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EDITORIAL " -

- President’s Eisenhower’s uhusual step in giving
the public an advance peep at the overall picture

to be presented in his annual budget message has.

served at. least one good purpose. It has put the
people of this country on( notice of the -attitudes
tand probable behavior of the “spenders” in Con-
gress, and, of course, there:are plenty of them

‘there. Leon H. Keyserling, former chairman of.

President Truman’s Council' of Economic Ad-
‘visors, and a facile opponent of all things sound
in fiscal affairs, has described the forthcoming
,budget program of the President as “deflationary
‘from the standpoint of the national economy, in-
i flationary in its impact' upon- price trends, dan-
i gerous to the mational. defense, irresponsive to
our vital public needs, disingenuous in its claims
of being ‘a balanced budget,” and really blind in

| . terms of the worldwide situation.”

The former. Fair Deal advisor- went further,

:addmg that there is “no absolute need for a-

ibalanced budget, when ‘there is still so much
slack in our economy, and there is no possible
justification. for a balanced budget if ‘it can be
;only at the cost of endangering our national
.defense and starving those programs essential 1o

iour domestic . economic strength -and human

i progress.” Of course, no-one would claim that

- Mr. Keyserling is in any sense a spokesman for

;' the Democratic party or for any faction therein.

‘ ‘Hm views are his own, doubtless; but he is an

aggresswe individual and a facile exponent. of
! programs popular with the spcnders in the Demo-
cratic party.

A number. of members of -the new Congress
have made it clear enough by their own out-

Contmued on page 22
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- Housing and Morlgage
Prospecls in Coming Year

By HON. ALBERT RAINS (D.-Ala. )*

Chairman, Subcommittee of Housing,
-Banking and Currency Committee

Top Congresnonal housing: spokesman predicts, one,
Congress will give top priority. to general housing bill
and two, howsing construction slump may occur next
spring unless. averted with lower cost FHA-GI aid. Rep.
Rains asserts we must _encourage and add to conven-
tional mortgage money “an ample supply of investment
capital -seeking outlet in, FHA and GI loans.” Turning
to the criticism that FHA-VA rates are rigid, he explains
why we will never—nor should—have complete interest
rate flexibility ‘in government insured and guaranteed
mortgages, and voices opposition to an even: higher
interest level.

Last session saw our great ]oint effort to enact the
Home Mortgage Guaranty Plan. The U. S. League did
the original work, development, and
research for the plan, and I was
delighted to introduce and support
it in the Congress.

We made a .great fnght for that
bill; ‘It had ‘been rejected 9 to 6
by the Senate Banking and Currency
Committee, It was violently op-
posed by-the Administration. It was
opposed ‘by. the -bankers;. by the
life insurance companies—by prac=
tically all other lending groups. And
yet, it received a 19 to 3 favorable
vote in the House Banking Commit-
tee. On the basis of that perform-
ance, I think one would have to say
that if you could only have one

" . group in your corner in a legislative
fight, you would choose the U. S. League as that group.
The bill was not cleared by the Rules Committee and

Continued on page 38

*An address by Mr. Rains before the United States Savings and

Albert Rains

‘Loan League, Kansas City, Mo., Dec. 8, 1958.

The Outlook for Credit,

Intezest Rates and Busmess 5

By ROY L. REIERSON*

Vice-President and Chief :Economist
" Bankers Trust Company, New- York City

Using 1955 as a benchmark, Dr. Reierson concludes
1959 demands for bank credit financing will be decidedly ‘
larger—pushed by purchases of Government securities,
cyclical business rise and concurrent wage-cost price .
spiral rather than commercial bank loans. per se. The
chief economist believes the net result- of this will be -
additional pressures upon short-term interest. rates in-
1959 which, to some extent, were anticipated after mid-
1958. He also anticipates a greater expansion in the '
money supply than is consistent with an effective anti-
inflationary policy. i

The credit markets. have completed an exceptionally
hectic and strenuous year. This is. adequately. illus<
trated. by the extreme. gyrations of
interest rates over the past twelve
months. .In.the brief period since
November 1957, money rates and bond -
yields have moved through almost
an. entire swing-of the cycle. From
peaks not seen in a. generation,
rates and yields dropped steeply to
recession lows, then firmed  dra-
matically once more. Never before
have our markets witnessed so sharp
a swing in so short a time.

To the extent that the volatlhty
of interest rates in 1958 reflected the
precipitous business recession and
the subsequent abrupt recovery, such
drastic fluctuations in market condi-
tions are less likely in 1959. The credit system, how=

Continued on page 26

*An address by Mr. Re:erson before the American Finance Assow
ciation, Chicago, Ill, Dec. 29, 1958.
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Pabst Brewing Co.

On July 30, 1958, Pabst Brewing
Co. acquired the assets of Blatz
Brewing Co., a step which placed
Pabst in a unique posmon among
major brewers
today because
(1) it is. the
only brewer
with both a
premium and
a popular
priced beer
now sold na-
tionally, and
(2) it is the
only major
brewer with
substantial
excess capac-
ity, meaning
g;;zggle;actaer: Joseph P. Crosby
rially without having to make
today’s high cost investment in
new plant to provide additional
production.

Pabst had been searching for a
well-established - popular priced
beer and a new dynamic man-
agement. In recent years the .
brewing industry has experienced
a trend toward popular priced
beer and away from the premium
beers which now account for only
20% of U. S. beer sales. Brewers
are recognizing the advantages
of participating in both price
markets. For example, Anheuser
Busch three years ago introduced
a new popular priced beer in a
limited market which has been
only gradually extended and at
an initial cost estimated between
$10 and $20 per barrel in selling
and : promotional expenses alone.
Pabst, by acquiring the nation-
ally-known Blatz which is sold in
38 states, has avoided the diffi-
culty and expense of developing
a new popular brand, and now
has a merchandising flexibility
that will enable it to take much
greater advantage of price, pref-
erence and regional trends as they
develop.

Mr, Harris Perlstein, Chairman
of Pabst, had_ retired from the
Presidency in April, 1956, How~
ever, the company’s position sub-
sequently  deteriorated to . the
point where he was recalled to
this office in October, 1957. The
Blatz acquisition provided the

. outstanding executive needed to

take over the helm and permit
Mr. Perlstein to step up to the
position of Chairman. Mr. James

* C. Windham, the new Pabst Presi-
. dent, has an outstanding business

record, and more important, great
success in the- brewing. business.
During his tenure as President
of Blatz, the company’s rate of
sales doubled in two years from
800,000 barrels to 1,600,000 barrels
annually, while a' $900,000 pre-tax
loss was converted into a pre-tax
profit of $3 million. Only 44 years
old, Mr. Windham gives Pabst the
long - range . dynamic leadership
which it had been seeking.

Most major brewers are produc-:

ing close to capacity at a time
when new capacity is extremely
costly, about $25 or, more per bar-
rel, compared to Pabst’s book
value of about $7 per barrel. The
two million barrels of efficient
capacity acquired through Blatz
for $17 million would probably

cost $50 million to reproduce to--
day. The consolidated company .

now has a total annual capacity
of 7.5 million barrels distributed
between California, Wisconsin,

Illinois and New Jersey Thxs.

available ™ capamty is highly "im-

: ers.

portant to Blatz whose sales are’ "

now close to the productive limit

of its single brewery and whaose -

continued growth is now made
possible by the additional capacity

afforded by Pabst. Further, the*

company is well situated to:take

drinking age.

Another important feature. of
the Blatz acquisition is its'effeet’
on the distribution structure.. A
weakened wholesale organizatior
was undoubtedly a majoer factor

. in Pabst’s decline from third place
. to eighth place among U. S. brew-
) Pabst now have over-1,000 "
.~ distributors on a combined basis,

from which a ‘stronger- structure~

erage will be obtained. - The*addi

tion of a popular, non-competing;
line by these distributors - will
give them a new avenue of profits”.
with obvious benefits to them—
selves and to Pabst,

and more effective market: cov?\'
(]

—_—
- This Week's °

Forilm Participants and ‘

"I_‘I!eilj Selections

Pabst Br'e’wnig’be. — Joseph P.
Crosby, -Partner, Bear, Stearns
& Co.; New: York City (Page 2)

Polymer Corporatwn—BenJamm
F. Edwards.III, A. G. Edwards

shares outstandmg with a book

“‘value per:share of $14.90.
advantage of the expected"surge-'
in” beer consumption in the ‘1960s+
5% {he" Paras Lablag 1each beel.’gomg factors “are tecognized ‘and

1 strongly feel that as the fore-

as Papst begms to develop its new

" potential, . it’ wxll be reflected in
‘higher . pnces for. the common-

stock ' ‘and, ““consequently, “Pabst
common.. is _ a excenent mvest-
ment for capital gain;

: BENJAMIN, ) EDWARDS, ‘I

A. G. Edwards & Sons, St. Louis, Mo.
Members: New York Stock Exchange,
' American - Steck  Exchange, Midwest
ck Exdmhge and ' Chicago Board

o of Tri ade

ly'er Corp.: = .

Polymer Corporation " is

"looking toward: 1959 with a great
deal of antlcxpatlon Having un-
dergone ‘costly: start-up charges in

The consolidation of Pabst and. its new California plant and Eng-

Blatz will produce

including:

important “1ish subsidxary, as well as its usual
economies in a number of areas,- high - research expenses.

Poly-

“mer expepcts almost all operating

(1) Lower unit production costs facxllties to be in the black néxt
due to greater volume as, sales yéar:, Perhaps one of the most en-

increase and as Blatz’s barrelage couraging

igns is the inereasing

is added to Pabst’s breweries now. . lntcxest m‘ the ﬂuldlZEd bed coat-

operating at low rates.

(2) Raw material costs, princi~
pally from capacity operation of
Pabst’s two malt houses and" one
grits mill. -

(3) Overhead costs with - the
combination of two organizations ;
into one.

(4) Blatz’s. distribution - costs."

ing ~"prgcess
shown by ma;or’ U.”S. manufae-

(thrlclad) being

turers. . Already’ the Santa Ana,
Calif.;. pIant has  received orders

for the coating “of .supermarket
basket . handfes” and wire baskets

‘used in-automatic dishwashers, If

this segment of- the eompany’s |
business “can’ (as -is hoped) be-

come a- significant contributor to

& Sons, st. Louxs Mo. (Page 2) :
,m:
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Blatz beer, which heretofore: has “earnings-instedd ‘of a sizable re-
been shipped entirely from.Mil- ‘géarch: expenditure,; it should have
waukee, can now also be produced ‘a very marked effect on the profit
in other Pabst locations, redueing puture
shipping charges and‘ permitting : ’
more_effective competition with The Company and Its Business
other brands. 4 ThedPo}yme; Corpoxatlon was
¥ oL e ormed ‘in’ 1946~ m Reading, Pa.,
S e ot T B p‘;;_;‘;’;i by Louis L. Stott in the belief that
earnings about offset the $1.6 mil- ;1ylonh because of unique proper-
lion. loss. ineurred by Pabst, and fes, held - great promise as an
it is expected that for the Second 1ndmtr1a1 material as well as a
half the company -will- approxis textile.” Today-the company is the
mately. break even, Combined 1argest’ U.’S. producer of nylon
pro-forma volume for the full rod, strip, and tubing. The rapid
yvear will be over four million 1fncr(;f1se in’ the use of semi-
barrels. In view of the increased xl;ns ed nylonproducts has en-
strength and many benefits de- abled- Polymer Corporation - to
rived from the Blatz acquisition, 4iSPlay impressive growth in both
it is believeéd that sales of five sales. and ploflts‘ throughout its
million barrels can be achieved in elatively short history.
1959 resulting in earnings of $1.00
to $1.25 per share after taxes.-The 1057
potential earnings of Pabst are . 195
much greater as the present ex- . 19 -
cess capacity becomes productive 1955 __
and idle plant costs are elimi-  1952-.0 :
nated. Earnings will expand much }22(], SRR
faster than sales from the level 1919 _
of five million barrels due to 1948.:
lower incremental costs and as 1?,1.‘,1
further economies from consoli- -——-J. - .
dation are accomplished. = The * *Adjusted’ #for  stock” distributions in-
above also assumes no inérease in cluding 37 stock (Hvxcleml Jan, 10, 19.:3
beer prices, although it is believed © During this " per 10d however
that ‘a recent price increase .0f\25 several other:firms have been at-
cents per case by -three. major 4. ted to this - fast growing in-

brewers in the St. Louis area will’
spread industry-wide and nation- dustry. To ‘combat this competi-

ally. 'This could have the effect tion, and to take-advantage of the
of adding 50 ,cents to $1.00 Per : cpmpany’s fine research organiza-
share to Pabst’s earnings at a five’ jon which pioneered successfully

million barrel volume. in nvl Pol hias Giaced
Pabst’s - financial condition : is 1 . > i © 01YIMEr has placed con-

quite strong, with ample workmg‘smerable emphasis on the devel-
capital and a current ratio of 3.to: opment of specialty products
1. ‘Cash flow of $10 million, based : which require a high degree of

Per Share

.. Syles - Earnings?®
$4,946°197
4,480,789
3,588,500
2,544,385
2,425,760
1,733,672
1,580,289
'1711,323
o - 315,894
. 210,904
96,102
38,411

3
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on the. above earnings estimate,
will be sufficient to cover debt'
payments, capital expenditures:
and permit a dividend payment,:
which appears likely by the end:

of 1959. Capitalization ctnsists ofs

$22,640,000 in funded  debt. and
£65,000,000 in. capital.and surplus.,
There are 4 352 412 common'

technical ) skill

control.

and laboratory
Products

Although a’relatively hxgh~cost

material,’ nylcrn is less than half

as dense as ‘aluminum, has excel-

Contmued on page 8
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The lmportant Role of State Taxes

By V.

JUDSON WYCKOFF

‘Department of Economics, De Pauw UlllVelaltY
Greencastle. Indiana

Y

Prof.' Wyckoff examines the. record of state tax collections, '
types of taxes and some pertinent state by state tax compari-
sons, and the relationship between taxes and personal liberties.. -
“ Notes that the total tax take for alt governments in this country
“for 1958 was a staggering $100 billion, or- $199,256 for every
minute that went by, and that state tax collections' in "absofute
dollars continued its upward trend with. 1958 ahove 1957 by

2.6%: and ‘8.6%  above 1956. - In adjustmg for s prices. and ,
population, however, the economist arrives at an oppesite. .

state tax picture wherein fiscal 1958 collections were about
“29% less than 1957. Nevertheless, he is concerned about: in- .
creasing growth: of governmental activities, and . shift: te:a -
lngher level, and recommends that the layman interest himself. -
in tl:e sub]ect to slow.down g):owth of government functions..

’ th is' traditional to condemn
:rather than. praise expenditures
iby governments, yet if we actu-
éaily were faced with a choice be-
tween govern-

iment ‘and ‘no

igovérnment,

:few would

-vote' for- the '

,l atter. To '
“thave no gov- .3

‘ernment

iwould mean

ichaos. Even’

in the isolated

ifrontier fam-

‘ily there must

be: recoghi-

tion  of au-

thority within

the group, -
"an d when V. J. Wyckoff
others ‘move into- the area form-
ing a settlement some form of
government b e c o m e s necessary
igrowing in' functions and com-
iplexity as the community ex-
ipands.
The next steps are inevitable:
jonce government then expend-
itures, and once expenditures then
taxes (and borrowing).

It is not necessary to labor the
point - that:government usually is
multilayered. With such layers
there is a strong tendency toward
icentralization of political author-
ity.in.the higher levels especially
as a country grows. in population
and geographic size. Naturally
. this shift of political dominance
does not go unchallenged.. In this
country with our three levels of
government ~ (Federal,” state, and
local) ‘we-have ‘the “problems ' of

home: rule versus state paternal-’

ism; and states’ rights versus Fed-
eral_ authority, : Similar problems
are found, "of course, in private
business. as it grows: centraliza-

tion in production and administra- «

-tion . versus. decentralization.

Increased Federal Prominence -

One result of this gradual shift
of 7 responsibility - and ~authority
upward is the increased promi-
nence of our Federal Government
in ‘turn bringing larger -expend-
itures and larger tax bills. Fed-
eral levies almost necessarily
touch more persons than taxes of
individual states so when tax bur-
dens are talked about Federal
policies usually get the attention
of the speakers. And the Federal
tax bill is tremendous-both in ab-

solute size and relative to other,
" (lower levels of government. For

fiscal 1958 (thé&'12 months ended g

June 30,1958) ‘the Federal Gav- |
crnment took in”about $69 billion

net in taxes'compared with-:ap- ..

proximately $I5 blllxon .collected ~
by the 48 states ds-a group.and’ an

estimated ' similar “sum* by’ local ;
gover: nments—countxes, townshlps, !

c.ues,” spectal: districts, “etc.'The '

lotal tax tgke for all governments
in this country,-thus, wasfor 1958
a stagger‘ing $100 bxlhon or:$190,-
250 every tniniite in every hour of -
every day“diting the 12 months
of the fiscal year. ¢
The 1elat1{/e1y submdmate p051— .
tion of state "and local: finances
creates the grave danger of hav-

ing the tax bills on these lower .

levels of government considered
not too: important. Yet :in our
state and local,.governments are
the grass roots of our traditional .
democracy. We the people are
nearer to our state and local of-
ficials than to our representatives -
in Washington, D. C. And if con-
trol of govermment is to remain in
our hands and not pass to a Fed-
eral bureauc1acy——1t such.. seems
to be the desirablé pattern—then
more and sustained attention must .
be given, for_ instance,.to state -
fiscal problems 1nclud1ng stadte
taxes. This is not moralizing, This
is just common sense.
reason the following condensed
figures on ‘S‘Lat‘e tax collections for
fiseal 1958° recently released Dhy.
the: Governnients. ‘Division of the
Bureau of Census are impertant.

Condensed St.a,t-e Tax Collzctmn
. Data
State tax corllechons for flscal i

1958 (mogt“states .end: their fiseal
years on “June 30): came to ap-
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prozumate].y $I4 9 billion. To_save - °

confusion-in" case -one. tries to .
compare this"sum-with ether state
tax totals this Census figure omits
transactions ?connected with - un-
employment compensation and all ~
other trust‘funds, At a later date
the Governments Division of Cen-
sus will come out with a report

on total state revenues'including *
- grants from*the Federal Govern-

ment. “That report will have a:’
definitive sum for 1958 taxes, but -
the dollar total will not be much *
different from the one just given. -
It is natural‘to want to know how -
the $14.9:-billion .compares’ 'with
former years. In absolute dollars
it is 2.6% larger than the figure
for 1957 which in turn was 8.6%

above 1956.” For many years this
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Observations

By A. WILFRED MAY

—NINETEEN FIFTY-NINE— |
The Bright and the Bleak Prospects

Followmg our custom at the etary Agreement, with the step

New Year forecasting period,
we list for the reader’s cone
venience, the most. significant
factors, ten
constructive
and ten de-
structive, |
likely to de-
termine the
course of
business . ".ac-
tivity in
1959." On our
permanent
premise of a
general ab-
sence of cor-
relation between economic
elements and the course of
the stock market, we will con=
sider the likely influences on
the latter separately in a sub-
sequent article.

S’I‘IMU[(ATXNG EMTORS

‘{1):The political climate," evi~
denced. by the: 1958 election re-
sults -which,. ‘irrespective .of the;
unsoundness involved, should in-
crease governmental intervention-
ism that limits depressions and
stimulates expansion. (With un-
favorable tax prospects and busi-
ness-baiting | constituting partial
brakes).

(2) The public’s widespread in-
flationary psychology; which
however otherwise harmful and
partly unfounded, seems to sup-
ply a fillip to consumption (partly
offset by the scaring-off of some
buyers of consumer durables, as
revealed in a current survey).

(3) This week’s European Mon-

e

A. Wilfred Mxy

toward convertibility; which
should increase international
trade generally, and specifically
relax European restrictions on
U. S. exports (some offsetting dis-
advantages to the U. S, may pos-
sibly be . entailed. later "in - the
stiffening of competition with an
accentuation of the pricing of our-

. selves out-of-the-market, in .the
7 {ransfer of financial
. London,

power to
and the permanentizing
of. U. S, gold exports).

(4) Construction activity, that
leading economic barometer,
whose 1958 all-time record vol-
ume of about $67 .billion should
spill over into another new high
for 1959—with residential build-
ing leading the way.

(5) Rising steel production and
orders, indicating a 25% increase
to possibly 110 million tons next
ycar. (But even such a production
increase would use only a maxi-
mum of 85% of the industry‘s ex-
panding capacity, entallmg some
brake on the price and profit
slructure.)

(6) The recent sharp rebound
in electrical equipment business,
which will be '(.ontinuilw into the
new - year,

(7) The bru_,ht prospects for
farm machinery and equipment
production, based on the 1958 and
apparently continuing rise in farm
income.

(8) Retail sales, which were sus-
tained surprisingly well through
the recession, with Christmas
trade higher than last year, and
are expected in 1959 to register a
further 4 to 5% increase.

(9) Continued population
growth; constituting a constant
bulwark of demand for goods and
services, and for the continued
growth of total personal income,
now at an all-time high,

|
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’ December 29, 1958

Ve are pleased to announce that

PETER B.
_tm(].
ANDREW- W. EBERSTADT

are becoming General Partners in our firm

F. EBERSTADT & CO.

CANNELL

A

The Commercial and Financial Chronicle . , .

(10) The ending of inventory

" liquidation (but with its re-accu-
dffnulation paving the way for an

eventual new glut)
THE RED I\?K
(1) General worldwide level-
ling-off of the postwar trade

_boem, with major declines regis-

tered in U. S. as well as world
exports. Further 1959 improve-
ment likely to be slow and lim-
ited. :

(2) Long-range effects of the
European Common Market, with
later imposition of new discrim=-
inations, including the Euro-
peans’ erection of tariff barriers
against outside goods.

(3) Registration of a decline in
commodity prices, indicating
over-supply situations,

(4) Uncertainty of the key auto
industry’s sales, with possible
hindrance from high prices, and
of general durable goods recovery.

(5) Increased competition; as
is emerging in the key chemical
industry.

(6) Slow-up in capital spending -

in 1959, indicated in preliminary
surveys, as by McGraw-Hill,

(7) Growing labor troubles, and
meajor work stoppages as already
presaged by current increase in
strikes.

(8) A fresh turn-down in new
orders for machine tools, amount-
ing to a 20% month-to-month
decline registered from October to
November last.

(9) The oil industry’s newly un-
favorable outlook; with the world’s
crude capacnt mdlcated as _exces-
swe

(10) The hlghly vulnmablo
status of "the stock market; -with
the possibility of a severe price
break entailing major psycho-
logical repercussions on spending,
by both consumers and industry.

Chas. W. Cobh V.-P.
Of Harriman Ripley

The election of Charles W. Cobb
as a Vice-President and director
of the investment banking firm of
Harriman Ripley & Co., Inc.,, 63
Wall Street, New York City, is

‘announced by Stuart F. Silloway,

President. Harriman Ripley plans
to open a San Francisco office
early this year and Mr. Cobb will
be in charge of the plannccl
branch.

He joined the staff of The Na-
tional City Company in 1921 and
the staff of Harriman Ripley &

" Co., Inc. in June, 1934 as Manager

of the San anmsco office. In
1942, with the closing of the West
Coast branch, Mr. Cobb was trans-
ferred to the firm’s main office
in New York where he has been
a member of the sales office staff.

Tuller & Zucker
Formed in New York.

Formation of the securities firm

of Tuller & Zucker, dealers in -
" state,

municipal and revenue
bonds, has been announced. Of-
fices are at 40 Wall Street, New
York City.

Principals in the new firm are

Robert N, Tuller, who headed
Robert N. Tuller & Co., and
Abraham W. ' Zucker,
head of A. W. Zucker Company.
Messrs. Tuller and Zucker have,
in the aggregate, over 50 years’
experience in' the bond business.

With Dean Wi&er Co.

(Special to THE FINANCIAL CHRONICLE)
SAN FRANCISCO, Cal.—Robert
L. Fields is now with Dean Witter
& Co., 45 Montgomery Street,
members of the New, York and
Pacific Coast Stock Exchanges.

With Schuyler Coffin

(Specinl to THE FINANCIAL cnnomcl.z)
LONG BEACH, Calif—Elmo G.
Barnett is assocxated with Schuy-
ler Coffin, 132 Pine Avenue. He
was formerly with Tucker & Co.

formerly .

Thursday, January. 1, 1959

Steel Production
Electric Output
Carloadings
Retail Trade
Commodity Price Index
Food Price Index
Auto- Production
Business Failures

, Tl;e
State of Trade
and Industry

With the year fast drawmg to a close thoughts are centering
on the prospects for business and industry in. 1959; Much will .
depend upon the auto industry and its performance in the days
ahead. If the public. is very receptive to the 1959 models and
converts its desires: into orders, the .economy should receive a
big lift.

It is expected that busmess presently and in the months to
come will be building its inventories to take care of the increased
volume of business that is antxcxpated “General constructmn, re~
ports indicate, will show an increase in dollar volume in the com-
ing year as in the past. This is not hard to understand when one
considers present-day “costs of materials and labor. However,
gains in physical volume remain-in doubt.

Premier of France Charles de Gaulle in radio and television
addresses announced to the French people on:Sunday evening .
last, that the French Government was devaluing the Franc by
1by 5') To along with other stringent financial measures to revive.the
cconomy of thz nation. Britain also decontrolled the pound ster-
ling, paving the way for the increased imports from the United’
States and Cdnada of many items, such as cigarettes, coffee,
breakfast foods, canned goods and the like, which Europeans,
heretofore, because of the shortage  of dolla)s were unable to
obtain.

Last week being Christmas Week, many plants were closed
with ‘the result that production was 1owcr However, reports on
retail trade for the country at large show that: last-mlnute pur-
chases boosted the total dollar volume for the entire Christmas
sel]mg season to a record level which exceeded shghtl\ the pre-.
vious high set a year ago.

Sales, prices and profits of metalworking companies will
head upward during 1959, “The Iron Age,” natlonal metalwork-

“ing weekly, stated on Wednesday last.

“The Iron Age” based its forecast on the results of.a 20-in-

'dustry survey of top-management people inh big and small com-

panies comprising a cross-section of metalworking firms and their
suppliers.

The optimism of metalworking management was in sharp
contrast to last year when the majority of firms looked toward
1958 with anything but enthusiasm. J

A synopsis of “The Iron Age” survey’s findings show that
prices for metalworking products are on the-uptrend. Slightly
over half those surveyed plan to raise prices an average of 5% .
this. year. Reasons for the expected increases undoubtedly are
that some companies delayed price hikes in 1958. Now with busi-
ness better they think the market stands a better chance of.
absorbing: them.

The sales outlook for metalworking is considerably brighter -
than it was last year. Then only 28% of.those surveved could
see higher sales on the horizon. Now 78% say they look for sales
volume to rise an average of 18% this year.

Profits for most metalworking compames are expected to be
healthier this year than last. Poor earnings reports of 1958 pretty
much reflected industry opinion-at the start of the year. Now
some 60% say profits in 1959 will increase about 23% over 1958.

Metalworking firms ‘cut their inventories of raw materials
and finished goods to the bone during 1958. At year-end, stocks
of raw materials were off as much as 88% from a year earlier.
Finished goods were down as much as 74%. A sudden spurt in
business could start a scramble among manufacturers to replen-
ish depleted stocks, this trade weekly pointed out.

Order backlogs for metalworking products dropped -steadily
during 1958, With few exceptions, most of the industries' report
orders on hand at year-end 1958 below those of 1957 at the same

Continued on page 27
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We are pleased to announce that

MR. MARTIN J. VEINBURG

has been admitted as a general partner .
and will represent us-on the
New York Stock Exchange.

MR. JOSEPH E. SULLIVAN

has retired from the firm as’
of Decgmber 31, 1958.
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By T. CARL WEDEL_’f ’
‘Vice-President, The First National City. Bank of New York

New. York commercial banker suggests non-r#l -transportation
techniques of -equipment and capital expenditure and guaran-
teed loan methods applicable to railroads’ financing require-
ments which he believes :will be as large or larger than those
of airline and:subsidized shipping lines combined over the next
three years. ‘Mr."Wedel then offers railroaders five-fold advice
to improve their competition for money with the non-rail seg-
ments of the transportation industry.:-

Nobody, however, even re-
motely connected ‘with .transpor-
tation canhelp but know the pre-
dominant role the -railroads ‘play
in this always
vital element
of our ‘econ-.
omy. These
days, particu-
larly, there .
seems to be a
tremendous: -
volume 0f .-
¢ words in both
‘the financial
and civilian: ..
press abeut.:,
. themany .’
problems, . {i
nancial-er:
otherwise,,
faCing . other. . . <
forms of transportation. -When-1I
read this ‘mountain of material it
is always reassuring, in the- m—
terest .of perspective,-to examine
a . few transportation - statistical

T. Carl Wedel

faets of: life ‘and.to find.that the.

railroads, in reeent .years,  have
carried nearly 509% of the total
ton miles moved in -this country,
furnished 35%  of all passenger
miles and have piled up operat-
ing revenues totalling 55% of the
operating revenues of all forms of
transportation put together. From
an investment point of view, it is
also interesting to note that at
the end of 1956 total net assets
of the railroads of this country
were $26.8 billion versus total net
assets for ail the domestic trunk
airlines, for example, of only $923
million. - These statistics prove
that the railroads basically still
are the mainspring of the trans-
portation industry and, therefore,
their financial problems must,
should be, and, of course, are
viewed with concern, sympathy
and often awe by any toiler in
the vineyard of transportation fi-
nance.

*A talk by Mr. Wedel before the An-
nual- Meeting -of Treasury - Division

Association of American Railroads, Roa~
noke, Va.

financial - requirements’

-make*-absolutely
“discussing . other: forms -of ‘trans-

Samuel K. Phillips, Jr.
Harry L. Heffellinger

I would like to outline some of
the major financial requirements
faced by companies in other fields
of - transportation, to ' mention
some of the financial media used
by these companies-to fulfill their
and to
suggest some implications of this
non-railread - -transportation - fi-

E nancing-relative to the railroads’
£ ownl finanual future. -

Such- information- may -preve
uscful to railroad financial men
whose responsibility-it- will be to
raise the funds for- their own al-
ways -substantial capital expend-
iture ‘programs for ‘the following
reasons:, (At this point, I-want to
-clear that - in

portation,-- I, in . this - paper at
least,; will . refer only ‘to the seg-
ments. of. those other forms which
do not in the least compete with
rzulroads‘)

(1) The:railroads, like all {ree

-enterprise. .corporations, ' compcte

for ‘the_iiivestable .funds of the
country with all other corpora-
tions seeking such funds.

(2) To a large extent in the
past, those lending officers of the
insurance companies,’ investment
banking: houses and commercial
banks: who-have been primarily
responsible” for judging the com-
petitive position..of the railroads
in,the money market, have becn
able to concern themselves almost
cxclusnvely with railroad financ-
ing, and the railroads have, until
recently, enjoyed a virtual mo-
nopoly on their time and on their
credit thinking.

(3) As the capital expenditure
requirements of other forms of
transportation have grown, and
especially in view of the capital
expenditure . requirements far
larger than ever before now fac-
ing airlines and American Flag
shipping companies, it -has been
inevitable that many of the same
lending officers who for so many
happy years concentrated on rail-

roads are increasingly being as--

signed thé' credit responsibility

e RETNLLe R0 000000000000 000000000 RRRRRPEIRIORSITITNTS
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for. all:transportation: hnancmg

“¢Percy. :Yonng/vof: the, ‘Pmdentiar,‘ maturitie

for example i -addition”to thini=
““ing apout railroad diesels: is. now:

thinking *4bout-46,000: d.w. t: tank=;

ers and Boeing 7U'7s, Dave Jones,
who handles  railroads for the
“Wall Street Journal,” also fol-
lows the financial convolutions of
American. Flag -subsidized ship-
ping lines; Herb Schriver of Har-
riman Ripley worries .about .the
economics of containerships. In:

our shop people like me have re-

sponsibility not only for railroads

but : have other ' transportation
credit responsibility. This list
could go on indefinitely. .

(4). Although I suppose it is
never, on the face of it;.a good
thing. to lose a monopoly, it may
sometimes be a good thing to
open up- a little’ monopoly on
credit thinking, In other words,
even though the trend in the fi-

nancial world - scems. to . indicate

that railroad finance, per se may

no ' longer: monopohze the  com-;
plete attentxon of certain invest-,
ment sources and certain. invest-:

° ment officers, this “loss of monop=

oly” may very ‘well’ work to‘the.
ultimate benefit of the railrgads:i

since: they ‘may . find' adaptablésto
their* ‘'own ‘use soreé “of ‘the. con-
cepts. of -€quipment "and - .capital
expenditure-financing, guaranteed:

loan 'methods, etc. found- practi~:
cable ‘in- other- fi€lds. .1 .am’isure.
~with:”

that ‘- the people . familiac-~
these other concepts will, with
help-and cooperation,; make every
attempt to apply them where feas~
ible to the railroads’ own financ<
ing problems. .

Before proceeding into a brief
discussion . of - how -‘'some other
forms ;of  transportation have. at=
tempted to win the race for
money, I want to point out that
to date, at. least, the .railroads
have shown themselves to be
master competitors in the race
for the investable funds of the
country; in fact so masterful that
in the majority of cases, commer-
cial bankers like me,.even for the
early maturities of equipment is-
sues, have not been able to lend
our funds to the railroads for
equipment purchases since they
have been getting long-term
money at well below even -our
prime rate for short-term obliga-
tions. This is a real tribute. Long
may the credit magic of equip-
ment trust certificates live!

Now let us discuss briefly the
financial requirements of some
other segments of the transporta-
tion industry and some of the
ways in which they have raised
the funds to fulfill these 1cquhe-
ments.

Other Transportation Methods

We have seen many. headlines
in the press underlining the sup-
posedly startling fact that the
domestic airlines of this country
must purchase over $2 billion
worth of jet airplanes during the
next three years to remain com-
petitive one with another and that
the American subsidized interna-
tional shipping lines must them-
selves raise about $2 billion over

st go. oward repaying annual

‘equipment issues *and “mortgage
and "debenture .debt.. -Theretore, -

‘each.;year ralls ‘have: had to.raise.
from” thé 'money ‘market of this

country close to $1 billion.
I know few people, even-in‘tne
financial world, not intimately
connected with the railroads, real-
ize the magnitude of the financiai
problem. the carriers have solvea
so calmly year after year withou.
—until last year at least—bother-

ing Congress for special appropri~
ations, the ICC for subsidy or the
Treasury of the U, S. for:formas
government fiscal - support. “This:
is another proof of how well to
date they have mastered the
problem of competing for. money
in a tough world.

To the airlines. and subs1dlzed
shipping "lines, however, capitax
expenditures in the. amounts out-
lined:above:loom:like the Hima-

laya Mountains to"a -traveller.in-
‘the lowlands of Indla—-possi 1y~ i

because- they are large in rela-

‘tion - both - to -past - requirements-

and: to “that key. ingredient ot
credxt (probably more. important,
in vxrtually every-other industry
than in “the raxlroads) namely
bools nét worth with-its: vital: col~

:league, ‘present’market ‘value- of
‘equity’ versus ‘book:value. -'To an-
atrline’ faccd ‘with convertmg to
;jet-operati

i, the- problem is anal-
ogous to a-railroad having - com-
pletely “to ‘reconstruct :within - a

two year:period all its right-of.

way,  tracks and -stations-and :to

scrap and replace all-its revenue -

equipment at - prices per . item
roughly ' twice the cost' of: the,
present equlpment -The ., same
can \be said. to a lesser degree of
the ' subsidized shipping line
faced with the problem of com-
pletely replacing all their vessels

within a 10-year period. You can
at least be thankful that “block

. obsolescence
already ;oufstahdingt

(€33 I

-has:.not. to . date
loomied-quiite’so Iargé n‘i yorur ou’n"
plcture.

: How have these two major seg—u
ments’ of ~the.. 'transportatxon in-

‘"dustry solved their f1nanc1al

problems ?

Airlines’ Approach

The airlines basically have done
it as-follows:"they ‘have obtained
revolvlng credits from banks and
insurance companies giving them
maximum - financial " :flexibility
through - the - contemplated deliv~
ery period of :the: jet equipment
which will-extend toward the end
of 1960. They have then.arranged,
following the delivery of the last
jet, to  “fund™ -these - revelving
credits into long-term loans and/or
debentures : of - varying ‘maturity
lengths - =~ the: gnnual amortiza-
tien “of ‘the 'debt" (at Jeast -when-
ever a prudent lender is involved)
being keyed' ta a figure-welt be- -
low *break even cash generation,”
i.e.« well’ bélow: depreciation.’- It
isreally the size of this maximuin
allowable annual-amortization
figure . 'in ' relation - to  the :-total
amount of debt needed:which-has
determmed the. financially_ sound
period” over -which ' an- ‘airline’s
debt should-mature and it is ‘this
concept ~which has “forced “ yirtu-
ally.every:- airline -to -obtain some
ingurance company: money  ma-
turing ‘far beyond: the relatively
short "period -over-which a com=
mercial . bank. can ‘in- good. epn=
science  lend: . and,. -surprisingly
enough, maturing: far ‘beyond 'the’
depreciable:life of.the equipment
financed. Since ~equipment. -debt
is 'virtually the'only::debt in an
airline’s -balance 'sheet -and, they
hile no “after acquired propérty
clauses”- in - their. relatively few
real estate mortgages, they have
been able to own their own equip-

Continued on page 24

Telephone: DIgby 4-9474
Teletype: NY 1-1040

The sole proprietorships of Robert N. Tuller Co,
and A. W. Zucker Company have been dissolved
as of the close of business December 31, 1958.

'Announcing the formation of

TULLER & ZUCKER

Dealers in State, Municipal and Revenue Bonds

40 Wall Street, New York 5, N. Y.

ROBERT N. TULLER
ABRAHAM W. ZUCKER

January 1, 1959

ETC’S
There's no need for confusion here. Of course we
mean Equipment. Trust Certificates—a - special
specialty of Stroud.

In fact—our semi-annual evaluation of equip-
ment trusts has become®a standard reference in
financial institutions nationwide, If you'd like a
copy of the latest one, just ‘phone us at PE 5-7330
and ask for our Rail Department.

STROUD

& COMPANY, INCORPORATED
123 South Broad St., Phila. 9+ PE 5-7330
Y Y
NEW YORK  PITTSBURGH « ALLENTOWN. = LANCASTER

the next 10 years to replace their
shipping fleets in order to remain
eligible for subsidy. Many must
* have often wondered what all the
~ excitement was about because
. from statistics one can see that
the railroads have calmly, quietly,
and most importantly, at rela-
tively low interest costs, consist-
ently raised the new money re-
quired to spend ‘on an average of
over $1 billion per year on capital
expenditures since 1946, Further-’
more, from various estimates it
appears that the railroads con-
template the necessity. for spend-

- ‘ing for this purpose at the rate of °
. about $1.5 billion- per year almost

ad infinitum into the future.

Interstate. Commeree,/Commis=
sion statistics, tell us that total
funds available to the Class I rail-
roads of this country from depre-
ciation  (which. we have come to
call internal break even cash gen-
eration) approximate only $500
million per year—much of which

Edward J. Phillips
Ralph T. Harker

7.

announce the formalioﬁ of
a Partnership '
on January 1, 1959
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- Today’s Stock Markei—

The Myths and the Facts

By G. KEITII FUNSTON* .
President, New York Stoclf Exchange

New York Stock Exchange head attacks 'mylhs' circulating
about the stock market, discusses vital economic problems
the market reflects but is unfairly blamed for, and offers

specific proposals to end fhe

Funston denies the myths, for)example, that the market: (.1)
causes business: activity, inflation; (2) ‘is ewerly speculative
‘with investors on a get-rich-gnick binge; and (3) is uncom-
fortably similar to that of 1929. Warning that government
restrictions on’ the market would only. affect its thermometer

real economic problems. Mr.

function but would not achieve long-term economic solutions,

. the Exchange head. calls for tax reform to encourage “venture

financing, and government fiscal responsibility and -cessation

of wage inflation to end price inflation. Charges discrimination
at imposition of higher reguirements for market as against

other credit.

We are completing a 12-month
period in which the stock market
story has moved off the fmanc1a1;
section of our newspapers and on
to the front ;
pages. We
have seen
stock market
volume climb
to the highest
level in 28
years. We have
seen the popu-
lar stock aver-
ages record
new highs.

These devel-
opments have
inevitably
raised famil-'
iar guestions
about the mar- ;
ket., People wonder, “who’s in the
market—and why”? ~ “Is it too
high, or too low”? “Are there un-
comfortable similarities with
1929”2
affect the rest of the economy”?

My aim is to.answer these ques-
tions as best I can. But equally,
it is to explode some old myths
about the market. These have
bubbled to the surface, captured
our attention and made the facts
harder and harder to distinguish.
As a result, some of the pressing
economic difficulties we' actually
face are obscured. By exposing
ithe myths and focussing on the
facts, it is my hope to suggest
some ways out of our difficulties
—steps we will have to take if we
are going to handle - the  deeper
Droblems which the stock market
mirrors. In this last regard let me
admit that we have almost no
easy decisions. A philosopher once
wrote-that “Declay is always dan-
gerous, and circumstances never
cntirely favorable for any under-
taking . .. If we wait for the per-
feet time we shall never under-
take anything; or if we do, it will
turn out badly.”

G. Keith Funston ,

‘An. address by Mr. Funston before
the Mi polis Junior <Chamber of Com-
merce, Minneapolis, Minn., Dec. 16, 1958,

“How. does 1ihe__market

Is the Market Too¢ High or
Too Low?
As a prelude to uncovering the
myths about the market, there is

- one often-heard query I'd like to

discuss. It is a question that goes:
“I¢ the market toa high or too
low”?
expecting a categorical answer is
going to be badly disappointed. As
frustrated, I expect, as the man
who walked into a San Francisco
bank and handed the teller a note
which read: “Hand Over All Your
Money. Act Normal.” The teller,
an - intellectual, considered the
note a moment and then wrote at
the bottom: “What is your defini-

¢ tion of normal”?

So it is with stock prices. No-
body knows. The market is, alter
all, people. It is a flesh and blood
affair. It is not subject to formu-
las or predictable behavior. In the¢
final analysis stocks are worth
what people are willing to buy
and sell them for. And who cyn
make a blanket judgment for mil-
lions - of individual : investors—
with their vaying objectives and
needs—and determine that these
prices, or those, are “unrealistic.”

No one, let me add, can speak
unequivocally for the long future.
We shall certainly see prices move
in both directions—and at times
move sharply, But a prominent
member of the Exchange Com-
munity told a newspaperman not
long ago that “over any long
period—10 years, 20 years, 50
years—the market is bound to go
up.” Why? Because it is a meas-
ure of our. national vigor and
business resourcefulness. And,. he
noted, “unless something drastic
happens. to America, business is

»

going to keep on growing.’

Market: 1929 vs, 1958

With this perspective we can
examine some of the stock market
myths that keep springing up.

Myth number one looks at ris-
ing stock market volume and the
level of stock prices and holds
that today’s market is uncomfort-
ably similar to that of 1929. Hence,
this reasoning goes, we are in
deep and difficult -danger. This

CHARLOTTE
Atlanta Columbia

We maintain active trading markets in:

Commonwealth Life Insurance Co.
_ Gulf Life Insurance Co.
Jefferson Standard

Established 1919

R. 8. DICKSON & COMPANY

INCORPORATED
Member Midwest Stock Exchange
NEW YORK
Greenville
. Direct Wire to All Offices

Life Insurance Co.

CHICAGO
Raleigh Richmond

. facts today?
. dispassionately,
,» between the past and the present.
. are, in my opinion, more striking_
_than  the  similarities.
. change’s stock list now ‘encom-,
- passes some 5 billion shares worth,
. $250 billion, compared  with_ap-;
; proximately one billion  .shares.
: worth .about $90 billien in 1929.;
- Margins or-down payment§ neces-,
. sary for the purchase of stock are.
, imposed at the rate of 90%, versus: -,
- ag liftle as 10% 30 years ago. The
amount of credit -extended: fo: ‘--

Let me say that anyone .

N

point-of-view, obviously, has its.
roots in our past. While I know.
of no one so rash as to suggest.
we have managed to outlaw .de-
pressions, or,so hold'as to predict,

that a‘collapse cannot occur some-., .

time in the future, what are the
If we look at them
the differences.

The. . Ex-.

Stock Exchange firms-is actually;

y less than one-third the amount in;

1929, The presence in the market

of professionally-managed finan-. "
* eial institutions—trustees for other:

people’s money—lends-a'steadying:
influence. The evolution of gov-
ernment and Exchange ' regula-
tions provides the machinery for:
preventing llegal - -manipulation.

And finally, a wirtually new, pro- -

fession, devoted to securities an-
alysis, makes available:to the pub-
lic the detailed data necessary:for
sound investment decisions. ..

I would like to explore some of
these items further in a moment.
But for the present they empha~
size we are dealing with. two. dis-
tinct and separate universes when
we compare the present market
and the one .30 years ago. :

Market Merely Reflects the Way

Investors Assess the Future -
- Myth number two takes an-un=
happy view of the public’s.invest<
ment decisions and concludes that
the market is setting the pace for

the rest of the economy. .If the-

market booms, this ‘myth" holds,
then the country and the economy.
will follow along. If the market
declines, so will commerce and in-
dustry. - ; . e

The fact is that in a market
governed by stern and rigidly-en-
forced rules designed to. prevent
illegal manipulations, stock trans-
actions simply mirror the hopes;
fears and convictions of a’great
mass of people. “The stock mar-
ket,” as the “Wall Street Journal”
said recently, “merely reflects
economic  pressures. It ‘causes
neither booms for recessions; in-
flation nor deflation. Its prices,
high or low, are results not
causes.” ’ '

Indeed, it would be _conveniéni
to blame the stock market—which

means millions of individual in-.

vestors — for inflation. and, for:
other unpleasant aspects . of  our
economic life. These problems. do
exist. But if we are going to make
any headway in 1959, we had bet-
ter begin by recognizing  these
problems for what they are and
not by fooling ourselves that they
are somehow caused by the mar-|
ket. For the stock market is es=

sentially -a measuring instrument
‘~~a thermometer. The government

can perhaps impose increasingly
restrictive measures on thena-
tion’s investors.

lie in shaking the thermometer; or
in applying ice packs. on ‘it,“while
forgetting the patient and ignor-
ing the real causes of the ‘ther-:
mometer’s rise, S

Most Shareowners Are in Middle-
Income Ranges; Risks Are
Understood
Myth number three concerns
the essential composition of
America’s shareowning popula-
tion. This myth holds that Wall
Street and “the market” are real-
1y synonymous.. It argues that.the
Stock Exchange is merely a trad-
ing ground for the few, the
wealthy and the privileged. It
claims further that stock invest-
ments are remote from the aver-
age American. And- it concludes
that if all these things are true,

.. Continued on page 29

calways  easy to

) But “our “long--
term\. economic solutions do not’
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No Hedge in Over-Valued Shares

And a Not So Rosy Economy

By ROBERT §. NATTELL*
Financial Editor, “United States Investor”

Today’s stock m¥rket to Mr. Nattell i3-over-valued and typical:

of ‘a broad distribution top :of a bull market which does not
present the condifions that ‘constitute an. inflation hedge. -Con-
tending ‘it is. always easy %o rationalize the . over-valuation:
away by using-the word inflation,” Mr. Nattell points to 1937-"

- 1942 ‘and-1946-48 when over-valued stocks ‘as:a hédge were a’
- camplete failure and "advises -only. when stocks - are under:

valued do they. serve ‘as-a‘hedge. The-financial editor explains. -
.~ why the present state-of the economy is ‘not.as promising as.
some picture it; charges Mr. Martin: of the: Federal Reserve

¢« with'a-tight-money blunder; and believes it is but a'matter of
“*:=“time before' we devalue gold to $70 an ounce. ‘He selects gold

. The stock market, as measured
by _the Dow-Jones, Industrial Av-
erage, is at an,all-time, high of
around’ 570. This compares to the
1929 high of

386. Yields on. .

blue-chip -

stocks are

running be-

iween ;1 and-

232%,; and

new -bond - is--

sues -in :blue’;

chipsiare

coming out:at

g -and’ 5% %.

: This large

spread. in -fa-. -
vor of’ bonds

Js similat. to,
thie, situation.
-that'existed~ _
throughout 1928, and-1929. On the
basis - of . earnings, stocks - today
are selling at the highest ratio in
history. At 'the 1929 top, stocks
sold at around 19 times earnings
while ‘today ‘the Dow-Jones In-
dustrial Average is selling at ap-

Robert S. Nattell

proximately 207 times earnings..
Today's popular ‘blue chip: growth::

stocks are selling -at 40 to 50
times earnings. All those former
yardsticks, however, are now be-
ing discarded -because of the so-
called. *“flight from. the dollar.”
The word inflation is being used
as a slogan to justify good old-
fashioned. gambling and. specula-
tion in-the stock market. It is
rationalize the
over-valuation away by using the
word inflation.

‘When Stocks Weré Not'a Illedge

If you recall during: the top of
the stock market in 1937.the word
inflation was used to justify over-
paying for stocks. At that time

Roosevelt with . his large deficit:

spending and with world-rearma-
ment going on inflation was in-
evitable and, therefore, the fact
that stocks yielded little' and had
previously -had a huge rise was
ignored. The next five years that
followed in the stock market was

ord-despite a-period:of rapid in-
flation throughout- the - world.
Stocks as an inflationary hedge
between 1937 and 1942 were a
complete ' failure. . During that

period the: price level throughout
" the, world nearly doubled -whilé

stocks at the same time fell from
50%: to 90%. Then-again,-at the

" top-of the bull-market-in 1946 the-

word inflation was again used to
Justify over-paying for stocks. At

that- time - inflation- was rampant-

thraughout the world due to a
great shortage of all kinds of
goods and: a great excess of
money. When the OPA went off
in-the summer of 1946 many pre-
dicted that the price-level would
double and in the next few years
in many cases prices actually did
double. " From 1946 to 1948 we
had: one of the most rapid infla-
tionary - periods  on record and

stocks once again proved to be a

*An address by Mr. Nattell before
Boenning & Co., Philadelphia, Pa., Dec.
15, 1958 o

v

one’of-the worst*declines on rec-.

. shares as today’s sensible investment hedge, and predicts 1959 -
¢ 7 will witness a business slump ‘and-a- major market. decline. & -

very bad inflationary hedge drop-
ping  considerably - during  this
period. : y
We. are -beginning ' to wonder -
whether. over-paying for stocks 'is
an' inflation hedge or whether it
will turn out later to.be a .snare
and-a delusion. Historically, stocks
have been a good inflation hedge
only when they were cheap -on
their actual value. It is.hard for
us to believe that over-paying for
anything “gives’ you inflation
hedge protection. From: 1938 to
1955, with the’ exception of late
1945 and early .1946, stocks in
general, on the basis of funda=
mentals; were undervalued. That
is why they offered:a good long
pull inflation. hedge during all
those ycars. TFor; while every-
thing else was moving up in price
rapidly, stocks were ‘still cheap
on-'the" basis: of - earnings, 'yields
and net worth, :
Now, however, this situation
does ‘not exist. Therefore, to try.
to' say that -because when stocks
were under-valued’ they were 4
good inflation” ‘hedge, "'it means
that* today,” when- they- are- ever="
vaiued, they are also 'a good in=°
flation hedge; may prove to be'd™
costly -thing.: The: history- of the

‘- stock-» market' -has  proven: over '

and - over again -that' whenever
stocks -are-over-valued they turn
out to be:a bad inflation “hedge -
and: always result in  subsequent
losses. A’ recent example-is that
in France the stock '‘market went
too high. and - they had a crash
with prices. dropping. an average..

. of 21%; despite really bad inflas .

tion. :

. . .Why the Worry Now
. Anether: strange ' thing. is .that
while - ‘commodity. prices. were
moving up rapidly people ‘did not
seem:to worry as much:over, in-.
flation as they are now .worrying
about it. Perhaps we  have- all

,developed what is known as “con-

ditioned reflex.” Ironically, world
commodity prices as measured by
Reuters - Commodity - Index, ‘ are
around . a' nine-year-low. " Also,
future . commodity -prices .in- the
United States have hit an eight-
year -low.

We . are starting to. wonder

-whether the present worries over

inflation, with ex cess capacity
and inventories ~at the highest
levels in history, are exaggerated
based - on" hindsight. ‘We'- believe
that' the~ stock “market ‘has. been "
making -a great:-distributive. top
that- has been forming ever since
August.  During - the ' past. five
months the public has entered the
stock market in a wild manner,
gambling in cats and dogs and on
any kind of rumor or piece, of
bullish news that is printed. In
the past few months despite a
rise in the Dow-Jones Industrial
Average of around 70 points, the
broad list of stocks has not par-
ticipated. The peak in the amount
of stocks hitting new highs for'the
year occurred in late July .and
early August and despite a con-
tinued rise in the Dow-Jones In-

Continued on page 25
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‘Gentlemen, Be Seated

By DR.IRA U. COBLEIGH

Enterprise ,Ecojnamist

»

. We have county seats, seats of
" learning, and. seats 6n‘the Stock
+ "Exchange;but seldom'do we pause
" to reflect that few people sit"down

unléss’ some= - s
- pne “hag. first' 4

“suppliedia’
ench, seat
chair, stool or

divan for. the

purpose. . And,

in the ‘area-of:’
- public séating,
“'no’- enterprise
is:more im="

portant: and:;
renowned

than Ameri-
can Seating
Co. which be-"*
gan previding ™Y
wholesale:: L b %
sedentary : facilities, " just 12.years

after Sitting Bull .gained his mili-
- tary- fame,. . ..- . :
. By all odds, the largest single
. Seating market is.in the classroom.
-In . the Fall of 1958, 34,717,000
pupils (kindergarten through high
school), entered public - schools;
plus 2,600,000-in colleges. and uni-
versities.. While there is a tradi-
. tional drive to seek high standings
.+ in’ these institutions of learning;
students do their striving sitting
down. _About 70,000 new class-
rooms were completed for them in
the 1957-58 school year. .In equip-
ping these rooms, American Seat-
.ing .Co. - was’‘a ‘major ~supplier,
turning - out 'a’‘complete’ line - of
classrooms equipment; -including
seats, desks, chairs and tables.
7’While this educational market
provides the major source of sales,

American. Seating products also

include stadium, auditorium,-and

gheater seats; chuch furniture and -

olding - chairs,. truck . and- bus

- seats. School ‘supplies and ‘equip- .

ment, in addition to those of 'its
own manufacture, -are -also pur-
chased from other manufacturers
and sold; and there’s a special
division which turns out aircraft
. devices, .. and “machines. - certain
parts for-the Douglas Aircraft Co.

Uninterrupted .Demand

. The demand - for -seating  has
“been ‘in ‘a long term up curve.

“Since World War II, the birth rate .

¢ in'the’ United States’ has averaged
.90% -above that of 1940, pointing

- to a‘continuousrise in the demand

“foreducational facilities. We were
140,000 classrooms short on Jan. 1,
©1958.-..In- 1954;,..4,000,000. babies

" ecame +nto the:world. . They’ll be . -
startingschool-in-1960;-and high-:
: schoolin 1968, “We'll' have to ex- . ..
< pand our-school plant by a least -

20%- to "take care of them, nof
.eounting outmoded or fire-trap

schoolhouses - that ‘must be  re-.
‘placed: :So unless we are to edu- .-
- cate: a :generation - of - standees, . ..
American Seating- Co. should
manage to' keep -fairly. busy for
-years to come. -And its deliveries: -

of ‘equipment - for churches and
., other -public: buildings' should ex-
-pand accordingly.
-;The manufacturing - plant of.
.+ American .Seating' is ‘in. Grand
- Rapids, ‘Michigan, ;internationally
famous furniture center. Unlike
many companies, however, Ameri-
can -Seating Co. has a large scale
storage problem. It must regu-
1ar1y produce seating (especially
during the summer months) well
in advance of immediate use, and
_hold it until structures to accom-
tnodate it are completed or ready.
As a result, while-the company’s
plant covers 900,000 square feet,

its additional warehouse and stor- ..

age areas total over 800,000 square
feet. For nationwide distribution,
there areé- branches in San.Fran-
cisco and . Los .Angeles, Syracuse,
Philadelphia, Atlanta and. Dallas.
(These branches are vital to th

~ Reviewing the record and the’ prospects of a "sﬁccessfl‘ll‘&)‘m‘-' 4,
pany of:long standing, American. Seating. Company. -.

“$10"million  (principally out of re~

“creased since
100%:. S

oy

company’s * natjonal " sales, as .in
many'” cases, -eompetition” ‘come

from - smaller
tories.- ‘= .-

( manufacturing, ;enterprises,
: American~Seating has’been-peg-
‘ging away: at plant efficiency-and’

in the past decadé has spent over

r

tained earnings) for some addition
to plant, but mainly to streamline
production techniques;  As'a-result
‘production per: labor hour-has in-
1946 :by more -than
" Earnings- Stability

A considerable stability has
marked’ company operations. :Net
sales, have, ranged between" $35
million ‘and  $40% - million .in‘the’
five years ended Dec: ~3%, 1957
The year 1957 produced ‘not"too
shtisfactory results first because of
much late 1956 buying "in antici-
pation of ‘a price’ rise - posted.by
the company . (effective.in “Janu-
ary 1957); and ' also’ because- the
school integration ~problem . in
many communities caused. a’ con-
siderable interruption in"the pur-
chase of school equipnrent.:

Things have been coming along
nmuch “better this year. with but
oné minor disturbance, .a short
strike 'in July. ‘' This was settled,
however, within two. weeks; .and
a long period of labor- stability
now seemg assured by virture of a
three year contract concluded at
that time. For the nine months

> ended Sept. 30, sales totalled $29Y5

million, a 4% % advance 'over

‘regional "mah_ufac; g

In ‘common’ with /yirttally *all

1957. * Net per share showed an
even greater rise in the period
—from$2.24 to $2.51. :

- ‘Another - favorable' factor has
been- the rise in profitability. For
1956, - the ‘profit margin (before
-depreciation and taxes) was 11.6%
-of ‘sales; 12.9% in 1957; and opera-

*“ tions this year have been running

.at the rate of about 144 %.

- Consistent Dividend Payer
Stockholders in American Seat-
ing have found their equity to be
+a_durable and dependable divi-
~dend.payer. Cash dividends have

: been paid without interruption for

:22 years with the payout averag-
~ing,.in recent- years, around 45%
»of“net.” $1.50 per share has been
z'gaid in each of the past four years
,and_thereis a fair prospect that
this’ rate might be increased in
1959 if the present upward trend

,-in‘earnings continues. The shares

.are: characterized by considerable

market . stability ranging, in the

.past seven years, between a low of

‘16'and 'a high' of 38. There was a

2-for=1"stock split in 1952, - :

' Balance sheet position has been
“ consistently good-with the “Sept:
* 30 “balance sheet showing $21.4

million” in. current assets- against
$6.6 million. in current liabilities.

Capitalization is quite simple con~

sisting "of $3,125,000 in long term
debt preceding -644,940 shares of
common, listed on the New York
Stock Exchange and trading under
symbol 'AMZ. g

The prospects of American

Seating over the longer term ap-
pear“interesting and ‘it is 'quite
.possible 'that net sales for 1959
will reach an all time high, and
per share net may approach" or
exceed the $3.59 recorded in 1955.
The ' company has substantially
improved the efficiency of its
manufacturing and has better
sales coverage of its market than
ever before.

You don't think of design and
fabric -in public seating, as you
do in case of household furniture.
School and auditorium seats have
traditionally been drab and in-
stitutional in appearance, Attrac-
tiveness and comfort are, however,
now being increasingly demanded
and stressed. American Seating is
abreast of this trend and has defi-
nitely broadened its product line
in. response. --Metal chairs. and
tables as well as wooden ones. are
produced; and plastics are now
also used extensively. Further,
there has beenr much improvement
in comfort and contour so that this
generation of kids should do con-
siderably léss squirming than ear-
lier! ‘ones.- - Further,  chairs and
tables matching school decor by
suitable: design —and appropriate
color are in increasing demand
giving classrooms more warmth,
ang a less barrack-like air,

The sales outlook appears good
in religious, educational and pub-
lic auditorium fields and only the
movie theatre business'is lagging.
(Here new seating is mainly pro-
vided ‘by motor cars.since most
new theater construction is of the
drive-in variety.)

Demonstrated Earning Power

Now American Seating cannot
boast the glamor and market
motion of an electronics company
equity, nor is it accorded the high

' price/earnings ratios of a good

chemical or pharmaceutical (AMZ
sells at about 12 times earnings).
But it has demonstrated long term

earnings power since its first unit.

started business 70 years ago.
Moreover, . in the roaring bull
market we now witness, AMZ
shares have not been bid up to a
priee out of 1ine with their statis-
tical worth. At 33 to yield cur-
rently 4.54%, they appear. to
afford an above average defense

(7 "i‘

against substantial decline in mar-
ket value.

AMZ has actually done very
little marketwise in the past five
years. On the basis, however, of
the heavy construction program
for the building of schools, publie
buildings and churches in 1959,
and ‘the long range uptrend in
population, American Seating Co.,
the largest manufacturer of publie
seating, should enter upon a new
plateau of prosperity. Benefitting
from a . diverse and expanding
product line, and rising profit-
ability, AMZ shareholders may be
sitting pretty, <

Weinburg Partner
- In Jacques Goe Firm-

. Jacques Coe & Co., 39 Broad-
way, New York City, members of
the New York Stock Exchange,
have - announced that Martin J.
Weinburg has been admitted ta
general partnership and - wilk
represent the firm on the floor of
the New York Stock Exchange.
At the same time, it was an-
nounced that Joseph E. Sullivan
has retired from the firm as o
Dec, 31, 1958.

Gibbons V.-P. of
J. P. Morgan & Go.

Francis K. Gibbons has. been
elected ' Vice-President of J. P.
Morgan &+Ce:,-Incorporated, 23
Wall Street, New York City. ,

~ Reinholdt & Gardnéxf

. CAPE GIRARDEAU, Mo.—Rein-
holdt & Gardner has opened a
branch office at 517 Broadway,
under the management of Francis
F. Lewis,

7

)
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This announcement is neither an-offer to sell nor a solicitation -of an offer to buy these securities.

The offer is made only by the Prospectus.

December 31, 1958

673,299 Shares

ﬂ_«The:‘.Columbia 'G_as System, Inc.

i Common Stock -
($10 Par Value)

Price $21.75 per share -

s of the Prospectus may be obtained in any State only from such of the und;rsigned

as may lawfully offer these securities in such State.

-

Carl I\;I Loeb, Rhoades & Co. . Merrﬂl Lynch, Pierce, Fenner & Smith
Glore, Forgan & Co.  Goldman, Sachs & Co.
Kidder, Peébody'&lCo.

Lazard Fréres & Co.

Wertheim & Co.

Harriman Ripley & Co.:

porated

 Ladenburg, T&f‘ﬂ

almann & Co.
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Dealer-Broker Investment

Recommendations & Literature

It is understood that the firms mentioned will be pleased
to send interested partiga' the following literature:

° |
Tlﬁe Commercial and Financial Chronicle .. . Thursday, January 1, 1939

National Pool Equipment Co.—Memorandum—J. H, Hilsman &

Co., Citizens & Southern Building, Atlanta 1, Ga. ‘

Precision Transformer Corp.—Report—Jchn R. Boland & Co.,
Inc.;~30 Broad Street, New York 4, N, Y,

Scranton Spring Brook Water Service Company—Analysis— |
G. A, Saxton & Co., Inc., 52 Wall Street, New York 5, N. Y.

Studebaker-Packard vs. Botany Mills—Report—Lerner & Co.,
10 Post Office Square, Boston 9, Mass. !

United American Life Insurance Company—Review—Ralph B.
Leonard & Company, Inc., 25 Broad Street, New York 4, N. Y.

Zapata Off Shore Company—Report—G. H. Walker & Co., 1.
Wall Street, New York 5, N. Y. "

" Agriculture and Growth in Latin America—Study in “Latin-
American’ Business Highlights” published quarterly—Chase
Manhattan Bank, 18 Pine Street, New York 15, N. Y. |

Atomic Letter No. 44—Discussion. of projects for nuclear pro-.

pulsion of rockets and earth satellites' with particular com-
ments .on Tracerlab, -Inc. - and Combustion -Engi.neeylng—
Atomic Development Securities. Co.,~ Inc., .. 1033 Thirtieth
Street, N. W,, Washington 7, D. C.

Burnham View — Monthly Investment'letter — Burnham and
Company, 15 Broad Street, New:York 5, N. Y, Also avail-
able is current Foreign Letter. 3

Common Stocks For 1959—List of suggestxons——qustley,-Sun-
stein & Co., 121 South.Broad Street, Philadelphia 7, Pa.

Cuba—Current situation and effect on. sugar—Study—Lamborn
& Company, Inc., 99 Wall Street, New York 5, N. Y.

Favored Eastern' Railroads—Bulletin—Bache & Co., 36 Wall
Street, New York 5, N. Y.

Fifty Nine Stocks For Fifty Nine—Bulletin—Stanley Heller &
Co., 30 Pine Street, New York 5, N, Y. y ;

How to Use Options—Descriptive booklet—Filer, Schmidt &
Co., 120 Broadway, New York 5, N. Y.

Japanese Stocks — Current information — Yamaichi Securities
Company of New York, Inc, 111 Broadway, New York 7,
New York.

Over-the-Counter Index—Folder showing an up-to-date com-
parison between the listed industrial stocks used in the Dow-
Jones Averages and the 35 over-the-counter industrial stocks
used in the National Quotation Bureau Averages, both as to
yield and market performance over a 19-year period —
National Quotation' Bureau, Inc., 46 Front Street, New York

Over-the-Counter Securities —.Data on 10 selected issues —
Reynolds:- & Co., 120 Broadway,: New York, 5, N. Y.  Also
available .is a“bulletin’on’ General Shoe :Corporation. g

Railroad Outlook for 1959 — Analysis'— Vilas & Hickey; 26

.. Broadway, New..York- 4, N. Y, . ' : : b

Shipbuilding' Industry: .in- Japan—Survey—Nomura " Securities
Co., Ltd.;-61 Broadway, New York 6, N. Y.’ Also in the same
issue . of: the:. Nomura - Monthly Stock'Digest- are ‘data ‘on
Toyota Motor: and - Mitsubishi “Sheji: and a . review of the
Japanese -economy. Begii, "

L]

.- All States-Freight Inc; <~ Memorandum- <= Fulton Retd & Co,,

Ine.,t Union ‘Commerce Building;.Cleveland:14, Ohio; -

Allied; Laboratories;- Inc.—Repert=-Shearson;» Hammill: &' Co.;"
~.»/14 Wall: Street, New- York-5; N. Y. Also_ available is'a’study -

. ~of the-outloekfor the Stock.Market in 1959,

American. Marietta €o.—Memerandum-—A:C. Allyn & Co.; 192 - -
-SouthLa:..Salle Street, Chicago -3, Ill.. Also available: are -
memoranda pn Ceco Steel Products:Corp. and-Controls Co, of - -

America,:
American Petrofina—Review—Ira Haupt' & Co.; 11'Broadway,
New York 6,'N. Y. ’ '
American- Telephone-& ‘Telegraph: Co. — -Analysis “— du Pont,:
Homsey: & Company, 31 Milk: Street, Boston'9, Mass. “Also
available is-an-analysis of Great Atlantic. & Pacific Tea Co,

Associated Oil & Gas Co—Report—Palner-Kennedy Organiza-
tion, Davis Building,- Dallas, Texas. ’ ¢

Bank of New York — Bulletin — Laird;” Bissell-& Meeds, 120
Broadway, New York 5, N..Y.

Carter Products; Inc.—Analysis—Schweickart & Co., 20 Broad-
way, New-¥ork 6, N. Y.

Celotex:Corporation—Survey—Abraham' & Co.; 120 Broadway,
New York'5, N. Y. Also in the same circular are data on
Consolidated - Edison- Co. of New - York and " Edison 'Bros.

; Stores; Inc.. -

Consolidated: Electronics Industries—Report-—-Thomson & Me-
Kinnon, 11 Wall Street, New York 5, N, Y. ;

Equipment Trust Certificates—Semi-annual evaluation—Stroud
& Company, ‘Incorporated, 123 South Broad Street, Phila-
delphia 9, Pa. ’

Koppers Co.—Memorandum—H, Hentz & Co., 72. Wall Street,

New York 5, N. Y.
Lone Star Brewing: Co. — Memorandum — Dittmar ‘& Co., 201
+ North St. Marys,.San Antonio 6,- Texas. Bk
Minerals,‘& Chemi . Corp. -of America — Memorandum, —
Hemphill; Noyes-&.Co., 15 Broad Street, New York 5, N. Y.
Morgan ‘Guaranty" Trust: Company "of New York—Analysis—
'II“The F;‘SiBo on Corporation, 15 Broad Street, New York 5,
ew York, ' ' .. gt ’

: lﬂaﬁpg Newr Year
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Members New York Security Dealers Associat‘ioﬁ )

74 Trinity Place, New York 6, N.Y.

HAnover 2-2400 Teletype NY 1-376.377-378

- aircraft and-guided ‘rmissi

declared or paid on the class A
stock. In other .respects both
classes have equal rights.

Dividends

‘To date, no cash dividends have
been paid on:-either .class of _stock,
although several stock dividends
of varying amounts have been

paid, -
PR i - Prespects : S
Polymer’s sales and net income

- during the first six months of 1958

were adversely -affected by - the
geéneral business recession. Since
l&st’ February there has been a
gradual upward trend of ship-
ments-and new orders- received.

: -Unaudited net sales for the third

DERS ASSOCIATION
The Boston Securities Traders Association will hold its 35th

annual Dinner on Friday, Feb. 6,

at the Sheraton Plaza Hotel.

SECURITY TRADERS ASSOCIATION OF CHICAGO .

The Security. Traders Association of Chicago will hold their
‘annual winter dinner at the Sheraton Hotel, Jan. 26, 1959, in

conjunction with the National meetings.

Continued from page 2

- The Security I Like Best

lent strength and toughness for
an unfilled plastic and is resilient
and semi-flexible, - The frictional
properties are excellent and it re-
quires little or no lubrication, be-
ing an excellent - insulator and
resistant to most .chemicals, oils
and greases, The principal ;indus-
trial uses of nylon are in gears,

.. bearings, . valve seats.-and ,other
machinery parts, wear surfaces and

electrical insulators, The company
processes and -sells’ TEFLON, 'a
plastic 'material 'developed .and

"produced by Du-Pont under _the

company’s- own. registered -trade<

mark. It is used extensively.in..

the " electrical - industry,  in‘:the
chemical processing industry, and
in .military. equipment- elsepe_c' 11;
i S
- Polymer- has- been’ “active-:
developing new plastic alloys. One
of these new-products.is-a-line
of specialty. nylon’ molding pow=
ders- called' NYLATRON.# _Parts
made . by-_injection - molding  “of

‘“these :powders -have .desirable

properties with regard to wear,
friction and. heat resistance. An-
other . alloy, FERROTRON,%-. a
filled plastic- with- ferromagnetic
properties, ‘is sold- as rigid:imag-
netic . cores and as flexible rod
and tape. Potential applications
are seen in the electronic indus-
try. A third product to come out
of research is NYLASINT,* -a
trade name for fine polymide
powders which are ‘chemically
manufactured and can be used ‘in
manners somewhat similar “‘to
powdered metal. Applications for
this' wear resistant material ‘in-
clude cams, bearings and slides,

A particuiarlyi promising area
for Polymer Corporation is  the

fluidized bed coating “(Whirlclad)”

process, This process is expected
to-have the largest potential earn-
ing power of all the company’s
recent - developments. It is a
revolutionary . plating technique

whereby a “preheated articlé “is- -

dipped - into a. fluidized bed of
specially. prepared, - finely pow-

& dered dry plastic material. Cast-

ings, stampings, wood, steel wire
parts, ete,, can be clad uniformly
with a variety of plastics in just
one dip, with thickness control
far exceeding that obtainable with
conventional finishes. Other quali-
ties that can be imparted with

% this process are: controlled sheen,

durability of finish, smooth finish,
electrical ,and thermal insulation,

% uniform and good- adhesion, im-

bact and abrasion resistance, plus

resistance tosalt spray, water and"
The company has: the -

sunlight.
exclusive license for the fluidized
- »

*Registered trademnrk- of ‘the i’olym_er"‘ 4

S A S A A A SR - Corporation,

o~z

p://fraser.stlouisfed.org/

/,

\
J

bed coating process, a German

invention, in the United States.
Polymer derives income from

the process in three ways: (1)

Royalties from sub-licensees; (2):

Sales of powders for  eoatings;
(3) Oeration of a custom coating
plant. The trade, ‘name used;is
*Corvel Fusion Bond Finishes.”
"~ Production. and Marketing
. The company’s principal ‘plants
and . laboratories -are .located. .in
Reading, Pa.: ‘Additional' manufac-
turing . facilities are -located “in

quarter were $1,110,000° with sat-
isfactory earnings - being shown
for ‘the months of August and
September. . Unaudited -net sales
for the month of October were
about $525,000 on z consolidated
basis including the English sub-
sidiary. Polypenco Co., Ltd., which
is now reported to be operating
in the black for the first time.

No new financing is anticipated
in the near future, and working
capital is substantial ($1,661,989
on June 30, 1958). Reported earn-
ings in the next few. years may
be affected by heavy charge-oifs
for research on the fluidized bed
coating process.

Polymer stock was first.offered
to the public in September, 1956,
at 714. The range of approximate
Over-the-Counter Market offer-
ing prices since that  time has
been.715-2115,

Laurence Marks Co.

- nLaurence M. Marks: & .Co);" 48
Wzll Street; New York €ity, fiiém-

=-bers:of . the:New: York:Stock” Ex=

. change, anmounce that Edmund E;
- Barrett; Jri: has been-admitted as

Detroit, Santa-Ana,. Calif, and @ general-partner in the firm.”" .

Hertlordshire, England, and ware-"|
houses are maiptained . in, New,
--~York-City-and Chicago.: The-com-<
" pany’s ‘produets -are ‘used for-sucl
‘a wide variety of purposes. that’

ROTR 7

| RN .».‘I}I.Ilrwest‘qenl?‘?ldt‘.'

sales “are -made " to virtually all {__

types of industries. The customer-
list totals more than 3,000 names;.
and no single cus