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Editorial: AS WE SEE IT

It was the Physiocrats in France who two or more cen-
turies ago developed the doctrine that agriculture is
sui generis among the industries of the earth; it was
Franklin Roosevelt who two or more decades ago
evolved the political tactic of calling upon the farmers
of this country to formulate their own subsidy program
—at the expense of the taxpayer. It took the Kennedy
Administration longer than usual to formulate its pro-
posed agricultural program, but when it finally appears
it proves to be clearly a mixture of the doctrines of the
Physiocrats and the political strategy of Franklin Roose-
velt. It seems, indeed, to go even further toward giving
the farmer a blank check upon the Treasury than did
the earlier New Deal plan.

We do not feel warranted in inflicting upon the reader
the tedium of any detailed analysis of what the Presi-
dent now proposes. Much of what he has to say is so
vague, little is to be gained by trying to analyze his
generalizations. Suffice it to say that he apparently has
come up with nothing particularly new. He rather seems
determined to place upon the shoulders of the farmers
themselves the task of formulating programs to achieve
impossiblé ends—albeit he is quite willing to have the
taxpayer shoulder the burden of providing the funds
for futile efforts. But the subject of agriculture in our
industry. and our life has once more been placed before
the public which, of course, must make final decisions
in all such matters.

Farmers Are Essential

It appears appropriate, therefore, once again to review
the place of agriculture in our economy, and to inquire,
-.at the risk of being tiresome, what validity resides in
fundamentals  which appear to be widely accepted at
least in political circles.

In the first place, let the obvious.truth be again stated
that the farmers perform an essential service to the
people of this country by producing food (or the raw
materials from which human food (Continued on page 28)
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U. S. Government,

There’s No “Tax Loophole” Present

By - Austin J. Tobin,* .Chairman of the Conference. on

- State  Defense. and - Executive Director of The. Port of

New York_Authority

States, cities, underwriters and investors are -alerted to

‘neo-theories: attacking the immunity of tax-exempt financing
‘emanating from the President's economic advisers, Treas-

ury officials, and the C.E.D. Present attacks are ‘said to he
as spurious as progenitorial ones. Mr. Tobin briefs economic
and constitutional arguments employed; criticizes purpose
of recent attempt. fo tax municipal housing and industrial
revenue bonds; and wonders how the new Administration
will implem2nt present: regulations affecting taxation of
municipal bond interest earned by life insurance companies.

Last year the investment bankers were able to
raise over $7 billion ‘for our states and cities
through the sale of state and local securities. - -
_All of this financing was based on the proposi-
tion that this is a federal gov-
ernment of independent states,
that the Tenth Amendment in |
its ‘guarantee of the reserved . |
powers of the states means
what it says and that, there-
fore, state and municipal bonds
are and will continue to be
constitutionally immune from
Federal income taxes. This
proposition is the basis of all
municipal fihancing and of all’
state. and municipal plans to
meet the difficulties, the tre-
mendous -regional” and. urban:
problems, that face our states
and cities today. Within the
immediate sphere of my own
responsibilities, all of the financing plans and the
whole :program of public terminal and transporta-
tion development for the Port of New York—our
airports, docks. bridges and tunnels, terminals, in-~

Austin J. Tobin

SECURITIES NOW IN REGISTRATION—Underwriters, dealers and investors in corporate
securities are afforded a complete picture of issues now registered with the SEC and poten-
tial undertakings in our “Securities in Registration” Section, 'starting: on ‘page 33.

Inthe Immunityof Municipal Bonds

terstate commuter railroads. and our plans for the
continued development of our overseas trade—all
are based. on the constitutional immunity of Port
Authority bonds.

This foundation of municipal financing has been
under repeated -attack ‘by the' centralists -in the
Federal Government over the past 25 years. So far
the states and cities have succeeded in turning back
these attacks on the independence of their fiscal
powers.

| Alerted Today

The. Conference on State Defense which I have
served through the years, first as Secretary and
now as its Chairman, has played an active part in
this defense of municipal financing.” And we are
on the alert today, as are all of the organizations
devoted to the welfare and preservation of state
and local government, to defend the immunity of
state and municipal financing from any renewal
of the campaign to subject our financing to the
taxing power of the Federal Government.

With all other state and local officials, we are

_anxiously concerned -about statements that have

been made on this subject by some of the new
President’s economic advisors. We keep .telling
ourselves that despite these views the new Presi-
dent will not be swayed by those around him who
would. destroy the fiscal independence of the states
and cities. 'We hope and believe that he will recog-

. “nize the destructive impact of a- Federal attack on

state and municipal financing at a time when his
Administration is urging us to take our part in
meeting a recession, and urging us to go forward
with -vast new state and municipal ‘ construction
programs. It would be difficult indeed to recon-
cile a program of increased state and local public
works on the one hand, with a Treasury Depart-
ment attack on the very foundation of our financing
of these programs.

Secretary Dillon certainly has a full knowledge
of the:processes of pricing and. selling both taxable
and -tax-exempt securi- (Continued on page 28)
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Texas Gulf Producing Company

Tor longer term-inveswoss seeking
substantial capital gains with
minimum price risk and in a

position to accept small current

return, Texas
Gulf Produc-
ing should be
a foremost

choice.
The com-
pany is a

relatively
small crude
oil and natural
gas producer
with large
domestic per
share reserves
in the United A4
git?i?ri 1{?1 O"}g; Gordon Y. Billard
important concessions in  Libya.

Valuing estimated domestic oil
reserves of 140 million barrels at
$1.00 per barrel and gas reserves
of 700 billion cubic feet at 5¢
per m.c.f. and 6 million barrels in
Peru at 50¢ per barrel and allow-
ing $10 million for its gasoline
plant and other acreage, Texas
Gulf Producing is worth close to
$50 per share. This includes no
value for its rich Libya conces-
sions.

In 1955 Texas Gulf formed a
wholly-owned subsidiary—Libyan
American Oil — to acquire con-
cessions covering 8 million acres
in Libya. Subsequently, the com-
pany turned over 49% of its con-
cessions to W. R. Grace &
Company in a financial deal. After
drilling several expensive dry
holes, the company drilled in 1959
Mabruk Al as its first discovery
on concessions 17 and confirmed
the well by two . other successful
tests. Recognizing the difficulties
of marketing Libvan o., Texas
Gulf and W. R. Grace concluded
an agreement last year to assure
marketing of oil. Standard of New
Jersey, by agreeing to market
production and to spend $6 million
for exploration and development
received a 50% interest in con-

-cessions 16, 17 and 20, with Texas

Gulf Producing retaining 25.5%
and Grace 24.5%. Since then Esso
Sirte—Jersey’s operating company
in the agreement—has drilled 2
wildcats.

Drilling operations in conces-
sion 17 are believed to have re-
sulted in discovery of. fabulous
reserves. It is too early to estimate
with - any reasonable degree of
accuracy Texas Gulf's equity in
reserves in Libya. It might be
pointed out, for whatever it might
be worth, that one source has
estimated that reserves at Mabruk
might approximate 1 billion
barrels of which Texas Gulf Pro-
ducing’s equity would be approxi-
mately 250 million: barrels.

Capitalization is represented by
approximately 4 million shares

which is preceded by about $9.7

‘million in long-term debt. Earlier

this year Grace reported that it
had acquired.an additional 20,000
shares bringing its holdings up to
74,000 shares. Dividends have
been naid each year since 1932
and have been conservative. The
present annual rate is 60¢ per
share. The common stock is listed

on the New York Stock Exchange’

and in 1956-57 sold at around 50
(now 38-39). Libyan develop-
ments are not expected to affect

* higher living

this year’s cash flow but should
begin to show up in 1962 and in
subsequent years. Libyan oil is
believed to have a decided cost
advantage in serving European
and Western markets.

Purchase is recommended par-
ticularly on price recessions fo»
longer term workout.

- SEYMOUR J. PASSMAN

Security Analyst, Research Dept.,
Abraham & Co., New York City
Members New York Stock Exchange

National Tea Company

I think it can safely be said that
many Americans “Live to eat,”
rather than the reverse. Food,
one of the basic requirements for
human = exist-
ence, contin-
ues to.- enjoy
an ever-in-
creasing de-
mand. Thus,

standards and
the ever-in-
creasing pop-
ulation, make
food one of
the. . true
“growth” in-
dustries in our
economy.

With sales
expected to
top $900 million for 1961, National
Tea Company (NTY), ranks as
the fifth largest operator in the
self-service grocery chain field.
The company operates about 900
stores in the west, middle west
and lower Mississippi Valley, cov-
ering a total of 18 states. In addi-
tion National Tea has facilities to
make coffee, peanut butter, salad
oils, preserves, extracts and soft
drinks, and operates several meat
packing plants. In October, 1960,
the company acquired, for stock
and cash a chain of 34 bakeries in
the Milwaukee area, with annual
sales of. about $35 million. While
these latter operations constitute
a relatively small portion of the
company’s overall business, they
do afford a substantially higher
profit margin than the main seg-
mwent of its business, and at the
same time allow for a more inte-
grated. operation. ‘Further moves
along these lines, via additional
acquisitions are a distinct possi-
bility.

While growth in the earlier
years came mainly from numer-
ous acquisitions, within the past
four years the company has con-
ducted a very active program of
new large store openings: In part,
these have replaced smaller and
less profitable units with the re-
mainder being new stores in new
areas. In 1959, 69 new stores were

Seymour Passman

opened. A total of 91 small stores °

were closed, which contributed
little or nothing to earnings. A
similar program was carried out
in 1960. For 1961 and 1962 the
comrpany plans to open a total of

about 120 stores, 70 of which will
replace smaller units and 50 will
be new locations. Since 1952 sales
per store have risen almost unin-
terruptedly from $530,000 to about
$930,000 at the close of 1960, -a
gain of about 75%), while the total
number of units in operation dur-
ing the same period increased
only 18%: This has been accom-
plished by opening new stores
with an average annual volume of
between $1-$2 million, depending
upon the location. Capital ex-
penditures for the above program

.. Thursday, March 23; 1961

This Week’s
Forum Participants and
Their Selections

Texas Gulf Producing Company—
Gordon Y. Billard, Partner,
Carreau & Co., New York City.
(Page 2)

National Tea Company—Seymour
J. Passman, Security Analyst,
Research Dept.,, Abraham &
Co., New York City. (Page 2)"

are expected to remain around
$13-$15 million, the same on av-
erage as in the last five years. No
financing is anticipated at least
through 1961,

Over the past five years sales
have increased close to 40%, to
$855 million in 1960, while earn-
ings rose almost 25%, to $8.7 mil-
lion from $7.0 million in 1956. Net
income per share amounted to
$1.23 in 1960 as compared with
$1.28 in 1959 and $1.33 in 1958.

o - The decline in 1960 earnings re-

sulted mainly from an 11-week
meat strike in one of the com-
pany’s largest operating areas,
certain nonrecurring expenses and
the continued higher cost of doing
business. As a result of these and
other factors, net income as a per-
cent of sales declined to 1.0%, not
only one of the lowest levels in
the past 20 years but one of the
smallest margins in the industry
among the large operating com-
panies. However, with the absence
of the strike and the nonrecurring
expenses and continued benefits
from the opening of new larger
stores, National Tea should be
able to bring down close to 1.2
cents:per dollar of sales. With
sales estimated at somewhat above
$900 million, I expect earnings to
advance to the $1.40-$1.50 . per

share level on the 7,050,000 share: °

currently outstanding.

It is of interest to note that at
the current projected sales level,
each one tenth of one percent im-
provement in the margin of profit
would increase earnings about
$0.13 per share. Despite continued
higher operating costs, I would
expect to see earnings show fur-
ther - gains .over: the next few
years. This would be accomplished
through- continued gains in sales
and benefits from the store build-
ing program which in time will
permit somewhat ~widér profit
margins.

In March 1959, the FTC charged
that the company had violated the
Clayton Anti-Trust Act as'a result
of v_arious chain storeacquisitions.
While proceedings have long been
delayed, the company claims it
has ‘not violated the Anti-Trust
law. "

I believe the current dividend
of $0.80 annually is secure and a
small stock extra is a possibility.
As of Dec. 31, 1960 the book value
was about $11.65 per share.

At current levels of about 20
these shares, listed on the New
York Stock Exchange, are reason-
ably .priced both for income and
capital appreciation over a period
of .time.. Loblaw Groceterias Co.
Ltd, a Canadian grocery chain,
owns about 34% of the outstand-
ing stock. The prospect of an
eventual merger with Loblaw is
a good possibility.

Gorrection on American Electric
Power Co.

In the article by Hubert F. At-
water regarding American Elec-
tric Power Co., published in our
issge of March 16, we regret that,
owing to. a typographical error;
the reference to a stock split in
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Does Stock Market’s Course

¢« - . il ; 4 3 )

Mirror Business Outlook?

By-Bernard Shull,* Associate Ecbno'mist, Federal Reserve Bank .
of Philadelphia TR g

- Fast paced review of myths and truths, and those in hetween, about
the stock market in 1950 contains the sagacious observation “it the
market rises beyond reason, it must fall when reason returns. - And
sooner or. later, reason does return,” Mr. Shull notes that some of
the intoxication of the: fifties will be missing in the “so_far so-so
soaring sixties”; comments on the correlation: of the cyclical move-
ments of the stock market and cyclical changes in consumer atti-
tudes; and finds stock financing was substituted for bond financing

when yields

Over the long pull, as can be 'seen
in the accompanying chart,. the
economy- and = the stock- market
have moved together. The 1950’s
were a perioa )
of economic
~advance for.
~corporations
. as well as the.
economy, and
stock market
fully reflected
. this. and then

. some, S
As the dec-
‘ade wore on,
* people seemed
‘to become
more aware
* of the market
and of the
‘possibilities
. for making money by investing
- in stock. The market apparently
- became more important to more
people, to their personal prosper-

. ity, and perhaps to the prosperity
of the economy. For it is possible
that during- this, period the mar-

Bernard Shull

ket became more than merely a

mirror of current and ex‘pected
economic conditions. Conceivably,

it was also helping to determine

what was coming. The stock
market depends on the state of
the economy, and the state of the
economy depends in part, perhaps,
on the stock market, There is an
old 'saying in economics that
everything depends on everything
else.

The Market and the Cycle
The belief that the stock market
is a good forecaster of general
husiness conditions goes back a

. long way. Perhaps the classic

. statement was -made by S. S-
- Huebner in 1922,

“Without ex-
. ception,” Mr. - Huebner asserted,
“gyery major business depression

< or boom in this country has been

discounted by our security mar-
kets from six months to two years
before the dull times or the pros-

_ perity became a reality.”t

More recent studies have indeed

- confirmed the fact- that stock
| prices generally turn down before

recessions and up before recov-
eries, but the relationship has not
been so consistent as many once
thought. The current belief is
that stock market prices. fre-
auently lead business conditions
and are useful, along with other
" information, in anticipating the
course of the economy; but™in
and of themselves,. stock prices
present some difficulties to the
would-be forecaster. They do not

invariably lead business condi-

1 S.- S. Heubner,
1922, pp. 36-37.

The Stock Market,

waere rising.

tions and consequently they may.
at times signal changes that never
come about, and -fail - to .signal
changes-that are imminent.: In ad-.
dition, when they do lead business

conditions the time of.their lead. .-

may vary - considerably. It -has.

been . found- that - stock. market '
‘prices - have- run  as -far-.as 21
-months -ahead. of:: the. business’

¢yele: - This.. makes - short-term

forecasting on the basis .of the . .
stock market alone a’bit” hazard---

ous.

. During. the 1950’s, however, the :
. ‘market was a pretty good signal
of coming events. Each recession,. .
‘including the current. slowdown,

and each recovery was foreshad-

owed one quarter to four quarters .

in advance by the stock market,
In all, there were five cyclical

turhing points in .gross- national .

product and all five were pre-
ceded by cyclical turning points in
the stock market. (It is, of course,
easier to see the turns looking
back on the data than looking
ahead; short-term fluctuations
frequently obscure turning points,
for a considerable period of time.)

Perhaps the most widely dis-,
cussed explanation ‘of. why - the
stock market leads’ general busi-
ness conditions over the cycle is

based on a conception of the mar-, -

ket “as the pivotal center where
thousands of the leading minds of
the world [act] on- judgements
that [have] reference to the fu-
ture, not the present.” Since these
“leading minds” generally . watch
business conditions - very ‘closely

ana frequently have access to in- )

side information, it was reasoned
that their collective judgments, as-
reflected in the stock market,
actually discounted the future and
accurately forecasted economic
change. “It is only natural, there-
fore, that the rank and file should
regard the stock market as'a most
incomprehensible affair, always
going contrary to what is so per-
fectly evident at the time.”2
While this explanation does not
seem unreasonable on the surface,
it implies much about the mod-
ern-day stock market that has
not been really proved. It suggests
that the cyclical market move-
iment is largely determined by
sophisticated traders who are in-
terested primarily in short-term
gains rather than long-term
growth. Some traders may move
in out out of the market at the
drop - of a tip about corporate
earnings in the next quarter.
Some may try to outguess ‘the
market by anticipating the reac-

2 Both quotations are from Heubner,
The Stock Market, pp. 37, 39.

Continued on page 26
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OBSERVATIONS...

BY A. WILFRED MAY

BEATING THE MARKET—
Dancer vs. Cartoonist

Back in the summer of 1948, a
period of relative stock market
calm, the New York.courts issued
a permanent injunction, booting
out of business one Frederick N.
Goldsmith. The venerable -pro-
prietor of the Goldsmith Financial
Service had for 32 years been dis-
tributing a market letter on se-
curities and commodities, priced
—flexibly—at from $8 to $20 per
month, to about 300 brokerage
firms and other clients.

The Court sustained the fraud
charges against this octogenarian
analyst - adviser - tipster on the
ground that while representing
that his forecasting advice was
based on ‘“regular, usually and
generally acceptable” sources of
statistical information, he actually
was selling “valueless” informa-
tion acquired through spirit-me-
dium contacts with late-lamented
market big shots as J. P. Morgan,
James R, Keene, and the senior
Rockefellers, as well as through
discovery of the market moves
planned by the powers that be.
The latter he acquired by decoding
the insiders’ signals of their mar-
ket-manipulation plans as con-
veyed to each other through the
comic strips. (Thus, one of the
“Bringing Up Father” cartoons,
containing the innocent-appearing
wise-crack “the intermissions are

the only good thing about:this

show,” secretly signaled bullish
doings in Mission Oil—which “of
course” raised its dividend three
days later.)

The Court of that time further
complained of that author’s re-
versals, of previous predictions
(presumably including use of the
today’s Best-Seller’s stop-loss or-
der gadget), and actually of his
patting - himself-on-the-back for
predictions that came out whole
(here all the current best-seller
books and services).

Chartists Exempted

Interestingly, the State then in-
dicated that there would have
been no prosecution if the defend-
ant had been using the charts with
their occult signaling media; in
lieu of the ouija board and the
comic strip.

The Knock-Out Punch

The former Attorney General’s
final knock-out punch complained
that “the public generally has
been and is being irreparably
damaged and has no adequate
remedy at law”—in face of the
fact that Goldsmith’s cash custom-
ers testified that the comic strip
forecasts were “as good, if not

better” than those contained in
similar market letters. (At the
time we gave detailed data in this
space evidencing the superior re-
sults achieved by the Goldsmith
fantasies over the concurrent un-
hindered purveyors of “Ratio
Lines,” ‘“Market Triangles with
Break-Out Points,” “Double and
Triple Top” signals, Cycle Theory,
Sun-Spotters, and the like,)
Wholly inconsistent with the
Court’s past finding against the
weak and meek Mr. Goldsmith is
the present New York County
Supreme Court’s decision, now
being appealed, in favor of the
defendants. This decision, favor-
ing Darvas and his publisher, is
principally based on the ground
that neither the book itself nor
the activities in promoting it come

‘within the jurisdiction of the ex-

isting statutes. Surely no conclu-
sive nor legal logic would suggest
disagreement with the Judge’s
contention that Darvas, no more
than Goldsmith before him, was
entitled to exemption from the
Martin Act because of nonengage-
ment in selling of securities. Both
gentlemen were selling an invest-
ing method or “System.”

Nonapplicability, if upheld, of
the State Law (the Martin Act)
and the Federal statute would ig-
nore the fact that Darvas’ pub-
lisher is registered with the SEC
under the Investment Advisers’
Act,

Inconsistency Repeated

And now again we are seeing
the major inconsistency between
the government’s concern over the
antics of an individual “beater-
of-the-market,” and on the other
hand the scot-freedom vouchsafed
to established services for purvey-
ing “winning methods” and othe
speculation wares. !

In both categories of market
wizardry the claims of a winning
system are epitomized in the ac-
companying adveristing, In such
whetting the public’s “fast buck”
avarice dancer Nicolas Darvas’
best - selling volume, “HOW I
MADE $2,000,000 IN THE STOCK
MARKET,” is self-glorified thus
(via the jacket). “This man (the
author)—who was often perform-
ing in remote corners of the world
far from Wall Street—was able to
make himself a millionaire several
times over [the old past-perform-
ance gag] several times over that
worked regardless of whether the
market rose or fell . .. a full ex-
planation of the amazingly suc-
cessful investment methods which
brought an actual profit of over

14 WALL STREET
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~ FROM WASHINGTON
...Ahead of the News

BY CARLISLE BARGERON

$2,000,000-.in an 18-month. period
..« never; before has any private
individual revealed his financial
dealings so completely and openly
—actual dates, profits and losses,
and . above all, the specific invest-

- ment methods [emphasis-original]

that cost so much in money and
sweat to develop and which
finally brought him an astonish-
ing profit of over $2,000,000 in 18
months.”

You can read for the first time
—the ‘'unique Darvas ‘“Box”
method for - picking - the . right
stocks and the right time to buy
them — [actually the routine,
widely used by traders since the
1920’s -based on the premise that
a ‘“break-out” of price and/or
volume' discloses advance “insid-
ers’ buying”]. How to use the
Darvas “trailing stop-loss insur-
ance” [the stop-order ex-the “in-
surance” appeal also have been
around for almost a century].:

Another of the jacket blurbs:
“You can read for the first time:
What was written on the little
card that Darvas carried in his
pocket as he walked the streets
of Paris all night—the card that
kept him from following his bro-
kers’ advice to get out of Thiokol
with over $250,000 profit. When
Darvas did sell, his profit had
reached almost $900,000.”

What-d’ye-know! For $4.95—or
only 50 cents in paper-back, the
buyer of this book will find out
that the cryptic order “remember
Bruce” was the card’s inscription
—meaning that this market
inaestro should not be tempted
cautiously to sell out too soon.

Also  making nonsense = (non
legally) of the defendants con-
tention that the book is not advi-
sory, but a mere amusing saga of a
dancer, is this investing guarantee
offer in the accompanying adver-
tising: “Even if you keep the book,
vou can return it any time within
a year and receive unquestioned
refund, if not completely satisfied
with your investment results.”

Is this not the same as the
letter-services’ “send in a dollar
for our secret dope’?

Thie ‘opus’ new paper-back edi-
tion is flooding the country, at
50 cents per copy, with the entic-
ing  promise ‘“The  Book That
May Change Your Future.”

Secret Weapons Then and Now

The undisclosed use of predic-
tion gadgets, considered by the
Court so important to Goldsmith’s
guilt, now likewise, exist with Mr.
Darvas, where their significance
has been overlooked.

Are not the alleged absence of
Darvas’ claimed huge market
profit, and apparent freedom from
capital gains tax on the profit
total if it is real, also effective
Secret Weapons?

Our Affirmative Proposals

.The above indicated inconsist-
encies and outright short-comings
in “How-to” control surely call
for realistic deep and long-term
consideration. .

Pending an ultimate' solution,
we would suggest that leading
newspaper .and book publishers
meet, via committee, in Washing-
ton with the SEC and the Federal
Trade Commission to work out
adoption of a code of ethics and
working rules — perhaps ‘as the
Mutual Funds’ Statement of Pol-
icy—for self-policing.

Coupled herewith, and practi-
cally the most effective measure,
would be intensified direct edu-
cation of the reading investor.

This would genuinely “profit”
the individual as well as the com-
munity in curtailing the market’s

distortion and inflation.
* * *

P.S.—Believe it or not, Darvas’
publishers have just come out
with a book of stock market car-
toons titled “Laugh With Your
Investments — 133 Rib-Tickling
Cartoons Paying Extra Dividends
of Fun;” this volume may fill the
13-year void under which the
followers of cartoon - detecting
Goldsmith have been suffering.

The. first test of President Ken-
nedy’s economic program will ‘be
the ‘'minimum wages and hours
bill, expected ‘to come up in the
House the latter part of this week
or early next week.

The vote should provide a meas-
uring stick of sorts as to how
much more the House is prepared
to do this year than in 1960 when
it buried the measures that have
become the nucleus of the Presi-
dent’s domestic program.

Issues in the minimum wage
fight are virtually the. same as
last year when a Democratic-Re-
publican coalition pushed through
a bill, scaled-down, 211 to 203,
then saw it die in conference with
the Senate. Since then the Repub-
licans have picked up 20 seats
from Northern Democrats. The
Democrats have picked up the
White House.

The big question is how many
conservative Southerners the
House leaders and the White
House can bring around to stand
with the President.

Democratic strategists concede
they face an uphill fight and are
starting their missionary work
nearly 30 votes behind.

In the House Iegislative scale,"

minimum wage is considered less
difficult to pass than school aid
or health for the aged, but tougher
than aid for depressed areas and
housing.

Each has its own special pres-’

sure -groups which would switch
some votes for or against a spe-
cific bill. But a substantial break-
through or solid resistance on the
wage bill would be an important
indicator for the future.

A look at last year’s key roll
call on the wage bill shows where
the trouble lies. 'Eighty of the 99
Democrats of the old Confederacy
voted against a bill similar to
President Kennedy’s. At least
three other Southerners who were
absent were against it. Ten other
Democrats from border and mid-
western states also opposed it.
Twenty-seven Republicans voted
with the liberal Democrats.

Six out of seven Democrats
voted against it in Florida and
Tennessee. Every Democratic
Congressman from Virginia, South
Carolina and Mississippi voted
against the bill. Eighteen of
Speaker Sam Rayburn’s fellow
Democrats from Texas opposed,
and this is the state where Presi-
dent Kennedy will count heavily

on Rayburn to pick up needed

votes. In no Southern state did a
majority of the delegation vote
for' the approach President ‘Ken-
nedy favors.

The minimum wage bill pro-
vides a classic example of the lib-
eral versus conservative, states
rights versus Federal action con-
troversy.

The President’s bill would raise
the minimum hourly wage floor
for presently covered workers
from $1 to $1.15 now and from §$1
to $1.25 in two years. The con-
servative substitute, which will be
offered on the floor by Represen-
tative William H. Ayres, Republi-

‘can of Ohio and Representative

A. Paul Kitchin, Democrat of
North Carolina, would raise it to
$1.15 with no step-up.

The real fight, however, is not
over the dollar amount. Most of
the workers now covered earn
more than either proposed mini-
mum, The main issue is on the
formula for new coverage. Hotel
and service employes have al-
ready been eliminated.

But the Administration - bill
would bring a 4.3 million addi-
tional workers under wage-hour
protection, Most ‘would be em-
ployes of retail and service busi-
nesses. Businesses would be cov-
ered that grossed more than $1

million a year...” = . . Z

Conservatives ar e -vigorously
opposed to this dollar test.

They contend that it ignores.
state lines and the constitutional
provision that only interstate com-
merce can be regulated by Fed-
eral action.

The Ayres-Kitchen bill would
extend wage  coverage only to
employes of businesses that have
five or more outlets in two or
more states. This is estimated to
reduce the coverage to 1.4 million
workers. In addition, the Ayres-
Kitchin bill would leave the newly
covered-workers at $1 and would
give them no overtime protection.

As a Senator, and one of the
conferees on the bill last year,
Mr. Kennedy rejected the Ayres-
Kitchen substitute, figuring he
would gamble on getting his bill
as President.

Named Director

Alexander M, White, managing
partner of White, Weld & Co,,
New York investment banking
firm, has been elected a Director
of American Cyanamid Co., it
has been announced by Thomas
L. Perkins, Board Chairman.

Japanese
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Florida Land Ownership = -
In Certificate Form

By Dr. Ira U. Cobleigh, Enterprise Economist

A swift look at a number of equities wherein the principal assets
and hopes for speculative gain lie in the ownership of broad swaths
of Florida land.

Land speculation is the oldest
type. Long before we had stock
certificates and- corporate organ-
ization of our economic society
men vied with each other for pos-
session and/or ownership of land.
Esau traded his future interest in
Pappy’s fields for a mess of pot-
tage. The Indians weren’t think-
ing about Wall Street or Radio
City when they conveyed the fee
to Manhattan for $24. It was a
case of scalpers being scalped!
Seward’s Folly is a phrase we use
to describe paying $7.2 million for
the 584,000 square miles we now
call the State of Alaska.

And so it goes. Whether in ear-
liest Mesopotamia or latest Lin-
coln Center, shrewd men have
always been on the lookout for
land, attractive today, and worth
more, tomorrow. Comparatively
few individuals, however, were
Jand owners until 20th Century
America. Now two families out of
three own their own home, and
tens of thousands of individuals
have sought other land holdings
for speculation or = investment.
And to avoid such inconveniences
of individual land ownings as
search and guaranty of title, need
for a lawyer when buying or sell-
ing, thin and inactive markets, de-
tails of assessments and condem-
nations many, in recent years, have
preferred to own land by buying.
shares in real estate/icompanies.
Nowhere:'is land ownership, -via
stock certificates, more popular
than in Florida acreage. We'll
look at a few examples.

Alico Land Development Co.

This is an interesting company
created as a share-for-share “spin-
off”’ to Atlantic Coast Line Rail-
road stockholders in -early 19¢0.
There are now 2,631,831 common
shares of Alico outstanding, sole
capitalization. Shares sold as low
as $6 in February, 1960 and
around $9 today.

The land owned by Alico is
quite a swath—236,516 acres in
seven Florida counties. Oil and
mineral rights on 183,000 acres are
leased, until April 1, 1968, to

~ Humble Oil and Refining Co.

About 118,000 acres are devoted to
timber production, poles and pil-
ings, pulpwood and other wood
products. Over 8,000 head of cat-
tle graze on company land and
some 1,600 citrus groves are in
cultivation. All this represents an
interesting land play in one of the
fastest growing sections of the
U. S. Good land and strong man-
agement.

Arvida Corporation

This famous landowner ‘“went
public” in December, 1958 with
the offering of 2,500,000 class “A”
shares at $11. Principal land hold-
ings were a total of 100,650 acres
in Palm Beach, Broward and Dade
Counties. These lands are being
sold either in individual lots in
such high class developments as
at Royal Palm Yacht and Country
Club and University Park, or in
larger tracts for subdivision into

retail home sites. At Boca Raton’

there is fine Hotel and Club, and
at Delray Beach five hotels and a
shopping center.

Development of some of these
properties has not proceeded as
rapidly as originally expected, and
there were' recently some. changes
in top management at Arvida,
presumably to -expand earnings
power of the company at a-more
rapid - pace. In any event,' the
company has some very choice lo-
cations- of land, most of it unim-
It also -has: a: petroleum
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distribution company, Arvida Oil,
which was organized to build and
own some. 150 service stations
throughout Florida. Arvida com-
mon represents a reasonably pro-
tected speculation in attractive
land on the Gold Coast. It all de-
pends on how fast the land is sold
and at how high prices. Stock
sells around 9%.

Coral Ridgé Properties, Inc.

This company is in a more ma-
ture development stage than the
two just cited. It owns the Galt
Ocean Mile Hotel at Fort Lauder-
dale and Ocean Manor, an 11-
story luxury apartment property,
and other apartment units in Fort
Lauderdale. In the same area it
owns over 7,000 choice developed
residential and commercial lots.
Coral Ridge also owns 3,266 un-
developed acres near Sebring and
a shopping center, fully leased,
with 27 stores at Boynton Beach.
On full conversion of the pre-
ferred there will be 5.7 million
common shares of Coral Ridge
Properties, Inc. outstanding. Pres-
ent price is around 2%.

General Development Corporation

This is the oldest and largest
Florida land development com-
pany and a leading exponent of
sale of home sites, $10 down and
$10 a month. Not only does the
company sell the land, but it
Lbuilds the homes at prices rang-
ing from around $7,500 to over
$30,000. Aggressive selling of both
lots, and houses on them, is being
conducted in many states.

General Development has spe-
cialized in the creation of whole
communities—Port Charlotte with
several thousand homes already
built on part of the 92,500 original
company acreage there; Port St.
Lucie with 36,500 acres; Sebastian
Highlands 5,100 acres; Pompano
Highlands 840 acres; Port St. .John
2,700 acres and Port Malabar 2.400
acres. The company also supplies
utility services in some of these
areas through an owned subsidi-
ary.

General Development, in com-
mon with most Florida home
builders, has felt a moderate
slowdown in recent months. Ag-
gressive selling and certain sec-
tional improvement in land prices
suggest that the company may
now be heading toward an expan-
sion in earnings and the kind of
market enthusiasm which carried
GDV to 235 in 1960. There’s a
6%. debenture = convertible into
common at $15.50 that you might
want to look at, too. The com-
mon trades currently at around 12.

Lefcourt Realty Corp.

Lefcourt, like General Devel-
opment, has a program of acqui-
sition of large tracts of land and
of putting in the improvements—
sewers, water lines, electricity.
Although it plans and envisions
whole new - modern communities
with churches, shopping centers,
hospitals and community centers,
it does little or no buildinig itself,
preferring to sell the lots to build-
ers, who complete the communi-
ties according to plan.

- Principal projects of Lefcourt
Realty include Carol City, with
homes in- the $12,000- to $20,000
price range, and Cape Florida, a
more - luxurious .. home develob-
ment community with consider-
able waterfront on Key Biscayne,
only a short distance from Miami
(Dade County).

In Palm Beach County, Lef-
court has ‘laid out- Royal ‘Palm

Beach - as .an.integrated residen-

tial and industrial city expanding,
in: ‘due course, over the 55,000
acres. owned here. Other:smaller
projects include 700 acres at Boca
Raton, and there are some 9,000
acres being developed out of: the
state.

‘Altogether Lefcourt’s acreage of
nearly . 75,000 acres,- mainly ‘ in
Florida, is the basis for consid-
eration of the - common . stock
(about six million ' shares out-
standing) now selling around
27 on American Stock Exchange,
There are also warrants, running
to April 1, 1964, for purchase. of
common at $5 a share.

Major Realty Corp.

This is probably the newest of
the significant Florida land com-
panies. It was organized in 1959
to ' consolidate the ' interests of
some 880 partners holding, at the
time, 87 pieces of real estate in 20
Florida counties totaling 65,000
acres. Financing took the form
of $7,048,700 in 6% debentures,
due Feb. 1, 1967, with warrants
attached, permitting holder of
each $1,000 bond to purchase 70
shares of common at $5 through
Jan. 31, 1965. These debentures
plus over $10% million in mort-
gages, create a considerable lever-
age for the common authorized in
total amount of four million
shares. Common sells currently
around 4%.

The Major program is to sell
land to large and small builders—
sort of a wholesale land merchant.
The company is prepared to offer
considerable assistance to home
builders, and has an aggressive
program to attract new industries
to its properties. Included in hold-
ings are parcels in or near St.
Petersburg, Jacksonville, St. Au-
gustine, Orlando, Tampa, Panama
City, Tallahassee and others.

. in Niagara Falls. "™

This is by no means a complete
list of publicly held Florida land
companies. It is merely .an outline
of some of the larger ones: Be-
fore entering any one of these
situations you. should investigate;
get the latest annual report, note
the trend of sales and earnings,
and the prospects in general for
price advance in Florida real es-
tate. General level of land prices
there appears to be perhaps 10%
lower than prices prevailing a
year ago.

Dominick Firm
To Admit Morgan

On April 1, John A. Morgan will
become a partner in Dominick &
Dominick, 14° Wall Street, New
York City, member of the New
York Stock Exchange.

Penland to BeV.-P.
Of Rouse Brewer

WASHINGTON, D. C. — John T.
Penland will become vice-presi-
dent jgnd assistant treasurer, ef-
fective April 1, of Rouse, Brewer,
Becker & Bryan, Inc., Washing-
ton Building, members of the
New York Stock Exchange. Mr.
Penland has been associated with
the firm for some time as cashier.

Robt. Sage Joins Doolittle

NIAGARA FALLS, N. Y.—Robert
E. Sage has become associated
with Doolittle & Co. as Manager
of their newly opened office at
215 Falls St. Mr. Sage formerly
conducted his own investment
business, Robert E. Sage & Co.,,

1A

1

Morrison Named
By First Boston"

James C. Morrison, Senior Vice-

President and director of The

First Boston Corporation, 15

Broad Street, New York City, has
been elected
to the Execu-
tive Commit-
tee of the cor-
poration, it
was an-

., nounced, by
George D,
Woods, Chair-
man. Mr. Mor-
rison isin
charge of the
company’s na-
tional sales
and - distribu~
tion organiza-
tion. -

Mr. Morri-
son, who joined the organization
in 1931, was elected a Vice-Presi-
dent in 1945 and a director in 1955.

W. R. Cahill Joins

Albert Frank Agency

CHICAGO, Ill.—William R. Cahill
has joined the Chicago office staff
of Albert Frank-Guenther Law
Inc., 1 North La Salle St., as a
public relations account executive,
it - was announced today by Gil-
bert E. Busch, Vice-President and
Director of public relations of the
national advertising and public
relations agency.

Mr. Cahill for the last nine years

James C. Morrison

has been on the staffs of Chicago -

public relations firms. Previous
to 1952 he was a financial  and

business = writer for The Wall
Street Journal.:

v v
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Smith, Barney & Co.
‘announces the opening
of a new tvestment office in

THE EQUITABLE LIFE BUILDING

120 Montgomery Street

San Francisco 4, California

Telephone YUkon 1-8300

Smith, Barney & Co. has moved its San Francisco Oftice to The
Equitéblc Life Building. This conveniently located office will provide
all necessary technical and mechanical facilities, plus the personal
attention and counsel of professional investment specialists.

You are cordially invited to visit us in our new quarters. We think
you will appreciate that they are designed to provide all of the re-
quirements for sound investment decisions.

Theodore L. Haff, Jr. is the manager of the new office. ‘

Smith, Barney & Co.

Members New York and Pacific Coas: Stock Exchanges and other leading exchanges

PHILADELPHIA .
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TAX-EXEMPT BOND MARKET

By GEORGE L. HAMILTON*

The market for state and munici-
pal bonds has continued easier
during the past week as dealers
have finally realized that the
buildup in new issue volume and
secondary offerings is getting out
of hand. However, the factors
facing the municipal market are
more complex than just an over-
abundance of bonds and are worth
more study than just a casual
thought.

Semi-official reports have been
released to the public almost daily
by high officials and leading
economists to the effect that the
current recession is bottoming out,
The eight month decline in indus-
trial production as reported by
the Federal Reserve Board came
to a virtual halt in February. This
coupled with the increased busi-
ness of durable goods manufac-
turers was viewed as substantial
evidence that the recession was
nearing bottom. Work started on
private new homes continued to
climb in February and new car
sales in early March were up
sharply from a month earlier.
All of these developments gave
encouragement for many to be-
lieve the recession was touching
bottom. '

Other Negative Factors

Another negative factor affect-
ing the municipal market was the
status of the Corporate bond mar-
ket which has had a relatively
light new issue calendar but is
beginning to build up and is ex-
pected to go higher in the near
future. The visible supply of Cor-
porate bonds was about $450 mil-
lion a week ago and has increased
to over $900 million . this week.
This demand for capital funds
through the public market cannot
Possibly help the municipal
market.

Another deterrent is U, S.
Treasury long-term issues which
have been inactive for the past
week with prices drifting lower.
These issues have not been under
any heavy selling pressure but for
five straight sessions they have
closed lower. The advance re-
funding offer to holders of $19.4
billion of four shorter-term is-
sues is expected to have no undue
impact on this market. However,

the Treasury plans to make a new -

cash offering of some $1-$1.5 bil-
lion around the end of March. It
may also “be necessary to raise
more cash before the -end of
June. The Treasury is also faced
with two large maturing is-
sues, one scheduled for April and
one late in May. With a large
deficit in prospect for the second
half of this year, which must be
financed, continued demands for
money by the Treasury are also
in prospect,

The rising trend of stock market
prices has also had a bearish ef-
fect on municipal bond prices.
Should this trend continue, based
on the premise of better business
ahead, much of the publicity will
tend away from bonds and their
fixed incomes. All in all the de-
mand for money over the next
few months is expected to be sub-
stantial and a negative factor for
municipal bond prices.

Municipal Index Continues
to Climb

The Commercial and Financial
Chronicle’s high grade state and
municipal 20-year bond index is
at 3.315% this week as against
3.273% the previous week .(March
15). This represents a decline of
a little more than one-half point
since - last week’s - column and
marks the third straight week
that our average has declined,

Dollar quoted Turnpike "and
Revenue bonds are down an aver-
age of about one point since last
reporting. Trading, however, has
been light and orderly. -

Recent Awards

Although the new issue calen-
'dar was not a heavy one this
week, there were three sizable
general obligation :issues- up for

sale. The largest on March 21,-

involved $62,547,000 Common-
wealth of Massachusetts (1962-
2010) serial bonds. Although ad-
vertised for public bids, only one
bid was made for the issue. The
consolidated group was managed
jointly by The Chase Manhattan
Bank, The First National City
Bank of New York, Bankers Trust
Co., The First National Bank of
Chicago, Lehman Brothers, The
First Boston Corp., Halsey, Stuart
& Co., Inc., and Phelps, Fenn &
Co., and included a nation-wide
list of dealers and investment
bankers. Scaled to yield. from
1.60% to 3.85% this issue was in
great demand by investors. Upon
initial reoffering the entire issue

-was. over-subseribed.. The bonds

were realistically priced, with the
resultant favorable:deal for buyer
and seller. Yesterday morning a
small premium was bid for most
maturities.

- On Monday, March 20, $12,810,-
000 Columbus, Ohio, various pur-
pose Limited and Unlimited tax
(1963-2001) bonds were awarded
to the Morgan Guaranty Trust
Co., Chemical Bank New York
Trust Co., Kuhn, Loeb & Co.,
Glore, Forgan & Co., and Shields
& Co. group as the second high
bidder.  The best bid apparently
was submitted by the syndicate
managed jointly by The First
Boston Corp. and The Northern
Trust Co., but it was rejected on
the legal technicality that the
good " faith check which accom-
panied the bid was $6 less than
the amount required by Ohio law.
It was reported that this error
would cost the City of Columbus
$32,728 in additional interest
charges over the life of the bonds.
Priced - to - yield from 1.20% to
3.85% for various coupons, this
issue met with good investor re-
ception. The present balance is
reported at about $600,000.

Also on Monday, San Mateo
Union High School District, Calif.
awarded $3,750,000 general obli-
gation (1962-1981) bonds to the
syndicate headed by Blyth & Co.
Among the other underwriters in
this account were the Security
First National Bank, R. H. Moul-
ton & Co., and The Northern Trust
Co. The issue was scaled to yield
from 1.70% to 3.50% in 1979. The
last two maturities were not re-
offered. The balance in the ac-
count at this writing is $1,325,000.

MARKET ON REPRESENTATIVE SERIAL ISSUES

X i Rate Maturity Bid Asked
California (State) _____._________ 3% % 1978-1980 3.75% 3.65%
Connecticut (State) _____________ 3% % 1980-1982 3.35% 3.20%
New Jersey Highway Auth., Gtd.__ 3% 1978-1980 3.25% 3.10%
New York _(State) _______________ 3% 1978-1979 3.30% 3.15%
Pennsylvania (State) ____________ 3% % 1974-1975 3.10% 3.00%
Vermont (State) = ______.__.____ 3% % 1978-1979 3.15% 3.05%
New Housing Authé (N.Y,N.Y) 3%9% 1977-1980 3.40% 3.25%
Los Angeles, Calif.___________._ "~ 3% % 1978-1980 3.75% 3.65%
Bgltl_more! Md._ __________________ 3% % 1980 3.40% 3.30%
Cincinnati, Ohio _____________ 3% % 1980 3.40% 3.25%
Neyv Orleans, La..__._____..__.__ 3% % 1979 3.70% 355%
Chlcago, I11. T S N 3Va% 1977 3.70% 3.50%
New York City, N. Y._.___________ 3% 1980 3.50% 345%
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The State of Rhode Island and
Providence. Plantations, an infre-
quent borrower, sold five separate
issues of various amounts from
1962-1991 on Wednesday, March
22, The syndicate managed jointly
by The First National City Bank
of New York-and Harriman Rip-
ley & Co., Inc. and which included
as majors the Harris Trust and
Savings Bank, Kidder, Peabody
& Co., Smith, Barney & Co., and
The Northern Trust Co. bought
four of the issues totaling $9,900,-
000. These bonds were priced to
yield from 1.60% to 3.65%. The
fifth issue, a $1,000,000 loan was
purchased by the Morgan Guar-
anty Trust Co. syndicate, At pres-
‘ent  writing no .report on sales
is available. T

Also on Wednesday the Oyster
Bay, New. York Central School
District No. 3 came to market

with $3,000,000 (1961-1990) bonds. -

The issue was awarded ‘to the
group managed by The First Na-
tional City Bank of New York.
Included in this account were the
Harris Trust and Savings Bank,
Merrill Lynch, Pierce, Fenner &
Smith, Inc, George B: Gibbons
& Co,, Inc., and B. J. Van Ingen &
Co., Inc. The bonds were reoffered
to yield from 1.60% to 3.75% for
3.60s. Upon initial reoffering about
$1,035,000 of the issue was sold.

Technical Position Improved

The technical position of the
municipal market is slightly im-
proved this week. The supply of
new issues up for sale is approxi-
mately $640 million, down from
last week’s total of $700 million,
The float of municipals as adver-
tised in the Blue List today is

$432,558,900 as compared to last .

week’s total of $474,211,000. This
float may not accurately portray
the amount of bonds available, as
many bonds have been withdrawn

from offering on the -hope ‘of a -

better market.

Looking Ahead
Although the over-all calendar
continues' heavy, next week’s
schedule will see only three issues
of importance up for sale.. On

March 28 the City of Detroit, -

Mich. will receive bids for $26,-
715,000 various purpose (1962-
1987) bonds. Also on the same day
the Washington Suburban Sani-
tary District ' of' Maryland  will
consider bids for $10,000,000 va-
rious general obligation (1962-
1991) bonds. "

The final important issue of the
week consists  of  $100,000,000
Commonwealth of Kentucky Vet-
erans Bonus :(1962-1990) bonds.
Here again the municipal bond
fraternity -has shown good fore-
sight "and there will be but one
merged account bid made for this
issre. ‘

In the negotiated financing
category, the $175,000.000 Masca-
chusetts Turnpike Authority issuz
is still the only issue on the calen-
dar. This issue is scheduled for
late April.

* Pinch-hitting for Donald Mackey.

Named Director

Oliver R. Grace has been elected
a director  of International Rail-
ways of Central America, it was
announced over the week-end.

Mr. Grace is a partner of. the
New York City investment firm
of Sterling, Grace & Co. and is
Chairman of the Hartford, Conn.
electronics firm of Andersen Lab-
oratories, Inc.

Jacques Wolf Heads Dept.
BAYSIDE, N. Y.—Jacques D. Wolf
bas been named Manager of the
Syndicate Department of N. A.
Hart & Co., 36-41 Bell Boulevard,
it is announced.

Mr.  Wolf was formerly with
Goldman, Sachs & Co., Pache &
Co., and Townsend, Graff & Co.
and recently with Corporate
Growth Consultants, Inc., as a fi-
nancial and franchising specialist.

~ Larger Issues Scheduled For Sale

In the foliowing tabulations we list the bond issues of

$1,000,000 or more for which specific sale dates have been set.

March 23 (Thursday)

Baraboo, Wisconsin _____________ 1,485,000
Lubbock, Texas —_______________._ 2,250,000
New Milford, Conn.._.__________ 1,940,000
North Kansas City Sch. Dist., Mo. 2,000,000
Plaquemines Parish, La..____.____ 4,000,000

, - March 27 (Monday)
Cabrillo Joint Union College Dist.,

California - oh o Zio a8 Lo 4,000,000
Chetan County, Wenatchee School

Dustrict No. 245, Washington__. 1,052,000
Cullman, Alabama . ___..______ 1,260,000
Delaware Twp. Sch Dist,, N. J.___ 2,175,600

March 28 (Tuesday)

'‘Adams County School District No.

50, QIO iz Zgen e s 1,500,000
Allegheny County, Pa._____._____ 6,760,000
Calirornia Toil Bridge ‘Authority,

California iz fon ey Jiie iy 5,000,000
Detroit City Sca. Dist., Mici 10,000,000
‘Detroit, Michigan -__.__.________ 16,715,000
Fridley, Minnesota ___._._.______ 1,460,000
Greeacboro, North Carolina______ 2,680,000
Hillsborough County Special Sch.

Tax District No., 1, Fla.._______._ 6,000,000
Lexington, North Carolina_.____. 1,000,000
Long island University, New York 2,64¢,000
Olivehain Municipal Water District

No. 1, California_______________ 1,400,000
Park Ridge School District, N. J. 1,125,000
Port of Oakland, Calif..__________ 3,000,000
Troy, - New York __ .. .. o izazl 1,623,000
Washington Sub. San. Dist., Md.__ 10,000,000
Wausau, Wisconsin ..___.________ 1,750,000

March 29 (Wednesday)

Dayton,: Ohioy joot Lo al, s o 2,800,000
‘IsLp Union Free School District

No. 13, New York__.____________ 3,770,000 ,
Kentucky (State of)_.___________ 100,000,000
Rush, Henrietta, Etec. Central Sch.

Dist. No. 1, New York_________ - 1,400,000

» March 39’ (Thursday)
Charleston County, South Carolina

1,250,000
Louisiana Greater Baton Rouge
Port Commission, La. . _.-______ 2,000,000
Moun: Pleasant and North Castle
Central Sch. Dist. No. 1, N. Y._. 3,150,000
Wayne County, Road Commission,"
Micaigan, _olozinl il e nE 1,060,000

April 3 (Monday)

Imperial Junior College Dist., Calif. 2,009,000
Jacksonvilla Expressway Author-
ity Flah ol i e oo ey | A 40,000,000
April 4 (Tuesday)
Eirmingham, Alabama ..________ 6,500,000
Los Angeles. Flood Control Dist.,
Calif: LfiZme o v i e B 15,020.000

Torrance Unified Sch. Dist., Calif.” 1,000,000

April 5 (Wednesday)

Austin Indep. Sch. Dist.,, Texas_.." 2,500,000
Califorydar sl s i TR e T T 193,000,000
Crooksion Independent Sch. Dist.

No. 593, Minnesota__.___________ 1,160,000
Findlay City Sch. Dist,, Ohio____  4,9.0,000
Jefferson County, Kentucky______ 1,715,000
King County, Renton Sch. Dist. :

No. 403, Washington___________ 2,000,000
Maplewood-Ricrmond Hts. School

District, Missouri _._._________ 1,000,000
Pawtucket, Rhod= Island._______. 1,060,000
Pittsylvania County, Virginia_____ 2,000,000

April 6 (Thursday)
Dallas County Road Dist., No. 1,

Texas, .o od ol e e ~= 2,000,000
Daytona Beach, Fla.__.___________ 2,200,000
Dodge County, Wisconsin_._______ 1,100,000
Waco Independent Sch. Dist.,, Tex.. , 1,020,000
West Milford Township School

District, New Jersey. .. __...____ 1,550,000

~ April 7 (Friday)
Huntington, West Virginia_______ . 2,000,000

April 8 (Saturday)'
University of Arkansas, Arkansas 1,672,000

April 10 (Monday) .

East Orange, New Jersey___..___ 3,950,000
Shaker Heights, Ohio______._____ © 1,036,000

Aprii 11 (Tuésday)
Center Line, Michigan___________ 1,075,000
Cleveland, Okio ___._____.________ 14,520,000
Fast Hartford, Connecticut_______ 3,50(.009
Erie, Penn, Ccccomaaon it 2,150,000
Newport News, Virginia_________ - 3,260,000
Shreveport, La. - ______~________ 5,403,000

1962-1981
1962-1981
1962-1981
1962-1976
1966-1981

1962-1986

1963-1981
1962-1991
1962-1980

1962-1985
1962-1991

2000
1962-1987
1962-1986

1963-1981

1952-1985

1962-1981
1962-1986
1961-1998

1966-1991
1961-1980
1964-1983
1962-1980

1962-1991
1963-1982

1962-1981

1962-1691
1962-1990

1962-1987

1962-1971
1962-1978

11962-1990

1961-1965

1966-1981
2000

1963-1990

1962-1981

1961-1985
1962-1986

1965-1990

1963-1981

1953-1981
1962-1981
1962-1981

1962-1981
1964-1980
1963-1974

1963-1982
1962-1977
1963-2000

1962-1981
19£2-1981

1963-1985
1962-1981
1962-1981
1962-1981
1961-1981

10:00 a.m.
2:00 p.m.
2:00 p.m.

Noon'.

11:00 a.m.

2:00 p.m.

10:00 a.m.
7:30 p.m.
8:00 p.m.

8:00 p.m.
11:00 a.m.
11:00 a.m.
10:30 a.m.
10:30 a.m.
7:30 p.m.
11:00 a.m.

2:30 p.m.,
11:00 a.m.
10:00 a.m.

7:30 p.m.
8:00 p.m.
10:00 a.m.
2:00 p.m,
11:00 a.m.
2:00 p.m,

Noon

1:00 p.m. .

11:00 a.m.

2:00 p.m.

Noon

10:30 am.

2:00 p.m.

11:00 a.m, .

10:00 a.m.- -

11:00 a.m.

8:00 p.m. -

12:30 p.m.

8:00 p.m. -

11:00 a.m.
Noon

11:00 am.
2:00 p.m.
10:00 a.m.
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Interest Exempt from present Federal and Massachusetts Income Taxes

New Issue March 22, 1961

$62 547, OOO

Commonwealth of Massachusetts
3%% Bonds

Dated April 1, 1961 ‘ ‘ < bt Due April 1, 1962-2010, incl.

Principal and semi-annual interest (October 1 and April 1) payable in New York City at Bankers Trust Company, in Boston at The First
National Bank of Boston, or in Chicago at The First National Bank of Chicago. Coupon bonds in denomination of
$1,000, exchanggable for fully registered bonds in multiples of $1,000, but not interchangeable.

Legal Investment for Savings Banks and Trust Funds in New York State
and for Savings Banks in Massachusetts and Connecticut

These Bonds, in the opinion of the Attorney General of the Commonwealth of Massachusetts, will constitute general
obligations of the Commonwealth for the payment of which its full faith and credit will be pledged, including the
authority to levy unlimited ad valorem taxes upon all of the taxable property within the Commonwealt_h

e

AMOUN"I‘ DUE EACH YEAR AND'YIELDS OR PRICES

$2,708,000 1962 1.607, $2,712,000 1972 3.109% $541,000 1982 3.559,
2,708,000 1963 1.90 2,712,000 1973 3.20 541,000 1983 3.60
2,708,000 1964 2.15 ' - 2,712,000 1974 3.30 543,000 1984 3.60
2,708,000 - 1965 2.40 - 2,712,000 1975 3.35 544,000 1985-87 - 3.65
b 2,710,000 1966 - 2.50 . 2,713,000 1976 3.40 o 544,000 1988- 9(? "'3.70
2,711,000 1967 2.60 . C.2,713,000 1977 3.45 , £1392,000 1991 3,707 " ubs. Jrta
2,711,000 1968 2.70 2,713,000 1978-79 @ 100 T 233,000 1992- 95 3.75
2,711,000 - 1969 2.80 2,713,000 1980 3.559, 152,000 1996-99 3.80
2,711,000 1970 2.90 2,541,000 1981 3.55 152,000 2000-08 3.85
2,712,000 1971  3.00 153,000 2009-10 3.85

(Accrued interest to be added)

l/w above Bonds are offered when, as and if issued and received by us, and subject to prior sale am/ approval of legality
by the Attorney General of the (mmnomum/l/: of Massachusetts.

The Chase Manhattan Bank  The First National City Bank Bankers Trust Company. The First National Bank  Lehman Brothers - The First Boston Corporation Halsey, Stuart & Co. Inc.  Phelps, Fenn & Co.

of New York of Chicago

Chemical Bank New YorkTrusl Company Blyth&Co.,Inc. - Harriman Ripley & Co. Smith, Barney & Co. SalomonBros. & Hutzler Goldman, Sachs & Co. Harris Trust and Savings Bank

Incorporated

Continental Illinois National Bank and Trust Company ~ The Northern Trust Company * C.J.Devine& Co.  Eastman Dillon, Union Securities & Co. ~ Glore, Forgan & Co. . Kidder, Peabody & Co.  Drexel & Co.

of Chicago )
Merrill Lynch, Pierce, Fenner & Smith The Philadelphia National Bank ~ ~ R. W. Pressprich & Co. L. F. Rothschild & Co. Blair & Co. - The First National Bank Mercantile Trust Company
Incorporated Incorporated of Boston

Seattle-First National Bank - Ladenburg, Thalmann & Co. Bear, Stearns & Co.~~ Carl M. Loeb, Rhoades & Co. E.S. Moseley & Co. Shields & Company Stone & Webster Securities Corporation
Pame Webber Jackson & Curhs Hornblower & Weeks A.C. Allyn and Company - - Equitable Securities Corporation . =~ B. J. Van Ingen & Co. Inc. Wertheim & Co. G. H. Walker & Co.

Hemphlll Noyes & Co : Dean Witter & Co.~ The Firsj{l‘(l)ziiﬂ\fl Ba'nl:mrp';'h"et an[zr:egt' s'_Noilii.onal Bank UniledL Sa‘l\lfogrglca\' Bank \yffji':{lzgo Dick & Merle-Smith  Adams, McEntee & Co., Inc.
W.H Mortorle& Co.  Barr Brothers & Co. F'?ﬁppfzr ‘B:lel'l;r Bache & Co.  Francis L. duPont & ’Co. A EL Picokrgtﬁ Co. - J. C. Bradford & Co. Braunl,n Bgrs:;orl}: rl& Co. . Geo.B. Eicbol:(:’rlsfzegompany
Kea:i.:?;;;t;: &dCo. Alex. Brown & Sons ~ First of Michigan Corporation  Clark, Dodge % Co.  Dominick & Dominick Sml)ud & Comgany Estabrook & Co.  Ira Hauqt‘ & Co.  Hayden, Stone & Co.
Hirsch & Co. - Laidlaw & Co. - Lee Higginson Corporation -~ W. E.> Hutton & Cofnw'a::ltv;arine Trust Company  Reynolds & Co.n cnr‘;:.rnSt.eDickson & Company  Roosevelt & Cross Shearson, Hammill & Co.

of Western New York Incorporated Incorporated

F.S. Smithers & Co.  Tucker, Anthony & R. L. Day ~ Waod, Struthers & Co. ~ Gregory & Sons ~ Bacon, Stevenson & Co. ~ Win. E. Pollock & Co., Inc.  Fitzpatrick, Sullivan & Co.  American Securities Corporation

"E.F.Hutton & Co.  Harkness & Hill  Townsend, Dabney and Tyson - Baxter & Company First National Bank Spencer Trask & Co.  State Street Bank & Trust Co. - Industrial National Bank

Incorporated Incorporated y in Dallas - Boston, Mass. of Providence

City National Bank & Trust Co. ~ Commerce Trust Company The Ohio Company - J. A. Hogle & Co.  Chas. E. Weigold & Co.-  Bacon, Whipple & Co. ~ William Blair & Company  R. H. Moulton & Company |

Kansas City, Mo. Kansas City, Mo . Incorporated
Branch Banking & Trust Company  * Eldredge & Co. - King, Quirk & Co. ~ Rand & Co.  Fidelity Union Trust Company National Slalc Bank Tnpp & Co Inc.  Goodhody & Co.  Baker, Watts & Co.
Wilson, N. C. Incorporated . Incorporated Newark Newark, N.

" Granbery, Marache & Co. ~ Robert W. Baird & Co.  Barlow Leeds & Co.  Blunt Ellis & Simmons  Bramhall, Falmn & Co., Inc.  Courts & Co. Flrsl Southwest Company ~ First Western Bank & Trust Company

Incorporated ; San Francisco

George P. Fogg & Co. Granger & Company A. M. Kidder & Co., Inc. Laird, Bissell & Mceds McCormick & Co. Mercantile-Safe Deposit and Trust Company Newburger, Loeb & Co. -

Baltimore, Md.

New York Hanseatic Corporation  Rockland-Atlas National Bank - Swiss American Corporation - Third National Bank ~ Trust Company of Georgia ~ Tuller & Zucker ~ Wachovia Bank and Trust Company

of Boston in Nashville

Wells & Christensen R.D. White & Company . Rohert L. Whittaker & Co. J.R. Williston & Beane Robert Winthrop & Co. Wood, Gundy & Co., Inc. - Arthur L. Wright & Co., Inc.

Incorporated

Chace, Whiteside & Winslow, Inc. Clayton Securities Corporation Loker, Sparrow & Co. L‘yons & Shafto White & Company

Incorporated

4ed for FRASER
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DEALER-BROKER

INVESTMENT

LITERATURE

AND RECOMMENDATIONS

IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURK:

Bank Stocks—Discussion of out-

look—Auchincloss, Parker & Red- D,

path, 2 Broadway, New York 4,
N. Y. Also available are memo-

K Street, N. W. Washington 6,
K o

Savings & Loan Industry—Report
—<Carl M. Loeb, Rhoades & Co,,

The Commercial and Financial Chronicle . . .

Caterpillar Tractor — Comparlson
with ' Chicago Pneumatic Tool—
W. E. Hutton & Co., 14 Wall St.,
New York 5, N. Y. Also avallable
is a study of Public Utilities for
Growth.

Celanese Corp, — Memorandum—
Courts & Co., 11 Marietta Street,
N. W, Atlantal Ga.

Chicago Musical Instrument Co.—
Memorandum — Schwabacher &
Co., 100 Montgomery Street, San
Franclsco 4, Calif.

Christiana Securities Co.—Report
—Laird, Bissell & Meeds, 120
Broadway, New York 5, N. Y

Kratter — Memorandum — Arthur
B.. Hogan Inc., 4404 Riverside
Drive, Burbank, Calif. Also avail-
able is a memorandum on Century
Properties. 1
Lanolin Plus — Analysis — Van
Alstyne, Noel & Co., 40 Wall St.,
New York 5, N. Y.
Magnetics Inc.— Analysis— Halle
& Stieglitz, 52 Wall Street, New
York 5, N. Y
Maxson Electronics Corp.—Anal-
ysis—H. Hentz & Co., 72 Wall St.,
New York 5, N. Y. Also available
are analyses of Servel Inc. and
Westinghouse Air Brake.

Thursday, March 23, 1961

Time Incorporated — Analysis—
Laird, Bissell & Meeds, 120 Broad-
way, New York 5, N. Y. Also
available is a study of the Stephen
Co.

Williams Brothers Company—
Analysis—A. C. Allyn & Co., 122
South La Salle Street, Chicago, 3,
Illinois.

AF.G.L. Elects
Adams to Board

John W. Adams, Jr., a Vice-Pres-

randa on Hammond Organ and 42 wall Street, New York 5, N. Y. Clevite Corp.—1960 annual report; Micromatic Hone Corporation— le?{eéétmsgd w?&verxlsgg?t agf::}?f
General Time. Also available are data on Cope- and 1961 Operations Book con- Bulletin—De * Witt Conklin Or- Guenther Law, Inc, has been

Canadian Business Review—Bul-

land Refrigeration and Northern

taining information on  divisions

ganization, Inc., 120 Broadway,

elected to the

letin — Bank of Nova Scotia, Illinois Gas. and subsidiaries, products, and op- New York 5, N. Y. board of - di- *
Toronto, Ont., Canada, L ) erations — Clevite Corp., 16820 ijles Labordtories—Memorandum rectors of the |
Dynamic Growth Stocks—Data on Alabama Gas-—Data—Penington, St. Clair Ave., Cleveland 10, Ohio. —Sutro & Co., 460 Montgomery national ad- |

12 issues with interesting pros-
pects—Thomson & McKinnon, 2
Broadway, New York 4, N. Y.

Education Industry — Survey—
Globus, Inc., 660 Madison Avenue,

New York 21, N. Y. Algoma Steel Corp., Ltd.—Data— view—Hardy & Co., 30 Broad St., y ter— M . Howard W.

Electronics Industry — O r v i s Eduitable Securities Canada, Ltd., New York 5, N. Y. .. d Sr‘ggff‘%‘e CI_‘;;“VI;‘; e"g'l TO?)TV":]‘:Z?_I‘; Calk g

Brothers & Co., 15 Broad Street, 50 Yonge Street, Toronto 1, Ont,, piciiners Corp.-Seagrams — Re- Crouter & Bodine, Land - Title Chairman, ;

New York 5, N. Y. ; g:né?_;tAlliok;w;;z;Tf g;fnpdaa;; view—Bache & Co., 36 Wall St., .Building, Philadelphia 10, Pa. Mr. dAdtalTs : {3
i i s R New York 5, N. Y. . : 5 4. Succeeds e

Kga;{;si&’ﬁgg;gﬁt I'ffg‘;legngrg’o—, ,I;;‘,l,’kand fheyForonty: Dominjon Dominion Tar & Chemica,l—— géglll:r:fg;,l l;:tlﬁertorll:{ %zp ((j)or t50 }:té u‘lllizrigrl\a;g . . .

15 Broad ' Street, New York 5 ¢ Memorandum — Watt & Watt, 6 Congress Street, Boston 3, Mass.

N.Y. * Allegheny Ludlum Steel Corp. — Jordan Street, Toronto 1, Ont., the board. John W. Adams, Jr.

Japanese Stock Market — Survey
—Nomura Securities Co., Ltd., 61
Broadway, New  York 6, N. Y.
Also avalable are analyses of
Yawata Iron & Steel; Fuji Iron &
Steel; Hitachi Limited (elec-
tronics); Kirin Breweries; Sumi-
tomo = Chemical; Toyo Rayom;
Toanenryo Oil Company; Sekisuf
Chemical ‘Co. (plastics);
hama Rubber Co.; and Showa Oll
Co.

Japanese Market—Review—Nikko
Securities Co., Ltd., 25 Broad ‘St.,
New York 4, N. Y. Also available
are reports on Taiyoe Fisheries,
Nippon Suisan, Nichiro Fisheries,
Polar Whaling, Hoko Fisheries,
Hokoku Suisan Fishing, Nippon
Reizo and Honda Giken.

Japanese Market — 'Review—
Yamaichi Securities of New York,
Inc., 111 Broadway, New York 6,
N. Y. Also available are analyses
of Hitachi Ltd., Sato Kogyo Co.,
Ltd. and the outlook for the
Japanese Iron and Steel Industry,
Paper and Pulp Industry -and
Pharmaceutical Industry.
Over-the-Counter Index — Folder
showing an up-to-date compari-
son between the listed industrial
stocks used in the Dow-Jones
Averages and the 35 over-the-
counter industrial stocks used in
the National Quotation Bureau
Averages, both as to yield and
market performance over a 23-
year period — National Quotation
Bureau, Inc., 46 Front Street,
New York 4, N

Publishing Industry — Memoran-
dum — Birely & Company, 1700

Colket & Company, 70 Pine St.,
New York 5, N. Y. Also available
are data on Champlin Oil & Re-

Consolidated Foods Corp.—Memo-
randum—E. F. Hutton & Com-

‘pany, 61 Broadway, New York 6,

fining, Chase Manhattan, Barry L vy

Wright Corp.

1960 annual report — Allegheny
Ludlum Steel Corp., Oliver Bldg.,
Pittsburgh 22, Pa.

American Can — Memorandum—
John H. Lewis & Co., 63 Wall St.,
New York 5, N. Y.

American Cyanamid—Memoran-
dum—Joseph Mayr & Company,
50 Broad Street, New York 4,

Yoko- N.Y

American Machine & Foundry —
1960 annual report — American
Machine & Foundry Co., Mr. C. J.
Johnson, Secretary, Executive Of-

fices, Rm. 117, 261 Madison Ave.,, ;

New York 16, N. Y.

American Smelting & Refining—
Review — Merrill Lynch, Pierce,
Fenner & Smith Incorporated, 70
Pine Street, New York 5, N. Y.
Also available are discussions of
American Brake Shoe, Champion
Paper, Colgate Palmolive, Lukens
Steel, Owens Corning Fiberglas.

American Tobacco Company—Re-
port — The Milwaukee Company,
207 East Michigan Street, Mil-
waukee 2, Wis. Also available are
reports on Avco Corp., Herff Jones
Co., Pierce & Stevens Chemical
Corp., and the Service Industry.

Bekins Van & Storage—Memo-
randum—William R. Staats & Co.,
640 South Spring Street, Los
Angeles 14, Calif.

Bzura Chemical Company—Report
—Amott, Baker & Co., Incorpo-
rated, 150 Broadway, New York
38, N. Y.

Carborundum Company — Report
—E. F. Hutton & Company, 7616
Girard Avenue, La Jolla, Calif.

For Banks, Brokers and Financial Institutions

D W G Cigar Corporation — Re-

Canada.

Dynamics Corporation of America
—Analysis—Herzfeld & Stern, 30
Broad Street, New York 4, N. Y
Electro Science Investors Inc.—
Report — Russ & Company, Inc.,
Alamo - National Building, San
Antonio 5, Texas.

Electrolux Corp.—Memorandum—
Goodbody & Co., 2 Broadway,
New York 4, N. Y.

Firth Sterling—Report—Blair &
Co., Incorporated, 20 Broad St.,
New York 5, N, Y Also avallable

.is a memorandum on Rapid

American.

Franklin Electric — Memorandum
—Fulton, Reid & Co., Union Com-
merce Building, Cleveland 14,
Ohio.

Frisch’s Restaurants — Memoran-
dum—Westheimer and Company,
322 Walnut Street, Cincinnati 2
Ohio.

Fritzi of California — Analysis—
Hooker & Fay Inc., 221 Mont-
gomery Street, San Franc1sco 4,
Calif.

General Plywood — Data—
Winslow, Cohu & Stetson, Inc.; 26
Broadway New York 4, N b4 Also
available are data on Southern
Oxygen Co.

B. F. Goodrich Company—Anal-
ysis—Green, Ellis & Anderson, 61
Broadway, New York 6, N. Y.
Grayson Robinson Stores Inc.—
Report—A. M. Kidder & Co., 1
Wall Street, New York 5, N. Y
Also avallable is a report on the
Auto Industry.

Hertz Corp. — Annual report —
Treasurer, The Hertz Corp., 660
Madison Ave New York 21, N Y
Hilton Hotels — Memorandum—
Pershing & Co,, 120 Broadway,

)

Street, San Francisco 4, Calif.
National Aeronautical Corporation
—Analysis — Hess, Grant &
Remington, Inc., 123 South Broad
Street, Philadelphia 9, Pa.

Northwest Bancorporation — Re-
port—Reynolds & Co.; 120 Broad-
way, New York 5, N. Y.
Ohio Oil Co.—73rd annual report
—The Ohio Oil Co., The Secre-
tary, Dept. E, Findlay, Ohio.
Olin Mathieson Chemical Corp.—
Analysis—Eastman Dillon, Union
Securities & Co., 15 onad Street,
New York 5, N. Y
Olin Mathieson Chemical Corp.—
Bulletin—Evans & Co.; Incorpo-
rated, 300 Park Ave,, New York
22, N. Y.
Chas. Pfizer Co.—Memorandum—
Francis I. du Pont & Co., 1 Wall
Street, New York 5, N. Y.
Precision Transformer Corp.—
Analysis—John R. Boland Co.,-30
Broad Street, New York 4, N Y.
Public Service Company. of
Indiana—Analysis—Blyth & Co.,
Inc., 14 Wall Street, New York 5
Y.

Public Service of Indiana—Anal-
ysis—L. F. Rothschild & Co., 120
Broadway, New York 5, N. Y.
Also available is a revxew of

" Pauley Petroleum.

Singer Manufacturing Company—
Report — Schweickart & Co., 29
Broadway, New York 6, N. Y.

Southam Company Ltd.—Analysis
—James Richardson & Sons Inc,
14 Wall Street, New York 5, N. Y.

Sperry Rand Corp. — Review—
Purcell & Co., 50 Broadway, New
York 4, N. Y Also available are
reviews of Polarad Electronics
Corp., Philco. Corp. and Schenley
Industries.

Sperry Rand Corp. — Data — Op-
penheimer, Neu & Co., 120 Broad-
way, New York 5, N. Y

Suburban Propane Gas Corp.—
Review — Ira Haupt & Co., 111

vertising and
public rela-
tions agency,
it was an-
nounced by

Before join-

ing A¥-GL in 1947, Mr. Adams was
assistant advertising director for
Dictaphone Corp.. for two years,
prior to which he served. briefly
as copv writer and account execu-
tive at L. E. McGivena Inc., a
New York advertising agency.

Kamen to Admit

Kamen & Co., 25 Broad St., New
York City, members of the New
York Stock Exchange, -on March
16 will admit Edward E. Benedict
to limited partnership.

With California Inv.

LOS ANGELES, Calif. — Francis
X. Mullin has become affiliated
with California Investors, 3932
.Wilshire Boulevard, members of
the Pacific Coast Stock Exchange.

Drasdo Named V.-P.
Of Capital Research

Albert P. Drasdo has been elected
a Vice-President of Capital Re-
search & Management Co. He has
been associated with this invest-
ment advisory firm for over 20
years. He also is a Vice-President
¢f American - Mutual Fund and
Investment Co. of America,

A. G. Edwards Branch

LAKELAND, Fla.—A. G. Edwards

& Sons has opened a branch of-

fice at 122 Main Street, West, un-
der the management of Lmton H.

'lerry, Sr., and Linton H. Terry,
Jr.

" To Be Newborg Partner

On April 1 William Friedman will
become a partner in Newborg &

e New York, 5, N. ¥. Broadway, New York 6, N. Y. Co. 25 Broad Street, New York
CURRENTLY & i P C M. Also available is a memorandum City, members of the New York
, wgasdco?f(/er Mg;r e';grﬁ{zdug on Continental Connector. Stock Exchange.
ACTIVE

Struthers Wells Corp.
Strategic Materials Corp.
Haloid Xerox Inc.
Tracerlab, Incorporated
Grolier, Inc.

Oil Recovery Corp.

Bought « Sold

Troster, Singer & Co.

Members New York Security Dealers Association

French, 123 South Broad Street,
Phlladelohla 9, Pa.

Interstate Bakeries Corp.—Review
—~Charles A. Taggart & Co., Inc.,
1516 Locust Street, Philadelphia 2,
Pa.

Investment Outlook for 1961 —
Brochure—Economics Department
Bankers Trust Company; 16 Wall
Street, New York 15, N.'Y.

Investment Companies—A Statis-
tical. Summary, 1940-1960 — Na-
tional- Association of Investment
Companies, 61 Broadway, New
York 6, N. Y. (paper).

Kern County Land  Company—
Analysis—Hornblower & Weeks,
40 Wall Street, New York 5, N. Y.
Also avaxlable is "an analy51s of

Specialists in Canadian Securities as Principal foe
Brokers, Dealers and Financial Institutions

Grace Canadian Securities, Inc.

Members: New York Security Dealers Association
25 Broadway, New York 4, N. Y.
TELEX 015-220 * HAnover 2-0433-45 * NY 1-4722

Orders Executed at regular commission rates
through and confirmed by

s

Members: Principal Stock Exchanges of Canade
..The - National . Association .of Security Dcchn.
25 Broadway. New York 4. N 'Y

74 Tririty Place, New York 6, N. Y. John Sexton & Co.
Kerr-McGee 0il Industnes Ine.—-

HAnover 2-2400 Teletype NY 1-376; 377; 378
Report—Bruns, Nordeman & Co.,

—_——— | '115. Broadway.} New .York 6, N: Y
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The State of

TRADE and INDUSTRY

Steel Production
Electric Output
Carloadings

Retail Trade

Food Price Index

Auto Production
Business Failures
Commodity Price Index

The following national summary
of general business and financial
conditions will appear ‘in the
March issue of the Federal Re-
serve Bulletin: Industrial produc-
tion was unchanged in February.
Nonagricultural employment de-
clined, 'but the rate of unemploy-
ment remained at about the De-
cember-January level. Retail
sales advanced. Commercial bank
credit and the money supply in-
creased. Between mid-February
‘and mid-March, common stock
prices rose, on balance.

Industrial Production

Industrial production in Febru-
ary was 102% of the 1957 average,
‘unchanged from January. While
production of materials declined
clightly further, output of final
products was maintained. Among
‘consumer goods, increases in tele-
vision sets, radios, and some ap-
pliances were about offset by fur-
ther decreases in autos and
furniture. = The decline in auto
assemblies was 6%, compared
with 20% in January; current
production rates suggest some ad-
ditional decrease in March. Out-
put of business equipment, after
declining 5% .from the mid-1960
lJevel, was maintained in Febru-
ary.

Iron and steel production in-
creased further but output of
automcetive parts, construction
materials, and some other durable
materials continued to decline.
Output of nondurable materials
was unchanged.

Construction
The value of new construction
activity declined slightly further
in Fabruary to a seasonally ad-

justed annual rate of $54.4 billion. ~

While  private residential con-
‘ struction continued to decrease,
most other types of construction
changed little. .

Employment
Seasonally. adjusted
ment in nonfarm establishments
declined in February, with reduc-
tions - in ‘manufacturing, mining,
. construction,. transportation, and
trade. State and local government
employment continued to rise.
In manufacturing, layoffs were
centered in automobiles and other
durable goods lines. Average
weekly hours and earnings in
manufacturing were unchanged.
The seasonally adjusted unem-
ployment rate, at 6.8% of the
civilian labor force, was about the
same as in December and Janu-
ary.

Distribution
Following three months of
decline, retail sales increased

slightly in February as sales at
department and other -general
merchandise stores rose substan-
tially. Sales of autos remained at
‘the reduced January rate. In
February, as in January, dealers’
stocks of autos changed little in
contrast with the usual seasonal
increase.

Commodity Prices

The wholesale commodity price
" index declined slightly from early
February to early March, reflect-

employ- -

ables from one large retailer.
Business and security loans rose
moderately at city banks. Hold-
ings of U. S. Government securi-
ties declined less than usual and
holdings of other securities con-
tinued to increase. The seasonally
adjusted money supply, on a daily
average basis, rose further by $700
million.

Member bank borrowings from
the Federal Reserve averaged
about $110 million and excess re-
serves $640 million over the four
weeks ending March 8. Borrow-
ings were higher and excess re-
serves were lower than in the
preceding four weeks.  During the
four weeks ending March 8, the
gold ‘stock declined further; the
decrease, however, was consider-
ably smaller than in other recent
periods. Federal Reserve System
roldings of U. S. Government se-
curities declined $70 million as a
reduction in short-term securities
was offset only in part by an in-
crease in issues of longer maturi-
ties. Required reserves declined,
although less than they usually do
in this period.

Security Markets

From mid-February to mid-
March, yields on Treasury securi-
ties showed some decrease on bal-
ance. Yields on corporate bonds
also declined while those on state
and local government bonds in-
creased. On March 15, the Treas-
ury announced an advance re-
funding of four issues maturing

in 1962 and 1963. Holders will

. have 'the -optioh of "exchanging

up to $8 billion of -outstanding
securities for two new issues ma-
turing in 1966 and 1967.

Common stock prices rose to
new highs in early March, then
declined slightly. Trading activity
has been heavy—averaging over
five million shares a day since
mid-February.

Bank Clearings for Week Ended

March 18 were 5.9% Above

Same Week Last Year

Bank clearings last week
showed an increase compared
with a year ago. Preliminary fig-
ures compiled by The Chronicle,
based on telegraphic advices from
the chief cities of the country, in-
dicate that for the week ended
Saturday,  March 18, clearings
from all cities of the United States
from which is it possible to obtain
weekly clearings was 5.9% above
those for the corresponding week
last year. Our preliminary totals
stand at $30,386,326,164 against
$28,687,879,409 for the same week
in 1960. Our comparative sum-
mary for the leading money
centers for the week ending
March 18 follows (000’s omitted):

%

1961 1960
$17,593,183 $15,335,159 +14.7

New York__

Chicago —__ 1,412,800 2,395,901 + 1.2
Philadelphia - 1,143.000 1,188,000 — 3.8
Boston_...- 840,585 826,840 + 1.7

Small Pickup in Automotive Steel
Buying Orders is Causing Upturn
In Steel Market

A small pickup in automotive
steel buying is strengthening the
mild upturn in the steel market,
The Iron Age reports. i

The fresh orders from auto-
makers are nothing to cheer about
in themselves, the magazine points
out. But added to a general pickup
in steel business, the small im-
provement of recent weeks con-
tinues to advance.

The magazine says one result
is' likely to be a lengthening of
lead times, probably in the next
few weeks. This is true in almost
all steel grades, with exceptions
varying by geographic regions.
Examples—In the East, one mill
nas notified salesman to quote
longer lead times on galvanized.
In Chicago, one to two-week ad-
vance on sheet products is shap-
ing up.

This .means some steel users

" who have relief on a one- or two-

week  inventory  may have to
scramble for a brief period in
April unless they can adjust their
inventories to the longer mill lead
times, The Iron Age predicts.

This is not likely to be more
than a brief flurry, however. In
spite ‘of recent gains, the market
is still not strong enough for de-
liveries to pose a lengthy prob-
lem. One result might be a boost
in sales by steel service centers.
Some warehouses are planning
boosts in orders, and some have
talked about June delivery, the
longest lead time mentioned since
last March.

The pickup in auto steel orders,
while encouraging at the moment,
is not enough to add any opti-
‘mism to the gloomy automotive
outlook- Ford and General
Motors Divisions may take up to
30% more steel in April than in
March or February. But this
would still not bring shipments up

. to the January level.

But, for some time, there have
been Tew cancellatlons This in-
dicates steel orders from auto-
makers will follow production
schedules. These. in turn, will
depend on spring retail sales of
new cars. April tonnage now on
the books, should result in mills
improving their operating rates.
This, of course, is hedged against
possible cancellations.

As a result of these develop-
ments, demand continues to rise,:
bul not as decisively nor as fast
as indicated.. But March is shap--
ing us as the best month for ship-
ments since August 1960.

Survey Finds Inventories About
As Low as They Can go

Inventories of steel. users are
about as low as they can go—say
four out of five respondents to a
Steel magazine survey released on
March 20.

Its survey finds that raw mate-
rial and finished product inven-
tories stand at low to average,
with most manufacturers at “com-
fortable” levels.

Some users, however, tell Steel
that a 10 to 15% increase in orders
would create inventory hardships
in. their operations. They say it
will take only a slight nudge in
industrial consumer - demand. to
start a turnaround in the inven-
tory trend.

This would affect the speed of
the steel industry’s recovery in
the second quarter, the metal-
workirg weekly says. Recovery
may be influenced more by the
spacing of new orders than by
their aggregate tonnage.. A

If the tapering off of inventory
liquidation is accompanied by. an
orderly upswing in. steel buying;
steelmakers will accommodate the
growing demand by gradually in-
creasing output and without ex-
tending delivery promises signifi-
cantly. They will boost operations
from this month’s average—55%
of capacity—to 60% in Aprll and
65% in May.

But if many consumers start
buying at once and send their
orders to the mills in bunches,
backlogs will accumulate and de-
liveries will lengthen.

As leadtimes stretch, users who
have been living hand to mouth

Continued on page 32
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ing decreases in prices of foods,
mainly meat and eggs. Prices of
steel scrap .and some other sensi-
tive industrial materials advanced

_but prices of most industrial com-
meodities »\‘rere stable.

Bank Credit and Reéerves

Total commercial bank credit

_increased contraseasonally in Feb-

* ruary.  Loans expanded -substan-
tially, mainly reflecting purchases R

) ¢ consumer instalment ‘receiv-

.Marc_h‘ 22, 1961.
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National Economic Goalsand
- New Interest Rate Policy

By Hon. Douglas Dillon,*

Secretary of the Treasury

Stahilization of short-term rate around March T levels and reduc-
tion in long-term interest rates, including mortgages, is put forth
as a principal goal of the Administration. Others include: (1) inter-

national .cooperation in reducing impact of short-term capital flows
and improvivn‘g IMPF’s capacity for adequate and flexible liquidity

for future world growth; (2) not always increasing 'wages ‘and

profits to improve the investor's and worker’s lot and (3) stimulat-

ing such key areas as housing, municipal and corporate investment,

Mr. Dillon makes clear there's no need for extremely low short-term

rates, and that the recovery measures pursued will call for the

stimulating potential of a larger government budget within a
: financially orderly framework.

It is important that we discuss
the bhrcad outlines of our eco-
nomic situation and theé economic
programs the government should
follow in pur-
suit of our
central na-
tional = objec-
tive.

This objec-
tive, simply
stated, is to
preserve and
develop the
security, free-
dom and pros-
perity of the
United States
within a
strong free
world. Our
economic pol- .
icies, hoth domestic and foreign,
can be used effectively to serve
our central objective if they are
directed-- particularly at three
specific economic ‘objectives
which have been a subject of
particular “concern to this Com-
mittee during the past year.

The first national economic
obective is that stated in the Em-
ployment Act of 1946, namely, the
maintenance of a high level of
employment or, in the words of
the Act, “maximum employment.”

During the intervening years,
marked at various times by un-
anticipated price rises, attention
shifted to the problem of infla-
tion and reasonable price stability
emerged as a second national
economic objective.

More recently, a third national
objective has received increasing
emphasis — to develop economic
policies directed at stimulating
maximum sustainable: rates of
growth within our own country

Douglas Dillon

and within the economies of our
friends and allies.

In pursuing these national eco-
nomic objectives it is important
to keep in mind other national
objectives such  as national se-
curity, a desirable .degree of
economic freedom,-a maintenance
of a market mechanism unim-
paired by the absence of workable.
competition, the provision of ade:
quate government services in
areas where private action will
itot suffice, and some equitable
distribution of income and op-
portunity.

It is only realistic to recognize
that seme courses of policy and
action can serve to.promote the
achievement of certain of our
goals at the sacrifice of others. It
seems important that we search
for and employ those economic
policies which -are best designed
to achieve a maximum of all of
these desirable objectives, with-
out unduly sacrificing one at the
expense of another. [

Two Major Problems

In moving now, in the year
1961, towards these long-range
natioral economic objectives, we
must recognize the urgency of the
two major problems. immediately
confronting us:

First, the problem of bringing
about a prompt recovery from the
present recession and, even more
important, a continuing, vigorous
expansion in our domestic econ-
omy.

Second, curing the long stand-
ing imbalance in our international
payments, and working in concert
with other industralized nations
toward a more permanent equi-
librium.

The simultaneous occurrence of
recession and acute balance of

The Commercial and Financial Chronicle . .

payments difficulties posed new
and complex prcblems for the
United States last year. The sen~
sitive inter-relationship between
our domestic economy and our
kalance of payments situation can
be expected to remain with us in
the future. For today we face an
international economic situation
quite “different from anything we
have seen for-over 30 years. This
new situation arose two years ago

- with the return of convertibility
- in Europe. For the first time since

the thirties all the major curren-
cies of the free world became
freely interchangeable for current
transactions,

This new situation severly ag-
gravated our balance of payments
problem last year and, in turn, it
determined the nature of some of
our responses to recession here at
home.

To begin with, I should like to
review briefly the significant de-
velopments in our balance of
payments in recent years.

Between 1951 and 1957 foreign
countries utilized the proceeds ‘of
‘their surpluses, averaging roughly
$1 billion a .year, to build up
needed reserves of dollars. The
situation has been quite different
since 1957. In 1958 and 1959, our
exports fell off sharply and our
imports rose. Our deficit rose to
$31% billion and more.a year and
we had to pay out some $3 billion
in gold to cover a large part of
this deficit. In 1960 another over-
all detficit of $3.8 billion occurred
and we paid another $1.7 billion
of gold,

The situation in 1960 was domi-
nated by a new element. Our ex-
ports had a very good year. But
a very large outflow of short
term capital took place, mainly
from June to the end of the year.
Our basic deficit—that is, 'minus
the short term capital outflow—
markedly improved, and was es-
timated at about $1% billion, as
against something over $4 billion
in 1959. The outflow of short
term capital, amounting to more
than $2 billion, was the major
factor in the large drain of gold
and dollars during the final six
months of last year.

Why Capital Flight?

Now what caused this new phe-
nomenon—the large scale exodus
of short term capital? :

: With convertibility, interna-
tional money markets have again
become closely inter - connected
and liquid funds now flow freely
in large volume - between these
markets in response to differen-
tials in interest rates, as well
as to speculative considerations.
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return.

. capital flow.

When recession here coincided
witn boem awread rrom iuia-iso.
onward, moqe.ary poilcies and 1n-
terest rawes 1n the Unied s.ae

and Europe diverged widely. At
one time iast tall a short term in-
vestor could obtain as much as
2% more on his money in Lon-|
don than in New York. Hence, a
broad stream of short term capital
moved trom New York to Lon-
don and other European money
centers in search of these higher
short term rates. The size of this
flow shook confidence in our abil-
ity to maintain the value of the
dollar. Speculation began agains.
the dollar and added to the out-
flow. This speculative fever con-
tinued unabated until late Jan-
uary. ;

The first task of this Adminis-
tration was to restore confidence
and put an end to these specula-
tive movements. The President
promptly pledged that the official
dollar price of gold would be
maintained at $35 per ounce.. He
also outlined a broad and compre-
‘hensive-approach to achieving an
over-all equilibrium in our inter-
national ‘payments, placing heavy
emphasis, on. expanding our ex-
ports. . He rejected protectionism
as ineffective and undesirable anc
stressed that help for the less de-
.veloped 'countries from all the
.economically advanced countries
must be enlarged.

I am pleased to report that re-
action abroad to the President’s
vigorous and determined approach
has been'very favorable. The dol-
lar once again is strong. There
has been a decided slackening in
the outflow of gold and dollars
and there are signs that some oi
the speculative funds that left our
shores - last fall are beginning to

3 VT
iy

" This is not, of course, a 'sign
that the problem is over, but only
that the world believes that we
mean what we say. It is imper-
ative, therefore, that we press or.
with more fundamental measure.
for correcting our basic balance
of payments deficit, utilizing the
breathing spell provided by this
free world vote of confidence.
is clear that achievement of rea-
sonable equilibrium in our bal-
ance of payments will not be &
simple task. It will involve vigor-
ous and many-sided action by our

government, the cooperation of.

other "free countries, and active
and enlightened support by} our
own people. - I .am increasingly

hopeful that if we utilize these"

elements, properly welded togeth-
er, we can reach our goal within
the next two years.

One inescapable conclusion
which emerged from. the short
term capital movements of 1960 is
the need for more effective inter-

national cooperation in economic,

and monetary policy in order to
minimize the disruptive effects,
and the magnitude of such move-
ments., To be sure there will al-
ways be differences among coun-
tries in the timing of booms and
recessions, and there will always
be some need for a short term
But if fuller ex-
changes of views and experience

among the financial officials of"

leading countries can in any way
reduce the impact ~of these
swings, we must seek such ex-
changes. We hope to pursue this
cooperation through the proposed
new Organization for Economic
Cooperation and :Development
(OECD), through the Interna-
tional Monetary Fund, and in
other appropriate wavs. At longer
range, we are instituting a tho-

rough exploration of measures to

improve the functioning of the
International Monetarv Fund and.
to strengthen its capabilities, in
order to assure adequate and flex-.
ible liquidity for the growth that
lies ahead.

Steps to Eliminate Basic Deficit

I have said that we must utilize
the time .given-us hy the restora-
tion of conrnfidence to -attack: the
problem - ‘of: our ‘basic- deficit,
which  last. vear amonnted = tn’

about $1.5 billion. In dealing with

It

. Thursday, March 23, 1961

this basic deficit, we are actively
pursuing the ‘specific 'lines of
policy-laid down by the President.
For example, we expect to tie our
military procurement and .eco-
nomic aid expenditures even more
closely .to ‘United ‘States sources
of supply. We are preparing to
improve our facilities for provid-
ing credit to our exporters. We
are moving vigorously to promote
an increased stream of tourists to
the United States. We are recom-
‘mending a reduction in tourist al-
Jlowances. We are developing pro-
cedures. to encourage -foreign
monetary authorities to hold dol=
lars. And we are reexamining the
tax status of American investment
abroad to determine whether it is
paying its fair share of our nation-
al tax and whether or not any de-
ficiency of our tax system in this
regard has contributed substan-
tially to an imbalance of pay-
ments. We will continue to ex-
plore ways and means of assuring
that the substantial payment im-
balances of recent years are not
continued so as to impair eur na-
tional economic position,

But improvement in our basic
deficit " also means that the
.chronic surplus in the balance of
payments of certain other ad-
vanced ~countries needs' to be
simultaneously reduced. This calls
for improved international co-
operation across the broad spec-
trum of economic policies, Inter-
national cooperation is also
increasingly needed in approach-
ing what are now mutual respon-
sibilities for a rising flow of
capital to the less developed coun-
tries.  We hope to facilitate both
of these . types of cooperation
through the OECD,

It is also essential for our peo-
ple to realize that we are inevit-
ably subject to international com-
‘petition: 1Just as. this country: has
always found open competition to
be a major force in stimulating
growth, expansion, and technolog-
1cal change here at home, the
same is proving to be true inter-
nationally. This development
serves to emphasize our need to
remain strong and competitive—
and not restrictive or - isolated.
Obviously, this has a great many
i