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Editorial AS WE SEE IT -

- It has been plain to the initiated for a good while past .
‘that the dollar was not a ‘“‘strong currency” in the sense .
that it was for a decade or more after the end of World
War II. The fact that it is not now regarded as such by
the powers that be became painfully evident at the
‘recent meetings of ‘the International Monetary Fund.in
Vienna. Not only were steps taken to make it feasible
‘10 come to.the -aid of the dollar, if and -whern needed,
‘but some of the monetary authorities present took occa-
sion to voice some plain words about “monetary dis-
cipline ‘at home,” adding that “this is not music in the
ears. of those who believe that easy money and creeping
inflation are basic conditions of high rates of growth.”
There can, of course, be no question about who it was
that the speaker had in mind—and who should one “of
the speakers be.but a high financial official of West
Germany which has probably the highest growth rate
since the war of any country in the world partly as a
result of dollars supplied without charge. :

A number of writers have been speaking of -all this
as being “humiliating” to the United States Secretary
of the Treasury, and indeed to all of us who have the
prestige of our country at heart. In one sense it is indeed
humiliating. For a decade or more of peacetime history
we were the envy of all the world. Dollars were re-
garded ‘as something almost “out of this world.” The
goods that the peoples of the world hungered for were
often available only in this country, and most countries
abroad simply could not come by the dollars with which
to buy them. We held a greatly disproportionate share

.of the world’s monetary gold: There were to. be sure
disadvantages as well as advantages in such-a position,
but the rank and file, so far as they-gave the matter
“much thought, were definitely inclined -to feel that we
of all the nations knew how :.to manage- our affairs so
-that all the world was envious—and more or less ex-
cluded from-our riches by reasonof their poverty or
lack -of ‘understanding of economic affairs. Now: the
situation has radically changed, (Continued on page 35)
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The Panoramic Over-the-Counter

By Dr. Tra ‘U. Cbbleigh, Enterprise Economist

A Fall review of the Over-the-Counter Market, stressing the
expanded publicity and broader acceptance it now receives;j
and - concluding with a- remarkable list of common, stocks
distinguished by unbroken ‘cash dividend records extending
from 5 to 118 years. A

As we cope with our own population ex-

‘plosion in the United States, and build an'

ever expanded economy with new.annual
highs in Gross National Product and in per
capita income, we realize that we have
created the greatest group of individual in-
vestors the world has ever known. We have
15 million stockholders today, and tens of
millions more who are shareholders indirect-
ly through their ownership of savings ac-
count, insurance policies and by their in-
terests in pension, welfare and retirement
funds. Whether we realize it or not most of
us are “in the market.”

But this “market” is such a huge compre-

hensive thing that many have perceived itss

dindensions much after the manner of the

blind men whose descriptions of an elephant -

were based on the part of its anatomy they
happened to have touched. So it is that some
investors, impressed by the wide daily. pub-
licity given .to security transactions on'the

‘major exchanges, slight, neglect or ignore.
-the Over:the-Counter Market. Even after the
“hundreds of columns on this subject in ‘this

and other financial journals, and all the
books and articles on this topic, the ideas

’

‘Market—Largest Investment Area

- still - persist, far to broadly, that over-the;

counter securities are either less desirable,

* or-dependable; or ‘that ‘this market 'is pri-

marily the habitat for young, untried, or
dangerously risky securities. It is because
this market is so all inclusive—so panoramic

. —that such segmental and myopic view-

points arepossible:

Marketplace for Quality

The Over-the-Counter 'Market is indeed
the trading arena for the newest, the most
untested, the relatively unknown issues, and
often the most speculative and erratic cor-
porate performers.. Much more importantly,
however, it is the place, and often the only
place, where some of the finest investments
you could ever hope to ‘own may be ac-
quired. For example, life insurance is one
of our most respected (almost sacred) invest-
ments and well over 100 million Americans
have policies. -There are over 1,400 life in-
surance companies in the United States. Ex-
cept for the mutual companies (which have
no publicly held securities) the only place’
you can buy or sell a share in any of these
operating life insurance companies is over-
the-counter. e s

Look at some of these institutions: Aetna,
Travelers, Connecticut General, Lincoln,
Franklin, Republic' National, National Life,
Jefferson Standard, Virginia Life, etc. Mag-
nificent companies all, with fabulous records
for growth in earnings (Continued on page 20)
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“Santa Fe Drilling Company

The market has recently been re-
appraising many ' glamor stocks
that - were . selling at fantastlc
price/earnings ratios. Thus, it is
2o00d to find

that not -only . &
statistically. -
cheap on its’
basic earn--
mgs but has
the potential:
of exceptional
growth in a-
Jew area.: -
- Santa Fe
Drilling' Co. is’
acquiring _ a’
dual - ‘nature
that makes’ it-
particularly
intriguing for-
the stockholder. After 15 years of
drilling - wells- for = others, this
service company is now'’ actively
engaged in ‘developing natural
resources of its own. The strong
financial position built up ,over
the years has permitted the com-
pany to enter the production field
without recourse to outside cap-
ital. The company began explor-
ing for natural gas in 1959 in the
San Joaquin Valley in California.
Revenues from oil and gas have
been relatively small in compari-
son to overall operations so far;
but have shown a sharp upward
trend. - In 1959, revenues from
this source were $39,093 but had
grown to $159,777 in' 1960. How-
ever, the discovery of a major,

W. Jay Magiiire

. gas field in 1861,-in a joint ven-

ture with Buttes Gas & Oil Co.
and - Randolph. Scott; gives prom-
ise that earnings from production
may overshadow. Santa ‘Fe’s lu-
crative- drlllmg business in future

years.

Development is contmumg on
the 42,000 acre block in the Sut-
ter-Buttes area near Sacramento.
A good portion of this land lies in
the Colusa Basin where major gas
discoveries were also recently
made by Occidental ' Petroleum,
It has
been estimated by geologists that
the entire Colusa Basin may
finally prove up reserves of 2%
trillion cubic- feet -of . gas, mak-
ing this one of the important gas
fields in the country. =~ =

The joint venture has drilled
six wells so far in 1961 in this
area and locations on structure
for 12 additional wells have been
staked out. The total deliver-
ability of the six wells is 58 mil-
lion cubic feet per day. It is ex-
pected that the 18 well program
will be completed by June, 1962.
So far, the wells are all shut-in
awaiting signing of a purchase

_ contract, ‘which is curirently be-

ing negotiated with Pacific Gas &
Electric Co. Proposed terms are
30c per thousand cubic feet with
the purchaser guarantying to pay
for one-third of the daily poten-

tial flow, whether taken or not.’
Projecting the potential reve-.

nues from these 6 wells, Santa
Fe’s share would be approxlmate-
ly $500,000 annually, or a net of
Should the pur-

( This is under no circuimstances. to be constried as an offer to sell, or
as a mlmtatwn of an offer-to buy; (my seczmty referred to° herein.)

"$2.28 per share.
" are by no means: the final goal,

‘Santa Fe has increased its parti-

i times' cash

The Commerczal and Financial Chromcle

The Securlty I Like Best. ..

A continuous forum in which, each week, a different group of exporis
in- the investment and advisory field from all sections of the country
participate and give their reasons for favoring a particular security.

chaser  take 40% of the flow,
Santa Fe’s net would be raised to
76¢c per share, If we ‘assume the
12 remaining wells average out
as productive as the first 6s, 1t
would triple the net to $1.96

These 18 wells

as it'is the objective of. the joint
venture to continue the develop-
ment program on the 'balance. of
the 42,000 acres.

Santa Fe, operating alone,- has
: leased -1, 200. acres in the Greeley

s area from ‘Kern County Land Co.

~The ' first wildcat- was -recently .

spudded just two.:miles from ‘a
producing area and will deep test -
to 12,000 feet. Y

‘In its primary busmess ‘s nta
Fe’ ‘has demonstrated sta
growth since’ its mceptlon in.1946.
While  drilling -in ' the . United.
States - has. decreased approxi-
mately 20% from -its 1956 peak,

cipation by going where .the ac-
tivity has shifted—to the promis
ing foreign areas in the trouble-
free  countries.. .Santa Fe’s effi-
cient operations:have con51stently
attracted the major oil companies

and those currently- accounting,

for the bulk of.the business are:
Standard Oil, Union Oil, Texaco,
Socony - Mobil and the Iranian
Consortium, ‘Gross revenues' in-
creased from-$9.9 million in 1956
to' $16.9 million in- 1960, for a
gain of 71%, and net. income: rose

_from $865,000 to $1,893,000, for a

gain of 124%. Earnings per share

‘rose from $1.86.in 1956 to- $3.87 in:

1960. There has been ‘a noticeable
acceleration in- drllhng in.the last
half of 1961, which is expected fo -
continue throughout 1862. The

.company - anticipates its. earnings

for 1961 will compare favorably
with the full year 1960 when its
policy .of writing. off 100%- oi the’
intangible - cost _of | drilling gas
development wells. is taken mto
consideration._ i

Santa. Fe is very simply capl-
talized, with no funded debt and

-only, 489 ,639. shares ‘outstanding.

The' stock is traded in the Over-
the-Counter market., In the year
since  this stock- became actively
traded, .the number of sharehold-.
ers has grown from 200-to ‘1,760
Because of fast depreciation on:
drilling equipment, cash “flow -is
high—$8.64 per share in 1960. It
is this  high cash flow -that has
generated the funds for its cur-
rent exploration program. At the-
close of 1960, cash items alone"
amounted to $7.30 per share,
'I.consider Santa Fe Drlllmg Co.:
to be one of the most attractive
securities today because of ‘its
proven earning power. from its
basic business plus the specula-
tive potential of substantial reve-
nues from natural gas. The same
managerial ability that made this

one of the major world-wide’
drilling companies’ is' guiding' its:

entry into the production field. Its.
major gas dlscovery was made in
the heart of a gas hungry state.
ent. price of the stock, at
Nimes earnings.and 4.5
ow, ‘appears to vahi’e
only the -current -drilling earn-
ings. 'With -natural ~gas: revernues:
from the prolific Colusa Field to

start in 1962, the ‘stock’ seems to.
. merit attention for capital appre-.

ciation when the speculative pub-
lic becomes aware of lts poten—
tials. P

le-

" f11m whlch
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This Week’s .
Forum _ Participants and
Their S_elections

Santa Fe Drilling Co.—W. J ay Ma-
guire, Analyst, Daniel Reeves
» & Co., "Beverly 'Hills, ~Calif.
. (Page. 2) { A
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Kalvar Corp —Glenn C. Petersen

“Co., Milwaukee, Wis;

"GLENN C."PETERSEN - " '

Vice Preszdent Sehgmann & Co.,
. Mllwaukee, Wisc, -

Kalvar corporaﬁon

A securlty which 'meets the re-’

quirements that are necessary for
- great capital appreciation: is " a
small capltahzatxon and- a large
exposure. in

Kalvar’s ‘eom-

security - that
fits . these - re-
quirements:.
Kalvar - has
only 93,500
‘shares of
stock - out~
standing = and
its only ‘prod=
- uct is‘a ‘new
revolutionary
photographic
concept that
is based on lxght rays being ‘scat-
tered by millions of microscopic
‘polymer plastic spheres. This en-
ables Kalvar :to produce a- film
or photo print that is exposed: by

~Glenn C. Petersen

ultra violet light and is-developed |

by ‘heat:alone. There is:no need
for a darkroom or chemicals.’ Just
boiling- water, a_hot flat iron or
any. source of heat 212 .degrees to
250 degrees Fahrenheit. This film

has-unlimited: shelf life and is notv

affected by radiation.”

. International Business Machines
was searching-for aless :compli-
"‘cated .photographic process. than
the conventional silver -nitrate
‘methed ‘and .when it heard of the
simplicity .of :thé. Kalvar‘ process,
they mdde an extensive study- of’

‘Kalvar’s - patent position ‘and;

found .that they had a monopoly

on the: use-of polymer plastic in

photography.’ 1.B.M. has-been:pay-

-+1ng Kalvar-a substantial monthly,

fee 'for research designed. to: im-
prove Kalvar’s<process in direc-
tions - of interest to I.B.M. ‘while
I.B.M. .itself has spent large sums
of money develgping . equipment.
that ‘will. incorporate: the -use: of
Kalvar’s film. -

Kalvar's film, Kalfax; has now:
- progressed to a point where it is
:possible to  expose and develop-

60 feet of 35mm film per minute.
I.B.M.’s- advanced ‘system -devel-
opment division has incerporated
this film' and their walnut data
retrieval system. that.is being used

by our government’s Federal In-

telligence Agency. It is expected
that a prototype of this machine
will- become  avajlable for com-
mercial. use. sometime’ in' 1963.
~'This system will be-able-to- auto-
mate large files of engineering
drawings, scientifie. reports,. legal

-documents and other records for.

“industry. © This™ system  involves
the use. of a computor to storé the

index of the massive file, cameras-
to . microfilm the documents on:

Kalfax film' and 100 bins to store
‘the ‘microfilm, Each bin holds 990,5{-
000, microfilms: that' can be inter-
changed in a retrieval device. The
retrieval device -is an\ eléctro-

supplied with the index by the

‘computor will automatically rifle’

the file and pick out the needed

R mlcrofllm The file- film' is ‘then
: i copled on’a blank piece of Kalfax‘
s mounted in “dn.

Contmued on page 11

the . 'field - of-
“operation and -

mon stock is a’

mechanical machine whigh. when: |
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Long-Term Interest Rates

To Increase Substantlally

By Dr. James J (0 Leary,“ Director of Ecanomic Research‘

: sze Insurance Association. of America S ey "-'

“In- posmng the probalullty of a significant rise in the long-term mhr- 2 ‘ ”

est rate this year and next, Dr. 0'Leary adds that an advancing pric2
“ level with ‘no -constraint of frae. market decisions make-this.outlook:
‘even-more:likely, ‘A pnhy summary: of marked diffaranc2 im th2 inter--- -
est rate-trend before ‘and-after the pagged government- ‘hond: policy .-

reveals forc2s causing larger' yield trend: sinca' March,’ 1951, Bullish _‘

prediction sees $380 billion GNP end of 1952; and anticipates mount-,
.ing inflationary: pressures which’ will be difficult to avoid in the oncom-
ing months: desplte presence. of unemploymanf and excess’ eapacny.‘

..The Commercial and Financial Chronicle
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" In-these days of increasing inter-

national-tensions.due to the Berlin
crisis, it seems a little academic,

: .to say:the-least, to.be speculatlng

on the .pros-
pects for long-
term . interest.
rates. And yet, °
if we. some-.
how avoid
thermo - nu =
clear chaos,
institutional
and other in-

continue to

of  investing

Jamee J.O' Learv

must ‘be con-

future development in the Amerl-
can-capital markets.
My objective is to shed some

. light on the probable course :of

long-term interest rates in the

remaindér ‘of. this year and  in*

1962. My approach will be to ana-
lyze ‘the. prospects for -interest

' rates "against the :perspective-of

past movements of interest'rates.
By reviewing ' the  forces behind
the' upward . trend -of long-term

interest rates in the -past decade:
we can make .a better judgment of -

the prospects for rates in-the rest
of this year-and next. Accordingly,
the - first- part- of this diseussion
will be a summary review of the

-movement of interest rates- since

the end of World War II. The sec-
ond part. will .deal with the out-
look:for rates.

" This-is a particularly opportune

--time to be discussing the prospects

for interest rates because I believe

. that there are convincing reasons

for anticipating that we are on the
threshold -of a  significant - rise

.- which may carry the general level
of rates to a new post-World War .

II peak by the end of next year.
But that puts us ahead of our
story.- First, let us see what can
be learned from the past behavior
of rates.

Charts prepared by the Federal
Reserve Board, depicting the
movement of bond yields over- an
extended period, show the be-
havior of_yields on long-term
U. S. Government bonds, state and

local “Aaa: bonds, corporate Aaa-
' bonds, and corporate Baa bonds.

# In reviewing the data, we find’

that during the first five years
after the war (1946-1950), except
for 1947, long-term bond yields
were quite stable at a low level.
This might seem a little surprising
because this was a period in which

‘capital demands were very high- [
and we might have' thought that .

interest rates would rise, The an<

swer, of course, is that during this.:
period the Federal Reserve au-

thorities . continued the wartime

long-term Government bonds

§- through : ghelr open market’ pur=;
chases. This was a period in which.

a huge amount of Government se=

Federal Reserve  authorities. In-.
vesting - institutions — indeed -in-

sell 'long-term’ Governments,.' of

holdings during the war, without
‘incurring ' any losses.. The funds
obtained in' this way were added
“to the regular savings inflow- of
-~ these institutions
greatly enlarged demand for capi-

tal funds - was - met -without- any . .. .-

noteworthy rise of interest rates.
At -the 'same  time,- however,
pegged interest rates on Govern-

ment.bonds, and -hence pegged.in-: -
terest ‘rates. generally, Tequired
-that the Federal Reserve -turn it--.

self into an “engine’ ef.inflation”

—about which I .shall say a httle ,[‘

more presently.’

- ‘Beginning in’ early : 1951 Jong-,
term interest rates began an'up=

ward trend. Long-term U, S. Gov-

policy of - pegging the prices:of:’

curities was « monetized by . the. |

which they had built up enormous.

and .- thus: a .

‘~Art1cles and News : Page
The Pa.noramic Over the-Counter Market — Largest 3 i
Investment Areaf—~IraU Cobleigh_____-;;_-_;;_;;;;_;;-_COver R
Long-Term Inferest Rates to’ lncrease Subsfanually Yy ot
T —James J’ OLeary___'_‘__h._'.n--_____‘_-__-e_..-,-«____d ______ 3
Awesome Array of Forces Bearing on Future Marketmg 5

——BenJamm F Stacey ____________________________________ 4

THE OVER THE COUNTER MARKET’S
INVESTMENT GPPORTUNITIES ~

- “ARTICLE startmg on: the cover ‘page, “Panoramic Over-the-Counter
i Market—Largest Investment “Area,” discusses the investment oppor-
"“tunities inherent in securities available only in the Over-the-Counter

Market as exemplified in the tabulanons showing the names of banks
) and companies which have pmd consecutive, cush dividends for 10 to
« 178 -years (Table I, page 21) as ‘well as those in ‘the' 5- to 10-year
- category (Table II page 40). )
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- 'PICTURES IN THIS ISSUE—Candid photographs taken
at the Annual Dinner of the ‘Association of Customers
Brokers appear in the Pictorial Insert,

ernment bond yields, disregarding . .

the cyclical fluctuations ‘for the.

moment, rose from .an.average of

a little below 2.5% at the start of:

1951 to close to 4.5% in very early

1960. The other yield :indices fol-
lowed a parallel movement. What .
were the forces behmd thls up-

ward trend?

* The first and most obvmus was i
that in March, 1951 the Federal:

Reserve-Treasury “accord” “took
place and the monetary authori-
ties abandoned the policy of peg-

ging the  prices of Government. .

securities. At the same.time the
U. S. Treasury offered . investors
the ovportunity to exchange their
remaining holdings of 21, %. ‘“vic-
tory bonds” for non-marketable
2% % bonds which could. be .li-
quidated only by converting into

a 1% %, 5-year note. This note, in. -
turn, was only salable at a mar--

ket loss. Several billion dollars of
these non-marketable bonds were
taken in exchange by 1nvestors

and .only, gradually in later years

-were. investors willing to absorb

the losses mvolved in hqu1datmg
them.

With the great overhang of
Treasury 2%s, thus removed from
the market, the Federal Reserve
was able gradually to withdraw its

Continued on page 36
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OBSERVATIONS...

BY A. WILFRED MAY

- REPORT FROM A

CAPTIVE NATION

(Part One)

BUDAPEST, HUNGARY—On our
return to the U. S. A. from a stay
in the U.S. 8. R. in 1952, we stated
that Moscow’s Hotel Sovietskaya,
operated for - Visiting Firemen,
made one of New  York’s cele-
brated ' hotels seem “a 'dump.”
Odious as this comparison proved
to be, we must now similarly re-
port from this “socialized” state.
The service in hostelries, as the
Danube-adorning Gellert and the
Grande Ste. Margheretta, sur-
passes by far thescomparable op-
erations in Manhattan’s capitalist
citadels. How come such luxuria-
tion after a World War, its suc-
ceeding counter - revolution, and
counter-counter-revolutions; and
even more striking, this oasis of
capitalism midst the country’s se-
vere hardship, ‘environment?

The answer to this communist
paradox has diverse facets.
seems to be traditionally psycho-
logical, exhibited in, the. grossly
extravagant outlay for a subway
in Moscow as well as here (Buda-
pest’s, built by austerity-tyrant
Rakosi, but uncompleted for “lack
of funds,” is the world’s shortest)
—*"anything the capitalists do, we
can match.” Another follows the
policy of strategically making Bu-
dapest a national show-case,. in-
cluding her shops, street lighting,
busses, and general appearance’ of
a decent standard of living. An-
other, apart from impressing the
foreign visitor, is, of course, the
acquisition of his hard currency—
efficiently arranged via tickets
covering his proposed stay’s lodg-
ing and thrice-daily meals.

¢ “A Capitalist “Needle”

Constituting the sharpest
“needle”, inadvertently exercised,
to this “socialist” state’s official-

One

dom, was our voicing of recogni-
tion of many of their practices as
capitalist - devices. Their strong
line is insistence on the all-
inclusive converse: “capitalism’s
need to swing to socialist instru-
mentalities,”

In ‘any event, in addition to
hotel gractice (where the analogy
admittedly is presently rendered
somewhat dubious in this Ameri-
can -era of hotel-chaining and
unionization), other instances are
indisputable. The national budget
is rigidly kept in balance each
year and without any monkey-
business about an extra “capital
.expenditure” or otherwise “extra-
ordinary” tranche. ‘The main
reason for such fiscal orthodoxy,
as unequivocally disclosed to us
by a ‘high national bank official,
is the discovery through actual
experience, that even the most
rigidly run police state with the
fullest price-control powers, can-
not prevent Black Market circum-
vention when there is inflated
expansion_of the money supply.

Exploiting the Proletariat

Moreover a major contributor
to the Government’s “fiscal sol-
vency” is—and hold on to your
hat—its enormous direct engage-
ment in the Lottery business! These
_large and growing operations—to
the sale of 224 million tickets, last
year—cover not only the straight
money drawings. but tickets ‘also
include football .and soccer pools;
and horse-racing, with the ponies
as well as the tracks thrown in
as government property. Addi-
tionally there are lotteries — via
raffling—of material prizes rang-
ing from houses to refrigerators to
sewing 'machines.” The - lottery
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“deal” comprises the first 50%. of

the ticket sale gross as “house™

take”, plus a part of the remainder
“for expenses.” Sold to practically
the entire populace from, the rela-
tively well-off city restaurant
habitues to the hungry co-op farm
worker who manages to scrape up
12 cents for the ticket permitting
him to day-dream of that-$44,000
first prize, it'is unclear how this
government . financing medium
(replacing the compulsorily
bought savings bond) serves, the
‘“dictating proletariat.”

In defense of the government’s
endorsement of such gambling
activities, the point was advanced
that at least Hungary has no Stock
Exchange,

Credit Cards Ahead? '~

Another important “capitalist
practice” here is the consumer
credit business which is fairly
booming. Only Hungary is oper-
ating it as capitalism did in its
earlier and purer stages.

Nothing can be: bought here
wholly “on the cuff.”” Purchases
are confined to consumer durables,
which must be collateralized with
the lending institution, with re-
payment made via instalments.

In the case of house purchases,
40 to 50% of the cost must be put
upat acquisition time; with the
loan, fetching 2% interest, repay-
able in annual instalments begin-
ning immediately and running
over 20 years.

Also, betraying some “nasty”
capitalist symptoms, is this re-

gime’s—consistent with the Krem-

lin’s—hankering after gold. Al-
though domestically the Finance
Minister fills the role of glorified
cashier, internationally he is quite
the orthodox money:changer, Tt
is*understood that &''$20 ‘million
purchase was recently added to
Hungary’s existing “gold stock.
Motivated largely by its assumed
inevitability of a dollar ‘devalua-
tion, it seems that such actual
eventuality would be used to ease
periodic payment obligations in
lieu of a single profit cash-in.

A Universally Acceptable Insult

In the early “Liberation” days,
notices were displayed concerning
that nettlesome gratuity process,
“We are here to serve you. Please
don’t insult your employee with
Tipping.” Now, although the tip
assuredly is not- actually de-
manded; it is welcomed without
any trace of “insult.” X

Also. strongly in the list of
emulated capitalist qualities are
theft and burglary. For some
reason, possibly as an outlet for
communal frustration, such activi-
ties have always been endemic to
the socialist states. :

Basic Double-Standard

Basic doctrine is represented as
expounding a double standard for
individual behavior and business
activity; “in the fndividual’s
personal activities he is given full
latitude, he .can have three boats
and_five mistresses if he desires,
and can afford, them, But profit-

producing business must be  in-
flexibly by the state.” The denial
of capitalist implications of their
5% interest-paying savings banks
and insurance companies, is laid to
the “communal benefit” from
their operations. When I pointed
out that our savings banks and
most of our large life insurance

companies are Mutualized; the re-
buttal was that this proves the

thesis that capitalism is being
forced over to communist forms.
To this, the rebuttal, of course, is
that these institutions were estab-
lished in the U. S. back in the
Nineteenth antury.

The crux of the difference seems

to lie in the degree of liberty

permitted by the Police State
within the form of the institutions.

 FROM WASHINGTON

...Ahead of the News

BY CARLISLE BARGERON

The United Nationsis “expected

shortly to take up consideration

of an issue successfully blocked -

by the American U. N. delegation
for more than 10 years—the ad-
mission of Communist China to
the world body. Behind the 're-
versal of a decade of firmness over
the issue is a series of diplomatic
maneuvers effected since the New

' Frontier came into office.

The forces reversing our earlier
position are led by our two
spokesmen on the subject, Adlai
Stevenson, U. S. Ambassador to
the U. N., and Secretary of State
Dean Rusk. In public pronounce-
ments, and in private  conversa-
tions since assuming office, both
have said that Red Chinese seating
in the U. N. was inevitaple. Even
President Kennedy, himself, re-
portedly told British Prime Min-
ister MacMillan several months
ago that the Chinese Communists’
admission could not be avoided,
but said that it would take more
than a year for the American
people to become accustorfed to
the idea. Although Mr. Kennedy
sharply criticized the reports as
“inaccurate” and ‘“‘exaggerated,”
he carefully avoided denying
hem. o '

.As a result of ‘such' statements,
many yations which formerly sup-
ported this country’s “morato-
rium” .on' consideration of the
proposed admission now have re-
versed their position. Unquestion-
ably, those nations which - have
announced their intention of
switching .support from the U, S.
to the Communist position are suf-
ficient in number to carry the
vote for consideration.

From consideration of admission
to the U. N. General Assembly to
actual approval, obviously, is a
short step. From there, the road
becomes more tortuous, but could
lead to the full admission of Red
China and the ouster of National-
ist China, a charter member of
the world organization and one of
our oldest allies.

Apparently the big question to
be decided is not the admission of
Red China per se, but whether
the matter should be considered
as a substantive or procedural
question. Should the General As-
sembly decide that the question
is substantive, a two-thirds vote
would be necessary to gain the
Communist Chinese admission. If
the matter is ruled to be proce-
dural, a mere majority would be
required. What complicates the is-
sue is that the question of whether

or not the initial question is a
substantive one is itself -a proce-
dural matter.- Thus it will require
only a simple majority to decide
whether Red China’s quest for g
seat will be decided by one more
than oné half or two thirds of the

-total vote in the General Assem-

bly, -

As a result of the Kennedy Ad-
ministration’s indecisiveness: on
the question, those same nations
which have defected from our
side on the question of discussing
Communist China’s admission
could be expected to support the
procedural status of the ‘debates.
Certainly, it. would seem incon-
sistent for them to change posi-
tion at that stage. All of which
means that the General Assemnbly
can be expected to support the
Red Chinese position.

Unfortunately, there appears to
be no way in which Nationalist
China or. the United States, or
anyone else, for that matter, then
could veto the admission, for
vetoes ‘may be exercised only in
the Security Council and the odds
are heavily against the issue ever
reaching that level.

Article IV of the U. N. Charter
opens membership to the repre-
sentatives of any nation which is
“able and willing” to serve. The
Definitions Section ofth¢“Charter
goes even. further, 'and states'that
“de factp”.*governments, or.those
which in fact control the territory
they occupy, are eligible,

Because of these definitions, the
General Assembly " will perhaps
be asked to consider, as a proce-
dural question, simply whether
the Peiping Government controls
China. An affirmative decision
then would automatically seat the
Red regime' in the General As-
sembly. The ruling, in turn, would
apply to the Nationalist ‘Chinese
membership in the Security Coun-
cil and perhaps negate even
a_“two-China” policy, such as the
New Frontier has subtly attempted
to sell the American people.

Now With Fulton Reid
(Special to THE FINANCIAL CHRONICLE)
CLEVELAND Ohio—Guy R.
McLaughlin  has  become. con-
nected with Fulton Reid & Co.,
Inc., East Ohio Building, members
of the Midwest Stock Exchange.
He was formerly with Johnston &
Co., Inc. and prior thereto with

Saunders, Stiver & Co.

14 WALL'STREET

Correspondentsinprincipai cities
throughont the United States and Canqda

UNDERWRITERS AND DISTBIBUTORS
OF INVESTMENT SECURITIES

DOMINICK & DOMINICK

Members New York, American & Toronto Stock Exchanges

NEW YORK

oL TR A s i

t
¢
$

f
|

ot OSSO




g i

i A i T 355 i me 8

R N NIl o S = e et

Volume 194 Number 6096 . .

Awesome Array of Forces
Bearingon FutureMarketing

By Ben].lmm F. Stacey,* Vice-President, The First National Bank
of Boston, Boston, Mass. -

Banker: submits- an astringent, dispassionate appraisal of varied
powerful economic forces shaping our future. growth and challenging
as ‘never hefore American marketing management’s knowghow in the
decade and a half ahead. Certain basic assumptions are'postulated
and. a minimum of predictions about 1975's dimensions are offered

against which ‘four bhroadly grouped forces of market: structure, gov- '
ernment’s role, world environment and technology are scrutinized. .

Marketing management is alerted to the vital stake 1hey have in gov-

* ernmental attempts-to provide more public services, in the growing

intensity of and opportunities provided by world economic competi-

tion, and in battling Communist propaganda, Marketing, Mr. Stacey

warns, can succeed in the oncoming years only by hemg highly
magmahve and skillfully creative,

Although our forward look comes
at a critical and disturbing time—

" when we can be less sure of any
~ estimate or trend—we must, nev-

ertheless, look
and plan
ahead. First,
we should es-
tablish sev-
eral basic as-
sumptions,
even though
the uncertain-
ties of the
moment make
some of them
extremely
tenuous—

( 1) There

will be no
thermonu-
clear war, al-
though the “cold” war will con-
tinue unabated, even taking on

miany . new, forms.

_Benjamin F. Stacey

"(2) There will.;be at least a-

stand-off with communism-—a live
and’ let-live accommodation.

“(3) There will be no -great de-
pression, although minor ups and

downs similar to those of the past
decade should be anticipated, de-
spite - expanded Government
counter-cyclical actions,

(4) Technologlcal advance and
economic growth, with reasonably
full resource employment, will
continue within ‘a free market
system..

That we can look forward to a
1975 economy . enormously . larger
and mfxmtely more complex than
today’s is evident from some of
its broad dimensions that show
through the growth and momen-
tum of today’s America.

The “Numbers” Game

- There is a great temptation—
to-which I shall-yield only very
briefly—to discuss the long-range
outlook for the economy as' a
“numbers” game, for numbers can
appear very impressive and mem-
ories_ are so_ short that one’s
“guesstlmates” will be forgotten..
Some of the dimensions of the

future are fairly certain of reali-

‘zation, for they are based to an

extent upon people already ' here
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and trends with ‘a hlgh ‘degree of
validity—

By 1975 we shall almost surely
have:

45 million more consumers;

14 million more families — includ-
ing unattached individuals;

21 million more in the labor force,
with roughly 50%. more en-
trants each year than during
the Fifties; )

6 million more persons 65 years of
age and over;

17 million more persons under 20
years of age.

* (Together, these make up -the
dependent age groups—and ac-
count for: roughly one-half of
the 15-year 'total populatlon
increase.)

Other measures depend upon
economic factors: about whose
myriad combinations we can only
speculate. Some diverse projec-
tions with significant marketing
implications, based upon reason-

able extensions of ‘recent trends{,

suggest that by 1975 we may ex:

pect—

$1 trillion GNP—in 1960 dollars;

20 million additional homes;

30 million more motor vehicles on
the highways;

15-16 million families with in-
comes of $10,000 or over;

10 million additional college
graduates with a-minimum of
a bachelor’s degree;

1.150 million more scientists and
engineers.,

It serves no useful purpose to
extend these numbers here, Such
projections depend upon many
variables, and The National In-
dustrial . Conference Board and
other capable groups provide pe-
riodic updating of such informa-
tion. Then, too, in view .of the
‘wrenching world changes we are
now witnessing daily, we may be
sure; .that .new modifying forces

will .come'into play. And, geners; '

ally speaking, each forecaster and
planning strategist likes to' apply
his own particular formulas and
derive his own projections.
-'While we can easily agree that
the numbers will be vastly larger
in 1975, bigger numbers alone will
not tell us what kind of a country
we shall be living—and marketing
—in; what social and moral en-
vironment, living standards,  or
world role we shall experience.

Qualitative Forces . -
"I should like to direct your-at-

‘tention to some of the qualitative,

forces—inwvolvin g -consumers,

managers, workers, and govern- .
. ments—that will determine the
climate in which marketing man--

agement operates over .the years
to the mid-Seventies.

Some of these economic forces : °

—now assuming shape after a

rather obscure birth and retarded -

development during the Fifties—
seem likely 'to become so'power-
ful that they. will challenge as

never before the-skill'and inge- °

nuity which has long character-
ized American marketing know-
how—-calling forth new skills and
insights, greater imagination and
adaptability to change than we
now:imagine we possess.- ‘!

. These forces may be roughly
grouped into four broad catego-
ries. Without attempting to as-
sign any order of importance,
these are: Market Structure, Role

of Government, World -Environ- -

ment, and Technology.

_Let us look :at each.of these:in
turn, even though they are. thor-
oughly intermingled in- their in-
fluence on our economic and mar-.
ketlng environment.

(1):Market Structure:. Market

structure. will_be-subjeet. ta' rapid
. and. far-reaching shifts during the ...
" Sixties- and..beyond: The-demo- | -

graphic ‘changes reflected in the

number, sex, age, location, labor -

force participation.and’ occupa-

“tional distribution of-a~population ..

expected to be one-fourth larger
by 1975, represent d minor-part-

- of the challenge. The technologi-
cal” and ‘cultural revolution—in:

being and :accelerating—and the
rising educational level of the la-

bor force will combine to change
many ‘personal values and.tastes,
and radlcally alter spending
priorities,

In the near future the suburban
population will exceed.the urban,

_and more money will be spent on

the wide array of personal serv-
ices than on nondurable goods.
Leisure time will expand mark-
edly if the work week continues
to shrink by roughly two hours
per decade, absorbing a part of
our increasing productivity.  Con-
“sumer adjustments to such socio-
Togical forces will increasingly
plague marketers in ‘their plan-
ning and operations.

Income will expand along with
the greater skills and higher pro-
ductivity accompanying a' more
complex and mechanized econ-
omy. Greater stability should also
result’ with relatively less of ag-
gregate income arsing from agri-
culture and manufacturing and
relatively more from services and
professions, By 1975, after-tax
amlly income may exceed $9,000
—in 1960 terms—40% greater than
today. The shift up the income
scale should continue, so that 14
years hence less than one-third of
spending units will be receiving
under $5,000,, compared with
nearly one-half in 1960. Such in-
come. changes should be reflected
in even: more dramatic gains in
discretionary spending power—
helping to support the new prod-
ucts and services sure to be con-
ceived in abundance.

(2) Role of Government. Today
we have a “mixed economy"—one
in which government is increas-
ingly involved in stimulating and
regulating “business enterprise.
Big government seems destined to

become: bigger, not only - because

(1441) "5 *

of its involvement with expanded
defense spending, but also because
of the trend toward providing

-more welfare services, both in

quantity and breadth. In the proc-
ess, governments will become more
important customers for many

nondefense goods and .services, .

thus vitally affecting market plan-
ning.. The Federal Government,

through its regulatory and investi- ~
gative commissions, is also likely
to become more deeply involved - -

with prlvate business policy' deci-

sions, in the process affectmg dis-

tribution strategy. .

The present expansion of spend-
ing on defense and associated
space- age - activities furnishes a
most dramatic example of fluc-
tuating demand for many goods

and services, as we move unevenly -

toward a hlgher degree of pre-
paredness for any. eventuality. Al-

though we do avoid a shooting

war, the defense market over the
years to 1975 will present many
changes to marketing. ‘The shift-
ing-balance among' research and
development contracts and pro-
duction runs, new weapons sys-
tems, radical changes in geograph-
ical areas of expansion-to allow
for the huge spending: on ‘such
activities as Project Apollo—the
moon, shot, upon which we seem
committed to.lavish billions as if
they were millions—all these and
more will have a bearing on sales

organization and personnel needs °
directly, and on market growth .

indirectly.

Nearing $100 Bllllon
Federal Budget

The Federal administrative -
budget is rapidly moving toward -
$100 billion, and that for state .

‘Continued on page 10
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Fayettevnlle N.C.
Kmston N. C.

We are pleased to announce that
ANDREW M. KISTLER II

has been admitted to limited partnership

in our firm.’

POWELL, KISTLER & CO.

Members New York Stock Exchange -
and. other Prmctpal Excbaﬂges

Nerfolk, Va.
: Myrtle-Beach, S.C. '

September 30, 1961

We announce the retirement of the following General Partners

GrauaMm Loving, Jr.
and

Micron Van Riper

Lomasnty, Lovine & Co.

: to -

67 Broad Street ..

A

+ October 1, 1961

We announce the change in the name of our firm from

Lomasney, Loving & Co.’

. 'h-vM{fRo‘N'A. ‘LOMAsﬁeY & Co.

BOwling Green 9-1800 -

New York 4, N Y.

< —_
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TAX-EXEMPT BOND MARKET

BY DONALD D. MACKEY/

-

The market for state and munijci-
pal bonds-~has been less  active
during this past week than was
the case during the previous two
weeks. Market activity paused
abruptly with the offering of

$10C.00,000 State of Tllinois '
(19€2- 1986) bonds. Since then, the -
quickened market tempo that de- -
- veloped after the State of Cali-

fornia offering and, ‘at the time
of the Treasury proffer, has sub-
sided to a rather humdrum rou-
tine. Although business has been
slow this mid-September period,

" the market tone continues good

and, as measured by the Commenr-
cial and Financial Chronicle’s In-
dex, the average yield on high
grade 20-year secondary market
offerings has been slightly .re-
duced. Last week the Index aver-
aged out at 3.38%. On Oct. 4 it
averaged at 3.369%. In terms of
dollars the market is therefore
higher by about one-eighth of a
point than it was a week ago.

Housing Bonds Swell
Potlential Business
The tax-exempt bond market
continues to appear in fairly good
condition, alchcugh

vorable than they have been
through most of September. A
week ago the calendar of sched-
uled new issues for' the subse-

quent month totaled only about

$240,000,000. Currently, the calen-
dar tooals more than $500,000,000
and includes the $80,000 00() local
public ' housing au*horl‘ty bonds
scheduled to be sold‘ via competi-
tive bids in the first ‘week of
November. It should be noted that
both figures are relatively low,
for this season of the year par-
ticularly. This increased ealendar
merely represents a signal of cau-
tion during ‘a period when new
issue volume could, if not well
scheduled and spaced, cause both

investors and dealers to back off.

a little in their price ideas.

It should also be noted that as
recently as Sept. 6, the 30-day
calendar totaled over:$550,000,000,
which volume was aptly handled
by the industry and since -then
the market has“moved up close
to voint. Although the spaere
of investment is a massive one, it
is no less restlve than the pohtlcal
sphere.

Inventory Net Oppressive - -
" The inventory situation is also
less favorable than it was a week
ago and ‘the /Blue List total of
state and municinal bonds is now
heavier than it has been since late
in June and early in July. How-
ever, the total of $456,810,500 is
nct interpreted as being a market
deterrent. Actually, it has been
much higher at many times in the
past. Sales reported from recent
new issue accounts seem large
enough to materially reduce this
figure when tabulated today,
Oct. 5
For example, substantial sales
were’ made yesterday by the
Illinois account, the Georgia
Schools account and the Detroit,
Mich. water revenue . account.

Small vrice adjustments were re-

MARKET ON REPRESENTATIVE

technically
the combined factors are less fa-.

‘ported as made in the last two

instances. Although these accounts”

‘were off to a slow start, recent
‘sales have reduced balances to the
half sold or better area.

Investors Beneficiary of Sorry
- Tax Situation

The  yields "available on - most
state, “municipal and” authority
bcnds remain generous enough to
attract -all types of investors. The
complex tax illness from which our
country continues- to suffer, ‘and
with ever accruing comphcatxons,
‘daily .drives additional investors
‘to the tax-exempt bond antidote.
‘Bcth Republican and Democratic
Presidents have promised en-
'lightened tax reform. The illness .
-is complicated to. the extent that

relief now seems remote. It seems.

.a pity that the tax-exempt bond
‘market should” enjoy an advan-
tage from this national debacle.

This tax situation has' added $6,000,000 ° Gullford N. C. (1964-

.1986) bonds to a group headed by
.the Wachovia Bank: and Trust Co:
‘Associated - with- the -Wachovia-

much’ stability to the municipal
bond market, and Federal opera-
tions generally have maintained a
bond market level consonant with
more than reasonable tax-exempt
return.
exempts yielding 3% and better
for the 10-to-20-year maturities,
continuing demand seems ~well
butiressed,

" Business Trend Not Bearish
For Municipals

The state -of the general econ-

omy continues as favorable to -

the tax-exempt _ bond market,
Business recovery is just not gen-
erating in the lavish manner

expected by many both jn' and:

out of government. Federal Gov-
ernment spending, although
prempting - scme  improvement,
just can’t 1ift the well developed
financial load clear of -the ground.
The government ‘people show
some progressive impatience
about this ahd “business” may be
further envisaged as the whipping

“boy. - Although the seasonal de-

mands  of business may bnng
about an increase in the demand
for credit, this should by ' no
means curtall the money supply
at-the expense of the bond mar-
ket as economlc developments
now stand. .

Although our easy money poh-
cies will continue to be favorable
to the bond market in more direct
proporticn than they may ever
prlme the general economy, they
will in the longer run place our
industry in so disadvantageous'a
competitive position as to reduce
it to a world-wide second rating.
In the meantime the bond market
ought to continue stable with a
tendency to do better.

Recent Awards

The new issue calendar for the
past week has been sklmpy but
there are a handful of issues
worth ‘commenting about. -On
Thursday, Sept. 29, the Indianapo-
lis, Indiana School District sought
blds for $2,200,000- of schooel bonds.
This issue, carrying .the highest
credit ratlng, was awarded .to The
First National Bank of Chicago

group. Other major ‘'members of
this group include The First Bos-

SERJIAL ISSUES

Rate ' Maturi‘y Bid Asked

California (State)._._______.____.__ 3%% 1978-1980 3.70% 3.55%
Connecticut (State) _______________ :3% % 1980-1982 3.35% .3.25%
New Jersey Highway Auth., Gtd.._ 3% 1978-1980 3.35% 3.25%
New York (State) . _____________ 3% . 1978-1979  3.35% '3.25%
Pennsylvania (State) ______________ 33/3% 1974-1975 3.15% 3.05%
Vermont (State)__________________ 1978-1979 3.25% 3.10%
New Housmd Auth. (N."Y., N. Y.) 31/9% 1977-1980 3.35% 3.20%
Los Angeles, Calif.._______Z______ 334 % '1978-1980 3.75% 3.60%
Baltimore, Md. __.________________ 3Vi% 1980 3.6%% 3.50%
C1nc1nnat1, Ohio . ______.__________ 312%. 1980 3.45% ,3.35%
New Orleans, La._________________ 3% % 1979 3.65% 3.559%
Chicago, I ______________ """ 3Y4% 1977 3.75% 3.60%
- New York City, N. Yoo _______.____ 3% 1980 3.60% 3.55%

Octoter 4, 1961

|g|t|zed f0| FRASER

Index=— 3369296'

\

With gilt edged ' tax- -

ton Corp., Bache & Co. and The :
First of Michigan ‘Corp.. Sealed
“to. yxeld from 1.85% in 1963 to

3.25% in 1982, about 60% of ‘the
issue has been sold.

Four. issues will have been sold v

by Indianapolis - public - corpora-
tions - within -a matter of weeks.

Even better ‘terms ‘might “have.

been gained by coordinating thése
sales. There have recently been
scld a-flood control loan, a school’
district loan, a public. improve-
ment “loan’ and two weeks  from'

now there will be a samtary dlS-

trict loan “floated.

'On Monday, Oct. 2; the City of s

Kenosha Wisc., -awarded -$4,690,-"
000 of pubhc 1mprovement gen-

-eral bonds-to a group headed ‘b

Continental Illinois National Ban
and Trust Co, Chase Manhattan
Bank  and Glore, Forgan & Co.

‘Other major members of this

group ‘include A. C. Allyn & Co.,’
'Inc,, Salomon Brothers & Hutzler
and  William Blair ‘& Co." The
‘bonds were scaled to yield from
1.60% in 1962 to 3.50% in "1982

‘and were ‘well received upon re-

offering. Present - balance is
$950 000. ;i
Tuesday, Oct 3, saw the sale of

were John Nuveen & -Co., Crut-
tenden, Podesta ‘& Co., Industmal
Natlonal Bank of Prov1dence and

,Fréeman & Co. Tke bonds were

offered, to yleld from 2.40% in

.1667 to 3.40% in 1985. Bonds due

1964 to 1966 and in 1986 were not
publicly reoffered. Upon offering

-about one-third of the bonds were:

sold.

Also ‘on Tuesday the City: of
Newport . News, Va. awarded
$3,000,000 Waterworks bonds to a
Phelps, Fenn & Co. syndicate. The

bends maturing 1967, to 1990 were * -

scaled to yield from 2:60% to
3.70%. The 1991 maturity carried:
a-quarter of ore per cenf coupon
and was reoffered at a 4.60%
vield. As we go to press

aecount.
The * dollar -quoted toll ‘road
bonds -have been ' doing - nicely

marketwise as well as.revenue- '

wise. When Smith, Barney & Co.
last-struck its toll road average on
Sept. 27, the resultant index was
3.86%. A week previous the index
was 3.87%.
sessions .Kentucky Turnpike,

Western 4.85s have improved by

more than a. point. to.par bid.
This issue has now become pretty’
well placed. The Chlcago Calumet
Skyway Toll Bridge issues im-
proved by two pomts on Tuesday.
The entire list is acting favorably.

We have_ before mentioned the
$160,000,000 Florida Turnpike fi-
nancing that appears close to
market. Flotation may
around Nov. 1. Dillon Read & Co.
will head the underwrltmg group.
Allen & Co. is reported readying
$55,750,000 ' Oklahoma Turnpike
(Southwestern) for a mid-Octoher

offering. ‘The' road - will connect -
Oklahoma City with the chhlta 3

Falls, Texas, area.

Henry Blair lncorporates ‘

Henry Blair & Co., Inc;; members
of the Put and Call Brokers and
Dealers - Association, has * been
formed as -successors - to Henry'
Blair & 'Co., 40 Exchange Place,

New York City. -Officers . are’

Henry Blair, President and Treas-
urer; E. B. Blair, Vice- Presldent
and . Merrltt C. Adams, - Vice-
President and Secretary.

‘Now With Burgess & Lelth

(Speeial to TuE FINaNcIAL C‘-movxcts)
BOSTON;, Mass.—Donald F, Roche
has joined the staff of Burgess &
Leith, .53 State ‘St., members - of
the New York and Boston Stock

‘Exchanges.- Mr. Roche  was " pre=.

viously with Stone ‘& - Webster

.- Securities Corp.

The Commercial and Financial Chronicle . .

about $2,475; 090 bonds remam in vPlttsburgh and A Eieny. Comiy

During the last few .

oceur -

. Thursday, October 5, 1961_ ;

Larger IssuesScheduled For Sale

In the followmg tabulations we list the bond issues of
$1 000 000 or more for which snec1f1c sale dates have been set.

3 Oct. 5 (Thursday)
Decatur, M. waa oo sionzoeoao o . 1,485,000
New Haven, Conn, tioowiliinn ol

0 Oct. 6 (Friday) -
Junlata College, Pa.___.__._:_ 1,045,000

Oct: 7 (Saturday)
‘Oklahoma State Univ. of Agric..&
mA{p.plledﬁ Sclence Okla.-_;‘i'::;_:)-_v 2, 983 000

Oct.' 9 (Monday)

Eastern Montana College Mont — 2,314, 000
Edina, Minn, -.ce.o .o o ol a_ 2,200,000
‘Eugene, Oregon _.______.____. . 1,000,000
.Franklin U. H. S. D, No. 2, Wis._.-— 1,100,000
‘Seattle, Wash“mgton _____________ - 7,000,000
*  Oct. 10 (Tuesday)
Ashevxlle North Carollna____'____ "~ 4,500,000
Grirmn, Ga Ll S s et S i . 1,400,000
He ead U.F. S.D. 5 N Y. 2,709,000
Knoxyille, Tenn. ____ > ___._____ 1,000,000
Los Angeles School Dist., Calif..._ = 25,000,000

Oct. 11 (Wednesday)

Frankfort & Schuyler CSD, N. Y. 1,225,000
-Grand Blanc Township, Mich..___ '4,000,000
Indiana University _________ _____ 4,500,C00
Montgomery County, Va.____.___ 1,000,000 :
Peoria’Pub. Bldg, Comm., Ill..__._ 4,500,000
Port of Tacoma, Wash.o__ooe il ¢ 2,400,000
Oct 13 (Friday)
-,'Beaver College Pat: —iiatoa iy 2,110,C00
Oct. 16 (Monday)
Dallas, Texas ___________________ 9,600,000
Grants Pass Sch. Dist. No. 7 Ore. 1000 000
New York (State of).___.____ ____ 48,700,000
Oiay  Water District, Calif...___._ * 1,550,000
Warren Consol. Sch. Dist.,, Mich.__- 1,245,009

; A Oct. 17 (Tuesday)
Czldwell. County, N, C

____________ - 1,530,000
Hingham -Mass, o siabel s i b 1,015,000
Oak Park Sch: Dist., Mich._______ . 3,500,009
South Vermillion Sch. Corp., Ind. 1,220,000 .

o e . -~ Qect. 18 (Wednesday)
California (State of)_____________

100,000, 000
Indianapc¢lis Sanitary Dist., Ind.._ 4800 009
‘Morezead state College, Ky.-_____ 1 400 000

Oct. 19 (Thursday)
15,070,000

Public: Auditorium Auth., Pa.. .
Tcxas (State of)_______-________, 25,000,000
-University of Callforma____r. _____ 2,843,000
Xenia City Sch. Dist., Ohiol_-___ 1310 000
Oct. 20 (Frlday)
Carter County, Tenn._.__________ 1,000,060
Oct 23 (Meonday)
Nashville, Tenn. .. .o .l .. 6,650,000
Oct. 24 (Tuesday)
Big Springs, Texas .- .- ... ,-1,125,000
:Chicago Eoard of Educatlon 1. 8 500 020
iLafayecte; La, colo i i ta Liii_ u 1,000,000
M.chigan (State of)___ ____. io...- 35,002,000
Millburn Twp. Sch. Dist, N. J..__ 3067 000
‘Oklahoma Turnpike Author Okla. 55,753,000 -

[Negct.ated sale .to- be ‘handled by Allen &

Portland. Ore. it pain 3,500,000
‘Terre Hatte, Ind.-_'-________a_,-_; 6,300,CC9
‘Torrance Unified Sea. Dist., Calif. 1000,400

.Houston TeXAS Lo il ot 8,485,060
Kansas City, Mo.____________.____ 6,000 [00

Qct. 26 (Thursday)
’Bloomlngton Sch. Dist. 271, Minn. 1,755,000

Oct. 31 (Tuesday)

Florida Turnpike ‘Author., Fla.___ 160,000,000
[Negoiiated sale to he handled by Dlllon Read

Fremoent, Neb. __o .. = o- o - 4 5()0 ,000
bttumwa, lowa . o ood o [0l e 1,’750.000
S cmty Nov. 1-(Wednesday)
“Amarillo, Texas ___._____-______ 4,000,000
~Kansas City, Kansas____.___ i 1,500,060 -
Local Housing Author1t1es___~ _____ 80,000,000.

) Nov.-4 (Saturday) =
Caddo Parish Sewer Dist. 5, La.__ = 1,628,000

* +'Nov. 8 (Wednesday)
-Richfield’, Minnesota

Vo

Nov. 14 (Tuesday)
Los Angeles Flood Control D., Cal. 20,000,060

Nov. 15 (Wednesday)

oFort Smith, Ark. ________________ 1,500,000
‘Georgid State Highway Auth., Ga. 35,000,000 : -
Lower Penns Twp. S. D., N. J___ 1,250,030
Orange Counily, N, Citeacunnn . _» 1,500, 0co

Nov. 16 (Thursday)
Omal*a Publlc Power Dist., Neb....

Nov. 17 (Fr*day)
Wayne County, chh._.___.. ________

10,228,000

Oct 25 (Wednesday) .

1,309,000-

17,000,C00 _

16,815,000, .

1963-1980
1963 1981

1963 2000

1964-2001

1963-2000
11863-1973
'1962-1981

1963-1981

1957-1991

1963-1991
1963-1991
*1962-1991

1964-1981

1962-1986

1962-1991"

1963-1987
1963-1997
1962-1981
1963-1981
1963-1991

1964-2001

1962-1981
1962-2001
1965-1991
1963-1037

1963-1990 1

1962-1988
.1.62-1990,
1364-1988

1964-1993
1983-1991

1563-1681
1964-1991

Co. syndicate.]
1964-1983 -

1963-2001
1962-1981

19€2-1935

10:30 a.m.
11:00 a.m.
4:00 pm.’

'9:00'am,

110:00 a.m.

7:30 p.m.
10:00.a.m.
8:00 p.m.
10:00 a.m.

11:00 a.m.

Noon,, i
11:00am. °
10:00 am.

9:00 a.m.

12:30 p.m, :
8:00 a.m.,

11:00 am. -

Noon
11:00 am, °
72:00p.m;

11:00 .. .

10:00 am. -
10:00 a.m. *
1:00 p.m.

11:00 a.m.

'10:00 a.m.

—————ia

& Co. syndicate.]

1962-1985

__________

1962-1976 -

'1964-1983

1963 1986

1963-1991

1966-2001

11:00 am. -

11:00 a.m.
10:00 am.

s

. ] ;
9:00 am.

=
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»»MANUFACTURERS HANOVER
TRUST COMPANY

’ .Downtown Headquarters: 44 Wall: S’treef New York 15, N Y,
e K i . Up’rown Headquarfers' 350 Park Avenue, New York 22, N.Y. :
(Al e i o gt B 133 Banklng Offlces 1n Greater New York ’

sl

DIRECTORS | Stafement of Condition, September 30, 1961

} ot © " BARNEY BALABAN :
] i ‘ Presndenf Parumounl P:cfures Corporation ASSETS
g ,  THOMAS M. BANCROFT ' : . ; -
| - President; Mount Vernon Mills, Inc. 1+ Cash and Due fromBanks .. . . .. ... ... $1,559,523,638
i CLINTON R, BLACK, JR. . : o
Chairman, C. R. Black, Jr. Corporahon L U S Government Obllgahons ERTOE & T Y LS s R N ],232,387,283
_ g ‘é,t,:,'v;':,f,;',ngus’_' : : e G < Staie Munmpal and Pubhc Securmes o g 0 g ey 341,193,825
& : ; American Home Products Corporation : :
= sy M o Other Becifiies: 4 T e e 41,937,087
H i *. . President, Coats & Clark, lm: )

|EEe e et LGNS i e w xS e s 2,312,171,218)

JOHN A. CQLEMAN

.« . =.. . Partner, Adler, Col & C 4 Sl : . EAr. ey o
A : i artner, er, Co emén .om.pony v ey U S Governmeni lnsured F. H A Morigages i g L 79,]22,790

g iy 41 LOU R. CRANDALL - * fiTi ey VPR A 8 RIS
| A : ‘- Chalrman, George A, Fu"er Company . .. |} " ther Mortgdges PR ey e ] .v"v; 5 4 59,766,8041 . S
b7 e o RICHARDG,CROFT = 7 7 & o : g , - s S : , 4 ‘
i _ . Chairman, Great Northern PaperComPany A et Bc‘mkmg Premises and Equipment, ! o o558 " 36,902,240 ‘
i . MORSE G. DIAL ' ‘ v
i 5‘ ! Chairman, Union Carbide Corporuhon - . . CUSfomerS LIG b]llfy on Accepidnces T O T SR RS 1 77,] ]] ,58]

HORACEC. FLANIGAN Accrued Inferesf and Other ASSEtS: v itg v aes 24,007,344

. Chairman, Executive Committee

JOHN M. FRANKLIN - Gl e R ; KA . $5,864,124,810

Chairman, Unifed States Lines Company

=

WILLIAM §. GRAY.

Chairman, Finunce Committee : ‘ . LIAB ILITIES
GABRIEL HAUGE §
Vice Chairman of the Board

J. VICTOR HERD -

“DEpOsie: il 1 e R e L W ) $5/078,812, 668
ki Tl A o IeceplONCen Ly i i i o e h A ot 185,829,854

- JOHN EHEYKE - Gy " Reserve for Taxes, Accrued Expenses, etc... ... . - 64,900,017
-Presidunt, The Brooklyn Unien Gas L . (o § : g
. Gempany & | L A0 |+ - Dividend “Puyqble, October2, 1961 = v i o ivsn - 705,859,333
. BARRY T.LEfTHEAD. - - : ’ . T pia s - A AR
President, Cluett, Peabody & Co., Inc. et o Other Liabilities - . vie v aiet e auin o b diin e & it o - 8,405,385
- JOHN T..MADDEN )
: Chmrman,Em:grannndusfrmlSuvmgsBonk | ‘Reserve for Possuble Loan Losses .‘ e, e 75,773,317 ‘ G,

; . EUGENEJ. M NEELY ,
F‘ - reddan, s 7 Capltal Funds:

—

merican Telephone and Telegraph e " . , . . : )
h_éomp.,n,',’ riemeendteeomt -1 Capital Stock ($15 Par) . . . . $175,780,005

. % R E.McNEILL JR

:prosidont. 5. ‘v ' 2 = SUrplus:y & v o v 8w h v e e e 200,000,000
roserrc.pact - | Undivided Profits. ... .... 74,264,231 450,044,236

- President, Phelps Dodge Corporation

4 . ‘RICHARD S. REYNOLDS, JR. - -~ "~ =~ ..~ F L BE o $5,864,124,810
A e - = President, Reynolds Metals Company = - | IO > e b
CHARLES J. STEWART- - _ ;
Chairmen of the Board' = *| : 4
REESE H. TAYLOR. . . V. S. Government. obligations -and o‘fher. securities -carried at $239,846,633
Kheipan, Union O" Company ot c"’M"""" Pl R e were pledged for various pyrposes as required or permitted by law.
GEORGE G WALKER- e 3 Wy . ‘
President, Eléctric Bond cmd Sharo ks : s ; . .
' C°"'P°"Y : BT B e, DL e Y0177 Overseas Branches: 7 Princes Street; E. C. 2; 10 Mount Street,W: 1, London .
i 4. HUBER- WETENHALL . .
President; NauonafDarry Products. - - v 7

Corporuhon

€

#ad

o

* -“Representative.Offices: Paris,  Frankfurt am Main, Rome, Tokyo, -Beirut;Manila . et L g

N : ¢ Y . . - Member -Federal Debésil-lnsiln;;rcw Corporbth;n

i
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INVESTMENT

" DEALER-

BROKER
LITERATURE

AND RECOMMENDATIONS

IT IS UNDERSTOOD THAT.THE FIRMS MENTIONED WILL BE PLEASED
“'TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE:

Auto Parts Companies — Study—
Hemphill, Noyes- & .Co., 8 Han-
over-St., New York 4, N Y., -

Department ‘Stores—Report—Da-

vid ‘L. Babson and Co., Inc, 89

Broad' St., Boston 10, Mass

nd Problems in Latin America
iscussion 'in current issue of
“Lat] merican Business High-
lights”—Chase Manhattan Bank, 1
Chase Manhattan Plaza, Ne'w
York 15, N, Y. Also-in the same
issue is an article on City Growth
and Bigger Markets.

New York Clearing House Asso-
ciation Banks — Review — M. . A.
Schapiro & Co., Inc., 1 Chase
Manhattan . Plaza, New York 5,
N. Y.
Japanese Electronics Industry —
Analysis—Nomura Securities Co.,
ll\itd" 61 Broadway, New York 6,
X

Japanese Market — Review—Ya-
maichi Securities ' Company of
New York, Inc., 111 Broadway,
New York 6, N. Y. Also available
is an analysis of Nippon Brewer-
ies Ltd,

Japanese Market—Survey—Daiwa
Securities Co., Ltd., 149 Broadway,
New York 6, N Y

Japanese Stocks — Handbook for
investment, containing 20 essen-
tial points for stock traders and
investors — The Nikko Secuntles
Co., Ltd., Tokyo; Japan-— New
York office 25 Broad Street, New
York 4, N. Y

Oliphant’s Economic Chronology,

1945-1961—James  H. Oliphant &

1(\;0., 61 Broadway, New York 6.
s Yoo ’

Outlook for Business and the
Stock Market ‘for the balance ‘of
1961 and first half of 1962—Bulle-
tin—Eastman Dillon, Union Se-
curities & Co., 15 Broad St., New
York 5, N. Y.

Over-the-Counter Index —-Folder
showing an up-to-date compari-
son between the listed industrial
stocks ‘used in the Dow-Jones
Averages and the 35 over-the-
counter industrial stocks used in
the National Quotation Bureau
Averages, both as to yield and
market performance over a 23-
year period — National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N Y.

Public Utility Common Stocksr~
Comparative figures—G. A. Sax-
ten & Co., Inc., 52 Wall St New
York 5, N ¥,

Railread, Industry — Review—Vi-

las & Hickey, 26 Broadway, New"
“York 4, N.-Y.

'Raﬂma.ds—Revxew of six roads—

Edward D. Jones & Co., 300 North
Feourth St.; St. Louis 2, Mo.

Retail Stores——Study—A M. Kid-

der & Co., Inc., 1 Wall St., New
York 5, N Y Also available is a

study of Cement Industry, with
rarticular reference to Marquette
Cement,- General Portland Ce-
ment, and Penn Dixie Cement.
Service Industry — Analysis with
rarticular reference to Man-
power; Inc., Orkin Exterminating
Co. and E. F. MacDonald Co.—
Hooker & Fay Inc., 221 Montgom-
ery St., San Francisco 4, Calif.
Silver — Review in current issue
of “Investornews”—Francis 1. du
Pont & Co., 1 Wall St., New York
5, N. Y. Also in the same issue are
reports on Textile Manufacturers,
Minnesota Mining and Manufac-
turing, Newport News Shipbuild-
ing, and KVP Sutherland Paper.
Steel—Study—Goodbody & Co., 2
Broadway, New York 4, N. Y.
Also available are reports on
Electric Utilities, Beech Nut Life
Savers, Chicago, Milwaukee, St.
Paul & Pacific, McLean Trucking,
Inland Steel and Packaging Corp.
of America.
Steel Industry — Analysis. with
particular reference to Bethlehem
iteel Carp. and Jones & Laughlin
Steel—L. F. Rothschild & Co., 120
Broadway, New York 5, N. Y,

Stock Selections for Fall 1961 —.

A list of stocks which appear in-

teresting arranged by industries—
Emanuel, -Deetjen & Co., 120
Broadway, New York 5, N. Y.
Teaching = Machines — Discussion
in current. issue of  “Investors
Reader”—Merrill Lynch, Pierce,
Fenner & Smith Inc., 70 Pine St.,
New York 5, N. Y. n the same
issue are discussions of Natienal
Video Corp., Universal Marion
Corp., Suburban Propane Gas
Cerp., Sangamo Electric Co.,
North American Coal Corp., D. C.
Heath Co., American Sugar Re-
firing, National Sugar Refining.

Treasure Chest in the Growing
West—Brochure about industrial
opportunities. in the area served
—7Utah Power & Light Co., Dept.
K, Box 899, Salt Lake Clty 10,
Utah.

* * *

Acme Stieel Co.— Report—Eisele .

& King, Libaire, Stout & Co., 50
Broadway New York 4 N. Y.

Telephone: HAnover 2-2400

Primary Trading Market in

Southern Union Gas Co:

Common Stock

Your orders and inquiries are invited.

'Troéter,‘ Singer & Co.

For Financial Institutions

‘.

Teletype NY 1:376; 377; 378

gmzed for ‘FRASER

. The Commercial and Financial Chronicle . . .

American Express Company—
Analysis—Pacific Northwest
Company, 1000 Second Ave., Se-
attle 24, Wash.
Arvin Industries — Review —
Hernblower & Weeks, 40 Wall St.,
New York 5, N. Y. Also avallable
are data on International Paper
Company, General Motors, Bene-
ficial Finance, Commercial
Credit, McKesson & .Robbins,
Thatcher Glass, . Glidden and
United Merchants.
Atlantic * Refining—Memorandum
Chace, Whiteside & Winslow, Inc.,
24 Federat St., Boston 10, Mass.
Bankers Dispatch : Corp.—Analy=
sis—F. .J. Winckler .Co., Penob-
scot Building, Detroit 26, Mich.
Briggs: & - Stratton — Analysis —
Blair - & Co., Inc., 20. Broad St.,
New York 5, N. Y.
Brunswick Corporation—Bulletin
—Hill, Darlington & Grimm, 2
Broadway, New York 4, N. Y.
Central Illinois Light Company—
Analysis—H. Hentz & Co., 72
Wall St., New York 5, N. Y. Also
available is a bulletin on Oil
stocks. e
Coleman Engineering—Leason &
Co., Inc., 39 South La Salle St.,
Chicago 3, Ill.
Consclidated Cigar — Meémoran-
dum—Stern, Frank, Meyer & Fox,
325 West Eighth St., Los Angeles
14, Calif.

Continental Assurance Company
—Analytical = brochure — William
Blair & Co., 135 South La Salle
Sl., Chicago 3, Ill. Also available
is an analysis of Continental Cas-
valty Company.

Cosmodyne Corporation — Analy-
sis—Olmstead, Allen & Company,
5455 Wilshire Blvd., Los Angeles
36, Calif:

- Déere & Co.— Survey—Abraham

& Co., 120 Broadway, New York
5, N. Y. Also available is a survey
of National Gypsum.

Environ Electronic. Laboratories,

Inc. — Bulletin — Continental Se-
curities: Inc.; 607 Marquette Ave.,
Minneapolis 2, Minn. . ~

General Motors—Rewew—RaIbh
E. Samuel & Co., 2 Broadway,
New York 4, N. Y.

‘Goodway Printing Company Inc.

—Analysis—Robinson & Co., Inc.,
Robinson Bldg., Phlladelphla 2
Pa.

Hamilton' Manufacturing = Com-
pany — Analysis — Loewi - & Co.,
Inc., 225 East Mason St., Mil-
waukee 2, Wis. Also avallable is
an analy51s of . Dean Milk Com-
pany.

Hawaiian Pacific Industries—
Memorandum —Adams ‘& Co.,
5455 Wilshire Blvd., Los Angeles
36, Calif.

Ilikon-Corp.— Memorandum——
Gianis & Co., Inc., 44 Wall St,,

- New -York 5, N. X
International Paper, Company —

Analysis—Laird; Bissell & Meeds,
120 Broadway, New York 5, N. Y

Interstate Bakeries Corporation—

Aralysis — Turher-Poindexter &

- 'Co., 634 South Spring St., Los An-

geles 14, Calif.

S, V8. »Kresge Co. — Bulletin —
Evans & Co., Inc., 300 Park Ave.,
New York 22, N. Y. Also available
are data on Brunswick Corpora-
tion. L
Ling-Temco-Vought, Inc.—Anal-
ysis—Peters,. Writer & Christen-
sen Corp., 724 Seventeenth  St.,
Denver 2, ‘Colo.

R. H. Macy & Co.—Review—Carl
M. Loeb, Rhoades & Co., 42 Wall
St., New York 5, N! Y. Also avail-
able are reviews of Ford and Na-
tional Cash Register.

Milton Bradley Co.— Data — De-
Mott Associates, Inc., 600 Old
Country Rd., Garden City, N. Y.
Also available are data on Tastee
Freez Industries, Electronic In-
strument Co.

North American Van—Review in
October “Investment Letter” —
Hayden, Stone & Co., 25 Broad St.,

New York 4, N. Y. Also. in the
same issue are reviews of Howard
Johnson and: Seligman & Latz.” -

Northwest Airlines — Memoran-
dum—E: F. Hutton & Co., 1 Chase

Manhattan Plaza, New" "York 5,

N. Y. Also available are memo-

randa on‘ Pabst. .Brewing - Co.,

Zplegel Inc. and Sunshine Mimng
0.

Pendleton Tool Industries — Re-
view—Robert W. Baird & Co., 110
East Wisconsin' Ave., Mllwaukee
1, Wis. Also available is a review
oi Public Service Electric & Gas.
Penn Controls—Analysis—Schus-
ter & Co., Inc., 37 Wall St., New
York 5, N Y.

Personal Property Leasinrg Co. —
Memorandum — Hill Richards &
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Co., 621 South Sprlng St., Los An-
oeles 14, Calif.

Pittsburgh & Lake Erle—-Data—
Paine, Webber, Jackson & Curtis,
25 Broad St., New York 4, N. Y.
Also available . are data on In-
dianapolis Power & Light, Alle-
gheny Ludlum Steel Corp., Kel-
sey-Hayes -Co.; and ' Synthetic
Fiber' Companies.
Polytronics "Laboratories;
Analysis—Theodore - Arrin' & Co.,

Inc., 82 Beaver St.,, New York 5 R
‘N. Y ‘Also avaxlable are analyses

of “‘Barsite - Products, Inc.,' De-
Flectronics, . Inc, *and Pickwick
Organization, Inc. )

St. .Josenph Lead Co. ——Rev1ew—
Arthur - Wiesenberger. : &: Co., .61
Broadway, New' York 6, N. Y.
Also ' available -are “reports- on
Whirlpool Corp..and Rail Equip-
ments (reports available on sub-
seription). ’

Southern Nevada Telephone Co.
—Memorandum—Schwabacher &
Co., 100 Montgomery St., San
Francisco 4, Calif. Also available
is a memorandum on Scuthern
Urion Gas Co.

Scuthwestern - Electric = Service
Company—Annual and quarterly
reports — Southwestern - Electric
Service Company, Mercantile
Bank Building, Dallas, Texas.
Sovereign Western Corp.—Memo-
randum—Midland Securities Co.,
15 West 10th St., Kansas City 5,
Mo.

Sparklets Drinking Water Corpo-
ration — Analysis—Sellgren, Mil-
ler & Co., 120 Montgomery St.,
San Francisco 4, Calif.
Technicolor Inc. — Report — Orvis
Brothers & Co., 15 Broad St., New
York 5, N. Y.~

Union Pacific: Railroad Company
—-Analysis—John H. Lewis' & Co.,
63 Wall St,, New York 5,'N.Y.
United States Shoe Corporatlon—-
Analysis—Bache & Co.; 36 Wall
St.; New. York-5, N..Y. :

Van Camp Sea Food Company—
Financial report—Van Camp Sea
Food Co., 840 Van Camp St Long
Beach, Callf

Varco Industrles, Inc.—Memoran-
dum—Herman. & Diamond, 26
Broadway, New York 4, N. Y.

Youngwoed Electronic Metals Inc.
—Analysis—Lenchner, Covato &
Co., Inc.,- Bigelow Bldg., Pitts-
burgh 19, Pa.
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- -In 1901, Helco installed the first commercial steam turbine generator.
In 1961, a jet;engine powered generator was ordered to ‘provide addi-

tional electrz‘zlty during'peak-load hours .

. ~ the first to be used to

generate eledtricity. Between these two are many innovations, experi-

ments and pioneering projects . .

. all used in the continuous search

to find more efficient, more economical ways to provide customers

with plenty of dependable power for homes, businesses and industries.

Progress is a tradition in New England and Helco continues to con-
.tribute to.the burgeoning 