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EDIT ORIAL '~

As We See It

; There appears to be fau-ly general agreement g
:that the recession in:a thmg ‘of the past. While. .
'1t was under way, the politicians—and, of course, -

'some others’— occupied themselves with"argu-
.ments as to what caused it and what failed to stop
it in its tracks. With the depression itself no
longer muck of a political issue; the :discussions
now seem.te .center in larger degree uponthe

' question of what cured it. Whether or not there

'is rhuch political sustenance for either party in

. these claims and counter-claims we do not profess _

‘to know, but -we are certain in our own minds
that these discussions fail miserably to get to the
root of the subject and may well stimulate a great

deal of misconception and give rise later to seri- -

ous: errors in public policy. It is for this reason
that it appears- usefdl -to give more thought to
what is being said than otherwnse would be the
case..

There is a much greater tendency than we wish
‘there was to-attribute the revival to certain steps

taken by government, sometimes for the conscious
pl_rpose of ‘ending the recession. and. sometimes

- without reference to it; indeed: many of them -
taken long before anythlng in-the nature of a.

recession had come into being. Highway building
. progmms developed in prior years which had by
the time the recession developed begun to become
operative are one of the therapeutic agents to
which some credif is currently given. ‘Somewhat
the same i to be said of various government
benefit pregrams-which had given rise to very

Continued on page 48
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SECURITIES NOW IN REGISTRATION—Underwriters,
securities are afforded a complete picture of issues now regi
tial undertaklngs in our “Securities in Registration” Section,

'l_‘he Economic Onlloplz

- By HON SlNCLAlR WEEKS*
Secre!nry of Commerce, Wuhmgton, D C

Commerce Sectetary states outlook for conlmumg recov-
ery is bright and that it is" developmx fadter ‘and on-a
broader scale than had been expected. 'In’ ontlmlng some
of the many ‘things-which the Administration. is. doing to
encourage: economié growth and to meet modern de-
mands, Mr. Weeks refers tq such programs as highways,
aviation; and ‘the recove} u; shipping ‘from the dol-’

drums. Warns real trouble will develop at this critical = -

period in .our .economic history unless we ‘give - private
enterprise a chance to do its job and turn away socialist °
witchcraft proposals. Calls upon responsible members of
society to keep unnecessary government spending in
check and notes it was Congress that voted more-appro-
priations than the  Administration recommended.

The most striking economic fact today is the pace of
business recovery iwhich has confounded the carping
critics and the faint hearts. The recovery is developmg
faster and on a broader scale than
most people anticipated last April— -
the turning point of the recession.
The forecast would seem to me to
promise  good business through the -
fall and into the Christmas season. . ",

The outlook for continuing recov=. -
ery is brlght—-the bnghtest yet .this -
year,

Selected Key Indicators 2

Here is a brief glimpse_ of selected
business indicators:: - -t

Retail ' sales - totaled $169 ‘billion -
in -August, just. slightly, under the
all-time "high of August 1957 i

The continued -decline in 1nven-
tory liquidation coupled with rising
sales has brought the inventory-sales ratio back to that
of a year ago. Businessmen indicate a firming in their
plant and equipment expenditures for the second half of

Continued on page 54

*An address hy Mr Weeks before the National Association of
Retail Drugguts, Philadelphla, Pa., Sept. 30, 1958.

Sinclair Weeks

- U. S, Covernmenl, '

dealers and investors in corporate
istered with the SEC and poten-
starting. on page 58.

The Over- the (:ounter Market

- ~Where All Securities Can Be

Traded and Most of- Them Are

By DR. IRA U. COBLEIGH

Enterpnse Economist

Outlmmg 'the : ‘investment - opportunities ‘and - bmdth of
selection in Over-the-Counter Market secirities; together -
with -an . up-dated -and . expanded tabulahon of sueh -

: equlhes that have: paid continuous cash dividends. for

from 5 to 174 years.

Our autumnal review of the Over-tHe—Counter
Market starts off with a salute to bonds. It is, by

. now, quite. well known that over 95% of all gov-

ernment bonds change hands,- over-the-counter
During the summer’ this segment hasbeen espe-
cially busy demonstrating both its functional
strength and its magnitude. For many years it has
been fashionable for: resourceful and sophisticated
investors to “ride” ' government bond- subscrip-
tions to new issues, employing often as little as

'$5,000 or $10,000.to carry a $100 000 commitment. -

Almost. invariably -these new government bond

issues have advanced- in price; but not the 256s
of 1965.

. These bonds, offered in June, materlahzed in
'the form of a much larger issue than.had been -
: 'ant:cxpated ‘and -the  government - bond -market,

since then, had as bad a case of indigestion as in
“any, year since 1920. The:combination. of over
supply - and over: optimism, coupled .with some
quite involuntary liquidation, dipped the new se-
curities as much as 6% points. The huge over-
the-counter - government - section was - deployed

Continued on page 20
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The Security I Like Best

A continuous forum in which, each week, a different group of experts - .

In the investment and advuory field from' all sections of the country
participate and give their reasons for favoring a particular security, . American-Saint Gobain Corp.

S

(The articles contained in this forum are not intended to be, nor

ard they to be regarded, as an offer to sell the securities discussed.) .

G. EDWARD HISCOX
Director, Insurance and Growth Stock
Dept., Cruttenden, Podesta & Co.,

Chicago, 111. .
Members: New York Stock Exchange,
Midwest Stock Exchange and
American Stock Exchange (Assoc.)

American-Saint Gobain Corporation

Recent years have witnessed a
trend to use ever-increasing quan-
tities of glass. As an indication of
the penetration glass is making in
various mar-
kets, present
day automo-
biles use §0%
more ‘gluss
than did the
1940 models,
In the con
struction in-
dustry, studies
of architec-
tural trends
have shown
that 36% more
glass per unit
of floor space
is used in res-
idential con-
struction today.than was used 10
years ago. The percentage in-
crease for industrial and commer-
cial construction is indicated to be
almost as good as a result of the
trend toward curtain wall con~
struction and larger glass areas as
exemplified by the Lever Brothers
and - Seagram Buildings in New
York and the Borg-Warner and
Inland Steel Bulldmgs in Chicago.

American-Saint Gobain Corpo-
ration was organizéd May 27,1958
by the merger of American
Window Glass Company and Blue
Ridge Glass Corporation. The
latter company was a wholly=
owned subsidiary of Societe
Anonyme ‘des Manufactures des
Glaces et Produits Chimiques de
Saint Gobain of Paris, France,
whose history dates back to 1665
when the company was founded
by Louis XIV of France. The
new’ company known as§ Ameri-
ecan-Saint Gobain Corporation was
organized with the basie objective
of adding a plate glass manufac-
turing facility and thereby cre-
ating a third, full-line producer
of flat glass products in the Umted
States, ¢

Saint Gobain, as the French
Company is generally known, now
owns 40%
Gobain common stock and has an
option to purch ase additional
shares at $20 per ‘share or book
value whichever is lower. When
this option- is exercised Saint
Gobain’s - ownership ' will be in-
creased to 55%:. This close asso-
ciation has' extremely favorable
implications - fér the future be-
cause Saint Gobain management
probably has as much, if not more,
know-how in the glass mdustry
as any other company in the
world. With almost 300 years of
experience behind it, Saint Gobain
has 32 plants and 65 subsidiaries
in nine countries and employs
40,000 people.

G. Edward Hiscox

Ameucan Window Glass Com-

pany was incorporated in 1899 as

a consolidation of several small’
- sheet glass producers. At the time.
of .the merger with Saint Gobain'
this company was one of the three:
largest producers of sheet glass,.

in the United States."

Blue Ridge Glass Corporatlon:

was organized. in 1925 by Saint

Gobain, Corning Glass Works, and’
Glacenes de Saint Roch of Bel-~

gium.: In 1953 Saint Gobain pur-!
chased the interest of Glaceries,
de Saint. Roch, and in 1955 Blue.
Ridge purchased -the shares of its'
stock held by Corning thereby

of American-Saint:
.was obtained from . the : United!

becommg a. wholly-owned subsi-
diary of Saint Gobain, Blue Ridge
is the second largest producer of
rolled glass in the United States.

The merger of American Wm
dow Glass Company - and Blue’
Ridge ' Glass Corporation repre-
sents the combination of two com-
plementary lines of products. As
a result, the new company  will
be competitively stronger than
the two predecessor ' companies
were as separate operations. How-
ever, the basic objective of the
merger was to create a third full-
line producer of flat' glass prod-
ucts in the U. S. by the addition
of a plate glass manufactuung
facility. Preliminary engmeenng
for the new plate glass plant is,
well advanced and extensive sur-
veys have been made of suitable.
plant sites. 'As soon as financing .
arrangements are completed, con-
struction will be started. It is ex-"
pected that the new plant ‘will:
cost in excess of $30 million and "
have a capacity of 40,000,000
square feet of plate glass -an-

nually. Such a capacity would.

give American-Saint Gobain
around 5-10% of the total United
States capacity to produce. plate
glass.

For the American Window

Glass Company, the merger. was
the solution to -a very serious.
problem. American’s management
felt the full potential of the com-
pany' could not be attained .unless
it could enter the highly profit-
able plate glass market, but de-
veloping a method through which
to penetrate this market-was not
easy. SUN R

In studying’ the  problem,
American concluded that'it lacked
the technical experience required
to design; build, and operate a
modern plate glass plant; and that.
its own- capital structure -was in~:
sufficient to finance the ‘construc-
tion of the type of plant required.:
Therefore, management coneluded
that the solution lay in an affilia< -
tion with one of the existing plate
glass companies. Any relationship

“with an ‘American -company was.

forbidden-by the Flat.Glass.Con-
sent Judgment of 1948. However
with Government ' approval, ;.
affiliation with'a foreign producer
was poss1ble

Discussions and negotxatmns
began in February 1956 with Saint
Gobain... Approval of the merger”

States and. French Governments
in February, 1958.

For Saint Gobain ' the: merger # can-Samt Gobams Presldenb has

has provided a means to make:'a -
major penetration of the-United
States market for glass products i
The United States market is one:
of the largest in the world’ but.
Saint - Gobain has had only “a
minor position in it. For-: Ameri-
can-Saint Gobain the merger in-
sures a long term association with.
an organization that has as much
if not more know-how in'the glass:
mdustry than any other company
in’ the world.

Capitalization and Fmanees

Giving effect to the. merger,
American-Saint Gobain’s capltah
zation consists as follows on a’
pro forma basis: '
First mortgage sinking fund

4%9% bonds dué 1970__

$3,000,000 :
Bank note due serially to
1965

- 950,000

5% cumulative preferred
stof‘k V25 oar)_. ©163 425 shs*
Common stock ($7.50 par) 591,637 shs. "
American~Saint -Gobain enjoys
a good financial position. On . a
pro forma basis current assets
including cash and Government-
securities -of $1;795,000, - totalled "
$7,438,000 and exceeded’ current

-puted

*ing  quantities' of: glass " as

. Thursday, October 9, 1958
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Forum Participants and
Their-SeIeetioﬁs ‘

G, Edward Hiscox, Director of
Insurance . and - Growth - 'Stock
Dept., .Cruttenden,. Podesta & |
Co., Chlcago I11.. (Page 2):

Monogram _ Preclsmn Jndu,strxes,
Ine. — Carl - Schick; /Partner,
Henry F. Swift & Co., San Fran-
c1sco, Calif. (Page 57)

‘m

liabilities of $1,642,000" by a ratio
of 4.5-to-1. Net workmg capital’
amounted . to.; $5,796,000:, ‘Asset -
values are “also strong as the book
value of the common stock:com-.

hmuan RousE & Co.

lsbama &
Lovsans Securies

Bou.m_sou_quoud g

. -Members New York Stock Exchange . .
Members.American Stock Ezchange .

19 Rector St., New York 6, N..Y,
HAnever 2-0700 ' NY 1-1557
NewOrIuns. La.-Birmlnzhm,
J Mobile,Ala.. . - ]
Diru:t \viru to our branch offices -

on . qa.. pro. forma -basis

amounts to $17.87 :per.share.

- Insofar.as.the present: company -
was : only. ‘recently created- by -
merger and : will "be even..more
changed by the addition: of plate”
.glass manufacturing facilities, op-
erating figures. for prior years are
not particularly. signifieant.. How-

:ever, pro forma earnings-per share"

on the combined companies were
'$2.04 in -1955,7$1.88 in 1956, and”
$.01"in"1957. Pending comp]etlon
'of the plate gIaSS -manufacturing
facilities, earnings .probably can=
not ‘be expected . toy-exceed the
levels of 1955 and 1956.. Once the -
plate facilities are in operation a
‘major “improvement " is “itidicated:™
After- the plate glass -facilities .
are- in operation, new records in

sales and earnings‘are anticipated. -
American-Saint “Gobain. will have |
-a’ salés potential of:over-$60 mil-*

lion ‘'made up- of $22 ‘million of

plate - glass, '$30 -million of sheet. -

glass; ‘and $10 -million -of rolled
glass.: Production costs. should be
favorable'as. the new plant will be
the mast modern in the world em-
bodying a new process developed
by ~Saint Gobam 'This-plant will
“be the first in this country to em-,
ploy a cost- cuttmg, tully flexible,
continuous ‘twin polishing as well

as twin grinding production line. "

The 'process to' be“used is ecur-
rently being ' perfected: in ~‘an
Italian plant’of Saint. Gobain and
is‘soon-to be installed-in France..

Overall profit. margins. are ex-
pected to be substantlally greater
than any reported by either of the
‘predecessor -companies. Allowmg
for a greatly mcreased sales po-
tential' and~an’ lmprovement in
profit margins, earnings- on.the
-American-Saint Gobain' common
stock :could ‘be several- titnes the
‘‘combined’ normal earning power
of 'the two predecessor companies *
even- allowing for- the- additional
shares-to be’ -outstanding.

American-Saint  Gobain’s new
facilities will come into produc-
tion about. the time that demand
' is: expected ‘to: reach‘new- highs:
' As"Mr. Otto G. Schwenk, Ameri-

stated:

“Partly by planmng and partly
because of influences:-beyond-our
control, we feel that:the comple-
tion of the new plant. will coin-
cide. with the beginning.of a pe-
riod of the greatest demand for
glass of all types that this industry:
has-ever faced. . Statisticians and
‘economists - are. agreed that the

population has already been born,
is already in-existence, which will
create an' unprecedented”demand
for homes, schools, commercial
buildings of all types, and all the
things- that. go into:them, in the
: early.1960’s. This, plus an ‘archi-
tectural trend to use ever-increas-
a
dominant - construction* material,
literally sheathing " buildings. of
all . types, forecasts a market of
unprecedented size and scope for
our mdustry P

In my opinion American-Saint
Gobain Corporation commeon stock
affords unusually interesting long
term appreciation .possibilities.
The company is gning to be in'a

JAPANESE
‘'STOCKS

l'm- currént mformauon
e (,all or write -

Yamalchl
Secu Company
"ot New' York; Inc. - -

K o Alulwle of 5 -

Yamawlu Securities. co., Ltd. ]

Tokyo, Japan . :
' ' Brokers & Investment: Bamnkers

“m Bfouway,u Y. 6 COrtiandt 7-5688-

MUTUAL
SECURITIES .
FUND OF BOSTON

Prospectus on_ Request %

GENERAL DISTRIBUTORS

|KELLER BROTHER$ :
ecunities COy mc.

ZERO CQURT STREET, BOSTON 9, MAS!. i
i {Corner of Washington 5t.) - . ~ 1
., Yelephone Richmond 2-2530

V.;let s Get Rich Tugether'

We can' supply * hundreds .l
thousands of names’ of ambltmus

= - Americans eager to invest in specs -
-ulative’ ventures. ‘Call ‘Dunhill for - -
.your complete maxhng list re~
qmrements

FREE:" Réserve now . your - copv of our «
1959 Catalog.

 EPTCHD wrL ust co, we. -

N. Y. 16: Dunhill Bldg., 444 4th Ave.
MU 6-3100 * TWX—NY 13135 *

CHICAGO 2:.53- E. Washingten St
DE 20580 * TWX—CG 3402 <~

N. Q. B.
OVER-THE - COUNTER
IHWSTIMI. STOCK INDEX

-19-Y ear Performance of
35 Industrial Stocks -

' FOLDER ON mm

National hotam Blml

46 Frout Street Iﬂ'oli‘.l.l

Contmued on page-57-

N

-




~

Volume' 188 . Number- 5784

Resolvmg on

Competmve Banking. Pmblems

a State I.evel

‘By GEORGE A. MOONEY*
Superintendent -of Banks, State of New-York

New -York - bank supenntendelt

(1). reviews' current :efforts - -

to modernize branch, merger, am{ helding company provisions

of state law; (2) ‘warns:New: York ‘must vegain historical " "

- leadership. or, uqfortuutely,, find Congress, tnhng over; :(3) ..
- lectures savings..bankers:.-on' getting away from -“grandma” ..
.+ sentiment-and -on- deciding quickly how much. tax.equality.can:

... be :conceded : commescial banks; :and “(4)’ strongly:: favors:-
s retention of-each banking ' type oE institution but -asks them:

to - know ' their - direction-and

to. evolve: competitively. “Mr. -

.+ - Mooney refers to; legislative impasse and believes:continuance: -
gl of‘eomplex and opposingly .controversial demands.could result: -
v im: jeopardmng New. . York -as - the :world’s financial - center::
- i States- missing: ingredient is banking -industry approach “rather -
_ . than:a conglomeration of special interests. Terms futile: athampt
to pass Financial Institutions -Act and: urges, instead; puttlng

banking’s “house ‘in order” on-

" Almost - immediately = after -my

t- appointment in 1955; 1. was called
“ upon to approve the biggest com-

" tude”of:this i

"+ mereial bank ‘merger--in the nis-

tory. of -bank-
ing. -Because
“.of -the magni-

‘consolidation;’,
my’ Depart-

. ment .w:as-

subjécted to
the strongest
pressure from
t h o s e-critics

"“wh'o charged

. that the: pro-

.}posal was

-.l

" ‘and worse!

.self - serving,
nionopolistic,
Genr.e A, Mooney
We were

< not - unaware, of course, of! the

1

"' perils -of monopoly and we took
;" heed; But.we were also especially
“conscious. of ‘the “significance "of

{ this- ‘merger development as an
i .evidence that New York banking
i-was changing-radically; and'that

" . this -development reflected the

. marked changes in the require-

‘ments of our eeonomy, and-the
.tremendous postwar expansmn

- generauy

L St R ERT R

Believe me, at the ‘time it would

-have been a comparatively popu-
_lar matter for the new Superin-
“tendent, a Democrat, to have' re-

jected this merger proposal.
- Instead, however, because
_were. convinced ‘that “the changes
“in the economy of our-state’ had
to ‘be ‘reeognized and fhat all
reasonable accommodations had to
_be. provided,- to, insure its : con-
‘ tinued growth, we did it the hard

‘way. The. Department’s research
* staff; together with' 'its _ veteran

“career Deputies, studied.the. pro-

“posal ‘from - top to. bottom, and.

‘examined’ thé - reasons which
prompted it and: all of its implica-
“ tions from every aspect. When at
“Jast' we became “convinced, with

(factual evidence to supportvom

view, that this merger was in the

_pubhc interest, we unhesitatingly

| m— "
*Au address by Mr.

gave our approval Remember, we
‘ Democrats “dare ‘often. accused of
_being blindly  anti big  business.

Mooney before
. 65th:annual .convention of Savings Banks
: Assaciation of the_ State.of New: York;

‘ Lake Placld, N. Y, Oct. 1, 1958,

we.

-bank
Needless to. say, -in. view .of “the .

a state — not Federal — level.

1 can state flatly;, however,- that

no consideration of size alone will
stand in " ‘the "way  when pubhc :
‘need' and-interest are ser ved

As -part of .all thlb, you'- w111
recall that..early “in 1955 I was
summoned to appear before the

~ “Antitrust ‘Subcommittee 'of  the

House of Representatives. In. the
course - of the 'House hearing I.'
presented ‘ in - detail < the’ merger
policy which we had’ formulated
for the State of New York: :

All this is a matter . of pubhc

record and I need only say now.:
‘that we:have approved or dxsap-

proved * merger -applications in:

.accordance-with the policy estab-
+lished in 1955. In brief, the policy
- holds that we are plepared to
recognize that some mergers. can %-

be beneficial to: the public either

because they provide. better serve | -

ice, or because they solve. prob-
Jlems existing in individual banks.
On the other hand, it. holds . that
some proposed mergers. could be
harmful to ‘the public “and "that’
when harmful factors.are domi-
nant, we will have no hesitancy in
denying the merger application. ;

Thus far in my time as Super-
intendent, the Department has
approved 53 mergers for commer-

cjal banks and.one_ for savings. :-

banks. In addmon, and "hy ,way
of- answer to those merger critics
who' argue that'a’ merged ' bank:
is never replaced, the’ Depa‘lt‘ment

in 1957 granted the first new. state -

.The _Commerei‘a‘t and Financial Chronicle

: :THE OVER-THE.COUNTER MARKET_WHERE ALL-
- SECURITIES CAN BE TRADED AND MOST OF THEM ARE” -

ARTICLE slurlmg on the cover page, “The Over-the-Counter Market

—~Where All Securities Can Be Traded apd Most.of Them. Are”— .
4% discusses the investment opportunities inherent in securities avail
coable only in. the  Over-the-Counter Market as exempln'led in the
.tabulations . slm\unb the names of banks and' companies which have
~.paid ‘consecutive cash dividends for 10 to 174 years: (Table I, page

o 20) a8 “ell as those in the 5 to 10—ye.u: category (Table II, page 41).
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charter to be given a commexcnal, 24 Coming Events in the Investment Field.:

‘1.-Dealer-Broker: Investment Recommendations
». Einzig: “Commodities and the U. 8. S, R.” .
From Washington Ahead of the News—Carlisle Bargeron---- 6
-*Indications of Current Business' Activity

since ' the . bank "~ holiday.

postwar merger trend!’and 'the

‘precedent-breaking aspect of this

appreval, - our action'- was not

-taken lightly. -

I am happy to report now thm:
our decision has since been proved

‘a wise one and ‘th ccess of the o
a wh = St o # Observations—A. Wilfred May.

new institution’is evidence ‘of ‘the

_practicality .as well. as the con-
‘servatism of the Banking Depart-

‘ment’s requirements. And 1 should
like to note in. passing that’ the
terms -and - conditions which we
laid down to safeguard the. grow-
ing pains of this new- bank ' are
sxmllar to those which we follow

in: consxdermg your appllcanons i

" Continued on page 30
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Observations . . .

By A. WILFRED MAY
IN DEFENSE OF THE STOCK DIVIDEND

The - following communication .ance -cf the $2 cash dividend.
If it is considered as adopted in.

from : Benjamin Graham rebuts
the 'views on the stock dividend
held ‘by. Austin  Barker, Anthony
Gaubis and :

the writer,. as

. =recently pub-.
lished in this -
column. The
‘justification’ [}
of the practice {7
was chal-
lenged: here,

as to its real
utility to the
compahy. and °
the share-
holder, and
further on the
ground of :
misconception A
concerning

the -practice’ on the part of the
investor. -

Mr.. Graham is a leadir}g au-
thority on security analysis, au-
thor, and investment company
manager; and Adjunct Professor
of Finance at the University of
Southern’ California.

DEAR MR. MAY:

You and I differ sharply on the
possible utility of stock.dividends.
Assuming that' we' ate both 'in-
telligent ‘and knowledgeable' in
finance, this divergence probably
means that one or both of us are
placing too much emphasis on
some aspects of the matter and
neglecting. others, Your position
is more extreme" than mine,
since you apparently deny the
practical value of each and every
stock-dividend policy, In my
view a stock-dividend policy can
be positively harmful, or of du-
bious value, or of genuine use-
fulness—depending upon the par-
ticular case. ‘The old North
American Co. policy was certainly
harmful,” since it purported to
give the stockholders periodic
stock dividends worth far more
than the currently reinvested
earnings. Commonwealth Edison’s
Jnew policy appears to me to be
subject, in part at least, to the
criticisms you have made of it.
Certainly, it does not obviate the
need of selling stock, if it is com=-
pared with the simple continu-

unea Mas v

place ‘of a substantjal increase in
the cash rate, then it would in~
volve a saving of cash or of stock
sales to the company.

Typical Case

Let me try to illustrate a typi-
cal case in which I find a stock-
dividend  ‘policy " preferable to
‘Other policies. Assume three com-
panies, . all with good earning
power and growing, and all wish-
ing to invest annually, via in-
creased common-stock equity, a
sum equal to the year’s earnings.
Company N takes the simplest
rourse: it pays no dividend at all.
Company C follows the more
customary and popular policy: it
pays a standard proportion of
earnings in cash, but concurrently
takes back that cash from the
stockholders by selling them ad-
ditional snares (e.g, AT&T,
etc.). Company S gets the same
result for itself as company C,
but in a different way: it pays
no cash dividend, but a periodic
stock dividend equivalent to the
stock sold by company C.

‘Now, the following questions

‘re the three companies are in

order:— : R

(1) Is it not true that stock-
holders of company C and com-
pany S end up each year in
»xactly the same nosition, if they
exercise their rights or retain
their stock dividends? (In each
case they have no addition, net,
to their cash, but they do have
more shares of stock.) If not, why
not? (I exclude the taxation ques-
tion here.)

(2) Do you not assert, however,
that the position of the com-
pany S stockholders is intrin-
sically identical with that of
company N holders, who have re-
ceived neither cash nor stock—
since the S people have received
only “meaningless pieces of
paper”?’

(3) On the other hand, do you
not assert that the C holders, who
receive substantial cash dividends,
are in a different position from
the N holders, who receive
nothing?

.. (4) If you answer, “yes”, to. (1),
(2) and (3), are you not assert-
ing that the S stockholders are in

“"the sameé ‘position, intrinsically,

as.those of both. company .C and
company N—although the latter
two groups are in different posi-
tions? Would not this be a logi-
cal impossibility? = - .

It seems to me that the only
way ‘to  escape’ this logical 'di-
lemma, and- still’ deny. the sig-
nificance - of . the stock-dividend

i
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not: always a snare for “the gulli-
bility ~of the small investor”
(Gaubis), but that they can serve
a useful end. To define their
field of utility, and the proper
techniques of their application,

plicated task. .
BENJAMIN GRAHAM

19 Ave Cap de Croix, .~ '

Nice-Cimiez ;

Sept. 27, 1958

, would be another and more com~ .-

poli¢y ‘in" this case, is by ‘asserting .

that“the stockholders of all"com-
panies-with similar earning power
and ‘expansion policies: are in an

‘identical position, regardless of

what dividends they do or do not
pay.. But that would be ‘begging
the .whole question of the -impor-
tance of a suitable dividend: pol-
icy, since it would claim that the
dividend made- no difference at
all.

In my opinion, the S stock-
holders are (a) in the same posi-
tion as those of company
except for the tax advantage of
the S people, and (b) are in a
different and better position than
those of company N. If I am
right, this would demonstrate the
intrinsic utility of a stock-divi-
dend policy in the particular case
here assumed—at least as com-=-
pared with. a no-dividend policy.

“Tax Feature

However, there is a tax feature
which gives the S holders an ad-
vantage over those of company C.

.May .1 ask two. further questions
herer - i )

“(5). Is it mot: true that, under
present laws, the S holders will
pay no tax, while the C holders
will pay full tax on the dividends
received — although- in other re-
spects their cash and stock posi-
tion would be identical? (Is it
not true, also, that the S holder

~who sold his stock dividend would

have a smaller tax to pay than
the equivalent C holder who sold
his rights?)

(6) On the matter of “nui-
sance,” is it not true that, by and
large, there is at least as much
trouble involved — both for the
company and for the several
stockholders — in'an offering of
additional shares via rights (com-
pany C) as in an equivalent stock
dividend (company S)?

My examples and related ques-
tions are confined to only apar-
tial, but still quite important,
sector of the stock-dividend field.
My purpose here is to try ‘to
show that stock dividends are

.

—

NSTA EXPRESSES THANKS

‘Members of the National Security Traders Association attend- -
ing the annual Convention at the Broadmoor: in Colorado Springs,
express their. grateful thanks to.the Bond Club of Denver for the
“Bolo” ties presented t{o the gentlemen and opera glasses for the

ladies.’

All were most appreciative also of the beautiful corsages pre- -
sented to the ladies by Samuel and David Magid of Hill, Thomp-=

son & Co., Inc., New York City.

NSTA AWARD TO EDWARD WELCH

An inscribed silver plate and

a hi-fi set

were presented to Mr.. and Mrs. Edward.

Welch (Sincere and Company,

Chicago),

as an expression of the NSTA’s appreciation

for their wonderful work for the past 25,y,ea'rs_

in making arrangements for the Association’s.:

Conventions.

'

. Edward H- Welch

SECURITY TRADERS ASSOCIATION OF NEW YO_RK i
'The Nominating Committee of the Security Traders Associa-

‘Telephone: WHitehall 4-1770

~ M<Leop,Younc, WeIR, INCORPORATED

Dealers in Canadian Securities

take pleasure in announcing

the opening of our new office

at

15 Broad Stre_ét ¢ New York' 5, N. Y

under the direction of

MR. GEORGE C. MacDONALD

PRESIDENT

Teletype: N. Y. 1-4868

tion of New York will hold an open meeting at the Antlers
Restaurant, 67 Wall Street, at 4:30 p.m. Monday, Oct. 13, to receive
suggestions from the membership. :

Members of the Nominating Committee are Nathan A Krum-
holz, Siegel & Co., Chairman; Harry L. Arnold, Goldman, Sachs
& Co.; George L. Collins, American Securities Corporation; Joseph
C. Egan, Frank C. Masterson & Co.; Raymond C. Forbes, Shear-
son, Hammill & Co.; and Abraham Strauss (Alt.), Strzuss, Gin-
berg & Co.

DALLAS SECURITY DEALERS ASSOCIATION

The Dallas Security Dealers Association will hold their 1958
_annual outing Friday and Saturday, Oct. 17 and 18, at the Western
Hills Hotel and the Ridglea Country Club. ' Cocktail party and.
dinner will be on Oct. 17, followed by an all-day outing on the
18th at the Country Club. Tariff for members is $7 for Friday
gvcning, and $10 for Saturday. For guests tariff is $25 for both

ays. . ; :

General Chairman of the outing is J. Reis Bambenek af Dallas
Union Securities Company. Norval Keith, Schneider, Bernet &
Hickman, is in charge of reservations for guests. Henry DMatthews,
First Southwest Company, is in charge of a special feature.

Members may make reservations for the outing with John
Davis, Republic National Bank; for the Golf Tournament with
Allen L. Oliver, Jr., Sanders and Company. '

FLORIDA SECURITY DEALERS ASSOCIATION

The Florida Security Dealers Association, which wili hold its
1958 convention on Oct. 16, 17, 18, at the Lido Biltmore Club,
Sarasota, have announced their two guest speakers will be Erwin
H. Schell, Professor Emeritus, Massachfisetts Institute of “Technol-

ogy, who has been in charge of the courses of Business and Engi-

neering Administration and Henry

S. Toland, Vice=President and

Trust’ Officer of the Exchange National Bank in Tampa.
Professor Schell will speak at the Mutual Fund Seminar,

Friday morning,
eon that noon.

Oct. 17, and Mr. Toland will speak at the unch-

Adya-nce registrations indicate a record attendance of ever 200
and. it is expected that among the guests will be Insurance and

Securities Commissioner Larson, from Tallahassee, and possibly

Secretary of State Richard

Irwin, and Comptroller Green
as Danette Mayes, acting Securities Commissioner,

as well

1L,

The convention has been arranged by a committee headed
Louis McClu're of Pierce, Carrison, Wulburn, Tampa; E. ;). eReZ(}i'
of A. M. Kidder & Co., St. Petersburg; Clifford U. Sadler of
Davidson-Vink-Sadler, St. Petersburg; William Adams, Adams

Sloan & Co., Sarasota; and Henry M.

Clearwater, Fla,

Joins Yates, Heitner
(8peciai to THE FINANCIAL CHROXNICLE)

ST. LOUIS, Mo, — William M.
Harlow is now with Yates, Heit-
ner & Woods, Paul Brown Build-
ing, members of the New York
and Midwest Stock Exchanges.

Now With Saunders Stiver

(8pecial to THE FINANCIAL CHRONICLE)
CLEVELAND, Ohio—Robert J.
Akos is now with Saunders, Stiver
& Co., Terminal Tower Building,
members of the Midwest Stock

Exchange.

Ufford, Calvin Bullock Ltd.,

Cooke Inv. in Hawaii

HONOLULU, Hawaii — Cooke
Invgstment Company, Inec. is en-
gaging in a securities business
from offices here; mail address is
P. O. Box 2041. Anson H. Hines
is a principal of the firm.

Maracaibo Branch

Fahnestock & Co., members of
the New York .Stock Exchange,
have opened a new -eoffice in
Maracaibo, Venezuela,-under the
management of Alfred ¥, Scott.

gitized for FRASER
p://fraser.stlouisfed.org/




Volume 18§ Number'5784 . ..

s

. Steel Production:
Electric Output -~
. Carloadings
) Retail Trade
‘Commodity Price Index
Food Price Index
Auto Production
'. "Business Failures

State of Trade
and Industry

. - Last wweek: most business indicators showed increases such as
steel . output, electric. kilowatt . production, - carleadings, petroleum
output, jumber sh&ments and. paperboard production.- -

In the autometive: indusfry strikes “and parts shortages held

'1939 model production- from-rising the past week. This week .only
‘a small number-of workers of General Motors Corp. reported. for

‘work -on- Monday last. as- bargaining continued on Tocal issues. at

‘General Motors plants across the nation® A general contract settle-

ment was reached -on Thursday night a week ago by General :

jMotors and:-the United Auto Workers Union.

- On ‘the steel front this week the news' continued to be en-
couraging “with “the “report by. “Steel” magazine , oh Monday
last_that steel. production will réach 25,000,000 ingot tons in the
fourth quarter, easily makmg it the best quarter of the _year.. Its
forecast, it pointed out, is based on the rising tide of incoming
‘'orders at the steel mllls

Qil imports rose to a record hl"h last week, the American -

Petroléum Institute reports. There was a fractional gam from the
pnor week in petroleum output which resulted in a®year-to-year
increase of 4%: Although stmks of gasoline rose scasonally, they
‘were down from- a year ago.
Following -a ‘six-month- decline, consumer credit outstanding
rose -about- $30,000,000 to $33,300,000,000 in August, after adjust-
ment: for ‘seasonal factors, according to the Federal Reserve Board.

The Commercial and Financial Chronicle-

'I‘he Stock Market Picture and
-~ The Intelligent Investor-

By GERALD M. LOEB*

- Partner, E. F,  Hutton & Company, New York City :

Mr. Loeh offers an optimistic -appraisal of ‘the stock market
‘and. recommends  selections ‘should be ‘miade—not - blmdly—-—
“from the tables of new highs, active leadérs -and tllou issues
displaying the “largest plus. ngnt.. The- 'well :known: market
“expert. declares “‘today the: trend ‘is up and -there- is nothing

to do but to follow it and-cash in on it .. " early enough-and

-make enough profit 30 that when the change finally -occuis-

the loss ‘is ‘not ‘more: than 15% or 20%: of- the profit made.”’
_ Viewing the ‘general- economic ‘outlook, -he ‘opines- business is -

somewhat better: thean ‘earlier in ‘the year -and that -inflation’ is !
Amentable as ever, The broker- observes. that, a arge ‘change
in polntx is quite modést percentage-wise and the matter of ]
price might be more realistically viewed if adjusted for. infla-'
tion." Finds' rails are -doing. well;- and. discerns- recovery pros-:
" pects m base - metals,: opportumhes in’ electronics, ‘motion
picture group and agricultural implements.-

The current stock market has
been described as a paradox, Its
action and price level have been
labelled as inexplicable, Never-
theless, it con-
tinues actlve

* ' and .strong’

‘There was & rise for’ the second consecutive month in new cnedxt" S

extcndeo

bk 'l he cmp]oyment situation in the period ended Sept. 20 con- ",
tmuod to improve with the number of workers drawing unemploy- -

‘ment cempensation dropping- 83,000 to 1,870,000, the tenth succes-

sive weekly decline,” the United * States Department of Labor}--

disclosed

- The ‘total” decline in -the 10 weeks, it added, was .754, ')00

workers: In:the: similar.period Jast year, insured L;nemploqul)t
fell by 174,900.

The latest week’s total, the lowest since late September, rep--

resented 4.4%- of workers' eligible for compensation, compaled
with 4.6% the previous week when 1,953,000 workers were drawing
compensation. - A year ago, 1,181 9()0 workers, or 2.9% of those
eligible, claimed compensatlon beneflts This year’s latest decline
was widespread, the department noted, with 42 states reporting
fewer claims. Much of the reduction was due to recalls at auto
plante and to improvements in seasonal industries,*

New' claims for unemployment compensatlon, indicating new

layoffs, in the week ended Sept. 27 totaled 275,400, down 11,200
from 'the previous week. Initial claims in the hke week ]ast
year dropped 9,700 to 241,500.
: The “condition of factory employment during .August, the
‘Labor Department pointed out, showed that the hiring rate ex-
ceeded the layoff rate by 21 per 1,000 workers at a time when
the layoff rate usually increases.

It said the rates indicated a “continued modest improvement

in the job market in manufacturing.” Instead of rising, the layoff
rate dropped.to 16 from 20 per 1,000 employecs. The hlrmg rate
‘rose from 33 to 37, which the department stated, was about normal
for the period.
' The layof[ decline occurred in the durable goods industries,
with the largest drops in transportation equipment and in primary
and fabricated metals, But in the machinery, electrical machinery
and furniture industries, the hiring rate rose less than usual.

In the steel industry this week some steel buyers are hedging
against .a. further:. tightening of the market, “The Iron Age,”
‘national metalworking weekly yesterday.

1t declared. that growing tightness in supplies of flat-rolled
products—sheets, strip and galvanized shoets-—ls forcing users to
place their orders farther ahead, “just in casc.”

The metalworking magazine indicated there is little chance
of a genuine shortago of any steel products, but it added there
could be temporary pinches in supply until the mills adjust their
schedules to momentary surges in demand,

Meanwhile, the mills for the first time are beginning to see
clear sailing ahead for the balance of the year. The pickup in
demand has been a pleasant surprise considering the relative
lethargy of the automotive, railroad and oil and: gas markets.

“The hand-to-mouth buying policy of some months back is
no longer the smart thing to do,” the trade weekly reports.
Many old-time customers of some companies this week are already
running into trouble trying to get the steel they want when they
want lt it adds.

Many users are now going farther afield than was the case a
few weeks ago. This means steel output will be more uniform
among products, companies and steel-producing districts,

This trade magazine predicted that the steel operating rate

- will hit 75% of capacity or more before November, adding that
the average for the fourth quarter could easily be 75% despite
an expected leveling off in December. The current operating rate
is already around 70%.

The metalworking weekly states that both steel producers
and steel buyers are watching the automotive market closely.
If the new models go over with the public, Detroit could step
into the market in a much bigger way than it has to date. This
would bring about more jockeying for position on mill order
books by all steel users.

The mills are.looking.joward the railroads and the oil and
gas industry as aces in the hole for the first half of next year.
Neither of these major steel users has been buying anything of
consequence and both are normally major factors in the market.

Coupled with this is the expectatxon that there will be a

" Continiied on page.55,

business is somewhat better, and
we think .further inflation seems
more inevitable than ever,

It is true that broadly speaking -
the market’s current ‘anticipations

s are further from' actualities and
< realization than has been the case
*in ‘many years. This is an inher-
ent current risk that we can not:

-deny, -

t}l lo 3] g w1th
is the busi-
ness situation G 1M Losh

lost its vatality. Thus the decline
during 1957. was not especially
a surprise, Many stocks began de-
clining as far back as 1955, and
others' made. their highs at vari-
ous times during 1955, 1956 and
1957. When the first bottom was
reached

to indicate the fact. It is true
that in December, with the ability
to judge the relative impact of tax
sclling, some bullish . technical
signs became visible. The fact is,
that I doubt at the time, if .any-
one coutd really have.been surc
that the situation in business and
the: market could be’ corrected
short of several years. There cer-

“{ainly was a very great danger

that 1958 would resemble 1930.
I other words, stock market-wise,
a strong but false rally early in
the year with stocks closing at
ihe bottom, Business-wise, per=
sistent deterioration,

I have always been in constant
touch with various types of in-
vestors over the years, and in a
general way the more successful
they were, and consequently the
bigger their investment capital,
the more cautious I found them.

One strong private capital group
I know, early this year was clas-
sifying companies on the basis of
which would go into receivership
first.

The change came in April. We
know now in retrospect that the
change came in business, but it
was not apparent. The- situation
in the market, however, was dif-
ferent, A student of technical in-
fluences and price action, began
to sec the signs of a bull market
at that time. However, when he
tried to check his estimates with
corporation officials, he had his
enthusiasm dampened.

Business Is Better; Inflation Is
Inevitable

Of course, as the market gath-

ered momentum an increasing

number of people found reasons

for its strength. Today, we know

*An address by Mr. Loeb before the

Investment Association of New York,
New York Cl(y, Oct 1, 1958

‘ issues,

in. October 1957, there:
was nothing tangible at the .time.

At the same time, if we break

' the -market. down into- its parts,"
.we find a great deal of discrim-

ination among various groups and
There are a good many
stocks that have advanced a great

- deal, and keep making new highs
“but’ there are also a good many

that are going sidewise, and quite
a few that stick pret‘ty close to
their 1957-58. lows.

It -should be remembered that
price and trend reflect a great
many factors. - The factor which
today seems most out-of line is
the direct relationship of current
prices to current -earnings, The
importance of this factor is that
the wider the - discrepancy be-
tween  capitalized current earn-
ings and capitalized future earn-
ings, and the .greater the length
of. time estimated to be required
to close the gap, the higher the
risk.

What Is True Value?

It should also be remembered
that markets by their very nature,
persistently ‘and recurrently un-
dervalue and overvalue.
only occasionally that they reflect
true values, and even then I'doubt

if anyone could really find a basis

" tion.

It is-

(1449) 5

.for a true value. In other-words, "

the -phrase “true’ value”’ itself-is’
more of an expression than a fact. -
" For: example, we all know that ', .
“stocks ‘discount, :future 'expeeta- -
tions. . ‘These expectations’ can
vary a good-deal. They can be

- partly realized, or fully: realized,

or perhaps the expecta.tions them--

“ selves.can be underestimated.

~Then, there is a great and vary-
ing dliference in securlty valua-
There is nothing- absolute .
about a price earnings ratio. I
think " right 'now " 'some- of - the
strength in the market reflects: a
changing valuation for.some
groups; -

L .\,,,,lglscusses ‘Points and Price -
‘Thie- markét should - be :looked
upon-as- a .gigantic ‘seesaw. The

falerum, * however; is. not in the*

center, It is-way over- to one
side. . Changes .in eammgs are-on -
the short side.. Changes-in: mar-,
ket. value  are on the-long side. -
Thus, if a price earnings- ratio-is -
15 to 1, a change of -$1 on' the
earnings or short side of the see-:
saw, makes a poss1b1e change:of
$156 on the price, or. long side of
the seesaw. Now, add to this the
possibility. that valuatlons will
change with  earnings, and: you
magnify this movement more. -

I bring up these points, because
there seems to be too much of a
tendency to be excited about wide

. price changes. Another factor as

far as the Averages are concerned,’
is that they have not been spllt
Hence, as people tend to'talk
about - the  Averages .in points,-
rather-than, in. percentages, what-
seems ;like - a, large. change..in "
points is quite, modest percentage—
wise,. . .

As far as price is concerned,
whether ‘we like it or not we are
not dealing with hard dollars. It

“costs 15¢ .to ride on the subway,"
- where it used to cost 5¢, So may-

be we ought to ‘divide the Dow
Averages by 3 to find where they
are in relation to hard dellars.

I think in the stock market, one
obviously has to make hay while
the sun-shines. It seems that the
rcal and genuine basis for changes

in" stock prices develops qmetly_
and without any fanfare. -Then’
we get into a bull market and
these changes are . capitalized.:
Likewise,  corporation. -deteriora-
tion often occurs in a bull period,

:and while the market is: strong,

the  business situation receives -

little attention. But when  the

market openly declines; then these
Continued-on page 44
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Standing Together as Bankers with
‘The Entire Banking Community

By KILGORE MACFARLANE, JR.*
President, The Savings Banks Association of the State of New York
; President, Buffalo Savings Bank, Buffalo, N. Y. -

N. Y. savings banks’ spokesman suggests how the tax issue
raised at recent ABA convention “can be solved”; avers State
Banking Law must be revised to permit all types of banking
institutions; and urges public be educated about savings banks
and need for general thrift to help make possible great mew
advances in science and technology. just ahead.. Mr. Mac-
farlane advises bad debt reserves be increased for all types of
commercial banks rather than tear down the reserve now per-
mitted to mutual savings banks. He asks savings bankers to
" use “the hard sell” in merchandising savings.

* We have had a good year. The’ year took the lead in proposing
savings banks:which make up -our’ that both tyvpes of banks, com-
Association -have “‘grown in ‘de-' mercial banks and savings banks,
Pposits, in earnings, -and in ‘divi-: join together to advance thé cause
dends paid to - of all banking.
ourdepositors. ' i Now, once again, let us affirm
Only 'a “week ' our belief in’this course and our
ago, at . Chi- “ determination to follow it through.
cago, our col- :
legues in the
banking fra-
ternity af-
firmed our
role and our
right{ful place
inthebroad
banking pic-
ture.

We are not
hereto con-
gratulate our-
selves on suc- .
cess. We are here to take a serious.
look at ourselves—to weigh our-
present status—to set ‘our course:
for the future. ]

" ‘That course must and will be a.
direct, forthright and determined
one. |

We.must leave behind the re-
cent unpleasantness — unprece-
dented in the history of our in-
dustry—unseeinly —and inappro-
priate to banking everywhere. -

Asks Differences Be Settled

- As president of your State .As- story—to the public. ’
sociation, I sound the keyncte of As never before we require
this Convention when I call upon public awareness, understanding
ghe entire banking industry of this. and appreciation of the needs we
swure oo seviie ats differences— serve and the services we perform

" —that the.commercial banks will

support in resolving these indus-
try problems.

. It is obvicus today that the peo-
ple of our state want and need
improved banking services —not
from any one segment of the in-
dustry, but from the whole bank-

. % ing business.
K. Macfarlane, Jv. ;o iqlative Action Demanded

We have the demand. We-have
the resources t¢ meet the demand.
What is lacking is the legislation.

Studies have been made. There's
no need for further studies—and
no- time- either. What is needed
now is concerted action.

A:part of that concerted action
is an aggressive, carefully planned
and continuing program of public
-relations.

real or imagined—and to work for all of the people of New York,

together to gain' o truly modern’ State. .

St%‘i_ ﬁ':n;?’;lg Lew. ¢t : Public Education Stressed

State B;:]skingvfal‘;fvtlsl%gn‘;it »alﬁ © -We must concentrate on telling

types of banking institutions to’ OUr Stoty to the public——through

better serve the people of our € Press a{}'d the other imedia of
i Sk . communications.

areas s o New Yurk, We must also make certain —

All-banlang mist.éxpand, it it, absolutely certain — that bankers

is to meet all the banking needs ) D di
of our state’s growing population. throughout the country truly un-

Let us remember that it was

we— savi e .play in the economies of the na-
e—the savings banks—who last tion, our - state

*An address by Mr. Macfarlane before communities.
:}:e G%th kAmxlal (;onventitfm l:of tshe Sav- Let’s make sure' that every
gs Banks Association of t tate of 5 ) -~ he 1i i
g Paate of anker, wherever he lives in these

«+# Yurk, Lake Placid, N. Y. Oct. 1
1958, I '’ 49 states, understands how . we

This annowncement is neither an offer to sell nor a solicitation of ‘an offer to
buy these sccurities. The offer is made only by the Prospectus. .

J
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750,000 Shares:
Riddle Airlines, Inc. -

Common Stock
(Par Yalue 10¢ per share)

Price 65¢ per Share
Cropies of e Prospectus m‘r‘u/ be ébtained /rom: the undersigned, only

in ‘States in which the u;ulcrsigned may legally offer these Securities
in compliance with the Securities laws of the respective States.

JAMES H. PricE & COMPANY, INC.
' 60 Wall St., New York 5, New York :

HAnover 2-8397

Ft. Lauderdale, Fla,

Coral Gables, Fla.
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savings banks differ from-—note

that I-said differ from. not differ -
w.th—how we "differ 'from’ ‘other:-
types of banks in the nature of-

our operations, our services 10'the
public and our needs.

Let's make sure the banking.

community understands that these
vitzl differences are what enable

 savings banks to lead in making

thrift safe and profitable for mil-
lions of people, and home.owner-
ship possible for millions- mora:
- I say we require public aware-
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T From Warkingion
 Ahead of the News
‘ == By.CARLISLE BARGERON =——————

"*-Mr, ‘Eisenhower has’ got*a new. drastically. In no time at all milo
word in"his campaign’,vocabulary lions were-thrown out of work.

: which-will be pleasing ‘to the right
wing of the‘ party and may  do

.was 45 cents a pound. That. was:togéther;and”

It is to be hoped—on all sides"

" give their full and wholehearted -

As we work with- the-
rest of the banking community;
we must never relax in telling -
v our own'storyi—the ‘savings banks

-Massive and often discouraging’ can‘ 'Congréss:when -he*

- ished.

derstaend the tremendous role we-

and our local,

hitized for FRASER
p://fraser.stlouisfed.org/

some good, al-
though it is

' doubtful.- It is -
“the* word:
“moderate.”
He is to-cam-
paign for a’
3 v “mo’_d‘el"ate""
Spectre of Inflation ", .| government :
We face, for one. thing,:the instead-of.

ness as never before—because the
recent unseemly disturbances
within the banking industry rep-
resent only a “tiny part of the
situation we face as savings bank-’
ers in z changing America and‘a
changing ‘world. S

The result was’that he had. to
increase spending this year to the -
highest peacetime budget in his= ~
tory and -a ‘deficit of $12 billion
‘s anticipated-for -this:year.. The

g drop came with such suddenness .

‘that there was:no warning. The
recession is behind us now but
not by any means have we re- -
«turned-to full-employment. Some

~5,000,000.; people :are: still ,out of -~

B work, and the: cost of, living until

spectre of inflation — a spdctre, modern -Re - I - 2bout-a month ago_continued up-"

that once agzin threatens.to go bublicanism. * .

on the prowl throughout the land, - T-his’will
Costs are going up.. Some .re- tend - to . bring 4

member -when porterhouse steak ' the party-back :

Carhsle Bargeron

not in the dim and distant a valid .ap- - - ;
1t was in 1938. Jpeal.Ifmod=7 .« i S

Railway and bus fares are ris-’erate government was _e-vgr;nhreat-
ing. ‘Hospitzlization costs are-in-:ened  in this: country itrise thrgat_—
creasing. Auto insurance is going. €néd now: ‘It'is‘a term-all’Repub=
up. Rents and utilities are on’ the ‘licans‘can- get together on:-=> -
rise. Recreation costs-are sodring.” ' It" is understandable;”; 100,
Texes, of course, aré up.’, '~ " ithe - Presidémnt: is increasing  his

But not much, some $ay? " True; activity in the ‘campaign. ‘He will
—1lhe average price_rise is ‘only vbe “defending “his -Admiinistration
2 or 3% a year.’But that'méans which 'is ‘under’ attack. For the
doubling costs ‘within ;a 'genera-, first.time, since he came-to office
tion. The dollar earned today will- the, Democtrats_are attacking.him.
buy only 82 cents’ worth. in 1968, They are not mentioning his:name
at this rate. oo« but they. are: attacking:-his: /Ad-

Whose job, whosé duly,.is .it. ministration. He has'a lot.at stake.
to do something about. inflation”. Coming into, office on a:landslide;
We all know the ahswer — it's'and getting. a-; second: ‘termi:the
everybody’s - jok. 'Government,same-way,.he is now faced with
business, industry, labor,-agricul-?being. discredited, wholly so, in
ture — all of us. But so often,’the last two years of his term.

‘past. 1S
2 f %pe

that

" what’s everybody’s job turns’ but™ - The decision to. get up and:fight

to be nobody’s job. " . " 'must have been his own,;together

Therefore, I want 1o add:that :with'the crowd around. him. -Be-
it is the job of us savings bankers “cause it is not within this; wiiter’s
in particular. -We should bein kinowlédge that any candidate has
the front ranks of the fight againsi_called  for help. . They. .alk;need
inflation. "1¢ is our obligation."Oui™ help  but ‘it “has ' not ‘occurred to
banks were founced to encourage ., them -that -hé ‘can be of any help.
thrift. And -thrift is the way to:. He" endorsed - Senator Payne of
beat inflation. ; ..~ Maine but ‘the latter went dawn
Certainly we face . obstacles. ‘defeat.: Hé barely got a Repu

epubli-
“yan® the
obstacles. The need to save—in'[irst time"and, although ‘Winning
people’s minds—is greatly dimin- hands’ down . himself- the: second
3 .. .time, he lost-the: Congress. ~
With the -advent of Social Se-,  'So his effectiveness this time
curity —private pension plans— remains questionable, to say. the
insurance coverage in . annuities least. " ¢ tmins
and similar types of policies.— - On one score:particularly’ he is
investment in U. S. bonds and in. weak. I suppose that never in his-
corporate stocks—with the advent tory  has an Administration been
of all these, and in a nation in--riding so. high as this: one:was in
creasingly cevoted to playing the’the ‘early part of. last vear and
credit game (do it now and pay threw it away. In an effort to con-
it later, whatever it imay -be)-— trol.what he called “inflation” he
we savings banks face a changing :threw the country into a tailspin.
situation in the competitive race The Federal Reserve Board, with
{for the saver’s dollar. “’his - 'sympathy, - tightened: up on
: S o ‘money and he went on the air
Slfesses Thrift . with appeals to people to buy less.
In the minds of many’ people,: Military expenditures - were cut
thrift is obsolete. We must, if we 4

to’

»wards.: It “will: undoubtedly -con=
stitute: a record :for a long time
thatprices’ did.'not . come down -
.with the recession. R ey
It is to his credit:that hé would
. have wanted to cut down on mili-
tary “expenditures. There' is the
_question of whether it should have
been attempted. on such-a- drastic
.scale. One possible explanation is

" found ‘inthe fact:. that:the. Air -

" Force had exceeded. its budget: by
$4 billion., This, is” said, to:have
incensed him. $o “that. he wanted
to fire the. general who was re=
sponsible. - The Air Force is right
back ‘now spending’ more ' than
ever before, 12
"""One thing ‘the recession‘taught °
us-isthat-we arein’ a- military

. €economy and can’t get away from

‘It without * an"- economic *upset.

This is understandable when you
consider that aircraft and related
industries are the second or third
largest employers: in. the country,
¢ «=In the- last, year. Mr. Eisenhow= .
er’s devotion to:golf hasn’t help

him.any. . As:long: as.things .were - -

.- going ‘good thesneers.of the Dem-
ocrats were-of no avail: -The coun=
try felt that the President needed
relaxation. But when millions be-
came unemployed the resentment ;
against his ‘seeming always'to be
on'the; golf ‘course’ became wide-
spread. They ‘would .read in the
fiewspapers' every “day. about an-
other: plant  closing down and’in

- the" 'same  paper -there:- would be
an® item about 'his spending-'thé -
afternoon ‘on the golf course: The
‘impression ‘grew ‘that he was ne:
-glecting his -jeb ‘and "then, too,
people: hate .to see-a ‘manenjoy-
ing himself when. they are suffer-
ing so-much .grief. .: - - »

With Daniel Reeves

4 (Speeial to THE FINANCIAL Cx:ncf:tcx.r.)

BEVERLY "HILLS, Calif. —=

Donald, E. Duncan is now affili-°
‘ated’ with Daniel Reecves & Co., .

. 398 South Beverly Drive, mem-
bers of the New York and Pacific
Coast Stock Exchanges. o

L

are to survive in the world of:
today—and tomorrow—we must*
change the minds of these people.

We cannot afford — the nation-
cannot afford — to have thrift.
downgraded. Not at the very time .
when we stand at the very thres-
hold of great new advances in’
science and technology which will .
require billions in ‘capital funds. .

The world of tomorrow — ‘the-
world that lies just a step ahead
of us—will be the most dynamic, -
exciting era of history., Science. -
is bringing us new products, whole
new industries. This country 'is
growing every minute. We are in
a period of continuing high birth-
rate, with new norfarm families
forming at -a projected rate of-
1,000,000 a year. ; 5

Where will the money come
from to finance all this? New
homes, new industries, new brod-
ucts, new services? g @ A
. From savings — from . people’s.
savings. Savings, and savings:
alone, do the job of making pos-
sible the.equipment -that in “turn’

Continued on page 55"

STATEMENT

'FIRST NATI

SALT LAKE CITY, UTAH

RESO
- Cash and Due From Banks
U. S. Government- Securities_
.~ Municipal and Other Securitie
Stock in Federal Reserve. Bank_
" Loans and Discounts
Bank ‘Premises
. '‘Other Assets

~ DEPOSITS:
Demand
Savings and Time. Déposits_

Total Deposits
- Reserve for Taxes, Interest, etc
CAPITAL:

ZITONS

FAST, ACCURATE CORRESPONDENT 'SERVICE

 Member" Federal’ Deposit Insurance: Corporation: -__
‘Member Federal Reserve - = - ) &

OF . CONDITION

ONAL BANK

AS OF JUNE 23, 1958
URCES

95,475.98
.97,886.65

PRSI il v e a1
$128,693,591.78

$59,718,143.95
52,394,238.33

$112,112,382.28
3,352,830.11

2,550,000.00
. 7,450.000.00

3,228,379.39
13,228,379.39

#

$128,693,591.78
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tlook for Petroleam

By J. G. JIMENEZ* -

“Vice-President,| Tidewater Oil"Co.

~-The gloem .in"the oil industry is: lifting - since the past: few
months has seen domestic pick up. In"pointing this ‘out, the *-
Tidewater executive states there is. reason to_believe that we.. -
.will experience gains'each month for the rest of this year;so: -
- that:the.year. will :register- a’ 1,9 gain -over -1957." Looking - *
: ~ahead to next year, Mr. Jimenez anticipates a 4 to 5% in-'
/crease in domestic oil demand, :

--mand—exclusive of the U.S.A:

a 7-8% rise in free world de- .
For_the long range he envisions .-

. .meed..to supply. one-third more barrels. of oil and. for capital

~ investment. spending of $77. bil

lion:in U.S.A:—150% of indus-

~try’s current gross fixed assets—in next decade. Cautions this
~does not mean a seller’s market at. all and stresses necessity -’

. oo -u-for. expenditure: control
© /.To 'ask “an’ oil ‘man; in’ these
" hectic ‘days; to have a  forecast

of “market - conditions " in ' 1959
ready “by :the middle ; of /Septem-
S ber; M58, S T L i A

i+ certainlydsops

< timistic: " But’
~+ to*have him-
. give ‘the.out-:
look-for: the"
syear:ahea
»when’hewis:

v h'a veiion g

«-trouble  keep-

“osingrup:with!
" what“is: going-
4 on<4oday; --i§

1= asking. him-to

¢ bera-combina-
o wtion:fortune .

. teller; . sooth-
- ..sayer,) Joracle, ...
.-+ prophet, clairvoyant,.
: witch .doctor. :
.. I assure you, I _am . none .of
. those.and. am. far . from_ being an
expert on.what .the oil business
can expect.in 1959:° As.a matter. of
faet, I've disliked being. classified
as’anexpert in. anything: since' I
_was told'the definition .of an‘ex-
1 pert: X" is ‘the unknown ‘quan-
tit “spurt”’ is.a"drip -under

Jimenez

and ' even a

and:-

- Yet; maybe' thisis a fitting de-
* scription.” ” ‘I'm ".surely ., dealing
* with:an“unknown: quantity today
i and - certainly - that ' places: me
" under: pressure! !:.! i

Basic Outlook Elements

+...In .viewing . the: outlook .. for
1959 as.it-applies-to the petroleum
industry, - we- should consider . its
basic elements: .Demand -and
Supply;. with resultant effects-on
earnings. .\ s Lo oie
. You will-note- I-put Demand

- first, .Demand is basic' to sales. -

: the oil business today.” _
¢ . The first six months of this year
" have been gloomy for the oil in-
« dustry, - with' oil companies show-
ing ' a sharp ‘drop in earnings,
averaging 30.to 40% as compared
with "the" first half of 1957—this
in spite of a record high volume
_of domestic sales!’ = '~
¢ “"'This "decline ‘in. net ‘income, of
* course, spartially reflects. current
. recessionary. conditions and other
: additional adverse “factors ' illus-,
- trated by~ : M TN G R e

*High' ' inventories = and “conse-

: quent. low: prices. ...
" Slackened -demand- :for - petro-
leum -products in -the first half.
. - ‘Drastically: reduced - domestic
. crude. oil produetion. - For .ex-
_ample, Texas-was restricted to 56
producing days:in the: first half

. of 1958 as:compared to 96 days in

_the same period for 1957, -

_ . Also, recent Federal Govern-
ment .restrictions on :imports of
foreign -crude -0il ‘and unfinished
. products and regulatory measures
-and delays affecting the price. of
i Datural -gas haye had a serious ef-
fect. 3 o % .

. 'The- .decrease .becomes more

~ pronounced by "the fact.that the
first half results are compared
-with the. period .in 1957 when the
" demand for.crude oil and products

. 4 i"*An address ‘bﬁMt,‘-Jimenez.hefore the

_ National . Industrial. Conference - Board’s

- ‘gf:lh _Marketing  Conference,” New. York
ity, - : e w e

| - standing” *job - was-‘performed- of-
“supplying:needed oil: Originally;”
‘however, it “was - estimated“that:
flow ‘of crude from "the Middle"

: Now, let’s look at somie facts'in

-and: reasonable  profits.

experienced .an abnormal increase
as" a“result’ of 'thé’ clesing of ithe
Suez Canal.”; I
our “*domestic “~producers’. were
.called - upon ~ to 3
threatened shortages of - petroleum

.~ particularly “Europe.” An‘ out-

East via the Suez would 'take

longer to restore to normal than"
it ~actually <did- ‘As. a *result,-

domestic production-and refinery

‘runs were maintained at:an“ab-’

‘normal ~level: and " created - sur
. pluses“ which" could’ not  be -ab-
.sorbed by

hernisphere.

Liquidation .of . these surpluses o
:resulted in:price. disturbances.and ;
- adeterioration ., of . our .markets -

.during.the past year.to the lowest

price level.on gasolines anddis-

. tillates since <1950, . 2

In the face of these declining 7

rices, we — as you— have been

confronted with increased costs of: ..

; Labor*: .
- Employke. Benefits .. -
" Materials-— .. e T
..-.Construction. .
-.Transportation : v

“"Therresult 'has “been‘that"the:
cost-price::’squeeze : has . become.

extremely severe in our industry.

' . Brighter Outlook Ahead : --
But: the : gloom,” fortunately, is

lifting,” the - surpluses. liquidating,
and’. the oil industry: — just as

business in .general.— seems.to
have ."weathered * the ' declining
. phase ofithe .recession.and overall

activity in- the past few ‘months’

has increased, signalling, we

hope,
the end. of ‘the -decline. Sl

months has-seen domestic demand

pick--up.~And -there ‘is reasen:to.. -

believe'that - we - will* experience

_gains‘each ‘month: for the rest of . .
this .year..In fact, despite a poor .
{irst -six smonths; domestic. petro-'.

leum demand for the entire year
1958 should: record.a-1.10.2% in~-
crease - over 1957, . While : this

compares - ‘unfavorably .. with . an,

average -.annual increase for the

_five-year .period 1952-1957 of 4%, -
- there is.reason . for ;optimism for; .
*oiliin 1959.. s 2 :
We..are . currently . estimating.

that, 1959 will show-a gain . of 4

t0:5%:in the domestic demand for,

oil products.,In addition, the free
world.demand.— exclusive of the
United States, is expected to in-
crease 7.to 8%.

‘Some -of -the other bright spots
are:

Underlying Factors

Since the extremely low prices’

reached.in February, 1958, petro-
leum prices -at all levels—retail
and wholesale—have recently ad-
vanced. ,

The usual sharp increase .in °

seasonal .. demand for domestic
heating oil, which- we experience

during the winter months, will be -

commencing next month. - ;
We can expect a 4% increase
‘next .year.in motor vehicle regis-

" trations which 'will contribute to -
an increased domestic'demand for:. -
gasoline of 3 to 4%. The- expected ™ -

alleviate ';'the

s normal usage -in" this -

L

In the-oil*industry, the past few..

increase. in - population in . this
country. to 177 -million next year
—or-1.7% — will add that many
more .consumers of oil prodiicts,

-causing folks to turn that thermo-

stat up just a bit higher to keep

- thelittle: newcomers, warm!

-. -Of.course, increased industrial
« production-—expected to:be about
8% —="should furthér -assure an
‘inicreased “demand: for fuels and
< :“lubricants and -cause qur giant re-
.fineries to increase their crude oil

.runs 5 to 6% 1o keep pace with
~demand " and ' maintain - adequate
‘stock - levels. This ‘will be taken
in . stride ‘as refinery capacity is

-vin"excess of requivements.

" For the next several years, at
least, tne o0il industry will be
kept mighty busy supplying the
energy- to meet the. substantial
growth. expected in this country,
:whether it touches farm; industry,

:the ] W€ or:. individual needs. .
~During this’ crisis,-. .

" Liong »Rahge" Considerations
", We are told that cur nation’s

! petd . population ‘will be increased an-
.energy in most of the Frée World- gthee 18- A i

‘other 18 million by. 1965; 14 .mil-

"/ lion ‘more motor vehicles will be

on “the ‘road; 12 million’ more
homes’ will be¢ needingfuel - oil
or. natural gas, and as much’as a
'33% increase in industrial activity
"will ‘be: received by 1963.

.. Thésefew examples alone in-
.dicate ‘that oil requiréments are
‘going.to. g0 up substantially. In
:fact, if:the demand - materializes,

the.. industry -wilk have-to--ecome-
‘up with 'another 3 million barrels-

of 0il a day, an increase of .13

tover our present activity.

‘mated that the oil industry will

imake some $77 billion in capital-

iexpenditures in the United States.
.Thist is more than 150% as much
|as

!,fixed assets. It’s:a fantastic' sum;

‘and it underlines, more than any-

thing else, why the industry must
continue to earn reasonable prof-
its; so that its financial structure
will be strong enough and. flex-
ible enough to accomplish these
objectives. ' Pagmmelnme AR

The fsicts -I've- given .you . are

business climate’ in 1959 buf also
in the years ahead. However, I

market and that there'is an easy
path_for any. organization to ob-
tain its share of the market at a
profit. .

I am confident that in 1959, and
for several ~years “thereafter. —
barring unusual-international
crises or abnormal fluctuations in

a case of “hard sell” and ‘a tight
control of expenditures in order
to provide our stockholders with
a fair return on their investments,

I am also.confident that a fi-
nancially sound industry and one
that' is free and competitive will

In" the next decade it is esti-

“industry’s “current” "gross

“dorf < Astoria - Hotel.
not only indicative of ‘a: healthier’
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- be-able-to-carryon-the-search for
“oil, " to assure adequate supplies,

and to-underwrite the researcih
and development that will bring
about .new' and better 'produets
and processes for the deinands of
tomorrow. )

‘Cushman McGee clli'l.;

‘Of IBAN. Y. Growp -

Cushman McGee, partner of R. .-

W. Pressprich ‘& ‘Co.,- was “elected
chairman of the New York Group,
Investment Bankers Associatiom
of - America, at. the ' 38th.‘annuall
dinn€er meeting -held - at the Wal-
Mr. McGee
sueceeds Francis A. Cannon,
Vice-President: and “a dire¢tor of

: . Howeve ‘The First‘Boston Corporation, wha
don’t. want to leave  the -opinion:
that we are approaching a geller’s.

will serve:.one year ex-officio om
the executive committee,

- Edward Glassmeyer; Vice-Presi—
dent of.Blyth & Co,, Inc., was
elected vice-chairman. of the

-group,-and A: Halsey Cook, Vice-

President of ‘the , First Nationak
City: Bank of New York, was

the domestic economy—it will be :ramed secretary-treasurer.

Elected to serve on the group’s
executive  committee for three-
year terms were: J. Howard Carl-
son' of  Carl M. Loeb; Rhoades &

“Co. and W, Neal Fulkerson, Jr. off

Bankers Trust Company.

e

" DIRECTORS
0. ALEXANDER
Chaiyman . - -

. P. DAVISON
President

HENRY

STEPHEN D. BECHTEL
President
. Bechitel Corporation

CARTER ‘L. BURGESS
g s i ! President i
-\ American Machine

PAVL C. CABOT

Chairman

BERNARD 8. CARTER
Chairman .
Morgan & Cie. Incorporaled

CHARLES 8. CHESTON
JOHN L. COLLYER

Chairman
T(M B. I. Goodrich Company

STUART W, CRAGIN
Senior Vice-President

RICHARD R. DEUPREE
Chairman
The Procter & Gamble Company

“OHARLES D. DICKEY

Chairman, Executive Commitlee

CARL J. GILBERT
Chairman -
The Gillette Company

LONGSTREET HINTON'

Sentor Vice-President

N. D. JAY
Director ’
Morgan & Cie. Incorporated

DEVEREUX C.JOSEPHS,
o Chairman )
New Yor{e Life Insurance Company

THOMAS S. LAMONT °
Vice-Chairman

R. C. LEFFINGWELL
L.F. McCOLLUM
President
" Continental Oil Company

JOHN M. MEYER, JR.
Senior Vice-President

3
2

JUNIUS 8. MORGAN
ALFRED I’ SLOAN, JR.
Honorary Chairman
General Motors Corporation
GEORGE WHITNEY

HENRY 8. WINGATE

President, The International

dRiIIUR M., ANDERSON

el
& Foundry Co_mj:any

State Street Investment Corporation

P et

¥ oprngeph

J.P
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NEW YORK

Statement of Condition September 30, 1958

_ " USSETS’ oy i
Cash o hind and due from banks. veveserss $186,615,861
United States Gavernmvent secuiities. A 246‘,582,012 |
State and municipal bonds and notes: ..y e
Other bonds and. s;zcurities. Rt Tl o

" Loans and bills purchased. .. ....oveyvissines

dAccrued interest, accounts receivable; ete.epves
Stock of the Federal Reserve Bank. i .., eeeses

co..

Fad v g B S

" 54,666,557 | .
22,268,920
362,309,060
. 4,283,578
2,100,000

. Nickel Company of Canada, Limited

| ' Investments in Mordan Grenfell § Co.

" Liability of customers on letters

-, Deposits: U, S, GOVernment, .uiveeesersssassss

+

Limited, Mordan & Cie. Incorporated,
~and 15 Broad Street Corporation....v. eesss

Banking ouse..ovvveeavenvnss Ceeveesenareees

6,135,000
3,000,000

30,574,488
$918,535,476

of credit and acceptances. ..vvveeeceevessass

" LIABILITIES - i
$ 30,109,018
AL OFREP. o s sivneisiasnessnanannens 726,609,637
b/ﬁé‘ial checks ou.tsiunding. veredesinnsessesse v 34,077,982
R "t $790,796,637
dccounts payable, reserve for taves, etc.,,veer. . 9,980,629

Jdcceptances outstanding and letters of
Credit issued. ...y vaunns seveesseneierrssnnen

Capital—350,000 ShAres. ..eveservenss

SUTPIUB. vy o 0's s vsssassinssedprsocnsanisacsses’s

Undivided profits...ecvessssess

30,599,488
35,000,000
' 35,000,000

17,158,722
$918,535,476

teseveres

tersrssrersanne

United States Government_ securilics carvied at $52,051,788 in
the above statement are pledged to qualify for fiduciary powers, to
secure public monies as required by law, and for other purposes.

JMember Federal Reserve System
Member Federal Deposit Insurance Corporation

MORGAN & CIE. INCORPORATED
1}, Place Vendéme, Paris, France

MORGAN GRENFELL & CO. LIMITED
23, Great Winchester Street, London E. C, 2, England

gitized for FRASER :
p:/ffraser.stlouisfed.org/
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Dealer-Broker Investment
Recnmmendatmns & Literature

. It is understood that the firms mentioned will be pleased
to send mtcrml parties the following literature:

X

Atemic. Letter No, 41—Report on possible role .of lithium in a
thermo-nuclear ' fusion " device, etc—Atomic Development
Mutual - Fund : Inc., 1033 30th Street, N. W., Washington

7, D. €.
: Bank Stocks—Discussion in October Investment Letter—J. R.

~Williston & Beane, 115 Broadway, New York 6, N. Y.

. Burmham- View.— Monthly :investment letter-Bumham and

Company, .15 Broad Street, New York 5, N. Y. Also avail=-
able is eurrent Foreign Letter. -

y Uapital Goods Needs—Study—David. L. Babson and Co., Inc.,

.. 89 Broad Street, Boston 10, Mass.

. Conversion Loan of 1958—Second of two articles—E. M. Saun-
ders Limited, 55 Yonge Street, Toronto 1, Canada.

Fire & Casualty Insurance Compames—BuIletm—-A M. Kidder
+& Co., Inc., 1 Wall Street, New York 5, N. Y. Also available
isa bulletm on Life Insur:mcc Companies.

Impact of Institutionalization on Investment Policy—Discussion
‘—Eastman Dxllon. Union Secruities & Co., 15 Broad Street,
*New York 5, N. Y.

Inflation—Comparison -of - handling : of inflationary .threat by
.England and the United States—New York Hanseatic Corp.,
.120 Broadway, New York 5, N. Y.

- Japanese Stocks— Current information — Yamaichi Securitles
Companv-of New' York, Inc., 111 Broadway, New. York 7,
New York.

-New York ' City Banks—Comparative figures on ten largest
banks—Bankers Trust Company, Bond Department, 16 Wall
Street, New York 15, N. Y.

Over-the-Counter Index—Folder showing an up-to-date com-
;parison -between the listed industrial stocks used in the Dow=-
-.Jones Averages and the 35 over-the-counter industrial stocks

»used in the National Quotation Bureau Averages, both as to’
yield and'market -performance -over..a 19-year period -—:

- n"}

i Public =.1)'tility Common S'tocks—.—Com}Sarative figures—G. A.

‘Saxton: &: Co., Inc., 52 Wall ‘Street, New York 5, N. Y.

“ Real ‘Estate Steck Index—Comparative figures—Amott, Baker

& Co., Inc,; 150 Broadway, New York 38, N, Y.
. Sales Finance Companies—Survey with’ partlcular reference to
.Associates:Investment, C. L T: Financial, Commercial Credit,

b ,Generalil“inanee, ‘Walter .E. Heller .and Pacific Finance—

{ Thomson & McKmnon, 11 Wall Street, New York 5, N. Y.
. Alse available. is.a xeport.on. Midland Ross Corporation.
Tllree Bteeks for:Appreciation—Data on Vanadium Corporation
~ of “America, Pittsburgh Metallurgical Company and Wallace
and Tiernan—Bache &-Co.; 36 Wall-Street, New York 5, N. Y.
Traders Graphic—Qver. the. counter. stock : charges—including
.analytical articles on 24 interesting issues — $9 per issue;
‘one year subscription (4 quarterly -editions and 12 monthly
supplements) $80-Trial subscription to’ October ‘and- No-
vember issues of Monthly Supplement; $1—O-T-C Publishing
Company, 14-C Elm Street; Morristown, N. J.
U. S. Treasury Issues—Table of.comparative yields—Aubrey
G. Lanston & Co. Inc., 20 Broad Street, New York 5, N. Y.

* ® L]

Amerada Petroleum—Data—Oppenheimer, Vanden Broeck &

Co., 120 Broadway, New York 5, N, Y. Also in the same
c.lrcular are ‘data on Géneral Electric Co., General Motors
Corp., General Precision Equipment Corp., General Railway
Slgnal Co. and Southern Natural Gas Co.

o . American -Airlines Inc.—Review—John H. Lewis & Co., 63

» Wall Street, New York 5, N. Y.

American Express. Co.~Memorandum—Emanuel, Deetjen &
Co., 120 Broadway, New York 5, N. Y.

American -Motors Corp. —Memotandum—Oppenhexmer & Co,,
‘25 Broad Street, Néw York 4, N. Y.

. National'Quotation Bureau, Inc., 46 Front.Street, New Yorky:

. Morrison- Knudsen Company, Inc.—Bulletin—De Witt' Conklin

The Commercial and Financial Chronicle ...

Avien, Inc.—Report—George, O'Neill :& Co., Inc.,, 30 Broad,
Street, New York 4, N. Y. Also available is a report on’
Billups Eastern Petroleum Co.

Bendix Aviation—Analysis—Halle & Stieglitz, 52 Wall Street

New York 5, N. Y,

Bridgeport Brass——Data—du Pont, Homsey & Co., 31 Milk
Street, Boston 9, Mass. Also in the same circular are data on
Great Northern Paper, Texas Company and West Kentucky .
Coal. :

Brooklyn Union Gas Company—Ana]ysxs—Newbur"er Loeb &
Co., 15 Broad Street, New York 5, N. Y.

Ceco Steel Productes Corporatlon—-—Report——Loew1 & Co. Incor-
porated, 225 East Mason Street, Milwaukee 2, Wis. Also’
available is a report on Time Incnrporated. »

Clark Equipment Lompany—-AnaJysxs—Schwelckart & Co., 29 -
Broadway, New York 6, N. Y.

Colleges of State of Texas Constitutional Tax Bonds—Discus-
sion in October Bond Letter—Bond Department, The First
National Bank in Dallas, 1401 Main Street, Dallas 2, Texas.

L Dome. Petroleum Limited — -Analysns—Annett & Co., 335 Bay

Stl(,(.t Toronto 1, Ont., Canada.

R. Donnelley & Sons Company—Report—The Milwaukee
Co 207 East Michigan Street, Milwaukee 2, Wis. Also avail-
able are reports on Bank of Amenca, Shulton Inc.,, Weyer-
haeuser Timber Co., Phillips Lam and Royal Dutch Petro-
leum.

Falconbridge Nickel Mines Lid.—Memorandum—Goodbody &
Co., 115 Broadway, New York 6, N. Y.

l'lmtkote—Complchensxve analysxs——stanley Heller & Co., 30
Pine Street, New York 5,

Franklin Life Tnsurance Compuny-—Report—Shearson Hammill.
& Co., 14 Wall Street, New York 5, N. Y. Also available is a
lepmt on IL L Thomson Fiber Glass Co.

Frito Co—Memorandum—Dittmar & Co., 201 Noyth St. Marys
Street, San Antonio 5, Texas.

Gulf Coast Leaseholds, Inc..—Report—Leason & Co., Inc., 39
South La Salle Street, Chicago 3, Ill. Also available are re-
ports on Leece ‘Neville Co., Longren Aircraft Co., Topp In-
dustries, Craig’ Systems, Yuba Consolidated and Husky Oil of
Wyoming.

Yecht Company—Analysis—Reynolds & Co., 120 Broadway,
New York 5, N. Y. ‘Also-available. are analyses.of General
Telephone Corp, International.- Ilarvester, - Philip - Morrls,
Ine., and Anderson: Prichard. Oil° Corp.

Internati