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- Editorial AS WE SEE IT _
\ Sporad‘ic loss of gdld,:~ coupled as it has been with the

' ternational -balance ‘of payments, has again stimulated
" discussion of ‘our. gold position and the possibility of the

- development of a situation which ' would, so it is thought,
require some ‘sort of special ‘treatment. What realistic:

economists have ‘had “to: say: for. the most part deals
with the broader ‘questions of our _ihternational ,balan.ce
_of payments, but there has: also been considerable -dis-

_ cussion of ‘our, gold stock, the threat to its adequacy (so -
it is thought) and possible ways of protecting our still
“large ‘horde- of ‘that metal.. - Yok ; ; i

‘It has not been very long since the Subcommittee on
‘Internatiénal Exchange and Payments of the Joint Eco-

nomic Committee of Congress. published its findings on

“International Payments Imbalarices” in which the ques-
tion was raised of reducing or removing entirely the
gold reserve requirements of the Federal Reserve banks.
In: general, the . whole ‘matter often seems to turn in
many minds upon the question of the adequacy of our
gold stock. ’

The main trouble with official thinking on this gen- .

eral subject seems to be a misunderstanding of the role
gold is supposed to play, or at.least used to play, in
.-international - financial - affairs. - This. misunderstanding
leads to rather 'foolish notions' about:the ‘‘adequacy” of
our gold reserves or the gold reserves:of:any ‘hation,
“for that matter. It seems to be supposed that, gold re-

urse; such a concept is quite out of accord with the

*‘the gold ‘standard*was in effect naturally gave rise to

changes in both the exporting and ‘the importing country -

" which tended to remove (and- in normal. circumstances
- actually did remove) the causes of the loss of gold, and
thus restore:international balance. (Continued on page 32)

U. S. Government,
Public Housing,

, like 50 much wheat or cotton or steel, are to be
"1 uised" merely ‘to' fill 'up the gap-otherwise ‘left. between. -
! receipts ‘and ' payments. on “intérhational . account. Of

pertinent to -creating better. -
- ‘banking services. Invited speak-
. ers, headed by the Secretary of

American Bankers Association

continued existerice ‘of conditions which threaten our:in- -

= Holds 87th Annual Convention

Four-day bankers’ meeting devotes equal eniphasis to press-

ing_international and domestic economic - matters and con-
cerns itself,; also, with what banks can do to help strengthen

" . .the economy and, further, with- measures to improve bank-

ings’ :services,  The business side of the meeting advances

Sam M. Fleming to Presidency, and elects M. Monroe Kimbrel

as Vice-President-and J. Carlisle Rogers. as Treasurer. Prin«

cipal ‘speakers, whose ‘full texts -are published in this issue’s

coverage of the Convention, include Secretary of the Treasury

C. Douglas Dillon; Dr. Roy L. Reierson, Senior Vice-President

of Bankers Trust Company; George Charpion, Board Chair-

man of Chasé Manhattan Bank; and Hon. Thomas B. Curtis.
ABA has record membership of 17,536,

The 87th Annixai Cohvention of the American

Bankers Association was held in San' Francisco,
October 15-18, 1961. The meeting took full cog-
nizance of the current sobering influence of West
Berlin’s crisis, U.S.S.R.’s uni- .

lateral resumption: of atomic

test explosions .and boastful

economic challenge to private

types of capitalism:laid down

by Khrushchev " at - the 22nd

Congress .of the Soviet Com=
munist party, emergence of our
economy. into .recovery with a

' larger ‘1962 fiscal year deficit

than- - anticipated ' before the
Berlin “crisis,  and "disquieting

- “thoughts-about 'our. balance “of
i bt Y. Y. 1 g e N 2 - .. ‘payments.‘and ‘dollar-purchas- -

~facts—or-at all events with. the: facts of any really free . -

""économy. ‘The loss' of gold in’ substantial amounts when -

ing power as well ‘as problems” .
< . Sam M. Fleming :

the Treasury, and resolutions passed by the bank-
ers dealt with the above current event topics. They
also stressed the need for fiscal discipline, better
Federal debt-management, maintaining confidence

American Bankers Association Convention Issue

jn the dollar, and equal tax treatment of financial
institutions.. Attending the  annual- meeting -were
more than 9,000 registrants, including bank ‘officers
fromall ‘50. states, and -a number. of foreign coun-
tries.” As of August 31, 1961, the American Bankers
‘Association reached a record membership of 17,536,
representing 98% of the nation’s commercial banks,
and 96 % of all banks—both commercial and mutual
savings banks. - e 5] "8
, New Principal Association Officers-

Sam M. Fleming, President of the Third National
Bank in Nashville, Tenn., was elected President of
The American Bankers Association at the First
General Session of the 87th Annual Convention of
the Association. Mr. Fleming was advanced from
the Vice-Presidency of the Association and is
the successor to Carl A. Bimson, President. of- the
Valley National Bank of Phoenix, Ariz;

- M. Monroe Kimbrel, Chairman of the Board, First
National Bank, Thomson, Ga., was elected Vice=

.- President of the Association.

J.Carlisle Rogers, President of The First National
Bank of Leesburg, Fla.,, was elected Treasurer' of
the “Association for 1961-62, Mr. Rogers succeeds
1. F. Betts, President of the American National
Bank of Beaumont, Texas.

President Eiect’s Acceptance Remarks
Sam M. Fleming, upon his inauguration as Presi-

~'dent at the Second General.Session of the Conven-

tion, October 18, 1961, stated:. -- - ‘4
:I.am “deeply .grateful for the:opportunity. and

- honor ‘of serving as ‘President of - The ‘American

Bankers Association.  In -accepting ‘this high office,

‘I -am “fully- aware - of ‘the' responsibilities -that - go

with -being the!spokesman for ‘banking. .Indeed, I
feel very much the same as a year .ago when'I
quoted the prayer of a minister who, in taking over
a new church, said: “Dear Lord, please don’t give
me any problems which (Continued on.page 39)

State,

State and Municipal |y o o A NEGE

Securities

TELEPHONE: HAnover 2-370

'Chemical Bank

New York Trust Gompany

BOND DEPARTMENT
30'Broad Street
New York 15

-SECURITIES

The Nikko
Securities Co.,Ltd.
1 Chase Manhattan
Plaza
New York 5, N. Y.

Telephone: " Teletype:
DIgby 4-7710 NY 1-2759 U
Head Office: TOKYO
L] L] L]

Affiliate: Nikko Kasai Securities Co.
SAN FRANCISCO LOS ANGELES

7

STATE aND MUNICIPAL

THE FIRST NATIONAL CITY BANK
* OF NEW YORK
Bond Dept. Teletype: NY 1-708

LESTER, RYONS & Co.

623 So. Hope Street, Los Angeles 17,
California :
Members New York Stock Exchange
Associate Member American Stock Exchange
. Members Pacific Coast Stock Exchange

Offices in Claremont, Corona del Mar,

Encino, Glendale, Hollywood, Long Beach,

Oceanside, Pasadena, Pomona, Redlands,
Riverside, San Diego, Santa Ama,

" Santa Monica, Whittier
.Inquiries Invited on Southern
California Securities

New York Correspondent — P

T. L.WATSON&Cd.

* ESTABLISHED 1832

Members—-
New York Stock Exchange
American Stock' Exchange

25 BROAD STREET
NEW YORK 4, N. Y.

Net Active Markets Maintained °
To Dealers, .Banks: and Brokers .

Block Inquiries Invited

Commission Orders Executed On All
* Canadian Exchanges

CANADIAN DEPARTMENT
Teletype NY 1-2270

DIRECT WIRES TO MONTREAL AND TORONTO

GoobpBoby & Co.

~ MEMBERS NEW YORK STOCK EXCHANGE -

CANADIAN

BONDS & STOCKS

Doxmion SECURITIES
GRPORATION

Municipal Bond Division

THE
CHASE
MANHATTAN

MUNICIPAL BOND DEPARTMENT,

BANK OF AMERICA .

" NT.&SA..

7 SRONIWAY 1'NORTH LA SALLE 5T. (| -40 Exchange Place, New York 5, N. Y. ‘| 3 = ;
7 CHICAGO - -~ - . SAN FRANCISCO ¢ LOS ANGELES,

" BRIDGEPORT. e  PERTH AMBOY *
AL Lt U e R . ‘NEW YORK: - “Teletype NY 1-702-3 WHitehall 4-8161

hitized for FRASER
p:/lfraser.stlouisfed.org/




S 2 (1774)

3

For Banks, Brokers, Dealers only
Cover the Entire Nation

Call ““HANSEATIC”

Take advantage of our' nation-
wide network of private wires,
affording traders fast and reli-

dealers. throughout: the . United

States.
Next time you have a trading

regional service. Our large trad-
ing department and extensive
facilities not only broaden your
potential markets—they also “as-
sure you of accurate executions.

New York Hanseatic
Corporation

Established 1920
Associate Member
American Stock Exchange
120 Broadway, New York 5
WOrth 4-2300 Teletype NY 1-40

" BOSTON e CHICAGO
" || PHILADELPHIA * ¢ "SAN FRANC'ISOO

Nationwide Private Wire System

sk,

( able service and blanket cover- |
age, reaching banks, brokers and

problem, .dont limit yourself to

i S:' WEINBERG,
GROSSMAN
& CO. Inc.

Members ’
N. Y. Security Dealers Au’n

—

~BONDS

~ “Bids on Odd Lots
" (To Brokers and Deplen)
- _*_
40 Exchange Place, New York §

Phone: ‘WHitehall 3-7830
Teletype .No. NY. 1-3762

- Trading Interest In

. American Furniture . _
Bassett Furniture Industries
: Lifg Insurance Co. of Va.‘ .

- Commonwealth Natural Gas
STRADER and COMPANY, nc.
~ " "LYNCHBURG, VA. '
LD 39 —5.2527—  TWX LY 77

Private Wire to New York City_

Talcott’s |
hillion dollar
- "SERVICE

The value of Talcott's Financing
Service to American business and
industry is reflected in the growth
of elient sales.volume. processed
annually -, -, . now well over the
billion dollar mark.. A ‘very sub-
stantial part .of this growth has
resulted from referrals of custom-
ers by Investment Men who desire
to assist these customers in
growth or financing problems. We
are always ready to cooperate in

James Ta!éolt Inc.

221 PARK AVENUE’mI‘J"e lEW YORK 3, N Y.

Other n“u:tl or sub:
* ATLANTA o W! ANGELES

gitized for FRASER
p:/lfraser,stlouisfed.org/

ORe
OHICAGO » ozagn . rﬁmum’ous

A4
The Commercial and Financial Chranicle . .

The Security I Like Best...
‘A continuous forum in which, each week, a different group of experts

in the investment and advisory field from all sections of the country
participate and give their reasons for favoring a particular security,

WILLIAM L. DEWART
Analyst, John Muir & Co.,
New York City
Members: New York Stock Exchange;
Associate Members,
Amencan Stock Exchange

company not obtaining the right
to mine the ore aajacent to 1ts
propery. .

1he new President of Western
.Gold & Uramwum (name,soon to
be changed to Western Equity
Corporation)-is Lee Ackerman of

- Phoenix, Arizona who was men-

Western Gold & Uramum

Western Gold and Uranium was
incorporated in Nevada in Jan-
uary 1944 as Western Gold Mines

Inc. The present title was adopted

in July 1953.
In 1957 the
remaining -in-
terest in
G olden:
Crown Min-
ing Co. was
acquired and
later merged
in August 1,
1957.: . ¢
The com-
pany owns
and operates
the Orphan
Uranium
Mine, and the
Grand Can-
yon Inn both located on the only
prlvately owned rim  land " (20

William L. Dewart -

acres) in Grand Canyon National

Park, Arizona.

In January 1961 a bill was re-
introduced into Congress - under
which the .company would -agree
to the eventual transfer of the
Orphan Mine site to, the National
Park service in exchange for. the

right to mine all minerals beyond *

the company’s claim limits con-
tiguous to their property.

Under a purchase agreement
with Rare -Metals Corporation
subject to the passage of 5773 by
the House the company can ship
as much as 8,300 tons per month
of ore to the Tuba City Arizona
Mill.

Also Rarg Metals, which .oper-
ates the mill at Tuba City at
which the Orphan Mine ore is
treated, will construct a .carbonate

‘leach cireuit which will eliminate

the additional cost of acid which
is consumed .due to excess lime;
and thus result in. an 1mportant
savmg of as much as $300 000 per
year

Rare Metals has completed ne-
gotiations with the Atomic 'En=
ergy Commission, for extension
of its mill .contract to the end of
1966. The Orphan ‘Mine .is . its
primary source of supply for the
mill,

Oil and gas rights (mcludmu
helium) are leased on about 3,200
acres in the Carrizo-Dome area of
Arizona and 12 gold placer claims
and three lode claims on Weaver
Creek, Arizona are leased wtth
optlon to purchase.

Other  properties include the
Silver Reef Mill in Utah which
has been leased to United Tech~
nieal Industries of 8alt Lake City:

There are_inactivesilver re-
serves and an alunite property
near Marysvale, Utah, a. copper
mine at Stoddard, Utah and a
copper-lead-zinc-gold-silver pros-
pect at Humboldt, Arizona.

In the fiscal year ended Jan. 31,
1961 net sales were $2,532,859
compared with $1,520,832 in the
previous year, or an increase of
67%.

Negotiations have been com-
pleted with a U. S. and a Cana-
dian mining company for joint
exploration and development of
the Brown-Henderson property
near Humboldt, Arizona.

In June 1961 it was announced
that directors - were -eonsidering
the construction of a 600 room
hotel on the South Rim of Grand
Canyon to replace the Grand

.Canyon Inn Motel, The. building
.of such a hotel is'subject to the

_shares of treasury stock.

-development -

tioned promment]y in the. Sept:
30, 1861 eaition of The Saturaay

Mo Fostroorree entitled
“The New M11110nar1es of
Phoenix.” -

Mr. Ackerman is a former war-
time transport pilot. He has been
a_. most . successful real. - estate.
operator -in “Arizona which is how

~tne nation's 1asiest gruwailg ma@i: )
perceniagewise. -

The latest action of the Board
was the. approval of the acquisi-.
tion of Lee Ackerman .Invesugent
Co., Inc. of ‘Scottsdale, -
througn the issuance ”of . _200 000

It’is the ‘intention of the :man-’
agement to" begin .immediately
expanding the i.0ldings' .of .Lee’

~Ackerman ‘Investment Co. in both.

income and -non-income -produc-
ing propertles under the direct
supervision ~of Mr. Ackerman
‘ue present. assets of that ‘coms-
pany consist of holdmgs in ‘real

-estate and stock in a Western in-.

gurance company. . .
The offices of the companv wiill
ke moved from New York to the,

-Guaranty’' Bank  bBuuwng,

Phoenix, Arizona, effective Nov. 1.
The stock is actlvely fraded. on
the Amerman Stock. Exchange.- .

EOPRY SaN

Arlzona .

-along ‘this line.
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This Week’s
Forum Participants and
Their- Selections

. Western Gold & Uranium — Wil-

liam L. Dewart, Analyst, John
Mur & Co,
(Page . 2) )

‘Laboratory' for Electromcs—?ugo
Kappler, Jr., Research "Depy.,
'Boenning & Co., Philadelpnia,
Pa. (Page 2)

Authorized capital stock is
4,000,000 shares, of which "1,660,~
036 are presently outstandmg
Also outstanding are ‘warrants tc
purchase 29,925 shares’ at:$3.331%
each; and options to purchase
1835 shares. at $450 each and
3 500 at $4.00 each. -

. Current assets as. of July 31,
1961 ‘were .$653,348.70 agains,
$108,954.17 . of liabilities. ~Cash
items ‘aggregated  $472,146.48.

‘Liong-term ' debt totals $21,391.

In summation I believe that the
above, -outlined  weil “diversifiec

. program- offers -a'most attraetive
‘speculative .appeal ‘for this .low

priced- stock.

‘With’ the pxesent and future
growth
‘power; - the demand for uranium
should increase~tremendously.
Also_ -there are -many ' researcl
‘projects “in ~medicine, chemistry,
metallurgy and other flelds which
courd ‘maxe this the wender min-
eral of ‘the future. :

.Diversification -in - other com-

panies has brought about some .-

outstandmg results and a. younz

_aggressive - proven . management -

should reflect great progress

New Yorx Civy.
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HUGO KAPPLER, JR. |
Research Department, Boerining & Co.,
Philadelphia, Pa.. =~ °

Laboratory for Electronics

Laboratory .for Electronics; which*

plans to-apply for listing on the
New York Stock -Exchange early
in November, has all the- neces-
sary . ingredi- - .

ents to become
one of . the -~
great compa-'
nies - the
electromcs in-
dustry, These
ingrédients’
are -outstand- ..’
ing manage--:
ment, diver-
sity of grow- .
ing products,a
strong re-
search - and -
program and, Hugo Kappler, .Ir.
most impor-

tant, the ability to earn m‘oney:

The management .of LFE s con--

tinually trying to improve on its
past record and is-on-the -lookout
for companies with a strong tech-~
nological.background that will fit
into’ LFE’s " future. The price of.
LFE. stock, however, scarcely re-
flects this; it has dropped from a
high of about $72 a share to’ jits
present price of $36 a share.

If the proposed merger of LFE
with  Tracerlab = (approved by
stockholders and- directors. of both
companies it shculd be effective
by October 30) is carried through,
the company ‘will have three di-
visions: (1): LFE Electronics: (2)
Eastern Industries; and (3) :Trac+
erlab, The LFE Electronics divi-
sion: is -divided into. smaller
divisiens: . Monterey Laboratories,
Systems, Computer Precducts, and
Instruments. Of these, the Systems
.Division, which ‘supplies the all-
weather - Doppler - self > contained
navigational. .unit for Republic,
Aviation’s. F-105 is, by far, the-
largest, ‘accounting’ for about 60:%

'of LFE’s busmess

S P \ [

T 3 % 2 .- s VY
- (This is under no circumstances to ,be ponstrued as an oﬁer 1o sell, or .,

as a solicitation of an offer to-buy, any security referred to herein.) . . :..

i equlpment available;

. The F-105 fighter bomber, de-
scribed as a “missile with return
capability;”. is"scheduled for pro-
duction through- 1964, and the
chances of its production being
extended beyond that -peried are

good.. If, however; produetion- of -

the F- 10:) is cancelled in-1964, the

. management of LFE is confrdent'

(1) that new applications of LFE’s

navigational -equipmen't will

‘of LFE, internally or throudh ac-

qulsltlons, ‘will .reduceits depzn-.
dence on the\F105 contract: When

.this ' year’s “letter. contracts: are
fulfilled, -LFE’s backlog of sales
of - Doppler units w1ll amount to -
'about $35,000,000.

‘The Doppler system is one of

-the most sophlstlcated electronic

developments in manned naviga-

tion. LFE’s reputation in the de--

velopment of Doppler units has to
be weighed heavxly in any evalu-
ation of LFE’s stock. A new outlet

for the Doppler system may be-

the. Navy; LFE has just received,
for example, a Navy contract for
a prototype system. for use in

aircraft for anti-submarine war-"

“fare. -Shortly, LFE will be com-
peting -with another firm for sale
of Doppler units (the contract will
be quite . substantial) for use in
French -helicopters.” LFE’s" man-
agement - also. feels that LFE’s
navigational system will be
.adopted for use in space explora-
tion, -

Sales -of the Bernoulll Disc, a

-proprietary -item of LFE’s Com-
puter-Product Division, are now-
interest shown from

picking up;
“bids. and quotes” indicates that
sales might run to several millions
of dollars in a year or so. The
Bernoulli Dise, an information-
'storage device, is the smallest and
lightest rotary storage system

ever developed. Besides their gov- |

ernment applications (as in some
satellites),- these discs have wide
commercml appllcatxons The com-
pany’s Rastad System 'is the most
advanced information. - display
it permits
mstantaneous v1ewmg of random

Contmued on page 19
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Sﬂver in the leehght

By Mdlchwr Palyi, Chicage, II.:

.. The eC_ominerciai and Financial Cﬁronic‘le

CONTENTS

" Rampant speculation il in sllver in the past twelve months or so is con-
trasted with the question as to whethar the stock market has already
discounted the rise in silver. Dr. Palyi outlines the reasons:why -

'speculation 'in that commodity “{is fraught with thazards.” ‘Looking a
year or two .ahead, the monetary expert warns ithat.a yrising sliver- ..
(price ;.may h2 disciplined by :a cconsequential lincrease ‘in supply from
ihoth production and existing :pentwup hoards. Explained are - the

reasons for the rapid.deplation of .free Treasury silver, the present
~ stagnation |n produchon, and the sources of growmg demand.

Shades of Wllham 3 ennmgs Bryan
For three xgeneratlons silver ‘was
in the economic -doghouse. Its
debacle started in 1873, when Bis-
marck changed the German suver
curreny sys-
tem to the
British typeof

amnd threw
s b s tantial -
gquantities .of
demonetized -
silver on the.
market. Hol-
land, Austria,”
and the Scan-
dimavians
adopted the
same -pattern; -
in 1874, the
free coinage
of silver was
suspended in the Latin monetary
union which included France,
Belgium, Swmtzerland Italy, Spam,
etc.

"The ~suspen51on in 1892 iof rupee
coinage in’' India was the mnext
blow. /In due course, Mexico and
China completed the process of
silver’s de facto demonetization.
There was simply too much of it,
cropping up ‘as a by-product of
the ‘base metals, while the mone-
tary -.demand dmed up and’ huge
quantities . of - coins were. melted
down- for. commercial -use.. The
great depression ‘tolled the pro-
verbial death. knell. Forty million
ounces were thrown on the mar-
ket by India alone. - The price ra-
tio between silver and gold tum-
bled . from the historic 1:15% to
below .1 'to, 100.. In the U. S.; a
ratio .of mearly 1:40 has been
maintained to this day by Federal
subsidy: the. Treasury must buy
the domestic product at 90% cents
and ‘must not sell it under 91 cents
per fine ounce

“Revolution” on the Silver Market

With a vengeance, the silver
subsidy ‘boomeranged. The U. S.
Treasury’s selling price, that was
supposed to -constitute 'the floor,
became the ceiling. It determines
the world market value of the
metal — :as long as the govern-
ment’s ““4ree silver” pile Ilasts
(sold at 92V .cents per. ounce at
the New York mint). It was down
to 123.5 million ounces at the end
of 1960; ‘below 65 million -eight
months lazter at 54 million ounces
in early October At this rate,
it will be exhausted before mid-
1962. What that heralds, seems
clear, '‘when in 1960 the produc—

r. Melchior ‘Palyi .

‘ tion of barely over 200 million

fine ounces: had to satisfy a de-

mand of 320 million ounces. 'What .

has brought .about. this complete
reversal of the situation, from
over-supply to a production
deficit?

For one thing, production has
been virtually stagnant. Old mines
have dried up; Bunker Hill, as

an example,'the greatest .producer
in ‘this wcoumntry, mas come. (sup-

posedly) o ithe end rof its ore re- -

serves..  The low iprice.'has «dis=-
eouraged mew. imvestment in silver:
mines—hwut helped sto. :.encourage
ithe \demand for ._silyer»., And rthe

demand keeps--growing by about:
:20 maillion .oumces a y.ear. Itc@mes v

fram, three main -sources.

wver, In the period from 1886-87.
o 1947-48, ©n (halanee, 3;030 mil-

‘known - previeus . histery.* - This

rate of absorption had

the latest figure avallable—whlch

‘may be a-sign of papular disap-" .

pointment .over the seemingly
hopeless perfarmance. (until World
‘War II) .of the silver price. " Its
upturn may boost .again: silver’s

status as a faworite thoarding me-- -
dium in underdeveloped countries. -

(2) More significant. is at pres-

ent. the fact that throughout the -

Western world the demand for
hard coins: has ‘been 1‘1smg, it

reached 95 million ounces in ‘fiscal *
1960. The United :States leads by

far; at  face walue, $48 million
wonth of mew «coins ‘with substan-
tial silver wcontent ‘were added
(net) to the mation's ‘“stoek’ in

fiscal 1958; 53 millien, ounces in :

fiscal 1959. The spread «of sales’

automats .are a major factor, here .

and .abroad.
(3) A most spectacular expan-
sion .of .demand - for: silver: origi-

nates in the industrial.field;- es-:.
pecially .so, in the electronic and

chemical industries. . As a.conduc-
tor, silver is far superiar.to copper - »

and ‘practically irreplaceable in
many usgges; S0. it is<in photogra-
phy, in brazmg alloys ;ete, be-
sides the arts.

'The critical moment will ‘arrive -

when the U. 'S. Treasury’s free
silver reserve will be exhausted
—in 1962, presumably. Of course,
Uncle Sam holds
ounces of silver -as- “security”
(valued at'$1:29 per ounce) against
the -outstanding silver certificates.’

There is talk about possibly.-con=:

verting those into Federal Re-
serve notes :and let the 'Treasury
sell the metal. Buf the .Congress
would scaneely :agree to that, if at
all, unless-at :the book value of
$1.29. And the Administration has
apparently promised the Senators

from the silver :states that no’
more ceiling will be imposed. The

obvious conclusion is that the
price of silver should be upward
bound. By 1960, the international
speculation caught up with this

Continued on page 42

*Estimate in .Reserve :Bank of India
Bulletin of April, 1958. Virtually all of
India’s silver ‘is privately .owned.
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' ' vided for the industrial worker ;
OBSERVATIONS s ecrived i is e w1 NeWlyweds Should Save
el o 4 week) may be meeting with some . . ;
. . success, this is not so on the farm.
BY 4. WILFRED MAY mhiswas o stied w3 AN Invest in Bank Stocks | 1
Khrushchev earlier this year
when he blamed the Sm}/]iet f?fﬂ- "By Roger W, Bibion
; S oid] diffie - o)
THE SATELLITES’ DARK AREA i ooEicne o, Ahe. Qi e =
? culties encountered in rewarding . g . N ) ;
. . z the diligent peasants satisfactorily Mr. Bahson combines financial adywe 1o newlyweds. developing a In
" .PART FIVE—Concluding a series based on the author’s _in comparison with their less pro- -~ savings ‘and insurance program with tips on what o look for in =
recent visit in Hungary ductive fellow workers, ‘ investing in bank stocks, Were a depression to occur, he concludes, Fe
Rabbits blown up by unsuspected plying additional evidence to the  The Hungarian Government, in “bank stocks may be in a stronger position than perhaps any other in
newly laid mines near Neuseidler . inescapable conclusion . that @he discussing the agricultural short- | category of stocks.”. ) du
See, the Hungary-Austria border communal system cannot function: comings on the radio last Decem- sli
lake. Would-be escapees hemmed in the food-growing area. Witness per included the following reason My column today is addressed to Investing in Bank Stocks ca
in by additional barbed wire fenc- the Soviets’ continuing failures as (along with the weather): “It must young people getting married, or ¢ you are going to put more fa
ing. An extra set of special police openly proclaimed in the past, as 3150 be said that in certain collec- to those in a position to advise than ‘3 moderate sum. intc. bank | mo
cards, Egarsolvarn, to enforce a by Khrushchev in February; and tives the members showed lack couples starting out in life. New- siceks it wonla bo mine r D pan ! lit
new 7 pm. curfew. These are again last week at the Kremlin’s of concern for communal produc- lyweds should place at least a part Annual Reports from at least two Ll
some of the physical manifesta- Party Congress in disclosing that tjon, while their families failed of their joint savings, after buy- Ly Hoa bf?nkssand e L =
tions, typically occurring in the t}tl'eﬁ U;‘,S%’s fai'rn ?rooduocglsorlln éi to take1 any part in the work of ing essential furniture, in straight carefully. Any bank will give you sal
County of Vas near Hungary’s still inadequate for consu the collectives.” life insurance. When they are an Annual Report whether you {an
western- frontier, of the farm needs, Wlthd specific ghoztagg; (i)f Apparently a variety of factors young, they can get such insur- nre g customer%r not, and in rr?ost y
population’s unceasing dissatis- meat and dairy products. 1lm: endemic to farm work add to the ance without difficulty and at a Shrten fhese penoiis, Tinst he-tabe Se
faction with Collectivization. igr}yt I;led anna ‘:h'(t)sgo col ei%e inescapable communal difficulty moderate rate. Next, I recommend lished in the. papets ‘every. year, yie

Likewise demonstrating the un- alwvsvtslileav%hiseer;nﬁnt;l e quWas of, simultaneously incentive-ating building up’ credit and establish- After my. father’s death, I recall
happiness over the Collective is foroed: ta snake. large putchases of the diligent and penalizing the ing good will at a local bank. It finding a scrapbook in which were
e Jurge _::nddgrgvtqlng fhyzc;dgs in grain from Canada and Australia; 132" : 15:0.. wise' maove to rent 5 smald} pasted all the Annual Reports of o

* b4 “y 3 3 = Y =i
:lﬁe qpﬁﬁiiﬁauﬁ? locri‘fies—a;sg,re? marking the third successive year Life on thfa Farm” . safe dtep(;sn ng fg); ljec‘ivii ry :iilrlls our hometown Gloucester banks, of
ga"zinxé1 950,000 ov%r the past 'six ' Of that collectivized nation’s need tThistconc.lumtc})ln is sfirortlgly sub- g‘(‘)lr’l?tr ?cgggfg;orsrh ;k% uWillg ngen. &]}p‘ped from the Gloucester Daily & g
s i for outside buying. stantiated by the collectives’ in- . ; ) imes, ) : 1 en
83 ot} ﬂgfee’é‘f’dgislilﬁf,f °?,fgﬂ£§ Also in Czechoslovakia the great centive' system in ‘Hungary —as 1f you haven’t much capital. Most people look for the bank g re
ments, as' radio equipment, to re- ' weaknesses of collectivism - were €Xamined by us at'the Kossuth Bank Accounts Valuable’ with the largest deposits, but let ca
¢ in; and of obstructions, as ‘the set forth last February by Minister Cooperative near Budapest, which It is i bt bl me give you_a hint about this. 1 au
‘t '$%héfaw‘a1-of work -permits ifor of Agriculture -Strougal. ‘He re-~"was founded 10 years ago. The 1:15 1énpor‘ar_1 o4 elep zlaubrea}; When_bankers talk to me -about’ : th
* "the young villagers' jobs in the ported that agricultural produc- Worker’s pay, via asystem of for - emorgencios—and s pottion their “large. deposits” I always s0

't'ey & tion had completely failed to come. qQuantitative work units geared to 1or emergencies,—and a . por ﬁon say, “Well, you certainly owe a | op
“"The regime alibis that this mi- near its goal set In the 19561960 the farm’s planned or “goaled,” for possible later e e £00d deal of money!” Because it | | s

ration i§ centered in the youth, plan. Loss of grain production he output, gives him a weekly wage. conditions are lf 53 dc oxcfl::d a0 chould be realized that a bank’s |
gnd similarly characteristic 'of largely attributed to worker in- At the end of the year this is you have e sf) kerdyo’l% deposits . represent  money that af
their _dissatistaction with farm difference, and careless handling adjudsé?idifoz a gg?lg;tﬁxcfﬁs OgV:;l, svl;fhéﬁg‘?ve% Jgtilﬂzge p?’gp:er t?r?le must be paid back to the deposi- | | sh

ife i i- . o clency TR t er or ‘later. Therefore, {% ch
%;fﬁstli% tchoeurgi'igé a:r;id 0;12‘;1;:3}?;5 angns;qrtahg: Hungarian situation figured on the recorded net profit. -comes, and then only after care- “?EZnsgggraising bank statements, || fo
no relationship to Collectivism. itself in the view of objective Such “net” is calculated after de- ful consideration. Think of your be sure. to subtract the -deposits ¥ 01
This excuse is valid only in small observers, as well as the ;bove- duccltigns for plalltlerials fpl‘l‘rCthGS; 3?;;51‘%230“:};2;:?;: d{hrégg tgrk;? from the. total assets to find out i F
part, for it contradicts a number cited production record actually ?i?)n ‘;;pin’;‘;ﬁ ajﬁ("ﬁu?jingpr(i)tel:ﬁ; considered contingencies. . what would be left for the stock- J st
of important facts. The successive shows deterioration over the past : g o Wgn o 2 - holders, } oc
major drives to collectivism since two years ranging from reserve for-capital The young ay’think thé idea =~ [, » 1 pl
the Communist “Liberation” in the il : expenditure, to. tax, to ‘insurance’ unimportant, but there is no bet-. . Look Behind :the Scenes i du
mid-forties have required the most Reasons Deep-Rooted premiums; the total of both-de- ter way of building up,a reputa- +In.considering bank stocks, al- Y e
ruthless accompanying “policing” A5 demonstrated . in Bty duction categories averaging some tion for thrift, honesty, and hard ways check up on the .character, f} A
to force it on farmers who have ;o reasons for this Communist 100" : work than by starting a bank ac- jntegrity, and ambition of the men § - Se
registered so vigorously their pref- f. 414500 " 00 deep-rooted and T this observer, this system count and making regular de- i charge .of - the bank’s opera- ¥ o
erence fo live out their existence y;rjed. Evidencing nonextinguish- S€€ms to suffer from (1) an inef- posits. Become acquainted with jons Be sure that the officials are IR ac
on their own little acres. : ability of human independence in fective speed-up technique; and an officer of the bank and speak in. good - health, and that -their { m

Again, there is the significant this syphere was the on-the-spot More c’rucxally frgm (2) the in~ to him every time you go in, so judgment is sound. It is a good “f ri
factor of production failure, which experience in September of a centlvestot’al pool’s removal from that he will come to know you sign if they are churchgoing men. q’
has both contributed to, and re- group of 20 visiting American !he Worker’s control or efforts; and will be able to give you a i is, of course, an extremely bad = (' al
sulted from, the collectivist’s un- farmers in finding that the ma- because the profit is based on sell- good_ reference if you need one. sign if they are addicted to é B
happiness.. Hungary’s grain har- chinery, although not as varied N Prices and arbitrarily fixed Getting to know bank officials liquor or indulge in known ex- ik Yi
vest last year showed a drastic and “f;mcyn as in the United €xpenses deductions, and on the can be as valuable to you as your cesses. }f pe
drop from the previous year. States, or Belgium, is extremely collective’s over-all production. bank-account ‘interest payments. T fo wioity, Sohils ‘18 Kniosr T i of
Wheat, rye, corn, and barley are T 4 The target and the communal re- ’ A8 WG ; i o

; Prarpegs good—in sharp contrast to the . h qualifications of the bank direc- ¢
shown by the official figures to : sult constitute a  mirage to the Banks Today Are Safe 2 § ct
/ ; morale of its users. = “1abi ther than th duet ; s tors. Be sure, for instance, that 5 :
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