbia Gas,
Gas Service, Pearl. Brewing Co.,
Pepsi Cola Company and South-'
ern Union Gas Co. - V \ .

Continental Casualty Co.r—Analyt¬
ical brochure—William Blair ;■&

Co., 135 South La Salle Street,
Chicago 3, 111. •: , *

Crown Bremson—Memorandum-

Weil & Co., Inc., Woodward Bldg.,
Washington 5, D. C. Also avail¬
able are memoranda on Avco and

Alberto Culver.

Curtis Mathes Manufacturing Co.

—Analysis—D. C. Whitsel & Co.,
29 South La Salle Street, Chicago
3, 111.

Discount Sundry 1Sales.—Memo- <

randum—Stewart, Eubanks, Mey-
erson & Co., 216 Montgomery St.,
San Francisco 4, Calif.

Draper — Memorandum — Gude,
Winmill & Co., 1 Wall St., New
York 5,'N. Y.;. :•*
Dyna Therm Chemical Corp.—

Memorandum — Bergen, Lynn &
Lee, 1830 West Olympic Blvd.,
Los Angeles 6, Calif.
Edwards Engineering—Memoran¬

dum—Kerns,. Bennett & Co., Inc.,
52 Broadway, New York 4, N. Y.
Fireman's Fund Insurance Co.—

Analysis—Dean Witter & Co., 45
Montgomery St., San Francisco 6,
Calif. \

Fuji Steel — Illustrated brochure
on the company and its products
—Fuji Iron & Steel Co., Ltd., For¬
eign Affairs Dept., No. 10, 3-
chome, Marunouchi, Chiyoda-ku,
Tokyo, Japan.
General Foods Corp.— Analysis—
Shearson, Hammill & Co., 14 Wall
Street, New York 5, N. Y.
General Motors—Memorandum—

Pershing & Co., 120 Broadway,
New York 5, N. Y.

Georgia International Life Insur¬
ance—Memorandum—J. N. Rus¬

sell & Cd., Inc.) Union Commerce
Bldg., Cleveland 14, Ohio.
Howard Johnson Co.—Memoran¬

dum—R. W. Pressprich & Co., 80
Pine St., New York 5, N. Y. Also
available is a memorandum on

National Cash Register.

Indian Head Mills—Study—Blair
& Co., Inc., 20 Broad St., New
York 5, N. Y. Also available is a

report on Shulton, Inc.

Industrial Fasteners, Inc.—Memo¬
randum—Adams & Co., 5455 Wil-
shire Blvd., Los Angeles 36, Calif.
International Business Machines—

Bulletin — .Reynolds & Co., 120
Broadway, New York 5, N. Y.
Also available are bulletins on

Marathon Oil Co., Southern Gas
& Water Co., and comparative fig¬
ures on large Electric™ Power &

Light:Companies.
International Resistance Co.—
Bulletin—De Witt Conklin Organ¬
ization, 120 Broadway, New York
5, N. Y.
Iowa Electric Light & Power—

Report—H. Hentz & Co., 72 Wall
St., New York 5, N. Y. Also avail¬
able are reports on National Air¬
lines y. and Speculative Railroad
Bonds.

Jupiter Corp. — Memorandum—
Midland Securities Co., 15 West
10th St., Kansas City 5, Mo.
Ludlow Corp.—Analysis—Herzig,
Farber & ■ McKenna, 50 Broad¬
way, New York 4, N. Y.
Maradel Products—Memorandum

—Leason & Co., Inc., 39 South
La Salle St., Chicago 3, 111.
Martin Marietta—Memorandum—

Gregory-Massari, Inc., 9465 Wil-
shire Blvd., Beverly Hills, Calif.
Massachusetts Indemnity & Life
Insurance Co.—Report—Ralph B.
Leonard & Sons Inc., 25 Broad
Street, New York 4, N. Y.

Mississippi River Fuel— Analysis
—Edward D. Jones & Co., 300
North Fourth St., St. Louis 2, Mo.
Mississippi River Fuel .— Memo¬

randum—J. W. Sparks & Co.; 120
Broadway, New York 5, N. Y.

Monmouth Electric Co.—Report-
Hardy & Co., 25 Broad- St., New
York 4, N. Y. ;

Montreal Trust— Memorandum—

Royal Securities Corp.; Ltd., 244
St. James St., West, Montreal 1,
Que., Canada. Also available are

memoranda on Texaco Canada

and Great Lakes Paper. -

Mosler Safe Co.—Report—Rubin,
Rennert, & Co., Inc., 56 Beaver
St., New York 4, N. Y.

National Steel Corp.—Analysis—
L. F. Rothschild & Co., 120 Broad¬
way, New York 5, N. Y.

North Atlantic Industries—Analy¬

sis—Shaw, Darr & Co., Inc., 106
Seventh St., Garden City, N. Y.

Pamour Porcupine Mines Ltd.—
Study—Isard, Robertson, Easson
Co., Ltd., 217 Bay St., Toronto 1,
Ont., Canada.

Piper Aircraft Corp.—Analysis—
Boenning & Co., Alison Bldg.,
Philadelphia 3, Pa. Also available
is a memorandum on Elco.

Potomac Electric Power—Memo¬

randum—Ferris & Co., 611 15th
St., N. W., Washington 5, D. C.
Ralston Purina Co. — Report—
Dempsey-Tegeler & Co., 1000 Lo¬
cust St., St. Louis 1,* Mo.,
Sears, Roebuck—Review in Octo¬
ber issue of 'Tnvestornews"—

Francis I. du Pont & Co., 1 Wall
St., New York 5, N. Y. Also in the
same issue are reports on the Ma¬
chinery Industry, Great Western
Financial, Food Fair Stores, Trane
and Air Products & Chemicals.

Seeburg—Memorandum—Sincere
and Co., 208 South La Salle St.,
Chicago 4, 111.
John A. Sexton & Co.—Memoran¬

dum—John A. Kemper & Co., 206
West High St., Lima, Ohio.
Southern California E d i s o n—

Memorandum — Bache & Co., 36
Wall St., New York 5, N. Y. Also
available is a memorandum on

Gimbel.

Straus - Duparquet—Memorandum

—John R. Boland & Co., Inc., 30
Broad St., New York 4, N. Y. -

Thiokol—Memorandum—C o h e n,
Simonson & Co., 25 Broad Street,
New York 4, N. Y. Also available
are memoranda on Transamerica,
Monsanto, Tastee Freez, U. S.

Freight and Union Oil.

Toledo Edison Co.—Analysis—H.
M. Friimkes & Co., 120 Broadway,
New York 5, N. Y.

U. S. Plywood Corp.—Analysis—
Hornblower & Weeks, 1 Chase
Manhattan Plaza,- New York 5,
N. Y. Also available are comments

on General Motors, Thnken Roller

Bearing, American Enka, Dow

Chemical, Gulf Oil, Universal Oil
Products and International Mine¬

rals & Chemicals.

Westinghouse Electric Corp.—An¬

alysis—Purcell & Co., 50 Broad¬
way) New York
available is a list of good quality
stocks for income.

KostermanWith

E. I. Hagen
PORTLAND, Ore.— Pierre A.
Kosterman has become associated

with E. I. Ha¬

gen & Co. Inc.
American

Bank Build¬

ing. Mr. Kos-
, terman, who
y has been ac-

. t i v e i n th e

trading fra-
ftbrnity for
many'years,

v was formerly
with Black &

Company, Inc.
Prior thereto

he was with

Zilka, Smither & Co. Inc. in their
trading division.

Hunt Pres. of

Dominiek Inc. ;
Leonard G. Hunt has been elected
President of Dominiek & Domi¬
niek Incorporated, 14 Wall Street,
New York City, the corporate af¬
filiate, .of Dominiek & Dominiek,
members of the New York Stock

Exchange. •. - -

Pierre A. Kosterman
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By Charles M. Bliss,* Executive Vice-President and Trustee,

The Bank of New York, New York City

Experienced trustee believes prudent policy today calls for some

reduction of common stock in trust accounts toward a minimum

ratio of 50%. Skeptical that 1950's pattern of rising prices and

higher dividends will be duplicated in the 1960's, but not of our

capacity to grow nor of the position of stocks in trusts, Mr. Bliss

recommends placing "more emphasis on the production of income
and the protection of what we have in terms of present dollars."
The banker lists' six reasons for the recommended course; and
cautions that principal appreciation is subservient to the number

one trust objective of protecting principal and to produce income.

Had all of us known last January common stocks have come to be
what the market was going to do, thought of as a superior vehicle *bienced particularly by deficit
not individual stock changes but for trust purposes. This is con- sPendlnS-
the overall market trend, I'll bet firmed by the studies made by
there would

have been

innumerable

expressions of
opinion as to

what should

be done in

trust accounts.

And, in my

judgment, the
area where

there would

have been

most agree¬

ment would

have been to

ratio of 50% after the reduction arguments and weigh them where such action has not already
program. Since I would continue against the positive long-term been taken,
to favor this course of action, let forces that qualify common stocks
me summarize the arguments that as suitable trust investments. Ob- fo^th^New Y^rk^sta^e ^nke^Asto-
in my Opinion justify the COnclu- Viously, We WOUld not be.retain- elation Investment Seminar, New York
sion. 1 ing a minimum of 50% of a trust c,ty'Sept*21 * 196z*

_ < •
„ _ * . ■ in common stocks if we did not

Reasons for Redressing the believe in the resourcefulness of T7"| T
Stock Ratio

the American business man and Ja-IGIHG J OIFIS
(1) The yield differential be- the strength and growth trends - . • '<

tween bonds and stocks already in our economy. You must decide otPS/US OlOSSGr
mentioned. whether the proper ratio for gen- V •

(2) The sharp rise in price eral policy purposes should be CHICAGO, 111. Frederick W.
earning ratios since 1955 and the 50% or some other figure that Straus, Senior Partner of Straus,
disappointing outlook for profits may be higher or lower. In Blosser v & McDowell, has an—
in the current business recovery, reaching your decision, I urge you nounced the appointment of

Alexander E.

K1 ein e as

Branch Man¬

ager, and the
inauguration
of an expan¬

sion program

calling for the
openingof
branch offices

in various

locations of

the city,
under Mr.

Kleine's

direction,

member of the

Exchange, was

(3) Evidence of a profit squeeze not to accept too readily the stock
—abroad indicating the emergence market pattern of rising prices
of surplus capacity in some indus- and higher dividends which pre-
tries in Western Europe.

(4) A conviction shared by
many that when there is surplus
capacity, the price level is not in-

vailed in the 1950's as an expec¬
tation for the 1960's.

Protect Principal

Furthermore, let's remember
that principal appreciation is not

(5) A belief in any event that the number one objective of a
Bob Jones' Committee of the inflationary fears had been over- trustee. Our job basically is to
A.B.A. which showed on the basis emphasized as a justification for protect principal and to produce
of the sampling techniques used favoring equities at almost any income. The fact that we strive to
that 64.9% of trust assets in the price over bonds in trust accounts. do both in terms of dollar pur-
hands of corporate fiduciaries was (6) Concern that the sluggish powe.r h^s caused a radi-
invested in common stocks. recovery in business is an indica- change in trust investment
I wonder though whether there tion of weakness in the economy JL 'point of vfew Midwest

is another side to this picture, which will mean at best a plateau capltal growth- My pomt of vlew Mmwesl
1ft«Q n-nA „ nnnmUilU,r 4 V, f-

ably for some time to come, place investment securities firm bearing

Alexander E. Kleine

Mr. Kleine, a
Stock

•

i. 1fwjo J 11! 4. is that we should now, and prob- formerly managing partner of the
Could it be that common stocks in^° and a possibility that .1,, nnmk immc+iYiOhf ponitVitl'oo -Fl Vmnrinrt

have worked out so well to date business , vol m mil de,.line
more emphasig on the production his name at 120 S. LaSalle Street.

hat we may be in for a rather Even 0n the assumption that Qf income and ^ tection Qf Members of his staff are also join-
ong period of time when this sec- there will 1be ei plateau, rt«ex. what we have in terms of present ing Straus, Blosser & McDowell,
tion of a trust will be disappoint- pected that the profit squeeze will T , ,. ,, .

Charles M. Bliss

ing? If this is a reasonable possi- become more severe,
bility, can we now justify weight¬
ing a trust list in favor of common

do nothing. This is not said in stocks when stock yields continue
criticism of the trust fraternity, to be below ..bond yields?
Quite the contrary. In the trust
business it does us little good to Stock vs. Bond Yields

know what is going to happen in It is this point of yiew that j
any relatively short period of time want to develop. Last April 1
unless we also know the subse- Spoke in San Francisco along
quent trend, whether it be up or similar lines. I said then that the
down, or both up and down, and COmmon stock common trust fund
above all, how much and oyer of The Bank of New York yielded
what period. 2.3% based on market values on

;Since the fluctuations in the Jan. 31, 1962. At that time we
stock market from the first of the made a projection into the future
year have been substantial, actu- based on our estimates of earnings
ally terrifying in May and June, growth and dividend pay-out
does this mean that we should ratios and found that it would
throw up our hands and not be take 11 years before the yield on
bothered with trends in the econ- the then value of the units would

omy or in the markets? Of course equal 4y2%, which was then
not. Actions which we take as available on bonds. Updating this
trustee are based on judgment of study to reflect the decline in the
events to come. If we have no stock market, the yield from this
judgment, we better not assume fund on the basis of July 31 values
the responsibilities of a trustee. was 2.8%. This is an improve-

Equity prices in the latter part ment of % of 1% in yield from
of 1961 were just too high on al- that prevailing on Jan. 31. But it
most any basis and certainly were develops that it would still take
not justified by the business pic- seven years to obtain a 4.40%
ture that is unfolding.

dollars. In short, I believe that a The first branch office under
prudent policy today calls for ^is expansion program opened

The Outlook some reduction in common stocks Oct. 1 at 2753 Devon Avenue. It
Each trust department must in trust accounts where the ratio is intended to service Chicago's

.evaluate the importance of these in equities is more than 50% and North Side. „

Dividends Rise Exceeds

Price Level's

Why then do I say that even with

yield which is now available from
bonds.

While these calculations show

a very considerable improvement,
a better than 50% advantage in

knowledge of a future break in return remains indicated as we

prices, there would not have been look at the difference in yields
Unanimity toward selling stocks? between this list of stocks and
Assuming that my supposition is that available from bonds. Now, I
correct, and it may not be, it don't believe that our appraisal of
would stem from attitudes that the merits of individuals stocks is

develop during a 30-year upward very different from others. In
trend in equity prices. As a mat- other words, I doubt that the fault
ter of fact, it is difficult not to lies in our selection of issues,
become complacent, as we look Whether it is our list of favorite
back on the steadily rising econ- stocks or anyone's list, if the divi-
omy interrupted only by relative- dend payout is not more than an

ly minor inventory adjustments.
And furthermore, look at the im-

average 60% of earnings, if the
companies are not unduly cyclical

pressive record of rising dividends and if the prospect for earnings
and compare this with the con- growth is at least comparable to
sumer price index, For example, the growth of the national econ¬

omy, I can almost guarantee that
the yield from the list will not be
far away from 3% plus or minus.

Faced with this situation last

years, the consumer price index is winter, we reached a decision to
up 7.5% while dividends are up take out of equities in the aver-

25%. y age balanced trust, ten percentage
It follows quite logically that points with a minimum stock

over the past 10 years, the con¬
sumer price index is up , 14%
while corporate dividends in¬
creased 75%. In the past five

This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities.
', * The offering is made only by the Prospectus. 3
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$75,000,000

Consolidated Edison Company
of New York, Inc.
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The Outlook for Steel
By Robert E. Williams,* Vice-President-Sales

The Youngstown Sheet and Tube Company, Youngstoun, Ohio

Steel marketing official postulates a slowed rate of economic growth
until 1953's fourth quarter when an upturn will bring-inal year to a
notch moderately lower in business activityV<*an 1962. Examination
of steel demand in the construct^;;,-sS*5i container, appliance and
export sectors leadsconclude that there may be 2 million tons
net incense th finished steel inventories from the close of 1982 to the
end of 1963. Nevertheless, the predicted 100 million tons of ingot
production in 1962 may not be matched in 1963. In fact, Mr. Williams
foresees increased imports .and Jiut; 94-98 million ingot tons for. that

*'>. year—barring upsetting wage negotiations. f

competitively.

The story in steel for 1963 is
not ingot production. It is my

carefully considered opinion that

to the accelerated trend to thin

tin plate, the tons of sjteel involved
will decline to an estimated 7.5

million, tons.

.r - Some 3% of total steel ship¬
ments in 1961 went to the appli¬
ance industry. This industry which
produces dish - washers, clothes-
washers and dryers, air-condition¬
ers and a host of other products
which use steel should increase

•its share of steel receipts in 1962
to over 3.5% or 2.5 million tons.

In 1963, steel shipments to the ap¬

pliance industry, we believe, will,
due to the downturn in business,
slide back to an estimated 2.2

The real big story in steel is one turn to commence by the fourth million tons.
having to do with a change in bus- quarter and for the economy to be . We gee that f.ye of the iargest
iness philosophy—a shift which is registering steady- improvement s^eej consuming industries will,
emphasizing marketing and tech- by the close of the year. Thus, we estimate,' take less steel in 1963
nology in order to move ahead 1963 should be a year that will be than -n 19g2 In thig regard it js

only moderately lower in business noteworthy that these five indus-
activity than 1962 when measured tries take over 75% of all steel
by most business indices. shipped
Let's look at the construction _•

jusj. fjve years ago, the United
1963 ingot production will rep- industry—the largest single con- stateS enjoyed a net export of 4.2
resent the tag end of a depressed sumer of steel. In 1961, the con- million tons of steel. Beginning in
steel consumption cycle that com- struction market, including main- ig59 an(j every year since, our
menced in 1S58 — a cycle that tenance and contractors' products, country has imported more'steel
will be terminated with the re- received an estimated eighteen than -t hag exported. jt does not
sumption of spending for con- million tons, or approximately appear tiiat there will be a sub-
sumer durables and capital goods. 29% of total domestic steel ship- staT1tial shift in this pattern over

ments. With construction activity +h_ n__r

Neither the existing price struc- jading for an alltime peak in . . .

tare nor the labor productivity igg2^ we be|jeve shipments to this w*™ ivop-ntiatimi
inprpinpnt in st00l will b63r th.0 . • j i i . / W3-J0 Negotiationmcremeni in sieei wui uwi i

consuming industry may reach
additional burden of the so-called

nineteen million tons during the * Any resumption of wage nego-
u minflationary labor cost increase current year. Despite the fore- tiations next spring may be ex-
specified in the April 1962 labor cagted business downturn next pected to trigger steel inventory
c infract between the steel com-

a we look for total expendi_ building. We estimate that prior
}. anies and the United Steelwork- tufeg for constructi0n to be at to the steel contract signing last
c rs Union. My forecast assumes leagt gg strong as in 1962 Histor- April consumers increased their
that profits in the steel industry ically however, steel.shipments to steel inventories by approximate*-
^ ill not be weakened further in the construction industry fall-off ly four million tons. Since April,
1963 by unwarranted labor cost during periods when there is we believe there has been a de-
increases.

weakness in genera! business ac- cline in steel inventories of about
We look for Gross National tivity. Inventory reduction, es- three million tons. As to 1963, we.

Product to reach a record level of pecialiy by manufacturers of con- look for some renewal of steel in-
a>554 billion during 1962. While tractors' products, is probably the ventory building. Steel consumers,
GNP will rise again next year, the main reason for such declines, depending on circumstances, may.
year-to-year growth in current Consequently, we think steel ship- wish to increase their inventories
d -liars will be only about one- ments to the construction industry by as much as five to six million
\ alf as much as in the 1961-62 will return to the eighteen million tons by mid-year. Steel inven-
} eriod. For the year as_a whole, ton level in 1963. tories in the hands of consumers
we look for GNP to range between reduction should reach a Sh°Uld dedine duting the laSt half
$560 and $570 bilUon ,The Federal ?r™ts during of 1963 reSardless ,of whether or:
V eserve Index which measures 5 , j units during not ^here is any earlier threat of
industrial activity, will rise in ^?62* iXtt exceed a work stoppage. It is quite con-
1962 to approximately 118% of <^^ar aheadIn 1961 it is"ceivable' however> that there may
t e 1957 index of 100. We are * IS 91^ be a net increase in finished steel
i recasting that the FRB index e^timated slightly over 21% jnvent0ries of . as much as two
\ ill decline and average in the million tons fr0m the close of 1962
j 2-to 114-range during 1963 fat° indusi^- ^rm^°0 J^ to the close of 1963.i . vu m uuiing xyoo. thlg amounted to about 13.6 .mil*

Capital expenditures for new lion tons. During 1962, we esti- During 1962, actual require-
y rant and equipment is another mate that 23% of total steel ments for finished steel will total
i iportant measure of business ac- shipped will end up in the hands about 74.1 million tons. However,
ti ity. Such expenditures have of the auto industry. This will be net imports of 1.8 million tons will
I een sluggish since reaching a close to 16.4 million tons of steel, reduce demand on U. S. mills to
} -cord level of just under $37 bil- In; line with our forecast of a an estimated 72.3 million tons of
I n during 1957. It now appears modest decline in car production finished products. This will result
t: at expenditures for new plant in 1963, we look for the percentage in inS°t production for 1962 of
£■ id equipment will again reach of steel shipped to this industry some 100 million tons. In 1963, we
1 e record level of $37 billion dur- to drop to 22.5%. Translated into foresee a demand level of about
i g the current year. Next year, steel, the 22.5% figure would rep- million tons of finished steel
\ e are assuming that capital ex- resent about 15 million tons. products1with from 1.5 to 2 million
j iditures will decline but that Ari "me* f„+oi o+Ai^ supplied by foreign
t e drop-off will be moderate. An estamated 13% of total steel steei producers. The estimated
X r 1963, we look for new plant ''y6." ® went to the in- domestic mill demand of 67 - 69
f ti equipment expenditures to j "J, "/!, ^ miuion tons of steel products will
C . al $35 billion. • . industry. Its share of total steel result in Ingot production of 94-98
; shipments should increase to 14% mini0n tons
j Another area of business activ- or an estimated 10 million tons ' ^ -.

1/ that we forecasted was con- during the current year. In 1963, *From a talk Mr. Williams before
s mer durable goods expenditures, the machinery industry should, Jhe Nattr^i^duTtrferconf^

have assumed that consumer due to the lower level of business New York City, Sept. 19-21, 1962.
c- rable goods expenditures will activity, take approximately 9.5 . •

lysch a new high of $46.5 billion million tons of steel. " -pv t t •

The container industry manu- -PrCSCtl!©]^ JOIII&
ers, motor oil cans, milk cans and D. B. Marron
many others. The container in¬

dustry took an estimated 10% of K. Philip Dresdner has become
total steel shipments in 1961. This associated with D. B. Marron &

in summarizing our forcast of figure should, during the cuirrent Co. Incorporated, 63 Wall Street,

funeral business activity for 1963, year, increase to 11% which would New York City, members of the
\ e believe that the business represent close to 8 million -tons New York Stock Exchange. Mr.
c-ownturn which will be generally of steel. In 1963, the container in- Dresdner was formerly Vice-
r< .-cognized, after the first of the dustrjr should equalthe 1962 per- President-of Pistell, Inc., in
ieer wm be restively moderate, centage figure but due to total charge of the buying and syndi-
e look ior„.the subsequent up- steel shipments being down and cate departments. > "

The Oldest Capital Market
Attracts American Investors

By G. Keuning,* Assistant General Manager, Rotterdamsche
Bank, Amsterdam

Representative of the oldest stock market in the world, namely,
the Amsterdam Bourse, sketches the development and the present

increasing interest in what, is still one of the world's prominent meet-
Jng places for the. demand and supply of capital. At the end of his .

paper, the author calls attention'to several iDutch securities which he- 1

. .. believes merit the consideration of foreign Investors. In coifimenting *
on the changing make-up of issues traded, Mr. Keuning notes that
the postwar interest in Dutch stocks originated mostly from Ameri¬
can and German quarters, and that the interest has been manifested

nqt only in so-called Dutch internationals (Royal Dutch, Philips, -

Unilever, A.K.U., Hoogovens) but also in Dutch local securities. A

general comparison is made in yield, P/E ratios and new issue pricing.

( -ring 1962. In the year ahead,
X -! forecast that such expenditures * ,

v 111 decUne to approximately $44 factures beer cans> food contaln"
*

llion. ;

Hees Moderate Decline in 1963

i
& trip t

I am fully aware that the purport
of this paper is not to give a

comprehensive outline of the his¬
tory of the Amsterdam Bourse.
Nevertheless, I should just like
to point out that at a fairly early
stage of our civilization, based on

private property, there were held
merchants' meetings where not

only goods were displayed and
dealt in, but where also money

was changed. For instance, I
need only refer to the forum of
ancient Rome, the temple of Jeru¬
salem, the pronaos of the temples
of ancient Hellas. Towards the

beginning of our era we find in
all the important countries round
the Mediterranean precursors of
our Bourses as we know them
now. After indulging in this
retrospect and taking a big step
forward, we come to the early
Middle Ages and find the fairs,
the so-called "Messen." Gracjpally,
the commodities dealt in are no

longer to be seeh at the thaikets
themselves, and we finally reach
the stage of a development lead¬
ing up to what is in the nature of
a Bourse—a daily meeting of
dealers who interchange commod¬
ities, which, however, are no

longer on the spot where the busi¬
ness is transacted.

Obviously, the Bourses first
came into existence in seaoort

towns, which, naturally, had at
their disposal regular supplies of
goods from overseas and from the
hinterland. Thus, as far back as

1450,; regular meetings of mer¬
chants took place in the southern
provinces of the Netherlands,
namely at Burges—which at that
time still had an outlet to the sea.

These meetings were held at the
house of certain brokers named

Van der Borse. It is reported that
the front of the house or a sign
bore three purses as device, and it
4s mow «issumed--4)ut fhis is any¬

thing but certain—-that the current
word Bourse was derived from
these brokers (Van der Borse) or
from their sign.

Howeveri this may be, the
Bruges Bourse was not fated to
have a long life, as the silting up
of the Zwin stopped the access by
sea, and the trade was transferred
to Antwerp, a town to which the
authorities accorded great free¬
dom of action, this in contrast
with the situation in the northern

provinces of the Netherlands,
where trade retained its mediaeval
character much longer, owing to
the powerful system of guilds that
existed in that part Of the country
and to the consequent lack of
freedom to carry on certain trades.
For example, the exchange busi¬
ness in a town like Amsterdam,
which, after all, remained the
major commercial center in the
northern part of the Netherlands
in the 16th century, was for a

long time only of purely local
significance.

The Start of the Capital Market

Remarkably enough it was pre¬

cisely at Amsterdam that one of
the most notable initiatives of that
time was taken in the financial
and commercial fields. In r 1692

namely the East India Company
.»»k- *'* > li. ■ 1

was set up and gave, in point of
fact, the powerful impulse to the
creation of a capital market in the
present sense of the term.' It is
true, prior to 1602, there also
existed joint shipping companies,
whilst monetary loans were

granted on joint account to
sovereigns and there were — at
least in Italy— trading concerns
run for joint account. When the
East India Company was estab¬
lished, however, participation in
a trading undertaking was for the
first time thrown open to the
citizens by means of subscriptions.
The subscriptions could be for any
amount and the shares were regis¬
tered. These negotiable shares
were usually called "Aktie." When
these "Aktien" were dealt in-—
and dealings started practically
immediately after subscription—a
financial interest in the East India

C6mpany could be transferred
from one person to another.

The beginning of this trade in
"Aktien" of the East India Com¬

pany also marked the origin of
the Amsterdam Bourse. Incident¬

ally, I may point out that the East
India Company may, up to a
certain extent, be regarded as a
precursor of the present joint
■stock company. Amsterdam;; was
Very probably also the first center
to trade in bonds, but this cannot
be said for certain. Merchants
readily invested their money into
municipal and provincial loans
and money being easy the public
authorities had no difficulty in
raising loans. The subscription
procedure was known at a rela¬
tively early date. The fact' that,
at that time, dealings in bond?
came less to the fore is not due
to the minor importance of these
transactions as such, but to the
very great proportions that trade
and speculation in East India
Company shares assumed.'

Today, the Amsterdam Bourse is
still— both nationally and inter¬
nationally—a prominent medium
for the transferof capital, although
it should be noted that — par¬

ticularly since the end of the
Second World War—part of the
transfer of capital takes place
independently, of ; the Bourse. I
refer here to the origin of the
private loans as a method of fi¬
nancing, a topic to which I shall
revert later on.

When we use the term /'capital
market," we generally refer to
those contacts through which the
transfer of capital takes place be*-
tween the savers on the one hand

and those, on the other, who make
these savings productive by means
of investments, therefore to that
part of the national income that is
not Used for purposes of con¬

sumption. 1
"

"

.. ' (•..\'}t; 'J .._

Savings and Investment in Holland

The Dutch people have a long¬
standing reputation for being
thrifty, a virtue which after the
Second World War manifested it¬
self anew more intensely. In the
twenties of this century, the quota
of savings in the Netherlands
represented—in 1928—more than
13% of the national income. The

;I 1 Continued on page 26
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Japan's Electronic and

By Fumio Iwashita, President, Tokyo Shibaura Electric Co., Ltd.
Toshiba, Japan

Plan of Japanese industrialists recapitulates Japan's electric and
electronic industries' phenomenal gains made to date, goals and
problems, and does not minimize areas still vulnerable to interna¬
tional competition. A large portion of new and* modernization 'ex-

pension plans is expected 1o be financed from international capital,
and is indicative of the long range determination to further increase
domestic sales and to meet international competition. Most of the
remarkable progress to date has been in the small household elec¬
trical and electronic goods, and not -iri heavy electric equipment

nor in large'electronic computors and automatic equipment; :"

Fumio Iwashita

Japan's vast electrical and elec¬
tronic industries, — 4 long - time
leaders in the country's unprece¬

dented postwar economic growth
— are now

planning new,

expanded
plant modern-
ization • and

expansion
programs.

They are de¬
termined !" tO

increase their

productivity
to be fully
capable of
meeting inter¬
national com¬

petition.
A substantial portion of the

financing cf these steps Is ex¬

pected to come from international,
monetary - markets. My current,
worldwide journey to study at
first hand the economic situation
in key European and Middle East
centers has already provided am¬

ple evidence of increased interest
in Japan's program.

Particularly in the United
States have business and financial

leaders shown a special apprecia¬
tion of Japan's Situation. .

Japan's electrical industry ex¬

pects to spend 72,000 million yen

($200,000,000) during the current
Japanese fiscal year ending March
1963. Our electronics industry
plans to invest approximately
$100,000,000, according to a recent
survey of the Ministry of Interna¬
tional Trade and Industry.
Toshiba itself has projected a

total investment of 22,100 million
yen or $61,400,000 for equipment
in fiscal 1962. • -

Long Range Goals

Because of Japan's current
stringent money situation as part
of the Government's efforts to

slow down our so-called "over¬

heated economy," these projected
expenditures are slightly lower
than forecast a year1 ago. None¬
theless their size—and the imagi¬
native concept behind them —

indicate the long-range determi¬
nation of our industri es to

increase domestic sales and im¬

prove our competitive strength. It
is especially noteworthy that a

substantial portion of the., total
will go for development of ad¬
vanced research projects.

Given Japan's limited capital
situation, while we intend to
raise a portion of these require¬
ments domestically, we must also
look abroad for investment sup¬

port.

On Oct. 1, the Japanese Gov¬
ernment announced liberalization

of more than 150 items — thus

bringing to 88% ;the products
which are free of import restric¬
tions. This includes many items
in the electrical and electronic

field s. Previously decontrolled
were most - electrical machinery

and household appliance imports.
Imports of large motors,/trans¬
formers and some communications
equipment were among those just
recently liberalized.
It is still far too early to fore¬

cast the effect of this liberaliza¬
tion on our own sales in Japan—
but we certainly expect that it
will be important. 7;-'C
During he calendar year 1961,

Japanese electrical exports to the
U. S. totaled $137,232,000. Of this,
some 75% was in radio equip¬
ment ; 6%. eqch in lamps and tape
recorders, and 1% each in heavy
machinery, household appliances
and some 11 other categories. : •

Toshiba itself has been one of
the leaders in greater export sales
and hais achieved remarkable ad¬
vance into world markets with its

products. '

Both the? quality and technical
^pttr /electrical and elec¬

tronic equipment has been - con¬

stantly rising. True, in the case

of heavy electrical equipment and
certain types of electronic equip¬
ment, we are not as advanced as

the U. S. and Western European
countries. This lag is due in part
to the late start of these industries
in Japan and their almost com¬

plete. destruction during World
War II. '

; An "Economic Miracle" V V

One still recalls vividly the,
statement of a member of the

Allied Reparations Mission im¬

mediately after the war that it
would take "a century" for Japan
to regain its prewar industrial
strength. In view of the fact that
this pessimistic prediction was

made only 17 years ago, one is
fully justified in terming Japan's
unprecedented recovery as an

"economic miracle."

Nevertheless, Japan's electrical
and electronic industries still re¬

quire considerable further devel¬

opment before they will be able
to contribute their full share to

the continually improving living
standards of the Japanese people.

Progress With Household

Appliances

In reviewing briefly the present
status of these rapidly expanding
industries, it is immediately obvi¬
ous that in the field of small

household electrical appliances,
Japanese producers have made
remarkable progress.

So rapidly has this segment of
the industry developed during the
last decade that now nearly 40%
of Japanese homes have electric

washing machines; 20% have
electric refrigerators; and 15%,
vacuum cleaners.

On the other hand, no similar
broad generalization can be made
in connection with such heavy
electrical equipment as genera¬

tors, transformers, locomotives,
and -other power' generating and
transmitting equipment? One can

not say, offhand, that the indus¬
try is either strong or weak.,
For example, the Japanese in¬

dustry has 'produced power gen¬
erators having a • capacity of
200,000 KW. It is preparing to
manufacture one having a 500,000
KW capacity. r ;r r. ;

Japanese production costs of
such equipment are, howeverj* still
considerably higher than in the
United States ; and some other

countries. This sector of the in¬

dustry, therefore, is by far the
most vulnerable when it comes to

overseas competition.

- Asking Government to Limit

Some Imports • \

Hence the industry is petition¬
ing the government to delay for
the time being the easing of for¬
eign currency restrictions on the
import of large power generators.

The government fully appreci¬
ates our industry's need to im¬
prove its competitiveness in this
field and is attempting to obtain
the sympathetic support by other
industrial countries.

• •' In the electronics field, Japa¬
nese industry has concentrated
upon such consumer products as

radios; TV sets, tape recorders,
stereo record players and'other
audio items. In fact, it is esti¬
mated that 85% of the industry's
production consists of household

goods and only 15%, industrial
items. "

- The low proportion of the latter
is due primarily to the relatively
limited size of the Japanese mar¬
ket .> An ' attempt is being made,
nevertheless, to create new .prod¬
ucts and new markets. Result:

Japan's output of industrial elec¬
tronic equipment is increasing
steadily. . ,> ;

With the exception of large
multi - purpose K-electronic com ¬

puters and automatic c on t r o 1
equipment, we feel the quality
and the price of Japan's electronic
products, both "household and in¬
dustrial, are fully competitive
with foreign makes on the local
market.

' Need Only Limited Protection
*

It should be noted that Japan's
electrical and electronic industries

do not advocate prolonging be¬
yond a reasonable period the spe¬
cial protection heeded at present
to assure "the industry's survival
and growth. V'•
; Moreover, there is no opposi¬
tion in Japan to the importation

of foreign equipment that will

improve the productivity of our

domestic industries. /

To achieve our desired im¬
provement in industrial produc¬
tivity we realize that more than

expansion is necessary. Increased
effort must be made to create new

products, improve manufacturing
processes, and in general to ac¬

quire the best technical know-
how.

To accomplish this, major Japa--
nese enterprises engaged in the
production of electrical and elec¬
tronic products are earmarking
substantial portions of their prof¬
its for research and development
projects. While exact overall fig¬
ures are not immediately avail¬
able, it is generally believed that
Japan's four .major electrical and
electronic firms are spending at
least 3% of their net profits for
this purpose. These four leading
firms are: Toshiba, Hitachi, Ltd.,
the Mitsubishi Electric Manufac¬

turing Co., Ltd., and the Fuji-
Electric Manufacturing Co., Ltd.,
all with headquarters in Tokyo.
Each has already established an

extensive central research center.
The largest, Toshiba's Central Re¬
search Laboratory, for instance, is
staffed by some 1,000 research
scientists and technicians. They
are engaged in all phases of elec¬
trical and electronic research, of
which probably the most impor¬
tant in terms of the future is theo¬
retical research. ;

Seamen's Courses

On Market
Chaplain Joseph Huntley has an¬

nounced that the Seamen's Church

Institute, 25 South St., N. Y., is
offering a new series of lectures
on Technical Analysis of the
Stock Market, and. is repeating the
course in Introductory Invest¬
ments. Enrollment is now open to
the public. The Technical Analy¬
sis course will be presented- as a

statistical evaluation of market

psychology. It is designed Tor the
experienced investor or Tor those
who have studied the fundamen¬

tals of investing. Dow Theory,
Odd Lot Indices, Advances/De¬
clines and other market indica¬
tors will be discussed. Meetings
will be held on Wednesday even¬

ings beginning Oct. 3. The intro¬
ductory course will meet on

Thursday evenings.

John G. Nesbett

John Nesbett

Joins Carreau
Carreau & Co., 115 Broadway,
New York City, members of the
New York Stock Exchange, have

a n n o u n ced

that John G.

Nesbett

has j oin e d
'their sales

organization.
Mr. Nesbett,

who has

been in the

securities

business since

1925, w a s

form e r1y
a s s o c i a ted

with the New

York Stock

Exchange firm of Hornblower and
Weeks. In 1947, while head of his
own investment firm, John G.
Nesbett & Co., he organized the
Nesbett Fund, which later/became
the Dreyfus Fund.

Arizona Bankers

To Meet Nov. 1-3
PHOENIX, Ariz.—Speakers of na¬
tional prominence, lively be-
tween-sessions activities and Ari¬

zona's sunny skies are expected to
attract some 500 bankers from

throughout the nation to Phoenix

Nov. 1-3 for the 59th annual con¬
vention of the Arizona Bankers

Association.
Near-record attendance was

predicted by James E. Patrick, as¬
sociation President and President

of Arizona's statewide Valley Na¬
tional Bank.

The meeting will be h e a d-

quartered at the Arizona Bilt-

mote, world-famous tesort hotel.
Registration begins Oct. 31. First
business session will be at 9:30
a.m. Nov. Z. ¬

Leonard W. Huck, is general
convention chairman and Kenneth

E. Johnson, President of The
Pioneer Bank, Phoenix, is1 co-
chairman. ;-y.

Speakers will include Dr. Wel-
don B. Gibson, Executive Vice-
President and board member of

Stanford R e sea rch. Institute,
Menlo Park, Calif., and Martin R.
Gainsburgh, Chief Economist, Na¬
tional Industrial Conference

Board, New York City.

Le Materiel Telephonique S. a.

a subsidiary of

International Telephone & Telegraph Corporation

has acquired

societe des pompes salmson

*
• The undersigned assisted in the negotiation of this transaction.

. * . ■' .vav ; ; 'i TY";/YY,: 'A'"*

Lazard Freres & Co. Lazard Freres & Cie.
. ' '

. t \ • '* - . • '4 „y. * J •'/* • • . * .. • 1 *♦
" • New York' ' :s - - - - - " Paris

:--ii ' - October 2, 1962. .

:
• «V* •" * / r*' - J

; U;"r
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[: .The State of

TRADE and INDUSTRY

Steel Production *

Electric Output

Carloadings

Retail Trade

Food Price Index

Auto Production

Business Failures

Commodity Price Index

"On the up side are: Silver and
burlap.

"On the down side are: Steel

scrap, ferrochrome alloys, multi-
wall bags, and kraft paper.
"In short supply: None." 1

A slightly less gloomy outlook
in the economy was recently de¬
tected by the Business Survey
Committee'' of- the National* As¬
sociation 'of Purchasing Agents.
The Chairman of the N. A. P. A.
Business - Survey Committee is
E. F. Andrews, Vice-President in
Charges of Purchases, Allegheny
Ludlum Steel Corp., Pittsburgh,
Pennsylvania.

According to the composite
findings of the Commtitee, busi¬
ness is better—but—there is still
no "umph" to the economy. The
Committee this week reported
that "most purchasing executives
look for a continuation of the
sidewise movement in the im¬
mediate weeks ahead. However,
now that we have emerged from

the Summer lull, the new auto¬
mobile model has started into

production. Labor Day — often
considered the beginning of the
new business year—has come and
gone and some small improvement
in the business picture is notice¬
able.

"Though small, the improve¬
ment mentioned above appears in
the new order and production fig¬
ures. The 34% reporting better
new orders and the 3.1% reporting

"'higfrefr production are the largest
percent so reporting since May.
However, close analysis reveals
considerable spottiness, particu¬
larly on a geographic basis, with
the West Coast and fSouthwest
areas showing the most vigor.

New Orders

September
August

Production

September
August

Better Same Worse

..34 47 19

25 54 21

31

26

49

51

20

23

"While the above figures are

encouraging and give cause for
optimism, caution is recom¬
mended. A review of our charts
indicates that except on one or

two rare occasions, such as 1959
when the long steel strike was

in progress, those reporting better
new orders always outnumber
those reporting worse, in the
month of September. For ex¬

ample. during the acknowledged
1960-61 recession, from June, 1960
to February, 1961, those reporting
worse new orders substantially
outnumbered those reporting bet¬

ter, except in August and Septem¬
ber. Thus, when consideration is
given to the historical perform¬
ance of these indicators, and al¬
lowance made for seasonal ad¬

justment, rejoicing may be
premature.

Commodity Prices

"Little variance in the general
price level can be seen in the
September data. 'No change' is
reported by 86% of our members,
the same as August; while 10%
paid lower prices, and 4% higher.
These latter figures differed from
last month by only 1%. Members
report no slackening in the fierce
competitive struggle for their
business, although trial balloon
increases make their appearance.

While one executive describes the

situation as the longest period of
level prices during his 25-year

* . ^experience, several others say that
important concessions can still be
had by the astute negotiator. 1

Purchased Materials Inventories

"Purchasing Executives con¬

tinue to reduce their purchased
materials inventories. Stable to

soft prices, and no shortages make
it undesirable to carry large

stocks; 33% report lower levels,
the largest number so reporting
since February, 1961. This figure
has risen steadily since the recent
low point in February, 1962
when only 10% reported lower
inventories. Only 13% tell of
higher levels and 54% report no

change.

Employment

"Employment statistics offer
little in the way of encourage¬
ment as this month's figures show

practically no change from
August. While 16%, the same as
last month, report larger rolls,
15% report a fewer number of
employees. However, those re¬

porting lower levels have dropped
from 20% so reporting in August.
A healthy 69% report no change.

Buying Policy ,

- "Capital commitments length¬
ened slightly again in September
with 48% of our respondents ex¬

tended six months or longer. This
is the high point for this cate¬
gory since June, 1960. However,
several times since then the

percentages have been close to
this peak, and were followed by
rather sharp drop-offs the next
month or two. '+v; v

"We concluded, in our August
report, that something more than
faster write-off was needed to

spur capital investment. In Sep¬
tember, this led to our asking our
members what else was needed as

far as their companies were con¬
cerned. They were asked to
specify what they considered the
two most important incentives.
Higher profits received the nod
from 60% and 45% voted for some

type of corporate income tax re¬
duction. It was felt by 24% that
improved government - business
relations were vital to capital ex¬

pansion. Less than 5% regarded
the cost of financing as one of
their most important concerns. A
few made the interesting com¬

ment that they looked toward
new and profitable product de¬
velopment as the encouragement
for further investment.

Specific Commodity Changes

"Silver prices continued up¬

ward, in September, and the re¬
ports of our members reflect the
international trend of this im¬

portant metal. Steel scrap was off
again, after two months of firm¬
ing. The paper market dropped
and chemicals, generally, were
weak. With a major producer
strikebound, molybdenum stocks
were dwindling. There were not
enough reports of short-supply to
consider this a general condition,
but it could well become such in
a short time.

Bank Clearings Rise 10.2% From
1961 Week's Volume

Bank clearings this week will
show a decrease compared with
a year . ago,.,preliminary , .figure?
compiled by the Chronicle, based
upon telegraphic advices from the
chief cities of the country, indi¬
cate that for the week ended

Saturday, Sept. 29, clearings for
all cities of the United States for
which it is* possible to obtain
weekly clearings will be 10.2%
above those of the corresponding
week last year. Our preliminary
totals stand at $31,887,872,560
against $28,933,952,140 for the
same week in 1961. Our compara¬

tive summary for some of the
principal money centers follows:
Week Ended , (000s Omitted ,

Sept. 29— 1962 1961 % 1
New York $17,383,826 $15,779,162 +10.2
Chicago 1,320,736 1,248,885 + 5.8
Philadelphia 1,138,000 1,161,000 — 1.9
Boston.. 893,208 883,037 + 1.2
Kansas City 538,191 515,837 + 4.3

Steel's Output Up 3.0% From Pre¬
ceding Week and Down 20.7%

From Last Year's Week

According to data compiled by
the American Iron and Steel In¬

stitute, production for the week
ended Sept. 29, 1962, was 1,766,000
tons (:!:94.8%), as against 1,715,000
tons (*92.1%) in the week ending
Sept. 22. v

Data for the latest week ended

Sept. 22, 1962, shoWs a production
decline of 29% compared to last
year's week output of 2,131,000
tons (*144.4%).
Production this year through

Sept. 29 amounted to 74,782,000
tons (*102.9%), or 6.2% above
the Jan. 1-Sept. 30, 1961, period,

i The Institute concludes with
Index or Ingot Production by
Districts for week ended Sept. 29,
1962, as follows:

*Index of Ingot
Production for

Week Ended

Sept. 29, 1962

North East Coast__ 95

Buffalo 91

Pittsburgh 83
Youngstown 82
Cleveland 95

Detroit 124

Chicago 104
Cincinnati 90

St. Louis 118

Southern 95

Western 95

Total 94.8

Better Fourth Quarter
Steel Prospects

*Index of production based on average
• weekly production for 1957-1959. ;

Economic Thinking Reversed in
Steel and Economic Outlook

Steel magazine's Panel of Eco¬
nomic Consultants looked for

business in 1963 to come close to

that in record-breaking 1962.

The panel's conclusion is sig¬
nificant because it represents a

turnaround in economic thinking.
As late as Labor Day, many

economists and businessmen be¬

lieved the country was on the
edge of another recession, the
metalworking weekly pointed
out. Now, even the most pessi¬
mistic members of Steel's panel

-Per Cent Reporting-

September
_ *Mouth° 30 Days GO Days

- Production Materials. _ 6 42 36
MRO Supplies——— 24 43 24
Capital Expenditures— 12 5 15

August
Production Materials.:. ' 8 +- vv 40-* *r *86
MRO Supplies.— XI 41 25

( Capital Expenditures— 14 3 14

90 Days

11

7

20

11

5

23

6 Mos.

to 1 Yr.

5

2

48

-4* *5
2

- 46 •

see less of a cutback in 1963 than situation involving imports to the

1960-61, which was marked by a U. S. They are studying action
mild dip. to avoid repercussions which
Fifty-four economists, business would have an adverse effect on

analysts, and market researchers long-range aims at U. S. markets,
in steel, metalworkingj and auto- In spite of the difficulty of
motive firms, and banks make up proving dumping charges and en-
the panel which the magazine forcing the anti-dumping act,
surveys semianndall^^l S;* steelmakers indicate they

. Here are 'some of the panel's mean to act to avoid a chaotic
conclusions and forecasts: steel pricing situation.
Industrial production will Meanwhile, the first real im-

, probably,,dtp, sljghfly (pe^t year, provement in- the steel market
but not enough to qualify as even since last May, is apparently
a mild recession. A steady rise in under way, the Iron Age said,
spending for services and govern- October, which had been written
ment will overcome the slight off as little, if any, better than
weakness in the production sector. September, may now show a 5
Gross national product is ex- to 10% improvement. November

pected to show its ninth consecu- looks substantially better,
tive yearly gain. , The magazine pointed to new
The Federal Reserve Board's automotive steel orders as the

industrial production index will principal factor. Mills with
probably average about 119 strong automotive customers are

(1957=100) in the fourth quarter showing better gains than those
of this year, followed by 116, 115, with broader bases of markets
and 116 in the next three quarters, and products. However, improve-
Durable goods production will ment in orders from general

follow practically the same path, users is also noted.

^Capital spending will nearly While the general tempo of
match this year's record $37.1 bil- automotive orders has picked up,
lion rate. the real push in the market is

likely to come from General
Motors. This giant of the auto

industry still has high stocks of
Steel orders are picking up, steel. But it has indicated to steel-

strengthening hopes that fourth makers that its orders for Novem-

quarter operations will top those her wju he Up substantially from
of the quarter just ended, the the current rate,

magazine said. What the order picture means

Improved demand for all js that steel orders are finally
products is reported by steel- falling into line with the rate of
makers in Chicago, Pittsburgh, use. a fast start of 1963 models
and in the East. The,upturn re- could mean a fair pickup on steel
fleets: (l)( A slowdown in inven- operations,
tory reductions.. (2) . Good demand •

from construction and pipeline September Auto Output Highest
firms, ; machinery builders, ap- 1 Since 1953
pliance makers, and miscellaneous When the final tally is in auto
users. All that is needed to give output during September is ex-

the market a real boost, said pected to parallel the highest
Steel, is a resurgence of auto- production count for the month
motive orders—and that is ex- since 1950 and to result in the

pected soon, since the auto- largest stock of new-model. cars
makers plan to build a record by that month's end in history,
715,000 cars in October. Ward's Automotive Reports said
Steel production in the week recently,

ending Oct. 6 will increase for the The statistical agency estimated
fourth consecutive time, topping September would yield 472,000
the 1,750,000 ingot tons that Steel assemblies, 33.1% above 354,712
estimated the industry poured in for the month last year; un-
the week ended Sept. 29. matched since 472,713 in 1953, and
Steel's composite price on No. 1 not outdone since 611,843 cars

heavy melting scrap fell 67 cents made in the same 1950 month,
a gross ton last week to $26.33 The reporting service said that
after holding at $27 for three since a mid-August inception of
straight weeks. Reason given: 1963 model production, some
Lack of both domestic and export 516,000 cars have been produced,
orders coupled with plentiful Factory output last week was

supplies. scheduled at 148,662 units, a rise
^ " . , „ . . of 4.7% from 141,972 cars made

^teel Dumping at a Crisis Stage prj0r week. It will also be
"Dumping" of foreign steel highest volume for the industry

products in U. S. markets has since early June and reach a level
reached the crisis stage, the Iron surpassed in only six other pro-

Age reported^ duction periods this year. In the
The magazine said that last corresponding week of a year ago,

week's filing of complaints by six when strikes over new labor'con-
steel companies against dumping tracts plagued the industry, out-
of wire rod will be followed up put was held to 114,551.
by further charges and a con- Ward's predicted that passenger
certed effort to put a halt to the car making during October will
practice. reach an all-time high for that
(Dumping occurs when prod- month—well upwards of 700,000

ucts imported to the U. S. are units.

sold here at prices lower than Accomplishing buildups to op-

charged in the country of manu- timum output levels in most
facture. It is guarded against by quarters last week, auto makers
anti-dumping laws to protect began realigning overtime pro-
U. S. industry from the practice.) grams. Ford Motor Co. had seven
The magazine said dumping plants working Saturday corn-

charges involving buttweld pipe pared with 11 working the extra
are being studied. Complaints on day in the earlier week; but 12
wire mesh were filed earlier. In 0f the company's plants put in
recent weeks, steelmakers have overtime shifts through last week,
been looking closely at the stain- Four Chevrolet division plants,
less field where imports have and Buick division at Flint
been * offered at extremely low (Mich.), on the other hand,
prices. scheduled first Saturday work on

The magazine pointed out that 1963 car.s by,any. general Motors
even some foreign steel producers Corp. units.
are concerned about the price American Motors, achieving in-
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creased volume on two-shift op¬
erations last week and cut back
on Saturday work; Studebaker
Corp. continued 10-hour shifts on

a five-day basis; Chrysler Corp.
worked through last week on

regular time, but will spurt out¬
put of Valiant and Dodge Dart
cars this week, adding a second
shift to operations at Hamtramck,
(Mich.).

Rail Freight Loadings 2.3%
Below Last Year

Loading of revenue freight'in
the week ended Sept. 22 totaled
592,154 cars, the Association of
American Railroads announced.
This was an increase of 5,528 cars
or nine-tenths of 1% above the

preceding week. Loadings in both
weeks were affected by a. com¬

plete work stoppage on the Chi¬
cago and North Western system.
The loadings represented a de¬

crease of 13,688 cars or 2.3% be¬
low the corresponding week in
1961, and a decrease of 25,519 cars
or 4.1% below the corresponding
week in 1960.

There were 14,685 cars reported
loaded with one or more revenue

highway trailers or highway con¬

tainers (piggyback) in the week
ended Sept. 15, 1962, (which were
included in that week's over-all

total). This was an increase of

2,778 cars or 23.3% above the

corresponding week of 1961 and

3,180 cars or 27.6% above the
1960 week.

Cumulative piggyback loadings
for the frist 37 weeks of 1962

totaled 491,535 cars for an in¬
crease of 84,692 cars or 20.8%
above the corresponding period of

1961, and 100,788 cars or 25.8%
above the corresponding period in
1960. There were 61 class I U. S.

railroad systems originating this
type traffic in this year's week

compared with 58 one year ago
and 55 in the corresponding week
in 1960.

Truck Tonnage Gains 0.6% Ahead
Of Last Year

Intercity truck tonnage in the
week ended Sept. 22 was 3.4%
ahead of the corresponding week
of 1961, the American Trucking
Associations announced. Truck

tonnage was 0.6% ahead of the
volume for the previous week of
this year.

The year-to-year gain repre¬
sents a rather favorable weekly
finding since, during recent weeks
the survey indicates that general
freight traffic has shifted from a

level slightly below 1961 to a

gain. Coupled with this is the fact
that the usual late summer up¬

turn was especially strong at this
time a year ago.

These findings are based on the

weekly survey of 34 metropolitan
areas conducted by the ATA De¬

partment of Research and Trans¬

port Economics. The report re¬
flects tonnage handled at more

than 400 truck terminals of com¬

mon carriers of general freight
throughout the country.

Compared with the immediately
preceding week, 18 metropolitan
areas reflected increased tonnage,
while 16 areas showed decreases.

Lumber Output Rose 0.7%
Below 1961 Level

Lumber p r o d u ct i on in the
United States in the week ended

Sept. 22, totaled 238,518,000 board
feet compared with 224,787,000 in
the prior week, according to re¬

ports from regional associations.
A year ago the figure was 236,-
850,000 board feet.

Compared with 1961 levels, out-
Continued on page 28

When Is a Corporation
Properly Decentralized?

By John L. Gillis,* Vice-President, Marketing, Monsanto
Chemical Company, St. Louis, Mo.

The problems encountered in, and the rationale for, decentralization
are succinctly probed by Mr. Gillis. Some firms decentralize by
geography, product, market or industry and, once determined, Ignore
factors signalling "danger". It is not only the firm's cost advantage
which must be considered but *lso the impact upon sales to cus¬
tomers. Decentralization may make it easier for the firm but, the

writer warns, does it make it easy for the customer?

I want to make it quite clear at basis of price and delivery rather
the outset that there is a valid than being specified by technical

your organization, with the con- mers buy from all five divisions,
cepts and original bases of your but a number buy from two or
decentralization. These are the three and it certainly took an
danger signals. When you find that understanding customer to keep
changes among your customers track of exactly how he should go
force you to an increasing number
of compromises, the time has come
to re-examine and to re-think the

entire basis for your decentraliza¬
tion.

We design organization struc¬
tures to suit our own convenience,

about giving Monsanto the bene¬
fit of his business.

Our solution was to establish

sixteen corporate service centers
across the country, each of which
is now manned and equipped to
accept orders for the products of

to give us our own measures of any division of the company* Each

rationale for decentralization. Ad¬

mittedly, decentralization has been
something of
a fad., Many

companies
have decen¬

tralized un-

n e c essarily
and 1 many

others have

over-done it.

But many di¬
verse market¬

ing organiza-
tions just
couldn't be

operated as

m onolithic
units.

At the same

or production people on the basis

efficiency and performance. We
design operating procedures to
save us money, to cut clerical
costs, to give us the information
we need to manage our companies
better. But while customers can

be very understanding about all

division is free to put a district
manager into one of these service
centers or not, as it sees fit, but
they are required to have com¬

petent order handling personnel
in eadh. Now it's no harder for
the customer in Erie, Pennsyl-

nf nprfnrmanrp nr'rth»r nhnran' this' in a showdown they couldn't vania to do business with Mon-oi periormance or other charac- , TJ, . ^ earun than \xntv» anv nt-i-mr*

John L. Gillis

time, I want to

teristics? There tend to be certain
common denominators in selling
commodities and we have found

that professional salesmen tend to
be more effective than technical

salesmen. If you are decentralized
on a product basis you must watch
what time and competition are

doing to your products and be
ready to change your organization
as the nature of your products
change.

Industry Basis for Decentralization

Then, too, time has a way of
blurring the nice, clear images
we used to have of different in-

care less. If an organization which sa^° than with any other chemi-
makes sense to us confuses them,
if a system cuts our order han¬

dling costs but increases their
cost of issuing purchase orders,
we have missed the main point of
our existence.

- YExample Cited

To cite a recent example, we
in the name of divisional auton¬

omy, allow our divisional mar¬

keting departments to decide how
many salesmen they should have,
where they should be deployed,
to which district managers in
which cities they should report.
Thus, one of our divisions has
sixteen different district managers
in sixteen cities, another has

cal company. As a matter of fact,
because of our broad line of prod¬
ucts he may find it easier'to order
a long list of his requirements
with a single phone call to our

service center at Cleveland—and
we hope he will.
We can tolerate many mistakes

in marketing organization, survive
many lapses in communications,
tolerate a great deal of slippage
between the gears if we keep the
customer's best interests con¬

stantly in mind and "make it easy
for him to do business with us."

. , ^ x- i„ dustries you serve, you ought re¬
make the point that the rationa e peatecjly to as^ yourself what is
for decentralization in any com-

an industry and when is an Indus- eleven,"still another has only two".
try sufficiently different from an- -p^is arrangement makes a great
other industry to justify segmen- 0£ sense to our divisions and

effort? We

pany, ought repeatedly to be re¬
examined and the basis on which
a marketing operation is decen¬
tralized should be kept reason- ^ave

DiYisi,onal companies, drug companies, and
may easily fall in love With static even shipping companies become
and precise definitions of the lines jmportant factors in the chemical
dividing the divisions, but we in jn(justry either by expansion of
management must keep alert to ^eir previous efforts or by merg-
opportunities and ^occasions when jng wjth other companies. Here
these lines ought to be crossed or agajn? ^ js 0ften the biggest and
changed. • best customers which spill over

Growth and change keep chal- the traditional industry boundar-
lenging the validity of decentral- jes>
ization decisions. For example:

Questions Geographical
Decentralization

If your company is decentral¬
ized on a geographical basis—are
these divisions still justified in the
light of today's jet plane speeds,
long distance telephones, and tele¬
communication methods? All these

developments are making people
increasingly more mobile and less
attached to their home states and
home regions. New England, Cal¬
ifornia, Texas—all have regional
pride, but will they pay an extra
nickel for your product to satisfy
it? In industrial selling we find
that most of our large customers
tend to be national customers with

plants in many regions of the
country. They tend, also, to trans¬
fer their personnel among plants
so the manager or purchasing
agent of one of these plants is not
so likely as he once was to be a

native son. A man raised on the
East Coast, who went to college
in the Midwest, may find it hard
to understand why he should pay

a premium for, or even give pref¬
erence to, a product carrying the
label "made in Texas bv Texans."

Decentralization is often justi¬
fied in cases where the technology
or uses of a new product are quite
different from the rest of your

product line. As long as these
products are highly differentiated,
specialty products, decentraliza¬
tion by products makes sense; but
top management should watch for
the time when these specialties
mature and become commodities.

When do they start being bought
by the purchasing agent on the

*From a talk by Mr. Gillis before the
10th annual marketing conference of the
National Industrial Conference Board,
New York City,

Named By Columbia
tation of your sales effort? We j don't believe our customers NEW YORK CITY — Harold A

seen oil companies, paper reaily, care where our salesmen Rcusselot,.Colombia College 1929,
come from or to whom they re- a partnejs ox Fr^ncfs I. {&
port. A problem did arise, how- Co., firm was elected an alumni
ever, because each of our divisions *5UG Columbia University

Oct. 1.

Mr. Rousselot has been a part¬
ner in Francis I. duPont & Co.

since 1955. He was President of

Commodity Exchange, Inc., from
1958 to 1960. He was a Governor

of the American Stock Exchange
from 1954 to 1960, and is a mem¬

ber of the Chicago Board of
Trade. From 1953 to 1958 he was

Vice-President of the New York

Produce Exchange. He is a di¬
rector and Treasurer of Exchange
Firms Information Corporation.

Whether you are organized by
geography, by product, or market
or industry, the trends I have

was prepared to accept orders in
only those district offices where
they had district managers. Under
this system we found that a custo¬
mer in Erie, Pennsylvania, for ex¬
ample, would have to place an
order for the products of one divi¬
sion in the Pittsburgh office of
that division, products for two
other divisions in our Cleveland

mentioned are going to present in- office, products of a fourth de¬
creasing problems of coordination, sion in Detroit, and of a fifth
to force you to make increasing division in Cincinnati. Fortu-
compromises with the sanctity of nately, relatively few of our custo-

All of these shares having been sold, this advertisement appears as a matter of record only.
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WhyWe Should Consider
Re-Monetizing Silver

By Paul Einzig

Dr. Einzig would take advantage of the about face in the price of
silver by rsmonetizing the commodity but rejects any ratio require¬
ments of bi-metatlism. He suggests foreign holders of dollar balances

* be willing to accept a proportion in silver and that figures be pub- ,

lished as to the amount of silver held as reserves by central banks.
He submits that this would-genuinely increase international liquidity
and take the strain off gold; The monetary authority agrees we
should follow through on that, pzrt of our present official thinking .

of making silver certificates irredeemable and to replace silver in
coins with base mital in jrder to add to our silver stock. Thai im- :

portant principles and details would have to be worked out should
not, Dr. Einzig conclude, negate the validity of the basic principle

of piac?ng silver in a workable system. r •; = . y.

LO?IDON. England — While the
authors of the various rival
schemes for increasing interna¬
tional liquidity are busily engaged
in advocating their respective
formulas as the only - effective

patent medicine against our
monetary troubles, .nature has
provided a ready-made remedy
in the form of the spectacular rise
in sliver. It has given the world
a means for increasing substan¬
tially the total of liquid monetary
resources — not by bookkeeping
jugglery or by pulling each ether
up with the aid of each other's
shoestrings but by genuinely add¬
ing to the world's monetary stock
of precious metals.

'U Having been the principal
monetary metal for thousands of
years, the monetary role of silver
gradually declined during the sec¬
ond half of the 19th Century .and
in the course of our cehtury, until
it ceased to be lookecl upon , as a

monetary metal. The result of its
gradual demonetization was a de¬
cline of its price until it almost
ceased to be looked upon even as

one of the precious metals. As a-

result of the unexpected increase
in (industrial demand, coupled
with some hoarding as an alterna¬
tive to gold hoarding there has
been a remarkable increase in the

price of silver. •

Most commentators look upon

the rise in the price of silver as-

just- another complicating factor
which-confronts the United States*

Government and some other gov¬
ernments with a new set of prob¬
lems. What-will' happen, it is
asked, if as a result of this rise

it should become profitable to
melt down or hoard the American

silver co:ns in circulation? It is

suggested that the United States
Government will have to inter¬

vene to prevent this by means of
selling silver out of its substantial
stock.

Reasons for Remonetizaiion

: u In reality there is every reason

for the United States and for the
entire free world to welcome this

spontaneous development. For it
is liable to provide the solution
of two maior monetary problems
—it provides an opportunity for
bringing about a genuine increase
in international liquidity and it
enables the - United States to

strengthen the international de¬

fenses of the dollar. But in order
to achieve these results it would
be necessary to bring about a

fundamental change in official
opinion, expert opinion and public
opinion, in respect of their atti¬
tude towards silver.

Ever since the : 'twenties • the
bulk of American opinion came to
look upon the possession of a

large official holding of silver as

something of a burden, and a

nuisance. Political influence com¬

pelled ther- Administrations to
bolster up the price and to buy
up substantial amounts. But now
that silver has proved its worth,
by staging a sharp recovery in
spite of its virtually-complete de¬
monetization, surely it is time to,
realize that the 1,703 million
ounces held by the United States
authorities is an asset well worth

having. On .the basis of its in¬
creased market value, and allow¬

ing for the possibility of securing
some of the silver at present in
circulation the addition of its

amount to that of the gold re¬

serve would bring up the total of
metallic reserve to a level at

which the strength of the dollar
would command once more uni¬

versal confidence.' ;

In his letter to the Secretary of
the Treasury in November, 1961, ..

the President foreshadowed the ^

repeal of existing silver legisla¬
tion and the adoption of measures

leading to the release of the silyer
at present tied down as the back¬
ing of the $1 and $2 notes. There
is indeed no point in maintaining
a system under which these small;,
notes have a metallic backing. By
doing away; with it and by re- ,

placing the silver coinage with
base metal coinage, a consider¬
able quantities of silver could be
added to the reserve. To the ex¬

tent to which the coins would be

melted down privately, as a result
of a further rise of silver, the-,
metal which is at present wasted"
would: be - partly .. exported and
would improve the American bal¬
ance of payments. Hoarding of
silver would, moreover, divert

buying pressure by hoarders on

gold. ; * ;

Opposes Bi-Mettalism

These results could only be
achieved if some form of inter¬

national understanding could be
reached among the leading coun¬

tries to accept to some extent
silver instead of goM in interna-
national payment. There could of

course, be no question of estab¬
lishing a fixed, gold/silver ratio.
It was the existence of such a

ratio which made the operation of
a bi-metallism so troublesome and

complicated. What I suggest is
that the authorities holding dollar
balances should declare them¬

selves willing to . convert into
silver instead of gold either an

agreed proportion of their hold¬
ings or agreed amounts, on the
basis of the , prevailing market
price of the day. In order to be
able to do this, the Treasuries or

Central Banks concerned should

agree to publish the amount of
their silver holdings as part of
their reserves. ■

There can be little doubt that
the example of the leading coun¬
tries would ^soon be followed

everywhere and that it would also
stimulate private demand for sil¬

ver. The resulting rise in the
price would encourage the mone¬

tary authorities to hold larger
amounts., Before long it would
become just as easy to use silver
in international settlements as it

is today to use gold. 'In conse¬

quence international liquidity
would increase materially and the
stimulus . of-«high silver prices
wpuld ensure an increase of silver

produeUopv^ieh;would jgd: some1
w$y towards making up for the
inadequacy of the > increase of
gold production, f ■

.v • • v.* > i •'.! ■ >.► it? ••

The addition of silver to, the
volume of international means of

payments would : compare very

favqrably with any of the pro¬

posed additions in the form of
international monetary facilities..
In substance all the various

schemes amount to adding to the

top of the already top heavy in¬
verted pyramid "of our interna¬
tional monetary system. The re¬
inonetization of silver, on ■ the
other hand, would strengthen the
foundations of the pyramid and
would enable us ; to increase its.
top of -credit superstructure, if
and when necessary, without ag¬
gravating its potential instability.

Needless to say, I . am aware

that there; are many highly in¬

volved problems, both of principle
and of important detail, which
would have to be solved before

the-, above ^tentative suggestion
could be converted into a work¬

able system. What matters is to
give the basic principal due con¬

sideration in the right spirit. The
rise in the price of silver consti¬
tutes an opportunity and a chal¬
lenge which should not be ignored.

I.T.&T. Subsidiary

Buys 'French Firm
Lazard Freres & Co., New York
City, reports that it assisted in the
negotiations by which Le Materiel
Telephonique S. A., Paris, a sub¬
sidiary of International Telephone
& Telegraph Corp.,-acquired So-
ciete Des Pompes Salmson.

'7 .' ' ■. •

v Member of NYSE
NEW YORK CITY — William H.

Abrams will acquire a member¬
ship in the New York Stock Ex¬
change, and on Oct. 11 will be
admitted to partnership in Aibel
& Co., 120 Broadway, New York
City, members of the New York
Stock Exchange.

* •'/* / i V '*•'

NOTES

.. 'J ' • c
. hi

*

INVESTMENT TRADERS ASSOCIATION OF PHILADELPHIA
'

The Annual Meeting and Election of Officers of the Investment
Traders Association of Philadelphia Was held on Sept. 26, 1962,
at the Barclay Hotel. The Officers are as follows:

Jack Christian W. R. Radetzky V H. E. Beattie, Jr.

Harry F. Green, Jr.

mmrn

Robert N. Greene

President: Jack Christian, Singer, Bean & Mackie, Philadel¬
phia; First Vice-President; William R. Radetzky, New York Han-
seatic Corporation; Second Vice-President: Herbert E. Beattie, Jr.,
H. A. Riecke & Co., Inc.; Treasurer: Harry F. Grevn, Jr., Hecker
& Co.; Secretary-: Robert N. Greene, Stroud & Co., Inc.

Those newly elected to the Board of Governors are: Edgar A.
Christiari, Suplee, Yeatman, Mosley & Co., Inc.; Willard F. Rice,
Eastman Dillon, Union Securities & Co.; Robert G. Kenney, Jan-
ney, Battles &,E. W. Clark, Inc.; Andrew F. Pimley, First Boston
Corporation; George R. Durang, Jr., Merrill Lynch, Pierce, Fenner
& Smith Inc.; Carl T. Necker, Goldman, Sachs & Co.

SECURITY TRADERS ASSOCIATION OF NEW YORK

The Security Traders Association of New York is reminding mem¬
bers that the Eighth Annual Dinner Dance will be held Oct. 13 at
the Americana Hotel. Tariff is $35 < per couple. Reservations
should be made with-the Dinner Chairmen, Robert" M. Topol,
Greene & Co., or Michael J. Heaney, Michael J. Heaney & Co. Y

Texas Municipal
Utility Faces
Suit on Profits
Down in' San Antonio, Texas, a

legal case is shaping up which
may have far reaching repercus¬
sions on local government-owned
gas utility plants not only in
Texas, but/in other states. At is¬
sue is the right of such utilities to
a return on the value of their

plants when these plants are fi¬
nanced by consumers through
revenue bonds, and no element of
capital "risk" exists.
The legal action- was begun

early this year by Herbert M.
Schenker, an attorney, Marvin C.
Beck and John J. Mullen—all cus¬
tomers of -San Antonio's Public

Service -Board which supplies
both gas and electricity. The suit
was brought not only on behalf of
the plaintiffs, but also "all those
persons, corporations and associa¬
tions who are purchasers and
consumers of gas, -electricity and
services" from the city utilities. .

. Basic theme which runs through
the petition presented to the Dis¬
trict Court in Bexar County *■ is
opposition to the city making un¬
deserved profits from gas and
electric sales. These profits are,
in effect, the Schenker group de¬
clared; discriminatory taxes on a

special class of people: the utility
customers. • - <:•. ~

. „>
In the year ending Jan. 31, 1961,

the amount, of . $6*508,000 was

given to the city government. The
Sehenker group claims the sum
of. $1551,000,000 and an additional
$40,000',000 has been accumulated
by the city. '

This, the petition says, consti-'
tutes "unjust enrichment" at the
expense of utility customers.
The petition asked the court to

refund *all overcharges for -the
previous four years. These were
estimated "to be in excess of $40,-
000,000*." The court was also asked
to set aside a substantial percent¬
age of the city's capital equity in
its, utility plant so that "in .the
setting of future rates ... con¬

sumers shall not be required to-
pay a return on their own con¬
tributed capital investment."

National Implications

What will be the outcome of

this legal action to force public
responsibility in the setting of
rates- by a government-owned
utility? '. The chances are this is
only the first chapter in a legal
struggle that may extend all the
way to the U. S. Supreme Court.
In the San Antonio case the-

stakes are substantial. In 1961,
the -Public Service Board had

187,000 electric customers • and
161,000 gas, customers. But, the
national implications are even

greater because the availability
of utility profits for other mu-

nipical services has been one of
the most potent arguments used
by the promoters of municipal
ownership since World War II.

Tirst amended petition, Herbert M.
Schen-ker, et al, vs. City, of San Antonio,
the City Public Service Beard, James H.
Calvert, Leroy G. Denman, Jr., John M.
Bennett, Jr., Melrose Holmgreen, Walter
W. McAllister, Trustees, et al, 37th Ju¬
dicial District Court, Bexar County, Tex.,
No. F-137, 102.

Appointed Director
NEW YORK CITY—Alan H. Bede,
a member of the New York Stock

Exchange , firm of . Cruttenden,
Podesta and Mil er,has been
elected to the Board of Directors

of Monmouth Electric Co., Inc.,
Allen Kaufman, President of the
electronics manufacturing firm
announced here. v:./.

Mr. Bede, a native of Chicago,
is in charge of the New York of¬
fices of Cruttenden, Podesta and
Miller. The firm has its general
r>ffipp<? in Ghirap'n
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"Let the Government Do It';
figures for each of;the levels of
government and then work out

comparisons with the abovemen-
tioned cautions in mind.77 4

THE SECURITY I LIKE BEST...

By V. Judson Wyckoff, Department of Economics,
De Panto University, Greencastle, Indiana , .

The "Chronicle" has-been privileged to publish for. the past several
years Professor Wyckoffs astute analysis of the steadily growing
state tax collections. His examination.of fiscal 19S2 record high tally
summarizes

papulation
to an

mora instead of "let the government do it". California raised $40
million more than did New York in fiscal 196?» but, Hawaii led all
states on per capita basis of $201 with Delaware a close $2; less*
The addition of local to state taxes shows clearly the dependence of

such states as New Jersey and Nebraska on the former. >?

The Outlook

Unless this country experiences

Continued from page 2 ...7 possibly better than last year's
crease in long-term debt ($2,560,- $2.36 a share. If the industry raises
000), and sale of common stock prices, which seems necessary in
(46,426 shares) under its Employee view of higher labor and flour

an almost catastrophic, prolonged Stock Option Plan ($948,722). costs, the outlook for 1963 would•

depression it is just about a cer- Since, during this period, there be extremely favorable.
tainty that there will be annual was no public sale of stock,'the In summary, I find that tempo-
increases in the. current dollar stockholders of Interstate Bakeries Tary adverse conditions have de-

. amounts of state .tax collections, received most of the benefit of pressed the price of the stock of
Not necessarily for each state each the company's increased earning Interstate Bakeries (down from a
vear: but. for the states as a whole nower Tn cnitp hich of 36% bid in 19611: this ore-

growth of our population with Earnings for the second half of i JtL ag&ressiye company at a
more children and more schools- io«i g 2 tne second-halt oi reasonable ; price*time-earningsmore children and. more scnoois, iggi were adversely, aftected by rati0 and at an exceptionally hi*hmore adults, more cars and high- the abnormal market conditions in vield of 7 0% excepMOnal,y m°n

. ways; more elderly citizens, more California, in which the company'* Financial statistic. of Ticwelfare expenditures.. These and has extensive operations. "Since ~-Ftn-a~^lal^taUstlcs (as of Dec-
other effects of population growth early in july 1961, there has beenadd lin to miantitativplv morn ± • n ...Total state tax collections in fis- use some property .rates whldt. extensive Price, cutting there in

cal 1962 worked slightly higher to added $642 million to the overall
e the retail-Grocery business. Bread ^a^es outstanding..... I,000,8o4

a new dollar peak of $20.6 billion total of $20.6 billion. Census for- ' ™1U7]rest on more tax has been one of the loss leaders. The stock is traded over-the-
for the tfifty-ustates-according to maliy lists two other major tax A, J » *n f. A7.,f. The rate of increase in second-; counter and. is selling at about
a recently re- - >^ — classes: death and gift taxes with n, \l™ quarter earnings , (130%) reflects 22% a share. 7 ? ; - 7

$521 .million in fiscal 1962 and of existing taxes will- be raised the improvement in market con- - . . '•'••7^ .

$450 milLon from severances, i.e. ?™ ^eW7^es a4? ' 7™^ ditions in California. "Now that -r a. , TIT'-lI
removal of natural resources such the adverse trends seem] finally JllStill OttSHSWith
as oil, gas, minerals. -'.7 '.77- . consin leviea general saies taxes to have been reversed, more V
(The above figures are from the imposed an individual income1tsrc! "statement'"takeh fromE'S" FrailCiS I. dUPoilt

focused exclusSiveTyPOon taxes anl »* ■«* P«*able festqSer reporO L^oS- £ ■locusea exclusively on taxes, &na that over the years to come some tn£r -+ the auarterlv earnings Justin T Ottens has hpromp as-though preliminary" there will 0f tho rise in the dollar amounts ,ui Y i quarterly earnings Justin 1. uttens nas oecome as-
not be much change in the defin- of stsrt/ tent collections wil^result (bel?w) fort tbe,npas* few yaars> sociated with Francis I. duPont
itive Compendium of state Gov- ? state tax collections wuu result earnings of $.70-$.75 a share
ernment Finances to be published sa^ ^uantTt^of stale servlc^ would seem to be normal for
by the Bureau at a later date. The teroTofSB Interstate Bakenes*. ' !; i
Compendium will cover all state paid personnel, food and fuelfor Interstate Bakeries continued to
revenues: , taxes, earnings .from institutions, paper and paper clips, pay its $.40 dividend in the last
governmental enterprises, " trust Then there are' improvements in quarter of 1961 and the first quar-
funds, and federal grants; also all quality which .usually carry, a ter of 1962, even though it wasn'tstate expenditures.) - - 77 " . higher price: better constructed earned; management felt, how-

Interstate ComDarisons 7 ' roads,-the latest word in-, new ever that the abnormal marketinterstate c omparisons
J

buildings, costly laboratory equip- conditions were only temporary,It is natural ;that taxpayers ment for the state universities are Now that operations are normal,
tnis source 01 revenue came;.to should be interested in how their. cases in point.- ' 7 •• " ' '"'it is reasonable to assume that the
$9.9 billion. Going back two dec- particular states compaF^^withg^^nother cause of mounting state annual dividend of $1.60 is safe,ades the similar amount was only others as far as state tax c6{I<?fc-taxes ;fs; the acceptance of federal'The company is strong financially,
$3.9 billion. Even when that low tions are concerned. Large,' jfop- grants on a conditional or match-' as of Dec. 30, 1961, it had currenttotal is adjusted upward in step ulous, wealthy states stand at the iug basis which pressures * states assets- of $12,084,000 as againstwith the. marked- rise ,ip

^ prices ...top of the list, of course, in-terms into spending more (tax) money •'current liabilities of $5,420,000. Ofsince 1942, the figure was just a of tax dollars. In fiscal 1962, Cal- Probably most important of ali the current assets, $4,733,000 wastrifle less than one-third of 1962 ifornia was first with $2,369 mil- there will be more state services *n cas^ and Government securi-
State tclX COlleCtiOriS. li An ATaitt Vnvlr nAvt xtritK ^.9 990 • - •» j . t . ■ . * • j ' !> f i oc< ITnvnin rfc* ^av» onnrvti/J 1-vol-P

leased report
by the Bureau
of the Census.

This total was

7.9% above
the 1961 sum,
or 6.5% when
the current

dollar figures
are adjusted
for

. the slight
price increase
of the past
twelve months

(It may; be
noted' that
most states ■. ?. , 7 .

end their fiscal year on June 30.)
Just five years ago state tax col¬

lections were $14.9 billion; in 1952
this source of revenue came;to should be interested in how their.

V. J. Wyckoff

& Co., 1 Wall Street, New York
City, members
of the New

York Stock

Exchange, as

Assistant

Manager of its
.Institutional

Sales De¬

partment, it
has been an¬

nounced by A.

Rhett, .duPont,
senior partner
of the nation¬

wide- invest¬

ment firm.
lion, New York next with $2,329 including grants to local units of ties« Earnings for the secmid half Mr. Ottens had previously been
million, and Pennsylvania third government, reflecting the inex- pf *962 should be considerably aSsociated with Salomon BrothersMajor Tax Sources with about SI,300 million 7Only haustible wants of individuals and hlSher than earnings for the same & Hutzler for 12 years. He is a•There has been no change for one' other state Michigan,- took.in pressure groups. Such groups ex-.-.-Period last year; the/'Sweetheart'' , t f Stevens institute ofsome time in the relative dollar more than $1,000 million. At the pect to.get more from government .acquisition7W1H help second-half irinwv and served with theimportance of the major state tax other end were Alaska, Wyoming, than they have to pay in subse- earnings For the Hill year, earn- a"^ 1Q7o 10^categories. Taxes on sales in gen- and New Hampshire with sums of quent taxes, or do not really think ings should be about the same, or U. b. Navy from I94d-l94b. -

eral plus those on selected items $37-46 million in tax revenues. ,7 about how the bills are to be met.
easily come first and in 1962 Per capita state tax collections (This expansion of government is
brought in $12 billion or 58.4% of would seem to give a much better at a rate beyond that caused just
total state tax revenues."'General picture of the interstate tax situ- by population growth.) ' ";
sales taxes alone accounted for ation and, thus, governmental sef-«

Justin T. Ottens

$5.1 billion. vices: In fiscal 1962 as in 1961

As would be expected of the Hawaii was the leader with $201
selective or specific sales taxes Per person though again with

7 , What Can Be Done? v

7 What can or should be done

about this trend of state tax col-
those on motor fuels furnished Delaware on its heels at $199.-But lections which' almost certainly
most, about 18% of all taxes, the when similarly calculated figures will continue upward even after
dollar sum of $3.7 bilUon being of $66 for Nebraska and .$69: for adjustment for ' population and
somewhat more than three times New Jersey are found it is appar- price increases? • 'v ^ ' ;

the amount from * the next in ent that other factors are involved. The answers will express the
line which was tobacco products Such is the case; "Other fac- basic political - economic - social
(topped by all but three states), tors" include the key question of philosophies or convictions of the
Alcoholic beverage sales though the proportion of total state-local persons involved. Some will say:
subject to levies by all states and governmental services such, as "Fine! More government services
responsible for the respectable roads, education welfare, correc-. ar® i9ee<fed especially to filLgaps
sum of $741 million was only tional institutions which are of- 7e" by. private enterprise. • Don t
about on-fifth the collections from fered in substantial part by the worry about the cost. Money al-
motor fuels. r - v--;77:"- v~ state itself. Gn this basis the great ways can be found- Others beueve

7 ' •; i contrast between the ner. capita - that a drastic but not destructive
State Income Taxes-

j tax collections of Delaware and program of state < government
-Over the years there has been New Jersey is understandable: economy can bring a halt to high-
a slow increase in the number of Jersey leaves a lot of such public er anc* higher tax bills. ; ;
states, using individual and; cor- services to the care of its local Between these views may be
porate net income taxes, 35 states units of government,
currently reporting $2.7 billion in Help on this business of sepa¬

rating state from local functions is
given by- a table in this Census re¬

port and particularly by a column

7 , Interstate Bakeries' Quarterly Earnings (Per Share)
'

v A ' * w:'A , if -.:v.:• VY-' 1958 1959 19(50 19fil 19f»2

16 weeks April $.85 ; $1.03 $.86 $.77 $.32
12 weeks July —. .93 1.04 . 7-91 .75 .68
12 weeks October__. .69 .93 .69 .46

12 weeks December .95 • .92 • .95 .38

: •' " '
.

Financial History ; j- :

Sales Earnings
(OOO's Omitted) Net Earnings Per Share*

1952 $79,319 $2,332,000 $1.97
1953 86,063 2,500.000 2.14

1954 94,209 3,188,000 2.83

1955 99,730 3,429,000 3.07

1956 106,379 3.516,000 3.15 ;V

1957 _ 113,224 4,046,000 3.68

1958 116.873 3,653,000 3.29
'

1959_ 124.298 fr. 4,199,000 .
c.:v; 3.84

1960 140,456 3,725,000 3.36

1961 139,082 r 2,723,000 2.36

"■Based on 1,000,854 shares.

taxes from individual net incomes
and 37 states with $1.3 billion
from the corporate. The combined
total came to 19.6% of all state
taxes in fiscal 1962. Eleven out of
the 50 states at this time do not
resort to any taxes on net incomes.

placed the conviction of many
that although the - trend line of
state tax collections will continue

upwards, its rate of growth can
and should be held well in check

of the table titled "State govern- by favoring Private; enterprisethe table titica ,,btate govern
rather>than governmental agen-ment portion (percent) of state- c-eg -n furnisHing goods and serv-loeal totals (of7 tax-revenue in iceg in tbose cases of reasonable

fiscal 1960." (The 1960 date is the
License taxes imposed for rev- latest possible for the local gov- Tn X7arvincr pvt^nt* norennq

enue or regulation brough tn $2.7 ernment's data which cover thcu- hniHinf* anv onp of thp ahavp
billion (13.1% of the total). Of sands of units.) In this column Doints Qf view or nhilosoohiesThese licenses motor- vehicle? and Hawaii with 817%, Delaware with take an advantage of the imper-

n y Twere t dominant 79.4%, and Alaska with 74% led sonal nature of the word govern-with $1.6 billion. Imposts on "cor- the list. At the bottom of the list ment it is so easy to say "let theporations in general" for organi- New; Jersey had 28.9% of'the gove;nment do lt» without stop-zation, annual franchises etc. State-local tax revenue, Nebraska ing to realize that in some man..were only $460 million; other U- showed1 37.1 %,andNew Hamp- ner such «do(ing) it" has to becense-bases listed separately in shire 38.7%. The other states were paj^ for by the person involved,the summary Census table yielded between these two extremes.-
by others, and probably by futureconsiderably less. , . : • . • »-• ■ This means that if a person generations. Yet without this fact

Although 'property taxes -are wishes to be well-informed' aboufc constantly- in mind, the costs of
predominantly the domafn of local interstate tax burdens he must get state governments may get out of
governments, 45 states continue to for each state under consideration control. •

This ndieriisemoU is not an offering.. No offering is made except h a prospectusfiled with the Department
of I.aw with the State of New York. Suck filing does not constitute approval of the issue or the sale

'

thereof iv the Department of Law or the Attorney General of the State of New York.

NEW ISSUE October 1,1962

70,000 Shares

Cousins Properties Incorporated
Common Stock

($1 par value)

Price $8.50 Per Share

Copies of the Prospectus may be obtainedfrom any of the undersigned
only in States in which the undersigned are qualified to act as dealers -
in securities and in which the Prospectus may legally be distributed.

McDonnell & Co.
Incorporated

Wyatt, Neal & Waggoner
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Accruing the Bond Discount
More Than Pays for Itself
By William W. Pevear,* Vice-President, Irving Trust Company,

New York City

Banker lists pros and cons of accruing discounts and explains why
he favors this practice even though most banks do not. Arguments
advanced make clear why it more than pays to keep a separate set
of accrual accounts for internal purposes, in addition to the one for

tax purposes, with the full approval of auditors.

While a relatively few of the
larger banks accrue discounts, it
seems to be a subject of very

general interest. To open the dis¬

cussion, I would like to outline
very briefly the pros and cons

and then take up the individual
points mentioned.

Pros

(1) Basically, accruing dis¬
counts presents a much truer pic-
t u r e of a

bank's actual

earnings. It is
ridiculous to

say that a

2%% Bond
due in six

years and

purchased at
92 only yields
about 21/2%.

This is simply
concealing the
investment

activity.
(2) Accru¬

ing discounts
folio manager

WilliamW. Pevear

permit the port-
to. make the pur¬

chase on a basis of investment
value, not current coupon.

(3) It avoids the wide swings
in security profits from year to
year which may result from the
maturity of discount issues.

DIVIDEND NOTICES

OTIS
ELEVATOR

COMPANY

Common Dividend No. 224

A quarterly dividend of $.40
per share on the Common Stock
has been declared, payable Oo
tober 26, 1962, to stockholders
of record at the close of business
on October 5, 1962:
Checks will be mailed.

H. R. Fardwell, Treasurer

New York. September 26, 1962.

PacificGas and Electric

DIVIDEND NOTICE

COMMON STOCK

DIVIDEND No. 187

The Board of Directors on

September 19,1962, declared
a cash dividend for the third

quarter of the year of 25
cents per share upon the
Company's common capital
stock. This dividend will be

paid by check on October
15, 1962, to common stock¬
holders of record at the

close of business on Sep¬
tember 28, 1962.

K. C. CHRISTENSEN
Vice President and Treasurer

San Francisco, Calif.

'Cons

I will give you the cons as others
have developed them.

(1) It requires two different sets
of accounts in effect—one for in¬

ternal use and one for tax pur¬

poses.

(2) Discounts reported as earned

may never be realized if the secu¬

rities are sold before maturity at
less than their book value.

(3) Computation of switches can

be confusing. You may have a
book loss but a tax gain.

(4) Trading in discount securi¬
ties may be self-limiting. You
tend not to sell low coupon issues
to take advantage of market con¬
ditions because they are producing
high earnings to you. Thus you
are reluctant to take gains under
most circumstances.

Favors Set of Accrual Accounts

/ Since my stand is in favor of
accruing discounts, I will try to
refute or at least minimize sqme

of the contrary arguments in as

objective a manner as possible.

(1) The double accounting which
does involve some extra work, has
not proven difficult as far as we

are concerned and we find that
our auditors have been in full

agreement with our procedures.

(2) Many smaller banks, in par¬

ticular, do not actively trade their
bond account and they should not
avoid making an attractive com¬

mitment simply on the limited
chance that some time in the fu¬
ture a small portion of the accrued
discount might not be actually
realized. lit is like arguing against
accrual accounting because it is
different than cash. The tax re¬

serve would generally be inade¬
quate only in the event that the
securities matured or were sold in
a loss year and this is the kind of

DIVIDEND NOTICES

THE ATCHISON. TOPEKA AND
SANTA FE RAILWAY COMPANY

New York, N. Y.. September 25, 1962
The Board of Directors has this day declared

a dividend of Thirty Cents (30c) per share,
being Dividend No. 208, on the Common Capital
Stock of this Company, payable December 7,
1962, to holders of said Common Capital Stock
registered on the books of the Company at the
close of business October 26, 1962.

R. M. SWEARINGEN,
i

,, Assistant Treasurer
120 Broadway, New York 5, N. Y.

result any portfolio man would
try to avoid in any event by plan¬
ning ahead as much as possible.

(3) There is some minor confu¬
sion in calculations but this should

disappear as the procedure be¬
comes more familiar.

(4) The incentive to take capital
gains may be reduced because of
the difficulty in making up the
book yield of the issue. However,
there is no tax penalty for not
taking capital gains and the deci¬
sion to "take profits" or "maintain
income" is entirely in the hands
of the portfolio manager. Some
bankers may rely on capital gains
to periodically restore the security
reserves to desired levels. This

can be offset by regular trans¬
fers to these reserve accounts

.from operating earnings, which
are, of course, higher by virtue
of the accrued discounts included

therein.

I might add that there are prej¬
udices in the conventional ap-

proach also—failure to take ad¬

vantage of high yield discount
issues.

There are inconsistencies in

amortizing premium but not dis¬
count.

FROM WASHINGTON
... Ahead of the News

BY CARLISLE BARGERON

*From an address by Mr. Pevear be¬
fore the New York State Bankers Asso¬
ciation Investment Seminar, New York
City, Sept. 21, 1962.

Hentz Team Tops
Wall St. League
If baseball's famed Casey Stengel
is in need of ball players with,
financial knowledge he would do
well to take a long look at the
staff of the New York Stock Ex¬

change member firm of H. Hentz
& Co., whose team, in its first
year at bat, captured the 1962

championship of the Wall Street
Hanover Softball League.

Organized only last April with
an overflow of applicants for the
Wall..Street Softball League, the
new group was comprised of 14
teams each playing an average of
13 games throughout the season.

This was the first year that H.
Hentz & Co. had entered a soft-

ball team in any league and the
ability of its members at batting,
pitching and fielding came as a

big surprise to even the players
themselves. John Gannon as

pitcher was voted the most valued

player on the Hentz team, which
was managed by John Jorge,
catcher.

The team from G. H. Walker &

Co. ran such a close second that a

play-off series of two games was

arranged. The Hentz team won

the first game and thus clinched
the championship and trophy.

Out in California it begins to look
as though the political sun of
former Vice-President Nixon is

setting. He is trying to recover

now his old time political vigor,
the vigor which elected him to
the House cf Representatives and
to the Senate. But something
seems to be lacking. Nothing he
does seems quite to click.

He is trying now to revive the
issue that his opponents are soft
on the Commie issue, which they
are. But somehow it is not catch¬

ing on.

He is the weakest spot in the
Republicans' otherwise shining
picture. It now looks as though
they will pick up between 35 and
40 Congressional seats, a few sen¬

ators and governors, and develop
a Presidential candidate.

In Michigan the long hold of
organized labor on the State —

Walter Reuther's United Automo¬

bile Workers, looks as if it is
about to be broken. The polls
show automobile manufacturer

George Romney well in the lead,
while in Pennsylvania the Re¬
publican candidates for Governor
and Senator, Congressmen Scran-
ton and VanZandt, respectively,
are out ahead of their Democratic

opponents. •

The Republicans had a splendid
opportunity to pick up i the sena*

torial and gubernatorial seats of
Maryland but have apparently
thrown it away with weak candi¬
dates. New York is, of course,
considered a shoo-in. In Massa¬

chusetts the Republican candidate
for Senator, George Lodge, is
having hard, sledding. He may win
with the resentment against; the
candidacy of young Ted Kennedy
but that does not seem to be in

the - cards. Republican strength
did not show up in the primaries.

Senator Dirksen of Illinois, the
Republican leader in the Senate,
is apparently safe.

If President Kennedy sends
Federal troops into Mississippi, as

he will probably do before this
article appears in print, it will
have an effect in the Congres¬
sional races of several Southern

States, and an adverse effect on

the Democrats. The promise of
Henry Cabot Lodge that Vice-
President Nixon would appoint a

Negro to the cabinet is believed to
have cost Nixon the Presidential
election. South Carolina and

Texas were teetering towards the
Republican side. Although it was

DIVIDEND NOTICE

LEVI
COR P ORATION

CLEVELAND 10, OHIO

is paying a dividend of 35
cents a common share on

September 27. This is the
company's 161st consec¬
utive quarterly dividend.

C

NEWS AT

CLEVITE :

Construction of advanced
new facility for develop¬
ing underwater weapons
and naval ordnance de¬

vices nears completion.

THE

MANHATTAN

BANK DIVIDEND NOTICE

The Board of Directors of The Chase Manhattan Bank has
declared a dividend of 654 per-share on the capital stock
of the Bank, payable November 15, 1962 to holders of record
at the close of business October 11, 1962.
The transfer books will not be closed in connection with the

payment of this dividend.

MORTIMER J. PALMER

Vice President and Secretary

designed to give the Republicans
strength in the East and West
among Negro votes the statistics
are that they voted almost en

bloc .tor Kennedy.

Only Republican Eisenhower
was able to capture any of the
Negro vote since Roosevelt weaned
them away from the Republicans
in 1936 and Eisenhower got only
a minority of them.
Cuba is expected to figure in

the outcome of November's ballot¬

ing, too. The realization is slowly
but surely developing that we

have gradually gotten ourselves
into a hole vis-a-vis Russia. The

Monroe Doctrine which we used

to have as a shield is no longer
worth anything. It was designed
to keep European nations out of
the Western Hemisphere but twice
we have gone to wars in the East¬
ern Hemisphere and, as a result,
the Doctrine has largely lost its
validity.
Also the question arises as to

how we can effectively question
Russia's having a base in Cuba
when we have one in Turkey,
right across the Dardanelles from
Russia.

Our attitude towards Cuba,
what to do and what not to do, is
influenced by the fear of what
Russia will do. We admit this.

So when Russia proclaims that she
will protect Cuba it is no idle
boast.

White, Weld Expands
NEW YORK CITY—White, Weld
& Co., has opened a new branch
office in the center of New York's

growing uptown corporate office
district.

The office, at 300 Park Avenue,
between 49th and 50th Streets, is
in the Colgate-Palmolive Build¬
ing. It will provide, Charles C.
Lee, Jr., partner in charge stated,
complete investment service in
more convenient facilities for the

firm's individual clients.

Frank Dunne, Jr., is manager of
sales for the new office which

will also house the firm's Mutual

Fund Department under Joseph
Netter, II. The office is, in addi¬
tion, designed to provide space for
the firm's uptown expansion
plans.

Edwards & Manly

Adds Partners

HEMPSTEAD, N. Y—Edwards &
Hanly, 100 North Franklin Street,
members of the New York Stock

Exchange, on Oct. 11 will admit
Robert V. Barger, Timothy F. Car-
berry, and Edward V. Kelly to
partnership. Mr. Kelly will make
his headquarters at the firm's Bay
Shore office.

Heads Hospital Drive
NEW YORK CITY — Henry L.

Schenk, President of the T r a d e
Bank and Trust Company, has
been named a group chairman
for the second consecutive year of
the Hospital Trustees Division of
the 83rd annual United Hospital
Fund campaign according to
Frederick D. Forsch, Kuhn, Loeb
& Co., chairman of the Division.
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The Market... And You
J • t r;.' BY WALLACE STREETE > * C ■ v - -

Uncertain price moves persisted
for the most part in this week's
stock markets, industrials .at least
temporarily finding some support
when their average had dipped to
around the July low. Trading was

on the slow side and the list

swayed easily on either light sell¬
ing or equally mild demand. ■'
Features were the same in the

main, whether the path was up or

down, such as Polaroid, IBM,
Xerox and the electronics— the

, "growth" items of the late . bull
market — being the wider movers
on any given occasion.

New Faces

A few new faces joined the
circle, including United Carbon
which long has been the subject
of takeover rumors. It "was busy

posting new highs when it was

finally revealed that Ashland Oil
was the company interested in
buying United. Several compa¬
nies had been linked with United,
but Ashland was not one dis¬

cussed prominently prior to the
announcement.

There was little in the business

news to influence the general
market, the economy generally
holding at a steady keel that so
far has given no hint of either a

boom or a bust. So it was left to

the technica 1 considerations;

within the market itself to

shoulder the blame or credit for

the seesaw moves.

The "Signals"

Some of the "signal" areas as

far as the industrial average was

concerned were questionable.
Various readings, for the most
neat, round-figure' ones, were ad¬
vanced as possible resistance areas

such as 600 which was violated
as the latest reaction set in; 570,
550, etc.

These wore merely hopeful
areas for support to develop. The
more clearcut boundaries of the

market since its late May upset
were the closing postings of 535
on the downside late in June and

the 616 recovery peak posted
some two months later. These, in
far heavier trading, proved to be
the ones where heavy resistance
developed. ~ .

Whether the lows would be

tested was in some doubt among

the technicians. The pro faction
was more strident than those

more hopefully inclined, but most
of the predictions were well
hedged for an overall air of not
too much conviction.

Even in individual issues where
it is far easier to apply a yard¬
stick to determine whether they
are acting strongly or weakly,
securities analysts this year have
learned that glowing prospects do
not necessarily mean the market
will heed them. Companies where
the prospects were bright early
this year, that have lived up to
the expectations fully, have still
be carried downhill with the gen¬
eral market.

Stumbling Giant

Montgomery Ward was pointed
out early this year as a stumbling
but venerable giant that had come

through a rough journey but
could be poised for a significant
change in fortune. The company's
first quarter showed a good im¬

provement and profit doubled in

v^t-he second quarter. But the stock

dropped some 20% through the
market break and subsequently,
as some of its followers were

pointing out, was at a price that
had been bettered every year in
the last two decades—which was

the period when its troubles were

coming to a head.

A couple of the world's largest
business enterprises were gener¬

ally / listed as the sturdy and
promising stocks—General Motors
and Standard Oil (New Jersey).
General Motors apparently is
prospering in a generally favor¬
able year for the auto makers and
its schedule for turning out the
new models for the rest of this

year indicates high optimism.
Even the conservative rating
services that have never been

noted for assigning high standing
to common stocks give this pair
the top billing.

A Leading Oil Item

Jersey Standard has been out of
favor for several years now in
tune with the lagging interest in
anything in the way of an oil
company other than a takeover
candidate. Lately the shares have
been stable at best, and holding
toward the top of the 1960-62
range. The peak for them still
represents a 1957 performance.

With troubles in the oil industry
cropping up repeatedly, the latest
being some price wars in gasoline
on the west coast, Jersey Standard
long ago spread into other fields
which development hasn't regis¬
tered with the investing public if
the market action of the shares is

the indication.

The petrochemical activities of
Jersey have expanded to where
it is the seventh largest operation
in chemical output. As a natural
gas operation, Jersey's Humble
Oil subsidiary sells better than
half a trillion feet of gas a year.
It recently set up a new trans¬
mission company to market the
steadily increasing output of
Humble which figured out to a

14% increase last year over the
year before.

Meanwhile the oil activities
haven't diminished in size, and
records were set last year in pro¬

ducing, refining and sales and its
gas stations were increased 20%
in number in the last several

years. Nothing in this picture in¬
dicates anything but a thriving
and expanding business for qual¬
ity shares that offer a distinctly
above-average return in the 4%
bracket. In the dividend records,
Jersey has one of the longer
records around, having made pay¬
ments without interruption since
1882.

Popular G.M.

General Motors has been pointed
out by virtually every market
analyst as an issue that has re¬

sisted the market declines in

superior fashion, which is a re¬

flection of the good year the
industry and the company enjoyed
with 1962 models, and the opti¬
mism that pervades the motor

capital over the prospects for the
new ones.

; That has even made General
Motors something of a candidate
for additional dividend largess in
this year's final payment. The
company startled Wall Street to
a degree in its year-end payment

last year when it declared an ago than to the high despite its
extra of 50 cents a share at a time investment caliber status. Such
when business forecasters were

glum generally. That was the first
addition in five years to the $2
annual payment. On the basis of
last year's payment, the return is
an enticing 4.8% at recent price
levels.

materials account for a third of
the company sales. Apart from its
paint business, it is a well diversi¬
fied operation J serving a broad
group of customers. *

There is some doubt whether
GM this year will be able to sur¬

pass the $4.26 record per-share
earnings reported in 1955 when it
became the first corporation to
earn better than a billion dollars

in a year. That feat has been

eclipsed lately when the profit-
making ability of American Tele¬
phone reached the billion dollar

plateau. ..

The logic behind dividend hopes
for GM is that if it even comes

close to equalling the record
profit, the $2.50 payout of last
year is well under what might be
an equitable payout, so improve¬
ment would be in order. The

company normally meets to take
action on the dividend early in
November.

Interest in Building Supplies

Some interest was stirred up

for building supply issues after
construction was reported by the
government to have shown a

strong, seasonal upturn lastmonth,
spending reaching a record. Na¬

tional Lead, however, which
participates fully through its
paint materials, is still far closer
to its year's low posted a week

[The views expressed in this article
do not necessarily at any time coin•
cide with those of the "Chronicle."
They are presented as those of the
author only.]\

Consol. Edison -_V

Bonds Offered
The First Boston Corp. and'
Halsey, Stuart & Co. Inc., New
York City, are joint-managers of
an underwriting group which is
offering $75,000,000 Consolidated
Edison Co. of New York, Inc.,
first and refunding mortgage
bonds, 4%% Series W. due Oct. 1,
1992, at 101.426% to yield 4.29%
to maturity. The group won the
award at competitive sale Oct. 2
on a bid of 100.70%.

The bonds are redeemable at

optional redemption prices rang¬

ing from 106.43% to par, and at
special redemption prices declin¬
ing from 101.426% to par, plus
accrued interest in each case. The

bonds may not be refunded before
Oct. 1, 1967, at a lower interest
rate or cost to the company than
4%%.

Net proceeds from the sale of

these bonds, together with funds
from the company's treasury, will
be applied to the redemption on
or about Nov. 2, of an estimated
$81,215,000 principal amount of
first and refunding mortgage
bonds, 5y4% Series Q, due Dec. If
1989, at 106.07 plus accrued
interest.

V Consolidated Edison of 4 Irving
Flace, New York, N. Y., manu¬

factures, generates, purchases and
sells electricity, gas and steam. It
supplies electric service to the
five boroughs of New York City
and a large portion of Westchester
County. Gas service is supplied in
Manhattan and The Bronx, parts
of Queens and the more populace
parts of Westchester County.
Steam service is supplied in parts
of Manhattan.

Singer, Deane , ,

AcquiresWard Co.
PITTSBURGH, P.—Singer, Deane
& Scribner, Union Trust Building,
members ot^the New York Stock
Exchange, and other leading ex¬

changes, have announced the ac¬

quisition of Norman Ward & Co.

Norman B. Ward, Jr., Robert J.
Cunningham, George H. Kingsley,
Jr., Charles E. Jacobs, Thomas L.
Barr, M. Griffin Rafferty and
Eugene J. Frank have been ad¬
mitted to general partnership in
the firm.

18
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Offer to Purchase Common Stock of

SONOTONE CORPORATION

Servel, Inc. is offering to purchase 700,000 shares of Common Stock of
Sonotone Corporation at $10 per share, free from transfer taxes and stock
exchange commissions. This price is about 50% above the price level of the Sono•
tone Common Stock on the American Stock Exchange immediately prior to the an¬
nouncement of our Offer. As was expected as soon as our Offer was announced the
price of the stock jumped immediately to a level just below our offered price, where
it has since remained and will probably remain during the period of our Offer.

The offer expires at the close of business on Wednesday, October 10,
1962, unless extended by SERVEL, INC.

It would he in the best interests of all stockholders, if they intend to
take advantage of the offer9 to tender their stock without delay•

To accept such offer stockholders should either:

1. Deliver their stock certificates in negotiable form, together with a Letter
of Transmittal on an approved form, to First National City Bank, Corporate
Trust Department, 2 Broadway, New York 15, N. Y.

'

.. v . ; '' OR
2. Ask their bank or broker to complete the transaction for them.

The offer is subject to the terms and conditions set forth in the Offering Letter
dated September 19, 1962 and the Letter of Transmittal, copies of which may be
obtained from First National City Bank at its above address or Kuhn, Loeb & Co.,
30 Wall Street, New York 5, N. Y., or from any office of Georgeson & Co.

Subject to the provisions of the Offering Letter, Servel, Inc. will purchase the first
700,000 shares tendered, if at least that number is tendered within the time limit. If
more than 700,000 shares are tendered, Servel, Inc. can purchase at its option all or
part pro rata of the excess. If less than 700,000 shares are tendered, Servel, Inc.
may elect to purchase all or none of the shares so tendered.

SERVEL, IISC. will pay a fee of 35$ for each share purchased hy it
to any member of the National Association of Securities Dealers, Inc.
who arranges for the tender of such shares.

Shares of $1.25 Cumulative Convertible Preferred Stock, Series A, and of $1.55
Convertible Preferred Stock, of Sonotone Corporation may be tendered as

the equivalent of the number of shares of Common Stock into which such Preferred
Stocks are convertible. : ^ .

8:

servel, inc.
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PUBLIC UTILITY
SECURITIES BY OWEN ELY

Iowa Electric Light & Power Company J
This year is the 80th Anniversary the number of towns served at
of Iowa Electric Light & Power retail has increased 52%, and
Company, one of the five major during 1861 natural gas service.
Iowa utilities. With annual reve- was initiated in 12 towns with an

nues of $48 million, the company estimated 3,030 gas consumers, of
serves a substantial part of the > which 1,840 had been connected
state, its electric properties being- to the lines at the year-end. The
interconnected with the exception additions planned for late this
cf a small southeastern area. The year and 1963 should more than
company supplies electric and double the number of natural gas
steam service at retail to 377 Iowa - distribution systems since 1959.
communities having a population The company has been able to '
of 800,000, and at wholesale to 24 secure retail gas rate adjustments
municipalities, five public utilities sufficient to compensate for in-
and three cooperatives. Gas • creases in the cost of gas from .

(natural, manufactured or pro- suppliers. -J. i ;
pane) is supplied to 64 com- The company's electric gener- ;

munities in Iowa, Minnesota, ating capability at the end of 1961
Nebraska and Colorado. Revenues was 474,000 kw, including about
are 67% electric, 31% gas and 2% 50,000 diesel and 4,000 hydro ;
steam. power, compared with the 328,000

The area includes the famous Peak load. A year ago an 82,500 v

corn belt of Iowa, the richest farm kw steam unit at the Sutherland
area in the U. S. Industries in- Station was placed in operation;
elude meat packing and proc- I°wa Public Service has been
essing of corn and milk; the taking about one-third of this
manufacture of plastics and truck capacity under a contract expiring
trailers, and dairy, radio and elec- next April. ....

tronic equipment; fabrication of ^tie Iowa Power Pool was
iron and steel, and production of fc^med in 1958 and nearly $62
home-heating equipment. The million has been expended on the
area served also includes nine grid, which, is a major transmis-
cclleges and many leading sports..network tying together
and recreation centos. Collins generating facilities of investor-
Radio is the company's largest owned utilities in Iowa. The Iowa
customer, employing about 10,000. Pool is said to be operating very
This fall the company will begin satisfactorily, and each participant
serving a large fertilizer plant, has received economic and emer- •
which will be the largest single §ency operating assistance thaL
gas consumer. Other additions in- kas more than justified its mem*
elude a universal joint manufac- bership. The two largest Iowa
turer and a plant that-will ulti- RFA Coops ..-are now members, of-
mately supply transmissions for the Pool. Due to the reserve
most of the automatic washing. caPacity obtained by the comple-
machines in this country. All of tioh of the Sutherland Plant, Iowa
the communities served have Electric will not need any addi-
added small industrial plants, or tional generating facilities for
have benefited commercially from some time ahead.
those in adjacent communities. While utilities in some states

The company's service area has have been concerned about the
enjoyed excellent growth. Accord- action of REA super Coops in
ing to the 1960 Census Report, its building or planning to build
population increased 23% as com- lar£e generating plants (-thus-
pared with only 5% of the state as °Penin§ the door to competition
a whole. In the past decade the with investor-owned utilities for
company's revenues have in- industrial and municipal business)
creased 123% and net income ibis difficulty does not seem to
114% Since 1957 revenues in- exist in Iowa. In a recent luncheon
creased 43% and earnings per talk before a group of New York
share 42% despite a gain of only security analysts, President Duane
37 % in gross plant. Electric Arnold stated: "The threat of
rates remain stable and some 'Federal Government' control
rural rates were lowered to elim-' °ver our industry is not new but
inate area discrepancies. the renewed intensification of this

, . effort is serious . . . One tactic
Gas revenues have grown yeg; fc the extreme from ,

wpidly-from $4.2 million in 1952 tenets of the REA Act. Through
to $14.5 mijhon Ml 1961. Since 1959 [tns deviation they can ignore

: legislative direction and control.
They can make expenditures at
will for any bureau without ap¬

proval. In carrying out this tactic
to broaden the base of Coop ac-

tivity at any cost, these ideologists
could curtail commercial banking
through competitive loans to any
and ail business at the 2% rate.
This is happening now. I can as¬

sure you this 'Federal power and
economic control' movement does
not have the support, of local
REC's" . . . One part of our pre¬
ventive effort was to join with 11
private utilities, one public power

district and one Coop in an effort
to bring economic sense to the
Missouri River Basin' develop¬
ment."

Regarding regulation, there is
no state commission in Iowa, rates
being regulated by each munici-

Facts about

industrial

opportunities
in the area

we serve in
Utah

Idaho

Colorado

Wyoming

UTAH

POWER
Write for fREE COPY •

Box 899, Dept. K
Salt Lake City 10, Utah

Inquiries held in strict confidence.
* - J w f 7 t J. , . -

•A OiMMna.

pality. The-company's favorable
relations with municipalities are

indicated by the granting of new
or renewed franchises in 36 elec¬
tric and six gas towns last year,
the overall votes being 15-to-l in
favor of the company.

The equity ratio as of June 30,
1962 was 37%. Sale of $16 million
bonds in January 1961 repaid
bank loans and took care of com¬

pletion cf the Sutherland Plant.
About $10 million is being spOnt
this year on construction but no
external financing is scheduled in
1962 and no sale of common stock

is contemplated before 1964 at the
earliest. \

The earnings record,"" while
somewhat irregular in earlier
years, has been excellent, with
share earnings more than doubling
from $1.36 in 1950 to $2.77 in 1961.
During the past four years (in¬
cluding 1962) earnings have been
in a sharp uptrend, from $2.07 in
1958 to an estimated $2.95 - this
year. This, year's gain from the
$2.77 of 1961 is being accom- .

plished in spite of a substantial
drop in the credit for interest on
construction.

• The stock closed at 51 on

Sept. 28, compared with the year's
range of about 60-45. The current
dividend rate of $2 affords a yield
of nearly 4%, (the rate was re¬

cently increased) and the stock is
selling at about 17.4 times esti¬
mated 1962 earnings, a

Thos. Watson, Jr.
Joins Talmage Co.
Thomas Watson, Jr. has ; joined
Talmage & Co., Ill Broadway,

New , Y o r k

City, members
of the New

York Stock

iCxchartge and
specialists in

general
m' a r, k e t

municipal

bonds, as

manager of
their Munici-

p a 1 Bond
Department,
it* has been

announced.

;> Since 1956, Mr. Watson has been
partner in charge of the Municipal
Bond Department of Bartow
Leeds & Co., dealers in govern¬
ment and municipal securities,
until its recent dissolution due to

the death of Mr. Bartow. ' '

Warner-Lambert

Pharmaceutical

Merger Reported
Effective Oct. 2, 1962, American
Chicle Co., was merged into War¬
ner-Lambert > Pharmaceutical Co.

Terms of the merger, which was

approved by stockholders of both
companies on Sept. 28, called for
Warner-Lambert to1 issue 2.7 com¬

mon and 0.12 share of a new $4
convertible preferred for each
American Chicle sh^re. Each new

preferred share is convertible into
three common shares and is non-

callable for three years, j :
'

Warner-Lambert was represent¬
ed in the negotiations by F. Eber-
stadt & Co., and Lazard Freres &
Co. American Chicle was repre¬

sented by Stone & Webster Secu¬
rities Corp.

BANK AND INSURANCE

STOCKS This Week— Insurance Stocks

Thomas Watson, Jr.

WESTERN CASUALTY AND SURETY COMPANY

Western Casualty and Surety Company and its operating subsidi¬
ary have established an enviable record of underwriting growth
and profitability within the fire and casualty insurance industry
during the past decade:' < ' ».. . •• •■. . » «»»••*«» •• . ?> •»? -»•.» •

The company was incorporated as the Western Automobile
Casualty Company in Kansas in 1924 and began operations in that
year. The present title as adopted in 1.929. Operations are con¬
ducted jointly with a wholly-owned subsidiary, the Western Fire
Insurance Company, and collectively they are known as the West¬
ern Companies. The two companies combined rank among the 50
largest fire and casualty groups in the country.

Approximately 41.5% of Western Casualty's outstanding stock
is held by Western Insurance Securities. The latter is a holding
company which is effectively controlled by the Duboc and Gordon
families. Aside from the holdings of the company's directors, which
represents an estimated 15% of the total capitalization, the remain- 1
der of Western Casualty's stock is in the hands of the general
public. -

The Western Companies write a broad line of insurance risks
in both the fire and casualty fields. Traditionally the organization
has been known as a writer of automobile insurance. In .1961,
however, automobile premiums dropped to less than one half of

.total writings for the first time in the company's history due to
more rapid growth of other lines. Other liability coverages, work¬
men's compensation, fire and allied lines and multiple peril are the
most significant lines next to automobile coverages in order of '

declining importance. Total gross premiums written of all classes
in 1961 reached a record $65.4 million. ■ V

SELECTED STATISTICAL DATA

Premiums Capital Admitted —Underwriting Results—
v - * . • Written 'Funds A.- Assets* . Loss > Expense Profit •
Year r- (000's.Omitted) \ Ratio 'Ratio Margin

l957_ $39,323 $10,413 • $54,665 67.0 36.8 —3.8
1958- 431600 13,374. Ql,8&7*'*59.9dWWBgE ^**8^
1959_______ 49,101 • 18,416 : : 73,178* 61.1" 35.3~3.6 ?

; 1960—L_a__ j&253 *19,37L> : 79^40 i62^ 34.0^-8.5
1981— 56,997 ,21,761 ! 89,461 63.0 33.8 • * 3.2
1962*—— 31,650 28,950 100,159 .64.0 34.1A 1.9 V

PER SHARE INFORMATION f

Adjusted Net Total
Underwtg. Invest. Net Divs. Liquidating Price

Year ~ Earnings Income I.ncomc Paid Value Range

1957—— —$2.04 * $1.50 —$0.37 U $0.89 $29.55 25-21 v.
'

1958 2.13 1.62 4.25 0.89 35.55 35 - 22

1959_— *: 1.71 1,66 3.16 . 0.96 37.97 36-27

I960——- 1.78 1.90 3.40 1.12 40.61 35-29
• 1961 1.71 2.14 4.44 1,12 46.03 47 -33

1962* 0.42 0.99 1.41 1.20 45.09 61 -41

*Six months' figures, fAdjusted for stock dividends only.

Operations are conducted in 37 states through an extensive
branch and service system. The companies utilize approximately /
4,000 agents who report to 15 general agencies and 8 branch offices. <

The branch offices represent approximately 50% of total produc- ,

tion and provide the agents with many of the services of the home
office, including claims, underwriting and production.

Premium volume is derived principally from the midwestern }

section of the nation with Missouri, Illinois, Michigan, Kansas and
Texas the most important producing states. '

Western Casualty's business is written largely on an inde¬
pendent rate basis and specific filing of rates for all casualty vol¬
ume except workmen's compensation are made in all states where
required. The independent rate structure, which has now become

quite common for automobile insurance in the industry, is in many
instances on a parity with that of the national rating organizations.
<The company employs the most modern operating procedures in¬
cluding electronic data processing and direct billing and collection.

The adequacy of the companies' rate structure is attested by
Western's record. Premiums written have increased at a rate sig¬

nificantly faster than that qf the industry. Growth has not been
maintained at the expense of quality as Western Casualty's consoli¬
dated results indicate profitable underwriting in all but one of the

National and Grindlays
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last 23 years. Only in 1957, the worst year in the industry's his¬
tory, did Western incur an underwriting loss.

In its investment policy Western has followed a conservative
pattern consistently. Common stocks at year end 1961 amounted
to only 18.6% of total investments, one of the lowest ratios in the
industry. In contrast, tax-exempt state, county and municipal obli¬
gations amounted to $45 million or 69.1% of total investments.
Despite the absence of a significant investment in common stocks,
the company's adjusted equity has risen at a rapid rate due to the
reinvestment of substantial underwriting and investment income.
Net investment income has risen at an annual Compound rate in
excess of 15% over the past decade.

In 1961, Western Casualty and its subsidiary recorded a mod¬
erate growth in net income. Net investment income increased 12%
to $2.14 per share while adjusted underwriting earnings declined
slightly.During the first six: months _ of the current year, premiums
written rose 11%. to $31.6 million. A moderate increase, in under¬
writing profits was recorded despite substantial losses incurred in
Spring storms. Total earnings were $1.41 per share compared with
$1.28 in the comparable period of 1961. Because of the minor
exposure in common stocks, the company's total assets and* net
worth were not significantly affected by the sharp decline in stock
market values experienced to date in 1962. ■

In January of this year Western Casualty declared a 25% stock
dividend. This was followed by the sale of 187,500 shares on a

rights basis in March at $57 per share, bringing the total stock now
outstanding to one million shares. The common stock is currently
selling at $51 Vz in the over-the-counter market. At the present
price the stock is selling at a moderate premium over adjusted
liquidating value and provides a yield of 2.3% on its $1.20 annual
dividend.

Thomson & McKinnon Sponsors Tour

MUTUAL FUNDS
BY JOSEPH C. POTTER

Function of a Fund

Partners of Thomson & McKinnon, 2 Broadway, New York City,
members of the New York Stock Exchange, are shown at New
York International Airport prior to the departure of a group of
twenty financial executives on a three-week tour of European
Common Market countries. Left to right are: Lodewyk J. Jiskoot,
in charge of the International Department; John J. Maloney;
Richard E. Teichgraeber, managing partner since 1932; his son,
Bernard E. Teichgraeber, and John L. Maloney, Jr.

A three-week tour of European
Common Market countries by a
sizable group of officials of insti¬
tutional investors began over the
weekend from New York Inter¬

national Airport. ;
The trip is believed the first of

its kind organized by an Ameri¬
can brokerage firm.
The group of 20 financial exec¬

utives will visit leading industrial
plants, banks and stock ex¬

changes in Holla n d, Belgium,
France, Germany and Italy, as
well as Spain.
Members of the group were in¬

vited by the investment firm of
Thomson & McKinnon, 2 Broad¬
way, New York, members, of the.
New York Stock Exchange, to
participate in the tour on the basis
of their interest in the Common

Market and their knowledge of in¬
ternational investments. Although
Thomson & McKinnon organized
the trip, costs will be borne by
the participants who are anxious
to view at first-hand the indus¬

trial and financial operations of
these countries.

Prior to their departure from
International Airport aboard a

KLM Royal Dutch Airliner, the
group was welcomed by Richard
F. Teichgraeber, managing part¬
ner of Thomson & McKinnon.

Under the guidance of Lodewyk
J. Jiskoot, partner' in charge of
the firm's -International 'Depart¬
ment, the officials will be briefed',

at. the places to be -visited, then
greeted and addressed by top
executives of management. This

will be followed by a question
and answer period.

Commenting on the trip, Mr.
Jiskoot stated that the group con¬

sists of "sophisticated" investors
for a number of leading financial
institutions. "This is the age of
the 'sophisticated' investor," he
said, "and with the world growing
smaller as transportation and
communication facilities continue

to improve, no longer are there
any 'isolationists' in the world of
investments.

"Through our International De¬
partment," he went on, "Thomson
& McKinnon has become very

active as a broker in the field of

foreign securities.1Thofbugh an&
penetrating research are the basis
for recommendations to our many

institutional investors, who also
are kept apprised of economic and
general political developments
abroad."

Unterberg,Towbin
To Be NYSE Mem.

Clarence E. Unterberg will ac¬

quire a membership in the New
York Stock Exchange on Oct. 11,
and as of that date C. E. Unter¬

berg, Towbin Co., .61 Broadway,
New York City will become an

exchange member firm. Other
partners - are , Blemont Towbin,
Thomas I. Unterberg and A.
Robert Towbin.

Whatever else financial com¬

munity historians may have to say
about the 595-page years-long
study of mutual funds prepared
by some faculty members of the
Wharton School of Finance and

Commerce, they will not lack
authoritative commentary. Plain¬
ly, it is evoking seemingly end¬
less criticism.

. • / •

One of the latest and shrewdest

commentaries on that voluminous

study comes from Carl M. Loeb,
Rhoades & Co., which heads its
report "Open Season on Open-
ends." To quote the spokesman for
that investment house:

"The Wharton study found that
the performance of mutual funds
did not differ appreciably from
what could have been achieved

by an un man a g e d portfolio.
Without discussing whether the
period for which this statement is
made, the bull market 1953-58, is
long enough and appropriate for
comparison, let us note that we

are also told that half of the funds

performed better and half worse
than the "unmanaged" portfolio;
this would seem to spell care in
selecting the right mutual fund
rather than avoidance of this con¬

duit for savings, and fortunately
there are at the disposal of the
investor impartial services which
compare the relative performance
of investment companies."

Loeb, Rhoades goes pn to state
that even if no mutual fund had
succeeded in "beating thd aVer-
ages"—which is what the Wharton
people had in mind in making, the
comparison with "unmanaged"
portfolios — it is questionable
whether this should be considered
an unsatisfactory performance.;
The critic of the Wharton under¬
taking makes this point, which
often is forgotten even by some
within the fund field:

"Mutual funds are primarily a

vehicle for the savings of small
investors with whose limited
funds funds one cannot play ducks
and. drakes. There is,- after all, a

correlation between ; risks taken
and gains attainable, and unless
a fund is specifically designated
to concentrate on ventures, rea¬

sonable safety of principal, ade¬
quacy of current return, and
moderate long-term growth are

justifiable aims; get-rich-quick
schemes are not,"

Nobody has stated the case for
the funds .better. (Jertainly, not
those fund officials who are fond

of stating, when they are well-
favored statistically, that their
company has outperformed the
Dow-Jones Industrials and ignor¬

ing the comparison when it is un¬

favorable. And certainly not the
fund people who rushed into print
last spring to state that they were
supporting the stock market,
which was on the skids.

Purchasers of mutual funds

generally are folks of moderate
means who are prepared to pay
a price for the services of trained
stewards of good character able to
manage diverse portfolios of se¬

curities. The record attests that

fundmen have done their job well.
As Carl M. Loeb, Rhoades puts it:

"The $20-billion mutual fund
industry may have its short¬
comings, hopefully to be cor¬

rected, but it has served the
economy well by its contribution
toward making widely diffused
ownership of American industry
a realty. And as far as the investor
is concerned, the Wharton report
does not invalidate the finding
that the availability of profes¬
sional advice, diversification of
risks, and convenience have made
mutual funds of great and still
growing importance."

Finally, this commentator notes
that the average holding in
mutual funds amounts to about

$4,000. Surely, the Securities and
Exchange Commission, on whose
behalf the Wharton; study was
initiated four years ,ago, can cite
froim
the-woods investors who lost far

more than $4,000 in so-called "hot
issues" during the debacle of last
spring. ,,

The Funds Report
Net asset value per share of In¬
ternational Resources Fund was

$4.25 at Aug. 31, against $4.26
three months earlier, it is re¬

ported by Coleman W. Morton,
President, in a report to share¬
holders for the third quarter of
fiscal 1962. Total net assets were

$17,944,506 on Aug. 31, compared
with $17,662,544 three months
earlier.

During the latest quarter the
following common stocks appeared
or re-appeared in the portfolio:
Arrowhead and Puritas Waters,
International Business Machines
and Royal Dutch Petroleum.

1 sis * tfi , '

Investment Trust of Boston re¬

ports that Aug. 31 net assets
amounted to $62,963,103, or $10.20
per share. Value per share at the
close of the last fiscal year (May,
31) was $10.29.

During the latest quarter the
company was not in the market

as a buyer. At the same time it
was eliminating American Vis¬
cose, Walt Disney Productions.
B. F. Goodrich, Goodyear Tire &
Rubber, Sperry Rand, 20th Cen¬
tury Fox-Film and U. S. Rubber.
It also reduced holdings of
Southern Railway and Atchison,
Topeka & Santa Fe.

Nation-Wide Securities Co., Inc.

reports that total net assets on

Aug. 31 amounted to $44,237,743,
or $20.80 per share. Net asset
value per share on May 31 was

$20.94. . ;;v-y

Sonotone Corp.
Purchase Offer -

By Servel, Inc.
Servel, Inc., has announced that
it is offering to purchase 700,000
common shares of Sonotone Corp.,
at $19 per share, free from trans¬
fer taxes and stock exchange
commissions. The offer expires
Oct. 10, 1962, unless extended.

Accepting stockholders must
forward their certificates in nego¬

tiable form, together with a letter
of transmittal to First National

City Bank, Corporate Trust De¬
partment, 2 Broadway, New York
15, N. Y.

The letters of transmittal may
be received from the above bank

or from Kuhn, Loeb & Co., 30
Wall St., New York or from any
office of Georgeson & Co.

• c. )"•!»>; •• <

Subject to , provisions of the
offering letter, Servel will pur¬

chase the first 700,000' shares
tendered and reserves the right to
purchase all or a pro rata share
of any excess amount. Shares of
$1.25 cumulative convertible pre¬
ferred and $1.55 convertible pre¬

ferred stock of Sonotone Corp.,

may be tendered as the equiva¬
lent of the number of shares of
common stock into which such

preferred stocks are convertible.

Servel also announced that it
will pay a fee of 35 cents for each
share purchased by it to any
member of the National Associa¬

tion of Securities Dealers, Inc.,
who arranges for the tender of
such shares.

• • • Affiliated
Fund

A Common Stock Investment Fund
An investment company seeking

> for its shareholders possibilities
of long-term growth of capital
and a reasonable current income.

Prospectus upon request

Lord, Abbett & Co.
New York —- Atlanta — Chicago Los Angeles San Francisco

firee
booklet-

prospectus
describes

THE

COMMON

STOCK FUND
of GROUP SECURITIES, INC.

A mutual fund investing for
income and growth possibili¬
ties through seasoned com¬
mon stocks selected for their
quality.

Mail this advertisement.
cfo

Name.

Address.

City -State.

DISTRIBUTORS GROUP, INC.
80 Pine Street, New York 5, N. Y.
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NEWS ABOUT

BANKS AND BANKERS
Consolidations • New Branches • New Officers, etc. • Revised Capitalizations

The First National City Bank,
New York on Oct. 3 announced

the appointment of Everett G.
Judson as a Vice-President.

Mr. Judson Will join the Bank's
Pension Trust Department.

morgan guaranty trust company
of new york

Total resources-

Deposits -

Cash and due
from banks—

U. S. Govt, se¬

curity holdgs.
Loans & discts.

UntHvid. profits

Sep. 30, '62 June30, '62

4.943,872,269 4.981.932,466
3,935,477,094 3,921,718.732

1,022,415,079 1.009,070,830

749,330,764 1,172,188,477
2.393,518,617 2,142.788,273
160,635,815 155,309,007

chfmical bank new york trust co.
new york v' i.-5 '

Sept. 30. '62 June 30, '62
S S

Total resources- 4,740,968,176 4,904,012.697
Deposits —_ 3,990,429,863 4,153,040,631
Ca'«h and due • , '
from banks— 897.655,565 937,865.291

U S. Govt, se- , •

curitv holdgs. 560.873,626 643,902,165
L?ans discts. 2.457,§71,920 2,465,312.002
Uridivid. profits 92,461,162 88,575,667

£ £ £ : ' AV-A- ;■

irving trust company,
Sept. 30, '62

$

2,356,369,268
2,083,375,635

Tot3l resources-

Deposits
Ca*h and due -

irom banks

U. S. Govt, se¬

curity hcldgs.
Loans <fc discts.

Unriivid. profits

new york
June 30, '62

$
2,423,869,943
2,154,358.841

542,922,520 605,145.426

439,313,018
1,115,707.711

36.551,685
£ £

426.389,546
1,154,392,951

34,950,903

Bankers Trust Ca*, New York,
made John A. Allen Vice-Presi¬

dent, banking operations, Robert
K. Hynes,, Vice-President credit
analysis,- and William C. Ladd
Vice - President, international
banking-.

-'I .' V. £ ■ I £ . ! : J ..

the marine midland trust

company, new york

Sep. 30,'62 Jun. 30,'62
S $

805.112,068 820,130,288
703,233,599 714,421,269

Total resources

Deposits !
Cash and due from 1

banks 207,259,333 204,524,407
U. S. Government _

security- holdings
Loans & discounts
Undivided profits—

£ . £ £

v:, ^ bank of new york
Sep. 30,'62 Jun. 30,'62

598.667.187 689,017.026
500,690,074 595,291.353

147;198,082 153,007,318
394.170.213 403,328,540
21,629,664 20,876,140

Total resources

Deposits —- ___

Cash and due from

banks--. i i,

U. S. Government

security holdings
Loans & discounts
Unuivided profits—

137,389,474 229,417,622

99,091,852 105,708,192
298,167,626 304,487,558
12,186,911 11,936,372

John Carter Bacot and Manown

Kirov, Jr. were appointed Assist-:
ant: Secretaries in Investment Re¬

search of The Bank of New York.

THE grace national bank of n. y.
v Sept. 3tf,'62 June 70.'52

Total resources.. 245.162,082 263.296,245
Deposits 203,610,235 *236,413,947
Caib and due from - - A-' v ;v '
tanks L-—52,772,191 74,323,103

U. 6?. Govt, security-
holdings 49,780.744 44.807.393

Loans & discounts-109,418.870 121,106,590
Undivided profits— 4.825,657 4,427,296

-'"* £ * V/"

LafSayette Naticnal Bank, New

York*'effected-. Charles W. Dear¬
born a Vice-President.

The promotion of Gideon Strauss

to Executive Vice-President <of
Bank Leumi le-Israel, was an¬

nounced Oct. 1. ;

Mr. Strauss is in charge of the
Bank's New York City branch at
60 Wall Street '
Theodore K. Landau, Assistant

Manager of. the New York branch,
and Phineas Spinrad and Ben-
Zion Melech, were advanced to

Vice-President. /
-

» -^r '
. ^ ■ r JJ. l, ■■

The election of five officers hai

been announced by Frederick
Hainfeld, Jr., President of the
Long Island Trust Company, Gar¬
den City, N., Y. -

Paul J. Dite Jr.< of Huntington
Station has been appointed Assist¬
ant Vice-President and Manager
of the bank's new Copiague office
when it opens in the late fall.
From 1955 to the present, he was
with Chemical Bank New York

Trust Company, resigning" as As¬
sistant Manager to join Long
Island Trust.
•

Arthur S; Bahr of West Islip,
an * Investment.. Specialist, >h a s

been promoted to Assistant Trust
Officer.

J Robert C. Petrie, also has been
prcmoted to Assistant Trust Offi¬
cer. For the past five years, he
was engaged in Trust. Adminis¬
tration work for the Meadow

Brock Naticnal Bank and the

Bank of New York.

William H. Home, an Admin¬
istrative Assistant at the bank's

main office, has been appointed
an Assistant Secretary. For- three

years prior to joining the Trust
Company, he was a Credit Ana¬
lyst for Irving TrusUCompany.
William E. Cropsey of Hemp¬

stead, Administrative Assistant at
the bank's Great Neck office, has
been promoted to Assistant Sec¬
retary. Prior to joining Long
Island Trust, Mr. Cropsey had a

total of 19 • vears of banking ex¬

perience with the i Queens Na¬
tional Bank of New York, where
he was an Assistant Manager, and
the Chase National Bank.

❖ * % 1
• V "U V. . V- :5 •' •v.-■■ J

the franklin national bank of
long island, mineola, n. y.

* : 7 v Sept. 30, '62 June 30, '62
; $ „ ■ r;-:;-" $ .

Total resources. 1.052,925,322 993,594,664
Deposits 958,374,339 '906,549,036
Cash and due 1 7'
from banks—: 77.1C7.053 -74,312,256

U.. S. Govt, se- • ' '
"

curity holdgs. 200,469,320 i 156,974.164
Loans & discts."- 567,800,431 557.224,746
Undivid, profits .1 5,841,291 2.361,104
'. , ; J- ' ■ '

The First Naticnal Bank of Bos¬

ton, Mass., announced that it will-
transfer $10,000,000 from an un¬

divided profits account to surnlus.
This will increase the combined

capital and surplus accounts to
$180,000,000."/' ; /

The first stockholders' meeting of
the Short Hills National Bank,
Short Hills, N. J., held Sept. 6
elected George K^Weller, Presi¬
dent i^nd Chief; E
He was Vice-President of the

Trust Company of Morris County,
Morristown, N. J. A. Chester

Walton, was elected Viee-Presi-
dent.

.The stoc&hplderjs also named the
following Organizers as Direc¬
tors:

v Jay E. Crane, Morris M.
Messing, and Leggett C. Campbell.
Also elected ~Directors were

John O. Brennan, Dr. Saul O.
Sobol,:*Wilbur J. Bretzger, Her- '
bert Oeschsner. Dr-. A Celestino

Clemente, and Messrs. Weller and
Walten. ''"v..
The bank is scheduled to open

for business on Nov. 15. Its cap¬
italization consists / of 2 0,0 0 0
shares which were? sold - at

$37.50 each -for a total of $750,
000. y - V V

£ £ £

vThe Wilmington Trust Company,
Wilmington, Del., absorbed the

Townsend Trust Company, Towns-

end, Dei.,'effective Sept. 17.
£ £ £u*

The District of Columbia National

Bank, Washington, D. C. opened
formally Oct. 3.

£ £ £

William
. M. Hill, promoted to

Vice-President at The Bank of

Virginia, Richmond, Va. Alvin L.
Miller, of the Bank in Roanoke,
was named Assistant Cashier. •

Michigan Avenue National Bank,

Chicago;'- 111.' elected Wallace E.
Carroll, a Director.

- ' ■ "
,, . *

„ "£ .7 £ £

The Farmers Bank of Mason,

Mason, Mich., has changed its title
to Mason State Bank.

Albert H. Krekel has been ap¬

pointed head of the income tax
department of the St. Louis Union
Trust Company, St. Louis, Mo.
He succeeds the- late H. Carl

Lutz-who died earlier this month.

y- -V /. * ■ £ ' . £

Traders National -Bank, Kansas

City, Mo., elected Ray Evans
President, succeeding J. * Robert
Dominick, who was named Vice-
Chairman. •

Valley National Bank, Phoenix,
Ariz, made Monton Moore Vice-

President, research department
and J. R. Litzelfelner Vice-Presi¬

dent, general administration.
£ £ £ .

The election of Jorge Mejia as

President and General Manager of
the Banco de Bogota, Bogota, Co¬

lumbia, affective' Jan. 1 was an¬

nounced Sept. 25.

N.Y. Group of IBA
Elects Bogert
H;: Lawrence Bogert, Jr.,' partner
in Eastman Dillon, Union Securi¬
ties & Co., has been elected group
Chairman for 1963 of the In-

vestment

Bankers Asso-

elation 'V o f

America, New. j
York Group, it
is announced.

The election

was held at

the group's >|
42nd annual I

dinner, Oct. 3.
Robert H. B.

Baldwin of

Morgan Stan¬
ley & CO. Was / H. L. Bogert, Jr.
elected groun

Vice - Chairman and A. Halsey
Cook of The First National City
Bank of New York, group Secre¬

tary-Treasurer., Harry A. Jacobs,
Jr. of Bache & Co., Robert R.
Krumm of ;W/,H.* Morton & Co.

Incorporated, Frank.L. Mansell of
BJyth & Co., Inc.,. and Andrew J.
Meltonr Jr., of Smith, Barney &
Co, were elected to serve as mem¬

bers. of the; group's executive
committee. ~

Mr. Bogert commenced his busi¬
ness career in 1934 with Bankers

Trust Company, remaining until
1942. After World War II, he
joined Eastmafi Dillon & Co. and
in 1948 ^became a partner of the
firm and of its successor" organi¬
zation, Eastman Dillon, Union Se¬
curities & Co. He is currently
President of The Bond Club "of

New York; a mfembef of the ex¬

ecutive committee and board of

governors of the Association of
Stock Exchange Firms; and, until
last night's election, - was Vice-
Chairman of the New York Group,
Investment Bankers Association of

America. '• ;> V

Our Reporter on

BY JOHN T. CHIPPENDALE, JR.

The money and capital markets
continue to follow about the same

patterns which have been in style
fcr most of the year. And even

*'

thbilgh* the! * 'Tf'&dSttry'' has'f 'been
able to keep rates of short-term
issues at levels that give the dol¬
lar and our gold holdings some

help,,"the capital market has also

beep given some aid in the debt
management policy of the .Treas¬
ury by keeping long-term bond
offering pretty much at a mini¬
mum.

However, there appears to be a

change coming as far as the capi¬
tal market is concerned since the

Treasury, by offering its own

long-term bonds through competi¬
tive''bidding to the investing pub¬
lic, will be increasing the supply
of the most distant Government

maturities. This will also add to

the floating supply of bonds and
it could have a marked effect

upon long-term interest rates.

► Economy Being Diagnosed

The- future business pattern and
the trend of interest rates are

subjects of discussion at the many

conferences and meetings which
are being held these days. The
economic situation is the starting
point of most of these gatherings
and it seems as though there is
at least a semblance of agreement
among the forecasters on this
subject. \

. It is believed by some of these
business forecasters that the eco¬

nomic pattern will continue to be
sluggish for the foreseeable fu¬
ture, and that no important
changes will take place in the
trend which we have been fol¬

lowing. It is being pointed out
that any downturn in the present
economic pattern /will be very

slight while at the same time it
is being indicated that any re¬

covery from current levels will
also be very minor.

. There/appears also to be pretty
much of an - agreement at this
time that what the economy really
needs is some kind of a stimulus

to move it out of this up stuck
position which it has been in for
Some time, now. There is no ques-

tion but what the economy at this
high level of activity - is not in
what could be called a recession

area. And it is not expected that
we should be looking ahead to

any, very sharp and prolonged
business setback since the econ¬

omy is healthy and there have
been practically .. no excesses that
will have to be corrected.

/ However;- as? long as there is
excess capacity and we have un¬

employment problems as we have
today, despite the high levels of
business activity, there is not
likely to be that type of vitality
which is needed to push the econ¬

omy out of the high plateau which
it appears to have been flounder-,
ing around in for quite a period
now.- . « / - •

; No Change in Capital Market

Therefore with the kind of

thinking, namely that the econ¬

omy will not move very much in
'either direction, comes the pre¬

dictions that the money and capi¬
tal markets will not change very

much either from the pattern that

they have also been following.
The demand for funds from busi¬

ness will not increase very much
and the supply of credit will be

ample to take care of seasonal
needs for money and credit.

.Thus, the rates for short-term
securities will continue to be high
enough to give some help to our

balance of payments'and our gold
holdings problems so that these
situations will not be aggravated
further. As far as the long-term
rate is concerned, no important
change is looked for here, unless,
the Government decides to: make
a real go at the idea of selling siz-J
able amounts of long bonds to the
ultimate investor. The size of the'

Treasury deficit will determine
the amount and the necessity of
selling distant maturities of Gov-'
ernment bonds to others than the

commercial banks so that - the

elements that might again trigger
the forces of inflation will not be

gaining a foothold in the picture.

Status Due to Be Maintained

It would, appear from the afore¬
mentioned .opinions that, until
something comes along to put a

new spark in the business engine,
there is not likely to be much of
a. changei.frqm the way in^which
we have been going along. It is
evident that the economic picture
and the position of the dollar will
determine what the money and
capital markets will do and, un¬

less some unforeseen happenings
take place, they can be expected
to continue pretty much in the
same vein that has prevailed in
the immediate past.

Duro Pen Co., Inc.
Common All Sold
Frank Karasik & Co., Inc., New
York City, reports that its recent
offering of 90,000 common shares
of Duro Pen Co., Inc., at $3 per

share, has been all sold. Net pro¬
ceeds will be used by the com¬

pany to reduce indebtedness un¬

der its revolving credit agree¬

ment, and increase working cap¬

ital.

The company, of 573 Broadway,
New York City, is engaged in
the volume manufacture and sale

of inexpensive ball point pens.

In addition to refillable ball point
pens, the company produces non-

refillable pens, novelty ball point
pens and advertising specialty
ball point pens imprinted with
customers' advertising messages.

The company also sells compo¬

nents to other pen manufacturers.
During the fiscal year ended Oct.
31, 1961, sales of ball point pens

accounted for approximately 65%
of total volume, and those of com¬

ponents and advertising specialty
pens 19% and 16% respectively.

Admits Partners
Scudder, Stevens & Clark has an¬

nounced the admission of John B.

Tew, Robert Kaufman and Ed¬
mund R. Swanberg as general
partners in the firm. ;
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Complete Puerto Rico Bond Sale
would range from a- low of this
same $20.86 to a high of $208.55.

I scarcely need to add the fact
that, the rate of the fee charged
and the amount of the fee are

plainly and prominently set forth
in the offering prospectus which
each investor must receive. Fur¬

thermore, the forces of competi¬
tion on unregulated rates in a free

economy are well known to us all.

An issue of $30,000,000 Commonwealth of Puerto Rico bonds was sold Sept. 26 to a banking group

headed by the First National City Bank, Chemical Bank New York Trust Company and the First
Boston Corporation, and including Banco Popular de Puerto Rico, at an interest cost basis of
3.266 percent. Shown left to right: Abner Kalisch, Vice-President of Banco Popular: Donald

Patterson, Vice-President of Chemical Bank New York Trust;' Jose R. Noguera* Secretary of the
Treasury of Puerto Rico; Dr. Rafael Pico, President of the Government Development Bank for
Puerto Rico, Fiscal Agent for the Commonwealth; Belmont Pfeffer, Senior Vice-President, First
National City Bank, and Brainard Whitbeck, Vice-President, The First Boston Corporation. >

Wharton Report Reveals

Continued from page 3

the complete absence of anything
like churning on the part of our
members is brought out by the
following, which took place at a

press conference on Aug. 28 of
this year in Washington, D. C., at,
rth#He<Slriit$£g and Exfchange Com¬
mission.' The colloquy, "between
members of the dress and Drs.
Friend and Vickers, reads as fol¬
lows:

Question by Reporter: Would

you say there was very much
churning of common stock to gen¬
erate portfolio fees?"

Answer by Dr. Friend: "No.
There is (such a statement in a

couple of press stories. There is
no such statement in the Report."

Question by Reporter: "Is there

any implication in your Report?"

Dr. Friend: "No such implica¬
tion." >

Dr. Vickers: "No."

Question by Reporter: "You
don't think so, then, that there is

c> excessive churning?" -

Dr. Friend: "We have no evi¬

dence that there is excessive

churning." :

(d) The Report also concluded
that control of portfolio compa¬
nies was a rarity and was con¬

fined mainly to small portfolio
• companies and that neither the
extent nor the character of influ¬
ence of the larger funds warranted
serious concern, -■ '

/ hi

Study Conducted in a Vacuum

One major deficiency of the Re¬
port which was recognized by the
authors themselves was that there

was no comparative analysis' of
the performance of other financial
institutions with similar invest¬

ment objectives. This same defi¬

ciency was observed in the 1939
< SEC report concerning investment
companies, among the authors of

I which was Irwin • Friend as a

member of the SEC staff. This is

what was said in 1939: —

. "The difficulties in the manage¬
ment of large investment accounts
have long been recognized in con¬

nection with insurance companies,

trust companies, investment coun¬
sel organizations, educational and
charitable foundations, and other
similar institutions. But very few
detailed scientific studies have
been made and published With re¬

spect to success in the manage¬

ment of such funds. . . . However,
the full significance and implica¬
tions of the analysis of perform¬
ance of investment trusts and com¬

panies cannot be completely eval¬
uated until studies of these other

investment institutions shall have

become available."

For my part, I should like also
to have seen the Report include
random, samplings . of investment
results of a fair number of do-it-

yourself investors. I wonder how
many of them doubled , the value
of their investment

. during this
period.

IV

Potential Conflicts of Interest

An important part of the Report
deals with what Dr. Friend char¬
acterizes as "potential" conflicts
of interest between fund manage¬

ment and shareholders and the

"possible" absence of arm's" length
bargaining between fund manage¬
ment and investment advisers. 'It-

have emphasized the words "po¬
tential" and "possible." These are

the words of the Report, not mine.
The Report reviews the structural
relationship between investment
companies, their advisers' and, ;un.-'
derwriters and reviews fees paid
to investment advisers and ques¬
tions the scope of the independent
director requirement of the In¬
vestment Company Act. It makes
mention of the fact that one of
the most important and powerful
shareholder protections in the In¬
vestment Company Act is the lim¬
itation placed upon, sales arid pur¬
chases of securities ' and other

properties between investment
companies and affiliated persons.

This, the authors say, has virtually
eliminated several classes of trans¬

actions that were associated with

major abuse in the preceding sev¬

eral decades, ^ "

The Report states that views as

to appropriate remedies for poten¬
tial conflicts of interest between

advisers and fund shareholders

depend on an appraisal of the im¬

portance of these conflicts to in¬
vestors and the public. In his let¬
ter of transmittal to the SEC, Dr.
Friend speaks further about these
problems and says:

"Many of these problems . . .

are not unique to mutual funds
but characterize other financial
and nonfinancial institutions as

well." ,

A number of approaches for
handling potential conilicts of in¬
terests are suggested if, the Report
says, "Th ese conflicts were deem&d
serious." One suggestion is for
internal management of each in¬
vestment company, but the Report
concludes that this "would be dis¬

ruptive action with consequences
that must be regarded as specula¬
tive." A second approach would
be direct regulatory controls and
limitations on selling charges and
management fees. * "Here again "
the Report says, "the regulation
of selling charges and fee rates
would be disruptive and would,
in addition, raise extremely diffi¬
cult problems of equitable rate

fixing", .; •.

We agree with these conclusions!

Certainly the mere fact that an
organization acts as investment
adviser does not, in our American
tradition, preclude it from making
a .profit, or require that an other¬
wise fair fee must be reduce# as
its services are mbre widely used,
under a. threat .that /'faithlessness"
may- then be charged, or otherwise.
Banks,- trust companies, insurance
companies, arid, investment coun¬

selors, all in the business of man¬
aging people's savings,, make, or

hope to make, profits: from such
management,' .■ without \ reduction
based on the number of the ac¬

counts "they serve. 1

In this connection, studies by
our Institute indicate that more

than 90% of all open-end invest-
ment'company shareholders owned
;less than $25,000 of shares and
, that the median open-end invest¬
ment company regular account
shareholder had investment com¬

pany shares of a total value of
- $4,171. On an investment of this
size the investment advisory fee
at a rate of Vz of 1% of net assets
would be $20.86 per annum:—less
; than the cost of annual subscrip¬
tion to the Wall Street Journal. * -

j If this $4,171 were entrusted to
> the various ^banks whose, charges
were reviewed in*the Institute's

studies, the annual charges—if the
account were accepted 'at all—

*• .•> Mi.
,r fComparisons " ; - .

They say that comparisons are

odious. Certainly the press reports'
of what the Report was purport¬
ing to compare with are what gave
some of us considerable pause.

; ' ril', '■ " ■; |Vv\, 1 > ;>-5 . V' ' ' * V " '
As I understand it, in Chapter

V of the Report, entitled "Invest¬
ment Company Performance," the.
authors elected to use the Stand¬

ard & Poor's 500 Stock Index as

an appropriate standard, against <

which comparisons could be made,
with some kind of adjustments
and weightings to allow for dif¬
ferent kinds of portfolios. This
was the same approach which was

used in the 1939 SEC Report when
it compared performances of in- ?.

vestment companies with the
Standard Statistics Company's 90
Stock Index. In both the 1939 re- •

port and this Report, the phrase
"unmanaged investment" and the
Index seem to be thought of as the
same kind of a thing. 1 have a

lot of trouble with this kind of a

comparison. Let me tell you why.
In the first place, an index is not.
an investment managed or other-,
wise; it is just a statistic!, and lilte
any other statistic,' it is a useful
:tool' fofrimvestment!;'researchyfrhut-
it is not a concrete entity. It is
only a product of the minds of the
research men who put it together.
■1Let us look a little more closely
at the Standard & Poor's 500 Stock

Index, not for deficiencies as a

stock market measurement but to.
show that this average or any

other is not an "unmanaged port¬
folio." Started only in 1957, it is
heavily weighted. Seven common

stocks amount to approximately
31% of its value, .25 stocks amount
to over 50%. During the 5%-year
period;covered by the Report, the
individual 500 stocks used in the
Index, varied widely in results,
some up, some down. An investor-
not diversifying, and many could
not without the availability of
.mutual funds, had many chances
to lose money. So far as I know,
no investment company has ever
said that it would or would notj

out-perform any statistical index.,
How material is such a compari¬
son? Furthermore, as I said ear-,

lier, any comparison of this sort
should include comparisons with
the investment results of. • other

'

financial institutions with similar

objectives arid also the results of
the investment accounts of indi¬

viduals. This was noted as neces¬

sary in the 1939 study and still it
has not been done here. The ques¬

tion that I ask but cannot answer
is if this deficiency was recognized
in 1939, why it was not remedied
in the current study.

VI

Reciprocal Business - ! "

The Report discussed, at some

length the question of the dispo¬
sition of i brokerage business by
mutual funds, saying that this is
a source of possible conflict of in¬
terest between controlling man¬

agement groups and fund share¬
holders.-. Again, as we have seen

in -so many other places in this
Report, is the use of the word
"possible." -r • * ». • - v.* / .

Reciprocal business was not

originated by the investment com¬
pany industry. It has been a iaot-
of life in the securities business

for -many years. I can say this,
though, so long as we are assured
of executions at the best possible
prices, investment companies want
to do business with dealers in
whom they have confidence. They
want to do business with securi¬

ties dealers who are enough inter¬
ested in them to sell their shares

to their customers. Would the au¬

thors of this Report have us trans- :

act our portfolio business with
dealers in securities whom we do

not know and who know nothing
about our funds and have not and

probably will not sell their shares?
I think not.

One final comment on this sub¬

ject is that reciprocal business is

expressly authorized by the rules
of the New York Stock Exchange.
These rules have been passed on

by the Securities and Exchange
Commission. If there be any prob¬
lem in this area, possibly these
two bodies might wish to collabo¬
rate on the solution.

VII ^;;VS
Guide to Business Standards •

I should not like to think that

our industry has stood by idly in
the face of the phenomenal growth
of investment companies during
the past two decades. In the past
year the Investment Company In¬
stitute structure was revised so as

to include among its members not

only investment companies, but

jjlsq their.jadyisers and -underwrit¬
ers. Coin^ipjeirially with this * re¬
vision, jjihe /Institute adopted a
Guide 'to Business Standards. I

commend the Guide to everyone's
attention, and without taking the
time to review it, I will say that
it outlines the business principles
and practices which we in the in¬

dustry think should be followed
in maintaining h igh standards of
conduct in our business. I wish I

could say that the Guide to Busi¬
ness Standards is just as enforce¬
able as an SEC or NASD Rule.

But the fact is that our lawyers
have told us that any effort to
enforce the Guide might bring the
Justice Department down on our

heads for violation of the anti¬

trust laws. However that may be,
we think that the Blue Sky Ad¬
ministrators and the Securities

and Exchange Commission might
wish to study the Guide for any

guidance and help that it might
be to them. I have already re¬

viewed the long history of coop¬

eration of our industry with the
State-and Federal authorities. I

want to emphasize that if th*re
are any reasonable measures that
appear to be necessary in the light
of the Wharton School Report, the
investment company industry will
continue to cooperate as it has in
the past. . ••• . . I

> VIII

Conclusion -

We are proud of our business,
of the service it has provided lor
investors, of our relationshipswith
shareholders and of the contribu¬
tions which our mepiber compa¬
nies have made in the growth of
the American economy. We are

confident that investment compa¬
nies can and will make even
broader social and economic con¬
tributions in the years ahead, add
we solicit help and cooperation in
making them realities. - ' *

♦An address by Mr. Johnson before the
North American Securities Administrators
Convention, Pittsburgh, Pa., Sept. 19,
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AsWe See It Continued from page 1
be necessary in Europe. But ules would rather obviously But such is plainly no real
at one time or another assum- not enable us to get into for- solution of any of our difficul-
ing ultimate success of this eign markets, either in the ties. Our costs at home tendStates of America, or at least sibly to other areas of the
Common Market project, we European Economic Commu- to rise with protection thusa pale resemblance thereto, world. Raw materials and
hould ntl b in to feel nit or elsewhere with great. afforded-and we as consum-Sl °re m the pinch-provided we did er ease. They might keep out «* would be denying our-maKing. •-,■■■■■ still be moro abundant in this

, . , , . _ cpiype ^nmp of the sdvfintafps__ _

, pnnntrv ariH in manv in nothing about it. This much products made m that area at selves some oi xne^ advantagesNow what sort of threat, if country, and m many wouid annear to be bevond costs lower bv reason of the of natlonal specialization andany, does this development stances at least the machinery would appear to be beyond costs lower by reason ot the division of labor_to use the
present to the United States and equipment for this type much question

. ?foclftl®n m+thls Comm°" jargon of the economist,of America? From some of ofProductlonanddfefnbiition What is our defense? Obvi- Market, just as we could
the rather w i 1 d assertions would be already in pi Ac e ously not simply changes in keep out competitive goods ' The Tariff!
heard here and there, partie- ^ere white much preparation our tariff. Except indirectly, from various points of the What the President appar-
ularly in political circles, one of this general sort would still changes in our tariff sched- globe by raising tariff walls, ently wants to prevent is a
would almost imagine that
our economic existence • wasv: ■

threatened. Some:'of the as-"

sertions of the President in

support of tariff laws he de¬
sired have at times quite un¬

intentionally, we r are sure,
tended to give some such im¬
pression to the uninitiated.
Yet a .little calm reflection . .

must make it clear enough
even to a wayfaring man that
such is not the case. The main*
result of this effort in Europe,
assuming reasonable success, /
will plainly be a freer dis¬
tribution of goods among the
countries thus joined in the
Common Market. , ' • >;

Thus it would normally be.\ :
that country A within the
group would produce. that*fo&^^
which it V is most ^naturally
fitted to produce and. sell to -::tl
countries B, C and D in ex¬

change for those products
that the latter are best pre¬
pared to produce — just as, i
say, Illinois now produces;
what it can produce most ef ¬

fectively in competition with
all' the other states of the
Union and sells these goods -

t o Massachusetts, Virginia ;
and the other states taking
payment - in the things-that V
these latter can make most

efficiently. This is a sort of
division of labor made pos¬
sible by specialization on a

nationwide scale with mar¬

kets in each case more or less
assured by natural forces. Of
course, the individual states
now grouped in the Common
Market (and any others join¬
ing in the future) have and
will have a long way to go
before they reach a status

among themselves really com¬
parable to that existing
among the various states of
our Union, but progress has
been made and is being made
and may continue to be made
in the years ahead. ;

Our Chief Concern

Now, rather obviously, so it
would seem to us, the
thing that this country has to . ;

be chiefly concerned with in
connection with all this is the ;

possibility of a large section
of Europe developing sub¬
stantially lower costs of pro¬
duction and distribution, thus
presenting a threat to our ex¬

ports to Europe and quite pos-

NATIONAL STEEL SETS THE PACE
At our Weirton Steel Division, the first facility in the steel in¬
dustry especially designed and constructed for the production
of lightweight tin plate is now in full operation.

Rolling 60,000-pound coils up to 45 inches wide at a speed of
.5,000 feet per minute, this mill turns out steel that is much
thinner than conventional tin plate, yet is sturdy enough to fully
protect all the different kinds of products packed in convenient
tin cans. For the extra rolling operation required in manufac¬
turing Weirlite® gives this lightweight tin plate greater strength

in proportion to its thickness than conventional tin plate has.
As a result, less steel is required to produce Weirlite, making it
more economical. And, too, further economies are realized be¬
cause of important savings in the shipping weight of both filled
and unfilled containers.

The addition of this new mill increases production volume of
Weirlite a full 300%. And it gives National Steel the capacity to
readily meet the steady and substantial growth anticipated for
this lightweight material in the container industry.

FIVE OTHER

MAJOR STEPS

TO FURTHER

PROGRESS
AT MIDWEST STEEL near Chicago, the most modern
and efficient steel finishing plant in existence is now

providing industry with the finest quality galvanized
sheets, tin plate and hot- and cold-rolled sheets.

AT GREAT LAKES STEEL in Detroit, our new 80'
Mill—fastest, most powerful hot-strip mill in the
world. This pace-setting facility is providing more
and better steel sheets for automobile bodies.
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reversion to the old rigid
tariff schedules drawn many

years ago, and quite possibly
a sharp rise in customs rates
at points by reason of a lapse
in the changes that have been
made since the flexible tariff

arrangements were first put
into effect a number of years

ago. What we have got to do
to keep our position in world
trade—to say nothing of im¬
proving it—is to make our¬

selves m o r e competitive by
reducing our own costs. Noth¬
ing so gets in the way of such
reduction in costs as excessive

tariff protection, thereby en¬

abling the labor unions to de¬
mand and get costly conces¬
sions which industry could
not willy nilly grant if com¬

petition were k e e n enough
with foreign producers. The
tariff question then is one of
the very real factors in the

situation by which we are
faced and expect to be faced
in the future.

The situation is general is,
of course, complicated by the
practice long in vogue in this
country of going behind tariff
walls and any other obstruc¬
tion by erecting plants abroad
and operating them near their
main markets for their prod¬
ucts. In some degree — al¬
though not in volume enough

so far as we know to make it a
real factor in international

economics, our industry itself
manufactures products abroad
for sale in this country. There
are a number of instances of

this practice in plain view, as
for example, the importation
of foreign automobiles made
by large American companies.
But such factors as these in

no substantial way alter the
general situation presented

IN MAKING LIGHTWEIGHT TIN PLATE
The completion of this latest "first" in the steel industry is another our operations. More secure jobs for our employees. More and
major step in our program of progress in which National Steel better steels for our customers. And better values for you, the
Corporation is investing sortie $360 million. Among its many, ultimate consumer of the million-and-one fine products made of
far-ranging benefits: Greater efficiency and stability throughout modern steel.

NATIONAL STEEL CORPORATION, Pittsburgh, PA.
————————————— SUBSIDIARIES AND DIVISIONS:

GREAT LAKES STEEL • WEIRTON STEEL • MIDWEST STEEL • STRAN-STEEL • ENAMELSTRIP • HANNA FURNACE • NATIONAL STEEL PRODUCTSNATIONAL
STEEL

AT STRAN-STEEL in Terre Haute, new finishing-line
facilities are boosting quality and output of popular
color-coated steel panels for Stran-Steel's handsome
new line of contemporary pre-engineered buildings.

OUR NEW RESEARCH CENTER is now National
Steel's headquarters for the expanded, continuing
exploration of new and better raw materials, facili¬
ties, manufacturing processes and products of steel.

NEW BASIC OXYGEN FURNACES at Great Lakes
Steel; To be completed in 1 962, two basic
oxygen furnaces—the largest ever built—which
will add new capacity and greater efficiency,.

. mmbmm yyyy »»■—m -1HI -— 11IligliiiillilgBiiMiilBIMKPHHHH9HIIM|■IMHNHI

by the so-called Common
Market.

Our real problem here, as
in other matters, is that of
getting our costs more com¬
petitive.

Says Economy
Must Prevail

With Tax Cut
President Kennedy's welcomed
promise of tax reform legislation
early, next year prompts, attention
fq'inpihbr aspect °bf ^FpderaJtfjijjca^
pplicy—Spending. With reduced
tax revenues <in the offing, a
harder look must be taken at Gov¬
ernment : expenditures; if , poten¬
tially inflationary budget deficits
are to be minimized.
Chamber President Ladd Plum-

lev, Board Chairman and President
of 'the State* Mutual Life Assur¬
ance Company of America, re¬
peatedly stressed the need for a
spending curb in his recent cam¬
paign for an early tax cut. His
emphasis on this point was fre¬
quently overlooked in the public
furor over taxes.
But now that the tax issue is

off the front pages, the Chamber's
drive for Government economy

takes on new importance. Like
taxes, spending will be a major
source of controversy in the next
Congress.
As was the case this year, you

can expect the lawmakers to be
confronted with a whole host of
new or revived spending pro¬

posals—health care for the aged;
subsidies for education; Federal
grants for urban development; etc.
Some of these programs will, on
the surface, appear to be meri¬
torious to some segment of the
population.
What is needed is a system of

spending priorities and planning
to determine which of these pro¬

grams are actually needed, which
are unnecessary, which can best
be left to the states and local
municipalities, and which simply
cannot be afforded at this time in
view of our present red ink budg¬
etary situation.
Some of the proposals may in¬

clude a seemingly painless way of
financing called "backdoor spend¬
ing." This practice, on the up¬
surge in recent years, usually
authorizes a Federal agency to
borrow funds for a program di¬
rectly from the Treasury, without
undergoing the scrutiny of the
House and Senate Appropriations
Committees.
The Chamber, which has op¬

posed this practice for years, re¬
cently presented a discussion of
the subject on its weekly Mutual
radio program, "What's the Issue?"
Participants were Representatives
«J. Vaughan Gary (D.-Va.) and
Thomas M. Pelly (R.-Wash.), both
foes of this method of financing.
Representative Pelly said that

the Congressional Appropriations
Committees, with a huge amount
of evidence at their disposal, pro¬
vide Congress with the best
means of taking an over-all view
of Federal spending. To by-pass
them by authorizing Treasury
borrowing, he said, is irrespon¬
sible. ;

Representative Gary reported
that, thanks to increased public
awareness, efforts to employ back¬
door spending were less intense in
this session of Congress than they
were in 1961. But he warned:
"I don't think we can rest on

our oars and say that this problem
has been solved. I think we have
made tremendous strides towards
its solution, and I hope sooner or
later it will be completely elimi¬
nated. But I do think we've got
to be vigilant and see to it that
any attempt that is made to put
through backdoor spending is

• blocked."
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-i IT- survey the cost of paying their has prevented the taxpayer and on economic growth there is dan-
W/ rjTT" H I I T1 f*OYY1 P taxes amounted to three-quarters citizen from enjoying the full ger that other equally or more ue-
VV Iljr X UU.OI Gil XllvUlllv of 1% of the total amount of taxes fruits of his increased produc- sira-ble goals will be forgotten.

m T-v n T T"Y J* 1 paid.2 This suggests that compli-, tivity.
I QV n PTnyTTI I Q HjQQPYIiI?! I ance costs in the United States With higher revenues absorbed >The Rate and Bracket Structure

; u :XClA Avvlvllll XO XJOUvll bltil run wpll into the hundreds ofmil-' bv hieher exnenditures. tax re- -Ot the Individual Income Tax
• ...."A:-.,;- , « "tLv lions of dollars per year. It is not visions, reductions, and reforms Among the general considera-
Continued from page l y ,, control or ne ,p ® surprising that corporations faced are reduced to patchwork. It has lions of need for income tax re-
weakens his incentives, and cuts democratic processes, w c " witb keeping labor and other been relatively easy to provide form are those that apply particu-
down his potential earning power. paying ^citizens. lq . t e ^ . costs within bounds have be- for expenditure increases without larly to the rate and bracket
Rates are. too high, They.unduly world* ^trugg ed (^^cehuies_ come increasingly concerned the necessity of explicit consider- structure of the individual income
limit private saving and spending, achieve, .is : r^teriaiiy im^i^. with the QOsts of paying taxes. ation of increasing tax rates. By tax. ' ; v
They often, force both saving and ;VA;hese. considerations w ^ " ? Finally, there is an uneasy feel- complacency and .inaction the 9 First, the; rate and bracket
spending into artificial or unnat-, ^®ct - 0 personal - ineopa , jng among business taxpayers that taxpayer and citizen has been put structure of the individual income
ural channels. .The rates are :tdp..^on;,h-ave^^v_ei^co^n e^part -the SyStem 0f corporate income in the position of relying more tax needs revision because infla-
progressiv^, that is, marginal rates corporate income taxation. Fres- taxation whicji has developed in and more on the Federal Gov- tion has substantially increased
are not1 only too high but also-rise ent taxation of corporate ipeome ^ country hag been used in ernment. If the hidden Federal tax the weight on the taxpayer of a

• too'^sharply. They discourage ..weakens ^ne^p^t oq ote, . "Vsome instanced and to som&^
extra effort, initiative, and risk, terprise system, snac eswo- for non-revenue purposes that and income growth had been ture. While the rates are nearly
The .Federal individua* income nomtc .growth, and is s owy no ionger be justified. Most more widely known, tax rate re- the same, and the taxable income
tax in the aggregate takes about transforming^ the, cnarac er o e thege differentials, deductions, duction or other alternatives to brackets are exactly the same as
10% of personal income, but American economy at a rat a exclusions have a long his- expenditure increases might have under the Revenue Act of 1942,
when added in with all the other m a direction not genera ly u -

^ and were adopted when eco- received greater consideration. the impact of the structure has
taxes- paid by the individual— derstood or desired by t e grea nomic conditions were very dif- , Despite the more than propor- moved down the "real" income
Federal, state and local—the total majority of taxpayers and citi- fererd from those today. E a ch tionate increases in income pro- scale because the level of con-
tax burden for the vast majority zens. Few realize that the eavy ^as stout defenders. Most of duced by inflation and growth, sumer prices has risen 85% since
of families amounts to about one- burden of corporate taxation them represent intentional efforts thoughtful;!citizens are becoming 1942.
fourth of their income. The sys- tends to build up the gove me Congress to influence business aware that the present system of For example, while a married
tern is tqo complicated. It is not sector of the economy at the ex- activjty^ but they may need re- income taxation has other defects person with an income of $3,000
intelligible nor certain from the pense o^ the private. . : . examination in the 'light of as a revenue producer. On the paid a tax of $269 in 1942, a mar-
taxpayer's viewpoint. The system At 52% corporate tax rates are changing circumstances. ' oneihand it does not seem - to ried 'person with a 1962 income
is inequitable. This is in part the too high. They restrict both divi- The foregoing features of pres- yield adequate revenues to meet greater to the extent of the in-
product ;of its complexities and dends to stockholders and sav- ent taxation of corporate income present Federal requirements, and crease in consumer prices over
.high rates and in part the inevi- ings of business that would and point up the need for ref0rm. The yet it probably provides too large 1942 ($5,561) would pay a tax of
table results of imposing a stand- should be invested in new tech- SySfem hinders normal business a fraction of total revenues. Much $741. While consumer prices in-
ard pattern upon a great diversity nology and in plant and equip- transactions. It discourages capi- is made of the built-in response of creased by 85% his tax would
of individual situations. Finally, ment. Despite recent revisions in tal investment and growth. It income taxation to the ups and have increased 178%. V
the system may be used and the determination of depreciation pena]jZes new businesses and the downs of economic activity as a The second major reason why
sometimes is used for purposes for tax purposes and the proposed more efficient firms. In some re- stabilizing force in the economy, the rate and bracket structure of
other than raising revenue. Here investment credit, allowances for spects it favors big oyer small en. But this flexibility may be too the income tax needs revision is
at least the question may be depreciation may still be inade- terprises. It handicaps American great. It seems to produce an in- that policy objectives and eco-
raised as to whether such pur- quate. Advancing technology calls business in international competi- stability in yield that has led to nomic conditions have changed
poses justify the resulting differ- for new, better, and more expen- ^ion. puts a premium on spe- unnecessarily high deficits during greatly over the past three dec-
entials in tax burdens. sive machines to replace those cjaj arrangements, tax saving recessions and ill-advised spend- ades. The present structure re-
These characteristics of the purchased at lower prices. Ex- schemes, and good relations with ing programs in prosperity. With fleets objectives and conditions of

present taxation of personal in- perience demonstrates that these tax conector§ and administrators. 80 cents of every budget dollar the past rather than of the present
come by the Federal Govern- will not be readily.. acquired in Some^. eases, Federal Ancome coming from an income tax of un- or the future. It reflects pre-
ment are rather generally recog- the present tax environment. tax beComes a major influence on stable yield, with the need for sig- World War II efforts to redistn-
nized by taxpayers, and the can- The laws and regulations relat- business decisions. Tax considera- nificant rate reductions, and with but income and the wartime ob-

sequences are unfortunate. Tax- ing to corporate income taxation tions assume an importance out of rather inflexible spending re- jective of controlling income,
payers feel helpless, frustrated, are too complex. Much of this proportion to factors more basic quirements for defense and non- These past justifications of the
and resentful. Tax considerations complexity is the result of efforts to the achievement of both corpo- defense purposes, it is doubtful if existing rate and bracket structure
become too important a factor in to deal equitably with special rate objectives and social goals. Federal tax reform, coupled with have largely lost their relevance,
personal and family decisions. In situations which cannot be taken This environment encourages sus- any conceivable set of income tax Although defense requirements
some cases it is more important care of under general rules. And picion, hostility, and cynicism in revisions or expenditures reduc-?remain very high, the country is
to save taxes than to earn income complexity breeds complexity in the relations of government ; and tions, can stop with the income not at war. An essential part of
or to spend income as the tax- a dynamic economy. business taxpayers. It undermines tax.: Alternatives t o the income ; public policy and the manifest
payer would choose. Personal "Not only is the present system the voluntary compliance system, tax must be considered if Federal; desire of taxpayers and citizens
savings and investment are dis- of corporate income taxation un- and it prevents the kind of part- Government revenues are to be —is to depend upon the free mar-
couraged, as compared with duly complicated, but it is also in- nership between business and adequate.; ket and the free play of individual
spending for consumption. Under equitable.- The complexities are government which is essential to The present system of income incentives to guide the allocation
these conditions taxpayer morale largely attributable to two basic security and progress in a democ- taxation also limits state and lo- of resources. ' Government con-
drops and a cynical attitude demands made on Congress, one racy and an enterprise economy, cal governments in their search trols and directives < are not
toward government develops. by taxpayers, the other by the But thoughtful taxpayers and for revenues to provide the serv- wanted. Moreover, there has been
Severe strain is put on voluntary Treasury. At every session of citizens are also disturbed about ices which taxpayers and citizens in fact a great change in the dis-
compliance, the basis of the whole Congress numerous special cases certain general features of Fed- look to such governments to fur- tribution of income which has re-
system of income taxation in this of inequity are presented. This eral income taxation, both indi- nish. This limitation accelerates moved much of whatever grounds
country, and not a few taxpayers type of transaction is entitled to vidual and corporate, as it has de- the gravitation of government may have existed in the past for
give way to the pressures to evade the same treatment as that, so veloped in the United States, power to Washington. It is doubt- xthe shares of upper income groups
and conceal.

, the taxpayer argues, but it is not These affect them perhaps less di- ful if either the rate or direction in total income, a decline which
Paradoxically, it may be argued receiving it. With high tax rates, rectly, but in the overview are of these changes are fully under--change has included a decline in

that for many taxpayers the pres- the discrimination demands rem- no less important. stood or desired by the great: the redistribution of income. This
ent law is too simple. Not only is edy. Similarly the Treasury is Increases in income, regardless majority of taxpayers and citizens.* for magnitude and persistence is
their tax withheld in full, but confronted with unintended tax of the source or cause of the in- - Finally, the present system of unmatched in the record.3
the amount of the tax on their loopholes and benefits and most crease (be it inflation or real income taxation needs realign- It is widely recognized today
final return is calculated for them often asks Congress for remedial growth), automatically produce ment. in terms of the long-term that a major goal of public policy
by the Internal Revenue Service action. Thus in the search for more than proportionate increases shifts in the objectives of tax-.of economic growth.-A high rate
-u s i v g a standard deduction, equity the income tax law has in the taxpayer's burden and in payers and citizens as expressed of economic growth is essential
Never seeing the income and come to contain hundreds' of the weight of the tax system on through government. Historically to meet the Russian challenge on

probably oblivious to the amount special qualifications and excep- the economy. They are primarily the income tax has served to pro- military and economic grounds, to
of the tax, such taxpayers can tions and the regulations hum- the result of high progressivity vide revenues for war and de- meet the needs of a rapidly grow-

v hardly be expected to be aware dreds of plugs and patches on and low personal exemptions in fense, to redistribute income and ing population, and to meet the
of the significance and cost of ex- loopholes, real and supposed. In the individual income tax. The to control inflation through lim- desire of every American to live
panding governmental programs, this jungle of qualifications and income tax is indeed a useful tax iting income. It was never de- better. It is also widely recog-
If this is true for a large number exceptions, of plugs and patches, for the government, *but a bur- signed for economic growth, mor.: nized that one of the necessary
of taxpayers, it is not likely that equity becomes more and more densome. one for the taxpayer, any of the many - other goals steps in promoting growth is a
the costs of these programs will elusive. when the effective rate of tax in- sought by citizens and taxpayers/ revision of the income tax.
be adequately weighed by Con- creases automatically with infla- Granted the absence of complete " - ;
gress and the Executive. Thus CostIy Costs of Payin£ Taxes . tion and real income growth. agreement on goals or priorities V Distorts the Economy
—Teditor's notf. . A system of high rates, com- The fact that increases in in- and the difficulty involved in Finally, the rate and bracket
a'ed with the tax bale oMndSSduaf^I plexities, and inequities inevitably come, regardless of the cause or their! definition, there is a clear system of the individual income
we™6 taken"1*1 the corporatfr .income tax involves high compliance costs, source of the increase, produce need to reexamine the income tax tax needs revision, in order to
Nalfonai TrLrAssoc^tion conference! the Little information is available on more than proportionate increases and to bring it more closely in* mitigate its; distorting effect on

2 Canadian Tax Foundation, The Costs ^ costs to business of filling out in Federal revenues has had other line with the desires and aspira- economic decisions of citizens and
dei!>?*p.C29Plianct (by Marioh H- Bpy* *ax for?ns and complying in gen- important consequences. Since tiorts of taxpayers and citizens., taxpayers. When taxpayers may

3 S: Kuzntts, Shares of Upper income f3X *aws and regula- World WarJI increases in Federal The status of the individual, the keep as little as nine cents out, of
Groups in income and Savings» National tions. An interesting analysis of revenues have generally b e e n democratic process, the scope of an additional dollar of income, the
1953* p.axxxvn?iG Researcb» New York- costs' to corporations of paying preempted or dedicated in ad- government and * t h e enterprise tax rates leave little. room at the

4 L.- N«ediemair, "Thte Burden of Taxa- taxes in Canada has recently been vance to < enlarged • government economy all embody goals that top of the ineome scale, for mone-,
ti°n: An irUernatiomij Comparis°n." Na- 'Piade by the Canadian Tax spending. This rise in spending must be considered in addition to tary inducements to guide indi- :

??96i,Foundation, It showed'that for has precluded meaningful tax re- economic growth in any reform of vidual effort and investment. Yet
Ecohomic and Social Researcfa, Londoii >. thfr.125 companies covered by the visions* reforms and reductions. It the income tax.- In concentrating ' under an enterprise system-it is
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monetary incentives that gener¬

ally provide the'best guides for
the direction of economic activity.
The price system is still the coun¬

try's b est economic weapon.

Moreover, with rates going up to
91% .there are large differentials
as between reportable income and
income excluded ' by . law, be¬
tween deductible and non-deduct¬
ible expenses, and between in¬
come fully subject and income not
fully subject to the ordinary rates.
These differentials clearly call for
attention.

On grounds of equity the rate
structure of the individual income
tax is also defective, It is im¬
possible on grounds of equity to
prove that if a family;with an in¬
come of $5,000 must pay a tax of
10% of its income, then a family
with a $25,000 income should pay
a tax of 25% of its income, and a

family witha $100,000 income
should-pay a tax of 52%. The de¬
gree of progression in the U. S.
income tax at. high income-levels
is greater than in most other coun¬
tries using an income tax. 4 Few
people, who are aware of what
the statutory rate structure is, be¬
lieve that its degree of progres¬
sion in the upper brackets can be
justified. A top rate of 50% is
probably much closer to the ideas
of most people with respect to rel¬
ative equity in tax burdens.

; While the- bracket system • is
probably the simplest way of ap¬

plying a progressive income tax,
the present system has certain de¬
ficiencies. Most thoughtful peo¬

ple agree that on grounds of
equity and the nature, of income
distribution, the relative size of
the tax brackets should be fairly
uniform.

The present bracket • system de¬
parts unnecessarily far from such
a criterion. .Taxable income, up
to $22,000 ($44,000 on .joint re¬

turns) is divided into equal ab¬
solute steps of $2,000 ($4,000 on

joint returns). From $50,000 to
$100,000, there is another range
of equal absolute steps. - Over
$100,000, there are two steps each
five times as large as the steps
from $50,000 to $100,000. The
open-end bracket at the top of the
scale is $200,000 and over.. - *

There is then a detailed dif¬

ferentiation of rates and brackets
for income from about $8,000; t.o
$100,000 but; very little differen¬
tiation on either side of these lim¬
its. Thus, the first bracket em¬
braces all of the taxable income
of two-thirds of all income tax¬

payers. Equity would seem to jus¬
tify further differentiation of
marginal rates for these taxpay¬
ers. Further differentiation would

also extend the benefit from in¬

come splitting to lower income
levels^

At the same time, although the
number of taxpayers is small,
there should be further differen¬
tiation among very large in¬
comes. There is a wide range of
individual incomes above $200,000
which serves a useful economic

purpose. . The function of eco¬

nomic incentives at the top cf the
income scale should not be almost

completely eliminated by a mar¬

ginal rate of 91% on additional
income.

„ ; -■

The Rate and Bracket Structure

Of the Corporate Income Tax

There appears to be little need
for revision of the rate structure

of the corporation tax apart from
a change in the general level' of
the tax. ; A;,.v..v'A, ■■■• >//,■''.-v/
Most proposals for revision of*

the corporate rate structure, apart

from reduction in the total cor-
1 porate* tax burden^ are designed
to promote small business. In
addition to proposals to increase
the surtax exemption, there are

proposals to provide a sharply
graduated rate structure, as well
as proposals to maintain the pres¬

ent structure but to interchange
the rate of the' normal tax and

the surtax. However, there ap¬

pears to be no great need to mod¬
ify the present flat rate structure,
and a progressive corporate in¬
come tax is impossible tor defend,
on any rational ground. Likewise
the proposal to interchange the
rates of the normal tax and the
surtax would involve a revenue

loss of $380 million, of which a

substantial portion would go to
corporations with net incomes
well over $25,000. Consideration
of both these modifications in1 the.
corporate rate structure in 1958
led instead to other fax revisions
affecting small businesses, and
there the matter rests. ;

- Criteria for Income Tax.Reform '

From- the standpoint of the tax¬
payer and citizen, individual and.
corporate, the-' most important-
criteria in income tax reform are

reduction of the burden, greater
equity, and simplicity and ease of
compliance. ' :*v-.•*>?' ';>■

To most taxpayers the bur¬
dens involved iri the present sys¬
tem of income taxation do not
make sense and the more tax¬

payers know about the system the
less sense it seems to make,. It
does not square with national
goals, corporate objectives or.

personal aspirations. A step-up:
in economic growth cannot be ac¬

complished without a significant
reduction in the income tax bur¬

den. If given the choice, the
- overwhelmingmajority of citizens
and taxpayers in this country
still prefer to provide for most of
their personal and family needs
through the market rather than
to look to government for their
provision, but with Federal taxes
at present levels, this preference
is circumscribed.. As long as
taxes take more than half the

profits, enterprise in business is
severely restricted.

Taxpayers also feel that there
should be jgreater equity in .the
taxation of incomes. > They are

justifiably aroused when they
discover that they pay higher
taxes than others who appear sim¬

ilarly situated; The goals Of Fed¬
eral tax revision must include a

re-examination of numerous

cases of dissimilar fax treatment
of persons with the same incomes
and family positions. But prob¬
lems begin right at this point with
the definition of "income" and ap¬

propriate differentiation in tax
treatment for different family and

dependency positions. Business is
also aware that many inequities
exist in the present system and
generally believe they should be
eliminated. . However, there is
naturally little agreement on

which inequities should be elim¬
inated or how their elimination

should be effected.

yK Finally, taxpayers feel that the
complexity of the present system
of income taxation can be mate¬

rially reduced. After hours and
perhaps days of working over tax
returns, taxpayers are aware of
the advantages of simplicity in
the law. Complications that re¬

quire much head scratching and
consultation, with experts, add to
the burden of compliance for both
individuals and corporations.
Reduction of the burden of in¬

come taxes,- greater equity, and Qqttiv^/vq HPvilQ'k
greater simplicity and ease of OdVlIl^O -DdJliYo XI USt/ \J\J»

To Issue Short-Term Notes
compliance are not the only cri¬
teria for income tax reform, but
they are probably of the most im¬
mediate concern to most citizens
and taxpayers. The overall opera¬
tion of the enterprise economy
and the use of tax measures for

specific economic effects are other
important criteria for income tax
reform which more thoughtful
taxpayers and citizens must; share
with government. Questions of
the need for revenues,'alterna¬
tives-to the income tax-as a source

of Federal revenues, the balance
between income and other •, types*
of- tsixes- in the Federal tax sys¬

tem, and the - allocation of tax
fields between the' several levels
of government are also important.
All must be considered in any

program of the basic tax reform.

In closing, let me stress a point
of' fundamental importance but
one which too often is taken for

granted, ignored, or, I sometimes
sense slyly ridiculed _as a bit
passe. Freedom is a value of the
utmost worth in itself. Freedom

is more. Freedom is an instru¬

ment, a tool, an aid, a condition—
no one word can cover all the

phases I have in mind. But be¬

yond question freedom is of in¬
calculable worth as a means of

achieving other objectives, most

notably economic progress.

Taxes are coercive. They are

the antithesis of freedom. They
are a necessary evil—but today
they are more evil than is neces¬

sary. : •- :

Many business men' and other
thoughtful persons sense some¬

thing of • what I mean. Yet their
articulation of the issues is often

distressingly poor—no match for
that of the person "with" honest
zeal to accomplish this or that
good thing by government—by an
increase in spending the other fel¬
low's money—or by a special
feature of the tax laws.

Let us, however, do our best to
keep always in view this basic
fact: Tax reform stands to accom¬
plish most if it focuses on en¬

hancing freedom of choice, from
that cf the directors of the biggest
business to that of the humblest

citizen.

Signing collateral trust indenture are (seated left to right):
Dale E. Sharp, Vice Chairman of the Morgan Guaranty Trust Com¬
pany of New York, which will serve as trustee under the inden¬
ture, and August Ihlefeld, President of Savings Banks Trust Co.
Looking on is William R. Salomon, partner of the investment
banking firm of Salomon Brothers & Ilutzler, which will be the
agent for Savings Banks Trust Company for the sale of the
notes to investors.

* An address presented by Dr. French
before the 55th Annual Conference on

tavation rf the National Tax Association,
Miami Beach, Fla., Sept. 4, 1962.

Cousins Prop'ties
Common Offered
McDonnell & Co., Inc., New York
City, and Wyatt, Neal & Wag¬
goner,; Atlanta, head an under¬
writing group WhichJ is ; offering
publicly 70,000 common shares of
Cousins Properties, Inc., a $8.50
per share.

This is the initial public offering
of securities by the company,

which engages in residential real
estate * development. Operations
have been conducted in south¬
eastern United States where Cous¬
ins owns approximately 1,632
acres of land in the metropolitan
areas of Atlanta, Ga. and Nash¬
ville, Tenn., of which 272 acres
are under, development. . The
homes sold by the company range
from $10,000 to $25,000.. Cousins
sold 119 homes in 1960, 271 homes
in 1961, and 105 homes in the first
six months of 1962. C

Proceeds from the sale will be

used to discharge certain debt,
and the balance will be added to

general funds. ,

The New York savings banks sys¬

tem will gain; 'direct access to the
capital1m'atk&t 'for the first time in
its 143-year history, August Ihle¬
feld,-; President, Savings Banks
Trust Company, has announced..
f

The entry into the open market
will be accomplished through the
issuance and sale of Savings
Banks Trust Company's short-
term.' secured notes. The funds

from these sales will be added to
the Savings Banks Trust Com¬
pany's loanable resources avail¬
able to member savings banks*

Salomon Brothers & Hutzler,
investment bankers, have been ap¬

pointed as agent for Savings Banks
Trust Company for the sale of
these notes to investors. The

Morgan Guarantee Trust Com¬
pany of New York will act as
trustee under a collateral trust

indenture, which was: signed in
New York last Friday.

The acquisition of this supple¬
mentary source of credit will add
a new source of funds to the New
York State savings bank system
for use in periods of interrupted
deposit growth, as well as in
periods of unusual housing credit
demand, and will thus add to the
self sufficiency of the system,

kf The notes to be issued, accord¬
ing to Mr. Ihlefeld, possess unique
features. They will be secured by
prime collateral, including se¬
cured short-term promissory notes
of savings banks, U, S. Govern¬
ment obligations, and VA and
FHA mortgages held under short-
term repurchase agreements.
"The exceptionally high qual¬

ity of the collateral pledged to
secure Savings Banks Trust Com¬
pany's notes," Mr. Ihlefeld said,
"plus the unquestioned strength of
the savings banks of the state and
the strong financial standing of
the Trust Company, will entitle
these notes to the highest credit
standing among investors." . •

V'The. financing will take the
form of a continuous offering of

notes of the Savings Banks Trust
Company in the open market,
with maturities, according to
present plans, running to not over
one year. In effect, according to
Mr. Ihlefeld, this creates a new

type of high-grade money-market
instrument which should find

ready acceptance among corporate
treasurers and other short-term

investors. ;/Vv;.rV-•_7:: 5

Although initially limited to $25
million, the open market financ¬
ing bv Savings* Banks Trust Com¬
pany is capable of very substan¬
tial expansion as the borrowing y
needs of the savings banks require.

Savings Banks Trust Company
is: an integral part of the New
York savings banks system. It is
chartered under the Banking Law
of New York as a commercial
bank. All of its stock is owned by
the 127 mutual savings banks in
New York State. It was originally
created in 1933 to enhance the

liquidity of the savings banks in
this State. This is still one of its
two principal functions, the other
being the performance of a full
range of correspondent banking
services for its J owner -savings
banks. >

Beak Joins

Cruttenden Firm
CHICAGO, 111.—Robert M. Beak
has joined the staff of Cruttenden,
Podesta & Miller, La Salle-Jack¬
son Building, members of the
New York and Chicago Stock Ex-

Changes, as manager of dealer
services, Glenn R. Miller, partner,
has announced.

A veteran of more than 20 years

in the securities business,Mr.
Beak comes to the coast-to-coast
investment firm from the Chicago
head office of Straus, Blosser &
McDowell, where he was a gen¬
eral partner.
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The Oldest Capital Market
Attracts
Continued from page 10 ,

depression of the thirties led to a

quick reduction in savings and
even to a reversal of this tendency.
In 1933, five years later, therefore,
dissaving accordingly represented
more than 3J/2% of the national
income, but we should bear in
mind that as a result of the slump
the national'1 income in that year
also declined substantially, so that
the dissaving in absolute amounts
did not total more than about one-
fifth of the savings effected in
1928..:'.

At the end of the thirties, the
quota of savings in the Nether¬
lands again represented some 7-8%
of the national income, even

though the absolute figures re¬
corded at the end of the previous
decade had not yet been attained.
In postwar years, it was only in
1947 that there was any real dis¬
saving, and then to a relatively
very small degree, but subse¬
quently both the national income
and the savings-quota went up

rapidly. In 1955, savings equalled
for the first time one fifth of the
national income, whilst that part
of the national income not used
for expenditure and amounting to
roughly fls. 9.000.000.000, -■ now
constitutes about 22-23% of said
income.; - Generally speaking, a

comparison of absolute figures
does not give as clear a picture of
the situation as do percentages;
none the less it may be as well
to visualize the volume of Dutch

savings and investments. In 1960,
the national income of the Nether-
land totalled about fls. 38,46 mil¬
liard, savings aggregated fls. 8,87
milliard, whilst net investments
amounted to fls. 7,72 milliard; the
national savings excedent was
about fls. 1,15 milliard. Of the
total net investments fls. 6,22 mil¬
liard related to industry and fls,1
1,5 milliard to government./ Ac¬
cording to the 1961 estimates, the
national income of the Nether¬
lands in that year totalled fls.
40,8 milliard, investments fls. 8,5
milliard and the national savings
excedent fls. 0,6 milliard. The
total amount of the national sav¬

ings accordingly came to fls. 9,1
milliard. As these figures show,
it is private industry that accounts
for the major part of the invest¬
ments. namely 80%. '■'?

^ Within the scope of our subject
—the capital market in the
Netherlands—it is interesting to
examine the origin of these sav¬

ings. It is the more interesting
because once we know the sources

from which the savings originate,
we are able to form an idea of
the distribution of fixed interest

bearing investments and of those
with a variable yield. . ;

Private Industry Savings

If seems to me that when ex¬

amining the origin of the savings
we had better confine ourselves
to the period covering the years
1956 to 1960 inclusive. The first
decade following the Second World
War and the consequent losses
suffered, was quite obviously a
period of reconstruction and I am
of the opinion that to include it in
the review would result in a dis¬
torted picture of the situation. As
to 1961, in order to be on the safe
side I prefer to leave it out of
account because the definite fig¬
ures for that year are not yet
available and I should accordingly
have to make estimates. The na¬

tional savings can be subdivided
into government savings, those of
industry and those of private
households. It will then be found
that in the last five years the
government even accounted for

roughly a quarter of the national
savings, whilst industry's share
averaged as much as nearly 28%.
In 1960, for instance, industry

to the income tax, when the divi¬
dend is received. •

It goes without saying that a

big retention of profits is always
attended with relatively low di¬
vidends; this can, in the end, re¬
sult in a marked discrepancy be-

accounted for an amount of some tween the intrinsic value of the
fls. 2 milliard, the greater part of relevant share and the stock ex-

which, however, did not probably change price. After all, the latter
find its way to the capital market is in Holland still much more in-
but represented a retention of fluenced by the dividends distrib-
profits ploughed back into the uted than by the profits made,
business, ; ; especially recently; As this is not

the place to expound upon "the
A .Country of Small Firms

+ question of internal financing, I.
•'v-V.'' 'shall confine myself to pointing

In this connection iF may be out that self-financing on too ex-
useful to say a Tew . words on fhe tensive, a scale can -in due course
development- of . Duteh-. industry, impede the firms ;concerned to
Speaking generally, the industrial have recourse to the capital mar-
revolution may be said to nave ket. if only for that reason, they
started in the Netherlands later should maintain their usual meth-
than in other European countries. od financing. Viewed in this light,
The industrial revolution oriSi- too great a retention of earnings
nated in England as early as the may be, both directly—and in the
second-half of the 18th century, iong run—indirectly, at the ex-
whilst the European continent fol- pense of the capital market if the
lowed at a later period Belgium company involved does not at the
between 1800 and 1830, France same time proceed to the distri-
from about 1830 to 1850, the bution of stock dividends or bonus
Netherlands only in the second- shares (recapitalization). Dis-
half of the 19th century. As a tribution of a stock dividend how-
result of this tardy industrializa- ever does nof constitute a capital
tion there still exist in the Nether- market transaction in the narrow
lands even now proportionally sense of the word. It goes with-
many small- and medium-sized ouf saying that it does serve to
firms. Unfortunately, it is prac- make the capital market easier,
tically impossible to illustrate
with figures the evolution of in- Personal Savings
dustrialization in the Netherlands jf we now turn to personal
because the first census of industry savings, which accounted for the
did not take place until in 1930. The balance in the last five years—
very fact that the first census was 47.2% on an average—of the 11a-
held in 1930 is pretty character- tional savings, we should do well
istic. In Belgium theJ industrial to realize that in Holland a sub-
census was first held in 1846. The stantial part of these savings find
census in the Netherlands showed their way, or perhaps more aceu-
that in 1930 .only 0.34% of the rately, are entrusted to institu-
Dutch firms employed more than tional investors, the life assurance
200 workers, a . precentage ^h^^companies, pension funds, savings
after the Second World War did banfrs arid Hnv.estiq.ent trusts •and
not go up to more than 0.65%. funds. .ji g a v-: a

The tardy industrializatiorr of if we split up the percentage ofHolland may be clearly^ deduced 47 2% mentioned above, we get
from the number of industria the f0u0Wing picture: 8.6% of the
workers who at the end of th national savings go to life assur-"
19th century formed 33.8% of th a^ee companies, 8.8% to pension
total working population and funds and U 2% to savings banks
38.3% in 1983. The Belgian figure the rema|nder of the personal
for that same year was 48%. Up «cavings being 18.6% yof the na-
to a certain extent, Holland s tjonal savings , r •
legislation in the matter of taxes, a11v ' tl .. „OTT. ,, .

ocnPfMui 1v oftpr World Vfar II also a-tically all the savings that
fmrfpdpd the establishment of pass throuSh the life assurance
larger concerns by means of con?Pames, the pension funds and
mergers. These small and medium-
sized undertakings which do not ^ capital market. The
yet resort to the capital market, self-finandnV^^the ^Sfah °J^
iri7 +hp Rnnrsp larselv relv on . financing of the small-scale,

inning principally the one-man, busi-self-financing.
nesses. I think I am justified in

Emphasis on Retained Earnings if1™.3tinf. thaj abo.ut 45% °[ tbep
Dutch national savings reach the

The extent to which profits are capital market. On the basis of the
ploughed back into the busness savings registered in the last two
was disclosed by an inquiry which, years, this percentage corresponds
for instance in 1959, comprised to approximately fls. 4 milliard.
nearly 5,000 limited liability com-

E. F. Hutton Co. Incorporates /
E. F. Hutton & Company, 1 Chase Manhattan Plaza, New York
City, one of the largest New York Stock Exchange member firms
and a partnership for 58 years, became a corporation effective
Oct. 1.

Sylvan C. Coleman Gerald M. Loeb W. Allen Taylor

Sylvan C. Coleman, who had been senior managing partner,
was elected chairman of the board and chief executive officer of

the firm, now known as E. F. Hutton & Company, Inc. Gerald M.
Loeb, former partner and vice-chairman of the managing com¬

mittee, was named vice-chairman of the board, and W. Allen
Taylor, former senior administrative partner, became president
and a director.

Hutton partners Murray Ward of Los Angeles and Franklin
G. Clement of Chicago were named senior vice-presidents. Other
general partners became vice-presidents including two newly
elected officers who previously had not been partners.

The executive committee consists of Mr. Coleman, chairman,
Mr. Loeb, vice-chairman, Mr. Taylor, Mr. Ward and Mr. Clement.
Hutton's new board of directors includes those on the executive

committee and Gordon B. Crary Jr., of Los Angeles, Maurice F.
Summers of New York, W. Robert Wigley Jr., of Dallas, Garner
H. Tullis of New Orleans and Keith S. Wellin of Chicago.

All officers of the corporation are voting stockholders. Those
who became non-voting stockholders are limited partners and
officers of Hutton's former underwriting affiliate.

The corporation will continue the business formerly carried
on by the limited partnership which was dissolved as of Sept. 30.

Principal office of E. F. Hutton & Company Inc., is at 1 Chase
Manhattan Plaza, New York City. Hutton's system of 41 offices,
linked by the latest advances in electronic communications, ex¬
tends to California, Illinois, Texas, Louisiana, Missouri, Arizona,
Georgia, New Mexico, Tennessee and Alabama.

Commenting on the incorporation, Mr. Coleman said:
"Our decision to incorporate stems from our belief that the

corporate form of organization will better accommodate the future
growth of a nationwide securities business such as ours. Per¬

manency of capital and continuity of organization will be en¬

hanced. In our new corporate status, we will continue the basic
policies that have been our proud tradition since the founding of
the Hutton partnership in 1904."

Emphasis on Bonds and
"

"v-a-."'-" ; Inflation's Toll

But for very few exceptions—
I am thinking, for instance, of

panies. Said inquiry brought to
light that in that year, companies
of which the shares are traded,
either officially or unofficially,
retained 46.7% of their trading -De WaaVdiK"'which ^puts"all its
profit after company tax, and funds into Robeco shares, on
that for the remaining companies which it also bases the effective
the figure was as high as 52.9%. vaiue 0f jts payments—the life
One can

^ therefore say without assurance companies, pension-
fear of being inaccurate that about funds and savings banks have
half of the available profits are commitments expressed in
•not intended for distribution, but Guilders and these commitments
are retained in the business. The are more or jess determined, i. e.
inquiry also revealed that the predictable as regards volume and
smaller the company s capital is, time when due. The investment
the more internal financing in- policy of this group of institu-
creases relatively. For example in tional investors therefore concen-
1959 limited liability companies trates primarily on what may be
with a paid-up capital of: designated as the "risk-evading"
Fls. 1,000,000 and more retained ?ector, namely on fixed interest

45.0%; fls. 500,000-1,000,000 re- investments. By the way if we
tained 67.4%; fls. 100,000-500,000 bear la mlnd tha? inJ'he last ten
retained 59.9%, and lower than year^ tbe drop in the purchase
fls. 100,000 retained 70.4%. value of the Dutch unit of cur¬

rency has averaged 2.3% a year—
These high amounts of retained the percentage is even more

profits originate, however, not' unfavorable in various other
only from a self-financing re- countries—I wonder whether the
quirement, but also from the con- term "risk-evading" is not rather
sideration—and this is in particu- misleading when we refer to de-
lar applicable to those companies bentures and the like. It seems
of which the shares are held by to me preferable in this connec-
menribers of one family—that dis- tion to speak of fixed income
tributed profits are twice subject stocks, the term "fixed" then
to tax, notably, once to the com- only relating to the monetary
pany tax and, for the second time value of the income.

As to the Dutch life assurance

companies, fixed income holdings
constitute nearly 80% of their
total investments; only somewhat
more than 10% yield variable re¬

turns, and the major part of the
latter percentage, namely 7%, re¬
lates to immovables which, given
the circumstances now prevailing
in Holland, may be classified
among those that yield a fixed
income rather than among those
that produce a variable income.
Shares constitute only small pro¬
portion of the investments of the
Dutch life assurance companies.
The Dutch pension funds and es¬

pecially the savings banks—which
cannot, like the insurance com- *

panies and the pension funds —

foresee as easily the date on
which they will be called upon to
make payments—lay also great
stress on the sector of fixed in¬
come investments. Saving banks
invest practically only in fixed
investments; pension funds have
invested approximately 10% of
their assets in shares. In this

respect I should like to remark
that especially life assurance com¬

panies and the bigger pension
funds are showing greater in¬
terest in the share market than
some years ago. None the less, the
postwar years have witnessed an

interesting development within
the group of the fixed income in¬
vestments, namely a shift from
investments in debentures to in¬
vestments in private loans.

Trend Toward Private Loans

Before the last war, private
Inane wpro alen pivpn hut. almost

exclusively to provinces, munici¬
palities and other public bodies.
There was then virtually never

any question of private loans to
industrial andother concerns.

Since the end of the war, how¬
ever, Dutch industry has grown
familiar with the private loans
alongside of shares and debentures
as a possible valuable means of

financing, and for that part of
their investment portfolios for
which the possibility of securing
prompt liquidity need not. be a

primary consideration Dutch in¬
stitutional investors have also

come, to appreciate private loans
—including those to industry—as
an basy and fairly inexpensive
form of investment on which they
can make moreover a somewhat

higher yield. To illustrate the
foregoing, I may point out that
of the toral investments—roughly
fls. 9 milliard on Dec. 31, 1961—
of the Dutch life assurance com¬

panies, about half was in the form
of private loans. This percentage
is rather lower in the case of the
other institutional investors but
the magnitude of the amounts is
clear if we remember that the

investments of the Dutch life as¬

surance companies, savings banks
and central organizations .of the
farmers' loan banks, excluding the
pension funds therefore, totalled
fls. 20 milliard.

I have just mentioned the
farmers' loan banks. The agricul¬
tural credit banks in Holland oc¬

cupy a sort of intermediate posi¬
tion between the categories of
savings banks and the commercial
l~>nnlrc On tho linhilitv «:idp of
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their balance sheets the Dutch liard, distributed among the sev- periods, include two plantation sive, more than fls. 4,000,000,000 The said issue procedue has the I
agricultural credit banks—these .eral sectors as follows: shares fls. shares, - five industrial snares, worth of Dutch shares were sold advantage that an undercapital-
are combined in two central co- 0.25 milliard, bonds fls. 1.6 mil- three oil shares and no less than abroad. ization resulting from a retention <•

operatives: the Cooperatieve Cen- liard and private loans fls. 2.5 mil- nine shipping shares. A second, . . of profit can be adjusted in that—
trale Raifieisen-Bank at Utrecht liard. These figures refer only to and certainly quite as significant, This interest in Dutch stocks way.
and the Cooperatieve Centrale the new capital required. When aspect of the Amsterdam Bourse originated mostly from American R . p. , »

Boerenleenbank at Eindhoven — we speak of the dealings on the is its international character. Up and German quarters. The inter- issue ,,
are of the nature of savings capital market, the amounts in- to the last world war, Holland est shown by American investors As regards the recent develop- ■
banks. The funds deposited with volved in the purchase and sale exported capital on a large scale, was comprehensible, since various . Dutch capital market,
them—here we approach the field of ; securities and the transfer of and interest was primarily cen- good Dutch shares are, or were, 1 think it is,not necessary to recall ..
of the commercial banks —-" are private loans are all equally im- tered on the granting of loans to cheap by American standards, the Philips issue which has just .

largely used for the granting of portant. Transactions in existing foreign governments. This is true Moreover, on the other side of 17,'on considerable part _
credits, namely special credits, private loans occur only in a neg- especially for the period before the Atlantic the European econ- °* the fl. 730.000.000 actual value.
long and short dated, to the ligible number of cases. The situar World War I. The long list of for- omy is expected to grow more was placed in the Netherlands. y
agrarian sector of industry. They ticri* iff,' lof course, very different eign bonds in ' the Amsterdam rapidly than the American. This .,FoJJ°JinS the example, set. by
incluae both business and invest- as regards shares and bonds. In Stock Exchange Gazette bears valuation of Dutch shares is due "J16 U. b. A. stock exchanges, the
ment credits. The other transac- 1960, 5 the turnover^ in V bonds witness to this. The investing pub- to the difference in criterion on Amsterdam Stock Exchange has
tions of the farmers' loan banks amounted to more than fls. . 0.9 lie was also highly attracted to which it is based. also shown a fall in prices in re-
are predominantly of the nature milliard and that in shares to the United States economy, par- * > • cent months, although it should .

of investments. A. comparison of roughly fls. 1 milliard. These fig- ticularly to the, construction of Dutch Stress Yield and Americans ?e added "iat the Dutch publicv
the deposits at the,'Post Office ures represent, however, par value American railways in the last • Stress P/E Ratio ' £fs x]ucl"l mo.re quietly reacted ;.
Savings Bank, the general savings amounts. For the bond market this decades of the ISth century. Also Soeadine eenerallv it annwrQ ??? r1 i , . v-
banks the farmers' loan banks is of little importance but in order i„ the first decades of this cen-f thatto spileTie Astern ofPse«f io" thai too •'
and the commercial banks show to get an insight into the real tury, very big capital amounts financing bv retaining nrofits in . clrcums.tan.ct- that the
that the farmers' loan banks in amount handled in this sector, the went to Canada and the United fhe business manv Dutcn comna- E ^ increase in importance
Holland are a very important nominal turnover in shares should. States for the purchase of Ameri- nies have t'or man years'con- "am andSher conttoenUlbmrsls
^emiddle^rflerte'deposits Vl ^ ^ ",.to ??intain %
with savings character- at the exchange turnover was therefore U. S. Shares Dominate Foreign and the°d i v e"i d ^ftribrited3 j"crea?ing interest may arise for
commercial banks totalled some about fls. 6 milliard, which means ' Securities Moreover Dutch investors have of thd. ®haref of those d°™Padids ■
fls. 1.1 milliard, those at the Post that in I960 of the total turnover After the second World War, old iarfieiy been inclined to ac- will 1 m ■ Eurdpe of the Slx
Office Savings Bank fls. 2.8 mil- on the Dutch capital market less various foreign securities were cept standard of valuation for P a" important role-
liard, at the generai savings banks than a quarter was for account of introduced . at the Amsterdam their investments, the answer to Other Dutch Securities
fls. 3.2 milliard and at the the private sector, and the part Bourse, where 7 no fewer than the auestion "what vield shall I wn^n,, • u *.

farmers' loan banks as much as played by the stock market ex- some 320 foreign shares are now «ef annually?" So it is not to be wm 1 + v! shoj't
fls. 4.5 milliard (It was some days ceeded 75%. quoted. The group of American Pondered that in Holland th'e wXut nvitTng at enUonTo- a
ago reported that deposits ot the shares is the largest. The shares yieId of the share concerned plays tew Dutch securities which^ be-''
farmers'loan banks have reached Shares iurnpver Exceed of just under 200 major American a bigger roie in determining sjdes the so-called "intemahonals"
tne level of fls. 5 milliard.) Total Debt \olume companies are officially listed. prices than the profits of the com- certainly deserve further consid-
The remaining part of the per- We are now back at the point: Furthermore, the Amsterdam pany. On the other hand, in the eration bv narties abroad In this

scnal savings comprise . the. where we started, notably the Stock Exchange Gazette includes United States where a company's connection I should like to men-:
amounts that are used to finance Amsterdam Bourse. The relative- 25 Canadian shares and some 50 profits and quarterly dividend tion the shares Ruhherfahriek

share issues. ly great significance of the Bourse European shares. These figures distributions are not as closely Vredestein which as a conse--

; From the foregoing it will be ^ the Dutch economy was clearly do not include some 28 foreign related, the investor is primarily quence of the recent take-over of
clear that a very substantial part illustrated recently in an article investment trusts and funds, interested in the profit per share, the Verenigde Nederlands Rub- •

of the amounts that flow into the fnJ },ecL Europe s Capital Mar- Dutch banks aie lepresented in a That is why, when types of shares berfabrieken has been showing an
capital market is invested in the ^,^s- ?'t aPpeared m the London number of Euiopean companies, are compared in America, it is interesting development and '
fixed-income sector. . ' S^ncwl Times of Jan. 23 1962 which administrate investment often not so much the yield as the which, considering the growth of

mhie chn...c mncidprahlp Mr* Harold Wincott, the author oL trusts,,'^ itoiBfv••'.» ■.P.ofnKq.!Hprice/earnings ratio which serves the motorcar nark in the Nether-

investors on the Dutch capital ^ stock exchanges of acettain WorMW^r II conttnuetto show " In AmericaP/E ratios of 16, are e^fds'vmarket. One disadvantage of this mimhpr nf POiintries Calculated woria war 11 conlinuea to snow normal But in the Netherlands a Furthei» in the Netherlands,
situation is, however, that various ner head of the ooDU^ation and in \m°^ pro"ouncdd international yields about 4% "s no supermarkets and department
nnHertnkin^ have started financ- p e? r jS population ana in character than the other con- uidt yieias aouui <±/o is nu stores are still in a development'undertakings nave staitea iinanc percentage of the national income, tinental Eurooean stock markets less normal. If the Dutch company, * it . ueveujjiman
xng their mvestments by means fhe fi !eg referred to 1960 as' distributes only half its profit, the
ot borrowed funds, also in those th comparable figures for 1961 acter of thf Amsterdam Bourse P/E ratio of that same share does Albert Hevn and the^ Biienkorf
cases where an increase of their th ^ t t oVaiiahlp The acier ? lI?e AII,f "dn; not amount to more than about Beyn and tne Bijenkorf.
own means by means of a share ealculation was'made in respect of Ses on the cfapftal Account of 12 The same share which there" Koninkliike Zoiit Ketie^ffadevel6"
issue would have been more ap- the followingcountries: Germany, bgeDutCh balanceofpayments fore by Dutch standards is nor- onincasan fmnortannroducboi'
propnate This development is Francei Italy> the Netherlands, "fating to its stock market trans- mally priced (on the yield basis) SKeXfe S Euro?
fiUsrcaieLSfs™tiin thich considers Belgium and the United Kingdom actions with other countries. In is cheap by American standards e hreweries I
taterest ?n torroirod i^pital as a ^iTefVl'lue"pe?"tad of the the- sh™Id to mention Heinekin!-,

W'xaw&'sg »tsr&ssvssJt v^.rt&ssffs-
capital. Consequently, we find as other COUn+ries did ^iot exceed^; sary for the reconstruction of our stocks to li0n-residents amounted worth-while, in my opinion. In
a Kind Of intermediate form that countnes dld not exceed country, Dutch-owned foreign to about fls. 645 million, a figure the Dutch paper industry a still
in order to finance their business „Tt ,, . . , . securities were said aoroad on a tha^. wag iower ^han those of 1958, progressing concentration may be
a larger number of concerns re- When .this ^market value was iairlyjlarge scale. These sales even 2g59 ancj 196q higher than witnessed and here Van Gelder
sort to the issue of a convertible calculated and expresesd in per-, assumed such proportions that m 295-7 an(2 earher. The purchase of deserves attention.
debenture loan whichxan be re- ^ aP^lncI S^of foreign stocks fr<^ mm4esidents. In conclusfon; I should like to
garded as a deferred issue of ^ne countries concerned, ±101 01 as clearance saies or cmr^iar however, attained a total of fls. Dut +he shares Thomassen &
shares at a price that is mostly land was second on the lisi with eign securities. A state of eqni- 755 million and thus exceeded the r>riiver in the limelight* Holland

/TrmiriontaiKr t wmiiH 61%, preceded by the United librium was restored in this field QniPC nf inpni cf>riiriti#«! hv about ^ ^ ♦ iabove par. (Incidentally l would with oq</ nriH f0n0wpd nnivin 1Q54 when on balance no .H. sedufiues Dy^aooui has occupied an important place
like to remark that the proposed Kingdom with 89 o and flowed only1954 when, onbaa ce^no Usi20 million. Ninety sixty-one in the canning industry and
new tax act will create a differ- ^J™* Beleium with be- Sf foreto^securitieJ were sold bv ?s therefore the first postwar year Xhomassen & Drijver are promi-:;-
ence in taxation between profits. Holland t^ no^ i? which capitel export from .the nent producers of tin plate pack€-
distributed and profits retained.) ^fty^n issS^ the Se N^herlTds lank, agreed^tp wf thefbeaffnthat the in« matelia1'
it ^ISo^eviderftSthafdwing6^ t'he ?ade if" • °?fn Tket the Pub" r^to ,Holland f a above mentioned amount of fls. 765 'An «ddr... by Mr. Keunin, ... th.It IS also evident tnai owing 10 uie therefore, shows a Similar picture, number of guilder loans up to a rnui1-nn inrlnrlprt <?nmp fls 585 mil- International Investment Symposium,
strong position of the institutional A calculation of the amount issued total amount of fls. 276 million 2ion WOrth of guilder loans raised Kambrrge'&ErgIanid'ndoTSEne1!1iand P"
investors, a fairly Significant part ■ panitn 4n iqfin aiso rpvealed pbar^pahlp fn dehtnrt; abroad fat x, i X I gU1.x , , raised Kemp-Gee & Co., London, England,
nf fbp national ravines 2oes in the P, x t?pH \ aiso reveaiea chargeable to aeotors aoroaa (at on the Dutch capital market forof the national savings goes m tne that Holland was even at the top? interest rates between Zl/2 and arc0unt of foreien debtors (inter-'
form of private loans to the P^1' of-the list with £17V2 followed 4%), whilst a similar amount could est rates varying 4V2-5%) I think T) Ta^o ^ '

figuresaPrelatin^r^o the annual at a considerable distance by Ger-. be placed privately. As in that j have eve reason to aver that Rodetsky J 0111Sfigures relating to tne annual many wlth £13%. If the issues in same year, according to the capi- Am<dprdam ha«? also in this field - .

oITmiaht'even Saw^he conclu-' 1960 fTl exP.r.essed .in a Pereent- tal account of the balance of pay- reCovered a place as an interna- SninffaTT) Heine
?inn Thfl the nriva t caDhaTmar- age of the nat>°nal« in that ments, Dutch residents bought up tional financial centre. ■ ' DJJingd,in, llClIiesion that tne private capital mai same year, Italy ranks first with to a net amount of fls. 239 mil- £

ket has to a large extent out- 5 3% and Holland comes, next lion of foreign securities, sales of B . Spingarn, Heine & Co., 37 Wall
stripped the opgn market. If you W22h 4.8%, followed at some dis- foreign holdings still totalled fls. . issue rrice Street, New York City, member,
bear in m.tnd_that the banks in ^anee Germany with 3.4%. To 37 million in 1955. In 1956 also, One of the interesting differ- fjrm 0f the New York Stock Ex-
the Netherlands also act as stocK

my mind5 these last mentioned foreign securities were sold ences between the issue tech- rhanee has announced that it has
brokers and that to a very great figures jn particular clearly prove abroad, but from 1957 onwards niques in the Netherlands and in Qrm,;rPVthp office and business
extent—you will understand that the importance of the Bourse to foreign stocks haye been regularly various other countries lies in the , , RnHpx . v walker
it affords me a certain amount of ^he Dutch capital market.. ;^ purchased every year. . ^ ; circumstance that in Holland the ®stab J T Q
pleasure to be able to claim that - issue price of new shares is almost & Do., Inc., at 26 Journal Square,
any statement to the effect that Shipping Shares Popularity of Dutch Shares Abroad invariably far below the stock Jersey City, N. J.
the private capital- market has Jn view ,of the fact that Hol_ a new development which also exchange price, whereas, e. g. in Sidney Fineberg and Raymond
oustnpped thei .open^ marKet in land>g industry and trade have became manifest only after the the United States, the issue price Kaplan, former officer of theHolland is quite devoid of foun- longstanding ties with second world war is the greater is as a rule only slightly below the Rodetskv firm will be co-man-
dation I shall now try to illus- ship ing We need not be surprised interest taken abroad in Dutch se- stock exchange price. As a con- ^dr!tSnKf:and all reeis-
trate this with a few figures. How-

that shipping shares and those of curities not only in the so-called sequence, when shares are issued ag ® rprvrp^ntati'vps will ron-
ever, as no figures are available

concerns related to shipping oc- Dutch internationals (Royal in the Netherlands, a valuable !tered represen a
regarding the total loans placed

cupy a prominent place on the Dutch, Philips, Unilever, A. K. U., priority right of subscription is tmue under the new management,
pnvately in Holland in lyoi, i Amsterdam Bourse. It is charac- Hoogovens)but also in Dutch given to the holders pf old shares, it was also • announced that
shall, also fin tnis instance, con- teriptic> for instanCe, that the local securities. More particularly the proceeds of which is income Bernard Rodetsky, principal
fine myself to iyou. small number of s0-called "active since 1957, this interest has re- tax free. On the other hand there partner in the former firm, will be

? In 1960, the net call made on shares" on the Amsterdam stock suited in larger purchases of is a certain dilution of capital re- anaeer of Spingarn Heine &
the Dutch capital market amount- market, that is to say the shares Dutch stocks by non-residents, suiting from the issue below stock t finanrp Hent

ed in round figures to fls. 4.3 mil- that are usually quoted in seven In the years 1957 to 1960 inclu- exchange price. p p '
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Charles Taggart Observes Golden Anniversary The State of TRADE and INDUSTRY

Left to Right: John F. Bunn, Jr., Bioren & Co.; Royal H. Plenty, Financial Editor, Philadelphia
"Inquirer"; Lewis G. Kearns, Vice-President, Wellington Management Co.; Albert J. Caplan, Pres¬
ident, Charles A. Taggart & Co. Inc.; Charles A. Taggart, Chairman, Charles A. Taggart & Co. Inc.;
David F. Maxwell, Esq., Former President, American Bar Association; Walter L. Morgan, Chairman,
Wellington Management Co.; Bertram M. Wilde, President, Janney, Battles & E. W. Clarke, Inc.;
R. Victor Mosley, Vice-President, Suplee, Yeatman, Mosley & Co. Inc.; Rev. Howard W. Oursler,
Pastor, Presbyterian Church of the Covenant.

Charles A. Taggart last week
celebrated his anniversary of a

lialf century of activity in the se¬
curities business with a dinner for

his friends and associates held in

the Mirage Room of the Barclay
Hotel, Philadelphia.
The dinner, like many other

important events in "Charlie"
Taggart's career bespoke of a

blunt, friendly honesty that has
been his hallmark in the financial

community / of Philadelphia and
New York.

As the head of his own Phila¬

delphia based investment firm,
since 1940, "Charlie" looks back
on an ever more successful career

that started in 1912. It was in that

year he joined the Philadelphia
brokerage firm of Montgomery,
Clotheir & Tyler, now Janney,
Battles & E. W. Clark, Inc.
A native of Philadelphia, Mr.

Taggart entered the world of fi¬
nance not as much of a greenhorn
as his associates may have
thought. He was a graduate of
Philadelphia's old Central High
School, which had educated well
so many outstanding men in al¬
most every field.
But in addition, Mr. Taggart

was a graduate of that school of
the streets which has given
fundamental training to so many

businessmen. He was a newsboy
serving a paper route for $1.50 for
a seven day week, working every

morning from 4:00 to 6:30 a.m.

Mr. Taggart recalls a day, Sept.
14, 1901 when he sold papers tell¬
ing of the death of President Mc-
Kinley from an assassin's bullet.
In the summers, he added to his
income by working for a paper-

hanger for $2 per week to raise
his weekly income to the then
munificent total of $3.50. rf

So, when he was ushered into
the brokerage business at $10 per

week, Mr. Taggart rightly felt he
had started up the well known
ladder of success. When in 18

months his salary was increased
to $11 a week he was sure of it,
sure that energy, hard work, un¬
failing good humor, and willing¬
ness to keep at the job until it
was done would pay off—as it did.
But for those bewailing the

current slower pace in the secu¬

rities business Mr. Taggart recalls
that has happened before. He
looks back to 1914 when his, em-,
ployers cut all salaries 30%, and
his weekly income was reduced
to $7.70, But he was not discour¬

aged for that very year the firm
sent him to their newly opened
New York City office at $15 per
week.

Mr. Taggart's career at this
point was broken by two years
with the U. S. Army in World
War I, including 17 months with
the valiant A.E.F. in France.

After his discharge from the
service in 1919, he promptly .re¬
turned to the brokerage business.
In September, 1920, he was an

eye witness of the Wall Street
explosion in which over thirty
people were killed and 200 in¬
jured. In 1921, he left the firm
which he originally was associated
with feeling that he could now

enter the selling phase of the
business. There followed a period
of years in which he was a highly
successful salesman for many well
known brokerage firms.

In September, 1940, Mr. Taggart
started his own firm. He opened
his own brokerage office with
that most important ingredient of
sound experience, some 28 years
in every phase of the industry
from runner through clerk, cash¬
ier, trader and salesman to the

public as well as to institutions.

Born Aug. 9, 1892, he cheerfully
remarks that he would do it all

over again. The hard road up has
not embittered him. The memories
of walking five miles to save a

nickel carfare are recalled with a

smile.; \ . . ,

While pleased to look back on

his early struggles he looks ahead
with confidence. Mr. Taggart from
his deep knowledge of the secu¬

rities business is certain the mar¬

ket collapse of 1929 cannot hap¬
pen again. While admitting that
the recent market decline was

very severe, he pointed out—"We
don't have the volume of margin
trading that was common in '29."
Then margin requirements were
as low as 10% compared to the
present 50% figure.

Surveying his friends and asso¬

ciates at the dinner, he looked
back over the past 22 years of his
50 years in the securities field, for
it was 22 years ago this month
that Mr. Taggart opened his own

brokerage office with two besides
himself. Now his business family
has expanded to an experienced
staff of over 65, working in his
modern ground floor offices of
1516 Locust Street. The firm of

Charles A. Taggart & Company is

a member of the Philadelphia-
Baltirnore-Washington Stock Ex¬

change and an associate member
of the Pittsburgh, Boston and
Montreal Stock Exchanges.

Mr. Taggart feels that the three
greatest events in his life were

as follows:

(1) His entrance into the bro¬
kerage business..

(2) His service in the Ameri¬
can Expeditionary Forces (A.E.F.)
World War I.

(3) His establishment of the
successful firm of Charles A. Tag¬

gart & Company in September,
1940.

Mr. Taggart states his success

could not have been realized

without the full cooperation of his
associates and employees.

Named SBIC

Regional Pres.
NEW ORLEANS, La. — Grogan
Lord, President of Texas Capital
Corporation of Georgetown has
been elected President of the

Southwest Regional Association
of Small Business Investment

Companies.

Election of officers was held

during the S'RASBIC semi-annual
meeting in New Orleans.

Othej; newly elected officers are
Jerry E. Finger, President of First
United Capital Corporation,
Houston, First Vice-President;
Clifford J. O s b o r n, Executive
Vice-President of Capital South¬
west Corporation, Dallas, Second
Vice-President, a n d Alfred R.

Tandy, President of Business
Growth Investment Corporation,
Tulsa, Secretary-Treasurer.
Mr. Lord succeeded Elliott

Davis, President of Alliance Busi¬
ness Investment Company of
Tulsa.

Goodbody Co. <

Names Callahan
BOSTON, Mass. —Paul A. Calla¬
han has been appointed manager
of the bond and institutional de¬

partments for the New England
Area by Goodbody & -Co., mem¬
bers of the New York Stock Ex¬

change. Mr. Callahan will make
his headquarters in the firm's
Boston office, 125 High Street. \

Continued from page 13

put advanced 0.7%, shipments
3.6% and new orders 2.3%.

Following are the figures in
thousands of board feet for the

weeks indicated:

Sept. 22 Sept. 15 Sept. 23
1962 1962 1961

Output 238,518 224,787 236,850
Shipments __ 236,230 224,602 227,966

Electric Output Up 4.5% Over
Last Year

The amount of electric energy

distributed by the electric light
and power industry for the week
ended Saturday, Sept. 29, was es¬

timated at 16,023,000,000 kwh., ac¬
cording to the Edison Electric
Institute. Output was 416,000,000
kwh. below that of the previous
week's total of 16,439,000,000 kwh.,
and 683,000,000 kwh. or 4.5%
above the total output of the com¬

parable 1961 week.

Little Change in Business Failures
Last Week

Holding I relatively even, com¬

mercial and industrial failures
totaled 305 in the week ended

Sept. 27 compared with 311 in the
preceding week, reported Dun &
Bradstreet, Inc. For the first time
since July, casualties exceeded the
comparable year-ago level, push¬
ing above the 286 occurring in
the similar week of 1961 and

equalling the 304 in 1960. Busi¬
ness mortality ran some 16%
above the pre-war toll of 264 in
1939.

Failures involving liabilities
topping $100,000 edged up to 39
from 36 a week earlier but did

not quite reach the 42 of this size
last year. There was a dip among
casualties with losses under

$100,000 to 266 from 275 in the
previous week but nevertheless
they exceeded their year-ago toll
of 244.

Retailing casualties held steady
in the latest week, numbering 144
as against 146. Meanwhile, the toll
among wholesalers rose to 38
from 28 and among manufacturers
to 60 from 53. Contrasting de¬
clines prevailed in construction,
down to 41 from 55, and in com¬
mercial service, off to 22 from 29.
More manufacturing and trade
concerns failed than last year, but
construction and service casualties

fell short of their 1961 level.

Geographical trends were

mixed during the week. Failures
in the East North Central States

climbed to 65 from 35, and there
was an increase in the South

Atlantic to 42 from 34. Offsetting
these upturns were declines in the
Middle Atlantic to 82 from 95, in
the Pacific to 69 from 75, and in
the West North Central to 5 from

21. However, casualties equalled
or exceeded last year's levels in
all areas except the Middle At¬
lantic and East South Central

States.

Wholesale Food Prices Slip
Lower This Week

The wholesale food price index,
compiled by Dun & Bradstreet,
Inc., dipped 1.0% to $5.91 on Oct. 2,
easing to the lowest level since
August. Off from $5.97 in the
prior week, the index also was

1.3% lower than on the compara-

able day last year when it stood
at $5.99.

ate decreases were chalked up
for wheat, oats, hams, lard, cot¬
tonseed oil, eggs, potatoes and
hogs. On the other hand, only
five advances were registered —

for flour, rye, cheese, cocoa, and
lambs.

The Dun & Bradstreet, Inc.
wholesale food price index repre¬

sents the sum total of the price
per pound of 31 raw foodstuffs
and meats in general use. It is not
a cost-of-living index. Its chief
function is to show the general
trend of food prices at the whole¬
sale level. <

Wholesale Commodity Price Index
Lower Since June and Off

Considerably From Year Ago

Continuing to dip for the third
consecutive week, the general
wholesale commodity price level
hit 270.08 on Oct. 1, its lowest
point since June, reported Dun &
Bradstreet, Inc. There were nu¬
merous commodities quoted lower
at wholesale this week, with par¬

ticularly strong downswings in
wheat, oats, butter, steel scrap, as
well as in livestock—hogs, steers
and lambs. Price advances from

the previous week were rare, oc¬

curring only in silver, rubber, rye
and corn.

The daily wholesale commodity
price index dropped to 270.08
(1930-32=100) on Monday, Oct. 1,
from 272.33 a week earlier and

fell noticeably below the com¬

parable 1961 level of 274.31 on the
similar day.

Consumer Buying Bolstered

By Cool Weather

Seasonally cool weather in most
sections of the country in the
week ended Wednesday, Sept. 28, \
stimulated shopping interest and
pushed retail sales substantially
ahead of the year-ago volume. As
customers rushed to purchase fall
wardrobes, men and women's ap¬

parel stores reported healthy
gains. Buying of home furnishings'
picked up the most momentum
in several weeks. Car sales fell to

the lowest level for any sales pe¬

riod this year but outpaced 1961
by about a fourth.

The total dollar volume of re¬

tail trade in the reported week
ranged from 4 to 8% higher than
a year ago, according to spot es-,
timates collected by Dun & Brad¬

street, Inc. Regional estimates
varied from comparable 1961
levels by the following percent¬
ages: Pacific —4 to 0; East South
Central 0 to -j-4; West South Cen¬
tral + 1 to +5; West North
Central +2 to +6; New England
+3 to +7; Middle Atlantic +5
to +9; East North Central and
Mountain -f-6 to +10; South At¬
lantic + 8 to +12.

Nationwide Department Store
Sales Rose 5% Above 1961 Week1

Department store sales on a

country-wide basis as taken from
the Federal Reserve Board's in¬
dex reported a 5% advance for
the week ended Sept. 22, 1962,
compared with the like period in
1961. For the week ended Sept. 15,
sales rose 5% from the corre¬

sponding 1961 week. In the four
week period ended Sept. 15, 1962,
sales advanced 7% over the cor-,

responding period in 1961.

Twice as many foodstuffs and According to the Federal Re-;
meats declined in wholesale cost serve System department store
this week as increased in price, sales in New York City for the
Bellies, butter and steers moved week ended Sept. 22, were 10%
substantially lower, while moder- above the same period in 1961. ;
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Indications
Business

Current The following statistical tabulations cover production and other figures for the
latest week or month available. Dates shown in first column are either for the
week or month ended on that date, or, in cases of quotations, are as of that date:

Previous

Week

1,715,000

( 92.1

58.5

7,307,760
8,476,000
31,479,000
2,939,000
12,813,000
5,771,000

179,792,000
35,989,000
165,901,000
54,223,000

586,626
495,345

$457,900,000
240,500,000
227,400,000
186,400,000
41,000,000

Latest
AMERICAN IRON & STEEL INSTITUTE: Week
Steel ingots and castings (net tons) Sept. 29 1 766 000
Inuex of production based on average weekly production
for 1957-1959 —* Sept. 29 94 8

Unofficial1 indicated steel operations (per cent capacity;.
The American Iron & Steel Institute discontinued issuing
this data late in I960 Sept. 29 60.5

AMERICAN PETROLEUM INSTITUTE:
Crude oil and condensate output—daily average (bbls. of

42 gallons each) -Sept. 21 7 376 410
Crude runs to stills—daily average (bbls.) Sent 21 8'29o'nno
Gasoline output "(bbls.) sept 21 29990000
Kerosene output (bbls.) Ilept 21 2 972 000
Distillate fuel oil output (bbls.) -Sept 21 13 392 000
Residual fuel oil output (bbls.) Sept. 21 5 375 000
Stocks at refineries, bulk terminals, in transit, in pipe lines
Finished gasoline (bbl.) at Sept. 21 180,296 000
Kerosene (bbls.) at Sept. 21 37 042*000
Distillate fuel oil (bbls.) at Sept. 21 169,'o6o!ooo
Residual fuel oil (bbls.) at Sept. 21 54,933,000

ASSOCIATION OF AMERICAN RAILROADS:
Revenue freight loaned (number of cars) sept. 22 591 154
Revenue freight received from connections (no. of cars)__sept. 22 508,614

CIVIL ENGINEERING CONSTRUCTION—ENGINEERING
NEWS-RECORD:

Total U. S. construction Sept. 27 $468,800,000
Private construction Sept. 27 235,500,000
Public construction— ;3ept. 27 233,300,000
State and municipal Sept, 27 194,600,000
Federal Sept. 27 38,700,000

COAL OUTPUT (U. S. BUREAU OF MINES):
Bituminous coal and lignite (tons) Sept. 22
Pennsylvania anthracite (tons) Sept. 22

DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE
SYSTEM—1957-50 AVERAGE=100 Sept. 22

EDISON ELECTRIC INSTITUTE:
Electric output (in 000 kwh.) Sept. 29

FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN &
BRADSTREET, INC Sept. 27

IRON AGE COMPOSITE PRICES:
Finished steel (per lb.) —: Sept. 24
Pig iron (per gross ton) _! Sept. 24
Scrap steel (per gross ton) Sept. 24

METAL PRICES (E. & M. J. QUOTATIONS):
Electrolytic copper—
Domestic refinery at Sept. 26
Export refinery at .Sept. 26

Lean (New York) at : Sept. 26
Lead (St. Louis) at— Sept. 26
tZinc (delivered) at_ Sept. 26
Zinc (East St. Louis) at .-Sept. 26
Aluminum (primary pig, 99.5% ) at sept. 26
Straits tin (New York) at_ : Sept. 26

MOODY'S BOND PRICES DAILY AVERAGES:
U. S. Government Bonus Oct. 2
Average corporate--. _. .—Oct. 2

Baa Oct! 2
Railroad Group— Oct. 2
Public Utilities Group- Oct. 2
Industrials Group — Oct. 2

MOODY'S BOND YIELD DAILY AVERAGES:
U. S. Government Bonds — Oct. 2

Average corporate 'i— ___ —Oct. 2
Aaa — . —Oct. 2

Aa ii.i . Oct. 2

A. __—. —Oct. 2
Baa - Oct. 2

Railroad Group—— — Oct. 2
Public Utilities Group Oct. 2
Industrials Group. Oct. 2

MOODY'S COMMODITY INDEX - Oct. 2

NATIONAL PAPERBOARD ASSOCIATION:
Orders received (tons) Sept. 22
Production (tons)— Sept. 22

■ Percentage of activity. — Sept. 22
Unfilled orders (tons) at end of period Sept. 22

OIL, PAINT AND DRUG REPORTER PRICE INDEX—
1949 AVERAGE=100 —Sept. 28

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM¬

BERS, EXCEPT ODD-LOT DEaiJERS AM) SPECIALISTS ,

Transactions of specialists in stocks in which registered—
Total purchases Sept. 7 1,576,990 I 2,006,130
Short sales ; Sept. 7 421,620 431,370
Other sales Sept. 7 1,350,050 1,652,690

Total sales Sept. 7 1,771,670 2,084,060
Other transactions initiated off the lluor—
Total purchases Sept. 7 351,980 379,300
Short sales. Sept. 7 81,600 44,600
Other sales Sept. 7 297,280 369,820

Total sales Sept. 7 378,880 414,420
Other transactions initiated on the floor—
Total purchases Sept. 7 565,409 678,846
Short sales - Sept. 7 105,375 96,074
Other sales : Sept. 7 525,151 572,740

Total sales Sept. 7 630,526 668,814
Total round-lot transactions for account of members—
Total purchases —Sept. 7 2,594,379 3,064,276
Short sales Sept. 7 608,595 532,044
Other sales -X Sept. 7 2,172,481 2,595,250

Total sales Sept. 7 2,781,076 3,167,294
STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-

LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE — SECURITIES EXCHANGE COMMISSION

Odd-lot sales by dealers (customers' purchases)—T
Number of shares lept. 7 956,505 1,177,638
Dollar value Sept. 7 $48,243,729 $59,023,305

Odd-lot purchases by dealers (customers' sales)—
Number of orders—customers' total sales Sept. 7 1,053,248 1,214,022
Customers' short sales 3ept. 7 32^56 29,393
Customers' other sales sept. 7 1,020,392 1,184,629

Dollar value— Sept. 7 $51,530,987 $59,580,963
Round-lot sales by dealers—
Number of shares—Total sales Sept. 7 367,780 427,020
Short sales Sept. 7
Other sales Sept. 7 367,780 427,020

Round-lot purchases by dealers—Number of shares Sept. 7 260,960 372,670
TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK

EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS
FOR ACCOUNT-OF MEMBERS (SHARES):

Total round-lot sales—
Short sales Sept. 7 906,540 876,780
Other sales Sept. 7 11,546,110 13,833,170

Total sales Sept. 7 12,452,650 14,709,950
WHOLESALE PRICES, NEW SERIES— U. S. DEPT. OF /

LABOR — (1947-49=100):
Commodity Group—
All commodities Sept. 25 101.0 101.0 ,
Farm products Sept. 25 99.5 100.0
Processed foods Sept. 25 103.0 102.6
Meats Sept. 25 102.9 102.7
All commodities other than farm and foods Sept. 25 100.8 100.8

"Revised figure. tNumber of orders not reported since introductiori of Monthly Investment Plan,
sold on delivered basis at centers where freight from East St. Louis exceeds one-half cent a pound.

Month

Ago

1,692,000

89.8

57.0

7,313,010
8,346,000
30,179.000
2,661,000
13,140,000
5,710,000

178,907,000
34,836,000
154,864,000
52,814,000

582,959
491,883

$350,300,000
149,900,000
200,400,000
169,200,000
31,200,000

Year

Ago

2,131,000

114.4

73.0

7,117,210
7,934,000
28,196,000
2,709,000
12,882,000
5,720,000

175,756,000
35,035,000
162,443,000
49,722,000

605,842
513,131

$465,400,000
270,000,000
195,400,000
169,100,000
26,300,000

8,835,000 *8,755,000 8,590,000 8,709,000

312,000 293,000 267,000 317,000

117 *113 107 111

16,023,000 16,439,000 17,088,000 15,340,000

305 311 282 286

6.196c 6.156c 6.196c 6.196C

$66.44 $66.44 $66.44 $66.44

$25.50 $26.50 $27.50 $39.50

30.600c 30.600c 30.600C 20.600c

28.575c 28.625c 28.625c 27.225c

9.500c 9.500c 9.500c 11.000c

9.300c 9.300c 9.300c 10.800c

12.000c 12.000c 12.000c 12.000c

11 500c 11.500c 11.500c 11.5C0C

24 000c 24.000c 24.000c 24.000c

108.625c 108.500c 108.125c 122.500c

89.33 89.04 88.69 87.60

87.59 87.45 87.18 85.59

91.77 . 91.48:,. 91.19 89.64

89.78 ri .89.51 89.23 87.72

87.18 87.32 86.91 84.8r

82.15 82,03 81.66 80.81

84.04 83.91 83.53 83.03

88.95 88.95 88.81 86.51

89.92 89.64 89.23 87.45

3.79 3.82 3.86 3.90

4.59 4.60 4.62 4.74

4.29 4.31 4.33 4.44

4.43 4.45 4.47 4.58

4.62 4.61 4.64 4.80

5.01 5.02 5.05 5.12

4.86 4.87 4.90 4.04

4.49 4.49 4.50 4.67

4.42 4.44 4.47 4.60

362.4 366.4 365.6 376.0

364,389 343,679 342,959 344,260
362,815 358,534 363,121 350,612

98 98 97 97

498,180 498,222 472,925 557.205

115.09 112.42 112.96 113.71

1,928,050
453,480

1,431,250
1,884,730

289,510
71,700

253,850
325,550

661,995
127,740
594,645
722,385

2,879,555
652,920

2,279,745
2,932,665

1,135,669
$50,323,120

1,146,633
29,902

1,116,731
$52,781,054

379,370

379~37<j
328,050

1,054,040
13,463,390
14,517,430

100.6
97.6

101.9

100.0

100.7

2,133,910
345,570

1,783,130
2,128,700

£77,290
19,600

295,200
214,800

694,615
50,950
635,345
686,295

3,105,315
416,120

2,713,675
3,129,795

1,537,726
$93,708,949

1,548,613
12,013

1,536,600
$85,095,421

465,720

465~720
443,840

517,470
13,886,610
14,404,080

Not Avail.
Not Avail.
Not Avail.
Not Avail.
Not Avail.

fPrime Western zinc

ALUMINUM (BUREAU OF MINES)—
Production of primary aluminum in the U. S.
(in short tons)—Month of July

Stocks of aluminum (short tons) end of July

AMERICAN RAILWAY CAR INSTITUTE—
Month of August:

Orders of new freight cars
New freight cars delivered..
Backlog of cars on order and undelivered
(end of month)—

AMERICAN TRUCKING ASSOCIATION, iftC.—
Month of July:

Intercity general freight transport by 324
carriers (in tons)

BANKERS' DOLLAR ACCEPTANCES OUT¬
STANDING—FEDERAL RESERVE BANK
OF NEW YORK—As of August 31:

Imports —; ———; ^
Exports —— — ———

Domestic shipments —-

Domestic warehouse credits—
Dollar exchange— . ——

Based on goods stored and shipped between
foreigif countries —it

Latest
Month

184,106
131,715

2,796
3,541

12,429

Previous

Month

179,122
132,602

3,127
3,181

13,192

Year

Ago

164,732
256,857

1,474

2,428

9,690

5,753,857 6,482,295 5,187,017

$487,763,000
666,725,000
17,030,000
55,383,000
138,019,000

$484,898,000
704,735,000
23,150,000
69,491,000
142,920,000

$429,244,000
964,046,600
22,981.000
169,168,000
48,789,000

911,980,000 881,007,000 765,474.0C0

Total — .-J 2,276,900,000 2,306,201,000 2,399,702.000

COAL EXPORTS (BUREAU OF MINES)—
Month of July:

U. S. exports of Pennsylvania anthracite
(net tons)

To North and Central America (net tons)
To Europe (net tons)
To South America (net tons)
To Asia (net tons)
To Australia (net tons)

COPPER INSTITUTE—For month of August:
Copper production in U. S. A.—
Crude (tons of 2,000 pounds)
Refined (tons of 2,000 pounds)

Delivered to fabricators—
In U.S.A. (tons of 2,000 pounds)

Reiined copper stocks at end of period (tons
of 2,000 pounds) — —

PORTLAND CEMENT (BUREAU OF MINES)—
Month of July:

Production (barrels)
Shipments from mills (barrels)
Stocks at end of month (barrels)—

Capacity used (per cent)—

DEPT. OF COM-
- Month of July

BUSINESS INVENTORIES -

MERCE NEW SERIES

(Millions of dollars):
Manufacturing —
Wholesale
Retail

— Total — — —

CASH DIVIDENDS—PUBLICLY REPORTED BY
U. S. CORPORATIONS — U. S. DEPT. OF
COMMERCE—Month of August:
(000's omitted)

DEPARTMENT STORE SALES SECOND FED¬
ERAL RESERVE DISTRICT FEDERAL
RESERVE BANK OF NEW YORK—1957-59
Average=lGO—Month of August:

Sales (average daily) unadjusted —

Sales (average daily) seasonally adjusted—

EMPLOYMENT AND PAYROLLS—U. S. DEPT.
- OF LABOR REVISED SERIES—Month of

August:
All manufacturing (production workers)
Durable goods —

Nondurable goods
Payroll indexes (1957-59 average=100)—
All manufacturing———

Estimated number of employees in manufac¬
turing industries—

All manufacturing
Durable goods
Nondurable goods

LIFE INSURANCE BENEFIT PAYMENTS TO
POLICYHOLDERS — INSTITUTE OF LIFE
INSURANCE—Month of June:

Death benefits
Matured endowments :—————

Disability payments.
Annuity payments
Surrender values

Policy dividends —

Total . —

LIFE INSURANCE PURCHASES — INSTITUTE
OF LIFE INSURANCE — Month of July
(000's omitted):

Ordinary ^

Industrial —

Group

Total
. —

MANUFACTURERS' INVENTORIES & SALES—
Month of July (millions of dollars): ^

Inventories—;:';
Durables —

Nondurables-

Total

Sales ! —

MONEY IN CIRCULATION—TREASURY DEPT.
As of July 31 (000's omitted)

PERSONAL INCOME IN THE UNITED STATES
(DEPARTMENT OF COMMERCE)—Month
of August (in billions): , .

Total personal income— ———.

Wage and salary receipts, total
Commodity producing industries
Manufacturing only
Distributing industries
Service industries———— ——

f Government —: — ——

Other labor income. ——•—-—

Business and professional—

Rental income of persons..—
Dividends ——— — —

Personal interest income
Transfer payments—^.1 —-—

Less employees contribution for social
• insurance —

Total nonagricultural incomes—

UNITED STATES EXPORTS AND IMPORTS
BUREAU OF CENSUS — Month of July
(000's omitted):

Exports
Imports

185,876
71,362
104,307
. 9,415

110

682

111,763
143,115

113,053

115,755

33,388,000
35,343,000
36,461,000

86

$57,000
13,910
27,200

158i934

105,706
52,708

520

*110,409
149,767

105,391

100,517

32,304,000
33,349,000
"38,684,000

88

*$56,910
"13,890
"27,080

93,228
73,222
18,374
1,632

95,570
145,861

121,484

95,177

32,511.000
31,753,000
37,889,000

88

$53,550
13,580
26,340

$98,110 *$97,880 $93,460

$395,400 $994,800 $372,900

94 86 91
117 113 114

12,514,000 *12,410,000 12,274,000
6,858,000 *6,935,000 6,641,000
5,656,000 *5,475,000 5,633,000

113.3 113.3 107.6

16,913,000 *16,788,000 16,531,000
9,402,000 *9,479,000 9,083.000
7,511,000 *7,315,000 7,448,000

$316,500,000 $342,000,000 $307,500,000

56,300,000 59,200,000 59,200,000
12,100,000 12,800,000 11,700,000
68,200,000 67,700,000 63,800,000
142,700,000 157,200,000 149,700,000

153,800,000 138,600,000 147,300,000

$749,600,000 $777,500,000 $739,200,000

$4,528 $4,666 $4,301
1 548 575 580

1,146 1,463 1,306

$6,222 $6,304 $6,187

$32,650 *$32,580 $30,370 •'

24,350 *24,340 23,180'

$57,000 $56,910 $53,550

33,490 *32,960 31,110

$33,900,000 $33,800,000 $32,500,000

$442.8 *$441.9 $418.3

298.1 297.8 280.7

118.0 *118.4 111.6

94.1 *94.5 1 88.1

76.7 •76.4 73.2

46.9 *46.7 43.9

56.6 56.3 52.1

12.4 12.4 11.4

37.0 : > 36.9 35.1

12.7 *12.7 13.1

12.9 12.8 12.3

15.6 *15.7 14.9

30.0 - 29.8 27.5

34.5 V:; 34.2 33.0

10.5
* *

10.5 9.7

425.7 424.8 401.0

$1,709,100 $1,970,400 $1,636,700
1,337,100 1,350,200 1,285,300
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Securities Now in Registration
* INDICATES ADDITIONS

SINCE PREVIOUS ISSUE

• ITEMS REVISED

NOTE— Registration statements filed with
the SEC since the last issue of the "Chron¬

icle" are now carried separately at the end
of this section "Securities Now in Registra¬
tion." Dates shown in parenthesis alongside <

the company's name, and-in the index, re¬
flect the expectations of the underwriter hut
are not, in general, firm offering dates. .

. Also shown under the caption "Effective,
Registrations" are those issues which became
effective this week and were offered puh*
licly.

.

ABC Business Forms,. Inc. (10/17) ;
July 27, 1962 ("Reg. A") 51,500 common. Price—$3.50.
Business—Manufacture, design and development of busi¬
ness forms. Proceeds—For debt repayment and work¬
ing capital. Office—3500 N. W. 71st St., Miami. Under¬
writer—Givens & Co., Inc., Miami.
A. L. S. Steel Corp. •

March 29, 1962 filed 100,000 common. Price—$4.50. Busi¬
ness—Sale of processed flat rolled strip steel. Proceeds
—For debt repayment, equipment, and working capital.
Office—126—02 Northern Blvd., Corona, N. Y. Under¬
writer—Bernard L. Madoff, N. Y.

Abbott Realty Fund, Inc.
June 29, 1962 filed 380,000 class A common. Price—$10.
Business—Real estate ownership and management. Pro¬
ceeds—For debt repayment and general corporate pur¬
poses. Office—292 Madison Ave., N. Y. Underwriters—
Morris Cohon & Co. and Street & Co., Inc., N. Y.
Advance Mortgage Corp.

April 27, 1962 filed 200,000 common. Price—By amend¬
ment. Business—The making and servicing of real estate
first mortgage loans. Proceeds—For debt repayment.
Office—First National Bank Bldg., Detroit. Underwriter
—Shields & Co., N. Y.

- Aerial Control Geotronics

May 28, 1962 ("Reg. A") 100,000 common. Price—$3.
Business—Application of electronic and air photography
developments in the field of geodetic surveying and re¬

gional mapping. Proceeds—For debt repayment, equip¬
ment and working - capital. Office—2412 S. Garfield
Ave., Monterey Park, Calif. Underwriter—Pacific Coast
Securities Co., San Francisco.

Aerosystems Technology Corp.
Aug. 29, 1962 filed 165,000 common. Price—$3. Business
—Company has been engaged in experimentation on

aerodynamic concepts and holds ten U. S. Patents relat¬
ing to advanced vertical lift vehicles and systems for
achieving controlled vertical flight. Proceeds—For addi¬
tional equipment, research and development, plant fa¬
cilities and other corporate purposes. Office—Route 15,
Sparta, N. J. Underwriter—Chase Securities Corp.,N. Y.

Agency Tile Industries, Inc. '
July 27, 1962 ("Reg. A") 110,000 common. Price—$2.50.
Business—Importing, marketing and distribution of
ceramic tiles. Proceeds—For debt repayment, new
products, sales promotion and working capital. .Office—
256 Fifth Ave., N. Y. Underwriters—Leib, Skoot & Co.,
Inc., Clifton, N. J., and Price Investing Co., N. Y.

YOUR PRIME SOURCE FOR

BOUGHT - SOLD - QUOTED

for Banks, Brokers, Institution*

yUnef J. SIEGEL
—«• - IP J:nc.

Members of New York Security Dealers Association

39 Broadway, New York 6, N. Y.

DIgby 4-2370 ..... TWX: 212-571-0320

•vk Direct Wire to . v '

; R. J. HENDERSON & CO., INC., Los Angeles

Aiken Savings Trust
Aug. 22, 1962 filed 100,000 shares of beneficial interest.
Price—$10. Business—Company plans to qualify as a
real estate investment trust. Proceeds—For investment.
Address—Florence, S. C. Underwriter—None.

- Air Master Corp. +
May 26, 1961; filed 180,000 common, 6f which 90,000 will
be sold for company and 90,000 for stockholders. Price-
By; amendment. Business .rL-" .Manufacture of aluminum
storm windows and doors, and other aluminum products;
Proceeds—For working capital, and other corporate pur¬
poses. Office—20th Street and Allegheny Avenue, Phila¬
delphia, Pa. Underwriter — Clayton Securities Corp.,
Boston. Note—This offering has been postponed. "
Alcolac Chemical Corp. (10/22)

March 23, 1962 filed 50,00u common. Price—By amend¬
ment (max. $6). Business—Manufacture of specialty
chemical products. Proceeds—For general corporate pur¬
poses. Office—3440 Fairfield * Rd., Baltimore. Under¬
writer—Robert Garrett & Sons, Baltimore. • - - . - .

Allegheny Aluminum Industries, Inc.
Dec. Zi. i»t>jl fiiea luu,u(JU common. Price—$4.25. Busi¬
ness—Manufacture of aluminum and fiberglass awnings -

and aluminum combination storm-screen windows and
doors. Proceeds — For an acquisition, debt repayment
and general corporate purposes. Office—5007 Lytle St.,
Pittsburgh, Pa. Underwriter—To be named.

Allied Graphic Arts, Inc. (10/22-26)
Mar. 27, 1962 filed 180,000 common, of wnich 60,000 will
be sold for the company and 120,000 for a stockholder.
Price—By amendment. Business—Publication of mass

circulation catalogues (for department stores and mail
order firms), a semi-annual magazine and stamp-collec¬
tors' books. Proceeds—For debt repayment and working
capital. Office—551 Fifth Ave., N. Y. Underwriter—
Bache & Co., New York. - •• • v / 1

All-State Properties, Inc.:
April 24, 1962 filed $5,000,000* of conv. subord. deben¬
tures due 1977. -Price—At par. Business—Company and
subsidiaries conduct a general real estate business with
emphasis on land development and home construction
in Fla., Md., N. Y., and Ky. Proceeds—For repayment
of debt. Office—230 Park Ave., N. Y. Underwriters—
To be named.

Alsco Electronics, Inc.
March 28, 1962 ("Reg, A") 100,000 class A common.
Price — $3. Business — Wholesalih& afi& distributing of
electronic parts, kits, components, etc. Proceeds — For
inventory and working capital. Office—2520 N. Broad St.,
Philadelphia; Underwriters—Albert Teller & Co., Inc.,
and H. A. Rieeke & Co., Inc., Philadelphia. '

Amerel Mining Co. Ltd.
July 31, 1961 filed 400,000 common shares. Price—500.
Business—The company is engaged in exploration, de¬
velopment and mining. Proceeds—For diamond drilling,
construction, exploration and general corporate ex¬
penses. Office— 80 Richmond St.,W., Toronto. Under¬
writer—E. A. Manning, Ltd., Toronto.
• American Bolt & Screw Mfg. Corp. (10/22-26)
Dec. • 15, 1961 filed $900,00Q of 6% convertible subordi¬
nated debentures and 90,000 common, to be I offered
in units consisting of one $100 debenture and 10 shares.
Price—$100 per unit. Business—Manufacture of standard
and special industrial aircraft and missile fasteners. Pro¬
ceeds*—For debt repayment, equipment and other cor¬

porate purposes. Office—Lawson Blvd., Oceanside, L. I.:
N. Y. Underwriter—S. D. Fuller & Co., N. Y.

American Fidelity Corp.
June 4, 1962 filed 500,000 common. Price—$11. Business
—A small business investment company. Proceeds—For
investment. Office—423 E. Market St., Indianapolis.
Underwriters—Reynolds & Co., Inc., N. Y., and Crut-.
tenden, Podesta & Miller, Chicago.
• American Finance Co., Inc. (10/15-17)
April 21, 1961 filed $500,000 of 6% convertible subordi¬
nated debentures due 1972, 75,000 common, and 25,000
warrants, to be offered in units of one $200 debenture,
30 shares, and 10 warrants. Price—$500 per unit. Busi¬
ness—Company and its subsidiaries are primarily en¬
gaged in the automobile sale finance business. One ad¬
ditional subsidiary is a Maryland savings and loan asso¬
ciation and two are automobile insurance brokers. Pro¬
ceeds—For the retirement of debentures, and additional
capital funds. Office—1472 Broadway, N. Y. Underwriter
—Myron A. Lomasney & Co., New York.
• American. Flag & Banner Co. of New Jersey v

: yr (11/7-9) .■

May 1; 1962 filed 100,000 common.y Price—$3.25. Busi-.
ness—Production of flags, banners and accessories. Pro-.:
ceeds—For taxes, debt repayment and working capital.
Office—1000 Main Ave., Clifton, N. J. Underwriter—•
K-Pac Securities Corp., N. Y. .

• American Gas Co. (10/29-31)
March 26, 1962 filed $1,685,000 of 6J/2% convertible sub¬
ordinated debentures, due Sept., 1, 1977; also 275,000
common. Price — For debentures, at par; for stock, by
amendment. Business—Transportation,- distribution and
sale of natural gas. Proceeds—For debt repayment and
expansion. Office — 546 S. 24th Ave., Omaha. Under¬
writer—Cruttenden, Podesta & Miller, Chicago.
American Kosher Provisions, Inc. (10/17)

June 25, 1962 filed 130,000 common. Price—$5. Business
—Manufacture and sale of a variety of ; kosher and non-
kosher meat and meat products. -Proceeds— For debt

prepayment, expansion and working capital. Office—

39 Norman Ave., Brooklyn, N. Y. Underwriter—Willard
Securities, Inc., N. Y.
American Mortgage Investors

Feb. 8, 1962 filed 1,300,000 shares of beneficial interest.
Price—$15. Business — A, newly-formed business trust
which plans to invest in first mortgages. Proceeds—For
investment. Office—305 S. County Rd., Palm Beach, Fla.
Underwriter—Hayden, Stone & Co., ,N. Y. Note—This
company was, formerly named American First Mortgage
Investors.'

American Options Corp. ,

April 11, .1962 ("Reg. A") 60,000 common. Price—$5.
Business—Company plans to sell * "puts and calls" ^nd
may act as a broker-dealer. Proceeds—For general cor¬
porate purposes. Office—120 Broadway,- N. Y. Under¬
writer—Provost Securities, Inc., N. Y.
American Pacific Fund, Inc. v *.«. : V ; .

July 9, 1962 filed 94,500 common. Price—Net asset value.
Business—An open-end management company special¬
izing in life, health, casualty and Z accident ,insurance.
Proceeds—For investment. Office^—1523. Kalakaua Ave.,
Honolulu. Underwriter—American Pacific Management
Corp. (same address), y - • • V >

American Phoenix Corp.
Jan. 24, 1962 filed 315,000 class A shares. Price—$10.
Business—General real estate. Proceeds—^For corporate
purposes. Office—320 Park Ave., N. Y. Underwriter—
Interamerica Securities- Corp., N. Y. • •

• American Plan Corp. (10/22-26) >
March 30, 1962 filed $2,480,000' of convertible deben¬
tures due 1982 and 248,000 common shares (of which
218,000 will be sold for. the company -and .30,000. for
stockholders). The securities will be offered in units of
one $10 debenture and one share. Price-r-By amendment
(max.; $22,50 per unit).. Business^-Production and serv¬

icing of physical damage insurance on automobiles,
trucks and mobile homes. Proceeds—To purchase Ameri¬
can Fidelity Fire Insurance Co. Office—American Plan
Bldg., Westbury, N. Y. Underwriter—Bear, Stearns: &
Co., N. Y. f > - - • J y "
American Safety Table Co., Inc. :y • ,

May 23, 1962 filed $100,000 common. Price-r-By amend-
menT*'(nliax. $7). . Business—Design, manufacture and
marketing-; of equipment used in the sewing industry.
Proceeds—For expansion, debt repayment and .working
capital. Address—Mohnton, Pa.: Underwriter—Reuben
Rose & Co., Inc., N. Y. - , , „ ' ' .

American Southwest Realty Trust >
Feb. 12, 1962 filed 1,000,000 common. Price—$11. Busi¬
ness—A real estate investment company; Proceeds-—For
Investment. Office—800 Hartford Bldg., Dallas. Under¬
writers—Kidder, Peabody & Co., N. Y. and Rauscher,
Pierce & Co., Inc., Dallas. Offering—Temporarily post¬
poned.

American Strategic Minerals Corp.
July 9, 1962 filed 400,000 common. Price—By amend¬
ment (max. $3). Business-^Company plans to explore
for strategic minerals. Proceeds—For debt repayment,
exploration and working capital. Office —• 527. Failing
Bldg., Portland, Ore. Underwriter—To be named.

' Americana East Inc.

Sept., 18, 1962 filed 400,000 common. Price—$2.50, Busi¬
ness — Development, construction and management of
industrial, .commercial, and residential properties. , Pro-
ceeds-—For construction, surveys, working capital, and
other corporate purposes. Office-—173 First St., Macon,
Ga. Underwriter—Nusouth Growth Stock Sales Corp.,
4101 Steam Mill Rd., Columbus, Ga.

Anchor Industries Corp.
Nov. 24, 1961 filed 38,500 common. Price—$8. Business
—Design and fabrication of precision sheet metal prod¬
ucts... Proceeds— For machinery research, sales promo¬
tion, and working capital. Office—26 Essex St., Hacken-
sack, N; J. Underwriter■— Arr^per, Burstein & Co., Inc.,
New York. Note—This registration, is. being withdrawn.

Apgler Industries, Inc.
AugW17, 1962 ("Reg. A") 120,000 common. Price—$2.50.
Business—Manufacture of hardware, and the assembly
of products for the electronics industry. Proceeds—For
debt repayment, equipment, inventory, and working
capital. Office—107 Trumbull St., Elizabeth, N. J. Un¬
derwriter—Edward H. Stern & Co., N. Y.
Arden Farms Co. -

May 23, 1962 filed $6,000,000 of 6% conv. subord. de¬
bentures due 1990 to be offered in $100 units; also 49,993
shares of $3 cumulative preferred stock and 205,105
common shares to be offered for subscription by stock¬
holders of the respective classes on . the basis of one
new share for each 10 held. Price—For debentures, at
par; for stock, by amendments Business—Manufacture,
purchase and sale of ice cream and other dairy products.
Proceeds—For debt repayment. Office—1900 W. Slau-
son Ave., Los Angeles. Underwriter—None.

Argus Financial Fund, Inc. y :y , y yk y;
Feb. 12, 1962 filed 800,000 capital shares to be offered In
exchange for certain securities acceptable to the Fund.
Price—Net asset value (expected at $12.50 per share).
Business—A diversified open-end investment company
which plans to participate in the long-term progress of
savings and loan associations, and allied financial busi¬
nesses. Proceeds—For investments Office—1118-Torrey
Pines Road, La Jolla, Calif. Dealer-Manager—Argus Fi¬
nancial Sales Corp. (same address)... -
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Artlin Mills, Inc.
Sept. 2b, 1961 iiiea 135,000 class A common shares. Price
—$5i *: Business—The purchase, conversion, decoration;
gift packaging and. distribution ot terrycloth towels, and
cotton pillow cases. Proceeds—For inventory, repayment
of loans and working capital. Office—1030 Pearl St.,
Long Branch, N. J. Underwriter—Mortimer B. Burn-
side & Co., Inc., N. Y.
Ascot Publishing Co., Inc.

Jan.1 29, 1962 ("Reg. A") 103,000 common. Price—$2.
Business—-Publishing of a bowling magazine. Proceeds.
—For general corporate purposes. Office—14 W. 55th
St., N. Y. Underwriter—Dana*Securities Co., Inc., 80
Walt St., N. Y. Note—This offering has been temporarily
postponed.

. Atmosphere Control, Inc."
May 28, 1962 J ("Reg. A") 200,000 common. Price—$1.50.
Business—Manufacture and sale of Misti-Cone humidi-
fiersr Proceeds—For equipment, inventories and work¬
ing . capital;. Office—668 Jenfcs Ave,; St; •Paul, Minn.
Underwriter—Pewters, Donnelly . & Jansen, Inc., St,
Paul; Minn;,' v / y, y..-r:y -

• Aubrey Manufacturing, Inc. *
Mar^ch 28, 1962 filed 100,000 common. Price-^By amend¬
ment (max. $7). Business — Design,, manufacture and
sale of kitchen range hoods, exhaust fans and kitchen
cabinet hardware. Proceeds—For plant expansion, equip¬
ment, debt repayment and working capital. Office-—
South Main St., Union, 111. Underwriters—Pierce, Gar¬
rison, Wulbern, Inc., Jacksonville, Fla., and A. M. Kid¬
der Co., Inc., N. Y. Not$ — This registration was
withdrawn.

Automatic Controls, Inc.
Dec: 28," 1961 filed 50,000 common. Price—$4. Business
—Design, manufacture and installation of electrical,
pneumatic, hydraulic and mechanical systems, controls
and devices to control and automatically operate indus¬

trial machinery and processes. - Proceeds— For general
corporate purposes.; Office—3601 Merrick Rd., Seaford,
N. Y. Underwriter—S. Schramm & Co., Inc., N. Y. ■,/
*

Automatic Merchandising, Inc.
May 24, 1962 filed 225,000 common, of which 125,000 are
to be offered by company and 100,000 by stockholders.
Price—By amendment (max. $8). Business—Company
operates, owns, services and leases coin-operated auto¬
matic vending machines. Proceeds—For debt repay¬
ment, inventories, equipment and working capital. Of¬
fice—217 N.; Willow Ave., Tampa. Underwriter—A. C.
Allyn & Co., Chicago.
• Badger Northland, Inc. (10/11)
Sept. 7, 1962 filed $800,000 of subord. conv. debentures
due Oct. 1, 1982. Price—At par. Business—Manufacture
of farm equipment. Proceeds—For new plant, an ac¬
quisition, debt repayment and working capital. Address
—Kaukauna, Wis* UnderwHter—Ldewi . & Co. Inc.,
Milwaukee. -

Bank "Adanim" Mortgages & Loan Ltd.
Dec. 29, 1961 filed $556,000 of 6% cumulative preference
dividend participating dollar-linked shares. Price—By
amendment. Business*— A" mortgage, lending, company^
Proceeds—For general corporate purposes. Address—
108 Achad Haam St.,. Tel-Aviv, Israel. Underwriter—
Adanim American Israel Investment Co., Inc.
Bank Leumi Le-lsrael B. M.

June 22, 1962 filed 1,050,000 ordinary shares and 3,190,-
000 "A" ordinary shares. Price—By amendment (max.
75c). Business—A general banking business. Proceeds—
For general corporate purposes. Office — Tel-Aviv,
Israel. Underwriter—None. Note—This company for¬
merly was carried under the name National Bank of
Israel Ltd.

Barker Bros. Corp.
March 15, 1962 filed 200,000 common. Price—By amend¬
ment (approx. $12). Business—Merchandising of home,

commercial and institutional furnishings. Proceeds—For
expansion and debt repayment. Office—818 W. Seventh
St., Los Angeles.- Underwriter—William R. Staats & Co.,
Los Angeles. Offering—Postponed. '

Basic Properties, Inc.
June 29, 1962 filed 400,000 class A common. Price—By
amendment (max. $12). Business—Real estate invest¬
ment. Proceeds—For debt repayment, acquisition of a
building and other corporate purposes. Office—521 Fifth
Ave.-, N. Y. Underwriter—Hornblower & Weeks, N. Y.

Bene Cosmetics, Inc.
March 2, 1962 ("Reg. A") 100,000 common. Price — $3.
Business—Importation, sale and distribution of Italian
cosmetics. Proceeds — For advertising, inventory and
working capital. Office—114 W. 13th St., N. Y. Under¬
writer—Granite Securities, Inc., N. Y. $
Birtcher Corp.

Sept. 21, 1962 filed 288,476 capital shares to be offered
for subscription by stockholders on the basis of one new

share for each three held. Price—By amendment (max.
$5).; Business—Manufacture of electrotherapeutic, elec¬
tronic surgical, diagnostic and monitoring equipment.
Proceeds—For debt repayment, machinery and working
capital. Office—4371 Valley Blvd., Los Angeles. Under¬
writer—None.

• Blankenship, Ostberg, Inc.
May 29, 1962 ("Reg. :A") 100,000 common. > Price—$3.
Business—Furnishing of market research and consulting
services. Proceeds—For working capital and general
corporate purposes. Office—95 Madison Ave., N. Y. Un¬
derwriters—Kenneth Kass and J. J. Krieger & Co., Inc.,
New York. Note—This letter was withdrawn.

Blue Magic Co. of Ohio, Inc. (11/7-9)
July 16, 1962 filed 100,000 common. Price—$4. Busi¬
ness—Manufacture of liquid starch, a rinse, and spray

Continued on page 32

NEW ISSUE CALENDAR
] October 5 (Friday),
Smith-Corona Marchant, Inc Preferred
(Offering to stockholders—underwritten, by First Boston Corp.)

241,000 shares ^ y

October 8 (Monday)
Be-Mac Transport Co., Inc.—. Common

- - r . (Edward D. Jones & Co.) 50,000 shares ..' -

College Publishing Corp ._L..Common
'f-'j+r;--;'(James Co.) $155,000
Emcee Electronics, Inc ...Units

(Weil & Co., Inc.) $400,000 .. O
Fieldcrest Mills, Inc.-.—Capital

(Blyth & Co., Inc.) 300,000 shares

Goldsmith Bros. LL-JL-l .Common
•

; . (Federman, Stonehill & Co.) 125,000 shares v '

Laminetics Inc. ; Common
(Fabricant Securities Corp ) $280,000

National Blank Book Co ;_..Common
(Blyth & Co., Inc.) 160,000 shares

Putnam Management Co., Inc : Common
(Paine, Webber, Jackson & Curtis and Kidder, Peabody

& Co., Inc.) 150,000 shares

Ridgway (L. L.) Enterprises, inc ....Common
(Underwood, Neuhaus & Co., Inc., and

Rotan, xvlosle & Co.) $1,530,000 \

. October 9 (Tuesday)
Gabriel Industries, Inc :.-......_.j.Common

(Hemphill, Noyes & Co.) 100,000 shares: 7" "yy: y
Texas Gas Producing Co ... —Units -

. (Equitable Securities Corp.) $1,000,000 ;yyyyy

• October-10 (Wednesday)
Southern Pacific Co Equip. Trust Ctfs.

(Bids 12 noon EDST) $6,000,000

October 11 (Thursday)

Badger Northland, Inc..—— Debentures
(Loewi & Co. Inc.) $800,000

October 15 (Monday)
American Finance Co., Inc Units

(Myron A. Lomasney & Co.) $1,250,000

Cameo Lingeries, Inc._-.__ Common
- 'y (Schweickart & Co.) $1,000,000

Chestnut Hill Industries, Inc .Common
♦ (Clayton Securities Corp.) $2,250,000 y- • ; •: .

Collins Radio Co ...Common
(Offering to stockholders—underwritten by Kidder, Peabody

- & Co., Inc., and White, Weld & Co., Inc.) 557,515 shares

Ernst, Inc. * .Common
1 ' / (Burr, Wison & Co., Inc.). $300,000
Instromech Industries, Inc .Common

(Price Investing Co.) $300,000

Jackson's/Byrcns Enterprises, Inc.__ Class A
(Clayton Securities Corp.) 120.000 shares

JaCkson's/Byrons Enterprises, Inc.. Debentures
*

\ ' (Clayton Securities Corp.) $750,000 ?

Packaging Corp. of America ._-Debentures
(Blyth & Co., Inc.) $25,000,000 " '

Poulsen Insurance Co. of America..^.. Common
(A. C. Allyn & Co.) 100,000 shares

Security Aluminum Corp..! .Common
-

(Vickers, MacPherson & Warwick, Inc.) 200,000 shares

'October 16 (Tuesday) /■■■','/:"
Met Food Corp...: Debentures

^ (Brand, Grumet & Siegel, Inc.) $1,500,000 * -

October 17 (Wednesday)
ABC Business Forms, Inc Common

(Givens & Co., Inc.) $180,250

American Kosher Provisions, Inc Common
(Willard Securities, Inc.)" $650,000

Australia (Commonwealth of) Bonds
(Morgan Stanley & Co.) $25,000,000

Dyna Mfg. Co.— .Common
(Thomas Jay, Winston & Co,, Inc.) $300,000

Orbit Stores, Inc Common
1; (Norton, Fox & Cq., Inc.) 100,000 shares
Panhandle Eastern Pipe Line Co Debentures
(Kidder, Peabody & Co., and Merrill Lynch, Pierce, Fenner &

: Smith Inc.) $60,000,000
Panhandle Eastern Pipe Line Co Preferred
(Kidder, Peabody & Co., and Merrill Lynch, Pierce, Fenner &

Smith Inc.) $20,000,000
■

^ v. \ c.r . .*.<**r.,-/.. ft: ■$>.? . ,:f:A',. \V . .!• i1 •' •'

y October 22 (Monday)
Alcolac Chemical Corp Common

(Robert Garrett & Sons) 50,000 shares • ,

Allied Graphic Arts, Inc Common
"

, (Bache & Co.) 180,000 shares

American Bolt & Screw Mfg. Corp Units
(S. D. Fuller & Co.) $900,000

American Plan Corp .Units
-■ (Bear, Stearns & Co.) 248,000 units

American Re-Insurance Co —^.Capital Stock--
(Offering to stockholders—underwritten by Eastman Dillon,

Union Securities & Co.) 175,862 shares '

Consolidated Leasing Corp,, of America—Common
(Blair & Co.) 99,000 shares

Consolidated Leasing Corp. of America.Debentures
(Blair & Co.) $1,000,000

Cosnat Corp. Debentures
(Van Alstyne, Noel .Is Co.) $1,250,000

Hallandale Rock & Sand Co.__— Units
(Mutch, Khanbegian, Flynn & Green, Inc.) $450,000)

Lewis (Tillie) Foods, Inc Debentures
(Van Alstyne, Noel & Co.) $4,000,000 ' '

Pak-Well Paper Industries, Inc Class A
• (Francis I. du Pont,& Co.h 150,000 shares - ,

R. E. D. M. Corp Common
(Meade & Co., Inc.) 125,000 shares

Worth Financial Corp Units
, (Leib, Skloot & Co.,. Inc.) $450,000 '

October 23 (Tuesday)
American Telephone & Telegraph Co.—Debentures

, (Bids 11 a.m. EST), $250,000,000

Cameron Iron Works, Inc L Common
(White, Weld & Co., Inc., and Lehman Brothers) 280,000 shares

October 29 (Monday)

American Gas Co.— Common
(Cruttenden, Podesta & Miller) 275,000 shares

American Gas Co : Debentures
"

f (Crattcnden, ^Podesta & Miller)* $1,685,000
Associates Investment Co —.—4.Debentures
(Lehman Brothers and Salomon Brothers & Hutzler) $50,000,000
First American Israel Mutual Fu«d Ben. Int.

(Paine, Webber, Jackson & Curtis) 2,750,000 shares
'

First Connecticut Small Business Investment
Co. Common

(P. W. Brooks & Co.) 200.000 shares

Gulf Atlantic Utilities, Inc Common
(Pierce, Carrison, Wulbern, Inc.) 90,000 shares

Jamoco Air Conditioning Corp.-' —Common
•I * (Martin-Warren Co., Ltd.) $120,000

Roadcraft Corp. : —Common
(Vickers, MacPherson & Warwick Inc.) 400,000 shares

Scientific Equipment Mfg. Corp —___Common
(Coggeshall & Hicks and Ernest M. Fuller & Co.J $300,000

Servotronics, Inc. .Capital
(General Securities Co., Inc.) $375,000

Tabach Industries, Inc Common
(Costello, Russctto & Co.) $250,000

- October 30 (Tuesday) /

Prosperity Cleaners & Laundries, Inc ^Common
. (Edwards & Hanly) 100,000 shares • *

Southern California Edison Co .Bonds
(Bids 8:30 a.m. PST) $50,000,000 . 7

Zero Mountain, Inc Common
(Don D. Anderson & Co., Inc.) $300,000

. November 1 (Thursday)
Columbia Gas System, Inc .Debentures

: ■ (Bids to be received) $20,000,000 ,

Livestock Financial Corp Common
(Shearson, Hammill & Co.) $1,300,000 ,

November 7 (Wednesday)

American Flag & Banner Co. of
New Jersey Common ;

'
-v * (K-Pac Securities Corp.) $325,000

Blue Magic Co. of Ohio, Inc Common
(Hallowell, Sulzberger,' Jenks, Kirkland & Co.) $400,000

Computer Concepts Inc Common
V (Doft & CO.) $500,000

Electronic Transmission Corp ——Common
•/.: (V. S. Wickett & Co., Inc.; Thomas, Williams & Lee, v ;

Inc.; and Cro6se & Co.. Inc.) $375,000

Georgia Power Co Bonds
(Bids to be received) $23,000,000

Georgia Power Co Preferred
(Bids to be received) $7,000,000

Kaiser-Nelson Corp Common
(Robert L. Ferinan & Co., Inc.) 140,000 shares

Norton Co. .Common
(Paine, Webber, Jackson & Curtis and Goldman, Sachs & Co.)

425,000 shares

Standard Security Life Insurance Co. , ; '
of New York—. .Common

:
„v (Ira Haupt & Co.) 230,000 shares

November 13 (Tuesday)

Russell Manufacturing Co Common
(Hornblower & Weeks) 312,500 shares

November 14 (Wednesday) ' '

Jersey Central Power & Light Co.. Bonds
(Bids 11 a.m. EST) $11,000,000

Louisville & Nashville RR Bonds
(Bids to be received) $25,000,000

November 19 (Monday)

Optech, Inc. Common
(Stone, Ackerman & Co., Inc. and Heritage Equity Corp.)

$300,000

November 26 (Monday);

.• Hunter Engineering Co — TTmts
: • 'V (Eastman Dillon, Union Securities & Co.) 100,000 units
* Interworld Film Distributors, Inc .Common

• ' •

. (General Securities Co., Inc. and S. Kasdan & Co., Inc.)
$425,000

Pacific Power & Light Co. Bonds
(Bids to be received) $32,000,000

November 27 (Tuesday)

Metropolitan Edison Co Bonds
. • (Bids to be received) $15,000,000

November 28 (Wednesday)

Southern Electric Generating Co Bonds
(Bids to be received) $6,500,000

December 4 (Tuesday)

* New England Power Co Bonds
(Bids 11 a.m. EST) $12,000,000

New England Power Co Preferred
v - (Bids 12 noon EST) $10,000,000

December 5 (Wednesday)

Montana-Dakota Utilities Co Bonds
(Bids to be received) $12,000,000
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starch for household use. Proceeds—For equipment,
plant expansion and working capital. Office—901 Flor¬
ence Ave., Lima, Ohio. Underwriter—Hallowell, Sulz¬
berger, Jenks, Kirkland & Co., Philadelphia.
?. Brinkmann Instruments, Inc.
March 26, 1962 filed 100,000 common, of which 77,420
shares are to be offered by the company and 22,580
shares by stockholders. Price — By amendment (max.
$7.75). Business— Importing and distribution of scien¬
tific instruments. Proceeds—For research and develop¬
ment, equipment, debt repayment and other corporate
purposes. Office—115 Cutter Mill Rd., Great Neck, N. Y.
Underwriter—D. B. Marron & Co., N. Y.
Bruce (Michael) Distributors, Inc.v

March 29, 1962 filed $400,000 of convertible debentures
and'28,000 common shares to be offered in units, each
consisting of a $500 debenture and 35 shares. Price—
$675 per unit. Business—Operation of self-service dis¬
count department stores. Proceeds—To retire outstand¬
ing debentures, and for working capital. Office—1101
Albany Ave., Hartford, Conn. Underwriter—Gianis &
Co., Inc., New York. Offering—Imminent.

; Buddy L. Corp.
April 2, 1962 filed 225,000 common. Price—By amend¬
ment (max. $10). Business— Design, manufacture and
sale of various, type toys. Proceeds—For a proposed ac¬
quisition of another toy company. Office—200 Fifth Ave.,
N. Y. Underwriter—Milton D. Blauner & Co., Inc., N. Y.
Offering—Temporarily postponed.
Cable Carriers, Inc.

June 22, 1962 filed 1,015,564 capital shares to be offered
for subscription by stockholders on the basis of four new
snares for each share held on Feb. 14, 1962. Price-—25
f ints. Business—Manufacture and sale of overhead trol¬
ley conveyers, vertical tray lift systems, floor and over¬
head tow systems, etc. Proceeds—For working capital.
Office — Kirk Blvd., Greenville, S. C. Underwriter—
None.

Caldwell Publishing Corp.
June 13, 1962 filed 100,000 common. Price—$3.50. Busi¬
ness—Company plans to publish classics. Proceeds—For
general corporate purposes. Office—339 W. 51st St., N. Y.
Underwriter—S. B. Cantor Co., N. Y.

, California Life Insurance Co.
Aug. 16, 1962 filed 350,000 common. Price—By amend¬
ment (max. $6). Business—Writing of life, accident and
health insurance. Proceeds—For general corporate pur¬
poses. Office—4400 MacArthur Blvd., Oakland. Under¬
writer—Stewart, Eubanks, Meyerson & Co., San Fran¬
cisco.

Cambridge Fund of California, Inc.
Sept. 28, 1961 filed 280,000 common. Price—By amend¬
ment. Business—General real estate. Proceeds—Debt re-
/ payment and working capital. Office—324 E. Bixby Rd.,
Long Beach, Calif. Underwriter—To be named.

Cambridge Mills Inc. 4
July 27, 1962 filed 110,000 common. Price—$3.50. Busi¬
ness—Design and manufacture of infants' nylon "stretch"
wear. Proceeds—For debt repayment, working capital
and general corporate purposes. Office—725 Broadway
N. Y. Underwriter—Alskor Securities Co., N. Y.

Cameo Lingerie, Inc. (10/15-19)
Feb. 12, 1962 filed 200,000 common, of which 120,000 are
to be offered by the company and 80,000 by stockhold¬
ers. Price—$5. Business—Manufactuer of women's and
children's tailored panties. Proceeds—For debt repay¬
ment, inventory and working capital. Office—Fajardo,
Puerto Rico. Underwriter — Schweickart & Co., N. Y.

Cameron Iron Works, Inc. (10/23)
Sept. 14, 1962 filed 280,000 common. Price—By amend¬
ment (max. $21.50). Business—Manufacture of equip¬
ment used in the petroleum and processing industries.
Company also makes forged metal products used in the
aviation, missile and atomic industries. Proceeds—For
selling stockholders. Address—P. O. Box 1212, Houston,

. Texas. Underwriters—White, Weld & Co., Inc., and
Lehman Brothers, N. Y.
Canaveral Hills Enterprises, Inc. -

May 10, 1962 filed 100,000 common. Price—$5. Business
—Company was formed to own and operate a country
club and golf course, swimming pool and cabana club,
near Cape Canaveral, Fla., and develop real estate,
erect homes, apartment houses, motels, etc. Proceeds—
For debt repayment and expansion, Office—309 Ainsley
Bldg., Miami, Fla. Underwriter—Willis E. Burnside &
Co.. Inc., N. Y.

Capital Investments, Inc.
May 21, 1962 filed 86,370 common to be offered for sub¬
scription by stockholders on the basis of one new share
for each two shares held. Price—By amendment (max.
$10). Business—A small business investment company.
Proceeds—For debt repayment and investment. Office—
743 N. Fourth St., Milwaukee. Underwriters—Marshall
Co., and Loewi & Co., Inc., Milwaukee. Offering—Tem¬
porarily postponed.
Capital Management Corp.

Dec. 27, 1961 ("Reg. A") 60,000 common. Price—$5. Busi¬
ness— An investment company which will hold mort-

, gages, land contracts, etc. Proceeds — For investment.
Office—44 E. Indian School Rd., Scottsdale, Ariz. Under¬
writer — Pacific Underwriters, Inc., Scottsdale, Ariz.
Note The SEC has issued an order temporarily sus¬
pending this issue.

,

Career Academy, Inc.
June 29, 1962 filed 100,000 common. Price—By amend¬
ment (max. $3.25). Business — Operation of technical
schools. Proceeds—For debt repayment, expansion and
general corporate purposes. Office—135 W. Wells St.,Milwaukee. Underwriter—Divine & Fishman, Chicago.

Cedar Lake Public Service Corp.
March 20, 1962 filed 9,964 common. Price—$100. Business
— Company plans to qualify as a public utility and
furnish water and sewage disposal services in and
around Cedar Lake, Ind. Proceeds — To construct a

sewage disposal system. Address — R.R. N. 3, Box 28,
Cedar Lake, Ind. Underwriter—None.
Centco Industries Corp.,

April 30, 1962 filed 120,00u common. Price—$5. Busi¬
ness—Manufacture of plastic and rubber film laminates,
a line of casting, laminating and embossing machinery.. ,

Proceeds—For new products, debt repayment, inven¬
tories and working capital. Office—11-17 Clintonville
St., Whitestone, N. Y. Underwriter—Arnold Malkan Si
Co., Inc., New York.
Center Star Gold Mines, Inc. • a:.,,, > ,•

April 10, 1962 ("Reg. A") 1,200,000 common. Price—250.
Business—For exploration, development and production
of mineral deposits. Proceeds — For mining expenses.
Address-—Box 469, Wallace, Idaho. Underwriters—Pen-
naluna & Co. and Standard Securities, Inc., Spokane,
Wash.J/^j:|^ / ' '
Central Mutual Fund, Inc.

Aug. 20, 1962 filed 100,000 capital shares. Price—Net
asset value (max. $14) plus a 2% sales commission.
Business—A mutual fund specializing in life insurance
stocks. Proceeds—For investment. Office—110 North
East St., Jacksonville, 111. Underwriter—CN Agency,
Inc., same address.

Certified Capital Corp.
Aug. 2, 1962 filed $200,000 of 8% registered subord. de¬
bentures due 1965 and $400,000 of 8% debentures due
1967 (with attached warrants). Price—At par. Business
—Commercial and industrial financing. Proceeds—For
general corporate purposes. Office—165 Broadway, N. Y.
Underwriter—None.

Chemical Coating Corp.
June 29, 1962 filed 70,000 common. Price—$5. Business
—Company plans to operate a painting contracting busi¬
ness and manufacture paints. Proceeds—For general cor¬
porate purposes. Office—Santurce, P. R. Underwriter—
Arnold Malkan Investment Growth of Puerto Rico, Inc.,
Santurce, P. R.

Chestnut Hill Industries, Inc. (10/15-19)
Nov. 29, 1961 filed 300,000 class A common, of which
225,000 are to be offered by the company and 75,000 by
stockholders. Price—$7.50. Business—Design and manu¬
facture of women's, misses' and junior sportswear, co¬
ordinates, and dresses. Proceeds—For debt repayment,
equipment and working capital/ Office—2025 McKinley
St., Hollywood, Fla. Underwriter — Clayton Securities
Corp., Boston, Mass. .

Child Guidance Toys, Inc. ^
May 23, 1962 filed 100,000 common, of which 70,000
are to be offered by company and 30,000 by stockholders.
Price—By-amendment (max. $12.50). Business—Design,
manufacture and sale of plastic educational toys. Pro¬
ceeds—For working capital. Office—1125 Close Ave., i
Bronx, N. Y. Underwriter—J. R. Williston & Beane,
New York.

Church Builders, Inc.
Feb. 6,1961 filed 50,000 shares of common stock, series 2.
Price—$5.50 per share. Business—A closed-end diver
sified management investment company. Proceeds—For
investment. Office—501 Bailey Ave., Fort Worth, Texas.
Distributor—Associates Management, Inc., Fort Worth.
Clark Semiconductor Corp.

Aug. 22, 1962 filed $153,045 of 5% subord. debentures
due 1967 and 166,500 common shares to be offered in
units of $170.05 of debentures and 185 shares. Price—
$220 per unit Business—Production of very high fre-*
quency power transistors. Proceeds—For debt repay¬
ment and other corporate purposes. Office — Walnut
Ave., Clark, N. J. Underwriter—None.

Coastal Chemical Corp.
Sept. 24, 1962 filed 40,000 class A, 39,239 outstanding
class C, and 20,000 class D shares. Price—$35. Business
—Manufacture of anhydrous ammonia and other fertil¬
izer materials and components. Proceeds—For working
capital. Mississippi Chemical Corp., parent, will receive
ihe proceeds from the sale of the class C stock. Address
—Yazoo City, Miss. Underwriter—Mississippi Chemical
Corp., Yazoo City, Miss., will act as underwriter for the
stock. ' r; 1

College Publishing Corp. (10/8-11)
March lo, 1962 ("Reg. A") 155,0UU common. Price—$1.
Business—Composition, publication and distribution of
study manuals for examination preparation. Proceeds—
For equipment, expansion and other corporate purposes.
Office—142 Tiivingston St.. Brooklyn, N. Y. Underwriter
—James & Co., New York.

• Collins Radio Co. (10/15-19)
Sept. 21, 1962 filed 557,515 common shares to be offered
for subscription by common stockholders on the basis
of one new share for each four held. Price—By amend¬
ment (max. $26). Business—Design, development and
manufacture of specialized radio communication equip¬
ment and aircraft and flight control devices. Proceeds
—To reduce bank loans. Office—5225 "C" Ave., N. E.,
Cedar Rapids, Iowa. Underwriters—Kidder, Peabody &
Co., Inc., and White, Weld & Co., Inc., N. Y.
Colonial Board Co.

March 28, 1962 filed 164,000 common, of which 115,000
are to be offered by the company and 49,000 by stock¬
holders. Price—By amendment (max. $15). Business—
Manufacture of shoeboard and boxboard. Proceeds—For
expansion, equipment and debt repayment. Office—615
Parker St., Manchester, Conn. Underwriter—Putnam &
Co., Hartford, Conn.

Colorado Imperial Mining Co.
Sept. 20, 1962 filed 200,000 common. Price—$1. Busi¬
ness—General mining. Proceeds—For exploration and
operating expenses. Office—Creede, Colo. Underwriter
—None. V;::;\V-
• Columbia Bancorporation
Feb. 23, 1962 filed $30,000,000 of convertible subordinated
debentures due 1987 and 1,500,000 common to be offered
in units of one $20 debenture and one share. Price—By
amendment. Business—A bank holding company recently
formed to acquire stock of First Western Bank &
Trust Co., . Los Angeles. Proceeds—For acquisition of
First Western stock, an0 working capital. Office—1000
Vermont Ave., N. W., Washington, D." C. Underwriters-
Bear, Stearns & Co., and Allen & Co., N. Y. Note—This
registration will be withdrawn. . - . - - >

- Columbia Gas System, Inc. (11/1)
Sept. 24, 1962 filed $30,000,000 of debentures due 1987.
Proceeds—For construction programs of susbidiaries.
Office—120 E. 41st St., N. Y. Underwriters—(Competi¬
tive). Probable bidders: Merrill Lynch, Pierce, Fenner
& Smith Inc.-White, Weld & Co. (jointly); Morgan
Stanley & Co.-First Boston Corp. (jointly); Halsey,
Stuart & Co. Inc. Bids—Expected Nov. 1.

Columbia Realty Trust
June 18, 1962 filed 420,000 class A shares of beneficial
interest. Price—$10. Business—A real estate investment
company. Proceeds—For debt repayment and investment.
Office—1415 K St., N. W., Washington, D. C. Under¬
writer — Norman Bernstein Securities, Inc., (same
address).
Commercial Trust Co.

May 16, 1962 filed 150,000 common. Price — By amend¬
ment (max.. $13). Business—Acquisition or administra¬
tion of mortgage loans for institutional investors. Com¬
pany also is engaged in the consumer loan business and
acts as an insurance agent or broker in connection there¬
with. Proceeds—For debt repayment. Office—66 Pryor
St., N. E., Atlanta. Underwriters—F. S. Moseley & Co.,
Boston and Courts & Co., Atlanta.
• Computer Concepts Inc. (11/7-9)
Dec. 29, 1961 filed 100,000 class A common. Price — $5.
Business—Development and sale of advanced program¬

ming systems, for solution of business problems by the
use of digital computers^ Proceeds — For general cor¬
porate purposes. Office—1012 14th St., N. W., Washing¬
ton, D. C. Underwriter—Doft & Co., N. Y.
Computer Control Co., Inc.

Janv 4962 filed 157,500 common, of which 62,500 are
to be offered by the company and 95,000 by stockhold¬
ers. Price—By amendment. Business—Design and manu¬
facture of digital equipment. Proceeds—For debt re¬

payment. Office—983 Concord St.. Framingh^ Mass.
Underwriter—Kidder, Peabody & Co., N. Y. Offering--
Indefinitely postponed.
Concord Products, Inc.

Nov. 28, 1961 filed 120,000 common (with attached 3-
year warrants to purchase an additional 60,000 shares
at $2 per share) to be offered in units of one share and
one-half warrant. Price—$2 per unit. Business—Manu¬
facture of cosmetics, toiletries, cleaning chemicals, jew-
elery, etc. Proceeds — For general corporate purposes.
Office — 525-535 E. 137th St., New York City. Under¬
writer—M. G. Davis, 150 Broadway, N, Y.
Concrete Structures, Inc.

July_ 27, 1962 filed 100,000 common. Price—$4.50. Busi¬
ness—Production of precast and prestressed concrete
items for; the construction industry. Proceeds—For debt
repayment. Office—12825 North East 14th Ave., North
Miami; Fla. Underwriter—Bernard M. Kahn & Co.,
Inc., New York.

- Consolidated Leasing Corp* of America
(10/22-26)

April 27, 1962 filed $1,000,000 of 6%% subord. deben¬
tures due 1977 (with warrants), and 99,000 common.
Price—For debentures, at. par; for stock, by amendment
(max. $9). Business—Renting of cars, trucks and equip¬
ment. Proceeds—For debt repayment, an acquisition
and other corporate purposes. Office ■— 1012 Baltimore
Ave., Kansas City, Mo. Underwriter—Blair & Co., N. Y.

Consolidated Vending Corp.
April 2, 1962 filed 70,000 common. Price—$5.75. Business
—Operation of vending machines. Proceeds—For debt
repayment, working capital and other corporate purposes.
Office—129 S. State St., Dover, Del. Underwriter—Dana
Securities Co., Inc., N. Y. ^ \
Consumers Mart of America, liic.v

Jan. 8, 1962 filed 72,000 common. Price—By amendment.
Business—Operation of discount department stores. Pro¬
ceeds—For expansion and working capital. Office—4701
N. Harlem Ave., Chicago, Underwriters — Rittmaster
Voisin & Co., N. Y. and Midland Securities Co., Inc.,
Kansas City, Mo.

ControlDyne, Inc.
Oct. 24, 1961 filed 150,000 common. Price—$1.15. Busi¬
ness—Development and production of electronic testing
and training devices. Proceeds —- For expansion and
working capital. Office—9340 James Ave., S.. Minne¬
apolis. Underwriter—To be named. Note—This firm
formerly was named Control Dynamics, Inc. Offering
—Indefinitely postponed. ;•

Corporate Funding Corp.
April 26, 1962 ("Reg. A") 75,000 class A common. Price
$4. Business — A financial investment and holding
company. Proceeds—For expansion and working capital.
Office—39 Rroadwav. N Y .. TinrlerwrIter—R ^ Dowd
& Co., Inc.; N. Y. Offering—indefinitely postponed.
• Cosnat Corp. (10/22-26)
May 26, 1962 filed $1,250,000 of 6% convertible sub¬
ordinated debentures due 1977. Price—At par. Business
—The manufacture and distribution of phonograph
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records. Proceeds — For the repayment of debt* and
working capital. Office—315 W. 47th St., N. Y. Under¬
writer—Van Alstyne, Noel & Co., N. Y. Note—This firm
was known formerly as the Cosnat Record Distributing
Corp.T , !;;;' ^. <. . .
Country Set Inc.

Mar. 2, 1962 filed 150,000 common. Price—By amend¬
ment (max. $8). Business—Design and manufacture of
sports and casual wear for girls, and women. Proceeds
"j^Fov sellihg'fatockholders?-.Office — ilSe^ashingtbn -
Ave., St. Louis. Underwriter—Goodbody & Co., N. Y.
Offering—Temporarily postponed.
Creative Ventures Corp. -

May 28, 1962 filed 150,000 common and warrants to pur¬
chase 30,000 additional shares, to be offered in units of
one share and one warrant. Price—$2.25 per unit. Busi¬
ness—A corporate guidance and interim financing con¬
cern. Company may also act as a broker-dealer and un¬
derwriter. Proceeds—For investment. Office—733 Third
Ave., N. Y., Underwriter—Hampstead Investing Corp.,
New York.

, " , -t , ,

Credit Department, Inc.
Jan. 26, 1962 filed $1,200,320 of 7% conv. subord. de¬
bentures due 1974 and 54,560 common shares to be
offered in 2,728 units, each consisting of $440 of deben¬
tures and 20 common shares. Price—$550 per unit.
Business—A consumer sales finance company. Proceeds
—For debt repayment. Office—1775 Broadway, N. Y.
Underwriter — Bernard M. Kahn & Co., Inc., N. Y.
,-v Crownco ■

Mar. 26,1962 filed 115,000 common. Price—$4. Business
—Design, sale, fabrication and installation of acoustical
ceilings. Proceeds—For debt r^ayment and expansion.
Office—1925 Euclid Ave,, San Diego. Underwriter —

It. J. Henderson & Co., Los Angeles.

C-Thru Products, Inc.
June 22, 1962 ("Reg. A") 90,000 common. Price—$1.50.
Business—Design and manufacture of flexible, re-usable
vinyl packages. Proceeds—For debt repayment, sales
promotion, equipment, research and development, and
working capital. Office — 2401 Pacific St., Brooklyn,
N.Y. Underwriter—Broadwall Securities, Brooklyn, N.Y.

D. C. Transit Systems, Inc.
April 30, 1962 filed $6,250,000 of 6V2% conv. subord. de¬
bentures due 1977 and five-year warrants to purchase
an aggregate of 187,500 class A shares, to be offered for
subscription by holders of class A and class B'Stock in
units consisting of $100 of debentures and three war¬
rants;. Price—$100 per unit. Business—Operation of a
public transit system in Washington, D. C.; a new sub¬
sidiary to construct housing projects in Washington,
D. C. Proceeds—For construction and general corporate
purposes. Office—3600 M St., N. W,, Washington, D. C.
Underwriter—None.

Data Systems Devices of Boston, Inc.
April 26, 1962 filed 200,000 common. Price—$5. Business
—Company plans to design, develop and produce elec¬
tronic and electro-mechanical devices, including printers
for electronic computers. Proceeds—For product devel¬
opment, new plant and equipment and working capital.
Office—342 Western Ave., Boston. Underwriter-
Schmidt, Sharp, McCabe & Co., Inc., Denver.
Decorel Corp.

Dec. 29, 1961 filed 120,000 common, of which 90,000
are to be offered by the public and 30,000 by a stock¬
holder. Price—By amendment. Business—Production and
sale of wood and metal framed pictures, wood utility
frames, etc. Proceeds—For debt repayment, inventory,
and working capital. Office—444 Courtland St., Munde-
lein, 111. Underwriter—To be named.

Deuterium Corp.
Sept. 28, 1961 filed 140,000 common with attached war¬
rants to purchase an additional 140,000 shares to be
offered for subscription by stockholders in units (of one
share and one warrant) on the basis of 3 units for each
5% preferred share held, 2 units for each 5% preferred
A stock held and one unit for each 10 class B shares
held. Price—$20 per unit. Business—Company plans to
manufacture and utilize all kinds of chemical materials.
Proceeds—For start-up expenses, for a laboratory and
small plant. Office—360 Lexington Ave., New York.
Underwriter—None. f

Diamond Dust Co., Inc.
Feb. 27, 1962 filed 102,000 common. Price—$3. Business
—Production of graded diamond powder and compound.
Proceeds—For debt repayment, additional personnel,
advertising and working caiptal. Office—77 Searing
Ave., Mineola, N. Y. Underwriter—Magnus & Co., N. Y.
Offering—Indefinitely postponed.

Diamond Mills Corp.
Jan. 23, 1962 filed 200,000 common, of which 120,000 are
to be offered by the company and 80,000 by stockhold¬
ers. Price—By amendment. Business—Manufacture of
women's nylon hosiery. Proceeds—For debt repayment
and working capital. Office—417 Fifth Ave., N. Y. Un¬
derwriter—Drexel & Co., Philadelphia. Offering—In¬
definitely postponed.

Diversified Collateral Corp.
Juiie 13, 1962 filed 77,050 common. fPrice—By amend¬
ment (max. $11.75). Business—A real estate investment
company. Proceeds—For investment. Office—8397 N. E.
Second Ave., Miami, Fla. Underwriter—Karen Securities
COrp., N. Y.

Diversified Real Estate Trust a .

March 8, 1962 filed 1,000,000 shares of beneficial inter¬
est. Price—$10. Business—A real estate investment
trust. - Proceeds—For investment. Office—500 Fifth Ave., v
N. Y. Underwriter—Bacon, Johnson Realty Management
Co., Inc., (same address). Offering—Expected in Nov.

Diversified Realty Investors - .

June 28, 1962 filed 1,900,000 certificates of interest. Price
—$1 per interest. Business—A real estate investment
trust. Proceeds—For investment. Office—19 E. First

South, Salt Lake City. Underwriter—Realty Securities,
Inc., Salt Lake City.
Doman Helicopters, Inc.

April 19, 1962 filed 418,680 common to be offered for
subscription by stockholders on the basis of two new
shares- for each three -held.■*Price-^By amendment (max.
$1.25). Business—Research, development and construc¬
tion of experimental helicopters. Proceeds—To obtain
certification of models, train service personnel, repay
debt, etc. Address—Municipal Airport, Danbury, Conn.
Underwriter—None.

Donmoor-lsaacson, Inc.
Feb. 26, 1962 filed 150,000 common, of which 50,000 are
to be offered by the company and 100,000 by stock¬
holders. Price—By amendment (max. $12). Business-
Design and manufacture of boys knit shirts, sweaters,
and pajamas. Proceeds—For working capital. Office—
1115 Broadway, N. Y. Underwriter—Goodbody & Co.,
N. Y. Note—This offering has been temporarily post¬
poned.
Duro-Test Corp.

Sept. 19, 1962 filed $3,500,000 of subord. debentures
(series A), due 1982, and 15-year warrants to purchase
210,000 common shares, to be offered in units consisting
of $1,000 of debentures and an attached warrant to
purchase 60 shares. Price—By amendment. Business—
Manufacture of incandescent, fluorescent and mercury
vapor lamps. Proceeds—For working capital. Office—
2321 Hudson Blvd., North Bergen, N. J. Underwriter—
Auchincloss, Parker & Redpath, 2 Broadway, N. Y.

• Dyna Mfg. Co. (10/17)
April 2, 1962 ("Reg. A") 60,000 common of which 40,000
will be sold by company and 20,000 by stockholders.
Price—$5. Business—Manufacture, installation and sale
of kitchen ventilating hoods and exhaust fans. Proceeds
—Expansion, new products and working capital. Office—
4865 Exposition Blvd., Los Angeles. Underwriter-
Thomas Jay, Winston & Co., Inc., Beverly Hills, Calif.

•*Dyna-Mod Electronics Corp*
Jan. 22, 1962 ("Reg. A") 143,000 common. Price — $2.
Business—Design, development and production of "pack¬
aged" electronic circuits , and sub-systems. Proceeds—
For new products and working capital. Office—817 Main
St., East Rochester, N. Y. Underwriters—Genesee Valley
Securities. Co., Inc., Rochester, and H. B. Vesey & Co.,
Inc.*.Glens Falls, N. Y. Note—This letter was withdrawn.
It is expected to be refiled shortly.

Dynamic L. P. Industries, Inc.
June 21, 1962 filed 75,000 common. .Price—$4. Business
—•manufacturing, labeling and packaging df'long playing
stereophonic and monaural phonograph records for label
record companies. Proceeds—For equipment and work¬
ing capital. Office — 900 Passaic Ave., East Newark,
N. J. Underwriter—Mortimer B. Burnside & Co., Inc.,
New York.

Eastern Camera & Photo Corp.
March 28 1962 filed $500,000 of 6% conv. subord. deben¬
tures due 1972 and 50,000 common shares (of which 25,-
000 will be sold by the company and 25,000 by stock¬
holders). The securities are to be offered in units of one
$100 debenture and 10 shares. Price—By amendment.
Business—Operation of retail camera stores and depart¬
ment store concessions. Company also processes black
and white film and repairs photographic equipment.
Proceeds—For debt repayment and working capital. Of¬
fice—68 W. Columbia St., Hempstead, N. Y. Underwrit¬
ers—Edwards & Hanley, Hempstead, L. I., and Street &
Co., Inc., N. Y. Offering—Indefinitely postponed.
Eastern Pennsylvania Investment Co.

March 16, 1962 filed 450,000 common. Price—By amend¬
ment (max. $16). Business—A small business investment
company. Proceeds—For general corporate purposes.
Office — 3 Penn Center Plaza, Philadelhia. Under¬
writers—Drexel & Co., Philadelphia and Kidder, Pea-
body & Co., N. Y.

Econo-Car International, Inc.
July 27, 1962 filed 100,000 class A common. Price—$4.
Business—Rental of automobiles, station wagons, and
trucks. Proceeds—For equipment, new franchises, and
working capital. Office—520 Westfield Ave., Elizabeth,
N. J. Underwriter—Crosse & Co. Inc., N. Y.

Econ-O-Pay, Inc.
Oct. 26, 1961 filed 1,000,000 common. Price—$3. Busi¬
ness—A dealer recourse finance business. Proceeds
General corporate purposes. Office—164 E. Main St.,
Valley City, N. D. Underwriter—Reserve Funds, Inc.,
Valley City, N. D.

• Electronic Transmission Corp. (11/7-9)
March 22, 1962 filed 125,000 common. Price—$3. Busi¬
ness—Manufacture and distribution of components for
background music; design, construction and installation
of specialized closed circut TV system. Proceeds—For
debt repayment, expansion, sales promotion and work¬
ing capital. Office — 103 E. Hawthorne Ave., Valley
Stream, N. Y. Underwriters—V. S. Wickett & Co., Inc.,
Thomas. Williams & Lee, Inc., and Crosse & Co., Inc.,
New York.

Emcee Electronics, Inc. (10/8-11)
June 4, 1962 filed $200,000 of 6%% conv. debentures due
1974, and 50,000 common, to be offered-in units of
$200 of debentures and 50 shares. Price—$400 per unit.
Business—Manufacture of precision instruments, and

. electronic devices for measurement and control. Pro¬
ceeds—For plarnt expansion-,- inventory, and equipment.-
Office—1202 Arnold Ave., New Castle, Del. Under¬
writer—Weil & Co., Inc., Washington, D. C. ,

£ Equity Annuity Life Insurance Co. -

Aug. 21, 1962 filed 150,000 common to be offered for
subscription by stockholders on a pro rata basis. Price
—$7. Business—Sale of individual life insurance, pen¬
sion trust and group variable annuity contracts. Proceeds
—For expansion and capital funds. Office — 2480 16th
St., N. W., Washington, D. C. Underwriter—None.
Equity Funding Corp. of America

March 29, 1962 filed 240,000 common. Price—By amend¬
ment (max. $6.50). Business—A holding company for
firms selling life insurance and mutual funds. Proceeds
—For new sales offices, advances to subsidiaries and
working capital. Office—5150 Wilshire Blvd., Los An¬
geles. Underwriter—Wisconsin-Continental, Inc., Mil¬
waukee. ,

Ernst/ Inc. (10/15-19)
Aug. 21, 1962 ("Reg. A") 60,000 common. Price—$5.
Business—Manufacturing of men's ties. Proceeds—For
debt repayment, new products, equipment and working
capital. Office—712 Sansome St., San Francisco. Under¬
writer—Burr, Wilson & Co., Inc., Sari Francisco.
Everbest Engineering Corp.

April 2, 1962 filed 100,000 class A shares. Price—$2.40.
Business—Manufacture and sale of long-lived electric
lamps. Proceeds—New product development, inventories
and working capital. Office—41 E. Twelfth St., N. Y.
Underwriter—Planned Investing Corp., N. Y.

Fabco Enterprises, Inc.
Sept. 17, 1962 filed 83,500 common. Price—$4.50. Busi¬
ness—Operation of self-service retail shoe department in
discount department stores and one retail store. Pro¬
ceeds—For inventory, expansion, debt repayment, and
working capital. Office—4906-08 Ave. D, Brooklyn, N. Y.
Underwriter—Dynamic Planning Corp., 51 Broadway,
New York.

Fabco, Inc.
July 20, 1962 ("Reg. A") 200,000 common. Price—$1.50.
Business—Manufacture of insulated water closet tanks,
fiberglass gravel stop and laundry tubs. Proceeds—For
debt repayment, equipment, and working capital. Ad¬
dress—Stillwater, Minn. Underwriter—Pewters, Don¬
nelly & Jansen, Inc., St. Paul.
• Fairlane Finance Co./ Inc.
June 13, 1962 ("Reg. A") $300,000 of 6^2% sinking fund
junior subordinated debentures due 1977. Price—At par.
Business—An automobile and consumer finance com¬

pany. Proceeds—For debt repayment, working capital
and expansion. Office — Greenville, Rd., Easley, S. C.
Underwriter—Alester G. Furman Co., Inc., Greenville,
S. C. Note—This letter was withdrawn.
Falcon National Life Insurance Co.

June 25, 1962 filed 300,000 common to be offered for
subscription by stockholders on the basis of one new
share for each three shares held. Price—$1.20. Business
—Life insurance. Proceeds — For investments. Office—
1330 Leyden St., Denver. Underwriter—None.
Fastpak/Inc.

Nov. 30, 1961 filed 125,000 common. Price—$5. Business
—The distribution of nuts, bolts and other fastening
devices manufactured by others. Proceeds—For debt
repayment and general corporate purposes. Office—8
Benson Place, Freeport, N. Y. Underwriter — Arnold
Malkan & Co., Inc., N. Y.
Fidelity Mining Investments Ltd.

Nov. 30, 1961 filed 800,000 common. Price—By amend¬
ment. Business—Exploration and testing of mining prop¬
erties. Proceeds—For general corporate purposes. Office
—62 Richmond St., Toronto. Underwriter—G. V. Kirby
& Associates, Ltd., Toronto.
Fieldcrest Mills, Inc. (10/8-11)

Aug. 31, 1962 filed 300,000 capital shares, of which 200,-
000 are to be offered by company and 100,000 by stock¬
holders. Price—By amendment (max. $15). Business—
Design, manufacture and marketing of household tex¬
tile products. Proceeds—For debt repayment and work¬
ing capital. Address—Spray, N. C. Underwriter—Blyth
& Co., Inc., N. Y.
First American Israel Mutual Fund (10/29-31)

Aug. 15, 1962 filed 2,750,000 shares of beneficial in¬
terest. Price—By amendment (max. $10). Business—
A mutual fund which plans to invest primarily in equity
type securities of Israeli companies. Proceeds—For in¬
vestment. Office—141 Milk St., Boston. Underwriter—
Paine, Webber, Jackson & Curtis, Boston.
First Connecticut Small Business Investment Co.

(10/29-31)
March 9, 1962 filed 200,000 common. Price—By amend¬
ment (max. $15). Business—A small business invest¬
ment company. Proceeds—For investment. Office—955
Main St., Bridgeport, Conn. Underwriter—P. W. Brooka
& Co., N. Y.
First Income Realty Trust

Nov. 9, 1961 filed 500,000 shares of beneficial interest.
Price—(For the first 10,000 shares) $10.80 per share.
(For the balance) Net asset value plus 8% commission.
Business—A real estate investment trust. Proceeds—For
investment. Office—1613 Eye St., N. W., Washington,
D. C. Underwriter—Sidnev Z. Mensh Securities Co.,
Washington, D. C. Note — This company formerly was
known as Perpetual Investment Trust.
First New York Capital Fund, Inc.

Oct. 27, 1961 filed 2,770,000 capital shares. Price—$1.
Business—A small business investment company. Pro¬
ceeds—For investment. Office—1295 Northern Blvd.,
Manhasset, N. Y. Underwriter—None.
Florida Bancgrowth, Inc. -

March 16, 1962 filed 200,000 common. Price—By amend¬
ment (max. $15). eBusiness—An investment company

. . Continued on page 34
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specializing in bank stocks. Proceeds—For investment.
Office—3356 Atlantic Blvd., Pompano Beach, Fla. Un¬
derwriter—Dempsey-Tegeler & Co., Inc., St. Louis. Note
This offering was postponed.

• Florida Jai Alai, Inc.
June 28, 1962 filed 400,000 common. Price—$5. Busi¬
ness — Operation of Jai Alai games and pari-mutuel
betting. Proceeds—For rent, purchase of leased quarters,
building improvements, working capital. Office—Fern
Park, Fla. Underwriter—To be named.
Floseal Corp.

May 10, 1962 filed 169,420 common to be offered for
subscription by stockholders. Price—By ■ amendment
(max. $2). Business—Company owns and licenses carton
pouring spout patents and die patents. Proceeds—For
debt repayment and other corporate purposes. Office—
100 W. 10th St., Wilmington, Del. Underwriter—None.
Food & Drug Research Laboratories, Inc.

May 24, 1962 filed 107,500 common, of which 100,000
are to be offered by company and 7,500 by stockhold¬
ers. Price—By amendment (max. $5). Business—Chem¬
ical and biological research and testing for the food, drug,
cosmetics, chemical and related industries. Proceeds—
For expansion, equipment and debt repayment. Ad¬
dress—Maurice Ave. at 58th St., Maspeth, N. Y. Under¬
writers—Maltz, Greenwald & Co. and Rittmaster, Voisin
& Co., N. Y.
Forst (Alex) & Sons, Inc.

March 23, 1962 filed 100,000 common. Price—By amend¬
ment (max. $15). Business—Wholesale distribution of
toys and games. Proceeds—For selling stockholders. Of¬
fice—2885 Jerome Ave., Bronx, N. Y. Underwriter—Mc¬
Donnell & Co., N. Y. Offering—Temporarily postponed.

Four Star Sportswear, Inc.
March 27, 1962 filed 103,000 common. Price—$3. Busi¬
ness—Design, manufacture and distribution of men's
outerwear, sportswear and rainwear. Proceeds—For
plant expansion, equipment and working capital. Office
—665 Broadway, N. Y. Underwriter—Magnus & Co.,
Inc., New York. . •

Frederick's of Hollywood, Inc.
March 26, 1962 filed 150,000 capital shares, of which 70,-
000 are to be offered by company and 80,000 by a stock¬
holder. Price—$5. Business—Operation of a mail order
business and a chain of women's apparel stores. Pro¬
ceeds—For expansion and other corporate purposes.
Office—6608 Hollywood Blvd., Los Angeles. Underwriter
—To be named. .

. j

Fund Investments, Inc.
June 28, 1962 filed 80,000 class B common. Price—$5.
Business—Retailing of mutual fund shares. Proceeds—
For working capital and debt repayment .Office—1301
E. Morehead St., Charlotte, N. C. Underwriter—None.
• Gabriel Industries, Inc. (10/9)
March 30, 1962 filed 100,000 class A common shares.
Price—By amendment (max. $11). Business—Design,
manufacture and distribution of toys and sporting goods.
Proceeds—For debt repayment Office—184 Fifth Ave.,
N. Y. Underwriter—Hemphill, Noyes & Co., N. Y.

Gamma Leather Goods Corp. /
June 29, 1962 filed 75,000 common and 75,000 five-year
warrants to be offered in units consisting of one share
and one warrant. Price—$4.75 per unit. Business—De¬
sign, manufacture and sale of ladies' handbags and re¬
lated items. Proceeds—For a new plant, sales promotion
and working capital. Office—288 Plymouth Ave., Fall
River, Mass. Underwriter—Hampstead Investing Corp.,
New York. ..'/V.

Garden State Small Business Investment Co.
Oct. 27, 1961 filed 330,000 common. Price—$3. Business
—A small business investment company. Proceeds—For
investment. Office—1180 Raymond Blvd., Newark, N. J.
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y.
Offering—Temporarily postponed.
Garsite Products, Inc.

July 13, 1962 ("Reg. A") 15,000 common. Price—$3.33.
Business—Manufacture of machinery and equipment for
the gasoline and oil marketing industries.. Proceeds—
For a. selling stockholder. Office—4045 Merrick Rd.,
Seaford, L. I., N. Y. Underwriter—Theodore Arrin &
Co., Inc., N. Y. ■.

• Gaslight Club, Inc.1 , " '* ;
Feb. 28, 1962 filed 100,000 common. Price—$5. Business
—Company operates four "key clubs." Proceeds—For
expansion, debt reduction, and working capital. Office
—13 E. Huron St., Chicago. Underwriter—Myron A.
Lomasney & Co., N. J. Note — This registration was
withdrawn. T , ■ . >

General Design Corp.
April 25, 1962 ("Reg. A") 65,000 common. Price—$3.
Business—Design and development of new products for
various industries. Proceeds—For debt repayment,
equipment and working capital. Office—1252 W. Peach-
tree St., N. W., Atlanta, Ga. Underwriter — Robert M.
Harris & Co., Inc., Philadelphia. Note—The SEC has is¬
sued an order temporarily suspending this issue.
• General Vitamin & Drug Corp.
April 3, 1962 ("Reg. A") 78,000 common. Price—$2.75.
Business—Sale of vitamins through department stores
and mail order. Proceeds — For debt repayment, new

products, sales promotion and working capital. Office—
88 Cutter Mill Rd., Great Neck, L. I., N. Y. Underwriter
—To be named. " - :

Gilfillan Corp. r '
April 4,. 1962 filed 254,000 common. Price—By amend¬
ment (max, $18). Business—Development and produc¬
tion-of radar and other, specialized electronic systems.
Proceeds—For selling stockholders. Office—1815 Venice

Blvd., Los Angeles. Underwriter—Blyth & Co., Inc., Los
Angeles.
Glasco Pacific, Inc.

July 12, 1962 filed 250,000 class A and 250,000 common
shares to be offered in units of one class A and one com¬

mon share. Price—$5.05 per unit. Business—Company
plans to manufacture flat glass mirrors and sliding
wardrobe mirror doors and related products. Proceeds
•—For equipment, inventory and working capital. Office
—1299 N. First Street, San Jose, Calif. Underwriter-
Burr, Wilson & Co., Inc., San Francisco.
' Glen Ellen Corp. /

Sept. 6, 1962 filed $600,000 of 6% subord. income de¬
bentures* due Jan. 1, 1983 and 24,000 common shares to
be offered in units of one $1,000 debenture and 40 com¬
mon shares. Price—$1,500 per unit. Business—Company
plans to develop and operate a ski and recreational re¬
sort at Fayston, Vt, Proceeds—For construction. Address
—Box 111, Waitsfield, Vt. Underwriter—None.
GlensderCorp.

March 23, 1962 filed 150,000 common, of which 60,000
are to be offered by the company and 90,000 by the com¬
pany's parent, Glen Modes, Inc. Price—By amendment
(max. $7). Business—Design, production and sale of
women's fashion accessories, and sportswear; Proceeds
—For general corporate purposes. Office—417 Fifth
Ave., N. Y. Underwriter—Sprayregen, Haft & Co., N. Y,
Offering—Indefinitely postponed.
Global Construction Devices, Inc. . /

June 29, 1962 filed 100,000 common. Price—$10. Busi¬
ness—Manufacture, sale and lease of steel supports and
oeams used in construction. Proceeds—For debt repay¬
ment, expansion, researcn, and inventory. Office—545
Cedar Lane, Teaneck, N. J. Underwriters—Winslow,
Cohu & Stetson and Laird, Bissell & Meeds, N. Y.
Gold Leaf Pharmacal Co., Inc.

March 13, 1962 filed 80,000 common. Price—$4. Busi¬
ness—Manufacture, development and sale of pharmaceu¬
tical and veterinarian products, rroceeds—For advertis¬
ing^research/ debt repayment and working capital.
Office—36 Lawtdn St., New Rochelle, N. Y. Underwriter
—Droulia & Co., N. Y.
• Goldsmith Bros. (10/8-11)
June 29, 1962 filed 125,000 common, of which 62,500 are
to be offered by company and 62,500 by stockholders.
Price—By amendment (max. $8). Business—Retail sale
of stationery office supplies and department store mer¬
chandise. Proceeds—For expansion and workingscapital.
Office—77 Nassau St., N; Y. .Underwrit^r-r^ederman,
Stonehill & Co., New York.- ^
Good-Era Realty & Construction Corp.

April 2, 1962 filed 550,000 class A shares. Price—$10.
Business—Company plans to develop, operate, construct
and manage real estate. Proceeds—For general corporate
purposes. Office—151 N. Dean St., Englewood, N. J. Un¬
derwriters—Leiberbaum & Co. and Morris Cohon & Co.,
New York.

Gotham Investment Corp. -
Nov. 21,1961 filed 100,000 common. Price—$6. Business
—Real estate investment. Proceeds—For working capi¬
tal and other corporate purposes.5 Office—1707 H St.,
N. W., Washington, D. C. Underwriter—Rouse, Brewer,
Becker & Bryant, Inc., Washington, D. C.

Gourmet Food Products, Inc.
May 25, 1962 filed 28,113 common. Price—$3.50. Busi¬
ness — Growing, purchasing, distributing and selling
whole potatoes and processing and selling of prepared
potato products. Proceeds—For the selling stockholders.
Office—915 Southeast 10th Ave., Portland, Ore. Under¬
writer—To be named.

Grand Bahama Development Co., Ltd.
Jan. 23, 1962 filed 250,000 common. Price — By amend¬
ment. Business—Sale and development of land on Grand
Bahama Island for residential and resort purposes. Pro¬
ceeds—For general corporate purposes. Office—250 Park
Ave., N. Y. Underwriter—Allen & Co., N. Y.
Great Continental Real Estate Investment Trust

Aug. 3, 1961 filed 300,000 shares of beneficial interest.
Price—$10. Business—Real estate. Proceeds—For invest¬
ment. Office—530 St. Paul Place, Baltimore. Underwriter
—To be named. Note—This firm formerly was known as
Continental Real Estate Investment Trust.

Great Eastern Insurance Co.
April 13/1962 filed 381;600 common. Price—By amend¬
ment (max. $5). Business—Company plans to write cer¬
tain types of fire and casualty insurance. Proceeds—For
general corporate purposes. Office—116 John St., N. Y.
Underwriters—Emanuel, Deetjen & Co., and Zuckerman,
Smith & Co., N. Y.

Greater McCoy's Markets, Inc.
June 28 1962 filed 219,150 class A common/ Price—By
amendment (max. $14). Business—Operation of 16
supermarkets in the Los Angeles area. Proceeds—For
selling stockholders. Office—17602 Bellflower Blvd.,
Bellflower, Calif. Underwriter—Morris Cohon & CO.,
New York. • ' ' "

Greenman Bros., Inc.
April 25, 1962 filed 150,000 common, of which 75,000 are
to be offered by company and 75,000 by stockholders.
Price—$10. Business—Wholesale and retail distribution
of toys, hobby lines and sporting equipment. Proceeds
—For debt repayment, inventory and working capital.
Office—35 Engel St., Hicksville, N. Y. Underwriter—J.
R. Williston & Beane, N. Y. ...•/■■ . /

Gulf Atlantic Utilities, Inc. (10/29-11/2)
July 30, 1962 filed 90,000 common. Price—By amendment
(max. $10); Business — A management and operating
company for subsidiaries which own water treatment
and sewerage disposal plants, and water distribution and
sewage collections systems. Proceeds—For debt repay¬

ment, expansion and working capital. Office—2738 Ma-
linda Blvd., Jacksonville, Fla. Underwriter—Pierce,.Car-
rison, Wulbern, Inc., Jacksonville. I V
• Hallandale Rock & Sand Co. (10/22-26) ,

March 30, 1962 filed $250,000 of 8% subordinated deben¬
tures due 1977, 200,000 common and 6-year warrants to
purchase 25,000 common at $1 per share to be offered in
units consisting of a $10 debenture, 8 common shares and
one warrant. Price—$18 per unit. Business—Extraction,
processing and sale of rock and sand. Proceeds-—For a
new plant and other corporate purposes. Address—Hal¬
landale, Fla. Underwriter—Mutch, Khanbegian, Flynn &
Green, Inc.. 115 Broadway, N. ,

y Halo Lighting, Inc. ' .' " V: '
.Mar. 27, 1962 filed 300,000 common, of which 100,000
will be sold by the company and 200,000 by a Stock¬
holder. Price—By amendment.• Business—Manufacture
of recessed incandescent lighting fixtures. Proceeds—
For general corporate purposes. Office—Chicago; 111.
Underwriter—R. W. Pressprich & Co., N. Y. Offering—
Temporarily postponed, v / - ~ f
Harley Products, Inc.*

March 28, 1962 filed 75,000 common. Price—$4. Busi¬
ness—Design, production arid distributioh of belts and
related products. Proceeds—For sales promotion, expan¬
sion; inventory; and debt repayment. Office—476 Broad¬
way, N. Y. Underwriter—To be named. ; ^

Harwyn Publishing Corp.
Jan. 29, 1962 filed 300,000 class A common. Price — By
amendment. Business — Publishes illustrated encyclo¬
pedic works for children and operates an advertising
agency for sale of TV and radio spot time. Proceeds—■
For working capital. Office—170 Varick St., N. Y., Un¬
derwriter—Van Alstyne, Noel & Co.. N. Y. Offering-
Indefinite.

Hawaii Real Estate Investment Trust
-May 18/1962 filed 1,000,000 shares of beneficial interest
and eight-year stock purchase warrants to be offered in
units consisting of one share and one warrant; Price—
$10 per unit. Business—A real estate investment trust.
Proceeds—For working capital. Address—Honolulu,
Hawaii. Underwriter—White. Weld & Co.. Inc.. N. Y.
• Hawaiian Electric Co., Ltd.
Aug. 23, ... 1962 filed 31*5,730 common to be offered for
subscription by stockholders on the basis of one ■ new
share for each ten shares held of record-Sept. 12, ,1962.
Price—By amendment. Proceeds—For expansion, tiffice
—900 Richards St., Honolulu. Underwriters—Dean ^Wit¬
ter & Co;, Safi1 Francisco and Halsey, Stuart & Co. Inc.,
New York.

Heartland Development Corp. - „

March 28, 1962 filed 23,300 shares of 5% convertible
preference stock to be- offered for subscription by stock¬
holders on basis of one preferred share for each 10 com¬
mon held. Price—$12. Business—Real- estate/ Proceeds
--For general corporate purposes and debt repayment.
Officri—40 Beaver St., Albany, N;Y. Underwriter—None.
;• Heck's Discount Centers, Inc.
June 7, 1962; filed 125,000 common. Price—By amend¬
ment (max. $5). Business—Operation of discount stores.
Proceeds—For inventory, expansion, debt repayment and
working capital. Office—6400 MacCorkle Ave., S. W.,
St. Albans, W. Va. Underwriter—WillarcjL, Securities,
Inc., New York. Offering—Expected in November^
Hek Manufacturing Co., Inc. *

Aug, 7, 1962 ("Reg. A") 75,000 common, rif which €9,000
shares are to be offered for the account of the com¬
pany and 6,000 shares for the underwriter. " Price—$2.
Business—Manufacture of dental equipment. Proceeds—
For debt repayment, advetrising, research and develop¬
ment and working capital. Office—2176 Palou, San
Francisco. Underwriter—L. H. Wright Co., Inc., N. Y.
Helix Land Co., Inc.

April 27, 1962 filed 586,000 capital shares. Price'—By
amendment (max. $5). Business—General real -estate.
Proceeds—^For general corporate purposes. Office—4265
Summit Dr., La Mesa, Calif. Underwriter—None.
• Herlin & Co., Inc.
May 29, 1962 filed 100,000 common/of which 80JJ00 are
to,be offered by company and 20,000 by stockholders.
Price—By amendment (max. $12.50). Business—Sale of
wrist watches to holders of food chain, cash register
tapes. Proceeds—For working capital. Office—2046 Bell
Ave.; St. Louis. Underwriter—Newhard. Cook &• Co.,
St. Louis. Note—This registration was withdrawn.;

. Hickory Industries, Inc.
Aug. 31, 1961 ("Reg. A") 40,000 common. Price—$5.
Business—The manufacture of barbecue machines, and
allied equipment. Proceeds—For equipment, inventory,
sales promotion, expansion and working capital. Office—
10-20 47th Rd., Long Island City, N. Y. Underwriter—
J. B. Coburn Associates, Inc., N. Y. Offering—Indefinite.
Hill Street Co.

Oct. 16, 1961 filed 2,265,138 common to be offered for
subscription by stockholders of Union Bank of Califor¬
nia on a share-for-share basis. Price—$3. Business—A
management investment company. Proceeds—For in¬
vestment. Office—760 S. Hill St., Los Angeles. Under¬
writer—None. -

Hoffman House Sauce Co., Inc.
Feb. 28, 1962 filed $250,000 of 6^% subordinated sink¬
ing fund convertible debentures due 1977 and 25,650
common shares to be offered in units consisting of one
$500 debenture and 50 common shares. Price—$1,0Q0 per
unit. Business — Manufacture of liquid and semi-solid
salad dressings and specialty sauces. Proceeds—For debt
repayment and expansion. Office—109 S. Webster St.,
Madisonr Wis. Underwriter—Milwaukee Co., Milwaukee,
Wis. Offering—Indefinitely postponed. ; . ^
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Hollingsworth Solderless Terminal Co.
Feb. 27, 1962 ("Reg. A") 75,000 common. Price — $4.
Business—Manufacture, sale and development of solder-
less terminals and other wire terminating products. Pro¬
ceeds—For debt repayment, equipment, advertising and
working capital. Address—P. O. Box 430, Phoenixville,
Pa. Underwriter—Harrison & Co., Philadelphia. Offer¬
ing—Temporarily postponed. ,

Honora, Ltd.
Nov. 29, 1961 ("Reg. A") 76,500 common. Price—$3.75.
Business—Purchase of cultured pearls in Japan and.
their distribution in the U. S. Proceeds—For general
corporate purposes. Officer—42 /W.. 48th, St., N. Y». Uiider-
wWter—Sunshine Securities, Inc;, Rego Park, N. Y. .

House of Koshu, Inc. , .

March 29, 1962 filed 75,000 class A common. Price—$5.
Business—Importing of Japanese liquors. Proceeds—For
debt repayment, advertising, inventory and working
capital. Office—129 S. State St., Dover, Del. Underwriter
—To be named. - *" * J"

Hunsaker Corp. f

March 30, 1962 filed $1,600,000 of convertible subordi¬
nated debentures due 1977 and 250,000 common shares.
Price — By amendment (max. $6 per common share).
Business—Construction of homes and apartments on land
which company has acquired in Southern Calif. Proceeds
—For debt repayment and other corporate purposes.
Office—15855 Edna PI., Irwindale, Calif. Underwriter—
Bateman, Eichler & Co., Los Angeles.
• Hunter Engineering Co. (11/26-29)
Sept. 26, 1962 filed 100,000 shares of convertible pre¬
ferred (par $25) arid 100,000 of common to be offered
in units of one preferred and one common share. Price—
By amendment (max. $32). Business—Production of Alu¬
minum mill products and the building of rolling mill
machinery and continuous casting equipment for ; 'the
non-ferrous metals industry. Proceeds—For debt repay¬
ment, and construction of a new* mill. Address —- 1495
Columbia Ave., Riverside, Calif. Underwriter—Eastman
Dillon, Union Securities & Co., N. Y.
Hydro-Swarf, Inc.

March 30, 1962 filed 97,000 common, of which 80,000
will be sold by company and- 17,000 by certain stock¬
holders. Price—$5. Business—Manufacture, assembly and
sale of aircraft and missile components on a sub-contact
basis. Proceeds—For debt repayment and working capital.
Office—7050 Valley View St., Buena Park, Calif. Under¬
writer—Raymond Moore & Co., Los Angeles.
I. P. D. Financial Corp. i '-<.<•

Aug. 23, 1962 filed 300,000 common. PriC0r-$4.v busi¬
ness—Company plans to furnish equity capital to busi¬
ness concerns, jnake loans and asstst in arrari$ffig
mergers and corporate financing. Proceeds—For work¬
ing capital and other corporate purposes. Office^c2#0
W* 57th St., N. Y. Underwriters—J. J. LeCort Associates,
Inc. and Harris, Clare & Co., Inc., N. Y.

Ideal Toy Corp. ^

May 1, 1962 filed 490,000 common, of which 250,000%lll
be offered by company and 240,OO0 by stockholders. Piffle
—By amendment (max. $20). Business—Manufacture%f
toys and related products. Proceeds — For debt repay¬
ment and general corporate purposes. Office — 184«lt) /
Jamaica Ave., Hollis, Long Island. N. Y. Underwrites?— »

White, Weld & Co., Inc., N.* Y. Offering — Indefinilgs&r
postponed. . * ' ... ^

r Indian Trail Ranch, -Inc.
Aug. 31, 1962 filed 54,238 common to be offered for sgbr
scription by stockholders on the b&sis of one new sb|(re
for each four shares held. Price—$15. Business^

: Ownership of real estate; leases principally for farmjfig
and grazing. Proceeds—For debt repayment, workih&
capital and other corporate purposes. Office—Southern
Blvd., West Palm Beach, Fla. Underwriter—None. / .1^
Industry Capital Corp. * • ,

Dec. 26, 1961 filed 500,000 common. Price—$15. Bqjgl?
ness—A small business investment company. Proceecra-jS
For general corporate purposes. Office—208 S. La Salic
St., Chicago. Underwriter—A. C. AUyn & Co., Chicago.
Note—This registration will be; withdrawn.

Industrial Development Bank of Israel Ltd.
Sept. 21, 1962 filed 1,000,000 of 6% preference CC
and' 1,500 ordinary AA shares. The AA shares ma^nbe
purchased only as a part of a unit consisting of one^A
share and 345 CC shares. The CC shares may be l)®?2
chased as part of a unit or separately. Price—For
by amendment; for CC shares, $10.50 per share. Business
—The bank was organized in 1957 to encourage -42K
establishment of industrial undertakings in Israel.
ceeds—For general corporate purposes. * Address—Tejy
Aviv, Israel. Underwriter—Brager & Co., N. Y.

Instromech Industries, Inc. (10/15-19)
March 30, 1962 ("Reg. A") 100,000 common. Pric<
Business—A contract manufacturer of precision prodiii
Proceeds—For acquisition of . land and building, equip¬
ment, inventory and other corporate purposes. Offices^
4 Broadway Plaza, Huntington Station, N. Y. Under*
writer—Price Investing Co., N. Y. ;

♦

s.y

Instron Engineering Corp.
March 26, 1962 filed 120,000 common. Price—By ameiSd5-
ment (max. $14). Business—Development and prqdtqys-
tion of equipment for use in testing the physical char¬
acteristics of various materials. Proceeds—For selling
stockholders. Office—2500 Washington St., Canton, Mass.
Underwriter—None. ' v ^

Instrument Components, Inc. " Z,
June 11, 1962 ("Reg. A") 135,000 common. Price -^fl.
Business Manufacture, end distribution of electro¬
mechanical rotating devices. Proceeds—For debt rep&jf-
ment, sales promotion and other corporate purposes.
Office—312 Mt. Pleasant Ave,, Newark, N. J. Under¬
writer—Gold-Slovin Co., Inc.. N. Y. ; ; VV

. Intercontinental Management Corp.
July 31, 1962 filed 144,500 common. Price—$7. Business
Operation of bowling centers. Proceeds—For expansion,
working capital and debt repayment. Office—19 Coun¬
try Club Shopping Center, Levittown, Pa. Underwriter
—Walnut Securities Corp., Philadelphia.
International Drug & Surgical Corp.

March 23, 1962 filed 150,000 class A shares. Price—$4.
Business—Importing, licensing, and manufacturing of
pharmaceutical and medical instruments. Proceeds—For
working capital and other corporate purposes. Office—
375 Park Ave., N. Y. Underwriters—Seymour Blauner
Co., and Wm. Stix Wasserman & Co., Inc., N. .Y.
International Realty Corp*r v 4 «

April 27, 1962 filed, $18,000,000 of s. L debentures due
1977, 360,000. common - shares and five year warrants to
purchase 540,000 common shares to be offered in 180,000;
units, each unit consisting of $100 of debentures, two
common shares and warrants to purchase three addi¬
tional shares. Price—By amendment (max. $110 per

unit). Business—Real estate investment. Proceeds—For
debt repayment, construction; and other corporate 'pur¬
poses. Office—919 N. Michigan Ave., Chicago. Under¬
writer—Kidder, Peabody & Co., N. Y. Offering—In¬
definitely postponed. - ■

International Systems Research Corp.
Maich 30,1962 filed 110,000 class A common and 9-month
warrants to purchase 110,000 class A shares at $4 per
shaie, to be offered in units, each consisting of one share
and one warrant. Price—$4 per unit. Business—Design,
development and manufacture of mechanical, electro-
mecnanical and electronic equipment for government
agencies and v the military. Proceeds—For equipment,
debi. repayment and working capital. Office—Engineer's
Hill, Plainview. L. I., N. Y. Underwriter—International
Services Corp., Clifton, N. J.
Interstate Equity

March 30, 1962 filed 1,605,100 shares of beneficial interest.
Price—(max. $10). Business—A real estate investment
company. Proceeds—For investment. Office—450 Seventh
Ave.. N. Y. Underwriter—Van Alstyne, Noel & Co.. N. Y.
• Interworld Film Distributors, Inc. (11/26-30)
Sept. 29, 1961 filed 106,250 common. Price—$4. Business
—Theatrical distribution and co-production of foreign
and domestic feature films. Proceeds—For acquisition,
co-production, dubbing, adaptation and distribution of
films, and working capital. Office—1776 B'way, N. Y.
Underwriters—General Securities Co., Inc., and S. Kas-
dati & Cow Inc., N. Y.
Investment Management Corp.

May 10, 1962 filed 100,000 common to be offered for sub¬
scription by stockholders on a 2-for-l share basis.
Unsubscribed shares will be offered to the public. Price
—To stockholders, $2.50; to the public, $3.50. Business
—Manager and distributor for Western Industrial Shares,
inc., a mutual fund. Proceeds—For debt repayment and
general corporate purposes. Office—818 17th St., Denver.
Underwriter—None.

Investors Realty Trust
May 31, 1962 filed 200,000 shares. Price — $10. Business
—A real estate investment trust. Proceeds — For con¬

struction and investment. Office — 3315 Connecticut j

Ave., N. W., Washington, D. C. Underwriter—None. /
. lona Manufacturing Co.

Jan. 26, 1962 filed 140,000 common, of which 125,000 are
to be offered by the company and 15,000 shares by a i
stockholder. Price—By amendment. Business—Manufac¬
ture of household electric appliances and electric motors.
Proceeds—For new products and working capital. Office
—Regent St., Manchester, Conn. Underwriter — S. D.
Fuller & Co., New York.

Jaap Penraat Associates, Inc.
Jan. 30, 1962 filed 100,000 common. Price—$3. Business
—Industrial designing, the design of teaching machines
and the production of teaching programs. Proceeds—
For expansion, new facilities and working capital. Office
—315 Central Park W., N. Y. Underwriter—R. F. Dowd
& Co., Inc., N. Y.

Jackson's/Byrons Enterprises-Inc. (10/15-19)
March 13, 1962 filed $750,000 convertible subordinated
debentures due 1977; also 120,000 class A common, of
which 66,666 shares are to be offered by the company
and 53,334 by stockholders. Price—By amendment (max.
$12.50 for common). Business—Operation of a chain of
retail department stores. Proceeds—For debt repayment
and working capital. Office—29 N. W. 10th St., Miami,
Fla. Underwriter—Clayton Securities Corp., Boston.

Jamaica Public Service Ltd.
March 30, 1962 filed 215,000 common, of which 100,003
shares are to be offered by company and 115,000 shares
by stockholders. Price — By amendment (max. $25).
Business—A holding company for a Jamaican Electric
utility. Proceeds—For acquisition of additional stock in
subsidiary. Office—507 Place D'Armes, Montreal, Canada.
Underwriters — Stone & Webster Securities Corn, and
Greenshields & Co., Inc., N. Y. Offering—Indefinitely
Postponed.

Jamoco Air Conditioning Corp. (10/29-11/2)
Feb. 28, 1962 ("Reg. A") 40,000 common. Price — $3.
Business—Design, installation and maintenance of heat¬
ing, plumbing and air conditioning systems. Proceeds—
For inventory, equipment and other corporate purposes.
Office — 954 Jamaica Ave., Brooklyn. N. Y. Under¬
writer—Martin-Warren Co., Ltd., N. Y.

Jersey Central Power & Light Co. (11/14)
Sept. 20, 1962 filed $11,000,000 of first mortgage bonds,
due Nov. 1, 1992." Proceeds—For construction. Office—
Madison Ave. at Punch Bowl Rd., Morristown, N. J.
Underwriters—(Competitive). Probable bidders: First
Boston Corp.; ttalsey, Stuart & Co. Inc.; Eastman Dil¬
lon, Union Securities & Co.-Salomon Brothers & Hutz-

ler-Merrill Lynch, Pierce, Fenner & Smith Inc. (jointly);
Kidder, Peabody & Co.; White, Weld & Co. Bids—Nov.
14, 1962 (11 a.m. EST) at 80 Pine St., N. Y. Information
Meeting—Nov. 9 (10 a.m.EST) at same address.
Jetronic Industries, Inc.

Sept. 7, 1962 filed $375,000 of 6^2% subord. conv. de¬
bentures due 1972. Price—At par. Business—Design,
development and manufacture of electronic equipment.
Proceeds—For debt repayment and working capital. Of¬
fice—Main & Cotton Sts., Philadelphia. Underwriter—
Weil & Co., Washington, D. C.

(Ja Da) Jewell Inc
Sept. 21, 1962 filed 60,000 common/ Price—$9. Business
—Raising, preparation and distribution of poultry and
processed frozen specialty foods. Proceeds—For debt re¬
payment, additional equipment, and working capital.
Office—322 Maple St., S. W., Gainsville, Ga. Under¬
writers—Crow, Brourman & Chatkin, Inc., and Pistell,
Inc., N. Y.
Kaiser-Nelson Corp. (11/7) . „ f

Mardh/29, 1962 filed 140,000 common,'"of |^hlctf/70,006
are to be offered by company and 70,000 by stockhold¬
ers. Price—By amendment (max. $10). Business-
Reclamation of metallics from steel slag; mining of sand
and gravel; and dismantling and salvage of industrial
buildings. Proceeds—For new plants, debt repayment
and working capital. Office—6272 Canal Rd., Cleve¬
land. Underwriter—Robert L. Ferman & Co., Inc.,
Miami, Fla.

Kaltman (D„) & Co., Inc.
June 28, 1962 filed $1,650,000 6% conv. subord. debens.
due 1977 being offered for subscription by stockholders
on the basis of $100 of debentures for each 100 shares
held of record Sept. 18, with rights to expire Oct. 15,
1962. Price —- At par. Business—Operation of a whole¬
sale drug business. Proceeds—For debt repayment and
working capital. Office—425 Park Ave., N. Y. Under¬
writer—None.

Kaufman Carpet Co., Inc.
March 29, 1962 filed 250,000 common. Price—$5. Busi¬
ness—Operation of a chain of retail stores selling carpets
and rugs. Proceeds—For expansion, inventory, debt re¬
payment and working capital. Office—1800 Boston Rd.,
Bronx, N. Y. Underwriter—Michael G. Kletz & Co., N. Y.
Kavanau Corp.

March 29, 1962 filed 50,000 shares 6% cum. preferred
and four-year common stock purchase warrants to be
offered in units consisting of one preferred and one
warrant. Price—By amendment (max. $101 per unit).
Business—Real estate investment. Proceeds—For debt
repayment and working capital. Office—30 E. 42nd'St.,
N. Y. Underwriter—Hayden, Stone & Co., N. Y.

Kay Foods Corp.
Dec. 29, 1961 filed 88,000 class A common shares, of
which 44,000 are to be offered by the company and 44,000
by stockholders. Price—$7. Business—Packing and sale
of fruit juice products. Proceeds—For general corporate
purposes. Office—241 N. Franklintown Rd., Baltimore.
Underwriter— Auchincloss, Parker . & Redpath, Wash¬
ington, D. C. Offering—Indefinitely postponed.
Keene Packaging Associates

April 2, 1962 filed 165,000 common, of which 100,000
are to be offered by company and 65,000 by stockholders.
?rice—$4. Business—Design and manufacture of semi¬
rigid vinyl plastic cases and containers for packaging.
Proceeds — For debt repayment, working capital and
other corporate purposes. Office — 947 Newark Ave.,
Elizabeth, N. J. Underwriter—Hardy & Co., N. Y.
Kenner Products Co.

March 30, 1962 filed 542,000 common, of which 205,000
are to be offered by company and 317,000 by stockhold¬
ers. Price—By amendment (max. $24). Business—Manu¬
facture, design, and distribution of plastic toys. Proceeds
—For general corporate purposes. Office—912 Sycamore
St., Cincinnati, Ohio. Underwriter—Kuhn, Loeb & Co.,
New York.

Keystone Discount Stores, Inc.
May 24, 1962 filed 110,000 common. /Price-*/By amend¬
ment ($5.25). Business—Operation three retail dis¬
count stores. Proceeds—For expansion. Address—R. D.
No. 2, North Lebanon Township, Lebanon, Pa. Under¬
writers—Suplee, Yeatman, Mosley Co., Inc. and Wood¬
cock, Moyer, Fricke & French, Inc., Philadelphia.
Keystone-Universal Industries Inc.

July 24, 1962 filed 100,000 common. Price—$3.50. Busi¬
ness—Retail sale of carpets. Proceeds — For expansion
and working capital. Office—4042-54 Sawmill Run Blvd.,
Pittsburgh. Underwriter — Strathmore Securities, Inc.,
Pittsburgh.

Kine Camera Co., Inc.
Nov. 21, 1961 filed 75,000 common. Price—$5. Business
—Importing and distribution of cameras, binoculars and
photographic equipment. Proceeds—For debt repayment
and working capital. Office—889 Broadway, N. Y. Un¬
derwriter—Underhill Securities Corp., N. Y.

Klngsberry Homes Corp.
April 9, 1962 filed 140,000 shares of capital stock of
which 100,000 will be offered by company and 40,000
by stockholders. Price—By amendment (max. $17.50).
Business—Manufacture of prefabricated homes. Proceeds
—For a new plant. Office—1725 S. Gault Ave., Ft. Payne,
Ala. Underwriters—The Robinson - Humphrey Co., Inc.,
Atlanta, and J. C. Bradford & Co., Nashville. Offering—
Indefinitely postponed.

Koriihandler (Lou), Inc.
July 27, 1962 ("Reg. A") 125,000 common. Price—$2.
Business—Manufacture and wholesaling pf women's ap-
pareL Proceeds—For debt repayment/equipment, sales
promotion and working capital. Office—910 S. Los

- -
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Angeles St., Los Angeles. Underwriter—Costello, Rus-
sotto & Co., Beverly Hills, Calif. Offering—Imminent.
Kraft (John) Sesame Corp.

May 24, 1962 filed $225,000 of 6% conv. subord. deben¬
tures, due 1972, and 150,000 common to be offered in
units consisting of a $300 debenture and 200 shares.
Price—$900 per unit. Business—Processing and distri¬
bution of sesame seed. Proceeds—For accounts receiv¬

able, inventories, plant expansion and working capital.
Office—2301 N. Main St., Paris, Texas. Underwriters—
John A. Dawson & Co., and Leason & Co., Inc., Chicago.
Kreedman Realty & Construction Corp.

April 19, 1962 filed $5,000,000 of conv. subord. deben¬
tures due 1982 and 200,000 common shares to be offered
in units consisting of $25 of debentures and one common
share. Price—By amendment (max. $27). Business— /
Construction and operation of office buildings. Proceeds
—For debt repayment. Office—9350 Wilshire Blvd.,
Beverly Hills, Calif. Underwriter—Lee Higginson Corp.,
New York. Offering—Indefinitely postponed.
!
Kwik-Kold, Inc.

March 29, 1962 ("Reg. A") 100,000 common of which
65,000 will be sold for company and 35,000 for stock¬
holders. Price— $3. Business—Manufacture of certain
patented cooling packages. Proceeds—For debt repay¬
ment and working capital. Office—Jennings Bldg., P. O.
Box 638, Moberly, Mo. Underwriter—John W. Flynn
& Co., Santa Barbara, Calif. Note—This letter will be
withdrawn.

! Laminetics Inc. (10/8-12)
March 22, 1962 filed 8U,UUU common. Price—$3.50. Busi¬
ness—Production and sale of gift sets, linens, place mats,
etc. Proceeds—For equipment, moving expenses, sales
promotion and other corporate purposes. Office— 20
W. 27th St., N. Y. Underwriter—Fabrikant Securities
Corp., N. Y.

Lee-Norse Co.

May 25, 1962 filed 272,000 common. Price—By amend¬
ment (max. $20). Business—Production of a coal min¬
ing machine. Proceeds—For selling stockholders. Office
—751 Lincoln Ave., Charleroi, Pa. Underwriter—Moore.
Leonard & Lynch, Pittsburgh. Offering — Temporarily
postponed.
Lembo Corp.

Dec. 21, 1961 filed 100,000 common. Price—$3.50. Busi¬
ness—Manufactures steel re-inforced concrete utilities

sanitary structures, fallout shelters and play sculptures.
Proceeds—For debt repayment, sales promotion and
working capital. Office—145 W. 11th St., Huntington
Station, L. I., N. Y. Underwriter—Blank, Lieberman &
Co., Inc., N. Y.

Levine's, Inc.
March 19, 1962 filed 80,000 common. Price—By amend¬
ment (max. $17.50). Business — Operation of a chain of
clothing and dry goods stores. Proceeds — For selling
stockholders. Office — 8908 Ambassador Row, Dallas.
Underwriter—Kidder, Peabody & Co., N. Y. Offering—
Indefinitely postponed.
Lewis (Tillie) Foods, Inc. (10/22-26)

April 9, 1962 filed $4,000,000 of 5%% convertible sub¬
ordinated debentures due 1977. Price—At par. Business
—Processing, canning, bottling and selling of fruits and
vegetables. Proceeds—For debt repayment and working
capital/Office—Fresno Ave. & Charter Way, Stockton,
Calif. Underwriter—Van Alstyne, Noel & Co., N. Y.
• Lilli Ann Corp.
March 29, 1962 filed $750,000 of conv. subord. debentures
due 1977, also 100,000 common shares to be offered by
stockholders. Price—By amendment. Business—Design,
manufacture and distribution of women's high fashion
suits and coats. Proceeds—Net proceeds from the deben¬
ture sale will be added to the general funds of the
company, a portion of which may be used to retire short-
term loans. Office—2701 16th St., San Francisco. Under¬
writers—Sutro & Co.. San Francisco and F. S. Smithera
& Co., New York. Note — This registration was with¬
drawn.

• Livestock Financial Corp. (11/1-2)
Feb. 23, 1962 filed 130,000 common. Price—$10. Business
■i—An insurance holding company whose subsidiaries in¬
sure the lives of all types of animals. Proceeds—To form
new subsidiaries. Office—26 Piatt St., N. Y. Underwriter
—Shearson, Hammill & Co., N. Y. \
• Lockfast Mfg. Co.
Jan. 11, 1962 ("Reg. A") 85,000 common. Price — $3.50.
Business — Manufacture of furniture hardware for sale
to furniture manufacturers. Proceeds—For debt repay¬
ment, steel inventories and plant expansion. Office—
3006 Boarman Ave., Baltimore. Underwriter—B. & D.
Investors Corp., Port Washington, N. Y. Offering—In¬
definitely postponed.

Logos Options, Ltd.
April 11, 1962 filed 250,000 capital shares. Price — By
amendment (max. $10). Business—A diversified closed-
end investment company. Proceeds—For investment. Of¬
fice—26 Broadway, N Y. Underwriter—Filor. Bullard &
Smyth, N. Y. Note—This company formerly was named
Logos Financial, Ltd.
Lunar Films, Inc.

Aug. 31, 1961 filed 125,000 common. Price—$5.75. Busi¬
ness—The production of television films. Proceeds—For
filming and production and working capital. Office—
543 Madison Ave., N. Y. Underwriter—To be named.
Note—This firm formerly was named Lunar Enter¬
prises, Inc. Offering—Postponed.
• Lyntex Corp.
June 29, 1962 filed $600,000 of 6Vz% s. f. debentures due
1977 and 120,000 common to be offered in units consist¬
ing of $500 of debentures and 100 common. Price—By

amendment (max. $720 per unit). Business—Manufac¬
ture of light gauge vinyl, plastic film and sheeting. ;
Proceeds—For acquisition of predecessor's business and
working capital. Office—40 E. 34th St., N. Y. Under¬
writer—P. W. Brooks & Co., Inc., N. Y. Offering—Im¬
minent.

Mac-Allan Co., Inc.
Feb. 23, .1962 filed 130,260 of class A- common, of which
65,130 are to be offered by the company and 65,130
by stockholders. Price—$5. Business—Sale and distribu¬
tion of costume jewelry, ladies' handbags, and accesso¬
ries. Proceeds — For working capital. Office — 1650
Broadway, Kansas City, Mo. - Underwriter—George K.
Baum & Co., Kansas City. Offering—Indefinitely post¬
poned. ; ;; *

Magellan Sounds Corp.
Feb. 28, 1962 filed 60,000 common (with attached one-
year class A warrants to purchase 60,000 common shares
at $4 per share and two-year class B warrants to pur¬
chase 60,000 shares at $4.50 per share)' to be offered in
units (each consisting of one share, one class A warrant
and one class B warrant). Price—$4 per unit. Business
—production of educational and recreationai devices and
games. Proceeds—For general corporate purposes. Office
—130 E. 40th St., N. Y. Underwriter—To be named;
Mali Assembly Service, Inc.

April 27, 1962 filed 100,000 common. Price—$2.25. Busi¬
ness—Assembling of packages for shipment to post of-
tices. Proceeds—For general corporate pm poses. Office
—145 Ave. of the Americas, N. Y. Underwriter—Globus,
Inc., N. Y.

Majestic Utilities Corp.
July 31, 1962 filed 29,000 common. Price—By amend¬
ment (max. $4). Business—Door to door sale of merchan-
uij>e and collection of the accounts receivable. Proceeds—

For a selling stockholder. Office—1514 Arapahoe St.,
Denver. Underwriter—None.

Mammoth Mart Inc.

April 5, 1962 filed 200,000 common, of which 100,000 are
to be sold by company and 100,000 by stockholders. Price
—By amendment (max. $15). Business—Operation of
self-service discount department stores. Proceeds — For
debt repayment and working capital. Office—106 Main
St., Brockton, Mass. Underwriter—McDonnell & Co.,
New York

Management Investment Corp.
Aug. 29, 1962 filed 2,000 common (with attached war¬
rants). Price—$500. Business—Company plans to fur¬
nish equity capital to firms in the atomic, space arid
missile fields, and provide advisory and management
counseling services on a fee basis. Proceeds—For re¬

payment of loans, and general corporate purposes. Office
—130 Fulton Federal Bldg., Atlanta. Underwriter—
None. , ^
Manhattan Drug Co., Inc.

March 29, 1962 filed 72,000 common, of which 58,000 are
to be offered by company and 14,000 by stockholders.
Price—$3.50. Business—Manufacture, packaging and
sale of various proprietary drug products. Proceeds—
For equipment, new products, debt repayment and work¬
ing capital. Office—156 Tillary St., Brooklyn, N. Y.
Underwriter—Dana Securities Co., Inc., N. Y.
Manna Real Estate Investment Trust

Aug. 30, 1962 filed 460,000 shares of beneficial interest.
Price—$11. Business—A real estate investment trust.
Proceeds—For investment. Office—1500 Massachusetts

Ave., N. W., Washington, D. C. Underwriter—Manna
Financial Planning Corp. (same address).

Maremont Corp.
Sept. 10,1962 filed 120,000 common. Price—By amend¬
ment (Max. $50). Business—Manufacture of automotive
replacement parts. Proceeds—To repay bank loans. Of¬
fice—168 N. Michigan Ave., Chicago. Underwriters—
Kuhn, Loeb & Co., Inc., N. Y., and Straus, Blosser &
McDowell, Chicago.

Marin County Financial Corp.
May 2, 1962 filed 102,050 capital shares, of which 27,790
are to be offered by company and 74,260 by stockhold¬
ers. Price—By amendment (max.; $18). Business—A
holding company for a savings and loan association.
Proceeds—For investment. Office—990 Fifth Ave. at
Court, San Rafael, Calif. Underwriter—Dean Witter &
Co., San Francisco. Offering—Indefinitely postponed.
Marshall Press, Inc.

May 29, 1962 filed 60,000 common. Price—$3.75. Busi¬
ness—Graphic design and printing. Proceeds—For pub¬
lishing a sales catalogue, developing a national sales
staff and working capital. Office—812 Greenwich St.,
N. Y. Underwriter—To be named. Offering—Indefinitely
postponed.

Masters, Inc.
March 22, 1962 filed $1,500,000 of 6% conv. subord, de¬
bentures due 1972; also 150,000 common shares, of
which 80,000 will be offered by the company and 70,000
by a stockholder. The securities will be offered in units
of one $100 debenture and 10 common shares, except
that up to $700,000 of debentures and 70,000 shares may
be offered separately. Price—For debentures, at par;
for common, $10. Business—Operation of discount de¬
partment stores selling a wide variety of merchandise.
Proceeds—For expansion. Office—135-21 38th Ave.,
Flushing, N. Y. Underwriters—Sterling. Grace & Co.,
and Norton, Fox & Co., Inc., N. Y. Offering—Indefin¬
itely postponed.

• McGrath (John W.) Corp.
June 28, 1962 filed 253,875 common. Price—By amend¬
ment (max. $15). Business—Contract stevedoring and
related operations. Proceeds—For selling stockholders.
Office—39 Broadway, N. Y. Underwriter—Bear, Stearns
& Co., New York.

Mechmetal-Tronics Inc.
May 28, 1962 filed 150,000 shares of 8% convertible cu¬
mulative preferred stock. Price—$3. Business—Design,
and manufacture of miniature metal bellows and other
miniature products. Proceeds—For debt repayment, re¬
search and development and working capital. Office—
112 Rochelle Ave., Rochelle Park, N. J. Underwriter-
Charles Plohn & Co., New York.
Medical Industries Fund, Inc.

Oct. 23, 1961 filed 25,000 common. Price—$10. Business
—A closed-end investment company which plans to
become open-end. Proceeds—For investment in the
medical industry and capital growth situations. Office
—677 Lafayette St., Denver. Underwriter—Medical As¬
sociates, Inc., Denver.
Medical Video Corp.

Nov. 13; 1961 filed 250,000 common. Price—$10. Busi¬
ness—Manufacture of medical electronic equipment.
Proceeds—For general corporate purposes. O f f i c e—
Studio City, Calif. Underwriter—Financial Equity Corp.,
Los Angeles. «...

Memorial Services, Inc.
April 30, 1962 filed 1,200,000 common. Price—$1. Busi¬
ness—Company plans to acquire and operate funeral
homes. Proceeds—For acquisitions, debt repayment and
working capital. Office—315 E. Sixth Ave., Helena,
Mont. Underwriter—Memorial Securities, Inc., Helena.
Mercantile Stores Co., Inc.

May 24, 1962 filed 169,302 common. Price—By amend¬
ment (max. $26). Business—Operation of a chain of
department stores. Proceeds—For selling stockholders.
Office—100 W. 10th St., Wilmington, Del. Underwriter
—Clark, Dodge & Co., Inc., N. Y. "v ^ /

Mercury Books, Inc.
Feb. 14, 1962 filed 55,000 common. Price—$4.50. Busi¬
ness—Publishing of newly written popular biographies.
Proceeds—For working capital. "Office—1512 Walnut
St., Philadelphia. Underwriter—To be named. Offering
—Temporarily postponed.
• Met Food Corp. (10/16)
March 30, 1962 filed $1,500,000 of convertible subordi¬
nated debentures due Sept. 1, 1977. Price—By amend¬
ment. Business—Distribution of food and related prod¬
ucts to supermarkets and other retail stores in
the New York Metropolitan area. Proceeds—For general
corporate purposes. Office—345 Underhill Blvd., Syosset,
N. Y. Underwriter—Brand, Grumet & Siegel, Inc., N. Y.
Metropolitan Acceptance Corp.

Occ. 2, 1961 filed $300,000 of 6% subordinated convert¬
ibles due 1967 and 60,000 common shares to be offered
in units consisting of $100 of debentures and 20 common

shares. Price—$150 per unit. Business—Financing of re¬
tail sales. Proceeds—For working capital. Office—5422
Western Ave., Chevy Chase, Md. Underwriter—To be
named.

„ . , \

Metropolitan Realty Trust
Dec. 20, 1961 filed 1,000,000 shares of beneficial interest.
Price—$6.50. Business-—A real estate investment trust.
Proceeds—For general corporate purposes. Office—1700
K St., N. W., Washington. D. C. Underwriter—Eisele &
King, Libaire, Stout & Co., N. Y. Offering—Expected
in late October.

Midwest Technical Development Corp.
Feb. 26, 1962 filed 561,500 common to be offered for
subscription by stockholders on the basis of one share
for each two shares held. Price—By amendment (max.
$7). Business — A closed-end management investment
company. Proceeds — For general corporate purposes.
Office — 2615 First National Bank Bldg., Minneapolis.
Underwriter—None.

Midwestern Corp.. ,•

Aug. 23, 1962 filed 180,000 common and 15-year war¬
rants tov purchase 36,000 common to be offered in units
consisting of one share and one-fifth warrant. Price—
$12 per unit. Business—A holding company for a legal
reserve life insurance concern. Proceeds—-To purchase
shares of the subsidiary and for working capital. Offjtee
—75 Public Sq., Cleveland. Underwriters—Westheimer
& Co., Cincinnati, and Hartzmark & Co., Inc., Cleveland.

Monarch Plastics Corp.
May 28, 1962 ("Reg. A") 140,000 common. Price—$2.
Business—Manufacture and sale of plastic letters, em¬
bossed sign faces, quantity signs and boat windshields.
Proceeds—For purchase of land and building, moving
expenses, equipment and working capital. Office—5606
Stuebner Airline Rd., Houston. Underwriter—W. R.
Sauve Co., N. Y.

Montebello Liquors, Inc.
April 5, 1962 filed 160,000 common. Price—By amend¬
ment (max. $5). Business—Blending, bottling and mar¬
keting of alcoholic beverages. Proceeds—For equipment,
inventories, advertising and working capital. Office—
Bank St. & Central Ave., Baltimore. Underwriters—
Street & Co., and Morris Cohon & Co., N. Y. Offering—
Temporarily postponed.

Multronics, Inc.
Jan. 5, 1962 ("Reg. A") 100,000 capital shares. Price—$3.
Business—Production of electronic parts and components
and the furnishing of consulting services in the radio-
engineering field. Proceeds—For debt repayment, equip¬
ment, and working capital. Office—2000 P St., N. W.
Washington, D. C. Underwriter — Switzer & Co.. Inc.i
Silver Spring, Md Offering—Temporarily postponed.

Municipal Investment Trust Fund, Series B
April 28, 1961 filed $12,750,000 (12,500 units) of interests.
Price— To be supplied by amendment. Business— The

- fund will invest in tax-exempt bonds of states, counties,
municipalities and territories of the U. S. Proceeds—For
investment. Sponsor—Ira Haupt & Co., Ill Broadway,
New York.
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Music Royalty Corp.
July 27, 1962 filed 150,000 common. Price—$1. Business
—Company acts as representative of artists, musicians,
etc. and plans to engage in the music publishing busi¬
ness. Proceeds—-For debt repayment, public relations,
acquisition of musical properties, and working capital.
Office—545 Fifth Ave., N. Y. Underwriter—Associated
Securities Co., 545 Fifth Ave., N. Y.
National Bank of Israel, Ltd.

See Bank Leumi Le-Israel B. M.

National Blank Book Co. (10/8-11)
Aug. 29, 1962 filed 160,000 common. Price—By amend¬
ment. Business—Production of blank books, loose leaf
devices, forms etc. Proceeds—For selling stockholders.
Office—Water St., Holyoke, Mass. Underwriter—Blyth
& Co., Inc., N. Y.
National Directories, Inc.

March 29, 1962 ("Reg. A") 100,000 common. Price—$2.75.
Business—Compilation and publication of regional classi¬
fied telephone directories. Proceeds—For general cor¬
porate purposes. Office—3306 Lancaster Ave., Philadel¬
phia. Underwriter—Crichton, Cherashore, Cundy, Inc.,
New York. Note—This letter will be withdrawn.

National Equipment & Plastics Corp.
Sept. 28, 1961 filed 105,000 common. Price—$5. Business
—Operation of a cleaning and pressing plant and affili¬
ated stores. Proceeds—For debt repayment, store ex¬
pansion and working capital. Address —. Portage. Pa.
Underwriter—Cortlandt Investing Corp., N. Y. Offering
—Indefinitely postponed.
National Security Life Insurance Co.

March 23, 1962 filed 100,000 common, of which 80,000
are to be offered by company and 20,000 by stock¬
holders. Price—$17.50. Business—A life, accident and
health insurance company. Proceeds—For investment.
Office — 130 Alvarado, N. E. Albuquerque, N. M.
Underwriter—To be named. Note—The SEC has ques¬
tioned the accuracy and adequacy of this registration
statement.

National Semiconductor Corp.
May 11, 1961 filed 75,000 shares of capital stock. Price
—To be supplied by amendment. Business—The design,
development, manufacture and sale of quality transistors
for military and industrial use. Proceeds — For new

equipment, plant expansion, working capital, and other
corporate purposes. Office—Mallory Plaza Bldg., Dan-
bury, Conn. Underwriters—Lee Higginson Corp., New
York., and Piper, Jaffray & Hopwood, Minneapolis.
NationalTe|epixf Inc. / /

July 30, 1962 filed $150,000 of 6V2% conv. subord. deben¬
tures due 1972»> Price----At par. Business-—Production of
motion pictures. Proceeds—For production and distri¬
bution expenses: and working capital. Office—1270
Ave. of the Americas, N. Y. Underwriter—None.
National Uni-Pac, Inc.

July 31, 1962 filed 85,000 common. Price—By amend¬
ment (max. $4). Business—Company plans to sell or
lease coin operated vending machines. Proceeds—For
debt repayment, equipment and working capital. Office
—15 Peachtree St., Atlanta. Underwriter—Drourr, Lam-
pert & Co., Inc., N. Y.

National Union Life Insurance Co. of Pittsburgh
Sept. 10, 1962 filed 100,000 capital shares, to be offered
for subscription by stockholders of the company's parent,
National Union Fire Insurance Co. of Pittsburgh, on the
basis of one share for each 8 held of record Oct. 8,
1962. Price—$15. Business — Company writes life and
allied classes of insurance. Proceeds—For general cor¬

porate purposes. Office — 139 University Place, Pitts¬
burgh. Underwriter—None. Offering—Expected in late
October.

Natural Gas & Oil Producing Co.
Sept. 7, 1962 filed 180,000 class A common. Price—$5.
Business—Production of natural gas and oil. Proceeds
—For drilling expenses, working capital and other cor¬
porate purposes. Office—Tekoil Bldg., Oklahoma City.
Underwriter—Peter Morgan & Co., N. Y.
Nebraska Consolidated Mills Co.

Sept. 17, 1962 filed $3,000,000 of 63/4% subord. s. f. de¬
bentures, series Ar due 1977. Price—$1,000. Business—
Manufacture of flour, animal feed, and other consumer
and agricultural products. Proceeds—For debt repay¬
ment and the financing of increased inventories and
accounts receivable. Office—500 Kiewit Plaza, Omaha.
Underwriter—First Nebraska Securities Corp., Lincoln.
: New Campbell. Island Mines Ltd.

Oct. 13, 1961 filed 475,000 common, of which 400,000 are
to be offered by the company and 75,000 by a stock¬
holder. Price—50c. Business—Exploration, develop¬
ment and mining. Proceeds—General corporate purposes.
Office—90 Industry St., Toronto, Canada. Underwriter—
A. C. MacPherson & Co., Toronto.

New York Testing Laboratories, inc.
Jan. 29, 1962 filed 50,000 common. Price—$5. Business—
Analyzing and testing of electronic, chemical and other
materials. Proceeds—For plant relocation,, equipment,
and working capital. Office—47 West St., N. Y. Under¬
writer—Robbins, Clark & Co., Inc., N; Y.

• Norda Essential Oil & Chemical Co., Inc. ,

March 20, 1962 filed zu0,u00 class A shares. Price—By
amendment (max. $15). Business—Manufacture, process¬
ing and distribution of natural and synthetic essential
oils, flavor, essences, etc., to food and drug industries.
Proceeds — For debL repayment,/working capital and
other corporate purposes. Office—601 W. 26th St., N. Y.
Underwriter—S. D. Fuller & Co., N. Y.

Nordon Corp., Ltd.
March 29, 1962 filed 375,000; capital shares, of which
100,000 are to be offered by company and 275,000 by
stockholders. ■ Price—By amendment (max. $6). Busi¬

ness—Acquisition and development of oil and natural
gas properties. Proceeds—For drilling expenses and
working capital. Office — 5455 Wilshire Blvd., Los An¬
geles. Underwriter—Gregory-Massari, Inc., Beverly
Hills, Calif.
Nortex Oil & Gas Corp.

April 27, 1962 filed $5,000,000 of 6% conv. subord de¬
bentures due 1977. Price—By amendment. Business—
Production of crude oil and natural gas. Proceeds—For
debt repayment, | working capital and other corporate
purposes. Office—1900 Life Bldg., Dallas. Underwriter—
Carreau & Co., N. Y.
North Atlantic Life Insurance Co. of America

Aug. 31, 1962 filed 600,000 common to be offered for
subscription by stockholders on the basis of two new

shares for each common share held of record Aug. 27,
1962. Price—$3.50. Business—Writing of life, accident
and health insurance. Proceeds—For capital funds. Of¬
fice—163 Mineola Blvd., Mineola, L. I., N. Y. Under¬
writer—i-None.

Northwest Securities Investors, Inc.
June 25, 1962 ("Reg. A") 80,000 common. Price—$3.75.
Business—Acquisition of second-trust notes secured by
real estate property. Proceeds—For general corporate
purposes. Office—922 You St., N. W., Washington, D. C.
Underwriter—Clarence E. Shaw & Co., Washington, D.C.
Nuclear Science & Engineering Corp.

March 29, 1962 filed 100,000 common. Price—By amend¬
ment (max. $15). Business—Research and development
on contracts using radioactive tracers; precision radio¬
activity measurement; production of radioactive isotopes
and the furnishing of consulting and radiation measure¬
ment services. Proceeds—For equipment, debt repay- <

ment, expansion and working capital. Address—P. O.
Box 10901, Pittsburgh. Underwriter—Johnston, Lemon &
Co., Washington, D. C,

Nuveen Tax-Exempt Bond Fund, Series 3
Oct. 17, 1961 filed $15,300,000 of units representing frac¬
tional interests in the Fund. Price— By amendment.
Business—The Fund will invest in interest bearing obli¬
gations of states, counties and municipalities of the
U. S., and political subdivisions thereof which are be¬
lieved to be exempted from Federal income taxes. Pro¬
ceeds—For investment. Office—Chicago, 111. Sponsor—
John Nuveen & Co., 135 So. La Salle St., Chicago.

Nuveen Tax-Exempt Bond Fund, Series 4
Oct. 17, 1961 filed $15,000,000 of units representing
fractional interests in the Fund. Price—By amendment.
Business—The Fund will invest in interest-bearing obli¬
gations of states, counties, and municipalities of the U. S.,
and political subdivisions thereof which are believed
to be exempted from Federal Income taxes. Proceeds—
For investment. Office—Chicago, 111. Sponsor—John
Nuveen & Co., 135 So. La Salle St., Chicago.
• Optec, Inc. (ll/'l9-23X « - - • * , 14,
Dec. 26, 1961 filed 100,000 common. Price—$3. Business
—Research, development and fabrication of materials
used in optical electronics. Proceeds—For equipment
and working capital. Office—246 Main St., Chatham,
N. J. Underwriters—Stone, Ackerman & Co., Inc., and
Heritage Equity Corp., N. Y.
• Orbit Stores, Inc. (10/17)
May 28, 1962 filed 100,000 common. Price—By amend¬
ment (max. $6). Business—-Operation of two discount
type department stores. Proceeds—For equipment, in¬
ventory, expansion and working capital. Office—1725
William T. Morrissey Blvd.. Boston. Underwriter-
Norton, Fox & Co., Inc., N. Y.
Orr (J. Herbert) Enterprises, Inc.

May 1, 1962 filed 285,000 common. Price—$10.50. Busi¬
ness—Company'^ subsidiaries manufacture cartridge tape
recorders and programs therefor and men's and boys'
dress trousers. Proceeds—For debt repayment, adver-
tising and working capital. Address—Opelika, Ala.
/ Underwriter—None.

Outlet Mining Co., Inc.
Feb. 28, 1962 filed 900,000 common. Price—$1. Business
—Mining. Proceeds—For equipment and working capi¬
tal. Address—Creede, Colo. Underwriter—None.
• Packaging Corp. of America (10/15-19)
Sept. 26, 1962 filed $25,000,000 of sinking fund deben¬
tures due 1987. Price—By amendment. Business—Manu¬
facture of corrugated and solid fibre containers, folding

. cartons, paperboard mill products and molded pulp and
plastic products. Proceeds. — For debt repayment, re¬
demption of preferred and other corporate purposes. Of¬
fice—1632 Chicago Ave., Evanston, 111. Underwriter—<
Blyth & Co., Inc., New York.
Pak-Well Paper Industries, Inc. (10/22-26)

March 30, 1962 filed 150,000 class A common. Price—By
amendment (max. $13). Business—Manufacture of en-

velopes, packaging materials of various kinds, wrapping
paper, stationery, and school supplies. Proceeds—For
selling stockholders. Office—198 W. Alameda, Denver.
Underwriter—Francis I. du Pont & Co., N. Y.

* Pan American Beryllium Corp.
Feb. 28, 1962 filed 100,000 common. Price—$5. Business
—Company plans to mine for beryl ore in Argentina.
Proceeds— For debt repayment, equipment, and other
corporate purposes. Office—39 Broadway, N. Y. Under¬
writer—To be named.

PanAm Realty & Development Corp.
March 12, 1962*filed v-400,000 class A stock. Price—$10.
Business—A real estate >holdingi and development eom-

. pany. Proceeds—For general'-corporate purposes * Office
—70 N. Main St., Freeport, L. I., N. Y. Underwriter—
To be named.

Panhandle Eastern Pipe Line Co. (10/17)
Sept. 21, 1962 filed 200,000 shares of cum. preferred (par
$100). Price—By amendment. Business—Production,

transmission and sale of natural gas. Proceeds—For re¬
payment of bank loans. Office—One Chase Manhattan
Bank, N. Y. Underwriters—Kidder, Peabody & Co., and
Merrill Lynch, Pierce, Fenner & Smith Inc., N. Y.
• Panhandle Eastern Pipe Line Co. (10/17)
Sept. 21, 1962 filed $60,000,000 of debentures due 1982.
Price—By amendment. Business—Production, transmis¬
sion and sale of natural gas. Proceeds—For repayment
of bank loans. Office—One Chase Manhattan Plaza,
N. Y. Underwriters—Kidder, Peabody & Co., Merrill
Lynch, Pierce, Fenner & Smith Inc., and Halsey, Stuart
& Co. Inc.

Parkway Laboratories, Inc.
Dec. 6, 1961 filed 160,000 common. Price—$5. Business
—Manufacture of drugs and pharmaceuticals. Proceeds
—For an acquisition, research and other corporate pur¬
poses. Office— 2301 Pennsylvania Ave., Philadelphia.
Underwriter—Arnold Malkan & Co., Inc., N. Y.
Peerless Radio Corp.

March 22, 1962 filed 120,000 common, of which 100,000
are to be offered by the company and 20,000 by stock¬
holders. Price — $4. Business — Distribution of electric
parts and components to industrial customers. Proceeds
—For debt repayment, inventory and working capitaL
Office—19 Wilbur St., Lynbrook, N. Y. Underwriter—
Kordan & Co., Inc., -N. Y.

Pellegrino Aggregate Technico, Inc.
Aug. 10, 1961 filed 130,000 class A common shares. Price
—$5. Business—The manufacture of building materials.
Proceeds—For payment of income taxes and loans and
for working capital. Office—Woodbridge-Carteret Road,
Port Reading, N. J. Underwriter—Mortimer B. Burnside
& Co., Inc., N. Y. Offering—Temporarily postponed.

Perma-Bilt Enterprises, Inc.
May 28, 1962 filed 230,000 common. Price—By amend¬
ment (max. $8). Business—Merchandising, sale and con¬
struction of homes. Proceeds—For acquisition and devel¬
opment of land, and other corporate purposes. Office—
319 MacArthur Blvd., San Leandro, Calif. Underwriter-
Robert A. Martin Associates, Inc., N. Y. Offering—Ex¬
pected in late Fall.

Permeator Corp.
May 18, 1962 filed 300,000 common to be offered for
subscription by stockholders of National Petroleum
Corp. Ltd., parent, on the basis of one share for each
15 National shares held. Price—$5. Business—Manufac¬
ture, use and sale of a patented tool, "Permeator," used
in completion of oih'aftdLgas wells. Proceeds—For gen¬
eral corporate purposes.: Office—445 Park Ave., N. Y.
Underwriters—Irving Weis & Co., and Godfrey, Hamil¬
ton, Taylor & Co., Inc., N. Y.

Petro-Capital Corp.
March 28, 1962 filed 556,700 common. Price—$11.
Business—A small business investment company. Pro¬
ceeds—For general corporate purposes. Office—6130
Sherry Lane, /Dallas. Underwriter—McDonnell & Co.,
New York.

Pioneer Restaurants, Inc.
Dec. 21, 1961 filed 125,000 common, of which 75,000 are
to be offered by the company and 50,000 by a selling
stockholder. Price—By amendment. Business—Opera¬
tion of six restaurants in Sacramento. Proceeds—For
expansion, debt repayment and working capital. Office
—1626 J St., Sacramento. Underwriter—Stewart. Eu-
banks, Myerson & Co., San Francisco. Offering—Tem¬
porarily postponed. '

• Plantation Chocolate Co.

July 20, 1962 ("Reg. A") 75,000 common. Price—$4.
Business—Manufacture of confections. Proceeds—For
debt repayment. Office—3150 Janney St., Philadelphia.
Underwriter—S. Schramm & Co., Inc.; N. Y. Offering-
Imminent.

Playboy Clubs International, Inc.
May 28, 1962 filed 270,000 common. Price—By amend¬
ment. (max. $7). Business—Company is engaged in the
ownership and franchising of Playboy Clubs. Proceeds—
For debt repayment and general corporate purposes. Of¬
fice—232 E. Ohio St., Chicago. Underwriter—Divine Sx
Fishman, Inc., Chicago.

Polequity Corp.
Aug. 29, 1962 ("Reg. A") 60,000 common. Price—$5.
Business—Company through its subsidiaries engages in
-the sale of life, accident and health, and group and
disability benefits insurance; trading in over-the-counter
market; underwriting of new security issues and sale
of mutual funds. Proceeds—For expansion, advertising,
and working capital. Office—150 Broadway, N. Y.r Un¬
derwriter—J. B. Coburn Associates, Inc., N. Y.

Potomac Real Estate Investment Trust

July 6, 1962 filed 1,000,000 shares of beneficial interest.
Price—By amendment (max. $5). Business—A real estate
investment trust. Proceeds—For investment. Office—880
Bonifant St., Silver Spring, Md. Underwriter—None. >

Poulsen Insurance Co. of America (10/15-19)
Aug. 27, 1962 filed 100,000 common. Price—By amend¬
ment (max. $10). Business—Writing of group and fran¬
chise forms of accident, sickness and life insurance in
the Midwest. Proceeds—For debt repayment and expan¬
sion. Office—Executive Plaza, Park Ridge, 111. Under¬
writer—A. C. Allyn & Co., Chicago: Note—This stock
will not be. offered for sale in New York State.

Prescott-Lancaster Corp.
March 30, 1962 filed 150,000 common. Price—$5. Business
—Real estate. Proceeds—For purchase of mortgages, and
working capital. Office—18 Lancaster Rd., Union, N. J.
Underwriter—Jacey Securities Co., N. Y.

V.':v;w".' Continued on page 38
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• Prosperity Cleaners & Laundries, Inc. (10/30)
May 15, 1962 filed 100,UOO common. Price — By amend¬
ment (max. $5.50). Business—Operation of a chain oi
dry-cleaning and laundry stores. Proceeds—For selling
stockholders. Office — 48-12 25th St., Astoria, N. Y.
Underwriter—Edwards & Hanly, Hempstead, L. I., N. Y.
Publishers Co., Inc.

Aug. 29, 1962 filed $3,500,000 of 6% subord conv. deben¬
tures due 1977 to be offered by the company and 25,000
outstanding common shares to be sold by stockholders.
Price—For debentures, par; for stock—by amendment
(max. ! $10).■ Business—Book publishing. . Proceeds—
Company will use its proceeds for the purchase of two
printing firms; to redeem outstanding 6% notes; for
working capital, and other corporate purposes. Office
—1106r Connecticut Ave., Washington, D. C, Under¬
writer—Roth & Co., Inc., Philadelphia/ * s
/Putnam Management Co., Inc. (10/8-12)

Aug. 22, 1962 filed 150,000 common (non-voting). Price
—By amendment (max. $14). Business—An investment
adviser and distributor of mutual funds. Proceeds—For

selling stockholders. Office—60 Congress St., Boston.
Underwriters—Paine, Webber, Jackson & Curtis, Bos¬
ton, and Kidder, Peabody & Co., Inc., N. Y.

R. E. D. M. Corp. (10/22-26)
June 29, 1962 filed 125,000 common, of which 50,000 will
be offered for the company and 75,000 for certain stock¬
holders. Price—By amendment (max. $6). Business—En¬
gaged in manufacturing, engineering and research under
Defense Department contracts; also manufactures ball
point pens, points, mechanical pencils and desk sets.
Proceeds—For equipment and working capital. Office—
Little Falls, Passaic County, N. J. Underwriter—Meade
& Co., Inc., N. Y.

RF Interonics, Inc.
Oct. 30, 1961 filed 40,000 common. Price—$5. Business
—Manufacture of radio frequency interference filters
and capacitors. Proceeds—For equipment, working cap¬
ital and other corporate purposes. Office—15 Neil Court,
-Oceanside, N. Y. Underwriter—Arnold Malkan & Co.,
New York.

Real Properties Corp. of America
.April 27, 1962 filed 300,000 class A shares. Price—By
amendment (max. $16). Business—Company owns cer-
*tain real estate, general insurance agency and a mort¬
gage servicing company. Proceeds—For debt repayment.
Office — 745 Fifth Ave., N. Y. Underwriter— Stanley
Heller & Co., N. Y. Note—This,j-egHt&atioarfftSilb'beiwith¬
drawn and then refiled. > 000,0' 1
Red-O-Lier Corp. - :

Aug. 27, 1962 filed 100,000 class A common. Price—$3.25.
Business—Distribution of electrical supplies and equip¬
ment to commercial and industrial users. Proceeds—
To finance additional inventories and accounts receiv-
-ables. Office—577 Courtland Ave., N. Y. Underwriter—
'Crosse & Co., Inc., N. Y.
i Regulators, Inc.
Jan. 29, 1962 filed 75,000 common, of which 50,000 are
to be offered by the company and 25,000 by Electronic
Specialty Co., parent. Price—$5. Business—Design and
manufacture of regulating and control devices used in
the electric and electronic fields. Proceeds—For debt
repayment and working capital. Office—455 W. /MaiD
St.. Wvckoff. N J. Underwriter—Myron A Lomasnev &
Co., N. Y. Note—This registration will be withdrawn
and then refiled..

. / * ;• ':;v -////;::
/' Resin Research Laboratories, Inc. .

Feb. 27, 1962 filed 105,000 common. Price—$3.50. Busi¬
ness — Operation of a laboratory for contractual re¬
search. development and engineering in the chemical
field. Proceeds—For expansion of facilities, debt repay¬
ment and working capital. Office—396-406 Adams St.,
Newark. N. J. Underwriter—Keene & Co., Inc., N. Y.
Richard Gray & Co., Inc.

June 21, 1962 ("Reg.; A") 60,000 common. Price—$5.
Business— A securities broker-dealer. Proceeds— For
working capital and other corporate purposes. Office—
-231 W. 51st St., N. Y. Underwriter—Richard Gray Co.,
'New York. ,/v- "

Richmond Corp.
Dec. 21, 1961 filed 142,858 common. Price—$7. Business
—A real estate investment company. Proceeds—For debt
repayment and general corporate purposes. Office—220
K St., N. W., Washington, D. C. Underwriter—HirseheJ
& Co., Silver Spring, Md,,Offering—Indefinite: Note—
The SEC has challenged the accuracy and adequacy

i.of this registration statement.

• Ridgway (L. L.) Enterprises, Inc. (10/8-12)
June 27, 1962 filed 170,000 common, of which 140,000,

, are to be offered by company and 30,000 by a stock¬
holder. Priee—$9. Business—Company -furnishes com-

f mercial reproductions, manufactures sensitized papers,cloths and films for blueprinting and printing, and sells
architectural, engineering and commercial reproduction
equipment and supplies. Proceeds—For plant expansion
equipment and working capital...Office—5711 Hillcroft
Ave., Houston. Underwriters—Underwood, Neuhaus &
Co., Inc., and Rotan, Mosle & Co., Houston.
Roadcraft Corp. (10/29-11/2)

-Dec. 26, 1961.filed 400,000 common. Price—By amend¬ment. Business—Design, manufacture and sale of mobilehomes , and office trailers. Proceeds—For general cor¬
porate purposes.. Office—139 W. Walnut Ave., Gardena,Calif Underwriter — Vickers, MacPherson & Warwick,Inc.,. New York. . V t " ,

Royaltone Photo Corp..
Nov. 29.; 1961 filed 300.000 common, of which 100.000
are to be offered by the company and 200,000 by stock¬
holders. Price— By amendment. Business— Develops'-

and prints color, and black and white photographic
film. Proceeds — For equipment and working capital.
Office—245 7th Ave., N Y Underwriter — Federman.
Stonehill & Co., N. Y. Offering—Indefinitely postponed.
Royalty Stores, Inc.

May 29, 1962 filed 75,000 common. Price—$3.75. Busi¬
ness—Operation of discount stores and wholesale distri¬
bution of general merchandise. Proceeds—For expan¬
sion, advertising, and other corporate purposes. Office
—10 Charles St., Floral Park, N. Y. Underwriter—To
be named. Offering—Indefintiely postponed.
/1 Ruby Silver Mines, Inc.
Jan. 2, 1962 - ("Reg. A") 2,400,000 common. Prlce-rr-12%
cents. Business—Exploration and development of mineral
deposits. Proceeds—For debt repayment and general
corporate purposes. Address—Box 1088, Wallace, Idaho.
Underwriter—Pennaluna & Co., Spokane, Wash.

;// Sampson Enterprises, Inc.
Feb. 28, 1962 filed 450,000 common. Price — By amend-

v ment (max, $8). Business—A holding company for a
real estate concern, motor inn, shopping centers, bowl¬
ing establishments, etc. Proceeds—For debt repayment
and working capital. Office—222 E. Erie St., Milwaukee.
Underwriters — Straus. Blosser & McDowell, Chicago,
and Dempsey-Tegeler & Co., Inc., St. Louis. Offering
—Temporarily postponed.

San Diego Gas & Electric Co. *

Aug. 29, 1962 filed 500,000 common being offered for
subscription by stockholders on the basis of one new

share for each nine held of record Sept. 20. Rights will -

expire Oct. 10. Price—$31. Proceeds—For repayment of
bank loans, and construction. Office—861 Sixth Ave.,
San Diego. Underwriter—Blyth & Co., Inc., N. Y.
San Francisco Capital Corp.

April 23, 1962 filed 60,000 common. Price—$12.50. Busi ¬
ness—A small business investment company. - Proceeds
—For investment. Office—400 Montgomery St., San
/ Francisco. Underwriter—Cantor, Fitzgerald & Co., Inc.,
Beverly Hills, Calif.:

_ "

Saw Mill River Industries, Inc.
March 29, 1962 filed 100,000 common* Prlce-i-$5. Busi¬
ness—Design, development and •manufacture of steel
products for home use. Proceeds—For working capital.
Office—1051 Saw Mill River Rd., Yonkers, N. Y. Under¬
writer—Arnold Malkan & Co., Inc., N. Y.
Schaevitz Engineering - •

March 13, 1962 filed 150,000 common, of which 100,000
are to be offered by company and 50,000 by a selling
stockholder. Price—By amendment (max. $10). Business
-—Design and manufacture of measuring, indicating,
recording,»testing and controlling devices used in air¬
craft and missile systems. Proceeds — For expansion.
Address — U. S. Route 130, Pennsauken, N. J. Under¬
writer—Bear, Stearns & Co., N. Y. • -

• Scientific Equipment Manufacturing Corp. /
(10/29-11/4)

April 30, 1962 filed 60,000 common. Price—$5.. - Busi¬
ness—Manufacture of sterilizers, multi-dose jet vac¬
cine injectors, operating flights and other medical

v equipment. Proceeds—For inventories, new products
and moving expenses. Office—20 North Ave., Larch-/
mont, N. Y. Underwriters—Coggeshall & Hicks and
Ernest M. Fuller & Co., N. Y. , / /'/
•

Scripps-Howard Broadcasting Co.
March 20, 1962 filed 375,000 common. Price—By amend¬
ment (max. $20). Business—Company owns and oper¬
ates TV, radio and FM broadcasting stations. Proceeds
—For selling stockholders. Office—1121 Union Central
Bldg., Cincinnati. Underwriter—First Boston Corp., N. Y.
Offering—Indefinitely postponed. _

Seaboard Land Co.
July 25, 1962 filed 200,000 class A common.ZPrice—By
amendment (max. $2.50). Business—Ownership and de¬
velopment of real estate. Proceeds—For working capital.-
Office—912 Thayer Ave., Silver 'Spring, Md. Under¬
writer— North American Seaboard Securities Corp.,
(same address). , ; * • , |

Seaboard Life Insurance Co. of America
June 29, 1962 filed 256,097 common to be offered for
subscription by stockholders on l-for-5 basis.!-Price-
By amendment. Business—Writing of life, accident and
health insurance. Proceeds—For purchase of a building,
debt repayment, reserves and other corporate purposes.
Office—1451 N. Bayshore Dr., Miami. Underwriter—None.-

/ • Security Aluminum Corp. (10/15-19) > /
Jan. 26, 1962 filed 200,000 common. Price—By amend¬
ment. Business—Manufacture of alumnium sliding win¬
dows and doors. Proceeds—For. equipment, moving ex¬
penses and working capital. Office—503 E. Pine Ave.,
Compton, Calif. Underwriter—Vickers, MacPherson &
Warwick, Inc., N. Y.

Security International;Corp./;.//*f
July 27, 1962 filed 548,000 common. Price—$2.50. Busi¬
ness—Company plans to become a holding company for
a life insurance concern. Proceeds—For capitalization of
subsidiary. Office—127 W. Main Ave., West Fargo, N. D.

/ -Underwriter—Investment Brokerage Corp., Fargo, N. D.
Selective Financial Corp.

Feb. 28, 1962 filed 500,000 common, of. which 405,000
are to be offered for subscription by holders of the A,
B and C stock of Selective Life Insurance Co., an affili¬
ate, on the basis of 4 company shares for each class A or
B share and two-thirds share for each class C share of
Selective Life held..-Remaining 94,822 and' any unsub¬
scribed shares will be offered publicly. Price—To public,
$6; to stockholders, $5.. Business—Company, plans to en¬
gage in the consumer..finance, mortgage, . general .fi¬
nance and related businesses. Proceeds — For general
corporate purposes. Office—830 N. Central Ave., Phoe¬
nix. Underwriter—None. '

Sentinel Life Insurance Co. .

Sept. 10, 1962 filed 250,000 capital shares. Price — t$5.
Business—Company plans to sell life and disability in¬
surance. Proceeds—For organizational expenses and other
corporate purposes. Office—225 Bush St., San Francisco,
Calif. Underwriter—None.
Sentinel Properties Corp.

May 1, 1962 filed 200,000 class A common. Priee-^10.
Business—Real estate investment. Proceeds—For con¬

struction of a building. Office—565 Fifth Ave., N./Y.
Underwriter—None.
• Servotronics, Inc. (10/29-31)
March 30, 1962 filed 125,000 capital shares.. Price — $3.
Business—Design, development and manufacture of pre¬
cision control components and associated products.. Pro¬
ceeds — For debt repayment, equipment and working
capital. Office — 190 Gruner Rd., Cheektowaga, N. Y.
Underwriter—General Securities Co., Inc., N. Y.
• Shainberg (Sam) Co. ,.// V *
March 30, 1962 filed 236,000 common. Price—By amend¬
ment (max. $13). Business — Operation of a chain of
junior department stores and self-service discount, stores.
Proceeds—For selling stockholders. Office—1325 War-
ford' St.,. Memphis. Underwriter—New .York Securities
Co., 52 Wall St., New York. Note—This registration was
withdrawn.

Signalite Inc. / . ' J ' /' ' ' - -

Jan. 29, 1962 filed 126,000 common. Price—$4.50. Busi¬
ness—Manufacture, sale and development of glow lamps
for use as indicators and circuit components. Proceeds—
For debt repayment, equipment and working capital.
Office—1933 Heck Ave., Neptune, N. J. Underwriter—
Milton D. Blauner & Co., N. Y. Offering—Postponed.
Site-Fab, Inc.

Feb. 27, 1962 filed 135,000 common. Price — By amend-
:ment (max. $4). Business—Construction of homes. Pro¬
ceeds — For debt repayment, acquisition of land and
working capital. Office — 1093 Frank Rd., Columbus,

_ Ohio. Underwriter—H. P. Black & Co.. Inc., Washington,
D. C. Offering—Expected in early Fall . -

Smith-Corona Marclrant, Inc. (10/5) - -

Aug. 31, 1962 filed 240,219 convertible preferred shares
(par $50) to be offered for subscription/by common
stockholders on the basis of one preferred share for each
8 common shares held of record Oct. 5,. with rights to
expire Oct. 22. Price—By amendment. Business—Manu¬
facture and distribution of office equipment., Proceeds
—For debt repayment, a new plant .and equipment,
product development and other corporate q^rposes. Of-
fice—410 Park Ave., New York. Underwriter—First Bos¬
ton Corp., New York. . ,

^ }
/ Southeastern Towing & Transportation Co., Inc.

Nov. 29, 1961 ("Reg. A") 100,000 common.1 Price—$3.
Business—Construction and operation of towing boats.
Proceeds—For debt repayment, conversion of a boat, and
working capital. Office—3300 N; W. North River Drive,
Miami, Fla. Underwriter—Irwin Karp & Co., Inc.,'* 68
William St., N. Y. , • -

Spencer Chemical Co.
July 27, 1962 filed 37,777 common / shares. .*Price—By
amendment (max. $35). Business—Production of . poly¬
ethylene, and the mining of bituminous coal. ; Proceeds
—For selling stockholders. - Office—610 Dwight Bldg.,
Kansas City, Mo. Underwriter—Morgan Stanley & Co.,
New York.

. / - ; 1 ' 1 \ " /- „ ■ ;

Sperti Products, Inc.
Nov. 29, 1961 filed 230,000 common of which 200,000 are
to be offered by the company ana 30 000 by stockholders.
Price—By amendment. Business—Manufacture of drug
and food products, electrical and electronic devices and
precision machinery. Proceeds—For the purchase of >$er-
tain patents, repayment of debt, and working capital.
Office—730. Grand SU Hoboken; N. J. Underwriter—
Blair .& Co., N; Yy Offering—Postponed. / * ij /' /1 * ' ; • Z ♦

/i Stainless Steel Products, Inc.
May 28, 1962 filed 100,000.capital shares, Of which 75,000
are to be offered by company and 25,000 by stockholders.
Price—By amendment (max. $10). Business—Design, de¬
velopment and manufacture of high pressure, high tem¬
perature ducting systems for use in aircraft and missiles.
Proceeds—For plant expansion, equipment and working
capital. Office—2980 N. San Fernando Blvd., Burhank,

v
Calif. Underwriter—First California Co.* Inc*, San- Fran¬
cisco. - ■ - •

• Standard Security Life Insurance Co./of ••

New York ;(11/7-9.)//. v/''./ •//•/./
June 29, 1962 filed 230,000 common. Price—By amend¬
ment (max. $12). Business—Writing of life, accident and
health insurance/ Proceeds—For investment and other
corporate purposes; Office—111; Fifth Ave., N.;Yi Under¬
writer—Ira Haupt &' Co., N.Y./ //;-. •';c'.'•//
State Life Insurance Co. of Colorado

March ;; 27,..* 1962 /filed - .300,000 common. Priee—By
/ amendment (max. $5). Business—Writing of life, health
and accident insurance. Proceeds—For investment and

/ working capital. Office—1760 High St., Denver. Under¬
writer—None. ;////^

, Sterling Copper Corp. ; .. : " ''
Z Aug. 2, 1962 filed 850,000 common. Price—$1: \.Business
—Company plans to operate a non-ferrous rod and tube
mill. Proceeds—For plant and equipment, working..capi¬
tal and other corporate purposes* Office—300 Horn Rd.,

-

Pinconning, Mich. Underwriter—None. >, / : / / .

Stratford Financial Corp.
, March 29, 1962 filed 315,000 class A shares of which
218,000 are to be offered by the .company and 97,000 by
the stockholders^/ Price—$6. Business—Commercial fi¬
nance company. * Proceeds—For debt repayment. /Office
—95 Madison Ave., N. Y. Underwriter—Mortimer B.
Burnside & Co., Inc., N. Y.
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Stratton Realty & Construction Fund, Inc. V.
March 20, 1962 filed 500,000 common. Price—$20. Busi¬
ness—A real estate investment company. Proceeds—For \
investment. Office-—50 E. 40th St.,- N. Y,- Underwriter--'A'1
To be named. : ','M
• Suburban Water Service Co.
June 29, 1962 filed 30,000 preferred or 30,000 common
shares. Price—By amendment (max. $17). Business—A
holding company for water supply firms. Proceeds—For
advances to subsidiaries. Office—Clinton, Conn. Under¬
writer—Putnam & Co., Hartford. Note—This registra¬
tion has become effective. Offering—Imminent.
T-A Development Co.

Sept. -12, 1962 filed 2,000 common. Price—By amend¬
ment (max. $1,000). Business—Company plans to ac¬

quire^ develop, ■•and improve industrial real"properties,
primarily in Los Angeles County.- Proceeds—For gen¬
eral corporate purposes.. Office—9601 Wilshire Blvd., -
Beverly Hills, Calif. Underwriter—None. •

Tabach Industries, Inc. (10/29-31)"
March 29, 1962 ("Reg. A") 125,000- common. Price—$2.
Business—Manufacture and • sale of women's wqatr. Pro ¬

ceeds—For debt repayment, leasehold improvements1 and :

expansion. Office—217 E. Eight St., Los Angeles, Calif.
Underwriter — Costello, Russotto & Co., 9301 Wilshire
Blvd., Beverly Hills, Calif. / ■ ^

■ Tactair FluidControl^,r
March 29, 1962 *£iled. 90,000 common. Price—By amend*
meht (max. $7.50). Business—Manufacture of fluid con¬
trol equipment, used in missiles, helicopters and aircraft.
Proceeds—For selling stockholders • Address^Bridge-
port, Conn. Underwriters—Stroud & Co.', Inc. and Pen-
lngton, Colket & Co., Philadelphia. ■■ / v ■/ -

Teaching Systems, Inc.
June 1,-1962 ("Reg, A") 50,000 common. Price—$2. Busi¬
ness—Production and sale of educational audio-visual
teaching aids. Proceeds—For equipment, promotion and
advertising and working capital. Office—1650 Broad¬
way, N. Y. Underwriter—Creative Ventures Corp., 733
Third Ave., N. Y.
Texas Gas Producing Co. (10/9)

Aug.-;28, 1962 filed $1,000,000 of 5%% subord. conv.
debentures due 1974 and warrants to purchase 30,000
common shares to be offered for sale in units consisting
of one $100 debenture and three warrants. Price—$100
per'unit." Business—Production of crude oil and natural
gas, Proceeds — For debt repayment,; expansion and
working capital. Office—721 Meadows Bldg., Dallas.
Underwriter- — Equitable Securities Corp., Nashville,
Terin. - • ' - . .

■. j Texas Pldstics lnc \^ ^ \ r.-

July 27,* 1962 flied 313,l&L&ommon; Price—$3.50. Biisi-
nes^Operation of a plant -producing plastic filth and
packaging* products; , Proceeds—For working capital, ■

Address—Elsa^ Texas. Underwriter—Crow, Brourman &
Chatkin, Inc., N. Y. , ; -

Textron Inc.

Sept. 20, 1962 filed 40,000 common. Price—By amend¬
ment (max. $27). Business—Manufacture of agrochemi-
cal, automotive, consumer, defense, industrial and tex¬
tile products; Proceeds^-For;selling, stockholders. - Of-/
fice—10 Dorrance St., Providence, R. I. Underwriter—

;;Blair & Co., Inc.,.N. Y. I
, • •

Top Dollar Stores, Inc. .

May 1, 1962 filed .200,000 common, of which 100,000 are
•to be offered by company and 100,000. by. stockholders. :
Price—$5. Business—Operation, of a chain of self-serv¬
ice retail stores selling clothing* housewares, etc. Pro¬
ceeds—For expansion, equipment and working capital. -
Office—2220 Florida Ave., Jasper, Ala.' Underwriter—
Philips, Appei & Walden, 115 Broadway, N. Y. ■ ;; /
/ Tourist Industry Development Corp. Ltd. - •

Aug. 3, 1962 filed $5,000,000 of 7% senior debenture
stock due 1962. Price—At phr. Business—Company was
organized by the State of Israel to furnish financing to
tourist enterprises. Proceeds-^-For general corporae
purposes. Address—Jerusalem, Israel. Underwriter—
American-Israel Basic Economy Corp., N. Y.
Towers Marts International, inc.

Feb. 1, 1962 filed 550,000 capital shares. Price —- By
amendment. Business >— Company builds and operates
retail discount department stores. Proceeds—For expan¬
sion. Office—41 E. 42nd St., N. Y. Underwriter—W. C.
Langley & Co., N. Y. /

Traileurop, Inc. . ^ ' .• * * »' v *
Aug. 30, 1962 filed 150,000 common. Priced—$5. Business
—A holding company for European firms engaged in
leasing semi-trailers. . Proceeds—For equipment, debt
repayment and .working capital.Office—99 Wall - St.,
N. Y. Underwriter—Kordan & Co., Inc., N. Y.
• Trans-Western Service Industries ;*

.

April 2, 19bz filed 100,000 common, of which 20,000 are
to be offered by company and 80,000 by stockholders.
Price--By amendment (max. $10).)Business—Operation
of dry cleaning and laundry plants. Proceeds—For debt
repayment. Office—1167-65th SU Oakland, '"'aiif..Under¬

writer—Granbery, Marache & Co., N. Y. Note — This
registration was withdrawn.

Transarizona Resources, Inc. ^
May 28, 1962 filed 500,000 capital shares- Price—$1.50. ,

Business—Exploration, development and production of
the Lake Shore copper deposit near Casa Grande, Ariz.
Proceeds—For equipment, exploration and working cap- <
itali Office—201 E. 4th St., Casa Grande, Ariz. Under-* ^
writer—None. : -V/

Tujax Industries, Inc.
Mar. 23, 1962 filed 150,000 class A shares, of which 100,-
000' are to be offered by company and 50,000 by stocks
holders. .Price—$8. Business—Through its subsidiaries
the company is engaged in the wholesale distribution

of electrical supplies and equipment. Proceeds — For
debt repayment and working capital. Office—514 E. 73rd
St., N. Y. Underwriters—Richard Bruce & Co., Inc., and
Reuben Rose & Co., Inc., N. Y.
Turbodyne Corp.

March 2, 1962 filed 127,500 common. Price—$5. Business
—Research, development and production and overhaul¬
ing of gas turbine engines. Proceeds^—For debt repay¬

ment, research and development, a new plant and work¬
ing capital. Office — 1346 Connecticut Avenue, N. W.,
Washington, D. C. Underwriter—Sandkuhl & Co., Inc.,
N. Y.

U-Tote'm of West Florida, Inc.
Aug. Id, 1962 ("Reg. A") 50,000 common. Price—$4.
Business—Sale of groceries, drugs and general merchan¬
dise. Proceeds—For expansion, inventories and working
capital., Office—4609 Bee Ridge Rd., Sarasota, Fla," Un¬
derwriter—Givens& Co., Inc., Miami.' Note—Thisletter
will be withdrawn. * :, *, • { '

• • United^Markets Inc. a ;. „

March 15, 1962 filed $400,000 of 8% conv. subord. deben¬
tures due 1972 and 20,000 common .to be offered in units
of one $200 debenture and 10 shares. Price—$250: per
unit. Business—Operation of "Foodtown" supermarkets.
Proceeds—For general corporate purposes. Office—531
Ferry St., Newark, N. J. Underwriter — Moran & Co.,
Newark, N., J. Offering—Expected in early November.
United National Insurance Co. ,

May 29, 1962 filed 77,000 common. Price—$15. Business
—Sale of automobile insurance, and the writing of fire
and extended coverage insurance. Proceeds—For ex¬

pansion. Office—225 S. 15th St., Philadelphia. Under¬
writer—Suplee, Yeatman, Mosley Co., Inc.. Philadelphia.
United-Overton Corp.

Mar. 26, 1962 filed 450,000 common, of which 90,897 are
to be offered by the company and 359,103 by stock¬
holders. Price—By amendment (max. $18). Business-
Operates hard goods' departments in discount depart¬
ment stores. Proceeds—For debt repayment. Office—19
Needham St., Nugent Highlands, Mass. Underwriters-
McDonnell & Co., Inc., and Oppenheimer & Co., N. Y.

U. S. Cold Storage of Hawaii, Inc.
Sept. 14. 1962 filed 30,000 capital shares, of which 20,-
000 are to be offered by company and 10,000 by present
stockholders. Price—$10; Business—Company plans to
construct and operate cold storage facilities in Hawaii.
Proceeds—For construction, and working capital. Office
—3140 XJalena St., Honolulu. Underwriter—None,
v United Variable Annuities Fund, Inc.
April 11, 1961 filed 2,500,000 shares of stock. Price—$10
per share. Business—A new mutual fund. Proceeds—For
Investment. Office—20 W4 9th Street, Kansas City, Mo.
Underwriter—Waddell & Reed, Inc., Kansas City, Mo.
. -Universal Capital Corp.
Aug. 28, 1962 filed 1,500,000 commons Price—$1. Busi¬
ness—Company plans to establish or acquire control of
other companies, principally those in life insurance field.
Proceeds—For general corporate purposes. Office—318
N. St. Paul St., Dallas. Underwriter—None.
"Urban America Real Estate Trust

Aug. 2, 1962 filed 400,000 shares of beneficial Interest.
Price—$6. Business—A real estate investment trust.
Proceeds—For debt repayment and investment. Office
—510 Fleming Bldg., Des Moines. Underwriter—Con¬
way Brothers, Inc., Des Moines.
V' Urban Redevelopment Corp.
March 29,> 1962 filed 100,000 common. Price—By amend¬
ment/ Business—Company operates the ''Kellogg Plan''
which provides 100% financing and construction through
a single source for renewing older residential properties.
Proceeds—For debt repayment, sales financing and
working capital. Office — 1959 S. LaCienega Blvd., Los
Angeles. Underwriter—R. J, Henderson & Co., Los An-
gelesy ' . , ,

Urethane of Texas, Inc.
Feb. 14. 1962 filed 250,000 class A and 250,000 common to
be offered in units of one share of each class. Price—

$5.05 per unit. Business—Manufacture of urethane
foams. -• Proceeds—For equipment, working capital,
leasehold expenses and other corporate purposes. Office
—2300 Republic National Bank Bldg., Dallas Under¬
writer — First Nebraska Securities Corp., Lincoln, Neb.
Offering—Temporarily postponed. | ,

Vaiu-Rack, Inc.
May 4, 1962 filed 200,000 common, of which 100,000 are
to be offered by company and 100,000 by stockholders.
Price — $5. Business — Wholesale distribution and retail
mefch&ridising of *health and beauty aids, housewares,
kitchenwares, wearing apparel and other goods. Pro¬
ceeds—For debt repayment. Office—2925 S. San Pedro
St., Los Angeles. Underwriter—To be named.

Vendex, Inc.
Jan. 12, 1962 ("Reg. A") 300,000 common. Price — $1.
Business—Manufacture of coin operated vending ma¬
chines. Proceeds—For an acquisition and general cor¬

porate purposes. Office—1290 Bayshore Blvd., Burlin-
game, Calif. Underwriter—Pacific Coast Securities Co.,
San Francisco.

Vending Components, Inc.
.March 30, 1962; filed 100,000 common. Price—$4. Busi¬
ness — Manufacture, design and .sale of metal valves,
mixers, taps, etc., for vending machines. Proceeds—For
expansion, new products and other corporate purposes.
Office—204 Railroad Ave., Hackensack, N. J. Under¬
writer—Keene & Co., Inc., N. Y. •>- • * i - •

*'

Video Color Corp.
April 6, 1962 filed 1,000,000 common. Price—$1.15. Bust*
ness—Development, manufacture and distribution of pic¬
ture tubes. Proceeds—For equipment, inventories and
working capital. Office—729 Centinela Blvd., Inglewood,
Calif. Underwriter—Naftalin & Co., Inc., Minneapolis.

Wallace Investments, Inc.
Feb. 12, 1962 filed 400,000 common. Price—By amend¬
ment (max. $22). Business—Company makes short-term
real estate loans, acquires, develops and sells land, and
engages in the mortgage loan correspondent business.
Proceeds—For selling stockholders. Office—1111 Hart¬
ford Bldg., Dallas. Underwriter—Harriman Ripley dt
Co., N. Y. Note—This registration is being withdrawn,
f Waterman Steamship Corp. /

Aug. 29, 1961 filed 1,743,000 common. Price—By amend¬
ment. Business—The carrying of liner-type cargoes.
Proceeds—For the purchase of vessels, and working cap¬
ital. Office—71 Saint Joseph St., Mobile, Ala. Under¬
writer—Shields & Co., Inc., N, Y. (mgr.). Offering—
Temporarily postponed. ,

Welcome Baby, Inc. >:t
Dec. 28, 1961 filed 75,000 common. Price—$2. Business
—Company renders direct mail public relations, sales
promotion and advertising services to mothers on behalf
of retail stores. Proceeds—For debt repayment and gen¬
eral corporate purposes. Office—210-07 48th Ave., Bay-

v side, N. Y. Underwriter—First Philadelphia Corp., N. Y.
r; Western Lithographers, Inc.
March 30, 1962 ("Reg. A") 120,000 common. Price—
$2.50. Business—General printing and lithography. Pro¬
ceeds—For equipment, debt repayment, and inventory.
Office—3407 N. El Paso, Colorado Springs, Colo. Under¬
writer—Copley & Co., Colorado Springs, Colo.
/ Western Pioneer Co.
Feb. 19, 1962 filed 371,750 capital shares of which 175,000
are to be offered by the company and 196,750 by stock¬
holders. Price—By amendment (max. $42). Business—
The making of loans secured by first liens on real estate.
Proceeds—For debt repayment. Office — 3243 Wilshire
Blvd., Los Angeles. Underwriter — Kidder, Peabody &
Co., n. y. •-V;/J
Western States Real Investment Trust

Nov. 13, 1961 filed 32,000 shares of beneficial interest
Price — $6.25. Business — A small business investment
company. Proceeds — For investment. Office — 403
Ursula St., Auroca, Colo. Underwriter—Westco Corp.,
Aurora, Colo.
Wheeler & Ryan, Inc.

July 30, 1962 filed 80,000 common. Price—$12.50. Busi¬
ness—Acquisition of leases and production of oil and gas.
Proceeds — For repayment of debt and other corporate
purposes. Office—Thompson Bldg., Tulsa. Underwriter
—R. J. Edwards, Inc., Oklahoma City.

> • White1 Photcf1 Offset, Inc.
July 13, 1962 filed 100,000 common. Price—$3.50. Busi¬
ness—Photo-offset printing. Proceeds — For debt repay¬
ment, equipment and working capital. Office—142 W.
26th St., N. Y. Underwriter — K-Pac Securities Corp.,
New York. Offering—Expected sometime in December.
/ Widman (L. F.), Inc.
Oct. 27, 1961 filed 162,000 common, of which 102,000 are
to be offered by the company and 00,000 by/stock¬
holders. Price—$3. Business—Operates a chain of retail
drug stores. Proceeds—Expansion, equipment and work^
ing capital. Office—738 Beliefonte Ave., Lock Haven, Pa.
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y.
Wiegand (Edwin L.) Co.

March 30, 1962 filed 606,450 common. Price—By amend¬
ment. Business—Manufacture of electrical heating ele¬
ments for industrial, commercial and household applica¬
tions. Proceeds—For selling stockholders. Office—7500
Thomas Blvd., Pittsburgh. Underwriters—Eastman Dil¬
lon, Union Securities & Co., N. Y., Moore, Leonard &
Lynch, Pittsburgh and Reinholdt & Gardner, St. Louis.
Offering—Temporarily postponed. Vb/.//
Wiener Shoes Inc.

April 2, 1962 filed 80,000 common. Price — By amend¬
ment (max. $11). Business—Operation of a chain of shog
stores. Proceeds—For debt repayment, expansion and
working capital. Office — 808 Dakin St., New Orleans.
Underwriter — Howard, Weil, Labouisse. Friedrichs &
Co., New Orleans.
Winslow Electronics, Inc.

Dec. 28, 1961 filed 125,000 common. Price—$4. Business
—Design and manufacture of precision electrical and
electronic measuring devices and test equipment. Pro¬
ceeds—For debt repayment and other corporate pur¬
poses. Office—1005 First Ave., Asbury Park, N. J. Under¬
writer—Amos Treat & Co., Inc., N. Y.

Wolf Corp. a

Jan. 26, 1962 filed>$4*500,000 of 6.5% convertible sub¬
ordinated debentures due 1977 (with attained warrants)
to be offered for subscription by stockholders of class
A stock on the basis of $500 debentures for each 100
class A shares held. Price—$500 per unit. Business—
Real estate. Proceeds—For. debt repayment and realty
acquisitions. Office—10 East 40th St., N.-Y. Underwriter
■—S. E. Securities, Inc., 10 East 40th Street, New York.
Note—This registration will be withdrawn.

Work Wear Corp. v ,

Mar. 26, 1962 filed 130,000 common. Price—By amend¬
ment (max. $27). Business — Manufacture and sale of
work clothing. Company is also engaged in industrial
laundering and garment rental. Proceeds—For debt re¬
payment, acquisitions and working capital. Office —
1768. E. 25th St.. Cleveland. Underwriter—Hornhlnw«»r

Weeks, N. Y. Note—This registration is being with-
■ drawn. '

Worth Financial Corp. (10/22-26)
March 22, 1962 filed $360,000 of 6% convertible deben¬
tures (with warrants) and 36,000 common, to be offered
in units of one $80 debenture and 8 shares. Price—$100
per unit. Business — Financing of commercial accounts
receivable. Proceeds—For general corporate; purposes.

Continued on page 40
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Continued from page 39

Office—114 E. 40th St., New York. Underwriter—Leib,
Skloot & Co., Inc., Clifton, N. J. : /

- Zero Mountain, Inc. (10/30)
March 30, 1902 ("Keg. A"; iuu,uu0 common. Price—$3.
Business—Operation of underground cold storage facil¬
ities. Proceeds—Expansion, debt repayment and working
capital. Address—Box 594, Fayetteville, Ark. Under¬
writer—Don D. Anderson & Co.. Inc.. Oklahoma City.

Issues Filed With SEC

This Week

it American Educational Life Insurance Co.
Sept. 28, 1962 filed 60,000 class A common. Price—$7.50.
Business—Writing of life insurance policies and allied
lines. Proceeds—For investments, and working capital.
Office—1808 West End Bldg., Nashville, Underwriter-
Standard American Securities, Inc., Nashville.

^American Re-Insurance Co. (10/22-26)
Sept. 28, 1962 filed 175,862 capital shares to be offered
for subscription by stockholders on the basis of one new
share for each eight shares held of record Oct. 16. Price/
—By amendment (max. $55). Business—Company/re¬
insures /fire, marine and casualtyfirms.Z I^oceeds-*--ro
increase capital funds. Office—99 John St., N. Y. Un-
derwriter-r—Eastman Dillon, Union Securities & Co., N. Y.

it American Telephone & Telegraph Co. (10/23)
Oct. 2, 1962 filed $250,000 of debentures due Oct. 1,
1996. Proceeds—For advances to subsidiaries and ex¬

pansion. Office—195 Broadway, N. Y. Underwriters—
(Competitive). Probable bidders: Morgan Stanley &
Co.; First Boston Corp.-Halsey, Stuart & Co. Inc. (joint¬
ly^. Bids—Oct. 23 (11 a.m. EST) in room 2315, 195
Broadway, N. Y. .■ /

it Antenna Systems, Inc.
Sept. 28, 1962 filed 35,000 common. Price—By amend¬
ment (max. $30). Business—Design, manufacture and
installation of large microwave antennas and antenna
components. Proceeds—For reduction of bank loans,
and working capital. Office—349 LinQoh^St-, Hjpgham,
Mass. Underwriter—None.

it Associates Investment, Co. (10/29-11/2) '
Sept. 28, 1962 filed $50,000,000 of debentures due Oct.
1, 1983. Price—By amendment. Business—Company is
engaged in time sales financing of consumer and indus¬
trial products, and the making of personal, industrial
and commercial loans. Proceeds—For debt repayment
and other corporate purposes. Office—320 Associates
Bldg., South Bend, Ind. Underwriters—Lehman Brothers
and Salomon Brothers & Hutzler, N. Y.

it Australia (Commonwealth of) (10/17)
Oct. 2, 1962 filed $25,000,000 of bonds due 1982. Price
—By amendment. Proceeds—To help finance various
public works projects. Underwriter—Morgan Stanley &
Co., N. Y.

it Conso Products, Inc.
Sept. 27, 1962 filed 125,000 common. Price—By amend¬
ment (max. $10). Business—Manufacture of home fur¬
nishing trimmings and accessories. Proceeds—For ma¬

chinery and working capital. Office—27 W. 23d St., N. Y.
Underwriter—H. Hentz & Co., N. Y.

it Contact Lens Guild, Inc.
Sept. 19, 1962 ("Reg. A") 75,000 class "A" common.

Price—$4. Business—Manufacture and sale of a patented
contact lens. Proceeds—For moving expenses, re¬
search, inventory, advertising and working capital.
Office—360 Main St. E., Rochester, N. Y. Underwriter—
John J. DeGolger Co., Inc., Rochester, N. Y.
it Data-Vend Corp. *

Sept. 28, 1962 filed 125,000 common. Price—$4. Business
—Company plans to acquire and operate enterprises in
the publishing, communications and related fields. Pro¬
ceeds—For expansion and working capital. Office—369
E. 149th St., N. Y. Underwriter—Dynamic Planning
Corp., N. Y.

it Delta Bowling Corp.
Sept. 28, 1962 filed 100,000 common,'of which 50,000
shares are to be offered by company and 50,000 by
stockholders. Price—$3. Business—Leasing and operat¬
ing of bowling centers. Proceeds—For expansion, equip¬
ment and working capital. Office—230 Park Ave., N. Y.
Underwriter—Provost Securities, Inc., N. Y.
it Dixie Lime & Stone Co.
Sept. 27, 1962 filed 100,000 common. Price—By amend¬
ment (max. $6.75). Business—Mining and processing
of crushed granite, lime rock, and agricultural limestone.
Proceeds—For loan repayment, and working capital.
Office—11 N. Main St., Ocala, Fla. Underwriter—Courts
& Co., Atlanta, Ga.
it Dynapower Systems Corp.
Sept. 28, 1962 filed 750,000 common. Price—$1. Busi¬
ness—Manufacture of electro-mechanical vehicles and
electronic devices for medical and marine purposes.
Proceeds—For working capital, equipment and debt re¬
payment. Office—2222 S. Centinela Ave., Los Angeles.
Underwriter—None.

it Electro-Nucleonics, Inc.
Sept. 24, 1962 ("Reg. A") 29,525 common. Price—$5.
Business—Research and development toward improve¬
ment of gas centrifuge technology for separation of iso¬
tope and gaseous materials. Proceeds—For equipment,

expansion, research and working capital. Office—368
Passaic Ave., Caldwell, N. J. Underwriter—R^hard
Bruce & Co. Inc., N. Y. v j .

it Gateway Credit Corp.
Sept. 24, 1962 ("Reg. A") 150,000 common. Price—$2.
Business—A mortgage loan company. Proceeds—For
general corporate purposes. Office—405 Executive Bldg.,
Salt Lake City, Utah. Underwriter—None.

it Geigher Pipe Supply Inc.
Sept. 28, 1962 filed 60,000 class A common, of which 50,-
000 are to be offered by company and 10,000 by stock¬
holders. Price—$9.50. Business—Sale of steel pipes,
valves and fittings. Proceeds—For inventory. Office—
4124 N. Broadway, St. Louis. Underwriter—Midland Se¬
curities Co., Inc., Kansas City, Mo. - .

^Household Gas: Service, "Inc.
Sept. 13, 1962 ("Reg. A") $299,000 of 6% s. f. deben¬
tures, series A due Oct. 1, 1977. Price—At par. Business
—Sale and distribution of propane gas. Proceeds—For
purchase of a plant site, moving expenses, and additional
equipment. Office—238 Genessee St., Utica, N. Y. Un¬
derwriter—Mohawk Valley Investing Co., Inc.,—Utica
New York. ,* 1 ^ ,» ,

it Instr-O-Matics, Inc.
Sept. 28, 1962 filed 32,000 class A common. Price—By
amendment (max. $10). Business — Company develops,
manufactures and sells electronic equipment for use in
the marine field, principally in pleasure boating. Pro¬
ceeds—For debt repayment, advertising, inventories,
new products and working capital. Office—3181 N.
Elston Ave., Chicago. Underwriter— R. A. Holman &
Co., Inc., N. Y.

it International Data Systems, Inc.
Sept. 28, 1962 filed 150,000 common. Price—By amend¬
ment (max. $3.50). Business—Research, design and
manufacture of analog and digital electronic devices.
Proceeds—For loan repavment and working capital. Of¬
fice—2925 Merrell Rd., Dallas, Tex. Underwriter—E. H.
Austin & Co., San Antonio.

it Metoil, Inc.
Sept. 24, 1962 ("Reg. A") 300,000 common. Price—$1.
Business—General mining. Proceeds—For equipment,
exploration, and operating expenses. Office—161 South
West First, Salt Lake City, Utah. Underwriter—None.

<4: Nebraska Insurance Agency, Inc.
Sept. 24, 1962 ("Reg. A") 50,000 common. , Price—$2.
Business—Real estate and general insurance. Proceeds
—To buy additional stock of a subsidiary; Office—100
Acquila Court Bldg., Omaha, Neb. Underwriter—None.
it Norton Co. (11/7-9)
Sept. 28, 1962 filed 425,000 common. Price—By amend¬
ment (max. $36). Business—Manufacture of various
types of abrasive products. Proceeds—For selling stock¬
holders. Office—One New Bond St., Worcester, Mass.
Underwriters—Paine, Webber, Jackson & Curtis, Boston,
and Goldman, Sachs & Co., N. Y.

it Powell Petroleum, Inc.
Sept. 28, 1962 filed 100,000 common. Price—$5. Proceeds
—To drill for and operate oil wells. Office—418 Mar¬
ket St.^ Shreveport, La, Underwriter—None.

it RMS Engineering, Inc.
Sept. 25, 1962 ("Reg. A") 7,500 common. Price—$10.
Business—Manufacture of certain electronic instruments
and systems. Proceeds—For equipment and working
capital. Office—486-14th St., N. W., Atlanta. Under¬
writer—None.

it Radar Relay, Inc.
Oct. 1, 1962 filed 100,000 common, of which 75,000 will
be sold by company and 25,000 by a stockholder. Price
—By amendment (max. $10). Business—Design and
manufacture of electronic monitoring and warning sys¬

tems, and integrally lighted switches. Proceeds — For
product improvement and development, working capital,
and other corporate purposes. Office—1631 10th St.,
Santa Monica, Calif. Underwriter—White, Weld & Co.
Inc., N. Y.

it Rona Lee Corp.
Sept. 26, 1962 filed 100,000 common. Price—$5. Busi¬
ness—Design, manufacture, and distribution of girls'
blouses, sportswear, and coordinates. Proceeds—For
debt repayment. Office—112 W. 34th St., N. Y. Under¬
writer—Winslow, Cohu & Stetson Inc., N. Y.
it Russell Manufacturing Co. (11/13-16)
Sept. 28, 1962 filed 312,500 common. Price—By amend¬
ment (max. $12). Business—Manufacture of athletic

clothing', knitted underwear, children's sleepweaiv and
cotton cloth. Proceeds—For bond retirement and plant
expansion. Address—Alexander City, Ala. Underwriter
—Hornblower & Weeks, N. Y.
it San Dsego Imperial Corp.
Oct. 1, 1962 filed 124,552 common. Price—By amend¬
ment (max. $14). Business—A holding company for 15
savings and loan associations. Proceeds — For selling
stockholders. Office—1400 Fifth Ave., San Diego. Un¬
derwriters—White, Weld & Co., N. Y., and J. A. Hogle &
Co., Salt Lake City.

^Southern California Edison Co. (10/30)
Oct. 1, 1962 filed $50,000,000 of first and partial refund¬
ing mortgage bonds, series P, due Nov. 1, 1987; Pro¬
ceeds—For redemption of outstanding 3s of 1965, and
construction. Office—601 W. 5th St., Los Angeles. Un¬
derwriters—(Competitive). Probable bidders: Blyth &
Co.; First Boston Corp.-Dean Witter & Co. (jointly);
Halsey, Stuart & Co. Inc.; Kuhn, Loeb & Co.-Equitable
Securities Corp. (jointly). Bids—Oct. 30 (8:30 a.m.
PST) at company's office. >. - -

★ Stanford Properties, Inc.
Sept. 22, 1962 ("Reg. A") 120,000 common. Price—$2.50.
Business—A holding company for life insurance, real
estate, and mortgage companies. Proceeds—For in¬

vestment in subsidiaries, and working capital. Office—
4037 N. 34th Place, Phoenix, Ariz. Underwriter-—None.
it Tenna Corp.
Sept. 28, 1962 filed 122,000 common. Price—By amend¬
ment (max. $11). Business—Manufacture of automobile
antennas and radios. Proceeds—For repayment of bank ,

loans and working capital. Office—19201 Cranwood
Parkway, Warrensville Heights, Ohio. Underwriters—
Westheimer & Co., Cincinnati, and Hartzmark & Co.,
Inc., Cleveland. ,

it Three Folks Oil Corp.
Sept. 24, 1962 ("Reg. A") 150,000 common. Price—$2.
Business—Exploration, acquisition, development, and
operation of. oil and gas properties. Proceeds—For gen¬
eral corporate purposes. Office—Suite 616, Provident
Lif$ Bldg., Bismarck, N. D*. Underwriter—None.. 1
^Western Empire Real Estate Investments
Sept. 26, 1962 filed 600,000 shares of beneficial interest.
Price-—$4. Business—Company plans to qualify as a real
estate investment trust. Proceeds—For investment. Of¬
fice—1755 Gilpin St., Denver, Colo. Underwriter—None.
★ Zipco Inc. *

f i
Sept. 26, 1962 filed 150,000 common*' Price7-r$5. Busi¬
ness—Manufacture of a new type nylon zipper. Proceeds
—For equipment, debt repayment,.advertising, and
working capital. Office—Box 117 Uncasville, Conn. Un¬
derwriter—None.

Effective Registrations
The following registration statements were de¬
clared effective this week by the SEC. Offering
details, where available, will be carried in the
Monday issue of the "Chronicle"

Blocmfield Building Industries, Inc. vr »

$2,000,000 of 6V2 convertible subordinated debentures,
due Oct 5, 1977, offered at par by Lieberbaum & Co.
and Nathanson & Co., Inc., New York.
Coburn Credit Co., Inc.
100,000 shares of 6% cumulative convertible preferred
offered at $20 per share by Brand, Grumet, Seigel, Inc.,
New York.

Continental Telephone Co.
280,000 common shares offered at $9 per .share by Allen
& Co. and E. F. Hutton & Co., Inq.vNew, Yprk.
Consolidated Edison Co. of New York, Inc.
$75,000,000 of first and refunding mortgage bonds, 4%%
series W, due Oct. 1, 1992, offered at 101.426% to yield
4.29%. Underwriters were jointly headed by First
Boston Corp. and Halsey, Stuart & Co., Inc., New York.
Cousins Properties, Inc.
70,000 common shares offered at $8.50 per share by
McDonnell & Co., Inc., New York, and Wyatt, Neal &
Waggoner, Atlanta.

Electromagnetic Industries, Inc.
15,000 common shares offered at $3 per share, and $250,-
000 of 6 y2% convertible subordinated debentures, due
1987, at par, by Pierce, Carrison, Wulbern, Inc., Jackson¬
ville, Fla.
ierlee Products Corp.
75,000 common shares offered at $4.25 by Weisel, Klein-
man & Co., Inc., Garden City, N. Y.
Taconic Racing & Breeding Association, Inc.
$2,816,000 of first mortgage bonds, 6% series, due Aug.
1, 1982, and 704,000 shares of capital stock offered in
units, at $1,250 each, of one $1,000 bond and 250 shares.
No underwriting was involved.
Walston Aviation, Inc.
75,000 common shares, of which 60,000 were offered for
the company and 15,000 for a stockholder, at $6.25 per
share by White & Co., Inc., St. Louis, Mo.

ATTENTION UNDERWRITERS!
Do you have an issue you're planning to register?
Our Corporation News Department would like
to know about it so that we can prepare an item
similar to those you'll find hereunder. *

Would you telephone us at REctor 2-9570 or

write us at 25 Park Place, New York 7, N. Y.

Prospective Offerings
• Be-Mac Transport Co., Inc. (10/8-11)
Sept. 17, 1962 it was reported that the ICC had author¬
ized the sale of 50,000 outstanding $1 par common shares.
Price—By amendment. Business — A motor carrier of
general commodities providing direct service to over
600 municipalities in six mid-western states. Proceeds—
For selling stockholders. Office—7400 North Broadway,
St. Louis. Underwriter — Edward D. Jones & Co., St.
Louis.

Belock Instrument Corp.
Sept. 4, 1962 it was reported that the company plans to
raise an additional $1,000,000 by sale of securities. Busi¬
ness—Company produces various defense items, such as
bomb-sights, gun directors, missile system components,
etc. Proceeds—For working capital and other corporate
purposes. Office—112-03 Fourteenth Ave., College Point,
N. Y. Underwriter—Carl M. Loeb, Rhoades & Co., N. Y.
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Biologies International Inc.
Aug. 15, 1962 it was reported that this company plans
to file a registration statement covering 125,000 com¬
mon shares. Price—$3. Business—Company plans to
breed and supply animals for biological research pur¬

poses. Proceeds—For general corporate purposes. Office
—7520 Bergenline Ave., North Bergen, N. J. Under¬
writer—To be named.

Central Illinois Public Service Co.

July 10, 1962 it was reported that this company plans
to issue about $10,000,000 of first mortgage bonds in
1963. Proceeds—For construction. Office—607 E. Adams

St., Springfield, 111. Underwriters—(Competitive), Prob- -

able bidders; Eastman Dillon, Union Securities & Co.-
Equitable Securities Corp. '(jointly); Blyth Co.-Kid¬
der, 'Peabody & Co.-Merrill' Lynch,~ Pierce,- Fenner &
Smith Inc. (jointly); Halsey, Stuart & Co. Inc.; Salomon
Brothers & Hutzler; First Boston Corp-; Lehman Broth¬
ers-Bear, Stearns & Co. (jointly).

Consumers Power Co.
Sept. 4, 1962, Robert P. Briggs, Executive.-Vice-Presit-
dent, announced that the company had postponed until
mid-1963 its plan to sell additional securities because of
"larger than anticipated internal generation of cash, sub¬
stantial refunds from natural gas suppliers and the
increased use of bank credit." Earlier, the company re¬

ported that it expected to sell about $40,000,000 of secu¬
rities, probably bonds, in the fourth quarter. Office—
212 West Michigan Ave., Jackson, Mich. Underwriters—
(Competitive), Probable bidders: Halsey, Stuart & Co.
Inc.; White, Weld & Co.-Shields & Co. (jointly); Harri-
man Ripley & Co. Inc.-First Boston Corp. (jointly);
Morgan Stanley & Co.
Delaware Power & Light Co.

March 9,1962 it was reported that the company has post¬
poned until early Spring of 1963 its plan to issue addi¬
tional common stock. The offering would be made to
common stockholders first on the basis of one share for
each 10 shares held. Based on the number of shares out¬

standing on Dec. 31, 1961, the sale would involve about
418,536 shares. Proceeds—For construction. Office—600
Market St., Wilmington, Del. Underwriters—(Competi¬
tive) Probable bidders: Carl M. Loeb, Rhoades & Co.;
W. C. Langley & Co.-Union Securities Co.; (jointly);
Lehman Brothers; First Boston Corp.; White, Weld &
Co.-Shields & Co. (jointly); Kidder, Peabody & Co.-
Merrill Lynch, Pierce, Fenner & Smith Inc. (jointly).
Florida Power Co.

March 19, 1962 it was reported that this company plans
to offer stockholders the right to subscribe for about
457,26? additional'common shares on a l-for-20 basis.
Office—101 Fifth St., South, St. Petersburg, Fla. Under¬
writers—To be named. The last rights offering of com¬
mon on May 4, 1959 was underwritten by Kidder, Pea¬
body & Co., and Merrill Lynch, Pierce, Fenner & Smith
Inc., N. Y. Offering—Expected in October, 1962.

Food Fair Properties, Inc.
May 11, 1962 stockholders authorized the company to
issue 756,000 shares of a new convertible preferred stock
which will be offered to stockholders through subscrip¬
tion rights on a l-for-10 basis. Price—By amendment.
Business—Development and operation of shopping cen¬
ters. Proceeds—To retire outstanding 6% preferred stock
and purchase up to $6,000,000 convertible debentures of
Major Realty Corp., an affiliate. Office—223 East Alleg¬
hany Ave., Philadelphia. Underwriter—To be named.
The last rights offering in December 1957 was under¬
written by Eastman Dillon, Union Securities & Co.,
New York.

Georgia Power Co. (11/7)
On Jan. 12, 1962 it was reported that this subsidiary of
the Southern Co. plans to offer $23,000,000 30-year first
mortgage bonds in November. Office—270 Peachtree
Bldg., Atlanta, Ga. Underwriters—(Competitive). Prob¬
able bidders: Halsey, Stuart & Co., Inc.; Harriman Rip¬
ley & Co.; Inc.; Blyth & Co., Inc.; Kidder, Peabody &
Co.-Shields & Co. (jointly); Equitable Securities Corp.-
Eastman Dillon, Union Securities & Co. (jointly); First
Boston Corp.; Lehman Brothers; Morgan Stanley & Co.
Bids—^Expected Nov. 7. Registration—Scheduled for
Oct. 5.,

Georgia Power Co. (11/7)
On Jan. 12, 1962 it was reported that this subsidiary of
the Southern Co. plans to offer $7,000,000 of preferred
stock in November.- Office—270 Peachtree Bldg., At¬
lanta, Ga. Underwriters—(Competitive). Probable bid¬
ders: Blyth & Co., Inc.; First Boston Corp.; Morgan
Stanley & Co.; Eastman Dillon, Union Securities & Co.-
Equitable Securities Corp. (jointly); Lehman Brothers.
Bids—Expected Nov. 7. Registration—Scheduled for
Oct. 5.

Highway Trailer Industries, Inc.
I Sept. 10, 1962 it was reported that this company plans
to raise some $2,500,000 by a rights offering to stock¬
holders. Authorized stock now consists of 2,000,000 $1.25
par common shares of which 714,086 shares are out¬
standing. Business—Manufacture of truck trailers, cargo
containers, telephone and power line construction equip-

, ment, etc. Proceeds—To help form a new finance com¬

pany subsidiary. Office—250 Park Ave., N. Y. Under¬
writers—To be named. The last financing by the com¬

pany was underwritten by Allen & Co., and Van
Alstyne, Noel & Co.. New York City.

Illinois Power Co.
Feb. 28, 1962 it was reported that this utility expects to
sell $25,000,000 of debt securities in late 1962 or early
1963. Office—500 South 27th St., Decatur, 111. Under¬
writers—To be named. The last sale of bonds on May 21,
1958 was made through First Boston Corp. Other bidders
were: Halsey, Stuart & Co. Inc.; White, Weld & Co.-
Merrill Lynch, Pierce, Fenner & Smith, Inc., (jointly);
Eastman Dillon, Union Securities & Co.; Harriman Rip¬
ley & Co., Inc.-Glore, Forgan & Co. (jointly).

Interstate Power Co.

Aug. 1, 1962 it was reported that the company plans to
sell $6,000,000 of bonds in the second quarter of 1963.
Office—1000 Main St., Dubuque, Iowa. Underwriters—
(Competitive). Probable bidders: Merrill Lynch, Pierce,
Fenner & Smith Inc.-Kidder, Peabody & Co. (jointly);
Halsey, Stuart & Co. Inc.; Salomon Brothers & Hutzler;
White, Weld & Co.

Jamaica Water Supply Co.
March 20, 1962 it was reported that this utility plans
to sell $3,000,000 of mortgage bonds and $2,000,000 of
preferred and common stocks. Proceeds—For debt re¬

payment, and construction. Office — 161-20 80th Ave.*
Jamaica, N. Y. Underwriters—To be named. The .last
sale of bonds on May 3^1956.was,inade .by. BJyth & Co.
Other bidders were: Halsey, Stuart & Co. Inc.; Kidder,
Peabody & Co.; White, Weld & Co. The last several
issues of preferred were sold privately. The last sale
of common on May 9, 1956 was made through Blyth &
Co., Inc. . , , I. , g J , /
Japan Development Bankw . •

July 3; 1962 it was reported that the Japanese Finance
Ministry has authorized the bank to issue an additional
$22,500,000 of bonds in the U. S. It is expected that a
major portion of this financing will be completed by
March 31, 1963. Business—The bank was incorporated to
1951 as a Japanese Government financial institution to

supply long-term funds to Japanese industry for the
promotion of economic reconstruction and industrial de¬
velopment. Office—Tokyo, Japan. Underwriters — First
Boston Corp.; Dillon, Read & Co. Inc.; Smith, Barney &
Co., Inc., N. Y.
Kentucky Utilities Co.

Aug. 1, 1962 it was reported that this utility plans to
sell approximately $15,000,000 of 30-year firstjmortgage
bonds, in the first quarter of 1963. Office—120 So. Lime¬
stone St., Lexington, Ky. Underwriters—(Competitive).
Probable bidders: Blyth & Co., Inc.; Halsey, Stuart &
Co. Inc.; Kidder, Peabody & Co.-White, Weld & Co.
(jointly); Eastman Dillon, Union Securities & Co.-Mer-
rill Lynch, Pierce, Fenner & Smith Inc. (jointly).
Louisville & Nashville RR. (11/14)

Aug. 28, 1962 it was reported that this road is consider¬
ing the issuance of $25,000,000 of collateral trust bonds
due 1987, subject to ICC approval. Office — 220 E.
42nd St., New York. Underwriters—(Competitive). Prob¬
able bidders: White, Weld & Co.-Salomon Brothers &
Hutzler (jointly); Halsey, Stuart & Co. Inc.; Morgan
Stanley & Co. Bids—Expected Nov. 14. •"
Metropolitan Edison Co. (11/27) ~i

Aug. 1, 1962 it was reported that this subsidiary 6'f Gen¬
eral Public Utilities Corp., plans to sell $15,000,000 of
30-year first mortgage bonds, in the fourth quarter of
1962. Office—2800 Pottsville Pike, Muhlenburg Town¬
ship, Berks County, Pa. Underwriters—(Competitive).
Probable bidders: First Boston Corp.; Halsey, Stuart &
Co. Inc.; White, Weld & Co.; Kidder, Peabody & Co.-
Drexel & Co. (jointly); Blyth & Co., Inc. Bids—Ex¬
pected Nov. 27, 1962. Information Meeting—Scheduled
for Nov. 21.

• Montana-Dakota Utilities Co. (12/5)
Oct. 2, 1962 it was reported that this company plans
to sell $12,000,000 of 25-year first mortgage bonds in
December. Proceeds For construction. Office— 831
Second Ave., S., Minneapolis. Underwriters—To be
named. The last bond issue was won at competi¬
tive bidding on DeCi 3, 1958 by Eastman Dillon, Union
Securities & Co. Other bidders were: Blyth & Co., Inc.-
Merrill Lynch, Pierce, Fenner & Smith Inc. (jointly);
Halsey, Stuart & Co. Inc.; Equitable Securities Corp.
Bids—Expected Dec. 5, 1962.
Natural Gas Pipeline Co. of America

June 12, 1962 it was reported that this subsidiary of
Peoples Gas Light & Coke: Co., plans to sell $35,000,000
of senior securities later this year. Business—Operation
of two natural gas pipeline systems extending from
Texas to the Chicago metropolitan area. Proceeds—For
expansion. Office — 122 So. Michigan Ave., Chicago.
Underwriter—Dillon, Read & Co. Inc., New York City.

Nevada Northern Gas Co.
Feb. 28, 1962 it was reported that this subsidiary of
Southwest Gas Corp., plans to sell $2,000,000 of common
stock. Office—2011 Las Vegas Blvd., South, Las Vegas,
Nev. Underwriter—Eastman Dillon, Union Securities &
co,, n. y. '*

• New England Power Co. (12/4)
Oct. 2, 1962 it was reported that this subsidiary of New
England Electric System plans to sell 100,000 shares of
cum. dividend series preferred (par $100) in December.
Proceeds—To redeem $10,000,000 of outstanding 5.52%
series preferred. Office—441 .Stuart St., Boston. Under¬
writers — (Competitive). Probable bidders: Merrill
Lynch, Pierce, Fenner & Smith Inc.-Eastman Dillon,
Union Securities & Co.- (jointly); Lehman Brothers;
Equitable Securities Corp.; Kidder, Peabody & Co.;
Lee Higginson Corp.-White, Weld & Co. (jointly). Bids
—Expected Dec. 4, 1962 (12 noon EST).

• New England Power Co. (12/4) ^

Oct. 2, 1962 it was reported that this utility plans to sell
$12,000,000 of 30-year first mortgage bonds in Decem¬
ber, 1962. Proceeds—For debt repayment and construc¬
tion. Office—441 Stuart St., Boston. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
Kidder, Peabody & Co.-White, Weld & Co. (jointly);
Inc.; Merrill Lynch,. Pierce, Fenner & Smith Inc.-
Lehman Brothers-Equitable Securities Corp. (jointly):
First Boston Corp.; Kuhn, Loeb & Co. Bids—Expected
Dec. 4 (11 a.m. EST).:
Oklahoma Gas & Electric Co. , - •

Aug. 1, 1962 it was reported that this company plans to
sell $12,000,000 of 30-year first mortgage bonds, in the
second quarter of 1963. Office—321 No. Harvey St.,

Oklahoma City. Underwriters—(Competitive). Probable
bidders: Merrill Lynch, Pierce, Fenner & Smith Inc.-
White, Weld & Co. (jointly); Halsey, Stuart & Co. Inc.;
Lehman Brothers-Blyth & Co. Inc. (jointly); First Bos¬
ton Corp.; Harriman Ripley & Co., Inc.-Eastman Dillon,
Union Securities & Co. (jointly); Equitable Securities
Corp. "v-."

Pacific Gas & Electric Co. (11/27) -

Sept. 21, -1962 it was reported that this utility plans to
sell $65,000,000 of first and refunding mortgage bonds
due 1987. Proceeds—For construction. Office—245 Mar¬
ket St., San Francisco. Underwriters — (Competitive).
Probable bidders: Halsey, Stuart & Co. Inc.; Blyth & Co.
Inc.; First Bostpn Corp. Bidsr-Expected Nov. 27.
Pacific Power & Light Co. (11/26)

Sept. 10, 1962 it was reported that this company plans
to sell $32,000,000 of first and refunding mortgage bonds
due 1992. Proceeds—To refund $12,000,000 outstanding
5%% bonds due Jan. 1, 1987 and $20,000,000 of out¬
standing 5%% bonds due Sept. 1, 1987;' Office—920
S. W. Sixth Ave., Portland, Ore. Underwriters—(Com¬
petitive). Probable bidders: Halsey, Stuart & Co. Inc.;
Eastman Dillon, Union Securities & Co.-Kidder, Pea¬
body & Co. (jointly); Lehman Brothers-Bear Stearns
& Co.-Salomon Brothers & Hutzler (jointly); Blyth &
Co.-White, Weld & Co. (jointly). Bids — Expected
Nov. 26. Information Meeting—Nov. 21 (2*30 pm EST)
at 2 Rector St., New York. ; '

Pennsylvania Power & Light Co.
Feb. 20, 1962. Jack K. Busby, President and C. E. Oakes,
Chairman, stated that the company will require about
$93,000,000 in debt financing in the period 1962 to 1970.,
Proceeds—For construction'and the retirement of $17,-
000,000 of maturing bonds. Office—9th and Hamilton
Sts., Allentown, Pa. Underwriters—To be named. The
last sale of bonds on Nov. 29, 1961 was won at com¬
petitive bidding by White, Weld & Co., and Kidder,
Peabody &Co. Other bidders were Halsey, Stuart &
Co. Inc.; First Boston Corp.-Drexel & Co. (jointly).

Russ Togs, Inc.
Sept. 5, 1962 it was reported that a registration state¬
ment will be Hletlshbirtly Covering a secondary offering
of about 150,000 common shares. Business—Company
manufactures misses, junior and / children's popular
priced sportswear. Office — 1372 Broadway, N. Y. Un¬
derwriter—Shearson, Hammill & Co., N. Y.

South Carolina Electric & Gas Co.
Aug. 1, 1962 it-was-reported that the company plans a
rights offering to stockholders of approximately $8,500,-
000 of common stock. Office—328 Main St., Columbia,

, S. C, Underwriter—To be named. The last rights offer¬
ing in February, 1958, was underwritten by Kidder,
Peabody & Co., N. Y. Offering—Expected in the first
quarter of 1963. " . ■ ■ ,

Southern Electric Generating Co. (11/28) >

Aug. 21, 1962 it was reported that this subsidiary of
the Southern Co. plans to sell $7,500,000 first mortgage
bonds due June 1, 1992. Office — 600 N. 18th Stri it,
Birmingham, Ala. Underwriters—(Competitive) Prob¬
able bidders: First Boston Corp.; Halsey Stuart & Co.,
Inc.; White, Weld & Co.-Kidder, Peabody & Co. (jointly)
Merrill Lynch, Pierce, Fenner & Smith Inc.-Blyth &
Co., Inc. (jointly); Eastman Dillon, Union Securities &
Co.-Equitable Securities Corp.-Drexel & Co. (jointly);
Morgan Stanley & Co. Bids—Expected Nov. 28. Regis¬
tration—Scheduled for Nov. 1.

Southern Pacific Co. (10/10)
Sept. 5, 1962 it was reported that the company plans to
sell $6,000,000 of 1-15 year equipment trust certificates.
Office—165 Broadway,' N. Y. Underwriters—Competi¬
tive). Probable bidders: Salomon Brothers & Hutzler;
Halsey, Stuart & Co. Inc. Bids—Expected Oct. 10 (12
noon EDST) at company's office.

Southern Union Gas Co. -

Aug. 15, 1962 it was reported that this utility plans a
rights offering of $10,000,000 of convertible preferred
stock in the first quarter of 1963. Office—1507 Pacific
Ave., Dallas. Underwriters — To be named. The last
rights offering of preferred stock in April 1959 was
handled by Snow, Sweeny & Co., Inc., N. Y., and A. C.
Allyn 8c Co., Chicago. (

Southwest Gas Corp. 4

Sept.. 11, 1962 it was reported that this company plans
to offer stockholders the right to subscribe for about
205,000 common shares of Nevada Northern Gas Co., a
subsidiary, on the basis of two Nevada shares for each
nine Southwest Gas shares held. Holders of Southwest
Gas convertible securities jwill receive proportionate
subscription rights without having to convert their hold¬
ings. Office—2011 Las Vegas Blvd., South, Las Vegas,
Nev. Underwriter—Eastman Dillon, Union Securities &
Co., New York.

Washington Gas Light Co.
Aug. 1, 1962 it was reported that this company plans to
sell $12,000,000 of 25-year bonds, in the second quarter
of 1963. Office—1100 H. St., N. W., Washington, D. C.
Underwriters—(Competitive): Probable bidders: East¬
man Dillon, Union Securities & Co.; Equitable Securities
Corp.; Kidder, Peabody & Co.; First Boston Corp.; Hal¬
sey, Stuart & Co. Inc.

Western Light & Telephone Co., Inc.
Aug. 1, 1962 it was reported that the company plans to
sell approximately $5,000,000 of common stock through
a rights offering to stockholders, in the second quarter
of 1963. Office—2015 Forest Ave., Great Bend, Kan.
Underwriter—To be named. The last rights offering in
January, 1957, was underwritten by Dean Witter & Co*
San Francisco.
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SECURITY SALESMAN'S

CORNER BY JOHN DUTTON

Enlightened Selfishness. .

In a free economy, operating un¬
der regulation by government
agencies, all types of financing
are created for sale to the invest¬

ing and speculating public. During
periods when speculative demand
for marginal common stocks en¬

courages underwriters to initiate
these issues the public buys them
avidly. Almost anything can be
sold for any price as the enthusi¬
asm of speculators and the greedy
appetite of some people (among
them many neophytes) causes

many of these dubious invest¬
ments to rise sharply in price
immediately after they have been

publicly marketed. We have just
seen the end of such an era. This

has happened before. Old timers
will remember such a spree before
the 1929 crash, there was another
in 1935-1936, and quite a ring-
dinger in 1945 that finally ended
the day after Labor Day in 1946
(if my memory is correct).

When The Iron Is Hot ,1. >

During the beginning months of
such a period of mass megaloma¬
nia, new industries, new fads in
business and securities, new ideas,
are put together by promoters,
and when the timing is right a

security salesman can offer these
items to people who are "well
heeled speculators" with a good
conscience. There is a time for

everything. Everyone makes

money when the trend is with
them if they play it right. The
facts of life, however, should be
accepted when you are engaged
in "order taking" such as that to
which we refer, and that has been
witnessed in the security markets
during the past several years.
These facts are:

(1) Sell out before a 'Tad" gets
cold. Look at the record—viz; the
pre-fabs, the miniscule electronics,
the glamour items of all cate¬

gories, the land deals, liquor dis¬
tributors, and lately the fast ebb¬
ing discount stores now engaged
in a battle for survivial in the
most competitive retail rat-race
ever seen in this land—to name

just a few of the new faded, and
jaded, recent speculative, "new
issue" favorites.

(2) Don't sell new issues in un¬

tried ventures, promotions, or the
stock in siriali companies With a
dubious past and an uncertain

future,'or -Overpriced:Vglamours"
to people who cannot assume the

risk, who are unsophisticated in
investment and . speculation, and
who should invest their money

carefully. * * / ■ <.' '

(3) These are strictly "hit and
run" propositions ; in . most in¬
stances. Take your profit and get
out before you stay too long and
get hurt.

. . / ' :. 1

(4) Be very careful about going
back into most of these stocks,
even after a sharp decline from
their original offering price. Com¬
petition is vicious today in prac¬

tically every line of business. The
52% corporate tax rate must be

paid annually to the Federal Gov¬
ernment in CASH; this straps
most small companies who need

liquidity to carry inventory, ex¬
pand sales, and meet operating

In Your Business You Need—

HOW TO SELL SECURITIES

By JOHN DUTTON

This 60-page booklet— available exclusively from us — is designed to-
help you increase your business through modern, proven r investment
selling techniques. Its 25 chapters are full of practical and proven selling
and promotional ideas. John Dutton drew it from the best of his popular1
weekly columns in The Commercial and Financial Chronicle. You'll
learn about .

r

v * Obtaining a client list

* The initial sales approach
* The final sale

* The various categories of investors— and their
accounts. These are defined and you're told.■ , ■

how to develop each of them to their maximum "/
potential

* Techniques you can use to analyze— on your
own— the relative attractiveness of various
securities and their vital balance sheet items

In 1001 ways this booklet can help you be a better salesman and run a

more profitable selling operation. And it's yours FREE if you subscribe
to the Thursday news edition of The Commercial and Financial Chronicle
NOW at the $20 rate. . . .

I

ENTER YOUR

SUBSCRIPTION

TODAY
AND WE WILL RUSH YOU YOUR FREE

COPY OF "HOW TO SELL SECURITIES."

0

COMMERCIAL & FINANCIAL CHRONICLE
25 PARK PLACE, NEW YORK 7, N. Y.

Gentlemen: •> - <

Enclosed is my check for $20, please send me 12 months
(52 issues) of The Commercial and Financial Chronicle

| Plus a FREE copy of "How to Sell Securities"— a big
| .saving of $6 over the single copy price.

j Name...
i *,
| Address.
I •

j City....,

'♦ # • • ••••••••••• • ••••••••••••*

Zone. State.

and expansion requirements.
Many of these small companies of
necessity will exist but stay small,
others will fail, and a few will be
gobbled * up by larger firms at
prices that may give stockholders
little about which to cheer. If you
want to find values, your chances
among the leaders are far better

in, a bear market than looking
around >at -the .bottom .of the;pile,* *

(5) Accept- reality— recognize
when the parade is over. ;Don't

try to- force your iiick. When the
public has had it, the "hot new

issues" are through, and even a

blind man should know when

that has happened. It takes years
to recruit a new crop of eager
beavers J who will act the same

way in the next spree, but they:
wiir not be the; same people- yet.
they will all wear the same kind
of hats. ~

. v - , ' .

When It Is Cold ; - l a

And now we are in that period
of discrimination, ; recrimination,
reflection, and', a desire' on the

part of investors for quality^ man-"
agements; yield, future prospects,
strength, liquidity and the words,?.
"How much does it pay?" is once

again heard in the land. If you

unfortunately, as a salesman, have
some customers who have been

trapped '• into holding
stocks,. and who did not get out
before the door was slammed;
then there may still be a. chance
for you to help them. Some of
these stocks in the stronger com¬

panies will eventually recover but
others may still be fraught with
downside risk and further sub¬

stantial depreciation. A complete
and thorough, perusal of eyery
customer's holdings is,' now in
order. If a company is small and

struggling, if earnings are slip¬
ping, if sales are not increasing,
if management is making excuses,
or obtaining to large a piece of
the pie in salaries, bonusses, pen¬
sions etc. GET OUT!

. Ybur first obligation is to your
customer, As Dr. George - W.
Crane i put it in a recent syndi¬
cated article, .''Customers are a

salesmen's job insurance.". He also

pointed out that a salesman has*

hundreds of employers, not one.

His employers are his customers.
Call them the way you see them.
After you have obtained all the
facts that you need to make a fair

judgment, ask yourself, "Would
I buy this stock with my own

money at this price?" If the
answer -is "no," you will know
what to do. Give your customer
the facts, either way your con¬

science is clear. Tax losses can be
carried forward, they can be used
against current income up to
$1,000, and against capital gains
not only in stocks but other capi¬
tal assets taken in the current

year. No one can tell absolutely
what the future will bring. Some
companies that now look mighty
sick may fool you and do very
well. But if you have a doubt,
be alert, and to the best of your
ability inform your customer.

And how about your firm? -I
don't mean to imply that you do
not also owe them loyalty. If you
cannot give it then you should not
be representing them. But there
are all types of underwriting and
distributing dealers and brokers
in securities. Some firms offer no
"new issues," some only high
grade corporate and municipal
bonds, others offer all types of
underwritings than run the gamut
from speculative to conservative

investments, and there are some

underwriters and distributers of

only highly speculative stocks and
such. *...•// v v' v. ;

But regardless of your firm's
policy, if you are serving a diver¬
sified clientele of investors and

speculators, you will be doing
your employer a favor if . you
refrain from offering "new issues"
of a speculative complexion yvhen
the TIMING IS WRONG. Experi¬
enced , investmentanalysts . and
tcp-flight research men recognize
the importance of TIMING. Better
to, buy the . wrong, stock (i£ you
have to. do so) at the RIGHT
TIME, than the right stock at the
WRONG TIME. • An experienced
salesman understands this and he

confines 'his. - activities to bther
types of -securities, and other
phases of Hie investment :business,
when he is rowing up-stream with
only one: oar and the bottom of
the boat is leaking^ Your hun¬
dreds of ; actual employers (j)our
Customers) are also important to
your firm -^without: themj arid
their investing and speculating
potential, who's going to pay the
overhead? u, ■ A ~

Businessman's

Accounting for Defense Contracts
— Howard W. Wright—A book
written for public and industrial
accountants discussing a specialty
within accounting, i intended
to provide an understanding of
the whole,-as well as answer spe¬

cific questions on individual prob¬
lems—prentice-Hall, Inc., Engle-
wood Cliffs, N. J. (cloth), $12.50.

Depreciation Reform and Capital
Replacement r—William T. Hogan
—Amercian Enterprise Institute,
1012 14th Street, N. W-, Washing¬
ton 5, D. C. (paper), $1."* _.

Facts. & Trends, in Insured Pen-
sions—Reyised-and Enlarged Edi¬
tion—Connecticut General - Life
Insurance Company, H a r t for d,
Conn, (paper). • • , *
Finance Facts;Yearbook, 1962—A
Fact Book about Consume? Fi¬
nancial Behavior and the Con¬

sumer Finance Business—National

Consumer Finance Association,
1000 16th Street, N. W., Wash¬
ington 6, D. C. (paper). ' j.
Freeman, September, 1962—Con¬
taining Articles on "Individual
Liberty in the Crucible of His¬
tory"; "Spiritual Strength of the
American System"; etc.—Founda¬
tion for Economic Education, Inc.,
Irvington-on-Hudson, N. Y. (pa¬
per), 500.

Gas Data Book—Condensed Re¬

view of Basic Gas Industry Sta¬
tistics—American Gas Association,
420 Lexington Avenue, New, York
17, N. Y. (paper), 500 per copy

(quantity prices on request)»

Pick's Currency Yearbook — Dr.
Franz Pick—Pick Publishing Cor¬
poration, 75 West Street, New
York 6, N. Y., $40.
Type Faces—Comprehensive 260-
page volume showing 300 dif¬
ferent type faces in a variety of
sizes, with copy-fitting data —

Portland Printing Corporation, 480
Canal Street, New York, N. Y.
(on request on company letter¬
head). ..

What About Common Stocks?—
John A. Straley — Harper &
Brothers, 49 East 33rd St., New
York 16, N. Y. (cloth), $3.50.
What to Do About Berlin—James
P. Warburg — Current Affairs

Press, 34 East 70th Street,: New
York 21, N. Y. (paper).r

KY'a -W"-
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Growth Stock Selection
By Roger W. Babson

Succinct exposition on growth stocks: (1) defines what they are)

(2) delineates forces responsible for growing stock values; (3) lists
areas where they may be found; and (4) outlines benchmarks or

pointers on how to recognize specific growth situations. Mr. Babson
emphasizes the need to be patient in making allowances for inter¬
ruptions which delay growth. He finds that an increasing number of

growth issues are becoming more realistically priced.

There are three prominent classes
of 'stocks being' t&lked about to¬
day: (X) the old-line investment
stoqkSy included primarily the.
Dow-Jones Industrial Average's
thirty stocks; (2) the speculative
electronics stocks; and (3) a class
which I consider "growth" stocks-,
which- group I Would like to disrV
cuss here.'

What- Is a Growth Stock? ;

Unfortunately, the general pub¬
lic tends to misunderstand the
term "growth." As a result, it is
often misused. For example, many
people confuse real growth issues
with the more transitory glamor
situations. The sad part of it is
that the growth label is most often
misapplied during the latter
stages- of a bull market when
stocks are overpriced.
A real growth stock is one

which has a proven record of in¬
creasing profits, sales, and< divi¬
dend payments. Let me stress that
true growth must include rising
trends in both sales and profits.
An increase in sales without a

commensiiralse rise in profits is
usually a sign of keen competi¬
tion, oost - squeeze, and/or* inef¬
ficient managements. >• ,

Basic Growth Factors

Growth is the result of a com¬

bination of factors which enables

an industry or company to in¬
crease its sales and profits over

a period of years. One of the
fundamental growth forces ish
population, increase. This- is. the.
basis . of potential, demands for
goods and services.T However, as

India, : Chinas : and some > other
nations demonstrate, purchasing
power must grow along with: pap¬
ulation if an effective demand is

to be "created. When population
growth outstrips the rise in pur¬

chasing power, the result ia more
likely economic- stagnation and
increased poverty.

^Technological advances consti¬
tute another vital growth force.
This is quite obvious at the pres¬

ent time because of the great in¬
terest in science,* In the form of

automation, for example, techno¬
logical;" advances can raise the
level4 of productivity and lower
production and distribution costs.
The resultant- increase in ref-

fieiency can do much to promote
growth. - Scientific breakthroughs
and new inventions create, im¬

proved, products, ..which in turn
create ^employment and invest¬
ment : opportunities. 'Remember,
however, - that while scientific
progress opens up, new vistas,, it
can also stymie the growth in cer¬

tain existing fields because of ob¬
solescence and change. Iri a sense

this reminds me of Newton's Law

of, Action and Reaction!

How-to Recognize Growth Stocks

Selection of growth stocks in¬
volves considerable judgment be¬
cause indiscriminate purchases
can be very costly. Many factors
must be carefully weighed. With¬
out gettipg involved in the more

technical details, I suggest use of
at; least the following benchmarks
when choosing growth ' stocks.
Look first for a better-than-aver-.

age reeord of increased sales and
profits; of around 5% a year for
at. least. five years. Allowances
must be made for interruptions in
the growth trend due to reces¬

sions, strikes, et<?., but growth
stocks us u a 11 y bounce back
strongly from these setbacks. Most
growth companies plow back a

substantial part of each year's
earnings. This builds up future
earning power and allows for in¬
ternal financing of future expan¬
sion. I personally pay close atten¬
tion to companies which are,

strong on research and develop¬
ment work. This is an indispen¬
sable key to continued growth and
a ;• bulwark of defense against

competition. I also try to select
companies which have the "inside
track"—in terms of patent rights,
trademarks, mineral rights and
reserves, and location.

Importance of Timing

During the recent market
slump, the so-called growth issues
took a fearsome pounding. This
emphasizes the need to be patient
for worthwhile buying points, as
well as to be patient for the
growth to occur. At this juncture,
a -good deal of thq froth has been
taken off. the price of stocks.
While seme further decline may

occur— barring Cuba, an increas¬
ing number of growth issues; are
b e c om i n g more realistically
priced.
I should not mention specific

stock "buys" in this column.
Readers, however, could start
their search for growth stocks
amongst the natural gas, life in¬
surance, utilities serving growing
regions, and office equipment
fields. Some of the shaken-down

drug, chemical, and textbook pub¬
lishing stocks are also becoming
more attractively priced.

Current News in the Field

These items are supplemental to similar notices appearing elsewhere in this issue

NEW FIRMS

CHICAGO, 111.—Inland Securities
Company, Incorporated, 600 West
119th Street, successor to Inland
Securities Company. Officers1 are
Walter F. Kusay, President; Louis
F'. Kusay, Vice-President, and
Ruby Palmquist, Secretary and
Treasurer. *

DAYTONA BEACH, Fla.—Joseph
G. Barry & Sons, 2132 South At¬
lantic Avenue. Joseph G. Barry is
sole proprietor.

EAST PALO ALTO, Calif.—Fi¬
llancial Planning Services* 440
Wisteria. Drive, Robert M. Green
is a principal of the firm.

FARGO, N. Dak. — Investment
Brokerage Corporation, P. O. Box
1762* Route 1. Officers are Fred.
L. Metcalf, President; A. G. Bunk¬
er and D. M. Johnson, Vice-Presi¬
dents; and David B. Johnson,
Secretary and Treasurer.

FAR HILLS, N. J.—J. J. Flannery
& Co., U. S; Route 202. Joseph J.
Flannery is a principal. ; ,

LAS VEGAS, Nev. — Investors
Service of Nevada, 130 Las Vegas
Boulevard South, Henry H. Pe-
dersen is sole proprietor.,;

MINNEAPOLIS, Minn.—Biesanz-
Tanner & Associates, Northwest¬
ern Bank Building.

MINNEAPOLIS, Minn. — Kmnco,
Inc., Northstar Center.

MOSES LAKE, Wash.—Columbia
Basin Securities Sales, 411 East
Hill David C. Janek is a principal.

NEW ORLEANS, La. — Wolf &
Godchaux, Inc., Cotton Exchange
Building.Officers are Morris Wolf,
President; John P. Godchaux,
Vice-President; and Peter M.
Wolfr Secretary and Treasurer.

NEW YORK CITY — Abingdon.

Realty Fund, 275 Madison Ave.
Partners are Edward Singer, Leon
Slade, and Fred Antkies, general
partners, and William J. Alpern,
Oscar Bekoff, Lawrence Abrams,.
Paul Cutler, Mac J. Kleiner, Na¬
thaniel Singer; Saul Plosky, Bar-
net D. Ostrow, Melvin Robinson

and Marsha Robinson, limited
partners.

NEW YORK CITY—Sentinel In¬

vestment Corp., 565 Fifth Avenue.
Officers are Simon Goldstein,
President; Eli Fishbein, Treasur¬
er, and Marie Vetrano, Secretary.

NORTH WOODMERE, N. Y. —

Kenneth Brahms, 599 Notley PI.
Mr. Brahms was formerly with
Eastner States Investors Corpora¬
tion and was an officer of Talbot

/Brahms Associates, Inc.

OKLAHOMA - CITY, Okla. — Si
Hart, Cravens Building. Mr. Hart
was formerly with Slay & Co. and
was manager for Mutual Funds &
Investment Services.

PEORIA, 111. —Rodes & Co., 225
Southwest Jefferson Ave. George
P. Rodes is sole proprietor. He
was formerly president of Lord &
Rodes, Inc.

READING, Pa. — Gray Securities
Corporation, 526 Court Street. Of¬
ficers are Barbara B. Gray, Presi¬
dent, . Tyler W. Gray, Vice-Presi¬
dent, and George C. Naftzinger,
Secretary and Treasurer.

NEW BRANCHES

ALBUQUERQUE, N. Mex.—Quinn
& Co., First National Bank Build¬
ing East, corner of Central East
and San Mateo. Stanley L. Gromek
is resident manager.

COLORADO SPRINGS, Colo.—
Financial Programs, Inc., has

opened a branch office at 1729
South Eighth St. Alfred Schlafli,
Jr., is regional manager in charge
of the new office.

HOLLAND, Mich.—C. E. Cook &
Co„ 234 Central Avenue. Clarence
Bolt is resident manager.

LEXINGTON PARK, Md.
—Hodgdon & Company, Inc., 7

Shangri-La Drive. Cato Merchant
is resident manager.

MIAMI, Fla.—Noel N. Rothman
and Company, Chicago, has com¬

pleted current expansion plans
with the opening of an office in
the Miami National Bank Bldg.
Edward R. Wallace has joined

the firm as Manager of the Miami
office. Mr. Wallace was formerly
with Hayden, Stone and Company,
Miami.

NEW YORKCITY—Brims, Norde-
man & Co., has opened. a branch
office at 1384 Broadway, under
the management of Murray Schiff-
man.

PERSONNEL

BOSTON, Mass. — Edgar D.
Schraub, author of Prentice-Hall's
Real Estate Investment Course,
has been named vice-president in
charge of the B. C. Morton-Or¬
ganization's- realty- department;
Bernard Carver, President, has
announced.

A 16-year veteran of all phases
of the real estate field, Mr.
Schraub is nationally known, both
as a leading realty operator and
consultant, and as one of his pro¬
fession's most' prolific authors.

FORT WORTH, TEXAS—David
Rubin has been named as a fully-
registered account executive in
the Fort Worth office of Eppler,
Guerin & Turner, Inc., FortWorth
National Bank Building.
Mr. Rubin joined Eppler, Guerin

& Turner after two years in the"
U. S. Army as a first lieutenant.

LINCOLN, Neb. — John W. Mc¬
Donnell has become associated
with First Nebraska Securities,
Inc., 1001 "O" Street, members of
the New York Stock Exchange.

MILWAUKEE, Wis.—Edward J.
Siegel has been added to the staff
of Braun, Monroe and Co., 735
North Water Street.

MILWAUKEE, Wis.—Walter
Wolfgram is now associated with
Seligmann & Company, Inc., 735
North Water Street. He was

formerly with the Waukesha

County Marine Bank."

MINNEAPOLIS, Minn. — Clifford
E. Pratt has become affiliated with

Continental Securities, Inc., 607
Marquette Avenue.

MINNEAPOLIS, Minn. — Alec
Lazar is now with George P. Fahr,
Inc., 4020 Minnetonka Blvd.

NEW YORK, N. Y—D. H, Ellis &
Co., 64 Wall Street, New York

City, members of the New York
Stock Exchange, on Oct. 11 will
admit Frederick G. Mauer ' to

partnership. Mr. Mauer will ac¬

quire a membership in the New
York Stock Exchange,
NEW YORK CITY—On Oct. 11,
Bruns, Nordeman & Co., 115

Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change, will admit Bertram Cole,
Harry K. Lowe, and Reeva Z.
Lowe to limited partnership.

ST. PAUL, Minn.— John R. Ek-
berg has been added to the staff
of Kalman & Company Inc., Endi-
cott Building, members of the
Midwest Stock Exchange.

SAN DIEGO, Calif. — Hubert R.S
O'Neill, Jr. has become connected
with N. C. Roberts & Co., Inc.*
625 Broadway. He was formerly
with Fairman & Co.

WORCESTER, Mass.—Joseph F.
Driscoll has joined the staff of
Bagdis & Oftring, Inc., 507 Main
Street. He was previously with
R. L. Sarasin & Co.

WHEELWRIGHT, Mass. —Henry
J. Adams has become connected

with Walter R. Powers & Co.,
BarreRoad. He was formerly with
Graham & King and R. B.
Sideckas & Co.

TAX-EXEMPT BOND MARKET
Continued from page 6
the longer maturities. Balance at
press time is $7,015,000. - ;
The Los Angeles Coupty, Cali¬

fornia Flood Control District sold

$10,000,000 storm drainage general
obligation (1964-1989), bonds to
the syndicate managed jointly by
Security First National Bank of?
Los Angeles and the United Cali¬
fornia Bank at a net interest cost,
of 2.9798%. The runner-up bid,
a 3.084% net interest cost, was

made by the Bank of America
N. T. & S. A. account.

Other members of the winning
syndicate include Bank of Cali¬
fornia, R. H. Mouiton & Co.,
Shelby Cullom Davis & Co.,
Sutro & Co. and Wagenseller &

Durst, Inc. Scaled to yield from
1.65% to 3.25% bearing, a 3y4%
coupon over 60% of the bonds
have been placed,
Tuesday's final item of note in¬

volved $2,675,000 Geddes, New
York improvement district (1963-
1988) bonds which were bought
by the group headed by C. J.
Devine & Co. on a bid of 100.729
for a 3.10% coupon. The second
bid, 100.559 also for a 3.10% cou¬

pon, was made by the Marine
Trust Co. of Western New York
account.

Associated with C. J. Devine &

Co. as major members of this
account aTe Ira Haupt & Co.,
Bache & Co., Hirsch & Co. and
Talmage & Co. Reoffered to yield
from 1.60% to 3.25%, a balance of
$1,300,000 is presently available.
Wednesday's only sale consisted

of $2,000',000 Town of Stratford,
Connecticut public improvement
(1963-1962) bonds which went to
the group managed by the Hart¬

ford National Bank at a 2.811%
net interest cost. Scaled to yield
from 1.55% to 3.00% for a 2.90%

coupon, this issue attracted good?
demand with the present balance^
$1,250,000. -v. . ;

Toll Bonds Moving Up

The turnpike,, toll bridge and
utility revenue issues were more

active on Tuesday of this week
and are doing better as we go to
press. Although seemingly behind;
the active government bond mar¬
ket late last week, they have re¬

cently attracted the attention
necessary to put them more in
line with the general market. The
New York Power Authority 3.20s
due 1/1/95 gained lVz points,
Texas Turnpike 2%s due 1/1/95
gained one point, and many other
issues gained small fractions.

In general, the revenue issues
did as well as could be expected
in a dominantly new issue mar¬
ket. Our revenue bond yield In¬
dex averages at 3.628% as against
3.63% a week ago.

Port Authority Offering

The Port of New York Aur

thority appears to have quickened
its plans relatively to offering a>
new issue of term bonds. Pro¬

posals will now be entertained
for $25,000,000 Consolidated Bonds
due 1993 on Oct. 9. As is usual,
the Port's timing appears to be
good.

Speaking of authorities, the
TVA anticipates the sale of $50,-
000,000 bonds sometime in the
Spring of 1963,. according to
Chairman Aubrey J. Wagner.
Terms ; of ' the issue . will be
determined at that time.
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WASHINGTON AND YOU
behind-the-scenes interpretations

from the nation's capital CACKLES 8 CO.
- SECURITIES-

WASHINGTON, D. C. — The oil
and natural gas industry got by
the 1962 Congressional session
without a serious attack on it.

However, as the session draws
toward a close, it appears a fore¬

gone conclusion that the oil and
gas industry faces a legislative
storm next year.

A severe assault on the 27J/2%

v depletion allowance granted to
the petroleum industry is shaping
up. Battle plans are already being
mapped by sponsors.

Senator Paul H. Douglas, Demo¬

crat of Illinois offered anti-deple¬

tion allowance amendments to the

tax revision bill at this session,
but the final outcome was only a
minor skirmish.

The big push is coming in the
tv New Year. The Kennedy Admin¬

istration is • primed to throw its
weight behind a proposal to re¬

duce the 27V2% income tax al¬
lowance on oil and natural gas.

Actually, there will be measures

submitted to totally discontinue
depletion allowances now granted
to the petroleum industries, but
there isn't a chance for such a

sweeping proposal to pass Con¬
gress and be signed into law by
the President.

Presidential Message Forecast

Some members of Congress
j,: flatly predict that President

Kennedy will send a message to
Congress early next year asking
that the depletion allowance be
reduced. If the tax is reduced

substantially the Treasury De¬
partment could pick up an extra
several hundred million dollars.

The depletion allowance for gas
and oil is the highest of all al¬
lowances. A good many people in
the executive branch of the

government and scores of mem¬

bers of Congress feel that the tax
allowance accorded the petroleum
industry is far too great.

The traditional allowance to the

^ industry was granted originally
because discovery of oil and gas
is an expensive proposition. This
is even more the case today.
Moreover, once it is found, and
production begins, it cannot be
replaced like our forests.

The fact that the Treasury and
the White House will recommend
a cut in the tax allowance early
next year does not mean that the

depletion allowance will be re¬

duced by Congress in 1963.

At this time, it would seem

more likely that it might take two
years. There is no question there
will be a lot of wrangling in
Congress before anything is done.
There has been some specula¬

tion that Congress might cut the
tax by as much as 10 percentage
points, or a more than one-third.

Authorities at the Treasury
Department estimate that only
$200 billion of the $440 billion
in national income is subject to
Federal tax.

Although oil and gas are the
biggest and most publicized of the

- recipients of depletion allowance,
there are numerous other indus-
tries that are granted tax exemp¬
tions in part

Not a Tax Loophole

One of the best informed mem¬

bers of Congress on the oil and

gas industry is Senator A. S.
Mike Monroney, Oklahoma-born
and raised. Unlike his colleague,
Sen. Robert S. Kerr of Oklahoma,
who has made tens of millions of

dollars from the petroleum indus¬
try, Senator Monroney admits
that he hasn't made a dime in oil.

Senator Monroney, not too long
ago pointed out that rarely any

bill is ever introduced to tighten
the internal revenue code that

fails to lead off with an attack on

the historic oil-gas allowance.

The facts are that outside the

states where oil is a substantial

part of the total economies, the
basic reasons for the depletion
allowance is either unknown or

practically unknown to many

millions in this country.

"To the uninformed," said Sena¬
tor Monroney, "it has become a

symbol of tax favortism, rather
than an instrument that has guar¬

anteed an unfailing and unlimited
petroleum supply in two world
wars and in the great industrial
and population expansion that has
followed them." . .

The oil industry has been able
to round up substantial reserves
in their wildcatting activities be¬
cause of the depletion allowance.

Change Proponents Misinformed

Yet Senator Monroney, like
Senators Yarborough and Tower
of Texas; Senator Ellender of
Louisiana and Senator Kuchel of

California, among others from the
oil producing states, realizes the-
threat that the historic allowance
faces. Many people, -including
some "politicians in high places,
regard the allowance as a mighty
tax "loophole" and they are con¬

tinually advocating that it be
closed. , .

It is apparent in Washington
that many uninformed flatly re¬

gard the allowance as tax favor¬

itism, and do not realize that it
has been an instrument for bring¬
ing about a plentiful supply of
petroleum products.

"We have failed to convince

people in non-producing areas,
and even some from oil-producing
areas," said Senator Monroney,
"that the depletion allowance is
to their advantage rather than
being a tax loophole designed for
the creation of rich oil men. The

lack of public understanding or

support for this provision of the
law has been reflected in the

persistent efforts in recent years
to reduce drastically the amount
of the allowance. These Congres¬
sional attacks would become even

more dangerous if such reduction
were ever to be recommended by
the Administration in power."

Industry Divided

If that is correct, and Senator
Monroney is regarded as a capable
member of the Senate, then the
danger- signal looms ahead. It

appears like a foregone conclu¬
sion that President Kennedy, a
member of the Oklahoman's own

political party, is going to ask
Congress to cut the allowance.

if'-., • - -

Unfortunately for the oil in¬

dustry in its apparent fight ahead
on the tax proposal is the division
within the ranks. There is a

marked estrangement between the

"Wonder what the President said THIS time?"

so-called independent oil pro¬

ducers and the major companies
with foreign production. The

independent producers maintain
that the foreign imports has
crippled their business for the
past several years.

Perhaps Senator Monroney sums
up the situation best when he
declared: "While I am confident

that if we work at the problem
we can maintain the present
depletion allowance with the sup¬

port of a united industry, I am

equally certain that we cannot
maintain; it if the industi*y as
divided.

: "I would therefore suggest in
all candor that the depletion al¬
lowance is the1 cornerstone of a

prosperous oil industry, and that
there is not a single element of
the industry that depend upon it
for the business that would not be

seriously damaged by a reduction
by this allowance. Nothing could
be more dangerous than to permit
our differences on other issues to
weaken our unity on this issue.

". . . When any mining industry
sells a barrel of oil, or a ton of
coal, or a pound of uranium, it
has one barrel or ton or pound
less left to sell. If it is to stay in
business, it must replace these
resources just as a manufacturing
industry must replace its worn-

out equipment. . . ." The cost of

finding oil is rising every year."

[This column is intended to reflect
the "behind the scene" interpretation
from the nation's Capital and may or
may not coincide with the "Chronicle's"
own views.]

COMING

IN INVESTMENT FIELD

Oct. 4-5, 1962 (Cleveland, Ohio)
Northern Ohio Group Investment
Bankers Association Meeting.

Oct. 8, 1962 (Detroit, Mich.)
Michigan Group Investment
Bankers Association Meeting.

Oct. 8-9, 1962 (San Francisco)
Association of Stock Exchange
Firms Fall Meeting at the Mark
Hopkins Hotel.

Oct. 9-10, 1962 (Minneapolis,
Minn.)

Minnesota Group Investment
Bankers Association Meeting.

Oct 11-12, 1962 (Los Angeles)
Association of Stock Exchange
Firms Board of Governors meet¬

ing at the Ambassador Hotel.

Oct. 13, 1962 (New York City)
Security Traders Association of
New York 8th Annual Dinner

Dance at the Americana Hotel.

Oct. 19-20, 1962 (Philadelphia,Pa.)
National Association of Invest¬
ment Clubs Twelfth Annual Con¬

vention at the Sheraton Hotel.

Oct. 24,1962 (Cincinnati, Ohio)
Ohio Valley Group Investment
Bankers Association Meeting.

Oct. 26-28, 1962 (Hot Springs, Va.)
Southeastern Group Investment
Bankers Association Meeting.

Nov. 4-9, 1962 (Boca Raton, Fla.)

National Security Traders Asso¬
ciation Convention at "the Boca

Raton Hotel & Club.

The CHRONICLE will pub¬
lish on Nov. 22 a special pic¬
torial Supplement g i v i n g

complete coverage to the pro¬

ceedings at the Convention.

Nov. 14, 1962 (New York City)

Association of Stock Exchange
Firms Annual Meeting of mem¬

bers and organizational meeting
of the Board of Governors. Dinner

at the University Club.

Nov. 25-30, 1962 (Hollywood, Fla.)

Investment Bankers Association
Annual Convention at Hollywood
Beach Hotel.

The CHRONICLE will pub¬
lish on Dec. 20 a special pic- .

torial Supplement giving
complete coverage to the pro¬

ceedings at the Convention.

Nov. 29, 1962 (Chicago, 111.)

Investment Analysts Society of
Chicago luncheon meeting
Speaker: Herbert R. Silverman,
President, James Talcott & Co.

April 3-4-5, 1963 (Dallas, Tex.)

Texas Group Investment Bankers
Association Convention at the

Statler Hilton Hotel.

April 27 - May 1, 1963 (Boston,
Mass.)

National Association of Mutual

Savings Banks 43rd annual con¬

ference at the Hotel Statler.

May 12-15, 1963 (Chicago, 111.)

Financial Analysts Federation an¬

nual convention at the Palmer

House.

Peterson V.-P. of

Winslow, Cohu
Royal E. Peterson has been elect¬
ed a Vice-President of Winslow,
Cohu & Stetson, Incorporated, 26
Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change. Mr. Peterson was for¬

merly a limited partner in J. R.
Williston & Beane.

Attention Brokers and Dealers

TRADING MARKETS
American Cement
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Maxson Electronics

Official Films
Waste King

Our New York telephone number is

CAnal 6-4592

LERNER & CO., Inc.
Investment Securities

10 Post Office Square, Boston 9, Mass.
Telephone

HUbbard 2-1990
Teletype

617 451-3438

CarlMarks & Co. Inc.
FOREIGN SECURITIES SPECIALISTS

20 BROAD STREET • NEW YORK 5, N. Y.

TEL: HANOVER 2-0050 TELETYPE 212-571-1685
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CoveVitamin&Pharmaceutical
Common and Warrants

Versapak Film & Packaging
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