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EDITORIAL I AsWe See It Economic Policy Program
That Fits the Present Situation4'We are no longer willing to take our products to the

market place and say, 'what are you willing to give
1 me?'" Thus shouted the militant leader of a militant
: young farmers organization, in a recent meeting at
which decision was made to call" a "strike" to enforce ,

higher prices for a number of farm products. The leaders
of the movement are said to prefer an "all-out holding
action" as a term to define what is planned, but its re-

^ semblance to ordinary labor strikes is too great for them
to expect the public not to employ the shorter and more
familiar terminology. At any rate, we have here another
effort by members of the economic society to get the
consumer by the throat. This particular movement may
or may not prove to be an abortive one. There are cer-

* tainly plenty of reasons to believe it will quickly run
into difficulties which its members have not foreseen.
At bottom, however, the plans now announced are not

essentially different from any of the numerous efforts
that have been under way for a long while past to thwart

; natural forces. The farmers of the nation have, as a
matter of fa'ct, long been making a practice of using
their political power to accomplish much of what is
hoped for by this group now planning a strike, and in a
sense have been rather unusually successful since in this
way they have the economic power of the nation and its
pocket book available to, them. Then, of course, we have^,
long had the so-called cooperatives which did a good ■
deal beside cooperate. In point of fact the farmers of

r this country and their organizations long ago repudiated
; natural forces as the arbiter of their affairs, and have
long made it a practice of quoting physiocratic notions
long ago exposed as invalid to support their claims for
special favors at the hands of the remainder of the
community.
But unfortunately this sort of notion and this type of

practice have not been confined to the agricultural pop- ,

ulation. In point of fact their de- (Continued on page 22)

By Dr. Raymond J. Saulnier,* Professor of Economics,
Barnard College, Columbia University, and Former

> Chairman of the Council of Economic Advisors

The writer is not one who evades today's realities In his
economic proposals. His plan respects today's constraints;
warns that the downturn has been deferred but can only
be averted with prompt measures aimed at creating an en¬
vironment conducive to a rapid increase in private invest¬
ment; shows there's no "magic" in Federal deficits and

spending, and explains how steps suggested to strengthen
the underlying growth forces would not add to our Federal
debt or spending, or impair the balance of payments. Dis¬

cusses ways to finance a tax cut, and other specifics.

It is widely acknowledged that for some time now

the indicators to which we look for clues as to the
economic outlook have been far from encouraging.
Warnings of a slowdown in the rate of economic
advance began to be visible
early this year.; Month by
itfottth thesewarnings were con¬
firmed; but the evidence for
the month of May went beyond
this to suggest a strong possi¬
bility of a downturn occurring
before the end of the year. If
anything,: June darkened • the
outlook a bit.'

July was another matter. Not
very much data are available
yet, but what there is sug¬
gested that the economy stead¬
ied itself and improved a bit.
Indeed, for a month that is
often hard to interpret, I would
say that the evidence of im¬
provement in July is pretty clear. Certainly, if we
look at the month's developments from the point
of view of their policy implications there is no
doubt but that they destroyed any case there may

Raymond Saulnier

have been for an emergency tax cut. And perhaps
I can best express my estimate of the near-term
outlook by saying that I doubt that developments
in the next few months will warrant emergency
tax cutting. j ;
*

But it would; be a mistake to think that the

danger of a downturn has been altogether averted.
I don't think one can say at this time that it has
been any more than deferred. The economy has
shown resistance and strength in the last few

; weeks but the record for the recovery as a whole
obviously suggests a lack of the kind of liveliness
one would like to see. The way I read the record,
it is saying that there -is no need fqr emergency
anti-recessionary tax cutting, but that there is an

urgent need to strengthen the underlying forces
that make for growth in our economy and to re¬
move obstacles to growth. And I would say that
the record is telling us, also, that we don't have
an unlimited amount of time to shape and adopt
the needed measures. ,

= The performance of the economy in the last few
years, and in particular the disappointing record
of the present recovery, provide important guid¬
ance as to the kinds of measures that are heeded.
Four points in this record are especially note¬
worthy.
First, it should be clear from recent experience

that we can't produce the economic growth we
,.want merely by an increase in FedeVal spending.
The fact is that in the fiscal year* just completed
net budget expenditures of the Federal Govern¬
ment rose by more than $6 billion. This followed
an increase of $5 billion in the fiscal year 1961,
of which nearly 80% was incurred in the last six
months of that period. And I would judge that
more increases are in prospect. The budget pre¬
sented to the Congress in January 1962 projected
a rate of expenditures for Fiscal 1963 which would
be about $6 billion higher than the Fiscal 1962
rate. Thus, we have had a $10 billion increase
in Federal expenditure rates in the last year and
a half; and if things turn (Continued on page 38)
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the cyclical nature of its busi¬
ness is the wide diversification of
industries served by the com¬

pany. "These include air condition¬
ing, chemicals, food, petrochem¬
icals, electric ? power and /other
processing industries of which
several ©re basically non-cyclical.
The longer range outlook -for

non-recurring expenses, grass
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Domestic economic growth measures take precedence over balance
of payments considerations in Dr. Heller's ossessmeirt ol economic ,

-developmentsand -M tegtelirtive action'said to be neoessary to/' - /•

; *■ strengthen and bring the eowiomy's ^performance opto Ho potential. v"
vl> ■ '■ -The president's top economicadviser warns rtwwiW be self defeat- % >

• ing to take restrictjve- monetary meaenres in dealing with 4he >pay- " /'■■ ^
- ///'V^jments-baianoe probtem Which wonW onttewnine ttte eoiMlomy^ vigor •/; ''';v;

. ' ^ // ! unless it. were accompanied hy a largerjax reduction to yidW i# giyon
•

/ v: economic tfimhitos./Fiscjll- oxpansion,1hus, is coupled to bighsr ln-
terest rates to (a) discourage any capital outflow and (b) to offset /* ^

any inflationary pressures that might ensue if recovery 'becomes «ri*J/*- "v
/ • r expectedly rapid. Dr. ■Heller prefers that the financing -of budget </ , ^ v*;:

• ' > . v deficit be carefully balanced between bank and non-bank financing, ■*?.£' V
/••-'/. Emphasis- placed on the unfinished business of economic policy

•

i v//stems from: ttaJiwtertaiirtteMepto^ /

Tbe Perfprmaiice crf,the Eccm.omy creases -averaged $2.6:fofllieM (am- - / :
Wff0% -■ In Ibe Pa^ lfe«ra: ~
/ We are examining the economic months of recovery, in 1661; but -/t
- outlook today- because the current ■ keen .averaging- rmly ^%&?■ •

<: / expansion has not been as- vigors vb^libn since December; / After v," //
ous as all of us hoped and most . rapid gains during 1961, corporate , •///
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of us expect¬
ed.-/-,T. he ex¬

pansion h a s

slowed d o wm v

in • .19.62,» a n d
we must be',
alert to the

danger ,'t h a.t
t h e current;;
recovery, , like i '-
its immediate

predecessor/ -j
will j^ot cayyyv.
us to full em-

p 1 oyment u-
Nevertheless^
we should rec- ■

ognize the im-

profits seem to have changed little
in the past two quarters. -. On the .

other hand, the first half; of 1962 r

has witnessed a mqre rapid imri
provemept in employment arid a
more rapid decline in unemploy-
mierft -than ..we experienced last.
year. ./ //" .://;/"» <,v;/.

•' •' r • VfV/»V.//•••>''"• ■ /•.'■ / ..v • ^ k/..p. • • - t.' :•
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Walter W. Heller

? In *early. 1961 we were Jn the. im¬
position of having to recover^ not /

*

from one but from two. recessions bi,
i for the recession of I960, came ..on /I
top of the incomplete, recovery r/
from the, recession of « 1957-58.

. ,r There can be no doubt .that im¬
portant economic gains , that have pressive gains in employment and. ^

•/ been scored during the past, year output have been made in. the past
. and a half. From the first quarter year and a half. But the economy
of 1961 to the second quarter of has not yet regained the reasonr//
1962: ' - J'- J o afely full utilization of its;labor /
/ Gross /National Product roseand capital /which..it last expe-

•f- from $501 billion to $552 billion, rienced in early 1957. It is in this. .;
a rise of 10.2%r(6r a rise of 8.5% -context that we must re-examine
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^TFor lurther details see'Summary ^re«4ie«' R peak «fr 7.6% /M the

Einzig: "Why Should There Be a Boom in
! British Gilt-Eftged Issues?"_!-_^ > 7 M,*u*>

From Washington Ahead of the News--..;ai;-_,_^ 15 .

./. .. > /; ;v/ T ; '.-/// ^-/>// '-•• «,'*/. ;
Indications of Current Business Activity.--.—-rs .23. > ; /

- Market.,. and You (The)12

Mutual Funds 15 '*<

News About Banks and Bankers. — 18

•• Observations _____.___r_.J2_/—— 4

'> ^/.' :• ./J? .'?*• € aV ;'-v; t*V '**V' *' *• -V/' ',Xy {' I • .v."'*-
- Our Reporter on Governments!^ !___ 5

. Public Utility Securities—— 12

• Securities Now in Registration 24

/ Prospective' Security Offerings- 36

Security I Like Best (The)!_____ !!___ 2

Security Salesman's Corner—. — 17

- State of Trade and Industry (l%e)___——i—_____ 14
"

;,f f , r.\ ./■ " /; : v':'v'J- >'v-i '•
, 1/ ; ; ,• \ »■' '/'/* >' '' J •.-/ \

"Tax-Exempt Bond Market— 6
S '• •.; "A.*- \'i* '<i* , Vr'.J . Jr.i • / r.

, Washington and You__ / 1 40

The COMMERCIAL and FINANCIAL CHRONICLE
Published Twice Weekly

,(f. Reg. U. S. Patent Office

; WILLIAM B. DANA COMPANY, PUBLISHER
25 Park Place, New York 7, N..Y. ; w V REctor 2-9570 to 9576

1961-62 Economic Expansion and Poll- recession of 1960 - 61, and ?; haS .
cie-t. provided b.y the C-unci' of Economic . - . v . . ! /__>, on *' v
Advisers, dated Au;. 6, 1M62. ./ '•- / Continued OU p0 *~^'

,"«OV ' r- f ' . 4/; ~ ¥*""■/ ' '*/. • C ' '* , j, C~ ■*. 1 ^ ^ .-I ^ = , J j. ^ ^

f f For
' ^xJ

■v * *-'

?■' r

f \

r Wijm

1 » " -3 "" :

Founded 1868

J"' ./ Members New Ym4t St«ck E«diw»nge

tsimew fu., kgw xmK.ix Y

. •■•/? * 7'-f
•>

. . ' ^ 4 + *

ff? - -: ,y* -•

3*V

T -

B.S.
AND COMPANY

obsolete.
festival
Prices jor .

/ Everyone : '

CLAUDE D. SELBERT, President

rj . / //' • / WILLIAM DANA SEIBERT, Treasurer
.2, :/ /V^; ,2 J J ' I J GEORGE J. MORRISSEY, Editor
<•*. -- l

.

".'/ Thursday, September 6, 1962

Every Thursday (general news and advertising Issue) and every t

Monday j (complete; statisticalissue— market quotation reeosds, i.. ■ -•

corporation news, bank clearings, state and city news, etc.1. ©thwr's »

Office: >35 South .La Salle St., \Chicago 3, 111, (Phone STate 2-0613).

- Copyright .1962 by William B. Dana Company
• '

v- All rights reserved; Reproduction in whole or in part »' v '*"* *
^ .; // '_without, written permission is strictly prohibited.

Second class postage paid at New York, N. Y.' - / //

././■j, v, .subsctr^tion rates ' >:
/

if/., MONDAY ANB THURSDAY EDITIONS 4104 Issue# per year) / t-
; !& PhitHi St|ftsa, tr. S. Possessions and.members of -Pari American ://•

Union- $88100 per &e&T; hj JD^minion of Canada-868.00 per-year; / /
Z;'./; other comrtfies^72.oo .pertyeat. c- ui - •-■4 / «- r*
4j.;:'. otllow only.<jmk issubs;par ys*i^
Viiv/r-i Tn; t!pit)Sti -BWtei1;-Vy ft Foseetaiomr anttmembers Paiv-jtene4(»«i

~

Union JORkH
'.///X.'" -'dth'etJodi^ti , _ . ,

other publications ^
Relcorti-»-Montiily7,.W5^6'per Tfffkt- (Psnslfn

.•r--' /'f/'-...7 .*• ;* •* "/;'
yJ/.-x Note—On nupunfr- of the fl\i:tuatidnsf 'Mm JMa-di <»rhnf,-

"remittanSoa-Ser loretgrf subscfiptltnas jhrti lilru'iiwiiieiittTmrttW*-
biiiit

•i^TBiw'-YbyhiiiaLTy--j/^r' ^J.

h;

©9 WALL STREET^N^W YORK
^ Telephone: WHitehall 4-6551

E. F. MacDONALD
/.,/;r ;„} ■ i ^i-...u ; A : . v • ; •' '. r.-,.

;■ ELECTRONICS

/ ASSOQATtS

WALTER il. if

SCHNEIDER/
ii ' 'V ' - • ,V« ' i ■ ** I

f MARADEL

J PRODUCTS ,

SANDERS

ASSOCIATES

J.F.ReiUy&Co.,Inc.
39 Broadway, New York 5

!, Dlgby 4-4970 -

Control Dpta

: Alberto-Culver /
Electronic Coital ;

Electronic int'J Cap. ltd.

Singer, Bean
&Mack ie, inc.
HA 2-9000 40 Exchange Place, N. Y,

Teletype 212-571-0610

Direct Wires to

(Htieago Cleveland Los Angeles
Philadelphia San Francisco /

c St. Louis Washington

/ . v_I

-a .!»t'» ■

■/ /«'

E. F. MacDonald

.U ' ,-.-i ' ;

; r; Is
-

.. I.

t

mrmma

39 iRaAbwu.as* VMK •!
r* ]rf •-

- >

(#»
K

Teletype "NY l-4<Me A l-3a40

r >

! '

t

.* **.- .- . 1

• f . i.-'-lA-j

vt."* ,y.V

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1

4 (1008) The Commercial and Financial Chronicle . . . Thursday, September 6, 1962

OBSE u • • •

BY A. WILFRED MAY

THE TOP EXPERTS' MARKET-BEATING POSSIBILITIES

(As Assessed in the Wharton-SEC Mutual Fund Study) . -

Far more significant than the con¬
troversy over the correctness of
the performance - results, as 1 re¬
ported by the Wharton School-
SEC Mutual Fund Study, is the
overemphasis and misunderstand¬
ing exhibited in their reception by
the press, the public, and the in¬
dustry. - With the intervalsur¬
veyed, 1953-1958, covering a bull
market swing of over 188%, the
common investor foible of using
"beating-the-bull-market" as an
criterion of investor ability, with
disregard of the basically fortui¬
tous nature of market apprecia¬
tion, is being further extended.
(Although dividend income\ is
generally taken into account by
the Study, several other elements
of actual investor experience, de¬
tailed below, are not — thus ac¬
centuating the market phase of
the analysis.)

"Investors' Cooperative"—or
; Trading Pool?

Widely justified as a construc¬
tive instrument for managing the
people's savings, as a provider of
diversification for "the little man,"
and as an "investors'*; coopera¬
tive," the fund is too often viewed
as a market trading pool. This
emphasis on "performance" is di¬
verting the public's sorely needed
attention from the deeper and
remedy-requiring elements'lh^this
mushrooming multi-billion dollar
phenomenon,^ such as the fufid-
adviser relationships — including
the manner shares are sold, fees
fixed; the channelling of broker¬
age business to the concerns that
sell the funds' own shares, and
other arrangements harboring
conflict of interest; and that key
area of selling practices—all call-t
ing for a thorough re-evaluation
of ethical and policing standards.
Exemplifying - such diversions,

was the industry's official spokes¬
man, the President of the Invest¬
ment Company Institute and
President of a large fund, in ad¬
dressing a press conference at the
Institute in New York City the
day of the report's release (Aug.
28),as his first "specific comment,"
he went into a long attack on the
manner of measuring perform¬
ance, particularly the use of: a
market average for comparative
achievement purposes, and on

terming it an "unmanaged port¬
folio." (The Study's use of the
"unmanaged portfolio" term seam-

ingly prompted his contemptuous
discription of the Report as a

"rotten egg." Another of the in¬
dustry's spokesmen this week
classified the publication of the

performance data as "playing
dirty pool.")

;J.'\Press Reaction <

f Revealing were the proceedings
of the master press briefing before
the SEC in Washington, Aug. 28,
conducted by Director A. F. Con-
will, of the Division of Corporate
Regulation, and participated in by
Messrs.' J. A. Fines and G. D.

Henderson of the Commission, and
co-authoring'; Professors : Friend,
Brown, and Vickers of the Whar¬
ton School. After a few prelimi¬
nary queries, no fewer than 16
successive questions were directed
at the Study's findings on capital
appreciation achievements, par¬

ticularly as compared with the
Averages, and. their terming of
"unmanaged portfolios" by the
authors. f, '; - 1
Question: "Obviously the mutual
funds are not too happy about
the reports that you found—that
the general public could have
done as well by itself. I think
that is what all these questions
are directed to on the average

;;I portfolio." . V:' 'J;-;.
Dr. Friend: "On the average, it
; seems to me just a fact of life.
... it's clear that if investors

bought just a few securities at
a time, many would do worse,
this is a fact of life. It is also a

fact of life that many would
have done better. We are just

k"~simply. saying there is no indi¬
cation Tin .^.these data that " the

r;»W%VV^nds.^pf.orm^d sig¬
nificantly differently from
the stock market as a whole."

"And How Did You Do?"
• ■ • ; •.<;; \-v::

Moreover, at the Briefing Con¬
ference's conclus on one of : the
more daring correspondents got to
needling Professor Friend about
his own market-playing achieve¬
ments:

"I was wondering whether you
had success in the market or hot;
that is what we are getting to."
Dr. Friend, put on the defen¬

sive (!) gave assurance—"off-the-
record"—that his market experi¬
ence was O. K. ,

The resulting press accounts, as
expected, followed this market-
slanted interest. v

Such emphasis is in no way the
responsibility of the Study. This
is evidenced in both the Letters
of Transmittal: that from Wharton
School Study Director Irwin
Friend to the SEC, and the one
from Commission Chairman Cary
to the Congress.

In the former, reference to Per¬
formance is confined to the meas¬

ured "basic finding" quoted be¬
low in a half-paragraph, the other
half being devoted to reporting
no correlation between the size
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of the management fee and per--
formance. i In Chairman Cary's
transmittal letter, performance is
only passingly mentioned.-And in
the summary and body of the Re¬
port itself the performance data
are handled objectively and fac¬
tually. •/. • >; • . ■ /

In any event, full treatment of
Performance by ;the- Study is
called for, as an investor-educat¬
ing function, by. the industry's
continued performance - claiming
routine. This includes sucH' pro¬
motional gimmicks - as ' the . aid
thereto allegedly coming from
meetings (photographed) of the
fund's investing experts 'hard at
work toward results; from broad
economic analyses, etc.-*"*A **, >, •

, -v ,v-■«.; • •; '• v-. ■■■ •*

The Basic Finding

;; The basic finding, which has so
stirred up the hornets' nest reads:
"The average performance by the
funds did not differ appreciably
from what would;; have been
achieved by an unmanaged port¬
folio with the - same division
among asset types. About half the
funds performed better, half
worse - than such an unmanaged

portfolio." This finding, unem-
bellished by any implications Of
uselessness of the funds as an in¬

vesting medium on the part of the
authors, seems to be a construc¬
tively offered item of information
—rather than "a rotten egg" or

"playing dirty pool" as charged
by industry spokesmen. (At the
beginning of the 61-page chapter
on "Performance," the authors
state: "The investment company

industry provides a variety of
services and advantages to the in¬
vesting public. gome, of those
more frequently cited are expert
management, the diversifteatiqn of,
investment opportunities a,nd risks,
convenience, and low cdsfs for
small purchases.") . ^ :

Such disclosure of realistic Per¬
formance information could con¬

stitute a needed educational. anti¬
dote s for the lay investo r's
misguided expectations of miracu¬
lous stock market gains, in, lieu
of appreciation Of the real ;ad¬
vantages that do accrue to him.
As such, the yard-sticked dem¬

onstration of results can appro¬

priately tie in with the considera¬
tion of selling practices of fund
shares, the full-dress Wharton's
School Report of which is in
preparation. - !

"The Market"—the Logic Issuing
»: ; Our Average

The logic of the routine of using
a stock average as a measure of
performance, the Report explains
thus: "Because the concept of per¬
formance is concerned with the
degree of success realized by the
funds in the management of their
portfolios, it is appropriate to com¬
pare their results to external se¬
curity market standards derived
from changes in market averages
or price indexes. These latter may
be viewed as reflecting the per¬
formance of hypothetical unman¬
aged portfolios." i
In choosing a yard-stick, the

Study chiefs considered several
different averages and presented
them all. The reasons given for
using Standard & Poor's stock in¬
dex as the principal one, which
has so aroused the industry ("it's
loaded," etc.) are its greater cov¬
erage than the more widely known
Dow-Jones, and its more consist¬
ent long-term weighting scheme,
the need of daily figures at vari¬
ous points of the Study, and for
full indexes for different types of
securities. j
The Study in most cases in¬

cludes, correctly, dividend income
in the investor's returns, in both
the funds and the average, treat¬
ing them as reinvestments, along
with capital gains dividends. In
reflecting the cut of expenses into
the gross income, channelled

through this "conduit," this nat¬

urally accounts for some of the
lower net results to the fund

shareholder.

Relation to "Investor Experience"

The Study directors explain that
this performance -concept differs
from investor experience. For the
latter it would be:: necessary to
take into account the returns ac¬

tually available to investors, meas¬
ured in terms of some combina¬
tion of income dividends, capital
distributions, and unrealized ap¬

preciation in the funds' portfolios;
in relation to the total investment

outlay made by the shareholder,
including the costs . of acquiring
his shareholding position; the in¬
vestor's tax liabilities; and . any

redemption charge (which reduces
asset value visra-vis the - buying
"load" charge).
The existence of the tax on un¬

realized appreciation, meaning
that the new buyer is in part tak¬
ing on a tax bill particularly bur¬
densome to an inyestor getting
into a long-lived fund after a bull
market, constitutes a particularly
important levy on the "investor
experienced" net result.
Some of the industry's analyti¬

cal organizations and funds do,
and some do hot, concentrate on
the fund performance per se, with¬
out using any comparative yard¬
stick (Arthur Wie^enbergeri& ;Co.
discontinued the latter four years

ago). The theory of the non-Av¬
erage users is that the only .impor¬
tant fact is the direct "investor
experience." But > we fail to see
how the investor can formulate a

judgment about performance in
timing portfolio changes as well
as selecting issues without using

some yard-stick—and know of no
adequate substitute for a "blindly"
chosen comprehensive group, of
issues— unaffected by 1 manage¬
ment-dictated activity. Surely;such
yard-stick is more adequate than
would be the random sampling ex

..post facto of the actual long-term
investing results achieved by lay
non-fund-holding individuals, or
the criminal larcenies perpetrated
on such unwary investing hands—

; both yardsticb-i as ,, proposed by,
an official industry spokesman.
(I, C. I. President 'Schimpff.)',-

CONCLUSION OF OUR OWN

VV; PAST ANALYSES ■ r -

comparing the performance Of
the funds with market averages,
confirmation of the Study's, find¬
ings also when utilizing different
dates from the interval in the cur¬

rent Wharton Study, and in com¬

parison with the Dow-Jones In¬
dustrial Average" as well as the
currently objecced-to Standard &
Poor's 500-stocks, and the com¬
parative citation of an "unman¬
aged" index, was contained in a
previous article by the writer
"HOW MUCH MANAGEMENT?"
in this space Feb. 18, 1960.

Table, compiled by us, shows
the performance of 59 diversified
stock funds compared with both
the Dow-Jones Industrials and the
Standard & Poor's 503 siock in¬

dexes, for the single years 1958
and 1959, and for the five- and 10-
year intervals indicated.

Fund's Performance vs. D-J and S-P Averages
Interval

Year -. Year 5 Yrs. 1955 -10 Yrs. 1950
: v.- IV-; ' 1959 • w' 19j8 ^to.12/31/59 .J* 12/31/59
i Dow-Jones 'yl9A%.':ffi.no-37% 1 87% . 288% v
Standard & Poor's^*—*»:■U-2 ixomob 41o - 87■; h 3X1

'

Average Performance Funds i2.0owte>41 c-,v79 - r 281hn^

To this record we, offered the
following comment: - -If A'

■ -"Thus it can be. concluded that
in each of the recent bull market

periods, excepting the year 1958,
the mutual * fund investor could
have done better "sitting on" a.

portfolio of his own consisting of
the issues in the Dow-Jones ^In¬
dustrial Average.if- Similarly, t h e

funds, after management expenses,
were also out-performed, over-the
longer periods, by the Standard &
Poor's Index covering 500 repre¬
sentative issues. F;

"Scrutiny of such over-all com¬
parative performance records has-
been renewing interest in pro¬

posals embracing de-emphasis of
management activities."
"The suggestions have included

revival of the 'un-managed' Fixed
Trust instrument, which were

popular in the United Kingdom
and the United States until the
late 1930's, and (despite the com¬

pulsory liquidation after a passed
dividend feature) worked satis¬
factorily as related to other in¬
vestment company types"

THE DETAILED RESULTS

By way of actual operating re¬

sults, the Wharton-SEC Study
finds that compared with . the
Standard & Poor's composite in¬
dex of 500 common stocks, the
common stock funds— the only

ones lending themselves to, an
unadjusted (for classes of securi¬
tiesheld) index—were over the
1953-1958 .bull period out-per¬
formed ^ by "the market"- r by
14 Vz%,. Seventy-five per cent Of
the stock funds trailed the mar¬

ket's 188% net rise, with 25 funds
exceeding it. .

From 1953-1956, the Study
shows, the common stock funds
followed ai pattern of doing worse
than "the market" during rising
intervals,; and better in declining
periods. In 1957 and 1958, and
also carrying over into 1960 and
1981 (presently un-published), the
Whartonites find a constant fund-
market correlation.

In the case of all classes of

funds,* over the 1953-1958 inter¬
val, they registered a practical tie
(99.2%) with the market average,
(adjusted for portfolio compe¬
tition).

In 1953 the performance com-,

parison was indecisive; midst the
rising markets of 1954 and 1955,
the funds lagged considerably be¬
hind. During the market's mild
6.4% gain in 1956, it was out-per¬
formed by every group excepting
the specialty funds. In l957's

*The figures cited throughout this
paragraph show changes in security values
as distinct from dividend income. Inclu¬
sion of the latter would have reduced the
funds' performance comparisons, because
of the prior impact of their management
expense items.
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falling market, it was out-per¬
formed by the funds, but 1958's
substantial market rise again ex¬
ceeded the funds' gain.

"Growth" Funds Excelled > N

Within the group of common
stock funds, those with a growth
objective had the best record
(out-performing the market by
34%), followed by tne mixed-ob¬
jective group, the income objec¬
tive group, the specialty funds,
with foreign-stockholaing units
trailing 13.7% below the "market
par.". \

■cf. As to performance related to
size of the common stock funds,
it was found that the smallest
funds performed less well than
the larger ones. This, ;> perhaps
surprisingly^ ^Scotches- the1 fear
that unwieldiness stemming from
portfolio size constitutes a disad¬
vantage.

THE SCRAMBLED YEAR-TO-
YEAR RANKINGS

To gain general acceptance, the
conclusion that the above-cited

data, showing the experts' inabil¬
ity to out-perform the market
over a 6-year interval, indicate
the inevitable tieing of market-
beating to Lady Luck, must meet
the argument that nevertheless
able individual managements can

consistently turn in superior re¬
sults.

The Friend-Wharton Analysis
fortunately demolishes this latter
representation by. delving into the
record of the annual individual

performance rankings; It reports
"considerable variability", in per¬
formance among funds of the same

general type, for individual years
as well as cumulatively consid¬
ered. It finds that "both for bal¬
anced funds and common stock
funds separately^ the . distribution
of funds classified by the number
of years in which they* demon¬
strated above 'M average perform¬
ance seems [sic] completely ran¬
dom orprjpb.i^g^!Jtpy
Its analysis finds that only two

funds recorded above average re¬
sults annually throughout the six
years; and that no fund registered
below average results annually.

Detailed "Form Chart"

Over the past several years we
have in this space presented in
detail the striking changes in
these rankings; The relevant up¬
dated data, appearing in the Sep¬
tember 10 issue of Brevits, a Vance

Sanders & Co. publication,-is re¬

produced in our Table II.

TABLE II

Each joint double-series com¬

pares the performance during two
consecutive years of a group of
103 mutual investment funds. The

left-hand column lists the "five
best performers" at the end of a

recent year. The right-hand col¬
umn shows the relative positions

of these funds at the end of the
following year.

•• J' Standing for

1957 Position: Following Year
1st loist >

V V 2nd 103rd
-3rd 95th *

4th— 90 th
v 5th — 87th ;:
1958 Position:
1st 2nd
2nd _ 10th
3rd 13th
4th 42nd

I, 5th 57th .

1959 Position:
1st,— 1 ^ ,57th v>.
2nd 29th

,..;\V 3rd 90th .

4th—— 95th
5th 34th >

1960 Position: « r
1st — 37th
-2nd_,—, _ 56th
3rd— •_ 40th
4th 35th
5th 45th

TIMING ABILITY

Highly important as we have
indicated above, is the Study's
findings on the relationship of
market-timing attempts to success
of market-tuning activities. For
the entire 1953-1958 interval there
was no marked relationship be¬
tween portfolio turn-over rates
and performance achievement.
This was strictly true in 1953. In

both 1954 and 1955 there was a

tendency fcr the funds with lower
turn-over rates to record a better-
than average performance. For
1956 also the common stock funds
showed a slight correlation be¬
tween low turn-over and perform¬
ance. In ' 1957 and 1958 there
was no strong evidence either
way—with no consistent pattern.

7

This finding of the futility of
achieving capita 1 enhancement
through portfolio activity, is in
accord with a major"Study made
'in the late 1930's. .

\ MAJOR CONCLUSION

Thus, among many other ques¬

tions it has answered, the Study
of the operations of the super-

expert? supplies evidence con¬

firming (1) the fortuitous nature
of short-term "market-beating"
(they get "ironedi out" over a

5-year period); and (2) the fruit-
lessness of market TIMING. It

thus •' provides an / authoritative
contribution to the education of
investors and all others on the in¬
vestment scene.

Now Logan Inv. Co,
TUCSON, Ariz. — Chauncey P.
Logan is now conducting his in¬
vestment business under the firm
name of Logan Investment Co.
from offices at 3412 East First St.

New Riecke Branch

DANVILLE, Pa.—H. A. Riecke &
Co., Incorporated has opened a
branch office at 219 Mill Street
under the management of Richard
A. Kressler.

Tom Ball, Jr.

Ball V.-P. of;jig
Eddleman, Pollok ■

HOUSTON, Texas — Eddleman,
Pollock & Fosdick, Inc., Bank of
the Southwest Building, have an¬
nounced the election of Tom Ball,

Jr. as Vice-

President and

Manager of
their Corpo¬
rate Securities

Department.;
•

V Mr. Ball's
"career in the
investment se¬
curities field

began in 1948
wuh the firm
of Underwood,"
Neuhaus & Co.
Since that

time he has

operated his
own firm and

also been a principal in the firm
of Brown, Wareing, Ball & Co.

Active in investment circles,
Mr. BalLJias served on the local
Business Conduct Committee of

the National Association of Secu¬
rities Dealers, Inc. At present he
is Vice-Chairmdn of. the Texas

Group, Investment Bankers Asso¬
ciation of America, having previ¬
ously served as Secretary-Treas¬
urer, and a. Director of the
Houston Stock and Bond Club.

Chicago Analysts
Announce Program

CHICAGO, 111. —The Investment
Analysts Society of Chicago will
hold a luncheon meeting on Sept.
12 in the Century Room of the La
Salle Hotel.: George P. Hitchings,
Vice-President of American Air¬

lines, will be guest speaker.

.Subjects of future meetingswill
bet1 Sept.. 20, Bobbie Brooks, Inc.;
Oct. 11, Emerson Electric Manu¬
facturing Company; Oct. 18, Dun
& Bradstreet, •:? Inc.; Oct; 25,
A. M. P. Incorporated; Nov. 8,
Greyhound Corporation;; Nov. 15,
Pitney-Bowes, Inc.; Dec. 13, Clark
Equipment Company. 'J/i"
On Nov. 1 the Association will

have a field trip to- the Indiana
Harbor Works of Youngstown
Sheet & Tube. Their annual Fore¬
cast Forum will be held Dec. 20.

Ling & Co. Formed
DALLAS, Texas— Ling & Com¬
pany, Inc. has been formed with
offices in the National Bankers
Life Building to engage in a se¬

curities 1 business.7 Officers are

Michael F.. Ling, President; Mil¬
dred R. Ling, Vice-President and
Treasurer; and Joseph W. Geary,
Jr., Secretary. Mr. Ling was pre¬
viously with Parker, Ford and
Company., Inc.

v..

Our Reporter on

BY JOHN T. CHIPPENDALE, JR.

The demand for short-term go- way of definite decisions during
ernment obligations, namely the balance of the year that will
Treasury bills, continues unabated have a marked influence on the
as the economy goes into the final money and capital markets unless
part of the year. There is enough there is a worsening in the posi-
mdecision around; so,, that.,yery tipn. of the dollar or the balance
sizeable amounts of money are of payments deteriorate further,still being kept in the most liquid or our gold holdings decrease at
securities. And if it were not for a rate that would be a cau«e of '
the increased offerings of these concern. As matters now stand it
obligations by the government seems as though short-term rates
yields on these securities, would are going to stay pretty much in
be considerably lower than they the area in which they have been
are now, " ' in so that the readily transferable
The long-term bond market is funds will not be inclined to move ''.C-

trying to work out a semblance out of here to other free world
of what was known at one time money centers » because of the
as yield differentials because of more favorable rates of return,
the differences in qualities of This would appear to indicate a

the various obligations. The whole short-term rate close to if not in
scheme of things starts with gov- the neighborhood of 3%, This
erment bonds which are the best would not seem to forecast an P
quality available in the whole increase in the discount rate un-

pattern of investments. This less the bill rate should go well
should have. made, the 4}4s of above- the 3% level and remain
1987/1992 a very much more there for a period of time. -

sought after issue when it was ■■
m

originally offered. , ' Long-Term Rate Outlook
The money and capital markets A® f°r *he long-term area or the

are going into the late summer caP«al market, it is believed that
period, with yields which appear rjtes on these obligations will
to indicate that there will not be s*a<v about where they are now,
too much of a change in the fore- or even decrease a bit in the near
seeable- future in these rates of future. It appears as though the
return. The reasons for this opin- government will not be using this
ion are namely that the business sector for either new money rais-
picture will continue pretty much ing or refunding purposes for the
on the course it has been on in the rest of 1962, unless some unfore-
recent past, so that the loan de- seeahle happenings should make
mand will be following the usual suc.h j*1}. operation a necessary
seasonal pattern. ■ This is taken to undertaking.) far as the corpo-
mean that credit .'conditions will <*"ate new issues- are concerned, it
be about as they/haVe, jbeeh with'^°®s npt appear as though there is
the Federal Reserve Banks mak- f° be auy important pick-up
ing the needed reserves available m these offerings. This will allow ;
so that the, financing of the fall the outstanding recently floated
and winter requirements of the bonds to be digested which would
nation will be met in an orderly be a constructive development for
fashion. the corporate bond market. As for

tax-exempt bonds, it appears as

Short-Term Rate Outlook

It is evident that the trend of taken into consideration when one

the economy in the coming js taking a look at these bonds,
months will be the most powerful Even though the tax sheltered
force in dictating what will be bonds had gone up in yield these
going on in the near-term and yields recently have been going
long-term sectors of the fixed in- down again, but this does not, V
come markets. While there is not

howe appear ; to mean theythe same leeway in the money and , ,. , ■ >

capital markets now as there has bave discounted a real income tax .

been in the past, it is not likely reduction that would be retroac-
that a sagging economy would be tive to the start of next year. The
further hindered by sharply interest of investors in long-term

higher interest rates and de- bonds will most likely continue to
creased availability of credit. Be be mainly in the government 4J/4S
that as it may, it is not expected of 1987/1992 along with selected
that there will be too much in the non-Federal issues.

though the tax cut in 1963 must be

September 1, 1962
- ' V A * ••.: 5 . /V.!•;*. \ AA;/'-:'

We are pleased to announce that

CARL W. TIMPSON, JR.

has this day been admitted to

General Partnership in our firm.

Pershing & Co.
Members

New York Stock Exchange American Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.

Private Wires

Albany Atlanta Buffalo Chicago Dallas Faybttevillb. N. G
Hartford " "Houston Lima, O. " Los Angeles Minneapolis

New Orleans , ., Philadelphia Pittsburgh St. Louis San Antonio

San Francisco South Bend Washington Wheeling Youngstown

We are pleased to announce

the admission of

Mr. William M. Cahn, Jr.

as a general partner in our firm

Scliwabaclier & Co.
MEMBERS

NEW YORK STOCK EXCHANGE • PACIFIC COAST STOCK EXCHANGE

14 WALL STREET, NEW YORK 5, NEW YORK

j . ;
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BY DONALD D. MACKEY

The last week of August and the
early part of this week, due to the
long Labor Hay holiday, has bees
the least active weekly period to
date this ..year for the state and
municipal bond business. No im¬
portant new issues have come to
market and no other areas of the

tax-exempt bond: sphere ;\have
been active,^enough to-stimulate
any more thans some smaE retail
order business during- this holiday
week.: ?■ :.v.

Other phases of the bond mar¬
ket have also been very quiet with
prices for the . most ; part - little
changed over the previous week.
U. S. Treasury intermediate and
long-term bonds were much less
than active with price fluctuations
limited to a few 32nds. The re¬

ported. decline in the nation's gold
stock by $50,000,000 last week,
after three consecutive weeks in¬
volving no loss, constituted a

been no large general obligation
auditions to this calendar and tne

early Fall eould see but little im¬
portant stace anu municipal un-

bus"- fashion, appear to be. slight,
id both houses>f Congress. The T
basic difficulty' iS ceSbribed as hi .... .... „ . - ... x ■. . . . ,

the $500,000,000 appropriation-,In- In the flowing tabulations we list the bond issues
volvedwithiCongressional;eiections: $l ,(100,000 or more for which specific sale dates have been set.
close at haftct. We would ' prefer :' >• ~u 0 _

to think that the Bill is dead on • ... " ' -September, p
its' merits. Dealing' with New Cuyahoga Co., Ohio __

York's, Chicago's, Los Angeles' Dutchess County, N. Y ______

and San Francisco's transit prob- Fayette' CO;, Pennsylvania—
J&ms, net to mention the. kindred La-CrOsseCo., Wisconsin-- ___

problems of- lesser cities: hi all Norfolk, Virginht-^—
va fV T2> • C? v\'4-,r'. T'Tv* /I'

(Thursday) %
1,471',270 1964-1982
1,306,000
1,202,000
2,125,000
2,325,000

1O;025,OO0
1,500,000

September 10 (Monday) .

2,OQ0;00O '
,1,260;000
1,300,000

of lesser cities
aerwriteng. .In;.; retrosptc. >we Jour states,, through .a massive na^ Bacine,' .Sturtevant, etc., Unified
mrghtmention that $53b/^,000' Of tic;nalm^i^r biuepriHt ,seetik uh^v ; Sch^Dist: No. 1, Wisconsin-—__
municipal bonds :were under- likely to -brmg effecte fesuits. .. Willow Run P. S. Dist., Michigan
written ; in August ;which was a positive local approach s&e&is : I.
down about. 10% from a year ago; basic if a gigantic poiitujai boon-; •

tne- total of new, bond" offerings:dog^e;is' td: be ,averted, :,;
for the Erst e-ght mohto o$ tn*s During tiis past week, under- Ncrthside Indep. Sch. Dist. Texas
year to^1, ifeockJeuge>*Fla - ——_i_ -
was,up more ;than;E3^ .oyer u ©nly la .fe^; issues1 feuf: tfiere: aire; University' of North Bd.
year ago. ^ j "* 'a iaMtuIof issues: waptby bibrJ^.f /

Chronicle

ke"vi?to1lvn2nchaneed from"test of rducatipn J19^198.U.Acajanes tjniorrH. S. D., Calif—1— * 1,220,000
week The - 20 vear hiah- - arade toMtae /group headqdj vby /Anne Arundel*COunty, Md L±J >, 3,65O.O0'O,|

taken at the offered side of the —— 1,152,798
market averaged :out at - 3 0423% W° coupon; The^runner-upbid^Qf • Jackson;-Miss.—L.->^$O0;000:;
S 6, ^wee^a^^ average i0^0H^ for: ® « AOuporr, Mibhigah-^ ' i 655 080

_ . ° _ ncoAhiofnc Mrhrvv» rwhtnn -mnmhoiro '..-li.'-;'-'Tntu.- : .1- ;

4 32d 060
3770^000
1,000,000:

1963-1991
1963-1990

1963-1976a
1964-1983

1963-1982
1963-1977

11:00 a.m.
11:00 a.m.:'
11:00 a.m. ;

1:30 p.m.
2:30 p.m. :

3,800,000
*1,650,000?

1964-1990
1963-1992

1964-2901
1972-1987

Was at

douan is insignificant but it does associates. Other majoi:inaembers>pittsburghi Pennsylvania———
continue the pattern set during' ——— ..-p" T"" John Nuveen & Go.;. pedlands Jt. Union H.S. D., Calif.
a tngher market. The firm price rl"lu?. •: _ot pd., /.and ^acdn, Santa. Clara,.. California—

market; negative with but little
v„^

measurable effect, on Treasury the previous four weeks toward § C°-> Inc.
and other bond issu^. This;a higher market. The firm price .?®?noldAi,<^ —

brmgs^^ the;fptel^^|>atterh• eyidehced Mblddlhg - - Scntciwhrir 12 -

^rop m the Solctsupply^ smce toeImo few new^issues^^ whiea navev i^^
beginning of the year, to $792,- gQpj since we last went press from 1-90% to 3.15% and saleSito, Grandville. School District, Mach.'__
000,000. We mention this-,meaning—wouIq also indicate te«it ""higher ^ote ht,ve amounted to about -65$^^ Jackson fcych. Dist., -N, J.--_—

1963-1982

1964-1992
1903-1982

1968-1989
1963-1937

1963-1991
1963-1972

1963-1-982
1966-1996

1963-1082
1965-1997

ful total just because we think it
needs emphasis. In the corporate
bond field, the good technical po¬
sition; continues and the
calendar of new flotations

.present writing, only $112
for the month;; of Sep
Should the firm bond market

dency persist, the corporate
calendar
sizable refunding

municipal bond prices ;: are xn
ox-the issue.

1,020,000

(Wednesday)
•2,150,000 J 1-964-1988
2,000,000 ' 1064-1984

2:00 p.m.
7:30 p.m.

8:00 p.m.
'

7:00 p.m.
9:00 a.m;

10:30 a.m.
11:30 U.m.

f ! . .

10:3,0 a.m.
11:00 a.m.
Noon •;
; 2aK)p.nx.
2:30 p.m.'
0:00p.m.

-Noon,
10:00 am.

8;00p.m.
11:00 a»m,.

8:00 p.m;.

7:30 p.m; .

'8:00 p.m.' •;

prospect for awhile. The market's v. ^ ;
favorable technical position may &eneral oDiigar-c

.10:00 a.m.
-1982 :ii:00a.m.
-1992 Noon,
';'\ ¥ * fy,J'■;;': ;

cent months. The street inventory money borrowing. These opera
as measured by the Blue List of tions could mean some marketing
state and municipal bond offer- difficulties but it more likely ini-
ings stand's at only $339,003^00 th* >maiTiteTaanc» al» favhr-
this morning. This, is a relatively
modest volume of* bond* offerings

Tuesday > (Sept. 3) saw two/ is-,
sues of mention sell on the "West
Coast. aEtiVerside, .CaEfE awarded

piiea cne mainienance er a raver* $2,000,000 Junior Ctdlege District
able market atmosphere by the nfifia-19821 btmds. to. the ;groixp

Bank of AmericaFederal abetted .by
Treasury offerings.

attractive

and poses iio market problem. R
is interesting to note that one

'

mfcnth ago this total "was as high * Getmnuter Transpo*tation Bill
as $470,452,500". It was as low as

$2814)94,500 late in August. The ; It is notable
new issue calendar for the next Mass Transit Bill is considered

clays continues to be a riebiBus 1° 'bfCPlnlCallX.-d)f:ld-for the Dill, which .would treat
affair as it - thus far totals but wh;h 'rhig city" .commuter
$213,166,000. Recently there have portatjbon problems. in an

, ; MARKET ON REPRESENTATIVE SERIAL ISSUES;
'• Bate ;

California (Stato)______^ ^ i; 3%%
Connecticut (State) J 3%%
New Jersey Highway Auth., Gtd.l 3% ■'*
New York State- 3%%
Pennsylvania (State) 3%%;
♦Delaware (State)____ 2.90%
New Housing Auth. (N. Y., N. Y.) 3%%\
Dos Angeles, Calif-
Baltimore, Md

♦Cincinnati, Ohio (U. T.)
Philadelphia, Pa

; -Alaska:,-11-J—-1,750,000 ,1964-2001..^ 3:00 p.m.
r; September IX (Monday^ - * r

WarrensviUe" Hghts Village -Local ; " '/ %; ; ^ ; »* \
: &.:*IQhu>7^-r;_'.:__^_i__ .1,600,000 1964-1985 1:00 p;m. f

;"; - September 18 (Tuesday)
Bloomingtbn, -Minn.,1,500,000. . 10:00 g.m, .•

Cut Bank, Monti----------------- 1,200;O00 ; 8:00 p.m.
mgr ^uki. r;* was.: submitted by Phelps,.;Fenn ' Davis County,; County- S. Dv,L Utah ; • IjlOO^OOO ;r 1963^1971
-.that the .socalled Co. 'and afispciates. Other-members ;i><vVcr, Leia. --u_______ < I9;715,00O : 1964-1982
tfll k mrffiiHprPH ■thb.^nnW ^,.*s T^„A '5,800,000 ^ 1963-1991

G00 1965-T992

.000 • 1064-1981

(1963-1982)
headed- by
N. T. & S. A., at" a net interest
cost- of; 2.8754% . .,The' runner-up-
bid Of;a 2i032:%; net:ihfere'st'cost.

V

trans
'omni-

8:00 pirn.
11:00 a.m. ;

. Noon r

111:00 a.m. ;

33/4%
3Y4%
8%%
3%%

•Chicago, 111 3Y4%
New York, N. Y.________ J%

Maturity

1982 %il
1981-1982
1981-1982
1981-1982

1974-1975
1981-1982

1981-1982
1981-1982
1981

1981

1981;;
1981 ;

1980
September 5, 1962 Index=3.042%

Bid

3.30%
. 3.15%
3.05%
3.05%
2.80-%
3.05%
3.05% ■

3.40%
3.15%

3.10% ;
3.35%
3.30%
3.45%

Asked

3.20%
3.00%:
2.90%
2.90%
2.65%
2.95%
2.90%
3.25%
3.05%
2.95%
3.20%
3.20%
3.40%

k Co, Scaled to yield Ypsilanti Tp., Michigan—' 1,000,
to;5vl0%/ all but:-30% - ft /1I7 • +
S-.have been, sold. < > ' iSeptember 1» (Wedn

'"■a: j' ^ -t t?e-n.

325,000^ 1964-2001 ^ 10:00"ami; * -

,000 % •

;0CQ":*19654199^,4 - ^ . •'
(Wednesday) , \ "

1964-1991 8:00 p.m.

*Np apparent availability.

We maintain active trading market in :
. f .

Lance, Inc.
Common Stock

R. S. DICKSON & COMPANY
INCORPORATES

MembersMidwest Stock Exchange

CHARLOTTE NEW YORK ATLANTA

RALEIGH GREENSBORO

COL.UMBIA GREENVILLE JACKSONVILLE

den, Stone & Co
v from 1.55%
of the bonds

Another ^ syndicate headed- by Ehgfewood; Water District, Fla.___ 1,250,000 1967-1992. 2:00p.m.

was the^^ successful bidder^^for $l,--'Ghaway Area. Community S. D., 1 V - A.-;
200,000 - San . Bernardino," ;Caiif.;; Michigan ; 1,200,000

S^nds^a1 neftateresfcosfoi September 2* (liMrs4ay)
3.9589^%vTheseccmd-bidoj^airhahks, Alaska ? ;:3,00a;OO0 * 1964-1984. 3:00p.m..M"
.net interest cost " was made , by I Southeast Pblk CbmmE S; D.,, Iowa ^ ^1,000,000-. J963-1981 , 4:00 p.m.
Kidder, Peabcdy■ & Co. andas-?4 24 ,/••
sociates. Offered to yield from; ' \ * ■ '■ oep<temher Z4 (• . .. . ..

T:60%;t0^.20%pdday'$T)hI^di^ldt^tinmgfen ; ..2,109,000 1964-1988 8:Q0 p.m.
$300,000. "• ' - - ' - V i Florida Development Comminsion ' - ' ;

■ • Wednesdav (Sent. 5Y ^aw two ' • (TSllahassefe) 7,920,000.
issues
blading The Town of BelUng- ' „ September 25 (Tuesday)
ham, Massachusetts awarded $1,-A„ _ .OA AAA 1ACO inno ,Vl ,nrt „i. *,

390,000 school project (1963^1982) Allegheny County, Pa.— —— . 5,430,000 1963-1992 11.00 a*m.
bonds to the account headed * by Detroit ti chool District, Mich.—
Join Nuveen & Co. on their' dol- Eugehe,'

V'! V (;vT» V'■

19*84'r1982.'*11:00 am.
;i :00 p;m.

Ore. _ _ i _ _ _ _ _v_—_c _ _ _

lar price bid of 100.359 for a 3;20%
coupon. . The'; runner-up* dollar
price bid of 100.44 for a;'3y4%
coupon was made by Harrimah;
Ripley & Co., Inc. and associates.
Other major members of this ac¬

count are Bache & Co.; Shearson,
Hknmill & Co.; and G. H. Walker
& Co. Scaled to yield from 1.70%.
to 3.30%, about 60% of the issue
has been sold. i; #' J' *
Spokane County, Washington

sold1 $2,500,000 airport revenue

(1966-1987) bonds to the group
managed by Foster & Marshall,
Inc. at a 4.12% net interest cost.-
The second bid, of 4.23% net in¬
terest .cost, was made by -the

Greehsboro,

10,000,000' 1963>-1988
2,500;oooI.;—
6,790,000'

11:00 aim.

1,964-1967 ' 2:00 p:in.
1,000,000; 1964-2001, 10:00 aim.

TV-;

j . Se^terttWer 26 (We<feiesday>
Clearwater, ^ Fla_______ _ ___ _ _ _ _ _ _ _ 1,100,000
Univtf of Texas (Bd. of Regents)_•_

■ October 2 (Tuesday)
Los Angeles County Fldod Control ; - >-
; District, California- — 10,000,000

if -v '• ' f . . <

u f October 9 (Tuesday);.
Phoehix, Ariz. :i'i—___'__ ; 9,000,000

• il- ' October "10. (Wednesday) v: .; . f r ;

FallsChuch, Virginia— "___ 1,200,000. 1963-1987 ; Noqn
Lexington, Ky. l,025,000.; ——

'i"•" ;v ; « October 16 ITuesdUy)

*

_ _ _ _ _ _ _ _ " 10:00 aifn.

; Contmimd*ow.;pflg^ 7;Xjreor^ia Rural Roads Authority.- - 2,600,000
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Goodbody & Co. syndicate. These
bonds were sold to- finance con¬

struction of a new modern airport
terminal1 building and' roadways at
Spokane International- Airport.
They are payable ' from the net
revenues of the airport and the
net revenues of • Felts Fields a
small plane airport. The bonds
•were offered- to yield from 2.85%
to- 4.10%., Due* to? the time dif¬
ference,,- we do not have a -bal¬
ance in the account as we gc) < to
pressv:'.;^ vv.."' >-7-

Government Refinancing ^ T
(-.;.(V 74No Problem 7/74;//./
Hie Treasury has close to $10

billion, of refinancing to effect by
Dec: 15, 1962 along with the probr
lem (of '.financing whatever - new

money that may be required
.within tfefe period. Sihee much of
the refinancing: fovofyes/ rhibMid
holdings there is sortie problem aS
to 'terms.'-' However, careful
■hahdfiihg5 fhq.
Fedefah'^ Hi^serve (cdmbroedl with
the appropriate pricing of new is- ,

sues by the Treasury should in¬
volve no great market , problem
despite the fact that Under Seere^
tary(7K06S&(.ha$>cash
needs for: tlhe' iND^tte^
the area of $? Mfiioh* .Much -of
this" amount;; •writ'( be. (handled
thifbtrgh its; tncreased *"weekly bilL
Offerings.
The, li^f' of tolT road, 'bridge

revenue and public: Utility reve¬
nue* Terra bond, issues (has(ddhe
a! Utile' better during/ the". past
week, -OUr ;revenue bopd yield
Index averages at 3.771% today
as'against 3';77^% a week'ago; The
average yield would be ilower had
not Hew York State -Thruway
Authority, revenue- 3.10,%" dUe
7/1/94? reacted two points yester-v
(day as a $15,OOO;0OO secondary
offbringwab sumormcediJTuIy reve¬
nue reporl^sh^ pVogt
ress for (most of the; toll roads.
The Indiana Road reports; interest
2.325 times earned for July against
1.75; times for July 1961. For the
12/( months period' endirig July
1962> interest was 1.161 : times:
earned against' 1.051% for the
same:period a? year, aga , , :

; The • Illinois -«• ro a d." repotted
similar gains- with - interest -1.80
times earned for'JUly against :L63
times for.July7196F. For the ;1'2
/months
times'- earned againsti, 1.02 times «

v-^ i * •

s huQ^Wm - persistent; - improvement •

with? ihteresfeT.20 tuhesi earned for
July as, against l'.lf times/ for
July 1961: For the 12 month (pe-
riod interest was almost covered

(atOvOifc times: asit against 0&Y thhUs
for* the T£ months a year back.

V Chesapeake Bay Construction '
... ^ Schedule . (;///7(77/
.(In a memorandum to the un¬
derwriters of $2OO,,(X)O',00O. Chesa¬
peake .Bay Bridge and Tunnel
District bonds, it is stated' that
good progress has been made on
the project after repair of the
March,. 1.962 . storm damage had
been effected. Since the project
is still behind schedulej the con¬
tractor states that he Will increase

equipment; personnel and work
shifts in order. to meet revised

construction schedules enabling
the opening v of the project to
traffic in January 19€4. The con¬

tractor's request for a three month

extension of contract time is still

under1' consideration. It is to bs

hoped that further storm attrition

may be averted in the fall and

winter months ahead. This spec¬

tacular project has demanded new

techniques^4 and
agination to an extent, unusual in'

public finance. - 7 \:i ;/,V (

WhyShouldThereBe aBoom
In BritishGilt-Edged Issues?

By Paul Emzig /,v_'

httiatitm is not necessarily conducive to equities* Dr. Smrig finds
when it dints tfte oaittOQk for earnings, So long as it was-assumed ...

that dividends woultf rise dtfrftig inflation an# would com*&nsate for
Ihirchasing pewen decline, wpri+iear remaijttd jripufnr. The writer, /
aiso> distmsses the pcssitrtilty of otfSeiftfi frttwfrititerventietf- being
extended front Treasury Btfls-fa mediutn^ an4 iong-term loans, fven; -

if this does not occur,thefoeff thafr if jwghk ft. sahfe to ilate con- V
triiluted- to a dentins in gifredged-asF wolt ad^ inrfudtiiaf dWTanture 7
yields, Mdfenrerj ttir cftanged- >atom-i> soon pfossrtMy con-

triftnting tif a shift from equity ftr dehf financing particularly if
Government support JnteryeWon ^ inr' farcrli Jorccrur. Itecoveryi '
r ' Dr. Btiirig paints;Cut/ could set the gittiedfeed- market back. U

nothing to the volume of financial /r>rnrvT,rr_'. XT lVTnr\lra
resources.; Government purchases, m"01g" 1\, IViOOKo
on the other hand/would stimu- . { #

late business not only through re- Rpimnc T A/l IfQin
ducing(the cost of borrowing but"; • -1VX, xya-111
also through producing a refla^- 1 .(• ,

tionary effect by increasing the MINNEAPOLIS, Minn.— George
volume of liquid resources in the Meeks has rejoined J. M. Dain
economy. It remains to be seen & > South Sixth Street,
whether--, the government . will members of the New York and
deem it expedient to resort to that 7 - -

device and to accentuate thereby
the rising trend in the gilt-edge
market (yi(-">:.';(.. y ',;•;(/y.y..y* /...' y/
Meanwhile the possibility of a /v (

setback in the gilt-edged market'?' >. v
as a result of a business revival . :

,

or an -accentuation 'of inflation, y^:J
must be borne in mind. V\: ;

: Schwabacher Co.
LONDON, Eng.—Ever since '•equi- of'all securities is'subject to the A d ITlitR W ? ll Tl
ties came under a cloud some inexorable process of erosion
months ago, prices in the gilt- caused by creeping inflation. . :

edged! market have been creep- »( K >
ing up. Their progress became " (Profit Margins Squeezed
accentuated (towards the end of-

August, undated stocks in par
ticular were- favored,1 :3^% War continued creeping inflation - that
Loam rising from- 52* a few months government ^ loans'^"have become
ago to 61. As is usually the case popular among investors;'Cost in-
whenever such a> movement te iri Ration continues unabated while
progress^ - -optimistic > coriimenta-- consumer demand, ^ though once
tors are now envisaging ,the pos-: more qn the increase, is not. in-
sibility of- a further rise,-right (up. jereaSing at. a- sufficient rate to;
to 8D: "EVen -if- this optimism -is ensure a widening of profit mat-
exaggerated,'- (there yis (no . doubt,' gins-, or; even their:; maintenance «
that" the atmosphere -of the- gilt- at their present tedtwed/ level. tf>j
edged market has undergone a The .ifesult is that capital e(xpen- - • ^
complete Sftange; Until . recently- ditiire. ; by .. .industry - continuesj to
the prevailing feeling was OfiCvof - femajn At. a low ebb,-, judging by,
Unmitigated^/. unsatisfactory /( figures^ oi
term stocks and undated stocks orders for machine tools which

George N. Meeks

sumption (that as a -result of the hew * trehtj

SAN FRANCISCO, Calif.—Albert
, w- u . ..

E. Schwabacher, senior partner of Midwest Stock Exchanges, in the
-

, ... v the New York Stock F*ch:*ru»e institutional d e part m e n t. Mr.-

th« firm of Schwabacher & Ca„ has ^eeks :has recently been with- uncter prebsuro- in spite of the . . r an-n o>uin<ced Craig - Hallum, Kinnard, Inc., as
'

that "wSton Vice-Preslctent in charge of the
M. Cahn,/ Jr., trading department. . , 1 ■ . .

has been ad- ' :

general part- SpeC'k V.-P. Of / >
n-er'in the ^ ;w.

wvi The Crosby Corporationyhas an-

effective Sen- riounced the appointment of Don-r
?tenfher1 ald J- Speck as Vice-President and
v-. jJL rnhn representative in• Greater 1 New
wa<? forinerlv York,, with headquarters at 111was- tormeny

Broadway> ;•('(- ; r
a

. partner in • J' '

Halle & Stieg- / v '
^ v.'//-

Se3^ fo-Be(f.-P.:of v:y
the

in official , thinking

.William M. Cahn,.Jr,

... • .„ ...' I'

of the New York Stock Exchangenon-stop .creeping inflation their- ab0at the need for extend ng of- From 939 to 1958 he
member firm. (Br&IlCi,^^ GrUIIiet

t°ufar' ! Mr., Cahn has served

Fred Meer With

Blair & Co. Inc.

On Sept.. 14, Marvin Seigel will
become a Vice-President of Brand,

view of Inflation prospects. Thi and iSSffil 4,16 NeW York Stopk ExcM'
coat of living continues . .to . rise, there has been and wilt be non^.. tte1^ Cfab
so that the yield of .fixed,-interest- The- publicity given- to the new vo_k ° ^ P -1UD
bearing' securities in real terms policy in recent weeks was, how- • r ^-(: - . ^ V
remains well below .their nomi^ ever, ^suffiei?ent:i.to*.;. induce (""the •.£ « , » »* ./ (
nai yield. In the case of the 3 V2% -market to envisage at any-rate a " v^allt.. Investors /\ddS
War Loan the nominal yield is at possibility of such intervention; van NUYS- Calif—Herbert Tep-
present about 53A-%. - If, however; Judging by the-reluctance of the per has beenndded to the staff ofthe cost of living should, rise by- authorities to ♦ reduce the Bank California Investors,.14401 Sylvan
say 3% - this year—a fairly optir rate "further; (they are obviously street. ( ' ( " ' ~
mistic;assumption—.the real yield not keep on supporting short- - . ■ ("* ( !' ( ( /
becomes thereby * r e d u c e d to term/; interest rates; -Whether or Form S. Diamond Co. - '"
VPhJtft*.for the depreciation of:the not they wiH support 'meddami 1/ 'j
real/—i:-- ^ ----- ' •-- ~* e

be
^ ., ...^,.

aoout rne necessity or stimulating.. r —7 —***;
r - t ^ ^ .X ccofroffi^ ShbuK tli^y "/Mif; ^ ^ecuiuties psnhGinifir, Ncwborg & Ncu. P ior

•
- THe( reason why ^ in spi te of this arrive at'the coitclusfioii that Sorhe^^Samuel Diamond is a principal of thereto he was-in -the foreign de-
gilt-edged securities/are in fayof form cyf offrcial intervention to the firme¬

st Co., ' Incorporated, 20
Btoad Street,/New -York City;
members of the New York Stock

Exchange have opened a foreign
securities department under the

partment of Reynolds & Co.
is - because df "the uncertainty" of. that, end would' be: necessary,
the" outlook of equity dividends, quite conceivably that interven-?
Even though some dividends were tion- would assume the form of
raised recently; many more -.were' supporting meditmr and" long-"
reduced, f some of them substan- term loans. (
tially. And even though the ma- / ' ' s* „ .

jority were Jeft unchanged^ that > (' Yields DecKned
result was bound to disappoint^ Even in the absence of official'
the market which had anticipated support yields on such loans have
an non-stop rise • of dividends, decline. This tendency is affect-
Only on that assumption cquld the irrg industrial debentures as well
prices of equities that prevailed as governemnfe- loans./For in-
until recently be justified, and stance, while Imperial Chemical
even the> present lower prices ordinary stock recovered only
would be looked upon as. being slightly from its earlier decline,
too high wereit not for hopes the price of 6%% convertible de-
that the upward trend of dfvi- bentures rose by some 6% in a
dends would soon be resumed; ^ few months. Nor was this rise due

; Investors'-end" speculators - are t0 a11 increased value attached to
also doubtltess aware that what T !h<;, provision nd er which
said above about the difference holders- are-'entltteir to convert
between nominal and real yield into common stocfe. It was simply
on gilt-edged securities applies -(-l*6- reflection of the fall in long-
equally to the yield on equities., term: yields.
So • long as it was taken for This ' trend should encourage
granted that dividends would industry to borrow in the market
continue to rise a distinction was in the form of debenture issues
made between- the} effect of in- -instead of increasing their equity
flatiori* 011 the real yield of se-» (capital. ' To the extent to which
curities" with-fixed interest-and the/ cost of borrowing will; be
those with variable ^dividends/ It cheaper," it will tend: to stimulate
was assumed that the increase of " the economy. It is not the same,
dividends' on; the- latter would - however, - as would be a decline
compensate holders ( for the der of . medium and long-term yields
cline of the purchasing power' as a result of official intervention.
pOr unitx The moment this ceases In the absence1 of sueh* interven-
to be assumed v investors :are tion the loans simply ehange
liable to remember that the yield hands and the transactions add

This announcement appears for purposes of record.

% §26,000,000

Novamont Corporation

Promissory Notes due July 1, 1982

Unconditionally guaranteed by '

;(■:>Montkcatini Societa Generalb * '•*» • -~

per I'Industria Mineraria e Chimica Anonima

Under a loan agreement negotiated by the undersigned,
$15,000,000 of the above Notes have been purchased and the
balance will be purchased' on or before December 31', 1964.

Lazard Freres&Go. Leiman Brothers Kuhn.Loeb&Co.
Incorporated

September 5, 1962
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DEALER-BROKER .

INVESTMENT LITERATURE
AND RECOMMENDATIONS:

IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE:

Aerospace Industry — Memoran¬
dum with particular reference to
Lockheed, Martin Marietta, Mc¬
Donnell Aircraft, Raytheon and
Infrared Industries—Amott, Baker
& Co., Inc., 150 Broadway, New
York 38, N. Y. Also available is
a memorandum on Ginn, Grolier,
Welch Scientific and John Wiley
& Sons.

Canadian Oil & Gas Producers—
Memorandum — Jackson, McFad-
yen Securities Limited, 455 Craig
St., West, Montreal, Que., Canada.

Closed-End Investment Companies
—Study—Schweickart & Co., 29
Broadway, New York 6, N. Y.

Cyclical Stocks — Review with
particular reference to Armstrong
Rubber Co., Bucyrus Erie Co.,
Carborundum Co., Cooper Bes¬
semer Corp., and Diamond Alkali
—Orvis Brothers & Co., 30 Broad
St., New York 4, N. Y.

Domestic Great Lakes Shipping
Industry— Report— Jamieson &
Co., Torrey Building, Duluth 2,
Minnesota.

Electric Utilities — Review with

particular reference to Duquesne
Light, Puget Sound Power &
Light, Commonwealth Edison,
Public Service Electric & Gas,
Florida - Power K& Light, ^and
Orange & Rockland Utilities —

Hirseh & Co., 25 Broad St., New
York 4, N. Y. ^ ;V.

Electronics—Review—A. M. Kid¬
der & Co., Inc., 1 Wall St., New
York 5, N. Y. Also available is an

analysis of '• Holt, Rinehart &
Winston, Inc. V>

Institutional Holdings of Over-the
Counter Industrials and Utilities
—Brochure listing 90 OTC indus¬
trial and utility stocks held by
leading investment and insurance
companies, number of institutions
holding each, the 1961-62 fiscal
and interim per share earnings,
current price and 1962 high-low—
Troster, Singer & Co., 74 Trinity
Place, New York 6, N. Y.

International Market—Bulletin—
International Bond & Share, Inc.,
International Building, San Fran¬
cisco 8, Calif.

Japanese Market — Investment
Survey — Daiwa Securities Co.,
Ltd., 149 Broadway, New York 6,
N. Y.

Japanese Market — Review —

Nomura Securities Co., Ltd., 61
Broadway, New York 6, N. Y.
Also available is an analysis of
Mitsukoshi Ltd. AAA1-AAA}'
Japanese Market — Review —

Yamaichi Securities Co. of New
York Inc., Ill Broadway, New
York 6, N. Y.-Also available are
reviews of Nozaki & Co., Ltd.,
Seika Sangyo Co., ' Sumitomo
Shoji Kaisha Ltd., Tokio Marine
& Fire Insurance Co. and Yasuda
Fire & Marine Insurance Co., Ltd.
with comparative figures on the
major Japanese non-life com¬

panies.

Motor Truck Industry—Bulletin—
Goodbody & Co., 2 Broadway,
New York 4, N. Y.

Optics Industry — Analysis in
September issue of "Investornews"
—Francis I. du Pont & Co., 1 Wall
St., New York -5, N. Y. Also in
the same issue is an analysis of
Minneapolis Honeywell and re¬

ports on Maryland Cup, St. Regis
Taper, Simmons and Raytheon.

Over-ilie-Counter Index — Folder

showing an up-to-date compari¬
son between the listed industrial
stocks used in the Dow-Jones

Averages and the 35 over-the-
counter industrial stocks used in
the National Quotation Bureau
Averages, both as to yield and
market performance over a 23-
year period— National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N. Y.

Over the Counter Stocks—Bulle¬

tin—Cruttenden, Podesta & Miller,
La Salle at Jackson, Chicago 4,
Illinois. - . -

Paper Companies — Bulletin —

Walston & Co., Inc., 74 Wall St.,
New York 5, N. Y. Also available
is a list of "trading" stocks which
may rally..'- A'-'!\A '-.A'AAAA •

Public Utility Common Stocks—
Comparative figures—G. A. Sax-
ton & Co., Inc., 52 Wall St., New
York 5, N. Y.
San Francisco Peninsular Area—

Information on three tax-free is-

For banks, brokers and financial institutions

Firm Trading^ Marketsin— ,

^ (a) Operating Utilities ■,>A -vV'

(b) Natural Gas Companies

Transmission, Production

& Distribution

Troster, Singer & Co.
Members New York Security Dealers Association

74 Trinity Place, New York 6, N. Y.

HAnover 2-2400 Ttleytpe NY 1-376; 377; 378

sues yielding 5*&% — Grande &
Co., Incorporated, Hoge Building,
Seattle 4, Wash.:* -

*
. * . * '

Alberto Culver—Memorandum—

Wm. H. Tegtmeyer, & Co., 105
South La Salle St., Chicago 3, 111.

American Broadcasting - Para¬
mount Theatres, Inc.—Analysis—
Sprayregen, Haft & Co., 26 Broad¬
way, New York 4, N. Y.

American Sugar Refining—Data—
Filor, Bullard & Smyth, 26 Broad¬
way, New York 4, N. Y. Also
available is data on United Fruit.

Amphenol - Borg Electronics —

Analysis—H. Hentz & Co., 72 Wall
St., New York 5, N. Y. Also avail¬
able are analyses of Barth Vita¬
min Corp., Mielile Goss Dexter
Inc., and Radio Corp. of America.

Brunswick Corp. — Analysis —

Robinson & Co., Inc., Robinson
Building, Philadelphia 2, Pa." 'f
Chesebrough-Pond—Comment in
current issue of "Investment
Letter" — Hayden, Stone & Co.,
Inc., 25 Broad St., New York 4,
N. Y. Also available are discus¬
sions of Chrysler and! Virginia
Chemicals and Smelting. ^
Columbia Gas—Memorandum—

Penington, Colket & Co., 70 Pine
St., New York 5, N. Y. Also avail¬
able are memoranda on Mountain
Fuel Supply, California Water &
Telephone and U. S. Rubber.

Columbus Plastic Products Inc. —

Analysis—W. E. Hutton & Co., 14
Wall St., New York 5, N. Y.

Combined Insurance Company of
America—Analysis—Schwabacher
& Co., 100 Montgomery St., San
Francisco 4, Calif. Also available
is an analysis of Pacific National
Bank of San Francisco.

Copymation Inc. — Bulletin —

Webber-Simpson & Co., 208 South
La Salle St., Chicago 4, 111. Av>A
Dale Estate— Analysis— Annett
Partners Limited, 220 Bay Street,
Toronto, Ont., Canada. A/- A'~ 'A;

*

f . -Jit',. ' \ rY'. ' ' -v" -y ;■

Dallas Airmotive— Report— Ep-
pler, Guerin & Turner, Inc., Fi¬
delity Union Tower, Dallas 1, Tex.

L. A. Darling Co.—Discussion in
current issue of "Investor's

Reader"—Merrill Lynch, Pierce,
Fenner & Smith Inc., 70 Pine St.,
New York 5, N. Y. Also in the
same issue are discussions of

Crompton & Knowles Corp., Die-
boJd Inc., United Carr-Fastener
Corp., TexasIndustries, Paper-
craft Corp., . Marlin . Rockwell
Corp., Abbott Laboratories and the
Helicopter Industry.

Diebcld Inc.— Bulletin—DeWitt
Conklin Organization, 120 Broad¬
way, New York 5, N. Y.AA

Electronic Associates—Analysis—
Birr, Wilson & Co., Inc., 155 San-
some St., San Francisco 4, Calif.

L. M. Ericsson Telephone Co.—
Six page guide for use of share¬
holders in the U. S.—Doremus
& Co., 120 Broadway, New York
5, N. Y.

Gem International Inc. — Memo¬

randum—Weil & Co.," Woodward
Building, Washington 5, D. C. .A
General Electric Co. — Memoran- ~ T n
dum—Vanden Broeck, Lieber & ( )WT1 IT1V l;0
Co., 125 Maiden Lane, New York
38, N. Y. Also available is a memo¬
randum on General Outdoor Ad¬

vertising and Union Carbide Corp.

Laclede Gas — Memorandum —

Semple, Jacobs & -Co., 711 St.
Charles St., St. Louis 1, Mo. < *

Marathon Oil Co.—Memorandum
—R. W. Pressprich & Co., 80 Pine
St., New York 5, N. Y.

J. Ray McDermott & Co.—Report
— Harris, Up'ham & Co., 120
Broadway, New York 5, N. Y.
Mead Johnson & Co.—Analysis—
Butcher & Sherrerd, 1500 Walnut
St., Philadelphia 2, Pa. A.:,;
New York Trap Rock Corp. —

Memorandum — Charles King &
Co.; 61 Broadway, New York 6,
N. Y.

Norwalk Truck Lines—Memoran¬
dum—J. N. Russell & Co., Inc.,
Union Commerce Building, Cleve¬
land 14, Ohio. ,, ; A',

Nova Scotia Light & Power Co.,
Ltd.—Analysis—Royal Securities
Corp., Limited, 244 St. James St.*
West, Montreal 1, Que., Canada.

Nuclear Materials & Equipment—
Memorandum—Reed; Lear & Co.,
Grant Building, Pittsburgh 19, Pa.

Permanente Cement Co.—Analyt¬
ical brochure — Dean Witter &:

Co., 45 Montgomery St., San Fran¬
cisco 6,. Calif.;, ":A'/. A'V.AA-A
Permanente Cement Co.-—Review
— L. F. Rothschild & Co., 120
Broadway, New York 5, N. Y.

Philadelphia: Reading Corp. —

Memorandum Reuben Rose &

Co., Inc., 115 Broadway, New::
York 6, N. YA'a^AAA
Philadelphia & Reading— Memo¬
randum—J. W. Sparks & Co., 120
Broadway, New York 5, N. Y.

Playskool Manufacturing Co. —
Analysis—Freehling, Meyerhoff &
Co., 120 South La Salle St., Chi¬
cago 3, 111. A-A '
Scientific Computers Inc.—Analy¬
sis— Continental Securities Inc.,
607 Marquette Ave., Minneapolis
2, Minn. ' i' ;;,A
Scott Paper Company— Report—
Reynolds & Co., 120 Broadway,
New York 5, N. Y. Also available
are comments on Carrier Corp.,
General Tire & Rubber, Goodyear
Tire & Rubber, Inland Steel and
U. S. Rubber.

Sinclair—Memorandum—Pershing
& Co., 120 Broadway, New York
5, N. Y. Av\A ■?■;•''' A' V1
Smyth Worldwide Movers Inc. —
Analysis— Hinton Jones Granat
Inc., 1411 Fourth Ave. Building,
Seattle 1, Wash. . A
Stephenson Finance Co., Inc. —

Report—David S. Zinman Co., 925
Market St., Wilmington 99, Del.
Stockton, Whatley, Davin & Co.—
Memorandum—Allen C. Ewing
Co., Prudential Building, Jackson¬
ville 7, Florida. A A ■" \
Title Insurance and Trust Co. —

Analysis—Pacific Northwest Co.,
United Pacific Building, Seattle
24, Washington.
U. S. Plastics, Inc.—Card Memo¬
randum — Roman & Johnson, 15
Southeast Third Ave., Ft. Lauder¬
dale, Florida.

C. J. Aal Forms •

General Motors Corp. — Data —

Oppenheimer, Newborg & Neu,
120 Broadway, New York 5, N. Y.
Also available are data on Radio

Corp. of America, Shawini^an
Water & Power Co., and Unilever
N. V.

Hoover Co.—Analysis—Charles A.
Taggart & Co., Inc., 1516 Locust
St., Philadelphia 2, Pa.

Investors Syndicate of Canada —

Memorandum—W. C. Pitfield &

Co., Inc., 30 Broad St., New York
4, N. Y. Also available is a memo¬
randum on Industrial Acceptance.

Jarrell Ash Co.—Analysis—Clay¬
ton Securities Corp., 147 Milk St.*
Boston 9, Mass.-

C. J. Aal & Co., Inc. has been
formed with offices at 40 Exchange
Place, New
York City,, to
deal in over-

the-counter

and convert¬
ible securities.
C.Jerome Aal,
President of
the new firm,
was formerly
with Burnha n

and Company
and prior
thereto for

many years

with Bache &

Co. Tom P.

Karlo, previ- .V
ously with Fahnestock & Co., has
joined C. J. Aal & Co., as trader.

C.Jerome Aal

I. B. A. Municipal;,
Conference j
The First Municipal Conference in
the fifty-year history of the In¬
vestment Bankers Association of
America will take . place at the
Pick-Congress Hotel on Sept. 11
and 12 in Chicago. If attendance
is any criteria, the Conference is
already a success with over 440
bond men registered. A
The importance of this Confer¬

ence can best be demonstrated by
the fact that municipals have more
than quadrupled the volume of
their long-term bond issues and
such offerings are now coming to
the bond market at a rate close to

$9 billion yearly." The Conference
will be devoted exclusively to
subjects of concern to underwrit¬
ers of tax-exempt state and local
securities. 'J'A d :®A
Major discussions will include on

Sept. 11, "Municipal Bonds from
the Viewpoint of Buyers." George
B. Wendt, The First National Bank
of Chicago, will be moderator,
with Richard H. Samuels, Conti¬
nental Casualty Co., Charles W.
Potter, American Telephone and
Telegraph Co., Donald D. Miner,
Chemical Bank New York Trust

Co., and Richard P. Barnard, New
England Merchants National Bank
of Boston as members of the panel.
Curtis H. Bingham, Bingham,

Walter & Hurry, Inc., Los Angeles,
President of the I.B.A. will ad¬
dress the luncheon on Sept. 11 on
"Investment. Banking as a Vital
Force in the American Economy."
Walter A. Schmidt, Schmidt, Rob¬
erts & Parke, Philadelphia, a past
president of the Association will
speak-on the '^Golden Anniversary
of the Investment Bankers AsscK

• ciation." <vA•/ A;';A;rvA'' V; *
• An afternoon seminar will be"
held on "Underwriting and Syn¬
dication of Municipal Bonds, with
Alan K. Browne, Bank of Amer¬
ica, San Francisco, moderator, and
a panel composed of Arthur E.
Kirtley, First Boston Corporation,
Chicago; Alan N. Weeden, Weeden
& Co. Incorporated, New- York;
Delmont K. Pfeffer, First National -

City Bank, New York; Frank C.
Carr, John Nuveen & Co., Chicago;
John C. Clark, Wachovia Bank
and- Trust Co., Winston - Salem,
N. C.f and William C. Jackson, Jr.;
First Southwest Company, Dallas;
- i On Sept. 12 the morning session
will cover "Broadening the Mar¬
ket for Municipal Bonds." Walter
H. Steel, Drexel & Co., New York,
will be moderator. Speakers will
be Raymond E. Hengren, Federal
Deposit Insurance Corporation, on
"Improvement of Municipal Bond
Prospectuses"; Dr. Emmett Wal¬
lace, : James O. Rice Associates,
Inc., New York, "Development of
Management Objectives and Poli¬
cies"; Fred D. Stone, Jr., Marine
Trust Company of Western New
York, on "Public Education and
Sales Promotion"; and G. Thomas
Yeager, III, Baker, Watts & Co.,
Baltimore, on ,"Developing Retail
Interest Among Individuals."
The Sept. 121 luncheon will be

addressed by John N. Mitchell,
Caldwell, Trimble & Mitchell, on
"Federal Legislation in the Field
of Municipal Finance." A
The afternoon session will ; be

devoted to "Legal Aspects of Mu¬
nicipal Bonds," with Russell M.
Ergood, Jr., Stroud & Company,
Inc., Philadelphia, as moderator.
Speakers will be Henry J. Craw¬
ford, Squire, Sanders & Dempsey,
Cleveland, on "Statute of Frauds,
Negotiable Instruments Law and
the Uniform Commercial Code";
Paul Wm. Cutler, Chapman and
Cutler, Chicago, on "Role of the
Municipal Bond Attorney"; Frank
E. Curley, Hawkins, Delafield &
V/ood, New York, "Constitutional
Basis of Immunity of Municipals
Bonds from Federal Taxation"!-,
and John J. Gunther, United States
Conference of Mayors,-"Attitude
of Congress Toward Tax Immu¬
nity of Municipal Bonds." . ■ > A .

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 196 Number 6192 . . . The Commercial and Financial Chronicle
(1013) 9

Essential Role of SBIC's
, '-v "

. ' . '1 * " '' ' : ' ' • t

By Stewart W. DeVore,* President, National Association of Small
f

Business Investment Companies, and of Fort Worth Capital Corp., , , ;
Fort Worth, Texas

Spokesman for the small business investment companies proudly
- sums up the industry's growth and goals since its inception four
; . . years ago. He, then, admonishes the industry to correct the factors <

responsible for its currently pressing problems of operating: (1)
y'r&t-:. profitably, (2) ethically, (3) purposely, and (4) independently. ' ^

William Shakespeare said, "All the , invitation and challenge of
the world's a stage and all the Congress by obtaining a license

_
^

men and women are merely actors to operate as a Small Business utilization of our opportunity to final analysfs" yoiT ancT l as ac-and actresses. They have their Investment Company. Let us, serve American small business in tors on this ' stage will not beexits and their therefore, take the large view of each of our own communities. judged by our performance aloneentrances and our position as SBIC operators. The second objective that we because, individually, our per-eaclv man in It can betruly said that we are need to attain is to operate eth- formance will be lacking suf-his time plays soldiers in an Army engaged in ically. While our record to date, ficient contribution to merit judg-many parts, a worldwide economic war. Our we think, is a reflection of ethical ment, but rather we shall beI would like mission for capitalism is to in- operations yet in all candor we judged on an industry-wise basis,to reflect upon crease its vitality, to decrease its must say that the record is not Th nrnhl„m(3 iwthe fact that failures and to improve its man- perfect. And it must be our con-
we faCg of striving to ooerateall the world agement and stimulate its growth tinued objective to operate ethi- Drofitablv ethicallv nurnosefullvis a stage and and profitability by meeting the cally as well 00 tm.<vfhov»i-«t - • - ' - - & - E -

small business investment compa- Companies, has become and is to- T A J TT 7*j_1 *nies will be determined by the day the only trade association JUGOll ACLRniS WltJlnumber of companies that are able specifically dedicated to the im-
to grow in size from minimum provement of the small business Mmxrrnari Pywcttt-icapitalization to at least $400,000 investment company industry. We IN vJ W JDIUWIlin capitalization at which point take pride again in the fact that <

they may become economically this industry represents two- NEW ORLEANS, La. — Leon
self-sufficient when they fully thirds of all licensees engaged in Adams has become associated with
employ their own resources and the business and that these com- the investment banking firm of
resources made available to them panies collectively represent ap- Newman, Brown & Co., Inc.,through the Small Business Ad- proximately 75% of the dollars in-
ministration. A further indict- vested and made available to
ment upon our record to date re- small business in the United
fleets the fact that the majority of States. Our need for continued
the licensees are, because of size, growth in membership and in
forced to resort to part-time man- vigoration of our trade associa-
agement which prevents the full tion activities continues. In the

Leon Adams

Hibernia Bank

Building. Mr.
Adams has
been in the
investm ent

business since
1920 when he
started with
the old Hi¬
bernia Bank

bond depart¬
ment in New
Orleans.When
the bank
ceased its op¬
erations in the
bond business
i n 1933, M r.

as profitably. and independently can best be ob- Adams became associated with the

Stewart W. DeVore

istically at the
world as a

stage, we see
drawn into conflict in all areas

two great systems' and philoso¬
phies of life. One is known as

communism and the other is

that we are equity capital needs of small bust- NASBIC has encouraged an ethi- tainedby'u'sTsan "industry "oYati N^wKTBaudwrn "&-

ness. To the extent that, we sue- cal concent of oneration of this a. mi.. _ . Cmiih oil momUor,
r

>

Looking real- stage who, in our day have played program as a whole.

actors and ac- ness. To the extent that we sue- cal concept of operation of this industry-wide"'efforT^The oreani- Smith, all members of which hadtresses upon ceed in this effort, we can take business as we believe it is fund- zTon seeking to obtain these been connected with the Hiberniathis stage, pride as being actors on the world amental to the success of the goaIs for this industry and the Bank. Nusloch, Baudean & SmithIS real- stage who ,n n,,r Hav ha„a niavea program as a whole.
only such organization, is the Na- "s being dissolved due to the re-

Purnnsefnl Investments tional Association of Small Busi- cent death of Mr. George Nusloch
ThirH we nee/t ta nnerato mie ness Investment Companies under who was the last surviving part-Third, we need to operate pur- wh auspices we are here to- ner of the firm,posefully. By this I mean that we; nieht ^ w • '

as SBIC operators need to have z. ' ■ . .

, ^ i •,
always before us an awareness 1 afn g?lng. to asy, *° re~ ( jORSlllTIPT* (/PPH M,
that this industry was created and examine the license that hangs on VVllOUIllCJ. V/1CU11

a significant and vital role.

600 SBICs

Of the record to date of our

activities, jointly let us examine
the progress that has been made

known as capitalism. The purpose ar]d objectively seek to determine
of each system is to succeed and what we collectively can do to

stimulated by Congress to serve y°ur operate
VMVM M|; wv q nstiorifll purpose tticit purpose ^ sm

thereby become the dominant he better actors on this worldwide being to achieve a profit through companyi ~n _J • „i-ii 1 staPp wp finrl nursplvpg Thrpp • , . , fle»rt nnrsystem of economics, philosophy stage we find ourselves. Three
and life in the entire world. ; years ago w were only 16 in

, In perspective, it may be asked ^eiUef SeStog'aTsmaS
this stage oTthe'world. Well'ce™ business investment companies.

Lmulated by Congress to serve wa11'.1t"® u.vc"sc .lu opeicne
national purpose, that purpose as a smaJI business investment £Y,0S6 111 JUlV

„jing to achieve a profit through company, I would ask you to re-
service; I repeat, service to small mp'n p°n ^ . The Federal Reserve recently re-busmess. As we consider each in- l^ali^Lsines"%vestment com- ported that consumer instalmentvestment we need to have before j™?'1 business investment com- credit rQse $341 million in Juiyus constantly one consideration p^y' it it is more. It all- £fter aliowing for seasonal influ-
among all others, does this invest- cense 10 serve, it is in effect a .. . _

credit rose $341 million in July
after allowing for seasonal influ-

tainly the answermust' come'back ment "serve the 'national purpose a" °J?por;
in ex-

that we are on the sMe of cap£ in .th/s™^ ^ ^ created?» to profit through service; I April-May^Average A rise italism. Let us look then at the S~ovidfnfafnnitv For instance' if an investment if1kvniTw tensions was largely offset by anrole of capitalism versus com- benefits only the small business increase in repayments from Junemunism on this world stage to- business enterprises in this coun- investment company and merely agnize that by the exercise of this ^o July.
night and see if we can discern .Tw0 year^ ag0 ^h}s 5 incidentally benefits the small ^cense to its fullest extent you Automobile credit exnandeda role for n? to nlav a^ onerators had increased from 16 to 109 and businessman, it is not worthy of wl11 render significant service to )l;1^1ut0r?}l0.blle credlt expanded
of SmaTl Business Lvesmen effectiveness of this program TuTport. Eac^ invesfment the cause of capitalism and in so TlmosTMo'millior;Companies.' , became more apparent. As recent- must attempt to achieve a signifi- dol"g' wdl be entitled to the justed basis, almost $40 milhonp t

. i„ oo ooo , ,

fif t email hu«?inp«;c! Pr°fit that will follow. more than m June but less than
and b^ benefitting ™ small bus- — addre,„ by Mr. De Vore be(ore in either April or May. The ex-
iness we can then derive a legiti- the Midyear Meeting of the National pansion in other consumer goodsmate and purposeful profit. Such Association of Small Business Investment _

f d.fil million was snmp-
an investment will then be worthy Compan,c5' Fort Wor,h- Tcxas- paper' at mlUl0n' was some
of our support. To do otherwise
will only weaken our standing as

T . .... ,, , ly as one year ago there were 303Is this capitalism that we es- small business investment compa-
pouse a vigorous competitor for nies operating on that stage underthe mind and heart of mankind {he banner of capitalism to serve
throughout the world today and sman business. Now we count in

J? -P^ ^u}ari Jtt + 5° our ranks 600 companies dedicatedUmted States. The study of Con- the proposition that we shall
gress concluded in 1958 showedgress conciuciea in iuoo snowed gain mutual profit through service an industry and in the end bringthat much was lacking in the to small business and thereby in- end b g

Mansfield With Fairman
(Special to The Financial Chronicle)

LOS ANGELES, Calif.—W. Allen

what smaller than in the preced¬
ing month. Personal loans rose

$97 million, slightly less than in
June and about one-third lesscrease the effectiveness of capi- Our fourth need is to operate Mansfield has become associated IiT"wi*""*• """"

independently, that is, independ- with Fairman & Co., 210 West ':han tbe April-May average.

small

credit

changes. Total
increased $364

the areas of small business. They talism as an economic system.
^ ^ ^

ness organizations were categori- From zero financial resources ently of government resources. Seventh Street, members of the Noninstalment credit, season-
callv small businesses lacking in our industry has grown in size in We have in the inception relied Pacific Coast Stock Exchange. Mr. ally, adjusted, rose $23 million as
ability to provide through the in- and one-half years to $700,- heavily upon the partnership that Mansfield was formerly w i t h individual components showed
ternal .generation of retained 0?°'0(>0 now available for or we have with the United States Pacific Coast Securities Company,
pnmincrc ciiffiripnt ffrnwth mnitai already invested in American Government, but this sort of a Prior thereto he headed his own lcldUVC '
to become vital and vigorous and sma11 business. You and I as a business relationshp can be most investment firm, Pacific Western consumer
expanding organizations Part of this trouPe can take pride disappointing. At the present time Securities. million.

in the success that has thus far we are now waiting for Con-
• ^ 1958 Legislation obtained. But lest we believe that gressional deficiency appropria-

, we have overcome the problem of tions to enable our partner SBA
; Therefore, with the extensive supplying the capital needs of to make good its financial corn-
study of Congress concluding that American small busineess, we mitments to this industry. The
an overwhelming majority of our must take the over-all view and difficulties this has brought upon
business institutions were lacking say that it is not the war which us it not to be charged to our
in the opportunity for growth and is won but only the first battle — friends in the Small Business Ad-
expansion because of the inade- the battle to become an institution ministration. It is merely a re-
quacies of our present system of national in coverage and adequate flection Upon the fact that when
providing long-term capital to in size to serve American small we are dependent upon obtaining

our financial resources from the
Federal Government, our industry
is beset with problems and re¬
strictions of a political and gov-

these 95% of our business institu- business,
tions, we must say that all is not ' 'hV:.
as well as we would like for it to Today's Problems
be in the house of capitalism. And what then are the problems for
this conclusion Congress likewise today? Today we must come to ernmental nature that limit our
asserted and prescribed a therapy, grips with new battles that have effectiveness to serve the cause to
a course of treatment designed to to be fought and won before we which we are dedicated,
improve the resourcefulness and can achieve lasting success. The Therefore, the less dependent
capability of growth for American objectives and the targets are easy this industry is upon Federal re-
small business. This was the Small to define. First of all, we must sources, the more effective we
Business Investment Act of 1958. learn to operate profitably. The will be. Yet to attain financial ac-In the adoption of this Act, Con- earnings record to date as re- ceptability in the public security
gress created a new financial in- fleeted by the collected statistics markets, and with institutional
stitution, the Small Business In- of SBA reflect the large amount investors such as life insurance
vestment Co. Now the purpose of 0f uninvested funds or funds tern- companies, we need to demon-
the creation of this new financial pararily invested in low earning strate our ability to operateinstitution of Small Business In- securities. The record also shows profitably as an industry. These
vestment Company was to make investments on which no profits then are the four remaining and
capitalism and particularly1 in the have yet been realized and on immediate goals of the National
small business segment a more which a sound judgment can not Association of Small Business In-
vigorous and adequate competitor yet be rendered. The record also vestment Companies in its desire
to stand and to overcome in the reflects several actual losses sus- to effect leadership in this in-
aggregate the forces of com- tained to date. Our earnings rec- dustry.munism who have vowed to

prd shows that we are in many „ As for our association, also anbury us. instances inadequately capitalized actor on this world stage, we can
Since the fall of 1958 we have for the opportunities that we each take pride in the fact that our

elected to join in this fight. We have. In my opinion the next ef- association, the National Associa-
have taken our stand to accept fective measurement of success of tion of Small Business Investment

All these securities having been sold, this announcement appears as

a matter of record only.

NEW ISSUE September 4, 1962

99,990 Shares

BEAUTY INDUSTRIES; INC.

Common Stock

Price $3.00 Per Share

SEYMOUR BLAUNER COMPANY

111 Broadway New York 6, N. Y.

fft. 4:

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



10 (1014)
The Commercial and Financial Chronicle . . . Thursday, September 6, 1962

mi T T PI "Pi 1 * i AAC and before very long contributing Illiteracy is almost entirely con- their share of the work force fell
I HA I S r OTYI1 13 lion 1TI IMhiD lo the growing numoer of younger tinea to the olcier population tnat from 37 to 6%.
X JLJLvIy ; vJ • "7- "7 V V! cniiaren. .Tne ..pressure on our am-not nave the educational ia-

^ ]. ' •'* 1 scnoois and colleges nas been ta© "cnities which are available loaay. Household Utiaaiges and Spending
•

By Conrad Taeuber,* Assistant Director, Bureau of the Census, : . ( result of ; three elements. ✓There .Tne median educational level for ' v- .'*Patterns >' *
• Washington, D.C. ; ; has been a rapid -growth in the-persons 20-24 years old, those, 1 Individuals ,groupthemselves

j . ' . . . . . v"'. .. ; . . .' ■' " number of youngsters of school who have recently been in our into families and households,'and
Analysis of the impact of predicted 16 million population gain in the v age., There has also been a rapid scnool system, is now a little their spending behavior is' de-
ftrst five yeaTS of the 1960's assesses ohallenges posed by shifts in." • increase in the proportion of these more than hign scnool graduation, termined to a large extent by
toe age differentials of tbe population mix, geographic shifts of the " - larger numbers wno continue in There are, oi course, differences, their membership in such groups. -
copulation, arm) changes hi family and household structure. Census " school > beyond ; the ' compulsory ; The young man in this age group Families consist* of - related per-
official calls attention to ttie growing younger entries into the labor school -attendance age .For the who is classified as nonwnlte falls .sons living together,' whereas a
.

rnn nnmhp« in ihp 15-19 eroun and the shrinkage '" grade and high schools, and to* about two years, short of this household, may include persons1fom, the ^%riif!s2: . some extent for the colleges also, - over-all average, and the young not related to the head, or even
, of younger executives, moreover, Wr. Taeuber expects professional, - - , there has been in ^dditionTo these i woman' ih the same racial classi- a person living alone. In the re-'\

technical and kindred workers to continue to grow as a per cent . . elements, The growing popularity; fication 'has about one year less* cent past we have seen two op-
of the labor force. .The consequences of the population changes are ^ of ^.living in metropolitan areas.;, than the average. In tne five years posite tendencies—the average-
also analyzed in terms of metropolitan— or urbanization— growth, , ^ Our suburban schools,, and those between I960, and 1965, \we ex-, size of families has been increas-

and with respect to impact upon spending patterns and BNP. .: . o - in our big cities too, have been pect to add about '8 million high ing, reflecting the comparatively .

affected by the continuing migra-' school'graduates to our popula- high level of births; but the av-.'
The large population counter in turn interrupted by the war itself, tion of the population to metro- tion to bring the total to- about erage size of households has been'
the lobby of the Department of But after the close of the war politan areas, particularly to the 60 million. That would mean that declining'somewhat, reflecting in]
Commerce in Washington today mere was again an increase in suburbs/ ^ J by Then, ' one* out of every two large measure the growing pro-i
sbows the population of the United the birth rate, and this higher - Although the focus of attention persons 18 and. over" will be a portion of persons living alone.
States as al- ' level has continued, with some on educational p r o b 1 e m s' may high school.graduate. The num- There ' has been an especially
most 186.2mil- ffvJT ^ fluctuations, to the present time, shift to the rapidly growing group ber of college graduates "in; the marked'increase in the number-
lion, about 6 $ Compared with the birth-rates of youngsters of high school and population will also increase. We of elderly persons maintaining
million more ^- that were prevalent in this coun- college age, this is not to, say that; expect that we will have added their own households,
than the cen- M : try a century ago, our ; current the problems in regard to the ele- about .1 million to that number \ If it is assumed that the number
sus count of 1 'rate is very low. It. is high onlycim mentary .-schools are over. . By between: 1960 and 1965, to bring of -households Will continue tov
two years ago. - comparison with that of the 1930's. 1965, the number .of .children of. the total above 9 million. Two- grow by about one million per'
We are add- ••fljw Nor has the increase come about school age (-(5-17)" Will.''have in-; thirds;of the 8.8 million persons year, as it has been doing re¬
ins nearly 3 IKflHMf as a result of a growing popu- creased by about 5 million. And if with:le?ss.than five years of school- cently, the total number of house-
million per- f-r larity of large families such as the parents of; these young chil-\ ing .are; 50 years old or over and holds in 1965,would be about 58,
sons to our MgBp those we know from Colonial dren continue " to Show a high; their:number is expected to de- million;^;>:/w:;WWHW,
total popula- days. Only about 10% of the preference for living in' nierto-~ clirie; •- . A.number of distinct trends in.
tion each year. . babies born in-1960 were bom to* politan- areas,-these areas; will .-Attention has frequently been relation'to families and households
Tt-is is the net mothers who had already had five: continue to. feel growing pains called to the growing number of are discernible. Since the end of
resulting from children. About half of that year's in their school syStems riot unlike. young people" who will be ready World War II. there has been a-
so;me 4.3 mil- total were first or second babies.- those'which they have' experi- for the labor market in the near marked reduction, in the number,
lion babies Conrad Taeuber' The big change-in comparison enced in recent years. ' future. As a larger proportion of of. families sharing. housing- ac-

born, about v - -■ ^V with a generation ago -is that ' : v young men continue their school- commodations,- and little change
300.000 immigrants net, and some, there has been a substantial in- ' *mding jonstar younger \ there has been a decline in is expected in this regard. There
1.7 million deaths. ^ ; - crease in the proportion of all " ' Labor Force the proportion of that group in has been a significant "increase
iTor the near future* it seems* women who are married, and that The difficulty of finding jobs the labor force. Babor fofCe par- in the number and proportion of

likely- that this growth may be there has also been a substantial for young men or women just en- ticipation rates for men* 25-^64 one-rperson households, and this
continued, and that the popula- increase in the proportions of mar- tering the labor force will con- years old have changed very lit- may well continue, as older per-
ti m in 1965 may be about 196.2 ried women who have children, tinue over the near future. This tie, for nearly every able-bodied sons find it possible to maintain
million. Let me underscore that Families with two and three chil-; year about 2.7 million persons are man in these ages is in the labor their own . households, and as
wed may, for we lack the crystal dren have'.grown in popularity, reaching their 18th birthday, and force. ".With increasing provision younger persons leave the parental

the number . will be for income • for - older persons, roof at earlier ages.; In 1960, one
t goCs up.i by, there 1haS| tbeen a decline in the out of every seven households
l 1964-65y' re- /prpportidil of riften 65 and over in consisted of only 'one person. The

fVture will be. Perhaps I should - Very few couples-are having all1 fleeting v. the, effects of;®he; de^the labdr fbrice. .However, there number of these households grew-
disqualify myself on the forecast- the children which are biologically mobitoiUon following the end of has "been a'continuing growth in rapidly in the 1950's. With the in^
ing business at once by pointing possible. With earlier age at mar- World War TI. It then continues the percentage of women in the crease in older persons, especially
o'-t that some six years ago be- riage and a ; tendency to have at between 3.5 and 4 million for a labor force. This has been most widows, - the number one-person
frvp this body, the Director of the the children within a fairly short number i of years. In .1965 the marked among women who no households is likely to continue to
B-ireau of the Census gave a figure period of time, 'women on the number of persons 18-21 years old longer have young children in the grow. .. ■
some 5 million less as the likely average have had their ■ last child Will be about,12 fnillion, an in-, home. - , ; ', • ; ' - - < ^ •' ; ;; > i V
population in 1965. The figure of before reaching their.30th birth- crease of-2,5 million in five years,mf-;^ ^ • ' ' Gmwth ^ Older Families :

over 196 million '.assumes- day. It isn't that they are :less - From the -standpoint of .em- Mnlnwi .Force #. One of the developments.which^ Ti. -v_ -t.—. •' • •*
. growth
families
i in the

b^n having them recently. And en^ set of values Tn relation to and between 35 and 39 may . re- of persons in the labor force each household. With the tendency to
ail of us know how difficult it family size—and these could be fleet; a . serious ; shortage,Con- year, with the result that the to- early marriage, and early child-
b to predict what a woman, let changed again v 7 ' - .V r-."* versely, the .young man who had tal labor force in 1965 would be bearing, and with some improve-;
ai one 42 million of them, will do Th^rp <?nmp imrertaintv about the good hick, or the good sense, nearly 80 million, in' comparison ment in the ; death rates among
over a period of years. fhp number 0f babies to be born to be born-in the late T920's or with a little oyer 74 millions in adults,, there has been ;a growth

• '^he fact that our population hv iP those who will be 1930's finds that he has a bit 1961. Between I960 and 1961 the in the number of families in which
projections in the have by^ °"e hosTd a"d wife their
ft""-'flprf to bo low is no sure 2uidG Rut tbprp nppH hp 00 unrertaintv ^^ tflsn his oleter brotl^rs million. own households sftcr the childxen
f, ppnraising the future The about the other elements of our had> or his younger, brothers will ' -The prospective increase-in the have grown and left to establish

to tte fSSre popuLtion by teat toe for ex- ^ babies:.that were not iabor force ithat would occur their ^wn households.. These
0 ; our population—assuming that cept for a few immigrants still to ?Jnf en ave^,a ,CO Irmin^ ^ . these circumstances 4S households — sometimes . .dubbed
V 4 avoid the disaster of a nuclear come, these others are already etfect on .our. age Structure. ■ - about equally divade<l^between "the empty ; nest -r-Te^r^ent an
V r—is the occurrence of "Blessed here. The numbers of school age * There will be a growing num- persons under. 25- and those who increasing percentage of all house-o
'F ents." The prospective changes children teen-agers young mar-- ber of persons in the more ma- older. In 1965 nearly holds. They ^tre a-group of grow-
ii the death rate are not likely rieds middle aged and senior ture age brackets, 40-64 years of eight milhon persons in the labor ing importance in our economy. ;
to have much effect. Already citizens can be projected with age. '.go.som extent they will lu **i0' m?™than °^our of
tnree-fourths of all deaths occur relative certainty. jR^f l e c t-i n g probably feel less pressure of job age. With the growing population, these households reported incomes
t' persons who are 55 years old or changes in numbers of births in competition with younger people the of ^8,000 Qr^pver.^;. ^...- *,;yrtt-..; ;

over. The infant mortality rate earlier years there are substan- because of the shortage of per- bers of the labor force would in- Average (median) income per
wui no doubt continue to go tial differences in the rates at sons 4n; their thirties, ;V: ';
d/\vn and we may gain greater which these several age groups There will also continue to be 1950 tq^-$5^00 4n. I9o0. ^vpn if
control over the frequency of ac- >wm grow or decline;a rapid growth of the number of ..are .expressed .
c. dental deaths, but neither of •' , , V ! ; senior citizens, those who have bad -grown - about-^ !l8.q mil- constant (1^60) dollars, the ,in-
t ^se is likely to affect the num- « . - ^ Late Teens Growth— ; ! passed their 65th birthday. About perons. crease is an impressive one (from
L3is of our future population very ; .a Big Challenge 1.5 million of us reach that mile- . There have been -sharp changes $4,100 to $5,€00, or 3^7%). ; - ;
Riuch. Immigration is subject to T, . . . h . . stone each year.; There are, of in the occupational mix of- the . A. little over one-third of all
legislative and administrative con- inffl !Jn^an nf course» many persons who leave employed population. "White col-, families' had two earners,-■■'and

and it is conceivable that we ale, ^ that age group each year. Hy 1965 fer workers tncTeased morp rap- these families m 1960 had an av-
would increase or decrease the f? i owLTi the number of persons 65 -and over idly than other -groups and by erage income of .$6,400. r Nearly
number of immigrants. But for will be about 1.6 million greater jW they; included "42% of the half of the families with -incomes
tne present this is too small a part ]s ,pas.;™ than in 1960. Most of the coutin- total." With the growing emnhas^ jn the $6,000-$15,000 range had
01 The total to have much effect. AH ,, ° uing growth in this age group re- GT1 research-and development, and two earners. These families have

e^'flecte changes in the number of the. continuing pr e s s'ux e s -to had the financial leeway to «,
G owing Popularity of Two-Three . ® ,1lK, 0 , <<rrP £ births in this country late in the arbrnve greater productivity, there nance major appliances, cars, col-

Children Families . 1,, i nineteenth century, and in the wil1 be a growing demand for lege education, travel, and other
We come back then to the esti- millinnT ioS taSi w number of immigrants early in people "whom the Census- calls items Which have been among the

nJtion S^the^ number of baWes m ' i/iq iTnS Ac rf the twentieth. Declining mor- Professional, technical, and kin, growth items. The projected
Telv to be born Our birth mtl Z ° 5 ntt % has made some contribu- dred workers." and by 1965 they growth in labor force participa-
feav whidi seem hLh in r^ SnfiL nf ♦hL^5 tions, but declining mortality will - no doubt have^in ^nGUon of women has as a conse-
tmn^to that of the 1930's is in 9n 94 vpl nl/2 i! means chiefly that the infant creased their share of the work quence the growth of families
reality a controlled rate It SZbl9% million mortality mte has been reduced force. This group constituted w|th two earners. These families
Penned verv Xrolv durfng theT , * mllllon' u sWy nnd that the diseases of enlv;4j3% of ah ih^ tepresent an important segment
dlmession vears and grew verv ^ large parJ 13 ??e of the childhood'-find «*rly adulthood by I960 thev accounted for 11.4%, in a growing market.
Siowlv later in the 193Q's With ' cbajlenges -forA the years have been, brought under con- and their-share seems certain to : • * . ' ' _ - *
^ owiy later in ine witn ,ahead.- These young 'people are trol • • increase.- - . . r % Rental Housing Demand
ttvitvraragretot0of to^e^of in.need °f sch°o]ing,^thev will be ' . • ••.• ;- - '• .. The most dramatic decline, '-Translated- into . consumotion
tee ^ar there\ras «<mfe teck-uo g°m® °" ,to looking for «isins- Edweatonal l evel - hoth in number and in^percentace patterns for the short range,
In the birth rale whi^h was te 0DiT,"'^•in £e.labor f5)rca;.and ; The educational level of the terms, -has' been -teat - of farm there would appear to be- a

' establishing their own families— population continues to • go up. workers. Between 1900 :and 1960 growth in the number of young

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 196 Number 6192 . . . The Commercial and Financial Chronicle (1015) 11

households looking for rental
housing ready to use credit to ac¬

quire the necessary ; goods and
equipment, and with a heavy
concentration on young children
and their needs. There will be a

decline in the number of house¬
holds headed by a person in his
thirties and hence a likely de¬
cline in the demand for owner-

occupied housing on the part of
this group. The increase in the
households which have completed
their childbearing would appear
to involve an increased demand
for goods and services which were
not so readily financed while
children were competing for the
family's resources. The growth of
one-person households presages
a growing demand for housing
accommodations adapted to the
special needs of such units,
though in many cases it also re¬

flects an inability or an unwill¬
ingness to part with the housing
accommodations which were

needed when the household was

substantially larger, .'v^ AAAAA'

Population Shift

Americans have always been a
mobile people, and there is no
reason to assume that their will¬

ingness to move from one part of
thfe country to another will not
continue at a high level. By 1965
the position of most populous
State will have shifted from the
Atlantic to the Pacific Coast. By
that time, too Florida will prob¬
ably have moved into the top ten
so far as State populations are
concerned. The relatively high
rates of growth in the South¬
western States may well con¬

tinue, whereas1 slow growth or
even decline may continue in the
States which are largely rural.
The movement to metropolitan
areas is likely to continue. During
the 1950's, more than four-fifths
of the Nation's growth occurred
in the metropolitan areas, - and
they have shown little indication
of • having lost their attraction.
Half the counties lost population
between 1950; and 1960; a large
proportion of them had likewise
lost between 1940 and 1950. They
are likely to continue to give Up
population to the remainder of the
country particularly to the metro¬
politan areas. Although the num¬
ber of farms in 1959 was down
3.7 million, the farm population
still includes a large number of
persons who could be made avail¬
able to other sectors of the econ¬

omy without impairment of our

agricultural production. In recent
years Americans have shown an
increased willingness to shift
their places of residence from
rural to urban areas and from one

region to another. Most of the
areas that have served as the focus
of attraction for migrants can ex¬

pect to continue to do so.

Growing Negro Population -

The recently publicized offers
of. free transportation for Ne¬
groes who wish to leave the south
for northern states may have
publicity and propaganda effects,
but they are not likeiy to have
much impact on the volume of
the northward migration of Ne¬
groes. During the 1950's, the net
migration of Negroes from the
south to the North and West av¬

eraged about 12,000 per month.
There is no indication that this
movement has slowed down since

early 1960. The destinations were
the metropolitan areas and here
the newcomer went into the cen¬

tral cities, New York Chicago,
Philadelphia, Detroit, Washington,
D. C. Pittsburgh, Baltimore, and
Los Angeles, Along with many
other cities, had rapid growth in
their Negro population during the
decade, and the migration to
these cities is continuing. Al¬
though a number of southern
states had net losses in their Negro
population as a result of this out-
migratlon the supplying areas
have enough -young people mov¬

ing into the ages of heaviest mi¬
gration to permit continued high

out-migration. The probability that
migration to northern ^cities will
continue, coupled with the rela¬
tively high birth rates among the
people already living in these
cities, makes it a virtual cer¬

tainty that the number of Ne¬
groes in these large cities will
grow rapidly. By 1965 the pro¬

portion of their population which
is Negro will have been further
increased. The Negro newcomers
have many of the adjustment
problems which the immigrants
from Europe experienced earlier,
but the process of assimilation is
complicated by the high social
visibility of these newcomers be¬
cause of their skin color. " :

, Problems of government in
metropolitan areas have multiplied
as the population of these areas
has grown. The rapid growth of
population on the fringes of our
major cities has made it necessary
to look for new ways of providing
the public services which are re¬

quired in densely settled areas.
Many efforts are underway to
meet these problems.
For each city of 50,000 or over

in I960 the Census Bureau defined
an urbanized area, i.e., the city
itself, plus the adjoining densely
built-up area, whether incorpo¬
rated or not. The 213 urbanized
areas included a total population
of nearly 96 million. Many of the
central cities lost population, and
nearly all of the gains that were
reported were due to annex¬
ations. Only three-fifths of the
population of these urbanized
areas was living in the central
cities; the other two-fifths was

living in smaller incorporated
places or in areas which were not
separately incorporated.
Suburban areas continue to

grow more rapidly than the cen¬
tral cities with whichthey, qre
associated, and the problems,, of
local government in these areas
continue to require attention. Un¬
doubtedly the next years will See
intensified efforts to develop
methods by which these prob¬
lems can be met effectively. vv^-

addition of some 16 million per-
sons during the first five years
of the 1960 s is obviously a mat¬
ter of speculation. In 1960, the
gross national product was esti¬
mated at 504 billion dollars, or
about $2,800 per person. If the
gross national product grows at
the same rate as the population,
the increase would amount to
about 42 billion dollars. If gross
national product per person should
increase to $3,200 (in 1958 dol¬
lars), as the National Planning
Association estimated, the added
population would account for an
increase in gross national product
of nearly 80 billion dollars.
Whether the record will show
that such increases actually oc¬
curred remains to be seen. That
these facts indicate a significant
challenge and opportunity to the
American economy is hardly
news to the business community.

i '<

By Dr. Ira U. Cobleigh, Economist

A short report on an enterprise with expanding earning power,
derived from efficient operation of four quite diverse services,

*An address by Mr. Taeuber at Annual
Economic Conference of the National In¬
dustrial Conference Board, New York City.

August's Divs.
Above Year-Ago
Dividend news in August was
mixed but was generally on the
favorable side, according to
Standard & Poor's Corp. In line
with the leveling off in corporate
profits, dividends are not being
liberalized on the same wide scale
as in the early part of 1962, but
the statistical and investment ad¬
visory organization reported that
r<6 companies declared higher
dividends in August, compared
with 63 in August, 1961. Extra
dividends, at 33, fell slightly be¬
low the 36 in the corresponding
imonth vof rlast year. There also
were fewer resumptions at 6 to 15,
•respectively. Dividends were cut
by 10 concerns against 12 a year
earlier, while 15 concerns-omitted
payments, virtually unchanged
from 16 in August, 1961.

With California Investors %
/ GNP FRESNO, Calif.—Richard A. Moon

The addition to the nation's has joined the staff of California
economy which results from the Investors, 830 Van Ness Avenue.

The Real Problem
"I would say that I can imagine nothing more
shortsighted than to cut the heart out of this [for-

. * eign aid] program, as some people wish to do.
"I was looking at some figures today, which

showed that the Soviet Union had given in eco- *
nomic and military assistance to one country—
Indonesia—over $300,000,000 in the last 12 months.
"They are giving, as we all know, substantial

■

military and economic assistance to Cuba, as well
as many other countries.
"Now, here these countries, particularly those in

Latin America which have many economic—serious
economic problems — those countries of Africa
which are newly emerging—those countries along
the Soviet Union's border, beginning with Greece,
Turkey, Iran, Pakistan, India, Thailand and the
others, South Vietnam; many of them are hard- -

pressed — South Korea, the Republic of China.
They depend upon the United States to assist them
in maintaining their freedom.
"Now, we have an appropriation of $50,000,000,-

000 for national defense and a large appropriation
for the Atomic Energy Commission.
"It seems to me to be the height of folly to

•; appropriate these large sums of money for our
military organization and let these very vital coun¬
tries pass into the Communist bloc."— President
John F. Kennedy
Whatever the need for meeting Soviet competi¬

tion in this area, we must never let ourselves come
to suppose that the basic problems of the back¬
ward peoples can be solved or even half-solved by

. lavish gifts to them or to any of their scheming
leaders.

The year 1962 will be remem¬
bered among investment bankers
as one in which hundreds of
scheduled new offerings were
withdrawn and in which most of
those actually offered turned in
dreary or uhimpressive market
performances; Accordingly, Kin¬
ney Service Corporation, which
went public on June 19, 1962, with
the offering of 262,500 shares of
its common stock, at $9, would
seem to merit special attention.
This issue was promptly oversub¬
scribed, and now, less than three
months after public offering,
trades (OTC) at about $18. What
is there about Kinney common
that has attracted such an eager
investor following in so short a

time, and caused it to advance so

lustily in a market singularly
hostile to new and unseasoned

security offerings?

Car Parking

The answer to that question is
four-fold. Kinney derives its
revenues from operation in four
'separate business lines: car park¬
ing, car rentals, building cleaning
and maintenance, and funeral
parlors. Only the first two would
appear to have anything in com¬

mon, so we'll review them first.
Kinney operates an extensive car

parking service from~T7 locations
in six states. Of these, six sta¬
tions in New York City, and one
in Tampa, Florida, are owned,
plus a garage in Springfield, Ohio;

• 55 are on long term leases, and
T8 of such stations and garages
are operated under management
contracts. The oldest parking
company began in 1932. Altogeth¬
er, in 1961, over 5 million cars

were handled at Kinney System
parking facilities. For fiscal 1961,
this division contributed 27% of
company revenues. Further, Kin¬
ney engineers have developed a
number of revolutionary car

parking and delivery techniques,
and the company is frequently re¬
tained by other corporations as a
consultant on parking problems. *

Car Rental and Leasing
Related to parking, but con¬

ducted by a separate division is
"Kinney System Rent A Car,"
which entered the business in

April 1960, and now offers a fleet
of 3,000 customer - driven cars

through some 60 rental outlets.
Customers may rent cars for from
one day to two years, with special
parking accommodations if de¬
sired, at company lots. The Rent-
a-Car companies rent approxi¬
mately 4,000 square feet in New
York City and, in addition, con¬
duct Car rental operations from
all Kinney parking locations in
New York and New Jersey. Kin¬
ney rents or leases all makes of
cars to customers, but currently
-features Chrysler Motor Corpora¬
tion models. Kinney also offers a

unique service, "Instant Cars,"
whereby a car is swiftly delivered
to your home or office, just by a

telephone call. Car rentals and
delivery service accounted for 18%
of revenues in 1961.

^uilding Maintenance
The original cleaning company

in the Kinney network began
business in 1932. In fiscal 1961,
Kinney's cleaning companies
cleaned and maintained over six
million square feet of space. This
service includes maintaining the
interiors and exteriors of com¬
mercial buildings in the New York
Metropolitan area, and involves
sweeping and waxing floors,
Shampooing carpets, washing win¬
dows, maintaining lighting, clean¬
ing blinds, furniture, metal and
washrooms; fumigation, disinfec¬
tion and extermination. Kinney
also makes available the services

of porters, cleaning women, win¬
dow washers, elevator operators
and security guards. This division
delivered 17% of company reve¬
nues in fiscal 1961*

•

Funeral Servicesv

Kinney funeral companies own
and operate six funeral chapels
in New York and Mount Vernon,
and operate a seventh, under long
term lease. They also own and
operate two chapels in Miami
Beach and one in Coral Gables,
Florida. A new chapel in, the
Bronx, New York, will be com¬
pleted this year, at an estimated
cost of $425,000. The best known
of these is Riverside Memorial
Chapel, founded in New York in
1897. In addition, the funeral com¬
panies operate their own hearses
and florist companies, five monu¬
ment and mausoleum sales com¬

panies, and own approximately
3,500 cemetery lots. This division
accounted for 35% of company
revenues in 1961.

Other Activities

On Feb. 21, 1962, the company
contracted to purchase the prop¬
erty at 2100 Broadway, New York,
for $1,750,000 under a 40 - year
purchase money mortgage. Recent
acquisitions have placed the com¬
pany in the used car business
through dealerships in Levittown
and Mineola, New York.

Growth Potentials

From the foregoing, you can
get some1 Idea of the variety of
services offe'ffed. From an invest¬
ment standpoint, Kinney Service
Corporation should definitely be
regarded as a growth company.

Certainly, the business of parking
cars in big cities is a dynamically
expanding one. ;'
Rental and lease of cars, both

by individuals and by corpora¬

tions, is increasing. With metro¬
politan office and commercial
building construction at an all
time high, the rising need for
maintenance services is obvious.
Due to the surging increase in
our population the need for, and
inevitability of, funeral parlors
requires" no special comment. In
addition, the company, through
its ownership of fees or lease¬
holds of certain parking lots, is in
a position to realize interesting
capital gains, if or when these
open areas may be sold as build¬
ing sites. „■ ,, r

Top Management is under the
competent direction of Edward
Rosenthal, Chairman of the Board,
Steven J. Ross, the energetic
young president, and Samuel Ber-
ger, Executive Vice-President,
i Consolidated earnings of the
constituent properties have shown
a steady uptrend with gross reve- ■

nues (unaudited) rising from $11.-,
680,759 for the t year ended Sept.
30, 1957 to $17,209,101 (audited)
for fiscal 1961. Revenues for the
six month period ended March
31, 1962 reached an all time hich
of $9,205,165, and produced net
earnings of $.37 a share on the
common. There were 1,697,658
shares of common outstanding on
June 19, 1962.
Kinney Service common, at 18,

offers investors an opportunity to
share in interesting growth po¬
tentials in several fields., The
company is merger-minded, and
itself was formed bv grouoing to¬
gether 59 corporations. The up¬
trend in earnings is impressive,
the management competent and
imaginative, . and the services
rendered, quite essential.

Form First Mutual
REGO PARK, N. Y.—First Mutual
Corporation has been formed with
offices at 62-61 Woodhaven Blvd.,
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The Market.. And You
'

BY WALLACE STREETE -

BY OWEN ELY

The stock market was little more
than a stalemate this week as pin¬
point demand for a handful of
special situations failed to spill
over to the general list and ir¬
regularity was the rule. \ -

The devotees of the school that
views the post-Labor Day market
dourly were given a setback to
contemplate as trading resumed
after the holiday. But. there wa$
little urgency,, and turnover held
to a low level. ; A. ; v. ; ^ ,

Minimize Stimuli

There was little in the way of
widespread predictions for = the
fall pickup in business,, so .there
was not much on which the mar¬

ket could feed. And when there
were some bright prospects, such
asj in the auto business, which is
now preparing to get into/high
gear on production of the new

models, the market ignored it for
the most. • . ; * .

•The various tax proposals slow¬
ly grinding their way through the
legislative process were far from
the final stages where an over-:
all picture of benefits^and dis¬
advantages ..... could "• be •, logically
appraised^ So there was little grist
in that area to promote-- market
action,. /./_ 'A;;a/ J.

•. Spending Beneficiary
The tax relief provided so far

was mostly of a type to stimulate
capital spending which should >

help sustain-the- companies that1
will benefit from such business

expenditures. But there hasn't
been much life shown by such as
Link-Belt Co. since changes in
capital spending will stem from;
ether than beneficial depletion
allowances alone. •/;.... \V,
: At the moment such expendi¬
tures have been showing a good
increase over last year, helping
Link Belt show a good increase in
earnings for the first half from
$1,10 per share to $1.80. Link Belt;
however, is; a cyclical operation
and projections of earnings of
around $3*50 for this year,,while
well above the $2.70 shown last
year, would-'still be well under
the- peak $5.95 ^earnedhalf -a

dozen years ago^

Link Belt shares have partici¬
pated mildly in the market re¬

bound from the June lows,, but it
is-still far closer to its low than
the year's high and at recent
levels its indicated yield ran well
into the 5% bracket as a measure

of • the neglect- ,•

, Intriguing, S. & L. Outlook ; /
The question mark when it

comes to taxes is the savings and
lean association field. The startling
growth in earnings shown by the
S. &, L.'s and particularly; the
West Coast, ones, was helped along
by. a virtual income tax, immunity
which seems at an end now. The

popularity of such shares took a

rap when commercial banks were
given an interest increase th-W
forced the S. & L. units to up
their rates and put a squeeze on

profits.
Then, came legislation currently

being considered which/ between
the two versions before Congress,
can vary by as much as 5% de¬
pending on which bill wins ac¬

ceptance. These income taxes
won't be applicable until,, 1963 at
the earliest, but do throw a cloud
over the future of the industry.
The net effect of the uncertain¬

ties is that many quality issues in
the savings and loan field have

lost as much as half of the peak
prices seen for them in 1961, and
are available at price-earnings
ratios, of 16- to 14-times. .These
are definitely. .subnormal against
the higher ratios that, prevail in
other sections of the list.

Researching the Utilities

There* is considerable research
attention being devoted to the
utilities,. They,, are a traditional
shelter when market sqntiment is.
cautious. And they stand to bene¬
fit in cases .. from s liberalized
depreciation rule s. Moreover,
while, other/industries are.,con¬
centrating on the "profit-squeeze,"
utilities in the main continue to
show slow but steady profit im¬
provement that has characterized
the industry for a long time.
The unique dividend policy in

the utility • field is that: of Chi¬
cago's Commonwealth Edison. The
company "pays"; to shareholders
virtually all of its earnings _eacJh
year, but only half- in cash and
the rest in stock dividends. There'
is a tax angle in this- arrangement,
too, since any holder electing to
sell the stock payments doesn't
have to include the proceeds-as,
ordinary income. > ; /, . J >
For those who. do sell, itw pro-,

vides a generous "yield;"/ and for
those intent - on/ building *up ;,a

portfolio, Ait provides an annual
accumulation of additional shares ,

automatically. >- (Although t h ev
stockholder's equity int the prop-

erty ;is- not thereby increased.) A .

;-V. Unlike some utilities thatc a^e.
pinned into the. less-attractive big
city boundaries by suburban com¬
panies, ~ Commonwealth ,#'■ Edison t
benefits from the extensive subur¬
ban areas surrounding /Chicago/
and, in fact, they now account fon.
almost half of its revenues." The
company itself is sufficiently con¬
fident of a continuing expansion,
in the demand for its electricity to
have budgeted more' than half - a
billion dollars A to expand gen¬

erating capacity > over the next
four years: And for this the stock
dividends again come into the
scene since they give the, company
an above-average flow of retained
funds to finance the expansion. -

■ *A; v ;•//./ Tire'd;Tires /.'A,/"/iV
The -tire shares have not been

among the shining lights of the
marketTor a long time, accounting
in part o£ the fact, that the yield -

on Goodrich approaches the 5%.'
line. The company has been able
to diversify its "output to where
less than half of sales now come

from-tire lines - where the price
competition is keen which is the
reason in large part-for investor
disinterest.

. Goodrich has been
stepping up its synthetic lines and;
expects this year to start getting
production of Liberian planta¬
tions. The outlook for this year

indicates moderate improvement
in. profits. Vv: ; *-••• r;

1

There was little interest in the
steel companies, particularly since
the leading ones seem currently
to be in a rash of dividend cutting.-
Inland, however, is considered: to
be a company of growing stature
since it was • able to improve -its.
profit ,far . the first/half of this
year and the full -year's results
will edge .above the" profit -re¬

ported* last year—an odd no+e-An
the- industry where - the -profit"
squeeze is concentrated. At recent
levels with a well-sheltered pay¬

out, Inland has been offering a
return well into the A% bracket
and selling at a modest price-
earnings multiple of 12.

• • Electronics Becoming Erratic ;

The electronic items have had a

prominent role in, the market re¬
bound, that started ,in- July, in
cases, because they had -been, so,

thoroughly trounced that they
were prime candidates.for at least
a temporary rally. But lately their
market course has been an erratic
one as profit-taking moved in.
Many ;where the- initial growth
had been greeted with excess

enthusiasm by the market seem

permanently out of fashion. >
AMP, Inc.,- is one company in

this area that has had little to do
with the rise and fall of various
devices and .systems as . newer, . .. -

and better,, ones came along. Its
bread and butter, business is
solderless electric terminals; and
cable connectors. The field isn't
one where competition is lackirig
but AMP has been able to show vvTT
good sales and earnings gains al¬
most without interruption for the
last decade. For the first half of -

this year the sales gain was nearly • vv

18.% and earnings gained more The water service companies are ter supply comes from five rural
than ,20%. Its strong point when probaoly considered a • rather streams, and it is reported that
it comes .to dividends is a record drab division "of the utility indus- the company had its beginnings
of nine annual increases in a row.; try without much growth poten- in the early 1880s when some

[The views expressed in this article tial> and interesting mainly-for Swarthmore - College ; , professors
do not necessarily at any time coin- yield. However, growth should not got tired of bringing water from
i.-jv »> be ruled outwhen the companies a spring by hand,-and started a

Hackensack Water Company

Philadelphia Suburban Water Company

c:de with those- of the "ChronicleJ
They- are- presented- ae those of the ar&
author only.]

located in good suburban small pumping station.

Birr; Wilson Co./
•Formed on Coast

. H.' T-. Birr, Jr. Russell H. 'Wilson

areas with expansion possibilities The company has taken a lively
A: due to", new highways, migration; interest in the broadTield of wa-
from the, cities, and influx of in- ter treatment; and late- in 1961 .

dustryv On this basis,.two stocks acquired- Servisoft, -a • national
may be worth the attention of'in- water softening company with 278
vestors —. Hackensack. Water; andv franehised dealers throughout the

v, Philadelphia Suburban.Water.,, & United-States;' Most of the inyest-
A'T'v;Hai£keiisack Water is a very old- hient< was converted into, debt of

SAN" FRANCISCO;' Calif: — Birr/Hine company, having paid divi? the merged corporation and. Phil-
Wilson & Co., Inc., member of the. dends in each, year for 76,years;/adelphia Suburban now owns 12%
•New York A1 and: * Pacific".'Coast Ajfjg. one of the few water- compa- of the equity in the- merged cor-
Stock ExchahgesV haS been formed ijgtedoriYork Stock Poration, Water Treatment Corp,

v ' ' ■"«

^/Exchange^It. supplies water sWv- 'Tbe Annual Report stated: "Your
. ice to an extensive suburban area management _ is, supplying the

|§ in. New York and New ' Jersey leadership necessary to expand
"adjacent to New York; City;— 84- this corporation, with particular

k communities in- eastern- Bergen - pn. pliasis at this time on tke Serv-
1 '.County*. northern Hudson County ispft Division. We hope that.Serv-
| and southern \ Rockland County, isoft-will throw-off sufficient cash
I -(the latter through a-subsidiary), to-supporb intensive research and
"

Hackensack, Union City, Engle- development. It is possible that
wood, Rutherford, - North Bergen Water Treatment Corporation will

|| and -West New. York are among ne^d additional equity financing
A the leading-- towns i served. A The this, year to permit, expansion of
1.territory is enjoying rapid indus- the Servisoft Division.!'. •. f

; trialization "and growth in popii- • While the trend oLearnings has
iaticn and- th^re is np municipal; been somewhat irregular (wea-
or other, competition.; The water ther is - a factor, oft. course/ with

v.WMsen i
supply is obtained from the three water company sales) Philadel-

in San Frandseo. effeetiye Sept. 6. rescryoifs/ in- .the , Hackensack., Piid-Suburban,. haj an excellent
Officers A, of the- new firm-are1 Biver watershed, and supplemeh- ^row^ /ecor^ Avenues

H; T.- * A
Board

dent; H. .T; Birr; TH, ;William C? Water Commission and ^Jersey . I

Riphardson, James ; M. - •Stewart, City/ .Revenues rare, about 63% stock - splits- in-1954.and 1961 and
Quillen rL.: ^Thorp,'' Don s Frank,"• residential and-commercial; 28% forf a,seues ,of stock dividends);

• Robert pH-' Birr/ O./ Y., ;Emmdns, industrial apd,9% public fire pro-- have- alsp tripled, framv53c in
James »,M. A Smith, / Andrew v F., tection. , vr.:/v-:/a1950. to $1.61 in 1961; The-price o£;
Scatena, and -Madison L., Howell, . / The company hats enjoyed rapid
Vice-Presidents; Donald L. Wet-1 growth in population and indusvear of
more, Robert. Pogats,..Richard L/itry-in ita territory during the past ? lUPl.tp0^5.
Kehne,*: H-exm a,.h: A^reseb.-and:; decade. While population growth rSvidpn# were' quite small in
Nicholas DeJohn",, Assistant Vice- has slowed a.little in lS!ew h p^ II
P^sWent?,-.and. Edward E, Al- the. wmber. o£ large.,v^ater. lusera an fdAAAted bAAs for l951 - but
bnght Treasurer. 1 All., officers .is-gaining at an increasing rate, increasei^^adUv A'isub-
were formerly members of Birr with diversified industrial plants /i 1

&

H°yn? ,and Wilstm- Johnson '°//ed throughout the service /-A, gg ^°the rate has
The combined operation- -wiU . m'southern Bergen and Hudson •

serve seventeen communities in ;nn„n«pc the enmnlev r»f rr,9inr- } ?i annual sLuciv uivmenub
Northern California and Nevada u complex ot major 0f, 5%■ ., were , paid from , 1951inpripern Laiirorniai ana jsevaaa,. highways - has y aided : lnoustr.al through" 1958; supplementing the

—

1, / growth.'.. There are a numher of small-cash, payments. Stock divi.-
> industrial parks and most resi- dends .of 3% have also been paid

*

dential communities welcome se- [n i960, 1861 and 1962.
;• • lected types ofAbusiness c evelop- ■'•

• ' ment.. In Rockland County and
h the -Paramus: 'section large shop-

^ , . . .. ,; - 'h. - -V - v'Ping centers are being constructed
Pershing s&t £0.,^Broadway,-andv annual " merchandise" ' sales 007 ;f the annual
New York. Gity .members,of .the,have;been .estimated at; over $150 sold The
New York Stock Exchange, have miuioa,;-.Large new apartment TT/'TTTeid wm.ld /Tmli
announced that. Garl WyTrmpspn, rbuildings/are under constructionJr.1,has been admitted .to general.or- (being.planned) along the Pal- ^aA .6I' ,«f 17 4
partnership, m .the firm., ; -.^.isades in-Port Lee and south into T/out 6bVof thTTock is "lieW
Mr. Timoson was formerly As- Hudson County. Thus* with water ; - e-5 - t ; •

sistant Treasurer, AMorgan Guar- requirements - increasing steadily," ./•,- / A s :
anty Trust Company of New York,^ the company is - expanding " its ->J a wj.i -fc/laislinH A'
•and was responsible for the bank's pipelines and its pumping and'fil- A ■ VViUi maisimil v^u.
brokerage and investment bank-, traticm iacilitiest, r - 1: / /A " (special to the financial chronicle)% :
.-.ing- accounts in>"the -W^all Street i Annual - revenues have about MILWAUKEE, Wis.— Robert

'*

■4

)

AjY'T-

■ " '7Y'..
1

. -;!k A.:

&./:Higgins.
VThe - corr

serve seventeen communities

Northern. California, and Nc

Pershing & Co.
Admits Timpson

Based, on the recent over-the-
counter price around 28 (range
tl. js year , has approximated 3»V2-
25) "the yield based on the cash

'.Vv.
■*V-r

District.

N.

the
doubled in the past decade. Share Dunne . has been added to
earnings- declined moderately, in staff • of the Marshall Company,
1951-2 ' but have increased from
93c in 1952- to $2.11 in 1961. Cal-

veudar 1962 earnings of, $2.40 have
been forecast by . Standard &
Poor's as the result of a rate. in-

Ill East Wisconsin Avenue* mem¬
bers of the Midwest S. E. . - / A

; With Calif. Investors v

SANTA BARBARA, Calif.—Roy

the first Israel" Bonds, issued, in 2-ior-l this year. At the recent Albert L. Maguire.
May, 1951 will be among the prin-v.price; around 37V4, paying, $1.40, , V . ' .. "
cipal topics of discussions at the^^f : Form J. C. Roberts Co.
National Planning Conference of- - // ./ „ . . MIAMI EEACH, Fla.—J. C. Rob-
the . Israel Bond Organization v> Philadelphia Suburl>an Water erts & Go., Inc. has been formed
which will be held at the Shore- serves a large ;part of suburban with offices at 420 Lincoln Road
ham Hotel in Washington, D. C. Philadelphia, the area having a to .engage, in a securities business.
t . o 4 01 r i population of over. 620,000, Reve- Officers are Joseph Vigman, Pres-
begmmng- Friday, Sept. 21. Israel nues are about 83% domestic, 9% ident; Nettie Vigman, Vice-Presi-
Independence Savings- Bonds will commercial, 6% industrial and 2% dent; and Seymour Vigman, Sec-
mature starting May 1, 1963. v miscellaneous. The principal wa- retary and Treasurer.
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By L. G. Milunovich, Assistant Cashier, Investment Division, First
Wisconsin National Bank of Milwaukee, Milwaukee, Wisconsin

Analysis, investors as welt as bank portfolio managers should find
Mr. Milunovich's comments on the prevailing methods of handling se-

curity profits awt losses of challenging interest to them. He points out"
that the utilization of current accounting practices produces a distor-
tion in income, and an incorrect shifting of earnings among account-

vestment manager, for he. must operating period, the following
"sweat it out" and "eat" the rela* elements would have to be con-

tively low short-term rate while sidered:/ ' v.; ,
, : ; -

waiting for yields to ascend once Coupon Income '
again-

x 1 « + Discount Accumulation v
; ^Security transactions, therefore, ~ —Premium Amortization

• are clearly of an operating nature . - U. Profit Accrual
and are also recurring, although, * — Jmss Accrual : -

sleiS! -'' Earnings on Securities
gated ^ accounting neriods for - In applying, tnis procedure,
/Sc P • there will likely . be a residual

iFk $•'- -change in yield accompanying
the Entire Problem ^ .each transaction, but this is prop-

• -.V.Now, even if the full acquisition irtfnfw
.yield is accrued,- pet operating in- {J ? between the tax adjusted
come will still be imorooerlv af- hiarket yields of the issue solding periods. One of the remedies proposed is to amortize profit or .■r—^ d the j purchased, plus anyloss against the corresponding redaction or improvement in fufnro V^^ble pSrfUs^ tax influences related

precise singly measure of a firm's capability to generate earnings.aneraie earnings. ; <;>vested in other issues, the yield , worinwniie to an-
• V v*\-ti:V* ">VY> I1on rthe- securities'purchased will ,®lyz6;Wpuld occur if there

The problems produced by.inader a proper remedy but have still not generally be lower than the vield were onIy one Treasury security
quate methods of accounting for devised an adequate solution. Be- on the investments-•sold"'''-And -arable in the market. In this
transactions in investment port- cause of the specific characterisr when material losses are effected theo.retical .case'• a bank could
folios make it quite difficult to tics of ? the particclar tax treat- a yield improvement will usually »?®aliz6. • Profits and losses over a

..

ment accorded banks in regard to result. Here, then,*-lies the clue P—*®d-pf.Xcars as-the going rate
profits and losses, they have at- to the entir4 problem.- : ^.V' on this single issue fluctuated. If
tempted to concentrate like items v Observe that the utilization of curre?.accountingtreatment.were
in separate accounting periods • ^Dse,rv€ tnat tne utilization ot, engaged to report the results of
This results in little offsetting of pi?ctlce .these operations, net 'operating
gains and- losses irf any one in' tiue?s a distortion m mcome -and ine6me, net income, book value of
come istatemeto: "and imparts to secuHties,' '.and stockholders'

analyze • Dank
;o peratin g/;
statements on

a comparable <

.basis in the;
. determination
.of earning;
^power.i There >

a r e tw o ask
pects involved
here: the treat¬
ment accord¬

ed b o n d dis- V;
♦cou n t -an d e;
, the manner of j
handling prof-

. its and losses?,

.o n securities.

• tier&%££' an'ex^dS high among, punting periods; . For ^tity would all exhibit instabil-
> degreeCof votoility'wS Ltirl- Y there£ore' TS th,eKr iuj, -t—ii-^+—via ~ / 10™s; Touowea py .reinvestment trend of earning power. And yet,

moving frequently in and out of
the same issue would not afffect
the cash flow one iota (except for
dealers' commissions and tax iac-

less volatile index or gauge of "k a"mvuc"WI!"u"ci tors related to the "profits" andgauge ^oi ating income. These two elements «

I ly• disqualifies this indicator asa"J^ • 1, xV a. c v trend of earning power. And yet,
I valid measure S^SSr^ ^feeds m other issues. ,moviftg freqUently in and out ofI .vdiia .measpre or earnings trend. .produees a lump-sum-"below-the- would not affiwt

• *Y.: : Net Operating.Income^ an" jn^ the cash flow one iota (except for
'TKoWni*A ^Awto*.reflepted dealers' commissions and tax iac-

^^erJ° bre Jt in future "above-the-line"- oper-

L. G. Mijunovich
performance,- net - operating^ in- -"losses'V recorded), which indi-
come (after, applicable ineome1?® . cates. that the accrual .system of
tax) has been selected as the re- accounting, as presently employed

. The former can be disposed of levant-criterion,-This apparently -5^2? does npt' but should' P"*8®"* a
readily. Discount on bonds is of solved the problem posed by the wtil iiketo he ^rea^nve? i iwtort more >steady level o£ lncome
.similar nature to premium; the great instability exhibited by netJfi'^ ^ P^1?.® rather than markedly fluctuating
only differences are in the direc- income, but created anotherone;„f atlv loss inr nrnfitt earnings. Note, however, that the"
tion from par value-and in the viz., that net operating income is/.%uste^^s°dJ^^^DS<ferion .Pwposed techmque w not selected
applicable tax;, rate. :■ Both repre- not a :comprehengive-#.l^<»torii..^^^'L^fff^°g!^ because it will stabilize income;
sent interest elements which are since. it makes no allowtacfii park, i.erential between'Stiactually' I?onvola lle meome per-

-

created by the market price mov-: ticularly for security, profitsrand "Z,currentmarket ,f°™ance 18 merely a consequence
ing in the direction: and to the losses. ' This incohsistraffiyXwas.°! the application of a more ac-
extent necessary to adjust' the easily rationalized away by the nffnit'ton^rrf ^ min nr w - in ef •curate accounting-method. ■ :
-Pi-vo/^l nAniviintiiol- nminnn rotn /ovnnrli'nnt r^+' ctotinrr -9®Ot tt gaili Of lOSS, 111 elfixed or contractual coupon rate expedient of stating ..that banks nrndnpp« nn■ There is something wrong with
to the "going" market yield. The are not in the business of'buying in fkture operatihg earnings re- '-^e prevailing concept, which- es-
fact^that premium is'above par and selling securities .and,-there.-,in cnn«?rderahlp rfi«Snrtmti •sentialfyi producesy earnings- dis-
and discount lies below is of ho fore, that profitsrand losses are of _^the obvious remedy is to amor* torti.on by the mechanism of shift-
consequence; this is an artificial a nonoperating and nonrecurring A7 fh nrofit nr apai„.f tup ing income? among accounting
dividing line and not a boundary nature and should be shown "ber 'or^^^i^ reHiipiinn - nr - im:- periods. This directly violates one
distinguishing unlike factors. : v low - the - line" in;,- the earnings pr0vement - ki future1 earnings of • the fundamental tenets . of

f S»«»d Accounting Procedure • ^Howlver.' this pseudoiogic" ix :ttC.UtrattS P°tentfa,i wSjh^baS^
, Accordingly, sound accounting archaic and flies in the face of : ■ .;' 'calls for the proper matching of
procedure requires the accrual of reality. It certainly is part of a ' k ' Apparent Solution r \T\ lincome and expense by account-
the full acquisition yield and re- bank's business to buy and sell se- ^ This' therefore appears to be in6 periods.
•lated' income taxes. ; This means curities, as profitable opportuni- ktl_
that discount should be aecumu- ties for realigning the portfolio is sold at profit or loss and the '
lated as well as premium amor- arise. It is not their major func- f,jrir]<! aro 'vriwvoRtari in anv rntP- *

the solution. Whenever a security

tized. Jt Jis„ often-said that it is .tion, but it is an important activ- \f0ry 0f earning assets no real ir- , - Full- clarification and ultimate
.conservative to accrue the latter ity. A portfolio manager is not recoverable profit or loss actually ' solutl-on of this entire Problem
.but not the former^ and. this ap-/.worth his salt. if. he does not arbi- occurs Any -gdm or * loss appar- wiff' be- difficulti. to achieve and
pears to provide protection to de- trage favorable yield differentials entiy sustained is available be-*will requ:ire a great deal of

. positors, but it definitely results or shift maturities at propitious 'cause a change in market interest ' imaginative and pcnefratiug ait-
in a bias- against the stockholders times. This can generally be; ac- rafes has evolved If a profit is■* aIy&is* However, there is consider-
.because of the understatement of conaplished with little, -or >no effected om a' 'sale,' for example able room improvement in this
learnings and. reduced level , of increase in risk and, 3hQuld .be merely means Hiat -reemplSr-:general area, and development of
dividends' involved. Bank kac.- '.clearly; differentiated" 'from?;pure the proceeds" must also ia 'new effective concept would

k counting has traditionally been speculation, which, of course, can- pe achieved at a higher price (or: eliminate many of the difficulties
.conducted kiri a. "conservative" not be condoned; >Banks have-jiqwer yield)' thai! had previquiOr'-'iuvolyed in accurate reporting of
"fashion, which has .produced "hid- sizable funds committed, to"their prevailed Thus; lump-summrofits. ^ank- income, . . What >-; is truly
'den reserves" and an improper investment portfolios, so that-se- and losses are truly spurious and^needed is a precise single measure
understatement of equity and a lective switching can produce ma- • ate the consequence of shifts in0f:tlie capability of an. organize-
distortion of earnings:; ^ ^ ' k; 'terial improvements iil^ earnings. interest rates which • will affect '• ti°n r to generate earnings. It. is'

It must be remembered that The least desirable policy, is -one ..^e price' of reinvestment of the 'believed that, the above discus-
bank reports % are analyzed by which requires that all investment '.proceeds in similar fashion to the sion makes some' small contribu-
;m'any different groups, including: commitments be left undisturbed saje itself'"• -'.^v".•!!; " tion toward this goal,,;although,
security analysts'who have a re- to maturity (unless a strong de- ^ These ;-gains and losses should •due th^ .inherent complexity
jsponsibility to their clients, po- mand for loans develops)/,'not be rammed, in 'toto; into the ic>f problem, this treatment is
tential buvers and sellers of bank it must be admitted, though, income - statement, (or^ undivided;i°fr necessity, sketchy, and-, many

, stocks, .depositors - (particularly £hat banks have characteristically • profits)- on the dates of transac- more Pa&es would oe required to
••1 treasurers of large corporations), acquired bonds of overly * long tions, but should;be capitalized as-completely' delve into .the many-

. an d •. governmental ^regulatory maturities during recessionary ,pe- valuation ;.reserves ;and netted ramifications involved. ' ; ■...,<••
.agencies. All; of the individuals riocjs when loan demand slack- against, or added to, the carrying'
.involved desire accurate figures ened and - deposits ^ substantially value of the' securities portfolio.:P ' /^z-v Ta
.for their -studies, and ^the con- increased due to the expansion- Since each element?, Of'''profit''-"^';v^Olll tS QZ V^Oi-'X 0-r'f*»:-:
struction of statements that,would

ary monetary policies pursued by loss is a function of the maturityf ; " , . - ' '.
?favor one,.category^ could .very • the"■ Federal;'Reserve; authorities"./'of the1^ respective* issue--sold,- it- A rlmi'f" ParfnOT* 1 '
.likely involve discrimination The penalty for misjudging' the should be amortized into (or•.>.•
, against .one or more of the others. •. timing of the turn'in rates was against) operating income over*' •

.Thus, the proper method of pre- iater paid^when the demand for the term to maturity of the-issue-ATLANTA^-Garr-r Courts &lCo.^

.senting the financial position and loans reasserted.itself-and placed eliminated., which, * in essence,•'11 Marietta Street, N.: W., mem-
, operating data is to portray them a sizable call on these committed, plaees the profit or loss right back -bers of the New York Stock Ex-
iprecisely as they.are with no per-- funds. Greater long-termcbqn„efits-Tiptbvthe years: from yvhieh .it was^ change,;, on / September; 15 will
ceptible leaning toward either could have been secured by-in- extracted., .-This* means that: the-admit; Jackson. P. Dick, Jr. to

^understatement or overstatement, vesting the temporarily 'excess'book* value of the portfolio in the partnership. > . . "
•/This., straightforward approach m0nev in fairly short maturities, .statement-of condition will be un-c- .. c * ;•
,should correctly satisfy.the needs .then later freezing the.available affected by security transactions - Gallagher-Roach Office *,of all interested parties. - discretionary funds, (unabsorbed unless new cash is committed in T . A1

The protdem of dealing with se- by loans) at. the higher prevail- the deal or there is a net cash ^iKCl^EViixiJii, unio Marcus ai-
.curity profits and losses is con- ing rates for an extended period take-out. 'bright is Manager of the office

fsiderably more difficult. • Banks .of time. This policy obviously-re-„ , Elements to Be Considered ; recently ^opened by Gallagher-
vhave gone to great - lengths to quires qualities of " considerable ~' To determine the income pro- vH°ach and Co., Inc., at 620 South
work around the fringe areas of fortitude and patience in the in- duced on: investments- during an Court .Street. " *

Needed— A Precise, Single-
Meaiiire

(1017) 13

Victor Dykes
Forms Own -

Investment Firm
LOS ANGELES, Calif.—Dykes &
Co. has been formed with offices

at 1830 West

Olympic
*;Boulevard to

engage in a
securities

,,-b u s i n e s s.
Officers are

Victor Dykes,
President;
Robert W.
Bergen,
Treasurer;
and Myron D.
F r a n t z,

Secretary.
Mr. Dykes

was formerly
an officer of

Currier & Carlsen, Incorporated.
Frior thereto he was with Holton,
Henderson & Co. and in the past
was President of Bradschamo &
Co; and an officer of Value Line
Fund. . : k'.-t'-;-

Record High
In State Taxes
Tax collections of State govern¬

ments in the year ended June 30,
1962 totaled a record $20.6 billion,
the Bureau of the Census, U. S.
Department of Commerce, re¬

ported. State tax revenue for fis¬
cal 1962 was up $1.5 billion from
the $19,Q57, million reported for;
fiscal. 196L> k
- Tax . yields in four states ex¬
ceeded $1 billion. California col¬
lected $2,369 million, New York
$2,329 million, Pennsylvania
$1,322 million, and Michigan $1,-
;008 million.. .. /.
. : Per kcapita amounts of State
taxes in 1962 ranged from over

$175 for four states down to less
than $80 for three states.
The Census Bureau emphasizes

that state tax figures do not in¬
clude locally imposed/ taxes. In
1961, local taxes produced $19.6
billion, or somewhat more than
the total of state-imposed taxes
that year. The state share of
combined state and local raxes

ranges widely,, from about one-
third of the total in some states

to more than two-thirds in? sev-*

eral states. / I

NOTE: Detailed tax figures frr each
State appear in tiie Bureau cf the Census
repcrt Staie Tax CcUectic-ns, in, W82. This
report is fcr sale by the Bureau cf the
Census, Washington- 25, Dv C., and all
field, offices cf the U.» S. Department of
Commerce. Price 10 cents, j

j National totals (but net State-area dat|a)
fn f nances nf local governments, as w^ll
as Federal and State Government totalis,
appear in* tha Census Bureau report issued
Aug, 23, 1962, .tumn ary of Governmental
Finarx:s in 1961. Ctate-by-State figures
:i n Sta'.e and local government finandes
will aopcar - in-the fcnthceming Govenn-
prental : Finances in 19j6t, to be issued ;in
Octcber 1962. ..v , * . : ... „ , . - j (

!R. P. & R. A. Miller i

Add to Staff

PHILADELPHIA,Pa.-rR.P. & R.A.
Miller • & Co., Inc., Philadelphia
National Bank Building, members
of the Philadelphia - Baltimore -
Washington Stock Exchange, has
announced the association of Rob-;
ert T. McDugall as the firm's
Mutual Fund Manager.

Louis Deutsch has also joined
the organization, as a Registered
Representative. •

James Hansen Joins
: Kidder, Peabody & Co.

* (Special to The Financial Chronicle) »

LOS ANGELES, Calif.—James M.
Hansen has become associated

with Kidder, Peabody & Co., 210
West Seventh Street. Mr. Hansen

was formerly President of James
tv/t Honcon Rr Pnmnsnv.
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> The State of

TRADE and INDUSTRY

Steel Production

Electric Output
Carloadings :/■>, i

Retail Trade

Food Price Index

Auto Production

Business Failures

Commodity Price Index

In scanning the present and pro¬
spective business conditions, the
First National City Bank of New
York, finds that almost all indi¬
cators of economic performance
point to substantial improvement
this year over last.

'

The bank's September Economic
Monthly Letter probes the cause
for the prevalent current expres¬
sions of concern about our econ¬

omy and attributes it to the dis¬
appointment that we are not doing
better rather than to recession
'fears..Y,

According to the September
Letter: "business reports for the
summer montns show that the
vacation-time letdown in activity
was no greater than usual. Eco¬
nomic indicators, adjusted for
recurring seasonal fluctuations,
were generally well maintained
and some even probed higher.
Traditionally, once Labor Day is
behind us, attention shifts from
vacations and other summertime
activities to the prospects for the
usual fall business upswing.
Whether merchants and manufac¬
turers meet, exceed, or fall short
of their expectations for the next
few months will provide a sig¬
nificant measure of the nation's
economic health.

"Talk of a probable business
recession this winter has waned,
though the Administration re¬
mains watchful and has under

DIVIDEND NOTICES

DIVIDEND
Directors of Clark Cable Corporation,

manufacturer and supplier of electronic,
electrical and mechanical equipment for
industry and the- Department of Defense,
have declared a quarterly dividend of seven
cents a share, payable September 28, 1962,
to shareholders of record on September 17.

CLARK CABLE CORPORATION
Cleveland — Dayton — Detroit

CERRO

Cash Dividend No. 169

The Board of Directors on

September 4, 1962, de¬
clared a cash dividend of

twenty-seven and one-half
cents (27>£ff) per share on

the Common Stock of the

Corporation, payable on

September 28, 1962 to
stockholders of record on

September 14,1962.

Michael D. David

Secretary

CERRO CORPORATION

300 Park Avenue • *

New York 22, N. Y.

ELECTRIC

BONDANDSHARE

COMPANY
New York, N. Y.

Notice of Dividend
" '

P

The Board of Directors has
declared a quarterly dividend
of thirty cents (30y) a share
on the Common Stock, payable
September 28-, 1962, to share-
owners of record at the close of
business on September 12,1962.

B.M. Betsch

Secretary and Treasurer

August 31, 1962.

study a variety of possible
changes in tax laws and rates to
provide stimulus if the need
arises. In his television address
to the nation, Aug. 13, President
Kennedy called Federal tax policy
'the single most important fiscal
weapon available to strengthen
the national economy.' He ap¬

praised the economic situation
optimistically. While expressing
disappointment that higher levels
of activity have not been achieved,
he rejected, at least for the time
being, the idea of tax cuts deliber¬
ately designed to increase spend¬
ing power and enlarge the deficit.
Meanwhile, he reiterated promises
that proposals for income tax rate
reforms, accompanied by re¬
straint in Federal spending, would
be embraced in his financial pro¬

gram to be submitted to the new
Congress in January.

Sustained Activity

"August business activity ap¬

pears to have held close to July's
high rate, which included new
records in industrial production,
personal income, and nOnfarm
employment. Such key business
indicators as retail sales and new

orders for durable goods showed
renewed strength in July after
disappointing performances in
May and June; unfilled order
backlogs for durables rose for the
first time since February. The
seasonally adjusted unemployment
rate dipped to 5.3% of the labor
force in July, the lowest rate since
May 1960. Common stock prices
rallied during the summer and on

Aug. 23 the Dow-Jones industrial
average closed at 616, represent¬
ing a recovery of 40%» of the
ground lost between last Decem¬
ber's peak and the June low.

* * •

Economic Signposts
"Public concern over the na¬

tion's economic well-being has
heiglhtened interest in business
reports, so that statistical releases
which once might have received
a few lines in the financial section
how merit front-page headlines.
It was a novel sight for most peo¬
ple to see on television the Presi¬
dent of the United States acting
the role of economic analyst, com¬
plete with an array of charts of
business and financial indicators.

■". . . Eight widely used business
indicators — covering the reces¬
sions of 1957-58 and 1960-61 as

well as the current expansion are

among 1 those Whose movements
are closely related to business
cycle changes. The National Bu¬
reau of Economic Research/ which
pioneered this type of economic
analysis, classifies four of the
series-—industrial production, un¬

employment rate, personal in¬
come, and retail sales—as 'roughly
coincident indicators,' meaning
that their high and low points
usually occur at about the same
time as those in business activity
generally. The other four—new
orders for durable manufactures,
average work-week in manufac¬
turing, corporate profits, and stock
prices—are among those classified
as 'leading indicators,' which tend
to reach turning points several
months in advance of business

generally. Some leading indica¬
tors reflect the natural sequence
of events: new orders tend to

precede production, building per¬
mits usually precede construction
expenditures, and layoffs precede
unemployment.. For others, the
relationship is less obvious:
changes in the average workweek
tend to precede changes in em¬

ployment because employers pre¬

fer initially to adjust production
through overtime work or short

workweeks before resorting to
new hiring or layoffs.
"On the basis of the latest fig¬

ures, all four leading indicators
are somewhat below levels
reached earlier in this recovery.
Some keen observers of the busi¬
ness scene began to wonder as

early as last spring whether the
declines of these, and some other
leading indicators, might be cast¬
ing the first shadows of an oncom¬

ing business recession. The sub¬
sequent movement of the figures
has been sufficiently ambiguous
as to leave room for differing in¬
terpretations.
"It should also be borne in mind

that, helpful as they are,, these
early-warning signals have at
times given false alarms or, as in
1950 and 1955, turned down two
or three years ahead of the turn
in general business. The amateur
forecaster who uses the indicators
as a do-it-yourself kit will soon
find from experience how easy it
is to go wrong.

"Some of the difficulties of in¬

terpretation are apparent. New
orders and stock prices have re¬
versed direction and recovered
some of the declines registered
earlier this year. Tne average

workweek, while falling in May,
June, and July, remains above the
standard 40-hour level. Depart¬
ment of Commerce estimates of

corporate profits showed a peak in
the fourth quarter of 1961 but
there remains doubt as to whether
the indicated first quarter de¬
crease was significant.' Coroprate
profits data for the second quarter
are not yet available from the
Department of Commerce; bow-
ever, this bank's tabulation of
second quarter earnings of 934
leading corporations, published in
our August -x Letter^, showed a

slight, but perhaps not significant,
increase from the first quarter.
The recent movement in corporate
profits, and in many other statisti¬
cal indicators too, is best described
as sideways.

"The four coincident indicators
all showed at least some minor

improvement in July. Industrial
production probed forward to a
new peak of 118.7 on the Federal
Reserve index (1957=100) from
117.9 in June. Personal income

edged up to a record annual rate
of $442 billion, $1.3 billion higher
than June. The unemployment
rate, inverted for better compari¬
son of its cyclical movements with
other series, was 5.3% in July
after sticking between 5.4 and
5.6% since February. Retail sales
rose 2% over June to an annual
rate of $233.4 billion, though still
behind the record April rate of
$235.2 billion.
"The Gross National Product is

also classed as a coincident indi¬
cator. Through the second quar¬
ter of 1962 it was still moving
ahead, and had achieved a sea¬
sonally adjusted annual rate of
$552 billion
"Although almost all measures

of economic performance will
show substantial improvement
this year over last, the gains are
falling well short of the targets
which government economists had
set. It is the disappointment in
unfulfilled expectations which is
at the root of the widespread dis¬
cussion of ways and means -— not
so much to avoid another reces¬

sion as to develop higher rates of
utilization of productive resources.
This is the central problem that
faces the government and the
country."

Bank Clearings Rise 7.7% From
1961 Week's Volume -

Bank clearings this week will
show a decrease compared with
a year ago. Preliminary figures
compiled by the Chronicle,based
upon telegraphic advices from the
chief cities of the country, indi¬
cate that for the week ended

Saturday, Sept. 1, clearings for
all cities of the United States for

which it is possible to obtain
weekly clearings will be 7.7%

above those of the corresponding
week last year. Our preliminary
totals stand at $27,879,326,242
against $25,885,447,789 for the
same week in 1961. Our compara¬
tive summary for some of the
principal money centers follows:
Week End. r-— (000s Omitted)—^

Sept. 1-^ 1962 1961 %
New York $15,518,832 $13,759,523 +12.8
Chicago__— 1,202,234 1,285,186 — 6.5
Philadelphia 1,020,000 1,061,000 — 3.9
Boston 763,655 796,928 — 4.2
Kansas City 480,979 449,172 + 7.1

Steel's Output Up 3.8% From Pre¬
ceding Week and Down 17.6%

From Last Year's Week

According to data compiled by
the American Iron and Steel In¬

stitute, production for the week
ended Sept. 1, 1962, was 1,672,000
tons (*89.8%), as against 1,611,000
tons (*86.5%) in the week ending
Aug. 25. . v .'•■'v- .Uv ;Y;.Y■:\'
Data for the latest week ended

Sept. 1, 1962, shows a production
decline of 17.6% compared to last
year's week output of 2,030,000
tons (*109.0%).
Production this year through

Sept. 1 amounted to 67,978,000
tons (*104.3%), or 9.4% above
the Jan. 1-Sept. 2, 1961, period.
The Institute concludes with

Index of Ingot Production by
Districts for week ended Sept. 1,
1962, as follows:

* Index of Ingot
Prodaction for
Week Ended

"}:0. Y, ■Yv.rV-V,/ ■ : Sept. 1,1962
North East Coast 91

Buffalo 74

Pittsburgh *81
Youngstown 84
Cleveland 87

Detroit 100

Chicago - 98
Cincinnati 85

St. Louis 104

Southern 100

ri. ; Western 91

Total 89.8

" Index of production based on average
weekly production for 1957-1959.

Steelmakers Slightly More
Optimistic About Sales Prospects

Steelmakers are feeling slightly
more optimistic about sales pros¬

pects now that they can put Labor '
Day behind them, Steel magazine
said this week.

They don't expect the market
to stiffen overnight, but they have
good r e a s o n s for predicting
moderate acceleration in the in¬

coming order rate. v>V./Yy:
First reason, of course, is that

Labor Day traditionally marks the
end of the vacation season. Many
steel users who closed plants in
August are operating again.

Second, passing of the holiday
signals the start of full production
in the auto industry. General
Motors Corp., last of the auto¬
makers to shut down for model

changeovers, will begin building
1963 models this week. ;

Third, appliance and office fur¬
niture manufacturers are stepping
up their production seasonally
while construction and canmaking
continue at seasonal peaks.

Fourth, growing demand < for
quick deliveries suggests that
some users have completed their
inventory adjustments.
Because of the favorable trends,

shipments in September should
exceed August's. ,; ,

No one knows when users will

stop trimming their stocks, but
there are signs that many of them
will start applying the brakes
before long.
Because of Labor Day Curtail¬

ments, ingot production this week
will be less than the 1,625,000 tons
that Steel estimates were made
last week. -

Output in September will be
about 7.5 million tons (vs. 7.1
million tons in August). Reasons:
(1) Mills have liquidated most of
their surplus semi-finished mate¬
rial. (2) They'll have to increase
their output in anticipation of
greater demand from automakers
during October.

Steel's price composite on No. 1
heavy melting steel scrap dropped
for the second consecutive week.
It was down $1 per gross ton to
$26.67. v"V-:''; A1-!', /.f ."■•Y'^-
Higher Steel Prices Invite Imports

. But, Steel points out that only
about 4$ of the sales dollar wind
up as profit in the metalworking
industries. Ten times that amount
is paid out for wages and salaries.
Men work so they can exchange

the fruits of their labor for things
made by other men. If the ex¬
changes don't take place, men are
forced into idleness, unemploy¬
ment. v:-v, •

Using the steel industry as an
example, Steel found that from
1947 through 1961, wages of steel-
workers went up $1.99 per hour
—or 132%—while earnings of the
average worker went up $1.05—
or 88%. The result: Steel prices
went up 110% while average
wholesale prices went up only
84%. ' Y - ^
The increase in American steel

prices permitted more foreign
made steel to be sold in' American
and world markets. It also per¬

mitted other materials to become
more competitive pricewise. The
result is that fewer customers are

buying American steel, and many
steelworkers have lost their jobs.

Nation's Steel Output Put at
1960's Level

< Total steel production for 1962
will fall short of 100 million tons,
the Iron Age reported.

Output of the nation's steel-
making furnaces will probably
fall between the levels of 1960—
99.3 million tons -— and 1961 — 98
million tons—the magazine said:
Prolonged inventory liquidation

following the steel labor settle¬
ment is the principal factor in the
prediction. To reach 100 million
tons inventory liquidation would
have to end soon, and production
in the fourth quarter would have
to improve at a progressive rate
of nearly one million tons per
month. Y / i
Indications are that October is

not likely to show that rate of
recovery. Even allowing for sub¬
stantial gains in production in
November and December, a goal
of 100 million tons is not in sight,
the magazine says.

Steel production in the first
quarter of 1962 reached 30.6 mil¬
lion tons. It dropped to 23.46 mil¬
lion tons in the second quarter as
users began to adjust their stocks
of steel. It depressed further to
about 20 million tons in the third
quarter. This is based on an esti¬
mate of September of only a small
improvement over August.
This means to reach 100million

tons for the year, the industry
would have to pour nearly 26
million tons in the October, No¬
vember, December period. This
would be substantially more than
in the second quarter. Best indus¬
try estimates now put the fourth
quarter on a par with the second,
which included part of the buildr
up and the, start of liquidation. .

There are other factors in the
picture that could affect. fourth
quarter production. During the
summer months, producers have
been liquidating abnopnal stocks
of finished and semi-fihished steel
held at the mills. Y

. !
Consumption has been higher

:
than shipments; shipments have
been higher than normal in rela¬
tion to the rate of production.
When inventory control comes to
an end, at both mill and consum¬
er levels, production 1 can rise
sharply. The extension of the pe¬
riod of strict control longer than
anticipated has resulted in the
delay in the expected fall upturn
in steel production. - .,

Another factor that still has to
be assessed is that labor negotia¬
tions on wages are still to be
faced bv the steel industry next
year. This could have an effect
on inventory policies of consum¬
ers as they weigh their plans
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MUTUAL FUNDS
BY JOSEPH C. POTTER

Apples and Pears

, In weighing the worth, merit or
performance of some one or some
thing, there is an understandable
tendency to underscore the judg¬

ement by reaching out for a com-,
parison. While the exercise may
be interesting and even vivid, it
is not necessarily valid. "Don't add
apples and pears," the teacher

V used to say in elementary school.
, . Nowhere does the "stack 'em

up" school have a greater vogue
than in the financial community.
Ask a securities analyst for a

■

judgment on a stock and he'll
scurry away to compare the per¬
formance of the company with
others within the same industry.
And there is no doubt that he will
come up with a good deal of use¬
ful information. But even data can

\ be misguiding. Certainly, the fig¬
ures would have provided no clue
several years ago to the bright
opportunity in American Motors
under the new management
headed by George Romney.
And the financial editor of a

; national publication, which en¬

gages annually in the award of
industrial report cards, long has
been plagued by giving a sort of
"A" to Norfolk & Western and a

"C" to Pennsylvania Railroad, al-
■

though the same people pretty
much guide the destiny of both

'

roads. Anyone with some slight
knowledge of railroads can ap¬

preciate that the inherent differ¬
ences of the two companies make
any comparison a futile exercise.
Right now, the folks in the mu¬

tual funds trade are upset about
, some comparisons that have
turned up in the Wharton School

* study of their business. Charles H.
Schimpff, President of the Invest¬
ment Company Institute, is irri-

V tated because the Wharton School
'« letter to the Securities and Ex-
*

change Commission made this
v4cbmparison among others:

"The. performance of mutual
funds . . . did not differ appre¬

ciably from what would have
been achieved by an unmanaged
portfolio."

Schimpff Found Comparison
•■J-; .Unfair

Mr. Schimpff says: "To begin
with, the fund performance is

"v compared, not with an 'unman¬
aged portfolio,' but with a mar¬
ket index, weighted in terms of

* the funds' holdings of common

; stocks, preferred stocks, corporate
- bonds, government securities and
other assets."

This, as Mr. Schimpff says, is
not an apt comparison. It's apples

. and pears all over again. And it
is to be hoped that his finger-

, waggling also will be noted by
those people in his own trade who
are fond of reporting that they
outperformed this average or that
one. We're still looking for the
report, annual or interim, that
tells the stockholders the fund
did not do as well as the Dow or

*

S & P.

But back to Mr. Schimpff and
his criticism of the Wharton
School comparison. Says he:
"Far more significant would

have been a comparison of the
actual results achieved by a large

, and random sampling of the ac¬
counts of small individual inves-

. tors, and an appraisal of the com¬

parative, performance of other
savings and investment media in
which the mutual fund sharehold¬
er's resources could have been put
to work, had it not been his deci¬
sion to purchase mutual fund
shares."

He might also have mentioned
that neither the Wharton School

survey nor any other study will
ever tell us what might have hap-*

"

pened in the spring of 1962 but
for the mutual funds. The decline

in stocks was severe enough, but
it is almost shattering to contem¬
plate what might have ensued
had the millions of fund holders,
like their fathers, been off on
their own speculative binge in¬
stead of seeking long-term in¬
vestment in diverse

. portfolios
managed by shrewd professionals.
Whatever has been reported to

date and whatever may come in
the days ahead, there is no pros¬
pect that millions of Americans
will turn away from the mutual
funds as long as their stewards
maintain the high standards es¬
sential to public confidence. 1

The Funds Report
American Growth Fund reports
that at July 31, end of its fiscal
year, net assets were $2,689,715,
against $1,701,185 a year earlier.
Net asset value per share at the
close of the latest year was $5.08,
down from the $5.87 at July 31,
1961.

American Mutual Fund, Inc. re¬

ports that at July 31 net asset
value per share was $8.09, com¬

pared with $8.97 on April 30, close
of the previous quarter. Total net
assets at July 31 were $158,386,768,
against $169,428,704 three months
earlier. Fiscal year ends Oct. 31.
During the latest quarter new

names appearing in the portfolio
were Container Corp., Shell Oil
and Xerox Corp. Those eliminated
were Bankers Trust, Chicago
Pneumatic, Du Pont, International
Nickel, Johns - Manville, - Pacific
Gas & Electric, Republic Steel,
Safeway and Parke, Davis.

■" 3; /"! $ //,;

In a report to shareholders for
the second fiscal quarter, which
ended on July 31, Boston Fund
puts net asset value per share at
$8.63. This compares with $9.70
on April 30 and $9.68 a year
earlier. Total net assets at quar¬
ter's end amounted to $279,791,-
096, compared with $301,613,751
three months earlier and $284,-
788,374 a year earlier.
Principal investment changes

during the latest quarter included
addition of Gillette and Rochester

Telephone while eliminating Piper
Aircraft.

* * *

Chase Fund of Boston reports that
on July 31 net assets were $31,-
614,823, or $5.97 per share, against
total net assets of $39,576,735,
equal to $7.59 per share,, on
April 30.

v , * * * -f ■■ ■Li

Merger of Continental Research
Corp., investment manager of the
United Funds group of mutual
funds into Waddell & Reed,
Inc., Kansas City, national dis¬
tributor of the funds, was an¬
nounced by A. W. Hillmond, Wad¬
dell & Reed President.

* * *

Franklin Management Corp., in¬
vestment counsel, announced that
Robert W. Selle has joined the
organization as a senior account
manager. A resident of Brookline,
Mass., he is a member of the Bos¬
ton Society of Security Analysts.

- * * *

Total net assets of the Putnam
Growth Fund declined to $231,-
726,400 on July 3J from $264,819,-
900 three months earlier and up
from $164,478,000 reported a year
earlier. Asset value per share was
$7.63 on July 31, compared with
$9.16 three months earlier and
$9.25 at July 31, 1961. Fiscal year
ends Oct. 31.

•f*

Television-Electronics Fund, Inc.
reports that at July 31 net assets
totaled $351 million, compared

with' $443.8 million- at Oct. 31,
1961, end of the last fiscal year,
and $401.1 million at the fiscal
midyear point in 1962. Net asset
value per share was $6.92 on July
31, compared with $8.92 on Oct. 31,
1961, and $7.83 on April 30, 1962.
Principal portfolio changes dur¬

ing the latest quarter included
additions to existing holdings of
common stock of General Motors
and International Business Ma¬
chines. Holdings in Addresso-
graph-Multigraph, American Tel¬
ephone^ & Telegraph, Burroughs,
Eastman Kodak, FMC Corp., Har-
ris-Intertype, Litton, Lockheed,
Magnavox, Minnesota Mining and
Otis Elevator were reduced.

Life Insurance Cos.

TakeAdvantage of
Stock Price Drop
New investment acquisitions of
the nation's 1,480 life insurance
companies totaled $12,860,000,000
in the first half of this year, over
one-sixth more than in the like

period of last year, the Institute
of Life Insurance reports.
The largest part of the increased

new investments was in the in¬
dustrial and miscellaneous bond

portfolios, the $4,560,000,000 newly
invested in this category in the
six months comparing with $3,-
737,000,000 a year ago. New mort¬
gages purchased totaled $3,186,-
000,000, compared with $3,126,-
000,000 a year ago.

Purchases of U. S. Government

securities, including the roll-over
of short-term notes and bills, were
$2,394,000,000 in the half year,
compared with $1,770,000,000 a
year ago,.

Common stock purchases in the
six months were $313,000,000, com¬
pared with $249,000,000 in the first
half of 1961, the larger part of this
year's purchases being in the sec¬
ond quarter, when $186,000,000
were purchased.

Now Limited Partner
Louis Curtis retired as a general
partner of Brown Brothers Harri-
man & Co., resident in Boston,
and became a limited partner of
that firm as of Aug. 31, 1962.
Mr. Curtis has been a general

partner of Brown Brothers Har-
riman & Co. and its predecessor
firm of Brown Brothers & Co.
since Jan. 1, 1922. He became as¬

sociated with Brown Brothers &
Co. in 1914 following his gradua¬
tion from Harvard College. He is
a son of Louis Curtis, who was a

partner of Brown Brothers & Co.
in Boston from 1911 until his re¬

tirement in 1930, and is a grand¬
son of Thomas B. Curtis, under
whose management the Boston of¬
fice of Brown Brothers & Co. was
established on Dec. 31, 1844.

Two With Eastman Dillon
(Special to The Financial Chronicle)

LOS ANGELES, Calif.—Meredith
D. Gibbons and Walter D. Reins-
dorf have joined the staff of East¬
man Dillon, Union Securities &
Co., 3115 Wilshire Boulevard. Mr.
Gibbons was formerly with J. A.
Hogle & Co. Mr. Reinsdorf was

with Mitchum, Jones & Temple-
ton, Inc.

FROM WASHINGTON
... Ahead of the News

BY CARLISLE BARGERON

The story of how Greer County
in Western Oklahoma awoke one

morning to find that the New
Frontier had labelled it "de¬
pressed" has come to light. The
people of the county had thought
they had never had it so good
before.

The label was pinned on the
county by the Commerce Depart¬
ment's Area Redevelopment Ad¬
ministration after an Oklahoma
state surveyor had reported "sub¬
stantial and persistent" unemploy¬
ment there. As a result Greer has
been the butt of much sarcastic
humor by other Oklahoma coun¬

ties. '-v:.;-f.V:• ■

But according to Joseph P. Mc¬
Donald, GOP Chairman of Okla¬
homa's sixth district and other
substantial citizens, it is difficult
to find competent help. "If I ad¬
vertised for five workers," he
said, "I couldn't get them". Mc¬
Donald operates a grain elevator.
B. B. Talley, a retired brigadier

general who raises cotton, asked a

meeting of Greer citizens called
July 30 to protest the "depressed"
label:

"Who are these unemployed?
Are they carpenters, plumbers,
electricians, laborers, tractor
operators, truck drivers, farm
hands. . . .? If they are here (in
Greer county) why can't we get
someone to work when someone

is needed?"

The question went unanswered,
as had similar protests at a July
10 meeting and General Talley
was authorized to write Secretary
of Commerce Luther Hodges, Sen¬
ator "Mike" Monroney, D., of
Oklahoma, Senator Robert S.
Kerr, D., of Oklahoma, Governor
J. Howard Edmondson of Okla¬
homa and Representative Victor
Wickersham, D„ of Oklahoma, who
represents the Congressional dis¬
trict in which Greer county is
located, to ask that the label be
removed. Wickersham said at the
meeting that another and much
larger meeting should be organ¬
ized and quickly.
"A quickie" meeting was called

for Aug. 3, and a wholly different
crowd appeared, McDonald said.
There were school teachers, in¬
cluding the superintendent and
his wife; all city employees; all
county employees; most of the
courthouse gang; most of the Fed¬
eral workers in Mangum, the
county seat and representatives
from the Oklahoma State Univer¬
sity Extension Service, who "ex¬
plained" the Federal Area Re¬

development program. Altogeth¬
er, it was estimated some 600

persons—nearly all of them de¬
pendent upon taxes for their live¬
lihood—attended in contrast to
the 80 who attended the earlier
meetings.

At this session, a Greer County
Area Development Committee
was organized to propose an eco¬
nomic program by Sept. 1. If ap¬
proved by Oklahoma and Federal
agencies, the program would

mean heavy Federal subsidies
for the county. Approval is ex¬
pected in time to boost Wicker-
sham's campaign for reelection
Nov. 6. • v •

He only got through by a hair's
breadth last time, and has been
widely criticized because of his
real estate operations in Washing¬
ton.

The Area Development Agency
is making progress, all right.
Since President Kennedy put it
through Congress 15 months ago,
965 "depressed areas" have sprung
up around the country.
The organization has been quite

ambitious in labelling "depressed
areas." Senator Clare Engle, D.,
of California, in a recent letter to

Secretary Hodges expressed re¬

sentment that Trinity County,
Calif., has been so classified. He
said that Congress did not set up
ARA "to force redevelopment
medicine down the throats of

communities that don't know they
are depressed, that haven't even

applied for this Federal assistance
and don't want it."

3 DIVIDEND

124*»« QUARTERLY DIVIDEND
7 CENTS A SHARE

122nd QUARTERLY DIVIDEND
9 CENTS A SHARE

Dividends payable Sept. 21 to snareholders
of record at 4:30 P M

, Sept. 7, 1962.
24 Federal Street, Boston, Mass.

American

Business Shares
A Balanced Investment Fund

The Company invests in a portfolio bal¬
anced between bonds and preferred stocks
■elected for stability, and common stocks

selected for growth possibilities.

Prospectus upon request

Lotto, Abbktt Go.
New York — Atlanta — Chicago — Los Angeles — San Francisco

booklet-

prospectus
describes

THE

COMMON

STOCK FUND
Of GROUP SECURITIES, INC.

A mutual fund investing for
income and growth possibili¬
ties through seasoned com¬
mon stocks selected for their

quality.

Mail this advertisement.
CFO

Name.

Address.

City

DISTRIBUTORS GROUP, INC*
80 Pin* Street, New York 5, N. Y.
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well-belowthe earlier all-time high and is in line with the stocks
t)f- other companies in the industry with similar growth records.

Selected Statistical Data

This Week— Insurance Stocks
* ■*. »

\ r f , i.\, i . v .»Premiums . t Capital

Combined Insurance Company of America—
Combined Insurance Company of America with its three operating
subsidiaries is believed to be the eighth largest of the 900 iq-,
surancp"firms writing individual accident and health insurance in
this country. v-7 \*'■' 7'.;V\

The company was incorporated under the laws of Illinois in,
1849, and in that year succeeded to "an insurance business started
in 1939. It owns all of the stock of Combined American Insurance

Company, Hearthstone Insurance Company and First National
Casualty Company. Business is written by the companies'in each
of the 50 states, the District 'of Columbia, Puerto Rico, Guam,'
Canada and the more populus:states-of Australia. The" companies
now have more than'2.5 million policies in force held by over 1.8
million policyholders. V : - - . ; V ' » \ v . :

Over 80% of the premium volume of $50.1 million written
by Combined Insurance Company of America and its affiliates
represents individual accident insurance issued at moderate pre¬
mium rates with definite dollar and time limit risks per person;
.to.sured, Non-cancellable accident': insurance, health; ;i disabilityi
hospitalization, medical-surgical expense insurance- and. a -small
amount of life insurance are sold through 1,600 contract agents;
Only 10% of volume ife. obtained through independent general
agents.- . v.. , - y:,;: 5 ;

Approximately three-quarters of overall volume is non-can¬
cellable accident, which offers' a guaranteed renewable option at
the same premium for six-month terms during the life of the in¬
sured at his option.: These policies are sold principally to the
''white collar" element in particular urban centers by the com¬

pany's well-trained contract agents. The typical plan is to first
offer a $3 policy covering basic accidents for six .months, then
attempt to convert the policyholders to a complete coverage policy
at $8-16. Experience indicates>that approximately one-half of the
policyholders convert their initial policies and 90% renew the full
coverage policies. ,..: ,;' b" b.-Or

The company has established an outstanding record of growth
and profitability in the accident and health field. Premiums
'•written have increased at a rate of 23%.per year over the past five
years. Volume in 1961 was more than double that of 1957. :p y

Growth in earnings has kept pace or exceeded the . growth in
oremiums in recent years. The indicated underwritting profit
margin has ran^$h&t^£nvW2% "arid 18.0% during>the past four
years in an area where many insurance companies have found it
extremely ' difficult to record sati^cto^t^^ef:wtitipgrprofits.
Adjusted earnings per share "have tripled .since 1957.. Only in 1958
did earnings -decline on a year to year basis over the past decade*.
The decline in that year reflects the issuance of dividend policies
for the first time. These dividend policies, which are issued in the;
f:orm of free supplemental. acrident-hospitalization coverage to
holders of full coverage accident policies for .a six-month period,

:1957J_—- i-

195^..„___
1959

1960__
1961____

$21,699
; 28,256
26,346
42,935
50,148

$6,021
61,856
8,601

3L1., ^5 ll 1.
116,511

Admitted
'f■

• Assets ' • '

(000's Omitted)-

$13,153 -

16,257
- 20,294

26,369
' '

83,478

% t, .Net.
Investment
- Income

j. Total
Income

: Loss

..')\-Ratio
h; Year,r;h%) <

* 1957— 40.5
: 1958_—_— 38.3
h 1959:_—38.8

'

1960^^——. 36.9
"

1961 37.8

Underwriting Results
Expense
Ratio

o

50.4

47.5

47.0 *

45.1

45.1

Profit

i; Margin
tyl'''.-1 %, . •-

h^O.l ■

14.2 s
• 14:7 h
> 18.0

*17.19

Adjusted
Earng's.

: .61

& - .42
-A .77 :-;
h 101

: 1.88

$375 •

500

638 '

782

1,006

Per Share,*;

Dividends

yr: $

: .10 :

. .14 ' ■

" .17 -

.22 "...
.30

$1,443
1,3.13 „

• 1,8371:
4,366

£ 5,145

Price

Range

22-10

24-20

60-25

? Adjusted for^ stock ' dividends;.

Twenty economists professing free trade and anti-protection principle
oppose Admiffistration's tariff cutting Biff (HR 11976) unless accom¬

panied or preceded fey specified Internet fiscal, monetary and eco¬
nomic reforms. Prerequisite measures stipulated include ending infla¬
tion by fretting a stop to wage and prfca increases, to tnsiness end
labor umofi monepoty, and te federal deficits by establishing strict
priorities ever Government spending. Adequate Congressional review
is also stipulated. Otherwise, the group rotates, tariff redaction will he
in vain -until we "first" moke ourselves internationally competitive.

adversely effect earnings initially but are profitable to. the com¬
pany over the longer term because of the high rate of renewals.

A sharp rise in net investment income has contributed to the
company's rapid growth of earnings. Net investment income of
slightly in excess of $1 million in 1961 represents an increase of
28% over the previous year .and a 100% increase since 1958. Ap¬
proximately two-thirds of assets are invested in fixed income
securities with municipal bqnds the most significant subdivision,
-.Allowed in importance by U. S. Government bonds and preferred
btocks. ' ,/;/■ .'.-TA.;,:'. '

Over 70% of the three million shares of Oomfoined's stock:

are owned toy management, which is headed by W. Clement -Stone,
and closely allied interests. In the fall of 1961, 300,000 shares were
(sold to the public through Smith Barney & Co., thereby con-

i iderably improving the trkding market for the stock, Stock¬
holders have been rewarded with substantial stock dividends in
each year since 1953. A 50% dividend was declared prior to the,
hjblic offering last year. A ;;; .. V..

The growth pattern-of the combined group ©f companies has
continued in 1J962. During the first six morrths; premiums written
rose 17% over the previous year and earnings Increased at un¬
even greater rate. Adjusted-earnings for the full year are-stimated
at $2per share, oh' h h ■ *: ->■ >'

The common^ stock of Combined Insurance Co. of America
is currently selling for in the ovm-^e-6odiiter iharltet. The
price range to date in 1962 has been <$90%-$46. At the present price
.the ^tpcfc 4s selling at 28.4 times estimated earnings for .the year,

and affords a modest yield of less than 1% on its current annual
dividend rate of 40 cents per share. The stock price, while high, is

A; spokesman for twenty distin-: Holds Tariff Cuts Useless Without
guished American economists to- C: . > Domestic Reforms : - .V>

, day blasted the Administration's The real problem facing the
. proposed sleeping foreign-trade United States jn its international
r economic relationshins. Professor
..calltng rt axe.' .SMmHBEIMM* Boarmah tpjd the Plnance Com-
su 1 toft he. inittee, whether br not we

y,n+? 1 " -'i should^ have tariff. rfeforim 'The
, l?on- real issue, he said, "is whether We

/ should have tariff reform with, or
tariff reform without simultane-

: ?Htady 4ow HPM +7Ti ous (*or, better still, prior) internaltariffs we are
. Mh MJ fiscal, monetary, ,:and economic^

'

s J6 : , reforms. JBut; concern- for such . p®W9ylvama. . .
v --lili. rlhe-; jTofe-'-; • • reforms isf' conspicuously Da^ds, IJni-
lems of the fg.- / versify of Missouri, Columbia,
U. S. economy ^■RHbL A*IS- * \ , .. Missouri. . - , . . •- - »

at- home and ■ inriTr ^ thfU« ?n 2r Professor- L. E. Doforiansky,
.abroad." . 1 the. • grpjin^s^;'. -Georgetown. University,- Wash-:

Patrick ; A ^ - fl that \ sudi achon; will increase ington D. C. f ' V-.%
Boannan, As-:;. Patrick M,Boarma« : Professor Roy L. Gads, University

the sweeping powers granted to
^ the President to reduce or elimi¬
nate at his sole discretion any or
all remaining tariffs on U. S. im¬
ports, without review or supervi¬
sion by Congress," he pointed out,
and strongly urged that provisions
for adequate Congressional review
be included in the legislation and

T* that the -grant of powers be for
two rather than five years.

' * In concluding, Professor Boar-
man identified the actions his
committee thought the United

•

States'must take, "To sound the
; trumpets of tariff reform, as is
; now being done, appears coura-
geous on -the surface; And it is

i ; very popular. Who wants to be
called a protectionist? In fact, it
is taking the line of least resist-

;
afcee/politically and conomically';

' For such action, and the spirit of
_• righeousness with which it can be
: undertaken, becomes a substitute
for facing up to- the real issues:
the need to undertake internal re-

•

forms, to end domestic inflation,
•

to put a stop to Wage and pride
increases which make our com¬

modities increasingly noncompeti¬
tive in 1world markets, to apply
equal energy to the restraint bf
both businessmonopoly and latooiv
union monopoly, and to establish
strict priorities in Fbderal spend¬
ing to the end that deficits of the
Federal budget shall be avoided."

The Economists' National Com¬
mittee on Foreign Trade Policy
Chairman—O. Glenn Saxon, Pro-
lessor Emeritus, Yale Univer¬
sity, New Haveh, Conn.1 "...

Co-Chairman—dames Washington
!rv*' Bell, Professor Emeritus, North¬

western University, Evanston,
A 111. (presently Secretary, Amer¬

ican Economic Association.
Vice n fflwifman, 'r-.J^rpfessor Pat-
•

> rick M. Boarman; BuCknell Uni-
... versity,
Herman H. Beneke, Pfbfessor
Emeritus, Miam i University,
Oxford, Ohio. ■ - 7:A-

Professor Frederick A. Bradford,
Lehigh University, Bethlehem,

sbciate pro- . x t— - r . - to refuse to correct ,the basic,
'lessor of Ecdnbmics^^:at^ BuckrielL ^^o^stmetitswhidi:-rihake fte
University, told the Senate-Com-, ^^^S,0^KlnteJ?ai1Tal y
mittee on Finance last month that. , ^ t°
the Economists' National Commit-

ask for the administering of a

'

H. R. 11970."

; ; "It is our. belief," v- Professor
Boarman added, "that unless there
are substantial changes ! in J *the

or perhaps even kill the patient.'
• Professor Boarman alerted the

Committee, to the fallacy of urg¬
ing free trade "as the answer to

of Southern California, Los An-
"

geles, Calif.
Professor Harold Hughes, West
."Virginia Wesleyan College,
Buckhannbn, W. Va.

J. H. > Kelleghan,. Economic Con-
: 7 sultant, Chicago, III. ..V, , - '
Professor Donald M. Kemmerer,
-j .7University of Illinois, Urbana,
.Illinois,, ? ' ;-^\vv-Sy .,7v, *

Professor Russell M. Nolen, Uni¬
versity of Illinois, Urbana, III.

u -

Professbr Arthur Shairron, C. W.
Post College, Long Island Uni-

■ vefsity; Brookville, "N. Y.

Charles1; S. Tippetts, Professor
Emeritus, University of Pitts-

NATlOhAL AND GRENDL&VS
Bank Uniltld ,

HeadOffice
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Telex Nos. 22368-9

"BahkersTOthe GeveT&mentin

A9EN • KENYA • UGANDA ZANZIBAR

- Branches in
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proposed legislation and unless 4.tl all ouijr profe^ms, bpth^do- pfofesgoij- Clyde W. Phelps, Urii-
"is accompanied simultaneously hy niestic and international, versity of Southern California,
""thor®ugh^(4og internal, reforms ^ be Los Angeles.

. v itsnet effect will be to harm achieved toy H. R. 11970— - -
the ; Nation's;. domestic^. economy y; (1) "Ah increase in consumer
and worsen its already weak in- welfare. *-• ' ' ' .

ternational' posture." - * 7 — - J - ..12) An. increase in employment..
, Pointing . .out that the Ecotro- .. «) Apcelerated growth of the.
hiists' Committee subscribes ' to;: Jv«P...eonpomy. . _ -

free' trade "and Opposes!;^totec- r . +hfk
: taonism 4h principle, the'witness. S2WS': : -f? of Vhe Free,
•asserted: ^<Suf: cbmmiltee iS dis-. \ ^
• tuibed at the7 structural; dis-. r^: ^ld to -the developing na-
t locations in our economy -*-vthe
• unemployment and the under-
ufflization of industrial capacity
^v^ieh ihe radical changes in,
-tariffs- proposed .in..H.R. *11970

N. Y.CITY

BANK STOCKS

Bought—Sold—-Quoted

Laird.Bissell 15Meeds
Members New York Stock Exchange

. Members American Stock Exchange.
120 BROADWAY, NEW YORK 5, N. Y,

Telephone: BArclay 7-3500
'

Bell Teletype WY-1-1248-49 * —

Specialists in Book Shocks

Professor $. B. Trapt, Louisiana
; Btate University; - (Vice-Presi¬
dent, .Guarahty- .Life7 Insurance
Co.) Baton Rouge,.La.

(6) Overcoming the U. S. toal-4EdwardX Webster, P r o f e s so r

ance^of paytnents deficit and end-. Emeritus,- American Interna-
m^g The drain m U. S: gold re- j . tionalCollege,Bbringfield,Mass.

'V^/ Professor G. Carl Wtegand, South-
might cause. .. But oiir deeys^t, .'These 'objectives, the witness, r..ern Illinois University, Cartoon-

can only be achieved if, 'v dale,; 111,
"balance oT payments effects of the; the legislation results in increas-;
anticipated increases in imports." ing our exports more than, our
A "Thi<? situation w the-^economist' sports. This Result, the econo-*

S J r - mist thinks, is unlikely because'
. reported, can o«ly enlarg?^ .%e fcajwobaMuty of the pro-:
already alarming payments def- p0Se(j drastic tariff reductions be-
icit, Aggravate the -outflow of gold," teg -matched by bur neighbors
'attd'increase the'pressures leading abroad, in particular, by the Com-

m~ M^^kef countries, and sec¬
ondly, the effects on the trade 1
baiduce of persistent inflation in
the United States."

Professor Ivan Wright, University
-of New York City, New York,
New York.

Hudson B. Hastings, Professor
Emeritus, Yale University, New
Haven, Conn.

to a-devaluation of the dpllar," an
occurrence which 'iwould be ;a

catastrophe for the Free World
jand might very well trigger an

international liquidity crisis of
r

the kipC ^yhlch^ ushered in the
Great Depression-in'1929."'-

Group Insists on Congressional
"

Review
"

The members of the Economists'
Committee "object especially to President and Treasurer.

Mutual Sees. Service '
: (Special to The Financial Chronicle)

LOS ANGELES, Calif. -^Mutual
Securities Service, is conducting a
securities business from offices at
3670 Wilshire Boulevard* Officers
are Thomas M. Power, President,
and Kazuo B. Nakahira, Vice-
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with his own funds and had ap¬
plied for a patent in 1956. James¬
bury's valves were used in 1957,

d„. 7i/r p t ppvnfi1 ' : ; in a nuclear submarine built by
By iVL. £1. Lilhr i\Uhj Portsmouth Navv Yards: and Rn in

SALESMAN'S
Portsmouth Navy Yards; and so in /^/^T3^TT7^T3

V^uitrsl LlK BY JOHN BUTTON

During a recent press conference exclusive property of the United 'co^^fed0^ -

following Russia s reported o - S • X . v ;. v , Jamesbury on the use of valves in^ ■

BSKS'fiWijms&£jr£rszss&sxxjsssr■*«.w.
ar srfiusrcsurs sws&ftt&a; saarna*anas ssAtnust ts& r—r i»aAmerican people';;; Accepting at pa[e„t rights: as p^blH contaTagain^under'^Wnr'face value Russia s claim.that-it . "The patent owner's rights in began to make the valves itself, ternity when asked how he built ahle Hrr umctanofchad beaten the United States once dealing witli the government seem Jamesbury finally ,I received its his clientele said, "I used a pair of dentally has opened and renewedmore _in the race for space, the to jiaVe been seriously abridged in patent on the valve in July, 1960; scissors. Every time I saw an item a nossfhilitv of fntifroPresident apologetically conceded. recent years. One specific aiffi- but under the law governing Fed- in the paper, a magazine or a future business,technological superiority to tne; culty has been a runng made in eral contracts, Jamesbury could research report pertaining to a v Time to Think — Time to SellSoviet Union.

. a 195a by the Comptroller General, not sue Electric Boat for patent security owned by one of my cus-. Regarding neglected and inar-
Marty explanations have been He was asked wnat the govern- infringement or royalties." tomers, whether I sold it to him or tive accounts* for the na<d spvoral

offered, for this alleged 'techno- ment should do about obtaining Numerous other shocking ex- not, if the article'had validity I years manv' securitv salesmen
logical gap", but a careful exarni- competitive bids in cases wnere amples of companies diterally sent it to him. Eventually this have been so busv servicing aetive
nation of the ones most frequently one company's patents appeared to bankrupted by the government's brought me business. One man accounts that some neonle whoaavanced reveals the thinly veiled make it the only available con- patent policy were set forth in the who later became one of my larg- might have also became goodaccusation that the very nature of tractor. In effect, he answered Herald-Examiner's series of art- est accounts started out by giving clients were neglected Now there
the Soviet Union's controlled tnae h.e government should de- icles, which concluded, "Our de- me an order for only two hundred is more time to develon this busi
economy . enables it .;to surpass mand competitive bids anyway— fense posture could, and may be shares of stock. Almost immedi- ness The man who goes to workAmerica's free enterprise system, even if this policy led to patent suffering, because those who could ately it began to decline. I never instead of bemoaning the state of
It is claimed that, as a dictatorship, infringements. Said his ruling: contribute to it don't out of fear ceased keeping him advised. Fin- the market the-condition"of theRussia can effectively marsnaii ad 'We believe that the armed ser- of confiscatory and destructive ally when it was selling for about world and'who looks for oddorof her resources in a concentrated vices have no authority to dis- policies." : _ . fifty percent of the price he paid tunities to help his customers re-effort to conquer space. On the spense with the requirements of . a _ for it, new management came in. cover losses make tax switches
other hand, the United States is formal advertising [for competi- v The Crucial Question There was an interesting news and contacts'his inactive accounts
bogged down by wasteful com- tive bids] solely on the ground One validly could, and should, story hidden in the back pages of again is °oing to do business

that scissors,
saw an item

luwcui Bjawn ui mttL Hiia luugut maris, a LUin in rpnurHntf tho dnanniol fontc nKn,.f

i'But is it free enterprise which ion,'said the Comptroller General formed all of the feats she has the affairs of the company. He a 'stock that I rpmpmhprpH ws!
is to blame? ; a*, in a letter to the secretary of-tne claimed. Furthermore; in making telephoned me and gave me an 'owned bv a client ^thnu*K he

The government has completely Air F£>rCe' :$° reject the low bid a *critical evaluation of Russia's order for an additional thousand Zn't buv it throughmvI
taker ovlr America's space- pro- and make an award to one of the Pr°§ress in sPace technology, one shares. Later further investigation sent it to him with T nnhf'J
gram The National Aeronautics licensees for the purpose of en- should remember the hundreds of indicated the new management follows* "I thfnkTou once menfnadirsJoi ahlrv'n;Vtrit inn rand tn forcing and protecting the patent American scientific secrets stolen was making progress. By accident tfnno^vnu

ISmfnL Si rights of the patent owners would by Soviet agents which may well ■! had stumbled° into one of the
Defense! has'the primary respoi- constitute ; an improper restnc- have been largely responsible for largest accounts in the city. This tllephoned me and tnanked meAbility for deciding wh^ Willie SSf these'Kes ST the informationdone, how it will be done, and cum»tances . . ... (Italics mine.) » toe scwit Ae more stock. I while we talked I looked at his
when it will ibe done. Private in- A well-documented series of . oueSion is not which clinnmJmllfn liJn +>2 records and - noticed that he had
diistrv which do*s the bulk' of articles further exposing the gov- crucial question is not which clipping was eventually worth bou<*ht a stock in Aoril for 32 It
the research, iihtFates the ideas! emmenfs "patent "piracy was re- many thousands in —ssiohsto 21 I askfd him if ie
and performs the actual work— cendy published in the Los to develon the *Iuienf« If could use a short term loss and
takes its orders from the govern- Angeles Herald-Examiner. This and satellites needed for clients' thev Sroii^ fnr«u ml " mentioned this stock and its cur-
ment and has little, .if any, con- stalling expose was introduced i^les ami an«wer to that they wonttorget yOU' rent price. He placed an order for
trol over the ultimate progress with the statement: Confiscation '

If Yftl, Sellimr R«nH. an equivalent amount and in 31
made-, by our nation's s space ot private property—tantamount question is most decisively,^ no . If You Are Selling Bonds ■ days we may sell the first lot, or
program ; : • 1 • >; ; to nationalization o| U. S. industry Even if the.Umtea States werq The other day a salesman of my he may keep it, depending upon/v: ^v\"y—is becoming almost a standard behind iri' space achievements,; it acquaintance noticed that there the circumstances at that time.
The Government's Sabotaging ■' practice of the Federal Govern- would not be the free enterprise was a published bond-call in a Regardless, he is prepared and

Role " ■:*"*>*'■ "ment. The cold fingers of infring- system which deserved the blame, financial paper. About two hun- new has time to decide what he
Several articles published" re- ers are now entwined around the The guilt would have to rest with dred bonds were called by lot and will do instead of waiting until

cently have criticized tne gross throat of free competitive enter- the enemies of capitalism within numbers were advertised, as is the last week in December to
inefficiency which -prevails in P^ise. Strangely enough, industry our own: government. By now, usual in such cases. This salesman make tax decisions.
America's missile and satellite pro- itself is being forced to partici- who these men are should be no was alert. It.Was a small issue but The investment business will be
grams. But even more important, Pate ln thjs insidious nibbling mystery to anyone. ,, he happened to have several ch^ bere |on„ ^me wjb have
they have pointed out that it is away at its own vitals. : en^sawb0 ow"ed .?e boads* He Bull Markets and Bear Markets,the government which is seriously «ftnpn cPoomP» T)y» TTn TmTIQ ' asked his cashier if records weie There will be stocks that grow
hindering our progress in space ^ ? . K ' y-PfPv-,;. available that would indicate if and those that shrink. There will
by choking off the crucial con- d^scribing what happens , any,be bonds that are called, prefer-
tributions made by private enter- When the government takes over Q4-pTUoyj-* Jlti r)QT1 VTQ. his accounts. It happened that a red st0Cks called, news items, and
prise. The - primary tool used by the patent rights to a new devel- particular issue was sold by his financial announcements day after
the government in sabotaging the °Pment, the Herald-Examiner frANGISCO Calif Stpw m ,several years ago but, the fJay an(J week affer week. This is
efforts of private industry is the Panted out that government pat- SAN FRANCISCO^ Calit—Stew- records were not available since . ^angihg world. But one thing
destruction of patent rights. . V ent "usually becomes an open aft - Eubanks - MeyewOa & Co they had been placed in storage. never changes-the salesman who
TPW D0,ont sesame to all industry when it is membeis °l tne New YorK ana "Now I will look good" he said. hie rnefompre who

vf? t'hi ' n PVw,■ finally released on a royalty basis Pacific Coast Stock Exchanges, "When I sell bonds to my cus- wDrk. with t^m thfouffh^ns^ndhshedrby the Chronicle on the f in non-government pro- have announced the association tomers I tell them that I will try irn tosubject of government s nationali- ducts other BwordSi the c*orn- with the firm of Dr. Frank Hu, to let them know when any of ^^onffdence and he willzation of patents were. Commer-
pany wbicb developed the process nationally known financial ana- their bonds are called. From now . hn^inpsscial Aspects of Our National Space or product? no longer has exclu- as Director of Research. He on I am going to be doubly certain

io«T' by Andrew G. Haley Jan. 5, siye Hghtsv lt has become com- will be headquartered at their fbat when I sell bonds, and they ^ # ,1961, pg. 12; Congress Perform- munai property, and . any other main offices, 216 Montgomery St. are delivered out of this office \f*iTYKVYn rlTl£\Y\c\s\ Iance and^the Dynamic Aerospace company can walk in and reap the Dr. Hu attended Graduate to my customers that I have a ^ ^
Husiness, by Andrew G. 118ley benefits of someone else's work. School of Business, Stanford Uni- record of the numbers, then I can -r-^ r » tt^'i
fTepi' 14, -1961, cover; Increasing jn a sjtUation of this type, it versity, and is holder of a Ph. D. tell them if any bonas are called HjXPGFt X0 VlSlt

* KW11Rrv?1Pf w r 12 nt would seem justified when stock- in finance, and economics from rather than send them a copy of r
S1 io«i y-„°oo u<?' : ?• ?? i holders of a firm question the the University of Illinois. Before this notice and ask them to check Minoru Seeawa one of- Japan's26, .1961, pg. 38, Socialization of president on why he spent several becoming associated with the bro- their records against this list." leading financial ' experts and
bv Rob^t1W Gafvin AnrRieiSq hundreds of thousands of dollars kerage and investment banking Regardless of whether or not president of Nomura Securities
iQfi? ^ 91 Apru iu, of their money promoting an item business, he was Assistant Pro- you keep a record of the numbers Co., Ltd., arrived at San Francisco

t o x , which competition begins selling fessor of Economics at Seton Hall 0f the bonds you sell to customers, Monday, Sept. 3, to study eco-In the September issue of once the market is established." College, South Orange, N. J. He by ap means try to send them nomic conditions here and consultr o
tn^e_magazme, an article en- ^bjs noj; an; n0^ only does is.a Phi Beta Kappa, Beta Gamma notices of bond-calls when you see with investment bankers in lead-

j;. ad f^rTtvil*"eSS * the government expropriate patent Sigma and Sigma lota: Epsilon. them. Read your financial publi- ing American financial centers.
tunl stetS*%phfS hPld rights from tomPani'2s receiving Since 1950 Dr Hu has been with cations not just for news items but Mr> Segawa debarked at Sanlu ~ A ? i nea^intoS f}flcl government funds for research, Schwabacher & Co., East-West also scan the financial advertise- Francisc0 an(j after completing
,on Patent and SeilntiHc^nven6 but "the DcPartment of Defense Securities Co., and Baehe & Co., ments. You will often find an op- his visit there will continue on toI -ruienis ana acicntiric inven- nf c0,7in« nn0r to joining Stewart-Eubanks- portunity to render a service that j^os Angeles His itinerary in-

yerson & Co. will be appreciated. There are ciudes visits with the leading fi-
# dividend notices, extra dividend nancjai figures in Chicago, Bos-

Jay V. Urimm Opens payments, stock dividends, special York He is sched-— ^

^ ivoo«n.u tmine ) , ^ . . ... corporate announcements, as well ton and w ? "contract because of the patent This policy of socializing the Jay Y: G;im.m 1S conducting a ag 5ond.calls> Recently I mailed uled to arrive in New York onclause*
orginal ideas developed by private qoQUpaJ-tSAvenue^Ne^Yor^Citv a notice of a bond"ca11 to a client Sept. 10 and is expected to be in(The patent clause referred to is firms is illustrated by a case "JL ffrm namp nf bv V who had been inactive for several the u -s for a two-week period,contained in the National Aero- history related in the Fortune ^n?er tJle J1*™ " iu y years. Before I sent it to him it! .

nautics and Space Act of 1958. article. * Grimm Securities Co. occured to me that this was an Nomura Securities is Japans
Section 305 of this act states: . . . : . . Jamesbury Corp., of Wor- - p AMF ^ if' opportunity to renew a contact, leading brokerage and investmentWhenever the adminstrator of cester, Massachusetts, became em- Torni AlVir securities j telephoned him and told him I fjrm. Headquartered in Tokyo,NASA determines that an inven- broiled with General Dynamics AMF Securities Corporation is was mailing him the list of called Nomura maintains over 100tion [is] made in the performance and the Navy Department. How- conducting a securities- business - bonds. He was very cordial and , T0nan Honoluluof work under a NASA contract a^d Freeman.; founder of James- from offices at 175 Fifth Avenue, appreciated my interest. If it had brancn of c p ,
. . . such invention becomes the bury, had developed a ball valve New York City. not been for this finanicial an- and New York.
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ture of $350,000 and will be op- ±_ TTt • T7\ 1

: ^ Current.Expansion Found
BANES ANDr BANKERS;~£~:: To Be Stalled Temporarily

... v : - ; V operated under the title, "Ameri-
consoiidations • New Branches • New officers, etc. • Revised capitalizations ca^ National Bank of South National Purchasing Agents Association's survey through August

Pasadena." Its initial capital - detects little change in new order and oroteetion data compared to
structure of $600,000 will consist

, ' the prior July month.

Bernard J. Cassidy ^nd John. J, Xhemical Bank New York Trust "y^jVoXundMded^rofmT W. > vA'' •«. u . Jtn .i-- u . , .

Marmion of the Chase Manhattan Company in 1959. He was named Martin J RcS nf St Pete^h.Trs « ? ..a • t0ll®h flght T'th a ^hl1? this condition has tended
Bank's real estate and mortgage Manager of the Bank's Trust & "^re"ondent?for stlck i ll th,S txPre.ssl°" use^. by to calm inflation fears, It also re-
loan department have been pro- Estate Administration Department a^hSSSfS one of the Purchasing Executives fleets the squeeze business man-
muted to Assistant Vice-President, in 1947, an Assistant Trust Officer LS? * who comprise The National Asso- agement is experiencing with
President David Rockefeller an-' in 1951, a Trust Officer in 1955 • r "i ne^.nanK, . . ciation of Purchasing Agents other costs pushing relentlessly
nounced today. They were former- and a Personal Trust Officer in v '; ' . ' Business Survey Committee. He upward.
lv Assistant Treasurers 1959 . : -Comptroller Of the: Currency described the current business _ ■ . v _ ' .

T Mr Rnnkpfplipr AS * * * James J. Saxon announced Aug. picture as lackluster, low-profit Purchase Materials Inventories
announced the appointment of The promotion of two Assistant and highly competitive. Drifting, The inventory liquidation noted
seven new officers of the Bank. Vice-Presidents to Vice-Presiden- ^hdation of the • $47,500,000 stalled, stagnation on a high pla- since June continues this month
Thev are Robert P. Pronk and cies was announced by the Irving oie * terms used by others. at about the. same pace as July.
Frank E. Salerno both made As- Trust Co., New York. -> They are SSPw S VtS°1* ?« ,e. JSummer doldrums and vaca- only 15% report higher levels in
sistant Treasurers in the inter- Arthur R. Roy, Jr., who has been J^es^er^llon shutdowns • are/used by some August, while 31% report lower
national department* James C. with the Bank since 1954 and CIif-\** the $1,500,01)0 to explain the present sluggish- stocks. It is interesting to note
Rockett named Assistant Treas- i°rd Svikhart, who joined the JtePhl City Trust Company. The ness. .... . that the curves on this chart in
urer in the central operations Bank in 1952. Also announced was three -institutions w:ill operate As expected, there is little or 1962 are almost identical in direc-
group* and Robert B Eustace ap- the appointment .of the follbwing under4heeharter of^e American no change in^ this month's new tion and order^1 of magnitude as

atSw Officer, Assistant Vice-Pf^ident^ Robert th°Se ltt 1989' ^
William F Rine Investment Offi- K. Geiger, Robert .P. Hegeman,^National Bank and •—the same as last month—report , . . • ...

cer^Ind WaTtlr V Walsh Jr. Arthur F. Keller, ' Edmund' P; -Trust- CompanyJ' y .■? a - - ;a:*better new order situation and . .... Employment
Personal Trust Officer all in the Krug, Allen R. Malcolm and John : : .* 21% .'report worse. Only a 1% As expected, this normally lag-
Trust department. Richard L. E.Turner. John F. Hallett has been elected change is noted in the production ging indicator has turned down
Hatcher was named Assistant ■A-:': '•>* * * 'A'-;'A:--A';-v;;v. Senior Vice-President of. First-figures. , , an(j a small cutback in employ-
Manager of branches in Japan. William H. Moore, -Chairman of;..'N^ional Bank in St. Louis, Mo. New Orders Same worse ment has occurred; 20% note

* * A* Bankers Trust Company, New- -He Will continue to serve as a August . 25 54 21 lower levels up from 16% in July;
James E Kennedy and Warren W has announced theappoint- loan <uficer and will be^the prin-;, juiy 25 49 26 and 16% report higher, 'down
Swtffchavebeen elected Vice- ment of Fred J. Leary,- Jr., as «pal Eastern representative of the a.,, va : from 24% last month: This is the
Presidents of Chemical Bank First Vice-President ' ' Bank's b u s l n e s s r development Production , 4 * first time since March, 1961 (the
New*£r" T^stc«mp7ny, New ~ Mr, Leary heads '.the Bank's department.. ^ " August 26 51 23 .bottom of the last recession) that

Western Division comprising" 21 ' ^r- -Hallett joined the staff of " July 2,0 51 those reporting lower employment
of^^ the .westefn rstMes^nclujding,,te W4^;qs,Viee-:-,TKCTe ^ lmie d bt that the Lguves have outnumbered those
Hawaii and Alaska. . Hie' ^oinbd S^i turr'ehf expansion has at least reporting higher. , . (
Bankers-Trust in 1945, was elected ^« Y?c^^?^e^and |emtori^,, teljjip0jdrijy: stajjed The questjon Buvin"- Poliw

« Assistant Treasurer hi 1950) %*»k1 Wd is' when will the next trend de- ' . y°T
sistant Vice-President' in 1952; nrtd Company ofNew: :y.brki , , H t.v4l6p.ohd iwhich direction will it • Tn December, 1961 and April,

^

Vice-President in 1953. A? V^vVa: ; .He. jbine^ the staff ,d^4h^ New East month's report noted 1962,. we asked our members to
;-'v. Yprk„Trttst,Cbinpahy 1934;and,thatwben "those reporting better compare their anticipated 1962

Louis Curtis retired as a general production figures capital expenditures to 1961. In
^partner of Bro\)vh Brothers Harrf-A-'^^cbxhe-became.a J^^ritorigl offi- dr0pped r below those reporting an efforts to gauge .the effect of

x man& Co.; NewVork anci became^^^cer^ for.i tl^ C^icaL Bank. we have gone into a reces- ,riew depreciation guidelines,
'a liihite<i partner, of that firm asf ; • lv ;:a-a*^'A;:.a a sio^ within- 3 to 8 months. It we have asked the same question
-Gi Aui* 31. AVA^ A% • .-^^srles^ Da LancastefK\hasAbeeri. ^liquid; Be noted here that when this month. V'V'A''A^A''-
1 "Mr;-Curtis' has be^n 'a7general: ^electediaAdirectoToiMeto ihis* crossing over occurs on the * A comparison of the results ap-
partner ofBrown:Harrimah &r Co.^^ Bank et JeffersOn^ Metairie, vLa.^^^'Waydown, a saw tooth fluctuation pears below: . . . .

and its"predecessor firm of Brown This new Bank which tiegan oper- appears for sfeveral months before v.. A,, Greater Same Less
James E. Kennedy Warren w. Swilt; brothers]<& Co. since Janf l, I922. a^bn& jw mid-March of this year, a' strong downtrend is apparent. August, 1962 31i 45 ; 24 /
York it wa<5 announced Auff 30 He became associated with Browii capitalized at $450,009 now has Not so when they cross over on April, 1962 38 40- r 22
by ^Chatoan^^Harold^^ H Helm. BroSiSs & Co. in 1914. ' . ' total assets of over $2,200,000.". - the way up as they did in March, December, 1961. 41 36 23
Berth are with the Bank's Per- ; •.'.AATAA, 'T;_J VA .AA,£A!1,A » can readily be seen that the
sonal Trust

Fiduciary
way. Mr, j.vciuicuj xicauo wiv -c:gci i/j, uxulvi g«iii - vnuaui«»•j Aiust , a ' - -w— --- - -(- . v , . . . , » ..

Bank's Pension and Profit Sharing Company's off ices in London, Eng., -cent-purchase .of a 3,60.0 share Whetl^^.rhistory ^ is repeating it- -g eQnGerne(j.
section and Mr. Swift its Trust it was announced by Henry C. >block of the Bank s common Stock, selt, time will tell. . Whon asked about their nlans
Administration section. Alexander, Chairman of the Board. Commodity Prices for 1963 versus 1962, 44% fore-
• *^ro'dn^^5neky '°'ne^ *5e b the -iq^ equity in the Bank. r It is no longer newsworthy to carted greater spending, 28% thein 1940. He became an Assistant bank since 1950. He became a y. , : . " . ., > -- - comment on the uncommon Deriod same and 28% less. Whether this
Trust Officer in 1954, a Trust Vice-President in -1960 shortly ; The_ stock was purch^ed from ^ «}e whTksS reflects all the improvement that
?ffnir,1957'na™ 3 PCnSi°n r'er bf1?*1"s^ned J® Morgan to 'acterfaed the economic scene for might have been expected, in viewTrust Officer in 1959.

. Guaranty's London offices.
in AnJln the Past two years or more. Each of the new guidelines, may be a

. Following -his graduation from v * * * •A..:-;.A:': during-this period, -70% to matter for debate. It seems safe
Williams College in -1928, Mr. The Roosevelt Savings Bank, : - • • ' * v* • - £ : vV- ;87%. of-;our members have re- to conclude that something more
Swift was employed by The New- ;Brocklyn, N. Y.y announced .ihe.!fvhe -•• Rank-'•; hf change." As a matter than faster write-off is needed to
York Trust Company, New York >,promotion of Mr..-'.William J. Arizona.- Phoenix Ariz hav- an ~ of further review, it may be' re-' -create '..the incentive for a pro-
in 1928 which was merged into Kubat from Vice-President to nounced that John M. Smith has cane4d that upwai;d^pressures be- ~»ced increase in capital in-

c Vice-President and Comptroller been named Assistant Vice-Presi- gao to develop with the recovery vestmeni.
———— —

and. Mr. Harold V. Sturm to the dent and loan officer at the Bank's in early 1961 and increased mod- Forward commitments on cap-
notfce of names of persons .position of Assistant Comptroller. pirst Phoenix Office/ Glen^'D es^ V^til March, 1962. At that -ital expenditures lengthened in

appearing as owners of certain * * - Jones renlaces Mr Smith as Man- Point' 23<^° reported prices "up." August, perhaps lending some
•

UNCIAIMED-PROPERTY _._. - -The g f ^ $780o000 ager of toe Park'Central Officer the.bubble developed leaks, substance to hopes for increased
heldby- - <;iti,eiis Trust Company of Harris- Richard W. Peterson has been and by August we find only 3% investment next year, but our

rue royal rank of CANADA -burg, Harrisburg, Pa., into the named Manager of .toe Indian reporting higher prices -a low readers are again cautioned to beTHE ROYAL BANK.OF CANADA ;$13J'400000 Kfatlistal atfd School &^24tlTSfreekOffme.ybtouched since February, wary of random fluctuations on a
69 William street - - -

Tmit Company of Central'Peim- : - In the Home Office Trust Dept., 1954; 11% report lower P™es. month-to-month basis.
New York s, N. Y. . sylvania, York, Pa., was approved David R. Dove and Mark A. . : , —Per Cent Keiioi-tinu ,

■^epe^onewhw name, end last known Aug-28, effective on or after Aug. Larkin have been promoted to,
Addresses are set forth below appear from .31, .1962, , • Assistant Trust Officers. £ * _ Mouth 30 Days 00 D ys JO Mays
the' records of the above-named banking * * * ■-*•. A AUgUSt
organization to be entitled to unclaimed ; ^ .. , . , - . - Production materials 8 ' 40 r 36 11 5

in amounts of ^enty-flve doiiars^^ Approval of the merger of the iTfae Bank^of^ California,^ N.^','A» - ' - MRO suDnlies "" 27 41 25 5 '2
* .>/ ■"•••• .•V:Coiiestogap--Natl<mal,Baiik'-of-Ijaii>- San Franoisco^ Calif, opened its Capital expenditures'" 14 3 14 23 46

• AMOUNTS'due ON deposits .cas^r,, Lancaster, fa., and . the ysecond Sacrainento, Cali^y ;officey. ijuly^ v' - /
Baiiantyne, Mr. w. t. w., c/o c. R. Little, T«l-'Springs National Bank, on Aiig.^"31, at 2650 Watt Avenue, Production materials.— 8 34 38 17 3
uifa.pendencia 766- Buenos Pa., was announced Aug. 28 . The new office is under toe MRO supplies "I' 24 49 ' 22 ' 3 2

Craig, Mr. David p., c/o Creole Petroleum t'0mPtraiAer Currency management of Henry H. Stein- Capital expenditures 15 6 17 24 38
corp., p.o. box 889, Caracas, Venezuela. James J. Saxon. Cone§t,oga metz Jr Assistant Cashier -is -•- . .. r , '

*

caibo, Venezuela.
. Apartado 234, Mara-| .National will be the surviving Houston White. - 'Specific Commodity Changes silver and silver salts, valves,

a report of unclaimed property has been 1 u^on- ^ ^ ^ * * * Reports of speciifc higher and an^ atx*arj 'a fp' * i

;CofhpLroller-. of - toe Currency,
'-J.. Saxon ^announced Aug. The "Bank-pf -CaiifDrpia's Portland, items ''up" and "down." It is anhydride.

68 William street, in the city of New York, -28 that he has issued preliminary Oregon office, died Aug: 28. He somewhat ironic to observe the In short supply- None*
^'payable.wbere such akan<ione(i Pr°perty apppQygJ to organize two new WSS 73" ' " " " > ' ^7^:^ »«ide ' ,. „ . y , .
Such abandoned property will be paid on National Banks—one in Annletnn Mr. Greenwood, joined The Bank ?n^ to recall that It was the last ™ » P ij

ora ^f<?.r.e ' °aCtober 31st nexfc to persons . *x«.«OIiai canKS. °e in Appieton, « CalifoMllii in 1925 as Assistant item to be Carried m our listing (Special to The Financial Chronicle?/
to receive the same. C l°n their right Wis, and the other in South Pasa- :Manage^ oL the -Port?ahdSoffice, of short-supply commodities six- LOS ANGELES,-Calif.—Ralg& E.
beforehthluTenttinday°^thereof asuchnun- dfina' F*a*# a?sulxurh.of St; Peters- -He becamerManager in:J938 and teen months ago. It had occupied Zimmermann fias been added to

Com troiier^ld'nto 1'Arthur was advanced to Vice-Presidentathat*^category for most of the pre- the staff of Harris, Upham & Co.,
thereupon^-.ceasee to°ba habie'therefor:^ v The , proposed ^Appleton Bank and Manager in 1947, a position he vious year.- - * * - r • 523 West Sixth St. He was previ-
~ * will have an initial capital struc- helduntil his retirement in 1954. - On the up side are: Steel scrap, ously with Hayden, Stone & Co.
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Irwin Friend, submitting study of Mutual Funds to SEG, on behalf
of Wharton School's Research Unit, cites its analysis of currently
crueial questions as growth, organization and control, investment
policy, and performance of the open-end funds, their impact on the
securities markets, and relationships with advisers and underwriters.

during the first year). -It may be of stock " issues, including the higher than those charged by thenoted that even if such plans are greater attention - paid to; infla- same advisers to the aggregate ofheld to maturity the ..effective tionary tendencies, growth poten- their clients other tnan invest-
sales charge is greater than the tialities,', capital jr gains, and the ment companies. Nevertheless, itnominal rate, ., since the?.sales absence of major cyclical insta- was found that the expenses in-
charge .is concentrated in the bility. . volved in advising mutual funds
early years of the plan whereas . There is some but not strong were less than those incurred inthe shareholder s equity builds up. evidence that • net purchases by advising other clients. Advisorymost rapidly m the later years.;> mutual-funds significantly affect fee rates of mutual funds alsa
With respect to the perform- the month-to-mortth movements tenc* to exceed substantially the

ance ; of mutual funds, " it was in the stock market as a whole; effective management \ costs of
found that on the average, it, did and there:;is- stronger evidence mutual funds wnich do not retain

r; not differ appreciably from what that: fund net purchases .sfgnifi-i investrnent </.advisers.,/Advisory-

relatioh to

than rates
^" stocks, preferred: stocks,: corporate effect may be fairly substantial.' charged other clients; they werer

fu,. bonds, government securities, and In connection with the stabilizing flso less flexible than the effec^I tiJo* Ji other assets as the Composite port- or destabilizing effects of mutual tive management costs of mutual
foIios of the funds. About half of funds on the stock market, the funds without adviser,-.-.'- v

?s a orob1em aMhe nresent time lhLfunds Perlormed better; and funds showed some tendency to \ These findingsS a prOOiem at me present lime, ha]f worse:, than siirh an tinman- trarlp With rathpr than acrainct ftna cnemial o^iinturo

tended these conferences.
'

; The
is little

suggest,that the

The Securities Unit of the
'

Wharton School -of Finance
f and Commerce of the Univer-
• sity of Pennsylvania, delivered
'

to the SEC its completed
'

"Study of Mutual Funds"—
r with the following letter of
■ transmittal, over the signature
[' of Irwin Friend, Professor
•' Economics and Finance at I
•

University of Pennsylvania. <

nntPntia!^nnfSe nf'ln' willing to pay higher prices ih the tendency seemed to reflect discre- filiated with the management of
We are transmitting herewith a tprect LT™arLprnini form of managomenf fees or sales' tronary v action rather - than the the mutual fund, tend to weaken
study of open -end investment ??.rges ^th03e funds with the automatic-'channeHng ' into ' the the bargaining 'position of the
companies or"nutual funds made better:; performance.-.-records,- no-market of net inflow of money fund in the establishment of ad,
rfflSSS'S" fund manaeement-mnd relationship .was found -between- from-.-shareholders. J At turning visory fee rates. Other clientst>y .-tne. Securt esesear

be^ew_»ind management ahd performance ahd the amount of points, the discretionary action of have-effective alternatives, and
ton School of nacf ^ fund erowth-and Vn^k ^management fee or the amount -the funds—except perhaps for the the rates charged them are more
Finance, and Sf.rci,Thala oi the es charge. It follows, on -largest funds —, tended to stabi- clearly influenced by the force
Commerce of Werei^nd>to' be^un- the,basis of thi.s evidence, -that-in* >lize_at the-lows and- destabilize of competition. Individual-mutual'

tttediversity related to^omD^nv Sizeexcept vestors,cannot ;ass»me':that:the at the highs. fund shareholders • do not - pay
'• Of Pennsvl to the extent that ouesflonlterise axlstenee °f » higher management - in connection with an analysis higher management fee rates than°r .fe?r»hI conewnine the allocation betwfeen or a h,gher sales charge im-; of fund activity in 30 individual they would incur through other

Au® the securities--which- were mutual institutional investment channels
!. 0f th! advTsers o£ th?beneffl reSuU?ng fundi V . i'/ fund portfolio favorites, the funds (which, however, normally do not
ies and

f -large-scale ooerations Manv With' respect to turnover/:of showed a definite tendency to buy involve a substantial sales
Exchange of! • nrohlems narticutarlv Portfolio securities, turnover'rates -on balance in" the "two months charge). Nevertheless, they do not
Commission.! those relating to the divorcement were found to- be inversely re-*J;prior to cyclical upswings in the generally benefit from the lower
T h e^ report : of ownershin from rontrol and to Tated to size,of fund, with the prices of such stocks, and to sell charges that the volume of their
entitled -A the market^signi^cance of a rela- smallest funds generally having on balance (or to have weaker Pooled resources might, be ex,
cwvW tivelv small number of large or-i: the hi§hest turnover rates through- purchase balances) in the two Pected to make possible. Mutual-Study of Mu- uvei^^fi^Humt^r 0tjai*|;or out ■ the, period 'and the" largest-months prior to cyclical down- funds without advisers were foundtual Funds,

funds hut characterize funds the lowest turnover rates, swings. This lends some support to have relatively lower and moremutual . IUI1US out Llldl detente
Vs-cr.-.A+W.ar.,',, -P.,v.^ flAvihln nHtiicnrv nnctc O

request
Securities and

Irwin Friend

ganization and control
policy, and p^tfoVrhanc€fJof mutual nnAv,a?p :o"f miihiaV fond "shared rate on the Wew Yor^ Stock Ex- forecast) the major marKet move- wi atucuy mwiucs ^as up-
funds; their impact on securities ara tho availahilitv of pxnerf in-'"^change for all stocks listed^^in that ments in these issues. Mutual posed . to payments,t to- .external
markets; the extent of their con- Vestment advice diversification-'- market- • Substantially the same funds as a whole may fco/sdme organizations). . j- r ; 1 f ^ itrol of portfolio, companies; and of portfolio "risks' convenience of( reJationship was found to exist for extent have the ability to fulfill /"The sale of mutual fund shares
the financial and other relation-

security management 'and econ/ a11 size &rouPs of -funds ' except their, own market predictions, and has been the principal means of
ships of mutual funds with invest-

Q1T)y bookkeeping 'activities''^eVlargest' iri" the-latter cate^- in particular, to validate their expanding the volume of -assets

^ xxx wl,.xllu„ iunus in luuiviuuai issues man in iees ^wun iour oui oi live aavis-
seven chapters containing detailed stock inve^merit""and as*"con£ chanSe^•-'; r ^ the market as a whole, particu- ers charging flat management fee
findings with respect to the fore- pared with the alternative Of; di- In ^regard to'/the ' investment larlY within market declines,v; rates) and more brokerage busi-
going matters.2 • ■ rect purchases of stock by peoole policies >of mutual funds,- some ;; With respect to portfolio com- ness to distribute. The report;
The study represents the first with surplus funds, they provide 93.5% of the assets owned by the pany control,: despite the growth raises the question whether there

extensive description and analysis a relatively easy me^ns of diver- funds on Sept. 30, 1958/ was held of large holdings of mutual funds, may-be a conflict of interest be->
of the growth of the mutual fund sifying risk which may be par- in ; corporate -securities, r with outright control of portfolio com- tween a mutual fund's sharehokN
industry to its present important ticularly useful to small" inVes- United States corporate issues ac- panies by these organizations is ers and the fund's investment ad-
position in the financial structure tors. From the standpoint" of the counting for. 88%. At/ the same a rarity and is confined mainly to viser .as. regards the effort that
of the country since the Commis- economy as a "whole, this divefsi- time; and at each'of several earlr small portfolio companies. Mutual should be devoted to seding
sion's Report on Investment Trusts fication of risk and widespread ier dates, approximately 75%: of funds with large holdings exer- shares. While the benefits to the
and Investment Companies (1939- acceptance of the associated indi- the total; net assets of the funds cise varying degrees of influence adviser of more or less inderinite
1942).3 The present study was rect investment in common stock was held in United States torn- over portfolio. companies, - but growth by intensive sales of rau-»
undertaken pursuant to lection tends to lower the cost of equity mon stocks; the temaining assets /neither the extent nor character .tual fund shares are fairly obvi-
14(b) of the Investment Company capital and stimulate more risky were found to be spread fairly of their influence appears to be ous, the benefits to a fund sshare-r
Act of 1949, which authorizes me undertakings, with a higher aver- evenly among United States cor- such as to warrant serious con- polders from such indefinite
Commission "to make a study and age rate of- return" than? would porate bonds,*-United States cor- cbfn, vThese funds have generally growth are not equally apparent
investigation of the effects of size probably otherwise be realized perate preferreds, foreign securir evidenced approval or disapproval where the management fee rate
•on the investment policy of ih- for a given total" investment. f ties, and net liquid assets. The of portfolio company management is not scaled down with increases
vestment companies and on seeu- v From the viewDoint of 'a!'small Teport also presents data concern- .and policies by buying or selling in the size of the fund. In this
rity markets, on concentration of investor wL can ill afford terse ;ing the relative proportions "ain-portfolio;C o m p a n y securities, connection, it may be noted that
control of wealth and inoustry, S flSfc itt listed, and;-unlisted rather"- than ; by. attempting to there is-a significant positive cor-
and on companies in which in- "chievemSFof ^domparable stocks held bj^ .the funds, and the sponsor or participate. in move, relation -between the size of- the
vestment companies are interest- •^TXer^t^^^irta :'markets ln ^hlefl the ft,nds' :n*?tMor management-reorgani- sales charge and the rate of inflow, , A X x. x. OI ajvexsmcdittmi. uy —• ^-pL " • • - '

. . df hew money into the individualed, and from time to time to re- purchase might involve aCquisi- ±0ll° transactions have been ef- zaupn..,-^ ,ew mport the results of its studies and tion costs in excess of theFg% fected, showing an increase in the . In an analysis of the relation- lu"as- ... . , ,
_-irwocticfa-tinrye an/i.ifo rwnmmon. —t.-.; i. ^ . .rx. .ck ir t..iQipoftdhc^ ;of; over - .the - counter - ghios between' investment 'advisers • dispositionahrok^b©

issues , ahd transactions over the and;:mutuaf funds, it was found" business
A preliminary draft of the doubtedly be so if he turned over that, ".the., , effective, - fee ; \,rates ^

.investigations
• dations to the mutual- funds is- also

of possible - conflict- of

Wharton
ashed
•Committee

Company Institute,
members of

mitted, both services can be obtained in return

number of conferences, extensive dual i-n-v-e-s-t-o r were to hold ", In an analysis of the impact of /This concentration .■ around the
commentsthe

^S?con4dedThlTehol^l
lessor of Statistics, Dr. Edward s. Her- end load contractual plans, only accompanied-the great expansion ating expenses of the adviser • -• . : _... , ,,

. :
man, Associate Professor of Finance, and
Dr. Dcuglas Vickers, Associate Professor
of Finance. 1 . - " ' J

2 The most significant ?ap in this re- nciu xui auubiciiiiicn ucirous w — -—— — i——.— r - x- — —- —
, , . «, . , . >

port is the omission of an analysis of -time When such nlans are dis- over the past decade. However/' managed, as the size of a fu^d s tor influencing the brokerage al-
seUins practjces and purchaser m,Hva- , , . f. .. . ,. mutUal funds are only one of a assets increased. When the advi- -locations of the numerous mutual
u"3;/wayW « y mqU,"eS "0W years of their iTfl thl deduetitet jnumber of factors contributing to -sory febs were measured against .fund groups selling their shares
; 3 That report, however, covered a pe- for> qoipc rharses rnav exceed 39% 'The risedn stock prices, and price- the investment income of the mu- -in volume through independentriod when mutual funds were of much

f, investment made Cand earnings ratios -r- with corporate tual funds, the median percent of .dealers. These mutual fund groups
■& maFexFredM%Af discontinued Pension funds,: other. institution^ such Income out in advisory frequently engage in so-called

under - the investment* Company Act of • v -t, -- f and mdiVrduals playing a major fees in fiscal 1960-61^ by a rep- give- up transactions, ^in ^jyhicn■ 1940,' some • 141 open-end investment 4 A preliminary draft
companies having net assets aggregating also furnished to a
an estimated $448 million. By Dec.. - 31, tional Association
1961, the number of open-end investment lnc
company*,, registrants had increased ao 5 The 8 %- sales charge can, of course,
-344, and their aggregate net assets had be avoided by investment in a no-load

traft of the report was role, and a number of other post- ' resentative group of mutual funds executing brokers are instructed
.y'wnriS.? w™ World War II developments af- was 16.3%. . to pay to other brokers a portion

*

fecting the demand for and supply : For-- comparable asset levels, °f. their brokerage commission.
advisory fee rates charged mutual Give-ups are more extensively

grown to an estimated $24.4 billion. fund.
-1 6 The' correspontiing figure was over

4Vz% as of Dec. 31, 1961. funds tend to be substantially Continued on page 22
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Emphasizing theUnfinished
Business of Economic Policy
Continued from page 3 only $6.4 billion in the first quar-
averaged 6.0% for the five-year *er and $7.0 billion in the second,
period Aoart from statistical adjustments
Nor'has the plant and equip- resulting from the revision of 1961

ment capacity of American indus- data, actual GNP in the second
try been fully utilized. According quarter, at $552 billion, ran at
to one widely used measure, man- least $10 billion below projections,
ufacturing operating rates in the The disappointing outcome is
past five years have averaged six virtually all traceable to invest-
percentage points lower in relation ment in plant and equipment and
to capacity than in the previous inventories. In relation to income,
decade and have consistently re- consumer buying has held up re¬
mained well below the peak effi- latively well; housing is now close
ciency rates preferred by busi- to its predicted flight path after
riessmen. After dropping to 77% an erratic dip in the first quarter;
a|t the beginning of 1961, the aver- exports are slightly above expec-

§e operating rate rose to an esti- tations; and government pur-ited 87% in the second quarter chases have behaved about as ex-
1962, still several points short pected.

of preferred levels. Although business fixed invest-
Our capacity to produce has ment began to rise more promptly

continued to expand since mid- in this expansion than in earlier
1955 by roughly 3V2% per year, recoveries, its performance since
reflecting (1) a growing labor the turn of the year has been dis-
force, and (2) higher productivity appointing. As against an ex-
stemming from improved and ex- pected increase of roughly 14% in
panded equipment and plant, 1962 over 1961, it now appears
greater skill of workers and man- that the gain for the year will be
agement, and technological inno- closer to 8%.
vations. But our actual production

of plant and equipment. The over¬
all willingness of business firms
to invest has not kept pace with
their over-all ability to invest out
of internal funds."

present tax system bars the way
to full employment unless we are

able to raise private investment
about $14 or $15 billion above
present levels.

Inventory-Sales Ratio Decline Prospects for the Months Ahead

has grown less rapidly: at an an¬
nual rate of 2.7% from mid-1955

Profits Squeeze

This weakness of investment
to date. Actual Gross National has sometime been attributed to a
Product has not kept pace with «profits squeeze." In fact, corpo-
the economy's potential: begin- ra^-e Profits have increased, as al-
ning with 1958, unused potential ready noted, by one-fourth over
output has amounted annually to Period since the first quarter
an estimated $25 to $50 billion of 1861> aithough in the aggregate
(1961 prices). The gap between further profit gains do not appear
potential and actual output has to have been made so far in 1962.
narrowed from over $50 billion In the logic of our private enter-
early in 1961 to roughly $30 bil- Prise system an adequate level of
lion today. But idle ..resourcesA profits is essential to economic
have continued to be the nation s Progress. Profits should be higher
outstanding extravagance and in- than they are today, and they will
efficiency. be higher when our productive
It is important to improve this capacity is more fully utilized. It

record of recent years. Our lead- can be estimated that if the econ-
ership of the free world, the op- omy were operating at a 4% un-
portunities for our youth, the se- employment level, corporate prof-
curity of our aged, the mobility its after taxes would be a healthy
of our surplus farm population, $30 billion—compared to a $25.6
the prospects for meeting growing billion annual rate in the first
public needs, the rejuvenation of quarter of 1962. : ;
our chronically-depressed regions, Corporate profits after taxes
the capacity of our economy to reached a peak of $22.8 billion in
adapt smoothly to the expansion the inflationary year of 1950, a
of. our international trade—all of Peak which they did not surpass
these are linked to the goal of until 1955, and which even today
maximum employment. As Presi- they surpass by only a modest
dent Kennedy said in his Eco- margin despite the considerable
nomic Report for 1962: growth in corporate sales and in
"A full employment economy the total investment in corporate

provides opportunities for useful assets since 1950.
and satisfying work. It rewards
enterprise with profit. It gener¬
ates saving for the future and

Still, we cannot look at coroo-
rate profits in isolation. Since
1950. corporate depreciation and

economic policy, but it is surely
an indispensable beginning."

Developments in the First Half
of 1962

transforms it into productive in- 0ther capital consumption allow-
vestment. It opens doors for the ances have risen from $9.4 billion
unskilled and underprivileged jn 1950 to $28.7 billion (annual
and closes them against want and rate) in the first quarter of 1962.
frustration. The conquest o| un- Together, corporate profits after
employment is not the sole end of taxes plus corporate capital con¬

sumption allowances—often called
"corporate cash flow"—have risen
from $32.2 billion in 1950 to $54.3
billion in the first quarter of 1962.

a+ +1^ loci A comparison of business fixed
rwp in +Uri n,1 investment with corporate cash
ery had exceeded the upswing flow can only be aPProximate
I™™ +SS ritfS fwEf since noncorporate investment is

included in the investment fig-

?ntr twn rpilril WhUor^tfn ures> but ** Sives some indicationin§ two recoveries. vVhile certsin. business attitudes toward in-

Sherf we~ vLtmlnT in relation to The'flow55 and 1958 - 59, others were f denreriatinn and aft^r - tnv

tiOntS thftewmom^woubl^on" Profits- Most of the time fromt on a t c my would con- jggj to 1957, business fixed in-

0- nappTn i Qfi9 & a e y vestment exceeded corporate cashstrong pace m 1962. flow; since mid_1958 the reverse
Nevertheless, on pf has been true continuously, and

past experience, the growth dur- the distance has widened in the

ing 1962 was projected to be more current expansion: cash flow has
modest than in the recovery quar- grown about $7 billion (annual
ters of 1961. The shift from in- rate) above the $47 billion level
ventory liquidation to restocking of the first quarter of 1961; busi-
that follows a recession normally ness fixed investment has mean-

yields large gains in the early while advanced $5.4 billion from
stages of recovery. Some slow- its $44.7 billion rate in the trough
down in the rate of advance must quarter. Although investment for
be expected as the expansion con- modernization and cost-cutting is
tipues. But the change of pace rising moderately — and surveys

purposes—the gains in prof-
rate of .nearly $13 billion per its during 1961 did not generate
quarter; its increases in 1962 were enthusiasm for a major expansion

Inventory investment in the
second quarter is estimated at the
relatively low annual rate of $3.4
billion. The working down of steel
inventories was a factor in recent

months, but even apart from steel,
the general pattern of inventories
reflects a cautious policy by busi¬
ness firms. Inventories w e r e

growing less rapidly than sales
through most of 1961 and into the
spring of 1962. Inventory - sales
ratios which were declining from
levels already relatively low by
past standards would typically
have heralded a speed-up in in¬
ventory accumulation, but this has
not occurred in 1962. *

Business conservatism toward

capital goods and inventories ap¬

pears to be grounded in the expe¬
rience of the past five years. The
American economy since 1957 has
had continuously slack labor mar¬
kets, buyers' markets for mate¬
rials, and persistent excess capac¬

ity. It has proved difficult for
businessmen to work up much
enthusiasm for buying or build¬
ing ahead of minimal needs with
that history still fresh in their
memories. The nation's business¬

men have had their share of dis¬

appointments in the past five
years. They saw markets contract
in 1957 just as they were adding
new plant capacity and new labor
to meet expected growth in de¬
mand. Much of the expanded
capacity had to remain on the
sidelines when the 1958-60 exoan-

sion fell short of full use of the
nation's great productive strength.
To be caught long on capital and
labor and short on markets tends
to breed caution the next time
around.

We do not have the stimulus of

large backlogs of demand that
marked the early postwar years.
We do not have—and do not want
—the stimulus to buying that in¬
flationary expectations can pro¬
vide. Against this background, it
is difficult for private demand to
carry the economy to full employ¬
ment under existing tax rates.

Federal Tax Drain During :

Recovery

During a period of recovery, an
appreciable share of the growth
in business and personal incomes
is drained off into Federal taxes.

This tends to hamper the growth
in both consumer and producer
demand upon which continued
expansion depends. During the
five quarters of the current ex¬

pansion, Federal taxes (ne* of
transfers) have taken $12 billion
of the $51 billion increase in total
incomes, but Federal purchases
have taken only $7 billion of the
$51 billion increase in total out¬
put. The difference between the
$12 billion of added taxes (net of
transfers) and the $7 billion of
added purchases is a measure of
the drag on the recovery exer¬
cised by the Federal budget. If tax
receipts had grown less rapidly,
or expenditures more rapidly,
total demand would have grown

faster, and the expansion of out¬
put and income would have been
greater. The automatic stabiliz¬
ing effects of the Federal budget,
which help to cushion a recession,
also tend to retard a recovery.

If the economy were at full em¬
ployment today, we estimate that
total income and total output
would be about $30 billion higher
than at present. But Federal tax
receipts would be about $9 billion
above present levels, and private
saving would be $5 or $6 billion
higher than today. Thus, taxes
and savings would be drawing $14
or $15 billion from the economy,
which would have to be offset by
additional investment and gov¬
ernment expenditures for full em¬
ployment to be maintained. This
means that, at present levels of
government expenditure, our

The most recent evidence on

economic activity, though mixed,
offers cause for concern. After a

slow start in January - February,
and then a brisk pick-up in March
and April, the 1962 economic ex-.

pansion slackened in May and'
June. Those measures of over-all

activity which primarily reflect
the results or the execution of

past decisions to hire, buy, and
produce—e.g., the over-all meas¬
ures of income, employment, pro¬
duction, and construction — kept
setting new records almost every;
month. ' ^
However, as previously indi¬

cated, the pace of advance was
hot satisfactory. And any ap¬
praisal of the outlook must also
recognize the recent softness of
many indicators which record
current decisions and which point
toward future economic decisions.
For example, the movements of
orders and contracts are likely to
foreshadow changes in production
and shipments. New orders for
durable goods have been moving
downward since January and in
June were 7% below their Jan¬

uary peak. Machinery and equip¬
ment orders are lower than in

January, although they recovered
some lost ground in May and held
almost even in June. Housing
starts and building permits have
shown considerable strength in
recent months, even though the
latest figures are considerably be¬
low the high points of the pres¬
ent expansion. Commercial and
industrial construction contracts
are another „ area of .recent'
strength on which the latest re¬
turns point downward. The fac¬
tory work-week frequently indi¬
cates the needs of manufactcring
firms for additional labor. It has
declined during both May and
June. The stock market is one of
the many factors which help mold
and reflect economic expectations
and attitudes toward: spending,
but the full implications of the
slide in the market from March
to June will not be clear for many
months.

As we look ahead, we see mixed
evidence on the various compo¬

nents of expenditure.

Consumption: Consumers have
raised their spending in pace with
gains in their income during the
current expansion, and there is
little evidence to suggest a marked
departure from that pattern in
the months ahead. A rather sharp
and widespread decline in retail
sales during June was worrisome,
but preliminary data for July in¬
dicate a strengthening in depart¬
ment store sales, new auto sales,
and total retail sales, after allow¬
ing for seasonal changes. Past ex¬
perience and current surveys in¬
dicate only a limited possibility
that consumers will spark a re¬

newed advance in the economy.

Such a spark would probably have
to arise from the volatile area of
durable goods purchases. In the
current expansion, autos have
supplied most of the strength in
that sector, and it would be sur¬

prising if demand for 1963 autos
were to top the brisk activity in
1962 models.

Housing: With the aid of rising
incomes, readily available mort¬
gage credit, and lower interest
rates, homebuilding has done very
well. The sharp rise in starts this
spring carried housing activity to
high levels. But, following a sharp
decline in starts for June, total
housing outlays fell in July. Per¬
mits come first in the chronologi¬
cal sequence of permit-start-con¬
struction activity. The recent data
on permits point neither to a con¬
tinued slide in starts below the
June level nor to a resurgence to
the high levels of April and May.
Plant and Equipment: Surveys

of business intentions point to
continued modest increases in

fixed investment during the re¬
mainder of 1962. The recent
McGraw-Hill Survey found; no
evidence of cutbacks in late June
after the stock market decline.
Recent softness in orders for
equipment I: raise some doubts
about the outlook for plant and
equipment investment, but the
evidence is not conclusive. At the
same time, the recently announced
reform of depreciation guidelines
and the pending tax credit for
investment serve as sources of
future buoyancy in this sector.
Inventories: Inthe postwar pe¬

riod, every recession has been
dominated by inventory cutbacks.
But today, given the conservative
inventory-sales ratios already pre¬
vailing, it would be surprising if
large-scale inventory liquidation
were initiated. Reduction in stocks
of steel has been an important
factor holding down inventory in¬
vestment in recent months. With
that adjustment apparently near-

ing completion, inventory invest¬
ment might revive this fall or
winter. On the other hand, new
orders and unfilled orders are

important determinants of inven¬
tory policy, and strong incentives
to build stocks probably would
arise only in response to a re¬
versal in recent trends in such
orders.

Government: Purchases of goods
and services by the Federal Gov¬
ernment are expected to increase
at a moderate rate in the next few

quarters, giving some support to
the private economy. The upward
trend of state and local outlays
will surely continue. •

The prospects for various com¬

ponents are difficult to add up.

They do not sum up to a crisis in
the economy, nor do they offer
any assurance of spontaneous re¬

sumption of brisk advances in the
private economy. A continued pe¬
riod of modest upward movements
or leveling off is one reasonable
possibility. We experienced this in
1956-57, with gains in output just
large enough to prevent a signifi¬
cant rise in unemployment. But
we cannot rule out the alternative

possibility that the . recent slow¬
down in the expansion represents
advance warning of an economic
decline. A more explicit verdict
would not do justice to the per¬

plexing and inconclusive cross¬
currents in the evidence before

us — nor to the limitations of the
science of economic forecasting.
But even in the face of much

greater uncertainty than usual
about the pace of further advance
and the possibility and timing of
an economic downturn, this much
is clear: The U. S. economy is still
operating considerably short of its
potential and action on the im¬
portant economic measures recom¬
mended by the President is
needed to strengthen its per¬
formance.

POLICY ACTIONS

Pending Proposals
- The slowdown in the rate of

expansion in 1962, combined with
the current uncertainties in the
economic o u 11 o o k, underscore
again the importance of action on
the President's recommendations

in the Economic Report last Janu¬
ary for "a defense - in - depth
against future recessions," "a
three-part program for sustained
prosperity which will (1) provide
stand-by power, subject to con¬

gressional veto, for temporary in¬
come tax reductions, (2) set up a
stand - by program of public
capital improvements and (3)
strengthen the unemployment in¬
surance system." ; . v ,

These three measures, or rea¬

sonable alternatives — providing
up to $10 billion of temporary
income tax reduction (at annual
rates), $2 billion of f>ublic works
acceleration, and stronger unem¬

ployment compensation — would,
as the President said in January,
"enable Federal fiscal policy to
respond firmly, flexibly, and
swiftly to oncoming recessions."
By enacting the foregoing pro-
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posals or the related measures,
that now lie before it, the Con¬
gress could provide a significant
economic stimulus at the present
time:
As the President noted in his

statement on June 7: «

"... I have asked the Congress
to provide stand-by tax reduction
authority to make certain, as rec¬
ommended by the eminent Com¬
mission on Money and Credit, that
this tool could be used instantly
and effectively should a new re¬
cession threaten to engulf us. The
House Ways and Means Commit¬
tee has been busy with other im¬
portant measures, but there is
surely more cause now than ever
before for making such authority
available."

. The public works acceleration
legislation which has passed the
Senate and is pending ip the
House will provide for additional
Federal, state, and local public
works in areas of heavy unem¬

ployment. (The Senate : bill also
includes provision for additional
stand-by authority permitting the
extension of the program should
conditions warrant.)
. The temporary extension of the
period of unemployment compen¬
sation benefits earlier than au¬

thorized by the Congress has now

lapsed, and its renewal has been
requested. Such a program allevi¬
ates in some measure the hardship
of those most directly and imme¬
diately affected by continued ex¬
cessive unemployment. Moreover,
the resulting addition to consumer

purchasing power strengthens con¬
sumer buying.
Other measures now pending

before the Congress can also pro¬
vide immediate as well as sus¬
tained support for further eco¬

nomic expansion:
The investment tax credit, part

of the 1962 Revenue Bill, promises
further significant incentive to
business investment, in addition
to the encouragement already
provided by the new depreciation
guidelines.-. - .

: The proposed Trade Expansion
Act of 1962 will contribute toJ the
Administration's program to ex¬

pand our exports —a potential
source of increased demand for
the output of our farms and fac¬
tories, important for this reason

as well as for its contribution to

improving our balance of pay¬
ments situation.
The proposed Youth Employ¬

ment Opportunities Act, aimed es¬

pecially at the severe unemploy¬
ment and underemployment of
our young people out of school,
would make inroads on a particu¬
larly unfortunate byproduct of
slack in our economy. c ;

Tax Reduction

Beyond these important and
timely measures now pending be¬
fore the Congress, a program to
improve the rate of futilization of
our resources and the rate of

growth of our economy must in¬
clude the even more fundamental
measures of tax reduction and tax
reform. On June 7, President
Kennedy stated: V
'; . . our tax structure, as pres¬
ently weighted, exerts too heavy
a drain on a prospering economy.
. . .A comprehensive tax reform
bill . . . will be offered for action

by the next Congress, making ef¬
fective as of Jan. 1 of next year
an across-the-board reduction in

personal and corporate income tax
rates which *will not be wholly
offset by other reforms. In other
words, it is a net tax reduction."
The President has also indicated

the possibility of asking for ear¬
lier action on tax reduction if
economic developments should re¬

quire it. - :

Apart from the announced iri-
tention to recommend both indi¬
vidual and corporate income tax
reduction effective Jan. 1, 1963—
unless adverse economic develop¬
ments require earlier action— no

decision has been made on the

size, composition, and timing of a
recommended tax reduction. But
the basic case for easing the net

tax drain on the economy, as well
as the broad principles which
should guide tax reduction, are
reasonably clear in the light of
our unsatisfactory economic ex¬

perience of the past five years.

A reduction in net tax liabilities
of both consumers and business
spurs the economy's advance to¬
ward full resource utilization in
three important ways:

Explains Theory of "Multiplier"
And "Accelerator" Effect

First, it increases the dispos¬
able income of consumers. The

statistical record indicates that
consumers consistently spend
from 92% to 94% of their total
disposable income. And past ex¬

perience also confirms that in¬
creases in such incomes are very

largely and verey quickly trans¬
lated into higher consumer spend¬
ing. As the private incohae re¬
leased by tax reduction is spent,
markets strengthen, production
rises, new jobs are created, and
incomes and profits rise accord¬
ingly; jThis generates added cycles
of private spending and leads to
further increases in output and
employment. This process alone—
the so-called "multiplier effect"
—translates the original personal
tax reduction into an increase in
Gross National Product consider¬

ably larger than the reduction it¬
self.

Second, by bolstering sales and
pushing production closer to ca¬

pacity, tax reduction stimulates
investment in inventories and in

plant and equipment — the so-
called "accelerator effect." This
further expands Gross National
Product, raises profits, and re¬
duces the deterrent effect of ex¬

cess capacity that since 1957 has
plagued the economy and curbed
expansionary investment.

Third, by reducing the govern¬
ment's share of business earnings,
tax reduction improves profit
margins and increases the supply
of internal funds available for in¬
vestment. This strengthens both
the incentives and the financial

ability of businessmen to under¬
take the risks involved in new in¬
vestment.

Decisions on size, composition,
and timing of tax cuts will need
to give appropriate weight to the
following economic considera¬
tions: :"" y'l'C :: :
(1) The longer-term need for

reducing the excess of Federal
revenues over Federal expendi¬
tures that would be realized at
full employment, a need that de¬
pends on:

(a) The current size of the full
employment surplus, estimated at
$7 to $8 billion on a national-
income-accounts basis;
(b) Its prospective size in the

light of projected growth in Fed¬
eral expenditures and Federal
revenues as the economy ex¬

pands;
(c) The amount of surplus at

full employment that is needed to
curb inflationary pressures while
maintaining a high level of in¬
vestment.

(2) Any short-term need that
may exist for overcoming tempor¬
ary deficiencies in consumer and
investment demand.

(3) The necessity of combining
individual and corporate income
tax reduction in the manner best
suited to stimulating both con¬

sumption and investment, to sup¬
port both markets and incentives.
(4) The appropriate relation¬

ship to the projected reform of
the tax structure, a reform de¬
signed to improve equity and re¬
move the artificial tax barriers
or concessions that divert re¬

sources from their most efficient
uses and thus impair our rate of
economic growth.
(5) The invigorating effect of

tax reduction on the economy and
the resulting "feedback" of reve¬
nues to the Federal Treasury
which limits the net budgetary
cost of the reduction and, over

time, may even wipe out its ini¬
tial addition to a budget deficit.
(6) The monetary policy being

pursued — for example, if mone- and, second, vivid memories of
tary policy becomes more restric- the experience of 1958-59, when
tive for balance-of-payments rea- economic Recovery was accompa-
sons, a larger tax reduction would nied by sharp increases in long-
be needed to yield a given eco- term rates.
nomic stimulus.

Monetary Policy

The total of demand and time
deposits and currency has been
increasing since February 1961,

, As the last point indicates, fis- by more than 7% per year, and
cal policy and monetary policy are the availability of bank reserves
tightly interwoven, indeed are in has been generally favorable to
part substitute for one another. A the expansion of bank credit,
given stimulus to the economy Banks have been going more
can be achieved by a relatively heavily into municipal bonds and
easier fiscal policy coupled with a mortgages. Very little of the ex-

relatively tighter monetary policy, pansion of bank loans and invest¬
or vice-versa, but the effects on ments over the past year has been
the balance of payments and on in U. S. Government securities,
the investment-consumption bal- In relation to economic activity,
ance in the economy may be liquidity in the economy is not
rather different in the two cases, much changed from its postwar
During this economic recovery, low.''

the task of monetary policy has „ , „ „ , „ ;
been especially difficult. There Balance of Payments Problem Is
has been a compelling need for Second to the Economy's \
general monetary ease, as part of A special word is in order on

expansionary economic policy for the relation of monetary policy to
full employment and adequate the balance of payments situation,
utilization of our resources. It has We have, from the beginning,
been especially vital to maintain taken a number of determined
reasonably low- long-term inter- and effective measures to improve
est rates and a plentiful supply of our balance of payments and
investment funds in order to maintain confidence in the dollar,
stimulate private investment and In dealing with the balance of
quicken the tempo of growth in payments, however, it would be
potential output. Yet, concurrent self-defeating to adopt policies
with these objectives, it has been that would undermine the vigor
necessary to discourage large of the economy — for example,
flows of capital out of this coun- through restrictive monetary-fis-
try that could complicate the task cal policies. Confidence in the
of restoring a healthy balance of dollar is dependent upon a strong,
payments and confidence in the growing American economy. Fur¬

ther, a revival of vigorous growth
here will make the U. S. a more

attractive outlet for long-term in¬
vestment funds, both domestic and

dollar.

Capital Outflow and Domestic
Considerations

The problem of capital outflow foreign. As a result, monetary
is tied primarily to our level of and debt-management policy must
short-term interest rates relative continue to aim at providing am-
to those of other countries, and pie credit and liquidity to support
it has therefore been necessary to needed recovery and growth, con-
prevent short - term rates from sistent with the requirements of
falling too low. At the same time, balance of payments policy,
the monetary and debt authorities Finally, as monetary and fiscal
have tried to shield long-term policies are brought into co-

rates, so critical to economic ex- ordinated focus, these points stand
pansion, from the restrictive im- out: ; ;v/ V-
pact at the short end of the (1) At a time when the Federal
maturity spectrum. Since Feb. 20, budget was becoming progressjve-
196.1, the Federal Reserve has ly less expansionary in its net
conducted its open-market opera- impact on the economy during the
tions in all maturity sectors of 1961-62 recovery, monetary policy
the IL S. Government securities remained easy, partly through
market. On balance, the Federal conscious effort of the monetary
Reserve has actually sold short- authorities, partly because expan-
term U. S. Government securities sionary forces have not been as
in the open market since that date, strong as expected, and partly be-
but it has bought longer-term se- cause 1961-62 may mark the end
curities, primarily 1 to 5 years, of a rising trend—-related to in-
in amounts much larger than the flationary expectations—in inter-
sale of short-term securities. Most est rates. J ,

of the purchases of long-term (2) Balance of payments and
securities took place in 1961. Since gold outflow considerations cur-
then, such purchases have been rently demand a more restrictive
more limited. The Treasury De- monetary policy than would be
partment has also adapted debt desirable from the standpoint of
management policies in part to the domestic economy. To this ex-
these same objectives, primarily tent, fiscal policy must be more
through concentrating new cash expansionary than would other-
offerings of securities in the short- wise be necessary in order to pro-
term area, but also by buying mote domestic economic expan-
long-term securities for the Treas- sion and narrow the excessive
ury investment accounts to the gap between our economic per-
extent that such purchases were formance and our economic po-
consistent with the objectives of tential. Indeed, closing this gap
these funds. can play an important role in
The action that the Federal Re-

serve took, effective Jan. 1 this ¥hl Sli
year, in raising the maximum in- being taken to eliminate the bal-

must be struck between bank and
non-bank financing, a balance
which will not thwart or nullify
the expansionary effect of budget
measures in an economy with ex¬
cessive unemployment and excess

capacity, but will prudently shift
Federal debts into non-bank hands
as the economy comes close to or
reaches full employment.
. Summing up, let me say that
relative monetary ease has facili¬
tated economic expansion in the
recovery of 1961-62; that even
greater ease would have been
possible in the absence of inter¬
national payments pressures; that
those pressures throw an addi¬
tional burden on fiscal measures
as part of a co-ordinated eco¬
nomic policy for full employment
and faster growth; and that care
must be exercised not to over-

compensate for such international
monetary pressures by premature
or excessive tightening of credit
and interest rates. /

Conclusion

. We would be dangerously com¬

placent if we focused only on such
impressive advances in our eco¬
nomic well-being in recent years
as: ■ v r

The rise of over $50 billion in
gross national product since
the first quarter of 1961, and
the accompanying rise in em-

k

ployment, personal income,
*; and profits.
The shrinkage of our balance

„ ; of payments deficit from $3.9
billion in 1960 to $2.5 billion
in 1961, and the prospect of
further shrinkage to $1.5 bil¬
lion or less this year.

The four years of stability in
our wholesale price level

I since 1958.

The continued growth in our
economic potential at rates
exceeding prewar averages.

; But when we look ahead, in¬
stead of backward, it is the size
of the job yet to be done that de¬
mands attention and commands
action: the continued hardship,
inequity, and waste of unemploy¬
ment; the excessive amounts of
unused industrial capacity; the
unsatisfactory pace of economic
expansion in 1962; and the re¬
maining gap in our balance of
payments. My statement today
has put its emphasis on this un¬
finished business of economic pol¬
icy. The uncertainties of current
economic developments and pros¬

pects underscore the urgency of
that unfinished business.) They
also intensify the need foriaction
on those economic measures that
the President has already put be¬
fore Congress, and the need for
forethought on the tax adjust¬
ments which are needed to remove
barriers to the expansion and full
utilization of the great potential
of the American economy.

*A statement by Dr. Heller, accom¬

panied by Council Members Gardner Ack-
ley and Kermit Gordon, before the Jrint
Economic Committee, U. S. Congress,
Washington, D. C., Aug. 8.

With Dempsey-Tegeler

teres't rate payable oncommercial «"d
bank time deposits to as high as

4%, has increased the total flow

strengthen our international mon¬
etary position achieve their ob-

(Special toThe Financial Chronicle)
LOS ANGELES, Calif. — Morton
Kandell and Harry R. Maxwell,
Jr., have become affiliated with

of fund*? through financial in«?ti- Active, the curbs on our freedom Dempsey-Tegeler & Co., Inc., 210*
to use monetary policy to meet West Seventh St. Mr. Kandell was

formerly with Raymond Moore &
Co. and prior thereto was a part¬
ner in Adams & Co. Mr. Maxwell
was with William R. Staats & Co.

tutions. This has put pressure

upon these Institutions to find the nee?,l °Lth® *-1
investment outlets and has helped 2?^ j progress v y
to reduce yields on both mort¬
gages and municipal bonds. Ac¬
tually, at this point of time, 17

duced.

(3) Any move toward sizable
tax reduction must, of course, be

months after the beginning of accompanied by a willingness to
economic recovery, long-term pri- move toward ^hi ghe r interest
vate interest rates are generally rates if this should prove to be
below their levels at the cyclical necessary (a) to discourage any
trough in February 1961. They are adverse capital flows that might
also below the levels at the corre- develop, or (b) to offset any m-
spondijng stage of the 1958-59 re- flationary^ pressures that might
covery, despite the postwar peak ensue if the rebound toward full
in interest rates that intervened, employment should prove to be
The reduction in long-term rates unexpectedly rapid,
has had to overcome two psycho- (4) If budget deficits are in-
logical barriers: first, some per- curred, the method of financing
sistence of inflationary psychology them must be carefully adapted .. . it. onaii R, Co Inc in
in the financial community de- to the prevailing economic cir- thereto with Quail & Co., inc., m
spite the lack of tangible inflation; cumstances. A careful balance

Jains Milwaukee Co, I
(Special to The Financial Chronicle)

MILWAUKEE, Wis.—Richard J.
Thompson has become associated
with the Milwaukee Company,
207 East Michigan Street, mem¬

bers of the New York and Mid¬
west Stock Exchanges.Mr.Thomp¬
son was formerly with Lehman
Brothers in Chicago and prior

Trttxro
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velopment among wage earn¬
ers has long been more than
evident. A good many years

ago the cry arose that large
aggregates of capital under
Single or cooperating direc¬
tion were being employed to
take advantage of the individ¬
ual seeking employment.
Unionism was brought forth
as the answer. No one doubts
that there were instances of
abuse in labor relations as in¬

deed there were in the case

bf prices. No one doubts that
within proper limits the or- , , „

ganization of workers would meddle with natural forces or
be an appropriate remedy. try to replace them here and
The price situation was long there. The plight of the rail-

Continued from page I ^

V „ ,, ' ' ' , . ^ \ \ '* f.

surprising if sooner or later
these forces will succeed in

persuading the ,• taxpayer , to
take up the load that the
unions as well as certain other

factors have imposed upon
the railroads of the land, v

"Tangled Web^^;:A
"What a tangled web we

weave when first we practice
to deceive," the poet Pope
once exclaimed. He might
equally as well have said the
same thing about what hap¬
pens when first we begin to

ago met by the passage of the
various antitrust laws—

which, incidentally and un¬

fortunately do not apply to

roads is one bit of evidence,
but the fact that the aircraft

industry, and the shipping in¬
dustry, both of which must

another in order to continue

to function are likewise

largely if not wholly a result
of our efforts to create some

sort of millennium for the

wage earner in this country.

either the wage earner or the have, subsidies^ one form or
farmer. But, of course, there
is no more reason for wishing
to have organized labor, or or¬
ganized farmers than organ¬
ized capital as masters of our
fate.

All through the land we Qther consequences, were we
are having almost daily re- to untangle the web and in-
minders of the extent to <luire into the various factors
which labor organizations are which cause friction anc* loss
undertaking not only to outdo of efficiency throughout m-
employers but to replace nat- dustry, would soon appear,
ural forces as the control One of the troubles is that
mechanism of our economic these things so quickly and so

society. Whatever the politi- extensively get woven into
cians may say, the fact is that our economic life that it be-
in all too many instances comes very difficult to re-
these monopolists are finding move them. The cry of the
it possible to. get their way. railroad commuters through-*
The last ditch sort of stand by out the land against1 any
railroad employes is a par- change in rates that could
ticularly interesting case in
point. No one at all familiar
with the affairs of our rail¬
roads need be told that the al¬
most unbroken success of the

hope to put the services that
they are being rendered on a

going basis is a case in point.
Whole communities have
been built up upon the basis of

unions through the decades is uneconomically low transpor-
as much responsible for the tation rates and now the rail-
present plight of our rail car- roads, or some of them find it
riers as any other factor. Yet extremely difficult if not im-
the&SV Vei? mo<?erat® ^cps possible to continue service at
undertaken by the Federal sucu rafes as thev have been
Government to bring these ^
relationships i n t o normality Settmg- The inevitable cry is
are being bitterly criticized f°r subsidation at the expense
by labor. It would hardly be of the taxpayers, v
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TO SERVE YOU BETTER

BY :■ ,;;:'

MAILING EARLY IN THE DAY

NATIONWIDE IMPROVED

MAIL SERVICE

PROGRAM

Likely to Get More of It
One would suppose that in

light of all this, we as a peo¬
ple would begin to look
around for ways and means of
escape. Instead, under the
leadership of "liberal" ele¬
ments the tendency is defi¬
nitely in the other direction.
The; President < is insisfent
upon certain of his programs
which could not possibly help
in getting our affairs upon a
solid natural foundation. His
ideas about housing ... could
hardly do otherwise than add
to the "tangled web" we have
been weaving with all our ef¬
forts to replace natural forces
with judgments of our own.
His plans for tax changes, and
particularly his idea of using
reckless tax reduction in
order to keep the wheels of
industry moving, can hardly
fail if given effect to push us
further along the road which
we for all too long have al¬
ready been traveling.
But it is not only the Presi¬

dent or the President's party
that is responsible for this
trend. It was given tremen-
d o u s impetus by Franklin
Roosevelt and his followers,
but since that time it has

managed to make many eon-
verts among the Republicans.
The time has come, indeed it
is long past, ^when not the
politicians so much as the
great mass of the people of
the country, had better give
these matters more serious
and more realistic thought •
than they have ds yet had. If
the outbreak of this farmers

organization with its threat of ;

a strike were to help stimu-;
late such contemplation, it
would have served the nation

well.

Novamont Corp. :

Loan Agreement
Novamont Corp., a wholly-owned
subsidiary of Montecatini Soeieta
Generate per L'lndustria Minera-
ria e Chimica Anonima of Milan,
Italy has arranged to borrow a

total of $26,000,000 in the United
States from an institutional inves¬
tor. Of the total, $15,000,000, evi¬
denced by promissory notes due
July 1, 1982, have been purchased
and the balance will be taken
down on or before Dec. 31, 1964.
The notes are unconditionally
guaranteed by Montecatini. A
Proceeds will be used to repay

bank loans and for expansion of
Novamont's polyporplyene -plant
located near Huntington,, W. Va.
The financing was negotiated by

Lazard Freres & Co., Lehman
Brothers, and Kuhn, Loeb & Co.,
Inc., New York City.

Coast Exchange Member
Frederick F. Reeve, general part¬
ner of Reeve & Co., was elected
a member of Pacific Coast Stock

Exchange on Aug. 28, 1962.
- The firm's office is located at

175 South San Antonio Road, Los
Altos, Calif.

C. R. Luder Opens
(Special to The Financial Chronicle)

SANTA BARBARA, Calif. — Carl

R. Luder is engaging in a securi¬
ties business from offices at 1616

Grand Avenue. He was formerly
local manager for Albert L. Ma-

guire.

George A. Mooney, Executive Dir., .

, Resigns From Mutual Trade Assn.
New General Counsel Appointed

George A. Mooney : t

George A. Mooney, executive di¬
rector of the Investment Institute
since Jan. : 1, 1959,. will resign
effective Oct. 2 from the Institute.
This announcement was made

yesterday by Charles H. Schimpff,
president of the trade group and
of American Mutual Funds, Inc.
A committee of the Board of Gov¬

ernors has been appointed to
select Mr. Mooney's successor.'. >
* Mr. Schimpff also -announced

..(/CRobert L. Augenblick

that Robert ' L. ? Augenblick was

appointed General Counsel of tM
Investment Company Institute. He
succeeds Robert. C. Alsop-/who
resigned to become a Viee-PresjP-
dent and Counsel of Grace Line,
Inc., a W. R. Grace & Co. subsi¬
diary. Prior to 1959, Mr. Mooney
was New York State Superintend¬
ent of v Banking for four years.

Previously he was. a financial
writer with the New York Times.

Wharton SchooFFund Study
Feature Cited by Authors

Continued from page 19

used by the larger funds which
frequently have brokerage com¬
missions available for their dis¬

position after the acquisition of
various services from brokers

such as the receipt of investment
advice, daily quotations, and other
services. For these larger funds,
60% of the brokerage is common¬

ly viewed as at tne disposal of
the fund's management. The ex¬

tensive use of brokerage for re¬

warding-dealers who sell the
fund's shares raises the question,
as in the case of the diversion of

brokerage to affiliated brokers,
whether there is a return of value

to the shareholders in this type
of arrangement. The widespread
use of give-up transactions sug¬

gests that the structure of
regulated commission rates on

brokerage transactions may be
significantly lacking in flexibility
with respect to large transactions.
Data for. the study were ob¬

tained initially by means of a

comprehensive questionnaire
which was mailed in December
1958 to all active registered man¬

agement opem-end companies with
gross assets of over $1,000,000.
This questionnaire covered the
5% year period from Dec. > 31,
1952, to Sept. 30, 1958. . In 1960,
the study was enlarged to include
various aspects of the organiza¬
tional, operating, and financial
relationships existing among the
mutual funds , and their invest¬
ment advisers and principal un¬
derwriters. This additional area
of study was surveyed by means
of a second questionnaire, cover¬
ing the year 1960, which was
mailed in December 1960 to regis¬
tered open-end companies and
their investment advisers and

principal underwriters. . Both
questionnaires were prepared by
the Wharton School in collabora¬
tion with the Commission and its

staff, and reflected various tech¬
nical comments and other sugges¬
tions made by the National As¬
sociation of Investment companies,
predecessor of the present Invest¬
ment Company Institute. Industry
information from published
sources has been used to update
some of the questionnaire mate¬

rial.

The study was initiated under

the joint direction of Dr. Irwin

Friend, Professor of Economics
and Finance, and Dr. Willis J.
Winn, Professor of Finance*.
Shortly thereafter, Dr. Winn was

appointed Dean of the Wharton
School, and was able to continue
only in an advisory capacity.
Although the responsibility for

the contents of this report rests
solely with thev Securities Re¬
search Unit, many valuable sug¬
gestions were made by members
of the staff of the Securities and

Exchange Commission. The: Unit
is particularly indebted to Allan
F. Conwill, -Director, - and J;
Arnold Pines, Chief Financial An¬
alyst, of the Commission's Divi¬
sion of Corporate Regulation. The
•Unit also wishes to express its
appreciation for the many helpful
comments and * other assistance

provided by members of the mu¬
tual fund industry. *"' ; - v ?

U. S. Gold Sales.
^Figures Released -

The net sale of monetary gold by
the United States during the sec¬
ond quarter of 1962 amounted to
$101.8 million. In the first quarter
of the year,; there was a net sale
of gold of $291.0 million. For the
fiscal year 1962 (July 1,' 1961-June
30, 1962), the gold outflow
amounted to $1,025.7 million. • '

• The Treasury's quarterly report,
made public last Friday, summar¬
izes monetary v gold transactions
with foreign governments, central
banks and international institu¬
tions. • ;.. . • • V. . ;

Joins Hill Richards
; . < (Special to The Financial Chronicle) , i

LOS ANGELES, Calif.—Joseph G.
Rubens has joined the staff of
Hill Richards Co.r Inc.r 621
South Spring St., members of the
New York and Pacific Coast Stock

Exchanges. He ■ was previously
with V. K. Osborne & Sons, Ine.

Now With J. A. Ho|le ...

(Special to The Financial Chronicle)

LOS ANGELES, Calif.—Buford A.
Graves is now affiliated with J. A.
Hogle & Co., 507 West Sixth St.
He was formerly with Dempsey-

S-r PnmnQnv

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 196 Number 6192 . . . The Commercial and Financial Chronicle (1027) 23

Indications of Current
Business Activity

The following statistical tabulations cover production and other figures for the
latest week or month available. Dates shown in first column are either for the
week or month ended on that date, or, in cases of quotations, are as of that date:

AMERICAN IRON & STEEL INSTITUTE:
Steel ingots and castings (net tons)—; Sep.
Index of production based on average weekly production
for 1957-1939——,,———— —: — Sep.

Unofficial indicated steel operations (per cent capacity).
The American Iron & Steel Institute discontinued issuing
this data late in 1960—_—.— —,_——Sep.

AMERICAN PETROLEUM INSTITUTE: ^ \
Crude oil ana couaeasaie output—uaily average (bbls. of
42 gallons each) Aug.

Crude runs to stills—daily average (bbls.)— —Aug.
Gasoline output (bbls.)— — i — -Aug.
Kerosene output (bbls.) Aug.
Distillate fuel oil output (bbls.) Aug.
Residual fuel oil output (bbls-)- — '• Aug.
Stocks at refineries, bulk terminals, in transit, in pipe lines ; -

Finished gasoline (bbl.) at Aug.
Kerosene (bbls.) at Aug.
Distillate fuel oil (bbls.)'at * —Aug.
Residual fuel oil (bbls.) at—,— Aug.

ASSOCIATION OF AMERICAN RAILROADS: v,,'' >

Revenue freight loaued (number of cars) Aug.
Revenue freight received from connections (no. of cars),.Aug.

CIVIL ENGINEERING CONSTRUCTION—ENGINEERING
NEWS-RECORD: *

Total U. S. construction . Aug.
Private construction Aug.
Public construction Aug.
State and municipal —Aug.
Federal Aug.

COAL OUTPUT (U. S. BUREAU OF MINES):
Bituminous coal and lignite ttons) Aug.
Pennsylvania anthracite (tons). —Aug.

DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE
SYSTEM—1957-50 AVERAGE=100 —Aug.

EDISON ELECTRIC INSTITUTE:
Electric output tin uuo Kwn. u —Sep.

FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN &
BRADSTREET, INC Aug.

IRON AGE COMPOSITE PRICES:
Finished steel (.per 10.) Aug.
Pig iron (per gross ton) Aug.
Scrap steel (per gross ton)— _ Aug.

METAL PRICES (E. & M. J. QUOTATIONS): - . ' ,

Electrolytic copper— - „ - , 7 , *" ! ,

vDdmestic:;Tefinery.::;at-*^^^^.--tfi^-wU^^w-;^*i^^4^^ug.^
Export refinery at— Aug.

Lead (New York) at : Aug.
Lead (St. Louis) at ^— Aug.
tZinc (delivered) at—_— — — —Aug.

r Zinc (East St. Louis) at_ Aug.
Aluminum (primary pig, 99.5% ) at Aug.
Straits tin (New York) at —Aug.

MOODY'S BOND PRICES DAILY AVERAGES: :

U. S. Government nouus. : Sep.
Average corporate— _ Sep.

Railroad Group _. — Sep.
Public Utilities Group — ---•— Sep.
Industrials Group——— —— Sep.

MOODY'S BOND YIELD DAILY AVERAGES: y;
?"•*' U. 3. Government Bonds—,'——-i— — . Sep.
X, Average corporate — _.—..—-. —Sep.
- Aaa — ,— — > --Sep.

Baa; _ . —— — --——Sep.
Railroad Group —Sep.
Public Utilities Group,, ——Sep.
Industrials Group,,— ;; — Sep.

MOODY'S COMMODITY INDEX——— — -Sep.

NATIONAL PAPERBOARD ASSOCIATION: f
Orders received (tons)—. Aug.
Production (tons)— — Aug.
Percentage of activity ,_——-.Aug.
Unfilled orders (tons) at end of period—-!— Aug.

OIL, PAINT AND DRUG REPORTER PRICE INDEX—
194.) AVERAGE—WO — . — Aug.

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM¬
BERS, EXCjc.PT ODD-LOT DEALERS AND SPECIALISTS -

Transactions of specialists in stocks in which registered— ;
v.", Total purchases,—— —-— —Aug.

Short sales _— — —Aug.
Other sales — U—■ — .—Aug.

Total sales : — Aug.
Other transactions initiated off the floor—
Total purchases,,— —— — i—_Aug.
Short sales—— Aug.
Other sales Aug.

■; Total sales —; . — Aug.
Other transactions initiated on the floor— vX'V ;
Total purchases Aug.
Short sales . _ - Aug.
Other sales _____1

Aug

Total round-lot transactions for account of members-
Total purchases — —-—Aug.
Short sales— — ——-— — Aug.
Other sales ,i — -Aug.

Total sales— .—— —-——-— — Aug.

STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-
LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE— SECURITIES EXCHANGE COMMISSION

Odd-lot sales by dealers (customers' purchases)—?
Number of shares ._ Aug.

Odd-lot purchases by dealers (customers' sales)—
. Number of orders—customers' total sales -—Aug.

Customers' short sales —Aug.
Customers' other sales Aug.

Dollarvalue. . — Aug.
Round-lot sales by dealers-
Number of shares—Total sales Aug.
Short sales . Aug.
Other sales___. ——. ;__—Aug.

Rourd-lot purchases by dealers—Number of shares Aug.
TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK

EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS - .

FOR ACCOUNT OF MEMBERS (SHARES):
Total round-lot sales—

Short sales- Aug.
Other sales. ; —Aug.

Total sales : I Aug.
WHOLESALE PRICES, NEW SERIES— U. S. DEPT. OF

LABOR— (1947-49=100):
Commodity Group-
All commodities— __ A(lg.
Farm products— Aug.
Processed foods . ,Aug.

All commodities other than farm and foods 'Aug.

24
24

24
24

24

24

24

24

24

24

25

25

30
30
30

30
30

25
25

25

1

30

27

27
27

29
29
29
29

29
29

29
29

4

4

4

4

-4

4

4

4

:

4 J

4

4

4

4

4

4

4

4-

4

25
25

25
25

31

10

10

10
10

10

10

10

10

10

10

10

10

10

10

10

10

10
10

10

10

10

10

10
10

10

10

10

10

10

28
28

28
28

28

Latest
Week

1,672,000

89.8

57.0

f 7,313,010
8.346,000
30,179,000
2,661,000
13,140,000
5,710,000

178,907,000
34,836,000
154,657,000
52,814,000

582,959
491,883

$350,300,000
149,900,000
200,400,000
169,200,000
31,200,000

8,790,000
267,000

108

17,088,000

282

6.196c

$66.44
$27.50

* 30.600c
28.525c
9.500c

9.300c
12.000c
11.500c

24.000c
108.625c

.'w 88.69
87.18

91.19
89.23
86.91

81.66
83.53

88.81
89.23

. 3.86
'

4.62
: 4.33

4.47

4.64

.
. V 5.05

4.90

4.50

A.':- 4.47

367.6

342,959
363,121

\"7 97

472,925

112.96

1,928,050
453^480

1,431,250
1,884,730

289,510
71,700
253,850
325,550

661,995
127,740
594,645
722,385

2,879,555
652,920

2,279,745
2,932,665

1,135,669
$50,323,120

V 1,146,633
29.902

1,116,731
$52,781,054

279,370

279,370
328,050

1,054,040
13,463,390
14,517,430

100.6

97.6
101.9

100.0

100.7

Previous
Week

i,611,000

86.5

55.0

7,283,710
8,562,000
30,713,000
2,899,000
13,472,000
5,213,000

Month
Ago

1,578,000

84.7

54.0

7,262,560
8,451,000
30,943,000
2,872,000
14,027,000
5,377,000

*180,547,000 183,537,000
33,898,000 31,952,000
149,269,000 135,082,000
51,898,000 49,916,000

582,626
484,342

$397,800,000
212,400,000
185,400,000
157,500,000
27,900,000

*8,650,000
283,000

106

V 17,320,000

302

6.196c

$66.44

$27.50

567,131
477,845

$482,100,000
245,700,000
236,400,000
206,000,000
30,400,000

8,305,000
297,000

•V'i"V-:/ 95

16,565,000

310

6.196c

$66.44
$27.50

Year

Ago

2,030,000

109,0

69.4

7,049,160
8,558,000
30,791,000
2,700,000
13,992,000
5,479,000

155,857,000
32,139,000
132,672,000
30,219,000

«' . >

592,265
500,015

$402,100,000
231,300,000
170,800,000
155,200,000
15,600,000

8,095,000
338,000

HO

16,214,000

321

6.196c
$66.44

$38.50

30.600c 30.600c 30.600c
28.625c ! ! 28.575c 28.300c
9.500c 9.500c 11.000c
9.300c 9.300c 10.800c
12.000c 12.000c 12.000c
11.500c 11.500c 11.500c
24.000c 24.000c 26.000c
107.875c 110.500c 125.750c

, 88.68 ■88:10 Hr -'jr -86:83'
; 87.05 ; 86.78 85.59

■ 91.19 •>' 90.63
'

89.51
89.23 , 88.81 87.59
86.78 86.78 •; -

84.68
81.66 ' 81.29 80.81
83.53 83.40 83.15
88.81 88.81 86.38

- 89.09 88.27 87.18

V
, ■ 3.86 & " X '' 3.93 3.98

4.63,. 4.65 ■ 4.74
4.33 " 4.37 4.45
4.47 . 4.50 4.59

4.65 , /• 4.65 4.81

*.5.05 , 5.08 v:,- * 5.12
4.90 V 4.91 4.93
4.50 : 4.50 4;68

4.48 4.54 X 4.62

368.0 372.6 377.7

328,775 1 , 352,869 343,055
358,439 332,532 341,687

98 93 95

493,054 524,921 513,632

112.83 113.67 114.48

2,300,370
520,660

1,708,970
2,229,630

420,030
104,800
320,000
424,800

789,055
141,680
728,800
870,480

3,509,455
767,140

2,757,770
2,524,910

1,295,762
$63,655,857

1,319,286
35,838

1,283,448
$66,218,909

• 404,680

j 404,680
405,180

1,111,280
16,296,600
17,407,880

100.7
•98.0

101.9

101.1

100.8

3,493,590
1,246,930
2,506,860
3,753,790

653,100
177,300
431,510
608,810

1,068,890
262,715

1,119,905
1,382,620

5,215,580
1,686,945
4,058,275
5,745,220

2,198,971
$109,937,267

1,547,069
77,515

1,469,554
$81,739,999

320,340

320,340
996,050

2,502,280
21,425,420
23,927,700

100.4
96.7
101.5

100.1

100.7

2,813,970
513,750

2,362,800
2,876,550

343,730
27,500
323,400
350,900

970,550
79,580
890,945
970,525

4,128,250
- 620,830
3,577,145
4,197,975

1,931,259
$98,912,206

1,927.916
9,423

1,918,493
$95,115,206

583,380

583,380
574,570

734,370
18,033,440
18,767.810

Not avail.
Not avail.
Not avail.
Not avail.
Not avail.

•Revised figure. tNumber. of orders not reported since introduction of Monthly Investment Plan,
sold on delivered basis at centers where freight from East St. -Louis exceeds one-half cent a pound.

JPrime Western Zinc

BUSINESS INCORPORATIONS (NEW) IN THE
UNITED STATES—DUN & BRADSTREET,
INC.—Month of July

BUILDING PERMIT VALUATION — DUN &

BRADSTREET, INC.—217 CITIES—Month
of June: • - X'1

New England
Middle Atlantic — .

South Atlantic ______ i*-__
East '■•Central ______________

South Cetnral
__

West Central

Mountain _

Pacific —__________ ___

Total United States—

New York City

Latest Previous Year
Month Month Ago

14,957 15,234 14,483

$58,521 $58,277 $54,505

44,967 44,559 41,909

18,291 18,033 17,063

11,570 11,555 10,934

3,182 3,156 3,133

11,924 11,815 10,779

13,554 13,718 12,596

5,203 5,227 4,708

4,607 4,739
V 4,397

3,744 3,752 3,491

$44,795,405 $41,410,193 $36,607,297
85,005,430 95,594,011 158,198,632
54,648,271 64,942,856 75,174,117
180,706,835 112,811,949 161,364,658

153,038,217 147,985,246 114,229,143

48,194,117 52,516,700 76,380,120
1
26,247,504 47,203,879 33,250,001

144,854,709 159,842,665 138,936,905

$737,490,488 $722,307,499 $794,140,873

27,759,039 52,078.175 115,105,254

Total outside New York City___ $709,731,449 $670,229,324 $679,035,619

CIVIL ENGINEERING CONSTRUCTION— ,

ENGINEERING NEWS RECORD — Month

of August (000's omitted):
Total U. S. construction— $2,181,000 $1,939,000 $2,220,000
Private construction —_____ ______ 1,010,000 885,000 1,085,000
Public construction —

; 1,171,000 1,054,000 1,134,000
State and municipal—: 1,025,000 789,000 1 954,000
Federal 145,000 265,000 180,000.

CONSUMER CREDIT OUTSTANDING—BOARD

OF GOVERNORS OF THE FEDERAL RE¬
SERVE SYSTEM—REVISED SERIES—Esti¬

mated short and intermediate term credit

in millions as of July 31:

Total consumer credit

Instalment credit

Automobile !___
Other consumer credit 1

Repairs and modernization loans

Personal loans

Noninstalment credit —

Single payment loans

Charge accounts

. Service credit

COTTON SEED AND COTTON SEED PROD¬

UCTS—DEPT. OF COMMERCE—Month of

June:

Cotton Seed— ■ 'V -- r,r

Received hi; mills (tons)___

Crushed (tons)

Stocks (tons) June 30

Cake and Meal—

; "j Stocks (tons) June 30
Produced (tons)

„ ; Shipped (tons) :
Hulls—

Stocks (tons) June 30,

Produced (tons)

Shipped (tons)
Linters— ■. '• V.'

Stocks (bales) June 30_

Produced (bales) t; __:—

Shipped (bales) —— —

FABRICATED STRUCTURAL STEEL (AMERI¬

CAN INSTITUTE OF STEEL CONSTRUC¬

TION)—Month of July:

Contracts closed (tonnage)—estimated———

Shipments (tonnage)—estimated _____——

MONEY IN CIRCULATION—TREASURY DEPT.
As of June 30 (000's omitted)—.——___

NEW YORK STOCK EXCHANGE—

As of May 31 (000's omitted):

Member firms carrying margin accounts—
Total customers' net debit balances

Credit extended to customers___—

V Cash on hand and in banks in U. S.____
Total of customers free credit balances-^

Market value of listed bonds-——

Market value of listed shares—--.-—__

Member borrowings of U. S. Govt, issues——

Member borrowings on other collateral——

PERSONAL INCOME IN THE UNITED STATES

(DEPARTMENT OF COMMERCE)—Month

of July (in billions):
Total personal income—___—___—

Wage and salary receipts, total— —

Commodity producing industries— —

Manufacturing only — 1—

Distributing industries ——-—

Service industries ———-

Government — ; —

Other labor incomej— —.—._

. Business and professional-——_
Farm —

Rental income of persons ———

Dividends. — —•——— :——-—-

- Personal interest income 1—

Transfer payments —

Less employees contribution for social
Insurance r— * —

Total nonagricultural incomes ——

*20,i00
%

29,600 s li,600
215,200 297,700 175,900

367,100 562,200 230,700

155,700 164,000 196,900

99,900 130,900 85,000

108,200 123,800 133,600

99,700 121,500 110,200
- 52,600 76,100 43,200

74,400 95,500 52,200

103,400 121,700 170,900

58,600 85,400 49,600

76,300 105,400 78,300

238,978

308,328

291,621

348,787

456,332

286,917

$33,800,000 $33,500,000 $32,400,000

$3,592,000
29,000

415,000

1,252,000

105,471,579

318,839,254

258,000

2,173,000

$3,637,000

32,000

436,000

1,374,000

'105,512,686.
298,969,472

482,000

2,325,000

$4,041,000

50,000

443,000
*

1,207,000.

199,631,415'
360,382,360

640,000

2,869,000

. $442.0 •$440.7 $420.1

297.8 *296.9 280.9

118.3 ♦118.1 112.1

94.3 . *94.5
'

88 5
'

76.3 •76.2 73.5

46.8 *46.5 43.6

56.3 56.0 5L7

12.4 12.4 11.4

36.9 36.8. 34.8

12.8 12.8 13.1

12.8 12.8 12.3

15.8 15.8 14.8

29.8 29.6 27.4

34.2 *34.1 35.0

10.5 10.5 9.7

424.8 •423.5 402.6
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Securities Now in Registration *
INDICATES ADDITIONS

SINCE PREVIOUS ISSUE

ITEMS REVISED

<V. :'•*/*..

NOTE— Registration statements filed with
the SEC since the last issue of the "Chron¬
icle" are now carried separately at the end
of this section "Securities Now in Registra¬
tion." Dates shown in parenthesis alongside
the company's name, and in the index, re¬
flect the expectations of the underwriter but
are not, in general, to he considered as firm
offering dates.

ABC Business Forms, Inc.
July 27, 1962 ("Reg. A") 51,500 common. Price—$3.50.
Business—Manufacture, design and development of busi¬
ness forms. Proceeds—For debt repayment and work¬
ing capital. Office—3500 N. W. 71st St., Miami. Under¬
writer—Givens & Co., Inc., Miami.

A. L. S. Steel Corp.
March 29, 1962 filed 100,000 common. Price—$4.50. Busi¬
ness—Sale of processed flat rolled strip steel. Proceeds
—For debt repayment, equipment, and working capital.
Office—126—02 Northern Blvd.,: Corona, N, Y. Under¬
writer—Bernard L. Madoff, N. Y. vl '.'."J ■

Abbott Realty Fund, Inc. • '

June 29, 1962 filed 380,000 class A common. Price—$10.
Business—Real estate ownership and management. Pro¬
ceeds—For debt repayment and general corporate pur¬
poses. Office—292 Madison Ave., N. Y. Underwriters—•
Morris Cohon & Co. and Street & Co., Inc., N. Y.
Accurate Parts Inc.

March 30, 1962 filed 100,000 common. Price — By amend¬
ment (max. $13). Business — Rebuilding and sale of
starter drive devices for automobiles. Proceeds — For

selling stockholders. Office—1313 S. Jay St., Kokomo,
Ind. Underwriters—McDonnell & Co., N. Y. and Raf-
fensperger, Hughes & Co., Indianapolis.
Advance Mortgage Corp.

April 27, 1962 filed 200,000 common. Price—By amend¬
ment. Business—The making and servicing of real estate
first mortgage loans. Proceeds—For debt repayment.
Office—First National Bank Bldg., Detroit. Underwriter
—Shields & Co., N. Y.
Aerial Control Geotronics

May 28, 1962 ("Reg. A") 100,000 common. Price—$3.
Business—Application of electronic and air photography
developments in the field of geodetic surveying and re-;
gional mapping^ Proceeds—For debt repayment, equip¬
ment and working capital. Office—2412 S.s Garfield
Ave., Monterey Park, Calif. Underwriter—Pacific Coast
Securities Co., San Francisco.

Agency Tile Industries, Inc. -w.'.;:
July 27, 1962 ("Reg. A") 110,000 common. Price—$2.50.
Business—Importing, marketing and distribution of
ceramic tiles. Proceeds—For debt repayment, new
products, sales promotion and working capital. Office—
256 Fifth Ave., N. Y. Underwriters—Leib, Skoot & Co.,
Inc., Clifton, N. J., and Price Investing Co., N. Y.
Aiken Savings Trust

Aug. 22, 1962 filed 100,000 shares of beneficial interest.
Price—$10. Business—Company plans to qualify as a
real estate investment trust. Proceeds—For investment.

Address—Florence, S. C. Underwriter—None.

Air Master Corp.
May 26, 1961 filed 180.000 common, of which 90,000 will
be sold for company and 90,000 for stockholders. Price—
By amendment. Business — Manufacture of aluminum

YOUR PRIME SOURCE FOR

„// X EW

BOUGHT- SOLD - QUOTED

for Banks, Brokers, Institutions

J. SIEGEL
Established 1942,

Members of New York Security Dealers Association

39 Broadway, New York 6, N. Y.

DIgby 4-2370 TWX: N.Y. 1-5237

Direct Wire to

: R. J. HENDERSON & CO., INC„ Los Angeles

storm windows and doors, and other aluminum products.
Proceeds—For working capital, and other corporate pur¬
poses. Office—20th Street and Allegheny Avenue, Phila¬
delphia, Pa. Underwriter — Clayton Securities Corp.,"
Boston. Note—This offering has been postponed. •

Alaska Pacific Lumber Co.
Nov. 17, 1961 filed 250,000 common., Price — $5.75,
Business—A lumber company. Proceeds—For construc¬
tion and working capital. Office—614 Equitable Bldg.,
Portland, Ore. Underwriter—Dempsey-Tegeler & Co.,
Inc., St. Louis. Note—This registration was temporarily
postponed. ! ".• ... • • >*'
Alcolac Chemical Corp., J/,//.//,J/ ;;-V?.

March 23, 1962 filed 50,000 common. Price—By amend¬
ment (max. $6). Business—Manufacture of specialty
chemical products. Proceeds—For general corporate pur¬
poses. Office—3440 Fairfield Rd., Baltimore; Under¬
writers-Robert Garrett & Sons, Baltimore. Offering—In¬
definitely postponed. /

4( n

Allegheny Aluminum Industries, Inc.
Dec. 21, 1961 filed 100,000 common. Price—$4.25. Busi¬
ness—Manufacture of aluminum and fiberglass awnings
and aluminum combination storm-screen windows and
doors. Proceeds — For an acquisition, debt repayment
and general corporate purposes. Office—5007 Lytle St.,
Pittsburgh, Pa., Underwriter—First Madison Corp., N. Y,
Allied Doll & Toy Corp.

Feb. 27, 1962 filed 133,333 common. Price—$3. Business
—Manufacture and sale of dolls. Proceeds—For equip¬
ment, advertising, and working capital. Office— 4116
First Ave., Brooklyn, N. Y. Underwriter — Theodore
Arrin & Co., Inc., N. Y.
Allied Graphic Arts, Inc.

Mar. 27, 1962 filed 180,000 common, of which 60,000 will
be sold for the company and 120,000 for a stockholder.
Price—By amendment. Business—Publication of mass

circulation catalogues (for department stores and mail
order firms), a semi-annual magazine and stamp collec¬
tors' books. Proceeds—For debt repayment and working
capital. Office—551 Fiftn Ave., N. Y. Underwriter—
Bache & Co., N. Y. Offering—Indefinitely postponed.
All-State Properties, Inc.

April 24, 1962 filed $5,000,000 of conv. subord. deben¬
tures due 1977. Price—Atnpar* Business—Company and
subsidiaries conduct a general real estate business with
emphasis on, land development and .home construction
in Fla.,*'Md., N. Y., and Ky. Proceeds—For repayment
of debt. Office—230 Park Ave., N. Y. Underwriters—
Bear, Stearns & Co., and Allen & Co., N. Y.
• Alsco Electronics, Inc. .j.-:'-" >

March 28^ 1962 ("Reg. A") 100,000 class A common.
Price — $3. Business >— Wholesaling and distributing of
electronic parts, kits, components, etc. Proceeds — For
inventory and working capital. Office—2520 N. Broad St.,
Philadelphia. Underwriters—Albert Teller & Co., Inc.,
and H. A. Riecke & Co., Inc., Philadelphia.

i Amerel Mining Co. Ltd.
July 31, 1961 filed 400,000 common shares. Price—500.
Business—The company is engaged in exploration, de¬
velopment and mining. Proceeds—For diamond drilling,
construction, exploration and general corporate ex¬
penses. Office — 80 Richmond St., W., Toronto. Under¬
writer—E. A. Manning, Ltd., Toronto.
• American Bolt & Screw Mfg. Corp. -

Dec. 15, 1961 filed 150,000 common. Price—By amend¬
ment. Business—Manufacture of standard and special in¬
dustrial aircraft and missile fasteners. Proceeds— For
debt repayment, equipment and other corporate pur¬
poses. Office — Lawson Blvd., Oceanside, L. I., N. Y.
Underwriter—S. D. Fuller & Co., N. Y. Offering—Ex¬
pected in late September.

American Fidelity Corp.
June 4, 1962 filed 500,000 common. Price—$11. Business
—A small business investment company. Proceeds—For
investment. Office—423 E. Market St., Indianapolis.
Underwriters—Reynolds & Co., Inc., N. Y., and Crut-
tenden, Podesta & Miller, Chicago.
American Flag & Banner Co. of New Jersey

(9/27-28) ' .. ;

May 1, 1962 filed 100,000 common. Price—$3.25. Busi¬
ness—Production of flags, banners and accessories. Pro¬
ceeds—For taxes, debt repayment and working capital.
Office—1000 Main Ave., Clifton, N. J. Underwriter—
K-Pac Securities Corp., N. Y. ' V

American Gas Co. (9/17-21)
March 26, 1962 filed 548,532 common to be offered for
subscription by stockholders on the basis of 3.6 new

shares for each share held. Price—By amendment (max.
$5). Business—Transportation, distribution and sale of
gas. Proceeds—For debt repayment and expansion. Of¬
fice—546 S. 24th Ave., Omaha. Underwriter—Crutten-
den, Podesta & Miller, Chicago. \ v " '

• American Kosher Provisions, Inc. (9/24-28)
June 25, 1962 filed 130,000 common. Price—$5. Business
—Manufacture and sale of a variety of kosher and non-
kosher meat and meat product^. Proceeds— For debt
repayment, expansion and working capital. Office—
39 Norman Ave., Brooklyn, N. Y. Underwriter—Willard
Securities, Inc., N. Y.
American Mortgage Investors

Feb. 8, 1962 filed 1,300,000 shares of beneficial interest.
Price—$15. Business — A newly-formed business trust
which plans to invest in first mortgages. Proceeds—For
investment. Office—305 S. County Rd., Palm Beach, Fla.
Underwriter—Hayden, Stone & Co., N. Y. Note—This

company was formerly named American First Mortgage
Investors. . /;/•:
American Options Corp.

April 11, 1962 ("Reg. A") 60,000 common. Price—$5.
Business—Company plans to sell "puts and calls" and
may act as a broker-dealer. Proceeds—For general cor¬
porate purposes. Office—120 Broadway, N. Y. Under¬
writer—Provost Securities, Inc., N. Y.
American Pacific Fund, Inc.

July 9, 1962 filed 94,500 common. Price—Net asset value.
Business—An open-end management company special¬
izing in life, health, casualty and accident insurance.
Proceeds—For investment. Office—1523 Kalakaua Ave., -
Honolulu. Underwriter—American Pacific Management
Corp. (same address).

American Phoenix Corp.
Jan. 24, 1962 filed '315,000 class A shares. Price—$10. .

Business—General real estate. Proceeds—For corporate
purposes. Office—320 Park Ave., N. Y. Underwriter—
Interamerica Securities Corp., N. Y.
American Plan Corp.

March 30, 1962 filed $2,480,000 of convertible deben¬
tures due 1982 and 248,000 common shares (of which
218,000 will be sold for the company and 30,000 for
stockholders). The securities will be offered in units of
one $10 debenture and one share. Price—By amendment ■

(max. $22.50 per unit). Business—Production and serv¬
icing of physical damage insurance on automobiles,
trucks and mobile homes. Proceeds—To purchase Ameri¬
can Fidelity Fire T"c"rance Co. Office—American Plan
Bldg., Westbury, N. Y. Underwriter—Bear, Stearns &
Co., N. Y. /
American Safety Table Co., Inc.

May 23, 1962 filed $100,000 common. Price—By amend¬
ment (max. $7). Business—Design, manufacture and
marketing of equipment used in the sewing industry.
Proceeds—For expansion, debt repayment and working
capital. Address—Mohnton, Pa.-, Underwriter—Reuben
Rose & Co., Inc., N. Y. '. ■/;>•."."V '-"1'^;;':
American Southwest Realty Trust -

Feb. 12, 1962 filed 1,000,000 common. Price—$11. Busi¬
ness—A real estate investment company. Proceeds—For
investment. Office—800 Hartford Bldg., Dallas. Under¬
writers—Kidder, Peabody & Co., N, Y. and Rauscher,
Pierce 8c Co., Inc., Dallas. Offering—Temporarily post¬
poned,,,^ \ ;:V,. \--v..,vH;.
American Strategic Minerals Corp. ■

July 9, 1962 filed 400,000 common. Price—By amend- /
ment (max. $3). Business—Company plans to explore
for strategic minerals. Proceeds—For debt repayment,
exploration and working capital. Office — 527 Failing
Bldg., Portland, Ore. Underwriter—To be named.

Ames Department Stores, Inc.
April 27, 1962 filed 100,000 common. Price—$3. Business
—Operation of self-service discount department stores. .

Proceeds—For debt repayment, expansion and working
capital. Office—Mill St., Southbridge, Mass. Underwrit¬
ers—Meller & Co.. and Kahn & Peck, Cohn & Co., N. Y,
Ampoules, Inc.

March 28, 1962 filed 5,900 common. Price—At-the-mar-
ket. Business—Design and development of sterile dis¬
posable hypodermic ampoules. Proceeds—For selling
stockholders. Office—34 N. Main St., Hudson, Ohio.
Underwriter—None.

Anchor Industries Corp.
Nov. 24, 1961 filed 38,500 common. Price—$8. Business
—Design and fabrication of precision sheet metal prod¬
ucts. Proceeds— For machinery research, sales promo¬

tion, and working capital. Office—26 Essex St., Hacken-
sack, N. J. Underwriter— Amber, Burstein & Co., Inc., ..

New York. Note—This registration is being withdrawn.
Angler Industries, Inc. i - i

Aug. 17, 1962 ("Reg. A") 120,000 common. Price—$2.50.
Business—Manufacture of hardware, and the assembly
of products for the electronics industry. Proceeds—For -
debt repayment, equipment, inventory, and working
capital. Office—107 Trumbull St., Elizabeth, N. J. Un- .

derwriter—Edward H. Stern & Co., N. Y.

Arde Inc.

March 30, 1962 filed 100,000 common, of which 80,000
are to be sold by the company and 20,000 by stockhold- i-
ers. Price—By amendment (max. $8.50). Business—Re- <

search, development and engineering under defense con- .

tracts. Proceeds—Repayment of bank loans, equipment, ~

plant expansion and working capital. Office—Paramus,
N. J. Underwriter—McDonnell & Co., N. Y.

Arden Farms Co. U.
May 23, 1962 filed $6,000,000 of 6% conv. subord. de¬
bentures due 1990 to be offered in $100 units; also 49,993
shares of $3 cumulative preferred stock and 205,105
common shares to be offered for subscription by stock¬
holders of the respective classes on the basis of one
new share for each 10 held. Price—For debentures, at •,

par; for stock, by amendment. Business—Manufacture,
purchase and sale of ice cream and other dairy products.
Proceeds—For debt repayment. Office—1900 W. Slau-
son Ave., Los Angeles. Underwriter—None.

Argus Financial Fund, Inc.
Feb. 12, 1962 filed 800,000 capital shares to be offered in
exchange for certain securities acceptable to the Fund.
Price—Net asset value (expected at $12.50 per share).
Business—A diversified open-end investment company
which plans to participate in the long-term progress of
savings and loan associations, and allied financial busi¬
nesses. Proceeds—For investment. * Office—1118 Torrey
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Pines Road, La Jolla, Calif. Dealer-Manager—Argus Fi¬
nancial Sales Corp. (same address). ,,,v;

• Arizona Public Service Co. (9/17)

Aug. 24, 1962 filed 676,220 common. Price—By amend- ■
ment (max/ $30). Business—Production, purchase,and
sale of electricity, and the purchase and sale of natpral
gas. * Proceeds— For repayment of loans. Office— 501
South Third Ave., Phoenix.; Underwriters—First Boston
Corp. and Blyth & Co., Inc., N. Y. .,. .

Artlin Mills, Inc. . - — •

Sept. 28, 1961 iilea 135,000 class A common shares. Price
.—$5. j Business—The purchase, conversion, decoration,
gift packaging and distribution of terrycloth towels and
cotton pillow cases. Proceeds-^-For inventory, repayment
of loans and working capital.: Office—1030 Pearl St.,
Long Branch, N. J.. Underwriter—Mortimer B. Burn-
side & Co.,- Inc., N. Y._ -V'yy, v-vy'/'"* 7-y -

Ascot Publishing Co., Inc. ; t

Jan. 29, 1962 ("Reg. A") 103,000 common. Price—$2.
Business—Publishing of a bowling,magazine. Proceeds
—For general corporate purposes. Office—14 W.7 55th
St.,- N.- Y.f Underwriter—Dana Securities Co., Inc./? 80
Wall St., N. Y. Note—This offering has been temporarily
postponed. \ 1 .

Atmosphere Control, Inc. So
May 28, 1962 ("Reg. A") 200,000 common. Price—$1.50.
Business—Manufacture and sale of Misti-Cone humidi¬
fiers. Proceeds—For equipment, inventories and work¬
ing capital.- Office—668 Jenks Ave., St. Paul, Minn.
Underwriter—Pewters, Donnelly & Jansen, Inc.,^ St.
Paul, Minn.' \ ( --t

Aubrey Manufacturing, Inc. (9/10-14)
March 28, 1962 filed 140,U04 common, of which 100,000
shares are to be offered by company and 40,004 by stock¬
holders. Price—By amendment (max. $7).; Business—
Design, manufacture and sale of kitchen range hoods,
exhaust, fans and-kitchen cabinet hardware.. Proceeds—
For plant expansion, equipment, debt repayment and
working,, capital. Office—South Main St., Union,. 111.
Underwriters—Pierce, Carrison, Wulbern, Inc., Jackson¬
ville, Fla. and A. M. Kidder & Co.; Inc., N.Y..
' pAutomatic Controls, Inc. . ., ^

Dec. 28, 1961 filed 50,000 common. Price—$4. Business
—Design, manufacture and installation of electrical,
pneumatic, hydraulic and mechanical systems, controls
and devices to control and automatically operate indusr-
trial machinery and processes. Proceeds— For general
corporate purposes. Office—3601 Merrick Rd., Seaford,
N.X. Underwriter—S. Schramm & Co., Inc., N. Y.//7//I
Automatic Merchandising, Inc. //y'y: V

May 24, 1962 filed 225,000 common, of which 125,000 are
to be offered by company and 100,000 by stockholders.
Price—By amendment (max. $6). Business—Company
operates, owns, services and leases coin-operated auto¬
matic vending machines.* Proceeds—For debt repay¬
ment, inventories, equipment and. working capitalsOf¬
fice—217. N. Willow Ave., Tampa. Underwriter-^A; C.
Allyn & Co., Chicago. y y/y
Bank "Adanim" Mortgages & Loan Ltd.

Dec; 29, 1961 filed $556,OOo oi 6% cumulative preference
dividend participating dollar-linked shares. Price—By
amendment. Business— A mortgage lending company.
Proceeds—For general corporate purposes. - Address—
-108 Achad Haam, St., ^Tel-Aviv, Israel.' Underwriter—
Adanim American Israel Investment Co.,

Bank Leumi Le-lsrael B. M. 1 ';/•'/ 7 Z^V:: -yy
June 22, 1962 filed 1,050,000 ordinary shares and 3,190,-
•000 "A" ordinary shares. Price—By amendment (max.
75c). Business—A general banking business. Proceeds—
For general corporate purposes. \ Offiee — Tel-Aviv,
Israel. Underwriter—None. Note—This company for¬
merly was carried under the name" National Bank of

'

Israel Ltd.' :<rr;"Vv //■: (-# :yy; 7.%?? •y/• y/. /V.
Barish Associates, Inc.

Sept. 1, 1961 ("Reg. A") 50,000 common. Price—$4.
Business—Aeronautical research and development.' Pro*
ceeds—For * working capital.. Office—224 E., 38th St.,
N. Y. .Underwriter—Gianis & Co., N. Y. Note—This
letter will be withdrawn. .?'/V-y .\yyy/yy;"/
Barker Bros. Corp.

March 15, 1962 filed 200,000 common. Price—By amend¬
ment (approx. $12). Business—Merchandising of home,
commercial and institutional furnishings. Proceeds—For

. expansion and debt repayment. - Office—818 W. Seventli
o* ri». vtm1 t> o+—■

St.,. Los Angeies., Underwrite^—William R. Staats & Co^
Los Angeles/ Offering—Postponed. / • . :

■

/ -Basic; Properties, Jnc.-yi-^wirJiry * *•',/'
June 29/ 1962 filed 400,000 class A common. Price—By
amendment (max.. $12)..,Business—Real estate invest¬
ment. Proceeds—For debt repayment, acquisitioi|*«P\8fc
building and other corporate purposes.- Office—
Ave., N. Y. Underwriter—Hornblower & Weeks,
Bene Cosmetics, Inc.

March 2, 1962 ("Reg. A") 100,000 common. Price$3
Business—Importation, sale and distribution of Italian
cosmetics. Proceeds — For advertising, inventory and
working capital. Office—114 W. 13th St., N. Y. Under¬
writer—Granite Securities, Inc., N. Y.

Berne of California, Inc.
Oct. 27, 1961 ("Reg. A") 85,000 common. Price—$3
Business—Manufacture of handbags and related items
Proceeds—For debt repayment and working capital. Of¬
fice—1621 S. San Pedro St., Los Angeles. Underwriter
—To be named. / . 7.

Blankenship, Ostberg, Inc.
May 29, 1962 ("Reg. A") 100,000 common. Price—$3.
Business—Furnishing of market research and consulting
services. Proceeds—For working capital and general
corporate purposes. Office—95 Madison Ave., N.

derwriters—Kenneth Kass and J. J. Krieger & Co., Inc..
New York.

Bloomfield Building Industries, Inc.
Mar. 26, 1962 filed $2,u00,000 of conv. subord. deben¬
tures due 1977. Price— At par. Business— A holding
company for 16 subsidiaries in the real estate and gen¬
eral contracting business. Proceeds—For general cor-

?orate purposes. Office—2600 Popular Ave., Memphis,enn. Underwriters—Lieberbaum & Co., and Morris
Cohon & Co., N. Y.
Blue Magic Co. of Ohio, Inc. .

July 16, 1962 filed 100,000 common. Price—$4. Busi¬
ness—Manufacture of liquid starch, a rinse, and spray?
starch for household use. Proceeds—For ..equipment,
plant expansion and working capital.. Office—901 Flor¬
ence Ave., Lima, Ohio./'Underwriter4*Hallowell, Sulz¬
berger, Jenks, Kirkland & Co., Philadelphia.
; Brinkmann Instruments, Inc.
March 26, 1962 filed 100,000 common, of which 77,420
shares are to be offered by the company and 22,580
shares by stockholders. Price—By amendment (max.
$7.75). Business— Importing and distribution of scien¬
tific instruments. Proceeds—For research and develop¬
ment, equipment, debt repayment and other corporate
purposes. Office—115 Cutter Mill Rd., Great Neck, N. Y.
Underwriter—D. B. Marron & Co., N. Y. //v^yly^yy/
v Bruce (Michael) Distributors, Inc.y o

March 29, 1962 filed 100,000 common. Price—$5. Busi¬
ness— Operation of self-service discount department
stores. Proceeds—To retire outstanding debentures, and
for working capital. Office—1101 Albany Ave., Hartford,
Conn. Underwriter—Gianis & Co., Inc., N. X;////■./£••
Buddy L. Corp.

April 2, 1962 filed 225,000 common. Price— By amend¬
ment (max. $10), Business— Design, manufacture and
sale of various type toys. Proceeds—For a proposed ac¬

quisition of another toy company. Office—200 Fifth Ave.,
N. Y. Underwriter—Milton D. Blauner & Co., Inc., N. Y.
Offering—Temporarily postponed. ?: ,h /,?W; vv':'5r.:
Cable Carriers, Inc. ■■ •

June 22, 1962 filed 1,015,564 capital shares to be offered
for subscription by stockholders on the basis of four new
shares for each share held on Feb. 14, 1962. Price—25
cents. Business—Manufacture and sale of overhead trol¬
ley conveyers, vertical tray lift systems, floor and over¬
head tow systems, etc. Proceeds—For working capital.
Office — Kirk Blvd., Greenville, S. C. Underwriter—
None.

,-V, Caldwell Publishing
June 13, 1962 filed 100,000 common. Price-—$3.50. Busi¬
ness—Company plan^ fo publish classics. Proceeds—For
general corporate purposes. Office—339 W. 51fcf'lSt.,rN. Y.
Underwriter—S. B. Cantor Co., N. Y.
California Life Insurance Co.

Aug. 16, 1962 filed 350,000 common. Price—By amend¬
ment (max. $6). Business—Writing of life, accident and
health insurance. Proceeds—For general corporate ptir-
poses. Office—4400 MacArthur Blvd., Oakland. Under¬
writer—Stewart, Eubanks, Meyerson & Co., San Fran-

'X cisco. " ■:' ■ v'j/';'-" id. V,,'-;::
Calvert Electronics, Inc.

March 30, 1962 filed 80,000 common, of which 40,000
are to be offered by company and 40,000 by stockhold¬
ers. Price—By amendment (max. $5). Business—Sale
and distribution of electronic tubes. Proceeds—Inven¬
tory, working capital < and other corporate purposes.

"

Office—220 E. 23rd St., N. Y. Underwriter—Philips,
/ Appel & Walden, 115 Broadway, N. Y.
, Cambridge Fund of California, Inc.
Sept. 28, 1961 filed 280,000 common. Price—By amend¬
ment. Business—General real estate. Proceeds—Debt re¬
payment and working capital. Office—324 E. Bixby Rd.,
Long Beach, Calif. Underwriter—To be named.
v CambridgeMills Inc.
July 27, 1962 filed 110,000 common. Price—$3.50. Busi¬
ness—Design and manufacture of infants' nylon "stretch"
wear. Proceeds—For debt repayment, working capital

, and general corporate purposes. Office—725 Broadway
N. Y. Underwriter—Alskor Securities Co., N. Y. ,

Cameo Lingerie, Inc. (9/17-21) z
Feb. 12, 1962 filed 200,000 common, of which 120,000 are
to be offered by the company and 80,000 by stockhold¬
ers. Price—$5. Business—Manufactuer of women's and
children's tailored panties. Proceeds—For debt repay¬
ment, inventory and working capital. * Office—Fajardo,
/Puerto Rico. Underwriter — Schweickart & Co., N. Y.

. Canaveral Hills Enterprises, Inc.
vMay 10, 1962 filed 100,000 common. Price—$5. Business
• —Company was formed to own and operate a country
club and golf course, swimming pool and cabana club,
near Cape Canaveral, Fla., and develop real estate,
erect homes, apartment houses, motels, etc. Proceeds—

_ For debt repayment and expansion. Office—309 Ainsley
Bldg., Miami, Fla. Underwriter—Willis E. Burnside &

• Co., Inc., N. Y. •

Capital Investments, Inc.
May 21, 1962 filed 86,370 common to be offered for sub¬
scription by stockholders on the basis of one new share
for each two shares held. Price—By amendment (max.
$10). Business—A small business investment company.
Proceeds—For debt repayment and investment. Office—
743 N. Fourth St., Milwaukee. Underwriters—Marshall
Co., and Loewi & Co., Inc., Milwaukee. Offering—Tem¬
porarily postponed.

Capital Management Corp.
Dec. 27, 1961 ("Reg. A") 60,000 common. Price—$5. Busi¬
ness— An investment company which will hold mort¬
gages, land contracts, etc. Proceeds — For investment.
Office—44 E. Indian School Rd., Scottsdale, Ariz. Under¬
writer — Pacific Underwriters, Inc., Scottsdale, Ariz.

Note—The SEC has issued an order temporarily sus¬

pending this issue. . / " • ' . / *

. . Career Academy, Inc.
June 29, 1962 filed 100,000 common. Price—By amend¬
ment (max. $3.25). Business — Operation of technical
schools. Proceeds—For debt repayment, expansion and
general corporate purposes. Office—135 W. Wells St.,
Milwaukee. Underwriter—Divine & Fishman, Chicago.
Cedar Lake Public Service Corp.

March 20,1962 filed 9,964 common. Price—$100, Business
— Company plans to qualify as a public utility and
furnish water and sewage disposal services in and
around Cedar Lake, Ind. Proceeds — To construct a
sewage disposal system. Address — R.R. N. 3, Box 28,
Cedar Lake, Ind. Underwriter—None.
• Cemeteries of America, Inc.
March 27, 1962 filed $500,000 of 7% conv. subord. deben¬
tures due 1974 to be offered by the company and 65,000

. common shares by stockholders. The securities will be
offered in units consisting of $100 of debentures and 13
t shares. Price—$178 per unit. Business—Operation ol

*

five cemeteries in Kansas. Proceeds—For construction
of mausoleums alnd working capil^l. Office—3096
Hutchings St., Kansas City, Kan. Underwriter—Bernard
M". Kahn & Co., Inc., N. Y. Note—This registration was
withdrawn.'" ';-v\ "7;"'";■
Centco Industries Corp. r

April 30, 1962 filed 120,OOu common/ Price—$5. Busi¬
ness—Manufacture of plastic and rubber film laminates,
a line of casting, laminating and embossing machinery.
Proceeds—For new products, debt repayment, inven¬
tories and working capital. Office^-11-17 Clintonville
St., Whitestone. N. Y. Underwriter4-Arnold Malkan &
Co., Inc., New York.

Center Star Gold Mines, Inc.
April 10, 1962 ("Reg. A") 1,200,000 common. Price—250.
Business—For exploration, development and production
of mineral deposits. Proceeds — For mining expenses.
Address—Box 469, Wallace, Idaho. Underwriters—-Pen-
naluna & Co. and Standard Securities, Inc., Spokane,
Wash.

Central Mutual Fund, Inc.
Aug. 20, 1962 filed 100,000 capital shares. Price—Net
asset value (max. $14) plus a 2% sales commission.
Business—A mutual fund specializing in life insurance
stocks. Proceeds—For investment. Office—110 North
East St., Jacksonville, 111. Underwriter—CN Agency,
Inc., same address.
Central Telephone Co. (9/17-21) n

v Aug. 21, 1962 filed 250,000 cumulative preferred shares
(par $25). Price—By amendment. Proceeds—For re¬
demption of outstanding 5^2% preferred, 5J/4% bonds
and 4V2% debentures; construction, and other corporate
purposes. Office—144 S. 12th St., Lincoln, Neb. Under¬
writer—Paine, Webber, Jackson & Curtis, N. Y. /

Century Real Estate Investment Trust
June 4, 1962 filed 200,000 shares of beneficial interest.
Price—$10. Business — A real estate investment trust.
Office—2651 E. 21st St., Tulsa, Okla. Underwriter—De-
Witt, Herndon & Co., 720 Enterprise Bldg., Tulsa.
Certified Capital Corp.

Aug. 2, 1962 filed $200,000 of 8% registered subord. de¬
bentures due 1965 and $400,000 of 8% debentures due
1967 (with attached warrants). Price—At par. Business
—Commercial and industrial financing. Proceeds—For
general corporate purposes. Office—165 Broadway, N. Y.
Underwriter—None. >

Chemical Coating Corp.
June 29, 1962 filed 70,000 common. Price—$5. Business
—Company plans to operate a painting contracting busi¬
ness and manufacture paints. Proceeds—For general cor¬
porate purposes. Office—Santurce, P. R. Underwriter—
Arnold Malkan Investment Growth of Puerto Rico, Inc.,
Santurce, P. R.
• Chestnut Hill Industries, Inc. (10/15-19)
Nov. 29, 1961 filed 300,000 class A; common, of which
225,000 are to be offered by the company and 75,000 by
stockholders. Price—$7.50, Business—Design and manu¬
facture of women's, misses' and junior sportswear, co¬
ordinates, and dresses. Proceeds—For debt repayment,
equipment and working capital. Office—2025 McKinley
St., Hollywood, Fla. Underwriter — Clayton Securities
Corp., Boston, Mass.

; Child Guidance Toys, Inc. k )
May 23, 1962 filed 100,000 common, of which 70,000
are to be offered by company and 30,000 by stockholders.
Price—By amendment (max. $12.50)./ Business—Design,
manufacture and sale of plastic educational toys. Pro¬
ceeds—For working capital. Office—1125 Close Ave.,
Bronx, N. Y. Underwriter—J. R. Wiliiston & BeanC,
New York. , V- -

Church Builders, Inc.
Feb. 6, 1961 filed 50,000 shares of common stock, series 2.
Price—$5.50 per share. Business—A closed-end diver¬
sified management investment company. Proceeds—For
investment. Office—501 Bailey Ave., Fort Worth, Texas.
Distributor—Associates Management, Inc., Fort Worth.
• Cinerama, Inc.
June 1, 1962 filed 50.000 common. Price—By amend¬
ment (max. $20). Business—Production, distribution
and exhibition of wide angle motion pictures. Proceeda
—For selling stockholders. Office—575 Lexington Ave.,
N. Y. Underwriter—Shields & Co., N. Y

Clark Semiconductor Corp.
Aug. 22, 1962 filed $153,045 of 5% subord. debentures
due 1967 and 166,500 common shares to be offered in
units of $170.05 of debentures and 185 shares. Price—
$220 per unit Business—Production of very high fre-

Continued on page £6
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auency power transistors. Proceeds—For debt repay¬
ment and other corporate purposes. Office — Walnut
Ave., Clark, N. J. Underwriter—None.

Coburn Credit Co., Inc. ....

Aug 17 1962 filed 80,000 shares of 6% cum. convertible
preferred. Price—$25. Business—Consumer sales fi¬
nancing. Proceeds—For working capital. Office— 53
N. Park Ave., Rockville Centre, N. Y. Underwriter
None.

College Publishing Corp. (9/17-21)
March 16, 1962 ("Reg. A") 155,000 common. Price—$1.
Business—Composition, publication and distribution of
study manuals for examination preparation. Proceeds—
For equipment, expansion and other corporate purposes.
Office—142 Livingston St., Brooklyn, N. Y. Underwriter
—James & Co., New York.

Colonial Board Co.
March 28, 1962 filed 164,000 common, of which 115,000
are to be offered by the company and 49,000 by stock¬
holders. Price—By amendment (max. $15). Business—
Manufacture of shoeboard and boxboard. Proceeds—For
expansion, equipment and debt repayment. Office—615
Parker St., Manchester, Conn. Underwriter—Putnam &
Co., Hartford, Conn.
Columbia Bancorporation

Feb 23,1962 filed $30,000,000 of convertible subordinated
debentures due 1987 and 1,500,000 common to be offered
in units of one $20 debenture and one share. Price—By
amendment. Business—A bank holding company recently
formed to acquire, stock of First Western Bank &
Trust Co., Los Angeles. Proceeds—For acquisition of
First Western stock, and working capital. Office—1000
Vermont Ave., N. W., Washington, D. C. Underwriters-
Bear, Stearns & Co., and Allen & Co., N. Y.
Columbia Realty Trust .

June 18, 1962 filed 420,000 class A shares of beneficial
interest. Price—$10. Business—A real estate investment
company. Proceeds—For debt repayment and investment.
Office—1415 K St., N. W., Washington, D. C. Under¬
writer — Norman Bernstein Securities, Inc., (same
address). " , ■ ■ ■ 'U.

Commercial Trust Co.

May 16, 1962 filed 150,000 common. Price — By amend¬
ment (max. $13). Business—Acquisition or administra¬
tion of mortgage loans for institutional investors. Com¬
pany also is engaged in the consumer loan business and
acts as an insurance agent or broker in connection there¬
with. Proceeds—For debt repayment. Office—66 Pryor
St., N. E., Atlanta. Underwriters—F. S. Moseley & Co.,
Boston and Courts & Co., Atlanta.

Computer Applications Inc. (9/11)
March 23, 1962 filed 87,000 common. Price—By amend¬
ment (max. $5). Business—Furnishing of services re¬
lated to use of electronic data processing equipment.
Proceeds—For expansion and working capital. Office—
30 E. 42nd St., N. Y. Underwriter—L M Rosenthal &
Co., Inc., N. Y.
• Computer Concepts Inc. (9/24-28)
Dec. 29, 1961 filed 100,000 class A common. Price — $5.
Business—Development and sale of advanced program¬
ming systems, for solution of business problems by the
use of digital computers. Proceeds — For general cor¬
porate purposes. Office—1012 14th St., N. W.f Washing¬
ton, D. C. Underwriter—Doft & Co., N. Y.
Computer Control Co., Inc.

Jan. 24, 1962 filed 157,500 common, of which 62,500 are
to be offered by the company and 95,000 by stockhold¬
ers. Price—By amendment. Business—Design and manu¬
facture of digital equipment. Proceeds—For debt re¬
payment. Office—983 Concord St., Framingham. Mass.
Underwriter—Kidder, Peabody & Co., N. Y. Offering—
Indefinitely postponed.
Concord Products, Inc.

Nov. 28, 1961 filed 120,000 common (with attached 3-
year warrants to purchase an additional 60,000 shares
at $2 per share) to be offered in units of one share and
one-half warrant. Price—$2 per unit. Business—Manu¬
facture of cosmetics, toiletries, cleaning chemicals, jew-
elery, etc. Proceeds — For general corporate purposes.
Office — 525-535 E. 137th St., New York City. Under¬
writer—M. G. Davis, 150 Broadway, N. Y.
• Concrete Structures, Inc. /
July 27, 1962 filed 100,000 common. Price—$4.50. Busi¬
ness—Production of precast and prestressed concrete
items for the construction industry. Proceeds—For debt
repayment. Office—12825 North East 14th Ave., North
Miami, Fla. Underwriter—Bernard M. Kahn & Co.,
Inc., New York.

Consolidated Leasing Corp. of America
(9/17-21)

April 27, 1962 filed $1,100,000 of 6Y2% subord. deben¬
tures due 1977 (with warrants); also 305,000 common
shares, of which 285,000 will be sold by company and
20,000 by stockholders. Price—For debentures, at par;
for stock, by amendment (max. $9). Business—Renting
of cars, trucks and equipment. Proceeds—For debt re¬
payment, an acquisition and other corporate purposes.
Office—1012 Baltimore Ave., Kansas City, Mo. Under
writer—Blair & Co., N. Y.

Consolidated Vending Corp.
April 2, 1962 filed 70,000 common. Price—$5.75. Business
—Operation of vending machines. Proceeds—For debt
repayment working capital and other corporate purposes.
Office—129 S. State St., Dover, Del. Underwriter—Dana
Securities Co., Inc., N. Y.
Consumers Mart of America, Inc.

Jan. 8, 1962 filed 72,000 common. Price—By amendment.
Business—Operation of discount department stores. Pro¬
ceeds—For expansion and working capital. Office—4701

N. Harlem Ave., Chicago. Underwriters—Rittmaster,
Voisin & Co., N. Y. and Midland Securities Co., Inc.,
Kansas City, Mo.
Continental Investment Corp.

May 9, 1962 ("Reg. A") 200,000 common. Price—$1.50.
Business—Investment in real estate mortgages. Proceeds
—For working capital. Office—Scottsdale Savings Bldg.,
Scottsdale, Ariz. Underwriter—Continental Securities
Corp., Scottsdale, Ariz.
• Continental Telephone Co.
March 30, 1962 filed 475,000 common. Price—By amend¬
ment (max. $15). Business—A telephone holding com¬
pany. Proceeds—For debt repayment. Office—111 S.
Bemiston St., St. Louis. Underwriters—Allen & Co. and
E. F. Hutton & Co., N. Y.
• ControlDyne, Inc.
Oct. 24, 1961 filed 150,000 common. Price—$1.15. Busi¬
ness—Development and production of electronic testing
and training devices. Proceeds — For expansion and
working capital. Office—9340 James Ave., S., Minne¬
apolis. Underwriter—To be named. Note—This firm
formerly was named Control Dynamics, Inc. Offering
—Indefinitely postponed.
• Cooke (F. L.), Inc.
Dec. 29, 1961 filed 125,000 common. Price—$3.75. Busi¬
ness—Manufacture of high vacuum systems and elec¬
tronic equipment. Proceeds — For debt repayment and
general corporate purposes. Office—145 Water St., South
Norwalk. Conn. Underwriters—John R. Maher Associ¬
ates and Bull & Low, N. Y. Note—This registration was
withdrawn. in¬

corporate Funding Corp.
April 26, 1962 ("Reg. A") 75,000 class A common. Price
$4. Business — A financial investment and holding
company. Proceeds—For expansion and working capital.
Office—39 Broadway, N. Y. Underwriter—R. F. Dowd
& Co., Inc., N. Y. Offering—Indefinitely postponed.
Cosnat Corp. (9/24-28)

May 26, 1962 filed 190,000 common, of which 178,000 are
to be offered for public sale by the company and 12,000
outstanding by the present holders thereof. Price—To be
supplied by amendment. Business — The manufacture
and distribution of phonograph records. Proceeds—For
the repayment of debt, and working capital. Office—315
W. 47th St., N. Y. Underwriter—Van Alstyne, Noel &
Co., N. Y. Note—This firm was known formerly as the ;
Cosnat Record Distributing Corp.

Country Set Inc.
Mar. 2, 1962 filed 150,000 common. Price—By amend¬
ment (max. $8). Business—Design and manufacture of
sports and casual wear for girls and women. Proceeds
—For selling stockholders. Office — 1136 Washington
Ave., St. Louis. Underwriter—Goodbody & Co., N. Y.
Offering—Temporarily postponed. ;

• Cousins Properties Inc. (9/11)
. March 29, 1962 filed 70,000 common. Price—By amend¬
ment. Business—Engaged in residential real estate de¬
velopment. Proceeds — For debt repayment and other
corporate purposes. Office—905 Fifteen Peachtree Bldg.,
Atlanta, Ga. Underwriters—McDonnell & Co., Inc., N. Y.,
and Wyatt, Neal & Waggoner, Atlanta.
Creative Ventures Corp.

May 28, 1962 filed 150,000 common and warrants to pur¬
chase 30,000 additional shares, to be offered in units of
one share and one warrant. Price—$2.25 per unit. Busi¬
ness—A corporate guidance and interim financing con¬
cern. Company may also act as a broker-dealer and un¬
derwriter. Proceeds—For investment. Office—733 Third
Ave., N. Y. Underwriter—Hampstead Investing Corp.,
New York.

• Credit Department, Inc.
Jan. 26, 1962 filed $1,200,320 of 7% conv. subord. de¬
bentures due 1974 and 54,560 common shares to be
offered in 2,728 units, each consisting of $440 of deben¬
tures and 20 common shares. Price—$550 per unit.
Business—A consumer sales finance company. Proceeds
—For debt repayment. Office—1775 Broadway, N. Y.
Underwriter — Bernard M. Kahn & Co., Inc., N. Y.
Crownco

Mar. 26, 1962 filed 115,000 common. Price—$4. Business
—Design, sale, fabrication and installation of acoustical
ceilings. Proceeds—For debt repayment and expansion.
Office—1925 Euclid Ave., San Diego. Underwriter —

Holton, Henderson & Co., Los Angeles.
,

C-Thru Products, Inc.
June 22, 1962 ("Reg. A") 90,000 common. Price—$1.50.
Business—Design and manufacture of flexible, re-usable
vinyl packages. Proceeds—For debt repayment, sales
promotion, equipment, research and development, and
working capital. Office — 2401 Pacific St., Brooklyn,
N.Y. Underwriter—Broadwall Securities, Brooklyn, N.Y.

D. C. Transit Systems, Inc.
April 30, 1962 filed $6,250,000 of 6V2% conv. subord. de¬
bentures due 1977 and five-year warrants to purchase
an aggregate of 187,500 class A shares, to be offered for
subscription by holders of class A and class B stock in
units consisting of $100 of debentures and three war¬
rants. Price—$100 per unit. Business—Operation of a
public transit system in Washington, D. C.; a new sub¬
sidiary to construct housing projects in Washington,
D. C. Proceeds—For construction and general corporate
purposes. Office—3600 M St., N. W., Washington, D. C.
Underwriter—None.

Data Systems Devices of Boston, Inc.
April 26, 1962 filed 200,000 common. Price—$5. Business
—Company plans to design, develop and produce elec¬
tronic and electro-mechanical devices, including printers
for electronic computers. Proceeds—For product devel¬
opment, new plant and equipment and working capital.
Office—342 Western Ave., Boston. Underwriter-
Schmidt, Sharp, McCabe & Co., Inc., Denver.

Decorel Corp. ^

Dec. 29, 1961 filed 120,000 common, of which 90,000
are to be offered by the public and 30,000 by a stock¬
holder. Price—By amendment. Business—Production and
sale of wood and metal framed pictures, wood utility
frames, etc. Proceeds—For debt repayment, inventory,
and working capital. Office—444 Courtland St., Munde-
lein, 111. Underwriter—To be named.

Deuterium Corp.
Sept. 28, 1961 filed 140,000 common with attached war¬
rants to purchase an additional 140,000 shares to be
offered for subscription by stockholders in units (of one
share and one warrant) on the basis of 3 units for each
5% preferred share held, 2 units for each 5% preferred
A stock held and one unit for each 10 class B shares
held. Price—$20 per unit. Business—Company plans to
manufacture and utilize all kinds of chemical materials.
Proceeds—For start-up expenses, for a laboratory and
small plant. Office—360 Lexington Ave., New York,
Underwriter—None.

Diamond Dust Co., Inc.' f'r :f
Feb. 27, 1962 filed 102,000 common. Price—$3. Busiifess
—Production of graded diamond powder and compound.
Proceeds—For debt repayment, additional personnel,
advertising and working caiptal. Office—77 Searing
\Ave., ^Mineola, N. Y. Underwriter—Magnus & Co., N. Y,
Offering—Indefinitely postponed.

Diamond Mills Corp.
Jan. 23, 1962 filed 200,000 common, of which 120,000 are
to be offered by the company and 80,000 by stockhold¬
ers. Price—By amendment. Business—Manufacture of
women's nylon hosiery. Proceeds—For debt repayment
and working capital. Office—417 Fifth Ave., N. Y. Un¬
derwriter—Drexel & Co., Philadelphia. Offering—In¬
definitely postponed.
Diversified Collateral Corp.

June 13, 1962 filed 77,050 common. Price—By amend¬
ment (max. $11.75). Business—A real estate investment
company. Proceeds—For investment. Office^-8397 N. E.
Second Ave., Miami, Fla. Underwriter—Karen Securities
Corp., N. Y.
Diversified Real Estate Trust

March 8, 1962 filed 1,000,000 shares of beneficial inter¬
est. Price—$10. Business—A real estate investment
trust. Proceeds—For investment. Office—500 Fifth Ave.,
N. Y. Underwriter—Bacon, Johnson Realty Management
Co., Inc., (same address). Offering—Expected in Oct.
Diversified Realty Investors

June 28, 1962 filed 1,900,000 certificates of interest. Price
—$1 per interest. Business—A real estate investment
trust. Proceeds—For investment. Office—19 E. First
South, Salt Lake City. Underwriter—Realty Securities,
Inc., Salt Lake City. :

Doman Helicopters, Inc. ^
April 19, 1962 filed 418,680 common to be offered for
subscription by stockholders on the basis of two new

shares for each three held. Price—By amendment (max.
$1.25). Business—Research, development and construc¬
tion of experimental helicopters. Proceeds—To obtain
certification of models, train service personnel, repay
debt, etc. Address—Municipal Airport, Danbury, Conn.
Underwriter—None.

Donmoor-lsaacson, Inc.
Feb. 26, 1962 filed 150,000 common, of which 50,000 are
to be offered by the company and 100,000 by stock¬
holders. Price—By amendment (max. $12). Business—
Design and manufacture of boys knit shirts, sweaters,
and pajamas. Proceeds—For working capital. Office—
1115 Broadway, N. Y. Underwriter—Goodbody & Co.,
N. Y. Note—This offering has been temporarily post¬
poned.

Dudley Sports Co., Inc.
July 20, 1962 C'Reg. A") 37,500 common. Price—$4.50.
Business—Distribution and sale of sports equipment and
accessories. Proceeds—For debt repayment, sales pro¬
motion and working capital. Office—633 Second Ave.,
N. Y. Underwriter—Crerie & Co., Inc., N. Y.
• Duro Pen Co., Inc. (9/17-21)
Jan. 5, 1962 filed 90,000 common. Price—$3. Business
—Manufacture of inexpensive ball point pens. Proceeds
—For debt repayment, equipment and working capital.
Office—573 Broadway, N. Y. Underwriter—Frank Kara-
sik & Co., Inc., N. Y.

Dyna Mfg. Co. (9/17-21) v

April 2, 1962 ("Reg. A") 60,000 common of which 40,000
will be sold by company and 20,000 by stockholders.
Price—$5. Business—Manufacture, installation and sale
of kitchen ventilating hoods and exhaust fans. Proceeds
—Expansion, new products and working capital. Office—
4865 Exposition Blvd., Los Angeles. Underwriter—Ray¬
mond Moore & Co., Los Angeles.
Dyna-Mod Electronics Corp.

Jan. 22, 1962 ("Reg. A") 143,000 common. Price—$2.
Business—D e s i g n, development and production of
"packaged" electronic circuits and sub-systems. Pro¬
ceeds—-For new products and working capital. Office—
317 Main St., East Rochester, N. Y. Underwriters—Gen¬
esee Valley Securities Co., Inc., Rochester, and H. B.
Vesey & Co., Inc., Glens Falls, N. Y.

Dynamic L. P. Industries, Inc.
June 21, 1962 filed 75,000 common. Price—$4. Business
—manufacturing, labeling and packaging of long playing
stereophonic and monaural phonograph records for label
record companies. Proceeds—For equipment and work¬
ing capital. Office — 900 Passaic Ave., East Newark,
N. J. Underwriter—Mortimer B. Burnside & Co., Inc..
New York.

Eastern Camera & Photo Corp.
March 28 1962 filed $500,000 of 6% conv. subord. deben¬
tures due 1972 and 50,000 common shares (of which 25,-
000 will be sold by the company and 25,000 by stock- >;
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holders). The securities are to be offered in units of onie
$10Q debenture and 10 shares. Price—By amendment.
Business—Operation of retail camera stores and depart¬
ment store concessions. Company also processes black
and white film and repairs photographic equipment.
Proceeds—For debt repayment and working capital. Of¬
fice—68 W. Columbia St., Hempstead, N. Y. Underwrit¬
ers—Edwards & Hanley, Hempstead, L. I., and Street &
Co., Inc., N. Y. Offering—Indefinitely postponed.

Eastern Pennsylvania Investment Co.
March 16, 1962 filed 450,000 common. Price—By amend¬
ment (max. $16). Business—A small business investment
company. Proceeds—For • general corporate purposes.
Office — 3 Penn Center Plaza, Philadelhia. Under-
writers—Drexel StTCo., Philadelphia and Kidder, Pea-
body & Co., n. y.
Echlin Manufacturing Co. (9/10-14)

May 24, 1962 filed 210,000 common. Price—By amend¬
ment (max. $25). Business—Manufacture of replacement
parts for electrical and braking systems of automatic
equipment. Proceeds—For selling stockholders. Address
—Echlin Rd. & U. S. 1, Branford, Conn. Underwriter—
Blair & Co., New York. > •»

Econo-Car International, Inc.
July 27, 1962 filed 100,000 class A comipon. Price—$4.
Business—Rental of automobiles, station wagons, and
trucks. Proceeds—For equipment, new franchises, and
working capital. Office—520 Westfield Ave., Elizabeth,
N. J. Underwriter—Crosse & Co. Inc., N. Y.

Econ-O-Pay, Inc.
Oct. 26, 1961 filed 1,000,000 common. Price—$3. Busi¬
ness—A dealer recourse finance business. Proceeds
General corporate purposes. Office—164 E. Main St.,
Valley City, N. D. Underwriter—Reserve Funds, Inc.,
Valley City. N. D.

• Electromagnetic Industries, Inc. (9/10)
March 30, 1962 filed $250,000 of 6^% conv. subord. de¬
bentures due 1987, also 70,000 common shares, of which
45,000 are to be offered by company and 25,000 by
stockholders. Price—By amendment (max. $1 per com¬
mon share). Business — Design, production, assembly,
distribution and sale of transformers, magnetic com¬
ponents and electronic instrumentation and control de¬
vices. Proceeds—For equipment, debt repayment, a new
plant and working capital. Office—Sayville Industrial
Park, Greeley Ave., Sayville, L. I., N. Y. Underwriter-
Pierce, Carrison, Wulbern, Inc., Jacksonville, Fla.
Electronic Transmission Corp. V

March 22, 1962 filed 125,000 common. Price—$3. Busi¬
ness—Manufacture and distribution of components for
background music; design, construction and installation
of specialized closed circut TV system. Proceeds—For
debt repayment, expansion, sales promotion and work¬
ing capital. Office — 103 E. Hawthorne Ave., Valley
Stream, N. Y. Underwriters—V. S; Wickett & Co., Inc.,
Thomas, Williams & Lee. Inc., and Crosse & Co., Inc.,
NewYork. Offering—Imminent. ( v t :

• Electronic Wholesalers, Inc. (9/12) ;"f-> -
June 18, 1962 filed 100,000 common. Price—By amend¬
ment (max. $15.50). Business—A distributor of electronic
supplies, TV replacement parts, and hi-fi and stereophonic
sound reproduction equipment. Proceeds—For debt re¬

payment, inventory, expansion and working capital.
Office—2345 Sherman Ave,, N. W., Washington, D. C.
Underwriter—Bear, Stearns & Co., N. Y.
• El'ner & Pike, Inc.
May 25, 1962 ("Reg. A") 50,000 common. Price — $6.
Business—Operation of supermarkets. Proceeds—For ex¬
pansion and working capital. Office—896 Old Country
Rd., Westbury, N. Y. Underwriter — Reed, Whitney &

Stonehill, Inc., Hempstead, N. Y, Note—This letter was
withdrawn. V

. ;■

• Emcee Electronics, Inc. (9/17-21)
June 4, 1962 filed $200,000 of 6%% conv. debentures due
1974, and 50,000 common, to be offered in units of
$200 of debentures and 50 shares. Price—$400 per unit.
Business—Manufacture of precision instruments, and
electronic devices for measurement and control. Pro¬
ceeds—For plant expansion, inventory, and equipment.
Office—1202 Arnold Ave., New Castle, Del. Under¬
writer—Weil & Co., Inc., Washington, D. C.

Equity Annuity Life Insurance Co.
Aug. 21, 1962 filed 150,000 common to be offered for
subscription by stockholders on a pro rata basis. Price
—$7. Business—Sale of individual life insurance, pen¬
sion trust and group variable annuity contracts/Proceeds
—For expansion and capital funds. Office — 2480 16th
St., N. W., Washington, D. C. Underwriter—None.

Equity Funding Corp. of America
March 29, 1962 filed 240,000 common. Price—By amend¬
ment (max. $6.50). Business—A holding company for
firms selling life insurance and mutual funds. Proceeds
—For new sales offices, advances to subsidiaries and
working capital. Office—5150 Wilshire Blvd., Los An¬
geles. Underwriter—Wisconsin-Continental, Inc., Mil¬
waukee.

Everbest Engineering Corp.
April 2, 1962 filed 100,000 class A shares. Price—$2.40.
Business—Manufacture and sale of long-lived electric
lamps. Proceeds—New product development, inventories
and working capital. Office—41 E. Twelfth St., N. Y.
Underwriter—Planned Investing Corp., N. Y.

Continued on page 28

NEW ISSUE CALENDAR
September 6 (Thursday)

Public Service Co. of Colorado Common
(Offering to stockholders—underwritten by First Boston Corp.;

Blyth & Co., Inc., Smith, Barney & Co.) 1,242,822 shares

September 10 (Monday)
Aubrey Manufacturing, Inc Common
(Fierce, Carrison, Wulbern, Inc. and A. M. Kidder & Co., Inc.)

':v' 140,004 shares .

Echlin Manufacturing Co Common
. , \ (Blair & Co.) 210,000 shares

Electromagnetic Industries, Inc.- :—Common
(Pierce, Carrison. Wulburn, Inc.) 70,000 shares

Electromagnetic Industries, Inc Debentures
(Pierce, Carrison, Wulbern, Inc.) $250,000

International Vending Corp, Common
\ (Gianis & Co., Inc.) $300,000 . ;

Riker Delaware Corp ___Units
(H. Neuwirth & Co., Inc.) $1,500,000

Sawyer's Inc. Capital
(Straus, Blosser & McDowell and Dempsey-Tegeler 8c Co., Inc.)

Vv ' v \ - 100,000'shares • - 5
Sawyer's Inc. __ Debentures
(Straus, Blosser & McDowell and Dempsey-Tegeler & Co., Inc.)

$1,250,000

Spencer Chemical Co Common
(Morgan Stanley & Co.) 37,777 shares

Welsh Panel Co Common
(Robert L. Ferman & Co.) $770,000

September 11 (Tuesday)
Computer Applications Inc Common

(L. M. Rosenthal & Co., Inc.) 87,000 shares
Cousins Properties, Inc.—_ Units

(McDonnell & Co., Inc. and Wyatt, Neal & Waggoner)
70,000 shares

Leslie Fay Inc Class A
(Shearson, Hammill & Co.) 200,000 shares

Mosler Safe Co •___ Common
(Blyth 8c Co., Inc.) 260,000 shares

Pacific Northwest Bell Telephone Co._.Debentures
(Bids 11 a.m. EDST) $50,000,000

Tennessee Gas Transmission Co (".Debentures
(Stone & Webster Securities Corp.) $50,000,000

Tennessee Gas Transmission Co Preferred
(Stone & Webster Securities Corp. and White, Weld

& Co., Inc.) 225,000 shares

September 12 (Wednesday)
Electronic Wholesalers, Inc Common

(Bear, Stearns &c Co.) 100,000 shares
Hicks-Ponder Co — 1 —JJ..Common

(Eppler, Guerin & Turner, Inc.) 185,000 shares
Southern Railway Co Equip. Trust Ctfs.

(Bids 12 noon EDST) $9,450,000

Washington Trotting Association, Inc .Units
(Moore, Leonard & Lynch and Stroud & Co., Inc.) $23,000

- September 13 (Thursday)
Heck's Discount Centers, Inc Common

(Willard Securities, Inc.) 125,000 shares
Oceana International, Inc Common

(Standard Securities Corp.) $750,000
Saxori Paper Corp.. Preferred

(Bear, Stearns & Co.) $1,500,000

-September 14 (Friday)
Kornhandler (Lou), Inc Common

(Costello, Russotto & Co.) $250,000

September 17 (Monday)
American Gas Co.— — .Common

(Offering to stockholders—underwritten by Cruttenden,
Podesta & Miller) 548.532 shares

Arizona Public Service Co.. .......Common
(First Boston Corp. and Blyth & Co., Inc.) 676,220 shares

Cameo Lingeries, Inc.— ......Common
. (Schweickart & Co.) $1,000,000

Central Telephone Co ■. ..Preferred
(Paine, Webber, Jackson & Curtis) 250,000 shares

College Publishing Corp. ... ...Common
(James Co.) $155,000

Consolidated Leasing Corp,, of America Common
(Blair 8c Co.) 305,000 shares

Consolidated Leasing Corp. of America-Debentures
(Blair & Co.) $1,100,000

Duro Pen Co., Inc .Common
(Frank Karasik & Co., Inc.) $270,000

Dyna Mfg. Co Common
(Raymond Moore 8c Co.) $300,000

Emcee Electronics, Inc Units
(Weil & Co., Inc.) $400,000

Firmatron, Inc Common
(Fred F. Sessler & Co., Inc.) $247,500

Gemco-Ware Corp Units
(Richard Bruce & Co., Inc.) $1,000,000

Gulf Atlantic Utilities, Inc Common
(Pierce, Carrison, Wulbern, Inc.) 90,000 shares

Laminetics Inc. Common
(Fabricant Securities Corp ) $280,000

Lyntex Corp ... Units
(P. W. Brooks & Co;, Inc.) 1,^00 units

. Miracle Mart, Inc... ...Common
•

•. (McDonnell & Co.) 295,000 shares

Optech, Inc. Common
(Stone, Ackerman & Co., Inc. and Heritage Equity Corp.)

$480,000

Playboy Clubs International, Inc Common
(Divine 8c Fishman, Inc.) 270,000 shares

Roadcraft Corp. Common
<Vickers, MacPherson 8c Warwick, Inc.) 400,000 shares

Security Aluminum Corp Common
(Vickers, MacPherson & Warwick, Inc.) 200,000 shares

Stelber Cycle Corp Common
(Lloyd Securities, Inc.) $315,000

Suburban Water Service Co -Preferred
(Putnam 8c Co.) 30,000 shares

September 18 (Tuesday)
Shin Mitsubishi Jukogyo, K. K Debentures
(First Boston Corp. and Nomura Securities Co., Ltd.) $10,000,000

September 19 (Wednesday)
, Nippon Telegraph & Telephone Corp -Bonds

(Dillon, Read & Co., Inc.; First Boston Corp.; and Smith,
Barney 8c Co., Inc.) $15,000,000

September 20 (Thursday)
San Diego Gas & Electric Co.— Common
(Offering to stockholders—underwritten by Blyth 8c Co., Inc.)

500,000 shares
Walston Aviation, Inc Common

(White & Co., Inc.) $562,500

September 24 (Monday)
American Kosher Provisions, Inc Common

J ! '••'V '• (Willard Securities, Inc.) $650,000

Computer Concepts Inc Common
(Doft 8c Co.) $500,000

Cosnat Corp. Common
(Van Alstyne, Noel & Co.) 190,000 shares

Hallandale Rock & Sand Co — Units
(Mutch, Khanbegian, Flynn & Green, Inc.) $450,000)

Halsey Drug Co Common
(Packer-Wilbur & Co., Inc. and Alessandrini & Co., Inc.)

$318,000
Livestock Financial Corp.— Common

(Shearson, Hammill 8c Co.) $2,450,000
Maust Coal & Coke Corp.—— Debentures

(Eastman Dillon, Union Securities & Co.) $5,000,000
Maust Coal & Coke Corp. Common

(Eastman ,Dillon, Union Securities &. Co.) 250,000 phares
Rimak Electronics, Inc —i———^_Notes

(Thomas Jay, Winston 8c Co., Inc.) $300,000
Worth Financial Corp Common

(D. A. Bruce & Co.) $305,000

Wyle Laboratories .—Debentures
(Kidder, Peabody 8c Co. and Mitchum, Jones 8c Templeton, Inc.)

$2,500,000 \

September 25 (Tuesday ) - * ■'»-
Iowa Southern Utilities Co -Bonds

(Bids to be received)' $4;900,000

September 27 (Thursday)
American Flag & Banner Co. of
New Jersey— —— —Common

(K-Pac Securities Corp.) $325,000 *

October 1 (Monday)
First Connecticut Small Business Investment
Co. Common

(P. W. Brooks 8c Co.) 200,000 shares

Lewis (Tillie) Foods, Inc —Debentures
(Van Alstyne, Noel 8c Co.) $4,000,000

National Blank Book Co.— ———Common:
(Blyth 8c Co., Inc.) 160,000 shares

R. E. D. M. Corp Common
(Meade 8c Co., Inc.) 125,000 shares

October 2 v ^
Consolidated Edison Co. of New York, Inc.,%Ponds

(Bids to be received) $75,000,000 •, ...... /

October 5 (Friday)
Smith-Corona Marchant, Inc.- Preferred
(Offering to stockholders—underwritten by First Boston Corp.)

241,000 shares

October 8 (Monday)
Putnam Management Co., Inc Common

(Paine, Webber, Jackson 8c Curtis and Kidder, Peabody
8c Co., Inc.) 150,000 shares

Servotronics, Inc. i— Capital
(General Securities Co., Inc.) ! $375,000

October 10 (Wednesday)
Southern Pacific Co.- -Equip. Trust Ctfs,

(Bids 12 noon EDST) $6,000,000

October 15 (Monday)
Chestnut Hill Industries, Inc —Common

(Clayton Securities Corp.) $2,250,000

Jackson's/Byrons Enterprises, Inc.-——Class A
(Clayton Securities Corp.) 120,000 shares

Jackson's/Byrons Enterprises, Inc.—-—Debentures
(Clayton Securities Corp.) $750,000

Kaiser-Nelson Corp.- —Common
(Robert L. Ferman 8c Co., Inc.) 140,000 shares

Tabach Industries, Inc.— .» Common
(Costello, Russotto & Co.) $250,000

October 24 (Wednesday)
Panhandle Eastern Pipe Line Co Debentures

(Merrill Lynch, Pierce, Fenner 8c Smith Inc. and Kidder,
Peabody 8c Co.) $60,000,000

Panhandle Eastern Pipe Line Co Preferred
(Merrill Lynch, Pierce, Fenner 8c Smith Inc. and Kidder

Peabody & Co.) $20,000,000

'

October 29 (Monday)
Interworld Film Distributors, Inc.—Common
(General Securities Co., Inc. and S. Kasdan 8c Co., Inc.)

$425,000

October 30 (Tuesday)
Southern California Edison Co Bonds

(Bids 8:3p a.m. PST) $50,000,000

November 1 (Thursday)
Columbia Gas System, Inc Debentures

(Bids to be received) $20,000,000

November 7 (Wednesday)

Georgia Power Co — ——Bonds
(Bids to be received) $23,000,000

Georgia Power Co.- — ■—Preferred
(Bids to be received) $7,000,000

November 13 (Tuesday)

Jersey Central Power & Light Co Bonds
(Bids to be received) $11,000,000

November 27 (Tuesday)

Metropolitan Edison Co Bonds
(Bids to be received) $15,000,000

November 28 (Wednesday)

Southern Electric Generating Co.-, Bonds
(Bids to be received) $6,500,000
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Fabco, Inc.
July 20, 1962 ("Reg. A") 200,000 common. Price—$1.50.
Business—Manufacture of insulated water closet tanks,
fiberglass gravel stop and laundry tubs. Proceeds—For
debt repayment, equipment, and working capital. Ad¬
dress—Stillwater, Minn. Underwriter—Pewters, Don¬
nelly & Jansen, Inc., St. Paul.
Fairlane Finance Co., Inc.

June 13, 1962 ("Reg. A") $300,000 of 6%% sinking fund
junior subordinated debentures due 1977. Price—At par.
Business—An automobile and consumer finance com¬

pany. Proceeds—For debt repayment, working capital
and expansion. Office — Greenville, Rd., Easley, S. C.
'Underwriter—Alester G. Furman Co., Inc., Greenville,
s.c. ■/ v. ■ a.
Fairway Mart, Inc* :,/'//

March 19, 196*2 ("Reg. A") 100,000 common. Price—$3.
Business—Operation of five discount merchandise cen¬
ters. Proceeds—For expansion, advertising, inventories,
working capital and other corporate purposes. Office—
801 Market St., Youngstown, Ohio. Underwriter—L. H.
Wright, Co., Inc., N. Y.
r ■" Falcon National Life Insurance Co.
June 25, 1962 filed 300,000 common to be offered for
subscription by stockholders on the basis of one new

share for each three shares held. Price—$1.20. Business
•—Life insurance. Proceeds — For investments. Office—
1330 Leyden St., Denver. Underwriter—None. v

Fastpak, Inc.
Nov. 30, 1961 filed 125,000 common. Price—$5. Business
—The distribution of nuts, bolts and other fastening

< devices manufactured by others. Proceeds—For debt
repayment and general corporate purposes. Office—8
Benson Place, Freeport, N. Y. Underwriter — Arnold
Malkan & Co., Inc., N. Y. ■ //'v//':/':v;;
Federal Realty Investment Trust

June 5, 1962 filed 500,000 shares of beneficial interest;
with attached three-year stock purchase warrants to be
offered in units consisting of 100 shares and 50 warrants.
Price—$500 per unit. Business—A real estate invest¬
ment trust. Office—729 15th St., N. W., Washington,
D.j C. Underwriter—Investor Service Securities Inc.,
Washington, D. C.

Fidelity Mining Investments Ltd.
Nov. 30, 1961' filed 800,000 common. Price—By amend¬
ment. Business^ExpIoration and testing of mining prop¬
erties. Proceeds—For general corporate purposes. Office
—62 Richmond St., Toronto. Underwriter—G. V. Kirby
& Associates, Ltd., Toronto. /*/"■;
• Fifco, Inc. :;v.'// ''■'//1 --Z V''*\'SV/^./;:/
May 17, 1962 ("Reg. A") 66,666 class A common. Price
—$3. Business—Application of sprayed fireproofing and*
soundproofing compounds, and exterior building coat¬
ings; manufacture of plastic laminated panels, and sale
of movable wall partitions. Proceeds—For debt repay¬
ment, inventory, advertising and other corporate pur¬
poses., Office—1465 N. E. 129th St., Miami, Fla. Under¬
writer—Lancer Securities, N. Y.
• Firmatron, Inc. (3/17-21) 1
July 20, 1962 ("Reg. A") 82,500 common. Price—$3.
Business—Development, manufacture and operation of

. electronic therapy machines for cosmetic purposes. Pro¬
ceeds—For equipment, advertising, and other corporate
purposes. Office—14 E. 69th St., N. Y. Underwriter-
Fred F. Sessler & Co. Inc,, N.'Y.t" •. \ y "< ■' V
First American Israel Mutual Fund - -

Aug. 15, 1962 filed 2,750,000 shares of beneficial in-
v terest. Price—By amendment /max. $10). Business—
A mutual fund which plans to invest primarily in equity
type securities of Israeli companies. Proceeds—For in¬
vestment. Office—141 Milk St., Boston. Underwriter—
Paine, Webber, Jackson & Curtis, Boston. :

First Colorado Bankshares Inc.
June 29, 1962 filed 3?,000 common. Price—By amend¬
ment (max. $15). Business—A bank holding company.
Proceeds—For capital funds, reserves and working cap¬
ital. Office—3311 S. Broadway, Englewood, Colo. Under¬
writer—Bosworth, Sullivan & Co., Inc., Denver.
•* First Connecticut Small Business Investment Co.

■ (10/1-5) \ .

March 9, 1962 filed 200,006 common. Price—By amend¬
ment (max. $15). < Business-—A small business invest-*
ment company. Proceeds—For investment. Office—955
Main St., Bridgeport, . Conn. Underwriter—P. W. Brooks
& Co., N. Y.
First Income Realty Trust * r

Nojv. 9, 1961 tiled 500,uOO snares of beneficial interest
Price—(For the first 10,000 shares) $10.80 per share.
(For the balance) Net asset value plus 8% commission
Business—A real estate investment trust. Proceeds—For
investment, Office—1613 Eye St., N. W., Washington,
D. C. Underwriter—Sidney Z. Mensb Securities Co..

Washington, D. C. Note — This company formerly was
known as Perpetual Investment Trust.

• - 4 First New York CaptrtaUFund, Inc.
Oct. 27, 1961 filed 2,770,000 capital shares. Price—$1.
Business—A small business investment company. Pro¬
ceeds—For investment. Office—1295 Northern Blvd.,
Manhasset, N. Y. Underwriter—None.

First Southern Realtv Trust r *
June 15, 1962 filed 600,000 shares of beneficial interest.
Price — $5. Business — A real estate investment trust.
Proceeds—For investment. Address—Little Rock, Ark.
Underwriter—To be named.

• Florida Bancgrowth, Inc.
March 16, 1962 Tiled 200,000 common. Price—By amend¬
ment* (max. $15).„ Business—An. investment company
specializing in bank stocks. Proceeds-—For investment.

Office—3356 Atlantic Blvd., Pompano Beach, Fla. Un*
derwriter—Dempsey-Tegeler & Co., Inc., St. Louis. Note
This registration will be withdrawn. . ; , \

Florida Jai Alai, Inc. ; ; ^:* "r'-i .;:
June 28, 1962 filed 400,000 common. Price—$5. Busi¬
ness — Operation of Jai Alai games and pari-mutuel
betting. Proceeds—For rent, purchase of leased quarters,
building improvements, working V capital. Office—Fern
Park, Fla. Underwriter—To be named. ;//,/;.'//■
Floseal Corp. ■ . '//'•;

May 10, 1962 filed 169,420 common to be offered for
subscription * by stockholders. Price—By - amendment
(max. $2). Business—Company owns and licenses carton
pouring spout patents and die patents. Proceeds—For
debt repayment and other corporate purposes.- Officer—
100 W. 10th St., Wilmington, Del. Underwriter—None.
Food & Drug Research Laboratories, Inc. / ^ ;

May 24, 1962 filed 107,500 common, of which 100,000
are to be offered by company and 7,500 by stockhold¬
ers. Price—By amendment (max. $5). Business—Chem¬
ical and biological research and testing for the food, drug,
cosmetics, chemical and related industries. Proceeds—
For expansion, equipment and • debt I repayment. Ad¬
dress—Maurice Ave. at 58th St., Maspeth, N. Y. Under¬
writers—Maltz, Greenwald & Co. and Rittmaster, Voisin
& Co., N. Y. • • • -v :• V• ••- ://.; • ///',/;■/Sv//
Forst (Alex) & Sons, Inc. ://'///

March 23, 1962 filed 100,000 common. Price—By amend¬
ment (max. $15). Business—Wholesale distribution of
toys and games. Proceeds—For selling stockholders.* Of¬
fice—2885 Jerome Ave., Bronx, N. Y. Underwriter—Mc¬
Donnell & Co., N. Y. Offering—Temporarily postponed.
Four Star Sportswear;

March 27, 1962 filed 103,000 common. Price—$3. Busi¬
ness—Design, manufacture and distribution of men's
outerwear, sportswear and rainwear. Proceeds—For
plant expansion, equipment and working capital. Office
—665 Broadway, N. Y. Underwriter—Magnus & Co.,
Inc., New York.

Frederick's of Hollywood, Inc.
March 26, 1962 filed 150,000 capital shares, of which-70,-
000 are to be offered by company and 80,000 by a stock¬
holder. Price—$5. Business—Operation of a mail order
business and a chain of women's apparel stores. Pro¬
ceeds—For expansion , and other . corporate - purposes.
Office—6608 Hollywood Blvd., Los Angeles. Underwriter
—To be named. . . ; . . .

Fund Investments, Inc.
June 28, ip62 filed 80,000 class B common. Price—$5.
Business—Retailing of mutual fund shares. Proceeds—
For working capital and debt repayment .■> Office—1301
E. Morehead St., Charlotte, N. C. Underwriter—None.

Gabriel Industries, Inc. v:v*"'V
March 30, 1962 filed 100,000 class/A common shares.
Price—By amendment (max. $11). Business—Design,
manufacture and distribution of toys and sporting goods*
Proceeds—For debt repayment Office—184 Fifth Ave.,
N. Y. Underwriter—Hemphill, Noyes & Co.; N. Y. /,
Gamma Corp. '/,//.> - * * / ■

June 29, 1962 filed 80,000 common and 80,000 five-year
warrants to be offered in units consisting of one share
and one warrant. Price—$4.50 per unit. Business—De¬
sign, manufacture and sale of ladies' handbags and re¬
lated items. Proceeds—For a new plant, sales promotion
and working capital. ; Office—288 Plymouth Ave., Fall
River, Mass. . Underwriter—Hampstead Investing Corp.,
New York.

vv Garden State Small Business Investment Co. /v
Oct. 27, 1961 filed 330,000 common. Price—$3. Business
—A small business investment company. Proceeds—For
investment. Office—1180 Raymond Blvd., Newark, N. J.
Underwriter—Godfrey, Hamilton, Taylor & Co., N; Y.
Offering—Temporarily postponed. ;v wv;:/
Garsite Products, Inc. ^

July 13, 1962 ("Reg. A") 15,000 common. Price—$3.33.
Business-—Manufacture of machinery and? equipment for
the gasoline and oil marketing industries. ■ Proceeds—
For a selling stockholder. Office—4045 Merrick Rd.,
Seaford, L. I., N. Y. Underwriter—Theodore Arrin &
Co., Inc., N. Y. //V;/,/-,-
• - Gaslight Club, Inc. i*;v! >/;> •, /. •;''ZsZ • Z <-V:* /' /•
Feb. 28, 1962 filed 100,000 common. Price—$5. Business
—Company operates four "key clubs." Proceeds—For
expansion, debt reduction, and working capital. Office
—13 E. Huron St., Chicago. Underwriter—Myron A.
Lomasney & Co., N. Y. Offering—Indefinitely postponed.
: Gateway Sporting Goods Co. .X . r • s///TV-.'-*
Aug., 20, 1962 filed $1,500,000 of conv. subord. debentures
due 1977. Price—At par. Business—Operation of retail
stores, licensed departments in department stores,* a dis¬
count department store, etc.* selling sporting goods,
photographic equipment, toys and recreational items.
Proceeds—For expansion. Office—1321 Main St., Kansas
City, Mo. Underwriter—Stern Brothers & Co., Kansas
City. Mo. '• v ' " ■ •/''./ V'- /• '/ /• :.■'•//•,.
• Gemco-Ware Corp. (9/17) / ^ *
March 9, 1962 filed $560,000 of 7% conv. subord. deben¬
tures due 1972 (with attached warrants), and 88,000
common to be offered in units of one $280 debenture
(with warrants to purchase 10 common shares), and 44
common shares. Price—$500 per unit. Business—A hold¬
ing company for a restaurant equipment manufacturer,
a wholesale distributor of houseware products, and a
company operating leased discount departments dealing
in hard goods. Proceeds—For debt repayment, expan¬
sion and .working capital. Office—134^01 Atlantic Ave.,.
Jamaica, N. Y. Underwriter—Richard Bruce & Co., Inc.,
New York.

1 General Design Corp.
April 25, 1962 ("Reg. A") 65,000.common, Price—$3.
Business—Design and development of new products for
various industries.,: Proceeds—For- debt repayment,
equipment and working capital. Office—1252 W.: Peach-
tree St., N. W., Atlanta, Ga. Underwriter — Robert M.
Harris & Co., Inc., Philadelphia. Note—The SEC has isr
sued an order temporarily suspending this issue.
General Economies Syndicate, Inc.

April 11, 1962 filed 400,000 class A common. Price — $10.
Business—An insurance holding company. Proceeds—
For. investment in> subsidiaries^ and/ working capital.
Office—625 .Madison Ave., N. Y. Underwriter—rG. E . G.
Securities, Inc., (same address). V* \ I

= ■ General Vitam<n -& Drug Corpi - „ -j -

April 3, 1962 ("Reg. A") 78,000 common. Price—$2.75.
.Business—Sale of vitamins through department stores

v and mail order. Proceeds — For debt repayment, new

:■ products, sales promotion and working capital. Office—
88 Cutter Mill Rd., Great Neck, L. I., N. Y. Underwriter
—J. J. Krieger & Co., Inc., N. Y. ( y[-: * t > ;• k ;
• Geriatric Research, Inc. ... . ' ' ^ .

Feb. .12, 1962 filed 162,500 common, of which 12,500 are
to be offered by the company and 150,000 by stockhold¬
ers. Price—By amendment (max. $8.50). Business—Di¬
rect mail selling of vitamin mineral products to eld¬
erly customers, rProceeds—For working capital. Office
—179 N, Michigan Ave., Chicago. Underwriters—Bacon,
Whipple & Co. and Freehling, Meyerhoff & Co., Chicago,
Note^This^ statement was withdrawn.' - ■■ -

Gilfillan Corp. < "
i

April 4, . 1962 filed 254,000. common. Price—By amend¬
ment (max. $18)..Businessr—Development and produc-

: tiqn of radar* and other .specialized Electronic systems.
Proceeds—For selling stockholders. Office—1815 Venice
t Blvd., Los Angeles. Underwriter—Blyth. & Co., Inc., Los
/. Angeles. \ ■! -f . • - 4 . • ; i

:/;■• Garard industries Coicp; :
7

March 28; 19&2 fled $250,000 of 6% conv. subord. deben-
/ tures due 1972 and 90,000 common shares to be sold by
certain stockholders. The securities are to be offered in
units consisting of a $100 debenture and 36 shares. Price
'/—By amendment., Business-^Mahufacture; of restaurant
and other type furniture which it sells principally to
dealers in Puerto Rico. Proceeds—For equipment and
general corporate purposes. Address—San Juan, Puerto
Rico. Underwriter—Edwards & Han ley, Hempstead, N. Y.
Note—This registration-wa^withdrawn. - s r • : / ,. .

Giasco Pacific "Inc .'**/"■ *P• ■ ■*v'-'

July 12; H962 filed' 250,000 ciaSs A and '250,000 dommon
shares to be offered in units of one clsas A and one com¬

mon share. Price—$5.05 per unit.! Business—Company
plans to manufacture flat glass mirrors and sliding
wardrobe mirror doors and related products. 'Proceeds
—For equipment, inventory and working capital. Office
—1299 N. First St., San Jose, Calif. Underwriter-r+Wil-
son, Johnson & Higgins, San Francisco. J / - • - • > v j • ,

\ Glensder Corp.V;.. r.!:!

) March 23, 1962 filed 150,000 common, of which 60,000
are to be offered by the company and 90,000 by the com¬
pany's parent, Glen Modes, Inc." Price—By amendment
(max. $7). Business—Design, production and sale of
women's fashion accessories, and sportswear. Proceeds
—For general corporate - purposes.. Office—417 Fifth
Ave., N. Y. Underwriter^—Sprayregen, Haft & Co., N.Y.

;; Offering—Indefinitely postponed. % :

Global Construction Devices, Inc. -."//v <//
June 29, 1962 filed 100,000 common. ; Price—$10. Busi¬
ness—Manufacture, sale and lease of steel supports and
beams used in construction. Proceeds—For debt repay¬

ment, expansion, researcn,'/and inventory. Office—545
Cedar Lane, Teaneck, N. J. Underwriters—Winslow,
Cohu & Stetson and Laird, Bissell & Meeds, N. Y. ; :/

/ Gold Leaf Pharmacal Co., Inc. : ^
March 13, 1962-filed 80,000 common. Price—$4. Busi¬
ness—Manufacture, development and sale of pharmaceu¬
tical and veterinarian products, rroceeds—For advertis-

v ing,. .research, debtu repayment and working ; capital.
;-V Office—36 Lawton St., New Rochelle, N. Y. Underwriter
—Droulia &/ Co., N*,Y. - •;/"//;//'•/v;'■Z? //.'/•
• Goldsmith Bros.

June 29, 1962 filed 125,000 common, of which 62,500 are
to be offered by company and 62,500 by stockholders^
Price—By amendment (max. $8). Business—Retail sale
of stationery office supplies and department store mer-

:; chandise. Proceeds—For expansion and working capital.
Office—77 Nassau St., N. Y. Underwriter—Federman,
Stonehill & Co., N. Y. Offering—Expected in early Oct.
/ Good-Era Realty & Construction Corp.•/ • ; / /
April 2, 1962 filed 550,000 class A;shares.- Price—$10.
Business—Company plans to develop, operate,-construct
and manage real estate. (Proceeds—For general corporate
purposes. Office-—151.N; Dean St.v-EngleweQd,iN. J. Unf
derwriters—Leiberbaum & Co. and Morris Cohon & Cot<
New York.

• Gotham Investment Corp. v: "
Nov. 21, 1961 filed 100,000 common. Price—$6. . Business
—Real estate investment. Proceeds—For working capi¬
tal and other corporate purposes. Office—1707 H St.,
N. W., Washington, D. C.. Underwriter—Rouse, Brewer,
Becker & Bryant, Inc./Washington,/D. C. ":*/'-/;/'

v • Gourmet Food Products; Inc/ , • r.. * >•..

May 25, 1962 filed 100,000 common. Price—$4.50. Busi-
- ness -— Growing, purchasing, distributing and selling
whale potatoes and processing and selling of prepared
potato products. Proceeds—For a new plant and equip¬
ment. Office—915 Southeast 10th Ave., Portland, Ore.
Underwriter—To be named. /

• Grand- Bahama* Development Co., Ltd. 0
Jan. 23/ 1962 filed 250,000 common.'Price —By amend-/
ment. Business—Sale and development of land on Grand
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Bahama Island for residential and resort purposes. Pro¬
ceeds—For general corporate purposes. Office—250 Park
Ave., N. Y. Underwriter—Allen & Co., N. Y.

Great Continental-Real Estate Investment Trust

Aug. 3, 1961 filed 300,000 shares, of beneficial interest.
Price—$10. Business—Heal estate. Proceeds—For invest¬
ment. Office—330 St. Paul Place, Baltimore. Underwriter
—To be named. Note—This firm formerly was known as
Continental Real Estate Investment Trust.

Great Eastern Insurance Co.

April 13, 1962 filed 381,600 common. Price—By amend¬
ment (max. $5). Business—Company plans to write cer¬
tain types of fire and casualty insurance. Proceeds—For
general corporate purposes. Office—116 John St., N. Y.
Underwriters—Emanuel, Deetjen & Co., and Zuckerman,
Smith & Co., N. Y. "

"*?■ Greater- McCoy's Markets, Iv*.:?
June 28 1962 filed 219,150 class A common. Price—By
amendment (max* $14)., - Business—Operation of* 16;
supermarkets in the Los Angeles area; Proceeds—For
selling stockholders. • Office—17602* Bellflower Blvd.*
Bellflower,, Calif., Underwriter—Morris, Cohon &- Co;,
New York. /''I i*
-Greater New York Box Co., Inc.//

Dee. 29, 1961 filed 100,000 common. Price—By amend¬
ment ($7 max.); Business—Manufacture of corrugated
board and containers. Proceeds—For general corporate
purposes. Office—14$ Entin Rd., Clifton. N J, Under*
writer—D.H.JERair & Co., N; Y. Offering—Temporarily
postponed. ; .>■t ; . \ w ,' , ..*\.
Greenman - Bros., Inc. /////•//J* 'fev

April 25, 1962 filed/150,000 common, of which 75,000 are
to be offered by company and 75,000 by stockholders,
Price—$10* Business—Wholesale and retail distribution
of toys, hobby lines and sporting equipment. Proceeds
—For debt repayment, inventory and working capital.
biftee^-f-35^ pngel^t^-Hicksyille^^Underwriter—^
R. Williston & Beane, N. Y. > • : ; • -■

Gulf Atlantic Utilities, Inc. (9/17-21) ■ ■

July 30, 1962 filed 90,000 common. Price—By amendment
(max. $10). Business — A management and' operating
company for subsidiaries which own water treatment
and sewerage disposal.plants, and water;distribution and
sewage collections systems. Proceeds—For debt repay¬
ment, expansion and- working capital. Office—2738 Ma-
linda Blvd., Jacksonville, Fla. Underwriter—Pierce, Gar¬
rison, Wulbern, Inc., Jacksonville, i///;-;■"
Hallandale Rock & Sand, Co. (9/24-28) - //

March 30, 1962 filed $250,000 of 8% subordinated deben¬
tures due 1977, 200,000' 'fc'ommOhMahd< 6-year warrants to
purchase 25,006 common at $1 per share to be offered in
units consisting of a $10 debenture, 8 common shares and
one warrant. Price—$18 per unit. Business—Extraction^
processing and. sale of rock and sand. Proceeds—For a
new plant, and other corporate purposes. Address—Hal--
landale, Fla. Underwriter—Mutch, Khanbegian, Flynn &
Green,. Inc..-115 Broadway, N.Y.;/.V/;:
Halo Lighting, Inc. C&<•-?vf^CV

Mar. 27, 1962 filed 300,000 common, of which 100,000
will be sold by the company and 200,006 by a stock¬
holder... Price—By. amendment. Business—Manufacture
of recessed „ incandescent lighting fixtures. "Proceeds-^-
For \ general; corporate /purposes. Office.—Chicago, III.
Underwriter—R>. .W.' Pressprich & Co., N./Y; Offering// f
Temporarily postponed. : - ' Y./ - . . / •>•. YV
Haisey Drug Co. (9/24*28.) . W//Y/YY'YYlY ,'few

March 30,, 1962 filed 79,500 common. Price—$4. Business
—Manufacture, packaging and sale of proprietary drug
products. Proceeds—For debt repayment, expansion and
other corporate purposes. Office—1827 Pacific St., Brook¬
lyn, N. Y. Underwriters—Packer-Wilbur & Co., Inc., and >

Alessandrini & Co., Inc., N.Y. ' Y,Y Y .///YY\YY/.,/Y'Yu/
Hanna-Barbara Productions, Inc. ;Y-Y:; Y;Y'

Dec. 29, 1961 filed 200,000 capital shares. Price— By
amendment. Business—Production of television cartoons
and commercials. Proceeds — For a new building and
working, capital. Office--350L Cahuega Blvd., Los An¬
geles. Underwriter—Carl M. Loeb, Rhoades & Co., Inc.,
N.Y.Y ' •

• Hardiines Distributors, Inc. Y
Jan. 2b, iyb2 ..filed 260,000 common, of which; 100,000
are to be offered by the company and 110,000 by a stock- ,

holder. Price—By amendment. Business—Retail sale of
housewares, hardware, lighting fixtures, automotive
accessories, etc. Proceeds—For debt, repayment, expan¬
sion, and working capital. V Office—1416 Providence (

Highway. Norwood. Mass Underwriter—McDonnell &
Co;, N. Y. Note—This registration was withdrawn. .*
Harley .Products, Inc. ; ?Y*'Y

March 28, 1962 filed 75,000 common. Price—$4. Busi¬
ness—Design, production and distribution of belts/and
related products. Proceeds—For sales promotion, expan¬
sion, inventory, and debt, repayment. Office—476 Broad¬
way, N. Y. Underwriter—To be named. / Y\.:' .

Harris (Paul) Stores, Inc. /"; / • / / ; /
See Paul, Harris.Stores, Inc. ■ ;Y-.V ''•//-'Y'
Harwyn Publishing Corp.

Jan. 29, 1962 filed 300,000 class A. common. Price — By
amendment,. Business — Publishes- illustrated encyclo-,
pedic works for children and operates an advertising
agency for sale of TV and radio spot time. Proceeds—
For working capital.. Office-^170 Varick St., N. Y. Un¬
derwriter—Van Alstyne, Noel & Co., N. Y. Offering-
Indefinite. ' • ,

Hawaii Real Estate Investment Trust
May 18, 1962 filed 1,000,000 shares of beneficial interest
and eight-year stock purchase warrants to be offered in
units consisting of one share and one warrant. Price—
$1Q per unit, Business^-A real estate investment trust.
Proceeds—For working capital. Address—Honolulu,
Hawaii. Underwriter—White. Weld & Co.. Inc.. N. Y.

Hawaiian Electric Co., Ltd.
Aug. 23, 1962 filed, 315,730 common to be offered for
subscription by stockholders on the basis, of one new
share for each ten shares held of record Sept. 12, 1962.
Price—By amendment.. Proceeds—For expansion. Office
—900 Richards St;, Honolulu. Underwriter—None.

Heartland Development Corp.
March 28; 1962. filed 23,300 shares of 5% convertible
preference stock to be offered for subscription by stock¬
holders on basis of one preferred share for each 10 com¬
mon held. Price—$12. Business—Real estate. Proceeds
—For general corporate purposes- and debt repayment.
Offiee—40 Beaver St., Albany, N. Y. Underwriter—None.
• Heck's Discount Centers, Inc. (8/13)
June 7; 1962 filed 125,000 common.' Price—By amend¬
ment (max. $5). Business—Operation of discount stores. '
Proceeds—For inventory, expansion, debt repayment and
working capital./Office—6400 MacCorkle Ave.; S. W.,
St. Albans, W. Va. Underwriter—Willard Securities,
Inc., N. Y.

Hek Manufacturing Co., Inc. /:Y'YYYYyYiY
Aug. 7, 1962 ("Reg, A") 75,000 common, of which 69,000
shares are to be offered for the account of the com-

| pany and 6,000 shares for the underwriter.,' Price—$2,
Business—Manufacture of dental equipment. Proceeds—
For debt repayment, advetrising, research and develop-

< ment and/working>-capital. Office—2176 Palou, San
Francisco. Underwriteiv-~L, H. Wright Co., Inc.,, N. Y,
Helix Land Co., Inc. 1" " 7' *

April 27, 1962 filed 586,000 capital shares. Price—By
amendment (max. $5). Business—General real estate.

: Proceeds—For general corporate purposes. Office—4265
Summit Dr., La Mesa, Calif. Underwriter,—None.

Herlin & Co., Inc. ■ " t
May 29, 1962 filed 100,000 common, of which 80,000 are

• to be offered by company and1 20,000 by stockholders.;
Price—By amendment (max. $12.50). Business—Sale of
wrist watches to holders of food chain, cash register

. tapes. Proceeds—For Working capital. Office—2046 Bell
i Ave., St. Louis. . Underwriter—Newhard, Cook & Co.,
St. Louis. YY\YY':;7 ' Y;;;;

Hickory Industries* Inc. ! *
; Aug; 31/ 1961 /("Reg, A") 40,000rcommon. Price—$5.
,t Btisiness/-The manufacture of< barbecue machines and
allied equipments Proceeds—For equipment, inventory, '
saies promotion, expansion, and worKing capital. Office

■f;—iU-20 47th Rd., Long Island City, N. Y; Underwriter—
: J. B. Coburn Associates, Inc., N. Y. Offering—Indefinite.

; • Hicks-Ponder Ca. (9/12)
July 26, 1962 filed 185^000 common, of which 100,000 will
be sold by the company and 85,000 by stockholders.
Price—By amendment (max. $10). Business—Manufac-

• ture of men's and boys' clothing. Proceeds—For plant
expansion and working capital. Office—500 West Over-

; land Ave., El Paso, Texas. Underwriter—Eppler,Guerin
& Turner, Inc., Dallas,

HinStreetCo. ""
Oct. 16- 1961 filed 2,265,138 common to be offered for

1 subscription by stockholders of Union Bank of Califor-
v nia on a share-for-share. basis. ♦ Price—$3. Business—A
management investment company. Proceeds—For in¬
vestment. Office—760 S* Hill St., Los Angeles. Under¬
writer—None.'

, Hoffman House Sauce Co.* Inc.
Feb. 28, 1962 filed $250,000 of 6%% subordinated sink¬
ing fund convertible debentures due 1977 and 25,650

v, common shares to be offered in units consisting of one
$500 debenture and 50 common shares. Price—$1,000 per

- unit. Business — Manufacture of liquid and semi-solid
. salad dressings and specialty sauces. Proceeds—For debt
repayment and expansion. Office—109 S. Webster St.,
Madison, Wis. Underwriter—Milwaukee Co., Milwaukee,

r Wis. Offering—Indefinitely postponed./
• Hollingsworth Soldetiess Terminal Co.
Feb. 27, 1962 ("Reg. A") , 75,000 common. Price — $4.
Business—Manufacture, sale and development of solder-
less terminals and other wire terminating products. Pro-<
ceeds—For debt repayment, equipment, advertising and

/working capital. Address—P. O. Box 430, Phoenixville,
, Pa, Underwriter—Harrison & Co., Philadelphia. Offer-
ing—Temporarily postponed. - • •

■ "■ Honora, Ltd. :•/'^v /•" ?•

r Nov. 29, 1961 ("Reg. A") 76,500 common. Price—$3.75.
Business—Purchase of cultured pearls in Japan and

: their distribution in the U. S. Proceeds—For general
corporate purposes. Office—42 W. 48th St., N. Y. Under¬
writer—Sunshine Securities, Inc., Rego Park, N. Y.
House of Koshu, Inc. v

- March 29, 1962 filed 75,000 class A common. Price—$5.
Business—Importing of Japanese liquors. Proceeds—For
debt repayment, advertising, inventory and working
capital. Office—129 S. State St., Dover, Del. Underwriter
—To be named. ./•>;// •- : . ■'
House of Vision, Inc.

March 29, 1962 filed 150,000 common. Price—By amend¬
ment (max. $17). Business—A dispensing optician and a
manufacturer and distributor of optical equipment. Pro-

- ceeds—For selling stockholders. Office—137 N. Wabash
Ave., Chicago. . Underwriter—Hornblower & Weeks,
Chicago. v • ' ;
Hunsaker Corp.

■ March 30, 1962 filed $1,600,000 of convertible subordi¬
nated debentures due 1977 and 250,000 common shares.-

• Price — By amendment (max. $6 per common share).
. Business—Construction of homes and apartments on land
which company has acquired in Southern Calif. Proceeds
—For debt repayment and other corporate purposes.
Office—15855 Edna PL, Irwindale, Calif. Underwriter—
Bateman, Eichler & Co., Los Angeles.

(1033) 29

Hydro-Swarf, Inc.
March 30, 1962 filed 97,000 common, of which 80,000
will be sold by company and 17,000 by certain stock¬
holders. Price—$5. Business—Manufacture, assembly and
sale of aircraft and missile components on a sub-contract
basis. Proceeds—For debt repayment and working capital.
Office—7050 Valley View St., Buena Park, Calif. Under¬
writer—Raymond Moore & Co., Los Angeles.

I. P. D. Financial Corp.
Aug. 23, 1962 filed 300,000 common. Price—$4. Busi¬
ness—Company plans to furnish equity capital to busi¬
ness concerns, make loans and asstst... in arranging
mergers and corporate financing. Proceeds—For work-^
ing capital and other corporate purposes. Office—200
W. 57th St., N. Y. Underwriters—J. J. LeCort Associates,
Inc. and Harris, Clare & Co., Inc., N. Y.

Ideal Toy Corp., ' /""'V-'v:V-J...
May 1, 1962. filed 490,000 common, of which 250,000 will
be offered by company and 240,000 by stockholders. Price
—By amendment (max. $20). Business—Manufacture of
tbys and related products. Proceeds — For debt repay¬
ment and general corporate purposes.- Office — 184-10
Jamaica Ave., Hollis, Long Island. N. Y. Underwriter-
White, Weld & Co., Inc., N. Y. Offering — Indefinitely
postponed.

• Industry Capital Corp. ; ; ^
Dec. 26, 1961 filed 50u,Ovo common. Price—$15. Busi¬
ness—A small husinesa investment company. Proceeds—
For general corporate purposes. Office—208 S. La Salle
St., Chicago. Underwriter—A C. Ailvn fr Co., Chicago.
Note—This registration will be withdrawn.

Instromech Industries* Inc.
March 30, 1962 ("Reg. A") 100,000 common. Price—$3..
Business—A contract manufacturer of precision products.;
Proceeds—For acquisition of land and building, equip¬
ment, inventory and other corporate purposes. Office—
4 Broadway Plaza, Huntington Station, N. Y. Under¬
writer—Price Investing Co., N. Y.

Instron Engineering Corp..
March 26,. 1962 filed 120,000 common. Price—By amend¬
ment (max. $14). Business—Development and produc¬
tion of equipment for use in testing the physical char¬
acteristics of various materials. Proceeds—For selling
stockholders. Office—2500 Washington St., Canton, Mass.
Underwriter—None.

Instrument Components, Inc.,
June 11, 1962 ("Reg. A") 135,000 common. Price — $1.
Business — Manufacture, and distribution of electro¬
mechanical rotating devices. Puooeeds^Ferr debt repay¬
ment, sales promotion and other corporate ' purposes.
Office—312 Mt. Pleasant Ave., Newark, N. J; Under¬
writer—Gold-Slovin Co.* Inc.. N, Y: ,,,

Intercontinental Management; Corp. - -

July 31, 1962 filed 144,500 common. Price—$7. Business
Operation of bowling centers. Proceeds—For expansion,
working capital and debt repayment. /Office—19 Coun¬
try Club Shopping Center, Levittown, Pa. Underwriter
—Walnut Securities Corp., Philadelphia. /
International Drug & Surgical Corp.

March 23, 1962, filed 150,000 class A shares. Price—$4.
Business—Importing, licensing, and manufacturing of
pharmaceutical and medical instruments. Proceeds—For
working capital and other* corporate purposes. Office—
375 Park Ave., N. Y. Underwriters—Seymour Blauner
Co., and Wm. Stix Wasserman & Co., Inc., N. Y.
International Realty Corp.

April 27, 1962 filed $18,000,000 of s. f. debentures due
1977, 360,000 common shares and five year warrants to
purchase 540,000 common shares to be offered in 180,000
units, each unit consisting of $100 of debentures, two
common shares and warrants to purchase three addi¬
tional shares. Price—By .amendment (max. $110 per
unit). Business—Real estate investment. Proceeds—For
debt repayment, construction, and other corporate pur¬
poses. Office—919 N. Michigan Ave., Chicago; Under-,
writer—Kidder, Peabody & Co., N. Y. Offering—In¬
definitely postponed.
International Systems Research Corp.

Maidti 30, 1962 filed 110,000 class A common and 9-month
warrants to purchase 110,000 class A shares at $4 per
shaie, to be offered in units, each consisting of one share
and one warrant. Price—$4 per unit. Business—Design,
development and; manufacture of mechanical, electro-
mecnanical and, electronic equipment for government
agencies and the military. Proceeds—For equipment,
debt, repayment and working capital. Office—Engineer's
Hill. Plainview. L. I., N. Y. Underwriter—International
Services Corp., Clifton, N. J.
International Terrazzo Co.* Inc.-

May 15, 1962 ("Reg. A") 75,000 common. Price—$2.
Business—Manufacture and installation of teirazzo floor-,
nig, and the installation of marble and tile. Proceeds—
For equipment, debt repayment, working capital and
oxner corporate purposes. Office—826 62nd St., Brook¬
lyn, N. Y. Underwriter—Drourr, Lampert & Co., Inc.,
Lew York. . -

, ' -

• International Vending Corp. (9/10)
June 27, 1962 ("Reg. A") 60,000 class A common. Price—
$5. Business-r—Installation and servicing of coin-operated
vending machines. Proceeds—For debt repayment, con¬
solidation of offices and working capital. Office—1028
Commonwealth Ave., Boston, Mass. Underwriter—Gianis
& Co., Inc., N. Y.
Interstate Equity

Mai eh 30, 1962 filed 1,605,100 shares of beneficial interest.
Price—(max. $10). Business—A real estate investment
company. Proceeds—For investment. Office—450 Seventh*
Ave., N. Y. Underwriter—Van Alstyne, Noel & Co., N. Y;

Continued on page 30
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Interworld Film Distributors, Inc. (10/29)
Sept. 29, 1961 filed 106,250 common. Price—$4. Business
—Theatrical distribution and co-production of foreign
and domestic feature films. Proceeds—For acquisition,

. co-production, dubbing, adaptation and distribution of
films, and working capital. Office—1776 B'way, N. Y.
Underwriters—General Securities Co., Inc., and S. Kas-
dan & Co., Inc., N.-Y.
Investment Management Corp.

May 10, 1962 filed 100,000 common to be offered for sub¬
scription by stockholders on a 2-for-l share basis.
Unsubscribed shares will be offered to the public. Price
—To stockholders, $2.50; to the public, $3.50. Business
—Manager and distributor for Western Industrial Shares,
inc., a mutual fund. Proceeds—For debt repayment arid
general corporate purposes. Office—818 17th St., Denver.

■. Underwriter-—None. '' ,v

; Investment Securities Co.
March 16, 1962 filed 250,OOU common, of which 125,000
are to be offered 'by the company and 125,000 by a
stockholder. Price—By amendment (max. $20). Business
—A management investment company specializing in
the insurance field. Proceeds — For debt repayment,
working capital and possible expansion. Office—901
Washington Ave., St. Louis. Underwriters — Scherck,
Richter Co., and Dempsey-Tegeler & Co., Inc., St. Louis.
Offering—Indefinitely postponed.

Investors Realty Trust
May 31, 1962 filed 200,000 shares. Price — $10. Business
—A real estate investment trust. Proceeds — For con¬

struction and investment. Office — 3315 Connecticut

Ave., N. W., Washington, D. C. Underwriter—None. "

• lona Manufacturing Co.
Jan. 26, 1962 filed 140,000 common, of which 125,000 are
to be offered by the company and 15,000 shares by a

stockholder/Price—By amendment. Business—Manufac¬
ture of household electric appliances and electric motors.
Proceeds—For new products and working capital. Office
—Regent St., Manchester, Conn. Underwriter — S. D.
Fuller & Co., N. Y. Offering—Expected in early October.

Iowa Public Service Co.

July 3, 1962 filed 320,468 common being offered for
subscription by stockholders on the basis of one new
share for each 10 held of record Aug. 28. Rights will
expire Sept. 14. Price—$21. Proceeds—For debt repay¬
ment, and construction. Office—Orpheum-Electric Bldg.,
Sioux City, Iowa. Underwriter—White, Weld & Co.,
New iYork.. ' v. ' /•;«" v

. Iowa Southern Utilities Co. (9-/25)
Aug. 22, 1962 filed $4,900,000 of first mortgage bonds
due 1992. Proceeds—To redeem a like amount of out¬

standing 5%% first mortgage bonds due 1987. Office—
300 Sheridan Ave., Centerville, Iowa. Underwriters—
(Competitive). Probable bidders: White, Weld & Co.;
Halsey, Stuart & Co. Inc.; Shields & Co. Bids—Expected
Sept. 25 (11 a.m. CDST) at Northern Trust Co., 50 So.
LaSalle St., Chicago. Information Meeting—Aug. 21,
1962 (11 a.m. CDST) at the Middlewest Service Co., 21st
floor, 20 N. Wacker Dr., Chicago.
• Jaap Penraat Associates, Inc.
Jan. 30, 1962 filed 100,000 common. Price—$3. Business
—Industrial designing, the design of teaching machines
and the production of teaching programs. Proceeds—
For expansion, new facilities and working capital. Office
—315 Central Park W., N. Y. Underwriter—R. F. Dowd
& Co., Inc., N. Y.
• Jackson's/Byrons Enterprises Inc. (10/15-19)
March 13, 1962 filed $750,000 convertible suoordinated
debentures due 1977; also 120,000 class A common, of
which 66,666 shares are to be offered by the company
and 53,334 by stockholders. Price—By amendment (max,
$12.50 for common). Business—Operation of a chain of
retail department, stores. Proceeds—For debt repayment
and working capital. Office—29 N. W. 10th St., Miami,
Fla. Underwriter—Clayton Securities Corp., Boston.

Jamaica Public Service Ltd.
March 30, 1962 filed 215,000 common, of which 100,0CJ
shares are to be offered by company and 115,000 shares
by stockholders. Price — By amendment (max. $25).
Business—A holding company for a Jamaican Electric
utility. Proceeds—For acquisition of additional stock in
subsidiary. Office—507 Place D'Armes, Montreal, Canada.
Underwriters — Stone & Webster Securities Corp. and
Greenshields & Co., Inc., N. Y. Offering—Indefinitely
Postponed. -

Jamoco Air Conditioning; Corp.
Feb. 28, 1962 ("Reg. A") 40,000 common. Price — $3.
Business—Design, installation and maintenance of heat¬
ing, plumbing and air conditioning systems. Proceeds—
S2r. inventory, equipment and other corporate purposes.
Office — 954 Jamaica Ave., Brooklyn, N. Y. Under¬
writer—Martin-Warren Co., Ltd., N. Y.
Jaylis Industries, Inc.

Oct 18, 1961 filed 150,000 class A common. Price—$8.
business—Manufactures patented traversing screens for
use as window coverings, room dividers, folding doors,
etc. Proceeds—For debt repayment and general corpo¬
rate purposes. Office—514 W. Olympic Blvd., Los An¬
geles. Underwriter—D. E. Liederman & Co, Inc., N. Y.
Offering—Temporarily postponed.
Jerlee Products Corp.

May 1, 1962 filed 75,000 common. Price—$4.25/ Business
71 —Processing and distribution of vinyl roll plastic fabric

and vinyl tablecloths, and various foam rubber items.
Proceeds—For equipment, raw materials, debt repay¬
ment an(f;working capital. Office—596-612 Berriman St.,
Brooklyn; N. Y. Underwriter—R. P. Raymond & Co*
Inc., 26 Broadway, N. Y.

• kaiser-Nelson Corp. (10/15-19)
March 29, 1962 filed 140,000 common, of which 70,000
are to be offered by company and 70,000 by stockhold¬
ers. Price—By amendment (max. $10). Business—
Reclamation of metallics from steel slag; mining of sand
and gravel; and dismantling and salvage of industrial
buildings. Proceeds—For new plants, debt repayment
and working capital. Office—6272 Canal Rd., Cleve¬
land. Underwriter—Robert L. Ferman & Co., Inc.,
Miami, Fla. -..;/" ■"/'
Kaltman (D.) & Co., inc.

June 28, 1962 filed $1,650,000 of conv. suoord. debentures
\ due 1977 to be offered for subscription by stockholders
on the basis of $100 of debentures for each 100 shares
held. Price—At par. Business—Operation of a whole¬
sale drug business. Proceeds—For debt repayment and
working capital. Office—425 Park Ave., N. Y. Under-
writer—None,

Kaufman Carpet Co., Inc.
: March 29, 1962 filed 250,000 common. Price—-$5. Busi¬
ness—Operation of a chain of retail stores selling carpets
and rugs. Proceeds—For expansion, inventory, debt re¬
payment and working capital. Office—1800 Boston Rd.,
Bronx, N. Y. Underwriter—Michael G. Kletz & Co., N. Y.
Kavanau Corp. -

March 29, 1962 filed 50,000 shares 6% cum. preferred
and four-year common stock purchase warrants to be
offered in units consisting of one preferred and one
warrant. Price—By amendment (max. $101 per unit).
Business—Real estate investment. Proceeds—For debt

repayment and working capital. Office—30 E. 42nd St.,
N. Y. Underwriter—Hayden, Stone & Co., N. Y.
Kay Foods Corp.

Dec. 29, 1961 filed 88,000 class A common shares, of
which 44,0u0 are to be offered by the company and 44,000
by stockholders. Price—$7. Business—Packing and sale
of fruit juice products. Proceeds—For general corporate
purposes. Office—241 N. Franklintown Rd., Baltimore.
Underwriter— Auchincloss, Parker & Redpath, Wash¬
ington, D. C. Offering—Indefinitely postponed.; / i ; ;

Keene Packaging Associates
April 2, 1962 filed 165,000 common, of which 100,000
are to be offered by company and 65,000 by stockholders.
.?rice—$4. Business—Design and manufacture of semi¬
rigid vinyl plastic cases and containers for packaging.
Proceeds — For debt repayment, working capital and
other corporate purposes. Office — 947 Newark Ave.,
Elizabeth, N. J. Underwriter—Hardy & Co., N. Y.
Kenner Products Co.

March 30, 1962 filed 542,000 common, of which 205,000
are to be offered by company and 317,000 by stockhold¬
ers. Price—By amendment (max. $24). Business—Manu¬
facture, design, and distribution of plastic toys. Proceeds
—For "general corporate purposes. Office—912 Sycamore

* St., Cincinnati, Ohio. Underwriter—Kuhn, Loeb & Co.,
•; New York. 'v/. *^'>/'V"■>
; Keystone Discount Stores, Inc.
.May 24, 1962 filed 110,000 common. Price—By amend-
ment ($5.25). Business—Operation of three retail dis¬
count stores. Proceeds—For expansion. Address—R. D.
No. 2, North Lebanon Township, Lebanon, Pa. Under¬
writers—Suplee, Yeatman, Mosley Co., Inc. and Wood¬
cock, Moyer, Fricke & French, Inc., Philadelphia.
Keystone-Universal Industries Inc.

July 24, 1962 filed 100,000 common. Price—$3.50. Busi¬
ness—Retail sale of carpets. Proceeds — For expansion
and working capital. Office—4042-54 Sawmill Run Blvd.,
Pittsburgh. Underwriter — Strathmore Securities, Inc.,
Pittsburgh. v ''

Kine Camera Co., Inc.
Nov. 21, 1961 filed 75,000 common. Price—$5. Business

3 —Importing and distribution of cameras, binoculars and
i photographic equipment. Proceeds—For debt repayment
and working capital. Office—889 Broadway, N. Y. Un¬
derwriter—Underhill Securities Corp., N. Y.
Kingsberry Homes Corp.

April 9, 1962 filed 140,000 shares of capital stock of
which 100,000 will be offered by company and 40,000
by stockholders. Price—By amendment (max. $17.50).
Business—Manufacture of prefabricated homes. Proceeds
—For a new plant. Office—1725 S. Gault Ave., Ft. Payne,
Ala. Underwriters—The Robinson -Humphrey Co., Inc.,
Atlanta, arid J. C. Bradford & Co., Nashville. Offering—
Indefinitely postponed.

• • Kollmorgan Corp. ; v

Nov. 9, 19bi tiled luO.OOO common, of which 40,000 are
to be sold by the company and 60,000 by stockholders
Price—By amendment. Business—Manufacture of op¬
tical equipment. Proceeds—For debt repayment. Office
—347 King St.. Northampton Mass Underwriter—Put¬
nam & Co., Hartford. Note—This registration was with¬
drawn.

• Kornhandler (Lou), Inc. (9/14-17)
July 27, 1962 ("Reg. A") 125,000 common. Price—$2.
Business—Manufacture and wholesaling of women's ap¬
parel. Proceeds—For debt repayment, equipment, sales
promotion and working capital. Office—910 S. Los

/ Angeles St., Los Angeles. Underwriter—Costello, Rus-
sotto & Co., Beverly Hills, Calif.
Kraft (John) Sesame Corp.

May 24, 1962 filed $225,000 of 6% conv. subord. deben¬
tures, due 1972, and 150,000 common to be offered in
units consisting of a $300 debenture and 200 shares..
Price—$900 per unit. Business—Processing and distri¬
bution of sesame seed. Proceeds—For accounts receiv¬
able, inventories, plant expansion and working capital.
Office—2301 N. Main St., Paris, Texas. Underwriters—
John A. Dawson & Co., and Leason & Co., Inc., Chicago.

Kreedman Realty & Construction Corp.
April 19, 1962 filed $5,000,000 of conv. subord. deben¬
tures due 1982 and 200,000 common shares to be offered

•v in units consisting of $25 of debentures and one common
: share. Price—By amendment (max. $27). Business—

"

' Construction and operation of office buildings. Proceeds
—For debt repayment. Office—9350 Wilshire Blvd.,

- Be\ «?rly Hills, Calif. Underwriter—Lee Higginson Corp.,
New York. Offering—Indefinitely postponed.

Kwik-Kold Inc« * *

March 29, 1962 ("Reg* A") 100,000 common of which
65,000 will be sold for company and 35,000 for stock¬
holders. Price— $3. Business—Manufacture of certain
patented cooling packages. Proceeds—For debt repay¬
ment and working capital. Office—Jennings Bldg., P. O.
Box 638, Moberly, Mo. Underwriter—John W. Flynn
& Co., Santa Barbara, Calif.
Laminetics Inc. (9/17-21)

March 22, 1962 filed 80,000 common. Price—$3.50. Busi¬
ness—Production and sale of gift sets, linens, place mats,
etc. Proceeds—For equipment, moving expenses, sales
promotion and other corporate purposes. Office— 20
W. 27th St., N. Y. Underwriter—Fabrikant Securities
Corp., N. Y. , / . ,

Larsen Co.

Aug. 27, 1962 filed 103,638 common. Price—By amend¬
ment (max. $11.50). Business—Processing and marketing
of canned and frozen vegetables. Proceeds—For selling
stockholders. Office—520 N. Broadway, Green Bay, Wis.
Underwriter—Robert W. Baird & Co., Inc., Milwaukee.
• Lee Fashions, Inc. -
Dec. 27, 1961 filed 166,667 common. Price—By amend¬
ment. Business—Importing of low priced ladies' scarfs
and blouses. Proceeds—For debt repayment and work¬
ing capital. Office—2529 Washington Blvd., Baltimore.
Underwriters—Godfrey, Hamilton, Taylor & Co., N. Y.
and Penzell & Co., Miami Beach.
Lee-Norse Co.

May 25, 1962 filed 272,000 common. Price—By amend¬
ment (max. $20). Business—Production of a coal min¬
ing machine. Proceeds—For selling stockholders. Office
—751 Lincoln Ave., Charleroi, Pa. Underwriter—Moore,
Leonard & Lynch, Pittsburgh. - -

Lembo Corp.
Dec. 21, 1961 filed 100,000 common. Price—$3.50. Busi¬
ness—Manufactures steel re-inforced concrete utilities

sanitary structures, fallout shelters and play sculptures.
Proceeds—For debt repayment, sales promotion and
working capital. Office—145 W. 11th St., Huntington
Station, L. L, N. Y. Underwriter—Blank, Lieberman &
Co., Inc., N. Y. ; " £■::
Lesco Automotive Corpr'r n:/■

June 28, 1962 ("Reg. A") 50,000 common. Price—$6.
Business — Company buys and sells automotive parts.
Proceeds — For debt repayment and general corporate
purposes. Office — 430 Hegeman Ave., Brooklyn, N. ¥.
Underwriter—M. H. Meyerson & Co., Inc., New York.
Leslie Fay Inc. (9/11) V T

July 27, 1962 filed 200,000 class A shares. Price—By
amendment (max. $12). Business—Design and manu¬
facture of women's dresses, suits and coats. Proceeds-^-

~ For plant expansion* equipment and ..working capital.
Office—1400 Broadway, N. Y. Underwriter—Shearson,
Hammill & Co., N. Y.
Lesser (Louis) Enterprises, Inc.,;"'r

March 30, 1962 filed 1,000,000 class A common. Price—
$10. Business—Real Estate management and construction.
Proceeds—For debt repayment and general corporate
purposes. Office—8737 Wilshire Blvd., Beverly Hills,
Calif. Underwriters—MOrris Cohon & Co. and Leiber-
baum & Co., N. Y. Offering—Expected sometime in Sept,
Levine's, Inc.

March 19, 1962 filed 80,000 common. Price—By amend¬
ment (max. $17.50). Business — Operation of a chain of
clothing and dry goods stores. Proceeds — For selling
stockholders. Office — 8908 Ambassador Row, Dallas.

Underwriter—Kidder, Peabody & Co., N. Y. Offering—
Indefinitely postponed.
Lewis (Tillie) Foods, Inc. (10/1)

April 9, 1962 filed $4,000,000 of 5*/2% convertible sub¬
ordinated debentures due 1977. Price—At par. Business
—Processing, canning, bottling and selling of fruits and
vegetables. Proceeds—For debt repayment and working
capital. Office—Fresno Ave. & Charter Way, Stockton,
Calif. Underwriter—Van Alstyne, Noel & Co., N. Y. ■ ■

Lilli Ann Corp.
March 29, 1962 filed $750,000 of cony, subord. debentures
due 1977, also 100,000 common shares to be offered by
stockholders. Price—By amendment. Business—Design,
manufacture and distribution of women's high fashion
suits and coats. Proceeds—Net proceeds from the deben¬
ture sale will be added to the general funds of the
company, a portion of which may be used to retire short-
term loans. Office—2701 16th St., San Francisco. Under¬
writers—Sutro & Co., San Francisco and F. S. Smithers
& Co., New York.
Livestock Financial Corp. (9/24-28) <*4

Feb. 23, 1962 filed 130,000 common. Price—$10. Business
—An insurance holding company whose subsidiaries in¬
sure the lives of all types of animals. Proceeds—To form
new subsidiaries. Office—26 Piatt St., N. Y. Underwriter
- Shearson, Hammill & Co., N. Y.

- Lockfast Mfg. Co.
Jan. 11, 1962 ("Reg. A") 85,000 common. Price — $3.50
Business—Manufacture of furniture hardware for sale
to furniture manufacturers. Proceeds—For debt repay¬

ment, steel inventories nad plant expansion. Office—
3006 BOarman Ave., Baltimore.. Underwriter—R & D
Investors Corp., Port Washington, N. Y.
Logos Options, Ltd.

April 11,. 1962 filed 250,000 capital shares. Price —By
amendment (max. $10). Business—A-diversified closed-
end investment company. Proceeds-1—For investment. Of¬
fice—26 Broadway, N. Y. Underwriter—Filor, Bullard &
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Smyth, N. Y. Note—This company formerly was named
Logos Financial, Ltd. r/
Lordhill Corp.

March 30, 1962 filed 63,000-common. Price—$5. Business
—Company provides optometric services and dispenses
optical items. Proceeds—For expansion, a laboratory and
Working capital. Office—130 W. 57th St., N. Y. Under¬
writers—J. R. Williston & Beane and Doft & Co., Inc.,
N. Y. Offering—Temporarily postponed. /
,>■ Lunar'Filnis, Inc. . '<•//
Aug. 31, 1961 filed 125,000 common. Price—$5.75. Busi¬
ness—The production of television films. Proceeds—For
filming and production and working capital. Office—
543 Madison Ave., N. Y. Underwriter—To be named.
Note—This firm / formerly was pamed Lunar Enter¬
prises, Inc. Offering—Postponed. ■ ' :
• Lyntex tJwrp^ 1 *

June 29, 1962 filed $600,000 of 6V2% s. f. debentures due
1977 arid d20,0G6 common to he- offered in units consist¬
ing of $500 of debentures and 100 common.; Price—By
amendment (max. $720 per unit). Business—Manufac¬
ture of light gauge vinyl plastic film and sheOtmfe.
Proceeds—For acquisition of predecessor's businessKftd
working capital. Offiee-40 E; .34th St., N. Y. Under¬
writer—P. W. Brooks & Co., Inc., N. Y. S? '

Mac-Allan Co;, Inc. V
Feb. 23, 1962 filed 130,260 of class A common, of wmgn\
65,130 jare to: be offered by the company and 65j$0
by stockholders. Price—$5. Business—Sale and distribu¬
tion of costume jewelry, ladies' handbags, and accesso¬
ries. Proceeds — For working capital. Office — 1$>0
Broadway, Kansas City. Mo. Undeiwriter—George/jt.,
Baum & Co., Kansas City. Offering—Indefinitely polt-

• WIcGrath (John W.) Corp. • ^

June 28, 1962 filed 253,875 common. Price—By amepj^r
ment (max. $15). Business—Contract stevedoring ,£pd
related operations. Proceeds—For selling stockholders.
Office—39 Broadway, N. Y. Underwriter—Bear, Steals
& Co., N. Y. Offering—Expected in late September.^

-

magazines For Industry, inc.
Aug. 2, 1961 filed 100,000 common, of which 80,000M
be offered by the company and 20,000 by stedkhblWS.
Price—$5. Business—The publishing of business period¬
icals. Proceeds—For promotion, a new publication jfijpd
working capital. Office—660 Madison Ave., New Yojik.
Underwriter—Arnold, Wilkens & Co., Inc., N. Y. Offgi-
ing—Temporarily postponed. . * ■, , . - /
• Magellan Sounds Corp. ' *m>
Feb. 28, 1962 filed 60,000 common (with attached one-
year class a warrants 10 purchase •60,000 common shares
at $4 per share and two-year class B wpiTajnts to , py.r-
chasfe 60,000 Shares at •$4.50 per share) to be offered^
units (each consisting of one Share, one class A warggjjt
and one class B warrant). Price—$4 per unit. Business
—-Production of educational and recreational devices%*d
games. Proceeds—For eepetj&l cornorate nurnoses
—-130 E, 40th St., N. Y. Underwriter—To be named^ ,

April 30, 1962 filed 100.000 common. Price—$3. Business
•^Design rand marketing • of magnetic memory unite.
Company also plans to market transistor logic units SBflfid
subsystems for use in computers, business machines and
data handling systems. Proceeds—Expansion of sales-fted
engineering, new product development and equipmanife
Office—179 Westmoreland Ave., White Plains, N. Y. mfc-
derwriter—T. W. Lewis & Co.r Inc., N.
Mail Assembly Service, Inc. »' -■ :v

April 27, -1962 Tiled-100,000 oommon. -Price—$2.25. Big¬
ness—Assembling of packages for shipment to post
tices. Proceeds—For general corporate purposes. Offtra
—145 Ave. of the Americas, N. Y. Underwriter—Globus^
Inc.. N. Y'\:yrL' V ::

Majestic Utilities Corp.
July 31, 1962 filed 29,000 common. Price—By amehdM*
merit (max. $4). Business—Door to door sale of merci^Sf-
dise and collection of the accounts receivable. Proceeds^
For a selling stockholder, v Office—1514 Arapahoe 45®;
Denver. Underwriter—None. '■ . ..••••.r-.iiSpe'

mammoth Mart Inc. /
jkpTil 5, 1962 filed 200,000 common,;of which 100,00(
to be. sold by company and 100,000 by stockholders.
—By .amendment (max. $15). Business—Operation?
self-service discount department stores. Proceeds -
debt repayment and working capital- Office—106
St., Brockton, Mass. Underwriter—McDonnell & rJ?Oi,
New York

:'f Manhattan Drag Co., -Inc. :r-w.
March 29, 1962 filed 72,000 common, of which 68,000•are
to "be offered by company, and 14,000; by stodcholcfef^r
Price—$3.50. Business^-'Manufacture, .packaging ;ant!
6ale df various proprietary drug products. Proceeds*^
Fer -equipment, new products, debt repaj^nent and wcwfc*
|ng capital. Office—156 Tillary Bt., Brooklyn,
Underwriter—Dana Securities Co., Inc.,,N. Y.

. Marin County Financial Corp. ■ .

May 2, 1962 filed 102.050 capital shares, of which 27fm)
are to be offered by company and 74,260 by stockhold¬
ers. Price—By amendment (max. $18). Bualnesff^A
holding company for a savings and loan association.
Proceeds—For investment. Office—990 Fifth Ave^-lSt
Court, San Rafael, Calif. Underwriter—Dean Witter^ft
Co., San Francisco. Offering—.Indefinitely postponed;***
• Marries Polarized Corp. r

June 27, 1961 filed 40,000 common shares. Price — |6.
Business — Conducts research and developmenF^Jn
elecronics, optics, electro - optics, quantum electromps,
etc. -Proceeds — For expansion, -acquisition of ^iiew
facilities and, other corporate purposes.
153-16 Tenth Ave., Whitestone, N. Y. Underwriter—
Glass & Ross, Inc., N. Y. Offering—Imminent.

Marshall Press, Inc.
May 29, 1962 filed 60,000 common. Price~^$3.75. Busi¬
ness—Graphic design and printing. Proceeds—For pub¬
lishing a sales catalogue, developing a national sales
staff and working capital. Office—812 Greenwich St.,
N. Y. Underwriter—R. P. Raymond & Co., Inc., 26
Broadway, N. Y.
• Hhrim (L F.) Maintenance Corp.
March 23, 19t>2 filed 100,000 common, of which 20,000
are to be offered by company and 80,000 by a stock¬
holder. Price—$5. Business—Cleaning and maintenance
of buildings and the sale of janitorial supplies and
equipment. Proceeds—For debt repayment and work¬
ing capital. ; Office—840 DeKalb Ave., N. E., Atlanta.
Underwriter — Johnston, Lane, Space Corp., Atlanta.
N'Ote—This registration was withdrawn.

^ • IVIasters, Inc. f 1 *
March 22, 1962 filed $1,500,000 of 6% conv. subord. de¬
bentures due 1972; also 150,000 common shares, of
which 80,000 will be offered by the company and 70,000'
by a stockholder. The securities will be offered in units \
of one $100 debenture end 10 common shares, except '
that up, to $700,000 of debentures and 70,000 shares may
be offered separately. Price—For debentures, at par;
for common, $10.. Business—^Operation of discount de¬
partment stores selling a wide variety of merchandise.
Proceeds—For expansion. Office—135-21 38th Ave.,
Flushing, N. Y. Underwriters—Sterling, Grace & Co.,
and Norton, Fox & Co., Inc., N. Y. Offering—Indefin¬
itely postponed.
Mechmetai-Tronlcs Inc.

May 28, 1962 filed 150,000 shares of 8% convertible cu¬
mulative preferred stock. Price—$3. Business—Design
and manufacture of miniature metal bellows and other
miniature products. Proceeds—For debt repayment, re¬
search and development and working capital. Office—
12 Bochelle Ave., Roehelle Park, N. J. Underwriter—
Charles Plohn & Co., New York.
'

Medical Industries Fund, Inc.
Oct. 23, 1961 filed 25,000 common. Price—$10. Business
—A closed-end investment company which plans to
become open-end. Proceeds—For investment in the
medical industry and capital growth situations. Office
—677 Lafayette St., Denver. Underwriter—Medical As-

■

tiociates, Inc., Denver.; - . .. ■ ■

Medical Video Corn.
Nov. 13, 1961 filed 250,000 common. Price—$10. Busi¬
ness—Manufacture of medical electronic equipment,
Proceeds—For general corporate purposes. O f f i c e—
Studio City, Calif. Underwriter—Financial Equity Corp.,

: Los Angeles.

* Memorial Services, Inc. „

April .30,1962 filed 1,200,000 common. Price—$1. Busi¬
ness—Company plans to acquire and operate funeral
homes. Proceeds—For acquisitions, debt repayment and
working capital. Office—315 E. Sixth Ave., Helena, 7
Mont. Underwriter—Memorial Securities, Inc., Helena. /

... •! ' iT"

- Mercantile -Stores Co., -Inc.
May 24, 1962 filed 169*302 common. Price—By amend¬
ment (max. ,$26). Business—Operation of a chain of
deportment stores. Proceeds—For selling stockholders.
Office—100 W. 10th St., Wilmington, Del. Underwriter
—Clark, Dodge & Co., Inc., N. Y.
• Mercury Books, Inc.
Feb. 14, 1962 Tiled 55,000 common. Price—$4.50. Busi¬
ness—Publishing of newly written popular biographies.
Proceeds—For working capital. Office—1512 Walnut
St., Philadelphia. Underwriter—To be named. Offering
—Temporarily postponed.

Met Food Corp.
March 30, 1962 Tiled $1,500,000 of convertible subordi-
nated debentures due Sept. 1, 1977. Price^—By amend¬
ment. Business—Distribution of food and related prod¬
ucts to supermarkets and other retail stores in
the New York Metropolitan area. Proceeds—For general
corporate purposes. Office—345 Underhill Blvd., Syosset,
N. Y. Underwriter—Brand, Grumet & Siegel, Inc., N. Y.
Offering—Indefinitely postponed. /
Meiro|M>litan Acceptance Corp.

Oct. 2, 1961 filed $300,000 of 6% subordinated convert¬
ibles due 1967 -and 60,000 common shares to be offered
in units consistingof $100 of ^debentures and 20 common
shares. Price—$150 per unit. Business—Financing of re¬
tail sales. Proceeds—For working capital. Office—5422
Western Ave., Chevy Chase, Md. Underwriter—-To be

. named. ; 1 '1«

WlStropSlilni Realty $rust W- '■/ • r

Dec. 20, 1961 filed 1,600,000 shares of beneficial Interest
Price—$6.50. Business—A real estate Investment trust.
Proceeds—For general corporate purposes. Office—1700
K Bt, N. W., Washington. D. C. ITuderwriter—FJsele -A-
King, Libaire, Stout & Co., N. Y. Offering—Expected
sometime in October.

. 1

•k fUMwest Tecfmical Bevelopviteitt Corp.
Feb. 26, 1962 filed 561:500 common to be offered for
subscription by stockholders on the basis of one share
for 'each two 'Shares held. Price—By amendment (max.
$7). Business— A closed-end management investment
company. Proceeds — For general corporate purposes.
Office — 2615 First National Bank Bldg., Minneapolis.
Underwriter—None.

Midwestern Corp.
Aug. 23, 1962 filed 180,000 common and 15-year war¬
rants to purchase 36,000 common to be offered in units
consisting of one share and one-fifth warrant. Price—
$18 per unit. Business—A holding company for a legal
reserve life insurance concern. Proceeds—To purchase
shares of; the subsidiary and for working capital. Office
—75 Public Sq., Cleveland. Underwriters—Westheimer
& Co., Cincinnati, and Hartzmark & Co., Inc., Cleveland.

Mlnichrome Co.
June 18, 1962 ("Reg. A") $50,000 of five year 7% sub¬
ordinated convertible debentures to be offered in de¬
nominations of $500 due Nov. 1, 1967. Price—At par.
Business — Processes Kodachrome film. Proceeds—
For working capital. Office—$80 W. 79th St., Minne¬
apolis. Underwriter—Continental Securities, Inc., Min¬
neapolis. ,

• Miracle Mart, Inc. (9/17-21)
April 20, 1962 filed 180,000 common, of which 120,000
are to be offered by company and 60,000 by stockhold¬
ers. Price—By amendment (max. $14).. Business—Opera¬
tion of self-service discount department stores. Proceeds
—For debt repayment, expansion and working capitcl.
Office—370 W. 35th St., N. Y. Underwriter—McDonnell

• & CO., .N,. »Y#-««»V<;,f ► '-us'. " r .<• *1 »v ••. ',■>:

Missile Valve Corp.
Nov. 24, 1961 <"Reg. A") 300,000 common. Price — $1.
Business — Production and sale of new type butterfly
valve. Proceeds—For purchase of the patent and oro-
duction and development of the valve. Office —5909
Hollywood Blvd., Hollywood, Calif. Underwriter—Brown
& Co., Phoenix, Ariz. t

Monarch Plastics Corp.
May 28, 1962 ("Reg. A") 140,000 common. Price—$2.
Business—Manufacture and sale of plastic letters, em¬
bossed sign faces, quantity signs and boat windshields.
Proceeds—For purchase of land and building, moving'
expenses, equipment and working capital. Office—5606
Stuebner Airline Rd., Houston. Underwriter—W. R.
Sauve Co., N. Y.

Montebello Liquors, Inc.
April 5, 1962 filed 160,000 common. Price—By amend¬
ment (max. $5). Business—Blending, bottling and mar¬
keting of alcoholic beverages. Proceeds—For equipment,
inventories, advertising and working capital. -Office—
Bank St. & Central Ave., Baltimore. Underwriters—
Street & Co., and Morris Cohon & Co., N. Y. Offering—
Temporarily postponed.

Moskatei's, Inc.
May 28,1962 filed 104,000 capital shares, of which 20,000
are to be offered by the company and 84,000 by Stock¬
holders. Price—By amendment (max. $8.50). Business—
Sale of artificial flowers and florists' supplies. Proceeds
—For payment of income taxes.-Office—738 S. Wall St.,
Los Angeles, Calif. Underwriter—Thomas Jav. Winston
& Co., Inc., Beverly Hills, Calif. Offering—Expected in
October.

• Mosler Safe C6.<^(9/41V"//T;
March 23, 1962 filed 26u;000 common. Price—By amend¬
ment (max. $20). Business—Manufacture of safes, bank
vaults, security systems and office equipment. Proceeds
—For selling stockholders. ^Office—320 Park Ave,, N, Y.
Underwriter—Blyth & Co., Inc., N. Y. , j

• Mott's Super Markets, Inc. ^
March 29, 1962 filed 75*000 common. Price—By amend¬
ment (max. $8). Business—Operation of -a chain of su¬
permarkets. Proceeds—For debt repayment, equipment,
and working capital. Office—59 Leggett St., East Hart¬
ford, Conn. Underwriter—D. H Blair & Co., Inc., N. Y.
Note—This registration was withdrawn. -

Multi State Industries, Inc.
April 6, 1962 ("Beg. A") 60,000 common. Price—$3.
Business—Design, fabrication -and marketing of plastic
toys, games and novelties. Proceeds—For equipment,
working capital and other corporate purposes. Office—
275 New Jersey Railroad Ave., Newark, N. J. Under¬
writer—G. K. Scott & Co., Inc., N. Y. Offering—Tempo¬
rarily postponed, 7■'/
Multronics, Inc.

Jan. 5, 1962 ("Reg. A") 100,000 capital shares. Price—$3.
Business—Production of electronic parts and components
and the furnishing of consulting services in the radio-
engineering field. Proceeds—For debt repayment, equip¬
ment, and working capital. Uffice—3S000 P St., N. W..
Washington, D. C. Underwriter—- Switzer & Co., Inc.,
Silver Sprhig, Md.

Municipal Investment Trust Fund, Series B
April 28* 1961 filed $12,750,000 (12,500 units) of interests.
Price— To be supplied by amendment. Business— The
fund will invest In tax-exempt bonds of states, counties,
municipalities and territories of the U. S. Proceeds—For
investment. Sponsor—Ira Haupt & Co., Ill Broadway,
New York. r ; ■•r,-: ;-v

Music Royalty Corp.
July 27, 1962 filed 150,000 common. Price—$1. Business
—Company acts as representative of artists, musicians,
etc. and plans to engage in the music publishing busi¬
ness. Proceeds—For debt repayment, public relations,
acquisition of musioal properties,, and working capital.
Office—545 Fifth Ave., N. Y. Underwriter—Associated
Securities Co., 545 Fifth Ave., N. Y.

. National Bank of storaol, ft&d.
See Bank Leumi Le-Israel B. M. ,

• National BMBookbe. (WO/l)
Aug. 29, 1962 filed 160,000 common. Price—By amend¬
ment. Business—Production of blank books, loose leaf
devices, forms etc. Proceeds—-For selling stockholders.
Office—Water St., Holyoke, Mass. Underwriter—Blyth
& Co., Inc., N. Y.
National Car Rental System Inc.

March 19, 1962 filed 200,000 common being offered for
subscription by stockholders of record June 13 with
rights to expire Sept. 11, 1962. Price—$10. Business-
Rental of vehicles and related activities. Proceeds—For
expansion. Office — 1000 Milner Bldg., Jackson, Miss.
Underwriter—None.

^
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Continued from page 31 *

National Directories, Inc.
March 29, 1962 ("Keg. A") 100,000 common. Price—$2.75.
Business—Compilation and publication of regional classi¬
fied telephone directories. Proceeds—For general cor¬
porate purposes, Office—3306 Lancaster Ave., Philadel- .

phia. Underwriter—Crichton, Cherashore, Cundy, Inc.,
New York. Note—This letter will be withdrawn.

National Equipment & Plastics Corp.
Sept. 28, 1961 filed 105,000 common. Price—$5. Business
—uperaiiori oi a cleaning and pressing plant and affili¬
ated stores. Proceeds-r-For debt repayment, store ex¬
pansion and working capital. Address — Portage, Pa.
Underwriter—Cortlandt Investing Corp., N. Y. Offering
—Indefinitely postponed. V,, •,

National Security Life Insurance Co.
nnnnn

March 23, 1962 $led 100,000 common, of which 80,000
are to be offered by company and 20,000 by stock¬
holders. Price—$17.50.* Business—A life, accident ,and
health insurance > company. Proceeds—For investment.
Office — 130 Alvarado, N. E. Albuquerque, JN. M.
Underwriter—To be named. Note—The SEC has ques¬
tioned the accuracy and adequacy of this registration
statement.

,

National Semiconductor Corp. -•'h-.v/v---

May 11, 1961 filed 75,000 shares of capital stock. Price
—To be supplied by amendment. Business-—The design,
development, manufacture and sale of quality transistors
for military and industrial use. Proceeds — For new
equipment, plant expansion, working capital, and other
corporate purposes. Office—Mallory Plaza Bldg., Dan-
bury, Conn. Underwriters—Lee Higginson Corp., New
York., and Piper, Jaffray & Hopwood, Minneapolis.

National Telepix, Inc.
July 30, 1962 filed $150,000 of 6y2% conv. subord. deben¬
tures due 1972. Price—At par. Business—Production of
motion pictures. Proceeds—For production and distri¬
bution expenses and working capital. Office—1270
Ave. of the Americas, N. Y. Underwriter—None. \

National Uni-Pac, Inc.
July 31, 1962 filed 85,000 common. Price—By amend¬
ment (max. $4). Business—Company plans to sell or
lease coin operated vending machines. Proceeds—For
debt repayment, equipment and working capital. Office
—15 Peachtree St., Atlanta. Underwriter—Drourr, Lam-
pert & Co., Inc., N. Y.

New Campbell Island Mines Ltd.
Oct 13, 1961 filed 475,000 common, of which 400,000 are
to be offered by the company and 75,000 by a stock¬
holder. Price—50c. Business—Exploration, develop¬
ment and mining. Proceeds—General corporate purposes.
Office—90 Industry St., Toronto, Canada. Underwriter—
A. C. MacPherson & Co., Toronto.

New York Testing Laboratories, Inc.
Jan. 29, 1962 filed 50,000 common. Price—$5. Business—
Analyzing and testing of electronic, chemical and other
materials. Proceeds—For plant relocation, equipment,
and working capital. Office—47 West St., N. Y. Under¬
writer—Robbins, Clark & Co., Inc., N. Y.
Norda Essential Oil & Chemical Co., Inc.

March 20, 1962 filed 200,000 class A shares. Price—By
amendment (max. $15). Business—Manufacture, process¬
ing and distribution of natural and synthetic essential
oils, flavor, essences, etc., to food and drug industries.
Proceeds — For debt repayment, working capital and
other corporate purposes. Office—601 W. 26th St., N Y.
Underwriter—S. D. Fuller & Co., N. Y. Offering—Ex¬
pected in late September.
Nordon Corp., Ltd.

March 29, 1962 filed 375,000 capital shares, of which
100,000 are to be offered by company and 275,000 by
stockholders. Price—By amendment (max. $6). Busi¬
ness—Acquisition and development of oil and natural
gas properties. Proceeds—For drilling expenses and
working capital. Office — 5455 Wilshire Blvd., Los An¬
geles. Underwriter—Gregory-Massari, Inc., Beverly
Hills, Calif.
Nortex Oil & Gas Corp.

April 27, 1962 filed $5,000,000 of 6% conv. subord de¬
bentures due 1977. Price—By amendment. Business-
Production of crude oil and natural gas. Proceeds—For
debt repayment, working capital and other corporate
purposes. Office—1900 Life Bldg., Dallas. Underwriter—
Carreau & Co., N. Y.
Northeastern Plastics, Inc.

July 26, 1962 ("Reg. A") $100,000 of 6Vz% conv. subord.
debentures due 1972 and 25,000 flpmmon shares to be
offered in units of $100 of debentures and 25 shares.
Price—$200 per unit. Business—Manufacture of com¬

pression plastics. Proceeds—For moving expenses and
other corporate purposes. Office—98 Front St., Brooklyn,
N. Y. Underwriters—Reuben, Rose & Co., Inc., and M.
G. Hill & Co., N. Y.
Northwest Securities Investors, Inc.

June 25, 1962 ("Reg, A") 80,000 common. Price—$3.75.
Business—Acquisition of second-trust notes secured by
real estate property. Proceeds—For general corporate
purposes. Office—922 You St., N. W., Washington, D. C.
Underwriter—Clarence E. Shaw & Co., Washington, D.C.
Nuclear Science & Engineering Corp.

March $9, 1962 filed 100,000 common. Price—By amend¬
ment (max. $15). Business—Research and development
on contracts using radioactive tracers; precision radio¬
activity measurement; production of radioactive isotopes
and the furnishing of consulting and radiation measure¬
ment services. Proceeds—For equipment, debt repay¬
ment, expansion and working capital. Address—P. O.
Box 10901, Pittsburgh. Underwriter—Johnston, Lemon &
Co., Washington, D. C.

Nuveen Tax-Exempt Bond Fund, Series 3
Oct. 17, 1961 filed $15,300,000 of units representing frac¬
tional interests in the Fund. Price— By amendment.
Business—The Fund will invest in interest bearing obli¬
gations of states, counties and municipalities of the
U. S., and political subdivisions thereof which are be¬
lieved to be exempted from Federal income taxes. Pro¬
ceeds—For investment. Office—Chicago, 111. Sponsor—
John Nuveen & Co., 135 So. La Salle St., Chicago.

Nuveen Tax-Exempt Bond Fund, Series 4
Oct. 17, 1961 filed $15,000,000 of units representing
fractional interests in the Fund. Price—By amendment.
Business—The Fund will invest in interest-bearing obli¬
gations of states, counties, and municipalities of the U. S.,
and political subdivisions thereof which are believed
to be exempted from Federal Income taxes. Proceeds—
For investment. Office—Chicago, 111. Sponsor—John
Nuveen & Co., 135 So. La Salle St., Chicago.

Oceana International, Inc. (9/13)
March 29, 1962 filed 150,000 common. * Price — $5.00.
Business—Manufacture and sale of synthetic pearl but¬
tons. Proceeds—For equipment and' working capital.
Office—1331 Halsey St., Brooklyn, N. Y. Underwriter—
Standard Securities Corp., N. Y.

• Olympia Record Industries, Inc.
May 29, 1962 filed 66,000 class A shares. Price—$4.
Business—Wholesale distribution of phonograph records
and albums. Proceeds—For debt repayment, inventory,
product expansion and working capital. Office—614 W.
51st St., N. Y. Underwriters—Gianis & Co., Inc. and
Jed L. Hamburg Co., N. Y. Note—This registration was
withdrawn. : ■' /-■'/''.V:: :■!,
Optec, Inc. (9/17-21)

Dec. 26, 1961 filed 160,000 common. Price—$3. Business
—Research, development and fabrication of materials
used in optical electronics. Proceeds—For equipment
and working capital. Office—246 Main St., Chatham,
N. J. Underwriters—Stone, Ackerman & Co., Inc., and
Heritage Equity Corp., N. Y.
Orbit Stores, Inc.

May 28, 1962 filed 100,000 common. Price—By amend¬
ment (max. $6). Business—Operation of two discount
type department stores. Proceeds—For equipment, in¬
ventory, expansion and working capital. Office—725
William T. Morrissey Blvd., Boston. Underwriter—
None.

Orr (J. Herbert) Enterprises, Inc.
May 1, 1962 filed 285,000 common. Price—$10.50. Busi¬
ness—Company's subsidiaries manufacture cartridge tape
recorders and programs therefor and men's and boys'
dress trousers. Proceeds—For debt repayment, adver¬
tising and working capital. Address—Opelika, Ala.
Underwriter—None.

Outlet Mining Co., Inc.
Feb. 28, 1962 filed 900,000 common. Price—$1. Business
—Mining. Proceeds—For equipment and working capi¬
tal. Address—Creede, Colo. Underwriter—None.
Pacific Northwest Bell Telephone Co. (9/11)

Aug. 17, 1962 filed $50,000,000 of debentures due Sept. 1,
2002.' Proceeds—For reduction of debt due Pacific Tele¬

phone & Telegraph Co. Office—1200 Third Ave., Seattle.
Underwriters—(Competitive). Probable bidders: Mor¬
gan Stanley & Co.; Halsey, Stuart & Co. Inc., N. Y. Bids
—Sept. 11, 1962 (11 a.m. EDST) in Room 2315, 195
Broadway, N. Y.
• Pacific Westates Land Development Corp.
Sept. 28, 1961 filed $1,500,000 of 7% convertible subord.
debentures due 1976 and 300,000 common shares to be
offered in units, each consisting of $100 of debentures
and 20 common shares. Price—$200 per unit. Business—
General real estate. Proceeds—For debt repayment and
working capital. Office — 9412 Wilshire Blvd., Beverly
Hills, Calif. Underwriter—Tfa be named. Note—This
company was formerly named Westates Land Develop¬
ment Corp.
• Packard-Bell Electronics Corp.
May 4, 1962 filed $5,023,800 of conv. subord. debentures
due 1977 to be offered for subscription by stockholders
on the basis of $100 of debentures for each 17 shares
held. Price—At par. Business—Design, manufacture and
sale of consumer and defense electronic products. Com¬
pany also installs and services its TV receivers and
stereophonic units, and manufactures plywood doors.
Proceeds—For debt repayment. O f f i c e—12333 W.
Olympic Blvd., Los Angeles. Underwriter—Kidder,
Peabody & Co., Inc., N. Y. Note—This registration was
withdrawn.

Pak-Well Paper Industries, Inc.
March 30, 1962 filed 150,000 class A common. Price—By
amendment (max. $13). Business—Manufacture of en¬

velopes, packaging materials of various kinds, wrapping
paper, stationery, and school supplies. Proceeds—For
selling stockholders. Office—198 W. Alameda, Denver*
Underwriter—Francis I. du Pont & Co., N. Y.

Pan American Beryllium Corp.
Feb. 28, 1962 filed 100,000 common. Price—$5. Business
—Company plans to mine for beryl ore in Argentina.
Proceeds— For debt repayment, equipment, and other
corporate purposes. Office—39 Broadway, N. Y. Under¬
writer—To be named.

PanAm Realty & Development Corp.
March 12, 1962 filed 400,000 class A stock. Price—$10.
Business—A real estate holding and development com¬
pany. Proceeds—For general corporate purposes. Office
—70 N. Main St., Freeport, L. I., N. Y. Underwriter—
To be named.

Papert, Koenig, Lois, Inc.
May 10, 1962 filed 100,000 class A shares. Price—By
amendment (max. $8). Business—An advertising agency.
Proceeds—For selling stockholders. Office—9 Rocke¬

feller Plaza, N. Y. Underwriters—Andresen & Co. and
Oppenheimer & Co., N. Y. /,
Parkway Laboratories, Int.

Dec. 6, 1961 filed 160,000 common. Price—$5. Business
—Manufacture of drugs and pharmaceuticals. Proceeds
—For an acquisition, research and other corporate pur¬
poses. Office— 2301 Pennsylvania Ave., Philadelphia.
Underwriter—Arnold Malkan & Co., Inc., N. Y.

Paul, Harris Stores, Inc.
April 2, 1962 ("Reg. A") 26,000 class A common. Price
—$7.50. Business—Operation of wearing apparel stores.
Proceeds—For equipment and working capital. Office—
2920 N. Tibbs, Indianapolis. Underwriters—Kiser, Cohn
& Shumaker, Indianapolis and Cruttenden, Podesta &
Miller, Chicago. Offering—Indefinitely postponed. /, J

Peerless Radio Corp. y.
March 22, 1962 filed 120,000 common, of which 100,000
are to be offered by the company and 20,000 by stock¬
holders. Price — $4. Business — Distribution of electric
parts and components to industrial customers. Proceeds
—For debt repayment, inventory and working capital.
Office—19 Wilbur St., Lynbrook, N. Y. Underwriter—
Kordan & Co., Inc., N. Y. ;

Pellegrino Aggregate Technico, Inc.
Aug. 10, 1961 filed 130,000 class A common shares. Price
—$5. Business—The manufacture of building materials.
Proceeds—For payment of income taxes and loans and
for working capital. Office—Woodbridge-Carteret Road,
Port Reading, N. J. Underwriter—Mortimer B. Burnside
& Co., Inc., N. Y. Offering—Temporarily postponed.

Pennsylvania Mutual Fund, Inc. '''f"'/''';
March 21, 1962 filed 1,000,000 capital shares. Price—By
amendment (max.: $10.29). Business — A mutual fund.
Proceeds—For investment. Office—60 Wall St., N. Y.
Underwriter—Sackville-Pickard & Co., Inc. (same ad¬
dress). '•:::

Perma-Bilt Enterprises, Inc.
May 28, 1962 filed 230,000 common. Price—By amend¬
ment (max. $8). Business—Merchandising, sale and con¬
struction of homes. Proceeds—For acquisition and devel¬
opment of land, and other corporate purposes. Office—
319 MacArthur Blvd., San Leandro, Calif. Underwriter—
Robert A. Martin Associates, Inc., N. Y. Offering—Ex¬
pected in late Fall. ;..■•■■■ ^
Permeator Corp.

May 18, 1962 filed 300,000 common to be offered for
subscription by stockholders of National Petroleum
Corp. Ltd., parent, on the basis of one share for each
15 National shares held. Price—$5. Business—Manufac¬
ture, use and sale of a patented tool, "Permeator," used
in completion of oil and gas wells. Proceeds—For gen¬
eral corporate purposes. Office—445 Park Ave., N. Y.
Underwriters—Irving Weis & Co., and Godfrey, Hamil¬
ton, Taylor & Co., Inc., N. Y.
Petro-Capital Corp.

March 28, 1962 filed 556,700 common. Price—$11.
Business—A small business investment company./.Pro¬
ceeds—For general corporate purposes. * Office—6130
Sherry Lane, Dallas. Underwriter—McDonnell & Co.,
New York.

Pictronics Corp.
Jan. 18, 1962 filed 80,000 common. Price—$5. Business
—Manufacture of professional audio visual and sound
recording equipment. Proceeds—Debt repayment, equip¬
ment and working capital. Office—236 E. 46th St.. N. Y.
Underwriter—To be named. Note—This registration is
being withdrawn.; ;;

Piggyback Transport Corp. '
April 30, 1962 ("Reg. A") 40,000 common. Price—$5.
Business—Loading and unloading of trailers and autos
from freight cars, and freight consolidation and forward¬
ing. Proceeds—For equipment, expansion and general
corporate purposes. Office—1200 Seaboard Dr., Hialeah,
Fla. Underwriter—Willard Co., Ill Broadway, N. Y.
Pioneer Restaurants, Inc.

Dec. 21, 1961 filed 125,000 common, of which 75,000 are
to be offered by the company and 50,000 by a selling
stockholder. Price—By amendment. Business—Opera¬
tion of six restaurants in Sacramento. Proceeds—For
expansion, debt repayment and working capital. Office
—1626 J St., Sacramento. Underwriter—Stewart, Eu-
banks, Myerson & Co., San Francisco. Offering—Tem¬
porarily postponed. t

Plantation Chocolate Co. '

July* 20, 1962 ("Reg. A") 75,000 common. Price—$4.
Business—Manufacture of confections. Proceeds—For
debt repayment. Office—3150 Janney St.,1 Philadelphia.
Underwriter—S. Schramm & Co., Inc., N. Y.
Playboy Clubs International, Inc. (9/17-21)

May 28, 1962 filed 270,000 common. Price—By amend¬
ment. (max. $7). Business—Company is engaged in the
ownership and franchising of Playboy Clubs. Proceeds—
For debt repayftient and general corporate purposes. Of¬
fice—232 E. Ohio St., Chicago. Underwriter—Divine &
Fishman, Inc., Chicago.
• Polytronic Research, Inc.
June 7, 1961 filed 193.750 common shares, of which 150,-
000 will be sold for the company and 43,750 for stock¬
holders. Price—By amendment. Business—Research and
development, engineering and production of certain
electronic devices for aircraft, missiles, oscilloscopes,
electronic vending machines and language teaching ma¬
chines. Proceeds—For expansion, repayment of debt and
working capital. Office—7326 Westmore Rd., Rockville,
Md. Underwriters—Jones, Kreeger & Co.. and Balogh A
Co., Washington, D. C. Note — This registration was
withdrawn.

v

Potomac Real Estate Investment Trust
July 6, 1962 filed 1,000,000 shares of beneficial interest.
Price—By amendment (max. $5). Business—A real estate
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investment trust. Proceeds—For investment. Office—880
Bonifant St., Silver Spring, Md. Underwriter—None.
• Poulsen Insurance Co. of America '-/y
Aug. 27, 1962 filed 100,000 common. Price—By amend¬
ment (max. $10). Business—Writing of group and fran¬
chise forms of accident, sickness and life insurance in
the Midwest. Proceeds—For debt repayment and expanr

sion. Office—Executive Plaza, Park Ridge, 111. Under¬
writer—A. C. Allyn & Co., Chicago. Offering—Expected
in October. / )7) '•'•/./") /;/A" );:7'''/ /'■ ^ 1 V; 7;
Prescott-Lancaster Corp. ;

March 30, 1962 filed 150,000 common. Price—$5. Business
—Real estate. Proceeds—For purchase of mortgages, and
working capital. Office—18 Lancaster Rd., Union, N. J
Underwriter—Jacey Securities Co., N. Y. 7J7/77;;^ZZH/;7::
• Promistora Gold Mines, Ltd. 7-: ^7z.77r":
April 24, 1962 filed 750,000 capital shares, of which 500,-
000 are to be offered by company and 250,000 by stock¬
holders. Price—50 cents. Business—Acquisition and ex¬

ploration of; mining claims in Canada. Proceeds—For
general corporate purposes. Office—36 Yonge St., To¬
ronto, ^Ontario, Canada, Underwriter—Aw; C., MacP^^-
son & Co., Toronto. Note—This registration was with¬
drawn. v/:;'; i/)/.)/ *7
Prosperity Cleaners & Laundries, Inc.

May 15, 1962 filed 100,000 common. Price — By amend¬
ment (max. $5.50). Business—Operation of a chain oi
dry-cleaning and laundry stores. Proceeds—For selling
stockholders. Office — 48-12 25th St.,VAstoria,;)N. Y.
Underwriter—Edwards & Hanly, Hempstead, L. L, N. Yt
Offering—Indefinitely postponed. *

Public Loan Co., Inc. /
March 28, 1962 filed 170,000 common. Price—By amend¬
ment (max. $17). Business—Operation of small loan of¬
fices. Proceeds — For general corporate purposes. Office
—41 Chenango St., Binghamton, N, Y. Underwriter—
A. G. Becker & Co., Inc., Chicago. Offering—Indefinite¬
ly postponed.
Public Service Co. of Colorado (9/6)7)'* '. • 7

Aug. 7, 1962 filed 1,242,822 common, to be offered for
subscription by stockholders on the basis of one new
share for each 10 common shares held of record Sept. 6,
with rights to expire Sept. 24. Price—By amendment
(max. $24). Business—Furnishing of electricity and nat¬
ural gas within State of Colorado, principally in and
around Denver. Proceeds—For construction. Office—
550 15th St., Denver. Underwriters—First Boston Corp.-
Blyth & Co., Inc.-Smith, Barney & Co., N. Y. (jointly).

, Publishers Co., Inc. .7
Nov. 28, 1961 filed 541,000 common. Price—By amend¬
ment. Business—Book publishing. Proceeds—For an ac¬

quisition and other corporate purposes. Office—llOti Con¬
necticut Ave., N. W., Washington, D. C. Underwriter-
Roth & Co., Inc., Philadelphia. 7

Putnam Management Co., Inc. (10/8-12) 7
Aug. 22, 1962 filed 150,000 common (non-voting). Price
<—By amendment (max. $14). Business—An investment
adviser and distributor of mutual funds. Proceeds—For

selling "stockholders. Office—60 Congress SU,7 Boston.
Underwriters—Paine, Webber, Jackson & Curtis, Bos¬
ton, and Kidder, Peabody & Co., Inc., N. Y.
• R. E. D. M. Corp. (10/1-5)
June 29, 1962 filed 125,000 common, of which 50,000 will
be offered for the company and 75,000 for certain stock¬
holders. Price—By amendment (max. $6). Business—En¬
gaged in manufacturing, engineering and research under
Defense Department contracts; also manufactures ball
point pens, points, mechanical pencils and desk sets.
Proceeds—For equipment and working capital. Office-
Little Falls, Passaic County, N, J. Underwriter—Meade
& Co., Inc., N. Y. ;77/v^7^^

RF Interonics, Inc.
Oct. 30, 1961 filed 40,000 common. Price—$5. Business
—Manufacture of radio frequency interference filters
and capacitors. Proceeds—For equipment, working cap¬
ital and other corporate purposes. Office—15 Neil Court,
Oceanside, N. Y. Underwriter—Arnold Malkan & Co-
N. ,Y. 7')) /,V;y*7 /., 7T7

Radio Electric Service Co. of New Jersey, Inc.
Jan. 23, 1962 ("Reg. A") 55,000 common, of which 50,U00
will be offered by the company and 5,000 by stockhold¬
ers. Price—$5. Business—Wholesaling of electronic parts,
supplies and equipment and the retailing of high-fidel¬
ity and stereophonic equipment and components. Pro¬
ceeds—For debt repayment, expansion, moving expenses
and working capital. Office—513-15 Cooper St.. Camden.
N. J. Underwriter—Lee-Mosson & Co., Inc., N. Y. Of¬
fering—Temporarily postponed. 7 ), 7

Real Properties Corp. of America
April 27, 1962 filed 300,000 class A shares. Price—By
amendment (max. $16). Business—Company owns cer¬
tain real estate, general insurance agency and a mort¬
gage servicing company. Proceeds—For debt repayment.
Office— 745 Fifth Ave.; N.' Y. Underwriter — Stanley
Heller & Co., N. Y. Offering—Temporarily postponed.

Red-O-Lier Corp.
Aug. 27; 1962 filed 100,000 class A common. Price—$3,257
Business—Distribution of electrical supplies and equip¬
ment to commercial and industrial users. Proceeds—
To finance additional inventories and accounts receiv¬
ables. Office—577 Courtland Ave., N. Y. Underwriter—
Crosse & Co., Inc., N. Y. "7 ' : ■

Regulators, Inc.
Jan. 29, 1962 filed 75,000 common, of which 50,000 are
to be offered by the company and 25,000 by Electronic
Specialty Co., parent. Price—$5. Business—Design and
manufacture of regulating and control devices used in
the electric and electronic fields. Proceeds—For debt

repayment and working capital. Office—455 W. Main
St., Wyckoff, N. J^ Underwriter—Myron A. Lomasney &

Co., N. Y. Note—This registration will be withdrawn
and then refiled. 7 , 7 7 .

Resin Research Laboratories, Inc.
Feb. 27, 1962 filed 105,000 common. Price—$3.50. Busi¬
ness — Operation of a laboratory for contractual re¬
search, development and engineering in the chemical
field. Proceeds—For expansion of facilities, debt repay¬
ment and working capital. Office—396-406 Adams St.,
Newark, N. J. Underwriter—Keene & Co., Inc., N. Y. 7
Richard Gray & Co., Inc. r

June 21, 1962 ("Reg. A") 60,000 common. Price—$5.
Business— A securities broker-dealer. Proceeds— For

working capital and other corporate purposes. Office—
237 W. 51st St., N. Y. Underwriter—Richard Gray Co.,
New York.:.; -.7*^7. 7;7 7 77:• . 7|'.,'7,7 --zz •'
Richmond Corp. 77*'*$ i Z77:7Ji/Zvlyvz 777, v 7/ )r

Dec. 21, 1961 filed 142,858 common. Price—$7. Business
—A real estate investment company. Proceeds—For debt
repayment and general corporate purposes. Office—220
K St., N. W., Washington, D. C, Underwriter—Hirscbel
& Co., Silver Spring, Md. Offering—Indefinite. Note—
The SEC has challenged the accuracy r and adequacy
of this registration statement. , ,

Ridgerock of America, lnc.V7;))Z7/;:^
Dec. 29, 1961 filed 100,000 common. Price—$2.50
Business—Production of stone facing for buildings. Pro¬
ceeds—For debt reduction and general corporate pur¬

poses. Address—Sebring, O. Underwriter—To be named
Ridgway (L. L.) Enterprises, Inc.

June 27, 1962 filed 155,000 common, of which 130,000
are to be offered by company and 25,000 by a stock¬
holder. Price—By amendment (max. $10). Business
—Company furnishes commercial reproductions, manu¬
factures sensitized papers, cloths and films for blueprint¬
ing and printing, and sells architectural, engineering
and commercial reproduction equipment and supplies.
Proceeds—For plant expansion, equipment and working
capital. Office—5711 Hillcroft Ave.. Houston. Under¬
writers—Underwood, Neuhaus & Co., Inc. and Rotan,
Mosle & Co., Houston.
• Riker Delaware Corp. (9/10-14) .

March 29, 1962 filed 200,000 class A common and 50,000
warrants to be offered in units of four shares and one

warrant. Price—$30 per unit. Business—A real estate
development and management company. Proceeds—For
construction, acquisitions, debt repayment and working
capital. Office—LaGorce Sq., Burlington, N. J. Under¬
writer—H. Neuwirth & Co., Inc., N. Y.
• Rimak Electronics, Inc. (9724-28)
Aug. 15, 1962 ("Reg. A") $300,000 of 6% subord. con¬
vertible notes. Price—$5,000 per note. Business—A con¬
tract manufacturer for the electronics, guided missile
and aircraft industries. Proceeds—For debt repayment
and other corporate purposes.; Office—10929 Vanowen
St., North Hollywood, Calif. Underwriter—Thomas Jay,
Winston & Co., Inc., Beverly Hills, Calif. 7
Roadcraft Corp. (9/17-21)

Dec. 26, 1961 filed 400,000 common. Price—By amend¬
ment. Business—Design, manufacture and sale of mobile
homes and office trailers. Proceeds—For general cor¬

porate purposes. Office—139 W. Walnut Ave., Gardena,
Calif. Underwriter — Vickers, MacPherson & Warwick,
Inc., New York,. . z/..z-:7; 7

Royaltone Photo Corp.
Nov. 29, 1961 filed 300,000 common, of which 100,000
are to be offered by the company and 200,000 by stock¬
holders. Price — By amendment. Business— Develops
and prints color, and black and white photographic
film. Proceeds — For equipment and working capital
Office—245 7th Ave.. N Y Underwriter — Federman
Stonehill & Co., N. Y. Offering—Indefinitely postponed.
Royalty Stores, Inc.

May 29, 1962 filed 75,000 common. Price—$3.75. Busi¬
ness—Operation of discount stores and wholesale distri¬
bution of general merchandise. Proceeds—For expan¬
sion, advertising, and other corporate purposes. Office
—10 Charles St., Floral Park, N. Y. Underwriter—R. P.
Raymond & Co., Inc., 26 Broadway, N. Y. ^ 7
Ruby Silver Mines, Inc.

Jan, 2, 1962 ("Reg. A") 2,400,000 common. Price—12%
cents. Business—Exploration and development of mineral
deposits. Proceeds—For debt repayment and general
corporate purposes. Address—Box 1088, Wallace, Idaho.
Underwriter—Pennaluna & Co., Spokane, Wash.
Sampson Enterprises, Inc. *u * -

Feb. 28, 1962 filed 450,000 common. Price — By amend¬
ment (max. $8). Business—A holding company for a
real estate concern, motor inn, shopping centers, bowl¬
ing establishments, etc. Proceeds—For debt repayment
and working capital. Office—222 E. Erie St., Milwaukee.
Underwriters — Straus. Blosser & McDowell, Chicago
and Dempsey-Tegeler & Co., Inc., St. Louis. Offering
—Temporarily postponed.

San Francisco Capital Corp.
April 23, 1962 filed 60,000 common. Price—$12.50. Busi¬
ness—A small business investment company. Proceeds
—For investment. Office—400 Montgomery St., San
Francisco. Underwriter—Cantor, Fitzgerald & Co., Inc.,
Beverly Hills, Calif. , 7 7
Saw Mill River Industries, Inc.

March 29, 1962 filed 100,000 common. Price—$5. Busi¬
ness—Design, development and manufacture of steel
products for home use. Proceeds—For working capital.
Office—1051 Saw .Mill. River Rd., Yonkers, N. Y. Under¬
writer—Arnold Malkan & Co., Inc., N. Y.

Sawyer's Inc. (9/10)»
March 26, 1962 filed $1,250,000 of 6% convertible deben¬
tures due 1977; also 100,000 outstanding capital shares.
Price—By amendment. Business—Manufacture and dis¬
tribution of stereo photographs and viewers. Proceeds—
(Debentures) For working .capital; (Stock) For selling

stockholders. Address—Portland, Ore. Underwriters—
Straus, Blosser & McDowell, Chicago, and Dempsey-
Tegeler & Co., Inc., St. Louis.
• Saxon Paper Corp. (9/13)
March 30, 1962 filed 150,000 6% conv. preferred shares.
Price—$10. Business—Wholesale distribution of print¬
ing paper and paper products. Proceeds—For debt
repayment and expansion. Office—240 W. 18th St., N. Y.
Underwriter—Bear, Stearns & Co., N. Y.
Schaevitz Engineering

March 13, 1962 filed 150,000 common, of which 100,000
7 are to be offered by company and 50,000 by a selling
stockholder. Price—By amendment (max. $10)7 Business
—Design and manufacture of measuring, indicating,
recording, testing and controlling devices used in air¬
craft and missile systems. Proceeds — For expansion.
Address — U. S. Route 130, Pennsauken, N. J. Under¬
writer-Bear, Stearns & Co., N. Y.■'.■-77'?-*
V Schneider (Walter J.) Corp.
Feb. 28, 1962 filed $5,500,000 of 6xk% subordinated con¬
vertible debentures due 1977 and 110,000 5-year warrants

7 to purchase a like amount of class A common.,) The
company plans to offer the securities in 5,500 units (each
consisting of $1,000 of debentures and warrants to pur¬
chase 20 shares) for subscription by holders of its class
A stock and 10% debentures due 1976. Price—By amend¬
ment. Business—General real estate. Proceeds—For ac¬

quisition of property. Office—67 W. 44th St., N. Y. Un-
7; derwriter—None.,) 77/,-//U,7.7;-' , :7.,. 77
7 Schwartz (Sidney) Realty Corp.
June 13, 1962 filed 500,000 class A shares. Price—$10.
Business— Real Estate investment. Proceeds— For ac¬

quisitions and working capital. Office—560 Fifth Ave.,
N. Y. Underwriters—To be named.

Scientific Equipment Manufacturing Corp. 7
April 30, 1962 filed 83,500 common. Price—$6. Busi¬
ness—Manufacture of sterilizers, multi-dose jet vac¬
cine injectors, operating lights and other medical
equipment. Proceeds—For inventories, new products
and moving expenses. Office—20 North Ave., Larch-
mont, N. Y. Underwriters—Coggeshall & Hicks and
Ernest M. Fuller & Co., N. Y.

Scripps-Howard Broadcasting Co.
March 20, 1962 filed 375,000 common. Price—By amend¬
ment (max. $20). Business—Company owns and oper¬
ates TV, radio and FM broadcasting stations. Proceeds
—For selling stockholders. Office—1121 Union Central
Bldg., Cincinnati. Underwriter—First Boston Corp., N. Y.
Offering—Indefinitely postponed.

7 Seaboard Land Co.
- July 25, 1962 filed 200,000 class A common. Price—By
amendment (max. $2.50). Business—Ownership and de¬
velopment of real estate. Proceeds—For working capital.
Office—912 Thayer Ave., Silver Spring, Md. Under¬
writer— North American Seaboard Securities Corp.,
(same address)., ;77, 7 7.7)
Seaboard Life Insurance Co. of America

June 29, 1962 filed 256,097 common to be bffered for
subscription by stockholders on l-for-5 basis. Price—•
By amendment. Business—Writing of life, accident and
health insurance. Proceeds—For purchase of a building,
debt repayment, reserves and other corporate purposes.
Office—1451 N. Bayshore Dr., Miami. Underwriter—None.

Security Aluminum Corp. (9/17-21)
Jan. 26, 1962 fiied 200,000 common. Price—By amend¬
ment. Business—Manufacture of alumnium sliding win¬
dows and doors/ Proceeds—For equipment, moving ex¬

penses and working capital. Office—503 E. Pine Ave.,
Compton, Calif. Underwriter—Vickers, MacPherson &
Warwick, Inc., N. Y.

Security International Corp.
July 27, 1962 filed 548,000 common. Price—$2.50. Busi¬
ness—Company plans to become a holding company for
a life insurance concern. Proceeds—For capitalization of
subsidiary. Office—127 W. Main Ave., West Fargo, N. D.
Underwriter—Investment Brokerage Corp., Fargo, N. D.

Selective Financial Corp.
Feb. 28, 1962 filed 500,000 common, of which 405,000
are to be offered for subscription by holders of the A,
B and C stock of Selective Life Insurance Co., an affili¬
ate, on the basis of 4 company shares for each class A or
B share and two-thirds share for each class C share of
Selective Life held. Remaining 94,822 and any unsub¬
scribed shares will be offered publicly. Price—To public,
$6; to stockholders, $5. Business—Company plans to en¬
gage in the consumer finance, mortgage, general fi¬
nance and related businesses. Proceeds — For general
corporate purposes. Office—830 N. Central Ave., Phoe¬
nix. Underwriter—None.

Sentinel Properties Corp.
May 1, 1962 filed 200,000 class A common. Price—$19.
Business—Real estate investment. Proceeds—For con¬
struction of a building. Office—565 Fifth Ave., N. Y.
Underwriter—None.

Servotronics, Inc. (10/8)
March 30, 1962 filed 125,000 capital shares. Price — $3.
Business—Design, development and manufacture of pre¬
cision control components and associated products. Pro¬
ceeds — For debt repayment, equipment and working
capital. Office — 190 Gruner Rd., Cheektowaga. N. Y.
Underwriter—-General Securities Co., Inc., N. Y.
Shainberg (Sam) Co.

March 30, 1962 filed 236,000 common. Price—By amend¬
ment (max. $13). Business — Operation of a chain of
junior department stores and self-service discount stores.
Proceeds—For selling stockholders. Office 1325 War—
ford St., Memphis. Underwriter—New York Secuntiea
C*, 52 Wall St.. N. Y. v o*' rnntmued an naae 34
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Shin Mitsubishi Jukogyo K. K. (9/l«
- June 29, 1962 filed $10,000,000' of convertible debentures
due Sept. 30, 1977. Price—By amendment. Business—Man¬
ufacture of pulp and paper equipment, ships, aircraft;
automobiles, trucks, construction and industrial machin¬
ery, etc. Proceeds — For general corporate purposes.*

Office—Tokyo, Japan. Underwriters—First Boston Corp.,
and Nomura Securities Co., Ltd., N. Y.

'

Signafite Inc.- ,a- . , ./• V■ />•/
Jan. 29, 1962 filed 126,000 common. Price—$4.50. Bust-

. ness—Manufacture, sale and development of glow lamps
for use as indicators and circuit components. Proceeds—
For debt repayment, equipment and working capital.
Office—1933 Heck Ave., Neptune, N. J. Underwriter—

/, .Milton D. Blauner & * Co., N. Y. Offering—Postponed.
Simplex Lock Corp.'

April 20, 1962 filed 20,000 common being offered for sub¬
scription by stockholders of the company and of Associ-
-ated Development and Research* Corp., parent, on the
'basis of one new share for each 10 company shares held,
and one share for each 30 shares of Associated held.
Record date for the offering is Aug. 21 and the: rights
-expiration, date Sept. 17. Price—$8. Business—Develop-

. ment and sale of a new type combination lock. Proceeds
—For equipment, researcn and development and work¬
ing capital. Office—150 Broadway, N. Y. Underwriters-
Charles Plohn & Co. and B. W. Pizzini & Co., N. Y. //;•
Site-Fab, Inc. ';/;'•*/

Feb. 27", 1962 filed 135,000 common. Price — By amend¬
ment (max. $4). Business—Construction of homes. Pro*
feeds — Fern debt repayment, acquisition of land and
'working capital. Office —• 1093 Frank Rd., Columbus,

C.Qhio. Underwriter—H/P. Black & Co., Inc., Washington,
,; D. C. Offering—Expected in early Fall -

- Skiers Service Cdrpt
Oct. 36, 1961 filed 556,000 common. Price—By amend¬
ment. Business—Distribution of coin-operated insur¬
ance- vending machines to brokers at sporting centers;

v Proceeds—For inventory, advertising and working capi-
v tal." Office—420 Lexington Ave., N^ Y. Underwriter-
Pacific Coast Securities Co^ San Francisco., Note — This
firm formerly was named National Vending Ski Insur¬
ance Corp-. // ;/;/„;.;'■ /-://.//,
Southeastern Real Estate Trust

April 2, 1962 filed, 700,006*.common. Price—By amend¬
ment (max. $13.80). Business—A real estate investment
trust. Proceeds—For investment. Office—600 E. Wash¬
ington St., Orlando, Fla. Underwriter—None.

Southeastern Towing & Transportation Co., Inc.
Nov. 29', 1961 ("Reg. A") 100,000 common. Price—$3.
Business—Construction and operation of towing boats:
Proceeds—For debt repayment, conversion of a boat, and

. working capital. Office—3300 N. W. North River Drive,
Miami, Fla. Underwriter—Irwin Karp & Co., Inc.. 68
William St., N. Y.
Spee Dee Service Systems, Inc.

June 29, 1962 ("Reg. A") 100,000 common. Price — $3.
Business—A messenger and parcel delivery service. Pro¬
ceeds — For general corporate purposes. Office — 309
Fourth Ave., Pittsburgh. Underwriter—Franke, Joseph
& Co., Inc., N. Y. •" • ; .. - ;'/ //

. • Spencer Chemical Co.
/July 27, 1962 filed 37,777 common shares. Price—By
amendment (max. $35). Business—Production of poly¬
ethylene, and the mining of bituminous coal. Proceeds
—For selling stockholders. Office—610 Dwight Bldg.,
Kansas City, Mo. Underwriter—Morgan Stanley & Co.,

v New York; Note—This registration, has become effective.
•/- • Sperti Products, Inc;11 */. . /;/. *///;//
Nov. 29, 1961-fired: 230,006 Common of which 200,000 are-
to beoffered by the company ana 30 000 by stockholders.
Price—By amendment Business—Manufacture of drug
and food products, electrical and electronic devices and
precision machinery. Proceeds—For the purchase of cer¬
tain patents, repayment of debt, and working capital.;
Offfcej^-730 f>rand St.- N. - J. Underwriter—,

/"Blair Co., N. Y. Offering—Postponed. // /i/--;.
Stainless Steel Products, Inc.

May .28*J 962 filed 100,000'capital shares, of which 75,000
. agjto be offered by company and 25,000 by stockholders-.
Iriee—By amendment (max. $10). Business—Design, de- -

velopment and manufacture of high pressure, high tem-~
perature ducting systems for use in aircraft and missiles.,
Proceeds—For plant expansion, equipment and working =«
capital. Office—2980 N. San Fernando Blvd./ Burbank,. ,

I • Calif. Underwriter—First California Co„; Inc.. San Fran¬
cisco. Offering—Expected sometime in October.-/,,,, ..,/

Standard Security Life Insurance Co. of - :***■>
New York „ ."//..' •/'■/.

June 29y 1962 filed 230,000 common. Price—By amend*:,
ment (max. $12). Business—Writing of life, accident and
health insurance. Proceeds—For investment and other

.s-Cbrporate purposes. Office—111 Fifth Ave., N. Y. Under*
* writer—Ira Haupt & Cor; N? Y.

State Life'Irtsnrance Co. of Colorado ■*

/March 27, 1962 filed 300,000 common." Price—By
amendment (max. $5). Business—Writing of life, health *
and accident insurance.

„ Proceeds—For investment and
working capital. Office—1760 High St., Denver. Under¬
writer—None. * • ;

Steel Plant Equipment Corp.
"Oct. 2, 1961 ("Reg. A") 69,660 common. Price—$3. Pro¬
ceeds—For eaurnment and working capital. Address-—--
Norristown, Pa. Underwriter—To be named.

• Stelber Cycle Corp. (9/17-21)
Jan. 5,. 1962 filed 160,000 common. Price—$3.25. Busi¬
ness—Manufacture of bicycles, tricycles and top auto-<
mobiles. Proceeds—Repayment of loans, plant expan¬
sion and new product development. Office—744 Berri-
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man St., Brooklyn, N. Y. Underwriter—Lloyd Securities; ' VernOri, N/Y/Underwritth^Godfrey. Hamilton, Taylor
Inc., New York. -> •/-.v.,/ & Co., and Magnus & Co.; N;-Y: Offering—Postponed. ^
• (M.) Stephens Mfg. Co^,: * Tourist rmfustry DeveJhopnrent Corp. Ltd. " /
March 28, 19b2 ("Reg. A") 75,000 capital shares. Price— Aug. 3, 1962 filed $5,0OO;O0O of 7% senior debenture
*4. v*

stock dire 1962. Price5—At par. Business—Company wasl
organized by the State of Israel to furnish financing to

$4. Business—Manufacture and distribution of electrical
fittings and connectors. Proceeds—For debt repayment,
inventory, equipment and working capital. Office—814
E. 29th St., Los Angeles.-Underwriters — Thomas Jay,
Winston & Co., Inc., Beverly HiUs, Calif., and I. J. Schein
Co., N. Y. Offering—Imminent. .,/... - % ■ ? / ■ /

Sterling Copper Corp. *; //•..
Aug. 2, 1962 filed 850,006 common... Price—$t?' Business
—Company plans- to operate a non-ferrous rod and tube
mill. Proceeds—For plant and equipment, working capi'-i
tal and other corporate purposes. Office—300 Horn Rd.,
Pinconning, Mich. ..Underwriter—None</lC:?j-J
Stratford Financial Corp.. ^ '

March 29, 1962-filed 315,000 class A shares of which -

218,000 are to be offered by the company and 97,000 byr
the stockholders. Price—$6. Business—Commercial fi¬
nance company. Proceeds—For debt repayment. Office"
—95 Madison^ Ave;, N.: Y. Underwriter—Mortimer B.'
Burnside & Co., Inc., N. Y. . '

V1 Stratton Realty & Construction Fund; lnc.:;' ;"v/-"•"•:
March 26; 1962 filed 500,000 common-. Price—$20. Bttsf-

tourist i enterprises. ; Proceeds—For , general corporae
purposes; ' Address-^-Jerusalem, Israel. Underwriter—
American-Israel Basic Economy Corp., N. Y.' /
Towers Marts International;. Inc.: /;

Feb,' r; 1962 fried' 55O;O00 capital shares. Price —

amendmenrt; Business Company builds and operate?
retail discount department store?. Proceeds—For expan¬
sion. Office—41E: 42tid St., N. Y. ^Underwriter—W/ C.
Langley & Co., NvY./,///////////' s/.//.' ■//' //"//
Trans-Western Service industries /

April 2, 1962 filed' 100,OO0V common/ Of which" 20,000 ard
to be offered by company and 80,000 by stockholders;
Price--By amendment (max/$10)/ Business—Operation
of dry cleaning and1 fauttdty plants. Proceeds—For debt
repayment. Office-^-!167-65th St., Oakland, Calif. Under*
writer—Crraribery. Maraehe & Co., N. Y. ;/;' //
Transarizona Resources, Inc..

May 28, 1962T filed 500,000 capftai shares. Price—$1.50,
Business—Explbratioii, development and production- of

ness—A real estate investment company. Proceeds—For /the Lake Shore copper deposit itear Casa Grande, Ariz;iM.Mfm.ri4. ru*I** tin to -Mfw c*- w -v
Pri^edsMFdr equipment, exploration and working capJ
ital.. Office—201 E. 4th St., Casa Grande, Ariz."Under¬
writer—None; / /;h- T:-/,w-/'./^.:-//7'r'/:; ///■'/

investment; Office—50 E; 40th St., N/Y/Underwriter-
To be named. . .//< '/- '■'•/
• Tabach Industries, Inc. (19/15) v,'*«/;//V- "
March 29/J962 ("Reg. An> 126,000 common;: Price—$2/
Bus»nessr--Manufacture and sale of womeiPs wear/ Pro-'

Tremco Manufacturing^ Co.
Feb.' 26; 1962' filed 150,000 class A commoii; Price—By / : •

Blvd., Beverly Hills, Calif;
Tactair Fluid Controls; Corp.

March 29, 1962 filed 90JJO0 common. Price—By amend¬
ment (max*. $T.50>; Busiiiess^-ManufaCture of fluid COn-^
trol equipment used in missiles, helicopters atrd aircraft.
Proceeds—For - selliog ' - stockhbhters Addres^BridgeV-
port, Conn. Undervvriters-^Streud & Co.,. Inc; and Fen^
mgton, Colket & Co., •PhiladeiphiA ///////;
Taylor Publishing' Co.

Dec. 21, 1961 filed 152,000 common: Price—By amend- ?
ment. Business — Production and distribution of school
year-books and commercial printing-Proceeds—For sell- "
ing stockholders. Office—6320 Denton Dr.; Dallas. Uri-
derwriters^Merrill Lynch, Pierce, Fenner & Smith Inc.;
N. Y., and Dallas Rupe & Son, Inc», DallaS) Tex. Offer¬
ing—Indefinitely postponed. ///;/?: /////:/■/
Teaching Systems, Inc.- //

June 1, 1962 ("Reg. A") 50,000 common. Price—$2. Busi¬
ness—Production and sale of educational audio-visual'
teaching aids. Proceeds—For equipment, promotion and
advertising and working capital. Office—1650 Broad¬
way, N. Y. Underwriter—Creative Ventures Corp., 733*
Third Ave., N. Y. vv"- - /// / _'' •'-'"• ;/////''/V;;v' /'///.//:•
"Tennessee Gas/Transmission Go/ (9/11)

Aug. 22, 1962 filed 225,000 cum/preferred shares ($100
par). Price—By amendment. Business—Company owns
and operates pipe line systems for transportation of
natural gas. A subsidiary produces, refines and markets
petroleum and petroleum products. Proceeds*—For debt
repayment; Office—Tennessee Bldg./ Houston. - Under¬
writers—Stone & Webster Securities Corp. and White,
Weld & Co. Inc. (jointly);/ . // V . v v //v/7•'///•/
; Tennessee Gas Transmission Co. (9/Ll
Aug. 17, 1962 filed $50,000,000 of debentures due 1982.

land; Underwriter—McDonald & Co., Cleveland. Offer-
thg—Temporarily postponed1.
Tujax Industries, Inc.
irf 23/1962 PiPeri 156/000:
are^to/b'e pftored by o^vn.-

htddefs. Prices—$8. Business—Through , its; subsidiaries _

the company is engaged - in the; wholesafe disiributionj : j-;
of* electrical supplies and equipment.'3Proceeds: For / :;
debt repayment and working capital. Office—514 E. 73rd
St., N1 Y. Undeiwriters—Richard Bruce & Co/ Inc., and
Reuben Rose & Co., Inc., N; //*;■'''■' ^ / /;•
'

fdtihf
May l?i -1962 ,!(^<Reg/fA";): 25,000 commbn./Price—$12; ///
Bustoess;i:/Whdle$ale/^^di?feibutibh/dft^*/.
ferrous metals and industrial supplies. ' Proceeds—For
working capital". Office—285 Marietta -St:, N/*W.,* AtJ
lanta. Underwrtters—Wyatt, Neal/;&' Waggoner, and
Robmson-Humphrey Co.,Tnc/Atlanta. */ / *
Turbodyne Corp. : /; /. /, , : 1 '* 4 / /« fc.

March 2,1962 filed .127,500 common. Price—$5. Business r ,

—Research, development and5 production and overhaul / /
ing of gas turbine engines; Proceeds—For debt repay- :

. ; ' ; ment, research and! development, a new plant and wcrk* |
5ing capital. Office 1346 Cormecticut Avenue, Nr*W./

Washington, D. C/Underwriter—Sandkuhl & Co., Inc.;
N. Y;

T- U-Tote'm of West FtorWaL hie. / v # /// // : 1
Aug. 13, 1962 /"Reg/ A^)

s 50,000 ' common. Price—$4. .

Business*—Sale of groceries,/drugs and general merchant /
dise. Proceeds—For;expansion, inventories and working
capital. Office—4609 Bee: Ridge 'Ret., .Sarasota,;Fla: ;Umn

Inc.y Miami. . iderwriter—Givens & Co.

/ 'United Markets fitc;

Price—By amendment. Busihess-^Company- dwns' and ;/ ;
operates pipe linn systems for transportatidn of natural,, itosS-rOperatron* nl>.EoodtoWr^ ,superifiai^ets.,Proceed! . ^
gas. A subsidiary produces, refines and market?
leum and petroleum products; Proceeds—For
payment. Office—Tennessee Bldg;, Houston.

^treTtorwrit^uplee, Yeatmari, ttosley^
*e- and-three"Warrants. Pr!ce^$100 ,; •' Untted-OVerton Corp.; './"://"./-^./^;- ■;■' '*■

common shares to be
of one $100 debenture
per unit. Business—Production of crude ait and natural
gas. Proceeds — For debt" repayment,; expansion and
working capital. Office^-721 MeadoWs * Bldg. * Dallas:
Underwriter — Equitable Securities Corp.; Nashville,
Tenn.

Mar. 20; 1902 filed* 450,000 common, of which* 90,897 ard
to be offered by the .company and 359;103 by stock--:
holders. Price5—By armendment (max. $18). Business-
Operates hard goods'' departments in discount depart^
ment

. stores. Proceeds—For debt repayment. Office—19
Needham St., Nugent Highlands, Mass. Underwriters—

w McDonnell' & Go., Ine., and Oppenheimer & Co., N.' Y.immon. Price—$3.50. Busi- - ' • . -• r / ^ ^

• United Packaging Cov, hiCk .*■ ' /• >>

Nov.*.29, 1961 filCd 102,000 common. Price—$3. Business
—A general packaging ^business. Proceeds — • Fbr new

machinery, debt repayment and working capital. Office
- Thii*wl^*k.*«r v-"' — —4511 Wayne Ave.,. Philadelphia; Underwriter—God-

™ ^ -' hi'- frey, Hamilton,-Taylor & Co.,-Inc.. N. Y. ■ YV, . "Jan. 2, 1962 filed 175,000 common; Price—By amend- * * ' * /
ment ($16 kki-x.). Business^-Hotel ownership and rftafti / United Telufdwrnd *Services, Jnc; / .-/>-,* ; v ; ?
agement Proceeds — For construction. Office — 52B *N.f' March 30/1962 filed 150,000-class A comhion; Price—By
Sepulveda Blvd., El Segundo, CaHf; •Uiderwtitflr^-Vkk^. / amendment; (max.-$5). Busmess-r-A telephone holding

"/' Texas Plastics, Inc./
July 27, 1962 filed 313,108 common
uess—Operation of a plant producing plastic film and
packaging products/- Proceeds—For working /capital.
Address—Elsa, Texas. Underwriter—Crow, Brourman &T
Chatkin, Inc., N. Y. * ■ ' . • /* / • / : '

ers, MacPherson & Warwick; Inc;,* N.- Y. Note—This reg¬
istration will be withdrawn. '

Top Dollar Stores, Inc. ^
May 1, 1962 filed 200,000 common, of which 100,006 are
to be- offered by company and-1*00,000^ by stockholders;
Price—$5;< Business—Operation of w charirr of self-serv¬
ice retail stores selling clothing; housewareisi etc. Pro-

company. Proceeds—For debt repayment, equipment.and
Working capital. 071106—045 First Ave.. N. "Y. Under4
writer—J. R. Williston .& Beane, N. Y. Offering—Post¬
poned. ./ *.//;• ; ... :/'••; •/••■./.. ' ////•../ -•

5 ~ United Variable Annuities Fund, Inc. /
April 11/1961 fired'2,500,000 shared of stock. Price—$10
per share. Business—A hew mutual "fund. Proceeds—For /* ,

ceeds—For expansion, equipment'and working capital. ihvestment. Officef—20 W/ 9th Street, Kansas City, Ma.
nff!_« IWWA T711 ; A TAWtx- TT~ J ti>' - W„Vl 'j. tlfCijUlti ' 01 Ivirt >■" V rtlSffoo fifw ■' Mn'Office—2220 Florida Ave.,, Jasper, Ala/Underwriter-
Philips, Appel & Walden, 115 Broadway, N. Y.

Tork Time Contrete, Inc. //' ';///;, -*•"//;
Dec." 12, 1967 filed 150,000 common. Price-—By amend¬
ment. Business—Design and manufacture of time con¬
trolled switches. Proceeds—For debt repayment, expan¬
sion, and working capital.' Office—1 Grove St:, Mount

Underwriter—Waddell & Reed, Inc./'Kansas City, Mo; / ►-

Universal Capital Corp. >.* ». • . .. - .> •

Aug. 28, 1962 filed 1,500,000 common. Price—$1. Busi- / -

ness^—Company plans to establish or acquire control- of / ;

other companies, principally those in life insurance field*. />
Proceeds—For general corporate purposes. • Office—31'8 V f •/'
N: St. Paul St., Dallas. Underwriter—None. - - ' - *
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■Urban. America Real EstateTrust %.,"v
.Aug, 1962 fifed 409,090: shares of fceneficialinterest.
isPrice—$6; Business—A > real estate investment trust.
Prdtfeedh—For debt repayment and investment Office
—519 Fleming Bldg., Etes Moines. Underwriter—Com*
way Brothers, • Inc., Des Moines.T*'.^:'v •-vi"
; Urban Redevelopment. Core.

;r March 29, 11102 filed 100,000 'Cdfetfion.. Price—By amend¬
ment. Bijsmess—Company, operates the "Kellogg Flap''
which,provides 100% Tsnaheing and construction through
a single source fer renewing older residential properties.

/ Proceeds—For debt repayment, sales financing and
working capital. Office — 1939 S. LaCienega Blvd., Los
Angeles; Underwriter—Holton, Henderson & Co., Loa
Angeles.■ J■-1\// /:';v■>/''/'/j' /;, '/ ;;///////::'>: ;//77:

Feb» 14r 1962 filed 250,909 class A and. 250,009 common to.
be offered in units of end share of each class. Prfee—

$5.05 per unit, / Business--^anidqct&re ofurethane
foams." Proceeds—For equipment, working capital,
leasehold expenses and other corporate purposes. Office
—2300 Bepuhlic National/Bank: rBldg,; .IfeUa^ U^
Writer — First Nebraska Securities Corp., Lincoln, Neb,

! Offaring—Temporarily postponed. 7/ ' " ' '
7/jf •U-Tell' Corp. I
Sept. 18,* 1961 ("Reg. *AM) 33,097 common. Price —''$&
Business — Operation of a discount department store.

(pfJeidnkT^em^rerily postponed
Va'u-Pack, Inc.

WelcemeBaby, Inc. *

Dec. 28, 1981 filed 75*066 common. Price—$2. Business.
—Company renders direct mail public relations, sales

■/ promotion and advertising services to mothers on behalf
of retail stores; PToceeda-^For dfebrt repayment Undf geir*
eral' corporate purposes; ©fftoe^-210-0? 48tft Ave., Bay-
side, N.Y. Underwriter—First Philadelphia Corp., N. Y.
7 Welsh Panel Co. (9 10-14) »
March 30,, 1962 filed 110,000 common. Price—$7. Busi¬
ness—Company processes plywood Sheets into factory t

/ finished wall panelling. Proceeds -— Equipment, inven¬
tories and working capital. Address — P. O. Box 329
Panel Way, Longview, Wash. Underwriter—Ferman &
/ Co., Miami, Fla. - « *

:7/v:'Westwii Lithographers, Inc. * v'v
March '30-, 19152 ("Keg. A,r) .1^000 common. Price—

y $2.50. Business—General printing add lithography. Pro-'
ceeds—For equipment, debt repayment, and inventory.
Office—3407,1$. El Bases Colorado Springs> Colo. Under*
writer—Copley & Co., Colorado Springs; Colo, •

:///:Western Bioneer Co. 7""7/' ' '
7 Feb. 19, 1962 filed 271,750-capital, shares of which 175,000
are to be offered by the company and 190;750 by sfock-

:. holders. ~Price—By amendment (max:. $421. Business—
The making of loans secured by first liens on real estate.

5 Proceeds^-For debt repayment. Office —• 3243* Wilsfcire .

Blvd., Los Angeles. Underwriter — Kidder, Peabody &
Co,, N, Y. : : . _ ,

i //Wettam- ftMss Reef Investment Timet * ;77/77S//
Noy. 13, 1961 fifed 32,000 Shares of beneficial interest.
Price — $6.25. Business ^ A small business investment

v:lVia5«;,i^2rHlea ^G^^oriiriibn^f ^'which:'100,000-are: "X4!!3
to be offered by company and 100,000 by stockholders. ' oiifU °ea' ° I ^«"™M*«^Westeo Corp.,
/Price — $5. Business — Wholesale distribution and retail - , ' T; ' '7v< ;''Kb/.

: v merchandising of health and beauty aids, housewares, Wheeler 8k Ryan,
• i'vkitehenwaresv'wearing apparel * and other goods. -PriH'* July 30y 1962- filed/ 80,800
»< ; ceedsr—For debt reoavmeHt. 0#fi«e*-2925 ~S: Sah Pfedro * ness—Acquisition of leases

*'vt.
tceeds—For de-bfr repayment. Office*—2925-Sah

* v St;. Los Angeles-. • Underwriter—To* be - named. - .

"

Vendex/lnc. " ' */* 77 " . ' 77
"

Jan. 12, 1962 ("Reg. A") 300,000 cOmmon. Price — $7.
•'
^ BiKiness-^Manufacuire of coiii operated; veuuing 'ma*

. chines. Proeeed^-For an acquisition and general cor-
; > porate purposes,^ Offiee-^1290'-Bayshore Blvd., Btiflih*

•

: gapie, Calif. Underwriter—Pacific Coast Securities CO;,
■; San/Francisco.- ^ -\:7j777 '
•' 777 IVdndihg fieinpohenis, Inc. 7> / v"'*

March 30, 1962 filed 100,000 common. Price—$4. Bttsi-
nesa — /Manufacture, desist and sale of metal valves, <
mixtFs, taps, etc., for venddng machines. Proceeds—For
expansion, new products and other corporate purposes.

.* . OHice—*204 Railroad Ave., Hackensacki N. J. / Under*
■ writer—Keene &. Co., Inc.* N7 Y. • 7-:\7;:7;7'7-777v;:i7v';/7

•-■vV;Man -Publications, Inc. i 77' ^:'7':7
• March 30, 1962 filed 69,500 common,: of which 80,000

are to be offered by company and 9,500 by a Stdcfe-
holder. .Price — By amendment- (max/'$0.5Ofe > Busilf
ness ■— Preparation/and production of books, catalogues- "
and other printed material'. A; subaidferyri publishes
/ photography books. Proceeds^—For expansioni debf i re- //

♦ ' •payment and other cprporate purposes. Office 915' ^
; , /•Broadway. 1SL-Y?JTnderW^eij/7^^ Ahalt? ftr.-oiCnn-

. * 7 nor, Inc.-, -N., Y. Note-r-This registration was withdrawn 7/
i /Alldeo CVtos Corp. -./-.;"/'/ 77,7f/"/ 4>

■ April: 6, 1962'hfed 1,900,000; cpmmoii. Prfee^-$1.15. Bus** i-
ness^DeVeiopmentrmsnufaeture and distritaira ACpic-'

.7-/7ture/tubes;- Proceeds^For >ecfuipnfent; inventories ahd
r / /working capital. Office-729 Centinela Blvd., Inglewoodj

.Calif. Underwriter—Naftalin- «St Co., Inc.,- Minneapolis; / ;

"Voron Eheetronics Corp.
'

•/ Judy 28,* 1961 filed iOO.OOO class A Shares. Price $3. 7
' * 5Bnshiess^—The maiiufaCture:of electronic test equipment, *

. . the sale,# installation* and servicing of industrial and
/ commercial -cpmmuii ications -equipment and the furnish-

v '/>'

^7/
'

. >&■ i

ingofbackground/mUsic./Proceeds-/For:to6Ungpro-/JY^^^S4eapitaI._Wfice^-r-|_8O0
? duction, - engineering, inventory and* sales promotion' *of *• Underwrffeer-" ffowardv Weil,

44-^: > - i £ - 1' _ ; a _ " - in»A tsi , fr\ • Wo«r Orle'inc' '''1 „ 1 i ' :} ■it^ products and for working capital. ■ Office 1230 E.
/Mermaid Lane, -Wyndmoor, Pa. Underwriters -— John
Joshua & Co., Inc., and Reuben, Rose & Go., Inc., N. Y.
'Wallace Investments, tne.

/Feb, 12; 1962 filed ^OO.noo^cinnmon. Prfce-^By amend*
ment (max? $22)v Business—Company makes short-term •

/ real' estate lpans, acquires, develops -and Setts land, and
engages in the mortgage loan correspondent business. *
Proeeedsr^For selling stockholders. OfHce—i111/ Hart¬
ford Bldg.. Dallas. :Underwriter—Harriinan Ripley &

, Ca.,vNt Y. Note—^his. remstrallpn ^beingwithdrawn. ^ t
. u7Walston-Aviation,,'4nc/.(9i2'CL)'-/•/-./'--.i
Oct. 30^ 1961. filed 90,600 comition, of which 60,QG0/are to '•
bd oHered fey the company and 30,000 by a stockholder.
Prfee—$0.25.. Business—Sells Cessna Airplanes and sup¬
plies;- also: repairs and services' various type airplanes
Proceeds —/For expa-nsidn and general corporate pur¬
poses. Office—Civic, Memorial5 Airport,- E.: -Alton, IB.
*Tfi*fc>rwr»ter-r-Whit^ ^ Co Tiw ; ^ Uofiij* - /-/■ 77;>
Washington Trotting Association, Inc; (9/12) 77'/

July 30,1962 filed $2,300,000of 6^%^tdbordinated sink-
ing fund debentures duA 197Y/ and 230^000 • common
shares (non-voting) to be offered m units eOnsistirlg of
$1-00! of debentures- and -10 shares. 'Prioe-^-^lTA^per unit.
Business—-Company plans to- construct a race track for
trdtters. Proceeds—jFor construction. €>^ice—Washington
Trust Bldg., Washington; Pa. Underwriters -r- Moore,
Leonard & Lynch, Pittsburgh;, and Stroud & Co.,: Inc.,
Philadelphia. *r V ; ;* ;•~ /■/ ,77/:;:77/,* a-77*7"-7-: '•
;: ' Waterman Steamship Corp. 7 1 ;.• >: ■ *77;.;>»
Aug. 29, 1T961 filed 17743,000 common. Price—By amend¬
ment: Business—The - carrying , of liner-type/ cargoes.
Proceeds—For thepurchase of; vessels/ and working uap-
ital. Office—71/ Saint- Joseph. Sf:,7MqMC} Alav7tJnder-.
writer—Shields *& CO./ Inc.,: N. Y. (ihgr.).7 Offertog—
.Temporarily .postponed.// 7r7 7'- /: '7.-' / / / • ,v

cbmmom Price—$12.50. BusL
ness»-*Acquisitkwi of leases and production of oiTand gas.
Proceeds — .For repayment of debt and' ether corporate /
/purposes. Office—Thompson Bldg., Tulsa. Underwriter
—R. J. Edwards, Inc., Oklahoma City. / ;

• • Whirlpool Chrg*/•/-..• 7 - :.• / 777::i777''V'77'777
A.pril 25, I962 filed 1,000,000 common. Prfee—By amend¬
ment (max. $30,125). Business—Manufacture and sale of
home appliances. • Proceeds — For selling stockholder
(Radio Corp. of America). Address — Benton Harbor,
/Mich; Underwriter—Lehman Brothers, N. Y. Note—This
/offering was indefinitely postponed.

White Photo Offset, Inc.
f July 13/ 1962 filed' 100^000 common. Price—$3.50. Busi¬
ness—Photo-offset printing.,Precqtyjs,— ^r^feJ^jrepay-
ment, -equipment, arid working capital; 0roiee^-l42 W.
26th St., N. Y. Underwriter — K-Pac Securities Corp., /
New York. Offerhtg—Expected sometime hi Novenibef.
Widman (L. Fk), inO. J 7

/Oct. 27, 196l filed 162,000 common, of which 102,000, are
to be offered by thd. dompahy arid 80,006 by' stock¬
holders. Price—$3; Business-^-Operates a chain- of retail ^
drug stores. ProceedSr-^Expansion, equipment and workr v
ing capital. ©fffee/^TSO Beliefohte Ave., Lock Haven, Pa,4
Underwriter—Godfrey, Hamilton, Taylor & Co., N. Y.
Wiegand (Edwin L.) Co.

• March 30^1962. filed 606^450 common. Ffetee—amend¬
ment. Bttsbieas^Marmfac^ure of electrical heating ele-

. ments .for industrial; commercial and householckapplicai*
tions, Proeeeds-^For sellwag stockholders. Office-7500'
/Thomas Blvd., Pittsburgh. Uncferwriters—Eastman Dil- #
loh, Union Securities ^ Co., Ni Y., Moore, Leonard &:
Lyttch, Pittsburgh arid ReinhoLdt & Gardner, St. Louis.'
QRering—Terhpofarily postponed. N 7 ////7//./;/J:'
WfeiieivSI^Ag-^ ^-7'" ,7/' - 7:777 >'.• 77-

April 2, 1962 filed 80,Q00 common. Price — By amend- "
ment (max. $11); Business—Operation of a chainjof shoe .

Stores. Proceeds—For debt. repayment, expansion and
808 Dakih St.,v New- Orleans.

LabouiSse, Friedrichs St
Co.; New Orleans;

7/Wiltpat Productions, Inc.
May 0, 1962 ("Reg. A") 160,000 common. Prfee—$1.25.

.. Bttsinessr—Production r of. fiill-length motion pictures. *,
- Proceeds—For new films, debt repayment and working
/ capital. - Office—1025 Connecticut Ave., N. W., Wash-

■

ington, D. C. ■■ Underwriter—To be named.7." /,
Wins lew Electronics, Inc. ://7:':'

/ Dec., 28^ 19fid^Hied: 125,000 commom Price^$4. Business
/ —Design and manufacture of precision electrical and
»•electronic measuring/devicer and/test equipment; Pro*/
/ ceeds^-For d6bt repayment and4- otheE - corporate pur-
/ poses. Office—1005 First/Ave., Asbury Park, N. J. Under-
,. wrlter-r-^Amos Treat/<& ;Co^ -Incii % »/>/*_.,
"■ a-'Wolf -.Gorp,-'1:'7'-/-/ 7'■v 7""/'
Jan.26,r962 filed $4^O0,OOO of 6.5% Convertible sub-

/ ordinated debentures: due 1977 (with attached warrants).
} to be offered for subscription, by stockholders of class
A stock on the basik of. $500 debentures* for each 100

: class A shares held. Frfee^*$500 pet unit. Business—
. Real estate.. Proceeds—FoE debt repayment and - realty:
:,acqilisitiorjs.' Office—*10 E/ 40tfe P* .-VN T .

^ -7-S-. E.-Securities,- Inc., 10/ -East 40th Street, New York.
, Noter—This registration will be withdrawn.

• Wolverine Aluminum Corp.
March 5, 1962 filed 1O0JI06 common. Price— By amend¬
ment (max. $&50-)\ Buslhess^-Processin^ and manufac-

- turi'ng of aluminum building products, Proceeds—FOr a
. new huiXdihg and equipmentv Office—1650 Howard St.,.
. Lincoln Park.Mich ITnd^rwritcf^-F*«.T, WCo.,
/ Detroit, Offering*—Expected sometime in October.

Work Wear Corp* ;

/ Mar: 26; lfl62.filetf J80,000 common: Prlce^By amend-
/ment (max. $27); Business-'**. Manufacture; and sale of.
work *■clothing. Company is also engaged in industrial:
laundering and garment rental. Pr6veeds-*-For debt re¬

payment, acquisitions and working capital. Office —

1768 E. 25th St., Cleveland. Underwriter—Horriblower
& Weeks,,N. Y. Offering—Temporarily postponed, ;

• World Scope Publishers*. Inc.
July 31, 1961 tiled lOOjOOO* common shares andr $350,000-
of 6% senior conv. subord. debentures due 1072. Price—
For stocks: $6; for debentures. $80/ Business^—Publishing,
of encyclopedias and other reference books, Proceeds "
—For debt repayment, working capital and other cor¬
porate purposes, Office—290 Broadway,, Lynbrook. N. Y.
Underwriter—Standard Securities. Corp,, N. Y. Note*-" ;
This registration was withdrawn.

Worth Financial Corp, (9/24»29)
Mar. 22, 1962 filed 61,000' common. Price—$5. Business'.
—Financing of commercial accounts receivable. Pro¬
ceeds—For general corporate purposes* Office^—lf4 En> ,

40tji St., N. Y, UnderwriteB — D. A, Bruce Co., N. Y.v i
• Wyln Laboratories (£724-2#) 7>, ■/•
Aug. 27, 1962 filed $2;50OiO0O ofi conv. subord. debentures ^
due . 1977. Price—By amendment, Business—Company -

provides various, services and, products to; the aerospace 7*'
industry. Proceeds—For, debt repayment and general 7
corporate purposes. Office—128 Maryland St., El Sh-
gundo, Calif. Uiideowriters*—Kidder, Peabody & Co.,
N. Y. & Mitchum, Jones & Templeton, Inc., Los Angeles. _

Zayre Corp. ... ;i/77/:/7///■:://',//•/v/-:- '///V- -:7/7^-^' -'
April 20, 1962 filed 475^000 common, of which 175,000 /.
are to be offered by. comparty and 30u,0OO^by stockholdv..
ers. Price—By amendment- (max. $20). Business—Op¬
eration of self-service department stores and; apparel
specialty stores., Proceeds—For working, capital. Office**
—One-Mercer Rd, Natick,, Mass, Uuderwrfter—Lehman
Brothers, N. Y. Offering—Temporarily postponed. //7 *'

. Zero iMeuntain^ Inc./:'777/f7,//^//:/ /;r
March 30, 1962 ("Reg. A") 100,000 common. Price-r-$3. */
Business—Operation,of underground1 cold: storage fkcit- ''
ities. Proeeedis*-rExpansion, debt repayment and1. woMtrng
capital. Addres»—Bout 594, Fayettevilfe, Ark. Uttder»*
writer—Don D. Anderson & Co., Inc., Oklahoma City.
'yflcfflo1 l«nnrfit iTfM*'* •' >,'• •"n*.,47

June 8, 1962 ("Reg. A") 85*700 common. Price—$3,50. 7
Business—Manufacture and sale of jellies and'preserves. ;

Proceeds—For equipment advertising, plant expansion,
and inventory. Offfee-^-2808 S. Western Ave., Oklahoma r
Ci*v. Underwriter—F. R. Burns & Co;, Oklahoma City.,,

This Week

^

A" Aeros-ystems Technology Corp, . *
Aug; 29; 1962 filed' 165,000- common^ Price—$3i Business/'*
—Company has: been/ engaged in experimentation on.~
aerodynamic concepts and holds ten U. S. Patents, relate
ing to advanced vertical lift vehicles and systems for.i, ;,
achieving controlled: vertical flight Proceeds—For addi- «

tioftat equipment, research and development, plant fa-v*
cilities and other corporate purposes. Office—Route 15^ -
Sparta, N. J. Underwriter—Chase Securities Corp., N. Y,

Coal, Inc. 7"7 7
Aug, 22, 1962 ("Reg, A") 158 ^common. Prfee—$100. *
Business—Mining of coal on lands of Northern Pacific -/
Ry. Proceeds—For working capital. Office—903 Arctic.K
Bldg., Seattle. Underwriter—None. . 7 7^7
^Components Specialties, Inc*
Aug. 31, 1962 ("Reg. A") 60,000 common. Price—$3.50,7
Business^-Importation of components for transistor. *v
radios and related devices. Proceeds—For debt repay- v
ment, advertising, equipment and inventory. Office— 7
3 Foxhurst Rd., Baldwin, L. L, N. Y. Underwriter—Fund .

Planning, Inc., N.. Y. t

^ Federal Mortgage Cor|K
Aug. 9, 1962 ("Reg. A")30;0OO shares of 6Vz% preferred.^
Price—$10. Business—Originating and servicing of*/,
mortgage loans. Proceed®;—For debt r^oavme-t- and. , '
working capital. Office—6304 S. Logan Court, Littleton, :
Colo. Underwriter—None. / '/.J.

* Fieldcrest Mills,/ Inc* v/7:''r..; ■/;///:/;/7/7:;; 7;"f
Aug; 31, 1962 filed 300,000,capital shares, of which 200,-
600 are' t6, be offered by company and 100/000- by stock-^
holders. Price—By amendment (max. $15). Business—
Design, .manufacture and marketing of househdldi lex- /
tire products. Proceeds—For debt repayment and work- , 7
ing capital. Address—Spray, N. C. Underwriter—Blyth
.& Co., Inc., N. Y.

^ ;••//. '-/■■•/' ;,//7:7/7' i-7
i( Indian. Trail Ranchy Inc.
Aug. 31, 1962 filed 54,238 common to be offered for sub¬
scription by stockholders on the basis of one rew- share -
for -each four shares held. Price—$15. Busbies®*"-*""/
Ownership of real estate, leases principally for farming
and grazing. Proceeds^For debt repayment, working
capital and other corporate purposes. Office**-Southern
Blvd., West Palm Beach, Fla* Underwriter—None.
★ Jerome, Richard & Co., Inc. : *
Aug, 30,. 1962 ("Reg A") 5Q;0Q0 commom Price—$4.^'
Business—Company plans to engage in diverse aspects^
of the securities business. Proceeds—For working capi- ;

tal. Offlce^*50. Broadway;: N. Y.. Underwriter—None.
4r Lady Baltimore Foods, - Inc. ^ '
Aug. 23, 1962 ("Reg. A") 75,000 class A common. Price
—*$4..* Business—Wholesale distribution, of groceries' and"
the manufacture of French dressing and barbecue sauce.*

.
. Continued on page 36*
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Proceeds—For debt repayment, new products and ex¬
pansion. Office—35 Southwest Blvd., Kansas City, Kan.
Underwriter—Blackford & Co., Inc., Kansas City, Mo.

if Laurel Oak Corp.
Aug. 21, 1962 ("Reg. A") 2,000 class A common. Price
—$30. Business—Company plans to operate a golf course
and recreational facilities. Proceeds—For construction
and working capital. Office—120 Kings Highway W.,
Haddonfield, N. J. Underwriter—None.

if Management Investment Corp.
Aug. 29, 1962 filed 2,000 common (with attached war¬
rants). Price—$500. Business—Company plans to fur¬
nish equity capital to firms in the atomic, space and
missile fields, and provide advisory and management
counseling services on a fee basis. Proceeds—For re¬
payment of loans, and general corporate purposes. Office
—130 Fulton Federal Bldg., Atlanta. Underwriter—
None. . / ' /<'■'' ' '-;r"

if Manna Real Estate Investment Trust
Aug. 30,. 1962 filed 460,000 shares of beneficial interest.
Price—$11. Business—A real estate investment trust.
Proceeds—For investment. Office—1500 Massachusetts

Ave., N. W., Washington, D. C. Underwriter-—Manna
Financial Planning Corp. (same address).

if IVIaust Coal & Coke Corp. (9/24-28)
Aug. 30, 1962 filed $5,000,000 of s. f. debentures due
1977; also 250,000 common to be sold by a stockholder.
Price—By amendment (max. $14 for stock). Business—
Mining and processing of bituminous coal. Proceeds—
For equipment, construction, debt repayment and other
corporate purposes. Office—530 Fifth Ave.,. N. Y. Un¬
derwriter—Eastman Dillon, Union Securities & Co., N. Y.

if Metro Real Estate Investment Trust
Aug. 15, 1962 ("Reg. A") 60,000 certificates of beneficial
interests. Price—$5. Business—A real estate investment
trust. Proceeds—For investment. Office—907 Crutch-
field St., Falls Church, Va. Underwriter—None. % .

^Nippon Telegraph & Telephone Public Corp.
V (9/19)

Aug. 31, 1962 filed $15,000,000 of 6% guaranteed dollar
bonds due Sept. 15, 1977. Price—By amendment. Busi¬
ness—The company, wholly-owned/ by the Japanese
Government, was formed in 1952 to take over the fur¬
nishing of public telephone, telegraph and related com¬
munication services in Japan, and is the only company

furnishing such services in that country. Proceeds—
For expansion. Office—Tokyo, Japan. Underwriters—
Billon, Read & Co. Inc.; First Boston Corp.; Smith,
Barney & Co. Inc. '>«■ ~

'
' '

• " ' ' •
, • . r 1 i' ■ ..,.v /

if North Atlantic Life Insurance Co. of America
Aug. 31, 1962 filed 600,000 common to be offered for
subscription by stockholders on the basis of two new

shares for each common share held of record Aug. 27,
1962. Price—$3.50. Business—Writing of life, accident
and health insurance. Proceeds—For capital funds. Of¬
fice—163 Mineola Blvd., Mineola, L. I., N. Y. Under¬
writer—None.

★ Petroleum Associates Fund, Inc. ;

Aug. 24, 1962 ("Reg. A") 77,000 common. Price—$1.
Business—Company plans to explore for oil and gas re¬
serves. Proceeds—For working capital. Office—111 W.
Monroe St., Chicago. Underwriter—None.

★ Playground Corp. of America
Aug. 29, 1962 ("Reg. A") 75,000 common. Price—$2.
Business—Design, assembly and sale of recreational and
playground equipment for children. Proceeds—For
equipment, sales promotion and other corporate pur¬
poses. Office—16 E. 52nd St., N, Y. Underwriter—None.
★ Polequity Corp.
Aug. 29, 1962 ("Reg. A") 60,000 common. Price—$5.
Business—Company through its subsidiaries engages in
the sale of life, accident and health, and group and
disability benefits insurance; trading in over-the-counter
market; underwriting of new security issues and sale
of mutual funds. Proceeds—For expansion, advertising,
and working capital. Office—150 Broadway, N. Y. Un¬
derwriter—J. B. Coburn Associates, Inc., N. Y.
^Professional Life & Casualty Co.
Aug. 20, 1962 ("Reg. A") 32,225 common to be offered
for subscription by stockholders of record on March 1,
1962. Price—$5. Business—Writing of life, health and
accident insurance. Proceeds—For reserves. Office—720
N. Michigan Ave., Chicago. Underwriter—None.
★ Publishers Co., Inc.

, Aug. 29, 1962 filed $3,500,000 of 6% subord conv. deben¬
tures due 1977 to be offered by the company and 25,000
outstanding common shares to be sold by stockholders.
Price—For debentures, par; for stock—by amendment
(max. $10). Business—Book publishing. Proceeds—
Compuany will use its proceeds for the purchase of two
printing firms; to redeem outstanding 6% notes; for

, working capital, and other corporate purposes. Office
—1106 Connecticut Ave., Washington, D. C. Under¬
writer—Roth & Co., Inc., Philadelphia.
if Reeves, Parvin & Co.
Aug. 20, 1962 ("Reg. A") 2,787 class A and B common to
be offered in units consisting of two class A and one
class B common share. Price—$16 per unit. Business—
Distribution of food and certain non-food products to
stores and institutions. Proceeds—For working capital.
Office—Room 526, Bourse Bldg., Philadelphia. Under¬
writer—None.

*San Diego Gas & Electric Co. (9/20)
Aug. 29, 1962 filed 500,000 common to be offered for
subscription by stockholders on the basis of one new

share for each nine held of record Sept. 20. Price—By
amendment. Proceeds—For repayment bf bank loans,

and construction. Office—861 Sixth Ave., San Diego.
Underwriter—Blyth & Co., Inc., N. Y.
if Scottsdale Title & Trust Co.
Aug. 20, 1962 ("Reg. A") 98,000 common., Price—$1. ,

Business—Writing of property title insurance policies.
Proceeds—For expansion.. Office—510 N. Scottsdale Rd.,
Scottsdale, Ariz. Underwriter—None.

^Smith-Corona Marchant, Inc. (10/5)
Aug. 31, 1962 filed 241,000 convertible preferred shares
(par $50) to be offered for subscription by common
stockholders on the basis of one share for each eight
common shares held of record Oct. 5, 1962. Price—By
amendment. Business—Manufacture and distribution of
office equipment. Proceeds—For debt repayment, a new

plant and equipment, product development and other
corporate purposes. Office—410 Park Ave., N. Y. Un- •/
derwriter—First Boston Corp., N. Y.

• Suburban Water Service Co. (9/17-21)
June 29, 1962 filed 30,000 preferred or 30,000 common
shares. Price—By amendment (max. $17). Business—A
holding company for water supply firms. Proceeds—For
advances to subsidiaries. Office—Clinton, Conn. Under¬
writer—Putnam & Co., Hartford. Note—This registra¬
tion has become effective.-

if Traileurop, Inc.
Aug. 30, 1962 filed 150,000 common. Price—$5. Business
—A holding company for European firms engaged in
leasing semi-trailers. Proceeds—For equipment;, debt
repayment and working capital. Office—99 Wall St.,
N. Y. Underwriter—Kordan & Co., Inc., N. Y.
* Transportation for the Handicapped, Inc.
Aug. 29, 1962 ("Reg. A") 80,000 common. Price—$2.50.
Business—Company has developed a specialized method
for the transportation of aged and handicapped individ¬
uals and plans to sell franchises to conduct such opera-
tions under the name "Mobile Care." Proceeds—For

equipment, advertising, and working capital. Office—
2079 Wantagh Ave., Wantagh, N. Y. Underwriter—None.

if Western Electrodynamics, Inc.
Aug. 27, 1962 ("Reg. A") 30,000 common. Price—$10.
Business—Development, manufacture and marketing of
electric and elecironic measuring instruments, control
equipment and scientific apparatus. Proceeds—For
research and development, inventory and debt repay- :
ment. Address—P. O. Box 98, Colorado Springs, Colo.
Underwriter—None. '"'V1'''"v/''

V ATTENTION UNDERWRITERS!
■

• 1 •;?» ixiAi £ Ji' •••:«>
Do:you have an issue you're planning to register#*

•

Our Corporation News Department would like
to know about it so that we can prepare an item

/ similar to those you'll find hereunder.

Would; you telephone us at REctor 2-9570 ori,
^

write us at 25 Park Place/ New York 7, N. Y. /

Prospective Offerings |
Adley Corp.

May 17, 1962 the company applied to the ICC for au¬
thority to issue 105,000 $2 par common shares. Price—
By amendment (min. $10). Business—A motor vehicle
common carrier operating in 18 eastern states. vProceeds
—For working capital. Office—New Haven, Conn. Un¬
derwriter — Eastman Dillon, Union Securities & Co.,
New York. :

if Beiock Instrument Corp.
Sept. 4, 1962 it was reported that the company plans to
raise an additional $1,000,000 by sale of securities. Busi¬
ness—Company produces various defense items, such as
bomb-sights, gun directors, missile system components,
etc. Proceeds—For working capital and other corporate
purposes. Office—112-03 Fourteenth Ave., College Point,
N. Y. Underwriter—Carl M. Loeb, Rhoades & Co., N. Y.,
Biologies International Inc.

Aug. 15, 1962 it was reported that this company plans
to file a registration statement covering 125,000 com¬
mon shares. Price—$3. Business—Company plans to
breed and supply animals for biological research pur¬
poses. Proceeds—For general corporate purposes. Office
—7520 Bergenline Ave., North Bergen, N. J. Under-
writer—To be named. .

Central Illinois Public Service Co.
July 10, 1962 it was reported that this company plans
to issue about $10,000,000 of first mortgage bonds in
1963. Proceeds—For construction. Office—607 E. Adams

St., Springfield, 111. Underwriters—(Competitive). Prob¬
able bidders: Eastman Dillon, Union Securities & Co.-
Equitable Securities Corp. (jointly); Blyth & Co.-Kid-
der, Peabody & Co.-Merrill Lynch, Pierce, Fenner &
Smith Inc. (jointly); Halsey, Stuart & Co. Inc.; Salomon
Brothers & Hutzler; First Boston Corp.; Lehman Broth¬
ers-Bear, Stearns & Co. (jointly).
• Columbia Gas System, Inc. (11/1)
Aug. 1, 1962 it was reported that the company plans
to sell $20,000,000 of debentures or bonds in November.
Office—120 E. 41st St., N. Y. Underwriters—(Competi¬
tive). Probable bidders: Merrill Lynch, Pierce, Fenner
& Smith Inc.-White, Weld & Co. (jointly); Morgan
Stanley & Co.-First Boston Corp. (jointly); Halsey, Stu¬
art & Co. Inc. Bids—Expected Nov. 1.
• Consolidated Edison Co. of New York, Inc.

(10/2)
Aug. 29, 1962 it was reported that this utility plans to
sell $75,000,000 of first mortgage bonds due 1992. Pro¬
ceeds—To refund a like amount of 5V4% first and re¬

funding mortgage bonds due Dec. 1, 1989. Office — 4
Irving Place, N. Y. Underwriters—(Competitive). Prob¬
able bidders: Morgan Stanley & Co.; First Boston Corp.-
Halsey, Stuart & Co. Inc. (jointly). Bids—Expected Oct. 2.
Registration—Scheduled for Sept. 7.

• Consumers Power Co.

Sept. 4, 1962, Robert P. Briggs, Executive Vice-Presi¬
dent, announced that the company had postponed until
mid-1963 its plan to sell additional securities because of
"larger than anticipated internal generation of cash, sub¬
stantial refunds from natural gas suppliers and the
increased use of bank credit." Earlier, the company^re-
ported that it expected to sell about $40,000,003 of secu¬
rities, probably bonds, in the fourth quarter. Office—
212 West Michigan Ave., Jackson, Mich. Underwriters—
(Competitive). Probable bidders: Halsey, Stuart & Co.
Inc.; White, Weld & Co.-Shields & Co. (jointly); Harri¬
man Ripley & Co. Inc.-First Boston Corp. (jointly);
Morganfstanley & Co.

Delaware Power & Light Co.
March 9/1962 it was reported that the company has post¬
poned until early Spring of 1963 its plan to issue addi¬
tional common stock. The offering would be made to
common stockholders first on the basis of one share for
each 10 shares held. Based on the number of shares out¬

standing on Dec. 31, 1961, the sale would involve about
418,536 shares. Proceeds—For construction. Office—600
Market St., Wilmington,;Del. Underwriters—(Competi¬
tive). Probable bidders: Carl M. Loeb, Rhoades & Co.;
W. C. Langley & Co.-Union Securities Cow (jointly);
Lehman Brothers; First Boston Corp.; White, Weld &
Co.-Shields & Co. (jointly); Kidder,/Peabody & Co.-
Merrill Lynch, Pierce, Fenner & Smith Inc. (jointly).

Florida Power Co.
March 19, 1962 it was reported that this company plans
to offer stockholders the right to subscribe for about
457,265 additional common shares on a l-for-20 basis.
Office—101 Fifth St., South, St. Petersburg, Fla. Under¬
writers—To be named. The last rights offering of com¬
mon on May 4, 1959 was underwritten by Kidder, Pea-
body & Co., and Merrill Lynch,•Pierce, Fenner & Smith
Inc., N. Y. Offering—Expected in October, 1962.;: / C

Food Fair Properties, Inc.
May 11, 1962 stockholders authorized the company to
issue 756,000 shares of a new convertible preferred stock
which will be offered to stockholders through subscrip¬
tion rights on a l-for-10 basis. Price—By amendment.
Business—Development and operation of shopping cen¬
ters. Proceeds—To retire outstanding 6% preferred stock
and purchase up to $6,000,000 convertible debentures of
Major Realty Corp., an affiliate. Office—223 East Alleg¬
hany Ave., Philadelphia. Underwriter—To be named.
The last rights offering in December 1957 was under¬
written by Eastman Dillon, Union Securities & Co.,
New York. 1 .v/mv- /;v.:vw/

Georgia Power Co. (11/7) -...V'-
On Jan. 12, 1962 it was reported that this subsidiary of
the Southern Co. plans to offer $23,000,000 30-year first
mortgage bonds in November. Office—270 Peach tree
Bldg., Atlanta, Ga. Underwriters—(Competitive). Prob¬
able bidders: Halsey, Stuart & Co., Inc.; Harriman Rip¬
ley & Co.. Inc.; Blyth & Co., Inc.; Kidder, Peabody &
Co.-Shields & Co. (jointly); Equitable Securities Corp.-
Eastman Dillon, Union Securities & Co. (jointly); First
Boston Corp.; Lehman Brothers; Morgan Stanley & Co.
Bids—Expected Nov. 7. Registration—Scheduled for
Oct. 5. ■' -.yv ;"v -/-A ;/<
Georgia Power Co. (11/7)

On Jan. 12* 1962 it . was reported that this subsidiary of
the Southern Co. plans; to offer. $7*000,000 of preferred
stock in November. Office—270 Peachtree Bldg., At¬
lanta, Ga. Underwriters—(Competitive). Probable bid¬
ders: Blyth & Co., Inc.; First Boston Corp.; Morgan
Stanley & Co.; Eastman Dillon; Union Securities & Co.-
Equitable Securities Corp. (jointly): Lehman Brothers.
Bids—Expected Nov. 7. Registration—Scheduled for
Oct. 5.

Illinois Power Co.
Feb. 28, 1962 it was reported that this utility expects to
sell $25,000,000 of debt securities in late 1962 or early
1963. Office—500 South 27th St., Decatur, 111. Under¬
writers—To be named. The last sale of bonds on May 21,
1958 was made through First Boston Corp. Other bidders
were: Halsey, Stuart & Co. Inc.; White, Weld & Co.-
Merrill Lynch, Pierce, Fenner & Smith, Inc. (jointly);
Eastman Dillon, Union Securities & Co.; Harriman Rip¬
ley & Co., Inc.-Glore, Forgan & Co. (jointly).
Interstate Power Co.

Aug. 1, 1962 it was reported that the company plans to
sell $6,000,000 of bonds in the second quarter of 1963.
Office—1000 Main St., Dubuque, Iowa. Underwriters—-
(Competitive). Probable bidders: Merrill Lynch, Pierce,
Fenner & Smith Inc.-Kidder, Peabody & Co. (jointly);
Halsey, iStuart & Co. Inc.; Salomon Brothers & Hutzler;
White, Weld & Co.

Jamaica Water Supply Co.
March 20, 1962 it was reported that this utility plans
to sell $3,000,000 of mortgage bonds and $2,000,000 of
preferred and common stocks. Proceeds—For debt re¬
payment, and construction. Office — 161-20 89th Ave.,
Jamaica, N. Y. Underwriters—To be named. The last
sale of bonds on May 3, 1956 was made by Blyth & Co.
Other bidders were: Halsey, Stuart & Co. Inc.; Kidder,
Peabody & Co.; White, Weld & Co. The last several
issues of preferred were sold privately. The last sale
of common on May 9, 1956 was made through Blyth &
Co., Inc.
Japan Development Bank

July 3, 1962 it was reported that the Japanese Finance
Ministry has authorized the bank to issue an additional
$22,500,000 of bonds in the U. S. It is expected that a
major portion of this financing will be completed by
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March 31, 1963. Business—The bank was incorporated to
1951 as a Japanese Government financial institution to
supply long-term funds to Japanese industry for the
promotion of economic reconstruction and industrial de¬
velopment. Office—Tokyo, Japan. Underwriters — First
Boston Corp.; Dillon, Read & Co. Inc.; Smith, Barney &
Co., Inc., N. Y. . . V V .V/'--
'v * Jersey Central Power & Light Co. (11/13)
June 6, 1962 it was reported that this company plans to
sell $11,000,000 of first mortgage bonds due 1992 in the
fourth quarter. Address—Madison Ave., at Punch Bowl
Rd., Morristown, N. J. Underwriters —(Competitive);
Probable bidders: First Boston Corp.; Halsey itlStuart &
Co. Inc.; Eastman Dillon, Union Securities & Co.-Salo-
mon Brothers & Hutzler-Merrill Lynch, Pierce, Fenner
& Smith Inc. (jointly); Kidder, Peabody & Co.: White,
Weld & Co. Bids—Expected Nov. 13, 1962 at 80 Pine St.,
N. Y. Information Meeting—Nov. 9, 1962 at same address.

Kentucky Utilities Co.^C:
Aug. 1, 1962 it was reported that this utility plans to
sell approximately $15,000,000 of 30-year first mortgage
bonds, in the first quarter of 1963. Office—120 So. Lime¬
stone St., Lexington, Ky. Underwriters—(Competitive).
Probable bidders: Blyth & Co., Inc.; Halsey, Stuart &
Co. Inc.; Kidder, Peabody & Co.-White, Weld & Co.
(jointly); Eastman Dillon, Union Securities & Co.-Mer-
rill Lynch, Pierce, Fenner & Smith Inc. (jointly).
Louisville & Nashville RR. .

Aug. 28, 1962 it was reported that this road is consider¬
ing the issuance of $25,000,000 of collateral trust bonds
in November, subject to ICC approval/ Office—220 E.
42nd St., New York. Underwriters—(Competitive). Prob¬
able bidders: White, Weld & Co.-Salomon Brothers &
Hutzler (jointly); Halsey, Stuart & Co. Inc.; Morgan
Stanley & Co.

Metropolitan Edison Co. (11/27)
Aug. 1, 1962 it was reported that this subsidiary of Gen¬
eral Public Utilities Corp., plans to sell $15,000,000 of
30-year first mortgage bonds, in the fourth quarter of
1962. Office—2800 Pottsville Pike, Muhlenburg Town¬
ship, Berks County, Pa. Underwriters—(Competitive).
Probable bidders: First Boston Corp.; Halsey, Stuart &
Co, Inc.; White, Weld & Co.; Kidder, Peabody & Co.-
Drexel & Co. (jointly); Blyth & Co., Inc. Bids—Ex¬
pected Nov. 27, 1962. Information Meeting—Scheduled
for Nov. 21. ' * 1

■ Montana-Dakota Utilities Co.

Aug. 28, 1962 it was reported that this company plans
to sell $12,000,000 of 25-year first mortgage bonds* in
late 1962 or early 1963. Proceeds—For construction. Of¬
fice—831 Second Ave., S., Minneapolis. Underwriters—
To be named. The last bond issue was won at competi¬
tive bidding on Dec. 3, 1958 by Eastman Dillon, Union
Securities & Co. Other bidders were: Blyth & Co., Inc.-
Merrill Lynch, Pierce, Fenner & Smith Inc. (jointly);
Halsey, Stuart &'r Co. Inc.; Equitable Securities Corp.
National Airlines, Inc. >: r

May 8, 1961, it was reported that the CAB had approved
the company's plan to sell publicly 400,000 shares oi
Pan American World Airway's Inc., subject to final ap¬

proval of the Board and the SEC. The stock was or¬
iginally obtained under a Sept. 9, 1958 agreement under
which the two carriers agreed to a share-for-share ex¬
change of 400,000 shares and the lease of each others jet
planes during their respective busiest seasons. The CAB
later disapproved this plan and ordered the airlines to
divest themselves of the stock. Price — About $20 per
share. Proceeds—To repay a $4,500,000 demand loan, and
other corporate purposes. Office—Miami International
Airport. Miami 59, Fla. Underwriter—Merrill Lynch,
Pierce, Fenner & Smith Inc., New York.
Natural Gas Pipeline Co. of America

June 12, 1962 it was reported that this subsidiary of
Peoples Gas Light & Coke Co., plans to sell $35,000,000
of senior securities later this year. Business—Operation
of two natural gas pipeline systems extending from
Texas to the Chicago metropolitan area. Proceeds—For
expansion. Office — 122 So. Michigan Ave., Chicago.
Underwriter—Dillon, Read & Co. Inc., New York City.

Nevada Northern Gas Co. •

Feb. 28, 1962 it was reported that this subsidiary of
Southwest Gas Corp., plans to sell $2,000,000 of common
stock. Office—2011 Las Vegas Blvd., South, Las Vegas,
Nev. Underwriter—Eastman Dillon, Union Securities &
Co., N. Y.

New England Power Co. - ,

May 8, 1962 it was reported that this utility plans to sell
$12,000,000 of 30-year first mortgage bonds in Novem¬
ber, 1962. Proceeds—For debt repayment and construc¬
tion. Office—441 Stuart 'St., Boston. Underwriters—
(Competitive). Probable bidders: Falsey, Stuart & Co,
Kidder, Peabody & Co.-White, Weld: & Co. (jointly);
Inc.; Merrill Lynch, Pierce, Fenner &' Smith Inc.-
Lehman Brothers-Equitable Securities Corp. (jointly);
First Boston Corp.; Kuhn. Loeb & Co. v

Northern Illinois Gas Co.
Feb. 28, 1962 it was reported that the company expects
to raise $125,000,000 to finance its 1962-66 construction
program. About $25,000,000 of this, in the form of a debt
issue, will be sold in the second half of 1962. Office—
615 Eastern Ave., Bellwood, 111. Underwriters—To be
named. The last sale of bonds on July 14, 1960, was
handled by First Boston Corp. Other bidders were:
Halsey, Stuart & Co., Inc.; Blyth & Co., Inc-Equitable
Securities Corp. (jointly); Glore, Forgan & Co. '

Northern Natural Gas Co.
Feb. 28, 1962 it was reported that the company's 1962
expansion program will require about $40,000,000 of
external financing to be obtained entirely from long
or short term borrowing. Office—2223 Dodge St., Omaha,
Neb. Underwriter—To be named. The last sale of de¬
bentures on Nov. 16, 1960 was handled on a negotiated
basis by Blyth & Co., Inc., N. Y. .

Oklahoma Gas & Electric Co. ,

Aug. 1, 1962 it was reported that this company plans to
sell $12,000,000 of 30-year first mortgage bonds, in the
second quarter of 1963. Office—321 No. Harvey St.,
Oklahoma City. Underwriters—(Competitive). Probable
bidders: Merrill Lynch, Pierce, Fenner & Smith Inc.-
White, Weld & Co. (jointly); Halsey, Stuart & Co. Inc.;
Lehman Brothers-Blyth & Co. Inc, (jointly); First Bos¬
ton Corp.; Harriman Ripley & Co., Inc.-Eastman Dillon,
Union Securities & Co. (jointly); Equitable Securities
Corp. • ..

Pan American World Airways, Inc.
Oct. 30,1961 it w^reportetf tRafdtte|G7IB"tiWapproved
the company's plan to sell its 400,000 share holdings of
National Airlines, InC.t However, itisaid Pan Am*must
start selling the stock within one year and complete the
sale by July 15, 1964. The stock was originally obtained
under a Sept. 9, 1958 agreement under which the two
carriers agreed to a share-for-share exchange of 400,000
shares and lease of each other's jet planes during their
respective busiest seasons. The CAB later disapproved
this plan and ordered the airlines to divest themselves
of the stock,; Office—135 East 42nd St., N. Y. Under¬
writer—Merrill Lynch, Pierce, Fenner & Smith Inc.

Panhandle Eastern Pipe Line Co* -(10/24)
Aug. 15, 1962 it was reported that this company ex¬
pects to sell about $60,000,000 of debentures and $20,-
000,000 of preferred. Office—120 Broadway, N. Y. Un¬
derwriters—Merrill Lynch, Pierce, Fenner & Smith Inc.,
and Kidder, Peabody & Co., N. Y. - '

Pennsylvania Power & Light Co. ••••:
Feb. 20, 1962. Jack K. Busby, President and C. E. Oakes,
Chairman, stated that the company will require about
$93,000,000 in debt financing in the period 1962 to 1970.
Proceeds—For construction and the retirement of $17,-
000,000 of maturing bonds. Office—9th and Hamilton
Sts., Allentown, Pa. Underwriters—To be named. The
last sale of bonds on Nov. 29, 1961 was won at com¬
petitive bidding by White, Weld & Co., and Kidder,
Peabody &Co. Other bidders were Halsey, Stuart &
Co. Inc.; First Boston Corp.-Drexel & Co. (jointly).
^ Russ Togs, Inc. "
Sept. 5, 1962 it was reported that a registration state¬
ment will be filed shortly covering a secondary offering
of about 150,000 common shares. Business—Company

manufactures misses, junior and children's popular
priced sportswear. Office — 1372 Broadway, N. Y. Un¬
derwriter—Shearson, Hammill & Co., N. Y.

South Carolina Electric & Gas Co.

Aug. 1, 1962 it was reported that the company plans a
rights offering to stockholders of approximately $8,500,-
000 of common stock. Office—328 Main St., Columbia,
S. C. Underwriter—To be named. The last rights offer¬
ing in February, 1958, was underwritten by Kidder,

!■ Peabody & Co., N. Y. Offering—Expected in the first
quarter of 1963. v .•

Southern California Edison Co. (10/30)
July 3, 1962 it was reported that this company plans
to sell $50,000,000 of first1 and partially refunding mort¬
gage bonds, series P, due Nov. 1, 1987. Proceeds—For
debt repayment and construction. Office—601 W. 5th St.,
Los Angeles. Underwriters—(Competitive). Probable
bidders: Blyth & Co., First Boston Corp.-Dean Witter &
Co. (jointly); Halsey, Stuart & Co. Inc.; Kuhn, Loeb &
Co.-Equitable Securities Corp; (jointly). Bids—Ex¬
pected Oct. 30 (8:30 a.m. PST) at company's office. ^

Southern Electric Generating Co. (11/28)
Aug. 21, 1962 it was reported that this subsidiary of
the Southern Co. plans to sell $7,500,000 first mortgage
bonds due June 1, 1992. Office — 600 N. 18th Stn »t,
Birmingham, Ala. Underwriters—(Competitive) Prob¬
able bidders: First Boston Corp.; Halsey Stuart & Co.,
Inc.; White, Weld & Co.-Kidder, Peabody & Co. (jointly)
Merrill Lynch, Pierce, Fenner & Smith Inc.-Blyth <&
Co,, Inc. (jointly); Eastman Dillon, Union Securities &
Co.-Equitable Securities Corp.-Drexel & Co. (jointly);
Morgan Stanley & Co. Bids—Expected Nov. 28. Regis¬
tration—Scheduled for Nov. 1. ,

A /, / *
ic Southern Pacific Co.. (10/10)
Sept. 5, 1962 it was reported that the company plans to
sell $6,000,000 of 1-15 year equipment trust certificates.
Office—165 Broadway, N. Y. Underwriters—Competi¬
tive). Probable bidders: Salomon Brothers & Hutzler;
Halsey, Stuart & Co. Inc. Bids—Expected Oct. 10 (12
noon EDST) at company's office. •

• Southern Railway Co. (7/12)
June 12, 1962 it was reported that this road plans to sell
$9,450,000 of 1-15 year equipment trust certificates in
September. This is the second instalment of a total $18,-
900,000 issue. Office—70 Pine St., New York. Underwrit¬
ers—(Competitive). Probable bidders: Halsey, Stuart &
Co. Inc.; Salomon Brothers Hutzler.. Bids—Sept. 12,
1962 (12 noon EDST). , ... ,

Southern Union Gas Co. ^ ^
Aug. l;jj), 1962 it was reported that this utility plans a
rights offering of $10,000,000 of convertible preferred
stock in the first quarter of 1963. Office—1507 Pacific
Ave., Dallas. Underwriters — To be named. The last
rights offering of preferred stock in April 1959 was
handled by Snow, Sweeny & Co., Inc., N. Y., and A. C.
Allyn & Co., Chicago. V , „ , - — -

Washington Gas Light Co. - - : ;
Aug. 1, 1962 it was reported that this company plans to
sell $12,000,000 of 25-year bonds, in the second quarter
,;of 1963. Office—1100 H. St., N. W., Washington, D. C.
Underwriters—(Competitive): Probable bidders: East¬
man Dillon, Union Securities & Co.; Equitable Securities
Corp.; Kidder, Peabody & Co.; First Boston Corp.; Hal¬
sey, Stuart & Co. Inc. V
Western Light & Telephone Co., Inc.

Aug. 1, 1962 it was reported that the company plans to
sell approximately $5,000,000 of common stock through
a rights offering to stockholders, in the second quarter
of 1963. Office—2015 Forest Ave., Great Bend, Kan.
Underwriter—To be named. The last rights offering in
January, 1957, was underwritten by Dean Witter & Co-
San Francisco.

Windjammer Cruises, Ltd.
April 18, 1962 it was reported that the company plans
to register 90,000 ordinary shares. Price—$4. Business—
Operation of "Windjammer" saiding ship cruises. Pro¬
ceeds—For acquisition of additional vessels. Office—
P. O. Box 918, Nassau, Bahamas. Underwriter—J. I.
Magaril Co., Inc., N. Y. ■ / • ~

B & 0 Head Flays Subsidized Rates
Jervis Langdon, Jr., President of
the Baltimore and Ohio Railroad,
recently defended against attacks
by the Interstate Commerce Com¬
mission and water carrier com¬

petitors two bills which would
give the rail industry a degree of
freedom to compete with other
forms of transportation.
The bills, S.3242 and S.3243,

would exempt railroads from ICC
control of minimum rates when
hauling bulk ^commodities and
agricultural and fishery products
now transported without regula¬
tion by water carriers and
truckers. " -

Mr. Langdon testified on the
bills during hearing being held by
the Senate Committee on Com¬
merce.

There is no basis, Mr. Langdon
said, for the fears expressed by
Rupert L. Murphy, ICC Chairman,
that with no power to "control

minimum rates the Commission
would be unable to remedy dis¬
criminatory rate practices upon
the complaint of the shipping
public.

Balanced Rates Do Not Exist

"The Commission's power to
prescribe nicely balanced rate
structures in order to avoid dis¬
crimination has much less mean¬

ing than it used to have in the
old days when railroads handled
most ofA the traffic," the B&O
President said.

"These historic relationships
have been undermined and made

academic, at least in large part,
by the tremendous growth of
exempt and private transportation
that does not pay any attention to
the ICC or its nicely balanced rate
structures," he added.
Mr. Langdon said inland water

carriers are - highly subsidized.

They pay not one cent for the
construction, maintenance, and
operation of the waterways they
use. They have had over the
years the protection of differen¬
tially higher rates on the part of
their principal competition — the
railroads.

"These differentially higher rail
rates, incidentally, have not been
enforced to protect 'lower'.barge
costs, but rather the charges that
the barge lines have imposed on
the public for their services, plus
all other incidental costs incurred
by shippers in using them."

Questions Lower Cost Claim
Inland waterway operators can

describe themselves as "lower

cost" carriers only if they ignore
that part of their costs now sub¬
sidized by- the tax-payers, Mr.
Langdon declared.
"When this part is included, as

it must be if costs are to be com¬

parable, no one knows how the

(inland water carriers stand,"- he
said. "Apparently, in their com¬
petitive standing with the other
forms, the water carrier advantage
under the subsidy is thin." One
reason he cited was that "the

extremely modest user, charge
suggested in the President's Mes¬
sage on Transportation, which was

designed only to pay a small share
of the Federal Government's costs
in providing and maintaining
waterway improvements, evoked
cries of anguish from barge op¬

erators, with unsubstantiated pre¬
dictions that it would destroy
their operations."
Motor carriers as well as water

carriers have embraced the ICC

regulations which have been det¬
rimental to the rail industry,,
Mr. Langdom charged.
"

"Differentially higher rail rates,
plus subsidy, are too cozy a situ¬
ation to permit them to consider
such matters on principle," he
said.

Form DeLia Co.
NORTHAMPTON, N. Y.—R. Wil-
liam DeLia Inc. has been formed
with offices at Northville to en¬

gage in a securities business.

F. L. Mace Opens
Frank L. Mace is engaging in a

securities business from offices at
196 East 75th Street, New York
City, under the firm name of
Mace Company. . ■ •

With Cruttenden, Podesta
(Special to The Financial Chronicle)

LINCOLN, Neb. — George E.
Easley has become connected with
Cruttenden, Podesta & Miller,
Terminal Building.

Cairns & Campbell Office
PASADENA, Calif.— Cairns &
Campbell has opened a branch of¬
fice at 345 Green Street, under
the management of Marie Mont-
meny. *
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out as projected m January, .we
shall have had a $16 billion in-,
crease in . the two. and a half
years ending June 30, 1968.
'mere has been a sharp increase,
also, in spending by state and
local governments. The economy
has lagged, but no one can say it
has lagged because it got no boost
from governmental spending. 1;
*

Second, not only have we had
a sharp rise in Federal spending
but it has been deficit spending,
which is widely regarded as being
a very strong tonic for the econ¬

omy. But if a deficit in the Fed¬
eral budget with expenditures
rising will stimulate the economy,
then we should be enjoying a

good real more stimulation than
we are feeling right now. There
was a deficit in the conventional

budget of nearly -$4 billion in the
fiscal year 1961 and a deficit of
$6.3 billion was registered in the
fiscal year just completed. And
still the economy lags. v

f There are all kinds of reasons

why our country, with its heavy
responsibilities in the Free World,
-should keep its financial house¬
keeping in strict order, but if we
were to put all of these powerful
arguments aside and simply look
at the record as pragmatists I
don't see how we can escape the
conclusion that theFederal budget¬
ary deficits just dont work the
magic they are reputed to per¬
form. • •

_

Third, it is not easy, either, to
see a ground for' complaint that
consumer buying power has not
increased rapidly enough. Be¬
tween the first quarter of 1961,
which was the trough quarter of
the 1960-61 recession, - and the
second quarter of this year, dis¬
posable personal income rose
mere than did personal consump¬
tion expenditures. Reflecting this
fact, the annual rate of personal
savings went up by about $3 bil¬
lion and the savings ratios rose
from 6.7 to 7%.

Serious Capital Spending Lag

V Fourth, the record shows very

clearly that the one major ele¬
ment in. our economy that has
been really lagging is the volume
of expenditures by private busi¬
ness concerns on plant and equip¬
ment. While other major cate¬
gories of national product have
been increasing well enough, and
some, such as governmental
spending, have been rising sharp¬
ly,. producers' expenditures on
durable goods have hardly in¬
creased at all. They rose in the
recovery period, but not nearly
enough; and, looking at their be¬
havior over a longer period, they
were barely larger in the second
quarter of 1962 than they were in
the second quarter of 1960. Fur¬
thermore, if toe amounts spent
were expressed in constant rather
then in -current prices 1 expect it
would be found that the physical
amount of goods involved was

actually toss in mid-1962 than it
was two years ago. 1
- one gees over the whole
*eeei«d ft is prefty clear that lthe
lag to our ^economy is to private
investment activity and that our
major need is to hpeafe an enr-

vi^onment that will favorg snare
mtM gncwaasr an toss ostogqry of
expenditures. What we need is a
program-of action that will bring
fids dtooift. ' - •' ■"•>-

u mongfcrit I wfflotiffine a

plan ? of policy wftridh, in, my

HL ViR ,1 !(f9 !HMi[ ■

in .which it is intended to *iHWate.
rW - There is no point in tafkifig.about

what it would be helpful to do if
only the situation were not what
it is. In the present case, it is
futile, and .worse than that, to
talk about pdlicy without regard
to the fact that we have a sub¬
stantial and continuing deficit in
our balance ofpayments. When I
appeared before this Committee
last January I said that I thought
this was our "number one" prob¬
lem.JI think that is still a correct

appraisal of "the situation. "We
should shape hhr policy plans in
the understanding that Awe do
have a precarious international fi¬
nancial position; and to the fullest
extent possible our plans should
be designed to help improve that
position. .

Further, it is not very helpful
to talk about policy plans, fiscal
or otherwise, as if there were no
deficit in the Federal budget. I
have heard suggestions recently
for tax reductions that sound as

it those who make them have for¬

gotten that the Federal Govern¬
ment is not collecting enough
money to pay its expenses even
in an advanced stage of business
expansion. The advocates of this
kind of tax cutting have either
overlooked the existing deficit,
which hardly seems possible, or

they have been persuaded that tax
cuts which create deficits will

give such a strong stimulus to
growth that they will pay for
themselves with very little delay.
As I have shown, toere is. nothingr
in our recent experience to sug¬

gest that deficits, as such, will do
this.,P- : *■;.
In any case, the policy program

I am going to propose does re¬

spect the facts of our international
financial position and our Federal
finances. ■ - "7i;

. - * . * •; "

Let me outline the major ele¬
ments of a program. rpPPP.

Need for Declaration Supporting
^ Cyclically Balanced Budget
First, it would be helpful, if this

Committee, mad the Administra¬
tion, would reaffirm the budget¬
ary policy which has been previ¬
ously stated, namely, that, our
object in budgetary planning is
to achieve a balance over the

cycle, with surpluses in periods
of cyclical expansion offsetting
deficits during cyclical recessions.
Any doubts on this should be put
to rest.

Second, it is essential, in my

judgment, to initiate at the ear¬

liest possible opportunity a pro¬
gram of tax reforms designed to
stimulate a higher rate of business
capital expenditures. The steps
recently taken by the Treasury to
liberalize depreciation allowances
were a good start. The investment
credit would be helpful, too,
though my'preference would be
for a still more liberal deprecia¬
tion allowance. ;

Beyond these steps, we ought to
get the corporate income tax rate
down. The 42% limit proposed in
the Baker-Herlong bill would be
very helpful, of course, but we

might set 47% as an interim goal.
Also, we should eliminate the
near-confiscatory rates imposed
on the upper brackets of individ¬
ual income. Again, 1 would like
to see these reduced over a pe¬
riod as contemplated in the
Baker-HeiTong blR, but $0r%
would be a reasonable interim

6oal-
. V

Quite apart from other effects,
these tax changes wqiM be tre-
ureniilbi^ly : frf^pful to oar tour
tomton small and moftiawi njzeft
business mmao&am. Me to*
toatw pwtotoe jjwb* toMs dee-
ade |pra jgpitoi <nfim-
berrd youugpeoptois gcdngwpe-
ttoBly to toigutoe m togotetis
d% to* «nd on-aOfcateafized iaom-

panics. Many/ will .find pingakg*?.
: toen^"ih£toi^4«^h^de; organ¬

izations, but we should leave no ments position and because of the has been made* the >basis of; an '
stcrne unturned to help the small lag in our economy. /; ^ ^economicl' Strategy, •one-"
and medium-sized companies in r n0 one wants a money policy maticaily accepts , certain other
which large numbers -of young that will retard the correction of requirements, too..- The most im- •

people will find their most inter-, our balance of payments position,portantrpf these 1 is- that,
esting and rewarding employment much less a policy which would most general case, producticm costs
opportunities. v.-'. p? actively worsen that position. On must not increaseby amounts that
°

Measures lo Finance Tax the contrary, money policy should be'rfuUy offset;; imjheiru measures io rinance lax. contribute to the needed .correc- eff^ct onunit cost of production,- ;.
: ^ ■<tuctton :-.V> ; V" ~r tion. But - if monetary- policy is by Improvements in productivity. .

Third, although I want to see us asked to carry too much of .the this.^ requirementr: fs'-.. "npt ire-
do "every bit; of constructive, burden of correcting, or even of spected^the iresult i« a Supres^ion ; .
growth -promoting tax reducing 'protecting^ an international pay- of profit margins and eventually''! I
that:-we can do,. I believe we-'mentsposition which; like ours, is a supressiotf Pf the rate pf eco- ' . -should limit what we.do to what traceable in* good part to govern- • nomic growth..*' . * r > I
can be counterbalanced, in its im- mental* programs it could1 very
mediate revenue-reducing effects, be so restrictive as to 'offset ^ Squeeze of Prices and Costs , •'
by expendituret reductions land ;an the stimulattog effect Which- There is wide agreement, J be-•./
possibly by some sales of Treasr we could hone to oroduce throuch licve, that for .some years we have,' !:%■".
ury-held finamnal assets ' If rate XSTeSs°Tte Zkk^otr ■* a nation, been failing to respect ,
reductions of the type I have pio- get-ting into such a policydilemma-^^® retjuirembnt.". Copipbtitiveposed promote growth to the ex- is reduced, of course, to.tbe extent conditions,', and'to- some; eiftenttent that I think they will, they that we succeed m efforts such as governmental'pre s sure s,-have
wUl eventually pay for them- those beir^ pressed by the admin- Pr?tty much fixed a ceiling: on. -flt&rim WG jj .. _ *' ..A-i 'u •• i#i f»^a" ATitfiif' i »miiiviih«lti«ltriol t:

. . i "oo
r \ -. r — ujy^iivutXvlX v/1 tXiV'ijC CilUl LO tU v,vll * ' ' 1 - *■ v

task of financing constructive, serve-'dollars is an absolute re- put this ;i£ to,$ay that priee'infla-
growth - promoting tax cuts-Vas5iqUirement 'of policy at fhis time^ ^ion» at least for,the. time being, .

follows:
, ^ ' ;C, :: : mhi rpmjirpmpnf imfiprtinprt has .been checked but .that cost

CO) As guidance for the fi^ai;by the fart that free res^rv^ seem1964. j>udget-making process the to ^ been trending down re- ^President should set a ceiling on cently, that the money supply cur-
federai spending. .This ceiling rently seems to be shrinking; and in ourshould not be. v higher than the money rates and bond yields have AV^IInf to-projected spending leveLof Fiscal decently taken a rather ^harp1963 and ;if possible should be UDwar(j Considerinc aH eleWnfs ?Hve q te c e " oug™

si&m asgSIS 'Se^rf^aSrthrough W '(2) With that ceiling as a pre- authorities are in a position to do, SrmSkte^Sral •
hminary .guide, an effort should '

ssa y benerieiai. All the
priate wage-price-prOfit policies

be launched at once to reduce

spending J. on low-priority •; pro- same, I would hope that consider-

grams.; The economies achieved ing the position "of the economy mher® milsurds SnSccomDfishfrom this budget review need not vat this time and the extent of the-
go exclusively to financing tax more direct measures being ^ S ? 6
reductions. On the contrary, they to help^^dorrect" our balance""of
hitght be divided about 50-50 be- payments, it will not be necessary "-Sin „SS=nH nS!
tween this purpose and .increasing to tighten credit conditions over Hm?expenditures on truly high-prior- their present position. Actually, Renhrt® S ^ y 6ity programs. ®^ high-priority SOm.e easing: would. be helpful - to. . ; . . ? - , .. •- ^
programs I mean those that give ^e economy, especially m. the There is a good deal that ;can
a clear promise of enhancing our long-term section of the market be ^aid pro arid con on the idea-
capability for achieving a vigor¬
ous rate of economic growth. ■;

(3) Although I would depend
mainly on the reduction of low-
priority spending to offset the

of;Vs ettirig v guidelines in, this 1;
Would'Se-U Some Treasury fashion; but .'without going into

Financial Assets " 'these arguments 1 rriust express a

At an earlier point in this state- reservation about the wage guide-
0 rr m&pi I suggested-the

immediate revenue cost of tax re- part of the financial assets cur- principle that labor cost increases
forms it should be possible to off-- rently held by the Treasury as a fnoum be equated to productivity ,

set some part of this budgetary technique for meeting part of the Improvements does riot, in my
impact from the proceeds of the cost of a growth-promoting tax judgment, suit our present situa-
sale of portions l of the huge reduction program. I realize that' 1?bn. What we need now is a
amount of financial assets which this could have a tendency to raise 9^ance ac^^ve an improvement
the Federal Government has ac- long-term borrowing costs, though ^ profit margins and some reduc-
cumulated over the years under j should think the program could'^ions in prices. If we keep :our
its various direct loan programs, be managed so as to limit this e c o n o m y competitive enough,
It was estimated in the January ^effect to a very small amount and which * is^- a requirement rtmder-
1962 budget message .(Special hopefully to avoid It-aLtogetheri/iy^ arTy strategy for an enter- r
Analysis E) that outstanding di- But if long-term borrowing costs prise economy, we can be Sure -
rect loans of major federal credit have to be lifted, arid in the last 'tot profit improvement will- not
programs at the close of the fiscal few weeks they have been lifted *far beyond what is reasonable :

year 1962 would come to nearly in the corporate bond market, I before it is translated into lower
$27 billion. Obviously, one should should think it would be better to prices. But in : order to achieve
not press a program of this kind do this as nart of a -program to Profit margin increases and price
too hard lest it raise borrowing fiIiance growth-promoting tax re- reductions,, production - cost [ in- ;
costs in the "/long-term capital ductions than as part of a normal creases must be kept well within ?
.markets. But it should be-possible federal Reserve open market productivity I improvements,' ,not
to distribute significant amounts operation*. ■ 7 equated to them. The guidoldnri, in
of these assets on terms that ^ ^'_Tiv w eQV Q my judgment, should be revised to
—

any wrfSfaS and thispubhc'interest and^ without «"y pricea to economic growth. Mr.material <^ect on long-'term -bm-of ijhis Committee will
rowing cos s.^ perhaps remember a letter I wrote
Something between $2 k andi $3 B ffiw years back responding

billion would be a reasonable, be- oejiain questions, he put to pie
ginning goal for ta^ reductions of an(j .n ^ieh I stressed the im- -

. - . .

the sort I have proposed; and 1 j^tapce ptf cost increases and forced. Certainly, it is-clear that
believe that this immediate vim- .particularjy of labor-cost in— there is Verj^ Tittle to -be gained
pact on revenues could be offset peases, as a force behind rising frhm enforcement procedures of
by some combination of the means Ttoi* mas not a widelv-held sort that were employed in: the
I have in<Mcrted. H more can be^ at the ^ gained stepl inddeirt. I have fonr sugges-
done,, so .much the .better. . ^ good many followers since. In— tions to pi^ke in this connection.
It is my considered judgment' «b "tong" age to"was nto: Application* of

that a sttftemerit to toe-effei^ that-^ea toshiowah'le to believe in the wage-price guidelines, 1 suggest
this is the direcSttcm of policy t© neoeto*^ of a reasonably steady that- the Executive ^Branch limit
toe follewed in tax and :«rxperidi.- pi\iee; level as-ajbosis ^ whioh to its^ role to(i) annual descriptive
lure imatters would haye. a yery aehieve sustoin«ble 'and ^ hnd, analytical reviews^ presented
stimulative effect op our ecoriomy.; ful ocooombc ^rowth. ftnt yiews^ iri toe4 'Cbqmri'l^s year-end ®co-
But I would toat it WL^hese naai^i* have.u»dei^one hoiTric Report,, of the major fde-;
very importarrtt to g^t yery ebaiage. ^vcappmCTrts affectorg5Wagqs, prices
imAca- r the ,,adays, - tliere is broad agreement and pro^ts; «ri« (ii^ a epical
tax aspects should be pr^fentecto^hat' - reasonably - stable * . price evalu^on by to^ President, in his 5
to -my - jthMlL- Ieve^ as toe only basis-an wMdivyeWrtoS'; Eeb^orrric ; Message^. of
will minimise wage:*-|»iee -profit devetopirients
tor to toe;yete.'tf it sheald be
<mm*. town turngtr J -toe^to^sideiiXV todgment tfemt de-
simpiler tow % \toeciouw/ionto:.mxt heen con- *

'^iratiqn* Merest -

. _ #ave ^
Iiqww>r4to,-ee»e -'iltoijg/

rr - Sugges Wage Guidelines
-t"--;r. - fmproveroewt-

It would be helpful also to have
% better understanding as to how
these guidelines are " to be en-

Monetnry*

>
because of our^mterrrattonal pay- >lbc1rtoat oneeppice^leVol .-stability .mo®de^The»eiis artqrieco^qaOEtrinity1
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in the medium.of these two. mes- fP"Ua Q-j-ofo nf TP A T^Tt! CTnrl TWDTTSTRY to +3; South Atlantic and Moun- search expenditures which have
sages for theXacts to be set forth . X IJX/ ywXlv U1 X. lviil/JJ aTlU. X±> X/1J kJX XV X tain 0 to +4; East South Central already .been made toy MIC.

inf ^^ance°ahd^br etadance Continued from page 14 Wholesale Commodity Price Index «> -fr-5. ^ Tfae. current capitelizaUon of

V Su.ta,T ■: After ruwniiig even throughmostg^.w conditions, and to .those- SUfhtty. . of the past week, the general cOuntry-wide basis as token from datefT^toSns teto debt
connections .1 would interpret ,• Below ^ Y®ars wholesale commodity price level the Federal Reserve Board's in- ^ Febniaw 1962 the ccmnanv

I "emergency" quite restrictively, I W^d'sAutomtdave Reports said took ani upward turnon Friday, dex reported a for the negotiated «'• $200000 uSwM&red
J believe our economy will work that auto production to the U.S. reported DunJfcBradstreet, Inc. week ended Aug. 25, 1962, com- ^ loS for the aca.S£mrf
better 'ifthe Executive Braiufc during August would total at 194,- A sudden climb in the price of pared with the like periodin 1961. Hamilton As nf thpmHnf thp

avoids direct Intervention in 657 units, including 43,815 cars steers and a steady rise in the For the week ended Aug. 18, sales +urrettt aWter working raniltd

specific wage-price decisions. In made since the industry's change- quotation for silver were largely were ahead by 3% from the cpr^ increased to S400 Oflfi eomnarS
. the meantime, efforts should be over to 1663 models, v . responsible for the higher index responding 1961 week. In the with $61 000 awar Lrlier The

pressed; as I tbelieve they are by The August total compares with at the close of the week, ."y * four-week -period ended Aug. 25, current ratio is 24 to 1 Book
the President's special commission .195,411 .cars made in the same The Daily Wholesale Commod- 1962> sales .advanced >3% over the vaw now totals close to $2 ner

Jan labor-management delations, to month a year ago. ity Index reached 272.26 (I930- C°rresr>ond:mg period in 1961, share. - - :
explore ways of improving the .. _ ... . 1932 = 100) on Friday, Aug. 31. According to the Federal He- >jn na~u 4{„w0«/i0 k.v+

. balance of bargaining power in ^dge Although exceeding any other day serve System ' department store the comTinnv

labormarkets;of the week and up from 271.87 sales in New York City for the fLTviZHr^
. •Second, I -suggest that .confer- ;; Laa<^ ^ revenue freighti jn in the prior week, it showed little week ended -Aug. *5, were 1% ^ of record in SemembS
enoes auch as the one sponsored'.'■SSk5?^ ended Aug. 25 totaled change from the comparable less when compared with the and again in November
this spring by the Secretary of 582,959 cars, the Association of month-ago level of 272.31 and re- same period in 1961. ana again in November,.
Tiahnr nn national economic issues American . Eailrpads announced, mained considerably short of the i ** ^ « . vV: Currently priced at a little over

^ to 273.23 registered on the similar ««een times current earnings and
fermMs^^s- kind are an ex- or one-tenth of-one per cent above day last year. Xiwiis Up in Latest Week less than seven times cash flow,
'•ceWent- way to encourage • dis- the preceding week. Weather Wilts Consumer Buying if.vrf^trtCp?^M=ennSn^miare ^8
course and; to improve under- . The ladings represented a de- Some siack developed in retail X £oo| FHce^dex compiled th^ g^er period
-Standing among labor, manage- crease of 9,306 cars or 1.6% below purchases in the week ended this hw Dun & BradstrMt Inc hit a lies ahead 8
mewt and government on economic the corresponding werir^ in 1961, Wednesday, as high temperatures Sw^hteh for l^V^'ll TO
policy questions. and a/ decrease of 12,005 cars or jn some areas and gusty rains in Sept 4 This 3 4% imturn lifted NARW Names Rank
■

TOrd, it would also be helpful c™0nding jfeto diminished shopping zest. fhtlndex^^nsideraMy Zve tot ^to provide for the. expression of week in iiubu. ; Over-all volume dipped slightly $5.91 a week earlier as well as Woman Or Month
views from, the public on wage- Lumber Output Rises 1j5% below the comparable year-ago pushing it 2.5% higher than on Ruth F. Irish, AssistantVice-Pres-
prjce-prpM developments. To-this - . Above 1961 Devel level. Although back - to - school the comparable day last year ident and Public Relations iDirec*
end* ■

Lumber p r o d u c it i o n in the when ***• *« registered. tar. Union. Dime Savings Bank,.tee pr .possww the:^uncu ox „ , states in the week ended ?? * itmainminea its position as A total of 43 meats and food- 1865Avenue of the Americas, New
Eoanoimc Advisersmight plan to. . „ totaled-229409-000 hoard 1? leading seller in apparel gtqffg were quoted higher at York, N. Y., won the September,moved mafketT during the 1962, KTABW "Bank WomLof ttw
;v-.mymnev^ystaring the week but^ gteersf hams, bellies and Month" award, accoeding to an
.cally to this range of questions xne prior weex accoraing 10, re ^naged to hold their own. Auto ,7.~:0^ J ; annnnnrpmpnt mnriP bv A«cnpin»

^to^^thS "suide- ports from regional -associations. Durchases continued well above butter rose most sharply, while announcement matte w Associa^.
. and in panticuiar ;tP ixne t fm<ae7 K vear aen the fieure was 226 - continuea wen aoove mouerate increases were noted in fion President, Hilda H. Koaimap,

. toes, B^ these jcTOtauie^to -te^tA,year a^the^ngure was 32b, tot jrwris volume, with aorae fi0Ur,wheat, corn, rye, oats, cocoa, Vice-President, f3ounty Bank &
- out by the Council andtheBreSi---oa6.000 board fe<a. dealersstrongly promotmg final ieggs, hograndtaBk Decltaes Trust Company, Blue island, 111.*

dent. So far as possible, the «ef- Compared with 1961 levels, out- sales of '62 models. nnW hdi nc«.^^ iv/n0c TJlu x.'
v^ fortshould-be to give *n oppoita- -put advanced 1.5%,^fements 1% The total d°®ar wolume of re- -ingsl«Sto»wto sugar cirfto statttn 19« asseCTCtow inthe
hity ta be beard ta aM ttose who ®nd new orders 6%. r tail trade in (he week ended this ^on-mri n.i nrSnr- nnH ^uL.n-I 1, . i ^ *
have patentiaiOy ttsefal orotritou- .* Following are the figures in Wednesday ranged from 4% lower ©un *&^553£««t Ito be7^-^aralnthat^eairadtv^

'

iJSons <o iitoke to the -#sowssMai. ,thousands of board feet for the to even with last year. 'imJSJu nStofw mb- teLme seS^rv to

• tiiwrttme^ie'' I oomn weeks in<licated: " IMrfwels^tae^rtlo^ns^er- resents W1® sum total of the -price DeBost, former President Of tadt t©0©norhic lOWli 1 OCHSHip . ■ ^ . .^^g 25 Aug. 18, Aug* 26, lSwl lsvcis by time; tallowing per nAr Bound Of 31/ MW lr and tn h;iD

.from .NewAM 4^ ':$* ' %££ ^ftls aJSt
' fnaip+ snrbS^pti^s stooped as it shippientK ____1423a'.?86 23o;625 229,395. ■ Oetttral^7 to % not a index. Its man of the Board. In 1951, she

New orders—- 235.016 229,169 217,513 Jl. A Central 7 to 3» (qhief function is to show the gen- became director, services depart-
. is to g^ ' TJ_ailvft„ A Middle Atlantic —6 to —2; New eral trend ,of food prices at the fnent, and a year later was
*a: ^ ttf^S ' England to +1; Pacific —1 wholesale level. -eledted an assistant «eo«tary ^
.. <&se,ov*n

^ ... the 103-year-old savings bank;public -pollcy -is always a healthy ^ Intercity truck tonnage 4n the ^

.ithjiig in a democracy, ©pen Rw- week ended. Aug^ 25 was 0.6% = . ®heJ, Mi,f™v wfu lft^
;. «iKsiori.is-oertotata ^ehindotad ^ume in-tae oone-^ ■ ' . Mfdi^on AveTOe at 39th Sheet!

• our way to an. understanding of spohding week of 1961, the fpTJTl CtTTOTTPTTV T T TITU1 PTTCiT
itae idndirfrf wage-price-'yAqy, American'-Trwcfcihg Associations itlXf OMaJmI-I 1 JJmfi DJlwl .
shaped through free collectwe .an,Boqnoed. : li-urik tonnage was M?** *T
bargaining .and competitive inar- iq£% ahead of tae valu-me for the Continued from page 2 Several compelling factors offer pointed director of pubiie i-ela-

, kets, -under wbicb we cam ariiieve previous week of this year, - Devices acquired the Magnetic assurance for the icouatmued prog- wma, tnei otok. mss insn was
the-kind,of economic praf-owmance^ than Instrument Company of -Shorn- Sress of the oomproy: - . g«cted AssUtont Vice-President

k wc ah desire. . . a year this weekly survey indi- wood, N. Y. A relatively young (1) Management's abilities have ^ecein"er' 1
. Wowth, I suggest that ithis Com- tcsaited tfcrudc tonnage is trailing vol- firm, MIC has nevertheless «uc- been well ^manifested duaring the . , rux*
. mittee make ^ special pednt^pos- ume of a ycar earlier. However, ceeded an-developing a number of past year, The funds deriued from WatUng, i-erciien UiTlce
<:«ibay '^hscoi^hrite. ..scheduahig;,-^ the year-to-year decrease is col- unique instaruments for critical the .company's public offering PORT HURON, Mich.—-Watling,
:special , hearing?, t .of examining ore(j the unusually strong up- hquid level 'and hulk inventory have been utilizedwithmaximum ^erchen & Co. has opened a
into the ways in"which gown- turn in traffic during the pre- scoihtrcd; 4f .the fhne nf ithe scqtaa- . ttffect in ways that should bring branch -office at 409 Andrei

> ment itself may be putting direct Labor Day period of 1961. sitiop, MIC's operations were at a ever increasing towards. ' Murphy Drive under the manage*
.^upward pressure ^n eo^s and These Undines^re based On the deficit. Now its operations are in (2) The company's program of ment of Harold iL. Butt,
prices. I have in mind, I^^cu- the. black, .and will make m in- acquisitions has^ibled h to aug- . - . . f . '
larly, the goyepments procure- ar€as Jondudfced % ^ae ATA ©e- i^terial contribution to ment sales and earnings substan- Hourwich Co. Admits,

• ment and ooi^raotii^ achvities ^ ®iAs«JrWh a'wd ^ns- Polymetric ^Devices' earnings. tially with no dhtttion of stock- «. . , . „ w ,

; makes naimmum wage determina- appear dea5ned to ppemvast^uew are under *c«ve consideration in SSLjf^r'- -
i tions as aHttoorized by jValsh- ^nn ,r,,^y wrt.in«i« mf /v,m- markets m sreas in ^wduch there areas that wotdd-broaden product inHho^frm
Healy wnd tDavis-Bacro statute^ W^omixWtam- Of principal jtoes and penwr nMteriaHy. partnership in the firm.
^We shcmld Ae quStor^ure thgt. treifim interest is the .company's ^ervo- „ M a „ * , „ ,
'

these prc^rams ,^are. (administered - ^ , : fiO|int,ry. . , , ^ ^ probe" wliich has applicaticm jn in vuihiieh polivmetric Bevices ^a ® '' 0* anC^
-in ways -that ore consistentwith j. .saeotricO«toBt|IpS.«% virtually- every^ndustrystoring^ ^ ®per«te should .URRANA,<taio~G«'ll««iier-
jthe^WH: :55&V*5?5*w5w5S^Sd Co. iias opened •
: whirii, -under the guidelines pro- amount 4^telecfrac energy.. Pqlymetric devices second, ac- pane. Jttoiw prospective trandi office here under toe
; cedure, we hope, to have tollowt^I tai? Oloctric -light -quisiticiii was toat of the Bamil-ton vast mariieto tor industrial peooess management of iC.- WitlKam Olaric.
. by ^-toor.^rOups and^tMisiire^,..^4' power indutttty ttor^^<tb«e weeh.^nufaottming Compam' of-^*4 ccmtr^s awe Suat now :Mag'.Matt SxWtess is B. R. h'Brai 324.umts. I would pudge frpto^^tny ex- ,,nj-j , £B,;,-r4=s£Dt « was»«M- Haven,Const Hamilton hasa well
perienoe as Chairman of Brest- 1"°!° '̂£definedcapatottty for cieae teter- ****"_■ , . . Witt Shearson. Hammill'

deMt EfeTOtower'sCouMlwtfEco- In- anoemeSitocal work, and manu- ' <<? '.^e.gylaeto -ate .- ^ nammui
ihomic Aa^sersta^Iifeere are re- torturers precision assemblies for particularly wcB smted.te partiq-

•:,i s^tate h«sm^sra« wlto iwtoM aSffi- varipus^apeotsof the aircraft and -V#> to «ns *xpa«icm. Wmemrr, LOS AWUfRISS, Calif.-BraoeE.
1 say itot the programs tend to tor lww.Zi.SS, missile industry. Its customers ^ ■«* spgafically draigned^for St4irannm is now w#h aym
A costs.The ptoddem 5.4% include^ General Electric, ^y-

v

frtement *y iDr. ts«9h».er tbefo^ 'parable l«6l Republic Avh^tkm. it Ms© *wo- to &&&*& #otm- : «w .it R n

ConfessWBshit^on, D?c.mi ' Aip 111 Business Failures , : duoes portable power generators ^al *re propnietaffy xmes, thus JShearson, HmuniH Adds
; » • •• fail- for commercial and military SAN TOANCtSCO, £alif. —

Opens Inv. otfice ures da^pped^$o M2 M |he and an exckisiv^sttine of molds and^^-margms w theur manuxacture and Nic^ote Nickolas has been ^ed
•BRONX, N. Y,—Shirley Peutsoh xveek ended Ai^qst 90 after the d/c*v M u_ „ to the staff of Shearsqh,HammiR

pSiS.^3: ; cities eonhnued lowe^ Tendon.
w . • ; J^ar ago when cthe toll eame fo Hsanilton provides facilities and Agency sales, in management's < Forms Ira David Co.

M. J, Koiin Opens , i 821 and were almost evenwith the personnel for the manufadture of opinion, can be doubled again
Martin T Kohn is"" conducting to 288 occurring in 1660. Hovrever. products and provides with the employment Of wily one Max Levine is conducting a secu-

tS^'
74 Tpnrty Place, New York City than the, S2>9 jn, the -comparable • ^yffeffr-ch ■ fdw^gn pf. company tfefulf inow reap fhe under the. firm name of lira !J5avid
(c/6 X^ld Freedmah^^^Ctompany§» pce-war week af 1689. v ; MSC. benefits «of the substantial ve- Jfc Oompany.
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behind-the-scenes interpretations

from the nation's capital

WASHINGTON, D. C.—Over-the-
Counter trading in securities as
brokers know is truly a big busi¬
ness in this country, but how big,
nobody knows.
There are some 1,500 stocks

traded on the New York Stock

Exchange, as an example. How¬
ever, if the facts were known
there might be from 40,000 to 50,-
000 stocks and other securities
traded over-the-counter. *

The Securities and Exchange
Commission is trying to find out.
Under Milton H. Cohen, director
of the SEC's special study of the
securities market, this mighty re¬

search job has been underway
since January. It is probably one
of the biggest surveys conducted
by the agency since the SEC was

created in 1933.

Some of the stocks marketed
over - the - counter are obviously
representing very small compa¬

nies, but there are some securities
traded in companies that are val¬
ued at perhaps $100,000,000 more
or less. : <:■ .

OTC Survey Questions
The over - the - counter market

has been growing steadily for
years. The survey now underway
will be the basis for a highly im¬
portant report that the Securities
and Exchange Commission will
present to Congress next April. ,

There have been no analysis
thus far, and there perhaps will
be none until after Mr. Cohen

presents some of the findings to
the Commission. Of course the
Commission will give the findings
considerable study before making
any recommendations to Con¬
gress. "

Back in March Director Cohen
dispatched a questionnaire, desig¬
nated "OTC-3," to all members of
the National Association of Secu¬
rities. Dealers and all other
broker-dealers registered with the
Commission.

The questions one through five
were assertedly designed to ob¬
tain general information about the
size and nature of the registered
broker-dealer finn.

Questions six through nine were

designed to obtain detailed infor¬
mation about industry-wide over-
the-counter transactions in specif¬
ic securities in very limited
periods. Questions 10 involved
margin accounts, while questions
-11 through 17 sought information
in connection with industry prac¬
tices with respect to entering
listings, etc.
In the OTC-3 questionnaire, one

group of questions sought infor¬
mation about industry-wide over-
the-counter transactions in specif¬
ic securities, for a single day in
the case of 115 securities and for
a three-week period in the case

of 85 other securities.

;Tn April the SEC Special Study
dispatched a questionnaire, called
"OTC-4," to about 2,000 companies
having no securities traded on any
national securities exchange but
.having one or more stock issues
in which there is an apparent
over-the-counter market interest.

Issuers receiving the question¬
naire were asked to report, among
other things, the amount of their
assets, the number of their secu¬

rity holders of each class, the
amount of turn over in record

holdings, and broker-dealer af¬

filiations of their officers and /di¬
rectors.

- ' • .
. " . ^

Financial Reports
- The answers to this question¬
naire are coming in and are being
properly tabulated. Also one half

of the recipients of the question¬
naire were asked to submit copies
of financial reports and proxy
solicitation material sent to their
stockholders during the last year.
These recipients were also se¬
lected at random, according to the^
SEC.

. ■ . .

The second questionnaire was

in many respects a counterpart of
the first questionnaire, in wliich
the broker-dealers were directed
to supply information concerning
their over-the-counter activities.

At the time Mr. Cohen ex¬

plained that the two question¬
naires, plus the data being re¬
searched from other sources, were

designed to provide basic statis¬
tical information as to the struc¬
ture and composition of the over-

the-counter market and the degree
of public interest and activity in
the various securities making up
the market.

More recently a questionnaire
described as "OTC-6" was dis¬

tributed to 45 or 50 broker-deal¬

ers, who are not members of the
New York Stock Exchange, but
have considerable over -the-

counter dealings in securities
listed on the stock exchange. j
The questionnaire is intended

to give the SEC comprehensive
statistical data involving growth
and characteristics of this type of
market. Each firm is asked (in
the first section of this question¬
naire) the aggregate volume of
over-the-counter trading in New
York Stock Exchanges for "the
years 1949, 1955 and 1961.
The second section asked that

the names of listed securities in

which each broker-dealer con¬

ducted transactions in 3.955, 1960
and 1961. Still another section
makes inquiry as the commission
arrangements and pricing meth¬
ods applicable to transactions ef¬
fected on an agency basis.
When all this information has

been received and compiled it will
be a wealth of material. Appar¬
ently the SEC will make a series
of recommendations to Congress
next Spring.

OTC Regulations Expected
The SEC at this time of course

is absolutely tight-lipped as to
some of the things it has in mind,
but it seems reasonable to spec¬
ulate that the Commission feels
there should be more regulations
in connection with the transac¬
tions over-the-counter and the

broker-dealers concerned.

Certainly the agency is going
to have a busy autumn, winter
and early spring ahead of it.
The laws passed by Congress

concerning the SEC provide for
public disclosure of pertinent in¬
formation concerning security of¬
ferings, in order that investors
may have better guidelines when
making investments. The SEC has
a strong enforcement division to
curb frauds and manipulations,
etc.

The commission is composed of
five members. Not more than
three of whom may be members
of the same political party. They
are appointed by the President
with the consent of the Senate,
for five-year terms. This means

that one term expires each year.

Under the commission is quiet a
large staff. Like most Washington
agencies, it has been growing, as

stock and bond transactions over

the country have increased.

[This column is intended to reflect
the "behind the scene" interpretation
from the nation's Capital and may or
may not coincide with the "Chronicle's"
own views.]

IN INVESTMENT FIELD

Sept. 7-8, 1962 (Gearhart, Ore.)
Pacific Northwest Group Invest¬
ment Bankers Association Meeting
Sept. 11-12, 1962 (Chicago, 111.)
Investment Bankers Association

Municipal Conference at the Pick-
Congress Hotel. '

The CHRONICLE will pub¬
lish on Sept. 27 a special pic¬
torial Supplement g i v i n g

complete coverage to the pro¬

ceedings at the Conference,

Sept. 12, 1962 (Denver, Colo.)
Rocky Mountain Group Invest¬
ment Bankers AssociationMeeting.
Sept. 13-14, 1962 (Chicago, 111.)
Municipal Bond Club of Chicagh
outing.
Sept. 13-15, 1962 (Ponte Vedra
Beach, Fla.)

Florida Security Dealers Associa¬
tion annual convention.

Sept. 19-21, 1962 (Santa Barbara,
Calif.)

Investment Bankers Association
Board of Governors Fall Meeting.
Sept. 20-21, 1962 (Cincinnati,
Ohio)

Municipal Bond Dealers Group of
Cincinnati, annual fall party, with
a field day to be held Sept. 21, at
the Losantville Country Club.
Sept. 23-26, 1962 (Atlantic City,
N. J.)

American Bankers Association an¬

nual convention.
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Nov. 25-30, 1962 (Hollywood, Fla.)
Investment Bankers Association
Annual Convention at Hollywood
Beach Hotel.

; The CHRONICLE will pub-
J lish on Dec. 20 a special pic-
: torial Supplement giving ;
complete coverage to the pro- ,

ceedings at the Convention. '

April 3-4-5, 1963 (Dallas, Tex.) :
Texas Group Investment Bankers
Association .Convention at the
Statler Hilton Hotel.

April 27-May 1, 1963 (Boston,
Mass.) V /'"■

National Association of Mutual

Savings Banks 43rd annual con¬

ference at the Hotel Statler.

May 12-15, 1963 (Chicago, 111.) 1
Financial Analysts Federation^n-
nual convention at the Palmer
House.

Forms Sec. Planning
HAWTHORNE, N. J.—Ben Vitale
is engaging in a securities busi¬
ness from offices in Hopper Lane
under the firm name of Security
Planning Company. He was for¬
merly; with E. J. Roberts Com¬
pany. vv

v Marache Adds to Staff
(Special to The Financial Chronicle)

LOS ANGELES, Calif. — Jerome
A. Kessley has been added to the
staff of Marache & Co., 210 West
Seventh Street, members of the
Pacific Coast Stock Exchange. He
was previously with V. K.
Osborne & Sons, Inc.

Joins Shearson, Hammill
(Special to The Financial Chronicle)

LOS ANGELES, Calif. —Carl T.
Grether has become affiliated with

Shearson, Hammill & Co., Inc.,
3324 Wilshire Boulevard. He was

formerly with Wedbush and Com¬
pany. "V: \ [J;.

With Dempsey-Tegeler
(Special to The Financial Chronicle)

SAN DIEGO, Calif. — Edwin H.
Kelly has become connected with

;Dempsey-Tegeler & Co., Inc., 303
A Street.: He was formerly with
Eastman Dillon, Union Securities
& Co. •

. \.v\-- •• . ;

With Kidder, Peabody :
U ; 11 * (Special to The Financial Chronicle)«'i

BOSTON, Mass.— Brooks White-
house, Jr. is now with Kidder,
Peabody & Co., 75 Federal Street,
ijle was formerly with Merrill
Lynch, Pierce, Fenner & Smith
Incorporated.

"I'm not buying anything for awhile, I'm a very dis¬
cerning and conservative investor—and besides I'm

■ " broke."
, ^ !

Sept. 28, 1962 (Philadelphia, Pa.)
Bond Club of Philadelphia 37th
annual outing and field day at
the Huntingdon Valley Country
Club, Huntingdon Valley, Pa. . /

Oct. 3, 1962 (New York City)
New York Group Investment
Bankers Association Meeting.

Oct. 4-5, 1962 (Cleveland, Ohio)
Northern Ohio Group Investment
Bankers'Association Meeting.

Oct. 8, 1962 (Detroit, Mich.)
Michigan Group Investment
Bankers Association Meeting.

Oct. 8-9, 1962 (San Francisco)
Association of Stock Exchange
Firms Fall Meeting at the Mark
Hopkins Hotel. %

Oct. 9-10, 1962 (Minneapolis,
Minn.)

Minnesota Group Investment
Bankers Association Meeting. ,

Oct. 11-12, 1962 (Los Angeles)
Association of Stock Exchange
Firms Board of Governors meet¬

ing at the Ambassador Hotel.

Oct. 19-20,1962 (Philadelphia, Pa.)
National Association of Invest¬
ment Clubs Twelfth Annual Con¬
vention at the Sheraton Hotel.

Oct. 24, 1962 (Cincinnati, Ohio)
Ohio Valley Group \ Investment
Bankers Association Meeting.
Oct. 26-28, 1962 (Hot Springs, Va.)
Southeastern Group Investment
Bankers Association Meeting.
Nov. 4-9, 1962 (Boca Raton, Fla.)
National" Security Traders Asso¬
ciation Convention at the Boca
Raton Hotel & Club.

The CHRONICLE will pub¬
lish on Nov. 22 a special pic¬
torial Supplement givfng
complete coverage to the pro¬

ceedings at the Convention.

Attention Brokers and Dealers

TRADING MARKETS
'

American Cement

Botany Industries
Maxson Electronics
Official Films
Waste King

Our New York telephone number is r

CAnal 6-4592

LERNER & CO., Inc.
Investment Securities

10 Post Office Square, Boston 9, Mass.
Telephone Teletype

HUbbard 2-1990 , 8S 69

„ s*c^S
P-arlMarks & C.o Inc.

FOREIGN SECURITIES SPECIALISTS
20 BROAD STREET • NEW YORK 5, N. Y. f

TEL: HANOVER 2-0050 ♦ TELETYPE NY 1-971Ugly
f

CoveVitamin&Pharmaceutical
- Common and Warrants

Versapak Him & Packaging
Common and Warrants

Bought—Sold—-Quoted

1ILL, THOMPSON & CO., INC.
70 Wall Street, New York 5, N. Y, , I

Tel.WH 4-4540 Tele. NY 1-0154
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