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Howard H. Banker

C. J. Devine & Co.
Cincinnati, Ohio

Francis A, Cannon
The First Boston
Corporation,
New York

W. Scott Cluett
Harriman Ripley &
Co. Incorporated
New York City

John F. Curley
Paine, Webber,
Jackson & Curtis,
New York City

Mark Davids

Lester, Ryons & Co.,
Los Angeles

Charles W. Easter

Blyth & Co., Inc.
Seattle, Wash.

{ F_

George W, Elkins Paul W. Fairchild Harvey J. Franklin W. N. Fulkerson, Jr. W. Yost Fulton Thomas B. Gannett 1

Elkins, Morris, Stokes The First Boston Merrill Lynch{ Pierce, Bankers Trust Co., Fulton, Reid & Co., Hornblower & Weels, &

& Co., Philadelphia Corporation, Fenner & Smith Inc., New York City - Inc., Cleveland Boston !
Chicago San Francisco

¥ Hardin H. Hawes Edde K. Hays William L. Hurley Alger J. Jacobs Robert €. Johnson
Harris Trust and Dean Witter & Co., Baker, Simonds & Co. Crocker-Anglo ;
Savings Bank, Chicago Chicago National Bank, Kidder, Peabody &

San Francisco

Co., New York

S

John P, Labouisse
Howard, Weil,
Labouisse, Friedrichs
and Company,
New Orleans

James J, Lee

W. E. Hutton & Co.,
New York

Roy W. Leriche
First of Iowa Corp.,
Des Moines

C. McK. Lynch, Jr.
Moore, Leonard &
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Arnold B, Massey

Mills, Spence & Co.
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Pictures Taken at the 1960 IBA Convention
At the Hollywood Beach Hotel, Hollywood, Florida

4 PICTORIAL

3 Mr. & Mrs. George A. Newton, G. H. Walker & Co., St. Louis, Incoming President of I. B. A.
_‘ Mr. & Mrs. James J. Lee, W. E. Hutton & Co., New York, Retiring President

Syndicate Committee, Breakfast Meeting=—=John W. Callaghan, Goldman, Sachs & Co.,
New York, Chairman

52 s

Mr. & Mrs. Kurt H. Grunebaum, New York Hanseatic Corporation, Mr. & Mrs. Anthony E. Tomasic, Thomas & Co., Pittsburgh, Pa.;

James Lee, W. E. Hutton & Co., Retiring President of I. B. A.;
New Ycrk Rollin. C. Bush,' First National City Bank, New York

George A. Newton, G. H. Walker & Co., St. Louis, President-Elect

SR

i

Howard H. Banker, C. J. Devine & Co., Cincinnati; John F. Curley, Paine, Webber, Jackson & Curtis,
New York; Charles W. Easter, Blyth & Co., Inc., Seattle; Harvey J. Franklin, Merrill Lynch,
Pierce, Fenner & Smith Inc., San Francisco; W. Yost Fulton, Fulton, Reid & Co.,
Cleveland—New Governors

Curtis H. Bingham, Bingham, Walter & Hurry, Inc., Los Angeles; David J. Harris, Bache & Co.,
Chicago; Th M. Joh , Joh , Lane, Space & Co., Savannah; George A. 'Newton, G. H.
Walker & Co., St. Louis; Robert O. Shepard, Prescott, Shepard & Co., Cleveland;

Walter H. Steel, Drexel & Co., New York—New Officers ¢

7

*4 Hardin H. Hawes, Harris Trust & Savings Bank, Chicago; Fred W. Hudson, Ball, Burge & Kraus,

Cleveland; William L. Hurley, Baker, Simonds & Co., Inc., Detroit; Edward' D, McGrew, Northern

, s Trust Company, Chicago; W. Olin Nisbet, Jr., Interstate Securities Corporation, Charlotte, N. C.;
Carr Payne, Cumberland Securities Corporation, Nashville=—=New Governors

Elvin K. Popper, I. M. Simon &. Co. St. Louis: ' '
 Minnespeliss ™) Emmerson Thers, K Loeb & Co. NowYork: Mustay s oo s ceon % o
H . Weeks, Jr,, F, §. Mogel, 3 , &, F,
Zahner & Co.,, Kansas City, K/l?.,—&NE\:"G%(:/se'ronl;’uwcmr He Sy
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William M. Adams, Braun, Bosworth & Co Inc., Detroit; Robert H. Craft, Paribas Cor, 1 i
j » y o D ) N " poration Ben F. Edwards, III, A, G. Edwards & Sons, St. Louis; Arthur Christophel, Reinholdt & Gardner,
s . New York; H. Bruce Palmer, Mutual Benefit Life Insurance Co., Newark, N. J.; ’ St. Louis; W. Guy Redman, A. G. Edwards & Sons, St. LO'-liS;p J‘;hn E'-nsl::h\l(l. kit
= James J. Lee, W. E. Hutton & Co., New York Chiles-Schutz Co., Omaha

Mr. & Mrs. George Rutherford, Dominion Securities Corporation Mr. & Mrs. John Brick, Paine, Webber, Jackson & Curtis, New York; Mr. & Mrs. Claude D. Seibert, C. cial & Fi ial i
New York ’ Charles F. Morgan, Morgan Stanley & Co., New York T s N, York Sheapicls,

: o
Henry C. Alexander, Morgan Guaranty Trust Mr. & Mrs. Maurice Meyer, Hirsch & Co., New York; Frank Chisholm, Varnedoe, Chisholm & Co., General Elwood R. Quesada, Administrator,

4 Company, New York; James Lee, W. E. Hutton Savannah, Ga.; Mr. & Mrs. Maurice Meyer, III; Hirsch & Co., New York; Jack Couig, Federal Aviation Agency
¥ & Co., New York Hirsch & Co., New York

i
{
|
{
1
{

: 4 J "H. Clarke, American National Bank & Trust Company, Chicago; Mr. & Mrs. Harry Judge, J. Murrey Atkins, R. S. Dickson & Co., Inc., Charlotte, N. C.; Robert H. B. Baldwin, Mogan Stanley i
: Fatlln‘la'st }Vational' Bank, Ft. Lauderdale, Fla.; Mr. & Mrs. John D. Evans, Fidelity National Bank, & Co., New York; Mr. & Mrs. W. Bruce McConnel, Singer, Deane & Scribner, Pittsburgh; William L.
& e}x__ty Lauderdale, Fla.; Milton J. Hayes, American National Bank & Trust Company, Chicago Liebman, Loewi & Co., Incorporated, Milwaukee; Robert O, Shepard, Prescott, Shepard & Co., Cleveland

'

-
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¥ 1 | - Mr. & Mrs. Edward B. Wulbern, Pierce, Carrison, Wulbern, Inc., Jacksonville, Fla.;
) i ‘ Mr, & Mrs. Joseph Ludin, Dillon, Read & Co., New York

Herbert R. Anderson, Distributors Grcup, Incorporated, New York;
H. L. Josey, H. 1. josey & Co., Oklahoma City, Okla. .

‘F. D. Farrell, City National Bank & Trust Col.,
Kansas City, Mo.; Mrs. Harold E. Waeckerle,
2 Kansas City, Mo.

ol

3|

a4

E ¢ Arthur J. C. Underhill, Arthur W. H{ieunberger & Co., New York; Keith Funston, President, New

& York Stock Exchange, New York City; Harold C. Patterson, Securities & Exchange Commission,

i Washington, D. C.; S. L. Sholley, Keystone Company, Boston; Maitland T. Ijams,
W. C. Langley & Co., New York i

iifized for FRASER

Mr. & Mrs. Edward J. Kelly, Carl M. Loeb, Rhoades & Co., New York City; Mr. & Mrs. James
- Jacques, First Southwest Company, Dallas; Mr. & Mrs. Walter Sorenson,
Rotan, Mosle & Co., Houston

Stk SHepra

Mr. & Mrs. Charles H. Percy, Bell & Howell Company, Chicago; Mr. & Mrs. James J. Lee,
W. E. Hutton & Co.,, New York

Mr. & Mrs. Justin T. Ottens, Salomon Bros. &
Hutzler, New York

Frank A. Petito, Morgan Stanley & Co., New York; Mr. & Mrs. Henry C. Alexander, Morgan Guarant
Trust Company, New York; Mr. & Mrs. Neil M. Holt, Morgan Guarznty Trust Co;npanyg, New York);'
John E. Hopkins, Morgan Guaranty Trust Company, New York; Mrs. Robert H. Craft;
Hudson B. Lemkau, Morgan Stanley & Co., New York; Robert H. Craft,

Paribas Corporation, New York

|
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i‘ Robert Stevenson, IIl, Investment Bankers Association of America, Washington, D. C.; Mr. & Mrs. Walter H. Stohl, Fidelity Union Trust Company, Newark, N. J.; Mr. & Mrs. Kenneth Edditt,
{ H. Lawrence Bogert, Jr., Eastman Dillon, Union Securities & Co., New York; Shelby Cullom Davis & Co.; Joseph Muldowney, Scoté & Stringfellow, Richmond, Va.;
Mr. & Mrs. Willard G. DeGroot, Bateman, Eichler & Co., Los Angeles . Arthur S. Friend, Folger, Nolan, Fleming-W. B. Hibbs & Co,, Washington, D. C.

S David L. Torrey, W. C. Pitfield & Co., Inc.,, New York; Allan B. Robert O. Shepard, Prescott, Shepard & Co., Cleveland, Chairman John P. Krause, Reinholdt & Gardner, St. Louis; Clarence F. Davis, \
Bogardus, Watling, Lerchen & Co., New York; Archie F., of the Education Committee, awarding prize checks to winners First Cleveland Corporation, Cleveland; Edgar E. Legros,

MacAllaster, W. C. Pitfield & Co., Inc.,, New York of the essay contest: Thomas F. Willmore, Jr., Merrill Lynch, First Cleveland Corporation, Cleveland !

Pierce, Fenner & Smith Incorporated, Detroit, and W. )

Marshall Schmidt, Hornblower & Weeks, Philadelphia ]

Mr. & Mrs. William G. Simpson, Simpson, Emery & Co., Pittsburgh . John H. R her, Jr., R her, Pierce & Co., Inc., Dallas; Gus G. Mr. & Mrs. Elvin K. Popper, I. M. Simon & Co., St. Louis
Halliburton, Egquitable Securities Corporation, Nashville

\

:

i Arnold, Arnold & Derbes, New Orleans; Mr. & Mrs. J. Murrey Atkins, Mr. & Mrs. James J. Lee, W. E. Hutton & Co., New York; Mr. & Mrs. Henry C. Alexander, {
. Mi. & Mg, H, Wilson' Arno R. S. Dickson & C;., Inc., Charlotte Morgan Guaranty Trust Company, New York

Digifzpd for FRASER
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Mr. & Mrs. Claude D. Seibert, Commercial & Financial Chronicle, New York; Mr. & Mrs. Justin T. Mr. & Mrs. Victor H. Zahner, Zahner & Co., Kansas City, Mo.; John F. Ba The Mil ; f
i Ottens, Salomon Bros. & Hutzler, New York; Mr. & Mrs. Merrill D. Freeman, Company, Milwaukee, Wis.; Mr. & Mrs. Harold Waeckerle, Lucas, Eisen & Waeckerle, Kansas City, I

{ Salomon Bros. & Hutzler, New York Mo.; ‘Frank W. North, Barret, Fitch, North & Co., Kansas City, Mo.

§
i Mr. & Mrs. Ewing T. Boles, The Ohio Company, Columbus, Ohio; Jchn Latshaw, E. F, Hutton & Company, Kansas City, Mo.; Edwin J. Dikeman, Jr., Bankers Trust Company, New York;
‘ } Frank H. Hunter, McKelvy & Company, Pittsburgh Murray Ward, E. F. Hutton & Company, Los Angeles J. Emerson Thors, Kuhn, Loeb & Co., New York

o W e &

Mr. & Mrs. Elliot H. Stein, Scherck, hter Company, St. Louis Mr. & Mrs. William B. Boone, Dean Witter & Co., Pertland, Oreg.;%  David T. Miralia, Kuhn, Loeb & Co., New York; Mrs. Russell M.
¢ Wendell W. Witter, Dean Witter & Co., San Francisco Ergood, Philadelphia
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Robert C. Mathews, Jr., Trust Company of Ceorgia, Atlanta; Tcm Masterson, Underwood, Neuhaus & Benjamin F. Peyser, Newburger, Loeb & Co., New York; Mr. & Mrs. Henry Stravitz, Swiss American
lf{ Ce¢., Houston; T. E. Graham, First National Bank, Ft. Worth, Tex.; William W. Hibberd, Trust Corporaticn, New York; Mr. & Mrs. Elvin K. Popper, I. M. Simon & Co.’,’ St. Loui,u Mr. & Mrs.
{ Company of Georgia, New Ycrk City; E. Lynn Crossley, Municipal Finance Officers Association, i James W. Wolff, Zuckerman, Smith & Co., New York; Mr. & Mrs. John Small,
H Dallas; John D. McCall, McCall, Parkhurst, Crowe, McCall & Horton, Dallas; William N. John Small & Co., New York; Gustave A. Alexisson, Granbery, Marache
Edwards, William N. Edwards & Co., Ft. Worth, Texas & Co., New York; James F.Musson, Newburger, Loeb & Co., New York

Lifi¥ed for FRASER . !
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Mr. & Mrs. Leo Babich, Hill Richards & Co., Los Angeles; Mr. & Mrs. Paul F. Genachte,
Chase Manhattan Bank, New York

b

Homer R. Berryman, Marine Trust Company, Buffglo, N. Y.; Mr. & Mrs. Monroe V. Poole, Geo. B.
s 8 Gibbons & Co., New York; Allen M. Terrell, Girard Trust Corn Exchange Bank, Philadelphia

|
{
{

7 d Howard, Piper, Jaffray & Hopwood, Minneapolis; Mr. & Mrs. Belmont
A, ok (s C"roﬁgmrc. E. Unt'erberg'Towbin Co., New Yérk; Mrs. Clara Bethel

gitized for FRASER
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Mr, & Mrs. William Adams, Braun, Bosworth & Co. Incorporated, Detroit; Mr. & Mrs. Thomas E.
Willmore, Jr., Merrill Lynch, Pierce, Fenner & Smith Inc., Detroit

William - H. Watterson, Fahey, Clark & Co., Cleveland; Leslie J. Mr. & Mrs. Stephen C. Reynolds, Hemphill, Noyes & Co., New York; Mr. & Mrs. Calvin M. Cross, Hallgarten & Co., New York;

{

| Fahey, Fahey, Clark & Co., Cleveland John E. Hopkins, Morgan Guaranty Trust Company, New York F. Bradford Simpson, Jr., Hallgarten & Co., New. York
i

} :

i s

E. J. Altgelt, Jr., Harriss Trust & Savings Bank, Chicago; Mr. & Mrs. Walter W. Craigie, F, W.
Craigie & Co., Richmond, Va.; Mr. & Mrs. Alex. Seidler, Jr., National State Bank, Newark

John C. Senholzi, Chase Manhattan Bank, New York; Tom J. Cahill, Chase Manhattan Bank, New York;
Mr. & Mrs. Claude D. Seibert, Ci cial & Fi ial Chronicle, New York

i

s
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Mr. & Mrs. Milton E. Allison, M. E. Allison & Co., San Antonio; Mr. & Mrs. Fred J. Bolton, John Rennau, Carl M. Loeb, Rhoades & Co., New York; James F. Gilbert, Hornblower & Weeks, }
¥ First of Texas Corporation, San Antonio ‘ New York; Mrs. John Rennau; George T. Flynn, Hornblower & Weeks, New York L}
'} Henry Willems, Hornblower & Weeks, New York kA
§ 1
t i i
{ i

e ATy A

* Mr. & Mrs. Harry L. Sebel, Selected Inv;stmznts Co., Chicago

M. A. Schapiro, M. A. Schapiro & Co., New York; Mr. & Mrs. Calvin M. Cross. Hallgarten & Co, Harry Brown, Salomon Bros. & Hutzler, Chicago; Lyn Ottens:
New York; Walter Ngsler, M. A. Schapiro & Co., New York ! ' Bros. & Hutzler, New York;’ Ted Ogtt’ens,y'.;alor::r:’Bx?. g %::::—:Ix,ergel:lw;.{’i?l‘(mn' o . :

4
i ) ; i ;

A Calvin M. Cross, Hallgarten & Co., New York; F. Bradford Simpson, Jr., Hallgarten & Co., New York: Mr, & Mrs. Alan K. Browne, Bank of America, N.T. & S. faais . .
o Mr. & Mrs. Delmont K. Pfeffer, First National City Bank, New York; Rollin C. Bush, ! Lynch, Pierce, Fenner & Smith Inc., San 'Frt;nc.isco: I‘Vl4r’ Sd:nMI:':nch“\:;’.’C}::me{lei;z?kll-l;;lcl"",""”

First National City Bank, New York Piercé, Fenner & Smith' Inc,, New York

‘
pilized for FRASER
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; % ; ;
John Fitterer, Wertheim & Co., New York; John W. de Milhau, Chase Manhattan Bank, New York; Arthur A. Christophel, Reinholdt & Gardner, St. Louis, Mo.; John P. Krause, Reinholdt & Gardner,
William A. Noonan, Jr., Continental Illinois National Bank & Trust Co., Chicago; Edmund G. O’Leary, St. Louis; Robert C. Mathews, Jr., Trust Company of Georgia, Atlanta; Walter H. Stohl, Fidelit
Eastman Dillon, Union Securities & Co., New York; Mr. & Mrs. Frederick Klingenstein, Union Trust Company, Newark, N. J.; William 'W. Hibberd, Trust Company of Georgia, New Yor
i Wertheim & Co., New York City; E. William Darmstatter, Stifel, Nicolaus & 9’0. Incorporated, St. Louis 3

i
i
{

ghareiinmant

Craig ‘de V. Simpson, Bankers Trust Company, New York; Gale H. L. Maeir, Sutro Bros. & Co., New York City; E. Blaine Steele, Arthur R. Robinson, Industrial National Bank, Providence, R. L.;

Willard, Brown Bros. Harriman & Co., New York; F. D, Farrell, H. J. Steele & Co., Pittsburgh, Pa.; L. S. Cotton, H. J. Steele & Co., Richard 8. Thornton, First Pennsylvania Banking & Trust Co.,
City National Bank & Trust Company, Kansas City, Mo. Pittsburgh, Pa, Philadelphia

Mr. & Mrs. Edward E. Carpenter, McDougal & Condon, Chicago; Wilbur G. Inman, John Nuveen & Mr. & Mrs. Theo Freeland, American Securities Corporation, New York; Norman D. Erlanger, Asiel &
Co., Chicago; Mr. & Mrs. Frederick F. Johnson, Barcus, Kindred & Co., Chicago Co., New York; John Wasserman, Asiel & Co., New York

New York; Walter V. Kennedy, H. Hentz & Co., New York; Mr. & Mrs. G. S. Kemp, Jr.,, Abbott, Proctor & Paine, Richmond, Va.; Mr. & Mrs. Frank E. Block,

Frank A. Wood, Goodbody & Cou N York; J. F. Musson, Newburger, Loeb & Co. Citizens & Southern National Bank, Atlanta, Ga.; Einer Nielsen, J. C. Bradford & Co., Nashville;
Benjamin F&el":yys'i‘;’k;”;:,:;;gg' l{‘e‘ﬁll;, &Goss'l;od;w& é’f,,,’New Yorl‘cl;sl..a’wrence Illoway, / Vo, Mr. & Mrs. James W. Chandler, W. L. Lyons & Co., Louisville, Ky.; Henry W. Putnam,

Penington, Colket & Co., Philadelphia De Coppet & Doremus, New York

A 4 b
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: Mr. & Mrs. Robert G. Rowe, Stroud & Company, I';COFPDrﬂfed. Philadelphia; Mr. & Mrs, Allen C. William Byrne, Phelps, Fenn & Co., New York; Mrs. Walter Morse; Mrs. William Byrne; Walter
s Du Bois, Wertheim & Co., New York Morse, Lehman Brothers, New York 3
K
N
!
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{ Tom Masterson, Underwood, Neuhaus & Co., Houston, Texas; Russell William F.Morgan, Blyth & Co., Inc., New York City; Arthur Horton, Gordon E. Heffern, National City Bank, Cleveland; Morris A.
¢ R. Rowles, Rowles, Winston & Co., Houston; Ralph Fordon, Penington, Colket & Co., Philadelphia; Stanley A. Russell, Schapiro, M. A. Schapiro & Co., New York; Walter C. Nester, j
‘ ’ Fordon, Aldinger & Co., Detroit, Mich. Blyth & Co., Inc., Philadelphia : M. A. Schapiro & Co., New York

John Gribbel, 11, Elkins, Morris, Stokes & Co., Philadelphia; W. Wallace Lanahan, Jr., Stein Bros. & Gordon E. Heffern, National City Bank, Cleveland; Mr. & Mrs.

3 ¥ Herman B. Joseph, Joseph, Mellen & {
Boyce, Baltimore, Md.; Arthur J. C. Underhill, Arthur Wiesenberger & Co., New York; Miller, Cleveland; Mr. & Mrs. William S. Gray, Wm, J. Mericka & Co., Inc., Cleveland;
S. Grey Dayton, Elkins, Morris, Stokes & Co., Philadelphia John A. Kruse, Prescott, Shepard & Co., Cleveland

|
4
4
i |
.,{
N State Legislation Committee, Breakfast Meeting—Robert A. Podesta, Cruttenden, Podesta & Co.,
) ’ Chicago, Chairman
]
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Mr. & Mrs. Charles Pierce, Rauscher, Pierce & Co., Inc., Dallas; Mr. & Mrs. Lockett Shelton, Republic Edward H. Robinson, Schwabacher & Co., New York; James J. Lee, W. E. Hutton & Co., New York;
National Bank, Dallas; Mr. & Mrs. B. F. Houston, Dallas Union Securities Co,, Dallas; Mr. & Mrs. Charles C. Pierce, Rauscher, Pierce & Co., Inc., Dallas; Albert E. Schwabacher, Jr., Schwabacher &
William Russell Barrow, Barrow, Leary & Co., Shreveport, La. Co., San Francisco; William Russell Barrow, Barrow, Leary & Co., Shreveport, La.

k, Wm. J, Mericka & Co., Inc., Cleveland;
Mr. & Mrs. Eugene R. Black, Jr., Lazard Freres & Co., New York; Mr. & Mrs., Ri.chard J. Cook, . a ;
Rucker Aggee, Sterne, Agee,& Leach, Birmingham’, Ala. Richard N. Rand, Rand & Co., New York

. s . 28 5 ) s ler, Guerin & Turner, Dallas; Harold W. Clark, Clark, Landstreet & Kirkpatrick,
Stanley McKie, Weil, Roth & Irving Co., Cininnati, Ohio; W. H. Hammond, Braun, Bosworth & Co., #al:;lx‘l/le;rlele{.ovﬁv'ﬁz ekppll:aegra‘?e, ® e Applega’te i M o Pittsb:lrgh; Wi G Soapaon.

i ; Ed d B. Wulbern, Pierce, Carrison, Wulbern, Inc., Jacksonville, Fla.; r )
Ll Chlcago,Jos:ﬁlr W. Sener, Jr.,' John (." Legg & Company, Balit'more : ) Simpson, Emery & Co., Pittsburgh

D —

5 : St, Louis; Mr. & Mrs. Th L. Ray, Mercantile Trust Bill Slack, Bioren & Co., Philadelphia; Georgt‘: W. Elkil'\s,' Jr., Elkins, Morris, Stokes & Co.,
Norman Heitner, theq, H]evllf-ne;; &i\flrv:,.oﬂ? W. Leriche, First of lowaog;'sporaﬁm{' Dees lsloin:s; P;:iladelphia; John Bunn, Bioren & Cq.,_Philadelphla; Mrs. Wl.lham M. Hent_lerson; Waltel: V. Kennedy,
Company, St. Louis; H. L. Maeir, Sutro Bros. & Co., New York | H. Hentz & Co., New York; William M. Henderson, Pittsburgh National Bank, Pittsburgh

ized for FRASER
httP’//fraser.stlouisfed.or
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| i illi i tional Bank, Pittsburgh, Pa.; Mr. & Mrs. A. Lowrie
i i i . i i ional Bank, Memphis, Tenn.; Mr. & Mrs. William M. Henderson, Pitisburgh Na } y ) P
j ’S“lal:ne;efi{ki\‘lt‘a'ri:g:efv‘ll":;zdif Z:ili(s:ll:;lc;g‘s E’zt,lyS:\;an:l:::l::e‘éai"ﬁr.N :‘:;drs. A:{tg’ur Fril;nd, Folger, Q}?ﬁ;ilge?;?ial{u(l:’l’::;l:‘spﬁeg;it:h :: l'él;:;};freg; Pltt:ntggr?gng; gii:::ll:::lglf?th;sltény:ng;lﬁﬁ, &b ovl';f::::
Nolan, Fleming-W. B. Hibbs & Co., Washington, D. C.; Arthur R. Robinson, H . er, ers ane il & Co. Pittsburgh
: X ¥ Industrial National Bank, Providence, R. L. Sachs & Co., Philadelphia; 1‘11 S. Parker, Kay, Richards 0.5 g
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John Quail, Quail & Co., Davpenport, lowa; Mr. & Mrs. Dwight W. Chapman, Wells Fargo Bank
h h h Soh b, ' N &

Harry W, Beese, Hutchins, Mixter & Parkinson, Boston; James E, Day, President of Midwest ’
Stock Exchange, Chicago; Jobn E. Fricke, Woodcock, Moyer, Fricke & French, Philadelphia; American Trust Company, San Francisco; Albert E. Schw: y Iy Co.,
Walter E. Schmidt, Schmidt, Roberts & Parke, Philadelphia San Francisco; William F. Atwill, Jr., A. C. Allyn & Co., Miami Beach, Fla.

William H. Gregory, IIlI, Gregory & Sons, New York; Donald W.

Mr. & Mrs. Joseph H. Sullivan, Cunningham, Schmertz & Co., Norman A. Cooledge, Courts & Co., New York City; Gordon & %
Pittsburgh, Pa.; Lorrin C. Mawdsley, Van Alystne, Noel & Co., Cadwgan, G. H. Walker & Co., Providence, R. I.; Herbert W. Hayden, Baumgartner, Downing & Co., Baltimore; Andrew Blum,
New York Marache, Jr., Granbery, Marache & Co., New York Van Alstyne, Noel & Co., New York !

B

Mr. & Mrs. Edward D. McGrew, Northern Trust Company, Chicago; Mr. & Mrs. James J. Lee,

Mr. & Mrs. Philip R. Neuhaus, Underwood, Neuhaus & Co., Houston, Tex; Avery Rockefeller, Jr.,
Dor‘nim'ck & Dominick, New York; F. Barton Harvey, Alex. Brown & Sons, Baltimore " W. E. Hutton & Co., New York

A ot

aboags

Membership Committee, Breakfast Meeting——Frank L. Reissner, Indianapolis Bond & Share Corporation,

Federal Taxation Committee, Breakfast Meeting—Walter Maynard, Shearson, Hammill & Co.,
Indianapolis, Chairman

New York, Chairman
%

Digitized-for-FRASER y ; )
hitg Zfrreer stiouisfed. org/ " " 4 iz L _ il s ‘ a :




16 PICTORIAL

Mr. & Mrs. Edward S. Amazeen, William Street Sales, Inc., New York; Mr. & Mrs. Gerald P. Peters,

Sam Lyons, Cruttenden, Podesta & Co., Chicago; Mrs. Glenn R. Miller; Frank L. Newburger, Jr.,
Peters, Writer & Christensen, Inc., Denver; Malcolm F, Roberts, Garrett, Bromfield & Co., Denver Newburger & Co., Philadelphia; Glenn R. Miller, Cruttenden, Podesta & Co., Chicago

<A Ay

Mr. & Mrs. J.

{
}

5 Paul W. Cutler, Chapman & Cutler, Chicago; Carr Payne, Cumberland Securities Corporation, Mrs. Walter H. Steel, New York; Mr. & Mrs. H. Bruce Palmer, Mutual Benefit Life .Insurance Co.,
§ Nashville; Robert H. Smith, Faulkner, Dawkins & Sullivan, New York; Dwight F. Faulkner, Newark, N. J.; Mrs. William F. Machold, New York; J. Murrey Atkins, R. S. Dickson
g Faulkner, Dawkins & Sullivan, New York & Co., Inc., Charlotte, N

. o

i

Chapman, Wells Fargo Bank
Chairman

]
f
|
{ Federal Securities Acts Committee, Breakfast Meeting—=Albert Pratt, Paine, Webber, Jackson & Curtis, Governmental Securities Committee, Breakfast "Meeting—Dwight W.
{ ¥ Boston, Chairman American Trust Company, San Francisco,

ilized for FRASER
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Volume 192 Number 6012 ... The Commercial and Financial Chronicle | PICTORIAL 17

H. E. Murphy, Commercial & Financial Chronicle, New York; Walter Morgan, Welli s iati
Philadelphia; Mrs. H. E. Murphy; John C. Schutz, Chiles-Schuts Coorenington Co., Sordon Calvert, Investment: Bankers Aisooiation,

el Washington, D. C.; Robert A. Podesta, Cruttenden,
mahaj;
A. Bruce Brower, Wellington Company, Philadelphia ’

Podesta & Co., Chicago; James J. Lee, W, E. Hutton & Co,, New York; Robert O. Shepard,
Prescott, Shepard & Co., Cleveland -

L

Mr. & Mrs. James H. Lemon, Johnston, Lemon & Co.,

Washington, D. C Middleton Rose, Laird, Bissell & Meeds,

New York; G. Peter Nares, Mr. & Mrs. Daniel P. Whitlock, Ladenburg, Thalmann & Co.,
James Richardson & Sons, New York

New York; Mrs. Frank Morse, New York

o b At < _ e

William J. Corbett, Burns, Corbett & Pickard, Chicago;

Gordon Reis, Jr., Seasongood & Mayer, Daniels C. Brasted, Evans & Co., New York City; Brownlee O. Currey, Jr., Equitable Securities
Cincinnati; Frank R. Warden, Central National Bank, Des Moines; Charles' Miller, Mullaney, Corporation, New York; William B. Eppler, Eppler, Guerin & Turner, Dallas; Jack M.
Wells & Co., Chicago; William N. Murray, Jr., The Illinois Company of Chicago

Bass, Jr., Jack M., Bass & Co., Nashville

Oy o - IS

i ities C ittee, Breakfast Meeting=—Carl C. Brown, Dean Witter & Co., New York, Investment Companies Committee, Breakfast Meeting=—Robert E
Public Utility Securities Comm Chatonis » s New York, Chairman

. Clark, Calvin Bullock, Ltd.,

Digitized for FRASER | ; iy
http://ftaserstiouisfed.ordl, o ’ v : ' . 7 »
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Joseph T. Johnson,
Iowa;

Roswell J. Yunker,

The Milwaukee Company, Milwaukee, Wis.; John J. Quail, Quail & Co., Davenport,
Blair Phillips, Shearson, Hammill & Co., Chicago; Allan B. Bogardus,
Watling, Lerchen & Co., New York

&

A. M. Kidder & Co., Inc., New York; Robert G.  William J. Lawlor, Hornblower & Weeks, Chicago; Charles C. Pierce,
Gerrish, Oscar E. Dooly & Co., Miami; Felix N. Porter, First National Rauscher, Pierce & Co., I
Bank & Trust Company, Oklahoma City, Okla.

Mr. & Mrs. W. Carroll Mead, Mead, Miller & Co., Baltimore; Mrs. William D. Kerr, New York City;
Keith G. Funston, President, New York Stock Exchange, New York

Education Committee, Breakfast Meeting—Robert 0. Shepard,

r———————L L R

The Commercial and Financial Chronicle . . .Thur§day, December 15, 1960

Douglas Casey, A. C. Allyn & Co., Chicago;

Todd Cartwright, Sweney, Cartwright & Co., Columbus,

Ohio; Lloyd E. Lubetkin, Lubetkin, Regan & Kennedy, New York; Philip Lubetkin,

Lubetkin, Regan &

Kennedy, New York

Ernest E. Keusch, W. E Hutton & Co., New York; Charles M.

nc., Dallas; Frank L. Reissner, Werly, Putnam Fund Distributors, Inc., Boston; John M.

Indianapolis Bond & Share Corporation, Indianapolis

Francis V. Ward, H.

Corporation, New York;

Cleveland, Chairman

Prescott, Shepard & Co.,

Bleakie, W. E. Hutton & Co., Boston

C. Wainwright & Co., Boston; Mr. & Mrs. Henry Stravitz, Swiss American
Mr. & Mrs. William S. Vanek, Manufacturers Trust Company, New York
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Mr. & Mrs. Claude D. Seibert, Commercial & Financial Chronicle, New York; Mr. & Mrs. Mr. & Mrs. Donald 'W. Moulton, R. H. Moulton & Co., Los Angeles; Mr. & Mrs. Jesse A. Sanders,
i Merrill Freeman, Salomon Bros. & Hutzler, New York Sanders & Company, Dallas

Russell R. Rowles, Rowles, Winston & Co., Houston; Mrs. Charles Mr. & Mrs, William J. Falsey, Chas. W, Scranton & Co., Roy W. Doolittle, Sr,, Doolittle & Co., Buffalo, N. Y.; Roy W,
C. Pierce, Dallas s ew Haven, Conn. ,

Doolittle, Jr., Doolittle & Co., Buffalo, N.

ik

Peter V. N. Philip, W. H. Morton & Co., New York; William J. Wallace, Mellon National Bank, E. William Darmstatter, Stifel, Nicolaus & Co. Incorporated, St.
Pittsburgh; Charles E. Lundfelt, McCormick & C.

0., Chicago; Stewart A. Dunn, Nicolaus & Co. Incorporated, Chicago; S. H. Ranson, Jr., Ra
C. J. Devine & Co., New York

Louis; Joseph D. Murphy, Stifel,

nson & Co., Wichita, Kansas;
Robert King, Jr., First Securities Corporation, Durham, N. C.

AR oot

i
i
|
{
|
{
%)
IR
I
| %
b
]
1 ¢ i fast Meeting—G J. Otto, Irving Lundborg & Co. Stock Exchange Relations Committee, Breakfast Meeting—Eugene M. Geddes, Clark, Dodge & Co. .
Inyeat in-Ametica:Committee; B'E”a‘f:“Eranc‘iic?f‘cnafr?ﬁﬁ fE Spving . ’ & New York City, Chairman ’ "

|9
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20 PICTORIAL The Commercial and Financial Chronjcle ... Thursday, December 15, 1960

1 Mr. & Mrs. Thomas H. McGlade, Shields & Company, New York; Mr. & Mrs. Thomas L. Anglin, Hardin H. Hawes, Harris Trust & Savings Bank, Chicago; Julien H. Collins, Julien Collins & Co.,
.: Mackall & Coe, Washington, D. C.; Ludwell A. Strader, Strader & Company, Incorporated, Chicago; Elaine Holmes, Investment Bankers Association, Washington, D. C.; Dwight W.
)

Lynchburg, Va. Chapman, Wells Fargo Bank American Trust Company, San Francisco

I8 Austin Patterson, First Boston Corp, New York City; R. Ellis Leroy A. Wilbur, Stein Bros. & Boyce, Baltimore; Mr. & Mrs. W.  Stephen H. Floersheimer, Sutro Bros. & Co., New York; Jay Simon,
{t Godshall, Clement A. Evans & Co., Inc., Atlanta Olin Nisbet, Jr., Interstate Securities Corporation, Charlotte, N. C. City National Bank, Chicago

g
Mr. & Mrs. J. B. Sanford, Jr., Hattier & Sanford, New Orleans; Mr. & Mrs. Gilbert Hattier, Jr., Mr. & Mrs. Harrison Clarke, Johnson, Lane, Space C i A
" 77 " Hattier & Snnfor;l, New Orleans 7 Taylor, Jr.,’ Fulton ﬁatinﬁrﬁz’if"ﬁlﬁgma’ M- Mg Foank. B,

b i t Committee, Breakfast Meeting——Arthur L. Wadsworth, Dillon, Reed & Co. Industrial Securities Committee, Breakfast Meeting—V, Virgil Sherri i
. Foreign Investment Com " " 'New York City, Chairman ! ’ ’ ; New York, Chairman Fe1, Sherrlll, Shislds & Company,

Tf}zed for FRASER .
dfrase ouisfed.org/ . - s : “ i e -~ i : - o




e

)
|4
§

SO,

T TSN OA PR NN WP Ol 1) i A AR AP B P RO PR
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C. I.. Murray, Nesbitt, Thomson & Co., New York; Mr. & Mrs: Marquette. de Bary, F, S. Smithers Mr. & Mrs. John Cullen, R. W, Pressprich & Co., New York; Mr. & Mrs. William P. Smallwood,

Co., New York; William F. Morgan, Blyth & Co., Inc., New York City First Southwest Company, Dallas
ad

i

Charles McK Lynch, Moore, Leonard & Lynch, Pittsburgh; Francis

Mr. & Mrs. Justus C. Martin, Jr., The Robinson-Humphrey F. Vincent Reilly, C cial & F

Gordon Jamieson (New York), James F. Burns, III (New York), Edward Glassmeyer (New York), Robert Erickson, Stone & Webster Securities Corp., New York; Mr. & Mrs. Chester W. Viale,
Stanley A. Russell (Philadelphia), Richard B. Walbert (Chicago), Charles B. Harkins L. F. Rothschild & Co., New York; Mr. & Mrs. Kenneth C. Ebbitt, Shelby Cullom
; (San Francisco), Alonzo _C. Allen (Detroit), k}!] of Blyth & Co., Inc. ; Davis & Co., New York

Dig

httn:/4

ized for FRASER
ef.stlouisfedrw» e

i ial Chronicle, New York;
A. Cannon, First Boston Corporation, New York; Thomas Lynch Company, Atlanta Whitney Bradley, Easton & Howard; John Latshaw, E. F, Hutton
Moore, Leonard & Lynch, Pittsburgh & Co., Kansas City, Mo.
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Diggs, Jr., Mason-Hagan, Inc., Richmond, Va.; Mr. & Mrs. John C. Hagan, iII,
Inc., Richmond, Va.; Robert E. Moroney, Moroney, Beissner & Co., Houston, Tex.

Eugene de Bronkart, Hill, Darlington & Grimm, New York City; Peter Darlington, Hill, Darlington Mr. Harry C.
& Grimm, New York City; Mr. & Mrs. Delmont K. Pfeffer, First National City Bank, New York City Mason-Hagan,

Mr. & Mrs. N, Clayton Lee, United Securities Co., Greensboro, N. C. Mr. & Mrs. Robert E, Clark, Calvin Bullock, Ltd., New York Mr. & Mrs. G. Keith Funston, New York Stock Exchange, New York

¥

RETTEIRRE R |

e S

( Glenn E. Anderson, Carolina Securities Corporation, Raleigh, N. C.; Edward C. George, Harriman J. F. Stephens, Texas Fund Management Co., Houston; John L. Ahbe, Distributors Group, Inc.,
{ Ripley & Co., Incorporated, Chicago; Murray Hanson, General Counsel of the Investment New York City; John M. Bleak
Bgnkcrx Association, Washington, D. C.

) 4 ie, W. E. Hutton & Co., Boston; John W. Bunn,
Stifel, Nicolaus & Co., Incorporated, St. Louis

b

2 t Willi , S. D. Fuller & Co., New York; Peyton H. Knight, S; D. Fuller & Co., New York; Mr. & Mrs, Richard A. Schmelzle, Fysz-Schmelzle & Co., St. Louis; Mr, & Mrs. J .
e ViNces ! lml"‘l:. & Mrsl.' é C. Ste'venson, Bacon, Stevenson & Co., New York o : Robi Humphrey Comp : y; Atlanta; Joseph C. ’Nugent, ra, Joseph E. Lay, The

Mabon & Co., New York City

ized for FRASER !
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Edwin Stugard, A. C, Allyn & Co., Miami Beach; Mr. & Mrs. Milton Luce, Jr., Luce, Thompson &
Crowe, Kansas City, Mo.; John W. Brandenberger, E, F. Hutton & Co., Houston Dominion Sec|

Mr. & Mrs, J. lan Crookston, Nesbitt, Thomson & Co., Toronto; Mr. & Mrs, Géorge Rutherford,

urities Corporation, New York

§

SORTR

Mr. & Mrs. Tl}olnas A. Melody, Merrill, Turben & Co., Cleveland; Mr. & Mrs, Arthur Weisenberger, Arthur Wiesenberger & Co., Mr. & Mrs. John P. Labouisse, Howard, Weil, Labouisse, Friedrichs
Victor Loewi, Loewi & Co., Inec., Milwaukee ! New York: City & Company, New Orleans ¢

e M,

H. C. Frost, Hayden, Miller & Co., Cleveland; Clafence F. Davis, First Cleveland Corp., Cleveland; Mr. & Mrs. George MacDonald, McLeod, Young, Weir, Inc., New York; Mr. & Mrs. Arnold B.
Mr. & Mrs. Edgar E. Legros, First Cleveland Corp., Cleveland; Charles E. Cady, Massey, Mills, Spence & Co., Toronto; Andrew Beaubi y L. G. Beaubien & Co.,, Montreal;
Cady & Co., Columbus, Miss, Mr, & Mrs. Irving H. Campbell, Bell, Gouinlock & Co., Toronto

I

i

|

{

|
¢
4
%
|4
|

F & Co., Chicago; Leslie Lagoni, Parker, Ford & Company, Inc. Joseph E. Eaton, Eaton & Howard, New York; Mr. & Mrs. Philip M. Stearns, Oscar E. Dooly & Co.,
Bu"%’;ulrs'- !;:\Jgogr?:;ncéﬁ:;xge::g::iel & C:»., New York City; Lewis M. Kro,lm, Ira Haupt & Co. ’ Miami; Mr. & Mrs. Frederic C. Beil, Jr., Beil & Hough, St. Petorsburg, Fla.; Marsom B. Pratt,
4 : New York City Estabrook & Co., Boston; John B, Richter, Butche % Sherrerd, Philadelphia
\\\ bty
N\ 4

8
\ ‘1
{
!
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ecember 15, 1960
|

5

e A

Eugene de Bronkart, Hill, Darlington & Grimm, New York City; Peter Darlington, Hill, Darlington
& Grimm, New York City; Mr. & Mrs. Delmont K, Pfeffer, First National City Bank, New York City

Mr. Harry C. Diggs, Jr., Mason-Hagan, Inc., Richmond, Va.; Mr. & Mrs. John C. Hagan, ilII,
Mason-Hagan, Inc., Richmond, Va.; Robert E. Moroney, Moroney, Beissner & Co., Houston, Tex.

e

ey

Mr. & Mrs. N. Clayton Lee, United Securities Co., Greensboro, N. C. Mr. & Mrs. Robert E. Clark, Calvin Bullock, Ltd., New York Mr, & Mrs. G. Keith Funston, New York Stock Exchange, New York

e SN

Glenn E. Anderson, Carolina Securities Corporation, Raleigh, N. C.; Edward C. George, Harriman J. F. Stephens, Texas Fund Management Co., Houston; John L. Ahbe, Distributors Group, Inc.,
Ripley & Co., Incorporated, Chicago; Murray Hanson, General Counsel of the |Investment New York City; John M. Bleakie, W. E. Hutton & Co., Boston; John W. Bunn,
Bankers Association, Washington, D. C Stifel, Nicolaus & Co., Incorporated, St. Louis i3

C. Vincent Williams, S. D. Fuller & Co., New York; Peyton H. Knight, S. D. Fuller & Co., New York; Mr. & Mrs. Richard A. Schmelzle, Fusz-Schmelzle & Co., St. Louis; Mr.
e Mr, & Mrs. G. C. Stevenson, Bacon, Stevenson & Co., New York i ’ Robi Humphrey Company, Atlanta; Joseph C. ,Nusenlt,,ml:l:zbo; :C&tsﬁg\??xk’iﬁi‘;y' The
|

'
. |

iged for FRASER
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Edwin Stugard, A. C. Allyn & Co., Miami Beach; Mr. & Mrs. Milton Luce, Jr., Luce, Thompson & Mr. & Mrs. J. Ian Crookston, Nesbitt, Thomson & Co., Toronto; Mr. & Mrs. George Rutherford,
Crowe, Kansas City, Mo.; John W. Brandenberger, E. F. Hutton & Co., Houston Dominion Securities Corporation, New York

b

i g OSSR, e g :
. Mr. & Mrs. Thomas A. Melody, Merrill, Turben & Co., Cleveland; Mr. & Mrs. Arthur Weisenberger, Arthur Wiesenberger & Co., Mr. & Mrs. John P. Labouisse, Howard, Weil, Labouisse, Friedrichs
J. Victor Loewi, Loewi & Co., Inc., Milwaukee . New York: City & Company, New Orleans

H. C. Frost, Hayden, Miller & Co., Cleveland; Clarence F. Davis, First Cleveland Corp., Cleveland; Mr. & Mrs. George MacDonald, McLeod, Young, Weir, Inc.,, New York; Mr. & Mrs. Arnold B.
Mr. & Mrs. Edgar E. Legros, First Cleveland Corp., Cleveland; Charles E. Cady, Massey, Mills, Spence & Co., Toronto; Andrew Beaubien, L. G. Beaub & Co., Montreal;
e Cady & Co., Columbus, Miss. Mr. & Mrs. Irving H. Campbell, Bell, Gouinlock & Co., Toronto

& Co., Chicago; Leslie Lagoni, Parker, Ford & Company, Inc. Joseph E. Eaton, Eaton & Howard, New York; Mr. & Mrs. Philip M. .Stearns, Oscar E. Dooly & Co.
PustoR . Beaan, Glores F ool & Coix New York City; Lowls M, Krehn, Irs Hapt & Coo Miami; Mr, & Mrs. Frederic C. Beil, Jr., Beil & Hough, St. Petersburg, Fla.; Marsom B. Pratt,
? New York City Estabrook & Co., Boston; John B. Richter, Butcher & Sherrerd; Philadelphia
o
e

F
”
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; ]
| 4
Mr. & Mrs. Salvador Rodriguez, Government Development Bank, San Juan, Puerto Rico; Mr. & Mrs. Mr. & Mrs. Beardslee B. Merrill, Richard, Merrill & Peterson, Spokane, Wash.; Mr. & Mrs. Herman z
\ Richard W. Grimm, Government Development Bank, San Juan, Puerto Rico; Mr. & Mrs. L. Lind, Camp & Co., Portland, Oreg.; Mr. & Mrs. Henry J. Simonson, National Securities & §
1 Duncan C. Gray, B. J Van Ingen & Co., Inc., New York Research Corporation, New York 4

el AL O A g

Charles A. Parcells, Jr., Charles A. Parcells & Co., Detroit George R. Torrey, McCormick & Co., Chicago; Mr. & Mrs. David Mr. & Mrs. Earl G. Fridley, Fridley & Frederking, Houston
{ _ Torrey, W. C. Pitfield & Co., Inc., New York

i

reamtotiitin

v‘ 3
Mr. & Mrs. Alan H. Rice, Irving J. Rice & Co., St. Paul, Minn.; Mr. & Mrs. Orville Desmond, Mr. & Mrs. Walter W. Craigie, F. W. Craigie & Co., Richmond, Va.; Mr. & Mrs. R |
Stranahan, Harris & Co., To'ledo. Ol'mio Sterne, Agee & Leach, Birmingham,, Ala. § kg

o &2 iy o it

Joseph T. Joh , The Mil kee Company, Milwaukee, Wis.; Mr. & Mrs. Dennis E. Murphy, The

Mr. & Mrs. Alger J. Jacobs, Crocker Anglo National Bank, 'San Francisco; Dennis E. Murphy, The
.: ’

Ohio Company, Columbus, Ohio; George G. Scully, The Ohio Company, Columbus, Ohio Ohio Company, Columbus; Mr. & Mrs. Henry J. Crawford, Squire, Sanders & Dempsey, Cleveland
3
H ‘ \'
iitized for FRASER - } Yo, - . : :
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Mr. & Mrs. Stephen C. Reynolds, Jr., Hemphill, Noyes & Co., New York; Mr. & Mrs. Toby Financial Advisors Committee, Luncheon Meeting—William C. Jackson, Jr., First Southwest Company,
Morgan, The Hanover Bank, New York Dallas, Chairman

3
j
i

John Redwood, Jr.. Baker, Watts & Co., Baltimore; Ferg M. John L. Gaerste, Cooley & Company, Hartford, Conn.; Francis J. Mr. & Mrs. Peter Knoop, Auchincloss, Parker & Redpath, New York;
Alleman, Jr., Leedy, Wheeler & Alleman, Orlando, Florida _ Cunningham, Kidder, Peabody & Co., New York Charles M. Miller, Mullaney, Wells & Company, éhicago

Mr. & Mrs. C. B. McDonald, McDonald & Co., Cleveland; Mr. & Mrs. Charles E. Lovell,
Wertheim & Co., New York; John S. Hilson, Wertheim & Co., New York McDonald & Co., Youngstown, Ohio

William A. Stevens, J. C. Wheat & Co., Richmond, Va.; Mark A. Smith, F, W. Craigie & Co., Graham Bell, Hayden, Stone & Co., New York; E. William Darmstatter, Stifel, Nicolaus & Company
Richmond, Va.; Ludwell A. Strader, Strader & Company, Incorporated, Lynchburg, Va.; Harry C. Incorporated, St. Louis; Norman E. Heitner, Yates, Heitner & Woods, St. Louis; Clarence F. Blewer,
Diggs, Jr.', Mason-Hagan, Inc., Richmond, Va.; L. Gordon Miller, J. C. Wheat| & Co., Richmond, Va.; Blewer, Glynn & Co., St. Louis; John W. Bunn, Stifel, Nicolaus & Company Incorporated, St. Louis;

Thomas Boynton, Ladenburg, Thalmann & Co., New York Mr. & Mrs. Hunter Breckenridge, McCourtney-Breckenridge & Co., St. Louis

Digitized for FRASER
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Mr, & Mrs. C. Gunther, Distributors Group, Incorporated, New York; John L. Ahbe, Distributors Mr. & Mrs. C. G. Kaufman, Rodman & Renshaw, Chicago; Mr. & Mrs. J. Denny May,
Group, Incorporated, New York; Herbert R. Anderson, Distributors Group, Incorporated, New York Parker Corporation, Boston

William P. Sharpe, Mercantile Trust Company, St. Louis; Joseph E. Refsnes, Refsnes, Ely, Beck & Mr. & Mrs. J. F. Jacques, First Southwest Company, Dallas; Mr. & Mrs. W. C. (Decker) Jackson, Jr.,
1 Co., Phoenix, Ariz.; George H. C. Green, Liberty National Bank & Trust Company, Oklahoma City, ' First Southwest Company, Dallas; John S. Hilson, Wertheim & Co., New York; Mr. & Mrs.
| Okla.; Early F. Mitchell, First National Bank, Memphis Russell Ergood, Jr., Stroud & Company, Incorporated, Philadelphia

Mr. & Mrs. Calvin Clayton, Clayton Securities Corporation, Boston; Connie Hayes, New York City; Joseph D. Purcell, III; Dorothy Meyer; Mr. & Mrs. Maurice Meyer, Jr., Hirsch & Co., New York
r. & Mrs. Bert Behrens, Lehman Brothers, New York

k ~ ,, ; i !
“. & Mrs. T. E. Graham, First National Bank, Ft. Worth, Texas; Mr. & Mrs. William N. Edwards Ned Byrne, Phelps, Fenn & Co., New York; John de Milhau, Ch Manhatt. N
Mr e * William N. Edwards & Co., Ft. Worth, Texas ’ " "Mr. & Mrs. David Callaway, First of Michigan Corp New. yorgo e New York;
\
\

itized for FRASER
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Mark Smith, F. W. Craigie & Co., Richmond Va.; James E. Roddy, Scharff & Jones, Inc., New Orleans; Mr. & Mrs. Andrew W. Eberstadt, ™ Mr. & Mrs. Thomas M. Johnson, Johnson, Lane,

PICTORIAL 27

Walter Morse, Lehman Brothers, New York City F. Eberstadt & Co., New York; Henry F. Willems, Hornblower & Weeks, New York Space & Co., Savanna

John P. Krause, Reinholdt & Gardner, St. Louis; Arthur Christophel, George Wendt, First National Bank of Chicago; Maurice Meyer, Jr.,
Reinholdt & Gardner, St. Louis Hirsch & Co., New York City; Melville P. Chamberlain, Chemical

Bank, New York Trust Company, New York; Fish in foreground

courtesy of Hal Murphy, C cial & Fi ial Chronicle, New York

Craig Severance, F. Eberstadt & .Cn., New York; Austin Patterson,
First Boston Corporation, New York; Andrew K. Marckwald,
Discount Corporation of New York

John Gertler, Barr Brothers & Co., New York; Mr. & Mrs. William E. Pollock, Wm. E. Pollock & Mr. & Mrs. William D. Byrne, Phelps, Fenn & Co., New York; Mr. & Mrs. Paul L. Sipp, Jr.,
Co., New York; Harry A. Michels, Allen & Company, New York City

T e

Mr. & Mrs. Kelton E. White, G. H. Walker & Co., ‘St. Louis

Digitizéd for FRASER
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Stern, Lauer & Co., New York

! : ; / .
Mrs. Grace Carver; Mr. & Mrs. Harry Theis, Stifel; Nicolaus & Co. lncorp_orated, St. Louis; Frank A. Wood, Goodbody & Co., New York; Mr. & Mrs. Thomas A. Larkin, Goodbody & Co.
New York; James F. Reilly, Goodbody & Co., New York .

© e ot 4 .
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A

Joshua A. Davis, Blair & Co. Incorporated, New  William L. Frazier, Curtiss, House & Co., Cleveland; Sidney Buford Scott, Scott & Stringfellow, Mr. & Mrs. R. S. A‘berna:'l}’.l l"t't"ﬁ“t:: Securities
York; Sydney Blake, Janney, Dulles & Battles, Richmond, Va.; George M. Ferris, Ferris & Co., Washington, D. C.; Allan A. Ryan, III Corporation, arlotte, N. C.
Philadelphia \ Smith, Barney & Co., New York City

’

Mr. & Mrs. Patrick Rafferty, National Securities & Research Mr. & Mrs. Walter Morse, Lehman Brothers, New York Mr. & Mrs. Earl G. Fridley, Fridley & Frederking, Houston;
Corporah'o’n, New York Jack R. Staples, Fulton, Reid &  Co., Cleveland

A',‘VJA;‘,', % ; t@ & ]
Mr. & Mrs. . Esh St. Frank, M & F. L Angeles; G. Peter Nares, James Donald B. Brayshaw, Lord, Abbett & Co., Atlanta; E. W: Franklin, Dittmar & Company, Inc., Dallas; :
l;?ichard::nAgr?;nL{, Ne‘wm;:;'k Ccir!’;’; I;::m.an ?,lee;ander,ox.'lam?: Ricghardsan & Sons, Winnipeg Mrs. V. Theodore Low, New York; Erne§t O. Dorbritz, Moore, Leonard & Lynch, Pittsburgh

sk

i
|
|

: : s A Joseph J. Muld Scott & Stringfell i .
Mr. & Mrs. Kurt H. Grunebaum, New York Hanseatic Corporation, John E. Beebe, Chase Manhattan Bank, NFW York; E‘!Wﬂ"d J P owney, Scott ringfellow, Richmond, Va.; Edward
'i‘lew Y;:k; E:Iward T. McCormick, President of American Stock Jennett, A. G. Becker & Co., Inc., Chicago; Francis B. B. Wulbern, Pierce, Carrlson,' Waulbern, Inc., Jacksonville, Fla.; i
Exchange, New York Bowman, Chase Manhattan Bank, New York Malvern Hill, Malvern Hill & Co., Inc., New York City I i
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Mr. & Mrs. Daniel J. McCauley, Jr., Securities & Alan Browne, Bank of America, N.T. & S. A., Press Conference Mr. & Mrs. Harvey B. Gram, Jr., Johnston, Lemon
Exchange Commission, Washington, D. C. ‘ & Co., Washington, D, C.

Mr. & Mrs. Fred W. Hudson, Ball, Burge & Kraus, Cleveland Bruce B. Ranney, Ball, Burge & Kraus, Cleveland Mr. & Mrs. Milton A. Manley, Manley, Bennett & Co., Detroit

Lo
3 Edward K. Hardy, Jr., The Illinois Co., Chicago; Edward D. Jones, Edward D. Jones & Co., St. Louis; Mr. & Mrs. Graham Jones, Cooley & Co., Hartford, Conn.; Fred W. Fairman, Jr., Bache & Co.,
Mrs. Miles A. Watkins; Edward J. Costigan, Edward D. Jones & Co., St. Louis; New York City; Mr. & Mrs. Wes Keating, Stockyards National Bank, Wichita, Kan.;
Miles A. Watkins, Stubbs, Watkins & Lombardo, Birmingham Mr. & Mrs. P. Fred Fox, P. F. Fox & Co., Inc., New York City

e A

e e "

Russ Olderman, Hayden, Miller & Co., Cleveland; Mr. & Mrs. J. Denny May, Parker Corporation, J. Howard Carlson, Carl M. Loeb, Rhoades & Co., New York; Mr. & Mrs. Stewart A. Dunn, C. J

Bosten, Mr., & Mrs. R. W. Ewing, A. E, Masten & Company, Wheeling, W. Va.; Devine & Co., New York; George Kneass, Philadelphia National Bank, Philadelphia; ’

1 Harrison C. Frost, Hayden, Miller & Co., Cleveland John A, Kruse, Prescott, Shepard & Co., Cleveland

i
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Lloyd B. Hatcher, White, Weld & Co., New York; Mrs. Brainerd Whitbeck, New York; F. D. Farrell, E. W. Franklin, Dittmar & Company, Inc., Dallas; Wilbur G. Inman, John Nuveen & Co., Chicago;

City National Bank & Trust Company, Kansas City, Mo.; Philip W. K. Sweet, Northern Trust H. Frank Burkholder, Equitable Securities Corporation, Nashville; Ira B. MacCulley, Equitable

Company, Chicago; Harry F. Mayfield, Commerce Trust Company, Kansas City, Mo.; Mr. & Mrs. Securities Corporation, New York; Ronald M. Coutts, Cruttenden, Podesta & Co., Chicago;
Edward D. McGrew, Northern Trust Company, Chicago; William P. Sharpe, Arthur E. Goodwin, Jr., Johnston, Lemon & Co., Washington, D. C

Mercantile Trust Company, St. Louis

Hugh D. Carter, Courts & Co., Atlanta; John H. Crago, Philip K. Bartow, Drexel & Co., New York; Mr. & Mrs. William Mr. & Mrs. Lewis F. Lyne, Mercantile National Bank, Dallas;
Smith, Moore & Co., St. Louis F. Machold, Drexel & Co., Philadelphia W. Wayne Glover, California Bank, Los Angeles

Milton F. Lewis, A. G. Becker & Co., Inc.,, New York; Russell R. Rowles, Rowles, Winston & Co., Mr. & Mrs. Alan K. Browne, Bank of America, N.T. & S. A., San Francisco; Mr. & Mrs. Leonard R.
| Houston; David N. Dattelbaum, A. G. Becker & Co., Inc.,, New York; Edward J. Jennett, A. G. Sullivan, Fitzpatrick, Sullivan & Co., New York; Ludwell A, Strader, Strader & Company, Incorporated,
{ Becker & Co., Inc., Chicago; Andrew M. Baird, A. G. Becker & Co., Inc., Chicago Lynchburg, Va.; Arnold J. Kocurek, Rauscher, Pierce & Co., Inc., San' Antonio

Rebels All

i i St. Louis Room
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Mr. & Mrs. Curtis H. Bingham, Bingham, Walter & Hurry,

Los Angeles

Mr. & Mrs. P. Alden Bergquist, First National Bank of Chicago; Mrs. Frank L. Reissner, Indianapolis;
Mr. & Mrs. George B. Wendt, First National Bank of Chicago

Charles McK. Lynch, Moore, Leonard & Lynch, Pittsburgh; Vincent
P. Coakley, Bear, Stearns & Co., New York; T
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Jerome C. L. Tripp, Tripp & Co., Inc., New York; Mr. & Mrs. Robert Gerrish, Oscar E. Dooly & Co.,
Miami; Gordon Cadwgan, G. H. Walker & Co., Providence, R. I.

Moore, Leonard & Lynch, Pittsburgh

; John' D. B. Gould, Philadelphia National Bank, Philadelphia; William F. Mills, Philadelphia National

Bank, Philadelphia; Mr. & Mrs. James R. Hendrix, Hendrix & Mayes, Inc. Birmingham, Ala.

’ J. Dewey Daane, Treasury Department, Washington, D. C.; Robert M. Wahlforth, Hemphill, Noyes
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. York; Garrett Taylor, Wood Gundy & Co., Inc., New York; Earle Gatchell,
& CosNew. Yor Hayden, Stone & Co., New York

Mrs. A. R. Hughes, New York; Michael Charters,
Mrs. Albert Purkiss; Mrs. Michael Charters;

5

homas Lynch, III,

Paul Wm. Cutler, Chapman & Cutler, Chicago; Harold J. Schluter,

New York; Mr. &

Mrs. George Wendt, First National Bank of Ch
Burns, Corbett & Pickard, Chicago

Louis Gibbs, Laird, Bissell & Meeds, New York City; Mr. & Mrs.
Houston Hill, Jr., J. S. Strauss & Co., San Francisco

Association of Stock Exchange Firms, New York;
Albert Purkiss, Walston & Co., Inc., New York

First National Bank of Chicago,
icago; William J. Corbett, Jr.,
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1 N. D. Young, Dominion Securities Corpn. Ltd,, Toronto; Mr.

& Mrs. Eric Morse, W. C. Pitfield ¥
Weir & Co., New York;

& Co., Ltd., Monareal; George MacDonald, McLged, Young, !
Mrs. lan Crookston, Toronto

/
Jerome C. Hunsaker, Jr., Colonial Distributors, Inc.,’ Boston; Mr. & Mrs. Frederic C. Beil, Jr., Bei
& Hough, Inc., St. Petersburg, Fla.; Marshall H. Johnson, McDaniel Lewis & Co., Greensboro, N. C.;
James H. Orr, Colonial Distributors, Inc., Boston; J. Wells Coggeshall, Colonial Distributors, Inc,, Boston

Mr. & Mrs. Harold E. Waeckerle, Lucas, Eisen & Waeckerle, Bradshaw Firstbrook, Greenshields & Co (N. Y.) Inc,, New York Mr. & Mrs. Aaron R. Eshman, Stern, Frank, Meyer & Fox,
ansas City, Mo. City; Cornelius Shields, Jr., Shields & Company, New York City Los Angeles

i
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Robert Seebeck, Smith, Barney & Co., New York; Mr. & Mrs. Julian K. Roosevelt, Dick & Merle-Smith, S. Whitney Bradley, Eaton & Howard, Boston; Joseph E. Eaton, Eaton & Howard, New York; A. B. v

New York; Allan Ryan, I1II, Smith, Barney & Co., New York; John Gardner, Morrison, A. B. Morrison & Co,, Miami, Fla.; John Pasco, John Pasco Co., Miami; 2

Reinholdt & Gardner, St. Louis Charles F. Eaton, Eaton & Howard, Boston d
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Education on Municipal Securities, Breakfast Meeting—Eugene Becker, ° Mr. & Mrs. James Heward, Butcher & Sherrerd, Philadelphia; Mrs. Joh .
’ / Mrs. Russell Ergood, l-!"hill:delprl:ia i Pnkorny, Allmitown, Dy

Committee for Public itie
Investment Bankers Association, Director '
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dustry and use the renfal revenues
received.under the léase to service

" the bonds. The ‘Chancellor’ held"

that the erection of the new plant
at the terminal would  not serve
a public purpose. He recognized
that the Delaware Supreme Court
had created -a rather broad area
for public purpose in a prior case
(In 105 A.2d 614 (1954) the court
held - that a . public purposée  was
being served where the city con+
structed a parking - garage,’' but
leased 40% of the space to'private
businesses, to'+gain. revenue  to
service “the ‘bon.s issued 'to con=
struct. the . garage), but he felt
that the court in that case had ex-
cluded the- erection and leasing of
manufacturing: plants from the
area of valid public purpose since
it had. cited with approval ‘State
v. Town. of. North Miami,
So.2d 779 (Fla. 1952), which had
held the erection of manufactur-
ing plants to be beyond the town’s
powers. -The Chancellor recog-
nized a factual distinction in' the
North Miami case in that the plant
proposed to be constructed in the
Wilmington - case -would be . on,
terminal -land - which. would- in-
crease the use of the terminal, but
he thought that benefit was over-
ridden . by what he conceived
to be the. primary -purpose . of
the proposed project, ‘which - he
said was to raise revenue to help
financé more. expansion. How-
ever, the proposed plan did not
fail ' entirely. Immediately . aftey
the suit was. brought, and before
the hearing on the merits, an: al-
ternative lease was made with the.
private corporate tenant in which
it was provided that if the court
should hold - the- original agree-
ment invalid the private corpora-
tion would construct the plant at
its own expense and install ‘pil-
ings and a loading crane which
would remain at the terminal at
the end of the 40-year lease. The
court held this- alternative . ar-
rangement valid since it was “ger-
mane to the public uses for which .
the land was held.”

IDAHO
The Supreme Court of Idaho in
June, 1960 in the case of Village
of Moyie Springs v. Aurora Manu-
facturing Company, declaring: un-
constitutional a 1959 Idaho Act

-authorizing - municipal -industrial
‘revenue bonds, stated:

59,

. “The use of the name and ‘credit
of - the municipality ' and tax
exemption, to" make the bonds
salable, are the ‘devices by. which
the legislature has sought to ac-
complish the purposes of the act.
It is obvious that private enter-
prise, not so favored, could not
compete with industries operating
thereunder, If the: state-favored
industries were successfully man-
aged, private enterprise would of
necessity be forced out, and the
state, -through its municipalities,
would . increasingly become  in-
volved in promoting, sponsoring,
regulating and cantrolling private
business, and our free private-en-
terprise .economy - would be re-
placed by socialism, The constitu-
tions of both -state and  nation
were founded upon a:capitalistic

private -enterprise economy and -

were  designed to 'protect and
foster private property and pri-
vate initiative. Socialism is as
foreign to our constitutional, po-
litical and economic system as. our
private enterprise system is to the
socialist system of Russia.

“Moreover, the tax exemption
granted. to industries under . the
act, ' would result in casting an ad-
ditional tax burden upon the other
citizens and industries, not only
of ‘the municipalities directly par-
ticipating, but of the entire state.

“For.all the reasons mentijoned,
we hold Chapter 265, Session
Laws 1959, to be unconstitutional

and void.”

MASSACHUSETTS

The Massachusetts State Office
Building Association proposed to
issue revenue bonds and construct
an office building with the pro-
ceeds of the bonds. The building
was to be leased to the state for
23 years at a fixed annual rental,
plus any amounts required to dis-
charge claims against the lessor
for which ‘the state’ would be
liable if it were the owner of
the building. The bonds were to
be serviced by the rents received
under the lease. Title to the
building was to pass to the stat=
when the bonds were retired. In
Ayer v. Commissioner of Admin-
istration, 165 N.E2d 885 (1960
the court refused to. find that-the
Association was a separate entity
from the state, and held that the
indebtedness of the Association
must comply with state constitu-
tional -debt requirements, The

court distinglished its' prior ap- -
proval ' ‘of * financing ' by -state
authorities, saying that those au-
thorities existed for more than
a single; temporary purpose, and
that they provided - services for
those other than the sovereign
itself. The court, citing Federa!
tax cases in support, said it be-
lieved: in putting “substance
before form,” and found that tha
rental payments were in fact pay-=

ments for the building, with title * -
to the building to pass to the stata -

at some  indefinte . future -time.
Lastly, the court stated-that, de-
spite  .a . disclaimer in' the .bonds
that the .state was. not: obligated

underthe. bonds, the state could

be held liable on. the bonds: if

such.was the reasonable effect of

the financing arrangement.

Under Minnesota: Ex. Sess. ‘L.
1959, C. 90, the legislature appro-
priated from the Minnesota State
Building ‘Fund an aggregate, in-
cluding' reappropriations, of $52,~
994,612. This amount is for' the
construction, alteration, repair,
and rehabilitation of various state
hospitals and schools, . state re-
formatories for men and women,
state prison, the five state col-
leges, the - University of Minne-
sota; and for the Capitol group of
buildings, land acquisition, parks,
and contingencies. The necessary
funds would be provided by . the
issuance and sale of “state build-
ing certificates.” Under the act
taxes would be levied on all real
and personal property in the state
sufficient to produce $52,022,280,
to be spread on the tax rolls for
the years 1959 to 1978 so as to
produce $2,601,000 in each of the
years 1960 to 1979, plus additional
amounts for interest on certifi-
cates issued pursuant to the act.
Provision is also made that in
case of a deficiency in such levy
far any year the auditor shall levy
sufficient additional amounts  in
succeeding - years to compensate
‘therefor.

MINNESOTA

In Naftalin (Commissioner of
Administration of Minnesota) v.
King (State Auditor of Minne-
sota), the Supreme Court 'of
Minnesota on April 1, 1960, ex-
pressly recognizing that it was
basing its decision upon a pre-
vious case which was based upon .
fallacious reasoning, concluded -

that the certificates of indebted- :

Established 1910

. Underuriters,
-~ Distributors,
“Dealers:in
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Louis A. Lanford
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Lanjord, Incorporated,
Little Rock, Ark.,
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“ Frank W. North '

Barret, Fitch, North

& Co., Incorporated,
Kansas City, Mo.

TEXAS

Russell R, Rowles

Rowles, Winston &
Co., Houston

ness would not create.indebted-
ness against the state in violation
of - a- constitutional -‘prohibition
against state indebtedness.

The opinion of the court by
two justices (1) recognized that
the certificates would be irrevoc-
able obligations of the state,
pledging the credit. of the state
toward their repayment out of
general ad valorem taxes against
all the property of the state and
that this logically would create
a ‘debt violating the Minnesota
Constitution; but (2) held that
under the doctrine of stare decisis
they would follow an earlier de-
cision by the court (admittedly
based on erroneous theory) be-
cause of the reliance that had
been placed upon that decision
and because of the delay and con-
fusion which could result by cur-
tailment of the proposed building
program provided for in the law;
and (3 urged that “if this court
is again presented with the issue

in . connection with - future laws

pledging the full faith and credit

of the state as security such laws

should be declared in violation ot
Minnesota = Constitution.” Two
justices of the court dissented
vigorously, concluding that if the
certificates constitute evidence of

-state indebtedness.in excess of the

amount permitted under the Con-
stitution, it is the duty of the
court to hold the law unconstitu-
tional, A fifth justice who toolc
part in the hearing of the case
died prior to the determinations
tnereof and took no part in the
decision.
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H. A. Riecke

PHILADELPHIA, Pa. — H. ‘A .,

Riecke & Co., Inc.,, 1433 Walnut

St.,, members of the New York

Stock Exchange and other leading:
exchanges, announce that Edward:'
Mesropian is now associated with

them as Director of Technical -
Research.
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Among them were overscheduling
and unduly high sales promotion
and advertising expenditures. As
a result, load factors declined and
unit costs rose. Between 1955 and
1959 operating revenues increased
$666 million, or 59%, while op-
erating income fell $18 million,
or by 15%.

Revenues are expected to con-
tinue to rise; the jets are ex-
tremely popular. But prospects for
a rise in operating income, which
is closely aligned to the load fac-
tor, are depressed by the arrival
in quantity of the swift and ca-
pacious jets. By 1962 the indus-
try’s jet fleet alone will represent
an investment and a passenger
capacity approximately equal to
that possessed by the entire in-
dustry in 1958. Further, the jet
fleet will be concentrated on the
high-density routes, the routes
which, theoretically, should pro-
vide the lion’s share of the profit
to the trunklines but which, in-
stead, because of excessive com-
petition, are the routes on which a
number of the lines are already
experiencing most of their losses.
Obviously, the industry has little
chance of revitalizing itself un-
less the intensity of the competi-
tion which now prevails is first
eased. Encouragingly, there is
hope that the problem is now
recognized and that remedial
steps may be forthcoming. Over

the past few months the CAB has
given some indications that it wiil
sympathetically consider both

merger proposals and a realign-
ment of routes among already
existing lines.

(3) Rates

In recent years the trunkline
industry "has been unable to
secure for itself either a profit-
able passenger rate structure or
clear-cut positive standards under
which it can intelligently petition
for such a structure. This is not
to mean however that no changes
have occurred.

In May of this year the CAB
announced that it would allow
the domestic trunklines as a group
a 10.5% rate of return on invest-
ment. A month later, on June 17,
the Board implemented this earn-
ings standard by approving fare
increases of $1 per ticket plus a
flat 21 %, effective July 1, 1960.
Then, on Sept. 29, the CAB ap-
proved an increase in coach fares
on long distance jet flights of five
airlines, The increase ranges from
76% to 17.8% and is now in full
effect.

These positive moves by the
CAB on the rate problems which
afflict the nation’s trunklines
must be considered salutary al-
though it is doubtful that this will
produce a 10.5% rate of return.
Until the announcement last May,
the CAB’s General Passenger Fare
Investigation had bkeen - stalled
dead center for four years and
had become an enervating influ-
ence throughout the industry.
Now that inertia has been over-
come the important thing is for
the CAB to keep reviewing its

]
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rate standards so that should it
become clear that the recent rate
boost is inadequate it may mov:
quickly to allow one sufficient
unto the need. At the moment,
this is a pertinent consideration
because almost unanimous opinion
within the trunkline industry
holds that the recent increases are
too small, in view of steeply ris-
ing operating costs. and capital
requirements, L

Historically, airlines have been
regulated much like public utili-
ties, Rate decisions affecting the
industry have been founded upon
a fixed maximum allowable re-
turn based upon those portions of
original, straight-line depreciated
costs ‘which the CAB chose to
recognize. Taking into account the
intense competition, volatile earn-
ings, high capital turnover, rising
reproduction costs and high ob-
solescence factors of the airlines
as contrasted with public utilities,
there can be small wonder that
the trunkline industry’s rate prob-
lems .have been chronic and
severe.

(4) Financial Aspects

In 1958 investors anticipated the
imminent arrival of the jets ex-

uberantly; from April 1958 . to
April 1959 Standard & Poor’s Air
Transport Index outperformed

that service’s general market in-
dex by 38%., By April 1959 the
outlook of investors was shifting
radically, It was becoming ob-
vious that the very qualities of
the jets most relished a year be-
fore, namely, their speed and ca-
pacity, were fated to compound
instead of alleviate the financial
problems of the trunklines. From
April 1959 to November 1960 the
Air Transport Index has dropped
39% while the' over-all market
was declining by 4%.

Although it was not the major
factor in the decline of airlihe
stocks, investor apprehension over
the enormous sums the industry
would need to raise to complete
its transition to jet aircraft played
a significant role in the market
sell-off. In the single year 1959
the trunkline industry increased
its debt by about 36%, to more
than $800 million. Since 1959 this
amount has been further in-
creased. It is estimated that by
mid-1961 aggregate interest cost
will reach an annual level of $54.2
million, a figure almost eight
times interest charges of $7.4 mil~
lion in 1955.

In terms of the financial
strength of the trunkline industry

the net result of the interplay of
rising = debt and falling stock
prices is that the shares of most
airlines are now selling below
their book values. This relation-
ship precludes equity financing
opportunities to such an extent
that, for all practical purposes,
the companies have no choice but
to borrow to satisfy those capital
requirements they .cannot- meet
through internal cash- generation.
As may be seen in Table II the
debt-equity ratios of the trunk-
lines are. top-heavy and, as a
consequence, lenders of long-term
capital _are reluctant. to make
further loans. ‘

TABLE 1II

Twelve Domestic Trunk Airlines *
Debt-Equity Ratios
(In Millions)

Ratio: Debt
Debt  Equity to Equity

$803 $744 11!

589 688 0.9

484 638 0.8

324 552 0.6

5. 199 503 0.4
1859vs.1955 +303%  -+48% .

SOURCE: CAB data.

(5) Report of the Secretary of
Commerce

In March 1960, in a report en-
titled, Federal Transportation
Policy and Program, sent by the
Secretary of Commerce to the
President, many excellent recom-
mendations were made regarding
the nation’s airlines. Of particular
note were those recommendations
which called for a relaxation of
domestic regulations with a cor-
responding return to the airlines
themselves. of prerogatives of
scheduling and rate-setting (with-
in maximum and minimum limits
set by the CAB).

(6) Labor e

It may be fairly said that over
recent years, at any given time,
at least one of the nation’s trunk-
lines has either been beset by a
strike or engaged in  turbulent
negotiations meant to forestall
one that appeared imminent. Usu-
ally the issue in contention is a
demand by the union involved for
more money for its members.
While the desire to improve one’s
lot by a raise in pay is a cherished
sentiment, there is considerable
evidence to support the view that
a secure job with good pay in a
sound enterprise may be more in
an employee’s long term interest
than an insecure job with some-
what higher pay in a company on
the verge of bankruptcy.

Airline personnel are well paid.

“nautics

In 1958 (latest year for whiclh
figures are available) full' time
employees in the Air Transporta-
tion industry received average an«
nual - earnings. of $6,104. These
earnings were 10% higher than
the average of $5,488 for such
employees in the category, all
Transportation . and- 41% more
than the average earnings of
$4,344 of full time employees in
the category, all Industry (Source:
Aerospace. - Facts  and Figures,
1960), L

The most dramatic wage rise
within the trunkline industry has
been that of the pilots. Pilots
wages on one representative car-
rier have increased 97% since
1951, from an average of $8,332 to
$16,382. The real magnitude of
this increase may be fully appre-
ciated only when it is realized
that the average pilot worked
about one-fourth fewer hours in
1959 to earn almost twice as much
money as he did in 1951. Further,
under present union work rules
it is possible for a senior pilot to
earn $30,000 a year while working
but 12 days a month.
(7) Suggestions

In a constructive spirit and with
a deep desire to help strengthen
the air transportation system of
the nation the Aviation Securities
Committee would like to make
the following -suggestions: :

(A) That the President of the
United States appoint at once an
individual of the highest qualifi=
cations to undertake a, complete
review of the Federal Aviation
Act and CAB procedures under
the Act with the aim of present-
ing to the President and the Con=
gress a concrete program  for
constructive action. Through the
pending review of the Federal
Aviation Act by the Subcommit-
tee on Transportation and Aero-
the Congress has a
splendid opportunity to gain un-

derstanding of the problems and -

thus become prepared to react
wisely and swiftly to a program
of constructive action submitted
to it.

(B) That the CAB review its
entire policy of competitive route
awards in the light of circum-
stances as they have actually de-
veloped. No matter how sound the
policy may appear in theory to
those who espoused it, the appli-
cation of it has shown that it
does not work very well.

(C) That the CAB study present
methods of determining what con-
stitutes a reasonable rate of
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return on investment for a 'trunk "
airline, From such a ‘study may
come a new ‘and refreshing ap-
proach to the 'subject, one which
would countenance the inherent
operating peculiarities and eco-
nomic requirements of airlines.
(D) That the CAB keep itself
closely informed at all times as
to the rate needs of the airlines.
To repeat the circumstances|sur-
rounding the recent rate increase
would be tragic. It was clear in
1956 that the trunklines needed
a rate increase. Yet, except for
palliative relief, in the form of
small, temporary rate increases,
the CAB did not grant a firm rate
increase until June 1960. If a
serious need for a further rate
increase should develop, the CAB
must be prepared to act much
faster than last time, or many of
the airlines, in their weakened
financial condition, may face
bankruptcy.
. (E) That the heads of those la-
bor unions_having jurisdiction in
the airline industry and the union
members themselves adopt a more
statesmanlike. attitude in their
demands, At the moment airlines
are not making much money and
are heavily in debt. They are not
therefore . ideal companies from
which to squeeze the last possible

penny in wage negotiations. Given

support on all fronts, political,

‘economic and labor the airlines

will grow. and prosper thus creat-

ing more and better jobs for all
‘who work with them. The other

great component of the situation,

‘the public, is not a cause for con-

cern; more people are flying

today than ever before. :

‘

U. S. International Airlines
(1) General ey
All over the world international

air travel is expanding dramati-
cally. So is the competition among
airlines for the business. For ex-
ample, sixteen airlines, only' two
of which are U. S. Carriers, now
run scheduled passenger flights
over the thick traffic North At-
lantic route. Soon, another airline,
Russia’s giant Aeroflot, will fur-
ther intensify the competition, as
will also the -scores of additional
jet aircraft which will come into
international service during 1960.
One large turbo-jet airplane has
the same annual trans-Atlantic
passenger capacity as- a large
ocean liner,

_On the surface of it, 1959 was a
relatively good year for U. 3.
flag-carriers. and indications are
that 1960 will equal and perhaps
surpass 1959. (Table III.)

Since 1955 the earning power of
our international carriers has not
increased although their traffic
has grown by more than 50%.
The underlying financial position
of the carrier is much less secure
than it was and the airlines have
lost healthy quality of fiscal re-
silience. Our international "car-
riers are extremely vulnerable to
any adverse -change in the status
quo. Never before in their historv
has it been more necessary for all|
parties concerned in their welfare'
to study and stay on top of inter-
national trends in transportation. .
In this era of sudden and violent
change,' the U. S. international
carriers could, within a brief pe-
riod, suffer reversals which would
cause them to need. immediate
governmental assistance,

(2) Competition

At the root of the earning
power problem which plagues our
international airlines is, of course,
the dismaying number of com-
petitors. But numbers of combat-

TABLE III )
U. S. International Airlines *

" (In Millions)

Revenue

Total Net i
Operating Operating Net, Passenger Load
Revenues. = Income Income Miles Factor
First Half—
A2960; b it SX Sy B $304 $15 $6 3,757 - 64%
1989 o _oae dhaor e 261 1 4 3,117 64
18 13 6,894 66
i 10 T 5,974 59
1955 == 19 13 4,410 63
First Half +1400% +50% +20% 0
Year 1959 vs. 1958...__.._ +11 + 80 . +86 +15 +12
Year 1959 vs. 1955 +47 — 5 0 +56 + 5

*Based on CAB data.

ants is not, in itself, the actual
core of the problem, for the po-
tential fraffic volume involved is
huge. . For instance, even though
the U, S. share of the North At-
lantic passenger market has
sagged from 61% in 1950 to 30%
in 1959, revenues have roughly
doubled over that period and pas-
senger miles flown have risen
more than two-fold. Airlines that
are run efficiently and imagina-
tively, as are our internationat
lines, should, all things relatively
equal, experience no more than
normal. competitive rigors in get-
ting and keeping a' satisfactory
share of the market. The reai
heart of the problem is that from
the standpoint of our international
carriers the competition for: busi-
ness starts on an unequal basis,
and the imbalance is growing.

To understand why U. S. flag-
carriers are now harassed by
problems = more complex - than
those which burden the nation’s
domestic trunklines it is first
necessary -to appreciate the dif-
ferent nature of competition on
the international scene.

In domestic competition the
primary considerations are eco-
nomic and ‘the battleground lies
wholly within the homogeneous
commercial system- of the nation.
Rules fair to all may be collec-
tively shaped and enforced and
from time to time alterations may
be made in them which will, in
theory, keep the industry strong.

No such theoretical paradise
exists in international commerce.
Central authority is absent. More-
over, to foreign carriers owned o
controlled by their governments,
and in this category are most
foreign airlines,- economic con-
siderations relative to the airline
as a separate financial enterprise
are of little importance. Instead,
the motivating factors are diplo-
matic prestige, national pride and
strategic position. In'sum, most
foreign airlines need not concern
themselves with earning a profit.

(3) MATS

The Government operates the
nation’s largest airline, the Mili-
tary Air Transport Service
(MATS). This airline supposedly
is in existence to facilitate stra-
tegic transport, the moving of
troops, equipment and supplies to
any troubled area of the earth as
speedily as possible. Irrespective
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of its basic mission, however,
MATS does not confine its activi-
ties to those of a combat airlift
force, but runs a sprawling com-
mercial airline- type of operation
as well,

Congress appears fearful that
MATS is spread too thin in its
operations and cannot concentrate
on its true military propose.
Senator A, S. “Mike” Monroney
has advanced various plans de-
signed to get MATS out of com-
petition  with civil airlines by
transferring its commercial-type
functions to the commercial lines.
This is an encouraging develop-
ment and  one which has the
wholehearted support of the in-
dustry and the CAB. ’

Earlier this year a special study
group appointed by the Air Force
submitted its report to Air Force
Secretary Dudley Sharp in which
it recommended that MATS pas-
senger traffic should be diverted
gradually to private carriers at
regular commercial rates. The ad-
visory panel (The Reed Commit-
tee) also recommended that cargo
traffic be switched to private car-
riers, but at a slower rate, because
of the current relative scarcity of
commercial cargo capacity. Sec-
retary Sharp, in releasing the
group’s report, gave no promise
that the Pentagon would definite-
ly carry out its recommendations,
but he did state that he would
give careful consideration to it in
working out future military trans-
port policy.

(4) IATA— Fare Levels

The recent disputes within the
International Air Transport As-
sociation (IATA) over what level

of fares should be adopted to ex-
pand the Pacific market has been
resolved to a large extent in an

" (2445) 65

orderly manner. Nevertheless, it
should be watched closely by all,
because the issue involved is an
explosive one. If an impasse in-
capable of resolution ever de-
velops within IATA over fare
levels it will lead inevitably to
an - “open-rate” situation which
would be disastrous to the finan-
cial stability of the U. S. Carriers
unless our Government inter-
vened. Worse still, should IATA
become incapable of preventing
an open-rate dogfight it :almost
surely would, in the bargain, be-
come powerless to restrain certain
foreign airlines from forming into
cartels.

At the moment such a night-
mare situation does not' appear
likely to. occur, but the forces
which could bring it about are
already in- being and they are, as
it were, pressing against the gates.
Elementary prudence dictates that
a general policy of constructive
action be formulated and kept in
readiness should the gates be
breached.

(5) Report of the Secretary of
Commerce
In the report mentioned earlier
entitled, Federal Transportation
Policy and Program, there are the
following statements about U. S.
International air transportation:
“International problems of
transportation must be treated
quite separately from domestic.”
“International airline trends
should be carefully studied, The
Government should press consul-
tations with foreign countries
whose airlinese appear to be vio-
lating agreed principles on. ca-
pacity flown.”
“Trends should be watched, of
the cost of U. S. as compared to

Continued ‘0% page 66
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foreign flag carriers, so that, well.
. in advance of need to protect u. s/

carriers by subsidies: or minimuny

. rates the Government can decide’

when and " if .such rate powerj

(6) Suggestions: of the- szatto'n.
* -+ Securities Committee

" In the interests of preserving:

the high quality of service and
free enterprise status of the na-
tion’s excellent. international air
transportation system, the Com-
mittee wishes to place before the
proper parties these suggestions:

~ (A) That the Administration
grant route awards to foreign car-
riers to service the United States
only after searching analysis of
all the factors involved has shown
how commensurate awards can be
made to U, S. international air-
lines. The U. S. International
carriers have an imperative need

' for their Government’s full un-

derstanding and support. For
them to 'receive less would
amount to the cruelest kind of
discrimination. It is, of ' course,
wise for the Government to use
its valuable power to make route
awards to foreign carriers in the
interests of international goodwill.
But, pursuit of the will-o-the-
wisp of international comity
should not result in injury to

-»rv_fSecurltles Commlttee

“ U. 8. carriers. A wise parent does

not seek friends or advantages-at-
the expense of his own children.

- (B) That the Government ani
the ‘airlines, * international - and
domestic; ‘further explore the pos-

« sibilities of diverting traffic from
* MATS to commercial carriers.
- This is- important to solution of

the over-all problem: Of the total
passenger - flights across the At-
lantic in 1959, which ended or
began in the U.' S,, it is estimated
that foreign airlines carried 45%.
U. S. commercial airlines carried
30% and MATS carried 25%: The
squeeze thus put on our, commer-
cial carriers, coming as it does
from without and  within, is
terrific.

(C) That the orderly develop-
ment of the air cargo. industry
be enhanced by adjustment of the
present rate structure in order to
provide incentives on the part of
carriers to invest in new and im-
proved equipment.

(D) That the Government and
the Agencies concerned intensify
their studies of the matter of
supersonic air transport. While
such craft may be a long way off
in this country but not necessarily
behind the Iron Curtain, financ-
ing problems relative to them al-
ready are being explored within
the industry. From the vantage
point of the present, it seems
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_ reasonable to.anticipate-that-the . ..

PR TS e

" Federal ‘Government will have to" ' -

become active -in .the ‘project if’

S. carriers-are nhot.to be- lefr
behmd by. foreign: competition

(E) . That “attention be.'given to™ ;
the advantages -and disadvantages.'
of the return to a policy favoring.

a philosophy of area competition
rather than duplicate, point-to-
point competition among. U. S. flag
carriers. If our international.air-

lines: are to. meet’ their . foreign :

competition ‘successfully, it may
be that they should complement
each other’s services more rather
than draining themselves in inter-.
necine conflict.

. VI
The Aerospace Industry

B-52 bombers kept on continu-
ous alert probably will remain
the central force in American
strategic power over the next few
years, but missiles as they become
operational, will take on increas-
ing importance

In shifting its massive facilities
largely away from the manufac-
ture of airframes toward the de-
velopment and manufacture of
missiles and space vehicles
the aircraft industry, now more
properly termed the  Aerospace
Industry, has accomplished per-
haps the largest manufacturmg
transition ever made in peace-
time in a brief span of time by
any industry. As might be ex-

pected, the impact on the 1ndustry_

was and is profound and pam—
ful. Due to the long lead time in
major procurement, the full effect
of the change is yet to be ex-
perienced. -

Until about three years ago it
was thought that the transition
from manned-aircraft to missiles
would be somewhat gradual and
that the big airframe builders
would thereby have enough time
to adapt themselves to the new
technology.  Sputnik changed the
signals. Soon after its beep was
heard round the world the United
States embarked on a gigantic
program designed to produce
maximum ICBM and IRBM capa-
bility as soon as possible.

Budget considerations made it
impossible to sustain a high-level
of aircraft -procurement along
with an accelerated missile pro-
gram. .Aircraft - cutbacks were
deep and wide. Also, in the new
field of missiles the airframe was
a relatively small part of the sys-
‘tem and many critical parts of
the missiles required electronic

know-how not. widely - possessed’

by the aircraft industry. As a re-
sult, many companies not pre-
viously engaged in.defense en-
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tered the fleld dramatically alter-
ing the competltlve nature- of its
defense husiness.

Moving. fast in.an ‘attempt-to
maintain. its position in missile=--
space age, the industry invested
to an unprecedented: extent in
facilities; research  and engineer-
ing. Today, there- are companies
within the industry with broad
missile-space capabilities. Despite
their broad - featured capacity,
however, the very nature of the
change in weapons system re-
quirements subjects their organ-
izations to quick ' and - violent
stresses which did not exist in the
old airframe days.

Advanced weapons systems cost
astronomical sums of money and
their numbers are understandably
few. Further, unit volume of pro-
duction for such a system is small
and contracts are awarded, in the

main, on a low margin cOSt—plus- I

fixed-fee basis. In earlier years,
when the rate of technological
advancement - was slower; low
profits on reasearch and develop-
ment were generally - off-set by
normal profits on subsequent:
mass production.. Today in the
aerospace age, technology is ad-
vancing with such speed that
whole systems often become ob-
solete, and are thus cancelled, be=
fore they can move from the
developmental stage to one of
production.

Although it is patent that sud-
den loss of a weapon system con=
tract deals a body blow to even
the largest prime contractors, it
is not so obvious that the hun-
dreds of small suppliers who were
depending on -furnishing compo-=-
nents to the system are dealt what
amounts to a- one-two punch.
When a big aerospace manufac=
turer finds itself abruptly scram-
bling for enough work to keep its
organization intact it is not sur-
prising. that it keeps or pulls back
under its own roof-as much busi=
ness as it can’which ordinarily
would have  been assigned to a
subcontractor. g

Because defense systems are so
expensive a constant-reevaluation
of “priority of programs goes on

+-and' the-money’ to produce one

system usually is obtained
through. cancellation. of another.
For this reason, the. number of
weapons systems in production is
far less than the industry’s capac-
ity to produce them. 2

0.9 7
451-‘

. Thursday; December 15; 1960. -+~ <+ - .

substanblal loss 4n’ 1959 Excluslve of -
that company, ‘the eleven remaining companies .had, in. aggregate, net; lncomev,

" of $100.5 million and.a net. profit-margin of'1.6%' in 1959. *

§ These categories- are for the entire alrcraft 1ndustry nnd not. just Ior the v 2

Overcapacxty dn. the alrcraft ins
dustry ‘is’ not - restricted to. its
military business. Because:the new
commercial jets can carry many
more ‘passengers. they 'are not
needed in. as great numbers as
were piston aircraft. Yet, because
of their great complexity it cost
more to develop these fewer num-
ber of jets than to develop any
other commercial plane. Up to
now, no aireraft manufacturer has
made a profit from the production
of commercial jet aircraft. This
fact has been underscored recent-
ly by losses ‘in this area totalling
more than $100 million which
commercial jet manufacturers
have announced they will write
off in 1960.

The extent to which the factors
mentioned have damaged the
earning power of the Aerospace
I%dustry may be seen’ in Table

The situation is growing worse.
Although attempts within the in-
dustry to diversify show some
promlse of alleviating pressures it
is highly improbable that they
will enable the industry to main-
tain its productlon capacity. The
question is one of survival.
Suggestions of the Aviation
Secunttes Committee

‘Our Aerospace Industry .is. so
large and complex that practical
implementation of any measures
broadly proposed is an especially
complicated process. Recognizing
this, the Committee ‘would like

to make the following general .

suggestions:

(1) That a long-range view be
taken- as -regards- budgeting. for
space 'exploration - activities with
appropriate emphasis on practical
defense- application. It is difficult

to know what .might have im-.

portant mllxtary use a few years
hence. In the early post-war pe-
riod, a ballistic’ missile develop-

ment program ‘was- turned : down .

because -at that time it appeared
that ‘the necessary- size of a nu-
clear warhead made such mxssxles
impractical.

Space activities -also have far=
reaching. non - military. conse-
-quences. - Russia, making no
particular distinction between
military, political, .and scientific
strategy, stole a jump'in world
prestige with its space activities.
In the decade ahead mankind’s
attention “will increasingly = be
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drawn toward space. It is of, pro-
found importance to us that visi-
ble there will be evidence of' our
scientific and intellectual vitality.
(2) That the entire matter of
supersonic. transports. and cargo
aircraft be given a thorough
analysis. Although the strategy of
massive retaliation prevails at the
moment, the needs of the services
to wage an . .effective limited war
cannot be discounted. The ability
of the military to move men and
materials long distances in the
shortest time possible may be the
determining element ‘in”the ‘pre=
vention or resolution of a small-
scale conflict.
" (3) That the advantage of ‘con-
tracts ‘having greater incentive
values ' than' cost-plus-fixed-fee
contracts be' given ' every -con-~
sideration. The éra’ of high -vol-
ume production is over. Bidding
on a fixed price basis for a vast
weapons system of an advanced
nature when only a limited num-
ber ‘of them will be produced is

 full of serious financial risks that

have no off-setting quality of po-
tential reward. Too, present
policies requiring companies to
supply more facilities, working
capital and research out of com-
pany. funds serves to dampen in-
centive even further. It seems
only logical and fair that research
contracts provide a reasonable
profit.

' (4) That the responsible depart-
ments of government take a look
at the recent developments in the

British airframe industry. Some’

time ago. the British Government
took cognizance of the deteriorat-
ing position of its airframe in-
dustry and asked industry leaders
to make a study of the situation
designed to produce a report con-
taining constructive prac tical ¥
recommendations as’fo how the
industry should” be. consohdated
This was done. The report stated,
in sum, that most of the problems
stemmed from one source: too

~ many companies competing

violently for too little business.
The industry report recom-
mended, in essence, that the
British "airframe industry could
maintain itself as a strong priv-
ately-run, publicly-owned indus-

try through a-series of mergers
which would result in their sur-
viving, finally, as two very large
competing companies. This rec-
ommendation was put into effect.

On this point the Aviation Se-
curities Committee wishes to em-
phasize that .it is not implying,
directly or indirectly, that it be-
lieves a large-scale fusing of in-
dustrial power would benefit our
own Aerospace Industry. On the
other hand, the: Committee is of
the opinion that all concerned
should not let go | unstudied such
an opportunity to 'observe .and
ponder -how one attempted solu-
tion, albeit a drastic one and one
which = would require difficult
legislation in this country, works
out in a nation .that has an.air-
frame ‘industry’ beset' by many
sore ‘problems common to ours.

(5) That a revision of the pat-
ent provisions of the  Space Act
be given - every consideration.
Presently the Department of De-
fense and' NASA have different
policies regarding patents. On a
defense contract, the manufac-
turer is permitted to keep the
patent rights to the product for
possible application to the non-
military market. Under a NASA
contract he does not get patent
rights. In both cases, the contrac-
tor who develops a product under
government contract agrees to
make available at no- additional
cost to the government all data
evolving from the research and
development of the product. This
is an'important distinction not only
to the contractors but also to the
national economy.

Many space research programs

gencrate commercial applications,

t e contractor must spend his

loney to develop them. If
he has no patent protection, he
has little'or no desire to explore
civil applications. Deprivation of
patent rights is contrary to the ob-
jectives of all patent laws and
refinements since the first patent
legislation, in 1790, namely, to
provide incentive to ingenious in-
dividuals or corporations to de-
velop new products and improve
existing ones. Modification of the
Space Act to permit a contractor

..nl
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to retain patent rights to the non-
military market. would provide
him with the incentive to market

new products and revise existing °

ones.

(6) That depreciation laws and
regulations be so revised as to
permit American industry to write
off the cost of facilities more ef-
fectively. Just one of many bene-
fits. of such revisions would be
that it would improve our indus-
try’s competitive position against
foreign manufacturers whose de-
preciation rates are substantially
more rapid. than ours, This . factor
is of special importance to the
Aerospace Industry whose prod-
ucts, and consequently the facili-
ties to produce those products,
have such a fast rate of

.obsolescence.

Respectfulig) submztted \
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Bankers Trust Company
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Blyth & Co., Inc.

New York, N. Y.
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James P, Mitchell
The Chase Manhattan Bank
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Joins Harris, Upham
(Special to THE FINANCIAL CHRONICLE)
SAN . FRANCISCO, Calif.— Gor-
ham B. Knowles has become con-
nected with Harris, Upham & Co.,
232 Montgomery St. He was for-

merly with Schwabacher & Co.

Three With Copley

(Special to THE FINANCIAL CHRONICLE)
DENVER, Colo.—Cleo P. Hart-
man, Eugene E. Petersen and Dale
E. Schuttler have become con-
nected with Copley & Co., 1600
Ogden.

Two With L. A. Huey

(Special to THE FINANCIAL CHRONICLE)
DENVER, Colo.—Stanley T. Mor-
ton and® Paul '‘A. Schaefer have
been added to the staff of L. A.
Huey Co., First National Bank
Building.

With McCarley Co.

(Speclai to THE FINANCIAL CHRONICLE) :
ASHEVILLE, N. C.— Harold J.
Bourgeois Jr. has become affili-
ated with McCarley" & Co., Inc.,
35 Page Ave., members of the
New York Stock Exchange

Henry, Franc Bianch

BELLEVILLE, Ill.—Henry, Franc
& Co. have opened a branch of-
fice in the Commercial Building
under the direction of Elmer L.
McCarron.
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provides authority for the devel.
opment of a comprehensive trans-
portation program for the Wash-
ington, D. C. metropolitan area..
Such a program would be. based
on’ thé recommendations of the
Washington Mass-Transportation
Survey report which proposed
construction of a.network of free-
ways, on which a system of
llmlted-stop express buses would
operate, and rail transit service
operation on subways, mediaa
strips of freeways or rights-of-
way

The legislation provides that the
major construction can be carried
out by an interstate proprietary
agency created by interstate com-
pact. Since there are many Con-
stitutional and legal problems
involved in creating suchaproprie-
tary agency, however, the legisla-
tion permits other alternatives.
For example, the National Capital
Transportation Agency can be
used to serve on an interim basis
until such date as a proprietary
agency receives final approval.
The Transportation Agency is also
permitted . to. consider organiza-
tional alternatives to the proprie-
tary agency, including a Federal
corporation or a continuation or
modification of the Transporta-
tion Agency itself.

Any programs of the interim
National Capital Transportation
Agency must be submitted to the
Governors of Maryland: and Vir-
ginia for approval of facilities
which will be developed in each
state. The programs must also bz

submitted for review and com-
ment to the local governing bod-
ies,
organizations of government offi-
cials, and agencies concerned with
the solutions to area-wide prob-
lems, the Federal Commission on

transit regulatory agencies, -

Fine Arts, and private transpor-
“ tation companies.

It is interesting to note that
Congress has enacted and the
President has signed, Public Law~
86527, the Washmgton Metropoli-
tafn’ Regxon Development Aét. The'
legzslatlon has no substantive pro-
visions but is limited to an ex-
pression of policy.  This policy
approves of the principle of uni-’
fied metropolitan action to solve:
metropolitan area problems, Ong!
section of the law, for example,
declares as public policy that
“priority . . . be given to the
solution, on a united metropolitan
basis, of the problems of water
supply, sewage disposal, and
tv:rater pollution and transporta-
on

California

Golden Gate Authority Come
mission. The commission was es-
tablished by the 1959 State Legis«
lature to “study and investigate
port, harbor, airport, bridge, and
other metropohtan transportatxon
facilities . . . and the advisability
of operating any or all such fa-
cilities under a single agency.”

From February to August, 1960,
the Commission held hearings in
major cities around San Francisco
Bay and its tributaries, investi-
gating such aspects as: (1) public
recognition of the need for coor-
dinated management of transpor-
tation facilifies. to. sexve lie Bay
Area’s mushrooming metropolitan.
communities; (2) the feasibility of.
centralizing the management off
these facilities under an Author-
ity; (3) the desirability of includ-
ing other types of regional trans-
portation facilities within the
scope of an Authority; (4) the
basis on which an Authority’s
governing board should be consti-
tuted, and the method of appoint-

Continued on page 68
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ing board members; and (5) rela-
tionships between an Authority
and other governmental jurisdic-
tions in the Bay Area.

The Commission is expected to
present its conclusions and rec-
ommendations in a report to the
1961 session of the Legislature.

" San Francisco Bay Area Rapid
Transit District was created by

the State Legislature to “plan,
build and operate a system of re--

gional rail rapid transit.’”” The
status of the program: Engineer-
ing studies have been eompleted
for a transportation system which
embodies about 100 miles of

grade-separated rail transit lines:

ronnecting the population centers

of the five counties comprlsmg the-

District. The key link in the en-
tire system is the trans-Bay rapid
tube ' connecting downtown San

.- Francisco and downtown Oakland.
© The cost of the system would be-

about $926 million.

This plan is presently before
the county board of supervisors
city councils and other' govern-
mental agencies within the Dis-

trict for further changes and rec--

bmmendations before the plan is
approved finally by the District’s
board of directors.” Following ap-
proval, the District will then out-
line a method of financing, pres-
ently contemplated as a general
obligation bond issue secured out
of property taxation.

Alameda - Contra Transit Dis-
trict. On Oct. 23, operations of
the transit system in the East Bay
were administered for the first
time by the Alameda-Contra Tran-
sit District' (AC Transit) instead
of by a private company. The
take-over cleared the way for a
$16,500,000 improvement program
that ranges from an immediate
drop in fares for children to es-
tablishment of new service and

acquisition of 250 new: city and :

suburban “Transit Liners.”

Los Angeles Metropolitan Tran-
sit Authority. A rapld transit sys-
tem “truly unique in its-ability
to provide a fast, comfortable,
quiet and convenient ride” was
recommended to the Los Angeles
Metropolitan Transit Authority

June 27. The report states: that

the most economical system would
utilize 54-seat air  conditioned,

. lightweight cars, electrically pro-

pelled on pneumatic rubber tires
on concrete tracks; that the initial
system would total 74.9 miles and
consist of four lines extending out
from the Los Angeles Business
District; that the cost of this sys-
tem would be $529,700,000.

Seattle Metropolitan Area

Seattle has had considerable
success in developing area-wide
solutions to metropolitan prob-

lems. The Metropolitan Municipal
Corporation for Seattle was es-
tablished by Seattle area voters
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in 1958 to perform the single func-.

tion of sewage and drainage op-
erations. This single function is

- permitted under state legislation

which allows formation of area-
wide single or multiple purpose
special districts.

This year a report on Metro has
been issued which shows that the
sewage and drainage project is
on schedule.

Since July, 1959, a 33-member
engineering staff has engaged in
surveying, soil investigation, and

design. Construction is to begin .

in 1961. A comprehensive plan
has been prepared for the Metro
service area; a headquarters for
the project has been established;
engineering, financial and bond
consultants have been obtained.
In 1960, it is expected that
Metro w111 complete its report on
financial feasibility, set ' rate
changes - through' action- of- its
Council, negotiate on service ar-

rangements with cities and sewer-

districts, prepare .a prospectus

- looking to the sale of revenue

bonds, acquire plant sites and
trunkline rights of way, work on

. final design .of the treatment
. plants, and complete plans for the

Bryn .Mawr - Renton. interceptor
system and the Lake City tunnel,

. scheduled to be Metro’s first con-

struction project.

. Grand Rapids

An annexation plan for citizens
of the Grand Rapids area . was
defeated Dec. 8, 1959. The pro-
posed large-scale annexation of
suburban-territory to Grand Rap-
ids received 'city residents’ ap-
proval, but was-defeated by vary-
ing margins in a tough campaign
in the suburbs.

The plan was originally devel-
oped by the New City Study Com-
mittee which had been. appoint-
ed by the Grand Rapids City
Commission. The total area in
question would have increased the
city population by about 40% and
its land area more than 3 times.

One difficulty encountered in
the proposed plan was that resi-
dents opposed piecemeal annexa-
tion, particularly if it resulted in

carving up township areas. Yet a.

statutory requirement that school
district and city boundaries must

“be co-terminus in cities of ‘the

second class, such as Grand Rap-
ids, makes annexation'by town-

"ship . boundaries: impossible - in
: some cases. The New City Study

Committee :also opposed . piece=

meal annexation but because of"
.this-statutory requirement, it

recommended annexation alonﬁ

~school district lines as a compro-

mise solution.  This would have
resulted in portions of three town-

ships and two entire suburban:
.cities” being- included - in the an-
‘nexation proposal.

Virginia

Henrico County - Richmond. '
Plans are under way for a pro-.:

posal of merger between Henrico

County and Richmond.  The.

merger. would create a larger city
in area, called Richmond. There
is hlstoncal precedent for this
kind of merger in the: state of
Virginia: Hampton and Elizabeth

" City County have merged into 2
new city called: Hampton.. New-:

port. News and Warwick County
have merged into a new city New-
port News. According to all re-
ports, these consohdatlons have
worked -out well.

Presently, a merger committee .
is studying means of ‘consclidating’ |
Henrico County -and. Richmond,

patterned after the earlier suc-
cessful mergers of the other cities,
The-merger committee is made up

of six men, a three-man negotiat-.-

ing team from Richmeond' and a
three-man negotxatmg team from

Henrico County. It is hoped that:

if agreement can be reached’ by

the committee, merger recommen- :

dations can be ‘made. on or-about
Dec. 1 to the City Council of Rich~
mond and the Board. of Supervi-

sors of Henrico County, To effeet

the merger, it would be necessary

B 1VAS S R e A

to get. approval from. both of these -
‘adoption of the urban county plan.

bodies and thén approval through
public referendum (a majority of
qualified voters. from each politi~
cal ‘subdivision is necessary). A
new charter for the enlarged city
would then be enacted by the
General Assembly in Jan., 1962.

The Tax Study Commlssmn is
trying to establish a workable tax
pattern for Richmond for the next
decade, Significantly, the Com-~
mission must face the problem
with an awareness of the alternate
forms the city of Richmond might
take in the years to come. The
tax pattern for the city, if it does
not merge ‘with the county, will
be quite different from the pat-
tern for a new consolidation. If
such consolidation occurs, in terms
of area; Richmond would become
the flfth largest city in the coun-
try. Mr, Walter Craigie of F. W.
Craigie & Co., Rlchmond, is. a
member of both the six-man
merger committee and the Tax
Study Commission. -

Fairfax County. The Virginia

Advisory ‘Legislative Council and-

the Commission on -Urban County
Government  have ' recommended
for passage an urban county plan
for Fairfax:County and othér ur-
ban counties:of the state; -

The urban county plan has as:

a major goal the prevention of too
numerous' incorporations within a
county territory. The plan’s cen-
tral feature is a system of -dis-
tricts which, on one hand, serve
as electoral districts and,-on-the
other, as sub units' of the county
government for service purposes.
A district could require the county
to provide it with any service not
provided on a county-wide basis.
Such requests could only be over-
ridden by a three-fourths vote of
the County Board of Supervisors.

The Advisory Legislative Coun-
cil recommended also passage of a
constitutional amendment giving
the General Assembly authority to
permit any local government unit
to create a tax differential’ sys-
tem, through classification of
propetty for tax purposes.

A district system such as this
proposed would: not' diminish the
powers or. responsibilities of the
county government, nor would the:
functions ‘of the district councils
interfere with the present county-
wide planning activities.

The Fairfax County Board .of
Supervisors, - by a 6-1 vote, ree-

.ommended :that - the legislative

THOMAS & COMPANY

PORTER 'BUILDING
© PITTSBURGH 19, PA."

Mumclpal and Corporate
' Securtttes '

. Thursday, December 15, 1960

dele'gétion from Fairfax press for

The*.Board also. urged “that the
‘delegation work to enact a stand-
by municipal charter, drafted by
the Commission on Urban County
Government, to give the County’s
voters alternatwe courses of action
to prevent governmental frag-
menting of the County.

Baltimore

This -year Baltimore is ap-
proaching her metropolitan area
problems on- two fronts: draft
legislation for a mass. transporta-
tion system and a metropolitan
study group to investigate prob-
lems caused in the Baltimore met-~
ropolitan area by recent and-an-
tmpated population increases and
economic-growth, - - - ¥

The Baltimore. City and Anne

‘Arundel County delegates want’

to propose a metropolitan transit
authority bill to the next session.
of the Legislature which will be:
acceptable to both groups of dele--
gates. * The proposed. legislation!
contemplates the establishment of - .
an authority which would develop.-
and ‘up-date ‘plans for an area-.
wide - coordinated ' transit system.
The legislation would give to the’

-authority certain regulatory pow-.

ers' now vested in. the Maryland
Public Service Commission. These
include  the power to grant li--
censes and permits.for the opera-.
tion, ownership and - control of-
mass-transportation systems in the.
area; authority to amend and de~
termine the fares . and . other
charges  of a mass-transit system
operation; and establishment, reg=
ulation, and supervision of rout-
ings, schedules,. and safety and
service standards.

After two-years of operation,
such an authority might begin to
acqulre and operate any existing
public transportation system.:
These activities could be financed ;
through the sale of revenue bonds
secured by the authority’s transit-

fares or by the credit of the au-

thority-owned property, .

In March, 1960, the Greater Bal-
timore Commlttee created a Met-
ropolitan Area’ Subcommittee to:
study the wider range of prob-:
lems caused by Baltimore’s recent
increase in - population and eco-'
nomic growth. 1

This Subcommittee will deter-
mine. areas of conflicting interest '
as' well as mutual. concerns. It

can- make. recommendations with °
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respect to urban growth problems.
Some of the duties of the Sub-
committee are: to become a chan-
nel of communication in matters
of metropolitan interest among the
civic leaders in the five counties;
the City of Baltimore, and the
Greater Baltimore Committee; to
identify governmental . functions
and services which are'common
to the area, which are being per-
formed on a'local basis but which
may be performed more economi-
cally on a unified basis; to rec-
ommend the type of governmen-
tal machinery which could per-
form area-wide functions effi-
ciently; to review the potential
impact of Maryland State agency
programs on metropolitan devel-
opment,

Dade County, Florida

In 1957, Dade County was au-
thorized a home rule charter, un-
der which the county is authorized
to perform many area-wide func-
tions for the Miami-Dade County
metropolitan area. Since then, the
Dade County government has been
under fire from time to time from
those who see the county infring-
ing upon the powers of the mu-

Spec:almts in Western
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nicipalities contained therein. Yet,
the Dade County Metropolitan
Government has gone ahead with
various -activities in 1960: .The
County Commission has estab-
lished a Metro Transportation Ad-
visory Committee to recommend
ordinances necessary to acquire,
operate, and finance a unified
mass transportation system in the
County. Last July, the Metro gov-
ernment assumed responsibility
for all traffic engineering func-
tions in Dade County. Some of
the planning projects slated for
completion this Fall; an economic
base study; preliminary land use
and major thoroughfare plans; a
central business district study; 2
minimum housing code; prelimi-
nary work toward the county’s
first urban renewal project; and
the determination of a rational
pattern of municipal boundaries
and service areas. An urban re-
newal ordinance was adopted by
the County Commission in Febru-
ary, 1960.

New York City

The New York Metropolitan
Regional Council has drafted
legislation for submission to-the

i ]
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legislatures of New. York, New
Jersey and Connecticut. This
legislation would empower the
Council ‘to study and report on
problems concerning the people
and governments of the metropoli-
tan  region, including but not
limited to traffic and transporta-
tion, recreation, land use and
open space, air and water pollu-
tion, water supply and disposal,
regional planning, and housing
redevelopment. The Council could
also advance the establishment of
intergovernmental cooperative ar-

- rangements in, the region, advise

local governments on local prob-
lems which have regional impli-
cations, and make recommenda-
tions to the state governors and
legislatures, the officials of local
governments in the region, and
Congress and Federal agencies.”

Metropolitan Area Surveys and
Studies q

As metropolitan area problems
throughout the nation have be-
come more acute, states and local
governments are authorizing more
and more surveys and studies in
the field. Fresno, California, for
example, has issued a report, the
Fresno Metropolitan Study, which
embodies both immediate and
long-range solutions to the prob-
lems of urban growth, favoring
annexation of urban territory to
the city as the only long-term
solution to- the area’s problem.
The Michigan Governor’s Study
Commission on metropolitan prob-
lems has received a report from
its Committee on the Nature of
Metropolitan Problems. The re-
port seeks to investigate all phases
of metropolitan area problems,
providing basic information on
the needs of the metropolitan
community in Michigan. There
are many other examples of
metropolitan area studies. A sum-
mary and digest of current studies
is found in “Metropolitan Sur-
veys Now in Progress.” In addi-
tion, the Committee for Economic
Development issued in August,
1960 a booklet eniitled “Guiding
Metropolitan Growth.” This is a
statement on National Policy by
the Research and Policy Com-
mittee of the CED. It contains 1
very complete general summary
of metropolitan area problems and
suggests general guides for fur-
ther approaches to these problems.

We continue to urge investment
bankers to take an active part in
studies of metropolitan area prob-
lems in their respective areas
throughout the country so that the
conclusions and recommendations
in those studies will have the
benefit of
f.nancial advice.

Respectfully submitted,
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committee of seven membhers with
duties substantially identical to
those indicated above for the
Washington advisory committee.
The New Jersey Securities Act
(effective Jan. 1, 1961) provides
for :appointment of a security ad-
v1sory committee of six members
to “serve in an advisory capacity
to the Bureau Chief on all mat-
ters pertaining to this law.” We
believe that such advisory com-
mittees can do much to assist ad-
ministrators in effecting sound
regulation.

I
Options and Warrants

In the last Annual Report of the
Committee we summarized recent
developments regarding the state-
ment of policy adopted by the
North American Securities Ad-
ministrators in 1946 on options
and warrants. That statement of
policy created a general assump-
tion that options or warrants
would be looked upon with great
disfavor in connection with the
application for registration of se-
curities, and the statement of pol-
icy was followed in a number of
states.. Under that policy a few
administrators refused to register
any issues involving options and
warrants and in a few states con-~
tended that where their laws pro-
vided percentage limitations on
the amount of underwriting com-
mission it would be impossible to
determine whether the percentage

limitation was met until the op-~
tions or warrants were sold and
the profit to the underwriter was
determined.

At the annual meeting of the
North American Securities Ad-
ministrators in September, 1959,
a report was adopted concluding
that, as guides in, determining
whether the.issuance of stock op-
tions is justifiable wunder the
statement. of policy, the statement
of policy should be given a lib-
eral interpretation as to options
or warrants issued to underwriters
in. connection with a public offer-
ing if specified conditions are met.
The report also recommended that
in those states where it is neces-
sary to include the value of the
options' in the computation of
commissions, the market value of
such options, if any, be used and
that in those states where no mar-
ket value exists an arbitrary value
of 20% of the original exercise
price of options:be used unless
evidence indicates that a contrary -
valuation exists. The conclusions
in the report adopted by the
N.A.S.A in September, 1959, were
set forth in Appendix B of the
last Annual Report of this Com-
mittee.

In February of this year the
Secretary of State of Illinois an-
nounced a revision of that state’s
policy with respect to options and
warrants, as follows:

“Illinois has followed a policy
of viewing the issuance of op-

Continued on page 70
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_tions, warrants and similar rights,

to persons other than the pur-
chasers of securities in connection
with an application for registra-
tion under the Illinois Securities
Law, ‘with great disfavor’ since
such a policy was adopted by a
group of Midwestern securities
administrators in 1945.

“This policy has been rigidly

followed under the Illinois Secu-
- rities Law of 1953 and as a result
‘offerings of securities which in-

volved the issuance of options to
underwriters to purchase stock
have been deemed inequitable and
not eligible for registration in
Illinois.

“The new policy, which is con-
tained in a new Rule 150 (a) (1)
of the General Rules and Regu-
lations under the Illinois Securi-
ties Law, is the result of extensive
study by the Securities Division
and permits the granting of op-
tions and warrants to a limited
extent in cases that are justified
by the applicant desiring to regis-
ter securities with the Secretary
of State. This new policy is in
substantial compliance with the
position taken on the problem by
the Midwestern Securities Com-
missioners Association. .

“One of the purposes behind the
new policy is to assist relatively
small companies in the promo-
pional stage to raise capital where
it -appears from all the facts and
circumstances that the issuance of
cptions is necessary to obtain
competent - investment banking
services. Options in- other cases
will still be viewed with ‘great
disfavor.’” ;

The text of Illinois Rule 150 as
amended at the time of the change

of policy announced above is in-

cluded in Appendix B of this re- .

port. The important section is
(a) (1) (iii) regarding options to
underwriters. ’

We commend the Securities
Commissioners for the construcs

‘tive approach that they have taken

in reviewing and modifying the
old statement of policy, and we
express particular appreciation to
the administrative authorities in
Illinois for their. work on this
problent.

Uniform Commercial Code

The Uniform Commercial Code,
approved by the National Confer-
ence of Commissioners on Uni-
form State Laws and by the
American Bar Association, has
been adopted (with changes in
some states) in six states: Con-
necticut, Kentucky, Massachu-
setts, New Hampshire, Pennsyl-
vania and Rhode Island.

It is reported that bills embody-
ing the Code will be intreduced
in 1961 in the legislatures of the
following 15 additiongl states:

California; Florida; Illinois;
Maine; Michigan; Missouri; Mon-
tana; New Mexico; North Dakota;
Ohio; Oklahoma; Oregon; Wash-
ington; Wisconsin and Wyoming.

The Uniform Commercial Code
is designed to supercede the fol-
lowing Uniform acts dealing with
specific phases. of commercial
transactions, which acts were pre-
viously widely adopted:

Uniform Negotiable Instruments

Law.
Uniform Warehouse Receipts
Act.

Uniform

Uniform

Uniform

Uniform

Uniform

Sales Act.

Bills of Lading Act.
Stock Transfer Act.
Conditional Sales Act.
Trust Receipts Act.
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v
Uniform Securities Ownership
By Minors Act

This act should not be confusad
with the Uniform Gifts to Minors
Act or the Uniform Act For
Simplification of Fiduciary Se-
curity Transfers. The Uniform Se-
curities Ownershiv By Minors Act

was approved by the National

Conference of Commissioners on
Uniform State Laws this year and
is intended to provide insulation
from liability to banks, brokers
and transfer agents who handle
securities, unless they have re-
ceived notice of or had actual
knowledge of the minority or in-
competency prior to the trans-

" action. The law would allow a

bank, broker or transfer agent to
assume that the holder of a se-
curity is not a minor or an incom-
petent. v

State Income Taxation of Firms
Engaged in Interstate Commerce

For many years there has been
uncertainty and litigation regard-
ing the power of states to tax the
income of firms engaged in inter-
state commerce. Companies have
contended that income from busi-
ness in a state wholly in interstate
commerce could not be taxed. by
that state because it would be a
burden on  interstate commerce
and an unconstitutional regulation
of interstate commerce. The states
involved have contended that a
tax imposed dirertly upon that in-
come must be distinguished -from
a franchise tax (because the fran-
chise tax is imposed on the right
or privilege to do business and
might prevent the business from
being done until the tax was paid,

- wkereas the income tax cannot

prevent the doing of business and
therefore is non-regulatory) - and
that where there are intrastate
activities by the company they
have power to tax income deriveid
from such activities.

U. S. Supreme Court Decisions
in the Georgia and Minnesota
Cases
Much attention was focused on

this question when the Supreme

Court of the United States in

February, 1959 in deciding two

important cases before ‘it (the

Georgia tax on Stockham Valves

and Fittings, Inc., and the Min-

nesota tax on Northwestern States

Portland Cement Company) con-

“cluded “that*net income from-ths

interstate operations of a foreign
corporation may be subjected to
state taxation provided the levy
is not discriminatory and is
properly apportioned to local ac-
tivities within the taxing state
forming sufficient nexus to sup-
port the same.”

In the Georgia case, the com-
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Space Corporation,
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pany was- incorporated: in Dela-
ware and had its administrative
office and manufacturing plant in
Birmingham, Alabama. It ‘main=-
tained warehouses .in five states,
had sales offices in seven plus the
District of Columbia, and shipped
its products to customers in 49
jurisdictions. It paid income taxes
to four jurisdictions (Alabama,

California, Pennsylvania, and the

District of Columbia), but pro-

‘tested paying one to Georgia on

the grounds that (a) the company
had in Georgia only one sales
representative who spent there
only one-third of his time, solicit-
ing orders, doing promotional
work, and forwarding all orders
to the Alabama-office, foraccep-
tance or rejection; and (b) these
orders, if ..accepted -in. the Ala-
gama - office;* were -filled from
stocks that were held 'in the
Alabama plant. Thus, the com-
pany’s contention was that it did
no intrastate business in Georgia.

In the Minnesota case, the com-
pany had a manufacturing 'plant
in Iowa and sold its products in
the North Central states. It main-
tained an office in Minneapolis,
staffed by two salesmen and a
secretary. It also had two sales-
men operating out of their homes.
The salesmen wrote ‘orders and

-did .- promotional ‘work, but all-

orders were subject. to acceptance
or rejection at the home office in
Iowa. Orders were filled from
stocks in the Iowa plant and
shipped directly to the customers
in Minnesota. The company pro-
tested being assessed by Minnesota

not only for current state income

taxes but for arrears and penal-
ties - dating back to 1933. The
basis of the company’s protest
was that it was not engaged in
intrastate commerce in Minnesota.

The majority of the Court sus-
tained the state taxes, in indicated
above, and abserved that “The
record is° without conflict that
both corporations engage in sub-
stantial income producing activity
in the taxing states.”

A dissenting opinion by Justice
Whittaker, concurred in by Jus-
tices Frankfurter and Stewart,
concluded that the states could
not impose the tax and empha-
sized that the courts of Minnesota
and Georgia specifically held that
the income ‘was derived exclu-
sively from interstate commerce:
The dissenting ‘justices concluded
that direct taxation of exclusively
interstate commerce is a substan=-
tial regulation of it and, in the

.absence of congressional consent,

is unconstitutional.

The decision coused alarm in
the business community that mere
solicitation of orders in a state
might constitute a sufficient
‘nexus” to support income taxa-
tion by that state and that there

would be difficulty in ascertain-
ing the proper apportionment of
“taxable.income’ for: every state
in which sales are made. There
is great diversity in the laws of
the “states in determining - what
constitutes “taxable income” and
the amount of income to be ap-
portioned for tax purposes to each
state. At least 35 states and the

District of Columbia tax business.

—
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ihcome, but no- two states have
exactly the same formula.

Congress Provides Exceptions in

Public Law 86-272

In response to urgent pleas for
Congressional action, Public Law
86-272 was adopted on Sept. 14,
1959, providing that:

“No State ~or political subdi-

vision thereof, shall have power"

to impose, for any taxable year
ending after Sept. 14, 1959, a net
income tax on the income derived
wittin such State by any person
from. interstate commerce. if the
only business ‘activities within

' stch State by or on behalf of such

person during such taxable year
are either, or both, of the follow~
in

%1) The solicitation of orders
by such person, or his representa-
tive in such - State for sales of
targible personal property, which
orders are sent outside the State
for approval or rejection, and, if
approved, are filled by shipment
or delivery from a point outside

" the State, and

(2) The solicitation of orders by
such person, or his representative,
in such State in the name of ar
for the benefit of a prospective
customer of such person, if orders
by such customer to such person
to enable such customer to fill
crders resulting from such solici=
tation are orders descrxbed in
paragravh (1).”

This law excepts the _solicita~
tion- for .sales. of only  tangible
personal property, ‘but does not
exclude from the imposition of
net income tax persons soliciting

sales of intangible personal prop-»

erty.
- The. Report of the Senate Fld
nance Committee on the bill: to

provide Public ‘Law 86-272. «(S.-
- Report 658) pointed out that un-

der .the.laws of different states a
sale might be considered to have
taken place where the goods were
manufactured, . where  the goods
were. stored, Where the transac-
tion ‘was finally approved, where
the: selling .company was. domi=

.ciled, ‘where the salesman’s office

was - located -or ‘in the place - to
which the - goods were" shipped.
'This creates -the possibility ‘that
each of several states may regard
the same sale as having-occurred
in it so.that income from the sale
might be subject to tax under the
law of-each of those states. Thus,

‘one of the key problems is to es-
tablish. a formula . that .will. ap--

portion income so' that it will be
taxed in only one state.

- Federal legislation on.this prob-
lem touches some delicate matters.
A minority report by two mem-
bers of the Senate Finance Com-
mittee stated. that:

“This bill, if enacted into law,
would constitute an unwise prece-
dent of Congressional action to
curb the power and statutory
rights of States by curtailing the
ability and choice of the States

to raise sufficient revenue to carry
out proper and necessary State
functions,

“This bill represents a part of
the fight, which is even older than
the Constitution, between the pro-
ducing and the consuming sections
of our country. Two-thirds of the

- revenue collected by -the various

States from net income taxes on
interstate business is collected by.
10 manufacturing States. Should
this bill be enacted into law, these
States will be able to collect addi-
tional revenue at the expense of
the consuming States.”

There will be further consid-
eration . of this problem by Con-
gress because Title 2 of Public
Law 86-272 provided that:

“The Committee on the Judici-

ary of the House of Representa-
tives and the Committee on
Finance of the United States Sen-
ate, acting separately or jointly,
or both, or any duly authorized
subcommittees thereof, shall make
full and complete studies of all
matters pertaining to the taxation
bv the States of income derived
within the States from' the con-
duct of business activities which
are exclusively in: furtherance of
interstate commerce or which are
a part of interstate commerce, for
the purpose of recommending to

‘the Congress propoesed legislation

providing uniform standards to
be observed by the States in im-

posing income taxes on income so
derived.

“The Committees shall report to
their respective Houses the results
of such studies together with their
proposals for legislation on or be—
fore July 1, 1962 2

The Umfcrm DlVlS on of Income
fer Tax Purposes Act.”

Tt difficult 'p‘robf°ms involved
in-apportioning income’' of busi<
ness organizations under the tax
laws of different states was recoz=
nized many years'ago and in 1955
the National Conference-of Com-
missioners on Uniform State Laws
approved and recommended for
enactment in all states a Uniform
Divigion of Income for Tax Pur-
poses Act. This act would appor-
tion business income for tax
purposes. in a specific state by
multiplying . all business iricome
by a fraction which would repre-
sent the ratio of the taxpayers’
(1) real and tangible personal
property . owned or rented and
used. in .the .-state, (2). payroll
paid in the state and (3) sales in
the state, compared with the total
amount of-each of those three fac-
tors in all- states. This act would
provide that;

“Any taxpayer having income
from. business activity which is
tavable both within and without
this state, other than activity as
a financial organization or public
utility or the rendering of purely
personal services by an indi-
vidual, shall allocate and appor-
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tion his net income as pr0v1ded
m this Act.”

Consequently, the apportioning
formula in this act would not
apply to a “financial organiza-
tion” which is defined in the act
to mean “any bank, ‘trust com-
pany, savings bank (industrial
bank,. land bank, safe deposit
company), private banker, savings
and loan association, credit union
(cooperative bank), investment
company, or any type of insur-
ance company.”

The proposed Uniform Act has
not been adopted in any state. -

In 1951.the Fiscal Report of the
Committee on Tax Situs and Allo-

cation of the National Tax Asso-
ciation provided in Rule 2 that:

“Net income from finance, in-
surance, investment . . . activities
shall be allocated to a state by
means of separate accounting;
provided, however, that there
shall be an adjustment for the
contributions made to the produc-
tion of such net income by head-
quarters activities of an interstate
character, Such adjustment shall
be made by deducting from the
net income allocated to the state
that 'portion thereof represented

by the ratio of headquarters pay-

roll to total payroll, and by add--

ing to such net income allocated

(2451) 71

to the state that portion of the
entire net income of the taxpayer
represented by the ratio of head-
quarters payroll within the state

to total payroll.”

The Committee concluded that
business activities of finance, in-
surance and investment are well
adapted to income allocation by
the use of the separate accounting
method because, with the excep-
tion of the work of headquarters
personnel, the accounts activities
in one state have relatively little
effect in producing income out-
side the state.

. State income taxation of firms
Continued on page 72-
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engaged in interstate .commerce
is important to investment bank-
ing firms with respect to both
their own tax' liability and thz
effect on industrial firms.
VI
North American Securities
Administration

The Annual Meeting of the
North American Securities Ad-
ministrators (the members of
which are the Administrators of
the state securities acts) was held
in Quebec in September. As is
customary, the Chairman of the
Committee and the Assistant Gen-
eral Counsel of the IBA attended
the meeting. We express again
appreciation for the assistance
and cooperation received by this
Committee and by members of the
industry from many of the state
Administrators in. work on
amendments to state securities
acts and administrative problems
under the acts.

Respectfully submitted,
STATE LEGISLATION
COMMITTEE
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APPENDIX A
Summary of Amendments to
State Securities Acts in 1960 -

ARIZONA
The Arizona Securities Act was

‘amended effective March 31, 1960

to subject investment certificates
issued by thrift companies to the
securities law. A “thrift company”
is defined as a corporation which
in the regular course of business
receives money from the public,
issues investment certificates in
return . therefor and loans such
money; but it does not include
financial institutions defined by
Section 6-101 of the law (certain
banks and savings and loan asso-
ciations) nor companies registered
pursuant to the Investment Com-
pany Act of 1940. The amendment
includes special provisions ap-
plicable to thrift companies with
respect to ‘the required capital,
reserves and eligibility for elec-
tion as a director.

GEORGIA

The Georgia Securities Act was
amended effective March 17, 1960
as follows:

(1) Section 1(g), defining
“salesmen” was amended to ex-
clude partners or executive offi-
cers of an issuer unless they are
paid a commission for the sale of
securities and to exclude execu-
tive officers or directors of an
issuing corporation from the ex-
amination as a prerequisite for
being  a. salesman: . .

(2) Section 3(h) was amended
to clarify the exemption from the
requirement for bond for issuers
of securities registered under the
act.

(3) Section 4(c) was amended’

to authorize a $15 fee in connec-
tion - with the examination of
salesmen.

(4) Section 4(f) was amended
to provide that the amount pre-
scribed for the bonds required of
salesmen, limited salesmen, deal-
ers, limited dealers and for the
registration of securities shall be
construed as being to aggregate
liability recoverable against such
bonds regardless of number of
claimants and shall not be con-
strued as individual liability,

(5) Section 6(j) was amended
to specify ‘the information re-
quired in an affidavit filed with
the Commissioner: in cdnnection
with the exemption for the sale
of securities not involving an un-
derwriting to not in excess of 25
persons, il

KENTUCKY

A complete new securities act
was adopted in Kentucky _effec-
tive Jan. 1, 1961. The new act is
based on the Modified Uniform
States Securities Act.

MICHIGAN

Section 451.106(n) of the Mich-
igan Securities Act was amended
by deleting the language in pa-
renthesis and adding the under-
lined language to read as follows:

“(n) The offering and sale by
an issuer of its securities pro rata
to its stockholders, (providing
they do not exceed 25 in number)
and the subsequent offering and
sale within 3 months after such
offer of any unsubscribed portion
of such securities to one or more
stockholders upon terms not less
favorable to the issuer than the
previous offering, subject to such
conditions and prohibitions as the
Commissioner may impose by
regulation for the protection of
investors,

Subdivision »(3)..0f. Seetion
451.113 of the Act was also
amended so that the exemption

for - securities issued or' sold to
the issuer’s own security holders,
bona fide permanent employees
and/or not more than 5 other
persons would apply to securities

sold to not more than 15 other
persons. ;
NEW JERSEY

A complete new securities act
was adopted in New Jersey _ef-
fective Jan, 1, 1961, embodying
the anti - fraud and dealer and
agent registration provisions of
the Uniform State Securities Act
with some. modifications.” Dealers
and salesmen are not required to
register under the present New
Jersey Securities Act.
act will require any person ac_t-
ing as a broker-dealer or agent in
New Jersey to register under the
act, but the act will not require
registration of securities. The
new act specifically excepts from
the definition of “broker-dealer,”
and thereby exempts from the
registration requirement, (1)
banks or trust companies, (2) a
person who effects transactions
in the state exclusively in munic-
ipal bonds, U. S. Government
bonds, and bonds of Canada or
any Canadian province and (3) a
person who effects transactions in
the ' state exclusively with or
through issuers of the securities
involved in the transactions, other
broker-dealers, banks, savings in-
stitutions, trust companies, insur-
ance companies, investment com-

panies, pension or profit-sharing .

trusts or other financial institu-
tions.
NEW YORK

An Investment Advisory Regis-
tration Act was adopted as an
amendment to the New York blue
sky law effective July 1, 1960.
“Investment Adviser” |is defined
to mean any person who, for com-
pensation, engages in the business
of advising members of the public
either directly or through publi-
cations or writings within or from
the State of New York as to the

value of securities or as to the
advisability of investing in, pur-

chasing, or selling. or holding se-
curities or who, for compensation
and as a part of regular busi-
ness issues or promulgates anal-
yses or reports concerning secu-
rities to memebrs of the public
within or from the State of New
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York. “Investment adviser” does
not include a bank or trust com-
pany; a broker or dealer whose
performance of these services is
solely incidental to the conduct
of his business as broker or deal-
er and who receives no special
compensation for them; a person
who does not sell investment ad-
visory services to more than 40
persons in the state; and certain
other specifically exempted per-
sons. The act requires investment
advisers to register with the at-
torney general, to pay an annual
fee of $100 for original investment
advisory statements and for each
renewal ‘and to file on the date
of issue or publication to the in-
vesting public one copy of any
prospectus or other sales litera-
ture addressed or intended for
general distribution to clients or
prospective clients and one copy
of any advertisement offering in-
vestment advisory services.

New sections regarding real es-
tate syndication offerings were
added to the New York blue sky
law effective Jan. 1, 1961. It will
be unlawful to take part in a
public offering or sale in or from
the State of New York of securi-
ties constituted of participation
interests or .investments in real
estate, mortgages or leases,; in-
cluding stocks, bonds, debentures,
evidences of interest or indebted-
ness, limited partnership interests
or other securities, when such se-
curities consist primarily of par-
ticipation interests or investments
in ‘one or more real estate ven-

- tures, unless there shall have been

filed with the Department of Law
a written statement to be known
as an “offering statement” or
“prospectus” concerning the con-
templated offering and containing
specified information and’repre-
sentations. No-offering or sale of
such securities shall be made ex-
cept on the basis of information,
statements, literature or represen-
tations constituting the offering
statement or prospectus. The at-
torney general is . authorized to
exempt any offerings of securi-
ties (1) made to persons not ex-
ceeding 40 in number or (2) if the
securities have been fully regis-
tered with the Federal Securities
and “Exchange Commission or
have received an exemption
therefrom for reasons other than
the offering being an intrastate
offering to residents of the State
of New York only. Whenever
real estate syndication securities
are sold to the public in or from
the State of New York, all monevs
received in connection therewith
shall continue to be the money
of the person making the pur-

chase, deposit or advance and
shall be held in trust by the per-

son offering or selling such secu-
rities and shall not be commingled

with the personal assets of the
person receiving the same until

the funds are actually employed

in -connection with the consum-
mation of the transaction,

VIRGINIA

The Virginia Securities Act was
amended in. 1960 by adding the
following exemption:

“The Commission may by order
exempt from the other provisions
of this chapter any security that
the Commission finds

(1), is to be offered and sold as
part of a community undertaking
to attract new business or indus-
try to'the community, ’

(2) is sponsored by the local
chamber of commerce, by a local
industrial development corpora-
tion or by other groups of repre-
sentative local businessmen, and

(3) is to be sold mainly to per-
sons interested in the development
of the community by salesmen
who receive no compensation for
offering and selling the security.”

APPENDIX B
Illinois Rule 150 (February, 1960)
(a) The following acts or omis-
sions in connection with an offer-
ing of securities shall constitute
such offering “inequitable” and
on which will “work or tend to

work a fraud or deceit”:

(1) Warrants or stock purchase
options to those other than all of
the purchasers of securities must
be justified by the applicant. The
following standards will be fol-
lowed in determining whether the
issuance of such warrants or stock
options are justified.

Restricted Stock Options: Op-
tions to management in the nature
of restricted stock options for in-
centive purposes will be consid-
ered justified in reasonable' in
numper, and method of exercise;

Stock Purchase Plans: Options
to employees, or their nominees
pursuant: to :stock purchase-plans
or profit sharing plans will be
considered justified if reasonable
in number and method of exer-
cise;

Options to Underwriters: Op-
fions to underwriters will be con-
sidered justified if all of the fol-
lowing conditions are met:

(a) if issued to managing un- .

derwriters under a firm under-
writing agreement provided they
are not transferable except in
cases where the managing under-
writer is a partnership and then
only among the partnership;

(b) if the number of shares
covered by the warrants. or op-
tions does not exceed ten percent
(10% ) of the securities to be out-
standing at the completion of the
offering;

(c) if the initial exercise price
of the options is at least equal to
the public offering price with a
step-up of the exercise price of
either,

(1) ‘seven percent (7%)
each year they are outstand-
ing, or in the alternative,
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(2) twenty percent (20%)
at any time; provided that an
election as to either alterna-
tive must be made by the un-
derwriters at the time that
the options jare issued to the
underwriters;

(d) if the options or warrants
do not exceed five (5) years in
duration and are exercisable one
year after issuance;

« (e) if the options and warrants
are issued by a relatively small
company in the promotional stage
where it appears from all the facts
and circumstances that the issu-

‘ance of options is necessary to

obtain competent investment
banking service, provided that the
direct commissions to the under-
writers are lower than' the ‘usual
and customary commissions would
be in the absence of such options
or warrants;

(f) that the prospectus issued
in connection with the application
contains a full disclosure as to the
terms and the reason for the issu-
ance of such options' and war-
rants; and further provided that
if such reason is in connection
with future advisory services to
be performed by the underwriter
without compensation in consid-
eration for the issuance of such
options, that a statement to that
effect be placed in the prospectus;

(g) that in states where it is
necessary to include the value of
the options in the computation of
commission, the market value of

CONTINENTA

AND TRUST COMPANY OF CHICAGO

such options, if any, be used. That
in those cases where no market
value exists, an arbitrary value of
twenty percent (20%) of the orig-
inal exercise price of such options
be used unless evidence indicates
that a contrary valuation exists;

(h) that the same tests be ap-
plied to options issued by ‘“sell-

“ing shareholders” as has been
recommended herein, unless evi-
dence indicates that the selling
shareholders are so separated
from the corporate entity and so
lacking in control of the corporate
entity as to require more liberal
treatment,

(2) The offering or proposed of-
fering of securities of an issuer
which is in the promotional, ex-
ploratory or development stage
and in respect of which the fair
value of the equity investment of
the promoters of such issuer is
less than 15% of the total equity
investment which would result
from the sale of all of the securi-
ties which are the subject of the
offering = or proposed offering,
shall be presumed to be inequit-
able and to work or tend to work
a fraud or deceit upon the pur-
chasers of the securities offered
or proposed' to be offered.

(a) For purposes of this rule,
the term “fair value of the equity
investment of the promoters” shall
mean the total of all sums con-
tributed to the issuer in cash to-
gether with the reasonable value
(as determined by independent

ILLINOIS
NATIONAL
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appraisal pursuant to Rule 180)
of all tangible assets contributed
to the issuer,

(b) For purposes of this rule,
the term “total equity investment”
shall mean the total of (a) the
par or stated value of all equity
securities offered or proposed to
be offered, and (b) the amount
of surplus of any kind, regardless
of description and whether or not
restricted.

Federman, Stonehill Partner

Federman, Stonehill & Co., 70
Pine St., New York City, mem-
bers of the New York Stock Ex-
change, on Jan. 2 will admit
Jsgnes Meade to limited partner-
ship.

Hecker to Admit

PHILADELPHIA, Pa.—Hecker &
Co,, Liberty Trust Building, mem-
bers of the New York and Phila-
delphia - Baltimore Stock Ex-
changes, will admit Edna M. Sell-
ers and Gladys D. Kolb to limited
partnership on Jan, 1,

‘Hirsch to Admit

On Jan. 1 Hirsch & Co., 25 Broad
St.,, New York City, members of
the New York Stock Exchange,
will admit Milton C. Altenberger
to limited partnership.
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. Underwriting results have been
_favorable this year,
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Report of IBA Insurance
‘Securities Committee

Continued from page 43

. Korean War took their toll on
* policyholders’ surplus at the same

time that premium writings were

*rising sharply.

Again in 1958 and 1959, as the
unprofitable phase of the under-

<writing - cycle which extended
. from 1955 through 1957 began to

subside, there was a sharp in-
crease in new capital financing
by the fire and casualty insurance
companies. The total amount

+ raised in the 1958-1959 period was

$132 million, including $55 mil-
lion contributed to- Allstate and
Service Fire Insurance Company

- by Sears Roebuck in 1958. While
‘the 1959 financings were well re-

ceived, it is noteworthy that they
were executed at a time when
markets for fire and casualty

. stocks were relatively low so that
' substantial concessions in price

were necessary.

While the amount of new
financing done by fire and casu-
alty companies to date in 1860 has
been small, the industry’s ratio
of capital funds to liabilities con-
to be historically low.

but equity
security markets have been under
some pressure. Premium volume
is rising, partly as a result of
higher rate structures. Thus, it
would seem that/the new finanec-

ing which took place last year
still leaves a need for more fi-

: nancing in the future by many

companies in the industry if they
are to maintain strong enough
ratios of capital to liabilities to
permit the desired expansion of
their total premium volume.

A review  of the figures appli-
cable to individual companies or

groups indicates that the industry .

figures consist of a composite of
rather widely different situations.
Certain of the older, large mul-
tiple line groups have built up
substantial ratios of policyholders’
surplus to liabilities. On the other
hand, some companies’ ratios are
well under the industry averages,
indicating a possible need for
new capital to bring them into
closer alignment with other
companies.

1t has been pointed out that no
single ratio provides conclusive
evidence of the need for new fi-
nancing by a fire or casualty
insurance company. The relation-
ship of policyholders’ surplus. to
actual and potential liabilities
provides only a general indication
of the adequacy of capital. Two
companies may have practically
identical ratios of policyholders’
surplus to liabilities and yet dif-
fer widely with respect to rela-
tive financial strength. For ex-
ample, if one of these companies
has been enjoying profitable un-
derwriting experience while the

other has been losing money on
its underwriting operations, there
may be a great difference in the
need for new capital by the two
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companies. In the case of casualty .

companies, the reserving policy of
one company may be more con-
servative than that of another
company. While the more. con-
servative company may show
lower underwriting earnings as a

result of having set up large re--

serves against losses, its actual
position may be 2
stronger than the company which

has underreserved.

Varying Interpretations
Investment policies also' have
a bearing on the questions of the
adequacy of capital resources of a
fire or casualty company. . Fire

companies, which may be called.

upon to meet sizable claims within
a short period of time, usually
should have about a .dollar of
policyholders’ surplus - for each

dollar of liabilities. Casualty com-:

panies, whose claims usually are
slower in developing, may require
only about half a dollar of policy-
holders’ surplus per dollar of
premiums. However, this means
that the casualty company must

have a more liquid portfolio than -

the fire company. If two com-
panies are alike in all respects
except as to the liquidity of their
investments, the company with the
less liquid portfolio may be said
to need more capital than the
more liquid one.

A thorough examination of a
particular company’s position and
a study of the nature and trend
of its business is necessary before
an option can be formed with re-
spect to:that company’s need for
additional capital. Even after such
an examination, the conclusion
reached may be tentative unless
the degree of under-capitalization

is substantial. To a certain extent,.

the question is a relative one. This

arises from the fact that investors,

and policyholders are continually
making comparisons between
companies. Thus the managements
of .insurance companies are in-
clined to make their own com-
parisons of their financial strength
with that of competing companies.
If the competitors are raising new
capital to strengthen their finan-
cial positions, there will naturally
be a tendency for the company
whose capital resources are thin
to follow suit.

Of course it is possible for any
one insurance company to avoid
raising additional capital by de-
liberately holding down the
amount of new business it will
take on. As a temporary measure

this may be defended, particularly

after a period of rapid expansion
where time for digestion is

needed. However, if the demand |

is there, the industry as a whole
cannot refuse to perform its func-
tion for any extended period of
time without running the risk of
socialism. Furthermore, there is
the possibility that a refusal of
business will result in the loss of
interest by agents. Once agents
have shifted to another company,
it 'is likely to prove difficult to
get them back at a later date. -7

The fire and casualty industry,
by adding over half a billion dol-
lars of new capital to its policy-
holders’ surplus in the 1945-1949
period, has demonstrated its
ability to attract the capital essen-
tial to its continued growth. That
the new offerings have been well
received by shareholders is evi-
dence of continued investor con-
fidence in the industry in general
and in the companies making the
new offerings in particular. The
ability to draw upon investors for
additional capital investment is an
essential characteristic of a sound
and vigorous business. The future
growth of our nation’s economy
necessarily involves further rapid
expansion of the fire and casualty
insurance business. While it is ex-
pected that most of this expansion
will continue to be financed
through internal generation of
surplus, the need for: additional

capital from outside sources will

continue. The amount and the,

substantially -

TABLE I

Capital Ratios of Stock Fire and Casualty
Insurance Companies, 1945-1959

Thursday, December 15, 1960 .
|

Premiums Total Policyholders’ ~——Ratio of——
Year Written Liabilities Surplus 3-to-2 3-to-1
1959 .o $9,930,697 $12,419,384 $9,381,140 0.755 0.945
9,076,828 11,495,592 8,619,370 0.750 0.950
8,640,093 10,816,014 7,073,013 0.654 0.819
7,991,071 10,010,966 7,800,261 0.779 0.976
7,662,138 9,581,015 7,693,594 0.803 1.004
. 7,143,593 9,091,471 - 6,697,463 0.737 0.938
7,000,347 8,579,987 5,191,529 0.605 0,742
6,410,580 7,815,122 4,963,904 0.635 0.774
5,768,796 6,992,252 4,542,504 0.650 0.789
t 5,137,628 6,386,108 4,216,861 0.660 0.821
- 4,759,920 5,812,175 3,707,539 0.638 0.717
i 4,403,011 5,222,024 3,666,252 0.587 0.696
s 3,862,123 4,560,436’ 2,904,943 0.637 0.752
& 3,063,044 3,751,401 2,878,935 . 0.767 0.940
2,424,661 3,158,005 3,150,831 0.998 1.299
NOTE: Dollar figures ‘in thousands. (Source: Aggregates and .Averages, -

Alfred M. Best Co.)

TABLE II '
New Capital Raised-by Fire and Casualty Companies, 1949-1959

Year $Amount Year +Amount

$64,000,000 p§. 1.3 VPR, S $25,000,000

#68,000,000 33,000,000
13,000,000 10,000,000
18,000,000 32,000,000
46,000,000 80,000,000
63,000,000 -~ . 45,000,000
30,000,000 25,000,000
20,000,000

tRounded out to nearest million.

*Includes $55,000,000 contributed

by Sears Roebuck and Company to ‘Allstate and Service Fire Insurance
Company. Source: Insurance News, Alfred M. Best Company, Annunl

Editions.

timing of future financing will
depend on the rate of growth of

the business, the extent of pres--

sure on existing capital resources
and the condition of security
markets,

I

Significant Happenings in Fire
And Casualty Stocks in 1960

Underwriting  results for the
first half of 1960 of the fire and
casualty companies bore out the
high hopes held for them as the
year began.

The second and third quarters
of 1959 were materially better
than any similar. periods for a
number of prior- years. These
better results carried forward into
the first six months of 1960.

Rate increases for private pas-
senger automobile granted in 1957
and 1958 were fully earned. The
inflationary trends of the prior 10
years tended to level off and the
extensive- safety education pro-

gram adopted by the insurance
industry began to bear fruit. The
combination of these factors dras-
tically reduced ‘the 'tremendous
losses which ‘the industry - had
been suffering in this important
segment of the business. In addi-
tion, loss of property due to fire
decreased throughout the country
in the first half of the year.

With the two major lines of
business rapidly improving, pros-
pects for underwriting results
were brighter than at any time
since 1954.

The price of many of the fire
and casualty insurance stocks re-
flected this improvement. For
July and most of August,the Dow
Jones Industrial Averages were
sinking steadily - yet insurance
stocks prices were at least stable

and were in many instances ris-
ing. The problems of 1955 through
1959 were beginning to fade into
history. Then, as has often been

Underwriters—Brokers
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‘the case in the affairs of man,

came the “Femme Fatale.” Donna

- struck!

First Reports Ominous

The initial estimates of the
storm damages were ominous.
Total insured damage of approxi-
mately $135 million was men-
tioned. The immediate effect on
insurance stock prices was rela-
tively severe, many declining over

.5% within a two-day period. As

time wore on, these original esti-

. mates were reduced, unc.l at pres-

ent writing it would seem that
total industry losses will be less
than $100 million, While it is ob-
vious that the storm damages will

-not improve third quarter results,

it does not appear likely that its

-impact will have more than a
“modest effect on year end results.

Excluding the effect of Hurri-
cane Donna, the underwriting re-
sults of the third quarter were not
as profitable as those of the first
and second quarters., Fire losses
crept up until in August they
increased  20.6%. Surety bonds,
usually one of the most profitable
segments of the business, turned
sour and underwriters again be-
gan to worry about the losses in
private passenger automobile
insurance.

The fourth quarter of 1960 holds
the key to whether it will be an
excellent year or only moderately
better than 1959. If the last three
months are as profitable as was
the first six months, the industry
will report excellent operating
figures. In this event dividend in-
creases should be a matter of

course in many companies whose
payout of investment income is
lower than it has been for a num-

ber of years.

Aside  from operating results
there were a number of interest-
ing developments in the fire and
casualty industry.

The problem of meeting the
competition of direct writers has
continued to receive study. Stock
agency companies increasingly
realize that they cannot compete
across the board on private pas-
senger automobile business under
their present system of operation.
Many agents as well are begin-
ning to face the facts of the mat-
ter. Reduction in commission paid
as well as the use of direct billing
of policyholders and continuous
policy torms are becoming more
widely used. The Journal of Com-
merce on Sept. 28, 1960 carried
an article headlined “Direct Bill-
ing and Continuous Policy Accept-
ance Spreading.” “Results of
survey disclosed at the 64th An-
nual Convention. of the National
Association of Insurance Agents,
show that 50% of member agen-
cies of the organization write
continuous policies, while 40%
insure risks billed directly by
their compaines.”

Such practices tend to materi-
ally reduce expenses and enable
stock agency companies to com-
pete for the better class of busi~
ness which has been lost to
non-agency companies.

Merit Rating Plans
The second manner in which
agency companies attempted to

tnd i ratare
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compete is through the use of
merit. rating plans. These plans
give a discount from a basge rate
for a period of accident-free driv-
ing. Rates are increased for ac-
cidents or moving traffic violat-
tions up to a limit of twice the
base rate. This merit rating ap-
proach has been in operation for
more than a year giving ample
opportunity to assess its value.
Opinion is sharply divided as to
its success. Some industry leaders
defend it as a valid approach to
the problem. Others maintain,that
it ‘is unworkable and is nothing
more than a cut in rates which
canont be justified by present ex-
perience, At best the plan is un-

wieldy and difficult to administer.

The trend toward acquisition of
life insurance subsidiaries by fire
and casualty companies continues.
A number of the largest and most
successful companies in the indus-
try have acquired life companies.
A number of others have either
started their own companies or
life insurance departments. This
affiliation of fire and casualty and
life insurance operatlons makes
available to the insurance buyer
the one stop shopping so preva-
lent in other areas of merchandis-
ing.

Mergers: Planned and Rumored

Another interesting = develop-
ment in 1960 has been the increase
in mergers and rumors of mergers
between fire and casualty com-
panies. The Carroon and Reyn-
olds group has announced a plan
of merger between two companies
in the group. Glens Falls is merg-
ing with Kansas City Fire and
Marine, and there were the usual
large number of rumors. Perhaps
the most talked-about merger
possibility is that of New Amster-
dam Casualty Company. Security

- Insurance Company of New Haven

has filed a plan of exchange with
the Insurance Commission ~ of
Connecticut proposing to = ex-
change 1% shares of Security for
each share of New Amsterdam,
Fidelity and Deposit Company of
Baltimore is reported to be con-
sidering. an  exchange of stock
with New Amsterdam and rumor
has it that Home Insurance may

.also be interested. In'view of the

decline in the Dow-Jones Aver-
ages in the past three months and
with the corresponding pressure
on surplus accounts, merger talks
may grow even more prevalent.

The ‘decline in common stock
prices injects a factor in the in-
dustry which has not had to be
reckoned with in the recent past.
Even though the fire and casualty
companies have suffered severe
underwriting losses during the
last five years, surplus accounts
and book values were bolstered
by rising stock prices. The decline
in market prices in September
and . October has revised this
trend. Stocks are' carried by the
companies at market values and
hence surplus accounts and book
values are being reduced. Since
insurance companies must main-
tain a sufficient surplus to finance
business written, some are getting
in the position of curtailing new
premium writings or  raising
money. Should the underwriting
results become unprofitable at the
same time that the prices of com-
mon stock are depressed, the con-
dition could become fairly serious.

The market for the stocks of
fire and casualty companies has
had its ups and downs in 1960.
The low point for the year, based
o n Best’s Stocks Index of 30 fire

and casualty stocks, was in Jan- -

uary. Reflecting the improvement
in first and second quarter results
the market improved until it
reached a peak in August. Indi-
cation of less favorable third-
quarter results started a down-y
trend and the advent of Hurri-
cane Donna had a rapid and un-
settling effect. The stocks began
to recover from an overly pessi-
mistic view of the storm damage
and 'in -October battled valiantly

against a general decline in com-
mon stock prices,

The stocks of fire and casualty.
companies represent one of the
few industries where expected
earnings for 1960 will be im-
proved over those of 1959. The
rate of improvement is still in
doubt at this writing but improve-
ment is expected. Many compa-
nies in the industry are in a posi-
tion to increase dividends reflect-
ing this improvement. In light of
these factors moderate improve-
ment in prices can be expected.

‘ I

Important Happenings in Life
In 1960

‘When, early in 1960, the oper-
ating results of life insurance
companies for the preceding year
were published, and it was evi-
dent that the new taxes were
being taken in stride and were
not- seriously affecting earnings,
there was a strong upward move-
ment in the market prices of life
shares. - This strength persisted
until moderate declines appeared
in sympathy with the weakness of
the general market. The modera-
tion of the declines was in line
with the generally defensive char-
acter of life stocks.

The drive for new business by
life companies has continued and
accelerated this year. Agency
forces have been strengthened
and new policy contracts have
been devised to attract additional
sales volume,

In May the SEC passed the
prospectus for Variable Annuity
Life Insurance, which was the
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first such company to be formally
approved for offering ‘variable
contracts. There are now three
small companies in that field as
well as the Prudential, which
has been leading the move in
that direction.

Connecticut General has con-
tinued its legal efforts to force
the New York Department to per-
mit acquisition of fire and cas-
ualty companies by life compa=

‘nies not ‘residents of New York

State but admitted to do business
there. The lower court upheld
the right of the Department to
deny such permission and the case
has been argued before the Court
of Appeals, from which a decision
is expected before the end of the
year, The Supreme Court may
ultimately be asked for a ruling.

Annual Stock Dividends Favored

Dividends and stock splits have
not been frequent in 1960. A
growing number of companies are
adopting a policy of paying small
stock dividends of 4% or 5% an-
nually rather than to make larger
distributions after a period of
several years.

The life insurance industry has -

been very much concerned over
attempts to pass the Forand Bill
and other measures to provide
medical care for the aged under
the Social Security structure. It
is felt that this would seriously
compete with accident and healih
business written by the companies.
Although that bill was defeated,

Continued on page 76
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Continued from page 75
it is not felt that the threat has
been removed.

It was reported that Lloyd’s of
London, attracted by the stable
earnings of life insurance compa-
nies, was seriously considering
the formation of a life company.

On June 30, 1960, there were
1,439 life companies in the United
States—28 more than the year be-
fore, and 2 times as many as on
June 30, 1950. Of these, 300 were
domiciled in Texas, 127 in Louisi-
ana, 108 in Arizona, 58 in.Illinois,
33 in Delaware ‘and 32 in New

“’At the beginning of this year,
the investments of life insurance
companies totaled $113,626,000,000.
In the precedmg 12 months there
was $6 billion in new investment

money; maturities, prepayments
and sales of investments provided
$13,800,000,000 for reinvestment,
which brought the total invest-
ment funds during 1959 to $19,-
800,000,000. Of this amount 30%
was placed in mortgages, $4,416,-
000,000 in government bonds and
somethmg over $750 million in
tax-free municipals.

Very few life companies issue

The Commercial and Financial Chronicle . . .

securities to meet varying invest-
‘ment requirements. For example,"

there are about 50 stocks in the
fire and casualty industry with
fairly active markets and perhaps
15 or 20 which can be said to
have broad markets. Taking 15
of the largest companies in which
general - investors might partici-
pate, one finds a total net worth
(capital -and surplus) of about
3% billion dollars. These 15 com-
panies constitute  considerably
more than half the total stock in-
surance business.

Total assets of alf®tock fire and
casualty companies are exceeded
in size by the oil industry. The
insurance industry is larger than
steel, chemicals, automobiles,
paper and other such important
invesiment areas. The foregoing
figures are rough but they cleariy

direct-writers and mutuals which
are able to offer-a . similar prod-
uct at lower prices: The industry
is aware of the inefficiencies of
the so-called “American Agency
System” and while corrective
measures will be painful to some
areas of the business, it appears
that they are inevitable, Individ-
ual company problems will prob=
ably be eased to an  increasing
degree by mergers,

A related development of re-
cent years has been the trend of
integration in the industry. In the
past 10 years, almost all large fire
companies have gone into. casualty
lines and the casualty companies
into fire. More recently, the trend
has been for' fire and  casualty
companies to go into the life busi-
ness either directly as in the case
of Insurance Company of North

Thursday, December. 15, 1960

sources listed under (2)-above to-~

gether - with -the tendency for in- .
surance coverage to rise with any
decline in purchasing power ' of
the dollar. To: some extent, in-

‘flation protection to the insurance

investor has lagged because of
the difficulty of adjusting rates to
changing conditions, This is es-
sentially a problem of state poli-
tics ' since . insurance. 'Commis-
sioners hesitate to promptly adjust
rates in line with necessities.

(5) The industry offers a rea-
sonable assurance of underwriting
profits over a period of years.
The underwriter of average effi-
ciency ‘is entitled to a  profit
under public regulation. Periods
of wunfavorable underwriting in
the past have always been fol-
lowed. by better times.

(6) The nature-of the assets of

York. Ope thousand two hundred semi-annual statements, but from indicate an industry of real in--America by organization of a life ; i

. : e 3 an ° insurance _compan, bein,
and eighty-five of these were jnformal sources it is known that vestment consequence. affiliate or by merger or purchase Jargely invested inp hilg,il gradi
stock companies, but the 154 on the whole the companies are  Tpe scope of the industry in @S in the case of Federal, Saint marketable: securities, are- such

mutual companies do more than
of the life business of the
country. Twenty life companies
are now over 100 years old and
105 are over 50 years old. Sev-
enty-three companies have more

‘than $1 billion of insurance in

force 'as against only 30 which
had passed that amount in force

en]oymg a very good year, both
in sales of new business and in
earnings.
v
Scope of Fire and Casualty
Insurance Industry and Its
Status as a Field of Investment

The field of fire and casualty

terms of the service it provides is
broader than almost any other
single business. Every productive
enterprise and almost every in-
dividual is directly a customer
and everyone is indirectly a cus-
tomer. The size of the business. is
directly related to over-all eco-
nomic activity and, in fact, grows

Paul, Home, - Springfield, and
others. Eventually it is to be ex-
pected that the life companies
will reciprocate. This may pro-
vide a real opportunity for ap-
preciation in value of fire and
casualty  companies which are
suitable candidates for absorption.

To return more specifically to

that there is little risk of obso-
lescence. . The basic assets of the
business have independent earn-
ing. power and. value. entirely
apart. from conditions which may
exist from time to time in the
underwriting business itself. Even
the fixed- assets.-of the industry
are of a general purpose nature

insurance investment offers a : >Lur ( N L ¢

| 10 years ago. wide choice of different types of faster 'than the economy as a the basic investment characteris- and in most ' cases could be
L3 whole because of the continuous tics of the industry, the follow- adapted to other uses.

i) proliferation of new coverages. ing advantages are offered. :

v glllrs?néélswl;aggsv o(:i;ea gl;rfal}vgg;e ; (1) Dividend stability resulting = Long-Term Price Stability

3 - from the general policy of the in-

;', MCDON ALD.MOORE & CO 2 portion of total volume, and while dustry ofgpaying f,’ut ifl ‘éividends The long-term record of the
% growing absolutely year by year only 50 to 65% of normally stable insurance industry has been sur-
o MEMBERS in pace with the growth of physi- jnvestment income. passed by few other industries.

. DETROIT STOCK EXCHANGE cal assets, is steadily shrinking (2) Growth in underlyi fiie The highly cyclical pattern of un-

3. MIDWEST -STOCK EXCHANGE relative to the total by reason Fesulting from reinvestrzer;gt X?S derwriting has -been offset by in-

M of the much more rapid growth o bne }% 1f of i " % P Vestment stability and the secular
b Underwri d Distrib of other lines. -hall of investment INCOME. 4,04 ‘of earnings has paralleled

; naerwriters an istributors together with all net  earnings ! carningsinas; pata e
Mool gid L. Bond The leading stocks of the in- from underwriting. Another im- Pusiness as a whole. From the

{ unicipal an orporate bonds- dustry offer the investor oppor- portant growth factor has been point of vu:wkof hmarke'i prices,
J r Li - 3 tunities through which varied in- tp iati tig] insurance stocks have. also per-
; isted and Unlisted Stocks ugh, the appreciation of substantial ;

i : %%Srtf;legrtn 1;31218803::50 fc?.?leﬁiag}fx; common stock investments held. f?&fedlr erlécggir ylg:rgs pﬁf;v?gf,e(}f
£ X A ‘ sps s s P e, y
PENOBSCOT BUILDING fire and casualty underwriters (3) Diversification of risk in the unfavorable underwriting re-’
. DETROIT 26, MICHIGAN offer low immediate returns with glgn,: r;)sourﬁgﬁgs ca(g:)?gglgzuigvles& sults have depressed prices in
i ! i ale potiget ? %

} WOodward 3-9565 Teletype DE 76 glfgwtllsle iglf 5;?3;” C;gaftlhg"gfcﬁiﬁ diversification to the stockholder. g’;ﬁe}?ﬁ?;tryh?;ﬁ?g ?)r?:gsl()dfgf
¢ GRAND RAPIDS E.LANSING MUSKEGON FLINT hand, current yields of greater (4) Inflation protection over a equities in general; this trend has
; . amount than available in the long term has resulted from apparently been reversed in that
ki average industrial ¢an be had in growth in asset values through the leading insurance stocks have
i( \///////////////////////////////////////////////////////////////////////////I////I///////I/I////I//I/I////I////// many Of the old-—line property
hy N N companies. For the investor who
i § Bl e § is interested in participating in
i N stablished 1919 N the common stock market, some
N 3 LV 2 N insurance companies offer an in- ‘N’

i S CH ARLES A PARCELLS & CO N ‘vestment in ‘prime stocks ‘at a dis- | ROBERT BAIRD & Co
b N Rk e ; o count. Others offer a major par- . Members New York Stack Exchange. .

. N Members: ‘ticipation in the bond market on ! Mombons Midwest Stock: Exch

. N ; -a leveraged basis. Thus, the scope , e . b
'y . Detroit Stock Exchange Midwest Stock Exchange .of the gindustry offer’s the ig- Associate Members American Stock Exchange
i N 3 i vestor in varying combinations : '
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pation in the general market—
stocks or; bonds —as may be de-
sired. In addition, -the industry
offers a security and stability of
cash dividend return matched by
no other industry over the past
century and more. This stability
is based on the breadth of diver-
sification of the primary business
—insurance, and more important-
ly, perhaps, in the diversification
of the invested assets in a cross-
section of other industries.

_ Competitive Factors in the

felt the growing competition from
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. Walter C. Gorey ' - 3 ; o
L during 1960. . - e " business in -relation to capitlal. ‘market is often insensitive to re- =~ Walter C. Gorey Co. TO Be Dunscombe‘ P artnel_' ‘
These companies - are more vola- lationships of this kind, opportu- = San Francisco, Calif. Nathan' Burnett on Jan. 1.will be
7 To the investors of varying ob— ¢ ; 4 ; ol i g ) ur .
£ jectives and requlrements TRatrs tile “in earning  power than the nities for the investor are seldom H. F. Henrickson admitted to partnership in Duns-
- ance. stocks offer a diversified Prévious groups but also enjoy difficult to find. y A. C. Allyn and Company, combe & Co., 111 Broadway, New -
> opportunity. The following classi~ large potential growth. United = At the present time and in  Incorporated, Chicago, I York City. memb ¢ the N
£ fication into four groups, each States Fidelity ~& Guaranty, spite of hurricane “Donna” there ors Llby, Jnembers. oL te -New
5 serving a different need is thdicas" Maryland Casualty, Glens Falls jg strong evidence to suggest that Graham Jones York Stock Exchange.
; tive though by no means. inclusive. and Fireman’s Fund are typical the underwiting cycle is'on an up- Cooley & Company
: Yol it of this group. ward trend, and that the improve- ~ Hartford, Conn. 2
; grgil:ngcgmi)gzr::lsa \13’131 r(é?{gceﬁrllgg; 154)11 1?1 fourth tyge ofdcompdany rbnint willthrund fort some tirge Delafield C Admi Leavitt Co. Partners :
which has a second grade under- before another downturn is to be 1 . : -
> underwriting records. ‘These com=" ywriting record and a low capital expected. During such a period P ) ,o fo v Mt 60 Dec. 15 Girard J. Beno and
; %[)anlesnofeth%ég'rflea;epreosfentﬁdrkég and surplus to insurance in force of unfavorable underwriting, in- On Jan, 1 William J. Reid will poogio b Beno will become limited
; NSUranc pany 9 is. less suitable  for the average surance stocks are likely to per- be admitted to . partnership in . y
> %ﬁ?";iﬁé;éif 'fei ng)e 55?122 investor. form relatively well in the mar- pelafield.& Delafield, 45 Wall St,, Partoers in Leavitt & Co,, 19 Rec-
* ket by comparison ‘with other o i g The tor St. New York City, members
4 a hlgh price in relation to normal Investment Performance groups. New York City, members of the & 4 ’ :
g earnings, liquidating value and a_f Although- underwriting is im- ~ The current up-cycle in under- N€W York Stock Exchange. of the New York Stock Exchange.
low yields. They are suitable in 1 ) ri% } : ¢
N estments for long term growth portant in all companies, its sig- riting is being accompanied by -
- ¥n value  in ‘accounts in g‘which- n;frllcantge X:gezr ‘dil’érfrg,‘f;,?r{: gains in investment income. Sev-
current  income is a secondary- Fn ); good pungérwriting y[:eax: g;il Sggmtrl’lamefl.h.a(;’ € dalrea(éy fm- s ;
£ consideration, Maryland Casualty derives about thez:' libera?ilzatii)‘g gfn pi\ya:':llent: x;; ’ 2 Vs
2 (2) The fmanclauy strong com-half its income from:investments.. expected if underwriting can be INDI AN A * Mumclpal BOHdS
i panies ‘with fair to' satisfactory G egt A(r]nericgtr}’sg incomed in’ a held to a modest margin of profit. : . ]
underwritin erformance which - 800d underwriling year derives i v ; & i
g sell . at lowgrppricés in ' relation rou%ghlytthreﬁ—fourt.hs iron}l_ixﬁ:‘ mﬁgvﬁogxﬁcﬂpﬂ?&gggﬁe :t\};?; . All Types Unlisted
? to statistical ‘factors 'but which,6 vestments. ven 1In. top-Ilight eompetitive ditio Iread S ‘ . ;
: have an clement of growth com- companies such as Insurance e el T ATk et oF ECURITIES : Stocks and Bonds
ined with a viable yield.. These ‘ompany ol INOr merica, about the. j try. i it- .
£ stlocks have been . sgltable over  two-thirds of income comes from ab?litl;'ldf]';%nf unvgggifrigﬁleg I())'f'oige $
> the years as alternatives to pre- investments in a good year,and cyrrent up-cycle may well be sub- ;
1 ferred stocks and' bonds,  They considerably more in a poor year. gtandard, income . from - invest- i . o
4 rival these categories for stability Thus, = investment ~ performance ments particularly bonds will con- Underwriters ¢ Dealers ¢ Distr 1butors :
> of return and in addition have and quality “of portfolio should tinye to rise sharply and many !
> shown an upward trend of divi- not be minimized. Companies companies will earn more from
dends and price, .. Thus, where.a ‘f?ﬁiﬁgnﬁvenioogoégvﬁitﬁ?vtr555;, investment sources alone than was
“living wage” is required, these.. a * i possible from all sources in the
stocks fill the bill. Typical of this sell at substantial discounts from most recent good underwriting C ’Lt?j S ecumt@es COTpOTGt’LO?’L
> type of company are the.Crum.&. assets. ‘If the reason for these year. For example—Great Ameri- MEMBER MIOWEST STOCK EXCHANGE
7 Forster Companies—U. .S. Fire, gjscounts is the participation in can’s 1960 ' investment . earnings
7 North River and Westchester; unsatisfactory underwriting and 2r¢ estimated - at  $4.30, which
N Great Amer}can Insurance .Co., . i heratis 4 compares with total earnings of CIRCLE TOWER + INDIANAPOLIS 4. INDIANA
7 Merchan}s Fire Insurance Co. to g:e 'Imks 1trl:volv§_d tferem;. ; en $3_li in 1953 at which time the ’
: name a few, e larger the ratio of unsatisfac- combined ratio was 86.6%. (For
;‘ ' (3) Companies with sound un- tory insurance business to the in- the first six months of 1960, Great Telephone MELROSE 8-1336 » Teletype IP 489
e 7 American’s -combined ' ratio was
n derwriting records which ‘nor- vestment factor, the greater
% only 97% compared with over
) 103% last year.) i vaCiicoi v —
£ : 7 It has been pointed out Dpre-
X e vxously1 that hsome companies—
H % articularly those in the casualt
B Some of the Things We Do . .. ¢ business—have heavy bond port-
£ folios representing loss reserves e
r as well as unearned premium re- ndianapolis Bond & S hare
g e Underwrite new issues ; serves. Such  companies are =
t highly leveraged with respect to R =
a e Buy and sell municipal bonds the bond market and have suf- CORELRATION
Lol fiel’(’id in the dpaSt decade dtle to INDIANA BUILDING o 120 E. MARKET ST,
SR . " e o) eclining bond prices. Investment INDIANAPOLIS 4, INDIANA
o Distrihuts I'sted & unlisted securities earnings, however, have shown & e
kil i 4 superior trend as maturities and s
o Distribute Wisconsin Fund and .other new money have rolled over - at
mutuzal funds higher rates. If money rates con- by
: tinue high, ' the insurance com- Investment Service
A ) panies with large bond portfohos~ . )
: e relative to capital will show in- UNDERWRITERS « DEALERS « BROKERS
THE MILWAUKEE COMPANY creasingly good investment re-
sults .« .
i st Municipal Bonds Corporate Bonds
AU_'ndervgrnfers and Distributors of In summation, the insurance ‘ P P.
INVESTMENT SECURITIES - stock group, instead of being a Over-Counter Stocks = Listed Stocks - 3
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. g A ilwaukee 2, Wis. accounts, is broadly applicable to S ‘
201 > Muchngan StBRoadway 66015 . MI-581 Milauken-2 0 almost - any investment portfolio Member Midwest Stock Exchange i
regardless of the ob_jectives being y
Offices and representatives throughout Wisconsin & St. Paul fioughz. I\fllla“‘ge't 1;1‘11(1195 currently
G o not reflect in full measure an
almost unique galaxy of favorable
characteristics.
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Report of IBA Nuclear
| Industry Committee

Continued from page 37 )
Franco-Belge des .Ardennes
(SENA) which comes under the
Euratom program. Things indeed
look brighter for Euratom today
than a year ago when most utility
companies in Europe had.decided
to postpone their decision to build
nuclear power plants. We had
indicated, however, -that the re-
cession in nuclear power con-
struction in Europe could only be
a temporary phase. It is encourag-
ing to see that Europe is moving
in the right direction.

Of course, the detailed chart
which has been prepared does not
point to the other power reactors
in ‘Europe and the United King-
dom which have been built en-
tirely without any manufacturing
or construction .assistance ‘from
this country. The French and
British. nuclear power programs
continue to go forward.

Financial and Economic Aspects
Of Power Reactors in the U. S.

Some utilities in this country
are building reactor plants
entirely at their own expense, in-
cluding research and development
costs. In such cases, the general
credit-of the company has been
used to secure the financing. Of
course, this method can be used
only where the size of the nuclear
power plant is substantially less
than the yearly increase in total
plant capacity that is needed to
cope with the normal growth of
the utility company. Were it not
so, the financial burdens that are

always present in launching any
new technological venture might
be prohibitive for the company.
Furthermore, the higher cost .of
nuclear electricity might not be

.diluted sufficiently in:the overall

electricity ‘production "cost. .
In order to -spread thehigher
capital costs and also the un-
economic. ‘operation of nuclear
power plants -in their -earlier
years, most utility companies have
preferred to pool their -resources
to form non-profit corporations to
construct and operate a  specific
nuclear power plant. Grants from
the sponsoring companies cover
a part of the capital funds needed
and, as a rule, have been intended
to cover the excess . capital cost of
the nuclear plant over the cost of
a conventional plant of the same
size. These grants are then written
off as research expenditures over
a period. of years, usually five. It

- is gratifying to note that the pub-

lic utility regulatory commissions
and the income tax authorities
have, in most cases, agreed to
consider this writeoff over a short
period of years as a proper charge
before arriving at the fair rate of
return to which the utility is

-entitled.

Of course, when a'reactor plant

ds built -entirely at the utility

company’s expense, the capital
cost of the plant should be in-
cluded in the rate base on which
the utility is entitled to a fair rate
of return.

Therefore, with either method,
the part of the cost that is unusual
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in the construction and operation
of nuclear power plants .is actu-
ally underwritten by the utility’s
customers. There is no doubt’‘that
the higher cost ‘of nuclear power
in the earlier years must be sup-
ported directly in that fashion -or
indirectly ‘through taxes-or Gov-
ernment borrowing. By 1965 we
should, with our most diversified
reactor construction program;
have in operation- about 1.5 mil-
lion kilowatts of -nuclear . power.
Certainly in that year the -total
installed capacity in -steam and
hydro plants 'should be ‘close to
200 million - kilowatts. ‘The ‘fact
that less than 1% .of the ‘total
capacity will be nuclear, com-
bined with' the  fact -that “the
nuclear effort is spread among all
the more important utility com=-
panies in the United States, should
give us -assurance that, from a
practical standpoint, the ultimate
impact -on the private electricity
consumer of uneconomic nuclear
power should not be felt.

As new nuclear ‘plants will be
built .in the years to come, ‘we
cannot -overstress ‘the " fact that
obsolescence should not be feared
by ‘the financial ‘institutions that
will‘have ‘to deal -with the future
financing needed. What is bound
to happen .is that nuclear power
stations will be called upon to
carry the base load in utility sys-
tems .and ‘the ‘older, fully amor-
tized conventional plants will be
shifted in ‘the load diagrams to
carry ‘the peak load. Past experi-
ence ‘of ‘utility companies shows
that older and less efficient plants
are not dismantled as long as they
can be of service; they are called
upon to ‘carry the peak load.
Needless to say, this is a happy
state -of affairs since nuclear
power plants can be operated
economically--only at high load
factors in order to spread the
interest and

possible number of kilowatthours
of electrical energy.

Reactors for Ship Propulsion,
Process Heat and Other Purposes

Reactors, of course, are being
used as a source of.propulsion for
ships and will be used in space
devices. As we have reported pre-

. viously, ship propulsion will not

become competitive until  after
competitive nuclear power has
been achieved in land based re-
actors. Atomic powered merchant
ships .and oil tankers are still
quite a few years away.

In the peacetimé applications
of ship propulsion, we can point
to 'the NS Savannah, the U. S.
cargo and passenger ship,launched
last year and which is now in its
final construction phase. Also in
this same c¢ategory is the Soviet
icebreaker Lenin.

This year .also, the atomic
powered aircraft carrier Enter-

prise was launched, This ship.will

be propelled by eight atomic re-
actors. In addition, our atomic
Navy today includes either built
or authorized, 26 -attack 'sub-
marines, 14 polaris missile sub-
marines, one radar picket sub-
marine, ‘ one guided missile
submarine, one guided missile

destroyer. We need not here point

O S RN R A T S

PROGRESS CHART: U. S. Nuclear Power Projects as of Sept. 1, 1960
(Data extracted from chart issued and copyrighted by Atomic .
Industrial . Forum, Inc., 3 E. 54th St., New York 22, N. Y.)

Power Reactor Projects *n United States

Owner and/or Operator,
§ Location
In Operation—
Commonwealth Edison Co,, Dresden, Ill.__
Yankee Atomic Electric Co., ‘Rowe, Mass

AEC; -Duquesne Light Ca., Shippingport, Pa.

AEC; Atomics International,
Santa Susana, Calf._.._.._______ "
AEC; 'Argonne National Laboratory,
Argonne; T, o oo e | C
General Electric Co., Vallecitos, Calif.____

AEC; ‘Alco Products, Inc.,” Fort Belvoir, Va.’

AEC; Oak Ridge National Laboratory,
Oak “Ridge, Tenn.._____________...___
AEC; Combustion ‘Engineering, -Inc.,
National Reactor Testing: Station,. Idaho
AEC; Argonne National Laboratory,
NRTS, Idaho

Under Construetion—

- Consolidated Edison Co., Indian Point, N, Y.

Power Reactor Development Co.,
Logoona Beach, Mich. ______________ -
AEC; Consumers Public Power D
of Nebraska, Hallam, ‘Neb._____ O
Northern States Power Co., Sioux Falls, S. D,
Pacific Gas & Electric Co.,
Humboldt -Bay, Calif
Consumers Power Co., Big Ro oint,
AEC; Oak Ridge National Laboratory,
Oak Ridge, Tenn...___
AEC; ‘ Rural*Cooperative P
Elk ‘River, Minn, _____
AEC; Argonne National La

Associates,
AEC and Puerto Water Resources
Authority, Rincon, P. R, .___.____.__'_
AEC; City of Piqua, Piqua, Ohio__._____
Saxton Nuclear Experimental Corp.,
Saxton, Pa. ... .
Army Corps .of Engineers,.Fort Greely,
Alaska
Army - Corps
Greenland

Under Pre-Construction Development—

Philadelphia Electric: Co.,
Peach Bottom, Pa, ._________. .- . __

Atomic Energy Commission,
McMurdo .Sound, Antarctica

Plans Announced—

Southern California Edison, not selected
AEC; Los Angeles-Pasadena,

Los Angeles-Pasadena, Calif._._________
East Central Nuclear Group, Inc.-Florida

West Coast Nuclear Group, Pierce, Fla,
Atomic Energy Commission, not selected._
‘Atomic Energy Commission, NRTS, Idaho

» 3

United States Power Reactor Projects Abroad %

Under Construction—

Societa Elettronucleare Nazionale (SENN),
Punta Fiume, Italy____.________.

A.G. (RWE), Kabhl, West Germany.___
Centre d’Etudes de I'Energie Nucleaire,
Mol, Belglum ... . __ v [l
Under Contract—
Societa Elettronucleare Italiana (SELNI),
Trino, Xealy "o . .o bz b
Under Contract Negotiation—
Societe d’Energie - Nucleaire Franco-Belge
des Ardennes (SENAJ, Givet, France..
Japan Atomic Energy Research Institute,
Tokai-Mura, Japan

Paar Shoals, “S. C.._.._ __ \

Power

Level (Net
: Electrical
Kilowatts)

180,000

©.110,000
-1 60-100,000

6,000
5,000
+ 5,000

1,855

300

- 200

200

151,000
100,000

75,000
62,000

57,000
50,000

22,300
22,000
20,000
17,000

16,300
11,400

-5,000
1,700

1,500
1,000

28,500
1,600

360,000
50,000
46.000

16,500
330

230,000
15,000
11,500

160,000

242,000
12,500

*Slightly under. tApproximate. iNot announced.

Power Completion
Level * . or Scheduled
(Thermal ‘Completion |

Kilowatts) Date
626,000 1959
-392,000 1960
230,000-? 1957
50,000. 1957
100,000 - - 1956
.30,000° 1957
10,000 . 1957
5,200 : 1957
3,000 1958
1,400 1957
* L}
585,000 . 1961 '
300,000 © 1961 %
245,000 1962
203,000 - 1962
165-197,000 ' 1962-63
240,000 1962
84,300 - . 1962
73,000 1960
62,500 - 1960
60,500 - 1962
50,000 1962
45,500 1961

20,000 1961

20,000 = 1960
*10,000 1960
3,000 . 1961
92,000  1962-63
o 1962
1,140,000 1965
174,000 1963
173,000 . 1964-65
60,000 1962
______ 1961
;
L
t 1963
60,400 1960
43,000 1960
615,000 - 1963 5
720,000 - 1965
46,700 - 1962 :
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to the incredible achievements of
the Nautilus, the Skipjack, the
Triton, the George Washington,
and the Sea Dragon submarines.
The atom at.sea has certainly
amply demonstrated the feasibil-
ity and flexibility of atomic re-
actors.

In the field of process heat, low
temperature applications of atomic
reactors offer increasing promise
in competition with conventional
fuels.  Such low-temperature
process-heat applications consume
or-use about twice as much fossil
fuel as is used to generate elec-
tricity. High temperature process
heat applications so far require
temperatures in excess of those
obtained in reactors, but these ap-
plications should become impor-
tant in the future as we learn to
go to higher temperatures in
reactors. ' '

Chemical Reprocessing of Spent
Nuclear Fuel Elements

In last year’s report, we pointed
to the increasing interest gener-
ated by the promise of a private
industry approach to chemical
réprocessing. With several impor-
tant nuclear power plants already
in operation or about to start
operating in the next year or so,
the hopes of private industry and
of the AEC are that a decision by
private industry to build a nuclear
fuel reprocessing plant may be
reached soon.

So far, Commonwealth Edison
Company and Yankee Atomic
Electric Company, the only two
private. groups which began  to
operate nuclear plants, are not
inclined to let a private company
be established for the purpose of
handling their irradiated. fuel.
One of the reasons is that re-
processing done. in a private facil-

9 & 6 © o o ® o

ity would be more expensive than
if done by the AEC.. Unit costs
in a reprocessing plant largely
depend, of course, on the load
factor of such a plant, Yet, if we
are to have a truly private atomic
energy industry in the future, it
will be necessary that reprocess-
ing be effected in private plants.

In the meantime, irradiated
fuels are received for reprocessing
by the AEC at the following facil-
ities: Chemical Processing Plant,
National Reactor Testing Station,
Arco, Idaho; Oak Ridge National
Laboratory, Oak " Ridge, Tenn.;
Savannah - River Plant, Aiken,
S.' C.; and the Hanford Works,
Richland, Wash. At the present
time, the AEC is considering the
concentration of industrial work
at two sites, Savannah River, and
Idaho Falls, instead of all four
sites mentioned above. With more
power reactors due to start opera-
tions in the near future, the ex-
pansion of AEC’s own reprocessing
facilities is dependent to a degree
on the decision by private indus-
try to move ahead diligently in
this field.

In Europe, the Convention
creating the “European Company
for the. Chemical Processing of
Irradiated Fuel” or “Eurochemic”
was concluded in December, 1957
by 12 European Countries. Today,
the shareholders come from 13
countries.2 The company = was
created under the auspices of
O. E. E. C. countries. It takes
the novel legal form of an
international company, owned by

governments, public or semi-pub-

lic bodies and private companies.
The latter own about 20% of the

2 Austria, Belgium, Denmark, France,
Germany, Italy, the Netherlands, Norway,
Portugal, Spain, Sweden, Switzerland and
Turkey. LI S .
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stock. Construction of the Plant
started last summer at Mol, Bel-
gium, It will be the world’s first
international-owned nuclear  fuel
reprocessing. facility. It will proc-
ess the fuel elements used in the
atomic reactors of the participat-
ing countries.

The International Atomic
Energy Agency

The International ‘Atomic En-
ergy Agency held its Fourth An-
nual Assembly at its headquarters
in Vienna in September of this
year, The two-week Congress was
attended by delegates from 71 na-
tions, including the heads of 17
national atomic energy commis-
sions. On behalf of the United
States, John A. McCone agreed to

-place. four of its reactor facilities

under the provisionally approved
safeguards system of the Agency.
These are the graphite research
reactor and medical research re-
actor at the Brookhaven National
Laboratory, the experimental
boiling water reactor at Argonne

National Lab, and the organic-

cooled and moderated power re-
actor presently being built by the
AEC at Piqua, Ohio, The purpose
of this offer is, of course, to dem-
onstrate the flexibility and work-
ability of the Agency’s safeguards
system.

The Agency’s interest in moder-
ate size power reactors is well
known in view of their possible
application to the underdeveloped
nations. However, the indications
are clearer than ever that such
plants are still out of the question
in .such areas. Small nuclear
plants today would be so costly to
build that savings on fuel could
not possibly be justified. Diesel
plants in remote areas of the
world will not be superseded by,

-the "atom for quite a number of

years. :

The Agency’s work continues to’
progress satisfactorily. Certainly
the IAEA in due time should be-
come a more effective channel for
giving atomic assistance to the
nations in need of it than the
bilateral agreements signed be-
tween our country and some 40
other nations.

Radioactive Isotopes and
Radiation

In addition to the vast field of
applications of radioactive iso-

.topes in which many companies

are engaged, there is a vastly in-
creased interest in radiation ef-
fects. A great number of indus-

trial companies as well as the AEC

have been investigating the appli-
cation of radiation in a variety of
fields such as food preservation,
drug and surgical products, steril-
ization, plastic cross-linking, rub-
ber vulcanization, petroleum
cracking and treatment of semi-
conductor materials.

_Whereas competitive atomic en-
ergy is still a few years away,

look at the atom as a source of
energy, this application is still a
few years away. Only continued
hard work both from a scientific
and technical standpoint can bring
us to the threshold of competitive
atomic energy. '

Our dynamic nuclear program
is a clear demonstration of the
strength and vitality of the United
States.

Respectfully submitted,
NUCLEAR INDUSTRY
COMMITTEE

Paul F. Genachte, Chairman
The Chase Manhattan Bank
New York, N. Y.

William S. Hughes 3
Wagenseller & Durst, Inc.
Los Angeles, Calif. . =

L. Emery Katzenbach IT

White, Weld & Co.
New York, N. Y,
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Franklin B. Schmick o
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Mark Sullivan, Jr.

Auchincloss, Parker & Redpath
Washington, D. C.

Wheelock Whitney, Jr.
J. M. Dain & Co., Inc.
Minneapolis, Minn.

To Be Leavitt Partner
On Dec. 22, Leavitt & Co., 19 Rec~

tor St.,, New York City, members :
of the New York Stock Exchange .
will admit Robert B. Ritter to .
general partnership and Abraham :
Savedoff to limited partnership. .

Stern & Kennedy to Admit |

Stern & Kennedy, 29 Broadway, °
. New York City, members of the -

New York Stock Exchange, on
Jan. 1 will admit Herbert M. Aibel,
member -of the Exchange to
partnership in the firm.

and
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revolutionary applications of ra-

diation will become of wide com-
mercial use in the near future.
Today, three manufacturers: High

Voltage Engineering Corporation,
‘Applied Radiation Corporation,

and Radiation Dynamics, Inc. of-
fer high power electron-accelera-
tors for irradiation purposes. The
successful appearance this year of
the latter company in the accel- -
erator market can be taken as an
indication of the marked in-.
creased interest in. radiation ef-
fects.
3 Conclusions

In contrast to the initial glam-
our of atomic energy a few years
ago, the atom has now settled down
to the task of giving us practical
answers. Much progress has been
achieved this year, and we are
well on our way towards commer-
cial goals. All indications are that
the atom is becoming increasingly
important in all industrial fields.
Its impact can but increase with
the years. Some applications, par-
ticularly in the radiation field,
will acquire a commercial value
in the near future. In fact, some-

already have. However, when we
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Reporf’ of IBA Public Utility
Securltles Committee

Contmued from page 35

in connection with the Wisconsin
Power & Light Company, since it
Cecided that earnings above 6%,
which the Company was expe-
riencing were excessive.

In Kansas, the Commission in
the Southwestern Bell Telephone
rate case, stated that it did not
consider fair value despite the re-
quirement of the state law. The
Commission said that everyone
could not agree what fair value
should be but original cost rate
base was a specific value. On this
criterion, the’ telephone company
was granted a 5.94% return on
net original cost but this decision

‘is now being appealed to the

Courts,

In New Mexico, we called your
attention at the Spring .Conven-
tion this year to the unfairness of
a regulatory development involv-
ing the Southern Union Gas Com-
pany. We took active participation
in this matter by communicating

.with the Governor of the State

and the three Commissioners of
New Mexico. Nothing new has yet
déveloped since the case was
taken to the Court on appeal.

lnvesiors Penalized

In North Carolina early this
year the Utilities Commission is-
sued an. adverse decision in the
Piedmont Natural Gas Company
case, which was both detrimental
to the company and to its securlty
holders. There the Company is
faced with substantial construc-
tion needs and financing for it
and this must be done in the en-

vironment of ' an unfortunately

‘strict verdict by the Commission.

The regulatory body limited this
relatively small growing gas com-
pany to a 6% return on a fair
value computed at less than 6%
above net original cost, despxte
the fact that its capltallzatlon is
near the maximum legal level be-
yond which no dividends may be
paid on the ‘Common Stock. Un-
der such circumstances the sale of
additional preferred or Common
Stock is made virtually impracti-
cal.

The Commission also made a
rather alarming statement to the
effect that it was not seriously
concerned with the prospect of
the market value of the Common
Stock declining until it ap-
proached its book - value. This
statement was made despite the
fact that it approved the sale of
Common  Stock on several occa-
sions to the public in excess of
the book value, which was $5.25
at the date of this decision, against
a market price of $15. The Com-
mission furthermore lays empha-
sis on the par value of the stock,
stating that the dividend paid is
100% of that figure and equal to
10% on the book value and
reaches the conclusion that it can-
not recognize such a high divi-
dend rate. In terms of market
value the yield is only 3% %.

“Flow-Through” Concept
Adopted in Many States

A number of Commissions are
resorting to the accounting tech-

nique of “flow-through” earnings

(-
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-to which we alluded in ourmeet‘—.

ing at White Sulphur,  In short,
flow - through earnings simply
mean that. companies that ‘use
rapid ~ depreciation and ‘thereby
obtain tax benefits are required
to pass such savings along to the
rate payers rather than the stock-
holders. In New York, for exam-
ple, where the Commission has
supposedly liberalized its rate of
return level, it has taken advan-
tage of this concept. It granted the
Niagara Mohawk Power Company
increases to produce a 6.3% rate
of return on original cost. How-
ever, flow = through accounting
comprised three-fourth’s of 1%,
so that in fact the Commission al-
lowed the company only 5% % on
the standardized procedure  of
normalized earnings. We also find
in New Jersey the Commission
granted the Public Service Elec-
tric & Gas Company increases to
produce a 6.25% rate of return but
in it there was taken into account
flow-through earnings which in
effect reduce the rate of return to
about 5.8%.

The “flow-through” method of
reporting earnings has become
very popular among state com-
missions this year. Joining the
states of New York, Washington
and Oregon to name a few of the
larger states already adhering to
this principle, California, Colora-
do, Ohio, New Jersey and North
Dakota have embraced the “flow-
through” procedure. In several
other states companies have
voluntary - adopted this method.
However, the Federal Power
Commission and  several other
state commissions such as those of
Illinois, Indiana and Georgia have
taken recent stands in favor of
normalization as  against the
“flow-through” method.

As can be seen, the flow-
through " method has- caused a
somewhat chaotic condition af-

fecting not only the -companies

themselves but the philosophies
of regulatory authorities and
created confusion for the investor.
While it would appear that there
is nothing that can be done about
this situation, it is the opinion in
some informed quarters that the
matter of accelerated depreciation
for utility companies may be re-
considered by the government.

The “Show Cause Orders”
Technique

Another development this year
in the regulatory field at the local
level has been the technique of
state commissions ordering show
cause orders on rate reductions.
For example, in Pennsylvania the
Commission was involved ' in
state-wide - investigation of utility
rates on its own motion and or-
dered about 10 utility companies
to reduce rates. Eight companies
reduced rates to avoid litigation,
but the Pennsylvania Power Co.
refused to do so and will be in-
volved in formal rate proceed-
ings.

In Florida the Commission or-
dered reduction of rates on the
basis of its own investigations, in
the case of Florida Power & Light

‘Co. and the Southern Bell Tele-,

phone  Co. The Commission be-
lieved the companies were earn-
ing excessively and formal
hearings in the Florida Power &
Light case have already com-
menced. In fairness to the Com-
mission, it must be said that they
recognize their obligation to rate
payers as well as the investing
public.” The following is an ex-
cerpt from their show-cause order.

“While we do not intend to
permit public utilities to charge

. exorbitant rates and enjoy exces-

sive earnings at the public’s ex-
pense,. we are committed to the
philosophy of giving to the pub-
lic utilities. under the Commis-
sion’s jurisdiction an opportunity
to earn a fair return on the rea-
sonable value of their property
which is dedicated to the public
service,
public- utilities in Florida can ful-
fill their duty to the public by
providing efficient and increasing

We do not believe that'

services to a growing state if such.
‘utilities are regulated ‘on:a ‘skin
‘and bones’ earnings-basis.” During
the next five years, Florida’s pub-

lic utilities. will: require hundreds

of millions "of dollars 'in new
money in order to keep pace with
the growth of this state and meet
the demands of present and pro-
spective -industrial, commercial,
and domestic customers. ' This
money cannot be obtained unless
prospective investors feel reason-
ably secure in their investment.
The failure of our public utilities
to meet the challenge of the next’
five years would be nothing. less
than catastrophic for this great
state and its continued growth
and prosperity.”

In still another jurisdiction, the
Wisconsin Power & Light Co.
was ordered to reduce rates when
after - informal discussion it was
determined the company was
earning in excess of 6%.

While we recognize the public
obligation of the State Commis-
sions to see that the rates of re-
turn experienced by companies
under their jurisdiction have a
reasonable relationship to their
investment in property, it is un-
fortunate to note that regulatory
authorities seem more and more
to resort to pure arithmetic cal-
culations in making and reaching
their conclusions. Such factors as
prevailing low rates, aggressive
and capable management, excel-
lent - service and uncontrolled
higher costs for capital and op-
erating expenditures seem to have
only meager. weighting in their
deliberations.

New Threat to Private Utilities

There has come to our attention
very recently, a comparatively
unknown utility field, the natural

.. Thursday; December 15, 1960 .

.gas ' distribution systems owned .
‘and . operated . by " municipalities
and "public authorities. This is a .

segment of the natural gas indus-
try “'which-has' grown ~quietly 'but
considerably in theé last 10 years,
particularly in the Southeast .and

Southwestern regions of the coun-
try. There seem to be important

problems inherent in their opera-
tions and because of their possible

impact on privately-held natural -

gas - companies;, -this - field -of “op-

eration has been called to  the -

Committee’s attention.

We understand that the Ameri- '

can Gas Assosciation' ‘and the
Southern Gas Association in com-
bination with private companies
will endeavor to make a nation-
wide study of. these natural' gas
systems -and their problems and
we shall .endeavor to follow it
and be of some assistance.

Utility Stocks Acting Well

In summary, it is refreshing to
observe that the utility companies
have performed well earning-wise
in 1960 despite the unfortunate
experience of many other compa-
nies in the national economy that
have suffered substantial contrac-
tion of business and profits. While
the market as a whole has de-
clined considerably from its levels
of last year, utility stocks have
maintained their level quite well.

The Dow-Jones industrial stock
average stood at 679.36 at Deec.
31, 1959, and has declined ap-
proxlmately 75 points to date in
1960, or 11%. On the other hand,
the Dow Jones utility stock aver-
age was at 87.83 at Dec. 31, 1959,
and has risen over 6. pomts this
year, or approximately 7%.

In view of the national politi-
cal change, it is possisble that im-
portant developments may occur
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s affectmg ‘the fature: of the utility
Zindustry.” We. shall ‘follow them ' .
- closély <and- rebort tb you at our
. next ‘meeting.-" "

Respectfully sub‘rmtted
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Mllwaukee, Wisc.

J. Raymond Smith
Weeden & Co., Inc.
New York, N. Y.

Carl Stolle )
G. A. Saxton & Co., Inc,
New York, N. Y.

George S. Writer
Peters, Writer & Christensen,
Inc Denver, Colo.

With Daniel Reeves

(Special to THE FINANCIAL CHRONICLE)
BEVERLY HILLS, Calif. — Billy
B. Smith has become connected
with Daniel Reeves & Co., 398 S.
Beverly Drive, members of the
New York and Pacific Coast Stock
Exchanges. : He was formerly
with Mxtchum Jones. & Temple-
ton.

Two With Arthur Hogan

(Special to THE FINANCIAL CHRONICLE)
BURBANK, Calif.— Meyer Katz
and Herman Winters have joined
the staff of Arthur B. Hogan, Inc.,
4404 Riverside Drive, members of
the Pacific Coast Stock Exchange,
Both were previously Iwith Bache
& Co. and Binder & Co., Inc.

Kaufmann, Alsberg Admit

Kaufmann, Alsberg & Company,
61 Broadway, New York City,
member of the New York Stock
Exchange, on Jan. 1 will admit
Ben Schanzer to partnership.

‘The Commercial and Financial Chronicle .. S

Reporti of IBA Foreien
Investment Commlttee

. Continued from page 38
-. tensions in the. Cold: War and the !

reactions of international finan-
cial markets to our continuing un-
favorable dollar balance of .pay-

ments position have all tended to -

increase .the . difficulties in ex-
panding private foreign :invest-
ment for the present.

(4) On _the other hand there is

much evidence that over the long-
er term certain. basic factors are
developing on a basis favorable
to private foreign investment and
that this field of activity repre-
sents one of the relatively new
and potentially expandmg fron-
tiers for our busmess in the 1960s:

There is a growing recogni-
tion that the danger of loss
through war has been reduced
or at least equalized as between
the United States and other na-
tions of the Free World;

The economies of many na-
tions have been enormously
strengthened and the growth
rate in economic activity is
greater in many countries than
in the United States;

There has been a tremendous
increase in the  convertibility
of foreign currencies reflecting
the increased strength of such
currencies and the economies
they serve;

The able work of the World
Bank, the International Mone-
tary Fund and other public
agencxes have developed a

growing understanding of the

technical, financial and political
programs and . policies. which
countries .must . develop .as .a

COMPLETE INVESTMENT
- FACILITIES

CURTISS, HOUSE & CO.
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: Members
New York Stock Exchange, Midwest Stock Exchange,
Amerlczm Stock Exchange (Associate)

Union Commerce Bldg Cleveland 14, Ohio
MAin 1- 7071

New York ('orrespondent Clark Dodge & Co., Incorporated

1556 Union Commerce Bldg.
CLEVELAND 14, OHIO

Telephone PRospect 1-2770
Teletype—CV 174

Fielcl, Rickdrds & Ce.

ESTABLISHED 1908

Underwriters and Distribufors
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1107 Union ‘Central Bidg.
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prerequisite to attracting pri-

vate capital;

An increasing number of in-
vestment bankers and
clients, including more recently
certain of our large institutional
lenders, are obtaining a better
knowledge of and a greater in-
terest in the possibilities as well
as the problems involved in
foreign investment.

We recognize of course, that
there are certain areas of eco-
nomic development and many na-
tions in which public funds must
be ‘used-and where, for the pres-
ent at least, private capital is not
ready to venture in substantlal
amounts.

We believe most strongly, how-

. ever, that it is a basic objective of

both, our government and ‘the
members of ' our :Association to

foster and develop our “free econ-'

omy” concept throughout the

world. - We believe: that private .

capital investment is the corner-
stone upon which free economy
is built.  As private investment
bankers serving the largest pri-
vate capital market in.the Free
World it is, therefore, our obliga-

-tion to. do all. we can to promote
' private foreign investment. In

fulfilling’ this obligation we may
also find that foreign investment
represents a new “growth indus-
try” for our business.

In closing this report I should
like to thank the members of the
committee and the members of
our IBA staff who have contrib-
uted so generously of their time
and knowledge during the past
year,

Respectfully submitted,

FOREIGN INVESTMENT
COMMITTEE

Arthur L. Wadsworth, Chairman
. Dillon, Read & Co., Inc.
New York, N.Y.

Eugene R. Black, Jr.
Lazard Freres & Co.
New York, N. Y.

Robert H. Craft
Paribas Corporation
New York, N. Y.

Maurits E. Edersheim

Burnham & Company
New York, N. Y, -

their:

‘Walter A. Everitt
Model, Roland & Stone
.New ‘York, N. Y.

William N, L Hutchinson, Jr.
Mitchum, Jones & Templeton
San Franmsco Calif,

‘Joseph T. Johnson

The Milwaukee Company
Milwaukee, Wis.
Andrew N. Overby
The First Boston Corp.
New York, N. Y,
Henry A. J. Ralph
. Bank of America, N.T, & S.A.
New York, N, Y,
Clifford R, Rohrberg
Morgan Guaranty Trust Co,
New York, N, Y.
Irving H, Sherman
A. G. Becker & Co. Inc.
New York, N. Y, )
Henry Stravitz
Swiss American Corp.
New York, N. Y
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" J. Emerson Thors

Kuhn, Loeb & Co. -
New York, N, Y.

K. P. Tsolainos
Baker, Weeks & Co, |
New York, N. Y.

John M. Young
- Morgan Stanley & Co
New York, N. Y,

APPENDIX A

Report of the Washington ‘
Sub-Committee :

The Sub-Committee was ap-
pointed on June 7, 1960. Its mem=
bers consist of: Robert Craft;
Andrew Overby; Emerson Thors,
John Young; Arthur L. Wads-
worth, Ex officio; and Murray
Hanson, IBA Staff~Representative,

After several attempts to ar-
range a mutually satisfactory time
for meetings in Washington ‘and
preliminary discussions regardmg
the - best way to organize our
planned discussions with the
Washington agencies, a full day
of meetings in Washington was
arranged on Nov. 1, 1960,

All members of the Committee

Continued on page 82

Spotlighting

MUNICIPAL BONDS

Tax Savings

The Braun, Bosworth 1960 Comparator provides both |
individual and corporate investors with a convenient
way to determine tax savings through investment in
State and Municipal honds that are exempt from fedq
eral income taxes. :

Let us assume that an individual investor in the"

$50,000 surtax bracket wishes to earn and keep 3.75% ]
on his investment, First, he slides the Braun, Bosworth |
Comparator over to “3.75.” Opposite the $50,000- }

$60,000 bracket he will find the figure 15%, This is

what his taxable investments will have to yield in order\
for him to net 3.75%,. An investor in the 3100,000
bracket would find that to obtain a net-of 3.75% he
would require a taxable investment yielding 34.09%,

Computations .also cover corporate incomes, hoth
above and below $25,000, For example, the Compara.
tor shows that a corporation in the 52% bracket would |
require a taxable investment yielding 7,81% in order

to net 3.75%.

‘The 1960 Comparator covers tax-free bonds yielding
from 1.00% to 4.50%, and incomes from the $10,000
surtax bracket to over $200,000, All are cross-indexed

for ready reference, ,

”?
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INVESTMENT SECURITIES ;

1170 Union Commerce Building
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25 Broad St., New York, N. Y.
427 Glessner Ave., Mansfield, Ohio
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Member Midwest Stock Exchange
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Investment Advisory Service

e

1186 Union Commerce Building
-Cleveland 14, Ohio

D Y T ——

Akron, Ohio Fort Wayne, Indiana

Zﬁﬁr.aser.-stl@mstedv.-org/m~— -

itized for FRASER

L AN, e

The Commercial and Financial Chronicle . . . Thursday, December 15, 1960

Report of IBA

Foreign

Investment Committee

Continued from page 81
except for John Young who was
in Europe made the trip to Wash-
ington for these meetings. In addi-
tion we were fortunate in having
our incoming President, George
Newton, with us at all meetings.
Meetings were held with repre-
sentatives of the following
agencies: !
World Bank; Inter - American
Development Bank; Export-
Import Bank; State Department
and related agencies such as De-
velopment Loan Fund and Inter-
national Cooperation Administra=
tion; and Treasury Department.
We received the utmost co-
operation from these agencies in
arranging our schedule.-We were
fortunate in. meeting with heads
of each agency so far as foreign
investment activities of such
agencies are concerned including:
Mr. Eugene Black, President of.
the World Bank; Mr. Felipe Her-
rera, President and Mr. Rober!
Cutler, U. S. Executive Director
of the Inter-American Develop-
ment Bank; Mr. Samuel Waugh,
President of the Export-Import
Bank; Mr. Douglas Dillon, Under
Secretary and Mr. Edwin Martin,
Assistant Secretary for Economic
Affairs of the State Department:
and Mr. T. Graydon Upton, As-
sistant Secretary of the Treasury.
In each case Mr. Wad§worth
explained the purpose of the
Foreign Investment - Committee,
its Washington Sub-Committee
and the reason for these meetings
in Washington. He . pointed out
that the Committee had been cre-

‘. ated to serve as the point of con-

tact: between the private invest-
ment banking industry in the
United States and the responsible
public agencies, both national and
international, for consideration of
problems, policies and develop-
ments of mutual interest in th2
field of private foreign invest-
ment. He explained that the prin-
cipal purpose of these. initial
meetings was to lay the ground-
work for more constructive co-
operation in the future.

Progress Report

' The results of these discussions
may be summarized as follows:

(1) Most of the agencies have
authoritiy to guarantee:portfolio
investments but this authority has
not been used in the past. Thz
International Cooperation Admin-
istration guarantees against ex-
propriation, war risk and cur-
rency convertibility have been in-
creasingly used on direct invest-
ments by American industry and.
could be applied to new portfolio
investments. The State Depart-
ment recognizes the possible ad-
vantages of - encouraging private
investment in the underdeveloped
nations by utilizing the very
broad guarantee authority of the
Development Loan Fund. It was
emphasized by the State Depart-
ment representatives that the ex-
perience of investment bankers
could be of great help to the
Development Loan Fund in de-
veloping practical working ar-
rangements and that the Develop-
ment Loan Fund would be recep-
tive because their available funds
could be used to greater advan-
tage utilizing guarantees which
requires only a 50% reserve.

We emphasized that we would
be glad to work with them in de-
veloping a set of policies or regu-
lations which could be promul-
gated so that investment bankers
would know what their possibili-
ties were in coming to the De-
velopment Loan Fund for help
in financing projects in under-
developed countries. Representa-
tives'-of the'Development ‘Loan
Fund indicated they had very
broad authority (guarantees could
cover all risks and apply to all or
any part of the capital invested),

but that they believed it better, .

at this stage at least, not to at-
tempt to limit themselves by de-
tailed regulations. They agreed
that an authoritative statement of
their authority and desire to use
guarantees, which: could be given
wide distribution publicly and
specifically - to the: investment
banking industry, should be made.
They have noted, however, that
it is necessary to assure that the
Development Loan Fund guaran-
tee authority is utilized in a man-
ner which does not interfere with
the marketing of long-term se-
curities of the United States Gov-
ernment, and have indicated that
the means of achieving this ob-
jective is now under review. We
offered to be helpful in any way
we could. They urged us to come
to them with specific projects and
pointed out that the “ideal
project” ‘was one: (1) located in
a friendly underdeveloped coun-
try; (2) which would benefit the
economy . of -that country;
(3) where the equity capital was
to be furnished at 'least 50%
locally and the balance from U. S.
private sources; and (4) - the
senior capital could be supplied
partly in local currency (which
the Development Loan Fund
could supply) and the balance in
dollars where the guarantee could
be used to get private U. S.
lenders to participate.
+ Representatives of the Develop-
ment Loan Fund and the Inter-
national Cooperation Administra-
tion  requested more frequent
meetings in the future to discuss

the guarantee problem further
and to take up other: problems
which they did not have time to
raise with us at this meeting.
(2) The Inter-American De-
velopment Bank is now in opera-
ion and is hoping to announce
its first loans early next year. It

is ready to discuss financing of

projects located in its member
nations in Latin America. It has
guarantee authority as well as
direct funds for investment but,
as it only commenced operations
on Oct. 1, is still developing its
policies and - procedures. It will
probably be a year: or more be-
fore the Bank ‘introduces . its
credit in our financial markets
by the sale of its bonds, but it
will need the help of the invest-
ment banking fraternity in un-
derwriting ‘and selling its bonds
when the need for  additional
funds materializes.

Meanwhile, it requests the help
of our Association in obtaining
approval of its bonds as legal
investments in ‘the various states
in the same way in which the
World Bank obtained similar ap-
provals for its bonds some years
ago. Approval of Inter-American
Development Bank  bonds as
legal investments - has already
been obtained in the State of New
York, and an -appropriate bill to
make such bonds legal invest-
ments for Massachusetts savings
banks has recently been intro-
duced in the Massachusetts Legis-
lature by the State Bank Com-
missioner.

One of the important functions
of the Export-Import Bank is to
loan medium and long-term funds
to assist American private in-
dustry in its foreign trade. It is
directed by law to cooperate and
not compete with private capital.
Whereas Eximbank has extended
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substantial medium-term credits
at the request of and in participa-

‘tion-with U. S. commercial banks,

with
been

investment
relatively

its activities
bankers = have

‘limited. Eximbank wants to es-

tablish a closer relationship and
believes, as do we, that this can
be accomplished through more
frequent meetings back and forth.

We have felt that the Bank’s

‘past policies have discouraged the

payment of fees to investment

ing is involved. Some of our mem-
bers have also felt that the Bank
has granted more favorable rates
than were available in the private
market, It was pointed out by one
official that the Bank does not
object to reasonable fees for in-
‘vestment bankers, nor  to. any
other competent advisers, in put-
ting together a package to fi-
nance a foreign project. It was
also pointed out that Eximbank

does not have a fixed rate and
is inclined to accept the private
market rate when private capital
initiates the financing. It was gen-
erally agreed that closer coopera-
tion was desirable and could be
beneficial to American industry,
the investment banking fraternity,
and Export-Import Bank.

(4) Tke World Bank feels that
more could be done by our in-
dustry in helping develop local
capital markets in less developed

‘nations. This is- a. necessary. first

step to foreign investment. They
have been using representatives
of the World Bank to do some

work along these lines: but. feel

our industry could make a real
contribution that would be  of
long range benefit if we helped
such work by either creating a
separate corporation which could
be employed by foreign nations
to render technical:service in this

field or by making men available

TABLE I

Purchases of Foreign Secu

($ Millions)

rities by U. S. Investors*

Stocks —Bonds and Stocks—
Purchases Purchases Purchases
0 Gross Net Gross Net Gross Net
65.6 + 04 490.4 —265.5 556.1 —261.1
42.6 —14.6 634.3 — 245 676.8 — 39.0
96.7 15.0 291.4 79.8 388.2 94.8
70.8 —18.0 311.5 -— 9.8 382.3 — 21.8
198.2 244 710.2 121.0 908.4 145.4
348.7 6.4 801.0 300.6 1,149.7 377.0
329.6 35.8 677.4 182.1 1,007.0 217.9
303.4 — 6.8 621.5 79.0 924.9 72.2
644.9 251.6 841.3 48.8 1,486.1 300.4
877.9 214.3 509.4 —183.9 1,387.3 30.4
875.2 126.1 991.5 385.0 1,866.8 511.1
621.9 29.1 1,392.0 693.1 2,014.0 722.1
803.7 336.4 1,915.1 1.026.1 2,718.8 - 1,362.5
803.8 2371 1,457.6 512.0 2,261.5 749.7
393.7 37.1 933.2 442.6 1,326.9 479.7

Source: Treasury Bulletin. fJanuar
*The above data related to the

'y-August. .
total amount of money debited or

credited to U. S. Accounts as the result of transactions in foreign securi-

ties, including Canadian securities.

The gross purchases figures reflect

both new and outstanding issues. The differgences between the gross pur-

+ chases and net purchases.figures pri
securities by U. S. investors to foreign
securities, either in the U. S. or abr
fund purposes.

marily reflect: .(1). sales. of foreign.-
investors; (2) redemption of foreign
oad; and (3)_ purchases for "sinking

The statistics cover only securities transactions (including transactions
in the securities of ‘international 'organizations, such as the World: Bank).
They do not include direct foreign investment by U. S. corporations, nor
do they cover inter-company account transactions of ‘U. S. non-banking

firms -with their own branches and
parent companies.

subsidiaries abroad or with foreign

The statistics are based on monthly reports to the

* Treasury Department by banks and security dealers and brokers on trans-

actions with foreigners for their own
tomers.
abroad in which a reporting instituti

The term “U. S. Investors”
domiciled ‘within the U. S. and
exception of the following:
banks; (2) other official institutions
" national organizations,

covers all institutions and
its territories: and possessions, with the
(1) branches or agencies of foreign central

account and for the account of cus-

They, therefere, do not cover transactions carried out entirely .

on is not involved.
individuals

of foreign countries; and (3) inter-

TABLE II

Purchases of Foreign Securities by U. S. Investors — 1959*
($ Thousands)

——~—Gross Purchases———,

~————Net Purchases———

Country of Seller Bonds Stocks- Total Bonds Stocks Total
Europe— .
Austria .- 348 21 369" - 135" 2 137
Belgium __ 26,466 5,143 31,609 . ~—17,030 —470. : —1,500
Denmark - 20,107 54 20,161 13,977 —347 13,630
Finland .. 1,304 ——— 1,304 —5,021 L A e —5,021
France.._. 61,755 58,067 119,812 51,931 41,534 . 93,465
Germany _ 35,439 29,609 65,048 —67,936 20,397 —417,539
Greece . 1,511 132 1,643 484 68 552
Italy: oo 39;918 4,085 44,003 32,556 2,819 35,375
Netherlands 31,279 121,508 152,787 —50,258 82,641 32,383
Norway . 7,466 1,910 9,376 —1,909 460 —1,449
Portugal - 526 387. 913 —614 207 —407
Spain - 296 906 1,202 103 636 739
Sweden .. 14,001 48 14,049 10,679 —36 10,643
Switzerland 50,654 53,839.. * 104,493 —57,703 6,319 51,384
Turkey ., .. 2 53 61 ~~365 29 . —336
United ' Kingdom 30,889 137,170 168,059 —37,659 19,933 —17,726
Other Europe- 14,476 986 15,462 ~—6,087 239 —>5,848
Total Europe- 336,443 413,908 750,351 —124,717 174,431 49,714
Canada - 873,477 346,882 920,359 390,334 52,675 443,009
Latin America. 45,667 30,427 76,094: —16,174 4,929 —11,245
Asils b ool 126,611 9,327 135,938 91,109 5,545 96,654
Other’ Countries: - 138,471 3,272 41,743 14,345 670 15,015
International ... ». . 336,966 . 1 336,967 157,139 ~556 156,583
Grand Total._._. 1,457,635 803,817, 2,261,452 512,036 237,694 149,730

Source: Treasury Bulletin.. *See footnot

e under Table I.
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on"a temporary basis to an or-
ganization which could do the
work.

It was pointed out that if such
an organization should be set up
to give technical financial advice,
it would afford a fine training
facility for the younger men in
our business who would like to
become: better informed in the
field of foreign investments, It
was also pointed out that if such
an: organization were available,
the Bank and-other international
financial agencies could recom-
mend that the less developed
countries use 'it," whereas -at' the
moment. they do not like to
recommend an individual invest-
ment banking firm as such an
advisor.

It was- the unanimous opinion
of the members-of the Sub-Com-
mittee that. these meetings had
been very worthwhile and that
regular . meetings should- be
planned in the future at least
twice a year. In addition, we be-
lieve that continuing work on such
matters: as the development of
procedures for utilizing the
guarantee authority of the De-
velopment Loan Fund would be
mutually - beneficial to our in-
dustry and the government agen-
cies involved.

APPENDIX B

Report of the Information Sub-
Committee

This Sub - Committee was ap-
pointed on June 7, 1960. Its mem-
bers consist of: K. P. Tsolainos,
Chairman; Maurits E, Edersheim;
Clifford R. Rohrberg; and Frank
Morris, IBA Staff Representative.

Introduction

The ' -expanding - economy in
Western' Europe during the last
decade has drawn the attention of
American investors to the securi-
ties of most of the western na-
tions.. Particularly. the American
investor has explored the invest-
ment opportunities of Western
Germany, Holland,  Belgium,
France, and Italy on the continent,
and, of course, Great Britain, in
which country’s enterprises we
Americans have for decades been
interested.

American goodwill and good’

neighbor policy set up the Mar-
shall Plan and reinforced it in
many instances by other aid, so
that the war-devastated: industry
in these lands could be restored
once . more to a self-sustaining
asset of .the country involved. The
rebuilding of the economy in
Western Europe was accomplished
to a great extent'by the determi-
nation -of the free people to regain
their: economic dignity. .

vincing proof that a free-economy
is the most productive and cre-
ative system in industry and busi-
ness.

Nature of Investments

The . American. investments in
Europe . are twofold — those of
American industry and those of
the individual investor. Even be-
fore World War I some American
industries had. established . busi-
ness connections in Europe, either
by establishing' correspondent’ re-
lations, buying'a share in existing
entities, or forming subsidiaries
of ' their own. In recent years,
however, the direct participation
of ‘American corporations. in the
European economy has ‘been
greatly.expanded. During the cur~
rent year, this-tendency has:been
more. pronounced than ever, as
Europe’s. growth rate has been
made’ more conspicuous by a
slackening pace in our economy,
and as competition has made
American businessmen increas-
ingly. aware of Europe’s- advan-
tage of low-cost labor. The earn-
ings records of American busi-
nesses with. subsidiaries abroad
have made it clear that this is our

. best way..of participating in the
. present: prosperity: and future

growth of the European market.
The growing strength of West-
‘ Continued onpage 84
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ern Europe attracts the individual
American investor as well. Those
who started buying Western Eu-

(a) Dividends are paid in U. S.
dollars and sent to the registered
holder, much in the same manner
as domestic shares;

(b) ADR’s are readily negoti-
able and transferable in a form
similar to domestic shares.

(c) In the event stockholders
become entitled to rights to sub-
scribe to additional shares (or to
convertible bonds), U. S. holders
may exercise their rights only if
the new issue is registered with

RTRIKEOMIR BV A EOD B
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holder has no:choice but to seil
‘his rights. In most instances the
depositary U. S. bank automati-
cally sells the rights on behalf
of the holder, thus protecting his
interests;

(d) The procedure of transfer-
ring ADR’s into the name of the
estate of the deceased holder, is
substantially the same as for do-
mestic shares, This avoids foreign
probate proceedings, which are
sometimes complicated and costly.

Holders of ADR’s of foreign

securities abroad, provided they
surrender the ADR’s to the de-
positary U. S. bank. In so ‘doing
they could avail themselves of
existing price differences between
the domestic and.foreign market.
In practice, however, this pro-
cedure is not suitable for indi-
vidual investors, in view of the
numerous technicalities.

Adapted to U. S. Market

In order to make a wider dis-
tribution possible, many ADR’s

In ‘many: instances they represent

conly ‘a  fraction' of 'the original

underlying . foreign - shares ' or.
bonds  and = consequently their
prices correspond more closely. to
a range acceptable: to U. S, in-
vestors; who frequently will.ob-
ject to the purchase of one share
at $2,500 but not-to the purchase
of a 100 shares at $25.

It is evident that ADR’s are tha
preferable security form. for the
U. S. investor, However, as long
as he is aware of relatively minor

e ‘U~ Hur SEC. Frequently, such is not ! : ) :
‘ :g;;:sn i)sfecgﬁ;tlerseclor:,eige atle:;;l;; the case, in which event the shares may sell the underlying have been adapted to our market. inconveniences connected with ;
bave benstited substantlally. In : TABLE III :
ite o e probability that fur- & i
ther - Buropean TIecovery . may FOREIGN DOLLAR BOND OFFERINGS (1946-1960 Inclusive) ;
slacken from the recent pace, it [(Offered by Investment Bankers) »
still seems likely that, for some AGGREGAYE :
years to come, average annual AMOUNY OF L
growth in Europe will exceed the ; X % ¥
rate of progress in America, and CONCURRENTLY PusLC - PUBLIC - CONCURRENY g
may well attract more private OFFERED DATE. DATE OFFERING : [FUBLIC. OFFERING. WORLD: BAwk
American money to European se- A\ AMOUNY = SHORT TERM or OF PAYMENT DATE OF OFFERING = Y]ELD TO FINANCING
curities. A further impetus may year SEUER (§000) peey ($000) - Ter  COUPON _BONDS MATURITY CLAUSE PROSPECYUS PRICE - MATURITY _($Q00)
be  furnished by the hoped-for : 1
success og t_hg common ma}‘kgt and 1946 COMMONWEALTH OF AUSTRALIA 20,000 NONE 10 YRSe 3 1/4% B=1=d6 . 8=1=56 DOLLARS = 8-28-46 . . 100 3e25% NONE
giilep:ﬁ;bgflt%ufg ::f,a?rléihiﬁﬁ 4 ea COMMONWEALTH OF AUSTRALIA 25,000 NONE. 20 YRee 3 1/2  12-1e46 12-1-66 DOLLARE 12=16=46 . - 98:1/2.-. . 3461 NONE
o An additional favgrable factor in SYONEY COUNTY CONCIL (AUSTRALIA) 8,500  __ 800 10 YR 3 1/2  1=1=47 1~1=57 - DOLLARS 12~3146" - 101 - - = 3438 NONE
{.i the Western European economy is j ;
EE: the effective co-operation of most TorALs 33,500 800 ¢
I’ w;, of the governments. in helping :
§is tl;elr industries to expand and 4947. CoumoWEALTH OF AUSYRALIA 45,000 NONE 15 YR8e 3 3/8  2=1e47 24162 DOLLARS 2=19=47 - 99 ' ' 3,46 NONE
o prosper. Cantion. Tresa KINGDOM OF NORWAY 10,000 NONE 10 YRes 3'1/2  4=1e47 4=1<57 DOLLARS 4~23-47 98 1/2 ' '3.68 NONE
:? b i . KINGOOM OF NETHERLANDS 20,000 NONE 10 YR8e 3 3/4 Sulwd?  5w1w57 ~ DOLLARE = S~26wd7 9 3487 NONE
bt | hA lcwlv%rd pf catutlﬁ?, llxlowe'ver, COMMONWEALTH OF AUBTRAL[IA 19,000 NONE 10 Yrse. 3 1/4 6=1e47 6=1=57 ' DOLLARS = 6=16=47 97 1/2 3,55 NONE
¢ e il fw o Cel’)’;fggcsaf COUMONWEALTH OF AUSTRALIA 19,000 NONE 20 YRSe 3 1/2 6147  6-1-67 UOLLARS  6=16-47 97 1/2 ~ 3,68 NONE
13 mostly comprising a list of Euro- ;
: 4 pean securities actively bought TOTAL 213000 R
l' and sold in New York—the Amer- =g :

’; ican buyer must realize that the 1954 COMMONWEALTH OF AUSTRALIA 25,000 NONE 15 YRBe 3 3/4  12-1-54 12=1=69 DOLLARS 12-8~54 99 3.84 NONE §
.d market of a European stock, es- KINGDOK OF BELGIWM 15,000 15,000 10 YRe. 4 12-1-54 12-1-64  DOLLARS 12-15-54 99 1/2 4,06 20,000
'3 pecially in larger amounts, often i

becomes a problem. With the re- TorALs 40,000 15,000 :
turn of economic health and cur- ; SRR '
} L i, g b 5 S sl o ot M L e B e R
; already improved and will, in ot o 730 7,500 ;g_ YR8e 4 1/4 4-15-55 4-15-65 DOLLARE 4=19=55 100 4425 25,000
time, improve, further. e e 3,000 NONE - YR8e 4 12=1=53 12<1=63 DOLLARE P=20=55. 98 4,12 NONE
] The rfiin fnvestir shauld Uliton b Sausin Rriios » NONE YR6e 4 122153 12+1=83 DOLLARS 9=23=55 98 4,12 NONE
realize ‘aul’s’o fhst, vent: T tava I 17,000 8,000 10 YR6e 4 1/4 12=1=55 12=1~65 ( DOLLARG 11~29=55 98 1/2 4444 25,200
A instances, information on sales, ; i (swies FraNcs oget
v earnings and financial position TovALS 32,500 15,500 g
Ml provided by the reports of Euro- :
b pean companies is inadequate and 1956 COMMONWEALTH OF AUSTRALIA 25,000 NONE 15 YR6e 4 1/2 6=1556 -6=15=71. DOLLARS 6=20-56 98 1/2 - 4469 NONE 3
s E generally not comparable with ToTAL 25,000 : :
Ik ge corresponding data on Amer- D
) an corporations. . 1957 COMMONWEALTH OF AUSTRALJA 20,000 NONE 15 YR8e 5 3=1=57 3=1=72 DoOLLA -
o shﬁfqugnﬂy, Eeadmg the balance HIGH AUTHORITY OF THE EUROPEAN * ® g 3'13757 s LI NONE
") eet of a European compan " CoaL : & S
gives 6o resl sEarrarics a4 g’ thg .mfn W:o-?:ztat;‘:uwm :2.838 10;000 1g YRBs 51/2  4-1a57. 4=1<75 DoLLARS  4-9-57. 100. . .5 NONE
B actual facts of financial strength ; e O 15 R8s 51/2 94157 O-1-72 'DoLuams  9-10-57.- :971/2, 50,000
o or earning power. Annual reports ‘ T 2
4 L are tardy and interim reports a i 25,000 10,000
'y g‘ : aanty. Afc{);rection of this situa- e " i
iy Son. 1S o e utmost importance ION OF SOUTH AFRICA 15,000 NONE 10 YR6s 5 1/2 1158  1-1-68  DoLL (
i; : if F:'urope is ‘to attract. ownership CITY OF AMSTERDAM 15,000 NONE 15 VRG: 5 1/4 3u1=58" 3=1.73 - DOLL:::’ ;:gg-:g gg 1/2 e s
v _capital from America on the scale THE BELGIAN CONGO 15, 000 NONE 15 - S.35 NONE
¢ ¢, .gapia : 0 : " YR8e 5 1/4  4-158  4-1-73 DOLLARS" 4=15-58 98 1/2 5,40
) justified by its economic potential. ‘COMMONWEALTH OF AUSTRALIA 25,000 NONE 15 YR6e 4 3/4 5= 1 f 4 v
i Some real progress has been made CITY OF 05LO (NORWAY) e,o‘oo 3,000 . e Bl i P g o 4404 NONe:
t' in this area in the last few years, FEDERATION OF RHODESIA & NYASALAND 6'000 # 15 Ty B Bl S Dol o a5 97.1/2 575 . . wow e
¥ and there is every indication that Hian Avrinn ’ i 15YR8e 53/4  5-1-58 5-1-73  DOLLARS 6-16-58. 97 1/2 .- 6,00 19,000 !
it further progress will be made, LYY’ OF.JHE EUROrE N X : s
' particularly in Germany and COAL & STEEL COMMUNITY 35,000 15,000 20 YyR8e 5 7-1=58 7=1-78 DOLLARE 6-24-58 97 5420 ‘
France. KINGDOM OF NORWAY 17,500 NONE 15 YR6e 5 1/4 = 10=1=58  10-1-73 B NONE
ff bEvusLie Sr Bk 16,800 o S agivngmtio - DOLLARS = 9=-23-58 98 5045 NONE
o Purchase and Sale of COMMOMWEALTH OF AUBTRALIA 25,000 20 T s A . DOLLARS. Y0215 1107 ik g
1 European Securitie . 4 NONE 0 YR8s 5 11=1=58 11=1~78  DOLLARS 10-22-58 ’
" s GOVERMIENT OF NEW ZEALAND 10,000 NONE 12 YRSs § 1/2 12-1-58 12-1-70  DoLLARS g 97:1/2: " 820 s
v § Technically, European securities REPUBLIC OF AUSTRIA 25,000 NONE 15 YRee 5 1/2  12-1-58 12 e e .99 5462 NONE
pr may be bought or sold by Ameri- ' ¢ =56 12-1-73 ( DoLtare 12-3.58 9% 5491 25,000
; ean investors almost as easily .as (AusTRIAN SCHILL INGs
- domistlc issues. Although the (Pounos ‘ 5
# great majority is traded over the y s ' (We GERMAN MARKS . . o
R eounter, several of the best known A SouTH RERIGA 000 35,000 10 YR8e 5 1/2 . 12-158 12-1-68 DOLLARE 12e2-58 98 1/2. 5,70 25,000 :
* § European stocks are listed on the ’ e »
3 Amenqan Stock Exchange and a TOTALS 223,300 33,000 - | ’
f few—like Royal Dutch Petroleum
) cC}?é;;n the New York Stock Ex- 1959 KINGDOM OF DENMARK 20,000 NONE 15 YRSe 5 1/2% | 2-1-59 2+174 poL
o Many . JHNAR 15,000 15,00 15 yRs. 51/2 11550 11574 Do zogey . o /2 D% 20,000
b: any European stocks (and all GOVERMMENT OF JAMA1CA 10,000 2,500 15 YRse 53/4  3.1-50 3« oA, TR, 5¢70
). : qu_is) are obtainable in their * KLM ROYAL DUTCH AJRLINES 18,500 ;ouz 20 vna. 4 3/. ® 174 outine: . 2.25.59. 95 1/2 6422
e original form only, but an in- SOUTHERN [TALY DEVELOPMENT FUND 20,000 0 s . S -7 DotuaRe 31059 100 4,75 '
ly 5 creasing number may be acquired ¥ gkl 15 yese. 5 /2 51-59 5-1-74  DoLLARs  4e21-59 7
£ or sold in the form of American WONTECATINI 10,000 NONE 20 Y8 51/2  6-15-59 6-15-79 DoLLARS  6.30.50" T YT 808,
g % Depositary Receipts — or ADR’s. COMMONWEALTH OF AUSTRALIA 25,000 NONE 20 YR6s 51/2  9-15-50 9-15-79 Do 30-59° 100 5450
o This device was created in order CREDIT FONCIER DE FRANCE 50,000 NONE 20 YR8 5 1/2  12-15-59 12415279 LLARS  916=59 - ‘g7 5.75
y to facilitate trading in foreign se- : — ~IT9 DOLLARG  12-8.59 95 1/2 - 5.9
i curities, An ADR is a negotiable oTA '
g receipt drawn by a U. S. bank ToraLe L8222
g certifying that a number of shares 1960
A have been deposited with the COMMONYEALTH OF AUSTRALIA 25,000 NONE 20 YR8 51/4  4-15-60 4-15-80 poLLa ‘ ’
s bank’s foreign branch or custo- CITY OF 05LO (NorwAY) 10,000 NONE 15 YR6e 53/4  6-15-60 6=15-75 RE 41960 - 97.1/2 5.6
i3 e dianhfor as long a period of time : ((23"““ S0 99 5485
vE as the ADR remains outstanding COMMONWEALYH OF AUSTRALIA 25,000 NONE 20 yass 51 e .
o . ; 0~ i
§ ; 'arx}:ulg lzi;lg facts orgydas gepositary HIGH AUTHORITY OF THE EUROPEAN , > 51/ 4 10-1-60 10-1-80 DoLLARe 92660 Hg 5446
sfer and dividend dis- " COAL & STEEL COMMUNIT 25 : PR L
bursing agent. The existence of o i 25,000 10,000 20 YRSe 53/8  10-15-60 10-15-80 DOLLARE  10-18-60 o7

‘ADR’s has four distinct advan- ".5'§3l‘j ?,‘

tages: © ToTALs

85,000 10,00

fed for FRASER
B % stlouisfed.org/




. JONES, KR

7}

Volume 192 ‘Number 6012 . . . The Commercial and Fina,nciaf ‘Chronicle

ori.ginal foreign shares, there
exists no valid reason for limit-
ing his investments abroad exclu-
sively to issues of which ADR'’s
exist,. The principal differences
may be summarized as follows.
Most European stocks are in
bearer form and have numbered
coupons  attached. When a divi-
dend- is* declared, an announce-
ment appears in the
newspapers giving details as to
what coupon is payable, where,
when and in what amount. Un-
ess the coupon is payable in the
U. S. A. also, the holder has to
end them for collection abroad
and ask that the proceeds be re-
mitted to him (or his designated

agent) here. Most U. S. banks and
brokers, however, have adequate
facilities to collect such dividends
or - interest for their  customers.

leading,

In some cases the numbered
coupons represent subscription
rights or stock dividends (“bonus
shares”).

Where foreign shares are in
registered form, the company’s
paying agent mails the dividend
check. to the .registered holder.
Unless the company has a paying
agent in the U. S. A., the holder
has to convert his forgign cur-
rency into dollars.

From a practical point of view,
U. S. investors desiring to pur-
chase or sell European Securities
may simply place the order with
their local broker. Unless he
deals in foreign securities, he
would place the order with one
of the firms specializing in foreign
securities. The investor, of course,
may deal directly with the foreign

securities broker. These specialists

MM NAAANAS NN A NAVANAAAARANAN

NEW YORK STOCK EXCHANGE

EEGER & CO.

MEMBERS

AMERICAN STOCK EXCHANGE

PHILADELPHIA-BALTIMORE STOCK EXCHANGE

_CAFRITZ BUILDING, 1625 EYE STREET, N. W.
WASHINGTON 6, D. C.

DIsTrICT 7-5700

TELETYPE—WA 67

Firm Markets in all

 WASHINGTON SECURITIES
LOCAL BANK STOCKS

DIRECT WIRE TO

HAYDEN, STONE & CO.
OUR NEW YORK CORRESPONDENT

BRANCH OFFICES: ALEXANDRIA, VA, — BETHESDA, MD.

Underwriters
and
Distributors
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. and
Corporate
Securities

725 15th Street, N. W.

FOLGER, NOLAN, FLEMING—W. B. HIBBS & CO0. INC.

MEMBERS NEW YORK STOCK EXCHANGE

Oldest Investment Banking Firm in Washington, D. C.

Telephone Sterling 3-5252

. "WASHINGTON 5, D. C.

F ort& Year,«: : in. Washiﬁgton

. Firm Markets In |
WASHINGTON SECURITIES
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are primarily centered in. New
York City and frequently also act
as dealers. They make a market
in a great number of foreign is-
sues which are actively traded
and may supply the shares out
of their own inventory, obtain
them locally or purchase them
abroad.

In looking over the ADR con-
tained in this Report, the reader
will notice that several well
known foreign securities are miss-
ing because they are traded in
the original form. Philips Incan-
descent Lamp Works, which is
actively traded in many financial
centers including New York, is
available in denominations of F1,
50 par value, the unit on which
the price in this country is based.
The same applies to shares of
leading French and English com-
panies.

Summary of Tax Considerations

Several. of the countries of
Western Europe under discussion
withhold taxes on  dividends
and/or interest accruing to U. S.
residents at the source. The im-
pact of such foreign taxes' is
greatly mitigated, however, for
three significant reasons:

(a) under the terms of treaties
for the avoidance of double tax-
ation in effect between the U. S.
and all seven European countries
concerned, such foreign taxes are
waived in some instances and
greatly reduced in others;

(b) in several cases the U. S.
holder may claim the tax or part
thereof back from the foreign
country provided he completes a
standard form;

(c) under most circumstances,
individual U. S. holders may take
full credit for any foreign taxes
withheld, when preparing their
U. S. income tax returns.

The tax structure varies widely
between the countries “discussed
in this Report. Accordingly, it is
not very feasible to present a sim-
ple table, showing the rates at
which taxes are withheld on-for-
eign income without sacrificing
either clarity or accuracy. How-
ever, so as to show the practical
application of foriegn withhold-
ing taxes on income, we are pre-

senting in the table below . the.

rates prevailing at prezent in the
seven countries involved. In each
case  the figures - show the effec-
tive rates which applies, after
taking into account the portion of
the foreign withholding tax which
may be reclaimed.

EFFECTIVE WITHHOLDING TAX RATES
(November, 1960)* X

Dividends Interest

Country Percent Percent
Belgium oo 30 §15
France ... 15 12

Germany . 25 None

TEAlY: e 115 $13.16

The “Netherland None None
Switzerland 15 5

United Kingdom-- 38% None

»The above rates. are of course subject .
~to-change;

§None on Govt, bonds. tMaxi-

mum. 1Until June 30, 1962." -

SUPPLEMENTARY MATERIAL

‘ (Based on information gathered

by European Securities Markets
Analysts, Inc.) '

Capital Markets, Trading Prac-

tices and Regulations on Invest-
ments in: Belgium; France;
Germany; Italu; The Nether-
lands: Switzerland; and United
Kingdom.

BELGIUM
Domestic Capital Market
Self-financing of industry is
very important, “especially for
small- and medium-sized firms
for whom access to the capital

market is difficult and expensive. -

Recourse to the capital market is
inhibited by a tax system which

. favors reserved. profits and penal-

izes distributed profits. Firms

_seeking funds en.-capital market {|
often favor bonds as tax on inter-
‘est is significantly lower. than on
-.dividends.

Nationalization: Primarily a

_free enterprise economy,

‘Private Share Ownership is
widespread.. Volume is small.

Information for Investors

Annual Reports provide mini-
mum information on company af-
fairs.

Brokers and Banks: The former
do not publish information; banks
are the main source.

Standard Reference: Le Recueil
Financier Annuaire des Valeurs
Cotees aux Bourses de Belgique.
Trading Practices ’

Stock Exchanges: Brussels the
gentral exchange. Smaller ones
in Antwerp, Grand, Liege.

.Regulati‘on: The Banking Com-
mission, which is closely super-

vised by the Ministry of Finance,
regulates the stock exchanges and
issue of securities.

Trading: Brokers alone may
trade on the exchanges. How-

(2465) 85

ever, many banks receive orders
from their clients and transmit
them to brokers. Brokers act as
agents of customers, placing or-
ders with specialists, appointed by
the exchange, who make a mar-
ket in specific securities. Banks
may not own securities of indus-
trial or commercial companies. .
Settlements: Majority are for
cash, However, the futures per-
mitting settlement fortnightly, of-
fers a score or so of securities
which may be purchased on Mar~
gin; permits a form of Short-

selling,

Shares
Bearer mainly. Stockholder
Identity is consequently difficult
to determine, Dividends: Annual
and interim. Par Value: Most
& Continued on page 86
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shares have par value. Quotation

* ‘of shares and bonds in francs.

Trading in Foreign Shares

A number of foreign securities
are officially quoted.

dnvestment Regulations for U. S.
Residents (Belgium-Luxembourg)

Effective rate of exchange is
Francs 50: $1. There are two ex-
change markets, free and official,
‘but this distinction has no real
effect on capital transactions since
the two ‘markets are on a par.

Investments in securities may
be made in dollars or externally
convertible currencies through the
free or the official marketl; or
in Belgian or Luxembourg francs
through a Financial Account. Div-
idends and interest payments are
unrestricted; they may be paid
through the free or the official
market. Proceeds from ‘sale of se-
curities may be taken out in dol-
lars through the free market or
francs may be deposited to a Fi-
nancial Account. Belgian and
foreign securities may be freely
exported and imported.

) FRANCE
Domestic Capital Market

Industry has relied heavily on
Self-financing, favored by the
tax system which imposes corpo-
rate tax on profits and then an-
other tax on distributed profits.

Nationalization: Industry ig
largely privately controlled, al-
though some industry is state
owned; e.g. Renault, largest auto
company. These services are
mostly nationalized: Banks of de-
posit, insurance companies, ship-
ping, railroads, air transport,

Private Share ownership is not
widespread, but Speculative flo-

‘tations, especially petroleum is-

sues, have increased popular in-
terest recently. Velume is lim-
ited.

. Information for Investors

Annual - Reports- give 'incom-

-plete picture.of company affairs.

kers. Banks’
very general.

Standard Reference: Annuaire
Desfosses.

information often

Trading Practices

Stock Exchanges: Paris the
central exchange. Others in Ly-
ons, Marseille, Bordeaux, Tou-
louse, Lille, Nantes, Nancy.

Regulation: Ministry of Finance
exercises general supervision over
the ‘exchanges, appointing the
‘brokers.

Trading: Brokers must handle
exchange transactions. However,
banks often receive- orders from
clients and transmit them to bro-
kers. . There are no specialists.
Brokers are agents of their cus-
tomers, but in ‘concluding ‘trans-
actions with other brokers, buy
and -sell for their own accounts.
Commercial banks may buy secu-
rities and sell them to their cli-
ents.

Settlements are “for cash,  but
fortnightly futur es settlements
permit a form of/Short-selling.
Margins: current /practice is for
investors to pay 30% cash and de-
posit as-collateral wvith broker, the
remaining 709% in securities,
Large Option Market,

Shares

Bearer mainly. Stockholder
identity is consequently difficult

1 Financial Accounts may be -credited

" with proceeds of sales of dollars and

externally , convertible currencies in the’

free or official market; and ‘may be ex-
changed into any currency at the free

- ‘market rate,

Riized-for FRASER

Brokers and Barnks: Informal =
information ‘available from Bro-

to determine. Dividends are paid
annually, with interim dividends
paid ' during the year deducted
from the annual dividend. Par
value: usually New Francs 50 per
share. - Quotation of shares and
bonds in francs.

Trading in Foreign Shares

Many important international
securities are officially quoted.
Many others can be trades
through arbitrageurs.
Investment Regulations for U. S
Residents

The par value-of the New Franc
is 4.937: $1, but the French ex-
change market operates at rates
fluctuating between a maximum
of NF 4974 and a minimum of
NF 4.90 to the dollar.

Investments in French securities

'‘quoted on an exchange may be

made in dollars, externally con-

The Commercial and Financial Chronicle . . . Thursday, December 15, 1960

vertible currencies, or in francs
through Foreign Accounts in con-
veraovie francs.?2 Dividends, in-
terest and proceeds from sale of
securities may be withdrawn free-
ly. French and foreign securities
may be freely imported and ex-
ported through an approved bank.

GERMANY

Domestic Capital Market

Postwar - industrial investment
has been over 40% -Self-financed,
dictated by a tax . system which
penalized distributed profits,
making for deficiency of private
investment capital. However, in
line with the government’s pro-
gram to reform the capital mar-’
\ket, the tax system was changed

2 Foreign = Accounts in Convertible
Francs are freely convertible into dollars
or externally convertible currencies.

in 1958 to stimulate distribution
of dividends; henceforth more
capital shoula be avaiiable among
private investors. Private savings
are susbtantial.

Nationalization: Mainly free en-
terprise; railroads, some  public
utuines and a tew 1ndiviaUas
firms . (e. g. Volkswagen, Hiber-.
nia) are nationalized, althcugh )
plans are being made to return
these to private ownership.

Private Share Ownership is not
widespread, private investors be-
ing limited to the relatively afflu-
ent. ‘Mutual funds, however, are
being fostered in an effort to
broaden private investment, which
is having some success.

Volume has expanded in recent
years; no statistics are published;
much trading is done outside the
exchanges.

TABLE IV
FOREIGN STOCK OFFERINGS (1945-1960 Inclusive)
(Offered by Investment Bankers)

($1,000,000 or More Aggregate Offering Price)

TYPE
oF AMOUNT DAYE OF
YEAR {SSUER COUNTRY SECUR|ITY !!000 z -PROSPECTUS
1945 INDUSTRIA ELECTRICA DE MEX!CO MEX[CO COMMON 4,542,5 10-8-45
1947  VERTIENTE6=CAMAGUEY SUGAR COe OF CusA COMMON 2,560.4 3-18-47
‘ CuBA
1950 INDUSTRIA ELECTRICA DE MEX{CO MEX1CO PREFERRED 2,890 2=11=50
1951 VERTIENTES=CAMAGUEY SUGAR COe OF CueA COMMON 3,12845 12-18-51
. CueA
1952 ANGLO-AMERICAN CORPe OF SOUTH AFRICA SOUTH AFRICA COMMON 11,358,7 . 4=3=52
1953 Ae Ko Us . HOLLAND COMMON 4,275 12-2=53
. ¢ . b iy 3
1954 ISRAEL~MED [ TERRANEAN PETROLEUM»:v:(PANAMA=|SRAEL .  COMMON 1,875 10-27-54
1954 PAN=[SRAEL 0IL COMPANY, [NCs PAN= | SRAEL COMMON 1,875 10=27=54
1957 KLM ‘ROYAL DUTCH A[RLINES HOLLAND COMMON 7,250, 5~1-57
1958 ROYAL DUTCH PETROLEUM HOLLAND COMMON 228,068.6 1-17-58
1958 AMERICAN SOUTH=AFR|CAN |NVESTMENT SOUTH AFRICA COMMON 33,600 - I G=17=58
. Coe :
1960  FLECTRON|CS [NTERNAT |ONAL CAPI1TAL,  BERMUDA " COMMON' 16,000 10~25-60
: LIM]TED _ '
TABLE V " ;

" DOLLAK BOND OFFERING

OF INTERNATIONAL. BAN

(Offered by Investment Bankers)

Information for Investors

Annual Reports are compre-
hensive by European standards.

Banks supply some information;
often 'of limited value as the
banks may be substantial share-
holders in firms, or else have
them as clients. I

Standard Reference: Saling Ak-
tienfuhrer. ; g
Trading Practices - :

Stock Exchanges: Decentralized
‘exchange system. Frankfurt the
most active. Others.in Duessel+
dorf, West Berlin, Hamburg, Han-
nover, Munich, Stuttgart, Gremen,
Much arbitrage among ‘these ex-
changes. . .

-Regulation: State governments
license - and control exchanges.

PRI CE : Nos OF
PER ¥ . BHARES
$23,00 7 197,500
Nehe 144,250
100,00 250,000
6450 481,307
Nehe 8,000,000
23.75 180,000 .
Nehe 750,000
NeA 750,000
29,00 400,630
30,00 7,602,265
28,00 1,200,000
10,00 -

1,600,000 :

K.FOR RECONSTRUCTION & DEVELOPMENT (1951-1960 (Inclusive). |

AGGREGATE -
AMOUNT OF
CONCURRENTLY PuBLiC PUBLIC  CONCURRENT
OFFERED . DATE DATE OFFERING PUBLIC = OFFERING WORLD BANK
AMOUNT = S8HORY TERM" oF or PAYMENT DAYE oF OFFERING YIELD TO FINANCING
YEAR SSUER ($000)" peer ($000) - Te COUPON .°_BONDS . MATURIT<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>