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As might well have been expected, the wages side of
the President’s anti-inflation program, is giving the Ad-
ministration an abundance of worry these days, and,
we suspect, not a little puzzlement. There are wage
controversies which have been ‘“stalled” as it were for
some time past, and there are several others threatening
to become serious. The impasse in the railroad industry,
although not at a critical stage at the moment, certainly
holds the possibility of embarrassment for the Washing-
ton authorities. Another was regarded by the President
seriously enough to persuade him to travel a good many
miles to address the United Automobile Workers con-
vention there to make a special plea, or should we say
demand, for a settlement within the “guide lines” laid
down by the President and his economic advisers. As
the President doubtless well knows, this union and its
boss are on record as regarding the President’s formula
unsatisfactory, at least in their own instance.

It has all along been a serious question whether in
the practical circumstances, political. and others now
existing, the President could bring sufficient pressure,
or would bring sufficient pressure to bear upon politi-
cally powerful unions to oblige them; or should we say
to conform to his wishes in these bar-
gaining sessions now under way or shortly to come up.
Mr. Reuther is a powerful political figure, and he has
a large following in his own organizations which he can
in most circumstances count upon to support him. Much
the same can be said of the other large labor organiza-
tions, several of which have already been quite out-
spoke#in their disagreement with some of the President’s
ideas about labor and its claims upon the rest of us.
And, most of the leaders of these unions are experienced
and as a rule quite effective politicians. y

- Nor is there any rule of thumb means of .determining
beyond controversy whether or not any wage agreement
is or is not-inflationary within the - (Continued on page 23)

U. S. Government,
Public Housing,

Funds’ Portfolio Activity Reduced
Before Market’s Severe Break

By A. Wilfred May

Our survey of investmeni companies’ porifolio operations
during the first quarter's stock market decline reveals a
decrease in their activity. With the open-end funds reducing
their common stock purchases, and sales even more, their
net acquisitions increased over the previous quarter. Strongly
favored industry groups included aircraft and aircraft
equipments, banks, chemicals, drugs, savings and loans,
office equipments, oils, and rails. Most popular issues were
Royal Dutch, Standard 0il N. J., Socony and Lockheed.
Leading the groups sold were the retailers, foods, and
machinery - and equipments. Most widely liquidated issues
were U. S. Steel, Philips Lamp Works, and A. M. F. Activity
in foreign issues continued. Redemption situation improved.

This‘analysis of 92 Investment Companies’ opera-
tions during the March quarter covers a period of
the stock market's fluctuations below the histor-
ically high peak of the Averages reached in mid-
December. The Dow-Jones Industrial Average
stood at 731.14 on Dec. 31, reached the high for the
quarter of 723.54 on March 15, and closed at 706.95
on March 31. The market’s subsequent decline is
measurable by the D.J.’s Average further 10% fall,

In the March quarter, registering decreased port-
folio activity, the Investment Companies as a whole
reduced their common stock purchases to $671 mil-
lion from $711 million‘in the preceding quarter.
But, since sales were reduced by a greater amount,
to $495 million from $611 million in the December
quarter, the net purchases of common stocks were
increased by $76' million, or.75%. The increased
buying, by 93% net, was concentrated in the open-
end stock funds. The closed-end companies re-
duced their net common stock purchases to $0.7
million from $9.8 million. s

Despite the increase in the net over-all pur-
chases, owing to the open-end funds’ historically
high sales of their own shares to the public (cf.

SECURITIES NOW IN REGISTRATION—Underwriters, dealers and investors in corporate
securities are afforded a complete picture of issues now registered with the SEC and poten-
tial undertakings in our “Securities in Registration” Section, starting on page 40.

.redemptions are, %
. might suggest as causes the cooling-off of the pub-

[Tableés appearing on pages 27 and 33 show funds’ com-

parative investment positions; total common stock and

other securities transactions; and individual common
stock transactions by industry groups.]

Table A ‘on page 26), their total holdings of cash
rose by 8% from the December quarter.

The increased net buying by the stock funds dur=
ing the March quarter contrasted with a 27% de-
cline in their net purchases from-the September to
December quarters. N

The discretionarily operated open-end balanced
funds reduced their net purchases (by 45%) for ~
the third successive quarter.

IMPROVED CASH-IN SITUATION

Redemptions of mutual fund shares during the
past quarter at $282.4 million showed a substantial
decline from the $331.1 million (the historic
high) recorded in the corresponding first quarter
of 1961. ‘In their ratio to the Funds’' constantly
rising sales of their own shares (to the ‘historic
high of $922.1 million in the March, 1962 quarter),
redemptions have uninterruptedly declined  to
30.6% during the past -quarter from the historic
high of 46% registered in the first quarter of 1961.

Also, as more significantly calculated in their
ratio to the Funds’. total net assets, that is, the out-
standing “pool of ' redeemables,” the redemptions’
amounted to'1.24% in the March quarter under our
review, down from 1.76% .in-the March quarter of
1961. Moreover; the redemption-to-asset ratio has

. continuingly ' remained substantially below the

March, 1961 quarter’s figure.

The precise reasons for this favorable trend in
of -course, uncertain. But we

lic’s .speculative ardor for “hot issues” both old
and new; and the fund investors’ increased under-

‘standing of the penalty suffered via partial loss of

the “load” entailed in early redemption.

(Under
the “front-end load” ac-

(Continued on page 26)
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ficer of yesterday. In the banking
revolution of the past decade, this
breed of
banker, seated
behind a roll-
top dask in a
marble bank-
ing fortress,
has given way
to the smiling
young banker
in his modern
all - glass
building.: The
revolution has

Opportunities Unlimited
IN JAPAN

Write for our Monthly Stock | effected such
Digest, and our other reports a complete
that give you a pretty clear change that.
picture of the Japanese many of the

economy as a whole. stodgy old
bank pres1dents, whose " portraits

adorn the walls of the banking
floor, would be.shocked at the
ngles and ditties that now fill
the airways advertising myriad
branches so conveniently located
for friendly consumer loans and
savings deposits. - i

One of the pioneers - in this
revolution toward aggressive pro-
motion of new and bhetter services
has been Mills B, Lane, Jr., Presi-
dent of ‘Citizens and = Southern
National Bank (Georgia). His
willingness to pioneer in the ex-
pansioh of his loan portfolio, and
in particularr of consumer and
mortgage loans, his drive to create
the services which corporations
wanted in order to attract more

Edward K. Dunn, Jr.

The Nomura Secyrities Co., Ltd.
61 Broadway, New York 6, N. Y.

Telephone: BOwling Green 9-2895

This 1§"not an“bdffer or solicitatior“for’
orders for any particular securities|

LAMBORN & CO., Inc.

99 WALL STREET
NEW YORK 5, N. Y.

SUGAR

Raw — Refined — Liquid
Exports—Imports—Futures C
his eagerness ‘to attract, through
convenient branches and exten-

DIgby 4-2727 - sive advertising and promotional

essary to support his growing loan
portfolio, has enabled his bank to
compile an, enviable record of
earnings growth,

Territory

Future growth for the C & S
should continue to. outstrip the
banking industry as a whole. First
. of all, continued rapid industrial-
1zatxon of Georgia should provide
the impetus for unusual apprecia-
tion in deposits and demand for
loans. A labor force which is both
responsible and moderate in cost,

Need Hard to Find
QUOTATIONS?

YOU WILL FIND THEM
IN

Bank & Quotation
Record

(Only_$45 per year)
(Single Copy — $4)

have all been significant factors
contributing to the State’s accel-
erated~industrialization. These
new industries, in addition to pro-

Jpanking services in themselves,
provide mcre employment and

raise the standard of .living and
to increase retail. banking.

Because of the fine territory
served by C & S, combined .with
manageiment’s ability to get more
than its share of the business,
future deposit and loan growth
should continue to be above the
national average and may com-
pound at 5%-6% per year.

This bound publication will
give you the monthly prices
on all listed securities as
well as those “hard to find”
. Over-the-Counter quotations.

Write or call:

WILLIAM B. DANA CO.
. 25 Park Place
New York 7, N. Y,
REctor 2-9570

Services

Mills Lane is not content " to
“have his earnings power limited
to the growth of hxs loans aud

( This is under no circumsrancea to be cynstrued as art offer to sell, or y

as a sohatation of an offer to. buy, any security, referred to_ herem) o :” 4

itized for FRASER ==
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typical wing-collared banking of-:

corporate loans and deposits, and"

compaigns, the new deposits nec-:

and a growing consumer market‘

viding an increased demand for

higher wages, thereby tending to

o

The Commercial and Financial Chronicle : .-

The Security I Like Best... ~

. A continuous forum in which, each week, a different group of eXpert§ _
in the investment and advisory field from all sections-2f
participate and give their reasons for tavwing a parficular security.

the country

deposits (raptd though this rate
may be). He will continue to ex~
pand his banking services to-such’
an extent that he expects to see
the day when over 50% of total
revenues are derived from serv-

jces (or “other than the hire of -

the dollar” as he ‘calls’ them).
This expansion will not only in-

clude added empha51s on_ such-

conventional services as expan-
sion of his able trust department,
international 'and’ correspondent
banking - departments,--but ‘will
also “include several services

which are relatively unique to-
-¢ommercial banking.

For several yeéars C & S 'has
been actively carrying on a mort-
gage banking business. -1 expoct

-the bank to continue expansion of
this service to the point of being -
the largest mortgage banker:in"

the - ‘bank-

Georgia, Last year-
started construction on Ft.
Georgia, an underground storage
vault for nuclear protection of
vital corporate and municipal rec-
ords. 'This® enterprise is’ expected
to contribute to earnings in 1963.
Citizens and Southern’s ‘charge
account service . and. its .relateéd
“instant money’’ plan have appar-
ently turned the corner. The plan
operated profitably in 1961 and
losses were dramatically reduced
as'the year progressed. This pro-
gram is expected to become in-
creasingly profitable’ and - mdy
become an important income pro-
ducer - if the bank negotiates an
increase in ‘cHarge account fees.:
C & S is also examining-the
possibility  of setting-up' an -elec-
tronic- “data’ processing - service
center ‘especially designed to be

useful ‘to’ small couniry banks. -

This service would not only be

useful to C & S affiliates, but:alsc.

would be sold to other country
banks and . should :provide &n
entree to..increase c01resp0nclent
banking as well as add to earn-
ings.

The C & S Capital Corporatton :
the ‘bank’s profitable SBI1C,:could.

contribute - far' more * to “future .
earnings ‘if any of its-investments -

develop fully.. It also provides-a:

.useful tool in helping many of the

bank’s small. corporate customers

grow and develop into 1mportant.

accounts.

On May 31 the C & S Bank of
Atlanta, which' is" wholly-owsed

’ by the C & S Holding Company,

is expected to be folded into:the
C & S National Bank. This will

be done ‘through .a ~ process of.

liquidation ‘which will result in

the National: Bank. opérating. on:

a -more leveraged basis- (through*
-assuming . the Atlanta . affiliate’s

assets and liabilities but not 'its
capital) and- will ‘result in ‘the
Holding Company being left with

$41%5 or: $5 million in cash.” This:
pool.of cash will be used largely -

to develop and expand new bank-
mg services. .

Interest on Savings AccOunts‘v

. With -the change in Regulation .
Q, C & S offered a 4%: rate of :

interest only. to those customers
who purchase the bank’s 4% .sav-.
ings certificates. In..most casecs
these certificates must be held for
a minimum of three years in order
to earn the full 4%. The effect:is
to’ increase ‘interest costs only on
funds deposited for a long period
of time while still paying. 3%

compounded: quarterly on normal.

passbook deposits, This technique’
avoids higher. interest costs -on

. existing savings accounts unless
- the depositor actually’ transfers.
his funds from his savings account.-

to. a new 4% savings certxflcatet
This = savings certificate .is - ex-.

pected to attract new "“"e?-“f money in two’ways—from under-
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szens and Southern Nahonal
‘Bank - (Georgia) — Edward K.
Dunn, Jr., Research Dept., Roh-
tert’ Garrett & Sons, Baltlmore
“Md. (Page 2)-

Eagle Fire Insurance Co. —Samuel -

‘Weinberg; ‘President, S. Wein-
York City. (Page 2)

inent” savings which are sensitive

to 'interest rates - while Kkeeping
costs' 'down ‘o’ the ‘more active
“‘thrift” savings accounts which -

are less -sensitive to rates.-
For the first two and a half

- months of 1962, this bank’s loans
.remained on: a plateau near the

level of loans at the same perlod
last year. - The -increase in savings
interest as well as advertising and
salaries; resulted in a-drop of two
cents per.share in net opecating
earnings to $1.02° for the first

-quarter of 1962. -During'the last. |

onerand a half months, loans have
gradually -increased 87 so. that

April  earnings were above the 1
sameézmonth last year. If this new -

loan demand is. main-
1962 could - exceed last

level of -
tained, .

year’s record earnings of $4 34 per.’

share.

C & S’s fundamental posmon as

the dominant bank in the rapidly
growing State of Georgia and its

excellent management team:
should continue to 'assure long--

term. growth. ‘At a’price of 77,
nearly 20 points below' its high for
the year, this stock offefs a sotind
commitment.for careful .investors.
in the long-term growth of bank-
ing and of the South. The stock
is traded in the Over the Counter
Mﬂrket .

‘SAMUEL WEINBERG

President, 8. W.einberg, Grossman &
Co., Iric., Neiv York City-

Members New York Security Dealers
Assocmnon, Inc., New York City

Eagle Fire Insurance Company

Fire. insurance companjes were
among the first American corpo-
rations. to be formed. Some of
them ‘have records of sustained
. . growth and

uninterrupted

dividend pay-

ments, ex-
tending back
for more than
-100 - years.
Fire insurance
shares have,
thus, defl—
nitely proved .
th e){r deé-
“ sirability * as
.rewarding
* long-term- in-
vestments. In’
this field; the
“issue I like
best is’ Eagle Fire Insurance. It
was formed in 1912 and, especially’
in recent years, has shown a dy-
namic growth_rate. It has trebled
its ‘net-worth within the past 13
years.
“Eagle Fire majors.in fire cover-
age, but also does a multiple line
business. While licensed in New
‘Jersey, New York and Massa-
chusetts, it does business in all
the states of the Union, and over-
seas, as well. Prlmanly, Eagle is
a reinsurer,” handling portlons of
thecoverage of other insurance
companies that wish to spread the
risks on the policies they write,

e
"Samuef Weinb‘er&

directly. In recent years, reinsur-

ance companies-have been grow-
ing at a faster rate than-the rest
of the fire and casualty industry.

Eagle Fire also conducts a direct .

underwrltmg business 1n fire anﬂ
mland marine lines. e
‘Fire:~ companies “make thelr

writing’ profxts and from-their in-

.“n“"J
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Investment Creditvs.
Accelerated Deprematlon

By Hon Dou"].ls Drllon,“_ Secretury oj the Treasury

*_Spirited.-review of Administration’s economic.and- fax. program m- « '. ‘-.

- cludes -a detailed defense of the- investment- credit allowance as” tha

_preferable way .to. compete . with.

spacial . mcemvas found .abroad,

- . Secretary Dilion avers the proposed. 89 investmant credit plan would ,

. generate  the, equivalent: profits- provided:. by.a 499, first-ysar- deso: ,i T

preciation. write-off; has the virtue: of costing” the Treasury:$1.35.
billion-instead- of $5.3- hillion;: would not raise:costs' or prica; and: "
would. accomplish a.lot: more. to -spur- investmants,  economic growth ' * -

= and” our - worid competitive -position in less time ‘than aceolerated” = ;

ideprecmhon. ‘He-agrees much: can he.done to improve- the adminis<
~fration of existing’ depreciation laws and to reduce substantially: the
.average guide lines for depreciation. Our. budgetary -parformance:is -
:said to be quite-good- compared with major European countries, aud‘, FA
that. enactment: of Administration’s. proposals should plac2 us in-a
: . posmon to meet the: I.‘,ommon Market's challenge. ‘

The fabulous success of. the Euro-
pean  Common . Market presents
this nation with a. challenge—an
opportunity. — and a promrse

A challenge, .
because .the. .

industrial
might and
know-hnw _ o f
-the Common
Market make
it a formidable
competitor in
thetrading
centers of the
world

An opportu- -
nity because
the.increasing
demands - of
. .its . thriving

peoples are
creating . pogentxally vast new
markets: for ? American produgts.

A. promise, .because.the pros-
pering natrons in, the Common
Market now. have the capacity. to
assume a larger and more appro-
private share of the cost ‘ of
strengthening the defensive forces
- of freedom and of assisting Iess
“~fortunate nations along the path
to progress. < " -

In responding l\%/ the challenge
of ‘the' Common két, we must
realize that we live today in a
.. highy. competitive, fast-changing
" new world, ‘in .which.trade bar-
riers.-are rapldly being lowered"
or eliminated. President . Ken-

3 Dougla: Dilloli

nedy’s new-trade program recog- '

nizes that without mutual tariff
reductions, we will be hobbled in
our efforts to compete with for-
eign producers and will be unable
to take -advantage of the oppor-
tunities :posed by the Common
Market. -But - trade . legislation
alone will not keep us competi-
tive. We must compete effectively,
This "calls for ingenuity and en-
ergy in developing new products
and new markets, and it demands
that the costs- of Amerr_can produc-
tion be .competitive. -

These are-not simple tasks They
will require concerted effort by
.~ every.sector of our economy. For
.vevery sector:of our.economy:.is in-
timately‘involved. There is far
more at stake than trade. The real
stakes are the continued strength
and well-being of this nation and
the survival of freedom itself.

Major Economic Goals

In shaping our over-all response
to the challenge of the Common
Market, we must keep constantly

in mind these major’ natlonal eco—

nomic goals:

First, achrevmg the more rapid
rate of economic. growth that we
‘must’ have to“solve -our persistent
) unemployment problem, as weil as

to-remain competitive, *
Second, maintaining reasonable

price stabrhty, which”is “essential: '

if ‘we -are to increase. our export
sales, solve the imbalance in our

international ‘payments, ‘and “enz "~

sure the full enjoyment of their
later years by senior citizens liv-
ing on fixed retirement ‘incomes.
' Third, achieving and maintain-
ing balance of payments equilib=

“rivm in-a fashion that-will per-. ! '

mit us to carry our prOper share

of ‘the free world’s defense and. -
_furnish a fair proportion of the
...assistance needed -by: the newly-

developmg nations.
Growth is essential to our con-

tinuing " prosperity- because "+ wes i
must grow faster if we are:to: : -.
provide' reasonably. full employ-..

ment for our swelling labor force.

And only  through 'rapid growth - *: '

can new technology be put to

work fast enough to keep us com-::
‘petitive. Growth ‘is also essential
to long term equilibrium /in: our. *
balance ‘of payments. ‘We cannot ..
hope to-solve ‘our- payments: dif-

- ficulties'if ‘our growth rate con- . -
tinues to drag along at little more:
than half that of our friends and. -
competitors in Western Europe i
‘and " Japan.
If we ‘are: to .mcrease ‘our

growth from the rate of about 3%

a year that characterized the 50s, .

tothe 412 % that has been set-by
the- Organization for Economm
Cooperation and Developniént, as
a fair and reasonable. goal for its

members in the 60s, we must have -
an economic environrnent * that:

will stimulate productive .invest-

ment ‘and business activity: -De-:

mand must be adequate to absorb
our. production.,
every effort to avoid recessions
and, if they occur, to mitigate
their effect. We must have a tax
system that will stimulate both
individual initiative and private
investment. And we must have
capital readily available to fi-
nance the needs of the economy

Administration’s Program
The Administration is moving
actively in all these areas. The
President has submitted a three-
point program .to the Congress
that would improve the effect of
Continued on page 34
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Bruises and Contusions:

¢

By Dr. Ira U.- Cobleigh, Enterprise Economist .

: Smﬁe observations “on -the. recent and substantial erosion. in ‘stock
prices; and the basis: of hope for restored buoyancy .and: strength

in the market during the coming months.

in the market, nothing recedes
like excess! Since the Dow Jones
Industrial high of 741.30 on Nov.
15, 1961, the market has descended
erratically, like an elevator with
faulty brakes. About .100 points
and $80 billion in market value
have been clipped from the total
appraisal of six menths ago.

The Uninitiated

This is an unhappy, but not en-
tirely unexpected, blow to most of
us, who are sensitized by the
clicking of stock tickers, but it is
a bitter and incomprehensible one
to two classes of people: (1) in-
vestors who entered the market
for the first time after World War
II, and (2) the bright young
analysts, recently out of our
university business schools, dedi-
cated to “new era” concepts of
price/earnings ratios.

For the post war investors, it’s
baffling to perceive that stocks,
which have produced exciting
and, frequently, fortune-building
gains  for them, can sell off so
savagely and so swiftly. They
have believed that every dip
would be followed by a rally, and
that, except for occasional un-
dulation, stocks would rise for-
ever, They weren’t around‘ (or
had no money) when the Great
Depression carried the Dow Jones
average to a 1932 low of 41.22!
As for thé young,“ahd mow. dis-
illusioned, analysts, they have
learned that even dazzling growth
rates can stop, or be monstrously
over-valued.

‘Substantial Price Erosion

The descent of recent months is
no 1929, but just look at the
erosion we have witnessed! From
the highs of 1960 to 1962 lows,
Underwood sagged from 873% to
25%, Westinghouse from -65 to
31%, Transitron from 60 to 9%,
Texas Instruments from 256 to
79Y4;, Chris-Craft from 667% to 18,
Richfield Oil from 83% to 37%,
Brunswick from 747 to 31%.

These are some of the better-
known, actively ~traded issues.
Over-the-Counter, some of the
romance stocks took similar beat-
ings. Epsco from 24 to 5, Jim
Walter from. 60 to 12, Elec-
tronics Capital from 64 to 17, Itek
from 82 to 18. Whereas, in
1959/60, almost every new issue
was a “zot one,” in 1962, only
about one out of 12 has risen to
a premium above its offering
price.

Perspective

All ofvwhich is highly educa-
tional and, doubtless, brings the
market into more proper perspec-
tive. We have been flying in very
rarefied atmosphere. The D-J
average reached a high of 381.17
on Sept. 9, 1929. It took 25 years
to top that high (on Nov.. 23;
1954); and, on Feb. 21, 1959, the
index crossed. 600 for the first
time. So. during the 66 years in
which the D-J Industrial Average
has been a respected yardstick, in
only the past three years has it
been in orbit above 600. Even
current -levels, around 640, are
thus, historically, quite high.

Why and Whither?

Here's where we are, then, after
a 13% sell-off. Will the market
continue downward, or are there
factors at work which will moti-
vate a renewed upsurge before
the end of 1962? The causes for
the decline now seem pretty ob-
vious: (1) the regulation of the
price of steel by Presidential
petulance, (2) the resultant “area
of turbulence” set up between the
government and the business com-
munity, (3) the Chinese Com-
munist offensives in Laos and
Viet Nam, which hint at another
“Korea,”  (4) the thinning of
profit margins, (5) anti-trust ac-
tions, (6) disquietude over SEC
investigations of markets, broker-
age and underwriting houses and
mutual funds, (7) rising foreign
competition, (8) governmental
sniping at tax shelters for foreign
subsidiaries, corporate expense
accounts, and depletion allow-
ances for petroleum enterprises,
and (9) the vanished .specter of
inflation. These factors, coupled
with the fact that the market had
reached quite unwonted heights,
would seem to provide adequate
cause for much, or most, of the
reversal we've seen.

Plus Factors

But, from the above, we cannot
glean enough gloom to predict
any deep -troughed depression.
There are many  solid elements
which should put a floor under
stock prices, between the 620 and
650 D-J levels. These are (1) em-
ployment and per capita incomes
at an all-time high. (2) A seven
million-rate motor car year, and
retail sales at an all-time high.
(3) $38 billion in new plants and
equipment budgeted for this year
(highest dollar voiume in any
year). (4) Savings and life in-
surance premiums at record

Correspondentsinprincipal cities
throughout the United Statesand Cangda

UNDERWRITERS AND DISTRIBUTORS
OF INVESTMENT SECURITIES
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.levels. (5) Rising defense spend-
~"ing:” (6):"Excellent . first. .quarter
. corporate reports. (7) Prospect of

more favorable' tax; treatment of
depreciation: - (8): - Presidentally

hinted - $10 -billion - reduction -in-

personal income taxes (tax reduc-

.- tion. is a most powerful buginess

stimulant).- (9). Huge sums ' of
money .on the sidelines. awaiting.
propitious time ‘for equity invest-
ment, (10) Political necessity for
business to' be prosperous. at
election . time, next ‘November.
(11) Increasing market  attrac-
tion of higher yields and lower
price;earnings ratios.

Here, at random, we’ve totted
up some pluses and minuses being
fed into the business computer at
this time.- Unlike 1929, we have
no ugly over-expansion of market
credit to trigger a chain reaction
of margin calls on the down-side.
Most investors own their stocks
outright, and 70% margins pro=
vide a lot more insulation than
the 10% and 15% ones 33 years
ago. In fact, so far, the decline
appears to have been propelled
far more by the reduction or
thinning of bids (refraining from
buying), than by heavy liquida-
tion. Broad -scale, mass - fright
selling would have brought out
far bigger daily volumes on the
down side.

Relative Scarcity of Good Stocks
Another ' considerable factor
which should sustain and support
shares prices, is the actual scar-
city of seasoned common stocks.
Qur pension funds, alone, now
generate $1.6 billion annually in
new money available for equity
investment. This is about equal to
all the new (or additional) com-
mon stock financing done in 1961,
and leaves no surplus inventory
of shares for the buying power of
individual investors and mutual
funds (whose purchases, due to
contractual plans, are now . in
perennially rising volume).

So, apart from the “hotting” up
of the cold war or emergence of
a mass market psychosis, based on
unpositive thinking, there . seem
to be no valid economic grounds
for dumping stocks simply be-
cause . they have left the strato-
sphere. When quality equities be-
come available at 15 to 16 times
earnings instead of 22, and as
numerous representative invest-
ment issues once again become
available at prices to yield 4%
to 5%, great chunks of prudent
money will reenter the market.

People are lots more yield-
conscious than they ~were six
months ago -— especially older
folks. Many such, who have been
selling off a few shares of long
held growth stocks (at great
profit) to augment income, now
feel they’d better place less re-
liance on capital gains and more
on steady dividend income.
(Hence, the trend toward deposits
in Western savings and loan com-
panies, at 431 %, and to generous
yielding bonds and stocks.

Yes, we've had to field some

, bruises and contusions recently,
;and many of us have shed a few

Cadillacs in paper value. But, if
we still own good stocks, they
may, like truth crushed to earth,
rise again!

Robert J. Levy Co.
Will Admitto Firm

On June 1, Robert J. Levy & Co,,
44 Wall Street, New York City,
members of the New York Stock
Exchange, will admit Al A. Lippe
to partnership.

Phelps & Co. in S. F.

Eleven months have passed
since the Area Redevelopment
Act, more'commonly known as'the
Depressed -Areas- Bill, became
law. To date, this new. bureau-
cratic agency has a pathetic record
of puny performance. :

Congressman William B. Wid-
nall, R., N. J., has dug up the
record of the agency and reports
that with a $200 million authority
for plant loans, only nine such
loans in a total amount of only
$3 million have been made.

With a $100 million public
facility loan -authorization, only
seven such loans in the amount of
$538,000 have been made.

The public facility grant author-
ization of $75 million has been
utilized only to the extent of five
such grants in the total amount
of $628,300.

According to the agency’s report
ol March 26, 1962, these loans and
grants will provide only 4,588 new
jobs. At the time the legislation
was considered last year, it was
estimated there were two million
unemployed in the so-called de-
pressed areas, industrial and
rural. The performance record is
therefore, about two-tenths of one
percent and even that puny record
is only achieved by statistica
padding of the figures. .

Of course, this new bureaucratic
agency hasn’t been completely’in-
effective. As a matter. of fact, it
has been. quite busy.: designating
depressed areas. As of March 26
it had designated 924 such areas
with a total population of 34.7
million. It would appear that the
agency has been so busy desig-
nating areas as being depressed
that it has had little time to do
the job for which it was created,
namely find jobs for the un-
employed in the areas. é

The agency has obligated $495,-
000 for technical economic studies.
But these funds do not provide
jcbs to  unemployed people in
depressed areas. The beneficiaries
are primarily big city consulting
firms, plus a sprinkling of other
government departments and
agencies, such as the Army Engi-
neers, Bureau of the Census, and
the Department of Agriculture.

The Agency takes credit for $4
million of expenditure to train
6,120 workers under 62 training
subsistence programs. But it
should be noted that these are
funds furnished by the Depart-
ment of Labor and the Depart-
ment of Health, Education and
Welfare which were already con-
ducting training programs before

there was'any Depressed Areas
Bill. ) i

“In the light of ‘the stated need,
it is a, mighty poor record of per-
formance. It is bearing out predic-
tions‘made ‘in the minority report
which accompanied the Depressed
Areas Bill out of the House Bank-
ing and Currency Committee over
a year ago that, “Passage of this
bill could only bring bitter dis-
illusionment to most of the un-
employed in most of the depressed
areas.” .

The trouble with these new
agencies is that everytime the
‘Administration gets a job problem
it recommends a new agency with
billions to spend and then forgets
all about it. The money goes for a
lot of high priced technicians at
$50 or $100 a day with little of
the money getting down to the
person who needs it. ;

Smith V.-P. of
L. A. Bond Club -

LOS ANGELES; Calif.— Verdon
C. Smith, of Lester Ryons & Co.,
was elected Vice-President of The
Bond Club' of
Los Angeles,
Bond Club
-President
Donald W.
Moulton, of
R. H. Moulton
& Co, an-
nounced.

Mr. Smith, a
long time
resident  of
Los ' Angeles,
has been
active in the
investment
business since

: 1928 and is a
general partner of Lester, Ryons
& Co. He has served the National
Association of Securities Dealers
in various capacities, and most
recently was Chairman of NASD
District No. 2, embracing Cali-
fornia, Nevada, and Hawaii. A
member of The Bond Club for
many years, Mr. Smith is well
known for his continuing services
to this organization of men in the
investment securities business in
the Greater Los Angeles area.

" R. N. Peters Opens

Ralph N, Peters is conducting a
securities business from offices at
2 Broadway, New York City.

Verdon Collins Smitn

Japanesé Securities

YAMAICHI SECURITIES COMPANY
of NEW YORK, INC.

Brokers and Investment Bankers

Affiliate of

YAMAICHI SECURITIES CO., LTD.
TOKYO, JAPAN

SAN FRANCISCO, Calif.—Ralph

L. Phelps, Jr. is now conducting

his investment business from of-

fices at 127 Montgomery Street,

under the firm name of Phelps

& Company. He was formerly in
- business in Berkeley.

DOMINICK & DOMINICK

- Members New York, ~Ar‘rm':'mn & Toronto Stock Exchanges

"' 14 WALL STREET NEW YORK 111 BROADWAY, NEW YORK 6
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Stock Markets’ PesSimism—%
| ustified?

| J ustified or Unj

By Paul Einiig o

Disagreeing . with views.currently “held, Dr. Einzig holds - that inter-- .
national- price ‘inflationary trend -is' not- ending .and that.we face-

the -prospact of.inflation ‘without..expansion—not .expansion without.
inflation. The upward price propelling forces singled out are exces< -
- sive wage increases and governmental policies. Industry’s discourage-. :

“-ment is 'se2n expressing’itself whereby profit-margins are considered - .
- “more ‘important ‘than 'total’ profits sand,  thus, expansion -is -halted *....°
-as soon as narrower -profit margins. emerge. ‘Noting the- improved .
ability -of governmental contra-cyclical-policies to reverse 'a business-
decline, Dr: Einzig finds unwarranted Wall Street's pessimism as to
T the husiness outlook, o

LONDON, England—The unfavor-
able trend in Wall Street and the
London ‘Stock Exchange and on
most of the stock exchanges, as
far apart as Frankfurt and Tokyo,
reflects the ‘wave  of pessimism
that has developed about economic
prospects in the Free World. It has
become fashionable to assume that
the boom which has been pro-
ceeding with minor interruptions
since the end of the war has now
spent its force, and-that.the inter-
national inflationary trend is giv-
ing way to a deflationary trend.
There seems to be no economic
reason for such a turn in the basic
trend. It is true, scarcities of sup-
plies, which were mainly respon-
sible for the post-war boom in its
early stages, no longer exist. But,
then, they ceased to exist years
ago and the disappearance of the
abnormal demand generated by
them.did not prevent a continua-
tion of the boom. Wage inflation
continues unabated throughout
the world, and consumer purchas-
ing power’ continues. toexpand,
also through chronic. over-spend-
ing by 'governments. . Expenditure
on social services: on' publie “in-
vestment and on national defense
continues to increase irresistibly.
All this creates a solvent démand
which . should ‘be sufficient to
mgintain an expansionary- trend
in’ the international economy.
- The only sphere in which there
is in many countries a setback is
in respect to private capital ex-
penditure. In many. industries a
contraction of profit:margins has
discouraged expansion. Above all,
disinflationary policies to which
many governments felt' impelled
to resort in order to resist wage
inflation, ' discouraged the setting
up of new factories or the exten-
sion_of the capacity of existing
ones, - High " interest’ rates - and
credit squeeze tend to reduce the
demand for capital goods.

Inflation Without Expansion

The basic fact of the situation
1s however, the non-stop increase
in ‘consumer  purchasing power.
Surely if consumer incomes are
getting - higher and. higher
producers can safely depend on
being able to expand their sales.
That being so, they could safely
depend on offsetting the contrac-
tion of profit margins by means
of an increase in their turnover.
But prolonged inflation has' de-
moralized employers and em-
ployees alike. While the latter
are engaged in bare-faced wage
plunder, the former are infected
by.a “get rich quick” attitude as
a result .of which profit margins
are considered - more important
than total profits. Many industrial
firms: feel discouraged from ex-
panding as a result of a contrac-
tion of their profit margins even

if -actual profits could be main-
tained ‘through expansion of in-

dustry. and: turnover  in. spite of
the narrower profit -margin.

As a'result oi this mentality we
seem: to” be - getting the worst of
both'- worlds. Prices ' continue to
rise in consequence of the wage

.inflation .but the output is little

‘better than:stationary. Instead of
having  expansion . without infla-
tion we are having inflation with-

out expansion. Py

The root of all the trouble is
short-sighted trade unionist greed.
It-forms part of the duty of gov-
ernments to restrain inflation if
necessary at the cost of restrain-
ing -expansion. A reasonable in-
crease of wages is necessary to
create enough purchasing power
to absorb the expanding output.
But trade unions are not content
with a reasonable increase,  and

 they are doing their best to re-

strain the increase of output while
insisting on excessive wage in-
creases. There is a growing feeling
that this attitude must be broken
even at the cost of a serious set-

‘back in expansion. Should this

‘occur, trade .unions would only

have themselves to blame: - -

_ Unjustified Fear of Deflation

. It seems probable, however, that '

neither the United States Govern-
ment nor the British- Government
are prepared to go so far in their
resistance to.inflation, The chances
are -that the: moment signs of a

serious  setback’ become: evident
... they.would reverse their ‘policy.

.. The .difference ' between : present

.- conditions and pre-war .conditions .
.is.that while in the ’thirties it was .
extremely difficult to-get a vefla- -

tionary ‘policy intoits stride, in

the ’sixties 'a -reversion of dis-
“inflation would be a ‘simple mat-

ter. That is, it would ‘be a simple
matter provided that public
opinion does not allow itself to be
hypnotized' -into ' a deflationary
mentality. . . g g

If hundreds of millions of people
should ‘become convinced that the
post-war boom is now a matter
of the past, their belief is liable
to produce its own justification.
Already industrial firms “which
have revised their investment pro-
grams came to adopt such an atti-
tude. Should consumers follow
their “example- the result would
be a sharp decline in instalment
buying and a sharp increase in
personal savings. The resulting
decline in consumer demand
might generate a vicious spiral
in a downward direction. To stop
it and reverse it, the governments
would have to engage in deliber-
ate over-spending on a gigantic
scale similar to President Roose-
velt’s policies of the ’thirties. This
time such over-spending. is likely
to meet with 'a much prompter
response than ‘in ‘the ’thirties.
Even so, it would be a great pity
if such ‘an unnecessary depression
had to be corrected at the cost
of ‘a further spectacular increase
in public debts.” £

What matters “is that people
should realize that today the gov-
ernments are in an incomparably
better position to reverse a . de-
pression than they were 30 yéars
ago. For this reason alone the
pessimistic feeling reflected in the
adverse trend in Wall Street and
on other stock exchanges is basi-
cally unjustified.

W. L. Lyons Co.
To Admit Two

LOUISVILLE, Ky—W. L. Lyons
& Co., 235 South Fifth Street,
members of the New York and
Midwest - ‘Stock Exchanges, "on
June 1 will admit James R. Todd-
and William 'F. .Crawford to
partnership. Mr. Todd is manager
of the firm’s trading department,

Established 1932
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A Deserved Tribute

The past Sunday was observed throughout. the country
as Mother’s Day. In recent years there has been much
. adverse criticism because of the commercialism which
has grown around this day, originally intended to honor

.the mothers of our Nation.

. Newspapers generally

devote more space to advertisements of gifts appropri-

- ate for Mothers than
- spirit. -

‘allusioins to-their self-sacrificing

In ‘spite of the wvalidity of such comments, this

- year.the awards have had- more, than ordinary. signifi-
cance. For the first time—in addition t6 American

.- Mother in this space-minded.era—a World Mother has
-.been chosen, Mrs. John H. Glenn, Sr. We rejoice in this
award not only because-we are glad to see the Mother
.of our famed astronaut thus honored but also because

of the words spoken on.the

occasion of ‘announcing the

award. Dr. Daniel A. Poling said that it was a tribute
to “the mother whose home training, guidance and love
have made her hero-son a symbol of inner spiritual
security, of courage and manliness for all mankind to

admire and emulate.”

Equally noteworthy was ‘Mrs. Glenn’s response
when asked what ingredients should go into raising a
son like Colonel Glenn. She said “It takes a great
amount of love and patience, but I would not have any
advice to young mothers other than that these ingre-
dients always should be present and I think that Sun-
day School and Church should be a definite part of
life.” We need have no fears for the. future of our
Nation as long as there are enough homes in which the
worship of God is stressed even as it was in the days

of our Founding Fathers.

— HARRIET SEIBERT

N. Y. Inv. Ass’n
16th Field Day

The Investment Association of
New York will hold its 16th An-
nual Field Day on June 15 at the
Sleepy Hollow - Country Club,
Scarborough-on-Hudson, N. Y., it
has been announced by Richard
E, Boesel, Jr. of Hayden, Stone &
Co,, Inc., President of the Asso-
ciation.

The Field Day will be under
the direction of Richard W. Goss,
II, of Merrill Lynch, Pierce, Fen-
ner & Smith Incorporated, -as-

sisted by William H. Black of

Morgan Stanley & Cec.; Norman
Davidson of Blyth: & Co: Inc.; E.
Jedd Roe; Jr., of Eastman:Dillon,
Union Securities &.Co.; Arthur K.
Salomon of Salomon Brothers &
Hutzler, and Thomas A. Turley of
Harris, Upham & Co.

With H. A. Riecke

PHILADELPHIA, Pa. — H. A.
Riecke & Company, Incorporated,
members of the New York Stock

Exchange and other leading Ex-
changes, have announced the as-
sociation, with them of -Julius
Abrahams. and Sheldon L. Caplan
as registered representatives in
their Philadelphia office.

(SRR

Pierce; Carrison, Wulbern, inc
: Established 1930
UNDERWRITERS - DISTRIBUTORS - DEALERS

and; .

. ux Pierce, Carrison, Wulbern core.

Members of the New York Stock kxchange
announce the opening of an office at
2515 BANK OF GEORGIA BUILDING
ATLANTA, GEORGIA
Telephone JA 11084
Under the Management_sof
~ Mr. Charles J. Shainker

MEMBERS: NEW YORK STOCK EXCHANGE — AMERICAN STOCK EXCHANGE (ASSOC.)

is pleased to announce the opening of
a Dallas office
1519 Praetorian Building
Telephone Riverside 2-2424

Atlanta Trading Department Manager °

Robert L. B. Dewar Alphonso Ragland Il Leonard Coe Scruggs David A. Shaver

Private Wire to Jacksonville Office
JACKSONVILLE ¢ ATLANTA ¢ BIRMINGHAM e TAMPA
Wire systems to:

Dominick & 'Dominick and John C. Legg & Company
Members of the New York Stock Exchange

DALLAS SAN ANTONIO

AUSTIN SAN ANGELO
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TaX Exempt Bond Market

By DONALD

D. MACKEY

Duung the past week the state
and municipal bond market has
sncwn  evidence of tiring. ' Al-
though basic bond market factors
have been altered but little in re-
ceirtt weeks, investors seem re-

luctant to follow the steady price

mark-ups in face of the generally
swollen. inventory situation. With
the - politicoreconomic factors- as
favorable ags they-have been for
the bond market, dealers have
been persistently bidding up
prices in almost utter dxsredald of
the prevailing demand or indi-
cated interest.

While business has beén ex-
tremely good, many of the record
breaking number of new issues
that have been brought to market
have not been well distributed or
even well sold out of account. Un~
sold balances have been accumu-
lating over the months to the
extent that inventories have now
reached an . all-time high as
measurcd by the total of Blue List

. state and municipal offerings.

As investor interest abruptly
focussed - on the equity markeis
carly this week with stock trading
volume reaching to six million or
more shares on.Monday and -al-
most five million-shares on Tues-
day, activity as -well as interest
in tax -exempts dropped off
sharply in all types of bonds. The
quotations for dollar quoted term
issues widened, with bids drop-
ping as much as a point or:two
in some instances. At the same
time the total of Blue List state
and municipal’ bonds H4d reached
a new high for all- txme at over:
$600,000,000. i

~ Paying the Price of Excessive
Exuberance
Even though we implicitly be-
lieve .that ‘the Federal Reserve

will continue to provide a rela-
tively large volume of free re-

serves barring unsettling foreign
pclicy repercussions of an emer-
gent nature, and ‘that interest
rates are not likely to increase
significantly for.the near future,
the state and municipal bond mar-
ket in view of the precipitous
rise in prices during the past few
months, is overdue for the modest
price correction that has devel-
oped this week. Further correc-
tion may be experienced before
or during the summer months.
We do not expect a reversal of
the bond market trend but we do
expect corrected adjustments
made inevitable by the faulty,

MARKET ON REPRESENTATIVE SERIAL ISSUES

California (State)
*Connecticut (State)

New Jersey Highway Auth., Gtd.. 3%

New York State
-*Pennsylvania (State)
. Delaware (State)

. New Housing Auth., (N. Y N.Y. )__ 315 %

Los Angeles;’ Calif.
Baltimore, Md, . coooloioinn

Cincinnati, Ohio (U, A RN

Phlladelphxa Pa.
*Chicago, Ill.
New York, N, Y

- May 16, 1962

*No apparent availability.

hasty bull markét pricing that has
so-often lacked relationship and
perspective “within-a - maarket
framework as - fundamentally
favorable as this one has been.
Inventory has caught up with us
at -least teniporarily. The:market
hesitancy . c¢ould. be: short - lived
were new issue: bidding .to be
moderated for even a- brief few
weeks and dealers might thus ex-
perience more. consistently. proflt-
able underwriting. )

 Yield Index Weakens :

During the past week the tax-
exempt bond market has’ gone off
about $3 measured.in terms of 100.
In terms of basis, The Commelc;.ll
and Financial ChIO)‘HCl(’S 20-year
high grade bond Index averages
out at a 2.9849% vyield today. A
week ago the Index was 2.965%
This Index is dérived from agtual
offerings and is-less sensitive "to
market change on the downside
than could be desired. T

Generally speaking, the cur-
rent bidding for new issues would
indicate that the bid side of the
market .is .down by .about
ten one hundredths (0.10%). -

Pending. Awards Include
King-Sized Issues

At present the calendar of pro-
posed new issues for the next six
weeks totals about $625,000,000.
This total includes the $100,—
000,000 State - of California -serial:
bond offering slated for bhids on
June 14. There are also included
two other large and interesting
state issues in this schedule. The
State of Illinois has asked for. bids

+,on $95,000,000 serial (1963-1987)

bonds on May 2F and the State of

" New: York preposes to sell $57,~
- 330,000 * serial (1964~ 2012) bonds

on May 23.

Pricing high grade bonds such
as the New York’s due in 50 years,
nowadays poses a somewhat hypo-
critical exercise in.financial star
gazing which supplies a surrepti-
tious  kick  to- the™ jaded -scale
writer during a difficult era. .

All factors considered, - this
schedule presents no underwriting
problem whatever. Normally this
period (May and June) is a'very
active one ‘and dealers and “in-
stitutional .investors .are condi-
tioned to the situation. Moreover,
this total is not likely to be

augmented 'hy any large nego-.Cc

tiated  type offerings since -there
are none cf volume presently
being readied for flotation..

Assuming some sens:ble re-

Rate
3% %
3% %

Bid
3.30%
3.15%
3.05%
3.05%
2.80%
3.00%
3.05%
3.35%

13.00%
3.15%
3.30%
3.25%

3.30%

Asked
3.15%
3.00%

Maturity
1982 .
1981-1982
19811982
1981-1982
1974-1975
1981-1982
1981-1982
1981-1982"
1981

1981

2.90%
- 2.65%'
2.85%
2.90%
3.90%
2.85%
3.00%
3.15%
3.10%
3.15%

2.90%

3% %

3% %
- 3%9%
- 3% % 1981
- 3% % 1981

3% 1980
Index =2 984 %

~={ESTABLISHED 1894 [

"LOCAL

STATE AND MUNICIPAL BONDS
CORPORATE BONDS

STOCKS

“The Robinsan Himphrey Gompany,inc.

RHODES-HAVERTY BLDG,
' ) JAckson 1-0316

ATLANTA 3, ‘GEORGIA.

‘tax- exempts

1967

. €35,060. The 1979

2.90% M

- sioners

The Commercial and Financial Chronicle . .

straint in new issue bidding, the
next few ‘weeks: might prov1de
some very: pleasant “business- for-
all.’ With a heavy volume of
Treasury financing ‘as a market
back- dlop, the Federal’s basic in-

“terest in.the .general bond ‘market -

level  continues - as 'some- ;en-.
wuragement to extravagant bld—
cing, however,

Recent Awards . :

. The new issue calendar for the.
libera‘hy_

past. ‘'week ' hus. been
sprinkled “with -interesting issues
whicn are* worthy of ‘brief- com-
ment: Last. Thursdayg was air ag-

tive day with three issues.of note:

selling. at :competitive  bidding.
Tre largest. loan;. invelved : $14,-
000,000  -City . of -Austin,'

(1963-1987) . bonds. which - were

“awarded to the syndicate jointly.

managed by The "First Boston
Corp.. and Eastman Dillon, Unien’
Securities & Co. at.a net jnterest:
cost - of 3.0404%. The Trunner-up,
bid of a 3.0469% net interest cost”
was made by, the Lenman brotiers’
syndicate. g
. Other major members .of’ the‘
winning group .are Kidder, Péa--

body & Co., Carl -M. Loeb
Rhoades & Co Wertheim & €

L. K% Rothschild & Co.,. R. S
Dickson & Co. and Coftin & Burr,
Inc. Reoffered from .a -2.30% “in
1968 to 3.20% in 1987, .this issue:

has as.yet not generated much:

demand, with the present balance’
being about $8,380,000.. The 1963 to
matuutles were - not reot
fered.

The City of Svracuse Newt

York, a very infrequent borrower .

and “a bond which carries the:
highest credit rating, awarded $4,-

755,000 - various  purpose - (1963~
1977) bonds to the group headed
by Wertheim & Co. at-a 2.4123%.
net interest cost.” Associated: with

Wertheim & Co. are-Goodbody &,

Co., Franeis 1. Dupont . & *Co.,
Parlbas Corp. and' Dreyfus & (,0

The ‘bonds ‘were scaled” to .yield« New :Orleans, La.________v_-_____-__' g

from.1.50% to 2.60% .and"a‘:bal-

ance of '$2,655,000 .remains m ac:’

count.
- “Another one of the wcek a!rro

important sales consisted :of’ $3 -

€00,000. Fairbanks School- District;

- Alaska- general -obligation ;(19€3--

1982) .- bonds - whach. . were - puir-
crased by the -syndicate headed
jointlv by Marshall & Meyer, Inc.
and Blyth & ‘Co. at a 3.349% net’
interest cost. Other members of
the syndicate are Commerce- Trust
Co..(Kansas City, Mo.), Shearson,
Hammill & Co., William; Blair &
, Auchincloss, Parker & Red-

path and Dominick & -Dominick:"

The bonds- were. offered to ywld
from 2.00%-in 1963 to 3.40% in
1978. Today’s. balance is about $1,-
and 1982 ma-
turities carried a 2% coupon and
were not reoffered.

On Friday May 11, $2,600,000
Golden Valley (Twin CltleS are'\)
innesota, Water ‘Improvement
(1964- 1984) bonds were awarded
to the group headed jointly by
Piper, Jaffray & Hopwood and
Juran: &. Moody, Inc. at a.net .in-
terest cost of 3.784%. The runner-
up bid submitted by John Nuveen
& Co. and associates was very .
close’at a 3.785% net interest cost.
Other major members of the
winning syndicate include Alli-
son-Williams ~Co., Blyth & Co.,
J. M. Dain & Co., Merrill Lynch,
Pierce Fenner & Smith, Inc. and

' Ncrthwestern National-Bank,
. Minneapolis, Reoffered to "yield

from 240% to 3.85%, this issue
attracted excellent demand . with
only $251,000 bonds remammg, in,
the ace ount.

Cuuent Week’s Business

.+ Monday” of ‘the -current -weck
© was an-inactive -day- with no is--

sues of importance on: the:calen-
dar. Tuesday, however, was. a
banner ‘volume -day, 7
issues of note selling at compét=

. itive bidding. The largest: loan

involved
Louisiana,
of

$25,000,000 State -of
Board - of ‘Commis-
the- -Port-

in . the " area- o[;

.Texas.
Electric. L‘.ig_ht.‘and Power, Water -
Works and Sewer System .revenue:-

with - five

of -New-

Orleans, Port Improvement (1972~
1997) bonds. which ‘were awarded
to the group managed jointly by
Chase-Manhattan Bank and -Ira
Haupt & Co. at a net interest cost
of 3.335%: Seeond best bid for the
bonds, offering a net interest cost
of 3.337%, came, from. the. group
headed by the First:Boston Corp.

Other major members of tae,

Thursday; May 17, 1962

winning . group are Harriman
Ripley & Co.; Inc., Smith, Barney -
& Co., Phelps, Fenn &' CO Salo-~
mon -Brothers- & Hutzler, "Phila-
delphia " Naticnal™ Bank, J. -C..
Bradford & Co. and Paribas Corp.
The bonds were offered. to ‘yield
from . 2.70% . in 1972 -t0.3.50% in
1996. The' distribution seems *off
to a slow start, with the present

Larger Issues Scheduled For Sale

In the ‘fellowing _tabulations

‘we - list -the bond. issues of.

$1, 000 000 or more for which specific sale dates have been set -

Berlin ‘(City) etc
~ District No. 1, Wls
Birmingham, Southern College,
Birmingham, Ala, .

Kettering City Sch.- Dist., Ohm-__ g

Metropolitan ‘Seattle, Wash
Richifeld, -Minn. - -
Sacramento Mun. Utlhty D Cahf

Utlca, N. .Y.A__; _________________ s
i May 21 (Monday) ;

Atlanta Ga. .
Illmms (State of)
Lower Menon Sch. Dist., Pa :

: May 22 (Tuesday)
(‘alhoun County Indep. SD, Texas °

Dade County, Fla

Denver, Colo. (City & County)---- :

Fast Hampton, Conn

Hudson,; North Hudson, Troy, St.
Jeseph & ‘Somerset - Jomt qch

- Dist: Nor-1,-Wis. - =!

JIndianapolis School” Clty, Ind

Kaukauna,Wis, oo losrnf el o0l

Madison, Wis.

Torrance Unified ‘Sch. Dist., Cahf.
Univ. .of Minnesota, Regents of
(Minneapolis,- an)

Washoe County, County S. D Nev
Wayne County, Mich

West New York, N. J

-May 23 (Wednes

Central ’Sch ‘Dist;, No..2, N. ¥

Griffin - Spaldmg County, BOard
-of Education, Ga o=

-Henrico County, Va

Mississippi: (State- of)

New York (State of)

North St Paul-Maplewood, Indep.
: Sch:. Dist. No.: 622, Minn._ ...

Pierce - ‘County Easley - Central
“Water District, S. Cio_.______.L.

University of Texas ‘Austin, _Texas

Warren,:Consol. Sch Dist., Mich... -

Westweod Consol. Sch. let -N. J

Maine. 'State Teachers - College
(Augusta)

Liberty, Bethel, Fallsburgh Never-

~ sink,” Rockland and - Thompson,

. Central Sch. Dist. No.1; N. Y. __

Millenocket, Maine

Cregon (Salem) IO ER J  DURE O i
Salt River Project Agricultural

Improvement & Power D., Ariz.
Tcpeka, Kansas
University  of  Illinois
West Hartford, Conn

> May 17 (Thursday) Vet Stk
Jmht School ; e A4 '

May 24 (Thursday)

- 196341982 :

~1964-2001

2, 050 000--:1263-1986
+16,000, 000 ©1964-2000-
51 ,500,000-
10,000,000
.1,125,000

-1:00 p.m..'

,10:30 a.m.-
Noon- -
11:00°am.-
1965-1984" - 8:00 p.in.:
1 1966-1982 - 11:00 a.m,:
©1963-1977 - Noon

1963-1982
1963-1987
1963-1988 -

11,900,000
.95, 000 ,000 *
-3, 800 000 .

Noon . -
11:00-am.,
8:00 pm..

8:00 p.m.
-11:00 a.m.;
16:30-a.m.-
11:30 p.m.

1963-1981
+1962-1990
1962-1966 -
1963-1981

1,500,000
* 9,000,000
1,170,000
1,590,000

) 250«000‘ -196-3_'1982'
1 ,mm' 1963-1982 "
+ 196321980
© 1963-1982
1963-1982

1964-2001
1965-1982
1967-2002
196821980

“ 200 pm
r3%pen.
4. 1:00wm." -

10 00-a.m.
1750000 QOOam'
1,250,000
¢ 3,000,000

18,270,000
*. 3,440,000.

A ‘\‘!

: 10.00 am.

8:00 p.m.
11:00-a.m.
11:00 am.

1204000.£L963 1992,
4 . 0 T L&t
1963-1692
1963-1582
- 1963-1982
-1964-1987
1964-2012

2:00 p.m.:_

- 2:00 pm.
Noon . ..y "
10:60-am.
:10:00 am.,
11:00 a.m.:

4,500,000
9,905,000
2,000.000

57,330,000

- 1,000,000 1965-1990 - . 8:00 p.m.

10:00 &.m..

10:00 am.

“7:00 D.m.
8 00 p. m

.2,500,000.
"6,024.000 . .
2,980,000 " 19631987
¢ 2481000 1963-1982

1962-1982

2.y

2,600,000 1965-1992 11:00.a.m.

3,219,000 '1962-1990.
1,450,000

4,858,000

3:00 p.m..

1965-1977 - 9:00.a,m.
10:00 a.m,
11:00 amy
11:00 am.
11:00a

1965-1994
1963-1982 .
1965-1999
1963-1982

10,000,000
i, 110 000
2,100,000

: 1,679,000

May 25 (Friday)

University of Washington

King County, Wash
Mayville (City) Joint SD #5, Wis.
Metro. St. Louis Sewer Dist., Mo.
Monterey Penmsula Jumor College
District, Calif."
Santa Barbara High Sch., Calif..__
Vanderbilt - Univ., Nashv111e Tenn.
Woodbrldge Townshlp S. D, N. J.

- May 28 (Monday)

.3,000,000 - 1963-1992

1964-1977
1963-1982
1964-1992 -

1,400,000
1,680,000
4,500,000

1963-1979.
-1963-1987
1965-2002-
1963-1980

2,240,000
3,400,000
- 3,115,000.
4,500 000

May 29 (Tuesday)

Bostén University, Trustees of,
(Boston, Mass.)

Laguna Beach Unified S D, Calif.”

‘Lexington, N. C

Long Béaco, N. Y

Lucas"County, Ohio

Norfolk, Va

Orange Co. Ftood Control D., Calif. ~

Oxnard. Unicn H. S. Dist., Calif.__
Sacramento Ccunty, Cahf
Sweetwater Jr. College Dist., Calif.

Tarrant County Water Control &

-Improvement District No. 1,.Tex.
Umversny ‘of Notre Dame du Lac

May 31 (Thursday)

Chester Ctty School Authority, Pa.
Rcbbinsdale Ind. SD,, %281, Minn-

Jun> 1 (Friday)

Marym’t Collede Los Angeles, Cal.
Valpara'so” Univ., Vaiparaiso, Ind.
“Washington Univ., St.-Louis, Mo._:

1962-1999  3:00 p.m.
1964-1983 - 11:09 a.m.
1963-1986 11:00 a.m.
1964-1992 © 11:30 am.!
1963-1982- 11:090 am.
1263-1987 - 11:00 a.an:
1964-1996 11:00 am.:
1963-1975" -11:00.a.m.
19€3-1977 - 10:00 a.m.
1963-1986 10:30.a.m.

2,850,000
1,500,000
1,000,000
2,375,000
1,153,990
*17,000,000
8,620,000
1,230.000
4,725,000
1,000,000

13,500,000

1,000,000 1964-2001 - 10:00 a.m.]
8:00 p.m.

1963-1987
3 4:00 p.m.

2,160,000
1, 030 000-.

1965-2002
1964-2001
-1964-2001 -

1,€00,000
1‘785,000
2,810,000

*10:00 a.m.’
10:00 a.m.
2:00 p.m.

jitized for FRASER
b://fraser.stlouisfed.org/




2

Volume 185. Number 6160 .

balance . being -$17,500,000." The
bonds, matumng 1990 and 1997

. carned a 136 % . coupon and wele-,

soldat a 4.00%. yield. -
The best bid - for $20,330, 000

Tucson, ~-Arizona. Water :System

Refundmg (1903 - 1991)- -‘bonds
came from -the group managed
jointly by Phelps, Fenn & Co. and
‘White, Weld & Co. This group bid
‘a-nec¢ interest cost of 3.242% and

ihe runner-up- bid of 3.26% net - .. .
. interest .cost -came from :the syn= ..

dicate . headed - by. Blyth - & Co. ;

‘Other -major members of-.the 1

‘winning group include Stone & -
Webster - Securities  Corp;, Drexel
& Co., F. S, Moseley & (0., Paine,
Webber Jackson & Cmtb, R.,.W. -
Pressprich. & 'Co., Werineim & -

.Co. and F.'S. Smithers & Co. The

.bonds were offered to yiela from -
1.65% to- 3.50% ‘'and initial' ce-

mand was only” moderate; - $12,- -
870,000 ' remains in account at .
present writing,

A large West .Coast g‘oap of

‘underwriters. headed by Bank of .

‘America N. T. & S. A. was the -
successful - ‘bidder for - $7,000,050
‘Los Angeles Unified .School Dis-
‘trict, California (1963-1987) bonds
at a net interest of *3.024%. The
second bid designating a 3.086%%
‘net - interest cost -came from~ the -
‘group managed’ by Security First

‘National Bank of Los Angeles. As-

-sociated” with ' Bank  of America

as’ major underwriters:are Blyth '

‘& Co., the TFirst Boston Corp.,
‘Wells Fargo ' -Bank ‘American
~Trust”.Co.,” Seattle First-National -
.Bank . and .. Crocker-Anglo = Na-
:tional Bank::The bonds ‘were of-

.+ ‘fered -to -yield. from  160% fto -
:3.25% and initial demarnd was ex- ~

‘cellent.. The balance. as -we. go to
-press was $2,000,000. :

.The syndicate  headeéd- by the
‘Morgan Guaranty Trust. Co. of
‘New York submitted the best bid.
‘of -2.619% . net -interest “cost ~for
'$4,895,000 Wichita, Kansas various
/purpose’ (1963-1$82) bonds.” Tne
second ‘bid, a*2.645%. net interest

- cost, was made by ‘the Chase' Man- ':

hattan’ Bank  syndicate. ' Other
major members-of the group are
Salomon “.Brothers & - Hutzler,
. Wertheim :& Co., Bache & Co,,
Brown Brothers, Harriman & Co.
‘Reoffered to yield from 1.60.% to
. 3.00% about .60% of the" bonds
have been sold, ' .

‘The group headed jointly by
.Harris - Trust & -Savings Bank-
Bankers Tiust Co. and First Na-
.tional City  Bank won $8,850,000
- Nashville, Tennessee various .pur-

.pose (1962 -2001) bonds. . The
~winning bid designated a 2.939%
 net interest cost which covered
the second bid, a 2.943%. net in-
terest cost, very-closely. This was
made by tne First National Bank
of * Chicago . account. The bonds
.were offered to yield from 1.40%
-in “1962 to 3.20% in 1988 and in-
‘itial demand was good.. The bal-
‘ance in -account is. about $4,-
500,000. The bonds maturing 1989
‘to 2001 carried a 1% coupon and
“were sold at a’yield of 4.00%.

Dollar Bonds :Sag a Bit - -

-The -correction in - the dollar "

quoted toll road, public utility
"and bridge revenue issues  aver-

-aged at about 34s of a point dur- '

“ing ‘the past week. The Commer-
ccial - and Financial- - Chronicle’s
-revenue bond yield index aver-
-aged at 3.773% 'a week ago.. The
“average . yield: on -these - doilar.
"quoted bonds: has. been. reduced
. about” 35 basis -points*since - the -
_year end. This represents close to
" a seven point r.se. This week’s-
' set-back - would. .seem- tfo. be a
- small enough-correction.

" To Call Bonds?
Both the Kansas and Indiana

: roads have. substantial funds.re- . i

. maining in their’construction-ac-
counts ' which. may ‘bz -used for

" bond retirement. ‘As  the markets .

: for these bonds approached 100,
. and the prognosis has been favor- -
i able, the utiiization of these funds
. becomes ~more’ logical.” Both “of"
“these..road.systems ‘ate ‘demon-" .
: stratin proglesslvely improving * .
situati®ns. i d

: - The Commercial: and- Financial Chronicle

. The National Shawmut B‘ank ‘
,Déwar Reberlson & Pancoasl

_Parker ElS“n Waeckerle, Adams & Purcell Inc.
; Arlhu_r L. erghl-&{o.,- lnc. ) Alv:s and (ompany

New .ssue b Sy T o ib‘.'my 17, 1962
$25,000,000
State of I'.o,ulsmna,. :
.._Board of Commms:oners of the Port of New Orlean.,'
;6%, 3‘/2% clnd 1%2% Bonds

‘i

Interest Exempt Frd‘m»Presenl- Federal Income Taxes -

i e T B : . Dated July T, 1962 - Due July 1, as shown herein .
AMOUNTS, RATES, MATURITIES* L i
AND YIELDS OR PRICES
) ‘(Accn‘.xed interest to be added)
©'$ 605,000 69, 1972
625,000° - 6 1973
645,000 - 6. - 1974
670,000 - 6 1975
695000 6 1976
720,000 . T 1977
745,000 1978
770,000 - 1979
795.000 - 315 -1980.
825,000 -3}, 1981
855,000 3V 1982
885,000 . - 315 ° 1983
o 7915,000 - 1984
-+ 945,000 .. 1985
980,000 - 1986
© 1,015,000 21987
1,050,000 3%, 1988 -
1,085,000 - -7+ 1989
1,125,000 © 315 .- 1990
1,165,000 . 1991
1,205,000 - 1992
1,245,000 - 1993
1,290,000 , 1994
+-1,335,000 1995
1,380,000 115 1996
- 1,430,000 © 115 . 1997
“*Callable beginning January 1, 1976 at 103 and

accrued interest with the call premium de-
creasing 13 of 17, every five years thereafter.

Prmcxp'll and interest (]anuar\ 1,1963 and semi- annually there-
.after on July 1 and January 1) payable in New York City at
the principal office of The Chase Manhattan Bank or,
~in Baton Rouge, Louisiana at the State Treasurer’s
Office. - Coupon bonds “in' denomination of
$5,000, registrable as to principal or as to

“bot ‘principal and interest.

no
R

Legal Investment for Savings Banks and Trust Funds in
New York State and for Savings Banks in
.Connecticut and Massachusetts

These -Port Improvement Bonds will constitute, in the.;.:
opinion.of counsel, valid and legally binding general obligations
of the Board of Commissioners of ‘the Port of New Orleans,
Louisiana, for the payment of the principal of and interest on
which the full faith, credit and resources of the Board, including
 thé revenues credited to the Board in accordance with Section 5
of Article VI-A of the Louisiana Constitution, are irrevocably
pledged. It is further the opinion of counsel that the Bonds also
constitute valid and legally binding general obligations of
the State of Louisiana, for the payment of the principal
. and interest on.-which the full fazth and credit of said
" State are pledged. ,
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Descriptive Circular available on requesr,
. . includes full information on :

The aboce Bonds are offered when, as and if issued and received by us, and
Redemption Provisions, .. r s

. subject to. prior sale and approval of legality by Messrs. Wood,
King, Dawson & Logan, Attorneys, New York, N. Y.

The (hasn Manhallan Bank ' Harriman Ripley.& Co. . - Smith, Barney & Co.. ~ Ira llaupl & (o.

Incorporated -

Phelps, Fenn &(o. Salomon Brothers & Hutzler - - The Philadelphia National Bank - - J. C. Bradford & Co.
Paribas Corgoration Francis I. duPont & Co.- - American Securifies (orporalion\ Trust Company of Georgia

- - Industrial National Bank Laidlaw & Co. ~  Johnston, Lemen & Co.

of Boston of Rhode Island

The IIlmos(ompany Abroms&(o., Inc. - lulleh Collins & Company - James D. 0'Donnell & Co., Inc.

Incorporufed

- (lement A. Evan§&(ompany R, James Fosle'r&.(o., Inc.

Incorporated

Newburger, Loeh & Co.- laylor and Company.  J.B. Hanauer & Co. - The Provident Bank The Firs! National Bank

(a corporu’nnn) Cincinnati of Birmingham’

- Wells & Christensen Underwood, Neuhaus & Co.

Incorporated Incorporated
Jack M. Bass & (ompany Blewer, Glynn & Co.
Burns,Corbett & Pickard, Inc. - Shelby Cullom Davis & Co. Doll & Isphordmg, Inc. Harringlon’& (o., Inc.

Hendrix- & Mayes * J.5. love (ompany McMasler, Hufchinson & Co.‘ Thornfon, Mohr, Farish & Gaunll Inc.

Incorporated -

- Wafiins, Morrow&(o. - Oscar E.Dooly & Co.. Einhorn&Co.  Ellis&Co. - Janney, Batfles & E. W. Clark, Inc.
Hamy Jones (omnany * Juran & Moody, Inc.. »‘Kroeze, McLarty & Duddleston - - Mid-South Securities Co.-

Nashville

The Peoples National Bank - Pulnam& Co. ‘-FelixM Rives - Seasongood & Mayer  Southern Bond Company

of Charlottesville, Va. .. Jackson

' -Slubbs, Walkms&lombardo, lnc. M B.-Vick & (ompany The Well Roth & lrvmg (o. ~Lahner and (onlpany g
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DEALER-BROKER

INVESTMENT

LITERATURE

AND RECOMMENDATIONS

IT IS UNDERSTOOD THAT THE FIRMS '"MENTIONED . WILL BE PLEASED
70 SEND INTERESTED 'PARTIES 'THE FOLLOWING' LITERATURE:

Bank Stocks — Earnings -compari-
son. of 20 leading banks.stocks
outside New York—Laird, Bissell
& Meeds, 120 Broadway, . New
York 5, N. Y.

Bank Stocks—Quarterly compari-
son of leading banks and trust
companies of the United States—
New York Hanseatic' Corporation;
120 Broadway, New York 5, N. Y.
Bond Market—Bulletin — Park,
Ryan, Inc., 70 Pine Street, New
York 5, N. Y.

Canadian - Market —Review —
Equitable Securities Canada Lim-
ited, 60 Yonge Street, Toronto 1,
Ont., Canada.

Chemicals—Bulletin—Walston &
Co.,, Inc, 74 Wall Street, New
York 5, N. Y.

Coal Industry—Discussion in cur-
rent issue of “The Exchange” —
The Exchange, 11 Wall Street,
New York 5, N. Y.—20¢ per copy;
$1.50 per year. Also in the same
issue is a discussion of the Elec~
tronics Industry and data on
Graniteville Co. and Trans World
Financial Co.

Electric Utililies—Review—The
Milwaukee Company, 207 East
Michigan Street, 'Milwaukee 2,
Wisconsin.

Electric Utilities—Memorandum—
E. F. Hutton & Company, 7616
Girard Avenue, La Jolla, Calif.
European Common Market and its
implications — Discussion—David
L. Babson and Company, Incor-
porated, 89 Broad. Street, Boston
10, Mass.

Food Industry—Review—Thomson
& McKinnon, 2 Broadway, New
York 4, N. Y. :

Foreign Securities — Bulletin —

New York Hanseatic Corporation,.

120 Broadway, New York 5, N, Y.

Furniture Industry—Discussion in
current issue of “Investor’s Read-
er’—Merrill Lynch, Pierce, Fen-
ner & Smith Incorporated, 70 Pine
Street, New York 5, N. Y. Also in
the same issue are discussions of
Dun & Bradstreet, Barden Corp.,
Sunset International Petroleum
Company, Armstrong Paint &
Varnish Works, Vendo Company,
Pittsburgh National Bank, Riegel
Paper Company, Farbwerke
Hoechst.

2] -
Independent :Telephone - Industry
.—Memorandum—Hourwich &
.Co., 40 Wall Street, New York 5,
New York.

Japan—Analysis of financial state-
ments -of 149 selected : Japanese
corporations — Daiwa. - Securities
Co., Ltd., 149 Broadway, New
York 6, N. Y.

Japanese Market — Review —
Nomura Securities Co., Ltd., 61
Broadway, New -York 6, N. Y.

" Also‘available is a review of the

Japanese Department Store In-
dustry.

Japanese Banking—A special edi-
tion of the Fuji Bank’s “Bulletin”
dealing with the growth of the
Bank and ‘the history of banking
in Japan—New York Agency, Fuji
Bank Ltd., 1 Chase Manhattan
Plaza, New York 5, N. Y.

Japanese Market — Review — Ya-
maichi Securities Co. of New
York, Inc.,, 111 Broadway, New
York 6, N. Y. Also available is
an ‘analysis of Katacka Electric
Co. Ltd. and data on Asahi Glass
Co., Hoya Glass Works and Nip-
pon Sheet Glass Co.

Life Insurance Stocks—Discussion
—J. C. Bradford & Co., 414 Union
Street, Nashville 3, Tenn. Also
available are analyses of Conti-
nental Investment Corp., Gulf Life
Insurance Co., Terminal Transport
Co., Inc., Cherokee Insurance
Company, and National Life &
Accident Insurance Company.
Market Outlook —Bulletin—
Emanuel, Deetjen & Co., 120
Broadway, New York 5, N. Y.
Monetary Management and the
Stock Market—Bulletin—Richard
Ney and Associates, 170 North
Canon Drive, Beverly Hills, Calif.

Over-the-Counter Index — Folder
showing an up-to-date compari-
son between the listed industrial
stocks used in the Dow-Jones
Averages and the 35 over-the-
counter industrial stocks used in
the National Quotation. Bureau
Averages, both as to yield and
market performance over a 23-
year period — National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N. Y.

Paper Industry—Review with par-
ticular reference to International

For banks, brokers and financial institutions

Firm Trading Markets in—

HAnover 2-2400

(a) Operating Utilities

(b) Natural Gas Companies
Transmission, Production

& Distribution

" Troster, Singer & Co.

Members New York Security Dealers Association

74 Trinity Place, New York 6, N. Y.

Teleytpe NY 1-376; 377; 378

Thé Commercial and Financial Chronicle . , . Thursday, May 17, 1962

Paper Company, Oxford Paper
Company, and Union’ Bag-Camp"*

Paper Corp.—Eastman Dillon,
Union Securities ‘& Co:, 15 Broad
Street, New York~5, N. Y. 'Also
available is a report-on MSL In-
dustries, Inc. .-, .77

Rate and Accounting Treatment
of Liberalized Depreciation. and
Accelerated Amortization (public
utility = companies)—Presentation
of some of the more significant
and controversial questions in
public  utility. ‘regulation for tax
purposes—sStone & Webster: Serv-
ice Corporation, 90 Broad -Street,
New York 4, N. Y.

SBIC Market — Report —S. M. *

Rubel & Associates, 53 West Jack-
son Boulevard, Chicago 4, Il
Selected Stocks — Revised index
for "the .Bache Selected List—
Bache & Co.; 36 Wall Street, New
York 5, N. Y. ‘Also available is a
memorandum on’ Vornado.

South Africa—Business conditions.

—Bulletin—South - African Con-
sulate General, 655 Madison Ave-
nue, New York 21; N. Y.

Trading Rally or Sustained Rise?
—Market analysis—Blair & Co.
Incorporated, 20 Broad Street,
New York 5, N. Y. g

Vending Industry — Analysis —
Hemphill, Noyes & Co., 8 Hanover
Street, New York 4, N. Y.

World Time Chart—Semi-annual
chart indicating time differences
in over 100 countries compared
with New York Daylight Saving
Time, and including a map of
time zones in United States, list-
ing states and communities ob-
serving Daylight Saving Time—
Manufacturers Hanover Trust
Company, International Division,
44 Wall Street, New York 15,
New York.

% %

ABC Air Freight Co.—Memoran-
dum—Flomenhaft, Seidler & Co.,
63 Wall Street, New York 5, N. Y.
Algema Central and Hudson Bay
Railway Company — Analysis—
McLeod, Young, Weir & Company
Limited, 50 King Street, West,
Toronto, Ont., Canada.

Allied Chemical Corp.—Review—
H.Hentz & Co., 72 Wall Street, New
York 5, N: Y. Also available is a
review of Louisville & Nashville
Railroad, a memorandum on Elec-
tronics Asscciates, and lists of in-
teresting convertible bonds and
stocks selling well below their
highs.

American Financial — Memoran-~
dum—Shearson, Hammill & Co.,
14 Wzll Street, New York 5, N. Y.

American Smelting & Refining
Company—Analysis— Hornblower
& Weeks, 1 Chase Manhattan
Plaza, New York 5, N. Y. Also
available are reports on American

Continued on page 59

ALBANY, N.Y.

Available for corporation
or professional branch of-
fice; fully equipped, air-
conditioned suite; staff of
two includes attorney,
C. P. A. and tax expert;
very best location; respon-
sible . parties; confidential.
Box A517, Commercial &
Financial Chronicle, 25
Park Place, New York 7,
N.Y.

TRADE and INDUSTRY

“Electric-Output =
Cuarloadings " "
Retail Trade ‘= .~ "
Food - Price’ Indez "~
Auto Production' -
Business Failureg ~v -
Commeodity: Price Index

Current indieators point to a con-
tinuation of business expansion in
1962 with little immediate’threat
of inflation,’ stated the May issue

“of Barometer of Business pub-

lished by Harris Trust & Savihgs
Bank, Chicago.

Upward price pressure is un-
likely to develop while unemploy-
ment remains -high  and “excess
capital capacity abounds, the pub-
lication points out. ;

Prices are generally stable dur=
ing the first year of a business
cycle expansion because of plen-
tiful supplies of ‘both labor and
capital, this expansion being no
exception. Although unemploy-
ment has dropped significantly in
the past year, 5.5% of the civilian
labor force is still unemployed.
Similarly, in the first quarter of
1959, a year after the recession
low of 1958, unemployment meas-
ured 5.8%.

In regard to capital, most in-
dustries could step up production
without straining their facilities,
indicates the Barometer. Under
the present condition of ample
labor and capital, substantial in-
creases in either wages or prices
are very unlikely, Prices are de-
termined in the market place,
based upon the demand and sup-
ply of goods and services.

In commenting on present busi-
ness conditions, the periodical
stated that the current economic

expansion can be characterized as
gradual but steady. Total ‘spend--

ing on goods and services. in- the
United States increased $6.8 bil-
lion from the final quarter of 1961
to the first quarter of this year,
but this was the smallest quar-
terly advance since the recovery
began in the spring of 1961.

A $1.7 billion  decline in resi-
dential construction and a $900
million fall in consumer. expendi-
tures on durables limited the gain
in GNP, However, both of these
important components .of total
spending are expected to resurne
their upward trend in the current
quarter.

Housing starts, an indicator of
future construction expenditures,
have recovered from the winter
doldrums to an annual rate of 1.4
million, Sales of domestic auto-
mobiles, which make up the larg-
est portion of consumer durable
expenditures, exceeded 600,000 in
March and again in April, or ap-
proximately seven million on a
seasonally adjusted annual basis.
This marked the first time that
car dealers had experienced
monthly sales of 600,000 since the
1955 boom year, reported - the
business summary.

Despite the rather modest rise
in Gross National Product last
quarter, total spending is up 9.6%

from the recession low of first

quarter 1961. The current expan-
sion is thus comparable to the re-
coveries in the initial years of the
1954-55 and 1958-59 upturns.

Faster Real Rise Than 1958-59
In terms of growth of real GNP

(deflated for price changes) the
present advance is somewhat fast-

"in 1961.

SITUATION WANTED

Attorney, Harvard Law Schooi;-
LL.M. (Taxation) N. Y, U.in
June. Investment Company ex-
perience. - Seeks tax .. position
with corporation, law firm, mu-
tual fund or -distributor. Box
E 516, Commercial & Financial
Chronicle, 25 Park Place, New
York 7, N. Y. ‘

EXPERIENCED
TRADER
" AVAILABLE

—-desires position - with New
York Stock Exchange house in
New York-City—prefers salary
and bonus arrangement.

Box 426, C cial & Fi

Chronicle, 25 Park Place
- New York 7, N. Y.

Well-known from coast to coast. |-

er .than the 1958-59- rise, reported
the Harris Bank. Industrial -pro-
duction continues to move upward
at the rate of one point per month.,

‘The ‘output of "durable. manufac=-

turers is now running above the
pre-recession’ - peak of January,
1960, at which time the steel in-
dustry. was ‘operating at over 95%
of capacity. Non-durable manu-
facturers surpassed ‘their 1960

‘high by :June of last year:

Practically “all' ‘of the rise in

.total dollar spending in the U.'S.

economy during the past year re-
flects additional purchases of real
goods and services, rather than
mere price increases of the com=
modities bought by consumers.

. Typically, most of the increase
in expenditures in the early phase
of an economic recovery. . results
from larger physical purchases of
goods and services, explained {he
monthly publication. In the later
stages of a business upturn, price
increases play a greater role in
higher spending.

During the initial year of the
1961-62 economic recovery, the
GNP price deflator rose by 1.4%,
the consumer price index by 0.9%,
and the wholesale price index was
virtually stable. Recent price
changes are similar to the per-
formance of the indexes in the
first year of business expansion
in 1954-55 and 1958-59.

All . three price indexes in-
creased.at a slower pace in the
first year of each of the economic

.upturns of the past 10 years than

for the total 1952-1962 period,
pointed out the ' Barometer ~ of
Business. ‘ )

Since the third quarter of 1952,
the GNP price deflator rose at an
annual rate of 1.9%), the consum-
er price index 13% and the
wholesale price index 0.7%. These
rates of price advance, as given
by the indexes, are only approxi-
mations of the actual amount of
inflation experienced by the
United States.

Quality improvements in prod-
ucts, which cannot be fully taken
into -account in the indexes, sug-
gest that all of the -price series
have an upward bias. Actual in-
flation has probably been nil or
very nominal in the past 10 years,
believes the Harris Bank.

Bank Clearings Increase 7.4%
Above 1961 Week

Bank clearings this week -will
show an increase compared with
a year ago. Preliminary figures
compiled by the ‘Chronicle, based
on telegraphic advices from the
chief cities of the country; indi-
cate that for the week ended
Saturday, May 12, data from all
cities of the-United States from
which it is possible to obtain
weekly figures will be 7.4% above
those for the corresponding week
last year. Our preliminary totals
stand *at $29,989,216,690 against
$27,923,468,615 for the same week
‘Our comparative: sum-

Continued on page 38

: POSI’TIGN WANTED

Reg. Rep (NASD) seeks posi-
tion as assistant to.tcp Security
Analyst. ~ Diversified back-
ground prior to. entry into Se-
curities Business. Scientific and
Technical Article Writer for.
Magazines -and News . Synds.;.
Studied at N.- Y. Inst. of Fi-
nance.—Best References. Box
M510. . The Commercial & Fi-
nancial. Chronicle, 25 Park
Place, New York 7, N. Y, :
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Mor'e'.’ Controls

Inherentin

President’s Price Policy

By Melchior Palyi, Chicago, Ill.

Some “New. Frontier” precepts went flying when, President Kennedy
called a halt to the recent Steel price advance. Nevertheless, the
stance against a price rise without stabilizing wages and monetary
inflation is said to foreshadow: (1) greater capital outflow in search
of higher earnings and little incentive for foreigners to invest here;
and . (2) Government investing; spending and totalitarian controls
over profits, ‘prices ‘and even wages — especially if the new policy
discourages business spending. Dr. Palyi notes that price inflation,
paradoxically, was approaching an end when the Administration
acted, and he wonders how the policy of rising costs and stable
prices will fit into the Government's growth ideology.

-It is official now: commodity prices
-must not rise.

That  implication
of the President’s massive inter-

.vention in the steel price con-
.troversy has
.been scarcely

discussed. It
means a re-
markable shift
in the New
Frontier’s phi-
losophy.

It took the
courage of c¢n-

.trepreneurial

conviction on
the part of the
U. S. Steel
management
to embark on

such  an un- Dr. Melchior Palyi

~popular move

as it did. What made the govern-
ment’s high-handed action against
the steel companies popular, was
the insistence on price stability—
a sound principle unsoundly ap-
plied. It should have been in-
voked in the first place against

_the recent 10 cents per hour bdost

of fringe benefits in the steel in-
dustry. Economic common sense
requires that labor’s price should
not be raised by fiat under con-
ditions of large-scale unemploy-
ment, much less than full capacity

.production, declining profit mar-

gins, insufficient capital reserves,

and a deteriorating competitive:

position of the industry.

Logic, or illogic aside: the
Presidential action has “violated”
some basic dogmas of the New

. Frontier philosophy. It is a funda-

mental tenet of the Neo-Keyne-

.sian (Slichter-Hansen) crowd that

price inflation is a prime stimu-
lant conducive to
bridging the “gap” between our
“potential” and the actual pro-
duction.  Professor Paul A. Sam-
uelson, who was responsible for
Kennedy’s economic program, had
proclaimed a 5% annual “creep-

_ing” inflation as the conditio sine

qua non of progress. This he did
in the first edition of his widely
used economics textbook. In a

later edition he was down to 2%;
“to 1% in 1951. As recently as last

winter, Professor Heller, the chief
presidential economist, was still
insisting on the benefits of a 1%
annual depreciation of the dollar’s
purchasing power. Presently, the
New Frontier believes in a zero
rate of price inflation. Apparent-
ly, the Neo-Keynesian dogma is
depreciating faster than the dol-
lar’s purchasing power.

Conspiracy?

The steel companies were
charged with some sort of monop-
olistic conspiracy. Without oper-
ating an “oligopoly” they could
not have raised prices, so .the
argument ran, in the face of over-
capacity, competition from abroad
and by domestic substitutes. The
argument overlooks some ele-
mentary rules of pricing policy by
(competitive) industries. - Steel
prices were held stable for three
years despite repeated . wage
boosts and other cost increases.
If costs grow in a fashion perilous
to profits, business has to choose

" between four alternatives: raising

prices; cutting dividends; reducing
the amounts allocated to reserves;
and going out of business. Since

_ dividends paid to

Growth, to’

practically all big steel companies
were in the same boat, each of
them could risk proceeding with
moderate price boosting.

Actually, profit margins have
been declining, and not only in
the steel industry. By official
data, all manufacturing corpora-
tions reported profits after taxes
out of each dollar of sales: 7.1c in
1950 and 4.4c in 1960. Retained
profits have fallen from 4c per
dollar sale in 1950 to 2c in 1960;
stockholders
from 3.1c to 2.4s.

By contrast, steel ~workers’
wages have increased in the last
17 years by 175%, fringe benefits
by 644%, total hourly labor cost
from $2.79 to $4.10.

In good years, the creeping
price inflation permits the cor-
porations to pick up through en-
larged sales volume what they
lose by the decline of profit mar-
gins and the erosion of the dollar’s
purchasing power. But what if
prices are forcibly stabilized? This
brings up other aspects of “Ken-
nedy’s savage lurch,” as the New
York Times labeled it.

Price Policy, Gold Outflow,
And Controls

The Administration is very anx-
ious to improve the balance of
payments. It .is not only anxious,
but actually very nervous about
the continued gold losses, a ner-
vosity which may explain the
“savageness” of its motions in the
steel price question.. Now then,
one of the problems of the pay-
ment balance is.  the mounting
outflow of American, private cap-
ital and the laggish inflow of
foreign capital. Evidently, if wage
costs rise even “moderately,” such
as by a yearly 3%, but prices are
being held down, there would be
little incentive to foreigners to in-
vest in this country. Instead, more
incentive will be provided for ex-
patriating American industries in
search of greener pastures.

Is the government in earnest in
trying to stabilize prices without
stabilizing wages? If so, this is a
fake stabilization which will not
improve the balance of payments.
As long as the monetary inflation
—the budget deficit and its 1mone-
tization—continues, the effective
demand will keep rising and no
price-fixing could stop the money
flood from breaking through po-
litical "and bureaucratic dams.
Moreover, the psychological effect
of introducing a piece of price
control, which is what the anti-
steel policy means, must boom-
erang to the detriment of the dol-
lar’s credit abroad. Especially so,
if the policy is being carried far
enough to.discourage business in-
vestments in new plant and equip-
ment. And it ominously fore-
shadows the trend of things: to-
ward all-around ‘“physical” con-
trols over profits, prices, and even
wages.

How does the paradox of rising
costs and stable prices fit into the
government’s Growth ideology,
the piece. of resistance of its entire
economic program? Patently, it
does not fit at all. The sharp drop
in the sums allowed by the U. S.
Steel Corporation for enlarging
and renovating its aging plants
should give food for thought.: It

does not seem to worry the pow- -

- ers-that-be, .The" less business in-
* vests, the more justification there
. will be for .authoritarlan inter-

ventions, The Keynesian theory
of a senile capitalism will be re-
suscitated—to justify more gov-
ernmental investing, spending, and
controlling., Which is the way the
country seems to be heading.

. The Productivity Hoax

Presently, the . New Frontier
resorts to a. formula (borrowed
from the British ‘“cousin’) that
should permit us to eat our cake
and have ‘it too. Labor -costs
should not rise any more than
labor’s productivity. The unions
will be satisfied and prices sta-
bilized, is the idea. This is plain
ballyhoo, and for more.than one
reason.

In the first place, labor produc-
tivity is not a simple concept. It
is very rare, indeed, that in any
industry the average output per
man-hour, either the physical or
the value output, should be the
same for all plants. Are we to
take the average productivity of
all plants, of the one. that pro-
gresses fastest, or of the slowest?
The choice may make all the dif-
ference; in any case, given collec-
tive bargaining, wage rates will
be raised in all plants of the sanie
industry in ‘a near-uniform
fashion, '

More importantly: wages have
the tendency to move in unison,
more or ‘less, through all indus-
tries. But in many of them there
may be little or no -increase in
productivity. Especially so, in the
service industries, in which wage
costs tend to rise faster than in
others (construction costs!),
thereby raising the cost of living.
But then, cost of living escalators
are written-into many collective
labor contracts. That justifies still
higher wages.

Even if there were to be found
a rational standard by which to
determine a nation-wide labor
productivity formula, raising
wages according to such a formula
would have devastating conse-
quences. Prices will have to fol-
low suit; otherwise, profits will
suffer. Higher labor productivity
is brought about primarily by
more  capital investment. If the
fruits of new investment are ab-
sorbed by labor, the flow of risk
capital will be slowed down.

And why not have the consumer
share in productivity gains? Or-
ganized lahor’s interest -is the

same as-that. of:business: to ex-
pand markets, 'Lower pricesare
the. prime condition.

The Price Paradox

To raise steel prices is one
thing; to make the price increases,
“stick,” is_quite another matter—
was a widespread comment—in
view. of steel :operations wunder
80% of capacity. There was little
inclination among the commenta-
tors to believe in the .possibility
of a renewed price push (or
“pull”); -though the prospect of a
reinvigorated  boom . is by no
means written off.

There 'is ample reason to be-
lieve that the American price in-
flation is ‘approaching a. break.
The over-all weakness of the sen-
sitive “crude” commodity prices,
the slowdown and recent setback
of the stock market and real es-
tate booms, the sluggishness of the
economy’s reaction to the reckless
expansion of the currency base—
a peacetime record $3 billion in-
crease of Federal Reserve credit
within 12 months to April 25—
are many signs to trouble the
bullish expectations. Actually, the
domestic wholesale price index is
just about back to its 1958 aver-
age while the consumer price in-
dex slowed down its upward pace
to barely 1% a year. And the re-
sults of the compensatory (in-
{lationary) shots-in-the-arm are
disappointing (to the inflation-
ists).

As ‘the American Institute of
Economic Research has pointed
out, “the rate of recovery has
lessened considerably since last
summer, by which time Treasury
deficits had become substantial,
the first increase in the minimum
wage had taken place, and other
allegedly helpful actions by the
government could have become
effective. In short, we find no
evidence that actions of the Fed-
eral Government had any marked
favorable intluence.”*

The price “creep” may continue
for a while, but the resistance
against further price inflation is
growing ominously. Excess pro-
duction capacities have a sobering
influence; the excessive debt ac-
cumulation of the ’50’s calls for
some debt liquidation in the ’60’s.
Unrestrained bullish expectations
are giving way to the anticipation
of stability. Above all, the threat
of losing the gold reserve, with
devastating consequences, forces

(2321) 9

the ‘U. S.- Government to put a
damperv' on its own' inflationary
propensities. . :

*Economic News,
Mass.; March 1962,

Wm. Sheeler Appointed

By Reynolds & Co.
PHILADELPHIA, Pa.—Reynolds
& Co., 1526 Chestnut St., members
of the New York Stock Exchange
and other leading exchanges, an-

Great Barrington,

‘William B. Sheeler

nounce the appointment of Wil-
liam B. Sheeler as Sales Manager
in their Philadelphia office.

Mr, Sheeler has been active in
the investment securities business
since 1956 when he joined Reyn-
olds & Company.

Additional Branch

ST. LOUIS, Mo.—Dempsey-Tege-
ler & Co., Inc. has opened a
branch office at 3142 South Grand
Boulevard under the manage-
ment of Herman J. Zinzer.

Menrrill Lynch Branch

GARDEN CITY, N. Y.—Merrill
Lynch, Pierce, Fenner & Smith
Incorporated, has opened a branch
at 1001 Franklin Avenue under
the management of Joseph A.
Lettmann.

Merrill Lynch Tampa Brch.

TAMP A, Flg. — Merrill Lynch,
Pierce, Fenner & Smith Incorpo-

_rated, has opened a branch office

at 315 Madison Street, under the
management of Grey?»H, Wy-
man, Jr.

Henry Gair Opens
Henry Gair is engaging in a se-
curities -business from offices at
g’tl West 4Znd Street, New York

ity.

NEW_ISSUE

Kuhn, Loeb & Co.

Incorporated

Blyth & Co., Inc.
Goldman, Sachs & Co.  Hallgarten & Co. Harriman Ripley & Co. Kidder, Peabody & Co.

Lehman Brothers

Smith, Barney & Co.

lncnrporgted

May 16, 1962

Carl M, Loeb, Rhoades & Co.

Stone & Webster Securities Corporation

Dean Witter & Co.

This advertisement is not an offer to scll or a solicitation of an offer to buy these securities.

The offering is made only by the Prospectus.

$25,000,000

(High Authority)

The First Boston Corporation

Eastman Dillon, Union Securities & Co.

Incorporated

European Coal and Steel Community

5%% Sinking Fund Bonds, Due April 15, 1982
OFFERING PRICE 999 AND ACCRUED INTEREST

Copies of the Prospectus may be obtained in any State only from such of the
undersigned and others as may lawfully offer these. securitics in such State.

Lazard Freres & Co.
Glore, Forgan & Co.

Incorporated

Merrill Lynch, Pierce, Fenner & Smith

Incorporated

White, Weld & Co.

Paribas Corporation

et
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Jobs and Industry Growtirin

The Current Decade

By Louis F. Buckley,* Regio'nal' Director, U.S. Dept, of Labor,
Bureau of Employment Security, New York City

Analysis charts this decade's changing lahor force composition a.nd
tha critical challenges confronting management, and those planning
vocational careers. Also, depicted are the anticipated industry growth
and decline rates of change compared to the over-all average. Pros.
fessional and technical occupations, and construction, finance, in- .
surance, and estate industries are expected to display the. fastest

gains, f
group is seen compelling

if sufficient executives, managers,

The problems of overcoming the growing -decline in prime age
a reversal of ingrained hiring preferences

foremen ‘and skilled workers are

to be obtained. Paper further discusses. the paradox- of specific
labor shortage in the midst of serious unemployment.

It is important to first consider
the implications of age 1n the
. labor market of the 1960s. As the
result of the low birth rate of
the 1930s, the
number of
workers 25 to
44 years of
age, a key
working group
in our popu-
lation, will
show only a
relatively
small increase
“of 12% in the
1460s, There
will actually
be fewer
viorkers in
the 35 to 44 - Louis F. Buckley
year age group e
in 1970 than 1960. This is the
prime age bracket which normally
supplies the large percentage of
executives, managers; - foremen
and highly skilled workers. This
sets the stage for one of the criti-
cal challenges and one of the great
promises of the 1960s. ;
Men and women who are now
between the ages of 20 and 30 can
look forward to a period in- 10
“years when they will be compet-
ing with a smaller number of
workers of their age for an ex-
panding number of jobs requir-
ing well qualified and responsi-
ble workers. It is important, not
only for them but also. for ‘indus-
try, that plans be made now for

the necessary training, skill ac-

This announcement appears only as a matter of record.
All of these securities have been purchased by the undersigned.
They have not been anpd are not being offered for sale-to the public.
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quisition and the development of
executive ability among’ these
workers. 4

In 1960 the age group 25-44
supplied half of all the skilled
workers, But with this broad age

' group growing very little in the -
. present decade and the number

of 35 to 44-year-olds actually de-

skilled trades should be bright
indeed for younger workers, pro-
vided that they plan for and carry
through on the necessary training.

Revaluing Today’s Preferences -

The preference today for the
young white male worker in his

 late 30s and early 40s will have

to be revaluated, not only from
the standpoint of age, but also
of color. We are familiar with the
moral arguments calling for action

on Negro rights for economic ad- -

vancement based on merit and
skill, and acceptance based upon
proved ability and achievement.
We will be. faced, according to
manpower - projections . for  the
1960s, with a compelling economic
reason for hiring qualified Negro
workers. There will not be enough
white - workers in the prime age
group to meet the needs of indus-
try. This will bring to light the
high price we have paid for moral

neglect in terms of waste of talent -
and skill, which we cannot con--

tinue to. afford. The price of
prejudice will increase in the fu-

ture. This also emphasizes the im- -

portance of the Negro worker ob-
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taining the training, education
and skills necessary for .the in-
creasing number of better: jobs
which are available to him. i

Declining and Growing Industries

Let us consider the rate of an*
ticipated employment - growth by
industry during the 1960s, which
is very important in terms of job'
opportunities. Employment
increase . in -construction,~finance,
insurance and- real ‘ estate, ‘at -a
much: faster rate than-the- 20%:
rise. in ‘total -employment antici=-
pated during the decade. Growth
will also ‘oceur at a faster than
average rate in trade, government

‘and all' the remaining-. services.

Manufacturing: employment: wifl:
inerease at about the-same rate as*
total emplayment. A. much slower .
rate of growth is-anticipated in:.
transportation, public utilities and
mining. An actual degline in em-
ployment will continué to- charac-
terize agriculture, y ;

Within the manufacturing divi-
sion, there will be much faster
growth .in durable goods indus-
tries, such as electrical machinery :
and . the instrument - industry .

) ! on-durable. good
clining, the opportunities in the group, ATnong pon-curaplé. gonds

industries the fastest® growing
will be the. paper, chemical and :
the rubber products ‘industries.” ”
Another important® factor fo
consider in preparing. for the fu-
ture and: in considering -the im-
portance of education and train- -
ing is the anticipated change in
the occupational structure. - The
greatest growth by far in the oc- '
cupational structure will be in the -
professional and technical group -
of occupations — particularly en-
gineers, scientists and many kinds -
of technicians such as engineering’
aides and electronic specialists. -
This professional and. technical”
group will’ show a tremendous-
growth -of- over.40%. in: the next
decade.. Clerical and sales-occupa-
tions will ‘be second with a rate

.of growth of almost 30%. Despite

the advances .in. automation. in
record - keeping which will have -
an impact on workers in such-
functions as processing of records, .
controls and.billing, there will he:
an increasing demand for workers -

such as secretaries, typists and re-. -
-ceptionists and other workers who -

have contact with the public.
The manager, official 'ahd pro-'

$400,000

Conshohocken, Pa.
Notes with Warrants

$155,000
Teleplex Corporation =

Princeton, N. L
Notes with Warrants

melting Corp.
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will -
-.ual oécupations, by far the largest

‘and . "'more

prietor occupational -group . will
show. an increase of about 25%,

‘which "is ‘the' smallest rate of in-

crease of the so-called white=

collar groups. Within this group,

the rate of growth will be ‘mucan*™

greater  for managers and other
salaried officials in- business or-
ganizations and government than
for self-employed proprieters. :
- Among-the blue-collar or man-

relative growth is expected in the
skilled worker group. This group;:
which  includes craftsmen, - fore-
men and kindred .workers, will
increase - about 25% . during the
1960s. ‘Building ‘trades craftsmen,
mechanics . and - repairmen, . and
skilled :machine-workers: .will ac-
count for most- of the increase in
the skilled worker group. More
mechanics -and repairmen. will be
needed to. maintain, repair. and
install the "increasing. amount of
5 complex . equipment
used in industry and in the home.

The semi-skilled group, which
includes ~operatives and kindred
workers, is expected to grow at a
slower, - rate than total employ-
meént-during the 1960s, although
they will still remain'the largest

.occupational group in our labor

force., Recent technological -ad-
vances. of the type. known as

“automation” permit great gains
‘in. production in many industrial

processes - and products without
commensurate increases in the
number of semi-skilled workers
can be ‘expected as a result of
the.industrial growth of the ¢oun=
tey.oi: .

No change in the number of
unskilled” workers is 'anticipated
in the years ahead. The continu-
ing -emphasis on mechanization
points -to..a general relative de-
clinerin +the proportion of indus-
trial ‘laporers in our work force.
Relative requirements for labor-
eérs are decréasing; primarily be-

cause of the increasing use of ! ot}
* tions. The economy will therefore

machines and equipment as sub-

stitutes for unskilled manual labor |

in such. types of work. as -the
handling 'and moving of heavy

objects, . loading, unlogding_and_

excavating.

Service' Employment
The ‘service-worker occupation-

al group,-which includes workers"
: 'such. as -waiters, cooks, janitors,.

barbers, policemen .and firemen,
is expected to increase 25%.

" pated .among the protective serv-

oz

May, 16,1962 :

ice. wokers as the population in-’

"creases.and cities become. larger,,

. thus.. requiring expanded police
“and fire departments. '

These . trends indicate ~that the.

.. higgest -increases :in_employment,

_will, occur. in..occupations requir-..

..ing.the most education and train-

ing.-The: key. to expanding: oppor-.

tunities in the new job frontier of

.. the 1960s will be found in educa-

tion and training.  In tomorrow’s.
[ automated world, only the skilled "
“will find' the path 'smooth. The-

untrained ‘or uneducated ‘will not’

“be able to design, produce, install,

.. service,’ or operate the machinery-

Ca.'new ' disadvantage
group in the. American labor force.
“-——jincreasingly . -handicapped

of the future. They will constitute
minority

in

‘competing for jobs because of the

 greater availability of better edu-

- cated: workers and decreasing op-

.- portunities
- warker:

#¢ As ‘our "economic - process be-
. comes
more skilled, those who learn to’

‘for -~ the  .unskilled

.more technological

. operate and repair the more com-
. plicated machines, who take ad-
. vantage. of expanding educational

PHILADELPHIA
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.opportunities, move up the pro-
moticn ladder, Those who do not

~ hayve the educational backgrcund
‘needed - today -find themselves
. seriously “handicapped. Two gen-

‘érations® ago our immigrgnt
grandparents came™ to -America
when ‘there~was ‘a ‘great demand

for unskilled workers so lack of

- edycation’ was not a handicap.” A
- generation .ago in. American. life,
- working
. people. did not:hayve high-school

the - majority - of . the

' educations; But: at -that. time: in-

i

A
relative - fast increase is _antici-’

and’

dustry was organized.on a:lower
level-of skill and competence, The
youth who left schoot at 16 could
begin as a laborer, and gradually
pick up skill as he went along.
“Today the situation'is quite dif-
ferent. .The jobs that ‘built
America on the old frontier, jcbs

_ordinarily associated with muscle

and stamina, and physical. ca~
paeity, ‘are.now surpassed by the
jobs ‘we ‘associate with': ecucation

and “training,. The unskilled. .

warker is expected to continue his .
relative decline in the job picture
while the skilled craffsman or the °
while collar worker will become
more important. The good jobs to~
day require'much more of an edu~
cational background, much more

- skill' from -the .'very outset. Those
‘who: lack the necessary education

and training tend to be con-
demned to.the: economic .under-~

-warld—to low-paying service in-
-dustries, to sub-marginal factories,

to. sweeping, and janitorial. duties
or to the ranks of the unemployed.

Five Million Skilled Trades

"Lue demandy for -skilled workers
is expected to - increase more
rapidiy in this decade.than for
any period since World: War II1.
The needs for craftsman -are -ex-
pacted. to exceed both ‘overall
population growth and the- in-

crease .in. the . size of the -male~—

labor force, Awareness of -the
magnitude of the opportunities in
this field become sharper, perhaps,,
if we count up the total number
of new skilled workers who will
need to be trained in the next 10

‘years to keep the economy func-

tioning. First, 2'4 million more:

“skillea workers will be needed in -

1970 than-in 1960, and-in addi-

‘tion, replacements will need to be:

feund for another 2,700,000 skilled
workers who will be leaving the:

labor force due to death, retire-

ment or transfer to other occupa-

be lcoking for five million able:
young men-to- apply their intelli-

“gence and ‘skills to produce and.

repair. machines, to build homes. -
and highways and to keep things.

srunning - efficiently.. The - whole

expanding field of -atomic-devel-
opment presents -an-even greater-
challenge; - because it will : need
more.- and .more -highly -trained .

-craftsmen. with-skills:adequate to

keep - the- new “industrial .revolu-
tion moving. S i :

_ It is important: to note that the
pool- of “talent available for -the:
supply -of . skilled ‘personnel - is
more limited . today than it has. -

“been for-any period in-the past,

and the expectations are that this.,
condition will prevail during the:
1960s.. .The . increasing necessary
and  desirable -‘emphasis- ‘on an. .
academic career and gollege edu~
cation to ‘meet-the ‘job needs of
the future has had an important
impact on the supply of talent for.
the ‘manual trades. The propor- .
tion of persons of ‘collége age en-=
rolled in institutions ~of higher

learning is'now almost-ten times

as high (close to 40%) as it was

‘at the turn of the century. -

- Without in any way downgrad-
ing -the need . for .college-trained
personnel, it .is important at the
sarce time to emphasize and un~ *
derscore the need for: manually- -
trained personnel as well. In-view
of .the necessity .and-desirable in-
crease in the numbers and pro-
portions going into college, it is
evident tcat the pool of talent
available from which™ we can
draw on for our supply of skilled
personnel is that much more
limited. 3
There is no doubt that the indi-
vidual worker’s educational level
has an important bearing upon his
occupation — and thus upon his
value as a worker, his earnings,
and his personal ‘fulfillment. The
average professional or technical
worker has completed more than
16 years of school. Twa out of
three managers, officials and pro--
prietors. have - completed. more
than 12 years of school. The aver-
age- clerical- or - sales “worker, has -

some"schocl work: beyond- high- -

tized for FRASER
/lfraser.stlouisfed.org/




. i iinhs vt g LR SRR

Volume 195 Number 6160 ...-.

school. Three out of four crafts-
men have attended high school.

educational ladder—this situation -
is llkely to become even more

, These are all occupations where .serious when the expanding areds

“the increase -in employment will,

_exceed the normal ‘growtn of the
"labor force..On the other hand,
_occupations with a slower rate ot
"growth, such as semi-skilled
' workers, we find that 72% of such
workers have had less than four
. years of high school. In the un-
‘ekllled labor group,” where there
‘will be .no increase in-employ-

“ment, three out of. five"labérers.

“have’ completed only eight years
. of school or less.

Studies of -the. money, value of
“an - education- indicate - that ‘the
completion of an additional pericd
of schooling is associated with

‘higher average incomes, Educa-
“tion ‘also has a clear relationship
“with job security. For example,
: compared with an unemployment
- rate of 8% in March 1959 of those
with less than high school edu-
" cation, it was about one=half that
“for high' school graduates and a
" little over 2% for those with ad-
* diticnal -education, Studies show
' that those who dropped out before
* the completion of high school had
¢ double the unemployment rate of
high school graduates. The main
“reason - that - unemplcyment.’ is
¢ closely related to the amount of
- education received is that educa-
- tion determines the kinds of jobs
- workers hold. Unskilled. workers,
‘for -example, have' the .highest
rates ‘of . unemployment  and . the
- lowest average ‘level .of educa-

- tion. Studies have indicated the-

importance of skill in relation to
‘unemployment.  For

- in metal working industries rose
from 15% to 22% of all insured

unemployed men. Between these

-two dates, the number of" un-
*skilled ' among .the ' unemployed
men in this sector rose 95%;
" number of

skllled unemployed rose only 3%

200 Million ‘Population in 1970
Thesé are clear arguments: io
< the .individual for the personal
' value - of more education. and
" training. In 'broader terms, it is

a clear challenge to every element.
of our society which is interested.

©in the advancement .of the social
- and technical goals of the nation.
" By - 1970, the population of the
" United States will exceed 200 mil-
¢ lion. To feed,- house, clothe, and

- otherwise provide for such a pop--

+ ulation, we will need to produce
© $732 billion in goods and services
—40% more than we produced
- last year.. To ‘provide the. labor
" force we will need to achieve that
kind of a production increase,
nothing less than maximum edu-
‘ cation, training and. opportunity
" for each of our péople will suffice.
* Numbers alone will not meet the

' challenge of the current decade.

We need quality performance and
‘ talent’ up and' down and  across
*-the occupational structure.
" While we have made astonish-
ing breakthroughs in the develop-
- ment of machines and. processes
which reflect the character of our
progressive age, we have too often

been satisfied with manpower

policies borrowed from less excit-
ing and less confident periods of
our history. The result has been
manpower shortage. One has only
to pick up-a daily newspaper to
get an idea of how hungry busi-
ness and industry are for trained
workers. You will find job offers
in the want-ads and unfilled or-
ders in our employment offices
for engineers, for craftsmen, for
stenographers, for anybody. who
has a trade or a skill or a profes-
sion. Thus we find today the
- paradox of labor shortages in
specific occupations in the midst
of serious unemployment situa-
tions. Unless we do a better iob
of '‘motivating people to endow
themselves with ~the maximum
" amount of training and skill de-
" velopment of which they are ca-
‘pable and in providing them with
the means of achieving this kind
of training — at all levels of the

1 . example,
-from May to August 1960, workers:

of employmeént will require even

more training. We must also be .
mindful of the ever-changing.na-"
ture of our technology.. Today’s" -
skill may be outmoded by tomor-"
or dulled. by
non-use, Conseqhently, retraining*

row’s inventions,

and advance training may be re-

quired to -utilize talents at. thelrf )

highest level.

The importance of. tramlng as.a-
means . ‘of ''assisting in  resolving
_the current paradox of unemploy— w s
ment existing in the face of man-"

power shortages in specific occu-
pations is recognized in the. pro-

vision for promoting training and”

retraining under the Area Re-
development Act of 1961 and. the
recently enacted Manpower De-
velopment and Training Act of
1962. - In the -state "legislatures
there is a noticeable trend toward
amendment of unemployment: in-
surance laws to specifically per-
mit the payment of unemploy-
ment benefits during periods of
retraining. Employment “service
functions have been and will con-
tinue to be expanded to assist the
worker, in his problems of ‘voca-

tional choice and job adjustmeiits -

including advice and the need for
training and retraining.

These actions by government to
encourage “training, -and 'the ex-
pansion of training faciliti‘es, are
encouraging -indicators

er and his worth. There is gredter
recognition = that. the  skills of
workers—workers who are “edu-
cated, trained and motivated to do
an ‘infinite variety :of intricate
jobs — are basic-to.the kind of
economic - growth. and = strength

needed to- achieve and "mamtam'

full employment

the
semi-skilled unem-:
“ ployed rose 44%; ‘the number: of. N..

*From, a talke hy,,Mr yBuckley  before
the Poppenhusen Institute, College Pofnt,
Y May 11, 1962,
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Eastman Dillon Branch

NEWARK, N. J.—Eastman Dillon,
Union Securi-

ties & Co., has

opened-a

branch office

at 570 'Broad

Street, wunder

the manage-

ment of John .
Agnew,

Mr. Agnew
has been as--
sociated - with
Eastman Dil-
lon, Union Se-
curities & Co.-
for many
years as man-
ager of the Paterson, N. J. office.

John Agnew

Janney Battles Office

PITTSBURGH, Pa. — Walter J.
Carroll is representing Janney,
Battles & E. W. Clark, Inc. from
offices at 722- Wisteria Avenue.

Form J. Brad David Ltd.

BROOKLYN; N, Y. — J.  Brad
David, Ltd. has been formed with
offices at 5502 Filmore Avenue to
engage in a securities business.
Officers are Donald Hecht, Presi-
dent; Dave Klapper, Vice-Presi-
dent; and Corrine Hecht, Secre-
tary and Treasurer. Mr. Hecht was
formerly with L. P. Denenberg,
Inc. and A. D. Gilhat & Co., Mr.
Klapper Vice-President of D,
Klapper & Associates.

Form Future Income Corp.

VALLEY STREAM, N.Y —Future
Income Corp. has been formed
'with offices at 107 South Central
Avenue to engage in a securities
business. Officers are = Phillip
Givercer, President, and Milton
Track, Vlce-PresIdent and Treas.

Forms Investment Co.

BAYSIDE, N. Y. — Louise B.
Lieberman is conducting a securi-

ties business from offices at 23-25

Bell Boulevard under -the firm
name of L. B. Lieberman Co.

the :
realization of the md1v1dua1 work- \

+third = of
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Rallroad Stocks

That Are Attraotlve

‘By Roger W. Babson’

[Mr. Babson is mtrlgued wuth the potential posslhllliy of two rail-

: roads. He writes approvingly of Bangor & Aroostook’s, and Kansas City
- Southern's formation-of a separate corporation to engage in poten-

tially profitable non-railroad husinesses. He, also, offers other advice
to investors who, like sheep, are now dumping: rails: indiscriminately '

Investors are hke flocks of sheep
They run all together and blindly
follow a leader. It was not many
years ‘ago that investors were en-

-thusiastic about railroad 'stocks;

now they are dumping such stocks
indiscriminately, They are put-
ting their money into armament
stocks that are largely dependent

‘upon government contracts Whlch
-must come toward an end.

Importance of Dlverslflcation

. The wise investor will not only
diversify “among many industries

,—railroad, chemical; oil, gas and

public. utilities, etc., but should
keep his investments fluid and re-

mempber that each classification is .

growing either better or worse.
Hence a few airplane stocks are
advisable; ‘and. a few _shipping
stocks. Certainly Greyhound
should not be forgotten. But don’t
have too much -invested in any

“form of transportation,

Without ‘doubt " the passenger
business of railroads is coming to
a virtual end, except where'sub-

-tion, Certain of the'rich railroads,
.such 'as’ the Union Pacific, are
.still advertising passenger busi-

ness; but they are paying for the
loss from their passenger business

. by their ‘oil, gas, and other min-
.eral investments along the right

of way which they own.

-« Many -More Mergers Are Ahead .
This- is- because *if the autoro-

biles: and good roads had come
before the: railroads, only about a

It.is-one thing to argue in favor
of mergers, and. it is another

thing to-reason with labor. Labor . -
.appears to have no regard for-the
. nation’s welfare y
The basic reason why investors
_should be shy -of railroad invest-

ments is /because of the attitude
and power of labor. It is not only
necessary to eliminate ‘“feather-

bedding,” which everyone, except:
. the politicians,
. wrong; but labor insists on dictat-

believe

ing as to mergers, passenger rates,
pullman equipment, and
train schedules.

Bangor & Aroostook Experiment -

I believe the most forward-
looking railroad president in the
country is W. Gordon Robertson,
head of the Bangor & Aroostook
Railroad, which runs from north-
ern Malne southerly to tidewater.
It once prospered greatly by haul-
ing wood and pulp,. and later

newsprint. It also prospered from*

the great potato industry of
Northern Maine. President Rob-
ertson realized that he must have
the most efficient rolling stock to
make a profit during the seasons

when this freight was hauled, but

he also devised a plan of rentlng
the road’s most modern diesel en-
gines in the off seasons.

Even under the most efficient
operation, his railroad could not
compete with™ trucks. He there-
fore turned to a very original
plan: He organized the Bangor &
Arcostook Corporation, which
owns 90% of the stock of the rail-
road company. This new corpora-
tion, however, is able to carry on
any kind of business which shows
a profit. An investor can keep
his old Bangor & Aroostook Rail-
road stock if he desires, or he can
exchange it “for the stock of the

_poration,”

1 the . present railroad:
mileage’ would have been built.

to - be-

whereas prevmusly they were enthuslastic about those same stocks.

new business corporation. I be-
lieve. President Robertson: will
make a success of his new cor-
poration and many other railroads
will follow his example.

The Kansas City. Southern
Program

way also has a progressive for-
ward-looking president, W, N.

-Deramus, who operates his road

most efflclently notwithstanding

-water competition. However, he

has now come to .the ‘same. con-
clusion, and. has formed a sepa-
rate corporatxon—Kansas City

Southern Industries, Inc.— which '

will be able to do anythlng from
running supermarkets to operat-
ing- oil-wells along the line of the
Kansas City Railroad. Too many

‘railroad stockholders have forgot-
ten the great value of the rights-

of-way and adjoining property.
The stockholders of the K. C.

Rallroad are to be given the op-

‘portunity - of exchanging their

sidized by the government. Short .stock for stock of the new cor-

-lines should be avoided; also lines
subject to severe water competi- -

The management will

‘passenger travel;

(2323) 11

substitute good bus service for all
it will develop
a fast .door-to-door freight busi~-
ness. But, most 1mportant it will
enter into other growing indus-
tries and should be very success-
ful. This experiment is being
watched by many of the railroads,
and may result in their stocks
again becoming valuable. In the
past month, though the market
for all stocks has gone off sharply.
Kansas City Southern has gone up
10 points

R.D. KenneyJoms
Raymond Kenney

~D. Raymond Kenney & Co., 51

Broadway, New York City, spe-
cialists in Bank and Insurance

- Stocks, are pleased to announce
The Kansas City Southern Rail- .

that Rlchard D. Kenney, having
just completed a two-year tour

- of duty in the United States Army,

is now associated with them.

N. L. F.-Distributors

LOS ANGELES, Calif—N. I. F.
Distributors, Inc. is engaging in
a securities business from offices
at 6505 Wilshire Boulevard. Offi-
cers are Raymond E. Prochnow,
President; Julian Hirschman,
Vice - PreSIdent and Max J.
Crocker, Secretary and Treasurer,

Forms Parkway Planning
BROOKLYN, N. Y. — Parkway
Planning Corp. has been formed
with offices at 2265 Sixty-fifth St.,

'to engage in a securities business.

Joseph P. Verdi is President.
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486 111 Shares

TheTucson Gas, Electric Light and

Power Company

Commo_‘n Stock

($2.50 Par Value)
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“ Blyth & Co., Inc.
Stone & Webster Securities Corporation
Hemphill, Noyes & Co.
Refanes, Bly, Beck & Co.
A. C. Allyn & Co.

J. A. Hogle & Co.

First California Company

The First Boston Corporation
White, Weld & Co.. Dean Witter & Co.
Incorporated
E. F. Hutton & Co.
Incorporated

William R. Staats & Co.

Lester, Ryons & Co.

(Incorporated)

Schwabacher & Co.
Bateman, Eichler & Co.
Irving Lundborg & Co.
Wilson, Johnson & Higgins
Elworthy & Co:
Sutro & Co.
Hill, Darlington & Grimm
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Shuman, Agnew & Co.
Crowell, Weedon & Co.
Shearson, Hammill & Co.
Robert W. Baird & Co.
Incorporated '
Estahrook & Co.
Wagenseller & Durst, Inc.

McCormick & Co.

Woodward & Zuber

Hill Richards & Co.
Incorporated

Walston & Co., Inc.

Davis, Skaggs & Co.

The Milwaukee Company

Butcher & Sherrerd

Pasadena Corporation
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Keeping Mortgagesan
Instrument of Growth

By Carton S. Stallard,* President, Mortgage Bankers Associution.
of America, and President, Jersey Mortgage Co., Elizabeth. N. J.

Mortgage -banking spokesman apprises savings bankers. as to the
future part that mutual savings hanks and mortgage companies
should play in the nation's mortgage system. Mr. Stallard decries
current fax proposals which ‘he fears will discourage. savings. and
reduce the number of new real estate enferprises as well as:parallel
opportunities for morigage lending. He is, also, greatly concerned
with the changed emphasis of Federal intervention from neutral
measures enlarging the private market to supplanting or restricting

and directing private endeavor and private investment,

The task

ahead, as Mr. Stallard sees it, is to reorient government policy to
depend upon. the heneficial forces of the free market.

Mutual savings banks and mort-
gage companies have a happy and
fruitful relationship, now extend-
ing back many years. Its most
active period
dates from the
time that the
. banks were
authorized by
their state
legislatures t o
make FHA-
insured and
VA - guaran-
teed mortgage
loans without
regard to the
geographic
limitations
otherwise im-
pesed on their
mortgage
lending. When this happy event
occurred, the savings banks—very
wisely, it seems to me—took ad-
vantage of the correspondent sys-
tem which had been developed
over a long period of time in deal-
ings between mortgage com-
panies and life insurance com-
panies. (As a result, the banks
found available to them, in every
state in which they wished to
make investments, organizations
that were skilled and experienced
in the origination and administra-
tion of mortgage loans. By tak-
ing advantage of this, savings in-
stitutions have been able to build
up their portfolios quickly and to
maintain or expand them at what-
ever level their savings flow per-
mitted and their investment poli-
cies dictated.

The effects have obviously been
good not only for the participants
in the arrangement but also for
the country as a whole. Funds
from centers of capital accumula-
tion have been made available to
borrowers in areas where, because
of rapid growth, funds are scarce.
The regional differentials in

" mortgage interest rates have been

Carton S, Stallard

reduced, and, at the same time, it
has been possible to provide sav-
ers with an adequate reward for
their thrift.

In short, by our joint effort, a
new broad mortgage market — a
market nationwide in its scope—
has been created. This is a signal
achievement, It is one of the great

} social and economic inventions of

the period. It is one of which all
of us can be proud for the part
we have played in it.

We cannot, however, stand on
the record, gratifying though it is.
Our success up to the present has
been based on a special set of con-
ditions growing out of World War
II and the long preceding period
of depression during which the
volume of house building expand-
ed very little. The challenge that
faced us was to provide the fi-
nancing for a huge pent-up hous-
ing demand in a hurry. That chal-
lenge we met.

Sees Even Greater Need for
Mortgage Financing

The test we now face will be
no less challenging, but it will be
different. The kind of market we
shall be dealing in will be differ-
ent and the conditions and poli-
cies'we face in meeting it are dif-
ferent. Therefore, if we are t9Q
carry on as successfully as we
have in the past, our attitude will
have to be flexible and attuned
to change and our inventiveness
will probably be strained to the
limit,

The need for mortgage financ-
ing will be greater in the years
to come than it was even in the
first flush of postwar demand.
Within 10 years our population
will have increased by 33 million,
the labor force by 14 million and
the number of households by 8
million.  This foretells the neces-
sity for a vast increase in produc-
tion, in jobs, and in the physical
facilities in which the jobs will be
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This announcement is neither an offer to sell nor a solicitation of
The offer is made only by the Prospectus.

80,000 Shares*

HQ\RPER VENDING, INC.

Common Stock
(Par Value $.05 per share)

Price $3.75 per Share

*A ma'ximur.n 0f 20,000 shares have been reserved for sale at the public
‘offering price to certain business associates of the Company. To the
extent that such persons make such purchases, the number of shares
available for sale to the general public will be reduced accordingly.

——————————

Copies of the P'rospectus may be obtained from the undersigned
only in such States where the securities may legally be offered.

GREENMAN COMPANY

79 Wall Street, New York 5, N, Y,

an offer to buy any ‘of these securities.
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sheltered,. the production carried

o, and its distribution_provided

for. g . :
When we realize: that it takes
$16,000.in plant and equipment to
provide: one' new job, the size of
the task becomes. apparent. But

-that-is really -only the beginning..
The additional households must.

be provided with shelter and, be-
cause of the.aging of the exist-
ing housing_supply, the number
of houses and apartment units to
be built must greatly exceed the
number of additional households.
Beyond- this, of course, is an enor-
mous number of educational
buildings, hospitals, religious
buildings, and recreational build-
ings, all of which meet important
needs of our people.

The provision of all this array
of facilities is a main and an es-
sential element in economic
growth. Mortgage financing will
be involved in most of it. So it is
reasonable to say that the much-
abused mortgage — the villain of
old-time melodrama—is a primary
and an -essential instrument of
economic growth and of its corol-
lary, social progress.

Our task is to make sure that
the mortgage will fulfill the de-
mands that will be placed upon
it. This is no small order. It in-
cludes the broadening and
strengthening of institutions like
savings banks, which provide the
reservoir for savings from which
mortgage investments are made.
It includes the provision of effec-
tive means of assuring the nation-
wide distribution of mortgage in-
vestment.

Two Difficulties

. -It is plain to me that the attain-
ment of these two vital objectives
has recently bBéen made more dif-
ficult than we’could have ex-

.pected éven just a few years ago.

Our tax structure as a whole has
become a major deterrent to ac-
cumulation of savings. The pend-
ing tax bill has a number of pro-
visions that may adversely affect
mortgage investment. Our gov-
ernmental structure,’so far as it
relates to mortgage financing, is
becoming more and more oriented
away from the private market.

These are circumstances that
make the task ahead an especially
difficult one. I am not going to
try to discuss all of them here, or
else this paper would . be too
long. The basic problem of en-
couraging savings, for example,
is much too big a subject, since
it takes in the whole wide scope
of our tax and spending policies
and the disincentives that they
now involve, Many know that
these disincentives to savings, by
both individuals and corporations,
exist and that they grow more
serious every year.

May 11, 1962
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- default.

I am sure, also. that I do not
need to dwell greatly on the new.
difficulties' facing' mortgage . fi-
nancing that would be produced
by those features of the pending
tax legislation dealing with the
taxation ' of ; savings institutions
and. with the ‘withholding of in-
terest on savings accounts, Bank-
ers are all too aware of these. I
do want to say, however, that of-
ficials of the National Association
of Mutual Savings Banks and of

the Mortgage Bankers Association
have had many conferences  on "

this matter, and, out of our con-
cern for the whole private mort-
gage credit structure, we have put
all the weight we could toward
forestalling the adverse features
of this legislation.

Last year, MBA President Bob
Tharpe testified before the Ways
and Means Committee of the
House in opposition to the propo-
sal that would impede savings
banks’ growth and weaken their
security by reducing their ability
to build up and maintain adequate
reserves. We hope that we may
have been some help in softening
the blow in the House version of
the bill. This year we have placed
the same testimony before the
Senate Finance Committee and
we have presented new testimony
in support of your position on
withholding.

Most Troublesome Treasury
Proposal

There is another of the Treas-
ury’s proposals, in which bankers
may not have felt themselves
concerned, but which to our minds
will have a depressing effect on
our joint activities, This is the
proposal to treat as normal in-
come.aily capital gains.on the sale
of income-producing property that
are attributable to past-deprecia-
tion deductions- and, further, to
ban all methods of depreciation
for this kind of property except
the straight-line method.

This double-barrelled blast at
real estate investment affects
mortgage lending in the follow-
ing ways. First, it will certainly
reduce the number of new real
estate enterprises and so re-
duce the opportunities for mort-
gage lending, We have only to
look at the great increase in the
construction of office buildings,
shopping centers, and apartments
since the  present depreciation
provisions were put in the Reve-
nue Act of 1954 to realize how
important they have been to. the
economic growth of the country.
Their removal must have an
equally dampening effect. It does
seem strange that an administra-
tion that offers a lush. incentive
to other types of capital expendi-
ture in the investment credit plan
should wish to remove, without a
compensating feature, a prime in-
centive to real estate investment.

The other way in which this
proposal may adversely affect
mortgage lending is the added
exposure to risk that it produces.
Accelerated depreciation provided
a major protection against failure
in the critical early years of a
property. In doing so, not only
does it offer an incentive to equity
investment but it also provides a
stpong bulwark against mortgage
On the other hand, the
future limitation to straight-line
depreciation reduces the protec-
tive cushion; it creates a necessity
for minimizing equity; and it
creates a requirement for length~
ened mortgage maturity.

The pending tax bill, therefore,
does none of us any good. It is a
short - sighted measure and a
harmful measure. We do not, of
course, yet know what the out-
come will be; but if the bill is

passed at all, it is certain to place-

before us new problems in keep-
ing the mortgage the instrument
of growth that we know it can be.

But our task does not end here.
We have still the problem of

.maintaining, improving, and ex-

panding the availability of the
mechanism we have jointly devel-
oped for making mortgage funds

. Thursday, May'17, 1962-

_accessible to borrowers in all parts
..of ‘the ‘country.” An "integral part:
+of .. this ‘mechanism ", during. the
postwar ‘period-has been the" in-
sured or guaranteed mqQrtgage. As
- MBA has pointed out'in Statement
.on Publi¢ Policy, mortgage insur-
ance has provided a simple means
. for judging the quality of the mort-
_8age security. It has compensated
-for ‘the special risks involved in
_high percentage loans and has
gone far in overcoming the dis-
abilities put on mortgage lenders
by the laws of many of the states.
It has minimized the task and the
hazard of lending at long' dis-
tances.

These functions are unquestion-
ably vital to an effective perform-
ance of a nationwide .mortgage
market. Unquestionably, too, we
have placed great dependence on
the FHA and VA ‘systems of
mortgage insurance and guaranty
for the performance of these func-
tions. On the whole, the perform-
ance has been well done, espe-
cially in the early postwar years.
Increasingly of late, however,
concern has been felt over the
future usefulness of these systems,
and, I fear, with some reason.

The cause of this concern is a
drift away from confidence in the
forces of the private market. In
its first years, the FHA system
was confined to the essential func-
tions I have. described and, as a
result, made the mortgage a readi-
ly transferable instrument in
which the distant investor could
have confidence. The FHA system
was by all considered to be part
of the private market, It was con-
sidered to be a means for broad-
ening the scope and effectiveness
of the private market. Through
its technical standards and its ap-=
praisal methods, it exercised an
influence on the market, but it
was not considered by either its
administrators or its users to be
a - direct means of controlling
building activity or of determin-
ing whether this group or that was
to obtain some special privilege
in the distribution of mortgage
funds.

Decries Shift From Neutral to
Positive Direction

We have drifted away from this
neutral type of government inter-
vention. The drift has been away
from mere supplementation to
positive direction. This trend no
doubt developed from the deep-
ened consciousness of social ills
that grew out of the years of de-
pression and war. It has resulted
from forgetfulness of the great
improvement in living standards
that had occurred before the onset
of the great depression, from im-
patience with gradualism, from
loss of faith in the impersonal
forces of the market, and from a
belief that government officials
have greater wisdom, and that
governmental processes have
greater efficacy in directing eco-
nomic growth than can be accom-
plished by the interplay of free
decisions within the framework
of a system of free enterprise.

In no. other aspect of public
policy has this been more true
than in the evolution of our hous-
ing programs. What was at one
time a free, independent group of
operations — the Federal Home
Loan Bank System, FHA, and VA
—all aimed at enlarging the pri-
vate market, with a public hous-
ing program running a disconso-
late and diminishing fourth, has
in the cousse of a few years be-
come a vast array of more or less
interrelated operations that af-
fect the whole range of urban
life. Pointing to the numerous
methods now at hand for per-
suading communities to follow the
lead of the central government,
HHFA Administrator Weaver has
called attention to what is a plain
fact: “Today, the HHFA is no
longer an agency concerned pri-
marily with housing and home
finance.” )

What is now stressed is an ur-
ban affairs operation in which

housing and mortgage. finance -are -
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A “Byrd’s Eye” View =
- Of Current Legislation

<" By Hon. Harry F. Byrd,* United States Senator (D.—Va.)

largely incidental to the relocation
of people and the construction of
buildings — residential, commer-
cial, ‘'and public—to meet current
concepts of urban .organization.
Another . official -has referred to
this as not a housing program,
not a slum clearance program, but
“a land-use program.” And, again,
we must agree that this is just
what it is; and that, as such, it is
something far beyond the original
intent of “the legislation.” -

Amid all this, there is still a lot
said about the utilization’ of pri-
vate enterprise. But it is. the utili-
zation of private eénterprise for the
realization of governmental plans,
not the utilization of government
to strengthen or broaden the ef-
fectiveness of private activity. It
is significant, I"think, that in a
recent 30-page HHFA pamphlet
entitled “Urban Affairs and Hous-
ing,” what are referred to as the
“basic programs of FHA” are
given less than a page.

The glamor and the enthusiasm
have been placed elsewhere — I
might say, everywhere else. There
is displayed both in the publica-
tions of HHFA and in practice, a
disturbing lack of understanding
of, or indifference to, the func-
tions of the private market and
what it takes to make the market
work. We have seen an outstand-
ing example of this in the failure
to appreciate the function of a
freely moving interest rate. We
see it also in the new concept of
FHA as mainly an instrument for
advancing the urban renewal op-
eration. We see it in a public
policy that, on the one hand, dis-
courages private saving and con-
stricts private investment with
its tax programs while, on the
other, it vastly increases govern-
ment spending and government
lending for  many purposes that
private investment might other-
wise be expected.to cope with.

I have no quarrel with theé 'ob-
jectives of the programs I have
referred to. As much as anyone
else, I want to see our cities adapt
themselves to new requirements.
As much as anyone else, I wel-
come innovation and experimen-
tation, for I recognize that this
country was started with, and has
grown strong  through, “novelty

and experiment.

The questions I would raise are
about the methods. Will the me-
thods that government has chosen
achieve the objectives as rapidly
and effectively as claimed for
them? Will the gain in the end
be greater by. supplanting or by
restricting and directing private
enideavor and private investment,
or by removing the mounting ob-
stacles to private investment and
releasing.the full energies of pri-
vate endeavor?

These are the questions  for
which we must find the right
answers, if the mortgage is to be
the instrument of economic
growth that it has been and is

_ s -t

still capable of being, As for my-
self, I put my faith in the private

‘market, I believe that, in the end,

more will be accomplished
through the millions of decisions
of individuals in -the thousands of
communities than will be through
the centralized decisions of a mas-
sive government.. There will be
disappointments and mistakes, ta
be sure, but-these will occur in
any. case; and the mistakes of the
market can never be as spectacu-
lar. or ' a far-reaching 'as those
where government can act uni-
formly over-a broad area of eco-
nomic activity.

The challenge of the future is
great, and’ the task of meeting it
can be as exciting and as fruitful
as it will be heavy. Our purpose
must be to achieve a reorientation
of government policy toward a
better understanding of, a greater
confidence in, and a greater re-
liance on the beneficial forces of
the free market. I know that we
have the vigor, the strength, and
the ingenuity to do this. We have
a precious heritage of effective
working relationships with gov-
ernment and a fine record of
achievement. If we build on these,
we shall not fail to make our
future contribution to growth and
progress greater than what we
have already been able to attain.

*An address by Mr. Stallard before
the 42nd Annual Conference of the

National Association of Mutual Savings
Banks, Seattle, Wash., May 9, 1962.

Walston & Co. to
Promote to VPs.

Walston & Co., Inc., 74 Wall St.,
New York City, members of the
New York Stock. Exchange, will
promote the following’ branch

managers  to. Vice-Presidents of-

the firm:'Emile T. Aubin (Bakers-
field); Donald H. Ballard (Eureka,
Calif.); Sidney N. Baruch; Richard
M. Botts'. (Honolulu);  Frederick
W. Bugechner (San Jose); Frank
E. Bumb (San Jose); John A.
Clancy (Salinas); Norman Davis
(Denver); John J. Doughty
(Beverly  Hills); John C. Loos
(Pittsburgh); Lawrence E.Mem-
inger (Harrisburg); Maurice O.
O’Neill, Jr. (Phoenix); Sidney A.
Siegel (Brooklyn); Joseph W.
Stoll (Portland, Ore.); and Joseph
Weinberg.

To Be V. P. of
Mitchell, Hutchins

CHICAGO, Ill.—On June 7, Wil-
liam F. Schwalbach will become
a Vice-President - of Mitchell,

Hutchins & Co., Incorporated, 231
South La Salle Street, members of
the New York and Midwest Stock
Exchanges.

This announcement is under no. circumstances to be considered as an offer
to sell or a solicitation of an offer to buy any of these securities.
The offer is made only by the Prospectus which is available only
in such States awhere these securities may be lawfully sold.
These Securities are offered as a speculation.
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100,000 SHARES*

: UNIVERSAL“'LIGHTING'PR‘ODUCTS, INC.

- COMMON STOCK
- (Par Value $.01 Per Share)

*Including 15,000 shares reserved for sale at the public offering price
to officers, directors, employees, stockholders and attorneys of the
company and relatives, employees and associates of such persons.
The number of shares offered to the general public will be reduced
to the extent that these persons purchase the reserved shares.

Senator Byrd provides a check-list of, and running commentary on,

pending Congressional. measures. "
deficits — the budget and the balance of payments — and our chronic

Particularly noted are our two - -

disposition towards having them.. He suggests evaluating the extent
of our financial deterioration in- terms of “ever-increasing Federal  +

: 'mol.:ililativqn and use of centralized power.”

I will give you a “Byrd’s eye”
view of legislation on the agenda
of the Senate Finance Committee.

The omnibus tax bill is now
consuming the
Committee’s
attention. It
has 240 pages
with contro-
versy in every
line. We have
already heard
nearly 200
witnesses, and
they are con-
tinuing ‘to
come.

When the
hearings are
concluded, a
month of in-
tensive work
will be required to mark up the
bill.

There is a strange coalition of
business and labor in ‘opposition
to the investment credit proposal.

Opposition to the bill is indi-
cated also by those who oppose
the proposal to withhold Federal
taxes on dividends and interest—
and, for that matter, just about
every other provision in the bill.
.. When the tax bill is disposed of,
it 1s anticipated that the Recipro-
cal” Trade Bill. will ‘¢come next.
The present Act expires June 30.

The present Sugar Act, and the
law extending the excise and the
5% increase in.corporation taxes
also expire June 30. There must
be legislation continuing both.

Legislation for Medical Care for
the Aged through Social Security
may or may not come over from
the House of Representatives.

The Administration has re-
quested legislation ' federalizing
the system of unemployment com-
pensation,

The  Administration has indi-
cated that it will ask for another
increase in the statutory debt
limit—this increase to be in the
amount of $8 billion.

Such an increase would raise
the limit to $308 billion. If it
should be requested and granted
by July 1, it would be the third
time within a year that the limit
would be raised—by a total of $15
billion.

And, lest the Finance Commit-
tee runs out of work, we have a
dozen or more Social Security and
veterans bills awaiting considera-

Hon. Harry F. Byrd

Two Different Kinds of

A few words need -to be said
about the Federal budget.

There was a $4 billion deficit
last year.

There will be another deficit
this year, which ends June 30. It
is officially estimated at $7 bil-
lion. I expect it will be cver $8
billion: It was running

There will be another deficit
next year—the fiscal year begin-
ning. July 1. The Budget Bureau
is still estimating a nominal sur-
plus. At this time I predict an-
other deficit.of $4-to-$5 billion.

On the first day of the hearings
on the tax bill I offered to beot
Secretary of the Treasury Dougl:
Dillon a hat that there would be

" a deficit of this amount next‘year.

PRICE $2.00 PER SHARE

‘GLOBUS, INC.

He did not_take the bet.

If such* deficit should develop
next year, the three-year deficit
would total $15 billion or more.
This would be reminiscent of the
huge deficits of 1958-59.

Why -are the estimates sq er- .

Deficits

at $8.2*
- billion on March-31. vy

government experts- overestimate
revenue and underestimate ex-
penditures. The situation will be
worse if the President is given
stand-by authority to reduce
taxes, and  spend $2 billion in

‘WPA-type public works.  * °

As it is, we have balanced the
Federal budget only six times in
31 years.

In fact, we have two deficits,
and both of them appear to be
chronic. The other deficit is in
the balance of payments between
this country and foreign govern-
ments and institutions.

We have not balanced the do-
mestic budget when times have
been prosperous. It may be more
difficult to balance the overseas
budget under common market
conditions.

Foreign governments and banks
may demand payments from us in
gold, and they- do it especially
when we are running inflation-
threatening deficits at home.

In 1949 we had $24.6 billion in
gold. Now we have $16.6 billion.
In 12 years we have had 11 defi-

1 st Wt a5 208 s et
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cits in our balance of payments,
eight deficits in our domestic
budget, and we have lost $8 bil-
lion'in gold, - ) i

Against the $16.6 billion in gold
which we have left we need
nearly $12 billion to back our
money. Our gold is still going
out. We have lost nearly $400
million since January.

How much longer can we con-

. tinue fo be Santa Claus for the

free world, banker ‘for the free
world, and policeman for the free
world?  When will judgment day

v .come? ,

Perhaps it is approaching faster
than we realize. Measure tne cur-
rent situation in terms of the
ever-increasing Federal mobiliza-
tion and use of centralized power:

““Taxing power -
‘Spending pvower
Tariff-making -power
Monetary power
Judicial power
Police power

If we let down our traditional
checks and halances, deliberate
exploitation of these powers can
change our form of government
with shocking speed.

*An address by Senator Byrd before
the Association Legislation Breakfast at
the 50th annual meeting of the Chamber
of Commerce of the U. S., Washington,
D. C.,, May 1, 1962.

Form Griffith. & Neal

FT. WALTON BEACH, Fla.
Griffith & Neal has been formed
with offices at 221 North Eglin
Parkway to engage in a securities
business. William M, Griffith Jr.
and Robert K, Neal are partners
in the firm. Both were previously
with Nolting, Nichol & O’Donnell.
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Assuring the Growth '
Of Mutual Savings Banks

By Samuel W. Hawley®, Retiring President, National Association
of Mutual Savings Banks and President, People’s Savings Bank,
: s Bridgeport, Conn. !

Mutual savings indusfry head calls attention fo the “scramble” for
higher earning assets precipitated hy higher inferest rates allowed ‘
depasitors. To cope with this challenge, Mr. Hawley suggests six
measures to be urgently pursued-to expand savings banks opera-
tions. They include establishing branches, broader lending powers,

Federal chartering, and exploring membership in the Federal Home
Loan Bank System. The Bridgeport banker states that a bank ‘needs

to earn an average of 4.6% in order to cover a 4% interest rate on
deposits. Turning to current tax proposals_ affecting  savers, Mr.
Hawley criticizes attempts to change the present formula for taxing
mutuals and savings and loan associations, and the interest and -

dividend withholding tax plan.

“When a person saves, he helps
himself and he helps his country;
t00.” These simple words were
used by Under Secretary of the
Treasury,
Henry H.
Fowler, - last
December, as
he identified
t h e purchase
of savings
bonds with
the pressing
problems of
the nation. By
the same
words, the
functions. of
savings banks
are made part
of the nation-
al purpose,
We occupy a -unique role. On a
non-profit basis we preach, teach
and encourage the pra(ctice of
thrift. We do this not to secure
funds with which to make corpo-
rate profits for ‘the benefit of
shareholders, but rather to serve
the saver himself.

Last December, the Treasury
Department assembled business
leaders from all over the country
—bankers, industrialists and 'la-
bor leaders. The group was ad-
dressed by the President and
several Cabinet members, who
described the domestic and in-
ternational issues facing the na-
tion. To develop and sustain the
economic strength . necessary to
provide for the country’s needs
and to compete in the free enter-
prise system of the Free World,
great emphasis was placed on in-
creasing the supply of capital
available at moderate cost. Var-
ious ways of encouraging this
capital formation were discussed.
Savings bonds, in whose name the
gathering was assembled, were set
forth as a primary form of meet-
ing this national need for capital.

Savings bonds and ' savings
banks are alike in their broad
economie function, Of outstanding
importance to the savings banking
industry is the extent to which
its role in the capital formation,
capital creation process is being
recognized. There is 3 word much
over-worked on Madison Avenue
which describes a most important
aspect of banking. The word is
“image.” It embraces the way the
man on Main Street thinks of an
individual bank as a place pro-
viding him' with necessary serv-
ices; the way a state legislator or
bank commissioner regards the
performance of savings banks un-
der state law; and the recognition
economists may give to the fact

. Samuel W. Hawley

that - where -savings banks are,

there more local capital and lower
rayes rare also; The acid test of
this image is the understanding
with which the views of our in-
dustry are considered when im-
portant matters affecting ' its
future are under consideration by
legislators. That is when we ap-
pear -before the bar of public
opinion and discuss broad issues
affecting - the vitality and useful-
ness of savings banking. ’

. ‘Our share of the nation’s sav-
ings, amounting’to  $39 billion, is

less, to be sure, than that held by
the savings and-loan -associations
and commercial banks, but this is
only so because we operate in far
fewer states. The growth of just
under $2-billion during 1961 was
exceeded by only one other year
in the history of savings banking.
In the mortgage field, we have
moved from our former position
of local lenders to primary fac-
tors in the national mortgage
scene and we have done so with-
out neglecting our prime respon-
sibility = of meeting the local
financing needs of our own
communities. The public under-
standing of our impdrtance in
this field has grown immensely.
Mortgage leaders such as Bob
Morgan, Harry Held and Saul
Klaman have won for savings
banks nation - wide - respect ‘as
leaders in this vital part of our
national economy. ;
Among professional economists,
students of business and the staffs
of -our national finance agencies
there is developing a vastly in-
creased knowledge of, and there-
for respect for, our industry. The
Commission on Money and Credit

has advocated Federal charters:
.for savings. banks and broader

branching powers; other studies,

such as those by the group at the.

University of Chicago, also urge

the extension of the savings bank.

system. The fact that interest rates
tend to be lower and local capital
more - available in areas where
we operate ' is more: and more
appreciated.

A great deal of time and
thought on the part ‘of National
Association officers and staff nas
been  devoted to cultivating this
public understanding.and devel-
op:ng this image. Publications,
press - releases, -statements before
C9ng:esswnal committees, visits
with government agency officials
and with members of the Con-
gress—all have been directed to-
ward infcrming an’ increasing
number of influential people of
;he nature and purposes of sav-
ings banking, its importance - to
the daily lives ¢of millions and its
contributions to the objectives of
our free-enterprise economy. We
have been able to demonstrate
forcetfully-our.role in the nation’s:
gavings. We have proved our im-
portance in the national mortgage
market. We have called attention
to_ our function as the conduit for
billions of. private - investment
funds. The public image of an in-
dustry is essentially its under-

standing and I am happy to report

that understanding "of savings
banking has - increased signifi-
cantly during the past year and
that the flow of information about
our industry. has been welcomed
by those charged with the re-
spensibility for national growth
and development, ;
In creating this image we hdve
not been asking for favors, We
have sought only understanding
and recognition of the flow  of
long-term capital at moderate
costs to the nation’s best interest,

Criticizes Tax Prdpos Is
. .The fact that we have been
successful in creating a favorable

"~ Las been to protect the-interests
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image of savings \banking was,
and 1s, most evident in the current
tax discussions, The tax issue is
two-pronged.' On the one hand
there is the proposal to -change
the present formula for taxing the
mutual thrift industry so as to
realize more revenue for the Fed-
eral Government; on the other
hand, there-is the proposal to ob-
tain more of the reverue which
the Federal Government already

-has the right to collect.

In opposing both  these pro-,
posals we have made it clear that
our purpose was mot to protect
corporate-profits nor to encourage
tax evasion. Rather, our-intention .

of millions-of-savers. In so doing,
we have been faithful to our trust
as guardians and protectors of the
deposits of millions of:indiyiduals..
The formula for charging the

- present réserve position for' sav-

ings banks, which the House Ways
and Means Committee and the
House have approved and which
the Senate is now ‘considering,
represents an effort to 'reconcile
the essential. reserve. needs of
mutual thrift institutions with the
revenue needs of the -Federal
Government. The formula is one
which the savings bank.industry
can live with if it is the conclu-
sion of Congress that we must.
The withholding proposal; on the
other hand, would,-if enacted, be,
in our opinion, a major disservice
to Americans. We hope that Con-
gress ‘will postpone  this . drastic
method for tax collecting until the
procedures now available for-law
enforcement " have ‘been - ‘more
thoroughly tried. '

These tax proposals will be re-
viewed by the Senate Finance
Committee and the Senate this
month and next. While the trans-’

cending and immediate ~impor-ty

tance of the tax issue needs no
justification, it.is devoutly to be

wished that an appropriate de- -

cision of the Congress, that takes
into account both the revenue
needs and the need for a strong
thrift ‘industry, -will release “the,

energies of savings bankers and .

our "associates in  the ‘banking

field, so that they may be devoted '’

to more censtructive purposes. 1
am pleased to report that in spite

of many hours and days -spent.

with the tax issues, savings bank-:
ing has managed to move forward
on-other fronts.. ity :

Savings Industry Growth
‘One trout of enauring - signifi-
cance is extension. During 1961

the - Central Industry Fund was

formed and discharged its pur-

pose by providing about half..of |

the capital needed to establish
the Alaska Mutual Savings Bank
in' Anchorage. The existence of
this Fund and the fact that sav-
ings banks from every one of the
mutual  savings bank states re-
sponded, to it is clear indication
of the vision and enlightened self
interest of .our member banks.
Another encouraging develop-
ment - is the ‘number of new
branches which have been opened
during the past 12 months.

the "addition of 65 - branches .in

1961 and early 1962, we have 550 7| |-

branch .offices, which' means that
there are now.a total of 1,064 sav-.
ings bank facilities. This has been
achieved in spite of the fact that
in many states branch privileges

either do not exist or are severe- ~

1y restricted. : Where branches-are

permitted we have been-able. to -

follow the flow of our population
as it moved to the suburbs. The
existence of these facilities will,

without question, help to bring .

about the higher rate of per capita

savings that all agree 'is. essential -
to sustain :economic-growth. - We |
trust that public officials in those

states ‘where. branching ‘ for sav-

ings banks is limited will recog-

nize the. need for more savings

facilities - wheére people live and |-

where they wor_k.

Federal Chartering

And now let us turn to the fu-

ture and see what the factors are
“that: can play a significant role in

With' -

assuring the' growth of savings
banking in the years ahead. Ob-
viously, Federal ' chartering of
mutual savings banks is of para-
mount importance, With it we can
gain the advantage of two char-
tering authorities — advantages
which savings and loan associa-
tions and commercial banks have
long enjoyed.

An increasing number of Fed-
eral agencies and of independent
research :organizations have - en-=
dorsed " our desirc to break the
geographic ‘- barriers  that . have
prevented  us from, serving .a
wider. national public. It is par-
ticularly.  noteworthy - that. the

. Commission on Money and Credit

included Federal chartering among

“its” recommendations. The inter=

agency study - group- which Presi-

dent Kennedy. set up -last month’

will ‘consider ‘this .recommenda-
tion among other changes in Fed-
eral. policy which would strength-
en and broaden the usefulness of
private financial institutions. We
are confident that Federal char-
tering will not: only permit’ the
spread of savings banking but that
it will greatly strengthen- the
thrift and: mortgage industries in
their services to the nation.

The 'spirit  of change and ex-
ploration is in the air, The Comp-
troller of the Currency, the FDIC,
the Federal Home Loan Bank
Board, and the legislatures of sev-

-eral states.are studying how. to
create more “efficient banking and -

credit . -facilities' ‘for- Americans:

Even as.- we ds.an industry are:

seeking new ways of serving bet-

‘ter our present and potential de-

positors, so ether industry groups
are taking a fresh look at their

operations and objectives. - In so
doing, these groups have found it
mutually beneficial to confer with
each other. The mutual exchange
of ideas between the savings and
loan industry and ourselves—born.
of our partnership in tax matters
—seems destined to  continue in
broader areas. Our common pur-
pose creates a strong bond -be-
tween us.

Another development which -
holds promise for the future is the.
success of  our national advertis-
ing program. When the series of
13 ~ads .were designed . and ap-
proved by the Board of Directors,

-everyone -hoped, of. course, .that

we would be able to elicit interest.
in savings banking on the part of
thought: leaders ‘in -various sec-
tions of the country. But the re-

sults  have, far exceeded expecta-. i ;

tions, The letters. that have come
from:public officials, lawyers and
community groups _have  been
very - éncouraging. They. indicate

a very. real interest and a per-
sonal  willingness to do what is

‘necessary ~to establish a- savings -:

bank. - National: Association offi-
cers:-have- béen: called to’ several
states to discuss the possibilities’

of ‘enabling legislation, While ex-

tension . via ‘the - state -chartering
route is slow, it is essential that
we give maximum: assistance and
guidance to those groups of busi- |

nessmen and civic officials who .
demonstrated a sincere desire to

establish a savings,bank-in.their :
COPAMUIAY vt oL ey o
Impact of Regulation Q
Finally, there is one develop-
ment this year which had a strong .
impact on mutual savings bank-
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ing. I refer to the change in Regu-
lation Q which, - with one stroke,
fundamentally altered the compet-
itive relationship between sav-

ing and, commercial ‘banks, and.

which imposes on our mdustry
the necessity of achlevmg higher
earnings .so'that ‘we ican continue
to pay competitive rates of inter-
est to our depositors.

' The general increase in ratés of
dividends  to ' depositors, which
preceded and then' followed the
change in Regulation - Q, has
stimulated” an ‘increased flow of
savings into both commercial and
savings banks. Other factors  in-
cluding the narrowing of the gap
between interest on savings ac-
counts and yield from other secu-
rities, have combined to give the
liquid savings account. a new
glamour. - But both commercial
banks and savings  institutions
will be hard pressed to maintain
yields essential to a -continuation
of high interest rates. An inevit-
able consequence has been the
pressure of funds seeking inyest-
ment, Tax exempt securities have
reacted strongly; corporate bond
yields; preferred stock. yields and
mortgage yields all have declined
as  funds sought - investment at
rates which would permit paying
4% to depositors and still margin
growth with an adequate reten=
tion for surplus.

Mad ‘Scramble for Yields

In some .areas, savings banks.
" began the process of competing

- for savmgs in 1962 with no dif-
ferential " in ‘interest rates, with
branching privileges far less than
those of their competitors and
with fewer banking services -to
offer. The payment of a 4% in-
terest rate to depositors—an in-
terest rate that would seem to be
essential in the highly competitive
metropolitan areas — would cost

the average savings bank with a
10% surplus about 3.50% on:its

assets. If one adds.70 basis points .

for expenses$ and 40 for retentioh,
this adds up to the-need for aver-
age earnings of 4.60%. I ask 'you,
how easily can new money be in-

vested at this rate? Not only sav-,

ings banks but other long-term
investors are faced with .this
question. . It has precipitated . a
scramble for earning assets. . Im
particular, it-has cduséd.-a :great
deal of money to chase .after
mortgages ‘and to do so ata -time
when the peaking out :of puilding
and .. business expansion: activity
has resulted in a levelinig- of the
supply of mortgages. ;

When the.change in Regulatlon
Q wag. announced, many “feared
that mortgage rates would inevit+
ably rise as' investorsi sought” to.
increase ‘their earnings in order.to
pay ‘higher rates. :This. has-not
been the case. Instead, increased
interest rates to savers has created
a flood of new savings money.
which is pressing mortgage rates
down.’ In addition to this new
money available for mortgage in-
vestments, there is also fhe run-
off in existing portfolios ‘which is
seeking re - investment and also
the pressure to convert other se-
curities into mortgages so as to
further strengthen earning power.

It has been estimated that these
" three factors will add up to a total

of $4.6 billion for investment by
savings banks alone in mortgages
this year. Unduestionably, savings

‘banks without access to ‘other

higher "yielding investments face
a real challenge in placing their
long-term funds in sound mort-
gage loans. Only by achieving
higher earning power will savings
banks be able to continue to pay
their depositors an interest rate
that ‘will- preserve the traditional

T

'BOWERY
Savings Bank_

A4 MUTUAL INSTITUTION

Menber Federal Deposit Lnsurance Corporation

~

1.1 Finally; ,-,in j
higher earning power- we should
cxplore fully membérshlp in the.

- The Commercial and Financial Chronicle

differential .between' themselves
and their non-mutual competitors.
How, then, can we meet this
challenge? - We: recognize that
competition - is- the time-honored
spur to growth. Banking is no ex-
ception to this rule. We know
there are no easy answers, and
no existing blueprint with which
we can hold our position in the
savmgs “field. ‘We also know that
savings- banking. has successfully
faced othér challenges in the past.
Let no one think that the 'savings
bank . business -is ‘without  vitality
or lacking in the energy to grow:
But' these 'qualities ‘are not’ in-
herent in our industry or in any

. other: business system..They are

the product of vigorous manage-

ment. 1. would suggest.that sav=
ings .bank management consider
the.following avenues for step-
ping- up. their earning power and

continuing to hold their share of -

personal’ savmgs

Recommends Program to Increase
- Earnings

- Tt -is clear that savings banks
must have the same opportunity
to establish ‘branches as our com-
petltors Savings banks must also
“seck to have the samie maximum
deposit balances as other types of
financial inhstitutions. Competition
is'a stimulus to better public serv-
ice only if the ground rules for
all who compete are the same.

A second .privilege whicii sav-
ings ' banking should seek is
broadéned lending. powers. These
powers should include the right.to
make - both ‘unsecured personal
loans and home = improvement
loans, to participate with others in
mortgage investments and to
make out-of-state conventional
mortgage loans. In states where
these powers now exist, particu-
. larly,the right to make instalment
loans, .they should be used more
v1gor0usly By .granting - savings
‘banks in..;other, -

nor are they ones which have
been neglected by our industry.
Some enterprising banks have al-
ready. fully utilized all powers
they now have. For .all savings
banks to achieve all of these
avenues  of growth will require
intensive “efforts on the part of
individual .institutions and re-
newed efforts on the part of their
state and naticnal associations. It
will be necessary for every bank
to make full use of the privileges
it now has. It will also require -all
of us to press forward in obtain-
ing new and broadened privileges.
We have  already ‘demonstrated
our ability to provide an essential
banking service at a minimum
cost and with a maximum of re-
turn to the saver. With this record
of public service back of us, we
need not fear to push forward into
broader areas of service.

*An address by Mr. Hawley before the
42nd annual conference of the National
Association, Seattle, Wash.,, May 7, 1962.

Dewar, Robertson
Dallas Office

DALLAS, Tex.— Dewar, Robert-
son & Pancoast, members of the
New York Stock Exchange, have
announced the opening of a Dallas
office in the Praetorian Building.
Associated  with the new office
will be Robert L. B. Dewar, Al-
phonso Ragland III and Leonard
Coe Scruggs.

Form Oakley Assoc.

Oakley Associates has been formed
with offices at 400 Madison Ave.,
New York City, to engage in a
securities business. Partners are
Sol Maser, Herbert Krasnow, and
Matthew D. Lippman.:

states these !

powers, regulatory authorities and |
state legislatures " will. be' giving
due recognition to the realities of

our economic life and- to-the fi-
nancial - reguirements
people; - v - 4

Third, savings  banks:
have theé freedom. to tlassify their

of our :

should :

depositors  so that we . can.dis-. [ .
tribute a larger share of.our earn- !

Lorego -unlimited -withdrawal

~’ings. to those who" save regularly -
" and :to those' who -are willing -to -

puvﬂes{es The in-and-cut -actount. : -
is expensive to serve and yet it.is -

promoting objectives. The stable,

* cuir responsibility -to actept these : -

- acecunts as .part of our - thrift-

steadily growing account is, us we ‘-
know,. Lelping to sustain the cost °

of: ~ the' in-and-out -account,
should bée duly rewarded.
Fourth, :the scope  0f ‘savings
bank ‘services, should; be
btoadened. I think -of two such
services " -that -should . be" con-
cidered. One is Savings Bank .Life
_ Insurance. -Where -it -is. now per-
mitted, = it . should . be  further
promoted Tn those states where
it is not, every -effort should be
made to gain the right to: offer
this ‘gound, " low-cost insurance
pregram.. Tl ¢ other™ service
¢ther-the-counter. sales- of ‘mu-
- tual‘ fund shares. This is' an addi-
._tion:-to” our-goal of providing the
publip with a: fully-rounded sav-
. ngs. service . which . should * be
oarefully weighed and studied by
(avmg,s bank management;
Fifth,! we -should continue- ;to

- purstie-our: Federal chartering ob-

jez txves 310 ag the linés mdlcaued

éax he1

) ‘Federal’ ‘Honde Loaﬂ Bank
I System Memnibership

" our...search - “for

Federal Home Loan Bank System.
. The System presents opportunities
for providing our institutions with
‘& reserve source of liquidity, thus
p°r11utt ing. us to achieve higher

-garning power_ by a‘' greater con-"
éentratlom in 'long-term hwhez-l

\tleldmg mor tgages

+ These are not novel suggestxons'

iis
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Misch V.-P. of
AF-GL Agency
Robert J. Misch has been elected
a Vice-President of Albert Frank-
Guenther Law, Inc., 131 Cedar
Street New York Clty it was
announced by
Howard W.
Calkins,
Chairman of
the Board of
the national
~advertising
andpublie
relations
agency.

Mr. Misch,
an advertising
account
supervisor,
has 'rejoined
Albert Frank-
Guenther Law
after a period

of years as Vice-President in the
New York office of Al Paul Lef-
ton Co., Inc. After graduation
from Dartmouth College, he be-
came associated with Albert Frank
&, Co., was elected a Vice-Presi-
dent when that firm was merged
into Albert Frank-Guenther Law,
Inc. At the time he was copy chief
on commercial accounts.

In his new position, Mr. Misch’s
duties will include account super=
vision and the development of
new general business.

Form Allied Mutual Funds

Allied Mutual Funds Co., Inc. has
been formed with offices at 200
West 34th Street, New York City,
to engage in a securities business.
Officers are Marvin H. Litt, Pres=-
ident, and R. G. Litt, Secretary
and Treasurer,

Robert J. Mist.:h

“Never missed
GL_D'Lw'dend

| "S RI'
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DIVIDEND NOTICES

New Investments

AMERICAN
CYANAMID
- COMPANY

PREFERRED DIVIBDEND

The Board of Directors of Amer-
ican Cyanamid Companytoday .
declared a quarterly dividend of
eighty-seven and one-half cents
(87%¢) per share on the out-
standing shares of the Company’s
31, % Cumalative Preferred Stock
Series D, payable July 2, 1962,
to the holders of such stock of
record at the close of business
June 1, 1962.

COMMON DIVIDEND
The Board of Directors of Amer-
fcan Cyanamid Company today
declared a quarterly dividend of
forty cents (40¢) per share on
the outstanding shares of the
Common Stock of the Company,
payable June 29, 1962, to the
holders of such stock of record
at the close of business June 1.
1962.
R. S. KYLE, Secretary

Wayne, N. J.. May 15, 1962.

BRIGGS & STRATTON
CORPORATION

P iians
— (BRIGGS & STRATTON)

DIVIDEND

The Board of Directors has -declared a
regular quarterly dividend of fifty cents .
(50c) per share on .the capital stock (83
par value) of the Corporation,  payable
June 15, 1962, to stockholders  of - record
Mgy, 25, 1962. :

L. G. REGNER
f Vice President and Secretary
Milwaukee, Wis.
May 15, 1962

DETROIT
STEEL
CORPORATION

COMMON STOCK DIVIDEND NO. 129
A quarterly dividend of 25 cents a
share, declared Apr. 27, 1962, is pay-
able June 15, 1962 to holders of record
at the close of business June 1, 1962,

R. A. YODER
Vice President—Finance
¢

FLORIDA...
MAGIC
VACATIONLAND
EVERY MONTH
OF THE YEAR

FLORIDA
POWER

& LIGHT
COMPANY

P.0. Box 3100
MIAMI 1, FLORIDA

DIVIDEND NOTICE

A quarterly dividend of 30c
per share has been declared
on the Common Stock of the
Company, payable June 19th,

Science Capital -
Corporation

cience - Capital: Corp. “has pur-

. chased’ -$400,000 ~of -promissory.

netes with detachable warrants of
Esco 'Smelting .Corp:, - Consho-
hocken, " Pa, - and. $155.000 of
promissery notes with .detachable
warrants of- Teleplex .Corp,
Princeten, N. J. -~ e

These purchases, the fifth and
sixth by Science Capital,  bring
total commitments to $1,805,000,
or approximately 45% of the eor-

' poration’s funds.

- Headquartered in Philadelphia,
DIVIDEND NOTICES

Canada Dry Corporation
DIVIDEND NOTICE

The following dividends have been
declared by the Board of Directors:
Preferred Stock—A regular quarterly
dividend of $1.0625 per share on
the $4.25 Cumulative ‘Preferred
Stock, payable July 1, 1962, to
stockholders of record at the close
of business on June 15, 1962.
Common Stock—A quarterly divi-
dend of $0.25 per share on the Com-
mon Stock, payable July 1, 1962, to
stockholders of record at the close
of business on June 15, 1962.

Transfer books will not be closed.
Checks will be mailed.

J. W. REILLY, Vice Pres. & Secy.

FEDERATION BANK
AND

1 TRUST COMPANY

COLUMBUS CIRCLE
NOTICE OF DIVIDEND

Directors of the Federation
Bank and Trust Company have
declared the reégular quarterly.
dividend of 37 cents a share
on the bank’s outstanding capi-

-tal stock payable en July 2,
1962, to stockholders of record
on June 11, 1962. This marks
the 76th consecutive quarterly
dividend paid by the Federation
Bank and Trust Company.

ROBERT E. ROSENBERG
Vice President and Secretary
May 9, 1962,

e s e e s ——————————————

Public Service Electric
and Gas Company

NEWARK,N. J. -

(F———— \

QUARTERLY DIVIDENDS

The Board of Directors has de-
clared the following dividends
for the quarter ending June
30, 1962:
Class of
Stock
Cumulative Preferred &
4.08% Series . $1.02
4,189, Series 1.045
4.30%, Series 1.075

' Dividend -
Per Share
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Science Capital is licensed to con-

! ‘duct - business.. under. the . Small
. Business  Investment "Act of 1958,

. .Esco-Smelting plans to engage
in'. the -secondary. - smelting ' of
non-ferrous metals, initially zinc
and -aluminum. Teleplex: Corp.
will specialize in-the field of elec-
tronic¢ ‘data ‘handling..equipment
for industrial and military - uses.:

“Nikko Kasai Branch Mgr.
GARDENA, . Calif. Motoaki
Murakami. is  Manager of the
Gardena :office of Nikko-Kasai
Securities . Co. at = 14325. South
Western Ave. In the Chronicle of
April 12 it had been incorrectly.
indicated that  this. ‘office. was
under the direction  of .Paul
Hayashi. ©

Parcells Opené Branch

: MONROE, Mich.—Charles A. Par-

cells & Co. has opened a new
pbranch office at 31 Washington
Street under the management of
Leo Boudinet. :

T DIVIDEND NOTICES

g GOULD B

NATIONAL

GOULD- .
NATIONAL

BATTERIES, INC.
Manufacturers of a complete
line of automotive, industrial
and military storage batteries
plus motive specialties.

A REGULAR

QUARTERLY DIVIDEND

of 30c per share on Common
Stock, was declared by the
Board of Directors on April
17, 1962 .payable June 15,
1962 to stockholders of rec-
ord on June 1, 1962,

This.is our 122nd Common
Dividend. :

A. H. DAGGETT
Chairman

ST. PAUL 1, MINNESOTA

0’okiep Gopper Gompany -
Limited

Dividend No. 62

The Board of Directors today declared
a dividend of one Rand per share on the
Ordinary Shares of the Company payable
June 1, 1962.

The Directors authorized the distribu-
tion of the said dividend on June 15,
1962 to ‘the holders of record at the close
of business on June 8, 1962 of American
shares ued under the terms of the De-
posit Agreement dated June 24, 1946, The
dividend ~ will amount to approximately
$1.40 per share, subject, lowever, to any
change which may occur in the rate of
exchange for South Africa funds prior to
June 1, 1962. Republic of South Africa
non-resident shareholders tax at_the rate
of 6.6614%. will be deducted.

ard of Directors,
SCHECK, Secretary.
New York, New York, May 10, 1962.

The United Gas
Improvement
Company

DIVIDEND NOTICE<

A dividend of 22¢ per share has
been declared on' the new $4.50
par ‘value Common Stock of the
Company to be outstanding as a
result of the three-for-one split of
the . present $13.50  par value
shares which, became effective at

Phila. Secs. Ass'n -
Annual Outing

PHILADELPHIA, Pa.—Phillips B.
Street of The First -Boston :Cor-
poration and President:of - The

Philadelphia; Securities: :Associa-.

tion, announced-that plans:for:the
association’s -annual outing ‘have
been finalized.:. s

~ Mr. Street stated. that the out-
ing has been set for Fri;, June.15,

at the Whitemarsh Valley Country-

Club, Germantown Pike . and
Thomas Road. Among the day’s

activities . will be a .golf tourna-:

ment with appropriate prizes un-
der the ‘chairmanship of Norman

T. Wilde .of Janney, Battles &

E. W. Clark, Inc.

A tennis tournament under the
chairmanship of Rhonald J. Young
of the Philadelphia Life Insurance
Co., will be held at the Philadel-
phia Cricket Club.

The * 1962 Arrangements and
Outing Committee is headed by

Edwin J. Pearson of Smith Barney

- & Co. as Chairman and Rubin

Hardy of The First Boston Cor-
poration as Vice-Chairman.

" business.

.- With Calif. Investors -

LOS ANGELES, Calif. — Guy W:
Rowlett ‘has' been' -added “to’ the"
staff of: California -Investors; 3544
Olympic Boulevard. - * "~ '

~Lloyd J. Swa Opens
OGDEN, Utah-—Lloyd J: Swa has

opened. offices at 901 Washington !
Blyd,, to.engage in.asecurities

H. M.Weiss Opens

FAR' ROCKAWAY, N’ Y. -“Harry'

M. Weiss is engaging .in a securi-
ties business from -offices at 2214
Beachi Channel ‘Drive.” " 7'

_Joins Calif, Investors -
LONG. BEACH, Calif.—Alfred E. .
Binnie has joined. . the .staff of
California Investors, 4376 Altantic
Avenue,

Butcher & Sherrerd Office
I.OCK HAVEN, Pa.— William A.
Talley is representing Butcher &
Sherrerd from offices at 345 West
Main Street.

DIVIDEND NOTICES

| THE FIRST REPUBLIC
CORPORATION
OF AMERICA

375 FIFTH AVENUE
NEW YORK 16, N.Y.
4 PUBLICLY OWNED REAL ESTATE COMPANY

TH Consecutive
Monthly . .
Distribution

The Board of Directors
has declared a cash dis-

tribution of nine cents

(9¢) per -share on the

Class A Stock to Share-

holders of Record at the

close of business, May

"31, 1962, ‘payable on-

June 20, 1962.
Ira Sands

Chairman of the Board

AMERICA’S FIRST TOBACCO MERCHANTS

Gatullished 1760

Cigarettes

KENT

Regular

King Size
Crush-Praof Box
OLD GOLD STRAIGHTS
Regrelay

King Size
YORK

Imperial Size
NEWPORT .
King Size

KING1ZECIGARETTES

AT Wondh - Hont v Mn =

|| otb ot

"SPIN FILTERS

KING S1ZE

Crush-Proof Box
SPRING

King Size )

OLD GOLD FILTERS
King Size

EMBASSY

King Size

&

DIVIDEND NOTICE"

Smoking Tobaccos :

BRIGGS -
UNION LEADER .
-FRIENDS

INDIA HOUSE
Little Cigars

BETWEEN THE ACTS -
MADISON

the close of business May 9, 1962.
The dividend will be payable
June 29, 1962 to the holders of
$4.50 par value Common Stock of
record at the close of business
June 8,1962.

A dividend of $1.06)% per
on the 44% - Preferred
Stock has been declared payabie
July 1, 1962 to holders of record
May 31, 1962.

J. H. MACKENZIE, Treasurer
Philadelphia, May 15, 1962.

1962 to stockholders of record
at the close of business on
May 25th, 1962.

ROBERT H, FITE

Regular quarterly dividend of $1.75 per
share on the Preferred Stock and regular
quarterly dividend of $.60 per share on
the = outstanding - Common. Stcck .of P.
Lorillard . Company have been declared
payable July 2, 1962, to stockholders of
record at the close of business June .1,
1962. Checks will be mailed.
o G. O. DAVIES, -

New York, Moy 16, 1962. Vice President

%@[ /y/ 1[/ %c’ L%I('J/ -—'%,«;,72 : .,(/(i/l//(lwa/ -%'me/{

Y AN
—
J—

5.05% Series 1.2625

5.28% Series . . . . 1.32
$1.40 Dividend

Preference Common . . .35

.55
All dividends are payable on or
before June 30, 1962 to stock-
.. holders of record May 31, 1962.

J. IRVING KiBBE
Secretary

. Chewing Tobaccos
BEECH-NUT
BAGPIPE
HAVANA BLOSSOM

President

share Turkish Cigarettes

MURAD
HELMAR

FLORIDA ...
UNEXCELLED
CLIMATE FOR
BUSINESS AND
INDUSTRY!

PUBLIC SERVICE
(ROSSROADS OF THE EAST .

ized for FRASER
Ifraser.stlouisfed.org/ - |
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- The Market ... And You

BY WALLACE STREETE

After four months of plumbing
the depts of a sometimes danger-
ous channel, the stock market this
week seems to have reached solid
ground.

It was discovered in the 640
area on the Dow-Jones industrial
average. Financial analysts expect
this level to hold for awhile, pos-
sibly only two or-three weeks,
before the market undergoes an-
mest
would look for a further improve-
ment, hopefully carrying on
through the warm months, per-
haps aided by a traditional ‘“‘sum-
mer rally.”

Tradition still plays an impor-
tant role in this year’s market-
place. Certainly ' the action has
been rather bizarre to date. But a
cheering development was Mon-
day’s abrupt turnaround in mid-
session, This had all the bench-
marks of an old-fashioned “selling
climax.”

Another Korea?

Over the weekend the small
investor was disturbed by a . dis-
turbing potpourri of events. Most
significant was President Ken-
nedy’s decision to send large con-
tingents of ground troops into
Southeast Asia — if necessary to
preserve the peace. To many in-
vestors this immediately conjured
up images of another Korea, a
tough type of war where the
United States would do most.of
the fighting, most of the paying
and take most of the blame.

Moved by this event the small
fellow sold out the few  shares
remaining in his sadly depleted
portfolio. The pressure became so
gredt that the high-speed ticker
tape ;was forced to lag beh;r}d
floor transactions -on the Big
Board for the most of the day.

At one time it tied a record of
34 minutes set back on May 27,
1633 in the depths of the Grea}t
But, most. - signifi-
record lateness of
Monday . came when .the market
was staging one of the npost dra-
matic recoveries. of all time.

From a deficit of over 9 points

“at 11 a.m. Monday morning t_he
~DJI. moved through a 15-point

range to close with a sizable gain

" for the day. Of course the list has

a long way to go in recouping the
$60-odd billion which has been
lopped off the “paper value” of all
NYSE shares this year.

The Monday surge only restored
about $4 billion but a strong fol-
low-through on Tuesday tacked
on another $8 billion.

Institutional Support

Most tapewatchers and Wall
Street insiders conceded that even
after the initial Monday- morning
shock the public and the profes-
sional trader seemed to be hang-
ing back. They were not that
eager to enter the market despite
widespread talk of “bargqm
prices.”. The institutions felt dif-
ferently. Early reports indicated
they were glad to get rid of some
of the cash which has been piling
up in their coffers for about two
months now.

In fact, the Monday afternoon
upswing was credited largely to
strong institutional support. At
least four of the major funds ad-
mitted under questioning that they
had been buying fairly heavily as
prices hit the skids.

On Tuesday there was less of
this institutional demand and
somewhat more of a widespread
public market took its place.

Right now veteran analysts
would not be surprised at all if
the rally slowed down and some
profit-taking by in-and-outers be-
comes evident. At the same time
there are enough disgusted long-
term investors about who would
like to escape from this extremely
troublesome market,

Bitized for FRASER
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Threats Against Big Steel

In Wall Street it is hard to dis-
cover a kind word for the steels.
This week they may have been
buoyed by persistent Washington
reports that the Administration is
opposed to any move (particularly
of a drastic type), as suggested in
Congress, to-break up U. S. Steel
through anti-trust legislation.

However, if the Celler bill is
ever enacted into law the feeling
is that its provisions would be
used as a club the next time Big
Steel or any other industrial giant
takes an anti-Administration line
such as talking of price hikes. This
is quite nebulous and to say the
least, long term.

Brokers now hesitate to recom-
mend the steel stocks because of
a disturbing lag in the production
rate.  Anticipation of a summer
steel strike had the expected ef-
fect. It caused users to stockpile,
thus giving the steel companies
an artificially healthy first quar-
ter. For the next three or four
months, at least, production is ex-
pected to continue at depressed
levels. Nevertheless the steels gen-
erally bucked the market down-
trend a week ago, thanks to some
scattered institutional backing.

Aircrafts and missile stocks are
sturdier now—perhaps because of
the war threat. This sort of un-
sophisticated reasoning often af-
fects stocks. However, most in-
vestors have long ago realized
that in either war or peace the
U. S. is committed for years to
come in a multi-billion dollar
aerospace program, It is hard to
see where any so-called “brush-

fire” war in Southeast Asia would *

cause a huge increase in demand
for military aircraft.

Glamor Sector Improved

Of more importance to many in-
vestors was the better action of
the disappointing “glamour” issues.

Brunswick . has caused many ‘a
flutter in investors’ breasts this
year: Word has been around con-
cerning the end -of the bowling
boom. Pleasure-boat sales (along
with - outboard motors from its
Kiekhaefer subsidiary) are one of
the uncertainties of this spring
buying season, With more dis-~
posable income the average
American is expected to spend
millions more for such mnon-es-
sentials this year. Yet the same
thing was said during a few re-
cent disastrous seasons.

Even with the tapering off of
some of the boom product areas
back home, Brunswick apparently
is doing better in the overseas
market. In fact one cheering
word  was its decision to use its
own funds in setting up a financ-
ing subsidiary to handle pinset-
ting equipment and other sales in
Europe.

Polaroid still seems to command
too high a price-earnings ratio for
most-analysts’ liking. There is no
denying the appeal of the stock
now that instant color film has
been announced for late fall in-
troduction. Most sophisticated in-
vestors think this long-rumored
development has been completely
discounted in advance by the
movement of the stock. Mean-
while, ardent members of the
Polaroid cult, including some mu-
tual fund pecople, are hoping the
scheduled introduction comes off
in time for the Christmas season
when Polariod makes the bulk of
its profits.

LB.M.—A Religion

International Business Machines
—generally described as a reli-
gion, not an investment — was
somewhat troublésome early this
week. It swung widely, as it
usually does, but hovered in the
450 area. Typical of its gyrations
was Tuesday’s performance. At

ope time 1t ves w sbout 101y T SECURITY 1 LIKE BEST . ..

~In this trading area it is near
the lower end of the ’62 trading
range of 5781 to 430. Several
influential . houses are predicting
profits will rise about 15% this
year. This same fact is what
bothers so many others.” They
point out that in the recent past
IBM grew at a 20% annual rate.
What much of this hurly burly
amounts to is a real change of
emphasis in  the stock market.
IBM, and. to a much lesser extent,
Polaroid, will always be favorites
of certain institutional investors..
For the rest of the glamour group
there has been what seems to be
a permanent re-evaluation of true
values. : !

Faded Popularity of the Movie
Stocks

It’s hard to find a good word for
the same movie stocks which
were so highly regarded just 10
months ago during the heat of the
“leisure-time” boom. Twentieth
Century Fox just the other day
reported that Cleopatra, Elizabeth
Taylor’s opus, will cost the studio
some $30 million, The stock of
Decca (which controls Universal
Pictures) has been under pressure
ever since annual meeting at-
tenders heard the terms of the
proposal deal with MCA, the giant
talent agency which now plans to
confine itself to film production.

One of the few bright spots in
the field appears to be Disney.
Reportedly its Disneyland proper-
ties are doing well and it’s had
good luck with several recent
releases.

Airlines Held Promise

Airline stocks, which some
maintain should be branded as an
outgrowth of the “leisure” busi-
ness, are gaining more analytical
attention for strictly business
reasons. Tourist travel is certainly
helpful, yet the businessman. is
still the bulwark of the airlines.
American Airlines ran into some
tough going  when the industry
publicly “challenged - its right to
merge with Eastern. Pan Ameri-
can will no doubt face the same
thing, especially from politically-
influential foreign-flag airlines, if
it pursues its merger talks with
TWA. But the industry itself,
mergers or not, is:coming to be

Continued from page 2

profits have been quite hard hit
by hurricanes in the past two
years, and many companies re-
ported ‘actual operating losses in
this department for 1960 and 1961.
Hurricane “Donna,” in 1960, was
one of the worst in history, ‘and
“Carla” and its storm sisters did
a lot of damage last year. As a
result, Eagle Fire showed an un-

derwriting loss of $75,822 for 1961. .

In the investment department,
however, Eagle management
achieved splendid results, produc-
ing, in 1961, a net investment in-
come and realized capital gains
totaling $349,142. This created a
net overall profit (after deduction
of the $75,822 loss) of $273,320,
equal to about $.54 a share on the
capital stock. In addition, unreal-
ized capital appreciation in the
investment portfolio, at the year-
end, amounted to $150,000 (equal
to an additional $.30 a share).

Other attractive features of the
1961 annual report included a
15.5% increase in assets to $4,-
221,541, an all-time high, and an
overall 24.3% gain in stockhold-
ers’ equity, of $440,251.

By aggressive and competent
management, Eagle Fire has
achieved a broad geographical
diversification of its risks and,
assuming the non -recurrence of
major weather disasters, looks
forward to profitable underwrit-
ing results in the future.  Eagle

regarded as :one of the more

promising ‘in this: difficult. stock
market. Its equipment  troubles
may be over for awhile.

Analysts wish they could say
that much for the market as a
whole.

[The views expressed in this article
do not necessarily at any time coin-
cide with' those of the “Chronicle.”
They are presented as those of the
author only.]

Hamershlag, Borg

To Admit Partner

Robert B. Weller on June 1 will
acquire a membership in the New
York Stock Exchange, and will be
admitted to partnership in the
Exchange member firm of Ham-
mershlag, Borg & Co., 25 Broad
Street, New York City.

Newborg & Co.
Admit S. Kaufman

Newborg & Co., 25 Broad Street,
New York City members of the
New York Stock Exchange, have
admitted Michael D. Kaufman, Jr.,
Exchange member, to partnership
effective May 17.

Forms Leith Co.

EAST MEADOW, N, Y.—William
Leith Cantwell is conducting a
securities business from offices in
the Darrah Building under the
firm name of Leith Company. Mr.
Cantwell was formerly a Partner
in Seidman, Williams & Cantwell,

(2329) 17

has' broadened the base, and en-
larged the volume of its insur-
ance business in a highly satisfac-
tory manner. ;

There are 522,756 capital shares
of Eagle Fire Insurance now out-
standing, after a 5% stock divi-
dend, paid on April 3, 1962, These
shares, traded in the Over-the-
Counter Market, offer interesting
potentials for long-term apprecia-
tion. at their attractive current
price of $5 per share. - When we
see unproven electronic or scien-
tific shares now selling at 30
times earnings, Eagle Fire, with
proven earning power, and -an ex-
citing growth rate, seems genu-
inely underpriced at 7 times earn-
ings. Its security portfolio is com- .
posed of carefully selected blue
chips, and just one good under-
writing year might create a dra-
matic rise in net earnings per
share. In a stock market that is
fluttering and sputtering, my con-
fident current selection for gain
and growth is Eagle Fire Insur-
ance Company.

Two With Boettcher

(Special to THE FINANCIAL CHRONICLE)
DENVER, Colo.—Calvin F. Isaak
and Wilson C. Nicholas have be-
come associated with Boettcher
and Company, 828 17th' Street,
members of the New York Stock
Exchange. Mr. Nicholas was for-
merly with Currier & Carlsen,
Inc. .

Decision

The meeting is over, the course is set, the decision is made. Close per-
sonal contact with top management of Southwestern firms enables
Parker, Ford to interpret business activity. You might call it the human
element in research. Parker, Ford has research information in depth,
Parker, Ford has research information and maintains firm trading
markets in: American Life Insurance of Alabama ~ Bauer Aluminum Co.
Duncan Coffee Electro-Science Frito Oklahoma Cement Wallace

-Investments Westgate-California

=

Parker, Ford & Company, Inc. Investment Bankers
Members Midwest Stock Exchange
DALLAS: Downtown & Exchange Bank FORT WORTH EL PASO TULSA
AMARILLO LUBBOCK WICHITA FALLS ABILENE LAWTON TEMPLE DENTON

$HERMAN. PARIS HENDERSON

Facts: over 100 full time salesmen in 15 offices / 9-man trading room with inters
connected wire system between all offices and all major security markets
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Savings Banks Trends

* And Policy Implications-

By Dr. Grover "W. Ensley,* Ea

xecutive Vice-President, National

Association of Mutual *Scvings Banks, New 'York City

Savings banks. are criticized “for
.by Dr. ‘Ensley. (In:the. course .of

-savings: industry, the‘Association’

dized -many members for not-expl
‘mottgage investments and, ‘wher
-sonal -credit {loans. 'One- of :the’
industry ‘is-breaking the barriers

not. building greater.earning power '
his .progress ‘report to the mutual
s-chief administrative. officer chas-
oiting more fully-the advantages. of
e..permitted, -various ‘types of .per--
principal -objectives - sought hy - the
preventing -organization of mutual

savings: banks throughout the :country, ‘Noting *the ﬂaggressive‘ com-
,petition by .commercial banks, ‘Dr. Ensley *sees.a*future ‘need ‘fora

broadened :savings .industry Wi

'powers than :that: possessed ,today i by mutuals and savings..and

loan-ass

This 'is ‘the :fifth year it has:been
my privilege to reporton the state
of the savings :banking iindustry.
The state of‘the industry is good.
‘In ‘the past : :
'five years,
‘total assets
have increased
by $10 billion, -
or 30%, to .a
total of around
$44 ‘billion.
Deposits are
just -short of
$40 billion.

It is espe-
cially gratify-
ing to report
that the net
deposit gain
in 1st quarter
1962, when
competition for saving intensified,
was an all-time high of over $800
million. This was nearly c¢ne-
fourth greater than':the corre-
sponding year-ago-gain, and one-
eighth greater 'than ‘the previous
record in ‘lst quarter 1958. In
April, deposit gains fell off as is
typical for that month. ‘But the
industry’s performance was still
better ithan ‘in each -of the ‘two
preceding years, when there were
actual declines in April deposits.
In all of this, regional differences
persist, of course, with New York
savings banks generally not doing
as well as those in other -states.,

The strong performance of-sav-
ings banking :in :1961+62 was un-
usual in .a -climate -of :genevally
expanding 'business activity. Typ-
* ically our .industry .grows ‘faster
in periods of ‘business stability
and mild recession. 'The recent
business expansion, thowever, has
been marked by -special .circum-
stances favorable'to savings bank-.
ing, .among whi¢h ‘the following
stand out: (1) there has been'little
change in interest rates on‘invest-
ments which compete for:the sav-
er’s dollar in contrast ‘with rising
rates on savings deposits; (2) ‘we
have witnessed.an:unusual degree
of .price stability.allaying fears of
inflation; .(3) 'high :stock :markeét
prices ‘have ‘discouraged further
equity 'investment; .and '(4) there
has .been .less than .a vigorous
business expansion with ‘continu-
ing high unemployment and sub-
stantial part:time:employment.

These forces have made for
caution and restraint among busi~
nesses and consumers., There ‘was
no .haste .to withdraw savings to
purchase “big ticker” items, as'in
some ‘preceding periods -of busi-
nesss expansion. :Indeed, there
was incentive to maintain.savings
against possible subseocuent adver-
sity ‘which-still prevailed in many
areas, .Individuals whose incomes
were maintained .or .rose in-
creased their savings accounts
rather than their rate of spend-
ing. High interest rates on sav-
ings deposits were. of course, a
special attraction. More than 60%
of the nation’s-savings banks are
now paying 4% or.more on sav-
ings.accounts. % )

Dr. Grover W. Eﬂsley

- “Bavings -Attract \Investors . )
All in all, the savings account
has'become a'most attractive form

th. substantially. greater ‘financial -

ociations.

financial saving, the gain in sav-
ings accounts accounted for three-
fifths of the total increase in 1961,
compared with less than one-ha}f
in 1960 ‘and ‘only one-fourth -in
1959. The chief competition facing
savings banks, therefore, is ‘from
other types of savings institutions
more than from alternative types
of investments, Since the amend-
ment of Regulation. Q, commer-
cial banks have entered the sav-
ings ‘market strongly. It is not
clear, however, how much of their
sharp gain in time deposits repre-
sents new money - deposited or
shifts from demand deposits.

In .any event, the tempo of
competition for saving is likely to-
increase and only those institu-
tions able to adapt ‘their policies’
and operations with flexibility
can look forward to continued
growth. In meeting the new com-
petition, the"inherent advantages
of savings banks—their mutuality,
incomparablé ' record ' of ' 'safety,
prestige, -diversified investment
powers, internal operating -effi-
ciency, and general appeal of the
savings account — must be ex-
ploited with vigor and imagina-
tion. But this will not be’enough.
Fundamental changes in services
offered to savers, in investment
policies, .and in attitudes towards
borrowing and liguidity may ‘he’
essential. These points are elabo-
rated :fully in the Mutual Savings
Banking Annual Report.

In ‘the' longer run the -situation
may call for a broadened ‘thrift
‘industry encompassing savings.in-
stitutions 'with substantially
greater ' financial ‘powers :than
either the mutual ‘savings :banks.
~or ‘the :savings -and 'loan .associa-
tions have‘today. Now that'com-
mercial :banks ‘have -aggressively
entered markets traditionally.
served by thrift institutions; there
can'be little reason ‘to deny:thrift
institutions .in :the opportunity ;to
‘broaden ‘the ‘markets which 'they
-serve, This would:include broad-

ver :branching :privileges. than .are -

now. permitted - in - some - savings
bank states, !In-other states, sav-
ings banks.must.more fully utilize
‘the :branching : qpportunities . per-
mitted ‘by‘law.. 'While broadening.
of industry:services and activities
appears -essential, “the need ito

_-achieve :economies  in. operation

may provide -an impetus for mer-
ger and consolidation among sav-:
‘ings, institutions. This has been
the trend in industry and finance
" generally ‘and application ‘to. the
‘thrift .industry will'-not ' .be -un-
expected.’ .

'M'orr.gagés»:llave, _Ye_i to :Be
Fully Exploited

'

competition successfully, however,
lies in building greater earning
‘power. ‘In ‘the :quest. for ‘higher
earnings the most = significant
change in savings bank invest-
ment policy over the years has
been ‘the tincreased emphasis on
mortgages.. Many savings banks,
however, have not yet exploited”
‘the "full ‘advantages-of mortgage
--investmeént. ‘One ‘in eight.''banks
still-has:less’than’half of its assets”
.n mortgages. .and one in three’
“has'less than ‘three-fifths in miort-

“in ‘the '‘changing. housing

“ket ‘more*savings banks’need-to:

mortgage loans  to ' individuals. :Controller.

“new. deposits,; ‘savings ‘banks not-Hanover. Trust Co., New York, :it

-celerated -growth can be met with-

The Commercial and Financial Chronicle . .

that are approaching maximum <
1imits ‘on mortgage - ‘holdings, .
higher earnings may ‘be- realized
‘through' new investment - tech-
niques and ‘through, vigorous re-
view of current mortgage policies.
‘New . opportunities 'in 'home im-

provement ‘loans, ‘urban renewal,  Consolidations ¢ New Branches e New

. Thursday, May 17, 1962

~ NEWS ABOUT
BANKS AND BANKERS

Dfficers, etc. ‘s /Revised- Capitaliations

housing for-the elderly, and nurs-

‘ing- homes- may -well ‘hold  great

potential ‘for increased earmings .. pirg National City .Bank,:

~New York, announced the appoint-
ment of William'G. .Gridley as a
Vice-President.. Mr. Gridley, who
* 7 .had been an Assistant Vice-Presi-
-dent, has ‘been /in ‘charge of "the
Bank’s ‘Park Avenue-Forty-sixth -
‘purstie vigorously opportunities in Street branch since 1953. - - .
-the ‘personal -eredit -area;, “includ- - The '_Banlo .also .annqu,nced. the
-ing general ¢onsumer-credit'loans, ;promotion-of .ElliottPinkus ‘from
educational ‘loans,.and othernon-Assistant :Controller +to Deputy
Admittedly ‘legal ‘barriers exist.int. . A DI e
some states, ‘but ‘even in ‘states:The :Chemical Bank New York"
where consumer 'loans .are :per--Trust1Co.,-New York, announced
mitted, -most savings bariks have cthe>election of Ralph'T. Farring-
not taken ‘full ‘advantage of avail- ton as a Vice-President. Mr. Far-
able  opportunities.- ‘As ‘savings -rington joined 'the bank in .1933,
banks :acquire ‘more -mortgagées’ is a ‘personal Trust Officer. He is
and -other ‘less' marketable :loans, -with:the bank’s fiduciary depart-
access 'to:a -strong reserve credit ment.: & .
system, namely, the Federal-Home: . . .. . ® .k :
Loan Bank system, ‘will :become  Ernst .J, .Kropp and William J.
more essential. =~ ' *Maguire - have been .appointed
. In" competing ‘su . Vice~Presidents ‘of Manufacturers

.ban environment.-

‘Non-Mortgage-Credit:
“‘Opportunities -
-Outside ‘of ‘the ‘mortgage" mar-

"

ccessfully " for

only ‘erihance ‘their own ‘growth .was announced May 10. Mr, Kropp
but stimulate a greater flow of "is -with :the specialized loan de-
savings in .general, and ‘it is only .partment and Mr. Maguire “is .in
through an ‘increased rate of $av-.the :branch ' administration - di-
ing 'that‘the national goal of-ac-: vision. .
: £ At el - Named - Assistant Vice - Presi-
out inflation. "The record is clear - gonts are Robert A. Byrne and
that" those - nations ‘that' experi-:psnq14- B Herterich, corporate

enced -more- rapid .economic yuit Thomas Rushforth, stock

~Savings .and Tru

growth than the United :States

during -the 19850s also had higher.

levels of personal savings relative
to disposable-income. So much-for
general economic and. savings

“bank trends with their pelicy:im--

plications. “

Sarera f5y

Creating A National Industry

transfer; John J, Moriarty, admin-
-istration; and Andrew--C. Mac-
Gregor, personnel. '

Edward -J. Sheridan was ap-
pointed Assistant Secretary  and
Frederick A. Caramanico ‘was
named ‘branch Manager of the
. bank’s Mermaid Avenue.office.

-grow. Of major significanc

%

The Annual Report: this year kS i :
also ‘reviews ‘National ‘Association -Bernerd Rohr was appointed ‘As-
programs -developed  during -the -sistant Treasurer of the Commer-
five-year ‘period since ‘the ‘Con- cial:Bank of North America, New
stitution ~and ‘By-Laws were ‘re-. York, G. Russell Clark, ‘Chair-
vised. One major program is.our man-.of the Board, announced. ’
effort’ to ‘break 'the geographic .= My, :Robr came ‘to the -‘bank.
barriers that have prevented sav-. through .the recent merger with
ings banking ‘from becoming ‘a State Bank of Long Beach, which,
‘truly ‘national ‘industry. Work .on_js.now the local branch of the
Federal chartering legislation was. Commercial Bank of North
?efun segﬁi'albis{lear‘S‘agot agd 12' America .at .Long Beach: .

July, 1960, a 'was introduced - s % i S T e
‘in-both Houses of Congress.. A re- ‘jm,h;nifgrig;ink"keaag{;:ﬁ 'I:ZIlItS};
wvised-bill' was introduced last fall. . 0y “New York, in 1943..In 1960 he

During ‘this’ time, - support ‘for. joined -State Bank of Long-Beach
.the legislation has continued, to. as..Auditor and. was named

: ¢ ‘Was - Cashier in ‘April -1961.
the recommendation of the{Com-. '
‘missicn-on Money .and Credit:that-

s

Federal charters ‘be made avail-.
able.for -savings banks. This rec-
ommendation, -'together with
others of the Commission, is being
considered by the "~new inter-
agency - study .group ‘named .by
President "Kennedy. "This ‘study.

“group ~will -consider changesin':

Federal policy which will promote
the stability, ‘growth ‘and ‘effi-
ciency of private financial institu-
‘tions. - The - National  -Asgociation
-expects :to -cooperate -closely ~with
this group in its important: efforts.

Of major significance to our ex-
‘tension objectives ‘was the crea-
‘tion, last :year,-of the Central In-
dustry Fund: .Some :250.- member,
banks responded to the Fund’s
first' call: fot participation.. This
participation . provided ;financial
assistance in the establishment of
“the ~Alaska -Mutual ‘Savings :Bank

! -'in Anchorage—the first-extension
Perhaps . the ‘key ‘to meeting-

of the industry

in ‘nearly ‘three
decades. .

Better ‘Public - Information
-+ Qur -geographic limitation :has
-also ‘been -a barrier ‘to informing
those responsible  for. . ‘Federal
policy about the structure .and
functions cof the savings. banking

. ‘Bank, New York.

The merger of ‘People’s National
.‘Bank —¢f 'Brooklyn, New. York,
into Commercial ‘Bank ‘of North
America, ‘New 'York, has been
.approved, :by Oren ‘Root, ‘State
Superintendent of .banks.
Y ® % Lk

J:‘Henry ‘Schroder Banking.'Corp.,
New' York, and ' Schroder - Trust
‘Co.,. 'New: York, announced the
- appointment .of Robert Damerjian
:as.~ Asgistant ' Vice-President .-of:
both--banks. Mr.. Damerjian is in:
the Financial Planning Division
..where ‘he i specializes. on :govern-
‘ment . bond. portfolios of the banks.
. Mr. ‘Damerjian formerly was
Assistant Treasurer of ‘the Fidel-.
ity-Philadelphia Trust'Co., Phila-
‘delphia, ‘Pa. .

& £d
- R..L. ‘Ireland, III,  partner -of
‘Broewn Brothers, Harriman & Co.,
New York, has been elected a
Trustee of Dry ‘Dock Savings

*

* A #

thn ‘H. Muller and James O.
Boisi~have been elected Trustees
;of the Central Savings Bank, New
York,

0 P E

‘The¢ :County Trust ‘Co., -White

The  Trust 'Co. -of New .Jersey,

:Jersey .City, .N. J., elected ‘Her-

bert F. Klemt Vice-President,
Treasurer:and ‘Assistant Secretary. ..
James .M. Keady ‘was:made Vice-

J‘President,. credit division.

L REIRE SR

“First .Pennsylvania’ Banking &
Trust'Co.,/Philadeélphia; Pa.electéd

John ‘M. - Cookenbach a Senigr
"Vice{President .and - assigned ‘to

“head ~.and” organize ‘theé. -Bank's

newly-created staff servi

ces dept.
°TT L )

.The /Board --of . Governors Qf the

Federal .Reserve- System; .on.May
10 announced its approval of the
acquisition rof -the .assets.of The -
First National Bank .in Freeland,
Freeland,-Pa.,.and the assumption
of its liabilities by The People’s.
= st .Co., ‘Hazleton,
a. g .

)

& Ed *

.Bank ochortil.umbérlahd, Inc., of -

‘Heathsville, ‘Va., ‘Heathsville, -Va.,.
‘has c¢hanged rits ‘title-to ‘Bank of"
Northumberland; Ine., . effective:
April 22, . :
A # LI " .
‘Stockholders--of-'the Central ‘Na-
‘tienal ‘Bank-in ‘Chicago, Ill., ap-
proved an'8.4745%.stock dividend.
The 31,250 new -shares will be-
distributed to the stockholders of"
record on. May 8 at‘the:rate-of one .

S

- new share ‘for each 11.8 shares:

presently held. . :

The stock dividend will increase-
the bank’s capital from -$3,687,500°
to $4,000,000. Surplus -will remain.
at:$5,000,000. Total capital funds,.

excluding - internal reserves ‘total
. approximately '$10,975,000. '

Par .value-of all shares will ré--
main at $10 per ‘share. 3

‘The addition of the new -stock:
will bring the total shares out--
standing -to 400,000, .
] R LI .
Bernard -J. Youngblood, Chairman.
of the Board of Public 'Bank, Dé--
treit,” Mic¢h. ‘announced ‘May 14
that the Board had elected John C.

..Hay to be President of the ‘Bank-

and :a member- of its Board of"
‘Directors. J..Emmett Tunney who. °
has'been serving as interim Presi-

" dent will resume his'law practice.

He continues as a member
Board of Directors.

Mr. Hay has-been ‘President of

of ‘the-

>

“the Michigan .Bank ‘in “Detroit.

gince .its - conversion to.a ‘commer-
cial bank in 1955, and -before that

“had served .as "Vice-President of

the Michigan -National- Bank in
Lansing, Mich. since 1941, "’
Mr. fHay :started 'his :banking-

-rcareer -with -the .American State-

Savings Bank .of Lans

ing, Mich.,.
in 1924, A

% b £
‘The First National ‘Bank of Der-
.mott, Dermott, Ark., opened for .
business .\May .7 :as :a membér of
the Federal Reserve System. °

The new member :bank .has.a -
capital- of $125,000 :and surplus
of .$100,000. Its officers.are: W, H.
Bynum, Chairman of-the .Board;
W. 'F.- Pierce, ‘President; L. B. "

" ‘Hawkins, Vice-President; Mary K.
-Tucker, Cashier. .

* Ed £ .
The ‘State Banking .Department

‘has -granted a charter to.the newly
organized Bank:of South -Brevard,

. .Melbourne, :Fla., which -will open

sometime in -the :fall. James F.
‘Hunt, formerly President of the
Florida National :Bank of Vero
‘Beach, .Fla., .has been elected
President. :
* *

In .anticipation .of .his retirement’

&

industry.- ‘The :National :Associa-, ;Plains,-N. Y., named .Edmund .J. .as-Chairman of the:Board of The .

. tion’s _public * information. pro-
grams. have.been directed towards
removing -this -barrier. .As,men-
‘tioned -by-‘President ‘Hawley, the
.Annual Reports,-distributed

:McMahon an:Assistant Treasurer.
AL T B I ® . :
‘Stite ‘Bank of Albany, Albany,

~N.X., -elected ‘William ‘I.:Clark a-

:Bank.of Califernia, San Francisco,
:Calif. (in .1963, Eliott McAllister
-announced May :8 -the relevation
.of .Edwin E..Adams :to-.the newly
created ' post_ +of :Vice-Chairman,

< and- the -designation 'of ‘Charles = °

of investmert. Among all'types-of -gages. "For “those savings ‘banks . .. .. «Continued-on 'page -37::Director.: " -

itized for FRASER
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" de Bretteville as President, effec~'

tive June 1..

Mr. Adams has been associated
“with the 98-yeéar-old Bank of Cali-
“fornia since 1919, and has been
. serving as Presuient since 1956.

- As Vice-Chairman of the Board,
: Mr.
. Chairman  of the Management

Adams will ‘also serve as

Commlttee

Mr. de Bretteville has been in-.
', timately associated with the af-

* fairs of The Bank of California
" for the past ten years as a Direc-

“'tor, and has served. as ‘Chairman’
“-of the Discount, Trust, and Ex-

amining Committeeshof the bank.
¢ * * *

. Formation of an independent bank
_'to serve West Los Angeles.and
. the Santa, Monica Bay Area was
_‘annouriced May .11 by its Presi-
. dent, Dixon Moorhead. Known as
. the Wilshire National Bank of Los
. Angeles, Calif., its offices will be

. located .at 11911 Wilshire Blvd.,
West Los Angeles. The bank lS

7_ capitalized for $1 500,000.

Opening date is set for 'early

© summer.

Members of ‘the Board ‘of Dlrec-

" tors, are Harry .C..Cole, Dan L.

Duggan, G, G DePledge, Edward
W. Forbes, I. Morris Harris, John

R. Hilton, William F. Hooper,
- D. D. Moorhead, Philip Norton,
. Jdr,
" Kiyoshi Sonoda, David L: Spauld-
. ing and -Gilbert F. Whipps. -

Mrs.. Kathryn = M. - Schien,

Doremus Names

- Three Sr. V.-Ps.

. The elections of three officers as
- Directors and Senior Vice-Presi-
120 -

dents of Doremus & Co.,

‘ Broadway, New York City, were

Robert F. Carroll Robert W. Fisher

announced by William H. Long;
Jr., Board Chairman and Chief
Executive officer of the national
advertlsmg and public relat1ons
agency.

The three, all formerly Vlc_e-
Presidents of the ,agency are:
Robert F. Carroll. Robert W.

" Fisher and G. Barry McMenna-

min.

Mr. Carroll joined the agency’s
public relations department in
1948 following previous associa-
tion with The New York Times,
the FBI and the National Board
of Fire - Underwriters. He bhe-
came Vice-President in charge of
public -relations in 1954.

, Mr. McMennamin joined thé

agency as an advertising account’
executive in 1946 and was elected’

a Vice-President in 1954. He is a
Director of Brendan Riley As-
sociates, Inc., and is a“Trustee of
H. G. McMennamin, typographers,

~=c.--0f Boston, Mass.

Mr, Fisher, following five years’
experience with The Wall Strcet
Journal, and wartime Marine
Corps service, joined Doremus as
an advertising account executive
in 1945. He became a Vice-Presi-
dent in 1954,

Doremus has offices in New
York, Boston, Philadelphia, Chi-
cago and San Francisco; and rep-
resentatives in Cleveland, Dallas,
Detroit, Pittsburgh, Washington,
D. C. and London.

Forms Security Services
NUTLEY, N. J—Joseph F. Kori~

banick is conducting a securities -

business from offices at 160
Rutgers Place, under the firm
name of Security Services.

investor confidence?”’—
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COMMENTARY

ByMR

LEFKOE

“Is .it ‘anticipating a new: reces-
sion?” — “Is it due to, a loss of.
“Is it.only-
a ‘technical reaction?’—Is ‘it a
long overdue return to -historical
price-earnings multiples?”

~These are the questions which’
are dominating the. conversations
of businessmen and brokers. as
they watch - the stock  market,

plummet downward. That some-. .

thing is happening is self-evident,
but what is happening, and ‘why,
is still the unsolved mystery.
During the past few months,
stock prices as measured by the
Dow Jones Industrial Index have"
fallen over 100-points from-their
high “last December. Investors
have been selling on good news,"
on bad news, and on'a lack -of
news—and, since most of the re-
cent busmess statistics have ‘heen
good, the mystery of ‘a falling
market deepens,
~ What most market - commenta-
tors seem to have overlooked in
their quest for an answer to the’
market’s sharp decline is the fact
that - stock ‘prices reflect antici-
pated earnings, not current earn-

- ings. Moreover, stock prices have"

had -an -almost perfect” record of-
forecasting the turning - points ‘of
the business cycle. Therefore, the
most fundamental question whxch
one should consider is whether
or not the market is correct in
forecasting the end of what would
be the shortest business recovery
since the ‘end of World War -II.

My answer is that the market is
coing more than that:—1 think"
that it is anticipating a recession
of -greater magnitude and dura-
tion than  the present generation
has yet seen. It is likely that the
peak of . the current : business~
cycle will be reached- in either
the second or third “quarter "of
this year. Furthermore, ‘while' a
technical reaction can'be expected,
in -stock . prices. during- the mext
few weeks and ‘the average might
rebound fo the 700.level, I suspect
that- the : Dow ‘Jones Tndustrials
will have declined to at least the

'550 level by the end of this year:

- What ‘Economists. Fail to Realize

The answer ‘to the mystery ‘of
falling stock prices can be found
in an analysis of expected busi-
ness and economic  cenditions.: It
has been evident since late last
year that the future of the current
business recovery was dependent
upon-the extent of capital expen-
ditures. - Personal expenditures
were rising along with personal
income. And, while -a -careful
analysis of the underlying condi-
tions of the recovery showed suf-
ficient capacity on the part of
manufacturers to absorb the in-
creases in current personal ex-
penditures, most economists
believed that as personal expendl-
tures continued® fo' ‘rise, ' this

capacity would become stlamed
and capital expenditures would
increase sharply. They further
contended that the increase in
capital expenditures would serve
as a stimulus to rising. produc-
tivity and income throughout 1962
and 1963. In so far as it went, this
analysis was valid. However, most
economists failed to realize that
businessmen must take two fac-
tors into consideration before de-
ciding to embark .on a large scale
program of capital expenditures
—mnot only must they foresee a
rising demand for their-products
which . present capacity cannot
supply, they must also have good.
reason to believe: that they will
be able to make a .sufficient.re-~
turn on any new capital outlays,
i. e, they must expect to ‘make a’
pro;fzt

-No Help From the I’_i‘e§ident 5

It is this later factor which-
President Kennedy recently
brought into the spotlight with

.a retrenching on the

.. “anti-freedom”

hjs vicious attack on the steel in-
dustry’s. "attempt . to, raise, its
prices. -A. severe recession and a
sharp drop in stock prices would
have . occurred even without the

= steel incident, however, the  se-

verity of the forthcoming reces-
sion will ‘be ‘in direct’ correlation
to the' President’s - damnatlon of
profits,-

-Although' the trend of govprn-

‘ment ‘intervention has been 'in-

creasing over the last few decades,

. its speed has increased consider-

ably since the inauguration of Mr.
Kennedy: The  groundwork foi

‘government domination of - busi-

ness has been laid slowly over the
last .century, and it remained for
our current President to take ad-
vantage of every existing law and

.-regulation (and-to make up some

which weren’t on the books) in
an attempt to run our economy
by executive edict.

Businessmen are also aware
that the government will sanction’
their profits only so long as they

are'made in accordance with the.

“public interest,” a concept which
is redefined by President Ken-
nedy and his - advisors
daily. Businessmen are uncertain
as to what they can do and what
they are prohibited from doing;
they. do-not. know if they have
broken a law until they have been
convicted; they do not'’know when
an attempt to raise prices in order
to make -a profit will be branded
“a wholly unjustifiable ‘and irre-
sponsible ‘- defiance of the :public
interest,” L PETTA TR

Pervasive Uncertainty Blamed

Predicting the future is always,
fraught with uncertainty simply

because it ‘is .the future. A busi--

nessman. never knows for certain
that an investment in new plant
and - equipment will- prove to be
profitable. However, when he
‘only needs ‘to be concerned with
his ‘own judgment regarding fu-
ture supply and demand,’ costs and
prices, etc., he is. able ‘to ‘make
decisions ~with  some degree of
confidence in- his forecast. When
the complete unpredlctablllty of
government intervention is added,
or worse—when the President de-
nounces businessmen as - “irre-
sponsible”
to make -a-profit, then the busi-"
nessman’s confidence disappears

‘completely: He is unable to plan

for the. future or invest for the
future; ‘uncertainty becomes all
pervasive.

. Since the trends in government
have been such that.businessmen
can-have no confidence that they
will be able to recoup their in-
vestment in new plant and equip-
ment, they will not embark on a
large scale program of capital in-
vestment.

: President  Kennedy's ‘recent
tirade ragainst the: attempted. in=

crease in steel prices -only -illumi< -

nated the .trend - of government
domination of ‘business: in..a way,
which his critics could never have

done. Thus, the recession which’

would . have appeared on  the
horizon. in a- year or-so is now
already upon -us. Instead of wit-
nessing an insufficient increase-in
capital expenditures and a con-
sequent’ slackening in = business
activity, we will now begin to see
part of
businessmen and-an actual reduc-
tion -in--capital expenditures.

To call this next phase of the
business - cycle “The  Kennedy
Depression” - is -to. give him too
mueh - credit; he will only ‘be

responsible for advancing: its date .
by several months. His policies. of-

“anti-business,” “‘anti-profit,” and

tinuation.. - of ' the  policies in-

almost -
New Orleans

' An

because they " attempt

-are, but “a - con--

)

new trend toward'the complete
separation of government and
business.

Tucson Gas Elect.

Light & Power Co.
Rights Offering

The 'company-is offering its stock-. .

holders the.right to subscribe for
486,111, additional common shares’
at $20 per share, on the basis of
‘one - share for each 10 held of
record May 11, 1962.

Rights will expire May 28, 1962.

Blyth & Co., Inc. and The First
Boston Corp., New. York City, are
joint managers of an underwriting
group which will purchase the un-
subscribed portion ofthe shares.

Net proceeds from the financing:
will be added to the general funds
of the company and used for the
construction program and for pay-
ment of promissory notes aggre-
gating - $5,000,000, - incurred for
construction purposes. It is esti-

.mated that construction expendi-

tures will total around $13,604,000
for 1962 and $11,220,000 for 1963,

The <¢com p any furnishes
electricity and natural gas in the
City of Tucson, Arizona, and the
surrounding area. At Jan. 31, 1962,
the area served with electricity
had- an estimated population of
approximately 278,100 and the
area served with gas about 259,500.

- veloped - position

Port Commission
Bonds Offered

underwriting ‘group man-
aged by Chase Manhattan Bank.
and Ira Haupt & Co. on May 15
submitted the best bid for $25,000,-

000 Port Commission of New Or-
bonds due

leans improvements
July 1; 1972 to 1997, inclusive.

. The group bid 100.1799999% for-
bonds as 6s, 3%s, and 1%s, setting’

a net interest cost of 3.33502%.
Reoffering prices are scaled to

yield from 2.70% to 3.50% in 1995.:

The 1996 and 1997 maturities,

‘which bear the 1% % coupon, are

not being reoffered.

the. promotion

: kruger,
- current location of resident man-
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Grumman Joins
Burgess & Leith

BOSTON, Mass.~Burgess & Leith;,

53 State Street, members of the

New York Stock Exchange, have
announced that G. Sterling Grum-
man. has become associated with
the firm as Director of their newly
organized Institutional Dept.
Mr, Grumman ‘has previously
been an Economist with the Fed-
eral Reserve Bank ‘of New York,
a  Security Analyst with J. P.
Morgan & Co. Incorporated, and
Lee Higginson Corporation. More
recently as Director of the Institu-
tional ‘Department of Schirmer,
Atherton & Co., he specialized in
electronics and related industries.
In his new affiliation, he and his
associates will continue to provide
professional investors with a re-
search service on companies in
these fields.

Burgess & Leith ' is based ‘in
Boston and maintains a branch
office in New York.

E.F.HuttonNames
RegionalSalesMgr.

LOS ANGELES, Calif.— Murray
Ward, E. F. Hutton & Company
senior regional partner, announced
of William F.
Groszkruger to the newly .de-
of Regional
Mr. Grosz-
in moving up from his

Manager of Sales.

ager of Hutton’s Beverly Hills,

- California, office, will supervise
. sales in ‘'the New York Stock Ex-
- change

member firm's 21 western
regional ‘offices. These branches
include Phoenix, Tucson, El Paso,
Roswell, Albuquerque, San Diego,
La Jolla, Bakersfield, Santa Bar-
bara, Fresno, Santa Monica, Palm
Springs, Long Beach, Santa Ana,
Paradena, Hollywood, Beverly
Hills and downtown Los Angeles.
Mr. Groszkruger will periodically
visit all these offices. ;

Emanuel, Deetjen Office
MIAMI, Fla. — Emanuel, Deetjen
& Co. has opened a branch office
in the Du Pont Plaza Center Bldg.,
under. the management of Emilio
Rodriguez, 4

UNDERWRITERS

BROKERS*

DEALERS

& DISTRIBUTORS

A substantial market for the distribution
of securities is available in the cities
covered by our 48 offices. Contacts with
individual-and institutional buyers by our

59 partners and 479 Account Executives
help assure the successful sale of new

offerings and private placements.

DEAN WITTER & Co.

Members New York Stock Exchange and other
leadfng security and commodity exchanges

‘augurated -by “his ‘predecessors. -

The only: thing which can save -

our economy now -is ‘a ‘complete

reverse of these policies and a’

San Francisco+Los Angeles* New York:Chicago
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Approaches and Methods of
Promoting Bank Savings

,* Vice-Presid

t, The Northern Trust

By Donald L. Th

Company, Chicago, Il

Chicago hanker. reviews various

techniques and methéds_ used to

stimulate savings in the light of recent interest rate ceiling changes.
He, also, pinpoints the basic legal, operational, training and promo-
tional considerations in designing a savings program. Mr. Thomas
notes that 309, of the nation’s banks have increased their rates to
the permissible maximumj stresses the need to show continuqus
imagination to attract stable time money; and alerts bankers to think
of tomorrow when rates no longer are as competitively important
as the same rates hecome universal. ~

Ingenious or ingenuous? This is
the question that bankers across
the nation are asking as they con-
sider the various approaches and
methods of
promoting
savings in re-
spect to the
recentchanges
in Regulation
Q and the
new ceiling
oninterest
rates. Perhaps
as never be-
fore, bankers
are attempt-
ing to work
out new and
individually
tailored meth-
ods of pro- .
moting and developing time de-
posits.

I would like to comment on
only some of the different ap-
proaches that have been taken, in
the hope that such a review may
prove interesting and informative.
By way of qualification, I neces-
sarily can report only my best
understanding of what 1 have
learned through letters and con-
versations. with bankers across
the country.

Roughly 30%  of the nation’s
banks so far have increased their
rates to the newly authorized in-
terest maximums, Bank officers
are presented with a twofold
problem of quantitatively obtain-
ing maximum deposit growth
while qualitatively maintaining a
level of deposit stability which

. will permit profitable investment
of savings funds.

At first glance, the rate picture
appears simple and uncluttered—
banks are now permitted to pay
3159% on all savings and 4% on
one-year money. However, a large
number of variations in interest
procedures are possible and indeed
are presently being promoted.

Because the 4% rate can be
paid only on funds on deposit for
one year or more, banks that go
to 4% have three primary alter-
natives to consider before pre-
senting ‘a savings promotional
campaign:

(1) Issue certificates of deposit
or a similar form of savings cer-
tificate.

(2) Pay a split rate on pass-
book savings accounts.

(3) Pay a split passbook rate
and issue certificates of deposits.

Let us now examine some of
the business development aspects
involved.

In the certificate field there is
a variety of methods which a
bank can employ to attract cus-
tomers: one-year certificates,
bank savings bonds, time savings
certificates, monthly income bond,
and certificate savings accounts—
to name a few.

These methods generally share
the common virtues of operating
.simplicity and an ostensible as-
surance that funds will remain on
deposit for at least a certain spec-
ified time. Additionally, in some
states a certificate of deposit is
- the only legal method which can
"be used to pay the permitted
maximum rate.

f Deposit Certificates

Certificates of deposit, of
course, are not new to banking.

Donald L. Thomas

Many banks have always offered
certificates to savings customers,
even in cases where rates paid
on regular savings have equaled
or exceeded that offered for cer-
tificates.

In instances where banks have
previously offered certificates of
deposit, at lower rates, the Fed-
eral Reserve Board has recently
ruled that older certificates can
be converted to the new 4%
maximum rate only if the matur-
ity is extended for 12 months,

. after the conversion.

Bankers who are promoting 4%
certificates of deposit have in-
formed me that their banks enjoy
several operating economies:

(1) The established method of
computing regular savings interest
is retained; there are no bonus
plans or complicated multiple in-
terest computations.

(2) Certificates are usually of-
fered in round-lot multiples of
$100 or $1,000. This offers a time
savings when calculating’ iiteérest.

(3). The: funds, left on deposit
are virtually assured of a longer
duration of deposit and hence
can be invested in longer term,
more profitable earning assets.

On the other side of the coin, a
number of bankers feel that certif-
icates of deposit present certain
disadvantages; i.e..

(1) Certificates issued for peri-
ods of one year or less normally
must be renewed at maturity, thus
creating a recurring problem of
reissuing certificates and disburs-
ing of principal and interest.

(2) Competition may offer
maximum rates on regular ac-
counts, thus making certificates
less attractive because of the con
venience factor. - :

I'd like to elaborate now on
several examples of what is being
done in the savings certificate
field.

Savings Certificates

In New York, a time savings
certificate is now available in a
20-year savings plan in which
$500, for example, becomes $1,000.
Income earnings under this plan,
like U. S. Series “E” Savings
Bonds, may be taken on an ac-
crual basis or on a cash basis.
There is a promotional feature
here in that it offers an incentive
to save for .college or retirement
years. It also offers tax advantages
in that income taking can be de-
layed to a propitious tax paying
date.

At least one southern bank is
now offering 4% savings bonds
maturing in 5 years, These bonds
are negotiable and are sold at a
discount, - like the Series “E”
Bonds, in denominations starting
at $50. Two series of these savings
bonds are sold at face value and
provide for either semiannual or
monthly remittance of interest
earnings. These bonds are not
callable before maturity but, like
the traditional certificate of de-
posit, are subject to the special
Federal Reserve restrictions re-
garding emergency redemption.

A savings development plan,
adopted in San Francisco, is de-
scribed as a certificate savings ac-
count. In one version of this plan
a certificate is issued in multiples
of $100 and the depositor signs a
special agreement which, in effect,
permits - partial withdrawals in
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units of $100. This certificate is.

considered - subject. to the same
Federal Reserve rules as regular

passbook savings accounts. Inter- .
est is-earned at a rate of 4% if-

held for 12 months; however, no
interest is paid on funds.held for
a shorter period. Other versions
of this arrangement permit the
payment of interest at a lesser
rate for funds withdrawn before
12 months.

Let us now examine some of the
ramifications of a passbook appli-
cation of the rate increase. !

Regular vs. Bonus Interest

It is necessary in this discussion
to distinguish between ‘“regular”
interest and “bonus” interest.

The maximum rate for “regular”
interest is 3% %; and it can be
computed on a number of bases,
such as LIFO, Day of Deposit to
Day of Withdrawal, FIFO, etec.

Two main approaches to the
passbook bonus rate have so far
evolved. The first could be desig-
nated the “New York method,”
since it is practiced by a number
of the major banks in compliance
with certain state regulations. In
effect, it provides that savings
deposits, after they have been on
deposit for 4 consecutive calendar
quarters, begin to earn a bonus
rate of 14 9% per annum. Retroac-
tivity is allowed to the extent that
funds continuously on deposit
since January 1, 1961, begin to
earn the bonus rate on January 1,
1962, and will receive one-quar-
ter’s bonus, or %% on April 1,
1962.

Another method that is being
used, when state regulations per-
mit, is slightly more liberal and
more involved to compute. After
funds have “aged,” or.been on
deposit for:4 consecutive calendar
quarters rori for: one - year, a full
bonusicof 14%: is credited for that
period. Subsequently, that deposit
earns interest at the bonus rate of
1% %, which is credited quarterly
to the tune of % %.

Thus, on any given interest date,
interest on three bases can be
pa/id:

(1) One-quarter’s ' interest at
3% % from the date of deposit to
the date of withdrawal within the
quarter.

(2) A full % % bonus on money
that has for the first time aged
for 4 consecutive calendar quar-
ters or one year.

(3) A %% bonus on funds that
have aged for 5 calendar quar-
ters or more; in other words, that
have already received the full % %
bonus.

The situation is complicated in
1962 by the fact that the bonus
rate cannot be earned .prior to
January 1, 1962; but funds can
age in 1961 to qualify for the
bonus rate.

There are a number of varia-
tions of methods I have described.
One midwestern bank is paying
4% on a monthly basis. The way
this is being done is reported as
follows: The savings customer de-
posits funds in even amounts of
$1,000. He, in effect, then borrows
the equivalent of 4% interest on
the amount he has deposited. This

“loan” is paid out in 12 equal ~

monthly installments. At'the end
of the 12-month period, interest
is credited from the savings de-
posit to retire the loan. Deposits
made under this arrangement ob-
viously cannot be withdrawn for
the first 12 months.

A number of banks in varying
locations, across the country, are
offering both bonus interest of
4% on regular passbook accounts
in addition to some form of sav-
ings certificate or certificate of
deposit. Competitively, of course,
this may be the ideal situation, It
has been reported to me that
where both passbook interest at
4% and 4% certificates of de-
posit are offered, the tendency is
for the customer to select the
passbook type of arrangement.

Some banks have adopted the
policy of paying 3% on a date of
deposit, date of withdrawal basis,
with %% bonus for funds left on

deposit and untouched for six
months. In addition, 1-year certif-
icates paying 4% are offered.

. Four Basic Areas of
Considerations

In designing a savings develop-
ment program pertaining to in-
terest, there are apparently four
basic areas of considerations:

(1) Legal. A complete legal re-
view should precede any action
with regard to a change in rate
or method of computation. A care-
ful purview' of state and federal
regulations is essential.

(2) Operations. A new, interest
computation method brings with
it accompanying operational prob-
lems. Certain solutions may tax
the capacity of the equipment and
the efficient staffing ability of a
given bank, The operations people
in your bank should be carefully
consulted on any change.

(3) Training, Bank manage-
ments must take meticulous care
to insure that, by means of their
own training programs, the bank
staff is fully cognizant of its own
interest computation method and
well informed on the methods of
local competitors.

(4) Promotien. In all advertis-
ing, banks must take great care to
ensure that the public understands
exactly what is and is not being
offered. The public relations ef-
fect of unintentionally misleading
advertising could have a deleteri-
ous effect. i

Conclusion

In conclusion, maximum ex-
ploration of the interest question
is a business development prob-
lem of primary importance. In all
situations, clear thinking and a
good understanding of the over-all
business development picture are
top prerequisites. Today it appears
that many of the newest ideas for
savings promotion and develop-
ment relate to savings interest—
but what of tomorrow? Rate can
become competitively less im-
portant with the passing of time
especially when banks end up
paying the same rate of interest
as others in their trading area.

Banks that continually show
imagination in offering broad sav-
ings services plus convenience
will foster the stable time money
that is so important to their suc-
cessful development.

*Remarks of Mr. Thomas before the
forum on “Idea for Savings Promotion
and Development,” 59th National Savings
Conference sponsored by the savings
division of the American Bankers Asso-
ciation, New York City,

Univ. Lighting
Products, Inc.
Common Offered

Globus Inc., 660 Madison Ave.,
New York City, has announced
the offering of 100,000 common
shares of Universal Lighting Prod+
ucts, Inc., at $2 per share. Net
proceeds will be used by the com-~
pany for the repayment of debt,
equipment and advertising.

The company, of 55 Bergenline
Ave., Westwood, N. J., is engaged
in the design, manufacture and
sale of lighting fixtures and dis-
play and merchandising equip-
ment for use in gasoline service
stations. Its principal products in-
clude fluoresecent canopies for
pump islands, merchandising dis-
play cases, and fluorescent light-
ing fixtures for indoor and out-
door use.

Berkey To Be VP.
Of Blalack, Wells

SAN MARINO, Calif —On May 24
Andrew D. Berkey II will become
a Vice-President of Blalack &
Wells, Inc, 2477 Huntington
Drive, members of the New York
and Pacific Coast Stock Ex-
changes. .

Univ. of Vermont
AnnualInv.Course

The University of Vermont will

offer its Twelfth Annual Course

on thg Nature and Operation of

Securlt.les_ Markets ‘and Security

Analysis in New York City, June

18-July 27. Registrations and tui-

t19n payments should be filed

with Dr. Philipp H. Lohman, Di-

rector, 147 Waterman Building,

University of Vermont, Burling-

ton, V
Tuition for the course, which

offers six semester credits, is $90

for Vermont residents, and $150
for non-residents. Rooms for stu-
dents will be "available at- the

H_otel Latham, and students plan-

ning to. stay at the hotel must pay

to the( University of Vermont
$_105 for one-half a double room;

SI.ngle rooms are available at a

higher rate. ‘Tuition and room fee

must be paid to the University

by June 9.

Subjects on the economies of
¢ap1tal Formation to be included
in the course will be:

Role =»f the Finance Industry in the Process
of Capital Formation — Dr, Philipp H.
Lohman,

New York Stock Exchange and the Ameri-
can Economy—Edward C.. Gray, Execu-
tive Vice-President of the New York
Stock Ex_change.

New York Stock. Exchange—Its Organiza-
tion and Its Member Firms—Robert M,
Bishop, New York Stock Exchange,

Registered Representative and his Clients—
Joseph A. Walker and Robert J, Healey,
Estabrook & Co.

Floor Procedure and Round-Lot Trading on
the New York Stock Exchange—Adolph
P. Morris, Estabrook & Co. '

Specialists on - the New York Stock Ex-
change—Robert J. Jacobson, Benjamin
Jacobsen & Sons.

Training Courses in Wall Street — John
Rice, Francis I. duPont & Co. B
Explanation of Short Selling and Margin
Buying—Paul C. Fitzgerald, Fahnestock
& Co, ' U
0dd Lot Trading on the New York Stock
Exchange—Stuart Scott; Jr., Carlisle &

Jacquelin,

Stock Clearing Corporation on the New
York Stock Exchange—Charles F. Lynch,
Stock Clearing Corporation,

Put and Call Options—Herbert Filer, Filer,
Schmidt & Co.

Listing of Securities on the New York
Stock Exchange—Phillip L. West, of the
Exchange.

Analysis of the Technical Action of the
Stock Market—Edmund W. Tabell, Wal-
ston & Co., Inc.

Economic Outlook—Harold X. Schrederm,

i Distributors Group Inc.

Economic. and Social Funétions of the
American Stock Exchange—John J. Shee-
han-of the Exchange.

Listing of Securities on the American Stock
Exchange—Martin J. Kenna of the Amer-
ican Exchange.

Floor Procedures—Arthur A, Bellone, Amer-
ican Stock Exchange.

Admissions and Outside Supervision — H.
Vernon Lee, Jr., American Stock Ex-
change,

Over-the-Counter Securities Markets—Col.
Oliver J, Troster, Troster, Singer & Co.

Role of the National Association of Secu-
rities Dealers, Inec,—Marc A, White and
John H. Hodges, Jr., of the NASD.

Development and Significance of the Small
Business Investment Companies — A. D.
Harvey, SBIC, New York,

Investigating for Life Insurance Companies
—William R. Cowie, Equitable Life Assur-
ance Society.

Direct Placements with Life Insurance
Companies—Mr. Cowie.

Review of the Characteristics of Investment
Media—Dr. Lohman,

Functions of the ‘Corporate Trustee and
Paying Agency — (Speaker to be an-
nounced).

Functions of the Transfer Agent and Regis«
trar—(Speaker to be announced).

Role of the Investment Banker: Originating
and Underwriting — Edward Glassmeyer,
Blyth & Co. Inc.

Role of the Investment Banker: Syndica-
tion and Distribution—Robert A, Powers,
Smith, Barney & Co.

Money Market—Philipp H. Lohman.

=Commercial Banks and the Money Market

—Eernard J. Martin, First National City
Bank of New York,

Government Securities Market — John J.
Larkin, First National City Bank of New
York, .

Outlook for Atomic Energy—Dr. Paul F,
Genachte, Chase Manhattan Bank.

Federal Reserve and the Credit Market—
Thomas O. Waage, Federal Reserve Bank,

Federal Reserve Policy Formation—Robert
Lindsay, Federal Reserve Bank.

United States Government Securities and
the Money Market—Emmett Rice, Federal
Reserve. Bank.

Role of the Certified Public Accountant:
Organization of the United States Firm—
Philip L. Defliese, Lybrand, Ross Bros.
& Montgomery; Organization of the In-
ternational Firm—Robert L, Turner; Re~ -
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view of Economic Studies — Dr, Adolf
Enthoven; Review of Tax Practice—Nor-
man E. Auerbach;- Audit Practice—Frank
G. Beatty; SEC' Practice—Reed L. Cole-
grove, Management Consulting Services—
Herman C. Heiser; Training Programs—
Dr. Frank P, Smith,

European Common Market — Dr. Philipp
Schmidt-Schlege, Consul of the Federal
Republic. of Germany, - '

Operations of the Trading Desk—Robert L.
Cooper, Federal Reserve Bank,
United States Balance of Payments—Cur-

rent Issues — Haskell P, Wald, Federal
Reserve Bank. ’

Corporate Bond Market—Justin T, Ottens,
Salomon Bros. & Hutzler,

Municipal Securities—Albert. P, Milloy,. First
Boston Corporation,

Growth and  Importance ot‘ Inv'ebu‘tment
Companies — Harold S. Oberg; National
Association of Investment Companies.

Investment' Management of Pension Plans:
Selection of Investments—David S, Car-
roll, The Chase Manhattan Bank.

Regulation of Securities Markets—James C;
Sargent, C. I. T. Financial Corporation;

Role of the Analyst in the Securities In-
dustry-——Richard R. Fields, Dreyfus & Co,

Outlook: for the Rails—Pierre R. Bretey,
Hayden, Stone & Co., Incorporated.

Activities of Moody’s Investors Service—
Edward C. McLellan and Albert C.
Esokait,

Outlook for the Auto Industry—Charles N;
Morgan, Jr., Bache & Co.

An  Analyst Looks at Public Utilities —
Charles Tatham, Bache & Co.

Evaluation of Steel Industry—Philip E.
Albrecht, Merrill Lynch, Pierce, Fenner
& Smith Incorporated.

Outlook for the Air Transport Industry—
John Hoving, Air Transport Association
of America.

Electronic Developments in the Communi-
cations Business—H. M. Boettinger, Amer-
ican Telephone & Telegraph Company.

Maintaining Sound. Relations with Stock-
holders—H. J. Meier, Standard Oil Com-
pany of New Jersey.

Role of Oil in World Energy—E. M. Isen-

berg, Standard Oil Company of New
Jersey,

Capital Investment for Profit—H. J, Ogor-

zaly, Standard Oil Company of New
Jersey, *

Financial Forcecasting — Robert N. Lyon,
Standard Oil Company of New Jersey.

Elected Director

William Sederbaum, Executive
Vice-President, Meade .& Com-
pany = investment bankers = has
been elected

a director . of

Jane Colby,

Incorporated,

manufac-
lturers  of

women’s cot-

ton - knit ' and

sportswear

and casual

appeal it was

announced by

Isidor M.

Rothschild,

Chairman . of .

-MF.
Sederbaum

was formerly President of The

Park & Tilford Company, and a
Vice-President of Schenley Dis-
tillers Company.

O'Rourke Names
Jones Mun. Mgr.

William Séderhaum 3
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T ‘ k on the new stock for the October payment. This would be equiva-
B p A D INS l I RA |\| CE lent to $0.40 per share onthe present stock. The current quarterly
[ & I J l; I J dividend rate is $0.36. . )

STOCKS This Week —~Insurvance Stocks |

NET INVESTMENT INCOME OF ~ -
FIRE & CASUALTY INSURANCE COMPANIES

The net investment income of fire' and casualty insurance. com-
panies has steadily increased. during the post World War II period.
While underwriting is characterized by wide swings in profitabil-
ity; reflecting .the. inherent. hazards of the insurance business, net
investment income provides a steady and increasing source of :
income to the industry.

Net investment income represents income from dividends, in-
terest, and rents, less investment expenses. It does not include
realized or unrealized gains or losses on investments,

Most fire and casualty insurance . companies relate dividend
payments to their net investment income.- The investment income
is generally quoted on a pre-tax basis, although the figure after
applicable income taxes would- be more useful one. However,
the breakdown of income taxes which would be necessary to
compute the after-tax net investment income amount, is net
usually available to the public. Therefore, the pre-tax amount is
used in computing investment income growth and the percentage
payout of investment income in the form of dividends.

The assets of fire and casualty companies are invested in
government, municipal and corporate bonds, and preferred and
common stocks. The percentage breakdown of assets varies widely
among the companies within the industry. Generally, companies
writing a large volume of business in relation to surplus, tend to
invest conservatively, whereas companies with a limited insurance
exposure (premium volume as a percentage of surplus) will be
more heavily committed to common stocks.

" The companies that have followed an aggressive policy in
purchasing common stocks have been rewarded by large gains in
surplus through capital appreciation over the past decade. Dividend
increases and rising interest rates over the period have. them-
selves contributed to increased surplus as well as to rising net in-
vestment income, as the excess over dividend payments to stock-
holders has been reinvested to provide compounded growth.

In recent years the managements of fire and casualty insur-
ance companies have emphasized common stocks and tax-exempt
bonds in new purchases. This has enabled the industry to reduce
its income {iax liability. Preferred stocks, corporate bonds and
government securities have been sold on balance. These trends in
investment policies are expected to continue over:the foreseeable

. future,. resulting in. a steady increasein pre-tax. netiinvestment,

income and. an even faster rise in after-tax investment income.u:

—— Net Investment Income
(Per share)

Est. Current
Div. ¢ Price Yield

$1.30 - $28 - 4.6%
180" - 4.7
1.50

1958
$1.99
2.62
172
3.14
155 -
331
"2.68
3.74
223
3.35.
257
2.72

1959
$2.03
279
1.97
3.23
1.64
3.98
2.96
4.05
2.36
356
270
2.95
2.68
6.61 -
-2.35
2.69

% %

LIFE INSURANCE SALES
Sales of individual life insurance in the  United States rose
3.6% to $14.5 billion during the first quarter in. figures compiled
by the Life Insurance Management Association. Sales in the first
quarter of 1961 were slightly in excess of $14 billion.. Individual
life sales in March were approximately the same as those of a

1960
$2.18

1961
$2.22
3.07
2550
3521
- '1.98
4.20
3.44
4.42
271
3.97
3.09
3.42
3.47
7.40
271
2.86

American Ins. ___
Poston Insurance
Continental Cas.-
Continental Insur.
Federal Insurance
Fireman’s Fund._
Glens Falls
Great American__
Hartford Fire.._.__
Home Insur :
“Insur. Co. of N. A.+
Maryland Cas.---
Northern Insur... 3.06
Phoenix Insur.._._ ' 6.30
© St. Paul F. & M. 2.18
U. S. Fid. & Guar. 2.49
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DAYTONA: BEACH; Fla.—T: Nelz=-Y¢aL 280.

“son. O’Rourke, Inc., 533 Seabreeze
Boulevard, -members’ of: the Mid=

west: ‘Stock -Exchange; ~have--ap=-

pointed -Raymond A. Jones, Jr.

Manager of their municipal bond, -

dept. Mr. Jones was formerly with
Goodbody*& Co. in the St. Peters-
burg office.

Cincinnati Dealers -

To Hold Field Day

CINCINNATI, Ohio—The Munici-
pal Bond Dealers Group of Cin-
cinnati will hold their annual fall
party Sept. 20 and 21. The field
day itself will be held Sept. 21 at
the Losantiville Country Club.

Jennings, Mandel Adds

(Special to THE FINANCIAL CHRONICLE)
BOSTON, Mass.—Eugene Sullivan
has ‘become affiliated with Jen-
nings, Mandel & Longstreth, 60
State Street. He was formerly
with ' A. C. Allyn & Co. :

yitized for FRASER
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.. Group insurance sales during the first three months: of.the

..-year declined: 28%..to. $4.1 billion  from. $5.6 .billion in..the. first,

quarter-of 1961. . Volume in the .previous.year was, inflated by
the Travelers: Insurance -contract insuring 575,000 railroad em-
ployees for $2.1 billion in March.
* 9 £
STOCK DIVIDEND

Thé directors of St. Paul Fire & Marine Insurance Company
have recommended a 25% stock dividend, subject to the approval
by stockholders of an increase in the capital stock of the company
at a special meeting. to be held. on.June 14, The. directors.also
announced plans to declare a quarterly dividend of $0.32 per share

*® L &

SURETY BOND RESULTS .

.Underwriters of surety bonds enjoyed a sharp gain in profits
during 1961 according to a report recently submitted to the surety
Association of America. It is estimated that the 91-member-
companies of the group recorded an underwriting profit of 5.6%
compared with a loss of 10.7% in 1960. Over the last five years

Frumkes & Co.
. . BANK and
To Admit to Firm INSURANCE

H, M. FFrumkes & Co., 120 Broad-
STOCKS

way, New York City members of
Bought—ﬁold—Quoted

the New York Stock Exchange,
on June 1 will admit Murray

LAIRD, BISSELL & MEEDS
Members New York Steek Exchange

Levison to partnership.
Members-American Stock Exchange
120 BROADWAY, NEW YORK 5, N. Y.
Telephone: BArclay 7-3500
Bell Teletype NY 1-1248-49
Specialists in Bank Stocks

Now Income Securities .

FT. LAUDERDALE, Fla,—The
firm name of D. B. Hutchinson
and Co., 2031 Southwest 36th
Avenue, has been changed to In-
come Securities Corporation.

the average profit margin for the line has been 3.9%.

The past year was relatively free of the large individual
losses that were responsible for the heavy underwriting loss in
1960. The contract bond business, which has been unprofitable in
recent years, is estimated to have broken even in 1961. -

Annual Legal
Checkup Urged

The packaged annual legal check-
up, known as “preventive law,”
is on its way to becoming as
widespread a practice as preven-
tive medicine, the annual physical
overhaul, according to Saul
Fromkes, President, City Title In-
surance Co., New York City,

Due to the constant changes in
laws, rules and regulations, he
said, many legal authorities are
advocating a periodic review and
scrutiny of a client’s basic legal
documents as a means of prevent-
ing, or lessening the consequences
of, any potential legal trouble.

“Preventive law,” Mr. Fromkes
explained, “allows a lawyer to
assess' a person’s ‘legal. health’
every so often and then write the
client a ‘legal .prescription’, if one
is needed. Instead of X-raying
the client’s chest, the lawyer
wants. to know whether the client
is .vulnerable.rto: a law-suit and

1962 EDITION

if everything has been. done to
protect him and his family. Legal
health is determined by the
client’s answers to a series of
questions dealing with his busi-
ness obligations, marital status
and tax situation, among other
things,” he said.

Anticipating the increasing de-
mand for this new type of lezal
service, City Title Insurance Co.,
which last year wrote over $600,-
000,000 - of title insurance in 39
states, has prepared an attractive
booklet containing 101 basic ques-
tions which an attorney should
ask ‘his client, Prepared.as a pub-
lic service by the company, the
form is titled “My Annual Legal
Check-Up” and contains space re-
served on the cover for the
client’s name.

Joins Blair & Co.

BOSTON, . Mass—William A.
Monroe, Jr. has become affiliated
with Blair & Co., Incorporated,
10 Post Office Square. He was
formerly for many years with
Hornblower & Weeks.

.

OVER -TI'_I‘E‘- COUNTER
- Common Stocks

On Which |
CONSECUTIVE CASH DIVIDENDS

-'Have Been Paid From

5 to 178 Years

— 48 PAGE BOOKLET —

Included are number- of years consecutive dividends have
been paid, cash dividends paid during the twelve months to
December 31, 1961, percentage yield, and December 31 quota-
tion, also an analysis of the difference between the over-the-

counter and listed markets,

COST OF THESE BOOKLETS .

1 to?24.__-

50 cents each
30 cents each
20 cents each

On orders of 100 or more, a three-l‘ine imprint on the front
cover is included without extra cost.

Commercial & Financial Chronicle

Wm. B. Dana Co., Publishers

25 Park Place, New.York 7, N. Y.

Please enter our order for.

booklets on “Over-the-

Counter Common Stocks” and accompanying dividend tables.

Firm Name ...

Address
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SECURITY SALESMAN'S N. Y. Analysts
CORNER BY JOHN DUTTON :

Don’t Get Excited

One of the realities of the busi-
ness of selling securities is that a
competent satesman must be able
to find enough intelligent people

who will aaopt a philosophy .of °

investment that is based upoi the
funaamental recognition that there

are weaknesses in human 'nature.

taat are exploited periodically by
politicians and promoters -of all
types, noi excluding some ele-
ments ‘in ‘the securities industry.
Scmetimes - knowlingly, and - at
other times unknowingly, such
groups’ build up “images” and
“iceas” of a very general nature
that the gullible public willingly
allows itself to believe. To argue
with such “mob madness” when
it 1s at 1ts pzak of fervor is fool-
hardy. The newspapers, the maga-
zines, the TV, and the radio,.fol-
low rig.t along. They not only
stimulate the trend but they do
everything in their power to keep
these illusions alive. It is proﬁt-
able while it lasts,

Bull Markets

That is why the shrewd specu-~
lator, stock promoter, and coop-
erative swock underwriter always
times his activity so that he first
makes certain that a ‘‘bullish
trend” has truly begun. (You
can’t buy at the bottom). Then
these operators study the “timing”
of the irend, the amount of pub-
licity and prcpaganda that is re-
leased, the gradually increased
tempo of “bullisi advices”; adver-
tised by analytical  services, the
ever increasing search for new
p.rases, i.e., earnings times cash
tlow etc.) that emanate from mar-
ket letter writers, and also the
many “gimmicks” that are un-
covered to lure the “greedy and
hungry speculators” - (gamblers)
from one " new “industry, - fad,
scientific development to another.
As the market moves higher and
higher the pace quickens, and as
the willing public eats up more
and more of the pap, those who
have long watched the gathering
sicrm develop are selling off their
overpriced (stocks) on -a scale
“up,” so that before the bubble
finally bursts, the profit is neatly
tucked away in some good bonds,
short-term gcvernments, or some
savings accounts. This, in brief, is
the history of all long-term bull
markets,

Tae final phase is marked by a
pcest-mortem. The politicians then
get into the act and start an in-
vestigation. This always brings
attennon  to -their trade, makes
good publicity for them; and helps
to keep them in office. There is
no better way to get someone to
like you, after he has been too
stupid to use what little common
sense God gave him, and he has
thrown his- hard earmed savings
into soxene’s pipe dream’ and now
finds that all he has left is a
beautifully engraved memento in
the shapzs of a stock certificate,
than to tell him: “I am your
friend, I am going to find out
what happened. You wuz robbed!
Yes sirree, not only you wuz
robbed, we all wuz robbed.”

And Now the Bear Market

While all this goes on, in those
good old seven years of plenty
that Josepa mentioned to Pharaoh,
exactly the opposite takes place
when we start the downswing,
and disillusionment displaces
over-cptimism. Then the mood
changes. Stocks have been way
cver-priced. The science stocks
are through. (Just last week
scientists announced they di-
rected a maser light beam at the
moon which covered an area of
two miles and caught t..e reflec-

tion. back to .-earth' on an elec-
WLOLLC NLITor) .
to - this - market,
gone,, ANVesLows - are

confidence

tne Ad..inistrawon 'is .anti-busi-
ness, there is-a profit squeeze. The
Pres.dent adm.iced nis ratner toud

him that all businessmen were a |
dirty name, margin calls are-caus- -
ing the market to crash, six b:l-~
lion' a aay ‘is being w1ped outs -

Wages, gross nat:onal prouuct,
and even the “seven year itch”
are all exceeding the growta. in
corporate earnings during the past
ten -years.

And now even the little old
ladies that have been doing busi-
ness with me for many years are
calling' me on the phone and ask-
ing, “Mr. Dutton, what's going to
happen? I am so scared. Are my

stocks going to quit paying divi-

dends? What in the world is this
country coming to? What should
I do, I am so worried. I just had
to call you and talk with you.”
This gal actually has about $3,-
000,000 in a trust account that is
managed by one of the most in-
telligent and able trust officers I
have ever met, and if she has any-
thing to- worry about I'll-leave
it to you. One-third of her es-
tate is in tax-exempt mumclpal
bonds, and the rest is-in top
quahty equities spread out over
60 issues all representing owner-

business. But she 'is. reading the
papers, listening to the politicians,
watching TV, and listening’to her
radio.
‘The Salesman’s Attitude

What I have written here is a
very general resume of what goes
on in . tuais country periodically.
It is not an indictment. I could
gather enough statistical facts to
back up what I have said to fill
ten thousand columns. like this.
The main point is that the success-
ful security salesman first recog-
nizes that we always go to ex-
tremes propaganda-wise. Also, he
knows there are a small minority
of intelligent investors and specu-
lators who capitalize on public
megalomania of this sort. He en-
deavors to obtain some sensible,
experienced accounts, ‘who know
these things, and who use their

funds intelligently to buy when,

the public is selling.

I am beginning to get just a
trifle bullish (about 10%). The
past few months are the first
signs of a return to sanity in the’
securities markets - in -about. a
decade. Let’s have more headlines,
investigations, and lower. prices.
The sconer we get back to some
real pessimism the closer we will
be to a time when we can give
our . clients, and also some new

ones (who didn’t make a couple’

of million on paper and then give
it all back again because they
either wanted three million, or
didn’t want to pay that awful
cap:tal gains tax) some good
values, at fair priees, for a change.

Aibel & Co. to
Admit Partners

Aibel & Co., 120 Broadway, New
York City, members of the New
York Stock Exchange, on June 1
will admit Jacques Solta’ and Ir-
ving Redel to partnership.

Now Krongold & Co.
The firm name of Jay Cherny &
Co., Inc., 92 Liberty Street, New
York .City, has been changed to.

Krongold & Co., Inc.

T'here 15 no bottom |
is .
running. to-:
cove., s.0cks are beaing .aumpeéed,-

Elect Officers

Edward R. Holt, general partner -
of Newburger, Loeb & Company
of New York, has been- elected
President © of The New York
Society of
Security
Analysts, Inc.,
succeeding

Macurda of

New Yofk,

.announced. ,
Mr. Holt,

veteran thh.

““more- than ‘30

" years experl-‘
in  <the.

ence
financial
commumty, stated "at the annual

. Edward R. Holt

business meeting that “the' work .
of the security analyst will come

into the forefront more than ever

before in view of the turmoil of-
the present securities market and .

its various ramifications.”

Every analyst will have to meet :

the challenge’ of ““revaluing
values,” Mr. Holt stated.
of the old standards will no longer
be valid and analysts will have to
use all of-their professional -and
technical skills in-determining in-

vestment values,” the new Presi-”

dent stated. ‘“More than ever the

investor of .funds will need the-

adviceand guidance of the profes-

slonal analyst,” Mr, Holt- told the

grou
,l'..

T-TM‘ fnw-—nerlv wqg AXerI -

analyst group: for: many: years.

« Gerald L. i
gartenw & Company . was :elected
executive Vice-President of the
Society. Elected as Vice-Presi-
dents. were: Todd G. Alexander of
Auchincloss, - Parker ‘& Redpath

and Thomas. H.. Lenagh of the.

F ord Foundation.. Ralph ‘W.
Michavd of Dean- Witter & Com-=

pany was elected Secretary ‘and’

Philip' K, Anthony .of Kuhn. Loeb
& Comnany was elected Treasurer,
. Elected to'the board of directnrs

were: Jane L. Brett, A. G. Becker.
& Company; 'Frederick A. Hesse,

Empire Trust Company; James K.
Miller,, Dominick ~& Dominick;

.Lawrence K. Gessner, Smith, Bar-

ney & Company and Longley G.
Walker, Stone & Webster Securi-
ties Corp.

New Investme'h'ti-u'
Firm Formed

The formations  of "Brokaw,
Schaenen, Clancy ‘& -Co.; -an.in-
vestment management. firm, and.

Brokaw, Schaenen & Co., Inc.; .uh-"

derwriters. and . distributors
corporate securmes
announced. -

The . general . partners -of. .the
firms are William V. -Brokaw,
Nelson Schaenen, Jr., both former
members of. the buymg depart-
ment of Dillon, Read & Co., Inc.;
‘and Richard- J Clancy, - former
member of the planned invest-
ment department of Smith, Bar-

of
have been

.ney & Co. The new fxrms are *

temporarily located at 30 Broad

Street, New .York,.N..Y., while’

permanent quarters are .being
readied at 20 Exchange Place,

Boyd Kassel With-

Gold, Weissman

Gold, Weissman & Frankel, Inc.,
51 . Broadway New York City,
have .announced - the association
with them of Boyd J. Kassel. Mr.
Kassel was formerly in t‘*e trad-
ing department of Herzog & Co.

Donald B::

The First!
Niational
City Bank of.

+haws’ been"

“Many i

tive . Vice-President of the Society.v-imme‘jiate past.

and has been identified in various-:

ship of the best part' of ‘Ametican' capacities with the work of -the ing obligations are not inclined at .

Wilstead. of- Hall-”thls time to 'reach.for or bid up-

~ has,
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GOVERNMENTS

BY JOHN T. CHIPPENDALE, JR.

The fundé» that are being' put to
work in fixed income-bearing ob-
11gat10ns continue to grow and

‘there are no indications . yet that-

this'trend is going-to be reversed

+all: of a sudden even though there

i3 no:shortage of opinions that the
bond ‘market- is not going- to. ad-
vance' too.. much from . present
levels. -However, it is believed in
somerquarters that if there should
be“a definite reversal in the busi-
ness‘. trend — which should be
known in.the not too distant. fu-
ture—bond prices ‘will most likely:
go-to ‘mueh lower: yield ‘levels.

Government - securities "appear to -

bé gaining in favor with investors

‘since  funds continue to move not

only -into~the near-term' issues in

‘volume: but” there-is.also an en-

larging 'interest for the interme-
diate and long-term obiigations.

Stable Bond Prices Expected
In-'spite of ‘the sharp decline

that has taken place in yields of
bonds, the opinions around appear

.to: give support.to the beliefs that

there will be no-important change
in monetary pelicy in-the foresee-

‘able. future, This is taken to mean

that the-bond market will - remain
pretty. much in the plateau which

it-has been in, even though prices
might be in. for.more fluctuations

than have:-been witnessed in the
; This ' is attrib-
uted to.the. reports -that prospec-
tive .buyers, of fixed income bear-

for. ‘issues: they are mterested in
acquiring.

,On ‘the .other-hand,. there are

owners. of bonds who are not-

averse to taking.profits at today’s

‘level:-since there have been times
-in-the-past when it had been ad-

visable -as .well as profitable to

make: sales -of bonds while .they

have been ln a plateau area.

Yleld on Corporate ‘Bonds' -
Being- Forecast

-The hesitation and caution

-which has come into- the corporate

bond market is because yields on
these securities have' gone down
to levels that make it -advisable to
revalue the capital market now.

‘It seems- as though the yields-at-

this time ‘do:- not offer prospective

" buyers too much unless there is
- going to be further ease in the-

money and capital market. ~ The

. rise in.prices of corporate bonds

since the middle of last December
in ‘the opinion of not a few:
money market ‘specialists, made
it desirable-to re-assess the long-
term: sector of that market.espe-
cially “since  the. supply, of new
corporate. issues is not expected

.to -expand very much with the

passage of time. If:this should be
the case, then. the, market action
of - the *outstanding bonds should:

‘not only be’favorable but those

new offerings that- come out for
sale should be well received. This
could mean that the yield on this
type of issue-could move down to
still lower levels.

Some money market followers
venture- the opinion that a 4:00%
basis for the highest quality cor-
porate bonds is in the making.

. Tax-Exempts . Vulnerable?

As for -the ‘tax-free issues the -
.demand. from commercial banks

and individuals who can make use

-.of‘.tax'-protection continues to e
:almost .as sizable as ever: in spite
.of-the almost unanimous- opinions

that as soon' as loans pick up the

commerc1al banks’ purchases of

tax exempt bonds will- come “to an
.abrupt end. In addition, there are

.no- indications: that the .offerings:
- exempt

‘of -new :issues” of -tax:*

bonds are: going to show a decline
in the future.

Therefore, the expected com-
bination of a smaller number of
buyers of these bonds, ‘with no
Jet-up in new-issues, does not ap-
pear to- have bullish implications

‘for ‘the tax - free” bond market

which: -is: ‘at:- yield . levels . that
should also result in some buyers
and- owners .of-: thése- bonds not
only re-assessing the situation but -
also continuing the sales.of these ’
securities .as’ they" have been in’ |

the past. !

. Treasury. Bonds Attractwe on:
. . Yield Basis:

Because the yield spread - be-

.tween. long . Government ‘bonds
‘and corporate bonds is-still nar-
.row enough-to make the Treasury

issues the favored ones, it is evi-
dent that funds are going to con-

- tinue to seek an investment outlet

in the Federal issues. As a matter.
of . record, there have been and
still are some fairly sizable ex-
changes being made. by pension
funds from non -Federal bonds
into. the* highest yielding -Treas-
ury bends. This-type:of operation
is expected to grow since the re-

-turn whichis available in. Gov-

ernment. bonds still has attraction

for the yield minded investor.
There" are still no expectaticns

in the capital markets-that the

- Government: will .use ‘this .s.ector
-for either. new money raising. or

refunding operatxons This- isa
strong and’favorable force as’ far
as.the long Government market is.

'concerned

1

Plerce Carrlson
Atlanta Branch

ATLANTA, Ga.—Pierce, Carrison,
Wulburn, Inc, underwrxters and
distributors- of ‘securitiesiand The -
Pierce, " Carrison;. Wulbern: Corp., °
members of the New York Stock
Exchange, -announces the open- -
ing of an office in the Bank of
Georgia Building -under the man-
agement of Charles J. Shainker.
- David ‘A, Shaver will be asso-
ciated with.the new. branch office |
as. Manager of the trading dept.

Mr, Shainker. was formerly
with Harris, Upham & Co. -Mr.
Shaver was with McNeel Rankin,
Inec.

; .
O’Connor V.-P. of
Mitchell, Hutchins
Joseph A. .O’Connor has been
elected 'a "Vice-President of Mit-
chell, Hutchins &-.Co., Inc.;, mem- ..
bers of the New York and Midwest. .
Stock ‘Exchanges,. and’ will make -

his headquarters in the New York
City ‘office, 1 'Wall -Street.

G. Milton Opens

LOS. ANGELES, Calif. — Gerald
Milton is engaging in a securities .
.business from offices-at 3030 West -
Temple - Street under the firm
name -of G. Milton &.Co.

With Calif. Investors - -

(Special to THE FINANCIAL CHRONICLE)
PASADENA, Calif. — James- H.
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