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Editorial AS WE SEE IT
The widespread, indeed the all but unanimous optimism
now prevailing about the business outlook, and the
actual improvement that has already taken place are in
striking contrast to the pessimism in official circles early
this year. The former gloom was in substantial part
doubtless politically inspired, as some part of the official
cheerfulness of the day now may be. It is interesting
and in a way amusing, nonetheless, to place the current
optimism alongside of the flow of gloom at about the
time that the present x^dministration took office and for
a good while thereafter—and to recall that only a few
months have elapsed since the end of last January.
There are, doubtless, some public officials and advisers
who have again been reminded of the hazards inherent
in economic forecasting, and, for that matter in economic
analysis which implies forecasting the future. But the
public memory is shortlived, and the politicians are not
likely to worry very much about the matter.
But there is much more in this situation than mere

partisan politics and it would be unfortunate if the peo¬

ple at large do not draw some of the plain inferences
from what has taken place. Let us first refresh our

memory about what was being said in official circles less
than four months ago. That can, perhaps, best be done
by a brief reference to the President's State of the Union
Message. Said President Kennedy on Jan. 30, 1961:
"The present state of the economy is disturbing. We

take office in the wake of seven months of recession,
3V2 years of slack, seven years of diminished economic
growth, and nine years of falling farm income.
"Business bankruptcies have reached their highest

level since the Great Depression. Since 1951 farm in¬
come has been squeezed down by 25%. Save for a brief
period in 1958, insured unemployment is at the highest
peak in history. Of some 5.5 million Americans without
jobs, more than one million have been searching for
work for more than four months, And during each
month some 150,000 workers are (Continued on page 28)

There's No Stagnation Philosophy
In Our Policies for Faster Growth
By Walter W. Heller,* Chairman of the President's

Council of Economic Advisers

President's economist rebuts stagnation label recently
pinned on him by his predecessor, who served under Eisen-
hower (cf. Dr. Arthur F. Burns' "New Stagnation Theory
and Our Current Problems," this "Chronicle," April 27) in
heralding this recession's end, in predicting $25 billion or
more GNP gain by year's end, and in maintaining we are

$50 billion shy of our output potential. Dr. Heller reviews
the Administration's methods and goals; denies welfare
programs can be divorced from economic growth; and
insists growth-acceleration calls for a high investment,

research and education economy.

We are now under brightening economic skies. The
recession has been halted, and the upturn is under
way. If any doubts remained, they were removed
by the welcome advance of 2Vz% in the industrial
production index from March
to April. Under the impact of
President Kennedy's affirma¬
tive leadership and his program
of Executive and Congressional
actions to restore economic mo¬

mentum, the regenerative forces
in the economy are being re¬
stored and strengthened. We
can look forward to a rise of

$25 billion or more in the Na- .

tion's output of goods and serv¬
ices from the first to the fourth

quarters of this year.
Yet, as we successfully peel

off this first layer of our eco¬
nomic problem marked "reces¬
sion," we find underneath it the
more persistent and resistant layers marked "slack"
and "slow growth." As background for a probe of
the economic growth problem, let's look at the
slack. In the past few years, a large gap has opened

Walter W. Heller

up between the actual and potential output of the
U. S. economy. Our Gross National Product (GNP)
is running nearly $50 billion short of the amount
that could readily be produced with existing sup¬
plies of manpower, materials, and machines. That
sum—equal to more than $500 per family in this
country—is a fair measure of the great promise of
full economic recovery.

It sets a major target for economic policy today.
It calls for an expansion of demand, a strengthen¬
ing of markets for goods and services. Much of the
President's domestic program addresses itself to
these needs: temporary unemployment compensa¬

tion; aid to dependent children of the unemployed;
early payment of tax refunds and National Service
Life Insurance dividends and early release of high¬
way funds; speed-up of both civilian and defense
procurement and construction; reduction of interest
costs on mortgages and small business loans; and
financial aid to distressed areas. Other programs
will have important by-product effects in bolster¬
ing demand: for example, improvement of the
social security system, Federal aid for schools, and
the housing program. Additional measures are
under consideration.
But having reviewed quickly the short-term eco¬

nomic outlook and programs that will speed recov¬

ery through expansion of demand, let me turn to
the tougher problem of long-term economic growth,
of expansion of supply: The essence of this prob¬
lem is to increase the productivity of our labor
force, to expand the productive capacity of our
economy for the long pull.
This is a task that need neither wait upon, nor

interfere with, the restoration of full employment.
Indeed, broadening the base of our economy through
added investment, research, and education can as¬
sist and prolong recovery. And taking up the slack
in our economy would, in turn, provide additional
incentives and additional funds for growth-creating
expansion of investment. This economically benign
interaction comes into (Continued on page 26)
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Maxson Electronics Corporation

In Maxson, we have an advanced
electronics company which has
revamped and greatly strength¬
ened its basic position. Right here,
.•viaence is

accumulating
that the pay¬
off will be an

jnprecedented
volume of

production
"ontra~fs. a^d

a rapidly ris-
. 11 g profit
curve for

several years.
What has

happened?
Major policy
and manage¬
ment changes
in recent

years have given more meaningful
direction to an outstanding re¬
search and engineering capability.
What's more, the scope of opera¬
tions has been widened, and new
laboratories and technical per¬
sonnel added. A shift in research

and manufacturing emphasis to
systems work has been a particu¬
larly important development. This
calls for the highest technical,
skills in sophisticated areas of
radar, missiles, anti-submarine
warfare and other classified mili¬

tary fields. It also provides a rela¬
tively greater opportunity for
growth of profits.
Maxson had formerly been

purely an engineering organiza¬
tion. Then, shortly before the
Korean episode, it decided to ex¬
pand into manufacturing. Research
and development, however, still
constitute about half of Maxson's

present business, although the
percentage should diminish as this
type of work phases out increas¬
ingly into "hardware" and gener¬
ates further profits. ,/
The actual size of the potential

in a situation as obviously specu¬
lative as this one cannot be ac¬

curately pinpointed. But it does
appear crystal-clear that it is
"big," as I shall attempt to bring
home more forcefully in the re¬
mainder of this discussion.

The present President only
came in last July, while a new
head of research was appointed
this past January. In view of the
greater stress now being placed
on exploiting the vast field of
communications, it is noteworthy
that both of these men had for¬

merly been with ITT. A recent Air
Force development contract in
connection with the TACAN pro¬

gram represented the company s
first foothold in an important seg¬
ment of communications where
hundreds of millions of dollars
have already been expended, and
indications are that this beach¬
head will be vigorously exploited.
In another major direction,

Maxson has responded to the na¬
tional stress on improving air
safety with a revolutionary three-
dimensional radar system. Cul¬
minating years of research by
Maxson, this development is in¬
dicative of the advanced engi¬
neering concepts involved in many
of the company's current programs.
It adds the critical third-dimen¬

sion of "altitude" measurement to

the conventional two-dimensional

radar networks which now can

measure only "distance" and "di¬
rection." Exhaustive tests now

nearing completion by the FAA
are indicated to have exceeded
earlier expectations, and wider
application of the Maxson system
is now a possibility. The first
contract is expected within a few
weeks, probably calling for an in¬
stallation at New York's busy
Idlewild Airport. Additional units
of this multi-million-dollar sys¬

tem are then expected to be in¬
corporated into existing air con¬
trol radar systems at major air¬

ports across the country, and pro¬
duce upwards of $14 million of
business annually for several
years from this single source.
A third significant development,

I feel, was the receipt in March
of this year of a $1 million Navy
contract to establish a second
source of manufacture for the
Martin-developed Bullpup air-to-
surface guided missile. While the
company had long been involved
in missne work, this contract rep¬
resents the first time Maxson
has been named in prime missile
producer. Moreover, although the
dollar value involved is small, the
contract takes on much greater
significance when it is pointed
out that the award largely repre¬

sented only the "tooling - up"
phase of a prime contract which
should be followed by a sizable
volume of business. An indication
of the Bullpup's importance may
be gleaned from the $60 million
already awarded the Martin Com¬
pany for its manufacture1* in the
past two years. If only one-half
this rate should be enjoyed by
Maxson once it gets into active
production, annual business from
this one source would exceed the
above $14 million figure men¬
tioned for the expected volume
from Maxson's unique 3-D radar
system.
Thus Maxson has excellent

buiit-in possibilities for obtaining
a substantial and rising volume of
production contracts in three di¬
verse but vital phases of ad¬
vanced electronics and engineer¬
ing. • , ' ;
The company's earnings of $0.45

a share on somewhat over $18 mil¬
lion of sales in the year ended
Sept. 30, 1960 were distorted by
several extraordinary factors, in¬
cluding a 10-week strike at the
company's main plant. But 'on
about similar volume it earned
$0.81 two years ago. Because of
the lead time involved in this
type of activity, the expected ex¬

pansion of orders in coming
months will come too late to help
the current year's showing and
$0.70 is perhaps as good a pro¬
jection as can be made now. But
I believe that subsequent profits
will curve strongly upward, per¬

haps to $1.50-$2 next year, and
to a much higher level two years
hence.

Meanwhile, the company is ex¬

panding a profitable commercial
instrumentation line of power os¬
cillators and phasemeters, while
its activities in anti - submarine
warfare and other highly classi¬
fied military areas also could

phase out into important manu¬

facturing contracts.

Thus, Maxson, reorganized in¬
ternally and with an increasing
number of major research and

development contracts ready to
phase out progressively into pro¬

duction, appears to be on the
verge of an unprecedented era of
progress. The stock is traded in
the Over-the-Counter Market and

is currently quoted at about 26.
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Maxson Electronics Corporation—
Jerome G. Davis, Dealers Serv¬
ice Research Analyst, H. Hentz
& Co., New York City. (Page 2)
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Ericsson Telephone Company

L. M. Ericsson, based in Sweden,
is one of the leading concerns in
the international telephone equip¬
ment field. The company operates

through a
world-wide

network of

subsidiary and
associated
c om pan ies—
known as the
Ericsson

Group. Now in
its 86th year,
the Ericsson

Group has
long been
recognized as

one of the lar¬

gest and most
p rogressive
organizations

in the telecommunications field.

It is one of the few manufacturers

equipped to design, produce and
install complete telephone systems
virtually>,anywhere in the world.
Ericsspnjihas maintained its posi¬
tion in the competitive telephone
equipment field by the intro¬
duction of successive technical
advances : . ,r . :

While Ericsson is one of the
dominant companies in the tele¬
phone equipment field, it does not
operate any telephone companies
anywhere in the world, but stands
to benefit in the coming years
from what promises to be explo¬
sive growth in communications
requirements throughout the un¬

derdeveloped parts of the world.
In the coming decade a continuous
stream of capital will flow into
newly emerging and most rapidly
growing nations. One of the first
priorities in all these countries is
an adequate telephone system.
Ericsson, with its ..experience in
installing telephone systems all
over the world, is bound to come
in for a substantial share of this
new business. The company is well
favored by the Swedish Govern¬
ment and by the Wallenbergs, the
banking interests in Sweden.
These connections assure it of an

adequate supply of capital over
the coming years so that shortage
of funds will not act as a barrier
to continued expansion.
- The sale by IT&T of its 25%
interest in the' company has
broadened the market for Erics¬
son's stock, allowing more of it to
come into the hands of the public
outside of Sweden. It has further¬
more permitted Ericsson to com¬

pete aggressively with IT&T in
the race to build new communica¬
tions systems in Europe, Africa
and Latin America. Finally, the
quality of the Ericsson earnings
(i.e. marked by extremely con¬
servative accounting practices)
qualifies the company for a

price-earnings ratio comparable to
its major competitors.
Ericsson's notable advances in

the field of telephony include the
introduction of the first desk
model telephone, development
(with the Swedish Telephone
Administration) of modern de¬
signs for cross-bar switch equip¬
ment (based on earlier experi¬
mental work in the U. S.),
commercial production of the first

Continued on page 24
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Should Electric Utilities ;
Moderate Debt Financing?
By J. Arnold Pines*, Chief Financial Analyst, Division of Corpo-

.. _ rate Regulation, Securities and Exchange Commission, £ .!•••£,. *
\'r ' Washington, D. C. ' >-v' ...">v.->

'

- ^ -v ♦- ; * v* • ^ "1 • ' "'-v _■. *•.V'-C : * *•.'V*',1'

SEC financial analyst delves here into the appropriateness of.sub- ; L;
v stituting unsecured debentures for preferred stock in electric utility v ^

-financing which, unless reversed, spells- their .disappearance.; He J : v r
reviews the legal strictures regarding a properly balanced capital; ;; -

; -t structure; the finance-deterihining influence of our Federal corporate ,/: ^
income tax; the healthier financial well-being of the industry result* £
ing in part from regulatory standards; and the declining, trend of/
preferreds and the opposite for senior debt issues since W. W. II.
Mr. Pines calls attention to decisive precedent-making SEC decisions, : :i .

on this matter in the offing, and hopes that Federal tax considera¬
tions will "not be accorded overriding weight at the expense of a

sound and simple capital structure.", ^

CONTENTS

Articles and News

V ' v

J. Arnold Pines

While I propose to discuss a mat¬
ter which, strictly speaking, is
somewhat outside the realm of
engineering considerations as
such, I am
sure that reg¬

ulatory com¬
mission en¬

gineers are

vitally inter¬
ested in the
cost of cap¬
ital to utility
companies.
11 is my

purpose to
discuss, a

question
which I be¬

lieve will re¬

ceive increas¬

ing attention
in the future. The question in¬
volves the appropriateness of sub¬
stituting unsecured debentures for
preferred stock to finance future
growth of electric utility com¬
panies.

Preliminarily, I should point
out that under the Public Utility
Holding Company Act of 1935, the
Securities and Exchange Commis¬
sion has extensive jurisdiction
over electric and gas utility com¬

panies which are either subsidiary
companies of registered holding
companies or which are them¬
selves registered holding and
operating companies.
Section 1(b) of the Holding

Company Act sets forth certain
policy considerations regarding
the financing of public utility
holding companies and their sub¬
sidiary companies. In that sec¬

tion, Congress declared that "the
national public interest, the in¬
terest of investors in the securi¬
ties of holding companies and
their subsidiary companies .

and the interest of consumers of
electric energy and . . . gas are,

or may be, adversely affected"
when, among other things, ". . .

control of such companies is ex¬

erted through disproportionately
small investment" (Sec. 1(b) (3)>
and "when in any other respect
there is . ... lack of economies in
the raising of capital" (Section

1(b)(5)). Section 1(c) directs that
"all the provisions of this, title
shall be interpreted to meet the
problems and eliminate the evils"
enumerated in Section 1(b). Sec¬
tions 6(b) and 7 of the Act con¬

tain the relevant financing provi¬

sions designed to implement the
Congressional policy. v

Commission's Credo

In its Tenth Annual Report to
Congress for the fiscal year ended
June 30, 1944, the Commission
stated (p. 99):
"A balanced capital structure

provides a considerable measure
of insurance against bankruptcy,
enables the utility to raise new

money economically, and avoids
the possibility of deterioration in
service to consumers if there is a

decline in earnings."
And in a report for the SEC

Subcommittee of the House Com-r
mittee on Interstate and Foreign
Commerce on the Public Utility
Holding Company Act of 1935,
dated Oct. 15, 1951, the Commis¬
sion stated, at page 27: "An ade¬
quate equity cushion to absorb
the vagaries of business condi¬
tions is an important^'attribute of
a good security.'^-1 r' !ii
Basic to .the Holding .Company

Act is the principle that excessive
amounts of senior securities—ile.,
debt and preferred stock—and
insufficient amounts of common

equity may result in injury to
investors and ultimately in the
quality of service rendered to the
consumer. • While leverage, of
course, properly exists in all util¬
ity capital structures, there should
not be such a play of leverage
that the common stock is thereby
converted into a purely marginal
security, with virtually all the
business risks being taken by the
senior security holders. * .

As is generally known, by Dec.
31, 1940, dividend arrears extend¬
ing into hundreds of millions of
dollars had accumulated on the
preferred stocks of many holding
and operating companies. A large
number of holding companies had
gone into receivership or bank¬
ruptcy, while many operating
companies had escaped receiver¬
ship or bankruptcy by deferring
needed replacements, stinting on
maintenance, and by stopping
dividends on the publicly - held
preferred as (well as the control¬
ling common stocks. In addition,
the property accounts of a great
number of operating companies
contained write - ups and other
amounts in excess of original cost
which had to be written off at
once or amortized by charges to
income. Moreover, depreciation
or retirement reserves were total¬

ly inadequate as a measure of the
Continued on page 24

-y- There's No Stagnation Philosophy In Our Policies for * i;

*l:; * Faster Growth—Walter W. Heller_________________:__ <

j Should Electric Utilities Mode Debt Financing?

: ■ —J.; Arnold Pines—J

Hawaii—-Life Begins at 50—Ira. U. Cobleigh

Hawaii* Our Newest State Enjoying Spectacular Growth

—James H. Shoemaker
__ 5

Short-Term Steel Outlook—T. F. Patton__ 10

Page

V. ..

Cover

J I

—_ 3

.___ 4

Research and Development Costs and Stock Prices

—Gunther Rischer 12

Tomorrow Is Now in The Electronics Markets

—Richard T. Silberman 15

The Economy Does Not Need Stimulus to Grow Faster

■iy —Alan H. Temple___ 19

A Three-Pronged Attack on Hard-Core Unemployment

—Hon. Arthur J. Goldberg 20

Purchasing Land in Europe As An Inflation-Hedge

—Roger W. Babson 21

Regular Features

i i VJv/ I > , -
1 . • ' ■' 1

; As We See H (Editorial) ___Cover

Bank and Insurance Stocks *

Coming Events in the Investment Field ___._ 48

Dealer-Broker Investment Recommendations 8

Einzig: "U. S. Undertakes Forward Exchange Operations" 11

From Washington Ahead of the News—Carlisle Bargeron____ 18

Indications of Current Business Activity .___ 30
*

. ir , ' »» 1 *
, 't.'- ♦ *

Mutual Funds : 22

News About Banks and Bankers. 23

Observations—A. Wilfred May 4

Our Reporter on Governments 18

Public Utility Securities-— 31

Securities Now in Registration 32

Prospective Security Offerings— 44

Security Salesman's' Corner _ 28

The Market . . . and You—By Wallace Streete 17

The Security I Like Best 2

The State of Trade and Industry ——i 1 9

Tax-Exempt Bond Market—Donald D. Mackey___ 14

Washington and You 48

*Article not available this week.

For mhny years we

have specialized in PREFERRED STOCKS

Spencer Trask & Co.
Founded 1868 |"

Members New York Stock Exchange

25 BROAD ST., NEW YORK 4, N. Y.
TELEPHONE HAnover 2-4300 TELETYPE NY 1-5

Albany
Nashville

Boston

Newark

Chlcafo

Schenectady

Glens Falls

Worcester

Published Twice Weekly j

The COMMERCIAL and

FINANCIAL CHRONICLE

Reg. U. S. Patent Office

WILLIAM B. DANA COMPANY, Publishers

25 Park Place, New York 7, N. Y.
REctor 2-9570 to 9576

CLAUDE D. SEIBERT, President

WILLIAM DANA SEIBERT, Treasurer

GEORGE J. MORRISSEY, Editor

.Thursday, May 25, 1961

Every Thursday < general news and ad¬
vertising issue) and every Monday (com¬
plete statistical issue— market quotation
records, corporation pews, bank clearings,
state and city news, etc.)

:'!> Other Office: 135 South La Salle St.,
Chicago 3, 111.1 (Telephone STate 2-0613).

Copyright 1961 by William B. Dana-

Company

Reentered as second-class matter Febru¬
ary 25, 1942, at the post office at New
York, N. Y., under the Act of March 8,1879.

Subscription Rates
Subscriptions in United States, U. a.

Possessions, Territories and Members of
Pan-American Union, $65.00 per year; in
Dominion of Canada, $68.00 per year;
Other Countries, $72.00 per year.

. Other Publications
B4nk and Quotation Record— Monthly,

$45.00 per year. (Foreign Postage extra).

Note—On account of the fluctuations in
the rate of exchange, remittances for
foreign subscriptions and advertisements
must be made in New York funds.

B.s.LlCHT£nSTfl!l
A N D CO MPAN Y

When the Dow

Hits 1200
', ■, " t ' V * ' * v '

—we'll still like

, -tats arid dogs! ' ' ■■

f' Obsolete Securities Dept." ,

99 WALL STREET, NEW YORK
Telephone: WHitehall 4-6551

C. T. S. Con).
White Shield

Electronics Cap.

Specialty Electronics
flmer. Int'l Bowling

Singer, Bean
&mackie, INC.
HA 2-9000 40 Exchange Place, N. Y.

Teletype NY i-1825 & 14844

Direct Wires to

Chicago Cleveland Dallas
Los Angeles Philadelphia

San Francisco St. Louis

SEALECTRO CORP.

ACOUSTICA

ASSOCIATES, INC.

BAIRD-ATOMIC, INC.

BERKEY PHOTO, INC.

FUTTERMAN CORP.

J.F.Reilly&Co.,Inc.
39 Broadway, New York 5

DIgby 4-4970

Gulf Guaranty
Land & Title Co.

All Issues

*
Prospectus on request

W* V. FRANKEL & CO.
INCORPORATED

39 BROADWAY, NEW YORK 6

WHitehall 3-6633

Teletype NY 1-4040 & 1-3540

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



4 (2276)
The Commercial and Financial Chronicle ... Thursday, May 25, 1961

OBSERVATIONS..
BY A. WILFRED MAY

WHAT'S AHEAD FOR
THE FORECASTER?

In this space last week (May 18
issue), we pointed out the long
continuing divergence between
stock market and economic-busi¬
ness fluctuations. We maintained
as its main cause the investment
community's unceasing changes in
its capitalization market-wise of
the economy's condition as well as
of per-share earnings. As a ther¬
mometer of such changes in In¬
vestor Psychology, we offered a
single line chart tracing 60 years
of stock market trends in relation
to industrial activity (as meas¬
ured by FRB Index, etc.). We
concluded the historical tracing
of these "market capitalization"
trends with the 150% rise from
1949-1960.

Additionally significant now,'
particularly to market appraisal
and forecasting, is the behavior
of this Index during the recent
Recession and the currently dis¬
covered Recovery. Standing at 35,
about the same as at the 1929

peak, last October, this ratio has
since, midst the Recession, steadily
advanced to 44 in May, or an ad¬
ditional gain of 25%.

Multiple Anticipation

Of course, the reason to which
this rise is ascribed, is the func¬
tioning of the market as an antici¬
pator of business recovery.

But now, after the market's
anticipating rise, nearly all mar¬
ket commentary is predicting a
further gain because of the now-
certain business recovery. ("It is
now amply apparent that the re¬
cession has ended and we are in
the early stages of recovery," is
one typical bullish keynote.)
Does this not manifest double-

discounting of the same event—
that is, before and during, recov¬
ery? And. could we not now just
as logically predict an immediate
decline "as anticipating a later
business downturn?" And, in any

event, doesn't all this sophistry,
including rationalization via tim¬
ing "lags," once more manifest the
nonsense of using the stock mar¬

ket to bet on outside short-term
events? , • . '

* * * i

ON NAME-DROPPING

Many of the salesmen's gim¬
micks in peddling securities when
the going gets a bit "hard" during
this time of the Soft-Sell, have
been cited. ■ ; J . ■ v

Stock Exchange President Fun-
ston recently mentioned the fol¬
lowing examples of "questionable
practices" in the Funds field:—A
plant foreman's putting pressure
on his assembly line workers to
buy funds from him. A woman
told by a door-to-door novelties
salesman that a stock he handles
was distributing capital gains the
next day, thus rushing her into
buying shares for this purpose. A
postman, who was part-time sell¬
ing a mutual fund trying to per¬
suade a 63-year-old mechanic to
invest his entire $5,000 savings in
a 10-year, front-end-load con¬
tractual plan.
A more voluminous and well-

documented enumeration of such

antics is provided by the annual
"ingenuity" contest for mutual
fund salesmen staged by William
Street Sales, Inc., national under¬
writer for One William Street
Fund and the Scudder Fund of
Canada. This year's winners will
be announced later this week.

(To the self-imposed question,
"What's in it for William Street

Sales?" the contest manager's
ground rules brochure answered:
"We will benefit from our ex¬

posure to successful mutual fund
sales ideas. We plan to produce
new, exciting sales literature that
will dovetail with these success¬

ful ideas and will further imple¬
ment them.")
The resulting 150 entries in

the first year's contest surely
manifested the highest degree of
"excitement" and "ingenuity."
The office of one San Francisco
salesman being near the China¬
town section, he took a three-
month night-school course in that
difficult language—with magnifi¬
cent distribution results. *

To demonstrate the diversifica¬
tion advantage of funds,, one sales¬
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man-entrant showed how West
Coast tuna fishermen were switch¬

ing from pole-and-line to nets.
Whenever he gets a fisherman
prospect he compares a fund to
the large quantity of fish that can
be caught with a net against the
single catch of a pole-and-line
operation.

"Name Strategy"

But nowhere have we seen

salesman's "ingenuity" compar¬
able to a brilliantly strategic item
dug up by one of our editorial
scouts in the Court area. More¬
over the Judicial ruling cited is
significant in demonstrating how
far some New York courts are

willing to go to protect investors.
The decision in question, by

N. Y. State Supreme Court Jus¬
tice Harold Tressler was con¬

cerned with an individual's appli¬
cation for a change of name to
enhance his achievements in se¬

curities selling.

James McManus,*. a native
American, born in Virginia, em¬

ployed as a messenger with West¬
ern Union, but contemplating
joining the great exodus to the
securities selling army, became a
convert to the Ethiopian Orthodox
Church. Thereafter he felt that

(along with a course at the New
York Institute of Finance) it
would also be "most advantageous
to him in this endeavor," to ac¬

quire the additional selling tool of
an Ethiopian name.

Hence he applied to the Courts
for permission to renounce his
drab American birth name to as¬

sume the chummy monicker of
Mikael Habte Wold-Wossen. With
the meaning, "Michael, bearer of
the richness of the Sun," it was
intended as a typical Ethiopian
name singularly ^appropriate for
his new sales prospects. -- V

But alas! the brilliant strategy
was demolished by one judicial

swoo|>. Said Justice Tressler, in
denying the motion: "Nowhere
in the petitioner's background or
forebears does there appear even
a remote connection or relation¬

ship with Ethiopia or its people,
except for his rather recently
acquired membership in the Ethi¬
opian Orthodox Church."

And, significantly on the "in¬
genuity" aspect, "The court can¬
not but inquire as to why the
petitioner labors under the delu¬
sion that the name of Mikael

Habte Wold-Wossen would better

pave his path in his contemplated
career in the world of finance. It
seems evident to this court that
far more necessary and desirable
are the qualities of knowledge,
skill and integrity. Combining the
fine American name presently en¬

joyed by the petitioner with these
qualities should permit his attain¬
ment of success in his chosen field
no less than the name he seeks to
assume."

v

In this "Contest" should not the

Judge get the award—for protect¬
ing the investor?

* A pseudonym, embodying a slight
change, supplied by us.

With Albert
Frank Agency
Floyd Vandewart has joined
Albert Frank-Guenther Law, Inc.
in New York as a senior advertis¬

ing copywriter, thereby returning
to the national advertising and
public relations agency where he
first entered the copywriting field
as a "cub" 17 years ago.

Mr. Vandewart joined the AF-
GL copy staff in January 1944. He
left the agency in April 1945 to

assume a copywriting position
with Newell-Emmett Co. (now

Cunningham & Walsh). Subse¬

quently, he worked as a copy¬

writer for Cecil & Presbrey, as

copy chief for A1 Paul Lefton,
and last as a senior copywriter for
Benton & Bowlesi "

Hawaii—Life Begins at 50
By Dr. Ira U. Cobleigh, Enterprise Economist

An outline of the attractive investment climate in Hawaii, particularly
since it became our Fiftieth State.

Everybody is talking these days
about landing on the Moon. But,
frankly, who wants to visit the
Moon when he can visit Hawaii?
The moon varies in temperature
from over 200 degrees above zero
to 200 below. In Honolulu, how¬
ever, the highest recorded tem¬
perature is 88, the low 57, and the
annual average temperature a

balmy 75.2 degrees. So climate is
one reason why Hawaii, with its
lure of languid leisure, its leis,
luaus and lagoons, ranks among
the favorite visitor destinations in
the world. In 1960, 296,000 peo¬

ple visited this idyllic island out¬
post, and spent over $140 million
there. The number of annual
visitors has jumped 600% in the
last decade.

Getting there can be half the
fun on any of the 14 steamship
lines that call at Honolulu; or you
can zoom the 2,400 oversea miles
from San Francisco by jet plane
in about the time it would take

to motor from New York to Bos¬
ton. Honolulu's airport is the
10th busiest in the world. Tourist
accommodation has been a bur¬

geoning industry. There are now
about 10,000 hotel rooms on the
islands, 2,200 having been added
in 1960 alone. Over 7,500 more
are to be built by 1965, and there
has been a corresponding boom
in apartment building.

"Hub of the Group"

-'"There are six principal islands
in the Hawaiian chain, comprising
a total land area equal to Con¬
necticut and-Rhode Island com¬

bined. Oahu, the third largest
island, is the hub of the group, con¬
taining the capital city and main
seaport, Honolulu, and supporting
about 80% of the total 640,000
state population. Racially the pop¬
ulation is a broad mixture, and,
in Hawaii, everyone is a member
of a minority group. About half
the permanent residents are of
Asian ancestry, but over 90% are
American citizens, and especially
enthusiastic ones since Hawaii be¬
came a state in August, 1959.
The biggest industry is defense.

All our Armed Forces in the Pa¬

cific, Asia and the Far East are

headquartered on Oahu under
CINPAC. Due to its strategic
position Hawaii will remain one

of our prime military outposts.
Presently, military personnel
there include over 50,000 in uni¬
form, supported by over 23,000
civilian employees. This combined
Armed Forces payroll amounts to
about $340 million annually. Fur¬
ther, the construction and opera¬
tion of radar stations, missile
launching sites and tracking sta¬
tions is pouring millions more
into the State economy.

Agriculture represents Hawaii's
largest non-military source of in¬
come. Industrialized agriculture
predominates, with cane sugar
production valued at $140 million
annually. Hawaii produces about
one-eighth of the U. S. sugar con¬
sumption. Next in importance are

pineapple products, which total
about $127 million annually. Ha¬
waii supplies about 55% of the
world's pineapple market. Diver¬
sified agriculture delivers about
$43 million in annual production,
including around 23 million
pounds of beef.

Bustling Economy

Construction has been roaring
ahead, increasing in annual vol¬
ume from $97 million in 1955 to
$250 million in 1960. At present
most building materials are

brought in from the Mainland or

abroad, but local production of
cement, reinforcing rods, steel
pipe and galvanized steel is on the
increase and should result in

keeping a larger share of con¬
struction dollars in Hawaii. While
about 75% of the building has
been on Oahu, an increasing num¬
ber of substantial projects are
now under way on the outer is¬
lands as tourism and industry fan
out.

In commerce the State is bus¬
tling. Business transactions in
Honolulu alone amounted to $1.8
billion in 1959. At June 30, 1960
there were 4,139 domestic profit
corporations in Hawaii. Banking
and insurance facilities are exten¬
sive. Seven banks operate 79
branches, and there is about $2.5
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billion of life insurance in force...
Hawaii ranks as one of the

healthiest places in the world.
Educational facilities are excel¬
lent with 167,000 students en¬
rolled in 1960-61. The leading
institution of learning is the Uni¬
versity of Hawaii, with a main
campus in Honolulu and a branch
in Hilo.

.Considering that Hawaii has no

store of natural resources such as

coal, oil or ores, the state has
done a remarkable job of building
a balanced economy. It has con¬

centrated on what it can do best
and, in so doing, created a stand¬
ard of living and an economic
growth rate that compare favor¬
ably with most Mainland States.

Attractive Equities
For the investor there are some

very fine and very profitable
publicly held companies to con¬
sider. Dole Corporation is perhaps
the most famous. It is Hawaii's

largest industrial enterprise. It is
the largest producer of pineapple
products in the world and respon¬
sible for about 40% of all Ha¬
waiian production, marketed
mainly under the Dole label. An¬
nual sales have risen from about

$60 million in 1954 to well above
$90 million. Financial position has
been consistently strong. Attrac¬
tive assets include 105,000 acres of
land including 15,000 acres within
17 miles of Honolulu. These lands
are carried on the books at below

$10 million, but are worth many
times that. There are 2,120,000
common shares of Pole paying a

$1 dividend and currently selling
around' 27.

Another major company is
Castle & Cooke, Inc., 110 years in
business. It is a large land own¬

er and in a position to benefit
from the sharply rising trend of
island land values. Its investments
include 52% of the outstanding
Dole common (and will merge
with Dole about May 31, 1961), a
60% interest in Columbia River

Packers, and extensive holdings
in Matson Navigation, Honolulu
Oil as well as in local banking
and insurance companies. Castle
& Cooke common is perhaps the
best diversified investment in Ha¬

waii and offers considerable at¬

traction to long term investors.
Current [quotation about 47. on
Honolulu Stock Exchange.
The Bank of Hawaii ranks

among the first 95 banks in the
U. S. in size of deposits. It has
been eager and aggressive in ex¬

panding branches and facilities to
serve the booming island econ¬

omy. In each of the past five
years Bank of Hawaii has been
able to increase its net operating
income by more than 20%. Bank

of Hawaii capital stock sells cur¬

rently at 139 with an indicated
$2.50 dividend plus stock extras.

American Factors Ltd. is a com¬
bination production and distrib¬
uting company, acting as agents
for six sugar plantations. (It owns
controlling interest in five of
them.) American Factors, Ltd. is
also active in real estate devel¬
opment including a $40 million
resort area projected for the Is¬
land of Maui. The company also
owns Hawaii's largest insurance
agency and the quality-type "Lib¬
erty House" department. stores.
Common stock ranking after $15.6
million in long term debt, sells at
38.

Hawaiian Electric Co. Ltd. is a

rapidly growing utility property
serving the requirements of Oahu
and an estimated population of
over 475,000. Growth is illus¬
trated by a rise of net earning in
the five year period 1955-9 from
$2,642,000 to $3,837,000. The com¬

pany helps develop its electric
customers through sale of about
$12 million in appliances annual¬
ly through a subsidiary. Hawaiian
Electric is a quality stock selling
at 84, paying a $2.50 dividend.
To keep in touch with each

other and t^he Mainland, the State
leans heavily on Hawaiian Tele¬
phone Co., which now serves the
island complex with over 200,000
phones—all dials. Like the electric
utility, Hawaiian Telephone has
displayed a way above average
growth rate. Stock was recently
split 2-for-l and sells now around
19 with an indicated 50 cents divi¬
dend.

Hawaii would no doubt have
burgeoned even as a Territory,
but statehood has given it a dy¬
namic quality that pervades its
economy. Hawaii with full em¬

ployment, rising personal income,
and an enthusiastic> populace
seems to be a pretty lively haven
for equity capital. Some of the

shares we've mentioned may

merit a closer inspection.

Meyer to Be V.-P.
Of Fusz-Schmelzle
ST. LOUIS, Mo.—John R. Meyer
will acquire a membership in the
New York Stock Exchange, and
on June 1 will become a vice-

president of Fusz-Schmelzle &

Co., Inc., 522 Olive Street, mem¬

bers of the New York and Mid¬

west Stock Exchanges. Mr. Meyer
will retire from partnership in
A. G. Edwards & Sons on May 31.

Hawaii: Our Newest State
EnjoyingSpectacularGrowth §

By James H.: Shoemaker, Vice-President, Director of
Business Research, Bank of Hawaii, Honolulu, Hawaii

We don't have to envy other countries' growth rate when right in
our backyard one of our newest States has been enjoying a 10 to
12% growth rate and is expected to enjoy a 5 to 6% rate this year.Hawaii has come of age and Mr. Shoemaker shows not only whythis is so, but, also, why the island will continue to offer unusual , t
opportunities for investment and business development. The writer
describes Hawaii's past growth; its full integration with the con¬
tinent; the principal effects of Statehood in terms of business
development and opportunities; and concludes that the State's
mid-Pacific position is rapidly becoming a decided advantage.

Historic Background 1778-1961 (6) 1945-1959—The achievement
A history of Hawaii might well be of maturity and statehood.

James H. Shoemaker

called "From Terra Incognita to
the Crossroads of the Pacific in a

Century and a Half." The Pacific
was crossed as

early as 1521.
Later the

"Manila
Galleons"
plied between
the Philip¬
pines and
Mexico for

nearly two
centuries

without once

sighting the
Hawaiian
Islands. Not
until the

publication of
"Cook's Voy¬
ages" in 1784 (describing his dis¬
coveries of 1778) did the Islands
even find a position on the charts
of navigators. Because of this
accident of history, Hawaii was
the' last important Pacific island
area to be discovered; yet, because
of its strategic position, it was the
first to achieve modernity. No
other island area has sprinted
from early primitive -to stream¬
lined modern in so short a period.
Hawaii's development since 1778

covers six periods:

(!) 1778-1820—The disruption
of the primitive island culture.

(2) 1820-1872 — The inception
of a new order — missionaries,
whalers, and factors.

(3) 1872-1932—The creation of
a modern economy — expansion,
annexation, and industrialization.

(4) 1932-1941—The formation of
a metropolitan c o m m u n i t y—
urbanization and interracial ad¬

justment.

(5) 1941-1945 — The disruption
of civil administration—war and

military government.
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From an economic point of
view, the essence of the many
changes between 1778 and 1959
was the transition from a primi¬
tive subsistence economy to a
modern mass-production economy
geared to Mainland markets.
Prior to 1872, for nearly a

century, there was a continuous
marked decline in population with
no clear line of economic develop¬
ment.

Since 1872, Hawaii has recorded
an extraordinary growth. Four
factors have been basic in this
expansion:

(1) People of diverse racial
origins brought to the Islands a

wide range of cultural back¬
grounds, inherent abilities, and
contacts with other parts of the
world.

(2) Resources made Hawaii a

year-round mass-production agri¬
cultural economy.
(3) Geographic position made

the Islands an outpost of national
power, a tourist center, and a
center for shipping and air lines.
(4) Close relations with the

Mainland made possible the trade
and economic specialization neces¬

sary for mechanized mass-pro¬

duction, the growth of services,
and high standards of living.

The 60-year period from 1872 to
1932 was one of continuous planta¬
tion expansion. Sugar production
increased from 8,498 tons in 1872

063,605 tons in 1932 (a 12,416%
growth). During the first half of
this period, large numbers of
workers were brought from the
Orient to man the growing planta¬
tions.
After repeated proposals for

Territorial status, Annexation was
ratified in Hawaii on Sept. 8, 1897,
and adopted by Congress on July
1, 1898. The "Organic Act" (which
was an agreement between two

sovereign powers organizing
Hawaii as a Territory) was

adopted by Congress in 1900. The
first Territorial Legislature con¬
vened on Feb. 20, 1901. This gave
an additional impetus to sugar ex¬
ports.
There was an equally remark¬

able growth in the export of
canned pineapple following the
invention of the Ginaca machine
in 1913. Since then, Hawaii has
produced and exported more than
three times as much canned pine¬
apple as all other world producers
combined.
Production in these two basic

industries tended to level off after
1932. Population continued to
grow, whereas employment on the
plantations declined because of
mechanization.

During the 'thirties, however,
the growth of employment in
service industries and defense

activity offset the decline in
plantation employment and in¬
tensified the urbanward trend.

World War II suddenly ex¬

panded and drastically altered the
economy of the Islands—gearing
all activity to the winning of the
war.

A postwar period of readjust¬
ment, inflation, and the unioniza¬
tion of labor was accompanied by
ups and downs in population, pro¬
duction, and employment. But
after 1950 there was a gradual
transition to a rapidly accelerating
rise which made the 'fifties the

Continued on page 6
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Hawaii: Our Newest State
EnjoyingSpectacularGrowth
Continued from page 5
most dynamic decade of growth in
the history of the Islands.
Thus, in contrast with nearly a

century (1778-1872) of population
decline and sporadic experimental
development, the past 87 years
have recorded a tenfold increase
in population and a far more than
tenfold increase in production, in¬
come, and employment.
Island communities of 1961 are

decidedly modern—possessing the
most up-to-date electric pcj>wer,
banking, transport, highway, tele¬
phone, radio and television sys¬

tems, excellent newspapers, well
organized shopping centers, mod¬
ern homes adapated to Hawaii's
climate, and all of the various
personal services generally avail¬
able in an American community.

Today, with an area roughly
equal to that of Connecticut and
Rhode Island and a population of
well over 600,000, Hawaii annually
generates a "gross state product"
of $1.7 billion and an aggregate
personal income which amounts to
$1.4 billion.

The Effects of Statehood
The integration of Hawaii's

economy into that of the United
States is hot new. It began more

than a century and a half ago with
the early trade relations of Ameri¬
can sailing ships that stopped in
Hawaii for provisions and sandal¬
wood en route to China. Trade

gradually rose until 1872. There¬
after, with the growth of sugar

exports (and later the admission
of Hawaii as a Territory), commer¬
cial, financial, and trade relations
expanded at an accelerating pace
—never more rapidly than dur¬
ing the past decade. Hawaii is to¬
day as fully integrated into our
national economy as is any state.
The advent of statehood is hav¬

ing a significant influence on
business and economic develop¬
ment. It does not appear to be
changing the character of the
economy, but rather is accelerat¬
ing developments which would
have required a longer time had
Hawaii not become a state.

The principal effects of state¬
hood have been:—

(1) To increase the interest of
Mainland investors and the vol¬
ume of their investment in Hawaii.
In this, insurance companies are
playing a major role. Insurance
companies' investments in Hawaii
have increased from $17 million
in 1948 to well over $250 million
in 1961.

(2) To heighten commercial in¬
terest in Hawaii as a market for
Mainland products. More branches
of mainland firms are being estab¬
lished, more Mainland manufac¬
turers are seeking Island agents,
and more plants for manufactur¬
ing or processing imported raw
materials into finished products
are being planned.

(3) To stimulate tourism—mak¬
ing 1959-60 the biggest years in
the history of the tourist industry
in Hawaii. This accelerated pace
has raised tourism to the leading
place as a Hawaiian business ac¬

tivity.

(4) To intensify the ' trend
toward "retirement - in - Hawaii^
which will, before the end of this
decade, become a primary factor
in Hawaii's economy.

(5) To usher in a new stage in
Hawaii's development. Underly¬
ing and heightening all other ef¬
fects of statehood is the increased

confidence engendered by the
recognition that Hawaii has
"come-of-age." This has created a

determination and unity of action
for the full development of the
potentialities that lie ahead.

The Background of the Boom

The boom of the past seven

years was preceded by two dec¬
ades (1932-1952) of marked shifts
in the character of the economy

and of uncertainty in the economic
outlook.

During 1932-41, there was (1)
the nation-wide depression in the

early 'thirties; (2) the leveling off
of plantation growth (for six dec¬

ades—1872-1932—there had been

a continuous year-to-year growth

—but the 1932 output was not
again equalled until 1955); (3) a
marked decline in plantation em¬

ployment (due to mechanization)
which, in turn, resulted in a shift¬
ing of population from neighbor
islands to Honolulu and a rise in

urbanization;. (4) a fundamental
change in the centers of economic
andl political power—accompanied
by changing racial relationships
and an improved interracial ad¬
justment; and finally, (5) a rising
threat of aggression by Japan, ac¬
companied by a rise in defense
activity. - + / ■ +>

The war (1941-45) created a
sudden change in the entire econ¬

omy involving (1) * marked
changes in population; (2) a hec¬
tic war boom (bank deposits, for
example, rose from $130 million
in 1940 to $533 million in 1945);
and (3) acute shortages in hous-'.
ing, motor cars, consumer hard
goods, and industrial and planta¬
tion equipment.

During 1945-52, the postwar
period of readjustment brought
four basic changes: (1) there was
a drop from an annual level of
defense of $800 million to $147
million in 1950 (bank deposits
actually declined during this time,
from $533 million in 1945 to $376
million in 1951); (2)" there was a

sharp increase in unionization,
accompanied by strikes (out¬
standingly, the sugar strike of
1946 and the long waterfront^
strike of 1949); (3) the cutback in
defense and the waterfront strike
resulted in the worst recession in
the history of Hawaii in 1949-50;
and (4) this, in turn, caused an
actual net decline in the popula¬
tion during 1949-52 due to out-;,
migration. . ' . * ;
In short, the ups and downs and

uncertainties of the 1932-52 period
were such as to retard building
and investment so that even as

late as 1953 there were still sub-

stantial shortages to be overcome.

Causes of the 1953-60 BoOni •

The factors "that have created

the boom can be. very simply
enumerated in the order of their

importance: (1) the rise in de¬

fense activity (from $147 million
in 1950 to $360 million in 1960);
(2) the rise in tourism (from $24.2
million in 1950 to $131 million in

Tax-Exempt Bond Market Column

Appears on Page 14.

HAWAIIAN TELEPHONE KEEPS PACE

To better serve its fast-growing roster of subscribers, Hawaiian
Telephone Company is steadily expanding its facilities and mod¬
ernizing its equipment.

With 11,816 common stock owners as of December 31, 1960,
Hawaiian Telephone has a larger spread of common holders than

any other island business.
About 77% of the shares of common stock are held by resi¬

dents of Hawaii. The number of mainland holders, however, con¬

tinues to increase and at year's end the list included residents
of 47 of the 50 states.

At year's end there were some 4,500 joint accounts: 3,300
women, 2,400 men and nearly 1,000 individual fiduciaries among

the common stockholders. The largest numerical gain was in the
joint account group. More than half of the stockholders held from
10-99 shares.

During 1960, the number of telephones that Hawaiian Tel¬
ephone services, passed the 200,000 mark. Significantly from
1950 to 1960 the Company's annual revenue climbed from $8
million to $25 million.

HAWAIIAN© TELEPHONE

I960); (3) the rise in manufactur- struction, which remained at an

ing (frbm $64 million in 1950 to average level of $92 million be-
$148 million in 1960); and (4) a tween 1950 and 1955, but there-
mild rise in overall agricultural after rose to $113 million in 1956,
production — sugar, pineapples, $135 million in 1957, $175 million
and diversified agriculture (from in 1958, $216 million in 1959, and
$253 million in 1950 to $289 mil- $270 million in 1960. The reason
lion in 1960). for this rise was that the con-

Accompanying these basic in- struction industry was clearly in
creases was the growth in enter- a sellers' market—housing, office
prises to service the growing space, commercial buildings, in-
economy. An overall figure for dustrial buildings, and hotels were
dollar volume of service activity urgently in demand and anything
is difficult to come by, but the in- that could be built could be sold
crease can be roughly measured at an ample profit,
in terms of the increase in tele- During 1959-60, the boom was

phones (from 99,000 in 1950 to especially pronounced because of
208,000 in 1960), in electrical the effects of statehood, noted
power output (from 522 million above.
k.w.h. in 1950 to 1,204 million . . ,

k.w.h. in 1960), and in retail trade Outlook for 1961
(from $480 million in 1950 to $850 The outlook, however, is for a
million in 1960). moderation of the boom (a trend
Civilian population (as previous- already evident in the figures for

Iv noted) declined Iron 471,000 in the fourth quarter of 1960). The
1950 to 457,000 in 1952, but there- economy will gradually return to
after rose sharply to 595,000. a normal rate of growth this year,
Meantime, military personnel f°r the following reasons:
more than doubled, from 21,000 in (1) Because it does not appear
1950 to 43,000 in 1960 (not includ- probable that defense activity will
ing seaborne troops based in continue to rise at the 1950-60 rate
Honolulu). (from $149 million to $360 mil-
The overall growth can be lion) — especially in view of the

measured in terms of the rise in fact that Capehart military hous-
personal income, from $689 mil- jng construction will gradually
lion in 1950 to $1.4 billion in 1960. taper off this year.

Thus, in addition to the short- (2) Because the present Main-

ages tbtatr- existed in 1953, there land recession already is having a

were the additional * shortages moderating effect on tourism,
created by the rapidly rising de- <3) Because it appears probable
mands of the armed forces, of that the accelerating rise of con-

visitors, of manufacturing estab- struction will moderate this year,

lishments, of shipping and air In respect to retail outlets, indus-
lines—and underlying all else, of trial plants, luxury-level housing,
a growing population with rising and military housing— construc-
incomes and living standards, tion has, for the time being, passed
This was the basis for the boom. - its peak. In respect to office
The outward evidence of the buildings, construction . is ap-

boom has been the growth in con- proaching its ; peak (t^at is, the

Hawaii's Economic Growth 1959-1960

, -Population , 1959 I960 (Est.) % Chg.

Total Population (as of Dec. 31) 632,000 : -648,000. + 2.5
Labor Force (yearly average)__ 222,145 231,250 + 4.1
Personal Income $1,290,000,000 $1,430,000,000 +10.9
Commodity Exports 275,000,000 265,000,000 — 3.6

Commodity Imports . 521,000,000 556,000,000 + 6.7
Retail Trade 756,000,000 850,000,000 +12.4
Wholesale Trade.— 320,000,000 360,000,000 - +12.5

Sugar, total value ; 130,998,000 127,000,000 — 3.1
Pineapple, total value 127,000,000 121,000,000 — 5.0
Diversified Agriculture 42,610,000 41,500,000 — 2.6
Construction Completed 216,400,000 270,000,000 +21.8
Defense Expenditures _ 338,000,000 365,000,000 + 8.0
Manufacturing ... ... 129,123,000 148,000,000 +14.6
Tourism 109,000,000 130,000,000 +19.3
Services 198,000,000 224,500,000 +13.4
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(Only $45 per year — (Single Copy — $4)
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market for office space is becom¬
ing increasingly competitive).
Moderate priced housing and pub¬
lic construction are still on * the

rise, however.

(4) Because the population
growth rate also has moderated
(from an average increase of
about 25,000 per year between
1954-58 to 16,000 in 1960).

(5) Because nothing spectacular
can be expected in agricultural

- growth (although sugar will re¬
turn to normal levels of output

• this year).
• In short, instead of a 10 to 12%
annual growth rate, a 5 to 6%
advance is to be expected this
year.

•*- This means that 1961 is a year
in which it is especially important
to look beyond „ the immediate
considerations underlying any

given project. In most fields,
developers are rapidly moving
from what has been a seller's
market into a highly competitive
market— hence, overall prospec-

. tive supply relative to the aggre¬

gate effective demand will be
given greater weight in new plans
for exransion.

Hawaii As an Area for Investment
and Business Development

The prospective businessman cr
investor in Hawaii is faced with
three disadvantages. The f.rst is
the 2,000 miles of ocean between
the Islands and the Mainland. This
creates obvious transport.ion and

'

cost problems.
Ocean freight rates are consid-

•

erably lower than rail rates, how-
■ ever. The "cost-distance' :.rom

Honolulu to San Francisco for
'

example,'1 is only one-fifth of that
•

from Denver to San Franci-cc—

although the actual mileage from
Honolulu to San Francisco ; is

. twice as great. It is, ip., many
cases, cheaper to ship goods from

. Honolulu to New York than from
. Kansas City to New York.

The second is the dominant po-
• sition of Harry Bridges' Interna¬
tional Longshoremen's and Ware¬
housemen's Union in three basic
fields— sugar, pineapples, and
shipping. It should be noted, how¬
ever, that labor and management

. (as well as the public in general)
have a decidedly more mature

• outlook than was the case in the
militant period of 1944-50. Hence
there has been a continuing im¬
provement in the stability of
labor - management relations. It
also is true that AFL-CIO unions
have been increasing in strength,
making the Islands less subject to
the policies of a single union.
The third disadvantage is the

- relatively high level of State
taxes. They are under scrutiny,
however, preparatory to the fu¬
ture adoption of tax reforms.
These negative factors are far

outweighed by the following ad¬
vantages:

(1) Hawaii is one of the best
areas in the world in which to

live in terms of (a) an ideal year-
round summer climate; (b) excep¬

tionally attractive mountain

beach, and residential areas; (c)
ultramodern services and con¬

veniences; (d) excellent health

conditions; and (e) a rich and
varied cultural background— in

sort, the State provides all of Hie
attractions of a tropical island
area with none of the typical dis¬

advantages.

(2) Hawaii has well integrated
relations with Mainland business

centers, including (a) frequent
4 -hour air service to West Coast

cities (9V2 hours to New York);
(b) regular- frequent and depend¬
able ocean freight services to We^t
Coast and East Coast ports; (c)

telephone cables providing as im¬

mediate, clear, and direct tele¬
phone service to Mainland cities
as is available in' any Mainland

area; (d) some 300,000 visitors an¬

nually, of whom approximately
20% are businessme i of substan- ••

tial means (many of them witn
business interests or prospective
interests in Hawaii); (e) close fi- -

nanc.al relations with Mainland
banks and business houses—in¬

cluding very substantial Hawaiian .

investments on the Mainland and
Mainland investments in Hawaii

(insurance companies alone, for
example, now have investments of
over $250 million in the Islands) ; ,

(f) Mainland representation in the
Islands in the form of branch fac¬

tories, chain stores, manufactur¬
ers' outlets, and branches of na¬
tional research organizations and
advertising firms.

(3) Hawaii has close business
and financial relations with for¬

eign countries bordering the Pa¬
cific—in particular, with Canada,
Japan, the Philippines, Hong
Kong, New Zealand, and Australia.

Western Europe also is a mar¬
ket for Hawaiian products. Ha¬
waiian firms and agricultural ;
experts provide know-how and
technical assistance in tropical
agriculture in such far-flung areas

as Africa, the Near East, the Far
East, and South America.

(4) Hawaii has an industrious
labor force which possesses a wide
range of inherent aptitudes and
abilities.

(5) Hawaii possesses fully ade¬
quate business services, including
modern banks with well inte¬

grated branch bank systems, as
well as the full range of other fi¬
nancial institutions; (b) modern
electric, telephonic, water, gas and
transport systems; (c) excellent
newspapers, as well as radio and
television systems; and (d) pro¬
fessional, engineering, technical,
advertising and research services.

(6) Hawaii has just completed
the organization of a xhew'stream¬
lined State government, which
works in close cooperation with
fully staffed branches of the Fed¬
eral Government. Hence, avail¬
able governmental services are

comparable to those in the leading
states.

(7) Hawaii possesses a modern
educational system which is rap¬

idly advancing on all levels.
Nearly two-thirds of all high
school graduates go on for uni¬
versity or other advanced training
(well above the national average).
In short, "the economic disad¬

vantage" of Hawaii's mid-Pacific
position is rapidly becoming a de¬
cided advantage. It already has
made the State a world travel

center, the operational center for
the nation's defense throughout
the Pacific hemisphere, and a

major center for shipping and air¬
lines.

Countries bordering the Pacific
are increasing agricultural and in¬

dustrial production and are attain¬

ing higher levels of tourism and

trade. The continued shortening
of "time-distance" is bringing
them ever closer together. Eco¬
nomic activity throughout the Pa¬
cific has already entered a new

period of dynamic growth.

Assuming reasonably sound

planning and development, Hawaii
as the "crossroads of the Pacific"

is destined to rise far above pres¬

ent levels of business, trade, and
tourism.

For all these reasons, the islands
will continue to offer unusual op¬

portunities for investment and
business development.

No area in the world can meas¬

ure up to a standard of perfection.
Certainly Hawaii faces some pos¬

sible future instabilities and chal¬

lenging problems.
Measured by a standard of com¬

parison, however, Hawaii appears
to be one of the favored areas in

the world, particularly for devel¬
opment during this decade. -

NYSE Closing -

On May 29
The Board of. Governors of the
New York Stock Exchange has
voted to close the Exchange on

Monday, May 29, in order to give
as many ' Exchange Community
personnel as possible the advan¬
tage of a four-day Memorial Day
Weekend. Memorial Day falls on

Tuesday, May 30. „

Keith Funston, President of the
Exchange, said the Monday clos¬
ing will also give the office staffs
of member organizations an op¬

portunity to catch up on paper¬
work generated by the recent
high; volume of trading in all
securities markets.

Member organizations will be
advised to staff their offices on

May 29 With the personnel neces¬
sary to clear up.. paperwork, an¬
swer inquiries from other firms,
and effect deliveries in non-

cleared securities. Personnel of
the Exchange and its Stock Clear¬
ing Corporation will be on hand
to assist member organizations in
any way possible.
Mr. Funston said that there will

be no regular settlement and
clearance of Exchange - listed

stocks normally processed through
the Stock Clearing Corporation.
The Exchange's regular holi¬

days, besides Memorial Day, are
Jan. 1, Feb, 22 (Washington'3
Birthday), July 4, Labor Day,
Election Day, Thanksgiving and
Christmas. Good Friday is als

traditionally declared a holida

.by the Board of Governors. The

last time the Exchange was closed
on a normal working day, in or¬

der to create a long holiday week ¬

end, was July 3, 1959, which pro¬

vided a three-day July 4 week¬
end.
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Send for our Mid-Year Report on

THE FIRST YEAR

OF STATEHOOD"

Business Conditions • Urban Development

* Growth Patterns • Economic Potentials

Clip and mail coupon for your free copy

'"Hi' ;>>:
i ...J. Jf;..;'.;...p? "

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION
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Research, Bank of Hawaii. P. 0. Box 2900, Honolulu 2, Hawaii

Please send me your Mid-Year Report on Hawaii

Name .......Address

City Zone.... "... State.
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; • ; GROWS NG WI TH H AWA11 - -
For 110 years, Castle & Cooke, Inc. has participated in the industrial
and business development of Hawaii. Together with its affiliated com¬

panies, the firm today has assumed a prominent position in the nation's
food industry. Pineapple and other products packed under the familiar
Dole label are respected across the nation. Bumble Bee Seafoods find

increasing acceptance coast-to-coast, as do Royal Hawaiian Macadamia
Nuts. Substantial investments in sugar plantations give Castle & Cooke
a direct stake in the marketing of C and H cane sugar products. Addi¬
tional interests in land, shipping, insurance and other business activities

provide this Hawaiian-born company with a broad base of operations
for stability and continued growth.

CASTLE & COOKE, INC
P.O. Box 2990— Honolulu, Haivaii
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DEALER-BROKER
INVESTMENT LITERATURE
AND RECOMMENDATIONS

IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE;

Automotive Parts Stocks—Report
—A. M. Kidder & Co., Inc., 1 Wall
St., New York 5, N. Y.
Rank, Insurance, and Savings &
Loan Stocks— Review— Kidder,
Peabody & Co., 17 Wall St., New
York 5, N. Y.

Bank Stocks — 116th consecutive

quarterly comparison of leading
banks and trust companies of the
United States-—New York Han-
seatic Corp., 120 Broadway, New
York 5, N. Y.
Canadian Natural Gas — Survey
with particular reference to Al¬
berta Natural Gas and Pacific Gas
Transmission — Ross, Knowles &
Co., Ltd., 25 Adelaide St., West,
Toronto, Ont., Canada. Also avail¬
able is a list of suggested securi¬
ties for a businessman's portfolio.
Chemical Industry—Analysis with
particular reference to Cowles
Chemical Co., Freeport Sulphur
Co. and Heyden Newport Chemi¬
cal Corp. — Purcell & Co., 50
Broadway, New York 4, N. Y.
Also available is a report on Swift
& Co.

Chemical Stocks — Comparative
figures—Courts & Co., 11 Marietta
St., N. W., Atlanta 1, Ga.
Dividends Over the Years—Tabu¬
lation of common stocks on the
New York Stock Exchange which
have paid a cash dividend each
year for 25 years or more—Abra¬
ham & Co., 120 Broadway, New
York 5, N. Y.
Fire Casualty Insurance Stocks —

Comparison and analysis of lead¬
ing stocks — Laird, Bissell &
Meeds, 120 Broadway, New York
5, N. Y.
First Year of Statehood — Mid
Year Report on Hawaii: business
conditions, urban development,
growth patterns & economic po¬
tentials — Research, Bank of
Hawaii, P. O. Box 2900, Honolulu
2, Hawaii.
Institutional Investment in Stocks

—Study—W. E. Hutton & Co., 14
Wall Street, New York 5, N. Y.

Institutional Selections First
Quarter 1961—Analysis—Droulia
& Co., 25 Broad Street, New York
4, N. Y.

Japan Banking Briefs—Monthly
bank letter on Japanese economic
situation—Fuji Bank, Ltd., New
York agency, 42 Broadway, New
York 4, N. Y.

Japanese Market — Review —

Yamaichi Securities Co. of New

York, Inc., Ill Broadway, New
York 6, N. Y. Also available are
analyses of the Japanese Brewing
Industry, Sheet Glass Industry,
Nippon Reizo Kabushiki Kaisha,
Bridgestone Tire Co., Ltd., Takeda
Pharmaceutical Industries, Ltd.
and Nippon Columbia Co. Ltd.

Japanese Market— Review—Nik-
ko Securities Co., Ltd., 25 Broad
Street, New York 4, N. Y. Also
available is a report on Mitsu¬
bishi Chemical Industries and an

analysis of 16 Japanese stocks
which are ADR candidates.

Japanese Stock Market — Survey
—Nomura Securities Co., Ltd., 61
Broadway, New York 6, N. Y.
Also available are analyses of
Yawata Iron & Steel; Fuji Iron &
Steel; Hitachi Limited (elec¬
tronics); Kirin Breweries; Sumi¬
tomo Chemical; T o y o Rayon;
Toanenryo Oil Company; Sekisui
Chemical Co. (plastics); Yoko¬
hama Rubber Co.; and Showa Oil
Co.

Over-the-Counter Index — Folder

showing an up-to-date compari¬
son between the listed industrial
stocks used in the Dow^Jones

Averages and the 35 over-the-
counter industrial stocks used in

the National Quotation Bureau
Averages, both as to yield and
market performance over a 23-
year period — National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N. Y.
Over the Counter Securities •—

Survey with particular reference
to Astrex, Commonwealth Oil Re¬
fining, C. G. Conn, Hamilton Man¬
agement, March Supermarkets,
Mother's Cookie Company, Nissen
Trampoline, Oshawa Wholesale
Ltd., Swingline, Tenax, Trans Air
System, Transcontinental Invest¬
ing Corp.—Cowen & Co., 45 Wall
St., New York 5, N. Y.
Paper Industry—Analysis—Grun-
tal & Co., 50 Broadway, New
York 4, N. Y.
Portfolios—Lists in various cate¬

gories—Draper Dobie & Co., Ltd.,
25 Adelaide St., West, Toronto,
Ont., Canada.
Treasure Chest in the Growing
West—28-page brochure on indus¬
trial opportunities in the area

served—Utah Power & Light Co.,
Dept. K, Box 899, Salt Lake City
10, Utah.

* ❖ ❖

Allied Chemical Corporation —

Report—Thomson & McKinnon, 2
Broadway, New York 4, N. Y.

For Banks, Brokers and Financial Institutions

RECENT '

•
• ' ' » ' ''

NEW ISSUES-
Adler Electronics, Inc. i

Dynamic Instrument Corp. >.lj
Aqua-Chem, Inc.

We trade Daffin Corporation

Sigma Instruments, Inc.
'

Nedick's Stores, Inc.
Coastal Publications Corp.

- Coastal Publishers Co., Inc.
Welch Scientific

Potter Instrument

Charles of the Ritz, Inc.
Howard Johnson Co.

Prospectus on above upon request.

Troster, Singer & Co.
Members New York Security Dealers Association

74 Trinity Place, New York 6, N. Y.
HAnover 2-2400 Teletype NY 1-376; 377; 378

American Marietta Company —

Analysis — Salomon Brothers &
Hutzler, 60 Wall St., New York 5,
N. Y.

American Sterilizer Company —

Analysis—Carl M. Loeb, Rhoades
& Co., 42 Wall St., New York 5,
N. Y.

American Viscose— Data—Wins-

low, Cohu & Stetson, Inc., 26
Broadway, New York 4, N. Y.
Also available are data on Wool-

worth.

Andersen Laboratories— Analysis
—Hill, Darlington & Grimm, 2
Broadway, New York 4, N. Y.
Beech Aircraft Corp.—Analysis—
Eisele & King, Libaire, Stout &
Co., 50 Broadway, New York 4,
N. Y. •

Botany Industries — Bulletin —

Charles A. Taggart & Co., Inc.,
1516 Locust St., Philadelphia 2,
Pa.

Bucyrus Erie Company—Analysis
—Hornblower & Weeks, 40 Wall
St., NeW| York 5, N. Y. Also avail¬
able are data on American Steel

Foundries, Louisville & Nashville
and Deere.

Burndy Corp.— Memorandum—

Schwabacher & Co., 100 Mont¬
gomery St., San Francisco 4,
Calif. Also available is a memo¬

randum on United Electrody¬
namics Inc.

Burndy Corporation — Report —
Ira Haupt & Co.,»111 Broadway,
New York 6, N. Y. Also available
is a report on Cannon Electric.
Chemetron Corp. — Bulletin —

Schweickart & Co., 29 Broadway,
New York 6, N. Y.' 0

Cockshutt Farm Equipment —

Memorandum— J. W. Sparks &
Co., Western Saving Fund Build¬
ing, Philadelphia 7, Pa. Also
available are memoranda on Mid

West Abrasive, Motor Wheel,
Telautograph, and Victoreen.

Colgate Palmolive Co.—Review—

Hemphill, Noyes & Co., 15 Broad
St., New York 5, N. Y. Also avail¬
able are reviews of Hoogevens,
Northwest Airlines, and Wickes
Corp.

Cyclomatics, Inc.—Report— Gen¬
eral Securities Co., Inc., 101 West
57th St., New York 19, N. Y.
Elder Mines & Developments—
Bulletin — Arden Perin & Com¬

pany, Inc., 510 Madison Avenue,
New York, N. Y.
Electro Science—Research data—

Parker, Ford & Company, Inc.,
Vaughn Building, Dallas 1, Texas.
Also available are data on Wallace

Properties and Namco.

Epsco — Analysis — Schirmer,
Atherton & Co., 50 Congress St.,
Boston 3, Mass. Also available is
a bulletin on Campbell Chi-
bougamau Mines, Ltd. and an

analysis of Lynch Communica¬
tions Systems, Inc.

Ets-Hokin & Galvan — Review —

Shields & Co., 44 Wall St., New
York 5, N. Y. Also available is
a review of Pennsylvania Gas &
Water.

Firth Sterling— Report— Blair &
Co., Inc., 20 Broad St., New York
5, N. Y.
Fort Worth Steel & Machinery
—Memorandum—Aetna Securities
Corp., Ill Broadway, New York
6, N. Y.

Friden, Inc. — Memorandum —

Reich & Co., 39 Broadway, New
York 6, N. Y.
General Motors—Memorandum—
Lee Higginson Corp., 20 Broad St.,
New York 5, N. Y.

Gibson Greeting Cards, Inc. —

Analysis — Shearson, Hammill &
Co., 14 Wall St., New York 5,
N. Y. Also available are analyses
of Oxford Manufacturing Co.,
G. D. Sear I e & Co., Philadelphia
& Reading Corp., Newport News
Shipbuilding, and Aetna Insur¬
ance Co. and memoranda on In¬

ternational Telephone, Northern
Pacific, Ccwles Chemical and
Budget Finance Plan.

Gulton Industries, Inc. — Discus¬
sion in May issue of "American
Investor" -r- The American Inves¬

tor, 86 Trinity Place, New York
6, N. Y. 15c per copy, $1 per year.
In the same issue is a discussion
of West Chemical Products,
Polymer Corporation and Gulf &
Western.

Joseph & Feiss—Memorandum—
Johnston & Co. Inc., Hanna Build¬
ing, Cleveland 15, Ohio.

Kentucky Central Life and Acci¬
dent Insurance Company — An¬
alysis—L. C. Whitaker Securities
Corporation, Kentucky Home Life
Building, Louisville 2, Ky.
Kratter Corporation— Analysis—
W. E.i Hutton & Co., 14 Wall St.,
New York 5, N. Y. Also available
is an analysis of American Steel
Foundries.

Lestoil Products—Analysis—Han-
naford & Talbot, 519 California
Street, San Francisco 4, Calif.
Linair Engineering, Inc.—Bulletin
—W. F. Taylor, 639 South Spring
Street, Los Angeles 14, Calif. Also
available is a bulletin on Cal Tech

Systems, Inc.

Lockheed Aircraft Corporation-

Analysis — Reynolds & Co., 120
Broadway, New York 5, N. Y.
McGraw Electric — Memorandum

—Auchincloss, Parker & Redpath,
2 Broadway,, New York 4, N. Y.
Also available are memoranda on

Square D and Packard Bell Elec¬
tronics.

Melpar — Memorandum—Hallo-
well, Sulzberger, Jenks, Kirkland
& Co., Philadelphia National
Bank Building, Philadelphia 7,
Pa.

Montgomery Ward — Review —

Hardy & Co., 30 Broad Street,
New York 4, New York.
Morton Foods, Inc.— Analysis —
Eppler, Guerin & Turner, Inc.,
Fidelity Union Tower, Dallas 1,
Tex.

Multi-Amp Electronic Corp.—Re¬
port—Lloyd Haas & Co., 120
Broadway, New York 5, N. Y.
Olin Mathieson Chemical Corp.—

Analysis—Cruttenden, Podesta &
Co., 209 South La Salle Street.
Chicago 4, 111.
Olin Mathieson Chemical Corp.—

Review — Fahnestock & Co., 65
Broadway, New York 6, N. Y.
Also available is a review of
Blaw Knox Co.

Pechiney—Discussion—Stearns &
Co., 80 Pine Street, New York 5,
N. Y. Also available are discus¬
sions of Ericsson Telephone and
Westinghouse.

Robertshaw Fulton Controls —
Memorandum—J. C. Wheat & Co.,
1001 East Main Street, Richmond
19, Va.
Rohr Aircraft Corporation — An¬
alysis—Theodore Tsolainos & Co.,
44 Wall Street, New York 5, N. Y.

Ronson — Memorandum—Parrish
& Co., 40 Wall Street, New York
5, N Y. Also available is a

memorandum on Allis-Chalmers.

Royal Dutch — Memorandum —

Francis I. du Pont & Co., 1 Wall
Street, New York 5, N. Y. Also
available is a memorandum on

Canadian Pacific.

St. Regis Paper — Memorandum
—B. C. Christopher & Co., Board
of Trade Building, Kansas City 5,
Mo. Also available is a memo¬

randum on Missouri Public Serv¬
ice. -

Seaboard & World Airlines—Data
—Colby & Co., Inc., 85 State
Street, Boston 9, Mass. Also avail¬
able are data on Sherritt Gordon
and Sinclair Oil. ,

Shatterproof Glass Corporation—
Analytical brochure—Laird, Bis¬
sell & Meeds, 120 Broadway, New
York 5, N. Y. Also available is an

analysis of Mack Trucks, Inc.
Silicon Transistor Corporation—
Report—Adams & Company, 5455
Wilshire Boulevard, Los Angeles
36, Calif.
Smith Corona Marchant Inc.—Re¬

view—L. F. Rothschild & Co., 120
Broadway, New York 5, N. Y.
Southern Gas & Water— MeVno-
randum—F. L. Putnam & Com¬

pany, Inc,, 77 Franklin Street,
Boston 10, Mass.
Springfield Baptist Hospital First
Mortgage Serial Bonds—Bulletin
—B. C. Ziegler and Company, Se¬
curity Building, West Bend, Wis.
Standard Kollsman Industries—

Analysis—John H. Lewis & Co.,
63 Wall Street, New York 5, N. Y.
Standard Oil of New Jersey—An¬

alysis — A. C. Allyn & Co., 122
South La Salle Street, Chicago 3,
111. Also available is an analysis
of Pure Oil Co., and a memoran¬

dum on United Electrodynamics.

Steel Crest Homes—Memorandum
—Harrison & Co., 123 So. Broad
Street, Philadelphia 9, Pa.
Sundstrand Corporation—Analy¬
sis—Dean Witter & Co., 45 Mont¬
gomery Street, San Francisco 6,
Calif. Also available is an analy¬
sis of Avon Products, Inc.
II. I. Thompson Fiber Glass Co.—
Bulletin—Taylor, Bergen & Co.,
639 South Spring Street, Los An¬
geles 14, Calif. Also available is a
bulletin on- Hermetic Seal Cor¬
poration.

Trans Air System—Analysis—Van
Alstyne, Noel & Co., 40 Wall St.,
New York 5, N. Y. Also available
are reviews of Hilton Hotels Corp.,
Greyhound Corp., and Burlington
Industries.

Union Pacific Railroad—Bulletin

—Paine, Webber, Jackson & Cur¬
tis, 25 Broad Street, New York 4,
N. Y. Also available is a bulletin
on Fixed Income Securities and
the Economy, and data on Zenith
Radio Corp., Cerro de Pasco Corp.,
Detroiter Mobile Homes, Carolina
Power & Light and Schering Cor¬
poration.

United Electrodynamics—Memo¬
randum — Clark, Dodge & Co.,
Inc., 61 Wall Street, New York 5,
N. Y.

U. S. Industries—Bulletin—Pur¬
cell & Co., 50 Broadway, New
York 4, N. Y.

United Technical Industries —

Memorandum—Clark, Weinstock
& Porges, 711 Fifth Avenue, New
York 22, N. Y.

Wabash Magnetic, Inc.—Report—•
Keene & Co., Inc., 80 Wall Street,
New York 5, N. Y.

Wesco Financial Corporation —

Analytical brochure — William
Blair & Co., 135 South La Salle
Street, Chicago 3, 111.

Zenith Radio Corporation — An¬
alysis—Bacon, Whipple & Co., 135
South La Salle Street, Chicago 3,
III.

OUTSTANDING OPPORTUNITY

FOR SALE
Commercial & Financial Chronicles

from 1930 through June 1959

159 Volumes, (all bound), available
in New York City immediately

Please address

or phone
REctor 2-9570

Mr. Edwin L. Beck

25 Park Place

New York 7, N. Y.
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The State of

TRADE and INDUSTRY

Steel Production

Electric Output

Carloadings
Retail Trade

Food Price Index ,

Auto Production

Business Failures
,

Commodity Price Index

(6) If oil and gas, railroads,
home construction, appliance
makers,- and miscellaneous users

all move into the market together

later, a minor boom in steel could

get underway in the latter part
of the year.

Heavy shipments of automotive

steel in the past fe\y weeks are

having an effect oh mill de¬
liveries. Automakers plan to have

most of the steel they need for the
remainder of 1961 model produc¬
tion on hand by mid-June, the na¬

tional metalworking weekly says.

But they will start getting steel

for 1962 model production even
before then. Auto sales executives
are convinced the next model year
will be strong.
Steel mills are moving into the

critical period for June. If orders
come in as they did in late April,

Continued on page 29

The United States economy has
experienced a very mild recession
during the past year and is now

moving forward again. Thus states
the May Barometer of Business
published by Harris Trust and

Savings Bank, Chicago. Rising in¬
dustrial production, improved re¬
tail sales, increased housing starts
and higher government spending
all point to sustained recovery in
the months ahead.
The recent decline must be

judged one of the mildest in the

history of U. S. business recessions
rthe Harris Bank monthly feels.
Gross national product in mone¬

tary terms fell by only 1.1% from
the peak in the second quarter of
1960 to the trough in the first
quarter of 1961. This decline in
GNP was less than one-half as

large as in any of the other three
postwar recessions.
A switch in inventory policy

from accumulation to liquidation
Kvas largely responsible for the
reduction in GNP states the Bar¬
ometer. Inventories were being-
accumulated at the rate of '$5.3
billion in the second quarter of
I960, against a liquidation of $4.5
billion in the latest quarter, a
change of $9.8 billion. Since the
total output of goods and services
slipped by only $5.5 billion, final
demand actually increased $4.3
billion from peak to trough.
Inventory liquidation has been

a prime contributor to other post¬
war recessions points out the pe¬
riodical. Changes in inventories
from peak to trough measured
$9.6 billion in 1947-1949, $6.3 bil¬
lion in 1953-1954 and $9.4 billion
in 1957-1958.

Although inventory change from
accumulation to liquidation was
as severe in this recent recession
as in other downturns, the re¬

maining components of GNP dis¬
played stability. Consumption
spending was identicalin the sec¬
ond quarter of 1960 and the first
quarter of 1961.
Also construction declined by

only $1.6 billion and spending on

producers' durable equipment by
$3.1 billion. Producers' durable
equipment tumbled $4.8 billion
from GNP peak to trough in 1957-
1958.

Two areas of the economy
which checked the decline, the
Barometer of Business reports,
were the export and government
sectors. Net exports of goods and
services and government spending
increased by approximately $3
and $6 billion respectively be¬
tween the second quarter of 1960
and first quarter of 1961. The
large increase in exports during
this recession was unique among
the postwar declines.
Two other widely used meas¬

ures of business acivity, industrial
production and unemployment,
showed much less deterioration in

the 1960-1961 recession. Although
unemployment was high before
the 1960-1961 recession, it in¬
creased less than in previous
downturns. The seasonally ad¬
justed unemployment rate of 6.8%
in February was less than at the
trough of 1949—7% and 1958—
7.3%.

Regarding present business ac¬

tivity, the Harris Bank states that
numerous signs point to rising
business trend. The latest, weekly
statistics on steel, automobile,
truck, and psfcerboard and elec¬
tric power output indicate that in¬
dustrial production is now moving
up from the reduced levels of
early 1961.

Steel production has increased
from week to week in each of the

past several weeks to its highest
level in nearly a year. Auto pro¬

duction,,, reflecting higher sales in

March and April, was up over
10%' in April from March output.
As in the previous three postwar

recessions, the Barometer points
cut, construction on new homes is
providing a welcome stimulus to

recovery. Private housing starts
have increased over 30'% from the
December low. Moreover, the re¬
cent strength in applications for
government - insured mortgages
portend rising housing starts for
the next few months.

Applications for FHA commit¬
ments and VA appraisals com¬

bined are at their highest point in
18 months. Since spending on resi¬
dential construction follows hous¬

ing starts, an increase in expendi¬
tures on construction can be
forecast with confidence for later
in the year. The drop in new
construction spending in the" first
quarter of 1961 reflects the loW|
level of housing starts late in 1960
and January, 1961.
The liquidity in the economy

appears to be sufficient to support
higher spending the Harris Bank
indicates. The Federal Reserve

continues to provide commercial
banks with free reserves in excess

of $500 million. Member djank

borrowings are currently lower
than at any time in the past six-
and-a-half years. The easy credit
position of member banks is being
translated into an expanding
money supply.

Bank Clearings 13.0% Ahead of
the May 20 Week Last Year

>. Bank clearings last week showed
an increase compared with a year

ago. Preliminary figures compiled
by the Chronicle, based on tele¬
graphic advices from the chief
cities of the country, indicate that
for the week ended Saturday, May
20, clearings frtpm all cities of the
United States from which it is

possible to obtain weekly clear¬
ings was 13% above those for the

corresponding week last year. Our
preliminary totals stand at $28,-
485,324,762 against $28,485,324,762
for the same week in 1960. Our

comparative summary for the

leading money centers for the past
week follows:

-~(000s omitted)—Week End.

May 20— 1961 1960 %
New York__ $17,667,992 $14,795,973 +19.4
Chicago ___ 1,526,562 1,386,688 +10.1
Philadelphia 1,262,000 1,188,000 + 6.2
Boston ____ 957,294 894,601 + 7.0

"Iron Age" Sees Steel Demand
Still Moving

The recovery in steel demand is
still moving in a remarkably uni¬
form manner. It is orderly, moder¬
ate, and broad.

A survey by Iron Age district
editors discloses:

(1) The steel improvement is
no flash-in-the-pan.

(2) The summer slow-up is com¬

ing, but it may be only a leveling-
off instead of a letdown.

(3) Seasonal factors have come

from one-to-two months late this

year. Thus, they will hold over

longer than usual.

(4) There are some signs that
consumers are ordering a little
further ahead—a pattern of past

recoveries, which feeds on itself.

(5) An operating rate of 65%

(of industry steelmaking capacity)
or slightly higher is assured for

the second quarter. While a high
of around 70% to 75% cannot be

sustained throughout the summer,

it will probably reappear after

Labor Day.. * • -

This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these
Bonds.. The offer is made only by the Prospectus.

IKS $30,000,000

Ohio Edison Company
First Mortgage Bonds, 43A% Series of 1961 due 1991

Dated June 1, 1061 Due June 1, 1991

Interest payable December 1 and June 1 in New York City

Price 101.608% and Accrued Interest

Copies of the Prospectus may be obtained in any State from only such of the
undersigned as may legally offer these Bonds in compliance

with the securities laws of such State, f

MORGAN STANLEY & CO.

ELYTil & CO., INC. DREXEL & CO.

EQUITABLE SECURITIES CORPORATION GOLDMAN, SACHS & CO.
y ^ ;• . • .-.A."

HARRIMAN RIPLEY & CO.
Incorporated

SMITH, BARNEY & CO.

STONE & WEBSTERSECURITIES CORPORATION
r,

May 23, 1961.

This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these
Debentures. The offer is made only by the Prospectus.

$40,000,000

Consolidated Natural Gas

Company
43/i% Debentures Due May 1, 1986 \

Dated May 1, 1961 Due May 1, 1986

Interest payable May 1 and November 1 in New York City

Price 100.73% and Accrued Interest

Copies of the Prospectus may be obtained in any Slate from only
such of the un dersigned as m ay legally offer these Debentures

in compliance ipith the securities laws of such State.

MORGAN STANLEY & CO. THE FIRST BOSTON CORPORATION

DREXEL & CO. EASTMAN DILLON, UNION SECURITIES & CO.

GLORE, FORGAN & CO. LADENBURG, THALMANN & CO.

CARLM. LOEB, RHOADES& CO. F.S.MOSEDEANWITTER& CO.

» WOOD, STRUTHERS & CO.

May 15, 1961. '
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Short-Term Steel Outlook
By T. F. Patton,* President, Republic Steel Corporation,

Cleveland, Ohio

. Tha precursory steel industry, Mr. Patton points out, led the econ¬
omy's recovery- and should progressively improve to where it might
reach near its 1955 record high of 117 million tons by June, 1962. The
steel head opines the recovery is more vigorous than generally ex¬
pected, and he notes that the industry is faced with a most serious
profit squeeze problem. He declares the normal depreciation allowance
is inadequate and warns that insufficient profits will repel new capi¬
tal it needs to serve a growing economy. He is more concerned about
flat rolling than oxygen—processed ingot capacity—and is confident
of the industry's ability to withstand competitive products' inroads.

1 am very glad to be discussing
the steel industry outlook now
rather than a few months ago,

because the corner has been
turned and we

have a period
of improving
business ahead
of us.

Perhaps
some have

noted that

steel produc¬
tion began its
recovery a

little ahead of

the overall

economy. The
Federal Re¬

serve Board

Index of In¬

dustrial Pro¬

duction declined from 103 in
December 1960 to 102 in Janauary,
and stayed at just about that level
all through the first quarter with
an increase to 105 appearing in
April. Steel ingot production,
however, rose steadily from the
December average of about 1,350,-
000 tons per week to 1,750,000 tons
per week average in April, a gain
of about 30% and is currently at
a weekly rate of almost two mil¬
lion tons. On a quarterly basis,
the first quarter was 4% better

than the fourth, and the current

second quarter may be 20% to
25% better'than the first.

Basis of Recovery

The improvement in steel dur¬
ing recent weeks has been due to
a cessation of inventory liquida¬
tion by steel users and the begin¬
nings of an actual rise in steel
consumption. The recovery in
general business activity is turn¬
ing out to be more vigorous than
most people anticipated. The steel
industry is benefiting from this
development because the indus¬
tries primarily responsible for the
better general outlook—autos and
capital goods—are major steel
consumers.

Steel output should rise during
each quarter of 1961 and the first
half of 1962 as the business re¬

covery progresses.

Ingot production in the fourth
quarter may be at a rate of about
2.2 million tons weekly, equiva¬
lent to about a 50% increase over

the fourth quarter 1960. These
figures should result in a total for
1961 of close to 100 million ingot
tons, compared to 99 millibhf in
1960 and 117 million in our rec-d

ord year, 1955.
The outlook for the first quar¬

ter of 1962 is even better, when
the weekly ingot rate should ex¬

ceed 2.4 million tons. The 12

months of July 1961 to June 1962
may - see total ingot production
corning close to the record calen¬
dar year 1955.
While we do not expect these

rates of steel demand to press

against the capabilities of the steel
industry, a word about facilities
is in order. In terms of total in¬

gots, the various new" oxygen
processes mean that there is plenty
of capacity. However, when we
consider the availability of rolled
products, we are already seeing a

change from the "immediate de¬
livery" situation earlier this year.

Particularly for some flat rolled
products, such as galvanized
sheets, the lead time between
placement of order and shipment
will be increasing. When the fin¬
ishing mills were operating at
very low levels, it was possible
to practically turn them upside
down to achieve what seemed to
be . "impossible" deliveries. This
simply cannot be done at more
normal rates of operation, and as
the delivery promises lengthen, it
will mean that steel users will

have to again carry an adequate
inventory to protect themselves
against possible interruptions of
their production. We have includ¬
ed in our estimates an allowance

for this factor, but the major part
of the gains we project for late
1961 and early 1962 are related
to upward trends in capital ex¬

penditures, construction and con¬

sumer durable goods.

Present Facilities Adequate

The pressures generated by the
coming upturn do not appear

great enough to bring about a new
program of expansion of steel-
making facilities. However, the
combination of competitive pres-

sbt^^ fbr better products and the
rising level ;of labor/costs meari
that the steel industry: will con¬
tinue to spend large sums to im¬

prove its existing facilities. The

urgency of these pressures can¬

not be overemphasized. I will

not detail here the way costs have
risen, but merely mention that
since June of 1959 to January
1961 the total labor cost of the
industry has risen some 29 cents
per hour, including fringe bene¬
fits but not counting the addi¬
tional 10 cents which comes into
effect Oct. 1, 1961. <

Owing to the market conditions
cf the past year- the steel industry
has been forced to absorb these
cost increases. We combat them
in every possible way with added
investment in better equipment,
strenuous cost-control programs,
research to improve raw materials
and steelmaking processes, new
marketing and product develop¬
ment programs. •. —

Despite our best efforts, steel,
like most American businesses, is
in a serious profit squeeze. This
is a major problem. Now, more
than ever before, the steel indus¬
try needs profits to attract new
capital to enable us to continue
to serve our growing economy.
Normal depreciation allowances
are obviously not adequate in
view of the combination of in¬
creased price of equipment today
over the cost of the facilities it
replaces and the increased com¬
plexity of the new machinery in
contrast to the old.

Recession Benefit

The recent recession has had
one fringe benefit: it forced us in
steel to look more critically at
our present position and our fu¬
ture. From this critical examina¬
tion have come several sharp
shifts in emphasis and direction.
New capital is now flowing into
improved facilities and spending
for research and development has
been increased. This is leading
to new and better products. For
example, some of the new type of
zinc-coated steel products mean
increased corrosion resistance for

auto bodies. Plastic coateci prod¬

ucts such as Republic X-Tru-Coat
steel pipe mean longer life for

This advertisement is not an offer to sell or a solicitation of an offer to buy
these securities. The offering is made only by the Prospectus.

360,000 Shares

FRIDEN, INC.
Common Stock
($.33l/z Par Value)

Price: $66 Per Share

Copies of the Prospectus may be obtained from any of the several underwriters only in states in which
such underwriters are qualified to act as dealers in securities and in which

the Prospectus may be legally distributed.

Dean Witter & Co.

Blyth & Co., Inc.

Eastman Dillon, Union Securities & Co.

Lazard Freres & Co. Lehman Brothers

Stone & Webster Securities Corporation

Hornblower &Weeks F. S.Moseley & Co

Hemphill, Noyes & Co.

May 24, 1961

Merrill Lynch, Pierce, Fenner & Smith
Incorporated

The First Boston Corporation

Goldman, Sachs & Co. Kidder, Peabody & Co.

Carl M. Loeb, Rhoades & Co. Smith, Barney & Co.
Incorporated

White, Weld & Co. Irving Lundborg & Co.
Incorporated

Paine,Webber, Jackson &Curtis Reynolds & Co., Inc.

E. F. Hutton & Co.
Incorporated

Schwabacher & Co.

underground gas lines. Vacuum-
melted steels give strength pre¬

viously considered ,a laboratory
curiosity and allow production of
missile and aircraft parts to meet

space-age stresses. There is con¬

crete evidence that the new

"skinny" tin plate which is now

appearing on the market will ef¬

fectively halt the inroads of alu¬
minum in the container industry.
We may sell less tons of tin plate
in the immediate future as a result
of'its light weight but in the long
run both the consumer and the
steel industry will benefit.
Not the least important of the

new developments in the steel in¬

dustry has been a shift from a

production-oriented to a market-
oriented industry.
In the immediate post-war pe¬

riod the shortage of steel was

acute. The deferred demand for
all sorts of durable goods that had
built up for the preceding 15
years combined with plenty of
ready money and ample credit to
create a pressure for steel far
above the normal trend. The steel
industry was forced to maximize
production, and this grave rise to
some real problems. The effort
to meet quantity requirements
slowed the normal improvement
in product quality. Huge order
backlogs and pressure from all
sides led to something less than
perfect service. There was no need
to think about new products when
the industry could not keep up
with demand for the existing
items. And at the same time, the
shortages allowed competitive ma¬

terials to move into markets for¬

merly served only by steel, while
rapidly increasing labor costs had
to be met by price increases.

Business Reoriented

After the Korean War, really
in 1955 to 1960, thojre was a period
of transition, when the steel in¬
dustry began to be under com¬

petitive pressure once more. A
reappraisal began, with orientation
shifting toward markets and mar¬

keting problems.
Additional research facilities

and expanded research organiza¬
tions were instituted in almost

every steel company. Their em¬

phasis has been on better produc¬
tion processes, new products, im¬
provement of existing products
and development of ways to bet¬
ter serve the needs of our cus¬

tomers.

There has been a growing
awareness that competition is
broader than our own industry—
that the inroads of competitive
materials must be - measured,
analyzed and met. Expenditures
for production facilities have been
aimed at improvement of quality
and reduction of cost with more

emphasis on finishing operations
than on ingot output. .

At the same time, new market¬
ing approaches have been, devel¬
oping. On an industry basis we
have adopted the Steel Mark
Program to indentify the con¬
sumer goods made from steel and
acquaint .the ultimate user* with
the benefits of products made of
steel. On a company basis, there
are numerous programs of sales
development, such as our own
Order Maker's Institute in which
we train the salesmen of the dis¬
tributors who handle our prod->
ucts.

We can confidently state that
the steel industry has a fresh
viewpoint; that despite the com¬
petitive and economic problems
we face, steelmill products are
and will continue to be the basic
fabricating material of our
economy.

*An address by Mr. Patton before the
45th annual meeting of the National In¬
dustrial Conference Beard, New York
City, May 18, 1961.

Named Director
Richard H. Woodward, Jr., form¬
erly a partner in Merrill, Lynch
& Co. and E. A. Pierce & Co. has
been elected a director of Stand¬
ard Instruments Company.
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U. S. Undertakes Forward

Exchange Operations
'!■ By Paul Ein/ig

The U. S. Treasury is congraulated for its—not too well known-
official intervention in the fdrward exchange market wherein it sells
D, marks for forward delivery which it obtained recently., from
German debt repayment. The decline in outward arbitrage from N. Y. 1 :
to Germany is attributed to this move. Dr. Einzig sees no need to limit
such an operation to D. mark holdings so long as a short position 1
is tenable, and he cautions that this is a holding step and not a

substitute for proper currency-strengthening action. The writer
opines official German buying of forward dollars would be more

effective than official U. S. selling of forward D. marks.

LONDON, Eng. — The extent to
which the new Administration has
shown itself responsive to inno¬
vations in the sphere of monetary;
policy is probably largely respon¬
sible forf the cessation of the drain
on the/ American gold reserve.

One at the recently proposed
moves in the right direction, the
suspension of reserve require-

v ments, received much well-de¬
served favorable publicity on this

'

side of the Atlantic where the
system under which gold is sup¬
posed to serve as a security for
domestic currency and credit has
long been looked upon as an
anachronism. But an equally im¬
portant reform which has been
adopted by the United States
monetary authorities has received
so far very little attention. It is
the official intervention in the
forward exchange market, with
the object of discouraging out¬
ward interest arbitrage from the
United States to Western Ger¬

many.

5 We are Supporting the Dollar
- s With' D. Marks

According to the scant informa¬
tion available on the subject, the
United States Treasury took the
opportunity of the German debt
repayment for securing itself a
substantial amount of D. marks
and has embarked on the practice
of selling these D. marks for for¬
ward delivery, with thei object
of reducing the premium on for-^
ward D. marks. This is necessary

; in order to reduce the profit on
interest arbitrage which would
otherwise cause a heavy outflow
of funds and a heavy loss of gold.
As a result of the official opera¬

tions, the profit-margin on out¬
ward arbitrage from New York
to Frankfurt is no longer suf¬
ficient to attract arbitragers.

During recent years a number
of academic economists have been

agitating in favor of the adoption
of a forward exchange policy by
the monetary authorities in de¬
fense of their currencies in face
of an adverse pressure. They are
not in a position, however, to
claim credit for having persuaded
the United States authorities to
adopt their proposal, because the
circumstances in which the Ameri-
can forward exchange policy is
new applied are fundamentally
different from those in which they
wanted the monetary authorities

- to support their currencies by
means of unlimited intervention

- in the forward exchange market.
' They wanted to divert to the for¬
ward exchange the whole weight

' of pressure on the spot exchange
during a period of heavy and pro¬
longed speculative attack. Had

"

their advice been followed by the
U. S. Treasury during the periods *
of acute attack on the dollar in
recent years, the artificially
favorable dollar rate would have
greatly encouraged speculation
and hedging against the dollar, so
that the total volume of selling
pressure would have been greatly
increased. Even in the absence of
published information about the
extent of these operations, the asr

sumption that a very large part
of the gold reserve was pledged
in such forward exchange com¬
mitments would have accentuated .

the wave of distrust, especially

as during such periods the mar¬
kets are inclined to exaggerated
pessimism.

At present there is no acute
attack on the dollar, so that the
game of forward exchange policy
can be played from strength in¬
stead of being played from weak¬
ness as had been suggested. The
United States authorities can now

afford to apply it, as they can
afford to suspend reserve require¬
ments, without thereby generating
a wave of distrust. They are to
be congratulated on having de¬
parted from the conventional at¬
titude of keeping strictly aloof
from forward exchange opera¬

tions, and indeed from the tradi¬
tion-ridden principle that the
defense of the stability of the dol¬
lar must be confined to the
maintenance of its convertibility
into gold for international pur¬
poses. The self-imposed ban on
official intervention in the foreign
exchange market in general and
in the forward exchange market
in particular had placed the
United States Treasury into a

position of disadvantage, com¬
parable with that of the boxer

who enters the ring with one of
his hands tied behind his back.'
The official forward operations

need not be limited to the amount
of D. marks actually held by the
U. S. Treasury. If it should de¬
velop a short position in D. marks
it is always able, if necessary, to
meet its commitment by selling
gold. So long as the extent of the
commitments it not so heavy as
to pledge a substantial part of the
gold reserve no exception can be
taken.

It Does Not Solve, Only Defers
What is essential is to realize

that the official forward exchange
operations do not in themselves
solve the problem the monetary
authorities have to face. If there

is a persistent demand for forward
D. marks the authorities have to

provide the counterpart in order
to prevent arbitragers from pro¬

viding the counterpart. When the
forward contracts mature they
may have to deliver the D. marks,
in which case their combined

gold and foreign exchange re¬
serve declines to the same extent
as if the pressure had been al¬
lowed to produce its effect on the
gold reserve. The advantage of
the forward rate policy is that it
defers and disguises the pressure,
and gives the authorities a chance
to adopt measures to strengthen
their currency. Forward exchange
policy must not be looked upon
as a substitute for such measures.

It would be much more effec¬
tive if the premium on forward D.
marks were kept down, not by
official American selling of for¬
ward D. marks but by official
German buying of forward dol¬
lars. The sky is the limit of the
extent to which buying, pressure
on a ^forward exchange could be

resisted by the authorities of the

country concerned, provided that

it is in a position to run up an
unlimited long position in foreign
currencies and is prepared to ac¬

cumulate,-if necessary,- a large
balance in them. It is to be hoped
that the American operations will
be backed up by West German
operations in that sense.

This subject is extremely com¬

plicated and highly technical, and
the above remarks necessarily
over-simplified the arguments in¬
volved. It is essential, however,
for politicians, businessmen and
the press to take an intelligent
and critical interest in this new

departure by the American mone¬

tary authorities.

Bregman Co. to Be
New Firm Name
Effective June 1 the firm name

of Brandenburg & Co., 100 Broad¬
way, New York City, members
of the New York Stock Exchange,
will be changed to M. L. Bregman
& Co. On the same date Edouard

A. Bindler will acquire a mem¬

bership in the Exchange and be¬
come a partner in the firm.

Mitchum, Jones to
Admit to Firm
Anthony J. Landi will acquire a

membership in the New York
Stock Exchange, and on June 1
will become a partner in the Los

Angeles firm of Mitchum, Jones
& Templeton, members of the
New York and Pacific Coast Stock

Exchanges." Mr. Landi will make
his headquarters in New York

City.

F. R. Postlethwaite

(2283) 11

Postlethwaite V.P.
Of Raffensperger
INDIANAPOLIS, Ind. — An¬
nouncement of the election of

Frederick R.

Postlethwaite
to Vice-Presi¬
dent of Raf¬

fensperger,
Hughes & Cd.
Inc., 20 North
Meridian St.,
members of

the New York

Stock Ex¬

change, was

made by G.
William Ral-

f e n s perger,
President.

Prior to

joining t h e

company in September 1954, Mr.
Postlethwaite was associated with

the Owens - Corning Fiberglas

Corp., Toledo, Ohio.

Keating Joins
Goodbody & Co.
The firm of Goodbody & Co., 2

Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change, have announced the open¬

ing of an Institutional Sales De¬

partment under the management
of Laurence C. Keating. Mr.

Keating has been in the invest¬
ment business for a number of

years, more recently he was asso¬

ciated with the firm of Eastman

Dillon, Union Securities & Co.

as National ( . Institutional Sales

Manager.

This advertisement is not an offer to sell or a solicitation ofan offer to buy
these securities. The offering is made only by the Prospectus.

Nrv Is*ue

275,000 Shares

io Fruit Corporation
Common Stock

(Par Value $2.50 Per Share)

Price: $17.50 Per Share

Copies of the Prospectus may be obtained from any of the several underwriters only in states in which
such underwriters are qualified to act as dealers in securities and in which

■

v * ' the Prospectus may be legally distributed.

Dean Witter & Co.

Blyth & Co., Inc. Hemphill, Noyes & Co. Hornblower &Weeks Paine,Webber, Jackson & Curtis

Reynolds & Co., Inc. Bache & Co. Crowell, Weedon & Co. Walston & Co., Inc.

Estabrook & Co. E. F. Hutton & Co. Irving Lundborg & Co. Schwabacher & Co.
Incorporated

J. Barth & Co. Bateman, Eichler & Co. , Brush, Slocumb & Co. Inc. Davis, Skaggs & Co.

Elworthy & Co.Julien Collins & Company

Lester, Ryons & Co.

Stewart, Eubanks, Meyerson & Co.
May 25, 1961

Hooker & Fay, Inc.Hill Richards & Co.
Incorporated *

Mitchum, Jones & Templeton Stern; Frank, Meyer & Fox

Sutro & Co.
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Research and Development
Costs and Stock Prices

By Gunter Rischer, Economist, Business Planning Office,
Ford Motor Co., Dearborn, Michigan

Those who make unduly optimistic appraisals of space age-elec¬
tronic stocks based on firms' R/D expenditures are warned that this
investment cost for the future always cuts into profits but does not
always carry a guarantee of profit-paying success. The highly com¬
petitive rate of technological progress is said to nullify the chance
for innovational monopoly profits except for those firms that pru¬
dently pursue R/D expenditures. Mr.'Rischer notes that R/D costs
can be defensive or offensive measures or both; they may be one of
the causes of the prevailingly smaller earnings-per-sales dollars;
and may not be profitable because of keen competition forcing a
rapid technological pace which can cut off the profits anticipated

in the original outlay.

The reading of annual reports is
always instructive beyond the
bare figures which they contain.
In the annual report a company
makes an effort to present its cor¬

porate image to the public by
speaking about its activities, about
its hopes and successes, its failures
and problems. Problems tend to
be treated more discreetly, by im¬
plication rather than explicit
statement. But when such state¬
ments are indeed made, they
deserve attention. This is all the
more the case if they concern a

matter which disturbs a generally
popular notion.
The enthusiasm with which the

investing public is treating the
space age and electronics stocks
has occasionally challenged top
management officials to appeal for
caution in valuing the stocks of
their companies. Recently this
"Chronicle" printed the literate
and outspoken comments on this
subject by the President of
Motorola, Inc., in an address to
investment bankers (C. & F. C.,
March 20, 1961, p. 9). Not all
Presidents speak to investors in
this way. But even to the casual
reader, the recent crop of 1960
annual reports offers a surprising
number of pertinent comments in

a similar vein, or at least leading
to the same conclusions if pieced
together.

The following remarks, but¬
tressed by some quotations from
annual reports, concern the role
of research and development costs
of "applied science" companies,
i.e. the companies in the elec¬
tronics and space age business.
The conclusions are believed to
be valid for a large number of
companies, not only those from
whose reports quotations are
taken.

R&D Outlays Cut Profit Margins

It is a well-known fact that for
numerous companies, profit mar¬

gins narrowed in 1960. Despite
higher sales they reported lower
earnings than in previous years.
Often the shrinking of profits is
explained by rising wages and
material costs, problems which
beset the business community all
over.

Then there are the big aircraft
companies which spent heavily on
the development of their commer¬
cial jet-liners and other projects.
The enormous expense involved in
such an undertaking is a special
case, peculiar to the aircraft in¬

dustry and in its magnitude quite
out of the ordinary. At the same

time, the necessity for develop¬
ment outlays is nothing unusual
at all.

All companies fall between these
extremes. On the one hand a

business operation producing the
same article year after year with¬
out ever spending anything on the
development of a new product.
The! costs are what it takes to

produce and to sell the item. On
the other hand are the industries
in which companies have to
develop new products constantly
at great, perhaps overwhelming
expense. Their profitability de¬
pends not on the actual production
costs of the developed goods as

much as on the development costs.
This is certainly not a novel

idea. As to the aircraft companies,
investors are aware of their plight
as reflected by stock market
valuations. But the view may be
broadened and the question asked:
Is this situation recognized to the
same degree in respect to all the
ether companies caught in the
competition via technological ad¬
vance? Their outlays may not
always reach the same startling
magnitude as those of the aircraft
companies, they may not get the
same publicity but they are just
as essential for their survival and
mean the same thing: money spent.

No Guarantee of Success

No doubt, anybody engaged in a
business where R&D play a

role has reasoned many a time
that this year's research effort is
next year's gain. Annual reports
argue the same way. Analyses of
science stocks are based on this
idea. True, research and develop¬
ment are investments in the future
but as such they do not have a

guaranteed return. Also, like any
other kind' o£ investment there is
an offensive and a defensive side
to it: capturing a higher volume
of business and protecting the
existing volume.
Which aspect prevails depends

on the situation. What would have

happened to one of the aircraft

companies if it had chosen not to
incur the heavy costs, i. e. not to
develop a new airplane? The
answer is/of course: it would have
gone out of business. Likewise,
what would happen to a company
in the applied science field if it
does not continuously spend large
amounts of money on research?
The outlays are divided among a
greater number of smaller projects.
The impact of failing to keep up
with technological progress will
perhaps not be so abrupt but
sooner or later this company too
will be out of business.

There can be no doubt, research
and development expenditure is
first of all part of the cost of
doing business, just as much as
costs of production, selling and
advertising expenses are. If they
are called an investment in the
future, they resemble all too often
the defensive type investment. In¬
sisting that earnings would have
been so much higher if they had
not been plowed back into R&D
may be nothing but sugar-coating
the pill that there are no profits.
With this notion in mind it may

be possible to pinpoint one of the
causes for smaller earnings per
sales dollar as experienced by
some companies last year: higher
outlays on research and develop¬
ment. This does not necessarily
mean higher salaries for scientists
and technical personnel but it does
mean higher outlays per unit of
research-dependent sales.

Low Profits on Defense Work

Different reasons may be re¬

sponsible for this situation. The
1960 annual report of United Air¬
craft makes some telling com¬

ments:

"The corporation financed de¬
velopment costs are apart from
those which are recovered di¬

rectly through military research
and development contracts or

indirectly through inclusion of
project costs as indirect expense
in establishing selling prices for
military and commercial prod¬
ucts. This pattern of support of

This announcement is neither an offer to sell nor a solicitation of an offer to buy

these securities. This offer is made by the Prospectus only.
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development products has meant
that the corporation must ex¬

pend its own funds to anticipate
future customer needs in certain

areas."

While this quotation relates spe¬

cifically to United Aircraft's in¬
dustry, similar comments can be
found in the reports of other cor¬

porations in other areas of the
defense business. General Elec¬
tric—unlike United Aircraft, not
faced with the painful transition
from manned aircraft to missiles
—remarks as follows:

"In defense work generally
the earnings as a percent of
sales are well below those for
commercial business. At the
same time there is a continuing
increase in the risk which a

company must take in develop¬
ment expenditure and invest¬
ments in new facilities prepara¬

tory to securing many defense
contracts."

The list of quotations could be
lengthened to include many of the
major prime and subcontractors.
To it could be added reports from
men in the industry who have
first - hand experience with the
task of being "in good standing"
with the military. This means that
a company is willing to use its own
funds to bring a defense project
well along before the government
agency is approached for higher
appropriations. Behind it is the
hope that this agency will reward
such eagerness with higher con¬
tracts in the future. In this light
R&D outlays become almost in¬
distinguishable from advertising
or selling expenses.

Once contracts are secured, prof¬
its are not boundless, as pointed
out by the GE report. Obviously,
on Cost-Plus-Fixed-Fee contracts
the margin is fixed; larger volume
may at best show up in lower
overhead on overall sales. Fixed
Price contracts offer opportuni¬
ties to the farsighted, capable of
calculating the probable cost of
performing a contract; but the risk
of making mistakes can also be
costly. Besides, the axe of rene¬

gotiation is ever present.

Keen Competition

In spite of low profits on cer¬
tain types of defense business,
competition for it is keen. Many
companies could simply not afford
not to be deeply involved in mili¬
tary development work because if
it does not give them all the prof¬
its they would like to get, it still
provides an opportunity to par¬
ticipate in the race of technology
and to maintain their competence.

Systems for Commercial Use
Expensive to Develop

The fact that for some compa¬
nies profits on defense sales are
lower than on commercial busi¬
ness does not mean that there are

not areas in the civilian market
where the going is tough. The de¬
velopment of large computers is
a case in point. For years now,
uncounted millions of dollars have
been poured by several companies
into the development of comput¬
ers to challenge the supremacy of
IBM. It is known that demand
for computers will be among the
most rapidly expanding markets
fof any electronic products in the
future. It would seem logical to
expect that this is a very prof¬
itable business. But while the state
of (he art has undoubtedly been
greatly advanced by the concerted
development effort, the investment
has not yet paid off. Aside from
IBM, the other companies have
not found this business to be prof¬
itable.

The 1960 report of RCA speaks
about the "continuing heavy in¬
vestments in electronic data proc¬

essing"; shying away from it
"would have meant a forfeiture
of substantial opportuhities for
increased growth and earnings in
the years ahead." Without being
unduly gloomy it is fair to say
that it remains to be seen how
great the pay-off on the invest¬
ment,will be. Already computers
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have been conceived which would
replace several of the existing
kind and still only take up a frac¬
tion of their size.

High Cost of Rapid Obsolescence
This is a case where today's

product of a company has to com¬

pete not only with those of other
companies but also with its own

future versions. At the same time,
it could be argued that to some

extent the market for computers
—which is just beginning to open
up—is developing more slowly be¬
cause of the danger of early obso¬
lescence. Thus, potential profits
are already threatened with ex¬

tinction at a time when' develop¬
ment of the product which is sup¬
posed to create the profits has
just been completed.
Other examples illustrating the

same dilemma can be found in the
commercial applied science field.
Business connected with atomic

energy has remained eminently
unprofitable for most companies
involved. This was more a matter
of markets that never material¬
ized and not necessarily a matter of
technological progress shifting ex¬

isting demand to more advanced
products. The fate ofv systems for
inventory control or merchandis¬
ing information is similar to that
of computers. Discussing the risks
of research and development, the
annual report of National Cash

Register states:

"With technological changes
occurring at an unprecedented
rate it has become mandatory
to reduce to a minimum the
time between the original con¬

cept and the production of a

new business system."

Light and Shadow of

Technological Advance
The progress of technology is

one of the most exciting phenom¬
ena of our time. ' It brings great
benefits to man, it transforms so¬

ciety and stimulates the economy.
But for individual companies par¬

ticipating in this development, the
road is not always smcoth. The
foregoing discussion suggests three
broad conclusions:

(1) The pace at which technol¬
ogy is advancing today may be so

rapid that it cuts off profits long
before they reach the amount
which was envisaged as justify¬
ing the original outlay. Profit
projections that were made before
embarking on the investment may
have been based on the assump¬
tion of a lower rate of technologi¬
cal advance than actually materi¬
alized.

(2) As a rule, customers are in¬
terested in buying a product and
not the development efforts lead¬
ing to it. This is almost exclu¬
sively true for civilian customers,
and to a significant extent also
for the military. The burden of
development costs does not prom¬
ise to become less. If, in addition,
it should become customary that
companies have to shoulder a

greater part of military develop¬
ment outlays, a serious squeeze
could come about.

(3) This situation is true pri¬
marily in connection with the de¬
velopment of complex systems re¬

quiring the expenditure of large
amounts of money and time. No
pay-off is possible unless the
whole system is functioning. The
development of products requir¬
ing less money and time is less
subject to this kind of risk.

No Ceriainfy of Monopoly Profits

These conclusions seem to con¬

tradict general experience and
also the teachings of economics
that innovations bring with them
substantial "monopoly" profits. If
this impression is created it is
only apparently so. Deyelorment
is not the same as innovation.
Research and deve1 op-vent may
result in an innovation but more

likely will mean, the diligent ap¬

plication of scientific skill and
technical know-how to a given
project. While the mastering of
highly complicated concepts may

be involved, the talent to perform
them is more ubiquitous than the
flash of genius needed to create
an entirely new concept. The for¬
mer basically means selling high-
priced labor; the latter is the
foundation of an innovation.
With the fund of scientific

knowledge and the extent of lab¬
oratory facilities available today,
even a mediocre scientist is able
to create results that look impres¬
sive compared to earlier condi¬
tions. But there are too many of
them working in an equal envi¬
ronment that their results could

easily be translated into monopoly
profits. Thus the rapid advance
in technology and science has a
double face: it spawns an unprece¬
dented number of changes and
makes for a high rate of obsoles¬
cence at the same time.
In this connection another as¬

pect may be considered briefly. If
a company does have a compara¬
tive advantage over the rest, a

patent affords protection only to
the extent that it prevents imita¬
tion, but not advances by others.
Many features are not patentable
anyway, or companies may find it
impractical to patent them. While
this is the case, there are power¬
ful forces at work to disseminate

knowledge through a variety of
channels: publications, profession¬
al associations and above all, mi¬
gratory scientists. Tnis process, no

doubt, helps science, as such, more
than companies selling its fruits.
Given this framework—a high

level of competence all around—
it appears conceivable that a high
rate of technological advance can

be achieved in a competitive econ¬

omy with average profits for the
participating companies fairly low.
This is not to say that true inno¬
vations will not be made continu¬

ously. They will be the origin of
many new companies and the be¬
ginning of fortunes as in the past.
Some of these innovations will be
made by outsiders or by chance.
Some will be preceded by sub¬
stantial R&D outlays. In the
application of funds for this pur¬

pose, prudent management judg-"
ment will continue to play the
paramount role by guiding and
limiting the effort to the projects
promising the highest and quick¬
est return. |
Meanwhile successful investors

will consider expenditures on re¬

search a necessary evil like other
costs. They will not like to see

them rise without a correspond¬
ing increase in profits shortly
thereafter.

Wm. St. Fund
Names W. Conrad
SAN FRANCISCO, Calif.—Walter
Conrad has been appointed a

regional sales manager for the One
William De¬

partment of

Lehman Bros.,
national un-

writer of The

One William
Street Fund

Inc. Mr. Con¬

rad will serv¬

ice investment
dealers in

eight Western
states, includ¬
ing: northern
Calif ornia,
Oregon,
Washington,
Utah. Idaho,

Montana, Wyoming and Nevada.
He will join Philip Conkle in the
firm's San Francisco office, 155
Montgomery St. He was formerly
with Dean Witter & Co.

Affiliated Underwriters
LITTLE ROCK, Ark. — Affiliated
Underwriters, Inc. has been
formed with offices at 1321 Lin¬

coln Avenue to engage in a se¬

curities business. Officers are

Louis E. McMahan, President;
Steve O. Williams, Vice-President;
and M. L. Watkinson, Secretary-
Treasurer.

Beckett Joins

Smith,Barney&Co.
John A. Beckett, former Assistant
Director of the Bureau of the

Budget, Washington, D. C., has
been appointed Administrative
Manager of Smith, Barney & Co.,
20 Broad Street, New York City,
members of the New York Stock

Exchange, and treasurer of its af¬
filiate, Smith, Barney & Co. In¬
corporated, it was announced by
Charles B. Harding, senior part¬
ner of the firm.
Prior to his association with the

Bureau of the Budget, Mr. Beck¬
ett, a certified public accountant,
was midwestern regional director
of management services for Ar¬
thur Young & Co. and, previously,
treasurer of Spreckels Sugar Co.
The author of several books on

managerial accounting, Mr. Beck¬

ett has been a faculty member of
the Alfred P. Sloan School of In¬
dustrial Management of the Mas¬
sachusetts Institute of Technol¬
ogy. -

A. G. Edwards
New Branch

\

BARTLETSVILLE, Okla.—A. G.
Edwards & Sons, members of the
New York Stock Exchange, have
opened* a branch office in the
Price Tower .under the manage¬
ment of Elwood P. Russell. Mr.
Russell was formerly local repre¬
sentative for Walston & Co., Inc.

Jack Kirsch Opens
FAR ROCKAWAY, N. Y.— Jack
Kirsch has opened offices at
13-25 Dickens Avenue to engage

in a securities business.

Sutro Bros. Names
Jones Dept. Head
Sutro Bros. & Co., 80 Pine St.,
New York City, members of the
New York Stock Exchange, has
appointed James R. Jones—Man¬

ager of the municipal bond trad¬

ing department.

F. L. Salomon
To Admit Partner
Donald L. Vanek will be ad¬

mitted to partnership in F. L.
Salomon & Co., 29 Broadway,
New York City, members of the

New York Stock Exchange.

Walter Conrad

This is not and is wider no circumstances, to he construed as an offer to sell, or as an offer to buy, or as a solicitation of an
ofler to buy, any oj the securities herein mentioned. 'The offering is made only by the Prospectus.
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Wayne-George Corporation
Common Stock
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Copies of the Prospectus may be obtained from the undersigned only
'
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securities and in which the Prospectus may legally be distributed.

Hayden, Stone & Co.

This is not and is under no circumstances to be construed as an offer to sell, or as an offer to buy, or as a solicitation of
an offer to buy, any of the securities herein mentioned. The offering is made only by the Prospectus.

Jfew Issue May 24, 1961

250,000 Shares

Scot Lad Foods, Inc.
Common Stock

Price $12 per Share

Copies of the Prospectus may be obtained in any State only from such
dealers participating in this issue, including the undersigned, as may

legally offer these Securities under the securities laws of such State.

Hayden, Stone &_ Co.

White, Weld & Co.
Incorporated

A. C. Allyn and Company
Incorporated

A. G. Becker & Co. Clark, Dodge Co.
Incorporated Incorporated

Estabrook & Co. F. S. Moseley & Co. Shearson, Hammill Co.

Shields & Company

Smith, Barney & Co.
Incorporated

Paine, Webber, Jackson & Curtis

Bache & Co.
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TAX-EXEMPT BOND MARKET
BY DONALD D. MACKEY

The state and municipal bond tions gather the headlines there
market has been a rather desul- are portentous happenings at
tory affair again this past week, home that bear importance to our
While new issue volume has been tax exempt bond industry. But
moderate, investor interest has few of our states and municipali-
been but casual ' and although ties seem able to comprehend the
dealer inventory has been slowly meaning of economy and as a
increasing, new issue bidding has result budgets are annually in-
been relatively aggressive and creasing. Many of our numicipali-
competitive. The Commercial and ties are already levying taxes that
Financial Chronicle's 20-vear high are close to confiscatory when
grade bond yield Index shows related to the over-all tax take,
very little change since last re- New Jersey now wants to bal-
porting. The average yield for ance an enlarged budget by soak-
these secondary market offerings ing 150,000 commuters on the
is 3.277% as of May 24. A week pretextMhat New York would re-
ago this average yield was 3.261%. turn their income taxes to New
In terms of dollars this repre- Jersey, to be earmarked for better
sents a quarter point selloff. straps to hang on for these daily
This slightly lower movement interestate travelers. This ingeni-

in the average is but the merest ous legislative plan will, of course,
sympton of the trouble involved, detract from New York State s
both domestic and international, revenues; derived from the Jersey
in the newspaper headlines. The commuters at the rate of $50,000,-
wonder is that the bond market 000 per annum. New Jersey would
has functioned as normally as it then tax 75,000 New Yorkers
has during these troublous weeks, working in New Jersey to a total
It is certainly a tribute to the of about $12-$15,000,000.
hard headed urbanity accumulated We are entirely for the proposi-
within the investment banking in- tion that the railroads,,should be
dustry generally. treated fairly by both states after

all these years of inequity. Steps
Gold Reserve Repeal Measure have already been taken but fur-

Sidetracked ther relief is necessary. However,
Surely the industry withstood we take a very dim view of the

the strident attempts to repeal the current crop of schemes suggested
official gold reserve requirement in the perpetration of indulgent
with fine aplomb. It is finally and spending. It seems that the politi-
generallv resolved that hearings cos will now go to unusual ex-
will not now be held on this piece tremes in order not to immediately
of legislation. How this idea origi- offend any large voting segment,
nally attracted the reported sup- Some of our highly rated state
port of the President, the Secre- and municipal credits may soon
tary of the Treasury, many of our attract less investor interest for'
influential bankers and politicians their obligations as the taxpayer's
as well as considerable"editorial sensibilities are progressively*
support seems very strange. Most overlooked,
monetary experts agree that re¬
peal of the requirement, at least Recent Awards
during this immediate period of Qn Friday May 19 Hoboken,
unfavorable trade balance, might New jersey," came to market with
have been catastrophic. Fortu- 52,545,000 general obligation
nately good reason has prevailed, <1962-1998) bonds. A wide diver-
at least for the present. gence of price views existed

Fed's "Nudging Operations" among the several competing un-
Stalled? derwritmg groups, with bids for

As indicated, the bond market uL-j1 *°
and particularly the tax-exempt ^ ?. ^gh bid was sub-
bond market has withstood the routed by the account headed by
impact of this disturbing develop- pMomon Brothers & Hutzler and
ment and others, with but little including among others Reynolds
apparent repercussion. Concur- ^0-' Ladenburg, Thalmann &
ren-tlv, the generally upsetting 9°"A L Roosevelt
factors involved in Cuba, Laos, ^ Cross. The bonds^ were scaled
and Korea, with their financial *0r_^ from 2% to 4 /0 for a
ramifications as well as the un- 3.95% coupon. Thus far investor
heralded budget problems inevi- T^eption has only been moderate,
tably building up in domestic af- About two-thirds of tne bonds
fairs, are by traditional standards remaln 111 account,
enough to seriously upset the bond On Tuesday, May 23. Owens-
market. bcro, Ky., awarded $25,000,000
The financial balance has been electric light and power revenue

fairly maintained by the Federal bonds due Jan. 1, 1991, to the
Reserve and this function alon^ syndicate managed by White,
is obviously an overpowering Weld & Co. Included among the
challenge. Keeping the channels major' underwriters were Glore.
of crecit in well ordered ease Forgan & Co., Merrill Lynch,
seems job enough; nudging the Fierce, Fenner & Smith, Bear,
long-term bond market higher Stearns & Co., Lazard Freres &
adds complexities th^t are sure Co,, R. W. Pressprich & Co. and
to be confounding. This latter Blair & Co. s" -
problem is in a primary way al- The proceeds from the is~ue.
ready evidenced in that the longer wh'ch constitutes the maior part
term Treasury issues act in a less of the $30,000,000 authorized b-'
convincing fashion, to put it the Beard of Commissioners of
nicely» than any other phase of Owensboro, will be used pr'nei-
the bond market. pally to finance the construction

of a steam electric generatmg
Wrong- Approach station and for associated eqrio-

While international compbca- ment and facilities. The essential

MARKET ON REPRESENTATIVE SERIAL ISSUES

,i, ... . . Y Rate Maturity Bid Asked
California (State)—_______ 3V2% 1978-1980 3.60% 3.45%
Connecticut (State) 3%% 1980-1982 3.40% 3.25%
New Jersey Highway Auth., Gtd.__ 3% 1978-1980 3.25% 3 10%'
New York (State) 3% 1978-1979 3.25% 3.10%
Pennsylvania (State),— 3%% • 1974-1975
Vermont (State)— 3V8% 1978-1979 3.25% 3.10%
New Housing Auth. (N. Y., N. Y.) 3V2% 1977-1980 3.30% 3>' %
Los Angeles, Calif 3%% 1978-1980 3.70% 3.55%

Baltimore, Md _____ 31/4% 1980 3.35% 3.25%
Cincinnati, Ohio 3Vz% 1980 3.35% 3.25%
New Orleans, La 3J/4% 1979 3.65% ' 3.50%
Chicago, 111 3y4% 1977 , 3.60% 3.45%
New York City, N. Y._ 3% ,1980 3.55% 3.45%

May 24, 1961 Index= 3.277%

element of security behind the
issue is the agreement between
the Kentucky Utilities Co. and the
City of Owensboro that the former
will purchase all the excess elec¬
tric power of the plant upon

completion not used by the city.
The winning bid was 98.059 for a
3.90% coupon and the 'issue* was
reoffered at 99 V4 to yield 3.9429%.
It is difficult to estimate how this
issue was received by investors
due to members controlling all
their bonds, but 40% sold would
seem to be an educated evaluation.

Also on Tuesday, a syndicate
headed by Blyth & Co. purchased
through negotiation $17,000,000
Wisconsin State Public Building

: Corporation bonds. Included as

majors in this group were the
First Boston Corp., Lehman Bros.,
Drexel & Co., C. J. Devine & Co.,
Merrill Lynch, Pierce, Fenner &
Smith, Inc., and Eastman Dillon,
Union Securities & Co. This issue
matured serially, 1985 to 1931 and
a term maturity due 1991. Tne
serial bonds were reoffered at
yields of from 2.25% to 3.40% an 1
the term bonds at" a vield of
3.60%. ;

Proceeds from this highly rated
issue will be used to construct
state office buildings in Mil¬
waukee and Madison and to capi¬
talize interest on the loan for

tl}ree years. Upon initial reoffer-
ing all the bonds were immedi¬
ately sold.

Again on Tuesday, Riverside,
Calif, awarded ,.$4,600,000 Water
revenue (1962-1986) bonds to the
account headed by Blyth & Co.
and including Eastman Dillon,
Union Securities & Co., R. H.
Moulton & Co., Paine, Webber,
Jackson & Curtis, Weerien & Co.,
and others. This loan represented
the first revenue financing by the
city of Riverside. The proceeds
from this issue-will be" ttsed to
purchase the assets of three
mutual water companies which
deliver irrigation water princi¬
pally within the city. The issue,
reoffered to yield 1.60% to 3.60%,
was well received with the bal¬
ance being about $500,000 at this
writing.

Tuesday evening also saw the
sale of $4,200,000 -Jefferson
County, School District No. R-l,
Colo. (1964-1984) bonds to a syn-
c icate headed by The First Na¬
tional City Bank of New York.
Included as majors in this group
are The Chase Manhattan Bank,
Bankers Trust Co., Chemical Banje
New York Trust Co., and Domi-
liick & Dominick. The bonds were

scaled to yield from 2.20% to
3.60% . Upon reoffering about 70%
of the bonds were sold.

On Wednesday, Houston, Texas,
sought bids for $17,225,000 various
purposes limited tax bonds. The
account managed by The First
National City Bank of New York
and including Drexel & Co., Har¬
ris Trust & Savings Bank, Morgan
Guaranty Trust Co., Shields &
Co., Continental Illinois National
Bank and Trust Co. of Chicago
and many others was the success¬

ful bidder for the issue. The bulk

of the bonds ($15,125,000) matur¬
ing 1962 to 1981 were reoffered
to yield from 1.60% to 100 for
a 3V2% coupon. The last five ma¬

turities were reoffered at dollar

prices of 99l/2 and 99 respectively
for the same coupon. A smaller
issue of $1,600,000 bonds, due
1962-1986 were priced to yield
from 1.60% to 4% for a 2% cou¬

pon. After the initial order period
the issue was about half sold. The
small $1,600,000 issue of 2% bonds
was all sold out of account.

Caution Suggested .

During the past week the Street
inventory situation has changed
but little. On May 24 the Blue List
total of state and municipal bond 3

was $440,846,300; up from $423,-
116,000 a week ago. However, we
are pressing an area that has re¬

peatedly acted as a market deter¬
rent. Dealers may do well to bow
out on aggressive, perhaps over-

competitive bidding pending some

improvement in the inventory
picture. .

Fortunately the new issue cal¬
endar is not heavy as scheduled
for the next six weeks, slightly
more than $500,000,000 of sealed
bid items is presently listed. The
negotiated issue calendar, remain¬
ing too sparse!, is unchanged from
last week.

Longer term state and municipal

yields still appear to be attractive
in relation to corporate and gov¬
ernment bond yields. Although
political and economic factors
conspire toward market uncer¬
tainty, it appears to us that
thoughtfully priced issues will
meet with favorable investor re¬

sponse at this general market
level.

•

Larger Issues Scheduled For
In the following tabulations we list the bond
$1,000,000 ormore forwhich specific sale dates have

May 25 (Thursday)
Grand Forks Indep. S. D., N. Dak. 1,075,000 1963-1980
Huntington U. F. S. D. 4, N. Y.____ 1,775,000 1962-1990
Huntsville, Ala. _—_— 1,500,000 1963-1990
Matawan Township Sch. Dist., N.J. 2,375,000 1962-1982
Oceanside Harbor District, Calif.-- 4,500,000 1965-1996
Salem, Mass. _—— 1,520,000 1962-1981
South Davis Co. Imp. Dist., Utah__ 1,500,000 1958-1991

May 29 (Monday)
Pu Page County Sch. Dist. 41, 111. 1,350,000 1963-1979
Murray State College, Ky _ 1,400,000 1962-1985
Wicomico County, Md._—.___-—? 1,800,000 1969-1981

May 31 (Wednesday)
Fort Worth, Texas_—_ 7,970,000 1962-1986
Fort Worth, Texas __, > 1,600,000 1962-1986
Fort Worth, Texas — _ 1,000,000 ,,1985-1990
Hardin-Jefferson Cos. S. D., Texas 1,001,000 1962
Lafayette Parish Sew. Dist. 1, La. 1,452,000 1962-1991
Paris Indep. School District, Texas 1,500,000 1962-1986

v,. June 1 (Thursday)
Camden County, New Jersey.— 1,655,000 1962-1975
Coventry Local Sch. Dist., Ohio 1,025,000 1982-1981
El Toro Water District, Calif. 1,900,000 1963-1995
Franklm, La. 1,500,000 1S63-1981
Huntington Central S. D. 6, N. Y. 1,275,000 1952-1991
Los Alisos Water District, Calif 1,400,000 1983-1995
Louisiana St. Bond & Bldg. Comm. 14,000,000 1982-1986
Maricopa Co. S. D. 210, Ariz 3,300,000 1967-1977
Monroe County Water Auth., N. Y. 17,000,000 1965-2001
Moulton-Niguel Water Dist., Calif. 6,700,000 1963-1995
Richland Co. S. D. 1, S. C 1,500,000 1963-1983
Sacramento Mun. Util. Dist., Calif. 30,000,000 1966-1999
Swenney Indep. Sch. Dist., Texas 1,000,000 1962-1971
Westfield, Massachusetts 2,225,000 1962-1986
Ysleta Indep. School Dist., Texas 1,000,000 1962-1980

I June 2 (Friday)
Brazoria Co. Road Dist. 35, Texas 1,000,000 1967-1981

June 3 (Saturday)
Arizona State College , 1,000,000 1984-2001
University of Arizona 2,500,000 1963-2000

June 5 (Monday)
Cop-he1^ Valley Col. Dist., Calif. 3,500,000 1964-1986
Indian Hill Vil. S. D., Ohio__ 1,925,000 1962-1981
Maricopa Co., Glendale USD, Ariz. 2,900,000 1961-1977
f 'manor-. Fior da 4,500,000 1962-1981
University Heights, Ohib__: 1,000,000 1982-1981
Washoe County, Nev 2,150,000 1964-1984

June 6 (Tuesday)

Clifton, New Jersey 2,749,000 1962-1986
Estero Mun. Imp. Dist., Calif 2,300,000 1961-1986
Milwaukee, Wisconsin 10,000,000 1962-1990
Nassau County. New York 19,731,000 1962-1990
Newburgh City Sch. Dist, N. Y.___ 2,232,000 ' 1962-1981
Ohio (State of) 32,000,000 1962-1972
Phoenix, Arizona 6,000,000 1964-1983
Portland, Maine 1.275,000 1962-1981
Ta-raloaN Un'ort High S. D.. Calif. 3,000,000 1963-19^6
Warren Woods Pub. S. D, Mich.__ 1,560,000 1983-1987
Water.oo, Iowa 1,000,000 1982-1978

June 7 (Wednesday)
Cock Co, Wilnette S. D. 39, 111 2,250,000 1962-1980
Hamilton. Ohio 1,000.000 1982-1981
Hempstead U. F. S. D. 23, N. Y.__ 2,465,000 1962-1991
Cshkosh, Wisconsin 3,125,000 1962-1931
Stamford, Conn. 3,476,000 , 1932-1981
University 01 Missouri 2.050,000 1964-2001

June 8 (Thursday)
Albuquerque, New Mexico 4,753,000 1962-1981
Albuquerque Mun. S. D, N. Mex. 3,750,000 1982-1966
Cuyahoga Heights, Ohio 1,125,009 1962-1966
Howell Townsnip Sch. Dist, N. J. 1,342,000 1962-1980
Middle Township Sch. Dist, N. J. 1,050,000 1962-1982
New Y<~>^k Citv, New York 60,400,000 1962-1986
Santa Clara County, Calif 20,000,000 1962-1986

June 10 (Saturday)
Charleston, West Virginia — 4,000,000

June 12 (Monday)
Akrcn, Ohio 5,000,COO 1932-1931
Carlsbad Mun. S. D, N. Mex..—. 1,100,000 1962-1971
San Francisco, Calif 11,275,000 1962-1976

June 13 (Tuesday)
Connecticut (State of).____T-____Y'.*44,510,000 —_

Denton, Texas —• 5,200,COO 19C3-1S90
East Brunswick Tp. S. D, N. J 1,918,000 1962-1978
Vancouver, Washington 1,50^,000 1982-1979

Sale
issues of
been set.
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Tomorrow Is Now in
The Electronics Markets

By Richard T. Silberman,* Executive Vice-President, Electronics
Capital Corp., San Diego, Calif,

Mr. Silbarman maintains "this decade will be the most intense mar- .

keting-wise that the electronic industry has ever witnessed." He
reminds most of us of our skepticism and lack of imagination about - y
the wonders of electronics 5 and 10 years ago; agrees with the stock v
market's high appraisal of electronic companies; and avers we stand
on the threshold of new developments with as great ah impact as the
advent of the transistor—"quantum electronics." The writer warns of
of the much faster time scale in accomplishing technical achievements
and the need to sell today's products successfully in order to feed
the research to bring into fruition tomorrow's products. Chartered ;
are the challenges facing marketing people who come in where
research leaves off. Mr. Silberman thinks we should, for example,

, 1 sell to Iron Curtain countries.

Many events influence an indus¬
try. The challenge of the investor
and marketing man alike is to de¬
tect these influences as they are

appearing and
to react and

ride with
fundamental

changes as

they occur.
The electron-

ic industry
today stands
on the thresh¬

old of a period
of fundamen¬

tal change.
Unique oppor¬
tunities are

presenting
t h e m s elves
w h i c h w i 11 •

allow marketing men to lead
their companies to competitive
advantage.

Richard T. Silberman

We hear many explanations of
marketing and its role in techni¬
cal industry. One of the most im¬
portant functions of a marketing
man, but one which is seldom
mentioned, is his internal selling
responsibility. The marketing
'man has a principal responsibility
to weigh all influences which af¬
fect the change within an industry
and aggressively bring to bear his
own judgments upon management
to influence a market oriented en¬

vironment from the top to the
bottom of technically oriented
companies. Time and time again
we have seen being there "first-
est with the most-est" is not .al¬

ways an accident but, more fre¬

quently, it is premeditated.

Intense Marketing Decade

At this period, where we Ijear
many new ideas about bringing

This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities.
The offering is made only by the Prospectus.

NEW ISSUE May 24. 1961

488,986 Shares

Arizona Public Service Company
Common Stock

: * $2.50 Par Value

Holders of the Company's outstanding Cpmmon Stock are being offered rights
to subscribe at $32.SO per share for the above shares at the rate of one share for
each fifteen shares of Common Stock held of record on May 23, 1961. Subscription
Warrants will expire at 3:30 P.M., Eastern Daylight Saving Time, on June 13,-1961.

The several Underwriters have agreed, subject to certain conditions, to pur¬

chase any unsubscribed shares and, both during and following the subscription
period, may offer shares of Common Stock as set forth in the .Prospectus.

Copies of the Prospectus may be obtained from any of the several under¬
writers only in States in which such underwriters are qualified to act as
dealers in securities and in which the Prospectus may legally be distributed.
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J. Barth & Co. Bateman, Eich'.er & Co. Bosworth, Sullivan & Company, Inc.
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First Southwest Company Goodhody & Co. E. F. Hi tton & Co. Irving Lundborg & Co.
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McCormick & Co. The Milwaukee Co npany Pasadena Corporation Smith, Moore & Co.

Stroud & Company Sutro & Co. Brush, Slocumb & Co. Inc. Hill, Darlington & Grimm
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Hooker & Fay, Inc Jones, Kreeger & Co. ' Laird & Company, Pacific Northwest Company
Corporation

Stern, Frank, Meyer & Fox

plans of salesmen's compensation '

right down to the point of the or¬

der, creating new systems of in¬
dependent representative commis¬
sions which move up and down
with factory as well as with the ■

sales organization's profit; and
sales programs with, commisaion
readjusted upward with volume,
a general re-definition of the re¬

sponsibilities in the total sales and
marketing effort seems appropri¬
ate.-One can only say that, among ,

other things, this decade will be
the most intense marketing-wise
that the electronic industry has
ever witnessed.

Many of us who have partici¬
pated and perspired" through this
industry's growth in the 50's fre¬
quently have been so concerned
with our own areas of amivity
that we have not fully viewed the
electronic horizon enfolding
around us. I read the comments
of industry leaders of the "boom
60'?"; I hear of 101 different ways
of adding two and two and getting
four and one-half to prove that
the 60's will be a dynamic period
for electronics for one reason or

another. The 50's have been
called many things; but, they
surely were an era which cre¬

ated literally tens of electronic
millionaires. /,

Stock Market Evaluation

The investment community has
placed prices on electronic com¬

panies that were beyond the im¬
aginations of most of us a decade
ago. The market value of Hew¬
lett-Packard today is approxi¬
mately $473 million. The market
value of the New York Central

and the Pennsylvania Railroads
combined is only $320 million.
New York Central's sales are, 11

times Hewlett-Packard's. Its fixed
a;j_eis are o2 times Hewlett-Pack¬
ard's. it is only, fair that T also
mention that the market value of
Varian is approximately $200 mil¬
lion, whicn we might compare to
the $126 million market value of
the New York Central.

In my opinion the stock mar¬
ket is correct in its appraisal, rue

stock market is really not a mar¬
ket of stocks but the mamfes.a-
tion of' judgments— yes, *many
^motional judgments—of investors
large and small from all walks
jf life. History tells us, however,
that the market has a way of
sensing fundamental change. To¬
day the market is moving in
anticipation of the basic change of
our nation from a heavy equip¬
ment manufacturing country to a
research and development ori¬
ented nation.

When one puts into context ihe
influence of the industry's devel¬
opment combined with the cata¬
lytic action of literally unlimited
financial resources for technical

company development, one under¬
lying factor affecting every policy
decision by management comes
into focus: How and when to use

a "time technical advantage" and
what to charge for it. This is
clearly reflected as we think of
the development of the transistor
and the total revolution that !t

has caused within the entire in¬

dustry.
It is difficult to envision how

we analyzed or interpreted events
as-they occurred five or 10 years

ago. Let us search our conscience.
How many were skeptical of "the
transistor as a component? How
many truly visualized or compre¬
hended the full and potential im¬
pact this non-thermonetic device

V, 1

'

i r-j

would have on .our industry? How'
many companies built transistor
devices prematurely with no idea
of the real end use or need? And,
how many of their eompetivors
brought similar transistor devices
on the market to meet the com-v

petitor's published specifications
When, in "fact;-;the competitor's
itern itself did not fulfill the spe¬
cifications? How many sales man¬
agers even today are inventing'
slogans, " ads, " and questionable
"sound buying reasons" in an

attempt to sell tube equipment be¬
cause thEir Engineering or re¬
search departments did not react
to the market pressures for trail-,
sistorized devices.

. This component, literally non¬
existent 10 years ago, has made
possible equipment that is
tougher, smaller, cooler, and
quieter. Probably of greatest sig¬
nificance, however, is the way in
which it has, in itself, created
markets. At the extremes of the
commercial and consumer spec¬
trum we see that a multimillion-

set-per-year market for portable
transistor radios has evolved. In
the past decade transistor logic
blocks have virtually compressed
the time from "the steam age" to
"the space age" of the computer
industry into a short decade. The
development of t h e transistor
brought with it the creation of
new companies to build not only
transistors and end products and
to glue systems together but, also,
to slice, dice, and grow crystals.

Sees Great Developments

Today, within the electronic in¬
dustry, we stand on the threshold
of new developments that will
have as great an impact on our

ContAnued on page hj
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This announcement is not an offer oj securities for sale or a solicitation of an offer
to buy securities. The offering is made only by the prospectus.

New Issue Slay 25, 1961

$111,235,900

Trans World Airlines, Inc.
6Vi% Subordinated Income Debentures Due June 1, 1978

with

Warrants to Purchase Shares of Common Stock Attached

The Company is offering to its stockholders $111,235,900 principal amount
of Debentures for subscription on the basis of $100 principal amount of De¬
bentures for each 6 shares of Common Stock held of record at the close of

business on May 25, 1961. The offer will expire at 3:30 P.M., E.D.S.T., on
June 8, 1961. 1 ,

The Warrants entitle the holders thereof to purchase 2.7 shares of Com¬
mon Stock for each $100 principal amount of Debentures with Warrants
attached, to and including June 1, 1965 at $20 per share, and thereafter to
and including December 1, 1973 at $22 per share, in each case subject to
adjustment, payable in cash or by surrender of Debentures at their principal

.. amount. The Warrants are not exercisable or detachable prior to November 1,
1961, and expire on December 1, 1973.

Subscription Price: 10 0%

-j

Copies of the prospectus may be obtained from the Agent, Irving Trust Company,
(Corporate Trust Department), One IFall Street, New York 15, N. Y.

Trans World Airlines, Inc,
380 Madison Ayenue, New York, N. Y.
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Tomorrow Is Now in
The Electronics Markets

Continued from page 15

industry and be froth with as
many challenging marketing
problems as the advent of the
transistor—"quantum electronics."
The rapidity with which new
technical developments emerge
from the laboratory to the cus¬

tomer in our time means that we
are in an enviable position both
as a participant and as an eye¬
witness to history; and, we should
all have fresh memories with
which to plan, interpret, and de¬
velop our own participation in the
"quantum electronic age" of which
we are now literally a part. I
have read and heard with some

curiosity statements by the sage
leaders of the various segments of
our component industry indicating
that, in their opinions, molecular
circuits and components, while
feasible, are really nothing to be
concerned about. This is reminis¬
cent of the glass blowers and fila¬
ment diddlers of the early 50's.

Components have always been
the fence posts along the frontier
of electronics technology. By now
no one should doubt that mate¬

rials are fundamental to real ad¬
vances in components. The past
decade has not only taught us to
build high-quality transistors
cheaply; but, probably of equal
importance, we have learned how
to rearrange molecules of matter
as readily as we previously
plugged tubes in and out of their
sockets. In the field of molecular
circuits and components we are

not starting from scratch, as was
the case with the transistor, but,
literally, on high. Experience,
competition, and need are com¬

pressing time. Technical achieve¬
ments of equal complexity, which
in the first half of this century
were evolved over 25- and 50-

year spans and in the 50's evolved
in the course of a decade, will
surely be accomplished in three
to five years in the 60's.

Sales and Faster Research Results

There is no question but that
considerable emphasis must be
placed on selling today's products
and to generating substantial
profits to feed the research neces¬

sary to bring to fruition products
that embody these new technolo¬
gies. It seems to me, however, that
one must always keep in mind the
new, much faster time scale. I
have noted electronic industry
management has alwaysC been
faced with the problem 'of a

proper judgment and interpreta¬
tion of the "how and when co use

a time technical advantage." The
need for decisions is coming fast
and furious and the time for de¬

cisions, shorter and shorter. It is
probably, for this reason that I
often wonder if we in some of

our existing companies lack the
confidence to bolt forward and

develop and exploit substantial
changes in technology, many of
.which are in our own or our

neighbors' laboratories. Regard¬
less of whether or not I am right
in my own feeling that in certain
areas we should be moving with
greater speed by trying to develop
techniques for shortening the gap
from R and D to product, one
must, as he stands back from the
day-to-day problems of selling ex¬

isting products, agree that "quan¬
tum electronic components," like
the transistor, will create new
markets.

No End to Projects

Masers apd parametric ampli¬
fiers are words found in every

technical journal. Many are

working in the field of electro¬
luminescence. There seems to be
no end to projects in the field of
advanced power sources. In the
period between the present and
the development of a completely
functional molecular circuit, there
surely will be tens of thousands

of molecular resistors, condensers,

This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities.
The offering is made only by the Prospectus.
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$15,000,000

Allegheny Ludlum Steel Corporation
4/4% Sinking Fund Debentures Due 1986

and controls built and sold. The
whole field of thin films must

spark the imagination of any mar¬
keting man. The ability to lay
down a ferromagnetic film a few
angstroms thin on a mylar base
and call it digital recording tape
has so many advantages over
present practices of literally glu¬
ing a magnetic surface onto a
mylar film and sanding, grinding,
and spraying. What the transistor
did to tube computer logic will
seem mild compared to the effect
of thin film memories, molecular
logic, and photo conductive dis¬
plays.
It is very easy to end a presen¬

tation of this type on a rather
philosophical note and merely say,
"Go sell like hell!" I feel a cer¬

tain license, however, no longer
being involved with the realities
of these problems (meaning spe¬

cifically, not having to knock on
doors and convince someone to

exchange a million dollar pur¬
chase order for a bagful of mole¬
cules). Consequently, I am not
reluctant to stick my neck out and
add on, as an addendum, a few
specifics. I think there are sev¬
eral factors which this industry
and the marketing men in par¬
ticular will have to take into ac¬

count and cope with before the
decade is over.

What Marketing Must Consider

First, while space is on the
tongue of everyone and that
which used to be our private stock
in trade (the code name of the
next major government program)
can now be read for a dime in

every daily newspaper, it is more
evident than ever that the total

expenditures for all space pro¬

grams in the 70's will probably
exceed the combined cost of the

atomic bomb and ICBM programs.
The challenge of space to this in¬
dustry seems to be concentrat¬
ing on specific products and proj¬
ects which will offer some modi¬
cum of profit along with the pub¬
lic relations' value to the financial
P. R. Department. The conquest
of space offers tremendous mar-

keeting opportunities. Competi¬
tion demands that products are

developed that create markets and
applications, products that can be
spaced in with proprietary tech¬
nical advantage and resulting
sales insurance.

Secondly, in the same way

Texas Instruments, Transistron,
and Fairchild Industries can grow

up in a transistor era, one can
be sure that as many, if not more,
healthy and profitable companies
can and will be developed in the
quantum electronics era. New
companies specializing in a par¬
ticular field of endeavor can and
do create competitive problems.
for larger companies. There will
be greater pressure on marketing
men to properly interpret and in¬
fluence their own managements
to develop techniques for snort-
ening the time cycle from "new
idea" to "new salable, profitable
product."

Calls for Red Bloc Sales

Foreign markets have been,
during the past five years, of in¬
creasing importance to this indus¬
try. One can see a tremendous
market expansion for industrial
electronic products, particularly
in Western Europe. Russia and
iron curtain countries may today
represent a small market to West¬
ern European manufacturers; out,
they surely are one of the largest
potential markets for these com¬

panies' products. We are long
overdue for a complete revision
of our trade policies with iron
curtain countries. Many Western
European electronic companies
are already selling substantial
amounts of equipment behind the
Curtain. World competition is too
great to automatically exclude
major segments of buying power
from the markets of American
manufacturers. This is a very in¬
volved and complex problem.
These problems are not solved
overnight. The Russians have
been methodically establishing
deep ties with Western European
manufacturers for many years
and are now well ahead of us in
this economic trade race. We

should demand a program of
action and should not wait until
we are shocked into motion by an
"economic Sputnik."

Today the United States has a

surplus of, risk' capital. Citizens
are eager to invest in and support
the endeavors of technical indus¬

try. Generally speaking, the tech¬
nical fraternity—thanks to heavy
government subsidy, but princi¬
pally as a result of tremendous

ingenuity—has given this nation
an unsurpassed technical reservoir

of basically new and sound tech¬

nical ideas. The electronic indus¬

try in particular has never had at

its disposal so many new mate¬

rials, new products, and new mar¬
kets to fuel new economic growth.
True, the electronic industry may
be based on research; but, I am
convinced that upon the shoulders
of the marketing men rests the re¬

sponsibility and the burden to
drive and inspire the industry to
the optimum use of the free
world's time technical advantage.

♦An address by Mr. Silberman before
the Western Electronic Manufacturers
Association's National Marketing Semi¬
nar, San Diego, Calif.

Ciancio V.-P. of
Albert Frank
The election of Silvio Ciancio as

a Vice-President of Albert Frank-
Guenther Law, Inc., 131 Cedar
Street, New York City, national
advertising and public relations
agency, has been announced by
Howard W. Calkins, Chairman of
the Board.

Mr. Ciancio is associate art

director of the agency, a position
to which he was appointed in
1948. He joined the AF-GL staff
in 1925.

C. R. Conkling
With Meade Co.
Meade & Co., 27 William Street,
New York City, has announced
the appointment of Charles R.
Conkling as head of its syndicate

departmen t.
Mr. Conkling,
who assumes

his- new po-
si t i o ri May
22, comes to
Meade & Co.

from the State

Bank of Long
*

fHPk Beach, where
jwA he was Vice-

l§^S President and
JI Director since
AH June, 1 9 6 0.
JKm He also served
ABB as Vice-Presi¬

dent of 'the

Colonial Trust

Company, after entering the
banking field in 1929 with the
Bank of Great Neck, N. Y.
He is a member of the National

Panel of Arbitrators, American
Arbitration Association.

Charles R. Conkling

Dated June 1, 1961 Due June 1, 1986

Price 99.50% and accrued interest
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THE MARKET . . . AND YOU
"

BY WALLACE STREETE

Stocks found a new excuse to take
a rest this week when the prospect
of a Supreme Court enforced
divestment by Du Pont of 63 mil¬
lion shares of General Motors
chilled investment sentiment and
killed off a bid by industrials to
explore an area never before seen
in history. ■ -,y.

The industrial portion of the
market was bubbling along nicely
when the Supreme Court ruling
came along. Up to here the
chemical giant had successfully
warded off attempts by the gov¬
ernment to make it dispose of the
huge bundle of GM shares it has
held for more than 40 years. But
the highest court held otherwise.
The ruling hit the news as both

GM and Du Pont were pushing to
new highs for the year, and both
fell back abruptly. Despite the
fact that the court gave 10 years
for the complete disposal, the
prospect of nearly $3 billion of
GM shares being dumped on the
market was hardly cheering.
The industrial average had

reached 710 prior to the announce¬

ment but wasn't able to show in
that area by the close, so that the
official high-water mark is still
the 705 on which the index ended
last week.

There was little dismay over the
performance, particularly because
the list was entitled to a rest, and
such a respite is more-or-less
traditional prior to Memorial Day.
It is only then that, the summer

rally is supposed to take over and
extend the recovery.

Impact of the Warnings

All the commotion over govern¬
ment investigations of trading,
and warnings against the high
level of unwarranted speculation
in new and low-priced issues, was
starting to take hold and volume
dried up noticeably, particularly
on the American Stock Exchange
which was the prime target of the
initial investigations after two of
its specialists had been expelled
for running afoul of the law.
In fact, turnover reached a low

since mid-February which, con¬

sidering the reactionary tenden¬
cies, was certainly no sign of
widespread liquidation. And where
there was somewhat urgent sell¬
ing, as in General Motors in which
more than a third of a million
shares changed hands in two ses¬

sions, the retreat was thoroughly
orderly.
The bigger disappointment in

these two blue chips turning re¬

actionary was that it killed off, at
least temporarily, something of a
switch in investment interest from
the glamour items to the old-line
favorites. This trend, widely pre¬

dicted, had been counted on to
keep the industrial average tilted
higher into virgin territory.
The I business background had

also favored the old-line bell¬
wethers since recovery from the
recession was growing more pro¬

nounced. Sentiment was still

highly optimistic, so the pause was
still considered merely temporary.

Du Pont Tax Worries
— The irony was the pressure on
Du Pont which, in past years, had
been known to spark investor in¬
terest on the prospect of its
holders getting a spin-off of the
General Motor shares. The un¬

favorable element now is the un¬

certainty of the tax status. Unless
the Congress takes prompt action
to alleviate the tax penalty, the
Du Pont holders will be liable for

ordinary income on any such
distribution.

Even in " the case of a low-
bracket taxpayer, some unofficial
computations held that for a 10-
share holder of Du Pont to get
his due of 13.7 shares of GM,
would entail a-tax bill of- $189-to

get his $630 worth of GM shares.
In many cases this bill would be
met only by selling some of the
transferred GM shares to add that
much more to the market weight
on the stock.

Attitudes toward Du Pont, ob¬
viously, would change for the
better if the court ruling forces a
tax relief bill out of the pigeon¬
holes where such measures have
ended up in the past.

Rails Still Lag

Railroads showed little invest¬
ment favor despite the signs that
the economy was perking up con¬

siderably and, consequently, were
still the high-yield items around.
Union Pacific, for one, was able to
show a modest improvement in
net profit last year which, for
most carriers, was a rough year.
Its traffic, despite the recession,
was less than 4% below the peak
traffic recorded in 1956. Helping
along was a 14% increase in its
earnings from oil and gas opera¬

tions, an activity that before "taxes
added some $22 million to the
company's income.
With an indicated yield of 5%,

Union Pacific shares are definitely
above-average in the return they
offer, whether as a railroad or an
oil company. And the ability of
the road to hold earnings to 57
cents a share for this year's first
quarter, against 550 in the same

period a year ago, was largely lost
on investors who were concen¬

trating on the poor comparisons
being shown by industry generally
in this year's first quarter. By
conventional yardsticks, there
hasn't yet been any investor ap¬

preciation of the fact that Union
Pacific is a high-quality equity of
proven earnings and dividend
capability that stands to share
fully in the improving business
outlook.

A Retailer's Difficulty

A leading instance of disappoint¬
ing earnings is Montgomery Ward
which, over the years, has faced
both internal and external prob¬
lems that have whittled this one¬

time investment favorite down to

a neglected status. With consumer

expenditures holding up well,
Montgomery Ward's problems are

mostly internal and, as such, can
be solved eventually.
As some of the cynics have

noted about merchandising com¬

panies, if one management isn't
able to solve the problems there
is always another group around to
take over. In fact, after Montgom¬
ery was dominated for years by
one conservative management, an
unsuccessful proxy fight neverthe¬
less forced a management shakeup.

Since then the story has been
one of trying to modernize, elim¬
inate inefficient units and expand
to maintain its place in the mer¬

chandising picture—all of which
necessarily added to expenses and
kept the company's earnings from
reflecting the improvements being
made. When the turn comes, how¬
ever, the benefits could be sub¬
stantial if the groundwork has
been well laid. In any event, the
company represents value, with
the book value half again the
market price of the shares.
Electric Storage Battery for

more than half a dozen years
showed poor operating results un¬
til it tackled the problem, and by
last year the recovery was ap¬

parent with sales reaching record
levels. There is every probability
that the company will do better
this year without any significant
help yet from the fuel cell de¬
velopment work in which the
company has a large stake.' The
latter could in time be the dra¬

matic "growth" element in the

company.- ' -7 . *v: ,„ ^ • •

An Earnings Gainer

Ronson Corp. . is one company
that was able to keep its earnings
uptrend intact through the depres¬
sion, and record sales are en¬

visioned for this year. From a

company that once was almost
entirely depending on lighters,
this activity now furnishes only a
shade over a third of sales, while
other activities have been en¬

larged, including work in missile
parts and rare earths. For the
consumer trade it has a new

shaver which has been introduced

only recently to help augment its
1961 sales. The company estimates
1961 earnings at $1.50, up from
last year's $1.29 and the $1.01 re¬

ported in 1959. Where some of the

spectacular market issues are

priced at anything from 40-times
earnings and up, Ronson is still
available at a conservate 13 times
this year's expected results.

[The views expressed in this article
do not necessarily at any time coin¬
cide with those of the "Chronicle."
They are presented as those of the
author only.]

Schroeder Joins
Mannheimer Co.
ST. PAUL, Minn. — Dennis B.
Schroeder has joined Mann-
heimer-Egan, Inc., First National
Bank Building, as a specialist in
municipal securities. Mr. Schroe¬
der was formerly with Juran &
Moody, Inc.

Madison Fund
Names de Veer
Madison Fund Inc. announced the
election of Robert K. de Veer as

Vice-President. Mr. de Veer, who
recently joined the firm, was pre¬

viously with Morgan Guaranty
Trust Co. V ' 1

N7Y.S.E. Raises

Listing Criteria
The Board of Governors of the
New York Stock Exchange has
raised original listing standards
for common stock by 25% and
revised criteria for consideration
of continued listing accordingly.
Exchange President, Keith Fun-

ston declared the Board's action
was taken after a review of ex¬

isting criteria in maintaining fair
and orderly markets, and the sub¬
stantial appreciation in securities
values since the time of the last
such changes in 1958.
"The Exchange's objective," Mr.

Funston said, "is to continue to
provide the public with the fore¬
most auction market for securities
of well-established companies in
which there is a broad interest."
Under the new ruling, stand¬

ards for a company seeking an
original listing include:
A minimum of 500,000 common

shares outstanding, exclusive of
concentrated or family holdings,
up from 400,000.
Total market value of $10,000,-

000—an increase of $2,000,000—for
the outstanding common shares or
net tangible assets applicable to
the common stock.

The Exchange said its studies
showed no ndfed to revise other

original listing guides, which call
for at least 1,500 round-lot hold¬
ers and demonstrated earning
power under competitive condi¬
tions of $1 million annually, after
all charges and taxes.

As for companies whose com¬

mon stocks are already listed, Mr.
Funston said the Board will con¬
sider suspension or delisting if an
issue is held by L6ss than 300
stockholders of record after sub¬

stantially discounting odd lots (the
previous figure was 250 holders);
if shares, outstanding, exclusive of
concentrated or family holdings,

total less than 100,000 (previously
30,000); and if the total market
value of common shares outstand¬

ing, exclusive of concentrated or

family holdings, is less than $1,-
000,000 (previously $500,000).
Two criteria for continued list¬

ing will not be changed. Mini¬
mum aggregate market value of
all shares outstanding, or net
tangible assets available for com¬

mon stock, will remain at $2,000,-
000, and average annual earnings
for the most recent three-year pe¬
riod will remain at 10% of this,
or a $200,000 minimum.
Mr. Funston emphasized that

the factors involved in continued

listing of a security on the Ex¬
change cannot be applied auto¬
matically or measured by a math¬
ematical formula. The Board, he
said, may1 act in any situation
when it feels that a security is not
suitable for continued listing. In
considering a specific case, the
Board would give weight to all
factors, including any current in¬
formation supplied by the com¬
pany.

Other general guides for con¬
sideration of companies for
listing are that they be going con¬
cerns or successors to going con¬
cerns; the degree of national in¬
terest in the company; its relative
position and stability in the in¬
dustry; and whether it is engaged
in an expanding industry, with
prospects df at least maintaining
its relative position.
Mr. Funston noted that in the

event that suspension or delisting
of a company's common stock is

considered, the Board also con¬

siders similar action regarding
other securities of that company
listed on the Exchange.

Jack Marks Opens
BRONX, N. Y.—Jack Marks is en¬

gaging in a securities business
from offices at 938 East 163rd
Street.

$50,000,000
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FROM WASHINGTON

...Ahead of the News
BY CARLISLE BARGERON r/ -■ '5

On Oct. 5, 1960, Candidate John
Kennedy said: "My opponent
promises if he is successful, to go
to Eastern Europe, to go perhaps
to another summit, - to go to a
series of conferences around the
world. If I am successful, I am

going to Washington, D. C., and
get this country to work."-
"

So far Mr. Kennedy has been to
Canada, he is going to Paris to
meet President De Gaulle and
then to Vienna to meet Premier
Khrushchev and probably to Bonn
to meet Chancellor Adenauer.
The greatest problem he and

Khrushchev will have is how to

bring the nuclear test discussions
to fruition.'
The heart of their discussion is

expected to be political; most
notably, how to resolve Soviet
insistence upon a veto in the guise
of tri-partite administration of
any such treaty.

- But even if the President and
Khrushchev can work out this and
other political problems, the treaty
faces more hurdles before it can

become reality. As a recent edi¬
torial in the journal "Science"
notes, "Among other matters still
to be settled are key scientific
disputes concerning the design of
an inspection system that will
deter cheating without permitting
espionage."
These disputes include how

many control posts are necessary,
who is to head the posts and on-

site inspection teams,'how many
on-site inspections can be made,
how should they • be managed,
when should inspection begin, and
what determines a suspicious
event requiring inspection.
Why it is being asked, is the

Soviet Union frustrating progress

at the treaty table now when
there was promise of success
earlier? The best guess of Ameri¬
can observers, and admittedly it is
a guess, is the Soviet Union has
decided inspection and control are
too highly priced for the political
gain that may accrue.

Historically the Soviet Union
has jealously guarded its closed
society and counted its secretive-
ness as a great political and mili¬
tary asset. Initially the reasoning
goes, the Soviet Union thought
inspection and control would be
a simple matter. Now they find it

is a complicated affair that will
bring Westerners (spies the Soviet
has called them) traveling through
and living in Mother Russia.
The key, and at present, the

only techinique for detecting
underground explosions—natural
or man-made—is to pick up shock
waves produced in the earth. This
is /seismic detection, the same
technique now used /to record
^earthquakes. But much is still un¬
known about seismic waves. And
what is known can be confusing.

Basically the problem is how to
distinguish between earthquakes
and secret underground nuclear
weapon tests. This is further com¬
plicated by the fact that both the
Russians and the Chinese Com¬
munists detonate thousands of
tons of conventional high explo¬
sives for construction projects.

Experts here are agreed that
seismic detection alone is inade¬

quate. A number of detected but
suspicious events, they argue,
must be subject to follow-up, on-
site inspection. This implies a

flow of Western inspectors across
Soviet territory and is one of
factors that causes the Soviets to

cry espionage.

Briefly, the Soviets insist that
events become eligible for on-site
inspection only if they can be pin¬
pointed with a 95% probability
^within1 "4he 200 square kilometer
control post area (roughly the size
of the District of Columbia). The
West says it can't be that precise
with even today's most sophis¬
ticated geophysical detection.

These are some of the technical

challenges. There are others. Each
is complex, often subtle, and
sometimes seemingly trivial. But
each, too, demands resolution be¬
fore a treaty can be effected.

Bosworth, Sullivan
To Name Officer
DENVER, Colo.—Bosworth, Sul¬
livan & Co., Inc., 660 Seventeenth
Street, members of the New York
and Midwest Stock Exchanges,
on June 1 will appoint James C.
Cohig Assistant Secretary of the
firm.

Phila. Sees/Co.
Names-Two
PHILADELPHIA, Pa.—Philadel¬
phia Securities Company, Inc.,
1616 Walnut

Street, mem¬
bers of the

Philadelphia-
Baltimore
Stock Ex¬

change, an¬
nounce the

election of
' R i c ha r d"

E. Penniman

as Vice-Presi¬
dent and Miss

Mary E. Mc-
Donald as,

Treasurer.
Mr. Penni-

m a n was

formerly Secretary and Purchasing
Agent of a large Philadelphia-
based construction company.

Miss McDonald has been asso¬

ciated with* the firm for the past
five years.

Our Reporter on

GOVERNMENTS
by JOHN T. CHIPPENDALE, JR.

Richard E. Penniman

Manley, Bennett & Co.
Adds Two to Staff

DETROIT, Mich. — Manley, Ben¬
nett & Co., members of the New
York and Detroit Stock Ex¬

changes, have announced the ap¬

pointment of John P. Worcester
and Henry Hopkes as registered
representatives.
Mr. Worcester has been con¬

nected with the brokerage firm of
Charles A. Parcells & Company
for the past five years and Mr.
Hopkes has been sales manager
for the No-Sag Spring Company.
Both men 'are located in the

Manley, Bennett Buhl Building
office.

Chicago Analysts to Hear
CHICAGO, 111.—The Investment
Analysts Society will have J. A.
Volkober, Executive Vice-Presi¬
dent of Hammond Organ Co., as

guest speaker at their luncheon
meeting May 25 at the Midland
Hotel.

To Form Shelare & Co.
A. A. Shelare, Jr. & Co., Inc. will
be formed as of June 1 with of¬

fices at 44 Wall Street, New York

City, to engage in a securities
business. Officers will be Alphonse
A. Shelare, fJr., member of the
New York Stock Exchange, Presi¬
dent and . Treasurer, and J.

Gregory Gavin, Secretary. Mr.
Shelare has been active as an

individual floor broker. <
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Even though the recovery of the
economy appears to be definitely
under way, it is not expected in
some money market circles that
this will bring with it a pattern
of interest rates similar4 to what
was witnessed in 1958/1959. D ^

believed that the recovery needs
for funds will be considerably less
than was the case in the previous

upturn in business. The demand
for funds for housing, for consum¬
ers loans and new money corpo¬
rate spending should be smaller.
In addition, a substantially lower
Federal deficit is indicated.

\ Accordingly, it is believed that
monetary policy will remain
relatively easy in order to foster
a program of economic stability
as and after the business recovery

gets under way. Restrictive mone¬

tary measures are likely only if
boom conditions should develop
again. Therefore, it seems as

though existing monetary policy
will continue for the foreseeable
future.

Reaction Natural

The recovery which is under
way in the economy, and the
sharp uptrend in prices of
common shares, have -tended
to create a feeling of some
concern in the market tor gov¬

ernments and other interest bear¬

ing obligations. There is no ques¬
tion but what a minor hesitation
in quotations of bonds was to be
expected since prices of most of
the^e obligations had gone ahead
rather rapidly.

; In addition, the bringing in of
dealers and traders into the gov¬

ernment market does of itself
mean that prices will be more

susceptible to movement in both
directions, especially when there
is a tendency for money to tighten
a bit during financing or settle¬
ment periods or when the powers
that be are not too active in their

open market operations.

Inflation Dead?

The action of the equity mar¬
ket is also another force that ap¬

pears to have an important in¬
fluence on the trend of the bond

market since a ' strong upward
movement in prices of common

stocks seems to instill a feeling
of caution among those who have
been or still are buyers of fixed
income bearing obligations. Even
in spite of the "overall" open
market policy which appears to
be doing a very satisfactory job
for the time being and probably
for the foreseeable future, there
is a hesitancy among bond buyers
when the equity market is on one
of its splurges on the upside
again. This is attributed to the
psychology which develops from
such a sharp upward movement
of common stock prices because
this uptrend in prices of equities
generally means to these institu¬
tional investors that the boom

will soon be here and with it will
come higher interest rates.
Even -though there is past his¬

tory to prove this to be the case,
there are more than a few money

market specialists who believe
that in spite of the bullish action
of equities there is no boom in
the making and neither is there
likely to be a recurrence of the
inflation which was so prominent
not too long ago.

Inflated Equities

Because the course of the equity
market seems to play a very im¬
portant role in the thinking and
policies of those who have funds
to invest, it would seem as though
a reversal in the trend of com¬

mon stocks should have at least-

a semblance of favorableness as

far as bonds are concerned. Also,
there is more than a' passing
amount of opinion in the financial
area that the only place in which
there' 'is' inflation now-' is;-in the
equity market itself. 1 1
It is being pointed out that price

earnings ratios are so high in
many instances- for * common

stocks, and the current returns
are' so low, that equities are in
many cases discounting not only
a prospective boom but also
booms which have yet to be pre¬

dicted. In addition, there appears
to be no argument but what there
is' a considerable amount of

speculation going on in common
stocks in spite of the high margin
requirements. Also, hedging
against the talked of inflationary
developments of the future
through the purchases of common
stock may yet prove to be very

costly ventures" since prices of
equities will run into a ceiling
sooner or later.

Advance Refunding Prospect

Another leap frog "future or
advance refunding" which is
being talked about in the financial
district has put some money mar¬
ket specialists on the sidelines for
the time being. This one is sup¬

posed to involve tbe nearly $7
billion of the 2V2% bonds which
come due in November. It, how¬
ever, -is- only a temporary money

.marketfactor, since the open
market,- policyi? currently-tin op¬
eration should make such an un¬

dertaking attractive to those who
have this late 1961 maturity.

Fiberglass Firm
Stock Offered
Vestal Securities Corp. is offer¬

ing 37,043 shares of common stock
of American Molded Fiberglass
Co. at $4 per share.
The corporation's main activi¬

ties encompass the production and

development of fiberglass swim¬
ming pools. It also manufactures
on a contract basis, small auto¬
mobile trailer bodies. The plant is
located at Paterson, N. J., • ../

Specialists in

U. S. GOVERNMENT

and.

federal agency '

Securities

Atjbrey G. Lanston

& Co.
INCORPORATED
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: Stimulus to Grow Faster
'/ . " - , . ■ J .

By Alan H. Temple,* Vice-Chairman of the First National
City Bank, New York City

New York banker critically examines the solutions proffered in one '

of the two current diametrically opposed views regarding the eco- -

nomic outlook. He demurs on setting arbitrarily chosen high rates of
*

growth and, instead, advises greater concern be expressed about
achieving price stability and applying what is economically sound
for us externally to ourselves internally. Thus, Mr. Temple would :

"rely less on money policy, more on fiscal and tax reform, and more
on concern for real wages rather than money wages." The banker
rejects the statement that our problem is chronic slack or stagnation
in calling for "release from the tax-wage squeeze on enterprise."

•

JTwo views of the economic outlook full employment, and more by
for the decade of the '60s now concern for reasonable price
seem to be struggling for as- stability. The international reasons
cendency. The optimistic view is are obvious. Our balance of pay¬

ments is in chronic deficit, and as

H bankers to the western world we
owe other countries vast amounts

payable on demand. If we make
moves that our creditors construe

•j as inflationary, the prestige of the
!

dollar suffers and we lose re-

serves. This process feeds on it¬
self. Moreover, policies that actu¬
ally have an inflationary effect
weaken our competitive power
and add to the hard core deficit
in our payments. This is the num¬
ber one problem for the United
States in the years just ahead. We
risk our whole future if we do

not keep faith with our creditors,
who are also our allies in the

embodied in

the phrase,
"The Golden
S i x t i e s,"
which sees in
an expanding
p o p u 1 ation
and work

force, rapid
family
formation and

immense

technological
progress, a

golden hope
and promise
of a decade

of vigorous

Alan H. Temple

prosperity. The contrary view is western world, and every eco-
embodied in the opinion that nomic policy that we adopt > as
America faces a problem of we move along into the sixties
chronic slack, inadequate growth ought to be studied in this context,
and ' excessive ! unemployment-^- -T T

that the economy it tired, and that1 0 ®e*enfe for Inflation
the seeds of dynamism and growth Our responsibility do defend the
sprout only in the public sector external value of the dollar is
or under the stimulus of govern- often discussed as if it were in
ment action. Somewhat similar conflict with our responsibility to
although more exaggerated opin- our own people. For example,
ions, called by an eminent student some people say easy money, or
"the bogey of economic maturity," perhaps big government deficits,
were advanced during the Great would be good things for us at
Depression. They proved to be a home because they would promote
child of the times and in retro- employment and growth, but that
spect we wonder at the attention they would be bad things for the
they received. The importance of dollar internationally. With a bit
their recurrence, however, is not of a sigh, they say unfortunately
to be belittled, for they are held we can't indulge in the luxury,
in high places and they exert But this supposed conflict is al-
great influence on public policy, most wholly fictitious. It is absurd

~ \ t° say that what is economically
Faulty Assumptions sound for us externally is not

Decisions as to what policies economically sound for us inter-
will create the most favorable nally. It is impossible to believe
environment for growth and for this unless we believe inflation is
attainment of the unquestioned a good thing. I am one of those
economic potential of the '60s are who believe that inflation is an
not simple ones, and they ought evil per se. Because it takes some-
not to be complicated by doc- thing away from sizable groups
trinaire and unproven assumptions °f people, it diminishes prosperity
that economic maturity and stag- and if it builds a boom it will also
nation have set in. All the lessons build a bust.
of history, air the accomplishments It follows that when we shape
of science, all the vast extension our policies to keep our industries
of research, saving and invest- competitive in export markets,
ment, suggest that the assumption and to keep prices reasonably
will again be proved false. If that stable, we are also taking the
is the case, the first criticism of most effective steps possible , to
policy for the '60s is that the keep the balance in our own ecqn-
viability and vigor of private omy and to promote growth; in
enterprise should not be down- our own markets,
graded and that the role of gov- In pursuit of growth for the
ernment — important as it is— '60s, this country should rely less
should not be exalted. If the on money policy, more on fiscal
authorities think the economy will and tax reform, and more on con-
otherwise stagnate, government cern for real wages rather than
spending will be increased, defi- money wages. Let me elaborate,
cits tolerated and money policy To use tight money policy on the
eased more than they should be, one hand as the sole anti-infla-
and these policies will not ,be tionary reliance, while wages and
reversed as early as they should prices push upward, is to lay upon
be. When the assumption is proved it an impossible burden. To use
wrong it will be too late. The easy money policy, on the other
inflationary forces will already hand, as the principal device to
have been loosed, and the country achieve some arbitrarily sought
will again be faced with an infla- rate of economic growth not only
tionary danger, about which at assigns to money policy an im-
the moment we are all too com- possible task, but also is almost
placent. These are lessons of the certain to produce more inflation
1950s. Stagnationist theories are than growth and Jo increase dis-
reviving the danger trust of the dollar. With the aid of
For both domestic and inter- Treasury surpluses and carefully

national reasons, the mix of timed deficits, no more'than auto-
economic policy for the '60s should matic and compensatory in nature,
be influenced less by moves to which help lean against the wind,
achieve some arbitrarily chosen the task of money policy can be

high rates of growth and so-called better attuned to its capabilities. «

Wages vs. Productivity
Even more can be achieved by

policies which would keep wage
increases not merely equal to, but
less than, productivity increases.
When money wage advances ex¬

ceed " productivity gains, prices
must go up or unemployment
results. When they are less than
productivity gains there is room
for prices to go down, and benefits
of productivity gains are dis¬
tributed widely. Other consumers,
as well as the producers of the
product gain in buying power for
it. Trade is promoted, and pros¬

perity is distributed, which is one
of the essentials to keep it going.

•

. It is not fashionable today to
talk much about balance in wages,
costs and prices, among all seg¬
ments of the population and all
products of the economy, or to
define it as the condition which
perpetuates prosperity. The thing
to say now when something goes

wrong in the economy is that
effective demand must be in¬
creased. How? By increasing. the
money supply, or government ex¬
penditures or—and how odd this
one is—even by wage increases.
Wages of course are not only in¬
come, they are costs. But the
point is that increases in effective
demand in these ways, even mak¬
ing the doubtful assumption the
measures proposed will always
increase demand as intended, do
not cure fundamental maladjust¬
ments, structural weaknesses and
unbalanced relationships. They do
not make management any more

efficient, or laborers better work¬
men. They do not cure feather-
bedding. They just inflate.
Thus the need in policy for the

'60s is a lessened reliance on

monetary factors as a cure-all, and
ae greater attention to non-mohe-
tary factors. Naturally this does
not imply a derogation of the
importance of money. But money
policy is not the be-all and end-all
of policy for growth.
Raising the criteria of price

stability into a higher position in
the policy mix would drob a little
lower not only money policy but
klso the overemphasis on so-called

full employment. It is now gener¬

ally agreed in this country that
4% unemployment represents
probably an optimum condition
and any more above that rapidly
becomes intolerable. Unemploy¬
ment is above that level now; it is
a social problem of vast human
concern, and it is evidence that
the economy is not functioning as

welj as it should. But What about
the precision of the criterion? The
question is 4% of what? What is
our labor force? Statistically, it
has increased by million
people in the past 12 months,
against' a normal expectation of
one million. The abnormal gain
was mostly in women wanting
white collar jobs. What is the ex¬

planation of this? No one seems

to know. But is it not possible that
this excess increase, if we may
call it that, may at least in part
reflect some temporary condition
which may be ironed out in the
future? If that is the case, has the
6.9% unemployment figure the
significance that is claimed for it?

Ingredients for Growth

Growth in the '60s, and attain¬
ment of the decade's great poten¬
tials, require a climate favorable
to investment and to profit — to
make more employers in order to
give more employment. Invest¬
ment decisions are a distillation of
a wide range of considerations, in¬
cluding the general soundness of
the economy, the effect of our tax
system on incentive, changes in
technology, and the prospects of
profits adequate to encourage in¬
vestment. The level of expendi¬

tures on plant and equipment

generated by these decisions will

go a long way toward determining
our ability to provide jobs for the

growing lftbor force, the impetus
given to improvements in produc¬

tivity, and the overall rate of

growth. Dr. Heller, Chairman of
the Council of Economic Advisers,
has developed the idea that our

tax " system automatically raises
the effective tax rate as the gross

national product expands, and

that this rise in tax exactions
suffocates the expansion and
growth.
The record of the '50s shows in

rqview too great a tolerance of
employment cost inflation. It
shows failure to grapple effec¬
tively with needs for structural
tax reform. The failures of the
'50s. present problems for the '60s
and call for new policies and a
new mix. But * nowhere as there

need, justification, or indeed ir¬
refutable theoretical and statistical,

proof, for the statement that our
problem is chronic slack' or stag¬
nation. The physicists and the
chemists should have knocked out
such ideas long ago. As our society
is set up, we depend on private
profit-seeking enterprise to pro¬
vide not only the bulk of the jobs
but also most of the productive
investment, the greater part of the
tax revenue, and the vast flow of
the goods and services that make
up the American standard of liv¬
ing and capacity for self-defense.
It is a fair prediction that un¬

employment will remain a prob¬
lem until political and trade union
leaders open their eyes to the
simple fact that resurgence of
employment opportunities a n <1
progress depend on release from
the tax-wage squeeze on enter¬
prise. When that becomes under¬
stood—when reliance is placed on

encouragements , to job-making
and job-taking — we can move
ahead.

*An abstract of an address by Mr.
Temple before the New York Chamber of
Ccmmerce, New York City, May 3, 1961.

Indianapolis Bond &
Share Adds to Staff

INDIANAPOLIS, Ind.— Clarence
W. :jSchnicke 4s now associated
with Indianapolis Bond and Share

Corporation, 120 East Market St.,
members of the Midwest Stock

Exchange, as sales representative
in the Indianapolis and Marion
County area. He has been in sales

work since 1940 and was formerly
with Cretors & Co., Indianapolis.

This announcement is not an offer to sell or a solicitation of an offer to buy any of these securities. %

, The offering is made only by the Prospectus. .

NEW ISSUE May 18, 1961

$2,000,000

Thrift Courts of America, Inc.
$800,000 Ten Year 8% Convertible Subordinated Debentures

Due May 1, 1971

100,000 Shares of Common Stock, Par V^lue $.50 per share
50,000 Common Stock Purchase Warrants to Purchase Common Stock

(Par Value $.50 Per Share)

Offered only in Units each consisting of $400 Principal Amount of Debentures,
50 Shares of Common Stock and 25 Warrants.

Price: $800 per Unit

Copies of the Prospectus may be obtained from the undersigned and
from such dealers as may lawfully offer these securities in this state.

LOMASNEY, LOVING 8c CO.

VILAS 8c HICKEY STEARNS 8c COMPANY

LUBETKIN, REGAN 8c KENNEDY

LOWELL, MURPHY 8c CO., INC. GRANGER COMPANY
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A Three-Pronged Attack on
Hard-Core Unemployment

By Hon. Arthur J. Goldberg,* Secretary of Labor,
Washington, D. C.

Secretary Goldberg lays down a three-pronged attack on "hard-core
unemployment" involving (1) changes by labor and management;
(2) state and local governmental initiative; and (3) certain Federal
responsibilities. He outlines what he would like to see the first >vv'
two sectors do and announces creation of a new Labor Department

bureau dealing with automation and manpower problems.

Arthur Goldberg

For the last several weeks my

colleagues in the government and
myself have been reporting the
signs of some recovery from the
recession.

The decline
in production
has halted;
Housing

starts im¬

proved more
than season¬

ally in March;
New orders

for durable

goods were up
in March;
The work

week has

turned b a c k

up.
Now let me

state plainly that while there is
evidence of recovery from the
recession, it is too early to say
that we are entirely out of the
woods.

And certainly no one can argue
that we are near that rate of eco¬
nomic growth we so badly need.
However, for the purposes^-of

my topic, I am going to assume
that in a reasonably short period,
we will overcome most of the
effects of the recession.

I am not enough of an econ¬

omist to predict whether or not
we will enter a boom period im¬
mediately thereafter. But it is in¬
teresting to me that those who
predict a boom also predict a
high level of unemployment along
with it. A recent magazine an¬

alysis postulates, for 1962, which
they estimate to be a boom year,
breaking all records, 5,100,000 un¬

employed, in a working force of
70 million. That is a rate of 7%.

The Employment Challenge

Let me give my own estimate,
as I see it and my department
sees it:

There are now 5,500,000 unem¬

ployed. In the next 12 months,
the labor force will grow by 1,-
300,000. We anticipate 1,800,000
job displacements in industry and
on the farm due to technological
change. And finally, another 1,-
900,000 jobs will be required to
put the involuntarily part - time
employed on a full time basis.
That adds up to 10,500,000 new

jobs in the next year alone.
Even if we assumed an attain¬

able unemployment rate of 4%,*
we would still need to provide
7,300,000 new jobs this year. And
4% is not a desired average, only
an early goal. Obviously, we must
do better than that.

That is a vast challenge and a

huge responsibility.
I am quite glad that public at¬

tention is finally being focused
on this issue. Those now seriously
considering the problem are say¬

ing to the government: what are

you going to do about it?
To them, I would say two

things:

First, I am proud that this Ad¬
ministration drew national atten¬
tion to the problem of hard-core
unemployment. It has needed at¬
tention for a long time. It did not
arise overnight. It did not sud¬
denly appear on the landscape on
Jan. 20, 1961. It has been per¬

fectly obvious for some years that
we were developing a serious
problem of hard-core unemploy¬
ment. The history of the last
three recessions shows this, when

each recovery displayed a high¬
er unemployment rate than the
previous one.

The effective statements of the
President — during the campaign
and since the campaign — and
the work that spokesmen for the
Administration have been doing
to call attention to this issue have
resulted in a wide public under¬
standing of the nature of this
problem.
With this awareness there is a

demand for action. That is wholly
understandable and completely
welcome. It is well to know, how¬
ever, that a problem of long dura¬
tion and a little attention will not
be solved overnight. It will require
a well-developed and well-con¬
ceived program of action.
Our heeds, and our programs

are under constant study. The
President will, of course, speak
for the Administration when an

evaluation indicates it. It would
be inappropriate for me to speak
for him.

There are several obvious areas

that apy,. program to alleviate
hard - core unemployment must
take into consideration, however.
I suggest these, areas, not to indi¬
cate in any way what the final
outcome of Administration de¬
liberation'will be, but to indicate
the scope of the problems.

Requires Three-Pronged Attack
The problem of hard-core un¬

employment requires, to my mind,
a three-pronged attack.

First, management and labor
must privately attack this prob¬
lem. I have said many times that
the final solution to unemploy¬
ment is jobs in private industry,
and increasing the rate of recov¬
ery in private industry to full
production. The time has come
when it is necessary for each of
these elements of society to realize
that they must do better than
they have been doing in this area.

If management must automate,
and I believe it must, then.it must
also assume a larger role than it
has in the past to ease the transi¬
tion for human beings.

Management has got to stop
automatically resisting proposals
to ease the human burden of auto¬

mation, whether they are made
by labor unions or public officials.
Management officials must do
more than they have done to pro¬
vide themselves the devices to

prevent hard-core unemployment.
Restraining programs, allowance
payments, vesting of pensions,'
care in the location and relocation
of plants, and a host of other
schemes should receive manage¬
ment's most serious attention.

Labor, for its part, must meet
management half-way. It must
abandon restrictive practices. Both
sides must think out the opera¬
tions of seniority systems. Both
sides must concentrate on devices
to increase labor mobility. Both
must jointly explore these prob¬
lems.

I am happy to say that this is
beginning. The study groups in
Kaiser Steel, in Armour and in
other industries are well known.
The problems that confront such
groups are also becoming known,
as they should. This is a dif¬
ficult and complex area, where
economic trends and human lives
are intricately involved. No one

can promise that cooperation can
find easy or simple solutions, but

we can promise no solutions will
be found without it.*
It is of great significance that

this entire problem is the priority
item on the agenda of the Presi¬
dent's Advisory Committee on
Labor-Management Policy.
I have enduring confidence in

the resourcefulness of American
management and American labor.
They must now ;make a major
contribution to ending hard-core
unemployment. I feel they have
made only a minor contribution
thus far.

Local-State Responsibility

The second prong of the attack
on unemployment is based on
local and state governments. Their
responsibility is highlighted in the
Area Redevelopment Bill. They
must be ready with plans and
projects for the development of
their own economic lives. They
must have on the shelf important
public facilities and natural re¬
sources programs.
Unlike the Depression period,

the initiative for public works to
provide for area development
must come from local areas, with
the help of the Federal Govern¬
ment, and not vice versa.

Furthermore, and more impor¬
tantly, the states and local gov¬
ernments, which have the primary
responsibility for education, must
assure that their facilities are

adequate to educate young men
and women to the needs of a tech¬

nological society. Here, too, while
the Federal Government should

help, I feel, because of the great
burden of taxation that falls to¬

day upon local committees, the
responsibility remains with the
local and state governments.
Thirdly, the Federal Govern¬

ment has an important part in
this three-pronged effort; I feel
that it has been as derelict in the

past, in meeting its full responsi¬
bility,'as have labor and manage¬
ment in their sector, and local
governments in theirs.

Automation-Manpower Bureau

Nowhere in government has
there existed an operational unit
dealing with automation and man¬

power. I have announced my in¬
tention to do something about
this. I am creating by General
Order an Office of Automation
and Manpower within the Depart¬
ment of Labor. This office has

been directed to examine employ¬
ment and unemployment by in¬
dustry, occupation and area, to
follow current and anticipated
technological changes. It will con¬
sider and develop educational and
guidance programs to allow work¬
ers who may be displaced by
automation to find new employ¬
ment, without suffering a long
period of unemployment. It will
develop proposals for both train¬
ing and retraining, for both place¬
ment and replacement of workers
coming into the new economy,
and those who must change their
places within it.
Now all of those things I have

described answer in part the ques¬
tion: what are you doing?
There is now another question

in the air. As the Kennedy Ad¬
ministration moves to meet its

responsibilities for a better and
higher economic life, we are

asked: Are you doing enough?

Other Federal Tasks

In an automated society, we
will obviously have to have bet¬
ter trained people. We have found
that job opportunity focuses on
skill— the higher the skill, the
better the opportunity. We must
consider, along with the efforts
of labor and management, the
training and retraining of people,
as the example of the Area Rede¬
velopment Act indicates. We must
create proper governmental poli¬
cies to help preserve the mobility
of the labor force.
Our New Frontiers exist in em¬

ployment opportunity as well as

along the broader ranges of na¬
tional policy.
:We must see to it that there are

no artificial barriers to opportu¬
nity because of race, creed or
color. The government has al¬
ready embarked upon this effort
in relation to its own employ¬
ment and work performed under
its own contracts.
Government policy, consistent

with free institutions, must look

forward to the full utilization of
our manpower. We are now con¬
cerned with unemployment. In
many occupational areas of the
future there may well be short¬
ages.
We should preview the role of

the Federal Government in the

development of natural resources.
We should preview the proper re¬
lationships and partnerships that
exist between Federal and state
and local governments for the de¬
velopment of public facilities.
And, of course, we must make
certain that our fiscal policies are

compatible with growth and ex¬

pansion and contribute to a cli¬
mate of business and employment
opportunity.
Some of this has already been

done. The government is review¬
ing other appropriate measures in
this area. The issues are complex.
Solutions are often elusive and
difficult. But we will strive to

find them, and I believe we can
and will find them.

1 urge this upon all groups I
meet with. The three-pronged at¬
tack on unemployment I have
described can be successful only
if there is a working partnership
between all elements of society.
None is large enough to carry
the burden itself.
The words of our President in

his inaugural address are fitting
to the time: "Let both sides ex¬

plore what problems unite us in¬
stead of belaboring those prob¬
lems which divide us."

*From an address by Mr. Goldberg
before the Economic Club of New York.

Arizona Pub. Svce.

Rights Offering
Arizona Public Service Co. is of¬

fering the holders of its outstand¬
ing common stock, par $2.50 rights
to subscribe at $32.50 per share
for 488,986 shares of additional
common stock on the basis of one
new share for each 15 shares held
of record on May 23, 1961. A
group headed jointly by The First
Boston Corp. and Blyth & Co.,
Inc. will underwrite the offering
which will expire on June 13,1961.
The proceeds from the sale will

be used for payment of loans in¬
curred for construction.
The company is a public utility

generating, purchasing and selling
electricity and purchasing and
selling natural gas. The company's
service area extends to ten of

Arizona's 14 counties and covers

approximately 40,000 square miles?
It is estimated that one or both of
the company's services reaches
approximately 865,000 persons, or
about 67% of the State's popula¬
tion.

For the 12 months ended Feb.

28, 1961, total operating revenues

of the company amounted to $75,-

696,000 and net income to $9,816,-

000, compared with total operat¬

ing revenues of $74,183,000 and
net income of $9,487,000 in the
calendar year 1960.

Capitalization as of Feb. 28,1961
and as adjusted to give effect to
the sale of the additional common

shares shows $96,861,000 in long-
term debt, $40,562,000 of preferred
stock and 7,823,780 shares of com¬
mon stock with a book value of

$225,242,000.
The company has paid divi¬

dends on its common stock each

year since 1920. The most recent
dividend of 18 cents per share has
been declared for payment on

June 1, 1961 to stockholders of
record on April 27, 1961.-

Wayne-George •

Common Sold
Hayden, Stone & Co.- made an
initial public offering on May 19
of 80,000 shares of Wayne-George
Corp. common stock at $10 per
share. The stock sold quickly at
a premium. Of the offering 60,000
shares were sold for the account
of the company and 20,000 shares
for the account of the company

president. Company proceeds of
the sale will be used for repay¬

ment of a short-term note, for the
purchase of new equipment and
for research. The balance Mil be
added to working capital.
Wayne-George Corp., with ex¬

ecutive offices and plant in Bos¬
ton, Mass. designs, develops and
manufactures high precision digi¬
tal encoders. The company's in¬
struments are used in computing
the position, velocity and accel¬
eration of aircraft and missiles in

flight, in determining the desired
launching angle of missiles, and
in navigation systems for aircraft
and submarines. Substantially all
of the company's sales have been
related directly or indirectly to
the national defense and space

programs. During the fiscal year
ended Sept. 30, 1960, direct sales
to the government accounted for
approximately 8% of company
business. Other principal cus¬

tomers i include;. Radio Corp. of
America which accounted for
about 35% of the company's total
sales during the past fiscal year.
As of Jan. 31, 1961 the accumu¬
lated backlog of the company's
orders totaled approximately
$297,000, compared with about
$286,000 on Jam >$1, 1960.crV !!i
For the four months ended Jan.

31, 1961, sales of the company
totaled $473,152 ? and net was

$57,118 compared with sales of
$306,719 and net of $18,318 for the
like four months ended Jan. 31,
1960. For the year ended Sept.
30, 1960, sales were $1,001,206 and
net was $57,771.
Capitalization of the company

as of March 20, 1961 and as ad¬
justed to give effect to the current
sale consists solely of 432,400
shares of common stock without

par value.

Friden, Inc.
Stock Offered
Public offering of 360,000 shares
of Friden, Inc., common stock at
a price of $66 per share, was made
on May 23 by an underwriting
group jointly managed by Dean
Witter & Co. and Merrill Lynch,
Pierce, Fenner & Smith, Inc.
Of the 360,000 shares offered,

150,000 are being sold for the
company and 210,000 shares for
certain selling stockholders.
Net proceeds from the sale of

the company's shares will be used
to provide tooling for new prod¬
uct models; machine tools to im¬
prove operating efficiency; ex¬
pansion of international facilities,
and prepayment of loans.

Friden, Inc., San Leandro, Calif.,
manufactures calculating

machines, adding machines, data
processing equipment and a full
line of mailroom equipment. The
company's principal plants are
located }n San Leandro, Chicago,
111., Rochester, N. Y., Lewistown,
Pa. and Nijmegen, Holland.
For the year 1960, Friden, Inc.

reported net sales of $75,911,034
and net profit of $5,800,622, equal
to $1.61 per common share.

With Paine, Webber
PHILADELPHIA, Pa. — Paine,
Webber, Jackson & Curtis, mem¬
bers of the New York Stock Ex¬

change, announce that James
Donald Watson is now associated
with them as a registered repre¬

sentative in their Philadelphia

office, 1400 South Penn Square.
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Purchasing Land in Europe
;/ As an Inflation-Hedge

By Roger W. Babsoii ; /

Land is the best hedge against price inflation according to Mr.
Babson who makes known his views on opportunities in Europe'
and the way to go about acquiring them. The dean of financial
writers suggests three simple rules to follow and stresses the \
importance of spending a month in any foreign country in order

to check up on land investment personally.

Properly located acreage should
be the best hedge against infla¬
tion, owing to its limited amount
and the growth in population. I
spent two months last fall study¬
ing land in Europe (I am making
no report now on the Latin and
South American countries or Can¬
ada). As there was little interest
in tourist travel in Europe dur¬
ing the winter, I have held these
notes until now.

Ireland—The Emerald Isle

Owing to Great Britain's desire
to break up all unproductive es¬
tates of available acreage, I know
of no bargains in acreage in Eng¬
land—although raw acreage can
be purchased in Scotland and
Wales. However, I have traveled
900 mides by automobile in Ire¬
land. fThere are few industries
in Ireland due to the lack of natu¬
ral resources. The people are

healthy, happy, and willing to
work. The youth of Ireland—-
outside of the few large cities—
are happy living on farms which
they expect to inherit from their
parents. As a result, very little of
the good farming land is for sale
in Ireland, even at high prices.
Land which sells in Kansas for

$100 pen acre :eannot be' bought
in Ireland for less than $400 per
acre. ;<■>; '' ,<U;V '■,
The mountain land in the west¬

ern portion, which is good only
for grazing sheep, can be bought
for $10 or so per acre, depending
upon its accessibility. Lakes and
rivers abound in Ireland, which
makes it good for pasturing. In
fact, the acreage in lreiana ipsv

be divided into three groups: (1)
Good farm land in the "Golden

Midlands;" (2) pasture land with
good green grass but with not
much depth of soil, which sells
for about $150 per acre; and (3)
rocky mountain land good only
for surefooted sheep and cattle,
but preferably in the southern
part near the ocean.

France, Italy and Other Countries

The above comments as to

prices regarding Ireland apply
also to France, Switzerland, and
Italy. No good acreage is avail¬
able in Belgium, Holland, or West
Germany. Not only is the fertile
land there in production, but the
farmers control the politics,: tariffs
and even prices. Italy, however,
is fast becoming an industrial na¬
tion- with./ waterpoW:er ^
natural resources! • U. S. manufac¬
turers should watch Italy and
Switzerland (and also Japan), al¬
though these countries now have
much unemployment.

Europe has natural resources,

including navigable rivers, iron,
coal, chemicals, and waterpower.
It also has a climate which en¬

courages people to work. Wages
are fairly low and there is no

scarcity of labor in most local¬
ities. This explains why so many
American manufacturers are buy¬
ing or building plants in Europe.
Labor unions exist, but with the
exception of those in France, are
not now much of a handicap.

What About Spain?

My comments regarding the
three classes of land in Ireland
also apply to Spain. Spain has
waterpower^ both developed and
undeveloped. It has coal, oil, and
chemicals. Wages are low and the
cost of living is reasonable. Indus¬
tries are springing up in Spain
and the climate is fair, for both
workers and tourists. Perhaps as

a foreign hedge against inflation
I would now advise the purcnase
of well-located land in Spain,
especially in the suburbs of Mad¬
rid, Toledo, Barcelona, and Va¬
lencia. The big real estate profits
in Spain will take plaec in "Sub¬
urbia"—which is now just start-
ing. v

Of course, no one should invest
in any foreign country without
spending a month therein and
seeing the land personally. Spain
has several different kinds of ter¬
rain and climate — dry and wet,
mountainous and fertile, cold, and
warm. Most of what I say about
Spain also applies to Portugal.
I advise the southern coastal por¬
tion of Spain. The west coastal
country is warm in winter and

may be compared to our Florida.
Southwest of Barcelona toward
Gibraltar there are several very
attractive places. Given the same

altitude, the temperature should
grow warmer as one travels
southwest from Barcelona or

Madrid. Malaga is supposed to
have the best all-round climate
of any city in Spain.
Let me describe in some de¬

tail the area from Barcelona east¬
ward to the French Border where
one approaches the French Ri¬
viera. One can reach Barcelona

by steamship, or plane, or rail¬
road train. From Barcelona to the
French Border is about 75 miles.
One can make the trip in three
hours by automobile or in one

hour by electric train. The first
town which interested me was

San Pedro. This is about 20 miles
east of Barcelona and has a good
beach with medium-priced hotels.
The next was Plana on the Sea,
which is rapidly developing
somewhat like our New York

Coney Island. The next point of
interest is Lloret de Mar. These

places are old towns with very
narrow streets, while the sandy
beaches for sunning and bathing
are superb. All these places have
numerous hotels at all prices.

• A fourth place of interest is
Tossa by the Sea. This place is
more expensive than the others
and now appeals only to gay
young people who want to bathe
or lie in the sun all day and dance
all night! Furthermore, the high¬
way between Lloret and Tossa is
very winding, with over 20 dan¬
gerous hairpin turns. Those go¬

ing from Barcelona to Tossa or

beyond should take the electric
railway and avoid- these hairpin
curves with great high cliffs on

one side and 1000-foot drops on
the other.

What Land to Buy

Now for the final and most im¬

portant reason why I think good
money could be made east of Bar¬
celona by those who are willing
to go there and live for a month
and look carefully about. Here
are three simple rules to follow:
(1) Buy well-drained farm land
between the ,highway and the
ocean even if it is bisected by the
electric railway. Insist that your
land go down to the ocean. (2)
Buy land now cultivated so that
the rent which some reliable
farmer will pay you will take
care of the taxes. (3) Be sure

your title is good, which means

buy it through some reliable local
banker or real estate agent. These
rules apply to buying land for
speculation in all of the above
countries. ' "i ■

You will soon realize that situa¬
tions exist for profit which I have
not found in the suburbs of any

large city in the world. From the
time you leave San Pedro you
will find small farms located all
along the line- adjoining good
residences. I cannot give you
prices per acre, because equally
good producing soil appears to sell
at entirely different prices. You
must check up on a large number
of such farm plots and then buy
the cheapest; but insist on the
above three conditions and, of
course, get your land in a good
neighborhood with good neigh¬
bors. This you can do only by
living for one" month between
San Pedro and Lloret by the Sea.

Canadian Group to
HoldBusinessConf.
MONTREAL, Canada—The Fifth
Annual Conference of the Asso¬
ciation of Canadian Schools of
Commerce and Business Adminis¬
tration will be held at Sir George
Williams University, on June 12-
13, 1961. The program consists of
a number of papers on business
subjects, including "The Concept
of Return on Investment" by C.
Lindsay Mitchell, University of
British Columbia, and "Return on
Investment in the Canadian Con¬
test" by Frank S. Capon, Vice-

Presjdent, du Pont of Canada, Ltd.
Further information may be ob¬

tained from Edward D. Maher,
Deportment of Business Adminis¬
tration, University of New Bruns¬
wick, Fredericton, New Bruns¬
wick. •

Cleveland Bond
Club Elects
CLEVELAND, Ohio—The Board
of Governors of the Bond Club of

Cleveland, has elected Thomas A.
Melody of Merrill, Turben & Co.,
Inc., as> President. He succeeds
Clemens Gunn of Gunn, Carey, &
Roulston. Theodore A. Gaskell of

Hayden, Miller & Co. was elected
Vice-President, Boynton D. Murch
of Murch & Co., Secretary, and
Donald M. Hosford of Salomon

Bros. & Hutzler, Treasurer.
Mr. Murch, Mr. Hosford and Mr.

H. Leonard Flynn of McDonald &
Co., were elected to three-year
terms on the Board of Governors.

Carter Harrison, Cruttenden
Firms to Merge •

Robert A. Podesta (second from left), and Carter H. Harrison
(second from right) prepare to sign the articles of agreement
whereby Carter H. Harrison & Co. becomes affiliated with Crut¬
tenden, Podesta & Co. With them are Harold W. Jacobsen (left),
Administrative Director of Cfutfenden, Podesta, and Sidney L.
Castle, a Carter Harrison partner.

CHICAGO, 111.—Carter H. Harri¬
son & Co. is affiliating with Crut¬
tenden, Podesta & Co., 209 South
La Salle Street, partners of the
two Chicago-based investment
firms have announced. Subject to
New York Stock Exchange ap¬
proval, the consolidation becomes
effective June 1.

Carter H. Harrison and Sidney
L. Castle will become limited
partners of Cruttenden, Podesta,
and their firm's force of approxi¬
mately 20 administrative, sales
and clerical personnel will be
added to the CP staff.

For Cruttenden, Podesta, the
consolidation also means a new

branch office—the present Carter
Harrison branch in La Crosse—
and additional registered repre¬
sentatives in Milwaukee and

Janesville, Wis., Winona, Minn:,'
and Charlesf City and Odebolt,
Iowa. The newu office will be

Cruttenden, Podesta's third in
Wisconsin (with Milwaukee and

Madison), and its 21st, coast to
coast.

,

Carter H. Harrison & Co., a

member of the Midwest Stock

Exchange, was formed in 1938 as a

dealer in general market issues.
Its hallmark over the years has
been special investment situations,1

particularly railroad obligations
and utility bonds.
Four of the consolidation's prin¬

cipals — Walter W. Cruttenden,
Carter Harrison, Robert A. Podesta
and Sidney Castle—share a unique
distinction. Each is a second- or

third-generation native Chicagoan
who has spent his entire business
career in the La Salle Street

community. Before becoming a
Carter Harrison partner, Mr.
Castle was associated with Lazard
Freres, Brown Harriman & Co.,
The National City Bank of New
York, and William R. Read & Co.

In addition to his active par¬
ticipation in railroad and util¬
ity financing over the years, Mr.
Harrison has a distinguished
record of public service. Under

appointment from the Comptroller
of the Currency, he served as
receiver for nine national banks
in this area during the Depression.
Later, he was estate appraiser for
the State Revenue Department in
Upper Illinois.

Blair S. Williams to Admit
Blair S. Williams & Co., 11 Wall
Street, New York City, members
of the New York Stock Exchange,
on May 25 will admit Vincent A^
Centrello to partnership. Mr.
Centrello will become a member
of the Exchange.
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MUTUAL FUNDS
BY ROBERT E. RICH

The Oils Are Toppled

It is scarcely a secret that oil
equities have fallen from favor.
In the feverish financial commu¬
nity, where the Moon Watchers
have been earning even as they
have been learning about the
newest implications of the ancient
science of astronomy, there is
.scant interest in the rich treasure
underfoot. , • ' " •

Not that mutual funds and in¬
vestors on their own don't have
a sizable stake in oils. A fre¬
quently heard complaint is that
they do. One investment leader
probably sums up the lamenta¬
tions of many: "We have a long¬
time position in Standard Oil of
New Jersey, which even now pro¬
vides a 5% yield and has a good
dividend cover. We have few
other stocks that provide so good
and steady an income, but our
capital gains, realized and un¬
realized, have come from the
other issues."
Like every other industry, the

oil business has its problems—
only more of them. There's the
glut, which has caused a weak
price structure. There's the rising
competition of natural gas and the
occasional threat from govern¬
ment officials to alter the tax
structure. Also, there's the inse¬
curity that many investors feel
about the overseas stakes of our
oil comnanies in these changing
times. ; There are other problems,
too, such as the rigid curbs im¬
posed on production in such states
as Texas, but the foregoing should
suffice to give some idea of why
cils have lost much of their
glamor.
According to a survey made by

the National Association of In¬
vestment Companies, the oils have
sustained a new blow to their
prestige. It seems that as far
back as 1950 the oils were, far
and away, the favorites of the
funds. Based on the common stock
holdings of 20 leading mutual
funds, there was 25% more money
in the oils than in the runner-up

public utilities (including tele¬
phone issues).
By the end of 1959 the lead of

the oils was still substantial.
Twenty funds had over a billion
dollars in this group, compared
with $882,000,000 for the still-
trailing utilities. But when the
curtain fell on 1960, the picture

was found to be completely

changed. The oils had fallen be¬
low the billion mark while the

'
utilities had soared to nearly $1.2
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billion to wrest the lead. Indeed,
the slipping oils were also passed
by financial equities (banks and
insurance), which topped the bil¬
lion figure by nearly $52,000,000.
These figures, which reflect not

only fund managements' decisions
to buy and sell but the ups and
downs of prices as well, also made
grim reading for the metals and
mining groups. Value of steel
holdings by the end of last year
was little more than $400,000,000,
a slump of nearly one-third in
the course of a single year.

Plainly, the funds were not en¬
chanted by steels last year and
those they owned were badly
mauled in the market. Of course,
many a fund manager in the
spring of 1961 must wish he
hadn't taken a dim view of such
issues as United States Steel in
1960.

Even as the steels were drop¬

ping to No. 5 from the fourth slot,
the chemicals were edging into
fourth on a rise in values to $358,-
000,000 from the less than $536,-
000,000 that gave them fifth place
in 1959.
A newcomer to the ranks of the

Top 10 is office equipment with
holdings valued at over $400,000,-
000. It was No. 13 in 1959 and
in 21st place a decade ago.

By all odds, the most impressive
performance of all industries was
turned in by the food and bev¬
erages grouping, reflecting inci¬
dentally' the defensive-mindedness
cf the fund leaders during much
of last year. This field finished in
10th place in 1960 on holdings
toting up to nearly $290,000,000.
The industry was No. 15 a year
earlier on holdings of less than
$183,000,000. Back in 1950 the
total was a mere $34,870,000.
The other newcomer to the Top

10 is an industry which contrib¬
uted to the toppling of the oils:
natural gas. It wound up ninth
on holdings of nearly $2971,000,000,
up from $233,000,000 in 1959, when
it was 14th.

The Funds Report
Total net assets of Affiliated Fund
Inc. reached a record high of
$732,925,401 at Aoril 30, close of
the first half of the current fiscal
year, Harry I. Prankard 2nd,
Chairman, said in his report to
stockholders. This was equivalent
to a net asset value cf $8.31 a share
on each of the 88,239,744 shares
outstanding. The per share value,
together with the 31-cent capital
gains distribution paid last De¬
cember, was equal to $8.62, repre¬
senting an increase of $1.55 a

share, or 22%, in the recent six-
months period, Mr. Prankard
pointed out.
As of Oct. 31, 1963, the- close

of the last fiscal year, total net
assets amounted to $585,947,573,
equivalent to $7.07 a share on
each of the 82,903,025 shares then
outstanding.
In the six months ended April

30, 1961, 10 new - stocks were
added to Affiliated Fund's port¬
folio, as fellows: Amerada Petro¬
leum. Corp., Bobbie Brooks Inc.,
Borman Food Stores Inc., Conti¬
nental Oil Co.. Hazeltine Corp.,
Perkin-Elmer Corp., Permanente
Cement Co., Stop & Shop Inc.,
Suburban Gas and Western Union

Telegraph Co. Nine stocks were

eliminated: American Cement

Corp., Atlantic Refining Co.,
Champion Paper & Fibre Co.,
First National Stores Inc., Kim¬
berly-Clark Corp., Merck & Co.
Inc., Parke, Davis & Co., Radio
Corporation of America, Sinclair ,

011 Corp. >" " W ; *
S f.: >l:

Shareholders^ of Axe-Houghton-

Fund B have overwhelmingly ap¬

proved the fund's management.
Of the 11,741,975 shares repre¬
sented at the annual meeting in
Tarrytown, N. Y., 97.4% were
voted in favor of continuing the
management services of E. W.
Axe & Co. Exclusive of con¬

tractual planholders' shares, the
margin of approval was 98.6%.

J. s;: *

Energy Fund reports that at Aoril
30 net assets amounted to $22,-
361,359, or $25.86 a share. A year
earlier the comparative figures
were $10,083,161 and $20.56 a
share while at the close of 196*0
the figures were $15,118,656 and
$21.35.

; • * * * / vA.'. •' '

Net assets of the Group Securities
mutual funds totaled $200,517,972
on May 17, up 100% in three years,
Herbert R. Anderson, President,
announced. Shareholder accounts,
he noted, also reached a new high
at approximately 51,300.
"The Common Stock Fund,

largest of the Group Securities
funds with assets of $145,071,507,
was also at a new high," Mr. An¬
derson stated.

* * *

Income Fund of Boston reports
that at April 30 total net assets
amounted to $38,062,062, equal to
$8.02 per share. This compares
with $30,745,800 and $7.44 a share
a year earlier.

* * *

Institutional Income Fund has de¬
clared a dividend of 8 cents per

share from investment income,
payable July 3 to shareowners of
record June 1.

* * ❖

April was a banner month for
Investors Diversified Services Inc.
and its subsidiary and affiliated
companies in the Investors Group,
with combined earnings, sales and
assets at highs surpassing any

previous April in the company's
history, W. Grady Clarke 'Presi¬
dent, announced. Combined net
operating income amounted to 80
cents per share for the month
compared with 71 cents per share
at the end of April 1960, according
to unaudited figures. Combined
net capital gains were 20 cents
per share for April, compared with
8 cents per share for the month
a year ago. Net income was $1
per share for April, compared
with 79 cents for the preceding
April. 1
For the fihst four months of

this year, combined net operating
income was $3.69 per share, com¬
pared < with $3.55 per share on

April 30, 1960, and combined net
capital gains were 21 cents per

share, compared with 6 cents per
share, for a total combined net
income of $3.90 per share on April
30, 1961, compared with $3.61 per
share for the first four months
of 1960.
Aoril sales of the five mutual

funds managed by IDS and of in¬
vestment certificate and insurance
subsidiaries totaled $67,255,000,
compared with $55,520,000 for the
month in 1960. The funds' sales
alone were $25,710,000 for April
this year, compared with $20,731,-
000 for the previous April, exclu¬
sive of "reinvested dividends. '

,

i\i sis . •

Keystone High-Grade Common
Stock Fund reports, that from Oct.
31 to March 31 it added to the

portfolio American Can and Jewel
Tea. During the same period. it
eliminated Addressograph - Multi-
graph, Aluminium Co. of America,
Continental Can and General
Electric.

* * *

Liberty Fund Inc. reports that in
the si?c months to March 31 it
bought. W. R. Grace & Co. and
Louisiana Gas Service as new ad¬
ditions. Holdings of Federated
Department Stores; International
Textbook, Edison Brothers Stores,
Halliburton, American Telephone
& Telegraph and American Hos¬
pital Supply were increased. Alsd,
(during the period it decreased
holdings m Georgia Pacific,
American Ma°hme & Foun'drv and
Revlon. ■ Eliminated were Kelsey-

Hayes, Radio Corporation of
America, Schering, Keystone Port¬
land Cement, Johns Manville,
Texas Eastern Transmission,
Union Pacific, S. H. Kress, Royal
Dutch Petroleum.

• :;t ;!( «!( '

National Securities & Research

Corp. declared quarterly distribu¬
tions of 2 cents a share op Na¬
tional Growth Stocks and 8 cents
on National Income, both payable
June 15 to stock of record May 31.
The payments will be made from
net investment income.

* * *

Oppenheimer Fund Inc. has passed
the $10,000,000 mark in total net
assets. President Max E. Oppen¬
heimer announced net assets

climbed to $10,027,500 on May 16
for an increase of 110% since the

beginning of the year and 152%,
since May 16, 1960.
He also disclosed continued sub¬

stantial gains in the fund's net
asset value per share. The fund's
share value at the May 16 close
amounted to $17.33, up 44.7%
since the first of the year.

* * sit

Scudder, Stevens & Clark Com¬
mon Stock Fund Inc. reports that
at May 17 total net assets were

$45,666,339, or $10.63 a share,
against $33,794,177 and-$9.16 per
share a year earlier.

Alleg. Ludlum
Debs. Offered
The First Eosten Corp. and Smith,
Barney & Co., Inc. are joint man¬
agers cf the group that offered
publicly on May 18 an issue of
$15,000,000 Allegheny Ludlum
Steel Corp. 4%%. sinking fund
debentures, due 1986, at 99V2% to
yield 4.78%.
-'Net proceeds from the sale of
the . new debentures will be ap¬

plied to the repayment of a $10,-
000,000 term bank loan, and the
balance will be used for, general
corporate purposes, including the
continuing improvement of plants
and .facilities, and for working
capital requirements. During the
past five years, the company has
spent approximately $60,000,000
for improvement of plants and fa¬
cilities designed to broaden the
range of products, increase pro¬

duction, reduce costs and improve
the quality of products.
The new debentures are en¬

titled to a sinking fund sufficient
to retire 96.7% of the issue prior
to maturity. They are also re-

deemable at the option of the
company at redemption prices
ranging from 104.25% for those
redeemed prior to May 31, 1962
to 100% for those redeemed on or

after June 1, 1935.

Allegheny Ludlum. directly or

through subsidiaries, is a leading
producer of stainless, steel; elec¬
trical steel and electrical alloys

1 and tool steel and tungsten car¬

bide alloys, high temperature and
valve steel and other special al¬
loys and metals. The company

also rolls, finishes and sells car¬
bon steel strip and copper coated
carbon steel strip.

•

, Giving effect to the sale of t^e
new debentures and the repays

rnent of the bank loan, capitaliza¬
tion cf the company and its sub-
s;diar;es as of Dec. 31, 1930; $47,-
208,600 in long-term debt, com¬
posed of $31,019,000 senior debt
and $16,190,600 cf subordinated
[.convertible debt; and capital
stock and surplus of $110,489,90S.

With Lee Higginson
BOCA RATON, Fla.—Lee Higgin¬
son Corporation,, member of the
New York Stock Exchange ,and

other leading exchanges has an¬

nounced the appointment of Glenn
S. Martin as manager of the firm's
office, 105 East Boca Raton Road.
Mr. Martin-was formerly man¬

ager of , the Goodbody . & Co.
. branch in Anderson, S. C„ '

Miss Polachek
With Kalb,Voorhis
Kalb, Voorhis & Co., 27 William
Street, members of the New York
Stock Exchange, have announced
that Miss Doris J. Polachek has
been named Public Relations
Director" of that firm's Dealer
Services Division. Kalb, Voorhis
& Co. specializes in dealer services
to the Mutual Fund industry,
particularly in the area of sales
promotion, sales training and fi¬
nancial planning.
Miss Polachek,; was formerly

Vice-President of Fass Manage¬
ment Corp. and Assistant Vice-
President of both Blue Ridge
Associates, Inc., and Capital Pro¬
gram Corp., sponsors and dis¬
tributors of Blue Ridge. Mutual
Fund and its contractual program,
respectively.
She will be handling Public

Relation Services not only for
Kalb, Voorhis & Co., but also
for Mutual Funds and Mutual
Fund Dealers gn a client basis.
She will ./also augment Kalb,
Voorhis' services relating to Con¬
tractual Programs and Real Estate
Investment Trusts for individual
clients.

Ohio Edison Co.
Bonds Offered
Morgan Stanley & Co. heads a
nationwide underwriting group

which offered for public sale on

May 23 a new issue of $30,000,000
Ohio Edison Co. first mortgage
bonds 4%% series of 1961 due
1991. The bonds are priced at
101.608% and accrued interest to
yield approximately 4.65% to ma¬
turity. The bonds'were purchased
from the company by the under¬
writing group at a competitive
sale yesterday on the group's bid
of 100.758% which named the
4%% coupon. yf
The proceeds from the sale of

the bonds will.be used in part for
construction and reimbursement
of company's treasury for con¬
struction expenditures. The com

pany'estimates the balance of pro¬
ceeds, with other company funds,
will be sufficient to provide for
its cash requirements for con¬
struction in 1961. The cost of 1961
construction is estimated at $52,-
800,000.
Optional redemption prices for

the bonds range from 106.36% to
tne principal amount. Special re-
dempt'on prices are scaled from
101.608% to the principal amount.
Consolidated long-term debt of

the company and subsidiary,
Pennsylvania Power Co., at Dec.
31, 1960 was $275,140,000. Also
outstanding were $77,734,900 of
preferred stock ($100 par value)
and $225,313,557 of common stock
an surplus. .

The* company's electric service
area includes 600 communities as

well as rural areas in Ohio. Prin-
c pal communities served are Ak¬
ron, Youngstown, Lorain, Warren,
-"i-d\( Mansfield,... Pennsylvania
Power Co: supp'ies electric serv-
iee m 136-communities in western
Pennsylvania/ ;.

\ For the 12 months ended March
31, • 1981 consolidated operating

•

.revenue was $158 637,898 and gross
Income before income deductions
was $37,299,569.

New Stewart Office
•FT. LAUDERDALE, Fla. — E. W.
Stewart & Co., Inc. has opened a
branch office in the Professional
Building under the management
of Henry H. Winkler.

' Named Director

•William G. McKnigbt, Jr., Gen¬
eral Fartner in Fa>tman D51 Ion,
Union Securities & Co., New York,
was elected to the B^ard of Di¬
rectors of Tidewater~0il Company
at the 'rcompany'a^annual. stack-
holders' meeting. - • -
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NEWS ABOUT
BANKS AND BANKERS
Consolidations • New Branches • New Offices, etc. • Revised Capitalisations

The Chase Manhattan Bank, New
York, formally ^opened its new-

headquarters building May 17. It
lies on the newly designed Chase
Manhattan Plaza, one block north
of Wall Street.

, •

,

( si:

The New State Banking Depart¬
ment approved May 23 the merger
of the Hanover Bank, New York
into the '<• Manufacturers Trust

Company, New York,- The merger
still must be approved by the
Federal Reserve Board.

Stockholders of both banks ap¬
proved the proposed consolidation
in March.
Wnh more than $6,000,000,000

in assets, the consolidated bank
would rank as the third largest in
New York City and the fourth
largest nationally. It would be

caJM, the Manufacturers Han-
oven Trust Company.

. * * * 'v, •-
tue First National City Bank,
New York and the National Bank
of Westchester,, White Plains,
N. Y„ have filed an application
for merger with the U. S,- Comp¬
troller of the Currency. The new
institution would carry the name
of the First National City Bank
of New York, if approved.

$ sis - - •'

Chemical Bank NewYoii T'"'st

Company, New York, has elected
Everett -L. Noetzel to its Upper
Midfcown Area Advisory Board.

*•: i r. f'.sjs;

Yorkville's newest banking office
was opened by Chemical. Bank
New York Trust Company, New
York, at 79th Street and York
Avenue on Monday, May 22.

Adolph T.^Rasmussen, Manager,
and Elliott Bradford, Jr., Assist¬
ant Manager, will head the new

office.
si: sis

The Manufacturers Trust Com¬
pany, New York, has filed an ap¬
plication to change its tide to

Manufacturers Hanover Trust

Company.
*

Edmund A. Perkins, 62, Vice-
President of the Textile Banking
Company, died May 15.: He joined
Textile Banking Company in 19/0
and in 1949 was named Vice-Pres¬
ident. • ' • ■ A
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Wilfred Wottrich, Chairman of
the Beard of The Lincoln Savings
Bank, Brooklyn, N. Y.». amou iced-
the election of Mr. Wyrtzen as.
Vice-President in Charge of Busi¬
ness Promotion, Advertising and
Public Relations. <

..1 *''j* .*■

Walter R. -Miller was elected
President and Louis E. Weed,
Chairman of the Board of Trus¬
tees by the East Brooklyn Savings
Bank, Brooklyn, N. Y., effective
July 1.

Mr. Miller was elected a Trustee
of the bank in 1947. He formerly
was Supervising Vice-President of
the Manufacturers Trust Com¬

pany, New York. ;

Before Mr. Weed was elected
President of the bank four years

ago, he was Executive Vice-Pres¬
ident and Treasurer. He joined
the bank as Controller in 1942 and
was elected a Trustee in 1947.
\'i v' .1 sis #- - i|: - A. -V, /. .

G. William McEwan, President of
the Home Savings Bank, Albany,5
N. Y., died May 19 at the age of
78. -

Mr. McEwan, a Trustee of the
bank since 1918, was elected Pres¬
ident last January . ':'1

sis * * ;• •

The Liberty Bank and Trust Com¬
pany, Buffalo, N. Y., has increased
its common capital stock from $4,-
067,790 to $4,239,660, consisting of
423,966 shares of the par value of

;

V1:'
sis 'Is

, ' 1 .

By a stock dividend, the Northern
National Bank of Pre cue; Isle,
Prescue Isle, Maine, has increased
its common capital stock from
$900,000 to $1,060,000, and by the
sale of new stock from $1,000,000
to $1,100,000, effective May 10.
(Number of shares outstanding
44,000 shares, par value $25).
•A"

_ ,* .* sjt ■ ..'is ■ • _ . •

Approval of a new branch office
of The First National Iron Bank,
Morristown, N. J., to be located in
Mountain Lakes Borough, has
been granted by the Comptroller
of the Currency.
'6 ■' si: « 'it -

Richard N.Vanscoy has been ap¬

pointed Assistant Secretary in the
Trust Department of Mellon Na¬
tional Bank and Trust Company,
Pittsburgh, Pa. ,

In a joint statement by Hooper S.
Miles, Chairman of the Board of
Baltimore National Bank, Balti¬
more, Md., and Delbert Davis,

President of County Trust Com¬
pany of Maryland, Glen Burnie,,
Md., it was announced that by
action of the respective Boards of
Directors of the vtwo banks, a
merger of the County Trust Com¬
pany of Maryland with Baltimore
National Bank has been agreed to
subject to the approval of the
Comptroller of the Currency and
the stockholders of bojth banks.
It was stated that Mr. Davis will

become a Senior Vice-President
of the merged bank and Chair¬
man of a special advisory board
for the supervision of County
Trust offices, as well as a member
of the officers' loan committee of
the merged bank.
A formal application for the ap¬

proval of the Comptroller of the
Currency will be filed and spe¬
cial meetings of the stockholders
of both banks will be called to act
on the terms of the merger agree¬
ment. j-.

Total resources of Baltimore Na¬
tional Bank as of April 30 were

$437,235,000 and total resources
of County Trust Company were

$98,743,000.
The basic proposal provides that

four shares of Baltimore National
Bank of the par value of $10 each
would be exchanged for five
shares of County Trust Company
of Marylend of the par value of
$10 per share.

Upon approval of the merger, a
new name will be selected for the
bank. ' '[■' ; " • , "r' '• A . '■ .. * * ♦ ' - ' . ;

The New Harmony National Bank,
New Harmony, Ind., has increased
its common capital stock from
^0 000 to $100,000, by a stock div¬
idend, and from $100,000 to $200,-1
003 by the sale of new stock, efP
i'ective May 8. Number of shares
outstanding 20,000 shares, par
value $10).

Charles E. Morris, was promoted
to Assistant Cashier and Thomas

R. Beverlin to Auditor cf the

Guaranty Bank & Trust Company,
Chicago, 111., it was announced May
?? h" Louis E. Corrington, Jr.,
President. : A .

s£ , sj: ' s(: .

Three new executive appoint¬
ments are announced by- The
Michigan Bank, according to John
C. Hay, President., -

James P.-Cummiskey, Jr., was
named a Vice-President and com¬

mercial loan officer, while Lyle
K. Robinson was promoted to As¬
sistant, Vice-President, ,and H.
Samuel Greenawalt, Jr., was ap¬

pointed to Assistant Vice-Presi¬
dent. /. , "

•

* *

The Bank of California, N. A., San
Francisco, Calif., has received ap¬

proval of supervisory banking
authorities to establish a branch

office'in downtown Watsonville
in Santa Cruz County.

The merger agreement of the
United California Bank, Los An^
geles, Calif., and the First Na¬
tional Bank of La Verne, Calif.,
will be presented for approval to
the shareholders of First National
Bank of La Verne within the next
month. La Verne has deposits of
$6,800,000 and United California
Bank has deposits of $1,800,000. -

Broad St. Cap. ■

Corp. Formed
Myron A. Lomasney, General
Partner in Lomasney, Loving &
Co., 67 Broad Street, New York
City, has announced the forma+ion
of Broad Street Capital Corp. y :
Licensed under the Small Busi¬

ness Investment Act of 1958,
Broad Street Capital Corp. will
assist Lomasney, Loving in financ¬
ing businesses whose securities
are not yet ready for general sale
to the public.

"There are many businesses to¬
day with excellent growth pros¬
pects but whose securities are not

yet mature enough for a general
offering to the public," Mr.
Lomasney said. "Broad Street
Capital Corp. will supply their
financial needs duringi the in¬
cubation period of from 6 to 18
months before public offering."

Oser V.-P. of

Peoples Planning
The election cf Lee M." Oser, Jr.
as' Vice-President in charge °f
sales of Peoples Planning Colo¬
ration. 20 East 46th Street. New
York City, has been ,,Shrybtt'",cet
bv Abraham 0. Farasik. President
of tha mutual fund'underwriting
company. r"> bftei •" V -ihcm

Mr. Karasik also announced

plans for the expansion of na¬
tional wholesale distribution of
shares of Peoples Securities Corp.,
a growth-stock mutual fund cur¬

rently being retailed in several
Eastern states by Peoples Plan¬
ning.

. Mr. Oser,- who will direct both
the retailing and wholesaling of
the fund's shares, is a veteran of
over five years' experience as
sales representative and distribut¬
ing - executive in the open-end
investment company field.

Form Beneficial Inv.
SPARTA, N. J. — Beneficial In¬
vestment Corp. has been formed
with offices at 191 Green Road to

engage in a securities business.
Officers are George M. Stites,
President and Treasurer; and M.
J. Stites, Secretary. -

Honored by
Loeb Awards
Recent developments in the eco¬
nomic growth of the United States
and conditions under which this

growth may be accelerated were

discussed May 18 by Walter
Heller, Chairman of the Presi¬
dent's "Council of Economic Ad¬

visers," at the fourth annual pres¬
entation luncheon of the Univer¬

sity of Connecticut Loeb Awards
for financial journalism in the
Savoy Hilton Hotel, New York.
(Mr. Heller's address i3 printed in
full in this, issue.) .

• Winners of this year's honers
were:

'

For Newspapers— Staff mem¬

bers of the Wall Street Journal
who contributed to a series title3
"New Millionaires."

For Magazines—Leonard S. Silk,
Business Week, for a special re-;
port titled "The U. S. Invents a

New Way to Grow."
- Special Achievement Awards
for newspaper writers were pre¬
sented to Lee M. Cohn, Washing¬
ton Star, and Sidney Fish, Jour¬
nal of Commerce. Similar awards
for magazine writers went jointly*
to Hobart Rowen and Sandford

Brown, Newsweek* and to Tait
Trussell, Nation's Business. -

#■ • ...

The Loeb Awards, made pos¬
sible through a grant to the Uni¬
versity of Connecticut from the

Sidney S. Loeb Memorial Foun¬
dation, were established in 1957
to recognize and reward excel¬
lence in the reporting of business
and financial news. The avowed

purposes of the awards are to en¬

courage the highest standards in
financial i journalism and to con¬
tribute a (better public under¬
standing of the American free
enterprise economy.

The presentations were made
by Laurence J. Ackerman, Chair¬
man of the Loeb Awards Advisory
Board and dean of the University
of Connecticut School of Business
Administration.

Three With Fallon, Kelly
(Special to The Financial Chuonicle)

LOS ANGELES, Calif.—Paul J.
Lowe, William E. McCahill and
Thomas J. Padden have joined
the staff of Fallon,' Kelly & Co.,
Inc;, 7805 Sunset Boulevard. All
were formerly with Hayden, Stone
& Co.

. • .

Two With Calif. Investors:
LOS ANGELES, Calif.—Robert
B. Shaine and James H. Ross have

been added to the staff of Cali¬

fornia Investors, 3932 Wilshire
Boulevard.

NATIONAL AND GRINDLAYS

BANK LIMITL.0

Head Office

26, BISHOPSGATE, LONDON, E.C.3

London Branches

54 PARLIAMENT STREET, S.W.I. .

13 ST. JAMES'S SQUARE, S.WT.

Bankers to the Government in, ADEN

KENYA. UGANDA. ZANZIBAR

Branches in • 1

INDIA, PAKISTAN. CEYLON. BURMA

KENYA, TANGANYIKA. ZANZIBAR ' i

UGANDA, ADEN. SOMALI REPUBLIC

NORTHERN AND SOUTHERN * - ' •

RHODESIA

This announcement is neither an offer to sell nor a solicitation of an offer to

buy any of these securities. The offering is made only by the Offering Circular.

NEW I-^lJE

120,000 Shares

; ; VARICRAFT INDUSTRIES, Inc.

Common Stock

(par value 5c per share) ^

^ 0JF2RENG PR'CE-$2.25 per share

Copies of the Offering Circular may he obtained
from the undersigned and from other dealers in any
State where these securities may lawfully be offered.

Peter Herbert & Co., Inc.
ISO Broadway, New York 38, N. Y.

RE 2-4828

All of these shares having been sold, this announcement appears

as a matter of record only. /

NEW ISSUE 4*i' ' # t ,.4 ,

100,000 Shares

CAR PLAN SYSTEMS, INC.
COMMON STOCK

(Par Value $.10 per Share)

Offering Price $3.00 par Share

R. F. DOWD & COMPANY, INC.
39 Broadway New York 6, N. Y.
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THE SECURITY I LIKE BEST...
Continued from page 2
handset made of modern plastic
and the introduction, in 1956, of
the Ericofon, the first commer¬

cially successful one-piece tele¬
phone.^
While Ericsson is primarily a

designer and manufacturer of

telephone equipment, products
include other items such as traffic
control and signalling devices of
many types, radio and television
receivers, longlife tubes, produc¬
tion control and data processing
equipment, record presses and a

variety of telecommunications
components and other products.
However, the contribution of non-
telephone products to overall
profits is not believed to be
substantial.

Ericsson's steady growth in sales
and earnings were slowed in 1957.
Currency problems in Latin
America, deficits in an American
subsidiary, and starting up costs
in an enlarged French operation
were contributing factors.
Currently, the American and

French operations are operating
profitably, and the currency prob¬
lem in Latin America has been
cleared up.
Year Net 5 Adjusted
Ending Sales /ncome Earnings
Dec. 31 ($ Million) ($ Million) Per Sh.

1961 t$215.0 t$1.85
1960 196.9 $7.7 1.50
1959_; 165.3 5.9 1.36
1958-- 155.8 5.2 1.40
1957— 143.7 3.8 0.76
1956 145.3 4.3 0.81
1955__ 131.8 4.3 0.97

-Earnings have been adjusted to take
into account large contingency reserves.
Swedish tax laws permit Swedish compa¬
nies to take 60% reserves against inventory
devaluation; to take very rapid deprecia¬
tion allowances and to set aside reserves

for future investment. All of these reserves
are in excess of similar allowances allowed
American companies. Our earnings estimate
has been adjusted to take this difference
into account. tEstimated.

In the Winter of 1961, the
Ericsson Group was awarded new

major contracts for the expansion
of the telephone systems in
Colombia, Thailand and Yugo¬
slavia. Ericsson recently an¬

nounced the receipt of its fourth
contract in two years to supply
telephone equipment for Brasilia,
covering equipment delivered and
on order, now total approximately
$5,800,000.
The company just released its

1960 Sales and Earnings figures.
Sales for 1960 were $196,905,000,
an increase of 19% over 1959
sales. Net income for 1960 was

$7,668,000, an increase of 30% for
the same period. •

Ericsson has reported that its
backlog is up 50% over a year

ago. The expansion of facilities in
France and Italy is being pursued
vigorously and should enable
Ericsson to increase the per¬

centage of business being done in
Europe.
Ericsson is my favorite stock

because I see in this situation an

unusual combination of growth
potential coupled with an un¬

usually attractive price-earnings
ratio. With earnings projected for
the current year at about $1.85 a
share (adjusted) on the 6,214,189
shares of Class A and Class B

Capital Stock, the shares priced at
about 33 are selling at only about
18 times earnings. The stock is
traded in the Over-the-Counter
Market.

Form American Sec. Co.
MILWAUKEE, Wis. — American
Security Company is engaging in
a securities*,business from offices
at 5105 North Eighty-fourth St.
Donald L. Murphy and Richard
E. Murphy are partners.

Should Electric Utilities
Moderate Debt Financing?

Continued from page 3

depreciation and obsolescence
which actually existed in the util¬
ity property.
With all these considerations in

mind, the Commission in 1940 is¬
sued its opinion in the landmark
case of El Paso Electric Company
(8 SEC 366). In a special Appen¬
dix to the opinion (page 383), the
Commission referred to the debt-
ridden railroad industry and pre¬
sented the views of various in¬
formed commentators on the sub¬
ject of public utility finance.
Without specifically saying so, the
Commission appeared to indicate
that, generally speaking, long-
term debt of an electric utility
company should not exceed 50%
of total capitalization and surplus,
and that long-term debt plus pre¬
ferred stock should not exceed
75% thereof. On this basis, the
common stock equity Would be
not less than 25%. This came to
be known generally as the 50-25-
25 policy.

Never Dogmatic

Of course, the Commission has
never operated in an inflexible
or dogmatic manner, and in ap¬
propriate cases it permitted varia¬
tions from this policy as long as
there was a reasonable basis for

expecting that excessive amounts
of senior securities would be re¬

duced in the foreseeable future
and that the marginal nature of
the common stock equity would
be corrected. As a matter of fact,
while this 50-25-25 policy was in
effect, the Commission was gen¬
erally more insistent on adher¬
ence to its bench mark of a mini¬
mum common equity ratio than
to its indicated maximum debt

,, ratio. To some extent, therefore,
the debt component of the capital

structure was allowed to exceed
the indicated bench mark at the
expense of the rather ambiguous
area occupied by the preferred
stock component.
In 1952, in the Eastern Utilities

Associates case (34 SEC 390), the
Commission stated that, generally
speaking, long-term debt should
not exceed 60% of capitalization
and surplus and common stock
equity should not be less than
30% thereof. This policy, which
has generally been characterized
as a 60-10-30 policy, has been ad¬
hered to by the Commission in
most instances save for special
situations as, for example, the
financing of certain natural gas
pipe line companies which are

subsidiaries of registered holding
companies and a few natural gas
distributing companies.
In a recent case, Kentucky

Power Company, et a I. (Holding
Company Act Release No. 14353,
Jan. 13, 1961), the Commission
approved a financing by a sub¬
sidiary company of a registered
holding company on a basis which
recognized that there existed in
the balance sheet of that sub¬
sidiary company, as well as in the
balance sheets of the other com¬

panies in the same holding-com¬
pany system, a substantial amount
of accumulatedcredits arising
from the deduction for Federal
income tax purposes of acceler¬
ated amortization and liberalized
depreciation of utility plant. Un¬
der these circumstances, the Com¬
mission stated that as long as (1)
mortgage debt did not exceed
60% of capitalization and surplus,
(2) total long-term debt (i.e.,
both mortgage debt and unse¬

cured debt) did not exceed 65%,
and (3) common equity was not
less than 30%, there would appear

to be no basis for the Commission,
insofar as capitalization ratios
are concerned, to make adverse
findings with respect to future
financings by any company in
that holding-company system or
to impose terms and conditions
in respect thereof. For purposes
of meeting these ratio tests, capi¬
talization and surplus dnd com¬
mon stock equity were defined
to exclude the accumulated bal¬
ance-sheet credit. The 65% debt
limitation provided approximately
the same dollar amount of debt
in the foreseeable future as a

60% limitation expressed in terms
of a capital structure inclusive
of the accumulated balance-
sheet credit.

Situation in Bygone Days

Let us now compare briefly
the condition of the electric

utility industry today with what
it was some 20 to 25 years ago.
The dividend arrears on the op¬

erating companies' and holding
companies' preferred stocks have
all been eliminated; some $1,107,-
000,000 of electric plant adjust¬
ments (i. e., write-ups and other
inflationary items) have been
eliminated from the plant ac¬
counts and approximately $518,-
700,000 of electric plant acquisi¬
tion adjustments have been
amortized or otherwise disposed
of; depreciation reserves have
nearly doubled in terms of per¬

centage of utility plant account;
the ratio of long-term debt to net

utility plant, restated to eliminate
the excess over original cost, has
been substantially decreased;
common equity ratios, also in
terms of original cost, have been
materially increased; and cor¬

porate structures have been sub¬

stantially simplified.
The coverages of income de¬

ductions and of income deduc¬
tions plus preferred dividend
requirements have also been sub¬
stantially increased. With( the
tremendous increases that^ have
taken place in utility plant in¬
vestment, the average age of
utility plant has constantly been
lowered, to the point where a

study completed An 1959 indi¬
cates that 50% of today's electric
plant is less than 6V2 years old
and 75% is less than 11V2 years
old.1

While improved economic con¬

ditions, of course, are in part re¬

sponsible for the dramatic im¬
provements that we have wit¬
nessed in the financial well-being
of the electric utility industry
since 1935, including the generally
high esteem enjoyed bv the se¬
curities of electric utility com¬

panies, it is obvious that the com¬

bined regulatory efforts of the
Securities and" Exchange Com¬
mission, the Federal Power Com¬
mission, and the State regulatory
commissions contributed exten¬

sively to this improved financial
condition. In this connection, I
should point out that an impor¬
tant aspect of the SEC's regula¬
tory activities in this area has
been the formulation of compre¬
hensive protective provisions to
be included in bond indentures
and in corporate charters in re¬

spect of preferred stock.2

An additional factor of critical

significance has been the advance
in the state of the art. Tremen¬

dous increases in the size of gen¬
erating units have been achieved.
They have resulted in reductions
in the unit cost of installed capac¬

ity in the face of increasing costs
of materials and labor. There has
also been an impressive increase
in the thermal efficiency of the
steam-electric generating plants.
These advances have been accom¬

panied by the ability to transmit
ever-increasing blocks of energy
from one area to another.

1 See Cook and Cohn, Capital Struc¬
tures Utilities under the Public Utility
Holding Ccmpany Act, 45 Va. L. Rev.
981, 994 (1959).

2 Holding Company Act Release No.
13105 as to first mortgage bonds and
Holding Company Act Release No. 13106
as to preferred stock (both dated Feb.
16, 1956). * ' * -

Impact of Corporate Tax

.. But while all these notable
strides have been made in the
financial and operating aspects of
the electric utility industry, a fur¬
ther factor of importance has also
made itself felt. It is the cor¬

porate income tax rate. In 1935,
the rate was 13.75%, while today,
as it has been commencing with
the year 1952, it is 52%. For rate-
making purposes as'well as for
financial statement purposes, Fed¬
eral income taxes of electric util¬

ity companies are an operating
expense and therefore are a mat¬
ter of vital interest to consumers

and investors.

Interest on debt securities is
deductible for Federal income tax

purposes, whereas dividends on

preferred stock issued for new

money purposes are not deduct¬
ible. As a result, on the basis of
present corporate income tax rates,
one dollar of dividendson newpre-
ferred stock capital requires $2.08
of revenues to cover the costs of
capital and related income taxes,
while one dollar of interest on

debt capital requires ohly one dol¬
lar of revenues. Thus, a preferred
dividend rate of, say, 5% imposes
a revenue requirement of 10.42%
to cover the dividend rate and in¬
come taxes, as against a revenue

requirement of only 5% on debt
capital carrying a 5% interest
rate.. This, incidentally, assumes
that the preferred dividend rate
and the interest rate are the same

—i.e., 5%—but, generally speak¬
ing, a debt security will carry a
somewhat lower rate than will

preferred stock, so that the dif¬
ference in revenue requirements
would be even more pronounced
than I have indicated.

During the five-year periods
1946-1950, 1951-1955, and 1956-
1960, there has been a declining
trend in the dollar amount of pre¬
ferred stock issued by the electric
utility industry as well as in the
relative proportion of preferred
stock to the total dollar amount of
all types of electric utility securi¬
ties issued. Thus, in the first of
these periods, preferred stock is¬
suances amounted to approxi¬
mately $1,318,000,000, or 16.3% of
the aggregate of all security issu¬
ances; in the second period, it
amounted to about $1,248,000,000,
or 13.2% of the aggregate; and in
the third period, it amounted to
approximately $932,000,000, or
9.2% of the aggregate.

Dearth of Preferred Issues

It may be noted that in 1959
there were only 16 issuances of
preferred stock by electric utility
companies and that these ac¬

counted for only 5% of the dollar
amount of all securities sold in
that year by electric utility com¬

panies. In 1960, the number of
preferred issues increased to 21,
which constituted 11.2% of the
total dollar amount, but they were
fewer in number and in total dol¬
lar amount than the preferred is¬
sues 14 years previously in 1946.
During the same five-year "pe¬

riods,. debt securities increased
both in dollar amount and in their
relative percent of all security
issuances.

Quite a few electric utility com¬

panies have not issued any pre¬
ferred stock in recent years. Some
have not sold any during the last
five years, while others have not
sold any for an even longer period.
The SEC has recently received
applications from two electric

utility companies in different reg¬
istered holding-company systems
to issue 25-year debsntures.
One of these companies last sold

preferred stock in 1956, while the
other last sold such security in
1954. Each company has first
mortgage bonds and preferred
stock outstanding in the hands of
the public and common stock held
by its parent company. Each has
indicated that neither it nor its
sister companies contemplates is¬
suing any preferred stock in the
foreseeable future and that hence¬
forth all financing, so far as they

can now estimate, will be effected
through bonds, debentures, and
common stock. One of the two

companies has indicated that if it
becomes financially feasible to do
so, it and its sister companies will
take steps to retire their outstand¬
ing preferred stock which carry
relatively low dividend rates.
While the other company has
made no . similar representation,
it may be assumed that it and its
sister companies will do the same

thing in the event retirement of
their outstanding preferred stock
likewise becomes financially feas¬
ible.

In any event, with the passage
of time, the existing preferred
stock in each of these holding-
company systems will either grad¬
ually become a smaller and small¬
er percent of the total capital
structure, or else will be elimi¬
nated entirely.
In one of the applications, the

company has provided in its pro¬
posed debenture indenture that,
as long as the debentures remain

outstanding, it will not incur
additional long-term debt if
total long-term debt would there¬
by exceed 65% of total capi¬
talization and surplus or com¬
mon equity would be less than
30%. This means that while the

existing preferred stock re¬

mains outstanding/ the company
would be required to have a pre¬
ferred and. common equity ag¬
gregating not less than 35%; and
if the preferred stock should be
retired at some time in the future,
the minimum common equity
ratio would then be 35%. In the
other application, these ratio
limitations are not contained in
the proposed indenture since the
company considers itself subject
to substantially the same "ratio
limitations contained in the re-n

cently approved financing of
Kentucky Power Company, its
sister company to which I re¬

ferred shortly before. Other
protective proyisions are con¬
tained in both indentures, includ¬
ing a cash sinking fund designed
to retire approximately 50% of
the issue by maturity, a limitation
on common stock dividends, and,
as a condition to the issuance of
additional debentures, an overall
interest coverage requirement of
two times before Federal income
taxes.

Although both applicant com¬

panies have a sizable amount of
unfunded property additions
against which additional first
mortgage bonds can be issued,
neither company wishes to limit
its future security issuances to
first mortgage bonds and common

stock. It is their view that if the

mortgage debt ratio should be¬
come too high, the ratings on all
their outstanding bonds as well
as future bonds will suffer and

that, as maturing bonds are re¬

funded, the cost of debt capital
to the company will be higher
than if only a portion of the debt
capital is supplied with junior
debt, i. e., debentures. Both ap¬
plications are now pending be¬
fore the

| Commission, which is
expected .to act thereon on or

about May 25.
I have no way of estimating to

what extent other electric utility
companies may be encouraged to
abandon preferred [stock as a ve¬
hicle of financing in favor of
debentures if the present applica¬
tions are approved by the Com¬
mission. If there develops a trend
to debenture financing in place of
preferred stock, I think the com¬

panies involved would be well
advised not to switch back and
forth between debentures and

preferred stock, since that would
entail the use of four classes of
permanent securities for future
financings. I would prefer to see
not more than three classes of

permanent securities used for
such purpose.

Don't Emphasize Deductibility
of Interest Charges.

One final word appears in
order. While Federal income
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U. S. Realty
Stock Offered
An initial public offering is being
made today May 25 of 661,975
shares of U. S. Realty Investments,
Cleveland, at $10 per share. An
underwriting group headed by
Hornblower & Weeks will offer

386,975 shares to the general pub¬
lic, and 275,000 shares will be of¬
fered initially to persons desig¬
nated by the sponsors. The
underwriters will take up and
offer any portion of these 275,000
shares which are not designated.
U. S. Realty Investments is an

unincorporated association in busi¬
ness trust form designed to qual¬
ify as a "real estate investment
trust." The purpose of the trust
is to provide investors with an

opportunity to own, through
transferable shares, an interest in
the trust which, in turn, will own
diversified properties consisting
principally of real estate interests.
Initially, the holdings of the

trust will consist of office build¬

ings, shopping centers, chain retail
establishments, apartment houses
and industrial properties. In se¬

lecting these properties, major at¬
tention has been directed to

properties located in the metro¬
politan area of Cleveland, Ohio.
In the interest of geographical
diversification, however, consid¬
eration may be given in the fu¬
ture to properties in other areas.
It is expected that the trust will

qualify, except possibly during
the initial fiscal period, as a real
estate investment trust under the
Internal Revenue Code as now

in effect.
The capitalization of the trust

as of May 22, 1961 consists of 631,-
975 shares of beneficial interest
and mortgages approximating $8,-
000,000.

Chicago Trade
Board Awards
CHICAGO, 111. — The Chicago
Board of Trade has announced the

recipients of the first Fellowships
granted by the organization:
James P. Reichmann, Robert L.
Martin and Robert C. Liebenow.

They were selected from a group

of 23 candidates.

The $2,500 award for study to¬
ward a doctor's degree went to

Rollo L. Ehrich of Stanford Uni¬

versity. Mr. Ehrich's thesis will be
on pricing and futures trading.
Joseph H. Stafford of Purdue

University received the $1,500
award for study toward a master's

degree and will do his thesis on

the storing and handling of grain.

taxes are, as I have indicated,
an important factor to be con¬

sidered by management and
regulatory agencies in dealing
with financing programs of elec¬
tric utility companies, the tax
reductions resulting from the de¬
ductibility of interest on debt
should not be accorded overrid¬
ing weight at the expense of a
sound and simple capital struc¬
ture. The financial integrity of
the enterprise must be safe¬
guarded and the public interest
and the interests of investors and
consumers must be protected. In

periods of economic adversity
where earnings are in decline,
the deductibility of interest on

debt for Federal income tax pur¬

poses may be of little comfort to
either investors or consumers.

♦An address by Mr. Pines before the
39th Annual Conference ef Utility Com¬
mission Engineers, Lexington, Ky., May
5, 1961. The Securities and Exchange
Commission, as a matter of policy, dis¬
claims responsibility for any private
publication by any of its employees. The
views expressed in this article are those
of Mr. Pines and do not necessarily re¬

flect the views of the Commission or of
the author's colleagues upon the staff
of the Commission.

Scot Lad Foods
Stock All Sold
Hayden, Stone & Co. heads an

underwriting group which made
an initial public offering on May
23 of 250,000 shares of Scot Lad

Foods, Inc. common stock at $12
per share. The offering was over¬
subscribed and the books closed.
Proceeds of the offering will be
used to retire debt and the bal¬
ance added to working capital.
Scot Lad Foods, Inc., located in

Chicago, was incorporated in Jan¬
uary, 1961, succeeding to the as¬
sets and businesses of several
companies. A grocery products
division of the company distrib¬
utes food products to approxi¬

mately 175*supermarkets. Sales

volume ranks it among the ten

largest "voluntary groups" gro¬

cery organizations in the country.
Member supermarkets voluntarily
purchase approximately 95%' of
their grocery lines from the gro¬
cery products division. A dairy
products division operates one of
the ten largest dairies in unit
volume in the metropolitan Chi¬
cago area. Approximately 90% of
this division's total volume is sold
to retail store outlets and the bal¬
ance is sold to institutional cus¬

tomers.
Pro forma sales of the company

and its subsidiaries for the seven

months ended Jan. 31,1961 totaled
$48,968,448 and net was $259,399
compared with sales of $41,161,684
and net of $253,787 for the like

seven months ended Jan. 31, 1960.
For the year ended in June 1960,
sales totaled $71,053,157 and net
was $412,669.

Capitalization of the company

as of Jan. 31, 1961 and as adjusted
to give effect to the offering in¬
cludes $1,400,000 in long-term
debt and 485,000 shares of com¬

mon stock, $1 par value.

Car Plan
Stock Offered
Pursuant to a May 15 offering cir¬
cular, R. F. Dowd & Co., Inc.,
made an initial public offering of
Car Plan Systems, Inc.'s 10-cent
par common stock. 100,000 shares
were offered at $3 per share.
Car Plan Systems, Inc. was in¬

corporated under the laws of the
State of Florida on March 14, 1960,
to engage in the business of leas¬

ing automobiles, trucks and other
vehicles primarily on a long-term

(one year or longer) lease basis.

The principal business office of
the company is located at 540
Northwest 79th Street, Miami, Fla.
Assuming all shares offered are

sold, net proceeds to the company
will amount to $230,000 after de¬
ducting underwriting commissions
and expenses, and expenses of the
company, aggregating $70,000.
These proceeds will be used fof
the following purposes in order of
priority shown:
Purchase of automobiles, $125,-

000; Advertising and sales, $35,-
000; Payment of President's salary
and expenses, $12,000; Working
capital, $57,500.

Strauss, Phillips & Co.
Lloyd P. Phillips, general partner,
and Elizabeth L. Strauss, limited
partner, are continuing the in¬
vestment business of Strauss, Phil¬
lips & Co., 2 Broadway, N. Y. City.

Bell System Is Far Advanced on Satellite to Extend

Microwave Communications across the Seas

/Microwave system overseas via

satellites is a natural extension

of today's nationwide telephone

and TV networks.

The Bell System is ready right now
to move fast on a communication sys-^,

tern using satellites in outer space.

We've already made telephone calls
from coast to coast by bouncing radio

signals off NASA's Echo I satellite.

We're well along on designing and

building an experimental active satel¬
lite and are prepared to pay for the

launching and for transmission facili¬
ties on the ground.

Our aim is to create more high-qual¬

ity voice channels, and, ultimately,

global television channels. We would
connect our U. S. communication net¬

work with those of other countries and

provide international overseas service.

There's one thing we'd like to make

completely clear.

The Bell System is not seeking a

monopoly of space communications.

There would be all kinds of oppor¬

tunity for the producers of electronic
gear and other products because of the
need to purchase many parts of the
system from these producers.

We believe that the Bell System's

proposals offer the best means to serve
the public's interest in a broader com¬
munication network for tomorrow. We

believe, also, that they offer the best
means to get a working system "in
being" in the shortest possible time.

BELL TELEPHONE SYSTEM
*8?

GIANT BELL SYSTEM ANTENNA for catching and amplifying signals from satellite will be 177 feet long and about as high as an 8-story building.
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No Stagnation Philosophy
In Faster Growth Policies

Continued from page 1

sharp focus in the President's pro¬

posal for a tax incentive for busi¬
ness investment. But this gets
ahead of our story. •

The Promise of Growth

/ The question before the Ameri¬
can body economic is not: to grow
or not to growt For grow we will,
and grow we must. Rather, the
question is: will we grow fast
enough to meet the economic
needs of a free, but threatened,
society? And do we have the
knowledge, ingenuity, and self-
restraint required to achieve faster
rates of growth?
Economic growth is both an end

in itself and an instrumentality,
both the pot of gold and the rain¬
bow. We seek economic growth
in part because we have tested it
and found it good. All of us have
seen per capita income double
within a lifetime, and we would
like our children to experience
equal or greater gains. We want
economic growth for the prosaic
reason that it increases wages and
profits. But economic growth is
also desirable and necessary as a

step toward the achievement of
other—perhaps deeper—aspects of
the national purpose.

Throughout Asia, Africa, and
Latin America, new nations are

setting themselves on the road to
economic development. We would
like them to see the vitality and
dynamism of a free economy. To
show them, we must grow. Other¬
wise, we are seen merely as the
lucky inheritors of a rich and
empty continent and as early
starters toward industrialization.
We do not need to grow faster
than everyone else; indeed, we
should look forward with satis¬
faction to a slow process of equal¬
ization of income around the
world And as a nation, we wish
to contribute to this process

throughout the free world. Hence
the Marshall Plan for the postwar
reconstruction of Europe; hence
our programs of foreign aid today.
A generous foreign aid program is
a long-term investment in the free
world, and ^ it is also easier to
maintain out of a growing national
product. In addition, a strong and
growing American economy pro¬
vides a dependable market for the
exports of the underdeveloped
countries and permits - them to
help themselves.
At home, it is our great pride

to be an open society without class
conflict, with a career open to tal¬
ents and a high rate of social mo¬
bility. It might perhaps be pos¬
sible to create and maintain an

American society in a stationary
economy, but it would surely be
difficult. Much of what is best in
the American character is a re¬

flection of growth—first through
the external frontier as the nation

pushed west, and now through
the internal frontier of expanding
educational, occupational and eco¬
nomic opportunity. When the so¬

cial pie grows ever bigger, there
is less reason to quarrel over who
gets the biggest slices.
We have chosen to educate an

unprecedentedly larger fraction of
our growing population. The un¬

spoken corollary of this choice is
that we must provide an ever-

increasing number of suitable jobs.
And this can happen only through
adequate economic growth. I have
heard people brush off our cur¬

rent high unemployment rate as

being "caused" largely by the in¬
flux of young people and women
into the labor force—as if only
males aged 21 to 65 were entitled
to the dignity of useful employ¬
ment. Growth enables us to look
at this influx,' not as part of a
doctrine of despair but as part of
an ode to opportunity.
Economic growth is not the uni¬

versal solvent, but without it we
would find it much harder to

meet the demands made on us by
our position in the world and by
our self-respect at home.

s The Record of American

Economic Growth

Reliable statistics on the na¬

tional product of the United States
do not go back very far. But the
best evidence we have is that in
1909 the Gross National Product

in 1954 prices was about $100 bil-
.ion, or $3,000 per person em¬

ployed and a bit over $1,000 per

person in the population. Almost
half a century later, in 1957, the
national product had quadrupled.
During the same period the labor
force and the population doubled,
so that output per head had also
doubled. In terms of rates of

growth per year, the GNP in¬
creased by about 3% per year on
the average, and 1 xk % per year

;er person. At these historical
;ates, we can say that the annual
output of our economy doubles in
just under a quarter-century and
the output per person doubles in
iust under a half-century.
There is something majestic

about the broad sweep of these
indicators of economic progress.
But when we look at the record

more closely we see that our his¬
tory has been marked by some

periods in which growth was even

faster, some when growth was

slower, and some, like the un-
lamented thirties, when little or
no growth at all vyas realized. But
chese very; long-run comparisons
contain dangers: hqW dpwe meas¬
ure the wagon-wheels1 " of 1909
against the white-walls of 1957?
5erhaps we have most to learn
from a closer inspection of the
postwar period.
If we look at the record from

;he beginning of 1947 to the end
>f 1960, we notice first of all that
his has been a period of relatively
vapid growth. Real GNP rose at
i rate of 3.4% per year in total,
and 2.2% per year per person

mployed. These are higher—sub¬
stantially higher—than the histor¬
ical rates of 3 and 11/2%. (Never
belittle the difference - between
GNP growth at 3% and at 3 V2 %—
at present levels it is a difference
of $2V2 billion of national product
in one year, $15 billion in five,
and $33 billion in ten.) In the
same 14-year period, the indus-
rial production index grew at
just over 3V2% per year—even
.hough the last quarter of 1960
was affected by the current re¬
cession—and the Nation's stock of

arivately-owned plant and equip¬
ment grew at something like 4]/2%
per year.

If we look even more closely at
the curves of postwar aggregate
output, . there appears to be a

vatershed about halfway through
the period. Between the first
quarter of 1947 and the last quar¬
ter of 1953, real GNP actually in¬
creased by 4.3% per year on the
average, while from the fourth
quarter of 1953 to the second
quarter of 1960, the most recent
business cycle peak, the rate of
realized increase was only 2.8%
per year. If the third quarter of
1955 is used instead of the fourth

quarter of 1953, thereby spanning
the 1954 recession which marked
an end to the stimulus of the Ko¬
rean War, the growth rate for the
earlier* period remains essentially
unchanged, while that of the later
period is significantly lowered.
Now here we must draw an

important distinction, namely, be¬
tween the output the economy is
actually producing in any quarter
or year and the output that it
o"dd produce under conditions of

reasonably full employment of
men and resources. Note that I am
not talking af maximum, emer¬

gency, high-pressure output, sus¬
tainable only for a short time and
with extraordinary effort. I am

talking about normal prosperous

conditions, with fair price stabil¬
ity. It is clear that 1949, 1954, 1953,
and 1960 were years in which we

were not achieving our potential.
The potential output of a com¬

plex economy is not something
that can be directly measured.
But, subject to the normal hazards
of all scientific work, it can be
estimated. We have estimated that
in the period since 1955, the po¬
tential output of the American
economy was growing at about
3V2% per year. Note that this is
faster than the historical growth
of 3% a year that I quoted earlier.
But it is also slower than the

4.3% we achieved between 1947
and 1953, slower than the growth
rates achieved by some of our

European allies during recent
years, and slower than we can
achieve through determined, pri¬
vate and public effort.

The Sources of Economic Growth
And Their Policy Implications

What are the sources of eco¬

nomic growth in a free economy,
and how can we tap those sources

more effectively?
A revolution in thinking about

economic growth has taken place
in recent years. . The founders of .

the dismal science thought of
mankind as fighting a losing bat¬
tle against limited land and nig¬
gardly nature. They thought that
the major, if not the only, source
of increased national output was

through the difficult process of
piling more and more capital and
labor into a limited natural re--

resource base. Indeed, they were

partly"right. One of the keys to
economic growth is precisely that
(Classical process of setting aside
;part of last year's output for in¬
vestment purposes, to equip new
workers with plant, power and
machinery at previous levels, and
to augment and deepen the stock
of capital utilized by the average
worker. For countries at low
standards of living, this job of.
saving to create a modern indus¬
trial society is a painful one. For
us it is easier. But it is still a cost,
and if we are serious about eco¬

nomic growth as a national ob¬
jective, we will have to find ways
of increasing public and private
savings. - , . . •;y:' •/. "
But recent research,, , done at

many of the country's leading
centers, both in and' outside; of
universities, has turned up results*
which have changed our view of
the nature of economic growth.
For example, studies at tre Na¬
tional Bureau of Economic Re¬

search, at Rand, and at MIT have
compared historical increases in
output with historical increases in
the tangible, physical productive
inputs like land, man-hours of la¬
bor, and plant and equipment. It
turns out that there is a substan¬
tial residual growth of output
which cannot be explained in that
classical, conventional way. The
growth of output has far out¬
stripped the growth of inputs as

conventionally measured. We are
not yet in a position to state nu¬

merical magnitudes with any pre¬
cision. But it appears likely that
less than half of increased output
and potential output since the turn
of the century can be attributed
to the greater ^number of man-¬

hours worked and the sheer in¬
crease in the volume of capital
assisting each worker. <

Where has the other half come

from? It appears that the major
contributors are three: the growth
of technological knowledge, the
improved quality of the labor
force, and economics of large-
scale production as national and
international markets have ex¬

panded. While these are all rela¬
tively abstract and invisible
sources of economic growth, all of
them are susceptible of deliberate
cultivation, both by private initia¬
tive and by publif policy. They, all

suggest that we would do well to
broaden our concept of social
"capital" beyond bricks and mor¬

tar, to include investment in such
insubstantial things as education
and training, and the stock of use¬
ful knowledge.
We have indeed been doing a

lot of investment in human capital
in the past. Some heroic calcula¬
tions by Professor T. W. Schultz
of the University of Chicago sug¬

gest that since 1900 the stock of
education embodied in the Ameri¬
can labor force has increased al¬
most ninefold. During the same

period, the country's stock of re¬

producible physical capital has in¬
creased "only" four or five times.
We all know the heavy emphasis
that the Soviet Union is placing
on education, and especially tech¬
nical education, in the process of
raising itself to a world industrial
power. It is true that we began to
see our schools and colleges as

contributors not only to the qual¬
ity of life and leisure but torthe
quantity of output. In President
Kennedy's words: "A fundamental
ingredient of a program to accel¬
erate long-run economic growth
is vigorous improvement in the
quality of the nation's human re¬

sources. Modern machines and
advanced technology are not
enough, unless they are used by a
labor force that is educated,
skilled, and in good health. This
is one important reason why, in;
the legislative programs I will
submit in the days to come, I will
emphasize so strongly programs to
raise the productivity of our

growing population, by strength¬
ening education, health,' research,-,
and training activities." ;

. As important as the literacy,
adaptability and skill of our labor
force is the advance of scientific
and technical knowledge. Many
are probably familiar with the
phenomenal growth ' of research
and development expenditures in
recent years— they have approxi¬
mately tripled since 1953. But the
spurt in industrial research has
been far from evenly distributed;
the whole program has been heav¬
ily influenced by the vitally nec¬

essary military and space programs
of the Federal Government. Much
remains to be done to bring the
stimulus of technological change
to industries and, sectors which
have lagged behind, often for rea¬
sons beyond their control.

Capital Formation v

After all. the emphasis I have
placed "on these no 1-" ate'ial
sources of economic progress. I
would like to return to capital
formation. It would be wrong to
forget, in a wave of justified en¬
thusiasm for human and intel¬
lectual cepital, that these things
interact in an important way with
investment in plant and equip¬
ment. Most improvements in tec 1-
nology must lie fallow until they
are embodied in new, productive
machinery. It is true that mere

investment, without new knowl¬
edge and new skills, could not
have yielded the growth in output
that we have experienced. But
it is equally true that the knowl¬
edge and skills could not have
been productive without taking
shape in real capital. Indeed,
without the prospect of new in¬
vestment, much of the technolog¬
ical progress would never have
occurred at all. If we are seri¬
ous about accelerating economic
growth, we must be prepared to
do what is necessary to step up
the rate of productive investment.
If we look again at postwar

economic history, it tells in this
respect a less optimistic story.
Immediately after the war, with
backlogs of demand to make up,

consumption expenditures ran
around 66% of GNP. This fell to
61% during the Korean War, and
since, 1953 the consumption ratio
has been drifting irregularly up¬
ward until in 1960 it was back to

65%. In part, of course, this is a

reflection of economic slack. Gov-':

ernment purchases of goods and
services have moved irregularly
as a fraction of GNP, although in
recent years they seem to have
stabilized at about 20%. (There
are two offsetting trends here:
Federal expenditures have been
declining irregularly as a share of
GNP since the Korean War peak,
while State and local expenditures
have been rising fairly steadily.)
But expenditures on producers';

durable equipment reached a post¬
war peak of 8.3% of GNP in 1948.
and have been falling,more or less
steadily since. In 1960 they;
amounted to 5.7% of GNP. Non¬
residential construction has run at
about 4% of GNP, so the two to¬
gether, w Ph represent gross
fixed capital expenditures (other
than housing) have declined from'
12.5% of GNP in 1948 to 9.5% in'
1960. By comparison, the invest¬
ment ratio in the European mem¬
ber countries of OEEC combined
rose from an average of 13.3% of
GNP in 1951-55 to 15.1% of GNP
in 1956-69. If our friends have

grown more rapidly than we have,
they have worked for it.
The President's proposed incen¬

tive tax credit, now before the
Congress, is frankly a device to
swing the power of the Federal
tax system behind the expansion,
and modernization of our indus¬
trial plant. It is an excellent ex¬

ample of an important truth: the
tax system is more than a rev¬

enue-raising 'device, it is an in¬
strument of national policy. If we,
as a people, desire to make our

economy grow faster, increase our

productivity, and compete more

effectively in world markets, one
of the things we must do is invest
a larger fraction of our national
output. One way of accomplish¬
ing that goal is by measures like
the investment incentive.
Another step toward faster eco¬

nomic growth would be a rapid
return to full employment. Of
course, in the process of closing
the production gap in our econ¬

omy we will experience a rapid
cyclical increase in GNP. But

temporary exhilaration does not
exhaust the contribution of full

employment to economic growth.;
In an atmosphere of buoyancy and
prosperity, other things happen:
labor and other resources become
more mobile, pressure on capacity
provides a sharp incentive to ex¬

pansion and modernization, and
higher - profits: provide both the
motivation and the wherewithal
for further investment. ' ■' . ; '

-Full employment, if it is
achieved with present;'levels of
government expenditure, will also
provide a handsome budget sur¬

plus, as our tax system bites deep¬
ly into secularly rising incomes.
What we do with that latent sur¬

plus will also bear 011 prospects
for future growth. Any part re¬
turned in general tax reduction
would largely find its way into
consumer markets. Some part of
it might be used to finance growth
—promoting expenditures of gov¬
ernment. And the part that we

retained as debt retirement would
be very largely channeled back
into the capital markets for fi¬

nancing private investment.
Having reviewed herewith some

of the sources and policies for eco¬

nomic growth, let me comment on
two related areas on which a good
deal of misunderstanding has re¬

cently been generated. The first
concerns the attempt to pin the
"stagnation" label on the Coun¬
cil's analysis of the economy. The
second concerns the attempt to
confuse the economic and welfare
purposes of President Kennedy's
proposals.

Stagnation vs. Growth

I have pcinted out that (1) in
recent years the American econ¬

omy has fallen short of its vast

potential for producing useful
goods, and services; (2) pur poten¬
tial itself has grown at varying
rates, sometimes faster and some¬

times—as in the last few years—

slpwer; (3) it lies within our grasp
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to raise the rate of growth of our
economic might, by public and
private policies which lie well
within the institutional structures
that have served us so well; (4)
a return to full employment would
itself stimulate capital investment
and research expenditures; and
thus contribute to a faster growth
of potential. For saying these
things — particularly the first — I
have been, labelled a "stagna¬
tionist." It is true that I am not
identified as iust a plain sour old
stagnationist, but rather as a "gay"
stagnationist, an "optimistic" stag¬
nationist, a sort of Smiling Stag¬
nationist. / r : ; \
Gay or sour, scoWling or smiling,

I confess I see no merit whatever
in this charge. If your doctor were
to tell you that you haven't been
gaining in height, weight, and
strength as rapidly as your con¬
stitution permits, and if were to
prescribe for you a little brisk
exercise and a diet of red meat,
would you wrile him off as a stag¬
nationist? No, I think you would
go right out and eat.
If there is any coherent doctrine

called "stagnationism," it presum¬
ably consists of the belief that a

private enterprise economy, once
it reaches a high level of income,
is incapable of rapid growth. It is
an integral part of this proposition
that a private enterprise economy
cannot even utilize fully its ca¬

pacity to produce unless it de¬
votes the lion's share of its output
to private and public consump¬
tion. For capital formation is a

forward-looking and a growth-
induced, growth-creating use of
output; and an economy which is
incapable of rapid growth has no

need for added investment and no

use for it.

But my position—and that of

my colleagues in the Council-
has consistently been to the con¬

trary. Far' from suggesting to at
more rapid growth is beyond our

reach, we have shown that our

economic potential — the true
measure of our capacity to satisfy
needs—has been growing through¬
out the postwar period at faster-
than-historical rates. In the light
of slower growth in the last few
years than in the immediate post¬
war period, our position has been
that the earlier vigor can be and
should be recaptured. Surely, to
accomplish full recovery requires
that total disposable income, wage
payments, and consumption be
raised side by side with profits
and investment. But once we have
attained full recovery,, our choice
for acceleration of growth has
been consistent and clear: it calls,
not for higher ratios of consum-
t'on to investment, but for a high-
investment; economy, a high-re¬
search economy,, a* high-education
economy. ,1
President Kennedy's proposals

for a tax credit to stimulate the

modernization and expansion of
industrial capacity ani for Fed¬
eral aid to bolster our educational
system at all levels stand witness
to the Administration's desire to
accelerate our economic growth
and. to its belief that the-job can
be done. Studies are planned or
under way to survey our natural
resource needs and riches, to spot
possible bottlenecks before they
arise to hobble our economic ex¬

pansion. We are actively investi¬
gating ways of stimulating and
assisting industrial research in
sectors of the economy which have
lagged behind in exploiting mod¬
ern science and engineering to
achieve higher productivity.

. "If these are the theories and

proposals of ..stagnationists, then
Pollyanna was a prophet of gloom
and doom.

Welfare Programs and Growth
Programs

Economic policy doesn't always
come „ in neat compartments la¬
belled:. Business Cycle, Growth,
Public Welfare, Balance of Pay¬
ments, and Inflation. There is
often overlap, and policies which
are ..aimed at one set =of problems

may have side-effects on others.
So, for instance, we have had to
relearn the lesson—which Euro¬

peans have never had a chance to

forget—that monetary policy di¬
rected at full recovery and rapid
growth may have perverse im¬
pacts on the balance of payments.
Of course, not all of the instru¬
ments of economic policy have
such broad ramifications as mone¬

tary policy. Some are relatively
simple and fit clearly into one or
two of the pigeonholes. For ex¬

ample, the President's proposals
for better medical care of the

aged fit clearly into the public
welfare category, and are not de¬
fended, as some critics have sug¬
gested, on the ground that they
stimulate growth. But the Presi¬
dent's program for medical edu¬
cation and research and commu¬

nity health facilities will, in the
longer run, improve the health of
our working population, making it
more productive—these programs,
then, do have growth overtones.
Sometimes the multiple rela¬

tions among policies are trouble¬
some, when the side-effects are

perverse. Sometimes the side-ef¬
fects are a bonus, when they per¬
mit us to kill two or more birds

with one stone. A case in point is
President Kennedy's proposal for
improving the old-age, survivors
and disability insurance program.
While the fundamental motive for
these proposals is common com¬

passion and equity, it is no less
true that a recession is a good
time to. generate additional pur¬

chasing power. The careful policy
maker notes that extra desirable

stimulus and welcomes it. Several
of the President's early proposals
had this double-barreled effect of

appealing to decency and yet
helping to support spendable in¬
comes at a time when that is eco¬

nomically desirable — I mention
only the extension of temporary
unemployment compensation and
the aid to dependent children pro¬

gram. 1 ; •

Policies resigned primarily to
stimulate economic growth often
turn cut to have the desirable

dual-purpose feature; and this'is
no wonder, because the wellsprings
of economic growth lie deep in the
economic and social fabric. Edu¬
cation is a beautiful example. The
American tradition values educa¬

tion for its own sake; we led the
world in the provision of free
public education at all levels of
soriety; And * yet we now feel
fairly certain that the : resulting
improvement in the quality of the
labor force has been one of the

major factors;.in the economic
growth of the last half-century. It
is a pleasure to be able to do
something for two equally good
reasons,-. when either one alone
would be enough to justify what
we do.

A related example is the Presi¬
dent's investment incentive tax

credit proposal. The fundamental
justificati on for the proposal is
the stimulus it will give to the
modernization and expansion of
industrial capacity and thereby to
economic growth. But the result¬
ing improvement in productivity
will also have favorable effects on

the balance of payments; and even
in the immediate recession situa¬

tion, the income generated by the
investment will outstrip the net
addition to capacity, so the short-
run business cycle effect is favor¬
able too. A nation that can invent

a gadget that peels potatoes,
shreds cabbage, slices cucumbers
and scales fish should find mul¬

tiple-purpose economic policy easy
to understand and a pleasure to
have around the house.

Conclusion

To avoid misunderstanding, let
me make three cautionary points
concerning my review of the
growth problem today. First, I
have dealt mainly with the sources

rather than the uses of growth,
important asy the latter subject
may be. Second, my probe has
been selective,..rather than com¬

prehensive, highlighting the un- These efforts rank high on our Federal Reserve and the Credit Market-
folding knowledge in this area agenda. For in the struggle for PaJl Meek- Federal Reserve Bank,
and the central approaches to pol- the minds of men, we must show MoVMa°S-jX !"SkSS Re!icy for faster growth, rather than that a free democratic society can serve Bank., '
cataloguing all available findings muster the national will and the Federal Reserve Policy Formation—Rob-
on growth generators and all pos- means to solve its problems at "CSSSi oMh?^ng'iS^Aian asible measures to speed growth, home. Poverty, insecurity, unem- Holmes, Federal Reserve Bank.
Third, I am acutely aware of the ployment, inequality of oppor- united, states Balance of Payments-
large areas of ignorance that still tunity, urban blight—these are all Reserve BankS~~Merlyn N' Trued' Federalremain in this field. The Council the more a disgrace because our Private international Financial Relations
of Economic Advisers is engaged society so clearly has" the means ~~JAu&ust Maffry, Irving Trust Co.
in both domestic studies and in- to eradicate them. Achieving
ternational comparative studies to faster rates of economic progress Exchange Rates—Oscar l. Aitman, inter-
push out the bounds of knowledge and full use of our growing ca- national Monetary Fund,
on economic growth. We look for- pacity to produce is the surest way Banffwiiu.m LtoSt "'mfernaUonLIward to steady progress in our to demonstrate the resilience and Bank for Reconstruction and Development,
understanding of the various roots vitality of our free economy. ' " ' ' ~
of economic growth and of the *

private and public policies that T nA addjes£ by.^A He,!ek before the
«ov~. +u" + ~ Loeb Awards Fourth Annual Presentationcan step up the growth rate. Luncheon, New York City, May 18, 1961.

Corporate. Bond Market—Daniel M, Kelly,
Salomon Brothers & Hutzler. , .

Municipal Securities^. Sheafe Satter-
thwaite, Jr., Granbe.ry, Marache & Co.
Growth and Importance of Investment

Companies—Harold S. Oberg, National As¬
sociation of Investment Companies.
Investment Management of Pension

Plans: Selection of Investment*—David S.
Carroll, Chase Manhattan Bank.
Analysis of Insurance Company Securi¬

ties—George T. Stewart, Blyth & Co. Inc.
Role of the Analyst in the . Securities

Industry—Richard R. Fields, Dreyfus & Co.
Evaluation of the Steel Industry—Philip

E. Albrecht, Merrill Lynch, Pierce, Fenner
& Smith Inc.

Drpcent thp eleventh annual pmircp Genachte, Chase Manhattan Bank. ^ AJUn^in»U1n Inclustrypresent me eleventh annual course
Regulation of Securities Markets—James Rl£e# Maloney Standard & Poor's Corp.

Eleventh Annual Session of Course
On Economics of Capital Formation

The University of Vermont will Outlook for Atomic Energy— Paul F.

Outlook for the Auto Industry—Charles
N. Morgan, Jr., Bache & Co.
Analyst Looks at Public Utilities—Charles

on the economics of capital forma- C. Sargent, C. I. T. Financial Corp.
tion, the nature and operation of Functions of the Corporate Trust and

nr ^

securities markets and security Manhattan6 Bank1 thUr F" Henning' Chase Tatham, Bache & Co
analysis, under the direction of Functions of the Transfer Agent and Tradiniof Commodities—Bernard Colod-
Dr. Philipp H. Lohman, Converse Registrar-Herdic w. King, Chase Manhat-

Bretey,
Hayden, Stone & Co.

Professor and Chairman of the

Department of Commerce and
Economics.

tan Bank.

Role of the Investment Banker- -Origi- Electronic Developments in the Conimu-

The course will be presented in
New York City from June 12 Balney & Co'
through July 21 and carries grad¬

uating and Underwriting—Edward Glass- nications Business — H. M. Boettinger,meyer Blyth & Co. Inc.; Syndication and American Telephone & Telegraph Co.Distribution — Robert A. Powers, Smith,

Money Market—Mr. Lohman.
Commercial Banks and the Money Mar-

Economic Growth in Canada Since 1939
— James R. Clarke, Dominion Securities
Corp. • ■

Maintaining Sound Relations With Stock-

Mortgage Financing— Kurt F. Flexner, Abroad—Hanon L. Cone, Standard Oil Co.
American Bankers Association. of New Jersey,

u.ate or undergraduate credit Of ket —Bernard J/ Martin, First National holders—H. J. Meier, Standard Oil Co. of
six semester hours. Registration City Bank of New York. ' ^Roit^o^'oil in World Enerev—Robert
should be filed with the Director Government Securities Market — Girard Ihrie) standard Oil Co. of New Jersey.
Of the Summer Session, 147 L. Spencer, Salomon Brothers & Hutzler. Financing Oil Operations—At Home and
Waterman Building, University of
Vermont, Burlington, Vt. Tuition
for the six-semester course for
residents of Vermont is $90; for
non-residents, $150. New students
should mail with their.,appd4ca-r +;
tions a $10 deposit to the Director
of the Summer Session, which
amount will be credited toward
tuition. Arrangements have been
made for residence for students
at the< Hotel Latham, New York;
those who.plan to stay at the hotel
must .pay to/the University of
Vermont $105 for one-half a

double room with bath from June
11 through July 20; single rooms
are available at a higher rate.
Tuition and room fee must be paid
to the University by June 9.
Program for the session will

include:
Role of the Finance Industry in the

f •fcvf5", of Capital Formation—Dr. Philipp
H. Lohman.

New York Stock Exchange and Broader
Shareownership — Ruddick C. Lawrence,
Vice-President of the New York Stock Ex¬

change. ; *. • ' - "*
Floor Procedure and Round-Lot Trading

on the New York Stock Exchange—Adolph
P.. Morris, Estabrook & Co.
New York Stock Exchange—Its Organi¬

zation and Its Member Firms — John H.

Schwieger, Vice-President of New York
Stock Exchange.
Specialist on the New York Stock Ex¬

change—Kenneth R. Williams.
^Financing Philospphy and Stockholder
Relations of a Listed Company—L. Chester
May, Treasurer American Telephone &
Telegraph Co
Odd-Lot Trading on the New York Stock

Exchange — Stuart Scott, Jr., Carlisle &
Jacquelin. r

Stock Clearing Corporation on the New
York Stock Exchange—Walter H. Crissey,
Vice-President, Stock Clearing Corporation.
Writing Market Letters —• Lucien O.

Hooper, W. E. Huttpn & Co. - ... 1
Stock Ticker and Quotations—Dr. P. H.

,Lohman. ' !V-;A.>V " ' "•
Put

, and Call. OptionsHerbert Filer,
Filer, Schmidt & Co. - .■'* .

^Listing of Securities on the New York
Stock Exchange — Phillip L. West, Vice-
President of the New York Stock Exchange.
Economic and Social Functions of the

American Stock Exchange—John J. Shee-
han, Vice-President of the Exchange.

- Listing of Securities on the American
Stock Exchange—Martin J. Keenan, Vice-
President of the Exchange.
Floor Procedures — Arthur A. Bellone,

Vice-President of American Stock Ex¬

change.
, : • . • '

Admissions and Outside Supervision—H.
Vernon Lee, Jr.; American Stock Exchange.
Quoted Markets in Over-the-Counter Se¬

curities—L. E.. Walker, President of the
National Quotation Bureau.
Over-the-Counter Securities Market—Col.

Oliver J. Troster, Troster, Singer & Co.'

Practices and Techniques in the Over-
the-Counter Market— Carl Stolle, G. A.
Saxton & Co. Inc. .' ' / '
Analysis-of the Technical Action of the

Stock Market—Edmund W. Tabell, Wal-
ston &*Oo. Inc.

_ \ " -
- Economic, Outlook—Harold X. Schreder,
Distributors Group Inc. : .

Organizing and Financing a New Business
—Thomas, E'. .McGinty, Model, Roland &
<6tone/'' "

THE EQUITABLE
LIFE ASSURANCE SOCIETY

OF THE UNITED STATES
New York, N.Y.

\ Notice of Nomination of Directors

Notice is hereby given that in accordance with the provisions of the
Insurance Law of the State of New York, the Board of Directors of
The Equitable Life Assurance Society of the United States has
nominated the following named persons as candidates for election
as Directors of said Society: v

ARLIE R. BARNES, Rochester, Minn.
. y ' 1 Physician v. - -

JAMES B. BLACK, San Francisco, Cal. . .

Chairman, Pacific Gas and Electric Company
DAVID R. CALHOUN, JR., St. Louis, Mo.

President, St. Louis Union Trust Company
; ; WALKER L. CISLER, Detroit, Mich.

President, The Detroit Edison Company
; HENRY T. HEALD, New York, N. Y.

President, The Ford Foundation

MAURICE HECKSCHER, Philadelphia, Pa.
Counsellor-at-Law

J. ERIK JONSSON, Dallas, Texas
Chairman, Texas Instruments Inc.

ELMER L. LINDSETH, Cleveland, Ohio
Chairman, The Cleveland Electric

Illuminating Company
AUGUSTUS C. LONG, New York, N. Y.

Chairman, Texaco Inc. « « A • . f

MILTON C. MUMFORD, New York, N. Y.
< President, Lever Brothers Company

STANLEY F. TEELE, Boston, Mass.
Dean, Harvard University Graduate School

of Business Administration

ARTHUR B. VAN BUSKIRK, Pittsburgh, Pa.
Vice President and Governor,

T. Mellon and Sons

A certificate of nomination of the said candidates has beervduly filed
with the Insurance Department of the State of New York.
The annual election of Directors of The Equitable Life Assurance
Society of the United States will be held at its new Home Office,
1285 Avenue of the Americas, New York 19, N. Y., on December 6,
1961, from 10 o'clock a.m. to 4 o'clock p.m., and at said election
twelve Director?, constituting one Class of the Board of Directors,'a re
to be elected for a term of three years from January 1, 1962. Policy¬
holders whose policies or contracts are in force oh the date of the
election and have been in force at least one year prior thereto are
entitled to vote in person or by proxy or by mail,-

May124,1961 GORDON K. SMITH, Secretary
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AS WE SEE IT Continued from page 1

exhausting their already
meager jobless benefit rights.
''Nearly one-eighth of those

who are without jobs live al¬
most without hope in nearly
a hundred especially de¬
pressed and troubled areas.

The rest include new school

graduates unable to use their
talents, farmers forced to

give up the part-time jobs
that had balanced their budg¬
ets, skilled and unskilled
workers laid off in such im¬

portant industries as metals,
machinery, automobiles and
apparel.
"Our recovery from the

1 9 5 8 recession, moreover,
was anemic and incomplete.
Our Gross National Product
never regained its full poten¬
tial. Unemployment never re¬
turned to normal levels. Max¬
imum use of our industrial

capacity was never restored.

* "In short, the American
economy is in trouble. The
most resourceful industrial¬

ized economy on earth ranks
among the last in economic
growth. Since last spring it
has actually receded. Busi¬
ness investment is in decline.

Profits have fallen below pre¬
dicted levels. Construction is

off. A million unsold auto¬

mobiles are in inventory.
Fewer people are working—
and the average work week
has shrunk well below 40

hours. Yet prices have con¬
tinued to rise — so that now

too many Americans have
less to spend for items that
cost them more to buy.
"Economic prophecy is at

best an uncertain art — as

demonstrated by the predic¬
tion one year ago from this
podium that 1960 would be
'the most prosperous year in
our history.' Nevertheless,
forecasts of continued slack
and only slightly reduced un¬

employment throughout 1961
and 1962 have been made
with alarming unanimity —

and this Administration does
not intend to stand help¬
lessly by.
"We can not afford to

waste idle hours and empty
plants while awaiting the end
of a recession. We must show
the world what a free econ¬

omy can do— to reduce un¬

employment, to put unused
capacity to work, to spur new

productivity, and to foster
higher economic growth
within the framework of
sound fiscal policies and rela¬
tive price stability."

Again in Gloomy Mood

In less than two weeks the
President was again on his
feet—this time addressing an
audience of leading business¬
men brought together by the
National Industrial Confer¬
ence Board — and again la¬
menting the low estate to

vi which American business had
fallen and calling upon lead¬
ing industrialists to join his
Administration in doing

something about the situa¬
tion. To this day, however, he
has not come forward with

any broad program for the
purposes he says he has in
mind. Such proposals as he
has made—and he says they
should tend to help in one de¬
gree or another to stimulate
business and spur economic
growth—are measures which
have far more appeal as hu¬
manitarian programs and as

political maneuvers than
steps to help business to go
ahead more vigorously.
Yet signs of an end of the

recession now abound. There

is even talk of the next year

showing record heights of
production and trade. The
horrible depression which the
President painted for the
American people is now be¬
ing estimated by competent
economists as a decline of

some 2% in the economy—a
fact which discloses that not

much of^a gain would be re¬

quired to reach very high
levels. It is of special interest
to note that spokesmen for
the Kennedy Administration
have in more than one in¬

stance joined in the song of
optimism for the coming
months. Now, of course, these
forecasts may prove as unT

trustworthy as those that
were being made at the turn
of the year, but the mere fact
that they are now being made
with such unanimity, or al¬
most unanimity, is of special
interest at this time, as is the
fact that they have what ap¬
pears to be a solid statistical

basis.

Knocked into a Cocked Hat

As to the current (or should
we say the late?) stagnation
theory of American business,
the claim that American busi¬

ness has for some years been
losing its vim and momen¬

tum, slowing down in its rate
of growth and failing to re¬
cover fully from recessions,
and not maintaining upward
trends for the usual period of
time, the idea has been scien¬
tifically knocked into a
cocked hat by the late
Aubrey G. Lanston and more

recently and quite effectively
by , Professor Arthur Burns
whose ability to adjudge such
things can hardly be chal¬
lenged any more than his de¬
tachment from current poli¬
tics. Thus it is not too much

to say that one of the major
premises of the present Ad¬
ministration and of all those
who have been advocating
drastic steps to stimulate the
economy and to put new life
into it |s left in a decrepit
condition.

And this is the most im¬

portant truth to be extracted
from all that has taken place
during the past few months
in the course of business and
in the attitude of the "public
officials thereto — namelyj
that there is no basis for the

drastic steps which many in
Washington would take to
put greater life into Ameri¬
can business, either by way
of bringing an end to the re¬
cession or of restoring what
is commonly supposed to be
our debilitated rate of

growth. We must not fail to
draw that inference.

Northern Instr.
Stock Offered
Pursuant to a May 12 offering
circular, I.R.E. Investors Corp.,
3000 Hempstead Turnpike, Levit-
town, N. Y., publicly offered on

May 24th 75,000 shares of the one

cent par common stock of North¬
ern Instrument Corp. at $4 per
share.

The issuer has been in business
° litRe more than a year and has
no significant earnings record,
investors will be speculating on
the ability of the issuer to operate
profitably in fields in which sub¬
stantial potential competition
exists from firms which are larger
and have more financial resources.
The company does not have patent
protection on its devices although
a patent attorney has been em-

ployed'and is engaged in prepara¬
tion of a patent application for
the treadle detector.

Northern Instrument Corp. was
chartered in New York State on

Nov. 12, 1959. The corporation was

activated on a full time basis in
1960 when designing, testing and
production operations were com¬

menced with full and part time
employees under the direction of
Kenneth C. Collins, the President,
at temporary quarters at West
Babylon, New York. ; .

Mr. Collins, the President, is an
electronics engineer who has
worked for more than 10 years in
diversified phases of designing
and producing electronic devices.
Prom nis experience and observa¬
tion in this period, he concluded
that there is a vast body of
engineering and electronic knowl¬
edge developed in the "defense"
industries which can be applied to
improve the efficiency and pro¬

ductivity of civilian industry.
It is Mr. Collins' intention to

retain contact with the "defense"
industries by continuing to devote
a portion of the time and efforts
of the staff of NIC to military
work so as to keep abreast of the
rapid developments in that field
as this may provide a source of
new processes that can be adapted
to use in general industry.

Varicraft Indus.
Stock Offered
Peter Herbert & Co., Inc., 150
Broadway, N. Y. 38, N. Y., is of¬
fering publicly 120,000 shares of
the 5 cent par common stock
of Varicraft Industries, Inc., of
Pennsauken, N. J.
The stock is priced at $2.25 per

share, and the net proceeds will
be used by the issuing company
to reduce outstanding indebted¬
ness, for expansion, and for gen¬
eral corporate purposes.

Of the shares offered, 20,000 are

being offered for the account of
the underwriter, as selling stock¬
holder.

Form Lambert & Son

WASHINGTON, D. C.—Lambert
& Son, Investments, Inc., has been
formed with offices at 1010 Ver¬
mont Avenue, N. W., to engage in
a securities business. Officers are

Grace Lambert, President and
Treasurer;- Arthur R. Weinstein,
Vice - President, and Geraldine
Weinstein, Secretary. Mrs. Lam¬
bert was formerly local manager
for First Republic Corporation,
with which Mr. Weinstein was

also associated. r- ' '•

SECURITY SALESMAN'S
CORNER BY JOHN DUTTON

People Are People
A young salesman carne up to me

recently and fairly exploded. He
had just been exposed to a sit¬
uation that happens very often
when certain investors become

emotionally entangled with their
securities. The emotional factors
which are so often present when
some people buy and sell securi¬
ties makes it imperative that a

security salesman learn certain
of the rules that particularly
apply to this type of salesmanship.
A man may buy a car, a suit of
clothes, a boat or a house, and
unless he's picked up a real AAA
lemon he learns to live with his

bargain.
Not so with some people's secu¬

rities. There are oeople who be¬
lieve that it is a discredit to their

ability and intelligence if they
take a loss on an investment, or if
they sell too soon, or buy too late,
or make any of the mistakes that
other better balanced individuals
take in their stride. These people
are touchy to a point of extreme
sensitivity and the security sales¬
man who expects to deal with
them has to be as good a psychol¬
ogist as a security analyst.

Don't Tell Me What to Do

It seems that this salesman had

carefully nursed one of his cus¬

tomers into holding a stock that
started its advance from around

the 42 level all the way up to
about 58. This advance required
about two months' time. The stock
had not been purchased from this
salesman, but it had already been
acquired by the customer when
the salesman learned about it. It
was in the customer's account with
another firm. The stock acted well
and this salesman constantly kept
advising his ciient to hold, while
at the same time he was told that
a salesman from the other firm

had tried to get the customer to
sell it from the 49 level upward.
This went on for weeks; one

salesman telling the customer to
sell, the other to hold. Finally the
stock got up to around 58 and
began to falter so the salesman
who had been advising to "hold"
called the client and suggested
that it might be advisable to sell
100 shares which would still leave
the investor with 400 that could
be sold on a scale upward if mar¬
ket action warranted it.

After quite a bit of discussion
the salesman finally said, "Why
not sell 100 shares and play per¬
centages. You have a good profit,
the stock is beginning to look
tired; if you are wrong you still
have 400 shares that you can sell
at a higher level. If you are right,
you have taken some profit and
you are beginning to hedge your
bet on this market. ' The customer

finally conceded and an order was
given to sell 100 shares which was

done at about 58. In the next two

days the stock ran up to about 61.
The customer telephoned and was

very upset. He gave this salesman
quite a going over. Forgotten was
all the effort this salesman ex¬

tended to keep him in the stock
from 42 upward against the con¬
stant blandishments of the com¬

petitor's advice to sell at 48 and
up. "You and your percentage,"
said the customer, "I'll percentage
them myself from now on."

You're Right But. You're Wrong

Only a few days more elapsed
and the stock was down to 57.
Then more selling came in and it
went lower to around 55. Our
salesman then called his customer
and gave him a few market quo¬
tations. Gingerly he approached
the subject of what to do with the

remaining 400 shares and his cus¬

tomer told him- that he wasn't

worried, he had decided to keep
it. If it went down to about 52. he

expected to buy back the 100
shares that he had sold at 58 on

this salesman's suggestion. Of
course there was no thank you,

nor any apologies for the rough
way he treated the salesman after
the stock had advanced to 62. The
salesman asked if he would like
to place an open order to buy the
100 shares and the customer said
he would watch the stock and, if
it sold down to that level, he
would give him an order.
Markets being what they are,

the stock began to decline farther
and the other day it hit 53. Being
a young man of long memory, and
attending1 to his business, our
salesman telephoned the customer
and reported the fact, reminding
him that he would be glad to buy
back, at 52, 100 shares that was
sold at 58. "Buy it back" exploded
the customer. "Boy, are you out of
vonr mind? I sold that issue at

5514 and am I glad I am out of it.
I made mine and that's what I call

a profit. If I can pick up about 13
points on 500 shares in this mar¬
ket that's good enough for me."
There is one thing you learn

after you have been dealing with
security buyers for a while. SOME
PEOPLE - MEAN WHAT THEY

SAY AND THERE ARE OTHERS
WHO DON'T.

Di Giorgio
Stock Offered
A public offering of 275,000 com¬
mon shares of Di Giorgio Fruit
Corp., at a price of $17.50 per

share, is being made today (May
25) by an underwriting group
headed by Dean Witter & Co.
Proceeds of the sale will be

used by the company to reduce
the $5,500,000 balance due on a

long term note. The indebtedness
was incurred in 1959 to acquire
substantially all of the common
stock of S & W Fine Foods, Inc.
The primary business of Di

Giorgio Fruit Corp. is the grow¬

ing and marketing of fresh fruits
and vegetables; processing and
marketing of canned goods; op¬

erating a wholesale grocery trade
in the San Francisco area; pro¬
duction and distribution of frozen
and canned citrus juices; and pro¬

duction and marketing of bulk
and bottled wine.

For the year 1960, Di Giorgio
reported sales of $102,344,986, and
a net profit of $1,278,244.

Geo. Gibbons in
New Location
Geo. B. Gibbons & Co., Inc.,
dealers in municipal bonds, an¬
nounce the removal of their of¬
fices to One Chase Manhattan

Plaza, New York City.

Zuekerman, Smith
In New Offices
Zuckeruian, Smith & Co., mem¬
bers of the New York Stock Ex¬

change, have announced the
removal of their offices to new

quarters on the 12th floor at 30
Broad St., New York City. Phone
number remains unchanged,
Hanover 2-5300.

New Beckman Branch

JACKSON, Calif. — Beckman &
Co., Inc. has opened a branch
office on Water Street, under the
management of Amelia N. Davies.
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STATE OF TRADEAND INDUSTRY
Continued from patje 9 an index of production based on

operations could reach 75% next average weekly production for
month. 7 1957-59. j

The revised method of report-
Steel and Metalworking Recovery ing presents the following data:
More Vigorous Than Anticipated Production for week ending

The recovery in steelmaking May 20, 1961, was 2,037,000 tons
and metalworking operations is (::T09.3%), a 2.5% increase and
turning out to be more vigorous output of 1,988,000 tons (*106.7%)
than many people anticipated, for week ending May 13. /
Steel magazine said. Production this year through
The month of May is shaping May 20 amounted to 33,012,000

up as the steel industry's best tons (::88.6%), or 34% below the
month in a year, and prospects 50,010,000 tons (v134.2%) in the
are good that June will be even Period through May 21, 1960.
better. The Institute concludes with
Even the most conservative index of Ingot Production by Dis-

steelmen are encouraged by the tricts, for week ended May 20,
breadth of the market's recovery, 1961, as follows:
the weekly metalworking maga- Produ^tion^or4
zine said. Some mills are getting week Ending

more new business from the con- May 20, i!M>i
struction industry and appliance North East Coast.. 108
manufacturers than from the auto- Buffalo 118

makers.
_ Pittsburgh _______ 93

But continued strong demand Youngstown 98
from automakers is the main rea- Cleveland 123
son for the improved June outlook. Detroit 134
The car companies are expected Chicago 113

to build about as many autos next Cincinnati 116
month as they'll assemble in May St. Louis _ ... 122
(more than 500,000). Sales are Southern 104
projected at about the same rate, Western 128
so dealer inventories should stay I
close to the 900,000 level through Total industry __ 109.3
July. —*—
That's; ahnnt 9^0 000 mnrp pars; Index of production based on averagemats apoui zou,uuu more cars weekly production for 1957-59.

than itlie industry normally has
in stock at that time, but Steel's Auto Production 18.1% Below
Detroit sources think the higher Same Week Last Year
inventory will be maintained as with 44 of the nation's 47 auto
insurance against a possible strike, assembly plants active, including
Steelmaking operations are at a few scheduling Saturday over-

the highest level since a year ago. time, U. S. passenger car produc-
This week is expected to mark tion this week will reach 126,765,
the 11th consecutive week of gain Ward's Automotive Reports esti-
in tonnage produced. Steel esti- mated. Outout will be a scant 2%
mates last week's output at below the 1961 high of 129,402
2,025,000 ingot tons. 3 units completed last week, but
Buying interest in scrap has some 18.1% below the 154,755 cars

improved. Steel's composite price made ir« the same week last year,
on No. 1 heavy melting grade held Ward's said that shutdowns in
at $36.33 a gross ton after five p0rd Motor Co. and Chrysler
consecutive weekly declines (from corp. plants in Los Angeles, and
$39.67). Chrysler's Dodge - Plymouth fa-
Steelmakers are still promising ciiity at St. Louis accounted for

quick deliveries on most products, the slight drop in the total car
Major producers don't have the count. A General Motors plant at
flexibility that they had earlier Linden, N. J. was on strike until
in the spring, but they cam take Thursday. American Motors Corp.
more business without falling be- ancj studebaker - Packard main-
hind. They're quoting three to tained full five-day schedules,
five week delivery on cold rolled Saturday overtime shifts were
sheets and two to three weeks added at Ford's Dearborn, Lorain,
on hot rolled. Ohio and Metuchen, N. J. plants.
Service centers (warehouses) Chevrolet operations at Norwood,

have stepped up their ordering Qhio were also extended to six
from mills, Steel said. As of May days.
1, their inventories stood at 2.9 The statistical service said that
million net tons—50,000 tons high- u. S. truck production made a
er than they were on April 1. i.g% gain to 24,613 completed
A slow but steady gain in steel units this week compared with

service center business has been 24,215 in the week-ago session,
underway for two months. With and equal to 87.1% of 28,261
basic steel operations rising, serv- trucks made in the comparable
ice centers expect to feel the full period a year ago.
effect of increased demand in the Among truck makers, Interna-
last quarter. It should mean that tional Harvester continued nine-
their order volume this year will hour shifts on heavy-duty opera-
be 5% to 10% over that of 1960. tions. Other truck plants averaged
The bellwether copper and brass a full five-day week,

industry looks for a 4.5% increase Caf 1.ma^e!\s }YeF.e generally
in sales volume this year. If the scheduling full activity next week
sales trend rises through this year to offset one-and two-day hoii^ays
and the first half of 1962, it could surrounding Memorial Day, May
signal a sturdy advance for the 30.
entire metalworking industry. Chrysler and American Motors
The industry is developing a Corporations planned to exclude

major program to woo the auto- Monday, May 29 from assembly
motive industry, the largest single schedules; General Motors, with
market for copper mill products, the exception of Cadillac division,
Steel reported. The aims: To keep Ford Motor Co. and Studebaker-
present uses, to encourage new Packard will be active on that day.
ones, and to win back some that Of this week's car production,
have lost out to-1 competing General Motors accounted for
materials. 48.8%; Ford Motor Co. 32.8%;

Chrysler Corp 9.8%; American
Steel Production Data for the Motors 7.4%; and Studebaker-

Week Ended May; 20 Packard Corp. 1.2%.
As previously announced (see .

page 26 of our issue Dec. 22) the Business Failures Lowest in
American Iron and Steel Institute 19 Weeks
has materially changed its weekly Comgmercial and industrial fail-
report on the steel industry oper- ures continued down to 303 in the
ations. The revised formula ' no week ended May 18 from 368 in
longer relates production totals as the preceding week, reported Dun
a percentage of the industry's & Bradstreet, Inc. At the lowest
operating rate based on the Jan. 1, level in 19 weeks, casualties
1960, over-all productive capacity, dipped slightly below their 1960
Instead, and effective Jan. 1, 1961,. toll of 313 for the comparable
the output figures are given as week, although they1 remained

above the 259 occurring in 1959
and exceeded by 5% the prewar
toll of 289 in 1939.

Electric Output 3.8% Higher
Than in 1960 Week

The amount of electric energy
distributed by the electric light
and power industry for the week
ended Saturday, May 20, was esti¬
mated at 14,352,000,000 kwh., ac¬

cording to the Edison Electric
Institute. Output was 74,000,000
kwh. above that of the previous
week's total of 14,278,000,000 kwh.
and 521,000,000 kwh., or 3.8%
above that of the. comparable
1960 week. V;7'7-7 '.+ ;T
Lumber Shipments Were 9.5%
Behind That of 1960 Volume

Lumber production in the United
States in the week ended May 13,
totaled 244,655,000 board feet,
compared with 233,790,000 board
feet in the prior week, according
to reports from regional associa¬
tions. A year ago the figure was

255,848,000 board feet.
Compared with 1960 levels, out¬

put declined 4.4%, shipments
were down 9.5%, and orders
dropped 15.7%.
Following are the figures in

thousands of board feet for the
weeks indicated:

Production

Shipments..
Orders

May 13,

1961

244,655
231,251
214,284

May 6,

1961

233,790
244,735
221,262

May 14,

1960

255,848
255,468
254,189

Intercity Truck Tonnage for May
13 Week Was 2.8% Below

1960 Week

Intercity truck tonnage in the
week ended May 13, was 2.8%
below that of the corresponding
week of 1960, the American
Trucking Associations,-: Ine./< an¬
nounced. Truck tonnage was 3.3%
behind the volume for the preyi-
ous week of this year.

These findings are based on the
weekly survey of. 34 metropolitan
areas conducted by the ATA De¬
partment of Research and Trans¬
port Economics. The report re¬
flects tonnage handled at more
than 400 truck terminals of com-,
mon carriers of general freight
throughout the country.

Freight Car Loadings Increased
1.4% Above Preceding Week

Loading of revenue freight in
the week ended May 13, 1961, to¬
taled 551,405 cars, the Association
of American Railroads announced.
This was an increase of 7,861 cars
or 1.4% above the preceding
week.

The loadings represented a de¬
crease of 88,600 cars or 13.8% be¬
low the corresponding week in
1960, and a decrease of 141,591
cars or 20.4% %elow the corre¬

sponding week in 1959.
There were 11,755 cars reported

loaded with one or more revenue

highway trailers or highway con¬
tainers (piggyback) in the week
ended May 6, 1961 (which were
included in that week's over-all

total). This was an increase of 948
cars or 8.8% above the corre¬

sponding week of 1960 and an
increase of 3,289 cars or 38.8%
above the 1959 \veek.
Cumulative piggyback loadings

for the first 18 weeks of 1961
totaled 191,641 for an increase of
3,801 cars or 2% above the corre¬

sponding period of 1960 and 57,-
860 cars or 43.2% above the

corresponding period in 1959.
There were 58 class I U. S. rail¬
road systems originating this type
of traffic in the current week

compared with 52 one year ago
and 47 in the corresponding week
in 1959.

Wholesale Commodity Price Index
Down Somewhat in Latest Week

There was a slight dip this week
in the general wholesale com¬

modity price level, with lower
prices on grains, livestock and
lard offsetting increases on cof¬
fee, sugar and tin. The Daily
Wholesale Commodity Price In¬
dex, compiled by Dun & Brad-
street, Inc., stood at 268.22 (1930-
32= 100) on May 22, compared

with 269.27 a week earlier and

274.40 on the corresponding date
a year ago.

Wholesale Food Price Index

Down to Lowest Level

in Almost 14 Months

The Wholesale Food Price In¬

dex, compiled by Dun & Brad-
street, Inc., dipped this week to
the lowest level in almost 14
months. On May 23 it fell 0.7%
to $5.86 from the week earlier
$5.90 and it was down 1.4% from
the $5.94 of the corresponding
date last year. The current de¬
cline was the sixth in a row and
the index was at the lowest level
since the $5.84 of March 9, 1960.

Mother's Day and Better Weather
Help Retail Trade

Good weather in many areas
and the later Mother's Day this
year helped over-all retail trade
in the week ended May 17 climb
noticeably over both the prior
week and the similar 1960 period.
Noticeable year-to-year gains in
women's apparel and moderate in¬
creases in children's merchandise,
furniture, linens, and television
sets offset some declines in major
appliances, floor coverings, hard¬
ware, and garden implements.
Sales of men's apparel and dra¬
peries were close to a year ago.
Scattered reports indicate that
volume in new passenger cars rose
from a week earlier, but it re¬

mained below last yetir.
The total dollar volume of retail

trade in the week ended May 24,
was 8% to 12% higher than a

year ago, according to spot esti¬
mates collected by Dun & Brad-
street, Inc. Regional estimates
varied from the comparable 1960
levels by the following percent¬
ages: South Atlantic + 14 to + 18;

Middle Atlantic +13 to +17; East
North Central +10 to +14; Pacific
Coast +8 to +12; New England
+ 1 to +5; West North Central
and Mountain 0 to +4; East South
Central and West South Central
—1 to +3.

Nationwide Department Store
Sales Increase 17% From

1960 Week

Department store sales on a

country-wide basis taken from
the Federal Reserve Board's in¬
dex for the week ended May 13,
1961, showed an increase of
17% above the like peridd last
year. For the week ended May
6, a decrease of 10% was re¬

ported. The four week period
ended May 13, 1961, is unchanged
over last year.

According to the Federal Re¬
serve System, department store
sales in New York City for the
week ended May 13, showed a
20% gain over the same period
last year. In the preceding week
ended May 6, sales .showed a

9% decrease over the same period
last year. For the four weeks
ended May 13, a 3% increase was
reported above the 1960 period,
while from Jan. 1 to May 13
showed a 1% increase over last
year's sales.

Form Fund Distributors
FT. WAYNE, Ind. — Fund Dis¬
tributors, Inc. has been formed
*with offices at 229 West Berry
Street to engage in a securities
business. Officers are Phil J.

Schwanz, Chairman of the board;
Charles A. Lord, President; Ralph
D. Clingaman and Paul E. Griner,
Vice-Presidents; and Ralph E.

Sheets, Secretary-Treasurer.
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Indications of Current
Business Activity

'
•

• ' ' ' ' 1 '•
, • 1 ' '• * *

The following statistical tabulations cover production and other figures for the
latest week or month available. Dates shown in first column are either for the

week or month ended on that date, or, in cases of quotations, are as of that date:

AMERICAN IRON AND STEEL INSTITUTE:
Indicated sceel operations (per cent capacity).— Maj
Equivalent to— .

. , rvyr v
Steel ingots and castings (net tons) a.—— way za

AMERICAN PETROLEUM INSTITUTE:
_

Crude oil and condensate output—daily average (bbls. ol ,

42 gallons each). ZZZT'T —slay 12
Crude runs to stills—daily average (bbls.)_ jay 12
Gasoline output (bbls. ---- lay 12
Kerosene output (bbls.)——a——— - lay 12
Distillate fuel oil output (bbls.)___—. — lay 12
Residual fuel oil output (bbls.) — lay 12
Stocks at refineries, bulk terminals, in transit, in pipe lines
Finished and unfinished gasoline (bbls.) at lay 12
Kerosene (bbls.) at———-—lay 12
Distillate fuel oil (bbls.) at — — ^ay J2
Residual fuel oil/(bbls.) at_. x —May 12

ASSOCIATION OF AMERICAN RAILROADS:

Revenue freight loaded (number of cars) —May
Revenue freight received from connections (no. of cars)__May 12

CIVIL ENGINEERING CONSTRUCTION—ENGINEERING
NEWS-RECORD:

.. .„

Total U. S. construction
Private construction A'*ay J"Public construction— ^ayState and municipal

o

Federal May 18

COAL OUTPUT (U. S. BUREAU OF MINES):
Bituminous coal and lignite (tons) ^ay ~
Pennsylvania anthracite (tons) iay

DEPARTMENT STORE SALES INDEX—FEDERAL

SYSTEM—1947-49 AVERAGE—100 —— May 13
EDISON ELECTRIC INSTITUTE:
Electric output (in 000 kwh.) —— —May 20

FAILURES (COMMERCIAL AND INDUSTRIAL)—DUN &

BRADSTREET, INC —May 18
IRON AGE COMPOSITE PRICES:

Finished steel (per lb.) — _ May 15
Pig iron (per gross ton) — —May 15
Scrap steel (per gross ton) May 15

METAL PRICES (E. & M. J. QUOTATIONS):
Electrolytic copper—
Domestic refinery at. ——— ——————May 17
Export refinery at— ————_____———— lay 17

Lead (New York) at : x lay 17
Lead (St. Louis) at : lay 17
JZinc (delivered) at lay 17
Zinc (East St. Louis) at lay 17
Aluminum (primary pig, 99.5% ) at .lay 17
Straits tin (New York) at

, Jay 17
MOODY'S BOND PRICES DAILY AVERAGES:
U. S. Government Bonds __—I' .—May 23
Average corporate ' 1-i- —May 23
Aaa

- i May 23
Aa —May 23
A

- May 23
Baa_ - __May 23
Railroad Group May 23
Public Utilities Group— —— —May 23
Industrials Group ;

__ May 23
MOODY'S BOND YIELD DAILY AVERAGES:
U. S. Government Bonds — May 23
Average corporate . May 23
Aaa ..

— May 23
Aa x May 23
A

._ May 23
Baa *. - ■ * —May 23 ■
Railroad Group - _May 23
Public Utilities Group -——May 23
Industrials Group _x_ May 23

MOODY'S COMMODITY INDEX— May 23
NATIONAL PAPERBOARD ASSOCIATION: i
Orders received (tons) —May 13
Production (tons) —— May 13
Percentage of activity— May 13
Unfilled orders (tons) at end of period ... May 13

OIL, PAINT AND DRUG REPORTER PRICE INDEX—
1949 AVERAGE=1(H)

____ May 19
ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM¬

BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS
Transactions of specialists in stocks in which registered-
Total purchases.. :_ Apr. 28
Short sales

—Apr. 28
Other sales— — .—Apr. 28

Total sales.
„■ Apr. 28

Other transactions initiated off the floor—
Total purchases . —Apr. 28
Shorty sales —

May 28
Other sales J ^ L_ —Apr. 28

Total sales
Apr. 28

Other transactions initiated on the floor—
Total purchases

Apr. 28
Short sales

—.Apr. 28
Other sales

Apr. 28
Total sales.!

Apr. 28Total x'ound-lot transactions for account of members—
Total purchases

Apr. 28
Short sales ; Apr. 28Other sales I.Apr. 28Total sales -

—Apr. 28
STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-

LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE — SECURITIES EXCHANGE COMMISSION

Odd-lot sales by dealers (customers' purchases)—t
Number of shares

Apr. 28Dollar value
__ I IIIlApr. 28Odd-lot purchases by dealers (customers' sales)—

Number of orders—Customers' total sales Apr. 28Customers' short sales
Apr. 28Customers' other sales I ™; Apr. 28Dollar value ~~
Apr. 28Round-lot sales by dealers—

Number of shares—Total sales
Apr. 28Short sales __I I_III—Apr. 28Other sales HI III Apr! 28Round-lot I purchases by dealers—Number of shares—1_I_IApr. 28

TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONSFOR ACCOUNT OF MEMBERS (SHARES):

Total round-lot sales—
Short sales

Apr_ 28Other sales J" ~~~~ Apr. 28Total sales -IIIII IIIIIIApr. 28
WHOLESALE PRICES, NEW SERIES — U. S. DEPT OF

LABOR — (1947-49—100):
Commodity Group—
All commodities—
Farm products

—

__ I
Processed foods IIII—May 16;Meats

— 1 IIIIIMay 16All commodities other than farm and foods — —May 16

Latest

Week
70.0

2,037,000

*

7,013,160
7,906,000
28,376,000
2,158,000
11,657,000

6,075,000

216,066,000
27,090,000
85,530,000
43,354,000

551,405
491,105

$410,700,000
259,500,000
151,200,000
178,600,000
32,600,000

7,425,000
328,000

157

Previous

Week
68.0

1,988,000

*7,143,310
7,878,000

27,470,000
2,331,000
11,340,000
5,788,000

216,732,000
26,897,000
84,857,000
41,715,000

543,544
496,408

$559,700,000
340,700,000
219,000,000
173,100,000
45,900,000

7,315,000
321,000

140

Month

Ago
61.0

1,784,COO

7,248,810
. 7,789,000
27,994,000
2,462,000
11,487,000
5,581,000

223,176,000
26,494,000
86,634,000
j42.312.000

• 522,386
479,129

$457,500,000
241,700,000
215,600,000
178,400.000
37,400,000

7,020,000
293,000

130

Year

Ago
66.9

1,906,000

6,890,510
- ,8,034,000
27,964,000
2,496,000

.,'11,762,000
6,065,000

216,059,000
21,947,000
85,933,000
38,263,000

640,005
/ / 542,404

$498,000,000
289,200,000
208,800,000
178,200,000
30,600,000

8,380,000
296,000

134

Latest
Month

Previous

Month

Year

Ago

$230,917,000 $255,389,000 $226,007,000'

$396,746,000
862,746,000
15,932,000

*252,431,000
92,880,000

$408,199,000
820,781,000

"

13,590,000
255,638,000
109,870,000

632,889,000 622,532,000 265,506,000

1,336,228,000

14,352,000 14,278,000 14,311,GOO 13,831,000

303

6.195c

$66.44

$36.50

30.125c

29.750c

11.000c

10.800c

12.000c

11.500c

26.000c

111.250c

368

6.196c

$66.44
$36.50

29.600c

29.450c

11.000c

10.800c

12.000c
11.500c

26.000c

110.250c

320

6.196c

$66.44

S37.83

28.600c

27.700c
11.000c

10.800c

12.000c

11.500c

26.000c

107.000c

r v ? -

88.85

T- y \ •< '

,, 89.58 / 88.65i
87.72 87.86 ' 87.86

, 92.20
' i 92.35 "' •'

92.06
1

90.06 90.20 90.20

87.05 87.18 87.18

82.15 82.15 82.40

85.20 85.20 85.33

88.81 88.95 89.23

89.23 89.23 88.95

3.72 3.63 3.73

4.58 4.57 4,57
4.26 4.25 4.27

4.41 4.40 4.40

4.63 4.62 4.62

5.01 5.01 4.99

4.77 4.77 4.76
4.50 4.49 v, 4.47

4.47 4.47 4.49

366.6 366.6 367.5

308,698 ' 371,060 296,339
319,615 325,861 315,490

92 93 93

456,332 466,293 435,615

113.32 113.11 113.02

May 16
May 16

3,603,730
640,370

2,968,150
3,608,520

459,650
47,100

469,850
516,950

924,288
86,580
959,207

1,045,787

4,987,668
774,050

4,397,207
5,171,257

2,412,342
$131,884,732

2,424,375
8,769

2,415,606
$124,414,543

738.630

738,630
693,140

887,430
22,446,960
23,334,390

119.1

87.3
108.2

92.6

127.9

3,880,930
683,320

3,227,330
3,910,650

557;090
40,000
598,200
638,200

1,021,381
111,690
949,816

1,061,506

5,459.401
835,010

4,775,346
5,610,356

2,691,386
$139,772,237

2,766,569
8.207

2,758,362
$126,504,452

830,600

8301600
707,950

979.640

24,894.610
25,874,250

119!1

86.9

108.4

93.6

127.8

3,006,590
498,380

2,504,460
3,002,840

454,150

34,540
425,290
459,830

870,880
112,390

1,006,205
1,118,595

4,331,620
645,310

3,935,955
4,581,265

1,980,019
$101,903,733

2,076,186
4.147

2.072,039
$101,461,999

653,060

653,060
578,110

742,990
20,482.800

21,225,790

119.5

88.9

108.7

94.1
128.0

313

6.196c
$66.41

$33.17

32.600c

29.800c
12.000c

11.800c

13.500c

13.000c

26.000c
99.625c

84.36

84.81

89.23
87.32
84.17
78.90

82.40

85.20

86.65

4.13

4.80

4.47

4.61

4.85
5.28

> 4.99

. 4.77
4.66

381.5

303,573
311,066

94

468,803

110.29

2,107,250
396,730

1,753,490
2.150,221)

347,180

63,550
375,050
438,600

BANK DEBITS—BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM—Month
of April (000's omitted) :

BANKERS' DOLLAR ACCEPTANCES OUT¬

STANDING—FEDERAL RESERVE BANK
OF NEW YORK—As of April 30:

Imports x— x _•

Exports ;

Domestic shipments —- ---

Domestic warehouse credits— :___

Dollar exchange x„

Based on goods stored and shipped between
foreign countries ___x-ux_ ._

Total —— ________ ! I $2,253,624,p00 2,230,610,000
BUILDING CONSTRUCTION—U. S. DEPT. OF

LABOR—Month of April (in millions):
Total new construction-, ._

Private construction —

Residential buildings (nonfarm)
New dwelling units :
Additions and alterations

Nonhousekeeping
Nonresidential buildings
Industrial 1

Commercial

Office buildings and warehouses
Stores, restaurants, and garages—

Other nonresidential buildings
Religious
Educational : ." —

Hospital and institutional
Social and recreational

Miscellaneous
Farm construction 1 :

Public utilities

Telephone and telegraph
Other public utilities ..

All other private— ___—

Public construction : —

Residential buildings
Nonresidential buildings
Industrial
Educational

Hospital and institutional
Administrative and service
Other nonresidential buildings __

Military facilities
Highways - -

Sewer and water systems— .

. • Sewer.- _/_ —x^__——— .

Water _

Public service enterprises ——!
Conservation and development
All other public—

CONSUMER PRICE INDEX—1947-49 s== 100-
Month of March:

All items x_x_: _

Food — —

Food at home
Cereal and bakery products— —

Meats, poultry and fish—
Dairy products —

Fruits and vegetables. ———

Other food at home —

Food away from home (Jan. 1953 = 1G0)
Housing ; 1 ,

Rent — ——— : --

Gas and electricity—— !—
Solid fuels' and fuel oil ,—

Housefurnishings '_1_———: "—
Household operation —

Apparel —_— —

Men's and boys' _. —

Women's and girls'— —

Footwear x : — —

Other apparel -—_—

Transportation
Private —_———-———

Public — _4—-—

Medical care
Personal care ; —-—

Reading and recreation :—
Other goods and services—

COTTON SEED AND COTTON SEED PROD¬
UCTS—DEPT. OF COMMERCE—Month of
February:

Cotton Seed—

Received at mills (tons). —

Crushed (tons) —

March 31

$373,382,000
460,595,000

, 11,559,000'
97.293,000
127,893,000

4,329
3,013
1,647
1,187
368

92

789

235

318

174

144

236

73

46
55

45

17

120
435

83

I 352
.1 22

1,316
66

426
41

249
31

53

52
121

399

126
73

53

45

105

28

3,890
2,768
1,434

1,054
290

90

806

248

324

170

154

234

74

46

54

43

17
102

404

82

322
22

1,122
62

403

#0
235

30

49

49

102

271

, ,121
69
52
40

99
24

697,700
125,120
681,124
806,244

3,152,130
585,400

2,809,664
3,395,064

1,743,783

$81,603,149

1,477.449
17,408

1,460,041
$69,299,389

419,560

4191560
612,180

739,730
14,700.580
15,440.310

119.8

90.7

107.3
97.4

128.4

31.

31-

'Revised figure. tNumber of orders not reported since introduction of Monthly Investment Plan. JPrime Western Zincsold o* delivered basis at centers where freight from East St. Louis exceeds one-half cent a pound.

Stocks (tons)
Cake and Meal-
Stocks (tons) March
Produced (tons)
Shipped (tons)

Hulls-

Stocks (tons) March
Produced (tons)
Shipped (tons) ;

Linters—
Stocks (bales) March 31
Produced (bales) '
Shipped (bales)

FACTORY EARNINGS AND HOURS—WEEKLY
AVERAGE ESTIMATE—U. S. DEPT. OF
LABOR—Month of April:

Weekly earnings—
All manufacturing
Durable goods —

Nondurable goods
Hours—•

All manufacturing...
Durable goods :
Nondurable goods. i

Hourly earnings—
All manufacturing ...

Durable goods— —

Nondurable goods——.1 :—_—:——

INDUSTRIAL PRODUCTION—BOARD OF GOV¬
ERNORS OF THE FEDERAL RESERVE
SYSTEM—1947-49 == 100—Month of April:

Seasonally adjusted —! —

Unadjusted ——

NEW CAPITAL ISSUES IN GREAT BRITAIN
MIDLAND BANK LTD.—Month of April—

RYE CONDITION—CROP REPORTING
BOARD U. S. DEPT. OF AGRICULTURE—
As of May 1 —

TREASURY MARKET TRANSACTIONS IN DI¬
RECT AND GUARANTEED SECURITIES
OF U. S. A.—Month of April:

Net sales

Net purchases —

WINTER WHEAT PRODUCTION—CROP RE-

4,192

3,022
1,727
1,281
378

68
749

224

297
156

141
228

76
- 43

46
48

15

102

425

88

337

19

1,170
60

378
33

223
34

48

40

88

356
124

76
48

45

101

18

127.5 127.5 125.7

121.2 121.4 117.7

118.3 •.'«■' 118.6 114.7

139.6 139.4 135.5

111.4 111.8 107.2

118.5 119.0 116.4

127.8 127.2 125.0

107.6 108.5 103.4

120.6 120.3 118.0

132.5 132.4 131.3

143.1 143.1 141.2

125.9 125.9 124.1

141.3 141.3 137.2

103.?
"

-103.7 ~; / /: 104.7
138.5 138.3 136.9

109.8 109.6 108.8

111.4 111.3 108.9

99.9 99.5 99.6

140.9 140.9 139.7

92.6 92.9 93.0

145.7 146.2 146.5

133.4 133.9 134.9

205.7 205.7 199.4

159.6 159.4 155.0

133.6 133.8 132.7

123.4 122.7 120.9

132.6 132.6 131.7

30,200
480,400

1,059,600

71,200
525,700

1,509,800

38,000

528,300
953,400

272,000
224,900
192,500

239,600
247,400
235;000

140,800
246,700
255,400

108,3G0 90,400
123,300
120,600

42,000
121,500
135,400

, 230,300
138,300
139,400

231,400
153,400
156,100

182,700
160,300
174,400

i
_ "* *■ XX .

$91.34
98.46

82.01

$90.71

97.57
*82.04

:• ' • : /' ' >

$89.60

97.36
79.52

39.2

29.7

38.5

39.1

39.5

*38.7

39.3
39.9

38.6

$2.33
2.48

2.13

$2.32
2.47

2.12

'

$2.28
2.44
2.06

105

106

102

104

109
• 110

£38,639,000 £23.559,000 £29,944,000

88% 89% 89%:

\r>

$19,531,500 $56,144,200 $16,355,500

cSwiBE-?sAo?MaySlD<E"he^.A—I 1,095.697,000.1,098,735,000:1,WW,000
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PUBLIC UTILITY

SECURITIES BY OWEN ELY

Trans-Canada Pipe Lines, Limited

that the Board wishes to encour¬

age the development of the proj¬
ect, with which the .Dominion
Government is closely associated.

While the company operated in
the red in 1959-60, operations got
into the black in the last quarter
of 1960. President Kerr, in a recent
talk before the New York Society
of Security Analysts, projected
earnings of about 80c a share for
1961 with progressive gains there-

However, dividends will

The Trans-Canada Pipe Line, now Tennessee Gas Transmission, but
2,340 miles long, is the longest gas FPC permission has still to be after.

,

pipeline system in the world, obtained. Trans-Canada also ob- probably be delayed "indefinitely
stretching from just west of the tained Canadian approval recently because of heavy cash require-
Alberta - Saskatchewan border to export 204 million cf. daily of ments for construction, etc No
through Northern Ontario, then interruptible gas to Tennessee Gas' financing other than bank loans
south and east to Toronto and at Niagara Falls, but this is still [s anticipated in 1961. The stock
Montreal. The project was fi- before the FPC. There is also a has been selling recently in Can-
nanced through issuance of some proposal to export gas to New "

$250 million long-term debt1 (in- York State at Cornwall, Ontario,
eluding about $20 million bank awaiting FPC approval. ' J
loans payable in 1962) and the • In Canada residential sales are

sale of 5,861,000 shares of common reported doing well and, in some
stock. Long-term debt included new suburban housing develop-
an issue of $21 million 5x/i% in- ments in metropolitan areas, 9 out
come notes which are convertible of 10 homes are served with gas.
into common stock at $15 a share, The gain in the commercial mar-
beginning July 1, 1964. Remain- ket is also encouraging, with many

ing debt consists of four mortgage establishments such as coin-oper-
bond issues totaling $137 million ated laundries, car-washing sta-
and two issues of subordinated tions, motels, hotels and restau-
debentures aggregating $75 mil- rants being converted to gas.
lion.

s Large makers of steel, cement,
The 676-mile section of the line pulp and paper, mining and a

east from the Manitoba-Ontario wide variety of manufacturing
border was difficult to finance,
and the Canadian Government fi-

ada at 24Yl.

Thrift Courts ■

Sees.: Offered
Lomasney, Loving & Co. heads a

syndicate which offered publicly
on May 18th, 2,500 Units of Thrift
Courts of America, Inc. at $800
per unit. Units consist of $400
principal amount of debentures, 50
shares of common stock and , 25
warrants.

«««. v.0. .uuuuxu.vu,..^ The company plans to use the
have also accepted gas. While ne^. Proceeds from the sale of the
most of the distribution compa-

nanced this through the medium nies taking gas from the pipeline
of a crown corporation. This fa- are said to be making reasonably
Militated construction of an all- good progress, there is one impor-
Canadian route and also <nade gas tant exception—Quebec Natural
available to important paper and Gas, which represents about one-
mining interests in northern On- tenth of total volume. Apparently
tario. Trans-Canada Pipe Lines affected by competition from oil
has a contract under which they imports, Quebec is reported two
can lease this section of the line or three years behind its original
until 1983, paying operating ex- target. However, several large in-
penses plus a rental; the company dustrial customers have been ob- P°ses.

Units to repgy current bank loans,
to prcg/ide funds for its subsidiary,
Thriftr Courts Acceptance Corp.,
to enable it to assist in4he financ¬

ing of the sale of pre-constructed
motel units and to add to working
capital. The proceeds from the
exercise of the warrants, if exer¬
cised, will be added to the work¬
ing capital of the company and
used for general corporate pur-

From its inception until 1960,
the company manufactured and
distributed a line of mobile homes.

During 1959 the company pio¬
neered in a new application of
many of the techniques used in
mobile home construction — the

pre-construction of motel units.

is obligated to purchase it as soon tained and prospects are said to
as it can finance the deal. be brighter under the new man-

West of Winnipeg,'the 34-inch agement.
pipe line has a daily capacity of Trans-Canada buys all gas
730,000 mcf. and east of Winnipeg under long-term contracts from
430,000 mcf. The company pro- some 28 fields in Alberta, with
poses to increase these capacities allocated reserves of about 8 tril-
to 957,000 mcf. west of Winnipeg iion cf.—about double the supply
and 646,000 east. There are about of four years ago when construe- Although the company continues
1,200,000 natural gas customers in tion of the pipeline started. Thus to manufacture a few mobile
Canada , (500,000 are in Ontario) the system has no problem of sup- h°mes to order, more than two-
and Trans-Canada, through its ply—in fact the rate of discovery thirds of 1960 production consisted
connecting distributors, serves 0f gas has far exceeded expecta- °t m°tel units,
about 70% of them. tions. While in 1960 the entire

' In addition, the company is sell- gas industry in Canada delivered
ing gas in the United States and only about half a trillion cf. to
eventually hopes to increase the market (324 billion in Canada and
amount substantially. A 58-mile 112 to the United States), gas re-
dine between Winnipeg and the serves in western Canada are now

estimated at 35 trillion cf. The

latest projections indicate 45 tril¬
lion by 1965; 78 trillion by 1980,

Rocket Jet
Stock Offered
The initial public sale of the
common stock of Rocket Jet En¬

gineering Corp., a Glendale, Cal.
based company which designs and
manufactures escape and survival
equipment for use in life support
systems installed in military air¬
craft, was made on May 23 by
Maltz, Greenwald & Co., and
Thomas, Jay, Winston & Co., Inc.
and associates, who offered 110,-
000 shares of the stock at a price
of $5 per share.
None of the proceeds from the

sale of the stock will accrue to
the company: as the shares are al¬
ready outstanding and are being
sold .for- selling .stockholders—
John J. Sepe, President, Treasur¬
er and director of the company;
James T. Sepe, Secretary and di¬
rector; and Joseph A. and Ralph
A. Sepe, both directors of the

company. Following the sale of
the stock these officers and direc¬
tors will own a total of 340,000 or
60% of the outstanding shares.

Incorporated under the laws of
the State of California on Jan. 15,
1951, Rocket Jet Engineering
Corp. is engaged primarily in de¬
signing and making survival
equipment for installation in mili¬
tary airplanes. This equipment
includes a survival container kit,
parachute canopy release, and
various manual and automatic
quick disconnects designed to pro¬
vide oxygen and communication
to a pilot and crew at high alti¬
tudes and after being ejected from
the plane. The company also pro¬
duces a paint colorant dispenser
for commercial use. I

For the year 1960, the company
had net sales of $1,586,232 and net
income of $149,959, equal to 27

cents per corrirfrdn share. For the

quarter ended March 31, 1961, net
sales were $457,674 and net in¬
come was $46,773, or 9 cents per

share. As of May 3, 1961, out¬

standing capitalization of the com¬

pany consisted of 550,000 shares of
common stock.

Coastal Publ.
Stock Offered
Public offering of 110,000 shares
of Coastal Publications Corp. com¬
mon stock was made on May 19
by Jesup & Lamont. The stock is
priced at $3 per share. Part of
the proceeds of the sale will be
used by the company to pay off
all outstanding loans, and the bal¬
ance will be added to general cor¬
porate funds.
This marks the first public

offering of the shares of the com¬

pany which specializes in the pre-
aration (writing and illustrating)
of technical literature explaining
the '.functioning, operation and
maintenance of complicated elec¬
tronic and electro 4 mechanical
equipment produced for the De¬
partment of Defense. Other pub¬
lications prepared by the company
include " handbooks, catalogues,
proposals, reports, brochures,
training manuals and similar ma¬
terial. The company was incorpo¬
rated in 1951.

For 1960 the company reported
gross income of $1,898,944 and net
earnings of $66,238, including
special tax credit of $28,944. In
1959 gross was $1,889,849 and net
$91,384, including special credits
of $42,020.

Among the prime defense con¬

tractors for whom the company in
the past and is currently prepar¬
ing technical literature are: The
Bendix Corp., General Dynamics
Corp., General Electric, Goodyear
Aircraft Corp., International Busi¬
ness Machines Corp., Lockheed
Aircraft Corp. and Radio Corp. of
America.

Giving effect to this financing
the company's capitalization con¬
sists pf 335,000 shares of common
stock of 60 cents par. : :

v r

FormArthur-Hardgrove Co.
Arthur-Hardgrove Company is

conducting a securities business

from offices at 375 Park Avenue,
New York City, Partners are

Francis J. Arthur and Malcolm K.

Hardgrove.

United States international bound¬

ary at Emerson, Manitoba, was

completed in August, 1960. The
, National Energy Board at Ottawa and at least 95 trillion by 1990.
-in April 1960 approved the com- Competent geologists associated
pany's application to export Cana- with the Canadian Petroleum As-

i dian gas to the U. S.1 and initial 'sociation have predicted the ulti-
work was begun at that time, to mate reserves to be discovered in
connect with the Midwestern Gas Western Canada will be in the
Transmission Company (wholly- order of 300 trillion cf. Thus
owned subsidiary of Tennessee Trans-Canada is hopeful that the
Gas Transmission). The extension well-head cost of gas (around
was completed by mid-summer 12c) may go into a slight down-
and deliveries began in November ward trend, as compared with the
at the rate of 204 million cf. a day rising trend in U. S. fields,
for resale in Upper Michigan, Wis- The company's prospects for •

consin, North Dakota and Minne- growth seem excellent. Sales last
sota. Trans-Canada is also year were 71% above 1959, and
authorized by the Canadian Gov- the first quarter of 1961 gained
ernment to sell any excess gas to
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79% while the month of April
was up 91%. While currently oil
remains competitive in some areas,

it has been forecast that by 1980
25% of Canada's total energy re¬

quirements will be supplied by
gas compared with only 6% at
present, (it is hoped that Canada
will parallel the U. S., where gas
increased from 10% in 1930 to

31% currently).

The company has been install¬
ing new gas turbines (to be oper¬

ated by pushbutton) plus other
automatic controls, it has also in¬

tegrated the operating and main¬
tenance oersonnel and reports that
"we are headed toward the lowest

pipeline .operating cost per mile ,

in North America."

Regarding regulation, the Na¬
tional Energy Board has wide dis¬
cretionary powers, but there have
been no rate hearings to date
and no very definite indication

- as to regulatory policies. It is felt *
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Securities Now in Registration
* INDICATES ADDITIONS

SINCE PREVIOUS ISSUE

• ITEMS REVISED

NOTE Because of the large number of issues
awaiting processing by the SEC, it is becoming
increasingly difficult to predict offering dates
with a high degree of accuracy. The dates shown
in the index and in the accompanying detailed
items reflect the expectations of the underwriter
but are not, in general, to be considered as firm
offering dates.

Accesso Corp. (6/15)
Jan. 30, 1961 liied 4u,uuu shares of common stock and
40,000 shares of preferred stock (par $10) to be offered
for public sale in units consisting of one share of com¬
mon and one share of preferred stock. Price—$15 per
unit. Business—The company is engaged in the design,
manufacture and sale of fluorescent lighting systems,
acoustical tile hangers, metal tiles and other types of
acoustical ceiling systems. Proceeds—For the repayment
of loans and general corporate purposes. Office — 3425
Bagley Avenue, Seattle, Wash. Underwriter—Ralph B.
Leonard & Sons, Inc., New York City^(managing).

Acme Missives & Construction Corp.
Jan. 6, 1961 filed 30,000 outstanding shares of class A
common stock. Price— To be supplied by amendment.
Business—The construction qnd installation of missile
launching platforms. Proceeds—To selling stockholders.
Office — 43 North Village Avenue, Rockville Centre,
N. Y. Underwriter—None.

Action Discount Dollars Corp.
April 14, 1961 (letter of notification) 42,500 units, each
unit to consist of one share of common stock (par one

cent) and one share of class A stock (par $1). Price—$7
per unit. Business—*The sale and redemption of trading
stamps. Proceeds — For printing trading stamps, cata¬
logues; advertising and franchise development. Office—
26 Broadway, New York, N. Y. Underwriter—J. B. Co-
burn Associates, Inc., New York, N. Y. Offering—Immi¬
nent.

A-Drive Auto Leasing System, Inc.
Jan. 19, 1961 filed 100,000 shares of class A stock, of
which 75,000 are to be offered for public sale by the
company and 25,000 shares, being outstanding stock, by
the present holders thereof. Price—$10 per share. Busi¬
ness—The company is engaged in the business of leasing
automobiles and trucks for periods of over one year.
Proceeds—To repay loans; open new offices in Philadel¬
phia, Pa., and New Haven, Conn.; lease and equip a large
garage in New York City and lease additional trucks.
Office—1616 Northern Boulevard, Manhasset, N. Y. Un¬
derwriter—Hill. Darlington & Grimm, New York City
(managing). Offering—Imminent.

Aeroftex Laboratories, Inc.
May 8, 1961 (letter of notification) 100,000 shares of
common stock (par $1). Price—$3 per share. Business—
The manufacture of mechanisms and precision stabili¬
zation devices. Proceeds—For working capital, and gen¬
eral corporate purposes. Office—48-25 36th St., Long Is¬
land City, N. Y. Underwriter—None.

Advanced Investment Management Corp.
Jan. 13,1961 filed 300,000 shares of common stock. Price
—$3.50 per share. Business—The company was organ¬
ized in October, 1960 to operate an insurance home of¬
fice service and management company with the related
secondary purpose of owning investments in entities en¬

gaged in the insurance business. Proceeds—The com¬

pany will use the proceeds estimated at $851,895 as a
reserve for the acquisition of interests in life insurance;
for furniture and fixtures; for the establishment of a
sales organization and for working capital. Office—The

Rector Building, Little Rock, Ark. Underwriter—Ad¬
vanced Underwriters, Inc., Little Rock, Ark.

^ Advanced Scientific Instruments, Inc.
May 19, 1961 filed 875,000 shares of common stock. Price
—$1.15 per share. Business—The company was formed
in March, 1961 to engage in the development, manufac¬
ture, sale and lease of electronic, electro-mechanical and
electro-optical equipment. Proceeds— For equipment,
developmental work and working capital. Office—1208
Title insurance Building, Minneapolis, Minn. Under¬
writer—Naftalin & Co., Minneapolis.

Air-Space Devices Inc.
May 4, 1961 (letter of notification) 100,000 shares of
common stock (par 10 cents). Price—$3 per share. Pro¬
ceeds — For repayment of bank loans, expansion, new
equipment, and working capital. Office—1024 Burbank
Blvd., Burbank, Calif. Underwriter—Pacific Coast Secu¬
rities Co., San Francisco, Calif.

Allison Business Services, Inc. (6/6)
April 17, 1961 (letter of notification) 100,000 shares of
capital stock (par 10 cents). Price—$3 per share. Busi¬
ness—The supplying of temporary office personnel. Pro¬
ceeds—To purchase assets of Rapid Computing Co., Inc.
and for general corporate purposes. Office—122 E. 42nd
Street, New York, N. Y. Underwriter—Hancock Secu¬
rities Corp., New York, N. Y.

* Al'siate Bowling Centers, Inc.
May 19, 1961 filed 300,000 shares of capital stock, of
which 200,000 shares will be sold for the account of the

company and 100,000 shares^for All-State Properties,
Inc., parent. The stock will be offered for Subscription
by holders of All-State Properties on the loasis of one

share for each nine shares held. Price—To be supplied
by amendment. Business—The construction and opera¬
tion of bowling centers in several states. Proceeds—For
expansion and working capital. Office — 30 Verbena
Avenue, Floral Park, N. Y. Underwriter—Bear, Stearns
& Co., New York City.

A'mar Raifrwear Corp.
April 28, 1961 filed 120,000 shares of common stock.
Price— To be supplied by amendment. Business — The
manufacture and sale of plastic film raincoats and re¬
lated items for men, women and children/Proceeds—
For inventory, taxes, accrued sales commissions and
working capital. Office—Washington, Ga. Underwriter
—D. H. Blair & Co., New York City (managing).

Alside, Inc. > /
May 11, 1961 filed 200,000 outstanding shares of common
stock to be offered for public sale by the present hold¬
ers thereof. Price—To be supplied by amendment. Busi¬
ness—The manufacture and sale of aluminum siding and
paneling for houses. Proceeds — For the selling stock¬
holders. Office—3773 Akron-Cleveland Rd., !Akron, O.
Underwriter — Reynolds & Co., Inc., New York City
(managing).

Amcrete Corp.
May 4, 1961 (letter of notification) 75,000 shares of
common stock (par 10 cents). Price—$4 per share. Busi¬
ness — The sale of pre-cast and pre-stressed concrete
panels for swimming pools and pumps, filters, ladders,
etc. Proceeds—For building test pools; advertising, in¬
ventory and working capital. Office—102 Mamaroneck
Avenue, Mamaroneck, N. Y. Underwriter—Alexandria
Investments & Securities, Inc., Washington, D. C.
America-Israel Phosphate Co.

Dec. 23, 1960 filed 125,000 shares of common stock, each
share of which carries two warrants to purchase two
additional common shares in the next issue of shares, at
a discount of 25% from the offering price. Price—$4 per
share. Business—The prospecting and exploration for

phosphate mineral resources in Israel. Proceeds—For
general business purposes. Office— 82 Beaver Street,
New York City. Underwriter—Seminole Securities Co.,
^Inc., Pittsburgh, Pa., and New York City.

American Facsimile Corp.
April 28, 1961 (letter of notification) 40,000 shares of
common stock (par 25 cents). Price—$3 per share.
Lusmess—The manufacture of facsimile communication

equipment. Proceeds—Eor equipment; sales promotion
and advertising; research and development, and work¬
ing capital. Office—160 Coit Street, Irvington, N. J. Un¬
derwriter—Shell Associates, Inc., New York, N. Y.
American Finance Co., Inc.

April 21, 1961 filed $500,000 of 6% convertible sub¬
ordinated debentures due 1971; 75,000 shares of common
stock, and 25,000 common stock purchase warrants to
be offered for public sale in units consisting of one $200
debenture, 30 common shares and 10 warrants, Price—
$500 per unit. Business—The company and its subsidi¬
aries are primarily engaged in the automobile sale fi¬
nance business. One additional subsidiary is a Maryland
savings and loan association and two are automobile
insurance brokers. Proceeds—For the retirement of de¬

bentures, and capital funds. Office — 1472 Broadway,
New York City. Underwriter—Lomasney, Loving & Co.,
New York City. Offering—Expected in late June.

■ i' • v.-V;. -■ ■' > -; „• • .

American Gas Co.
March 22, 1961 filed 101,081 shares of common stock
being offered fo^ subscription by stockholders on the
basis of 2.7 new shares for each share held of record

May 12 with rights to expire about May 26. Price—$3.50
per share. Proceeds—To repay bank loans and for con¬
struction. Office—546 South 24th Ave., Omaha, Neb.
Underwriter — Cruttenden, Podesta & Co., Chicago
(managing).

• American Mortgage Investment Corp.
April 29, 1960 filed $1,800,000 4% 20-yr. collateral trust
bonds and 1,566,000 shares of class A non-voting com¬
mon stock. It is proposed that these securities will be
offered for public sale in units (2,000) known as In¬
vestment Certificates, each representing $900 of bonds
and 783 shares of stock. Price—$1,800 per unit. Proceeds
—To be used principally to originate mortgage loans and
carry them until market conditions are favorable for
disposition. Office — 210 Center St., Little Rock. Ark.
Underwriter— Amico, Inc. Offering— Expected in late
July. :r'■/■■ 'G: ^;Q.'V"V'Vv:'^ •' X:"
• American Photocopy Equipment Co. (6/12-16)
May 16, 1961 filed 435,000 shares of common stock, of
which 50,000 shares will be offered for the account of
the company and 385,000 for certain selling stockholders.
Price—To be supplied by amendment. Business—The
manufacture and sale of desk-top photocopy machines,
paper and supplies, and binding equipment. Proceeds—
The company will use its share of the proceeds for gen¬
eral corporate purposes. Office—2100 West Dempster St.,
Evanston, 111. Underwriter— Lehman Brothers, New
York City (managing).

American Telephone & Telegraph Co. (6/6)
May 12, 1961 filed $250,000,000 of debentures due June
1, 1998. Proceeds—To refund a like amount of 5%%
debentures due Nov. 1, 1986 and for other corporate
purposes. Office—195 Broadway, New York City. Under¬
writers — To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; First Bos¬
ton Corp.; Morgan Stanley & Co. Bids—To be received
on June 6 at 11:30 a.m. (DST) in Room 2315, 195
Broadway, New York City.

Amity Corp. (6/26-30)
Jan. 17, 1961 filed 88,739 shares of common stock (par
$1). Price—$3 per share. Business—Land development,

Armco Steel
Debs. Offered
Public offering of $50,000,000
Armco Steel Corp. (Middletown,
Ghio) 25-year 41/2% sinking fund
debentures due 1986 was made on

May 22 by an underwriting group
headed by Smith, Barney & Co.
Inc. The debentures were priced
at 99V4% and accrued interest, to
yield approximately 4.55%
Net proceeds from issuance of

the debentures will be used to

prepay $50,000,000 of notes pay¬
able to banks.

The debentures are redeemable
at the option of the company at
prices ranging from 104% through
May 31, 1962 to 100% after May
31, 1984,-except that they may not
be optionally redeemed prior to
June 1, 1966 through funds bor¬
rowed at an interest cost of less
than 4.55% annually. -

The company is required to
make annual sinking fund pay¬
ments of $2,500,000 during the
years 1967-1985, inclusive — an

amount, which together with a

like final payment, will retire the
entire issue by maturity—and may
increase its .sinking fund payment
in any year by an additional
amount equal to not more than
the required payment for that
year. For the sinking fund the
debentures will be redeemable at
100%.

Consolidated capitalization of
Armco as of Dec. 31, 1960, ad¬
justed to give effect to issuance of
the debentures and pre-payment
of the $50,000,000 of notes payable
to banks, comprised long-term
debt of $158,850,000 and $696,627,-
000 common stock and surplus.

Gons. Activities
Sees. Offered .

Consolidated Activities," Inc. of
Livingston, N. J., specialist in the
development and? operation of
bowling centers and real estate,
has gone publics/If was announced
today (May 25) by G. F. Nicholls
& Co., 1 Maiden Lane, New York,

underwriter. It is floating a $1,-
000,000 issue of 6V2% subordi¬
nated convertible debentures and

50,000 shares of capital stock at
$3.50 per share through the
Nicholls organization.
The Consolidateed firm has

been engaged in the development
and operation of 10-pin bowling
centers and real estate since 1957,
when it acquired the Livingston
Lanes in Livingston, N. J. Accord¬
ing to the prospectus, the com¬
pany plans to establish new 24-
lane bowling centers in Beaufort,
S. C., and in Valdosta, Ga. It also
holds a 99-year lease on the Blue
Elms Golf Course (formerly the
Canary Cottage*) in Florham Park,
N. J., which it will rebuild and
redevelop as a semi-private golf
course.

California Investors Adds
SAN DIEGO, Calif.—John D.
MacLachlan has been added to
the staff of Califorftia Investors,
1956 Fifth Avenue. He was for¬

merly with Shearson, Hammill
& Co. j

i ; ■ •. ' •
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including the building of an air strip, a marina, and a

housing cooperative. This is the issuer's first public fi¬
nancing. Proceeds—For general corporate purposes, in¬
cluding $170,000 for construction and $12,uU0 for debt
reduction. Office—Equitable Building, Baltimore, Md.
Underwriter—Karen Securities Corp., New York City.

^ Antilles Electronics Corp.
May 8, 1961 (letter of notification) 100,000 shares of class
A common stock (par 10 cents). Price — $3 per share.
Address—San Lorenzo, Puerto Rico. Underwriter—Fras-
er & Co., Inc., Philadelphia, Pa.
Apache Corp.

March 31, 1961 filed 300 units in the Apache Gas and
Oil Program 1962. Price—$15,000 per unit. Business—
The acquisition, holding, testing, developing and oper¬

ating of gas and oil leaseholds. Proceeds—For general
corporate purposes. Office—523 Marquette Ave., Minne¬
apolis, Minn. Underwriter— The company and its sub¬
sidiary, APA, Inc., will act as underwriters for the Pro¬
gram.

Apache Realty Corp. (7/10-14)
March 31, 1961 filed 1,000 units in the First Apache
Realty Program. Price—$5,000 per unit. Business—The
Program plans to engage in the real estate business, with
empnasis on the acquisition, development and operation
of shopping centers, office buildings and industrial prop¬
erties. Proceeds — For investment. Office— 523 Mar¬

quette Ave., (Minneapolis, Minn. Underwriter—Blunt El¬
lis & Simmons, Chicago (managing).
Architectural Plastics Corp. (5/29)

sApril 20, 1961 (letter of notification) 103,191 shares of
common stock (par $l)*6f which 26,326 shares are to be
offered by the company and 76,865 shares by the under¬
writer. Price—$1.25 per share. Proceeds—For working
capital. Office—1355 River Road, Eugene, Ore. Under¬
writer—Zilka, Smither & Co., Inc., Portland, Ore.

ir Arcs Industries, Inc.
May 19, 1961 filed $1,630,000 of 6% convertible subor¬
dinated debentures aue 1971, to be offered for subscrip¬
tion by common stockholders on the basis of $500 of
debentures for each 100 shares held. Price—At par.

Business—The manufacture of electronic, electrical and
electro-mechanical devices for use in the missile and

computer fields. Proceeds—To repay loans, purchase a

building, and for working capital. Office — 755 Park
Avenue, Huntington Station, L. I., N. Y. Underwriter—
Lomasney, Loving & Co., New York City (managing).
Arizona Color Film Processing Laboratories, Inc.

March 23, 1961 filed 2,100,500 shares of common stock
to be offered for subscription by common stockholders
on the basis of one new share for each share held. Price
—22 cents per share. Business—The processing of black
and white and color film. Proceeds—To repay loans and
for working capital. Office—2 North 30th Street, Phoenix,
Ariz. Underwriter—None.

• Arizona Public Service Co.

April 21, 1961 filed 488,986 shares of common stock
(par $2.50), being offered for subscription by common
stockholders on the basis of one new share for each 15
shares held of record on May 23, with rights to expire
June 13. Price—$32.50 per share. Proceeds—For expan¬
sion. Office—501 South Third Ave., Phoenix, Ariz. Un¬
derwriters — First Boston Corp., and Blyth & Co., Inc.
(managing).
Arkansas Valley Industries, Inc.

May 12, 1961 filed $1,500,000 of convertible subordi¬
nated sinking fund debentures due 1976. Price—100%
of principal amount. Business—The production and sale
of chicken feed, hatching chicks and poultry. Proceeds
—For new facilities, the improvement of marketing im¬
provements, and for working capital. Office—Dardenelle,
Ark. Underwriter—A. G. Edwards & Sons, St. Louis, Mo.
(managing).
Arrow Electronics, Inc. (6/15)

March 30, 1961 filed 165,000 shares of common stock (par
$1) rTPrice—$5 per share. Business—The distribution of
electronic equipment including high fidelity, radio and
television components. Proceeds—To repay loans, ex¬
pand facilities and for working capital. Office — 525
Jericho Turnpike, Mineola, L. I., N. Y. Underwriter—
Arnold Malkan & Co., Inc., New York City.
Atlantic Fund for Investment in U. S. Government

Securities, Inc.
July 22, 1960, filed 2,000,000 shares of common stock.
Price — $25 per share. Business—A diversified invest¬
ment company, which will become an open-end company
with redeemable shares upon the sale and issuance of
the shares being registered. Proceeds—For investment
in U. S. Government securities. Office—50 Broad Street,
New York City. Underwriter—Capital Counsellors, 50
Broad Street, New York City. Note—This company was
formerly ithe Irving Fund for Investment in U. S. (Gov¬
ernment Securities, Inc.

TEEMING WITHXUSTOMERS!
Close to 3,500,000 individuals in Mid America own stock
in publicly held corporations. Chicago alone has more
shareowners than any other city in the nation save

New York. The most widely read newspaper in this lucra¬
tive securities market is the Chicago Tribune. It offers
you your best means for advertising securities aiid services.
Why not begin using the Tribune regularly in 1961?

(Efjinigo QTr
THE WOMO'S GREATEST NEWSPAPER

Mid America's most widely circulated market table pages

Atohm Electronics

April 13, 1961 (letter of notification) 50,000 shares of
common stock (par 25 cents). Price—$6 per share. Pro¬
ceeds—To rdpay debt, purchase equipment and inven¬
tory, and for working capital. Office—7648 San Fernan¬
do Rd., Sun Valley, Calif. Underwriter—Francis J. Mit¬
chell & Co., Inc., Newport Beach, Calif.

Audiographic Inc. (6/5-9)
Feb. 27, ia61 filed 150,000 shares of common stock. Price
—$4 per share. Business—The manufacture and sale of
fire and burglar warning systems. Proceeds—To estab¬
lish subsidiaries, buy equipment to make cqmpcment
parts oi warning systems now manufactured by others,
reduce indebtedness, add to inventory, and for working
capital. Office—Bellemore, L. I., N. Y. Underwriter—
First Broad Street Corp., New York City (managing).

ic Automated Merchandising Capital Corp.
May 24, 1961 filed 400,000 shares of common stock. Price
—To be supplied by amendment. Business — The com¬

pany was organized under Delaware law on May 4 as a
closed-end non-diversified management investment
company chiefly to finance firms active in the vending
industry. Office—New York City. Underwriter—Blair
& Co., Inc., New York City (managing). '
Automated Procedures Corp. (6/26-30)

April 7, 1961 filed 110,000 shares of class A stock (par
5 cents). Price—$3 per share. Business—The company
offers customized data processing service which involves
the breaking up of complex accounting operations into
simple tasks performable by its machines. Proceeds—To
purchase additional equipment. Office — 71 West 23rd
Street, New York City. Underwriter—Jay W. Kaufmann
6 Co., New York City.
• Automation Development, Inc. (5/29-6/2)
Jan. 27, 1961 (letter of notification) 40,000 shares of
common stock (par 5 cents). Price—$3.75 per share. Pro¬
ceeds—For further development of the "Skyjector." Of¬
fice—342 Madison Ave., New York City.'Underwriter—
First Philadelphia Corp., New York, N. Y., and United
Planning Corp., Newark, N. J.
• Automotive Vacuum Control Corp.
March 30, 1961 (letter of notification) 60,000 shares of
common stock (par $1). Price—$5 per share. Proceeds
—For advertising, new products and working capital. Of¬
fice—1007 East Second Street, Wichita, Kan. Under¬
writer—Donald J. Hinkley & Co., Inc., Denver, Colo.
it Baton Rouge Water Works Co.
May 9, 1961 (letter of notification) 8,067 shares of
common stock (no par). Price—$12 per share. Office—
131 Lafayette St., Baton Rouge, La. Underwriter—None.
Bel-Aire Products, Inc.

April 14, 1961 (letter of notification) 150,000 shares of
common stock. Price—At par ($2 per share). Proceeds
—For repayment of a loan, new equipment, lease of a

plant, and working capital. Office— 25970 W. 8 mile
Road, Southfield, Mich. Underwriter— International
Equities Co., Miami, Fla.

Besiacit Automonitor Corp.
May 8, 1961 (letter of notification) 90,000 shares of
common stock (par one cent). Price—$2 per share. Pro¬
ceeds—To repay a loan, purchase equipment; for plant
expansion, and working capital. Office — 8525 Steller
Dr., Culver City, Calif. Underwriter—D. E. Liederman
& Co., Inc., 80 Pine St., New York, N. Y.
• Beryllium Manufacturing Corp. (6/15)
Feb. 27, 1961 filed 105,000 shares of common stock. Price
—$4.50 per share. Business — The fabrication of pure
beryllium components and other materials. Proceeds—
For expansion and inventory, with the balance for work¬
ing capital. Office—253 W. Merrick Rd., Valley Stream,
L. I., N. Y. Underwriter—Eldes Securities Corp., New
York City.

+ Bid D Chemical Co.
May 17, 1961 (letter of notification) 60,000 shares of
class a common stock (par $1). Price — $5 per share.
Office—J708 W. Main St., Oklahoma City, Okla. Under¬
writer—Donald J. Hinkley & Co., Inc., Denver, Colo.
Big Boy Properties, Inc.

March 20, 1961 filed 100,000 shares of common stock
Price—$10 per share. Business—The company plans to
operate a chain of "Big Boy" restaurants in California.
Proceeds— For the purchase of restaurants and other
properties. Office—1001 East Colorado Street, Glendale,
Calif. Underwriter—None.

Bloomfield Industries, Inc.
May 1, 1961 filed 140,000 shares of common stock, of
which 40,000 shares are to be offered for public sale by
the company and 100,000 outstanding shares by the
present holders thereof. Price — To be supplied by
amendment. Business—The manufacture and sale of food
service equipment (for restaurants, hotels^ etc.,) and
houseware and hospital products. Proceed^—For product
expansion, working capital and other corporate pur¬
poses. Office—4546 West 47th St., Chicago, 111. Under¬
writers — Westheimer & Co., Cincinnati and Divine &
Fishman, Inc., Chicago and New York City. Offering—
Expected in late June.

Blue Haven Industries, Inc.
March 30, 1961 (letter of notification) 70,000 shares of
common stock (par 10 cents). Price—$4 per share. Pro¬
ceeds—To increase inventory, reduce indebtedness and
for working capital. Office—11933 Vose St.. North Holly¬
wood, Calif. Underwriter—Pacific Coast Securities Co.,

Bol^ Beranek & Newman, Inc.
April 27, 1961 filed 160,000 shares of common stock, of
which 90,140 shares are to be offered for public sale by
the company and 69,860 outstanding shares by the pres¬
ent holders thereof. Price—To be supplied by amend¬
ment. Business—The company is a group of scientists

Continued on page 34

NEW ISSUE CALENDAR
May 25 (Thursday)

Louisville & Nashville RR Equip. Trust Ctfs.
(Bids-neon DST) $5,300,000

New Orleans Public Service, Inc Bonds
(Bids 11:30 a.m. DST) $15,000,000

May 26 (Friday)
Irvington Steel & Iron Works Common

(L. L. Pane & Co., inc.) $300,000
Magnefax Corp. . Common

(Stroud & Co.) $1,000,000

May 29 (Monday)
Architectural Plastics Corp. .Common

(Zilka, Smither & Co., Inc.) $128,988
Automation Development, Inc Common
(First Philadelphia Corp. and United Planning Corp.) $150,000
Consumers Automatic Vending, Inc Common
(Diran, Norman & Co. and V. S. Wnncett & Co. Inc.) $625,000
Curiey Co., Inc.___ Common

(Carter, Berlind, Potoma & Weill) 50,000 shares
Customline Control Panels, Inc.— ..Common

(Blaha & Co., Inc.) $300,000
Dodge Wire Corp _______ Common

'Plymouth Securities Corp.) $600,000
Eastern Lime Corp Common

(Stroud & Co.) $300,000
Electronic Associates, Inc.——— —Capital

(W. C. Langley & Co.) 75,000 shares
Illinois Bell Telephone Co. Common

lOiiering to s;ocknolders—no underwriting) $83,813,040
Intercontinental Motels, Ltd .Common

(T. J. McDonald & Co.) $300,000
Renaire Foods, Inc ; Common

(P. W. Brooks & Co., Inc.) $750,000
Renaire Foods, Inc.. Debentures

(P. W. Brooks & Co., Inc.) $600,000
Vector Engineering, Inc Common

/ (Omega Securities Corp.) $300,000
Western Growth Corp...— Units

(Reese, Scheftel & Co. Inc.I $1,500,000

May "31, (Wednesday)
'

Elion Instruments, Inc Capital
(Warner, Jennings, Mandel & Longstreth) 60,000 shares

Indiana & Michigan Electric Co.. Debentures
(Bids 11:30 a.m. DST) $20,000,000

King Kullen Grocery Co., Inc Class A
(Hemphill, Noyes & Co. and Estabrook & Co.) 180,000 shares
National Bagasse Products Corp.—; Units

(S. D. Fuuer & Co. and Howard, Weil, Labouisse,
Friedrichs & Co.) $2,654,370

North American Vending Manufacturing
Corp. „ Common

(Ezra Kureen Co.) $110,000
Ram Electronics, Inc.— Common

(General Securities Co. Inc.) $300,000
Ruth Outdoor Advertising Co., Inc ___Class A

(Lewis & Stoehr) $240,000

June 1 (Thursday)
Columbia Gas System, Inc Debentures

(Bids 11 a.m. DST) $30,000,000

Investors Preferred Life Insurance Co. Common
(Life Securities, Inc.) $840,000*

MacDonald (E. F.) Co Common
(Smith, Barney & Co. Inc. and Merrill, Turben

& Co. Inc.) 275,000 shares
Mohawk Insurance Co Common

(R. F. Dowd & Co., Inc.) $900,000

Tassette, Inc Class A
(Amos Treat & Co., Inc.; Bruno Lenchner, Inc. and

Karen Securities Corp.) $2,400,000
Union Tank Car Co _i _ .Debentures

(Smith, Barney & Co. Inc. and Blunt Ellis & Simmons)
$40,000,000

Varian Associates - —r Capital
(Offering toNgtockholders—underwritten by Dean Witter

^\& Co.) 347,883 shares
Waltham Watch Co. Units

(P. J. Gruber & Co. Inc.) 4,000 units

June 5 (Monday)
Audiographic Inc. Common

(First Broad Street Corp.) $600,000

Capital for Technical Industries, Inc Common
(Dempsey-Tegeler & Co.I $5,000,000

Chalco Engineering Corp Common
(First Broad Street Corp.) $600,000

Chemonics Corp.- __ Common
(Grant, Fontaine & Co.; Evans MacCormack & Co.: Stone

& Youngberg and Sellgren, Miller & Co.) $300,000
Chock Full O' Nuts Corp .—Debentures

(F. Eberstadt & Co.i $7,500,000

De Soto Chemical Coatings, Inc Common
(Goldman, Sachs & Co. and Lehman Bros.) 1,000.000 shares

Dixon Chemical Industries, Inc.——Debentures
(Offering to stockholders—underwritten by P. W. Brooks

& Co., Inc.) $1,500,000

Dixon Chemical & Research, Inc —Debentures
(P. W. Brocks & Co., Inc.) $2,900,000

Elgeet Optical Co., Inc.-.- ______.Common
(Troster, Singer & Co.) $1,130,000

Equity Capital Co.—— Common
(Paine, Webber, Jackson & Curtis) 100,000 shares

Fox-Stanley Photo Products, Inc Common
(Equitable Securities Corp.) 387,500 shares

Futterman Corp .Class A
(Van Alstyne, Noel & Co.) 1,000,000 shares

Gem International, Inc — Common
(Bosworth, Sullivan & Co., Inc. and Scherck, Richter Co.)

150,000 shares

Girard Industries Corp._______ Common
(Edwards & Hanly; Brand, Grumet fc Setgel;' Kesselmann

& Co. Inc. and Casper Rogers & Co. Inc.) $500,000

Harwyn Publishing Corp.. Common
(N. A. Hart & Co.) $412,500

Income Planning Corp Units
(Espy & Wanderer, Inc.) $200,000

Micro Electronics Corp —_ Common
(R. Baruch & Co.) $400,000

National Mercantile Corp Units
(A. T. Brod & Co.) 100,000 units

Panacolor, Inc. —Common
(Federman, Stonehill & Co.) $800,000

Continued on page 34
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Pennsylvania Electric Co Debentures
(Bids noon DST) $12,000,000

St. Louis Capital, Inc Common
iHrrnolower & Weeks and I. M. Simon & Co,) $7,500,000

Souuiiand i,ne Insurance Co. Common
(Offering to stockholders—underwritten by Equitable

Securities Corp.) 80,000 shares

Stratton Corp Debentures
(Cooley & Co.) $650,000

June 6 (Tuesday)
Allison Business Services, Inc Capital

(Hancock Securities, Corp.) $300,000

American Telephone & Telegraph Co Bonds
(Bids 11:30 DST) $250,000,000

Broadcast International, Inc Common
(Harry Odzer Co.) $300,000

Denver & Rio Grande Western RR.

Equip. Trust Ctfs.
(Bids noon MT) $1,230,030

Gordon Jewelry Corp — C ass A
I Paine, Webber, Jackson & Curtis) 140,000 shares

Public Service Electric & Gas Co Common
•Merrill Lvnch, Pierce, tenner & omitn, Inc.) 900,000 shares

Sony Corp. . Common
iSmitn, Barney & Co. and The Nomura Securities

Co. Ltd.) 2.000,000 shares

U. S. Mfg. & Galvanizing Corp Common
(Armsfrone A- Co Tnc > $mn 000

Virginia Chemicals & Smelting Co Common
(White, Weld & Co.) 13a,000 shares

June 7 (Wednesday)

Community Public Service Co Boftds
(Bids 11 a.m. DST) $5,000,000

Lorillard (P.) & Co ___! Debentures
(Lehman Brothers and Smith, Barney & Co.) $40,000,000

Real Estate Investment Trust of America-.Ben. int.
(Paine, Webber, Jackson & Curtis; Kidder, Peabody
& Co. and Lee Higginson Corp.) 500,000 shares

Recreation Enterprises, Inc Units
(I. M. Simon & Co.) $550,000

June 8 (Thursday)

Brooklyn Union Gas Co Bonds
(Bids to be received") $20,000,000

June 12 (Monday)
American Photocopy Equipment Co Common

(Lehman Brothers) 435,000 shares

City Products Corp Debentures
'Lehman Brothers and White, Weld & Co.) $15,003,000

Gimbel Brothers, Inc Debentures
(Lehman Brothers and Goldman,....S^ctxs & Co,) .$25,030,000

Income Properties, Inc. 1__ !_Class A
(Eisele & King. Lebaire, Stout & Co.) $1,462,500

Missouri Edison Co ! Bonds
(Bids 11 a.m. DST) $2,000,000

Permian Corp ..Common
iLenman Brothers and Slecrsoh, Hammill & Co.i

285,000 shares

Search Investr^ents Corn J !____: Common
(No underwriting) $1,000,000

Templeton, Damroth Corp Debentures
(Hecker fz Co.j $445,003

Thor Power Tool Co...... Debentures
(Hornblower & Weeks) $4,000,030

June 13 (Tuesday)
Pacific Gas & Electric Co Common
(Offering to stockholders—-underwritten by Blyth & Co. Inc).

896,470 shares

Triangle Instrument -Common
(Armstrong & Co., Inc.) $300,000

Virginia Electric & Power Co... Bonds
(Bids 11 a.m. DST) $30,000,000
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June 14 (Wednesday)
Baltimore Gas & Electric Co Debentures

(jbids to be received) $20,000,000

Michigan Wisconsin Pipe Line Co Bonds
(Bids 11 a.m. DST) $30,000,000

Toledo Plaza Limited Partnersnip Units
(Hodgdon & Co., Inc.) $522,"500

June 15 (Thursday)
Accesso Corp __Units

< Ralph B. Leonard & Sons, Inc.) $600,000

Arrow Electronics, Inc Common
(Arnold Malkan & Co.;'Inc.) $825,000

Beryllium Manufacturing Corp.... ...Common
.

.

. (Eldes Securities Corp.) $472,500

Chroma-Glo, Inc -Common
(Jamieson & Co.) $297,000

De-Flectronics, Inc. £: -Common
^-h (Theodore Arrin & Co.) $112,000 1
Fireco Sales Ltd Common

(McDonnell & Co.) 120,000 shares

G-W. Ameritronics, Inc.---- - - -Units
(Fraser & Co., Inc.) $320,000

Golden Triangle Industries, Inc. ..Common
(Robert M. Harris & Co. Inc.) $340,000

Ivest Fund, Inc.. .Common
(Ivest, Inc.) 150,000 shares

Lytton Financial Corp Capital
(William R. Staats & Co. and Shearson, Hammill & Co.)

300,000 shares

Marrud, Inc.__ ..Common
(McDonnell & Co.) 194,750 shares

Photronics Corp. Common
(Offering to stockholders—underwritten by
L. D. Sherman & Co.) 150,000 shares

Southern Electric Generating Co Bonds
(Bids 11 a.m. DST) $20,000,000

Universal Manufacturing Co Common
(Naftalin <fc Co., Inc.) $270,000

June 19 (Monday)

Diotron, Inc .Common
(Royer Securities Co.) $300,000

June 20 (Tuesday)
Consolidated Edison Co. of New York, Inc—_Bonds

(Bids 11 a.m. DST) $50,000,000

June 21" (Wednesday)

Development Corp. of America--.-.. ..Common
(Amos Treat & Co. Inc.) $600,000

Union Oil Co. of California ..Debentures
(Dillon, Read & Co. Inc.) $60,000,000 (due June 1, 1991)

Union Oil Co. of California ..Debentures
(Dillon, Read & Co. Inc.) $60,000,000 (due June 1, 1893)

June 22 (Thursday)
Northern Illinois Gas Co... .Common

(Offering to stockholders—First Boston Corp. and
Glore, Forgan & Co.) 450,037 shares

June 26 (Monday)

Amity Corp. Common
(Karen Securities Corp.) $226,217

Automated Procedures Corp Class A
(Jav W. Kaufmann & Co.) $330,000'

CompuDyne Corp. 3. Common
(Hayden, Stone & Co.) 168,000 shares

Fidelity Bankers Life Insurance Corp Common
(Lee Higginson Corp. and Shearson, Hammill & Co.)

547,128 shares

June 27 (Tuesday)
Hallicrafters Co ; Capital

(Paine, Webber, Jackson & Curtisi 300,000 shares

Massachusetts Electric Co._ Bonds
(Bids to be received) $17,500,000

June 28 (Wednesday)

Alabama Great Southern RR .Bonds
(Bids to be received) $5,500,000 ,. • ;

Tennessee Valley Authority..,— — Bonds
(Bids to bo received) $53,030,030

Vic Tanny Enterprises, Inc Common
(S. D. Fuller & Co.) 320,000 shares

June 30 (Friday)
Automatic Canteen Co. of America Debentures

(Offering to stockholders—underwritten by Glore. Forgan
fz Co.)- $23,000,030

International Silver Co .....^Debentures
(Offering to stockholders—under written by Lehman

Brothers) $7,822,000

Taffet Electronics, Inc.—. Common
(Fialkov & Co. Inc.) $396,000

Vinco Corp. — .Debentures
(S. D. Fuller & Co.) $2,000,030

July 3 (Monday)
Ihnen (Edward H.) & Son, Inc. Common

• hAmos Treat & Co. Inc.) $375,000

Seaboard Electronic Corp —Common
(Amos Treat & Co. Inc.) $553,030

July 5 (Wednesday)'

Canandaigua Enterprises Corp Units
(S. D. Fuller & Co.) 8,000 units

V : ■ ~ / . v •'
Ju'y 10 (Monday)

Apache Realty Corp . Unit?
, (Blunt Ellis & Simmons) $5,000.C30

Superstition Mountain Enterprises, Inc...Common
(No underwriting) $5,000,000

Juiy 12 (Wednesday) t;

California Electric Power Co ...Bonds
(Bids 9 a.m. PSTi $8,000,030

August 8 (Tuesday)
Northern States Power Co —I Bonds

(Bids to be received) $20,000,000

August 15 (Tuesday)
Consumers Power Co. a —...—Bonds

. (Bids to be receivedi , $40,000,000

September 27 (Wednesday)
Rochester Gas & Electric Corp Bonds

(Bids to be received) $12,000,000

\ f*• I * % 9 v »- ^ r - •>

September 28 (Thursday)

Mississippi Power Co. l__. v Bonds
(Bids to be received) $5,000,000

Mississippi Power Co Preferred
(Bids to be received) $5,000,000

October 18 (Wednesday)

Georgia Power Co Bonds
(Bids to be received) $15,500,000

Georgia Power Co Preferred
(Bids co be received) $8,000,000

December 5 (Tuesday)

Virginia Electric & Power Co ..Bond*
(Bids to be received) $15,000,000 ; **

December 7 (Thursday)
Gulf Power Co Bonds

(Bids to be received ) $5,000,000

Continued from page 33

and engineers engaged in research, consultation and
product development in the fields of architectural acous¬
tics, applied physics, instrumentation, psychoacoustics,
bio-medical technology, man-made! machines and in¬
formation systems. Proceeds—For the repayment of
debt, and working capital. Office—50 Moulton Street,
Cambridge, Mass. Underwriter—Hemphill, Noyes & Co.,
New York City (managing). Offering—Expected in late
June.

it Bonded Hemes, Inc.
May 15, 1961 (letter of notiLcation) 100,000 shares of
common stock (par 10 cents). Price—$2 per share. Office
—2328 N. W. 7th St., Miami, Fla. Underwriter—Givens
& Co., Inc., 1202 duPont Bldg., Miami 32, Fla.

Bookshelf of America, Inc.
April 17, 1961 (letter of notification) 74,950 shares of
common stock (par 10 cents). Price —$4 per share.
Business—The mail order sale of religious books. Pro¬
ceeds—For moving expenses, new equipment and work¬
ing capital and general corporate purposes. Office—889
Broadway, New York, N. Y. Underwriter—D. H. Blair
& Co., New York, N. Y.

* Bramalea Consolidated Developments, Ltd.
May 19, 1961 filed $6,000,000 (U. S.) of 6%% sinking
fund debentures due July 1, 1973, 600,000 shares of com¬
mon stock and 240,000 12-year warrants (exercisable at
$10 per share) to be offered for public sale in units, each
consisting of $50 of debentures, five common shares and
two warrants. Price—$100 per unit. Business—The
company is building a planned industrial-commercial-
residential community at Chinquacousy, Ont., near To¬
ronto. Proceeds—To repay debt and for working capital.
Office—P. O. Box 129, Brampton, Ont., Canada. Under¬
writer—Shields & Co., New York City (managing).
Broadcast International, Inc. (6/6)

Feb. z8, 1961 (letter of notification) 60,000 shares of
common stock (par five cents). Price—$5 per share.
Business—Producers of radio and television programs.

Proceeds—For general corporate purposes. Office—3 W.
57th St., New York City. Underwriter—Harry Odzer Co.,
New York, N. Y.

Brooklyn Union Gas Co. (6/8)
May 1, 1961 filed $20,000,000 of first mortgage bonds due
1986. Proceeds—For the repayment of bank loans and
other corporate purposes. Office—176 Remsen Street,
Brooklyn, N. Y. Underwriters—To be determined by
competitive bidding. Probable bidders: Halsey, Stuart &
Co. Inc.; First Boston Corp., and Harriman Ripley & Co.,
Inc. (jointly); Merrill Lynch, Pierce, Fenner & Smith
Inc.; White, Weld & Co.; Blyth & Co., Inc., and F. S.
Moseley & Co. (jointly). Bids—To be received on June
8, 1961. .,7;.-

CMC Finance Group, Inc.
April 28, 1961 filed 150,000 shares of class A common
stock. Price—To be supplied by amendment. Business
—The company, through its 20 subsidiaries, is engaged
in the consumer finance business iri North Carolina,
South Carolina and Georgia. Proceeds— For working
capital. Office—1009 Wachovia Building, Charlotte, N. C.
Underwriter—Auchincloss, Parker & Redpath, Washing¬
ton, D. C.

Cable Carriers, Inc.
March 23, 1961 filed 196,109 shares of capital stock. Price
—To be supplied by amendment. Business—The com¬

pany which began operations in 1954, is engaged in the
research and development of special material handling
systems for industrial and commercial use based on

company-owned patents. Proceeds—^or working capi¬
tal. Office—Kirk Boulevard, Greenville, S. C. Under*
writer—To be named.

• Canandaigua Enterprises Corp. (7/5)
May 2, 1961 filed $4,000,000 of sinking fund debentures
due 1976, 240,000 shares of class A stock, and warrants
to purchase 120,000 shares of class A stock to be offered
for public sale in units, each consisting of $500 of de¬
bentures, 30 class A shares, and 6-year warrants to pur¬
chase 15 class A shares at $5 per share. Price—To be
supplied by amendment. Business—The company owns a

majority stock interest in Finger Lakes Racing Associa¬
tion, Inc., which is erecting a thoroughbred race track at
Canandaigua, New York. The company plans to engage
in recreational and entertainment activities and may
construct hotels, motels or restaurants adjacent to the
race track. Proceeds—For construction, working capital
and general corporate purposes. Office—29 Broadway,
New York City. Underwriter—S. D. Fuller & Co., New
York City (managing

• Capita] For Techn'^al Industrie?, Inc. (6/5-9)
April 10, 1961 filed 500,000 shares of common stock.
Price—$10 per share. Business—A small business invest¬
ment company. Proceeds—To repay a loan and to pro¬
vide long term capital to small business concerns. Office
—1281 Westwood Blvd., Los Angeles, Calif. Underwriter
—Dempsey-Tegeler & Co., St. Louis, Mo.

• Capital Properties Inc.
April 21, 1961 filed $600,000 of 9%% debentures due
1977 and 12,000 shares of common stock to be offered
for public sale in units of $1,000 of debentures and 20
common shares. Price—$1,000 per unit. Bu.iness—The
company plans to purchase and lease back three build¬
ings to be erected -by Tower's Marts, Inc., for use as
retail discount department stores. Proceeds—For acquisi¬
tion of the above properties. Office—36 Pearl St., Hart¬
ford, Conn. Underwriter—Hodgdon & Co., Inc., Washing¬
ton, D. C.

Capital Southwest Corp.
May 8, 1961 filed 1,250,000 shares of common stock.
Price—$11 per share. Business—A small business in¬
vestment company. Proceeds—For investment. Office
—6517 Hillcrest Avenue, Dallas, Texas. Underwriter—
Rotan, Mosle & Co., Houston, Texas (managing).
• Century Properties
March ,,15, 1961 Lied 134,116 shares of common stock
(par $1) being offered for subscription by stockho ders
on the basis of one new share for each four shares neld
of record May 5, with rights to expire May 31. Price—
$6 per share. Busine-s—The develonment, operation, and
leasing of real estate.; Proceeds—For the acquisition '.f
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land and the erection of a bank building in Los Angeles.
Office—1758 South La Cienega Boulevard, Los Angeles,
Calif. Underwriter—None.

Chafco Engineering Corp. (6/5-9)
Jan. 30, 1961 mea 100,uuO shares of common stock. Price
—$6 per share. Business—The company is engaged in
the business of engineering, research, development, man¬
ufacturing and installation of custom communication sys¬
tems and electronic, electro-mechanical and mechanical
systems and devices for ground support facilities for
missile and space programs of the U. S. Government. The
company also manufactures special purpose products
told for military use. Proceeds—For the repayment of
loans and for working capital. Office —15126 South
Broadway, Gardena, Calif. Underwriter— First Broad
Street Corp., New York City (managing).

e Cherrionics €©irp. (6/5-9)
Nov. 14, 1960 (letter of notification) 100,000 shares of
common stock (par one cent). Price—$3 per share. Busi¬
ness^—Manufacturers of printed circuits for the missile
industries. Proceeds — For general corporate purposes
and working capital. Office—990 S. Fairoaks Ave., Pasa¬
dena, Calif. Underwriters—Grant, Fontaine & Co., Oak¬
land, Calif, (managing); Evans MacCormack & Co., Los
Angeles, Calif.; Stone & Youngberg, San Francisco and
Sellgren, Miller & Co., Oakland, Calif.

Chester LitSio Inc.

May 12, iy&l filed 1UU,000 shares of common stock. Price
—$4 per share. Business—Commercial printing and art.
Proceeds—For working capital. Office—Chester, N. Y.
Underwriter—S. Schramm & Co., Inc., New York City
(managing). 1 "J';'
e Cf.ock Full CP Nuti Corp. (6/3-9).
April 7, 1961 filed $7,500,000 of subordinated debentures,
due May 1, 1961. Price—To be supplied by amendment.
Business—The operation of a chain of restaurants in the
New York City area, and the packaging and retail sale
of coffee. Proceeds—For expansion. Office—425 Lex¬

ington Avenue, New York 17, N. Y. Underwriter—F.
Eberstadt & Co., New York City (managing).
• Chroma-G o, Inc. (6/15)
March 2, 1961, (letter of notification) 90,000 shares of
common stock (par 50 cents). Price — $3.30 per share.
Business — The manufacture of pressure sensitive em¬
blems. Proceeds—For payment of obligations; purchase
of equipment; and for working capital. Office—525 Lake
Ave., S., Duluth 2, Minn. Underwriter—Jamieson & Co.
Minneapolis, Minn.
Church Builders, Inc.

Feb. 6, 1961 filed 50,000 shares of common stock, series
2. Price—$5.50 per share. Business—A closed-end diver¬
sified investment company" of the management type.
Proceeds—For investment. Office—501 Bailey Avenue.
Fort Worth, Texas. Distributor—Associates Management,
Inc., Fort Worth, Texas.

Cinema Syndicate, Inc.
May 2, 1961 (letter of notification) 100,000 shares of
common stock (par one cent). Price—$3 per share. Busi¬
ness—The production of motion pictures. Proceeds—For
the repayment of loans; purchase of equipment; produc¬
tion oi iour motion pictures, and worKing capital. Office
—619 W. 54th St., New York, N. Y. Underwriter—Fon-
tana Securities, Inc., New York, N. Y.
• City Products Com. (6/12-16)
April 27, 1961 filed $15,000,000 of convertible subordi¬
nated debentures due June 1, 1982. Business—The com¬

pany and its subsidiaries distribute general merchandise,
and operate refrigerator car icing and vacuum cooling
plants, cold storage warehouses, dairies, breweries and
coal and oil distribution facilities. Proceeds—To retire
outstanding notes and for working capital. Underwriters
—Lehman Brothers and White, Weld & Co., New York
City (managing).

C'.airtorte Sound Corp. Ltd.
March 22 1961 filed 200,000 shares of common stock.
Price—To be supplied by amendment. Business—The de¬
sign, manufacturing and distribution of stereophonic
high fidelity radio-phonograph consoles and accessories
Proceeds— For research and development, expansion,
increased inventories and repayment of debt. Office—
118 Rivalda Road, Weston, Ont., Canada. Note — This
statement was withdrawn.

Ciark Equipment Credit Corp. |

April 21, 1961 filed. $20,000,000 of debentures, series A,
due 1981. Price—To be supplied by amendment. Busi¬
ness—The financing in the U. S. and Canada of retail
time sales of products manufactured by Clark Equip¬
ment Co.. parent. Proceeds—For the repayment of debt.
Office—324 East Dewey Ave., Buchanan, Mich. Under¬
writers—Lehman Brothers and Blyth & Co., Inc., New
York City (managing). Offering—Expected about mid-
June.

Ciarkson Laboratories, Inc.
April 27, 1961 filed 200,000 shares of common stock.
Price—$2 per share. Business—The company plans to
engage in the development, manufacture, packaging and
sale of industrial chemicals and latex, resins and plastic
compounds for industrial and commercial use. Proceeds
—For plant additions, repayment of debt, and working
capital. Office—1450 Ferry Avenue, Camden, N. J. Un¬
derwriters—Ross, Lyon & Co., Inc., and Globus, Inc.,
both of New York City. . .

■ Color Reproductions, Inc.
May 10, 1961 (letter of notification) 950 units of $95,00(5
of 6% subordinated debentures, due June 30, 1971, and
47,500 shares of common stock (par one'cent) to be
offered in units, each unit consisting of $100 of deben¬
tures and 50 shares of common stock. Price—$287.50 per

unit. Business—The company makes color photographs
and reproductions for churches, institutions, seminaries
and schools. Proceeds—For equipment; sales promotion;

repayment of loans; construction of buildings and im¬
provements of facilities. Oifice—202 E. 44tn St., New
York, N. Y. Underwriter—Vviinam, David & Motti, Inc.,
New York, N. Y.

Color-Tone Originals, Inc.
May 1, 1961 (letter of notification) 37,500 shares of
common stock (par 10 cents). Price—$4 per share. Busi¬
ness— Manufacturers of greeting cards. Proceeds—-For
advertising; inventory; machinery and worKing capital.
Office—112 Pearl St., Mt. Vernon, N. Y. Underwriter—
D. Klapper Associates, Inc., New York, N. Y.

Coiorpiate Engraving Co.
April 25, 1961 (leiter of notification) 75,000 shares of
common stock (par 10 cents). Price — $4: per share.
Business—Color photo-engraving. Proceeds—For repay¬
ment of loans; acquisition of equipment, and working
capital. Office—311 W. 43rd Street, New York, N. Y.
Underwriter—Mineo & Co., 99 Wall Street, New York,
New York.

Columbia Gas System, Inc. (6/1)
April 21, 1961 filed $30,000,000 of debentures due June
1986. Office—120 E. 41st St., New York City. Under¬
writers — To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co., Inc.; Morgan
Stanley & Co.; Merrill Lynch, Pierce, Fenner & Smith
Inc., and White, Weld & Co. (jointly). Bids—To be re¬
ceived at the company's office on June 1 at 11 a.m.

(dst). .';v.
Community Public Service Co. (6/7)

April 26, 1961 filed $5,000,000 of first mortgage bonds,
series F, due June 1, 1991. Proceeds—For the repayment
of loans and for construction. Office—408 West Seventh
Street, Fort Worth, Texas. Underwriters—To be deter¬
mined by competitive bidding. Probable bidders: Hal¬
sey, Stuart & Co. Inc.; Stone & Webster Securities Corp.;
Paine, Webber, Jackson & Curtis; First Southwest Co.;
Kidder, Peabody & Co. and White, Weld & Co. (jointly).
Bids—To be received on June 7 at 11 a.m. (DST) on the
19th floor of 90 Broad Street, New York City. Informa¬
tion Meeting—Scheduled for June 5 at 3 p.m. (DST) on
the 23rd Floor of One Chase Manhattan Plaza, New York
City.

Components Specialties, Inc.
April 20, lb61 (letter of notification) 60,000 shares of
common stock (par 10 cents). Price—$3.50 per share.
Busines;—The importation and sale of electronic sub-
miniature components. Proceeds— For repayment of
debt; advertising, inventory and working capital. Office
—3 Foxhurst Road, Baldwin,, L. I., N. Y. Underwriter—
Fund Planning, Inc., New York, N. Y.

Comptometer Corp.
March 31, 1961 filed 160,401 shares of common stock to
be offered for subscription by holders of outstanding
common stock; 6%% subordinated convertible sinking
fund debentures, series A, due 1970; and option agree¬
ments for the purchase of common shares. Warrants
will be issued on the basis of one right for each common
share held on the record date, one right for each share
issuable upon conversion of a series A debenture, as if
such debenture had been converted, and one right for
each share issuable under the option agreements. The
warrants will provide that one new share will be issuable
for each eight rights tendered. Price—To be supplied by
amendment.-Business—The company's activities are or¬

ganized on a divisional basis—Business Machines, Com¬
munications and Electronics, Business Forms, Burke Golf
and Worthington Golf Ball Divisions. Proceeds—For the
repayment of debt and for working capital. Office—5600
West Jarvis Ave., Chicago, 111. Underwriters — To be
named.

• CompuDyne Corp. (6/26)
May 12, 1961 filed 168,000 shares of common stock, of
which 120,000 are to be offered for public sale by the
company and 48,000 outstanding shares by the present
holders thereof. Price—To be supplied by amendment.
Business—The furnishing of instruments and systems for
missile sites, and the,design, development, assembly and
manufacture of electronic and other devices used in the
automatic control of aeronautical and missile test facil¬
ities. Proceeds—For inventory expansion, research and
development, the redemption of outstanding 6% deben¬
tures due Dec. 1, 1861, and working capital. Office—404
South Warminster Rd., Hatboro, Pa. Underwriter—Hay-
den, Stone & Co., New York City (managing).

Computer Equipment Corp.
April 5, 1961 (letter of notification) 46,780 shares of
common stock (no par) to be offered for subscription
by stockholders on the basis of one new share for each
10 shares held. Price—$2.10 per share. Proceeds—For
research and production, and general corporate purposes.
Office — 11612 W. Olympic Blvd., Los Angeles, Calif.
Underwriter — Holton, Henderson & Co., Los Angeles,
Calif.

Consolidated Bowling Corp.
March 29, 1961 filed 738,000 shares of common stock and
$900,000 of 6% convertible subordinated debentures, due
in July, 1981. Prices—For the stock: $3.50 per share;
for the debentures: 100% of principal amount. Business
—Operates bowling centers and owns real estate. Pro¬
ceeds— For expansion. Office— 880 Military Road,
Niagara Falls, N. Y. Underwriter—None.

Consolidated Edison Co. of New York, Inc.
(6/20)

May 9, 1961 filed 50,000,000 of 30-year first mortgage
bonds. Office—4 Irving Place, New York City. Under¬
writers — To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; First Bos¬
ton Corp.; Morgan Stanley & Co. Bids—To be received
at the company's office on June 20 at 11 a.m. Informa¬
tion Meeting—Scheduled for June 13 at 10 a.m., on the
13th floor of 4 Irving Place, New York City.

Consumers Automatic Vending, Inc. (5/29)
March 31, 1961 filed 12o,000 shares or common stock (par
lu cents). Price—$5 per share. Business—The installa¬
tion, maintenance and servicing of automatic vending
machines, including complete in-plant automatic cafe¬
terias, in the metropolitan New York area. Proceeds
—For equipment, the reduction of debt and other cor¬

porate purposes. Office— 59-05 56th Street, Maspeth
N. Y. Underwriters—Diran, Norman & Co., and V. S.
Wickett & Co., Inc., both of New York City. •

Cortez Life Insurance Co.
Jan. 12, 1961 filed 500,000 shares of common stock.
Price—$3 per share. Business—The cofnpany is engaged
in the business of writing life insurance, annuity policies
and re-insurance. Proceeds—For general corporate pur¬
poses. Office—304 Main St., Grand Junction Colo. Under¬
writer—None.

Criterion Insurance Co.
March 27, 1961 filed 515,000 shares of common stock
(par $2), being offered for subscription by common
stockholders of Government Employees Life Insurance
Co., and Government Employees Corp., on the basis of
one new share for each 10 shares held of record March
30, and by stockholders of Government Employees In¬
surance Co., on the basis of one new share for each five
shares held of record March 30, with rights to expire
June 5. Price — $6 per share. Business — The com¬

pany was organized on March 22, 1961 by the manage¬
ment of the three Government Employees Group com¬
panies and plans to engage in all kinds of fire and
casualty insurance business. Proceeds—For general cor¬
porate purposes. Office—Government Employees Insur-
artfce Building, Washington, D. ^Underwriter — None.
Note—This statement was effect&e May 8.

Crown Aluminum Industries Corp.
May 1, 1961 filed $2,000,000 of convertible subordinated
debentures due 1976. Price—To be supplied by amend¬
ment. Business— The manufacture and distribution of
enameled aluminum siding and aluminum accessories.
Proceeds—For plant expansion, new equipment and the
development of new products. Office—5820 Center Ave¬
nue, Pittsburgh, Pa. Underwriters— Adams & Peck;
Allen & Co., and Andresen & Co., all of New York City.

Curley Co. Inc. (5/29)
March 30, 1961 filed 50,000 shares of common stock (par
$1). Price—To be supplied by amendment. Business—
The manufacture and packaging of household liquid de¬
tergents for distribution under private labels. Proceeds
—Fpr general corporate 'purposes. Office—Jefferson and
Masters; Sis., Camden, N. J. Underwriter—Carter, Ber-
lind, Potoma & Weill, New York City (managing),
Custom Shell Homes, Inc.

May 8, 1961 (letter of notification) 120,000 shares of
common stock (par 10 cents). Price—$2.50 per share*
Proceeds—To erect sample homes, repay a loan, and for
expansion and working capital. Office—412 W. Saratoga
St., Baltimore, Md. Underwriter—T. J. McDonald & Co.,
Washington, D. C.
Customline Control Panels, Inc. (5/29)

Feb. 21, 1961 (letter of notification) 120,000 shares of
common stock (par 10 cents). Price— $2.50 per share.
Business—Manufacturers of control panels for central¬
ized control of chemical and industrial processes. Pro¬
ceeds—For a training program for additional engineering
personnel; additional capital equipment; payment of a
bank loan; opening of a Los Angeles sales and engineer¬
ing office; research and development and working capi¬
tal. Office—1379 E. Linden Avenue, Linden, N. J. Un¬
derwriter—Blaha & Co., Inc., Long Island City, N. Y,
Dalto Corp.

March 29, 1960 filed 431,217 shares of common stock to be
offered for subscription by holders of such stock of
record Oct. 7 at the rate of one-and-a-half i.£w shares
for each share then held. Price—$1.25 per share. Pro¬
ceeds—For the retirement of notes and additional work¬

ing capital. Office—Norwood, N. J. Underwriter—Ster¬
ling, Grace & Co., 50 Broad St., New York City. Offer¬
ing—Indefinitely postponed.

Hsifo Prnraccincy Ima *

April 12, 1961 (letter of notification) 75,000 shares of
no par common stock. Price—$4 per share. Business—
The research, design and development of advanced digi¬
tal computer programs. Proceeds—To purchase or lease
computer equipment. Office—1334 Main St., Waltham,
Mass. Underwriter — First Weber Securities Corp., 79
Wall St., New York City. 1

Datatrol Corp.
April 26, 1961 filed 60,000 shares of common stock.
Price— $4.25 per share. Business—The company acts as
a consultant or advisor in matters pertaining to data
processing problems and equipment. Proceeds—To de¬
velop data processing systems and for working capital.
Office—8113-A Fenton Street, Silver Spring, Md. Under¬
writer— First Investment Planning Co., Washington,
District of Columbia.

^ Davenport Water Co.
May 15, 1961 (letter of notification) 3,COO shares of 5V2%
cumulative preferred stock. Price — At par ($100 per
share). Office—214 Perry St., Davenport, Iowa. Under¬
writer—Quail & Co., Inc., Davenport, Iowa.

Davidson Optronics, Inc.
May 1, 1961 (letter of notification) 50,000 shares of cap¬
ital stock (par $1). Price—$6 per share. Proceeds—To
pay current liabilities and for working capital. Office—
2223 Ramona Boulevard, West Covina, Calif. Under¬
writer—Dempsey-Tegeler & Co., St. Louis, Mo.
Be-Flectronics, Inc. (6/15)

April 13, 1961 (letter of notification) 112,000 shares of
common stock (par 10 cents). Price—$1 per share. Busi-

Continued on page 36
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ness — The manufacture of electronic components and
assemblies. Proceeds — For the purchase of inventory;
manufacturing facilities and working capital. Office—50
E. Third St., Mount Vernon, N. Y. Underwriter—Theo¬
dore Arrin & Co., New York, N, Y.

De Soto Chemical Coatings, Inc. (6/5)
May 4, 1961 filed 1,000,000 outstanding shares of com¬
mon stock, to be offered for public sale by the present
holder thereof (Sears, Roebuck & Co*.). Price—To be re¬
lated to the current market price of the stock on the
New York Stock Exchange at the time of the sale. Busi¬
ness — The manufacture and sale of paints, industrial
coatings and wallpaper. Proceeds—For the selling stock¬
holder. Address—1350 South Koster Ave., Chicago, 111.
Underwriters — Goldman, Sachs & Co., and Lehman
Brothers, New York City.
• Deciiron Electronics Corp.
March 16, 1961 filed 50,000 shares of common stock (par
one cent), of which 30,000 shares are to be offered for
public sale by the company and 20,000 outstanding
shares by the present holders thereof. Price — $2 per
share. Business — The design, manufacture and sale of
electronic equipment for the U. S. Government. Pro¬
ceeds — For research and development and for working
capital. Office—850 Shepherd Ave., Brooklyn, N. Y., Un¬
derwriter—M. L. Lee & Co., New York City.

Denver Real Estate Investment Fund
May 15, 1961 filed 600,000 shares in the Fund. Price—
To be supplied by amendment. Business—The Fund
will offer investors the opportunity to participate jointly
in large and diversified real estate investments which
offer promise of growth and increased values. Proceeds
—For investment. Office—660 17th Street, Denver, Colo.
Underwriters— Bosworth, Sullivan & ' Co., Inc., and
Boettcher & Co., both of Denver, Colo, (managing).
• Development Corp. of America (6/21)
March 30, 1961 filed 200,000 shares of common stock (par
10 cents). Price—$3 per share. Business—The develop¬
ment and construction of single-family residences and
communities in Florida. Proceeds—For general corpo¬
rate purposes. Office— 5707 Hollywood Boulevard,
Hollywood, Fla. Underwriter—Amos Treat & Co., Inc.,
New York City (managing). Offering— Expected in
early June.

it Dextone Co., Inc.
May 10, 1961 (letter of notification) 75,000 shares of
common stock (par 10 cents). Price^—$4 per share. Office
•—c/o Archibald G. Marshall, counsel, 129 Church St.,
New Haven, Conn. Underwriter — S. Schramm & Co.,
Inc., New York, N. Y.

-fc Diamond Crystal Salt Co.
May 22, 1961 filed 300,000 shares of outstanding common
stock. Price—To be supplied by amendment. Proceeds—
To selling stockholders. Office— 916 South Riverside
Drive, St. Clair, Mich. Underwriter—Kidder, Peabody &
Co., New York City (managing).

Diotron, Inc. (6/19-23)
March 29, 1961 (letter of notification) 100,000 shares of
common stock (no par). Price—$3 per share. Proceeds—
For raw materials, production, testing and working
capital. Office — 3650 Richmond St., Philadelphia, Pa.
Underwriter—Royer Securities Co., Philadelphia, Pa.

Dixon Chemical Industries, Inc. (6/5-9)
March 31, 1961 filed $1,500,000 of 6% convertible sub¬
ordinated income debentures due 1981 to be offered for
subscription by holders of the company's common stock.
Price — To be supplied by amendment. Business— The
manufacture of sulfuric acid. Proceeds—For the con¬
struction of a new plant and for working capital. Office
—1260 Broad Street, Bloomfield, N. J. Underwriter—
P. W. Brooks & Co., Inc., New York City (manag¬
ing).

Dixon Chemical & Research, Inc. (6/5-9)
March 31, 1961 filed $2,900,000 of 6% convertible sinkingfund debentures, due 1978. Price—To be supplied by
amendment. Business—The production of sulfuric acid,
liquid sulfur dioxide, aluminum sulfate, chromic acid
and corrosion-resistant coatings. Proceeds — For con-
strubtion of a new plant, repayment of debt, and work¬
ing capital. Office—1260 Broad Street, Bloomfield, N J.
Underwriter—P. W. Brooks & Co., Inc., New York City
(managing).

Dodge Wire Corp. (5/29-6/1)
I960, filed 100,000 shares of common stock. Price

—-$6 per share. Business—The manufacture of woven
aluminum screen cloth. Proceeds—The repayment of in¬
debtedness and general corporate purposes. Office—In¬
dustrial Blvd., Covington, Ga. Underwriter—PlymouthSecurities Corp., New |York City.
Dollar IVIutual Fund, Inc.

April 25, 1961 filed 100,000,000 shares of capital stock.
per share- Business—A diversified mutualfund. Proceeds — For investment. Office — 736 MidlandBank Bldg., Minneapolis, Minn. Underwriter—Fund Dis¬

tributors, Inc.

Dolomite Glass Fibres, Inc.
Dec. 27, 1960 filed 200,000 shares of 7% preferred stock
(cumulative - convertible); 200,000 class A commonshares (voting) and 1,000,000 common shares (non-vot¬ing). Price—$10 per share for the preferred and $1 pershare for the class A and common shares. Business The
manufacture and sale of glass fibre for insulation and
glass fibre threads, mats and rovings for use in the pro¬duction of reinforced plastics. Proceeds—For workingcapital and the purchase of additional equipment Office
-1037 Jay -St., Rochester, N. Y. Underwriter _ None
Offering—Expected in early June.

Donnelley (R. R.) & Sons Co.
May 17, 1961 filed 270,000 outstanding shares of common
stock to be offered for public sale by the present holders
thereof. Price—To be supplied by amendment. Business
—The company is the largest commercial printer in the
U. S. Proceeds—To selling stockholders. Office—350 E.
22nd St., Chicago 16, 111. Underwriter—Harriman Ripley
& Co., New York City (managing).

Doughboy Industries, Inc.
April 12, 1961 filed 100,000 shares of common stock.
Price— To be supplied by amendment. Business — The
manufacture anji sale of flour used for spaghetti, mac¬
aroni and noodles; the production of animal feeds,
plastic toys and swimming pools, and the manufacture
of machinery for heat sealing and labeling containers.
Proceeds — For working capital and the repayment of
loans. Office—New Richmond, Wis. Underwriter—Kal-
man & Co., Inc., St. Paul, Minn, (managing).

Dubow Chemical Corp.
April 10, 1961 (letter of notification) 80,000 shares of
class A common stock (par one cent). Price—$2.25 per
sham. Business—The development and manufacture of
chemical products. Proceeds—For general corporate pur¬
poses. Office—222 Newbridge Ave., East Meadow, L. I.,
N. Y. Underwriters — Planned Investing Corp., New
York City and Fidelity Investors Service, East Meadow,
L. I., N. Y.

Dynamic Measurements Co.
April 17, 1961 (letter of notification) 100,000 shares of
common stock (no par). Price—$3 per share. Proceeds—
For building, equipment, and working capital. Address
—Jenkintown, Pa. Underwriter—Harrison & Co., Phila¬
delphia, Pa. *

Dynamic Vending Corp.
April 26, 1961 (letter of notification) 75,000 shares of
common stock (par 10 cents). Price — $4 per share.
Business—The purchase and sale of vending equipment
and electrical appliances. Proceeds—For general corpo¬
rate purposes and working capital. Office— 44 Beaver
Street, New York 4, N. Y. Underwriter—A. D. Gilhart
& Co., Inc., New York, N. Y.
it Eagle Ridge, Inc.
May 12, 1961 (letter of notification) 1,700 shares of
common stock (no par). Price—$100 per share. Office—
469 Main St., Bennington, Vt. Underwriter—None.
• Eastern Camera & Photo Corp.
Dec. 29, 1960 (letter of notification) 75,000 shares of
con non stock (par 10 cents). Price—$4 per share. Busi¬
ness—Operating a chain of retail stores and concessions

sell.ng cameras, film and photographic supplies and
equ pment; also processes and prints black and white
phonographic film. Proceeds—To reduce indebtedness in¬
curred by acquisitions, to pay notes due, and for general
corporate purposes. Office—68 W. Columbia Street,
Hempstead, N. Y. UJnderwirter—First Broad Street Corp.,
Inc., New York, N. Y. Note—This company formerly was
named Eastern Camera Exchange, Inc. Offering—Immi¬
nent.

... .A-' .

Eastern Lime Corp. (5/29-6/2)
March 31, 1961 filed $700,000 of subordinated debentures,
due 1976. Price—At 100% of principal amount. Busi¬
ness—The operation of a quarry in Kutztown, Pa., and
the production of limestone for cement companies.
Proceeds—For new equipment and the repayment of
debt. Office—Kutztown, Pa. Underwriters—Stroud &
Co., Inc., Philadelphia and Warren W. York & Co., Inc.,
Allentown, Pa. (co-managers).
Ed-U-Cards Mfg. Corp.

April 21, 1961 (letter of notification) 100,000 shares of
common stock (par one cent). Price— $3 per share.
Business—The manufacture of card games and educa¬
tional items. Proceeds—For repayment of loans; work¬
ing capital; promotion, and new market developments.
Office— 1305 44th Avenue, Long Island City, N. Y. Un¬
derwriters—Kenneth Kass and J. J. Krieger & Co., Inc.,
New York, N. Y.
it Educational Development Corp.
May 11, 1961 (letter of notification) 150,000 shares of
capital stock (par $1). Price—$2 per share. Office—200
S. California Ave., Palo Alto. Calif. Underwriter—None.

Eicbler Homes, Inc.
May 16, 1981 filed $2,000,000 of convertible subordinated
debentures due June 1, 1973. Price—To be supplied by
amendment. Business—The erection of apartments and
homes in So. California. Prcceeds—-For the purchase of
additional land. Office—Palo Alto, Calif. Underwriter—-
J. S. Strauss & Co., San Francisco, Calif, (managing).
Electra International, Ltd.

May 5, 1961 filed 70,000 shares of capital stock. Price—
To be supplied by amendment. Business—The manufac¬
ture of products in the automotive ignition field for sale,
outside of the United States. Prcceeds — For research,
and development, and working capital. Office—-222 Park
Ave., South, New York City. Underwriters—Robert A.
Martin Associates, Inc., and Ezra Kureen Co., both of
New York City.
• Electrarc, Inc.
April 21, 1961 filed 100,000 shares of common stock,
Price — $5 per share. Business — The research and de¬

velopment of arc welding and wire shielding. Proceeds
—For equipment, working capital and miscellaneous
expenses. Office—505 Washington St., Lynn, Mass. Un¬
derwriter—P. de Rensis & Co., Inc., Boston, Mass. Of¬
fering—Expected in June.

Electro Industries, Inc.
July 19, 1960 (letter of notification) 75,000 shares of
class A common stock (no par) and 20,000 shades of addi¬
tional class A common stock to be offered to the under¬
writers. Prices—Of class A common, $2 per share; of
additional class A common, 2 V2 cents per share. Proceeds
— To expand the company's inventory to go into the

packaging and export of electrical equipment, and for
working capital. Office—1346 Connecticut Ave., N.^W.»
Washington, D. C. Underwriter—Carleton Securities
Corp., Washington, D. C.
Electronic Aids, Inc.

March 29, 1961 (letter of notification) 100,000 shares of
common stock (par 10 cents). Price — $3 per share.
Business—Engaged in medical electronics and the pro¬
duction of electronic teaching devices. Proceeds—To
purchase equipment and raw materials, and for working
capital. Office—857 N. Eutaw St., Baltimore, ,Md. Un¬
derwriter—R. Topik & Co., Inc., 295 Madison Ave., New
York, N. Y. ■ ■%-,> '</■ .V'72' N;.y
Electronic Associates, Inc. (5/29)

Marcn 30, 1961 filed 75,000 shares of capital stock (par
$1). Price—To be supplied by amendment. Business—
The development, production and sale of analog com¬
puters and precision electronic laboratory equipment;
and also computer engineering services at three centers
in the United States and Europe. Proceeds — To repay
loans and for working capital. Office—Long Branch,
N. J. Underwriter—W. C. Langley & Co., New York City
(managing).

it Electronic Products Ccrp.
May 11, 1961 (letter of notification) 100,000 shares of
common stock (no par). Price—$2 per share. Office—•.
4642 Belair Rd„ Baltimore, Md. Underwriters—Bertner
Bros, and Earl Edden, New York, N. Y.
• Eigeet Opiicai Co., Inc. (6/5-9)
Price—$6.50 per share. Business—The production of
March 28, 1961 filed 180,000 shares of common stock,
lenses and optical systems for camera manufacturers.
Proceeds-—For repayment of bank loans, new machinery,
research and development, with the balance for general
corporate purposes. Office—838 Smith Street, Rochester,
N. Y. Underwriter—Troster, Singer & Co., New York
City (managing).

Elton Instruments, Inc. (.5/31)
Oct. 28, 1960 filed 60,000 outstanding shares of capital
stock (par 50 cents), together with five-year warrants
for the purchase of 6,000 new capital shares, to be of¬
fered for sale in units of one share of stock and one-

tenth of a warrant. No^sale will be made of less than
10 such units. Price—To be related t.o the price of the
company's stock in the over-the-counter market imme¬
diately prior to the offering. Business—The firm makes
and sells instruments and equipment for scientific and
industrial measurement and analyses. Proceeds—To sell¬
ing stockholders, who are two company officers who will
lend the net proceeds to the company. Office—430 Buck¬
ley St., Bristol, Pa. Underwriter — Warner, Jennings,
Mandel & Longstreth, Philadelphia. Pa. '

Empire Life Insurance Co. of America
March 14, 1961 (letter of notification) 30,000 shares of
capital stock (no par). Price—$10 per share. Proceeds—
To go to selling stockholders. Office—2801 W. Roosevelt
Road, Little Rock, Ark. Underwriter—Consolidated Se¬
curities, Inc., 2801 W. Roosevelt Road, Little Rock, Ark.
Enterprise Equipment, Inc.

April 5, 1961 filed 12,000 shares of 6% cumulative pre¬
ferred stock. Price—At par ($25). Business—The com¬

pany was organized in January, 1961, by Arden Farms
Co., parent, to own and lease trucks and equipment
used in the processing and distribution of dairy prod¬
ucts. Proceeds—For general corporate purposes. Office
—1501 Fourth Avenue South, Seattle, Wash. Underwrit¬
er—None.

it Enterprise Hotel Develcpmani Corp.
May 19, 1961 filed 242,000 shares of common stock and
9,680 shares of preferred stock (par $100) to be offered
for public sale in unity of one preferred and 25 common

shares. Price—$150 per unit. Business—The company
was formed by the Commonwealth of Puerto Rico to
build and own a luxury, beach-front hotel in San Juan.
The hotel will be operated under a 30-year lease by a
subsidiary ot Sheraton Corp. of America. Proceeds—For
construction. Office—1205 Ponce de Leon Avenue, San-
turce, P. R. Underwri.er—None.
• Equity Capital Cr». (6/5-9)
April 7, 1961 filed 100,000 shares of common stock (par
$1.25). Price—To be supplied by amendment. Bus'ness
— The making of short-term construction and second
mortgage loans, and the buying of improvement loan
obligations from the holders thereof. Proceeds—To re¬
tire debt and for working capital. Office — 430 First
Avenue North, Minneapolis, Minn. Underwriter—Paine,
Webber, Jackson & Curtis, New York City (managing).

May 18, 1961 filed 551,250 shares of common stock (oar
$1; to ue crierea tor suoscript-on by stockholders on the
basis of one new share for each two shares held. Price
—To be supplied by amendment. Business—The Fund
invests in securities of companies having operations in
the Common Market Area of Europe. Proceed:—For in¬
vestment. Office—14 Wall Street, New York City. Un¬
derwriters—Glore, Forgan & Co., (managing); Francis

. I. du Pont & Co.; Shearscn, Hammill & Co., all of New
York City.

it FairfisSd Controls, Inc.
Mav 19, 1P61 filed 159,000 shares of common stock. Price
—$1 per share. Business—The manufacture of electronic

, solid state power controls designed by the company's
engineers from specifications supplied by customers.
Proceeds—For equipment, repayment of a loan, inven¬
tory, advertising and working capital. Office—114 Man¬
hattan Street, Stamford, Conn. Underwriters—G7obus,
Inc., and Lieberbaum & Co., both of Now York City.

Fa-adv**1** E'pr.trontcs Corp. " • '■ -

Jan. 30, 1961 filed $2,000,000 of 6% convertible sub¬
ordinated debentures. Price—100% of principal amount.
Business—The company is engaged in the manufacture
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and distribution of high reliability materials and basic
electronic components, including dielectric and electro-
iytic capacitors and precision tungsten wire forms. Pro¬
ceeds—For the payment of debts and for woorking capital.
Office—471 Cortlandt Street, Belleville, N. J. Under¬
writer—S. D. Fuller Co.

Federal Factors, Inc.
May 8, 1961 filed $700,000 of QV2% convertible sub¬
ordinated debentures due 1976 and 70,000 shares of com¬
mon stock. Price—To be supplied by amendment. Busi¬
ness—A finance company. Proceeds—To repay loans,
and for working capital. Office—400 S. Beverly Drive,
Beverly Hills, Calif. Underwriters—Thomas Jay, Win¬
ston & Co., Beverly Hills, Calif.; Maltz, Greenwald &
Co. and Globus, Inc., New York, N. Y.

Fiat Metal Manufacturing Co., Inc.
March 29, 1961 filed 220,462 outstanding shares of com¬
mon stock (par 10 cents), to be offered for public sale
by the present holder thereof. Price—To be supplied by
amendment. Business—The manufacture and distribution
of prefabricated metal shower cabinets, glass shower en¬
closures and pre-cast shower floors. Proceeds—For the
selling stockholder. Office — Michael Court, Plainview,
L. I., N. Y. Underwriter—Dempsey-Tegeler & Co., St.
Louis and New York City. Offering—Expected in early-
to-mid June.

Fidelity Bankers Life Insurance Corp. (6/26-30)
April 27, 1961 filed 547,128 shares of common stock.
Price— To be supplied by amendment. Business— The
writing of ordinary, group and credit life insurance in
13 states and the District of Columbia. Proceeds—For
additional capital. Office—Broad at Willow Lawn, Rich7
mond, Va. Underwriters— Lee Higginson Corp., and
Shearson, Hammill & Co., both of New York City (man¬
aging).

FirecoMSales Ltd. (6/15)
March 31, 1961 filed 123,000 outstanding shares of com¬
mon stock (no par). Price—To be supplied by amend¬
ment. Business—The service merchandising of non-food
consumer items in Canada, mainly in supermarkets. Pro¬
ceeds— For the selling stockholder. Office— 33 Racine
Rd., Rexdale (Toronto), Canada. Underwriter—McDon¬
nell & Co., New York City (managing). <

First Diversified Fund

May 15, 1961 filed 20,000 shares of the Fund. Price-—
$100 per share. Business—The Fund was organized in
May, 1961, to provide investors with an opportunity to
own an interest in diversified income-producing proper¬

ties, chiefly real estate. Proceeds—For investment. Of¬
fice—627 Salem Avenue, Dayton, Ohio. Sponsor—The
Dahio Co., Dayton, Ohio.
First Small Business Corp. of New Jersey

April 18, 1961 filed 300,000 shares of capital stock (par
$1), to be offered for public sale by the present holder
thereof. Price — $12.50 per share. Business — A small
business investment company organized in July, 1960,
by the National State Bank of Newark, sole stockholder.
Proceeds—For investment and working capital. Office—
810 Broad St., Newark, N. J. Underwriters—Shearson,
Hammill & Co., New York City and Heller & Meyer,
East Orange, N. J. Offering—Expected in early June.
First Small Business Investment Company
of Tampa, Inc.

Oct. 6, 1960 filed 500,000 shares of common stock. Price
—$12.50 per share. Proceeds — To provide investment
capital. Office—Tampa, Fla. Underwriter—None.

Flato Realty Fund
April 21, 1961 filed 2,000,000 shares of participation in
the Fund. Price—$10 per share. Business—A new real
estate investment trust. Proceeds — For investment.
Office—Highway 44 and Baldwin Blvd., Corpus Christi,
Texas. Distributor—Flato, Bean & Co., Corpus Christi,
Texas.

Fox Head Brewing Co.
March 16, 1961 (letter of notification) 52,806 shares of
common stock (par $1.25). Price—At-the-market at time
of sale. Proceeds—For redemption of preferred stock,
and working capital. Office— 227 Maple Avenue,
Waukesha, Wis. Underwriter— Milwaukee Co., Mil¬
waukee, Wis.
Fox-Stanley Photo Products, Inc. (6/5-9)

March 29, 1961 filed 387,500 shares of common stock
(par $1) of which 50;000 shares are to be offered for
public sale by the company and 337,500 outstanding
shares by the present holders thereof. Price—To be sup¬
plied by amendment. Business—-In May 1961 the com¬
pany plans to take over the businesses of The Fox Co.,
San Antonio, Tex., and the Stanley Photo Service, Inc.,
St. Louis, Mo., which are now engaged in the processing
of photographic films and the sale of photographic
equipment. Proceeds—For working capital and possible
future acquisitions. Office—1734 Broadway, San Antonio,
Tex. Underwriter—Equitable Securities Corp., Nashville,
Tenn.

Frederick-Willys Co., Inc. I
April 20, 1961 (letter of notification) 150,000 shares of
common stock (par five cents). Price—$1.15 per share.
Proceeds—To repay debt, purchase additional equipment,
for research and development, and working capital. Of¬
fice—6519 Nicollet Avenue, Minneapolis, Minn. Under¬
writer—Continental Securities, Inc., Minneapolis, Minn.
Frontier Airlines, Inc.

March 16, 1961 filed 250,000 outstanding shares of com¬
mon stock. Price—To be supplied by amendment. Busi¬
ness—The transportation by air of passengers, property
and mail between 66 „cities in 11 states. Proceeds—For
the selling stockholders. Office — 5900 E: 39th Ave.,
Denver, Colo. Underwriter—To be named.
• Futterman Corp. (6/5-9)
March 31, 1961 filed 1,000,000 shares of class A stock
(par $1). Price—To be supplied by amendment. Busi¬

ness—The owning, managing, constructing, acquiring,
leasing and sale of real estate properties. Proceeds—For
the purchase of properties. Office—580 Fifth Avenue,
New York City. Underwriter—Van Alstyne, Noel & Co.,
New York City (managing).

★ GPC, Inc.
May 22, 1961 refiled 2,055 shares of class A common

stock; and $118,500 of 8% certificates of indebtedness to
be offered for sale in 1,580 units. Price—For the stock—
$25 per share. For the units—$75 each. Business—The
company plans to erect a 32 lane bowling center on
Route 58 in Portsmouth, Va. Proceeds—For construc¬
tion. Address—Box 583, Portsmouth, Va. Underwriter—
None.

G-W Ameritronics, Inc. (6/15)
Jan. 25, 1961 filed 80,000 shares of common stock' and
160,000 warrants to purchase a like number of common
shares, to be offered for public sale in units, each con¬
sisting of one share of common stock and two warrants.
Each warrant will entitle the holder thereof to purchase
one share of common stock at $2 per share from March
to August 1961 and at $3 per share from September 1962
to February 1964. Price — $4 per unit. Business — The
company (formerly Gar Wood Philadelphia Truck
Equipment, Inc.), distributes, sells, services and installs
Gar Wood truck bodies and equipment in Pennsylvania,
Delaware, and New Jersey, under an exclusive franchise.
Proceeds — For general corporate purposes. Office—•
Kensington and Sedgley Avenues, Philadelphia, Pa. Un¬
derwriter—Fraser & Co., Inc., Philadelphia, Pa.
• Gem International, Inc.F( 6/5-9)
April 6, 1961 filed 150,000 outstanding shares of common
stock (par $1). Price—To be supplied by amendment.
Business—The operation of closed-door membership de-v
partment stores in Denver, Kansas City, St. Louis, Min¬
neapolis, Wichita, Washington, D. C., and Honolulu.
Proceeds—For the selling stockholders. Office—10900
Page Boulevard St. Louis, Mo. Underwriters—Bosworth,
Sullivan & 06., Inc., Denver, Colo., and Scherck, Richter
Co., St. Lour^JVio. (managing).
General Economics Corp.

March 8, 1961 filed 130,000 shares of common stock.
Price—$5 per share. Business—The company is active in
the over-the-counter market as both broker and prin¬
cipal, sells mutual fund securities and life insurance, and
finances the payment of life insurance premiums. Pro¬
ceeds—For additional working capital. Office—130 W.
42nd Street, New York City. Underwriter—Continental
Planning Co., 130 W. 42nd Street, New York City.

General Resistance, Inc.
April 24, 1961 (letter of notification) 100,000 shares of
common stock (par 10 cents). Price—$3 per share.
Business—The manufacture of precision wire sound re¬

sistors, restance networks and measuring instruments.
Proceeds—For repayment of loans; working capital and
general corporate purposes. Office—430 Southern Boule¬
vard, Bronx, N. Y. Underwriters—Flomenhaft, Seidler
& Co., Inc., New York, N. Y., and I. R. E. Investors
Corp., Levittown, N. Y.

Geriatric Pharmaceutical Corp.
Feb. 28, 1961 (letter of notification) 50,000 shares of
common stock (par 10 cents). Price—$4 per share. Busi¬
ness—The distribution and sale of geriatric pharmaceuti¬
cals. Proceeds—For general corporate purposes. Office—
45 Commonwealth Boulevard, Bellerose, N. Y. Under¬
writer—T. M. Kirsch Co., New York, N. Y. Offering—
Imminent.

Giannini Scientific Corp.
Feb. 27, 1961 (letter of notification) 30,000 shares of
common stock (par 10 cents). Price— $10 per share.
Business—Research, development and manufacturing in
technological fields. Proceeds— For general corporate
purposes. Office—30 Broad Street, New York, N. Y. Un¬
derwriter—Kidder. Peabody & Co., Inc., New York, N. Y.

Gilbert Data Systems, Inc.
April 14, 1961 filed 175,000 shares of common stock.
Price—$2 per share. Business—The affixing of price tags,
packing, warehousing of apparel and other services for
department and chain stores. Proceeds—For plant addi¬
tions, repayment of debt and working capital. Office—
441 Ninth Ave., New York City. Underwriter—Schrijver
& Co., New York City.
• Gimbel Brothers, Inc. (6/12-16)
May 11, 1961 filed $25,000,000 of sinking fund deben¬
tures, due June 1, 1981. Price — To be supplied by
amendment. Business—The issuer, together with its sub¬
sidiaries, constitutes one of the country's larger depart¬
ment store organizations. Proceeds — About $7,850,000
will be used to redeem the issuer's $4.50 cumulative
preferred stock, with the balance to be used for con¬
struction of branch stores and general corporate pur¬
poses. Office—33rd St. and Broadway, New York City.
Underwriters—Lehman Brothers and Goldman, Sachs &
Co., both of New York City (managing).
• Girard Industries Corp. (6/5-9)
March 22, 1961 filed 100,000 shares of common stock (par
50 cents). Price—$5 per share. Business—The manufac¬
ture, and sale of certain types of furniture to retail deal¬
ers. Proceeds—For a new plant, equipment and working
capital. Office—San Juan, Puerto Rico. Underwriter—
Edwards & Hanly, Hempstead, N. Y. (managing). Brand,
Grumet & Seigel, Inc.; Kesselmann & Co., Inc.; Casper
Rogers & Co., Inc., New York City.
• Golden Triangle Industries, Inc* (6/15)
March 29, 1961 filed 87,500 shares of common stock.
Price—$4 per share. Business— The manufacture and
sale of doll carriages, hobby horses and pony stock
horses. Proceeds— For working capital. Office— 100
South 30th and Jane Streets, Pittsburgh, Pa. Under¬
writer—Robert M. Harris & Co., Inc., Philadelphia.

Gordon & Breach, Science Publishers, Inc.
April 21, 1961 (letter of notification) 80,000 shares cif
common stock (par 10 cents). Price—$1.75 per share.
Business—Publishers of scientific textbooks. Proceeds—
For working capital. Office—150 Fifth Avenue, New
York, N. Y. Underwriter—First Weber Securities Corp.,
New York, N. Y.
• Gordon Jewelry Corp. (6/6)
May 5, 1961 filed 140,000 shares of class A stock. Price
—To be supplied by amendment. Business—The com¬
pany conducts a retail credit jewelry business and has
two life insurance subsidiaries. Proceeds—For expan¬
sion. Office—Stewart Bldg., Houston, Texas. Under¬
writer — Paine, Webber, Jackson & Curtis, New York
City (managing).

Great Lakes Bowling Corp.
Feb. 24, 1961 filed $1,250,000 of 6% convertible sub¬
ordinated debentures, due 1976. Price—$1,000 per deben¬
ture. Business—The operation of bowling centers with
adjoining refreshment facilities in Michigan. Proceeds—
For construction and working capital. Office — 6366
Woodward Ave., Detroit, Mich. Underwriter—None.

Greater Arizona Mortgage Co.
May 1, 1961 (letter of notification) 100,000 shares of
common stock (par $1). Price—$3 per share. Proceeds
—For working capital. Office—Mayer Central Building,
Suite 115, Phoenix, Ariz. Underwriters—Henry Fricke
Co., New York, N. Y. and Preferred Securities, Inc.,
Phoenix, Ariz.

ic Growth, Inc.
May 17, 1961 (letter of notification) 100,000 shares of
common stock (par $1), Price—$3 per share. Address—
Lynn, Mass. Underwriter—Mann & Creesy, Salem, Mass.
Growth Properties

May 9, 1961 filed 100,000 shares of common stock. Price
—To be supplied by amendment. Business—The com¬

pany plans to engage in all phases of the real estate
business. Proceeds — To reduce indebtedness, construct
apartment units, buy land, and for working capital. Of¬
fice—Suite 418, Albert Bldg., San Rafael, Calif. Under¬
writer—Pacific Coast Securities Co., San Francisco, Calif,
(managing).

Guaranty National Insurance Co.
Feb. 27, 1961 (letter of notification) 120,000 shares of
common stock (par 50 cents). Price—$2.50 per share.
Proceeds—For investment and the operation of the com¬

pany. Office^16 Bro^dWay, Denver, Colo. Underwriter
—Copley Co., Colorado Springs, Colo., and Pacific
Coast Securities Co., San Francisco, Calif. (co-;malriagers).
it Gulf-Southwest Capital Corp.
May 19, 1961 filed 1,250,000 shares of common stock.
Price— To be supplied by amendment. Business— The
company is licensed as a small business investment con¬
cern. Proceeds—For investment. Office—Esperson Build¬
ing, Houston, Texas. Underwriters—Harriman Ripley &
Co., New York City and Underwood, Neuhaus & Co.,
Inc., Houston (managing).

Hager Inc.
March 31, 1961 filed 200,000 shares of common stock (no
par). Price—To be supplied by amendment. Business—
The financing and sale of household food freezers and
frozen foods to the consumer. Proceeds—For the repay-l
ment of debt and working capital. Office—2926 Fairfield
Ave., Bridgeport, Conn. Underwriter—Marron, Sloss &
Co., Inc., New York City (managing). Offering — Ex-*
pected in mid-June.
• HaEflicrafters Co. (6/27)
April 25, 1961 filed 300,000 shares of outstanding capital
stock. Price—To be supplied by amendment. Business—
The manufacture and sale of short wave radio sets and
military electronic equipment. Proceeds — To selling
stockholders. Office — 4401 W. 5th Ave., Chicago, 111.
Underwriter — Paine, Webber, Jackson & Curtis, New
York City (managing).
• Handimacher-Vogel, Inc.
May 17, 1961 245,000 shares of common stock, of which
94,950 shares are to be offered for public sale by the
company and 120,050 outstanding shares by the present
holders thereof. Price—To be supplied by amendment.
Business—The manufacture and sale of women's suits
and costumes. Proceeds—For the purchase of equipment
and inventory and for plant modernization. Office—533
7th Ave., New York City. Underwriter—None..
Hardeman (Paul), Inc.

April 26, 1961 filed 350,000 shares of common stock (par
25 cents). Price—To be supplied by amendment. Busi¬
ness—The design, engineering, construction and installa¬
tion of missile launching bases and related facilities for
the armed forces. Proceeds—For working capital. Of
fice—Stanton, Calif. Underwriter—Michael G. Kletz &
Co., New York City (managing).
• Hamsonville Telephone Co.
April 3, 1961 (letter of notification) 12,500 shares of
common stock (par $20) being offered for subscription
by stockholders on the basis of one new share for each
two shares held of record May 13 with rights to expire
June 5. Price— $22.50 per share. Proceeds— For the
repayment of loans, and working capital. Address —
Waterloo, 111. Underwriter—McCourtney-Breckenridge
& Co., St. Louis, Mo.
• Harvey Aluminum (Inc.)
May 16, 1961 filed 1,000,000 shares of class A common
stock. Price—To be supplied by amendment. Business
—The production of primary aluminum and aluminum
mill products. Proceeds—For expansion. Office—19200
So. Western Ave., Torrance, Calif. Underwriters—Kuhn,
Loeb & Co., Inc., and Tucker, Anthony & R. L. Day,
both of New York City (managing). Offering—Expected
in late June.

Continued.on page 38
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Continued from page 37

Harvey House, Inc.
May 8, 1961 filed 140,000 shares of common stock. Price
—$3 per share. Business—The publication and distribu¬
tion of educational books and materials. Proceeds —
For expansion and the repayment of debt. Office—5
South Buckout Street, Irvington-on-Hudson, New York.
Underwriter—Michael G. Kletz & Co., New York City
(managing). , /,

Harvey's Stores, Inc.
April 28, 1961 filed 150,000 outstanding shares of class
A stock to be offered for public sale by the present
holders thereof. Price—$7.50 per share. Business—The
operation of a chain of women's wear and children's
apparel stores in Ohio, Indiana, Illinois and Michigan.
Proceeds—For the selling stockholders. Office —500
Seventh Avenue, New York City. Underwriter—Maltz,
Greenwald & Co., New York City (managing). Offering
.■—Expected in mid-June.

Harwyn Publishing Corp. (6/5-9) l
March 30, 1961 filed 110,000 shares of class A common
stock (par 10 cents). Price—$3.75 per share. Business—
The publishing of illustrated encyclopedic works, princi¬
pally for children. Proceeds—For general corporate pur¬
poses. Office—170 Varick Street, New York City. Un¬
derwriter—N. A. Hart & Co., Bayside, N. Y.
Hathaway Instruments, Inc.

May 5, 1961 filed 351,280 shares of common stock, of
which up to 90,000 shares are to be offered for public
sale by the present holders thereof and the balance by
the company. Price— At-thte-market at time of sale.
Business—The design, manufacture and sale of electric
power recording instruments. Office—2401 E. Second
Avenue, Denver, Colo. Underwriters—Bear, Stearns &
Co. and Wertheim & Co.., New York, N. Y.
Hickory Industries, Inc.

March 9, 1961 (letfer of notification) 25,000 shares of
common stock (par 10 cents). Price—$5 per share. Busi¬
ness — Manufacturers of barbecue machines and allied
equipment. Proceeds — For general corporate purposes.
Office—10-20 47th Road, Long Island City, N. Y. Under¬
writer—J. B. Coburn Associates, Inc., New York, N. Y.
Offering—Imminent.

Holiday Sportswear, Inc.
April 21, 1961 filed 86,000 shares of common stock. Price
—To be supplied by amendment. Business—The manu¬
facture and sale of specialized.Jaowling.apparel for men,
women and children. Proceeds—For additional working
capital. Office—311 West Eighth St., Kansas City, Mo.
Underwriter—George,K- Baum & Co., Kansas City, Mo.
(managing). •,

+ Home-Maker Stores, Inc.
May 17, 1961 (letter of notification) 85,700 shares of
common stock (par $2.50). Price—$3.50 per share. Office
—2306 Foshay Tower, Minneapolis, Minn. Underwriter
—M. H. Bishop & Co., Minneapolis, Minn.

Howe Plastics & Chemical Companies, Inc.
March 29, 1961 (letter of notification) 40,000 shares of
common stock (par one cent). Price—At-the-market.
Business—The manufacture of plastic items. Proceeds—
For the repayment of debt; advertising and sales pro¬

motion; expansion and working capital. Office—4077
Park Avenue, Bronx 57, N. Y. Underwriter—J. I. Mag-
aril Co., New York, N. Y.

it Hunt Foods & Industries Inc.
May 23, 1961 filed $38,799,500 of convertible subordin¬
ated debentures due July 1, 1986, to be offered to the
holders of the outstanding common on the basis of $100
principal amount of debentures for each 12 shares held.
Price— To be supplied by amendment. Proceeds — For
construction and working capital. Office — Fullerton,
Calif. Underwriter—Goldman, Sachs & Co., New York
City (managing).

Hydro-Space Technology, Inc.
May 12, 1961 filed 300,000 shares of common stock, of
which 155,000 shares are to be offered for public sale by
the company and 145,000 outstanding shares by the pres¬
ent holders thereof. Price—$3 per share. Business—The
design, engineering, production and sale of cartridge
actuated devices, the evaluation of propulsion systems
and propellants, and the production of buoyancy de¬
vices for underwater research and defense. Proceeds—
For new equipment and facilities, the repayment of
loans and working capital. Office-—West Caldwell, N. J.
Underwriters—Michael G. Kletz & Co., Inc., and John
H. Kaplan & Co., both of New York City.

Hydroswift Corp. / '
Oct. 20, 1960 filed 70,000 shares of common stock. Price
—$5 per share. Business—The firm, which was organ¬
ized in February, 1957, makes and wholesales products
and services for the fiberglass industry, including par¬
ticularly fiberglass boats known as "HydroSwift" and
"Sk^liner." Proceeds—For general funds, including ex¬
pansion. Office—1750 South 8th Street, Salt Lake City,
Utah. Underwriter—Whitney & Co., Salt Lake City,
Utah.

I C Inc.

June 29, 1960 filed 600,000 shares of com. stock (par $1)*
Price—$2.50 per share. Proceeds—To further the corpo¬
rate purposes and irFthe preparation of the concentrate
and enfranchising of bottlers, the local and national pro¬
motion and advertising of its beverages, and where
necessary to make loans to such bottlers, etc. Office—
7G4 Equitable Building, Denver, Colo. Underwriters-
Industrial Securities Corp. and Amos C. Sudler & Co.,
both of Denver, Colo. Offering—Expected in late July.

I T A Electronics Corp.
April 7, 1961 (letter of notification) 60,000 shares of

„ common stock. Price—$5 per share. Business—Manufac¬
tures electronic equipment and components. Proceeds—

For general corporate purposes. Office—Lansdown, Pa.
Underwriter—Woodcock, Moyer, Fricke & French, Inc.,
Philadelphia, Pa. " v

• Ihnen (Edward H.) & Son, Inc. (7/3)
May 16, 1961 filed 75,000 shares of common stock. Price
—$5 per share. Business—The construction of public and
private swimming pools and the sale of pool equipment.
Proceeds—To reduce indebtedness, to buy equipment,
and for working capital. Office—Montvale, N. J. Un¬
derwriter — Amos Treat & Co., Inc., New York City
(managing).
Illinois Efcell Telephone Co. (5/29-6/30)

May 12, 1961 filed 4,190,652 shares of common capital
stock to be offered for subscription by stockholders on
the basis of one new share for each eight shares held of
record May 29, with rights to expire on June 30. Price
—At par ($20 per share). Proceeds—For the repayment
of advances from A. T. & T., parent; property additions
and improvements, and general corporate purposes. Of¬
fice—212 W. Washington Blvd., Chicago, 111. Underwriter
—None.

Income Planning Corp. (6/5-9)
Dec. 29, 1960 (letter of notification) 5,000 shares of
cumulative preferred stock (no par) and 10,000 shares
of class A common stock (par 10 cents) to be offered in
units consisting of one share of preferred and two
shares of common. Price — $40 per unit. Proceeds—To
open a new branch office, development of business and
for working capital. Office—3300 W. Hamilton Boule¬
vard, Allent^wn, Pa. Underwriter—JSspy & Wanderer,
Inc., Teaneck, N. J.

Income Properties, Inc. (6/12-16)
March 31, 1961 filed 150,000 shares of class A stock (par
50 cents). Price—$9.75 per share. Business—Formerly
known as Price Investors Corp., the company owns and
operates six apartment houses and plans to construct
two more. Proceeds—To repay debt and for working
capital. Office—1801 Dorchester Road, Brooklyn, N. Y.
Underwriter—Eisele & King,, Lebaire, Stout & Co., New
York City (managing).

Indiana & Michigan Electric Co. (5/31)
April 20, 1961 filed $20,000,000 of sinking fund deben¬
tures due 1986. Proceeds—For the prepayment of bank
loans, and working capital. Offices—2101 Spy Run Ave.,
Fort Wayne, Ind., and 2 Broadway, New York City.
Underwriters—To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; Eastman
Dillon, Union Securities & Co.; First Boston Corp.;
Harriman Ripley & Co., Inc. Bids—To be received on

May 31 at 11:30 a.m. (DST). Information Meeting —

Scheduled for May 26 at 3 p.m. (DST) at American
Electric Power Service Corp., 2 Broadway (11th floor)
New York City.
• Industrial Control Products, Inc.
March 10, 1961 filed 165,000 shares of common stock (par
10 cents). Price—$3 per share. Business—The engineer¬
ing, designing and precision machining of electronic
components. Proceeds —- For research and development,
inventory, equipment, start-up costs of semi-conductor
production, and for working capital. Office—78 Clinton
Rd., Caldwell Township, N. J. Underwriter — Edward
Hindley & Co., New York City. Offering—Imminent.

Industrial Instrument Corp.
Feb. 27, 1961 filed 60,000 shares of 6% second series cu¬
mulative convertible preferred stock (par $10) to be of¬
fered for subscription by the holders of its outstanding
common and first series preferred stock on the basis of
one new share of preferred for each eight shares of com¬
mon and one new share for each share of preferred held.
Price—To be supplied by amendment. Business—The
manufacture and sale of instruments used to measure and

control the flow, level, pressure and temperature of
liquids and gases. Proceeds—To repay loans, buy new

equipment and for working capital. Office—8400 Re¬
search Road, Austin, Texas. Underwriter—None.

Industrial Materials, Inc.
April 27, 1961 (letter of notification) 150,000 shares of
common stock (par one cent). Price—$2 per share. Busi¬
ness—The manufacture of a new patented fiber glass
material to be used in rocket motor cases. Proceeds—
For expenses, equipment and working capital. Office—
1025 Shoreham Bldg., Washington, D. C. Underwriter
—Atlantic Equities Co., Washington, D. C.

it inland Life Insurance Co.
May 18, 1961 filed 375,000 shares of common stock. Price
—To be supplied by amendment. Business—The writing
of non-participating ordinary life and group life insur¬
ance. Proceeds—For investment and general corporate
purposes. Office—175 West Jackson Boulevard, Chicago,
111. Underwriter—A. G. Becker & Co., Chicago (man¬
aging).

Intercontinental Motels, Ltd. (5/29)
March 28, 1961 (letter of notification) 150,000 shares of
common stock (par 10 cents). Price—$2 per share. Pro¬
ceeds—For acquiring Fleetwood Motel Corp. and work¬
ing capital. Office—Towne House Motor Lodge, P. O.
Box 1061, Martinsville, Ya. Underwriter—T. J. McDon¬
ald & Co., Washington, D. C. .

it International Cablevision Corp.
May 23, 1961 filed 164,850 shares of class A common
stock. Price—$10 per share. Proceeds—For expansion,
general corporate purposes, and to offset deficits antici¬
pated during the commencement of certain Florida oper¬
ations. Office—New York City. Underwriter — James
Anthony & Co., Inc., New York City (managing).

\ International Flight Caterers, Inc.
May 1, 1961 (letter of notification) 75,000 shares of
common stock (par one cent). Price—$4 per share. Pro¬
ceeds—For plant facilities, special food trucks and work¬
ing capital. Address—Miami, Fla. Underwriter—Amber,

Burstein & Co., Inc., 40 Exchange Place, New York,
N. Y.

International Photocopy Corp.
Feb. 28, 1961 (letter of notification) 100,000 shares of
common stock. Price — $3 per share. Business — Manu¬
facturer and distributor of office photocopying equip¬
ment, chemicals and paper. Proceeds—For expansion
and working capital. Office — 564 W. Randolph St.,
Chicago, 111. Underwriter — J. J. Krieger & Co., New
York City. *
• Internationa] Silver Co. (6/30)
May 16, 1961 filed $7,822,000 of convertible subordinated
debentures due Aug. 1, 1981 to be offered for subscrip¬
tion by common stockholders on the basis of $100 of
debentures for each 15 shares held of record June 30
with rights to expire about July 17. Price—To be sup¬

plied by amendment. Business— The manufacture and
sale of silverware, flatware and table accessories. Pro¬
ceeds—For the retirement of such 7% cumulative pre¬

ferred shares as are tendered to the company during a

period commencing June 12. Office—16 East 40th Street,
New York City. Underwriter—Lehman Brothers, New
York City (managing).
• Interstate Power Co.

March 16, 1961 filed 202,333 shares of common stock be¬
ing offered for subscription by common stockholders on
the basis of one new share for each 16 shares held of

record May 18, with rights to expire June 2. Price
—$22 per share. Proceeds — To repay bank loans
and for construction. Offices— 1000 Main Street,
Dubuque, Iowa, and 111 Broadway, New York City. Un¬
derwriter — Kidder, Peabody & Co., New Yo^k City
(managing). ' ;

Invesco Collateral Corp.
March 6, 1961 filed $900,000 of 6% registered subordi¬
nated debentures to be offered in three series of $300,000
each, due Jun^ 30, 1965, 1966 and 1967, respectively.
Price—$4,315; $4,190 and $4,079 per $5,000 of debentures.
Business—The company, a wholly-owned subsidiary of
Investors Funding Corp. of New York was organized
under New York law in June, 1960, to purchase, invest
in and sell real estate mortgages. Proceeds—For invest¬
ment. Office—511 Fifth Avenue, New York City. Under¬
writer—None.

Investors Funding Corp. of New York
May 1, 1961 filed $2,000,000 of registered subordinated
debentures due 1976 (with class A warrants to purchase
20,000 class A shares) and 40,000 shares-of class'\Ar'stock
to be offered for public sale in units consisting of one
$500 debenture and 10 class A shares. Price—$650 per
unit. Business—The buying, selling and investing in real
estate particularly apartment houses in the New York
City area. Proceeds—For general corporate purposes.
Office—630 Fifth Avenue, New York City. Underwriter
—Eisele & King, Libaire, Stout & Co., New York City.
Investors Preferred Life Insurance Co. (6/1)

March 30, 1961 filed 400,000 shares of common stock.
Price—$2.40 per share. Business—The company is au¬
thorized to sell life, accident and health insurance. Pro¬
ceeds—To be added to capital and surplus. Office—310
Spring Street, Little Rock, Ark. Underwriter—Life Se¬

curities, Inc., P. O. Box 3662, Little Rock.
• Irvington Steel & Iron Works (5/26)
Feb. 13, 1961 (letter of notification) 150,000 shares ol
common stock (par 50 cents). Price—$2 per share. Busi¬
ness—Fabricators of structural steel. Proceeds— For
general corporate purposes. Office— Somerset Street,
New Brunswick, N. J. Underwriter—L. L. Fane & Co.,
Inc., Plainfield, N. J.

"Isras" Israel-Rassco Investment Co. Ltd.
March 27, 1961 filed 30,000 shares of ordinary stock.
Price—$62 per share. The company may, but is not ob¬
ligated to, accept payment in State of Israel bonds. Pro¬
ceeds—For the construction of hotels, office buildings,
housing projects and the like. Office—Tel Aviv, Israel.
Underwriter—None.

Ivest Fund, Inc. (6/15)
Feb. 20, 1961 filed 150,000 shares of common stock. Price
—Net asset value at the time of the offering. . Business
— A non-diversified, open-end investment company,
whose stated objective is capital appreciation. Proceeds
—For investment. Office—One State Street, Boston,
Mass. Underwriter—Ivest, Inc.,.One State Street, Bos¬
ton, Mass.

Jackson National Life Insurance Co.
April 11, 1961 filed 300,000 shares of class A common
stock. Price— $4 per share. Business— Tne company
plans to engage in the life insurance business. Proceeds
—r or capital funds, and working capital. Office—245
West Michigan Avenue, Jackson, Mich. Underwriter-
Apex Investment Co., Detroit.

Jefferson Construction Co.
May frted 340,000 shares of common stock, of
which 110,000 shares are to be offered for public sale
by the company and 230,000 outstanding shares by the
present holders thereof. Price—$5.50 per share. Busi¬
ness—The company bids on government contracts for the
erection of buildings, roads, dams, airstrips and canals
and undertakes construction contracts for private com-
merciaL interests on a lump sum or a cust-plus-fixed-

basls- Proceeds —-For the purchase of equipment.
LJ^Ice ~ 75 First St., Cambridge, Mass. Underwriter—
Pistell, Crow, Inc., New York City.
Jefferson Counsel Corp.

March 13, 1961 filed 30,000 shares of class B common
stock (non-voting). Price—$10 per share. Business—The
company was organized under Delaware law in January
1961 to sponsor the organization of the Jefferson Growth
Fund, Inc„ a new open-end diversified investment com¬
pany of the management type. Proceeds—For organiza-

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 193 Number 6058 . . . The Commercial and Financial Chronicle (2311) 39

tional and operating expenses. Office—52 Wall St., New
York City. Underwriter—None. Offering — Expected
about mid-June.

Jodmar Industries, Inc.
Feb. 24, 1961 (letter of notification) 75,000 shares of com¬
mon stock (par 10 cents). Price—$4 per share. Business
—Design, lay-out, installation and maintenance of indus¬
trial heating and air-conditioning systems. Proceeds—
For the purchase of inventory for current business; pur¬
chase of machinery, equipment and inventory for pro-

• posed manufacturing business; sales promotion and re-
. serves. Office—8801-11 Farragut Road, Brooklyn 36,
1 N. Y. Underwriter—Fontana Securities, Inc., 82 Beaver
Street, New York, N. Y.

Jolyn Electronic Manufacturing Corp.
.April 24, 1961 /(letter of notification) 64,500 shares of
^ common stock (par one cent). Price—$3 per share.
Business—The manufacture of machine tooi products,
drift meters, sextants and related items. Proceeds—For

■■■; repayment of a loan, working capital, and general cor¬
porate purposes. Office—Urban Avenue, Wescbury, L. I.,
N. Y. f Underwriter—Kerns, Bennett & Co., Inc., New

; York, N. Y.

Jordan (Edith), Inc.
May 1, 1961 (letter of notification) 32,488 shares of com¬
mon stock (no par). Price—$7.50 per share. Proceeds—
For a product line, inventory, and reserve credit. Office
—524 Franklin Street, Fayetteville, N. C. Underwriters
—Powell, Kistler & Co., Fayetteville, N. C.; French &

• Crawford, - Inc., Atlanta, Ga.; Southeastern Securities
. Corp., Charlotte, N'. C:; Clark, Landstreet& Kirkpatrick,
Inc., Nashville, Tenn. and C. F. Cassell, Inc., Charlottes-
ville, Va.
Julie Research Laboratories, Inc. ^

March 29, 1961 filed 100,000 outstanding shares of com¬
mon stock to be offered for public sale by the present

, stockholder. Price—$10 per share. Business—Basic re¬

search and development leading to the design, manufac¬
ture and sale of precise electronic components and in-

, struments. Proceeds—For the selling stockholder. Office
—603 West 130th Street, New York City. Underwriter
—C. E. Unterberg, Towbin Co., New York City (man-

• aging).

Jungle Juice Corp.
Oct. 28, 1960 (letter of notification) 120,000 shares of
common stock (par 25 cents). Price — $2.50 per share.

. Proceeds—For working capital and expansion. Address
—Seattle, Wash,<Underwriter—Fidelity Investors Serv¬
ice, East Meadow, N. Y.
Kaiser Aluminum & Chemical Corp.

March 30^ 1961 filed 61,169 outstanding shares of 4%%
cumulative convertible (1961 series) preference stock
($100 par) and 305,834 outstanding shares of common

• stock, to be offered for public sale by the holders
• thereof. Price—To be supplied by amendment. Business
—The company is a producer of primary aluminum and
aluminum products. Proceeds—For the_ selling stock¬
holders. Office—300 Lakeside Drive, Oakland, Calif.
Underwriter—None. '

• ic Kane-Miller Corp.
May 17, 1961 filed 120,000 shares of common stock. Price

t —$5 per share. Business—The company is a wholesaler
, and distributor of grocery products to institutions, res-
. taurants, steamship lines and the like. "Proceeds—For
; inventory, and working capital. Office — 81 Clinton
: Street, Yonkers, N. Y. Underwriters—Netherlands Secu-
• rities Co., Inc., and Seymour Blauner Co., both of New
. York City and J. J. Bruno & Co., Pittsburgh, Pa.;v

Kawecki Chemical Co.

March 23, 1961 filed $3,500,000 of 4"%% convertible sub-
r ordinated debentures, due 1976, and 17,282 shares of
. common stock (par 25 cents), issuable upon the exercise
. of warrants. The debentures are being offered for sub¬
scription by stockholders on the basis of $100 principal
amount of debentures for each 15 shares held of record

May 10 with rights expiring May 24. Price—At par.
Business — The research and pilot plant production
of rare metals. Proceeds—To repay debt and for work¬
ing capital. Office—Boyertown, Pa. Underwriter—Carl
M. Loeb, Rhoades & Co., New York City (managing).
• King Kullen Grocery Co., Inc. (5/31)
March 28, 1961 filed 180,000 shares of class A stock, of
which 50.000 shares are to be offered for public sale
by the company and 130,000 outstanding shares by the
present holders thereof. Price — To be supplied by
amendment. Business—The operation of a chain of self-
service food stores in the Long Island, N. Y., area.
Proceeds—For the construction and equipping of a new

warehouse and office. Office — 178-02 Liberty Ave.,
Jamaica, N. Y. Underwriters—Hemphill, Noyes & Co.,

;• and Estabrook & Co., New York City (managing).

Kings Electronics Co., Inc.
Jan. 27, 1961 filed 295,187 shares of common stock, of
which .250,000 are to be offered for public sale by the
company and 45,187 shares, being outstanding stock, by
the present holders thereof. Price—$4 per share for the
new stock. The outstanding shares will be offered at the
prevailing market price on the over-the-counter market
or on any securities exchange upon which they may be
listed at any time after 60 days from the date of the
cpmpany's offering. Business—The company is engaged
principally in the design, development and manufacture
of radio frequency connectors. Proceeds—For expansion,
the repayment of loans and for working capital. Office—
40 Marbledale Road, Tuckahoe, N. Y. Underwriter-
Ross, Lyon & Co., Inc., -New York City (managing).
: Knickerbocker Biologicals, Inc.
Dec. 23. I960,® filed 100.000 outstanding shares of class A'

stock. Price—$6 per share. Business—The manufacture,
. packaging and distribution of a line of diagnostic serums
and cells used for the purpose of blood grouping and

testing. The company also operates blood donor centers
in New York and Philadelphia. Proceeds—For the selling
stockholders. Office—300 West 43rd Street, New York
City. Underwriter—None.

Kreisler (Charles), Inc.
Feb. 27, 1961 (letter of notification) 60,000 shares of
common stock (par $1). Price—$5 per share. Business
—Sale and rental of automobiles. Proceeds—Acquisi¬
tion of cars for rental purposes; acquisition of additional
salesroom; advertising and sales promotion and for
working capital. Office—241 Park Avenue, New York,
N. Y. Underwriter—Albion Securities Co., Inc., New
York, N. Y.

Krystinel Corp.
April 12, 1961 filed 90,000 shares of class A stock. Price
—$2.50 per share. Business—The company produces fer-
rites, which are ceramic-like materials with magnetic
properties, and conducts a research and development
program for ferrite products. Proceeds—For the repay¬
ment of a loan, research and development, new equip¬
ment and working capital. Office—P. O. Box 6, Fox Is¬
land Road, Port Chester, N. Y. Underwriters—Ross, Lyon
& Co., Inc., and Schrijver & Co., both of New York City.
Lafayette Realty Co.

April 28, 1961 filed 129.3 limited partnership interests.
Price—$5,000 per interest. Business—The partnership
owns a contract to purchase the fee title to the Lafayette
Building in Detroit, Mich. Proceeds—To purchase the
above property. Office—18 E. 41st Street, New York
City. Underwriter—Tenney Securities Corp., 18 E. 41st
Street, New York City.
Lamtron Industries, Inc.

May 3, 1961 (letter of notification) 50,000 shares of
common stock (par 10 cents). Price—$6 per share. Pjrci-
ceeds—For equipment, inventory, and working capital.
Office—1425 Northwest Miami Court, Miami, Fla. Un¬
derwriter—Lewbs Wolf, Inc., New York, N. Y.
Lannett Co., Inc.

April 7, 1961 (letter of notification) 150,000 shares of
common stock. Price—$2 per share. Business—The man¬
ufacture and sale of pharmaceuticals. Proceeds—For a
new building, research and development, and a sales
training program. Office—Frapkford Ave., and Allen St.,
Philadelphia, Pa. Underwriter— Netherlands Securities
Co., Inc., New York City.
• Lanvin-Parfuns, Inc.
May 17, 1961 filed 440,000 shares of common stock. Price
—To be supplied by amendment. Business — The im¬
portation and distribution in the U. S. of French per- <

fumes. Proceeds—To E. L. Cournand, the issuer's presi¬
dent, selling stockholder. Office —- 767 5th Ave., New
York City. Underwriter—Goldman, Sachs & Co., New
York City (managing).

"Lapidoth" Israel Oil Prospectors Corp. Ltd.
Oct. 27, 1960 filed 1,500,000 ordinary shares. Price—To
be supplied by amendment, and to be payable either
totally or partially in Israel bonds. Business—The com¬

pany was organized in October 1959 as a consolidation
of individual and corporate licensees who had been oper¬
ating in the oil business as a joint venture. Proceeds—
For exploration and development of oil lands. Office—
22 Rothschild Blvd., Tel-Aviv, Israel. Underwriter—
None.

ic Lewis & Clark Marina, Inc.
May 9, 1961 (letter of notification) 150,000 shares of
common stock (par $1). Price—$2 per share. Address—
Yankton, S. D.. Underwriter—E. W. Behrens & Co., Inc.,
Sioux Falls, S. D.

Lincoln Fund, Inc.
March 30, 1961 filed 951,799 shares of common stock.
Price — Net asset value plus a 7% selling commission.
Business — A non-diversified, open-end, management-
type investment company whose primary investment ob¬
jective is capital appreciation and, secondary, income
derived from the sale of put and call options. Proceeds—
For investment. Office—300 Main St., New Britain, Conn.
Distributor—Horizon Management Corp., New Britain.

Lindy Hydrothermal Products, Inc.
March 30, 1961 filed 65,000 shares of common stock (par
10 cents). Price—$4 per share. Business—The design,
manufacture, distribution and sale of heat exchange
products and custom tanks for the storage of water,
chemicals and other liquids. Proceeds—For new equip¬
ment, plant relocation, product development and repay¬
ment of debt. Office—2370 Hoffman Street, New York
City. Underwriter—Bond, Richman & Co., New York
City.

^ L[thonia Lighting, Inc.
May 23, 1961 filed 226,000 shares of common stock of
which 136,000 shares are to be sold for the account of
the company and 90,000 shares for certain selling stock¬
holders. Price—To be supplied by amendment. Business
—The manufacture of fluorescent lighting fixtures for
commercial, institutional and industrial buildings. Office
—Conyers, Ga. Underwriters—Bache & Co., New York
City and Robinson-Humphrey Co., Inc., Atlanta, Ga.
• Lorillard (P.) Co. (6/7)
May 11, 1961 filed $40,000,000 of sinking fund deben¬
tures due June 1, 1986. Price—To be supplied by amend¬
ment. Business—The manufacture and sale of cigarettes,
chewing tobacco and little cigars. Prpceeds—For the re¬

payment of bank loans. Office—200 East 42nd St., New
York City. Underwriters—Lehman Brothers and Smith,
Barney & Co., both of New York City.

Lytton Financial Corp. (6/15)
March 30, 1961 filed 300,000 shares of capital stock.
Price—To be supplied by amendment. Business—The
company owns the stocks of several California' savings
and loan associations. It also operates an insurance

^agency, and through^ a subsidiary, Title Acceptance
Corp., acts as trustee under trust deeds securing loans

made by the associations. Proceeds—To repay loans and
for working capital. Office —8150 Sunset Boulevard,
Hollywood, Calif. Underwriters—William R. Staats 8c
Co., Los Angeles and Shearson, Hammill & Co., New
York City (managing).

M & F Graphic Arts & Industrial Photographic
Supply Co.

May 1, 1961 filed 80,000 shares of class A common stock,
of which 60,000 shares are to be offered for the account
of the issuing company and 20,000 shares, representing
outstanding stock, are to be offered for the account of
the present holders thereof. Price — To be supplied by
amendment. Business—The distribution of photographic
supplies to amateur and professional photographers. Pro¬
ceeds—For working capital and general corporate pur¬
poses. Office—220 Luckie St., N. W., Atlanta, Ga. Under¬
writer — Robinson-Humphrey Co., Inc., Atlanta, Ga.
(managing). , . *
• (E. F.) Mac Donald Co. (6/1)
April 11, 1961 filed 275,000 shares of common stock (par
$1). Price—To be supplied by amendment. Business—
The creation and administration of incentive campaigns
designed to achieve the sales objectives of its customers.
Proceeds—For the selling stockholders. Office—120 So.
Ludlow St., Dayton, Ohio. Underwriters—Smith, Barney
& Co., Inc., New York City and Merrill, Turben & Co.,
Inc., Cleveland, Ohio (managing).

MacGregor Bowling Centers, Inc.
May 3, 1961 filed 120,000 shares of common stock, of
which 100,000 will be offered for public sale by the
company and 20,000 outstanding shares by the present
holders thereof. Price—To be supplied by amendment.
Proceeds—To repay loans and for working* capital. Of¬
fice—5309 South Park Blvd., Houston, Tex. Underwriters
—Rowles, Wirislon & Co.;» and Fridley 8c* Frederking,
Houston.

Mages Sporting Goods Co.
May 1, 1961 filed 1,029,961 shares of common stock to be
offered for subscription by stockholders on the basis of
one new share for each two common shares held. Price
—To be supplied by amendment. Business—The mail
order and retail sale of sporting goods and recreational
equipment. Proceeds—For the repaymeni of debt and
omer corporate purposes. Office— 227 West Madison
Street, Chicago, 111. Underwriter—None.
• Magnefax Corp. (5/26)
April 10, 1961 filed 200,000 shares of no par common
stock. Price-r-$5 per- share. Business—The company plans

•f to' distribute desk-top copy machines and supplies. Pro-
Jceeds-^-For new equipment, leasing office stffcce) salaries,

1

advertising, and other corporate- purposes.- Office-—1228
Commercial Trust Bldg., Philadelphia, Pa. Underwriter
—Stroud & Co., Inc., Philadelphia (managing).

Marcon Electronics Corp.
Feb. 27, 1961 (letter of notification) 30,000 shares of com¬
mon stock (par $1). Price— $10 per share. Business—•
Manufacture of electrical and electronic equipment.
Proceeds—For purchase of equipment and tooling, re¬
search and development and working capital. Office—
199 Devon Terrace, Kearny, N. J. Unuerwriter—Meade
& Co., New York, N. Y. Offering—Imminent.
Marine & Electronics Manufacturing Inc.

Sept. 22, 1960 (letter of notification) 75,000 shares of
common stock. Price—$4 per share. Proceeds—For ex¬

penses in the fabrication of sheet metal parts for mis¬
siles, rockets, radar and marine items. Address — 319
W. Howard St., Hagerstown, Md. Underwriter—Lecluse
& Co., Washington, D. C. Offering—Expected in early
June.

; .

Marine Structures Corp.
Feb. 1, 1961 (letter of notification) 100,000 shares of
common stock (par one cent). Price—$3 per share. Pro¬
ceeds—To purchase raw materials, advertising and for
working capital. Office—204 E. Washington St., Peta-
luma, Calif. Underwriter—Grant, Fontaine & Co., Oak¬
land, Calif. Offering—Expected in early June.
Marrud, Inc. (6/15)

April 12, 1961 filed 194,750 share^?of common stock, of
which 100,000 shares are to be offered for public sale
by the company and 94,750 outstanding shares by the
present holders thereof. Price — To be supplied by
amendment. Business — The wholesale distribution of

cosmetics, beauty aids, health aids and related products.
Office—189 Dean St., Norwood, Mass. Underwriter—Mc¬
Donnell & Co., New York City.

Massachusetts Electric Co. (6/27)
April 24, 1961 filed $17,500,000 of first mortgage bonds,
series F, due 1991. Proceeds—For the repayment of
debt and for construction. Office— 939 Southbridge
Street, Worcester, Mass. Underwriters—To be deter¬
mined by competitive bidding. Probable bidders: Halsey,
Stuart & Co. Inc.; First Boston Corp."; Merrill Lynch,
Pierce, Fenner & Smith Inc.; Kidder, Peabody & Co.,
and Coffin & Burr, Inc. Bids—To be received on June^
27,1961.
Mecanair Corp.

April 17, 1961 (letter of notification) 60,000 shares of
common stock (no par). Price—$3 per share. Proceeds—
To purchase equipment and for working capital. Office
—120 Union Ave., Sudbury, Mass. Underwriter — Old
Colony Securities Corp., Stoneham, Mass. .

Metropolis Bowling Centers, Inc.
May 1, 1961 filed 198,000 shares of common stock, of
which 120,000 shares are to be offered for public sale by
the company and 78,000 outstanding shares by the pres¬
ent holders thereof. Price—About $5 per share. Business
—The acquisition and operation of bowling centers, prin¬
cipally in New York City. Proceeds—To improve exist¬
ing properties and acquire other bowling centers. Office

% -
■

, ■ , j Continued on page 40
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—647 Fulton Street, Brooklyn, N. Y, Underwriters-
Russell & Saxe, Inc., (managing); Thomas, Lee & Wil¬
liams, Inc., and V. S. Wickett & Co., New York City.
Offering—Expected in mid-June.

Metropolitan Securities, Inc.
Nov. 17, 1960 (letter of notification) 100,000 share* of
class A common stock (p|ir $1). Price—$3 per share.
Proceeds — For working capital. Office — 919-18th St.,
N. W., Washington, D. C. Underwriter— Metropolitan
rokers, Inc., Washington, D. C.
Michigan Wisconsin Pipe Line Co. (6/14)

April 21, 1961 filed $30,000,000 of first mortgage pipe
line bonds, due 1981. Proceeds—For construction. Office
—500 Griswold St., Detroit, Mich. Underwriters—To be
determined by competitive bidding. Probable bidders:
Halsey, Stuart & Co. Inc.; First Boston Corp.; Blyth &
Co., Inc. Bids—To be received on June 14 at 11 a.m.

(DST) in Suite 4950, 30 Rockefeller Plaza, New York
City. ' h:h\':;Vv: ;-h :;h • h

Micro Electronics Corp. (6/5-9)
March 31, 1961 filed 100,000 shares of common stock.
Price — $4 per share. Business — The manufacture of
printed circuits for the electronics industry. Proceeds—
$124,000 for new plant, $76,000 for equipment, and $110,-
000 for working capital. Office—1191 Stout St., Denver,
Colo. Underwriter—R. Baruch & Co., Washington, D. C.
(managing). v

Microtron Industries, Inc.
March 1, 1961 (letter of notification) 300,000 shares of
common stock (par 10 centsfT^) Price— $1 per share.
Proceeds. — For purchase of equipment; inventory of
parts; working capital? and research and development.
Office — 120 S. Fairfax, Denver, Colo. Underwriter —
Amos C. Sudler & Co., Denver, Colo.
Microwave Semiconductor & Instruments Inc.

May 12, 1961 filed 120,000 shares of common stock.
Price—$3 per share. Business—The research, develop¬
ment, manufacture and sale of microwave devices and
instruments. Proceeds—For additional equipment, re¬
search, inventory and working capital. Office — 116-06
Myrtle Avenue, Richmond Hill, N. Y. Underwriter—
First Investment Planning Co., Washington, D. C.

Midwestern Acceptance Corp.
Sept. 8, 1960, filed 1,169,470 shares of common stock and
$994,050 of 6% debentures, to be offered for public sale
in units of one share of stock and 85 cents of debentures.
Price — $1 per unit. Business — The company will do
interim financing, in the home building industry. Pro¬
ceeds—To start its lending activities. Address—P. O.
Box 886, Rapid City, S. D. Underwriter—None.
® Minnesota Scientific Corp.
March 24, 1961 filed 1,500,000 shares of common stock.
Price—$1.15 per share. Business—The company is li¬
censed under the Small Business Investment Act of 1958
and is registered with the SEC as a non-diversified,
closed-end, management investment company, which
will invest in the fields of electronics, physics and chem¬
istry. Proceeds—For investment and operating expenses.
Office — First National Bank Building, Minneapolis,
Minn. Underwriter—Bratter & Co., Inc., Minneapolis.
Minn. Note—This company was formerly named Na¬
tional Scientific Corp.
Miratel Electronics, Inc.

May 1, 1961 (letter of notification) 100,000 shares of
common stock (par 30 cents). Price—$3 per share. Pro¬
ceeds—To repay notes, for research and development,
equipment and working capital. Office—1st St., South¬
east & Richardson St., New Brighton, Minn. Underwriter
—None.

Missile Sites, Inc.
March 30, 1961 filed 291,000 shares of common stock.
Price—$5 per share. Business—A prime contractor with
governmental agencies for the building of missile and
radar sites and other specialized facilities. Proceeds—For
working capital. Office—11308 Grandview Ave., Wheat-
on, Md. Underwriter—Balogh & Co., Inc., Washington,
D. C.

Missile-Tronics Corp.
May 8, 1961 (letter of notification) 151,900 shares of
common stock (par 10 cents). Price—$1.50 per share.
Business—The manufacturers of technical equipment.
Proceeds —- For payment of loans; machinery and office
equipment; reduction of current liabilities; research and
development and working capital. Office—245 4th St.,
Passaic, N. J. Underwriter — Hopkins, Calamari & Co.,
Inc., 26 Broadway, New York, N. Y.
Missouri Edison Co. (6/12)

May 1, 1961 filed $2,000,000 of first mortgage bonds,
series C. The company is a subsidiary of Union Electric
Co. Proceeds—For the repayment of loans and for ex¬

pansion. Office—123 V2 North Fourth Street, Louisiana,
Mo. Underwriter— To be determined by competitive
bidding. Probable bidders: Halsey, Stuart & Co. Inc.;
Kidder, Peabody & Co., and White, Weld & Co. (joint¬
ly), Salomon Brothers & Hutzler. Bids—To be received
on June 12 at 11 a.m. (DST) in Room 1900, 60 Broad¬
way, New York City. Information Meeting—Scheduled
to be held June 6, at 11 a.m. (DST) second floor, Bank¬
ers Trust Co., 16 Wall St., New York City.
Model Vending, Inc.

April 27, 1961 filed 150,000 shares of common stock. Price
—To be supplied by amendment. Business—The opera¬
tion of vending machines for the retail sale of cigarettes,
candy and a variety of other food and drink products.
The company also operates coin-type phonograph ma¬
chines and amusement devices. Proceeds— For new

equipment, modernization of accounting procedures, and
general corporate purposes. Office—4830 N. Front Street
Philadelphia, Pa. . .Underwriter—Milton D. Blauner--&-
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Co., Inc., New York City (managing), Hallowell, Sulz¬
berger, Jenks, Kirkland & Co., Philadelphia, Pa., and
M. L. Lee & Co., Inc., New York City. Offering—Ex¬
pected about mid-June. '

Modern Homes Construction Co.
May 10, 1961 filed $5,500,000 of subordinated debentures
due June 15, 1981 and 550,000 shares of common stock
to be offered for public sale in 275,000 units, each unit
consisting of $20 principal amount of debentures and two
common shares. Price—To be supplied by amendment.
Business—The construction, financing and sale of shell
homes principally in the southern and southwestern por¬
tions of the U. S. Proceeds—To finance the sale of addi¬
tional shell homes. Office—P. O. Box 1331, Valdosta, Ga.
Underwriter—Harriman Ripley & Co., New York City
(managing).
Moderncraft Towel Dispenser Co., Inc.

March 30, 1961 filed 80,000 shares of common stock, oi
which 73,750 shares are to be offered for public sale by
the company and 6,250 outstanding shares by the under¬
writer. Price—$4 per share. Business—The manufacture
and sale of an improved towel dispensing cabinet. Pro¬
ceeds—For advertising, research and development, pay¬
ment of debt, and working capital. Office— 20 Main
Street, Belleville, N. J. Underwriter—Vickers, Christy
& Co., -Inc., New York City.
Mohawk Insurance Co. (6/1)

Aug. 8, 1960, filed 75,000 shares of class A common stock
Price—$12 per share. Proceeds—For general funds. Of¬
fice—198 Broadway, New York City. Underwriter—R. F
Dovyd & Co., Inc., 39 Broadway, New York 6, N. Y
Mokan Small Business Investment Corp., Inc.

Jan. 17, 1961 filed 3,000 shares of common stock. Price
—$100 per share. Business"—The coipipany was organized
under Kansas law in October 11)60 and is applying to
the Small Business Administration for a Federal license
to operate as a small business investment company. Pro¬
ceeds—For general corporate purposes. Office — 719
Walnut St., Coffeyville, Kan. Underwriter—None.
Monticello Lumber & Mfg. Co., Inc.

April 11, 1961 (letter of notification) 75,000 shares of
common stock (par 10 cents). Price—$4 per share. Busi¬
ness—The sale of lumber, building supplies and hard¬
ware. Proceeds—To repay loans and for working cap¬
ital. Address—Monticello, N. Y. Underwriter—J. Lau¬
rence & Co., Inc., New York, N. Y.
Morris Shell Homes, Inc.

May 1, 1961 filed $3,000,000 of 8% subordinated de¬
bentures due July 1, 1986; 150,000 shares of common

stock; 150,000 first warrants and 150,000 second warrants,
to be offered for public sale in units, each consisting of
one $20 debenture, one common share, one first warrant
and one second warrant. Price — To be supplied by
amendment. Business— The construction and sale of
shell homes. Office— 505 Morgan Street, Knoxville,
Tenn. Underwriter—Johnson, Lane, Space Corp., Savan¬
nah (managing).

Mortgage Guaranty Insurance Co.
Oct. 17, 1960 filed 155,000 shares of common stock (par
$1). Price—To be supplied by amendment. Business-
Insuring lenders against loss on residential first mort¬
gage loans, principally on single family non-farm
homes. Proceeds—For capital and surplus. Office—606
West Wisconsin Avenue, Milwaukee, Wis. Underwriter
—Bache & Co., New York City (managing). Note—This
stock is not qualified for sale in New York State. Offer¬
ing—Expected in June.
Motor Travel Services, Inc.

May 2, 1961 (letter of notification) 260,000 shares of
common stock (par 25 cents). Price—$1.15 per share.
Proceeds—For an advertising program and/working
capital. Office— 1521 Hennepin Avenue^-Minneapolis,
Minn. Underwriter—Bratter & Co., Inc., Minneapolis,
Minn.

it Mt. Tom Ski Area, Inc.
May 17, 1961 (letter of notification) 2,000 shares of
preferred stock. Price—At par ($100 per share). Office
—480 Hampden St., Holyoke, Mass. Underwriter—None.

Municipal Investment Trust Fund, Series B
April 28, 1961 filed $12,750,000 (12,500 units) of interests.
Price— To be supplied by amendment. Business— The
fund will invest in tax-exempt bonds of states, counties,
municipalities and territories of the U. S. Proceeds—For
investment. Sponsor—Ira Haupt & Co., Ill Broadway,
New York City. Offering—Expected in mid-June.

Municipal Investment Trust Fund, First Pa.
Series

April 28, 1961 filed $6,375,000 (6,250 units) of interests.
Price—To be supplied by amendment. Business—The
fund will invest in tax-exempt bonds of the Common¬
wealth of Pennsylvania and its political sub-divisions.
Proceeds—For investment. Sponsor—Ira Haupt & Co.,
Ill Broadway, New'York City. Offering—Expected in
mid-Ju.ne.

v Nash (J. M.) Co., Inc.
March 30, 1961 filed $1,000,000 of series A subordinated
debentures, due July 1, 1981 and $1,000,000 of series B
convertible subordinated debentures, due July 1, 1981.
Price—To be supplied by amendment. Business—The
manufacture of a variety of industrial products includ¬
ing woodworking and packaging equipment, power saws,
auxiliary power plants, centrifugal pumps, inboard ma¬
rine engines and a line of leisure time and sporting
goods merchandise. Proceeds—To retire on or about Oct.
1, 1961 all outstanding 7Y2% convertible debentures; to
repay bank loans, and for other corporate purposes.
Office—208 Wisconsin Avenue, Milwaukee, Wis. Under¬
writer—Robert W. Baird & Co., Milwaukee (managing).
Nat Nast, Inc.

April 18, 1961 filed 150,000 shares of class. A common
stock. Price—$4 per share. Business—The manufacture

and distribution of bowling apparel. Proceeds — For
working capital, construction, and funds estimated at
$125,000 to stock such items as bowling clothes and ac¬

cessories, gym clothing, etc. Office—816 Central, Kansas
City, Mo. Underwriter—Hardy & Co., New York City
(managing).
• National Bagasse Products Corp. (5/31)
March 14, 1961 filed 16,200 units, each unit consisting
of $100 of 15-year 7% subordinated debentures, 30
shares of class A common and 10 warrants (to buy
a like number of class A shares). Price — $163.85
per unit. Business — Manufactures composition board,
hard board and insulating board from bagasse, a
waste product of sugar refining. Proceeds — To
build a new plant at Vacherie, La. Office—821 Gravier
St., New Orleans, La. Underwriters—S. D. Fuller & Co.,
New York City, and Howard, Weil, Labouisse, Friedrichs
& Co., New Orleans (managing).
• National Mercantile Corp. (6/5-9).
March 29, 1961 filed 100,000 shares of common stock
and five-year warrants to purchase an additional 20,000
common shares, to be offered for public sale in units
consisting of one common share and one-fifth of a war¬
rant. Price—To be supplied by amendment. Business
—The distribution and retail sale of phonograph records.
Proceeds—For the repayment of loans and for working
capital. To expand retail operations. Office—1905 Kerri¬
gan Avenue, Union City, N. J. Underwriter—A. T. Brod
& Co., New York City (managing).
National Radiac, Inc. ,

April 24, -J961 (letter of notification)/75,000 shares of
common stock (no par). Price—$4 pe^Jhare. Business—
The manufacture of organic and inorganic scintillators
for the detection and measurements of ionizing radia¬
tion. The company also produces the *high quality crys¬
tals which serve as integral components of the detec¬
tion instruments. ProceedsA— For working capital and
general corporate purposes. Address — Newark'^ N. J.
Underwriter—^Hardy & Hardy, Newp^ork, N. Y. 4
National Semiconductor Corp.

May 11, 1961 filed 75,000 shares of capital stock. Price
—-To be supplied by amendment. Business—The design,
development, manufacture and sale of quality transistors
for military and industrial use. Proceeds — For new

equipment, plant expansion, working capital, and other
corporate purposes. Office—Mallory Plaza Bldg., Dan-
bury, Conn. Underwriters— Lee Higginson Corp., New
York City and Piper, Jaffray & Hopwood, Minneapolis
(managing).
• New Era Mining Co. -/I
April 6, 1961 filed 1,000,000 shares of common stock (par
25 cents). Price— 50 cents per share. Business — The
company plans to operate two gold placer claims in
the Black Hills of South Dakota. Proceeds—To repay
debt, purchase equipment and for working capital. Of¬
fice—9635 West Colfax Avenue, Denver, Colo. Under¬
writer—None. Note—This registration was withdrawn
May 18.

New Orleans Public Service, Inc. (5/25)
April 13, 1961 filed $15,000,000 of first mortgage bonds,
due 1991. Proceeds— For construction and the repay¬
ment of debt. Office—317 Baronne Street, New Orleans,
La. Underwriters — To be determined by competitive
bidding. Probable bidders: Halsey, Stuart & Co. Inc.;
Lee Higginson Corp.; Equitable Securities Corp., and
Eastman Dillon, Union Securities & Co. (jointly);
Kidder, Peabody & Co. and Stone & Webster Securities
Corp. (jointly); White, Weld & Co.; Salomon Brothers
& Hutzler. Bids—To be received on May 25 at 11:30 a.m.

(DST).

^ New York Trap Rock Corp.
May 19, 1961 filed 175,000 shares of common stock. Price
—To be supplied by amendment. Business—The quarry¬
ing, processing and marketing of crushed stone. Pro¬
ceeds—For expansion. Office—162 Old Mill Road, West
Nyack, N. Y. Underwriter—Smith, Barney & Co., New
York City (managing).

Nissen Trampoline Co.
May 4, 1961 (letter of notification) 9,400 shades of com¬
mon stock (par $1). Price—At the market. Proceeds—
For the selling stockholders. Office—930 27th Ave., S.W.,
Cedar Rapids, Iowa. Underwriter — Yates, Heitner &
Woods, St. Louis, Mo.

it Nitrogen Oil Well Service Co.
May 22, 1961 filed 100,000 shares of common stock.
Prices—S10 per share for 51,000 shares to be offered to
Big Three Welding Company; $10 per share for not
less than 24,500 shares to be offered to holders (other
than Big Three) of the outstanding common on the basis
of one new share for each 1V5 shares held; and $10.60
per any unsubscribed shares. Proceeds—For general cor¬
porate purposes, including $880,000 for the purchase of
20 additional liquid nitrogen high pressure pumping
units. Office — Houston, Texas. Underwriter — Under¬
wood, Neuhaus & Co., Inc., Houston, Texas.

North American Vending Manufacturing Corp.
(5/31)

April 19, 1961 (letter of notification) 55,000 shares of
common stock (par 10 cents). Price—$2 per share. Busi¬
ness—The production of ice cube manufacturing and
vending machines. Proceeds—For equipment; develop¬
ment of distributors, advertising and research and de¬
velopment. Office—110 Jericho Turnpike, Floral Park,
N. Y. Underwriter—Ezra Kureen Co., New York, N. Y.
North Electric Co.

March 30, 1961 filed 22,415 shares of common stock to be
offered for subscription by stockholders of record May
15. Price—To be' supplied by amendment. Business—•
This subsidiary of L. M. Ericsson Telephone Co. of
Stockholm, Sweden,«manufactures telecommunications
equipment, remote - control systems, electromechanical
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and electronic components, and power supply assemblies.
Proceeds—To repay loans and for working capital. Of¬
fice—553 South Market Street, Galion, Ohio. Under¬
writer—None.

if Northern Illinois Gas Co. (6/22-7/11)
May 24, 1961 filed 450,037 shares of common stock to be
offered for subscription by stockholders on the basis of
one new share for each 16 shares held of record June 22.
with rights to expire July 11. Price—To be supplied by
amendment. Proceeds—For construction. Office —615
Eastern Avenue Bellwood, 111. Underwriters—First Bos¬
ton Corp., and Glore, Forgan & Co., both of New York
.City. " ■

if Oceanarium, Inc.
May 22, 1961 filed 125,000 shares of common stock, of
which 62,500 shares are to be offered for public sale by
the company and 62,500 outstanding shares by the pres¬
ent holders thereof. Price—To be supplied by amend¬
ment. Business—The company operates "Marineland
of the Pacific," an exhibition of fish and trained aquatic
animals, near Los Angeles, Calif. Proceeds—For work¬
ing capital. .Office—Marineland, Los Angeles County,
Calif. Underwriter—Blyth & Co., Inc., New York City.

Ohio-Franklin Fund, Inc.
Feb. 3, 1961 filed 2,000,000 shares of common stock to
be offered to investors through a tax-free exchange of
shares for securities of a selected list of companies. Ex¬
change Price—Net asset value (expected to be $10 per
share). Business—A new fund which provides a medium
through which holders of blocks of securities may obtain
diversification and continuous professional investment
management without*incurring Federal capital gains tax
liability upon the exchange. Proceeds—For investment.
Office—51 North High Street, Columbus, Ohio. .Dis¬
tributor—The Ohio Co., Columbus, Ohio. -

★ Oil & Gas Lands, Inc.
May 16, 1961 (letter of notification) 280,000 shares of
common stock. Price—At par ($1 per share). Office-f-
Petroleum Bldg., Grand Junction, Colo. Underwriter—
None.

Old Empire, Inc.
May 1, 1961 filed $700,000 of convertible subordinated
debentures, due 1971. Price— At par. Business—The
manufacture, packaging and distribution of cosmetics,
pharmaceuticals and household, chemical and industrial
specialties. Proceeds—For the repayment of bank loans,
property improvements and working capital. Office—
865 Mt. Prospect Avenue, Newark, N. J. Underwriter—
Laird, Bissell & Meeds, Wilmington, Del. '

Olson Co. of Sarasota, Inc.
April 26, 1961 (letter of notification) 50,000 shares of
common stock (par $1). Price—$5 per share. Proceeds—
To repay loans, purchase equipment and raw materials
and for working capital. Address—P. O. Box 2430, Sara¬
sota, Fla. Underwriter—None.

One Maiden Lane Fund, Inc. 1
April 7, 1961 filed 300,000 shares of common stock.
Price—$3 per share. Business—This is a new mutual
fund which will hold only convertible debentures and
U. S. Treasury bonds. Proceeds—For investment. Office
—One Maiden Lane, New York City. Underwriter—G. F.
Nicholls & Co., Inc., New York City. Offering — Ex¬
pected about mid-June.

Ormont Drug & Chemical Co., Inc.
May 2, 1961 (letter of notification) 100,000 shares of
common stock (par 10 cents). Price—$3 per share. Busi¬
ness—Manufacturers of drugs. Proceeds—For expansion,
and working capital. Office—38-01 23rd Ave., Long Is¬
land City, N. Y. Underwriter—Havener Securities Corp.,
New York, N. Y.
if Pacific Mining Corp.
May 16, 1961 (letter of notification) 290,000 shares of
common stock. Price—At par ($1 per share). Office—
14607 Blythe St., Van Nuys, Calif. Underwriter—None.
• Panacolor, Inc. (6/5)
Feb. 24, 1961 filed 200,000 shares of common stock (par
20 cents). Price—$4 per share. Business—The company
plans to engage in the business of developing and print¬
ing color film primarily for the motion picture and tele¬
vision industries. Proceeds—For the construction of two
machines to print color film by the Panacolor Process;
for sales promotion, market development and officers'
salaries; for mortgage and interest payments; and for
working capital. Office—6660 Santa Monica Blvd., Holly¬
wood, Calif. Underwriter — Federman, Stonehill & Co.,
New York City (managing).
it Pan American Resources, Inc.
May 11, 1961 (letter of notification) 40,000 shares of
common stock (par $1). Price—$7 per share. Office—600
Glendale Federal Bldg., Glendale 3, Calif. Underwriter
—Fred Martin & Co., 1101 Woodland Dr., Norman, Okla.

Pantex Manufacturing Corp.
Dec. 27, 1960 filed 513,299 shares of capital stock, of
which 307,222 shares are to be offered for the account
of the issuing company and 206,077 shares, representing
outstanding stock, are to be offered for the account
of the present holders thereof. The stock being offered
for the company is a rights offering; one new share will
be offered for each three capital shares held. Price—To
be supplied by amendment. Proceeds—For the purchase
of 200,000 shares of Tel-A-Sign, Inc. for $450,000, said
shares to be distributed as a dividend to shareholders,
wiffo the balance for general corporate purposes, includ¬
ing working canital. Office—Central Falls. R. I. finder-
writer—None. Note—This statement is expected to be
withdrawn and then refiled.

Peninsula Publishing & Printing Corp.
April 27, 1961 (letter of notification) 57,000 shares of
common stock (par one cent). Price—$3 per share. Busi¬
ness—Newspaper publishers. Proceeds—For sales pro¬

motion; construction of a storage building; repayment of

and Financial Chronicle

a loan and working capital. Office — 379 Central Ave.,
Lawrence, L. I., N. Y. Underwriter—Arnold, Wilkens &
Co., New York, N. Y.

Pennsylvania Electric Co. (6/5)
March 28, 1961 filed $12,000,000 of debentures, due 1986.
Office—222 Levergood Street, Johnstown, Pa. Under¬
writers—To be determined by competitive bidding. The
company has never before issued debentures. However,
the following underwriters bid on the last issue of bonds;
Blyth & Co., Inc., and Harriman Ripley & Co. (jointly);
First Boston Corp.; Equitable Securities Corp.; Kidder,
Peabody & Co.; Halsey, Stuart & Co. Inc.; Kuhn, Loeb &
Co. Bias—To be received at 80 Pine Street, 37th floor,
on June 5 at noon (DST). Information Meeting—To be
held at the above address on June 2 at 10 a.m. (DST).
• Pennsylvania & Southern Gas Co.
March 30, 1961 filed $600,000 of 5V2% convertible deben¬
tures due June 1, 1981 to be offered for subscription by
common stockholders on the basis of one $100 debenture
for each 10 shares held of record May 18 with rights
to expire May 31. Price — At 100% of principal
amount. Proceeds — To redeem all outstanding 6J/2%
preferred stock, series A, B and C, and for construction.
Office—137 West Lockhart St., Sayre, Pa. Underwriter—
None.

Perini Corp.
March 30, 1961 filed 1,451,998 shares of common stock
(par $1), of which 1,350,000 are to be offered for public
sale by the company, and 101,998 outstanding shares by
the present holders thereof. Price—To be supplied by
amendment. Business—The company is engaged in the
construction and general contracting business in the
U. S. and Canada and recently entered the real estate
development field. In addition it will .control and operate
the National League Baseball Club of Milwaukee, Inc.
Proceeds—To.repay loans and for general corporate pur¬
poses. Office — 73 Mt. Wayte Ave., Framingham, Mass.
Underwriters—F. S. Moseley & Co., Boston, Mass., and
Paine, Webber, Jackson & Curtis, New York City.
• Permian Corp. (6/12-16)
April 28, 1961 filed 285,000 outstanding shares of com¬
mon stock to be offered for public sale by the present
holders thereof. Price—To be supplied by amendment.
Business-—The marketing of crude oil. Proceeds—For
general corporate purposes. Office — 611 West Texas
Street, Midland, Texas. Underwriters—Lehman Brothers
and Shearson, Hammill & Co., both of New York City
i(managing).

Photronics Corp. (6/15)
Feb. 24, 1961 filed 150,000 shares of common stock (par
10 cents), to be offered for subscription by stockholders
on the basis of three new shares for each four shares
held. Price—To be supplied by amendment. Business—
The design, development and manufacture of optica]
and electro-optical systems and components used in
aerial reconnaissance, photo-interpretation, photo-gram-
metry and optical scanning devices. Proceeds — For
working capital, research and development, and new
equipment. Office—134-08 36th Road, Flushing, N. Y.
Underwriter—L. D. Sherman & Co., New York City.

if Pickwick Organization, Inc.
May 23, 1961 filed 110,000 shares of common stock.
Price—$5 per share. Proceeds—Net proceeds, estimated
at $444,000, will be used to buy land for shell homes con¬
struction and to start building the homes ($175,000), to
repay a bank note ($65,000), with the balance for work¬
ing capital. Office—Huntington Station, New York. Un¬
derwriters — Theodore Arrin & Co., Inc., Katzenberg,
Sour & Co., and Underhill Securities Corp., all of New
York City.
Pickwick Recreation Center, Inc.

April 21, 1961 (letter of notification) 100,000 shares of
common stock (no par). Price—$3 per share. Proceeds
—To pay for construction, working capital and, general
corporate purposes. Office—921-1001 Riverside Drive,
Burbank, Calif. Underwriter—Fairman & Co., Los An¬
geles, Calif.

Pilgrim Helicopter Services, Inc.
April 25, 1961 (letter of notification) 16,000 shares of
common stock (par $1). Price—$5.50 per share. Proceeds
—For general corporate purposes. Office — Investment
Bldg., Washington, D. C. Underwriter — Sade & Co.,
Washington, D. C.
Plasticon Corp.

May 8, 1961 filed 665,666 shares of common stock, of
which 90,666 shares are to be publicly offered, 25,000
shares are to be offered to Leyghton-Paige Corp., 150,000
shares are to be offered to Leyghton-Paige stockholders
on the basis of one Plasticon share for each three

Leyghton-Paige shares held, and 400,000 shares are to
be offered to holders of the company's $1^,200,000 of 5%
promissory notes. Price — $3 per share, in all cases.
Business—The manufacture of large plastic containers.
Proceeds—To discharge the indebtedness represented by
Plasticon's 5% promissory notes, with the balance for
more equipment and facilities. Office — Minneapolis^,
Minn. Underwriter—None.

Power Designs Inc.
March 31, 1961 filed 500,000 shares of common stock (par
10 cents). Price—$2 per share. Business—The design,
manufacture and sale of power supply equipment for the
conversion of commercial AC power. Proceeds—To re¬

pay loans, for expansion and working capital. Office—
1700 Shames Drive, Westbury, N. Y. Underwriter —
Pistell, Crow, Inc., New York City.
if Precision Specialties, Inc.
May 15, 1961 (letter of notification) 100,000 shares of
common stock (par 10 cents)'. Price—$3 per share. Busi¬
ness—The manufacture of precision instruments. Pro¬
ceeds—To repay loans for construction, purchase of
equipment; research and development, and working cap¬
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ital. Office—Hurffville, N. J. Underwriter—Harrison &
Co., Philadelphia, Pa. ^ .

* Public Service Electric & Gas Co. (6/6)
May 18, 1961 filed 900,000 shares of common stock (no
par). Price—To be supplied by amendment. Proceeds
—For the repayment of bank loans and for construction.
Office—80 Park Place, Newark, N. J. Underwriter—•
Merrill Lynch, Pierce, Fenner & Smith Inc., New York.
City (managing).

Q-Line Instrument Corp.
May 8, 1961 (letter of notification) 65,000 shares of
common stock (par one cent). Price—$4 per share. Busi¬
ness—The manufacturers ^of technical equipment. Pro¬
ceeds—For relocation of business; new equipment; ex¬
pansion, and working capital. Office — 1562-61st St.,
Brooklyn, N. Y. Underwriter—William, David & Motti,
Inc., New York, N. Y. „

RMS Electronics, Inc.
April 12, 1961 (letter of notification) 100,000 shares of
common stock (par 25 cents). Price—$3 per share. Busi¬
ness—The manufacture of television and FM radio an¬

tennae. Proceeds—For general corporate purposes. Ad¬
dress—2016 Bronxdale Ave., Bronx, N. Y. Underwriter-—
Martinelli & Co., New York, N. Y.

Ram Electronics, Inc. (5/31)
Dec. 28, 1960 (letter of notification) 75,000 shares of
common stock (par 10 cents). Price—$4 per share. Busi¬
ness—Manufacturers of electronic and replacement parts
for television receivers and other electrical circuits. Pro¬
ceeds—For general corporate purposes. Office—600 In¬
dustrial Ave., Paramus, N. J. Underwriter—General Se¬
curities Co., Inc., 101 West 57th St., New York City.
* Real Estate Investment Trust of America (6/7)
March 31, 1961 filed 500,000 shares of beneficial interest
in the Trust. Price—To be supplied by amendment. Busi¬
ness—The Trust which was organized in 1955 to acquire
the assets of three Massachusetts business trusts now

holds real estate properties in 12 states and the District
of Columbia. Proceeds — For investment. Office— 294

Washington St., Boston, Mass. Underwriters — Paine,
Webber, Jackson & Curtis; Kidder, Peabody & Co., and
Lee ^ligginson Corp., all of New York City.

Rocco lite

April 17, 1961 (letter of notification)) 60,000 shares of
class A common stock (par one cent). Price—$5 per
share. Proceeds—To open a new licensed department in
1961. Office—1211 Walnut St., Kansas City, Mo. Under¬
writer—Midland Securities Co., Kansas City, Mo.

Recreation Enterprises, Inc. (6/7)
March 16, 1961 filed 110,000 units of common stock and
warrants, each unit to consist of one share* of class A
common and two common stock purchase warrants for
the purchase of class A common (one exercisable at $5.50
per share for 18 months and the other at $6 per share
within 36 months). Price—$5 per unit. Business—The
company plans to operate a chain of bowling alleys in
the midwestern states, initially in Missouri and Kansas.
Proceeds—For the building of bowling centers. Office—
6000 Independence Ave., Kansas City, Mo. Underwriter
—I. M. Simon & Co., St. Louis, Mo.

Reher Simmons Research Inc.

May 8, 1961 filed 150,000 shares of capital stock. Price—
$6 per share. Business—The research and development
of processes in the field of surface and biochemistry.
Proceeds—For plant construction, equipment, research
and development, sales'promotion and working capital.
Office—545 Broad St., Bridgeport, Conn. Underwriter
—McLaughlin, Kaufmann & Co., New York City (man¬
aging).

Renaire Foods, Inc. (5/29)
March 30, 1961 filed $600,000 of debentures, 6%% con¬
vertible series due 1976, to be offered for public sale by
the company and 125,000 shares of common stock, (par $1)
of which 100,000 shares are to be offered for sale by the
company and 25,000 outstanding shares by the present
holders thereof. Price—At 100% of principal amount,
for the debentures and $6 per share for the stock.
Business—The retail distribution of food freezers, frozen
foods, groceries, vitamins, proprietary medicines and
sundries, principally in the Philadelphia and Baltimore
trading areas. Proceeds—For construction, the purchase
of installment contracts resulting from the sales of food
and freezers, and for working capital. Office—770 Bal¬
timore Pike, Springfield, Pa. Underwriter—P. W. Brooks
& Co., Inc., New York City.
* Ripley Co., Inc.

, . „

May 19, 1961 filed 82,500 shares of common stock, of
which 25,000 shares are to be offered for public sale by
the company and 57,500 outstanding shares by the pres¬
ent holders thereof. Price—To be supplied by amend¬
ment. Business—The manufacture and distribution of
photoelectric street light controls, centrifugal blowers
and other electronic equipment. Proceeds—For new

product development. Office—One Factory Street, Mid-
dletown, Conn. Underwriter— Dominick & Dominick,
-New York City (managing).

Rockower Brothers, Inc.
May 1, 1961 filed 140,000 outstanding shares of common
sto.ck (par 30 cents) to be offered for public sale by the
present holders thereof. Price — To;be supplied by
amendment. Business—The retail sale of men's and boys'
clothing. Proceeds—For the selling stockholders. Office
—160 West Lehigh Avenue, Philadelphia. Underwriter
—Drexel & Co., Philadelphia.

Ruth Outdoor Advertising Co., Inc. (5/31)
March 10, 1961 (letter of notification) 80,000 shares of
class A stock (par 10 cents). Price—$3 per share. Busi¬
ness—Outdoor advertising. Proceeds—For general cor¬
porate purposes. Address — R. D. No. 2, Albany, N. Y.
Underwriter—Lewis & Stoehr, New York, N. Y.

Continued on page 42
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Continued from page 41

• St. Louis Capital, Inc. (6/5-9)
April 11, 1961 filed 750,000 shares of common stock (par
$1). Price—$10 per share. Business—A new small busi¬
ness investment company. Proceeds — For investment.
Office—611 Olive St., St. Louis, Mo. Underwriters—
Hornblower & Weeks, New York City and I. M. Simon
& Co., St. Louis (co-managers).
• Schnecder (Walter J.) Corp.
March 30, 1961 filed 120,000 shares of class A common

(par 10 cents). Price—$5 per share. Business—Organ¬
ized on March 24, 1961, the company plans to engage ip
the real estate business and allied activities. Proceeds
—For general corporate purposes. Office—67 West 44th
Street, New York City. Underwriters—Brand, Grumet

Seieel, Inc., and Kesselman & Co., Inc., both of New
York City.
Science Capital Corp.

May 9, 1961 filed 450,000 shares of common stock. Price
—$8 per share. Business—A small business investment
company. Proceeds—For investment. Office—Juniper &
Walnut Sts., Philadelphia, Pa. Underwriters—Blair &
Co., Inc., New York City; Stroud & Co., Inc., and Wood¬
cock, Moyer, Fricke & French, Philadelphia, Pa.
Scope, Inc.

March 28, 1961 filed 75,000 shares of common stock.
Price— To be supplied by amendment. Business— The
research and development of projects for agencies of the
U. S. Government. Proceeds—For the repayment of
ebt, production and marketing of new products, and

ffor working capital. Office—121 Fairfax Drive, Falls
Church, Va. Underwriter—Hodgdon & Co., Inc., Wash¬
ington, D. C. Offering—Expected in early June.
• Seaboard Electronic Corp. (7/3)
April 26, 1961 filed 100,000 outstanding shares of com¬
mon stock to be offered for public sale by the present
holders thereof. Price—$5.50 per share. Business—The
manufacture of warning signals, control boxes, inter-
valometers and related equipment for aircraft and mis¬
sile application. Proceeds—For the selling stockholders.
Office—417 Canal Street, New York City. Underwriter
—Amos Treat & Co., Inc., New York City (managing).
Search Investments Corp. (6/12)

Jan. 4, 1961 filed 1,000,000 shares of common stock. Price
—$1 per share. Business—A non-diversified closed-end
investment company. Proceeds—For working capital
and for investments. Office—1620 Rand Tower, Minne¬
apolis, Minn. Underwriter—None.

. f>'+ '1 i I '1 V
Securities Credit Corp. s->

Jan":'27, ,1961 filed $3,000,000 of 6% series, A subordi¬
nated debentures. Price—-100% of principal amount.
Business— The company and its subsidiaries are engaged
in the retail financing of new and used automobiles, mo¬
bile homes, appliances, furniture and farm equipment for
purchasers, and the wholesale financing of dealers' in¬
ventories of such automobiles and direct lending to con¬
sumers, and the writing of automobile, credit life, and
other types of insurance. Proceeds—For working capi¬
tal. Office—1100 Bannock Street, Denver, Colo. Under¬
writer—None.

Security Acceptance Corp.
March 7, 1961 filed 100,000 shares of class A common
stock and $400,000 of 7%% 10-year debenture bonds, to
be offered in units consisting of $100 of debentures and
25 shares of stock. Price—$200 per unit. Business—The
purchase of conditional sales contracts on home appli¬
ances. Proceeds — For working capital and expansion.
Office—724 9th St., N. W., Washington, D. C. Under¬
writer—None.

Servonic Instruments, Inc.
April 26, 1961 filed 95,000 shares of no par common
stock, of which 50,000 shares are to be offered for public
sale by the company and 45,000 shares by the present
holders thereof. Price—To be supplied by amendment.
Business—The research, design, development, manufac¬
ture and sale of precision devices consisting primarily of
electromechanical transducers, for a variety of military,
industrial and scientific use*;. Proceeds—For new equip¬
ment, plant expansion and working capital. Office—
1644 Whittier, Calif. Underwriter— C. E. Unterberg,
Towbin Co., New York City.

Shasta Minerals & Chemical Co.

April 24, 1961 filed 500,000 shares of common stock.
Price—$2.50 per share. Business—Acquisition, develop¬
ment, and exploration of mining properties. Proceeds—
For general corporate purposes. Office — 1406 Walker
Bank Bldg., Salt Lake City, Utah. Underwriter—None.
• Shepard Airtronics, Inc.
April 26, 1961 (letter of notification) 75,000 shares of
common stock (par one cent). Price— $4 per share.
Business—The manufacture of.high altitude breathing
and ventilation equipment. Proceeds—For repayment of
loans; new equipment, research and development, plant
improvement, purchase of inventory, advertising and
working capital. Office — 787 Bruckner Boulevard.
Bronx, N. Y. Underwriter—L. C. Wegard & Co., 28 West
State St., Trenton, N. J.

Sherman Co.
March 29, 1961 filed 1,096 of limited partnership shares
Price— $5,000 per unit. Business— The company was
formed on March 15, 1961 to acquire the Hotel Sherman
in Chicago. Proceeds—To purchase the above property.
Office—10 E. 40th Street, New York City. Underwriter
-—None.

• Sica Skiffs, Inc.
April 19, 1961 filed 100,000 shares of common stock.
Price—To be supplied by amendment. Business—The
manufacture and sale of "sea skiffs" a type of inboard
motor boat.- Proceeds—For the repayment of debt, the
development of retail outlets, property improvement,

The Commercial and Financial Chronicle ... Thursday, May 25, 1961

and working capital. Office—Toms River, iN. J. Under¬
writer—Warner, Jennings, Mandel & Longstreth, Phila¬
delphia (managing). Offering—Expected in early July.

SIci'tGi* EElectric Inc

May 18, 1961 filed 150,000 shares of class A stock, of
which 100,000 shares are to be offered for public sale
by the company and 50,000 outstanding shares by the
present holders thereof. Price — To be supplied by
amendment. Business— The manufacture of electrical

equipment, principally wiring devices and lighting con¬
trols used in industrial,', commercial and residential
buildings. Proceeds—To reduce outstanding loans, pur¬
chase additional equipment, and for working capital.
Office—45 Sea Cliff Avenue, Glen Cove, L. I., N. Y.
Underwriter—C. E. Unterberg, Towbin Co., New York
City (managing). . v

Solar Systems, Inc.
April 20, 1961 (letter of notification) 125,000 shares of
common stock (par 10 cents). Price—$2 per share. Pro¬
ceeds—To repay short term notes, for additional in¬
ventory, advertising, and working capital. Office—11936
Valerio Street, North Hollywood, Calif. Underwriters—
Darius, Inc., New York, N. Y. and N. A. Hart & Co.,
Bayside, N. Y.
• Sony Corp. (6/6)
April 28, 1961 filed 2,000,000 shares of common stock
(par 50 yen). The underwriters will deliver to pur¬
chasers, ADR's evidencing American Depositary Shares
(each representing 10 shares of Sony common). Price
—To be supplied by amendment. Business—The manu¬
facture and sale of transistorized radio and television re¬

ceivers, magnetic tape recorders and other electronic
equipment. Proceeds— For expansion. Office — Tokyo,
Japan. Underwriters—Smith, Barney & Co., and The
Nomura Securities Co., Ltd., both of New York City.
Sony Corp.

May 3, 1961 filed 798,200 shares of common stock (par
50 yen) to be offered for subscription by common stock¬
holders resident in the U. S., on the basis of one new
share for each share held of record March 1. Price—At
par (about 14 cents). Business — The manufacture and
sale of transistorized radio and television receivers, mag¬
netic tape recorders and other electronic equipment.
Proceeds—For expansion. Office—Tokyo, Japan/Under¬
writer—None.

it Southeastern Capital Corp.
May 16, 1961 filed 500,000 shares of common stock (par
$1). Price—$12.50 per share. Business—A small busi¬
ness investment company, Proceeds— For investment.
Office—Life & Casualty Tower, Nashville, Tenn. Under¬
writer—Paine, Webber, Jackson & Curtis, New. York
City (managing). .'
Southern Electric Generating Co. (6/15)

May 8, 1961 filed $20,000,000 of first mortgage bonds
due June 1, 1992. Proceeds—For construction. Office—-
600 North 18th Street, Birmingham, Ala. Underwriters
—To be determined by competitive bidding. Previous
bidders: Halsey, Stuart & Co. Inc.; Merrill Lynch, Pierce,
Fenner & Smith Inc. and Blyth & Co., Inc. (jointly);
Morgan Stanley & Co.; White, Weld & Co., and Kidder,
Peabody & Co. (jointly); Eastman Dillon, Union Secu¬
rities & Co.; Equitable Securities Corp., and Drexel &
Co., (jointly); First Boston Corp. Bids—To be received
June 15 at 11 a.m. (DST) in Room 1600, 250 Park Ave¬
nue, New York City. Information Meeting—Scheduled
for June 12 at 3 p.m., (DST) on 5th floor of 55 Wall
Street, New York City.
Southland Life Insurance Co. (6/5-9)

March 28, 1961 filed 80,000 shares of common stock, to
be offered to holders of the outstanding common on the
basis of one new share for each five shares held. Price
—To be supplied by amendment. Proceeds—To pur¬
chase the 55% of the outstanding common stock of
Carolina Life Insurance Co. not heretofore owned by
the issuer. Office—Dallas, Texas. Underwriter—Equi¬
table Securities Corp., Nashville, Tenn. (managing).

Special IVSetals Inc.
May 16, 1961 filed $2,656,250 principal amount of 6%
subordinated debentures due July 1, 1976 and 159,375
shares of common stock (par $2) to be offered for public
sale in units of $50 of debentures and three common

shares. Price—To be supplied by amendment. Business
—The company has contracted to buy the Metals Divi¬
sion of Kelsey-Hayes Co., and will produce special high
temperature metal alloys by vacuum melting for use in
jet aircraft engines. Proceeds—To repay a bank loan.
Office— New Hartford, N. Y. Underwriters—White,
Weld & Co., Inc., and Lehman Brothers, both of New
York City (managing). r

Speed-O-Print Business Machines Corp.
May 24, 1961 filed 125,000 shares of common stock. Price
—To be supplied by amendment. Proceeds—To pay off
notes in the amount of $422,826, with the balance for
general corporate purposes. Office—Chicago, 111. UnT
derwriter—Rodman & Renshaw, Chicago, 111. (manag¬
ing).

Spencer Laboratories, Inc.
May 1, 1961 (letter of notification) 1,624 shares of class
A common stock (no par) to be offered for subscription
by stockholders on the basis of four shares for each five
shares held, with the unsubscribed shares to be sold to
the public. Price—To stockholders, $100 per share; to
the public, $110 per share. Business—Manufacturers of
Pharmaceuticals. Proceeds — For testing new products,
inventories; marketing and general corporate purposes.
Office—10 Pine St., Morristown, N. J. Underwriter—E.
T. Andrews & Co., Hartford, Conn.

Standard Brands Paint Co.

May 2, 1961 filed 265,000 shares of common stock (par
$1). Price—To be supplied by. amendment. Business—
The manufacture and direct retail sale of paints, enam¬

els, varnishes and allied products in the Southern Cali¬
fornia area. Proceeds—For the repayment of debt, the
retirement of outstanding 8% debentures and for ex¬

pansion. Office — 4300 W. 190th St., Torrance, Calif.
Underwriters—Sutro Bros, & Co., and Allen & Co., both
of New York City (managing). Offering—Expected in
June.

Standard Security Life Insurance Co. of N. Y.
March 27, 1961 filed 162,000 shares of common stock
to be offered for subscription by holders of common and
class A stock on the basis of two new shares for each five
shares held. Price —To be supplied by amendment.
Business—The writing of life, accident and health in¬
surance. Proceeds—For general corporate purposes. Of¬
fice—Ill Fifth Avenue* New York City. Underwriter—
None. j\ ' |

^ State Loan & Finance Corp.
May 18, 1961 filed $25,000,000 of sinking fund deben¬
tures due 1981. Price—To be supplied by amendment.
Business—Consumer finance. Proceeds—For the repay¬

ment of loans. Office—1200 18th Street, N. W., Washing¬
ton, D. C. Underwriters—Johnston, Lemon & Co., Wasn-
ington, D. C., and Eastman Dillon, Union. Securities &
Co., New York City (managing).
Stratton Corp. (6/5-9)

March 3, 1961 filed $650,000 of 5% convertible subordi¬
nated debentures, due Dec. 1, 1981. Price—At 100% of
principal amount. Business—The development and op¬
eration of a winter and summer recreational resort on

Stratton Mountain in southern Vermont. Proceeds—For
construction. Office—South Londonderry, Vt. Under¬
writer—Cooley & Co., Hartford, Conn.
Sun Valley Associates

March. 30, 1961 (letter of notification) $205,000 of lim¬
ited partnership interests to be offered in units of $5,000,
or fractional units of not less than $2,500. Proceeds—For
working capital. Address — Harlingen, Texas. Under¬
writer—First Realty Syndicators, HE. 44th Street, New
York, N.'Y.

Sunnyssde Te'ephone Cor 4
April 13, 1961 (letter of notification) 87,664 shares of
common stock (par $1). Price—$1.50 per share. Proceeds
—For a new building and equipment. Address—Clack¬
amas, Oreg. Underwriter—June S. Jones Co., Portland,
Oreg.
• Super Food Services, Inc. -

April 14, 1961 filed 60,000 shares of common stock (par
one cent), of which.30,000 shares are to be offered for
public sale by the company and. 30,000 outstanding shares
by the present holders thereof.Price—To be supplied by
amendment;. Business—The company and its subsidiaries
distribute food products to about 643 independently
owned IGA retail grocery stores in Ohio, Florida, New
York, New Jersey and Michigan. Proceeds—For working
capital. Office—105 South LaSalle St., Chicago, 111. Un¬
derwriter — Shearson, Hammill & Co., New York City
(managing).
Supermarkets Operating Co.

May 10, 1961 filed 125,000 shares of common stock. Price
—To be supplied by amendment. Business—The opera¬
tion of a chain of "Shop-Rite" supermarkets and the
production and marketing of "Huber's Sunbeam"
bakery products! Proceeds — For working capital, and
general corporate purposes. Office—1416 Morris Ave.,
Union, N. J. Underwriters—Robert Garrett & Sons, Bal¬
timore, Md., and G. H. Walker & Co., New York City.
Superstition fountain Enterprises, Inc.

(7/10-14)
Jan. 30,. 1961 filed 2,000,000 shares of common stock.
Price— $2.50 per share. Business—The company was
formed in March, 1959 to develop real property at the
foot of Superstition Mountain near Apache Junction,
Ariz. It has developed part of the property to form the
Apacheland Sound Stage and Western Street, architec¬
turally designed for the 1870 period, which is used for
the shooting of the motion picture and television pro¬
ductions. Proceeds—To purchase and develop additional
property. Office—Apache Junction, Ariz. Underwriter
—None.

^ Sure-Save, he.
May 12, 1961 (letter of notification) 3,000 shares of
ccmmon stock. Price—At par ($100 per share). Office
—1500 W. 15th Ave., Amarillo, Tex. Underwriter—None.

Survivors' Benefit Insurance Co.
March 30, 1961 filed 50,000 shares of common stock to
be offered initially to stockholders and thereafter to

policyholders, employees and company representatives.
Price—$21.70 per share. Business — The company is
qualified to write life insurance in the state of Missouri.
Proceeds—For expansion of the business into other states
and for resej res. Office — 4725 Wyandotte St., Kansas
City, Mo. Underwriter—None.

Suva! Industries Inc.

April 27, 1961 filed 125,000 shares of common stock, of
which 100,000 shares are to be offered for public sale
by the company and 25,000 outstanding shares by the
present holders thereof. Price—$4 per share. Business—
The manufacture of supported vinyl plastic sheeting for
the automobile, furniture and clothing industries. Pro¬
ceeds—For additional equipment, product expansion and
working capital. Office—Cantiagua Road, Westbury,
N. Y. Underwriters—Milton D. Blauner & Co.. and
Brukenfeld & Co., both of New York City. Offering—
Expected about mid-June.

• TaeSdeo Bowling & Leasing Corp.
March 31, 1961 filed $600,000 of 8% convertible subordi¬
nated debentures due 1971, 125,000 shares of common
stock and 50,000 class A warrants to purchase common
stock to be offered for public sale in units consisting of
$240 of debentures, 50 common shares and 20 warrants.
Price — $640 per unit. Business — The construction of
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bowling centers. Proceeds—For construction and work¬
ing capital. Office—873 Merchants Road, Rochester, N. Y.
Underwriter—Lomasney, Loving & Co., New York City
(managing). Ofiering—Expected in June.

Taffet Electronics, Inc. (6/30)
April 28, 1961 filed 132,000 shares of common stock.
Price — $3 per share. Business—The manufacture of
electronic equipment, principally electronic test equip¬
ment, partial electronic systems and assemblies, and tne
fabrication of electronic components, for use primarily
in the communications field. Proceeds—For additional
equipment, capital improvements and working capital.
Office—27-01 Brooklyn Queens Expressway, Woodside,
N. Y. Underwriters—Fialkov & Co., Inc. (managing);
Stanley Heller & Co., Amos Treat & Co., Inc., all of New
York City. , ..-'v..,
• Tassette, Inc. (6/1)
Feb. 15, 1961 filed 200,000 shares of class A stock. Price
—$12 per share. Business—The company was organized
under Delaware law in 1959 to finance the exploitation
and sale of "Tassette," a patented feminine hygiene aid.
Proceeds—For advertising and promotion, market devel¬
opment, medical research and administrative expenses.
Office—170 Atlantic St., Stamford, Conn.. Underwriter—
Amos Treat & Co., Inc., New York City (managing);
Bruno-Lenchner, Inc., Pittsburgh; and Karen Securities
Corp., New York City. ; v ' . '

I Tax-Exempt Public Bond Trust Fund
Jan. 16, 1961 filed $5,000,000 of interests (5,000 units).
Price—To be computed on the basis of the trustees eval¬
uation of the underlying public bonds, plus a stated
percentage (to be supplied by amendment) and dividing
the sum thereof by 5,000. Business— The trust was

formed by John Nuveen & Co., Chicago, 111., to invest in
tax-exempt obligations of states, counties, municipalities
and territories of the United States. Sponsor — John
Nuveen & Co., 135 South La Salle Street, Chicago, 111.

^ Tax-Exempt Public Bond Trust Fund, Series 2
Feb. 23, 1961 filed $10,000,000 (10,000 units) ownership
certificates. Price—To be filed by amendment. Business
—The fund will invest in interest bearing obligations of
states, counties, municipalities and territories of < the
U. S., and political subidivisions thereof which are be¬
lieved to be exempted from Federal income taxes. Pro¬
ceeds— For investment. Office—135 South La Salle

Street, Chicago, 111. Sponsor—John Nuveen & Co., Chi¬
cago, 111. ■ " V;-; ; ;> " ^ : \ i
• Templeton, Damroth Corp. (6/12-16)
March 30, 1961 filed $445,000 of 5Vz% convertible' de-.
bentures, due 1969." Price —: 100% of the principal
amount. Business — The management and distribution
of shares of four investment companies, and also private
investment counselling. Proceeds—To increase the sales
efforts of subsidiaries, to establish a new finance com¬

pany, and for general1 corporate purposes. Office—630
Third Avenue, New York City. Underwriter—Hecker &
Co., Philadelphia, Pa.
• Tennessee Investors, Inc.
May 16, 1961 filed 500,000 shares of common stock to be
publicly offered, and 4,206 common shares to be offered
to holders of the outstanding common on the basis of
one new share for each nine shares held. Prices—$1^.50
per share for the public offering and $11.40 per share
for the .rights offering;. Business—A small business in¬
vestment company..- Proceeds —».■; To finance the com¬

pany's activities of .providing equity capital and long;
term leans to small business concerns. Office—Life and

Casualty Tower, Nashville,- Tenn. Underwriter—Paine,
Webber, Jackson & Curtis, New York City (managing).
Terry Industries, Inc.

Feb. 28, 1961 filed 1,728,337 shares of common stock of
which 557,333 shares are to be offered for the account
of the issuing company and 1,171,004 shares, represent¬
ing outstanding stock, are to be offered for the account
of the present holders thereof. Price—For the company's
shares, to be related to A.S.E. prices at time of the^
offering. Fo** the stockholders' shares, the price will be
supplied by amendment. Business — The company, for¬
merly Sentry Corp., is primarily a general contractor foL
heavy construction projects. Proceeds—The proceeds of
the first 12,000 shares will go to Netherlands Trading Co.
The balance of the proceeds will be used to pay past
due legal and accounting bills, to reduce current indebt¬
edness, and for working capital. Office—11-11 34th Ave.,
Long Island City, L. I., N. Y, Underwriter — (For the
company's shares only) Greenfield & Co., Inc.. New
York City. . vo ' - -v - •

Therm-Air Mfg. Co., Inc.
April 11, 1961 (letter of notification) 60,000 shares of
common stock (par 10 cents). Price—$5 per share. Busi¬
ness—Manufacturers of self-contained packaged tem¬
perature -and humidity control equipment. Proceeds—
For general corporate purposes. Address — PeekskiH,
N. Y. Underwriter — Harry Odzer Co., New York, N. Y.
Offering—Imminent.

it Thompson Ramo WecTdridge Inc.
May 24, 1961 filed $25,000,000 of 25-year sinking fund
debentures, due 1986. Frire—To be supplied by amend¬
ment., Proceeds—For general funds, including debt re¬
duction. Office—23555 Euclid Avenue, Cleveland, Ohio.
Underwirters—Smith, Barney & Co., New York City and
McDonald & Co., Cleveland, Ohio (managing).

Thcmpson-Starref* Co., Inc. *
March 29, 1961 filed 1,000 outstanding shares of $0.70
cumulative convertible preferred stock (par $10) and
1,172,243 outstanding shares of common stock to be
offered for public sale by the holders thereof. Price—At
the market. Business—The design, engineering and con¬
struction of an office building and research laboratory;
and the assembling and distribution of radios, television
sets and electric organs. Proceeds—For the selling stock¬

holders. Office— 745 Fifth Avenue, New York City.
Underwriter—None. .

• Thor Power Tool Co. (6/12-16)
April 19, 1961 filed $4,000,000 of subordinated convert¬
ible debentures due June 1, 1981. Price—To be supplied
by amendment. Business—The manufacture of portable
tools and other industrial products. Proceeds—To retire
short-term bank loans. Office — 175 North State St.,
Aurora, 111. Underwriter—Hornblower & Weeks, New
York City (managing).

• Toledo Plaza Limited Partnership (6/14)
April 7, 1961 filed $522,500 of interests^in the partner¬
ship to be offered for public sale in 259 units. Price—
$2,500 per unit. Business—The partnership was organ¬
ized under Maryland law in April 1961 to acquire, de¬
velop and operate the Toledo Plaza apartment project in
Prince George County, Md., scheduled for occupancy
in May, 1961. Proceeds—For the purchase of the above
property. Office—1411 K St., N. W., Washington, D. C.
Underwriter—Hodgdon & Co., Inc., Washington, D. C.

^ Tonka Toys, Inc.
May 22, 1961 filed 155,000 shares of common stock (par
$1) of which 60,000 shares will be offered for public sale
by the company and 95,000 shares by the selling stock¬
holders. Price—To be supplied by amendment. Business
—The manufacture and sale fo plastic and metal toys.
Proceeds—For working capital. Office—Mound, Minn.
Underwriter—Bache & Co., New York City (managing).

Tourist Industry Development Corp. Ltd.
March 29, 1961 filed $2,000,000 of 7% subordinated de¬
benture stock due 1981, convertible into class B ordinary
stock. Price—100% of principal amount. Business—The
company was organized in 1957 for the purpose of fi¬
nancing tourist enterprises in Israel. Proceeds—To repay
advances from the State of Israel and to make loans to
various enterprises such as hotels, restaurants and trans¬
port industries. Office—Jerusalem, Israel. Underwriter
—None.

Trans World Airlines, Inc.
March 30, 1961 filed $111,235,900 of 6J/2% subordinated
income debenture.!, due 1978, with warrants being of¬
fered for subscription by stockholders on the basis of
$100 principal amount of debentures for each 6 common
shares held of record May 25, with rights to expire June
8. Price—At 100% of Principal amount. Proceeds—For
repayment of debt and general corporate purposes. Of¬
fice—380 Madison Ave., New York City. Underwriter—
None. Hughes Tool Co., which owns voting trust certifi¬
cates representing 78.23% of the company's outstanding
stock, has agreed to purchase enough of the unsub¬
scribed for debentures, if any, to provide the company
with at least $100,000,000. - :-

..." Transcontinental Investment Co.
March 15, 1961 (letter of notification) 120,000 shares of
common stock (par $1). - Price—$2.50 per share. Pro¬
ceeds—For advances to subsidiaries. Office—278 S. Main

Street, Salt Lake City, Utah., jUnderwriter—Continental
Securities Corp., 627 Continental Bank Building, Salt
Lake City, Utah.

Trebor Oil Co. Ltd.
i May 1, 1961 filed $150,000 of limited partnership inter¬
ests to be offered for public sale in 150 units. Price—
$1,000 per. unit. Proceeds—For the acquisition of oil
leases and the development- of, thereof. Office—213
First National Bank Building, Abilene, Texas. Under¬
writer—None. ; % J;

Triangle Instrument Coi (6/13)
March 30, 1961 (letter of notification) 100,000 shares of
common stock (par one cent): Price—$3 per share. Busi¬
ness — The manufacture of precision instruments and
components. Proceeds—For equipment, inventory, the
repayment of debt, and working capital. Office—Oak
Drive and Cedar Place, Syosset, L. I., N. Y. Underwriter
—Armstrong & Co., Inc., New York City.
Tungsten Mountain Mining Co.

April 7, 1961 (letter of notification) 400,000 shares of
common stock (par 25 cents). Price — 62V2 cents per
share. Proceeds—For mining expenses. Office—511 Secu¬
rities Bldg., Seattle, Wash. Underwriter—H. P. Pratt &
Co., Inc., Seattle, Wash.
, Turbodyne Corp.
May 10, 1961 filed 200,000 shares of common stock. Price
—$2 per share. Business — The research, development,
manufacturing and marketing of space and rocket en¬

gines, and related activities. Proceeds—For research and
development, and working capital. Office—1346 Con¬
necticut Ave., N. W.,' Washington, D. C. Underwriter—
T. J. McDonald & Co., Washington, D. C.

,rk Union Oil Co. of California (6/21)
May 18, 1961 filed $60,000,000 of debentures due June
1, 1986 and $60,000,000 of convertible subordinated de¬
bentures due June 1, 1991. Price—To be supplied by
amendment. Proceeds—For the retirement of the out¬

standing $120,000,000 3 V4% convertible subordinate de¬
bentures due April 1; 1981: Office—Union Oil Center,
Los Angeles, Calif. Underwriter—Dillon, Read & Co.,
Inc., New York City (managing).
• Union Tank Car Co. "(6/1)
April 28, 1961 filed $40,000,000 of sinking fund deben¬
tures due Aug. 1, 1986. Business—The furnishing of
railway tanks cars to shippers of petroleum products and
other liquids. Proceeds—For the retirement of a bank
loan. Office—228 N. La Salle Street, Chicago, 111. Un¬
derwriters—Smith, Barney & Co. Inc., and Blunt Ellis &
Simmons, Chicago (managing).

United Electro Plastics Corp.
May 15, 1961 (letter of notification) 250,000 shares of
common stock (par 10 cents). Price—$1.15 per share.
Office—510 First Ave. N., Minneapolis, Minn. Under¬
writer—None.

U. S. Fiberglass Products Co.
April 27, 1961 filed 200,000 shares of common stock.
Price—$2 per share. Business—The company plans to
manufacture fiberglass shingles, beams, purlin and other
materials. Proceeds—For working capital, inventory
and equipment, and sales promotion. Office— Clark-
ville, Texas. Underwriter—Hauser, Murdock, Rippey &;
Co., Dallas, Texas.

U. S. Home & Development Corp.
May 11, 1961 filed 300,000 shares of class A capital stock.
Price—Tb be supplied by amendment. Business — The
planning, development and marketing of single-family-
home communities in New Jersey. Proceeds—For the
repayment of loans, purchase of lantl and development
of properties. Office — 52 Neil Ave., Lakewood, N. J.
Underwriter—Auchincloss,,Parker & Redpath, Washing¬
ton, D. C., and New York City. .. .

•

U. S. Mfg. & Galvanizing Corp. (6/6)
Jan. 3, 1961 (letter of notification) 100,000 shares o1
common stock (par 10 cents). Price—$3 per share. Pro¬
ceeds— To reduce current liabilities, sales promotion,
purchase inventory, and for working capital. Office—•
5165 E. 11th Avenue, Hialeah, Fla\ Underwriter—Arm¬
strong & Co., Inc., 15 William St., New York, N. Y.
United Variable Annuities Fund, Inc.

April 11, 1961 filed 2,500,000 shares of stock. Price—$10
per share. Business—A new mutual fund. Proceeds—For
investment. Office—20 W. 9th Street, Kansas City, Mo.
Underwriter—Waddell & Reed, Inc., Kansas City, Mo.
Offering—Expected in the fall of 1961.

Universal Manufacturing Co. (6/15)
Feb. 23, 1961 (letter of notification) 135,000 shares* of
common stock (par 10 cents) of which 35,000 shares are
to be offered for the account of the company and 100.000
outstanding shares, stock, by the selling stockholders.
Price— $2 per share. Proceeds — For working capital.
Office—516 W. 4th Street, Winona, Minn. Underwriter—
Naftalin & Co., Inc., Minneapolis, Minn.
Vahlsing, Inc. °

April 24, 1961 filed 300,000 shares of common stock.
Price— To be supplied by amendment. Business—The
company plans to acquire the business of F. H. Vahl¬
sing, Inc., a Maine grower and shipper of potatoes and
to operate a plant now being constructed for the proc¬

essing of potatoes. Proceeds—For the repayment of debt
and working capital. Office— Easton, Maine. Under¬
writer—Pistell, Crow, Inc., New York City (managing).
• Varian Associates (6/1)
May 1, 1961 filed 347,883 shares of capital stock to be of¬
fered for subscription by shareholders on the basis of
one new share for each 10 shares held of record June 1
with rights to expire June 19. Price—To be supplied
by amendment. Business—The design, manufacture and
sale of microwave tubes, and electronic components and
systems for military, commercial and industrial use.

Proceeds—For a new plant, equipment, the repayment
of bank loans and for working capital. Office—611 Han¬
sen Way, Palo Alto,. Calif. Underwriter—Dean Witter
& Co., San Francisco (managing).
• Varicraft Industries, Inc.
April 28, 1961 (letter of notification) 120,000 shares of
common stock (par 5 cents), of which 100,000 shares
are to be offered for the account of the issuing company
and 20,000 shares, representing outstanding stock, are
to be offered for the account of the underwriter as .-sell¬

ing stockholder. Price—$2.25 per share. Proceeds—To-
reduce outstanding indebtedness, for expansion, and for
general corporate purposes. Office—45th and Crescent
Blvd., Pennsauken, N. J. Underwriter—Peter Herbert
Co., Inc., 150 Broadway, New York City.
Vector Engineering, Inc. (5/29)

March 3, 1961 (letter of notification) 50,000 shares of
common stock (par 10 cents). Price—$6 per share. Busi¬
ness— Provides engineering and design services. Pro¬
ceeds— For general corporate purposes. Office — 155
Washington Street, Newark, N. J. Underwriter—Omega
Securities Corp., New York. N. Y.

Versapak Film & Packaging Machinery Corp.
March 30, 1961 filed 150,000 shares of common stock and
150,000 five-year warrants, to be offered for public sale
in units of one share of stock and one warrant. Price—

$3,125 per unit. Business—The design, development and
sale of versatile automatic equipment for packaging
items in special heat-shrinkable film. Proceeds—To re¬

pay loans, for additional equipment and inventory; and
for working capital. Office—928 Broadway, New York
City. Underwriters—Hill, Thompson & Co. (managing);
Hampstead Investing Corp., and Globus, Inc., all of New
York City.
• Vic Tanny Enterprises, Inc. (6/28)
May 11, 1961 filed 320,000 shares of class A common
stock (par 10 cents) of which 120,000 shares will be of¬
fered for the account of the company and 200,000 shares
by the present holder thereof. Price—To be supplied by
amendment. Business—The operation of a national chain
of gymnasiums and health centers for men and women.
Proceeds—The company will use its part of the proceeds
for the opening of new gymnasiums and the promotion
of home exercise equipment. Office—375 Park Ave., New
York City. Underwriter—S. D. Fuller & Co., New York
City.

^ Vinco Corp. (6/30)
May 19, 1961 filed $2,000,000 of 6% convertible subor¬
dinated debentures due 1976. Price—At 100% of princi¬
pal amount. Business—The production of gauges and
measuring instruments and the manufacture of precision
parts and subassemblies for the aircraft, missile and
other industries. Proceeds—For the repayment of debt,
expansion, working capital and reserves for possible fu-

Continued on page 44
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ture acquisitions. Office—9111 Schaefer Highway, De¬
troit, Mich. Underwriter—S. D. Fuller & Co., New York
City (managing).

Virginia Chemicals & Smelting Co. (6/6)
April 18, 1961 filed 135,000 shares of common stock, of
which 50,000 shares will be offered for the account of the
company and 85,000 outstanding shares for the selling
stockholders. Price — To be supplied by amendment.
Business—The manufacture of industrial chemicals, re¬

frigerants and aerosol insecticides. Proceeds—For expan¬
sion. Office—Norfolk, Va. Underwriter—White, Weld &
Co., New York City (managing).

Virginia Electric & Power Co. (6/13)
May 12, 1961 filed $30,000,000 of first and refunding
mortgage bonds, series Q, due June 1, 1991. Proceeds—
For construction. Office—700 East Franklin St., Rich¬
mond, Va. Underwriters—To be determined by compe¬
titive bidding. Probable bidders: Halsey, Stuart & Co.
Inc.; Stone & Webster Securities Corp.; Eastman Dillon,
Union Securities & Co.; Salomon Brothers & Hutzler;
Goldman, Sachs & Co. Bids—To be received on June 13,
1961 at 11 a.m. (DST) on the 23rd floor of One Chase
Manhattan Plaza, New York City. Information Meeting
—Scheduled for June 8 at 11 a.m. (DST) at the above
address.

Waldorf Auto Leasing, Inc.
March 23, 1961 (letter of notification) 100,000 shares of
common stock (par 10 cents). Price—$3 per share. Busi¬
ness—The rental of automobiles. Proceeds—For pur¬

chase of automobiles, advertising and sales promotion,
and working capital. Office—1712 E. 9th Street, Brook¬
lyn 23, N. Y. Underwriters—Martinelli & Co., Inc.; First
all of New York City.

^-Walter, (Jim) Corp.
May 18, 1961 filed $20,000,000 of first subordinated de¬
bentures due 1981 (with attached warrants to buy up to
80,000 common shares). Price — To be supplied by
amendment. Business—The construction, and mortgage
financing of shell homes. Proceeds—To reduce bank
debt and finance the sale of additional homes. Office—

1500 North Dale Mabry Highway, Tampa, Fla. Under¬
writer—Alex. Brown & Sons, Baltimore, Md. (managing).
Walter Sign Corp.

March 30, 1961 (letter of notification) 100,000 shares of
common stofk (par one cent). Price—$3 per share. Busi¬
ness — The manufacture and installation of highway
signs. Proceeds—For the reduction of debt, sales promo¬
tion, inventory and reserves. Office—4700 76th St., Elm-
hurst, L. I., N. Y. Underwriter—Amber, Burstein & Co.,
40 Exchange Place, New York 5, N. Y.
• Waltham Watch Co. (6/1)
March 9, 1961 refiled 100,000 shares of common stock
(par $2.50) and $600,000 of 16-year convertible bonds
(convertible into common at $6 per share), to be sold
initially to stockholders in units of 25 shares of stock
and $150 of debentures. Price—For the stock: about $8
per share; for the debentures: at par. Business — The
importing, assembling, manufacturing and selling of
watches and jewelry. Proceeds — For working capital.
Office—231 South Jefferson St., Chicago, 111. Under¬
writer—P. J. Gruber & Co., Inc., (managing); Underhill
Securities Corp., and Peter Herbert & Co., Inc., all
of New York City.

Washington Natural Gas Co.
March 30, 1961 filed 118,384 shares of common stock and
warrants to purchase 3,500 shares. The company is
offering 114,884 shares for subscription by common
stockholders on the basis of one new share for each 10
shares held of record May 1, with rights to expire May
22. Price—$29 per share. Business—The distribution of
natural gas at retail in the Puget Sound area of Wash¬
ington state. Proceeds—For the repayment of bank loans
and for construction. Office—1507 Fourth Ave., Seattle,
Wash. Underwriters—Dean Witter & Co., San Francisco;
Blyth & Co., Inc., and Merrill Lynch, Pierce, Fenner &
Smith Inc., both of New York City.
Washington Real Estate Investment Trust

March 31, 1961 filed 600,000 shares of beneficial interest
in the Trust. Prices—$5 per share. Business—For invest¬
ment in income producing real estate in the metropoli¬
tan Washington, D. C. area. Proceeds—For investment.
Office—919 18th St., N. W., Washington, D. C. Under¬
writers — Ferris & Co., Washington, D. C. (managing).
Offering—Expected in late June.

Watsco, Inc.
April 13, 1961 filed 155,000 shares of common stock, of
which 135,000 shares are to be offered for public sale by
the company and 20,000 outstanding shares by the pres¬
ent stockholder. Price—To be supplied by amendment.
Business—The manufacture of valves, strainers and other
products for the refrigeration and air conditioning indus¬
try. Proceeds—For construction; new equipment; adver¬
tising; salaries; the repayment of debt, and working
capital. Office—1020 E. 15th St., Hialeah, Fla. Under¬
writer—Aetna Securities Corp., New York City (man¬
aging).
Wej-lt Expansion Products, Inc.

May 4, 1961 (letter of notification) 300,000 shares of
common stock (par 10 cents). Price—$1 per share. Pro¬
ceeds For plant and facilities, moving equipment, in¬
ventory, working capital and repayment of a loan. Office

4 S. Santa Fe Dr., Denver, Colo. Underwriter—Amos
C. Sudler & Co., Denver, Colo. '
Westbury Fashions, Inc.

120,000 shares of common stock, of
which 68,000 shares are to be offered for public sale by
the company and 52,000 outstanding shares by the pres¬
ent holders thereof. Price—To be supplied by amend¬
ment. Business — The design, manufacture and sale of
casual dresses for girls and women. Proceeds—For ex¬

pansion, the repayment of loans, equipment, and work¬
ing capital. Office — 1400 Broadway, New York City.
Underwriter — McDonnell & Co., Inc., New York City
(managing).

Western Factors, Inc.
June 29, 1960 filed 700,000 shares of common stock. Price
—$1.50 per share. Proceeds—To be used principally for
the purchase of additional accounts receivable and also
may be used to liquidate current and long-term liabil¬
ities. Office — 1201 Continental Bank Bldg., Salt Lake
City, Utah. Business—Factoring. Underwriter—Elmer
K. Aagaard, Newhouse Bldg., Salt Lake City, Utah.

Western Growth Corp. (5/29)
March 17, 1961 filed 202,107 shares of class A common
stock (par 10 cents), of which 150,000 shares are to be
offered for public sale by the company in units of 10
shares each; and 52,107 outstanding shares by selling
stockholders after trading commences. Price—For the
company's stock: $100 per unit. For the selling stock¬
holder: At-the-Market. Business—The development of
property in California for single-family homes, the in¬
vestment in notes or contracts secured by single-family
homes, and other phases of the real estate business.
Proceeds—For ordinary expenses, repayment of loans
and working capital. Office—636 North La Brea Ave.,
Los Angeles, Calif. Underwriter—Reese, Scheftel & Co.,
Inc., New York City.

Western Land Trust Fund

March 30, 1961 filed 200,000 shares of beneficial inter¬
est in the Fund. Price — $10 per share. Business — A
closed-end real estate investment trust. Proceeds—Fo
investment. Office—1031 First Western Bldg., Oakland,
Calif. Underwriter—To be named.

• Wilier Color Television System, Inc.
Jan. 29, 1961 (letter of notification) 80,890 shares of corn-
man stock (par $1). Price—$3 per share. Proceeds—For
general corporate purposes. Office—151 Odell Avenue,
Yonkers, N. Y. Underwriter—Equity Securities Co.. 39
Broadway, New York City. Offering—Indefinite. Note—
This letter was withdrawn May 2.

Williamhouse, Inc.
March 27, 1961 filed 106,000 shares of common stock.
Price— $6 per share. Business— The manufacture and
sale of paper products including envelopes, announce¬
ments and advertising materials. Proceeds—To repay
debt and for working capital. Office—185 Kent Avenue,
Brooklyn, N. Y. Underwriter—Robert L. Ferman & Co.,
Inc., Miami, Fla.
if Williams Brothers Co.
May 19, 1961 filed 350,000 outstanding shares of common
stock to be offered for public sale by the present hold¬
ers thereof. Price— To be supplied by amendment.
Business—The construction of pipelines and other as¬

pects of the heavy construction industry. Proceeds—
For the selling stockholders. Office—National Bank of
Tulsa Building, Tulsa, Okla. Underwriter—Reynolds &
Co., Inc., New York City (managing).
• Wilshire Insurance Co.
Feb. 17, 1961 filed 187,000 shares of common stock (par
$2) being offered for subscription by stockholders on
the basis of one new share for each share held of record

April 14, with rights to expire June 16. Price—$5 per
share. Business—The writing of workmen's compensa¬
tion, common carrier liability and automobile (physical
damage) insurance. Proceeds—To increase capital funds.
Office—5413 West Washington Boulevard, Los Angeles,
Calif. Underwriter—None.

Wolf Corp.
Feb. 15, 1961 filed 30,000 shares of class A lock. Price
—$10 per share. Business—The company was organized
under Delaware law in January 1961 and proposes to
engage in the construction, investment and operation
of real estate properties. Proceeds—For investment and
working capital. Office — 10 East 40th St., New York
City. Underwriter—None.

Wonderbowl, Inc.
Feb. 6, 1961 (letter of notification) 150,000 shares of
common stock. Price—At par ($2 per share). Proceeds
—To discharge a contract payable, accounts payable, and
notes payable and the balance for working capital. Office
—7805 Sunset Blvd., Los Angeles, Calif. Underwriter-
Standard Securities Corp., Los Angeles, Calif.
• World Color Pressf Inc.
May 16, 1961 filed 218,000 shares of common stock of
which 203,000 shares will be offered to the public and
15,000 shares to employees. Price—To be supplied by
amendment. Business—The printing of magazines and
newspapers. Proceeds—To selling stockholders. Office—
420 DeSoto Ave., St. Louis Mo. Underwriters—Scherck,
Richter Co., and Dempsey-Tegeler & Co., both of St.
Louis, Mo. (managing).
Wrather Corp.

March 29, 1961 filed 350,000 shares of common stock (no
par). Price—To be supplied by amendment. Business—
The company manufactures and sells Stephens power
and sail boats, and various marine and sporting goods
manufactured by others. It also plans to acquire the stock
of Muzak Corp., Wrather Hotels, Inc.. Wrather4 Realty
Corp., Stephens Marine, Inc., and various television film
properties. Proceeds — For construction, repayment of
debt and working capital. Office — 270 North Canon
Drive., Beverly Hills, Calif. Underwriter—Lee Higginson
Corp., New York City (managing). Offering—Expected
in early June.

Youngwood Electronic Metals, Inc.
April 13, 1961 filed 75,000 shares of common stock. Price
—$4 per share. Business—The design, development
manufacture of precision parts or stampings principally
used in the semi-conductor industry. Proceeds—For the
repayment of debt; inventory; research and develop¬
ment, and working capital. Office—204 North Fifth

Street, Youngwood, Pa. Underwriters — Bruno-
Lenchner, Inc., Pittsburgh and Amos Treat & Co., New
York City. Offering—Expected in June.

Yuscaran Mining Co.
May 6, 1960 filed 1,000,000 shares of com. stock. Price—
$1 per share. Proceeds—It is expected that some $100,000
will be used to purchase and install a mill for the proc¬
essing of ore; $60,000 for rails, ties, rail cars and related
equipment; $10,000 for rebuilding roads; $30,000 for
transportation equipment; and $655,000 for working cap¬
ital. Office—6815 Tordera St., Coral Gables, Fla. Under¬
writer—None. Note—The SEC has challenged the accu¬

racy and adequacy of this statement. jOn May 4, 1961,
the company reported that it was negotiating a merger
with another company and that financing iplans have
been indefinitely postponed.

ATTENTION UNDERWRITERS!
Do you have an issue you're planning to register?
Our Corporation News Department would like
to know about it so that we can prepare an item
similar to those you'll find hereunder.
Would you telephone us at REctor 2-9570 or
write us at 25 Park Place, New York 7, N. Y.

Prospective Offerings
A. T. U. Productions, Inc.

March 15, 1961, it was reported that this company plans
a "Reg. A" filing covering 100,000 shares of common
stock (par 10 cents). Price—$3 per share. Proceeds—To
finance production of TV films. Office—130 W. 57th
Street, New York City. Underwriter—Marshall Co., 40
Exchange Place, New York City,
if Alabama Great Southern RR (6/28)
May 24, 1961 it wsts reported that this road plans to file
a financing plan with the ICC on or about June 12
covering the proposed issuance of $5,500,000 of mortgage
bonds. Offices—Birmingham, Ala., and 70 Pine St., New
York City. Underwriter—To be determined by competi¬
tive bidding. Probable bidders: Halsey, Stuart & Co. Inc.;
Salomon Brothers & Hutzler; First Boston Corp. Bids—
Expected to be received on June 28.
Alamo Gas Supply Co.

Jan. 24, 1961 it was reported that this company is nego¬
tiating for the sale of about $18,000,000 to $20,000,000
of bonds. Proceeds—For expansion of facilities. Office—
San Antonio, Tex. Underwriters — White, Weld & Co.,
New York City and Underwood, Neuhaus & Co., Inc.,
Houston, Tex.

All American Airways Co.
May 1, 1961 it was reported that a "Reg. A" will be
filed shortly covering 75,000 shares of common stock.
Price—$4 per share. Office—Danbury, Conn. Under¬
writer—Edward Lewis Co. Inc., New York City (manag¬
ing).
American Export Lines, Inc.

May 3, 1961 it was reported that this company plans to
sell $18,400,000 of government insured merchant marine
bonds due Sept. 1, 1985. Business—The company oper¬
ates passenger and cargo vessels between New York
City and the Gregt Lakes to the Mediterranean and Red
Sea Ports, India and Burma. Proceeds—To cover 75%
of the cost of four new vessels now under construction.
Office—39 Broadway, New York City. Underwriter—
Kuhn, Loeb & Co., New York City.
American Missiltronics, Inc.

May 10, 1961 it was reported that this corporation is
planning to register shortly 125,000 shares of common
stock. Price—$4 per share. Business—The issuing firm
is a holding company for Jersey Packing Co. and a
closed-circuit television camera manufacturer. Proceeds
—For general corporate purposes, including the produc¬
tion of the TV camera. Offices—136 Orange St. and 49
Edison Place, both in Newark, N. J. Underwriter—T. M.
Kirsch & Co., New York City.

Appalachian Power Co.
Feb. 1, 1961 it was reported that this subsidiary of
American Electric Power Co., Inc., plans to sell $35,-
000.000 to $40,000,000 of bonds late in 1961 or early in
1962. Office—2 Broadway, New York City. Underwriters
—To be determined by competitive bidding. Probable
bidders: Halsey, Stuart & Co., Inc.; First Boston Corp.;
Harriman Ripley & Co., Inc.; Kuhn, Loeb & Co. and
Eastman Dillon, Union Securities & Co. (jointly).

if Audio-Visual Teaching Machines, Inc.
May 24, 1961 it was reported that a "Reg. A" will be
filed shortly covering 75,000 shares of common stock
(par 10 cents). Price—$4 per share. Business—The man¬

ufacture and distribution of teaching machines, language
laboratories and program texts. Proceeds—For expan¬
sion. Office—Suite 405, 1025 Connecticut Ave., N. W.,
Washington, D. C. Underwriters—To be named.
• Automatic Canteen Co. of America (6/30)
May 17, 1961 it was reported that this company plans
to offer stockholders the right to subscribe to about
$20,000,000 of convertible subordinated debentures on
the basis of $100 principal amount of debentures for
each 32 common shares held of record about June 30.
Office—222 Merchandise Mart Plaza, Chicago/Ill. Un¬
derwriter—Glore, Forgan & Co., New York City (man¬
aging),.
Baltimore Gas & Electric Co. (6/14) -

May 15, 1961, F. E. Rugemer, Treasurer, stated that the
company plans to issue $20,000,000 of non-convertible
debentures in June. Office— Lexington and Liberty
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Streets, Baltimore 3, Md. Underwriters—To be deter¬
mined by competitive bidding. Probable bidders: Halsey,
Stuart & Co. Inc.; White, Weld & Co. and First Boston

Corp. (jointly); Harriman Ripley & Co., Inc. and Alex.
Brown & Sons (jointly). Bids — To be received on

June 14.

Baltimore Gas & Electric Co.

May 15, 1961 it was reported that this company plans to
issue about $20,000,000 of first mortgage bonds in late
1961 or early 1962. Office — Lexington and Liberty
Streets, Baltimore 3, Md. Underwriters—To be deter¬
mined by - competitive bidding. Probable bidders:
Halsey, Stuart & Co. Inc.; White, Weld & Co., and First
Boston Corp. (jointly); Harriman Ripley & Co., Inc.,
and Alex. Brown & Sons (jointly).

Brockton Edison Co.

May 3, 1961 it was reported that this subsidiary of East¬
ern Utilities Associates is considering the refinancing of
its $3,000,000 outstanding preferred with $4,000,000 of a
lower dividend issue. Office—36 Main Street, Brockton,
Mass. Underwriters—To be determined by competitive
bidding. Probable bidders: Kidder, Peabody & Co.;
Kuhn, Loeb & Co., and Stone & Webster Securities
Corp.

Caldor, Inc.
March 15, 1961 it was reported that a full filing will be
made soon covering an undisclosed number of common
shares. Price—$5 per share. Business—Operates a chain
of discount stores in Northern Westchester and Connec¬
ticut. Office—Riverside, Conn. Underwriter—Ira Haupt
& Co., New York City (managing). Registration—Tem¬
porarily postponed.

• California Electric Power Co. (7/12)
May 24, 1961 it was reported that this company plans
to sell $8,000,000 of first mortgage bonds due 199JL.
Proceeds—For the repayment of bank loans. Office—
2885 Foothill Blyd., San Bernardino, Calif. Underwriters
>—To be determined by competitive bidding. Probable
bidders: Halsey, Stuart & Co. Inc.; Kidder, Peabody &
Co.; First Boston Corp.; Merrill Lynch, Pierce, Fenner
& Smith Inc. Bids—To be received on July 12 at 9 a.m.
(PST) at the office of O'Melveny & Myers, Room 900,
433 South Spring St., Los Angeles, Calif.

Canada Dry Corp.
May 16, 1961 it was reported that this company plans to
offer stockholders the right to subscribe to an undis¬
closed amount of debentures. An SEC registration state¬
ment is expected to be filed in June~Taricl the anticipated
record date for those entitled to subscribe is July 11.
Business—The manufacture and distribution of carbon¬
ated and alcoholic beverages, extracts and syrups in the
U. S. and Canada. Office — 100 Park Ave., New York
City. Underwriter—To be named. The last rights offer¬
ing (of common stock) on Aug. 25, 1958 was underwrit¬
ten by Eastman Dillon, Union Securities & Co., Horn-
blower & Weeks, and Winslow Cohu & Stetson, all of
New York City.

Carbonic Equipment Corp.
Dec. 8, 1960 it was reported that a full filing of about
$300,000 of units, consisting of common stock, bonds and
warrants will be made. Proceeds—For expansion of the
business. Office—97-02 Jamaica Ave., Woodhaven, N. Y.
Underwriter—R. F. Dowd & Co., Inc.

Caxton House Corp.
Jan. 24, 1960 it was reported that a full filing of this
company's stock, constituting its first public offering,
will be made. Price—Approximately $3 per share. Busi¬
ness—Book publishing. Office—9 Rockefeller Plaza,
New York City. Underwriter—To be named.

Central Louisiana Electric Co., Inc.
Feb. 21, 1961 it was reported that the company is con¬

sidering the issuance of $6,000,000 of bonds or deben¬
tures in the latter part of 1961. Office — 415 Main St.,
Pineville, La. Underwriters—To be named. The last is¬
sue of bonds on April 21, 1959 was bid on by Kidder,
Peabody & Co. and Rauscher, Pierce & Co., Inc. (joint¬
ly); Salomon Bros. & Hutzler, and Merrill Lynch, Pierce,
Fenner & Smith Inc. (jointly); Halsey, Stuart & Co.,
Inc.; White, Weld & Co.
Cincinnati Gas & Electric Co.

Feb. 16, 1961 it was stated in the company's 1960 annual
report that this utility plans to sell both first mortgage
bonds and common stock in 1962 to finance its $45,000,-
000 construction program. Office—Fourtin & Main Sts.,
Cincinnati, O. Underwriter—(Bonds) To be determined
by competitive bidding. Probable bidders: Halsey, Stuart
& Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.
and Lehman Brothers (jointly); Morgan Stanley & Co.
and W. E. Hutton & Co. (jointly); Blyth & Co., Inc.,
and First Boston Corp. (jointly); Eastman Dillon, Union
Securities & Co., and White, Weld & Co. (jointly). The
last issue of common stock (81,510 shares) was sold pri¬
vately to employees in August, 1960.
Colorado Interstate Gas Co.

Oct. 17, 1960 it was reported by Mr. A. N. Porter of the
company's treasury department that the company is
awaiting a hearing before the full FPC with reference
to approval of its application for expansion of its sys¬

tem, which will require about $70,000,000 of debt fi¬
nancing which is expected in the latter part of 1961.
Proceeds—For expansion. Office—P. O. Box 1087, Colo¬
rado Springs, Colo.
Columbus & Southern Ohio Electric Co.

March 13, 1961 it was reported the company will sell
about $10,000,000 additional common stock in late 1961.
Proceeds—For expansion purposes. Office—215 N. Front
St., Columbus 15, Ohio. Underwriter—Dillon, Read & Co

Commonwealth Ecllson Co.

Jan. 10, 1961 it was reported that this company plans to
sell $30,000,000 of bonds in the second quarter of 1961.
Office—72 W. Adams Street, Chicago, 111. Underwriters

—To be determined by competitive bidding. Probable
bidders: Halsey, Stuart & Co. Inc.; First Boston Corp.;
Kidder, Peabody & Co.; White, Weld & Co.; Blyth & Co.,
Inc.; Merrill Lynch, Pierce, Fenner & Smith, Inc.

Consolidated Edison Co. of New^York, Inc.
May 16, 1961, H. C. Forbes, chairman, stated that the
company must issue almost $100,000,000 of securities
in late 1961 and early 1962. He added that if the com¬

pany decides to issue any of the 1,000,000 shares of
cumulative preference stock approved by shareholders
at the May115 annual meeting, it will be on the basis
of convertibility into common with subscription rights io
common shareholders. Office—4 Irving Place, New York
City. Underwriter—To be named. The last rights offer¬
ing to stockholders (of debentures) on Jan. 28, 1959 was
underwritten by Morgan Stanley & Co., and First Bos¬
ton Corp., both of New York City. The last sale of bonds
on Nov. 23, 1960 was handled by First Boston Corp.,
and Halsey, Stuart & Co., Inc. (jointly). Morgan Stanley
& Co., also bid competitively on this issue.

• Consumers Power Co. (8/15)
May 24, 1961 it was reported that this company plans
to sell $40,000,000 of first mortgage bonds in August.
Office—212 West Michigan Ave., Jackson, Mich. Under¬
writer — To be determined by competitive bidding.
Probable bidders Halsey, Stuart & Co. Inc.; White, Weld

I & Co. and Shields & Co. (jointly); Harriman Ripley &
Co., and First Boston Corp. (jointly); Morgan Stanley
& Co. Bids—Expected to be received about August 15.

Cosmetic Chemicals Corp.
May 10, 1961 it was reported that this ^irm expects to
register 100,000 shares of 10 par common stock. Price—-
$4 per share. Business — The firm manufactures per¬
fumes, cosmetics, and hair dyes. Proceeds—For general
corporate purposes. Office—5 East 52nd St., New York
City. Underwriter—Nance-Kieth Corp., 99 Wall St., New
York 5, N. Y. ..

Cosmetically Yours, Inc.
May 16, 1961 it was reported that this corporation is
contemplating a public offering. Business—The manu¬

facturing and sale of cosmetics. Office—15 Clinton
Street, Yonkers, N. Y. Underwriter—P. J. Gruber & Co.,
Inc., New York City.

Cowles Magazine & Broadcasting, Inc.
May 3, 1961 it was reported that this corporation will
issue stock later this year. The firm denied the report.
Business — Publishing and allied fields. Office — 488
Madison Ave., New York City. Underwriter—Goldman,
Sachs & Co., New York City (managing).
> Dallas Airmotive, Inc.
May 10, 1961 it was reported that a registration state¬
ment will be filed shortly covering 390,000 shares of this
company's common stock, of which 40,000 outstanding
shares will be offered for the account of selling stock¬
holders and 350,000 shares for the company. Price—
About $5.50 per share. Office—Dallas, Tex. Underwriter
—Eppler, Guerin & Turner, Inc., Dallas, Tex.

Empire Fund, Inc.
March 8, 1961 it was reported that the Federal Internal
Revenue Service had granted this fund's application for
approval of a tax free exchange of shares for Corporate
Securities. It is expected that a registration statement
covering this "centennial-type" fund will be filed with
the SEC shortly. Office—Pittsburgh, Pa.
Exploit Films, Inc.

March 8, 1961 it was reported that this company plans
a full filing covering 100,000 common shares. Price—$5
per share. Proceeds—For the production of TV and mo¬
tion picture films, the reduction of indebtedness, and for
working capital. Office—619 W. 54th Street, New York
City. Underwriter—McClane & Co., Inc., 26 Broadway,
New York City (managing).

Fashion Flair Stores, Inc.
April 27, 1961 it was reported that this company plans
shortly a "Reg. A" covering 86,350 shares of common
stock. Price—$3 per share. Business—The discount sale
to consumers of women's dresses and sportswear. Pro¬
ceeds—For general corporate purposes. Office—53 West
36th St., New York City. Underwriters—Ronwin Se¬
curities Corp., Staten Island, N. Y., and Security Options
Corp., New York City.
First National Bank of Toms River (N. J.)

March 22, 1961 it was reported that stockholders voted
on this date to increase the authorized stock to provide
for payment of a 66%% stock dividend and sale of 20,000
new shares of common (par $5) to stockholders on the
basis of one new share for each 20 shares held of record

July 17, with rights to expire Aug. 17. Price—About $22
per share. Proceeds—To increase capital. Office—Toms
River, N. J. Underwriter—None.
Gabriel Co.

April 27, 1961, the company announced plans to form a
new subsidiary, Rocket Power, Inc., by merging the
present Rocket Power, Talcq and Bohanan divisions. In
the fall of 1961, stock of the new subsidiary would be
offered through subscription rights to Gabriel stockhold¬
ers and debenture holders with about 20% of the offer¬

ing going to the public. Office—1148 Euclid Avenue,
Cleveland, Ohio. Underwriters—To be named. The last
financing by the company in September, 1959, was han¬
dled by Carl M Loeb, Rhoades & Co., New York City and
Prescott, Shepard & Co., Inc., Cleveland.
• General Telephone Co. of California
Feb. 1, 1961 it was reported that this subsidiary of
General Telephone & Electronics Corp. plans to sell
about $20,000,000 of bonds in December 1961. Office —

2020 Santa Monica Blvd., Santa Monica, Calif. Under¬
writers — To be determined by competitive bidding;
Probable bidders: Halsey, Stuart & Co. Inc.; First Boston
Corp. and Equitable Securities Corp. (jointly); White,
Weld & Co. and Kidder, Peabody & Co. (jointly); Paine,

Webber, Jackson & Curtis, and Stone & Webster Se¬
curities Corp. , ■

General Telephone Co. of Florida
Feb. 8, 1961 it was reported that this subsidiary of Gen¬
eral Telephone & Electronics Corp., expects to offer
about $15,000,000 of bonds in November. Office — 610
Morgan St., Tampa, Fla. Underwriters—Stone & Webster
Securities Corp., and Paine, Webber, Jackson & Curtis,
both of New York City.

Georgia Power Co. (10/18)
Dec. 29, 1960 this subsidiary of the Southern Co., ap¬
plied to the Georgia Public Service Commission for per¬
mission to issue $15,500,000 of 30-year first mortgage
bonds, and $8,000,000 of new preferred stock.- Proceeds—
For construction, plant modernization or refunding of
outstanding debt. Office—Electric Bldg., Atlanta 3, Ga.
Underwriters — To be determined by competitive bid¬
ding. Previous bidders for bonds included Harriman
Ripley & Co., Inc.; Lehman Brothers; Blyth & Co., Inc.,
Kidder, Peabody & Co., and Shields & Co. (jointly);
First Boston Corp.; Morgan Stanley & Co.; Halsey, Stuart
& Co. Inc.; Equitable Securities Corp., Eastman Dillon,
Union Securities & Co. (jointly). Previous bidders for
preferred were First Boston Corp., Lehman Brothers,
Morgan Stanley & Co.; Eastman Dillon, Union Securities
& Co.; and Equitable Securities Corp. Bids—Expected
to be received on Oct. 18.

7

GSuckin (Wm.) & Co., Inc.
April 19, 1961 it was reported that this subsidiary of
Essex-Universal Corp., plans to sell about 200,000 com¬
mon shares. Business—Manufactures and sells women's
foundation garments. Underwriter—To. be named.
Gulf Power Co. (12/7)

Jan. 4, 1960 it was reported that this subsidiary of The
Southern Co., plans to sell $5,000,000 of 30-year bonds.
Office—75 North Pace Blvd., Pensacola, Fla. Under¬
writer—To be determined by competitive bidding. Pre¬
vious bidders included Halsey, Stuart & Co. Inc.; Mer¬
rill Lynch, Pierce, Fenner & Smith Inc.; Salomon Bros.
& Hutzler and Drexel & Co. (jointly); Equitable Secu¬
rities Corp.; Kidder, Peabody & Co. and White, Weld
& Co. (jointly). Bids—Expected to be received on Dec.
7, 1961.
Hawaiian Telephone Co.

March 8, 1961 it was reported that this company plans
to sell about $5,000,000 of common stock to stockhold¬
ers through subscription rights later this year. Office—
1130 Alakea Street, Honolulu 13, Hawaii. Underwriter
—None.:/;:;.. / " ;

Houston Fearless Corp.
Feb. 27, 1961, Barry J. Shillito, President, stated that
the company plans to expand its Western Surgical and
Westlab divisions into a new national medical and hos¬
pital supply concern. He added that 80% of the new

firm's stock would be retained by Houston and the re¬

maining 20% sold to the public. Office — 11801 W.
Olympic Blvd., Los Angeles 64, Calif.
Illinois Terminal RR.

Jan. 16, 1961 it was reported that this company plans
the sale later this year of about $8,500,000 of first mort¬
gage bonds. Office—710 North Twelfth Blvd., St. Louis,
Mo. Underwriter—Halsey, Stuart & Co. Inc., Chicago.
Industrial Gauge & Instrument Co.

Oct. 5, 1960 it was reported that 100,000 shares of com¬
mon stock will be filed. Proceeds — Expansion of the
business, and for the manufacture of a new product by a
subsidiary. Office—1947 Broadway, Bronx, N. Y. Under¬
writer—R. F. Dowd & Co. Inc.

International Parts Corp.
April 17, 1961 it was reported that a registration will be
filed shortly covering an undisclosed number of out¬
standing common shares. Business—Manufactures auto¬
mobile equipment and parts. Office—Chicago, 111. Un¬
derwriter—H. M. Byllesby & Co., Chicago (managing).
• Interstate Department Stores, Inc.
May 24, 1961 it was reported that stockholders voted to
increase the authorized common to provide for a 3-for-l
stock split of outstanding shares. The additional shares
will be distributed June 23 to holders of record May 29.
It was also stated that the company is considering fi¬
nancing to provide additional funds to expand discount
store operations. Office— 111 Eighth Ave., New York
City.
John's Bargain Stores Corp.

May 17, 1961 it was reported that this company plans to
file a registration statement shortly covering an undis¬
closed number of common shares. Business—The opera¬
tion of a chain of discount stores selling household
goods. Office—1200 Zerega Ave., Bronx, N. Y. Under¬
writer—To be named.

Louisville & Nashville RR (5/25)
April 25, 1961 it was reported that this company plans
to sell about $5,300,000 of equipment trust certificates.
Office—71 Broadway, New York City. Underwriters—To
be determined by competitive bidding. Probable bidders:
Halsey, Stuart & Co. Inc.; Salomon Brothers & Hutzler.
Bids—To be received on May 25 at noon (DST).
Masters Inc.

Jan. 6, 1961 it was reported that this corporation la
contemplating its first public financing. Business—The
operation of a chain of discount houses. Office—135-21
38th Avenue, Flushing 54, L. I., N. Y.

Metropolitan Food Co.
April 12, 1961 it was reported that this company plans
to sell 100,000 common shares. Price — $5 per share.
Business— Food distribution. Proceeds — For working
capital. Office — 45-10 Second Ave., Brooklyn, N. Y.
Underwriters—Brand, Grumet & Siegel, and Kesselman
& Co., Inc., New York City (managing).

Continued on page 46
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Continued from page 45

if Micro-Lectric, Inc.
May 23, 1961 it was reported that this company plans
to file a registration statement shortly covering 55,000
shares of common stock (par 10 cents). Price—$4 per
share. Business—The manufacture and design of poten¬
tiometers used in computers, ground control guidance
systems and missiles. Proceeds—For general corporate
purposes. Office—Roosevelt, L, I., N. Y. Underwriter—
Underhill Securities Corp., 19 Rector St., New York City.

Mississippi Power Co. (9/28) "
Jan. 4, 1961 it was reported that this subsidiary of The
Southern Co., plans to sell publicly $5,000,000 of 30-year
bonds and $5,000,000 of preferred" stock (par $100).
Proceeds—For construction and expansion. Office—2500
14th St., Gulfport, Miss. Underwriter—To be deter¬
mined by competitive bidding.*\ Previous bidders for
bonds were Eastman Dillon, Union Securities & Co., and
Equitable Securities Corp. (jointly); Halsey, Stuart &
Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.
Previous bidders for preferred stock included Halsey,
Stuart & Co. Inc.; Eastman Dillon, Union Securities &
Co., and Equitable Securities Corp. (jointly). Bids—Ex¬
pected to be received on Sept. 28.

Missouri Utilities Co.

April 11, 1961 it was reported that this company plans
to sell about 50,000 additional common shares to stock¬
holders in September or October on a l-for-10 rights
basis. Office—400 Broadway, Cape Girardeau, Mo. Un¬
derwriter—To be named. The last five rights offerings
to stockholders were underwritten by Edward D. Jones
& Co., St. Louis.

Mite Corp.
April 27, 1961 it was reported that this company, re¬
cently formed through a merger of Teleprinter Co., and
Grist Manufacturing Co., plans to sell about 400,000
shares of common stock to raise approximately $5,000,-
000. Office—446 Blake St., New Haven, Conn.. Under¬
writer—Charles W. Scranton & Co., New Haven.

Modern Home Construction Co.

April 18, 1961 it was reported that this company is con¬
sidering a public offering of securities, but the details
have not yet been decided upon. Office—Valdosta, Ga.
Underwriter—Harriman Ripley & Co., New York City.

Monterey Gas Transmission Co.
April 24, 1961 it was reported that Humble Oil & Refin¬
ing Co., a subsidiary of Standard Oil Co. of New Jersey,
and Lehman Brothers, had formed this new company
to transport natural gas from southwest Texas to Alex¬
andria, La., for sale to United Fuel Gas Co., principal
supplier to other Columbia Gas System companies. It
is expected that the pipeline will be financed in part by
public sale of bonds. Underwriter — Lehman Brothers,
New York City (managing).

National Airlines, Inc.
May 8, 1961, it was reported that the CAB had approved
the company's plan to sell publicly 400,000 shares of
Pan American World Airway's Inc., subject to final ap¬
proval of the Board and the SEC. The stock was or¬

iginally obtained under a Sept. 9, 1958 agreement under
which the two carriers agreed to a share-for-share ex¬

change of 400,000 shares and the lease of each others jet
planes during thier respective busiest seasons. The CAB
later disapproved this plan and ordered the airlines to
divest themselves of the stock. Price — About $20 per
share. Proceeds—To repay a $4,500,000 demand loan, and
other corporate purposes. Office—Miami International
Airport, Miami 59, Fla. Underwriter—Merrill Lynch,
Pierce, Fenner & Smith Inc., New York City (man¬
aging).

National Hospital Supply Co., Inc.
May 1, 1961 it was reported that a "Reg. A" will be filed
shortly covering 100,000 shares of common stock. Price
—$3 per share. Business—The distribution of medical
equipment. Office—38 Park Row, New York City. Un¬
derwriter — Edward Lewis Co. Inc., New York City
(managing).

National Semi-Conductor Co.
April 18, 1961 it was reported that this company plans
to file a registration statement shortly covering an un¬
disclosed number of common shares. Office—Danbury,
Conn. Underwriters—Lee Higginson Corp., New York
City and Piper, Jaffray & Hopwood, Minneapolis, Minn.
Northern States Power Co. (8/8)

Jan. 10, 1961 it was reported that this company plans to
sell $20,000,000 of bonds in the third quarter of 1961.
Offices—15 So. La Salle Street, Chicago 4, 111.; 15 So.
Fifth Street, Minneapolis 2, Minn.; Ill Broadway, New
York 6, N. Y. Underwriters— To be determined by
competitive bidding. Probable bidders: Halsey, Stuart
& Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith, Inc.;
Kidder, Peabody & Co., and White, Weld & Co. (jointly);
First Boston Corp. and Blyth & Co., Inc. (jointly).
Bids—Expected to be received on Aug. 8.
• Pacific Gas & Electric Co. (6/13)
May 23, 1961 it was reported that this company plans
to offer 896,470 common shares to stockholders on the
basis of one share for each 20 shares held of record
June 13, with rights to expire July 5. Office—245 Mar¬
ket St., San Francisco 6, Calif. Underwriter—Blyth &
Co., Inc., New York City.

Pacific Lighting Corp.
Jan. 3, 1961 it was reported by Paul A. Miller, Treas¬
urer that the company will probably go to the market
for $30,000,000 to $50,000,000 of new financing in 1961
and that it probably would not be a common stock offer¬
ing. S Office—600 California Street, San Francisco 8,
Calif.

The Commercial and Financial Chronicle . . . Thursday, May 25, 1961

Pacific Telephone & Telegraph Co.
March 24, 1961 stockholders of this A. T. & T. subsidiary
approved a plan to form a new company to be known as
the Pacific Northwest Bell Telephone Co. The new Con¬
cern will acquire the business and properties of the Pa¬
cific Telephone-Northwest division which operates in
Washington, Oregon, and Idaho. All of the stock of the
new company will be owned by Pacific Telephone but
"as soon as practicable" it will be offered for sale to
Pacific Telephone stockholders at a price to be fixed by
the Board of Directors. About 6-9 months after the
stock sale, Pacific Northwest will sell debentures pub^.
licly to repay a portion of its debt. Office—140 New
Montgomery St.,^San Francisco, Calif, Underwriter—The
last offering of common stock to shareholders on Feb. 25,
1960 was not underwritten.-However, A. T. & T., which
owns over 90% of the outstanding shares, exercised its
rights to subscribe to its pro rata share of the offering.
The last sale of debentures by Pacific Telephone on
Feb. 17, 1960 was underwritten by Halsey Stuart & Co.,
Inc. The one other competitive bid on issue was made
by Morgan Stanley & Co.

.

Packer's Super Markets, Inc.
May 10, 1961 it was reported that this company plans
to file a registration statement covering about 100,000
shares of common stock. Business—The operation of a
chain of supermarkets. Office—7420 3rd Ave., Brooklyn,
N. Y. Underwriter—Milton D. Blauner & Co., Inc., New
York City.

Pan American World Airways, Inc.
May 8, 1961.it was reported that the CAB ordered this
company to sell its 400,000 share holdings of National
Airlines, Inc., and to file a plan of sale with the board
within 30 days. The stock was originally obtained under
a Sept. 9, 1958 agreement under which the two carriers
agreed to a share-for-share exchange of 400,000 shares
and the lease of each other's jet planes during their
respective busiest seasons. The CAB later disapproved
this plan and ordered the airlines to divest themselves
of the stock. Office—135 East 42nd St., New York City.
Underwriter—To be named.

Public Service Co. of Colorado
Dec. 2, 1960, W. D. Virtue, treasurer, stated that com¬
pany plans the sale of about $20,000,000 of common stock
to be offered stockholders through subscription rights
in mid-1961. Proceeds—For expansion. Office—900 15th
St., Denver, Colo. Underwriter — Last equity financing
handled on a negotiated basis by First Boston Corp.

if Redwing Carriers, Inc.
May 23, 1961 it was reported that this company plans
to file a plan with the ICC covering a^proposed' sale byx
certain stockholders of $1,500,000 to $2,000,000 of com¬
mon stock. Business—A truck, tank car transporter. Pro¬
ceeds—For the selling stockholders. Office-—Tampa, Fla.
Underwriter—Beil & Hough, Inc., St. Petersburgh, Fla.
Offering—Expected about mid-August.
Rochester Gas & Electric Corp. (9/27)

Jan. 24, 1961 the company stated it plans to issue about
$15,000,000 of 30-year bonds in September. Proceeds—
For construction. Underwriter — To be determined
by competitive bidding. Probable bidders: Halsey, Stuart
& Co. Inc.; Kidder, Peabody & Co., White, Weld & Co.
and Shields & Co. (jointly); Kuhn, Loeb & Co.; Salomon
Bros. & Hutzler, Eastman Dillon, Union Securities & Co.,
and Equitable Securities Corp. (jointly): Blyth & Co..
Inc.; The First Boston Corp. Bids—To be received about
Sept. 27.

Rowan Controller Co.

May 10, 1961 it was reported that this company is plan¬
ning to sell 50,000 additional common shares. Office—
2313 Homewood Ave., Baltimore, Md. Underwriter—
Stein Bros. & Boyce, Baltimore.
Sel-rex Corp.

May 16, 1961 it was reported that this firm is contem¬
plating its first public financing. Business — Precious
metals manufacturing. Office—75 River Road, Nutley,
N. J. Underwriter—To be named.

if Southern California Edison Co.
May 23, 1961 it was reported that this company will
need an additional $35,000,000 to finance its 1961 con¬
struction program. No decision has yet been made as to
whether the funds will be raised by bank loans, or the
sale of preferred stock or bonds. Office—601 West Fifth
St., Los Angeles, Calif. Underwriter—To be named. The
last sale of preferred stock on May 12, 1948 was handled
on a negotiated basis by First Boston Corp., New York
City and associates. The last sale of bonds in April 1961
was bid on by Blyth & Co.; First Boston Corp., Dean
Witter & Co. (jointly); Halsey, Stuart & Co. Inc.; Kuhn,
Loeb & Co., Equitable Securities Corp. (jointly).
if Spectron, Inc.
May 23, 1961 it was reported that this company, a suc¬
cessor to F. Hastings Stephens Laboratories, Inc., plans
to sell 85,000 shares of class A common stock. Price—
$4.50 per share. Business—The manufacture of TV trans¬
mission and other electronics equipment. Proceeds—For
equipment, and working capital. Office—9001 S. W. 64th
Court, S. Miami, Fla. Underwriter—Haitapstead Investing
Corp., New York City. Registration—Expected in mid-
June.

Sterile Medical Products, Inc.
May 15, 1961 it was reported that this firm plans to
file 120,000 shares of 10c par common stock. Price—$2.50
per share. Proceeds — For general corporate purposes.
Office — 434 Buckelew Ave., Jamesburg, N. J. Under¬
writer — Louis R. Dreyling & Co., Inc., 25 Livingston
Ave., New Brunswick, N. J. Offering—Expected in July
or August.
★ Tennessee Valley Auhority (6/28)
May 24, 1961, it was reported that this U. S. Government
body plans to sell $50,000,000 of bonds. Office—Knox-
ville, Tenn. Underwriters—To be determined by com¬

petitive bidding. Probable bidders: The Chase Manhattan
Bank, Morgan Guaranty Trust Co. of New York, Chemi¬
cal Bank New York Trust Co., C. J. Devine & Co., all
of New York City and the Northern Trust Co., Chicago;
Blyth & Co., Inc.; Halsey, Stuart & Co. Inc.; The First
Boston Corp. Bids—To be received in New York City on
June 28, - *• -

Texas Gas Transmission Corp.
Jan. 11, 1961 it was reported that this company plans to
sell $10,000,000 to $15,000,000 of bonds in the third quar¬
ter of 1961. Office—416 West Third Street, Owensboro,
Ky. Underwriter—Dillon, Read & Co., New York City.

*

Thorough-Bred Enterprises, Inc.Vy :; r
March 16, 1961 it was reported that this company plans
to sell 85,000 shares of common stock (par 10 cents).
Price— $4 per share. " Business— Operates; a breeding
farm for thoroughbred horses. Proceeds—l or building a

barn, purchasing land and acquiring additional horses.'
Office—Biscayne Boulevard, Miami, Fla. Underwriter^-
Sandkuhl Company, Inc., Newark, N. J., and New York

. City. ■1

if Trinity Funding Corp.
■May 23, 1961 it was reported that a registration state¬
ment will be filed shortly covering 250,000 shares of
common stock (par 10 cents). Price—$6 per share. Busi¬
ness—A consumer and industrial finance company. Pro¬
ceeds — For additional working capital. Office — 1107
Broadway, New York City. Underwriter—Trinity Secu¬
rities Corp., 40 Exchange Place, New York City. Offer¬
ing—Expected in-early July.

Trunkline Gas Co.
March 8, 1961 it was reported that this subsidiary of
Panhandle Eastern Pipe Line Co., expects to sell about
$5u,000,000 of bonds or preferred stock in September.
Office—120 Broadway, New York City. Underwriters—
Merrill Lynch, Pierce, Fenner & Smith Inc., and Kidder,
Peabody & Co., both of New York City (managing).
• Union Electric Co.

May 24, 1961 it was reported that this company plans
to raise $30,000,000 of new money this summer by debt
financing or sale of preferred stock. Proceeds—For ex¬

pansion. Office—315 N. 12th Blvd., St. Louis 1, Mo. Un¬
derwriters—To be determined by competitive bidding.
Probable bidders: (Preferred) First Boston Corp.; Dillon
Read & Co. Inc.; Lehman Brothers; White, Weld & Co.;
Blyth & Co., Inc.; Kuhn, Loeb & Co.; Harriman Ripley
& Co., Inc., and Merrill Lynch, Pierce, Fenner & Smith
Inc. (Bonds) First Boston Corp.; Halsey, jStuart & Co.
Inc.; Blyth & Co., Inc., and Eastman Dillon, Union Se-

, curities Co. (jointly); Lehman Brothers and Bear,
Stearns & Co. (jointly).
United Aircraft Corp.

Feb. 15, 1961 it was reported that this company is con¬
sidering issuance of $50,000,000 of bonds to replace a

seven-year term loan. Office—400 Main St., East Hart¬
ford, Conn. Underwriter—To be named. The company
has never issued bonds, but its last offering of preferred
stock on Sept. 17, 1956 was underwritten by Harriman
Ripley & Co., Inc., New York and associates. ,

Universal Publishing & Distributing Corp.
May 10, 1961 it was reported that this company is con¬

sidering the issuance of common stock. Business—Maga¬
zine publishing. Office-—117 E. 31st Street, New York
City. Underwriter—Allen & Co., New York City.

Valley Title & Trust Co.
May 15, 1961 it was reported that this company plans to
register 120,000 shares of 10c par common stock. Price—
$5 per share. Proceeds—For general corporate purposes.
Office—1001 North Central Ave., Phoenix, Ariz. Under¬
writer — Louis R. Dreyling & Co., Inc., 25 Livingston
Ave., New Brunswick, N. J. Offering—Expected by
August or September.

Virginia Electric & Power Co. (12/5)
March 23, 1961, the company announced plans to sell
$15,000,000 of securities, possibly bonds or debentures.
Office— Richmond 9, Va. Underwriters— To be deter¬
mined by competitive bidding. Probable bidders: Halsey,
Stuart & Co. Inc.; Stone & Webster Securities Corp.;
Eastman Dillon, Union Securities & Co.; Salomon Broth¬
ers & Hutzler; Goldman, Sachs & Co. Bids—To be re¬
ceived on Dec. 5, 1961.

West Coast Telephone Co.
April 11, 1961 it was stated in the 1960 annual report
that the company plans to spend $12,000,000 for new
construction in 1961, most of which is expected to be
raised by the sale of securities. Office—1714 California
St., Everett, Wash. Underwriter—To be named. The last
sale of bonds and preferred stock in May and July 1960
was done privately. The last sale of common on Sept.
16, 1960 was underwritten by Blyth & Co., Inc., New
York City.

Western Union Telegraph Co.
Feb. 28, 1961 it was reported that the FCC has approved
the company's plan to transfer its Atlantic cable system
to a newly organized company, Western Union Inter¬
national, Inc. The plan provides for the issuance by
Western Union International of about $4,000,000 of sub¬
ordinated debentures and 400,000 shares of class A stock
to be offered to stockholders of Western Union Tele¬
graph Co. in units of $100 of debentures and 10 shares
of stock. In addition, American Securities Corp., New
York City, would purchase from Western Union Inter¬
national about 133,000 additional shares of class A stock
giving American Securities ownership of approximately
25% of the outstanding class A stock of WUI. Then
Western Union Telegraph woud purchase 250,000 shares
of class B stock for $100,000 and WUI would sell $4>
500,000 of debentures or bonds. Office— 60 Hudson
Street, New York City. Underwriter—American Secu¬
rities Corp. (managing).
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Con. Natural Gas
Debs. Offered"
A nationwide underwriting group
headed by Morgan Stanley & Co.
and The First Boston Corp. is of¬
fering for public sale today (May
25) a new issue of $40,000,000
Consolidated Natural Gas Co.

4%% debentures due May 1, 1988.
The debentures are priced at
100.73%, and accrued interest to

yield approximately 4.70% to
maturity. The issue was awarded
to the group at a competitive sale
on May 24 on its bid of; 99.912%
•which named the 4%% coupon.

Proceeds from the sale will be

used to retire a $30,000,000 con¬

struction bank loan and to finance
in part the 1961 construction
program of the Consolidated
System, expected to involve ex^

penditures of about $70,000,000.
In February, 1961 the company

sold $45,000,000 of debentures to
repay a construction bank loan
of $25,000,000 and to finance in
part the 1961 construction pro-

;gram. ' ;
. A sinking fund for the deben¬
tures commencing in 1966 is
calculated to retire'80% of the
issue prior to maturity. The sink¬
ing fund redemption prices range
.from 100.65% to the principal
amount. Optional redemption
prices range from 105.48% to the
principal amount.
Consolidated owns all of the

'

outstanding securities, except long
term debt of $2,566,000, of six
operating companies constituting
an interconnected natural gas

system engaged in all phases of
the natural gas business—produc¬
tion, purchasing, gathering, trans¬
mission, storage and distribution.
Principal cities served at retail
by .the public utility subsidiaries
are Cleveland, Akron, Youngs-
town, Canton, Warren and Mari¬
etta in Ohio; a section of Pitts¬
burgh, Altoona and Johnstown in
Pennsylvania, and Clarksburg and

J

Parkersburg in West Virginia. A
• pipe line subsidiary, New York
State Natural Gas Co., supplies
natural gas at wholesale to non¬
affiliated utilities in New York,
Pennsylvania and West Virginia
and also to affiliated subsidiaries
in Ohio and Pennsylvania. ; • .

For the.'12 months ended March
31, 1961 total .operating revenues

;
on a consolidated basis were

$363,123,000 and gross income be-

d3vidend notices

fOMMERCIAL SOLVENTS

Corpora/ion

DIVIDEND NO. 106

A dividend of fifteen cents (15$)

per share has today been declared
on the outstanding common stock of
this Corporation, payable on June
30, 1961, to stockholders of record
at the close of business on June 2,

1961. .

A. R. BERGEN

May 22, 1961. Secretary.

fore income deductions was $39,-
398,000. For the 1960 calendar
year operating revenues were

$363,372,000 and gross income
$40,028,000. ' | v. '

Long term debt of Consolidated
and' subsidiary companies out¬
standing at Dec. 31, 1960 was

$226,160,000. Also outstanding
were 9,033,808 shares of the com¬

pany's capital stock of $10 par.

TWA, Inc. Making
Rights Offering
May 24, 1961, Trans World Air¬
lines, Inc., offered common stock¬
holders the right to subscribe at
par to $111,235,900 of 6Y2% sub¬
ordinated income debentures due
1978 and warrants to purchase
common stock, on the basis of
$100 principal amount of deben¬
ture for each six shares held of
record May 25. The rights will ex¬
pire June 8., \
TWA of 380 Madison Ave., New

York City, will use the proceeds
to repay a $100,000,000 6V2% in¬
terim subordinated note, held by
Hughes Tool Co.,^|^lffch owns
about 78.23% of TWA's outstand¬
ing stock. The offering is not be¬
ing underwritten but Hughes Tool
Co., has agreed to purchase such
number of debentures as will,
with debentures purchased by it
and others, provide the company
with at least $100,000,000.

Wineman, Weiss
To Admit to Firm
Wineman, Weiss & Co., 61 Broad¬
way, New York City, members of

A X.1A. *1/ Liitj . i j'

the New York Stock Exchange,

on June 1 will admit Robert A,t
White, member of'the^Exchange,
and Philip H. Singer to partner¬

ship. Harry S. Graham and
Stephen L. Joseph will withdraw
from the firm as of May 31.

Spear, Leeds to
Admit Partner
Spear, Leeds & Kellogg, 111
Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change, on June 1 will admit
James H. Harris to partnership.

dividend notices*

Form McCooey, Smith
As of June 1, McCooey, Smith &
Co., Incorporated, members of the
New York Stock Exchange, will
be formed with offices at 111

Broadway, New York City, to
engage in a securities business.
Officers are Walter J. Smith,
President; 1 Robert H. McCooey,
Vice-President and Secretary; and
John H. McCooey^Vice-President
and Treasurer. Mr. Smith a»d
Mr. McCooey, both members of
the Exchange, have been active as
individual floor brokers.

dividend notices

CITY INVESTING COMPANY
980 Madison Ave., New York 21, N. Y.

The Board of Directors of this com¬

pany on May 17, 1961, declared the i

regular quarterly dividend of $1,375 per
share on the outstanding 5V2% Series
Cumulative Preferred Stock of the

company payable July 1, 1961, to
stockholders of record at the close of
business on June 16, 1961.

HAZEL T, BOWERS,
Secretary

InternationalSalt
COMPANY

DIVIDEND NO. 188

A dividend of ONE DOLLAR
a share has been declared on

the capital stock of this Com¬
pany, payable June 30, ,l!^l, to
stockholders of record at the
close of business on June 15,
1961. The stock transfer books of
the Company will not be closed.

W. L. Benger

Treasurer.

Mi'iii1')

BENEFICIAL FINANCE CO.
128th CONSECUTIVE QUARTERLY
COMMON STOCK CASH DIVIDEND

The Board of Directors has declared cash dividends on

Common Stock—$.25 per share

5% Cumulative Preferred Stock
Semi-annual — $1.25 per share

payable June 30, 1961 to stockholders of record at
the close of business June 9, 1961.

Over 1,200 offices
in U. S., Canada,

England, Australia

THE COLORADO FUEL AND

IRON CORPORATION

Dividend Notice

The Board of Directors of The Colorado
Fuel and Iron Corporation today (Wednes¬
day, M'ay 24, 1961) declared the regular
quarterly dividend of sixty-two and one-

half cents (62Vst cents) per share on the
series A $50 par value preferred stock,
and sixty-eight and three-fourths cents
(68% cents) per share on the series B
$50 par valu$ preferred stock.
These dividends are payable June 30, 1961
to holders of record at the close of business
on June 5, 1961.

The Board of Directors took no action

with respect to the common stock for
this quarter.

D. C. McGrew,
Secretary

GOULD-

NATIONAL

BATTERIES, INC.

Manufacturers of a complete
line of automotive, industrial
and military storage batteries
plus motive specialties.

A REGULAR

QUARTERLY DIVIDEND
of 30c per share on Common
Stock, was declared by the
Board of Directors on April 11,
1961 payable June 15, 1961
to stockholders of record on

June 1, 1961.
A. H. DAGGETT

Chairman

ST. PAUL 1, MINNESOTA

Florida... Magic
vacationland

every month
of the year

DIVIDEND NOTICE

FLORIDA POWER & LIGHT
C0MPAHY

P.O. Box 1-3100 • MIAMI, FLORIDA

,A quarterly dividend of 25c
per share has been declared
on the Common Stock of the
Company, payable June 20th,
1961 to stockholders of record
at the close of business on

May 26th, 1961.
ROBERT H. FITE

t • - President

Florida... Unexcelled

Climate for Business and Industry!

Now Combined Planning
FLUSHING, N. Y. — Joseph H.

Stark, 188-20 Union Turnpike, is
now conducting his investment
business under the firm name of

Combined Planning Company.

dividend notices

TEXAS GULF

SULPHUR

COMPANY
159th Consecutive 1

Quarterly Dividend
The Board of Directors has declared a

dividend of 25 cents per share on the
10,020,000 shares of the Company's
capital stock outstanding and entitled
to receive dividends, payable June 15,
1961, to stockholders of record at the
close of business May 29, 1961.

HAROLD B. KLINE,
Secretary.

INTERNATIONAL

HARVESTER

COMPANY

The Directors of International

Harvester Company have dSbtared
quarterly dividend No. 185 of sixty
cents ($.60) per share on the com¬

mon stock, payable July 15, 1961
to stockholders of record at the

close of business on June 15, 1961.

GERALD J. EGER, Secretary

KENNECOTT COPPER

CORPORATION

161 East42nd Street,New York,N.Y.

May 19, 1961

At the meeting of the Board of
Directors of Kennecott Copper Cor¬

poration held today, a cash distri¬
bution of $1.25 per share was de¬

clared, payable on June 23, 1961,
fo stockholders of record at the

close of business on May 31, 1961.

PAUL B. JESSUP, Secretary

DIVIDEND NOTICES

126th Consecutive

Dividend

The Board of Directors at
a meeting on May 16, 1961,
declared a quarterly dividend of
seventy-five cents per share on
the capital stock, which will be
payable June 12, 1961, to stock¬
holders of record May 25,1961.

Paul E. Shboads

Senior Vice President

400th Dividend

Pullman

Incorporated
i

95th Consecutive Year of
Quarterly Cash Dividends

A quarterly dividend of fifty
cents (50$) per share will
be paid on June 14, 1961,
to stockholders of record

June 1, 1961.

WILBUR E. WOLFE

Vice President a Secretary ..

Division and Subsidiaries:

Pullman-Standard division
The M. W. Kellogg Company
Trailmobile Inc.

Trailmobile Finance Company
Swindell-Dressier Corporation
Transport Leasing Company

UTILITIES

COMPANY

DIVIDEND NOTICE

The Board of Directors today
declared a dividend of 52 cents

per share on the Common Stock
of the Company, payable July
3, 1961 to stockholders of

record at the close of business

June 1, 1961. -

D. W. JACK
r- ' Secretary

May 19, 1961.

nUNITED GAS
CORPORATION 1

bmreveport, LOUISIANA

Dividend Notice

The Board of Directors
has this date declared a

dividend of thirty-seven
and one-half cents (37%^)
per share on the Common
Stock of the Corporation,
payable July 1, 1961,
to stockholders of record
at the close of business on

June 9, 1961.

May 23,1961

B. M. Byjrd

,"fj, ..Secretary

UNITED CAS

SERVING THE

J

[:
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WASHINGTON AND YOU
behind-the-scenes interpretations

from the nation's capital

WASHINGTON, D. C. — The
production techniques of our
farmers are so successful that
we have too many commercial
farmers producing too much
food and fibre.

Anyway you look at it there
is overproduction, and an over-

supply of farmers as a result of
a high birthrate on the farm
and the decrease in the number
of farms as farms get larger and
larger. Mechanization has done
things that the horse and mule
could not do.

High price supports have
made things worse instead of
better. The storage problems
have been growing instead of
lessening.

It is because we have a farm

problem that agriculturists from
all over the country have been
kicking the dust and mud and
barnyard debris off their shoes,
and coming to Washington. Wit¬
nesses by the hundreds have
testified either before the Sen¬
ate or House Agriculture Com¬
mittees or both on the contro¬

versial Kennedy Administration
bill.

A good many of the witnesses
from Illinois and Nebraska to
Florida say flatly they would
prefer no bill at all to the one
now being considered..

Something for All Farmers

The Administration legislation
is complicated and far-reaching.
For instance, in the future it
would let the farmers and the

Secretary of Agriculture draft
farm legislation instead of Con¬
gress.

The omnibus bill is designed
to help ease the farm problem,
according to Secretary Orville
Freeman. It might worsen the
problem. Numerous farm bu¬
reau leaders maintain that the

long bill would make things
worse but acknowledge there
are some good things in the
measure.

On the other hand, the pro¬

posal has considerable support
in certain sections. Actually,
there is something in the bill
for every farmer, including low
interest rate programs so farm¬
ers could build, a farm home,
barns and lay irrigation sys¬

tems.

There is some truth to the

story that it is not what Con¬
gress passes that helps the peo¬

ple but what it does not pass.
This might apply to the farm
bill.

President Kennedy made a

firm promise during the Presi¬
dential campaign, both before
he got the nomination and
afterwards, that he was going
to do something to help the
farmer raise his income. He and

his Administration are trying to
fulfill that promise.

Beef Men Reject Controls
The cattle raisers in this

country have kept free of con¬

trols. They want no part of
controls. They feel that free
prices makes for a more stable
beef industry.
The American National Cattle¬

men's Association, through
Cushman S. Radebaugh,
summed up his organization's
feeling to Congress the other
day with a request that the
committees kill all provisions
that would bring the beef cattle
industry under any form of pro¬
duction or marketing controls,
continuing subsidies, or com¬

pensatory payments.

A spokesman for the National
Livestock Producers Association

said the pending bill actually
would retard the development
of efficient meat production be¬
cause he maintained it would

increase the cost and reduce

markets for meat products.

Gov. Jimmie H. Davis of Lou¬

isiana said in a message read
> to the Senate Agriculture com¬
mittee that the cattlemen of his

state do not want any controls
of any kind. They just want to
be let alone.

Nobody seemed to have the
perfect answer on Capitol Hill
td^the farm problem but there
are many opponents of the
pending bill on the ground it
is a bad bill, as it stands. The
measure would expand farmer
co-operatives, which they like
and which businessmen gen¬

erally dislike because they have
a hard time competing because
of the tax differential.

Food Prices to Rise

W. C. Eckles of Fond du Lac.,
Wis., as spokesman for the Pure
Milk Products Co-operative,
said his organization regards the
bill as the soundest and the
finest piece of agricultural leg¬
islation ever to come before

Congress.
There are some things in this

bill that even such well known

agriculturists as Henry Wallace
and Charles Brennan would not

necessarily go along with, ac¬
cording to some students of the
bill.

The bill might pass, but it will
be riddled with amendments in

order to make it palatable. Big-
city members of Congress are

being counted on to help get it
through. If it is passed, food
prices are going up and so will
the payroll of the Federal gov¬
ernment. There would be thou¬

sands of field committeemen—a

powerful political force. j

Meantime, the storage on our
surplus wheat continues to rise.
It is now estimated it is costing
the Federal government $1,400,-
000 a day to store the wheat.

Too Many Farmers

No one with sound reasoning
would object, it would appear,
to paying a reasonable amount
of storage charges on surplus
grains and goods in this coun- /

try. There is a need for some

surplus to take care of what
might turn out to be a bad year
for food and fibre, but there is
no sound need for paying for
such tremendous storage costs
that are now costing the tax¬
payers.

There is a low-income prob¬
lem for most farmers in this

country, but a major question
is: What is the most feasible
method to reduce the number
of farmers? Many of them have
strong ties in their communi¬
ties. They love the soil and they
love being their own boss, and
many are not trained to do other
types of work.

The farming area of the
United ^tates has remained
around 350,000,000 acres since
1910. Mechanization has made

farming much easier. There is
not the back-breaking work of
a few decades ago, and produc¬
tion is so great today that the
production figures would have
been unbelievable not too many
years ago.

Government purchasing pro¬
grams in sopae instances have
greatly curtailed domestic con¬

sumption. Indicative of this was

the statement to Congress a few
days ago by* Albert Lowenfels,
President of the Hotel Bar But-

'Do you think you could change that to 'Debt do us

part'?"

ter Co. of New York City. He
said the government's butter-
purchase program had raised
the price of butter out of the
reach of many housewives.
A spokesman for the poultry

industry, which is a low-income
industry, told Congress, in ef¬
fect, the other day that controls
would be a grave error if poul-
trymen are blanketed under the
pending farm bill.

In other words, he is appre¬
hensive that there will be a lot

less fried chicken on the tables
across the land, just as there is
less butter on the tables today,
if controls are placed on poultry
producers.

[This column is intended to re¬

flect the "behind the scene" inter¬
pretation from the nation s Capital
and may or mar not coincide with
the "Chronicle's" own views.]

Hornblower,
Weeks Promotes 3
Hornblower & Weeks, 40 Wall St.,
New York City, members of the
New York Stock Exchange, have
announced that John P. Toolan
has been appointed manager of
the municipal bond department in
New York City; Peter C. McCabe,
Jr., manager of the municipal
bond department of the Chicago
office, 134 South La Salle Street;
and Donald C. Walsh, manager of
the Hartford office, 750 Main
Street.

Beckman Branch Opened
TRACY, Calif.—Beckman & Co.,
Inc. has opened a branch office at
24 West 11th Street, under the
management of Vernon D. Fleck.

COMING

IN INVESTMENT FIELD

May 25, 1961 (St. Louis, Mo.)
Security Traders Club of St. Louis
outing at Sunset Country Club.
May 26-30, 1961
Bond Club of Virginia outing at
Castle Harbour Hotel, Bermuda.
June 2, 1961 (Chicago, 111.)
Bond Club of Chicago field day
at Knollwood Club, Lake Forest,
111.

June 2, 1961 (Connecticut)
Security Traders Association of
Connecticut annual summer out¬

ing at Race Brook Country Club,
Orange, Conn.

June 2, 1961 (New York City)
Bohd—Club of New York annual

outing at Sleepy Hollow Country
Club.

June 2, 1961 (Philadelphia, Pa.)
Philadelphia Securities Associa¬
tion annual outing at Aronimink
Golf Club, St. Davids Road, New¬
town Square, Pa.

June 7-11 (Ponte Vedra, Fla.)
Southern Group of Investment
Bankers Association meeting.

June 8, 1961 (Cedar Rapids, Iowa)
Iowa Investment Bankers Associa¬
tion annual Field Day at the Ce¬
dar Rapids Country Club (pre¬
ceded June 7 by a cocktail party
and dinner reception at the Roose¬
velt Hotel).

June 8, 1961 (New York City)
STANY Bowling League annual

<£•

dinner at Whyte's, 344 West 57th
Street.

June 9, 1961 (Philadelphia, Pa.)
Investment Association xof Phila¬
delphia annual outing at the
Philadelphia Cricket Club, Flour-
town, Pa.

June 9, 1961 (New York City)
Municipal Bond Club of New
York annual meeting and outing
at the Westchester Country Club,
Rye, N. Y.

June 9-11, 1961 (San Francisco,
Calif.) . ■■ y,

San Francisco Security Traders
Association annual Spring Outing
at the Sacramento Inn, Sacra¬
mento, Calif.

June 12-13, 1961 (Montreal,
Canada)

Association of Canadian Schools
of Commerce and Business Ad¬
ministration Fifth Annual Con¬
ference at Sir George Williams
University, Montreal.

June 14-15, 1961 (Minneapolis-
St. Paul, Minn.)

Twin City Bond Club 40th annual
outing at the White Bear Yacht
Club, White Bear Lake, Minn.
June 15; preceded by a cocktail
party June 14 at the Nicollet
Hotel, Minneapolis.

June 16, 1961 (New York City)
Investment Association of New
York annual Outing at Sleepy
Hollow Country ClUb.

June 15-16, (Kansas City, Mo.)
Kansas City Security Traders As¬
sociation summer party—cocktail
party June 15 at Hotel Continen¬
tal; outing June 16 at Meadow-
brook Country Club.

June 16, 1961 (New Jersey)
Bond Club of New Jersey spring
outing at Upper Montclair Golf
& Country Club.

June 17, 1961 (Milwaukee, Wis.)
Milwaukee Bond Club annual out¬

ing at Oconomowoc Country Club,
Oconomowoc, Wis.

June 17-20, 1961 (California)
California Group of Investment
Bankers Association annual con¬

ference at Santa Barbara, Calif.

June 22-25, 1961 (Canada)
Investment Dealers Association of
Canada annual meeting at Jasper
Park Lodge, Jasper, Alta.

June 23, 1961 (Boston)
Women's Municipal Bond Club
annual outing at the New Ocean
House, Swampscott, Mass.

June 23, 1961 (New York City)
Municipal Bond Women's Club
outing at Morris County Golf
Club, Convent Station, N. J.

June 24, 1961 (Chicago, 111.)
Security Traders Association of
Chicago annual summer outing at
Nordic Hills Country Club.

June 30, 1961 (New York City)
Syndicate annual outing at Nas¬
sau Country Club, L. I., N. Y.

Sept. 8, 1961 (Cleveland, Ohio)
Northern Ohio Group of Invest¬
ment Bankers Association meet¬

ing.

Sept. 13, 1961 (Denver, Colo.) |

Rocky Mountain Group Invest¬
ment Bankers Association meet¬

ing. ^
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