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Ediriadd AS WE SER IT

It was a week or two ago that the President spoke to
organized labor about the warmer climate in the Florida
convention hall (as compared with the assembly of the
National Association of Manufacturers where he had
spoken the day before), and acknowledged that organ-
ized labor had had at least something to do with his
“continuity of employment” in years past. Having thus
extended a warm hand to the powers that be in the labor
world, he then proceeded to some generalizations about
moderation in wage demands and other objects of organ-
ized labor at the bargaining tables of the nation. He
pleaded as gently as any suckling dove for cooperation
from the AFL-CIO, but the request was made nonethe-
less. The president of the giant organization of wage
earners quickly promised “1,000% cooperation.” The
Secretary of Labor followed the next day with an ad-
dress which was interpreted, rightly or wrongly by al-
most everyone, as offering the suggestion that there
were ways and means of avoiding the rigors of the
President’s suggestions—and ever since has been offer-
ing “explanations” of what he had to say lest- someone
suppose that he was not supporting his chief all the way.

But neither the President nor the Secretary of Labor
need trouble themselves a great deal about what organ-
ized labor and its bosses thought they said or meant.
When the labor convention was through hearing speeches
and attending to whatever other business was on their
agenda, it promptly adopted resolutions that indicated
beyond a peradventure of a doubt that it cared little
about what either of them said or meant. And there
was no indication that any substantial movement de-
veloped among the delegates in support of the Adminis-
tration and its ideas about what organized labor should
do in the premises. The manufacturers, as represented
by the NAM, are reported to have remained skeptical
of the President’s prescriptions for world welfare, and
to have refused to act as if they felt in any other way
about them. Had the bosses of organized labor been as
forthright, they apparently would (Continued on page 23)
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Commercial Banks Should Learn
Profitable Portfolio Management

By Tilford C. Gaines,* Vice-President, The First National
Bank of Chicago, Chicago, Ill.

A careful prescription is compounded for commercial bankers
who ‘have failed to maximize their portfolio return. Former
N. Y. Federal Reserve official descarns no evidence so far
that indicates interest rates will reach the late 1959 levels.
Recommendation for the present emphasizes short-term port.
folio without beggaring substantial -amount of permanent
investments at maturities that promise the most favorablz
returns including capital gains. The popular, diverse invest-
ment rules are critiqued to illustrate how to avoid the Scylla
and Charybdis of undue liquidity and illiquidity.

I. Role of Investments

Investment portfolios have been of declining im-
portance in bank talance sheets since the end of
the Second World War, and it is to be expected
that this trend will continue.
The reason, of course, is that
private ‘debt has grown more
rapidly than public debt. Net
government debt was equal to
two-thirds of all debt in 1945
but only one-third in 1960, and
this has been reflected in bank
balance sheets, where invest-
ments have fallen from nearly
80% of total loans and invest-
ments in 1945 to 40% in 1960.
The increase in loan deposit
ratios in recent years has sim-
ply mirrored the changing
composition of debt in this
country.

Even at 40% of earning
assets, however, investments represent a very im-
portant part of bank balance sheets, certainly im-
portant enough to justify every effort to realize a
maximum return. The astounding fact is that this

Tilford C. Gaines

effort has not been made; commercial banks as a
group have done a discouragingly poor job of man-
aging their investment portfolios. = Banks that
Jpride themselves on efficient management—on their
ability to generate new customer business, on their
wisdom in - distinguishing sound . from unsound
credits—will simultaneously give only casual and
periodic attention to their investment portfolio.
Cqmmercial banks of course should direct their
primary - efforts to customer business, but this
emphasis should never be an excuse for not making
every intelligent effort to improve portfolio earn-
ings. :

The record shows that from the end of the war
through 1959 commercial banks moved in the
wrong direction in each phase of every business
cycle.  They lengthened portfolios when interest
rates were low and shortened when rates were
high. Time after time, banks found themselves
forced to liquidate securities at a loss when rates
were high and loan demands heavy or, almost
equally costly, found themselves with no funds
available to. take advantage of high rates of inter-
est—and subsequent capital gains in the next swing
of the cycle—when rates of interest were in the
higher range of the rate cycle..Many banks appear
to have learned the lesson, and during the period
of relatively low rates this past year commercial
banks have added huge amounts to their short-
term investments while .liquidating intermediate
and longer-term issues.

II. Portfolio Management

The quality of portfolio management in a com-
mercial bank may be evaluated in terms of three
criteria: soundness of the investments; adequate
provision for liquidity; and earnings on invest-
ments. If we may assume that bank portfolios
contain almost exclusively U. S. Government is-
sues, highest grade tax-exempts and small amounts
of other obligations of equal quality, we may dis-
pose quickly of the first criterion. The investments
in a well managed com- (Continued on page 24)
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The Security I Like Best...

A continuous forum in which, each weck, a different group of exp2ris
in the investment and advisory field from all sections of the country
participate and give their reasons for favoring a particular security,

J. WALTER LEASON

Manager, Research Department,
Gregory & Sons, New York City
Members New York Stock Exchange

McKesson & Robbins, Incorporated. ..

The role of discount houses in
lowering distribution costs has
captured the public’s imagination.
For my selection-of “The Stock I
Like Best,”' I’
have ehosen
a company
whose posi-

unique. Great
changes are

occurring = at
McKesson &
Robbins " in

performing its §
role asthe.-

nation’s lead-
ing specialist
in distribu-

J. Walter Leason

promise to

build the company close to a bil-
lion dollar giant in the next five
years (from sales of $670 million
in the March, 1961 fiscal year).
Just as better machmery, assembly
lines and automation have sharply
lowered costs of production, mass
distribution of goods continues to
change marketing patterns. Dis-
tribution now takes over 60% of
the consumers’ dollar and repre-
sents an enormously
area for cost reduction. Discount
stores, supermarkets and other,
lower cost outlets have reduced
prices at the retail level. Comi-
parable cost reductions can be
achieved by consolidating market-
ing into nationwide mass distribu-
tion networks to replace manu-
facturer - operated warehouses;
this would substantially lower
unit costs of wholesale distribu-
tion by eliminating wasteful
duplicate facilities, handling
charges and multiple mark-ups.
McKesson’s 128 years experience
in distribution provides the back-

. ground to accomplish this goal. At

about 44, the stock sells only 17.5
times earnings of $2.50 for the
March 31, 1961 fiscal year and
yields 3.4% on its $1.50 dividend.

Until recently, McKesson &
Robbins was almost entirely &
domestic wholesaler of drugs and
liquors. Its operations now have
considerably greater scope with
all of its six areas of activity due
for considerable growth:

(1) Drug Distribution: Whole-
sale distribution of over 25% of
the nation’s drugs to about 70%
of all drugstores and approxi-
mately 6,000 hospitals, accounts
for about 62% of McKesson’s sales
and 74% of profits;

(2) Drug Manufacturing: Drug

manufacturing is still considered

part of the distribution picture
but is emerging importantly in
its own right. About 200 proprie-
tary drugs are manufactured.
Early in 1961, McKesson began to
manufacture ethical drugs under
the McKesson brand but described
by their chemical or generic
names and this may be the area
of greatest potential profit;

(3) Liquor Distribution:
company is the only national dis-

- tributor of liquor and wines with

about 60,000 customers; liquor
wholesaling and importing cur-
rently accounts for about 30% of
volume and 19% of profits. The
Newport line of pre-mixed drinks
in six and eight ounce cans could
be important when distribution is
broadened;

(This is.under no. circumstances to

fruitful -

The.

distributor of chemicals handling
over 1,000 chemical products of
more than 100 producers and re-
selling them‘in small lots to 33,000
customers; this division, still very
young and rapidly growing, ac-
counts for 8% of sales (somewhat
over $50 -million) and 7%
profits. It could generate. $100
million sales in the next two years

~and possibly $150 million in five

years;

(5); International Operations:
Acquisition of half interest in the
Droguerias Aliadas group of drug
companies - in - Columbia, South

. America brought new possibilities
in Latin America. The group. in- :

cludes leading ' pharmaceutical,
proprietary, wholesale and retall
facilities and an _interest: in
Schering of Germany’s plant m
Colombia, Seuth America;

(6) Sundries Distribution: To
broaden distribution services: to
drugstores, McKesson ‘= acquired
Skaggs-Stone- Inc., a leading dis-
tributor “of .general merchandise
in the Western States. Skaggs
Stone sells to drug, variety -and
food stores someé 30,000 ‘different
sundry ~ items, including goods,
toys, hardware, notions and other
sundries. This will further enlarge
the business done with- drugstores
and open new channels of
distribution.

Moreover, greater emphasxa on
drug manufacturing will probably
improve -overall ‘profit marging.

The  company -has an unusually’’
.attractive -oppoytumity to:«develop
national leadership in the manuiSi® ¥oyf'Peckman

facture and distribution of quality
generic drugs, particularly of the
maintenance  prescription types
needed in the treatment: of ar-
thritis, diabetes, heart dlsease and
mental 111nesses

McKesson’s diversification into
wholesaling of chemicals and sun-
dries as well as drugs and liguor
should not only -create a -more
efficient giant in distribution, but

-alse provide a broader and sounder

base of earnings. The new inter-
national operations have virtually
limitless possibilities for prof.iz.
Sale of pre-mixed drinks could
also conceivably build worthwhile

-volume and be much more profit-

able than the low margins pres-
ently earned in liquor distribution.

Current operations reflect
transitional expenses, start-up
costs of new. branches and drug
manufacturing, price cutting in

some drugs, lower vitamin- and -

vaccine sales and in fact, lower-
volume “generally. This has* been
due, in part, to the effect of the

"Kefauver hearings. “Accordingly,

the results for the fiscal year to
end March 31, 1962 should ap-
proximate the $670 million of
salés and $2.50 a ‘shate earned the
previous year. Reflecting * de-
velopment of the company’s ex-
pansion, earnings should be about
$3.00 a share in the following :
year. Looking ahead -five years,
it is feasible to visualize sales of
close to $1 billion and earnings
of $5.00 a share, :

The price represents a good
quality bargain. It is-even more of
a bargain considering that after
deducting all debt from the $130

., million working capital, there still

remaing $21.80 a share of working
capital or 51% of the total market

-value; this leaves a net equity:

cost of $21.20° which ‘is only ‘8.5
times earnings. These calculations
indicate simply that, at worst,
should costs prevent McKésson
from realizing its dream and earn-

;ings not 1mprove, the -investor’s:
(4) Chemical Distribution: Mc-'.
. Kesson is also the only nationwide

risk’ of loss “is at*a’ minimum-and

he w111 continue to recexve a $1.50 .

owner. in Hawaii- holding, some
including . about

-

be construed as an offer to sell; or.v:

as. a solicitation of an offer to. buy; any-seeurity- referred to-herein.) -
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Forum Parti¢ipants and
Their Selections

McKesson & Robbins, Incorper-
ated — J. Walter Leason, Man-
ager, Research Department
Gregory & Sons, New York
City. (Page 2)

Castle & Cooke,Inc.—MorrisPeck-
man, Manager, Investment De-

partment Kalb Voorhis. & Co., .

New York Clty (Page 2)

dividend yielding about 3.4%; at.
best, his dividends could be greatly’
increased and. the stock could he:
worth twice or more the current la

value. The stoek is listed on the
New York Stock Exchange.

MORRIS PECKMAN

Manager, Investment Department,
Kalb, Voorhis & Co., New York City

M embers: New York btock L xchange

Gastle & cooke, Inc.

_Castle & Cooke, Inc., possesses an
unusual combination of defensive
and aggressive characteristies: It
is“defensive because of -its large
state in.-the
food industry
and aggres-
sive . because
of the .enor-
mous . poten-
tial in its ex-
tensive  and

holdings. Be-
cause of this,
I suggest that
this . stock be
considered for
long - term
ecapital ap-
prec1at10n by
investors
seekmg a reasonably priced qual-
ity issue.

Despite the fact that Castle &
Cooke is Hawaii’s largest com-
pany and has been ‘in existence
since "1851, it has not been well
known to "American investors.
Earlier this year, management
listed - its stock  on' the Pacific
Coast exchange in order to
broaden interest in the company

as it continues to expand on the -

mainland. It was also stated that
a New York Stock Exchange list-
ing. would be applied for in the
near ‘futuré. The  Pacific - Coast

listing’ followed in the-wake-of- a
broad scale consolidation of the,

company’s far flung holdings.
- As of June-1, 1961, a merger of
Dole Corporation and Bumble
Bee Seafoods, formérly majority-
owned companies, became effec-
tive. At the same time, a new sub-
sidiary called Oceanic Propertiés
was formed to .bring -all lands
under common management

: Considering the company’s past
‘consefvatism these moves. are
most significant and indicate
that ‘under the management of
Malcolm- MacNaughten, who has
been President for the past two
years, that the company is taking
on new form . and ' direction.
Should this new image develop

favorably - Castle’s attractiveness

to-investors should take hold.
Castle & Cooke’s operations are

now made up of three important

divisions, Dole Corp.,, Bumble

~Bee seafoods and Oceanic Proper-

ties. Other interests include sugar
production (17% of Hawaii’s ouf-
put) and macadamia nut produc-
tion, shipping and stevedoring,
industrial ' equipment sales and
non-operating interests in in-
surance and miscellaneous invest-
ments. The bulk of the company’s
$120,000,000 of sales comes from
a broad variety of nationally-
marketed food products, the best
known of which are Dole pine-
apple and Bumble Bee salmon,
tuna and, other’fish’products. be

The company is the largest land

156 000 . acres, -
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Problems and Prospects
‘Of the American Economy

By Walter W. IIeller,* Chairman, Council of Economic Advisers, .
Washington, D. C.

Analysis of our -economy by the President's. principal economic
adviser confidently foresees continuing recovery in the months ahead
and, moreover, a resultant significant reduction in unemployment,
GNP is expected to advance from $565 to $570 hillion by the middie

- of 1962 and to $600 hillion during 1963 which, also, would bring about = -

a 96% labor force employment norm the: Administration seeks. from
our halance of payments problem, Dr. Heller makes crystal clear
that the cure does not lie in restricting “a slack domestic economy
through higher interest rates, restrictive bhudget policy, and-similar -~ -
measures.” The key goal is summed up as economic growth which

is explained as are the Administration’s plans to achieve it

I thought it might be useful to
review the state of the American
economy: where we  are today,
how we. got here, and where we

_ seem to be go-

ing. So I shall
not only “look - -
at the record”
but also ex-
amine the cen-
tral economic

under the
mandate of the
Employment,
Act of 1946,
our prospects
for achieving
them,and
some of the
difficult prob-
lems that con-
front us as we consider the shape
of .economic policies to come,

In our economic thinking, all
of us have to face the fact that
the American economy — though,
second to none in its productive
power- and- levels of = consumer
well-being and though already in
the midst ofa brisk advance in
economic activity — has not. yet
achieved full reeovery and a -sat-
isfactory rate of economic growth.
We still have before us two cen-
tral tasks: (1).to put large num-
bers of unemployed workers-and
a large amount of unused plant
capacity back to work; and (2) .to
expand, at a more rapid rate than
in the recent. past, the capacity
‘of our economy to produce useful
goods and services,

Translated . into. more spemflc
goals ‘of economic .policy, both
public and private, this calls for:

-(1) ‘Expanding the markets for
goods and services to levels that
will

a. create enough new jobs to
‘bring unemployment d ow n,
from its present rate of over
6% % to 4%, or less, of the
labor force.

b. take up the slack in our in-
dustrial plant, which various
indexes show to be operating
10 to 15% below capacity.

(2) Stepping up the growth of

our economic potential beyond its
present average rate of about
31 % a year. As President Ken-

Walter W. Heller

nedy has stated, a growth rate of"

4159 is “well within our capa-
bility.” - This will require greater
investment
a. .in physical plant and equip-
ment.
b. in the less tangible factors
of education, training, re-
search and technology.

. ternational borders.
' maintaining” price stability ‘with-
- out direct wage and price con-

Tough as this twin assignment
may be, a. free society demands
much more of the economic pol-

icy-maker, It is not simply full.

employment and faster growth at
all costs. Rather, it is full em-

¢ ‘ployment and faster growth
. achieved ‘without ' shrinking ‘the -
' area of market freedom, either

within the economy or at its in-

trols. This also means improving

. our international balance of pay-
ments position without reversing. .
our ‘basic poliey -of minimizing.

trade barriers.

May I summarize then, the_

common goal we seek in Ameri-
can economic policy today, as

{follows: To achieve full recovery .
and faster growth side-by-side

with price stability and balance of

payments equilibrium, and to ac- "

complish this without shrinking

the area of market:freedem ‘and ;;
without resorting =to..restrictive..;.,
And the social

trade practices.

. The Commercial and. Financial Chronicle
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policy-maker would quickly, and -

rightly, add—at the same time,

promoting a fair distribution of
the fruits of recovery and growth.

I
-~ Recovery -

To measure.our. economy’s

progress and . prospects against
these goals, we should look first
at the record of economic recov-
ery. Early this year, our nation
faced the problem of recovering,
not from one, but from two re-
cessions, We had a recession in
1958, but the country had not
fully recovered from that one be-
fore we started sliding into an-

other recession in the spring of
1960. In fact, the American econ-

omy has not enJoyed full employ-
ment—full use of its manpower
and material resources—since the
first half of 1957, more than four
years ago. Because of high un-
employment and widespread ex-
cess capacity total production
early this year was running about
$50 billion a year less than the
American economy was readily
capable of producing.

Since. February, the economy '
has enjoyed a brisk advance. Qur,

total output of goods and serv-
ices has increased by 4% % from
the January-March quarter to the
July - September quarter of this
year, and we expect this figure
to reach 7% in the current quar-
ter. Industrial production in-
creased by 9% from January to
September. The annual rate- of

Continued on page 26
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OBSERVATIONS...

BY A. WILFRED MAY

TESTING
The course of Argentina’s eco-
nomic life, currently highlighted
by her new standby agreement
with the International Monetary
Fund, accompanied by Minister of
Economy Roberto T. Alemann’s
visit to this country, has implica-
tions of world-wide significance.

The new IMF agreement, re-
placing an expiring one, specifies
standby authorization for drawing
up to $100 million over the next
12 months. It is particularly in-
teresting in the context of the
full-dress controversy at the IMF
Annual Meeting in Vienna last
September, over the proposals
paving the way to major enlarge-
ment of borrowing privileges,
with preliminary implementation
agreed to in Paris last week by
the U. S. and nine other countries
calling for a $6 billion swelling
of the available standby total.

The Timetable Test
The Fund’s basic policy limiting

with the rest of our Aid to Latin
America has been so dramatically
highlighted by President and Mrs.
Kennedy’s flying weekend visit
to Venezuela and Colombia; the
potential impact of the Common
Market, with the need for de-
cision whether arrangements with
them should be bi-laterial by
nations acting singly, or multi-
lateral with nations’ acting . in
concert; and, particularly impor-
tant (as also in France), the shed-
ding of light on the political im-
plications of “austere,” or at least
“restrictive,” policies.

Contradictory Fiscal Records

Argentina has been exhibiting
a sharply dichotomous fiscal sit-
uation. On the one hand the ex-
change rate of the peso, to some
extent stemming from foreign
help, has remained stable, practi-
cally unchanged, since the end of
1958.

Internally, on the other hand,
the cost of living has continued
its sharp rise ever since 1951. . . .

v
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demonstrates the combination of

'soundness and political courage.

Drastic action in this sector has
taken the form of a halving of the
existing bureaucracy, via dis-
charging 50% of the " workers
along with drastic abandonment
of trackage. With the attending
once-only severance pay out of
the way, and the critical strike
settled in October, the drain on
the budget from railroad. defi-
citeering, estimated at $150 mil-
lion in 1961, will subsequently be
materially - lightened. S

As throughout the world, agri-
culture presents the most serious
and long-lived difficulties. “Agri-
culture remains as our principal
economic goal,” Mr. Alemann as-
serted here.

Industrialization also, of course,
takes time; four more years now
being allocated to the goal of an-
nual steel production from 1,000,-
000 tons to 2,500,000 tons.

That $64 Question

But more important, and em-
bodying great uncertainty is the
question whether sound economic
policies can be pursued in a
democracy (as is now being tested
in France); whether the citizenry
will indefinitely continue to swal-
low Mr. Alemann’s indispensable

The State of

TRADE and INDUSTRY

Steel "Production
Electric Output
Carloadings

Retail Trade

Food Price Index

Auto Production*
Business Failures
Commodity Price Index

Expansion in business activity
continued in November says the
Federal Reserve System in its
November National Summary of
Business Conditions, Industrial
production, construction activity,
and. nonfarm employment in-
creased and retail sales rose
sharply further. The unemploy-
ment rate declined, showing the
first significant reduction this
year. Bank credit increased some-
what further,

Industrial Production

Industrial production increased
further in November to 114% of
the 1957 average—one point above
the previous high in August and
October, The November gains
were primarily in output of final
products, both consumer goods and
equipment.

Auto assemblies rose 15% .in
November from an October level

ing at vneérly 7% during the pre-
ceding 11 months.

Distribution

Retail sales, after increasing 3%,
in October, rose 3% further in
November to a new high. Sales of
durable goods stores advanced
7% as deliveries of new domestic
autos rose to a seasonally adjusted
annual rate of .7 million from
6.2 million in October, Gains were
widespread among . stores selling
nondurable goods, with the total
up 2% from the advanced October
level.

Commodity Prices

The wholesale commodity price
index remained stable in late
November and early December.
Prices of steel scrap turned up,
after having declined sharply in
October, and prices of lead and
zinc were raised. Prices of most
industrial commodities, however,
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the extension of its resources to From 1957 to 1958 this Index rose austerity pills in the absence of ?}:‘l:r;#‘?%igdEgtigzogléheséﬁgs giis_' yere uhchanged, ‘ :
help overt s}%ort-term dl‘fiﬂcutltles 50%, from 195% tg 1t959 it %ou?{l)%g, a dictatorship — Communist or Jieate a further gain in Decem- ~ Bank Credit and Reserves !

of three-to-five years duration, from 1959 to 1960 it rose by 15%, some other variety., As Mr. Ale- : . s i )
and for. general purposes, con-’ and presently it shows a 17% rise mann has stated o o dhehales ber. Output of home goods and Total commercial bank credit ~

trasted with the great Aid pro-
gram for the long-term (as 50
years by IDA), and devoted to
specific projects (as with the In-
ter-American Development Bank,
the Export-Import ~ Bank, and
DLF), renders important the time
required for, as well as the extent
of the successful consummation of
Argentina’s “austerity” policies.

. While it is rumored that imposi-
tion of specific .internal reform
safeguards are in the offing, all
the past drawings from the Fund
have been, broadly, for “compre-
hensive stabilization.”.

Argentina became a member of
the International Monetary Fund
in September 1956, with an initial
quota of $150 million, which in
December 1959 was increased to
$280 million. Drawings have been
$75 million in April 1957, of which
$42 million was repaid; $72 mil-
lion in December 1959; $70 million
in December 1960; and $50 million
last October—with total net draw-
ings to date aggregating $229
million. )

Also emphasizing the signifi-
cance of current and prospective
events in Argentina is the highly
publicized $20 billion Alliance for
Progress, whose importance along

above 12 months ago. .

The preceding Minister of Econ-
omy, Sr. Alvaro Alsogaray, also
of the austerity ilk, asserting that
excessive capital outlays and sub-
sidies have caused living costs to
rise about twice as much as they
should have, maintains that capi-
tal outlays have created the risk
of a new ‘“slide into inflation.”

Mr. Alemann, interviewed here,
emphasized his adherence to the
principle that it is the actual re-
moval of some subsidies, while
promptly helping the budget, that
has tended temporarily to raise
the cost of related items. This
latter version gets some endorse-
ment from France's experience
with her fiscal reforms, so effec-
tive over the long-term. Simi-
larly in Argentina, then, the fruits
of the many additional reforms
instituted since President Fron-
dizi’s advent three years ago, as
the doubling of taxation and the
whole drastic reduction of the
bureaucracy, must needs take
time to be gleaned.

De-Featherbedding on the
Railroads

The regime’s handling of the

railroad situation most strongly

John C. Pistell
President

Hoosain M. Dharamsey
Vice President & Secretary

Teletype: NY 1-4479

P1STELL, CROW, INC.

announces the change of its name to

PISTELL, INC.

]

Richard C. Pistell
Chairman of the Board b

Kenneth H. Avery
Vice President

Members American Stock Exchange

50 Broadway, New York 4 . W Hitehall 2-2000

Gerard L. Regard
Vice President & Treasurer

K. Philip Dresdner
Vice President

Cable: Ricpistell

sale job shift of railroad workers
“goes very deep in heartening our
political solidarity.” - ]

Truly then, Argentina supplies
the West with a crucial laboratory
test on the question whether our
Aid to the Less Developed nations
can be made effective—both eco-
nomieally and. politically.

“FROM OUR MAIL-BOX. "

ON YEAR-END TAX FICTION
Dear Mr. May:

I agree with your Column,
“Twisting The Calendar,” of Dec.
14, maintaining that while taxes
prompt a good deal of year-end
activity in securities that is jus-
tified, some of the advice requires
caution. I would add the follow-
ing example of the latter.

“Marking-up” securities—t ha't
is, selling and buying right back
securities with profits to. offset
previously taken losses—may look
good and sound good, but has
limited real value. It means
something only if the use of the
losses is about to' expire. Losses
of one year can be carried for-
ward for five years. The mark-
up can pay off in the fifth year,
if the losses would otherwise go

apparel also rose in November, to
previous peak rates and con-
sumer staples advanced to a new
high. Output of business equip-
ment, with gains widespread, was
at a record.

Production of materials in-
creased slightly further in Novem-
ber. Output of iron and steel
decreased alittle less than season-
ally through most of the month.
In ‘late. November and early De-
cember,  steel mill operations
showed a = substantial contra-
seasonal increase.

Construction

The value of new construction,
which had changed little in Octo-
ber, increased 1% in November
to a seasonally adjusted annual
rate of $59.5 billion, a new high.
The November rise reflected
mainly a 3% further advance in
private residential building. So
far in the fourth quarter, total
construction activity has been 6%
above a year ago, compared with
a year-to-year increase of 2% in
the first nine months of this year.

Employment
Seasonally adjusted employment
in nonfarm establishments rose
somewhat further in November to
54,5 million. A moderate increase

increased somewhat ' further in
November. While holdings of U. S.
Government securities declined,
loans and holdings of state,.local,
and other securities rose. The sea-
sonally adjusted average money
supply continued to increase. Time
deposits declined less than usual
for November.

Total reserves and required re-
serves of member banks increased
less in November than in October.
Reserves were  supplied princi-
pally through - Federal Reserve
purchases. of U. S. Government
securities and absorbed through
currency drains and gold outflows.
Excess reserves rose and member
bank borrowings from the Federal
Reserve also increased somewhat.

Security Markets

Yields on Government securi-
ties rose from mid-November to
mid-December, as they usually do
at this time of year. In mid-
December the three-month bill
rate was around 2.60% and the
long-term bond average was
around 4.06%, compared with 2.53
and 4.00% respectively in mid-
November. Yields on corporate
and on state and local government
bonds also rose.

Common stock prices increased
moderately from mid-November

to. waste. Before then, prema- in manufacturin to mid-December, reachi

' ' g employment was to m ecember, reaching new
tliyegy takm%‘ttlprc;flts t‘c}llccotm- accounted for almost entirely by highs. The volume of trading
Poashes very (ttle from the tax , gqin iy the automobile industry, expanded.

standpoint and is a costly opera-

tion.
J. S. Seidman.
Seidman & Seidman,

Certified Public Accountants,
New York City

Paine, Webber
Will Admit Walsh
William F. Walsh as of Jan. 1
will become a partner in Paine,
Webber, Jackson & Curtis, 25
Broad St., New York City, mem-
bers.- of the New York Stock Ex-
change.

Mr, Walsh. entered the broker-
age business in 1918 with E. B.

‘Smith & Company. In 1919 he

joined Jackson & Curtis and
served in practically all of the
firm’s departments.

When Paine, Webber & Com-
pany merged with Jackson & Cur-
tis in 1942, Mr. Walsh assumed the
responsibilities of office manager
and has continued in that capacity
until the present time, operating

from Paine, Webber’s main office
_at 25 Broad Street.

Average hours of work in manu-
facturing rose further with ad-
vances reported by most indus-
tries. Employment declined in
nonmanufacturing industries as
continuing gains—to new highs—
in services and state and local
government were more than off-
set by decreases in construction
and trade. Unemployment did not
show the sharp rise that usually
occurs in November and the sea-
sonally adjusted unemployment
rate declined to 6.1%, after hold-

ABRAHAM

Out of respect for my father and partner

ABRAHAM STRAUSS

who passed away on December 19, 1961,

Bank Clearings for Week Ended
Dec. 16 Were 5.79 Above the
Same Week Last Year

Bank clearings this week showed
an increase compared with a year
ago. Preliminary figures compiled
by the Chronicle, based on tele-
graphic advices from the chief
cities of the country, indicate that
for the week ended Saturday,
Dec. 16, clearings from all cities
of the United States from which

.Continued on page 28

our offices will be closed December 21 and 22.

DAVID STRAUSS

STRAUSS & SON, INC.
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A Christmas

Me snane

s PR S A e BN

“I hawe always thought of Christmas

tome, welpen it has come voan. . aprart
fromw the weneratiog e toits saceed name
ann nrigiw, i auything belouging fo it ran

I apart from that. . as o good time;
kind, Tor giniuy chavitable, pleasant time; @
the muly time T kumw of, fu the Lo cal-

pudar nf the year, mlew wen aud noen
seent Ty ooy eonesent tooopen theiv shnt-
wp fearts freely, aud to think of penple
felome them as if they really urere fellmn
passengers o the grame, aud unt annther
rare of reeatures Dooad oo other joue-
neys. Aud therefore T beliewe that it has
Do e god, and il D o oo g
I say, Gon bless it!”

@larles Dirkens.

COMMERCIAL AND FINANCIAL
CHRONICLE

67 BROAD STREET,,

We take pleasure in announcing that

BARNEY NIEMAN

has been admitted to our firm as a

General Partner effective January-1, 1962

'gov/éuﬁ, /,?oméac/z &C :

Members New York Stock Exchange

.NEW YORK 4, N. Y.

Our best wishes to you for a Christmas
that will finally unite the world in God,
in Christ and the peace of brotherly love

{1 the original dollar
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Stocks of Silver

By Dr. Ira U. Cobleigh, Enterprise Economist

Comment on the new free market for silver, its indicated price trend,
and reference to certain companies in line to benefit therefrom.

Silver and gold have, for centuries,
been the “sacred cows” among
metals. While other metals have
been valued, bought and sold pri-
marily for their practical utilities,
these two have been singled out,
originally for ., their ornamental
and artistic qualities and later, to
represent stores of value and units
of exchange which we call money.
As ‘“money metals,” the prices of
gold and silver have tended, over
the years, to be controlled far
more by the demands of govern-
ments, than by purchase and sale
by individuals.

All of which is introduction to
our discussion for today—the new
free market in silver. In' America,
was a silve1
one, and the pound sterling was
once a pound of silver. Many at-
tempts at bimetallism; over the
years, haveé failed, as no way was
found to keep the prices (or the
supply) of silver and gold in any
constant ratio. Ultimately, gold
became dominant as a metallic
base throughout the world with
silver playing an important, but
secondary, role.

Government Price Control

In the United States, we have
had, since 1873, a number of laws
calling for silver purchase for two
monetary purposes—coinage and
backing for certain paper money.

he Treasury has, at the moment,
about 1.8 billion ounces of silver
reserved for the redemption of
some $2-/billion in rgilver. certifi-
cates. The official government
purc)nlase price, for; a fine -ounce
of “silVer, has undergone three
major changes in the 20th century.
By Presidential proclamation in
December, 1933, the figure be-
came 64.64 cents. By legislation
in 1939 the figure was advanced
to 71.11 cents; and in 1946, to 9014
cents where it has remained until
recently. The government, also
since 1946, has been selling silver
at 91 cents to domestic users, and,
at that price, has been rapidly
losing its stockpile. Its free supply
(the amount above that required
to “back” silver certificates) has
dwindled from 123 million ounces
at the beginning of this year to
about 22 million ounces..now. So
some action seemed necessary.
‘Thus, on November 29, 1961, Presi-
dent Kennedy ordered the Treas-
ury to stop selling silver, and
urged that the circulation of silver
certificates be reduced and that,
in due course, these should be
called in and replaced by Federal
Reserve Notes. All of which cast
the silver market adrift from gov-
ernment moorings.

With Uncle Sam eliminated as
a ‘source of supply to industry and
the arts, the market price swiftly
advanced to over $1 an ounce.

Demand Factors

Now that there is a free market
in silver, what is the indicated
price . trend? Probably upward.
And what are the demand-supply
factors that may bear upon it?
We'll try to cover some of these
in the next few paragraphs.

On the demand side, the gov-
ernment won’t be a buyer for
quite a while, for silver coinage,
particularly if it frees its certifi-
cate-backing reserves. Elsewhere,
the- traditional’ ornamental -and
utensil uses of silver are growing.
Add to-that the vast new demands

for silver coins for vending ma--

chines; .th e expanding require-
ments of photography and of the
electronic ‘and space .age indus-
tries; and the need for shiny. new
coinage in many of the emerging
ex-colonial countries of the world,

and. you.:ean perceive.- powerful - -

ducing about 40 million ounces
annually, and domestic use of all
kinds has required around 150
million ounces. Thus there has
been a continuing shortage with -
demand .exceeding domestic pro-
duction by roughly 110 million
ounces a year, This shortage has
been covered by imports, and by
returns of silver lent to certain
foreign countries during World
War II. These returns have been
pretty well completed, so we now
look to two main silver supply
sources: (1) production through-
out the world, and (2) the turning
back into metal (melting) of sil-
ver coins, silverware and orna-
mental and artistic silver objects.
A rising price of silver will, of
course, stimulate both the produc—
tion and the melting; and possibly
bring to market long. hoarded
stores of the metal, particularly
from Asia,

Price Trend

In any event, the indications
are that the price will rise. A top
price ceiling should be about $1.29
an ounce, the price at which it
would pay to redeem silver cer-
tificates for their metal content.
Generally, it is thought that the
market may stabilize at between
$1.05 and $1.10, at which prices
silver mining should prove attrac-
tive for many  companies. We
would expect not only significant
expansion of existing productlon
but eager exploration in ‘many
promlsmg areas of the world.

I’roductlon !

' Most of the world’s present. sil-
ver production is on the North
American continent. Mexico is the
largest producer followed, in or-
der, by the United States and
Canada. Whereas there are some
mines that produce silver exclu-
sively, most production comes
from ores which also contain
other -metals — lead, zinc, copper
and gold. Thus, the prlce of silver
is seldom a controllmg operating
factor, and silver production may
be. importantly affected by the
market prices for these related
metals.

In any event- the. creation of a
free market in silver “on a cur-
rent and forward basis” has given
silver a new lustre; and the shares
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of most producing companies have
responded with ‘'some enthusiasm.

*A market advance, based on ex-

pectation of a rise in the price of
silver, -began this Summer, but a
number of analysts seem to feel
that .silver shares are stlll in a
buying range.

Silver Producers
Sunshine Mining is a leading
silver producer. So is United Keno,
Others would include Hecla Min-
ing and Shattuck Denn. Day Mines
and New York and Honduras
Rosario Mining offer' gold as well

as silver production. Callaghan -

Mining has many diverse activi-
ties, among them silver mining.
There are also several interesting
lower-priced speculations on the
Toronto Exchange, particularly
shares of those” of companies ‘op-
erating in the Sudbury and Cobalt
(Ontario) districts.

A number of investors have
used this new boom in silver as

an occasion to take another look

at some of the bigger mining com-
panies, in line to enjoy substantial
“fringe benefits,” “even though
their major outputs are in other
minerals. Cerro Corp., for instance,
at around 32 didn’t do as well in
copper this year as many had
hoped. A rise in silver to $1.10
would add about 30¢ a share to
Cerro which, for 1961, should earn
around $1.75 per share. Another
major metal company, American
Smelting and Refining, could in-
crease its net by about 40¢ a share
on a- 20¢ rise in silver. Asarco
common now sells at around 59
and might well be regarded as at-
tractively priced in today’s mar-
ket, quite apart from its silver
lining.

Perhaps the most exciting silver
exploration 'now going on is in
Nova Scotia Wwhere Gunnar Mines,
with sorfie partners, has ‘a de-
velopment program respecting
some- 50,000 acres of what appear
to be silver-prone geology.

At many times in history, silver
has played an exciting role in the
economic life of man—in Roman
days; in Mexico; in Peru; under

Pizarro and the Spanish conquer- -

ors; and in the roaring develop-
ment of some of our Western
States. As a shiny, durable, non-
corroding, electric conducting and
easily worked metal,
perennially attractive. And now
that it has burst its restrictive
price bonds, it may prove reward-
ing to the informed and.the nim-.
ble who may wish to speculate
in silver stocks.
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TAX-EXEMPT BOND MARKET

BY DONALD D. MACKEY

The otherwise gay holiday week
was enlivened at least within state
and municipal bond ranks by the
successful flotation of $157,000,000
Florida State Turnpike Authority
bonds on Wednesday, Dec. 20. This
significant underwriting is one of
the signal accomplishments of the
tax-exempt bond industry for the
year as difficulties of a political,
legal and market nature were pro-
gressively overcome in bringing
the bonds to the marketplace.

The underwriters - were faced
with independent and conflicting
reports that had an -adverse in-
fluence in immediately interesting
institutions and investors, and the
proximity of the year-end further
militated against ready placement
due to the closing out of 1961 in-
vestment programs and reluctance
to commit ahead.

One of the apparently telling
criticisms leveled &t this issue of
bénds has been the presumed
competition with interstate high-

way No. 95 when and if the Fort .

Lauderdale-West  Palm  Beach
section is completed as a freeway.
This 40 miles of road will not be
completed until 1973, according to
the expressed policies of the Fior-
ida State Turnpike Authority, the
State Road Board, and the United
States Bureau of Public ‘Roads.
This section of Route No. 95 is not
to be completed by 1973 if the
1967 estimates of the Turnpike
Avthority show that debt service
coverage will be covered less than
1% times in competition with the
forty-mile section of public road.
These reassurances appear com-
pelling in view of the great suc-
cess of the present Florida Turn-
pike and in view of the carefully
drawn engineering estimates cov-
ering the 159 mile extension.

Debt Service Forecast
It is a well known fact that toll
highway traffic engineering has
benefitted greatly by the varied

experiences of the profession dur- °

ing the past dozen years. The
’ overall job in a completely new
field has been a creditable one.
Although traffic has not generated
in some instances as quickly as
estimated, over a“ten year period
there has been shown a generally
remarkable accuracy ‘in ‘traffic
prediction. ¢

In the case of the new Florida

Turnpike, interest is capitalized
for three years: When the current
revenues of the Miami-Fort Pierce
segment are considered, and pro-

in conjunction with the cautiously
estimated revenues of the 159-
mile Extension, the combined net
revenue is estimated to approxi-
mate a debt service coverage of
1% times in 1965. Putting it gen-
erally, if our national economic
aspirations are to anywhere near-
Iy hit their fargets.by.1973, con-
cern relating to a 40-mile com-
peting road from the Miami area
to West Palm Beach and its ad-
verse effect upon a strategically
placed 268-mile toll road in 1983
and beyond, appears to us as un-
usual nearsightedness.

Financinhg Well Done
This financing was negotiated
by Dillon, Read & Company, Inc.
along with Glore, Forgan & Com-
pany, White, Weld & Company,
Wertheim & Company, Tripp &
‘Company, Inc., Leedy, Wheeler &

Alleman, Inc., Childress and Com-

pany, Pierce, Carrison, Wulbern,
Inc. )
We are impressed by the job
that has been done through this
negotiation. We are further im-
pressed by the low cost aspect of
this -strategically placed tollway,
the absence of heavy maintenance
charges because of the favorable
climate, and the year round in-
dustrial economy progressively
developing - throughout Florida
which will contribute mightily to
this forward looking project.

Municipal Market Sound
The tax-exempt bond market
has been very steady during the
'past week; on Monday, Tuesday
and Wednesday tax-exempt bonds
have been in considerable demand

which is unusual for the Christ- -

mas holiday weék. Although The

‘Commercial and Financial Chron-

icle’s yield Index is unchanged
from last week, the basic tone of
the market is strong and .a market
gain seems certain to be evidenced
in next week’s average.

Since our average yield is
based upon outstanding high
grade 20-year bonds, a market
move is not always immediately
reflected. New issue bidding im-
mediately indicates market tone
but such a basis for a reliable

‘market index would be relative

rather than' basic. This week’s
yield Index is 3.3349%.

To indicate the extent of tax-
exempt ‘bond buying .during . the
past few days the following recent
new  issue accounts have been
either closed out or show siyh-

Jected for even a'ten year period stantial’ -reductions: " New. York
MARKET ON REPRESENTATIVE SERIAL ISSUES

. E Rate Maturity Bid Asked
California (State)_____.____________ 3% %, 1978-1980 3.65% 3.509
Connecticut (State)w.ioo oo, iy 3%% 1980-1982 3.40% 3.30%
New Jersey Highway Auth., Gtd... 3% 1978-1980 3.45% 3.35%
New York (State) . _-.ooiooo ' in” 3% 1978-1979 5.30% 3.159
Pennsylvania (State)_____________ - 3%% 1974-1975 "~ 1701 2009,
Vermont (State) ....__. e 3% % 1978-1979 3.25%,. 3.15%
New Housing Auth. (N 'Yy, N."Y)'8%6% 1977-1980 3.35%  3.20%
Los Angeles, Calif._____________ "7 3%% ' 1978-1980 3.70% 3.559%
Baltimore, 1) s PR O R N B 3% % 1980 - 355% 3.40%
Cincinnati, Ohio .._______________ 3% % 1980 340% 3.25%
New Orleans, La,_________________ 3%1% 1979 3.60%  3.50%
Chicago, Il L v o I 3Va% 1977 3.60% 3459
New York City, N. Yoo __________ 3% 1980 3.60% 3.55%

Dec. 20, 1961 Indeax:3.334%
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City; Kentucky; - Pennsylvania
Staté School Authority; Nassau
County, N. Y.; Oakland County,
Michigan; Oklahoma City, Okla-
homa; and Jersey City, New Jer-
sey.

Tax-Exempt Bonds Gaining
Added Value

The  tax-exempt bond market
continues to do somewhat better
than the general bond market for
reasons that are not altogether
obvious to everyone. Althoush
Federal income tax rates have not

~been: «inereased, ' the total" tax ‘-

take moves up substantially. each
year. State and local taxes are
steadily taking an increased bite
from- all ‘tax payers; not, just the
rich. - Thus, as the tax take
broadens, tax-exempt income be-
comes progressively sought.

' Tax-exempt bonds are annually
worth relatively more than are
their taxable counterparts. The
gap as between tax-exempt bond .
yields and taxable bond yields is
certain to further widen.

Recent Awards

The few competitive .new is-
sues which are noted below were
eagerly bid for during the past
week and almost without excep-
tion were well received by in-
vestors. On Thursday, Dec. 14, the
State of South Carolina attracted
11 bids * for. $6,000,000 State
School _and Port Authority gen-
eral obligation (1962-1981) bonds
and -the award was made on a
very close cover to the Bankers
Trust Co. group. Other major
members of this group include
Harris Trust & Savings Bank,
C. J. Devine & Co., F. S. Moseley
& Co., Francis I. duPont" & Co.
and the North Carolina National
Bank. , Reoffered - to,, yield, from
1.60% to, 3.25%, only $175,000 of
bonds presently remain in ac-
count.

Iowa awarded $3,100,000 Water
Revenue (1962-1991) bonds'to-the
John Nuveen & Co. syndicate: on -
its bid of a 3.82% interest: cost.
Other members :of - this syndicate
are Goldman, Sachs & Co., R.. W:
Pressprich & Co., William Blair
& Co., Shearson, Hammill & Co.
and - Braun, - Besworth & Co.
Scaled to yield from 1.80% to
3.70%, current balance is $135,000.

The Opyster Bay, New York
Central  School District No. 3
sold -$3,000,000 bonds last, Thurs-
day, due 1962-1999, to -the group

‘headed by - Halsey, Stuart & Co.

as 3.60s. The other members of
this group include Morgan Guar-
anty Trust Company of New

York, Bacon, Stevenson & Co. and -

Wm. E. Pollock & Co., In¢c. Re-
offered to yield from 1.80% to .
3.70%, about two-thirds of the -
bonds were sold during the order
period. Subsequent sales during
the next two davs cleaned out
this balance and the account wa
marked closed. '
Monday, Dec. 18, saw the sale
of $1,550,000 West Milford Town=
ship, New Jersey School District
(1963-1982) bonds to the B.'J.
Van Ingen ‘& Co. group as 4%s.:
Scaled to yield from 2.10% to
4.10%, about half of the bonds
have been sold. : ;
On Tuesday, $4,000,000 Santa
Ana Unified School District, Cali-

fornia - (1962-1986) - bonds were -

awarded to the group headed by
the Bank of America N. T. & S. A,
Other members include Blyth &
Co., Inc., The First Boston Corp.,
C. J. Devine & Co., Merrill
Lynch, Pierce, Fenner & Smith
Inc. and Phelps, Fenn & Co. Re-
offered to yield from 1.70% to
355%, a balance of $700,000
presently remains in account.
North Hempstead and Hemp-
stead,. New York Union .Free

School District No. 1, sold $2,-.-

296,000.- bonds due 1963-1991-.to
the group headed by C..J. Devine,
& Co. as 3.60s. The bonds were
to
3.70% and upon reoffering all but
$846,000 of the bonds were sold,

Also Weymouth, Massachtsetts

Continued on page 8

-Lauderdale Co. Sch. Dist., Miss.._

On the same day, Iowa City,

Larger Issues Scheduled For Sale

In the following tabulations we list the bond issues of
$1,000,000 or more for which specific sale dates have been set,

Dec. 27 (Wednesday)

Illinois Institute of Technology, Ill. 1,000,000 .
Mahoning County, Ohio__________ 2,500,000
Pittsfield, Mass. w—-ccooeoo____ 1,685,000
Trumbull County, Ohio__________ 1,750,000

Dec. 28 (Thursday)
Hartford County Metro. D., Conn. 3,200,000
' Jan. 1 (Monday)
Cypress-Fairbanks, CISD, Texas.. 2,325,000
Taylor Township Sch. Dist., Mich. 3,500,000
Jan. 2 (Tuesday)
1,400,000
i o Jan. 3 (Wednesday)
Puerto Rico (Commonwealth of)_. 25,000,000
ﬁ Jan. 4 (Thursday)
Georgia State Office Bldg. Auth.,
Georgia :
University of South Carolina___..

: - : " Jan. 8 (Monday)
Carroll College; Mont.:___._____ e

6,000,000

1,297,000
Elnt Mich: s oo 2 i eiieeZe— 16,950,000
Kenton City Sch. Dist., Ohio_____ 1,678,000
Riverside City Sch. Dist., Calif.... 1,000,000

o Jan. 9 (Tuesday)

East Bay Mun. 'iftil. Dist., Calif. 30,000,000
Montgomery County, Md..__.___. .. 13,150,000 .
Terrebonne Par. Cons. SD #1, La. 2,000,000

Jan. 10 (Wednesday)

Lee County, Fla..____.._____..__: 1,150,000
Minneapolis Special S. D. 1, Minn. - 2,000,000
New Mexico. (State of)______.__.__ . 8,048,972
New York (State of)_.._.__.______ 33,000,000
Pascagoula Mun. Sep. S. D., Miss.* 2,000,000
San Jose, Calif.______________.___ 20,000,000
Wynford Local Sch. Dist.,, Ohio___ 1,242,000

; Jan. 11 (Thursday)
Clark' County; County S. D., Nev..- 6,000,000
Port Clinton City Sch. Dist.,, Ohio 2,150,000

Jan. 15 (Monday)

Ascension-St. James Bridge & e
Ferry Authority, La._.__..______ 30,750,000
Worthington Exem. Village SD, O. 1,200,000

Jan. 16 (Tuesday)

Niagara Falls, New York_________ 1,950,000
Oceanside-Carlsbad Junior College R
District, Calif.: - .0 . _ o _:i :- 3,500,000
) 3 _Jan. 17 (Wednesday)
: Alpine School District, Utah_-____ . 2,500,000
Norwalk Local Sch. Dist., Ohio___ "~ ' 1,345,000

Jan. 22 (Monday) "

Caldwell Parish, La..____ e 1,975,000
Ector County, Texas_..___________ 1,500,000
: Jan. 23 (Tuesday)

Georgia Rural Roads Auth., Ga._.. 15,000,000

: Jan. 24 (Wednesday)

Missoula, Mont, - ________________ 1,700,000
Jan. 25 (Thursday)

Austing, Texas v iwaeil i one siniy . 2,000,000

Jefferson Parish Cons. Drainage

Distriet, La,. o-foil sle ooy 1,000,000

‘Rocky River City Sch. Dist.,, Ohio 2,250,000
7 Feb. 1 (Thursday)

Madison, Wis, _____.____._.______ 1,000,000

Feb. 5 (Monday)
Tri-Cities Mun. Water Dist., Calif,

Feb. 6 (Tuesday)

Columbus City Sch. Dist., Ohio_._ 7,000,000
Los Angeles Sch. Dist., Calif.._.__ 35,000,000
New Jersey (State of)___________ 45,000,000
Two Rivers, Wis, __.._o__________ 1,700,000

e : -. - Feb. 8 (Thursdéy)
Harris Co. Flood Control D., Texas 7,000,000

. Feb. 13 (Tuesday)
Edgerton City, Fulton, Porter, etc.,

Joint School District, Wis,______ 1,420,000
Feb. 14 (Wednesday)

Jefferson County, Ky.._._________ . 2,415,000
Los Angeles, Calif, . ____________ 9,000,000
Painesville Twp. Local_s. D‘.’ Ohio - 1,000,000

Feb. 20 (Tuesday)
Ouachita Parish S. D. No. 1, La... 4,000,000

March 1-(Thursday)

Brevard Co. Spec. Tax D. #1, Fla. 3,000,000
St. Louis County, Hazelwood Sch. ‘
District R-1, MO.- oo _.___ 1,100,000
WG T ’ ‘March 2 (Triday)-
:Georgia State Highway Auth., Ga. 35.000,000
Los" Angeles, Calif.._.._________ 16,000,000
: * Mazxch 6 (Tuesday)
Los Angeles, Calif._._L__._._.__._ - .5,000,600

April 16 (Monday)

J effersqn _»Cou»nty_, BY wnnadcmmatest 1,200,000

2,480,000 ..

2,900,000

1963-2000 10:00 a.m.
1963-1982 Noon
1962-1981 11:30 a.m.
1963-1982 Noon
1962-2001  2:00 p.m,
1963-1987 10:00 a.m.
1962-1984  11:00 a.m.
1964-2001 Noon .
1963-2000 10:00 a.m
1963-1991 * 3:00 p.m
1963-1982 Noon
11963-1982  10:00 a.m.
1963-1997 '10:00 a.m. -
1963—1987 B —————iea
1964-1987 10:00 a.m.
1964-1981 "11:00 a.m.
1965-1982  10:00 am,
________ 9:00 a.m.
1963-1987 11.00 am.
1963-1982 1100 am.
1963-1984  1:00 p.m.
1963-1081%. v 5 ot
1963-1984 Noon
2001  11:00 am
1963-1982 . 1:00 p.m.
_________ 10:30 a.m
1064-1073 ' Soriil
1963-1982  9:00 am
________ 8:00 p.m
19631987 ol
1963-1982  2:00 p.m
________ 7:30 p.m
1963-1985 Noon
1963-1977  2:00 pm
1962-1982 Noon
1963-1982  7:00 p.m

bt
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Interest exempt, in the opinions of Hawkins, Delafield & Wood, bond counsel to the Underwriters, and of
Patterson, Freeman, Richardson & Watson, bond counsel to the Authority, under the
existing statute and court decisions from Federal income taxes.

k e New Issue December 21, 1961

R T e a0 m0 N
e o Florida'StataTurnpike; Authority = |
s LA Turnpiké‘Rev-enueABonds‘,'Series of 1961 T ko

F , ' R ~ Dated November~ 11961 7t 7 i : Due November 1, 2001

= Price 99%

* "plus dccrued interest from November 1, 1961

Subject to redemption, as set forth in the Official Statement, on not less than 30 days’ notice, in part by opetation : .
' of thé Bond Retirement Fund at any time on or after November 1, 1966, at redemption prices commencing at 10313%, -
- and otherwise as a wholé at any tite on or after November 1, 1973, at redemption prices commencing at 104159,
together with accrued interest, such redemption prices in each case decreasing annually to 1009 on November 1, 1991,

This announcement is not an offer of securilies for sale or a solicitation of an offer to bu y securities. Copies of the Official Statement
of the duthortty dated December 20, 1961 may be oblained from such of the undersigned as may legally offer these "
| ) 4 securities under applicable securdies laws. The undersigned are among the Underwrilers. : , s
§ ¢ T Y e L e & » 1 .
)

Dillon, Read & Co. Inc. Glore, Forgan & Co. White, Weld & Co. Wertheim & Co. Tripp & Co., Inc.

! Leed);, Wheeler & Alleman, Inc. , Childress and Company . Pierce, Carrison, Wulbern, Inc.
Allen & Compan& A. C. Allyn & Co. C. J. Devine & Co. Drexel & Co. Eastman Dillon, Union Securities & Co.
. ‘ Equitable Securities Corporation Goldman, Sachs & Co. o Harril?fgrlﬁgltfz & Co. Kidder, Peabody & Co.
Lazard Freéres & Co. Carl M. Loeb, Rhoades & Co. Merrill Lynch,l r!th‘r’grel‘,tel:ei'mer & Smith no w. H;nlzgr(::g:: ;& Co.
John Nuveen & Co. Phelps, Fenn & Co. - : Reynolds & Co., Inc. Salomon Brothers & Hutzler
Shez::::):r (;;;:)mill & Co. ~ . Stone & Webster Securities Corporation - B. J. Van Ingen & Co. Inc.
; Bache & Co.  Bear, Stearns & Co. Alex. Brown & Sons Goodbody & Co. ~  Ira Haupt & Co. Hayden, Stone & Co.
‘Hemphill, Noyes & Co. ~ Hornblower & Weeks -~ F. S. Moseley & Co. - Paine, Webber, Jackson & Curtis  R. W. Pressprich & Co.
L. F. Rothschild & Co.' 2 " F. S. Smithers & Co. | Wood, Struthers & Co.
American Securities Corporation Bacon, Whipple 4& Co. A; G;.;’fﬁﬁ'f:’;f‘ Co. : l?rl:li:ﬁagg. Wi]liarh Blair & Company ,
Clark, Dodge & Co. g Dick & Merle-Smith - R.S. Dickson & Company Francis 1. duPont & Co.
i Esta;;::l:ozeéo. First of Michigan Corporation - : ' l:';:;;pgzstilwest Compahy : Hallgarten & Co.
Hirsch &A_ Co. K, F.hl:clgtptg?t e&;z Co. -~ W. E. Hutton & Co. “Kean, Taylor & Co. W. C. Langley & Co.
Lee Higginson Corporation Wm. E. Pollock & Co., Inc. Riter & Co. The Robinson-Humphrey Company, Inc.
| i Nl & Compay Stro b Gt s D T e
b . Adams, McEntee & Co., Inc. Bacon, Stevenson & Co. - Baker, Watts- & Co. - Barr Brothers & Co..- -~ - Baxter & Company
| Blunt Ellis & Simmons =~ J. C. Bradford & Co. - Coﬁin &‘ Burr - Courts & Co.  F. W. Craigie & Co. Cruttenden, Podesta & Co.
Dempsey-Tegeler & Co., Ing. Eldredge & Co., Ine. Geo. B. qu,l,)rop?i tﬁ Company Gregory & S(‘)‘nsv } “J. A. Hogle & Co.
The Illinois Company A. M. Kidder & Co., Inc. McDonald & Company Tke Ghio Company * Rauscher, Pierce & Co., Inc.
Roo§e:‘;;trz:i§2riss; ~'Schwabacher & Co. - - Stein Bros. & Boyce - Stern, Lauer & Co. Spencer Trask & Co.  Chas. E. Weigold & Co., Inc

Digit] r,- for FRASER
hitp A aser.stlouisfed.org/
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DEALER-

INVESTMENT

BROKER
LITERATURE

AND RECOMMENDATIONS

IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE:

. Airlines — Analysis of outlook —
John H. Lewis & Co., 63 Wall
St., New York 5, N. Y. Also
available is an analysis of Texas
Gulf Sulphur Co.

Canada’s Future in Oil and Gas
—Analytical brochure—Canadian

Gas and Energy Investments,
Ltd., 320 Bay St., Toronto, Ont.,
Canada.

Canadian Chartered Banks
Memorandum—A. E. Osler & Co.,
Ltd.,, 11 Jordan St., Toronto 1,
Ont., Canada.

Canadian Gold Mines—Compara-
tive figures—Wills, Bickle & Co.,
Ltd., 44 King St., West, Toronto
1, Ont., Canada.

Canadian Oil & Gas Industry—
Report — Reynolds & Co., 120
Broadway, New York 5, N. Y.
Also available is v«a report on
Allied Stores.

Capital Gains Tax: Impact on the
Economy and the Investor—Dis-
cussion in current issue of “The
Exchange” magazine — The Ex-
change Magazine, 11 Wall St
New York 5, N. Y.—20 cents per
copy, $1.50 per year. In the same
issue is an article on the Cos-
metics Industry and Wall Street’s
Favorite Fifty.

Departments Stores—Report with
particular reference to Marshall
Field & Co., Nieman Marcus Co,
and Johnson Hill's Inc.—The Mil-
waukee Co., 207 East Michigan
St., Milwaukee 2, Wis.

Depressed Issues — Bulletm on
stocks which appear to represent
good value in the current market
—Hemphill, Noyes & Co., 8 Han-
over St., New York 4, N. Y. Also
available is a discussion of the
Silver market,

Drug Industry — A package ap-
proach to investing in the indus-
try—Harris, Upham & Co., 120
Broadway, New York 5, N.Y. Also
available is an analysis of Spen-
cer Chemical Co.

Foreign External and Internal Se-
curities — 1960 year-end prices—
booklet—arranged by countries—
New York Hanseatic Corporation,
120 Broadway, New York 5, N. Y.

Japanese Electronics Industry
Analysis—Nomura Securities Co
Il\}td\? 61 Broadway, New York 6.

Japanese Investment Survey—Re-
port—The Daiwa Securities Co.,
Ltd., 149 Broadway, New York 6,
New York.

Japanese

Market—Review —

* %

Yamaichi Securities Co. of New
York, Inc., 111 Broadway, New
York 6, N. Y. Also available are
analyses of ‘the "Japanese Vinyl
Chloride Industry, Telephone and
Telegraph Industry, Ricoh Co,,
Ltd. and Nippon Musical Instru-
ments Manufacturing Co., Ltd.

Japanese Stocks — Handbook for
investment, containing 20 essen-
tial points for stock traders and
investors — The Nikko Securities
Co., Ltd.,, Tokyo, Japan — New
York office 25 Broad Street, New
York 4, N. Y.

Life Insurance Stocks — Bulletin
—Copley and Company, Inc., 620
North Tejon Street, Colorado
Springs, Colo. Also available are
data on Peerless Mortgage Co,,
Western Wool Processors, Inc.,
Colorado Insurance Service Co.,
International Safflower Corp. and
Discount Stores Inc.

Market—Bulletin—B. C. Christo-
pher & Co., Board of Trade Bldg.,
Kansas City 5, Mo.
1962—Outlook—Bulletin—Parrish
& Co., 40 Wall St.,, New York 5,
NY.

Nature of Puts & Calls — By An-
thony M. Reinach — The Book-
mailer, Inc., 232 East 35th St.,
New York, N. Y.—$2 per copy.
Outlook for 1962 — Bulletin —
Droulia & Co., 25 Broad St., New
York 4, N. Y.

Over-the-Counter Index — Folder
showing an up-to-date compari-
gson between the listed industrlal
stocks used in the Dow-Jones
Averages and the 35 over-the-
counter industrial stocks used in
the National Quotation Bureau
Averages, both as to yield and
market - performance over a 23-
year period — National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N. Y.

Railroad Bonds—Bulletin on is-
sues which appear interesting—
H. Hentz & Co., 72 Wall St., New
York 5, N. Y. Also available are
data on Great Northern, Northern
Pacific, Western Maryland and
Florida East Coast.

# & £

Adelphi Electronics, Inc.—Report
—H. B. Crardall Co., 79 Wall St.,
New York 5, N. Y.

Aeroquip Corp. — Data — A. M.
Kidder & Co., Inc., 1 Wall St
New York 5, N. Y. Also available
are data on Thrifty Drug Steres,

Grayson Robinson Steres, Roblin N
Seaway Industries, Jerrold Elec-
tronics Corp.

Spason’s Greetings

and
Mest Wishes
to All

* %

Troster, Singer & Co. ™

ummm«wmm%mmﬁ

The Commercial and Financial Chronicle . . ,

Allied Stores Corp. — Report —
Hardy & Co., 30 Broad St., New
York 4, N. Y. Also available is a
report on Food Mart, Inc.
American Airlines Inc.—Analysis
—~Gruntal & Co., 50 Broadway,
New York 4, N. Y. :
American Insurance Co.—Memo-
randum—XKidder, Peabody & Co.,
20 Exchange Place, New York 5,
N. Y. Also available is a memo-
randum on Fire & Casualty
stocks:

American Steel Foundries—Mem-
orandum—Pershing &  Co.; 120
Broadway, New York 5, N. Y.
Andrew Jergens Co.—Analysis—
A. G. Edwards & Sons, 409 North
Eighth ‘St., St. Louis 1, Mo.
Andrew Jergens Co.—Memoran-
dum—Eppler, Guerin & Turner,
Inc., Fidelity Union Tower, Dallas
1, Texas. Also available is a
memorandum on Peter Paul.
Arvin Industries—Analysis—
Colby & Co., 85 State St., Boston,
Mass. Also available are discus-
sions of Elk Horn Coal and U. S.
Industries.

Arvin Industries — Memorandum
Thomson & McKinnon, 2
Proadway, New York 4, N. Y.
Also available is a memoranduin
on Unilever, )
Associated Truck Lines—Analysis
—Cruttenden, Podesta & Co., 209
South La Salle St., Chuago 4,
I11. ‘Also available is an analyms
of Shaw Barton Inc.

Bauer Aluminum — Analysis—
Parker, Ford and Company, Inc.,
Vaughn Building, Dallas 1, Texas
Canada Dry Corp. — Analysis —
Laird, Bissell & Meeds, 120
Broadway, New York 5, N. Y.
Carter Products—Analysis—J. A.
Hogle & Co., 40 Wall St.,, New
York 5, N. Y.

Central IIudson Gas & Electric
Corp.—Data in current issue of

“Investor’s Reader” -— Merrill
Lynch, Pierce, Fenner & Smith
Inc., 70 Pine St., New York 5,

N. Y. In the same issue are data
on London Grocers Ltd., Diamond
Crystal Salt Co., Brown Company,
Anderson, Clayton & Co., United
Merchants & Manufacturers Inc.
Circle Contrcls Corp.—Report—
L. C. Wegard & Co., Trenton
Trust Building, Trenton 8, N. J.
Coastal States Gas Producing Co.
— Analytical brochure — Paine,
Webber, Jackson & Curtis, 25
Broad St., New York 4, N. Y.
Also available is a memoranduin
on General Telephone.

Columbia Picturegs — Data—Win-
slow, Cohu & Stetson, Inc., 26
Broadway, New York 4, N. Y.
Also available are data on
Helmerich & Payne.

Consumers Automatic Vending—
Analysis—V. S. Wickett & Co.,,
Inc., 99 Wall St., New York 5,

Y

Continental Insurance Co.— Re-
view—L. F. Rothschild & Co., 120

. Broadway, New York 5, N. Y.

Crcwn - Bremson Industries —
Memorandum — Johnston, Lemon
& Co., Southern Building, Wash-
ington, 5; D. C.

Curtis Industries, Inc. — Memo-
randum—Saunders, Stiver & Co,,
1 Terminal Tower, Cleveland 13,
Ohio.

Dresser Indu-tries, Inc.-—Analysis
—Eastman Dillon, Union Securi-
ties & Co., 15 Bload St., New
York 5, N. Y

Bresser- Industries—Memorandum
— Sprayregen, Haft & Co., 26
Broadway, New ‘York 4, N. Y.
Electronics International Capital
Ltd. Memorandum — Bear,
Stearns & Co., 1 Wall St., New
York 5, N. Y.

Electronic Specialty Co.—Memo-
randum—Dempsey-Tegeler & Co.,
210 West Seventh St., Los An-
geles 14, Calif.

Elliott Automation Ltd.—Analysis
—New York Hanseatic Corpora-
tion, 120 Broadway, New York 5,
New York.

Elox Corporation of Michigan —
Analysis—Geo. Eustis & Co., Tri-

- —Weingarten &. Co.,

State  Building, Cincinnati 2,
Ohio.
Falk — Memorandum — Loewi &

Co., Inc., 225 East Mason St.,
Mllwaukee 2, Wis. Also avallable
are memoranda on Arlan’s, Mar-
rud and Rockower Stores.

Flo-Tronics, Inc. Report

Naftalin & Co., Inc., 207 South:

Sixth St., Minneapolis 2, Minn.
Ford Motor Co.—Data—Carl M.
Loeb, Rhoades & Co., 42 Wall St.,
New York 5, N. Y. Also available
are data on General Telephone
& Electronics, Joy -Manufactur-
ing, Lane Bryant and Minnesota
& Ontario Paper.

Fruehauf Trailer — Memorandum
— Richard J. Buck & Co., 4
Albany St., New York 6, N. Y.

General Motors—Memorandum-—
Bruns, Nordeman & Co., 115
Broadway, New ‘York 6, N.Y. -
General Motors—Memorandum—
Edward D. Jones & Co., 309
North Fourth St., St. Louis 2,
Mo. Also available is a memo-
randum on Danly Machine.
Glasrock Products — Report —
Seager Securities Corp., 310 Madi-
son Ave., New York 17, N. Y.
Inland Steel — Memorandum —
A. C, Allyn & Co., 122 South La
Salle St., Chicago 3, Il

J-E Plastics Manufacturing
Memorandum —J. W, Sparks &
Co., 120 Broadway, New York 5,
N. Y. Also available is a memo-
randum on Wagner Eleciric.
Keystone Custodian Funds — Re-
port—May & Gannon, Inc., 1490
Federal St., Boston 10, Mass.
Kleber Laboratories, Inc.—Analy-
sis—D. E. Liederman & Co., Inc.,
80 Pine St., New York 5, N. Y.

Magnetic Metals—Memorandum— -

Butcher & Sherrerd, 1500 Walnul
St., Philadelphia 2, Pa,

Mount Clemens Metal Products
Co.~-Bulletin—De Witt Conklin
Organization, Inc., 120 Broadway,
New York 5, N. Y. Also available
are bulletins on National Starch
and Chemical Corp. and South-
ern Equitable Life Insurance Co.

National Research—Memoranduim
—Herbert E. Stern & Co., 52 Wall
St., New York 5, N. Y.

Natomas Company — Review —
Walston & Co., Inc., 74 Wall St.,
New York 5, N. Y.

Pacific State Bank — Analysis —
William R. Staats & Co.,, 640
South Spring St., Los Angeles 14,
Calif.

Premier Corporation of America
—Analysis—Charles A. Taggart &
Co., Inc., 1516 Locust St., Phila-
delphia 2, Pa. Also available is
an analysis of Glickman Cerp.
Pubco Petrcleum Corp.—Bulletin
—Goodbody & Co., 2 Broadway,
New York 4, N. Y. :

Pubco Petroieum Corp.—Bullelin
—~Coburn & Middlebrook Inc., S0
Federal St.,, Boston 10, Mass.

R. C. Can Co.—Bulletin—Rein-
holdt & Gardner, 400 Locust St.,
St. Louis 2, Mo.

Royal Dutch Petroleum Company
—Analysis—W. E. Hutton & Co.
14 Wall St., New York 5; N. Y.

Royal Dutch Petroleum-—Bulletin
551 Fifth
Ave., New York 17, N, Y.

Shop & Save (1957) Ltd.—Analy-
sis—Doherty Roadhouse & Co.,
335 Bay St.,, Toronto, - Ont.,
Canada.

Sinclair Oil Cerp.—Review—Pur-
cell & Co, 50 Broadway, New
York 4, N. Y. Also available are
surveys of Amerada Petroleum,
American Enka, Firestone Tire &
Rubber Co. and Idaho Powen.,

Smith Corona Marchant—Survey
—Shields & Co., 44 Wall St., New
York §, N.-Y.

Socony Mobil Oil Co.—Rullelin
—Auchincloss, Parker & Redpath,
2 Broadway, New York 4, N. Y.
Also available is a survey of Gen-
eral Refractories Co. and a chart
analysis of Standard Kollsman.

Southeastern Public Service —
Memorgndum—Orws Brothers &
Co 15 Blcad St., New. York 5,

Y \
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Sterling Seal Company—Analysis
Aetna Securities Corp., 111
Broadway, New York 6, N. Y.

Systren' Donner Corp, — Data —
Darius Inc., 80 Pine St., New
York 5, N. Y. Also available are
data on Cameco Inc. and Brush
Beryllium Co.

T. F. H. Publications—Memoran-
dum—Arnold Malkan & Co., Inc.,
26 Broadway, New York 4, N, Y.
Tech-Aerofoam Products—Memo-
randum—Moran & Co., 10 Com-
merce Court, Newark 2, N. J.
Texas Instruments — Survey —
Fahnestock & Co., 65 :Broadway,
New York 6, N. Y. Also available
is. a survey of Mercantile Stores
Co. ,

Viewlex Inc.—Analysis—Butler,
'Herrick & Marshall, 30 Broad St.,
New York 4, N, Y.

Youngwood Electromc Metals Inc.
—Bulletin—Lenchner, Covato &
Co., Inc., Bigelow Building, Pitts-
burgh 19, Pa.

Measurements
Spectrum, Inc.
Common Offered

Adams & Co., 5455 Wilshire Blvd.,
Los Angeles, is offering publicly
60,000 common shares of Meas-
urements Spectrum, Inc., at $5 per

.share. Net proceeds will be used

by the company for the purchase
of equipment, repayment of debt
and working capital,

Measurements is headquartered
at 815 S. Fremont Ave,, Alham-
bra, Calif,

Tax - Exempt
Bond Market

Continued from page 6
awarded $2,000,000 school bonds
due 1962-1981 to the .account
headed by The Northern Trust Co.
Reoffered to yield from 1.65% to
3.50%, the account reports an un-
sold balance of $430,000 bonds.
Wednesday’s only sale of im-
portance involved $7,800,000 Rich-
mond, Virginia® various Public
Improvement (1963-1982) bonds
which were won in very close
bidding by the Morgan Guaranty
Trust Co. of New York group at
a 2.93% interest cost. The runner-
up bid of a 2.94% interest cost
was made by The Chase Man-
hattan Bank group. Scaled to
yield from 1.70% to 3.20%, a bal-
ance of $4,200,000 presently re-
mains in account,

Moderate New Issue Calendar

The new issue calendar has
been expanded since last writing
and presently totals around $359,-
000,000 for the next six weeks
This is a moderate calendar for
this period of the year and with
the improved tone of the market
moere large issues can be expected
to be announced. However, the
market’s capacity, enhanced by
interest in ‘early year
marketing, seems far beyond vol-
ume expectancy.

The inventory -situation as our
previous remarks have inferred,
is far better than it has been in
months. The Blue List total of
state and municipal bonds is
$380,552,399 as reported on Dec.
20. The total a week ago today
was $450,415,000. On Nov. 30, the
figure was $504,450,000. The pre-
vious low total was $367,997,500
on Sept. 28.

The toll road issues have done
slightly better since last writing.
On Dec. 14, the Smith, Barney &
Company turnpxke bond Index
averaged at a 3.90% yield. This
averaged market was about one-
quarter point better than the
previous week’s market. Again,
the market tone is better here
than is expressed by the Index.
For those of you who have reaa
this far we express our hopes to
you .for a Merry Christmas. We
believe that next year will be a
tough one, too. 3
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Time Is of the Essence in
Effecting Airline Mergers

By Alan S. Boyd,* Chairman, Civil Aeronautics Board
W ashington, D. C.

Air carrier regulatory head warns the industry to act soon in their
own and the public’s interest in effectuating mergers, or face Board’s
detailed studies specifically recommending which carriers should
marge for the good of the industry and the nation. Merger criteria
suggested are: (1), protection of public interest; (2) preservation
of effective competition and; (3) minimum size for each carrier.

Mergers probably present the best
solution to the problem which the
airline companies express as basic,
that is excessive competition. Of-
ficials - who
favor mergers
usually qual-
ify their en-
dorsement
with the ob-
servation that:
they should
achieve desir-
able objec-
tives in public
service. A
reasonable de-
greeofcompe-
titicn shoutd
remain, The
mergersshould

Hon. Alaa S. Boyd

‘result in bet-

ter integrated route structures
and sounder financial condition
for the surviving carriers. Price
should be fair and service ade-
quate to the public. Several times
I nave gone on record as favor-
ing mergers given these condi-
tions. I do so again here.

Mergers are difficult to bring
about. The Board is without the

power to order them to come™

about. They usually involve com-
plicated negotiations, requiring
carrier managements to reach
agreement on many controversial
dquestions, and eventually requir-
ing CAB approval. They are pos-
sihle of = attainment, however.
Witness the fact that the 16
major “‘grandfather” airlines ex-

‘isting in 1938, five have been
merged into other companies. I

weould hope that others of the 11
dumestic trunklines now in ex-
istence will merge in the future,
if the remaining carriers will then
be financially sound and offer
adequate and competitive service
at.reasonable charges.

The components (individual
companies) are owned by many
theusands of investors. The com-
panies are in fact controlled by
management, Management per-

‘sonnel have devoted their lives to

developing the companies. They
are well paid today because of
their efforts. Management has a
perfectly understandable vested
interest in the continued existence
of its own company.

Advocates Studies by the Board

This vested interest has'in the
past militated against merger pos-
sibilities. It is quite important
that individual carrier manage-
ment today review merger possi-
bilities and route exchanges or
suspensions 'in the light of what
is best for the public and the in-
dustry. Before I go into some
merger criteria, let me say this:
time may be running out for some
carriers to receive what they and
their investors consider to be a
fair price for merging into other
companies. It is altogether pos-
sible that financial conditions in
the industry may become worse
before they become better than
they are now. :Time is of the es-
sence here and there is little or
none to waste. )

It is my personal view that if
the carriers will not act soon I
their own interests and in that'of
the public, the Board should in-
stitute studies of its own to de-
velop detailed criteria for mergers
and to determine what carriers
should merge in the better inter-
est of the industry and the nation.
I am not speaking of studies in

‘the abstract, 1 am speaking of

Digithd for FRASER
aser.stlouisfed.org/
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recommendations concerning spe-
cific carriers. Although it is true,
as I have just said that the Board
is without' the power to order
mergers, we are not without the
power. to study the matter, in my
opinion, and to come up with a
report which will disclose - the
situation in full. We have a sta-
tutory duty to the public, to the
nation, and to the air transporta-
tion industry which we must dis-
charge. Where we do not have the
power to rectify an undesirable
situation in air transportation, at
least we can expose it and recom-
mend corrective action.

Public Interest

The first criterion for apprcv-
ing any merger is that it must be
in the public interest. = People
need or want to travel and send
or receive goods and mail by air.
Tiiey would have this when and
where they want it at fair prices
for. appropriate qualities of serv-
ice. The carriers were granted
their certificates of public con-
venience . and necessity to meet
these public requirements. Air-
lir.e routes have been awarded in
the public and national interest. A
merger represents a basic change
in route awards and structure. It
should provide for better service,
more through service, to more
people in more communities,

The time has obviously come
when every airline company must
think seriously in terms of po-
tential mergers. Fortunately there
is a vast mass of basic data avail-
able in our recurrent origin-des-
tination airline traffic surveys.
Each carrier should map its traf-
fic, both on-line and inter-line.
The inter-line portion will show,
at each connecting point, each of
the various carriers with which
the traffic connects. In this way,
as of any one survey period, each
carrier will know the most likely
markets for through service. By
cemparing these charts over sev-
eral survey periods, they should
see where the trends of fraffic
are pointing.

I believe that wherever a po-
tentiality exists for better through
service, a potentiality exists for
generating more traffic. 1 feel
sure that the CAB would be ex-
tremely interested to learn of
any such cases which will simul-
taneously satisfy a public need,
expand the market for air trans-
portation, and strengthen the air-
line carrier system.

Effective Competition

There is a second basic criterion
I would like to stress—the need
for effective competition between
carriers. Usually; competition is
thought of in terms of numbers
of competitors. I would like here
to change the emphasis, and loock
less to the number of competitors
and more to the intensity and ef-
fectiveness of competition.

1 am not at this time about to
launch into the vast and complex
controversy over competition. I
accept that competition is basic
to the entire American free enter-
prise svstem.: I accept, as is stated
in the Federal Aviation Act under
which we operate, that the public
interest requires competition. But
there is a limit on it- imposed
by economics and reason.

I believe that competition has
advantages to the public and to
the industry, acting as a continual
spur to better service, and rapid
improvement in aviation- tech-

nology and economical practices.
I know that competition has its

costs, and that the economy in-.

evitably pays for these benefits
of competition., The objective is
to strike a balance between bene-
tits and costs.

I feel that the balance most
nearly comes out with two car-
riers on a route between fairly
large cities. In some quite excep-
tional cases, there may only be
ore, and monopoly is justified.
Beyond a certain high density of
traffic, or. for some other over-
riding reasons, there may occa-
sionally be justification for three
or possibly more carriers on a
route,

Minimum Size

There is another essential: to
. effective. competition, and that is
a requirement for a minimum size
for each competitor. I have not
worked out the concept of mini-
mum size mathematically. It is,
fundamentally, that each carrier
be sufficiently large for a techni-
cally efficient specialization of
labor and capital, and be able to
command sufficient financial re-
sources to purchase and operate
optimum-sized fleets of the highly
expensive aircraft we have today.

I will not try to say how many
planes of a given type are neces-
sary for low-cost operations. If
it were, for example, 10 jets of a
single type at a cost of $5 or $6
million each, plus associated
spares and ground and mainten-

ance facilities, it might well re-
quire $75 million of capital. If,
to service a diversified system
adequately, a similar sized fleet
of smaller modern -aircraft were
also needed for shorter haul serv-
ices, -the total capital require-
ments for a single company could
easily exceed $100,000,000. Also,
over a period of time conditions
change and competition enforces
rapid, modernization with newer
and better equipment. The mini-
mum level of investment would
then need to be increased.

It should be clearly understood
that I am using these figures only
for illustrative purposes. - If any
carriers present merger plans for
Board approval, I hope that they
will go into this problem in
considerably more detail, and
show on an engineering as well as
a financial basis, how the re-
maining carrier would measure
up to a criterion of minimum ef-
ficient size.

*From a talk by Mr. Boyd before the
Connecticut General Symposium on the
“Issues and Challenges of Air Trans~
portation,” Hartford, Conn.

Joins J. S. Strauss

wSpecial to THE FINANCIAL CHRONICLE)
SAN FRANCISCO, Calif.—Frank
S. Kirkland has been added' to
the staff of J. S. Strauss & Co.,
155 Montgomery Street, - He was
formerly with Hooker & Fay.
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Morse, Bergman
Forming in N. Y.

Morse, Bergman & Co., Inc,
members of the New York Stock
Exchange, will be formed with
offices at 26 Broadway, New York
City, as of Dec. 28. Officers will
be Alexander Morse, who will ac-
quire a membership in the Ex-
change, President; Saul Bergman,
Chairman of the Board and Vice-

President; Benjamin Wein, Exec--

utive Vice-President; Mason W.
Britton, Harriet Horne and Helen
M. Cavis, Vice-Presidents; Harry
G. Stracks, Treasurer; and Max-
well Kirchner, Secretary.

Asiel & Co: to
Admit Partners

Frank Levy on Dec. 28 will ac-
quire a membership in the New

York Stock Exchange, and. will .

be admitted to partnership in the
Exchange member firm of Asiel
& Co., 20 Broad St., New York
City.

On Dec. 31, Robert K. White, a
member of the Exchange, will
also become a partner in Asiel &
Co. ‘

This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these securities. =

The offer is made only by the Prospectus.

188,750 Shares

Cramer Electronics, Inc.

Common Stock

Par Value $1 per Share

Price $8 per Share

Copies of the Prospectus may be obtained in any State from
only such of the undersigned and the other several under-
writers as may lawfully offer the securities in such State,

Carl M. Loeb, Rhoades & Co.

Incorporated

December 20, 1961

Not a New Issue

All of these Shares having been sold, this announcement appears as a matter of record only.

70,000 Shares

Harsco Corporation

Common Stock

Carl M. Loeb, Rhoades & Co.

December 18, 1961
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'The Ever Growing Air
Conditioning Industry

By Cloud Wampler,* Chairman of the Board, Carrier Corporation,
Syracuse, New York

Five air conditioning markets déveloping’ by 1966, amounting con-

servatively to $6 hillion, are described on the occasion of two engi-
neering societies’ joint award commemorating Dr, Willis H. Carrier’s Ra-
tional Psychometric Formulae formulated 15 years ago. Mr. Wampler's
outline of developments in residential and apartment central systems,
school buildings, hospitals and industrial plants adds up to a cooling
capacity tonnage' of 10,6 million’ tons, and this. excludes what- may

well occur when thermoelectnc alr condmonmg becnmes practical

Ten years before his death Dr,
Willis H. Carrier, one of  the
' founders of our company, pre-
dicted that by 1965 chllled water
would be”
piped through
streets topro-
vide "air ‘con--
ditioning as a
public utility
service ‘for
vlarge ' groups
of .buildings,
‘Next May —
. some 22 years
‘following: this.
yrophecy —
th e Hartford
" Gas Company
will turn on
]ust such-a
tsgvaitem to
serve a complex of commerc1a1
etructures, including: severar ui-
'ﬁﬂe buildings, two banks, a hotel,

. Cloud Wampler

2 broadcasting facility .and _.a.

shopping center, Furthermore,
viility companies in. other ci_ties
are now tninking in: terms os
stinilar systems. And the approach
conceived by Dr. Carrler .appears
partlcularly suitable as 3, means
+of air conditioning large clusters |
of buildings such as these which

are part and parcel of urban re-

‘newal programs.

ITach development that I have
ccnvered thus far would not have
surprised Dr. Carrier at all. And

I really doubt that the others"

which T shall discuss would have
csught him the least bit off base.
Be that as it may, I would like to
discuss five particular air condi-
tioning markets—already impor-
tant but very definitely on the
march. And I do so, firm in. the

. one-third of a billion dollars.

' present growth rates,

b.ehef that each of them is a part
of “The Legacy of Willis. Carrier.”
Central Air Conditioning. Systems

First, the air- conditioning of
homes' by ‘means of central sys-
tems. In 1961 some- 234,000 in-
stallations will be sold at an esti-
mated retail price. of about

- continuation of
nearly
1,600,000 homes will be centrally
air conditioned during the next
five years: “This will Tequire be-
tween 4% and 5 million tons of
cooling capacity with an’installed
value estlmated to be more than
$2 billion.

Incidentally, our forecasts 1nd1-
cate tnat by 1966, one out of every

‘Assuming a

' ten, well- mamtamed single-fam-

11y, owner-occupied houses will
be air conditioned with the grand
total being nearly three million.
At the time of Dr. Carrier's
death there was little air condi-
tioning in apartment houses ex-
cept for room units installed by
tenants. But today—only 11 years
later——this"mdrket is of’vast im-
portance to our industry. :

Tt is’estimated that during thej

next five years more than 1,600,-
000" apartments in buildings con-
taining five or more units will be
provided. ‘About one million of

these will be air conditioned. For
our industry this means in round
figures 1,750,000 tons of cooling
capacity between now and 1966,
with the installation value run-
ning: in' sum fotal pretty close to
$1 b11110n.

The School Market
Now then, the school market.

Estimates by the U. S. Depart-

UNDERWRITERS
BROKERS-DEALERS
& DISTRIBUTORS

bitized for FRASER
p://fraser.stlouisfed.org/

. A substantial market for the distribution
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ment of Health, Education and
Welfare indicate that the nation’s
public school construction bill for
the next 10 years will approach
$25 - billion, This would provide
more than half a million new
classrooms in some 60,000 ele-
mentary and secondary schools
needed to ease current shortages
and accommodate an. increased
enrollment - of 7,600,000 students

| by 1971.

How many: of these new school

> buildings will be air conditioned?
- It is .difficult to:! provide the ‘an-

swer: “oday with: a*high degree

. - of-accuracy. -However; some re-

cent statistics:. are -indicative - -of
the rate at which this. market 1s
expanding.

As of the end ‘of 1960 less than ;

1% "of the mation’s: 1,340,000  pub-
lic' :school: classrooms :were" air
conditioned. But this year about
one in every 20 new primary and
secondary school buildings.is' be-
ing completely air conditioned:

The reasons for the increase in

- classroom air ~conditioning. are -

numerous. A most 1mportant fac=
tor is the steady rise in summer
school enrollment, Then there:is

the expanding use  of visual dids-

‘which ‘call for 'better control ‘of
lighting.
air conditioning essential. For an
open window is of little-use:whén
covered by a' blackout ‘curtain. -
Furthermore, air - conditioning
permits improvements:in. design.
To illustrate,. more interior space
as opposed to classrooms strung
out in wings automatically makes
for a .  more. compact- building
which requires less ground. space,

- less wall construetion, less wiring,

less  plumbing and less -many
other things. .The fact of the
matter is that air conditioned
schools can be built for no: more
money and frequently for less

money than conventional striic-. '

itures:

Our market research people he-
lieve that 750.000 tons. of .cooling
capacity will have to be supplied
to school and colleges during the
next five years. And this should
mean orders for our industry to-
talling almost one-half = billion
dollars.

Hospital Air Conditioning

Another market which: is de-
veloping swiftly is hospitals. In-
cidentally, Dr, Carrier designed
the first hospital air conditioning
system in 1914, This had to do
with a premature baby ward in a
Pittsburgh institution.

‘Until quite recently, however, .
lars, it appears these five markets

hospital air conditioning was con-
fined to special treatment areas

-such as. surgeries, nurseries and

delivery and recovery roems.
Along about 1955 it became. ap-

parent that hospital air condi- *

tioning would become a market

-of importance. But the present out-

look makes that of a few years
ago-look wery.small indeed.: Con-
sider this'if you will—the Fede)_:al
Government now estimates that
$1.6 billion in new hosptal con-
struction each year.for the; next

10 is needed -to- bring facilities "

up to adequate standards.

Related to this tremendous
building program is the attitude
of hospital administrators typified
by a recent survey involving 18
key executives. Most of these ex-
pressed themselves vigorously
that air conditioning aids patient
recovery, increases staff effi-
ciency, makes housekeeping easier
and prevents the spread. of odors.

It appears likely that among
general hospitals used by the av-
erage citizen for short-term ail-
ments, more than 60% :0f the
patient-bed areas will bpe air
conditioned by 19686.

Altogether hospital installations

Obviously, this makes"

. conditioning

first system ever designed by Dr.

Carrier. involved a production
problem-—the difficulties of color
printing due to changes in hu-
midity. )

I do not mean to say that in the
relatively near future every new
factory will be air conditioned.
But I am confident that thls mar-
ket is on the march,

Certainly there has been in the
past several years a growing in-
terest’ in factory air conditioning
as a means of assisting human pro-
‘ductivity, improving meorale and
reducing ‘absenteeism ‘and’ labor

turnover. Please. note. that for the

moment I am ignoring air condi-
tioning-as a part of an industrial
process.

Studies of the effect of air con-
ditioning upon the human factors
in’a- substantial number of plants
indicate an annual return on ihe
added. investment ranging from
26% upward. Any such eonsidera-

* tion is. bound to have.a powerfm

mfluence

As’an. indication of the huge
future potential, the nation prob-
ably has:some six billion square
feet of  production space todaw,
with less -than  10%  being air
cconditioned. - New . construction,
which currently - appears - to .ac-
count for the Iargest portion  of
the mdustrlal air, ‘conditioning
Tarket, has averaged over $3
billien annuallv for the past five
‘years, During the next five, it is
estimated that over $18 bllhon of °
‘new production facilities will .be

-constructed. The air ‘conditioning

reauirements of these togethex
with ‘those' already in existence

‘will total at least two million tons
‘of. “cooling capacity. ‘And - that

means business for our industry

in the' amount of about one and

one-quarter * billion dollars
‘tween now and 1966.

$6 Billion by 1966 . ..

Now then, let me do some sum-
marizing by listing the tons of
cooling capacity which we foresce
as being required during the next

be-

five years in the more rapidly

developing markets that I have
been discussing:

. Tons
Residential central : :
systems 4,700,000 -

Apartment houses.. 1,750,000

School ‘buildings___ 750,000

Hospitals -_._______ 1,400,000 ;

Industrial plants ___ 2,000,000 g
T}otal _________ 10,600,000

Turning now from tons to.dol-

will account for nearly $6 billion
worth -of business for the air
industry  between
now-and 1966.

As you consider thls staggermz{

figure please keep in mind that

‘my. estimates are exclusive of the

-0ld, tried and true markets such
‘as’ -office bu’i"ldings, depgrtment

the
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stores, hotels and commercial

-establishments - generally. Also, I

should make clear . that these
widely recognized markets in-
volve: not only new .construction
but. the unavoidable moderniza-
tion of existing structures.

Advanced Technology

At this point let me cover
briefly a subject with which Dr.
Carrier would have felt very much
at home — the advanced' tech-
nology of air conditioning. Many
in: the-industry are aware of the
thermoelectrlc cooling and. heat-
ing “sandwich” or panel. The cost
of this per BTU of capacity is
presently very much on the high
side ‘as is also the operating ex-
Jpense. However, it represents one
important stage in the develop-
ment of a  prototype thermo-
eléctric air conditioning. unit - for
use on ~nuclear' powered sub-
marines and_other- vessels. Next
spring- Carrier expects to -deliver
the - prototype as ordered to the
U.'S. Navy. This will contain 24
panels and the entire unit will oc-
cupy less than one cubic foot of
space. . As for cooling 'capacity,
two of these assemblies would be
sufficient for' the .average - three
bedroom- house- with a floor area
0f.1,200 square feet. -

No one of us can now predtct
when thermoelectric air condi-
tioning will become practical for
residential or commercial applica-
tions. Obviously, there .are many
problems yet to be solved. But I
‘am sure these will be solved and
‘T cannot imagine a more exciting
area for the research and develon-
ment people of this great mdustr,;
of ours.

Without -question we are still a
long, long way from reaching an
end to growth either in- markets
or in technology. And I hold that
the trails which: ‘'Willis ' Carrier
blazed when he created the first
scientific air - conditioning - system
in 1902 .and when he submitted
Rational Psychometric
Formulae in1911 stretch very far
into the future. ;

*From a talk by Mr. Wampler. before
a joint meeting of the American Society
of Heating,  Refrigerating' and' Air Con-
ditioning. Engineers - and .the 'American
Society of Mechanical Engineers, N. Y. C.

E. F. Hutton Co. -

To Admit to Firm

On Jan. 1 William F. Cloce Eh
W. Tullis and John Dennis Brown
will become partners in E. F. Hut-
ton & ‘Company, 1 Chase Man-
hattan 'Plaza, New' York City,
members of the New York Stock

-Exchange.  Mr, Tullis will make

his headquarters- in .the  firm’s
New Orleans office, 233 Caronde-
let Street; Mr. Brown will :be
located "in the . Houston office,
901 Rusk. -~

Like

to sell
a large

block?

Call...

Marketing Department

during the next five years will

probably account for

Industrml Trend

1,400,000 °
‘tons of epoling capacity valued at °
_somewhat more than one bllhon -
j dollars. .. :

MERRILL LYNCH,
\PIERCE, FENNER & SMITH.ING .

70 PINE STREET NEW YORK 5 N.'Y.-

My fifth chapter is head.ed “m— :

i it is.interesting to note that the
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- When Do We

4 Commerce Department statistics
E show us that American business
3 has increased- its direct invest-
ment abroad from $11.8 billion
at the end of 1950 to $32.7 billion
at the end of 1960. Has this in-
x vestment had favorable effects on
* the economy of the U. S. and Free

Werld? If the answer to this ques-
tion is emphatically yes, as I be-
lieve it is, then we must oppose
3 the President’s program to change
N2 * the U. S. tax treatment of foreign
earnings. He would in effect im-
pose tax penalties on companies

4 the real need is fog a construc-
' * tive program.:A brief review of
 the postwar period will serve to
3 suggest ‘the kind: of tax revision
:) which would be justifiable at the
: - present time.

Following World War II,
leadership in rchabilitation had
: to come from the United States.
| What were the formsthat this
3 leadership took? First, of course,
i were the programs of our gov-
“““ernment, including the many
* facets of 'financial aid. Second,

and "in- my opinion of equal im-

portance, were the-programs. of

the business leaders of our coun-
try operating in the framework of
ﬁ - the free enterprise system.
Business - naturally was - moti-
vated by profit, but it also en-
countered new forms of risk
which: it was prepared to shoulder
without any. new privileges ex-
tended by way of U. S. tax incen-
tives. Let me just fepeat that
thought—in the postwar period
American business. has not re-
ceived any special: U. S.:tax in-
ducements or privileges to spur
its investments in foreign coun-
tries. Quite to the contrary, busi-
ness has been rebuffed on every
proposal that would permit better
correlation between the tax struc-
ture of the foreign country where
the income is earned and the tax
structure of the U. S. upon re-
patriation of the foreign earnings
for use in the U: S. I would like
to cite a few examples.

Bttt

Bhesoncts

Favors Boggs” Proposal

Revenue Code in 1954 first pro-
posed, but later withdrew, a
means of deferring U. S. tax on
3 the income of foreign branches of
s U. S. domestic corporations. The
| objective was to place the tax
! treatment of branches on an equal
footing with the U. S. tax treat-
ment of foreign subsidiaries. This
was not tax concession, but an
attempt to eliminate tax consid-
3 erations from the decision as to
1 form of corporate structure to be
used in a given foreign country.
Later a similar result would have
| obtained in legislation proposed
¥ by Congressman Boggs through
the use'of-a U. S. holding com-
pany to be known as a Foreign
? Business Corporation. Many of
b the so-called “tax haven” com-
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. InTaxing Foreign Earnings?
:‘Jg ‘ By H. A. vRockwell,* Treasurer", Merck & Co., Inc. k

_? ; President’s téx proposals for. foreign investment earnings are .

; scored by Mr.:Rockwell who contends (1). no preferential treatment ., .
| g has been accorded those earnings, (2) existing law furnishes all-

i ; the tools the Treasury needs to prosecute tax evasion' particularly

& as they may concern “tax havens”; and (3) our tax laws raguire

| & neither updating nor down-grading if we are to remain interna-

- tionally - competitive. Mr. Rockwell agrees with and endorses Con-

gressman Boggs’ proposals regarding usefulness of Foreign Business
Corporation for hoth large as well as small enterprises.

U. S. Treasury Department .con-
cern today would not have been
created hadr our laws been mod-
ernized along the lines of .the
Boggs preposal. i

Another instance where the
U. S. businessman has sought cor-
relation of tax laws but not U, S."
tax concessions has ‘been ‘allow-
ance for taxes “spared” by .the

foreign country. Here.the ‘busi="

nessman has said; “I am. willing".
to place capital sums.at risk:in

Country X if I am free to neZ:

gotiate my tax bill with the gov=-
ernment of that country, ard have
any benefits by way of tax con=

the U.S. stockholders of imy com=-
pany.” Up to this point- intime,
the attitude of the 'U. S. Govern-
ment has been that any . taxes:
saved by such negotiations: will
accrue to the U. S.-and not to .the
stockholders who took the invest-
ment risk. In other words, taxes
forgiven by a foreign. govern-
%erét become taxes payable ta the

.Fr;)m- these examples then you:-

can see that our government has
had opportunities -to. do' a :con-
structive job toward creating a
sensible tax atmosphere for.the
business transactions between the
nations of the Free Whbrld, but:
thus far no progress.:has.  been
shown. . . i

Decries: President’s Tax. Proposals

Now 'comes the bombshell in
the: form of the President’s tax
proposals of last spring. Instead
of constructive action we " are
faced with destructive --action.

Here are the proposals as they.

concern the $32 billion stake of
the American businessman in the
continued progress of the Free
World economy.

porate tax in the year the income
is earned abroad regardless of
whether or not such income is
ever brought home to the U, S,
the only exemption being a sub-
sidiary in a lesser: developed
country which is not deemed' a
tax haven subsidiary. Inciden-
tally, the definition of a tax
haven subsidiary remains uncer-
tain.

(2) Reduce the foreign tax
credit  allowable as -an offset
against U. S. taxes by changing
in most instances the computation
which has been used for more
than 30 years.

In support of these recommen-
dations the President said:

“If we are seeking to curb tax
havens, if we recognize that the
stimulus of tax deferral is no
longer needed for investment in
the developed countries, and if
we are to emphasize investment
in this country in order to stim-
ulate our economy and our plant
modernization, as well as ease our
balance of payments deficit, we
can no longer afford existing tax
treatment of foreign income.”

Throughout the testimony of
Secretary Dillon, supporting the
President’s proposals before the
Ways and Means Committee, the
expression “deferral privilege”

-was used. He'indicated: that taxa-

tion of the earnings of a fareign

entity simply removed a special .

incentive previously-given by the:
U. S.:that was no longer needed

or -equitable in..the circumstances.-

ook

(1) - That
penalized by change in the

(1) Levy the 52% U. S. cor='
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The fact is that the jurisdic-
tional right of any nation ‘to tax
a“bona fide non-resident foreign
corporation -on its foreign income
has rarely -if ever been advanced
before. Therefore, at no point: in
time could the U. S. be' con-
sidered ‘as having extended a
privilege to the U. S..business. in-
vestor.” As I said -earlier in this

‘paper,- the' threefold “increase "in
“+ the direct investment abroad: dur-

ing the 10-year . period ending
with 1960, was in. no. way stim-
ulated by U. S. tax concessions.
-The Administration’s. approsach
met.  prompt challenge as - to
legality, equity ‘and knowledge of
the facts. The printed: record- of
the Hearings before the Ways and
Means ‘Committee: held in -June
show: some 1,000 pages of . testi-

mony -in. opposition to the pro-.

posals for taxing foreign: earnings.
Included is the presentation of a
member of the MCA: Tax Policy
Committee.

Sums Up Agreements

.'Emerging ' clearly - from - the
record is: the ‘preponderance - of

“evidence in’support. of industry’s

position - that vits- foreign . invest-
ment " has ‘been. -essential- to: the
strength of the Free World, that
it has.improved the U. S. economy

.as: well-as the. economyof other

Freée Natiohs and is-continuing to
do ‘so, that- tax “deferral is not a

“privilege nor Hhas-it been a major
‘incentive :for foreign: investment,

that existing law.furnishes all the

tools' necessary: for Treasury.; to"

prosecute. evasive acts particularly

-.as- they . may concern the “tax
_haven”_ enterprise, . and, .finally

that U. S, tax law needs updating
not dewn-grading if we are to.be
competitive: with other nations in
international - trade. .

I-think we all should look-with':

pride -at .the . presentations made
by the business spokesmen. Here
is an outstanding example of the
job: that .can . be done when-an
aroused’ citizenry takes -the time
to develop a clear record of the
facts. | »ainas’ e

"I trust that the initiative shown
at the 'Hearings in correcting mis-

“conceptions of ‘the past will now
-move forward in the direction of

legislation long. overdue. On. the
record; business has sound bases
for- pursuing the following argu-

ments: ' 2
it should not ‘be

-method”of computing-the foreign

tax credit.
~ (2) ‘That' the principle ‘of tax
sparing must' be accepted in tax
treaties between nations of the
Free World. ' T
(3) That the concept of the
Foreign Business Corporation as
prog.osed. by Congressman Boggs
be brought to: fruition.

Agieés With Cohgresstﬁam- Boégs»
I: would like now to :dwell on

the. third item,. but befare deing,

so let me assure you that no. con-
spiracy. -exists between. me and
Congressman Boggs. My paper
was prepared in advance of his
remarks on.the same subject.
The Foreign Business Corpora-
tion first. of all would be a do-
mestic' corporation clearly subject
to all the laws of the U. S. Its

-foreign source income ‘whether in

the form of earnings from its own
activities abroad or activities. of
its subsidiaries or branches would
not ‘be taxed by the U. S. until
domestic. 'use was made of the

‘earnings, e:g; through loans or

distributions to' its parent com-
pany. It would be permitted to
act as'a banker in the financing
of one" foreign -operationout of
funds available in another foreign
operation, without U. S. tax in-
cidence. Likewise without U. S.
tax incidence, the parent company

could transfer-its ownershiprights |

in foreign' assets to the FBC.

The right to be taxed as an
FBC would be elective and, of
course, subject ‘to satisfying cer-
tain -requirements regarding the
volume and type of its foreign
activities, e..g., 90% of gross in-
come. from sources without the
U. S..apd,P0%, from ;the active
conduct of a trade or business. .

., From, this ,brief analysis. then
‘you will recognize that the FBC
would be useful to the small as
well as the large enterprise; it
would allow for segregated man-
agement, control and financing;
it would eliminate the tax dif-
ferentiation between branches and
subsidiaries; it would make pro-
vision for ‘direct export opera-
tions; and it would return. to
U. S. jurisdiction the legal situs
of ownership rights of many of
the foreign - assets which have
been attracted abroad in recent
-years through promotion of the
tax -haven eoncept by certain
foreign governments. E

In closing may I point out that
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business by the strength of its
testimony before the House Ways

‘and Means Committee ‘has taken

a big step in countering the ill-
conceived proposals of the Ad-
ministration, but we must build
further on that foundation. The
Treasury Department fully in-
tends to introduce the same pro-
gram 'again -early next year and
we must be prepared to: take the
offensive. I suggest for serious
‘consideration the Foreign Busi-
ness. Corporation: propesal.

*Remarks made by Mr. Rockwell at
the Manufacturing Chemists” Associa-
tion’s. 11th Semi-Annual Meeting and
Midyear Conference; New York City,
Nov. 21,.1961.

Silverman Heads

James Taleott, Inc.

A financial era that began nearly
108 years ago ended Dec. 20at
the offices of James Talcott, Inc.,
the nation’s largest independent

Herbert R, Silverman  James Talcott
commerecial financing and factor-
ing organization, when 68-year-
old James Talcott, grandson and
namesake!'of the firm’s founder,
announced ‘his retirement as
Chairman of the eompany and an
active participant in corporate af-
fairs. For the first time in its long
history, the house of Talcott will
not have a Talcott at its head.
Herbert R. Silverman, President
of the company since 1958, was

elected to. succeed Mr. Talcoft as -

Chairman and Chief Executive
Officer and. will continue to serve
as President, ’ ‘

In Securities Business

- (Special to Tsx FINANCIAL CHRONICLE)
SOUTH PASADENA, Calif.-—Ann
Andersen: is enguging im a seeuri=
ties business from offices at 1112
Fair Oaks. ’

S

This advertisement is neither an offer to sell nor a solicitation. of offers to buy any of these securities.
The offering is made only by the Prospectus.

100,000 Shares

| Commonwealth Theatres
of Puerto Rico, Inc.

Common Stock
(No Par Value)

Price $10 per Share

i

5 Copies of the Prospectus may be-obtained from any of the several undemoriters,
S including the undersigned, only in states in which such underwriters are qualified
10 act as dealers in securities and in which the Prospectus may-legally be distributed.
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A Floating Pound Would
Cause Sterling to Sink

By Paul Einzig

Proliferant converts to the floating pound in England are told in
clear-cut terms why it would be a disadvantageous step. Dr. Einzig
compares the pre-World War Il world wide deflationary trend, favor-
able for a floating rate, with the factors in the present outlook. He
warns that any appreciation swing would be checked by a deteriora~
tion in the balance of payments whereas a depreciation swing would
not be automatically checked. His prognosis is a depreciating trend
for sterling despite occasional recoveries, and he fears this would
be made to appear respectable and, therefore, not induce strong
remedial measures.

LONDON, England — The late
Professor Edwin Cannan. once
remarked - that people who are
quite reasonable and sensible on
most subects become stupidly
fanatical when they discuss their
favorite ideas on currency prob-
lems. This is exactly what is
happening nowadays to quite a
number of otherwise intelligent
people who have allowed them-
selves to be converted in favor
of the floating pound. The cor-
respondence columns of . news-
papers are full of letters, many
of them from people who ought to
know better, who support the
idea with a fanaticism worthy of
a great deal better cause. It is of
course possible to make out a
good cause for almost any mone-
tary proposal—even for a return
to bimetallism or to full gold
standard with coins in circulation.
But anyone who is in favor of
floating exchanges in existing
circumstances  must  have delib-
erately blinded himself to facts
and arguments whieh “should be
only too glaringly obvious to all
people whose intelligence is not
much below average.

Those in favor of the floating
pound really seem - to believe
that all that need happen is for
the government to adopt their
idea and the British people would
live happily forever after, re-
lieved of all their worries and
troubles.  ‘Incredible as it may
seem, these fanatics really be-
lieve that if only sterling were
allowed “to find its level” the
balance of payments deficit would
disappear. Anyone who is capable
of believing that nonsense is
capable of believing anything.

Pre-War Experience

This strange creed is based on
pre-war experience with the
floating pound, without regard to
the fact that conditions today are
totally different from those pre-
vailing in the ’30s. Even then the

fluctuations of sterling produced
chain reactions in the form of
depreciations and devaluations of
other currencies. But by and large
the system worked. This was due
to the following circumstances:

(1) The main danger was
world-wide deflation. By making
sterling flexible Britain was able
to avoid importing unemployment.

(2) Protection was adopted, so
that it was possible to safeguard
the domestic market against in-
creased foreign competition re-
sulting from an appreciation of
sterling.

(3) There was ample unused
productive capacity and ample
unemployed manpower, so that it
was possible to take advantage of
Britain’s increased competitive
power resulting from a deprecia-
tion of sterling.

(4) Owing to the size of unem-
ployment British wages were
elastic in a downward as well as
an upward dlrectlon

None of tuese c1rcumstances
exist today. (1) There is no need
to keep sterling -flexible in‘order
to avoid importing unemployment
because there is no deflation to
import. (2) The trend now is not
towards protection but towards
the elimination or reduction of
tariffs, so that the domestic
market would be flooded with
imported goods whenever sterling
appreciated. .(3) On the other
hand, it would not be possible
for British exporters to take any-
thing like full advantage of im-
proved export possibilities that
would result in a depreciation of
sterling, because industries which
would be enabled to compete are
already working near -capacity,
and labor is scarce.

(4) Above all, while sterling
would be flexible in both direc-
tions wages would only be flex-
ible in one direction. It is 1n-
conceivable today that any trade
union would ever consent to a
wage reduction in any circum-
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stances imaginable, so that when-
ever sterling appreciated a cor-
responding rise in the price of
British goods in terms of foreign
currencies would . affect export
prospects immediately. Indeed it
is inconceivable that in face of
an appreciation of sterling and
the resulting fall in the prices of
imported goods the trade unions
would be prepared even to
moderate their wage demands. So
the result of a rise in sterling
would be inevitably a sharp de-
cline in Britain’s competitive
capacity and a deterioration of
the balance of payments.

On the other hand, the result
of an appreciation of sterling
would not be an improvement of
the balance of payments. For the
rise in the price of imported
goods would further ‘stimulate
wage demands. Moreover, it is
highly doubtful that, in existing
conditions, the physical volume
of exports could be increased to
a sufficient extent to compensate
the balance of payments for the
adverse change in the terms of
trade . caused by a depreciation
of sterling. It would take quite
a supreme effort for Britain to
run fast enough to be able to
stand - still.

Most important of all, the gov-
ernment would lose the incentive
to resist. wage-plunder and infla-
tion. Until now all post-war gov-
ernments, Socialist or Tory, made
some degree of effort to that and
whenever there was a danger of
being forced into devaluation. But
the beauty of flexibility is that a
major depreciation of sterling
would no longer be something to
be ashamed for. It would become

quite respectable, and would: be

looked upon as being just a nor-
‘mal part of the system. When-

ever sterling is under pressure the
government would cheerfully and
unashamedly take the line of
least resistance. Sterling would
be lowered again and again and
again as a.matter of administra-
tive routine. It is true; in theory
sterling could also rise, and no
doubt it would from time to time,
if only as a vresult of dollar
scares or other speculative influx
of short-term funds. But upward
movements would be checked by
a deterioration of the balance of
payments, while there would be
no automatic check to downward
movements. In such circumstances
the floating pound would have to
be—temporary recoveries apart—
a persistently depreciating pound.

Not a New issue

This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these
Shares. The offer is made only by the Prospectus.

125,070 Shares

Wellco Ro-Search Industries, Inc.

Common Stock
(%1 Par Value)

Price $5.50 per Share

Copies of the Prospectus may be obtained from the undersigned.

C. E. Unterberg, Towbin Co.

December 19, 1961

Thursday, December 21, 1961

Connecticut Brevities

Stanley Works of New Britain has

agreed to acquire S. N. Bridges
& Co., Ltd., London, England. The
company is one of the largest
manufacturers of high quality
electric and pneumatic power
tools in England. This acquisition
is a further step in a long-
term program to develop and
strengthen Stanley Works world-
wide operations. All the capital
stock of Bridges will be acquired
by Stanley’s English subsidiary.

£

United Aircraft Corporation has
reorganized part of its missile and
space activities to increase its
government contract work. The
company - has  established the
United Aircraft Corporate Sys-
tems Center in Windsor Locks to
absorb and expand Hamilton
Standard’s missiles: and space
systems development and give
such work a new management at
the corporate. level. The Systems
Center will be staffed at the start
by 150 members of Hamilton’s
missile and space systems depart-
ment,

The New Britain Machine Co. will
manufacture the Morey line. of
electronically tape - controlled
three-axis and four-axis profile
milling- machines through its
Lucas Machine Division in Cleve-
land. These machines are used
primarily by the aircraft industry
for producing specialized parts
requiring highly precisioned tol-
erances.

Supericr Electric has moved most
of its Bristol area manufacturing
operations from 12 scattered lo-
cations to its new 300,000 square-
foot plant on Middle Street on the
former Bristol Airport property.
Cost of the modern building is
estimated at $3,000,000.

Directors of the Connecticut Gen-
eral "Life Insurance. Company of
Bloomfield have proposed a plan
for the acquisition of Aetna
(Fire) Insurance Company,

Hartford, whose board has also |

expressed approval. This plan is
contingent on: (1) CG stockholder
approval at a special stockholders’
meeting to be held Jan. 3, 1962
(2) approval by the Insurance
Commissioner of Connecticut, (3)
acceptance by holders of at least
8C% of Aetna stock, and (4) a
Treasury Department ruling that
the exchange it tax-free.

The Electric Boat Division of Gen-
eral Dynamics Corporation of
Groton, one of the top producers
of ‘nuclear powered submarines,
announced that it plans to hire
more than 2,000 production
workers by next spring. Current
employment at the Eastern Con-
necticut Plant on the Thames
River is 10,667. The planned ad-
dition to the work force will
bring total employment to a
figure in excess of the previous
all-time high of 12412 attained
during World War IL

Company officials said that the
firm has a near record work load
of construction contracts for 11
nuclear submarines. Electric Boat
has built 10 of the 21 nuclear sub-

marines now in service including
the Polarls-flrmg models.
Andersen La.boratorles of West
Hartford has announced the for-
mation of a Wire Sonic Division
to manufacture magnetostrictive
delay lines. A new plant cover-
ing about 10,000 square feet will
be occupied in Farmingdale, New
Ycork. Equipment will include a
wide range of electronic test
equipment, vacuum heat treating
and macnine shop facilities. The
division- is expected to employ
about 160 people when operating
at- a capacity . of $1,000,000 in
shipment.

‘Pratt & Whitney Aircraft of East

Hartford, Connecticut, has sold
ancther of its jet engines as ad-
ditional ground power for an
electric utility company. The new
custcmer is the Delaware Power
and Light Co.. which will install
a generating unit designed by
P. & W.- A. that is powered by a
modified J-75 jet engine. This will
constitute the first use of the
J-75, with natural gas as fuel,
according to Prati & Whitney of-
ficials. The new jet unit will be
used to suvply power during peak
load periods in Wilmington,
Delaware, It is expected to be in
operation by the end of next year.

N. Y. Inv. Ass’n
Elects Officers

Richard E. Boesel, Manager of the
syndicate department of Hayden,
Stone & Co., was elected Presi-
dent of The Investment Associa-
tion of New
York at the
association’s
annual meet-
ing. J. Scott
Crabtree of
Equitable
Securities
Corporation
was elected
Vice - Presi-
dent, Peter P.
Wiley of
Merrill Lynch,
Pierce, Fenner
& Smith
Incorporated,
Secretary and
Mergan H. Harris, Jr. of White,
Weld & Co. Treasurer.

The Investment Association of
New York is an organization of
approximately 600 young men en-
gaged in the investment banking
and security brokerage business.

The following. were elected
Chairmen of Executive Commit-
tees: Robert E. McGill, III of
Morgan Stanley & Co., Member
Education Committee; J. Logan
Burke of W. E. Hutton & Co,,
Public Education Committee;
Richard W. Goss of Merrill Liynch,
Pierce, Fenner &. Smith Incorpo-
rated, Entertainment Committee;
George V. Fargis, Jr., of Eastman
Dillon, Union Securities & Co.,
Membership - Committee; Charles
H. Symington, Jr., of G. H, Walker
& Co. and John E. Eckelberry of
Clark, Dodge & Co., Publication

and Publicity Committee.

Richard E. Beesel

CHAS. W. SCRANTON & CO.
Members New York Stock Exchange

New Haven
New York—REctor 2-9377_‘

Hartford—JAckson 7-2669 °
Teletype NH 194
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Public Power Adecates Are

Renewing

Their Attacks

By Philip A. Fleger,* President, Edison Electric Institute, and
Chairman of the Board and President, Duquesne Light Company .

The case against public power and for privately owned: electric
utitities is presented in opposition to the current drive for govern-
mant power. Instigation of the latter is contrasted with privata
pians to invest more than $143 hillion in electric company systems
in the next 20 years resulting in nearly $102 billion in taxes without
involving any outlay of taxpayers’ money. Mr. Fleger protests the
government’s plans to spend unnecessarily $10- billion, in - addition
to present $3!, hillion in Federal projects, at a time when govern-
mant -funds are hard pressed, which would not result in cheaper
rates if faxes are included and, particularly, since there is no ques-
tion ‘that -private financing is ‘available to handle plans to -nearly
quadruple our power-producing capacity during the 1960s and 1970s
alena, ‘Industry is asked to make every effort to bid for public sup-
pert now that gevernment power advocates have taken a new lease
on life and are going farther than hefore.

Since before the turn of the cen-
tury, the Federal Government has
had an interest in power devel-
opment. But in those days it was
incidental to
flood control
and naviga-
tion. The gov-
ernment
really entered
the power
business dur-
ing the 1930’s
with the es-
tablishment of
the Tennessee
Valley Au-
thority. Then,
when Con-
gress blocked
attempts to
establish other
valley " aucnorities, such govern-
mental agencies as the Bonneville
Power' Administration, the South-
wesfern Power ‘Administration and
the Southeastern Power Admin-
istration were set up.

During the past eight years
there was a sharp drop in new
starts of government power proj-
ects and many of us thought this
wasteful and unnecessary en-
croachment on our free enterprise
system was finally going to stop.
But that isn’t the: way it has
worked out.

Philip A. Fleger

‘No Mandate From Voters

In ‘the 1960 November election,

the arguments for government
power carried.no weight with the
voters. In virtually every state in
which vast government spending
has been demanded for govern-
ment power projects, the voters
showed their preference to be
served by the investor-owned
electric companies. But the advo-
cates of government power have
completely ignored the expressed
preference of the people. They
have taken a new lease on life and
are going farther than ever before,
What are the specific goals in
the current drive for government
power? One of them seems to be
building up the rural electric co-
operatives into service companies
for industrial and urban areas.
Through the' Rural Electrification
Administration, these co-opera-
tives are being financed with 2%
money, costing them about half
what it costs the government. So
the American taxpayer is paying
the bill for this expansion.
Another goal seems to be pre-
venting any of our companies
from undertaking any hydro-
electric developments in major
river ba-ins. Since these projects
can be financed in the free mar-
ket, it would be an unnecessary
waste of the taxpayers’ money as
well as a violation of our free
enterprise system to have the
government undertake them.

Still another goal seems to be
the creation of a nationwide
transmission network for Federal
power. This would duplicate our
own interconnected network,
would involve more waste, and
would serve no useful purpose.,

Unfair Competition

In the United States, govern-
ment has had a long-established
role of regulator, or watch-dog, if
you will, to assure fair play in
business. But when government,
with its police powers and powers
of taxation, enters a business in
which its nation’s own citizens
are properly performing, it can
compete in a way which is com-
pletely unfair.

In the power business, govern-
ment ownership has created a
glaringly unfair form of competi-
tion. This fact cannot be stressed
too often.

The basic tactic of the advocates
of ‘government power is- quite
simple. They offer electricity at
less than cost to certain sections
cf the country, like the Tennessee

Velley, through exemption from-

taxes and the loan of money at
less; than the going rate in the
free market. This simply involves
taking money from some citizens

‘and giving it to others. As a result

of this devious and un-American
practice, 20% of the users of elec-
tricity in this country are heing
excused from' paying more than
three-fourths of the taxes that the
other 80% are required to pay
through their electric bills.

Now, we, the investor-owned
electric utility companies, are pre-
pared to .bear our full, fair share
of the cost-of government, and we
believe our customers are, too.
And since Russia has declared
econemiec’ war. upon us, this is a
time when all Americans need to
pull together and to do so with the
knowledge that everyone is bear-
ing his proper portion. So it seems
both a poor economy end a
morale - reducing inequality to
continue to allow 80% of the na-
tion’s electricity users to avoid
paying their proper share of taxes
in their electric bills—just because
they happen to be customers of
governmentally financed power
projects.

But there is much more at stake
here than our own interests, im-
portant as they are to us. As a
nation we appear to be facing a
long, hard fight with international
cemmunism in which our govern-
ment will need huge sums for
defense. Surely, we do the broad
national interest a service in
pointing out that over the next 20
years more than $143 billion for
construction of electric company
systems will come from the opera-
tion of our industry in a free
enterprise economy — a burden
government need not and should
not bear. And not only that, but
over the next two decades, the
investor-owned electric comoanies
will contribute nearly $102 billion
in taxes to Federal, state and local
governments, more than half of
this total to the Federal Govern-
ment. Even in the stratosphere of
Federal governmental finance,
these are very large sums.

An Appalling Statistic

I saw a statistic several months
ago that appalled me. It was a
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simple one: the interest on the
U. S. national debt amounts to
more than $1 million' an hour.
Yes, our inability to comprehend
the genuine magnitude of the
millions and the billions our gov-
ernment spends may have more
influence on irresponsible govern-
ment spending than we realize.
How many people understand
that if government-financed power

projects paid taxes on the same

basis as companies, there would
be more than $500 million annu-
ally in additional tax revenues for
Federal, state, and local govern-
ments? How many people under-
stand the fact that Government-
in-the-power-business now repre-
sents an investment of about $5%
billion in- Federal projects and
that there are plans for spending
some $10 billion more? These are
funds that are vitally needed for
our national defense and in other

rareas of legitimate government

activity. Government - in - the-
power - business drains money
away from these areas. And this
is all the more serious because
government expenditures are
totally wasted in the power field.
They are not necessary at all.

When a member of the general
public is faced with a welter of
conflicting statements concerning
benefits, costs, and merits of any
given project, it may appear far
easier to ignore the whole busi-
ness than try to understand it.
But it only takes one simple ques-
tion to cut through the confusion:
“Can these power facilities be fi-
nanced in the free market?” If
the answer is “yes,” then the an-
swer to government financing
must be ‘“no.”

As in the past, the funds needed
to build the power plants for the
future can be provided by the
‘millions of Americans who volun-
tarily invest their savings, directly
or indirectly, in electric company
stocks and bonds. This has been
the foundation of America’s world
leadership in electric power sup-
ply.

Private Industry’s Long-Range

. Program

Our companies are planning to-
day for the power needs of 1970,
1980 and even for the year 2000.
During the sixties and seventies
we will be nearly quadrupling our
power-producing capacity. By the
year. 2000, total-power production
in the United States will probably
need to be in a range of from six
to 10 trillion kinowatt-hours.. We

offer our pledge that the capacity
to produce this power can be
wholly provided under the free
enterprise system, and financed
entirely through the free money
market,

The pattern for progress in the
electric industry was laid out long
ago. The motivating spirit in this
pattern is free enterprise—and
government power violates it.
Government power is wasteful. It
is discriminatory. And most im-
portant of all, it is wholly un-
necessary,

So iv’s-up «to: us-to advance:
America’s electric leaderzhip. That
leadership is of paramount impor-
tance in the world today—but the
average American doesn’t realize
it. It has been established by our
industry, operating under free en-
terprise—but the average Ameri-
can doesn’t know it. It is threat-
ened by the continued growth of
Federal power—but the average
American doesn’t recognize it.

Industry’s Task

The question is—what should
we as an industry do about it?

First and foremost, we must
continue the performance that has
established that leadership in the
first place. We must continue tc
sell electrical living and we must
continue to build to take care of
the demand we create. We must
continue to ‘serve the American
people as we have served them for
the past 80 years.

Second, and equally important,
we must convince the American
people that we built America’s
electric leadership and we’re the
best qualified to advance it. We
must convince them that govern-
ment competition threatens 'that
leadership. . :

We must use every available
medium.-We nmust use advertising

in the riewspapers, on radio, ‘and .

‘televisiont We ‘must use ‘our b‘lls
and we must use direct mail. We
must use display space in' éur
showrooms and offices. We must
make speeches and we must even
hold street corner conversations.
Al]l our people must work for the
support of all the "people' with
whom they come in contact.

This is what we can do, com-
pany by company, across the land.
And this is what we must do
everywhere for we’re all in it to-
gether.

.A Hells Canyon,.Colorado River
storage project, a generating and
transmission co-op ‘in Indiana, a
public utility district election in

(2729) . 13

Washington—these are not local
battles. They are skirmishes in a -
mammoth struggle that threatens
every part of our industry and our
traditional American system of
free enterprise as well.

. Our people have made progress
in getting the American people
on our side. Twenty years ago,
according to surveys, 55% of the
public favored government own-
ership of electric utilities. Today
that figure has dropped to 38%.
By any standards, that’s a substan-
tial gain, - < Kisa Poige Tusyii

But, I repeat, the advocates of
government power have taken a
new lease on life and are going
farther than ever before. We must
match—yes, out-match—their ag- .
gressiveness in bidding for the
support of the American people.
All it takes is a willingness and a
will. We have plenty of experts
in communication in our com-
panies. All top management has
to do is to give them the assign-"
ment - and - their- full support.
Through the years, our companies
showed vision and skill and cour-
age in building America’s electric
leadership. We must now show
vision, skill and courage in bid-
ding for the support of the Ameri-
can people.

*From an address by Mr. Fleger before
the 14th Annual Roundtable Conference
of the EEI Industrial Relations Commit-
tee, Chicago, Il

Elected Director

Richard P.Oakley has been elected
a director of The One William
Street Fund, Inc., effective Jan. 1, °

Richard P. Oakley

1962, it has been announced. A

partner of Lehman Brothers, thev
Fund’s ‘investment adviser, Mr.
Oakley has been a Vice-President
of the Fund since its inception.
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Probable 1mpact of Trend
- Toward Regional Groups

By Leon A. Bekaert®, President, Federation of Belgian Industries
and Managing Director of Trefileries Leon Bekaert, Belgium

The ‘many faceted, intar-related effocts and consaquences resulting
and apt to result from rzgional trade integration are probed by Mr.
Bekasrt who knows full well the Benelux .experiment and the ECM.
Moreover, the compares European experience with what Latin Ameri-
-oan regionzal trade can expact, and with North American trade. The

notad Europ2an. industrialist explains why. it.is impossible to predict
-what ‘would arise ‘in ftha event.of the merger of the “Sixes” and

“Savens"—other than that Great Britain's entry would mean reduced
duties on ‘Commonwealth ‘manufactures, and mora farm .imports.

The “formation "of vast areas of -

commercial and economic inte-

' gration ‘4in the world will ‘inevi-

tably lead to a certain reorienta-
tion and dis- )
placement of
some _existing
trade.

‘Tt would be .
premature at
present, 'how-
ever, to make
precise = pro-
jections re-
garding  this
devel opment
which will
largely be de-
termined by
a series ‘of
imponderable
factors. Some
of these are inherent in the evolv-
ing and still incomplete character

L. A. Bekaert

of the -different integration for--

mulas now being .carried out.

Others depend on the often un--

foreseeable reactions of countries
not participating in this move-
ment,

We feel, therefore,  that any
hypothetical forecast would have
to be surrounded by so many:pro-
visos that right from the start it
would lose any practical value.

How could one plan, for ex-
ample, the effects of European
integration? The level of the
EEC common tariff towards out-
side countries is still under nego-
tiation in GATT. That is where
outside countries are endeavor-
ing to obtain .concessions. on the
products they consider most ex-
posed to the restrictive incidence
of this tariff, and consequently

first to -be .considered in .a pros--

p_e_ctive analysis. Furthermore,
neither the common commercial
policy nor the common agricul-

tural policy  has yet been- -de-'

cided, and the present association
status ~of overseas territories is
only provisional. Would the hy-

pothesis of a merger between the.

Six and one or more of the Quter
Seven ‘'with or withoyt the asso-
ciation - of 'the (Commonwealth
countries, be adopted? And what
would ‘be the terms of the mer-
ger? !

.important .and
alter the normal consequences. of
¥ _regional integration.

Finally, the impact of regional
integration-on international trade
will be"very different according -

to whether it is undertaken in

expanding or declining business
conditions,

All-these factors are extremely -
can profoundly

It is from the angle of an eco-

‘nomic world in rapid. evolution,.
.with political considerations being

determinant, that I shall try ‘to

outline how I see the impact of

the trend toward regional groups :

-on world trade.

It is neither an exhaustive re-,
view nor .a projection; it is merely -
an approach.

Result in Quicker Trade
Development

The first consequence normally
expected of regional grouping is.
a quicker development of trade
within the community than with-
outside countries. ]

It would be wrong, however,”
to attribute this .mgyement solely
to ‘tariff or quota, discrimination:
in favor of products produced by:
member countries of thé group.”

Even the perspective of an inte-’
grated market may, in a transi-.
tional period, create new flows of’
trade or intensify existing ones..
Actually, it is.a matter of a vast’
anticipatory movement of busi-’
nesses and trade in regard to a
future - situation of integrated
markets. It is, indeed, owing 1o
this ‘movement that it has been-
necessary to accelerate the EEC:
and EFTA - treaties in" order to
catch up with economic reality. -

What other explanation is there
for -exchanges - within the ‘Euro-
pean: Economic Community in-
creasing 'so disproportionately in-
1959, with the very small tariff
preference of 10% .which set them
in movement? This increase was
17%. in value and 22% in volume,
The importance of this increase
will be appreciated when it i3
remembered that the volume of
trade between the gix countries
increased by 11% in 1956, bv 9%
in 1957 and decreased by 1% ‘in

This announcement is under no circumstances to be considered as an offer
to sell or a golicitation of an offer to buy any of these securitics.
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1958, yet 1957 was an even better tinent might be far more expen-

year for business than 1959,

It all .adds wup to.saying that
the ‘decision to set up.the Com-
mon. Market caused an -appreci-
able development in trade, right
from the beginning of the tran-
sitional pericd, quite apart from
immediate preferences.

sive than' transport between two
ports.that -were further apart but
connected by a big international
shipping line.

To a certain extent, therefore,
a difference in transport costs
may counter-balance tariff pref-
erence,

But' the anticipation feature is g
not the only one.  Other factors, External Competitive Pressure
proper to the transitional period, = Finally, factors such as the ex-
are bringing about' specific flows istence of . certain - traditional
of trade both 'within" the ‘inte- ‘trading 'relationships with out-
grated  group -and -with  outside -side countries, differences in

-countries: Just think. forinstance, ‘production costs and other com-
‘of the -effects ‘of ‘the structural parative advantages, will continue

adaptions of firms and  national :to exercise a. preponderant in-

economies to the new dimensions -fluence on the evolution of trade

of the market,

Effect on Product Output and
Invesiments -

within the ‘integrated group.
In this respect, we must stress

‘the: importance of the absence of

“petitive. i .

.in. trade within the community. -balance.

The . prospective openin'g' «of a'of products. In new countries,
great integrated market incites 'perhaps this factor does not play a
industrialists “to -a -general ra- determinant .part. But when

-ticnalization effort, Firms are giv-. highly industrialized countries set

ing up certain-products of their:up: ‘anintegrated zone between
production range  in -order 1o themselves, this absence of stan-
specializeé more in the categories dardization —in most cases the
in which they are-the most com- "result" of “national tastes and
Ceo o0 2 ' habits—may “slow down ‘the ef-
‘As a result, goods ‘will be able feets normally expected of zonal
to be. offered on the: .integrated: pieférence. :
market at- more- advantageous R, S A
prices. Another result is-that.each..  Result in Quicker Economic
member -country .will. in future " . - - - Growth
import from other countries of the - The' tendency towards = rapid
zone the goods of which' it has development of internal trade in-
abandoned . production,” and 'will" evitably invelves certain displace-
export - goods " in . which ‘it * has ment.of previous trade channels,

. specialized "and - developed ‘pro-- and ‘consequently, in one way or

duction; hence a big development. another, - breaks. up -the existing
. Nevertheless, although
It naturally follows that -this the effects of commercial or eco-
effort of adaptation necessitates nomic integration on_.various
considerable -invéstments which praducts and . various  countries
means orders for equipment, must necessarily be different, in-
either from within the zone or tegration may give rise to new
outside of it. trade which, for the outside
The effect on trade with outside world as a whole, makes up for
countries, of this expenditure, will . the negative effects of these
obviously be' more immediate if' movements. )
the: member countries of the zone - Real - total- damage could be
do'''not themselves produce ‘the“done only if the regional inte-
necessary - equipment and -are’ gration of countries largely de-
therefore forced to go outside for - pendent” on international trade,
them: Seen from-this angle, the were 1o have consequences con-
repercussions” of - European:-inte- ‘trary to what -was 'expected, i.e.
gration..may . be different from a contraction of economic activity
those of Latin American.integra- ‘and-not'an expansion..’ :
tion. =~ . et 0 gt *We ‘may reasonably anticipate,
- If ~ the " transitional -period ‘is in this case; ‘that integration, in
liable to. entail :a -big increaze in.the :manner in- which it is con-
trade within- the eommunity — ceived, must lead to quicker eco-
provided, of course, that the econ- pemic growth. :
omies are sufficiently competi-- ' Under the pressure of ‘compe-

tive—tben, -a fortiori, the.defini- -tition, we ' are witnessing a mi--

tive period 'should further assist- gration: of productien factors,-of
this movement. . less; productive units, fo i
Yet this quicker growth of in-.more productive ones.:This mi-
ternal trade is not. an absolute gration, which normally takes
law,  One  may well wonder place within each country, now
whether, after a ‘few years, in-.extends to the member countries
ternal and external trade will not® of tlie' integrated group. :
have a tendency to develop along ~ In close connection with this
parallel lines once again, thus at- nrjovement, we .f»md that integra-
taining a new point' of balance. tion makes possible a better tech-
Perhaps the Benelux experiment hical and economic concept of en-
will furnish an answer to this terprises and is at the orizin of
question, Before the war, the part the jcreation of mnew production
of Belgium-Luxemburg in’Hol- units, among which are subsid-
land’s import trade was 11.6%. iaries of foreign f’}rms anxious to
Since “the 1948 Customs Union, become “insiders.”
this percentage has gone up to It is an open question whether
18.1% (1955). Since the: latter this increase in production and

year, however, the proportion has general well-being will be merely

remained practically invariable. - @ leap forward or'an accelerated,
: § continuous ‘growth, . .. i

Transportation Cost Factor In my opinion, the answer wil

To that it must be added that combine the two.
the “incentive” of preference —  There will first of all be rapid
which' . varies according .td the economic development while
level of the common outside firms adapt .themselves to the
tariff in a customs union, or na- pew aspects of an integratéd mar-
tional tariffs in a.free trade area get. The early years.of the Euro-
—may be cancelled out by extra  pean Economic Community con-,

~any international stahdardization-

‘ern  Europe, is

towards

transport costs, when the group
does not cover a geographically
united area. Such might be the-
case, for example, of Austria and
Switzerland in the European
Free Trade Association, for these

firm this tendency. In relation to
1958, ‘the general index of indus-
trial production went up to 107
in 1959 and to 121 in 1960; then,
as a result of a new dimensional
economic structure and a better
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countries are nearer to the. EEC gjyision of labor, a growth which
than to their bartners in the will be greater in absolute terms
EFTA. Such might be the:case, ‘than that which existed before
too, of countries in the Latin jptesration.
American Free Trade Area. :
It is important, therefore; that Increased Imports )
countries which enter a regional It is through the overall. ex-
group should have easy, direct pansion of national economies.
lines. of -transport between them. (and the" rapid.development- of
And it is not only ‘distance that -exchanges within the. eommunity
counts. For example, trade be- is one of the elements), that re-
tween two ports of the same con- gional -integration can -contribute

to an increase in imports from

outside countries, and thereby to
their prosperity in general. .

And it is in fact in this way
that EEC imports from outside
countries have developed in the
course -of the last few years.
While, in relation to 1958, the
value index of trade within the
community mounted to 149 in
1960, at the same time the index
of imports from outside countries
rose to 121, a figure which cor-
responds exactly to the commu-
nity industrial production index.
In volume, these respective fig-
ures are 152 and 127,

This -evolution is . certainly
fundamental, -and.is confirmed by
the .facts, but it .is nevertheless
governed by a series of.economic
factors; it ‘is not inherent in any
integration formula, anywhere in
the world, . )

The condition for such a move-
ment .fo take- place 'is that the
economies engaged in the integra-

tion process must be largely de- .
-pendent  on international trade,

diversified both in terms of com-
modities
areas.

is found that- the import
trade/production ratio is very
high. ‘According  to: calculations
made by GATT! whén examining
the Treaty of Rome, this ratio is

at least three 'times- higher than .

that of North America. !

The number of different prod-
ucts imported as well as the num-
ber of countries supplying west-
also - definitely
higher than in North: America.

In view of the fact that, on the
whole, -varjations in the - volume

of imports to Europe are roughly .

proportional - to. fluctuations _ in,
industrial pr,oduction‘,( it follows
that any- given fluctudtion in in-

dustrial activity in either direc-,

tion. would have more widespread

and much larger effect upon the.
export. proceeds . of the primary’ .
producing countries, than a simi-,

lar fluctuation. in North America.

The GATT .survey. concludes,

that the maintenance of prosper-

ity and the continuity of economic

development in. western Europe
is a matter of key importance.to
the world economy at large, and,
in particular to the non-industrial’
areas which depend so heavily on
the -proceeds. of their exports.

Three Conclusions

This leads us to three conclu-
sions: firstly that the situation of

basic  product producers will
normally be. different from that
of producers
products; secondly, that an inte-
grated zone that is largely de-
pendent on import trade may no
longer be so when a large num-
ber of outside countries is asso-

ciated. with it; finally, that the:

wider the extent of the zone, the

more liberal the nature of tariffs

and trading policy will have to
be to:correct the restrictive ef-
fects - that might - be experienced
by ~outside country trade.
.Let us enlarge a little on this
point of  view. .

" The situation of outside primary

producing countries. is, at first
sight, more favorable than that of.
producers of manufactured goods,
for- the .overall economic expan-.
sion of the integrated zones must
have direct repercussions on im-
ports of hasic products. To that it
must be added that tariff dis-
crimination is practically nil for
these products, in view of the fact
that neither .the EEC common
outside tariff nor the national
tariffs of the EFTA countries
generally applies duties to.these
products.. Increased demand
within the zones, following upon

the economic growth, will con-

sequently have a predominant in-

1G. A. T. T. Trade Intelligence Paper
n% 6. (i B8t 3 \ Ay el _

The . possible impact cf the ‘Eurcpean
Economic ‘Community; -in particular the
Common Market, upcn world trade.
Geneva, December, 1957. -
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fluence on primary product im-
ports, )
A recent study? on the effects of
European integration in the trade
of Commonwealth countries con-
firms this point of view. Accord-
ing to:this survey, the incidence
of the EFTA will be very small
and will -certainly not cause any
deterioration ' of -Commonwealth
trade as a whole with the United
Kingdom." It is hardly: necessary
to add that for .certain products
the -situation ‘may 'be less favor-
able. i

As regards the EEC, the same
survey- remarks that two thirds
of imports from the Common-

wealth. ‘consist of raw materials,

which come in duty-free. In that

. context, an expansion.in trade is

to be expected. For other prod-

“ucts, the consequences of integra-

tion may ‘be very -different.” EEC

imports of certain temperate

foodstuffs (15% .of total imports
from the Commonwealth) might
suffer under the EEC agricultural
policy. - Some itropical products
might be exposed to keener com-
petition .as -a result of the regime
of free trade between the EEC
and’overseas territeries. Finally,
the future -for goods manufac-~
tured ‘by .the Commonwealth, as
for those manufactured by other

. outside countries, will depend to
- a large ‘extent -on the ‘tariff and

quota policy of the Six.

Cannot Predict:
Those are-a few of the perspec-

" tives. As I emphasized in-the in-

troduction, it is impossible to
form-a-project as to the: situation
that would arise in ‘the :event -of
the Six and the Seven merging.
One thing that is .certain, how-
ever, in that event, is that Great
Britain would ‘take part ‘in ‘the
policy making of the whole group,

.~and her influence would no doubt

be ‘cast towards a reduction in

. duties on manufactured produets
. from the Commonwealth and in
. increase in imports of agricul-
. tural products.

As regards manufactured prod-
ucts, the incidence of the creation
of integrated -zones will depend
to a great extent on the level of

. the tariffs applied to such prod-

. tries. This danger is all the more

ucts.
Certainly, in Europe, national
economies: are competitive, and

tariff preference might create or-

intensify . intra-European trade,
to the detriment of outside -coun-

> real in that it is on these manu-

factured pro.ucts that customs
duties are highest. Here again,
the more the area is geographic-
ally extended thé more it is linble
to evolve towards self-sufficient
economy ‘in ‘which ‘the “import
trade/production .- ratio . \becomes
less and less.

We cannot -examine this prob-
lem, in -detail, but it seems possi-

- ble to me that a merger between
" the Six and the Seven, with which

would be linked a status of as-.

* sociation in respect of EEC.over-

seas territories and possibly of the

+ Commonwealth- countries, might

raise problems for.certain ouitside

" countries that would not enjoy
zonal preference.

However, this element does not
seem such as to cancel out the

_long term advantages that a more

‘extensive zone would offer:
‘ greater possibilities- of develop-

ing economic activity and increas-
ing real income, -and hence in-
creased import requirements; not

- only in-basic products but alse in

manufactured goods.

Finally, it is quite clear that
discrimination will have very dif-
ferent effects according to

" whether it is installed when the

general business conditions are

-~expanding or contracting.

Summary
The purpose of these remarks

" is to show how extremely difficult

it is to form any accurate idea re-

2 The Econemist Intelligence Unit. The
Commonwealth and Eurcpe. London-New
York 1960, ’ ' ’
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garding the possible .consequence
of ‘regional integration, with re-

gards to international trade. As is .

always the case in -economics, a
large number of -closely interde-.
pendent - factors will « determine
this evolution. In.tkis .approach:
we have endeavoured to indicate

certain tendencies: the rapid de-.. - -
velopment - of trade within the .
community, increase-in ‘produc-. -
~tion- and the corresponding in-- -

crease in raw -material imports.

We have also drawn attention to .

the effects in the opposite sense
-of ‘an integrated zone grouping: a
large number of countries: on the:
one hand, the danger of the self-

a greater fraction -of the world

benefiting by ‘a real.freedom.of; . .
trade, and on the other hand, the.

quicker economic growth liable to
aid development of trade with
outside countries. When the coun-
~tries ‘making .up an. integrated
:zone do not belong 'to a. geograph-

ically united area, ithe.'effects of .

the integration may be slowet,
We have also seen that difficul-

‘ties. may  arise, especially for -
manufactured products; ‘but that
even ‘for these products.‘the in-.
creased prosperity -within. ‘the 'in--

tegrated zone,. :and-.the liberal
nature of the trading and ‘tariff
policy of the zone, may eempen-
sate for ‘the negative effects of
discrimination. 2 ;

*An address 'by  Mr. Bekaert .hefore

the Internaticnal Industrial Conference”

jointly sponsored ‘by 'the .National Indus~
" trial Conference .Board and Stainford Re=
search Institute, San Francisco, Calif,

Heads Schroder
Rockefeller Co.

. S~c-hroder Rockefeller & . Co.;
Incorporated, 61 Broadway, New

York Cily, investment- bankers;

have announced the electionof

Avery Rockefeller.

James E. Madden ‘as - President,
succeeding Avery Rockefeller who
has been elected Chairman of the
‘Board of Directors.

‘Mr. Madden joined Schroder

James E. Madden

Rockefeller & Co., Incorporated '

in 1949 and was elected a Vice-
President in 1959, at which ‘time
he also became a member| of the
Board of Directors.

Mr.-Madden is a director of a
number of other carporations and
is also President of Woodrock
Business- Capital Corporation, - a
.small business ‘investmernt -com-
pany in New York.

Garvin, Bantel to
Admit Partner

_As of Jan. 1, Leon Back will be

admitted to partnership in Gar-
vin, Bantel & Co., 120 Broaiway,
New York City, members of-the
New: York Stock Exchange. Mr.
Back. is in-charge-of the firm’s
government bond department.

Robert Winthrop
To Admit Three

On Jan. 1 Robert Winthrop & Co.,

20 Exchange Place, New York"
City, members of the New York

Stock Exchange, will admit Imrie

. -de Vegh, Daniel S. Poor- and
Roderick H. Cushman to partner- .

ship. )

sufficiency of the group, but with:

. Harriman Ripley Elects Three

Harriman Ripley & Co. Incorporated, 63 Wall Street, New York

City, underwriters and distributors of invest:nent securities have
announced the election of Edward J. Morehouse and ‘C. Clarke

Ambrose as Directors, and Rob
Vice-President, .

v ¥ Robert I. Kelley

A member of Harriman Ri
July, 1946, Mr, Morehouse was

C. Clark.e Ambrose

ert' I. Kelley as a Director and

Edward J. Morehouse’

pley’s Buying Department since
elected ‘an Assistant Vice-Presi-

dent in January, 1957 and a Vice-President in 1959,

Mr. - Ambrose joined the Buying Department in- August, 1950,

Vice-President in March, 1960:
Mr. Kelley joined the firm’s

s*was ‘elected am Assistant Vice-President in March, 1958, and a

“staff in.July, 1936 :and has been

.. 'Manager -of the ‘Chicago office-since 1956. He ‘will now be in
charge of that office and all Mid-western ‘operations, )

N Y. Inst. of Fin.

Ly ]
Spring Term
The New York Institute of Fi-
nance - (successor’ to New . York
Stock  Exchange Institute)

will “begin Jan. 29, Registration

» will commence Jan. 4 for former.

students; Jan. 8 for new students

employed full time in the invest--

ment - business, and Jan. 11 for

new students not employed. full-

time' in the investment business.
Information and enrollment forms
may' be obtained from the office
of the Institute at 37 Wall Street,
New York City.

Courses to be given, with in-
structors, -are as follows:

Work . of the Stock Exchange
and Brokerage Office Proceduce
'—A. P. Morris; Lleonard H.
Lorence, Merrill Lynch, Pierce,
Fenhner & .Smith. "Incorporated;
_Allan H. Pessin, Estabrook & Co.;

- Joseph: A. Walker, Estabrook &
- Co.; Richard ‘G..'Furlong, Merrill

Lynch, Fenner & Smith Incorpo-

“-rated.-

has:
 announced that its spring seéssion

Work -of ‘the. Margin Depart-
‘ment and Advanced Margin Prob-.
lems—Paul -C. Fitzgerald; Fahne-
stock & Co.
~ Aceounting Principles—Eugene
T. Donlin, Long Island Company;
‘Walter R. May, Robert Winthrop
& Company.

‘Business Finance Principles —
David A. Climan, Allied Chemical
Corporation. - A

Busine$s' Etdhoniié 'Principles——
Gabriel T.' Kerekes, Goodbody &
Company) * i

Accounting Background for Se-
curity Analysis: Albert P. Squier.

Security Analysis—Charles Mc-
Golrick, Walston & Co., Inc;
Jerome B. Skalka, Carl M. Loeb,
Rhoades & Co.; Norman Novak,
Shields & Company; Daniel W.
McVey, Laird & Company, Cor-
poration.

+ Investment Programming and
Management - Nathan Belfer,
de Vegh & Co. '

Current Economic Develop-
ments Affecting Security Values
~ Louis "H.” Whitehead, Nye &
Whitehead.

(2'7.:;1) 15 '
Carter, Berlind
Appoints Two

- ‘Carter, Berlind, Potoma & Weill,

37 Wall Street, New York City,
members .of the New York Stock
Exchange, have announced that

: Norman Shethar has been ap-
" pointed Director of Institutional
" Research, and ‘that John 'W. Ham-
. -ilton has joined ‘the firm’s Insti-

tutional Sales Department. -
*Mr. Shethar was formerly asso-

" ciated with Corporate Develop-

ment. Corp., in Los Angeles, Calif.

" as a research associate. Mr. Ham-
" ilton previously was a vice-presi-

dent and manager of the sales
department of 'the brokerage ‘firm
ot ‘Pistell Inc.,, and prior to ‘that,
was associated with Lehman
Brothers‘in New York, and Saund-
ers, Stiver & Co., Cleveland, Ohio,

L. A. Bond Club

‘Fleets Officers

LOS ANGELES, -Calif.. — Donald
W. Moeulton, of R. H. Moulton &
(Co., ‘was -elected President of the
‘Bond Club of Les Angeles ‘at the
annual-meeting of the association,
succeeding Stevens Manning,
{Paine, Webber, .Jackson & Curtis.
Mr, Moulton is President of R. H.
Moulton & Co., and is a member
of 'the Municipal Securities Com-,
mittee of the Investment Barkers
Association -of America.

Members of The Bond Club also
elected Ralph E. Phillips, Jr., of
Dean Witter & 'Co., as Secretary;
Richard ‘W. Jones, of Mitchum,
Jones & Templeton, as Treasurer
and Diréctor; Paul.J, Anderson, of,
White;"Weld & Co., as Directof;,
and John A. Carter IHI, of Vance,
Sanders & Co., as Director.

D. L. Calvin to
Join A. C. Allyn

CHICAGO, Ill.—Donald L. Calvin
will resign as Securities Commis-
sioner of the State of Illinois,
effective Jan, 1, and will join A.
C. Allyn & Co., 122 South La Salle
‘Street, members of the New
York and Midwest Stock Ex-
changes. '

* NOT A NEW ISSUE

F. EBERSTADT

‘Thcv offering is made only by the P*ro'specms.

57,396 Shares

James Talcott, Inc.

Common Stock
($4.50 Par Value)

Pr‘ice $56 per share

Copies of the Prospectus may be obtained from the undersigned and
others only in states in which they are qualified to act as dealers in
securities and in which the Prospectus may legally be distributed.

& CO.

WHITE, WELD & CO.

December-20, 1961
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James Talcott'
Common Offered

F. Eberstadt & Co.; White, Weld &
Co. Inc.,, New York City and as-
sociates are offering 57,396 com-
mon shares of James Talcott, Inc.,
at $56 per share.

Lincoln National Life Insurance
Co. is selling 47,285 of the shares

. and Bankers Life Co. the other

10,111. No proceeds will accrue to

‘ the company.

Talcott common shares. are
traded on the New York Stock
Exchange.

The company of 225 Park Ave.,
South, New York City, engages in
financing and ac-
counts receivable factoring. It is
one of the oldest businesses of its
kind in the nation. Established in
1854 by James Talcott, the com-

DIVIDEND NOTICES

AMERICAN
CAN COMPANY
COMMON STOCK

On December 12, 1961 a quarterly dividend
of fifty cents per share was declared on the
Common Stock of this Company, payable
February 26, 1962 to Stockholders of record
at the close of business January 19, 196.2.
Transfer books will remain open. Checks will
be mailed.

JOHN R. HENRY, Secretary

COMBUSTION
ENGINEERING

Dividend No. 233
A Quarterly Dividend of Thirty
Cents (30¢) per share on all
the outstanding stock of Com-
bustion Engineering, Inc. has
been declared, payable January
31, 1962, to stockholders of
record at the close of business
January 17, 1962,

LaMBERT J. GROSS
Vice-President and Treasurer

— | FEDERAL |

FEDERAL PAPER BOARD CO., Inc.
Common & Preferred Dividends:

The Board of Directors of Federal
Paper Board Company, Inc. has this
day_declared the following quarterly
dividends:
50¢ per share on Common Stock,
283/ ¢ per share on the 4.6%
Cumulative Preferred Stock.
Common Stock dividends are payable
January 15, 1962 to stockholders of
record at the close of business Decem-
ber 28, 1961,
Dividends on the 4.6% Cumulative
§$25 par value Preferred Stock are pay-
able March 15, 1962 to stockholders
of record February 28, 1962,
ROBERT A, WALLACE
Vice President and Secretary
December 12, 1961
Bogora, New Jersey

pany was incorporated in 1914.

In the six months ended June
30, 1861, receivables financed and
factored totaled $671,156,000 com-
pared with $625,099,000 in the first
six months of 1960. Net income
applicable to common stock was
$2,288,846, equal to 91 cents a
share, in the 1961 months, com-
pared with $1,952,079, or 91 cents
on fewer shares.

Knickerbocker
Biologicals
Stock Offered

Initial public sale of ‘common
stock of Knickerbocker Biologi-
cals Inc. is being made through
the offering of 75,000 shares, at $6
per share, by Paul Eisenberg Co,,
Inc. and Magnus & Co., Inc., New
York City.

None of the proceeds from the
sale will accrue to the company
as the shares are already out-
stunding and are being sold for
Dr. Amos Cahan, President and
Director, who will retain 84% of
the company’s outstanding stock

‘'on completion of the offering.

The company of 300 West 43rd
Street, New York City, manufac-
tures,
an extensive line of diagnostic
serums and cells used for the pur-
pose of blood grouping and test-
ing. These diagnostic reagents are
employed in laboratory testing
and cross-matching of the blood
of hospital patients receiving
transfusions and of the blood to
be transfused. In addition, the
company operates three blood
denor centers.

DIVIDEND NOTICES

WAGNER BAKING

CORPORATION"

The Board of Directors has declared a
dividend of $1.75 per share on the 7%
Preferred Stock payable January 2, 1962,
to stockholders of record December 21,
1961.

C. B. ATKINS, Secy-Treas.

——Jddoited.

UNITED SHOE MACHINERY
CORPORATION

226th Consecutive Quarterly Dividend
The Board of Directors
has declared a dividend of
37Y5 cents per share on the
Preferred stock and 6214
cents per share on the Com-
mon stock, both payable
February 1, 1962 to stock-
* holders of record January 3,
1962. ;
FrREDERICK A. STEVENS,
- Treasurer

December 13, 1961

 PACIFIC

POWER

& LIGHT COMPANY 4

- 'PORTLAND, OREGON
December 13, 1961

Dividend Notice

Quarterly dividends of $1.25 per share on the 5%, preferred %
stock, $1.13 per share on the 4.52 %, serial preferred stock,
$1.54 per share on the 6.169,
per share on the 5.64%, serial preferred stock, $1.75 per
share on the 7.00.% -serial preferred stock, $1.50 per share
on the 6.00 9, serial preferred stock, $1.25 per share on the
5.00% serial preferred stock, $1.35 per share on the 5.40 %
serial preferred stock, and 45 cents per shar
stock of Pacific Power & Light Compan§” have been de-
clared for payment January 10, 1962, to stockholders of
record at the close of business December 26, 1961.

serial preferred stock, $1.41

the common

H. W. Millay, Secretary

packages and distributes’

The Commercial and Financial Chronicle . ., Thursday, December 21, 1961

G. H. Walker Names Four

Kendall Indust.
Common Offered

Currier & Carlsen Inc.,, Los
Angeles, is offering publicly 150,-
000 common shares of Kendall
Industries, Inc., at $4 per share.
Net proceeds will be used by the
company . for the purchase of
equipment, repayment of debt, the
carrying of inventory and accounts
receivable and working capital.

The company of 5581 Air Ter- |

minal Dr., Fresno, Calif.,, is en-
gaged in ‘the manufacture of

cliding - aluminum windows and: :

doors. It also sells sliding glass
doors, window accessories and
component parts. The company’s
products are sold almost entirely
to approximately 45 distributors
located in the eight Pacific Coast
and western states,

F. P. Ristine
To Admit Partner

Effective Jan. 1 F. P. Ristine &
Co., 15 Broad St., New York City,
members of the New York Stock
Exchange, will admit Nicholas
Scimonelli to partnership.

GeorgeHarmon Co.
Stock All Sold

Hamilton Waters & Co.; Inc,
Hempstead, N. Y., reports that its
recent offering of 62,500 common
shares of George Harmon Co.,
Inc., at $4 per share was all sold.
Net proceeds will be used by the
company for additional working
capital, purchase of equipment,
research and development, and
advertising, :

The company of 18141 Napa St.;
Northridge, Calif., is a diversified
manufacturerin the field of solid-
state electronics and ‘' electro-
mechanical devices. Its products
include various types of switches,
time delay relays, solid-state AC
and DC power supplies, VHF and
UHF solid-state transceivers, AC
and DC - static contactors, sea
beacons and crash locating de-
vices.

Wood, Walker Branch

PITTSFIELD, Mass—Wood,
Walker & Co. has opened a
branch office at 28 North Street
under the management of Mat-
thew F. Hasbrouck, Jr.

DIVIDEND NOTICE

A

TENNESSEE CORPORATION

TENNESSEE
CORPORATION

November 21, 1961
CASH DIVIDEND
A regular quarterly divi-
dend of thirty-five (35¢) cents
per share was. declared ‘pay-
able December 119, 1961, to
stockholders of record at the-
close of business December |
4,1961. - "
STOCK DIVIDEND
In addition, a 29, stock
dividend was declared pay-
able December 30, 1961, to
stockholders of record at the
close of business. December
4, 1961.

The above cash dividend
will not be paid on the shares
issued pursuant to the stock
dividend.

Joun G. GREENBURGH,
.61 Broadway Treasurer
New York 6, N. Y.

Ray Carter Walker, a grandson of the founder, George H, Walker,
“and the third generation of Walkers in the organization; Richard
C. Steadman, and Gerald ‘Anthony Lodge, will become General
of G. H. Walker & Co., 45 Wall

Partners in the investment firm

Ray Carter Walker Gerald A. Lodge

Richard C. Steadman C. H. Symington, Jr.

Street, New York City, members of the New York Stock Ex-
change, effective Jan. 1, 1962, it has been announced. At the same
time, Charles H. Symington, Jr. will become a Vice-President of

the firm’s corporate affiliate, G.

H. Walker & Co. Incorporated.

. Mr. Walker has been associated with G. H. Walker & Co.
since 1959 as a security analyst, and is currently supervisor of the

Research Department.

Mr. Steadman joined the New Business Department of G. H.

Walker & Co. in' 1959,

Mr. Symington, a member of the New York State Bar, joined
G. H. Walker & Co., in 1956. Since April, 1960, he has been As-
sistant _Manager of the Syndicate Department.

K. Eaton With
John Nuveen

Kenneth L. Eaton has become as-
sociated with Jchn Nuveen & Co.
in its New York offices at 25
Broad Street, according to Chester
Laing,
President.

A veteran
of the Public
Bond business,
Mr. Eaton be-
gan his career
in the finan-
cial industrv
with Otis &
Co, Cleve-
land, and
Dempsey &
Co,, Chicago.
Since 1952 he
has been as-
scciated with
A. C. Allyn &
Company, Incorporated in Cii-
cago and New York City.

John Nuveen & Co. is the oldest
and largest organization in the
United States dealing in tax-

Kenneth L. Eaton

—— exempt securities exclusively. The

company also is the sponsor-
underwriter of the Nuveen Tax-
Exempt Bond Fund, a registered

- investment company of the unit

investment trust type.

Clark Joins
Garvin, Bantel

Milton J. Clark has joined the
money department of Garvin,
& Co,,

Bantel 120 Broadway,
New York
City, money
broker and
securities
dealer, to
further
develop. the

bank rela-
tions. He had
been with the
bank rela-
tions departi-
ment of Mer-
rill Lynch,
Pierce,Fenner
& Smith,
Incorvorated.

A Foreign Service Officer with
the Department of State, 1955-58,
Mr. Clark received a Citation for
Distinguished Service upon leav-
ing government service.

Garvin, Bantel & Co. maintains
and operates the Federal Funds
market and specializes in arrang-
ing collateral loans to brokers

A

Milton J. Clark

[ f

{irm’s broker-

and individuals. The firm also
serves as a brokers’ broker on the
New York and American Stock
Exchanges.

$157 Million
Florida Turnpike
Bonds Marketed

Dillon, Read & Co., Inc.; Glore,
Forgan & Co.; White, Weld & Co.;
Wertheim & Co.; Tripp & Co.,
Inc.; Leedy, Wheeler & Alleman,
Inc.; Childress and Company, and
Pierce, Carrison, Wulbern, Inc.
were joint managers of a group
that offered publicly on Dec. 20
$157,000,000 Florida State Turn-
pike Authority 43319  turnpike
revenue bonds due Nov, 1, 2001.
The bonds are priced at 999%.

The bonds are subject to re-
demption in part by operation of
a bond retirement fund on or
after Nov. 1, 1966, at redemption
prices commencing at 103% %,
and otherwise as a whole on or
after Nov. 1, 1973, at redemption
prices commencing at 104% %,
together with accrued interest,
these redemption prices in each
case decreasing annually to 100%
on Nov. 1, 1991.

The Authority constructed and
now operates the Sunshine State
Parkway, which extends for about
109 miles northward from the
vicinity of Miami to the vicinity
of Fort Pierce. Opened to traffic
in January, 1957, this parkway
was financed by the Authority
through the issuance of $74,000,-
000 bonds series of 1955, of which
$63,817,000 were outstanding as
of Nov. 1, 1961.

The new issue of turnpike rev-
enue bonds is being issued for
the prircipal purposes of financ-
ing the construction of an exten-
sion to this parkway and of re-
funding all of ‘the outstanding
series of 1955 bonds. The new
bonds will be secured by a pledge
of the combined net revenues of
the existing Sunshine State Park-
way and of the extension.

With Granger Co.

Granger & Co., 111 Broadway,
New York City, members of the
New York Stock Exchange, an-
nounced that Walter De Canio,
Peter R. Gates, Kurt E. Gerbert,
Gerard J. Kelly, Jr., and Deme-
trius Vamvaketis are now asso-
ciated with the firm as registered
representatives,
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bl THE"MARKET'_'.”.-: ."/AND YOU

BY WALLACE STREETE

The year-end.cross-currents kept
the stock market in a confusing
swirl this week that did abso-
lutely nothing as far as indicating
what the future course would be.
- Selling cropped up sporadically
not “only 'in the issues that have
been well deflated, where losses
were likely-to be established, but
also in some of the recent favor-
ites to indicate that' many of the
transactions were to establish
profits. And such highly individ-
ualistic considerations are not the
type that set:.a definite” market
trend. :

.Market’s Divergence Increases

. More and more as -the various
industry groups go their own way
independently  despite any over-
all market climate,. the financial
services  and market letters are
going in for separating the vari-
ous issues into “strong” and
“weak” categories on their own
merits, and letting the. various
averages wander around as a

sideshow. While interesting, this’

h_as_ little to do with investing de-
cisions.

. With the year-end approaching,
considerable analytical work was
being ‘done both as a review of
1961 -and predictions for the new
year. - In general, they were
guardedly optimistic, ¢

Guarded Attitude Towards Steels

The fact that the steel indus-
try’s labor. contracts run out in
mid-1962 is only one of the vari-
ous items that is keeping enthu-
siasm restrained. The industry
has been plagued with over-capac-
ity and sufficient foreign com-
petiticn so that. wage increases
in the present contracts couldn’t
be passed along to consumers in
the form of higher steel prices.

But it is generally agreed that
there will be inventory buildups
early in the year as a precaution-
ary measure in case there is a
steel strike, so for at least the
early portion of the year the sen-
timent favors a boom economy
and a good stock market. Beyond
that is the open question.

One of the industries where the
new year will bring bright pros-
pects is the silver mines. The
suspension by the United States
Treasury of silver purchases- less
than .a month ago mostly pointed
up to the fact that the demand for
the metal is outstripping produc-
tion.

The immediate reaction was a
jump of around 10% in the price
and then, as the hoarded metal
accumulated abroad in anticipa-
tion of that action started to come
into the market, the price leveled
off. But for the important pro-
ducers of silver mainly, such as

New York & Honduras Rosario;-

the prospect is for a good earn-
ings improvement from the higher
price.” To the companies where
silver is ‘mostly a by-product of
other mining activities, the effect
will not be nearly as beneficial.

Store Expansion -

Store stocks were in good de-
mand which is normal for this
time of the year when their heavy
sales and profits are normally
chalked up. But in a few cases
the odds favor further price ap-
preciation where changes are be-
ing made. Gimbel Brothers, for
instance, is planning its first
merger in a generation with a bid
for the four department stores of
Ed Schuster & Co. of Milwaukee.
With the. addition' of some $50
‘million in sales, and an additional
store preparing to open in the
area, there is. a new element
added to the growth status of this
old-time retailer, ™ "

‘ Interesting ‘Equipment Issues
Dresser " Industries, which 'is
known  mostly as a maker of
equipment for the oil and gas
industries, is another above-aver-
age yield item that has been
largely ignored. despite its own
efforts at diversification and in-
creased. efficiency.

As far as efficiency is con-
cerned, the company in its last
fiscal year was . able to boost
profits ..around 10% despite a
slight decline in sales.. For the
current year the management is
looking for an increase in sales
and the effect on earnings could
be even more satisfactory. The
lack : of investment interest is
evident in its 1961 price range
which covers only an exceedingly
narrow one of seven points. And
lately the shares have been avail-
able at only about half of the
price they commanded a few
vears ago when the petroleum
industry was reaching a peak
in prosperity.
Dresser’s cycle was in the middle
of 1960 when it was forced to
reduce its dividend and since
then it would appear that a turn
in its fortunes has been made.

The company has just added
a valve company to its lineup
which specializes in municipal
water systems and sprinkler sys-
tems. This new division, which
hasn’t yet had time to show how it
can contribute to the overall com-
pany’s fortunes, is one that is
troubled with lack of production
facilities.

Ford’s Low Earnings
Capitalization

Auto makers have been opti-
mistic over their 1962 prospects
but little of this has rubbed off
on the investing public except in
the case of Ford. And Ford, de-
spite some good price action by
the shares, st{ll was held in goo
regard in many circles. 5

Ford stood out in a not-too-
favorable year. as the only com-
pany improving its earnings for
1961 and with a rebound in sales
indicated for next year could go
on to an impressive showing. The
1961 sales estimate is that the in-
dustry will bounce back to some
6.5 million cars, against 5.6 mil-
lion in 1961 and 6.1 million in
1960. This, obviously, would bene-
fit all the auto producers.

Despite Ford’s price apprecia-
tion in recent markets, the out-
look of improved business next
year and something- like $10 a
share profit attainable next year,
the shares -would still be only
some 11-times such a figure which
is a low ratio for any popular
name in markets such as have
been seen in recent months.

The company has shown a
buoyant financial figure despite
spending many millions for buy-
ing additional shares of its Cana-
dian affiliate, all the outstanding
shares of its English unit, a large
part of Electric Autolite’s business
and acquisition of Philco. The
latter was accomplished without
dilution since the company pur-
chased -the shares from the Ford
Foundation.

There have been hopes, prema-
ture up to here, that Ford would
split the shares which seemingly
adds glamour to any stock issue.
The hopes are still widely held,
and dividend improvement with
or without a split is still a definite
possibility if 1962 business comes
anywhere near anticipations.

The fate of the auto giants
naturally - affects the tire compa-
nies, but prospects for' 1962
haven’t been much of an induce-
ment to inspire any investment
interest except in the case of
General Tire. This issue has

the glamour of Aerojet, its missile

The bottom of -

subsidiary, as well as a*pending
stock.split to-help.it do-the better
market work, ,

[The views'expre.;;sed in’ this article .

do not ‘necessarily at_any time. coin-

_cide' with those of the “Chronicle.”

They are presented as those of the
author only.]

Golkin, Bomback
Admits Nieman

Barney Nieman, a veteran of
many years of experience in the
securities business .and President
in 1960 of the Security Traders

: . “Association of

New York,

Inec, will be
- admitted to

general

partnership in
~the firm of

Golkin, Bom-

back & Co,,

67 Broad St.,

New York

City, members

of the New

York Stock

Exchange,

effective Jan.

1, 1962, it is

announced.

A specialist in Cuban securities
for 25 years, Mr. Nieman had
previously been in the New York
headquarters of Carl Marks & Co.,
Inc. since 1937. He opened that
firm’s Chicago office in 1934, and
prior thereto he was associated
with Leo G. . Siesfeld & Co,,
Dealers in foreign securities for
10 years. s

Mr. Nieman was President of
the STANY Gratuity Fund, Inc.
and President of the STANY
Alumni Association in 1961.

A. C. Allyn to
Admit H. Gade

WINTER PARK, Fla, — Herman
Gade, Winter Park manager for
A. C. Allyn & Co., 300 Park Ave.,
North, will become a partner in
the firm as of Jan. 1. Mr. Gade
was formerly a partner in Ster-
ling, Grace & Co., and prior
thereto was a principal of Secu-
rity Associates Inc., of Winter
Park,

New Shaskan Branch

POUGHKEEPSIE, N. Y.—Shas-
kan & Company has opened a
branch office at 271 Main Street,
under the management of Miss
Betty Waldman.

Barney Nieman
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“positive conservative ‘position,

- their states by being “liberal.”

an asbestos cat through Hades.
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~ FROM WASHINGTON
~ ...Ahead of the News

BY CARLISLE BARGERON
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Increasing conservatism all around Texas and South Carolina. It is
the country has the politicians of because of this that Goldwater
both parties worried — Democrats insists that the Republicans let'
and Republicans. Strange that the the minority vote go.and concen-
Republicans are worried but they trate on the farm states and the
are. " So. many of them have South. _ '
a_dopted the madern Republican . .On the ‘ campuses there ‘is a
line  that - they are’ worrying rampant conservatism whereas it
whether they should adopt a more' used to be a hotbed of liberalism.

They are . worried about the growth -of conservatism, the
popularity of Senator Goldwater Democrats naturally and the Re-'
because they can’t see him with publicans because it tends to be
his- small state capturing the radical conservatism with which -
nomination and then winning the they are not' prepared' to 'cope,
Presidency with the mixed popu- Nelson Rockefeller being ' their
lation of the Eastern states.. They most formidable candidate.
see him, instead, as bringing about . .There is a reason for this radical
a split in the party which can’t conservatism. Most observers at-
be healed.. They don’t see the tribute it to frustration.
possibilities . which the Senator This radical right is frustrated
holds out  for them—to go after by the happenings in the United
the smaller farm states and the Nations, for one thing. They are
Southern States. This would be ‘frustrated by the United States -
against all tradition, attractive as supporting the UN attack .in
it may sound on paper. Katanga, a - conservative new

The Democrats for the first country which is the only one in
time, find themselves worried the Congo on our side. Not only
about the South. In both Texas are we supporting the fight
and Louisiana they have Congres- against Katanga, but we are
sional elections coming up "in mostly financing it to the tune of
which they may easily lose two about $75 million a year while
seats. This should give comfort to Communist Russia and other
the Republican. right wing. It members of the UN have refused
however, upsets the Republican to contribute a cent. We are frus-
“liberals.”, Javits and Keating, trated when we see “neutral” In-
both- of New York; Cooper of diasending troopsinto Goa;we are
Kentucky; Saltonstall of Massa- frustrated when we see the
chusetts; and Case of New United States permitting Cuba to
Jersey have consistently won in operate freely in the Caribbean
spite of the mixed populations of and Latin America while we did
i so much to topple the Trujillo

The Republican propagandists, fegime in San Domingo; we are
in attacking Mr, Kennedy’s failure frustrated when the government
to fulfill his campaign promises, renews its foreign aid-to Poland
invariably open up with his in- and yet that country sends goods
ability to pass civil rights legisla- to Cuba. ,
tion. This helps, or is intended to = This is not the end of the list
help Javits, Cooper and Keating, Of frustrations by any means. It is
Saltonstall and Case, to the dis- safe to say that had Red China
advantage of the rest of the party. been admitted to the UN, the Ad-
If there is one thing sure and Ministration would have had a
certain about politics the Repub-  hard time keeping Congress from
licans have about as much chance Voting to withdraw. As it is, the
of getting the Negro vote away is to come in for some harsh
from Kennedy as a dog chasing Wwords at the coming session of

Congress.
When Cabot Lodge announced
in the last campaign that Nixon H. P. Gee Opens
would appoint a Negro to the SAN FRANCISCO, Calif. — Hugh
Cabinet he probably lost the elec- P. Gee is conducting a securities
tion for the Republicans. He at business from offices at 681 Mar-
least lost two Southern states, ket Street.
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This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these securities.
A

KNICKERBOCKER BIOLOGICALS INC.

Copies of the Prospectus may be obtained from such of the undersigned only in such
States where the securities may be legally ojzmi.

Paul Eisenberg Co., Inc.

The offer is made only by the Prospectus.
December 20, 1961

75,000 Shares

COMMON STOCK

($.25 par value)

Price $6 per share

Magnus & Co.

Incorporated

Politicians - are - abashed by this - -
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~ NEWS

ABOUT

BANKS AND BANKERS

Consolidations e New Branches e New Officers, etc.

o Revised Capitalizations

Alfred W. Barth has been pro-~
moted to Executive Vice-Presi-
dent of the Chase Manhatian
Bank, New York, it- was an-
‘nounced - yesterday by David
Roekefeller, President. Mr. Barth
is* -admiinistrative:- head:-
bank’s - international department.

He joined: the foreign “"depart-
ment - of * the: Equltabl’e Trust
Cempany,.- New  York,:
In 1933,
merger - ‘of - Equitable "~ and’ . the
Chase * National Bank, he . was:
named an Assistant Manager. He
was-appointed an Assistant Cash-
ier in 1937, a Second Vice-Presi-
dent. in 1942, a.Viee-President in
1946 and a Senior Vice-President
in 1959. He was made administra-
tive- head of the 1nternat10nal de-
partment last year ’

E

Election of Watson K. Blair,
Joseph F. Lord, and Lewis T.
Preston as Vice-Presidents. of
Morgan Guaranty Trust Company
of New York was announced to-
day by Henry C. Alexander
Chairman of the Board.

‘Mr. Blair and Mr. Preston were
employed by J. P. Morgan & Co.
Incorporated
respectively, and have been As-
sistant Vice-Presidents since 1958.

Both are assigned to the general:

-banking division. Mr. Lord, as-
signed to the Bank’s Fifth Avenue
office, ‘joined Guaranty Trust

.. Company.of New York in 1936
and . became an Assistant Vice-
i President in 1950. .., .«

Alse” annoeunced iwas: the elec-:

tion of five assistant Vice-Presi-

dents: Robert G. Engel, William’

_’ Q. Harty, S. Phelps Montgomery,
William ~R. Putnam, II,
Lawrence J.- Steuber, ‘all in gen-
eral banking,

- Robert Benjamin and Henry C.
Marshall were
Officers. Sidney A. Kranes, Paul
C. Matthews, Wilfred R. Steiniger,
Donald E. Kern and John E. Page
were - elected A551stant Trust

Officers.
Eg £

Alfred L. Brewster and Alan T.

Schumacher have been: elected
Vice-Presidents of Empire . Trust
Company, New York

Earl B. Schwulst Chairman of-

the Board of The Bowery Savings

Bank, New York, Dec. 13 an-
g nounced the election by the Board
. of Trustees of Morris D. Craw-
ford, Jr., to the position of Presi-
dent and Chief Administrative
Officer. Mr. Schwulst. will con-
tinue as Chairman of thé “Board
and Chief Executive Officer. Mr.
Crawford moves up from Execu-
tive Vice-President.
: Mr. Schwulst also announced the
election of John W. Larsen to
Executive Vice-President and
Treasurer. Mr. Larsem steps up
from Vice-President. and Treas-
urer.

P. Raymond Haulenbeek, Senior
Viee-President, assumes addi-
tional responsibilities as Assist-
ant to the Chairman.

William Lumsden, Montague T.
Smith and Fred K. Cordes were
elected Senior Vice-Presidents,
advancing from Vice-Presidents.

Albert S. Doolittle and Elmer

M.. Harmon were elected Vice-.

Presidents. They were Assistant
Viee-Presidents.

Aubrey J. Hood, Assistant Vice-
President, assumes additional re-
sponsibilities as General Auditor.
Cortland O. Burckhardt and Peter
J. ‘Andre were promoted to. As=
sistant Vice-Presidents.

., The following new officers were
appointed: Philip H. Trout, Wil-
liam H. Soth, William E. Irvme
and William E. Daniel, to Assist-

I
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of the -

in» 1923,
two .years: after -the-

.Fluslung, N. Y.

in. 1950 and 1951, -

and -

elected - Trust

“ant Treasurers; Virginia T. Smith-

and Elizabeth R. Clark, to Assist-
ant Secretaries. .
Appointed Principal Executive

Asgistants were Henry W. John-
:Central - Penn
. Philadelphia, -

-George R. Heaton and- Paul .« R.
South Brooklyn Savmgsf-

son, Elliot :J.- King, Edwin Bur-
nett and: Chnstopher Steadman

.The
Bank, Brooklyn; N. Y., has elected
Geoxge W Heyne as Vlce-Presx—
—dent :

‘The meoln Sa.vings Ba,nk,
‘Brooklyn, N. Y. announced the
promotion: of Preston: B.. O'Sulli-
van and Stanley T. Jahoda from:
/Assistant Vice-Presidents to
-Vice-Presidents and Warren Zieg-
ler to A551stant Mortgage Officer.

&

‘Queens County Sa)vmgs Bank,

Schuyler Tarbell, Jr., ‘President,
‘succeeding - Claude C. Foulk, who
-has béen: named Chau‘rnan of the
-Board. - ]

.The Board. of Directors of The
County: Trust €ompany, White

:Plains, N. Y., on Dec. 13 recom-'

mended the dlstmbutlon of a 5%

:stock -dividend.
Subject to approval by the :

Superintendent of Banks as well
as stockholders, who will vote at
their annual meeting on Jan. 17,
the recommendation calls for dis-

tribution on the basis of one new"

share for ' every 20 shares of
County Trust stock now outstand-
ing. If affirmed the stock divi-
dend. will increase the;number of
shares: of the bank’s::stock by
84,926, to a total of 1,783,434. Par
value will remain at $5 a share.
£ £ 3
The - Ashuelot-Citizens
Bank of Keene, Keene,

National
N. H,

- received approval on Dec. 6 to

change its title to the Ashuelot
Nationak Bank of Keene

The Worcester County National
Bank, Worcester, Mass., Dec. 12
elected John D; Hunt and Theo-

" dore K. Keith, both formerly As-

sistant Vlce-PleSIdents to Vice-
President.

) & Ed %
The First National Bank of ¥ar-
mouth, Yarmouth Port, Mass., in-

-“creased its common capital stoclt’

from $150,000 to $180,000° by the
sale of new stock effective Dec. 6.
* E 3

Nelson L. North, Jr., was elected
Executive Vice - President and
William L. Pullman Vice-Presi-
dent of the City Trust Co.,
Bridgeport,: Conn.

William IL: Brower and 1. Roger
Stevens, Jr., have been elected
Vice-Presidents and William K.
Hutchinson and. John B.. O’Con-
nell were elected Second Vice-
Presidents of the Fidelity Umon
Trust Co, Newark N J.

By the sale of ‘new stock The
First National Bank of Somerset
County, Bound Broek, N., J,
Bound Brook, N. J., increased its
common capital stock from $1,-
250,000 ‘to $1,562,500 effective
Dec. 6. )

i B Ed * A
Directors of Mellon National Bank
and Trust Company, Pittsburgh,
Pa., on Dec. 12 recommended that
the $66,542,550. capital stock be
divided mto 6,654,255 shares with
par value of’ $10 each instead of
the 2,661,702 present shares of
$25 each.

Richard K. Mellon, Chairman,
said. shareholders would be asked
to vote on the proposed charige

“in the articles of association’ of

the bank at their.annual meeting
on Jan. 30. With their acceptance
of the board’s recommendation,
each shareholder of record, to.be
determined by the date on which

L ekt ek e ah e el kotel
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The Commercial and Financial Chronicle , ,

the Comptroller of the Currency
approves the change, will own 2
shares for each present- share.

At the same time they .recom-
mended the stock split, directors
also increased tne bank’s surplus’
by - $46;151,950, effected - by a
transfer from ul’llelded profits.
As a result, total capital and sur-
plus was increased to $300,-
000,000, consisting  of. capital - of

.$66,542 550 and surplus of $ZW,

457,450.

Na.tional Bank,
» has " elected:

Sidle Vlce-Eresxdents ;

)

»Frederlck P. Storm was elected
" Senior
< Unions : Trust -Co. - of: Ma.ryland,.

Vice-President .. of * the.,

Baltimore, . Md. Frederick - M. "
Knieriem.and Rlchard H. Thomp-~
son were also- named: Vlce Pre51-

" dents.

Ve 0 0

‘Karl R. Bendetsen and M. Rey

Dodson. were-elected to:the Board.

. of Ciirectors, of The First. National -
 Bank .of, Cincinnati;
. elected G.

Ohio... The
Board authorized transfer: oﬁ $2,-
500,000 to. surplus from ‘undivided
proﬁts thus. increasing total “of -
capital and surnlus to: $40,000,000.

The two new Dlrectors elected
at’ the December Board meéting
take places left vacant-by.the re-
cent retirement of J. B. Doan and.
the untimely death of Thomas E.
Wood. Mr. Doan was made a Di-
rector . Emeritus. following - sub-:
mission * of his reSIgnatlon in
November, " . y

weoo A o

John S. Fangboner President of
The National "City: Bank of
Clevelanid, Ohio, announced - the
appomtment of Lanning P: Port-
erfield as Manager of the Bank’s
North Olmsted . Office, Lorain .
Road at Brookpark Road..

Ohio Citizens Trust Company,

Toledo, Ohio, shareholders, at a-

special meeting Dec, 11, “au-
thorized an increase-in the bank’s.
capital account from 125,000 to
132,500 outstanding $20 par value
shares
. At their meeting which
lowed immediately,
Directors. declared .a stock’ divi-
|dend — one: share “for ‘each” 1624
shares presently held. The divi-
dend is. payable Dec. 27 to share-
holders of record Dec. 15.
The _action taken today.

fol-+

i~

" creases the bank’s capital account

from$2,500,000 - to: $2,650,000 and"
brings “the total of capltal and
s'urplu's “to $6,650,000.

i | 2 W

The . Savings ~ Deposit Bank &
Trust- Company; Elyria, Ohio re-
ceived approval on Dec.-5 from
the- Office of the Comptroller of
the Currency to convert: to ‘a
National bank with the title of
First Natxona.l Bank of Elyria.”

Kenneth V. Zw1ener PreSIdent of:
Harris. Trust and. Savmgs Bank,
Chicago, IlL, has announced that -
Carroll E.  Prater, A. ‘Newell
Rumpf and Errett Van Nice were
named Senior Vice - Presidents;
all having previously held the
title of -Vice-President,
£ :k 3

Lake Shore National Bank, Chi-
cago, Ill., elected A. Thomas
Etcheson President, succeedmg
Joseph R. Frey, who continues in
the post of Chairman and Chief
Executive Offlcer

Dennis F. Glass and Robert - C.
Hansen were elected Vice-Presi-
dents of the American National
Bank - & ’l‘rust Co. of Chicago,
Ilhnms $
% £ ES

District National Bank, Chicago;
Ill,, elected Edward F. Smith a
Vice-President.

Na,tmnal Bank - of ‘Detroit, Mlch
announced theé “promotions.. of
Samuel: A, . Clark, - Charles: T4

‘Fisher III, and Gerald E. Warren

to che—Premdents e

ES o &

By a stock dividend effectlve

b h— v

chv-lded

the * bank’s.

Dec. 5 the Peoples National Bank
& Trust Company of Bay .Cuty,
Mich.,, increased its common capi-
tal stock from $2,200,000: to $2—
640,000.
3 B ] 0

A certlflcate has been issued ap-
proving the application of the

‘Milan State Bank, Milan, Mich,,
"to-merge into the Naticnal Bank

and Trust. Company of Ann
Arbor, Mich., effective as of Dec.
2, The merger is effected under
the. charter. and title of ‘the Na-
tional Bank and.Trust Company
.of“Ann” Arbor: Capital stock' of
-the 'merged :bank' is’ *$1,350,000
inte 67,500° -shares’ of
common stock $20 pan value,
)

The - Marshalf. isley. Bank, - Mil.

waukee, Wis,, ias announced the
election of Donald ‘N, Baxter, Ed-’
ward:- C: Blom - and Werner A.

Blom“as. Viee-Presidents.
L3 % %

The Offxce ‘of the. Comptroller of

the Curreney issued' a charter on
Dec.. . I’

wick . County; -Kansas. The' bank
has” a -capital ;. of ~ $300, 000 and-'a
surplus of $150 00

Ed

.On'Dec: 6, the Oklahoma Natlonal- ;

‘Bank of Chickasha, Okla., re-
ceived - approval ' to' change its
“title ‘to’ the -Oklahoma National
Bank & Trust Company
Chickasha, :

The common capltal stock of The
First National Bank of' Bethany,

Oklahoma,  was' increased from
. $100,000: . to "~ $200,000, ‘effective
Dec.: I

Fa s g

The Atlantlc National Bank of
Jacksonville, Fla., announces 1he
retirement. of Cha y
Elxecutlve VicelPle sidéht o’ Dec

) <
B0 ST TT R

The common capital stock of thé
First 'National Bank ‘of Eau
Gallie; Fla., was increased from

$325,000 to $487,500 by the sale .

of new stock effectlve Dec. 6.

Republic Natlonal Bauk, Dallas,
Texas, has announced the follow-
ing changes in officials: Oran H.
Kite, Leland S. Dupree, Lewellyn
A. Jennings, C. B. Peterson, Jr.,
and John R. Scott were élected
Executive Vice-Presidents.” De-
Witt Ray and William O. Stevens

were - elected to the new posts of
General Vice-Presidents. James
D. Berry, Darrel H. Hamric; Pat
Henry, Jr., James W. Keay, Ray
J. Pulley and C. B. Sullivan were
elected * Senior Vice-Presidents.
John H. Hurson, William. Guy
Gsborn;~ C. E. -Burnett; John S.
Davis; Lee Drain, J. Frank Fields;
J..L; Hemmingson, John C.-John-
son, Robert E. Morgan, Charles
H. Plstor Jr, Robert ‘L. . Terry;
1. William Whitley: and. James
hg, Wllson Ir, .y were elected Vice-
Pre51dents

A *

First Natlonal Bank, Dallas, Tex.,
announced that George A. Nicoud,
Jr.,, has been elected a- Senior
Vice-President, Sam F. Holmes,
Jr.,  and Robert E. Tripp were
elected: Vice-Presidents. Paul H.
Kirk and J. Lawson: LaPrelle, Jr.,
were elected Vice-Presidents and
Trust Offlcers

Merca,ntlle Nat)ona.l Bank Dallas,
Texas, has. elected Meyer J.

: ‘Rachofsky and A. C.. Armstrong
. Senier Vice-Presidents.

Paul
Armstrong, Horace C. Lemmons,
Howard C. Lund, Hobbie S.
Thompson.-and M. Harvey Earp
were elected . Vice-Presidents.
* 0 £

Paul W. Mason, formerly Presi-
dent. of ‘the Robstown National
Bank, Robstown, Texas, has been
elected . a Vice-President of the

First . National Bank of Fort
Worth Texas.
3 % o

.Allen. L.: Rosenberg .was elected
Vice-President of the Guaranty
Bank Phoemx, Ariz,

L L3 &

Edwm E.. Adams, President of

R s AR et B e L e kPO

Francisco, - Calif,,

to. -the' '‘Seneca  National'
Bank .of Wichita, Wichita, Sedg-

‘of &

friends,”

., Thursday, December 21, 1961

Tke - Bank ' of California,- San
Déc. 12 .an-
rounced that at the Head Office
Eugene H, Gray..was elected
Vlce President and Trust Officer,

Iavid A. Bryant, Assistant Vice-

President, Donald E. Seese, As-

sistant comptroller,

Idiart, Assistant Secretary.
% "

The Bank of America: National

Trust and Savirgs Association,
San Francisco, Calif.,

stock d1vidend effectlve Dec 4,

j Celebrates

32nd Year

Coincident "with the' firm’s cele- "’

bration of its thirty-second year
of - operatior,.: Greene and Com-

»pany, 37 Wall Street ‘New - York °
,C1ty, dealers‘.
in over - the -
Se-;
held:
~+their annual.
‘Christmas

counter
' curities; -

. party: for the’
“.entire staff on-
Friday,

Hotel.

Greene, senior
partner, said
that this 32nd
year. of -op~:
eration” has
been the most active and profit-

) Irving A: Greene

able in Greene and: Company's’

hislory, and “with -our faith and
prayer may we Lope to continue
to share good fortune and good:
health with our employees  and
he further stated.

Welleo Ro-Search f:
Industries, Inc.
Common Offered

€. E. Unterberg, Towbin Co., New
York City is making the initial
public sale of common stock of
Wellco Ro-Search Industries, Inc:
through "the offering of 125,070
shares; at $5.50 per share. None of
the proceeds- from the sale: will
accrue to the company, -as the
shares are being sold for-a sellmg
stockholder,: Atlas Corp. :
The company: of Waynesville;
N. C., is'engaged’ in two related
businesses. The first is the licens-
ing of other firms throughout the
free world to manufacture foot-
wear with processes developed by
the company. The .company pro-
vides ‘technical assistance in- the
manufacturing and merchandising
products- utilizing its processes,

and develops, designs *and con- -

structs shoe' vulcanizing equip-
ment for use with these processes.
The other business is the design
and manufacture of house slippers
and casuals with sponge rubber
mid-soles- and leather outer soles
for the domestic market.  The
company  presently markets 52
styles -of house slippers, 48 styles
of casuals’ and four' styles of
patented comfort shoes."

Dunphy Joins
Donaldson, Lufkin

John J. Dunphy has been named
Vice-President and Director ~of
the Institutional Sales Depart-
ment -of the New York Stock Ex-
change Corporation, Donaldson,

Lufkin & Jenrette, Inc:, 80 Pine
Street; New York City, it was an-
nounced.

Prior to joining--. Donaldson,
Lufkin & Jenrette, Mr. Dunphy
Had ‘béen  Manager of- the 'Re-
search Department at:the invest-
‘ment - firm. of Cyrus J.”Lawrence
& Sons.

.and Julian -

increased
ils common capital stock from -
$160,000,000- to" $168,000,000 by a’

Dec.;
“15 at the Wal-:,
- corf - Astoria;

Irving A,




. earlier this year:

" equal to 43 cents a common share,

Richard Kohn to

‘bers: of the, New York Stock

. ager -of the syndicate:department. v
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Van Irigeh Jr =

Pres. Of Firm

Bernard. J. Van Ingen, Jr. has
been elected President of B. J.
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Van Ingen & Co. Inc.,, 400 Walk

Street, New York City,. under-
writers ‘and - .
distributors of
state, general
market and
public rev-
enue bonds, it
has been an-
nounced.
Formerly
Executive
Vice - Presi-
dent, Mr. Van
Ingen suc=-
ceeds the late
L. Walter
Dempsey.

The election
marks the e
second’ generation of Van Ingens
to head' up the Van-Ingen. organ-
ization, ' which :was originally
founded. by Bernard J. Van Ingen,:
Sr., who died ir.:1955: 2

Mr. Van Tngen' acquired his:
early “training and experience in
the field of  municipal finance
with The’ First Boston- Corpora-
tion where he rose to the post of
Assistant’ Vice-President . in _the
Municipal’ Bond: Department. He
resigned from The First Boston
Corporation in 1955 to join B. J:
Van Ingen & Co: Inc. as a Vice-
President. in April, 1955: and was
elected’ Executive Vice-President
From 1956 to
the end of 1959 he also was a
general partner of Hill, Darling-
ton- & Co., members of the New
York Stock Exchange.

B. J. Van Ingen; Jr.

Cramer Electronics
Common Offered

Carl M. Loeb, Rhoades & Co. Inc.,
New York City, and associates
are  offering 188,750° common
shares of Cramer Electronics, Inc.,
at $8 per share. W

The company, a Newton, Mass,,
distributor ‘of ' electronic ‘compo-
nents and equipment, is. selling
87,250 shares and 11 stockholders
the rest: - * o o .

The underwriters: also are of<
fering 16,000 of the-shares, at the
public offering price, to certain
employes and other persons
selected by the company.

Cramer will use $400,000 of the
proceeds received by’ it to retire
bank debt and $50,000 for lease-
hold improvements and will- add
the balance to working capital.

The company sells  electronic
products by two methods—some
959% by direct industrial sales and
5% at its own- retail stores. Net
sales in the nine months ended
Sept. 30, 1961 were $3,827,072
compared with $2,931,500 in the

American Telephone & Telegraph Company

American Tel. & -Tel. through its subsidiaries controls about 82% & -
of tne 74.3 million telephones in the U. S.;'General- Telephone &
Electronics controls about 6% and several thousand smaller com- -
panies control the remaining:12%: A.T.&T. also has;a moderate :
interest in Bell ‘Telephone-of Canada, and a minority interest in -

various U, S. operating companies -which are not considered part

cf the Bell System. However, Bell is’ no longer ag:tively acquiripg .

independent telephone companies.

CAT.&T. itself owns. and operates the national - network of :

long. distance lines ‘connecting both -its own local systems and

those of the independent systems. Long-distance or toll revenues ' - -

provide about 38%-of system revenues: They ineclude- A T.&T.s

prcpertion of overseas comrhunications revenues; which it has to

share with some 125 foreign ‘countries or agencies: Two important
subsidiaries are Wiestern Electric (owned by A.T.&T. except for a
very small minority interest) which.manufactures telephone equip-

ment and-also: conducts a- large-volume’ of defensework for Wash- .

ington; and the Bell Telephone Laboratories, which is one of the

largest. research. organizations- in the world: and: operates. largely . -

on a non-profit basis. .

In addition to telephone messages; the Bell System provides
‘a number of auxiliary services. such as teletypewriter exchange -
service-(TWX); private line telephone services; facilities for trans- :

mission of TV and radio programs and computer data; and various
new-combination services at special rates. ; :

Overseas communications, which: used:to be at' the mercy of

weather conditions. occasionally. when. radio-telephone. was' exclu- -

sively used, have been made much more’efficient and reliable by

the installation of several new:telephoner cables, which. represent -
a-miracle of precise construction.. With. overseas:-business. now -

expanding at about 20% per annum, the Bell System has.proposed
to install a system of.satellites which. would act- as relay stations

for international microwave communications, This would not.only

permit a much larger volume of business, but would. allow trans-
mission’ of TV and other broad-band communications. . This. pro-
gram has not yet been' definitely formulated, but Congress. is

_expected to enact. legislation within. a few months, which. may -
~determing the, position of A.T.&T. and other international common ,
carriers in this project. In thg,’.m'ea'htime, A.T.&T. is moving ahead .
|'with its experimental program. " : . T
The accompanying table shows. the consolidated. earnings -.

record of the Bell System, for:the decade 1950-60.. The annual

increase in revenues has approximately 9%, although it has slowed

down to 8% in the past three years. Net income has shown an
average 10-year gain of 14%, although 1960 showed only 9%. The
number of shares outstanding (adjusted for the 3-for-1 split in
1959) has shown an average increase of about 10%. As.a: result,

the gain ‘in earnings per-share' outstanding+ gained- only. 3% ‘on .
the average during the decade; however,’in the: four years 1957-60, .
with much smaller annual inerease in shares outstanding, the-gain

in share ‘earnings.averaged: 8%.. . -,

In 1961 any. gain in earnings per: share will - probably " be :
nominal since the number -of ‘shares-has been’ increased:over 5%

and the . business recession which began. early in'-1960 and con-

tinued -through the first. four months of 1961 ‘has had: slowing .

effect. - However,  it- appears: likely .that. with: the -substantial

business. boom now getting under way earnings in 1962 will-again

show a good. increase, and the. future long-term rate- of gain
should be maintained, it is estimated, around a 7% or 8% level,
barring -‘World War III or a substantial depression. It appears
likely that equity financing will be spaced further apart in future
years since American Tel. & Tel. has now accomplished its objec-
tive of restoring the equity ratio to around 67%; during the post-
war period and the early 1950s it was necessary to issue a
substantial amount of stock merely to raise the ratio, which had
declined to a relatively low level during the 1930s and early 1940s.

Another reason for the improved earnings: showing in recent
years has been the decline in the number of employees,- which
helped to offset the constantly rising: wage rates. During the pe-
riod 1620-1957 the number of employees.increased from 229,000 to

A U Y T e e e

(2735) 19

652,000, but in the ‘three years following they dropped to: 580,000.
_There is probably' some connection batween this; factt and the
progress made with conversion to dial telephones.. Such. conver-
sion has been nearly completed so far as-local calls are: concerned,
but now nearly two-thirds:of all telephones can dial: Iong-distance
directly, while 95% can receive such calls directly.

Further gains- in. automation- are- under way. The: company

~ has-been experimenting with electronic exchanges and’ By 1965

the first complete local operation- will. probably. be in use in New
Jersey. It is estimated: that' a. fully automated exchange will need
only about one-fifth-as much- space- as: the: present: exshange: Thus,
m_futgre vears, as present facilities are gradually:replaced] econo-
mies in new construction expenditures: may be: possible, even
,though the. volume of business may continue: to' grow rapidly.
With respect to long distance lines; the use of coaxial cables
and: microwave circuits has made considerable progress; but now
an even more efficient method: of transmission is-in- sight—MWaser,
a tight. beam: of light' which: may be transmitted through: pipes; -and
may eventually carry thousands. of telephone messages; TV .and
other broadband communications, ete:. . . -
: The.price of . American Tel.: & Tel. remained. in a range of
49-62 (adjusted for the split) during the years: 1950-57. With: the
3-for-1 split: and the increase in the dividend (the first: since' the
1920s): the stock ‘‘took off” and has recently. reached: a high of
139%, a- gain of 133% over the 1957 high. At the recent price
around: 137', paylr}g_$3.60,. it yields 2.6% and sells att about 25
times earnings; this.is roughly the same averageas: for all electric
utility stocks.

Number. of Earned:on
Revenues (Bill.) Net Inc. (Mill.) Shs. (Mill,) Actual Shares
Year Amt. % Ineri Ami. % Inor. Amtt % Incr. Amt: % Incr.

$7.9 1% $1,213" 9% 224 4% $5.43 Vi
7.4, 9. . 1,113 17 215. 1 5:19. 15
6.8 8 952 15 212 9 4.50 5
6.3 9 830 10 194- 3 4.28+ 7
5.8 9 756 14 189: . 17 4,01, d2
5.3 10 664 21 162 13 4.09 7
4.8 9 550. 15 144 13 3.81 1
44 10 479: 18 127 9 3.717 8
4.0 11 407 12 117 17 3.48: ds
3.6 9 365" 5 100" 16 367 d9
3.3 S 347 i 861 oS 4.04 o

Hayden, Stone
To Incorporate

On Jan. .2, Hayden, Stone & Co.,
Inc,, will be formed. as. a New
York Stock Exchange: member
corporation,.. with offices at 25
Broad Street; New York: City, and
on the same date Hayden, Stone
& Co., a partnership; will' cease
doing' business.

Officers of the corporation will
be Wickliffe Shreve; Chairman: of
the Board; Alfred J. Coyle, Presi-
dent; Kenneth Ward, Chairman
of the Executive Committee and’
Senior Vice-President; Edwin  J.

* Hodder -~ (Boston), 'N.  Leonard
-Jarvis and Pierre R. Bretey, Se=
. nior - Vice ~ Presidents;

Gilbert

King (Boston), Albert - Ehren-

" freund ‘(Albany), ‘David B. ‘Stene-

(Boston), Richard! G. McDermott;
William R, Jones, Joseph E. Swan,

Jr., William F.. Bohner, Abijah

U. Fox, John V. Mulligan, George
B. Seager, L. Hudson: Leathers,
William F. Rowley, Donald Ar-
thur Jr., David N. Danielson (Chi-

cago), Anthony P. Rizzuto, Wil--

liam J. Stoutenburgh, Jr., Richard
E. Boesel, Jr., Leslie E. Fourton,
David B. MacNeil, and Charles

T. Jawetz (Los: Angeles), Vice-
Presidents;. - John: J,. MgMahon,
Vice-President. and. Treasurer;
Orvis-Sowerwine; Vice —President
and Secretary; and Charles W.
Gillies; Graham: Bell,..Jgsse. I.
Doyle::(Beston), John- M. Wienner
(Chicago), Ara A. Cambere: (Chi-
cago), Joseph A. Field,. Jr..(Sher-
man. Oaks),. and: Lloyd C. Young
(Los Angeles), Vice - Presidents
and Assistant Secretaries.

Smith, Barney to
Admit T. L. Haff

'SAN FRANCISCO, Calif—Effec-

tive Jan. 1 Theodore L. Haff, Jr.,
will Become a partner: in. the New
York Stock Exchange firm of
Smith, Barney & Co. Mr: Haff is
manager of thie firm's local office
at 120- Montgomery St. '

Ira Haupt Adds

(Special to THE FINANCIAL CHRONICLE)
BEVERLY HILLS, Calif—How-
ard S. Scott has been added to the
staff of Ira Haupt & Co., 242
North Canon Drive. He was for-
merly with Merrill Lynch, Pierce,
Fenner & Smith Incorporated.

similar 1960 months. Net income
in the 1961 period was $186,652,

compared  with  $129,941, or 30
cents, in the similar period of:
1960,

Hemphill, Noyes
To Admit Partner

On Jan. 1 Jack P. Gould will be
admitted to partnership in Hemp-
hill, Noyes & Co., 8 Hanover St.,
New York City, members of the
New York Stock Exchange.

Admit Partner

Newark,  N. J.—Richard E. Kohn
& Company, 20- Clinton St., mem-

Exchange, on. Jan. 1 will adm.it
Louis -J.. Metzger to partnership'
in. the firm. Mr. Metzger is: man-

All these shares having been sold, this announcement
appears as_a matter of ‘record only.

NEW ISSUE

62,500 Shares

GEORGE HARMON COMPANY, INC.

COMMON STOCK

(Par Value: 10c per Share)

HAMILTON WATERS & CO., INC.

250 Fultonr Avenue: Hempstead, N. Y.

IVanhoe: 3-1034

New Issue

ADAMS &

This is not and is under no circumstances to-be construed as an offer
to sell, or as an offer to buy or as a. solicitation: of an offer
to buy, any of the securities herein mentioned.

The offering is made only by the Prospectus

60,000 Shares
MEASUREMENTS SPECTRUM, Inc.

Common Stock

Price $5.00' Per Share
(Par Value: $5)

Copies. of the offering circular may. be obtained from the undersigned

"' 5455 Wilshire Boulevard, Los. Angeles 36, California

__cher offices: Sherman Oaks, Taft, and Garden Grove

December 18, 1961
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SECURITY SALESMAN'’S
CORNER BY JOHN DUTTON

The Commercial and Financial Chronicle , , , Thursday, December 21, 1961

There are no letters to prepare and sign, no enclosures, no return
cards, no stuffing of envelopes, no selling and no stamping needed.
Ordinary postal-cards-are all-that is required and your office staff
can type the addresses. If you have addressing plates it is so much
.simpler. All you need is some one who can write the copy that
you believe will appeal to the people with whom you are doing
business and your prospects, plus a good printer who can set up an

ki At o B

Creative Advertising on a Postal Card

One of the foundations of every business success is to supply the .

needs of your immediate market area with the goods or services

that are most in demand. This holds true whether you are a sales- -

man; an investment dealer, a, large stock.exchange memper firm

with many branch offices, or you sell cabbage in a corner vege- 3

table store. The ability to evaluate the needs of your market is the

first step. Next in importance is to offer the facilities which meet

the demands of your prospective customers, and last but not least,

. you should use effective methods of informing them that you are

ready, willing, and able to serve them.

All this is academic unless you also discover. a medium of

publicity that is suitable {o your own operation. Large firms with
expertly staffed advertising departments often find it difficult to
gear their messages to the needs of individual communities. The
smaller firm, toc, has its problems in this respect. In addition to
the many technical and restrictive impediments applicable to the

securities business, there is always present the necessity for pro- -

ducing the type of advertising that will direct.the attention.of

people in individual communities to. the firm that is appealing to -

them for their patronage and support. There are areas where the

investor interest is more concerned with stability, income, and -

long-term investment—there are others where the speculative in-

terest is the compelling and the controlling factor. Advertising -

must hit the target if it is going to produce results.

Direct Mail With A Message

Reproduced below is a postal card that is typical of the effec-’
tive direct mail advertising that has been used regularly .by one

investment dealer who conducts a single office in a highly com- :
petitive area. His firm, however, is located in a section of ‘his city °

that is heavily populated by retired individuals who have the time
to read, and whose investment interest is primarily in quality
securities bought for the income they produce. This dealer tried

the large metropolitan papers but he discovered. that he did not -
reach his market. He also used a local paper that was published -

in his section of the large city where he does business but this too
did not produce any tangible or discernible results. He then com-
piled a mailing list including his regular customers, his prospects,
and about 15,000 other selected names in the area where his of-
fice is located. Twice a month he mails a postal card, carrying
either an institutional message or some general suggestion for in-
vestment. His results have been excellent.

Notice the headline “If your Grandson Is Worth $100,000.” I
doubt if most people who go to their mailbox and pick up their
morning collection of. advertising, bills, personal letters, and all
the rest will pass this card by without noticing it. Then please note
the makeup of the printing and the layout of the card. There is a
variation of type style that is very appealing and the general ap-
pearance of the card is dignified despite the rather lengthy mes-
sage that is conveyed on a small postal car measuring only 3% in.
by 5% in. We have used this card to particularly indicate the ex-
ceptional versatility of this type of advertising. The message is
quite long, yet it can be read with ease. Other cards prepared by
this dealer are usually less heavily weighted with copy.

Anather attractive feature of this type of advertising (part-
ticularly for the smaller firm) is the saving in time and expense.

If your Grandson® Is Worth

$100,000"

send us that amount
with this card®**

No matter how much he’s worth, he can be
worth so much more when he’s older if
you open an investing account for him
through our office.

°Or granddaughicr, or son or daughter,
°00f course he is, but a lesser amount may -be more
suitable at this time: ¢
eo°Better yet, bring the card personally.

Before using the amount for any purpose we will
reccommend a high quality, sound, growth type se-
curity for your approval. (If you disapprove, your
own remittance will be returned at once.) Also we
will tell you about the many advantages, tax-wise
and otherwise, of CUSTODIANSHIPS for minors
under Florida law. We can' secure certification of
ownership, properly inscribed using the child’s
name. beforé Christmas. :

For several years we have encouraged the grand-
parents — and parents — of young people to
appreciate the advantages of growth type in-
vesting for minors — and for themselves, too.

Inquiries invited . . . without obligation

INVESTMENT SECURITIES

- Investment QUALITY is_ourfirst consideration

attractive advertisement and reduce it to postal card size, and keep

at it regularly. Since the firm that has kindly permitted me to pass,

this suggestion along to those who might be" interested cannot
answer inquiries, we have deleted their name and address from the
.sample reproduced here. Please do not write for any further. in-
formation—any progressive and ,competent. printing organization

. mediums,

‘will need.

can make up cards that are as readable and professional;as you

e Our Reporter on .
~ GOVERNMENTS

BY JOHN T. CHIPPENDALE, JR.

prices of government issues as
well as those of all fixed income
bearing obligations séems to in-
dicate that = interest . rates . are
headed for. higher  levels.. No
question about it, the financial
district is locking for higher in-
terest rates in the coming year. It
is the combination of better busi-
. ness as well as the unfavorable
balance of payments which will
be working towards higher levels
for interest rates; in the opinion
of most money market followers.

The higher level of rates which
will be paid by the commercial
banks on savings .and time de-
posits is having and should con-
tinue to have a mnoticeable
influence’ on the . investment
policies of these institutions. So
far it is evident that there will
be heavier purcthases of tax-ex-
empt bonds with longer maturi-
ties and higher yields by the
deposit banks in" an- effort to
build up‘ earning assets.

- Unanimous. Thinking

The future trend- of ' interest
rates, in the opinion of prac-
tically all money market special-
ists -and portfolio managers for
large  institutional - investors, will
be definitely upward during the
coming year. This agreement on
how the trend of the cost of bor-
rowing will go for the foreseeable
future, particularly during the
first half if not the whole of next
year, is evidently so nearly com-
plete that one has to wonder if
this group analysis of future
money trends can be that good.

Nonetheless, these opinions are
very strong and the reasons given
for an upward movement in in-
terest rates seem to be rather
logical, so that it is not surprising
that the financial community as
a whole is pretty well reconciled
to the paying of the higher cost
of obtaining borrowed funds as
time goes along. . § B

With the future trend -of in-
terest rates apparently pretty
well settled, then comes the prob-
lem for most institutional inves-
tors as to what is the best way to
meet the increased costs which
come along with the higher in-
terest rates. It is evident that
most of the large buyers of- se-
curities are not going to do much
about the cutting of expenses,
since it seems as though this is
one item whiph qannot be -re-
duced. any more. _Thereforé, it
seems as though the way in which
most of them are going to attack
this problem is by making
changes in their investment pro-
grams. It is indicated that most
of the mortgage policies,-as well
. as .the consumers loan - ideas, are
being - altered in. order ‘to: help
cearnings through these twb

The downward , movement. in .

Tax-Exempts of Longer Term
Principally Emphasized

It is the attitude, however, to--

ward tax - exempt . obligations
which  is being changed quite a
bit in this quest for earnings to
offset the higher costs of the in-
creased payments which will
have to be made on time and sav-

ings deposits. - According to ad-:

vices, there ‘is a very definite
movement going on among nearly
all of the commercial banks to
extend the maturity range ‘of
these tax-exempt bonds in order
to build- up the earnings side ‘of
the equation. In some cases this
means going from a ten year top
maturity range into one in which
15 year maturities will now be
the longest to be purchased.,In
other instances this range will be
lengthened to ‘20 years, with a
few institutions  being willing to
look at some of these bonds out

‘as long as 25 years. - '

Most of the portfolio managers
appear to be willing to make
these longer tax-free: commit-
ments, since this is one  channel
with the proper maturity distri-
butions that will help the earn-
ings of their institutions. The
short-term issues of municipal
bends will, in many cases, be cut
back in. these programs which
will lengthen the maturity range
of the tax free issues in this
search for higher over all earn-

‘ings.

Government = obligations with
the near-term maturities and the
greatest liquidity will in most in-
stances be added to in order to
keep the balance in the portfolio.
This appears to be a satisfactory
program for most of these in-
stitutions, since there seems to be
very little question about short-
term governments, such as Treas-
ury bills going to higher yields
as we go along.

With all interest rates evi-
dently headed for higher levels
led . by - short-term rates, this
brings up the point as to what
will happen to intermediate -and
long-term rates. It is being as-
sumed by most. money market
experts that they too will also
follow the trend.

Newborg Co. to
Admit Schiffer

Walter A. Schiffer, member of
the New York Stock Exchange on
Jan. 1 will become a partner in
the Exchange firm of Newborg &
Co., 25 Broad St., New York City.

Vilas & Hickey

‘Admits Swenson -

Vilas . .&  Hickey, 26 Broadway,.

New. York City, members of the
New _York: Stock' Exchange; on
Jan, 1, will admit J. Walter Swen-
son.to partnership.. . .o......? -

"Pistell,

Pistell, Inc. Formed
A.S. E. Firm

John C. Pistell has been elected
President and a Director of Pistell,
Inc.,, 50 Broadway, New York
City, members of the American
Stock Ex- :
change, it has
been an-
nounced by
Richard C.

Chairman.
The brokerage
firm - changed
its name from
Pistell,” Crow,
Inc.

John C,
Pistell
before his
election as
President, was
Vice - Presi-
dent in charge of the trading
department. He will continue to
supervise that department in addi-
tion to his new position as man-
aging partner.” 4

"Gerard L. Regard, former Vice-
President, was named a director
and elected Vice-President-Treas-
urer. He continues as manager of
the dealer relations department.

H. M. Dharamsey, former Vice-
President: and -Manager of :the
customer relations department,
was named a director and elected
Vice-President and Secretary.

K..Philip Dresdner, former Vice-
President-Secretary, was named
director and elected Vice-Presi-
dent in charge of the under-
writing department. - He will
supervise both buying and syndi-
cate activities.

Kenneth H. Avery was reap-
pointed. director and re-elected
Vite-President, He will continue
to represent Pistell, Inc.,, on the
American Stock Exchange floor.

D. B. Marron to
Be NYSE Firm

With the election of William T,
Baker, member of the New York
Stock Exchange, to vice-presi-
dent, D. B, Marron & Co., Inc., 63
Wall Street, New York City, will
become ‘a. member of the New
York Stock Exchange. Other offi-
cers of the firm are Donald B.
Marron, president and treasurer;
Robert E. McKeever, vice-presi-
dent; and Henry Mann III, vice-
president and secretary.

Mitchell, Hutchins
To Name V.-Ps.

CHICAGO, I1l.— Mitchell, ' Hut-
chins & Co., Inc., 231 South La
Salle Street, will appoint Douglas
J. M. Graham, Bruce A. John-
ston, and John Coleman, Jr., vice-
presidents, effective Jan. 1. - Mr.
Graham .and Mr, Johnston will
make their headquarters in the
firm’s New York office at 1 Wall
Street.

Laird, Bissell

ri s :

o Admit Two
WILMINGTON, Del.—Laird, Bis-
sell & Meeds, du Pont Building,
members of the New York Stock
Exchange, on Jan. 1 will admit

William C. Lickle and F. Michael
Donohue, Jr., to partnership.

’L’u'betkin, | Régan
To Admit Two

Lubetkin, Regan & Kennedy, 44
Wall -~ Street, New York City,
members' of the: New York ‘Stock
Exchange, on Jan. 1 will admit *

John C. Pistell

.Philip, C. Lubétkin and Robert M.

“Horner- to-partnership,-- = :
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©The Pure Oil Co.

k It takes a lot of crude oil
o o keep the Firebird flylng

Pure Oil’s Flreblrd was born hungry and his appetite has grown as our new PURE R coito bl
Firebird Gasolines have found a welcome reception from dealers and motorists. To keep

the Firebird flying and build up our reserves, we’ve stepped up exploration and

drilling activities on a broad front. In this hemisphere alone, recent pI‘O_]eCtS mclude

PURE GOES “WAY WEST”—In San Juan County, Utah PURE

brought in one of the major wildcats of 1959. By February, 1962,

seven wells will be producing on our properties in the Northwest

Lisbon field. These properties will be unitized with properties
- of -other owners-in-the field, and- the combined production will:

approximate  10,000. barrels of high-gravity crude ml per.day.
- We will have a 52“ ¢ interest in the unit.

NEARBY—ANOTHER NEW STRIKE—Just north of Northwest Lis-
bon, we’ve hit again, at Big Indian. Completed this summer, the
ﬁrst well has a calculated open flow potential of 44 million ClelC‘
feet of gas and 800 barrels of condensate (a kerosine-like liquid)
a day. A second well is now being drilled.

14 FATHOMS DEEP — Off-shore Louisiana, in 85 feet of water,
we’ve erected a new drilling platform. A pioneer in off-shore drill-
ing, PURE now owns an interest in over 50 gas and oil wells in
the Gulf, and plans to drill eleven new wells in 1962. )

HOT PROSPECTS IN COLD COUNTRY — New leases on Federal
land in Alaska bring our total holdings there to approximately a
million acres. <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>