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Lyonel Zunz, Moser & Singer; Hon. Louis J. Lefkowitz New York State Attorney General, Albany,

Jobn McLaughlin, McLaughlin, Kaufman & Co.; Bernard Tompkins, Counsel to STANY;
Charles E. Sigety, Assistant Attorney General, State of New York, Albany

.

Sid Siegel, Siegel & Co.; John W. Bunn, Stifel, Nicolaus & Co. Incorporated, St. Louis; Joseph Smith,
Newburger & Co., Philadelphia; Charles Bodie, Stein Bros. & Boyce, Baltimore, Md.
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Charles Bodie, Stein Bros. & Boyce, Baltimore; Nathan Krumholz, Siegel & Co., New York; Robert

Diehl, Paine, Webber, Jackson & Curtis, Los Angeles; Soren D.

Nielsen, Beil & Hough, Inc.,

St. Petersburg, Fla.; Thomas L. Curry, Stone & Webster Securities Corporation

Col. Oliver J. Troster, Troster, Singer & Co.; Walter Haubert, Jesup & Lamont; Daniel Daly,

Jesup & Lamont; Vincent Shea, Glore, Forgan & Co.

Blyth & Co., Inc.

Distribution

Coast to coast retail
distributing facilities
through 24 offices
located in principal
financial and business
centers. . -’

New York  « . Sax Francisco -  Cuicaco

“BosTon PHILADELPHIA - * + PITTSBURGH

"DETROIT MINNEAPOLIS SPOKANE

PAsADENA San Dieco

San Jose

Primary Markets

Bonds ¢ Stocks
Public Utilities
Industrials
Municipals
Banks and Insurance

Complete Trading Facilities

Los ANGELES ~ . SEATTLE PorTLAND

CLEVELAND . LouisviLLE INDIANAPOLIS

OAKLAND Eureka SACRAMENTO

"Fresno Pavo Arto OxNARD

p://fraser.stlouisfed.org/
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Howard King, Hornblower & Weeks; Robert Unsworth, Brown, Lisle & Marshall, Providence, R. I.; Herbert Singer, Sl' er, Bean & Mackie, I i
; r y wn, , . L; A 5 .; Robert Cass, E: 5 ;
Gerry Mcc;e. Gti H. Walker & Co., Providence, R. I.; Wilfred G. Cona.ry, G. H. Walker ’& Co., Harry Fahrig, 'Rcyrfulds‘ &anCo.. P.l:'i‘l;seln'l:?a; l’?. el;red a;':x. l:,cfn;_.M;'c‘for&mlgl;"&'"C;?;, é-;s Cll\l:i‘setli:;',
rovidence, R. I.; A. M. Johnson, G. H. Walker & Co., Bridgeport, Ccnn. Suplee, Yeatman, Mosley Co., Incorporated, Philadelphia

Mickey McBride, Midland Securities Corpn. Ltd., Toronto; A. R. Smith, Bank of Montreal, Toronto; James B. Maguire, J. B. Maguire & Co., Inc., Boston; Richard Barnes, A. M. Kidder & Co.. In~.;
Rolf MacKeen, Greenshields & Co. (N. Y.), Inc.; Lou Walker, National Quotation Bureau Guy R. Hogarth, E. M. Bradley & Co., Inc.,, New Haven, Conn.; Nippy Strothmann, A. M. Kidder
& Co., Inc.; Don Jacobs, Conning & Co., Hartford

Speed — Dependability — Nationwide Coverage

Private Wires to: .
: Chicago Glore, Forgan & Co.
We make Markets Cleveland J. N. Russell & Co. Inc.
Dallas Union Securities Company
in Baker, Simonds & Co.
Grand Rapids King and Company
Hartford Coburn & Middlebrook, Inc.
Houston Underwood, Neuhaus & Co., Inc.
Over the Counter ‘ Los Angeles Harbison & Henderson
P - Philadelphia H. A. Riecke & Co., Inc.
Securlt]es Pittsburgh Arthurs, Lestrange & Co.
1 ' Fusz-Schmelzle & Co., Inc.
Walter C. Gorey Co.
A. M. Law & Company, Inc.

Troster, Singer & Co.

Members: New York Security Dealers Association
74 Trinity Place i New York 6, N. Y.

Telephone HAnover 2-2400 Teletype NY 1-376; 377; 378

gitized for FRASER
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THE
MARKET PLACE
FOR

“LIFE” STOCKS

BLOCK INQUIRIES INVITED.

DIRECT PRIVATE WIRES TO
MONTREAL AND TORONTO

DIRECT PRIVATE WIRES TO
CORRESPONDENTS IN FOLLOWING CITIES

Ao KR £Co.

BUSINESS KESTABLISHED 1868
Member New York Stock Exchange and other
leading D tic and Canadian Exchanges
1 Wall Street New York 5
DIghby 4-2525

Los Angeles Boston Philadelphia Chicago San Francisco
Hartford Worcester Providence New Haven Meriden New Britain

WERTHEIM & Co.

HAlembers New York Stock Exchange
NEW YORK 5

gitized for FRASER
p://fraser.stlouisfed.org/
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Ed Kraebel, Mabon & Co.; Gene Statter, Mabon & Co.; Lou Zwahl,
Mabon & Co.

Arthur C. Murphy, A. C. Allyn and Company, Incorporated, Boston;
Raymond A. Maher, A. C. Allyn and Company, Incorporated, Chicago;
Thompson Wakeley, A. C. Allyn and Company, Incorporated, Chicago

Pete Broderson, A. M. Kidder & Co., Inc.; Jack Christian, Janney, Dulles,
Battles & Co., Inc.; Philadelphia; Patrick Caldana, A. M. Kidder
& Co., Inc., Bridgeport, Conn.

Tony Mele, Burnham and Company; Ted Schneider, Burnham and Com-
pany; William V. Frankel, Wm. V. Frankel & Co., Incorporated




Wilbur Krisam, John C. Legg & Company; John Hudson, Thayer, Baker & Co., Philadelphia;
Arnold J. Wechsler, Ogden Wechsler & Co., New York; Hank Serlen, Josephthal & Co.;

John J. Flanagan, Josephthal & Co,

Jack Barker, Lee Higginson Corporation; Bob Diehl, Paine, Webber, Jackson & i

'urtis, Los Angeles

Leo V. Smith, Leo V. Smith & Co., Syracuse, N, Y.; Bob Hawkey, E. F. Hutton & C N,
York; A. Mercovich, Laidlaw & Co.; John L'utshaw,' E. F. Hutton & Compun;',‘ Kana‘::’:a.t);, N‘l!:

Founded 1851

UNDERWRITERS - DISTRIBUTORS - DEALERS

Industrial, Public Ulz;lil_y and Railroad Securities
. State and Municipal Bonds

ESTABROOK & CO.

MEMBERS
NEW YORK AND BOSTON STOCK EXCHANGES
Associate Member American Stock Exchange

40 Wall St., NEW YORK 5 - 15 State St., BOSTON 9, MASS.

HARTFORD + POUGHKEEPSIE ¢« PROVIDENCE e+ SPRINGFIELD

LEE HIGGINSON
CORPORATION

Members: New York, Midwest and Boston Stock Exchanges
American Stock Exchange (associate)

investment banking service since 1848

NEW YORK 5 BOSTON 7 CHICAGO 4

20 BROAD STREET 50 FEDERAL STREET 231 S. LA SALLE STREET
HAnover 2-2700 Liberty 2-5000 FRanklin 2-4500
Teletype NY 1-917 Teletype BS 452 Teletype CG 175

Allison Steel Manufacturing Co.
Avon Products, Inc.
Brown & Sharpe Manufacturing Company
T T Bryant Chucking Grinder Co.
we invite inquiries Camco Incorporated
on the following Cary Chemicals, Inc.

Consolidated Rendering Company
The Duriron Company, Inc.
Electronics Associates, Inc.
The First National Bank of Jersey City
The Fort Neck National Bank of Seaford
Hudson Pulp & Paper Corp.
Jones & Lamson Machine Company
Kay Jewelry Stores, Inc.
The Kerite Company
Machlett Laboratories, Inc.
The Meadow Brook National Bank
Morningstar, Nicol, Inc.
National Aluminate Corporation
National Blankbook Company
River Brand Rice Mills, Inc.
Rock of Ages Corporation
Shea Chemical Corporation
Shulton, Inc,
$t. Croix Paper Company
Speer Carbon Company
Triangle Conduit & Cable Co,, Inc.
Williams and Company, inc.

pitized for FRASER
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OILS —
MINING —
INDUSTRIALS —
NATURAL GAS —

AS TRADERS WE MAINTAIN MARKETS
IN OVER 250 SUCH ISSUES

J. F. REILLY & Co., INC.

Members

SALT LAKE STOCK EXCHANGE SPOKANE STOCK EXCHANGE

DENVER JERSEY CITY SALT LAKE CITY

Direct Wires to
Albuquerque ® Denver ® Jersey City ® Salt Lake City ® ' San Francisco

For financial institutions

FOREIGN
SECURITIES

PRIMARY TRADING MARKETS

CARL MARKS & Co.INC,

FOREIGN SECURITIES SPECIALISTS
20 BROAD STREET °® NEW YORK 5, N. Y.

TELEPHONE HANOVER 2-0050

TELETYPE NY 1971

PRIVATE WIRES TO

Schneider, Bernet
& Hickman, Inc.
Dallas

B. A. SAXTON & Co. INC.

Teletype NY 1-609 - NY 1-610

52 Wall St., New York 5, N. Y.
WHitehall 4-4970

Hendricks & Eastwood, Inc.
Philadelphia

Reinholdt & Gardner
St. Louis

McAndrew & Co., Inc.
San Francisco

Trading Markets in Public Utility, Natural Gas and Industrial Securities

p://fraser.stlouisfed.org/
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Jim Concagh, Nesbitt, Thomson and Company, Inc.; John Shanahan, Daw-
son, Hannaford Inc.; Ivor Murray, Nesbitt, Thomson and Company, Inc.

Mickey Pauley, Troster, Singer & Co.; George Yook, Lazard Freres & Co.;
Jay Sullivan, Hardy & Co.

Irving Greene, Greene and Company; Charles D. Runyan, Bank of
North America

John Butler, First Boston Corporation; Bud Hardy, First Boston Corpora-
_h'o_n‘, Philadelphia; Arthur Vare, Kalb, Voorhis & Co.
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Greetings and Best Wishes from Philadelphia

TRADING DEPARTMENT PERSONNEL

ALLEN B. FOARD, JR. RAILROAD BONDS, GUARANTEED

FRANK J. LAIRD } EQUIPMENT TRUST CERTIFICATES
AND LEASED LINES STOCKS

JAMES B. MCFARLAND PusLic UTiLITY
INDUSTRIAL BONDS & STOCKS
RAYMOND A. MORRIS, JR.

BANK STOCKS

ROBERT N. GREENE — SALES ORDER DEPARTMENT

! VICE PRESIDENT
Clifton B. Smith, Francis I. du Pont & Co.; Elmer M ICHAEL J. RUDOLPH
1 . mi 9 rancis I, u oni 0.5 mer ers,
% y ALEXANDER B. BROCK

ohn R. Boland & Co., Inc.
= o o e J. RICHARD HOFFMAN

MUNICIPAL DEPARTMENT

L. WISTER RANDOLPH
ROBERT J. CAMPBELL
FRANKLIN M. SEELEY

EDWARD F. HIRSCH' e STATISTICAL DEPARTMENT
VICE PRESIDENT .

INSTITUTIONAL DEPARTMENT

RUSSELL M. ERGOOD, JR. }

FELIX E. MAGUIRE FIELD REPRESENTATIVE

STROUD & COMPANY

INCORPORATED

PHILADELPHIA 9

NEW YORK PITTSBURGH ALLENTOWN LANCASTER

Benjamin Jacobson, Benjamin Jacob & Sons; Fred Hilfiker, Benjamin
Jacobson & Sons; James J. Corrigan, Jr., F. J. Connelly & Co.

Service * Basic analysis * Market facilities

Firmin D. Fusz, Fusz-Schmelzle & Co., Inc., St. Louis; Edward Matthews, '

Coburn & Middlebrook, Incorporated, Hartford, Conn.; Norman Maigret, nc

Coburn & Middlebrook, lncozpordeté é‘lartford; George Zimmermann, ° 9 °
owen o.

40 EXCHANGE PLACE e NEW YORK 5, N. Y.

HAnover 2-9000 * NY 1-1825 & 1-4844

FIRM TRADING MARKETS
IN OVER 400 STOCKS

* Direct Wires to *

Evans MacCormack & Co. Burton J. Vincent & Co.
Los Angeles Chicago

Reynolds & Co. Dallas Rupe & Son, Inc.
Philadelphia Dallas

L. F. Wade, Dominion Securities Corporation, New York; A. B. Bogardus,
Burns Bros. & Denton, Inc.; William Boothe, Burns Bros. & Denton, Inc.

itized for FRASER
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5
i

Ed Zinna, Smith, Barney & Co.; James G. Mundy, Suplee, Yeatman, Mosley
Co., lncarporated, Phlladelphxa, Milton Soukup, Smith, Barney & Co.

Joseph Cabble, Burns Bros. & Denton, Inc.; Frank Ronan, New York Hanseatic Corporation; Bernie
Eberwein, Alex. Brown & Sons, Baltimore; Tom Brown, Simmons & Co.

¥FirsT or MIGHIGAN {ORPORATION

Underwriters and Distributors

STATE MUNIC]PAL
and
CORPORATE SECURITIES

Members Detroit and Midwest Stock Ezchang::
NEW YORK DETROIT ClHICAGD

Columbus—Grand Rapids—Battle Creek—Flint

Lansing——Saginaw—Bay City
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Ross Yunker, A, M. Kidder & Co., Inc.; Angelo Martinelli, .Iolzphtl;al & Co.; Bernard Weissman,
Gold, Weissman Co.; Milton Capper, Capper & Co., Jersey City, N. J.; Joseph Flanagan,
John J. O’Kane, Jr. & Co.

Carl M. Loeb, Rhoades & Co.

Members New York Stock Exchange and other leading Exchanges

42 WALL STREET NEW YORK 5, N. Y.

PRIVATE WIRE SYSTEM
Providing immediate access to Primary Markets through Branch
Offices, Correspondents and their connections in 100 Cities
throughout the United States and Canada

LONDON, ENGLAND

St. Regis Hotel, New York City
New York State: Auburn ¢ Elmira ¢ Geneva ¢ Hornell
Ithaca ¢ Middletown ¢ Syracuse ¢ Ulica ¢ Watertown
Stroudsburg, Pa.

CORRESPONDENTS
Anderson & Strudwick .
Betts, Borland & Co. .
Boettcher & Co. v vvvvennnanss mer. Colorado Springs, Grand Junction,
Pueblo, Davenport, Chicago * .
J. C. Bradford & Co. ..sesss...:.Nashville, Knoxville, Jackson, Memphis, Nat Birnbaum, Birnbaum & Co.; “Duke” Hunter, Wellington Hunter Associates, Jersey City, N. J.;
i Clarksville, Atlanta Don Sherwood, Reynolds & Co., Chicago; Bill Sabah, Winslow, Cohu & Stetson
Chaplin & Co. .... Pittsburgh
E. W. Clark & Co. . . , York, Ger
Cooley & Co. - . Hartlord, Warerbury, WI"IMdnlu:, Norwich
A. G. Edwards & Som . St. Louis, Clayton, Belleville, Jacksonville,
Lake Charles, Shreveport, Springfield, Houston, Little Rock, Keokuk
Eldet & Cos oo vonsnses’s ¢ sonisiosvaos sosimsas . .Chattanooga, Dalton, Ga.
Farwell, Chapman & Co. .. .o i
Waller C. Hardy & Co. o ... .Charleston, Parkersburg
Johnston, Lemon & Co. D. C., Al dria, Va.
Loewi & Co.,, Inc. ...... . Milwaukee, Appleton, Beaver Dam, Chippewa Falls,
Green Bay, Janesville, La Crosse, Madison, New London,
Racine, Waukesha, Wausau, West Bend, Wisconsin Rapids
W. L. Lyons & Co. v.vvvvvivinnsnnnnnnnns Louisville, Danville, Lexington
Mead, Miller & Co. o Baltimore
Piper, Jafiray & Hopwood Minneapolis, St. Paul,
Great Falls, Billings, Rochester
Prescott & Co. ........ Cleveland, Shaker Square, Columbus, Toledo, Canton
Russ & Company, Inc. . ..San Antonio, Ft. Worth
Sanders & Company
Sutro  Cou vvvvvniinn. San Francisco, Los Angeles, San Jose, Beverly Hills

FOREIGN CORRESPONDENTS
Greenshields & Co. ....... RA AT e RS SN e A e Montreal, Canada ' H
T. A. Richardson & Co. . . ...Toronto, Canada " _—
Paulo A. Bromberg o ....S8a0 Paulo, Brazil S
Julio C. & Diego Roldos " cwmwesse . .Montevideo, Uruguay
Mercantil De Inversiones S. A. .. .Caracas, Venezuela
Yamaichi Securities Co., Ltd. .....00vv0vivesssesnnnnessss.Tokyo, Japan
Ian Potter & Co. —.______ Melbourne, Sydney, Canberra City, Australia
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Aaron Netburn, New York  Hanseatic Corporation; Jack Honig, New York Hanseatic Corporation;
" Al Kaidy, Winslow, Cohu & Stetson; David R. Mitchell, Hill, Thompson & Co., Inc.

p:/ffraser.stlouisfed.org/
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Over-the-Counter Trading Dept.
D. Howard Brown
Frank MacKain

INGALLS & SNYDER

Members New York Stock Exchange
Members American Stock Exchange

100 BROADWAY - NEW YORK 5, N. Y.
COrtlandt 7-6800 = Bell System Teletype NY 1-1459

Dealers and Brokers in
v Rallroad, Public Utility & Industrial
Bonds & Stocks

Martin King, Sutro Bros. & Co.; Frank Hall, Sutro Bros. & Co.; Pete Brittain, Shearson, Hammill
& Co.; Paul Jacoby, Asiel & Co.; John F. Reilly, J. F. Reilly & Co., Inc., Jersey City, N. J.;
William V. Frankel, Wm V. Frankel & Co. Incorporated

KIDDER, PEABODY & CO. ...

h P * Makes primary mar-

‘N) kets in an extended list

at ls your of all types of corporate
securities.

tr ading pr Oblem? * Through anation-wide

wire system provides
Our large and experienced groi}d institutional aﬂg
. ealer coverage—an

Trading Departments may ottt yos doss,
be helpful to you. Why « Provides facilities for
not let us know your skillful handling oflarge
crads . ts? blocks without disturb-
rading requirements ¢ ing existing street mar-
kets.
Address
Mr. David D. Lynch N
Dealer Relations Kldder, PeabOdy & CO.
Department FOUNDED 1865

Members NewYork and American Stock Exchanges

17 WaLL Street, NEw York 5, N. Y.

_ B i hi icago Los Angele

Leo Newman, American Securities Corporation, Boston; Paul Hennessey, Eaton & Howard, Incorpo- oston Phlhdelp ia_Chic g sA geles

rated, Boston; Clive Fazioli, White, Weld & Co., Boston; Peter Noon, Hoit, Rose & Company;
Charles Clausen, Hoit, Rose & Company

Underwriter « Distributor « Dealer

Securities of the United States
Government and its Instrumentalities

State, Municipal, Revenue and Housing
Securities

Bonds, Preferred and Common Stocks
of Industrial, Public Utility and
Railroad Corporations

Bank Stocks

Casualty, Fire and Life Insurance

Corb Liston, Prescott & Co., Cleveland, Ohio; Robert Strauss, Daniel F. Rice and Company, Chicago; Company StOCks

Jim McFarland, Stroud & Company Incorporated, Philadelphia; Eddie Abele, Securities Trading
Corporation, Jersey City, N. J.; Ray Morris, Stroud & Company, Incorporated, Philadelphia Bankers’ Acceptances

Securities of the International Bank for
Reconstruction and Development

Canadian Bonds

Foreign Dollar Bonds

FIRST BOSTON
CORPORATION

New York  Bosrton PITTSBURGH CHICAGO

PHILADELPHIA CLEVELAND San Francisco

Martin Gilbert, Van Alstyne, Noel & Co.; Morrison Gilbert, J. A. Winston & Co., Inc.; Edward Abele,
Securities Trading Corporation, Jersey City, N. J.; Albert Bernstein, J. A. Winston & Co., Inc.;
Jack Howard, Langley-Howard, Inc., Pittsburgh; Irving Bernstein, J. A. Winston & Co., Inc.

itized for FRASER
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Jack Sammen, John J. O’Kare, Jr. & Co.; Ed Schaefer, H. D. Knox & Co., Inc.;
Joe Titolo, Harris, Ugham & Co.; Jerry Aal, Bache & Co.

George Riss, Waldorf-Astoria; George Searight, Searight, Ahalt & O’Connor, Inc.; Edward J. Enright,
New York Security Dealers Association; Jobn P. O'Reilly, Waldorf-Astoria; Robert N. Kullman,
John J. O’Kane, Jr. & Co.

Adams & Peck

Members New York Stock Exchange
and American Stock Exchange

DEALERS IN
RAILROAD SECURITIES

Guaranteed Leased Line Bonds Preferred Common

and
Unlisted Investment Stocks

120 Broapway ° New York 5, N. Y.

Telephone REctor 2-4949
~ Teletype NY 1.724

Private wire to Philadelphia

SR b & S8 b Sb b i ¢

* Kk Kk Kk Kk X

ALL MARKETS ON ONE CALL

Complete Brokerage Service
for

Dealers, Brokers and Dealer Banks

Pubvlic Utility, Railroad, Industrial,
Convertible and Foreign Bonds

* * K

Municipal, State and Revenue Bonﬂs

*x Kk K

Llsted and Unlisted

Preferred and Common Stocks

* k  h

MABON & CO.

- Established 1892

MEMBERS
NEW YORK STOCK EXCHANGE
AMERICAN STOCK EXCHANGE

115 Broadway, New York 6. ®  Telephone REctor 2-2820
Bell System Teletype NY 1-2152

* k Kk Kk %k %

Samuel E. Magid, Hill, Thompson & Co., Inc.; A
H. D. Knox & Co., Inc., Boston; David H. Magid, Hill, Thompson & Co., I

The Ainerican Red Closs

Larrres on

¥ X X X ¥ X ¥ X X

nc.

Bob Wien, M. S. Wien & Co., Jersey City, N. J.; Lester Gannon, Sh , Mal. & C I
Norris Rnsenbaum, Englandery& Co., trry Wien Haae

Inc.; Bob Franklin, M. S. Wien & Co.

J. Sano, Sanoc & Co.; Frank T. Harrington,

Goodbody & Co.

ESTABLISHED 1891

MEMBERS: New York Stock Exch.
Chicago Board of Trade .

« New York Cotton Exch. * American Stock Exch.
and other principal Stock and Commodity Exchanges
BRANCHES IN PRINCIPAL CITIES

UNLISTED TRADING DEPARTMENT

Industrial, Railroad, Public Utility Securities,
Bank and Insurance Stocks

CORPORATE BOND DEPARTMENT

MUNICIPAL BOND DEPARTMENT
State and Municipal Bonds

CANADIAN SECURITIES DEPARTMENT

Direct Wire to Montreal and Toronto

STOCK, BOND
and COMMODITY
BROKERS

115 Broadway, New York 6 BArclay 7-0100  Bell Tele.: NY 1-671-672
One No. La Salle St., Chicago 2 CEntral 6-8900 Bell Teletype: CG-321
Cable Address: Accurate Direct Private Wires to Principal Cities

gitized for FRASER
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Michael Schneider, Burnham and Company; Larry Schneider, Burnham and Company; Albert Cohen,

Gruss & Co.; Wiiliam Tooker, Salomon Bros. & Hutzler

Milt Van Riper, Cruttenden, Podesta & Co.; Calvin Clayton, Clayton Securities Corporation, Boston;
William D. O’Conncr, Shelby Cullom Davis & Co.; Walter C. Nester, M. A. Schapiro & Co., Inc.

Walter Huke, H. Hentz & Co.; Warren Reardon, H. Hentz & Co.; Frank McCormack, H, Hentz & Co.;

Jchn R. Boland, John R. Boland & Co., Inc.

UNDERWRITERS, BROKERS and DEALERS
distributing
CORPORATE and MUNICIPAL SECURITIES

since 1886

W. E. HUTTON & CO.

Members New York Stock Exchange
and other leading exchanges

NEW YORK CINCINNATI
Philadelphia Baltimore Boston

Burlington, V. Columbus, O. Dayton, O. Easton, Pa.

Hartford, Conn. Lewiston, Me. Lexington, Ky.
Biddeford, Me. Portland, Me.

THE TOTAL

CORPORATE IMPACT

Establishment of a favorable ‘“‘corporate image’’ has
become more vital today than ever in the history
of business — and the competition is as keen as in any
struggle for product sales. ‘

How some of America’s most successful companies
are meeting this competition effectively is outlined in
a timely new booklet, “The Total Corporate Impact.”

If you'd like to have a copy, it’s yours
for the asking, and without obligation.
Just phone or write Mr. R. A, Cullinan. -

NEW YORK

ALBERT FRANK - GUENTHER LAW, INC. PHAepHia

BOSTON
Advertising * Public Relations CHICAGO

131 Cedar Street, New York 6, N. Y. * COrtlandt 7-5060 SAN FRANCISCO

LOS ANGELES

p://fraser.stlouisfed.org/

BROKERS IN
STOCKS AND BONDS

UNDERWRITERS AND DISTRIBUTORS
OF
CORPORATE AND MUNICIPAL
SECURITIES

@Wg/ 2> Sons

Members New York Stock Exchange 7

22 ol Ftreel How Vork & N Y.

Telephone WHitehall 3-7600
Corporate Teletype: NY 1-865 * Municipal Teletype: NY 1-1691

We have direct wires to the following cities:

ALBANY - ALBUQUERQUE ASHEVILLE BALTIMORE .
BeverLY HiLLs  BosTON  BURLINGTON _ CHICAGO
CINCINNATI CLEVELAND DALLAS DENVER
Des MoiNes DETROIT DURHAM FARMINGTON, N, M,
FAYETTEVILLE, ARK. FAYETTEVILLE, N. C. FULLERTON
GRAND RAPIDS GREENWOOD HARRISBURG HOUSTON
HUNTINGTON INDIANAPOLIS JACKSON JoPLIN
Kansas CITy . LAUREL Los ANGELES .  MALONE
MINNEAPOLIS MONTGOMERY MUSKOGEE NASHVILLE
NEW ORLEANS PHILADELPHIA PHOENIX PITTSBURGH
PORTLAND, ORE. PoTspAM Rock IsLaND RoME, N. Y,
ST.Lours ST.PauL SALTLARE CITY SAN ANTONIO
SAN FRANCISCO SANTAANA  SANTAFE  SEATTLE
SPARTANBURG SYRACUSE ToroNTO TuLsa UTica
VICTORIA, TEX. WASHINGTON WHITTIER WICHITA
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Underwriters and Distributors

CORPORATE AND MUNICIPAL SECU.RITIES
*
Specialists in
Rights and “When Issued” Securities
& ;
McDONNELL & (Co.
Established 1905

Members
tock . John J. D’Arcy, F. L. Putnam & Company, Inc.; Boston; Charles E. Skelton, Bank of New York;
New York S Exchange American Stock Exchange Edward J. Meehan, Chase Manhattan”Bank; Tom Meaney, Wellington Fund, Philadelphia; Edward

120 BROADWAY, NEwW YORK 5, N. Y, L. Stein, Asiel & Co.; James J. Kelly, Chase Manhattan Bank

New Yorg — DeTrOIT — CHICAGO

Underwriters and
Distributors

Robert Unsworth, Brown, Lisle & Marshall, Providence, R. l.; Gerry McCue, G. H. Walker & Co.,
Providence, R. I.; William C. Roberts, Jr., C. T. Williams & Company, Inc., Baltimore; Jim Maguire,
J. B. Maguire & Co., Inc., Boston

SPECIAL SITUATIONS

CANDEE & CO.

Members National Association of Security Dealers, Inc.

Joe Smith, Newburger & Co., Philadelphia; John Butler, First Boston Corporation; Sid Jacobs,

44 WALL STREET NEW YORK 5, N. Y. Sidney Jacobs Co.; Sid Holtzman, Singer, Bean & Mackie, Inc.; Bill Kumm, Hill, Darlington & Co.
BOwling Green 9-0040 Tele: NY 1-1862

PRIMARY MARKETS

Completé Trading Facilities and Experience
For Brokerage Service in all

UNLISTED SECURITIES

for BANKS — BROKERS and DEALERS

SIEGEL & CO.

39 BROADWAY NEW YORK 6, N. Y.

DIgby 4-2370 Teletype N.Y. 1-1942
gby YP Milton Soukup, Smith, Barney & Co.; Harry Simmons, Simmons & Co.; Burt Rubin, Simmons & Co.;

Tom C. Brown, Simmons & Co.; Bernie Shwidock, Simmons & Co.

p:/[fraser.stlouisfed.org/
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Harold Brown, Winslow, Cohu & Stetson; George Martens, Winslow, Cohu & Stetson; Irving Maxfield,
Winslow, Cohu & Stetson; George Dedrick, Gregory & Sons; Everett W. Snyder,
. W. Snyder and Cn, Syracuse, N. Y.

J. C. Blockley, Harris, Upham & Co.; Tom Greenberg, C. E. -Unterberg, Towbin Co.; Herk Mottino,
Harris, Upham & Co.; Tom Unterberg, C. E. Unterberg, Towbin Co.

Hal Murphy, Commercial & Financial Chronicle; Latham Burns, Burns Bros. & Denton, lnc, Ted
Pollard, Burns Bros. & Denton, Inc.; Rex Stevenson, Nesbitt, Thomson and Company, Inc

Bank & Insurance Stocks
Over-The-Counter Securities

Specialists in

CHRISTIANA SECURITIES Co.

Common Preferred

Inquiries invited in all Unlisted Issues

Trading Department, L. A. Gibbs, Manager

LaIrD, BISSELL & MEEDS

MEMBERS NEW YORK AND AMERICAN S"I'OCK EXCHANGES
120 BROADWAY, NEW YORK 5, N. Y.
Telephone BArclay 7-3500 Bell Teletype NY 1-1248-49

WILMINGTON, DEL. PHILADELPHIA, PA. NEW HAVEN, CONN.
ZURICH, SWITZERLAND SALEM, N. J. DOVER, DEL.

BANK
STOCKS

KUGEL, STONE & Co

Incorporated

30 Broad Street New York 4, N. Y.
Telephone: WHitehall 3-2050 Teletype: N.Y. 1-1822

Specialists in

BANK and INSURANCE

STOCKS - Your
RED

CROSS

Edwin L. Tatro Company || must carryonl
50 BROADWAY, NEW YORK 4, N. Y.

Telephone: DIghy 4-2420 Teletype: NY 1-3430)

Direct Telephone
BALTIMORE — BOSTON — HARTFORD: Enterprise 7846

Underwriters Distributors Dealers
' of

CORPORATE SECURITIES

(Service to Dealers through our Dealer Relations and
Unlisted Trading Departments)

Correspondence invited from Established Securities Dealers

JOHN R. BOLAND & CO.

INCORPORATED

30 BROAD STREET NEW YORK 4, N. Y.
BOwling Green 9-0292 Teletype N. Y. 1-4487

UNLISTED SECURITIES

for o
BANKS — BROKERS — DEALERS

SPECIALISTS IN RIGHTS

GERSTEN & FRENKEL

Members N. Y. Security Dealers Association
150 BROADWAY NEW YORK 38, N. Y.
Telephone: DIgby 9-1550 Teletype: NY 1.1932

p://fraser.stlouisfed.org/
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Specialists in

Foreign /SGCU_I‘ltICS

Foreign Investments

Sntvold cma’y . Pleiclviceder

INVESTMENT SECURITIES

Andy Beyfuss, Kean, Taylor & Co.; Clarence Nelson, Baker, Weeks & Co.; Rolly Gunther, Baker,
Associate Members American Stock Exchange

: Weeks & Co.; Ray Wildey, Baker Weeks & Co.
30 Broad Street, New York 4, N. Y. i

Telephone

Teletype
WHitehall 3.9200

NY 1515 .

ORIGINATORS — UNDERWRITERS — DISTRIBUTORS
OF

NEW JERSEY MUNICIPAL

AND -

AUTHORITY REVENUE OBLIGATIONS

—_————

Boland, Saffin & Co.

Established 1920

i d
Bob Lienhard, Troster, Singer & Co.; Lester J. Thorsen, Glore, Forgan & Co., Chicago; Herbert E.
Beattie, H. A. Riecke & Co., Inc., Philadelphia; Charles Offerman, Troster, Singer & Co.

35 WALL ST. TELEPHONE
NEW YORK 5, N. Y. WHITEHALL 3-3414
Bell System Teletype—NY 1-535

S

UNDER WRITERS .

DIS" RIB”’OR S Specializing in

DEALERS MININGS
e R

st o INDUSTRIALS

Salt Lake Stock Exchange

Bob Batyr, Boettcher and Company, New York; Sam De Socio, L. H. Ingraham & Co.; Pete Brown,
Primary Markets

Boettcher and Company; Ernie Lienhard, Troster, Singer & Co.
Maintained

CAPPER & CO. &

Members Salt Lake Stock Exchange

1 Exchange Place, Jersey City 2, N:'J.

Established 1928
Telephone: HEnderson 2-8570 Teletype: JCY 119

Open-end phone to New York City, Digby 9-3424

We Offer a
COMPREHENSIVE INVESTMENT
AND

DEALER SERVICE
Sometimes — 4 o

m

Actives become inactive, and

ALL CLASSES OF BONDS AND STOCKS
) includin

Inactives become active, , & i
But —

PUBLIC UTILITY—RAILROAD—INDUSTRIALI
' FOREIGN ISSUES
We are active all the time._

We are Particularly Adapted to Service Firms
With Retail Distribution

. S Q Your Inquiries Solicited
M&!ﬁtﬁﬁf:ﬁ??i?ﬁ%ﬁ P. F. FOX & (0., INC.
120 BROADWAY L]

NEW YORK CITY 120 BROADWAY, NEW YORK 5, N. Y.
Tel. WOrth 4-3113 Bell Teletype NY 1-1227

Telephone

Teletypes
REctor 2-7760 NY 1-944 & NY 1-945

gitized for FRASER
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Lester J. Thorsen, Glore, Forgan & Co., Chicago; Gene Brady, Gordon Graves & Co., New York;
John J. Meyers, Gordon Graves & Co.; William H. Salisbury, Eastman Dillon, Union Securities & Co.

Walter Saunders, Dominion Securities Corporation; Don Sherwood, Reynolds & Co., Chicago; Al
Tisch, Fitzgerald & Company; Gil Busch, Albert Frank-Guenther Law, Inc.; Royal H. Plenty,
Philadelphia Inquirer, Philadelphia

Julius Golden, 'C.Zreenz and Company; Reg Knapp, G. C. Haas & Co.; Tom Curry, Stone & Webster
Securities Corporation; Dan Mullin, Tucker, Anthony & R. L. Day; Joe Conlon, ¥
Grace Canadian Securities, Inc.

CANADIAN STOCKS

NEW YORK
WALKER 5-1941-2

Boston, Buffalo, Chicago, Cincinnati, Cleveland, Detroit
Milwaukee, Philadelphia and St. Louis

ENTERPRISE 6772

PITTSBURGH
ZENITH 0210

JAMES A. TRAVISS — MGR. U. S. DEPT.

S.J.Brooks & Company -

Members

The Toronto Stock Exchange

185 BAY STREET
TORONTO 1

Mort Cayne, J. N. Russell & Co., Inc.,

Cleveland; Ed J

. Kelly, Carl M. L

oades & Co.

hitized for FRASER
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Over a Half Century of Efficient and
Economical Service

AS TRANSFER AGENT

New York, N. Y. and Jersey City, N. J.

We afford econcmies and other advantages to
underwriters, distributors, corporations
and their stockholders.

Write for our free booklet setting forth the Current Federal
and_State Stock Original Issue and Transfer Tax Rates.

REGISTRAR AND TRANSFER COMPANY

50 CHURCH STREET 15 EXCHANGE PLACE
New York 7, N. Y. Jersey City 2, N. J.

BEekman 3-2170 HEnderson 4-8525

Established
1899

SPECIALIZING IN —

RIGHTS — WHEN ISSUED
AND

REORGANIZATION SECURITIES

Josephthal & Co.

FOUNDED 1810
MEMBERS NEW YORK STOCK EXCHANGE
AND OTHER LEADING EXCHANGES
120 BROADWAY, NEW YORK 5, N. Y.
BELL.SYSTEM TELETYPE NY 1-318

DIRECT TELEPHONE TO BOSTON

WORTH 4-5000

19 CONGRESS ST.. BOSTON 9, MASS.
LAFAYETTE 3-4620
PRIVATE WIRE SYSTEM TO CORRESPONDENTS IN PRINCIPAL CITIES
LOCK HAVEN, N. Y.

BROOKLYN, N. Y. HANOVER, PA.

Underwriters, Distributors and Dealers

in
Gorporate and Municipal Securities

HIRSCH & CO.

Members New York Stock Eichange and Other Exchanges
25 BROAD STREET, NEW YORK 4, N. Y.

Telephone: HAnover 2-0600 Teletype: N.Y. 1210

WASHINGTON BALTIMORE MIAM! BEACH PALM BEACH
LONDON GENEVA AMSTERDAM

Correspondents: HAVANA, CUBA
Direct Wire Service: New.York, Washington, Baltimore, Miami Beach, Palm Beach
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UNLISTED SECURITIES

SPECIALISTS SINCE 1922

INQUIRIES INVITED

JOHN J. O’KANE, JR. & CO.

PIILIP C. KULLMAN, JR. (1922-1951)  JOHN J. O’KANE, JR. (1922-1956)
ROBERT N. KULLMAN — MANAGING PARTNER
Members New York Security Dealers Association

42 Broadway, New York 4, N. Y.

Phone—DIgby 4-6320 Teletype=—NY 1-1525

Alonzo Lee, Sterne, Agee & Leach, Birmingham, Ala.; Barney Nieman, Carl Marks & Co., Inc.;
Edward J. Beakey, E. W. Eddy & Co., Hartford, Conn.; Joseph Markman, Newburger & Co.,
Philadelphia; Albert Teller, Albert Teller & Co., Philadelphia

SPECIAL SITUATIONS

HETTLEMAN & CoO.

ONE WALL STREET NEW YORK S, N. V.
Telephone: WHitehall 3-5770

Bob Kullman, John J. O’Kane, Jr. & Co.; Seymour Blauner, Sinclair Securities Corp.; Sal Rappa,

Deale I'S In F. S. Moseley & Co.; Harry Zeeman, Carl Marks & Co. Inc.

Unlisted Securities
Public Utilities—Industrials

* * Kk K

WM V. FRANKEL & CO.

INCORPORATED
39 BROADWAY NEW YORK 6
WHitehall 3-3960 Teletype NY 1-4040-4041

Direct Private Wire to
ARTHUR L. WRIGHT & CO., PHILADELPHIA, PA.

Mort Hanley, Edwards & Hanley, Hempstead, N. Y.; Joe Bond, Candee & Co.; George Adams,
Norris Adams Limited, Toronto; Bill Candee, Candee & Co. :

Gearhart & Otis, Inc.

74 Trinity Place, New York 6, N. Y.

WHitehall 3-2900 Teletype: NY 1-576

Earl Hagensieker, Reinholdt & Gardner, St. Louis, Mo.; Ed Streat, National Securitics & Research
Corporation; Walter Filkins, Troster Singer & Co.; Elbridge Smith, Stryker & Brown

pitized for FRASER
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PRIMARY MARKETS

UTILITY and INDUSTRIAL STOCKS
NEW ENGLAND SECURITIES

BOSTON CORRESPONDENT
A. M, KIDDER & CO., INC.,, NEW YORK

for

BANK and INSURANCE STOCKS

J. B. MAGUIRE & CO., INC.

31 Milk Street, Boston 9, Massachusetts
Troster, Singer & Co.; John F. Gibson, Hopper, Soliday & Co., Philadelphia; Robert ) Open-end Telephone Wire to New York
W. Bull, Jr., Jacobs & Low; Bert Pike, Troster, Singer & Co.
New York—CAnal 6-1613 Boston—HUbbara 2-5500
Bell System Teletype—BS-142

Providence, R. l.—Enterprise 2904 Portland, Maine—Enterprise 2904
Hartford, Conn.—Enterprise 6800

Robert Keenan,

1891 Owur Sixty-Seventh Year 1958

UNDERWRITERS * DEALERS * DISTRIBUTORS

PRIMARY MARKETS
IN CONNECTICUT SECURITIES

Jack Murphy, Hornblower & Weeks, Philadelphia; Vincent Naddeo,

4 Thomson & McKinnon; Frederick
Weil, Thomson & McKinnon; Jim McGivney,

Hernblower & Wezks, New Ycrk

CHAS. W. SCRANTON & Co.

Members New York Stock Exchange

NEW HAVEN

New Yorx REctor 2.9377 " Bew Teweryee NH 194

Danbury Bridgeport New London Waterbury

SHELBY CULLOM DavVis & Co.

Members New York Stock Exchange

Underwriters and Dealers in
' INSURANCE STOCKS
Wesley Bishop, Smith, Bish s , N. Y.; Sloan, Donald C. SI & Co., Portland
i eyOr;;o:': M"a‘:ltrice ';{;’;,&NS:J sz:l:u;;znslgatic Clz::“‘:ia;:” E,l::rles H.O‘B‘udichl‘l’m, SRty CORPORATE AND MUNICIPAL BONDS
Delaware Fund, Inc., Philadelphia

Oldest Specialists (with Predecessor Firm) in Insurance
Stocks. Serving Dealers and Institutions since 1927.

116 JOHN STREET, NEW YORK 38, N. Y.
Telephone BEekman 30626 * Teletype NY 1-384

“IN THE HEART OF THE INSURANCE DISTRICT”

Since 1929

Primary Markets in New England Securities 2 1 A ’ \

General Market Stocks and Bonds

| _ GEORGE W. CUNNINGHAM & Co.
MAY & GANNON e : 225 EAST BROAD STREET

WESTFIELD, NEW JERSEY
140 FEDERAL STREET, BOSTON 10, MASS. _—

BOSTON NEW YORK
HU 2-8360 CA 6-2610

HARTFORD PORTLAND PROVIDENCE
Enterprise 9830 Enterprise 9830 Enterprise 9830

Brokers & Dealers in
PUBLIC UTILITY, INDUSTRIAL, BANK,

AND INSURANCE SECURITIES
Bell System Teletype BS 568-9

Telephone Adams 2-6322

Robert M. Topol, Greene and Company; TWX WSFD NJ 126
Stan Dawson-Smith, Cruttenden, Podesta .
& Co.

gitized for FRASER
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Over A Quarter Century
1930 ~ 1958

Specialists in
OVER THE COUNTER SECURITIES

%Tememeom a“ Charles H. Jann, Estabrook & Co.; Carl K. Gish, Boettcher and Company; William J. Lutz,
Colgate Hoyt & Co.; Robert Wallace, Troster, Singer & Co.
ESTABLISHED 1930 3

37 wall St., New York 5

APPEL PETROLEUM
CORP.

/BOUGHT SOLD QUOTED

¥

Special Repurl Available Sam Felstein, A. G. Edwards & Sons, St. Louis; Leonard Butt, Mead, Miller & Co., Baltimore, Md.;
R p . Frank Boyce, Carl M. Loeb, Rhoades & Co.; Louis Stirling, Betts, Borland & Co., Chicago;
on Ieques Bob Barbanell, Carl M. Loeb, Rhoades & Co.; Al Davis, Carl M. Loeb, Rhoades & Co.

ENGLANDER & CO., INC.

Members
New York Security Dealers Association

115 Broadway, New York 6, N. Y.
Telephone: BArclay 7-5344 Teletype: NY 1.157

Specialists in
Blocks, Retail Situations, and Inactives

Ed Whiting, Carl M. Loeb, Rhoades & Co.; Ron McCuaig, Greenshields & Co., Limited, Toronto;
Arthur Pearce, Greenshields & Co., Inc., Montreal; Giles Montanye, Carl M. Loeb, Rhoades & Co.

McDonarp, Horman & Co.INc.

BROKERS + DEALERS + UNDERWRITERS

il

co
70 PINE STREET NEW YORK 5, N. Y.

WHitehall 3-0010 H I LL, THOM PSON & CO., Inc_.

Successful underwritings for the well-managed
small companies

p:/ffraser.stlouisfed.org/
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Over A Quarter Century
| 1930 ~ 1958

% . Specialists in
| OVER THE COUNTER SECURITIES
H . | i

i A . b

& 5 '
%mmemeompm“ Charles H. Jann, Estabrook & Co.; Carl K. Gish, Boettcher and Company; William J. Lutz,

Colgate Hoyt & Co.; Robert Wallace, Troster, Singer & Co.

ESTABLISHED 1930

37 Wall St., New York 5

Lo S T T E T

APPEL PETROLEUM
CORP.

§ BOUGHT SOLD QUOTED

Sam Felstein, A. G. Edwards & Sons, St. Louis; Leonard Butt, Mead, Miller & Co., Baltimore, Md.;
Frank Boyce, Carl M. Loeb, Rhoades & Co.; Louis Stirling, Betts, Borland & Co., Chicago;
Bob Barbanell, Carl M. Loeb, Rhoades & Co.; Al Davis, Carl M. Loeb, Rhoades & Co.

Special Report Available
on Request

ENGLANDER & CO., INC.

Members
New York Security Dealers Association

115 Broadway, New York 6, N. Y.
Telephone: BArclay 7-5344 Teletype: NY 1.157

Specialists in
Blocks, Retail Situations, and Inactives

Ed Whiting, Carl M. Loeb, Rhoades & Co.; Ron McCuaig, Greenshields & Co., Limited, Toront0i
Arthur Pearce, Greenshields & Co., Inc., Montreal; Giles Montanye, Carl M. Loeb, Rhoades & Co.

McDonarp, Horman & Co.INC.

BROKERS * DEALERS °*+ UNDERWRITERS

il |

co
70 PINE STREET NEW YORK 5, N. Y.

TRl HILL, THOMPSON & CO., Inc.

Successful underwritings for the well-managed
small companies ’

gitized for FRASER




Volume 187 , Number 5740 . ,

. The Commercial und Financial Chronicle

, Md.;

4

nto;

- Co.

Digiti

Irving if’e;n, Capper & Co., Jersey City, N. J.; Gerard Hul

ert J. Caplan & Co., Philadelphia; A. A. Harmet, A. A. H

sebosch, Godnick & Son;

Albert J. Caplan,
armet & Co., Chicago

Fritz “Red” Johnson,

Anglo-American Securities, Inc.

Burns Bros. & Denton, Ine.

37 Wall Street, New York 5, N. Y.
Underwriters— Distributors — Dealers

Canadian Securities
BONDS

Government, Provincial, Municipal
Corporation — External and Internal

STOCKS
Orders Executed on Canadian Exchanges
at regular commission rates

. Affliated with:
Burns Bros.&Denton, Ltd. Burns Bros. & Company, Ltd.

Toronto, Canada

Toronto Stock Exchange
Members Canadian Stock Exchange,

MONTREAL OTTAWA WINNIPEG

Toronto, Canada

TORONTO HAMILTON

bd for FRASER
paser stlouisfed.org/

Ed Holmes, Joseph Faroll & Co.; Mike Voccoli, Savard & Hart; John Stein, Wm V. Frankel & Co.
Incorporated; Ed Foran, Dominion Securities Corporation

John J. O’Kane, Jr. & Co.; Frederick L. Bock, John J. O’Kane, :lr: & Co.;
Jack Schait, Alexander Reid & Co., Newark, N. J.; Henry Jeret, Hirsch & Co.; Henry Fricke,

Advertising is one of

the most useful tools in
securing new customers.
So it’s smart to place

your advertisement in
——

THE COMMERCIAL AND
FINANCIAL CHRONICLE
25 Park Place, New York 7

' Midland Securities CORPN. LIMITED

MEMBERS: The Investment Dealers’ Association of Canada

Canadian Government, Municipal
and Corporation Securities

The Midland Company

: The Toronto Stock Exchange
HENEERS Montreal Stock Exchange

Stock orders executed on all Exchanges

Toronto, Ontarfo: 50 King Street West
London, Ontario: Huron & Erie Building
Sault Ste. Marie, Ontario: 116 March Street
Montreal, Quebec: 215 St. James Street West
St. Thomas, Ontario: 345 Talbot Street

Private Wires to
Eastman Dillon, Union Securities & Co., N. Y. C.
MacDougall & MacDougall, Montreal ¥

CANADIAN SECURITIES

Underwriters and Dealers in Canadian
Government and Corporate Issues

Inquiries welcomed from institutional
investors and dealers

Greenshields & Co (N.Y.) Inc
64 Wall Street, New York 5
Telephone: W Hitehall 3-9525 Teletype: NY 1-3708

Canadian Affiliate: GREENSHIELDS & CO INC
Business established 1910

Canadian
Stocks

Orders executed on
Canadian Exchanges or
at net New York prices

Bonds

Government, Municipal,
Utility, Corporate
External and Internal

Inquiries Invited

A. E. Ames & Co.

; Incorporated
New York Boston
Affiliates in:
TORONTO = MONTREAL  WINNIPEG CALGARY VANCOUVER =~ VICTORIA

and other Canadian Cities

LONDON, ENGLAND
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Percy J. Wien, M. S. Wien & Co., Jersey City, N. J.; Lee Monett, National Association of Securities . : .
Dealers; John F. Reilly, J. F. Reilly & Co., Inc., Jersey City, N. J.; Mel Wien, Raymond McKernan, Carl M. Loeb, ‘g,omgsc& Co.; Ed J. Kelly,
M. S. Wien & Co., Jersey City, N. J. Carl M. Loeb, Rhoades 0.

Our investment services in all fields are
available to institutions and dealers at our
New York and Chicago offices which have
direct private wire connections to offices
in fifteen principal Canadian cities and
London, England.

These facilities enable us to execute orders
on all Stock Exchanges in Canada or at
net prices in United States funds if desired.

Wood, Gundy & Co.. Ine.
New York - Chieago

affiliated with

Wood, Gundy & Company

Members of
The Toronto Stock Exchange Montreal Stock Exchange
Canadian Stock Exchange

and

Wood, Gundy & Company,
Limited
" Pete Milloy,” White, Weld & Co.; Harry Walker, White, Weld & Co., Boston; Connie Sheridan, Toronto Montreal = ' Winnipeg Vancouver
Mitchell & Company; Frank G. Harrington, H. D. Knox & Co., Inc., Boston; Ed Larkin, London, Eng. Quebec  ~  Saint John Ottawa

White, Weld & Co., New York; Bob King, Charles King & Co. Hamilton Kitchener Halifax London, Ont.
; Regina Edmonton Calgary Victoria

OPPORTUNITIES IN CANADA

ST OCKS f)ur facilities can be of valuable assisiance to those interested

in the industrial development of Canada and of benefit to
investors in selecting suitable investments through which to
participate in Canada’s assured growth.

NESBITT, THOMSON AND COMPANY, INC.

MARKETS maintained in all classes of Canadian external ; : 25 Heome. Areasty Hew Tiark 4; N Y-
Telephone HAnover 2-8875 Teletype NY 1-4358

and internal bond issues. 140 Federal Street, Boston 10, Mass.

Stock orders executed on the Montreal and Toronto Stock

Exchanges, or net New York markets quoted on request. ‘
; ( NESBITT, THOMSON AND COMPANY
DIRECT PRIVATE WIRES TO TORONTO, MONTREAL, WINNIPEG, Limited
CALGARY, VANCOUVER, VICTORIA AND HALIFAX
BELL SYSTEM TELETYPE NY 1-702-3 Members of The Investment Dealers’ Association of Canada

Head Office: 355 St. James Street W., Montreal

DOMMION SECURITIES @RPORATIQN Branches in the principal Ciﬁfs of Canada

Baiton Associate Member American Stock Exchange Toronto

Philadelphia 4o e Montreal Direct Wire connections bet
Loéndon, Eng. ‘elephone WHitehall 4-8161 ; : noctions’ eteen
, Eng N.ew York, Boston, Montreal, Toronto, Ottawa, Hamilton,
Kitchener, London (Ont.), Winnipeg, Calgary, Vancouver,
Victoria, Halifax, St.John

Winnipeg
Ottawa Canadian Affiliate — Member Toronto, Montreal Vancouver
Calgary and Canadian Stock Exchanges Halifax

jitized for FRASER
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labor, tariffs are not the answer.
To..-meet - the ‘demands of this
scientific-industrial age, our work
force must become more -skilled,
Further - “technological - advances
are the American way. More time
will be spent in vocational and
_cultural - schools. The need for
“teachers will rise sharply.' Higher
‘incomes, ‘higher * pension ‘and ‘re~
‘tirement allowances, ' coupled 'to

By JOHN:L.:ROWE
anager, Blair & Co.

- Who Pays for Tariff Protection?
4 -Resident M Tulsa, Okla,

. Blair’s ‘Oklahoman representative ‘asks whether we

from past. mistakes 'in assetting tariff' Yestrictions

- ourprofit and loss system -and_ economic growth,

< retaliatory tariffs. :Mr. Rowe refers to

-ever:learn
jeopardize
and .invite
what was once.the heart
- i ;+-of theiisolationist belt, Cedar3'Rapids,_.'lbwa,~f'a‘stypicill example
to'refute Senator Géorge W.'Malone’s: claims against the Trade
“Agreements ‘Act. -Asserts the answer to substandard “foreign
~and domestic” fabor is a more-highly skilled:labor force and
o techmologically advanéed economy, and “demands we ‘place
general welfare of our great Republic -above -narrow, myopic -
oo desire to protect.a few favored censtituents.
o+ Would Stop Growth
Many:reasons can be assigned to
he-amazing-growth and develop-

we trust, a more civilized society.
As the progeny of the working
classes of Europe-and Asia, is not
this our debt  to “the founding
fathers? Would not -isolation- via

_. again a surrender of our deminant
position as . ‘the . acknowledged
world power? .. .. 2
Those . who would again dis-
‘eredit ‘or:underestimate that 109
-of our ‘national income attributed

* The importance of foréign trade
‘to’ our,_very survival as a const
‘tutional .~ Republic. \Was,  viyidl
{demonstrated when. & Republicaliment;-of »qur continent. “There 'is
Congress - > :the i abundance of natural re-
un d e roa i vsources. < There - is - the character,
.R“ey‘p uv,bllp_a‘r,lr.‘_ ) “industry- - and: ingenuity .of our
Pre sident ‘people;-‘Equally important is - the
adopted:in - freedem:of-.our ‘political “institu-
1928 t\hﬁ ~tions."What  might have happened
darm o U -to.:our-amazing industrial - growth
Hawliely- <had-the-New England states em-
Smoot ::Ta&rifﬁ- ‘bargoed underpriced woolens and
-The "woxld- ‘cottensy-originating. in 'Georgia,
‘wide ‘chain . apama “arid - Mississippi. ‘on - the
sreaction Zithat

followed: ~was : - hess|
‘demonstrated-’ “Jroygh
by the. adop=

tion'of “rétali~
atory  tariffs,” «
ev.en em-:
bargoes, throug
nations, Famed ;

t01929-1933 ‘when ‘the movement
“of goods: to and from foreign lands
‘virtually “ceased. : Was it :not
‘proven conelusively in-those dark
and " foreboding “years ‘that ‘this
'10%' of our national income was
-the :cushion - which “provided  the
difference between; profit and loss
ifor American industry? . Examine
1 3 g 1 e g s
preteut that the Souihis tne T A% ROt he igures
abpr.-andwater-power had: - TR T R )
N ~ 'Answers’' Senator Malone
.Cedar Rapids, Towa,’ is ‘some 800
miles from New Orleans; its near-
est “seaport. 'Here ‘was once ‘the
heart "of .the :igolationist. belt.
‘Cedar ' Rapids. families ~will tell
you now that their high and effec-

textile industry to -the:

disaster? From overalls
0*0velhlls in ‘three generations is :
rbbably.ithe answer to ithe fate °
“of New England’s textile industry.
istits fatten .in- wartime ‘=

. 'increased amounts of leisure‘time,
are: characteristic of a:richer and,

tariffs and embargoés ‘be once-

-to foreign:trade should hark back.

‘bankruptey, inevitable

Jfor many nations: Ll
The, Hawley-Smoot T. a

‘hastened-the, spirit:ofindtio

-abroad; it: fostered dietatorship

«direetly’ hastened theworld c¢ur=

;rency:and trade breakdewn whic

t ravo_i‘d‘e’d 4]

ad ‘normal” peacetime ‘trade
lways' separates ‘boys . froni men,
“Th test contributing factor
) astonishing  :industrial
th': ean be attributed to -the
“that “'we" have ‘carefully
vOid -trade barriers -which
“would “ifmpede ' the - exchange  of

t

"tive buying poweris directly ‘at-
‘tributable . to :a thriving. -export
trade. 'Corn, cornmeal,” popcorn,
oat - flour,  cereals, stock and
poultry feed, meat products and
lard® are:-among ' the ‘agricultural
products exported. 'The Foreign
. Trade Bureau of the Cedar Rapids

Pennsyylvania, in Dekalb, Illinois,
in Tiffin, Ohio, in .Fort Edward,
New ‘Work, .in"Bueyrus, Ohio, in
every ‘town-or:city ‘from ~Seattle,
Washington, in the far west east-
ward to New York City.

Inequities and injustices are
-bound, to- creep:into. the workings
of the Trade .Agreements .Act.
They .appear now in connection
with oil imports..Yet are the more
‘vociferous .opponents of o0il .im-
ports .interested .in the general
"welfare of our great Republic or
-in a singular and myopic desire to
-protect domestic' oil ,prices and
profits? Are not delays in correct-
ing obvious inequities the price we
pay - under democratic: processes?
-Think of the endless wait ‘should"
the clock :be turned "back’ to.
.Hawley-Smoot years when .Con-'
gressional politicing, lobbying and
log-rolling -displaced ' executive
action? Do ‘net ‘the ‘voeiferous

7

Court decry .what is:regarded "as’
disingenuous: opinions ‘or ‘slipshod :
‘handling of‘this:case or that? ‘Do
not ‘intelligent people’ regard ‘the”*
controversial‘legal manifesto ‘as a
vhuman failing in a' human institu-
‘tion? ‘In‘due course, ‘does: not the °
constructive - criticism  “of :the
American ‘bar plus ‘a veciferous
public “bring needed “eorrections?
Are ‘not ' these -occasional ‘' wrong
-decisions the price we:pay’for an

‘independent -judiciary? 'So ' is it -

with reciprocal trade-<the indigent
“and insecure -cry - out ‘for ‘tariff
! protettion. ‘It ‘was ‘ever ‘thus!

Not - Congress, But:Executive
‘Direction

To ‘those "among us who mow ¢

supporters of our present Supreme "

3% % - debentures due .Ax
/1993 was ‘made .on "May ‘8 by ‘an

(2085) '29

~

Congress—maybe more-so. :If (in=
justices are .perpetuated -through
the Administration of the .Trade
‘Agreements Act, let Congress.dis<
tlose such . injustices. Nevdda’s
Senator Malone is essentially:¢on=
cerned with delegation of power—
not .the challenging ‘opportunity
to help create a better sociéty in
which men-and -women the world
around can:live and grow—invig-
orated by -our kind of indepen-
dence, our -kind  of freedom amd
our-kind of constitutional govern=

‘To effectively and efficiently
regulate foreign trade, the-exist=
ing flexible tariff law .should .be
administered under -executive
direction. This is net the timbered
land ‘of ‘our 'forefathers. .Tariffs
must -be subject to.constant.study
and review. Has'nat the:executive
branch ‘and Congress:a ‘common
purpose—service to-all the. Ameri=
can people, not just a-few.favored
‘constituents? "The "Trade .;Agree=
ments ‘Act "should ‘be .renewed,
For ‘expediency ‘and . alertness, it
should be administered under.ex=
ecutive . direction.. Intelligent .emd
visionary . Americans vigereusly
support this vitally needed law,

Halsey, Stuart Group
Offers N. J. Bell Tel. -
Bo. 37;% Deheritures
Offering of '$30,000,000 New
Jersey ‘Bell Telephone:Co. 35=year
April 1,

underwriting . group “headed “hy
Halsey, "Stuart <& Co. “Inc. “ad

distrust progress- and change in 101.056% and accrued interest,'ty

governmental “procedure, I would ,
“point ‘to the ‘conclusions ‘reached

‘50 years ago by Charles Warren -,

in his exhaustive study of legisla-:
“tive ‘and ‘judicial ' attacks -on the-
Supreme - Court. “He ' wrote “then

yield 3.82% ‘to the purchaser."The
group -‘won'award of ‘the ‘issue at
competitive ‘sale.‘on May '5-on‘a
bid 0£100:1799%.

.New Jersey Bell Telephone will
use

- goods: hetween ' -the - states, our
A : ~Deal. island -possessions ‘and our friends
‘forAmerica—the sam v Deal’ g foes “abroad. In :this - high-
‘espoused and. envisioréd by Stuart’ yeeq “nied¢harical . world reduced |
(Chase ‘in his'book so- titled. . " ™1 -'in'f:s"izf'e By industrial ‘and “trans-
i B o rases U ~portation developments, our pres-
3 -Tarfffs ,h_wm'__xam‘.ﬁts ent lofty standard of living and.
. Our: Constitutional? forefathers: our priceless leisure will never be
obviously ‘had. no' conception  of s
the .all-pervasive : and. ‘tomplex of
changes in the methods of> pro-'ca
iduction; the -structure > of < faw A
_materials, "the composition of ins T
“dustrial ‘output that our amazing:, .. : y
advances -in_scientific -knowledge - Stbsidizes -the Jncompetent
isachieving. The inter-dependence  As it did following World War I,
of the.individual segments:of:bur 'Séuthersi” California once again
€conomy - domestically and.warld= finds the:solvency of its tuna fish
wide is 'a part of this scientific- industry imperiled by Japanese
industrial revolution . that. still impents.. During World War 1II,
-unfolds-day: by day.. M: gements .- those ‘whe -required -essential -em-
‘of  large ‘corporations. ‘entrusted : ployment - to - earn . gasoline ration
with' the: care of their and others -stamps or to . avoid militaryserv-
Property, are rightfully concerned -ice joined :the war-inflated tuna
-that well~intended - though short-  industty.- .Is -a -more .delightful,
sighted - and. ill-informed  tariff engaging .and  healthy . profession
-advocates are intent once again. available.in wartime? With Japan
.on, isolating . America i troms the ~our ;-opponent, here +was :apro-
-society. of mations. E¢onomic: free- -tected, -sheltered :and ' essential
rdom -is just.as.important .to.busi-. vocation, even. avocation. ;Now,
-Ressmen: &s:is the'political fréedoi™ with. the .industrious. Nipponese: or
enjoyed by civic groups. . American-born Japanese : back -at
- Not . only must” people” have -their jobs, the.indolent and ,in-
iaccess ‘towhat-other- people;pro- ; digent again cry:for tarlﬂ;prote_c-
:duce but - their ‘own 'products —.tion, Who :pays .for *this' tariff
farm - and - manufactured — must -Drofection? Isn’t it the:American
:have some -reasonable -chance of -housewife? Does the over-expan-.
world-wide " circulation. Tariffs sion of ‘the tuna mdustry - differ:
-here’ ‘mean tariffs  -there! The - froni' war-expanded -agriculture?.
“American role -should continue But for price supports and acre-
Spotlighting the evils of tariffs.and -age restrictions, fewer than . half
‘embargoes. The Trade Agreements the present ‘farmers could easily.
“Act is designed to attain - this ob- . Provide all the :food our nation.
“Jective, There “should be no requires. ~The .inefficient, "sub-.
‘political ‘mockery and :Sectional Sistence farmers will continue .as
Paradoxes aimed -at-protecting .a @ welfare problem, for ‘the states.
weak: business here—a weak:busi-. ang ;%?npn..&.sl_lite the igtlle Ix‘voxx!;}zeszt'
' X AP AT and:the subsistence .farmer,;
::ts . .t:)ere, ‘The"Marxist world has tuna‘fisherman exist: in'peacetin.xe
s course “to destroy our _prosper .in wartime. So .be .it!
democratic- society by foul means Are.not  fariffs another :devious.
Or fair. .Failure to enact the Trade device to: penalize ‘the competent
Agreements “Act ‘could . be Athe"l—-‘s_u__‘nmdxze‘t?erlilcor:xp eten't? th‘i
T t i 3 Lo Our- social -structure” in ' this
Eo?:lt;it : b.(') e il fu;‘thF " scientific-industrial revolutioh de-
nistic . expansion. . Tariff yelops .inequities. .Inequities .are
‘Walls almost. leveled our cherished . the price:of progress. -Automatic
‘Profit.and loss. system once. 'Can _devices. displace. routine:labor, ‘To
‘We never learn-‘from - past- mis=-offset the -cost factor ‘6f “sub-"
takes? . standard foreign and domestic

brought :into -being “A: N

goods " aver the whole world'

i be . enlarged and broadened.

in’‘this *direction -is ‘the
{Xgre;ements JAct.

¢
{

.

igitized for FRASER
Ritp://fraser.stlouisfed.org/

maintaingd. - unless “the  exchange '

 proceeds .from the ‘salerof ‘the
Chamber of Commerce 'was estab- b :

lished .in .1947. Its educational
program . is ;unique. :Its activities
refute by .action,.not words, every
claim against the Trade Agree-
ments . Act - made by Senator
George W. Malone,

Cedar Rapids, Iowa, is shipping

"that -attacks dn ‘the court -and  debentures, “together “with rother
devotion -to ‘states ‘rights ‘was “corporate :funds, “to ‘refund $30,«
based ‘not so much on -‘dogmatic 000,000 ‘outstanding 47%% “debena
(political ‘theories -or beliefs as tures due Sept..1, 1993 whic¢h ‘the
‘upon ‘the particular ‘economic, company intends ‘to -eall ;for
political -or -social ‘legislation ‘redemption in June, 1958 -at
which ‘the - decisions ‘of ‘the ‘court "107.146%. ,
“happened to sustain or overthrow. The debentures ‘offered "ted?
local products'to some 58. coun- As it did -a half century ago, our are redeemable &t “the option “of
tries. “There are vitamins to:Ice--society moves:forward.in keeping 'the company 'at ‘prices m
land, - dresser :sets to ‘Lebanon, ‘with:the technological and- scien- “from 106.056% t0'100%, d ding
radio sets ‘to:India,: complete:rice ‘tific ~advances :of :our ‘time. To upon the’year of ‘redemption.
mills ‘to' Spain ‘and .road :builders f turn again t tariff :regulation back 'The company -earned ‘its *1957
to iCuba. :Some 20% of ‘Cedar:into ‘Congress ‘would :be ‘a :be-“fixed -charges 10.77 ‘times.
Rapids manufactured goods :isttrayal of every: thinking:American :
being- sold abroad. :One -out of-businessman-—every enlightened . ~‘E. fF. mdpenopu“ ;
every “ten persons ‘employed - in+Chamber of Commerce:member— LR s
Cedar ‘Rapids ‘ earns ta . livelihood *millions of factory employees who “Special {0 Tl FrvaNCIAL CROWIRS)
directly or indirectly from expott rightfully rbelieve ‘the -executive- 'BROOKLYN, N.'Y.-~Ephréim
trade.” 'What :is ‘true ‘for :Cedarbranchof government is just asF. Halpert is engagingiin a‘seous
Rapids :is “true in .Fitchburg,:concerned with the/ prosperity and_'nt-les_busmess from offices 4t'1549
Massachusetts, .in <A'llenttown, welfare of c our ‘people “as is :the * Thirtiéth Street. '

“ 'Newport 'News ‘Shiphuilding .und :Dry Dock Company
Quarterly Stcitement .of Billings, Estimated Unbilled Bdlance
of Major Contracts and Number of Employees
Three Fiscal Months Ended

March 24,1938
i$ 25/544,876
4684979
. 844N
2506532

Merch 23,1957
$.24433310

. #Billings dvring: the period:
" Shipbuilding ‘contracts . . . .
- :Ship.conversions-and repairs .
‘Hydraulic turbines and accessories
‘Other-work-and - operations.., -,
Totals .

*

.

. i$ 33,611,058

At Mer, 33,»“”
3383909565
s

At Mar. 24,1958
+$412,801,144
——

Estimated balance 6f major contracts unbilled at the
.close of the, period . ;
‘Equivalent number-of employees, on a 40-hour basis, working
during the'last week of the period

" e P & s ‘e cm ® & B & @

A U 13,527

: s b i Cof. 3 s
The ‘Company reports income from long-term: shipbuilding: ¢ontracts.on-the percentage-of-completion basis;
. suchinco;o for any period will therefore vary from the billings o the contracts. Contrack bimn,gsqn:d omzn‘an"d
vnbilled bal. are subject to-possible -adj ts resulting. from y and contract

-8y-Order.of the:Boord. of Directors
© Aprik23,1958 ‘R. L:FLETCHER, Financidl Vice President
pemm—— = ————————————— ——————— |

pr
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Open-End Morigages

‘Termed Economic Prop Effects of the U

City Title Insurance head opines

. “open-end mortgage” loans pro-
vide recession cushion for home-
owners, lenders, and the entire

economy,

The new, modern *“open-end
mortgages,” that have been used
to finance the purchase of a
-steadily mounting number of
homes since : .
~1950° promise
-to pay off in
" extra benefits -
- for the entire :
-economy in’
‘the ‘current
‘economic re- -
‘ eession, it was,
inoted,”the
‘ other- day, by -
- Saul Fromkes, -
‘President of -
-the City Title
-Insurance -
Company, of -
‘New York,
*. Home ‘buy= !
ers who had the fortune or. the
foresight to obtain “open-end
mortgages” now have- the privi-
lege to re-borrow whatever por-
tion of the principal they have
repaid. on their  original. loans
under inexpensive, simplified pro-
cedures, and in some instances
.can .even - increase,. an -existing
mortgage above-its original
amount, explained Mr. Fromkes,
‘whose firm was the first in New
‘York to write title insurance for
“open-end mortgage” re-advances,
in 1952, ’ X :
. With an “open-end
a homeowner can borrow heeded
“funds on the security of his home
'without having to go through the

£

Saul F romkes '

taking out an entirely new mort-
.gage, or.resorting to much more

“expensive . second = mortgage or.

“shoit-term consumer.credit. bor-
, rowing. .,
.mortgage,” Mr, Fromkes pointed

.out, the re-advance or additional:

‘borrowing becomes. part . of . the
.original . first - mortgage “obliga~

-gion,-. It ‘usually is made at the’
‘same low, first'mortgage interest.

‘rate, and the repayment is merged
‘finto the 'regular monthly ' pay-

-meits -over' the' remaining years.
‘that 'the’ origina} ;_rxozjt_gage ""Stl'l]._

has to run. - ‘
Available on:Some FHA Loans

FHA - mortgages ~with “open-.
rend”: provisions were- first- per-,
-witled .in- 1954, .and. FHA mort-: ooinings of - UAW employees of -
«@age re-advances are :limited Y0 G- can be -expected- to produce
repairs, improvements . or: addi-; ? 2 :

tions to the mortgaged property,
and cannot exceed the original
mortgage total, according to the
City Title President. But the

Veterans Administration, ' whichr:

has  always approved open-end
ve-borrowing on G.I. mortgages,
ds-much more liberal. On VA
-wmortgages re-borrowing for home
modernization can include ex-
penditures for major appliances,
and if important additions or
mlterations are involved the re-
borrowing may be allowed to ex-

«eed the total of the original loan.. .

On so-called conventional mort-

€ages (neither FHA, nor VA), Mr..

Fromkes added, most lending in-
stitutions are willing to make

open-end mortgage re-advances’

without any restrictions on the
use of the re-borrowed funds.

- With June S. Jones
(8pecial to THE FINANCIAL CHRONICLE)

PORTLAND, Oreg. — Peter D.

Williams is- now with June S, -
Jones & Co., U, S. Bank Building, "

G. T. Tilton Opens -

(Special to Tar FINANCIAL CHRONICLE)

SAN ANTONIO, Tex.—George f

. Tilton is engaging in securities
business from offices at. 2003 San
Pedro.

Under " an . “open-end .

Continued from page 3

Profit-Sharing Plan

which ‘I assume in these calcula-
tions to mean the total equity of
stockholders at the beginning of
the year—and call the remainder
the “excess” earnings. The UAW
share is to be 25% of this “excess.”
On- this basis, I have calculated
the UAW share for each of the

four years 1954-57; and I have

. Payrolls, hourly-rate workers in
; Us S planisziadcimniiadsiai
. share in profits__._._..
Share as, % of payrolls________

. If-we, suppose -that UAW .dis-
.tributes its share to its members
.employed ‘in- U. S. plants of GM,
.we find that in any of the four
jyears: this - would . mean a very:
large .percentage increase-in
.wages — quite an extraordinary :

‘U A.

increase,  even in :these days of

.militant - collective bargainings.

One may be optimistic enough to
hope -that such a hand-out, keyed
to profits, would be a significant

incentive for UAW employees of -
‘GM, : as

a’ group, to :strive for
larger - profits . for -the company.
But perhaps the UAW high com-
mand has so long and thoroughly

"drilled into its members a con-.

tempt for: profits and those who
secure profits that the member-

ship as a group might forego any - ! _sha
2 e .6 to 8% (this differential is by
.no -means unlikely)
for the same -

effort to increase its profit share

-lest it-thereby increase also the
- t‘ -,,:shares going to “greedy”. man-
mortgage,’

agers and stockholders.. Moreover,

-much . experience .with incentive
compensation - strongly _indicates .
_that effectiveness of such incen-
.eumbersome;, . costly " process. of,

tives depends. upon -adjusting the

-compensation to the performance:-
rof each individual, 'Whether stch .
a. complicated scheme of distribu- > ghaii“pe rebated. to customers: of
tion among UAW ,employecs.of- tj :

GM- would. be . -administratively

feasible, and whether UAW would .

allow GM management a voice in

:determining .worker performance
for -this purpose, are -questions ;I,

can not attempt to answer,

. "'We note also that the: percent-.
-ages: vary rom- year: to year, but
must: remember -that, if the Plan -
had been -in -effect for the full:

four:years, the latter percentages

tion” from-year- to "year- is inevi-
table: under the Plan; and the
résultant variation in: the  total

discontent, and lead to headaches
for UAW leadership, Moreover,

This rebate amounts to a sub-
stantial delayed price cut, al-
though the percentages would run
somewhat lower if total sales
were expressed in retail prices
instead of at the wholesale figure
realized by ‘the company. One
mair suspect that Mr. Reuther
included this feature in the Plan
in ‘the hope that it would . win
support for the Plan from the
customers, but some deeper mo-

tive may-be-involved. In any-case-

such a price cut, however uncer-
tain its amourt untfl the‘annual
figures are compiled, is consistent
with his suggestion last August

- that prices of the 1958 car models

be cut b)_r at least $100, ° Mr.

2]In fact, ag will be abundantly clear
from what follows, if the Plan had’ gone
into effect in 1954, the earnings and even
the payroll figures for "1954 and' later
years would be changed, and the equit

figures for later yvears would be changec{
Hence, -in studying the above table, and
also following tables which show figures
or a succession of years, the above as-
sumption—that the Plan first went into
effect for the stated year and did not
change operating results of that ‘year—
should be borne in mind.

assumed, for each year, that the
Plan first went into effect for that
year and had no immediate effect
on the earnings and payroll

(existing ‘basis) figures as actually
reported by GM for that year.2
The relevant figures are‘(money
items in million dollars):

1954 1955 1956 1957
_ 1747 2183 1866 - - 1855
T 355 576 350 - 318
~ 203 263 188 - 171

if we may assume ‘that-the* Plan -

is to apply to other motor manu-

-facturers, ‘and calculated corre-
»sponding figures for  them, we

should certainly find large varia-

tions. among the percentages for:

the various companies-in any one
year; - 'If . UAW - employees ' of
Chrysler, for example, got a much
smaller bonus -through profit

-sharing than those of GM, discon-
tent -would certainly appear and

produce - headaches for UAW
leaders. In fact, in the present
preliminaries to the 1958 contract
negotiations, these leaders have
objected to. certain “inequities,”
in- wage matters, among - com-
panies. UAW members . will surely.

sense an inequity if employees of -

GM -get, through profit sharing,

more- than
those of Chrysler,

work,
2 Ay 1
Second Beneficiary—The GM
’ Customer BT

The * Plan ‘also provides " that

25% - of " the " “excess” ' earnings

from - press” reports, “whether " all
customers or only .purchasers .of

“motor- cars areintended; : but I
have assumed :that the rebate is-
to go to ‘all- customers, and-as a°
-flat- percentage ' of - actual sales
price. In the case of motor cars-
and certain other - products, the-

great -bulk of "GM- ‘sales is to
dealers; ‘and, 'if the repate: is to

~go-to the final -retail purchaser,
smight-differ somewhat from those
. shown. 'Nevertheless, large varia-

some administrative and account-
ing perplexities may arise. I as-

sume, however,-that these- diffi-"
culties can- be overcome, and ‘that"
the - rebate -actually: reaches ‘all"
ultimate ‘purchasers, in the speci-"
fied year, of GM-:products. -The"

relevant figures (money items in

million dollars) are:
1954 - 1955 1956 - 1957
~ 9824 12443 10796 10990
- 355 576 350 318
- 3.6 46 3.2 2.9

Reuther  is ‘apparently ready to
extend his responsibilties beyond
bargaining about the terms of the
labor - contract, and undertake
some portion of the management
function of setting price. .
The percentage rebate to cus-

tomers of GM is likely to vary"

sharply from year to year; and
the percentage in any one year is

likely to vary sharply among the:

various motor manufacturers. A

-prospective - purchaser of a car

will, under the Plan, wish to con-
sider ‘how he can get the maxi~
mum percentage rebate. Can he
probably -do this by postponing
purchase until next year, rather
thdn buying this year? Can he

do it by buying a GM car, rather.

than some other make? Later I
comment upon the implications
of these customer reactions in re-~
lation to cyclical variations in-the
industry, and to the competitive

balance among firms in the in--

dustry. At this point, I merely
remark that the Plan introduces
a new uncertainty and: perplexity
for the customer who is _shop-

-is,

ping for a car, or any other prod-
uct of a motor manufacturer, He
has to try to guess the magnitude
of the price cut resulting from

various courses of action he might-

follow—only later, after the an-
nual figures of the companies are
available, will the answer be defi-
nite.

mx

First Victim—The U. S. Treasury

In discussing the tax angle of
the Plan, I find it necessary to
make various - assumptions; and

this may mean that some of my "
reflecting the Federal.

figures
Treasury’s interest in the Plan are
somewhat in error, though I am
confident : that.-any .such - errors
cannot be large enough to dam-
age. the main inferences from
my results.
statements published in its.annual

report .give: a- single- figure ; for-
United States.and foreign income :
faxes, and we, therefore. .do .not’ ;~
know  what- portion -is  foreign. ;
- Alinost certainly: the. overwhelm- -

ing bulk of the published. figure
is U. S. tax; and.I assume that,

-for' this analysis, the entire figure

can be treated as tax going to

the U. S, Treasury. In computing

the income tax which GM would
have to pay. under the Plan, I

‘have assumed that the following
.itéms are deductible by GM for
-tax .purposes: The profit share of

UAW, as part of expense for

. Income tax, as,published... ..
Income tax, under Plan________

This table .does not, however, -
-give a fair picture of the effect -

of the Plan on the Treasury;
because -the table  concerns - only

The GM, financial .
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labor; the.rebate to. customerg
s an-effective: reduction” in, groy,
receiptsfrom ‘sales; and-the bop
‘Provision for certain-salarieq of.
ficers,- as part. of" the: compensg,
tion of, officers... All three of thess
assumptions strike:me. as entirely
valid, under ‘the existing" Interng
Revenue. - Code. 3 .In computing
the tax. under the Plan,.foy any
year, I have'used as-tax rate the
percentage  .ratio: of the existing
tax to the profit. before tax, for
that.year.. The ratios. are:

. These ‘percentages differ somes
what. from ‘the "52% provided by
the :Internal Revenue. Code, “The
difference -is due -partly ‘to ithg
fact that the published tax figure
i t- a2 small elemerit !
-and ‘partlyto’the
5 & published " income
‘accoutitof :a: company -need not
‘becompletely -identical with. the
income, account .shown ' 'in ‘thg
pany’s.tax., return,,” . - o

( ssumptions; ‘the GM
; rhility? under “'the! Plan is
shewn:'in the.-second line of the
following . table, which> estimates:
thel Treasury’s loss [in:corporate
indome tax as a result:of applying
the Plan:to: GM. (Money' items in

19547 1955..,1956 . 1957,

- 4839 135 94 8055 .

492 9. 7515

o BT o200
41470 441 317,500 360

come;  after. deductions: and’ ex-
ermptions;. to. “be i taxable; ' but

_brobably most of them;: even.after
-receiving. their profit share,‘would
-the corporate income tax of GM. :
The -Treasury ‘will. gain 'through:
‘the -individual income tax :levied -
on ‘the ‘profit share -distributed to -
-UAW: employees of GM—if- it is'

the company. We cannot be stre, .hdls\tnbu‘ted to them by UAW, and .

not’ have ' enough’’income :to ' be

taxable “aboveithe: minimium: rate
A bl A Eparah

I assume for-present. purposes-it: v s

: Profit’shafe-to U.~A; W. members

‘Tax, at 20% - _.-.._..... (s ;

.The Treasury  will also gain

through - its . ‘customer rebate . on
the “defense sales” of GM — the

_re_bate _being_ at the ‘percentages

‘Defense salgs
Rebate to Treasury.

‘The Government also purchases: lee

from GM various motor- e¢ars and
possibly other products which are
not included in “defense sales”
of GM. On these' purchases also
the Treasury would get rebates
at the same-percentages, No fig-
ures for Government purchases
of this type from GM appear in
the GM reports, and I can there-
fore not  estimate this item of
Treasury gain under the Plan;
but we may be sure it is a com-
paratively small item. I assume
that the Treasury could not, un-
der existing law, collect income
tax on the rebate to private
customers of GM, and -do not
therefore count any gain to the
Treasury from this source.4
The Treasury will also have
some additional losses as a result
of the Plan, The reduction in
GM dividends caused by the Plan
will reduce the income tax col-

-
3 Conceivably the Congress might un-
dertake, through amendment of the law,
to make one or more of these items part
of taxable i of the C y, on
the .ground that the item is keyed to
profits and is in effect a distribution
from profits. Such amendment would,
however, encounter various difficulties,
because of the variety of payments keyed
to profits in many branches of modern
industry. . -

4 Conceivably the Congress might, by
amendment of the law, make such re-
bates taxable as i to the recipients,
én the ground the rebates are a distribu-
tion of profits; but obstacles to such
amendment would be serious. . :

Probably -most : GM hourly-
-rate employees have enough-in-

Treasur;

‘ Taeasury fr 2
-¢ipientshof' dividends::. Some: GM

common ‘stock is held by for«
eigners who are not subject to
U. S. tax, and some is held by
tax - free domestic: - institutions.
Some is held by taxable domestic
corporations (for example, E. L
DuPont. de Nemours and. Com=
pany- owns over 20% of GM
common); and GM dividends re«
ceived : by such - corporations are
taxed "at an  effective rate of
about 8%, The remainder is held
largely by taxable individual citi=
zens -of the U. S.; and, al_though
GM. - has many small=-income
stockholders, the bulk- of this
stock is probably held by individ=
uals in tax brackets far above
the 20% minimum. In the absence
of specific information on these
holdings, one can make only .a
rough guess as to the average tax
rate of taxable individual holders
of GM common. And one must
remember that, under existing
law, dividend income enjoys &
small tax concession compare

with the rest of an individual's
income, Having in mind all these
considerations, I venture the
guess that the tax derived by the
Treasury amounts to 30% of the
total common dividends distrib=
uted by GM, and am fair!y con=
fident that this percentage is more
likely to ‘be too-low than too highs
On this basis the Treasury's 10s3
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under the Plan from taxes on GM
divxdends can-. be estlmated :as: Llars).
4 ¢ i

" g

| follows  (figures' in million dol-

U 1954 1955 1956 1957

Reductlon in’ common d1vidends
. (sée .Section ‘IV)_____________ 164 207 249 244
Tax loss, at 30%__.' ............. 49 62 75 73

The Treasury wxll also “lose
income tax .because -of the reduc-

to-certain salaried. employees, "I *
ignore,-in the.following estimate,
the~fact - that..the. actual  bonus
paymen ts to. .such employees,

stock, may in any one year differ
somewhat from the “pmvxswn for
bonus”’ charged .against income
of that year. ‘The reason is that,
except for the very small bonus
awards, the amount ‘awardedto
an. ofﬂcer for ‘any’ one year. is

annual mstallments iand each .in-.
stallment” is 'presum bly “taxable
in the "year- received. - But,.in_a
mstallments his

recelvmg on. -

years; and the ‘total :amount of

cel's “in " any "one-yéar . probably
as-’f'uﬂy close to the‘.fprovxslon

on transactlo ‘in: GM-stock’’ be
cause, as set forth in Sectron 1V,
the *Plan’s ; adverse “effects ‘upon

value ‘per- share -of - GM ‘common
stock” will - almost surely: reduee,
and. perhaps prevent,; the advance
in.market’ price: of the'stock:and
thereby cut realized capital gains:

tion, under the:Plan, of the bonus

partly, in.cash .and’ partly in GM"

distributéd to’ him ‘in five:equal

year; such as 1957, he is probably;
ponuis .awards of ‘several previous:

the: mstallments pald to ‘all offi-,

Reductlonvm bonus (sce ‘Sect. V)
Tax loss, at 50%__..____..-7..,?.‘

-omitted, - because
-estlmalcd—from customer rebates
the earnings; ‘dividends; and-book”

I see .no - dependable . basis :for-

for this analysis, that the total
amount received as bonus install-
ments in any year is equal to the

‘provision for bonus” of that year,
and am confldent that this is not
seriously in error. Although some

of the GM bonus awards go to .

officers not having very high sal-
aries (for example, in 1956 the
minimum,  salary rate for' bonus
ehglblllty was $7,680), a large
portion of the total amount
awarded probably goes to indi-

“viduals having high salaries and

in . various-- cases - large income
from other sources. Information
is not available from which we
could ‘determine the average rate
of ‘tax which the 'entire group of
bonus recipients ‘would pay on
their bonus installments, but I
venture to set that rate at least

as’ high as 50%. On these as-
sumptions, the Treasury’s loss is
estimated as- follows (figures in
million dollars):

954 '1955-. 1956 - 1957
31 30 44 41
- 16 15 22 20

estmlatmg‘ this tax loss, and omit

- it from the following summary;
xbut I suggest it would at least

offset the Treasury gain' — also.
it cannot  be

on- - non-defense - GM - products

-bought by the Government,

Recasts Treasury’s Loss
- We now can recast the appraisal

of Treasury loss under the Plan

(money figures in million dollars):

In .1955, the best year GM ever

Treasury over one-half billion dol-
lars; and in each of the other years
shown :the “Treasury loss in:rev-

$300:-million,

the UAW share in:GM profits (and
likewise the share rebated. to-cus=

finance practlca]ly all of the hand-
olt to. UAW members’ (or that to
customers) I have seen ‘no ‘men-

ury, and I suspect that, though he
Is probably :aware-of the drain;he

brefers not to advertise it to the

bublic. ‘If we:are to understand:
that the Plan is to be extended to
other. automobile- manufacturers,
the. damage to . Federal revenues
would " be much greater. If. we
must Turther expect—as seems
hkely, in view of the way other
labor-union bosses would probably
seek. to' win as large concessions
as the UAW—that the Plan would
Soon" be extended at least to the
lar_ger corporations in other indus-
tries, the drain on the Treasury
would be enormous. Even in 1954,
which -was a year of mild reces-
sion and impaired-profits, the cor-
Porate incomie tax provided nearly

may.-take the pereentage 1oss: to

r FRASER
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had,. the>Plan-wotuld cost' the-

enue would run close to ‘or above:
In: each 'year the_'
Treasury. loss is almost as large as

tomers): the U..S. Treasury would”

tion:in press reports of Mr. Reu~
thers description of the Plan, of‘
this ‘drain on.the Federal Treas-’

$17-billion for the Treasury. .If we.

it e S T 1954 1955 = 1956 1957
Loss in corporate .income fax on
TGEML - s 347 597 337 290
. Gain from tax on U.A.W. members - ' 71 115 70 64
Gain in rebates on ‘defense sales 49 41 18 16
Loss-in tax.on G.:M.:dividends.. 49 62 75 73
' Loss in- tax on‘bonuss. i so.ioo .16 15 22 20
‘Net loss 10 Treasury..oo-i- - 202 518 346 303
Same 2s % of G. M. corporate
- tax .before Plan_ . . _______._. 348 - 383 38.7 - 376

the Treasury shown above at 34.8
as roughly indicative of the loss
if ‘the ‘Plan were applied to all
corporations, we come up with a
Treasury loss of nearly $6 billion.
Whether the Plan applies only to

GM., or only to.automobile manu-

facturers, or to all industry, the
Treasury loss is serious; and it
must.be made up by new or in-
creased taxes, if we are to avoid
a budgeét deficit. Perhaps Mr. Reu-
ther, in addition to seizing man-
agement functions in the motor
industry, also aspires to manage
the Federal Budget. He could have
much more fun playing with other
people’s money on the gr,and scale
of a Federal Budget of over $70.
billion than in wasting his talents
on the paltry operation of redis-
tributing the few hundred million
which GM earns for its stockhold-
ers and for the U. S. Treasury.

Second Victim—The Ilolder of
GM Common Stock

The number of holders of GM
common stock at the end of 1957
was 691,000, and this greatly
exceeds the average number of
hourly-rafedemployees——350,000—
during the year. The effects of the
plan on the common stockholders
of GM may be inferred from.the
following figures (money items in
million.dollars):

““The Commercial and Financial Chronicle *

1954 1955 1956 1957

Earnings available for common; ) ‘

Actual, as published.._2.___._ ‘793 1197 834 831

Under Plan aooooiiia ool 460 652 515 -~ 527 °

Reduction o i oitiiaiind 333 | 525 319 304

Reduction as % of actual ______ 420 ' 446 ' 382 36.6
Dividends:

Actual, as published. e oo 437 592 553 555

Under Plan oo oo oo ool 273 385 304 311

Reduction 164 207 249 244
. Reduction as % of actual...... 37.5 35.0 45.0 44.0
Increase in earned surplus:

Actual (earnings-dividends)... 356" 585 281 276

Under Plan oo cmcccinins 187 267 211 216

Reduction . 169 318 70 60

Reduction as % of actual..... 47.5 54.4 24.9 21.8

In order to estimate the divi-
dends paid, I am obliged to make
some assumption as to the divi-
dend policy directors of GM would
follow if the Plan were in effect.
GM is not one of the companies
which strives to maintain a steady
dividend rate; the amount paid per
common share has changed seven
times in the last ten years. In the
period 1947-57, it ranged from 50
cents (1947) to $2.17 (1955) per
share of present. par value.  Many
companies are reluctant to reduce
the “regular” portion of the divi-
dend, though they generally omit
the “extra” portion when earnings
decline substalltially. :And even

the regular portlon is ‘cut if the

decline in earnings is very. sharp,
oris expected to persist.

Application of the Plan to GM
would not only pbroduce a very
sharp drop in earnings in the first
year of apphcatlon, but would de-.
press earnings in all later years
under the Plan. In two of the four

years shown above, the earnings

under the Plan did.not cover the
dividends actually paid, and even
in 1954 and the happy year, 1955,
such. earnings covered dividends

“only by a slim margin, In these.
_circumstances, GM directors would

be foolhardy if they maintained
even the previous “regular” divi-
dend after the Plan became effec-
tive. Moreover, adequate earnings
should not be taken as the sole
test of a company’s capacity to pay
cash dividends; availability of ade-
quate cash is also essential. As

~shown in Section VI, one of. the

effects of the Plan is an erosion of
the cash position of the company.
This is another reason impelling a

“ cut in dividends,

How much would the dividend
be cut? I see no dependable basis
for a precise prediction as to the
action of the directors, I am as-

‘suming, for the present analysis,

that they would pay out as divi-
dends in any year under the Plan,
the: same percentage of earnings
as they have in fact paid out on
the average during the 11 years
1947-57. The pay-out percentage
varied during that period from 46
(1948) to 71 (1951), and averaged
59 for the whole period. I have,
therefore, estimated dividends as
59% of the available earnings,
And this implies that the addition
to surplus is 41% of earnings.

What do we infer as to the way
the Plan treats the stockholder?
He- suffers a cut ranging from
36.6% (1957) to 44.6% (1955) in
earnings per share.5 He suffers a
cut- in dividends ranging from
35.0% (1955) to 45.0% (1956). And
the addition to earned- surplus,
which is his major reliance that

-the company’s future earnings will

be maintained or perhaps en-
hanced and that his stock will ap-
preciate in market value, is cut by
a percentage ranging from 21.8
(1957) to 54.4 (1955). The inevi-
table result of these three reduc-
tions will be a sharp drop—prob-

ably not less than the smaller of -

the percentages mentioned above
—in the market price of his stock.
For him to hope that this drop
will not occur until after the Plan
goes into effect would be unrealis-
tic: the drop will occur with great
suddenness as soon as speculators
become convinced that the Plan

5 In any year the Plan’s percentage re-
duction invearnln s per. share would be
identical with - percentage shown

‘above for total enrnings The same can .

-he said of dividends per share and total

dividends.

will go into effect. If he holds his
GM stock, he gets greatly reduced
dividends, and must give up any
expectation of substantial future
increase in market value, If he
sells his stock after the Plan is
adopted, he sells in a drastically
depressed market. Either way he
chooses, he' is ‘severely penalized
by the Plan. This will probably
please Mr. Reuther, for the stock=-
holders — along with the execu-
tives, who are discussed in Section
V—appear to be the villains in the
dramatic production which he re-
peatedly stages for the enlighten=
ment ‘of ' his members and othel
c1t1zens v
. V' ey

Third Vic'tim—'The GM Executive

* Under the GM bonus plan for
certain salaried. employees, ..the
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maximum amount whlch may be
transferred’ from earnings in any
year to the bonus reserve is ‘de-
termined by a rigid formula, set

" forth (with detailed computations

for the current year) in each an-
nual report. The amount actually
credited to the bonus reserve in .
any year may however, in the
discretion of the Bonus and Sal-
ary Committee, be less than the
computed maximum; and in vari=
ous recent years the actual amount °
has been below the maxu‘num :
permissible.
In calculating the credit .to the
bonus reserve under the Reuther
Plan, I have nevertheless taken .
the maximum figure indicated by
the formula. If we may assume
that one purpose of the bonus is .
to hold in: GM service important .
salaried officers who might other-
wise leave to accept  attractive
offers from other companies, set=
ting the bonus provision below
the maximum premitted by the
formula might seriously increase
the danger that' GM would lose
essential personnel.  Even with
my use of the maximum figure,
the bonus provision with the
Reuther Plan in effect falls
sharply below the actual ‘proyi-

- sion, because of the Plan’s - ad-

verse -effecton -GM- net mcome.
The xelevant figures are (money
itéms in'‘thillion’ ‘doltats): -

| 1954 1955 " 1956 ° " 1957 ' -
Provisiéh Tor bonus, as published ¥ 377 95 Tgei T "800
Provision under Plan_____.‘_ ______ 44 . .65.....42 .39
Reduction : 8L - 230044 40
% Ijeductlon 413 31.6 51.2 ., 512°

The: exceptionally small reduc-
tion of 1955 reflects the fact that
the committiee set that year’s
provision far below the maximum

permissible by the vary large 195.)

earnings.

The table cleally indicates a
very large cut in the bonus pro-
vision for executives under the

payments should be made {o man=
agement, - "Many - compaiies ‘ap-
parently regard such payments-as
necessary to hold their executives
against . competing  offers ‘from
other firms, and to give execu=
tives an incentive to work ener<
getically for the welfare of the
company. If the GM: Committee

Plan,. Opinions may differ as to has concluded ' that aggregate
whether and how large bonus Continued on page 32
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- clearly expressible in numbers.
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Continued from page 31
Etfects of the U.AW.
Protit-Sharing: Plan

bonus awards ranging from.75 6. ecutives . could have some unfa-
95" million: dollars are needed:for vorable:effect.on the. ability- of
these: purposes, one may, question. UAW members, to hold jobs and
whether, the greatly reduced. earn high wages.
amounts. under, the. Plan. would ' I
adequately serve  thie purposes. v
T¢ be sure, if’the Plan were ap- Fourth Victim—Financial
bl;egl ﬁotoall ' (i);xdustriesﬁ'fagtd‘ not" Soundness of GM '
erely. to- motor: manufacturers,  y, «,qving the. financial con-
g; « ability of outsiide' ﬂfrmsf :g dition' of a company, one impor-
make: highly- attractive offers: ¢ tant test'is the cash position. We
glﬂlpersonnel would .lze:hnjxpaire * need not; for the present purpose,
but: the; Weﬁkem"gtio s comiv examine all elements of cash flow
petition fox.:/ exeeu vg'Per%’Fn? ;during" the year;, but only those
would: not’ mitigate- th%i' % afn 8" uses, of cash’ which, are- directly
"é’,‘gfgl‘;n in. the incentive: fOr ,tfected by the Plan. 6 The perti-
&n. Reuthee,;e..glightt e,‘;g,,.dimve,:. nent. figures. (in million dellars)
that* impaired’ incentives' of" ex~ are:

1957

- 80
805
885
555

1440

39
515
318
318

1190
311

1501*

1955

95
1353
1448

592
2040

65
756,
576
576

1978
385

2358"

525
318

1956

86
894
980
553

" 1533
42
557
350
350
1299
304

1603

319 305
70 61

Actual; as published:
Provision for bonus
Ineome-taxes .

Sub-total
Common'dividends

Under Plan;
vision' for bonus
ncome - taxes’ —-ow—oue
U. A.W. share..._.
Customer, rebate

Sub-total X
Common dividends'-_=-____ it

Increases.under Plan: '
In total.

The. increase in. the sub-total, ing are huge. Only by large capi-
indicates. the extra,drain of.cash' tal® outlays can such a company
which, the. Plan, would: cause ' if; develop steadily improving prod-
the, directors maintained the same ucts, promote technological ad-
dividend. as- before;, whereas the vances, provide - the elaborate
increase : in. the total. shows the tools- with' which  its _employees
extra drain of cash caused by the work, and even maintain its com-
Plan- if’ dividends are' cut, as I petitive position.. The great:bulk
have estimated, to a level of 59% of such capital needs of GM has
payout; On-the- basis. of: the un-. over many. years been. met. by
changed dividend, the ‘cash drain retention of earnings. The com-
is" enormous in each year, and pany did early in 1954 secure $300
thi§ is one reason why I! have million from long-term creditors;
ingisted in Section IV that the and, despite the adverse effects
dividend would: be. cut. On.the of the Plan on its financial con-
basis of dividends.at 59%. of avail=: dition, might: be able to borrow
able earnings, the cash’ drain is more on  endurable' terms, But
enprmous  for 1955 and seriously no manufacturing company, par-
large for 1954 For 1956 and 1957 ticularly in such a fluctuating in-
it is only~moderate; but; even for dustry as automobiles, can’ dare
GM, the provision of 60 to 70 secure any substantial fraction of
million dollars of cash when . its capital by sale of bonds; and
needed is no simple task.7 the risks involved in debt financ-
. The drain of: cash: is by itself. ing would be vastly increased by
a serious matter; but it also, re- the Plan.
gﬁ%{?ﬁi}é&&oﬁﬁg fliigéagg s:txs) New Stock Sale as Alternative
toicash or other, current assets or . One other alternative  is the
by securing financial. resources Sile. of: new stock, and GM did
fram the outside, net working s‘uccessfully issue new stock in
capital and the ratio of.current I'ebruary, 1955; and it thereby
assets to current liabilities; These laised about $325 million in an
reductions impair the credit OPeration which increased its
standing of the company, and may - Rumber, of,.outstandlr'lg shares by
raigse difficulties, when.the com- 9%. And it from time to time
pany seeks short-term credit from- iSsues new-stocki in small amounts -
banks or other outsiders, to the trustees. under its Savings-

: Stock Purchase Program for Sal-
e 1 Ao, SIS oL avicd Embiopecs: bt these s
condition of the ¢ ompa hy is eyis provide only a:drop-m-tl_le-bucket
denced by the reduction in earn- of f}mds neelded, and, this .&neager
ings rtained or use i tne busi- Soure® oUd fend o dy
il‘e,‘;s ,h:g“l"‘;s‘ a:ppear‘ ".‘t‘ l‘ife(le?lgﬂ of'a large newissue of'stock; like
of & company in a Lirhly eoae that of 1955, will not look prom-.
Sesitive a‘:) d ystea dily dev};lo ping 1sing after the Plan is. in- effect:

i - with conditions-deseribed in Sec--
industry like motor manufactur- 4o IV,, prospective .investors

', 6(The plan will in fact affect indirectly Would have little 'enthusiasm- for
many oto‘ cr. Mecs A of u":ash and \;n:ious buying stock in the company. .-
sources . of : cash,’ for. the- mere. existence ‘ 3 5

ofithe Plan wili altér the operations of - The:cold:fact.is that, under the
the; Company in.various ways. But:these Plan, the company - ought. not. to:
seeondary effects can not effectively be secure.. funds. by, sale of bonds,,
estimated, whereas the direct effects are and would have difficulty selling:
..70ne may contend that, as some (in New stock. The only other sig-.
some years over 50%) of the bonus pay- nificant source of long-term funds:

makte ‘:?shi"‘m‘;*“t‘;e:t‘:f;t“;‘fdt,‘l’;"{m‘iﬁg is retained earnings, and I have

bonus provision as a cash outlay is in Shown above that the Plan will:
errer. fr is no’ error: the stock portion greatly reduce ‘the funds-thus re-

ofsthe bonus is provided by stock which 3 i v S 4
G: M. acquires in the open market and t@in€d. And this reduction is not:

holds for- bonus-purpeses-in..its treasnry. Ierely, for. the first year, but goes;.
~for such stock, G. M. must pay cash. on as long as the Plan is in effect.

igitized for FRASER
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The plain conclusion is that the
Plan will prevent the securing
of: adequate: capital: by GM; to
meet - a, future .which . demands
continued. growth. and improve=~
ment in plant and..equipment.
Failure by GM to meet:these ‘de-
mands will prevent installing new
and, improved’ facilities' which
would otherwise. provide jobs and
high' wages._for. UAW  ‘members,
The: cutback in GM capital out-
lays will! also reduce’ employ-
ment of construction workers, and
of workers._in the. industries pro-
viding machines and other:equip-
ment. forr GM. - We -often. hear
about “Killing the goose which
lays: the golden  eggs” without
the ‘'method - of * execution: Being
specified; Mr, Reuther has devised
a method for starving the bird ‘to
death. 7
i VIL. . by
Fifth: Victim—Efficiency of ' the
g GM: Business: -

Section V has already indicated
that the Plan; through forcing re-
duction- in bonus, impairs.the in-
centives 'of company executives to
strive for; enlarged. volumes and
reduced. costs. of business. 1 now
consider the effect:of.the Plan on
incentives. for efficient:conduct of
the business from a: broader angle.
Mr, Reuther labels profits (before
taxes) above 10%..of; capital as.
“excess” earnings, and. the ' Plan
calls for sharing this; “excess’” with
the. UAW, and' customers. .This
means the Plan in effectlevies an
excess-profits tax on the earnings
of ‘the company; though this “tax”
is levied mainly for the benefit of
the UAW and GM customers,
rather than by and for the Gov-
ernment; For the Plan takes away
{rom the company, for every dol-
lar of' earnings (before taxes)
above a stated level, 25 cents for
the UAW. and 25. cents. for. GM
customers; and 52% of. the remain--
der is- taken- by, the Government,
This leaves only' 24 ‘cents;. out ‘of
every such dollar of additional
earnings, for-the company. This
scheme is; of ‘course; not identical,
in manner:of levy orin destination
of the ftax” or in the various fig-
ures: for earnings exempt from
tax- and the rate- of tax applied
lo excess earnings, with the ex-

‘cess-profits tax levied by the Gov-

ernment in war time. But its
economic effects.on the taxed in-
dustry. are ' exactly:. similar: and
those effects; widely discussed and
generally understood," were:a ma-
jor: reason for-the Government’s
abandonment of this tax soon after

the close of the war. These adverse °
economic effects arise largely -

through the destruction by the tax

of' incentives . to. earn additional -

profits above the stated minimum:.
With only 24 cents: of each dollar
of 'such’ earnings remaining for the

\
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stockholder equity can easily run
to 10 or:12%. Moreover, the busi-

ness of an electric utility is much:.

more stable and. lessi',i affected. by
risk than is ‘manufacturing;* and
this means that a still higher rate
of return on equity should be al-
lowed for a manufacturer such as
G.M, Hence, if we are going, to
talk about some level of GM earn-
ings as “excessive,’: we" should

have in mind a far higherlevel"

than that'suggested by the Plan.

Sixth Victim—Cyelical Sfability...

. Of GM Business .. ' .’
At best, the automobile industry

does'not have high cycli!:a_lfé‘t_abilal: customers will be controlleq b

ity; yearto-yéar fluctuations-are:

frequentrand:at’ times sharp..'But-

under the Plan; lack:of: stability.

would: be exaggerated. + Supposes

that; in'a year of reduced sales

~-automobiles; and: presumably < re=x
duced: earnings of 'the -corhpanies,!
‘a ‘prospective: customer: considers

whether: to buy now. or: wait until:
next . year, If he: buys- new, he

knows: his rebate: out:of.company:
“earnings- will- be ‘low &bt if hie

expects the  business topick up
next year, he can probably: get a
higger rebate by putting.oft his
purchase until then. Not:all-cus-
tomers: will act on ‘this basis, ‘but
a‘substantial number. probably
will. The elfect is to rectutesales
of automobiles:in the pouvr-yeai;
and put them off untilithesbétter
year, thereby intensifyihg the fliic-
tuations of the industry.” The:samé
happens -in reverse-if we consider
a prospective customer in-a boom
year: he will buy in that‘year-in
order to get:the big rebate, instead
of ‘'waiting until’ next: year..when
auto sales-may be loweriand: his.
rebate smaller. . At all tithes the
tendency' will be for many. cus-
tomers to'time their purchases so
as to-intensify booms .and: slumps.:
IX ¢ RN | %A

Seventh Vietim—Conipetitive
Balance of the “Thdustry: -
The: Plan will distort: the.bal-
ance, 'among * the shares -of:-the:
various . motor. manufacturers, -in

the, total sales’ of the ‘industry—.

assuming the' Plan. is applied® to
all these manufacturers. .In: the

_fects: of 'this .difference

course of any one year, Varioy
agencies: will strive: tg . eStimats
and publish,;not only the earnip ;
-of the several companies; hyt al§§
the percentage’ rebate which will
probably come to the customers of
each” company. ' Prospective pur.
chasers. of- cars-will have thig inl:
formation, and many of them will
-take it ‘into, account- in decidin,
what car to buy.: Suppose that for
a given year, mid-year estimates
ofthe year's percentage rebateg -

" 'show 3.8 for-GM and 1.8 for Ford,

A purchaser of a GM- car during
the remainder of the. yeay. may
expect a‘greater “price cut” i the
form” of .a rebate than he would
realize by buying a Ford. Not al)

this” consideration, but many will
take 1t into account.” The result:
Will' be shifting of 'sales from Forg

“the cted ‘at mid<
‘year: And quite possibly some ef-
in rebate
percentage would ‘continue over 3
period of years, with a cumulative
hifting: of business from . one car

‘makKer to. another.
Eighth - Victim—UAW Members,
The Plan will initially look very
attractive. to the auto ‘workers;
they. will: expect: to . get: a large
Percentage added to their: current
wages as’ a profit-sharing bonus,
and they may. actuallyderive ims
portant:benefits of this sort in the
beginuning. But: discontent: will
arise- amoig’ them :because the

‘wage bonus:will: vary ‘markedly

from: year: to. year-for: employces
of any.one company; and will vary
over: a wide range among the
companies.’. . .. ¢ e :
But: the real. penalties an auto
worker. will suffer: under; the Plan
flow from. its: economic - effects:

“Wé-have ‘observed. above that the
. Plan will: ‘dainage the incentives
~of exetutives to seek’ larger sales
“and ‘develop*the“business; greatly
‘reduce - the feasibility-of - raising

long-term: capital:in: the industry;
by ‘operating; like an’excess-profs
its' taxi impair  incentives of
executives. and;- stockholders . to

.

improve. . and:’ expand : business;

Details of. thé Analysis for 1956 .

~ (Money figures in million $:

frony.G: M: Annual:Report;

Items marked * are copied
" Other items are explained’

by formulas-in the table; or.-by numbered footnotes)

1. Basic figures assumed to be- uf{ehaﬁgéd Dy-plan:.’ -

¢. Preferred- dividends...::

f. Net- sales
g. Defense sales

a.-Total. stockholder equity, beginning: of: year
b. 5% of net:capital;as. defined-for- bonus. computation__ -

d. Interest and amortization of discount on debentures..
e. Payrolls, howrly-rate employees in U. S. plants.: ;

company, the incentives to hold: II. Separate figures, fér accounts as actually published, and under Plan:

costs . down -and seek- larger vol-
umes in current-operations, and to
make those capital outlays which
will expand: business: or: cut costs,
are seriously impaired. The ad=

verse consequences. in holding

employment. .down and keeping
costs and prices up are readily ap-

parent. And these will be the con- .

sequences if.the Plan is applied to
General Motors.. -

I make someadditional remarks,
concerning: the level-—10%  of: net
capital-—of: earnings. before taxes
which: the. Plan: daes: not. regard
“excess.”- The: Government -also
takes: about-52%. of :this nonexcess

amount: of: profits;. and: hence: the -

Plan: really. means: that' the com-

bany: may: earn: 4.8%., on:its net:

capital—which:I. assume to.mean
the: equity, of: stockholders-—with-

out:penalty. . In'numerous-impor- :

tgnt states. the regulatory commis-
Sions now-permit:electrie utilities
torset rates;for:customers which

will enable: the. utility; companies
to earn:at least 615, .on:their in- .

vested: capital,. after ‘taxes.. And,

as.the invested:capital.of;a utility

generally includes a large -amount--
of debt capital on-which the inter- : °
est.rate is. much below 634 %j. this. -

means- that the’earnings: on’ the

Debenture. interest, ete

. Profit available for common
. Common dividends

- Retained- earnings; “w-x”
zl. U.AW. share-as-% of: pa
22. Customer repate as %

z3. Rebate on defe

YR E<dgenroagosE LFrl LT

1 For-A: ‘sum of: o, t

. Earnings- before tax and before: bonus!?

4 E‘arngngs not regarded “excess,” 10%: of:“a™ ___
.« Earnings regarded “excess” by Plan, “h-i”

- Share for. U.A.W., 25% of. “".
. Share for.customers, 25%. of b s

- Remainder after sharing,. “j-k-1" :

« Available for bonus; taxes, and-equity?:

u. S. and foreign -income taxes

.. Barnings after.tax, but before bonus; “n-0”___.

A. Actnal B. Plan’
1,827 1,827
426

1,401
350
350"
701

1,127
- 5573

Total net earnings for bonus computation, “p-d”?
Excluded-portion, same as “b”*

: Rort;on on which : bonus. is computed; “g-1¥
Maxz;num ‘bonus, provision, 12%. of. “s”

. Earnings after bonus, but before tax, “n-t”__-_.

. Net' profit' for the year, “u-o” ®

fig'ure.takenb ~ver frrm A, as implied by Plan.
2In A; with-no “profit sharing”, this line-is-same-as h. In B; is-i+m.
3 In A the effective tax. rate*is 51:3% 1 ratio-of:itém o ito item w: This

' same rado is apphed to u of B, to get

4 In-Ay although the-G. M: Committes is some years sets actual provision
for bonus reserve below the maximum issible, it : ly:

1 p y it app ]
all'years. of my analysis-of the Plan, 1.take

do-se-in-1956: In-B; as -for
. the bonus ,provision at, the indicated

as dividends.

».and.v, all of which. appear;in- Report. For B:

o-of B.

did. not

maXimum.

5Ih B; I'estimate that 590;—the fractioniactually ; paidi-outas: dividends
- for. the+whele- period 1194757, the<availzhle earnings im w-is paid out
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intensify . cyclical fluctuations .in
the industry; and shift business
from one motor manufacturer to
another. All of these effects have
adverse implications for the auto
worker, particularly in the long-
yun. Jobs in the industry will not
expand as they otherwise would;
such 'jobs as exist” will be in-
creasingly insecure, because of
greater cyclical -variations ‘and
pecause of shifts in business from
one company to another; the per
man-hour “output will rise (if at
all) at. a' much slower rate, be-"
cause-of the slowing up in capital
outlays, ‘and thus:remove  the
excuse for frequent increases in
regular wages; and,:because ' of
the declining. economic -health of
the industry, even the ‘‘excess
earnings” -out’ of -which.the wage
bonus "is paid -will “decline.' and
may - -soon ' .disappear . entirely.
Finally, the auto’ worker, like
other "citizens, may’ have to. bear
new or increased -taxes to help
make up -the deficit in Federal
revenues ' caused by- the Plan.
Ninth “Victim—The General
S0 Publie
The heéavy reduction in Federal
revenues, -which ‘the Plan would
cause, is a burden on the general
public: this 'reduction. must, un-
less we are to finance the UAW
hand-out by a Federal deficit,
be met by %ew'or increased taxes
which ‘can come . only from citi-
zens ‘and their ‘enterprises. 'The
Plan’s intensification of the cycli-
cal fluctuations in the automobile
industry is also  a burden on the
public, particularly as any changes
in the activity in motor manufac-
turing spread their effects very
widely through the economy, The
Plan’s distortion of the .competi-
tive balance within the industry
is:also a source of possible dam-~
age to the public, because that
distortion may go so far as to in-
crease dangerously concentration
in .the industry. The Plan’s im-
pairment of incentives for the
efficient operation and expan-
sion of business by the motor
companies penalizes  the public
through the  resultant reduction
in ‘activity and employment and
through the attendant failure to
cut costs and keep prices down,
But the. greatest public burden -
arises from the Plan’s severe re-
striction on the growth of the
motor industry, because the Plan
cuts back the availability of long-
term capital;. and this condition
also is exaggerated by the close
dependence of various® parts ‘of
the economy upon.the hedlth of
the automobile industry. Various:
contemptuous remarks have.been
made about'.a ‘famous statement
of Mr.-Charles ‘E. Wilson, but we
can make .a--somewhat - different

statement ‘with' high confidence . :.

that it is correct in the present
context: .what’s" bad “for - GM, or
for the ‘automobile industry, “is
bad for the c‘ountr_y7 i Eal
. Explains Techniques Used ' -
Appended is.an illustrative set
of computations, for the year.1956,
to ‘indicate the. method  of. esti-.
mating; the:.consequences of :the :

Plan, .. e RN ST R T I
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' Lomasney Director *
David- A. Lomasney, «President.. -
of the investment firm of D. A.
Lomasney &Co., has been elected
t0.. the Board -of Directors of
Traid Corporation. Traid produces-,
airborne’ photo ~ instrumentation,’
ineluding aircraft ‘motion . picture
cameras:and-accessory .items.. The::

corporation’s plant is in Encino,
Calif.

Forms Stewart Secs.
(Special to TrE FINANCIAL CHRONICLE)
FREEPORT, N.-Y.—Stewart J.
€e -Is engaging in a securities
business: from .offices at. 30 North
Long .Beach Avenue under the
firm name of Stewart Securities
Co. Mr. Lee was formerly a part-
her in Stewart J. Lee & Co.

trol.of government—then his reference

Continued from first page

As We See It

nearly half the total exchange resources of the world are
held by the United States and Germany. Neither the
United States nor Germany is behaving like a creditor
nation. On the other hand, the United Kingdom’s reserves
are half those of Germany and less than-4% of the total,
despite the fact that sterling finances 40 of world trade.
The need for increasing the United Kingdom’s reserves
runs directly counter to the need for'extending credit for
the export of capital, the essential means of industrializa-
tion in urdeveloped countries.”

Our Epitaph?

Continuing, this influential Fair Dealer warns us that
“in" these dry and obscure economic facts: could lie the
epitaph of the free world. Peoples -everywhere demand
an-expanding life. Khrushchev promises the faithful and
the uncommitted that communist economics will produce
this result, Only the blind man can' doubt:that it is turn-

- ’ing out an impressive performance.” And, of course, like

Fair Dealers generally, Mr. Acheson has a program to get
us out of this fix. First, there must be “a substantial ‘in-
crease in the ‘export of capital, both governmental .and
private, from North America and Western Europe.” There
must also be “a substantial increase in imports into dollar
areas, chiefly the United States.” Then there must be ‘“an
overhauling of our international- financial institutions,

principally the International Monetary:Fund, to make pos-"

sible the expansion of world exchange rederves and’the
provision of more credit where it ¢an be'most effective.”

There are, of course, a number of poirits at which one
would like to ask Mr. Acheson for a more detailed explana-
tion of his suggestions. Upon receipt of such explanations
it might be possible to agree with him about. a detail here
and there, but the major tenor of his thought is clear
enough. The Secretary of State for the Fair Deal believes
that the economic system of the free world is so infirm
that the free world can save itself only by converting its
free enterprise system into something else. His lack of
faith in the economic system by the means of which we
have come to be the envy of the world is absolute. The
type of “vigorous and imaginative action” he demands
would obviously rob the system of its very essence. The
estimable gentleman may not be fully aware that he is
saying that unless we abandon our prized economic sys-
tem, we are doomed to be overwhelmed by the communist
economic system, but there can be not the slightest doubt
that this is plainly implied in what he has to say.

.+ One would have difficulty in drawing any sort of
blue print from the vague remarks of the former Secre-
tary. Much of his discussion seems to reveal naive notions
of economic systems and of what makes them tick. His
citation of certain broad statistical facts appears to be for
the purpose of the laying of a basis for conclusions which
obviously .do not follow. But if he.is not. advocating -the

interjection of government into the “economic affairs of
‘the nation for the purpose of inducing, not to;say forcing,
‘what he calls the export of“capital, his words have no

meaning at all. If he does not contemplate steps by gov-
ernment to stimulate, if not to force further enlargement
of productive power here at home, then it is difficult to

“place any’ meaningful interpretation-upon-his- sentences.
-If he is not urging a further development of the wholly .
“tinsound notions embodied in the International Monetary

Fund—at the expense and under the direction and con-
: ) to that institution
is certainly most misleading. = " pesse e

:- ~They Must Expand Their Own ’

T He tcl]s us that “people everywhere demand-an’ ex-
‘pandinglife,” and seems rather-plainly to imply that what

they demand they should be given, and that if we do not

give itztothem the Kremlin will. We are not quite certain

what:{an-expanding life” is, but we are convinced that
people who want it should be expected to get it for them-

selves—with such'help, of course, as:they-can and will

pay for: One would suppose from what Mr.-Acheson has
to say that he thinks that we should take food, drink,
clothing and .what else we are not sure, and lay them at
the feet of millions who will not take the trouble to pro-
vide for themselves—and that this we must do in order to
keep ourselves and our economic system out of the hands
of the Kremlin. Well, the economic systems of the world—
the Kremlin included—simply do not function in any such
way as that. . o E TR T ;

There is no country in the world, we feel quite safe
in saying, which has given more to relieve distress and

({
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suffering of all sorts. In World Wars I and II we gave
enormously of our abundance to the needy; needy who
for the most part were suffering through no fault of their
own. Since the end of World War II we have shipped goods
in almost untold amounts for similar purposes. Not only
has our. government been: unprecedentedly generous in
such ways as this, but innumerable private undertakings
with our blessing and our support have done monumental
work in helping the needy and preventing suffering. We
have sent not only consumption goods but vast quantities
of producers goods to help people help -themselves. For

‘most of this we have not received or asked any remunera-

tion of any sort. Of all this we may be justly proud.

But business is business. If foreign people want an
expanding economic life, we should be glad to help them
wherever and whenever it seems possible to do so: with

_Teasonable hope of a reasonable return. For our part, we

“like

it

Cut Prices fo Stimulate Home Buyi'n»'g:“r‘- .

our free enterprise system and want to keep

Disc.:ouragi'ng divergence. between famil} income levels. -and -
- .:selling price -of new ‘homes is analyzed by -Life ' Insurance ' -

Institute. Recommends

better pricing of homes to Help restore*

‘high level .of residential building and, thus, renew economic: -
expansion on a sound basis. = ey

The monthly bulletin, “Money
Matters,” published by the Insti-
ture of Life Insurance, New York
City, notes that “the question of
whether new housing has tended
to price itself out -of the mass
matket on which it is dependent
for a high level. of activity is
raised in' a recent study ‘of the
U. S. Department. of Labor.

“Taking ' the period between
1950 and 1956, and comparing the
trend of family income levels and
prices of new single family non-
farm homes between those years,
the study concludes that the pric-
ing of new houses seemed better
fitted to income in 1950 than it
was in 1956. Data are not yet
available to indicate whether this
relationship has changed over the
past year.

Importance ot Problem

“Here is a problem that has ap-
parently received. only passing
attention in current anti-recession
thinking. That is the question of
the extent that maladjustments
have developed between prices
and average family income, in
other key areas of the economy
as well as in housing, as the result
of the inflationary trend in recent
years.

“While concentration on_ the
course of employment and general
economic activity is natural under

‘present circumstances, the fact' is

that living costs have-been- going
up persistently. and are now ‘at
record high levels. This is hardly
a’  constructive development for
the -wage and salary earner or for
those - dependent -on’ ‘savings ' or
other fixed incomes, Today there
are 62 million: persons' holding
down a job, representing. 92 out

'of every 100 in the working popu-

lation, and earning about. $235

. billion: a:year in wages and. sala-
- ries, ‘according to the latest fig-

ures.;

Factor of Inflation, -~ .’

" *In a 'mass market economy such

as ours, it is the wage and salary

. earners’ spending and saving de-"l,a:t" of the .American, character.

.Better pricing of new homes::in

cisionis, and the purchasing power

. of their dollars, that have such a

dominant influence on the course

*of business, as has always  been

the' case: Despite the continued
inflationary ' symptoms in living
costs and -prices and the upward
pressure on production costs, it.is
significant to note the major-dis-
cussion in and out of Government
seems to be on how to prime the
economic ‘pump and create more
purchasing power with little
thought as to the consequences on
ihe buying power of the dollar:
“The Department of Labor anal-
ysis of the housing market points
out that a noticeable discrepancy
seems to have developed between
family income levels 'and the sell-
ing price of new homes since the
turn of the present decade. In
1950, the figures show, close to a

i

S

quarter.of ‘all American families

had income of $5,000 a year or
more. This matched the proportion
of all new one-family non-farm
homes that were built in that year
Anvthe upper new home selling
price bracket then prevailing of
$12,500."and ‘over, Using. the ac-
cepted rule of thumb that the pur-

-¢hase price of a home should not

exceed an’amouyit 2% times the
burchaser’s’ ‘annual income, the
study says that there appeared to
be no overbuilding in the higher-
priced housing range in 1950, -

“By 1956, however, . this rela-~
tionship had changed. The figures
show that a ‘total of 33% of. all
American families were. then in
the $6,000 and over annual income
bracket, -a big upgrading in the
intervening years; but the propor-
tion, of higher-priced homes. in-
creased even more in the period,
with.a total of 44%. of new single
family nonfarm..homes built in
that year priced at $15,000 .and
over, Leaving out riging costs of
home maintenance, the uptrend in
property . taxes, -ete., :these. per=-
centage changes alone suggest that
more :homes. are , being ;built in
ihe upper: price range, than. are
consistent with the proportion of
families with incomes to qualify
them as potential buyers.

“Of course, demand for housing
and the size of-the market for new
homes reflect the interplay: of
many forces, social. as well as-eco~

nomic. , Some, like the early post--
‘World ‘War: IF' housing ' shortage,.
-are. more-transient ininature.thanm
- basic long-range; factors like new:

household . formation. , L
“New houschold formation -is

curréntly in a. downtrend, :and

according  to; the U..S. Bureau:of

.the Census is not.expected.. to
xeach . the - highs.. of;:‘the.:1947-5%
period. until ‘the : middle. - Sixties.-

However, ample mortgage funds

~are - available: for home -owners.

from- life  insurance: -and.. other '

thrift -institutions, and. the ‘desire
for' improved housing .is a, -basie

relation. to. family . incomes, would
be a further contribution .te main-~
taining a high level.of residential
building, and, therehy sunparling
renewed econiomic expansion.on a
sound basis.” . - iriten s
3 The {following -taple -eompares
the changing distripution: of fam-
ily incomes and.theg.selling prices
of new one-family nonfarm homes
between 1950 and 1956:

o of Home

Total Prices

1950
Under $9.500
$9,500-$12,499- ;<
$12,600 & over .23

1956 -t
Under $12,000°- 28
$12,000-$14,999 32

Income
Groups

Under $3,500
$3,500-$4,999
$5,000 & over

54
23
23 .

46
21

33

Under $4 500
$4,500-$3,999

$6,000 &.over $15,000 & over

SOURCES: U. S. Bureau of the Census;
U. S. Dept. of Labor.
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Funds Intensify

Their

Defensive Investing Trend

of common

22.2%, contrasted with 68% dur-
ing the preceding period.

In the March quarter only
36 open-end funds bought stocks
on balance versus 43 during the
December quarter; while sellers
rose to 25 from 14 in the_respec-
tive periods. Thus, retrenchment
was intensified  (although, of
course, by no means uniformly).

Some Conspicﬁoﬁs Buyers

Among the more conspicuous
net buyers of common stocks were
Axe-Houghton Fund B, Boston
Fund, Investors Mutual, Massa-
chusetts Life Fund, National Se-
curities Income Series, Value
‘Line Fund, Wellington, Dreyfus,
Fidelity, Group Securities, Incor-
porated Investors, Investment Co.
of America, both M. I. T. funds,
Scudder Common Stock Fund,
United Accumulative, and Tri-
Continental.

The Value Line Fund increased
the proportion of its equity-type
holdings from 46.4% of net assets
to 73.8%; and Dreyfus, from
?4.8% to 93.8%.

Substantial Sellers

Substantial net sellers of equi-
ties included Axe-Houghton A,
Eaton & Howard Balanced Fund,
George Putnam, Scudder Fund
(balanced), Bullock, Delaware,
Dividend Shares, State Street,
United Continental, United Sci-
ence, General ' Public Service,
General American Investors, and
(as usual) U. S. & Foreign. The
last two closed-ends abstained
completely from purchases, with
U. . S. & F. increasing its cash
position from 14% to 19% of net
assets. This management has for
some time stood out in cashing-in
the substantial appreciation:on its
oil and other blue chip holdings,
despite the capital gains tax
incurred thereby.

Included in State Street’s 4-to-1
liquidation were Kaiser Alumi-
num, Texas, Tidewater, Getty,
and the big three motor issues.

The “New Look” at Growth

Bound up with the -prevalent
bearishness was continuation: of
the “new look” at the previously
glamorized growth:and‘blue chip
areas of the market. Such stocks
sold on balance during the quarter
included Corning ' Glass;.- Owens-
Corning Fiberglas, Dow, du. Pont,

Minnesota Mining; National Lead,,

General Electric and the: alum-
inums. Moreover,: some  of the
public’s popular -new, nominees,
such . as Polaroid, wereshunned
by the funds. On the other hand,
IBM remained a sturdy favorite'in
the rarefied market heights.

During the. quarter there was
a minimum of activity in the
“atomic investments” area — ex-
cepting indirectly via- activities
included by utility and chemical
companies.

was the direction of their buying
midst the recession period into
industries, as textiles and con-
sumer finance, which are vul-
nerable to cyclical economic dif-
ficulties. Perhaps such  fund
support has been contributing to
the recent market strength in
these areas, which has been so
surprising to ‘the public.

Exemplifying such sound think-
ing is a cartoon-chart circulated
by . Vance Sanders & Co., -who
distribute Massachusetts Investors
Trust, Massachusetts Investors
Growth Stock Fund, Boston Fund,
and Century Trust. Shares, Bond
Fund - of Boston. and . Canadian
General Fund, : Ltd:This graph
tellingly shows how: the investor
who remained on the sidelines in
response to popular misgivings in
the 1,)ast, eternally “missed the
boat.’

Massive Accumulation

. By far the greatest buying of a
single issue in recent:fund history
was the mass accumulation of
Royal Dutch Petroleum on the
occasion of its large rights offer-
ing,  Such purchases- totaled

ﬁad&‘m %m/

MASSACHUSETTS INVESTORS
GRrROwTH StOoCK FUND

Muassachusetts Investors Trust

Century Shares Trust

nearly 560,000 shares by 28 man-

agements (including:nine newly),

compared with only:114,500 shares

:of Standard Oilof New ,Jersey-

acquired’ on’ the occasion “of that
company’s large rights offering
during the previous - quarter.
M., I. T.'s 138,800 shares:and In-
vestors Mutual’s 46,550 constituted
interesting new commitments :in
Royal .. Dutch. Incorporated::In=
vestors added 41,250 shares,.cou-

‘pled with 3,750 takgn up tl)rqugh

rights. 5 L
Also in the international area,
de Beers Consolidated was. ac~
quired. to ' the :tune :of /88,600,
shares - by ‘Value Line Income

Fund, whose “sister”. Value. Line:
Special Situations Fund made:an.
initial. commitment. of*21,600 :

American’ shares  in’ newly -pros-
pering Ford Motor: Ltd. of Eng--
land. - Also roaming:in the .for-
eign ficld was the United Funds
Group with a purchase of
20,500 shares of Gunnar Mines
and 26,200 shares of Preston East
Dome, two Canadian uranium sit-
uations, Likewise, the Value Line
group added 193,500 shares of

“Stanrock Uranium Mines Ltd.,
) . .and -the' enterprising . Pennroad
Also marking a new departure’ i

in the Fund’s investing attitudes”

managers took on 19,800 shares of
Campbell Red Lake Mines; the
prospering affiliate of Dome.

A most interesting inter-fund
transaction was the acquisition of
Tri-Continental warrants by the
Dreyfus Fund in the amount of
16,700 units. .

~Caution Extolled . -

/ - Exemplifying temporary . cau--"

tion midst long-term confidence
is the following statement.by "T.
Rowe Price, President. . .of* the
stock fund bearing his name:
“The present . Tecéssion . is
greater than anything experiénced

and leading economic indicators
give no assurance that the decline
has run its course. Excess capacity
exists in practically every line of
business,. backlogs :.and new. ort
ders continue - to . shrink, ‘and
capital expenditures by leading
corporations are continuing. to
decline from last ‘year's peak.
Unemployment reached “its. post-
war high in March and consumer
debt is still close to its all-time
high. Retail sales," especially in
durable goods, have also slipped
during recent months.. .

“We have no way of telling how
much further business will de-

- cline,” when it will hit bottom, or
how long it will stay there before

starting to recover.” Mr. Price
continued, “We do know, however,
that profit margins of many com-
panies. are being squeezed as a
result of lower sales and continued

high costs of operation. We haye,
therefore, continued otir cautious .

investment policy during the first
quarter by investing the proceeds

from new subscriptions in short--
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term = bonds,  thereby -increasing
our buying reserves. On-March 3]
1958 our cash.and U.'S. Govern.
mgnt obligations, and ‘other’ bongs

‘and preferred stocks representeq

26.6% ‘of total portfolio value; the

~highest since -the “formation’ of

year-end, , ..
- Similarly;.Dauglas “T. Johnston,

our'Fund, con}’pqred with 22.99, a¢

Chairman, and M. Jennings yop
‘der Heyde, President of the ‘Johy.
ston Mufual Fund Inc., say: “The .-
decline "in"husiness ‘activity” con.
tinued during the first ‘quarter of
this' year, and to daté there are
few :signs of any change’in: this
trend. Unemployment “ha's™ in-
creased. and, -.although' seasonal
factors may; result in small im-
provement in labor markets; thera
-would appear”to be little possibil-
ity ‘of any near. term reversal of
the present trend. .Similarly, cor-
porate income reports for this pe-
riod reflect the low level of ip-
dustrial -activity. . In' .some: in-
stances there are indications that
the downtrend 'is beginning to
bottom out' but these- signs are
fragmentary and -at best indicate
‘that business is approaching 3
point of stability. .". ."Under these
circumstances it has seemed ad-
visable to continue ‘the conserva-
tive investment policy which was
first adopted in the summer of
1956. Common stocks as of March
31 represented only '56% -of the
Fund with the remaining 449 in
cash, bonds and- prefeired stocks.”
.- Also defensive in thought, pol-
icy; and action, continues the New
England "Fund. . After. telling of
.their 'previous shift to compara-

~tively. stable industries as public

‘utility, drug, food, . publishing,
‘tobaccos and. banks, the trustees
Messrs:. Kingman, = Goodale . and

: Armitage, conclude: “The situa-
since. the end of World War:II,"

tion cannot be corrected by gov-
ernment action alone without def-
icit*financing by the Treasury and
the attendant risk of reviving in-
flation.. This may jvell .be ahead
of us'oyer the long term.”

Defensive Policies Pursued

The .advantage of previous de=~
fensive policy - is expounded by
the Putnam Fund, which states
that since late last summer its in-

come -has been materially in-
creased - through switching to
bonds. o

The proportion of net assets. of
the " Investment Company of

America represented by-net: cash
‘assets, U. S, Government bills, and
corporate notes maturing in less
than one year was 18.8% at March
31, 1958 as compared -with 12.1%
at Dec. 31, 1957.  Explains Presi-
dent Jonathan B. Lowvelace:

i “These: assets are held in liquid
“form “for the: purpose of taking

adyantage of buying opportunities
in stocks which may:develop dur-

Lum Continued on page 37

A single common . stock certificate gives
| you & *professionally managed invest=
| ment program with diversified holdings
) in energy p and - in ies.
Energy fund shares aresold at net asset
T value . , . no sales charge of any kind, |

- _ Azlivfill‘l';lan‘_e._Geo_rgev - _
~ PUTNAM FUND

. of Boston .- e

- CANADA GENERAL FUND

LIMITED y

For a prospectus giving full information, Gk Gbé 8 .
e e ‘ “A BALANCED FUND"
RALPH£:-SAMUEL & (0. | Bond Fund —
: (Distributor) ? OF BOSTON _a.-THE .
/ 115 Broadw: New York6,N. Y. | . i '
H Mglgber:z); N Y. swvcvk g;change ;; ' P U T N A‘M G R OWT H
| —__.;_.__;_;_______' “ A prospectus relating to the shares of any of these separate ' oy ] .
i |1iim3h E. Samuel & Co, pept. ol investment funds may be obtained from authorized dealers or ) FUND

‘ ; . Em izi i " i ;
S I Please send Energy Fund Prospectus phasizing possible long-term Capital Growth

and Literature

VANCE, SANDERS & COMPANY
111 DEVONSHIRE STREET

|
{ -
! _— .‘ , i | GETON . Prospectuses ?n Re;qzy:est
| ADDRESS N NEW YORK orrence o utnam Fund Distributors, Inc.
'CITY STATE I 61 Broadway 120 South LaSalle Street a0 w.:«::r?rxltt::m 60 CONGRESS STR};ET, BOSTON
]‘_"__ ! : New York Chicago Los Angelqs Washington Orlando '

-

RASER
ouisfed.ora/

;
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PR ‘chan ] s )
ges in Gommon Stock Holdings of 5T Invesiment Management Groups
: o b Ah ik (December, 1957—March, 1958) :

o o Issues in -whieh transactions by more than one managemeﬁt . i i
Sl ol bk $48130a RS 2 : 1 0l 1t group occurred. Issues which more managements sold than
« Eﬁgﬁgga;"g’ﬁlga;t‘gzk 1;‘;1;“61&18,111-1931 enthieses indicate numberof managements making entirely new purchases or completely
t 1. their.portfolies. (Purchases shown exclude shates received through stock splits or stock dividends.

Changes through mergers also disregarded.)
—Bought— " ' Ay
No, of - No.of -
Trusts - Shares

—Sold——
gl;). of  No.of
. Agricultural Equipment - AlE oo

Deere i 9
2(1)

3 6,000
“ None. ~None

:Aireraft and Aircraft Equipment
Bendix Aviation_..:

Boeing Airplane !

Douglas Aircraft . 4(1)
General Dynamics 3(1)
Lockheed -Aircraft ! 1
United. Aircraft . 3
ne . Bell Aircraft.__o._-_.__] ‘ 2(2)
1 3,900 3(1)
None. None ! 3(1)
2(1)° 30,800 - 81, 5

16.200
28,000
33,500
3(2). 14,500
2(1) 11,000
6 29,700
None None

5(3)
.2(2)

3(2)
- 5(4) 1

i Airlines
American . Airlines_.
Delta  Airlines—c. .
Eastern Air Lines
Pan American World Airways.__
United Air Lines :

24,500
6,500
65,300
16,200 .
12,811

3(1)
B
3(2)
%(1) 1,100
p: : Aulomotive

3(1), 46,000~ Py R
7(4) 130,100 General Motors
2(1)- 11,000 i ;
2(2) .. 22,100  Chrysler

1 Automotive Equipment. .
2,000 Briggs & Stratton ;
5,100 :
9,000 Eaton Manufacturing_
7,450« Stewart-Warner E
15,600 Thompson Products_.
11,500 = Timken Roller Bearing
None. American Bosch Arma

500 E@e“c‘l,ric Storage Battery

Banks
Bankers, Trust..iolo s il 0

Chase Manhattan._ _.

Chemical Corn'Exchange

First Nat'l City*:Bank:of N.<Y.._
Guaranty Trust (N: YD Lo

21,000
18,500
30,500
54,000

; 7,500
10,000

10,360

——Sold——
No.of No.of
Shares =~ Trusts

—=Bought—
No. of = 'No. of
Trusts ' Shares

Beverages
Canada Dry
Coca-Cola
Pcpsi-Cola

1(1)
None
1(1)

2(1) " 4500
2(1) 2,500
1 7,000
Building; Construction and Equipment
10,200 © American Cement None
500 Bestwall Gypsum | 2,000
-100° . Celotex 300
6,100 - Ideal Cement 6,000 1
" 7,000 i 16,500 1(1) -~
9,800 None None
13,300 8,900 Dk
12,000 3(2)
5,000  Otis Elevator 1€1) -
2,700~ Penn-Dixie Cement 1(1)
4,200  Trane 2
34,800  U.S. Pipe & Foundry - ev e emo 1-
6,000 U. S. Plywood ... - 14,500 1(1)
10,700 ~ Weyerhaeuser Timber. None None
4,800  Carrier Corporation 4,800 2(1)
618  Flintkote 8,825
1,300  Gemneral Portland Cement..._._ 3,000
2,000 . Johns-Manville 110,000
None  Lone Star Cement. . oo 26,100
25,600 National Lead - .-l .- 64,972
7.000  U.S.Gypsum 17,200

2(1) None
1

Marquette Cement
Minneapolis-Honeywell
National Gypsum

Chemicals & Fertilizer

Allied Chemical (& Dye)
American Agricultural Chemical
Diamond Alkali

Eastman Kodak

Food Machinery & Chemical_.. - 1,000 1
Internat’l Minerals & Chemical None None

Continued on page. 37

503 1
None Nonc
20,121 2(2) -
1,500 2(1)

22,572
- 1,650
7,090
15,100
1,300
16,000

None
08

Better Opportunity

11,600
27,000 ;
14,500
12,000
6,600
9,640
8,300

Hanover Bank.

Irving Trust._&
“Manufacturers Trust

Marine Midland

Mellon National Bank & Trust._
National Bank of Detroit

None
16,641
32,966

2,600

1,100

None

None

1(1)
None
None

for Sales Managers|

A few areas still open for men

(2091) 35

. Chicago Analysts to Hear
CHICAGO, 1ll.—John W. Mc~
Govern, President of the United
States Rubber Company, will be
speaker at the luncheon meeting
of the Investment Analysts Soci~
ety of Chicago to be held May 8
in the Adams Room of the Mid-
land Hotel. *

Jé/’l %/’[
, %}%{r// ' Tvend
(é/ Cuioevelie, 774

Latest Quarterly Report .
to Stockholders available

Carl M. Loeb,
- Rhoades & Co.

Members New York Stock Exchange
42 WaLL STREET, NEW YORK |

{For Income

GENERAL
INVESTORS
TRUST

:New York Trust
1,500 ‘Northwest Bancorporation None
24500  Security-First Nat'l Bk. of L, A. ~ None

9 55 0000 PPN R0EsIRRRRRERREISEROIEEISIIEIRINETTTDN S0

None
None

gose s WO

'HOW TO GET INVESTMENT FACTS
ABOUT THESE MUTUAL FUNDS

- Fundamental Investors, Inc.

' Investing in common 'stocks selected for

possible growth of capital. and income
over the years. :

Diversified Investment Fund, Inc.

Investing in a balanced list of bonds, pre-
ferred stocks and common stocks.

~ Manhattan Bond Fund, Inc.

Investing in bonds ‘selected for.income.

Diversified Growth Stock Fund, Inc.
Investing in_common :stocks selected for .
possible long-term capital growth —now
including “such - industries. as: electronics,
chemicals and atomic energy.

Prospectuses and other infor-
mation on these mutual funds
available from local invest-
ment firms—or checkmark your
preference above and mail
this ad to:

Name

-~ Address

City and State
27

” HUGH W. LONG AND 00., INC., Elizabeth 3, New Jersey ,

[
P APCELLI00000008000000 00000000 RReRIRRIRSIIE SRS

'vl......'tl.lrlvo-vto'o_oooo-o-.o'-‘IUIOOOIQO'D-c'.-'l.vt-ou00"040000.'-

299 00 R0 P800SR Sss00000000000000ssRssssssRRRAssRseRS

(Woitized for FRASER

tp://fraser.stlouisfed.org/

7 qualified to hire, train and ad-
-~ minister a sales organization.

A chance of a lifetime to build a highly
profitable organization of your own. You
can devote all your time to productive
work as we handle all routine, non-pro-
ductive paper work.

You will:

— Receive top commissions.
+ " Pparticipate in our profit-sharing plan.

— Take.over any existing sales force in the area assigned

1o you.

— Receive confinuous support with tested sales aides and

supplies needed to operate. )

‘— Be given direct home-office support in developing your

- organization. i

¢ deal in Mutual Funds under policies that have built a pro-
gressive organization now represented in 43 states, two territories and
four foreign countries. Our Managers are among the top earners in
.the business. :Many have built up high, steady, annual incomes.

This is.an. opportunity worth investigaling today! Call or write
King Merritt, President.

KING MERRITT & CO., INC.

An International Organization
Specializing in Mutual Funds

Headquarters:
85 BROAD STREET, NEW YORK 4, N. Y.

Montreal — Vlctor 9-7708
Edmonton — ALberta 4-7537

Offices in
Principal Cities
WhHitehall
4-2220

In Canada

King Merritt & Co. (Canada) Ltd., 201 Notre Dame St. W., Montreal 1, Quebec, Can.
King Merritt & Co. (Canada) Lid., 521 Tegler Bldg., ‘Edmonton, Alberta, Can,

Prospectus and Literal\un
from !

| INVESTORS PLANNING CORP,
of America

60 East 42nd Stree
New York 17, N, Y.

NATIONAL DISTRIBUTOR

o timely
investment suggestion

TELEVISION-
ELECTRONICS
FUND, INC.

" BEFORE DECIDING.

get the booklet-prosﬁectu& ond
“record of this Mytual Fend
from your investment deagleror”

I 135 S. La Salle St., Chicago 3, I,
115 Broadway, New York 6, N.Y. I

N '
INama‘ I ‘
|
|

Television Shares
Management Corp.

Addr
1 City-State.
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Balance Between Cash and Investments of 78 Investment Gompams

investinent cdmp
Am thrnuz,h‘yb!g[ur bnnds, moh f] AA
S5 omEm

1

Eml of Quarlerly Penods l}ecember, 1957 and March 1958

- 18 Inveslmonl Gonipames
Durlng Jan.-March, 1953

faa AL A 4

~Thursday, May 8, 1958

s by fhy

Of this: Portto)jo
Common 8goks

Changes in Cash Position

y/ #Investment hon@k and preferred stocks: Moody’s
(hrou;h BB tor preferreds (or

applo:imate equivalents).
- classification,

$Coramon stocks: only.
TtCost of purchases,

of 76 lnvestment Companies

March 31, 1958 vs. December 31, 1957

Open End Companies

(‘losed End Compames

Totals_‘_‘ NI PRI 3

" Plus

Minus Approx.
Unchanged
15

S gl

fiBonds and prc(erreds irrcspech\re ol qunm)

SUMMARY

$In percent of gross assets,
*+Proceeds from sales.. mmlmated

B#0Owned

by 77 savingg, bai
short-term notes,

fiks im:b}pwa Yo

rk” State.

oI’ :l‘honsands of Dollnrs)
. ; -+ Investmont Bonds and cé’;:dsetnk:n::%l‘l‘:;:iesr A Port;ollo Gbeﬂ::::;: LR
Net Cash & Governments? Net Cash & Governmenvtsf Prcle;r:;lg::c::““ Per Cont of Net Assets Oth'l(:: L'ﬂg ove! Tilot oo
‘l‘housa!‘xznds n: Dollars Per Cen%:ath Assets\__‘ Per Cen 4 of. % End of v Purchasest . .Sales** - Purchasestt
Open-End Balanced Funds: Dec, T 0° Mar. - Dec. Mar. Dec. 3%‘;" Z;cé 50.6 None 599 . None
American ‘Business Shares - 3,682 3,652 14.1 135 36.6 i 50.6 1,521 4,624 1,515
Axe-Houghton Fund A._: *-'1,553 4,511 3.8 10.7 39.8 280 - 614 69.3 6,540 1,141 4,027
Axe-Houghton Fund B___ 3,686 2,145 B2 v, 2 214 989 §69.4 63.2 140 -, 979 140
I ock I‘und e 520 prST 7.9 §26.9 ; o 420 1,584 420
Axe-Houghton St ) ! 6.8 24.0 69.5 60.2 : 1.076
Axe Science & Electronics . 306 1,316 3.7 15.8 2 1.39'3 “+56.5 157.5 1,577 341. ’_7,(_’
Boston Fund.. ... 6.902. 4,691 49 3.2 Lo 05 15 7.8 3,389 © 1,666 2,185
Broad Street Investing_“________ . _ 1,323 1,703 14 L7 2‘1 : 240 682 67.7 4,877 4,995 2,316
© Commonwealth Investment __-__.__ . 8,473 9,787 7.6 83 2 5 293 , 67.2 68.7 3,663 3,245 2,942
Diversified Investment Fund ________ 1,323 1,212 23 2.0 3 r 281 622 . . 648 149 - 133 1190
Dodge & Cox Fundiocoe o oo 371 377 7.4 7.1 30- . 256 635 . 622 7,598 6,296 1,067
. Eaton & Howard Balanced Fund..__. 17,891 20,807 11.1 - 12,2 - 3-0 G~ - S T 68.3.. 570 v 169 1t 303
¢ General Inveftms Prustecceiedcn s - 549 299 - 16.9 8.2 17 " 710 Ly 214~ = . 410
Group Sccurities— - . e s s 108 ] .4 sl ] ;
. Fully Administered Fund...__... 1,175 7567150 8 =, 118 ob, el NA. | 1426 834 " 1305
. Institutional Foundation Fund ________ 71 250- “N.A. 2.3 N.A: 352- 34 21 - e39 64.9 53 416 32,350,_ 30,24.1_
¢ Investors Mutual «o_o2_ 2 __________. 8,531 9,116 0.9 .09 St 320 574 60 4 461 4270 253
Johnston Mutual Fund...._______._. 514 448 9.0 76 58 {42 - 805 82.8.. L 413 e 4190 413
Knickerbocker Fund —_____________ .- 426 LA 3.7 .30 330 . . 327 496 43.8. 2,202 ;1,834 o 1,207
¢ Lpomis-Sayles Mutual Fund. .. K 9,723 10,985 : 174 18-? 315 . 0. 314 - 601 61.4 2,039 -348 1,107
i Massachusetts Life Fund-.._ G 2,862 2673 84 . L " e 714 66.6 1578 /586 ;!;1204
Mutual Investment Fund:____._.___ 821 '866 © 54, _5-‘2 : 86 .. .78 ° 889 88.8. | .. 2,285 “1c 1,199 2,148
i National Secuuhes~—Income it 1,194 1,803 2.5. 3.4 ik 345 851 58.4. A 105 et 105 589
. Nation-Wide Securities . 1,915 - 2,017 1.5 23 37. 509 556 585 1801 11,852 7 0.2 1,146
| New England Fund..__.._ 1,675 1,476 1267 10.6.. 318 . 16 6.1 677 | 11,507 =, 6,07Lr 5,216
. George Putnam Fund_____.________. 9,310 6,747 7.0 4.7, 24'3 : 387 891 58.8 5,302 .- 4,687 199(§
Scudder, Stevens & Clark Pund ______ 1,396 1,666 2.2 2.5 38.7 - bed ' 800 625 384 568 386
Shareholders’ Trust of Boston. ... . 690 © 7401 4.0 2.1 .'26; 5 e S5.d 1,427 1321 909
Stein Roe. & Farnham Fund.._____.. 901 1,731 4.1 7.3 0.2 B0 a6k 738 2,081 74123
Value Line Fund.._________________ 2,532 930 33.1 11.2 -205 61 - 989 929 9,924 6,143 5,270 -
. Value Line Incomc Pund ____________ . .357 1167 e 0.6 L7000 05 976 638 638 43,831 29 188 ‘:‘ 33,470
" Wellington Fund . .___ %™~ & ] - . 45,607 .>6 098 CTE5 e 286 i D28 ' 506 s B39 7969 U215 ) 269
Whitehall Fund iis L 51140 147 Lt d Ty o ST by ”44.1 a7 xR ey S By % 116,027 = 104,902 '
Sub-Total Open-End Bal. Funds. 136,078~ .‘,150,425 72 - 768 - 283 28. . . - et G _
Open-End Stock Funds:. B : j ; i : 15423 15,8870 15423
| Affiliated Fund...._______ 47,553 51,910 187 $ 185 05 ?3 o g?g ,gg.g 2830 - 20674 1239
Blue Ridge Mutual Fund. Lve 2,664 L 2,554 11.2 10:1- ‘1.0 - o '84n 802 o6l 1,830 1,061
Bullock Fund ... 4,694 6,654 153 -.19.8. None.,: . Nooe ... 847 e b 6594 5104
Delaware Fund......: . P 7 777 814 2,845 .. 18 © 9.6 54 86 ngn 209 2666 2,542 2,666
de Vegh Mutual Fund_.__.___ ______ 2,500 2,612 19.0 18.5: 23 e 833 - 3144 5,598 3,144
Dividend Shares _______.___________ 31,008 35,586 15.5. 16.7 None None 4g’ 938s | G584 2137 . 2302
Dreyfus Fund - .oooo_fioi il o - 3,841 1,133 25.2 6.15 None None 858 430 7053 3013 2,649
Eaton & Howard Stock Fund ________ 11,501 15,134 14.2 17.0 None None 98.0 ()'8"; ’960 e 960
Energy Fund... - 41 66 L1 1 None om0 382 14,437 " 6,350 " 13,292
Fidelity Fund ________ 777" e - 13989 10,254 6.1 41 7.1 e ure 96 12181 9992 127181
¢ Fundamental Investors._..__________ 8,245 11,933 2.4 3.3 None None 991 399 158 Nohe BTE
" General Capital COrp.—._____..._____ 114 105 0.9 0.8 None None o1 96.3 5985 16537 . 5985
Group Securities — Com. Stock Fund 2,375 1,251 8.7 3.7 None None % e o am 10374
Incorporated Investors.....__.._.__. 14,318 12,376, 6.8 5.7 . 1.3 1.3 iy ‘999 TNA, A A,
Institutional Investors Mutual Funds§ 2,016 . 2,539 6.7 .13 None None s oy T Cou4s T 8976
Investment Co. of America.._...._... 10,698 18,101 12.1 -18.8, . 0.04 0.1 L5 iy ; 25,59;; % "11'1‘,64-01 v 95 m08
Massachusetts Investors Trust...__.... 9,917 22,685 1.0 2.3 None None { ‘.t‘ q6'1 d'18'067 ki 'i3,139; P 8'06 7
Massachusetts Investors Growth Stock 2,874 5,677 22 3.9 None None ?7-6 o8 A 0a7 e 2170° 0 2047
National Investors...._.____._.___. _ 634 991 1.0 1.5 None None 99 9 4_; 13469 11992 7 13,469
National Secyrities—Stock ._.___._._ . 3,235 6,551 3.0 5.6 None None 97.0 1. P sl 1994 2989
. : L 5.5 79 98 867 84.7 795 1,034 - -
Pine Street Fund_ ...._____________ 658 732 5.4 . . 9. 744 a11 o 354 S 311
T. Rowe Price Growthl St]i)ck ......... 1,756 2,419 18.6 22.6 34 - 3.0 78.0 .T4.4 : : oL
Scudder, Stevens & Clark— y .

Common Stock Fund....____.._._ 615 300 4.1 13 None None 959 98,2 1,910 533 égg‘,}
Selected American Shares.....__.____. 1,358 2,204 23 34 0.2 02 -~ 975 6.4 a6,187 a6 3%8' vrevetigps i
Sovereign Investors..._......_._..... 30 12. 16 0.6 3.7 3.9 94.7 95.5 73 Y

.State Street Investment.____________ 10,049 16,777 7.2 C 112 0.1 None - 92.7 38.8 2542 9328~ e aeiig
Texas Fund ..o ____________ eee ' 1554 1,632 5.6 5.6 0.5 0.5 93.9 93.9 808 " & 673 . 8 147
United Accumulative Fund __________ 10,707 15,915 7.7 10.1 | 1438 - 122 775 7 8,963 7 1T6,7337 1 ! 3 ’slis
United Continental Fund..__________ 2,039 4,088 84 15.1 32 - 5.3 88.4 '(79(’ 3,553 - 4,165 L7380
United Income Fund..._.___________ 4844 7,051 3.5 4.6 1.9 28 . 946 92.6 214 TEI ST O08 T 1358
United Science Fund. oo ________ 4,138 8,447 10.2 18.3 0.8 0.7 89.0 81.0 1,358 . - 1,843 33 T
Value Line Special Situations 72 140 1.1 20 None None | -98.9 98.0 241 AT Jie il Wiy
Wall Street Investing__.__.____ 1,181 1,169 18.0 16.7 one 03 .. 820 63.0 3:7 g 620
Wisconsin Fund ~__________________ 1,347 1,461 12,5 12.6 9.3 9.3 782 - 7814, 6637 e L i "
Sub-Total Open-End Stock Funds 213,377 273,304 8.1 8.7 19 1!2 ..89.9 - 89.4 178,400 /- 144,325" 7 162,296
* Total Open-End Funds_____.____ 349,455 423,729 77 78 143 1427764 ) 180 351,290 - - 260,352 - 267,198
Closed-End Companies: ' ’ , - g
Adams EXpress ....._..____________ 2,834 2,896 3.8 3.6 0.7 0.7 0657 B8R a 1 LB BT
American European Securities._.__._ - 1451 1,183 9.9 6.6 16.6 127.8 Fi165.6 3,744 1;339- F 498 :
American International -_..._______ 551 626 1.8 19 1.2 12 . 96.9 338 ° 371 - 338
" Carriers & General ______._________ 1,339 . - 1,676 9.0 105 9.9 1> 81.8 429 729 g 20
General American Investors....____._ 2,968 -~ . 3,578 5.3 6.3 18 .18 919 None 584 Nonc
General Public Service___.________._ L 1,163 5. 2,643 - 48 10.3 0.2 0.2 . 39.5 314 1,630 . 314
Lehman Corp. —.._.__________ " 7,189 14 1005 37 6T 003 027 .93 - 3,917 3,624;\.' 143,625
National Shares __..._.___.______ " P 01,3094 T 1,202, 6.3 56 1.1 T 8d 86,0 222410 2,002 00 11,545
Niagara Share.__...____ T 2,706 12,026 6.5 a9 33" 32 RS S 520 8641 . 52g
Overseas Securities_ HE Nl o e e §15.6' §10.1" §86.0 308 364 30
Pennroad Corp,-_i.. 7,000 - ° .6,020 82 - 6.7 4.7 o 2.3 91.0 7,748 8,764 7,011
Tri-Continental _.____ = . . _____ 8,432 4,977 28 16" C178 0 L 176 + 809,110,583 1 5497, 77,740
U,'8: & Foreign Securities_________ 0 14 ¢ 14,643 - 20,087, 141 . 194 " * None ' " None - ~80.6_ . ,None“ . 6,226 . None ‘
Total: Closed- End.Companies---- f Py -51’675 60 869 ! 63!, .0 61, 62 BERC: L I - 730,692 T 32,685~ 22 5,793
Grand; Total. ..o S ovigppmiomen. 401,130 484598 75 T 1314007128 9.5 1. 381982 7293037 289,991
_‘ﬁneludin; Zﬂ rate slmrt terin note’p{\vhere so included by reporﬁn-' "

; te
a Exclusive of corpord

)

Average Allocation by 77 Compa.nies of Assets to-.Cash and .

Total “Net-cash, etc.; and Governments §__
Defenswe secur:tles (investment :©
<o i; ONAS and preferreds)
"Risk securities (comion storks plus: ©
lower grada bonds and pxefeneds)

Equivalent, Defensive Securities, and Risk Securities .

Dec. 31, 1957
a7,
s e

794

10(}0"?‘6;

13.1 o

Mer. 31, 1958
1%

‘_128

85,465

11,640

'1?’416?4
910,102

Total
Salegn

5,954
24,669
215

15,887
1374
1,830
6,175
2,197
5,098

478
2,513

758

5,956
9 992
None
1,653
7 J’il
NA.,
None

3,130
2170
11,092
630
364

568
6,240
16
)30
6'78
1,13 m
- 4,131
” 7,208‘
1,843
475

T34

559
449
m
430
‘1'48‘)
1,630
3,624
1,731
862
it2 19
6, 5 201
4, 135
220
27,240




Nigs.
958

Portfoljo
n th;ks
0f
Sal::-l-
362
4,38y
87
97
1,584
255
1453
3,353

£5,4685

15,687
1,374
1,830
6,175
2,197
5,598

478
2,513
758
5,956
9,992

None
1,668
7,371
N.A.

None

11,640
3,139
2,170

11,992

630
384

560
6,240
18
49,250
678
» 1433
4,138
7.208-
1843

i
124,624
210,102

559
449
371

. 430
11489
1,630
3,62+
1,731
862
1219
6,221
4,435
6,226
57,240
37,342

-porate

-8, 1954

by thy

No. of

Trusts. .

11(3)
2(1):

L 5(3) .
I

i
1 &
2(1) .

|

p 2

2(2}

(L)

“21)
2

' —Bought—

[T b
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i

R . »

SRR b T
"A"MUTUAL FUND'INVESTING IN

2

- .SECURITIES OF THE SOUTHWEST

e ; -1 o
"* Prospectus may be obtained from youir

“local investment dedler orii':”

- COMPANY

Principal Underwriter

123 Tei_é:_;s National Bank Bldg., Houston, Texas

Telephone: ; CApitol 7-0211

Bell Teletype: HO 566

——Sold——

«No, of. No.of  No. of
Shares’, ; Shares  Trusts
129,598 . Monsanto Chemical 4462 2
75,900 Pennsalt Chemicals * None. ‘- Nonc
250 ~ Rohm & Haas...__________ 200 1
31,300 . | Spencei Chemical_._________ .~ None.  None
13,500 - Vick Chemical._____._______~ " None  None
5,100 . . Air Reduction .._____._________ 14,500 4(3)
16,600 - American Cyanamid ._.________ 28,300 6(1)
2,000 - American Potash & Chemical._. 4,900 3(1)
1,500 Dow Chemical__.______________ 16,816 3(1)
- 1,400 Dw Pont. . ..___Z._____.___ " 8,100 5(2)
60,500 " Hercules Powder.__._._.________ 10,800 5(2)
12,500  Hooker Electrochemical_.__._._ 19,200 3(2)
- 200 “Union Carbide_._..____________ 44,600 8(3)
o e . - Coal & Coke
Nonme . Pittston Zo=2 2 _ ol it 7,285 2(1)
L .. ~«Containers & Glass
“.7,100' 7 Continental- Can______.__._____ 17,500 . 2
.+ 11,700 ... Libbey-Owens-Ford Glass._..__ None None
. '48,300 .- Owens-Illinois, Glass______ None ;'  None
#7100 ‘Pittsburgh ‘Plate Glass 500 1 A
- /5,000 7 American Can____-______ .. 53,000 6(1)
< 1,300, Corning Glass Works_______ wmee, 16,300 . 4
300 Owens-Corning Fiberglas....__. 26,400 2(1) -
: o ; Drug Products
FA832000 - MereK: o5 s il 154,100 7(1)
5,400.:. . Norwich: Pharmacal 1
23,600 ~Parke, Davis.___._.___________ 2(1)
;%500 SSterling Drug_________________ 1(1)
10,800 ;‘Warner-Lambert 4
21 9,700. "~ Bristol-Myers __.__. 2(1)
22,200 ¢ ;Lilly (Eli)-“B” 3,3 3
. 2,500 "< Mead . JOWNSON e oo 6,000 .2
19,200 "PfiZer {(Chus.) ol oo oo o n 57,700 . 4(1)
31,300: ' 'Schering ... ... ________ 19,700 4(1)
15,800~ . “Smith, Kline & French.._______ 82000 2
s i Eleetrieal 'Equipment & Electronics
:3,800 "~ .Consolidatéd Electrodynamics .. 1,000 -1
23,300 xCutler<Hammer ._:..o._.______ "None  None
5,000, ;Daystrom Lo ______________ «- -~ None None
133,100 0 International Tel. & Tel..._.._. . None None
©7,500 - “Litton Industries. o ___ St 900
23,000 - McGraw=Edison ......_._._____ 1,400 1(1)
22,980 “Phileo Zo . ___ . ____ None None
7,400 - Philips’ Lamp Works—
" (50-guilder-shs. or equivalent)  None None
49,500 - Radio’Corporation _.__________ 20,200 3
2,875" " Raytheon ‘Manufacturing _______ None None
7,700 - Sperry Rand_______._____.._____ 20,000
16,700 . - Sunbeam’ ____._____ SN, 4,700 2(1)
2,300 . "Universal Products -_____.._.__ 7,600 1
8,300 * - Beckman: Instruments._________ 95,200 7(5)
800 Generdl .Electric...c.o__.____. 25,100 7(1)
None™. High Voltage'Engineering....._. © 1,766 2(1)
4,000. -Westinghouse Electric_._....__._ 41,900 5(4)
4 bt - Finanee Companies ‘
3,600 Associates Investments..__._._. 5,600 1
8,300 Beneficial Finance - .oo._. 10,800 1
28,700 - C.I.T.-Financial..__.___._______ None None
88,700 Commercial Credit.___..____.__ 1,500
25,500. Householdq Finance. ......______ None None
5,400 . Pacific-Finance___ ... None None
None. Seaboard Finance_:_______..____ 7,900 2(1)
“Food Products
41,600. Continental Banking______._____ None None
37,600 Corn Products Refining___._.__. 8,500 | 1
13,300 General FoOdS  omcmac e 14,600 1(1)
10,800 Great Western Sugar-ceeco o —-. 6,900 1(1)
4,500 Pillsbury MillS- e 4,800 1(1)
500 -, Sunshine, Biscuits_.. . _._.. < 4,000 1
12,200 United Biseuit- .- o _____ . None ' :None.

" larger

of that type.

JThe Commercial and Finuncial Chronicle
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ing the remaining period of busi-
ness readjustment.”

Similarly the trustees of the
Shareholders’ Trust of Boston
say: ‘“Your' portfolio is now well
protected ‘against the possibility
of a further business decline, but
more important, a substantial

- buying power reserve is available

to take advantage of the excellent
investment. opportunities  which
inevitably present themselves
during periods of economic

* stress.”

Restrained selectivity is enun-
ciated: by ‘Lawrence A, Sykes,
President of the trustees of Mas-

‘sachusetts Life Fund, thus: “Gen-
eral " business.. during the first’
S quarter continued . to slide, . with
'+ 1n0'concrete indication so_far that
“'the  bottom
‘= Consequently,

has been reached.
we. ‘limited o

~eommon stock purchases to 54%
* of our meney available for invest-

ment. and then only in. carefully

selected ‘companies whose. earn-

ings appeared to be pointed

“ higher for the year, regardless of
the overall business outlook”

These ‘included the leading com-
panies in‘the drug, glass container

“and’ food fields, as well as cer-

tain oils which appeared to offer
good value and return at pres-
ent depressed levels, The balance

of available funds was invested .

in high .grade bonds and pre-
ferreds.” Its common stock se-
lections included Allied Chemical,
A.T. & T., Bendix, Cities Service,
Federated Department Stores,
Merck, Owens-Illinois Glass, So-
cony, Texas Company, Union Pa-
citic, United Aircraft, and United
TFruit, b

* Reporting for the giant Inves-
tors Mutual,-Inc., President Brad-
ford and Chairman Fitzsimmons
state that with the relatively at-
tractive yields still- offered by
bonds and preferred stocks, the
part of its investments
were placed in defensive securities

Long¥Ra|1ge Bullishness
Demonstrating long-range bull-
ishness is the statement by Chair-
man Francis F. Randolph, who
tells the stockholders in Broad

Street Investing Corporation that

“the prudent investor will not
overlook. the basic strength of the
economy,: 'which will not be

changed ‘even by $evere reces-.

sion and which warrants continued
confidence in the “longer-range
outlook for business and security
markets.” Companies in his Tri
group bought food chains, natural

Funds Intensify Their

Defensive Investing Trend

gas, utilities, and drugs; while oils
were decisively liquidated.

B % ]

POLICY TOWARD
INDUSTRY GROUPS

Our analysis of portfolio changes
drawn from our tabulation,. on
pp. 00-00, of transactions in nearly
400 stock issues, is based on the
number of managements buying or
selling, rather than on the number
of shares involved,

The following industry groups
~largely of the “defensive” type—
were chiefly acquired: banks, fi-
hance companies, . gold ‘mining,
insurance,  natural gas, office
equipment;- some foreign oils, pa-
per, steel and tobacco. -Also find-

mg favor were the. airlines, foeds,

nickel, retail and some automotive
issues.

Industries, in which consider-
able  selling -accompanied the
buying, included building, alumi-
num, chemicals, containers and
glass, ".drugs, electric and clec-
tronics, “topper, domestic oils,
rails, textiles, tires and utilities
where increased 'selling ‘marked
‘some reversalifromthe previous
quarter, Heavy machinery issues

were actively sold,

GROUPS FAVORED -

Airlines Zooming =
American,  Eastern and United
cach attracted buying by three
fund managements, The largest

purchase .in the group was an
entirely new acquisition by State

Street of 56,300 shares of Eastern

Airlines, |

Automotives in Demand
General - Motors stood out in.

.this group, with seven, fund man-

agements acquiring 130,100 shares,
including. 63,000 by ;Wellington,

and “néw acquisitions "of 27,000

shares ' by  Fidelity, . 10,000 by
Pennroad,- 20,000 by " Affiliated

' :-and 5,000 by Delaware, The five

sellers” included 10,000 shares
each by State Street and National
Securities Stock Series, as well as
6,000 by- the Eaton & Howard
Group, Ford was bought by three
managements to the tune of 46,-
000 shares, :including -a new ac-
quisition of -20,000 shares by Af-
filiated, and an addition of 24,000
by Investors Mutual. Sellers of
Ford included State Street with

20,000 shares, and Adams-Ameri-

can Intemational! which elimi-‘ .
nated their 10,000 share combined

holding. " Opinion ‘was sharply
Continued on page 38

.-.REé:oemnoN

" A total of 58 of the nation’s outstanding. .

salésmen were recently presented with

. the **Oscar” of the selling profession . . .
.-the Distinguished Salesman’s Award of

the National ‘Sales Executives, Inc., and

“the Sales Executives Club of New York.

The presentation was made by the

‘Honorable James A. Farley at the

Waldorf-Astoria Hotel.

.:Mr, Glenn H. Pryce of our firm received

this coveted award for outstanding
achievement during a recent six-menth
period. Mr. Pryce attributes his success
as a salesman to his confidence in an
excellent product, mutual investment
funds; to Pennsylvania Funds Corpo-
ration's personalized service to its clients;

%ﬂwy%tmé Goerects %M%Mwééw-
3 Penn Center Plaza, Philadelphia 2, Pa.
tered Representtives actively selling in 220 Communities

868 R
g iin easterw;: vou

to his liking of people; to the holding of
face-to-face interviews; and to hard work.

- We, friends and associates of Mr. Pryce

+++ 368 registered representatives ..,
who have found opportunity and security
in the selling of mutual investment funds,
congratulate him,

and western ‘states, ‘ .

L P R

Free of Pennsylvania Personal Property laz
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A BALANCED MUTUAL
INVESTMENT FUND

' CFC
Prospectus from
your investment dealer
- or PHILADELPHIA 3, PA,

-

.
.

The Dreyfus Fund isamutual fund

in which- the management hopes

-to make your money grow, and :

takes what it considers sensible

risks in that direction. -
Booklet (prospectus) free from your dealer

“orDREYFUS Corp., 508'way., New York4

PHILADELPHIA
FUND

¢ INC.
A Mutual Investment Fund
Prospectus on Request

Tatnestoch i Co.

" DISTRIBUTOR A
(zsrABLlsHEp 1881)
Ncm/)m" New York Stock Exchange
123 So. Broad St., Phila. 9, Pa.
Kingsley 5-3311
NAME
ADDRESS
CITY. __STATE

R L I N S R,

-
)
-
-

-

-
)
-
.,
-
-
-
-
-
-
-
.

L

" Shares. may be
systematically
1 accumulated jm

amoulits of wSEO
SOVEREIGN
INVESTORS

~vowmore; '

A MUTUAL FUND in.
vesting in a diversified
roup of securities selected
or possible long term
rowth of capital and
ncome. - - .
Send for FREE Prospectws
" from your Investment *
. ¢ Dealer or -«

GEORGE A. BAILEY & CO.
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‘With Slayton Co.

_ ST. LOUIS, Mo.— Mrs. Martha
- Pattengale and ‘Art Froeckmann

- ,.have been named registered rep-

- pany, Inc, 408 Olive Street.

B . 'noynced here yesterday. by Hilton

H., Slayton.

Prospectus upon request
from your investment dealer,
or from

FUND RESEARCH & |
MANAGEMENT, INC.|

, 67 WALL STREET
NEW YORK 5, N. Y,

& Why not Get the
““INVESTMENT FACTS

SELECTED
AMERICAN
SHARES-Inc.

t..a mutual investment fund
which supervises a diversi-
fied portfolio of American )
securities, selected for the possibility of
long term GROWTH of capital—and
eurrent INCOME.
—for FREE copy of prospectus and
other information—#ill in name and
address on coupon below and mall te

Selected Investments Co.
135 S. LaSalle St,, Chicago 3, IlL

Pl d mefree prospectus and o

D send me o RO e L A (AN
| SHARES. o
'AJJ
Ciry

- ADVERTISING, SALES TRAINING,

- SALES- MANAGEMENT = 48 Hmes a year.
Forceful ads, letters, complete sales meet-
ings, telephone techniques, tax approaches,

hiring, Orainimh prospecting and more

in S + .+ « Modern Securities 'Services.

MUTUAL FUND SALES TRAINING

RECORDS Ovaerwhelmingly ‘accepted and
_acclaimed . . . fully recorded course on
k E?W 'I’O' SELL M'MilT'UA'L' FUND RS(’:-IAARES.
oyts, of powerful training on rec-
ordiy“smggwwalubl. ?oucuﬂvt time

« o « trains men as they should be trained.

'MUTUAL FUND SELLETTER You asked for it
« « « 4 hard hitting, ‘practical digest full
of SELL for your salesmen, Here is the

Fresh new approaches, techniques 'others
have used to sell, to overcome objections,
fo close and to find prospects. Monthly.

2(1)
3 .
2(1)
1
5(1)
1

—Bought—

No.of No.of
- Trusts Shares
..-resentatives of Slayton & Com- g
- 2(1)
Their appointments were, an- 1

3,000
11,500
5,100

9,000
4,900
715
1,000
10,400
1,000

900
3,750
25,190

Continued from page 37

——Sold—
No.of = -No.of
Shares ' - Trusts

8,000 2(2)
_.None None
30,000 1 2(1)

United Fruit
Wilson

Insurance—Fire & Casualty

American Insurance
Fireman’s Fund None
Government Employees Insur.._ None
Phoenix Insurance 1
Travelers None
U. S. Fidelity & Guaranty v 1

None

Insurance—Life .
Connecticut General Life._. e
Lincoln National Life_._____.__ : S 1)
National Life & Accident None

Machinery, Machine Tools & Industrial Equipment_ 4.

3,600
13,200
8,500
3,800
20,800
12,000
7,500
2,000
None
None
15,000
15,000
500
None

5,500
5,500

900 .

4,000
- 18,600

10,100
250
12,500
500
3,700
None
None
None
14,400
200

29,200
1,000
16,600

3,300
32,100

4,000
3,000
6,000
None
None
None

20,000
12,500
31,900

MUTUAL FUND VISUAL

American Chain & Cable
Dresser Industries
Ex-Cell-O
Ingersoll-Rand

Joy Manufacturing
United Shoe Machinery._.._
Worthington
Allis-Chalmers

Babcock & Wilcox
Bucyrus-Erie

Caterpillar Tractor
Chicago Pneumatic Tool
Combustion Engineering
Mesta Machine

Metals & Mining—Aluminum

Aluminum Co. of America
Kaiser Aluminum
Reynolds Metals

2,000
10,000 .
14,500

Aluminium Ltd.

Metals & Mining—Copper .
Anaconda
Cerro de Pasco
General Cable
Inspiration Consolidated Copper
Kennecott Copper
Magma Copper
Miami Copper

.O’okiep Copper

Phelps Dodge
Revere Copper & BrasS....._._.

Metals & Mining—Gold
Dome Mines
Homestake Mining
Kerr-Addison Gold Minees

Metals & Mining—Nickel

Falconbridge Nickel
International Nickel

Metals & Mining—Other
Algom Uranium
American Metal Climax
Vanadium
American Smelting & Refining-._
Northspan Uranium warrants.....
St. Joseph Lead

Natural Gas

American Natural Gas
Arkansas Louisiana Gas
El Paso Natural Gas

None
1(1)
None
3(3)
2(1)
2(1)

1(1)
2
39,700 2(1)
Continued on page 39

-Dana, Eaton, and.Stewart Warner.

. the tune.of 4,700 shares.

. its was First National City Bank -

The Commercial and Financial Chronicle . . . Thursday, May g8, 1954
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divided on Chrysler, as evidenced also bought 12,000 - shares
by new acquisitions. - of. 20,100 Marine Mu_:lland, with Investors
shares by  Affiliated” and:" 2,000 Mutual again the only selle;. "The
shares: by National Securities latter fund was also the big seller
Stock Series. On the other hand, of Manufacturgrs T?”St and Guar.
Chrysler “went into reverse” via anty Trust in . line wity its
elimination of 16,200 shares by tendency "to' switch from Nev

of

" State Street and 4,000 by~ Blue York:City -banks. to - other banks,

Ridge. Immediately after the end Chase ' was bought = by Unite

of t%e quarter, on April 2, M.LT. Funds (10,000), Group Securitjei

sold its entire’ holdings of:130,000 (6,500);, and | Value. Line (2,000

shares’of Chrysler via a:secondary -new); 'Whl}e the sellers included

offering. g ;¢ -+, Putnam, with a 17,500-share cloge.
0 - out, - Blue Ridge = (2,000), anq

Automotive Equipment 2% " Knickerbocker (500).

Favored “oeo w0 ol Finance Companies Highly

- There was fair interest:iniauto="pa o orad A T

A : s
motive equipment stocks, wl@h
two-buyers cach and no:seller; i1

The: consumer. finance section
apparently - reflecting .. optimistjc
Opinion was ‘divided. on- -'l‘homp-v-L_‘U“CIHSIOUZS regarding ‘the. money
son Producls; with selling pre-.rate situation, -good current earn-
dominating _ in ‘Americay Bosc) ir8s reports and-a still high back-
Arma, the sellers inciudirg tne 108 -of deferred income, aroused
Axe Crotp and de Vegh, Timk.n - ivereased commitments. Most pop-
was bought by National Securities.. Wial company; among the  funds
Stock Series (new), Unitéd Funds; <Was :Commercial * Credit, “bought

. :and Fundamental; while-onjy Del- by. eight managements, the larg-

‘est’ purchase being Fundamental’s
12,000 shares, followed by a 6,200-
share initial acquisition by Group
AT I ~.» Securities, and :a 5,000-share new
Banks Bid for commitment by “N e w England.
In this well-bought group, the The only seller: of “this issue was
stand-outs were Chemical)Co‘;x lﬁy State Street.
Dividend Shares (10,000), Well- . gunner-up was C.LT. Financi
ington (10,000), United Funds (5,- whoee five ]buyers includeda Fclllil-
000), Value Line (2,000 .new); ‘dainental. with 10,000 nares,
Eaton & Howard Group (2,000), W.LT.: with, .6,000, Group Securi-
with only ~one -seler,::namely-: e ne‘wiy‘with 5,200, Delaware
Putnam which closed out its 18" "with 5000, and Commonwealth
000 shares. The other big favorsiiyith 9500. No fund sold C.LT.
o : 21 .- Exhibiting selectivity, Delaware
of ‘New York,' bought. By=Severe s i s &1, and - Commercial
managements - with - a. _eombined “Credit purchases by, sales of 6.000
54,000 shaves, including ‘20,000, By e of Seabosrd : Financs and
Fidelity (new), 15,000 by United: ) ;200" shigres. . .of Beneficial Fi-
Funds;- 10,000 by . Wellinglon; "the- .or o Seed largest buyer was
principal seller again-being.Put- Wicco Rt~ ﬁ] 6.000 yh e
nam, with ‘a 7,000-share sell-out.- ;{s‘(ionsm (w1 3 sRar
Next favored was Bankers Trust, .newly acquired). e
of which Wellington bought 10,z House_hold Finance attracted
000 shares, United :Funds-.7,500;.-onlv.-buyers,snamely M.LT. (with
and Group Seeuriiies . Comnion 10;150);de Vegh (9,600), Ameri-
3,500; ‘with no sellers in'this*is- can European (4,000" newly); and
sue. Investors Mutual bought 8,- ‘Wellington (1,750).. '
640 shares of the National Bahk o R
of Detroit, 1,050 shares of Noith- ‘I“-éods"‘FO}lp(_l»Appcllng
west ‘Bancorporation, -and 15,200 ~ "The’ “*‘defensive” food shares
shares. of Security-First National sustained. their popularity, led by

aware eliminated: its holdings, fo

. Bank of Los Angeles.- This ‘issue- Corn Products whose five buyers

was also bought by -the Putnam included Chemical Fund (21,000
Fund, : which further- acquired shares), Axe “B” (5,000), Na-
5,500 shares of ‘New -York Trust, :tional .-Securities - Stock _ (5,000
9,000: shares of the Hanover Bank- new), Shareholders’ ‘Trust® (5,000
of New York City were newly new), and American European
purchased by Group Securities, (1,600 new). The only dissenter
and 2,090 by Value Line Fund. was Affiliated with an 8,500-share
The- United Funds Group bought reduction of its holdings.

25,000 -shares of Irving Trust, of =~ General Foods was liked next
which Investors Mutual sold 16,~ best, Putnam making an initial
641 ‘shares. United” Funds Gréup purchase of 7,800. . shares, and

best of MSS, condensed and easy to read. .

Ask for details and how you can have these
proven services with no out-of-pocket. cost,

j KAI.B, vunm“s & cn- 1037 WOODWARD BLDG. WASHINGTON 5, D.C, -

Members, New Yorl Stock Ezchange, American_Stock Exchange (Assoc.)

PRESENTATION A boon to all mutual fund
salesmen ., , . the MSS visual with an “au.
tomatic close™ guarantees an _effective
presentation every time. Compelling . . .

_ holds prospects'  attention, drives home
needs. : Makes closing sales easy.

FINANCIAL PLANNING Devoted to new con-
cepts in the employment of money for
tax-savings, . estate creation, income;-etc; . -
Reading it makes you an ‘able Financial '
Planner. Advanced thinking and ap-
proaches for salesmen, Issued monthly,

MUTUAL FUND GENERAL

LITERATURE Designed to make your mu-
tual fund selling program more effective, -
more profitable. Compelling adverselling
about Mutual Funds is rare. But MSS does
it. Here are well thought and carefully
planned mutual fund folders that sell,

gitized for FRASER

ouisfed.orag/

lqvgsting for as high-

Investing in diversified .
\ > CURRENT.INComE

securities selected -
for their INCOME
and APPRECIATION.
possibilities.

! & 1Y AY Pm;, 1 ‘)
Prospectus on Request  ~_ Pec d °'?-{REQuesl

23 3 B

l

Nationally distributed through investment dealers by

DEIAWARE DISTRIBUTORS, INC.

300 Broadway e Camden 3, N. 1.
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-Axe 'B”.adding 3,000...The _only
" seller was: Affiliated with a’com-
. plete. elimination of 14,600 shares.

conbridge, the second largest pro«
ducer, was bought by United °
Funds (3,000). .

fAlso ‘well-liked was Contmenta1~

Bakmg, -of which the. Tri group
acqulred 30;600 (partly through
‘conversion- ‘of the bonds). Na-
o ~tional: Securities - bought 9,000
~ shares, - while Group Securities

of 2,000.
" .Gold Shares Shine

,:““defensive; recession-resistant”
il industries. 'were the gold shares,
’ \Pennroad:-newly ' bought 28,200
9t igshares ‘of long -dormant Dome
=~ Mines, -with  Knickerbocker join-
¢ ing in -wita a 100-suare buy.
Pennroad likewise made an initial
commitment of 14,400 shares in
Kerr-Addison Gold Mines, Can-
"ada’s largest producer; and was

accompanied - therein by - Ameri- .

, rcan European. Homestake, the

" Western Hemisphere's largest pro-

.. ducer, .was bought by Knicker-
.. bocker. .

Policy Bullish on Insurance
Issues .

Here the best liked issue was
the split: Travelers, . the multi-
faceted giant; -which: was bought

‘. by Pennroad. (5,000 newly),
,Ve*ffh (1,900), Commonwealth
(1,500), Investment Co. of America
{h (1,000), and Secudder Stock Fund
© (1,000). Next -most favored was
Fireman’s; \Fund, also’ bought hy
-4 Scudder Stock Fund, and Com-
i monwealth;. as well as Eaton &
" Howard: In-good demand too, was
National’ Life -& Accident, ‘which
' attracted initial purchases of 18,-
390 shares. by Investors Mutual
and . 6,800 by Investment Co. of
America.

‘Continuing its entry 1nto more
portfolios . was . Government. Em-
ployees ' Insurance, - whose: -inter-

o' ostmg business techmque of sell~
¢ ing i casualty ‘insurance to cus-
tomers on:Federal and State pay-
rolls is reputed to be paying off
with quite sensational expansion,
reflected in. an eight-fold price
appreciation- by the. stock since
. 1952, - During the past quarter it
was bought by de Vegh (newly)
and by Affiliated.

Among the companies wholly in
the life - business, Lincoln was
bought by Investors Mutual and

. National Shares;.while de Vegh
this time appears.as.a complete
seller of its.400-share holding. The

~ blue chippy- Connecticut. General
was newly: acquired. by Investors
Mutual, and sold by Fldehty

Nlckels Sought

/ In spite of the 'well publicized
over-production of- the  white

- metal, -the: longer-term growth
trend elicited the ' confidence' of
five bwyers of International
Nickel,  including M.ILT. (15,000),

o .and Fidelity (11,000 newly). Fal-

Natural Gas

.Natural Gas issues were still
liked during the most recent
quarter. Leading isstie 'was North-

-ern Natural Gas because of its
common made a new commitment . it

rights offering, being bought by
United Funds, M. I. T., Fldehty,

* and Dividend’ Shares; while sold
_ " only by -Affiliated. Next higaly
.-~ Also -sharing the trend toward-

favored ‘was Tennessee  Gas
Transmission, bought by Investors
Mutual (46, 667 ‘shares, in addition
to its receipt of the 20% stock
dividend), by United Funds (40,=
000), and Fidelity . (20,000 -new);
and sold only by Eaton & How-
ard Fund (12,700) and Selected
American (5,000).

Office Equipments

The office equipment group
‘continued in moderate popularity.
Holdmgs of IBM were increased
by 51x companies, including Leh-
man in the amount of 1,825 shares,
and the Scudder group with 800

. The Commercial and Financial Chronicle
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--—Bought—

.No. of

(3)
(2)
(1)

=
=
S
®

shares. (In the future it will be -

interesting - to note the impact
from the operations of  the One
William Street Fund, the new
Lehman-sponsored open-end
company.) This blue chip was sold
by Investment Co. of America in
the amount of 1,125 shares. Bur-

roughs, while bought and sold by

an equal number of managements,
met. heavy liquidation by the
Bullock group, Wellington and
Fidelity.

Papers Picked Up

Here International -Paper- was
the stand-out, bought by Investors
Mutual, Wellington, United and
others;~with Selected American
acting as a substantial seller (10,-
300-share eélimination).

up were - Container -Corp. .of

America, . bought by Wellington -
(52,100), Investors Mutual . (23,-.
200), United Funds (17,000); and -

St. Regis, bought by : Selected,
Putnam, and Dreyfus.

Reflecting selectivity midst the
industry’s. mixed prospects, West
Virginia, in spite of its stretch
paper project with Cluett Pea-
body, was sold by Lehman, Divi-
dend Shares and de Vegh.

Retail Issues Acquiréd_

The retail issues, stimulated by
the continuing near-boom activity
in this area of consumption, were
well bought. Federated, ' which
raised its dividend after the end
of the quarter, was bought by Se-
lected, Massachusetts Life, and
Group Securities Common. Re-
surgent Montgomery Ward was

newly picked up by. National Se- -

curities Stock Fund in the amount
of 10,000 shares. J. J. Newberry
was bought by National Securities
Income. Winn Dixie Stores was

Continued on page 40

Runners-

Underwrmng Mutual Funds

Over the years, we have aided a growing number of

zwhu-h

O G D\ 3 it bk et b
—_~
~
~

None
-

2(2)
4
2
.2(2)
-6 "

- No.of
.Trusts Shares

18,400
5,000
29,975
4,000
20,800
9,200

116,167

12,800
35,900

3,400
16,000

N? one

13,500
3,397
4,000
1,464
3,000

22,000
27,100

23,048 .

8,500
15,500
1,500
559,662
4,500
5,000
2,400

8,200

62,200

500°

40,900
15,400
5,000
6,000
2,800
2,000
22,800
None
2,000

" 21,000

7,800
. 4,000

10,000

1,500
4,000
. 18, 400
. None

6,500

-100,300

22,900
20,200
28,607
27,400

1,700
45,400
28,900
12,500

1,500
13,200

None

4,000
18,800
4,400
3,050
21,000
9,900

- Standard Oil of California

_ Sinclair Oil

——Solda—

No. of
Shares
Lone Star Gas 1,619
Mississippi River Fuel.
Northern Natural Gas
Panhandle Eastern Pipe Line__.
Republic Natural Gas
Southern Natural Gas
Tennessee Gas Transmission...
Transcontinental Gas Pipe Line
United Gas
Colorado Interstate Gas
Consolidated Natural Gas
Oklahoma Natural Gas

Office Equipment
Burroughs
IBM

National Cash Register

Pitney-Bowes

Addressograph-Multigraph
Qil

Atlantic Refining

Cities Seryice

Gulf Oil

Kerr-McGee Oil

Louisiana Land & Exploration..

Mission Corporation

Royal Dutch Petroleum.___.____

Shell Transport & Trading

Signal Oil & Gas “A”

Skelly 0il

55,000
None
. None
None
16,400
1,000
43,000
8,000
100
90,960
None
7,340
9,600
23, 200
5 500
81, 500
18,000
57 900
17, 1000
10,500
36,300
33,850
36,900
30 150
67, 900
1,160

Standard Oil (Indiana)
Standard Oil (Kentucky)
Texas Company

Texas Pacific Coal & Oil
Tidewater Oil

Union Oil of California
Amerada Petroleum
Anderson-Prichard Oil...
Continental Oil

Ohio Oil

Phxtlzps Petroleum

Richfield Oil
Seaboard Oil
Shell 0Oil

Socony Mobil Oil
Standard Oil (N. J.) ccvucuauaaa
Superior Oil ( Cah;forma)

Paper and Paper Products

Champion Paper & Fibre
Container Corp. of Amelica__-_
Crown Zellerbach

Fibreboard Paper Products
International Paper.
Kimberly-Clark

Oxford Paper

Rayonier

St. Regis Paper

Warren (S. D.) o caaicicm i
Great Northern Paper

Union Bag-Camp Paper

West Virginia Pulp & Paper....

None
33,100
500
48,000
12,639

None
18,000
20,000

None

8,600

7,000
13,500

Public Utilities—Electric & Gas, Ete.

None
None
4,000
3,450
None
None

California Oregon Power
Carolina Power & Light

Central Illinois Public Service..
Central Louisiana Electric
Cincinnati Gas & Electric
Columbus & Southern Ohio Elec.

None .

No. of
Trusts

2
1

1
1(1)
1
1(1)
2
None
4(1)
4(3)
3
2(2)

3(2)
3

1(1)
None
2(1)

2(1)

None -

3
3(1)

None

None
1 .

1
None
Nomne

Continued on page 40
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Mitchell Curtis Branch

VALLEJO, Calif. — Mitchell T,
Curtis & Co. of San Fraticfsco
have opened 4 bratich office at
820 Marin Streét under the mane
agement of Burton C. Lillis, Jt.

Hare’s Ltd. Branch
FT.LAUDERDALE, Fla—Hare’s
Ltd. has opened a branch office at
2740 Yacht Club Boulevard, under
the direction of Philip- K. Reily,

-
\‘ :o

{
—ATU. 8. incgdpornted mutual fund’ pro-

viding diversified, managed investment in
Canada, For free prospootus mail this ad te

CALVIN BULLOCK
Established 1894
ONE WALL STREET, NEW YORKS

Add:

sze Fund

A balanced mutual fund mm'dm‘
Jor distribution of income and prims
cipal in accordance with an individs
wal trust account for each investors

Maussachusetls Hospélal Life
Fnsenance Comprany, Trus

Founded 1818

Prospectus from your:
Investment Dealer or

MASSACHUSETTS LIFE FUND
DISTRIBUTORS -
. 50 StaTe STREET, BosToN g, Mass,

TELEVISION-

Keystone Fuml
of ana(la, Lt(l

A fully managetl
Mutun] Investment Companr

eekms loug term 3
CAPITAL GROWTH in the
expanding Canadian Economy

Keystone
Custodian Funcls

Covering all classes of
securities, each Fund with a
specific investment purpose

For RESERVES, INCOME
or possible GROWTH

-investment companies through the successful under-

_writing and sale of new issues of Mutual Fund shares.

Our broad experience in this field supplemented by

a continuing evaluation of the various securities

markets and the facilities of our nation-wide network

-of offices and correspondents may be of value to you

" inthis connechon Please feel free to write us on your
letterhead.

KIDDER PeABODY & CoO.

FOUNDED 1865
Members New York and cAmerican Stock Exchanges
17 WarL StreeT, NEw York 5;N. Y.

Los ANGELES

ELECTRONICS
FUND, INC.
« 3. cousteumm DIVIDEND

The Dlredors of Telewsuorr-
Electronics Fund, Inc. hovg
declared a dividend of 8¢
per share from earned
income, payable May 37,
1958, to shareholders of
record May 1, 1958,
Moy 1, 1958

Chester D. Tripp
President
138 8. LaSalle St., Chicago 3,10

.Proopectua from your local investment dealer or

"The Keystone Compan}7 of Boston
50 Congress Street Boston 9, Mass.

BosTox Cuicaco

PHILADELPHIA

e e B R P A s el

gitized far ERASER
p:/[fraser.stlouisfed.org/
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~ Now Candee & Co.

'The firm name of Candee, Moser
& Co., 44 Wall Street, New York
City, has been changed to Candee
. & Co. Partners in the_ firm are
William J. Candee, general part-
ner, and William Barry Neville
‘gnd F. 'P. Svensson, limited
partners. % e ok :

Dean Witter Adds "™

- - (Special to THE FINANCIAL CHRONICLE) -
SAN FRANCISCO, Calif.—Jack
. ¥.. Lauderbaugh has -been “added

_ to the staff of Dean Witter & Co.,.

45 Montgomery Street, members
of the New York and Pacific
Coast Stock Exchanges.

Get the facts about

INvESTMENT TRUST
of
Boston

a mutual investment company
‘founded 1931

Trust Securities Corporation,
National Underwriter, 80 Federal Street
Boston, Mass.

Please send me without obligation, a
prospectus describing the Investment
Trust of Boston, .

name
address
city-state’

Shareholders’ Trust
of Boston

A balanced mutual fund for cur-
rent income and possible long-
term growth of income and capi-
tal.

Prospectus on request

Chase Distributors
Corporation

75 Federal Street, Boston 10, Mass.

Interested in possible
LONG-TERM GROWTH?

...Jook inta

NHY ]
. Prospectus from your dealer
" or mail coupon today to:

' MANAGEMENT CORP.
- Dept. CFC-60
15 William Street, New York 5

—‘—'———-—“—“~~—‘

Continued from page 39

Funds Intensify Their
Defensive Investing Trend

purchased by Tri - Continental
(25,000 shares newly) and by
Lehman (2,400 " additional), with

.no" sellers.

Steels in Heavy Demand

In the face of the steel indus-
try’s curtailed  production rate
and profits, U.”S. Steel managed
to attract 11 buyers, including
Incorporated (21,000),” M. I 'T.
(15,000), Fidelity (29,000), and the
Tri Group  (11,300). Next most
popular was Republic, whose five

_buyers included National Secu-

rities Stock (48,000) and Incorpo-
rated (26,000). On the other hand,
this issue .was sold by the Hugh
Long Group (66,000 shares),
Youngstown ' was. bought by In-

" corporated, Selected, and Drey-

fus.

On the other side of the medal,
Bethlehem was sold by the Tri
group, Fidelity, and Wellington.
Crucible was liquidated by Com-
monwealth and the Axe group.

Tobaccos Strongly Favored
Outstanding issue in this group

‘which considerably out-performed

the market during the quarter
was Reynolds,- with its five buy-
ers including Dreyfus, Institu-
tional Foundation, Johnston,
United Funds, and. Wisconsin.
Liggett & Myers was bought by
National Securities,. Dreyfus and
Institutional. On the other hand,
profit-taking found its way into
Lorillard by Affiliated, Dreyfus,
and United Funds. Philip Morris
was bought by National Securities
Income and Institutional Founda-
tion, while sold heavily by Value
Line Income and also by Penn-
road.

Individual Favorites

‘A number of issues, not in-
cluded in the above industry
categories, were favored by fund
buying. Outstanding among these
was .Avon Products in the cos-
metics field, newly bought by Tri
(39,000), Putnam and Johnston,
and added to.by Fundamental.
The latter management also bought
17,000 shares of Gillette. Hertz, an
expanding company in the service
field, was bought by United Funds
(6,100), Investment Co. of Amer-
ica (2,900), and National Shares
(1,650); with no sellers, McGraw-
Hill Publishing was purchased by
Affiliated (14,200 newly) and two
others. Time Ine. was newly ac-
quired by Fidelity (14,500).

GROUPS MEETING MIXED
- REACTION
Aircrafts

Best liked aircraft was United,
its largest buyer being Funda-

mental with 22,000 shares. Bendix

was bought newly by Selected
American, de Vegh, and Dreyfus,
but closed out by National Avia-
tion and Axe A and Axe Science.
Boeing was newly acquired by
Tri (25,000) and Selected Ameri-
can’ (3,000), while sold. by Na-
tional Aviation. General Dynamics
was. a stand-off, bought newly by
Scudder Fund and, Energy Fund,
while: sold - by Putnam, United
Funds, and Axe. Curtiss-Wright
met liquidation by Fidelity, Na-
tional Securities Stock, and Axc
A, being bought only by :the Value
Line Income Fund. Martin was
liquidated by Pennroad, and re-
duced by Putnam and-the Axe
group. North American Aviation
was newly bought by the Scudder
TFund  (25,000) and added to by
Atomic Tevelopment Mutual, but
sqld heavily by United Funds
(57,000) and National Seccurities
Stock (20,000). -

Building Mixed.

Best liked stock in this field
was Minneapolis-Honeywell, pre-
sumably because of its electronics
activities. Fundamental bought
7,900 shares, Lehman 3,500, and
Energy Fund 1,000 shares newly.
On the other hand, Selected
American disposed of 4,900 shares,
while National Shares shed 4,000.
Weyerhacuser Timber found only
buyers, including Investors Mu-
tual to the tune of 9,100. U. S.
Pipe & Foundry was favored by
Tri-Continental with an initial
purchase of 26,800 shares.

In marked disfavor was Johns
Manville, of which M. I, T. sold
100,000 shares from its 210,000~
share holding. Lone Star Cement
found only sellers, including com-
plete eliminations by New Eng-
land and Dividend Shares (10,000
each) and a 5,000-share reduction
by U. S. & Foreign. National
Lead was bought by five man-
agements, including Fundamental
(14,000) and Lehman _ (10,000
newly); but was sold by Incorpo-
rated Investors (29,700), the Tri
group ~ (19,700), and Selected
American (5,000). U. S. Gypsum
was bought by Scudder and Leh-
man, but sold by Wellington and
others.

Chemicals and Fertilizers
Divided

f—Iere the favorite was Allied
Chemical, bought by Investors
Mutual - and  Wellington, among
others. Further in demand in the
chemical group were Eastman
Kodak, bought by Chemical Fund,
Fidelity, and Delaware; Inter-
national Minerals - & Chemical,
newly acquired by New England
and Selected American; Monsanto,
with a purchase of 27,338 shares

Continued on page 41

Mutual Investment _Fund§

@ Bond Series
® DBalanced Series
® Preferred Stock Series

@ Income Series

® Stock Series

Dividend Series

@ Growth Stocks Series

Information Folder and Prospectus on Request

NATIONAL SECURITIES & RESEARCH CORPORATION

Established 1930 )
120 Broadway, New York 5, N. Y.

The Commercial and Financial Chronicle

Continued from page 39

—Bought —
No.of No.of
Trusts Shares
3(2) 11,900
3(2) 14,300
1(1) 10,000
1 2,000
3(1) 4,500
1 1,000
4(1) 40,944
2 4,000
7,025
26,000
13,800
6,900
10,500
" 4,300
20,600
50,900
26,900
11,200
3,100
19,400
15,000
2,500
15,000
1,660
19,400
32,414
18,100
8,000
4,000
76,000
2,200
None
1,500
6,000
Nane
None
None
1,000
None
None
1,000
400.
None -

Consolidated Edison
Detroit Edison
Florida Power

Gulf States Utilities

4
2(1) Kentucky Utilities
3

4
4

2
4(1)
4(2)

. 3(2)
2(1)

2
2(1)
2(1)

Montana Power

Peoples Gas Light &

Southern Co.
Tampa Electric
Texas Utilities
West Penn Electric

Consumers Power

Interstate Power

Southwestern Public

Commonwealth Edison

Florida Power & Light

Houston Lighting & Power
Idaho POWer ccmcmccmmeemeania 28,900
Jowa-Illinois Gas & Electric....

Long Island Lighting
Louisville Gas & Electric
Miadle South Utilities

New York State Elec. & Gas-.--
Niagara Mohawk Power._.:
Northern States Power__.___.
Oklahoma Gas & Electric
Pacific Gas & Electric

Public Service Elec. & Gas
Public Service of Indiana
Public Service of N. H.-

Public Service of N. M
Rochester Gas & Electric

South Carolina Electric & Gas. -
Southern California‘Edison-.

Baltimore Gas & Electric
Central & South West
Columbia Gas System

General Public Utilities

New England Electric System.._
Pacific Power & Light

Virginia Electric & Power...-
Washington Water Pogﬂg
Wisconsin Electric Power

. . . Thursday, Méy 8, 1958

N——fSold‘
0.0 No.
~ Shares ngtfs
14,000 1(1)
None None
3,800 1(1)
200
4,000
2,000
None

(N. Y.)eerr

None
2(1)
1

None
None
None
2(1)
1

(1)
2(2)
1

2,500
None
None
None
10,000
6,000 °
7,000
13,500
5,000
5,000 1(1)
50,000 1(1)
23,500 1
4,000 1
3,000 1(1)
1,000 1
None None
i\I one

Coke

None
19,429
None
2,000
None
10,000
1,000
18,000
15,000
121,500
20,187
22,200
51,000
23,300
10,000

None
10
None
2

1
2(1)
2

2(1)
3(2)
3

2(2)
2(1)
2(1)
2(1)
2(1)

Service._..

Public Utilities—Telephone

58,100
35,000
None

American Tel. & Tel
General Telephone -
American Tel. & Tel.

i i e o

rights

- Radio, Television and Motion Pictures

42,100
10,479
22,990
11,000
None
500

Motorola
Zenith Radio

Railroads

17,000
17,900
3,500
5,000
6,000
6,000
14,500
20,500
None
1,500
1,500
None
2,900
None
None
10,500

Great Northern

Norfolk & Western
Northern Pacific
Seaboard Air Line
Southern Pacific
Union Pacific
Baltimore & Ohio
Chesapeake & Ohio

Southern Railway

American Broadcast.-Paramount. = 34,100
Columbia Breadcasting “A”_._.
Columbia Broadcasting: “B”
Twentieth Century-Fox

18,620

Atchison, Topeka & Santa Fe._. 38,000
X
Louisville & Nashville

Denver & Rio Grande

Kansas City Southern
N. Y., Chicago & St. Louis
St. Louis-San Francisco

 SERVICE INCLUDES:

mutual fund sales
for you!

L ssipy.y
Hundreds of inve§tméni ‘dealers
throughout the country are using
the Wiesenberger Dealer Service to
build more business—more profirs!
This continuous program of sales
helps, planned and tested by top
specialists, can do as much for you.

ARTHUR WIESENBERGER & (0.
Members of New York Stock Exchange
and American Stock Exchange
61 BROADWAY, New York &6, N. Y,

INVESTMENT COMPANIES —the 416-pag
“bible” of the business, kept up-to-dat
the year ’round. i

STATISTICAL DATA — covering manageme
results, dividend records, tax status, ele.
on every leading fund.

| BUILDING. BUSINESS IN MUTUAL FUNDS
‘a basic} ,practical sales promotion manid

complete with all materials,

} 3 . 1
~ YOU|AND YOUR DOLLARS—an exciling Visi

presenfation, to dramatize your salesStor

THE MODERN WAY T0 INVEST—the best S21
clincher in the business, plus other bo®
lets and direct mail material.

* READY-TO-USE ADS—for newspapers and I

dio. Also colorful window & office disp12)3

INDIVIDUAL SERVICE—tailored to your 5P
cific needs—for the asking.

WIESENBERGER INVESTMENT nzrontﬁlt\:\”;r)
an outstanding market Jetter, Wit

‘quent supplementary studies-in-depti-

Write for full information on this q‘un

packed service which helps you find P

pects . . . and turn them info customer*
e R

| g
bitized for FRASER
b://fraser.stlouisfed.org/
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~Bought—

No. of

Trusts

(3)
2(1)
2 -
3
T
5(1)
3
11(2)
1
3(1)
1

4(1)
None

2(1)
1
2(1)
None

2(1)
3(2)

2
5(3)
2(2)

b &
1(1)

No. of

Shares

4,400
2,100

39,500,
5,300

None

12,800
22,100
24,400

None

4,000
25,500
4,500
9,000
6,000

49,500
10,000
4,800
3,000
8,610
700

23,500

9,500
5,400
2,500,
10,650
220
4,000
11,580
10,000

14,600
None
None

6,000

None

13,000
10,000

1,000

" "Railroad Equipment
. Westinghouse Air Brake

Genera

—Sold——

No. of
Shares

L Amer. Tmnsportatwn__ 9,900

Retail Trade

Allied Stores
Federated Department Stores..
First National Stores

" Jewel T

Macy (R. H.)
- Marsha

’ Montgomery Ward

ea
1l' Field

National Tea
Newberry '(J.J.)_.

“Penney (J. C.)

Winn Dixie: Stores..
Grant (W. T.).

Rubber and Tires

Firestone Tire & Rubber
Goodyear Tire & Rubber,

General Tire & Rubber
Goodrich (B. F.)
U.S. Rubber

Steel & Iron

Allegheny Ludlum Steei
Carpenter Steel

-Inland

Steel

Jones & Laughlm
National Steel
Repubhc Steel

Bethlehem Steel
Crucible Steel

Textile

Stevens (J, P.)

United Merchants & Mfrs
American Viscose

Cluett, Peabody

T'obacco

American Tobacco

Liggett

&  Myers

Philip Morris
Reynolds Tobacco “B”

Lorillar

d (P.)

Miscellaneocus

Avon Products

Brunsw

ick-Balke-Collender ...

Colgate-Palmolive

Eastern

Industries

Fansteel Metallurgical
General Tnne :

Gillette

Gustm-Bacon Mtg.

Hammo!

nd Organ

,Harfls Intertype

' 'Hussman Refrigerator

International Shoe
Interprovincial Pipe Line

Maytag

McGraw-Hill Publishing
Minerals & Chemicals

. Outboard Marine

Simmons

Stone & Webster

TIMe; INC: v lo ladd i et
Buckeye Pipe Line

Grace (W. R.

Halliburton Oil Well Cementing 15,000

Harbison-Walker Refractories —..
Minnesota M:ning & Mfg.

Newmo

Wrigley (Wm.), Jr

9,800
10,200
17,500
14,100

nt Mining

- No, of
Trusts

None
3(1)

2(2)
None
1(1)

None

R 18Y)

1(1) -
1(1)
1
1
None

None
2(2)

3(1)
3

2(2)
6(2):
5(2)

e
—~

—
~
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pififsi '~
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o

-~ Cowworasealth.

® INVESTMENT COMPANY
® STOCK FUND
® INCOME FUND

~ Prospectuses from mvesfmeni dealers or

North Amerlcan Securities Co.
615 Russ Building

' San Francisco 4, Calif.

‘Ch(_'amical,

rities Common,
American Cyanamid was bought -
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Funds Intensify

Their

Defensive Investing Trend

by ' Investors Mutual; Pennsalt
Chemicals, with a 5,000-share
purchase by Wellington; Spencer
of ‘which Wellington
was- also .a buyer with 25,500
shares; and Vick, of which Chem-

sical Fund- bout’ht 11,500  shares

and. Blue Rldge made a new ac-

‘quisition ef 2,000 shares.

On the other side of this mixed
group, ‘Air Reduction ‘was sold
out by Delaware, Group Secu-
and Wisconsin.

by Wellington and United Funds,

-but sold by Fidelity, Dividend

Shares’ Group Securities, and Del-
aware, = Dow was sold by United

+Funds, U, S. & Foreign, and closed

out by Axe A; while only Drey-
fus made an initial purchase. Du
Pont was both bought -and  sold;
but the sellers outweighed the
buyers, Larger sellers were U, S.
& Foreign and United Funds.
Hercules Powder was bought by-
United Funds, and -newly by Fi-
delity. Blue chip ‘Union Carbide
met heavy liquidation, by Well-
ington, Selected American, M.I.T.,
and United Funds.

Container and Glass Mixed

Another blue chip group torn
between bulls and bears was the
glass and  container industry.
Continental Can was bought new-
ly by Fidelity and de Vegh, and
also by Commonwealth, but sold
by ' State Street and Delaware
Libbey-Owens-Ford found buy-
ers in M. I. T. and Wellington,
with nary a seller, There was
likewise no liquidation of Owens-
Illinois Glass, the issue being
bought newly by Tri. (25,000),
Chemical (16,800) and Massachu-
setts Life (4,000). Sellers far out-
numbered  buyers of American
Can, the former including M. 1. T.,
Eaton & Howard, Lehman, In-
vestors Mutual, United Funds, and
Commonwealth. -Only buyer was
Pennroad, in the amount of 5,000
shares, Similarly in Corning Glass
selling overbalanced buying, the
largest seller being Wellington
(8,800). Owens-Corning Fiber-
glas' was liquidated heavily by
Fundamental with a  complete
closeout of 15,500 shares, and
Wellington with a reduction -of
10,900 shares. g

Drug Products Divergent

Merck was by far the outstand-
ing issue in_this group, being ac-
quired by 11 managements, three.
for the first time, namely Incor-
porated Investors (26,900), Mas-
sachusetts I.ife and Johnston.
Other hig buyers included M.LT.
(65,000), Putnam, and Adams-
American International. But di-
vided opinion was evidenced by
profit-taking on the part of seven
managements, led by Affiliated
(105,700) and Wellington (32,500).
Next favored was Parke, Davis,
with five buyers, including M.L.T.
(10,000), and new commitments of
3,400 shares each by Delaware and
Eaton & Howard Stock as well as
6,000 shares by Diversified. Con-
siderable liquidation developed in

Pfizer and Schering, including a
51,000-share reduction by Af-

‘flllated in. the former: and. Leh~:

man’s sale of 10,000 ‘shares of the
latter.

Electrical Equ'ipment-laild i
Electronies -Irregular

Well bought ‘was “‘RCA, ‘by In-
vestors Mutual (20,500); Welling=~
tonr (20,000), and United: Funds
(8,000), while on the other hand

National = Securities* sold 18,700

shares. IT&T, now issuing rights
for convertible debentures, was
bought by Affiliated, National

Securities Stock, and Delaware— :

with no sellers. -M.ILT. bought,

23,000 shares of McGraw-Edison,.

and Affiliated bought 22,480 shares
of Philco. Niagara Share and
Energy Fund were buyers - of
Philips’ Lamp Works, again with-
out sellers. Heavy liquidation hit
Beckman Instruments,:of which
Wellington  sold all ' its 42,000
shares, Lehman its entire 25,000
shares, National Investors allits
13,000, National shares all its 2,700
shares, and Energy .Fund closed
out its entire 2,000. ;

General Electric - saw = almost
only sellers, the largest of which
was Wellington with 16,500 shares.
Similarly, Selected American sold
all its Westinghouse (16,000), the
Bullock group disposed of 7,400,
M.LT. of 10,000, and Investment
Co. of America of 8,000.

Machinery and Machine Tools
Divided

This was a thoroughly mixed
group,  In Dresser Industries,
United Funds bought 11,000 shares
while Bullock closed out its 10,000
shares. United Shoe Machinery on
the selling side was disposed  of
by Investors Mutual (25,000) and
M. I. T. (8,100 close-out). Allis
Chalmers was actively sold, the
largest seller being New England
with a 9,000-share close-out. Bab-
cock & Wilcox attracted only sell-
ers, Lehman, deVegh,  General
American Investors, ‘and Energy
Fund. Likewise, there was only
liquidation - in Bucyrus-Erie ' and
Mesta Machine. Caterpillar Tractor
was disposed of by nine manage-
ments, including Investors Mutual
with a 42,000 share close-out.

Metals Sold

In the metal group opinion was
divided' on the aluminums, where
the Scudder Fund closed. out its
13,000-share holding - of Alcoa,
while Eaton & Howard sold 7,000.
Of Kaiser Aluminum, State Street
eliminated 10,000 shares, while
U. S. & Foreign likewise reduced
Reynolds Metals and Aluminium
Ltd. by 10,000 shares each, In
Aluminium Ltd.,, Putham elimi-
nated its 14,500 shares and Invest-
ment Co. of America its 15,000
shares, while Loomis-Sayles new-
ly acquired 10,000 shares, and
Wellington bouéht 5,600.

In the coppers, Magma was sold
by three funds, the sale by deVegh
constituting a 4,500-share close-

New York

Chicago
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Fund
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ers,

American Smeltm" was hke- 4

wise ‘sold excluswely by three’
funds, Group Securities, National
Shares, and Axe A, with no buy="
ers.

Oils Mixed

The broad acquisition of Royal
Dutch, cited in more' detail above,
overshadowed the activity in this
group. Next most favored were
Standard Oil of Indiana and Texas
Co., with. M. I. T., Investors Mue
Eual and’' de Vegh buying the.
ormer; and Chemical Fund, In-

Continued on page 42
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& ELECTRONICS ..
CORPORATION -
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Funds Intensify Their
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vestors Mutual, and United Funds closed out by Investment Co. of
the later. Of Texas, there was also America, sold by Fundamental
large-~scale selling, by State Street and - National - Securities Stock,
and Wellington. Favored in this. while bought by Delaware.

group was Gulf, with Affiliated
the largest buyer.

! Among the issues predominantly
sold was the widely-held Ame-
rada, the sellers including U. S. &
Foreign and the Scudder Fund.
Alge €ontinental Oil, which was
closed out by Wellington (50,000),
Pugnam (20,000), and others, with
M. I. T. buying 20,000 shares.
Furthermore Phillips was sold by
the Scudder group, Chemical
Fued, and Tri. Shell Oil was sold
by the Tri group among others.
Soeony was .closed out by Invest-
ment Co. of America and National
Shares, Jersey Standard was
liquidated by Investment Co. of
Anmerica, - Wellington, United
Funds and U. S. & Foreign; while
beimg bought by Diversified In«
Vestment,

. Higk-priced Superior was sold
by U. S. & Foreign, Selected
American, and Dreyfus, . .. . .

Utilities Divergent

. The. institutional appetite for
the recession -resistant utilities
subsided somewhat. ‘Best ‘bought
wexe Texas Utilities, by M. I, T.,,
Fupdamental and National Inves«
tors; ‘Middle South, by the Tri
greup among others; New York
State Gas & Electric, by the Bul«
Jock group and Wellington; Niaga-
ra Mohawk, by Wellington, New
England and Delaware; Rochester
Gas & Electric again chiefly by
Wellington; Seuthern - Califernia
Edison, also by Wellington .and
the United Funds; .and Houston
Lighting, by Fundamental, Tri
and Putnam, with no sellers.

Seld in the utilities group were

Columbia ‘Gas, by Affiliated and
Fidelity; Consumers Power, by
Group Securities Common, Wel-
lington and Commonwealth; GPU,
by Wellington and Pennroad; and
Interstate Power, by - Common=
wealth and National Securities
Stock.
, In the telephone sector, AT&T
was favored, with Wellington the
largest buyer and Pennroad cgm-=
ing along with an initial comrhit-
‘ment, while National Securities
Stock was the principal seller.
General Telephone was bought by
Investors Mutual, Scudder Stock,
and Blue Ridge; with no sellers.

Rails Thoroughly Mixed

Most frequently ‘bought -carrier
was “Great Northern, the largest
buyer being the Scudder group.
Also fairly well bought were
Union: Pacific and Southern Pa-
cific, the former attracting M. 1. T.,
and the latter Dreyfus and Group
Securities Common, Liquidation
was heaviest' in ‘Southern Rail«
way, gespite its favorable geo«

graphical outlook, the sellers in-.

cluding Tri and Fundamental.
Particalarly heavy liquidation hit

Illinois Central, its selling of 135,
800 shares by Incorporated, the'
Bullock group, and Axe Stock:
representing close-outs. B" & O.,.
which since relieved itself of part-
of its passenger service, was sold"
by Value Line Income, Delaware,'

and Axe A,

Rubbers and Tires Irregular

Firestone was bought by Inves
tors Mutual, Chemical, and Fun-
damental, and sold by Wellington
and Eaton & Howard. Goodyear

found buyers in Wellington, In-

vestors Mutual and Chemical, and
sellers in United Funds, Eaton .&

Howard, and Investment Co. of

America. - Goodrich met heavy
liquidation, especially by Funda=
mental, - Wellington, and State
Street, in the absence of any buy-
ing interest. U, S. Rubber was

Textiles Non-Uniform

specialized closed - end fund,
Worth Fund, is about to operate,
the Value Line Income Fund made
a new commitment of 12,100

shares in J. P. Stevens. In the
face of its diversification progress,
Cluett Peabody was closed out by
Investors Mutual and Delaware,
and bought by none.

Individual Issues in Disfavor

Issues encountering selling in-
cluded W, R. Grace, closed-out by
Chemical; Halliburton Oil- Well,
by U. S. & Foreign, National In-

 vestors, and Texas Fund; Minne~
sota Mining, by Chemical, Drey-
fus, Wellington, and T. Rowe
Price (partly offset by three pur-

.In this depressed area, where a chases); and Newmont, by U. S. &

Shares, American European, and
Axe,

Continued from page 4

The State of Trade and Industry

on a seasonally-adjusted basis, down slightly from the $3,401,000,~
000 in credit repayments in February.

Federal Reserve Board officials reported that the real turning
point in the consumer credit picture came between January and
February. The seasonally-adjusted figure on instalment credit -
went from a gain in January of $83,000,000 in credit: outstanding
to a decline of $166,000,000 during February.

- Total consumer credit outstanding on a seasonal basis, dropped
$246,000,000 during March, the Board observed, to a total at the
end of the month of about $42,600,000,000. For the year ended

March 31, this was up by $1,800,000,000 compared with March 31,
1957. |

In the automotive industry last week passenger car produc-
tion in the United States scored a 35.8% increase as Chevrolet
resumed full operations following a severe one-week shutdown,
“Ward’'s Automotive Reports” declared on Friday last.

The statistical service counted the past week’s output at
79,661 cars and 18,007 trucks compared with 58,664 and 16,204,
respectively, the week before. .

“Ward’s” said the robust increase veiled the fact that 12 of
the industry’s 48 assembly plants, or nearly 25%, were closed a
week ago for reduction of the 800,000 new car stockpile, '

It is entirely likely, “Ward’s” noted, that the industry’s severe
manufacturing adjustment will persist throughout the summer
months, a prelude to some of the earliest shutdowns for model
changeover seen since the pre-1940 period.

The statistical service totaled April United States car as-
sembly at 316,503 units, vs. 357,049 in March and 548,656 in April
last year. It was the lowest volume since April, 1948, Despite
the cutback, April new car stocks were whittled by only about 7%
and now border on 800,000 units. ' )

Idled last week were four car assembly plants of Mercury,
one each of DeSoto and Studebaker-Packard, three of Forq Divi-
sion, plus three branch plants of Buick-Oldsmobile-Pontiac. In
addition, the latter three worked four factories three days and
Chevrolet one plant four days. Dodge car output at Detroit re-
sumed after a shutdown the week before last, “Ward’s” noted.

“Ward’s” estimated that General Motors Corp. bit off 52.7%,
Chrysler Corp. 16.4%, Ford Motor Co. 25.3%, American Motors
Corp. 45% and Studebaker-Packard Corp. 1.1% of April car
building, and the low price field models, in total, 67.7%. ‘

Steel Operations Expected to Rise to 50.09% of Capacity
This Week

Steelmaking operations showed a modest gain last week after
declining for five straight weeks, “Steel” magazine declared on
Monday of this week.

The metalworking weekly said furnaces were operated .at
48% of capacity, or.up 1 point. Production was about 1,296,000
net tons of steel for ingots and castings. %

Districtwise, St. Louis had the highest operating rate at
@‘8.5% of capacity, or a gain of 12 points from that of the preced-
ing week. The lowest was Detroit which worked at 129%, down
1.5 points.

Conservatism is the dominant note in market appraisals being
made by steel industry spokesmen, the publication declared. Pro-
duction forecasts have been scaled down to 1954 size. Estimates
run from 87,000,000 to 91,000,000 tons.

Speaking for those who expect an 87,000,000-ton year, Avery
C. Adams, President of Jones & Laughlin Steel Corp., makes this
projection: Second quarter operations will average 55% of capa-
c1§y,‘1 point better than they were in the first period. Output
will jump to 65% in the third quarter and to 75% in the fourth.,

Mr. Adams’ opinion is that no upturn can be expected until
consumers complete their inventory adjustments. That should
happen ‘“‘sometime in the second quarter,” then shipments will
match consumption.

Other industry spokesmen take different views, One believes
second quarter operations will probably be a little lower than
those of the first three months. Another steelmaker looks for
inventory correction to have spent itself by the end of the third
quarter, ;

For most steelmakers, first quarter earnings reports were
anything but encouraging. Low volume production resulted in
lnghgr costs and drastically reduced profits. A “Steel” study of
earnings showed four of 24 steelmakers lost money. Others failed
to cover their dividends.

When wage rates go up on July 1, steelmakers will find it
hard to pass the added costs along and harder still to absorb them.
If buyers think prices are going up, they are doing nothing
about it, continues this trade weekly, Mills report no hedge buy-
ing, probably because inventories are still too big to suit most
consumers. Under, present conditions,. the speculative buyer . is

Foreign, United Funds, National
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apt to pay more for borrowed money or storage than -he coulq

i well-timed purchase. g .
galnpl)e{rsit diemakers hope rumors of early 1859 model.introdyc-

i . They:are in dire need of business:It:is estimated
t]};mts f;(())v‘ﬁ')tﬁ%% ;rmaﬁ: manufacturing firms’ in' the Detroit area,
}nsstly die and stamping shops, have gone out of business during :

the last six months.

The upturn in steelmaking opérations” failed " to . stimulate .,

mill buying of steelmaking scrap. “Steel's” composite on-the prime

trade journal,

i »Irohla,_,’d_iﬂste»gl_I'i}_'st'itu'te_‘announced that the '
e Arl:l[,lteer l::)t' steel companies will average *84.0% -of steel

‘:}‘,"l;‘;?t];,g for the week beginning May 5, 1958, equivalent to

1.350,000 tons of ingot and steel castings (based on average weekly

production for 1947-1949) as compared , with an:actual rate of '

80,29 of capacity, and 1,289,000 tons a'week ago.

for the week beginning May,5,'.1958 is equal to about
y Ou:’gutth: rutilizétion__of the Jan, 1, 1958 annual capacity of !

50.0 %

140,742,570 net tons compared with actual production of 47.8% the |

7 f . i . 14 g 4 5 Ny
W eel;‘;)re t‘]’,?“ke week .2 month ago the rate was *81.4% and pro-
duction 1,308,000 tons. A year ago, the actual weekly production

was placed at 2,220,000. tous, ‘or. 1‘3812 %.

{
—

for 1947-1949. . ... : - P TR
Electric Output Made Further Gains the Past Week
The amount of electuic' fenergy -distributed - by the electric

ous week. hy £ -

For the week ended.May, . 3,.1958, output mcreas_ed by 45,
000,000 kwh. above that of:the previous week, but decreased by
35,000,000 kwh. or 0.3%  helow :that, of-the comparable: 1957

week, ‘but increased 436,000,000 . kwh. .above that of the week

ended May 5,1956, - ¢

Car Loadings Cut 0.1% Last Week and 22:7%
: Below-Like 1957 Period . - - -

Loadings of reveriue fieighit: for :the¢. week ended April 26, -

1958, were 751 cars or ()‘1% ander the, preceding week.

Loadings for the week ended ‘April 26, 1958, totaled 533,724

cars, a decrease of 157,065, cars.or 22.7%, below the:corresponding

1957 week, :and a decrease 'of, 246,253 cars, or 31.6% -below the
corresponding week:in 1956. 35 S R e TS

Passenger Car Output Tuined ‘Sharply Higher.Last
Week as Chevrolet- Resumed Full Scale Operations

Passenger car produktion “f6f “the - \Week ended “May 2, 1958,
according to. “Ward's ‘Automotive Reports,’scored: a:35:8% in-
crease :as Cheyroletiesuined *full: scale ‘operations following a -

severe one-week shutdown, ~ -

‘Last week’s car-output totaled 79,661 units and compared with

58,664 (revised) in thé previous. week:“The past week's ‘produc-,
tion total of cars and’trucks-ainountedto 97,668 units, or an in-
crease of 22,800 units above "
states “Ward’s.” :

Last week’s. car ‘,6ufpu.:t‘:i‘m'cifea§éd above that of the previous.

week by 20,997 while truck output was advanced by.1,803 wehicles
during the week. In the corresponding week last year 119,999 cars
and 23,849 trucks were assembled. . - £ Ay

Last week the agency reported there:were 18,007 trucks made
in the United States.. This

v X

week and 23,849 a’ year._age.. . .,

- Canadian output last, week plaged” at™7,736 cars.and 1313 -
trucks. In the previous ‘W__éek.Dm'n_i'x‘lion' plants built:7;615 cars and
-1,340 trucks and for the’comparable 1957 week, 10,038 cars and

2,025 trucks.

i 2 e L
Lumber Shipments Tncreised 7 ‘

i Week:Ended April 26, 1958

Lumber shipments -0f-486 aeporting: mills in the week ended

April 26, 1958, were -7.7% above production; according”to the
National Lumber Tradeé-Barometer. In.the same period new orders

were 28.0% above:production.” Unfilled orders. amounted to 34%
of stocks. Production Was 0.2% below; shipitents 2.5% above and .
new orders were 11.9%: above the previous week and 14.6% above.. .

the like week in 1957, *

Business Failures in.Latest Week .vl;oAii‘l.t'-Slightly Higher

grade slipped to $31.83 a gross ton,‘off another $1, concludes this

“*Index of production is based on average weekly production -

isht and power industry for the week ended Sat.urday, May 3,1958,
l\i/%s gstinll)ated' at 11,251,000,000- kwh.;. according to ‘the Edlsqn ;
' 'Eléctric Institute. Output continued its upward trend of the previ- :

‘that' of ‘the previous )veek?s'_f output, -
“compared with 16,204 in the previous -

1% Ahove Outlput” in

Commercial and industiial failuresedged up slightly to 336

in the week ended May 1, from 329 in‘the preceding sweek, Dun -
+& Bradstreet, Inc.;' teports: Casualties-were':moderately. heavier
‘than last year when 297 occuizred and ‘théy also exceeded. the 277:
in 1956, Continuing abjove the bre-war level, failures were 20%!

higher than the 281 in the ‘comparable week of 1939,

Casualties involving: liabilities of '$5,000-or more increased
to 313 from 282 in the préviou$ week and 254 a year.ago.. On.the
other hand, small failures under ‘$5;000 fell-to’ 23 from 47 last
week and 43 in 1957 Ferty-concerns succumbed with liabilities
in excess of $100,000 as against 30 in the preceding week. i

Most of the week-to-week rise centered in construction, which
advanced ‘to 51 from 43 and -in wholesaling, up ‘to 36 from 29,

. While manufacturing casualties edged to 64 from 63. In contrast,

fewer retailers failed, 161 as.compared with 167 a week earlier
and fewer service businésses, 24 as against 27. Mortality exceeded
last week’s level in méanufacturing;: retailing.and construction, but
held' even in wholesaling ‘and: dipped" slightly in commercia
service, P R e = -

Four geographic' régivhs-dccounted for all.of the rise during

- the week. The East North Centril total’ iicreased to 66 from 50,

the Pacific to 71-from 61, the East South Central to 114rom 3 and
the West South Central to 20“from.18.- Deelines were reported int
the other five regions, including the Middle Atlantic States, which
was off to 99 from-113, dnd ‘the South’ Atlantic, down one to 33:
More businesses failed thian a‘year ago' in six of the mnine .major

-regions, with the most noticeable upturn in the Middle Atlantic
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States. 'Meanwhile, ‘dips from 1957

prevailed. i i
‘South Central States. n the Pacific and

.

‘March Failures Rise Sllarplry‘ to New Postwar High .

Business “failures ‘surged -up’ 21% in March to reac
‘postivar high of 1,495. This toll which was 120 ahave Moc
‘ol last year; has been ‘exceeded only once since 1933 and that
was' in January, 1939. However, the rising casualties primarily
reflect the growth' in the total business.population;
i Dollar liabil'it.ies', although' not climbing - as. sharply as the
‘number of casualties, also reached a postwar peak. ‘At $72.600,000
they ranged 10% qbove February, Meaningful compariso!ns x’vith,
earlier ‘years require: adjustment for. the changing value of the
‘dollar and appraisal:in terms of. the total business volume in a
givenwr year. e .

+ Month-to-Month' increases: prevailed- in:all functions with
‘manufacturingand - commercial * service - suffering the sharpest
‘upturns. . Contrary to-the general uptrend, three retail trades —
apparel, drugs and automotive-had fewer failures than in February
3 Construction casualties remained’below . the ‘previous -year’s'
‘Jevel for the fourth consecutive month, but all other ‘groups: had
heavier ‘mortality’ than’in- March, "1957." The leather and héavy
industries: accounted largely for the manufacturing rise, while
‘the wholesaling increase was strongest in .the building m7aterials
‘trade. " On:the: other hand, retail’failuyes edged.up from last year
‘in’all lines except food, drugs and building materials.

Six .of ‘the* nine major geographic regions reported Tising
casualties between February -and March. New postwar  records
‘were established in the Middle Atlantic, South Atlantic; East' North
‘Central and East South Central States. Large city failures climbed
more sharply than the non-metropolitan. T6lls more than doubled
'1957 levels in.Chicago, Cleveland, St. Louis, Boston and Milwaukee.

- Wholesale Food Price Index Last_Weék'_H’eld Unchanged
; it s - From the Priort Weelke: -
The Dun. & Bradstreet wholesale food -price index on April 29

remained-unchanged; from the $6.58 posted:on April 22. However, -

in comparison to the $6.12 of. last year,.the.current:index. shows
a-gainof 7.5%. . : : .

-+ . ‘Higher in price the. past week were flour, wheat, cdlfn,'barley‘, o5
lard, ‘tea,.cocoa arid-prunes. Lower in price were potatoes, ‘steers;

hams, lambs;, cottonseed. oil, eggs, coffee and oats.

.~ The-index represents the sum total of the price per pound
.of 31.raw-foodstuffs.and meats in general use and its chief func-
%ionlis to show: the general trend aof food prices at the wholesale
level,- /Lo n :

Wholesale, Commodity Price Index, Registered Declines
‘For: the Week ‘and Like, Period a Year -Ago

The Dun & Bradstreet daily’ wholesale commodity price index

- fell to 278:73 on April 28 from 279.92 registered the previous week.

* This figure- is' eonsiderably ‘below. the” 285.62 price level of one
year ago, Grains and-most livestocks-led the decline,

Corn priees-dipped slightly’ for the- first time in four weeks -
* along: with_ all:other grain and: soybean: futures.. A government °
announcement-of -the new: ‘export subsidy ‘plan:for corn: failed: to

- hold prices at earlier:levels: The quarterly report showed a record

: supply of corn and feed grains generally: for this time of the year:
- Prospects ‘of - bumper crops of winter ‘'wheat. and soybeans along -

- with lagging demand depressed prices.of ‘these commodities.
.. Flour prices rose slightly, although; bakery_flour: demand re-
+ mained: slow. "Commereial: sales of flour for:
000,000 bushels in grain equivalent’thus far this scason as against
--40,300,000 in.the 'same period. last' season; - 7 7 2 :

A. gaod.demand for: rice -in-the. dmﬂgsticnﬁafket képt pricés

;firm although'.most buyers .continue - fo. ¢over: needs - for limited

. periods: ".l‘he trucker’s: injunction- freed:'supplies of coffee. on ithe :-.
docks. which- had: been- purchased at'a lower. price than those in, -
- store,. Coffee futures:declined-at a“soniewhat milder:rate than the’

. prices’in the cash'market; " . . Tl d :
: Spot .pric,es on raw . sugar continued: torrise moderately last
week: while- domestic sygar. futures- were: unchanged . to- slightly

higher: - Cocoa - prices .continued upward *for “the - second - week

+ although the-rate of. increase- slowed somewhat.
Moderate declines. were. shown: in. the prices of hams, steers,
- hegs, lambs anid lard during the past week. while; bellies held even.
. Dressed heef prices rose again. after last week's drop. '
o Metals held. firm with the exception.of scrap steel which con-
- tinued to’decline for the seventh straight week.
Cotton. futures prices fluctuated’ narrowly on the New York
+ Cotton-Exchange -early last ‘week but ‘closed Abril 25 with losses
of -5 1o 38-peints.: Unfavorable westhei in’ patts of the cotton belt
. kept prices.up early in the week. Howeéver, a report that a sub-
- committeer of the House -of Representatives “Agricultural Com-
mittee would: be. urged: to* recommend -loWwerprice’ supports for

+ 1959 .and. more liberal  cotton. acreage; dropped prices in the last’

- day’s, session.: Exports from the United' States increased to 142,000
, bales. in: the: period ended oniTuesday:of last week; a considerable

. gain.over the 117,000 bales shipped the-week before and.the 94,000 .

: shipped a year ago. Cotton exports for the season through April 22
. Were- estimated. at

. the same period. last year., .. wiag e SR, .
Trade.Volume. Showéc_l 'Van‘: 'Ufl;éf&en ~;1fxend ‘the Past Week

. Consumer: buying: was.uneven. in:the:-period ended. on Wed-

- nesday- of last’ weelk. but- equalled “or ‘edged " slightly "above last

. year.. Celd,. wet. weather: hampered. sales.in:some areas, while
i special promotions bolstered: activityrin others. Dresses and sports- "

weayr ‘were selling .well :and.-purchases: of ‘linens, appliancesand ..
' garden” equipment -increaged. appreciably: .Spet: checks. indicate

that new: passenger car sales were. hoostediconsiderably from. the
- brevious.week by special: sales prometions and-@:mnoticeable upturn
prevailed-in.the used-car:manket.. -, iy .
: The total dollar volume of retail trade-in the period ended on
Wednesday of last week ranged from 2%, bélow to 2% above the
- Similar calendar week a year,ago.. Regional estimates varied from

the comparable 1957 levels by the-following percentages: Middle

- - Atlantic and. Pacific States -4 to +8%; South Atlantic'4-3 to +4-7;
- East South. Central 0 to “_4; New England and Mountain —1 to

- —5; West South:. Central —3 to'~7; East-North Central. —5 to —9

- and West North Central: States'—6 ‘to. =~10%.~ .
Interest' in'women’s fashion accessories heightened and volume

- Railroad Securities

Virginian Railway

While Virginian Railway’s rev-
enues so far this year have de~
clined sharply from those of a
year ago, it .still is believed that
the 50-cent quarterly dividend will
be. covered. i

In the first quarter the road’s
traffic volume _fell - ‘about 25%
from a year ago. This reflected
the sharp decline in the shipments

. of bituminous coal, both for do-

mestic purposes-as well as foreign.
Shipments abroad had given the

carrier’s. revenues a -substantial-
boost in: recent years. Steam. coal:

continues to move in good velume
because of the demand from' the
utilities. .

A pickup in domestic business
activity would be immediately re-
flected in carloadings.
higher output of coal abroad, over
the longer term: these shipments
again are expected to show an
upward trend. This is due to the
continued expansion of European
steelmaking capacity and growing
energy consumption, with the for-

.. eign mines probably  unable . to
;meet the increasing demands. .

Despite the drop of 25% in:traf-
fic in' the first quarter, Virginian

was able to show a. net income

equal to 75 cents a share as com-

‘pared with $1.32 a share reported

in the like period of 1957. During
April, loadings ran more than
30% under those of a ycar ago.
However, the road is believed to
be able to cut back on maintenance
expenses, particularly 'of equip-
ment, and to rearrange its operat-
ing schedules in line with the
lower volume of business. With
respect to the future of: coal, it
was stated recenily by an official
of the:American Mining Congress
that' *‘reliable ‘forecasts arve for a
506, increase in the consumption
of coal in -the’ United States by
1975.”.

Despite’

{financial 'condition, the railroad
was able to sell $12 million first
lien. and. refunding mortgage:
bonds series F, 4% due May 1,
1983. The bonds were offered to
the public at 100 and accrued in-
terest and reportedly were well
received. This was on a much
better basis for the company than
other recent:rail bond offerings.
The proceeds of this financing will.
be used to.pay off a $4,500,000
short+term bank loan duc June 11
and: the' balance: will be applied:
to: replenish working capital and
for new property improvements..
The road’s cash. position had: been
reduced: by large: expenditurcs for

additions and betterments angd: for”

new equipment, with about half
of the- amount being taken down
from.cash resources.

As of Feb. 28 cash items
amounted.to $5,587,000, down from:
$16,852,000' a year earlier: There
was' a working capital deficit of
$118,000 against a' working' capitall
balance' of $10,929,000' at the end'
of the like 1957 period. Total
long-term debt maturing this year,
including sinking fund require-
ments, aggregates more tham $2
million which is considerably be-
low estimated 1958 depreciation
charges of $4,310,000. ' The' latter
coupled with the funds reccived
from the new financing should
greatly improve the working capi-
tal position. :

The-Virginian recently an-
nounced' it is considering the ad-
visability- of making a bond ex-
change offer for the outstanding
preferred stock, This has been
accomplished by other roads with
substantial tax savings resulting.
In the case of this carrier,. it is
pointed out that annual dividend
requirements on the preferred
amounts to about $1,680,000" indi-
cating- a possible saving of some
$900,000.

export totalled 52,- .

4,237,000 bales. as: ~,con-nvpa_red to 5,76'7,000 for

+Indicating - the relatively strong

in’ dresses ‘and sportswear continued to rise. Retailers also re-
ported-gains in children’s wear. While buying of men’s furnishings
remained sluggish, there was considerable activity in men’s sum-
mer: suils and wash-wear sport clothing. Some improvement. was
noted in boys' wear volume although it remained. below last. year.
‘- ..Consumers stepped up purchases of appliances, primarily air
conditioners, laundry equipment and hi-fi sets. Interest in furni-
ture was- sluggish except for a continued rise in summer items.
Housewares and draperies. were selling moderately -well,. while
early White Sales pushed linen sales:above. the previous week.
Retailers in most areas reported that purchases of garden. equip-
ment were increasing. . )

; Retail foed. sales showed a week-to-week rise. Housewives
continued to-increase purchases of canned goods and fresh produce
and an improvement was noted in meat. volume. Grocers reported
little ‘change in buying of poultry and dairy products.

" Warmer, weather sparked an upsurge in order for  cotton
dresses. and- sportswear. In the textile  market, a pick-up was
noted in the buying of synthetic fibers, cotton gray goods and
rainwear fabrics. ‘Ordering accelerated in bedding and linens:
For dyers and finishers, activity lagged in apparel goods and
declines' continued’ in the processing of carpet, upholstery and
automotive lines.

While large attendance was reported at wholesale furniture
shows, ordering was spotty. In Detroit, floor coverings and drap-

. eries were selling briskly and heightened interest in mirrors was

_reported in Chicago.

Wholesale food volume held steady or dipped slightly during

" the week. _
Department store sales on a country-wide basis as taken from

" the Federal.Reserve Board’s index for the week ended April 26,
. 1958, increased 4% above the: like period last. year.. In the pre-
. ceding weelk, April 19, 1958, a decrease of 9% was reported.. For

the four weeks ended April 26, 1958 a decrease of 3%. was.Te-

ported. For the period Jan. 1, 1958 to April 26, 1958 a.decrease
. of 2% was recorded below that of 1957.

Retail trade sales. volume  in: New: York City the past week
suffered fromr inclement weather which resulted: in a. decline of
as much as 59%: under the level of the like 1957 week, trade ob-

. servers estimated.

According to the Federal Reserve Board’s index, department
store sales in New York: City for the weekly period ended April
26, 1958 rose 8% above that of the like period last year: In
the preceding week, April 19, 1958 a decrease of 8% was re-
ported: For the four weeks ended April 26, 1958 a decline of 1%
was reported. For the period Jan. 1, 1958 to April 26, 1958 an
increase.of 1% was registered above that of the corresponding
period in 1957.
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Crultenden, Podesta

Offer Adams Eng. Co.

Debentures and Stock

Underwriting. groups, both'
headed by Cruttenden, Podesta- &
Co.,. Chicago, Il1l., on May- 7 pub~
licly offered the following securi-
ties' of Adams Engineering Co., .
Inc.:. $2,000,000 of 6% % converti- ",
ble sinking fund debentures due
April 1, 1968 at 100% and. accrued. .
interest,. .and 250,000 shares of .
class’ A, common stock (par 10
cents). at: $4 per share. e

The* debentures are convertible,
prior to:maturity, unless previous~
ly redeemed, into' shares of class .
A: commeon stock at.the following -
initial: conversion. prices pexr share::
$4 to-April 1, 1960;, $4.10 to: April .
1, 1962; $4.20' to- April: 1, 19645
$4.30- to- April 1, 1966;; and: $4.40; -
thereafter.. ok

The net’ proceeds from-the’ sale
of. the' debentures: will be' used’
¢1): to retire approximately: $420,- *
000. of - indebtedness: of ‘the com~
pany;. approximately $1,100,000s ta::
liguidate - short-term: borrowings
secured-by assignment of accounts: -
receivable;, and: the balance  to
pay. approximately - $400,000° of .
notes: payable: to trade creditors:

The' company will: receive: none
of the' proceeds’ from: the sale oft
the class A comman: stock, such ..
proceeds going to: selling stock=
holders. . ¥

Adams Engineering Co.j Inc. and
its  wholly-owned. subsidiaries: !
manufacture ABC' aluminum: jae:
Iousie-windows and doors, awning
windows,  sliding glass doors; -
aluminum thresholds, various
kinds of aluminum outdoor. furni~ °
ture,, and’ aluminum: billets, extiu~: .
sions and’ tubing, and: distribute
certain of the products, A

The business of the company. is -
presently. conducted through. the -
company and. the following 100%.
owned: subsidiaries, all, ‘Florida -
corporations; Yo

Adams Engineering: Properties; -
Ine.,, organized: in- 1953,, owner ' of " -
the Miami,. Fla.,,. plant. site which
it Jeases. tor the  parent: companyy

Adams.  Engineering' Building,.
Co.,Ine., organized in 1953; owner .
of South Hackensack, N. Ji, plant
site’ which it leases to the' parent -
company-. o

ABC Exporters, Inc., organized:
in 1955, the distributor of' carns
pany products in foreign countriesy

Armstrong Container Corp., ors ..
ganized: in. 1955, the: manufacturey.
of shipping cartons:for the: com~ & -
pany’s.products..

Armstrang - Cushion Coi,. In€j;
organjzed in 1957, the manufac="
turer: of cushions for' the' comi=
pany’s. aluminum furniture. ;

ABC Foundry Co., Inc. organ-

.ized in 1957, which.casts aluminum

billets for-use in the company’s '
products and for sale ta others: "~ *

ABC' Laboratories, Inc., organs’
ized in 1955,.research and testing
laboratory for aluminum.produats,. .

Armstrong Press, Ine., orgatized. :
in« 1957,, which. prints. the: eom» -
pany’s- sales, literature,. stationery -
supplies.and: forms.. B

ABC Aluminun. Products;. Ine.;
organized!ini 1955, ABC Windows :
of Ft. . Lauderdale; Inc., ABC:
Windows: of St.. Petersburg; lae
ABC Windows: of Orlande; Indi
ABC - Windows.  of - West. Palm
Beactr;. Inc.,.all’ organized in: 1956,
‘ABC Windows of Tampd, Inc; and
ABC: Windows' of Sarasota,. Ine °
organized:in 1957.. These subsidi= -
aries are: all: Florida sales: and.
warehouse branches for" jalousie
windows: and ' doors, awning" Win=
dows and sliding glass' doors..

ABC Windows of Atlants;, Inc.,
and ABC Windows of Ohig;, Inc,,
organized' in 1957, Georgiax and
Ohio sales and warehouse brancheg
for jalousie: windows and: daoss;
awning windows and.sliding: glaes"
doors. e
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- Recession With

those in which most management
problems are approached. Ordi-
narilv a management problem is
dnalyzed within a framework of
social and legal assumptions that’
are not to be questioned. We as-
sume, for example, competitive
markets, a given monetary sys-
{em, the sancity of contracts,
the privacy of property, the free-
dom of individual choice, the sys-
tem of taxation—whatever it is—
@ given body of Federal and state
4ew These are the kind of things
we may think of as the framework
&actors within ‘which . economic
Aifefunctions. The framework fac-
tors .are the “rules of the game”
-arising out of the morals, customs
and- attitudes of the people which:
have been  hardened into usage
end. codified ‘into law backed by
the great power of government.

- I mentioned these framework
€actors because I am convinced
that we can never fully under-
etand our present economic pre-
dicament except in terms of an
evolution in some of these frame-
work factors. They have been
‘changing slowly but cumulatively:
over the decades—and the cumu-
kative consequence is as dramatic
@s it is little recognized by. most
people. For example, history dis-:
closes .. no instance in which :a
aation, has escaped. inflation:if it
wersistently multiplies its money
supply. We have re-enacted the
gruesome record! - In 20 years our
eoney supply has been quad-
eupled against a population in-
crease of only one-third and the
buying power of the dollar has
been more than cut in half. As
enother framework change we
may - note that over these same
years great industry-wide labor
unions have arisen. They repre-
eent-great power that is political
#r-erigin- but: whose exercise has
consequences ‘that are economic
ond  far-reaching. And Federal
faxation has risen to the point
where it takes over 90% of the

higher bracket income earned by

our most productive citizens. Such
rates have truly reached con-
Liscatory levels. ‘ g

Meanwhile the natioirhas been
through a great and terrible war
and through an historically typical
decacle-long reconstruction boom,
It is my belief that the big prob-
lem we now face and which, for
lack of better terminology, I call
“Recession With Inflation” is a
tonvergence into a critical focus
of certain war consequences and
certain ominous trends in the
framework factors. It is to the
explanation of this attitude that T
will devote the remainder of these
remarks. =

The War Consequences

Consider  first the war conse-
quences. War, as you know, :fear=
€ully wrenches the economy. It is
@ period of great activity spurred
by a concentrated effort to sur-
Vvive as a nation. But it is simul=-
taneously-a period of great post-
®ouement—postponement of pro-
duetion- of all those peacetime
gdurable goods we can for the time
teing do. without while we use
up and patch up.those we already

Ye to make them last-a little:

$®orrer. In the meantime ‘the na=
tion—as assumed to be required
b3 the war exigencies—becomes

#looded. with- what. amounts to-

@vinting press money, the natural
cffects of which are sought to be
tvepressed by price controls and
wetioning., - | t
. When' the war comes to an end
£-seppose we would all agree that
# is-the most natural thing in the
world for the nation to turn its
bigiTds to catching up on the pro-
duction of things postponed while
the war was on. So one highly
ebnormal situation replaces a pre-
ceding one.. The war period’s
deeply subnormal production of
peacetime durable goods of all

Inflation

kinds ~— producers’,  consumers’
and public—finds its -offsetting
counterpart in their postwar high-
ly supra-normal production. But
the catching -~ up :job .cannot be
done in a day, a month or.a year.
It takes a long time, and the rec-
ord .of history shows that. it nor-
mally takes 10 or a dozen. years
for the great postwar booms to
run their course.. Most all of you
here: can verify that out of your

‘own experience, since most of you

have lived through two such pe-
riods — the great boom of the
1920’s following World War I and
the great boom just behind us fol-
lowing World War II. If you delve
into the records. of the-past you
will find analagous periods fol-
lowing the Civil War and the War
of 1812.

I suppose next that we would
all agree that when the catching-
up job is finally done, then the
need to be further busily engaged
in such catching-up has, by defi-
nition, vanished. The nation has
then earned the right to leisure—
and since the catching-up job can
casily be overdone, the period of
leisure can be correspondingly
extended. Why the postwar re-
construction booms are overdone
is not absolutely clear. Partly it
may , be due to. the long-lasting

.power - of ,the backlog. demand
stimulus. Partly it is because they

are fueled by soft money policies
accepted in wartime and perpet-
uated through public habituation
to this dire economic drug. But
that the periods of leisure are ex-
tended can be readily verified by
reference to the record. All of the
great. postwar ‘booms of the past
have been followed by what econ-
omists call secondary postwar de-
pressions, ranging from about four
years to a little over-10 years in.
length. The trouble with this long
leisure is that in our complicated
economy it takes the awful form
of involuntary unemployment of
a pronounced and prolonged sort.
To avoid such an outcome this
time is one of the most serious
economic problems with which
management ~— and, indeed, thc
entire - citizenry—has ever been
confronted. -And this brings me to
the changes going on in the
framework factors.

The Creating of New Jobs

But first I think the problem
can be narrowed down a bit and
brought into still. sharper focus.
Thus I think all of us would agree
that if old jobs have to come to
an end and idleness is to be
avoided, then there is only one
answer that makes any sense at
all, and that is to stimulate, or at
least not hamper by law, the
natural ‘and normal” creation of
new self - sustaining productive
jobs. - If Wwe ‘cannot find within
-ourselves.the wisdom and courage
to establish or re-establish a poli-
tical and economic = framework
conducive to the creation of new
self-sustaining jobs, then we are
self-condemned to chronic unem-
ployment akin to that which pre-
vailed throughout the 1930’s and
from which we only - finally -es-
caped when we went to. war—a
solution that. nobody ever wants"
to repeat.. This is a harsh state-

ment. But time is running out too

fast ‘ta be'spent in ‘dodging the
unpleasant realities. .~ . : ;
- 80 let us get a -still sharper
focus. on how new jobs come into"
existence. “Fai’ too' few people’
ever - meditate ‘on’ that' funda-"
mental :matter and so-I am going-
to issue you a challenge: Think as
long and hard as you will, but a
new, self-sustaining, productive
job comes into existence only
when someone somewhere invests
savings in tools of production and
thereby. creates the . environment
in u_(r.hich men can go to work pro-

ducing “the marketable values to'"

- vate policy
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the investor’s profit. There is no

" _ other way. And here is the cen- :
tral and basic truth through refers \yar and postwar boom, few peo-
- ence- to-which we may-judge:the; ple realize the growth.in this anti=

cffectiveness of any public or pri-
in “solving tqday"s
problem of recession.. Will it
create new jobs—or at the very
least recreate old jobs as though
they- were new ones?

g Taxation

With these matters in mind let
us now look at the trends in that
often obscure but awfully im-
portant -framecwork factor we
know as. taxation. I am immcgh-
ately confronted by realization:
that most every one is against
taxes  on himself, but thinks it is:
all right for the other fellow to
pay them, especially if his income
is bigger. After all, he still has
enough to live on — or else the
“he” is one of those big imper-
sonal corporations. It is hard to
great impartial consideration of
matters so personal to so many,
but I am nevertheless going to try
to do so. '

First it would seem well to get.
firmly in mind a broad perspec-
tive on. what has been happening
to taxes over the years. Most peo-
ple do not realize that in Ameri-
ca. there are over 100,000 taxing
authorities, Back in the 1920’s the
total taxes levied by them were
about $9 million. That was about
10% of the net national product;
but by 1956 the taxes had in-
creased to over $100 billion, or
nearly 30% of. the net national
product. This is an extraordi-
nary and startling growth and it
would be surprising indeed if it
did: not have profound influences
on the American civilization. Any
tax at all tends to impair peo-
ple’s incentives to produce or to
invest savings in production; and
the bigger the share of what you
produce that is taken from you in
taxation, the less your interest is
in producing abundantly. But just
as -serious as the overall trend
towards enormous taxation is the
fact that the taxation of income of
both individuals and corporations
has now come to be heavily con-
centrated upon the vital-.creation
of savings that flow into job-
creating investment,

Let us look at that trend for a
moment. As far as the taxation of
individual income is  concerncd
that is the story of steep progres-
sive taxation. Those best able 1o
risk — and often lose — venture
capital in the creation of new jobs
are naturally those who earn
larger incomes, In the absence of
fraud or coercion those of larger
income receive it only as they and
their property equivalently serve
the community at its own com-
petitive prices. Thes killed ma-
chinist gives more'and gets more
ihan the apprentice. Since each
thus gives to' the community the
equivalent of what he. gets from
it there is;no moral basis for tax-
‘ing the more productive at higher
rates. But'leaving that aside, the
consequences to the creation of
new. jobs can, be!disastrous be-
cause steep progressive taxation
systematically ‘eliminates a' prin-
cipal . source. of venture capital
upon. whieh.  progress depends.
Taxing the more skilled -and- tlie.
Jnore_productive. at ever increas-
ing rates undermines both_their
incentive and their ability to Pro-
vide the venture capital on which
new jobs depend. It self-deries
to. the'mation” the enterprisé, Jead-
ership of the very people- who

have: competitively "piroved” their .

capacity for'it. No wonder Karl

Marx advocated this kind of tax-:

ation! "It is also profoundly short-.
sighted because as the sources of
new jobs are dried up government
is called upon to support the. un-
employed- and .aid many under-
;akx'r_ngsz such as agriculture, hous-
ing, shlppmg,v stockpiling and so
on, This in turn provides seeming
justification for maintaining or
further steepening the taxes, thus-

energizing ‘a ‘spiral into some:sort: of
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. Anti-Employment Taxes
:Because of ' preoccupation’ with

1930 the top Federal income tax
rate was 25%, applied to taxable
income over $100,000: ToQay the
top bracket rate has been lifted to
91%, and the former top bracket
rate of 25% applies to an indivi-
|dual’s taxable income in the $4,000
bracket. Half or more of an in-
dividual’s taxable income ' over
$16,000 is now taken: by:taxation.
The individual income tax trends
and the economic situation have

drifted into an alarming juxta--
Never 'before has this:

position: 4
taxation been so great a barrier
to the creation of new jobs; and
seldom before has the creation of
new jobs been so imperative.

Consider next the broad trends
in the taxation' of corporate in-
come. - Corporations are not the
creations of government. They are
ihe resourceful invention- of peo-
ple to enable large numbers of
them cooperatively to pool their
resources and - their labor and so
accomplish mighty production
tasks beyond the power of any
one individual or small number of
them. Corporations provide about
three-quarters of all non-govern-
ment employment. If we want
many people to be employed, then
it would seem to be only ordinary
common sense to see to it that
taxation . be. designed to permit
and: encourage- job-creation : by
corporations. rather; than;. to - lis-
courage and hamper that process.

But the taxation and  double
taxation of corporate income also
unhappily have come . to . impair
productive incentive and to dissi-
pate the seed corn of progress.
Look at the facts: In 1930 the tax
on corporate profits was 12%. To-
day the tax is 52%-—more than
four times as much. Moreover
when corporate income is paid
out in dividends it is again taxed
to the recipients at the- steeply
progressive individual income tax
rates. For all corporations the
total dividends—which are all that
stockholders ever get from their
corporations—before such second
taxation amount to only 3.5% of
national income. It is important
to realize, as very few do, that in
this country three-quarters of the
productive employment hangs on
this tiny .part of the national in-
come—for without. dividends or
the prospect thereof there would
be no corporations. Misguided tax
or other assault on corporate in-
come could well have unexpect-
edly dramatic consequences  to
employment,

The tax on corporate income as
presently constituted works out
as a penalty for being efficient
because the company that oper-
ates more efficiently pays a high-
er tax per unit. of production.
Tagces levied at high rates against
efliciency cannot help. but impair
that efticiency and so compound
rather than diminish the problems
of business recovery, -

:Especially significant is the tax
dissipation of corporate receipts
vitally needed forreinvestment in
the business; for without . this
““seed corn” income no company
can either make good the insuf-
ficient depreciation allowed on
existing tools of production  or

have money "to “purchase -addi=

tional Job-creating tools, Nor can
it” readily attract outside capital.

-1t is clearly not good sense to tax

away 'money - otherwise destined
to provide new jobs and products
at -a .time ‘when' these may be

to ‘be  distributed
in consumption, to
groups of ‘people to the envy . of
others, Tt -is, instead, the ‘very
core of growth in  corporate
America upon  which so many
prospective jobs must inescapably

epend.- -. g
- ..Pefsistent Inflation -

But the story of tax. impairment
of - employment = does not “end

_tax.code adjustment to it,

much needed.: This is not money-
and dissipated-
enrich selected .

ent -inflation — towhich 1

; will
come .in a moment—and lagging
meang
that . not . only. are. future jop,

employment-type of taxation. In -threatened. but also. existing jop

are being undermined. This is he.
cause. the real. capital of mgp;
companies- is- being eroded away
by taxation as that. capital typpg
over through  depreciation, It re.
sults from the fact” that it tajeg
many more of today’s cheapeneq
dollars to replace equipment gg ji
wears out than it took originally
to purchase therequipment many
years ago. But depreciation gl.
lowed. in computing taxable iy.
come is limited. to the. smalley
number: of dollars: originally ex.
pended.. The difference betweep

“such. depreciation. and the largey
.amount needed to -recover the

purchasing power expended—ang
so-to. keep .the- facilities. intact—.
is arbitrarily’ called income anq
taxed: as such. For U. 8, Steel,
about which I naturally know
more than about.other companies,
such . tax erosion of capital as it
turned over through depreciation
amounted to over $650 million in
the yecars 1940 to- 1957 inclusive,

If under such taxation. the toolg
of production are not to deterio-
rate, then part of income must
be reinvested merely to make
good the deficiency in depreciation
allowed. But to have one dollar
of income after taxation to make

~2ond.the depreciation: deficiency,

two dollars must be secured either
in higher prices charged customers
or in cost reduction. The unrealis-
tic tax treatment of depreciation
thus has one or more of three
consequences, all of which are
undesirable: Either the  existing
tools of production are not re-
placed as they wear out; or cor-
porate -income needed to finance
job-creating expansicn is dwertgd
to meet the depreciation defi-
ciency; or prices may have to be
raised on a. two-for-one basis, to
the extent that competitive con-
ditions permit. ;

There have been some tax ex-
pedients ' that have .tefnporanly
mitigated the depreciation prob-
lem. For example, under certifi-
cates of nccessity portions of the
cost of new- facilities certified as
necessary to the national defense
could be amortized. for _tax pur-
poses within the first five years
of such facilities’ estimated useful
lives. For many companies the
addition of amortization on new
facilities to~ so-called regulal
depreciation on old facilities gave,
temporarily, a truer 'tqtlal of de(—1
preciation on all facilities ba‘se
on current dollar values. The 1ec‘-’
ord is clear that this temporaly
approach towards realistic treat-
ment of depreciation for tax PUT,‘{
poses “had a most proncuncecf
effect in releasing the, flow O
capital into job-creating inves
ment.

Operates in Reverse

But now—and at a most unfor:
tunate. time when caplgal' expfge
ditures are already declining— is
effect of this tax expedxen?v é_
opcrating in .reverse.. The ﬁtion
year accelerated: - amortiza 7
amounts are ruming out and e
former unrealistic: "treatgm;nt .
depreciation’ is reappearing & &
shert ‘of -corrective- legislation,’
due to be even more, ex;aggerate‘{.-
For, once the ‘depreciation (}){n ne‘in
isting facilities has been-take

-the form of ’accelerated:amoniza-

p iation
tion, then no: further deprecialit
on them. at-all' may be: taken 1;?
the future.’/ Allowable depreck

‘tion will thus. be even' less than

the -quite * inadequate: so-cilése
regular- depreciation. would e
been in the absence of acceleran >
amortization. The -employme .
deterring consequences -may, -
course, be correspondingly X
creased. *

- I have, however, some hogfz
with respect to this matter. Ifnom
that it is receiving attention 'Etee
the Ways and Means Corpmll 1y
in terms of testimony, particnia

‘over 'theiri.(?op‘ti_r?uing ‘wages and’ of statism. “there. “A combination of persist-- that of Reverend. william - T
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Hogan, S, J. of Fordham Univer-
sity :and”of Maurice 'E; Peloubet,
3 -distinguished certified public
gecountant. "They testified on Jan.
15 with: respect to a treatment of
depreciation -for tax purposes
ealled” “Reinvestment Depreecia-
tion.” They would apply to long-
term facilities -certain accounting
procedures analogous fo.those de-
veloped many years ago for short-
term inventories, known as LIFO.
Under the proposed plant the cost
of a new facility replacing an eld

one could be charged to current-

costs ‘to “the -extent that it ex-
ceeded the -original cost of the
facility being retired. This would
represent a long 'step towards the
only realistic basis of depreciation,
which is recovery of purchasing
power originally expended.
"'In. discussing - ihe -taxation . of
‘both individual and corporate in-
some ‘I -have-tried 'to. draw your
. ‘attention to how this taxation has
evolved over the years while the
nation has been preoccupied and
energized by war -and postwar
boom, The simple fact, as I have
noted, is :that euch taxation has
now come' to ‘bear, most heavily
' upon that witalereation. of sav-
ings ‘that :flowinto- jeb-creating
investment. Ii tends.to-underinine
the incentive: of :everybody to en-

-gage in superior: effort. ‘Now that”

-the ‘boom is ‘over and:recession s
-heing ‘experienced, 'I-feel :deeply
-that if'we- are 1o have #*healthy
and lasting recovery it is impor-
tant ‘to -evoke theinitiative, the
effort, the: enterprise, the leader-
;ship of eurinost.able and efficient
rcitizens: and «sorporations..I-doubt

that.it can:be deone by taxing away -
up: to:919%: -of-any fruits of the:

individual’s :additienal ef{fort; -and
"1 equally “doubt that innovation
of new products and job-creating

investment in facilities can “be:
helped. by taxing away ithe cor-:

. porate funds for their financing.
Somehow-we must find some way
to remove ‘these powerful -tax
deterrents. :

_But. please .understand me in
one respect. -1 do. not urge any
overall blind reduction of “taxes
in general-on the basis.of a-phony
- purchasing power - theory  or “to
create huge Federal deficits. There
is -a_world of .difference between
intelligent . tax :reform  to Testore
-incentives and to free.up the flow
of savings :into job-creating in-
vestment -on:the one-hand and,
on the .other, a:blind resort to
what. amounts to : printing press
money avhich would only.aggra-

vate an inflation ‘which has.al-

ready become institutionalized too
much in. America. That way lies
trouble and ‘that brings me to the
- framework factor behind the vig-

" orous’ continuation . of * sinflation.

" despite significant business reces-
_SiOH. P i p B :
- Inflation
 Wartime inflation in- America—
as in wother ‘times:and places—is

“characteristic... You: can' read all
about it in-the textbooks. You can’
-“think of dt.as a demand-pull' type-

- of "inflation, It/ results from- gov-~
‘efnment “resort to printing ‘press
-'money ‘or:its more modern equiva-
“lent’ of issuing: debt that becomes
the ‘basis for ‘the —expansion - of

bank- deposits: that people use for-

money. :With this mew money .the
© Government drains.the:markets of
- goods rto.‘meet:its -huge ;wartime:
“demands. .The resulting inflation

is "accepted -or endured :as:. part,
of :the process..deemed -necessary

to. winning. .the ' war.., ‘But con-

tinuous . peacetime : inflation is .a.

new thing in.America. : You can-
not read about it in the textbooks.
ou-can think of it as a-cost-push
inflation. Its fundamental root. is
- the continuing. elevation of em-
ployment costs resulting from the
rise to tremendous political and
economic power of industry-wide
~labor unions.
 More and more -people are com-
ing to understand' and accept this
as a fact, regardless of whether
their attitudes be.sympathetic or
critical. But what people do not

S0 gully understand is that when
-pasm. employment ‘costs - advance,
industry by industry, to a degree
greater than the rise in overall
national productivity they cannot
help but force all other costs up
with them. The direct employment
costs of any one business ‘may
range from a. small part to a
very large part of its total costs.

But every business must purchase -

‘goods ‘and services from others.
These purchases from others re-
{lect. the increased . employment
costs of the suppliers, whose, own
purchases reflect .the increased
employment costs of their sup-
pliers in turn, and so on and so
on. When .all industry is taken on
a’ consolidated basis, employment
costs represent over three-quarters
of .all costs. These costs : cannot
rise endlessly. and prodigiously
without  bringing . about cost-
covering © price = increases; and
there -is your cost-push inflation,
as simple as that. -

Profits and Inflation

I suppose at this point I should
dispose of the propagandized no-
tion that inflation has. been ‘due
to  expanding corporate profits.
The facts as-collected and pub-
lished by the United States Gov-
ernment show that total .corporate
profits in. 1957 were actually - $2

sbillion less than in 1950. In the:

same tiie-span ‘1abor income pér
year increased by over $95 billion,
It-is mot profit inflation; it is-wage
inflation that' has’ forced prices
upward. ‘1t 1s the essence of our
new ‘institutionalized = cost-push
inflation, ™ 1 L '
There, is ' a “distinctive feature
-of i cost-push : inflation .that - is

‘worth- noting:- It- is that, being a

manifestation of --power' rather
than a reflection of economic cir-
«cumstance, it is. quite insensitive
to - economic forces as we know
them. I find this reflected in-the
records. of my. own company—as
indeed it is reflected in'the rec-
ords of the natien as a whole.
Year after year, whether in-war
or.in peace, in-good years or bad
years, the employment costs per
hour ‘inexorably ‘march ever up-
ward. In my.-own company for
.over 20 years the average annual
increase in employment costs per
hour has been the equivalent -of
about 8% per annum compounded,

Well, these matters are gradual-
1y coming to be better understood
by ‘more ~and more people, so. I
need not dwell on them. But I do
assure .you that they are worthy
of your most thoughtful consider-
ation in studying the problem .of
recession with inflation, for what
better guarantee could one have

that . unemployment would be.
hastened .and prolonged as the

‘great postwar' boom fades than
that business should be confront-
ed " with ever increasing’ ‘basic
.costs ' as it tries “to sell into in-
creasingly saturated markets?

I now come to the conclusion
of these remarks,.and as I do so
I confess that I have no specific
panacea to offer, But I do have

a plea to make., It is that you -

will each for yourselves seek—as

I have here briefly sought’ with-
you—to discover.and: define -the.
process through ‘which new: pro--
ductive jobs come intp existence.

and with them the more and
Jbetter and newer products -and

services ‘that make. for -an -ever-

rising ‘scale-of living in our land.
Learn, .too, ‘the' things that.can
impair. that process, as well .as
the things that must be done ‘to

ever afterwards; let your atti-
tudes, your actions. and your
words, public and private, be such
as to guard rather than undermine
that precious American heritage.

Edward T. Willis
Edward T. Willis, Vice-Presi-
dent of M. A. Schapiro & Co,
New York City, passed away
May 3 at the age of 64, following
.a long illness.

guard and improve it. And. then,

.. The Commerc_‘ial and Financial Chronicle

I.T.&T. Debenture
Offer Underwritten
By Kuhn, Loeh Group

International Telephone & Tele-
graph Co. is offering to its stock=-

-holders of record May 6, 1958 the

right to  subscribe ‘on or before
May 21,7 1958 for $28,692,000 of
new - 4% %  convertible . subordi-
nated debentures ‘due May 15,
1983, on the basis of $100 principal
amount of debentures for each 25
shares of capital stock held. The
subscription price is 1009 (inter-
est' to accrue from May 21, 1958).

The offering is underwritten by
a’ group . of investment bankers
headed by Kuhn, Loeb & Co.

The prices at which debentures
will be convertible into ‘capital
stock - will be $37 per share
through May 15, 1968, $42 per

. share thereafter through May 15,

1975, .and $47 per share thereafter
through May 15, 1983.

The new. debentures may ' be

called ' for redemption :at -prices -

ranging from' 104.75% to 100%,

with accrued interest in each case. -
They are also subject to redemp-.
tion for the account of the sinking:

fund at 100% and accrued interest.
The net proceeds -from. the sale

of the securities will be added to' -
the general funds of the corpora-
tion, and will be used to replenish . -

cash and increase working capital
and will be available for capital
expenditures, ‘investments in.sub-
sidiaries and such other purposes
as .the International :may deter-

‘mine.

International was incorporated
in 1920 under the laws of the State
of Maryland and has its executive
offices at 67: Broad St., N. Y. C.

It.is engaged, directly and through

subsidiaries, in the manufacture,
sale, installation and maintenance
of communications, electronic and
electrical equipment and supplies,
the. operation-of telephone and
radiotelephone facilities, the oper-

.ation of cable and.radiotelegraph

facilities. and the .operation ' of
research and development labora-
tories. .These 'activities are car-

ried on ‘in:the United States and :

22 other countries.

With L. B. Schwinn-Co.

' CLEVELAND, Ohio—Thomas J.

Seary is now affiliated with L. B,

'Schwinn & Co., Union Commerce

Building, members of the Midwest
Stock Exchange. He was formerly
with Ball, Burge & Kraus.

Joins W.'S. Halle -

- CLEVELAND, Ohio — Jack N.
Holdstein has joined the staff of
Will S. Halle & Co., The 1010
Euclid Building, members of the
Midwest Stock Exchange. ‘

Mafy S. Slemons .Joins:

Hunter Parker, Connaway

PORTLAND, Oreg. — Mary S.
Slemons has’ joined*the ‘staff of
Hunter Parker, Conaway &

Street. ¥

Ploasant Valley 0il

Holden, 430 Southwest Morrison’

& Mining Stock al 10c. -
Stauffer Petroleum Corp., Okla-

homa City, Okla., is offering an
issue of 2,000,000 shares of com-

mon -stock (par five cents). of
Pleasant Valley. Oil' & Mining
Corp. at 10 cents per share.
Pleasant Valley Oil proposes to
drill an exploratory well for oil
and/or gas at a location to be
selected by its engineers on some

part of its acreage held .in San

Juan County Grand County, or
Washington County,
State of Utah,

- highest since 1928. ’ . ;

all in -the - -
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Public Uiility Securities
By OWEN ELY
The Detroit Edison Company

Detroit Edison supplies electricity in the highly industrialized >
City of Detroit and a segment of lower Michigan, with a population
of ‘about 3,855,000. It also provides steam service in downtown
Detroit. While the area is the center of automobile and parts
manufacturing, there are also other diversified industries, together’
with farm areas.

. While it is sometimes assumed that Detroit Edison is an -
“industrial” utility, actually the proportion of industrial revenues
(29% of total electric revenues) is quite moderate as compared
with some other utilities such as Cleveland Electrie, West Penny'
Minnesota P. & L., etc.” The residential business constituting 39% *
of total revenues is a relatively high percentage for a company .
serving a metropolitan area. The company has always followed a -~
very liberal service policy, supplying customers with free light -
bulbs and free repairs of many appliances—so unusual it has been
described. in articles. in. “Time” and “Readers’ Digest.” Also, -
circuit breakers rather than fuses are installed in new homes. The
average residential charge .of 2.75¢ per kwh. last year was only
moderately above the national average. Residential usage, 3,114,
kwh., was probably slighily above the national average. . .

At ‘the end of 1957, Detroit Edison had six steam plants and *
some small hydro units ‘with-a:total capability of 3,101,000 kw.,

-and power is also available from the Ontario Hydro-Electric Com~
- mission.. Peak demand last year was 2,546,000 k., indicating a

reserve of 22%. With'a substantial construction program, capacity

-will ‘be increased about 36% by ‘1961. The company is now in-

stalling some ‘very large ‘units. . The second unit at River Rouge'
with a' capacity ‘of  260: kw. (the same‘ as the one installed in
February 1956) -went into service last November. A third unit is!

.scheduled for operation this year with a capability of 322,000 kw. "

Also, preliminary construction has continued. at St. Clare for‘two "
tinits of 320,000 kw. capacity- each, one to be installed in 1959
and one in 1961.. . : ) Yy S 5 . R
., Construction - expenditures last year were $82 million of Which’,
about 40%- was expended for generating units at the River Rouge,
and 8t Clare and the Enrico Fermi Atomic Power Plant. At the’
end of 1957 gross plant investment exceeded $1 ‘billion. Y
“In July 1957, the company ‘made an agreement with. a groupy

of institutional investors for the private sale of $70 million general.
and. refunding 4% due 1987 (not refundable during the first ten.
years with funds borrowed at a lower interest cost. than 4%).
At the end of . the year overall annual requirements for interest_.
on long-terny debt were about 3.4%. .
The sale.of these bonds retired outstanding bank loans and:
helped provide for ‘the construction program during 1957 and.
early 1958. The entire program for 1958 is estimated at $75 million.*
A substantial part of this amount will be taken care of by cash.

con- hand and funds available from operations; the method of

{inancing the remainder has not been indicated as yet. ‘However, '
in the past one of the company’s.favorite methods of financing
has been through issuance of convertible cebentures, and stock-:
holders ‘will probably be asked to authorize a new issue of ‘this*
type, for future use when and if deemed advisable, At present the
company still has remaining three previous issues—about. $470,000
'3s of 1978, $1,420,000-3%s of 1969, and $58,800,000 334s of 1971,
The latter becomes convertible Oct. 1 into common stock ‘at 30.77.
Capitalizatien at the end of 1957 was approximately as follows:
3 ! B , Millions
Morigage Debt and Long-Term Notes.... - $420
Convertible Debentures A Ry 60
Common Stock Equity (12,487,000 shares) . - 340

, : $820 . . 100%
The year 1957 was one of the best in the company’s 55-year
history, although it ended in a downtrend reflecting the - low

Percentage

51%
7
42

. volume of production in.the automobile and related industries.

This bad a retarding effect on. peak load, number of customers,
ete. However, despite this factor, industrial output showed a gain
of 5% and total kwh. sales an.increase of 6%, with revenues up

the same amount, Share earnings of $2,62 showed a good .gain
over the $2.36 reported in the previous year, and -~were the:

Dividends paid during the year were 15¢ higher than in 1956,
‘the $2 rate haying been established' in the last quarter of 1956.’
Anestimated 41.75% of dividends paid in 1957 was free of Federal’

2
’

“income tax. This meant that under the different.accounting used,
-for income. tax purposes, depreciation charges were considerably?
. heavier, reflecting five-year-amortization of certain plants as wel!»'
- as acéelcrated-rdeprcciatlon on new ‘properties since Jan, 1, 1954.:

The company felt the effects of inflation in an increase vof_lO'_V_b\:

“in fuel costs as compared with a gain of only 55% in outputd

From October 1956 to, December 1958 mine prices of coal increased*

-about-35¢ a ton and freight rat‘es‘gained- 17¢c.. However ne“w":
“generating equipment made ‘possible greater use of- lower. cosf,
" coal and larger output per pound of coal consumed, these factorse

helping to offset the higher price of fuel. ,

During 1957 the company increased the rate of interest used,
in computing the interest on construction credit. The credit:
approximated 3le a share, but is expected to drop this year tos
around 2lc, and to approximate 20¢ a year for several years'
thereafter. ' . ’ o

In the first quarter of 1958 revenues were off about 1% and.
share earnings (74c vs. 81c) about 9%. However, for the 12 months
ended March 31, share earnings were $2.53 vs, $2.48, :
The stock has been selling recently around 391%, yielding slightly
more than 5%.
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Securities Now

.- Aeronca Manufacturing Corp.
Feb. 10 (letler of notification) .5,000 shares of common
stock (par $1). Price—~$6 per share. Proceeds—To go to
selling stockholder. ‘Office—Germantown Road, Middle-
- town,-Ohio. Underwriter—Greene & Ladd, Middletown,
Ohio.

American-Caribbean Oil Co. (N. Y.) - ,
Feb. 28 filed :500,000 .shares of common stock (par 20¢).
Price—To be supplied ‘by amendment. Proceeds — To
"discharge current liabilities and ‘to drill ten wells. Un-
derwriters—To be named by amendment.

‘% American :Durox -Corp., ‘Englewood, Colo.

~May 1 filed 2;500,000 shares of common stock (par $1).
Price—$2 per.share. . Proceeds—For construction of new
plant and establishment (of the ‘business ;at ‘Tampa, Fla,,
including payment of the .balance «due on a :plant :site,
Underwriter—I. A, 1. Securities Corp., 3385 S. Bannock
.Street, Englewood, Calo. :

% American Investors-Fund, Inc,; Larchmont, N. Y.

“May 1 filed 2,000,000 shares of capital stock. Price—At
market. Proceeds—For investment,

American Mutual Investment Co., Inc. :
“Dec. 17 filed 490,000 shares of capital stock. Price—$10.20
Jer share, Proceeds—TI'or investment in first trust notes,
+ second trust notes and construction loans. Company may
develop shopping centers and :build -or -purchase office
‘buildings. Office — 900 Woodward ‘Bldg., Washington,
D. C. Underwriler — None, Sheldon Magazine, 1201
*Highland Drive; Silver Spring, Md., is President.

'® Ampco ‘Mfg. Co. (5/12)
March .31 (letter of notification) $275,000 of 10-year 7%
.canvertible debentures due May 1, 1968 and 27,500 shares
of common stock (par 10 cents) to be offered in units of
$100.0f debentures and 10 shares of stock. Price—$101 per
" “unit, plus accrued interest .on the debentures. Proceeds—
" To increase working capital; relocation for a new plant;
leasehold improvement and security deposits. Office—
9 River Road, Morristown, N, J. Business—Manufacture
of electronic electric equipment and .components. Under-
writer—Cortlandt Investing Corp., New York, N. Y.
Anderson Electric Corp.
Dec. 23 (letier of notilication) 14,700 shares of class B
common stock (par $1). Price—$12 per share. Troceeds
-—To .go 1o selling ‘stockholders. -Office~— 700 N. 44th
Street, Birmingham, Ala. Underwriters — -Cruttenden,
. Podesta & Co., Chicago, Ill;; and Odess, Martin & Herz-
berg, Inc.,, Birmingham, Ala, .

Anita Cobre U. ‘S. A, ‘Inc., Phoenix, Ariz.
- .Sept. 30 filed 85,000 shares ‘of common stock, Price—At
~par ($3.75 per share). Proceeds—For investment in sub-

‘widiary and working .capital. Underwriter—Selected Se- 4

weurities, Inc., Phoenix, Ariz,

Appalachian Power Co. (5/27).
~April. 23 filed $25,000,000 .of first morigage bands due
‘1988. ‘Proceeds—To .repay bank doans-and for «construc-
‘tion program. ‘Underwriter—To be determined by .com=-
‘petitive bidding. Probable ‘bidders: ‘Halsey, ‘Stuart & Co.
Inc.; “The First Boston Corp.; Kuhn, Loeb & Co. and
Eastman Dillon, Union Securities & -Co. (jointly); Har-
riman Ripley & Co. Inc, Bids—To bhe received up to 11
ia:J.m.‘L‘EST) on May 27 at ‘30 -Church. St., New York 8,

% Arkansas Western Gas Co., Fayetteville, Ark.
5/28) ’

‘May '5 filed 55;774 shares of common stock (par $5) to

‘be offered for ‘subscription by stockholders .of record
" -May 28,1958, at‘the rate of one additional .ghare for each

10 .shares ‘then ‘held. Price—$15 Jper share. ‘Proceéeds—

For property -additions and improvements. ‘Underwriter

T—None. '

-'® iArnold, ‘Hoffman & Co., Inc.

‘March 28 (letter of notification) 20,697 shares -of -com-
.. Jpon stock .(par $10) .being wffered to stockholders at the
. Xate of one.new shave for each share held of yeeord April
*+'29; rights to expire on May 22. Price—$12.50 per share.,

Proceeds—To- New York Life Insurance Co. and for

‘working capital. ©Office—55 ‘Canal St., Providence, R. 1.
- Underwriter—None, :

© . Bankers Fidelity Life Insurance Co.

~ Feb. 28 filed 258,740 :shares :of commoan stack -(par '$1),
of which 125,000 shares .are to be .offerad ‘puhblicly and
133,740 shares to employees pursuant to stock purchase

. options, ‘Price—To ‘public, '$6 per share, ‘Proceeds—Tor

. ®expansion -and other corporate ‘purposes, 'Office — At-

'ﬁ.l(anta,..Ga. Underwriter—None, .

:.'® Bankers Management Corp. (5/21)

--JFeb. 10 filed 400,000 -shares of -co : §
cents.) Price—$1 per share. Proceeds—To reduce out-
standing indebtedness and for working capital. \Office—
Houston, Texas, ‘Underwriter — ‘McDonald, ‘Holman &
Ca,, Inc., New ‘York,
~! Bankers Southern, Inc. (5/15-6/1)

- Apri] 14 filed 8,934 shares of -commen stock., Price—At

. par ($100 per share_). Proceeds—For general corporate
burposes. Underwriter — Bankers- Bond :Ce., Louis-
.yﬂle, Ky, -

. % Banner Mining Co. ;

;- April 30 (letter of notification) 40,000 shares of common
stock “(par $1). Price—$7.50 per share. Proceeds—For
mining expenses. Office—132 South Main St., Salt Lake
City, Utah., Underwriter—None,

-struction business,
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in Registration

Bishop 0il Co., San Francisco, Calif. -
Feb, 27 Tiled 112,565 shares of common stock (par $2) to
be offered for subscription by common stockholders
on the basis of one new share for each five shares held
Price—To be supplied by amendment. Proceeds—For re-
duction of bank loans, expansion and general corpo_rate
purposes. Underwriter—IIooker & IFFay, San Francisco,
Calif. Offering—Has been deferred. >

Blacksmith Shop Pastries Inc., ‘Rockport, Mass.
Sept. 17 (letter .of notification) $100,000-0f 6% % deben-
tures dated :Sept. 16, 1957 -and -due Sept. ‘15, 1972 and
40,000 shares of .capital :stock " (par $1) to .be -offered
in units of one $50 «ebenture ‘and 20 shares of ‘capital
stock. . Price—$90 per unit. Proeeeds—To: retire mort-
:gage notes and for working eapital, Underwriter—Mann
& Gould, Salem, Mass. SECH SR

sBoston Fund Inc., Boston, Mass.: o s
April 30 filed (by .amendment) an -additional 1,500,000
shares of common- stock (par $1).
Prooeeds—For investment.

‘Brooklyn Union Gas ‘Co. (5/21)
April 16 filed $22,000,000 first mortgage bonds due
1983. Proceeds—To repay bank loans and for consiruc-
tion program. Underwriter-—To be delermined: by com-
petitive bidding. Probable bidders: Halsey; Stuart & Co-
Inc.; Lehman Brothers; Blyth & Co.;-"Inc., and IS

Moseley & -Co. (jointly); Merrill Liynch; Pierce,. I'enner

& Smith; Harriman Ripley & Co: Inc. and: The: Fiisi:
Boston Corp. - (jointly); White, Weld & 'Co. Bids—TFx- -

pected fo be received up to 11 a.m. (EDT) on May 21
Builders Loans Inc.

March 27 (letter of notil'icatioh) 40,000 shares of 17%c

preferred. stock (par $1). Price—$2.50 per share. Pro-
ceeds — To selling stockholder. ‘Office — Los Angeles,

Calif, Underwriter—Daniel D. Weston ‘& Co.; Inc., Bev--

erly Hills, Calit.

Campbell Chibougamau Mines Ltd,
March 10 filed 606,667 shares of capital stock (par:$1)
of which 506,667 were issued in connection with the ac-
quisition -of all the assets of Yorcan Exploration Iitd
(latter proposes to distribute -said shares ratably ‘to its
stockholders . of record Dec. 16, 1957). The remaining
100,000 shares are to be sold for the account of the Estate
of A. M. Collings Henderson ion ‘the: American and To-
ronto Stock Exchanges. Prioce—At market. Proceeds—
To selling stockholders. . Office—Toronto, 'Canada.” Un-
derwriter—None, ' . )
® Central Hudson Gas & Electric Corp. (5/ 19-23)
April 1 filed $18,000,000 C
1888. Price—To be supplied by amendment, Proceeds—
To repay. short~term 'notes and- for new " construction:
Underwriter—To be determined hy -eompetitive bidding.
Probable -hidders: Halsey, ‘Stuart & Co. Inc; 'The First
Boston Corp.; Eastman Dillon, Union. Securities & Co.:
‘White, Weld & Co. and -Stone & ‘Webster, ‘Securities
iCarp. ((jointly); Kidder, Peabody & Co. .Bids—Expected
to be received during week of May 19." . - - e

»Central Mortgage & Investment:Corp..:

‘Sept. 12 filed $5,000,000 of 20<year mortgage-bonds and

500,000 shares of common stock {(par five: cents) to be

- offered in units of -$100 of bonds and 10 shares of stock
Price—$100.50 -per ‘unit. Proceeds—For ‘purchase of first

mortgages -or ‘o make first:mortgage loans and for con-

writer—Aetna - Securities ‘Corp,; ‘New: York. “Offering—
Date indefinite. Statement effective March 12, }
Chase Fund of Boston (6/3) '

Anpril :24 filed 1,000,000 shares .of capital :stock® (.par $1)

Frice—$10 per share. Proceeds—IFor investment. Under-

writer—Shearson, Hammill .& :Co., N ew York ;
Chess Uranium-Corp, - .

May 14 (letter of notification) 600,000 shares,of commen

stock (par’ $1—Canadian). Price—5() «cents per share;

(U. 8. funds). Prececds—Tor exploration costs: te. Of-
fice—5616 Park Ave,, Montreal, o s T
Jean R. Veditz Co.. Inc, 160 -Broadway, New  York:
® Cobb (John), Inc. (5/14) ? '

April 24 (letter of notification) 150,000 .shares .of .com-

mon stock (par25. cents). . Price~$1 pershare. iProceeds
~Tor :general ‘corporate ‘purposes. ‘Office—1182 Broad-

~way, New York, N. Y. Underwriter—B, Tennekohl &-Co.,

205 E. 85th Street, New York, N. Y.
% Colorado Beryllium Corp. - ‘
May 2 (letter of notification) :399,000 sh

—~For mining expenses. Address—P. 0. Box 394

Park, Colo. Underwriter—None, v stes
‘Commerce Qil Refining Corp. . & el

ls)et:i 16 filed .
ept. 1, 1968, 0,000,00 .of °siibordinated deb ntures

Oct. 1, 1968 and ‘3,000,000 shares of comman estoc‘k todﬁg

-offered in ‘units asfollows: $1,000 of bonds and 48 shares

of sto¢k and $100 of debentures and nine shares of stock,
Price—To bg supplied by amendment, Proceeds — To
construct refinery. Underwriter—Lehman Brothers, New
York. Offering—Indefinite, "

Consolidated (6/3)

g mortgage
s—To retire

Underwriter—To tive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; I\?Iorlgrgx
Su'mley & Co.; The First Boston Corp. Bids—To be re-
ceived by company up to 11 a.m. (EDT) on June 3.

‘cent).

‘Office — Snite 607, 320 Bay St.,-Toronto, -Ont

Price — At market.

* writer—Herrin Co., Sealtle, Wash.

of “first ‘mortgage bonds, due

‘Office—Miami 'Beach;. T'la. - Under. -

Canmada. Underwriter—-

ares of common_
stock (par 10.cents.) Price—50 cents per:share. Proceeds

$25,000,000 -of first mortgage bonds dne .

. other carporate Jpurposes,

-k INDICATES ADDITIONg.
SINCE PREVIOUS ‘issyg.
¢ ITEMS REVISED

Cosmos :Industries, Inc., Long iIsland City, N,y
April 16 filed: 280,000 shares ol common ‘stock (1331'”16
cents)..'Price—$2.50 per share.’ Proceedts—To.poy harfg
loans and foir working capital ‘and othercorporate -
poses. Underwriter—Netherlands Securities Co.,, Inc,
Broad St., New York, N. Y. )

Counselors Research -Fund, Inc., St. Louis, Ma
Feb.. 5 filed . .100,000, shaves of capital-.stock, (par' op
Price—At market., ‘Proceeds—Tor- inves{yey
Underwriter — Counsclors ‘Reésearch . Ssgtes Corp, gt
Louis.’ Robert H, Green is President. e
@ Cubacor .Explorers, Ltd. ; J Eidoas :
Oct. 28 (letter of netification) .600;000 shares of commgy
stock (par:$1-Canadian).~Price—50 -cents per share-U;§
funds. Proceeds — I'or .exploration and «drilling costa'
£ ., ‘Cana
Underwriter—Stratford Securities (Co,; Inc., 135 Bl'o:;:
way, New York. Statement withdrawn; !

- .Cuban-Venezuelan' 0il Voting Trusts,
‘ravana, Cuba ¥ ; .
March 31 filed 767.838 units of voling trust ('01‘lil'icales,
cach certilicate representing the ownership «of one share
ol common stock (par-one-hall" cent) in each ‘of 29
Cuban eompanics. . Price —To be supplied by aniends
ment. Procecds—Ior capital - expenditures, exploration
costs and other corporate purposes. Underwriter—None,

Daybreak: Uranium, Inc.,"Opportunity, Wash;

WJan. 29 Liled 1,156,774 shares ol common stock (par 10

cents), of which 630,000 shares are to be oftered for ac-
count of compahy and 526,774 shares for selling stock-
holders. . Price—At market.  Proceeds—IFor exploration
and drilling costs and ‘other corporate purposes, Under-
‘Diapulse Manufacturing Corp. .of America
Jan. 29 (lettei of notification) 150,000 shares of common
stock (par 10 cents). Price—$2 per -shave. .Proceeds—
For general :corporate purposes. Offiec—276 Tiflh Ave,

. New York, N. Y. Underwriter—-None,

® ' Digitronics Corp. .
Feb. 12 (letler of notification) 140,000 shares of class B
capital 'stock “(par 10 .cents), - Price —.$1.50 per share
Proceeds—Ior. general ‘corporate purposes., Vffice—Al-
bertson:Avenue, Albertson; Long Island, N, Y, Undér-
writer—None. - -~ ; .

_Disc, Inc., Washington, D. C: - -

¥

Oct. 10 Tiled 400,000 shares of class A common stock (pat

$1). . Price—S$2:50 per‘sharve. “Proeceds—Tor investment,
Business‘—l’lxl'cl1t4'se and- development of “real property,
and -acquisition -of stock of ‘business ‘enterprises. Under

-writer—None. ‘Trving ‘Lichtman is President and .Bod}‘d

Chair‘mal_}.‘ . \
‘Dixon Chemical & Research, inc.: !

~Deg. 24 filed 165,625 shares of-common‘stock (par $1) o

be ‘offered. for. subscription: by “commen stockholders :at
the ‘rate-of one.new: share: for eacly four *shares held,
Priee—To ‘be-supplied- by. amendment. Proceeds—For
expansion and .general - corporate “purposes; < Office’—
Clifton, N. . -Underwriter-—P: W.: Broelks & Co,, Inc,
New York.. Offering-~Indefinitely ;postponed. ‘Other fi-
nancing may -be arranged. .. . - - - A .

' 'Domestic. Finance Group lne, - - ; ,

April 3. (letterof motification) ;30,000 shaves of 70-cent
cumulative prefetred stocls, serics A, ‘Price—At par ($10
per ‘share). ‘Proceeds—Ior “general:'corporate purposes.
Office—112A North Green Si.;,-P. 0, :Box 3467, Greens-
boro, N. C. Underwriters—Uniled .Securities To., Greens--

-boro, N. C. and McCarley & Co., Asheville, N. C.

.- Dresser industries, Inc: ;
Feh..28 filed 128,347 shares of common stock (par 50¢)
being offered in-exchange for wutstaniing wcommon stock
of the Elgen Corp. on the basis.of one share of Dresser
Industries. common for 3.4 ‘shares «of " Elgen’s common.
No -exchanges will be made unless the -exchange offer
is accepted by the holders -of at-least 80% :pf the out-
standing Elgen -common, and Dresser will ;not be obli=
gated fo consummate -any -exchanges mnless :the offer

-1s aceepted by the holders «of at least :95% ~of the out-

standing Elgen commen. The -offer will :expire on June
17, unless -extended. {Underwriter—None. )
‘Ethodont Laboratories, :Berkeley, Calif.. ‘- .
‘Feh. 20 filed 300,000 ;sh:r:'s .ot wommon :stock.. Price—
At par ($5: per :share), ‘Proceeds—Tp cover '.91191'3“”5
€xpense «during the development “period ot ithe CcoTpOra”

- tion: {Underwriter—None. -

Ex-Cell-0 Corp., Detroit, Mich., = = ' |
Nov. 25 filed ‘88,000 ‘shares of -common stock (par $3)
to be -offered in exchange “far common -stock -of Bl's’ﬁlflf
Chucking Grinder -Co. of Springfield, Va., ‘at rate 0

. four-tenths of an Ex-Cell-O share for -each #ull ‘Bryant

share, Offer will ‘become effective upon -acceptance by
‘holders of not less than 209,000 shares +(95%) -of all com=
mon stock of Bryant ‘outstanding, ‘Underwriter—None.
Expanded-Shale Products, Inc., Denver, Colo:. 4
Jan. 29 filed 60,000 shares .of common stogk (par $1) an

- $180;000 of 6% callable unsubordinated, unsecured deben-

ture notes due 1960-1964 to ‘be -offered in units of $600

. of notes and 200 shares of stock. Price—$1;000 per unit:

Proceeds—For construction of plant, working -capital 2nd
‘Underwriter—NMinor, Mee
Co., Albuquerque, N. M. - ' ¥ ;
*E}(ploration Service Co., Ltd., Far Hilis, N. J. ny
April 30 filed, together with An-Son Offshore Drilling
Co., New Orleans, La., 15 units, each representing
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4+1/30th. of the working interest .in the North Half Main
Pass Block 48 ‘Prospect.. Price—$10,780 per unit, Pro-
ceeds—For eost applicable to the interests offered of
drilling and testing a proposed-well, and the estimated
cost of completing and equipping said well as a producer
of 0il and/er gas, Underwriter—Cador. Inc., Far Hills,
Nid. - ‘ g
.- Famous Virginia Foods Corp.
Jan. 30. (letter of notification) 19,500 shares of common
stock (par $5) and 390 common stock purchase warrants
,f"toj_be offered in units of 50 shares of stock and one
!\warrant.. Price—$500 per unit.  Proceeds—For equip-

‘ment. and: working capital. Office—922 Jefferson St.,

“Lynchburg, Va. Underwriter — Whitney & Co., Inc.,
Washington, D: C. - 3 .

... Fidelity Bankers Life. insurance Corp.

“March 7 filed 450,000 shares of common stock (par $1).

“to be offered.for subscription by holders of outstanding
‘gtock on a pro rata basis; thereafter the balance remain-
‘Ing, if any, will be offered to the public. Price—$5 per
share to stockholders; and to the public at a price to be
determined. . Proceeds — For expansion and ~ther ~ar.
porate. purposes. Office—Richmond; Va. Underwriter—
‘None. ) :
" First Backers Co., Inc., Clifton, N. J.
‘April 7. filed: $1,000,000 of 12% noles, ‘payable nine
‘months after: date-of . issue in units of $100 or.in mul-
tiples thereof. . .Price—100%. of principal amount. Pro-
ceeds—To be used solely. for purchase of notes and other
indebtedness, issued. in payment for improvements on
shomes. and'secured:by. mortgages or other liens upon the
~improved properties. Underwriter—None.

© .. First International Fire Insurance Co.

..Aug. 26 (letter of notification) 100,000 shares of common
stock (par $1) Price: — $3 per share. Proceeds — For

" ‘capital and: surplus and for first year’s deficit. Office—

3395 S. Bannock St., Englewood, Colo. Underwriter —
American Underwriters, Inc., Englewood, Colo.

Fluorspar Corp. ot America
Dec. 26 filed 470,000 shares of common stock (par 23
cents). -Price—$3 per share.” Proceeds—For exploration
work - and working capital. Office — Portland, Ore
Underwriter—To be named by amendment. Sol Gold-
berg is President.

® Four Corners Oil & Gas Co., Denver, Colo.
March 25 filed 400,000 shares of common stock (par $1).
Price—$3 per share, Proceeds—To pay off debts and for
drilling and ~exploration costs, Underwriters—None,

General Aniline & Flilm Corp., New York

.Jan..14, 1957 filed 426,988 shares of common A: stock (no
" par) and 1,537,500 shares of common B stock (par $1)
Proceeds—To the Attorney General of the United States.

Underwriter—To be determined by competitive bidding.
Probable bidders: Blyth & Co., Inc., and The First Bos-
ton Corp, (jointly); Kuhn, Loeb & Co.; Lehman
Brothers, and Glore, Forgan & Co. (jointly). Bids—Had
been scheduled to be received up to 3:45 p.m. (EDT) on
May 13 at Room 654, 101 Indiana Ave., N. W., Washing-
ton 25, D, C., but bidding has been postponed.

General Devices, Inc., Princeton, N. J.
March 31 (letter of notification) 40,000 shares of com-

.mon stock (par $1) to be offered for subscription by

stockholders at the rate of approximately 18.5 shares
for each 100 shares held about April 15; unsubscribed
shares to public. Price—$3.50 per share. Proceeds—For
exly\alansion, equipment and working capital. Underwriter
—None.
General Electronics Distributors Inc.

Feb. 10 (leiter of notification) 2,090 shares of common
stock (par $25) to be offered to stockholders until May,
1958, then to the public. Price—$42 per share. Proceeds
—TFor loans payable to bank, inventory and working

' NEW ISSUE CALENDAR

May 9 (Friday)

‘Long Island Arena, Inc.. __-Debens, & Common
(Dunne & Co.) $750,000

B May 12: (Monday)
' Ampco Manufacturing Co Debentures & Com.
% (Cortlandt- Investing Corp.)- $277,500 . .
Glassheat Corp. — - ocm el
: (James--Anthony Securities Corp:.) $300,000
Public Service Co. 'of Oklahoma..
: -~ (Bids 11 -a.m. CDT) $16,000,000"
" Tele-Broadcasters, Inc. . - Common
(Sinclair-Securities Corp.) $130,000
Preferred

‘Wisconsin: Power & Light Co :
. . (Offoering topreferred: stockholders—underwritten by Smith,
3 .. Barney.&. Co., and Robert W. Baird & Co.) . $3,000,000
' Wisconsin: Power .&. Light. Co ; Common
..~ (Offering’ to. common stockholders—underwritten by Smith,
“- Barney, & Co., and Robert:W. Baird & Co.) 241,211 shares

: May 1'3"‘l'ruesday)

Thompsen . (H. 1.) ‘Fiber Glass Co.
Y * ¢Shearson, Hammill & Co.) 125,000 shares
United  Gas tmprovement :Co :
i (Bids 11 a.a. EDT) $15,000,00
May 14 (Wednesday)

Cobb -(John) -Inc

' (B. Fennekohl & Co.) $150,000

' Long Istand Lighting Co.--
(Bids 11 a.r. EDT) $20,000,000

One William Street, Fund, Inc
(Lehinan Brothers) $87,500.000

May 15 (Thursday)
Bankers: Southern. .Inc
% (Bankers .Bond Co.) $893,400
Merrimack-Essex Electric Co.
(Bids 11 a.m. EDT) $20,000,000 o
/. National. Distillers & Chemical Corp...-_Debens.
‘" (Glore, Forgan & Co. and Dominick & Dominick) $60.000 000

- Nuclear Materials & Equipment Co. Preferred
i (Offering not underwritten) $300,000

Common

Bonds

‘_ : T61—A-Sign INC: e e e
; (Charles Plohn & Co. and Clayton Securities Corp.
4 € 200,000 shares R

May 111.9 t Mbmlay)

Central Hudson Gas. & Electric Corp.
(Bids -to be Invited) $18,000,000

“Gulf States ' 'ulities Co.
. T2 (Bids- 11:15 a.m.: EDT)- $20,000,000
7 Gulf States. Utilities COi-zcacmoeccaecnmas Common
<., (Bids noon EDT), 240,000 shares .
Technology Instrument Co..
. (8. D. Fuller & Co.) $2,600,000 ;
Walker-Scott COTp. —emmm—ccmmm—mmmm Debentures
(Eastman Dlllozg Union Securities & Co.) $900,000

“Walker-Scott COrp. ——eecommmmemm—mmmmmee Common
(Eastman Dillon, Union Securities & Co.) 40,000 shares

) may 20 (Tuesday)
Mlinois Power "0.mcoce: -m———w=
(Bids 10 a.au. CDT) $25,000,000
vay 21 ‘Wednesday)
Bankers Management Corp
(McDonald, Holman & Co., Inc.)
Br: r il Gas COucmomemmmme= - -
OOkly qu;: 11 am EDT) $22,000,000
Public Service of Colorado Preferred

The First Boston Corp.. Blyth & Co., Inc. and
. Smith Barney & Co.) $16,000,000

Bonds

[Woitized for FRASER

p:/[fraser.stlouisfed.org/

May 26 (Monday)

Industro Transistor Corp
(S. D. Fuller & Co.) 150,000 shares

New York Telephone Co.--
(Bids 11:30 a.m, EDT) $70,000,000
May 27 (Tuesday)

Appalachian Power Co
Bids 11 am EST) $25,000,000

Oslo (City of), Norway.
(Kuhn, Loeh & Co., Hrrimun Ripley & Co. Inc, Lazard
Freres & Co., and Smith, Barney & Co.) $11,000,000

Transcontinental Gas Pipe Line Corp
(White, Weld & Co., and Btone & Wehster Securities Corp.)
$25,000,000

Transcontinental Gas Pipe Line Corp..._Preferred
(White, Weld & Co., and Stone & Webster Securities Corp.)
$15,000,000 :

May 28 (Wednesday)
Arkansas Western Gas.Co
r (Offering not underwritten) $836,610
May 29 (Thursday)
Illinois Bell Telephone Couecccecceeee Common
(Oﬂerln_g to stockholders—no underwriter) $87,079,200
June 3 (Tuesday) )

Chase Fund of Boston
(Shearson,- Hammill & Co.) $10,000,000

Consolidated Edison Co. vf N. Y Inc
(Blds 11 s.m, EST). $50,000,000
June 10 Tuesday)
Virginia Electric & Power Co Bonds or Debs.
Bids to be invited $25.000.000
June 11 ‘Wednesday)

New England Power Co..
Rids *n he nvited) $10.000,000

Niagara Mohawk Power Corp
e (Bids to be invited) $50,000,000
June 16 (Monday)

New England Telephone & Telegraph Co...-Com,
(Offering to stockholdrrs—no underwriter) 735,245 sjhnres

Oklahoma G:(as‘& Electric Co

Bids to be mvited) $15,000,000
; June 17 (Tuesday)
Community Public Service Co
Bids torbc invited) $3,000.000
Delaware Power & Light Co
; (Bids 11:30 a.m. EDT) $25,000,000
~ June 24 . (Tuesday)
Central Illinois: Light Co :
y (Bids to be invited) $6,000,000
Pacific Power & Light. Co 3
(Bids to be invifed) $20,000.000
June 25 (Wednesday)
United Gas Corp. ‘
(Bids to be invited) $40,000,000
) July 2 (Wednesday)
Florida Powe: Corp.. '
(Bids 11:30 a.m. EDT) $25,000,000
July 8 (Tuesday)
Northern States Power Co. (Minn.) ... Bonds
(Bids 11 am. EDT) $30,000,000
Julv 9 (Wednesday)
New York Telephone Corp
(Bids to be invited) $60,000,000
August 26 (Tuesday)

New England Telephone & Telegraph Co...Debens,
(Bids to be invited) $40,000,000
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capital. Office—735 Main Street, Wheeling, W. Va, Una«
derwriter—None.

|

% Georgia Casualty & Surety Co., Atlanta, Ga.
May 6 filed 450,000 shares of common stock (par $1).
Price—$6 per share, Proceeds — For general corporate
purposes. Underwriter—Buckley Enterprises, Ine,

Getty Oil Co., Wilmington, Del.
April 11 filed 2,170,545 shares of common stock (par $4)
to be offered in exchange for capital stock (par $5) of
the Mission Development Co., on basis of one share of
Getty stock for each 1.2 shares of Development stock, or
five shares of Getty for six shares of Development stock.

Glassheat Corp. (5/12-16) :
Feb. 12 (letter of notification) 150,000 shares of class A

_common stock (par 10 cents). Price—$2 per share. Pro-

ceeds—For general corporate purposes. Office—1 E.
85th Street, New York 16, N. Y. Underwriter—~James
Anthony Securities Corp., 37 Wall St., New York 5, N. Y.

Gly Inc. 1
March 4 (letter of notification) 300,000 shares of com=
mon stock (par 30 cents). Price—$1 per share, Proceeds
—For acquisition, development and operation of oil
and gas properties. Office—Bacon Bldg., 5th & Pine
Sts., Abilene, Texas. Underwriter -— Barth Thomas &
Co., Inc.,, New York.

Great Divide Oil Corp.

Oct. 11 (letter of notification) 300,000 shares of common
stock (par 10 cents). Price—$1 per share. Proceeds—
I'o pay balance on oil and gas properties, and unsecured
aotes and for drilling and working capital. Office—207
Newhouse Bldg. Salt Lake City, Utah. Underwriter—
Birkenmayer & Co., Denver, Colo. :

Guardian Insurance Corp., Baltimore, Md.
Aug. 16 filed 300,000 shares of common stock, of which
200,000 shares are to be publicly offered and the remain-
ing 100,000 shares reserved for issuance upon exercise
of warrants which are to be sold at 25 cents per warrant
to organizers, incorporators,-management,: and/ox direc-
tors. Price—$10 per share. Proceeds—For working cap-
t\tlal and general corporate purposes. Underwriter —

one. ?
Gulf States Utilities Co. (5/19)
April 16 filed $20,000,000 of first mortgage bonds due
1988. Proceeds—Together with other funds, to be used
for construction program. Underwriting — To be deter-
mined by competitive bidding. Probable ‘bidders:
Halsey, Stuart & Co. Inc.; Merrill Lynch, Pierce, Fenner
& Smith and White, Weld & Co. (jofntly); Salomon
Bros. & Hutzler and Eastman Dillon, Union Securities
& Co. (jointly); Lehman Brothers; Stone & Webster Se-
curities Corp.; Kuhn, Loeb & Co. Bids—To be received
up to 11:15 a.m. (EDT) on May 19 at The Hanover Bank,
70 Broadway, New York 15, N. Y,

Guif States Utilities Co. (5/19)
April 16 filed 240,000 shares of common stock (no par).
Proceeds—Together with other funds, to be used’ for
construction program. Underwriter—To be determined
by competitive bidding. Probable bidders: Merrill
Lynch, Pierce, Fenner & Smith and Lehman Brothers
(jointly); Stone & Webster Securities Corp. Bids—To
‘be received up to noon (EDT) on May 19 at The Han-
over Bank, 70 Broadway, New York 15, N. Y. g
% Hera Exploration Co. .
April 29 (letter of notification) 620,000 shares of com=
mon stock (par 10 cents). Price — 15 cents per share.
Proceeds — For. exploration, engineering, development
and working capital. Office — 115 Seventh Avenue,
Rendton, Wash. Underwriter—None.

_Hofmann Industries, Inc., Sinning Spring, Pa.
Dec. 20 filed 227,500 shares of common stock (par 2%
tents) to be offered in exchange for outstanding common
shares of Van Dorn Iron Works Co. Underwriter—None,

Home Owners Life Insurance Co.
Nov. 1 filed 50,000 shares of class A common stock to be
offered to the public at $5 per share and 116,366 shares
of class B common stock to be offered to stockholders
at $6 per share at the rate of two new shares for each
tive shares held. Proceeds—For working capital, Office
—Fort Lauderdale, Fla. Underwriter—None.

Horlac Mines, Ltd.
Nov. 20 (letter of notification) 300,000 shares of com=
mon stock. Price—At par’ ($1 per share). Proceeds—
To repay loan, to purchase equipment and machinery
wind for working capital. Office—1551-A Eglinton Ave.
West, Toronto 10, Ont., Canada. Underwriter—D’Amico
% Co., Inc.,, Buffalo, N Y. .

Houghton Mifflin Co.
April 1 (letter of notification) 434 shares of common
stock (par $100) to be offered to stockholders. of reeord
Moarch 12, 1958. Price—$115 per share. Proceeds—To be
added to the general funds of the company. Office — 2
Park St., Boston, Mass. Underwriter—None. .
% Household Gas Service, Inc.
May 1 (letter of notification) $60,000. 6% convertible
debentures ‘dated June 1, 1958 and due June 1, 1973.
Price—100% plus accrued interest (in denominations of
$1,000 and $500). Proceeds—For repayment of debt and
working capital. Office—Clinton, N. Y. Underwriter—
Mohawk Valley Investing Co., Inc., Utica, N. Y, .

Husky Hi-Power, Inc. '
April 14 (letter of notification) 15,000 shares of 6% %
convertible series A preferred stock. Price—At par ($20
per share). Proceeds—For working capital. Address—
P.O. Box 380, Cody, Wyo. Underwriter—The First Trust
Co. of Lincoln, Lincoln, Neb. !

Illinois Power Co. (5/20)
April 23 filed $25,000,000 of first mortgage bonds, due
1988.  Proceeds — To repay short-term bank loans and

Continued on page 48
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Continued from page 47

for new construction. Underwriter—To be determined
. by competitive bidding. Probable bidders: Halsey, Stuart
& .Co. Inc.; Eastman.Dillon, Union Securities & Co.;
White, Weld & Co. and Merrill Lynch, Pierce, Fenner
& Smith (jointly); “The First Boston Corp.; Harriman
Ripley & Co. Inc. Bids—To be received by ¢ompany in
Chicago, 111, up to 10 a.m. (CDT) on May 20.

ﬁ Income Fund of Boston, Inc., Boston, Mass. - -
_May 2 filed (by amendment) an additional 1,000,000
ghares of common stock (par-$1). Price — At market.

¥roceeds—For investment, - :

. _Industro Transistor Corp. (N. Y.) (5/26-29)

 Feb. 28 filed 150,000 shares. of common stock (par. 10

_ gents), Price—To be related to the market price. Pro-
geeds—Tor working capital and to enlarge research and
development department. Underwriler — S, D, Fuller &
Co., New York.

Inspiration Lead Co., Inc. .

ay 2 (letter of notitication) 2,000,000 shares of common
class B non-assessable stock (par 10 cents). Price—15
cents per share. -Proceeds—For mining expenses. Office
—106 King St., Wallace, Idaho, Underwriter—None,

--@ International Telephone & Telegraph Corp.
April 17 filed $28,692,000 of 473% convertible subord-
inated debentures due May 15, 1983 being offered for

. subscription by stockholders of record May 6, 1958 at
rate of $100 of debentures for each 25 shares held; rights
10 expire on May 21. Price—100% of principal amount.
Proceeds—IFor working capital, capital expenditures, in-
vestments in subsidiaries, etc. Underwriter — Kuhn,
Loeb & Co., New York.

Janaf, Inc., Washington, D. C.

TJuly 30 filed $10,000,000 of 5%.-8% sinking fund deben-
‘tures due Aug. 1, 1972 and 100,000 shaves of common

sstock (par 20 cenls) to be-otfered in unils of a $1,000
" igebenture and 10 shares of stock, or_a $100 debenture
~ wnd one share of stogk: Price—Par <for debenture, plus
$2 per shave for each 10 shares of stock. Proceeds—For
sonstruction of a shopping center and other capital im~
provements: for retirement of present preferred- shares,
- »ad for working capital, etc. Underwriter—None.:

- @ Lefcourt Realty Corp., New York %
Jan. 29 filed 250,000 shares of common slock (par 25
cents). Price—$2.50 per share. Proceeds—For develop-
ment of property in Florida. Underwriters—Aetna Se-
eurities Corp., New York, N, Y., and Roman & Johnson,
Fort Lauderdale, Fla. Statement effective April 23. Of-
" fering—Now being made.

«.Life Insurance Securities Corp., Portland, Me. _

March 28 filed 1,000,000 shares of capital stock (par $1).
Price—$5 per share. Proceeds—To acquire stock control
of “young, aggressive and expanding life and other in-
‘surance companies and related companies and then to
‘operate such companies as subsidiaries.” Underwriter—
First Maine Corp., Portland, Me.

' Linair Engineering, Inc., Inglewood, Calif.
March 24 filed $200,000 of 69 convertible subordinated
‘debentures, due April 1, 1973, and 100,000 shares of cap-
ftal stock (par $1) to be-effered in units-consisting of
$500 of dlebentures and 250 shares of stock. Price—$750
per unit. Proceeds—To finance increased inventories and
the cost of engineering new products, to acquire new
mmachinery and -equipment, and for working -capital.
‘Wnderwriter—Dempsey-Tegeler & Co., St. Louis, Mo,

@ Long Island Arena, Inc.,, Commack, N. Y. (5/9)
April 7 filed "$750,000 of 6% debentures dwe April 1,
1970, and 75,000'shares of common stock (par'10c) to be
offered in units of $100 of debentures and 10 common
-whares.- Price — $100 per unit. Proceeds — Tor general
corporate purposes, including construction of the Arena.
Underwriter—Dunne & Co., New York on a best-efforts
basis, - - i

Long Island Lighting Co.
April 8 filed 696,260 shares of common stock (par $10)
being offered for subscription by common stockholders
at rate of one new share for each 10 shares held on April
29, 1958; Jights to expire on May 15, 1958. Price—$22.25
per ‘share, Proceeds—To repay bank loans and for new
construction. - Underwriters—Blyth & Co.. Inc.: The First
Boston Corp., and- W, C. Langley & Co.
Long Island Lighting Co. (5/14)
:April-g filed $20,000,000 of first mortgage bonds. series
‘J, due 1968: Proceeds—To retire bank loans and for new
construction. Underwriter—To ‘be determined by com-
petitive bidding. Frobable bidders: Halsey, Stuart &
Co. Inc.; The First Boston Corp. and Blyth & Co., Ine.
jointly); W. C. Langley & Co.; Smith, Barney & Co.
ids. — Expected to be received at City Bank Farmers

Trust Co., 2 Wall St.,, New York, N. Y., -up to 11 am.
(EDT) on May 14. :

"' ‘Maine Fidelity Life Insurance Co. : .
March 26 filed 50,000 sharves of capital stock (par $4)
being offered for subscription by stockholders of record

April 22 at the rate of one new share for each share held -

(with'an oversubscription privilege); rights to expire on

May.9. .Price—$12 per share. Proceeds — For working,

capital. Office — Portland, Me, Underwriter — P, W,

Brooks & Co., Inc, New York.

Y Maryland Recreation Enterprises, Inc.

April. 28" (letter. of notification) 1,000 shares of 6% cu-

.mulative preferred stock (par $100) and 20,000 shares

of class A common stock (par $10). Price—At par. Pro-

ceeds—For working capital:and fer the construction of

a recreational center. Office — Fisher Lane, Rockville,

Md. - Underwriter-—None, g
Mayfair Markets

March 24 (letter. of notification) 5,000 “shares of 6%
mulative preferred stock. (par $50) and 5,000 shares
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of common stock (par $1) to be offered in units of one
share of preferred and one share of common stock. Price

—$60 per unit. Proceeds—For working capital., Office—

4383 Bandini. Blvd., Los Angeles, Calif. Underwriter—
None. ' - B _

“ Mead Corp., Dayton, Ohio - e
May 1 tiled 250,000 shares of common stock (par $5) tq
be offered pursuant to the company’s 1958 Employees
Stock Plan.

Merchants Credit, Inc. . .
April 21 (letter of notification) $300,000 of 6% subgrdl-
nated participating debentures, due Aug. 31, 1958. Price—
At par. Proceeds — For working capital. Office — c/o
Harry. Malasky, President, 1425 Primrose Rd., N. w,
Washington, D.. C. Underwriter—Auchincloss, Parker &
Redpath, Washington, D. C. §
® Merrimack-Essex Electric Co. (5/15) 4
Feb. 11 filed $20,000,000 of first mortgage bonds, series
C, due. 1988. Proceeds—Together with other funds, to
redeem a like amount of 5% % series B bonds due 1987.
Underwriter—To be determined by competitive bidding.

. Probable bidders: Kidder; Peabody: & Co. and White,

Weld & Co., (jointly); Halsey, Stuart & Co. Inc.; First
Boston' Corp.; Merrill Lynch, Pierce, Fenner & Smith,
and Eastman Dillon Union -Securities & Co. (jointly).
Bids—Expected to be received up to 11 am. (EDT) on
May 15 at 441 Stuart St., Boston 16, Mass.

* Midwest 0il Corp. -

May 2 (letter of notification) an undetermined number
of shares of common-stock (par 10), not to exceed an
aggregate value of $50,000, to be offered to employees
under the company’s Employees’ Thrift Plan. Price—At
the average New York Stock Exchange price on the date
of purchase. Office — 1700 Broadway, Denver 2, Colo.
Underwriter—None,

Mineral Basin Mining Corp.
Dec. 30 (letter of notification) 200,000 shares of common
stock. Price — Al par. ($1 par value). Proceeds — For
mining expenses. Office — 1710 Hoge Bldg., Seattle 4,
Wash, Underwriter—None. :

Motel Co. of Roanoke, Inc., Roanoke, Va.
Nov. 18 (letter of nolification) 60,000 shares of common
stock (par 40 cents). Price—$5 per share. Proceeds—
For purchase of land, construction and working capital.
Underwriler—Southeaslern Securities Corp., New York.

Municipal Investment Trust Fund, Inc. (N. Y.)
May 9 filed 5,000 units of undivided interests in Munic:
ipal Investment Trust Fund, Series A. Price—At market
Proceeds—Ior investment, Sponsor—Ira Haupt & Co.
New York. !

% Murphy Corp., El Dorado, Ark.

May 5 filed 71,958 shares of common stock (par $1) to
be offered in exchange for outstanding common shares
of Superior Refinery Owners, Inc., and Lake Superior
Refining Co. (both of Superior, Wis.), at the rate of six
shares of Murphy stock for each share of Superior Re-
finery and Lake Superior stock. The company also
offers its stock-in- exchange for outstanding negotiable
promissory notes and second mortgage notes of Superior
Refinery, and for -outstanding negotiable promissory
notes of Lake Superior, at rate of four shares for each

'$100. principal amount of such notes. Offer is condi-

tional upon its acceptances by holders of at least 95%
of the outstanding .shares and notes of both companies.

@ National Distillers & Chemical Corp. (5/158)

April 25 filed $60,000,000 of 25-year sinking fund deben-
tures.due May 1, 1983. Price—To be supplied by amend-

‘ment. Proceeds—To repay $30,000,000 long-term bhank

loans, to reduce short-term loans and for capital expen-
ditures and working capital. Underwriters—Glore, For-
gan & Co. and Dominick & Dominick, both of New York.

National Manganese Co., Newcastle, Pa.
March 21 (letter of notification) 200,000 shares .of com-
mon stock (par $1). Price—$1.50 per share. Proceeds—

Fer mining-expenses. Underwriter—Johnson & Johnson,

Pittsburgh, Pa. _
® Natural Gas Pipeline Co. of America

‘Nev. 19 filed $40,000,000 of first mortgage pipeline bonds

due 1977. Price—To be supplied by amendment. Pro-
ceeds —To reduce bank loans. -Underwriters — Dillon,
Read & Co. Ine, and Halsey, Stuart & Co. Inc., beth
of New York. Offering—Now expected in June,

* New York Telephone Co. (5/26) : ' .

May .2 filed $70,000,000 of refunding mortgage bonds,
series K, due May 15, 1991, Proceeds—To refund a like
amount of series J 415 9% bonds sold last vear. Underwriter
—To be determined by competitive bidding. Probable
bidders: Halsey, Stuart & Co. Inc.; Morgan Stanley &
Co. Bids—To be received up to 11:30 a.m. (EDT) on May
26 at Room 1600, 140 West St., New York, N. Y. i

Nichols, Inc.. Exeter, N. H.
Nov, 14 filed 25,000 shares of common stock (no par)
Price—$27 per share. Proceeds—To repay short ‘term
bank loans and for working capital. Business — Sells
hatching eggs and day-old chicks. Underwriter—None
George E. Coleman, Jr., is President.

Northern Virginia Doctors Hospital Corp.
April 4 (letter of notification) 30,000 shares of common

~stock (par one cent). Price—$10 per share. Proceeds—

For building fund. Office — 522 Leesburg Pike, Falls
Chlgch, Va. Underwriter—Whitney & Co., Washington,
® Nuclear Materials & Equipment Corp. (5/15)

April 18 (letter of notification) 30,000 shares of 6% non-

cumulative convertible preferred stock.. Price—At par. .

($10 per share). Proceeds — For working capital and

additional equipment. Office — Warren Ave. at North
Seventh St.,; Apollo, Pa. Underwriter—None. o

® Nuclear Science & Engineering Corp. £
Sept. 20 filed 100,000 shares of common -stock  (par 3
cents). - Price—To be supplied by- amendment. Proceegy
—To prepay indebtedness to Norden-Ketay Corp, 4,
purchase additional equipment and. for.working capity,
Underwriter—Hayden, Stone & Co., New York, Regis.
tration statement withdrawn about.a month or so ag,

- Oil: Inc., Salt Lake City, Utah:
April 4 filed 597,640 shares of common stock (par $1)
to be offered for subscription by common 'stockholders

- of record March 24, 1958 at"the rate-of 1% new shareg

for: each share then held. Employees may purchase 5§,
000 shares of unsubscribed stock. Price—TozstOckholderQ,
$1.75 per share; and to public, $2 per share.. Proceeds-.
For mining, development and exploration: costs, and for
working capital and other corporate purposes, Under,
writers—Harrison S. Brothers & Co., and Whitney & (g
both of Salt Lake City, Utah. i e

Oil & Mineral Operations, Inc., Tulsa, Okla, !
April 14 filed 200,000 shares of common- stock. Price—
$2.50 per share. Procecds—Ior payment of loans, various

~.equipment, and a reserve for-future operations. Busines

—To acquire and operate mining claims and oil and gag
properties. - Underwriter—Universal- Securities: Co.,, En.
terprise. Building, Tulsa, Okla,

® One William Street Fund, Inc. (5/14)

May -1 filed (by amendment) 7,000,000 shares of capital
stock (par $1). Price—$12.50 per share. Proceeds—For
investment. Business —To become open-end company
following termination of this offering. Underwriter —
Lehman Brothers, New York.

% Oslo (City of), Norway (5/27) :
May 6. filed $8,000,000 of sinking fund external loan
bonds, due June'l, 1973 and $3,000,000 of serial external
loan bonds, maturing June 1, 1960, 1961, and 1962, Price
—To be supplied by amendment. Proceeds—For finan-

~eing in part the completion of the Hemsil Hydro-Electric

Power Development Project which is designed to pro-
vide ‘the City by the end of 1960 with an additional 152,~
000 kilowatts of installed power at a total cost of ap-
proximately 155,590,000 kroner. Underwriters — Kuhn,
Loeb & Co., Harriman Ripley & Co. Inc., Lazard Freres
& Co., and Smith, Barney & Co.; all of New York.

0. T. C. Enterprises Inc.

March 6. (letter of notification) 23,200 shares of com- .
mon- class B stock (par $1).  Price—$5. per share. Pro- '

ceeds—TFor completion of plant plans; land; construc-
tion and operating expenses. Office—2502 N. Calvert
St., Baltimore 18, Md. Undetrwriter—Burnett & Co,,
Sparks, Md. :

Palestine Economic Corp., New York
March 31. filed $2,000,000 of 5% notes, due Oct. 1, 1963
to be offered in two types: (a) interest-bearing notes
with  interest payable at the rate of 5% and at an offer-
ing price of 100% of principal amount; and (b) capitals

-appreciation notes, at a discount from-maturity value so

as to yield 5%  compounded semi-annually. Proceeds—
For making investments and loans in' companies’ or en«
terprises that the corporation is already financially in-

texi\?sted in, or for other corporate purposes. Underwritez
—None; :

Paradox Production Corp., Sait Lake City, Utah
April 18 filed 767,818 shares of common: stock (par $1j,
of which 100,000 shares are to be offered by the company
in exchange for oil and gas properties and 3,000 for sery-
ices; the remaining 664,818 shares are.to be offered to
the ‘public.. Price—To be supplied by amendment. Pro-
ceeds—To selling stockholders. Underwriter—Market
Securities, Inc., Salt Lake «City, Utah.: :

' Pecos Valley Land Co., Carisbad, N. Mex.

March 13- filed 2,000,000 shares of common- stock (par
10 ‘cents), of which 300,000 shares are to be-offered for
sale by the company and 1,700,000 shares by the present
holders thereof. Price—$1 per share. .Proceeds—From
sale of the 300,000 shares; to be used to pay 6% mortgage
notes_and interest and to pay back tax claims, and inter-

_est due on- the note to Mr, Harroun. Underwriter—Wiles

& Co., Dallas, Texas. -

‘% Pennsylvania Power Co. . .
-May 7. filed 60,000 shares of-cumulative preferred stock
(par $100). Proceeds—Together with cash on hand and

estimated to be received from operations, toward the
company's construction program: Underwriter — To be
determined by competitive bidding. Probable bidders:
The First .Boston Corp. and Blyth & Co. Inc. (jointly);

Lehman. Brothers; Smith, Barney.& Co.; Merrill Lynch,

‘Pierce, Fenner-& Smith; Glore, Forgan & Co., and W.

Langley & Co. (jointly); Kidder Peabody & Co. InC,
and ‘White, Weld & Co. (jointly).

Peaples Protective Life Insurance, Co.
March 27 filed 310,000 shares of common stock (par $1),
~onsisting of 62,000 shares of class A-voting stock and

248,000 shares of class B-non-voting stock to be offered

in. units consisting of one ' class A'and four class B
shares. Price — $75 per unit. Proceeds— For working
capital and for development of district . offices 1n the
states where the company is -currently licensed t0 do
business. 'Office—Jackson, Tenn. Underwriter—None.
R. B. Smith, Jr., is President and Board Chairman.

Policy Advancing Corp. '
March 25 (letter of notification) 30,250 shares of com=
mon stock (par $5) to be offered for-subscription bY
:ommon stockholders at the rate of one new share for
sach share held: unsubscribed shares to be. offered %
debenture holders and to others. Price—$3 per sharé
Proceeds—For working capital. Office—27 Chenang®
3t., Binghamton, N, Y. Underwriter—None,

Potomac Plastic Co. ~ ~ : :
March 31 (letter of notification) $57,500 of 6% subords

. nated convertible debentures and-57,500 shares of class

common stock (par one’tent) to be offered in units of
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.% Stanley Works, New Britain, Conn.

* Fuller & Co., New York.

ard Oil stock for 10.shares of International stock. Offer
would expire on July 1, 1958.

notification) an undetermined num-
ber of shares of common stock (par $25) to be offered
to ‘employees, other than directors, and to employees of
company’s designated subsidiaries under the deferred
payment basis. Proceeds—For working capital. Office—
195 Lake Street, New' Britain, Conn. Underwriter —

Strategic Minerals Corp. of America, Dallas, Tex.
March 31 filed $2;000,000 of first lien mertgage 6% bond?
and 975,000 shares of common stock (par 10 cents). Price:
—For bonds, 95% of principal amount; and for stock $3
per share. *Proceeds—To erect and’ eperate one or more
chemical processing plants using the Bruce - Williams
Process to beneficiate manganese oves. = Underwriter—
Southwest Shares, Inc., Austin, Texas.

. Sun 0il Inc., Philadelphia, Pa.

April 22 filed 15,000 memberships in the Stock Purchase

Plan for the employees of the company and its sub-

sidiaries, together with 188,000 shares of, common stock
(no par) which may be purchased by the trustees:of the
plan during the period July 1, 1958, to June 30, 1959,
with respect to the 1958 plan. Registration also covers
243,283 shares of outstanding common stock which may
be offered for possible sale by the holders thereof during
the period July 1, 1953 to June 30, 1959. Underwriter—

- Symington-Gould Corp., Depew, N. Y.

Feb, 28 filed 593,939 shares of common stock and 263,973
warrants to be issued in exchange for the stock of the
Wayne Pump Co. under merger agreement which pro-
vides for conversion of each share of capital stock of
Wayne Pump into (1) 2% shares of common stock of the
surviving corporation to be known as Symington Wayne
an option to purchase an additional share
at prices commencing at $10 per share. Underwriter—

(Republic of Panama)

July 24, 1957 filed 1,202,730 shares of common stock
being offered for subseription by common stockholders
of Ogden Corp. on the basis of one new share for each
four shares held and to holders of options on the basis
of one share for each option to purchase four shares ol
Ogden common stock; unsubscribed shares to be offered
to certain employees and officers. The record date for
the subscription offering will be April 24, 1958, and
rights will expire on May 16, 1958. Price—At par ($2
per share). Proceeds—To pay outstanding obligations to
Ogden Corp. Underwriter—None.

Tax Exempt Bond Fund, Inc., Washington, D. C,
June 20 filed 40,000 shares of common stock. Price—$2t
per share. Proceeds — For investment. Underwriter—
Equitable Securities Corp., Nashville, Tenn. Offering—
Held up pending passing of necessary legislation by

® Technology Instrument Corp. (5/19-23)

March 27 filed 260,000 common shares (par $2.50) of
which 204,775 shares are for account of three selling
stockholders and 55,225 shares are for account of com-
pany. Price — $10 per share. Proceeds — For working
capital and general ‘eorporate purposes. Business — De-
velops and manufactures precision potentiometers and
other precision electronic components and measuring in-

struments. Oft‘ice—Acton,‘Mass. Underwriter — S. D.

.® Tel-A-Sign- Inc.,-Chicago, L (5/15-20)

April 24 filed 200,000 shares of common stock (par 20
cents). Price—To be supplied by amendment. Proceeds
—To retire $197,000 of notes and to reduce accounts pay-
able by $150,000; the balance to be-used for general
including the.increase of working

corporate purposes,
Plohn & Co., New York,

capital.. Underwriters—Charles

" N. Y., and Clayton Securities Corp., Boston, Mass.

® Tele-Broadcasters, Inc. (5/12-16) .
March 31 (letter of notification) 40,000 shares of com=-
mon stock (par five 'cents). Price — $3.25 per share,
Proceeds—To complete the construction of Station KALIL
Office—41 East 42nd St., New York, N. Y. Underwriter
—Sinclair Securities Corp., New York, N. Y.

% Texas Calgary Co., Abilene, Texas

April 30 filed 2,000,000 shares of capital stock (par 25
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g 500 shares of stock and 500 of debentures. Price—$1,000
ar'9s [l per unit. - Proceeds — For equipment and working cap-
ceedy ital. Office—1550 Rockville Pike, Rockville, Md. Under-
.. t [ writer—Whitney & Co.,/Inc,, Washington, D. C.. B S o0 Vet :
vitd, Il ' prairie Fibreboard Ltd. - 48 et By
egiss Ml peb. 28 filed 210,000 shares of common stock (par $1.50)
) ago, to be offered for sale to residents of Canada in the Prov-
inces: of Manitoba, Saskatchewan and Alberta and ‘to
r $1) residents of the “‘United States “only in the State of North
lders [l Dakota.” Price — $2.50 per share. ‘Proceeds — For con-  None.
hareg [ struction purpose. Office — Saskatoon, Saskatchewan,
ilm" gmga Underwriter—Allied Securities Ltd., Saskatoon,
r 61‘8, .ana a. .
eds— Private Enterprise, Inc., Wichita, Kansas
d for W May 5 filed 125,000 sharés of common stock. Price—$10
nder, [ per share.. Proceeds —.To 'be used to organize, or re-
Co, organize and then operate companies in foreign nations,
: principally, but.not exclusively, in the Far. East, Near
e East and Africa, Underwriter—None.
rice~ Public Service Co. of Colorado (5/21)
arious M April 29 filed 160,000 shares of cumulative preferred
siness [ stock (par $100). Price—To be supplied: by amendment.
d gas [l proceeds—For 1938 construction program. Underwriters
» Ene —The First Boston. Corp;.Blyth-& Co., Inc. and Smith,
Barney & Co., all'of New: York.
anital Public Service Co. of Oklahoma (5/12)
;_pFa April 14 filed $16,000,000 of first mortgage bonds, series
oae || G due May 1, 1988. Proceeds—To repay bank loans and. N,
itpam for construction program. Underwriter—To be deter- nes
er— W nined by competitive bidding. Probable bidders: Hal-
ey, Stuart & Co. Inc.; White, Weld & Co.; and Shields
g & Co. (jointly); Blyth & Co., Inc.; Salomon Bros. &
| loan W Hutzler: Kuhn, Loeb & Co. and 'Eastman Dillon, Union
ternal M Securities & Co. (jointly); The First Boston Corp.; Glore,
Price Forgan & Co.; Equitable Securities Co. Bids—To be re-
finane ceived up to 11 a.m. (CDT) on May 12 at 20 No. Wacker
lectric [ Drive, Chicago 6, Il .. Corp., and (2)
i {)520: Resolite Corp., Zelienople, Pa. None
of a'- March 4. (letter of notification) 20,000 shares of com- *
Kuhl; mon stock (no par) to be offered pro-rata to stockhold- Syntex Corp.
Frere s’ ers, then to the public,” Price—$7.50 per share, Proceeds
—To pay notes payable and bank loans and for working
: capital. Underwriter—None,
s Rockcote Paint Co.
. Pro. - March 21 (letter of notification) 14,250 shares of 7%
;struc- eumulative ‘preferred stock (par $10) and 10,000 shares
“alvert of common stock (par $1). Price—For preferred stock,
'& Co. $10.25 per share; for common stock, $8 per share. Pro-
» B ceeds—For working capital. Office—200 Sayre St., Rock-
lfxord’V{/'I'L Underwriter — The Milwaukee Co., Milwau-
ee, Wis.
}' 19t63 ® Rockwell-Standard Corp., Coraopolis, Pa.
"!;(f) € B April 28 filed 285,600 shares of common stock (par $5)
f o iteﬁ. to be offered in exchange for the capital stock of Aero
ﬁp al- B Deésign & Engineering Co. in’the ratio of 15/7 shares of
f‘e“ej ¥ %o:k;vell;}?tanggfyd stock f(2>§ ea}‘ch share of Aero stock. Congress
d ot less than %, or 133,280 Aero shares, may be ac- y
ﬁ; ig: cepted. Offer will expire on May 31. 4
writee ‘Rocky Mountain Quarter Racing Association
Oct. 31 (letter of notification) 300.000 shares of common
Utah stock. Price—At par ($1 per share). Proceeds—To re-
ar $1) pay outsgnding indebtedness," Office — Littleton, Colo.
mpanji g::;rwrlter—'R. ‘B. Ford Co., Windover Road, Memphis,
r sery- : ' '
bred 10 *Rorg/é\slv;u/gssn) H.) Inc., Philadelphia, Pa.
. Pro- i) - ]
Market | May € filed 100,000 outstanding: shares of capital stock
(par $1). ‘Price—To be supplied by amendment. Pro-
ceeds—To selling stockholders. Business—The company
makes and sells ethical pharmaceuticals. Underwriters
[ ed(ggi —Kidder, Peabody & Co., New York, N. Y., and Schmidt,
L st Poole, Roberts & Parke, Philadelphia, Pa.
From Samedan Associates, In¢., Ardmore, Okla.
b rtgage %’Iﬁrch Zséi 4fizlt_c)ed.98,61113 sharres of comrﬁon stock (par $10).
inter- ce—$14.25 per share. roceeds—For working capital,
Wiles acquisition, development, and exploration of oil ang gas
properties. Underwriter—None,
Simplicity Pattern Co. Inc.
i stock Oc.t. 10 filed 155,000 shares of common stock (par $1)
d and Price—To be supplied by amendment, Proceeds—To twe
rd the sEglling stockholders. Underwriter—Merrill Lynch, Pierce
To be pg;g‘e;; egz Smith, New York. Offering — Indefinitely
idders: .

bintly); Southern Electric Steel Co.
Lynch, Dec, 23 (letter of notification) $300,000 of 6% seconc
b w. C. l| mortgage serial bonds (with common stock purchase

warrants). ‘ Price—At par (in denominations of $1,00(
each). Proceeds—For payment of demand notes pay:
able and working capitai, Office—2301 Huntsville Road
Birmingham, Ala. Underwriter—None,
Springfield Fire & Marine Insurance Co.
?Ma_u‘ch 28 filed 1,000,000 shares of common stock (par $2'
being offered in exchange fow capital stock of Monarch
Life Insurance Co. at rate of 1% shares of Springfield
for each Monarch share. The offer will expire at 3:30
pm, (EDT) on May 29, unless extended. Dealer-Man-
agers—The First Boston Corp. and Kidder, Peabody &
Co., both of New York. . *
Standard Dredging Corp.
April 9 (letter of notification) 33,000 shares of common
stock (par $1). Price—At market (estimated at about $9
ger share). Proceeds—To selling stockholders. Office—
BO Broad St., New York 4, N. Y. Underwriter—Straus.
losser & McDowell, Chicago, Iil.
W1\'Ista_nd.ard Oil Co. (New Jersey)
E ay 5 filed 2,246,091 shares of capital stock (par $7)
0 be offered’'in exchange for common shares of Inter-
?:atxonal Petroleum Co., Ltd., of Toronto, Canada, and
oral Gables, Fla., in the ratio of nine shares of Stand-

p. Inc.,

ar $1)»
k and
pffered
lass B
Forking
in the
to do
None.
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ion by
pre for
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cents). Price—To be supplied by amendment. Proceeds
Underwriter—Thomson Ker-

—To selling stockholder.
Canada. To he offered in

naghan & Co., Ltd., Toronto,
Canada only.

Thompson (H. I.) Fiber Glass Co. (5/13)
April 14 filed 125,000 shares of common stock (par $1).
Price — To be supplied by amendment. Proceeds — To
selling stockholders. Underwriter—Shearson, Hammill
& Co.; Los Angeles, Calif.

Timeplan Finance Corp.
March 25 (letter of notification) 27,272 shares of 70-cent
cumulative preferred stock (par $5) and 27,272 shares
of common stock. (par 10 cents) to be offered in units
of one share to each class of stock. Price—$11 per unit,
Proceeds — For working capital. Office —111 E. Main
St., Morristown, Tenn. Underwriter—Valley Securities

Corp., Morristown, Tenn.

Tip Top Oil & Gas Co,, salt Lake City, Utah
April 15 filed 220,000 shares of common stock, of which
200,000 shares are to be publicly offered. Price—$5 per
share. Proceeds—To drill two new wells and for general
corporate purposes. Underwriter — Andersen-Randolph
& Co., Inc., Salt Lake City, Utah.

Trans-America Uranium Mining Corp.

Nov. 6 filed 3,000,000 shares of common stock (par one
mill). Price—25 cents per share. Proeceeds—For land
acquisition, exploratory work, working capital, reserves,

Office—203

2103
and other corporate purposes. Underwriter—None, Al-
fred E. Owens of Waterloo, Ia, is President. i

“ Trans-Cuba 0il Co., Havana, Cuba

March 28 filed 6,000,000 shares of common stock (par-10
cents) to be offered for subscription by holders of outn
standing shares of capital stock and holders of bearer;
shares, in the ratio of one additional share for each share
so held or represented by bearer shares, Price—50¢
per share. Proceeds—For general corporate purposesy
including exploration and drilling expenses and capital,
expenditures. Underwriter—None, & &

- Trans-Eastern Petroleum Inc. N
Feb, 27 (letter of notification) 7,500 shares of common’
stock (par $1) to be offered pro-rata to stockholders om
the basis of one new share for 10 shares owned. - Price-
—$4 per share. Proceeds—For drilling for oil and gas.
N. Main Street, Coudersport, Pa. Under-
writer—None. '

% Transcontinental Gas Pipe Line Corp. (5/27-28)'
May 5 filed $25,000,000 of first mortgage pipe line bonds
due 1978 and 150,000 ‘shares of . cumulative . preferred
stock (no par—stated value $100 per share). Price—To
be supplied by amendment. Proceeds—For constructior
program. Underwriters—White, Weld & Co. and Stone
& Webster Securities Corp., both of New York. i

Trask Manufacturing Co.
Dee. 5 (letter of notification) 15,000 shares of common
stock (par $5). Price —$4.50 per share. Proceeds — Fox
working capital and payment of current liabilities. Ad=
dress—wWrightsboro section, 3 miles north of Wilmington,

R

N. C. Underwriter — Selected Investments, Wilmington,
N. C. : ' :
United Artists Associated Inc., New York

March 31 filed $15,000,000 of 6% subordinated sinking
fund debentures, due 1963 to be offered in exchange fox
capital stock and warrants and debentures of Associated
Artists Productions Corp. :

United Employees Insurance Co." v !
April 16 filed 2,000,000 shares of common stock (par $5).
Price — $10 per share, Proceeds — For acquisition of
operating properties, real and/or personal, including
office furniture, fixtures, equipment and office space, by
lease or purchase. Office — Wilmington, Del, Under=
writer—None. Myrl L. McKee of Portland, Ore., is
President. ' !

% United Funds, Inc., Kansas City, Mo. .
May 1 filed (by amendment) an additional -2,020,000¢
shares of United Accumulative Fund (par $1). Price—
At market. Proceeds—For investment. )
United Gas Improvement Co. (5/13)
April 11 filed $15,000,000 of first mortgage bonds, due
May 1, 1983. Proceeds—To repay bank loans and for.con-
struction program. Underwriter—To be determined by
competitive bidding. Probable bidders: Halsey, Stuart
& Co. Inc.; Morgan Stanley & Co. and Drexel & Co.
(jointly); Blair & Co., Inc.; The First Boston Corp.; Kid-
der, Peabody & Co.; White, Weld & Co.; Merrill Lynch,
Pierce, Fenner & Smith and Eastman Dillon, Union Se=
curities & Co. (jointly). Bids—Expected to be received
at 1401 Arch St., Philadelpehia 5, Pa, up to 11 ami
(EDT) on May 13. d L y

"% United Hardware Distributing CB., M'in‘neélpolis',

Minn. ; | y Sy ‘ . .
May 5 filed 1,475 shares of 5% . cumulative preferred
stock (par $100); and 11,750 shares of common stock
(par $10) to be offered to retail hardware dealers who
are stockholders of the company to equalize. holdings.
Price—For preferred stock, $100 per share; for ccmmon
stock, $50 per share. Proceeds—For working capital to
be used to increase inventory of hardware items, Undex=
writer—None. e !

United States Sulphur Corp. - ; P :
Oct. 8 filed 1,500,000 shares of cammon stock (par. one
cent). Price—$1 per share. Proceeds—For plant rental,
ete.; to. retire corporate notes; for 'core drilling; for
working capital; and for other ex loration and develop~
ment work. Office —Houston, Texas. Underwriter —
None. &

United States Telemail Service, Inc.

" Feb. 17 filed 375,000 shares of common stock (par $1).

Price—$4 per share. Proceeds—To purchase equipment
and supplies and for working capital and other corporate
purposes. Office—Salt Lake City, Utah., Underwriter—
Amos Treat & Co., Inc,, of New York, 4

Uranium Corp. of America, Portland, Ore. :
April 30 filed 1,250,000 shares of common stock (par 1%
cents). - Price—To be supplied by amendment (expected
to be $1 per share). Proceeds—For exploration purposes,
Underwriter—To be named by amendment. Graham Al
pert Griswold of Portland, Ore., is President. ‘

Utah Minerals Co. ; i
April 11 (letter of notification) 900,000 shares of com=
mon stock. Price—At par (10 cents per _share). Proceeds
—For mining expenses. Office—305 Main St., Park City,
Utah. Underwriter—Walter Sondrup -& Co., Salt Lake
City, Utah. : :
* Virginia Electric & Power Co. (6/10) _
May 6 filed $25,000,000 of first and refunding mortgage
bonds, series O, due June 1, 1988. Proceeds—For con=-
struction expenditures or to reimburse the treasury
thereof. Underwriter—To be determined by competitives
bidding. Probable bidders: Halsey, Stuart & Co. Inc.;
Salomon Bros. & Hutzler; White, Weld & Co.; Eastman
Dillon, Union Securities & Co.; Stone & Webster Scc_ug‘i-
ties Corp.; Kuhn, Loeb & Co. and American Securities
Corp. (jointly). Bids — Tentatively expected to be re=

ceived on June 10. .
Continued on page 50
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® Walker-Scott Corp., San Diego, Calif. (5/19-22)
April 28 filed $900,000 of 6% subordinated sinking fund
debentures-due 1973, with warrants, and 40,000 shares of
common stock ‘(par $1), of which the company proposes
to offer $400,000 of the debentures (with warrants) in
exchange for its presently outstanding 4,000 shares of
7% preferred stock .at the rate of $100 of debentures for
each share of preferred. Price—At par for debentures;
and for stock to be supplied by amendment. Proceeds—
Together with other funds, fo repay an insurance \loan,
and for working -capital, etc. Underwriter — Eastman
Dillon, Union Securities & Co., New York, N. Y., and
San Diego, Calif. :

' 'West Coast Airlines, Inc., Seattle, Wash.

Feb. 12 filed $600,000 of 6% subordinated debentures,
due 1970, and 150,000 shares of common stock (par $1) ta
be -offered for subscription by common stockholders of
record March 1, 1958, in units of $100 principal amount
of debentures and 25 common shares, at rate of one unit
for each 31 common shares held on the record date
Price—$125 per unit. Proceeds—To finance the acquisi-
tion of six new Fairchild F-27 “Friendship” aircraft on
order for delivery during 1958, and related costs. Under-
writer—None.

Western Copperada Mining Corp. (Canada)
Aug. 30 (letter of notification) -300,000 shares of common
stock. Price—At par ($1 per share). Proceeds—For de-
velopment and exploratory work, drilling costs and sur-
vey, and for working capital. Office — 1205 Phillips
Square, Montreal, Canada., Underwriter—Jean R. Vedits

Co,, Inc., New York.

- ‘Western Electric Co., Inc. :

April 17 (letter of notification) 2,853 shares of common
Stock (no par) being offered to minority stockholders at
rate of one new share for each 10 shares held as of April

8, 1958; rights to expire on May 29. Price — $50 per -

share. Proceeds—For plant improvement, expansion and
general corporate purposes. Office—195 Broadway, New
York 7, N. Y. Underwriter—None,

‘Westland Oil Co., Minot, N. Dak.

April 17 tiled 7,799 shares of capital stock to be offered
for subscription by stockholders of record March 24 at
rate of one new share for each four shares held and one
additional share for the balance of such holdings in
excess of .the number of shares ‘divisible by four; also
to 'be offered holders ‘of ‘outstanding 5% subordinated
tebentures of ‘record March 24 at rate of five shares for
each $1,000 of debentures then held. Price — $60 per
share. Proceeds—For working capital. Underwriter—
None.,

! ‘Willer Color Television System, Inc.
April 2 (letter of notification) 72,035 shares of common
%t:lck {(par $1) of which 10,000 are to be offered to stock=
holders at $2 per share and the remaining 62,035 shares
are to be publicly offered at $3 each. Proceeds — For
al .corporate purposes. ‘Office—151 Adell Avenue,
onkers, N. Y. Underwriter — Edwin Jefferson, 39
Broadway, New York 6, N. Y, °
® Wisconsin Power & Light Co. (5/12-13)
April 23 filed 30,000 shares of cumulative preferred stock
{par $100) to be -offered for subscription by preferred
stockholders .of record May 5, 1958, and by company
employees; rights to expire on May 27. Warrants are
expected to ‘be ‘mailed on May 10. Price—To be sup-
plied by amendment, Proceeds—To repay bank loans
and for construction' program, Underwriters — Smith,
Barney & Co. New York; and Robert W. Baird & Co.,
Milwaukee, Wis,

® Wisconsin Power & Light Co. (5/ 12-13)

April 23 filed 241,211 shares of common stock (par $10)
to be offered for subscription by common stockholders
of record May '5, 1958 at rate of one new share for each
12 shares held; rights to expire on May 27. Warrants
are expected to be mailed on May 10. Price—To be sup-
plied: by amendment. Proceeds—To repay bank loans
and for construction program. Underwriters — Smith,

Barney & Co., New York; and Robert W. Baird & Co.,

Milwaukee, Wis,

Prospective Offerings

Acme Steel Co.
March 21 it was announced that the company plans addi-
tional financing this year, in the form of common stock,
preferred stock, or a:combination of the two, including
bank ‘loans. Proceeds—For expansion program, work-
ing capital and ‘inventories. Underwriters—Blyth & Co.,
Inp. and Merrill Lynch, Pierce, Fenner & Smith, :
% African Federation of Rhodesia and Nyasaland

6 it was reported that a public offering is expected

this wear of an issue.of bonds, to be concurrent with a
lean from the International Bank for Reconstruction and
Development (“World Bank”), The total credit is ex-
bected to be approximately $25,000,0600, with half com-
ing fyom the “World Bank” and the res& from the public
offermg._ Proceeds—Largely for railroad development.
Underwriter—Dillon, Read & Co. Inc.,, New York.
' .Alco Products Inc.

ch 6 it was announced that the company is consider-
ingplans for long-term refinancing. Proceeds—For pay-
ment of all notes payable and provide the company with
addltioqal working capital. Underwriter—Eastman Dil-
Jon, Union Securities & Co, may handle any common
stock financing,

Associates Investment Co.
Jan. 23 it was reported tompany plans to issue and sel)
some additional debentures (amount not yet determined),
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Underwriters — Salomon Bros, & Hutzler and Lehman
Brothers, both of New York. Offering—Expected befors
July 1, :

% Atianta Gas Light Co. . .
The directors on May 5 authorized the offering of 121,-
317 shares of common stock (par $10) to stockholders on
the basis of one new share for each eight shares held.
Price — To be named later. Proceeds — To repay_bank
loans and for construction program. Underwriter —
Shields & Co., New York, N, Y.
be made in July.

Boston Edison Co. A S
Jan. 27 it was reported company may “issue and sell in
the Summer of this year some additional first mortgage
bonds and preferred stock (about $25,000,0Q0). Proceeds
—To repay bank loans and for: construction program.

Underwriter—For bonds to: be determined 'by company,

with prospective bidders including Halsey, Stuart & Co.
Inc.; The First Boston Corp.; White, Weld & Co.; Leh-
man Brothers and Harriman Ripley & Co. Inc. (jointly).
For preferred stock, The First Boston Corp., New York.

C. G. S. Laboratories, Inc. 5 .
March 20 it was reported that company plans to issue
and sell about $500,000 of common stock. Proceeds—'For
working capital and other corporate purposes. Business
—Electronics. Office—391 Ludlow St., Stamferd, Conn.

California Electric Power Co.. . . .
March 10 it was reported company may issue and sell in
1958 about 450,000 additional shares of -common stock,
Underwriter—To be determined by competitive bidding,
Probable bidders: White Weld & Co.; Kidder, Peabody

& Co.; Merrill Lynch, Pierce, Fenner & Smith; Carl M. |
Loeb, Rhoades & Co., and Bear Stearns & Co. (jointly).

Central lllinois Light Co. (6/24)

April 21 it was reported that the company plans sale of
$6,000,000 first mortgage bonds due 1988. Underwriter—
To be determined by competitive bidding. Probable bid-
bers: Halsey, Stuart & Co. Inc.; The First Boston Corp.;
Kidder, Peabody & Co.; Eastman Dillon, Union Securi-
ties & Co.; Merrill Lynch, Pierce, Fenner & Smith and
Stone & Webster & Co. (Jointly). Bids—Expected to be
received on June 24,

Central Louisiana Electric Co., Inc.
March 28 it 'was announced that the company’s financing
program for the year 1958 anticipates the sale of both
debt and equity securities (probably preferred stock)
aggregating approximately $5,000,000." Both issues may
be placed privately.

Citizens & Southern National Bank of
Savannah, Ga.

April 9 stockholders of record *April 8, 1958 were given
the right to subscribe for 100,000 additional shares of
capital stock at the rate of one new share for each 10
shares held; rights to expire on May 20. Price—$30 per
share. Proceeds—To increase capital and surplus. Un-
derwriter—None,

Columbus & Southern Ohio Electric Co.
Dec. 9 it was reported company plans to issue and sell
about 250,000 additional shares of common stock. Under-
writers — Dillon, Read & Co. Inc. and The Ohio. Co.
(jointly). Permanent financing not expected until late
in 1958 or possibly early in 1959,

Community Public Service Co. (6/17)

March 10 it ‘was reported that this company plans to
issue and sell $3,000,000 of sinking fund debentures due
1978. Underwriter — To be determined by competitive
bidding. Probable bidders: Halsey, Stuart & Co. Inc;;
Kidder, Peabody & Co., Inc. and White, Weld & Co.
(jointly). Bids—Tentatively expected to be received on
June 17, Registration—Expected May 15.

® Consolidated Freightways, Inc.:

May 6 the company offered its common stockholders of
record May 1, 1958 the right to subscribe on or before
May 21 for 270,416 additional shares of common stock
(par $2.50) at the rate of one new share for each five
shares held. Price — $14.50 per share, Proceeds — For
working capital and general corporate purposes. Under-
writer—Blyth & Co., Inc, San Francisco, Calif.; and

- New York, N, Y.

Consolidated Natural Gas Co.
Feb. 25 it was announced company plans to issue and
sell $45,000,000 of sinking fund debentures; Underwrit-
ers—To be determined by competitive bidding, Prob-
able bidders: Halsey, Stuart & Co.; White, Weld & Co.
and Paine, Webber, Jackson & Curtis (jointly); Morgan
Stanley & Co. and First Boston Corp. (jointly). Offer-
ing—Expected in second quarter of 1958.
Consumers Power Co. )

Feb. 21 Dan E. Karn, President, announced that $100,-
600,000 has been budgeted for expansion and improve-
ment of service facilities during 1958. Indications are
that $60,000,000 of senior securities may be involved,
Um.iqrw!‘iter—For any bonds, to be determined by com-
petitive bidding. Probable bidders: Halsey, Stuart &
Co. Inc.; Morgan Stanley & Co.; White, Weld & Co. and
Shields & Co. (jointly); The First Boston Corp. and
Harriman Ripley & Co. Inc. (jointly). An offering of
$35,156,700 of 45;% convertible debentures, offered to
stockholders, was underwritten in October, 1957, by Mor-
gan Stanley & Co.

Delaware Power & Light Co. (6/17)
April 23 it was announced company plans to issue and sel]
$25,000,000 of first mortgage and collateral trust bonds
due 1988. Proceeds—To refund $15,000,000 of 5% bonds
due 1987 and to repay bank loans and for construction
program. Underwriter—To be determined by competi-
tive bidding. Probable bidders: Halsey, Stuart & Co.
Inc.; White, Weld & Co. and Shields & Co. (Jointly);
Eastman Dillon, Union Securities & Co.; The First Bos-

Offering—Expected to

Ly

A
ton Corp. and Blyth & Co. Ine. ( jointly); Merril Lynehs
Pierce, Fenner & Smith and Kidder, Peabogdy gn(c:g,‘:
(jointly). 'Bids—Expeqted to be -received up- to 115&)"
a.m. (EDT) on"‘Jme‘;l,“Z.‘”_ g o i
. . Dixon; Chemical- Industries, Inc. el
March 10 it. was .reported company- plans te-do Some .,
nancing, the. type ‘of :securities - to-be announceq later
Proceeds—For expansion. “Underwriter—Harriman Rip.
ley & Co. Inc., New York~ i

Equitable Gas Co. ' = :
April 7 it was reported-that the ‘company expects ot
in the.year to issue and -sell additional securities, prope:
ably preferred stock, to secure approximately 35,000,0.
of additional funds: Proceeds—Together with $7,000,00;
from private 'sale of 412 % bonds, to repay short-tepy
bank loans:and for construction program. 'Underwriter
~—May. be: The. First'Boston Corp.; ‘Kidder, Peabody 4,
Co.; Merrill Lynch, Pierce, \Fenner»j_&- Smith; and Whitels

Weld & Co., all of New York, .

® Florida.Power Corp. (7/2) Jzl
Jan; 29 it was.reported- corporation” plans to issue‘ax‘id'
sell $25,000,000 of first. mortgage ‘bonds due 1988. Und ‘-
writer—To be.determined by competitive bidding, Prob.
able bidders::Halsey, Stuart & Co. Inc.; Kidder, ‘Peabo'dy
& Co. and Merrill Lynch, Pierce, Fenner & Smith (joint.
ly); Lehman*Brothers and; Blyth & Co., Inc, (jointly);
Eastman Dillon, ‘Union Securities ‘& Co.,. and Harriman
Ripley & Co. Inc. (jointly); The First Boston Corp. Bidy
—Expected to be received up.to 11:30 am. ‘(EDT) ‘6h -
July. 2, I B :
Gas Service Co. . ' ‘ bl
March 24 it was,reported that company plans to issug
$11,000,000-of first mortgage bonds later this year, No dés
cision as.yet has heen made as to the procedure the coms
pany will follow: ‘Proceeds—For repayment of short-
term notes and loans and for..construction program,
Underwriter :— If determined by, competitive bidding,
probable’ biddérs ‘may “be " Halsey, Stuart -& ‘Co, Inc,
Merrill Lynch,' Piercé, Fenner & Smith, ‘and White,
Weld & Co. (jointly); Blyth & Co., Inc.; The First Boston
Corp.; Lehman Brothers. “v:w: 73 .- ol
General Acceptance Corp:.. ‘- ; by
April 22 it' was‘reported that the stockholders will vote
May 21 on approving' the ‘creation-of 1,000,000 shares of
preferred stock '(ng par), of which 80,000 shares are tq
be 60-cent series: Underwriter—Paine, Webber, Jackson

4%
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Grace Line Inc.:- .ot .« FI L Al
March 20 it ‘was-announced by Tiewis A. Lapham, Presi-
dent, that the company plans to issue apprommatelyj
$21,000,000 : of ‘government -insured bonds secured by ‘a

first preférred ‘ship- miortgage; on'the ‘new “‘Santa Rosa”
and “Santa ' ‘Paula”. Underwriters - Merrill Lynch,
Pierce,. Fenner ‘and’ Smith; “Paine, Webber, ‘Jackson &

: . Barney Co:;: White, Weld & Co:; and F,

Curtis; Smith;
Eberstadt & C ,11‘;;of,}\T;ew;"Yor'I§5 3o

Great Atlantic -& Pacific. Tea Co. b
Feb. 19 it.was reported a -secondary ‘offering of common
voting stock is expected in.near.future. Underwriters—
May include: Blyth'& Co., Inc.; Carl M. Isoeb, Rhgades
& Co.; Hemphill, Noyes & Co.; Smith, Baraey & Co.}
and Merrill, Lynch, Pierce, Fenner & .Smith.

Hackerisack WateriCo, o ;
March ‘12," Getrgé-H. Buck; President, said ‘that com-
pany plans'to sell some $7,600;000'in_ new: securities by
the ‘end.of ‘this yedr+in-the. form of first'mortgage bonds
and prefetred stock. - Recent bond financiag was madeé
privately. In‘event of competittve bidding for bonds or
debentures, bidders; may include;. Halsey, . Stuart. & Co;
Inc; The First: Boston :Corp. and White, Weld & Co.
(jointly); Stone'.&. Webster’ Securities: Corp.; Blyth &
Co., Inc.; Drexel & Co. and Dean Witter & Co. (jointly).
The First Boston Corp. and White, Weld & Co. (jointly)
underwrote. last .common’ stock financing. “There is no
preferred stock: presently outstanding, Private sale Of
30,000. shares, ($3,000,000) of preferred.is.planned.

Hawaiian -Telephone Co. - : J
March 17 it was reported company plans to offer 500,000
additional shares of common stock to stockholders. Proa
ceeds — About $5,000,000; to be used, for ‘additions. and.
improvements ‘foproperty.: Underwriter—None. Offers
ing—Expected in June:; J J e

|
Hlinois. Bell :Telephone Co. . (5/29) i
March 27:it was - announced company. plans_to offer t0
its' stockholders of reeord May-29; 1958 the right to sub;
scribe. for. 870,792 -additional’shares.of capital stock o
the rate of one new share for each six shares held; rl_gh 3
to expire on~June30.» Minority: stockholders.-own 5,93
shares. Price—~At par ($100 per share).- Proceeds—For
additions;and improvements.-Underywritersy—None. Regis
tration—Expected 'on May 9, A5 3 g

Indiana' Gas'& Water Co.; Inc. 16!
March 25'it was announced ‘that the company PIE‘“S,I A
issue and’sell$3,000,000 of first mortgage bonds. May
be placed privately; Proceeds—To repay bank loans an%
for new constiyiction. - . 4

Kansas Gas & Electric Co.

March 31, G.. W. Evans, Chairman, announced that CO?‘;
pany plans to.sell some bonds originally, scheduled to'l
mid-year, but which' sale may now be deferred u!} li'
late 1958 or early 1959." Proceeds—About $8,000,000 0
construction ‘program.. Underwriter—To be -determin€
by competitive . bidding.” Probable bidders: Hal§?{;~
fuart & Co. Inc.; Kidder, Peabody & Co., -and Mertill
Lynch, Pierce, Fenner & Smith  (jointly); Lehmas
Brothers; ‘Eastman ‘Dillon, - Union 'Securities & 'Co0. ?‘}_\
Stone & Webster Securities ‘Corp. (jointly); Glore, Fo
gan & Co., and Goldman Sachs & Co. (jointly).
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Kansas Power & Light Co.
eb.114. it 'was announced company plans to issue and
011510,000,000 -of first mortgage bonds due 1988. Pro-
ee¢ds-—For construction program. Underwriter—To be
lctermined by competitive bidding. Proebable. bidders.
alsey, Stuart & Co. Inc.; The First Boston Corp.;-Glore,
rorgan & ‘Co.; Harriman Ripley & Co. Inc.; White, Weld
g, Co.; Blyth & Co., Inc;; Eguilable Securities Corp.
'Kentucky Utilities Co.
jan. 21 it was reported company plans to issue and sell
k10,000,000 of first mortgage bonds. Proceeds—To repay
ank loans -and for new construction.  Underwriter—To
bé“tletermined by competitive bidding. Probable bidders,
alsey, Stuart & Co. Inc.; Blyth & Co., Inc.; Lee Higgin-
ton' -Corp.; Equitable Securities Corp.; “Eastman Dilton
#iton Securifies & Co. and Merrill Lynch, Pierce, Fenner
tsnuth (jointly); Kidder, Peabody & “Co.-and ‘White,
éld' & Co: (jeintly); Kuhn, Loeb & Co. Offering—Ex-
veeted in September or October.

’Kentucky Utilities Co.
an. 21 it was also reported that company may offer
hpproximately 165,000 additional shares of its common
ktock. tov its:.common- stoekholders -on a’ 1-for-15 basis.
nderwriters—Blyth & Co.; Inc. and'J. J.'B. Hilliard &
Son', ¢ g
Master Fund, Inc., Fairfield, Calif. ~ = =
an,: 27 it was: announced this newly organized - invest-
Iment ‘company plans to offer to bona fide residents of
alifornia. 10,000 shares of capital stock (par $1). Price
B—3$10 per share, less an underwriting discount -of 8% %.

Proceeds—For-investment. .- el

Midland Enterprises,. Inc. . _
Marcit 28, company-announced -it plans- to' issue .on'or:
before -Dec. 31; :1958- $3,200,000. of first preferred-mort-
gage: bonds:: May- be placed privately.: Preceeds — To
repay:bank loans and for, working capital.

Midwestern:Gas Transmission Co.
March - 24+ it avas: announced that. this. subsidiary of
Tennessee Gas. Transmission Co. has applied to the Fed-
eral- Power’-Commission .for permission toissue. first
mortgage’ bonds, unsecured notes'.and. common stock.
Proceeds—To build pipe line system to-cost -about $111,-
000,000. . - Underwriters — Stone & Webster Securities
Corp. and- White: Weld &.Co.,, both of New York.
“Missiles-Rockets-Jets ‘& Auiomation ‘Fund, Inc.
On ‘Jan, 7 this new fund registered under the Invest-
ment Company  Act of 1940. Plans-to ‘issue. $15,000,000
commen stock, ‘of which $7,500,000 will be ‘underwritten
on a firm basis by Ira Haupt & Co. Price—$10. Proceeds
—For- investment.  Technological Advisors—Include Dr.
Thepdore von Karman, Chairman of the advisory group
for aéronautical-research:and development-of NATO.

" Montana-Dakota  Utilities Co. L
Marely; 24 it was reported the company plans to issue and
sell'an undetermined amount of first mortgage bonds in
the Tatter part of this year or in early 1959. Underwriter
—To be determined by competitive bidding. Probable
bidders: Halsey, Stuart & Co. Inc.; Blyth' & ‘Co., Inc.;
Merrill Iiynch, Pierce, Fewner & -Smith -and Kidder,
Peabody & Co., Inc, (jointly); and Blair & Co,, Inc.

Moore:M¢cCormack Lines, Inc.. .~ = ' % ;

March 24-it was.announced company plans to issue and
sell $24,000,000 -of government insured bonds secured by
a first preferred ship mortgage on the.liners 8. S. Brazil
and, S, :S. Argentina.. Underwriters—Kuhn;-Logeb, & Co.
and Lehman: Brothers, both of New York.: .Offering—Ex-

pected this Summer.. - .. S

Mountain Fuel Supply Co. 2
March' 27:.it ‘was:réported. company expécts:
debéntfure:issueé-prior to-July 1; 1958. Proceeds—-Among
other things, fo repay $11;000,000 of bank ‘tosans. Under-
writer-—The First ‘Boston Corp., New York.

‘Naxon Telesign Corp. .
March. 18.it-was. announced. by

this corporation that it

§1). ‘Price '~ $5-per, share.. Underwritef. —. Auchincloss,
Parker: & Redpath,’ WAashington‘, DG
New England Power Co.. (6/11) . ., w7
l\fz}['cll, 3 ‘it. was ‘announced. this -.company, -a. subsidiary
of“‘Néw. England Elceiri¢ ~System, proposes to file
$10,000,000. principal- amount: of first mortgage bonds,
séries H; due 1988 "Tnderwriter—To ‘be determined by
competitive. bidding. * Probable- bidders; Halsey; Stuart
& Co. Inc.; The First Boston Corp.;' Kuhn, Logb & Co.,
Eastman -Dillon; Union" Securities & Co, .and Saloimon
Bros;' &' ‘Hutzler" (jointly) ¢ rothers: . Merrill

Lynch, Pierce; Fenner &
and: White, 'Weld' & 'Co..

3 : » 1y). Bids—Tentatively
scheduled to: be received 11, at 441" Stuarct- St.,
Boston 16, Mass. “Registration—Expected early in May.

New England Telephone & Telegraph Co. (6/16)
April .11 .it was announced company plans to: offer to
its stockholders about:June 16 the right to sibscribe for
135,245 additional ‘shares. of -common stack on the basis
: of one’ new:share for each five shares held.| American
Telephone & Telegraph Co. owns about 70% of the out-

standing” shares. - Price—At par- ($100 Jpei’ share). Pro-

teeds—To' repay advances: from' parent and, for corporate
burposes. - Underwriter—None, =" “ 7%

New England Telephone & -Telegraph Co.-.(8/26)
April 11 it'was announced. company-plans . to issue and
sell: $40,000,000 -of -debentures.. Proceeds—To .redeem a
like amount of 4159 bonds due:- 1961 Underwriter—To
be determined: by competitive bidding. Probable bidders:
Halsey, Stuart & .Co, Inc.; The First Boston Corp,; Mor-
izg;g Sztgnle‘y & Co.. Blds— Expected-to: be Teceived.-on
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New York State Electric and Gas Co.

March 7 it was announced that approximately $7,500,000
from additional financing will be required for construc-
tion expenditures for the balance of this year. The man-
agement intends to negotiate a new line of credit with a
group of banks and expects to sell equity securities later
this' year or in early 1959, depending upon prevailing
market conditions. Underwriter—For any common stock:
The First Boston Corp., New York.

‘® New York Telephone Co. (7/9)

May 1 it was announced company plans to issue and sell
$60,000,000 of refunding mortgage bonds, together with
1,200,000 shares. of common stock, par $100 (the latter
to American Telephone &- Telegraph Co.) This is in
addition to the $70,000,000 bounds registered on May 2
with the SEC. Proceeds — To retire short-term bank
borrowings. Underwriter—To be . determined by com-
petitive bidding. Probable bidders: Halsey, Stuart & Co.
Inc.; Morgan Stanley & Co. Bids—Expected to be re-
ceived on or about July 9.

® Niagara Mohawk Power Corp. (6/11)

May 6, Earle J. Machold, President, announced company
plans to issue. and.sell '$50,000,000 of 30-year general
mortgage bonds. Proceeds — For current construction
program. Underwriter—To be determined by competi-
tive ‘bidding. Probable bidders: Halsey, Stuart & Co.
Inc.; Morgan Stanley & Co.; The First Boston Corp. Bids
—Expected to be opened on June 11,

Northern lllinois Gas Co.

April 14:it was reported that the company is planning
to-issue and sell ‘$20,000,000 to $25,000,000 of mortgage
bonds late this summer or .early Fall. Underwriter—To
be. determined by . competitive bidding. Probable bid-
ders: Halsey, Stuart.&.Co.-Inc; The First Boston Corp.;
Glore, Forgan & Co.; Blyth: & Co., Inc.

Northern Indiana Public ‘Service Co.

March 12 it was announced company plans to spend an
estimated $76,500,000 for construction in the years 1958-

-1959...Of this about '$55,000,000 will be raised from sale

of additional securities, the nature of which will be
determined on- conditions -at time financing is under-
taken.

Northern: States Power Co. (Minn.) (7/8)
April 28 it was reported that the company may be con-
sidering the issue and sale of $30,000,000 of first mort-
gage bonds due 1988. - Proceeds—To refund $18,000,000
of 5% bonds and for construction program. Underwriter
—To be-determined by competitive bidding. Probable
bidders: Halsey, Stuart & Co. Inc.; The First Boston
Corp, .and' Blyth & :Co., Inc. (jointly); Merrill Lynch,
Pierce, Fenner & . Smith, Kidder, Peabody & Co. and
White, Weld & Co.. (jointly); Lehman Brothers and
Riter & Co.  (jointly); Equitable Securities Corp. and
Eastman Dillon, Union Securities & Co. :(jointly). Bids
—Expected. to be received up to 11 a.m. (EDT) on July 8.

Okiahoma Gas & Electric Co. (6/16)
Feb. 3 it was reported company plans to issue and sell
$15,000,000 of bonds this year. Underwriter—To be deter-
mined by competitive bidding. Probable bidders: (1) For
bonds—Halsey, Stuart & Ca, Inc.; Equitable Securities
Corp.; The First Boston Corg.; Kuhn, Loeb & Co., Merrill
Lynch, Pierce, Fenner. & Smith and White, Weld &
Co. (jointly:); Harriman Ripley & Co. Inc. and Eastman
Dillon, UnionSecurities & Co. (jointly). Bids—Tenta-

" tively expected to be received on June 16,

Owens-Illinois Glass Co.
April 28 it ‘was announced company plans to issue and
sell $50,000,000 of long-term debentures. Underwriters—
Lazard Freres & Co. and Goldman, Sachs & Co., both of
New York, Registration—Expected in near future.
Pacific Gas & Electric Co.
March  20. the company. announced it plans a common
stock offering about the middle of this year, first to

present stockholders and then to public. Underwriter—
Blyth & Co., Inc., New York.

Pacific Gas & Electric Co.

March 20 ‘it - was: reported: .company plans-sale of an
undetermined ramount of bonds and preferred stock in
the latter part of this ‘year or early 1959. Underwriter
—(1) For bonds to be .determined by competitive bid-
ding.  Probable bidders—The First Boston Corp. and
Halsey,Stuart & Co. Inc. (jointly); Blyth & Co., Inc.; (2)
For preferred stock: Blyth & Co., Inc. :

Pacific Power & Light Co. (6/24)

April 14 it:was reported that the company is planning
to sell $20,000,000 of bonds-due 1988. Proceeds—For new
construction.. Underwriter—To be determined by .com-
petitive bidding. Probable bidders: Halsey, Stuart & Co.
Inc.; Lehman Brothers; Bear, Stearns & Co., and Salo-
mon Brothers & Hutzler (jointly). Bids—Expected to be
received on June.24.

Pacific Telephone & Telegraph Co.
Jan. 8 it was reported company plans $300,600,000 capi-
tal outlay program. Proceeds—For eonstruction program
in 1958 and 1959 ($137,000,000 in 1958). Underwriter—
To be determined by competitive bidding. Probable bid-
ders— Halsey, Stuart & Co. Inc.; Morgan Stanley & Co.

St. Joseph Light & Power Co.
April 15 it.-was announced that the company plans to
market $6,500,000 in bonds or preferred stock “sometime
this summer.” The stockholders on May 21 will vote on
authorizing an-increase in bonded indebtedness of $6,-

(3197 « 5ky

500,000, and an increase in preferred stock from 25,000
shares to 50,000 shares. Proceeds — For repayment of |
short-term bank loans and for construction program.
Underwriter—For bonds to be determined by competi~
tive bidding. Probable bidders: Halsey, Stuart & Co. Inc.;
Smith, Barney & ‘Co., Glore, FForgan & Co. and Blair
& Co. Inc. (jointly); White, Weld & Co.; Equitable Secu-
rities Corp. Last preferred financing was. done privateély.
South Carolina Electric & Gas Co.

April 7 it was announced by the company that it plans

to sell some additional bonds during the latter part -of .

the year. Proceeds — Together with bank loans, to be

used for $16,000,000 construction program. Bonds may

be placed privately through Kidder, Peabody & Co.
Southern Colorado Power Co.

April 21 it was reported stockholders will vote May 9

on creating an additional 100,000 shares of preferred

stock (par $50). Underwriters—Stone & Webster Secu=-

rities Corp. and Paine, Webber, Jackson & Curtis.
Southern Natural Gas Co.

April 4 it was announced by the company that it con-
templates interim financing by bank loans and ‘perma-
nent financing by the sale of first mortgage bonds and
debentures (probably between $20,000,000 to $25,000,000).
Proceeds—For new construction costing about $105,000,~
000. Underwriter — To be determined by competitive
bidding. Probable bidders: Halsey, Stuart & Co. Inc.;
The First Boston Corp.; Blyth & Co., Inc.,, and Kidder,
Peabody & Co. (jointly).

Southern Railway Co.

March 20 it was reported that the company plans to issue
about $20,000,000 of bonds. Underwriter—To be .deter-
mined by competitive bidding. Probable bidders: Halsey,
Stuart & Co. Inc.; Kidder Peabody & Co., Inc.; The First
Boston Corp. and White, Weld & Co. (jointly); Morgan
Stanley & Co.; Eastman Dillon, Union Securities & Co.,
and Salomon Bros, & Hutzler (jointly).

Southern Union Gas Co. . 1
April 28 it was reported that the company plans rekis=
tration late in May of 30,000 shares ($3,000,000) of pre-
ferred stock. Underwriters—Snow, Sweeney .& Co., Inc., .
New York, and A. C. Allyn & Co., Inc., Chicago, Tll.
Offering—Expected in June,

* Standard Qil Co. of California ‘
May 6 it was announced by R. G:.~Follis, Chairman .of
the board, that it is planned to issue $150,000,000 of
long-term debentures, Proceeds—To refinance a ‘bank
obligation of $50,000,000 due this year to provide addi-
tional capital for the company’s overall program. Under-
writers—Blyth & Co., Inc., and Dean Witter & Co., both
of San Francisco, Calif., and New York, N. Y. Offering
—Expected in June,

Tuttle Engineering, Inc., Arcadia, Calif. ‘
Feb. 10, Leo L. Strecker, President, announced corpora=-
tion pldns issue and sale in near future of $1,000,000
convertible debentures or preferred stock, to be followed
later in 1958 by the sale of about $5,000,000 of common
stock. Proceeds—For working capital and other corpo-
rate purposes.

Union Electric Co., St. Louis, Mo.
March 28 it was announced company plans to market
about $30,000,000 of common stock in the latter part of
this year or in the first quarter of 1959. Proceeds—For
construction program,
Y -United Gas Corp. (6/25)
May 5 it was reported that this corporation plans the
sale of $40,000,000 of sinking fund debentures due 1978.
Underwriter—To be determined by competitive bidding.
Probable ‘bidders: Halsey, Stuart & Co. Inc:; The First
Boston Corp., Harriman Ripley & Co. Inc, and Gold-
man Sachs & Co. (jointly); White, Weld & Co., Morgan
Stanley & Co.-and Equitable Securities Corp. (jointly).
Bids—Expected to be received on June 25 at Room 2033,
Two Rector St., New York 6, N. Y.

Washington Gas Light Co.
March 24 it was announced company plans to issue and

sell about $7,000,000. of new securities, which. may-in-
clude some preferred stock. Proceeds—For construction
program. Underwriters—Johnston, Lemon & Co,, Alex.
Brown & Sons, Auchincloss, Parker & Redpath and Fol«
ger, Nolan Inc. Offering—May be early in Summer.

Wisconsin Power & Light Co.
March 17 it was ‘announced that company plans to ‘issue
and sell $10,000,000 of first mortgage bonds, Proceeds—
To retire bank loans and for construction:program. :In-
derwriter — To be .determined by competitive bidding.
Probable ‘bidders: Halsey, Stuart & Co. Inc.; Smith,
Barney & Co. and Robert W. Baird & Co., Inc. (jointly);
Equitable Securities Corp. and Eastman Dillon, Union
Securities & -Co. (jointly); White, Weld &_Co., Kidder,
Peabody & Co. and Salomon Bros. & Hutzler (jointly);
The First Boston Corp. Offering—Not expected -until
late in 1958 or -early in 1959. 2

Wisconsin Public Service Corp. .
March 4 it was announced company plans to sell abeut
$12,500,000 of new securities in the last half.of the cur-
rent year. The type of securities has mot yet been
decided on. Underwriter—To be determined by com=
petitive bidding. Probable bidders: (1) For any bonds—
Halsey, Stuart & Co. Inc.; White Weld & Co.; The First
Boston Corp.; Kidder, Peabody & Co.; Merrill Lynch,
Pierce, Fenner & Smith; Eastman Dilldn, Union Secu-
rities & Co. and Salomon Bros. & Hutzler (joinfly);
Kuhn, Loeb & Co., and American Securities LCorp.
(jointly). (2) For any preferred stock—Merrill Liynch,
Pierce, Fenner & Smith; Salomon Bros. & Hutzler and
Eastman Dillon, Union Securities & Co., (jointly); Leh-
man Brothers; Kuhn, Loeb & Co. and A. C. Allyn & Co.
Inc. (jointly); The First Boston Corp.; White, Weld &
Co.; Kidder, Peabody & Co.
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Procedures in

your group’s price spreads around
the “Street” like wild fire.

Because some accounts, particu-
larly on an issue of large amount,
consist of many members it is not
always practicable to allow each
and every member to participate
in the discussions at the Final
Price Meeting.

Price Committee

In such cases, the determination
of the -final bid, etc.; is ‘vested-in
a so-called’Price Committee- which
congists of firms ' having participa-
tions down to'a certain minimum
amount as-pre-established by. the
Manager. *It has' become a fairly
general custom to permit account
members not ‘on the Price Com-
mittee - also to attend. the Final
Price Meeting if they wish. Such
members ‘do -not partake in the
discussions but each of them pres-
ent. is given the opportunity to
declare whether or.not he wishes
to withdraw from the account if
he does mot wish to commit at
the - price decided upon- by - the
Price Committee, - If - an;, account
member  finds it inconvenient -or
impossible -“to. attend. the Final
Price Meeting such- member may
exercise the prerogative of filing
with the Manager, a: price limit.
This must be done-by a certain
designated hour in advance of the
Final Price Meeting and indicates
the maximum price which the ac-
count member is willing to bid for
the bonds ‘and that at-any higher
bid: such:member no- longer ‘has
a commitment to participate in
the bid.

Prior tothe Final Price Meet-
ing there is a meeting of the
same key: ‘personnel of the Man-
ager. At-this meeting the reports
of _institutional - interest in - the
bonds are again reviewed and in-
dividual : price  views: expressed.
At the conclusion of this meet-
ing decision is -made.as’' to what
the . Manager -will ‘recommend to
the, Price Committee as a bid: and
offering price and what maximum
commitment or participation the
a/lapager is willing to take on this

asis, : : .

Reaching Final Agreement
At the Final Price Meeting the
Manager reviews the interest in
the issue and then gives its price
recommendations to the Price
Committee.” Each member of the
Committee is polled to determine
the extent to which the Commit-
tee members are willing to make
the bid suggested. .
Usually some are willing and
some are not and perhaps certain
of those-who want to make the
bid also will desire to - absorb
some of--the slack  (participations
of_ those firms which indicate they
will. withdraw from' the account
at the price- level suggested). If
it is found not feasible to achieve
a bid at the level first recom-
mended by the Manager, attempts
are made at different prices until
agreement on a bid is obtained.
While' the ‘Manager - makes the
mx}lal recommendation to . the
Price Committee, in- some in-
stances, other members' of the
Price Committee ' may hold gen=
-erally higher views than those
expressed initially by the Man-
ager and thus‘a bid higher than
the Manager recommended is
achieved. After determining the
bid the Price Committee also de-
cides the proposed price at which
the bonds will be offered initially,
the discounts to be allowed to
dealers and the percentage of
each: Underwriter’s participation
thgh.he will retain for his own
retail sales. ' .
At the conclusion of the Final
Price Meeting the Manager must
quickly ‘ complete’ the  necessary
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‘own  retail - sales,

paper work in connection with
executing the bid form and see
that the bid is submitted in proper
form at the place and by the time
designated for the opening of the
bids. We follow the practice of
having one or more members of
our Buying Department at the
place of sale to receive by tele-
‘phone the bid and the final
changes in the membership of the
account. Y ‘o -
Promptly at the bid hour the
Syndicate Department exchanges
bids with the Managers of the
competing groups, the identity of
which we almost invariably know
in advance. From.  this point on
our story 'is. of interest only. if
‘we are the high bidder.
Naturally, each and every mem-
ber of the winning group is im-=
mediately -concerned with finding
customers for his bonds.

. Composition -of the “Pot”
The Manager, in addition to his
own retail sales through his Syn-
dicate Department has to take
care of group-and Selected Dealer
sales out. of the so-called “pot.”

“This comprises that percentage of

the underwriters’ participations
which are not retained for retail
sales. The practice currently most
prevalent .is for the -Manager to
retain 20% of ‘the issue in the
“pot” so that the individual Un-
derwriters have 80% of - their
respective participations for their
This ratio 'is
sometimes varied.. Withdrawals
from the “pot” fall into -three
categories: - (1)- Sales to certain
large institutions at full list pricé
for the account of the entire
group; (2) Sales to Selected
Dealers at the Dealer Concession
and (3) Takedowns by individual
Underwriters in excess of the per-
centage ‘they . originally retained
for retail. : )

A few days after the Initial
Public Offering there is the so-
called. “closing” where payment
for and delivery of the bonds are
made. This is attended by repre-
sentatives of the Manager, the Is-
suer and the Trustee. After that,
the Manager redelivers the bonds
to Underwriters and to the
dealers and institutions which
made purchases from the account.

Event of Tie Bids

Some may. wonder what hap-
pens in the event of tie bids. I
recall being invalved in two such
instances. One occurred in 1946
when groups headed by Kidder,

Peabody & Co. and Halsey, Stu-:

art & Co. Inc., respectively, each
bid 103.65 for an issue of $16,-
000,000 principal amount of Cali-
fornia Electric Power Company
bonds “bearing ‘a 3% coupon. In

this case the tie groups were given’

a period of two hours in which
to improve their bids if they so
elected. It so happened that the
Kidder group decided not to
change -its bid whereas our group
raised its bid to 103.7199 and won
the issue. -

The other case occurred on
Sept. 19, 1956, -and involved an
issue of $35,000,000 First Mortgage
Bonds of Southern Pacific RR Co.
This sale was at a time when the
bond market had been progres-
sively declining and, in addition,
railroad bonds as a class were
not in popular favor. In fact,
there had been no offerings of
new railroad mortgage bond is-
sues in a number of months. It
was small wonder that prospec-
tive underwriters contemplated
this issue with considerable trep~
idation. There were two compet-
ing bidding groups, one headed
by Kuhn, Loeb and Co. and the
other by Halsey, Stuart & Co. Inc.
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_The Halsey account had decided
upon. a bid of 98.26 for-a 5% %

coupon when just before our ac-

~.count” meeting disbanded one of

the members indicated that 'he
felt uneasy about the bid and sug-
gested that - we raise it slightly. I
happened to be presiding at that
meeting and replied that we could
raise the bid provided -every
member remaining in the account
were willing to do so since the
time was then too short to make
any changes in the composition of
the account (at this point it was

only ten minutes before the bid -

hour). A quick show of hands
indicated that no one would drop
out if we raised the bid to 98.31.
This was done and-at 12 Noon
when we exchanged bids with

- Kuhn, Loeb we found that their

account had also bid 98.31 for the
same coupon, ; ol
. Within a few minutes we had a
phone call from one of the Kuhn,
Loeb partners who suggested that
we divide the bonds equally be-
tween the two groups. We in-
dicated a willingness to this pro-
vided our account members and

‘the Southern Pacific were agree-

able, .after a few 'phone calls- the
Southern Pacific said it had been
advised by its counsel that it
should insist upon adherence to
the procedure provided in the
Invitation for Bids in the event of
a tie.

This meant that each account
was ' given. a period of two hours
in which to submit a new bid.
Accordingly we reconvened - the
meeting of our -Account and Kuhn,
Loeb did likewise. In the interim
the proposed offering price of par
had already become known. A
recanvass of the market indicated
that there was such a strong de-
mand for the bonds at this price
that the issue was almost an as-
sured sellout, whereas before the
bidding there was considerable
skepticism as to how the issue
would sell and the prospective
underwriters wanted a good spread
to .compensate them for the risk
they thought they were taking.
However, with a prompt sale in
prospect the members were will~
ing to:shorten the spread consider-
ably. Thus when the bids were
re-submitted at 2 p.m. the Halsey
bid' was 99.3811 and the Kuhn,
Loeb bid 99.1111. i

Extra Digits-in a Bid

The extra digits at the end of a
bid may perplex some people:
Basically the way a bid is arrived
at is for the Group to decide on
a proposed list price and deduct-
ing therefrom an underwriting
spread for which it is willing to
work., Any extra digits beyond

this such as two or more nines
are .usually the result of some
one’s whim but sometimes lead to
startling results. We once won an
issue of $50 million Public Service
Electric and Gas Co. bonds by the
margin- of one mill per $1,000
bonds. In other words the margin
was $50 on a $50 million issue.
Such things are sheer luck. .

Before I conclude, I should like
to say that I think the Securities
business today offers great oppor-
tunities to those who are now
coming into it. Because of the
Depression Period of the "Thirties,
World War II and changes which
took place in the character of the
Underwriting business there was
an extended period when Wall
Street attracted few recruits.

The result is that today we have
in our business a disproportionate
number of men who are over 50
and too few who are in the 30 to
45 year bracket. In effect we have
lost a generation. This means that
the younger men should be in a
position to inherit something
worthwhile within a relatively
short period.
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levelling off in the rate of growth,

It is significant also. that the

total output of goods and services
this year is likely to come close
to that of last year, which was
the biggest in history.
The monthly rate of govern-
ment defense contract commit-
ments for the first six months of
1958 is scheduled at double the
rate of the last six months of 1957.
It is going from about one-billion
a month to two billion a month or
a 100% increase.- As the contracts
are ‘placed, there should be. an
immediate stimulus to production
and employment.

Apgain, we have already had a
very susbtantial reduction -in
business inventory. In ‘the first
quarter of 1958 alone there was
a $6 billion reduction in business
inventories, 'If proper and effect-
ive action is taken by -industry
and government, we can expect to
see a new rise in production and
employment later on this year to
rebuild depleted - inventories.

Finally, the government has

acted to remove the credit restric-

tions that it impesed last year to
slow . inflation, It has also taken
measures to increase: credit for
consumers and businessmen alike
and to ‘make more money avail-
able for residential housing —a
move that'should be strongly en-
couraging to the economy. Every
day moves are being made by
Congress and the Administration
10 strengthen the economy.

Our Main Problem

The main problem before -us
now is to block the downward
pressures resulting from past cor-
rections in the economy and to
stimulate a resurgence of confid-
ence on the part of the consumer.

One most -significant and en- .

couraging fact is that the govern-
ment ~ unquestionably has the
power to stop a decline in its
tracks. The most obvious source
of that power lies in the govern-
ment’s ability to control the rates
and levels of tax -collection. I
believe that tax cuts alone could
do the specific job of turning the
economy around, This, of course,
is strong medicine. This is a well
to which we dare not go casually.
If such measures are taken with-
out an effective effort to limit the
wage-cost-price inflation, the re-
sult could be a strong new infla-
tionary spiral.

Whatever steps the government
may take to stimulate a reason-
able, and reasonably ' early, re-
covery, whether by. tax relief,
public works, fiscal actions, or a
combination.of the three, a second
step will be required —a step in
which all of us in business and in=
dustry are involved.” :

We are all aware that a critical
factor in our economy is psychol-
ogy. Because we have graduated
from a “need” economy into a
“want” economy, and because,
therefore, most consumer actions
are optional rather than manda-

tory, we are peculiarly sensitive

to mass psychology.

. Business Must Act

While effective action is being
taken to restore the patient to full

economic health, it’s up to us in-

business to convince him of the
optimistic prospects for continugd
growth in the economy and in
American living standards. Hav-
ing done this, we must then show
him that the present is a good
time to buy and to improve his
own standard of living.

We've got to sell ourselves.and
our customers a reasoned and ma-
ture conviction' as to the under-
lying health of the economy and
the factors irresistably taking us
toward a richer, better, brighter

.mobile

future—almost, it sometimes
seems, in spite of ourselves.

But we must do more than just

‘talk.. We must - make " sure that

each of us does all he can in his
own sphere to deserve and to earn
the kind of future that dangles
temptingly before us.

Let me give you one example of
the kind of thing that can be
done,

Recently, in - Cleveland .  the
automobile dealers, the Chamber
of Commerce and the local news-
papers tried an experiment. They
observed that one reason- people
were buying fewer automobiles
was ' because of what they had
been reading and hearing, they
had. lost confidence in the ccon-
omy. ‘

Therefore, new and  used car
dealers of all makes united in a
week-long  promotion,. supported
by newspaper, ‘radio - and TV
stories and editorials emphasiz-
ing the long-range sources ‘of
strength in our economy, and spe-
cifically in the Cleveland area.

Salesmen began calling on cus-
tomers-they hadn’t seen in years.
No-stone was left unturned in the
community effort to - encourage
people to buy new cars. The re-
sult: In the fourth week of Febru-
ary .more new cars were -sold
than in the preceding three weeks
combined. Moreover, the mo-
mentum carried over into March.
Total sales in- March for the
Cleveland area surpassed’ those

- for February,

The real payoff for this pro-
gram remains to be counted, since
some 150 or more cities through-
out the country have embarked on
or. completed programs of iheir
own. One effect of these car-saleg
weeks has been to stimulate local
confidence in business in general,
to the end that all other mer-
chants are also benefiting. I'am
happy to learn that such a‘‘pro-
eram is being developed for
Louisville, and I'm-sure that the
benefits will be substantial.

We at Ford Motor Company are
genuinely optimistic about the
prospects for our company and for
ithe economy. We believe it is our
responsibility and the responsi-
bility of all businessmen, to act
according to our honest convic-
tions, and to give proof in deeds
as well as words of our trust in
the American future,

We cannot, of course, sit and
wait for our markets to develop.
We must plan_and, schedule our
new models into production, look-
ing as far into the future, and
gauging the market as realisti-
cally as we can.. We are doing
that; we are acting. I can tell you
that we are now approving or
have approved product plans and
related tooling programs for 1959,
1960, and 1961 model automobiles
and trucks that will substantially
surpass even the unheard-of new-
model investments of recent
years. o

" Foresees 10 Million Cars
. and Trucks -

We are doing this in anticipa-
tion of a continuing healthy,
though strongly competitive’' auto-
market extending on
through the mid-1960’s. ‘For those
who fear over-expansion -of in-
dustry, I would like to say that it
is our firm opinion, -based on
careful forecasts, that between
now and 1965 there will be peak
years of automobile production
amounting to upwards of 10-mil-
lion cars and trucks. That is con-
irasted to a total production of
7,202,000 cars and trucks in 1957,
and only 4,793,000 in 1947. .

Obviously, to achieve that kind
of sales volume, we are going to

Continued on page 54
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" have to pﬁsh ourselves to the

limit. We are going to have to
come up with important, even
improvements in the
automobile—and each year that
becomes a little harder to do. We
are' going to have to do every-
thing possible to cut manufactur-
ing costs to the bone; so that we
can:. give the customer an ever
greater value for his dollar.

. But the important fact is that
the decisions' we are making now
reflect the depth of our conviction
about: America’s’ future—the - fu-
‘ture: of one; two, thrée and four
years hence—and even: longer."

That ~conviction rests on -an
evaluation of deep, built-in
strengths and resources.that have
borne up our economy during the
past decade and will push it ahead

-~ at{an accelerating pace during the

next one.

These deep and underlying

. strengthis are known to all ef' us.

y

pomzin

" “But I think we need to keep

bringing them out into the light,
to examine and re-examine them,
and keep them in front of our
customers all the time, ;

What are the sources of our
strength?

Sources of Strength
There is first of all our large
and growing population—a people
enjoying the highest standards of
any people in history; a people

"bent on improving their standards

and convinced that it can be done;

“a people with the know-how and

the organizational ability to -do
“the job; a people sparked by the
creative drive of a free, competi-
tive, profit-motivated economy; a
people determined that its chil-
dremn shall live better, freer, richer
lives.

This dynamic population is ex-
panding- at a. rate that adds the
equivalent of a State the size of
your. Kentucky every 12 months,
That means, as we all know, an
added demand for food, clothing,
hausing, schools,. medical facil-
ities,. services and consumer
goods—a demand we will be
hard-pressed to meet,

Complementary to eur popula-
tion: as a. source of strength is our
form. of government, We tend to
forget: how fortunate we are in
the. form. of. government our fore-
fathers were wise enough. to pro-
vide.. It. offers us freedom, en-
courages self - expression,
promotes competitiveness—in
-short,. acts as a veritable dynamo
in generating progress and
growth., We busy ourselves with
criticisms, of particular govern-
mental aetions-and political man-
euverings. without taking stock of
the remarkable—in. fact, wonder-
ful--reality of our government—
that it is truly a. government of
the. people, by the people and for
the people.
¢ Another. very real source of our
strength is our abundance of nat-
;ural resources.. As long as -our
resources: remain’ to sustain our
,economy — and. we are far from
-being: a have-not. nation—we: will
'be strong, I won’t take the time
to enumerate. our material re-
:sources, and. I am: fully aware of
‘the fact that we have to go he-
yond our boundaries for some of
our requirements, but I am. eer-
tain. the existence of qur vast
store. of natural resources is cause
‘enough: for. confidence in the
.American future,

'+ New technologies constitute an-
other major source of our
strength. - New technologies in
such. fields as atomie energy, elec-

-tronics- and. plastics are opening

‘new vistas in chemistry, metal-
:Jurgy, biology, medicine, and;are

g the way to countless new
consumer. products, Possibilities

are being opened up to American
industry far faster than it can
absorb them. We are only begin-
ning to realize the potentialities
of these technologies. Science and
technology are literally impelling
us  forward into the space age.

And I am confident. that the.

United States will not lag in the
area of scientific development,
Another source of our strength
might be said to. be the versatile
and resilient American economy
—a tool highly responsive to the
purpose and goals of the Ameri-
can-people. This economy of eurs;
that we tend to take for granted,

combines agility with: stability to-

a remarkable degree. Since no-
body has learned how to combine
perfectly the virtues of the free
market and the illusory stability.
of the controlled economy, a cen-
tral problem of our economy has
been one of keeping booms and
declines within reasonable bounds.
Economists in- general believe
that we now have the necessary
built-in stabilizers to do the job.
Those stabilizers are being tested
at the present time.

They include, of course, various
programs that underwrite the in-
come of the average American
family—social security, public and
private unemployment compensa-
tion, and the large retirement
funds of private industry. 'They
include the strengthening of our
financial machinery through the
I'ederal Reserve System, Federal
insurance of bank deposits, pro-
tection of investors through the
SEC, - and so en. They include,
most importantly, the ability of
government, through its direct
and indirect controls over taxa-
tion, debt management, and sup-
ply of money and eredit, to re-
strain excesses of inflation or de-
flation. These safeguards seem to
eliminate  any likelihood of a re-
currence' of the kind of economic
collapse we had in the 1930’s.

Nothing whatever has happened
on the economic front to ‘weaken
any of these underlying sources of
strength that almost command an
optimistic ‘view of the future.

We now have the added stim-
ulus ef "a -technological rivalry
with- the Seviet Union that is
foreing us to move forward with a
speed and urgency that even a
shert year ago would have seemed
impractical, almest incredible,

Who among us can seriously
doubt that all our industrial ac-
complishments of the past will be
dwarfed in the years immediately
ahead?

Looks 25-50 Years Ahead

One reason for the congenital
optimism of automobile people is
our awareness of the intimate
participation of the automobile in
the evolution of American life.
We expect to share fully in the
future growth of our country.

We are a nation of wide open
spaces, of sprawling suburbs,. of
{ast moving populations,. closely
interrelated in large measure by
means of automotive transporta-
tion. In any iajor city today,
commerce depends heavily on the
automobile and. truck. People
travel substantial distances to
their jobs. Retail and department
stores in our own city of Detroit
depend on. customers within an
area of 100 miles. The recognition
of this fact has made inevitable
a development of highways and
fast expressways that take traffic
into the heart of the city.

The pace of American economic
progress is directly related to the
growing pace and volume of road
traffic, Try to look 25 ta 50 years
ahead. Does anyone doubt that
the' automobiles of those. years.
will have progressed as far ahead
of present cars as the present

ones surpass Henry Ford’s quadri-
cycle? Obviously  we will have a
lot more traffic, moving at.speeds
unimagined today,.and- with re-
markable safety and simplicity of
operation,

The change will be a gradual
one, however. All' components of
the automobile — tires, steering
systems, safety features, electronic
guidance systems and the rest—
will develop year-by-year under
the testing of the market place.
In the process, the fiercely .com-
petitive automobile industry will
continue to make great capital in-
vestments and to provide-large-
scale employment' in'its.own: in-
dustry and related industries such
as steel, glass, aluminum, coal,
rubber, oil, machine tools, chemi-
cals and electronics. '

But to get back to our efforts to -

improve our present.: position,:. I
would like to mention: that this, in
my opinion,. is a time of positive
action. on: the part of business as
well as government,
time for reaching to the  boet-
straps and pulling-upward. -

Why not take advantage: of fhyis
time to. make -ourselves stronger
—review our organizations, im-
prove our produects, intensify our
marketing efforts; eliminate:ex-
cess costs, raise eur guality:levels,
and offer better service.

We are attempting to- do these
very things at Ford and we are

heartened by the results we are’

already getting. We feel that the
present situation is a real test of
our management ability and sales-
manship. We intend to take every
advantage we can of the discipline
imposed by today’s market.

Business Decorum

I want to repeat that as effec-
tive. counter-recession moves are
taken by the government, we will
still face a problem of consumer
psychology. It's going to be
largely up to us in business to
breathe a sense of sober optimism
into business actions. One way
we can do it is to stop over-react-
ing to economic fluctuations, 1t
would be most wholeseme . if we
businessmen ‘restrained.. our en-
thusiasm. 2 little: when" business
is on the upswing, and -over-
strained it a little on the' down-
swing. Things are- seldom: either
as good or as bad as: we make
them out to be. And the attitudeé
of businessmen is highly infec=

tious. We don’t want to- come out

of this recession into a resurgence
of economic loose-living: and in-
flation. ‘ . '

I think the present time calls
for restrained and reasonable con-
fidence, backe& up: by more vig-
orous selling and advertising, and
by a very strenuous attention to
our forward planning, Anything
Tess will disturb people. Anything
more will strikethem  as false
and misleading.

Outlines Actions Business
Can Take

There are many things we can
do today to improve business by
taking -actions which. rely . upon
the sources of strength which we
have discussed.

Business in general can con-
tinue to make the expansion and
improvement of its plant neces-
sary to meet the coming -growth
of consumer demand in the 1960’s,
It will be a lot eheaper to do'it
now onh: a systematic and rational
basis. than on. a. erash. basis when
the demand is once.again strain-
ing the resources of our economy.

Business can intensify its seien<
tific research and produce devel-
opment to take fuller advantage
of the new technologies. i .

Business can increase its rate
of progress in improving its mar-
keting, manufacturing efficiency
and cost. performance. ’

Business, finally, can think, talk
and act in a spirit of sustained
hope so that all’ of the people will
be encouraged by its example.

These actions, coupled with the
necessary actions by the govern-

ment, can put us quickly back

This is: a-
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on the road to expansion and
growth. )

It’s time to start looking at
things and talking about things
from a somewhat different view-
point than has been prevalent in
recent months.

In looking at the present situa-
tion, for example, you can view
it in two different lights.

You can say that more  thaix
five-million people are unem-
ployed. Or you can say that 98%
of those employed a year ago still
have their jobs. v

You can say that the Gross Na-
tional Product “has slipped: $10
billion below last year. Or you
can say it is 98% as high as in
the record year of 1957." - :

You can select certain segments
of our economy and ‘point with
alarm, Or, you can-say that this
vear's total retail sales — which
includes automobiles—is about as
high as a year ago:

Continued from:page: 6

Savings Fanks ln&ve-slmenlsv-Unii:er
- Today's Economic Conditions

rate of return again develop.. By.

contrast, callable bonds will be
redeemed. before - maturity only
when the issuer can. refund at
lower cost. ;

Mortgages as a class. offer sav-
ings banks a higher rate of return
than do high-grade bends, and
provide a measure of portfolio mo-

bility as well - through the rein-’

vestment of amortizatien: receipts:

Therefore, the question arises:

whether the ratio of mortgages to
total earning assets will rise to the
75% level or higher: Such a ratio

are invested entirely in mortgage
loans. . i

How Earge Mortgage Portfolios?

We all recognize that investment
policies should be based upon the'
objectives of the investor and the
quality and yields of available in=
vestments, rather than tradition or
habits of the past. 4

Once suitable. liquidity- has .beeﬁ

provided through reasonable hold-

ings.of cash, deposits.in banks and
short-term . United States Govern-
ment. issues, savings.banks want
to secure the highest yields avail-
able on quality investments.- Only

- in. this. way can. they pay attrac-

tive rates of return that will stim=
ulate .savings.. Mortgages meet
these requirements to a greater
extent than other classes of in-
vestments under prevailing con=
ditions. : 2 Yk ¢
- Yet there is one basic considera-
tion. that -will tend to. limit. the
ratio - of - mortgages. to- earning

-assets .even- at the cost of some
-reduction in’ the- overall - yield.

One elementary precaution- of the
prudent investor. is to -maintain
a reasonable degree of diversifica~
tion in his portfolio; In the inter-
est of diversification most mutual
savings- banks are likely to hold
mortgages within a maximum
of 70-75% of earning assets and
to favor Government bonds, high=
grade corporate bonds. and top
quality equities in the investment
of.new funds when the ratio ap-
proaches this level. J
Adequacy of surplus and reserve
accaunts will be, as. always, an
overriding determining factor
which: mutual savings banks will
consider in choosing conventional
mortgages  and, corporate. bonds
ang. stocks in. preference to Gov-
ernment securities and Govern-
ment underwritten mortgage loans
for investment of new funds.
- During -the, tight money period
last . year,:
rose muchs more shiatply’ ‘than
yields ‘on’ Government beonds be-
cause of the record volume of new
corporate hond offeerings that

-tive to mortgages.
will. be exceeded before very .
long by some banks if new funds’

-averaging, spreading purchases.o
leading stocks ‘with good earnins

corporate. bond: yields

v
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Say the.pu
or that it fs ale

In short, you can
is partly empty,
most full,

In - reaching the public it
timing is. of the essencce, ]p‘"}ld’
timing is now propitious—pepﬂz ;
more so than it will be agaiy j
the foreseeable future, The ﬁwn
ernment is beginning to a¢f T]:
orously to stop the recession, Tt
is early spring, and Ameriag
are out -window-shopping, i Thig
has been the “winter of oup ig-
content.” Now, the sap is rigp,
and: the flowers are beginning 1,
bloom.-once more.. This is-f,
time of reawakening. i

I am certain that Americn
business will take: account, of, the
sources. of our strength —will
‘through its. positive: actions):ang
faith in the future generate;the|
eonfidence ‘we' all need —-copfi.
dence- that - temerrow will by 5
better. day - beeause .we have. {je
will and the ability: to make it
that way. L ;

came on the market. The cuifent
decline in:corporate spending’ on
plant and equipment and on ‘in-
ventories = will reduce corporate
bond financing this ‘year. ‘The|
volume of new offerings is stilljff
substantial,- hawewer, becauscll.
many corporations are selling
bonds to repay bank loans ot to
build up their liquidity.. So long
as' new. corporate ‘bongd financing
continues  fairly heavy, savings
banks are likely to find that. cor-
porates provide the best alterna-

Whenever the Treasury decides
to- offer newlong-term bonds in
substantial” velume, however, 'so
that -Government bonds will| pro-
vide yields close to those on:top-
grade corporates, Treasury issuesf
will tend- to" become the more at-

funds because of  their
market. and their non-risk assetl§
status for- bank investment.

The differential between (tri-
ple-A  corporate’ and - long-teg‘m
Government bond yields averaged
22- basis- points- during: 1955, ac-@
cording to Moody’s Investors
Service. . This-differential widened
10 42 basis points, for 1957, and 10
49 basis points on April 10 of this
year. . For.the' present, thel:efol‘e.
the market yield trend is in the
direction . of. a yield spread in
favor of high grade corperates:

Equity Investments

Although mutual savings banks
can invest only'a. limited percent-
age of their resources in equities,
preferred and common: stoeks h{W?
provided anether means of raising
average yields en portfolios. -

Common’ stock prices are quite
sensitive * to-. corporate:* earnings
and dividend changes: The reces-
sion inevitably. preduces a profits
squeeze in: many industries s
sales fall, selling prices declinc
and high wage -and. other costs
make it difficult ta maintain profit
margins. Hence, the stock m::u'l('et
is more: wvulnerable : than usual
while the business downturn con
tinues. ’

When we take the long-term
view, however, as sdvings banks
must, a. recession’ offers an 0ppor-
tunity to acquire common sto.cki
of companies in mare cyclical
industries at ;considerably lowel.
prices than will prevail at othc!
times.. This is a good time ‘10

pursue ' a- program of :dollar COg t

prospects -over the: next severa
years by investing the same dollar
amount ‘each moénth’or quarter.-It
this ‘way, purchases. are not con”
centrated at any one time when
the market may be relatively highs
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and a larger number of shares will
pe-acquired:. when. prices: are-low
than when: they are higher. De-
fensive issues like public utilities
and the. bank stocks that savings
banks in- €onnecticut -and Massa-
chusetts' ean-buy are not subject
to. the same- kind of - price risk,
and, can be-bought with less con-

.yields- consistent with their high
quality standards in investing new
funds. Good amortizing mortgages
are the most suitable medium for
achieving - this .objective, since
mortgage yields adjust more
slowly than  bond yields to the
lower level of interest rates pro-
duced by the recession. Also,

underwriting a new issue of com-
mon stock. i
On the basis of the increased
number of shares, it is indicated
that The One William Street
Fund, Inc. will start operations
with assets of more than $115,-
000,000, substantially larger than
the initial assets of any other mu-

DIVIDEND NOTICES

DOME MINES LIMITED
April 28, 1958
DIVIDEND NO, 163

At a meeting of the Board of Directors of
Dome Mines Limited, held this day, a
dividend of Seventeen and One-hal
317 %) per share (in Canadian Funds) was
eclared OPa.ynble on July 30, 1958, to share-
holders of record at the close of business on

June 30, 1938,
CLIFFORD W. MICHEL,

. DIVIDEND NOTICES

TITLE GUARANTEE

w and Trust Company

DIVIDEND NOTICE
Trustees of Title Guarantee
and Trust Company bave de-

c?rp- over

the timing hazard,
Conclusions

amortization receipts on mort-
gages provide a degree of mobility
in savings.hank portfolios, to en-

tual fund. The new fund’s open-
ing assets will include approxi-

mately $36,000,000 to be acquired |

President and Treasurer.

: clared a dividend of 81% i '
cents per sha_re designated as thea second.
regular quarter-annual dividend.for

139The : current recession, because
A4t is caused: primarily by too rapid
.expansion: of plant capacity and
by: excessive . accumulations of
‘durable: geods by both business
and consumers, is the most severe
and prokonged since 1937-38.
While it lasts, interest rates will
béunder-@ownward pressure and
f savings banks will find invest-
ment - outlets both less plentiful
~angd offering-lower yields. -

‘t2The chief problem confronting
. savings banks under today’s-eco-

1958, payable May 23, 1958 to stocke

able them to. take advantage of holders of record on May 9, 1958,

higher ‘yields that will ‘become
available-again' when the ‘reces-
sion has run its course and busi-
ness activity turns upward.

To maintain a desirable meas-
ure of diversification in portfolios,
however, many savings banks will
not' want their mortgage ratio to
rise too high. A part of the new
funds received will therefore be
placed -in:United States Govern-

ment and  high-grade corporate

in:' an exchange of ‘the fund’s ]
shares, in addition to those sold WILLIAM H. DEATLY. * President
in the underwriting, for assets of
Aurora Corporation, a privately

held investment company, for W .

which Lehman Brothers serves as |

investment adviser, THE DAYTON POWER | | 0’okiep Gopper Company |
Upon completion of the under-|. AND LIGHT COMPANY " Timited .

writing, on or about May 29, The
DAYTON, OHIO Dividend No. 46

L el e ok The Board of Directors today declared a
i rati i he Board o irectors today 3
WII}J cf)r?m%nce ffop?l atl'otns }z]‘s' = o Comm?n D dividend of tllree shillings per share on
AL SneL, OLIEEIRE diae gaates The Board of Directors has declared. the Ordma:y lbghszércs of the Company pay=
a regular quarterly dividend of 60c able June 3,

continuously to the public. The

fund, for which Lehman Brothers The Directors authorized the distribu-
’

'nomic conditions
. earnings. . by obtaining : the best

is to sustain

bonds and in equities, even at
some sacrifice in current yield.

$35 Million Montreal
Dehentures Offered

To U. S. Investors

Al underwriting syndicate

the city. Principal of and interest
on the.debentures are payable in
United States dollars.

Montreal, located in the Prov-
ince of Quebec, has the largest
population of any city in' Canada
and occupies a leading position in

the commercial, industrial and fi-|.

will serve as investment adviser,
will seek growth of capital as well
as reasonable current income.

Now Byrd & Company

SAN ANTONIO, Tex.—The firm
name of Guthrie,. Byrd & Co.,
Majestic Bldg., has been changed
to Byrd & Co.

DIVIDEND NOTICES

per share on the Common Stock of
the Company, payable on June 2,
1958 to stackholders of record at
the close of business on May 14,
1958.

GEORGE SELLERS, Secretary
May 2, 1958 *

" $.41 per share, subject,

tion of the said dividend on. June 13, 1958
to the holders ‘of record at the close o
business on June 6, 1958 of American
shares issued’ under the terms of the De-
posit Agreement dated June 24, 1946, The
ill amount to- approximately
however, to any
change which may occur in the rate of
exchange for South Africa funds prior to
June 3, 1958, Union of South Africa. non-

dividend will

dent shareholders tax at the rate ‘of
6.45% will be deducted,
By Order of the Board. of Directors,
F. A. SCHECK, Secretarw
New York, New York, May 7, 1938,

jointly managed by Shields & Co.;
Halsey, Stuart & Co. Inc.; Savard
& - Hart and Salomon . Bros. &
- Hutzler made public offering on
May 2 of $35,000,000 debentures.
1 Of the total amount being offered,
1$10,500,000-are 234 %, 315 %, 3V1 %,
3% %; 3Y2%, 3% % and 375 % 1958
serial debentures for public works,
due May. I, 1959 to 1965, inclusive,
and. $24,500,000 are 434 Y% sinking
fund debentures for public works,
due Nov..1, 1978,
... The serial debentures are priced
.to,yield from .2.85%: to 3.90%, ac-
cording, to maturity, and the sink-
ing fund debentures are offered at
00% -and: accrued- interest.
. .The sinking fund debentures
,‘\v‘@'ill be .subject to redemption at
.oplional redemption prices begin-
ing in 1968, ranging. from 102%
lo_par, phtus-accrued interest. The
sinkingfund debentures are also
éntitled to a sinking fund, com-
mencing - i . 1959, calculated to
- retire appreximately 93%. of the
issue .prior to maturity, and. will
be subjeet to redemption at 100%
ol the prineipal amount, plus ac-
‘¢rued interest. -
The debentures  will . be direct
and unconditional obligations of

nancial life of Canada. As esti-
mated by the City Assessment
Department of Montreal, popula-
tion of the city as of April 30,
1957 was 1,380,000. b

One William St. Fund
Increases Offering
“To 7,000,000 Shares

.The One William Street Fund,
Inc. on May 1 announced that in
response to strong public demand
for its shares it has amended. its
registration  statement with the
SEC to increase  its' proposed
initial .public - offering from ' 3,-
000,000 to 7,000,000 shares. Public
offering price of the shares will
be $12.50.

Lehman Brothers, managers of
the . underwriting group, an-
nounced that approximately 700
investment bankers and securities
dealers -have already  indicated
they will -join the underwriting
group.- It appears, therefore, that
theysyndicate will be one the larg-
est ever formed for the purpose of

i

PACIFIC
FINANCE CORPORATION

DIVIDEND NOTICE

A regular quarterly dividend
of 60 cents per share on the
common stock ($10 par value),
payable June 2, 1958, to
stockholders of record May 15,
1958, was declared by the
Board of Directors on April

30, 1958.

B. C. REYNOLDS, Secretary

\
®0000000000000000°

HOOD CHEMICAL CO., INC.

Dividend on Common Stock
The Board of Directors has declared a
semi-annual dividend of 5 cents per
share on the common stock, payable
on May 29, 1958, to stockholders of
record May 15, 1958.
NeiL A. MacDoxarp,
Secretary-Treasurer

82 €50 8

>

STANDARD OIL COMPANY

(INCORPORATED IN NEW JERSEY)

Le-4

U T

The Board of Directors
has declared a

Cash Dividend on the capital stock of
55 cents per share on May 1,
1958, This dividend is pay-
able on June 10, 1958, to
stockholders of record at the
close of business on May 13,
1958.

30 Rockefeller Plaza, New York 20, N.¥,

May 2, 1958
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SERBORRD

FINANCL COMPANT

COMMON STOCK DIVIDEND
93rd Consecutive Quarterly Payment
The Board of Directors of
Seaboard Finance Company.
declared a regular quarterly
dividend of 25 cents a share
on Common Stock, payable
July 10, 1958 to stockholders
of record June 19, 1958. .
PREFERRED STOCK DIVIDEND
The directors also declared
regular quarterly dividends of
$1.18%; on the $4.75° Sinking
Fund Preferred Stock, $1.25
on the $5.00' Sinking Fund .
Preferred Stock, $1.25 on the
$5.00 Convertible Preferred
Stock, Series A and B, all pay-
able July 10, 1958, to stock-
holders of record June 19,1958.
EDWARD L. JOHNSON,

" April 24, 1958 Secretary

THE FLINTKOTE COMPANY
New York 20, N. Y.
QUARTERLY DIVIDENDS
have been declared as follows:
Commen Stock*
sixty cents ($.60) per share
$4 Cumulative Preferred Stock
one dollar ($1) per share

Both dividends are payable June
16, 1958 to stockholders of record
:tg stéle close of business May 22,

BROWN
COMPANY Vice-President and. Treiine

. BERLIN, N. M. May 7, 1958. F h
DIVERSIFIED FOREST PRODUCTS g 119

Nibroc Towels, Bermico Pipe

Engineered  Pulps and Papers
. 173RD CONSECUTIVE

Veneer, Plywood, Lumber
" QUARTERLY DIVIDEND,

Common Dividend No. 154

A dividend of 62'2¢ per
share on the common
stock of this Corporation
has been declared payable
June 14, 1958, to stock-
holders of record at close
of business May 28, 1958.

C. ALLAN FEE,
Vice President and Secretary

May 1, 1958

DIVIDEND

. AMERICAN

- CEMENT
CORPORATION
.DIVIDEND :
NOTICE
The Board of Directors has
this day-declared a quarterly
dividend: of 25¢. per share on
'the: Common' Stock, payable

July."1,:1958, ‘to_sharehold-
. ers of record June 13, 1958.

J. . H. ASMANN
vMay.‘ 7,]'958 . »Treasurer_‘

00000000 csncr000000

NOTICES

sy

consecutive
dividend

- e®00sesOEPIsse0INGeNEOERS RO

Onco Innersoles for Shoes
" Chemicals

A quarterly dividend \of 15¢ per
share on the Common Stock of this
Company has -been declared pay-
able June |, 1958, to stockholders
of record at-the close of business
May 9, 1958.

The Board of Directors of
International Business Ma-
. chines Corporation has today
declared a quarterly cash divi-
dend of $.65 per share, pay~
able June 10, 1958, to stock«
holders of record at the close
of business on May 12, 1958. ‘

5. W. SKOWBO *
Senior Vice President
and Treasurer

The United Gas
Iimprovement

U.‘E% Company

DIVIDEND NOTICE

A quarterly dividend of 50c per
share on the Common Stock, par
value $13.50 per share, has been
declared payable June 27, 1968
to stockholders of record May
29, 1958. ;

A quarterly dividend of $1.06%4
per share on the 4% % Preferred
Stock has been declared payable
July 1, 1968 to stockholders of
record May 29, 1958.

Joans Hopgins, Treasurer
Philadelphia, May 5, 1958

NATIONAL UNION
FIRE INSURANCE

COMPANY
OF PITTSBURGH, PA.

146" DIVIDEND DECLARATION

The Board of Directors of this com-
pany today declared a cash divi-
dend of Fifty Cents (50¢) a share
on the capital stock. This cash divi-
dend will be paid June 25, 1958
to stockholders of record at the
close of business June 4, 1958.

X Hotfutsr

Treosurer
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Cities Service
LOMPANY
Dividend Notice

C. V. BOULTON,
: Treasurer

590 Madison Avenue
New York 22,N. Y,
April 29, 1958 ’
The Board of Directors of Cities Service Company has
declared a quarterly dividend of sixty cents ($.60) per
share on its Common stock, payable June 9,1958, to stock-
bolders of record at the close of business May 16, 1958,

ERLE G, CHRISTIAN, Seoretary

INTERNATIONAL
BUSINESS MACHINES
CORPORATION

May 6, 1958
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Washin

WASHINGTON, D, C—What
General Motors .does in -its bar-
gaining with the all - powerful
United Auto Workers toward a
new wage contract can- very
well be good, or bad, for the
country. If, as already indi-
cated, GM .takes a firm stand, '
it will have a tremendous psy- .
chological impact on‘the United
States, boih economically and'
politically. " ' | ey .
" Perhaps the greatest benefi-'
ciary of some GM demands from
the UAW, and then making
them . stick, would be thousands
and thousands of little ‘busi-:
nesses all over the country..
Many of them are having'a
tough time.primarily because of
thigh wages and high taxes. Thus,,
it is little wonder, despite wail-'
ing from Washington, that little

* businesses. are having to merge

. Bvery

day rather than go bank-
Yupt:” k.

GM’s Action Applauded
Announcement by - General
Motors that it was terminating,
its contract with the UAW, ef-
fective, May 29, was favorably
received in. some quarters .in
Washington, In the past, 'in-
variably the unions have said
their men would not. work be-
yond the expiration of the con-
“Rract.” Judging by some. of their
scomments,  perhaps the whole
“gonservative wing of Congress
‘was pleased that. GM took the
_initiative, instead of letting
‘politically ambitious Walter
Reuther, President of the UAW,
tall the signals. :
At “least a dozen Southern
members of the Senate and
“House cheered the action by GM.
“‘They are neither anti-labor nor
pro-labor. They expressed hope
that the Corporation would
' show Reuther and his lieuten-
ants that GM stockholders and
'consumers have a voice iw the
"automobile industry as well as
‘Babor. The truth is most of the
‘Conservative Democrats realize
"ghat their. party nationally is
‘gontrolled by labor unions, and
it politically pains them when
“it is called to their attention.
‘Therefore, they are hoping that
. GM, Ford and Chrysler. will not
- make too many concessions.
Since the First New Deal ad-
ministration, the. labor . union
/wnembership. in'this country has
- grown from slightly less than
3,000,000 members to some 17,~

*000,000 plus. Organized labor is .

‘@ powerful force, In the Con-
- gress of the United States, labor

" controls, in whole or in part,

]

“gcores of members. The CIO-
Political Action Committee is
getting ready to conduct a tough
campaign against incumbents

.who_have not voted like the .
unions have wanted them .to

. vote. .

" Union members, who still

" -thave the sympathy of many of

itiggd for FRASER
s guisfed.org/

the .so-called ‘‘do-gooders,” are

in the middle-income class. in"

. thig country, Their income scale,

' continues going upward and up+.

ward. -

The labor unions through so-

called “check-off" by employ-
ers, are collecting more than
$650,000,000 a year in -dues.
Some 40¢:-of the funds go to
the international union -treas-
urers,.and 609 of it is kept.by
the local unions.
Labor Legislation
*“"The- select Senate Committee
* under:Senator John L. McLellan
..of Arkansas has conducted some
headline investigations the past
couple of wears into badly mis-

gion . . .
okt e~ And You

used union funds. After a rough

legislative trip, along the way,.

.the Senate passed a bill a few

iquires the unions to make fi- .

days ago to insure that union
trust funds be regulated and
open to audit.  The measure re-

‘nancial . reports on pension and:

b What_madé it have a rough’ -

‘welfare funds to the Secretary

of Labor. .

trip along the way was the fact
that it was peppered with

‘amendment after amendment.

Actually, no one between Capi-
tol ‘Hill and the White House
opposed the bill. Most of the

‘amendments were offered by

Senator - William F. Knowland,
the Republican leader, who is a

. candidate for the governorship

of California this year. Senator
Knowland knows already that

labor is against his candidacy. - -
Thus, he had nothing to lose and

all to gain in the stand he took.

There appears_little chance
that Congress will pass and
send to the White House any
legislation that would curb cor-

‘ruption and monopolies in union

organizations. The - Democtats

. control Congress and the unions

pretty well control the North-

‘ern' wing of the Democratic

party.’ . ;
Senator Irving Ives, Republi-
can of New York, a member of

the Senate Select committee:in-

vestigating union .racketeering;

. believes ' there - is .an -outside
.chance that some moderate bill
to. curb ‘union activities: might

pass. Any legislation that the
Senate may send over to the

House is unlikely to get out of

the House Labor Committee:
This is election year, and mem-

. bers of the House committtee

are not anxious to stir up any
labor opposition. '

“ Goldwater “Marked”

Certainly the most courageous

“man in Congress to stand up to

. the “Union leaders and call a

spade a spade with them is Sén-

. ator Barry Goldwater of Ari-

zona. He hasn’t minced any
words ww them. As a result

' the CIO-Political Action Com-
. mittee probably will pour thou-
. sands and thousands of dollars
‘into .Arizona this summer and

fall in an effort to defeat him

. in his bid for re-election. i

The Arizona Republican-says

! flatly that the Unions are the

greatest abusers of . restraint. of
trades with their monopolistic
practices, He is a‘bitter foe of
the unions that allow attacks on
non-union people who want to
work, but are attacked when
trying te enter plants. He has
told some of the union 'leaders
what he thinks about bombings,
and ‘assaunlts on people who
want to work and destruction of
property. “ ‘

The big union leaders hate
him for preaching that it is just
as sacred for a working man not
to belong to a union as it is for
a man to belong to a union and
to strike if he wants to strike.
““Im just itching to have my
opponents call me anti-labor,”

‘said Senator Goldwater. “The
- Democratic party is now saddled

with the position — politically,
though we know it’s not true—

. that it agrees that what Beck

and Hoffa and the others have
been' doing is perfectly alright.
1t is the best political break we

"have had. in six years.”

‘Right-to-Work Laws ,
Obviously the major union
leaders of this country have a
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they certainly want the world to know it!”

-great lust for power, The unions,
if they had their way, would
not only control the courthouses
of this country, but the .state
houses and the Federal execu-
tive and legislative branches of
this government.

There are some 18 states in
the nation that now have right-
to-work laws. The AFL-CIO,
however, is making a deter-
mined effort to repeal these
state statutes.

“. « . There is one provision

in the Taft-Hartley law,” said
Gerard D. Reilly, chairman of
the labor . law section of the
American Bar Association,
“where Congress did' make a
~clear delegation of power to the
states, This is the provision al-
lowing the states to forbid any
kind of compulsory union mem-
bership contracts. This provi-
sion, however, has recently be-
come the subject of bitter de-
‘bate.’ But compulsory unionism
is not the only issue in which
.the advocates of states rights
have encountered opposition
from labor officials.”

.A New Book

. 'The Washington, D. C. attor-
ney, made the observations in

" his paper printed in a 177-page-

: book, “Labor Unions and Pub-
‘ lic Policy.” The book came off
» the presses recently, and was
' published by thé American En-
terprise Association of Wash-
ington, D. C. Other authors'are
‘ Dr. Edward H. Chamberlin, a
' professor of political 'economy
“at' Harvard University; ‘Dr.
Philip D. Bradley, a |visiting
professor at University of Vir-

ginia, and .Dean Roscoe Pound,

professor emeritus of the Har-

vard law school. o
Mr. Reilly points out that

) olther’ matters which have

aroused controversy among the
unions are:

(1). the authority of state

- courts to grant relief against
- secondary boycotts,

) jurisdic-
tional strikes, and coercive
union picketing; ° :

(2) the jurisdiction of state
boards-to entertain representa-
tion and unfair labor practice
cazes affecting - establishments
within = their . borders: whose
operations affect interstate com-
merce, ’ ’

'(3) the propriety of the poli+
cjes of the National Labor Rela-
tlpns Board in declining juris-
diction over small enterprises
having a relatively slight impact-
upon interstate commerce; and

(4) the power of state legisla-
tures to prevent interruptions of
pubh_c.utility services by laws
providing for seizure or com-
pulsory arbitration.

[Th's column is intended to re-

the “Chronicle’s” own views.]

With Bache & Co.
- (Bpecial to Tue Fxmiqcun CHRONICLE)
. BEVERLY HILLS, Calif—Wil-
liam M, M. Beamish and Harvey

F. Hanna. have become associated °

with Bache & Co., 445 North Rox-

bury D_ri\{e. Mr. Hanna was for- -
merly “with Cradock .Securities

Limited; Mr, Beamish was with
Paine, Webber, Jackson & Curtis.
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