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EDITORIAL

As. We See' It g

: “Sweet are-the uses of adverszty,
. - Which, like the toad; ugly and venomous,
g Wears ‘yet’ a precious jewel in his head.”

These lmes, in, more. poetxcal language than:

economlsts .are wont-to use, :express- in general
terms what- was ‘once: an- orthodox view: of eco-
homlc depressions. They were'ugly and venomous
to be sure, but it was through their good offices

that unhealthy conditions which had grown up

in the business structure were eliminated and
the basis laid for further genuine progress. The
cost.of essential adjustments made in response to
such conditions was admittedly high, and if a
better way could be found for inducing them or

if some one could devise a workable system for

preventing -the ‘rise of ‘conditions which- made

them necessary, so-much the better, but mean-

while these adjustments could not be neglected
if depressions were to be brought to an end and
real progress resumed. The view that maladjust-
ments and ‘various other unsound factors that
develop in boom times must somehow be elimi-
nated seems to us to be just as sound today as
it ever was.

But how vastly dlfferent are present day pop-
tilar notions; the political concept of the needs of
the situation, and—with deep regret be it said—
" the arguments of many econormsts, may be seen
from current discussions in many quarters about
what should be-done in Washington to end the
current recession. One experienced and exiraor-
dinarily astute student of the current scene was
recently led to remark that “there is no one

Continued on page 22
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.Bank Investment Policy
Ina Cyclical Economy

By ALFRED J, CASAZZA*

Exec Vice President, Savings Banks ‘Trust Company,
New York City g

New York banker analyus impact of current recession

_‘and outlook for ‘investment y1elds, among' other- things,
in advising commercial and savings bankers on profitable

portfolio policies to pursue. - Mr. Casazza stresses present:
advantages of governmentally underwritten amortizing
mortgages, suggests commercial banks tie savings depos-
its to long-term assets, cautions moré thought be-given to
staggering—rather than stretching—maturities to achieve
advantageous poised reinvestment position with recovery,
and doubts: Treasury will preempt for itself a large part
of available long-tenn funds.

The -current  business recession presents: a serious
challenge to bank investment offxcers A downturn in
business inevitably is accompanied
by a decline in:interest rates-and a
rise in bond prices. Reduced busi-
ness and consumer spending curtail
private borrowing. At the same
time, commercial banks become ag-

_gressxve buyers of. securities as their .

* loans decline,- and- the Federal Re-

serve authorltxes apply easy money
measures - to - check' the drop in
business. :
The rise in bond prices produced
by a recession at first brings plaudits
from bank investment -officers be-
cause of portfolio appreciation. Cap- -
ital gains in the bond account are
welcome after several dreary years
of capital losses. But declining bond
yields soon create a serious earnings problem for banks,
especially at this time when operating costs. have risen

Continued on page 33

Alfred 3o Cnuxu

—

*An address by Mr. Casazza before the Savings and Mortgage
Conference, The American Bankers Association, New York City,
March 11, 1958, -
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'sons, it’ may ‘be well to.review

: Bank Sloeks Toda?y}

By WILL!AMW. +AMOS* .

* Assistant Vice-rresme::: “The First Boston Corporaﬂon ; f

York City

Convmced that rarely’ “Ilas the- outlook for :hanks ald '
.bank - stocks: been better than it ‘is today,” ‘Mr.. Ames- |

. enucleates: why>they: have acquitted themselves 'so° wul, i
outperformed D-J industrial - -averages this year, still sell ;i
at historical low in- terms: of - price-earnings iratios -and. ! |
yields, and offer good prospects for income-safety and :
steadily appreciating value over the years. “First Boston
Corporation executive compares outlook for -New York,

\
:
-

.- interior and West Coast banks generally,-and

-provides - |
table specifically: comparing 12 New .York . Clty banh
# - and 17 nou—New York City banks. '~

Not too many yea.rs ago -the amount of statistlcalg
information relating .to ‘banks -was8a. ‘timited’ and the :
scope of their activities: was so restricted by low money '
rates, that investment'interest in'this important group-
of securities was at a low ebb.-Even
a year ago, when many. glamourous.
industrial “growth” stocks were re-
ceiving most of the attention, bank
stocks were definitely ‘not -the

While- it* is not suggested - that

. limelight.
".bank stocks occupy the center of the -

financial - stage, their posmon with-

. .respect to the rest of the equity

market has-been improving.and,. as.
will be pointed out, there are reasons
for believing that further: recogni:

- tion' is in prospect.

 Before elaborating on these. rea--

briefly some of the background with .wm n W. Amos

‘respect to the recent history of the -

banks and bank stock :markets. -Bank stocks have for'
many years been regarded as quality investments. Long
earnings and dividend records have ‘contributed to this
reputation, In the boom of the 1920’s, however, specula-

ik " Continued on page 26

*An- address by Mr. Alnon befm the Cleveland Sodety of
Security Analyns, March 13, 1958. ]
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Try “HANSEATIC”

When time is important to
you, our large and experi-
enced trading department
can help you reach the
OTC markets you need—
faster.

A nationwide private wire
system, plus a wide range
.. of contacts, assure you of
. getting the complete cover-
age you need in your Over-
the~Counter problems.

The Security I Like Best

A continuous forum in which, each week, a different group of experts -
in tl.le' investment and advisory field from all sections of the country
participate and give their reasons for favoring a particular security. . Western. Natural Ga’s Co:Harry

. y ) ) E. Bower, ‘of Hallgartenr:& Co.. "
(The articles contained in this forum are not intended to be, nor’ 2 i LI ?
are they to be regarded, as an offer to sell the securities discus;ed.) o Sl S.{ork,Cxty. (Page.2)- A

: - " Eléctronic Specialty Co.~—Henry J,
HARRY E. BOWER questlpn but whqt proven reserves:-”Low, Manager, Institutional Re-
Hallgarten & Co., New York  have increased importantly since ”. search Dept., Gude, Winmiil & . '

Members, New York Stock Exchange 1955. g Co., NewYork City. (Page 2) STEI ‘ co
‘ In Terrell County, West:Texas,: = : s R et NER’ ROUSE&
Western Natural Gas ¢ o an.t m - wombers:New- Fork Stock Esohenge -
& along “the Southern edge wof . the S I L Members American Stock Exchange

The security: I like best, from a Permian Basin, Wastern and part-.of, $45 ‘million -and_earnings' of*| "~ 19 Reetor St., Bow York 6% Y,
long range capital gains point of ner Magnolia Petroleum . have’$0.31" per  common: share. - This { '~ 3
view, is Western Natural Gas, a completed what -has the ‘appear-:represents substantizal growth over*
producer affiliate of El Paso ance of a major gas discovery on revenues of $7.1'million, cash flow
Natural Gas, - a 33600-acre block. . The well, of $3.6 million: and:- earpings  of:
gaded jirtl hthe, completed in the Silurian) proved-$0.25 per. common . share..in  the -

ver-the-
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Write for our Monthly Stock
Digest, and our other reports
that give you a pretty clear
picture of the Japanese
economy as a whole.
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orders for any particular securities
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preferred,.
provides a’
leveraged par-:
ticipation in :
large proven reserves and an ex-
cellent exploration and develop-
ment potential in the U. S., Canada
and Venezuela,

Western: has:nine major natural
gas contracts, mostly: with inter-
state transmission companies, of
which four, accouating for more
than 50% of volume, either expire
or are subject to redetermination
between Jan. 1; 1959, and April 1,
1960. Just one of these contracts
accounts for about 50% of the
‘'volume involved. Since the pres-
ent price on this contract of only
6¢ per MCEF is substamntially below
going rates on new contracts, it
seems reasonable o expect impor=
tant over-all-increases on rede-
termination, Thus, a substantial
rise in total gas revenues is. in
prospect without any increase in

Harry E, Bowe

{ production,

Gas' production, which has been
trending downward - since 1953,
probably has turned around and,-
in any event, should rise in 1958,
El Paso’s gas pipeline: to.the West’
Coast and : completion: of the
Pacific :Northwest" Pipeline will
provide for increased deliverabil-
ity of Western’s reserves in the
San Juan Basii and the Uinta-
.Piceance Creek areas and, in ad-
dition, should accelerate develop-
ment of - proven but - undrilled
acreage. In Southeastern Utah a
50% interest is owned in an 11,000~
'acre block .covering -most- of -the
Boundary Butte field. Substantial
delivery from the shut-in gas re-
serves in this‘field to a new El
Paso pipeline is expected to begin
in early 1959, at an initial rate
of 15 million cubic feet daily. The
company completed an oil discov-
ery on the flanks of this same
structure in late 1956 and pros-
pects for development of a sizable
reserve are good. ¥ ;
< At the end of 1956 land holdings
totalled 2,644,396 net acres (in-
clu ing 1,722,339 net acres ..in
Western Canada), of which 246,-
852 net acres were proven for pro-
duction. The greatest-concentra-
tion of producing acreage is in
the Permian Basin area of New
Mexico followed by the ‘Texas
Gulf Coast, the Hugoton area of
Kansas and the San Juan Basin of
New ™ Mexico.. In 1957, intérests
totalling 4,070 net acres were ob-
tained in three exploitation con-
cessions of 24,710 acres each
awarded to the Phillips Petroleum
Group in Venezuela. i
The last official estimate of re-
serves, in November, 1955, indi-
cated gas reserves of ‘1,678 billion
cubic feet and' erude and .con-
densate reserves . of 10,750,000
barrels. . A conservative appraisal

f these and other net assets in- 4

“icates value in excess of $20-a

gitized for FRASER

aser.stlouisfed.org/

common share.  There is_little

|

highly productive in the+ Elen-
burger formation. as well. Subse-
‘quent wells will be dually com-
pleted. There has been no -official
announcement regarding the -size
of this field but, judging from well
information and the stated inten-
tion of El Paso to construct'‘a
large diameter- pipelinie into ‘the
field immediately upon receipt of
FPC approval, one may. be rea-
sonably certain that it is large:
According to a recent :issue-of
“Petroleum Week,” some 0il men
regard it as the inost important
discovery of the year in the Per-
mian Basin. :
In the Gulf of Mexico: off: the
Louisiana Coast, ihe <company
holds a 6.25% interest in 11 blocks
covering 37,000 acres. On:two:of
these blocks the Group has -de-
veloped substantial oil reserves,
which will be placed on produc~
tion .early ' this.year. Drilling is.
now underway ‘on. two . other
blocks: both of which are in.close
proximity to proven acreage. -
Western has large spreads: of
acreage in the Williston Basin of
North : Dakota and Montana, - the

Piceance ‘Creek and Uinta areas .
of Colorado and Utah and in the. -

Paradox and San Juan Basins. All
of %hese :areas are under active
exploration and wildcat successes
are ‘increasing.

In Canada, wholly owned sub-
sidiary, Gulf States Oil, has a net

interest of approximately 1,722,337 :

acres in the Peace River area’ of.
British Columbia. This includes
a 20.5% ' interest in  the 396,854

.acre Blueberry permits, on which
‘there are now- four gas fields and -

oneé oil field, and a one-half in-
terest in the 39,200-acre Gundy
Creek permit; on -which ttere -are

now three gas fields.- Gulf States
and partners have contracts to de--

liver up to 60 MMCF daily at'10
cents per MCF from these fields

to - the- Westcoast ‘Transmission -

.Company when the pipeline ex-
tension is completed about mid-
year. - Inaddition,. the wildcat
potential on | these permits and
other substantial holdings farther
North in the Fort Nelson area are
considered excellent. .

In Lake Maracaibo, Venezuela,
the company as a member of the
Phillips group, has a 10% interest
in the 24,710-acre Block 10 con-
cession, on-which a major discov-
ery was announced in February,
1958. Some sources believe -that
drilling in- Block 10.along with
- Block 17 in the Lake and Block 9
in Southern Monogas may ulti-
mately triple Western’s crude and
condensate reserves. )

Since year-end 1956, long-term
debt bas been increased by over
$6 million and, in view of a nar-
row working capital position and
a heavy drilling program, esti-
mated at $3-$4 million in 1958,
additional outside financing seems
likely. Cash flow is ‘increasing,
however, and, beyond 1958, cap-
ital requirements may be met
from ‘internally generated - funds.
One indication’ of 'this was’ the
acquisition of the Cameron Paris
Corporation in early 1957, which
is expected to provide annual cash
flow in excess of $1.3 million over
the next 10 years.

In’' the 12 months ended Sept.

30, 1957, the -company-had rey- °

enues of $8.6 million, cash .flow

“previous-12 months,
‘not pay dividends., @
-Forecasting . can’ be hazardous,
“particularly  when ‘it involves a"
small gas'and oil fompany. Never

- theless, “as . indicated ‘above,.one

can’:point; with. confidence to a
number -of substantial -increments
in Western’s income over the next
few "years.. Off-shore oil will be
marketed: in:the. relatively near
‘future, ' * Marketing - of : gas- from
Boundary ' Buttes and: Blueberry«

: Gundy'Creek could’add as much

‘as $1 million to. revenues in 1959,
and- redetermination 'of- gas ‘con-
tracts is a solid plus over the next
:three or four years. In addition,
the Terrell County’ discovery and
‘Venezuelan properties should 'be-

gin producing revenues in 1959, -

Over-all, there seems every rea-
son to expect earnings to improve’
rapidly - over the next few years.

_HENRY J. LOW
Manager, Institational Research Dept.
Gude, Winmill & Co., New York City~
Members, New, York Stock Exchange

Electronic Speci_alfy Company

Electronic Specialty Company,
one. of :the top 10% West Coast
electronics producers, ‘was incor-
‘porated -in 1948 with:a net worth.

; J of $10,000 suc-

_ceeding a pro-

prietorship

foundedin
..1940. . The

company, a
- leading man-

‘ufacturer of
- airborne elec-

tronic equip-

ment, is en-
gaged’ in the

‘production of

ing, warning
and safety de-
vices used
primarily for
commercial- and -military aircraft-
and guided missiles,

“Electronic Specialty’s activities
are conducted through the follow-
ing four divisions: ol

| (1) Avionics Division, manufac-!
- turer of precision electranic tim-:
ers and. sequencing ‘controls for'
-military and commercial aircraft|
and guided missiles.

* (2) Miniature . Aircraft Relay
Division, producer of high shock,
high temperature and contamina-,
tion free electronic and airbornei
relays which are principally used
as ' components, of - systems amade

.Henry J. Low

Western does: = ., 5 - =5 5: 45 e
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_timing, sens- |

L. A DARLING
~COMPANY |

BOUGHT — SOLD

" Late Information

¢

' MORELAND & C0. "

Midwest Stock Exzchange
- Detroit Stock Ezchange

1051 Penobscot Building
DETROIT 26, MICH. .
WOodward 2-3855 DE 75"
* Branch Office—Bay City,. Mich,

by.the ‘Avionics Division. - Intro-: :

duction of a new complete line of
‘subminiature relays is scheduled
for some time this year. s
(3) Radiating Systems and
Components Division, which spe-
cializes in the development of
antennas, micro wave components,:
communications and counter-
measures equipment and search
radar systems.
' (4) Systems Division, developer
of advanced proximity fuses and

h a complete radiating system for

installation of IFF Tacan and
UHF Data Link Communications.
, After complete adaptation by the
Air Force and Civil Aeronautics

Continued on page 45
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g’ }Nahonal Econom'c Pollcy for -
i Bxpaosmn and Piice Stalnhly

By DR. GROVEI; W.ENSLEY*® ... b
Exec. Vice-President, Nat’l ‘Ass'ni-of Mutual‘Savings Banks 4

'\ . Mutual Savings A:sociahon s executive )oﬁers six-point program ",

"~ to -achieve economic expansion: and- ttu]nhty -after analyzing -
economic . trends and : policies- since mcqn_non of . Employmeént "=
“Act of 1946. Dr. Ensley calls attention to: accomplishments, EER
lmder the*Act, “of Congress: and Joint  Economic. Cominittee; ", -
lnlnhty to-forestall. dollar’s purchasing: power-decline; : diffi- :+ -
- culties. in anendmg the. Enployment ‘Act; and ‘compatibility
-~ of ecomomic growth and price stability. Wonld improve national "

. economic policy in interest of mternhhd objectives of growtll

“and ) price stabﬂnty by improving: - econoriic -information, .

smce-ln

it will be recalled, was. legxslated
in 1945 _and: early - 1946.-in . an

Te-

F

n; . savings-flow;: monetary-fiscal flexibility; " -
and our understanding ‘of ¢ ' policies and; reasons: for iuonest o
25 i dlﬂerems in piiluopl o . oy

evoly

accepteli X

gtmosphere. -of* uncertamty ¥ and first tim

: tapprehensmn.
vﬂ‘he general ..
‘thinkinj %
ithe time - was

: lthat the pos

“ warerawould
; probably be
-marked by re-
1emergence - of
ipersistentun--

& lemployment

igins’in the:
igreat depres- Grover w. l'.nswy
‘gion of the =  ~ oy
:1930’s. and-1ie failure, first of the
free market-and-later .of ‘uncoor-
«dinated, "experimental ' and ‘emer-’
~~<gency. pubhc and private pro-
grams to restore” real” prosperity.
‘At the outbreak of World War II
there were still nearly 10 million
‘unemployeéd persons in the United
‘States. Substantial idle-industrial
jeapacity - still “haunted" business
~,management after 10 years.of vir-
1tually no replacement or expan-
'sion of plant and-equipment.:
- In'view of this pessimistic en-
vironment at the close of World
‘War II, perhaps it is surprising
that con51derat10n of the" Employ-
ment Act legislation brought
forth. as -high. a.-degree of eco-
nomic sophistication on the part
. of the Congress as actually
emerged.” You will recall the
‘original bill talked in terms of"
- ‘the Government “assuring con-.
tinuing full employment”; it over-
‘simplified the character and ef-
fectiveness of public action; and °
it was naively mechanistic in-its
approach ‘ to the" formulation’ of
‘Federdl - policy. - Although * the
‘wording ‘of the "Act’s declaration
.of pohcy, as. passed, was a com-
promise-of great minds, in retro~
spect, -it was well that the’ Con="

‘gress generalized the ob]ectlves’

and procedures as it did.

Record of the National Economy
" Under the Employment Act

I believe -historians will view
the approval of the Employment
Act on Feb. 20, 1946, as a major
milestone in our natlonal life. The

#*An address by Dr. Enslcy read for
him at Dean’s Home Coming Day, Grad-
uate School of Business, New York Uni-
verslly

nd - Leg ati

cle -
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inst, the “nation - has avoxded
depressxon and : mass unemplOy-'

- ment—the 'chief fear-of the:Act’s
“'sponsors. “We have had no depres—
sion ‘of thes type ‘that has. always
followed ‘major: wars *of ‘the ‘past. -
There;”of course, have been fluc--
tuanons ‘in the .economy. Unem-:
ployment “for example, has “been* -
as low-as.1.2 million in October,
1953, and as high as'4.7 million in -
February, 1950." It ‘now: exceeds
5 million.

- We “are- experiencing recession !
today, principally - because : the*
recent’ - expansion -.of . industrial |

. .capacity - has : temporarily '-outiun

demand and ' consumers ‘are tem-"
porarily well stocked. In addition,
this .is' the season .of pessimism -
which descends each winter on the
economy. While we are.not; as-,
sure as ‘some that ' ‘economic’
growth “will ~ be '
spring, we can be confident that’
government action will be taken:-
to .prevent a  major, prolonged
contraction. This evaluation, how-‘

ever, should not 1ull us into com-'
placency. We are all too familiar®

with the ‘new era’” optimism- of -

the late 1920’s. The real test for ..
the economy and public policy lies’.
ahead. We see no cumulative mal-’
.adjustments, however, .which in-
dicate a major depression -is:on
the way. On the contrary, the”
.longer-run forces . suggest pros-
perity. ... ;

‘The . second sxgmficant fact-
which emerges from a review of* ~
the record under the Employment
Act is the general acceptance of
the role and use of flexible public
policy by virtually all economists"
and, what is more importar}t, by
both major political parties: This
speaks well for the future. We .
will not see- government inerease

" Continued on page 32
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:l'op Utility at the Top of the South

By Dr. IRA U. COBLEIGH
' Enterprise Economist

Offering some favorable comment about Virginia' Electric and
Power. Company—a splendidly managed public service com-
pany operating a $575,000,000 plant,

When George Washington threw
a dollar acrosg the Rappahannock
-River, he little realized that, some
300 years later,. that same dollar

. would buy 22

" kwh.of house=

held electrici-

1ty from the

2. company

serving more
- -than 23 of his

- native state,
- Virginia
"Electrice

Power Co.

Further, his

victory-over

_Cornwallis

“would have

‘been more

smoothly

g . .achieved had
he ‘been able to floodlight. the

- enemy . fleet -using.jiuce from:the

* 170,000~ kw: generating: station, of

i this- same ‘company, which now

¢ standsjust a few miles away from

| the - historic. Yorktown battle-
ground, :
Fact . is  the whole territory
 served by Vepco is redolent with
- historic ' interest, including as it
- does,  Richmend, Fredricksburg,
i Williamsburg, - Portsmouth;. Char-
lottesville, Norfolk; Newport News
and. White Sulphur-Springs (West
Va.), plus. about. .Jgth of North
Carolina. ‘Altogether, Vepco serves

©68 counties in Virginia, .19. in
North- Carolina and five in West
Virginia,

« This- territory. factor is one of
the reasons. why -many analysts
regard Vepco as among the very
finest utilities. in- America.. Only
14% of- its revenues now come

. from industrial customers and the
average residential customer used
3408 kwh. in 1957—8% above the
national average. Here then is a
company - regarded -as -especially

- depression- resistant on ‘the one

: hand,. ‘yet :serving .a region ‘ex-
periencing. a-broad and ‘balanced
growth which ‘has ‘been .adding
around 14c a share to.net earnings.
each year. :Gross ‘operating rev-
enues increased 10% -in.1957 to a

- new high of $129,600,000 :with. per

Ira U. Cobleigh

share net rising 18% (giving al-
- lowance for a 2-for-1 .split in the .

“common last April).

“To- serve its expanding needs,
Vepco:.spent_ $50,432,000-- on -con~
struction expenditures in 1957;

: and - will spend $70. million’ this

: year, -principally. for two new

170,000 kw. steam génerating units, cial World” Bronze Award for the

- ~bringing- total _capacity - up_ to
1,760,000 kw. :(Over 90% of power

Li/fe..
o sell
a large

block?

_Cal/. -

"Marketing Department

Merrill Lynch, Pierce, Fenner & Smith

20 PINE STREET )

Offices in 112 Cities
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‘ peatedly:been cited. for their ex-

The Commercial and Financial Chronicle . .

companies, (Get the 1957 edition
and you’ll see that an annual cor-
porate summary doesn’t have to
be a soggy, stuffy pot pourri of
statistics, as most such are.)
Employees seem to like working
for Vepco. There are 5,075 of
them with an average length of
service -of 12 ‘years. There is an
Employees’ Welfare Program with
well rounded benefits, including
is steam generated.) At the 1957 group life insurance, hospitaliza-
year end Vepco had 704,000 elec- tion and a retirement fund. In the
tric -“customers and 92,000  gas past 10 years the company has
customers (with-electricity deliv- contributed over $14,200,000 to the
ering 93% of the gross revenue). Welfare Fund. e L
Naturally, an expansion pro-, . The capitalization is well bal-
gram so extensive and continuous, anced: $260 million in debt securi-
creates a-steady need for-capital.- ties,” $61:4 million in four series
This is supplied from depreciation of preferred stock-and 14,200,000
account, by retaining some 35%- of shares of common listed on the
net; -and .by. security - flotations. New York Stock Exchange, This
In 1957, $44 million in new money Vepco common now sells at. 28
was _raised . by’ public  sale - of affording a yield of 3.:60% on the

1,000,000 shares of -common, and. indicated $1.00 dividend. If this

$20 million in first mortgage
bonds. Another $25 million, is-
sued under the same mortgage, is
due to be underwritten this June;
with possibly an offering of addi-
tional common sometime next
year; = -

,Vepco does not sit idly by and
wait for business to' come in. On
the contrary, it steadily develops
new revenue sources by two pro-
grams: (1) Area development and
(2) Sales promotion. The {first
program seeks to attract new in-
dustry to the state by nation-wide
advertising, and direct mail, stress-
ing the. attractions. of ‘“The. Top
of the South”; and to expand and
develop economic growth in the
communities already in its service
area by Community Inventories,
Industrial Site Surveys, and Eco-

return seems a bit on the meager
side, it is due to the. quality, and

issue, and the steady advance in
both earning power-and dividends
over a long period of years.
Surely if the stock dipped back
to 25 to yield 4%, +it . could: be
given a quite positive “buy” rat-

tween 2134 and 2833.) )
‘The per share earnings for 1957

for 1958 is being predicted.

of keeping its shareholders “in-.
formed. (It had, at the 1957 year
end, 30,460 common, and 7,439
preferred, shareholders.) In addi-
tion to its outstandingly.revealing
annual reports already mentioned, -
Vepco sends out a Quarterly In-,
nomic Reports. 1957 witnessed terim report with each dividend
major expansion of existing served check; and there is available- on
industries by du Pont, Hercules. request . a Condensed = Monthly
Powder Co., Allied Chemical & Financial Statement. The company
Dye Corp.; a new American Oil also conducts an annual tour of
Refinery; and development of a the property for bankers, brokers,
number of large scale shopping analysts. investment. counsel, and
centers. institutional investors.

Sales promotion operates Naturally VEL common makes
through electric contractors, dis- no ‘particular appeal to specula-
tributors, and dealers in the area tors. It is too, much of a defensive
in encouragement of appliance type security and does not excite
sales and installations; and in- its -holders with any noticeable
creased use of heat pumps and market pyrotechnics. It does, how-
electric space heating. Vepco also ever, present some very solid
has an aggressive program for
upping the wiring capacity  of
homes (to at least 100 amp.) to
accommodate a larger power load,
i.e., more appliances. During 1957
Vepeo was-honored by 14 national
and local awards for ‘the excel-
lence of its advertising.

-While we’re on this subject of

advertising and public relations,
Vepco’s annual reports have re-

vestor. The fact that residential

electric’ revenues, and -that resi-
dential, rural. and commercial
revenues account for around 80%
of all -electric revenues, -gives
unusual assurance of sustained
earning power. Average annual
“take” of residential customers:
has been rising steadily, and in.
every year since.1948 Vepco .has
: added at-least 21,000 new electric.
cellence in content, presentation, customers. 22,000 more are -ex-
clarity, and format, and in 1956, pected for*1958, ki
{the company received the *Finan~ . IV this_era when' the: Piblic
-interesting ite‘thi} npa
best annual report among the Rt clte, iy -Fombiny
largest “electric ‘light “and ‘power ‘community' service ‘and magnifi-.
_.cent earning- power, ‘for “its ‘very.
sizable tax contribution. Twenty-
two. cents out of every dollar of-
1957 revenue went to taxes — a
--total of $29,072,000. =5 )

tions to generating power of the

with'Duke Power-Company, Caro-
_lina Power & Light Company and
South Carolina Electric. and . Gas
Company, it has formed Carolina
and -Virginias Nuclear Power As-

million nuclear piiot plant on the
Broad River at Parr, S. C. This
plant may well lead ‘the way to
‘large scale atomic electric power
production by Vepco in the future,

In a somewhat hesitant market
where resourceful investors seek
to nail ‘'down income, and to buy
NEW YORK 5, N. Y. securities unlikely .to go down
drastically, but which can ad-

sideration, . | . e

high investor acceptance, of the -

ing. (The '1957/8 -range was -be-.

were $1.53 and a-figure of $1.70.
Vepco has done asplendid . job. ;

gualities for the long range in-_

customers account for 45% of all.

Power 'pitch . is’ §o‘'strong, it is

with its distinguished record, for,.

For the future, Vepco not only.
has projected its own large addi-

traditional type, but in association

sociates, Inc. This company plans
to build (1962 target date) a $1715

vance, VEL merits serious con-,

. Thursday, March 20, 1958
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The

State of Trade
and Industry

While many current reports on business and industry continue
to reflect a depressed state of our economy, “Steel” magazine in
this week’s issue, struck a rather optimistic note by stating that
“five business barometers indicate that the recession may be
nearing its .end.” It added that they are-turning ‘up _.a little or
holding steady and continued by saying “the appearance of favor-
able signs in construction, freight carloadings, machine tool orders,
car sales and coal could. be significant.” This report. by “Steel”
magazine -is- given 'in- greater- detail under steel -output -below.

- Latest reports on retail trade for the country as a whole also
Pproved encouraging, rising one to. five percent higher than-a year,
ago in the period ended on March:12, last.” For New York City
alone, trade observers estimated an increase in retail trade volume
the past week ranging from ten- to fifteen percent above the sales
level for the comparable period of 1957. Moderate weather early
in the week stimulated Easter buying and, generally, the number.
of people shopping in the stores-was good. - 3

President Eisenhower addressing -the Republican “Women's’
National Conference in Washington this week stressed a conserva-'
tive approach to combatting the business recession, in opposition
to ‘more extreme remedies proposed by many Democrats. ‘Promis-
ing to do everything “constructive” to reverse the slowdown, the -

‘President nevertheless said, “The real mainspring of our kind of

economy is not Government but the built-in thrust- and vigor of
private enterprise.” L :
President Eisenhower this week again promised tax cuts if the
recession requires them but said his Administration swould not be
“panicked by alarmists” into anti-recession remedies that would
damage the economy. . Maaity,?

The President held out the possibility of a tax reduction after
declaring he was “flatly opposed” to a “make-work approach with’,
its vast, slow-moving projects” that might turn a temporary reces-.
sion into a “long-term economic headache.” .. - | - 7% .o oo

As for Administration proposals and actions in accelerating:
public works, .Mr. Eisenhower.said all of them “are nseful and:
needed in themselvgs,” He added, moreover, “They are generally.
projects that start quickly, provide emploqunt quickly, and alsp
do not drag out so long that they compete with the needs of pri-
vate enterprise when the expected resurgence comes.” .

The number of unemployed rose about 700,000 to 5,200,000 in
mid-February: from the previous month, according to the United-
States Departments of Labor and Commerce. This was a post-war.
record and was the highest level since mid-1941. The February,
number comprised. 6.7% of labor force,. after adjustment for
scasonal factors, : :

The January value of manufactures’ sales, seasonally adjusted,
fell 2% to $25,700,000,000 from December and was down 0% from
the comparable 1957 month. Most of the decline was centered in
sales of durable goods. - Volume in non-durable goods-was steady.
At '$53,300,000,000, manufacturers’ “inventeries, were :sqmewhatv
below those of December, but-moderately exceeded similar year
ago levels, ) ; :

In the steel industry this week, in- spite of the gleom in steel,
there is no foundation to rumors that -steel prices will not rise-
again this summer when higher wage costs take effect under ‘steel’
labor contracts, “The Iron'Age,” national-metalworking -weekly,’
reports, ) .

. “Rumors in some quarters that there will be no price increase.
in July do not stack up with the fact that some steelmakers see,
their wage  costs going up 20  cents and hour,.thig ._year—notr
‘counting a possible wage increase under.the cost-of-living “clat'xs_e‘
in steel labor contracts,” “The Iron Age” further states.., . ... -

“"“One’ thing" not generally understood  is-this :that- the -steel:
contracts run,until 1959 and call for a wage rise next -July 1.
They cannot be rescinded’ unless -Dave- MgDonald, _head -of rt}}e,
steel union, says so and this would be-suicide for him. .So-logic:

--favors a- price increase- and-for that reason. some ste€l users-are; °

going to lay up a little steel as a pedge before -July- 1.. They -
figure there will be an increase ranging from $5 to $7.per ton.”' ,
Meanwhile, steel mills have little to cheer about. Their -

s = | Continued on jpuge 36
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"By A. WILFRED MAY

As our -Recession-Depression
“goes, along, the importance of the
psychological factorsto its futiire
‘course : becomes- €vér ‘more ap-
- This fs-im-
‘pressively
*‘highlighted in
two-timely
studies-of the
attitudes' of
‘the all-impor-
‘ant -consumer.
The . survey
“CGonsumer
Attitudes - and
- Inclinations to
Buy”-by ‘the
Survey Re-
: search Center
> -at the Univer-
% : oo sity ‘of Michi-
-gan, with: George
-as ]_)irectbr of its ‘Economic: Be-
- havior Program, covering the:last
- half of 1957, is" revealing. For it
.finds not only. that: there was a
. sharp - turn-about from: the pre-

N
. Wilfred May

ceding. perieds. in: buyers’ inten--

. tions, but also that their pessimism
- results’ largely from unfavorable
»news which. the cahsumers have

.heard, rather than from adverse -

-personal experience of their own.
- This is in line with other polls of
. the intentions of spenders; corpa-
ragions as well as private individ-
ualis. "

Reversal. in Sentiment Outruns
Buyers’ Resources

A subsequent study based on

2,600 interviews made in January

and February of this year by the

 Federal Reserve Board in cooper- .

" ation. with the Michigan group,
similarly shews a reversal of buy-
- ing intentions out of proportion to
““the cconomics”. 26% of the con-
sumers said their rate of income
- was lower than it had been a year
earlier. But 36% of all spending
“units reported that they were
earning meore early this year than
a year ago.' And nearly three-
-fourths of- all spending units ex-
‘pected to be'making as much or
more. at the beginning of next
year as they were making early
this year; with only one-tenth ex-
‘ pecting their earnings to decline
.in the coming year.

There also were no significant
changes. in the holdings of liquid
assets, other.than currency, from
1957 to'early 1958. - Agamst this,

' background. of quite adequate
" spending ability,39% of: the re-’
- spondents--predicted. :“bad times”
Tagainst 13%. a year ago, and’ 9%
- two. years ago; and further re-
. ported a reduction in plans to buy
~automobiles, houses and durable
“goods. : ’ :

Intention to curtail buying was
‘ registered. along with an expec-
s tation” -of future price rises,
constituting recurrent consumer
“bebavior -however illogical it may
“seem to.be.

Corporate Spenders Likewise
Volatile )
. Corporate spending policy also
_regularly “marks a substantial

Katona serving -

A CRUCIAL DETERMINANT.OF THE
[ RECESSION'S DURATION =

‘and ‘illogical change: from . pre-

- viously .expressed- intentions, )
-the course of the McGraw-Hill -

_surveys of planned business ex-

' pansion- on plant, they encounter

a ehange in intenfion by execu- _.- .
.tives- before ‘it becomes time: ac- :

tually. to lay. out the funds, And

‘the Department of Commerce and - .
_the SEC now report that business :-
_spending this year will fall 13%

below 1957

With this decline being double - k
what was indicated last-fall it is.

apparent that the extent of such
change in spending plans that
arises from psychological or other
unpredictable non-economic
causes is considerable,

Such deliberate. choice of buy-.
ing policy.based: on' non-material :
motivations, on the part both of:
the corporate executive ‘and pri- -

vate individual, is the X-factor in

the efficacy of either the tax cut-
or public: works_cure. for the re-:
cession, as it is in other faccts of -

“string-pushing” efforts,

Mental Disposition of the Tax Cut

“Bonus”

- As is being recognized in Wash- 7
-ington discussion of the -actual.

efficacy of tax’ reduction as an
anti-recession device, the question
of a terminal date is in dispute
because of it possible effeet in
prompting the recipient to save
his . tax benefit dollars until its
expiration ' in lieu of spending
them.. Thus also psychologically
governed and undeterminable
in advance, is the crucial fact
whether this 40 cents or so per
week of tax remission accruable
to each tax-payer would lead him
to open up his purse strings.

The mental block in the way of
the stimulation desired from tax-
cutting is confirmed by a survey
published by the “Wall Street
Journal.” Its. sampling of 330
consumers and company officials
in 13 large cities around the coun-
try casts great doubt on the as-
sumption that the “bonus” de-
rived from tax-cuts will be auto-
matically spent. o

Likewise, as was revealed in the
Rooseveltian nineteen-thirties, is
the ‘psychological reaction to a
public works program important
and uncertain. " )

And in connection with.a hous-
ing program, it is difficulf to know
whether $1,850,000,000 involved in

,the bill now in the Congress will

be translated-into' actual housing
starts while people are uncertain
about the future.

Surely the above-cited facets of
uncertainty regarding the course
of the behavior factors that are
involved, will ‘affect the efficacy
of all of the anti-recession devices
now heing considered in such
impatience, political and other-
wise; along with the slower but
surer course of the free market
process in curing the excesses that
have developed in the recent
years’ boom.

¢
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- U. S. Government dealer explains why he recommends savings
- and loan associations, not other institutions; should ‘emphasize '
bills rather than. long-terms; expects  reversal of .economic
‘downswing ‘within -a- period measured in months and, thus,
. -regards . present downswing ‘in _interest rates as temporary
rather than long-run; and doubts Federal Reserve will unduly -
inflate- money .and. credit during this, recession. ' A further rise
. in"bond market for a time, Mr. Van Cleave believes, will be
- due to-capital demand briefly falling below current savings and -
. to unwarranted assumption by traders of repetition of Federal - .
Reserve.1953-54 policy. . Qther discernments include 1,100,000
housing ‘starts and Federal cash spending of $87 hillion or -
' e more this calendar year.

-to offer one.man’s opinion.on .
~what sort’ of’ securities “savings"
and loan associations should hold,
¥ diy i g Savings asso-
. ciations - do -
- hold : securi-:
¢ ties, but their:
‘.purpose and
-‘objective is
“far-different”
« frony" thoseof .
commercial-
banks, savings
banks, and ‘in~
surance com-
panies. They
are especially
" different from .
those of a:
group of er-
rant - specula--
tors — refugees from ihe ‘stock
market—which' the: bond" market-
-has lately known.

My plan is to lay a foundation
by submitting, first, some remarks
about the economic outlook; sec-
ond, by presenting what 'ig un-
doubtedly . a minority view on
F'ederal Reserve System policy’

“and its meaning, and finally, I
shall come to the point and. tell
you what I think associations
ought to invest in Treasury bills.

" Robert Van Cleav.

The Economic Picture

Everybody in this country to-
day has an opinion on business,
and most of those opinions are
bearish. That is especially true
in Wall Street, where ‘1 come
from. The bears are determinedly
gloomy. ‘They refuse to be
cheered; they see not ‘a ray of
hope anywhere. The - need for
-everything you: can’ name -has
been saturated, while the capacity
-to produce . anything,, you: can.
think of is- greater than.ever be-

“fore. They wave off those of con-imove up: Retail trade,"even’in-
trary’ opinion; as either.dreamerscluding auto'sales, can be expected,
to improve with the weather. This

and - mystics, or as politicians
dnxious“to’ cover up a .very . un-.
pleasant situation, ‘whose real
nature they dare not'let the peo-
ple know. , :

Well, I am not -a politician,”
though. I may be a mystic. After
all, . the  outlook: depends  very -
much upon the viewpoint. Busi-
‘ness  bears always point to the-
steepness of the decline as. evi-
dence - that the angle of descent
will become -much steeper, and -
that the descent will go much
deeper and last much longer.
Some equally respectable people,
however, point to the same fig-
ures and conclude that a slide so
sharp cannot continue very long
before hitting bottom. It seems
reasonable to me, for instance,
that the more quickly burden-
some inventories are liquidated
the sooner they will have to be
rebuilt, and the sooner prices
come down the sooner buying de-
‘mand will' be re-stimulated—es-
‘pecially, as prices ‘come within
1he reach. of those large - groups
of citizens ‘who have been unable
to get their incomes up in step -
with rising prices.

- *An
Dallag, Texas, March 19, 1958.

Savings Association’s Portfolio
- And the Bond Market Outlook

; By ROBERT VAN CLEAVE*
_ Vice_—]’rcsldent, Research, C. F, Childs & Co.

My task and my privilege is Another . noticeable . difference’
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of course greater than.the portion
going for goods and services, and
hence a part of the GNP figures, I
think it should be given consider-
able weight. It puts cash into the
hands -of people, - whose incomes
% - and buying power are thus aug-'
mented.. Moreover, the “effect on
. ithe speeded-up :placement of de=.
- fense’ contracts, -backed by. rising "
.. trends . in. -new.. appropriations,’
- ~should not be underrated. This is -
‘bound to have an impact-upon-the .:
- ~expectations.and planning of busi-.
. .-ness.firms, ‘even- before money:is .
. “r.actually -spent. From the stand-
‘point: of ‘a'needed “stimulus to:the
. -€conomy, _it 7is.”indeed - fortunate
-2+ that Federak spending new can be
and. should” be “directed:.to the -
absolutely. “vital- purpose of na~
tional defense, and not. solely -to
. . “boondoggles. R
. From.all of this' one may have
.got the idea that I am not-among
the forecasters of gloom and.doom,
Indeed, I am more than a little

>

resulting from viewpoint has to do -optimistic for the economic future
with the economic stimulus which of our country. At the very least.I
may be expected from I'ederal ‘insist it is too .early to conclude
Government “spending. The busi- that we.are -headed into another
ness bear. typically' tends. to- take period:of stagnation at-low levels;"
thé. official budget.figures on out- iand much too -early, for the imple-
g0 as setting the top limit, From mentation : of .vigorous-measures
thé viewpoint I chioose’to adopt— ‘involving -strong- ibflationary. ac--
and which’ I choose to think _is ition. aimed at getting. us. out of
more. realistic —-actual spénding ‘such a ‘pickle.. And:in this: view
for- defense: and. other ‘ domestic (I sense. that I.-find 'suppert ' in
programs -is-likely-‘to’come closer ‘important -official quarters. . This

1

.of the, ‘Union: Message on Jan. 7,
by Senator. Lyndon -B. Johnson. . !

on a cash outgo: basis—which as

o the outline presented-in.a State ‘brings me-to'my second topic.

“Federal Reserve Policy - N
No discussion-of capital markets

My guess. is that total spending ands Tnoncy: tatel' can - atfobd. £

you - know . is  larger than .the.leave out what .the Federal’ Re-

budget basis—is likely to .be at.
least $87 billion or more in this
calendar - year.
Treasury, provided there is no tax
cut, is likely to be $6 billion or so

serve System is doing and is like-
‘ly 'to do: ‘Everyone today, no mat-.
ter what his business, is aware
-that the System exists.and is some-.
‘how ‘very important; unfortunate-.

Income to the.

. it { ‘ly,; many of those who have: lately
Le:;sg __t_h:g:i tlgﬁ; oléd;hcslc%ﬁlls ?o t%’é‘gained this' awareness. have 'a
growing on that pmbability——the'mt!’cr. s’upexjﬂcml 'undqrstandmg

deficit naturally will be consider- ©f it
ably greater. Since it will neces-: A
sarily have to be financed mainly
through the commercial banks, I
should think it will have some”

i

people, during two fiscal years of
budget surpluses-—and almost a

s I have pointed out on previ-
‘ ous .occasions, knowledge has be-
-come' more widespread but on the
averageiless profound; it is broader
Many -but-not deeper. The man on the
‘street corner knows 'there is such
:a thing as.the “Fed,”. but so far

nflationary implications.

ird— as his insight goes the System.is
f,'{,’cfgt iﬁgmsit;nil}?g;icfgrgoc;ttebgnel\(l_l a vicious monster with only ‘one

financed deficits.

(

would put spending by Govern-
m

c

these . will be enough to offset
or somewhat more than -offset
minuses in business fixed capital
investment and a smaller. export

8

by private housing and:the Fed-

€

been a real handicap. i

eral Treasury was mentioned

€

'

"address: by "Mr. Childs - before &
Southwest Savings and Loan Confprence. .

purpose in life.  Its function is to
make money tight, hard to -get,
.and expensive, just as-described in
the headlines. - He - does. not see
that if there were no-Federal Re-
‘serve System - (or some similar
agency) there would. be only a
- small fraction of the money sup-
» ply available today, and interest
rates ‘would..be many. times as
high. The perverse conduct. of the
"System is especially reprehensible .
i his eyes. because he un ; .
that in. sorae hard to explain mane
ner, the, ‘System does; have .the
‘power “to ‘make money: -plentiful
and cheap! What he does not un=
derstand "is* why"‘the--System re=-
fuses to make -use--of :this magie
power to ‘the fullest-extent; why

Continued on page 30

side
1

On the economic .plus
avoiding definite numbers)

ent (Federal, State and local),
onsumers, and inventories, I think

urplus. Construction, bolstered

ral _highway’ program, “should"

evere. winter, country-wide, has
Total cash outgo from the Fed-
arlier, Though this total figure is

o,

March 17, 1958 - | i

We are pleased to

announce the formation of

G. F. NICHOLLS & COMPANY, INC.
174 BROADWAY, NEW YORK 38, N.'Y.

to.conduct a complete
collateral loan service for
banks, brokers, dealers and individuals.

! GEORGE F. NICHOLLS
KENNETII W. CARLSTEDT .

Your inquiries are invited s 551,
. Telephone: REctor 2-0530 . .. -~ o ooox oo
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‘Worldwide Economic and |
Monetary Turning Points

By PHILIP

CORTNEY*

Economist and President, Coty, L)c.

Industrialist-economist outlines following economic and mone-
tary problems confronting the free world: (1) worldwide -

. The Commercial and Financial Chronicle . . . Thursday, March 20, 1958

stimulate and excite the economy
concurrently. -

End of War Boom Inevitable .~
. Once the paper money created

employment provided : maladjust-
ments;are not created' by .abuses
. of credit, and provided -also ‘it is
‘not “subjected - to continvous' ‘un-
“justified: risesin.wages by-mon-

during the war was assimilated by- opolistic - unions,” as'" is- presently

the economy and the demands: for
credit had become too:large. to

be satisfied by savings and the -

banking system the postwar.boom

“had to come to an end. If the Fed-

eral Reserve System had not re

‘the’ case’ in‘'our country.-
_"_% Controls -Inadequate .- _

. Mr: Hérbert Hoover recommends,
among . other ; things, . a .reduction

recession, manifesting a postwar deflation; (2) the impasse
reached by the international monetary muddle, and (3) bar-
riers to world trade. -Mr. Cortney strongly recommends return
to free convertibility of sterling with U.- S. cooperation. Con-
tends international’ lack of liquidity can be-solved best by
revaluing price of gold, provided U.:S. and Great Britain stop
monetizing government debt. Stresses importance of Congress
voting Reciprocal Trade Agreement program as proposed
by the Government. :

answers. .However, the solutions
to these problems will imply im-

“Economic relations between
countries are basic. If economic
relations .improve, then other

~ stricted credit as it did in 1966 andtaxes and that there.be:no: I

“‘been led into a situation “where” not+ stuffice “to- tirn: the tide. I

portant political decisions and it .

kinds of relations.will also im-
prove.” The
‘words I have
just uttered
“were those of
"the new So- |
‘viet Ambas-
‘sador to the
‘United States
"Menshikov in
8 statement
published in
the New York
““Times.” Be it
gaid in pass-
ing this. is a
‘fundamental
tenet of the ; S
‘International Pilip Contaty: 1
"Chamber of Commerce. It is
"Soviet Russia which gives. due
“recognition and highest rewards
_to brains, while we reserve our
favors and preferred treatment
to hand-labor and labor-unions,
Our goal seems to be an equali-~
"tarian society, very similar to the
‘one which is being perfected in
Great Britain. i o R
. It is Soviet Russia which has
adopted the sound economid prin=
ciple, at one time ours, of trans-
lating the greatest part of tech=
nological - progress = into lower
-prices for the benefit of the entire
country, i
One should ~ therefore not be
‘gurprised -by -the - challenging
-statement made by Mr. Kruschey
‘to a well ' known. American pub=
‘{isher on Nov, 6, 1957: :
7" “We“declare” war upon’ you—
‘excuse me for using such an ex-
‘pression—in the peaceful field of
“trade.. We declare a war we will
win over the United States. ‘The
‘threat “of the  U. S. is not the
JICBM, but in the field of peace-
ful production. We are relentless
‘in this and it will prove the
,guperiority of our system.” .
;A Soviet -economic offensive is
An {ull” swing: -+ We can . expeet
.them . to -do everything possible
to bring about a breakdown in
the present international trade
.and currency system of the free
‘world, and the eventual absorp-
tion of the underdeveloped coun-
tries into the communistic system.
To meet the Soviet challenge
successfully the free world will
need unity of purpose, strong de-
termination and wholehearted
cooperation. The free world is
confronted with serious economic
and monetary problems, which
can. be solved only if our coun-
try provides the leadership. The
responsibility of the United States
in the present international eco-
nomic and monetary disorder is
gréatest because at times we re-

fuse to face problems and prefer

policies -of ‘expediency and. be-
cause of the preponderant eco-
nomic weight of our country,
The solutions to our economic
and monetary problems are tech-
nical in nature and it will require
lngeed extremely competent and
wise men to provide the right
*An address by Mr. Cortney before

the 12th Annual Internaconal ‘frade
f;;;erence, Pittsburgh, Pa., March 12,
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remains to be seen whether polit-
ical . democracies are able to live
up to the challenge facing the fre

world. k.

The Fundamental Problems
There are  three main and
fundamental problems confronting
the economic and monetary sys-
tem of the free world, .

(1) A World-wide recession or
depression, 'call” it as you like,
which is bound to contract inter-
national trade.

(2) A monetary problem, char-
acterized by balance of payments
difficulties, exchange-controls and
lack of international liquidity. °

(3) Barriers to internationa
trade. ;

Let us analyze each of these.

problems in turn: :
(1) Inasmuch as our country is
consuming 40% of the goods pro-
duced in the. world, economic
" trends in our economy have great
impact on international trade, on
the prices of raw materials,and
on the incomes of the countrjes

producing them, as well as on'the -

economic welfare of the other
industrialized countries of the free
world. No wonder then that the
free world is following with anxi-
ety the course of economic events
in our country. : :
In my opinion we are not wit-
nessing an - ordinary: recession.

This is not just a “bump,” part of -
~the ordinary ' business-cycle  due -
to the abuse of credit and. opti- -
mism during the upward phase of -

the cycle. The recent recession or

depression’ pertains to a different’
category of economic phenomena -

known'as postwar depression. One

of the characteristics of such: a- :
-restore the prosperity. of:our'.econ-i of-sWorld War: IL - We - chose .to. .
: <pulk the. economiesand. currencies .

recession. or. depression is that it

is worldwide. The second char-.
-acteristic.-is “that ' its roots ‘and -
strong propelling forcé are in the -
huge monetizing of government :
debt, by. practically all countries, . €O 3 ] )
-dise, without inflation which .ends

to finance .the war, and which

swelled abnormally the money -

supply._ This abnormal paper
money inflation was hoarded dur-

ing the war by people and corpo- .

rations either in the form of bank
notes or as deposits in banks;

As.soon as the war.ended, this
huge amount of hoarded money
available served to purchase the
unsatisfied economic - needs: ac-
cumulated ' during the war ' and
during the depressed period of the
1930’s. It takes a number of years,
according to circumstances, for an
economy to assimilate in higher
incomes, and prices such a huge
amount of paper money as we
created during the war. o
Unfortunately, because our gov-
cernment had not learned: the
economic lesson of the 1920's, it
superimposed a cheap money; pol-
icy and a great expansion of credit
by banks on top of the huge paper
money inflation during the war.
Bgsides, our economy was strongly
stimulated by wvarious artificial
devices like foreign aid, Federal
mortgage guarantees to stimuate
home building, ete. All thesé ab-
normal factors were permitted to

‘in ;government . expenditures .and:
irt

1957, the only result would.have rises in,prices and wages. -In:th
been a much stronger speculative’, present . political andsocial: con-

greater rise in prices “than-did‘’probably réquire goveérnment;con-
vould- trol- of prices, Wages”.and.-profits.

I“am. afraid that. controls: will |

rove necessary, but controls will

the choice seemed to be between submitfthat”it’ would ‘réquire- the®
the devil of inflation and a:creditbest-bradiny available: in“otr coun-
crisis  with- all -its consequenees;‘try/to come: out 'with?a- gemsible -
including unemployment.’ ;" plan vfoi"_(vchg,hibnvi.n\g the -readjust-
The basic causes of-the presentiment,/dnd make . possible ‘the-re-
worldwide recession are ‘fiot”véry* assertion:.of natural-férées: which

credit policies will not permit the
restoration of ‘the .free convertis
bility of currencies. : Yet we" can=
not have-a well-knit. free world
economy without ‘an.orderly- in=
ternational ‘currency-system.” The
necessary coordination of the
monetary policies of the countries
of the free-world- seems’ to: me
impossible < politics being what
they are—without either the res<
toration of .the international gold
standard or 'without-the rigorous

» “discipline: of:’"the:International
] . con- ‘Monetary Fund. '~ .- .7 = 7
boom than we had, probably. a -ditions in our country.this would ’

There -are '?'dé'éplyA;l entx;énche(i, .

‘unjustified prejudices or intellec=
‘tual.-prepossessions.. against.” the

gold standard. But what are we
waiting for. to .restore. the  free

.convertibility of currencies, which
_should' have . bécome a. fact: five

years ago,,as we were enfitled :
expect at”the :time the. Interna- -

“tional ‘Monetary” Fund bégarm to

operate? The maintenance of fixed
exchange’ rate§ without free con=

"continues ;
rsubstantial -amounts of<moue€y
~foreign countries " as my
_grants or economic aid,:

different from the one: which
brought about the 1929 depression.
However, as Mr. Herbert?

pointed out the ‘other:day,i'the

.situation “is different in’ one:im-;
.portant ‘aspect,- namely; that.n

not' pressing the: repayments: of
foreign credits they hadtgranted,
as they did- at ‘the onget: of :the
1929 depression,” but: our; country.
the -disbursément “.of
0

sides our own military’ forcés’
spend substantial am ounts”of
money all over the world. ;. -

There is another important dif-
ference as compared :with -the
postwar boom after World: War- 15
The government expenditure rep

resents today a substantiali part:

of our national income, so that:any
downtrend of .business’ is’ cush-

joned. The result of our large’ pétentiand:far-secin

government budget may; .well; he:
to prolong a readjustment of.the
économy over a longer:sirétch’ of.
timé. ‘Moreover, on-the debit side
we ‘have the following factors:
The' ‘wholesale prices, particularly
of 'finished goods, and the cost
of living are at their highest-sirice

1939. Our corporations-and..in-;

dividuals are heavily in debt;'and
contrary: to what happened:in-th
1920’s, so is our government. -
This is the situation ‘created:
the mismanagement-of our affair
after- World War IL, . o 0o i
A recession in the United States
induces a fall of prices of the raw
materials which:- we - buy. i the
sterling area and other countries;
and also reduces.our imports. giv-
ing rise to,a scarcity.of dollars:
Hence the:demand on us,that’ w:

omy. :

t.0se_our: freedom. . The- | i
e which'I do not.dare’answer is problems’- of distorted - exchangé

‘4 The iternational: Mot

-4 (2)=The second: importaat prob-

21929,

“might put’our<€conomy:again o’ vertibility: of currencies can only -
. a-gound-basis, "It"would. net-serve create serious maladjustments'and -

Hoover -any;purpose:to create employment . give’ a-semblance “of . justification

2 b¥-artitieial "stimulants.'if . in ' the- tg unrealistic excharige rates. The
. brocess_Wwe-are to. compromisg’ or. governments: of - the . free world
-gues-- continue to-be confrented with the

wwhether. any. sensible and sound. rates, disturbéd: balances of “pay<
~plan. canbe; politically acceptable. ménts and lack’ of liquidity. Why
“The:job will. certainly:.require 'has“the’:International - Monetary
tgreat - cconomic:statesmanship :in’ pynd; or ‘our government, not the
Lour ~Congress. " -Thet social and ‘courage "to ' explain’ to -the” world
wpolitical-wsystem of* our* socicty” wwhat-is ‘wrong  with the present
will. be.at stake in-their deeigions. : monetary arrangements, and what
4 2o Gt peeds; to'be:done to put an- end
to the international monetary dis-
order?" Be it said in'passing, it is
: 2 C )- also’ simply-absurd to. envisage a -
lermy confronting’the free world is Common- European Market with=
Athe.international money .muddle. gyt the free convertibility of cur=
- The recurrent. crises . in..foreign. rencies of the countries: involoved,
ayments of many countries re-. . wyay should we do to get out
leet"a'” dangerous . international e 4p0 55r0cent - money muddle and -
.Inonetary disorder. If this issue is gt.onothen: the- framework-of..the
_not_tackled  vigorously, by €om- g0 world economy?, As. I men=
etent.a seell viduals ;0004 before, I consider.-it: ex= -
utider-theleddessalp g United” temely important for the restoras
States, international . trade is'i;; oF monetary: order that.theé -
Hdiinirto cantract gud: i1 Vill 1 ound - sterling be ‘made again a .
be-increasing restrictions. on”im- freely ‘convertible currency. - Ine
ports of American goods. : deed; the pound sterling is a trade
. - International trade, partly be--cuyrrency, it is very widely held, -
.cause-of ‘artificial stimulawts,-has and it finances about 40% of the
cexpandegd 4.7-times-in ‘dollars’ be-“jnterhational " trade” of - the free
tween-1938:and 1957 The physical * woyld. “Immediately ‘ after World
“volumeincreased :about 120% 0" war’'II a few important individ=
:the: same: period. - To -understand’ yals with great intermrational ex~ -
+hoiw exceptionally slarge~this “ex-" perience; among whom “was Mr,”

retary .
o Muddle: ;s

E

; pansion * was, ' I'*should- like-- 10" Winthrop Aldrich, then President”

mention that-the physical-volume: of the International. Chamber. of
‘of - international - trade -increased "Commer c e; advocated the so=
sonly 'by' 20%. between ’1913? and ‘called” “Key currency’™ approac_h, ’

S ] . for=the - restoration: of s monetary '
{. world _order. They demanded essentially '
7 “thie . that no._effort-and:- help:should be
about : spared to:make the pound sterlmg‘ :

= This- lqt'lgc,;._exf)a‘ns,iq j
‘trade was'.made;.possible:h
- United. 'States; spending. of"a y L

+$60 : billion’ on.-foreign aid, ‘gifts..convertible. - )
.or,.so-called . loans since'the -end- . i _Bgi;ish_l_‘,bah‘_lj‘ia.séo , -
.The loan of.$3,750,000,000 -made

This demand, that \&e keeii‘(‘n;_if;_‘;oﬁ the free-world in. onr.wake, by, in-1947: by.-the: United States to -

economy -prosperous. is an.invita-
tion-to a perpetual boom. .. If we
could get such an economic, para-

in a collapse and without :the
sacrifice  of human ‘freedom, , I
cannot see haw anyone could: be
against it. But can we? This"is
the rub. I for one doubt that any
government of a free country,

"however rich it may be, has the,
‘means and the know-how ,to- en:
‘sure perpetual prosperity. by
‘monetary and fiscal " policies. > 1
hear some people in our country.

saying: “We cannot afford-a*de-

‘pression.” Very frankly, I do not
-understand what - they ‘mean’. by
“this proposition. No one wants.or,
‘likes a ‘depression. ‘Afrecession

gifts or-aid rather.thanaeeept ihe :Great.;Britain,, on  the .condition .
'logical ;and:n e¢ e s s:ary:conse-. that she . make the pound sterling
-‘quences. @f being a large and rich. .convertible, turned into a predict=
‘creditor; nation. I.for one doubt: able-fiasco, not.only because of -

that-we have the means to con- .the socialistic policies of the labor
“tinue such a policy for a long time . government, but also because of
.if .for -no. other reason-than.that. the . huge sterling balanccs',ac;-v

as 4 result of our policics foreign ,cumulated during.the war. It may

countries . have .increased..their also.be that. the world .at large .
.short-term dollar.holdings from $5- possessing pounds sterling was at
‘billion:in 1948 to® $14 billion in that time too hungry for dollgr

957.: This is a potential mortgage .. goods. . This ‘unfortunate’ experi=

1 our  gold -réserves which meiit” in convertibility had the
amounts to’about $23. billion, The result that most: Britishers’ and
difference 'of. $9; billion is ,Ijar(ﬂy niany - Amerlca.ns_ _have‘ come’; to
sufficient to proyide the Statutory 'doubt the possibility of ‘restoring
“reserve’ requirements in:gdld . to ‘the free convertibility .as-long as
. cover . the:” commitments .'of ‘the s England had ‘a Labor: Government, "
Federal "Reserve ‘System; ¢vVen if because they ° inspired: distrust
-we "také “into > account - abolit’* $2 * while. confidenee- is “essential. to

or a depression is only ‘the' con-* hillion: shoit-term- cldinis:on” for-*restore-the credit of-a:gurrency: i

‘sequence of precedent abuses .of
‘money and credit. We-can't’ get \ry ¢
drunk and not have. a-hangover: dle; ;:includingeursown, has “government ‘which appears.deter=

-~eigners.. I, can’t help-feeling that' ‘iThe situation “is- different’ now"'
“the-international monetary mud-° Great, Britain has-a*‘consevative '

I am- convinced that a so-called”reached an“impasse @nd that’im- mined to put-a halt to inflation of -

creeping inflation would not -in
the present situation: of our econ-

‘omy prevent unemployment;
‘Quite to the contrary it may, wel

‘porfant:and far-reaching decisions' yjoney. At the'last- annual meet—j )
will -have-to-bé.taken.whether we “ing of the International Monetary
:like:it or net. .. - -+ ~%. ... Fund.~ Mr.  Thorneycroft, then :
+>The present international mone~- Chancellor of-the Exchequer, des

o ey

increase it above what a’normal? tary.disorder’is due -essentially to -clared - that -his'-government. was

‘readjustment would require, and
‘besides would undermine our curt.
rency. Neither are new - abuses

of credit a remedy to the present
situation.

1 A free economy:can*] in
maintain a steady level:of ‘.‘}ﬁgh‘fﬁhat ‘the’ ‘present. monetary’ and

“inflationary::domestic ", policies. of ready- to abandon the .policy- of -
~practically 41l countriés and o thé fy]l employment, .or rather over=
‘laek.of"free convertibility of-cur-" fyll employment, for the sake of -
- rencies, and _particularly;of .the defending the pound sterling. This

5 d. sterling.” .I''am convinced i
s o 4 Continued on page 22 -
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“'Mr: MacRae who advises 1958
+ nity” to repur:hase shares that

g R e Ly e D e P Wi r) po

foy - Many mdmdual ‘stocks offer proﬁtable opportumtxes, such as .
.in copper, shipbuilding and steel, and- riot rails, according - to "

-’l‘acloxs to Consider in
Any Investment Progr

By ROBERT M. MacRAE -

Vice-President and Director ‘
Granby Consohdated Mjmng, Smelting & Power Co., Ltd

. Cuy Canada, ;

could ‘well be' the last- opportu-
have declined sharply 'in' price. .. "

- The writer: urges not to, throw cautlon to the wind ‘and commit
‘all. of ‘one’s ‘money.into depressed ethes. Points ont that no_ ...
political party will allow depression’s natural course to ‘occur,
‘thus—instead of a sound national fiscal pelicy—making- mon- e

‘etary .depreciation -the , ‘most préssing :and - important smgle

-~ factor. to.be faced:in any mvestment ‘program’ today.

.+« The Comme}cial and Financial Chronicle

for . many -American companies
will. eontinue to decline has and
_is causing the continued decline in
" share prices. Yet, who of us can
. be wise enough to iime the, exact

', point when anticipation of a bet-

ter trend. may signal a reversal

. of ‘this present: trend? If we be-

lieve ;that ‘the - capitalistic system
is to continue to be our way of

~ - life—and without this neither-our
- money- nor -our investments will

=-have. any- value to us-— we must
trust. it in times of stress and we

::should buy equities when they are

apparently cheap even though at
* the ‘time -we can not too clearly
“see Just when these ' shares may
be agam sellmg for thexr full
v\orth

.. The busmess ‘indices which fore-

“{old: this present business decline

—- the-.decline in ' copper metal
prices: starting -almost two years

'I‘he fact that a period of lower, been made.’ On such matters ‘as’ago and the inability of other raw

: s‘xolumes and profits is upon us: is
being - exaggexated into:fear that®

“the ~farm problem, however no
*lasting:: solution: has. been: fot

material prices te advance’ even
though costs of ploductwn were

~‘Mmajor ' depression’: surely, "lies ‘other: than' the ‘costly, spendingof ‘constantly: increasing,- the result-

ahea

“sworth ‘and , the- purchase of ‘these oy

.7during the early months -of - 1908
should ‘prove guite: profitable,

Two" important. events. of - 1957
hich -will : have. a*definite’ and
favorable bearing on businessre-

“"sults ‘for' 1958 -and subsequent i

© years was the: successf.ul -launch-
-“ing by -Russia-of the ‘“earth-sat-
- llites” ‘last October—followed in
November by" the reversal of the
‘Federal Reserye:: Systems “tight
-“inoney - policy:”:- .. The: Russian
Sputniks’” “have ' rudely. shaken:
our - feeling 'of . complacency - in
world scientific: ‘supremacy. and.
akes us:feel insecure:in “our de-

-2 gire-to.-live unmolested: within: our
“own borders: .On’ the*other: hand, -
it rgives.; unlimited governmental
spendmg opportunities praetically

‘s @qual “to-:that- normally: ‘existing :
only durmg periods of actual: war.

: arguments’ against a-further
erease. of .our.piesent,: $275 bil-:

i % debt limit literally: vanished
w1th is Russian :suceess.and - the
sharp, -almost unpr ecedented. price
recovery of  U. 'S. Government

(and other hxgh grade mumcxpali

arge: sunis: of ‘tax ‘raised: or’ bor-_

rowed money: The polxtlcal fear of-

‘mass-‘uhemployméent. and* sharply

- “incomeé tax .recelpts rnust
of

erious QL
ve nment.. to! edue

JS\I SL-—

"

electorate ‘The polmca} sui

“-of-‘that. unfortunate :decision.
been -

s therefore,. impossible :

that. this type of- think-

"be repeated. A

“The' Democratlc Party, during-

1933,‘. removed : . the ' restraints

against .- unllmlted uovermmental

spendmg and. since - the : last - 25

years.bave,.on the ‘whole, been %

pleasant and apparently prosper-.
ous ‘ for“nost ‘business' and ‘labor
groups;” the “full cost and signifi-
cangé, of ‘currency depreciation? fs"
not realized.” Having learned little’
or nothmg to-date, why’ then, not
“jssue’ more - debt: especlally if “in
‘80 domg a forebodmg business de= "
pression ‘may be ‘eliminated? The
prospectwe “demand” for' an:in--
rerease in: the -$275 . billion: debt
‘ceiling ‘to'say $300 billion “for-the

needs-of national defense”is*the"

raettal’ working- out- of ‘ this  very.
“factor.” This -belief:is 5o -geneérak:
and - its- immediate: appiication =so, .
pleasant ;that it ‘appears further
mone@ary -inflation »-is: the: “most::
pressing - and;, Jmportant . single’

-{actor~te-be: faced in: any; mvest-

.-foreign . .threats.,
than-a truly.sound;National fiscal -
policy yet.the overwhelming pop-':

4 Govemmental Achon : /

- The words: *“deficit fmancmg”
¢ are “often -cohsidered to'mean that
“'a period of ‘ample meney for all

accompamed by “good business*is’

ment ' -programtoday." P10bably,
-and: irggically so; there is:no one-
-assetmore: needed to - withstand:
“from .witheut”

ular. demand for- “easy ‘and ample
money”’ makes it. 'polltxcally im-
possible "t tefuse’ further draing;
‘onthi supremely mparmnt Na-

~at-hand, -while’ the:'recent *“tight- ior T
““money . pollcy" is thought' of -as a =~

s“governmentally- sponsored punish-

“meént for “too -much prosperity.”-

‘{Though neither: of -these- assump-
~rtions are-basically true; there do=s

;exist-a.feeling . of complaccncy—‘ of

probably more within business it-
 self than. ip .inveéstment. circles—
. that should -this present business
- decline take on really serious pro-
portlons ‘the.- “government”  wilk
. step in and.arrest the downtrend

and prosperity. will 1eturn as if:by-

.. magic., That this remedy -is ac-
. ¢epted in some very high business
.‘eircles, as. well as by the public
at lalge is one of today's greatest

< political problems. Our ' govern-

‘ment, during the’ past- 2a years,

" has- aceepted® réso

- gssuring: the “well bemg”'of our:
€conomy but up to now no major
demands for performance have

A‘*v'

Buying Equmes s '
Were - jt*not “for’ this'- -serious
threat“of' furthﬂ' inflation—and at’”’
a,very early: ‘date~~the" prospects
a- contmumg vdeclifie “inv the -
'malket ‘would;’ be -entirely “justi-
fied.~Emotisn—that*expression- of -
bow, luman beings Awill react 10°d
glverr set of, condmons—ls a mars=
ket factor that-defies careful ap-
pradsal. -+1f. fear‘:of "a -depression
becomes “general - enough, money *
and:eredit hoarding by - potential
consumers can’ create in part the-
very- condition they -fear. :If, ron:
the other hand, fear of the value
of - nfoney 1lse1f should ‘come to
pass “as'a- .result . of’ “depressmn,
curing ~methods,” ; the ™ de51re to
own 'tangibles could result.in’ fan-
tastically: high market valuations.
Today, the fear that future profits’

‘ing narrowing of profit margins—
are . stilt - showing wunfaverably.
More recently. has been added.the
'sharply - declining _railroad.. car-
loadings,” poor " automobile. sales,

decreasmg steel . production -and-

the decline in tha -stock market
tsel n the, other side, the im-
pz vement. in ‘the-bond ‘market —
though it 'may, be somewhat

bulh h.:*It'is, ‘however, most. im-

pertanti-to; realize ‘that the very.

fact the stock market has declined

bharply makes. the  possibility :

1 declines, that much less
: . ‘“‘cheaply™

seemmgly unattractive  for -only

~then -will. present owners. part
<. with ' their' higher costing shares

LR

Even though -today. there is
sound.reason to. view. 1958. as a
year ‘of further decline in profits
‘and ' dividends for . American .in-
dustry; 1958 could well afford the
last good opportunity t6° repur-
chase: shares that have declined
“sharply ‘in price. The stock, that
$40 a‘share was “high” may at
$25'a" share- be “fairly priced.”

Should this same stock decline
further to say $15 as a result ‘of
some unexpectedly poor current
earning report, it may be a “bar-
gain” even though the -general
business trends have not as yet
{urned upwards. If our basic as-
set value and long term prospect
valuation proves correct, it will be
much more profitable to buy these
shares at $15 (even though they
may still decline to $10) than to

waif until business.conditions have .

changed and then again pay “well
up” for the stock. It is human to
hope to buy at the “bottom” and

.sell at the “top” but this is im-’

possible. from a. practical- stand-
point. Money -is made by buying
stocks “below. their worth” and
then reselling later at some price
“above true value.”
sharp declines of' the past 12
months, many stocks are- again
selling much below the apparent
worth and  with ‘the mounting
threat of 'monetary inflation in
the. background, it appears more
conservative -to -buy ‘alittle too
early than to speculate for the
last_small fraction.

‘Where- to Buy
If, as 1 fear,” the next major
advance in the security markets
will be a’ result of inflationary

‘developments, not ‘all* stocks will

advance! For example,- the rail-
road industry ‘appears. faced’ with
almost impessible: probléms— for

to further inerease: rates will de=-
stroy: many- present- traffic:move- -

ments yet the-demands by “labor
continue to mount-and-it is’ only
from" the revenues: received- that
the costs (and; the dividends) ' can
be paid. On‘the other hand the
constantly increasing demand for
electrical power —both' at hoeme =
and abroad — assures a- constant
and growing demand for such
presently “unattractive” commodi-
ties as, copper.. The -already en-
acted Iederal laws 'covering U. S.
Shipping subsuiles practically as-
surés boom time - conditions  for
shfpbulldmg and’ some steel com-

panies through 1962.- As a general.

rule, shares of companies not
deaIing directly with the eventual
consumer or those more able to
protect- their profits during infla-

“-After “the
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tionary conditions

favored. y )

There are also today many
stocks selling for less than the
net working capital on hand with
no value at all placed on large
plant facilities and the going con=
cern values. : To buy a stock solely
on the fact the market is less than
net working capital is no sure key

should be

-{o future profits but this eonditien

of value ' often signifies a thor=
oughly depressed issue carrying
very small risk ‘of further sub-
stantial market 'price decline. For
the first time in many years, a
wide number of good stocks have
declined into 'this price bracket
and. many: appear to be excellent
candidates:for purchase in 1958,

-This" is not -the: time to throw
all caution to the wind and com-
mit all of one’s money into de-
pressed common stocks. Rather,
it is a very good time to éxamine
the values that are available based
on. the “brick and mortar and
goods on the shelf method” and
not be carried away by the fear
that cash 'alone’ will' protect us
during- a severe depression - “so
surely’ some say is just-around the
corner:;” " If; though I do not ex-
pect.any truly serious ‘depression
at this time,:there :is to be . just
such - a-debacle:ahead of. us, be
assured. that: neither- one’s. cash,
bonds, nor: conservative - common

'stockawm be much'.protection. or

assure one ‘a"“happy and. exalted
position” while ' mass::unemploy-
ment,. bankruptcy and. ‘even hu=
man mffermg -is. around us. The
solemn promises made by our gov=
ernment that this “‘can.not happen
here™ means ‘that every possible
effort will .be made to withstand
this and surely the sanctity of the
dollar would not be held inviolate.

Rodetsky Director

. Burton: M. Cross, President of
Maine Insurance Company, with
home offices at Portland,- Maine,
announces the -election to the
Board of Directors of Bernard
Rodetsky. Mr, Rodetsky is senior
partner of the New York Stock
Exchange firm of Sloan, Rodetsky
& Co., Jersey City, N. J

5

BACHE & CO.’
'+ ADAMS & PECK

March 19,1958.

' P/‘iﬂie' 102.172

"'~ SALOMON BROS. & HUTZLER
WD A 50

' _BACON, WHIPPLE & CO.
"7 .. FIRST OF MICHIGAN CORPORATION
" FREEMAN & COMPANY
! | - J.s. STRAUSS & CO.

This announcement is not ani offer to-sell or @ solicitation of an offer
The offering is made only by the Prospectus,

$20 OOO 000

~ Carolina Power & Light Company
% First Mortgage Bonds, 46% Series due 1988

Dated March 1, 1958

The Prospectus may be obtainéd in any State in which this announcement is circulated from only such
of the undersigned and other dealers as may lawfully offer these securities in such State.

HALSEY, STUART & CO. INc..

COURTS & CO.
J. BARTH & CO.

FIRST SECU

THOMAS &

% and accrued interest

DICK & MERLE-SMITH

‘STERN BROTHERS & CO.
J.-C. BRADFORD & CO.

SINGER, DEANE & SCRIBNER

to buy these securitiess

Due March 1, 1988

WERTHEIM & CO.
GREGORY & SONS

RITIES CORPORATION

COMPANY
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Dealer-Broker Investment

Recommendations & Literature

It is understood that the firms mentioned will be pleased
to send interested parties the following literature:

Atomic Energy—Review—Harris, Upham & Co., 120 Broadway,
New York 5, N. Y.

Atomic Letter (Ne. 85)—Analysis of fund investment in missile
field—Atomic Development Securities Co., Inc., 1033 Thirtieth
Street, N. W.,, Washington 7, D. C.

Bituminous Coal Industry—Analysis with particular reference

" to Pittsburgh Consolidation Ceal Co., Island Creek Coal Co.,
North: American -Coal..Co.. and United Electric Coal Com-
panies—Alfred ‘L. Vanden Broeck & Co., 55 Liberty Street
New York 5, N. Y,

Burnham: VIew—Monthly investment  letter — Burnham and
Company, 15 Broad Street, New York 5, N, ¥. Also avail-
able is current Foreign Letter.

Business Outlook for sapan in.1958—Review—Nomura Secu-
rities Co., Ltd., 61 Broadway, New York 6, N. Y.

Business Trends & Progress—Chart from 1933 to date—Hanna-
ford & Talbot, 519 California Street, San. Francisco 4, Calif.

Chemical & Pharmaceutical Stocks — Comparative figures—
Smith, Barney & Co., 14 Wall Street, New York 5, N, Y.

College' and University Endowment Funds—Comprehensive
study as of June 30, 1957—Boston Fund, Inc., 111 Devonshire
Street, Roston: 9, Mass,

Japanese Stocks — Current information — Yamaichi Securities
Company of New- York, Ine,, 111 Broadway, New York 7,
New York.

Over-the-Counter Index — Folder showing an up-to-date com-
parison between the listed ‘industrial stocks used in the Dow-
Jones Averages and the 35 over-the-counter industrial‘stocks
used in' the National Quotation Bureau Averages, both as to
yield and market performance over a- 19-year period —
Nagonal Quotation Bureau, Inc., 46 Front Street, New York

Y

4, N. ) ;
Virginia Banks—Survey of ten major banks—Investment Cor-
poration :of Norfolk, 215 East Plume Street, Norfolk 10, Va.

L] L] L] uﬂ

Allegheny Ludlum Steel Corporation—Annual report—Alle-
gheny Ludlum Steel Corporatlon Oliver Building, Pittsburgh
22, Pa,

Alsco. lnc.——Analysm——Van Alstyne, Noel & Co., 52 Wall-Street,
New York 5, N. Y.

American: Beryl Corpomtwn — Memorandum ,— Columbia

Seecurities. Co. of Wyotmng, First National Bank Building, -

Denver 2, Colo.

American Brake Shoe—Analysxs—du Pont, Homsey & Com-

i

pany, 31 Milk Street, ‘Boston 9, Mass.. Also in.the. same

circular is an analysis of Foster-Wheeler,

-, American.Insurance Company-—Analysis—Kidder, Peabody &
Co., 17 Wall Street, New York 5, N. Y.

American Invea;tment Company of Illinois—Annual- Report—
American Investment Company - 8251 Maryland Avenue,
St. Louis 24, Mo.

American Snnﬂ Company—Data in March “Investment Letter”
—Sutro Bros. & Co., 120 Broadway, New York 5, N. Y. Also

- in the: same letter are data on Bridgeport Brass, Colgate-
Palmolive, Deere & Co., Denver & Rio Grande Western
Railroad, Inland Steel, International Minerals & Chemicals,
International Telephone & Telegraph and Stone & Webster.

Arizona: Public Service: Co.—Memorandum-—Peters, Writer: &
Christensen, Inc 724 Seventeenth Street, Denver 2, Colo.

: Also avaxlable is a memorandum on I‘rontier Refining Co.
Baltimore - & Ohio Railroad. Co.—131st Annual Report—The

Baltimore & Ohio Railroad Company, Office of the Secretary,

.Baltimore-1, Md. :

- For Financial Institutions—

Space-Age Stocks

Advance Ind.
Aerovox Corp.
Airborne Instr.
Aircraft Radio
AMP; Inc. :
Ampex Corp.

Cramer Controls Liquidometer Corp.
Dynamic Corp. Am. Pfd. Lithium Corp.
Eastern Ind. Mallinckrodt Chem,
Elco Corp. Metals & Controls
Electronic Assoc. Mid Y’V""I'esn Instr,
P Orradio Ind.
Astron Corp. g::;cctomlnl: : Spee. Perkin-Elmer
* Baird-Atomic i z 1 * Radiation Inc.
Beryllium Corp, High Voltage Eng. Sprague Elec,
Brush Berylliuom Hycon Mfg, Tracerlab
Burndy Corp. Johnson Service Victoreen Instr,
Collins Radio- = Leeds & Northrup

3 Vitro Corp.
Craig Systems Ling Electronics Vocaline

Bought — Sold

" Troster, Smger & Co.

" Members New York Security Dealers Association

74 Trinity Place, New York 6, N. Y.
* HAnover 2.2400 Teletype NY 1-376.377.318

The Commercial and Financial Chronicle . . . Thursday, March 20, 1958

Brewster Bartle Drilling Company Inc.—Report—Rowles, Win-
--ston, &-Co:, Bank of the Southwest Building, Houston 2; Tex.

.Christiana . Securities Co.—-Bulletin—Lalrd Bissell & Meeds,
120. Broadway, New York 5, N. Y,

Continental Assurance Company—Analysrs—-—leham Blair- &
Company, 135 South La Salle Street, Chicago 3, Il1, i

Continental Baking—Bulletin—Bache & Co., 36 Wall Street;
New York 5, N, Y. Also available is a discussion of the

. Copper market and an . analysis of Amencan Potash &
Chemical.

L. A. Darling Company—Data—Moreland & Co Penobscot

- Building, Detroit 26, Mich,

Electronics Specialty Company-—Analysxs—Gude Winmill ' &

Co., 1' Wall Street, New York 5, N, Y;

Electronlcs Speclalty Co.—Memorandum—D, A, Lomasney &
Co., 39 Broadway, New York 6, N. Y.

Emerson Electric Manufacturing Co.—Memorandum—Shearson

Hammijll & Co., 14 Wall Street, New York 5, N, Y AlsO' :

available“is a memorandum on Flmtkote Co.

. Equitable Life Assurance Society—Annual Report——Eqmtable

Life Assurance Society, 393 Seventh Avenue, New York, N.Y.

- First Security. Corp.—Memorandum—Edward L. Burton & Co - !

160 South Main Street, Salt Lake City ‘1, Utah,

Frigikar . Corporation \of Dallas—Anaiysis—Muir Investment
Corp., 101 North St. Marys, San-Antonio 5, Tex.' Also avail-
able are memoranda on Longhorn Portland Cement Co, and
Pearl Brewing Co,

General Dynamics Corp. — Memorandum — Green, Ellis &
Andcrson, 61 Broadway, New York 6, N. Y,

General Electric—Annuat Report—General Electrxc, Depart-
ment N2-111, Schenectady, N.

General Electric Co,—-Analysm—Whlte Weld & Co., 20 Broad
Street, New York 5, N. Y.

General Electric Company — Analysis — Diran, Norman and
Company, Inc., 80 Wall Street, New York 5, N

Georgia State School Building Authorlty—Progress Report—
Robinson Humphrey Company Inc.,-Rhodes-Haverty Build-
ing, Atlanta 1, Ga,

W. R. Grace & Co —Analysis in current issue of “Gleanings”—
Francis I. du Pont & Co., 1 Wall Street, New York 5, N. Y.
Also in the same issue 1s a brief analysls of Union Paclfic
Railroad Company and selected issues in various price groups.

In the current issue of “Market Pointers” are a ‘discussion of -

Dollar Averaging and reviews of Textile industry and Rail-
road industry.

ITagan Chemical—Memorandum-—Goodbody & Co., 115 Broad--

way, New York 6, N. Y.

IToffman Chemical Corp —Memorandum—Walston & Co., Inc.,
120 Broadway, New York 5, N. Y,

International “Minerals & Chemical Corp.—Memorandum—
A. M. Kidder & Co., Inc.,, 1 Wall Street, New York 5, N. Y.
Also available is a memorandum on Radlo Corporation of
America.

Interstate Motor Freight System—-Repont——Securrty Adjust-

) njent Corporation, 16 Court Street, Brooklyn 1, N, Y.

Kentucky Turnpike Project No, 1—Me orandum—The Ken-~

‘'tucky Company, Exchange Building, Lexington, Ky.

Maremont Automotive Products, Inc.—-—Bulletm—Straus Blosser
‘& McDowell, 39 South La Salle Street, Chicago 3, Ill

‘. Parke,. Davis & Co.—Memorandum—Dean Witter’ & Co., 45

Montgomery Street, San Francisco 6, Calif.
Pepsi Cola Company-—-Analysxs—Heufeld & Stern, 30 Broad
Street, New York 4, N. Y,

~ The Pittston Company-——Annual Report—The Plttston Com-. .

pany, 250 Park Avenue, New York 17, N. Y.

Quinta Corp. — Memorandum — Mountain States Securities. ,

Corp., Denver Club' Building, Denver 2, Colo..
Scott & Williams, Inc.—Card memorandum—May & Gannon,
Inc., 140 Federal Street, Boston 10, Mass.:

Socony Mobil Oil Company-Analysls—Reyllolds & Co., 120 -

Broadway, New York 5
Armco Steel.
South Texas Oil & Gas Co —»Report—Berry & Company, 240
West Front Street, Plainfield, N. J .
Sunrise Supermarkets Corp.—-Data—Joseph ‘Faroll & Co., 29
Broadway, New York 6, N. Y. Also in the same bulletin
are data on Safeway Stores, Inc,
Texas Company—Annual Report—Secretary, The ‘Texas Com-
pany, 135 East 42nd Street, New York 17, N, Y.

. Y. Also available is a report on

Tilo Roofing Company—-—Annual Report——Tllo Roofing Com-'

pany, Inc., Stratford, Conn,

Wagner Electrio—Report—-J R. Williston & Co., 115 Broad-
way, New York 6, N. Y.

Westinghouse Electrlo—Data—Herbert E. Stern & Co., 52 Wall
Street, New York 5, N. Y. Also in the same bulletm are
data on Worthington Corporation, -

Wisconsin Power & Light Company—-—Report—Loewi & Co,,
Incorporated, 225 East Mason Street, Milwaukee 2, Wis. .

L Faw L. e o
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Here Is A Special Opportunity for 1Y»ou‘:

“FOR SALE”

Beautifully Bound Set of
Commercial & Financial Chronicles, 1938-1950

Available in New York City—Write or

Phone REctor 2-9570 Edwin L. Beck . -

c/o vChronicle, 25 Park PL.N. Y. g

llullaney Director of
- Welfare Council -

‘CHICAGO, I11.—It has ]ust been
announced that Paul L. Mullaney,
Premdent of Mullaney, Wells &

Company, and

a former

Governor

of the Invest-
© ment. Bankers

Association,

has been

elected a

Director of the-

Welfare

Council of

Metropohtan

Chicago. ;

.- Mr,.-Mulla-
_ney has been
active in vari-,
. ‘ouscivicactiv-
itiesinChicago

" for some fime, being a Direcfor. of

the Commumty Fund ‘of Chicago,
and ‘the Catholic Charities ‘of

Chrcago In addition to these, he’

is also a . member of ‘the Board of
Directors of the National Travel«
ers Aid "Association as’ well as g
past .president of “the Chrcago
Board of that society.

Rauscher, Pierce & Go.‘,
In New Quarters '

.Rauscher, Pierce & Co. has an-’
nounced the removal of the Dallas;’

-‘or..home- offices, of -the- firm: o
" the Mercantile Dallas . Building,"

at Commerce and St..Paul Streets;?
diagonally across from the Statler

‘Hilton. . They occupy -the: entire

12th floor of the new building.. . -+

In announcing the new location,
John H. Rauscher, President,
pointed. out that this is the third.
downtown building Rauscher,’
Pierce has occupied and will per-
mit' the firm to coordinate thelr
operations for better service.

In :addition- to.its home -offices:
in- Dallas; Rauscher; Pierce & Co.:
also maintains offices in Austm,
Fort “Worth, Harlingen, Houston,

. Lubbock, Midland, ' Odessa, Sarr

Antonio, - and Tyler, ‘Texas and:,

. Fayetteville, Arkansas. The firm:

is @ member of the:New York and
Midwest Stock Exchanges and an’
associate. member of the American’™
Stock Exchange, and mamtams

. direet. wire facilities to New York
_and St. Louis.

G F. Hleholls&co. -"jf
- Formed inN. Y. Gily:

Formatmn of G..F., Nicholls & .
Co., Inc., 174 Broadway, New:
York, to ‘conduct a collateral loan.
service for banks, brokers, deal-:
ers and individuals-and to engage .
in a general investment business,
has been announced.. Officers in:
the new corporation are George. .
F. Nicholls, President, and Ken~-,
neth W. Carlstedt, Vice-President.

Mr. Nicholls was formerly with,
Garvin, Vantel & ‘Co. Bankers
Trust Company and Dunn & Brad-
street, Inc. Mr; Carlstedt has been
in Wall Street for over 25 years.
and. was previously - associated
with Morris Cohon & Co., Wal-,
ston & Co. and Bache & Co.

N. Y. Hansealic Corp.
‘Appoin:s Officers

. The New York. Hanseatic Cor=
poration, 120 Broadway, New York
City, announces the appointment
of the following officers: Edward
M. Corley, Assistant Vice-Presi-
dent; Henry W, Seelig, Assistant
Vice-President; William R. Mul-
ler, Assistant Treasurer; Lawrence
H. Greig, Assistant Secretary, and
William' R. Radetzky, Assrstant
Secretary '

Form Dewey & Grady

Dewey & Grady, Inc. has been’
formed with offices at 60 West::
55th Street, New York: City; to"
engage in a securities business. "’
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I.ow Pegged lnterest Rates
. Threaten Publ ¢ Welfare

By DR. E SHERWIAN ADAMS* -

Deputy ‘Maiiager, Départment of Monetary Policy -
Amerlcan Bankeérs: Assoclation g

5 To acbleve stable growth wnthout inflation we cannot; ABA; '

== top- economlst reports, - “make

‘a fetish' of low" interest rates”

‘and forbid them. to ‘decline. ‘and rise. Dr.-Adams specifically . ©
- refers to small farmers; small, businessmen: and. welfare of the -

-common man .in pointing out that:the ‘public: welfare is best

~ served by flexible’ interest rates, as part of flexible' monetary
“policy; and that this is less expenslve ‘than_the “ravages of

 inflation and an ensuing depression.”

’ Writer refutes Keynesian-

‘mterest rate theory and mistaken assumption regarding propen-

-sityof capltal and consumer consumption, and avers “cheap -

.-money_. . . .eventually leads to higher mterest rates than a

‘sound money’, policy.”

Un{ortunately, ‘most " theoretical
writings on the subject of interest

bear little relation. to what dctu=-

al]y goes on in'the credit markets.
'I‘here was

‘one‘noted

..economist- not

many : years

..back 'who

~thought he

'_had ‘succeeded

Cin uniting in- |

; terest. theory

- with' thé“mar=-

ket place; and

c:fors afwhile” it

looked'as

though per-

haps : he: had

The name

> .John Maynard

o Keynes oA

: rbr;lllant man, unquestronably but
. .as:wrong: ashei‘could: be 'on'the
© amatter. 'of interest.rates. Keynes:
‘had it all figured -out - that ad-~*
wvanced. industrjal: economies. were.

© Jdestined ! ta: “generate’ excessive:
‘savings ., and.. madequater invest-
-ment:outlets and:that as:a corse-
-quence,. interest rates:were” bowid
«to..drop: almost:to-the . vanishing
‘point’ and .stay: there.; Fortumstely
for.. him,. he: was. elevated. :to
.the.peerage .and. died- before: the
.advanced... industrial
Jbroceeded.. te .demonstrate -how

:thoroughly mlstaken a .brilliant -

economxst can be.

80, while it is clear that eco- :
‘nomic theorists are- trying to say .
‘something -to. us’ about-- interest .
‘rates, ‘what ‘they ‘have to, 'say:is
uncIear -If ‘we: are -to- look- at-in-
‘térést- ratesrealistically, - think
{we must” start ‘with-facts' rather -
-than" theory -On the basis of ob-
“servable facts, .what can. we say
"aboutthe: mg.uﬂcance bf mterest
‘rates" © z

Why Are lnterest Rates
Significant?

The paramount economic prob-
lem: confronting this generation is
the problem of maintaining stable
growth without inflation. A key
. factor in:this problem is the flow

-.of...credit... From.- an. economic¢
standpomt interest rates are sig-
! nificant primarily : as “they may
. affect the flow of credit and hence
. bear upon our central problem of
economic stability.
.. Just how do interest: rates in-
. fluence the flow of credit? Con-
ceivably,- there: could .be import«-
ant relationships between interest
‘rates and (1) demands for credit;
(2) the supply of nonbank credit,
chiefly savings, and (3) the avail-
ability of bank credit. Let’s take
a look at each.
As regards (1) the effects on
credit demands, we have no good
-evidence as to what the influence
_of interest rates may be over a
long period of years. From a
short-run standpoint, however,
analysis of the demand for various
types of credit leads to the con-
clusion that mo't borrowers are

il

*An address by Dr. Adams before An-
nual Dean Day’s Conference, Graduate
Sch-ol ¢ Bu-iless Administration, New
York University.

economies .

smgularly umnfluenced by mod-
erate, changes in the cost of bor-
rowing. To be sure, there appear
to*be some- exceptlons, notably in

mortgage credit, but even here the .
‘amortization and down payment -
terms ‘are . more 1mportant than .

rate, -In. ‘general, changes in. in-
terest rates.are seldom- a- major
factor “affecting - the- mtensrty of
credlt ‘demands,

. As regards :(2)’ the supply of
nonbank credit, the main question
ds" whether mtexest rates. are
effective-as an-incéntive 1o savers.
-Again . evidence, is ‘lacking .with
Tespect to thelong-range relation=-
Ship-that may: exist: between in=
€rest " rates ' and: the : volume - of

avings; - ‘Again -from- the ’short-
runcstandpoint; however; the facts
-Suggest that: the influence .of in=
-terest:'rates on 'savings: has’ fre=-
.quently. been’ exdggerated; A large
{part~of . total- savings - consists: of
.the Lundistributed earnings :and
‘depreciation: aceruals-.of: business
:firms,zand: these. forms- of. savmgs
are: affected hardly at “all’ by in>
sterest  rates.-iAsfor -individual
-savings, « therei-is ittle - evidence
that rising dinterest’ rates actually
Jinduce :pedple ‘to spend -less and
-save~inore; -or vice versa.

Interest Rates and Credit -
Restraint,

And so:1 conclude, along with

many- others, that:at-least in .the -
:short- run, interest rates are sel- °
dom of great significance from the -

standpoint. of = their. impact  on

credit' demands or on the- rate-of : -+ :~*
ssavings: However, I part.company ; - ..
‘at-once from.some, who share this ) 7
view 'but” who_ have ‘the; naive : - -
notion that this is a- breath-taking fof T
-discovery--that . somehow - invali- ;- -
‘dates. the ‘Whole theory and prac- - © |

~tice of ~monetary  management.

_This is nonsense for. the. s!mple,

reason that interest rates are in-
extrlcably related - to -the third
factor in our
equation; namely, - (3) .the avail-
ability of bank credit,

Here, indeed,. is the crucially
significant aspect of interest rates
that many people. fail to appre-
ciate. Despite all the talk these
days about the importance of

nonbank - lending agencies, bank -

credit is still the strategic part of
the credit supply. Also, it is the
main channel through which
monetary policy operates. And
here is the point. Monetary policy
cannot effectively influence the
availability of bank credit without
being reflected’ in interest rates.
Flexible monetary policy requires
flexibility of interest rates.

Most people can see that if the
supply of credit greatly exceeds
the demands of borrowers, its
price is bound to decline. It should

be equally apparent that if, when '

demands for credit are strong, the
monetary authorities restrict the
supply to less than is demanded,
its price must rise, At such a

time, interest rates could be pre~
vented from rising only by in-
flating the supply, thereby caus-
ing monetary overexpansion. If
inflation is to be avoided, there is
no really workable alternative to

demand-supply -

. The Commercial and Financial Chronicle.

: credlt restramt and rlsmg 1nterestr
- rates..

Experlence Here and Abroad ‘

This has "been : amply demon-
strated both here and abroad since
the end-of ‘World -War IL." After

. the war most countries. tried to-
. - adhere .to" cheap: money ‘policies
.+ but -eventually" scrapped: them to
- . escape 'their- inflationary’ effects.
" Many ' devices: “were' tried as sub=

stitutes for flexible interest rates
but ‘none ‘was ‘successful, " -

These nations did not relmqulsh

" ‘cheap money because they wanted

to. but because they had to—and
that goes for the United States as
well. Thé Federal Reserve did not
abandon its program of pegging
the Treasury’s. borrowing rates

"» just because certain individuals

did or said certain .things during
the , early months. of 1951. ‘That

. program would have had to be

Jettisoned sooner or. later regard-
less, .because of ‘the pressure of
the -economic facts: of life.  The
only alternative would have bcen
rampant mflatlon

.economy, ‘interest: rates. must. be
permitted. at times:to decline and
at-other times’ to. rise.. Flom an
‘economic standpomt thls lS itheir
vital s1gmfwance . 2

- Loerates ‘Are tNo \Bargam

& And ‘I think “any. reasonablc
‘person - will- conclude’ that - this ' is
also: the” ¢hiéf ‘significance of -in-
terestcrates. from ‘what yoiur tnight
«calt a:social welfare poiht of view
-as’well, -Demagogues .would -have
-gullible "peoplé beliéve ‘that' high
‘interest-rates: benefit. mostly. the
‘well-to-do and:that:low:rates" are;
‘somehow. a ‘great boon, to-the com=
anon’ man, “This;’ offcourse, is silly. -
The :common: ‘man - today.Lowns
.nore’ than: he owes.” His interest-
‘bearing :assets in:the form of sav~
Angs . deposits,. savings. and:loan
:shares; - life’ «msul‘ance', savings
‘bonds-and ‘his .interest in: pension
-fumnds; far'exceed his debts.” As far
‘as receipts: and: payments of in-
terest are concerned, more: people
today stand to beneﬁt more from

‘Briefly; if. we are to mamtam :
any semblance of-stability 'in ‘our -

high mterest rates than from low

A rates

However; the blg pomt is that
the, welfare of the common*man

‘cdn’ best -be served by - providing

him with steady employment and
holding down his living costs. The
effects of flexible interest “rates

upon- social welfare through- their:

contribution to economic stabrhty
far outweigh ‘whatever: slight” in-

/fluenice ‘they may" have on mcome

distribution, . - *
The 'same prmcrple apphes to

the matter of the cost of servicing -

the public debt. As far as: the
social " welfare 'ig concerned it
would be hard to say whether on

balance, it would be a good thlng ?

or bad thing if the Govemment

were to .take “in more money in,

taxes and to pay out ‘more toits
creditors, - On. the other hand, it
is clear as day. that an occasronal
increase in the debt service ‘would
be far: less . expensive for - the
Treasury than inflation-bred price
increases for the enormous’ quan=
tities of goods and servicesiit buys

Interest Rates and. Sonal
-Justice

From . the - standpomt of ~social
justice, it is approprlate to inquire
whether: rising interest rates may
seripusly -injure particular groups
—notably farmers and small busi-

. nessmen.: : The facts: suggest the :

nirary. For the average farmer,
‘interest- payments -constitute only
about 5 -percent-of- his operating
expenses.: For ‘the. average small :

‘business, the: ratio. is :even: lower, .
less than one :percent.: And here -

-again. > is’ “obvious.#that: /both
farmers and :small business. have
far more to- gain from stable.eco-
nomic. ‘growth. than: they: could :
-possibly. ».gain: _from « perpetually
low interest: rates,.:> >

=*Also;ii from . this: )socxal Justu:e
‘paint of: view 1€t us: not. forget
‘the:millions’ of people:whose:in-
.comes . are . relatively: fixed..-:No,

iold. refrain-about the widows and !
orphans-—though of : ‘course,. these
people do exist. .But.my. point is
a " much - more important. one;
namely, that- if.interest- rates-are

‘not permitted to perform their .

.

‘I'.am not :going;to :sing..you-the :

"(1269) "9

proper rolein combatmg mﬂatron
then the social injustices wsited
on ‘millions of individuals in our
society ‘will be grave indeed.

In short, a rise in'interest rates

is a small price to pay (to our-

selves, incidentally) to avoid the
ravages of inflation and an en-
suing depression. 'To the extent
that. flexible - interest rates’ con-
tribute to stable . prosperity, they
are' in the interest of all groups
throughout the nation: Those who
make a fetish ‘of low  interest
rates are, wrttmgly -or not, ' ene-
mies of " the people and a threat

to the- public ‘welfare.

What Should Public Policy Be" )

Turnmg to our ‘second . mai
question’ —- What ' should public
policy be with respect to interest
rates?—it follows inevitably from
our analysis thus far that a cardi-
nal tenet. of public.policy should
be to safeguard the flexibility of
interest rates. -

As a general guide, perhaps we
could agree on the:following prop-

- osition:: Intérest rates should be

permitted. to rise :or:fall to .the
extent that is necessary to permit
monetary policy. and. the.: self-

regulating tendencies of the mar-

ket to’' make their maximum con-
tribution to economic growth and
prlce stability. -

“This. statément- has " the’ rlght pe

‘emphasis, I think, but it obviously, - -

‘leaves a number of questions un- .
-answered.  Let us-look: briefly’ at
‘some of them, ! )
First, to'what extent should th %
Federal Reserve-.be concerne

‘with the.level of interest rates”

In - recent “years . the imonetary -

‘authorities have;concerned them< ..

‘selves -primatily ‘with regulating =
‘the  réserve. position’of the: bank+ .. . -
“ing, system and -have i regardea
‘changes ‘in interest ‘Tates:-as; bein
‘largely-an’ incidental’ xhy\-product
‘of thig type of regulation, :

It would ‘seem’that this general

‘we have seen, it is the avarlability
“of “credit, not its ~price,- that
‘'matters most ‘However; like any~
thmg else, this: approach can'be
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that the. cyclic researches of .
-Dewey .indicated a peak- during : .
the -1st: Quarter of 1956 .to be-fels:.

prices of these 30 basic commod- - government from March 28, 1941
ities is approximately the same.as to June 3, 1946. Upon removal of
. All Commodity Index shown o .price controls:and stimulated by

V'Conimodily Price Trends—

Chart A.

Steel, Copper and Aluminum

By DAVID ”W!LLIAMS# : ‘
Manager, Cable Bureau

Consolidated Edison Company of New York, Inc.

A declining price outlook for

public utility purchasing agents is offered by Mr, Williams

-in his survey of past history

principal metals of interest to

and future prospects of these

metals. The Consolidated Edison - executive 'prognosticates
" lower prices for iron and steel, and but a temporary over-’

capacity period for aluminum

_markable decline for .copper to significant technological im- '

at the present. Attributes re-

‘provements in its usage and to increasing use of aluminum., =

®Nothing is  permanent but
change.,”—Heraclitus (ca. 500
B.C,)

I know of no way of judging
the future, but by the past.”
—Patrick Henry

“The roads you travel so briskly
tead out of dim antiquity, and
you study the past chiefly be~
cause of its bearing on the’
living present and its promise
for the future.” —Lt. Gen.
James G. Harbord

Prices of commodities are of
universal interest, and changes in
prices are the most important
force in shaping our economy. Of
) ’ the 1,200 com~
modities and
products com-
prising the
‘Wholesale
Commodity
Price Index of
the U. S. Bu-
reau of Labor
Statistics, the
Group with
which Public
Utility Pur-
chasing Agents
are most di-
rectly con~
cerned is the
: Metal and
Metal Products Group. The rela-
tive price action of this Group
with respect to the All Commod-~
ity Index is shown in the at-
tached Chart A. Of the Group, the
most important metals are: Iron
and Steel, Copper and Aluminum.
They. will be discussed in that
order, ;

(a) Iron and Steel

| Since. the .Stone Age, the his-
tory ‘of the progress of Man-
kind has been identified with
the history of metals. Iron is
by far the most important
meta} used by man, and will re-
main sofor an indefinite period in
the future. It comprises 5% of the
earth’s crust, and was said to have
been discovered in Mt. Ida, on the
island of Crete, when a fire
caused by lightning produced a
conflagration in the woods, which
was hot enough to smelt the ores
in the mountain. Vulecan is said to
have  worked the newly discov-
ered : iron mine and to have
wrought iron implements for the
gods.

Iron ore, coal and limestone are
the chief raw materials of pig
iron. Iron ore was first mined in
‘the U. S. in the early part of 1608,
at Jamestown, Va., and the manu-
facture of pig iron began about
1620 at Falling Creek, 76 ‘miles
from Jamestown, Va, A blast fur-
nace built near Lynn, Mass., in
1643 produced eight tons of pig
iron per week. In 1956, U. S. pro-
duction of pig iron was 78,000,000
tons and World production to-

David Williams

taled 220,000,000 tons. .The first.

iron rails rolled in the U. S.
came from Mount Savage, Md., in
1844. - ,
When pig iron is refined, the
resulting metal becomes much
harder and more elastic, and is
called steel. The manufacture of

steel as a commercial commodity
in the U. S. began in Connecticut.

*From an address by Mr. Williams be-
. fore the Public Utility Buyers - Greup,
*N.AP.A; Philadelphia, Pa., Feb. 4, 1958.

in 1744. By 1810, production- had
increased to 900 tons, of which,
531 tons were made in Pennsyl-
vania. In 1956, U. S. production
of steel was 115,000,000 tons and
World production totaled 308,000,-
000 tons. ‘The U. S.:is the largest
producer of steel in the world,
and the Steel Industry is the larg-

est manufacturing industry in the e of ¢
as shown: in quarterly averages,

U. S. The:-quantity -of steel-pro-
duced is 20 times that of all other
metals combined. - About % of the
total freight hauled in the U. S.
consists of raw materials. used in
the production of steel and ‘the
products of the iron and steel in-
dustry, The principal users of
steel are the automotive and con-
struction industries, followed by
containers and the railroads.
Most steel today is made in the
open-hearth furnace, which per-

mits ‘- greater control. over -the .

metallic bath than the older Bes-
semer process, which, though
faster cannot be so easily regu-
lated, and leaves some sulphur and
phosphorous in the metal. In re-
cent years, electric furnace: steel
has been ‘developed “for :the pro-
duction of stainless steel and other
alloy steels, In pre.ent day steel
making, about -half -the furnace
charge is pig iron and the other
half-scrap, of ‘which hal? comes
from  steel mill. scrap and half
from purchased scrap iron and
steel, 3

To supplement our declining re-
serves of high grade iron ore,
most of which are in the Lake

Superior district, - large- -deposits-

have been developed in Venezuela
and Labrador — Quebec, which
first came into production in 1954,
Taconite, a very hard low grade
iron ore, the reserves of which are
almost inexhaustible, is being rap-
idly develeped.- Development of
the jaspers of Michigan and a sub-
stantial reserve of titanium-bear-
ing iron ore in Alaska is being
pushed, ~ A
Quarterly pig iron prices from
1784 to date shows that they have
ranged from an all-time high of
$71.66 during the Civil War to an
all-time low of $11.35 per long ton
in 1898. They ro.e to a peak of
$52.89 during World War I and
then fell to $15% per ton in
1932-3, from which level they
have risen to a high of $65.73 dur-
ing the 3rd Quarter of 1957. But,

with- the steel mills operating at °

less than 75% of capacity, a de-
clining demand, and falling scrap
prices, the outlook is for lower
iron and steel prices. This con-

clusion is reinforced by the cyclic:

studies of Edward R. Dewey, Di-
rector, Foundation for the Study
of Cycles, which indicate a peak
in the 1st Quarter of 1957 fol-
lowed by a decline to the 3rd
Quarter of 1960. )

A further indication of a forth-
coming decline in iron and steel
prices is foreshadowed in the

.studies of Professors Gans, Myers

and Pearson of Cornell University
in- “Farm Economics” for July,
1957, Figures provided - through
the kind permission of Dr. F, A.
Pegrson, Emeritus Professor - of
Prices and Statistics, Cornell Uni-
versity, show. a strikingly cla.e
relationship between . changes in
world monetary stocks of gold
and  wholesale prices of. 30, basic

-commodities: on_a gold basis, 13 :

‘years-later: The-general trend in

" and . consumer

. of - conductors,

(b) Copper : 1 T g
" Copper is generally regarded as

the most important of the non-

ferrous metals, In tonnage and in

. value of ore produced, in..the
. U. 8., copper is surpassed only by

iron,
in the [ world
throughout the past three decades.’
Capper’s’ principal use is in*the
electrical - and -allied industries—
for transmission lines, other forms
tors, -and machinery,
which -aceount “for” over50%" of
total annual consumption. - The
automobile and building construc-
tion industries are the secorid and
third largest-peacetime’ consum-
ers of copper in the U, S. "Al-
though copper comprises  only
0.01% of the earth’s crust its'use
antedates history. From time im-
memorial, it has been the :key
metal ‘to civilization and culture.

The price of copper since 1784,

has ranged from an all time -peak
‘of .53.54¢c during the War of 1812
to an all time low of 4.85¢.in 1933,
A second peak of 52.52¢ occurred
during the Civil War, a third peak
of 30.64c during World War I, and

another of 45.58¢ in the 2nd Quar- .

ter of 1956. It has since declined
to 223%e¢ (L. M. E.) on-Oct. 22,
1957.. . The .American. Producers
price which went up to 46c in
1956, has since fallen to,27c. |

the . inflationary effect of the

© - Stock Pile Act of-1946,. the- price
“ shotvup to-23%ec. in -August, 1948,

and then declined to 16c¢-in June,
1949,

lowed by a decline to the 4th

Quarter: of 1960. " This decl

Following --'the “outbreak:

of ‘the ‘Korean- War, the ‘govern- -co:
~ment frézé the price at 24%e for:

;.domestie-"copper ‘on:Jan.-26,-1951

A3;+1953, .and . domestic, prices
;ranged;from 27%¢ o 34%c until
-the ‘end of April, when they. stabil-
ized ;/in. the 281 to "30¢ range.
Durjng this ‘same’ geriod; uncon-
trolled . Foréign copper sold" as
.highas 36%c perlb., .~ .0
+ The Chilean Government policy
of maintaining-the price of cop-
‘per:moré than 6c per 1b. above the
" U:S#level led-to a-large accumu-

i.lation”of - unsold metal, “which by

- August, 1953 “amounted to 180,000
“tons.* Chile thereupon negotiated
!the sale “of +100,000 “fons to the
U. S:.stockpile.in.March, 1954 at
the prévailirig U.-S. market price
‘of '30¢.™THis action effectively re=
‘moved’ the threat of lower-prices,
~and- the: U. : S. .producers’.. price
.rose’ stéadily to a peak of 46c on
‘Feb. 20, 1956. Copper on the Lon-
don. Metal’ Exchange reached a
peak of 55¢ per 1b. - S e

‘ Before ‘World War II,"the U. S.
“was a net exporter of copper, pro-
“ducing alimost 2; -of the world’s
copper in the 10 years ending with
1920. ‘The enormous war time de-
mands- made- it necessary ‘to im-

During-World War I, the price port. additional copper supplies.
of copper shot up to 37c per lb. "Following the end of the War, the
before Bernard M. Baruch, on be- .drop 'in ‘military consumption of
half of the U. S..Government ne- copper.-was offset "by-“increased
gotiated with the American Cop-' peacetime - uses, - which’ necessi-
per producers for a price freeze at tated  a continuance - of our de-
23c for copper sold to the Asmed: peridance - on foreign-: imports,
Services. - The' postwar: collapse chiefly from 'Chile. In the 10
‘brought copper prices-down 10 4 years. ending .with- 1956, - U. .S:
1921 ‘low of - 11%¢, tand ; U.’ 8. Spielter production from Domestic
.smelter. production down:from a ‘ores:was- 9,134,000 tons,..or * less
high-of 954,000 tons in 1918 to a'.than'1; of total‘World production
low of 253,000 tons in 1921. .The .of 29,554,000 tons. Efforts are noew
Copper  Export Association .was .peing. made . to reimpose the.ex-
‘then formed in an effort to stimu- -cise: tax .which ‘was . suspended
late foreign sales of:copper, with' from ‘April 30,1947 to June 30,
some success, prices rising from 1958 (unless the average price for
11.92c in the 3rd Quarter of ‘1921 5 calendar month drops:below 24c
to 15.59c¢ in the 2nd Quarter of when the tax automatically be-
1923, It was.succeeded.in 1926 by comes effective). The tax, which
Copper Exporters, Inc., which was iags originally 4c, was reduced to
a little more successful, prices ris- 2¢ on March- 31, 1949, has since
ing from 12.6¢ in the znd Quarter .peen reduced to 1.9¢, 1.8¢ and 1.7c
of 1927 to 18.53c in the 1st.Quar- -for the fiscal years 1957, 1958, and
ter of 1929. <t . ..o ] :1959 respectively, should the tariff

The Panic of 1929 forced;prices " bé:reimposed. . .. .
down from a high of 24c:to an - The price.of copper has fallen
all-time low of 5c, delivered ifrom 46c to 27c (Producers) and
Connecticut Valley. A slow rise ' from 55c to 223%c (L. M. E.) The
occurred to 9¢, the N. R. A “Blue  immediate’ cause "of this drastic
Fagle™ price in effect between -decline is.-of course overproduc-
April 26,1934 and May 27, 1935 -tion;. coupled with the effects of
inclusive., During ‘World War: 1I, . the Federal Reserve tight money
‘the price was frozen'at'12c by the : policy. ‘It is "however, significant

\
g
X
3

21

+to give: properepnsidera

..the,declining trerid«inthe’
.of .copper. reguired <tojy

; and-distribute; electrical -
The amount: of: copper
transmit and.distribute electrical

. energy*in the 'Corl-Edisor;"Sy

T

1900-to 85 1bs. per, KW at the end

. of 1956. Because of better- LOAD -,

FACTOR;, :the: amount’ of -copper
has fallen'from 100 lbs.per:Mega>
watthour in 1902 to only. 20.1bs: in
1955 and '1956. ;... T i
That. this:trend 15 ot cornifined
to. the Con Edison System :is’ ine
dicated " by thé -followifig -states
‘ment--of : Watson:” Dav. ot
Story of +'Copper’” (1924
electrical journal .estimates tha
during the next. decade in 11
Western ' States- electrical “plants
will - be constructed - with “a ca=
pacity of 2,800,000 horsepower res
quiring 280,000,000 pounds-of cop=
per.” “This is at the rate of 100
lbs. of copper per HP, or 134 lbs.
per KW-of installed generator. ca<'
pacity.  The: corresponding figure
for. the  Con-Edison . System: was
132 lbs. per- KW in 1923. e
This remarkable decline-in cop=
per requirements. is - due to .the
.tremendous . technological- im=
pravements, which have increased
the transmission .voltage: from the
120 .. volts . of  -Edison’s : original
Pearl Street-Station in 1882 to-the
currently :used. 138,000 volts.:.On
“ other utility-'systems"transmission
.voltages have increased to 220,000,
and research " is.under:way-. on
-345,000- valt. lines. - While ‘utiliza=
tion voltages are . still 'largely
'120/208V., some*installations have
been made at 265/460V. beginning
«in 1954. Though the trend toward
still higher transmission voltages
will require less copper per ‘unit
of electrical energy transmitted,
‘the future growth of the Public
Utility Industry will " require
Jlarger amounts of copper, but the
rate of copper consumption will
be less than in the past. For other
utility .systems with large over=
‘head installations, the'increasing
use of aluminum will further re-
-duce the amount of copper. that
will- have to be .added to their

plant in_thé futuiv‘e.‘

A somewhat similar :trend is
noted. in. the. Communications
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Furthermore, the U. S.'has .and- at 27%ec for: Foreign. .eopper:; demand for copper-for use ir ele
._béen the largest copper producer: sold in:the U..S. on July.25:195]1. . trig. eable;, eare

" Prices .were deconirolled-on_ Feb. [
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JIndustry. The Bell System had
- approximately 700,000,000 1bs. .of
.copper; and-.10,202,000 .telephones
-+ in'+1923." In'41956,- thescopper. 'in-
i ‘creased 2509 to 243,000,000 1bs.,
but. the number.of telephones in-
creased 385% to,49,438,000. Tech-
.. nological improvements in the art.
. .of "electric, communication " have
. been of “equal ‘or even greater
.. (8cope than in"the electric power
.industry. i o
~{¢)’; Alumin s F
-7 Of“all? the “major - metals,alu-
- ’minum-is the 6nly-one:whose‘rate
- i of ¥ consumptien’ during-‘thie “past’
- decade: has “increased :faster «than.
- .. the expanding industrialpiroduc-.
“ tion -of  the“United " Statés.- . The
“».’ Increase. in primary, production of-
- .aluminum: between-:1939- and :1955

wn
. &

.-~ amazing growth of the: Aluminum :
- industry -and-its-ability ‘to- develoy

In addition to the foregoing s
companies, Harvey and Olin.Re: lnves
vere are soon to.enter-the fie o Lo
Enlargement: 6f *productive capa: Wt s
city, now under way' or planned, - -
may bring on a condition of over-
capacity. .This will result in .a, ..
.weakening, price” structure.; Such
price’ weakness has ,already, oc- .
ccurred’ in the foreign. market,
which-is- also: faced- with growing
overcapacity.. Howwever, the

"~ GNP remaining at a"high level

‘new: markets; give promise-that .-
:anly.rt. ovlercs;pac_:i;y‘. w-i Ll be ¥ of i
s relatively -short-duration.. - » oA’ in"many industries- the ‘ques~
;- Although.aluminum: has. aj con= itjpn ‘uppermost-in. the ~ming;1‘-of
‘ductivity. of about 61-63% of. that’ st investors appears fo'be how
~of copper, it only; weighs 30%:3s, serious’ will . -
Thuch -as copper. = Hence :it! hasi.tHe"decline be’ :
:found an:important application.as. and how ‘long~

“In‘view'of the’contraction going

an -electrical . condue

'l
tors’ Uppermost Que
7" ..By O.LYNN SHURTLEFF*
* Partner-in-Charge, Institutional Research
k Hayden, Stone & Co., New York City '
ngmbgr,‘lnvestment Advisory Committee -of Institutional Funds. -

“ Wall Street partner anticipates short business recession and .. -
%" unemployment. Mr. Shurtleff: lists ten powerful forces expected - - -

.o bring about resumption- of dynamic
» . too' serious: and lengthy recession.

proved to’be the low peint in

a271) 11

tion growth; (2) Mounting re~
search expenditures; (3) The mas-
sive long-range defense ‘program;
(4)- Creeping inflation;. (5) Tech=
nological changes; (6) The mo-=
mentum of world-wide trade re-
-vival; . (7). Further..gains by
~organized labor which are forcing
.a. greater productivity’ on. indus=
try; (8) New, markets for many
.broducts resulting from more"free
time due to our rising standard of
living; (9) The ‘rolling readjust<
ment in different lindustries. tha
; % - . istending to keep overall business
hood of 125 in, view of the present ‘on an “even keel”; (10) Our man=
trend of business activity. 'If this. aged' economy -wherein the Fed=
the~eral Government is committed to

‘current = recession; - the : present ‘good business. L gk
might be. viewed: as- comparable. . In view of these ten powerful
to such declines as occurred in long-range forces, it would seem

1953-1954- and 1948-1949. when'the- the: current recession. is- unlikely

stion

despite some: further increased- °

-growth, and

prevent a

-1Was:857%, or six times that of all: ; \duetor.” Its fivst “wil] rit 1
industrial produetion -ag measured. use as such-was.in a bus.bar.liné T¢g an
..+ by the~ Federal"Reserve -index, at the Niagara Falls plant of'The:
. “-8even times-the pércentage rise of - Pittsburgh Reduction .Company fin'‘
"+ _steel production; 4nd 27 times that 1895, The first aluminuym Tranéz

- last. .
To arrive‘at a
reasonably

;we!{,:founded
A S e opiniono
-~ of ‘copper- production:.: U.: S, con-- 1nission -line’. was a ‘half-mile./ “’thrae's'e’pcl)]ilrxtsf1 )
. umptioibf ‘aluminum, rose -from ~No. 11 gage telephone wire erected i, 1S nécessary
~ «three ‘pounds‘per-capita in 1939 to’ in the Chicago -Stock Yards“in® tq -ssess -the
" 24 pounds per-capita by 1956. The . April;. 1897. - The first' important: major factors:
:U.78. is; the ‘world’s' largest. pro- Power . transmission..installation,.in fluencing
ducer.as well as consumer of alu-.'Was :the 46. mile, 3, phase ,liné gir'economy.,.
inum,. having.held’ this’ position. €rected for the. Standard:Electric . The-most Te- -

. before World War 11 L
<t Although, military usés:” ac-
“*counted for /90%: of total ‘U, S.
* - consumption. during World- War
111 in 1956 the: distribution by in-
-« dustries 'was' as follows:~—Trans=
' portation. (including military and
feivilian aircraft, automobiles,
“trucks,” ‘ships) — 24%; - Building
Products—23%.* Consumer -Dur-
‘able Goods. (such’ as, “household
appliances, cooking utensils, fur-
niture, ‘etc.) —13%; "Commercial
" and " Industrial _ Machinery and
- “Equipment (except electrical)—
+10%;-Electrical "Conductors, ma-
- chinery “and equipment’ and’ com-
munications—9%; Containers and
‘ Packaging — 4%; * Miscellaneous
» erdnance, metallurgical and other
- uses account' for the' balance —
“17%. While aluminum is the most
abundant metallic element in the
¢ earth, forming ‘8% of the solid
portion of the earth’s crust to a
“ depth of 10 miles, its use only
* dates back 100 years.
“ ImApril~ 1891, the: U: 8.  Court
» fixed the ‘price at '$1.50 per lb.,
" but in *August,” 1891,  the Court
fixed the minimum-U. S. price at
. 50¢ per: 1b., because the European
- price had fallén‘to almost 50¢ per
"1b.-In May, 1892, the Court raised
the price to 65c.. Increased pro--
. duction and-lower costs. brought
on- a price: decline which con-
. tinued to  the outbreak of the
. Spanish-American War. in 1898

~ since 1888; except for a'few years. C

when-the price-stabilized for sev~"

eral years at 34c per lb. Prices
rose briefly’ to 40c in 1907, de~
. clined :to 18c in 1914, and shot'up
to 64%c during World War I. In
the -Postwar period prices col-
lapsed to 17c in 1922, rose to 27%c¢
in 1924 and then declire to 15¢ in
1941 at which level they were
frozen by the government for the
duration of World War IL. Since
the end of World War II, the price
. has gradually rise to 28.1c per lb.
. On Jan, 1, 1907, The Pittsburgh
Reduction Company  changed its
name to Aluminum Company of
America, and under that name
was the sole producer of primary
. aluminum in the United States
until the advent of Reynolds Met-
als Company in 1941. That com-
pany brought in a plant at Lister
Hill (near Sheffield, Ala.) and
one at Longview, Wash. Perma-
nente Metals—now known as
Kaiser Aluminum entered- the
field in 1946 through the leasing
of the - Government. Reduction
Plant at Meade, Wash. Anaconda
started producing aluminum in
1852. As of Jam. 1, 1957, the pri-
" ‘mary ingot capacity of these com-
panies was-as follows:
792,500 tons
488,500 “.

434,500°
Anaconda ._-. 60,000
e E_f{oial e

- Reynolds .ew--

Kai_er = )

ompany” f£rom - Blue LakKes.to
St';)icktlon, t‘CaIdif.,' Jin .}1898,'dusir§ tHese is Gross-
-a-single: strand 'wire alloyed-with ‘National Product; which meast
2%. copper. Breakage resulted: inl -{he total output of "g”oéﬁ’; and sery-
the development .of a .7 strand -jces and which last year approxi-
pure aluminum. cable,; which-was ‘mated $435 billion. Looking ahead,
~subsequently. superseded : by.‘the -it* appears- that' Gross ' National’
A.CSR. design ‘ developed by Product” for 1958 will be very
William Hoopes; Chief Engineer close to this figure, because con-
of ALCOA in 1908. * . sumer expenditures promise to re-
In the A.C.S.R. design, the core, main at a high level. Spending
which acts as a catenary ‘support, for. such non-durable. goods as
consists of ‘galvanized or alumi-. f4od; clothing and services (medi-

nized steel; ~around’ which. are T § G
stranded . the * aluminum: wires; cal bills, laundry, etc.) which are

This design was used in the U: S.
for aimost: 10 ' years betore . its
‘adoption . in" Europe, “which - had’
contintued: to ‘'use’ copper since the
first.‘overhead : transmission _line
was. built .befween .Lauffen .and:
Frankfort, Germany, in 1890..; To-

vealing,among. wynn Saurtleff

household budget, have been in-
. creasing. consistently.. In contrast

‘appears’ they.. will inereace . hy
some 3%-or around $8.4 billion

% “which would’ be" a: conservative
day, A.C.S.R. has captured. almost ;estimate’ based on the lowest an-

L0075 oL the oveshead transmis: nual rate” increase since World
over 3,000,000 conductor miles in ar 1L
operation. Aluminum conductors i
are also used extensively, for National Product accounted for by
overhead . line’ wire and’ service, €W. plant. and- equipment ex-
drop cable. While aluminum has
been used ‘extensively for many S
years_on' the 50,000 Volt under. changes, these trends will -have
ground cablé ' network of the @R important bearing on-business

.the ‘predominant factors:in the -

with 1957 consumption. expendi- ¢
tures. of ‘close to $280 billion, it *

‘With about 15% of our Gross

'penditures, along with residential - -
“construction. and inventory -

Federal: Reserve "Board: Index
‘dropped 14- and 11 :points respec-
tively. . :

" .There' is° considerable: evidence

. to suggest’ that..the present busi~

ness slide is’ not.likely to be: a
very serious one. To.be sure, there
-are. tangible: evidences of over-
productive ' capacity .in. 'such im-

-portant. industries as steel,. paper,.
-oil,. ‘copper, - textiles; aluminum,
-and cerfain machinery ‘fields: but:

these industries should welcome
the “breather”’ that - will -permit
normak healthy . growth: in . con-
sumption to.catch up with.supply.
Onr ' economy: isi not recession
proof but’ there is much: evidence'
to-indicate that’ when' the present
business ‘readjustment . runs  its
course - that the' dynamic: growth
forces inherent in: our: economy
should ' again assert. their domi-
nance in the business picture,

Dynamic Grthh Factors
These- dynamic growth ‘ forces
include: (1) Our vigorous popula-

to- be. a serious one and that it -
will. be followed: by a resumption .
of the country’s normal healthy
growth over the years ahead,

Chicago Investment .
- Women to Hear

CHICAGO, Ill. — Investment .
Women of Chicago will meet on
Monday, March 24, at.6:00 p.m., at -
Stouffer’s Restaurant, - 22  West -
Madison Street;  for. dinner - and .
panel discussion, “A Look at Five -
Popular Industries ‘for Invesf= :
ment.” Panel members and the .
industries they will discuss are: .
Jane . Soutar, Assistant "~ Stock -
Analyst, Stein, Roe & Farnham,
oils and. utilities; Eva Elin, Re=
search Analyst, Baghe & Co.y
steels; Dawne- Jendon, Secretary
to Director of Investments, Coun=
try . Life. Insurance’ Company,
cliemicals; and Genevieve Henkel, .
Registered Representative, Link,
Gorman, Peck & Co., electronics. .

=

s |

This is not an
X
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200,000

($1 Par

Dutch Government” in. Holland, OVer coming -months. - Although -

only small amounts have been N€W plant and equipment expen- -

used underground in the United ditures ‘will be down this year,
States. there will be an increase in resi-
Con Edison installed - its first “dential - building. - Furthermore,
alumirtum’ cable” in 1982, ‘a 795 certain_very large. industries such
MCM ACSR 138 KV - line from " as the utilities,. electrical manu-
Dunwoodie to Millwood, N. Y. No facturing and petroleum groups
further aluminum installations ' ™ust increase outlays to service.a
were made until 1952 Since then, 8fOWing population.. Moreover, in
the usage of aluminum cable, for' 1997 many projects were'deferred
both .overhead and underground Pecause of tight money and. with
service, -has been as follows:. the current easing in - interest
This: o AL rates, some of these plans will now

93.000 proceed. ; : :
110,000 A third major influence on our
181,000 national economy is government
323,000

1,019,000
1,248,000

Future use of aluminum con-
ductors will be determined by the
economics of the particular appli-
cation.

exceed 1957 with defense expendi-
tures accountirg for the bulk of
these expenditures,

GNP to Remain High

Analysis of the above factors
b suggests that Gross National
Conclusion Product for 1958 mav rise 1% or
Despite all the changes that 2% over last year with the gain
have taken place in our economy, accounted for in part by the in-
the Business Cycle has not been flationary factors still present in
eliminated, altlrough it has been the economy. Gross National
smoothed out somewhat. There are Product thus promises to remain
no shortages of any of the metals at a high level despite some an-
discussed herein. Prices of basic ticipated further increase i1 the
commodities have dropped to.the number of unemployed. Despite
lowest point in 7% years...The the increasing total of unemployed
price of coppér has been declin-. persons, our work force will re-
ing for a year and a half. With main large due to the increase in
-steel and aluminum facing over- the labor force which has occurred
produyction, the current post-war during the past year.
" high prices will eventually reflect
. the change from a Sellers market dex.of industrial przduction which
to -a Buyers market. Purchasing now stands at about 133, off from
Agents must nevertheless keep-in'a. peak of 147 in December, 1353,
mind the inflationary effects of-might well drop to the neighbor-
the Full Employment Act of 1246,
to which both political parties are M
“committed, -

*From a talk by Mr. Shurtleff before
iami Investment Dealers, Miami, Fla.,
Feb. 25, 1958. :

spending which this year should

The Federal Reserve Board In-: Prescott, Shepard & Co., Inc.

offering of these shares Yor sale, or ait-offer to by, or @ solicitation of an offcr to buy
any of such shares, The offering is made only by the prospectus. .

i

: S_hares

Reichhold Chemicals, Inc.

Common Stock -

Value)

Price $25.50 per share

Copies of the prospecius may be obiained from amy of the several unders
wrilers only in stales in which such underwrilers are ‘quulified lo act-as\” .

dealers iw securities and in which the

'

Dean Witter & Co.
Walston & Co., Inc.
Hayden, Stone & Co.
Shields & Company
First of Michigan. Corporation
Model, Roland & Stone
Watling, Lerchen & Co.
Baker, Simonds & Co.
Burnham and Company
o
Pacific Northwest Company

Straus, Blosser & McDowell Stroud

Blyth & Co.,
Eastman Dillon, Union Securities & Co.
Clark, Dodge & Co.

Francis L. duPont & Co.

E. F. Hutton & Company

Blunt Ellis & Simmons

H. Hentz & Co.
Schwabacher & Co.
Blair & Co.
Iucorporated
Ball, Burge & Kraus
Butcher & Sherrerd

First Securities Company
of Chicago

< prospectus may legally be distributed,

0., Inc,
Smith, Barney & Co.
Paine, Webber, Jackson & Curtis
Goodbody & Ce.
Shearson, Hammill & Cex
Elworthy & Co.
Manley, Bennett & Co.
Stein Bros. & Boyce
First C*ﬁ'ﬁfﬂ,’;}iﬂ, gompany
Boettcher and Company
Courts & Cow -
J. A. Hogle & Ce.
Wm. C. Roney & Company

& Company Bateman, Eichler & Co.

incorporated

Bingham, Walter & Hurry, Inc.
Julien Collins & Company
Hill Richards & Co. -
Kenower, MacArthur & Co.

Raod

Boeming & Co.
Dav’s, Skaggs & Co.
Hooker & Fay.

Kirkpatrick-Pettis Company  Lester, Ryons & Cou
Irving Lundborg & Ge. - Nauman, McFawn & Co.

Campbel!, McCargy & Cou
ncorporates
Robert Garrett & Sons

Joseph, Mellen & Miller, Inc.

R. C. O’Donnell & Company

T

Stern Brothers & Co. "
Wagenseller & Darst, Inc.
Wulff, Hansen & Co.
March 20, 1958, -

Suplee, Yeatman, Mosley Co.
ncorpot

F. J. Winckler Co.

Hawkins & Co.

&R w  Saunders, Stiver & Co.
-Sutro & Cx
Winslow, Cohfl & Stetsom

MacNaughton-Greenawalt & Co. -

orporat
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Milksocialism Has Upset -

The

Stock Market's Funclion

By PHILIP SAVY
President, American Metal-Lux, Inc.,' Hartford, Conn.

It is Mr. Savy’s contention that our type of “milksocialism”
creates chronic, cumulative scarcity of capital causing para-
doxical ‘phenomenon of a “few years of prosperity with poor
‘[stock] market performance, followed by a short-lived reces-
sion with a booming market”” Author reasons that: (1)
present lull will not last too long, nor permit sufficient capital
to accumulate to sustain succeeding prosperity; (2) neither
artificial governmental stimulative policies or conservative
money policy can prove helpful; (3) 15-year capital shortage
has upset the function of the stock market.

“Socialism can be attained in
two ways: (1) The Russian way,
of Cowsocialism, which is for the
State to control the national in-
come by con-
fiscation of
the capital
that  produces
it, namely,
taking your
cow to get the
milk and (2)
The American
way, which is
for the - State
to control
the income
through' pro-
gressive taxa-
tion and for-
getting about
the capital,
namely, 1e.ung you keep your
cow- but taking the milk away—
hence, Milksocialism.

‘Since what counts is the Milk, the
two methods, although different
on the surface, are equivalent in
substance as_they achieve ‘the
same purpose in the end. Let it
be said, incidentally, how pathetic
is"the sight of the American peo-
plé believing that they are oppos-
ing Soviet Socialism with Amefi-
can Capitalism, while, de: faclo,
the American economy is just as
much socialistic as the Russian
one, For the difference between
the two systems is only political.
One is democratic, the other dic-
tatorial. " Economically, they are
both socialist States. The weak
spot of Milksocialism is that the
State controls and redistributes
the national income, but in so
doing, it ignores the formation of
new capital.  And, since the redis-
tribution of income through pro-
gressive taxation disrupts the
process of new capital formation,
the American economy after- 15
years of Milksocialist, alias New
Deal taxation, has built up such
an acute shortage of capital as
to arrive at a crisis.

It is interesting to examine, at
this point, one of the side effects
of this condition, namely how
Milksocialism and the shortage: of
capital, created by it, affects the
. stock market. To do that, we must
© first establish one point. What is
the stock market? The stock mar-
ket is a segment of the capital
market, the invested part as op-
posed to the liquid part. Its
marketability, which real estate
(also invested .capital) lacks,
makes it somehow a' complement
of the liquid capital. More or less
like ice and water or bread and
flour. The invested capital is the
product of accumulation of capi-
tal over the "years. The liquid
capital is the product of current
savings, in other words the new
capital formation constantly be-
ing produced by the national
economy. The creation of new
enterprises, the enlargement of
existing ones, the building activi-
ty, and the new job opportunities
for the increasing population, in
one word, the economic.expansion
feeds upon the liquid part of capi-
tal, viz., the new capitaF forma-
tion. . 5 -

The Russian Cowsocialists de-
termine with their yearly plans

their fresh capital requirements,

Philvip Savy* v

provide for them first out of in-
come and distribute whatever in-
come is left. Thus, the welfare of
the cow is.assured first. No such
provision éxists in our Milkso-
cialist system. Milksocialism is
only interested  in redistributing

B the milk in the spirit of true

socialism, but, since under -Milk-
socialism the State does not own
the: cow, the welfare of said cow
is nobody’s concern. It is left
wishfully in‘the hands of God.

Makes Capitaf Scarce

The Milksocialist State proceeds
systematically to equalize the in-

. dividual incomes by overtaxing

the very people most likely .to

7 -contribute to the formation of new

capital and ignoring the conse-
quences that this procedure will
have upon the economy. The
consequence is a yearly deficit
balance in the formation of new
capital against the yearly re-
quirements of an expanding econ-
omy, The accumulation of these
deficils year after year reaches
finally the critical point. And
that is where we are now.

Like water and ice, the liquid
capital and-the invested capital
are made of the same substance.
They are both capital but they
are still two sepatrate commodities
and have, therefore, separate
markets. The expansion of busi-
ness may absorb so much of the
scarce liquid capital as to further
worsen:- the scarcity. and force its
price up. This in turn may put
such a premium on liquid capital
as to make invested capital un-
desirable by comparison. To put
it in a simplified way, if your
business is so good that you need
more equipment, more inventory
and more working capital to
handle it, you will look for more
capital in competition with a lot
of other businesses, big and small,
who-are in the same position as
you are, If you cannot get it, you
will try-to borrow it. If credit is
insufficiently available or not
available at all, you will be forced
to liquidate whatever marketable
investment you own, to raise cash.
The others will, on the average,
do the same thing, for they are
in the same boat as you.

 Thus,” you and the others sell
bonds and stocks because business
is good.-

) lnvgrse Paradoxical Pattern

In other words, in a socialist
economy like ours where capital
is ignored, you live in a chronic
state of capital scarcity. The
slightest increase in business pros-
perity worsens that scarcity and
forces the liquidation of bonds
and stocks.. The traditional pat-
tern of markets rising with pros-
perity and declining with depres-
sion. has now given way to a
paradoxical pattern of inverse re-
actions. Business prosperity de-
presses the market and business
depression boosts the market up-
wards. ’

The accumulation of this capital
shortage started in 1942 when the
war emergency offered Milkso-
cialism the opportunity of attain-
ing its goal of equality of income
through extreme progressive
taxation. It was not felt much
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during the war years. because,
with little to spend money on, the
rate of savings and the consequent
capital accumulation were abnor-
mally. high. - The economy felt:a

pinch in 1946, ‘during the recon-

version period but it was only
temporary. After that the national
economy continued tfo expand,
taxation was somewhat eased but
the shortage of capital continued
to build up slowly but surely.
Then came the Korean war which
suddenly triggered the most ex-
plosive business expansion in the
history of America, but also tight-
ened, this time for good, the so-
cialist taxation on individuals and
corporations. The source of capi-
tal, already progressively strained
over the years, was thus further
hamstrung right at a time when
more from it was demanded.
From then on, the inverse rela-
tionship between “liquid capital
market,” and ‘“stock market,” be-
came definitely established.

Firms Worth More Dead Than
Alive
For three -consecutive years

business went on booming and
reaching new highs in volume,
profits and employment. The mar-
ket .remained practically  inert,
with low volume and small fluc-
tuations. Higher profits announce-
ments used  to. stir no response.
The increased value of established
companies accruing from the ac-
cumulation of undistributed prof-
its was never reflected in market
quotations. Marketwise plenty of
corporations were worth more
dead than alive. Yet business was
as good that labor was at a pre-
mium. In such conditions the
apathetic market behavior was
hard to understand. It puzzled
the public and the brokerage fra-
ternity alike, The truth was that
liquid capital was needed for busi-
ness, there was not much left for
buying stocks.

Nineteen hundred and fifty-three
was the last year in that period of
expansiontand prosperity. Toward
its end the signs of a business let
down made their appearance and
the 1ét down soon materialized
into a real recession. The general
expectation was for a market
downturn, true to tradition.
Wrong. The market started the
most spectacular climb in modern
history and gained in one year of

recession what it had not but

should have gained in three years
of prosperity. Why? The busi-
ness recession reduced the demand
for capital, caused a ligquidation

of inventories and swelled the '

bank deposits with cash. This idle
capital looked around for place-
ment and soon found its way into
the stock market.

That means: The market went
up because business was bad.

The 1955-1957 Period

About the middle of 1955 busi- -

ness turned good again and the
market climb lost steam. It soon
levelled off and held on that way
for a couple of years while busi-
ness was getting better and better.
Actually the levelling off was only
apparent, because the bond mar-
ket, unnoticed by the public at
large but keenly watched by the|
financial community, went down
and down and down. Now, it
stands to reason that Government
obligations do not go down to 87
for lack of confidence in the
U. S. A, especially in time of
prosperity and of balanced budget.
Why were they falling then?
Prosperity was scraping the bot-
tom of the capital market and
the liquidation of investments was
starting with the bonds.
~Business prosperity reached its
climax in middle 1957. It boasted
the highest employment, the high-
est wages, the highest personal
income and the highest national
income in the history of America.
o the market took one of the
most "sensational and unexpected
plunges on rerord. Whv? The
shortage of capital (not of money,

Continued on page 45

‘Templeton, Russ Building.

From Washington

 Ahead

of the News

By CARLISLE BARGERON

Your correspondent is saddened to. report that Walter

Reuther’s -UAW is winning the

fight -with the Kohler- Company

before the McClellan Investigating Committee. This is not only

sessions of the committee.

my opinion but also that of the newspapermen covering the daily - -

For several months there has been a per-

sistent campaign on the part of

conservatives,

on the committee and off, to get Reuther be-

fore the committee and turn up

&s many evil

doings, of a different sort, as were developed
against Dave Beck. It got down to the point
of where the Republicans on the committee
insisted upon their own investigator going out
to Wisconsin to do the spade work.

So far one would get the impression that

Reuther is smarter by far than

his critics or

else his union is relatively clean as a hound’s
tooth. My own impression is that the Kohler

people have been lax in builaing

up their case.

They haven’'t been able to show any of the

gangsterism and thuggery whizh their prop- -

Carlisle Bargeron

aganda has pictured over the four years of ) :
the strike. There have been disorders for which the testimony thus -

{ar shows both sides have been responsible.. But the -disorders

have not been vnu:zual for a big strike. They certainly -can’t be
compared to the Michigan sit-down strikes:. : .

Reuther himself, as of this.-writing, has not appeared but ‘the
chances are that he will be in a holier light than his subordinates: |

who have appeared.

The strike seems to have been definitely

f

broken, but the indications are that the nationwide boycott which -

the UAW is conducting against

‘Kohler procducts is-hurting the : -
company. But certainly the committee hearings are not- hurting -

Reuther or the UAW publicity wise. To counter company charges
of violence on the part of the strikers is the fact that the company -

employed spies to circulate amon

g them and aiso the company has

not been very convincing in answering the UAW’s charge that it

provoked some of the disorders.

My annoyance is that if the Kohler people didn’t have a better
documented case why did they want to come before the committee.
Yet they did. Along with them and their friends, conservative
influences have been agitating for months to have the committee
go into this case. For once, it was felt, the sacrosanct Mr. Reuther
would be shown up in his true light. He hasn’t been shown'up in

such light and as it stands now
stronger than ever hefore.

he will come out of the hearings

The committee which has been working harmoniously together
for more;than a year, all through the Dave Beck hearings and the

misdeeds of lesser labor leaders,
ihe Republicans on one side and

has

S/@en split down the middle,
the

emocratls on the other. The

Democrats have turned the whole inquiry over to the Republican§.
They absent themselves from the hearings and give the Regubh-
cans full play. Even under these circumstances, the Republicans,

day after day hammering away
Reuther.

, have not been able to damage.

It might be said that after this showing I should be willing:to
exonerate Reuther, to recognize him as a good citizen and welcome

him into the community of constructive Americans. However, this /
is not my feeling in the slightest.

I agree with Senator Goldwater

of Arizona, when he said in a speech in Detroit that'Reuther isa
greater menace to this country than a dozen Russian sputniks.
But the McClellan committee, or rather the Republican members
of it, are no match for him. Insofar as the committee is concerned
he will still be the hero of liberal intellectuals, and his intellectual

friends will still arrange for him
will be screwy business‘ men to
gatherings when he will always

What I will still wonder is

to speak at our colleges and there
continue to invite him to their
be persuasive

why the Kohler people came to

Washington with him when, at least on the record to date, they

didr’t have a better case.

FIC Banks Place Debs.

The Federal Intermediate Credit
Banks are offering today (March
20) a new issue of approximately
$135,000,000 of 2% nine-months
debentures, dated April 1, 1958
and maturing Jan. 5, 1959. Priced
at par, the debentures are being
offered through John T. Knox,
Tiscal Agent, and a nation-wide
group of securities dealers. "

It was also announced that an
issue of the Federal Intermediate
Credit Banks already outstanding
with a maturity of Oct. 1, 1958
was re-opened for $9,000,000 and
was sold at a premium.

Proceeds from 1ihe financing
will be used to refund $86,000,000
of 4% % debentures maturing
April 1, 1958, and for lending op-
erations.

With Mitchum, Jones

(Special o THE FINANCIAL CHRONICLE)
SAN 'FRANCISCO, Calif. —
James D. Warren is now con-
nected with Mitchum, Jones I;!c
e

was formerly with Sutro & Co.

R. N. Wulfing With
Alex. Brown & Sons

The investment banking firm of
Alex. Brown & Sons announced
that Robert N. Wulfing has become
associated with their municipal
bond department with headquar-
ters in their New York office,
2 Wall Street.

Prior to joining Alex. Brown &
Sons, Mr. Wulfing was associated
with the municipal bond depart-
ment of the Chemical Corn Ex-
change Bank.

E. J. Scherer Now
With Wertheim & Go.

E. Joseph Scherer has become

/ associated with Wertheim & Co,,

120 Broadway, New York City,

members of the New York Stock

Exchange, in the municipal bond

department. He was formerly with
B. J. Van.Ingen & Co., Inc.

gitized for FRASER
p:/[fraser.stlouisfed.org/
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Supply oi Moxtgage Monrey in 1958

-~ By -HARRY HELD*

Vice-Presldent The Bowery Savmgs Bank,
‘New York City =~

Bowery Savings Banker sees -ample mortgage finds - for

balance of 1958;

opines mortgage. investments would lose

- their -.competitive advantage if new" capital financing brings
about hlgber bond and lower mortgage yields; and antlclpates

no change in housing starts of over. a million units in 1958

“even if favorable savmgs-mﬂow were_to change its. pattern.
Direction of  economic conditions and/or stimulating efforts -

to boost  housing is depicted

by - Mr. ‘Held ‘as * determining

factor:as to whether housing: will be -above -or below 1 mlllmn o
" units. in 1958." Concludes continuation. of favorable mortgage
supply condition will - depend upon mortgage investment,

% " cumpetlhveness ‘with non-mortgage offermgs.

The apprehensmn regardmg the

ou'l(mk for’ mortgage: money in,

1958, which-was prevalent during *
the thxrd quarter-of 1957, .seems -
to -have dis-
solved or has
at-least .been .
substantially.
diluted by the:
flow: of imoxt~
gage funds in=

In the: bond market pl{acq of
many high grade issues jumped
*6° 10 '8 points in the short space of

six--weeks; an-advance which the
Chase-Manhattan Bank Economic'

Report..of- January, 1958, charac-
terized, as... ‘“virtually
parallel in the memory ol m'ukct,
profeqslonals" s

without

. The Commerczal and Financial Chronicle

2%

effect on future pl ices, considera-

tion 'should- be given-to ‘the faet + 1957; mortgage bankers were ask-

that quite’alot of -it constitutes'
borrowing - against -the . future.
Most: of the banks'are not -out: to
expand -noticeably - their. propor-
tions of mortgages/to assets. They-
do. want - to- maintain - that ‘ratio:
and much of the present purchas-
ing :is. bemg done to ensulc that
they will, - 5

.The_ two-fold" pressures of low’

: outstandmff mortgage commitment

positions and the effort to antici-
pate a 1ower rate ’structure plus:
reasonably satlsfdct(ny deposit
growth in the past few months are
undoubtedly . the factors “which
have modified .the normal time
lag period of reaction in the mort-.
gage-market to ch';n"c:s m mone-
tary pohcy ", X

Ample Funds for 1958

What are..the: short-run’ and
long ~run” aspects” for’ the balance,
0£°1958 'in"the’ supply.'of mor tgage
money?:- By now T belicve: it - is
reasonable-tostate: thaf the avail-
ability of mortgdgc funds’ will not;
be “a. problem: for: t‘he
Of 1958: M

2 This report furr ther statcd “Thci m

loyafit response of the Tong-term: . 0

" markets - following” the -“discount

“Fate change and’ the subsequcnt'
- caution of-the Federal Reserve in

releasing- resérves provide an in-~

.terestmg contrast to deve]opments, ]
-in 21pid=1953; -when-a: mild. reces= -

| rsiow was® Just getting' under way:

;- At:zthat: timé ‘the:Federal Reseive: al
promptly-

. volume- of reserve funds. :
- inctyrn expanded. their portfolios

) arry‘ Held .

been moct abrupt Normally,
changes in.the money supply in
the mortgage: market have heen
sub,;oct to. time lags of from four
to six months behind the changes
occurring in the general capital
market, I‘or example, the change
in general credit and monetary
policy after mid-1953 from re-
straint to active ease did not have
any substantial influence on the
mortgage market until late in 1953
or early 1954, ,

.. By the early part of 1954 funds
for mortgage investment became
more readily available because of
a continuing decline in yields on
competitive investments. Feder-
ally underwritten mortgages, on
which the interest rates had been
increased to 4%5% in March, 1953,
became more attractive to mvest-
ors and funds for such loans were
much more readily available. By
August, 1954, based upon a Fed-
~ cral Reserve survey, discounts on
federally underwritten loans were
substantlally reduced and in some
areas were going at a slight pre-
mium. Also, according to the
survey, intercst rates on conven-
tional loans had deelined 14 to
15 percent from the interest rates
on such loans in the last quarter
of 1953. Activity in the mortgago
market was reflected in the in-
creases in housing starts from
June, 1954, and continued through-
out the year. Likewise, the total
number of houses pulehaq(d in
the second half of 1954 advanced
sharply in both new and existing
dwellings.

Explain Why Funds Are Available

This resume of the 1953-54 ex-
perience - indicates the time lav
which was involved in that period,
This leads to the question as to
why the current situation in-
volved such a quick about-face
from a shortage of mortgage funds
in November, 1957, to a relative
abundance of such funds follow-
ing so closely the change in mone-
tary policy. Part of the answer
may be attributed to the fact that
the mid-November action of the
Federal Reserve Banks in reduc-
ing the discount rate by one-half
percent induced a rush of funds
into the capital markets in antici-
pation of a lower rate structure

*An address by Mr. Held before Mid-
western’ M-rtgage  Conference of the
Mortgage Bankers Association of Amer-
ica, Chicago, Feb. 24, 1958.

gitizedfor FRASER
p:/ffraser.stlouisfed.org/

-ireleased. “massive

Banks.

a.

of short<term Treasury.issues, and
the “money: supply -soon moved
higher. Nevertheless, interest rateg
were relatively slow to respond.
Not until September, 1953, two
months: after free reserves. had
appeared, did rates begin to drop
in earnest toward their
lows.”

As-the yields on bond invest-
menis increased, activity in long-
term financing began in mid-
December, 1957, to switch from
the bond market to the mortgage
market. As contrasted with the
mid-1953 developments in the
mortgage market, this switch was
as dramatic as that encountered
by the bond market. In that
period, as in this, the resultant
decline in yields on non-mortgage
investments improved the compe-
titive position of mortgages in the
capital market.

In addition to the switch in the
vield differential situation, further
factors of consideration contri-
buted to the substantial activity
in the, past two months in the
placement of mortgage funds:

One factor was the curtailment
in’ mortgage lending during the
immediately preceding periods.
In the case of savings banks this
is borne out by the fact that for
the year 1957 their mortgage-loan
gain was only -$1,409 million,
which was three-fifths of the in-
crease of $2,280 million shown in
1956. The gain in 1957 was also
$1,047 million less than the peak
gain of 2,456 million in 1955.

Another factor was that during
the “tight money” situation out-
standing mortgage commitment
positions were substantially con-
tracted due primarily to the com-
petitive yield advantages of in-
vesting current funds in the bond
markets. . In New York State, for
example, the mutual savings
banks reported on Sept. 30, 1956,
outstanding mortgage commit-
ments of $1,376 million; on Sept.
30, 1957, outstanding mortgage
commitments were only $841 mil-
lion, representing a drop of $535
million from one year previous
and down $760 million from the
$1,601 million figure of Sept. 30,
1955. With curtailed commitment
positions, when the switch came
many investors found it necessary
to begin substantial build-up of
commitments for 1958 delivery,

Still another factor which has
been pointed out is that in analyz-
ing the present heavy purchases
of the cavings banks and their

1954 -

-1 4
aj the “F'N M _poltfohof
are’, bemg’-)optioncd ‘and - repur-
chased -0 “ meet © the ! immediate
dehvery‘ rket. dv: !

d Uhits;
| sighs-of: increased: aclivity i
nmhcmg FHA rentat‘housing. O
the' other hand, :mortgage uclda
on FHA and* VA loans_have.been
decreasing while. outstanding com-
mitments . of . lenders lmve been
increasing, ‘which will undoubt-
edly have'the ‘cffect of: lessening
the, pressure on immedizate invest-
ment of long. tcrm funds.in mort-
gages,

A test of the new level of bond
prices and yields will undoubtcdly
be made - through the "marketing
of a heavy calendar of new financ~

ing.. The outcome of this test will- &

be reflected in the availability of
funds for mortgage investments,
If new capital financing has the
effect of moving the bond yields
up while mortgage yields are
decreasing, there would he a
lessening of the competitive ad-
vantage of mortgage investment,

The inflow of new savings con-
tinues to be a favorable factor
even in the face of conlinuing
unemployment and economic con-
cern. A change in the paitern of
increased savings during the bal-
ance of the year could have the
effect of diminishing lenders’
activity in the mortgage market
quite abruptly. Such a situation
would not appreciably affect the
1958 production of housing starts,
as - indications are that builders
are now in possession of commit-
ments to carry their production
through 1958 and into the early
part of 1959. The extient to which
their present financing arrange-
ments will carry them will depend
greatly upon the success they
have in selling their houses. The
psychological effect upon prospec-
tive home purchasers of unsatis-~
factory economic conditions could
readily result in a lower rate of
housing production than that be-
ing planned, and upon which mort-
gage commitments have been
secured. On the other hand, new
stimulating efforts to bring hous-
ing within reach of those desiring
new accommodations, together
with a more stable economic out-
look, would bring housing pro-
duction to well over a million
units in 1958,

The turnabout in the money
markets has in three short months
overcome the tight mortgage mar-
ket situation which was present
during most of 1956 and 1957. A
continuation of present favorable
conditions will depend upon the
ability of mortgage investment
offerings to compete in the free
capital market with non-mortgage
offerings.

A -favorite radio’ program of
yesterycar had as

its theme:

“Time.Marches On.” .In February,

ing their investors , “What have

“you, done: for me . lately°” At this

meeting' investors are probably
asking mortgage bankers “What
have you done for me lately?”
Time Marches On.

‘Graham, Armslrong
Securities Lid.
Formed in Monlreal

MONTREAL, Canada—Graham,
Armstrong Securltles Ltd: « has
been formed with offices at 437
St. James Street; West: to act as

L‘mamdcl’ P

imuiew nrms.r.ng

underwriters dlstrxbutors

and

' dealers: in’ government of Canada;,
on. provincial,. municipal; publi¢ util,
) xty and ‘industrial securitleq

-Officers, ‘of the company. ¢ 6. T
ROnaId ‘Graham;, 'Jr., . ¢éhairman;
Andrew Armstroug, presidcnt
Harry: W Andrews, secretary and

treasurer; and E. H. McAteer, Wil-.

fred E. Dodd Peter W, Bottq, and
Harry J. Daly, ‘directors. Mr, Betts
will be manager of the trading
department.”. ' .

Mr. Armstrong was formcrlv
manager of the corporate’ trading
and - stock - order department’ of
Royal Securltres Corporation Lim-~
ited.

M. Graham,‘Mr. McAteer and
Myr. Daly are partners in Graham
Co.

Wilson Lee Joins
Rand & Co. Staff

Wilson D, Lee has become asso-
ciated with Rand & Co., 1 Wall
Street, New York City, dealers in

municipal and corporate securi-
ties. He was formerly with Stroud
& Co. Inc. in the firm’s New York
office and prior thereto with
American Securities Corporation.

(1273) 13

Gevasco 51 Years Wllll
Albert Frank Agency

Victor J. Cevasco, a Vice-Presi-
dent of Albert Frank-Guenther
Law, Inc, advertising agency at
131 Ce d ar
Street, New

AYork, is cur-
:rently observ-

ing his 57th
year with the
organization.
Mr. Cevasco
jboine d
Rudolph
Guenther on
March, 12,
1901, as ‘a
typist,

.runner,

proof chaser
and office boy,
an4 rontinued,
with the organization .as.it grew
through mergers to 'become Ru-
dolph - Guenther:: & - Russell - Law,
Inc. and Albert Frank-Guenther’
Law, Inc.-in-1932; - -

I. S. MacDonald With
Kay, Richards & Co. :

PITTSBURGH, Pa.—Linford S:
MacDonald has become associategt
with Kay, Richards. &Co., Union
Trust: Building, ' members ‘ of “the
New York- and 'Pittsburgh. Stock

Victor J. Cevasco

“Exchanges, as Assistamt’ Manager

of .the Bond Department, special~
izing in municipal bonds. Mr. Mac=
Donald was  formerly “municipal
analyst for the Peoples First Na=
tional Bank and Trust Company.

Torrey V.-P. & Treas.
0f W. C. Pitfield Inc.

W¢ C. Pitfield & Co.'Inc., 30
Broad Street, New York Crty, has
announced the appointment of
David L. Torrey as Vice-President
and Tréasurer. Mr. Torrey will be
in charge of the-New York.office:

J. C. Eppler Director -
John S. Wertz, Chairman of the
board of directors, the Vickers
Petroleum Co., Inc., Wichita, an-
nounced that Jerome C. Eppler
has  been elected to the fums
board of directors. ;
Mr. Eppler is a partner il_i
Cyrus J. Lawrence and Sons, New
York investment firm.

The Comptroller of the State of New York
w111 sell at hlS ot’ﬁce at ‘Albany, New York

March 25, 1958, at 12 o’clock Noon
(Eastcm Standard Time)

$49,500,000
SERIAL BONDS OF THE STATE ‘OF NEW YORK

maturing as follows:
$30,000,000. April 15, 1959-1978
$19,500,000. April 15, 1959-1973
$20,000,000
HIGHWAY CONSTRUCTION BONDS MATURING
$1,000,000 annually April 15, 1959-1978 inclusive
'$10,000,000
GRADE CROSSING ELIMINATION BONDS MATURING
$500,000 annually April 15, 1959-1978 inclusive
' $19,500,000
MENTAL HEALTH CONSTRUCTION BONDS MATURING
$1,300,000 annually April 15, 1259-1973 inclusive

Principal and semi-annual interest April 15 and October 15

payable at the Chase Manhattan Bank, New York City.

Descriptive circular will be mailed upon application to
ARTHUR LEVITT, State Comptroller, Albany 1, N Y.

Dated: March 18, 1958
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Business Fluctoations and
Demand for Mortgages

By THEODOR

E J. KREPS*

Professor of Business Economics, Graduate School of Business,
Stanford University g
Former Staff Director of the Joint Economic Committee

Mortgage bankers are advised
that if construction cost-price

7

by noted business economist
structure remains - stable in

coming years they will be vigorously seeking mew outlets for

funds and opposite will ensue
has been the case in last.decade

if prices-rise 3% annually as
. Dr. Kreps observes, in exam-

ining - relationship between mortgage and business. cycles,

postwar relatively steady annu
occurred despite variations in
due to governmental and.thrift

ties—and inquiries whether government, business and -other

important influences of immedi

al increases in mortgage debt
individual financial savings—
institutions’ stabilizing -activi-

ate past will act as vigorously

as heretofore during this recession. States answer will deter-
mine in next several months the interaction between whatever
remains of business cycle and -demand for mortgages.

Since World War II mortgage.
bankers have served as dynamic
catalysts in shifting the occupancy
of the majority of nonfarm urban
residences
from the
hands of rent-
ers to “home-
owners. Their
activities have
expanded rap-
idly in com-
plexity, im-
portance, and
responsibility.

. But early
last summer 2
far-seeing
leacler among
mortage:-
bankers pro-
phetically
said:

" “We are now at a turning point
in the history of our industry, We
have had some fat years—years
when the postwar ‘housing short-
age and the record rate of family
formation, combined with the ex-
cecdingly liquid position in which
institutional investors found them-
selves after the war, enabled us
to make loans as fast as the houses
could be constructed. Now we are
_faccd with the probability of com-
paratively lean years, because
new household. formation has
slowed although it continues to
rise, the  housing shortage .has
Jargely been satisfied, and the

*An address by Dr. Kreps before 3rd
énnual Southwestern Senior Executives
Conference, co-sponsored by the Mort-
gage Bankers Association of America and
the School.of Business Administration of

Southern Methodist  University, “Dallas, ~
TEXRS. ¢ :

y

L neodore J. Kreps

nation is better housed than ever
before.'1

That which last year was dis-
cernible by men of ‘tall stature

now ;affords closer inspection and
measurement. What are its di-
mensions? What are the forces at
work making for instability? What
are the likely consequences? What
measures can be taken to moder-
ate the fluctuations and cushion
their impact? Such are the gues-
tions for which answers must be
sought in endeavoring fo assess
the impact of whatever in this day
remains of the business cyele upon
the demand for mortgages.

Some Facts About the Demand -
for Mortgages .
(1) Mortgagesrepresent but
one of the uses-to which invest-
ment funds are put—always im=
portant but highly variable, In
1954 the increase in real estate
mortgages took half of the newly.
available funds. Two years earlier
the fraction was one-third. -In
the three years from 1952 to 1953
the increase in mortgages jumped
from $9 billion to $16.1- billion."
Part of ‘this variability -is -due
to the competitive .demand of
other uses. In years of cash deficit
the Federal ‘Government may be
a primary claimant; indeed, dut~
ing war-time the -only ‘one. 'Man-
ufacturing and other. non-finan-
cial corporations absorbed ., from
$6 'to $8.5 billion-each year ‘in‘net
new. issues. "'The net debt -of state

‘1Jchn F. Austin, Jr., President, Mort-
gage Bankers Association of.Amerlca‘, and

President, T. J. Bettes- Company -of -Hous=
fon in _a speech _before the School of

Moertgage Banking at Stanford University
cntitled “Mortgage Banking ~—,the Most
Dynamic -Industry “in Our Modern-Day
Economy,” August 4, 1957.

! TABLE I :
Summary of (Non-Federal) Uses of Investment Funds

(In billions’

1950

Net new issues of nonfinancial corporations. .
Increase in real estate mortgages

Incr. in net debt of state & local gouts... .
o

Subtotal $
Incr, in_ censumer Cinstalmt. credit outstdg.
Incr. in bank loans, exc. real est. & instalmt,

Total uses ..... R, $25.7

SOURCE:  “‘The Investment Outlook for 1957.%
(Table 1, p. 32),

$3.5
10.1

of dollars)

i
1952 o5y

(est.) (

1953 1956 1957
$6.7
99

1954
$5.6

$22.5 $26.8 -$25.1 1$25.0 §38.9 $33.2 $31.

Ecgn_omics Departmeng, Bankers Trust Company

TABLE II
Summary of Sources of Funds

(In billions .

-
1=
(%3
<

Life insurance companies

Mutual savings banks

Savings and loan associations.

Fire, casualty & marine insura

Corporate pension funds 3
State & local government retirement fund
Investirent companies

B

e

cocon~B
Namhoitns

|

Total nonbank investing institutions
Commercial banks
Credit unions ..,

e
momoRS

Nonfivancial corpo
Fedgral agencies
Individuals and others

Total other

Ahooivite

$149 $10.6- $13.4 s11.1

of dollars). .

1951 1952 1953
g $5.2  §5.0

(est.)
1956
§5.8

25

(proj.)
1957
$5.9

1954 1955
§5.9 $5.9

N
n

arxmboiv
~
b

coronn
QN LN 00 OO pee
cCoRMWN
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Somma
e ion
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Srnma
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SmNmaN
W=D

poeNvow

L
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00 e 00 9 D i
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Sl
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tbiwo
b e e
Saorloa
=SSN
wivowsin

$8.3 $21.3 §15.6 $13.6

Total -spurces

SOURCE: “'The Investment Outlook for 1957

(Table I, p. 32).

"

$257 $225 $268 $25.

$25.0 $389 $332 $311

Ecoumicﬁ Department, Bankers Trust Company

"
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and local governments has regu-
larly increased since 1945 by $3
to $4 billion. The increment in
consumer installment credit ouyt-.
standing varied in one year from
$0.6 billion in 1954 to $5.5 billion
in 1955,
in bank loans (exclusive ‘of ‘con-

sumer credit and real . estate) .

varied from a low of only §$1.

billion in 1953 to $7.8 billion~in "

1955.

See Table I for .furthex
details. ;

(2) The funds out of” which ="

mortgages are bought -come - in-

c¢reasingly from thrift institutions. -

Each year life’ insurance: com-
panies mass together about $6 bil=

- lion " of " new funds ‘and® mutual
. savings banks from $2-2.5 billion. -

Since 1950, as compared with 1957,
the new money collected by sav-
ings- and ‘loan associations “has’

- more than doubled ($2 billipn vs.""

$4.2 billion), likewise that by

{ire, casualty, and marine insur--.: -

ance companies ($0.5 billion “ys:

$1.2 billion) and similarly, that - e -

from
($0.8

corporate
billion vs.

pension .funds
$2.1 - billion).

Moreover, the new demand 'each -

year flowing from state and’local
government retirement funds ‘has
more than tripled ($0.4, billion
vs. $1.3 billion), likewise " that.
{from investment companies ($0.2
billion vs.” $0.8 billion)- and  that
from individuals and others' ($1.4
billion vs. $5.3  billion). . Most
irregular has” been the " incre-
mental stream -of funds collected
or generated by commercial
banks, credit unions and  non-
financial corporations. Particu-
larly interesting is the. pedk 'in
1955 -and  declin¢ gince ‘then' in
available new funds from savings
and loan associations (down from
$5.2 'billion to $4.2 billion), from
commercial  banks (down " from’
$12.0 billion to $5.9 billien): ard
from
(down" from $3.9 billion "to’ $0.9
billion). For details see Table II.

"(3) Total mortgage loans held
by thrift institutions and other
holders have inereased."from- a
level of $36 bhillion in 1945 to $144.
billion: at the end of 1956. “Since:
1950 the rate of in¢rease his aveér~
aged more than 10% compounded
annually. Participating most' vig=*
crously in this increase haveé.beern
the savings and loan" associations
which increased their. holdings: of

Similarly the “increase..

non-financial  corporations.:

TABLE I

"1 to 4 Family, Multi

" Institution—
Savings & Loan . Associations. .

. Insurance. Companies ...
Mutual Savings Banks

Commercial Banks

Government Agencies, Individuals - and - Others. . .

" Institution— v
Federal Land. Banks- & Federa
“Life_ Insurarice. Companies. .

- Commercial ‘Banks -..
Farmers -Home  Admini:
Others, including - Individuals,

Total Farm Mortgage Debt
GRAND ;TOTAL ...

QURCE:,
bt data from the: Federal ‘Resetve Bank .of
; Review, Washington,” D.: C., the Institut
and the Savings- and Mortgage Division,

| lfarm;Ml_ée. Corporétions

. Mortgages Held 1945 - 1956 .
-Family, Commercial, and Industrial Properties *
(Millions of 'Dollars, end of year) O

1945 1953 1954 1955

. 5,376 - 21,862 . 26,142 - 31,461
5934 21,436 23,881 27,

4,200 12,890 14951 17,457

4,251 15,768 17,397 -19,707

.-. 19,7617 71,976 . -82,371 95,797

11,927 21,364~ 22,959 . 24943

-1956
35,870

19,760
22,775

11,422, .-
23218

" .Fa_rm Mol:tgége Léans S g
(Millions .of Dollars,.end of.year) . ... -

19450 1953 - 1955 :
oz LIBT.
Foui \Loer

l’25«;

1954
1,280 - A
2,046 -

1, © 1,270
. L 211" 218
fewsn 23,230, 0 345 03,663
4,682 7,660 - 8,170 1 8,960 " ¢
36,370 -101,000.-113,500 ; 129,700 :

Taken from a compilation of Willis R. Bryant: in a folder privatelydistribuied, but using

San. Fraacisco, the. FEDERAL” Home Loan Bank
e of Life Insurance Fact':Book, 1955, New' York

American Bankers Association, New York.: - "

" Stockholders of Aetna Insurance

.Company , voted .at - their,-annual

meeting ‘on. March 17 on a pro-
posal ".to merge . the Company’s.
wholly-owned : subsidiaries.. The
World Fire & Marine Insurance
Company, The Century Indemnity
Company and Standard. Insurance.
Company.of New York into Aetna.
. B z . e
..On - Feb. .27 .. stockholders » ap-
proved a merger.of City National-
Bank,. South ‘Norwalk, " into -The

“Connecticut N.ational Bank,

Bridgeport. In the merger: which
took. place . on ‘March: 7. holders. of
City. National - Common. reccived.:
30 shares of Connecticut Natioal *
for:.cach --share..* The  combined
capitalization . will be . $5.230.000.”
capital, $6,940,000 surplus.and §1,-
011,897, undivided . profits... ..

= American * Hardware * Corpora-

"oy

‘tion' acquired 245,852 shares’ ‘of

Savage~. Arms - Corporation stock .
through -its exchange offer of one

- half-share ot’ American stock plus
'$7.50. cash for” each share of Sav-"

age... As a result of the shares ac-:

‘quired thereby dnd of the: pur~
.chase {or cash’.of-37,500 shares: of *

mortgages on 1-4-family, smulti- -Savage from-B. S; F."Co American:

family, commercial and industridl

properties from $5.4 billion at.the *of about. 766,000 ‘shares of ‘Savagd

end of 1945 10.$35.9 billion ‘atithe:

now owns-about-45% of ‘the:total

outstanding. .B."S./F:.owns-about

end of 1956. In 1940 they. garnered -190;000.chares ol the:345,852 sharcs.

only 5% of personal savings;
1955, 30%; and in 1956, 24%.
. ‘Running neck and neek:
been the insurance companies.whe.
chalked up an lincrease.from-$5.9¢

“int

ave “

of American Hardward stock out<

standing. . ..

Pl o B o o 2 ot
The "annualreport of The Ar=
row-Hart “& ' Hegeman  Eléctric

Tl oy A8,

Héo:in’et:li([:ut | Brewhes ,

+»In»1957- The .Cune

et
T

creased: by abouti3% below. the
record :1956 i level sbut -per share
earnings rose’ from.$3.67 to $4.39.
Research rand--development .. ex«
pense for the year .was approxi-
mately - $900,000, or nearly. 3% -of
sales, not including about $1,700,~
0800 engineering costs for specifi¢
customer applications..During the .
year: $772,000 was expended. foy . .
plant additions. . . , ;

£

« The Convair Astronautics Divi--
sion of General Dynamics Corpo-
ration has:.started to move into-its
new plant at San Diego.-The plant
has-been completed at an.approxi- .
mate cost of $40' million; of which
about ;$20. million.is paid for by
the'Air Foree in the form of heavy -
machine ..tools. . The estimated
moving cost is $2° million.

% B . 5

. New Haven Water:Company has
completed‘its. construction- of its -
new reservoir.to impound and, di~
vert water from the Hammonassef :
River at-a.point 17 miles. east.of
Ncw Haven. .. The Company’s- ex=

%, %

pansion program for-1958-includes ;-

about; $1;120,000 for new distribu~ .-
tion mains. and $240,000 to con< - -
struct .a shigh elevation distribu=
tion system, in Branford. :-. "ol
“ i TRk - I 3 w, ! : 5
Engineering * -
Corporation:reported:net-carnings

$7:1 million.: During.the. year, im-
portant developments.included-the

billion- in 1845 to. $33' hillion ;iny€ompany -shows’ that while sales -use of the Company’s Super:Auto-

4956.- Only .&-short distance  be- -
hind were the commercial .banks >
with an.increase from $4.3: billioh. :
in 1945 t0.$22.8 billion in 1956 and -
ghe mutual savings banks with!a-
jump in holdings from $4.2 billion
at the -end-of 1945 :to $19.8 billion
at the end of 1956.. For .details.
see Table III.

. (4). The- annual increment..or
net | addition. to . total .mortgage
Joans . outstanding - ordinarily. is
cqual to -about 40% of the :total
of -mortgage ‘activity., the ' re-
mainder representing financing of
sales-of -old homes largely met by
money from repayments. -In an
article in The Merlgage Banker
the eminent housing economist
]Igr. “Robinson Newcomb makes a
cdreful analysis of the 1-4 family~
hcusing figures for 1955 on the
basis of which he presents esti-
mates for 1957.
show the total volume of such
housing transactiong in 1955 to-be

in the neighborhood of $43.5 bil- -

lion -of which $19.2 billion rep-

His calculations -

volume was“down". about' 7% “in
1957 from the 1956 level the profit
margin’ was “slightly » higherand
the et per share was $5.50 against
5.79 'the previous year, a deerease
of - about. 5%.- In. 1957 research -
and.-development - expenditures
amounted 10:$850,000 and a num-

‘ber of new products were:intro-
duced that it -is anticipated - will:+

maintain -and: improve: the : Com-=
pany’s ‘¢ompetitive poSition. At the
year end the 600,000 shares of Ar-.
row: stock was -owned by “6,746
sharehelders of- which nearly 909
owned less than 100 shares.

~In" 1957 ‘the sales. of. Emhari
Manufacturing - Company de-

Klean: filtermon:the:atomic reacto!

built :for-the-new electric: gener= .-,
ating “station .of Duquesne:Light .. -
.Compapy- and on three of the new .:.

atomic-powered submarines‘as .
well as on the.land  based proto- -

type of a fourth atomic submatine,
A Micro-Kléan-filter has been in- -

Atomi¢ Reactorwhich ~has 'béégi', L
installed at - Vallecitos: Atomie
Labora(o_ry at Pleasbnton,. Califor=
nia. The Company expects to in~ _
troduce .early .in .1958. its; new -
Aqua-Pure _home. water filter
which will ‘mark:its entry into a

new consumer market that is be- -
lieved to have a larg

e potential, -
|

resented the sale of. 1,200.000 e

new houses (average price $16,-
000) and $24.2 represented the

sale of 2,200,000 existing homes -
(average transaction value $11,-

C€00). These sales of 3,400,000

houses generated $28.5 billion of -

mortgages of which $16.1 billion
represented repay:rents (17% of

Continued on page 34

| CHAS.W.SCRANTON & CO.

Members New York Stock Exchange
New Haven
New York — REctor 2-9377

. Hartford — JAckson 7-2669
Teletype NH 194

TN AN

per: :share. of - $1:87;. compared :to -~
.$1:32 ‘a -year, -earlier.  Salesin=--"::
;creased -13% -from; $6.3 milliou,'tq

stalled . in" “the Boiling. Water

igitized for FRASER |
tp://fraser.stlouisfed.org/
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THE TEXAS COMPANY
Reporls for 1957

HIGHLIGHTS |

FINANCIAL

Net iNCOME ..o

Net income per share ... .

Cash dividends paid

. Cash dividends paid per share

Workinfr capital (end of year)

~ Capital expenditures ..

Explmalmn expenses, mclud-
. ing dry hohs

1957

$332,303,644

$5.04

- $128,006,925 -«
$2.35

© $595,721,833

~ $339,301,923 .

$:92,406,403 - -

1956
$302,262,620
- §551
37,41128,976",474.
$2.35. s

© $598,547,070

. $502,613,766

$.87,285,892

**OPERATING -« Barrels per day

1957 1956
Gross crude oil ploduced '
Western Hemisphere......
Eastern Hemisphere ..

Total world-wide .
Refinery crude oil runs:
Western Hemisphere ..
Eastern Hemisphere .
Total world-wide
Petroleum product sales:
Western Hemisphere
Eastern Hemisphere ..

Total world-wide

- 617,519 -
435,536
. 1,053,055

393,295
970,345

- 794,607
263,990
1,063,597

248,945
975,874

702,490
281,110

735,098
320,510
1,055,603

577,050. .

. 726,929 -

933.600

o

(1275) 1@

#In addition, a 255 stock dividend was .paid. in 1957.

**These statistics include 100% of the operations of subsulmry companies and the
. Company’s equlty interest in the operations of companies owned 50% or lcss Bt

- CONSOLIDATE 1) BALANCE SHEET—DECEMBER 31

» CURRENT ASSETS:

.. Cash and securitiés ...

Accounts and- notes receiv<

able’

“Inventories-....i......0i.

Total current assets ... $

~INVESTMENTS: AN

ADVANCES ::

. PROPERTIES, PLANT

AND -EQUI P‘\ILNT
Gross

‘Less — D‘e]n;cciation, deple-

tion, and amortization

Net properties, plant
.- and equipment :

. DEFERRED CITARGES .. -

(()\S()LIDAH l) IV( OME ‘i'l \] l“\ll“\l

OSS 1'\'(‘0\IL

ASSETS

-1957:

$ °220.866,336 : -

279,599,475

374,628483

' 1956

$.266,783,041 "

" 260,212,883
* 312,536,934

no4~ 094,299

R T8 i 0618]63' -

$3,189,622,656

1,599,537,399

T8 848,533,650

$182,216486

$2,857,950,714

-1,422,483,869

' $1,590,085,257

. $1,435,466,345

$ 74,266,910

8. 037,912,810

$2,729,094.,629 *

‘l('

$2,504,129,799

19)7

Sﬂl(ﬁh and services

$2,344,176,856

Dividends, interest, and other inconie ...l i,

DEDUCTIONS:

Costs, operaling, selling, and general expenses ................

Taxes (other than income)

104.985,554

LIABILITIES AND STOCKHOLDERS' EQUITY . . .

CURRENT LIABILITIES:

Notes, contracts; and ac-
counts payable and ac<
crued liabilities ...

Estimated income taxes. -

" (less Government obliga-
tions: 1957—%60,000,000;
1956—%70,000,000)
fMotal current liabilities
LONG-TERM DLl)T
RESERVES :.conpsinipissioninss
MINORITY INTEREST.....
STOCKHOLDERS’ EQUITY:
Par value of capital stock
issued—shares $25 each..,

. Capital surplus

Retained- earnings used in
the business

Total slockholders

: eqully

1057

$ 238,716,327

49,655,639

."1956°

214,701,923

" 35,281,665

$ 268,372,466

'$ 249,986,583

% 300,739,743
$ 43,141,922

.$ 37471373

‘51 408,887 6‘30
30,61 5 350

605,506,125

363,555,182

9,589,629

30,725,994

. $1,381,262,400

" 468,710,006

$2,053,369,125

$1,849,972,406

$2,729,004,620

$2,504,129,799

THE TEXAS

1956
$2,046,305,092
131,045,562

$2,419,162.410

$2,177,350,654

51,6834.072,902
09,845,008

$1,485,605,28
63,977,198

Dry hole costs ...

’ ])Lplulatmn depletion, amortization, and leases sur-

p:/[fraser.stlouisfed.org/

‘rendered |

Interest :charges-

Provision J'OJ income taxes

Minority interest in net income of Lana(han suhsuhanes "

NET INCOME-FOR THE YEAR....coii

4)42 145

43,145,321

216,176,360 139,899,810
12.512.084
83.900,000 78,600,000

4.923.669

8,512,730
5.347.639

$2,116.858.

766

%1.875.088.034

$7332.303.644 - S

302.262.620

A limited number of copies of the Annual Report are
available upon request to the Secretary, The Texus
Company, 135 East 42nd Street, New York 17, N. Y.

' TEXACO
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THE MARKET

... AND YOU

By WALLACE STREETE

lue swes mwarket was
mostly reactionary this week
after the industrials had re-
coiled from any effort to forge
to a new peak on the year,
Metals, oils and chemicals
took turns at sinking spells
and a few dividend casualties
stood out. Generally, the to-
bacco and drug sections were
able to keep up their_ good
work, running eounter to the
trend when the rest of’the
market was soft.

Tobaccos Outstanding ',

Lorillard, bolstered by
some high earnings projec-
tions, was the superior per-
former in the cigaret section
and posted a price that was
more than three times last
year’s low. U. S. Tobacco,
which had been linked with
Lorillard in merger talk, was
momentarily dismayed when
the rumors were denied, but
was back in action on moder-
ate strength shortly after-

ward. . |
® * * -

Carter Products which has
been ‘a: fixture of listed:trad-
ing for only around half a
year was a pet at times in the
drugs ‘and it, too; was’
stranger :to the hst of new
highs.

D;vulend Casualty

The ' outstanding: d1v1im)d
casualty item was. ‘King-
Seeley: in the auto parts sec-
tion which pared its payment
by 609 and the stock’s initigl
reaction was a drop of aroupd

169% in value to a new low
for more than a year. The

dividend ' cut wasn’t entirely

unexpected since - the stock
already had declined to where.
the old payment represented
a return: of around 10%
which,: naturally, faded
abruptly ‘when 25 cents was
declared against the 62'4-cent
rate prevaxhng earlier.

" 5

It has been the easé in other

dividend trims lately that the’

action wasn’t entirely unex-
pected and the issues in-
volved, as a result, were ahle
to pretty much shrug off the
actual news.

Some Bright Spels

Business new s continued
dreary for the most with a
bright spot here and there to
relieve the monotony. United
Carbon’s annual meeting was
told that earmngs were up
“modestly” so far this year
and the management is con-

fident of showing a gain for,

the first quarter over the
$1.32 carned in the similar
period last year. Few meet-
ings had anything as encour-
aging to gnaw on in the an-
nual reports flooding the
mails.

Phillips Petroleum’s report
Wwas encouraging —record
earnings and sales: And the

maudpoculicll Wasiu dS
gloomy over this year smce it
reported to shareholders that
“we expect 1958 to be a good
year for Phillips—but a dil-
ficult one in which to increase
earnings.” Measured against
some.of the more pessimistic
statements, this is downright
optimistie.
A Prosperous Rail

*Rails* haven’t had much in
the way of followers for many
months but Union Pacific was
mentioned favorably by .sev-
eral sources since it turned in
a good report for last year;
and in the first month of this
year was .able to do as well as
it did a year ago— a definite
exception to the sharply
slashed earnings pattern of

most other rails. *
" %# o

Helping UnionPacific
greatly is its interest in oil
and gas operations. Rail in-
come was down nearly 87
but income from its oil and
gas_up more than 9% which

“enabled the line to show $3.34.

against $3.36-in 1956. It leaves
the indicated $1.60 dividend
well covered and opinion- is
unanimous that the same pay-
out should be maintained this
year, which offers-a 6% re-
turn.

“That the good’ results hav
attracted market attention i
best . illustrated . by comparl-
sons 'with other carriers such
a’s Louisville * & :Nashville
which saw the market price
<lashed about in half to where
the mdlcated yleld is better
than'8%%.

Favored Groups

~The ‘big" hunt” by market

followers was for items where
the prospects for this year are
still good, The favored groups
included some of the food
chains, notably Kroger where
pubhshed predictions of a
stock split this year centered.
The shares were last split in
1950 when their market value
crossed the $70 line. Consist-
ent strength in the current
shares carried them across
this line once again, repre-
senting a doubling in price
since. the last split. The com-
pany’s sales jumped 12%; in
the first two months of the
year and company estimates
are for higher earnings for
the full year. Moreover the
president is on record as fa-
voring a stock split since the
issue enjoys a better trading
market. in the lower prlcc
level.

. W. R. Grace, rated as a
candidate for a trim in earn-
ings last year, is held to be in
position for a rebound this
vear that wonld make it g
somewhat brighter item. More
than $5 million had to be set
aside for new facilities which

The Commercial and Financial Chronicle . .

didn’t . contribute. to profits

sast year but could now. In.

any event the dividend is well

.2overed and offered a return.

g ‘around 51%9% at recent

evels. ‘
Pillsbury Mills in the
coveted food product group is
also a candidate for satisfac-
tory 1958 results with the
company on a major program
of cost-cutting modernization.
Most of its capital expendi-
ture budget for this year is so
aimed. With a yield of better
than 5%, Pillsbury is the

liberal yield item in a group

where around 49 would seem
to be the “norm.”

The HHumming Drugs

Drug firms have been bub-
bling along, pouring out new
products in a seemingly pell
mell parade that, in addition
to ignoring the economic
downturn is also a prop to
earnings. Abbott Laboratories
has a steady upward curve in
its ‘annual earnings for the
last handful of years and
prospects are that the line
will continue this year. There

are hopes that in time tihe

dividend will be boosted, too,
since the current rate is well
covered by anticipated earn-
ings. By next year if earnings

continue to expand, the pres- -

ent payment would be earned
about tw1ce over.

: Tobaccos ‘were also promi-
nent on lists of candidates for
higher 'dividends, notably
Amerlca Tobacco - and Lig-
-gett & Myers. In the case of
the ‘latter; ‘the yield-on the
‘currént, payment already - is
above . 7%.  Lorillard, how-
ever,'fhad taken the snotlight
pretty  much away :from-the
other tobaccos because of its
uohill surges to new peaks.
- The market students pretty
much- agreed that Lorillard is
a leading candidate for- fatter
earnings this year,- although

.some of the projections were
-getting unduly optimistic.

Construction Issues in
Forefront

For the market generally,
the issues that have anything
to do with construction are
now regarded as the ones that
will  show first when the
economy makes its turn out
of the slump. So far the mar-
ket action of these issues has
been restrained, mostly be-
cause the early reports of
home building failed to show
the expected upturn. But that
was through a period of un-
usually bad weather which
restricts that type of work.
Even Hussman Refrigerator,
which suffered last year when
construction tapered off, is
favored for a rebound since
the available reports indicate
that the food chains, which
are important customers of
commercial refrigeration, are
planning expenditures even
higher than in 1957.

[The views expressed in this
article do mot mecessarily at any
time coincide with those of the

“Chronicle.” They are presented
as those of the author only.]
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Foreign Currency Loans
To Private Business

By EDMUND PENDLETON, JR.
Attorney at Law, Partner in Firm of Cuibertson and Pendleton

Formerly With Office of Secretary of Agricul.ure

Washingten, D. C., legal expert uses a summary table to review
various U. S. and international agency sources of foreign
credit available to privatz American business and devotes con-
tent of his article to an aralysis of what is said to be a unique
program under the Cooley Amendment (P.L.480) adminis-
tered by Export-Import Bank. Attorney Pendleton rotes that:
(1) the borrower does not have the problem of converting
local currency back into dollars; (2) purpose is to provide
credits of foreign currencies for private business including
American business firms, branches, subsidiaries or affiliates,
and narrow purpose of expanding U.S. agricultaral sales which

provides source of funds; and

(3) this evercomes difficulties

of businessmen in-borrowing foreign currencies.

The businessman today has a
variely of sources of foreign credit
available to him in Washington
The .variety is so great, in fact,

tha t many
would-be bor-
rowers be-
' come confused
in analyzing
the possibili-
ties. Credit in
the foreign
tield is of-
fered by the
International
Bank - for Re-
“construction
and Develop-
ment, Interna-
tional Finance
Corporation,
Develop-
ment Loan F und, Commodity
Credit Corporation, and Export
Import Bank. The tradltlonal au-

i

E. Pendleton, Jr,

thority of ExIm Bank covers dol- .

lar credits.” A recent Act.of. Con-~

~gress, the so-called “Cooley

Amendment”! authorizes the ExIm
Bank make foreign currency loam
to prwate{ business.

The businessman seekmg (_rednt
for forelgn operations will be in-
terested in‘a careful review of all
of these sources of credit.  How-
ever a great deal has been written

on most of ‘these programs,.both..
‘by the administering agencies and

by outside critics. The - “Cooley
Amendment” program is.unique,
since. little has -been ‘written on
the subject, even by ‘the ExIm
Bank.2 Thisprogram isalso unique,
in that the loan funds'are limited
to foreign currencies. With the
exception of the table at the end
of this article, discussion here-
after - will be confined to the
“Cooley Amendment” program.

The Agricultural Trade Devel-:

opment and Assistance Act of
1954, Public Law 480, 83rd Con-
gress, established -a program for
selling American surplus agricul-
tural commodities for foreign
currencies. The program has been
eminently successful in disposing
of these commodities.3 Over 50%
of the foreign currency proceeds
from these sales have been loaned
back to the governments which
purchased the surplus commodi-
ties. These funds are being used
by those governments for eco-
nomic development projects of the
governments, In some cases pri-
vate businessmen in those coun-
tries have been permitted to bor-
row these funds, American busi-
nessmen have felt that they should
be permitted to do the same. An
effort was made by the United
States to encourage the foreign
governments to extend their loan
programs to American business.
The results were not altogether
successful. “The U. S. firm had

1Public Law 85-128, 85th Congress,
1st Session, Aug. 13, 1957,

2 The only general statement on the
program issued by the Bank is contained
on pages 7 and 8 of “EXIMBANK RE-
PORTS,” Sept. 10, 1957.

3From the begmmng of - -the program
through June 30, 1957, the United States
executed agreements for the sale of agri-
cultural commodities for forelgn curreacy
totaling $2,997.4 million, estimated
C. C. C: cost.

to deal with-the foreign. govern-:
ment agencies that happened {o .;
have control of the funds; it had /|
to compete with local concerns run :!
by nationals of the .country; and i
there, was no ascertainable:share :}
on which a company contemplat- '
ing a new mvestment could de- !
pend i
Out of this ’background came *'
the “Cooley Amendment.” It pro- ‘|
vided: the “private businessman a ;-
credit. program with two . distinet ;'
advantages The .administering
agency’ 'is' the Export: Import *
Bank. ‘Both American and foreign :/
businessmen-know -the-Bank -and "'
feel that ‘they .are on sure ground |
in..dealing with it. Second, the :

program- permits ‘the ‘borrower ‘to '

repay his. obligationin: a‘ local %
currency.- He does nét have ‘the :
problem: of- converting - the: local -
currency back into dollars. ’

Legislative History' , i -

On Feb. 14, 1957, the Secretary
of Agriculture. sent an executive |
communication to - the ' Congress,

requesiing certain amendments to :

Public Law:480. Among these wap
his request that-the authority for
foreign currency sales be . in-. .
creased from ‘$3 billion to $4 bil- .

lion. His -proposals were consid+:

ered by the Senate Committee omr:
griculture ahd Forestry: and the

.House Committee on Agriculture.s..|

Neither Committee gave consider-
ation to a foreign currency loan |
program of the “Cooley ‘Amend-~
ment”’ type. The House Commit-
tee, in;its Report, under the sec- -
tion devoted to “Development of
New Markets,” did make' the fol-
lowing statement: . “It seems to
the Committee that market devel-
opment activities should' include
#* # % the use of available foreign
currencies for the development
and establishment of ‘facilities and
machinery for the distribution in
foreign countries of ~American
farm products.” H

Subsequently, on May 28, the
House Committee on Agriculture
was called into executive session.
The Chairman of the Committee,
Congressman Harold D. Cooley,
presented a proposal for a pro-
gram of foreign currency loans
to private business. The Commit-
tee voted for the “Cooley Amend-
ment” unanimously.

On June 4, 1957, during the
debate on the floor of the House
on the proposed emendinents to
Public Law 480, Cecngressman
Cooley  introduced his proposal.
Subsequently adopted - by the
House of Representatives - with
very little debate 6 the proposal
was then considered by the Con-
ference Committee created by the
House and the Senate to resolve
disagreeing positions of the two

Continued on page 28

4 “Foreign Trade Know-How,” Jerome
Oelbaum, “The Journal of Commerce,”
Dec. 19, 1957,

5 Senate Report No. 188, 85th Con-
gress, lst Session, March 26, 1957;
House Report No. 432, 85th Congress,
1st Session, May 9, 1957.

6 “Cengressional Record,” pp. 8998-
9000, 85th Congresa, 1st Sesslon, June
21, 1957.

gitized for FRASER
p:/[fraser.stlouisfed.org/




Volume 187 Number 5726 ...

A newﬂ,

The Commercial and Financial Chronicle

hlgh in sales.. ._record edrmngs

new: breakthroughs in resedrch omd development

 Highlights of a year of
progress at General Electrl(;

-(211) 17

‘SERVING 'THE 'NATION’S ' DEFENSE:

- General 1) lcctrm s work on: 16 missile " -

pm]ects is representative of the com-. ~
pany’s complex’ defense “assignments.

ADVANCING THE NATION'S WELFARE: General Electric introduced new products for the home to help peoplé Live Better Electrically: 7

SALES UP 6%. Despite the nation’s economic

uncertainties in the latter part of the year, -

General Electric 1957 sales reached a record

$4.3 billion. This year’s annual report gives

the approximate percentages of sales in four
broad classifications of products: heavy ap-
paratus—26% ; industrial components and
materials—27%; consumer goods—-27%;
defense-product departments—20%.

EARNINGS ROSE 16%. General Electric
earnings for the year established a new high
of $247.9 million. This was equivalent to
$2.84 a share—16% higher than in 1956.
As a per cent of the sales dollar, earnings
rose from 5.2 in 1956 t0 5.7 in 1957.

59TH CONSECUTIVE YEAR OF DIVIDENDS.

The $2.00 a share paid in 1957 was 70% of -

net earnings for the year, as compared with

BREAKTHROUGHS IN RESEARCH AND DE-
VELOPMENT; 1957 saw the first commercial

production of ‘man-made industrial dia-

monds. General Electric scientists and engi-

neers created borazon, another new

diamond-hard material with superior heat
resistance. Major advances were also made
in the fields of metallurgy and magnets, in
new plastics that may replace metals, in con-
verting heat directly into electricity, and in
the study of power from atomic fusion.
Power reactor license #1 was granted to

General Electric by the ALC for operation of
the atomic power plant at the company’s
Vallecitos Atomic Laboratory.

FOR DETAILS OF THESE AND OTHER AREAS

"OF PROGRESS, send for your free copy of the

Annual Report; write General Electric,
Department D2-111, Schenectady, N. Y.
If you own General Electric shares held
in the name of a broker, or in the nominee
name of a bank or trust company, write to
Department R2-111, and we will mail you
regularly our share owners publications.

Progress [s Ovr Most Important Prodvct

GENERAL @3 ELECTRIC

an average of 66% since 1899.
gitized for FRASER
p:/ffraser.stlouisfed.org/




18 (1278)

A British Dollar Loan Plan?

By PAUL EINZIG

.The Commercial and Financial Chronicle . .. Thursday, March 20, 1958

yet unborn. It is to be hoped that
the present British Government
will have. enougn sense and aig-
nity to resist the temptation pro-
«vided by the proposal.-:-Should -§
it choose to favor the line of least
resistance, it is to’be hoped .that™
the United States would ‘not’ bé

Protestant ng_fare. Drive Chairmen

Proposal made for a huge international dollar Joan to Gl_'eat
Britain, advocated by combination of British leaders in banl.ung- v
labor-theoretical economics, is severely criticized by Dr. Einzig

who finds that it fails to diagnose and correctly treat heart
of British economic illness. Professor J. R. Hicks is told why
-sterling is suspect and that no loan can disguise it; Sir Oliver
Franks is reminded of 1946 fiasco; and Labor party head,
Hugh Gaitskell, is informed: that false security provided would
- generate wage-price inflation. "

Hopes British: Government -will

not ask for a loan; and U. S. A. not respond to such a reque.st, B
since it would be rapidly depleted by infiation and leave qﬂl-' o
stone of liability around ‘necks of generations yet: uanrn.

LONDON, -Eng.: There seems to
be growing .support-for the'idea,
first launched by the.Leader of
the British - Socialist - Party, Mr.

H h . Gait-
, last
year, that
Britain’sprob-
lem should be
solved by
means of issu-
ing a gigantic
international
loan. Those
who favor this
device believe
that since the
only reason
why Britain
can not irflate
indefinitely
with impunity
is the inadequacy of her gold and
dollar reserve, all that is needed
is to secure a big reserve of bor-
rowed gold and dollars. - They
think that, once that is done, in-
flationary Britain could live hap-
pily forever after.

Mr. Gaitskell’s suggestion was
noted by very few outside the
Labor Party.  Political leaders
make such suggestions by the
dozen. But some months later Sir
Oliver Franks, former British
Ambassador to the « ¢
and now chairman of Lloyds Bank,
came out with a substantially
fdentical suggestion, Many people
who dismissed the idea out of
and when it was advocated by
My, Gaitskell became firmly con-
verted to it 'when put forward by
Sir Oliver Franks. And now one
of the leading theoretical econ-
omists, the Oxford Professor J. R.
Hicks, joined the Gaitskell-Franks
combination. So now the scheme
is backed by a leading politician,
a leading banker, and a leading
economist, not to speak of the
lesser supporters among the three
professions and among financial
journalists.. ..

Paul Einzig

T wew

Answers Prof. J. R, Hicks

Professor Hicks, addressing the
Manchester Statistical Society on
March 12, declared himself in
favor of a substantial stabilization
loan because he feels that even if
inflation is eventually  defeated
the country might still be forced
into high money rates in order to
protect sterling. For an economist
of first-rate reputation this is an
amazing view to take. It is under-
standable 'if illiterate politicans
see no connection between do-
mestic monetary trends and the
trend of sterling exchange. But
economists have no right to ignore
the existence of a very close con-
nection. The main reason—indeed
practically the only reason—why
sterling has been subject to fre-
quent adverse pressure in recent
years, and why Britain has been
unable to accumulate an adequate
gold reserve, lies in the non-stop
wage inflation. It has handicapped
British exports and has reduced
the volume of goods available for
early - delivery to foreign buyers.
It has created a feeling of cistrust
in the stability of sterling, leading
to recurrent flights from the
pound.

If only inflation could be brought
to an end sterling could well hold
its.own. British -exports. would

. expand and the Treasury would

hitizad for FRASER ~* *

be able to accumulate a substan+

tial gold reserve .out-of balance
of payments. surpluses and out o
the foreign balances which would
he kept in London permanently in
the absence of a devaluation risk.
There would then be no need for
a fictitious reinforcement of ster-
ling with the aid of borrowing dol-
lars.. British prices would be com-
petitive in the absence of inflated
domestic demand, and delivery
dates would be reasonable. A sub-
stantial and steady balance " of
payments surplus  would insure
the prestige of sterling at home
and abroad even in the absence
of window-dressing increase in the
reserve with the aid of borrowed
dollars.

Recalls 1946 Loan

Human memory is short, but
people of the standing of the three
advocates of a big dollar loan have
no right o forget the experience
of the big dollar loan of 1946. Its
proceeds cisappeared in a remark-
able ‘short time, There is no rea-
son to .suppose that it would be
otherwise if - the Gevernment
should allow itself to be persuaded
into repeating that experience.
Indeed the false security provided
by the borrowed reserve. would
encourage trade unions to insist
on unearned wage increases; it
would ' encourage employers to
concede such increases in the hope
of a non-stop boom that would
enable them to add the extra costs
to the prices; it would encourage
arbitrators in wage disputes to
award substantial wage increases;
and it would encourage the Gov-
ernment to allow inflation to pro-
ceed rather than incur unpopular-
ity by trying to arrest it.
. Moreover, it seems doubtful
whether such a transaction would
be practicable. According to Sir
Oliver Franks’ suggestion, the re-
inforcement of the British gold
reserve should be provided by the
International Monetary Fund. But
that institution does not conjure
dollars:out .of ‘thin aif:In-ordeér
to be able to increase its resources
on the scale envisaged by Sir
Oliver Franks, it would be neces-
sary for the member Governments
to double or treble their contribu-
tions. This would mean that the
United States would be expected
to provide additional billions of
dollars so as to enable the Inter-
national Monetary Fund to rein-
force the British reserve. = The
contributions of other countries
with Frard currencies would be
negligible compared with that of
the United States. It is not the
American investor that would be
called upon to provide the money,
but the American taxpayer.

Just Another Liability

It would be a most undignified
performance if, 12 years after the
end of the war, the British people
were to beg for further financial
assistance from the United States.
The American people would be
fully justified in rejecting such a
request with the contempt it de-
serves ‘The -only net result of the
transaction. would be that Britain
would be landed with additional
international liability. Wage in-
flation would lead to the depletion
of the proceeds. while the, mill-
store of the liability would remain
round the necks of generations

prepared to be party to such a
transaction.

LETTER TO.THE EDITOR: :

~Urges Debt -

Repayment -

" Maine reader ‘condemns  failure -

to provide -debt retirement plan-

ning simultaneously with enlarge-
ment of Federal debt.. .+

4

Editor, Commercial & Fiﬁx’i‘ngial ;

Chronicle:

In the publication of consensus -

opinion for what 1958 holds.for;
the economy, there is not a single
suggestion. as to how, when.and :
by what man- ‘ i
ner .of fiscal
amortization,
th e national
debt will be
paid,

Yet, infla-
tion is de-
plored by most
of the writers
of what is to
come, and they
skirt around
the matter of
fiscal - amorti-
zation of ‘the
national debt,
want tax cuts :
even in the light of a $8. billion
servicing  of existing: debt, each
current year. Lo

1t is interesting, indeed, to,know
that the national debt abott..to:
reach $280 billion, has no_signifi-"
cant economic impact to even. dis-:

Richard Spitz

* (Left to right), Ralph Hornblower; Jr., of Hornblower & Weeks;
Henry Darlington, Jr., a partner in the brokerage firm: of Hill,
Darlington & Co.; and Donald B, Tansill, President; of the textile .

~“firm of M, Lowenstein & Sons.

. .The - Stock “Exchange drive of
the Federation 'of Protestant Wel-
fare Agencies to-help:-support its
1958 - budget ' of - $628,060 opened
March 17 under the leadership of
co-chairman :-Henry Darlington,

P/ Jr.,.a partner in the brokerage
7. firm of -Hill,. Darlington & Co.;

Ralph Hornblower, Jr. of Horn-

~blower ‘& Weeks; and James E.
Osborn, II of meinick & Dom-.

inick, " .
2 Other businessmen active in the
drive:- include - Mr. .Reginald : L.

~Auchincloss,- Jr,; Courts & Co.;

Mr, - Vincent - C.- Banker, R. - W.
Pressprich’ & ;Co.; Mr.: James:F.
Burns, . 111, Blyth' & Co.; Mr. R.
Peters Burr, F. S." Moseley & Co.;

cuss, much less even anticipate:Mr, Carl A, de Gersdorff, Kidder,
the repayment while planning the :Peabody & Co.; Mr.- Norman de

spending.

RICHARD SPITZ .,
Fortune’s Rocks
Biddeford, Maine

Halsey, Stuart Group
. 5
Cffers Garolina Power
‘|
& Light 41;3% Bonds -

Halsey, Stuart & Co. Inc. and
associates offered yesterday (Mar.
19) $20,000,000 of Carolina Power
& Light Co, 413 % first mortgage
bonds due March 1, 1988 at
102.172% and accrued interest, to
yield 4%, The group was awarded
the:issue at -competitive. sale_on
March 18 on a bid of 101.51%. ™"

Part of the net proceeds, from

the salé of ‘the bonds will be used
by Carolina Power & Light to re-
pay approximately $9,000,000 tem-
porary bank loans and a $4,375,-
000 -promissory note, proceeds of
which were used for construction
purposes. The balance of the pro-
ceeds will be applied to the con-
struction of new facilities.
. The bonds are redeemable at
tht_z option of the company at
prices ranging from 106.30% to
100%, and for the improvement
fund at prices ranging from
102.18% to 100%.

Overating revenues in 1957
totaled $66,998,000 and net income
was $11,493,000. Earnings for the
year covered  fixed charges 6.44
times.

Carolina Power & Light renders
electric service in North Carolina
and South Carolina in an area of
30,000 square miles and a popula-
tion of approximately 2,000,000.

Three With Sutro

Alan W. Leeds, Murray H.
Landsman and Michael S. Rosen-
blatt have joined the 625 Madison
Avenue, New York City, office :of
Sutro: Bros.” & Co., as registered’
representatives,

Planque, W. E. Hutton; Mr.. Mor-
gan H. Harris, White, Weld & Co.;
Mr. : Maitland > T, Ijams, - W.- C.
Langley & Co.;- Mr.' James M.
King, Jr., Francis I. DuPont & Co.;

Mr. Phillip Kiendl, J..P. Morgan-

& Co., Inc,; Mr, J. ‘Stuart Lovejoy,
Reynolds & Co.;*Mr. Leonard L.
Marshall,: Jr., . Harris,. Upham " &
Co.;  Mr.=J.-William - Middendorf,

Wood,; Struthers:&.Co.;-Mr:-Dune
can Miller, Laird & Co. Corp.; Mr,
Hugh E. Paine, Jr:, Abbot, Proctor
& Paine; Mr. H. Ward Reighley,
De  Coppet & Doremus; Mr,
Charles -W. Rendigs, Jr., Bache &
Co.; :Mr. John:Richardson,  Jr.,
Paine; Webber, Jackson' & -Curtis;
Mr. Norman' Wit Stewart, F.

‘Smithers & Co.; and ‘Mr.: George

C. Textor,:Marine ‘Midland -Trust .
Company of New:-York. . ./ v
Also, Mr:*Alexander-C.. Tomlin=
son, Morgan,’ Stanley+ &..Co.;; Mr, "
Richard C. Vivian, The First;Bos=
ton  Corp.; Mr. :Patrick ;:-Watson,
Glore, Forgan & Co; Mr. Gordon
B. :‘Whelpley; Joseph *Walker. &

‘Sons; and. Mr; Frederick:S.-Won=
ham, G. H. Walker & Co.% i -«

Donald B Tansill; president -of
the textile firm of M. Lowenstein

& Sons, Inc., is general chair
of the-federation’s 1958 fund :ap=
peal. : i
The federation -is the. central
Protestant welfare and health-or¢
ganization for.the city providing
coordination. and. a ' central pro=
gram for 221 Protestant and none
=

‘sectarian agencies,

Dillon, Read Group
Offers Texas Eastern
Transmission Bonds

Dillon, Read & Co. Inc. headed
an .investment banking - group
which offered yesterday (March
19),. $25,000,000: of (Texas Eastern
Transmission Corp. first mortgage
pipe line bonds, 4% % series due
1978, at 99% %, to yield approxi-
mately 4.915% to maturity.

A semi-annual sinking fund be-
ginning Sept. 1, 1960 will retire
approximately 96.3% of the bonds

prior to maturity. For a period-

of five.years the bonds are not
refundable at an interest .cost of
less than 4.915% but are other-
wise redeéemable at the option of
the company at anytime at prices
scaling from 104.38% to par.
Proceeds from the sale of these
securities. will be used bv the
company ‘to- repay $8,000,000 of
short-term notes, and the balance
will be used in connection with

..the company’s. 1958 construction

program, including a $49,000,000
expansion program under which
approximately 100 million cubic
feet of gas per-day would be de-
livered to certain of the com-
pany’s present. customers com-
mencing with the 1958-59 winter
season. Upon completion of the
program the company’s system
capacity will be increased to 1,860
million . cubic. feet-per-day, in-
cluding deliverggg .from "its -gas
storage facilities. =~

The  company  has under-: cone
sideration other plans for con-
structing additional facilities ree
lating to its gas:-transmission and
petroleum products transportation

mByStemsaduring 1958, - and, - if all

such plans were carried out, the
company estimates they’' would
cost ' approximately. $35,000,000.5 .

NY Mun. Bond Glub
25th Annual Outing

* The Municipal Bond Club of
New York will hold its Annual
Field .Day at the Westchester
Country Club and Beach Club,
Rye, N. Y, on Friday, June 13,
Charles E. Weigold, Chas. E. Wei-
gold & Co., Inc.,-President of the
Club, has announced. /

This will be the 25th Annual
Outing of the Club, which was
founded in 1932.

George W. Hall, of Wm, E.
Pollock & Co., Inc., has been ap-
pointed General Chairman of this
year’s Spring Outing and Berger
Egenes, of Merrill Lynch, Pierce,
Fenner & Smith, has been named
Editor of “The Daily Bond Crier”
annual lampoon of the municipal
bond business published by the
Club as a feature of the outing.

With Shearson,’ Hammill;

(Special to THE FINANCIAL CHRONICLE)

LA JOLLA, Calif. — Louis G.
Layton has become affiliated with
Shearson, Hammill & Co., 1126
Wall Street.. He was previously
with E. F. Hutton & Company. i
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1957
OANNUAL
REPORT*

lllustrates

the many

life insurance
services

that are
available'
toyouand
your family

- : : " *A copy may be obtained

CONDENSED STATEMENT OF CONDITION AS OF DECEMBER 31,1957 from any

Resources . Obligations and Surplus Funds 'Equitable Representative

*“BONDS AND STOCKS POLICY RESERVE FUNDS g
U. S. Government obligations veseeesess. $ 383,547,934 y General insurance and annuity reserves ..,... $7,239,349,047
Public utility bonds 5 @ 977,631,482 Policy proceeds held on deposit for policyowners
Railroad obligations .. 725,956,501 and beneficiaries ,.. 368,981,271
industrial obligations . % 2,457,328,527 58,533,380
Other bonds 577,898,245
Preferred and guaranteed stocks ¢ . 161,702,226 with the Society at interest 262,504,713
Common stocks 10,628,131 Policy claims in process of payment ;,.,. 50.485,164

MORTGAGES AND REAL ESTATE . Premiums paid in advance by policyowners .... 66,385,831
Residential and business mortgages ........ 2,442,105,723 Dividends due and unpaid to policyowners ..., 14,821,794
Farm MOrtgages ......o.evevennsnn. . 372,828.877 Dividends apportioned for distribution in
Home and branch, office buildings 19,998,508 following year . 143,725,379
Housing development and other real estate

purchased for investment .......... 181,011,141 OTHER LIABILITIES
33,410,000 . THE
15,313,433

Other residential and business properties 609,886 Taxes — federal, state and other ...........,
OTHER ASSETS - Expenses accrued, unearned interest and other
Cash ovivensvaseismasveinss : 71,528,272 obligations ........... ceaeass . )
Transportation equipment A 109,240,866 Mandatory security valuation reserve . §7,754,338 ‘ E u I T A B LE
Loans to policyowners ..... 223,475,347 Total obligations ........ $8,311,264,350 '
Premiums in process of collection 83,324,889
SURPLUS FUNDS TO POLICYOWNERS
76,912,341 " To'cover unforeseen CONtiNGeNCies ».vruveasss - 564,462,546~ - LIFE ASSURANCE SOCIETY
$8,875,726,896 TOTAL OBLIGATIONS AND SURPLUS FUNDS .....- $8,875,726,896 ’
In accordance with requirements of law all bonds subject to émortlutloh are stated at their amortized value and all other bonds and stocks are stated : OF THE U N ITED STATES m

at the values prescribed by the National Association of Insurance Commissioners which are based on market quatations as of December 31, 1957. In addi-
tion, as required, & security valuation reserve is included among the liabilities. *Including $8.094,854 on deposit with pudlic authorities.

.893 Seventh Avenue, New York 1, N. Y,
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CONSOLIDATIONS

REVISED
CAPITALIZATIONS

| NEws ABour BaANnks
.|| AND BANKERS

A week-long public “open
house” of .a distinctively modern
banking facility in Manhattan’s
financial district- began Monday,
March 17 with the opening for
business of Manufacturers Trust
Company’s new head office at 44
Wall Street. This opening brings
the total number of Manufactur-
' ers Trust Company’s banking of=-
fices in New York City to 113...

Trust Company officials said the
public is invited to tour the bank
any time between 9 a.m. to 5 p.m.
Guides will be available to escort
visitors and explain details of the
bank’s operations and the build-
ing’s unusual features. ;

The opening completes more
than a year spent in.remodeling
the first six floors of the 24-story
building. at the northeast corner
of Wall and William Streets.

The street-level main banking
floor runs the full length of the
block between Wall and Pine
Streets.. Completely modern in
interior design and furnishings,
the room, features wide expanses
of glass and marble, Its 104-foot
long tellers’ counter is manned by
a dozen tellers who operate from
mobile buses -wheeled into- posi~
tion to atford maximum efficiency
in serving customers,

Executive offices of the.Trust
Company and many of its major
headquarters operating functions
are housed on the seecond thraugh
sixth floors of the building, -}

The offices have been called the
latest example of the “new look”
in the current renaissance of New
York’s historic lower Manhattan
financial area.

s o E3

Leonard S. Allen, Ralph E,
Northrop and Russell F. Schomp
have been elected Assistant Vice
Presidents of Chemical Corn Ex-
change Bank,” New York, it was
announced .on March 18 by Chair~
man Harold H. Helm. Mr. Allen
has been serving as manager of
the Bank’s .State and Municipal
Bond Department; Mr. Northrop
as Assistant Secretary - of the
Investment Division; and = Mr.
Schomp as. Assistant Secretary of
Control Division. ;

Other: promotions are James M,
Clark, from trust officer to per-
sonal trust officer and Edward J.
Hannon from - Assistant Trust
Officer to Trust Officer.

Henry L. Hillman of Pittsburgh
has also been elected to the Board
of Directors of Chemical, Corn
Exchange Bank.

Mr. Hillman succeeds his father;
J. H. Hillman, Jr., who has served
on the Bank’s board for more than
30 years.

% #

Allen Northey Jones, partner in
Morgan Stanley & Co.,"New York,
died March 9 at the age of 62. Mr.
Jones joined Morgan Stanley in
1919. He remained with the or-
ganization until 1935, the last six
years as head of the statistical
department. Mr. Jones was one of
a group of partners and associates
of J. P, Morgan & Co., and Drexel
& Co., who formed the Stanley
Morgan Co., in 1935. He was a
Vice President.

® % &%

Lester T, O'Connor, a Vice
President of the Emigrant Indus-
trial Savings Bank, New York,
died March 12 at the age of 43.
Mr. O’Connor has been attorney
of record and- assistant Vice
President and secretary of the
Bank. 3 "5 &

Colonel George C, Fraser, Man-
aging Trustee -and Chairman -of
the Board of Texas Pacific Land
Trust, has been elected a Trustee’
of The Greenwich Savings Bank,

: |
accoraing to an announcement
made by Earl Harkness, President
and Chairman of the Board of the
bank.

Col. Fraser is a Trustee and
Member of the Standing Commit-
tee of The Bank of New York, -

£3 & %

Joseph W. Hanson Jr., assistant
controller of the Williamsburgh
Savings Bank died March 10. He
was 45 years old.
P) l. & [ ) X

Irving: R. Church has bee
elected Vice President and trust
officer of the County Trust Co.,
While Plains, New York.

0

National Bank of Westchester,
White Plains, N. Y., has enlarged
its Advisory Board structure ac-
cording to an announcement made
on March 14 by Ralph T. Tyner,
Jr.,, the bank’s Chairman. Ap-
pointed by the Bank’s Directors
were: Edwin R. McNeill for the
Bedford : Hills - Advisory group,
Joseph McCoy and John Irwin
Dugan for New Rochelle-Larch-
mont, William Ballard and Donald
Stewart, Tarrytown, Frederick A.
Coe, Tuckahoe, and in White
Plains, Lionel Alexander, Richard
A. Greer, Bernard Slavitt, and
Howard Tompkins,

# % %

The State Bank of Albany, New
York, elected Benjamin H. Oliver
Jr., a Vice President of the New
York 'Telephone Company, a
Director to succeed O. Townsend
MacMillan who' has been trarhsl

ferred. %

George A. Mooney, Superin-
tendent of Banks of the State of
New York, on March 18, disap-
proved the application of Finan-
cial Institutions, Inc.,, a bank
holding company in Warsaw, New
York, for the acquisition of 134
voting shares of The Pavilion
State Bank of Pavilion, New York.

The disapproval was contained
in a letter directed to the Board
of Governors of the Federal Re-
serve System. . The Board. of
Governors has jurisdiction, undes
the national Bank Holding Com-
pany Act of 1956, to grant or
withhold prior approval of such
applications, but must obtain the
views of the state bank supervisor
where the stock of a state bank
is the subject of the application.

Financial Institutions, Inc., al-
ready owns 129 shares of The
Pavilion State Bank as well as
949% of the stock of Wyoming
Bank and Trust Company. Each
of these institutions is located
in the Ninth Banking District.
Through another subsidiary,
Geneva Shareholders, Inc., it in-
directly controls over 90% of the
stock of the National Bank of
Geneva, in the Eighth Banking

] s

&

District. . The applicant seeks to.

acquire 134 additional shares of

The Pavilion State Bank from the.

Estate of Annabel Humphrey,
Mr, Mooney’s disapproval was

based exclusively on the New °

York State “freeze” law which
was enacted at the 1957 session
of the New York State Legislature

and which prohibits such acquisi-.

tions of stock of an institution
where the holding company con-
trols banks in two or more bank-
ing districts. Mr. Mooney stated
that the acquisition would be
“, .. contrary to the provisions of
Section 142 of the New York State
Banking Law.”
& L i
Lincoln Rochester Trust Com-

pany, East: Rochester, New York,

.The Convmereial and Financial Chronicle . .. Thursday, March 20, 1958

York, merged under -charter and
-title -of-- Lincoln--Rochester Trust
Company. m"
Lincoln ‘Rochester Trust Com-
pany, East Rochester, N. Y., was
given approval to .increase 'its
Capital Stock from $10,000,000
.onsisting of 500,000 shares of the
sar value of $20 each, to $10,325,-
J00 consisting of 516,250 shares of
the same par value.
% Z
Security Trust Company of
Rochester, Rochester, N, Y,, and
Baldwins Bank, Penn Yan, N. Y.,
merged under charter and title
of Security Trust. Company of
Rochester.

i

%%

® B -
Security Trust Company of
Rochester, East Rochester, N. Y.,
was given approval to increase its
Capital Stock from $5,709,225 con~
sisting of 228,369 shares of the
par value of $25 each, to $6,209,~
225 consisting of 248,369 shares of
the same par value.
=% b
The First-Stamford National
Bank and Trust Company, Stam-
ford, Connecticut, with common
stock of $1,375,000; and The Green-
wich Trust Company, Greenwich,
Connecticut, with common stock
of $1,450,440, merged, effective as
of the close of business March 1.
The consolidation was effected
under the charter of The First-
Stamford National - Bank ' and
Trust- Company and under the
title “The National Bank & Trust
‘Company of Fairfield County.”
At the effective date of consoli-
dation the consolidated bank will
have capital stock of $2,904,750,
divided into 290,475 shares of
common stock of the par value
of $10 each; surplus of $4,400,000;
and undivided profits of not less
than $623,726.

%

o

The First National Bank &
Trust;Company of New Canaan,
ConnecMeut, with common stock
of $750,000, was merged with and
into The Fairfield County Trust
Company, Stamford, Connecticut,
under. the charter and title of
“The Fairfield County Trust Com-
pany”, effective at the close of
business Feb. 28,

Morrison J. Feldman was elected
President: and chief executive
officer of the Bank of Commerce,
Newark, N. J. Mr, Feldman will
succeed Thomas C. Wallace who
has retired. He joined the Bank
in 1920 and was elected first
Vice President in 1951. Mr, Feld-
man was named chairman in 1952;

LI T

The Irvington State Bank,
Trenton, New Jersey received an
approved certificate of incorpora-
tion from Charles R. Howell, New
Jersey Commissioner)of Banking
and Insurance. The independent
Bank will have $250,000 in capital
stock, divided into 25,000 shares
of $10 par value, a surplus of
$125,000 and a reserve of $62,500.

% £ 5

By a stock dividend The First
National Bank of Oakland, Mary-
land, increased its common capital
stock from $50,000 to $150,000 and
from $150,000 to.$200,000 by the
sale of new stock effective March
5 (number of shares outstanding
—20,000 shares, par value $10).

E

*

=

- Union Bank of Michigan, Grand

--Rapids, Michigan, has changed its

title to Union¥Bank and Trust
Company. .
2% %

By a stock dividend, the com-
mon_ capital stock of the First
National Bank of Magnolia, Ar-
kansas was .increased from $200,-
000 to $320,000 and from $320,000

of shares outstanding — 40,000
shares, par value $10).
L £ £

" The Farmers & Merchants Bank

and Citizens Bank, Penn Yan, New & Trust Company, Hannibal,

Missouri, has changed its -title-toFeb:- 28- (Number of :shares. out-

Farmers and Merchants Bank.
L B I

“Springs National .. E;ﬁk'v

troller of -the Currency-.to -open-
a new bank with a capital -of
$350,000.00 and a surplus of $296,--
520.46. W. D. Lowry is President
and D. H. Laney is Cashier.

Conversion of Springs State
Bank, Tampa, Florida to take
effect as of the close of business
February 28. i .

% & %

Jack M. Copeland has “been
named Assistant Vice President
for new business for The Hialeah-
Miami Springs Bank, IHialeah,
Florida, and will head the busi-
ness development program,

Mr. Copeland joined the bank’s
staff a year ago after twenty-six
years with the First National
Bank of Atlanta and the Chase
National Bank of New York.

] E b

By the sale of new stock, the
common capital stock of the First
National Bank of Jackson, Missis-
sippi was increased from $1,815,-
000 to $2,178,000 effective March
5, (number of shares outstanding
-—217,800 shares, par-value $1(2.

“ o

The First National Bank of
Lafayette, La., increased its com-
mon capital stock.from $600,000 to
$750,000 by the sale of new stock,
effective March 3. (Number of
shares outstanding—500 shares,
par value $100),

Citizens State Bank, Ysleta,
Texas, has changed its title to
Citizens State Bank of Ysleta, El
Paso, Texas., This change is due
to extension of city limits of El
Paso to include Ysleta and does
not represent any change in actual

location.

% B3 =
The First National Bank of
Angleton, Texas increased . its
common capital stock from $200,~
000 to $250,000 by a stock dividend
and from $250,000 to $300,000 by

the sale of new stock, effective

sof
Tampa”, Florida was given per-*'
mission by the office of the.Comp= -

standing—12,000 shares, par value”
$25). - '

v

PLRPIRUE AL UET IR :
The  Mercantile -:National ‘Bank
of Corpus Christi, Texas increased '
its common capital stockifrom
$200,000 to’ $220,000 by a stock
dividend and from $220,600 to
$300,000 by the sale of new stock.:
Effective Feb. 26, (number of,
shares outstanding—15,000 shares
par value $20).

) 3 % 0%

The State National Bank. of
Denison, Texas increased its com-:
mon -capital stock from $300,000.
to $360,000 by a stock dividend
and from $360,000 to $400,000 by
the sale of new stock. effective
Feb. 25, (number of shares out-
standing—16,000 shares, par value
$25).. . .

Orville  W. McCarroll was
elected a Vice. President of - the
California Bank of Los Angeles,
Calif. |

More than 100 state, civic and
business leaders assembled March
10 in :Los Angeles in a formal’
observance of the start of con-’
struction of downtown Los An-'
geles’ tallest commercial ‘building,
the new head office -of California
Bank, Los Angeles, Calif, o

The ground breaking -ceremony
was held less than three weeks
after President Frank L. King had"
publicly announced the Bank’s,
intention to build the first down-
town skyscraper structure since
the repeal of the Los Angeles
height limit restriction in 1956,

Located on the southeast corner:
of Sixth and Spring Streets, the
new 18-story building will tower
267 feet above ground level. Cost
of the project is estimated at
$13,000,000. ,

L%

James M., Crane, Edward " J.
Schneider, Robert E. Hunter, Jr.,
and Earle V. Taylor were elected
Vice-Presidents of the Crocker-
Anglo National Bank, San Fran-:
cisco, Calif,

Public Utility Securities

By OWEN ELY

Washington Gas

Washington Gas Light, incor-
porated by an Act of Congress in
1848, is one of the oldest gas re-
tailers. Dividends have been paid
since 1852, one year earlier than
Cincinnati
(Providence Gas holds the record
with its initial date of 1850).

Prior to 1954 the company
served only the District of Co-
lumbia, and wholly-owned subsid-
iaries supplied gas to adjacent
areas in Maryland and Virginia.

As a result of mergers all of met-
ropolitan Washington is now
served directly. The service area
is mostly tied in with Federal
Government employment, and
hence is mainly residential. About
half. of the gas load.is.in..the.
District of Columbia;--although
sales in residential areas of Mary-
land and Virginia are.increasing
in importance, ' ’ v
Metropolitan Washington and
the adjacent areas served. by the
company have experienced a
steady growth over the past 40
years, population- having nearly
tripled since 1930. Metropolitan
Washington is now around the
two million mark—an increase of
better than one-third ‘since 1950
—and a further gain of more than
400,000 by 1965 has been forecast.

" Gains in the company’s business

-are indicated by the following
table:

Gas & Electric

Light Company
Therm Sale3
1Mill.)
379
328
190
114
84
52
5 o oy B

Residential sales ‘account “for
about 82% of revenues, commer-
cial and industrial 15%, and pub-
lic authorities and others 3%.
About half of the total volume ‘of
gas sales is for heating purposes,
and since 1950 such sales have in-
creased 169%. In 1957 95% of '
all new homes built in the serv-
ice area were equipped for both
gas space-heating and gas water-
heating, and gas cooking -equip-
ment was installed' in -over 80%
of new homes and apartments.

The natural -gas distributed by
the company is purchased under
an agreement with Columbia Gas
System . which .became effective
Dec. 1, 1957 and extends to 1970
or later., A standby high-Btu oil
gas .plant is maintained for peak
shaving and emergency use. The
wholesale cost of natural gas to
the company has increased sub-
stantially in recent years. How-
ever, due to the adoption of a
purchased gas adjustment provi-
sion in the rate schedule, changes
in the cost of gas are .now re-
flected in retail charges 30 days
after they.become effective. A

On Dec. 2, 1957; the company
also filed applications. for higher
retail rates with- the. Maryland,
\Virginia and District of Columbia

Revenues

Year (Mill.)

gitized for FRASER
p:/ffraser.stlouisfed.org/
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regulatory:commissions.: 'The rates:

“requested  would. -increase. .rev-
.enues, * before taxes, approxi--
mately 8.7%, or about 40c a share’
“on common' stock. ' The -company
“asked that the purchased gas’'ad- _
Justment provision be continued -
‘as a ‘part of its rate schedules.
"Hearings on the rate applications
were begun . in January and de-
cisions by the respective com-

_issions are expected this spring.

. The company’s capitalization as
of Dec. 31, 1957 aggregated $111,-

‘Albert Frankfo .
(Conduct P. R. Program -
_For Commodity Exch.

Commodity Exchange, Inc., New
York, has appointed Albert Frank-
Guenther Law, Inc., for a public
relations program.

The purpose of the program is
to “acquaint the- public with the

- . change’and‘to “inforni -

. The Commercial and Financial Chronicle

‘economit:-functions . of ; the "Ex~-
pr‘o‘ducers,
dealers,’ and -processors ’ of the
facxhtxes afforded 'by ‘the: Bx-

change: for price -insurance “by:

means of hedging operations,” ac-
cording ‘to Harold A. Rousselot,
Exchange President. Mr. Rousselot
i a partner -of Francis I, DuPont
& Co.
Trading in futures in crude rub-
ber, hides, copper, zinc, lead, tin

“and - burlap :is - conducted on’ theé i
at 81 Broad .Street,.

'Exchange,
New York.

‘Robt. Winthrop to Amet

On April 1 Henry O. H. Fre-
linghuysen = will - become ‘a  lim-
ited partrer in Robert' Winthrop ™
& Co., 20 Exchange Place,” New
York City, members of the New
York Stock Exchange.

‘business.
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~ Form'Inv. Sales Inc. -
DENVER, Colo. —Investment

" Sales, Inc. has been formed, with

offices - at. .532 West . .Alameda
Avenue to engage m a securxt.ies
Officers = are .Lee ‘M. )
Lange, President; Arthur :B.
Awenius,  ‘Vice-President; and
Robert J. Verner, Secretary-
Treasurer, )

179,000, Lonsmtmg of 39% com-
mon stock equity, 8% preferred
stock, 49% mortgage debt, and 4%
bank loans.

Share earnings remained
caround. the $3.level during 1954-6- . ...
“but dropped to $2.77 in '1957. . The °

decline “was “attributéd to higher
costs per. operations, for pldnt in-
vestment and for’ new capital —
. while - consumer ‘rates -have re-
- mained substantlally the same in
- the postwar- penod except for ad-
justments to meet increases in the
~wholesale cost of natural .gas.

$11 'million’ was.:spent: on rnew

~constructionlast wyear, including -
¢ thé developinent “of. underground

¢ storage Tacilities, completiod of >a *

. Hew. - operations, - building; . ete.
Plogress with the Bxandywmt‘ g
- storage.: .projcet:.icontinues: jen<’
couraging; test: results thus » far-

! confirming the view that.the proj-
: ect is practicable,  While-less than . . -
- $2 million was spent on this proj-
- ect’ throughi 1957, ‘an additional

: $11.million’” will. be required over

- the next:five years to" fully de-
velop-it. '"Success with this under-
-taking would result'in.a substan-
tial' saving+in operating cost."

In May, 1957, the company sold

$8 million of 5% refunding mort-
. gage bonds. Construction expend-
1tures in. 1958 will be. financed =
part by bank loans and in part by
sale of  securities. ' According to
Standard & Poor’s, no equity. fi-
nancing is likely for several years.
The. company’s common _ stock
. has been selling recently on the
New “York Stock Exchange
around 38, the 1957-8 range ap- (
proximating 39-31, The present ]

. yield is about .5.3% and the price-
earnings ratio is 14. The earnings
outlook: for 1958, considering the
recent cold weather and the pos-
sibility of obtaining rate in-
ereases, seems favorable.

With Montgomery, Scott

Herbert S. siacey uas juined
the research department of Mont-
gomery, Scott & Co., 120 Broad-

. way, New York 5, N. Y.

With Avery L. Eppler

(Special to THE FINANCIAL CHRONICLE)

REDWOOD CITY, Cal.—Robert SN e I

AMERICAN INVESTMENT COMPANY

with Avery L. Eppler Company,
Making Loans to Millions of American Families

601 Marshall at Middlefield Road.
| PEOPLE ARE OUR BUSIN[S§ |

OF ILLINOIS

NEW RECORDS IN 1957

HIGHLIGHTS

From the Annual Report tof Stockholders
1957

. $ 51,343,028

.. % 7,211,754

American Investment Company in the past year at-
tained new highs in loan volume, earnings, receivables
outstanding and all other principal yardsticks of com-
pany growth. Fifty-one new offices were opened or
acquired. Our capital and credit positions are excellent
with adequate funds available for anticipated growth in
the coming year. In 1958 we expect to have another
record year. However, economic factors such as the
level of personal disposable income and consumer con-
fidence will have increasing significance.

1956
$ 43,479,647
$ 6341637

$ 1.29

$313.729,830

$197,152,007
409

Gross Earnings. .. ...
Net Income

Earnings per Common
Share 1.40

Volume of Business. .... $349,538,224
Loans Outstanding...... $224,401,399
Number of Oﬂ‘ices_ T 460

During this year, American Invest-
ment Company will participate with

_ other leading companies in the. New
York Stock Exchange Broker—In- -
dustry Educational Program which is
intended to broaden public ownership
of American industry. Animated dis-
plays, similar to the one shown on the
left will appear in windows of 72 in-
vestment brokers throughout theé east
and midwest for a period of one month
each. This exhibit will bring the story
of American Investment’s growth and
stability to millions of potential in-
vestors.

*He was formerly San Francisco
"manager for Waddell & Reed.
Inc. In the past he was with
Irving Lundborg & Co. and Neer-
gaard, Miller & Co.

Eastman Dillon Adds

(Specii] to Tiar FINANCIAL CIIRONICLE)
~SAN DIEGO, Calif.— John W.
Cookson has been added to the
staff of Eastman Dillon,. Union
_Securities & Co., 415 Laurel St.

TOTAL RESOURCES
OVER $225,000,000

460 SUBSIDIARY
OFFICES

Rejoins Walter Gorey

(Special to THE FINANCIAL CHRONICLE)
SAN FRANCISCO, Calif—
Charles A, Davis has rejoined the
staff of Walter C. Gorey Co., Russ
Building. He has recently been

with Supple, Griswold & Co.

Joins Hill Richards
(Special to THE ¥ INANCIAL CHRONICLE)
SAN FRANCISCO, Cal.—David .
B. Cranston has become connected .
~with Hill Richards & Co., 120
Montgomery Street.

NET INCOME
CONSECUTIVE
QUARTERLY
DIVIDENDS
SINCE 1930

SERVING
34
STATES

OUR EXPANDING MARKET
AMERICAN FAMILIES
1938—34,000,000

1958 —50,000,000
1978 71,000,000

For a copy of our annual report, write to
American Investment Company,

G 8251 Maryland Ave., St. Louis. 24, Missouri

i : —Making loans to millions of American

families through our principal subsidiaries—

LOOK FOR THIS EXHIBIT IN AN
INVESTMENT BROKER'S WINDOW

Percy D.-Lown
Percy D. Lown, memeuer of the
New York Stock Exchange, passed
away on March 8.
itized for FRASER
p:/ffraser.stlouisfed.org/, ..

PUBLIC FINANCE CORPORATION o PUBLIC LOAN CORPORATION ¢ DOMESTIC FINANCE CORPORATION - -
GENERAL PUBLIC LOAN CORPORATION AND COMMERCE LOAN COMPANY
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As We See It

among the many with whom we have talked over recent
", ‘years who does not believe that modern popular govern-
. ments have no recourse over the long run than to permit,
- if not encourage, inflationary recovery schemes when

political -ends must be served. “It is growing daily: more
" evident that there are very few in places of public in-
- fluence who do not take it for granted that the Federal
- Government must “do something” to bring'a quick reversal
*i" of the present downward trend of business, quite without
. regard to whether the causes. that have produced the
: downward movement are or are not eliminated.

The Record!

: Turn to the record. One of the first steps taken was
for the purpose of encouraging individuals to borrow more
money to build more homes. Now every one knows that
the building boom of recent years has brought the supply
of homes into a doubtful position when the economic re-
sources of potential buyers is taken into account. But

- that is not the whole story, by any means. By the end

- of last year owners of one-to-four family houses were
mortgaged in the amount of about $108 billion, which com-

- pares with a figure of about $45 billion for a date as re-

- cent as the end of 1950. In addition, consumers gencrally

- were in debt on other counts in the staggering amount of
about $45 billion. Moreover, the mortgage debt of home
owners in the amount of about $31 billion, arranged

- through the Veterans’ Administration, probably was peril-
ously close to the full market value of the properties
mortgaged. The equity margin of the $16.5 billion of FITA
mortgages was none too robust. And, all this without tak-
ing into account any over-appraisal of the properties in
qguestion.

Nor is this the Tull story. The powers that be would
try to end the recession by persuading individuals to hor-
row to build homes precisely at a time when costs of
constructing and equipping such homes are rather more

. than high. At the end of last year the Department of Com-
merce index of construction costs stood 38/ *above 1947-

n

- 1949, which, in turn, was twice late prewar figures and

half again as high as early postwar levels. But statistics
are hardly necessary to convince the ordinary man that
it costs a great deal too much to build an ordinary house
- In this day and time. One would suppose that the prudent
man would avoid paying such charges if possible, and that
_ his government would hesitate to urge him to proceed in
the face of such costs. But to the politician and to the
New Deal philosopher, the important thing is to keep him
“spending” in order to prevent or to-cure a recession.

A_irxot}}er‘ part of the official program for ending the
recession is found in efforts to.persuade,business and in-

dividuals to borrow from the banks and the banks to lend

freely. But what'is the situation in this part of the econ-

. omy? Well, the commercial banks at the end of the war

had about $26 billion in outstanding loans, By the end: of -

- 1950 they had. doubled ‘them to roughly $52 hillion. At

¢ the end of 1957 their loans totaled over $94 billion. At
the end of last year, consumers owed the commercial banks
over $15 billion, Their debt-to these institufions was less
than half that amount in 1950. This kind of borrowing has

. been one important factor in the rise of consumers prices
to a point roughly 22% above the 1947-49 level by the
end of last year, and the trend is still upward. ’

And on the Farms!

It has long been painfully evident that the politicians
were fully determined not to permit adversity to do any-
thing at all for the farm situation. Normally when pro-
duction exceeds effective demand, adversity soon brings
production into line with requirements — and moreover
production would be concentrated in the more efficient
hands. Those no longer needed on the farm would move to
other occupations, and the economy of the country would
In the course of time adjust itself and proceed smoothly

~and to the benefit of all. But normal and natural proce-
dures have been long discarded in farm politics. There
are those now who would undertake to interject govern-
ment still further into the farm picture and quite effec-

tive:ly prevent even such readjustments as are now slowly
taking place. S

We are now suffering and bid fair to continue to suf-
fgr severely from perhaps the most damaging of the no-
tions bequeathed to the rank and file by the New Deal—
that government can and must apply a hair of ihe dog
that did the biting as soon as the economy shows signs of
sagging after over-liberal doses of inflation and misman-

agement by public authority. It is the central notion of the.
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so-called full employment act which is now quite sacro-
sanct in the minds of .the’polititians ‘and. the rank ‘and: -
file of the voters. We'shall ‘be fortunate’ indeed if we
escape the current relatively minor. recession.without lay- _

ing the basis for a vastly worse one in the years to.come.. -
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Monetary Turning Points -

statement may prove to be.an
important date in the history of
postwar economic jideas and
politics.

have gotten into the bad habit of
either recommending unattainable
goals or refusing to accept the
necessary means or. sacrifices to
attain the professed goals. It re-
mains to be seen whether labor
will cooperate with the govern-
ment in defense of the pound by
putting a halt to the continuous
rises in wages. The government
could, by monetary policy, pre-
vent the workers from obtaining
rises in wages, but it may result
in unnecessarily large unemploy-
ment which would tax the politi-
cal courage of the government
perhaps beyond endurance. ‘It is
also questionable whether the
fight against inflation can  be
really successful unless the prin-
ciples and institutions of - the

socialist welfare state are-aban--

doned in pracitce,

Assuming that the domestic
conditions to restore the free con-
vertibility of the pound exist,:this
can be brought about only by in-
creasing the international re-
serves.
speak or write of reserves:they
sometimes refer to the reserves
the free world necessary..to i
crcase the international liguidify;

¥

- and at other times they discuss-the

reserves of Great Britain and. of
the sterling arca. How laigé must
the reserves of the free world he?
The first yule to keep in mind.is
‘that- under a: system- of fautond

.mous. ‘monetary .~ managemeht -of.

Indeed, politicians: and
unfortunately many economists

When British experts:

- of

.§ide the..U.'S.".is about

17%.: as
“against 30% 'in-1937. %

The - gold ‘reserves -of Western -

_Europe,: including . Great - Britain,
were about $10 billion in 1938 and
have ‘recovered to $10 billion  in
1957 after having been as low as
$5 billion in 1948. The dollar re-
serves of Western Europe are
about $4 billion. The total of gold
and ‘dollar reserves - of . Western
Europe is therefore about $14hil-
lion, which means 40%  highér
" than they were in 1938, while in=\
ternational trade has increased’
meanwhile by more than 300%.
One can't help reaching -the coi-
clusion that the gold reserves of
Western Europe are inadequate.

Threat From Low Reserves

I am afraid that the low re-
serves of a number of countries
(among which key countries like
Great Britain and France) have
recached a degree which consti-
tutes a scriou¢ threat to foreign
trade, particularly now that--the
A American cconomy is in the midst

of ‘an economic-readjustment;: This

shorfage of currency'reserves,.

having "international ~ acceptance,
brings nearer the danger point at
which “beggar my neighbor” poli-

.cies,may be.resorted to. by:many

countrics as they did.

mtric 1the/1930's.
One ‘proposed remeds

edy: to this lack:
-of Zliguigity:fis“a ‘change: ir the
sprice o, gold. However, “Under-
Sceretary W, Randolph- Burgess
<restated: the. U..S.” Official ‘policy
«at?the’ Fuild :Mecting'in ‘Washing-
ton-to ‘the-effeet. that “it is ‘our
’ : hedollar firmly

the different countries, the re-.

-serves. ‘need .to be, much.  laige
than under a gold standard syster

However; 'the sounder ¢ the i’ ec
‘nomi¢ ‘and monetary policies
the- various countries, this: avoid
‘ing recurrent ¢rises in the:balan
-of ‘payments, ‘the less speculation
there is about future ‘adjustment
‘of exchange rates, and the'small
need: be the reserves.’ Ins other
words, monetary discipling is'i
important than the amount -of;
serves. . .

' Before 1914, the Bank

with a gold reserve. that. seldam

exceeded Pds. 40 millions suppleZ

mented by a second line of re-

serves in the form of short-term’
- eredits extended by London to all -

corners of the globe. Yet a com-
parison of gold reserves and total

world trade shows clearly "that.

the question -of international 1i-
quidity constitutes a‘ worldwide
problem. To make this point clear,
I wish to mention that the gold
reserves of the flee world as a
percentage of world trade are now

about 199 ‘against 49% .in 1937..

Monetary reserves in the form of
dollar balances, and still less in

the form of sterling balances, are -
not a sound substitute for gold-

reserves. , It scems to me a dan-

gerous fallacy that individual
countries ‘can cover their lack‘of-

liquidi_ty~with debts from- some
countries: or. by . borrowing - from
each other. Ths is the famous

gold exchange standard which is -

essentially an inflationary-deyice.

At th(; time of the Great Depres-.
sion, it seriously aggravated the.

monetary and economic .difficul-
ties of many countries. Even if
we add dollar reserves to gold

we find that the total world re-:
serves (outside -the U, $. ' A.) are-

about $25 billion and that their

-percentage to-the total trade out--

tes. 1 :am'i)e?§0na11y' g

i:‘change:in; the price

United States and.

sstop ifthation and restord the iree
tonvertibility of the’ pound; it will
be not only desirable but neces-
sary.to change the price of gold.
I.am opposed to some makeshift
schemes o obtain - artificial re-
serves. instead of gold reserves
which are-the only currency uni-
versallv accepted. ' )

- The: present . reserves .of the
United: Kingdom arc only about
4% 6 the 48 billion international
reserves of gold and dollars, while
as I/ mentioned above the pound
sterling finances about 409 of the
world trade. . Obviously: the re-
serves of the United Kingdom are
too low for comfort -and inade-
quale to take care of disturbances
in- world trade currents. British
experts consider that Great Bri-
tain needs a'minimum of ‘85 bil-
‘Tion !and ‘preferably $8 billion if
-the -convertibility of the ‘pound is
to be restored.: Even il' means
were found to provide the United
Kingdom- with an $8 billion dol-
lar reserve, the maintaining of a
level of adequate ‘reserves would
depend primarily on the monetary
discipline exercised by the British
:Government. There is no way of
ensuring a distribution of gold re-
serves between countries accord-
ing ta a plan. Any country can
‘adquire gold reserves if it puts its

mind to it and has appropriate
economic” and': monetary “policies,
It may be true, however, that it'

would - be' politically *impossible ‘'« -

and damaging to thé cohesion of:’

the British Commonwealth to at-'

‘T‘tade Barriers © o

(3)" Thé - third: ifiportant . probe

lem confronting the world is the ':

trade- barriers.: This issue is inti-

‘mately related ‘to those .of’inter- "
national liquidity -and._ free '’

“convertibility of -currencies. Be it :
.. said in ‘passing by free converti- -

bility - of currencies I mean not
only convertibility ‘of current -
transactions but also that of capi--
tal. : G
Because we consume 40% of the
goods produced in the world, our
foreign economic policy is of
paramount importance to the rest
of the world. e
I. wish that every American
would read the statement made.

by Secretary of Commerce  Sin- -

‘clair Weeks before the Committee
on, Ways' and Means, House  of
.Representatives, - Feb. - 17,

1958, .

. tempt building: up British reserves 7' -

“to $8 billion by’ the painful process

~%0f saving-out of the current sur- -
+plus of the United Kingdom: "~

concerning the extension of the .

Reciprocal Trade Agreements pro
gram. 8
It will convince anyone, excep
those who wish to defend a selfish
vested interest, that by lowering :
our tariffs we are not doing any-
one a favor but we are serving
nnr own welfare and our own na-_
.tional economic interest. 4
... Secretary Weeks’ statement be-

sgids with the following words: '

“I am here to urge legislation
:to ‘'make’jobs- and to .protect jobs:
—the job of more than four and
a half million American workers
-whose livelibood is provided by

world trade.”

2 i

mention that ho moré¢.than 1€0,000

. "By -way of acontra;sti wishe to .

16 200,000 workers, would have.to .

tariffs Were eliminated.: . . ..

*.We are’exporting four times as

. much - manufactured - goods; as-we -
simport.. This fact alone proves :

“switch ‘employment” even jif:-‘all ;
)

. thow unfounded . is.ther argument .
“of those'who ask’ for high-tariffs

~bécausc’ our ‘wages: are :50. ,Jﬁl;]ch ;
e by

¢ ruck’ produigt,.

‘of our track-laying-tractors,
..0f -our;machine- tools; 26 % of
Jwining; cauioment; - and«hé-

: ZSpoke
-have “heen- known “to. complain
s puhli¢
“ume- than they agg imported. Take,
forrexample; our chemical trade.

conamict ¥vs=i. |
501§ abfoad ¢

smen. of several industeies © -

U1 St pt v+ about-- competitive “ii-" -
«decideron’a plan.to? ports” even-though: their’ proiuets -
cavé-exported in much Jarger vol- .

<In 1953, we cxporied:about $900 -

-million - worth -of -chemicals: and
allied produets and imported some
$450 million worth. Our exports
of chemicals have risen steadily,
and-.by. 1957 totalled '$1%2 billion
—roughly -70%. above  the. 1953
level. Qur-imports, on the other
hand, have remained at or below
the- 1953 level throughout this
period. :

1s 1t bevond our wits to make it
clear to our people that if we
wish to export we most import?

Is it really difficult to make peo- -

ple ‘understand. that imports in-
.crease our standard of living? Can
we not cxplain that tariffs are
subsidies? Is it not clear that
tariffs. and quotas protect those
who can’t compete, just as farm
subsidies " “keep - the. inefficient
farmer on the farm? Is it impos-

sible to explain to our people that -

protectionism is a handica
cconomic progress? Poard
- We tell the free world  that- if -
they want to 'sell finished- goods
to the United States they must
first spend suhstantial amount: of .
money on studying our market -
and gear:1 scienu:ic methcds of
salesmanship and advertising.

p to
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Then, if and when they do all that
and are successful .in selling us
goods, we invoke the. “escape-
clause” to prevent their import.
have often heard Europeans ques-
tioning our good faith when we
act in such a -manner. We should
take, a sharp and critical look at
our ‘escape-clause,
>larly as to how we determine in-
jury to an mdustry as a result
of a lower tariff. 3 .
*‘Thé - Reciprocal - Trade- Agree-
ment program of the government
" provides for a reinforcement of
thie ‘escape clause which I strongly
“disApprove.: Yet this is apparently
the best we can hope to get ap-
‘proved by Congress.

and particu-,

‘ing.

If we-
shouldn’t be able to get the pro- :

FHLB Noles Paid

Everett Smith, fiscal agent” of.

the ‘Federal Home Loan  Banks,

Loan Banks 4%% consolidated
notes maturing March 17 will’ be
paid off. from current cash re-

. sources of the Home -Loan Banks;

without refunding or-other financ-
With: the ‘retirement of the

issue, outstandmg ‘consolidated

notes- will have :been reduced to
$476,000,000, which . will compare:

The Commercial and Financial Chronicle

+ with $826,000,000 . outstanding on-
Dec. 31, 1957, On Feb. 17, 1958 the
Home Loan Banks also retired

'_from current” funds, $148,000,000
has announced that $183,000,000
principal amount of Federal Home .

maturing 4.30% notes.

-Mr. Smith- said the ability of
the Home Loan Banks to effect
the substantial reduction in obli-
gations. from current resources is
due primarily to the greater-than-
seasonal ‘repayment “of loans- by
member institutions which have
been’ experiencing an exception-
ally heavy .inflow of savings.

gram accepted- by Congress with-

oyt crippling- amendments I for
one would despair of political
democracy.

Need for Mone‘ary and
Trade Order
In the order of urgency I con-
sider vital for the welfare of the
free world and for the preserva-
tion of human freedom that inter-

national - monetary order 'be re-.

stored ‘and ‘that our country

liberalize its import policies. The

most-urgent items on the agenda

“of ‘the“ American Government~

should be our domestic situation

and ‘the vote of the Reciprocal '

Trade ‘Agreement "Act (with the

‘changes requested by the-United™ '

States Council of the International
Chamber  of Commerce) and the
restoration of the free convertibil-
ity of the pound :sterling. The
British people have ' inadequate

amounts of gold and dollars, but -

“ they have “sterling . qualities :and
above -all ‘they have character, . If

we -Americans' have the wisdom -

to provide the necessary help and
if the' British:p¢ople have the will
to take the plunge,; I am convinced
that the pound -sterling can: be
restored to full convertibility.

Senator Humphrey' reminded’

me the other dav of the following
maxiw: “Evil tnumphs when gool
men fail to act.” *

1 hope that each one of you
will write to your Congressman

and Senator urging them to vote.
for the Reciprocal Trade' Agree-

ment program of ‘the government -

as proposed thhout any crxpplmg

: amendments '

Hall in Charge of

Bache Sales Promohon

Harold L. Bache, senior partner o

of the investment firm of.. Bache’

& Co., 36 Wall Street, New York

City, members. of the New. York:
Stock' Exchange,. has announced

that Robert C. Hall has been ap-

pointed partner m chargz of sales’

promotion.-

i Mr. Hall joined Bache & Co.
Cin’ November 1945, .after serving
as an officer in the Navy and was

Thumbnail
sketch of

named a general partner of “ihe -

firm on Nov. 1, 1952,

. Stone & Webster Add

PHILADELPHIA, Pa—Stone &
Webster Securities Corporation,
Philadelphia Na.ional Bank Bldg.

announced that James L. R1g1t-'

mire . has joined their sales de-
partment. Mr. Rightmire, -who
has been active in the investment
securities industry for a number

another"‘ year

of progress

of “years, was' formerly a;soclatedg

w1th Walston & Co.

Stone & Webster. Securities
Corporation”also announced that
Frederick W. Vcgell has. become

acsomated with their dealer serv— ¥

ice department

. With Harris, Upham
Bernard Krieger has become
associated with-Harri;, Upham. &
Co., 445 Park Avenue, New York

C:ty, as’ a 1e°1.,te1ed repxe entas 7o

-tlve

Julius W. Remholdt Jr.

Juhus W. Reinholdt, Jr., part-

THE

PITTSTON

COMPANY

ner in Reinholdt & Gardner St. ..

Louis, passed.away on Mdrch 12.
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" Form Malibu Inv. Corp.
MALIBU, Calif,— Malibu In-
vestment Corporation is engaging
.in a securities business from of-
fices at 23656 Pacific Coast High-
way. Officers are William J. Mac-

Fayden, President; Eugene Duran,

Vice-President and General Man- -

ager; Marian -MacFayden, Vice-

President; Donald MacFayden, -

‘Treasurer; and Ruth Fryling, Sec-
retary. - Mr. Duran was previously
with Shearson Hammill & Co. and
Broad Street Sales Corporation,
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Niagara Investors Formed

Richard C. Jacobs is conducting
a_securities business from offices
at 1160 Fifth Avenue, New York

City, under the firm name of Ni-
agara Investors Company.

Morris H, Misbin and Richard

Misbin are engaging in a securities *
business under the firm name of !
Prudential Investors Company, 33 -
West 42nd Street, New York City. -

' Percentage
. Change

11957, © 1956

 Total FeVENUES oo + 8
. Net eamings

" Net eamings per share
- of common stock +19

* Cash dividends ..smen. +29
* Stock dividends ..i.iviun. — 17

Depreciation, depletjon

and amortization l+ 18

AT YEAR END

Total assets
« Net current assets

Fixed assets
(net of reserves)

Long term debt
Stockholders’ equity

*Adjusted to give effect to sfock dividend paid in 1957.

$266,262,925
8,812,790

- $246,204,246
7,438,038

7.15
2,538,003
‘yA28.244

6.02*
1,961,345 -
2,926,980

5791,699 4,898,643

151,866,906
33:450,495

150,059,645
19,775,124

73,955,654
51,485,059
61,458,296

71,029,865
40,358,075
54,931,550

Clinchfield Coal Company Division, Dante, Va, and Clarksburg, W. Va. « Lillybrook Coal
Company, Affinity, W. Va. « Amigo Smokeless Coal Company, Affinity, W. Va. « Metropolitan
Petroleum Corporation, New York » Maritime Petroleum Corp., New York « Globe Fuel
Products, Inc., Chicago, 1lI. « Metropolitan Coal Company, Boston, Mass. « Pittston Clinch-
field Coal Sales Corp., New York « Davis-Clinchfield Export Coal Corporation, New York
Routh Coal Export Corp., New York « United States Trucking Corporation, New York
Baker & Williams, New York  Tankport Terminals, Inc., Jersey City, N. J. « Plattsburg

Terminal Corporation, Plattsburg, N. Y. « Pitiston

.Copy of 1957 Annual Report will be sent on request

Marine Cotporation, New York.

Form Prudential invesfors \

/
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Continued from page 9

Low Pegged lnteresl Rates
Threaten Public Welfare

carried too far, an example being
in 1954 when the Reserve author-
ities allowed the Treasury bill
rate to sink almost out of sight.
To some of us, this was a clear
indication that money had been
made too easy. Subsequently, the
Reserve authorities conceded that
they had pushed their policy of

ctlve ease to actively, but it still
remains to be seen whether they
have altered their attitude toward
the Treasury bill rate,

This may have important im-
plications for the period immedi-
‘ately ahead. If the present down-
turn in the economy should prove
“to be more than a.temporary dip,
how vigorously should the mone-
tary authorities ease credit condi-
tions? Should they again adopt
a policy of pumping reserves into
the banking system just as fast a3
the banks are able to invest them?

My answer would be that they
should not. During a recession,
the Reserve authorities should of
course make sure that credit is
readily available at reasonable
rates, but they should be careful
not to let it become excessively
easy. That could again do more
harm than good, as it did in 1954.

Longer Range Considerations

And there are other cogent
reasons why, from a longer range
standpoint,  the Federal Reserve
should avoid having interest rates
drop too fast and too far. If the
whole structure of rates were to
be rapidly undermined every time
our economy takes a breather,
then the average level of rates
over a period of years would be
too low—too low to be fair to
savers, too low to provide a living
wage to the banking system, and
perhaps too low -also from™the
standpoint of avoiding an infla-
tionary trend in our economy.

This last- point, though difficult
to prove, may be important, While,.
as already noted, savings and
investment may not respond
promptly to moderate changes in
interest rates, they may neverthe-
less be considerably affected by
the average level of rates over a
period of years. Indeed, many
contend, and they may be right,
that over a period of time, low
interest rates constitute a‘potent
stimulant to. investing spending.

If this is true, then it logically
follows, of course, that the aver-
age level of rates should not be
so low that it aggravates an
inflationary imbalance between
savings and capital investment.
If there is any validity in pre-
scribing low interest rates as a
cure for economic stagnatlon then
there is no validity in prescribing
them for an era of vigorous ex-
pansion,

No one can say just how high
interest rates should be from this
long-range standpoint. What is
clear, however, is that at this
stage of our nation’s develop-
ment, we should not constantly
strlve to err in the direction of
low interest rates.

Should Rising Rates Be Retarded?

When = credit demands are
strong, how fast and how far
should interest rates be permitted
to rise? To what extent should
a rising trend of interest rates he
retarded?

Many people, including some
supporters of flexible monetary
policy, apparently assume that
rising interest rates are, for some
reason, regrettable. Indeed, Chair-
man Martin himself once re-
marked: “I would like to have as
low interest rates as it is possible
to have, without mducmg . in-
flationary pressures” unplymg,‘ it
would seem, that low rates are
normally desirable. This, I believe,
was not the Chairman’s finest

hour—though let me hasten to
add that he 'has, of course, had
many fine ones.

‘Try this viewpoint on for size:
Monetary policy, despite its limi-
tations, is plainly one of our most
useful weapons for combating in-
flation. In general, therefore, it
should be used just as vigorously
as may be necessary to enable it
to make its maximum contribu-
tion to this vital objective. It
should not be inhibited {rom

doing so by any assumption that

rising interest rates are undesir-
able.

It is, of course, a basic function
of the Federal Reserve System to
permit some expansion of bank
credit to meet increased demands
and this process naturally keeps
interest rates from rising as rap-
idly as they otherwise would. The
Fed should certainly prevent rates
from rising so abruptly as to
create a panic psychology and
disrupt the proper functioning of
the credit markets.

On the other hand, it would
clearly be dangerous to retard
them very much, Rigid pegging of
interest rates is generally recog-
nized as being highly inflationary.
By the same token, retardation of
interest rates can be inflationary
too in precisely the same way
only in lesser degree.

To be sure, the Fed can drag
its feet with respect to increases
in the discount rate, and it usually
does, but the retarding effect of
this tactic is quite limited. If the
Reserve authorities are resolved
to keep bank credit from expand-
ing too rapidly during a boom,
they cannot prevent market de-
mand from pushing rates upward.

How Much Restraint Is Desirable?

This does not imply that the:
Federal Reserve should frequently
adopt a severely restrictive credit
policy. Indeed, excessive tightness
of credit would be dangerous
economically and might bear with
undue severity upon particular
groups. These, of course, are in-
herent limitations on the practical
usefulness of monetary policy and
it is therefore essential to supple=
ment credit restraint with sensible
policies in other areas as well,
notably fiscal policies and price-
and-wage policies. We should not
plan to follow inflationary policies
in other. fields with the idea that
they can somehow be easily offset
by credit control.

Let me emphasize, however,
that I do not regard credit policy
in recent years as having been
unduly restrictive, When you con-
sider the fact that bank loans
expanded by a record-breaking
$26 billion during the 36 months
ended last June, it seems evident
that the critics of so-called tight
money protested much too much.
Nor is .there any convincing evi-
dence that credit restraint seri-
ously harmed particular groups.
If anything, for the period as a
whole, credit restraint was prob-
ably underdone rather than
overdone.

Conditions could arise in the
future that would call for a
greater degree of credit stringency
than developed last year. If they
do, then, in the public interest,
greater credit restraint should be
applied, even though it might
entail higher interest rates. The

only -alternative would be infla-

tion,

!

What Will Rates Do?

Now for our third main ques-
ition: What will happen to interest
rates over the years ahead—say
over the next decade?

Without trying to analyze all
of the factors involved, which time
precludes, let me mentlon a few
points.that may be of. particular

" future outlook.
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significance. in. appraising the

.To . begin ' with, - we . should
-assume, I think, 1hat the  inde-
pendence or at least- semi-inde-
pendence, of .the Federal Reserve
-System can and; will be preseryed.
This is not a sure thing, of course,
but I refuse to believe that the
American people are so stupid as
to let demagogues talk them into
destroying their staunchest bul-
wark against inflation.

This means that interest rates
will continue to move sometimes
upward and sometimes downward
mainly. in response to market
forces but modified somewhat by
the Federal Reserve’s anti-cyclical
credit policies. So the guestion is:
What will the market forces be
like and how will they he modi-
fied by Federal Reserve policy?

The Savings-Investment Equation

As far as long-term credit is
concerned, it scems quite possible
that demands may tend to exceed
the supply of lendable savings
over the coming decade. To" be
sure, this period is not likely to
be as exuberantly expansionary
as the extraordinary period since
World War II. Nevertheless, our
economy is still in an era of
dynamic growth and rapid tech-
nological advance. Capital outlays
by business will remain high;
state and municipal borrowings
will rise substantially; and in the
1960’s the scheduled increase in
family formations, which is per-
sonally guaranteed by Cupid him-
self, can be counted upon to swell
the demand for mortgage money.

True, the supply of savings will
be -large too.  Private  -pension
funds are - still growing rapidly
and debt amortization payments
will supply more lendable funds
than .ever before. On the other
hand, the rates of growth of sav-
ings and loan associations and of
life ' insurance  companies have
been slowing down,

No one knows just how these
demand and supply factors will
balance out, - However, the record
of the: past -decade does prove
two things conclusively, First,
Keynes and his disciples com-
pletely misjudged the propensity
of an advanced economy to utilize
capital. Secend, they grossly un-
derestimated people’s propensity
to consume—their propensities to
go into debt and not to save—
despite rapidly rising real incomes.

Our present-day economy is not
confronted with the spectre of a
vast surplus of savings but rather
with the possibility, at least, of a
chronic¢ shortage of savings rela-
tive to demand. If this does
materialize, it will naturally pro-
vide' a strong background for
long-term interest rates.

Will the Fed Be Reluctant?

The market for short-term
money will be influenced by long-
term credit conditions, of course,
and also by. special factors. One
of these may ‘be the liquidity
position of business firms. Over
the past ten years there has been
a sharp decline in business liquid-
ity. Further economic expansion
may therefore mean that business
will become increasingly depend-
ent on bank credit.

Put it this way: Since the war
a substantial part of our economic
expension has been financed by
a more intensive use of the money
created by the wartime financing.
This has been reflected in a per-
sistent rise in the rate of turnover
of bank deposits. The velocity of
money turnover cannot continue
to rise-at this pace indefinitely.
When it does slow down, then,
assuming continued economic
growth, there will be greater
demand for more money—in other
words, for more bank credit.

‘How'would the Federal Reserve
authorities react to such a devel-
opment? In recent .years, with
deposit velocity rising, they have
naturally restricted the growth of
the money supply to a slower rate
than is required. on the average

.for normal growth. If -velocity
slackens, they would doubtless be
‘willing to see the money. .supply

rise.somewhat faster.- However, ‘if -

demands for bank credit acceler-
-ate as much as the figures suggest
they may, and especially if there
is' some spill-oyer of demand from
the capital market, the Reserve

authorities may be reluctant to -

supply -enough funds - to -meet
them. In that event, of course,
short-term - interest rates -would
tend to be firm a goodly part. of
the time,

Fupture of Bank Lending Rates

As'far as bank lending rates are
concerned, the factor of bank
operatling costs deserves attention.
Commercial banks are saddled
with the expensive task of running
the nation’s payments mechanism
and the cost of this operation has
been persistently rising much
faster than the volume of bank
credit.

Of course, costs and selling
prices are less closely related in
banking than in mest industries.
There have been times when
banks have paid little heed 1o
their costs and have indulged in
destructive price competition, In
the present environment, how-
ever, I believe that bank operat-
ing costs are likely to become an
increasingly important factor af-
fecting the price of bank credit.
And needless to say, these costs
will continue to rise.

Effects of an Easy Money Bias

To what extent would the.

future course of interest rates be
affected if we were to have an ad
ministration in Washington which
has a strong bias in the duectlon
of easy money?

Such an administration would
doubtless have inflationary bias
with. respect to. other public
policies as well. If, as a result of
these policies, an
trend should develop, demands for
credit would be greatly stimulated

and this would bring more -and -

inflationary

Thursday,-March 20, 1958 *

‘been' so-pervasive that even today -
most-people think of 1957 rates as -
having- ;been; “high.” “As - time -
-passes; 1he ‘era of.. .extremely low ;
Tates will exer; less and less in-
fluence on the -“psychology of :
lenders- and investors;and.of the .
public generally.

Conclusions

To sum. up, -interest rates over
the years ahead will doubtless |
fluctuate over a fairly wide range
with ‘the ups and downs in our -
economy. They will certainly not -
g0 back to the starvation levels
of the thirties. On the upside, .
given strong demands for credit,
rates could easily exceced their -
1957 peaks. :

On the average, most rates, and .
especially - bank lending rates
should tend to be somewhat higher
over the coming decade than in .
recent years. The underlying
trend, if any, could well be up-
ward, and this applies regardless
of the philosophy, or biases, of
future administrations in Wash-":
ington, :

So that seems to be the general -
picture, -unless something unex- -
pected should happen. The trouble :
is, it so often does.

P|llsburgh Bond Club
Elects Officers

PITTSBURGH, Pa.—At the An- |
nual -Meeting of the Bond Club of .
Pittsburgh held March 13, 1958, at
the University Club, William G.

o

more pressure on interest rates. :

The Government might by various °

devices retard the rise in ‘rates
temporarily. - Sooner “or - later,
however, unless the Government
were {0 countenance -unbridled
inflation, interest rates would be

.bound to rise——and probably. quite °

substantially, because of the pres-'
sure built up behind -them. - In:
fact, paradoxically, a cheap money
policy usually leads eventually
to higher interest rates than a
“sound money” policy.

Why Were 1957 Rates So Low?

A final peint is that the levels
reached by interests rates in
1957 should not be regarded as
mountainous peaks unlikely to be
surpassed. Indeed, viewed in per-
spective, rates last year were
quite moderate for a period of
active business. They look high
only. when compared with the
most extraordinary period of de-
pressed interest rates the world
has ever seen, not when compared
with levels that prevailed prior to
1930. In fact, if comparision is
made with other leading Western
countries—Canada, Great Britain,
France and Western Germany—
our 1957 rates look definitely low.

Instead of seeking sinister rea-
sons why interest rates rose-as
much as they did, therefore, we
might better inquire why they
stayed so low. The main answer
is that they started their rise from
such exceptionally low levels that
it took them a long time even to
get back to what might be called
a normal range. Also, up to 1951,
the Federal Reserve’s program of
supportmg Government - bond
prices at par was a major.deter-
rent to rising rates. Even ‘since
then,
usually retarded rising rates and
accelerated rate declines. *

Another reason was the” effect”

that the long period of very low
interest rates had on the thinking
of the entire community. This has

the Federal Reserve has-

James C. Lear

William G. Simpson

Simpson; Simpson, Emery &:Co.,
Inc.; was elected -President. be

- Other offlcers elected - are ras -
follows .

James" C." Lear, ‘Reed, Lear &
Co., Vice-President; James J. An-
fang, Cunningham, Schmertz &
Co.,” Inc., Secretary; R. Duane-
Barber, Treasurer,

E. F. Hutton & Ce.
To Admit R. B. Fant

On April 1 Richard B. Fant will
be admitted to partnership in E. F.
Hutton & Co., 61 Broadway, New
York City, members of the New
York Stock Exchange.

McDonald & Co. to
Admit Three Partners

CLEVELAND, Ohio—On April 1
McDonald & Co.,” Union Com-
merce Building, members of the
New York and Midwest Stock
Exchanges, will admit to partner-
ship Theodore L. Bailey, Robert
L. Hays and Gordon S. Mack-
lin, Jr.

J. M. Burns III Opens

John M. Burns III is engaging
in a securities business from of-
fices at 147 West 13th Street. He
was formerly with North Ameri-
can Planning Corporation and
Harrls, Upham & Co.

Hobart L. Evans Opens

SAN ANTONIO, Texas——Hobart 2
L. Evans has opened offices in the
Milam Building to engage in a se=
curities : business. . He was for-
merly with Russ & Co. and Muir
Investment Corp.
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“Our Reporter on Governments
==—— By JOHN T. CHIPPENDALE, JE.

. The impenaing ‘néw ‘money raising operation of the Treasury
is taking on more importance as an operating force in the bond
market. “The :guesses as to the kind of securities to be offered is
what"is having ‘a mild ‘influence on the course of the market for
Government -obligations. It seems to be the consensus at the
moment that the Treasury, when it comes into the market in the
very near future for new money, will be offering issues which will
appeal mainly to the commercial banks. Whether this will be the
case or not is open to some question since the Treasury has gen-
erally had-some kind of a surprise for the money market when it
is operating in it.

Most money market specialists, however, believe that the best
way for the Treasury to handle the new money raising venture is
through the medium of short-term securities. This would leave
the long-term market open to non-Government offerings, which
are still on the ample side.

The long-term Government market is in the process of digest-
ing the honds which were offered by the Treasury in its recent
refunding and new money raising operations. It is evident that
not a few institutions did not get all of the 3s of 1966 which they
wanted. But they have not been prone to make sizable commit-
ments..at premium- quotations above the offering price. These
buyers of the 3% bond due Aug. 15, 1966. Nevertheless, as far as
when these bonds come in for sale and prices are saaded a bit.

It is reported that the smaller commercial banks, with large
amounts of savings deposits, have been among the more persistant
buyers of t.e 3% bond due Aug. 15, 1956. Nevertheless, as far as
the entire portfolio is concerned, it is indicated that these banks
have not been extending maturities because the purchases of the
1966 bond has been offset through the sale of other Treasury
bonds:with comparable or longer maturities. .

“Profitable Portfolio Year Likely
. .. It is the opinion of many bank portfolio managers that the
- year 1958 should be a profit year as far-as security operations are
concerned. . This means that when there are profits in their hold-
ings of bonds, they will not be reluctant to take them, especially
in the" longer-term -obligations. The decline in interest rates
brought ‘with “it purchase' of the longer-term bonds because the

‘return’in-'these securities was betier than that which was avail-
. able in the shorter or intermediate-term issues. .

. 'On the-ot. er -hand, these banks know from recent experience

. that .when ‘interest rates'turn up again, as they did not too many

years ago, with the advent of inflation, the sharpest price declines

and yield drops are in the most distant maturities. This means

that unless they take advantage of the strong demand for the

longest. term-issues .and’ get out of them they will be locked in
dgain, probably for a long period of time. )

- .-Hence,. it is indicated ‘that most portfolio managers in banks
are going to be sellers of ‘the most distant maturities from time to
time with the tendency to get out very rapidly, if they can, when
the signs appear that the downtrend in interest rates is about over.

", No Selling of Short-Term Issues This Time

- . As-against ‘this, it is. evident that the short-term maturities

% will not only he held this. time, but they.will be added to, when
the turn‘up-is in the making for interest rates. It is not expected
that these banks will make the same mistake again, because when
interest rates started to move up not so long ago, most of these
institutions sold their short-term obligations and held on to _the
long-term bonds. This resulted in a very sharp decline in prices
of the most distant maturities which meant these banks had very
sizable losses in their holdings of long-term bhonds.

On the other hand, the short-term securities as they matured
were replaced ‘with other near-term obligations at progressively
higher yields.

No Long-Term Treasury Issue Expected

The better tone which has been in evidence in the long-term
bond market is attributed to the belief that the impending {inanc-
ing by the Treasury will consist mainly of issues which will ap-
peal to the commercial banks. This is taken to mean that these
obligations will be of shcrt or intermediate-term duration. This
will leave the long-term money market to the private sector of the
economy so that the new corporate securities which will be com-
ing in for sale should be getting a better reception, which means
also a more favorable rate to the seller.

| The absence of the Treasury from the long-term money mar-
ket likkewise should not have an unfavorable effect on the offerings
of tax-free obligations. The Government can do a much better
job of increasing the money supply (which is very desirable), by
offering commercial bank type of obligations for new mcney
raising purposes. B

Bank Reserves Again Lowered

The much expected further cut in reserve requirements of
the Federal Reserve was announced late on Tuesday (March 18).
The reduction of % of 1% was made in order to enable these
institutions 'to buy the expected new money issues which the
Treasury will offer shortly.

‘Invesiment Assn. of - - Exchange Firms Govs, ~ With Nelson O'Rourke

. Philadelphia to Hear

PHILADELPHIA, Pa—Dr, Ju- °

lius Grodinsky, professor of fi-
nance at the University of Penn-
sylvania, will be guest speaker
at a luncheon meeting of the
Investment Association ‘of Phila~
delphia to be held Friday, March
28, at Sherry’s Restaurant, 1425
Chestnut Street.

Rubin Hardy, of The First Bos-
ton Corporation, is in' charge of

- Announce Meelings

The dates and locations of 1958
meetings of the Board of -Gover=
nors ‘of the Association of Stoek
Exchange Firms are as follows:

May 12-13 — Cleveland, Ohio,
Statler Hotel.

October 6-7 — Boston, Mass.,
The Somerset Hotel.

Morris Galuten Opens
Morris Galuten is conducting a
securities business from- offices at
245 West 29th Street, New York
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(Special to TAE FINANCIAL CHRONICLE)
: "DAYTONA BEACH, Fla.—Wil-
liam E. Wilkerson is now with T.
Nelson O’Rourke, Inc.,.533 Sea-..
breeze Boulevard, members of the -
Midwest Stock Exchange. . §

: Join$ Palmer, Pollachi'

. (Speclal to THE FINANCIAL CHRONICLE) = “
HIALEAH, Fla—John H. Birch |
has joined the ‘staff of Palmer, -
Pollacchi. & Co., Inc., 1525 East

arrangements, City.

Third - Avenue. -

SOUTHERN CALIFORNIA EDISON COMPANY

REVENUE AND SALES

PLANT EXPANSION

" FINANCING

Gross R:venue rose to $2'I_8,818,527 Electric plant investment increased - Through' the sals of ‘three issues of
or H.4A,°ovar 1956, Net income de- $119,847,480 during 1957 to $1,- First and Refunding Mortgage Bonds,.
clined 5.2% to $31,567,303, due to 134,163,132, Two steam units were $117,326,875 of new. money was ob-

inflated operating costs, below aver- completed, each with 175,000 kw ca- tained during 1957 at the highest bond: 3

age water/conditions and the high pacity, Five new generating units are money cost prevailing in 25 yeors.

cost of new capital,

CUSTOMERS
Total meters on the Company's sys.
tem passed the 1.5 million mark. The
66,557 additional meters connected
in 1957 was equivalent to the re«
quirements of a community of nearly
200,000 people.

Southern California Edison Company con-
tinued its dynamic program of expansion
in 1957 by investing more millions than ever
before in new electric plant and equipment.

Although 1957 was a year in which many
new records were established, earnings per
common share declined from $3.39 in 1956
to $3.03, emphasizing the need for a rate in-
crease. New rate levels authorized by the
California Public Utilities Commission Oc-
tober 15, 1957 became effective November 9,
1957, The new rates were designed to pro-
duce a rate of return of 6.25% on a depre-
ciated book-cost rate base and to provide
additional revenue of $25,000,000 annually
at the 1957 estimated sales level.

Alicense was issued by the Federal Power

Commission on December 30, 1957, and au-
thorization of the California Public Utilities

under construction,

GENERATION

Electric energy transmitted of 15 billion kwh was
more than twice the amount transmitted ten years
earlier. The annual system load factor was 65,2%
compared with 63.1% in 1956, .

Commission was received on January 21,
1958 for the construction of the Mammoth
Pool Hydroelectric' Project. Additional
generation at Mammoth, plus re-use of the
water downstream, will provide an average
annual increase of 636 million kilowatt-
hours at the Company’s Big Creek-San
Joaquin River Hydroelectric Development.

Under a contract with Atomics Inter-
national, a division- of North American
Aviation, Inc.,"the Company has installed
generating equipment adjacent to an ex-
perimental sodium-graphite nuclear reactor
near Santa Susana. Electric power was pro-
duced from this source and distributed to
Edison customers on July 12, 1957. This
was the first time that a privately-owned .
electric utility generated and distributed
electric energy on a commercial basis from
a non-military reactor.

|
|

EdWardHagen Opens:  With Bregman'Cummings

CONDENSED CONSOLIDATED BALANCE SHEET
December 31, 1957

ASSETS
ElectricPlant . . . . o . $1,134,163,132
Investments & Other Assets, 9,674,433
Current Assets « & o o o & 96,156,986
Deferred Charges . +» o« & o 4,519,674
Capital Stock Expense ;4 o o 3,208,150
TOTAL ASSETS . o . $1.247.722,375

SOUTHERN CALIFORNIA

LIABILITIES
Stated Capital and Surplus &
Long Term Debt . . . . &
Current Liabilities . . o + o

$ 456,374,643
510,213,000
69,351,687
Depreciation Reserve . . 183,746,125
Other Reserves & Liabilities 28,036,920

TOTAL LIABILITIES . . $1,247,722,375

COMPANY

(Special te Tne FINANCIAL CHRONICLE); John F. Roche has \joined the

PORTLAND, : Ore. —— Edward 1. staff of Bregman, Cummings &

. Hagen is.conducting ‘a securities Co., 100 Broadway, New York

business - from . offices- at 1705 City, members of the New York

. Northwest-32nd- Avenue, “He was Stock Exchange, as market-ana-
formerly with- Walston & Co., Inc. lyst.

EDISON BUILDING 601 WEST FIFTH STREET * LOS ANGELES 53, CALIFORNIA

pitized for FRASER
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Bank Stocks Todéy

tion ih bank stocks was overdone
with the consequence that the
bursting of the inflated price
bubble was particularly painful,
Before the recovery was very far
along, the country entered an ex-
tended era of abnormally low in~
terest rates, running from the
early 1930’s through the late
1940’s. When it is realized that,
for 13 years, from 1934-1947, the
bank’s prime lending rate re-
mained unchanged at 1%2%, it
becomes a source of wonder that
the banks were able to turn in as
good results as they did in that
period. It has taken many years
to overcome the investor apathy
toward bank stocks which devel-
oped from the overspeculation of
the 1930’s and the ensuing long
period of depressed money rates,
Actually, the change in the posi~
tion of and prospects for the banks
and bank stocks which arose from
the ending of pegged low interest
rates was almost as significant for
them as was the Declaration of
Independence for the 13 colonies.
It seems unlikely that the arti-
ficially low money rates could
have been sustained much longer
than they were because of their
inflationary effects.

Banking Gains

Operating in free money mar«
kets over the past seven or eight
years, the banks have made im-
pressive progress in building up
earnings, and book values and in
increasing the return to investors,
A recent study of ours showed
that from 1950 to 1957, the aggre~
gate earnings of 12 major New
York City banks doubled. In this
same period, the rate earned on
mean capital funds rose from
5.85% to 9.15% and dividend dec-
larations showed a 70% gain.

major cities- outside New - York,
the 1957 results were not quité as
good as the New York City insti-
tutions, chiefly because of the im~
pact of higher interest payments
on savings deposits, the longer-
range records of 'many of these
banks show a superior growth rate
and earnings gain.

This year, with many of .the
more volatile industrial stocks
showing poorer “per share earn-
ings and; in many cases, reduced
dividend rates, bank stocks have
pained in popularity. The yields
currently available on many bank
stocks appear to be attractive,
especially in comparison with
bond yields ' and after giving
weight to the fact that current
dividends constitute relatively low
percentages of available earnings.

%

Reasons for Bank Stocks’
| Attractiveness
A summary of some of the prin-
cipal reasons for a favorable ap-
praisal of bank stocks at present
follows:

(1) Under free money market
conditions now existing, the banks
are commanding relatwely good
loan rates. The current prime rate
of 4% is far better than tne prime
rate of 1% % which existed for so
‘long, There seems to be little
reason to believe that a return
to the very low rates of the past
is in prospect even though the
prime rate may well go below 4%
this year. Currently, the steadv
and sizable demand for funds has
kept money rates firmer  than
early predictions this year indi-
cated.

(2) Bank stocks have several
built in hedge qualities which
enable them to meet almost any
set of business conditions with
equanimity. For example, when
‘business is booming, banks bene-
fit from the increased loan vol-
ume and higher interest rates, but
are adversely affected by the cur-
tailment of deposits coincident
with tight money and by the de-

gitized for FRASER
tp://fraser.stlouisfed.org/

cline in bond prices which makes
for sizable losses in the invest-
ment account. Furthermore, bank
stocks suffer by reason of the fact
that yields must be higher to com-
pete with more liberal bond yields

prevailing under such conditions. -

Conversely, when business .de-
clines,
loans and lower interest rates
adversely affect bank earnings,
but under easing money condi~
tions, incident to a business reces-
sion of the magnitude of the 1954
readjustment, the volume of de~
posits and earning assets tends to
be larger.

For example, during 1954 busi-
ness loans of New York City
banks declined by about 11%
from $8.5 billion at the beginning
of the year to $7.5 billion at the
year-end. Yet, with lower reserve
requirements earning assets rose
by about 8%.  Furthermore, in
such a period bond profits instead
of bond losses are the order of
the day, and bank stocks benefit
by the favorable comparison of
yields on bank stocks with lower
bond yields.

(3) A third reason for a favor-
able appraisal of bank stocks at
present is that banks today are in
a sound position both from an op-
erating standpoint and from the
viewpoint of their market posi-
tion. With the stringent super-
vision of state banking depart-
ments, the Comptroller of the
Currency, the Federal Reserve
System and the Federal Deposit
Insurance Corporation, bank
stockholders are generally very
well protected against unsound
accounting practices, Providing
additional protection to bank
stockholders are the substantial
reserves against potential loan

losses which the banks have built
While for many of the banks#n !

up on a tax-free basis. - Such loan
loss reserves for all national banks -
approximated 10%. of their capi-
tal funds at the end of 1956, and
for 12 of the major New York City
banks aggregated $334 million, or
11%, of their capital accounts as
of Dec, 31, 1957.

Favorable Price-Earnings Ratio

With respect to markets, while
bank stocks have been performing
better than Dow, Jones Industrial
Average this year, they arve’still’
historically low as measured by
the usual standards of price-earn-
ings rations and yields. For ex-
ample, New York City banks are
currently sellmg at approximately
12 times earnings and provxde an
average yield of 4.64%. On-the
basis of an average of year—end
1atlos, the representative -price-.

.accommodate the larger

the reduced volume of j

The Commercial and Financial Chronicle . , .

the country’s money is used in

. settling business- transactions is

bank check money. If our nation’s
business is to grow, and econo-
mists tell us that by 1968 we will
have an economy with a gross na-
tional product greater than $600
million; bank deposits will have to
grow proportionately in‘order to
volume
of business,

on bank holding companies, which
expires May 1, 1958, some action
will be requu‘ed at the present
session.

(5) Sooner or later it is expected
that steps will be taken to modify
1he present system of reserve re-
quirements wnich is acknowledged
1o be unfair to New York City
nanks and to Chicago banks which’
are classed as central reserveé-city-

* banks. As such, these banks must

Good Growth Prospects

It is apparent that branch bank-
ing systems in the Mid-West, in
the Far West and in other rapidly
expanding sections of the country
must - grow with their areas. It
may not be so apparent that New
York City banks will grow as
rapidly. But the following are
some reasons for believing that
many New York City banks' still
have good growth prospects for
the future:

(1) New York City banks have
large capital resources and facilir
ties to service our major national
corporations. The 17 banks in
New York City have capital ‘re-
sources in excess of 3 bhillion dol-
lars or about 22% of the $14 bil-
lion total of over 6,000 Federal
Reserve Member Banks: While
their home offices are in New
York, the scope of the major New
York City banks’ operationsis na-=
tionwide,
from banks and from’ industrial
and utility corporations across the
country and make loans to cus-
tomers in all parts of the United
States.

(2) The growing volume of in-
ternational commercial banking
business is serviced primarily by
the large New York City banks.
although other banks throughout
the country are engaged in this
{ield to varying degrees.

(3) At least five of the major
New York City banks have large
branch banking systems providing
many so called ‘retail” banking
services in the richest and most
heavily populated metropolitan
area in the fountry.

“(4) Eithér by means of permis-
sive stale:legislation enlarging the
present New York City. banking
district or by means of bank hold-

ing companies it is reasonable to.

suppose that New York City banks
eventually will be allowed to fol-
low population -and_business
trends..into..the rapidly growing
suburban areas, around the .city.
One major bank has. an' applica-
tion pending before the Board of
Governors of the Federal Reserve:
System to form- a' bank holding
eompany under the terms.of the
Bank . Holding' Company  Act of
1956, Also pending before the
state legislature are various bills
which would have for their pur-
pose the enlatfetiient oi™tMe pres-
ent banking distriets.” The State
Banking - Commission- has indi-

carnings- ratio for, the..1950=1987 4 gt it favors such. enlarge-

period was 14.2 times and the
average yield in this same period
was 4.4%. For banks in ether ma-
jor cities outside New York, the
price-earnings ratios and ylelds
have continued to be somewhat
lower than those of New York
City banks. For these banks an
average price-earnings ratio of
11.6 and an average yield of 4.31%
are more attractive than has been
the case in recent years.

Bank stocks are not generally
classed as growth stocks. Yet
there are good grounds for so
characterizing many of these is-
sues. Taking an example ten
years ago Cleveland Trust stock
was <el]mg at about the same
price as it is today, $256 per share.
However, a purchaser of 4 shares
then for about $1,000 ‘would now

own 11.6 shares as a result of °

stock dividends ‘and splits. This
$1,000 would now be worth about
$2,900 and at the present $6 an-
nual dividend rate he would be
receiving almost 7% on his cost.

With respect to the group as a
whole, it might be pointed out
that the functions of commercial
banking are intimately related to
the nation’s economy. It is esti-
mated, for example, that 909 of

ment, Since the state legislature
last year enacted a one year freeze

They ' draw * deposits’

carry larger cash reserves against’
demand deposits (1915 % :versus
1714 % for their 282 combpétitors
in 50 reserve cities'and 1114 % for

the 6,124 country member banks):

Mr. Martin, Chairman-of.the-
Board of Governors of the Federal
Reserve. System, hasagreed -that*
the present geographical system:of #
reserve requirements. is outmoded:
and needs overhauling. A -corhmit- :
tee of the American Bankers ‘As-
sociation has recommended

changes in the - method: of  calcu--
lating reserves and.a gradual re<’.,

duction to a flat 10% basis for all
banks. Even a 2 percentage point-
reduction for New -York ,City -
banks would free about:$400-mil-.

lion of idle cash and,.-assuming .

that. a net return of 2% could -be

carned on such funds, net.opera-

ting earnings of such-banks.might:
be benefitted by as.much,as:$8
million, or 3%. - Also, .for.-the -
bankm;, system.as a who}e, a-res
duction in reserve balances makes:
possible an expansion;in- c¢redit of
several times the amount of re-
serves 1reed

Fav orable Intendr"Bz;.n'ﬁ_s' v
Prospects » ::. 3.r?
At this point, let us- shiff our at-
tention. to the banks-in: thei-see-
tions:of the nation other thanNew:

York, The extent to which: these .
so-called -interior banks:have:

grown in importance just in- the
past eight years may be seen from
one fact.. In June, 1950;.:when

Massachusetts passed-its law. per--
-mitting savings banks in:that state
to purchase stock of:certain:.put--

vf-state. banks, only-17 qualified,
of which 12" were New York- City
banks, The three basic- qual;fymg
elements of the law are that capi-
tal funds shall equal.at least $40
million and at least 6%. of .depos- .
its. and that dividends :shal] have.
heen paid for at least.ten .consecti-:
tive years. Today 38 banks
ify, of which 11 are:in New. ork
City, Decentralization. ox mdust.ry
and - shifts in: geographlcal distri-.
bution of population have 1esulted
in-a-more rapid growth of, deposits
in the area outside New.York than

in New-York. Thus, whereas New .,
York, City banks had over.30% of.

the total Federal Reserve member °

.bank deposits in 1940, they have.

about 17% today.

West Coast B:mks 4
It is apparent that thé interior
banks ‘generallv have been enjov
ing a more rapid rate of growth.:
in deposits than the  New, York
City banks. .Since, in the final

ual-.
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analysis, deposits prov. ide the ma-
jor souice of eammg assets, a
continued superior rate of growth
of deposits -will produce tne best
earnings gains over a period of
time. -Gtner things remaining -
equal, the bank with a largei
number of branches will have a .
better opportunity to attract de-
posits than the bank \\1th few or
‘no-branches,

‘I this, connectlon the West
Coast" banks, with their statewide

branching powers: have' superior =
growth potentialities.just ‘on.this

situation . alone. . Coupling * this
with the better average popula-

tion rate growth.in, the area pro- .

vides the banks in such states as
. Arizona, California, Oregon and
.Washington with definite advan-’
tages in respect to .growth poten-
‘tialities . ‘than banks in_  states,
where branch banking is prohib-
1ted or severely restricted.

A conslderatlon of many factors.
is. necessary - in measuring the
‘relative investment merits of these -
mterxm bank stocks. Among these:
Afactors are:

(1), Management. The bank: may:
have, all .of the opportunities for
growth ‘but if management does.
not iake.advantage of these-op-, -
portunities. to -build .the :bank’s:
business and.earnings on-a sound:
hasis, the situation may be no bet-
ter than. if the opportumtxes ‘had;
never  existéd. In this connection, .
it. may be necessary to actually.v

-visit' the bank and .see-how. the: .-
;. manageiment: 3
~building. :such. .business as con-!

is_ - functioning

sumer. msta]lment loans,- savings
accqunts..ete. and how it -is pro-

«viding tfor.training of managenal» 3

personngl.. .

(2)- Camtal Adequac) In gen—'
eral, ‘the .interior' banks -tend to’
have .less::capital in -relation to

.their loans and. other risk-assets

than do the New York City banks..
‘The risk asset ratio(capital funds.

-as.a.percentage .of total assets less

zash:and U. S. Government secu-:

.rities) :.is.- the  most widely..used.

rough,. measure: of . capital.-ade-:-
quacey: . The average risk . asset.

ratio for 12 major New: York City: :
banks -at. the end of 1957 was
17.4% .and .for 15 interior. banks
the .ratio. averaged 14.79%- at the
same, date,. The less fully capital-
ized positions of some of the in- .

terior banks appear to.be related -

to the fact that their deposits-and-
risk assets have.grown more.rap-;
idly than their capital funds; even:
.though the percentage of earnings:
‘paid” out 'in - dividends by such-
kanks has. been--generally . lower’
ihan for the New York City banks.:
‘While " somewhat  lower . capital -
ratios may. be rationalized in- the-
‘case. of some - interior, banks,

things remaining equal, the per
share’ earnings: figures. of . the.
strongly capitalized bank are,
;more secure against dilution from,
the Taising of new caoital and:
against postponement of dividend:

COMPARISON OF BANK STOCKS

Number
of U. S.
. Branches

1957

NEW YORK CITY—
Bank of New York..
Bankers Trust
Chase Manhattan. ..
Chemical Corn Exchi
First National City,
Guaranty Trust..
Hanover Bank ...
Irving Trust
Manufacturers Trust..
J. P. Morgan....

New York Trust
U. S Trust...
Average of

OTHER.CITIES—
American Trust

" Bank of America

+ California Bank .

.- Continental lHinois.,..
Crocker-Anglo National
First National of Boston....
First National of Chicago...
First Pennsylvania Banking..
Girard Trust Corn Exchange
Mellon National,

National Bask of Defroit....
National City Bank, Cleveland
Peoples First National .
Philadelphia National.
Provident Tradesmens,
Seattle-First National ..
Security-First National
Average of 17 Banks

“Net profits. tIncluding extra.

Net Oper. .Excl. Reserves
Earnings Dec. 31, 1957

- §28.72
.64 -

. WOLWUOUNE ARG
T REBR28EIBRS

Indicated
Annual -
Dividend
- $14.00
3,
240

" Book Value - Recent

Market .

Price- & 'Yield

i ez%
43

419

$280.88
-63.71
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" must, be kept in mind that,.other



.. realization ‘o

i vestors thaL the’ period: of mtlﬁcx-'
ally low’ money~rates.is oveér and-

b:mkq can do”mucn better,_-
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_increas¢s: than ‘'would be. the case
thh the 'thinly capitalized bank..
(3) Marketability. There is a

. considerable: degree. of..variation.

“among bank stocks as to market-’

ability. -Very few of the interior ..

21bank:stocks have the: marketabil-:
ity. of the stocks of the major New. ,
“York' City banks. That is_ to say,
‘it may be much more difficult to
:~buy. a’sizable- block "in. a- .strong ,

‘market; or_sélla: block in A weak :

“market where the market is, local
.and. thin? The spreads between
% bid:and, asked ‘prices tend: fo ‘be
‘wider in the cases of many of the =
less marketable interior. bank
istocks than: for the larger New
‘York . banks.. Wider 'price varia-

tions " also tend -to apply in the -

‘cases of the less marketable issues
‘since the few’ bids tend to dry up
:1i-a poor market and the few sell-
ers tend to remove offerings m a
‘strong market.

(4) Other Influences on Earn-
ings and Value. In this category
‘there might be listed ‘all remain-
.ing ‘considerations which should
be weighed in analyzing the pros-
pects for a given bank and its
stock. Among these factors might
bhe .the degree of dependence of
earnings on the interest rate paid
on savings deposits or special sit-
vations with respect to non-bank-
ing activities. Still another factor
might be the amount of rcom left
in which to improve the interest
rale realized assuming inferest
rates rise, or the degree of vulner-
‘abhility to a decline in. earnings
-with a dvop in interest rates. The
-problem of the interest rate paid
on savings deposits proved to be

all”important to the.West Coast -

Jbanks in 19537, and banks in other
areas ¢lso. found - their earnings
moving cownwaird instead .of un-
ward when it became necessary o
pay higher interest rates on large
-“afounts of time deposiis. Further:
“raore; many of these ‘wanks were
alrewdly exno\'mg nigher interesi
rates’sn Joans when the New York
“Punks: hegan- to: receive~ benefits
fromy jhereased., pzmw 'mn ‘rates
1 1K ,nt ve‘*r= s )

4 ~umma| ~
In summar ¥, ‘the’ (ountrv S
“.banKs at. present appear to oceupy .

a strong position; with fine poten- . -

twh_txea as our economy C}.Daﬂda
‘Bank stoc¢ks haxevlven anrexcel-
¢ lent ‘necount of themselves 'in ‘re-
“cent markets; although ‘they- éon-
S tinue” to suffer  fiom’ thé Edck ‘of
{-fhe part of manv-in=

"‘that the.

iently” br ond to proudc the
*qighassecurity for almost any type
o of investor: ‘For) thoic interested ¢
" primarity in- current.in aime, there -

Y are” many bank ‘stocks pre-ently

vielding between 4'2% and 5%2%.
¥or those who want long term
-capiial sppreciatioi:- and are not
intere:ted j1: current income, there
are bank stocks wnich plow back
over ha!f o the available earnings
and so produce low vields but may
he cxpected to benefit price wise
from: the compounding effects of
the large reinvestment of funds.

Tha analysis of bark stocks re-
sen:bles the analysis of most other
types of sccurities in that there
is no pat fo rmula which will auto-
mdhcall 7 revezi the issues which
will puriazm beat over the next
several wears. If such a formula
is. ever dcveloped, it will be a sad
day for bank stock analysts, since
some eleetronic mischine could di-
gest-the given materiadl and come
up wita the answers Fortunately,
there is s1ilj room for a gocd deal
of judgment in evaluating the in-
tangibles. However, a list of ean-
dicates . {for the distinction of
“bank stock which is most likely
to succeed” might be started by
restricting it to those which qual-
ify by answering satisfactorily the
following guestions:

(1) Does the bank have a strong
capital oosition in 1elatmn to its
risk asscts?

(2) Does.it do a. dlversmed o

wholesale and - ‘retail * business?’
-This ‘might--be.indicated b
whether. or not. it, had a: branch
bankmg system

“earn a_better thar
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Razlroad Securities

avera'ge returu ui:capitai-funds?# ¥

(4) Does’ ‘it sell at a reasonabie
puce-earnmgs ratio ' considering
its growth recoxd and growth po-
tential? .

After. the’ hst has’ becn combedt
through on the-basis ¢f these qual-

“ifieatiors, it undovbiealy Will be rjers iy the East particularly are

‘séeking ‘relief from heavy prop-
-erty taxes because of the burden
of . passenger business and mainly

-neéessary’ to. make room for ‘ex=
‘ceptions. Frequent revisions will
‘also be necessary to keep ubreast
‘of changing conditions. ~ -

I hope’I have succeeded in es-
tablishing to one’s satisfaction that
bank stocks: today repicsent a
sound ‘type of investment for
equity investors interested in
safety of income and steadv av-
preciation in value over the years.
At few times in their history has
the outlook for banks and bank
stocks been better than it is today.

Loewi & Go. Inc. to
_Elect New Officers

MILWAUKEE, Wis.—Claude I
Gallagher, William L. Henke, Ro-
man- G, Wild  and -Robert A.
Cooper will. become Vice-Presi-
dents of Loewi & Co. Incorpo-
rated, 225 East Mason  Street,
members -of the New York and
Midwest Stock Exchanges, on
March 28.

‘Stein Bros. & Boyce
‘Will Admit Pariners

BALTIMORE, Md,—On April 1
Stein Bros. & Boyce, members of
the ‘New York. Stock .Exchange,

will admit James S: Levy; Morey:

AE o Railroad Legislation

The; natmn s railroads are seek-
ng. lgglslatlve reliéf not only from
the U."S."Congress but also from
varlous _State "bodies.  The car-

commuter service.

Leglslatlon for some reduction
in taxes and even a possible sub-
sidy has been ‘introduced in New
York State, and Massachusetts has
similar bills under consideration.
While it seems remote that any
Commuter Transit Authority will
be cstablished in either New York
or, New England at the present
time, still the rising costs of com-
mucer tares probaoly will bring
some action. While the latter ac-
tion is considered more or less a
local affair, still the same situa-
tion exists in other communities
such as Chicago and Detroit,

It. might be noted that a repre-
sentative of New York City re-
cently appeared before-the State
legislative committee opposing
any reduction in railroad real es-
tate taxes which, it was claimed,
would mean the loss of some $12
million annually in taxes to the
city.

Of course, the roads’ main hopes
are that the U. S. Congress this

«year finally will take some action.

Committees of Congress have been

holding extensive hearings on the

‘subject. "It is interesung to note

that many of the railroad pro-

.posals are not -being opposed by

their competitors, the barge lines,
trucking industry and the alrlmes
Proposals which are not opposed
include the abolition of the excise
taxes of 3% on freight bills and
10% on passenger travel. Another
point which is being sought is the
transfer of abandonments of un-
profitable passenger and freight
services from State Commissions
to the Interstate Commerce Com-
mission. How e ver, competitors
will not go along w1th the rail-
roads in their desire to have more
freedom in rate making. Repre-
sentatives of the trucking and
waterway industries are strongly
opposed to such relief.

Other transportation industries
are expected to continue to op-
pose the desire of the rails to di-
versify their activities. Currently
the roads are not allowed in the
trucking, airline or waterway
businesses. There appears to be
little chance of the roads being
able to obtain such legislative per-
mission.

Some of the carriers have come
out for an outright subsidy, par-
ticularly for passenger traffic
which has been showing large
deficits for the majority of them,
majnly in<the East and Northeast.
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However, there is little llkethO’d
of a subqldy being allowed on a
national basis.

Another proposal of the rails
also seems doomed at the present
time. This would be the imposi- '
tion of a user tax for hauling on

-

highways and waterways. Natu- .’

rally, the latter two modes of -
transportation , are -ppposing this ,

move v1goxously It'also has been .

proposed' by some rail officials '

that the Federal Government set ;
up a .corporation, much along the
line of the old Reconstruction Fi~

nance Corp., which would :pur-
chase rail equipment and lease it ..
out from this pool. The roads hold
this would cut down on the capital °
expenditures they are forced to
make to purchase the equipment .
which, at times, is idle but on
which interest charges and mstalI—
ment maturltles continue.

Rail men feel that despite op= |

position to many of the proposals,

some remedial legislation might
be forthcoming this year, although ™~

it probably will not be as liberal
arar means as that being sought,

Form Rhulen Planning

MONTICELLO, N. Y.—Rhulen :;
been:..
formed with offices at 217 Broad-+

Planning Co., Inc. has

way to engage in a securities
business, Officers are Raymond
Silverman, President; Walter A.
Rhulen, Chairman of the Board;
Lewis ' Kolodny, Vice-President;
Jesse M. Finkelstein, Treasurer;
and Meyer M. Duchin, Secretary.
Mr. Silverman was formerly with "
North American Planning Corp.
and First Investors Corp.

:L.“Booth and Peter S. Thompson: ~
.to.partnership. Mr.:Levy-and "Mr. *
“Boeoth will ' make. their headguar=s"

ters in the Louisville office; Starks

‘Bulldmg Mr...Thompson  will ‘be” s 5
locatéd in the:Edston, Md. ofﬂcc

:123. North sthlngton Street..

Firmi to'Be Rudd ‘& co.'f* i

“WASHINGTON," D: C—Alhc
T B1 od. will retire from partne
ship - of - Rudd, "Brod -& .Co.,: 734

Fiftecenth Stleet N..W., m(=111b(.1»7

of - the'New Yonk Stock Exdlanru
~on,; Maich' 31,

and. effeetive’ April
1 1hc firm-name ‘will b(. clmngcd
o Rudd & Co. °

To Ffo,nh A T. BrodCo

p O)}’A])llll 1A,

Brod & Co:"

:will be formed., w1th. offices.at’120. .

Blo.ldwav, New . York .City, Part:

ners of the firm -will-besAlbert-

T.-Brod, Philip G:;Volpe,"member.

of theé New York Stock .Exchange,
general “partners, and  John “H.
Tecter, Max W. Goldberg and
Max L. Kales, limited partners.
Mr. Brod was formerly a partner
in Rudd, Brod & Co. of Wash-
ington,

David Zinman Opens.

. WILMINGTON, Del.—David S.
Zinman Company has been
formed with offices at 100 Hilltop
Road to engage in a securities
business. Officers are David S.
Zinman, President and Treasurer;
M. Manuel Zinman, Vice - Presi-
dent and Isadore Reitzes, Secre-
tary.

Hathaway Adds

(Soesial to THe FINANCIAL CERONICLE )
DENVER, Colo.—Thomas A.
Easter, Robert M., Mapelli, Ace E.
McKinzie and Bob W. Shondell
have been added to the staff of
Hathaway Investment Corp.; 900
South Pearl Street.

Robert E. Walker

Robert Elisha Walker passed
away March 16 at the age of 51
following a heert attack. He was
a partner in Kuhn, Loeb & . Co.
with which he had been associ-
ated since 1935.

1957 Annual Report |
Allegheny Ludlum

STEEL CORPORATION

OLIVER BUILDING +« PITTSBURGH 22, PA.

REPORT IN BRIEF

Sales and Revenues

Net Earnings. . .

..

Earnings per Share of Common Stock
Dividends per Common Share. . . .
Working Capital at December 31
Stockholders’ Investment (Net Worth)
Capital Expenditures.........

Number of Common Stockholders at December 31

1957
$267,647,586
11,651,851

- $3.02
$2.00
60,278,200
107,054,774
16,342,000
19,609

Write for a copy of t)te 1957 Annual Report
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Continued from page 16

Foreign Currency Loans AP
To Private Business

Houses on S. 1314. With the ap~
proval of the Conference,” the
“Cooley Amendment” was ac-
cepted by the House and the Sen-
ate. With Presidential approval
on Aug. 13, 1957, it was enacted
into law as Sectwn (4) of Public
Law 85-128.8

Administration of the Program

In accordance with the author-
ity contained in the “Cooley
‘Amendment,” the President, on
Dec. 12, 1957, issued Executiv_c
‘Order 10746, This Executive
Order vested in the ExIm Bank
-the full ‘authority to administer
.the loan program created by the
“Cooley Amendment.”

Loan funds accrue to the Bank
through sales agreements nego-
‘tiated under Public Law 480.
These agreements are negotiated
by an American delegation, usu-
ally consisting ‘of Embassy per-
‘sonnel in ‘the 'Capital of " the
foreign country. When the two
.governments announce = a sales
agreement including provision for
."Coolcy Amendment” loans, the
‘ExIm- Bank comes into’ the pic-

7 Conference Report No. 683, 85th Cori«
gress, 1st Session, July 5, 1957, This Re-

port devotes only two paragraphs to the
‘%Cooley Amendment.”

ture. The Bank itself then an-
nounces the expected availability
of the foreign currency for loans.
It invites applications. It points
out that loans will not be granted
until the bank deposits actually
become available to the Bank

‘through sales under the agree-

ment.

No separate staff has yet been
created by the Bank to administer
this’ program. The regular staff
of the Bank has participated in
developing the procedures for the
program and.presumably will do
the staff work. The Board of Di-
rectors will review applications
for foreign currency loans, just as
it does for dollar loans.

The Bank will conduct the ne-
gotiations - with = the designated
agency of the foreign government
to obtain. approval. of loans en-
dorsed by, the Bank. This will
be done on a case-by-case basis.
The law fully recognizes the right

.of the foreign government {0 re-
This

fuse approval for a loan,
may require a great deal of dis-

cretion and patience on the part
of the representatives of the ExIm
Bank,  In such cases where . no
agreement can be obtaincd for
loan application, the Bank has no
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recourse -and - presumably must
deny it.” Lack of understanding
between the Bank and the fcreign
government. could lead:to com-~
plete failure to agree on any loan
application, In this case the Bank
could only report the deadlock
as a matter for consideration by
* the American delegation assigned
to negotiate a new commodity
sales agreement with that par-
ticular foreign government the
following year.

Capitalization
Loan funds for the operation
of the “Cooley Amendment” pro-
gram will be derived from sales
after Aug. 13, 1957, of surplus
agricultural commodities under

‘Public Law 480, as amended. No

other source of funds is authorized.

The law specifies a set-aside of
“not more than 25 per centum of
the currencies received pursuant
to eacn such agreement” for this
program. Conference Report No.
683, cited earlier, makes this com-
ment:  “This -provision ~expresses
a firm but general policy of -the
Congress that a substantial .por-
tion (25 percent unless there are
compelling reasons for using a less
amount) # # # should be used. for

”

loaris * * *

The “Cooley Amendment’ ap-
plies to sales agreements- nego-
tiated after Aug. 13, 1957. The

‘Congress, in the law approved by

the President on that date, in-

a creased the authorization for for-

eign currency sales from $3 billion

to $4 billion. It is probable that
the Congress:  will further increase
this autnonzatmn m commg Ses-
sions,

The $1 bllll.()n authorlzatlon
covers the cost to the Commodity
Credit Corporation of surplus

modities on tne basis of the cur-
rent market value. It is expected
that only $600 to $700 million
worth of foreign currencies will
be received under this current
authorization. Applying the 25%
formula, the ExIm Bank initially
would have at its disposal a maxi-
mum of $150 to $175 million worth
of foreign currencies.

Not all foreign currencies will -

become available for loan by the
Bank. Most likely to be avail-
able are the currencies of the
dollar-short countries which are
favored for P.L, 480 agreements
by the American Government,
To date an agreement with Mex-
ico has proved the exception.?

An agreement under P.L. 480
with * Yugoslavia, - announced by -

the Department of Agriculture
Deec. 27, raises an interesting ques-
tion. The “Cooley Amendment”
specifies that loan funds shall be

_'made available from ‘‘each such .

agreement " In spite of thls, the
agreement with Yugoslavia did

‘not include any provision for loans

through the ExIm Bank. Perhaps
the American Government felt
that there would be no interest
in such loans by businessmen be-

FOREIGN CREDIT PROGRAMS OF UNITED STATES AND
INTERNATIONAL AGENCIES AVAILABLE TO PRIVATE BUSINESS

EXPORT IMPORT BANK

International Bank

cause Yugos]av1a is.a Communist .

country Perhaps 'Yugoslav a

g The effect of Sechon (4) was' 16
-amend Section-104(e) of Public Law 480
‘by adding the text of the ‘“‘Cooley Amend-
ment.” Section 104, of Publu:,, Law, 480 5

o Snkomll ds: -
commodities sold. The foreign At

government pays for these com~ -

“Nolthhs!andmg sectlon 1415 of. thg
Supplemental Appropriatmn Act, 1953,
or any other provision of law, the
President may use or enter- mlo agrees
ments with friendly nations or organs
izations of nations to use the foreign
currencies  wnich accrue under this
ticle for one or more of the following
purposes: i
"{e) For promoting balanced eco=
nomic development and trade among
nations, for which purpcses not more
than 25 per centum of the currencies
received pursuant to each. such agrees
ment shall be available through and
under the . procedures. .established by
the Export-lmport Bank for loans mu-
tually agreeable: to ‘said bank and the -
country’. with:"which' the: agreement is
made to United States: business firms
and branches, subsidiaries, or affiliates
cf such’ firms - for business: develops
ment “and. trade expansion  in such °
- countries and for Toans:to domestic or
fcreign firms for.the establishment of
facilities  for -aiding. in  the  utilization, *
distribution,! or: otherwise increasing
the consumption of, and: markets' for,
United States agrlcultural produc!s‘
Provided, however, That no.such loans
shall be made. for the manufacture: of
any products “to’ be. exported’ to: the
United . States -in” .competition - with
products produced in.thé United. States
or for' the maniifactwre: or. production
of any..commodity “to be marketed  in
competition, with United States agricul-
tural - commeodilies - or i the . products '
thereof. Foreign currencnes may - be acs
cepted. in. repayment of . such loans)'.

9 Programs announced hy the. Bank to 3
date include Mexico, Oct. 30, Israel," Nov,
15, Pakistan, Nav. 20, Greece, Dec. 24,
1957, Turkey, Jan. 23, 1958. All of these
provide  for: laamng 25%e of -the' foreign
currency pr t the H
with Greece: and Turkey., Thpser pravndc .
for lnamng 15%.

Purpose of Program

Types of Credit
Assistance Available

Eligible Credit
Beneficiaries

CRITERIA
Size of Project
Amount of Credit

Use of Financing

Country in 'Which
Funds May be Spent

Location of Project
or Consumption

b
Beneficiary Must First
Seek Private Capital

Participation by the
Beneficiary

LOAN TERMS
Currencies Loaned
Length of Credit Period
Assurance of Repayment

Cargo Preference Ior
U. 8, Vessels

MISCELLANEOUS

Cooley Amendment
(P.L, 480)

Dollar Credits

Dollar Credits for
U. 8. Agric. Commods.

Commodity Credit
Corporation

for Reconstruction
and Development

International
Finance Corporation

Development Loan Fund  ;

Bus. dev, & trade expan-
sion ; mkt. dev. for U, S.
agric. products

Loans

Bus, Dev. Proj. Pvt. U. 8,
entities

Agric. Mkt. Dev. Proj.
'Pvt. entities of U. S. or
country whose currency
is borrowed

No stated limits
No stated limits

Equipment, technical serv-
ices, payrolls, ‘inventories,
general operating ex«
penses, ete.

Anywhere acceptable to
country whose currency is
borrowed

Bus, Dev. Proj.—In coun«
try whose currency is
borrowed

Agric. Mkt, Dev. Proj.—
Any country eligible under
Battle Act, and accept~
able to country whose
currency is borrowed

No

Required

Foreign currencies
Longer than 1 yr.

U. S. or foreign collateral
or bank guarantee may

* be required 2

Prohibits loans to pro-
duce: Exports to U, S.
competitive with U. S,
goods, or commodities
competitive with U,
agric. commodities or
products thereof.

Promoting U, S. exports
and imports

Exporter credits, guaran-
tees & loans

U. S. & foreign private

entities; foreign govern-
ments

No stated limits
No stated limits

U. S. machinery. equip«
ment, technical services

United States

Any friendly foreign coun=
K‘y lelixible under Battle
ct/

Yes

Required

Dollars

Longer than 1 yr.
Foreign individual, come
pany, or bank guarantee
may be required

Yes

Promoting U. 8. exports
?{_ surplus agrie, commod-
ties

Loans

Foreign private import«
ers?

No stated limits

U. S. surplus sgric, com-
modities

United States

Any friendly foreign coun«
X’yﬂeligible under Battle
¢ 4 A

Yes

Not required

Dollars

6-12 months

Foreign bank guarantee
may be required

Yes
Commodities must be cone.

sumed in country of ime
port

Promoting U. 8. exports
of surplus. agric, com-
modities

Deferred purchase  paye
ment,

U. 8. exporters

No stated limits

Commodities in CCC in-
té%néory or under loan to

United States

Any friendly foreign coun+
try

Only if purchasing wheat

Not required

Dollars

Up to 8 yrs.

Assurance of payment
from bank in U. S,

No

If credit period exceeds
6 months, credit must be
passed on to foreign im-
porter

Financing foreign projs.
of * reconstruction & de-
velopment

Loans, guarantees & par=
ticip. in loans
Member govts.t & private

entities in their terrie
tories

No stated limits
No stated limits

Import materials, equip~
ment & services

Anywhere outside terri-
tory of credit beneficiary

Territory of credit benes
ficiary

Yes, and other public
capital

* Not required

Dollars & foreign
Any length

Guarantee of government
of beneficiary

No

Financing Ioreign. private
industrial and mining en-
terprises

Investments &

Private entities in less
developed member coun-
trieg 4

Norm, $500,000 up
$100,000 to $2 mill.
Any requirement of bene-

ficiary except refunding
or refinancing

Anywhere

Country of credit bene-

ficiary

Dollars & foreign

5-15 yrs.

Govt. guarantee not re-
quired,? private security
may be required

No

Investment must contnb-
ute to

Fin.

reconstr, & develop. &

foreign commercial & in-

dustrial enterprises

Loans, credits,
tees, investments®

U.S. private enh‘tlea:{or: ;
eign private ' entities & °
in less developed

govts.
countries

' $500,000 up

$100,000 up

Any requirement of bene-
ficiary
capital, refinancing,
purchase and resale

or

Anywhere ?

Any friendly foreign coun- °
try eligible under Battle

Act

Yes, and also capital
{;%m ExIm Bank, IBRD,

Required of private credit
applicants

Dollars

3-40 yrs.

Govt. guarsntee not re-
quired,? private security
may be required

Yes

Investment must contrib-

ment of country of proJ-
ect

ute ic develop-
ment of country of proj~
ect

foreign, - projs. - of

guaran- .

except working

All of these institutions charge interest and require that there be reasonable prospects of repayment. Projects

A :
must be economically sound snd technically feasible, Member governments of IBRD (those also members of 1FC are marked with asterisk): *Afghanistan,

Argentins, *Australia, *Austria, *Belgium, *Bolivia, *Brazil, *Burma, *Canada, *Ceylon, *Chile, China,
*Colombia, *Costa Rica, *Cuba, *Denmark, *Dominican Repubhc *Ecuador, 'Lmt *El Salvador, *Ethiopia,
'Fm]nnd *France, *Germany, Ghana, ‘Greece. *Guatemala, *Haiti, *Honduras, *Iceland, *India, *Indoe -
nesia, *Iran, *Iraq, Ireland, *Israel, *Italy, *Japan, ’Jordan Korea, *Lebanon, ‘Luxembourx. 'Mexu:o,
*Netherlands, *Nicaragua, *Norway, *Pakistan, ‘Panama ‘Parazuay. *Peru, *Philippines, Saudi Arabia,
Sudan, *Sweden, Syria, *Thailand, *Turkey, *Union of South Africa, *United ngdom *United States,
Uruguay, ‘Venezuela, Viet-Nam, Yugoslavia.

5 Usually convertible debentures,

8 DLF prefers that foreign exchange be used for reqmrements outside country of pro;ect
Comp)led by Edmund Pend]eton Jr. Februmy 1 1958 —

1 Mutual Defense Assistance Control Act of 1951, P.L. 213, 82nd Congress. No friendly country has been
declared ineligible at this time. A determination is made, prior to the approval of each loan application’
whether the country, where the project is located, has knowingly exported _strategic materials to the Sino-
Soviet bloe in violation of the Battle Act.

3 Although government guarantee is not required, the loan will not be made if unacceptable to the
government where project is located.

vThe ExIm Bank program for government to government agncu]tura] credits is not covered in this table.
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< would inot. agree. - Negotiations: of
a°P!L. 480 agreement with Poland
“ gre_under.way. . It..is. not.likely
- that “Cooley..Amendment”’:loans
will be lauthorized in:that-case
: gither, " e
* There .is.'some. ;speculation
whether the ExIm Bank will treat
. its foreign currency loan fund‘as
 a revolving fund. Since the Bank
will operate the  program on a
sound financial basis which' will
result .in' few losses, . obviously,
there will. be. foreign .currencies
available. for use a second time.
At this peint, however, the Bank
- seems to.take the position. that it
has no authority to operate a re-
yvolving fund. Queried. whether
the Bank is ignoring the authority
contained in its .Charter10 in Sec.
2(a): “The.Bank is hereby au-
thorized to -use all: of its ‘assets
- and all moneys which have been
or . may hereafter be allocated to
or borrowed by it in the exercise
of its functions.” ; ‘

¥ Purposes of Loans
#The law  specifies 'two general
Purposes for which foreign - cur-
rency loans may be made by the
ExIm-Bank. First, it specifies that
- they may be made “for-business
development and'® trade ' expan-
sion.” This phraseology is so
sweeping the officials of the Bank
should have no problems in in-
‘terpreting it. It-would be difficult
"to find a credit- situation’ which
" eould not fit within this definition.
" The : second "purpose: for these
oans-is “for the establishment of
* facilities for aiding in the utiliza-
tion, distribution, or otherwise
. increasing the consumption of, and
markets -for, United ‘States agri-
cultural products.” This ‘section
- of .the ;law probably ‘will present

> more .problems -of; interpretation.

The statement commences “for the
establishment.” It is very  prob-

able that a project involving ex-

pansion of existing facilities would
be approved.. But this will require
‘liberal intérpretation of ‘the law.
The law goes on to read “estab-
lishment of facilities.” This raises
the "question -as to “whether the
“Congress intended.to limit loans
for this second purpose to projects
involving physical facilities.11

~.. In one way at.least, the Bank
apparently is taking the more lib-
eral view- in interpreting 'the
phraseology: deseribing “busi-
ness ‘development” “and - “agricul-
tural marketing”  loans, Its in-
structions to" therapplicants ‘imply
that it will ‘consider applications
for either purpose.where the pro-
posed use-of the. foreign’curren-
cies would-~ be payrolls, invento-
ries, -or :general operating ex-
penses, in addition to the more
conventional  uses, such ‘as the
purchase and installation of equip-
ment.12 ;- . . g

. -Behind - the : “Cooley: Amend-~
ment” was.the rather narrow in-
terest of certain Congressmen in
stimulating - agricultural * market
development "activities.. ‘But the
amendment’was" attached to Sec-
tion 104 (e) of P.L. 4808 so that
its beginning words became: “For
promoting balanced economic de-
velopment * * *” Acrordinglv fi-
nancing for a cold storage ware-
house in Pakistan for American
dairy and poultry products might
take second place to a .cement
plant in the eyes of ExIm Bank
and the Government of Pakistan.

Eligible Borrowers

. The purpose of the “Cooley
Amendment” was to provide cred-
its of foreign currencies for pri-
vate business?.13 Under this in-
terpretation of the law the ExIm

Pt

10 Export-Import Bank Act of 1945, as
amended, 59 Stat. 526.

11 See House Report No. 432, in the
Section on “Develpoment of New Mar-
kets,” where the Committee twice used
the phraseology “physical  facilities.”

12 “Information required by tl:ne Ex-
port-Import Bank of Washington in con-
nection with an application for a loan of

foreign currency pursuant to Sec. 104(e),"

Agricultural Trade Development and As-
sigtance Act . of 1954, as.amended- (P. L.
480),” Oct. 29. 1957.

13 “Congressional Recox:d,"
85th Congress, 1st Session,
1957.

p. 8998,
June 21,

Bank would have to refuse an
application for such credit from
a foreign - government. It is not
clear what the Bank would: do if
there were some government par-
ticipation in the business of a
private applicant. Theoretically,
if private interests own 51% of a
corporation and government owns
49%, the corporation still would
be private business.

“Business development” loans
may be made to “United States
business firms and branches, sub-
sidiaries, or affiliates of such
firms.” Would an Italian corpora-
tion, holding an exclusive sales
agency for the country -of Italy
as representative of an American
corporation, be an “affiliate”
within the meaning of the law?
Would a Pakistani corporation,
in which an American company
held a 51% participation, be a
qualified “subsidiary”? There is
no requirement in the law that
the subsidiary be wholly-owned.

A question of nationality arises
from the separation in the law of
the phrase “in such countries”
from “branches, subsidiaries, or
affiliates.” Presumably the Bank
legally could make a “business
development” loan to a German
subsidiary of an American com-
pany for a project in Pakistan,

“Agricultural marketing” loans
will be made only to United States
firms, or firms of the country
whose currency is borrowed, ac-
cording to a narrow interpreta-
tion of the phrase “foreign firms”
by the Bank. Presumably this
narrow approach will be applied
to “business development” loans
also; though it has not yet been
indicated in pronouncements of
the Bank.

If the Bank follows its usual
practice, the borrower will have
to demonstrate that he will par-
ticipate with his own funds in
the project for which credit is
sought,

The “Cooley Amendment”. re-.

sulted primarily from the difficul-
ties of businessmen in borrowing
foreign currencies. Accordingly,
it is not likely that a credit ap-
plicant will be required to dem-
onstrate that he has exhausted

other sources of foreign currency.

credit before . applying to the
ExIm Bank, '

The bank has issued no appli-
cation forms as such. It has issued
a list of 12 points of information
which the applicant should supply
to the Bank.12 Applications may
be filed with the ExIm Bank in
Washington, or with the American
Embassy in the country in which
the loan is desired.

Limitations on Use of Loans

“Business development” loans
must be used for projects located
in the foreign country whose cur-
rency is borrowed. The law does
not require that all of the cur-
rency be spent in that country.
Purchases of equipment legally
could be made in a third country.

“Agricultural marketing” loans
could be used for projects in the
country whose currency is bor-
rowed or in third countries. The
currency could be spent in any
country. :

an the case of either the “busi-
ness development” or “agricul-
tural marketing” loans, use or ex-
penditure of the foreign currency
outside of the country whose cur-
rency is borrowed probably would
be opposed by that government.
Its shortage of foreign exchange
was the major reason why it pur-
chased agricultural commodities
under Public Law 480 in the first
place. One possible exception
might be a project in a third
country which would be of bene-
fit to the country whose currency
is borrowed. An example mighf
be use of Austrian schillings to
construct a grain elevator in a
port of Yugoslavia which handles
a large amount of imports for
Austria. .

Besides location,. the law limits
the use of these loan funds in
another way. It states that “no
such loans shall be made for the

manufacture ,of - any products. to
be exported to the United States
in competition with products pro-
duced in the United States * * #”
In view: of the strong “protec-
tionist” bloc on the “Hill” the Bank
probably will interpret strictly this
limitation, Obviously, it will not
approve a loan to assist in the
production of Polish hams for the
American market, as suggested by
one Congressman in the debate
on the “Cooley Amendment,’13

The law continues: “or for the
manufacture or production of any
commodity to be marketed in
competition with TUnited States
agricultural commodities -or the
products - thereof.” This second
portion of the limitation presents
iwo -interesting questions. Could
the loan funds be used to erect
abroad a plant for recombining
milk, if that country is a pur-
chaser of canned milk from the
United States? Would this limita-
tion prohibit a loan for a mill to
spin cotton yarn; a mill to weave
cotton cloth; or a factory to man-
ufacture cotton shirts, if the raw
cotton  in any case were not
American fiber? Presumably so0.14
A more difficult decision is faced
if the raw cotton is American.

Loan Terms and Conditions

The ExIm Bank has set no
minimum amount of credit which
it will grant under the foreign
currency loan program. The max-
imum will be determined by the
needs of the project and by the
credit worthiness of the borrower
or his guarantor.

In view of its policy on dollar
credits, it seems unlikely that the
Bank will make loans maturing
in less than one year. Medium-
and Iong-term " credit will be
available.

14 “Congressional Record,” p. 8999,

85th Congress, 1st Session, June 21,
1957. ’

The interest: rates - apparently
will be comparable to the rates
charged by development banks in
the country involved, for business
development credits. Ordinarily,
these rates would be appreciably-
lower than commercial rates.

No guarantee of repayment.will-
be asked from the foreign gov-

ernment. ‘If additional security is .

asked from the borrower, he will
be permitted to offer a foreign
bank- guarantee or foreign collat-
eral. Possibly even the guarantee
of an American bank or company
would be acceptable.

The borrower may repay his
loan in the foreign currency bor-
rowed. Fluctuations in the value
of the currency will be the Bank'’s
risk.

If many aspects of this program
are yet undefined, there is a good
reason, The Bank received. rela-
tively little direction from the
Congress. It is operating in the
field of banking abroad while it
has no branches - abroad. If the

Bank follows its. usual practices, :

it will develop the ground rules
for the program on a case-by-case
basis. .

'E. L. Wolf Opens

WASHINGTON, D. C.—E. L.
Wolf Associates has been formed
with offices at 1511 K Street,
N. W, to engage in the investment
business.  Emanuel Wolf
principal of the firm, -

V.E Refa.lvy Opens

. CLINTON, N. J—Victor E. Re-
falvy is engaging in a securii.es
business from offices at 19 Leigh
Street.

Fabian Crystal Opens
Fabian Crystal is engaging in a
securities business from offices at
1440 Broadway, New York City.

is a ;
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H. Hentz to Admit

On April 1, H. Hentz & Co., 72
Wall- -Street, - New York - City,
members of the New York Stock
Exchange, - will admit Hattie G,
Morris to limited partnership.

Schirmer, Atherton Admits
PORTLAND, Maine—G. Damon
Hoffses, resident rhanager for
Schirmer, Atherton & Co., in their
office at 634 Congress Street, will
be admitted to partnership in the
firm April 1. :

Schrijver Co. to Admit-
On March 27, Harold A. Shaffer,

‘member of the New York Stock

Exchange, will become a partner
in Schrijver & Co., 37 Wall Street,
New York City, members of the
New York Stock Exchange.

Shuman, Agnew to Admit

SAN FRANCISCO, Cal.—Shu~- -
man, Agnew. & Co., 155 Sansome
Street, members of the New York
and Pacific Coast ‘Stock Ex-
changes, on April 1 will admit
John B, Wood to limited partner=
ship. ;

‘Form Oil & Gas Investors

(Special to TAE FiNANCIAL CHRONICTE)
MADISON, Wis.—Oil & Gas
Investors Co., has been formed
with offices at 119. Monona Ave-
nue «to engage in a securities
business, Partners are Marvin V,
Bump, Norman T, Baillies and
James C. Geisler. :

Eisele & King Branch

MIAMI, Fla.— Eisele & King;
Libaire, Stout & Co. have opened
a branch in the Miami  Building
with Basil P. Williams and Donald
T. Williams as managers. A

i

'

¥ " »

Tilo 1957

Report to
Stockholders

During 1957, in addition to significantly
expanding its sales force, Tilo broadened
and intensified its aggressive research
and new product development programs.
The firm is now very strongly situated

to capitalize fully on the increasing

rate of building repairs and modernization
which is one of the most favorable
aspects of the current economic

outlook. Tilo has been, is now, and
expects to remain the leader in the

direct sale and application of roofing and
siding of its own manufacture for
residential, commercial and .
institutional buildings.

A copy of the Annual Report which
includes the financial statements of the
Company, may be obtained upon recuest.

&> TiLo ROOFING COMPANY, INC.

America’s Largest Roofers
STRATFORD, CONNECTICUT

Financial
Highlights ‘
as of December 31, 1957

4 Sales

$18,450,810 compared to
$13,757,337 in 1956.

¢ Net Earnings
$831,218 in 1957 compared to
$938,257* in. 1956,

¢ Net Earnings per Share
$1.80 compared to
$2.02* in 1956,

¢ Dividends
$1.20 per share in
1

¢ Total Assets
%14,657,371 as compared to
$13,990,396 in 1956, an
increase of $666,975.

4 Ratio
Current Assets to Current
Liabilities: 2.70 to 1, based on
$12,546,341 and $4,639,340
respectively.

¢ Stockholders’ Equity
$7,560,520 or $16.36 per share
compared to $7,283,853 or
$15.76 per share in 1956—
an increase of $276,667.
*Excluding non-recurring capital

A gains of $221,885 or the equivalent
of 48¢ per share.

957 and 1956,

‘

gitized for FRASER
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Bank and Insurance Stocks

By ARTHUR B. WALLACE
‘Ims Week — Bank Stocks

The banks have come a long
distance . from the early depres-
sion years when so many of them
were hard pressed to stay open.
At that time the depositor’s con-
cern was whether -his bank was
sound, for ugly rumors floated
about casting doubt on the ability
of -this-or-that bank to pay off.
While the mortality among. the
country’s banks was bad enough,
let it be pointed out that there
were thousands of them that, be~
cause of able management, sur-
vived the difficult period and
came through to build up to big-
ger and better institutions.

As an aftermath to the depres-
sion experience, Congress set up
the Federal Deposit Insurance
Corporation, which went into the
business of insuring deposits of
member banks, first up to a limit
of $5,000, and then to $10,000.
While FDIC has done a good job,
the fundamental objection to it
at its inception still holds, namely,
that in essence the sounder, better
managed banks to an important
degree back up the weaker ones.

A second move was a permis-
sive one inaugurated by the
Treasury Department, and with
two motivations, This was the
getting up of loan loss reserves
by the banks. Besides the reserve
feature, the banks were given a
tax abatement on the amount
that, from year to year, went into
the reserve. In substance, the
Treasury formula permitted the
banks to set aside a reserve on
the basis of their loan loss expe-
rience for a 20 year period, the
banks to elect the consecutive 20
years that gave them the bestibase
for calculating the set-aside, This
formula has resulted in substan-
tial tax savings for many banks,
but there has developed some
sentiment toward its revision.

The American Bankers Associ-

- ation is working toward that end.
There is a general feeling among
bankers that the banks ought to:
have greater loan loss reserves;
the risks in lending funds tend
-to be greater under present eco-

- nomic conditions. -

. To guote the annual report of

First National City Bank of New

York: “The formula .is illogical,

«~8ince it is based on the historical

“ experience of each bank. The re-:
sult is that the best managed
banks, which came through the
great depression with least .losses
[on loans] are now penalized rel-
ative to the less successful banks.”

' It is the general practice among
the banks to carry this reserve as
a deduction from total loans out-
standing. It therefore is not read-
ily discernible for anybody who
is not seeking out the informa-
tion. Therefore, it is not generally
realized that the total set-asides
by the leading banks are of the

" size that they are. As the reserves
are set up prior to the tax cal-
culations, substantial tax savings
are achieved as a general rule;

i:md often the tax saving is in-
cluded in a given year’s contri-

bution to the reserve.

As now calculated, the reserve’s
size depends largely upon the
outstanding loan volume of the
bank, allowing for certain credits
under the formula, such as guar-
anteed loans. But the volume of
loans.on the bank’s books in the
past year has been at,such a high
level that the banks in many in-
stances ‘have- their reserves- as
high as the formula permits; no
further set-asides may be made
by these banks unless loan vol-
‘ume starts on' the upward trend
again, )

Here are some of the accumu-
lated reserve totals as of the end
of 1957;

Bankers Trust: $16,686,000 ver~
sus $15,994,000 a year earlier.

Bank of New York: $1,773,000
versus $1,723,000.

Chase Manhattan: $98,105,000
(maximum allowed) versus $99,-
386,000.

Chemical Corn Exchange: $10,-
996,000 versus $11,993,000.

Empire Trust: $2,531,000 against
$2,447,000. -

First National City: Approxi-
mately $96,000,000 versus about
$94,000,000.

" Guaranty Trust: $16,184,000, and
in 1956 about $15,934,000.

Hanover Bank: Approximations
of $16,000,000 and $10,000,000.

Irving Trust: $12,517,000 versus
$9,987,000.

Manufacturers Trnst: $48,170,~
000 versus $35,993,000.

J. P. Morgan & Co., Inc: About
$8,000,000, compared with $7,000,4
000.

New York Trust: $6,780,000,
about what was shown in the
like month a year earlier,

United States Trust: Makes no
set-asides as its loan . yvolume is
small, the trust company depend-
ing much more on trust fees.

Of course, this reserve is en-
tirely apart from reserves for se-
curities: valuation, etc. Most banks
also carry “general”: reserves,
contingency reserves, etc. .

The banks ought to have greater
latitude in providing against ad-
verse economic conditions, if only
because the exposure.is ‘so much
greater: now- than it was when
the Treasury established the
formula. ’

. Warner W. Kent
Warner W. Kent, a limited
partner in Ingalls & Snyder, New
York City, passed away March 12
at the age of 65. He had been
with Ingalls & Snyder since 1923.

With Illinois Mid Continent

(Special to THE FINANCIAL CHRONICLE)
CHICAGO, Ill.—David Bartzen,
Frank J. Galati, Arch Lord and
Donald A. Wahl have become af-
filiated with Illinois Mid Conti-
nent Investment Company, 676 St.
Clair Street.

Christiana
Securities Co.

Bulletin on Request

Laird, Bissell & Meeds

Viesibers New York Stock Exchunge
Members American Stock' Exchange
120 BROADWAY, NEW YORK 5, N ¥
Telephone: BArclay 7-3500
Bell Teletype- -NY 1-1248-4%

L. A Gibbs, Manager Trading Dept.)

. 'Spaciglists in Bank Stocks

NATIONAL OVERSEAS AND
GRINDLAYS BANK LIMITED

Almaigamating Narional Bank of India Lid,
and Grindlays Bank Ltd.

Head Office:
26 BISHOPSGATE. LONDON, E.C.3

London Branches .
13 ST. JAMES'S SQUARE. S.W.1
54 PARLIAMENT STREET. S.W.1

Bankers 10 the Government in - ADEN. KENYA,
UGANDA. ZANZIBAR & SOMALILAND PROTECTORATR

Branches in:

INDIA PAKISTAN. CFY1ON. BURMA, KENYA,
TANGANYIKA, ZANZIBAR UGANDA,
ADEN SOMALILAND PROTECTORATE,

NORTHFRN ANT, SOUTHRN RHODESIA.
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Savings Association’s Portfolio

And the Bond Market Outlook

instead it takes a seemingly wan-
ton pleasure in doling out its-dol-
lars so parsimoniously. ;

As. a matter of fact, there are
many - people, whose knowledge
goes far “beyond -the superficial,
who similarly find System -policy
hard to account for and impossible
to excuse. Why has: its anti-re~-
cession aid been limited:{o''three-
cuts in the discount -rate, - one
lowering of margins on stock ex-
change transactions, one small re-
duction in statutory reserve:re-
quirements, and a less than usual
withdrawal of reserves- supplied
by open market operations during:
November-December? -

Now I should:like to have’it
understood that I have no part in
the secret deliberations of Federal
Reserve System officials, and have
no inside dope at all to offer.- Nor
could I be so immodest as to claim-
a deeper knowledge of or a keener
insight into the System’s mecha-
nisms than do my many  more
illustrious colleages. Nevertheless;
1 neseve sincerely that I can ‘be
of more service by presenting a
somewhat different viewpoint
than by mincing words and re-
hashing the conventional - and
more popular answers. The reader
will be the judge of its reason-
ableness. R L TR g

It is often said that you cannot
push on a piece of string. That
figure of speech can be modified
a little bit. You can visualize a
hawser connecting a tug with.a
great ship. If there is enough of
the hawser, and if the tug keeps
pushing on it hard enough, it will
pile up, kinking and knotting,
until it finally forms a. thick mat

_between ;tug and ship. The tug

'still will- be pushing on the string,

' but the ship will begin to move.

Or, of course, you can push a
string through a straw.

There can be no doubt whatever
{that the Federal Reserve System
could, if it-chose, within a ‘short
period of weeks, or of a few
months.at most, cause people to
begin buying more and 'more
heavily, prices to rise sharply,
production to accelérate and em-
ployment to again.become over-
full. Short-term . interest-’ rates
could be brought down:to. zero.
Bond prices would rise- astro.
nomically for a short time—until;:
that is, investors caught’ onto
what - ‘was - happening. and‘ what
was coming thereafter. Stock?
prices would zoom, and: after:a-bit:
land  values. would shoot. up;:the;
prices “of " old  buildings: and -.the
cost of new ones would: befmul="
tiplied, and still later any tangible
good at all would be sought eager-
ly as a defense against inflation.

that would be necessary
would be to make a formal an-
nouncement that the System was
determined to reverse the reces-
sion immediately, and to back this
up by slashing reserve require-
ments sharply and buying securi-
ties heavily. By these means it
might create so much money as
to make a dollar practically
worthless. Nobody would hold
money longer than was required
to find something to spend it for.

You will say this picture is
grossly exaggerated. You are right
—it is exaggerated; it is com-
pletely ridiculous. But what
makes it ridiculous is precisely
that it will not happen. Note I said
it will not—not that it could not.
No one believes the Federal Re-
serve System would ever do any-
thing so dengerous and destruc-
tive. But when people argue that,
although inflation of this sort may
happen elsewhere it eannot hap-
pen here, they are testifying to
their implicit faith and confidence
in the essential riehtness of what
the Federal Reserve Svstcm. has
" been doing. For the engine of in-

flation exists, and the only-thing
that keeps it from running wild is

<" the restraint of the engineers—ihe .

resolute. resistance- of System: of-
ficials to the enormous pressures,
from:almost every side, to turn:it
loose. - . Y

. If this, picture of ultimate-infla-"

tion-is: ridiculously ‘exaggerated,
an -actual .example of .the ‘same
thing on-a microscopic scale is=at

‘hand.: It was the easy money pol-

icy :of . 1953-54, --which . System

officials again and-again‘have de--
“scribed as’much too easy and con~

tinued much too long;:and .as a

mistake which would not-be.re- -

peated. Several comments .n this
should be made. = rre

- First, the bond market; speaking
generally, - has chosen 1o “brusi
these giatements off. - has” con=

vinced ilself that similiar.or éven -

more massive; mea.ures arce heig
delayed, but = eventually. = niust
come. This i3 aclually the crux of
the present puzzlement aboul pol-
icy.- For -if eventually, why, in
Heaven’s name, not now? ’

The unconventional” answer I

-propose-is- that the skeptical dis-

belief in the sincerity of. those
statements is misplaced. ~Skepti-
cism- is. an indispensable tool of
the analyst, certainly, but skepti-

cismlike all virtues can be over--

done. 2 8 :
-For the sake of argument, give
just .a moment’s thought to: this
proposition: Assume that the offi-
cials were and -are. sincere; that
the  statements mean precisely
what/ they say. Assume they are
not merely words-for the, record,
but - actually describe System
judgment and intention.. Doesn’t
that' throw -an entirely. different
light on the System’s recent ac-
tions? i -

- Second, and-supporting, I sub-
mit, -the soundness of that judg-
ment, there is the: visible and
demonstrable .aftermath of  the
massive 1953-54 policy. - ‘I'he boom
of  1955-57 " which . followed . was:
stoked by the fuel furnished dur-
ing the preceding. period of easy
money. Interest rates reacted vio-
lently: upward, and.a law of phy-
sics suggests they. may have gone:
80’ high: because. they had ‘fallen
so low. .

: Third, regardless. of the objec-

tivje aimed at particularly, all that
y.-central-bank . can .do :to

counter. recession 'is to assure that:

money is available in the amounts
desired’ by, borrowers, and at-de-

1o . clining’ rates. of /interest. By, this

at- the. long-term end, and at the-
short: end rates have' practically
crumbled. Would-be lenders are
eagerly seeking borrowers, and in
the capital markets new bonds
have been snapped up at yields
twenty to thirty per cent below
levels so recent as last November.

A more massive easy money
policy could and almost certainly
would do three things: (a) It
would create even more disorderly
securities markets than any re-
cently known; (b) it would re-
duce the economy to a state of
liquidity from which the follow-
ing reaction upward would be
more boomy than the preceding
boom, thus. assuring (c) that the
next upswing would carry inter-
est rates' quickly back to or above
the peaks of 1957.

Finally, there has been a world-
wide revulsion against the notion,
so popular a quarter-centurv ago
that the virtues of easy money
could not be over-estimated. Easy
money has been tried, recently
enough for the memorv to be still
fresh, and the practiral exnerience
has convinced governments and

measure: System . policy -has- been.
completely - adequate “ and. ' com--
pletely successful.- The interest.
- rate structure has declined sharply

economists -alike -that ‘' reliance
upon easy moncy. as a panacea is .
more’ aangerous tnan, the diseases.
it was’thougnt to.cure, . [
Summing up this 'seetion, my
suggestion -is 1nat those who are . |
counting upon an: eccelerated easy ' |
money poucy to promote still
higher bond.prices may have
faited to adjust their thinking ta .
changing times ana circumstances.
They ‘'may be.relying too much
upon pohicy. tecnmques which are -
no longer-shiny: modern, but have:
become: ‘outmoded. - If ‘bond :mar=
kets:'do‘ go -still higher—as: they. -
may; for a ‘time—it 1s more likely: .
to-be the -result of a’ capital de~ -
mand which - briefly ~falls: below
current savings,, plus: the expecta~
tions ‘of“traders ‘for.more. of the:
same " 0ld’, ‘easy: money, remedy,; .
than' of’ the -adoption: of 7such .a "
policy -as” the 'market. ‘has’ been’
speculating upon’for several .’
months, e : Y
And in this conneetion we might .
keep in mind that total savings do
not:typically rise during business

-recession; ‘they: fall, and - some-

times .quite sharply. . As for long~
term capital - demand, -develop- -
ments have disappointed.-those
who expected the.cutback in busi-’
ness_ capital ‘spending- te. produce
an early drop in‘the yolume of
new corporate: bonds' brought to

- market. The calendar recently has

been - above year-ago-levels, and
three times the low figure reached
during ‘the fourth ' quarter, The
new-supply of State and local gov-.
ernment issues continues im=-
mense, and in total is expected to’
exceed last year’s record. And- the. .
U. S. Treasury already has mar=. *
keted more long-term bonds: than’
some " people guessed: would be'
feasible ‘during 'the ‘entire - yéar.
More, I should. think; are to come.
“"As to the demand-for mortgage
money, my’own. guess is.’ that
housing -this..year well may start’
1,100,000 units,” and " that the net
increase. in total mortgage- debt.
easily can ‘equal ‘or- exceed last:
year’s $12 billion. R

What Policy for Savings
i Associations? :

“ Though some interest rates are
stickier than others, all capital and'
money markets -are ‘infer-related;
they affect and’are affected by:
each other.: Thus I.don’t think I'
need apologize: for laying.a foun-.
dation' for..what. I have to. say
about savings  association policy ~
during-the present -Aemporary:.
downswing:in interest rates. = - .

- For.it will be clear that I regard
this “present_phase ‘as..temporary.:
only. Indeed, except-.for:a‘very .-
few: chronic :stagnationists,:'there-. -
is-substantial ‘agreement that the -
economic: downswing :will- be; re=":; *
versed’:within- a period -measured -
in months—the ‘only real.disagreeZ
ment ;is; on ‘how’ many: months. "
Therefore*it-5eems to me.that in™ .-
planning investment programs it
would be most unwise to-act:ag if:
the lower interest rate-trend were:
permanent, or even likely to last:
for an indefinitely long time.

- Savings associations have the
distinction of being one of the
very few identifiable investor
groups which have pretty consist-
ently increased their holdings of
U. S. Government securities since
the war. The others are State and
local governments, pension funds,
and the trust accounts of the Fed-
eral Government. The last named
leveled off its growth last year
and may even decline slightly this
year,

- Though in total all their hold-
ings are considerable — nrobably
more than $3 billion as of now—
the average holding, berause there
are so many, is relatively small—
perhaps a  half-million o~ so As a
percentage of assets nf individual
association, and as to the rontribu-
tion these securities make to total
earnings, they are not very sig-
nificant. .

Yet thev are important. hecause
they constitute a enns’d~r=ble por-
tion of your liquiditv reserves. and
this indeed is the major reason for
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holding them. This being so, it is
“of even greater importance to'be
assured ‘that’ they "can serve'that
purpose well.

"' Post-war. experience — particu-
larly :since’ 1951—has convinced

. ;most:investors that long-term
bonds. ‘are “not liquid resources.”

-They can not be relied upon’to

produce cash equal to their cost:
when or if it becomes necessary;to.:

'Put thém-on the market.: . "
The reason for thisis'simply the

* mathematics” of*":the »bonid " value:

table, or *yield book”:For a:given

.“rise or fall in-interest rates, long-
°. 2termbonds fall or rise muiich more’

*in :price than.short>ones."

To se¢ theforce of.this, ‘consider.

. Fhe: yield,: [reas *31
983718 'Tose - by: 112 ha: ni;
points; .. T Y :
“. The.:yield- on *Treasury. 25s
1972/67 . went up-nearly -120 basis
. points; but’ because -0f the shorter

" ‘and: their. -price ; fell -nearly: 21+

‘term, their price.dropped less.than:

J14.peints.s iUt e Kl £
..~ Even so‘short’a-bond.as the 21.s
1961 was. not invulnerable.  Its
‘yield . went. up: 190 basis. points,
.and. - its- “price’ went- down :8%

Jpoints.. At .the .beginning .of :this-

period
-seven years, and at the end it was
;about- four years. Its experience

was substantially better than the-

dess in the longer bond, of course,
but even so it represented a loss
of more .than  all  the -income
.earned at.the coupon rate, during
-.the three years. - ST
. One cannot possibly incur losses
like these in"Treasury-bills, even
-.though their rates fluctuate much
-more ' widely:~ For- example; they

o rgot+ down as :low' as; 0.616%: :in"
...“June, 1954, and as:high:as 3.660%

- ~in:October,>1957°— “a’ change: of ~
.-more -than 300 basis. points. Sup-:-

.;pose.one had .bought 91-day bills

. at the lowest yield of recent years,

0.616%. . ‘Suppose . you had been
forced to sell them" 30 days later,
at the highest yield in the past 24
years,.3.66 %, making no allowance
for the shortening of maturity.
.The loss would be:15/32. ' If held
60 days and sold on a 3.66 basis,
", the loss would be 5/32. )
This : fantastic -exaggeration . is
‘offered only to:show how small is
.the greatest loss. conceivable .in
bills when - contrasted - with *the
.losses inherently possible in long-
‘term honds. ' Actually, the occa~
sions on’ which bills of 30 or 60
days maturity have sold at yields
equal to or higher than those on
.90-day bills are practically neg-

.ligible. Even in the worst market -

.conditions _short bills. yield less
“than long ones, which means that
you .sell them at a higher price
.than you. paid for them, which in
.turn’means. you derive some posi-
‘tive rate of return. That rate dur-
.ing much of last year was. only
slightly below the yield on the
‘very longest-term bonds, and
though it is far below long-term
"yields just now it will rise again
as soon as the recession bottoms
out. .

Some may say that if long-term
bonds go down faster, they can

. also go up. This is obviously true,"

.as. we have seen since last No-
. vember,
Buying bonds in expectation of
- a price rise, and selling them just
before a down-trend sets in, how-
- ever, is probably outside the range
- of feasibility for most associations
- Some of the larger ones are
. staffed and equipped for it, and
. they do it probably at least as well
- as do banks and other big institu-
- tions. -But it takes almost constant
attention, and even so not all are
. successful all the time. There were
few who did not have book losses
in the 1955-57 decline.
For the majority of average
sized associations an effort to do
this will divert manpower from
the major field, which is getting
-business and making or buying
. mortgages. In any case, since in-

come-is so’largely derived from ' -

mortgages, a slightly higher or

its maturity was about

up

lower return on investments can
hardly make much difference in

:the total.

In 1956 '(latest figures I have
at hand).84.2% of savings-associa-
tion.income came from mortgages;
only '3.8% - from "interest “on :in=
vestments, . You ' would have -to

double'the rate of yield on jnvest=’

ments—an increase of .100%—to
get_anjincrease of 7.3%" in total

© earnings.” - i
.- All'tnjs leads’ to my conclusion

and the suggestior’I have to offer:
Confing investment.porffolio
mainlyxto Treasury, bills, Folling

. them oyer, as a’normal pracfice,
four. jimes ‘a" year, dn particul

cases sthere. may. be” just

sharp downtrend in interest rates
‘as temporary only. And, if you
agree that it is temporary, you
should not expect interest rates to

~.continue ‘downward and then to

“stay .at.depressed levels for a pe-
;riod . of ;years.. For when interest
rates rise. again,-bond prices will
fall; and*the longer their maturity
“the -greater the fall. -Losses wiil

 be.ineurred: by, those who do not .
he timing of the .

_accurately: sense. {

“turng ¥ X

' My recommenida say-.

-ings*and ‘loan “associations ‘should

leave?-speculatio \

-bonds . to;" thos J ’
ness; thaf since
deed almost” the

hold *securitiesis

hey .. will .“have.
if they neeq it; *

Certain that the ©

ssafety providéd byliquidity is real

i Z; W b IR e e 43 e e 4 v
in"cases -where the aSsociation:is<y;q “not “illusory.* That means

permitted” to hold. them, are ‘just,

as good and offer somewhat better

yields. -

Associations * have * their" prob-

lems;as :I- am ;aware. Just now
they..doubtless are .concerned
about ‘whether there will be ‘an
adequate supply of mortgages to
absorb-net inflow of savings, and
whether or if they will be forced
to cut. dividend rates. 5

What I suggest is that these
problems are enough; Associations
should not burden themselves in
addition  with the trials of specu-
lation in the .bond market. Espe-
‘cially’ they should not, after so
sharp,a:fall in yields as has taken
place during the last four months,
reach out for long-term bonds at

rather low. Unless, of course, they

Treasury . bills in the main, ‘at -

.whatever: yield-is available;
.though it is'low now, it has been
‘high~and 'will -be high -again. In '
‘some ¢ases’ there may ‘be justifica-
‘tion for maturities-as long as ten
‘ years, though the average should °
not go beyond two or three years.

Wm. P. Harper & Son
*Appoints New Officers

.. SEATTLE, Wash.—Wm. P. Har-
per & Son & Co., Harper Building,
‘announce that Paul C, Harper has
:been .elected Chairman of the

‘yields ‘which a.year or-two from.,
now at most are likely to look:

are convinced this recession is go=

~.Gloom on

is ‘'so thick you can cut it with-a

dull knife; my.feeling is that it is

ing to last much longer than.most;
people think. - w2
i Summary 5 PR
the business - outlook -

greatly exaggerated. A sharp step-

particularly Federal, with the ac-
companiment of a bank-financed

‘deficit of substantial size, is likely

to have pervasive effects.
Difference of opinion on the
outlook, however,". except for a
small 'fringe, is confined.to the
date of the bottom and the begin-

‘ning of the up-turn.’Few, if any,
‘would put that date more than a

year away. 'Nor is there important
disagreement on the -proposition
that when - the business curves
turn upward, so also will interest
rates. ; .

I sense that the view that busi-
ness will turn upward strongly at.
some not too distant point, after
re-adjustments-hayve’been worked
out,.is shared by the Federal Re-
serve System. This would account
for their unwillingness to adopt a
massive policy to enforce easy
money, thus repeating the mis-
takes of 1953-54 and thus laying
the  groundwork for a boomier
boom, with very much higher in-
terest rates than we have already
seen as a consequence.

Faith in the efficacy of easy
money has been diminished by
practical experience with it. It is
being recognized that,” while pos-
sible, to reverse or present a nat-
ural readjustment by means of
monetary inflation is to achieve a
cure ‘worse than the disease. A
premature recovery brought about
by this means would require an
easy money policy vigorous
enough to frighten people as to
the future value of their money;
anything less than that would
hardly be enough.

I suggest, therefore, that it
might be wise to credit System
officials with sincerity in their
declarations that the 1953-54 pol-
icy was pushed to the point of
error and will not be repeated;
and that such a view may throw a
better light on present policy and
on the meaning of official action
to date. ’

Thus, I regard the present busi-
ness recession and the present

in -governmental * spending,-

. Sher.man’Ellowortb Hugh R, Schlicting

.Board: and . Sherman Ellsworth,
President. Mr. Harper has been
associated’ with the firm since
1903, and Mr. Ellsworth since 1931,
.;Other' officers are Dickinson C.
Harper, Vice-President and Sec-
retary, and Hugh. R, Schlicting,
\_’ic_e-President and Treasurer.

Forms Inv, Planning
- SOMERVILLE, ‘N. J.—Richard
'J. Arnold is engaging in a securi-
ties business from  offices at 166
‘East Spring Street under the firm
hame of Investment Planning Co.

. K. D. Lincoln Opens .

- KANSAS'CITY, Mo.—Keith.-D.
Lincoln is conducting a securities
.business from offices at 1016 Bal-

timore Avenue under the firm'|"

name of Lincoln & Co. He was
formerly with E. F. Hutton & Co.

Marshall Co. Now in N. Y.

The Marshall Company is now
engaging in the securities business
from offices at 40 Exchange Place,
I;Iew York City.

I. B. Morton Co. Opens

I. B. Morton & Company. Inc.
has been formed with offices at
39 Broadway, New York City to
engage in a securities business.
Officers are Morton I. Binstock,
President; Jack Haber, Secretary-
Treasurer: and Jeanette Haber,
Vice-President.

Milton E. Hatfield

Milton E. Hatfield passed away
March 11 at the age of 81 follow-
ing an illness of some weeks.
Prior to his retirement he had
been with Harriman Ripley & Co.
Incorporated.

William H. Putnam

William H. Putnam, partner in
Putnam & Co.,, passed away
March 10. )

Sen. Paul H. Douglas ' crease in unemploy-

Let There Be No Panic!

“In summation, what we need is an immediate
tax cut for lower- and middle-income groups in
order to increase demand and purchasing power, At
the same time, we should increase unemployment

benefits for those
out of work, for a
personal tax eut.
‘ﬁlm't?tm received
by the i directly;
' for, if they have no

“the “excise cuts on
‘the goods they buy. .

‘““Therefore, an in-
Robert B. Anderson
. ment benefits to ap- v
proximately half of the average wage as opposed
to the one-third which is now the case, and.an
extension of time for receiving unemployment
benefits by an additional 13 weeks, are both needed.
Further, we should start processing needed. public
works projects so that, if a tax cut fails, these men
will have jobs to g(i to.” Senator Paul H. Douglas.

* *

“A number of the suggestions and actions pro-
posed and taken will help promote a higher level of
private economic activity and employment. Some
will result in accelerated expenditures in a number
of existing Federal programs without involving us
in huge, slow-acting public works programs of
dubious value. » ) ;

“However, we will continue to examine all the

- facts and data as they become available and if, upon

the basis of further developments in the economy
it appears that other actions are necessary and
desirable, they will be taken.” Secretary of the
Treasury Robert B. Anderson. - ' a
As between the two, the much more conservative
and responsible program of the Administration is,
in our view, greatly to be preferred. -

ELLENVILLE, N. Y.—Carl C.-
Carlsen is engaging in a securities ]
business from offices at 124 Canal - Eaton is now with Investors Plan~
Street under the firm .name of ning Corporation of New
Mutual Fund Investment Co,

Mutual Fund Inv. " With Investors Planning

- (Special to TaE PINANCIAL CHRONICLE)

1 Court Street.

THE BALTIMORE AND OHIO RAILROAD CO.
131st Annual Report—Year 1957 1
@ Comparison /"

. With 1956

Year

(#) Increpse ;
1957

Income: Sz Deceansn

From transportation of freight, pas-
sengers; mail, express, ete. . . i

From  other sources — interest, divi-
dends, rents, etc, o we

Total Income » « « « o + . ,
Expenditures:

$461302.581 . —S4181,118, -

6812121 — 934219
$968.115,102  —$5,115,334

$402.289,143  —$4.429,811
+ 5,221,708

+$ 791,891

Payrolls, supplies, services, taxes

Interest, rents and miscellaneous 41.695.523
Total Expenditures . . . . $443.984,656

Net Income: N

For improvements, sinking funds and
other purposes . ... . . . . .

$ 24,131,036  —$5,907,225

In 1957 the Preferred Stock dividend of $4 per share and a Com-
mon Stock dividend of 32 per share were paid in equal quarterly
installments. An extra dividend of 50 cents per share on the Com-
mon Stock for 1957 was paid December 30. Dividends of $4 per
share on the Preferred Stock and $1 per share on the Common
Stock, payable in equal quarterly installments on March 20, June 20,
September 19 and December 19, 1958, were also derlared.

The Company’s long-term debt was reduced by a net amount of
$14,706,043. The facilities of the C y were mai d in con-
dition to render adequate, safe and efficient service. The property
was improved to the extent of funds available.

A copy of the Annual Report may be obtained by writing to
the Secretary, The Baltimore and Ohio Railroad Company, Balti-

more 1, Md.
G o s

(1201) 31

BOSTON, Mass. — Donald W.

=
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Continued from page '3

National Economic Pohcy for
'Expansion and Price Stability

taxes during the current recession
as it did during the debressxon of
the '1930’s. Rather, we will see
government reduce taxes, even
with emerging defxcits, if the
current decline persists in spite of
the monetary ease and expanded

defense outlays necessitated by,

international conditions. -
Granting certain limitations, the
worth of flexible fiscal and mone-
tary policy as important instru-
ments of stabilization: has. been
clearly demonstrated 'in -recent
years of both inflation and detla-
tion. There is growing confidence
in general compensatory govern-

ment -actions- to..counter ‘the-
deficiencies and excesses: in :the:

private . market.. This -has been
- accompanied by a resurgent belief-

in the ‘use of free -enterprise and

competition -as the: proper - regu-
lator of private market forces. The:
swing is away from direct. govern-
ment controls, -’

The - Congress and its - Joint
Economic Committee, ereated- by
the Employment Act; have ex-~
hibited. leadership 1in .advocating

the .use- of - flexible fiscal .and.

monetary ‘policy. The" reports “of
the Committee, - from the. very.
beginning, exhibited this advanced
thinking. You ‘will ‘recall,” for
-example, the “Douglas Repmt of
1950 whlch called..for. restoration
of the’ independence “of the Fed-
‘eral Reserve and unpegging the

bond, market .at-a time when. the-

Federal Reserve and, the Treasury
clung: to the. 1dea of perpetual
~€asy.money.

the Congress- that -insisted ypon
immediate major tax increases at
the outbreak of the Korean War
to absorb the excess purchasing
power resulting from overexuber-
ance, on:the part.of business and
consumers, Congress took the lead
in the tax reduction' measures of
1954 which stimulated business
confidence and increased. con-
sumer - -purchasing - power during
the contraction which accompanied
the, sharp cutback of Federal
‘defense  expenditures ‘at. the end
of the Korean War. These prompt
‘compensatory” actions quickly
turned, the decliné of 1953-54 into
one of the most impressive eco-
v nomic expansions in our history.
I am gratified- that the- state-
ments -of the President and the
new Secretary of the Treasury,
this year more clearly than at any
time’ in. history, candidly accept
" the role of tlexible polity. Today,
the President and his Secretary of
the Treasury are speaking as
-sophisticated economists.

The third fact one draws from'a’

review of the last 12 years is the

firm emergence of the goal of-

economic .growth. Economic
growth has emerged as one of the
+ implicit objectives of the Employ-
‘ment Act. The term
growth” now is used more often
than the explicit term “maximum

employment and production.” This

is in sharp contrast to the theories
of mature economy which were
prevalent in the -1930’s and even

1940’s.- Economic growth is now

considered . the accepted way of
life; but this goal is based upon
more than a keen desire for im-
proved levels of living. In the
projected East-West struggle it
has become a matter of natlonal
survival.

The President's Economic Re-
port, transmitted to the Congress
last month, pointed out that today
we are producmg in real terms
nearly one and a half times that
produced when the Employment
Act was passed in 1946. This
represents an average rate of eco-
nomic growth of 3%% a year.
Wkile this growth has been made
possible by the 10 million person
increase in the labor force, of
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key 1mportance has been the in-
crease in' output per man-hour
worked resulting from advancing
technology and capital outlays.

A fourth fact we must face and
reckon with from a review of the
record under the Employment Act
is an unhappy one. In the 12 years
since passage of the Employment
Act this natjon has expenenced
a significant decline in the value
of the.dollar. The consumer prxce
index -has increased 40% since
February, 1946. .The: comp051te
Gross National Product index, as
calculated by the Department of
Commerce, has increased 45% in
this ~period: The "inflation’ has
taken three forms. First, was the
significant price iricrease resulting
from: the: release . of , accumulated
purchasmg power before ‘civilian
goods * became’ available in the
years .immediately. following
World War™ IL ‘The second. surge

‘of inflation followed the outbreak

of the Korean War in. June, 1950.
Reasonable - price - stability was
restored in 1952 and continued
generally -for the: next two or
three -years. .

In the last two’ years howover,

“a’third and different type of in-

flation - emerged: — -a 'persistent ,

‘eréeping inflation.. In’ 1956 con-
‘sumeér. prices inéreased 3% and in
-1957 they advanced-a further 3%.
‘It is, ‘perhaps, .an understatement

to refer to  these -increases as
“creeping.” -Made -possible. by in-
adequate re51stance to. cost :in-

“creases; this inflation is-difficult
o -to arrest completely and promptly.

In the fiscal” fleld it ‘was the‘
Joint “Economic ‘Committee -and’

by general credit restramt and
fiseal policy.

We should not, of course, lose
slght of. the fact that . price
changes, - particularly individual?
price adjustments, perform vitally '
important functions in our econ-
omy. Even changes in the general
price level may bring good results
under _certain.. circumstances.
Probably some general price ad-
vance was .necessary in -1941 and
1942 .to bring to full productive
use in the interest of waging total

‘war the idle resources then unused

because- of .the depression. But
general. price level changes in re-

“cent years have not brought _ad-

ditional resources into the market

.and contain seeds. of danger for

the economy.

I don’t have to enumerate. the
unfortunate results of ‘inflation.
You .are. familiar with its impact
on the fixed income groups, its
adverse effects upon thrift and in-

vestment and the cumulative e{

fect of resulting maladjustmen

which -inevitably.. leads. to' ‘boom .

and bust. Inflation can wipe out
savings as surely as can unem-
ployment

It is  disturbing that a sophisti-

.cated schoel:of academic econo-

mists today accepts the doctrine of
creping inflation as not-onlty in-
evitable but even necessaly as a
stimulus to economic expansion.
But  if - Congressmen become
convinced of the validity .of the
creeping inflation thesis, why
should they show restraint in ap-
propriations, or refrain from pre-
mature tax cuts, or resist taking

authority away from the Fed to.

restrain credit? Congress has ex-
ercised all these restraints during
the past two years in the interests
of stability. During this period of
creeping inflation Congress acted
responsibly in the face of what
would appear to be overwhelming
pressures to increase expenditures,
to cut taxes, and to loosen credit.
Government—both legislative and
executive—pursued the goal of
price stability. )

The current recession has tem-
porarily halted the ‘advance in
prices. If the decline is quickly

reversed and normal growth re-.

stored, we will pay tribute to flex-
ible public policy. Regardless of

The Commercial and Financial Chrontcle'.

when ‘the down_turd'is revérsed;
however, the problem of-creeping
inflation will undoubtedly-be with
us again.. Solving it becomes one
of the principal challenges to the
Employment Act goals., .- - .

' The Goals of Economic’ Growth
With Price Stability

There emerge then, under the
general framework of the Em-
ployment Act, the twin objectives
of economic growth and general
price: stability. As. I have pointed
out, neither of these is explicity
stated in the Act although both
are reasonably implied.

It has been suggested recently
that. the. Employment. Act be
amended to state explicity the ob-
jective of general price stability.
I hasten to add that if this is done
the ‘objective of ‘economic’ growth
should also be explicity stated. If
we were to start with. a. fresh
sheet-of paper inuch could be said
in- favor .of ‘a. clear-cut explicit -
statement of these two objectives.
However, we do not-start 'with a
‘clean sheet of paper. I fear. that an
attempt to amend the Employmeént
‘Act today—assuming:a busy Con-
gress. could find time to take up
the  matter—would open 'a ‘Pan-
dora’s-box, the outcome.of which
no one could foretell, )

There. are other difficulties in
connection - with the proposal’ to
amend the Employment-Act ob-
“jectives. For example, how do you
define and ‘measure pricestabil-
ity?. What do you-mean’ explicity
‘by €conomic..growth? :Can these
be stated in a statute once and for
‘all? The framers’ of the Employ-
ment Act were correet, I believe,
‘in not attempting ‘to’ quanhfy the
‘objective of -employment, producr
tion and purchasing ‘power. They

‘terms and leaving the .matter of
‘interpretation to those responsible
for the Act’s administration. Those
familiar with the work of the
Joint Economic Committee know

sthe importance it has placed on

spellm ‘ot in detail the economic
assumptions underlying policy and
the pleparatlon of a natxons eco-
nomic budget. But this is quite
different. from" quantlfymg _goals
by statute.

There is an evolutlonary process

.at work in our economic and po-
litical life just as in the physical
.sciences.

Thus, we should settle
for a continuation of the present

declaration of policy as long as the -

agencies of the government clearly
understand “and. pirsue -thé im-

.plied twin objectives of economic
_growth and general price stability.

National Economic Policy -
Let us now try to relate national

. economic. policy-to these implicit

Employment Act obJectlves The
question arises 1mmedlate1y as to

whether economic growth and sta- .
. bility . are. compatible, whether it

is consistent for publie policy..to
seek both. But it seems clearer

all the time that it is not possible.

to achieve one of these objectives
for long without achieving the
other.. Thus, they are -necessarily

compatible and economic policies -

must be made with both in mind.
Consideration of policies to. deal

. with one must also measure the

effects upon the other.

‘While the short-run problem is
reversing the current recession, as
I said earlier, I view the longer-
run challenge as that of arresting
creeping inflation without inter-
ference with desirable and sus-
tainable rates of economic growth.

‘I would offer a six-fold compre-
hensive program to improve na-

tional ‘economic” policy in the
interest of - these ' interrelated
objectives:
Offers 6 Point Program .
First, improve our economic

information. Needed are improved"
price indices, labor force statistics, -

and above all, productivity figures
and unit labor costs published
regularly and promptly not only
for the economy generally, but
for: the important industry seg-
ments of the economy as well.
There needs to be more objective
facts for labor-management rela-

.curxcnt creepmg "inflation:
-basic problem is. an.  inadequate -
‘level .of .savings -out. of. current -
‘income.- ‘An .ever-increasing- ‘vol-

..expansion.

tions in the interest of price sta-
bxlxty' ‘Also needed are improved
savings figures, better inventory
indicators, and more ‘information
on business and consumer expec-

- tations. Progress is being made in

all these areas. -But thesé pro-
grams need to be integrated into
a comprehensive federal statistical
system. We must make sure that
rising: defense- expenditures’ and
the need to reduce so-calted “non=

defense” federal expenditures do
not cut into a carfully conceived
and efficiently executed statistics
program. I have always thought
of an increase in the statistical
budget as an economy measure in
that the improved information will
permit - private" business manage=
ment to make ‘better decisions_in
the interest of economic’ stability
and growth. -To that extent; the
necessity for costly compensatory
government ac t i on 3 w111 be re-
duced..

Second we should stlmulate

greater, mobility ef resources and ',

promote keener and freér compe-
tition for them. .If ‘we are fo'have
growth with stability- we need to
dévelop the full potential of. our
labor. force and .improve the effi-
ciency of our .machines. Basically,
we need to increase our produc-
tivity. - This. means. greater atten-

ness.

Thursday, March 20, 1958 y

Fpurth, ,need to, 1mprove thé
flexibility " of :our- monetary "and .
fiscal’, ‘programs.-"Much research
in the proper use of monetary-and :
fiscal policies to combat economie
fluctuation and:to,stimulate
growth “has, taken “place 'in recent
yeais: "As .I,said earlier; there is-
virtual unanimity for.using ﬂuc-
tuating tax. rates and government 4
expendltures and ,using debt man=
agement ‘and’ credit . control -to .,
promote stable .economic growth.. ;"
There.. are; differenees .with -re= .,
spect. to- the ‘extent of  their use $
and timing.” Innovations, such aS'
flexible. depreciation pochy, may .
be -useful. . Improvements .can- be
achieved through ‘use: of bette.r
economic information and through
constant. v1g11ance on the part of -
all -those : charged , with - economie -
analysis and jpolicy. - You are fa’-
miliar- with--the . new Commxttee
for: Economic. Development com= : .
prehenslve -study -of - the- natien’s i <.
morretary and - fmarxcxal Jcinstitusr

)} = I
standmg of . the: “services ~of - our
various. types of institutions ‘and .
their- ‘relation: 10 monetary ‘and’

fiscal - ‘policy. . Hence,: ‘the work“.f'.

should be : fruitful: in- sevaluating, -’
present techniques and m oifermg i

: : Aimproved. ones..:
tion.’ to monopoly. and .restrictive . proved. es

practices in both-labor and busi-
I view our deficiencies in

Fifth; it Cisi xmpovtant to allo

this- -area . as. very. serious. No

workable program -has’ been: de-

vised..1.hope -the Joint Economic

research agency undertakes studies

relating. the. Employment Act ob--
Jjectives to competition and mobil-
ity -of resources through the free
market. -... .

were' wise in speaking in. general :

“Third, ‘we" need to- contmue to
promote thrift and savings.  Our
public: and private capital needs
during the -next-decade are un-

precedented. In'm-eeting. these.

needs the President spoke of the
importance - of savings.in his re-
cent Economic Report to the Con-
gress-as follows: “The annual per-

sonal savings of Americans which
-are close to $20-billion, ‘and the

strength of our financial institu-
tions, will help obtain the eco-
nomic capaaty necessary_to meet
[our] growing requirements.”"

The Joint Economic Committee
has expressed perhaps even more
eloquently the need-and the gov-

ernment’s responsmlllty for- en~ -

couraging savings. In a report _
filed with the House of Repre-

-sentatives - last' summer, a sub-.

committee - headed by ‘the now

-distinguished Chairman of the
‘House. Ways -and - Means. Commit-

tee, Mr. Mllls, said of ‘the .then

.“The

ume- of real savings-is-needed to
meet the economy’s requirements
for replacement ‘of plant and
equipment under inflated prices
and for growth based upen full

.exploitation of rapid. technologi-

cal advances. Fiscal and mone-
tary policies- should  be, directed
toward encouraging a high level
of voluntary real savings under
the present conditions of infla-
tionary pressure.”

There is no easy way to the
expansion of -our economic ca-
pacity, which is basic to growth
with stability of the general price
level. This capacity can only be
achieved by real savings on the
part of the people. We cannot
consume all that we produce and
still have resources for economic
If we try to expand
through the seemingly easy route
of credit creation we provide the
basis for inflation. I am proud to
be associated with the mutual
savings banking industry, and to
point to its long historical record
in the promotion of thrift. It
might interest you to know that
mutual savings banks, located pri-
marily in the:North East have

outstanding $1.1 billion of home-

loans in California at the present
time.

owth: w1th stability, w

‘Committee. - or . some. responsible jmust reéognize there’ will” be;: a‘l‘.'

best; - tempdrary and: minor de-

partures “Arom'‘the -ideal- ‘growth..:;

trend and pricé level.” The growth

trend " Tine; and - the: price 7level -

'should be - cconsideredas- provxd—-'
‘ing; 'd czone > rather- ‘than - fixed .
pointsion - a line.! After -all, our -

iree-enterprise - system.. 1s's1mply,

‘the composite-of -millions: of 'si=.;
‘multaneous’ decisions: by individ-.

ual: ‘consumers, buslnesses and ~
government . bodies: - Normally, %
our system miraculously produces 2
economic’ balance at sustamable
high' levels- of -activity.” At times, .
however, these ‘decisions-add up ¥
to “temporary.:excesses ' and dE-‘.",’.
ficiencies.- - While - flexible publ.ic s

.policies can’ go ‘a ‘long: way in com-=. 3

pensating -théy. can never ‘produce

‘perfection. There is need for con=::#

tlnumg research on' the limits ‘of

the. zone:of* acceptable perform— L

arce;. "’ i
“'Sixth ‘and. finally;" in thlS free

‘society we must. recogmze differ-

ences - in-_ economic . and ~_social ‘-
philosophy. These differences fint
their way into-the political life of ~

‘the nation.” There are .those,. for

example, - who. insist on- a"‘hlgh
pressure” economy — one:-where -

-there tends to be more jobs avail- -

able. than’ there ' .are people-and ©
where orders tend’ to -exceed tHe'

'capacxty of .busihess -to- fill- them.
“On’ the other hand, “there~is” the

“low pressure” school Both  of
these philosophies can operate, as -
I see it, within the general frame- -
work of the objectives of the
Employment : Act.” Our. economic :
know-how is not enough advanced
to be “sure which is right and
which is sustainable. Involved are
value judgments and perhaps '
political judgments which find ex~ !
pressxon at the ‘ballot box. "The '
main point in consxderlng ‘these
alternative posmons is to recog~
nize the need for flexibility. The °
“high pressure” school can lead
to inflation. The “low pressure” '
school can be unduly complacent
about unemployment and levels °
of economic activity. Both are
detrimental to our national secu-
rity and levels of living. This is -
the area for economic and political -
controversy and debate. Let us
keep this- debate constructive, -
healthy, factual, and democratic. . °
In conclusion, I would like to -
emphasize that economic analysis .
and policy are evolutmnary Our
capitalistic system today is very .
different from what it was at the
turn of the twentieth century. I -
am sure it is better today and in
the year 2,000 this evolutionary
process will make it even better.
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Bank Investment Poho
In a Cyclical Economy

and higher rates of return are be-
ing paid on savings deposits;
“Two - basic: - questions - confront
bank investment - officers today
when bond prlces already have
enjoyed a major advance and
yields have fallen abruptly. First,
is ‘a further substantial decline in
bond yields likely? Secondly, in
the light of near-term and longer-
term bond market prospects, what
investment policies will produce
the best results for our banks?
What happens to bond prices and
yields'in the period ahead will be
determined by the demand for and
the supply of investiment funds.

.The Demand for Funds

The major development: on the
_ demand side ‘of the market is a

sharp: decline in" new corporate
financing.

:In 19517, corporate bonded debt
reglstered a. record.’ net; mcrease
of $7 billion. This ‘year;; severe
cutbacks ‘are taking place both in
plant and .equipment outlays and
in‘inventories, . which: wjll*
reduce . corporate’ -capita
'Whlle many .corporations. will: ‘sell

d

“their’ hquldlty,
doubtfulthat ‘the net mcréase in
.. corporate bonded. debt thls year
will ;exceed $5._ billion;"
A" $2 billion drop.in:net corpo—
: rate bond fmancmg means a‘sub-

: stantial. decline in the demand for-

_ funds.

This . decline in new corporate
bond offerings is likely to" be
greater than any increases “that
will - take’ place in’ mortg gage "bor-
rowing .and ‘in.-State and"local
government. - borrowing.

The Federal Government”could
swell -the demand. forinvestment
funds'in the period-ahead by of-
fering -long-term bonds ‘in: large
amounts at-attractive yields.: Of-
ferings -last month of a- 32-year
3%% bond and an 8 year, 3%
issue”set back ‘the ‘bond market
only femporarily. - But- a ‘really

. aggressive program of ‘lengthen~
ing the maturity  of the public
debt would Tun counter to cur-
rent Federal ‘Reserve efforts to

. check -the" recession : by making
funds more- available and -less
costly to private borrowers. It
is'doubtful that the Treasury un-
der 'existing business conditions
would -want- to preempt for itself
a large part of available long-
term funds. If it did, then mort-
gage and business - borrowers
would. again. find loanable funds
in scant supply.

In the absence of numerous
large-scale offerings of long-term
bonds by the Treasury, the total
demand for investment  funds
should be smaller in the period
ahead because of a contraction in
corporate bond financing.

The Supply of Funds

On the supply side, the major
change in prospect is a marked
increase 'in security buying and
mortgage lending by commercial
banks. .

Last year, the figures for- all
commercial - banks: combined
showed only a slight increase in
security holdings and mortgage
portfolios, despite a very large
gain in saving and other time de-
posits. Once again they demon-
strated that their bond buying —
and mortgage lending—does not
synchromze with the trend of sav-
ings deposits, as is the case with
thrift institutions. Rather, in
periods of ‘prosperity and tight
money many commercial banks
become so eager to expand busi-
ness and consumer ‘loans’ that
they -liquidate ' investments - and
lose - enthusiasm for ' mortgages.
In a‘’recession, however, ‘when
short-term loans-are paid -off and
interest rates fall, investments

pitized for FRASER
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and mortgage holdings are ex-
panded. Between the middle of
November, 1857, and Feb. 26, 1958,
commercial loans of reportinﬂ
member banks declined $1.4 bil-
lion, while investments of these
banks. increased $2.7 billion,

The flow of savings into thrift
institutions will be little affected
if the recession does not turn into
a serious depression. Indeed, the
initial effect of the clouding of
the economic skies is to cause
people to save more and spend
less of their incomes.

The dynamic factor in the sup-
ply ‘of “investment funds is the
wransformation of -~ commercial
banks into aggressive buyers of
securities - and also aggressive
mortgage lenders. So.long as the
demand for business and con-
sumer loans lag, commercial
banks will" be  under constant
pressure to sustain earnings by
expanding - investments. Easy
money actions by the Federal Re-
serve System add to this pressure
to buy securities.

The Outlook for Investment
Yields

A smaller .demand for money
{from business and an increased
supply of funds from commercial
banks will tend to lift bond prices
and depress yields further, We
must remember, however, that
this -decline in yields is cyclical
in character. Interest rates will
turn. upward again when the
€conomy recovers.

Portfolio ‘decisions must take
into account not only this . broad
cyclical pattern of interest rates,
but also prospects for the several
sectors of the investment market.

Short-term ‘yields ' are forced
down most promptly and forcibly
when bank loans contract and
member banks -are provided with
ample reserves by thé Federal Re-
serve’s easy money policy. Com-~
mercial bank buying of securities
has been concentrated, until re-
cent weeks, in the shorter end of
the market. The desire to rebuild
liquidity has also caused -consid-
erable buying of short-term gov-
ernment - securities and other
money market obligations by cor-
porate and institutional investors.
These heavy demands explain why
the Treasury bill yield has fallen
from around a 4% level to less
than 114 % since last October. Until
a change occurs in the economic
wend, we must expect a wide
spread between short-term and
long-term yields, as is typical of
times when the demand for funds
is at low ebbh.

Longer term government bonds
have enjoyed extraordinary ad-
vances since October, but they
will be subject to conflicting in-
fluences. Lengthening of port-
folio maturities by commercial
banks will tend to buoy up this
sector of the bond market. But
savings banks, insurance com-
panies and pension funds are not
greatly attracted to long-term
government issues when mate-
rially higher yields are available
on governmen t-underwritten
mortgages and top quality cor-
porate bonds. Individuals invest-
ing in debt securities for the most
part prefer state and municipal
bonds for the tax  exemption.
Hence, any large volume of new
offerings of longer-term bonds by
the Treasury would soon check,
and could reverse -rising ‘ten-
dencies in-this segment of the
market.

Corporate - bond - yields, espe-
cially on new offerings, increased
most during the period of tight
money last year because of a
record volume of new corporate
bond issues. By the same token,
top quality corporates could en-
joy the largest measure of further

recovery this year since .a_ 'sharp
decline in the volumeof new fi-
nancing is in- prospect, while ac-
tive buying of these issues is to

"be expected from life insurance

compames and pension funds.
The same cannot be said' for
lesser "quality corporate bonds,
however. When proﬁts declme
and the risk of default increases,
investors become more consc1ous
of the risk attachmg to credit
bonds. A recession is hot the
time to downgrade quality. for
yield. The yield spread between
Moody’s Aaa and Baa. corporate
bond averages increased from 62
basis points in December, 1956 to

over 100 basis points in Febru-

ary, 1958. The more pronounced
the recession, the greater this
yield d1fferent131 tends to be,

A record volume of new offer-
ings overhangs the tax-exempt
market, But commercial banks
will buy tax-exempts aggressively
as their loans contract because of
the high after-tax yield they af-
ford. A strong demand is to. be
expected also from individual in-
vestors and from fire and casualty
insurance companies for the same
reason, . Hence, further vigor is in
prospect for thls segment of the
bond market, especially when the
volume of new offerings is not
too heavy.

Changes ‘in  mortgage * yields
tend tolag behind bond yields.
But as the return on bonds ‘de-
clines, institutional investors and
banks  are bound to -seek’  mort-
gages more avidly to sustain earn-
ings.- Yields “on mortgages will
decrease in consequence.- -

Savings Bank Liquidity
The primary objective of ‘bank
portfolio policy during a down-
turn in business is to maintain a
satisfactory rate of return without
undue sacrifice of lxquldxty or
quality.

Liquidity ceases to be an imme-
diate problem for mutual savings
banks when Government and
other high grade bonds adVance
briskly. Then these bonds can be
sold without material loss, and
often at a profit, to raise cash if
needed.

But intermediate and long-term
bonds will again cease to be a re-
liable source of liquidity when-
ever the trend of" interest rates
turns upward, as it is bound to do
when the American economy re-
sumes its vigorous growth. Then
long-term bonds can be- sold to
provide cash only at great loss.

The surest sources of liquidity
during all phases of the business
cycle, therefore, are cash balances
and United States Government se-
curities maturing within one year.
When yields. on short-term Treas-
ury and other gilt-edge obliga-
tions fall to a low level, as is now
the case, liquidity. becomes more
costly. Hence, a savings bank will
want to limit its short-term se-
curity holdings to an amount that
will, with its cash balances, suffice
to cope with possible net losses of
deposits in the foreseeable future.
The stability of the bank’s pro-
spective deposit trend is the best
indicator of how much liquidity is
desirable.

Savings Bank Portfolio Policy

The relatively long average ma-
turity of bonds and ‘mortgages
held by mutual savings banks
greatly lessens their reinvestment
problem during a period of reces-
sion and low interest rates when
investment opportunities shrink.
Yet deposit gains, mortgage amor-
tization receipts and security ma-
turities do provide a stream of
funds that must be invested at a
time when available yields have
declined.

Declining bond yields make
quality mortgages the most effec-
tive means for maintaining the
rate of return derived from sav-
ings bank portfolios under exist-
ing conditions.

FHA insurance and VA guar-

antees limit the risk of loss on-

mortgages at a time when defaults
tend to become more common.

The net return after servicing

.costs -on -such mortgages is still

between 4.75%  and 4.90%. This

‘compares with current available

yields of less than 3% % on long
term Government bonds and be-/

‘twéen 3.90% and nearly 414 % on

recently issued high grade corpo-
rates,

The value to a savings bank of
an adequate portfolio’ of quallty

‘amortizing mortgages is bein g

amply demonstrated in the cur-
rent phase of the business cycle.
‘A large mortgage portfolio sus-
tains earnings' in the face of a
downward trend in interest rates.
When the return of prosperity lifts
interest rates again, amortization
receipts from mortgages ‘will pro-
vide a stream of funds that can be
used to take advantage of better

bon'd investment opportunities .

that should then become available,
Small wonder. then, that mutual
favings banks have invested over
two-thirds of their deposits in
mortgages, of which nearly three-
fifths are Government underwrit-
ten. Many institutions will lift
their mortgage ratios further at
this time when mortgage yields
tend to hold up relatlvely better
than: bond yields. ‘-

Selected bonds and ‘preferred
stocks still offer fairly attractive
yields to savings banks in today’s
markets. . In managing' their bond
portfolios, however, savings banks
will want to proceed cautmusly in
following long-term bond prices
upward and- yields downward :in

a cyclical economy. As yields fall

to lower levels, more considera=
tion should be given to staggering
maturities. in -anticipation of a
later reversal in the trend ‘of in-
terest rates., It is true that stag-
gering maturities  involves ‘some
immediate sacrifice of current in-
come, but it will enable the bank
to take advantage of opportunities
to reinvest at the. higher- yields
that a return of prosperity will
surely provide at a.later date.

» ‘Should the business decline de-
press the stock -market further,
savings banks that are legally au-
thorized to purchase common
stocks will find desirable invest-
ments among such equities. A pro-
gram of dollar averaging through
systematic purchases of carefully
selected,. continuously analyzed

common “stocks is bound to pro-.

duce a handsome return over the
long term.

o bugo ‘grade convertible. bonds
giving fair yields and the right to
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tain earmngs on such deposits in -
the face of further declines in in-
terest rates, especially short-term.
A larger proportion of longer-
term corporates and tax-exempts,
and well-chosen convertible bonds
would also be desirable in many
mstances

It is true that the mvestment of
savings deposits in long-term as-
sets.will limit the ability of com- -
mercial banks. to expand short- -
term loans to business in a future :
boom year. But it is hardly pru-

dent for banks to sacrifice the '

stability of earnings they need, to :
conduct their savings business on .
a sound basis just to keep in po- -
sition to satisfy more of the credit -
demands of commercial borrowers

m the next boom. :

Summary ' i

While  the business recession
lasts, the trend of interest rates -
will continue downward and the .
chief task of bank portfolio policy -
is to sustain earnings. This is par- ;
ticularly important for savings in-
stitutions because of the relatively -
hlgh rates of return being pald on -
savings. :

Quality - -amortizing mortgages, ;
especially those underwritten by .
the Government, provide the in-. .
vestment medium best adapted at -
this time- to ‘maintain earnings, ',
since changes' in mortgage yields :
tend to.lag behind bond yields.
And . amortization  receipts - will --
provide funds for -reinvestment |
in the future when interest-‘rates °
turn-upward again. )

.Commercial' banks would do
well to adopt, and ‘adhere to asset
allocation .programs that invest
'savings deposits: mainly in long-
term assets. By doing so, they will -
escape. the earnings squeeze -that -
confronts a number of banks today -
because savings deposit gains have - ;
been used largely to expand short-,
term commercial loans.

Finally, let us keep in mind that :
the current decline in interest °
rates is a cyclical ‘rather than a
long-term phenomendn. Hence, as
bond prices rise, do not overdo -
the str etchxng of maturities.
Rather, as yields fall, give more -
thought to the staggering of ma-
turities so that you can reinvest
.more advantageously when busi-
ness prosperity retsrns and inter-
est rates turn upward once more.

convert into equities with good

long term prospects also provide
attractive investment opportuni-

ties to savings banks in this phase

of the business cycle,

Commercial Bank Policy

The experience of recent months
has demonstrated anew that it is
not wise, for commercial banks to
invest savings deposits in short-
term commercial loans. In a pe-
riod of declining. business, such
lcans are rcpaid on a large scale,
while the interest rates charged
borrowers are quite vulnerable to
competitive pressure.

A commercial bank that wishes’

to conduct a savings deposit busi-
ness on a stable and profitable
basis must adopt asset allocation
techniques, comparable to those of
thrift institutions. By investing
savings deposits mainly in long-
term assets, commercial banks can
maintain the rate of return earned
on such funds during a period of
falling interest rates. Asset allo-
cation helps a bank to avoid the

profit. squeeze - that comes from

rapidly dropping interest rates

and payment of relatively high -

rates of interest on savings.

Commercial banks, unlike sav-
ings banks, can also put a part of
their savings deposits into- con-
sumer loans. These provide a
higher rate of return than any
class of assets available to savings
banks.

An effective program of asset
allocation for savings deposits will
require many commercial banks
to increase their mortgage hold-
ings substantially. This would sus-

| ] ) ll :

vigilance -
Final victory

over caneer will come from
the research laboratory. But
there are victories today.
Many cancers can be cured
when detected early and
treated promptly. Vigilance
‘i8 the key to this victory.

There are seven signals
which might mean cancer.
* Vigilance in heeding them
- could mean victory over can-~
cer for you.

1. Unusual bleeding or discharge.
2. A lump or thickening in the
breast or elsewhere. 3. A sore
that does not heal. 4. Change in
bowel or bladder habits.
5. Hoarseness or cough. 6. Indi-
gestion or difficulty in swallow-
ing. 7. Change in a wart or mole.

If your signal lasts longer than
two weeks, go to your doctor to
learn if it means cancer.

AMERICAN
CANCER
SQCIETY
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“Continued from page 14

Business Fluctuations and
\ Demand for Mortgages

total outstanding) and $12.4 bil-
lion represented incremental in-
flow -of mew funds. For details
see Table 1V.

A{5) The demand for mortgages
is correlated not only with the
sales of new and old hcuses and
properties but -with increases in
prices. Increases in construction
costs not onily require larger
mortgages but raise the prices of
all existing houses and increase
with a multiplier effect the equity
back of -old mortgages: .

Such cost and price increases,
while they last, permit those who
stretch «conservative lending prac-
tices to escape with impunity by
bailing -out what might ordinarily
have been “sour” situations. Pro-
motional lenders become more
daring in their lending policies.
Price increases enable individuals
and others who own their homes
and  properties  entirely or have
substantial -equities;, to add to the
volume . of° mortgages  without
drawing ‘on :savings. In long pe-
riods of ‘sustained price increases
such as that from 1945 to the
present, “many <farmers, -home-
owners' and’ corporations have
been able- to take out by way of
down payment all they ever had
sunk in their properties, retaining
as conventional first and to some
extent second mortgages what in
essence was price mark-up, after
taxes, of their holdings. Thus in-
flation, often defined as tco much
money ‘chasing too few goods, it-
self creates a scarcity of funds.

‘The arithmetic of this process
has been brilliantly worked out
by Robinson Newcomb 'Associates
in their projections of housing for
the decade 1955 to 1965. "They
use as base the Survey figures for
1947 to 1955 published by the
U.S. Bureau of the Census, Series
P-20, No. 69, ‘Aug. 31,.1956, to-
gether with the census projections

for the period 1955 to 1970 of
total number of households, aver-
age annual increase, type of
household, change in distribution
of household income (if 1950-1955
changes persist,) housebuilding by
income groups and resultant pos-
sible building pattern as between
low, medium and high-priced
housing.

Taking $28.5 billion as his best
estimate for total mortgage debt
activity in 1955, Dr. Newcomb
arrives at a figure of $33 billion
for 1960 and $39 billion for 1965,
provided there occur no price in-
creases. On the other hand, if
building costs and prices of houses
continue to rise at the rate of 3%
per year, then the total value of
mortgages to be written will reach
$39 billion by 1960 and $53 billion
by 1965, more than a third higher.
The annual increment in mortgage
debt will be $8 billion in 1960 and
37 billion in 1965 without price
increase; $12 billion and $14 bil-
lion with a 3% price increase,
Repayments will amount to three
times the increment in 1960 and

4.6 times in 1965—if prices remain-

stable, They will be but 2.25 and
2.8 times, respectively, if prices
continue to rise at 3% a year. In
short, if prices remain constant,
mortgage bankers will be scroung-
ing around vigorously for new
outlets for funds.. If construction
and housing costs and prices rise
3% a year as they have during
the last decade, bankers will be
just as vigorously scrambling for
funds. For details see Table V.
The outstanding facts about the
demand for mortgages during the
period 1946-1957 are thus (1) that
it ‘has grown to ' unprecedented
proportions despite vigorous com-
petition for funds from consum-'
ers, from sellers of other business
securities, and from state and local

governments; (2) that it has come

TABLE 1V
Total Transactions and Mortgage Aectivity: 1955 vs. 1957

ITEM
New houses transaction value

Mortgage debt required for new (57
Oid houses sold—transaction value

Mortgage debt required for old (55

Wortgage debt, 1-4 family houses, othe

Total .mortgage debt activity
Total .debt repaid

SOURCE: “‘Housing Demand +is ‘Stronqer than the Statisti
De tistics Show’’
Newcomb, “The Mortgage Banker,” September, 1957, p, 28.

. .. TABLEV
wLossible Mortgage Activity, 1955 - 1965

(Billions of Dollars)

1957
$10.9
13.3
50

29.2
17.0

$12.4
by Dr. Robinson

(Billions of Dollars)

Value «f mortgages . written
Value of mortgage repayments. . .
Amourtt of mortgage -debt increase. .

Probable total mortgage debt-on 1-4 family houses, end of yea;' 132

Percentage 'Ratios—
Mortgage repayments to total written
Mortgage repayments to net increase’

3% Rise in

Constant Prices Prices Per Year
1960 1965 1960

TABLE VI

;Mortgage Debt Odtstan(]ing, by Type of Property and of
Financing, 1939 - 1957

(Billions of Dollars)

N

End of .
Period |
1939....
1940..,.

1...,

All FHA
Properties Total Total Total Insured
35.5 2%.9 . 16.3
36.5 0 174
18.4
18.2
17.8
17.9
18.6
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less and less from individuals and
more and more from thrift insti-
tutions and contractual savers, in-
cluding, belatedly, pension, wel-
fare and retirement funds, private
and public; (3) that total mort-
gage activity relative to 1-4 fam-
ily residences has been phenome-
nally strong postwar due to VA
guarantees, FHA insurance, FNMA
creation of-a national mortgage
market, lTow down =-payments,
higher loan-value ratios, 15- to 30-
year amortization schedules, rapid
increases in average real income,
particularly in the income brack-
ets from $2,000 to  $7,000, etc.;
(4) that such mortgage activity
flourished both- because of high
construction activity post-war and
because of increased sales. of old
houses reflecting increased inter-
regional and local mobility of
population, technological changes,
suburbanization, etc.; and- (5) that
it received multiplied stimulus
from prolonged, steady increases
in costs and prices of housing.
Homeowners, like most businesses,
tend perversely to build and buy
houses most when prices and costs
are approaching or are at their
peak; and least, when prices or
costs are nearing or at bargain
levels. :

Is There a New Cyclical Stability
in the Demand for Mortgages?

In recent years, considerable
mention is made of built-in sta-
bilizers, and. substantial reliance
is placed uponr them, particularly
in forecasts of business activity
this year. There can be no major
depression, it is argued, despite
the unprecedented length and
height of this fabulous boom—
because of automatic snubbers.

The graduated income*tax, pre-
cisely because it is heavy, slows
down the decline in income after
{axes, when incomes fall, the gov-
ernment automatically going into
deficit spending sooner and
deeper. Farm price supports

cushion the decline in farm prices:

and incomes, automatically in-
creasing government outlays. Fed-
eral spending, now constituting 1
out of every 5 dollars of aggre-
gate spending as opposed to less
than 1 out of 30 prior to 1929,
automatically - increases. -notably
cn  housing, roads, and- public
works, in the rmeasure that un-
employment  rises. Commercial
bank deposits and practically all
savings in building and loan asso-
ciations are guaranteed up to $10,-
000, thus, it -is “heped;- virtually
eliminating the possibility of con-
tagious runs and wholesale clos-
Unemployment .in-
surance and old age pensions- will
cushion a disastrous decline in
consumer buying power., So. will
minimum wage laws. Strong
union - organization covering.-a

third. ofthe ‘American labor force

today will prevent, so-it is said,
the wage-cutting price-chiselling
downward spiral by reckless sauve
qui peut competitors.

High margin requirements. in
the security markets, and limita-
tions of amount of decline in the

Financial Saving by Individuals,

Currency
and Bank
Deposits

Savings
& Loan
Total Assn.

4.25
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Ist Qrtr.
2nd Qrtr.
3rd Qrtr.

5.93
324
4.74

222 RIHRRSE 2obRERRRRRER

Old series prior to 1951—new series thereafter,

: pressions in. the pads

commodity markets, it is believed,
will avoid the dumping of stocks
by frightened holders with slim
-margins. Fifteen to thirty year
amortization' loans will prevent
the millions of foreclosures on
farms and homes that the old flat
three to five year mortgages
helped to precipitate in the past.
Moreover; prompt action -will “be
taken in adjusting stock margins,
re-discount . rates, open=marke}
operations, and ‘other monetary
policies by the Federal -Reserve
Board, in adjusting tax and fis-
cal policy by the Congress and
- the U. S. Treasury, and in adjust-
ing government expenditures. and
“budget policy by the Congress’and
the Administration. - -

Above all, a new_ generaticn of
business statesimen; espeécialiy.
those managing the resources of
more than 75 giant, billionaire

-corporations, will provide a lead--

‘ership in long-range “inveéstment
praogramming, in timing researci
and advertising expenditure,’-in

holding  the line on wages ~aid’

prices, and in general Ecientific

inanagerial adaptability that -will’

prevent the desperate,--headlong

mass~ liquidation and: cost*-and:

‘price~cutting that exacerbated:d
But, even if thest

measures succeed in greatly mo

erating the ups and ~downs”

business in general

£
1(aiid onthat
point there is’ much “room: for
doubt), will they succeed ‘in " pr
venting eycles in real-estaie
tivity and in' demand 'for mo;
gages from repeating the "patté
‘of the past? Or, do cycles in'con-
struction, real estate, and’iort:
gage activity have swings’all their
own? As has been amply: ‘docu-
mented by the researcheis of Mr,
"Roy Wenzlick - and, -others, they
certainly used to. Prior to- World
War' 1I' the’ housing ~indusétry.. in
-every - locality studied” showeéd
long cycles roughly 14 10718 years
in’ length—to-some extént edinci
dent - with, but. -in-“substantial

‘measure independert:of; the much:

shorter 7 to 9" year cycles” Which
charactérized the ups and“-downs
of business. g S s

Thus, for example, a study of
real estate cycles in St. Louis and
St. Louis County made by Real
Estate Analysts Inc. and covering
the period from 1868 to 1935 the
variations in real estate activity
were as follows: )

mal until early ’73, above hormal
until early ’76, below normal until

the middle of ’81, above normal:
(with a minor dip in ’86) until

’93, below normal until late 1904,
above mormal. until 1912, below

normal until mid-1919, above nor-’

“inal until mid-1929 and below
normal thereafter until 1941, much
below-‘normal until the ‘end of

" 'World War II when the phenome-
nal postwar boom of the late 'for-
ties and ’fifties took:over. The
fact should be borne in mind that

during most of this period, atleast.

until 1921, the population of ‘the
United - States and . of- St. Louis

- *TABLE VII )
(Billions of Dollars)

Securities
U.S. Savings - Other .
Govts.

Corporate,
Etc.

—0.36

—0.22

—0.36

. 0.09

Total

|

T - T

3.80

2.17
0.55
1.77

595 SL88IY
OO AsswLws

business, etc. () Mortgage debt to institutions, on 1-4 family dwellings. . .
SOURCE: “‘Economic Report “of the Prgsidenl,” Jan. 20, 1958, Table F-15, p. 132.

above: nprmal:
from 1868 to late 1869, below: nor=-

Private Insurance
—and Pension Res.—
Insurance

was growing considerably more
rapidly than it is now. Yet real
estate activity in St. Louis was
not spared long periods of sub-
normal operations such as the five
years from 1876 to 1881 or the
11.years from 1893 t0.1904.  Such.*
declines were by no means small,"
as for example, the ‘decline to a
level some 53% below normal in .
1876, -or-one-some 527%.below nor-
mal in 1900. » e -1
Rapid development of the fron-
tier West, rising standards of liv--
ing, railroad building booms,
amazing advances  in technology,
high birth rates, and’' complete :
absence of high taxes, of man-:;
aged interest rates or other gov- -
ernment regulation; and unfet- :
tered freedom' of private initiative -
cand enterprise did not prevent.-
long, long ‘periods of decline in -
the - building: of new:family .ac- ",
commodations. . .-These sank. in, -
Jagged .fashion from -a-level. of. .
32 -per-10,000 families in. early
1893 to about 7 in 1900, After ris-
ing to a level of 42.per 10,000-
tamilies in-late 1905, these sank’
to :13. at - the .outbreak -of World .
War 1. . Again rising.in 1919 to a' "~
.peak-of 47 in early 1926, new
-construction..sank: at: the -end . of -
1929 to-about -3-and in 1933 and:’
34 to about 1 per 10,000 families.:’
‘Obviously. some-of these slumps -

-and, some .of these ‘peaks are coin-:-

cident-with,.and to-a varying ex-":
tent. influenced by, sgeneral “husi- .
ness:{luctuations.” To what extent:
hg:se?major changes occurred since’ -
1945717, 2 S ‘

)

“More Independent Mortgage, .

oyt 4 Cycles . G SN
- 'The limited evidence now: avail-""

-able: suggests- that wvariations in ' .
-,the .demand. for mortgages may’ - -.
-have become somewhat more in-: -
~dependent and autonomous. Since. -

1945 there has been a steady rise -
in mortgage -debt, slightly -dimin-

.ished .in- pace by the set-backs of :
. 1949 _and 1954, moderately .so. by .-
" that in "1957. Mortgage “debt on..

nonfarm pproperties. rose $7 billion
“hetween 1947 and 1948, $6.2 billion .-
.between 1948 and 1949. All types: -
of loans increased, whether FHA, *

VA, or conventional, whether on

1-4 family dwellings or on com-<' '
mercial properties. i

In 1954, the story was similar, ’
the figures being $11.9 billion that '
year compared with $9.4 billion -
in 1953.- “
= T11-1957, however, the total rose
‘qnly’ $10.7 billion compared with

~$13.9 billion ‘in 1956. “All forms -

of debt rose and now stand at .
all-time' highs. The ‘rates of "in~
crease in 1957, to be sure, fell— .
roughly a fourth for all non-farm
mortgage debt, a. third for FHA |
insured mortgages, Somewhat '
more for VA guaranteed mort- :
gages, and less than a sixth for
conventional loans. "See Table VI -~
for details. -
Such relative steadiness in the -
yvear-to-year increases in  mort- .
gage debt have occurred  despite .
extreme variability in.the annual
financial savings of- individuals. ,
(These, it should be noted, are not

1939 1957*

Government. —Less: Increase in—
Insurance & 7islortgage  Consumer .
Pension Res.- Dot e

1.30

Pension
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the same as personal savings.). cuts that came early in the reces-
Since 1645 - the . annual - financial . sions -of both 1949 and 19547 -
savings of individuals have varied Will - consumer . spending :con-
from a low:of $1.8.billion in 1950 tinue upward .as. it did: in:those
to a high of $12.95 billion.in 1952, years? . The - latest monthly -data
back to a low of $7.4 billion in are-not. reassuring on_that point.
1955.'to", what: will. cértainly ;be. a:. Will business investment fall by
-new peak -in 1957. .During -the .several billions or will it keep
. first nine-menths of
. narcial _savings. of -individuals before?:Again.the monthly. ind
“amounted to $13.9 billion as com-..cators. afford: scant .comfort. : -
- pared” with - $14.41 ' billion: during - .. .Are.there -back-logs ‘of demand
4 thg emire,-,,y‘ear,“of '1936. .-~ for s producers’ - and . -consumesys’
*‘The’ fluctuations . in:- savings »durables? . Or. are, there inventory

placed -in . institutions; . securities, -Problems?; ;So: far .as housing is *:

I

- or..other :outlets. have - been’. more ‘CON¢arned, - are: most . families, yif

violent - than- those ‘in - the . totals. N0t all; housed well enough to pigk

Savings:in time.and demand: de- ahd choose between outlays . for
posits in- the commercial banks DOre ‘or -bétter housing, and-ex-

have :swung ‘ from - a .net- with-+Penditures.for newer model cars,.

drawal of $1.84-billion in 1948 to OF more: extended vacation' trips,
+ a'net-increase; such financial sav-: OT:Simply more saving? :Are there

ings of individuals of $7.15 billion important . categories :of goods, .,

in; 1952. They have receded: since
then 'to $4.44 billion :in 19540 -+

" {fThe -only _annual increases "in
individual -financial savings -that’
have been steady:have been those
in savings-and loan- associations,
in insurance and-in pension funds
See Table VII“for details.

-In face' of such wide -annual
variations 'in’ individual financial
savings, how.can one account for
the “relatively “steady. annual in-
_crease. in’ mortgage. debt?:
answer ‘would seem to lie in the
stabilizing activities of “govern-

. nent and of large American thrift
" institutionss © U 7 ]

+'The stabilizing activities.of gov-
ernment . in the down-swing. of
1949 and 1954 are well known.
Certain unique. sustaining forces
are, however, sometimes ignored;.
Throughout 1949 the. housing
shortage, if one- ¢an judge by low

. vacancy rates, rising .rents  and

prices, remained acute with a sub- BI,“‘ ﬁrﬂ"p n"OI'S :

_stantial accumulated war-backloz.
- New-:¢cars; were, allocated -and’ so:
. scarce. that one ‘had- merely - to

drive ‘to the hearest used ecar lot
. to; secure se¢veral hundred. dollars
. more. Private enterprise :at;that
. underpriced its' automobiles “and
other durzhble and capital goods:.
In 1954, similarly  the response of

:business Was .4 25% increase :in

gross nrivate 'domestic -investme
during ‘thé’ next 12 months.

Will -the  government - in 1953-

act'as. vi»g_qz:ous};;?,xwyill, business?
« Thus ' far. the Eisenhower Ad-~
.. minjstration® has ‘taken 'a. number -

of rconstructive i steps, - unfreezing France; Mexico ‘and® Switzerland, mands.

other .than  public utility services
:and:professor’s salaries, which are
-underpriced: . now? Or  have ‘the
price -boosts of.the last two years
totaling  nearly .20% in some im-
-portant: items; ‘actually brought
‘about.what, though alleged' to. be
excess- capacity,-is .in reality ' an
.acute - case of .overpricing out of
reach -of - consumer - -incomes’ and
borrowing .power? i

The - faets . will unquestionahly
help to -determine what during

The the. next! several months- will he:

the impact._upon, and. interaction
between, whatever .remains ‘of the
business . eycle. and ‘the -demand
for mortgages. Needless: to -em-
phasize, unless all of us tirelessly
Iope, helieve, .and work. for the
best, ‘we:may.do injury not only
to ouv-business firms and our in-
dustry, but to our.economy and
our. nation. - ;
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- " y . " Lot %
Reichhold Common-Stk.

An- underwriling group headed
by ‘Blyth* & "Co., Inc.’ is offering
publicly today-(March 20) -a new
issue of 200,000 shares ‘of -$1"'par
value common' stock : of ‘Reichhold

The :proceeds from ‘sale of the
common stock will be added “to

N gerieral funds and $3,500,000 - will:
" ke ‘applied 'toward 'costs, of , con-’
¢ The“balance’
.Will be added to working: capital.“.réady ‘express the views that new

struction in -1958.°

.;Reichhold Chemdicals, with 13
‘plants- here and plants.in Capada,

S

LETTER TO THE EDITOR:

Florida Correspondent Offers
Pointerson Inflation and Recession

1957, the fi- almost: on.an.even keel.as-it:did -~ ». Mr. Stanb’s letter to the “Chronicle” advocates: downward
1=« “~leveling of prices and taxes, -aid to small business, improved

" /..., investment policies abroad, and public work’s attack on un-

“ww: employment
svs Sl 5 one and: one-half
iEditor; Commercial and -Financial
.. .Chronicle:- . .. .. .
Recently ‘ the “Chairman-of -the
‘Federal Reserve Board addressing
the annual meeting of the Life
Insurance Association of America
b  stated that in
e the judgment
of the Federal
Reserve Board
the “inflation~
° ary pressures
were abating.”
It seems inter-
‘esting to ana-
lyze what in-
flationary
pressures had
existed be-
. fore, if such
pressures have
disappeared
already or are
in the stage
‘of disappearing now. We have
learned in school that inflation is
in -evidence, when too many peo-
ple “are  chasing after too few
goods.. There has been no short-
age of goods—with the exception
of a few items—prior to this mo-

Francis R. Staub

~ment, and people could buy every-

thing they wanted. In fact, there

: “has: beén - an overproduction - of

goods already many months ago,
.and.~the _high inventory tigures
“could’haveé proved this, ’
There is ‘also the inflation of
prices,  Let us discuss if such an
inflation of prices is abating now.
‘A few weeks ago the living index
reached’.an all-time high and 'is

Chemicals, Inc;at $25.50 per share. still. hanging 'around this level at

present. If we call-a carpenter,
plumber, electrician, roofer,
painter, “tile" ‘layer, - we certainly
pay- no less’than' a few months
ago: *Certain  -union leaders al-

wage negotiations should and’ will
be based upon ‘higher wage de-
If -'we’ buy appliances,

$180 million for/military.and other: is“a’major manufacturer of 8y -furniture, textile. goods, automo-
.- housing,"lowering: the rediscount’ thetic' resins; ‘industrial.chemicals - biles- and- what “not, we pay the

+. rate,rredueing stock:margins from’
aslevel-of 70%: to- one of 504,

and ‘inorganic color pigments.
Total sales of the domestic com-

* same prices as before, and we are

being told that with higher wages

:proposing in the 1858 Budget mes-. pany-in 1957 were $65,323,000 and- iri-the:making prices are bound te
.. sage:, new. -obligational: authority riet- income: was $3,095,000."~ Con~: g0-higher, So-far'as taxes are con-
«0£7$200. million for urban renewal, . parable figures in 1956 were $59,- cerned, neither federal ‘noy state

~ $90 -million far ‘KNMA, and.- $200
- million for- ¢ollege’ housing,- ‘and
. suggesting . in ;that message that-
o for-alk: loaniguaranty ‘programs,:
-the Government be_authorized to
permit ‘interest rates high eneu
to- attract private lenders.”. ., |
-The. amount of 'legislative ac-
.tion..in.the housing- field - itsclf
has ‘been- spelled ‘out in five spe-
cific:s praposale, - outlined ' in'.-the

Economic, Report of:the Pres.dent. .

-(See Economie Report of the Presi-
dent. January 20,-1958, pp. 58-60
and” 77, Government Printing Of-
fiee, Washington;D. C.,.1958.). In

addition to permitting interest rate e Friday, June 27, 1958, at the
M ’ E) . 2ot :

1t Club;, Bryn,

adjustments on government loans,
they increase-the maximum :FHA

loan to $30,000 uuder Sections 203 . :

and-220 of the Natiopal Housing
Act and seek repéal of some minor °
provisions of-the Housing Act of °
1957 3. = :

‘Neither -the few -hundred mil-
lions of funds. involved nor the

228,000, and .$1,867,000. . ;' .-
“'Until ‘1956 the’ company - rein=
yested substantially all earnhings.:
Since- then, “five’ quarterly - divi-

'cents in- cash and 2% -in stock. -

. Phila. Secs. ASSII. lo: -

- PHILADELPHIA, Pa.—The Ari-

Overbrook " Go
Mawr, Pa.

B.B.KatzV.P.of

-~ Interamerican Gap.

Benson B. Katz has been elected

-hor: loeal-taxes .came. down; . real
.estate taxes are -even higher than
‘a year ago. ‘The conclusion is that
’ there is ‘nothing. in'the economic

‘dends havé been naid—threc each+ Picture that could be interpreted
&N o 15 cents per share in' cash plus -25: general -lowering of inflated
" 1% ‘in-stock, ‘and two each of 20  Prices.- In this respect higher dis-

count rates and the tightening of
money have had no visible effect.
.. What. do' we really. want to
‘change? -1t \is the spirit of infla-
‘tion’ the-*‘get rich quick” psychol-

Wi HQ“ Ann“al nuﬁng “ogy " of eéVeryone who is producing

or. selling goods of any. kind or is

‘salling services of any kind. It is

the ‘general opinion prevailing
‘that the person or corporation
which produces, sells or renders
services should make more money
not . because they produce more

" or: better goods or -because the

sérvices they render are more ef-
"ficient.or better than before. This
spirit, of. inflation can not be
fought with higher or lower dis-
count rates or with tightening

correction . of ' detailsin housing -2 Vice-President and Director ,of ‘money or similar financial meas-
legislation seem to. be of :ucﬁ Inter-American Capital Corpora-.ures. The “get rich quick psychol-
magnitude £3°to be ‘sufficient to 11on. The firm arranges financing ogy” or “make more money than
counteract a modicum of decline, 10F enterprises in Latin: America. you are worth idea” can effec-

- So far zs other proposed legis-
lative action is concerned, what
is there of a magnitude similar {o
the $7 billion change in govern-
ment outgo over income which
helped to halt the 1949 recession
in its tracks? Do all of ‘the pro-
posals put together carry as much
counter-cyclical punch as the tax

r. Katz was formerly with Gold-
man, Sachs & Co. for .almost
30 years. :

Form J. R. Maher Assoc.

LARCHMONT, N. Y.—John R.
Maher Associates, Inc., is engaging
in a securities business from offices
at 90 Stuyvesant Avenue."

tively be fought in two ways:

(1) Either by government ac-
tion in such a way that all prices
and compensation for services
rendered would be rolled back
and frozen at a certain level,

(2) By reasoning with the peo-
ple and suggesting a voluntary
reduction of prices and compensa-

“when :the 'number of unemployed -surpasses

millions, . . .”

tion for services. The best way to

- start such a -program -would ‘be

that the government gives an ex-

-ample -and -reduces -taxes. The .-

start has to come from some direc~
tion; somebody has to give,

Stable Economy and Sound
. Currency L

However, -all -the measures,
which have the purpose of bring-
ing ‘inflated prices -down would
be fruitless -and -hopeless if the
economic’ situation would not be
brought. to .a -permanent  stable
and sound basis. If people know
that the .economic situation is
sound and will be sound, that the
business activity -will be high in
the future and that the sound-
ness of the currency is assured,
only then will people come down
with prices and wages.

Therefore, all the weak and un-
certain conditions in our economic
life should be improved and sta-
bilized on a sound economic basis.
To mention only a few of such
situations and without going into
details:

(1) It is of greatest importance
that 'we have a ‘prosperous rail-
road system. Railroads should be
encouraged to give up unprofit-
able lines, cut out unnecessary
competitive lines and duplications.
Amortization of investment should
be ‘permitted to a much greater
extent than before.
railroad companies serving the
same * or adjoining - territories
should be -encouraged and facili-
tated.

(2) The situation of small and
mediurn size companies becomes
more and more precarious. Such
corporations do ‘not attract ven-
ture capital, Financing, whenever
financing is needed, is difficult if
not impossible; such companies
.with their limited funds do mot
have large and efficient research
departments. which. couild . .develop
.new products. Therefore, the vol-
untary amalgamation of small and

medium size companies should be :

-encouraged and facilitated. "Those

corporations which do not wish .

{o amalgamate should. be -helped
by government agencies.in ;such
a way that the.agencies would
steer contracts or subcontracts in
the direction of small companies
and ‘would extend loans to .such
companies under favorable terns.

Investment Abroad

(3) Industries and business in
general should be encouraged ‘to
invest abroad. There should be a
favorable tax rate on income de-
rived from  foreign investments.
and operations. The same tax
rate should be applicable for such
operations and such profits as the
Western Hemisphere Corporation
already enjoys.

In this respect it should be
mentioned that at present and in
the past American corporations
gave usually only to financially
strong foreign corporations, which
have been established for a long
time and normally owned and run
by old wealthy familiés. The peo-
ple who run such ‘businesses do
not have necessarily the aggres-
sive spirit as would be desirable.
It is, therefore, suggested that big
companies in the United States
give agencies and/or representa-
tions abroad to younger individ-
vals to be trained in -the United
States, and that the Export-Im-
port Bank or another banking -or
financing institute in the United
States (with a government guar-
antee) financially help such young
individuals to set up new firms

Mergers :of -
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or expand already existing firms -
abroad. Suca younger individuals
or firms then could sell American
products in a very aggressive way
and with great enthusiasm, :and
good results can be expected,
Such young persons will .be the
best propagandists for the Ameri- |
can way .of life,- American busi--:
ness and American-products. For -

this reason, such action will help .«

American interests much more . °
than political give-aways because
the money spent will come back
to .the United States. and the
money from the United Stateg will :
be directed to ‘the right channels,*

Invoking Public Works
- (4) The figures on the mumber. ..
of unemployed are .of great sig-

nificance and .are .being watched ;
not only by economists here and

abroad ‘but .also by 'business .ex~ .
ecutives, financiers and investors.

The future trend .of the .economy .

is judged by such figures. ‘The ;.
question of expanding or. cutting .
down industrial activities is being ..
determined accordingly. ‘The ‘in- .
vestor ‘will stay .on the. sidelines.;
until the figures of unemployed..
confirm a high business activity.. .
For this reason it is necessary for ;.
the Government to keep the num- .,
ber of unemployed down and to-; '’
prevent crises in the employment:.;
situation at any costs. It is the

task of the Government to have -
plans and projects ready to be .
put into operation immediately if .

.and ‘when ‘the number of unem-:,

ployed surpasses one and one-half. .
million, which figure may be con-.
sidered as the danger level. Such.
projects to be planned can be the..
building of roads, hospitals; :
schools, the clearing of slums and -
others. It ‘is necessary that such. '
projects are ready for action; pre-. ;
cautionary. measures will create
a good cushion for any 'real re-
cession. ;
‘We ilive ‘today .in .a “world in
which ievery big nation must avoid:
internal .disturbances of -political
as well of an economic .nature;.,
it is the duty of governments ‘to
prevent recessions as well as ins. .
flation. On the otiher hand, the
government car expect from loyal °
citizens that they fully cooperate
with the government and help the
government by not stressing sel-
fish .interests. If the government
will reason with the people and
bring taxes down, this will be a
good beginning for bringing ‘in~ ~
flation of prices down without a
recession. Why not try it? i

: 'FRANCIS R.:STAUB

= Coral' Gables, Florida -
February 22, 1958. -

.Boston Inv. -l‘-lilli fo :
. Hear Harold Young

BOSTON, Mass. — The Boston
Investment Club will hold .its
March ‘meeting at the Boston
Yacht Club at
5:15on Thurs-
day, March 27.
‘Speaking on
“Utility Stocks
in Today’s
Market” will
be Harold H.
Young, part-
ner of East-
man Dillon,
Union Securi-
‘ties & Com-
pany. Mr.
Young’s many
activities in
the f{field . of
public utility’ .
analysis, 'in addition to his asso-
ciation with Eastman Dillon which
began in 1945, have includgd
regular contributions to a long list
of financial publications. He has
also been a frequent lecturer and
from 1954-1957 acted as chairman
of the I.B.A. Public Utility Securi-~
ties Committee.

Joins L. L. Blair

CHICAGO, Ill.—Louise Aldridge
has joined the staff of Lorraine L.
Blair, Inc., 30 North La Salle St.

‘ Harold H. Young

[
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Securities Salesman’s Corner
_ By JOIIN DUTTON
The Practical Uses of Auto-Suggestion

In a Sales Organization.

In every phase of the retail se-
curities business the ability to use
constructive, creative 1magmatxon
is a most valuable asset. But in
the selling end of the business it
is a “must”. Neally every top se~
curities salesman is a creative per-
gon, with ideas that he takes to
others that.in most instances are
¢ecepted and acted upon by his
¢lients. In order to use this pow=-
erful force it is necessary that.a
good salesman operates in an en-
vironment that is favorakle to cre-
ative effort, .

Ideas Beget Ideas
. Nearly every forward moving
plan or action came about as a
result of a reaction- to stimylation;
of the creative mind.:That s why
it is important-to -have: within
your - sales ‘organization - at- least
one or two spark plugs that can
motivate the other members of
your- sales team into constructive

action. ' One. good -salesman, with: .

ideas can charge the -batteries -of

twenty ‘men- and- I-have -seen it .

happen over and over ~again.
Someone gets an idea and he talks
about it—if- it is 'positive, sound,
and constructive it is only a mat-
ter of minutes until a dozen men
are charged with enthusiasm and
are on their way to the telephones,
or out to fill appointments.

- But let the opposite type of re-
action set into an. organization
where pessimism .and negative
thinking take hold of a few men
and before long everyone is tak-
ing two hoi}rs for lunch and going
to the ball-game, The power of
suggestion is very strong — espe-
cially among men who are sensi-
tive to their surroundings and to
the emotions of others. This is the
nature of a good salesman, hc is
built that way.

ITow To Develop Your Own Ideas

There are times when you can’t
think of anything that will lead
to some worthwhile endeavors,
and your mind just can’t conceive
of a place where you may be able
to develop even some small
amount of business. This happens
to men with years of clientele
building experience. There are
“dry spots” in the investment
business and the condition is
partly caused by emotional inertia
on the part of the salesman which
often is created by market condi-
tions, investor lassitude, and gen-
eral business apathy.

These periods are usually of
short duration and the experi-
enced investment man recognizes
them and doesn’t let himself be-
come over-anxious or disturbed.
Instead, he gets away from his
office for a while; he changes his
perspective; he doesn’'t talk the
blues, or, talk shop with his con-
temporaries, but instead he takes
a short trip, goes fishing, plays a
few rounds of golf, and he doesn’t
think about business.

The human brain needs a rest
and the only way it can achieve
this is to direct it’s thinking into
new channels. After a few days
of change it is remarkable how
fresh and new the same old en-
vironment can appear. Situations
that were elusive and ideas that
wete hard to capture and put into
action once again begin to take
shape. A change is the answer to
a sluggish approach and a tired
mind.

Another method of creating
constructive ideas is to concen-
trate as hard as you can on a
problem-.until you come up with
the answer. But don’t try to do
it while at your desk, in the mid-
-dle of a crowd, or near the tele-
‘phone. Some men find the small

hours of the morning the best time
to work out problems and the fel-.
low who does so is not to be con-
fused with the man who walks the
floor all night with worry. Just
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through and ‘when his brain be-
gins to function one idea creates
another and an entirely new ap-
proach is often the result.

Last, but not least, it is impos-
sible to create a purposeful idea
out of nothing. You must have
something good that you can be-
lieve in that you want to sell.
First of all find your merchandise;

< then you ‘will find places to sell

it. A good product that you can
believe in is very often the spark
that triggers the action that cre-
ates sales and turns a period of

the opposlte——he thinks thmgs

inactivity into production and
progress, y

Continued from page 4

The State of Trade and Induslry

““markets for the most part are moving sideways at a low level.
But one big marketing area, construction, .is beginning to snow
signs of life.

Reports from: more than one steelmakmn district indicate
that -the “products’ that go into .construction, heavy plate and

..structurals, are looking up. These products are still being. turned

‘out at dcpressed levels, but def:mte gams are looked for in the
ond ‘quarter.

2 ®The Iron” Agc” wdds th:xt apalt from construction. the news

“in’steel is uniformly bad. 'Steel order volunie shows no basic

improvement. - New, orders are up one week .and down.the next.
Actual orders placed’'in March will not be much if ‘any-better ow
‘a daily basxs than they ‘were” in- February,;:

“The order. book -is making slow and late,” is the way onc

_steel man put it.. Hé looks for a shght improvement in the spring
. but. no .real upswing before late summer. 'Even predictions of a
spring. plckup ‘are ‘based. more-on hope than:'fact,” It is just that

these steel men figure things cannot get worse and they should
get better,.

The metalworlnng wcekly says there is no help in sxght from
the automotive industry. Steel salesmen in Detroit are beginning
to discount speculation that the -automakers might stock up on
cars in anticipation of a possible strike this summer.

“Since the beginning of the year,” “The Iron-Age,” points out,
“the odds have changed:from favoring a strike to no strike. With
car stocks already over the 900,000-unit mark, the industry could
take a fairly prolonged strike without feeling it too much.”

Paradoxically, the steel warchouse; business is holding up
fairly well. Structural and plate seem {0 be about the wealkest
items in the general warchouse list. But on the plus side, ware-
houses are still working a five-day week in some areas and new
orders are holding steady or even making slight gains.

Business expenditures for new plant and equipment are ex-
pected to show a sharp drop from previous estimates in figures
to be released by the government shortly.  Other important busi-

- ness statistics, reflected an abrupt decline in housing starts.

The forthcoming report on capital investment is expected to
show a drop of at least $1,500,000,000 from the $37,500,000,000 rate
forecast for the fourth qumter of 1957. And the $35 500 000,000
yearly rate predicted for the first quarter this year is expected
to be cut about $2,000,000,000. In its housing figures the Labor
Department said prlvate starts fell from a seasonally adjusted
annual rate of 1,030,000 in January to an 890,000 gait in Febr uary,
which was the lowest since early 1949,

Passenger car production in United States plants was sehcd-
uled last week at 87,965 units compaled with 141,038 in like 1957
week, “Ward’ s Automotive Reports” noted on Fuday last. Two weeks
ago netted 83,892 assemblies. Adding a bright note, it observed

that the steady rise in the dealer new car stockpile has been
halted.

It also stated that ceverely curtailed production combined with
an encouragmg improvement in March 1 to 10 retail sales promises
a reduction in the new car inventory by Mar. 31. Stocks have
risen steadily since last October to a point crowding 900, 000 units,

“Ward’s,” however, cautioned against any overly optnmstle
readings of the trend, adding that auto inventories still remain

near a 60 to 65 daye’ supply or nearly t\vxce the norm for the
industry.

Factory p1oduct10n too, has been slashed severely, with the
360,000 completions in prospect for March promising the weakest
volume for the month since 1947. February netted 392,000 car
output and January 489,000,

For the Mar. 1 to 15 period, passenger car output ran 18.4%
under the same period last month, this trade publication declared.

Off auto assembly the past ‘week were Ford Div. plants at
Chester (Pa.), Dallas (Tex.), Long Beach (Calif.), Louisville
(Ky.), plus Studebaker-Packard Corp. at South Bend (Ind.), and
Mercury at all points. Buick, Oldsmobile and Pontiac car bu1ld-
ing was canceled Thursday and Friday in Michigan.

Truck production last week was counted by “Ward’s” at
15,520 units, with a one week shut down for inventory adjustment
by Internatwnal Harvester prompting a decline from the previous
week s 17,523 unit volume.

The usual seasonal decline in new business incorporations
occurred in February, Dun & Bradstreet, Inc. reports. The number
of new businesses charted amounted to 10 466, down 20% from the

13,080 of January. The level was 3% below the 10 791 of Feb-
ruary 1957,

The number of charters for the first two months of this year
totaled 23,546. This was nearly 3% less than the 24,178 .of the

comparable period last year, and 9% below the 25,866 of the 1956
January February period.

. increases 'in

. are expected..

2%
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Stcel Output Estlmated This Week at-52.4%: of- Ingot ,'
. Capacity; a Decline Below a Week Ago.:

Flve business barometers indicate that the recc—ssxon may be!’
nearing its end, “Steel” ‘magazine - reported - on- Monday - last.
Tney are tummg up a little or holding steady..

T -

.

..m;

The metalworking weekly noted that ‘the éppearance of
favorahle signs in construction, freight carloadings, machine tool j

orders, car sales and coal could be significant..

Both contract awards for heavy construction and work put
in place showed gains in February."The improvement continued
in early March. For the week ended:Mar. 6, awards cl1mbed to(
$365,1(0,000, exceeding the year-ago figure Ior the - first ‘time’ my
14 weeks

Freight carloadmgs during the week ended Mars1: were’ at

the highest level in six. weeks and’ 61,256 cars ‘above ‘the pre- -

ceding week’s rate. Every category . except ‘coke. gained. Mlscel-f
laneous frelght which includes most of meta‘workmg, was the

' biggest gainer.

With machine tool orders’ increasing slightly in January,

builders are reporting more 51gn1f1cant upturns in February, thns \‘

trade weekly ‘added.
Eveh though the upturn in new .car ‘sales in‘late I‘ebruary
leaves m h to be desired, industry - obsérvers: look for .the- trend

u,h st level in six weeks,
Contintljng, “Steel’” magazine declared that several Plttsburgh
xers’ will step ‘up blast . furnaces- and. open hearth' -
operations béfore long. They have worked. their way.;through' :
top-hea v inventories of ingots, tube .rounds and bars.. Production
e ‘Wheeling district. reflect - depletion; of- semi~
finished - inventories more than lmproved demand for, steel.:
Desplite low level operations, no big reductions;i in’ steel prie
,“Steel’s _ arithmetical - price; composlte_, i i

the steelmakmg ratc has dropped 27 oints;. el
During the recession of 1949, a drop; of 32. point: p the, steelv

making rate was accompanied by 6.22: break ‘in - “Steel’s”

arithmetical prlce composite. Durmg the’ recession: of 1953- 54,

reduction ' of - the composite. Most” .-of _the: decline’ eame. ‘“from -

abolition of premium prices. Expenence hastaight: steelmakers i -
that price cuttmg doesn’t stimulate demand for:steel; .’ t
: -As for ‘scrap, it is losing some of its"steam.’ Thé magazine's : -

composite on the prime grade shows that: 1t ‘has, slipped to:$38. 83
a gross ton last week, down 34 cents,

The American Iron and. Steel.Institute a,nnounced that the -_
operating rate of steel companies will -average *88.19, of steel -
capacity for the week: beginning March 17, 1958, equivalent  to
1,415,000 tons of ingot and steel for- castings. (based.on average .
weekly production for 1947-1949) as compared with an actual
rate of ¥*91.19% of capacity, and 1,463,000 tons a week. ago.

Output for the week beginning March 17, 1958 is equal to i
about ‘5? 49, of the utilization of the Jan. 1, 1358 annual capacity .
of 140,742,570 net tons compared with actual production of 54. 2%
the week before.

For the like week a month ago the rate was #*85.5% and pro--
duetion 1,373,000 tons. A year ago, the actnal weekly productlon
was placed at ¢ 2,392,000 tons, or 148.9%. : s

“Index of production is based on average weekly produ(twn
for 1947-1949. ;;

Electric Output Turned Upward Last Week After Foux" %
Straight Weeks of Decline

The amount of electric energy distributed by the electric llght
and power industry for the week ended Saturday, March 15, 1958,
was estimated at 11,860,000,000 kwh., according to the Edison Elec—- :
tric Institute. Output advanced durmg the week following tour
straight weeks of decline.

For the week ended March 15 1958, output increased by
67,000,000 kwh. above that of the prev10us week and 210,000,000
kwh or 1.8% above that of the comparable 1957 week and
658,000,000 kwh. above that of the week ended March 17, 1956,

Cat Loadings Declined 1.7% in Latest Week
And 19 1% Below a Year Ago

Loadings of revenue freight for the week ended March 8, 1958,
were 9,472 cars or 1.7% below the preceding week, the Associa-
tion of American Railroads reports.

Loadings for the week ended March 8, 1958, totaled 544,173
cars, a decrease of 128,190 cars or 19.1% below the correspondmg
1957 week, and a decrease of 153,428 cars, or 22.0% below the
corresponding week in 1956.

Automotive Output Rose Moderately the Past: Week

Automotive production for the week ended March 14, 1958,
according to “Ward’s Automotlve Reports,” advanced the past‘
week. v

Last week’s car output totaled 87,965 units and compared-
with 83,892 (revised) in the previous week The past week’s pro-
duction total of cars and trucks amounted to 103,485 units, or an -
increase of 2,070 units above that of the previous week's output,
states “Ward’s.”

Last week’s car output increased above that of the previous
week by 4,073 cars, while truck output eased by 2,003 vehicles
during the week. In the corresponding week last year 141,038
cars and 20,866 trucks were assembled.

Last week the agency reported there were 15,520 trucks made
in the United States. This compared with 17,523 in the previous
week and 20,866 a year ago.

Canadian output last week was placed at 6,930 cars and 1,150
trucks. In the previous week Dominion plants built 5,778 cars
and 1,129 trucks and for the comparable 1957 week 8,876 cars and
1,696 txucks

Lumber Shipments Fell 1.59% Below Output in Week °

Ended March 8, 1958

Lumber shipments of 485 reporting mills in the week ended .
March” 8, 1958, were l‘i% below production, according to the

~a 27-point drop. .in steelmaking . operations,; resulted’ in a’$2.36 .
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# National Lnunber Trade:Barometer. In the same period new orders

were:-2.3% " Below production.. Unfilled orders amounted to 28%
* of -stocks. ‘Production ‘was 2.1% below; shipments 2.0% above and
“ new ‘orders-were 7.3% .above the previous week and 10.0% below

- the like week'inf'1957. .

Business Failures Registered Moderate Declines
s EE ‘The Past Week

- 'Commercial -and industrial failures dipped moderately to 336
in the week ended March 13 from the high of 358 in the preceding
week, -accoraing to Dun & Bradstreet, Inc. Despite this decline,
casualties. remained above -the 301 in the comparable week of
last year and the 300 in 1956. About 13% more businesses failed
than in pre-war 1939 when 298 occurred in the similar week of
that year.

" Liabilities of $5,000 or more were involved in" 303 of the
week’s failures as against 317 in the previous week and 262 a year
ago. Small. casualties under. $5,000, dipped to 33 from 41 in the
previous week and were slightly below the 39 of this size recorded
in the similar week of 1957. Failures having liabilities in excess

of $100,000 numbered 45 as compared with 37 in the preceding ,

week,

... Casualties ran lower during the week in all industry and trade
groups except manufacturing where the total edged to 69 from
64.- Among retailers, failures dipped to 174 from 178, among
wholesalers to 30 from 32, while somewhat sharper declines
brought construction down to 38 from 50 and commercial service
to: 25 from 34. Retail mortality was considerably heavier than
Igst year, and mild increases from 1957 prevailed in manufacturing
and- service: - Neither construction nor wholesaling had as many
casualties as last year. .

- =i .Geographically, the week-to-week dip appeared in five of the
nine major regions. 'In the East North Central States, the total
dropped.-to-48. from-60 and in the West North Central to 15 from
23, but the declires in the other three regions were slight. Mean-
while, casualties in-the Pacific States held steady at 67 and in the
East .South Central at 10. Contrasting increases occurred in the
Middle Atlantic States up to 122 from 113 and in the South Atlantic,
up'to 33 from 31. More businesses succumbed than last year in all
except two regions, the West South Central and Mountain States.

“February Business Failures Declined Below Januvary’s
Level But Were 8% Above Like Period Last Year .

Although dipping slightly from the previous month, February
business failures at 1,238 ranged 8% above last year. Casualties
edged a little above the pre-war level of 1,202 in 1939 and reached
the highest total for any February in 25 years. The rising num-
ber of failures, however, must be appraised in terms of the marked
upward shift in the business population between 1933 and 1958.

Concerns were failing this February at an annual rate of 54
per 10,000 listed enterprises. Off moderately from- the pre-war
toll of 68 per 10,000 in 1939, this rate was considerably less severe
ttan in February 1933 when 128 casualties occurred for each
10,000. )

.~ Dollar liabilities involved in the month’s failures edged up
1% from January to $65,300,000 but fell short of the post-war
record of $65,400,000 established in February last year.

Manufacturing ‘and ‘trade showed a slight month-to-month
dip in failures, while construction and service held even with
January. Contrasting with the declines in most retail trades, in-
creases persisted in the furniture and automotive lines.

.. Retailing accounted for a major part of the year-to-year rise
in failures. Seventeen percent more retailers succumbed than in
the previous February, about three times as steep an increase as
for manufacturers or wholesalers. Neither construction nor service
had as many casualties as a year ago. The heavier retail mortality
was concentrated in a few trades, notably apparel stores, up 46%,
and the automotive group, up 58%.

Geographically, all of the January decline was concentrated
in the Middle Atlantic, East North Central and Mountain States.
Business mortality continued to climb in other regions, with New
England - suffering. the highest total since 1949 and the South
Atlantic States since 1933. Five of the nine major regions reported
more failures than in February last year. Oklahoma and Texas
boosted the West South Central States total considerably, while
Maryland and Florida contributed largely to the South Atlantic
uptrend. On the other hand, East North Central casualties fell
20% below their February 1957 level. .

Wholesale Food Price Index Held Steady the Past Week

The Dun & Bradstreet wholesale food price index after rising
for four straight weeks, held steady on March 11 at the $6.68 level
reached on March 4. This represents the highest point since Feb.
15, '1955. Last week’s figure is 9.2% higher than the $6.12 of
March 12, 1957.

Higher in price the past week were butter, coffee, rice, beef,
steers, potatoes, rye, oats and barley. Lower in price were flour,
sugar, cottonseed oil, wheat, cocoa, lard, corn, hams, hogs and
lambs. ! )

The index represents the sum total of the price per pound of
31 raw foodstuffs and meats in general use and its chief function
is to show the general trend of food prices at the wholesale level,

Wholesale Commodity Price Index Hit New 1958
High Last Weck

The daily wholesale commodity price index climbed to 282.10
on March 10 a new 1958 high. The previous record was set on
Feb. 19, when the index was 280.97. A week earlier the level was
280.92 and it stood at 290.40 on the comparable date a year ago.

The possibility that 1957 farm price supports might be ex-
tended to the 1958 crops stimulated grain trading the past week.
Most grain futures prices advanced somewhat. Reports that old
crop grain stocks were dwindling encouraged the buying of wheat
which caused prices to rise moderately over those of the preced-
ing week. Light receipts at terminal markets helped boost prices
on corn, oats and soybeans. Purchases of rye expanded substantially
and a noticeable price increase occurred.

There was a slight rise in transactions in hard Winter wheat
bakery flour during the week with prices sustained close to those
of the prior week. Flour receipts at New York termiral on Friday
amounted to 52,253 sacks with 21,333 for export and 30,920: for
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domestic use. The majority of the éxport sales during the week

were made to Cuba, The Netherlands.and Venezuela.- -
Wholesalers reported a- noticeable increase in rice ti'ading,

and moderate advance in prices. While cocoa prices slipped at the

beginning of the period, they ended the week close 1o those of the
previous week,

A substantial gain in coffeev'trading occurred, followed by an

appreciable climb in prices. Although sugar trading was sustained
at ine level of the preceding week, prices dipped fractionally.

"Shipments of raw sugar from Cuba to the United States so far this

year are moderately higher than a year ago.

Hog receipts in Chicago fell slightly below those of both the’
prior week and a year ago, with prices steady. Wholesalers re-
ported a slight improvement in hog trading. Salable supplies of

cattle rose slightly for the second consecutive week, but were still -

noticeably below last year. ‘A slight rise in beef prices occurred,
as buying was sustained at the level of the previous week. Pur-
chases of lambs were steady with prices unchanged. Wholesalers’
reported a moderate rise in lard futures prices as transactions
improved.

) Keports on the possibility of legislation that would increase
Soil Bank funds and freeze price supports for two years at or
above 1957 levels encouraged cotton buying last week. Futures
prices on the New York Cotton Exchange rose moderately, Trading
at the end of the week was stimulated by doubts that the 1958
acreage allotments would be increased. ; o

. There were some scattered fill-in orders for cotton gray goods.
Prices held close to those of the prior week. - Bookings in woolens
and worsteds continued to lag, and trading in carpet wool showed
little change from a week earlier. Interest in man-made fibers and
industrial fabrics expanded slightly. Py

Trade Volume Rose One to Five Percent Above
Year Ago in Latest Week

Ez)rly Easter buying, sparked by warmer weather and new
§tyle interest, boosted consumer: purchases ‘last week, resulting
in tqtal. retail volume edging moderately above a year ago.
Continuing to reflect the cancellation of fair .trade policies by
some manufacturers, sales of small electrical housewares were
maintained at the previous week’s high level which notice-
ably exceeded that of last year, Clearances and promotions also
helped to hold purchases of house furnishings close to the com-
parable week of 1957. '

Total retail sales in the period ended on Wednesday of last
week ranged from 1 to 5% higher than a year ago, according to
spot estimates collected by Dun & Bradstreet, Inc.,” Regional
estimates varied from the comparable 1957 lévels by the following
percentages: Middle Atlantic States 47 to +11%; South Atlantic
-3 to 47; New England and Mountain +1 to +5; Pacific 0 to

+4; East North Central —1 to +3; West North Central —2 to°

+2; East South Central and West South Central States —1 to —5%.
) Women's coats, suits and dresses were selling well, Since
111\{e11t91'ies of women’s wear retailers were in good shape, the
strike in the industry apptiared to have little effect‘on the volume
transacted. Consumers interest in men’s wear showed little change
from a year ago. While buying of men’s furnishings was stepped
up slightly, sales of suits and topcoats lagged. )

Purchases of furniture slipped below last year, but retailers
reported that sales of major appliances, draperies, floor coverings
and linens about equalled 1957 levels,

. Housewives showed increased interest in Lenten specialties,
with heavier buying of canned fish and baked goods. Poultry
sales remained good.

There was an appreciable rise during the week in re-orders
for women’s Srring coats and suits with volume close to that of
a year ago. Moderate increases from the preceding week oc-
curred in the call for fashion accessories, millinery and lingerie.
Wholesalers reported slight rises in purchases of men’s lightweight
suits and sportswear. .

Furniture buyers somewhat stepped up their orders for Sum-
mer metal outdoor furniture, but sales lagged behind those of a
year ago. Volume in air conditioners and fans improved, but
purchases of refrigerators, lamps and lighting fixtures remained
close to those of a week earlier. Attendance at the opening of the
International Toy Fair in New York City was the highest for
any opening on record and moderate year-to-year gains in orders
were reported. .

Trading in most textile markets was sluggish again during
the week. Transactions in woolens and worsteds slipped, while
volume in carpet wool equalled that of the prior week. There
was a moderate increase in bookings in Fall coatings. Some scat-
tered orders for broadcloths were recorded. bnt overall velume
in cotton grav good< lagged. New England dyeing and finishings
plants reported a slight improvement in incoming orders.

Food wholesalers reported moderate gains in sales of canned
goods, baked goods and rice, while trading in flour, sugar and
poultry slackened. The Dun & Bradstreet wholesale food price
index held steady at $6.68 on March 11, the 1958 high.

Department store sales on a country-wide basis as taken from
the Federal Reserve Board’s index for the week ended March 8,
1958, increased 7% above the like period last year. In the pre-
ceding week March 1, 1958, an increase of 1% was reported. For
the four weeks ended March 8, 1958 a decrease of 4% was reported.
For the period Jan. 1, 1958 to March 8, 1958 a decrease of *2% was
recorded below that of 1957.

Retail trade volume in New York City the past week rose
10 to 159% above the level of sales for the like period a year ago.

Trade observers noted that moderate weather in the fore part
of the week indicated greater Easter purchases and generally, store
traffic was good. ' ) i

According to the Federal Reserve Board’s index, department
store sales in New York City for the weekly period ended March 8,
1958 increased 15% above that of the like period last year. In
the preceding week, March 1, 1958 an increase of 8% was reported.

For the four weeks ended March 8, 1958, a decrease of 2% was -

registered. For the period Jan. 1, 1958 to March 8, 1958 an in-
crease of *1% was registered above that of the corresponding
period in 1957.

*Comparison period begins with Dec. 30-Jan, 4 week in 1958
and with Dec, 31-Jan, 5 week in 1957,
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-Joseph F. Hammel Now
With Leason & Co.

(Special to THE FINANCIAL Ci{nomcu:)
CHICAGO, Ill.—Joseph F. Ham-
mel has become associated with
Leason & Co., Inc., 39 South La

Joseph F. Hammel

Salle Street. Mr. Hammel, who
has been in the investment busi-
ness in-Chicago for many years,
has recently been with Benjamin
Lewis & Co. .

David . Haley Joins
Harkness & Hill, Inc.

(Special to THE FiNANCIAL CHRONICLE) S
BOSTON, ' Mass. — David A.:
Haley has become associated with *
Harkness & Hill, Incorporated, 70 ;

David A, Haley

State 'Street. He was formerly -
manager of the municipal depart-

ment of the Boston office of Gold~

man, Sachs & Co. '

Julien Collins Co.
Exec. Appoiniments

CHICAGO, IM. — Thomas H. -
Shockey was elected Vice-Pres-
ident and director of Julien Col- .
lins & Company, 105 South La
Salle Street, members of the New
York Stock Exchange, at the an- .
nual meeting, it was announcec
by Julien H. Collins, President. .
Milton S. Emrich has been named -
Executive Vice-President and
Julien H. Collins, Jr. was elected
Assistant Secretary.

Phila. Secs. Assn. Hears

PHILADELPHIA, Pa.—Thomas
Mellon Evans, President of H. K.
Porter Co., will be guest speaker
at a luncheon meeting of the:
Philadelphia Securities Associa- .
tion to be held on Wednesday, -
April 23, at the, Drake Hotel in
Philadelphia. . . ;

Members of the Financial An-.
alysts of Philadelphia have been
invited to attend the luncheon and
hear Mr. Evans.

Warren V, Musser, Chairman of
the board of Philadelphia Securi-
ties Co., is in charge of arrange-
ments for the luncheon.

E. J. Ryall Joins
N. Y. Hanseatic Corp.

BOSTON, Mass. — Eugene J.
Ryall has become associated with
the Boston office of the New York
Hanseatic Corporation, 84 State’
Street as its New England repre-
sentative heading the Corpora-
tion’s expanding Bond Depart-
ment activities in the New.
England area. He was formerly
associated with C. J. Devine &-
Co. :
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Securities Now in Registration -~

Aeronca Manufacturing CTorp.
Feb. 10 (letter of notification) 5,000 shares of common
stock (par $1). Price—$6 per share. Proceeds—To go to
selling stockholder. Office—Germantown Road, Middle-
town, Ohio. Underwriter—Greene & Ladd, Middletown,
Ohio.

Air-Shields Inc. #
Feb. 19 (letter of notification) 4,650 shares of common
stock (par $1). Price—$21.50 per share. 'Proceeds—To
selling stockholder. Office—330 Jacksonville- Rd., Hat—
boro, Pa. Underwriter — W. H. Newbold's Son. & Co,,
“Philadelphia, Pa.
~SAluminum Co. of America (4/11)
‘March 14 filed $125,000,000 of sinking fund debentures
due 1983. Price—To be supplied by amendment. Pro-
ceeds—To repay bank loans and for expansion program.

» Underwriter—The" First Boston Corp.,. New York.

American-Caribbean: Oil Co. (N. Y.)
Feb. 28 filed 500,000 shares of common stock (par 20¢).
Price—To be supplied by amendment. - Proceeds — To
discharge current liabilities and to drill ten wells. Un~
derwriters—To be named by amendment,

.- American Electronics, Inc. (3/31-4/4)

March 6 filed $3,500,000° of convertible subordinated
‘debentures  due 1973 and 80,000 shares- of common
stock' (par $1). Price—100% of principal amount for
debentures; and at price to be supplied by amendment
for common stock. Proceeds—$148,000 to- retire the 6%
debentures of Taller & Cooper, Inc., a subsidiary; $2,-
250,000 to reduce bank loans; and the balance for' work-
ing capital and other corporate purposes. Underwriters
—Dean Witter & Co., San Francisco, Calif.; Van Alstyne,
Noel & Co., New York, N. Y.; and Crowell, Weedon &
Co., Los Angeles, Calif. 4

American Life & Casualty Insurance Co.

Dec, 3 filed 101,667 shares of common stock (par $1) to
be offered for subscription by common stockholders at
the rate of one new share for each two shares held; un-

" subscribed shares to be offered to public. Price—$10 per
ghare. Proceeds—For capital and surplus accounts, Office
—Fargo, N. D. Underwriter—None.

. American Mutual Investment Co., Inc.

Deec. 17 filed 490,000 shares of capital stock. Price—$10.20
per share. Proceeds—For investment in first trust notes,
=second trust notes and construction loans. Company may

.develop shopping centers and build or purchase office
“buildings. Office: — 900 Woodward Bldg., Washington,

“D. C. Underwriter — None. Sheldon Magazine, 1201
Highland Drive, Silver Spring, Md., is President.

Anderson Electric Corp. ]

Dec. 23 (letter of notification) 14,700 shares of class B

:common stock (par $1). Price—$12 per share. Proceeds

.~—To go to selling stockholders. Office — 700 N. 44th

“Street, Birmingham, Ala. Underwriters — Cruttenden,
Podesta & Co., Chicago, Ill.; and Odess, Martin' & Herz~

. berg, Inc., Birmingham, Ala.

Anita Cobre U. S. A., Inc., Phoenix, Ariz.

Sept. 30 filed 85,000 shares of common stock. Price—At
par ($3.75 per share): Proceeds—For investment in sub-
sidiary and working capital. Underwriter—Selected Se-
curities, Inc., Phoenix, Ariz
% Applied Science Corp., of Princeton
March 14 filed 36,574 shares of common stock, to be
offered to employees under the company’s employees’
-stock purchase plan. Office—Princeton Junction, N. J.

% Atlantic City Electric Co. (4/23)

~-March 19 filed $10,000,000 of first: mortgage bonds due

.1988, Proceeds—To repay bank loans and for construc-

; tion program. Underwriter—To be determined by com-
petitive bidding, Probable bidders: Halsey, Stuart & Co.
Inc.; Eastman Dillon, Union Securities & Co. and Smith,
Barney & Co. (jointly); Blyth & Co., Inc; The First

Boston Corp. and: Drexel & Co. (jointly); White, Weld
& Co. and. Shields & Co. (jointly). Bids — Tentatively
expected to be received on April 23. -

Y Atiantic City Electric Co. (4/23)

March 19 filed 50,000 shares of cumulative. preferred
vstock (par $100). Price—To be supplied by amendment.
Proceeds — To repay bank loans and for construction
program. Underwriters—Eastman Dillon, Union Securi-
ties & Co. and Smith, Barney & Ceo., both of New York.
% Atlantic City Electric Co. (4/23)

-March 19 filed 120,000 shares of common stock (par
$6.50). Prlce—’ljo be supplied by amendment. Proceeds
-—‘For cons_tructlon program. ' Underwriters — Eastman
Dillon, Union Securities & Co. and.Smith, Barney & Co,,
both of New York.

Ban'ers Fidelity Life Insurance Co.

- Feb. 28 filed 258,740 shares of common stock (par $1),
of which 125,000 shares are to be offered publicly and
133,_740 shar_es to emplovees pursuant to stock purchase
options, Price—To public, $6 per share, Proceeds—For
expansion and. other corpnrate purposes. Office — At-
lanta, Ga. Underwriter—None. 3
- @ Bankers Management Corp. (4/10)

Peb. 10 filed 400,000 shares of common stock (par 25

. cexts.) Price—$1 per share. Prooceeds—To reduce out-
standing indebtedness and for working capital. Office—
Houston, Texas. Underwriter — McDonald, Holman &
Co., Inc., New York. -

" Bishop 0il Co., San Francisco, Calif. (3/21) -
Fep. 27 filed-112,565 shares of common stock (par $2) to

. be offered for subscription by common stockholders of
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record March 20, 1958, on the basis-of one new share
for each five shares held; rights to expire-on-April-3.-

Price—To be supplied by amendment. Preceeds—For re- -
duction of bank loans; expansion-and general corporate -

purposes, Underwriter—Hooker & Fay, San' Francisco,-
Calif.

- Blacksmith Shop Pastries Inc.; Rockport, Mass."
Sept. 17 (letter of notification). $100,000. of 812 % deben-:::
.tures. dated: Sept. '16, 1957. and due.Sept...15,:1972.;and -
40,000 shares of. capital. stock: (par:$l). to;be offered:
in: units of one $50. debenture and 20 :shares of capital:
stock. Price—$90 per unit. Proceeds—To: retire: mort- -

gage notes and for working capital.. Underwriter—Mann
& Gould, Salem, Mass. RS et M
® Bridgeport & Port Jefferson Steamboat Co.™

Jan. 30 (letter of notification) 30,000 shares of common
stock (par $5). being offered for subscription‘by common

stockholders of record Dec..31, 1957 at the rate of three

new shares for each two shares held; rights to expire on
March. 25. Price—$10-per share: ‘Proceeds—To construct
new. vessel. Offices—Port Jefferson, N:"¥.;-and Bridge-'
port, Conn. Underwriter—None. il TR e

Brunswick-Balke-Collender Co. (4/2)

March 11 filed $8,593,200 of 15-year corivertiblé; sub-

ordinate debentures due April. 1, 1973, to be offered

for subscription by common stockholders of record” April. -
2, 1958 at. the rate of $100 of debentures for each 18,

shares of stock held; rights to eéxpire about’ April 16.
Price—To. be supplied by amendment.. Proceeds—For
working capital. Underwriters—Lehman: Brothers:and
Goldman, Sachs & Co., both of New York. :

Campbell Chibougamau Mines Ltd. - - .
March 10 filed 606,667 shares of capital stock: (par $1),

of which 506,667 were issued in connection with the ac-::

quisition of all the assets of Yorcan Exploration Ltd.
(latter proposes to distribute said shares ratably to its
stockholders of record Dec, 16, 1957). The remaining
100,000 shares are to be sold for the account of the Estate
of A. M. Collings Henderson on the American and To-~
ronto Stock Exchanges. Price—At market. Proceeds—
To selling stockholders. Office—Toronto, Canada.. Un-
derwriter—None,

Central Mortgage & Investment Corp. 3
Sept. 12 filed $5,000,000 of 20-year mortgage bonds and

500,000 shares of commeon stock (par five cents) to be

offered in units of $100 of bonds and 10 shares of stock
Price—$100.50 per unit. Proceeds—For purchase of first
mortgages or to make first mortgage loans and for con~
struction. business. Office—Miami Beach, Fla - Under-
writer—Aetna Securities Corp., New York, Offering—
Date indefinite, ’

Chess Uranium Corp.

May 14 (letter of notification) 600,000 shares of common -

stock. (par $1—Canadian). Price—50 cents per: share.
(U. S. funds). Proceeds—For exploration costs, etc. Uf-
fice—5616 Park Ave., Montreal, Canada. Underwriter—
Jean R. Veditz Co., Inc, 160 Broadway, New' York.
% Chrysler Corp. :

-March 14 filed $10,000,000 of interests or participations in
‘the company’s. “thrift-stock ownership. program,” to-
gether with: 175,000 shares of common stock (par $25) . .

which may be acquired pursuant thereto.

Cincinnati Gas & Electric' Co. ¢
Feb. 20 filed 450,923 shares of common stock (par. $8.50)
being" offered for subscription by common: stockholders
of. record: March 11, 1958, on the.basis of one,new share
for each 16 shares held; rights to expire on March 26.
Price—$28.50 per share. Proceeds—For construction and
improvements, to repay: bank: loans, and for other cor-
porate purposes. Underwriters—Morgan Stanley & Co.,
\;{V. E Hutton & Co., and Blyth & Co., Inc., all of New

ork. .

% Cohen (Harry) Merctandising Corp. ;
March 11 (letter of notification) 30,000 shares of 6%
participating preferred stock. Price—At par ($10 per
share). Proceeds—For opening of new stores and work-
ing capital. Office — 134-01 Atlantic Avenue, Jamaica,
N. Y. Underwriter—None.

Commerce Oil Refining Corp. )
Dec. 16 filed $25,000,000 of first mortgage bonds due
Sept. 1, 1968, $20,000,00 of subordinated debentures due
Oct. 1, 1968 and 3,000,000 shares of common. stock to be
offered in units as follows: $1,000 of bonds and 48 shares
of stock and $100 of debentures and nine shares of stock
Price—To be supplied by amendment. Proceeds — To
construct refinery. Underwriter—Lehman Brothers, New
York. Offering—Indefinite. |
® Commonwealth Teleplone Co., Dallas, Pa.
Feb. 28 filed 71,200 shares cf common stock (par $10)
being offered for subscription by common stockholders
of record March 7, 1958 at ‘he rate of one new share
for each five shares held; rights to expire on April 3.
Price—$15.25 per share. Proceeds—To repay bank
loans. Underwriter—Eastman Dillon, Union Securities
& Co., New York.

+ Community Credit Corp., Great Barrington, Mass.
March 17 (letter of notification) $300,0C0 of 6% treasury
certificates. Price—At par (in units of $50 each). Pro-

ceeds.—For working capital. Office—312 Main St.; Great

Barrington, Mass. Underwriter—None.

Cnnsolida*ed Edicon Cn ~f N. Y., Inc. (4/22)
March:3 filed $50,000,000 of first and refunding mortgage
bonds, series O, due April 1, 1988.. Proceeds—To retire
short-term” bank. loans and for construction program.

‘ ¢ent).’ . Price—At market. ~ Proceeds—For. investm
- -Underwriter. — Counselors *Research’ “Sales
i Louis.*Robert H. Green is-President, = ™~

‘Y Dasca:Mines Corp., Yuma, Aviz.s i/ om0

“March 11+(Jetter 'of ‘notification) 7125,250- shares: of ‘com-" |
‘mon’ stoek. - Price=+At ‘par: .($1:'per.share):  Proceeds—"
“For mining expen.es. Office—67 'W:2nd St:

]

% INDICATES - ADDITIONS "' -
" SINCE - PREVIOUS ' ISSUE .
® ITEMS REVISED =~~~ -~

Underwriter—To be determined by competitive bidding.

‘ Probable ‘bidders:: Halsey,” Stuart’ & Co. 'Inc:; Morgan

Stanley & Co.; The First Boston Corp.’ Bids--Tb. be re=’
céived. by .company-up to-11 a.m. (EST) on-April-22. i
Continental Mining & Oil Corp. -/ - - = wc’
Dec. 9 (letter of notificaticn) 250,000' shares of :common

‘stock -(par ‘10 wcents).-~Priee~$1 'per - share. ‘Proceeds—

For mining expenses. - Office—1500 ‘Massachusetts -Aive~ -

‘nue, N.-W.,:Washington, D: C: :UnderwriterE. L.-Wolfe - -

Assocfates; 1511:K. St.; N.W., Washington, D, .C. = .5

' " Counselors Research Fund; Inc., St. Louis;: Mo. " |

Feb. 5. filed 100,000 shares' of. capital stock, (par:. one
ety -
LSt
' Cubacor Explorers; Ltd. ]

Oct. 28. (letter of notification) 660,000‘.shé‘1'és of common |

*'stock’ (par.$1-Canadian).’ Price-—50 cents per share-U..S.

funds.- Proceeds. — For. exploration: and.-drilling, costs.:
Office — Suite 607,: 320 ‘BaySt., ‘Toronto,.Ont.,.Canada; -
Underwriter—Stratford -Securities' Co., Inc.;: 135 -Broad- -
way, New: York. ‘Offering-—Postponed 'indefinitely.."~ - " |

unma;. Ariz.
Underwriier-—None; - "« : 9ELE TR AL

Daybreak Uranium, Inc.; Opportunity, Wash.: . ...
Jan. 29:fited 1,156,774 shares of-common stock {par 10
cents), of which 630,000-shares are to be offered for.ae-
count of company and . 526,774 shares for:selling -stock=--..
holders. Price—At” market. Proceeds—For: exploration -
and. drilling costs and other. corporate.purposes. Under- -
writer—Herrin Co., Seattle, Wash.

% Delaware Fund,. Inc., Philadelphia, Pa.
March 12 filed (by amendment)-1,300,000 shares of com-
mon stock (par $1). Price—At market.. Proceeds—For
investment. . . . . : o

Diapuise ‘Manufacturing Corp. of America-
Jan. 29 (letter of notification) 150,000 shares of common
stock (par 10 cents). Price—$2. per share. 'Proceeds— .
For. general corporate purposes. Office—276 Fifth. Ave.,
New York, N. Y.. Underwriter—None, . :: Rt o bt g

Digitronics: Corp. . . S
Feb. 12 (letter of notification) 140,000 shares -of class B
capital stock: (par’ 10 cents). Price — $1.50 per-share..
Proceeds—For general corporate purposes. Office—Al-

_bertson Avenue, Albertson, Long Island, N, Y. Under=~

writer—Cortlandt Investing Corp., 135 Broadway,. New -
York 6, N.. Y. g W : . L

% Directomat, Inc.

“March 17 (letter of notification) ;300,000 shares of com-

mon stock.(par oné cent). Price—$1 per share.’ 'Pr?c.egds.
—For working capital and payment of current liabilities:
Office—Hotel Roosevelt, Madison -Ave. and '45th St., New
York 17, N. Y. Underwriters—James Anthony:Sécurities
Corp: “and Norton- & - Co.: both -of ' New ~York - City;.
Schwerin; Stone & Co., Great Neck, N. ¥.; andMac Rob~ .
bins & Co., Inc., Jersey City, N.'J.~ : b

Disc, Inc., Washington, D. C.

-Oct. 10 filed. 400,000 shares' of class A common stock: (par

$1). Price—$2.50 per share:. Proceeds—For ‘investment.
Business—Purchase and development of real property;
and acquisition of stock of business enterprises. Under-
writer—None, Irving Lichtman-is President and Board
Chairman. :

Dixon Chemical & Research, Inc. =~ :
Dec. 24 filed 165,625 shares of comm.on stock (par $1) to
be offered for subscription by common stoc}_cholders at
the rate of one new share for each four shares. held.
Price—To be supplied by amendment. Proceeds—For
expansion and general corporate .purposes. uffice —
Clifton. N. J Underwriter—P. W. Brooks & Co.. Tnc,,
New York. Offering—Indefinitely postponed, Other fi-
nancing may be arranged. ) ;

D~es-er Industries, Inc. 7 -

Feb. 28 filed 128,347 shares of common stock (par 50¢)
to be offered in exchange for outstanding common stock
of the Elgen Corp. on the basis of one <hare of D_resser.
Industries common for 3.4. shares of Elgen’s common.
No exchanges will be made unless the exchange offer
is accepted by the holders of at least 80% of the out-
standing Elgen common, and Dresser will not be obli-
gated to consummate any exchanges unless ‘the offer
is accepted by the holders of at least 95% of the out-
standing Elgen common. Underwriter—ane.

Prgque~re Light Co. (4/9)

March 12 filed $15,000,000 of first morteage bonds, due
April 1, 1938. Proceed=—To repay bank loans and for
construction program. Underwriter—To be determined
by comnvetitive bidding, Probable bidders: Halsey, Stu~
art & Co. Inc.; The First Boston Corp.; White, Weld &
Co.: Glore. Forgan & Co.; Kuhn. Loeh & Co: Eastman
Dillon, Union Securities & Co., and A. C.. Allym & (;o.
Inc. (jointly); Drexel & Co. and Equitable Securities
Corp. (jointly). Bids—Tentatively expected to' be res
ceived omr April 9. .

% Econcmics. Laboratory Inc., St. Paul, Minn..
March 12 filed 850 participations in comnany’s. em=
ployees’ stock purchase plan and 34 verticinations in its
stock option ‘plan, together with 98470 chove~ of it§
common stock which may be acquired pufsuant thereto,
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% Edmonton (City.of), Alberta, Canada (4/3)
~March-14 filed. $20,000,000 of sinking fund debentures to

be:dated April.15, 1958, of which $2,000,000; will, mature’
April 15, 1963 and $18,000,000_on April 15_;;1983"'Price—'~'.

..To. be supplied. by ‘amendment.. Proceeds—For “additions
~and imprevements.. ‘Undérwriters: — The' First Boston

Corp:, and* The Deminion Sec_urities ACorpv;,'both of }}Iew ;

York’and five: other firms. a5 o5 ‘
i Ethedents Laboratories, Berkeley, Calif.-
Feb: 1204 1iled-300,000:shareso !

- Ex-Cell:0 Cotp., e

#* 'Nov; 25 filed’.88,000 -shares “of “common .'stock " (par* $3)
- 0. be ‘offered In: exchange,for common ‘stock . of-Bryant
" Chiickiig“Grindér’Co:-of Springfield, :Va.,' at. rate’ of
., feur-tenths: of ‘an Ex-Cell-O share for each full Bryant

.

share. Offer will become -effective upon acceptance by
~:-holders of not less' thar 209,000 shares (95% ). of all com-
- mon stock® of Bryant.outstanding. Underwriter—None.

.5: . Expanded Shale Products, Inc., Denver, Colo.
"..Jan.29 filed 60,000:shares of common stock ‘(par $1) and
$180,000.0f 6% ecallable unsubordinated unsecured deben-
ture. notes'-due 1960-1964 to be offered in units of $600
. of notes-and. 200 shares of stock. Price—$1,000-per unit.

-i.; " Proceeds—For construetion of plant, working eapital and

Mee &

-other; corporate’; purposes.. Underwriter—Minor,
0., Albuquerque; :N: M. 5 WA

doasng e

Jan; 30 (Iettér-of ‘wotificatior) 19,500 ‘shares of common.
- stock: (par-$5)isnd 300 commorr stock purchise warrants-
-to be’ offered "in‘'units of - 50 'shares: of ' stock  and-one

% warrant,”+PFiée~-$500 ° per *unit;: Proceeds—For -equip~

- Washington, D. Coive e i

el March.
;. Georgla: Power. Co i _i_. :
i 3 “(Blds ll,?.m. EST) '$24,000,000 :

" March 21 (Friday)

itter
g E 112,565 shares
* Parnat-Business Maehines Corp:_-
RS - T 1" ¢Darius Inc:) $300,000
kS . March 24 ‘(Monday)
.. Florida-Pewer & Light Co..: ol
s © ¢ Bids 11:30 a.m.. EST)'$20,00

=" Merck ‘& Ca, Inc_. : e
7 “(Goldman, 8S8achs & Co.) 225,000 share:

: March 25 (Tuesday)
New Jersey. Bell Telephone.Co. ...
g * '(Bids 11-a.m, EST) '3'30,()00‘,90“9_
', Stepan Chemical Co O
ol " Wite, Weld & Co.) 203,000 shares -
5 March 26 ' (Wednesday):...
- Chicago, Burlington & Quincy Ry.:.Eq:
B (Blds noon. CST). $4,800,000™.- -

Debentures

Common

: (Bids 8 a.m. PST) $20,000,000
:Ocean. Drilling- & Exploration Co

(Offering: to:steckholders—to be underwritten by Morgan Stanley .. -

: - & ‘€0 .and Reinholdt’ & Gardner)’ $5,304,950 '
Riehfield: Oil’ Corp.- - TRl - _.._.Debentures
., “(Offering- to-stockholders—ta be ‘underwritter by 'Merrill Lynch,
" i "Plerce; Fenner. & Smith.and Blyth & Co.; Inc.)"$50,000,000 -
‘-’ Texas & Pacific Ry.-__.____:___Equip, Trust Ctfs.
: - st s.- . (Bids moon CST) $1,900,000 :

. March 27 (Thursday)
Baltimore.& Ohio RR —-__-Equip, Trust Ctfs.

) ‘(Blds to be invited) $3,435,000

" March 28 (Friday)

Northwest Bancorporation
(The; Firs}, Boston Corp. and Blyth & Co., Inc.) $10,643,000

- March 31 (Monday)

--American Electronics, Inc Debentures
- = " (Dean ‘Witter & Co.; Van Alstyne, -Noel & Co.; and
5 . - Crowell, Weedon.& Co.)-$3,500,600 .. - - - ¢ .
American-Electronics, Inc
- (Dean Witter & Co.;.Van Alstyne, Noel & Co.-and
Crowell, Weedon, & Co.) 80,000 shares

Wisconsin. Electric Power Co.—--. - ————.__Bonds
! (Bids 11 a.m. EST) $30,000,000

April 1 (Tuesday)

General Telephone . Corp..... ; .
(Paine, Webber, Jackson & Curtis; Stone & Webster Securities
Corp.; and Mitchum, Jones & Templeton) 500,000 shares

Idaho Powes Co.-_- it Bonds
Bids to be invited) $10,000,000

Idaho Power Co
(Bids to be invited) $10,000,000
April 2 (Wednesday)

Brunswick-Balke-Collender Co Debentures
(Offering to stockholders—to be underwritten by Lehman
Brothers and Goldman, Sachs & Co.) $8,593,200

General Amer. Transportation Corp.---Eq. Tr. Ctfs
(Ruhn, Loeb & Co.) $20,000,000

Ontario (Province of) Debentures
(Harriman Ripley & Co. Inc., and Wood,
Gundy & Co.) $75,000,000 -

Pacifie Petroleums Ltd Debentures
(Eastman  Dillon, Union Securities & Co.) $30,000,000
April 3 (Thursday) ’
Edmonton (City of), Alberta Debentures
(The First Boston Corp. and The Dominion
, Becurities Corp.) $20,000,000
April 8 (Tuesday)

Citizens & Sou. Natl. Bank of Savannah, Ga.__Com.
(Offering to stockholders—no underwriting) $3,000,000
April 9 (Wednesday)

Duquesne Light Co
nids to be invited) $15,000,000

Food Fair Stores, Inc
(Eastman: Dillon, Union Securities & Co.) 100,000 shares
Seagram (Joseph E.) & Sons, Inc Debeniures
(Harriman _Ripley & Co. Inc.) $40,000,000
April 10 (Thursday)
Management Corp. Co
(McDonald, Holman & Co., Inc.)v $400,000 )
e FQKBOro Co, bovpinasecoonsox .- -Common
T E T (Padne, ‘Webber, Jackson & Curtiss) 120,000 shares

Debentures

Bonds

Bankers

. NEW ISSUE ‘GALENDAR

20 (Thllrsd.y) L

~ April 11 (Friday)

%+ Aluminum- Co.: of ;Ameriea. Debentures
RS U v+ " (‘The “First Boston _Corp.)- $125,000,000

22 April-14. (Monday) | -

R New England:Tmilephone.'& Telegraph Co...Debens, "

(B1ds-tobe invited) $45,000,000

; April 15 (Tuesday)
Commonwealth Edison Co e
. .(Bids to be invited) $50,000,000
Kennedy (D.- S.) & Co
. (W. C. Lengley & Ca.) 100,000 shares
New England . Electric. System Com
(Offering to stockholders—bids 11 a.m. EST) 968,549 shares

Northern Pacific: Ry. Equip. Trust Ctfs,
. (Bids to be invited) about $7,600,000
' April 16 (Wednesday)
- Mlississippi Power & Light Co.
747 (Bids '11:30 -a.m. EST) $15,000,000-
Sierra. Pacific .Power Co
) ’ .7 (Offering to stockholders) 57,362 shares
-April 210 (Monday) i
Equip, Trust Cifs,
“(Bids to- be -invited)” about $8,000,000
g i April 22 (Tuesday)
‘Consolidated. Edison. Co.. of N. Y Inc...
« <. - ©. .(Bids 11 a.m. EST) $50,000,000
. April' 23 (Wednesday)

- Atlantic .City Electric Co
(Bids fo be invited) $10,000,000 to $20,000,000

Atlantic . City. .Electric Co -Preferred
(Eastman Dillon, Unlon Securities & Co. and Smith, Barney
& Co.) $5,000,000

Atlantic City Electric Co.
Eastman: Dillon,” Union Securities & Co. and Smith- Barney
& Co.) 120,000 shares

Sierra Pacific Power Co.... o-..-ceee-..Bonds
. “Bids to be invited) $3.000.000-

Southern Counties Gas Co. of California....Bonds
(Bids to pe invited) $15,000,000
. . April 28 . (Monday)

Puget Sound Power & Light Co.___.. see--~-Bonds
(Bids to be invited) $30,000,000

April 29 (Tuesday)

* Philadelphia  Electric Co...... . ._........Bonds
e (Bids noon EST) $40,000,000

Bonds

_S_outher'n i

May 9_(Friday). -

Wisconsin Power & Light Co.
(Offering to stockholders—to be underwritten by Smith, Barney
& Co. and Robert W. Baird & Co., Inc.) 241,211 shares

Wisconsin Power & Light Co. Preferred
(Offering to stockholders—to be underwritten by Smith, Barney
& Co. and Robert W. Bailrd & Co., Inc.) $3,000,000
May 13 (Tuesday)

United Gas Improvement Co...________.._.Bonds

. (Bids to be invited) $12,000,000

May 19 (Monday)

Gulf Stateg Utilities Co.meooooo. - —-cceen..-Bonds
(Bids to be invited) $20,000,000

Gulf States Utilities Co.
(Bids to be invited) 250,000 shares
May 20 (Tuesday)
Ilinois Power Co
(Bids to be mvited) $25.000,000
May 21 (Wednesday)
Brooklyn Union Gas Co,
. (Blds to be invited) $22.000,000
May 27 (Tuesday)

Appalachian Electric Power Co.
(Bids 11 a.m. EST) $25,000,000

June 10 :Tuesday)

Virginia Electric & Power Co. Bonds or Debs.
Bids to be tnvited $25 000 000

June 11 (Wednesday)

New England Power Co
(Bids to be invited) $10 000,000

July 1 (Tuesday)

Florida Power Corp
mhee A - '(Bids to be invited) $25,000,000

Bonds

Bonds.

..8tock on a pro rata .basis; thereafter the

b

:ment, -and : working capital. " Office—922  Jefferson - 8t.,
Lynchburg, Va Underwriter —:Whitnéy & Co., Inc.,-

. warrants. to .p_urch_ase 160,000

(1299) 39

Farrar Drilling Co.
Feb. 3 (letter of notification) 150,000 shares of common
stock (par five cents). Price—$2 per share. Proceeds—
For oil and gas drilling expenses. Office—316 Rogers
Bldg., Mt. Vernon, Ill. Underwriter—Paul A. Davis &
Co., Miami, Fla. ‘ o

Fidelity Bankers Life Insurance Corp.,,
Richmond, Va. - ' L.
March 7 filed' 450,000 shares of common stock (par $1)
to be offered for subseription by holders of outstanding
balance -
ing, if any, 'will be offered to the public. Price—$5 per . -
share to stockholders;.and to the public at a price toﬁ
determined. . Proceeds:—For expansion and other gors
porate purposes. Wnderwrter-—] e L
i pil

Feb. 6 filed' 20,000 shares of capitai noek,o;.w" hick:

Nm.'-‘ il )

"‘ance is’ta be offered to a. limited nu

800" shares were. previously seld privately and the bale
- Price-—$10 per ‘share.” Proceeds—For investigent. Un= "

derwriter—The Crosby Corp., Boston, Massi.

Fidelity Trend Fund, Inc., Boston, Mass.
Feb. 6 filed 20,000 shares of caBital stock, of which: 10;«
000 shares were: previously sold privately and the b&-
ance is to be offered to a limited number of investors.
Price—$10- per share. Proceeds—For investiment. Une
derwriter—The Crosby Corp., Boston, Mass. e

First International Fire Insurance Co.
Aug. 26 (letter of notification) 100,000 shares of common
stock ‘(par $1). Price — $3 per share.' Proceeds — For
capital and surplus and for first yeat’s deficit. Office—
3395 S. Bannock St., Englewdod, Colo. Underwriter —
American Underwriters. Inc. Englewnnd, Colo ' :

First Leaseback Corp., Washington, D. C.. '
Nov. 27 filed 500,000 shares ot clus. A menon stock
(par five cents). Price — $5 per share, Proceeds — To
purchase properties. Underwriter — Whitmore, Bruce
& Co., Washington, D. C o o

Florida Power & Light Co. (3/24)
Feb. 27 filed $20,000,000 of first mortgage bonds,, series
due 1988. Proceeds—To provide additional electric and
gas facilities and for other corporate purposes. Under=
writer — ‘To be determined - by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; Merrill
Lynch, Pierce, Fenner & Smith and Kidder, Peabody &
Co. (jointly); The First Boston Corp. and, White, Weld
& Co. (jointly). Bids—To be receive dup to 11:30 am.
(EST) on March 24 at Room 2033, Two Rector St., New
York 6, N. Y., :

Fluorspar Corp. of America
Dec. 26 filed 470,000 shares of common stock (par 25
cents). Price—$3 per share. Proceeds—For exploration
work and working capital., Office — Portland,” Ore.
Underwriter—To be named by amendment. Sol Golde
berg is President. i ; L
% Food Fair Stores, Inc. (4/9)
March 18 filed 100,000 shares of common stock (par $1},
Proceeds—To selling stockholder. Price—To be_supplied
by amendment. Underwriter — Eastman. Dillon, Union
Securities & Co., New York. :

Forest Laboratories, Inc. ;
Aug. 28 filed 200,000 shares of capital stock-(par 10
cents). Price—$2.50 per share. Proceeds—For sales pro-
motion of company’s products, working capftal, addi~
tional inventory and accounts receivable, for.research
and development and for other general corporate pur-
poses, Office—Brooklyn, N. Y. Underwriters—Alfred L.
Powell Co., New York; and H. Carroll & Co, Denver,

4

Colo.

% Foxboro Co., Foxboro, Mass. (4/10)
March 18 filed 120,000 shares of common stock (par
$1). Price—To be supplied by amendment. Proceeds—
For working capital, construction, and other general cor-
porate purposes. Business—Manufactures industrial in-
struments. Underwriter — Paine, Webber, Jackson &
Curtis, Boston, Mass.

Freeman Electric Construction Co., Inc.
Nov. 27 (letter of notification) 100,000 shares of common
stock (par 10 cents). Price—$3 per share. Proceeds—To
reduce accounts payable, etc., and for working capital
and general corporate purposes. Office — New York,
Underwriter—Harris Securities Corp., New York City.
% Gem State Securities Corp., Boise, Idaho
March 7 (letter of notification) 100,000 shares of common
stock (par $1). Price—$2.50 per share. Proceeds—For
operating and organizing a life insurance company, Un-
derwriter—None,
% General American Transportation Corp (4/2)
March 13 filed $20,000,000 of equipment trust certificates
due April 1, 1978 (series 57). Price—To be supplied by
amendment. Proceeds—To reimburse treasury of the
corporation for part of cost of over 2,000 railroad freight
cars, Underwriter—Kuhn, Loeb & Co., New York. -

General Amiline & Fum Corp., New Yorh
Jan. 14 filed 426,988 shares of common A stock (no par)
and 1,537,500 shares of common B stock (par $1). Pre-
ceeds—To the Attorney General of the United States.
Underwriter—To be determined by competitive bidding.
Probable bidders: Blyth & Co., Inc., and The First Bos-
ton Corp. (jointly); Kuhn, Loeb & Co., Lehman Brothers
and Glore, Forgan & Co. (jointly). Bids —Had been
scheduled to be received up to 3:45 p.m. (EDT) on May
13 at Room 654, 101 Indiana Ave., N W., Washington 28,
D. C., but bidding has been postponed

Generatl Credit, Inc., Washington, D. C. :
Aug. 17, 1956 filed $2,000.000 of 6% subordinated sink-
ing fund debentures, due Sept. 1, 1971, with detachable
vhares of participatine

Continued on page 40
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preference stock, to be offered in units of $500 of deben-
tures and 40 warrants. Price—$500 per unit. Proceeds—
For expansion and working capital Underwriter—Non¢
named. Offering to be made through selected dealers
Application is still pending with SEC. Uy

General Electronics Distributors Inc.
Feb. 10. (letter of notification) 2,090 shares of common
stock (par $25) to be offered to stockholders until May,
1958, then to the public. Price—$42 per-share. Proceeds
—For loans ‘payable to ‘bank, inventory and working
capital. Office—735 Main Street, Wheeling, W. Va. Un-
derwriter—None. e B e §
® General Telephone Co. of California (3/26) y
Feb. 11 filed $20,000,000 of first morigage bonds, series
L, due 1988. Proceeds—To repay bank loans and for con-
struction program. Underwriter—May be determined by
_tompetitive 'hidding. Probable bidders: -Halsey, Stuart
& Co. Inc.; 'White, Weld & Co. and Kidder, Peabpdy &
Co: (jointly); Paine, Webber, Jackson & Curtis and
Stone &.Webster Securities Corp, (jointly); Equitable
Securities-Corp. Bids—To be received up to 8 a.m. (PST)
on March 26. :
< General Telephone Corp. (4/1-2)
March 12 filed 500,000 shares of common. stock (par $10).
Price — To be supplied by amendment. Proceeds — To
make additional investments in- common stock equities
of subsidiaries-and temporary advances to the subsidi-
aries for reduction of their bank loans and for their
construction programs. Underwriters — Paine, Webber,
Jackson & Curtis, Boston, Mass., Stone & Webster ‘Se-
curities Corp., New York, and Mitchum Jones & Temple-
ton, Los Angeles, Calif,

Georgia Power Co. (3/20)
Feb. 21 fgiled $24,000,000 first mortgage bon@s due March
1, 1988. Proceds — To finance construction program,
Underwriter—To be determined by competitive bidding.
Probable’ bidders: Halsey Stuart & Co, Inc.; Morgan
Stanley & Co.;. Lehman Brothers; The First. Boston
Corp.; Blyth & Co,, Inc;; Kidder, Peabody & Co., and
Shields & Co. (jointly); Equitable: Securities Corp. and
Eastman Dillon, Union Securities & Co. (jointly); Harri-
man Ripley & Co., Inc; Bids—Scheduled ;o.be received
ap to 11 a.m.-(EST) on March-20.at office .of Southern
Services, Inc., Room 1600, 250 Park Avenue, New.York
17, N.-Y, o i 3 fan Ty :

Glassheat Corp. .

d r

Feb, 12 (letter of notification) 150,000 shares of. class A

vommon stock (par 10 éents). Price—$2 per share, Pro-
ceeds—For. general corporate purposes, Office—1 E. 35th
‘ Btreet, New York 16, 'N. Y. Underwrifer—James' An-
Rhony Securities Corp,, 37 Wall St., New York 5, N, Y.
LGy dnc. T . L ier
‘Magcl‘;‘ 4. (letter -of notification) 300,000 shares of com-
“mon ' stock (par 30 cents). Price—$1 per share. Proceeds
—For acquisition, development and. operation of oil
and gas properties. Office-—Bacon, Bldg., 5th. & Pine
Sts., Abilene, Texas. Underwriter — Barth Thomas &
-Co., Inc,, New York., =~ = .
“- Great Divide OIl Corp, ; E ;
Oct. 11 (letter of notitication) 300,000 shares of common
stoek (par 10 cents). #rice—$1 per share. Proceeds—
To pay alance on oil:and gas pro and unsecured
notes and- for drilling and working capital. Office—207
‘Newhouse Bldg' Salt Leke City, Utah. Underwriter—
"Birkenmayer & Co., Denver. Colo . . . S
. /Guardian.insurance Corp., Baltimore, Md. -
Aug. 16 $Hled 300,000 shares of common-stock. of which
200,800 shares are to be publicly offered and the remain.
{ng 100,000 shares.reserved for issuance -upon exercise
of warrants which are to be sold at 25 cents per warrant
‘%0 organizers, incorporators, management, and/or direc-
~tors. Price—$10 per share. Proceeds—For working cap-
-tal and general corporate purposes - "mderwriter—Nope
" Hawaiian Rirfines. Ltd., Honolulu, Hawaii

‘Feb. 18 filed $1,250,000 of convertible subordinated ‘de-

bentures due April 1, 1973, of which $1,000,000 principal -

amount will be offered for subscription by stockholders
“at the rate of 100 of debentures for each 35 shares held;
$100,000 of debentures will be offered to émployees; and
$150,000 to others. Price—At principal amount. Proceeds
~—To be used to buy new airplanes, to repay certain
-short<term bank loans, and for other corporate purposes.

Underwriter—None, -

" Hofmann Industries, Inc., Sinking Spring, Pa. "~
‘Dec. 20 filed 227,500 shares of common stock (par 23

~cents) to be-offered in exchange for outstanding common -

shares of Van Dorn Iron Works Co. Underwriter—None
. Home Owners Life Insurance Co.
‘Nov. 1 filed 50,000 shares of class A common stock to be
offered to the public at $5 per share and 116,366 shares
of class B common stock to be offered. to stockholders
at $6 per share at the rate of two new shares for each
five shares held Proceeds For working capital. Office
—Fort Lauderdale, Fla. Underwriter—None. :
Horlac Mines, Ltd.

Nov. 20 (letter of notification) 300,000 shares of com-
mon stock. Price—At par ($1 per share). Proceeds—
To repay loan, to purchase equipment and machinery
and for working capital Office—1551-A Eglinton Ave.
West. Torontr " nt Cangdg  Tinderwriter—D’Amico
& Co., Inc., Buffalo, N Y .

Idaho Power Co., Boise, Idaho (4/1)
March 6 filed $10,000,000 of first mortgage bonds, due
April 1, 1988, and $10,000,000 of sinking fund debentures
due April 1, 1983. Proceeds — To repay bank loans.
Underwriter—To be determined by competitive bidding.
f;uua...u. fataULin. lidivey, ~wvea.t & v il Do &
Co.; Inc. and Lazard Freres & Co. (jointly); Kidder,
Peabody & Co. and White, Weld & Co. (jointly); Salo-
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mon Bros, ‘&-Hutzler and Eastman Dillon, Union Secu-
rities & Co. (jointly); Merrill Lynch, Pierce, Fenner &
Smith; Equitable Securities Corp. Bids—Expected to be
received on April 1.

‘Industro. Transistor Corp., (N. Y.) Tt
Feb. 28 filed 150,000 shares of common stock (par 10
‘cents), Price—To be related to the market price. Pro-
ceeds—For working capital and to enlarge research-and
‘development department, Underwriter — S, D. Fuller &
Co,, New York, Offering—Expected early in.April;

% International Mines, Inc. - - - - s @ G 47
March 11 (letter of notification) 300,000 shares of ‘com-
mon stock. Price—At par ($1 per share), Proceeds—For
mining expenses.. Office — 2717 Spear St., North Las
Vegas, Nev. Underwriter—None,

- Janaf, Inc., Washington, D. C. i .
.July 30 filed -$10,000,000 of 5%-8% sinking fund deben-
ures due Aug. 1, 1972 and 100,000 shares. of common
‘stock (par 20 cents) to be offered in units of a ‘$1,000
febenture and 10 shares of stock, or a $100 debenture

. and one share of stock - Price--Pai1 for debenture, plus

§2 per share for each 10 shares of Stock. Proceeds—For
sonstruction of a shopping center and other capital im-
srovements; for retirement of present preferred shares;
md for working capital, etc. Underwriter—None.

Kaar_Engineering Corp. ¢ 4 » :
Feb. 12 (letter of notification) $250,000 of 6% % con~
vertible 15-year sinking fund debentures, due Jan. 1,
1973, to be offered for subscription by preferred stock-
holders -at the rate of $3 of debentures for-each pre-
ferred share (par- $10) held. Price—At par (in. de-
nominations of $1,000 and $500), plus accrued interest
from Jan; 1, 1958.  Office—2995 Middlefield Road, Palo
Alto, Calif. Underwriter—None,

% Kennedy (D. S.) & Co., Cohasset, Mass

(4/15-16) i ;
March 18.filed 100,000 shares of common. stock. (par
$1). Price—To be supplied by amendment. Proceeds—
For working, capital and capital expenditures. Business
—Manufactures- radar. antenna. - Underwriters — W. C.,
Langley & Cod., Boston and New York.

Lefcourt Realty Corp., New York ,

Jan. 29 filed 250,000 shares of. common’ stock (paf 25
cents). Price—To-be supplied by amendment. Proceeds:

—For development of property in Florida.. Underwriter
—Frank M. Cryan: Co.,:Inc., New York, - -

Lorain Telephone Co.,; Lorain, Ohio. . ..
Dec. 13" (letter .of notification) 1,785 shares. of common
stock (no-par) being offered for subscription by ¢omrmon
stockholders at the.rate of one new share: for. each

*62.52 shares-held: as 'of Feb. 25, 1958; rights to expire on

May 1,-1958. Price—$28 per share. Proceeds—For addi~-
8t -
g oil-and ‘gas- exploratior}*p ogram. Interests. are .to.-be.
- offered: for' public’ salé in. $10,000 t ~ ’
" exploration-and - development of . gas, and oil’ properties.:

tions and improvements, Office :— 203 West 9th
Lorain, Ohio. .Underwriter—None., -

% Marine Midland Corp., Buffalo, N.'Y. .

“'March 14 -filed 400,000 shares of common stock, of ‘which

100,000 shares will be offered under the company’s stock
purchase plan and-300,000 shares under its second stoclk
option plan. - - - ‘ j S
.Merck-& Co., Inc. (3/24-25)
March 5. filed 225,000 shares: of common  stock
16%; cents). Price—To- be supplied by amendment. Pre-
ceeds—To_selling stockholder. ‘Underwriter—Goldman,
Sachs & Co., New York, ) . )
‘Merrimack-Essex Electric Co. » -
Feb. 11 fited $20,000,000 of first mortgage bonds, series
C, due:1988. - Proceeds—Together -with other: funds; to
redeem. a like amount -of 5% % series B ‘bonds due 1987

- Underwriter—To be determined by competitiveé bidding:

Probable . bidders: Kidder, Peabody & Co. and. Whi

:Weld &-Co,, ‘(jointly); Halsey, Stuart & Co. Inc.: First
. Boston:Corp.; .Merrill Lyiich, Pterce, Fenner & “Smith,
. and Eastman Dillen- Union-Sectrities & ‘Co. (jointly).']
* Bids—Which wvere to have. been. received -on' March 10

.Omaha 10, .Neb. Underwriter—None, .

fpar’

Business—Investment company, with Spencer. R.. Collins .
of Eugene, Ore., as President.. uro g o TN L T
.. Municipal Investment Trust Fund, Inc. ((N. Y.) *.
May 9 filed 5,000 units of undivided interests in:Munic+
Ipal Investment Trust Fund, Series‘A.. Price<~At market;
Proceeds—For. investment. Sponsor—Ira:Haupt.& Co.;
New York. NS T, A T et e O
Natural- Gas Pipeline Co. of America @ - i
Nov. 19 filed .$40,000,000 of first mortgage pipeline bonds
due 1977. Price—To be supplied by .amendment. Pro--.
ceeds— To reduce- bank “loans. - Underwriters - Dillon; -
Read.& Co. Inc..and Halsey;.Stuart & 'Co.: Inc.;- both
of New York. Offering—Temporatily-postponed.” .'.".;
Nebraska Consalidated Mills Co, = 5. -« -
Feb., 6 (letter of notification)..25;000 .shares- of common
stock to be offeéred to stockholders at the 1ate of one .
new share for each 16 shares held. Rights will expire
March 15,1958, Price—At par. ($10 per share). - Proceeds
—For ‘working capital. Office, — 1521 North' 16th. St.,

% New England Electric System (4/15)" T
March 14 filed 968,549 shares. of common stock “(par $1)
to be- offered for subscription’ by ‘common stockholders
at the rate of one new share for-each 12 shares held.
Unsubscribed shares to beoffered: to employees under
a 1958 employee share purchase. plan,- Underwriter—To
be determined by competitive bidding: ‘Probable bidders!
Carl M. Loeb, Rhoades & Co.,;” Ladenburg; Thalmann &
Co., and Wertheim & Co. “(jointly); - Merrill. Lynch,’
Pierce, Fenner & “Smith;  Kiddeér, Peabody. ‘&. Co. Inc,,",
and White Weld & Co. (jointly); Blyth & Co..Inc., Lehs+
man Brothers, and Bear, Stearns & Co. (jointly): -Bids—=".
To' be received up to 11 -a:m. (EST) on:April 15 at.441"
Stuart St., Boston 16, Mass. A s i 5

New Jersey Bell Telephone: Co. (3/25) "/ 7 . "+
Feb. 28 filed $30,000,000. of 35-year: debentures due April,
1, 1993.. Proceeds—To redeem a:like..amount:of 4% %-
debentures due 1993 on or.about -April 28.: Underwriter: -
—To! be determined by..competitive bidding, Probable -
bidders: Halsey, Stuart & Co., Inc.;.White, Weld. &.Ce. .
and-Shields & Co.- (jointly); Morgan:Stanley &:Co:; The .
First Boston Corp. Bids—T0, be received up to 11, 3.m;..
(EST)-on Mareh-25, at- Room 2315;.195, Broadway, Ne
York, N. Y. ° '

‘Nichols, Inc., Exeter,
Nov.- 14 - filed 25,000 sharés-of. com - stock -(no’ par), .
Price—$27 ‘per. share: Proceeds—To: repay, short term::
bank ‘loans -and for werking capitai-ii)‘._ anusinessﬂ-—Sells :

- hatching eggs and: day-olgd:chicks,
~.George E: Coleman, Jr.;’is President.: '

- Nortex Associates Inc:, Dallas, Texas>. >
Feb::17 filed $2,000,000_of participating. interests in 1958

nits, Prceeds—For- -

Underwriter—None, "

Northwest Bancorporation. (3/28) . .. ~?
March- 6 -filed - 106,430 shares- of -new - convertible- pre- -
ferred stock. (par $100) to be offered’ for 'subscription: -
by- common stockholders :of record.on March 27, 1958,

“at:the rate-of one_preferred-'share for: each 16, comfmon
- shares -held; rights-te. expire: on . April:14,.. Proceeds—'
- “Approximately: $7,000,000- to be invested in three major

“affiliates and the balance ‘for working capital and other +
corporate-purposes.  -Underwriters =:The First- Bosten
: nd. Blyth ‘& €6 'Int;,‘,.'bo'tlh}of-:Newl.quk.a."" e

at 441 Stuart St., Boston. 16, Mass., have been indefi- -

nitely postponed. 2y ] .
‘Mineral Basin Mining. Corp. e
Dec. 30 (letter of notification) 200,000 shares of cemmon
stock. Price— At par ($1 par value). Proceeds— For
mining- expenses.. Office — 1710 Hoge" Bldg;, -Seattle 4,
 Wash. Underwriter—None. -
Mississippi Power & Light Co. (4/16) . ;
March"5"filed" $15,000,000 of  first mortgage bonds due

)

1988. Proceeds—For. property. additions and improve- -

ments, to pay off bank loans, and other corporate pur-
peses. Underwriter—To be determined by - competitive
bidding.. Probable bidders: Halsey, Stuart & Co. Inc.;
Kuhn, Loeb -& - Co.;-Equitable Securities Corp. - and
Shields & Co. (jointly);" Blyth- & "Co., Inc.; Merrill
Lynch, Pierce, Fenner & Smith, Eastman Dillon, Union
Securities & Co., White, Weld & Co. and Kidder, Pea-
body &-Co. (jointly); The First Boston Corp.” Bids —
Tentatively expected to be received up to 11:30 a.m.
(EST) on April 16.

Motel Co. of Roanoke, Inc., Roanoke, Va.
Nov. 18 (letter of notification) 60,000  shares of common
stock (par 40 cents). Price—$5 per -share. Proceeds—
For purchase of land, construction and working capital.
Underwriter—Southeastern Securities Corp., New York.

Motel Corp. of Italy
Jan. 14 filed 20,000 shares of class A common stock and
10,000 shares of 7% cumulative convertible preferred,
to be sold publicly at a unit price of $101, representing
one share of preferred and two shares of common. Pro-
ceeds—To be invested in the stock of Motels Americano,
an Italian- organization. Office—Silver Springs,” Mary-
land. Underwriter—None,

Multnomah Canad‘an Fund, Ltd., Vancouver, B. C.
Jan 31 filed 1.000.00N chareg of rln<c A cnparman  iank
(par $1). Price—At market. Proceeds—For investment.

-~ New Orleans, La. (3/26) .. = N %
March: 6 filed- 106,099 shares- of cumulative preferred :

stock’ (par: $50) to be offeréd for. subscription by com-

mon: stockhelders of record March 25, 1958, at the:rate
of .one preferred share for each 14 common shares held; -
rights 'to ‘expire- April’ 9. - Price —To~be-supplied by
amendment. Proceeds—To repay bank:loans, construc-
tion  of 'a’ new drilling . barge, and ‘for other general
corporate ‘purposes. Underwriters =— Morgan ‘Stanley. &
Co., New York and Reinholdt & Gardner;, St. Louis;. Mo.

'0il & Mineral Operations, Inc... .. . .|~
Nov. 4 (letter of :notification) 100,000 shares of common -
stock  (par- $1). Price—$2.50.i per: share. Proceeds—For.
development of oil and mineral properties. - Office—208
Wright Bldg., Tulsa, Okla. Underwriter—Universal See
curities Co.. 201 Enterprise Bldg., Tulsa ‘3, Okla, - .
% Ontario (Province of), Canada (4/2)
March 13 filed $75,000,000 of ‘debentures, to be dated
May 1, 1958, and comprised of unspecified amounts of
five-year debentures due May. 1,- 1963 and 25-year
debentures due May 1, 1983. Price—To. be supplied by
amendment. Proceeds—For various purposes including*
public service and public works; for discharging any in-
debtedness or obligations of Ontario; or for reimbursing ’
the “consolidated revenue fund.” . Underwriters—Harri- '
man Ripley & Co. Inc. and Wood, Gundy & Co., both of
New York. .

0. T. C. Enterprises Inc.
March 6 (letter of notification) 23,200 shares of com-
mon class B stock (par $1). Price—$5 per share. Pro-
ceeds—For completion of plant plans; land; construc-
+ A v mamndia - TmeptT- neet, . og~a N Calvrert
St., Baltimore 18, Md. Underwriter—Burnett & Co.,
Sparks, Md. o L
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“'Pacific: Petroleums Ltd., Calgary, Canada (4/2)
. March .12, filed' $30,000,000- of "I5-year sinking. fund, de-
bentures due.'1973.: Price—To . be supplied- by. amend-
ment. Proeeeds-—For repayment :of bank loans. and .for
general corporate purposes. Underwriter — Eastman
Dillon,  Union ‘Securities .& Co., New York. | o
® Parnat:Business Machines Corp. (3/21-24)
Feb. 25- (letter of notification) 60,000 shares of common
stock (par $1).. Price .— .85 per share. Proceds — For
- Wworking capital. Office—1816 Boston Rd., Bronx, N, Y.
Underwriter—Darius Inc., New York.
% Pecos:Vailey Land Co., Carisbad, N. Mex. = . . .
March 13 filed 2,000,000 shares_of. common stock (par
10: cents), of which 300,000 shares_are to be offered for
sale by the company. and 1,700,000.shares by the.present
holders thereof. - Price—$1 per share. Proceeds—From

sale of the 300,000 shares, to be.used to pay 6% mortgage:
notes and interest.and to pay back tax claims, and inter- '

est due on the noté to Mr. Harroun. Underwriter—Wiles.
& €o., Dallas, Texgal o 2, LY ;
. - Pleasant Valley Oil. & Mining Corp. L.
Sept. 30 (letter of notification)- 2,000,000 shares of com-
mon stock. Price—At par (five cen#s per share). -Pro-

-eeeds — For geological studies, reserve for contingent -

liability, for ‘machinery- and. equipment -and -other re-
‘serves.- Office — 616 Judge Bldg., Sait Lake City, Utah:
Upderwr{tqrfsteve;j,'ltgndan_ & Co., Inc,, New York..

".. Prairie Fibreboard Ltd.

Feb. 28 filed 210,000 shares of common stock (par $1.50) .

to be offered for sale to residents of Canada in the Prov-
inces .of Manitoba, Baskaichewan and Alberta and. to
résidents of the United States “only in the State of North
Dakota.” Price — $2.50 per share. Proceeds — For con-
struetion purpose; ; Office — Saskatoon, Saskatchewan,
Canada. Underwriter—Allied Securities Ltd., Saskatoon,
Canada, " .°. . .. .. :

. . Premier. Pharmaceutical .Corp., Buffalo, N. Y.
Jan. 29 filed, 100,000 shares of, 6% preferred stock (par.

$10) and 100,000 shares of common stock (par $1) to.be

offered .in . units of one share of each class of stock.
Price—$11 per unit.. Proceeds—To build or lease plant,
for new equipment and for working capital and other
corporate purposes, Underwriter—Girard Securities, Inc.,
Buffalo, N. Y. . : .

% Premier Photomount, Inc., Las Vegas, Nev.
March 11:(letter of notification) 300,000 shares of com-
mon stock. Price—At par ($1 per share). Proceeds—For
land and 'building, equipment and working.capital. Of-
fice—710 S. 4th St., Las Vegas, Nev. Underwriter—None.
% Production Research Corp. .
March 7 (letter of notification) 105,000 shares of capital
stock (par 10 cents). to be offered to the stockholders of
record March 21, 1958 at the rate of one new share for
each share held; rights to expire on April 11, 1958. Price
—$2.70 per share. .Proceeds—To repay short-term bank
loans and for working capital, Office—Thornwood, N. Y.
Underwriter—None, -~ . . K

@ Professional Life & Casualty Co., Champaign, lIl.

Dec. 16 ‘filed' 120,000 shares of .common stock. Price—

$15 per share. Proceeds—To increase capital and surplus:
Underwriter—None. , Statement effective March 12,

- Public Savings Life Insurance Co. . .
Nov. 29 filed 113,000 shares of common stock (par 50
cents). Price—To be supplied by amendment. ‘Proceeds
—TFo Public Savings Insurance Co., the selling stock-
holder. Office—Charleston, S. C, Underwriter—None, -

q Resolite Corp., Zelienople, Pa.

March . 4: (letter- of ‘notification) 20,000 shares of com=
. mon stock -(no_par) to be offered pro-rata to stockhold-

ers,-then to the public; Price—$7.50 per share.. Proceeds
. —Ta pay notes payable and bank loans and for working

capital. . Underwritér—None,

" ‘Richfield Oil Corp. (3-26)
March 6 ‘filed - $50,000,000 - of convertible subordinated

debentures,” due April. 15, 1983, to be offered for sub--

scription ‘by - common stockholders of record March 25,
1958 at'the rate of $100 principal amount of debentures
for each eight :shares held; rights to expire on April 14.
Price—100% of principal amount (flat). Proceeds—For
capital expenditures and other corporate purposes. Un-
derwriters—Merrill Lynch, Pierce, Fenner & Smith and
Blyth & Co., Inc., both of New York.

. ‘Rocky. Mountain Quarter Racing Association
Oct. 31 (letter of notification) 300,000 shares of common
stock. . Price—At par ($1 per share). Proceeds—To re-
pay outstnding indebtedness.” Office — Littleton, Colo.
- Underwriter—R. B. Ford Co., Windover Road, Memphis.
Tenn. :
Schering Corp., Bloomfield, N. J.

Sept. 19 filed 278,983 shares of 5% cumulative con-
vertible preferred stock ;(par $30) and 418,475 shares of
common' stock (par-'$1) to be issued in exchange for
stock of White Laboratories, Inc. (which is to be merged
with Schering Corp. effective Sept. 19, 1957) on the
basis ‘of “one -share ‘of ‘preferred stock and 1% shares of
common stock for each White class A or class B com-
mon share held. Underwriter—None. N

Seagram (Joseph E.) & Sons, Inc. (4/9)
rch 18 filed $40,000,000 of 25-year debentures due
April 1, 1983, Price — To be supplied by amendment.
Proceeds—For working capital, and the balance for other
corporate purposes, including to a large extent the com-
- pletion of the new office building. Underwriter—Harri-
man Ripley & Co., Inc., New York.

Sentinel Security Life Insurance Co. :
Nov, 27 filed 5,000 shares. of common stock (par $10).
Price—To .be supplied by amendment. Proceeds—For.

working capital.  Offiee—Salt Lake City, Utah. Under- _

writer—None, = | .

pitized for FRASER
p:/ffraser.stlouisfed.org/

. purposes. Qffice—Salt. Lake

-, Sheraton Properties, Inc., Boston, Mass.." ~ . -

“Dee, -30 filed $890,000  of first mortgage sinking.fund

bonds. due Dec. 1, 1973, Price—At par. :Proceeds—To

‘repay indebtedness.. Underwriter — Sheraton Securities

Corp,, a subsidiary.

* Simplex Precast Industries, Inc.

March 10 (letter of notification) 93,500 shares of class A

voting common stock (par one cent). Price — $1 per

share. Proceeds—For equipment and working capital,

Office—54 E. Penn St., Norristown, Pa. Underwriter—

None. .

. Simplicity Pattern Co. Inc.”

Oct. 10 filed 155,000 shares of common stock (par $1).

Price—To be supplied by amendment. Proceeds—To two

selling stockholders. Underwriter—Merrill Lynch, Pierce;

Fenner & Smith, New -York. Offering — Indefinitely

postponed. . - i ;

- - Southern Electric Steel Co. :

Dec. 23 (letter of notification) . $300,000 of 6% second

mortgage ‘serial. bonds (with common stock - purchase

warrants), Price—At par (in denominations of $1,000

each). ‘Proceeds—For: payment:of demand notes ‘pay-

able and working capital, Office—2301 Huntsville Road,

Birmingham, Ala.. Underwriter—None, - .. . | .
Sovereign Resources; Inc.- ; '

Nov. 19 (letter of notification) 1,500 shares of 7% cumu-

-lative preferred stock. Price—At par ($100 per ‘share).

Proceeds—For constructien, payment of promissory note
and working capital.. Office—3309 Winthrop St., Fort
Worth, Tex. 'Underwriter—Reilly, Hoffman & Sweeney,
[nc,, New York, N. Y, Offering—Delayed. =

- Stepan ‘Chemical Co., Chicago, lll. (3/25) :
Feb. 27 filed 253,000 shares of common stock (par $1),
of which 203,000 shares are to be 'offered publicly.
Price—To be supplied by amendment. Proceeds—To

selling stockholders. Underwriter—White, Weld & Co.,

New. York,
Symington-Gould Corp., Depew, N. Y.
Feb. 28 filed 593,939 shares of common stock and 263,973
warrants to be issued in exchange for the stock of the
Wayne Pump Co. under merger agreement which pro-
vides  for conversion of each share of capital stock of
Wayne Pump into (1) 214 shares of common stock of the
surviving corporation to be known as Symington Wayne
Corp., and (2) an option to purchase an additional share
lavt prices commencing at $10 per share. Underwriter—
one,

Tax Exempt Bond Fund, Inc., Washington,. D. C,

June 20 filed 40,000 shares of common stock, Price—$28
per .share. Proceeds — For investment. Underwriter—
Equitable Securities Corp.; Nashville, Tenn. Offering—
Held up pending passing of necessary legislation by
Congress.
® Tennessee Gas Transmission Co. :
Feb. 26 filed $30,000,000 of debentures due May:1, 1978,
Price—To be supplied by amendment! Proceeds—To
repay bank loans and for construction. Underwriters—
Stone & Webster Securities Corp., White, Weld & Co.
and Halsey, Stuart & Co., Inc., all of New York. Offering
—Temporarily postponed,

Tourist Industry Development Corp. Ltd.

Jan, 14 filed $2,250,000 7% perpetual subordinated de-
bentures (4% fixed interest and 3% of earned), to be
sold at par ig denominations of $1,000 and multiples
thereof. Proceeds—To acquire mortgages or other liens
on real estate, also for loans to or invested in hotels, re=
sorts-or inland transport. Office—Jerusalem, Israel. Un-
derwriter—None, o

‘Trans-America Uranium Mining Corp.

Nov. 6 filed 3,000,000 shares of common stock: (par one
mill). Price—25 cents per share. Proceeds—For land
acquisition, exploratory work, working capital, reserves,
and other corporate purposes. Underwriter—None. Al-
fred E. Owens of Wateérloo, Ia.. is President.

Trans-Eastern Petroleum Inc. .
Feb. 27 (letter of notification) 7,500 shares of common
stock (par;$1) to be offered pro-rata to stockholders on
the basis of one new share for 10 shares owned. Price
—$4 per share. Proceeds—For drilling for oil and gas.
Offiee—203 N, Main Street, Coudersport, Pa. Under-
writer—None,

Trask Manufacturing Co.
Dec. 5 (letter of notification) 15,000 shares of common
stock (par $5). Price — $4.50 per share, Proceeds — For
working capital and payment of current liabilities. Ad-
dress—Wrightsboro section, 3 miles north of Wilmington,
N. C. Underwriter — Selected Investments, Wilmington,
N. C. )

Ulrich Manufacturing Co.
Sept. 24 filed $600,000 of 6% sinking fund debentures
and 30,000 shares of class A common stock (par $1) tc
be offered in units of $500 of debentures and 25 shares of
stock. Price—To be supplied by amendment: Proceeds—-
To reduce bank loans, to repay all or part.of an out-
standing 5% term loan and/or provide additional work-
Ing capital. Office—Roanoke, Il1l. Underwriter—White

Co., St. Louis, Mo., on a best-efforts basis.

United States Sulphur Corp.
Oct. 8 filed 1,500,000 shares of common stock (par one
cent). Price—$1 per share. Proceeds—For plant rental
etc.; to retire corporate notes; for core drilling; for
working capital; and for other exploration and develop-
ment work. Office — Houston, Texas. Underwriter —
None.

United States Telemail Service, Inc.
Feb. 17 filed 375,000 shares of common stock (par $1).
Price—$4 per share. Proceeds—To purchase equipment
and supplies and for working capital and other corporate
ity, Utah. Underwriter—

Amos Treat & Co., Inc., of New* York. ’
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* Uranium Corp. of America, Portland, Ore. .~ '~ |
‘April 30 filed 1,250,000. shares of common stock: (par 16
eents). :Price—To be supplied by amendment .(expected
to be $1 per share).' Proceeds—For exploration purposes.
Underwriter—To be named.by amendment. Graham Ale
bert Griswold .of Portland, Ore., is President.” ' -
Valley Farms, Inc,, Denver, Colo. =~ e
Feb. 26 filed 32,000 shares each of class A, class B and
class C preferred stock '(par $25), and 32,000 shares of
common' stock' (no ‘par) to be ‘offered in- units of one
share each of class A, B and C preferred and one sharé
of common. ‘Price—3$100 per unit. Proceeds—To repay
loan on real estate and for farm ‘eperating capital. Un«
derwriter—Entro’ Corp., 812 Equitable Bldg., Denver 2;
Colo., on a best-efforts basis, = = At e
: ‘Washington National Development Corp. =~ =~ !
Oct. 2 (letter of netification) ‘50,000 shares.of common
stock (par '$1) -of which 34,280 shares’ are to be offered
‘publicly-'at '$1.20 per share ‘and 15,720 'shares are to be
offered to-certain individuals under options." Procéeds—
For: general .corporate purposes. Office — 3612 Quesade
St., N. W., Washington, D.'C. 'Underwriter—Wagner &.
Co., New York City: =~ -’ ‘" - T
- West Coast Airlines, Inc., Seattle, Wash.: =
Feb. 12 filed $600,000 of 6% subordinated debentures,
due 1970, and 150,000 shares' of -common stock '(par $1).to
bé offered for subscription by, common stockholders ‘of
record March 1, 1958, in units of $100, principal amount’
of debentures and'25 eommon shares, at rate of one unis
for each 31.common shares held ‘on ‘the.record date,
Price—$125 per unit. Proceeds—To finance the .acquisi=
tion. of six new. Fairchild' F-27 “Friendship” aircraft onl
order for delivery during 1958, and related costs. Under-
writer—None, p : SE
% Western Air Lines, Inc. ) N s
March 10 (letter of notification) 1,538 shares .of capital
stock (par $1). ‘Price—$21.50 per share: Proceeds—For
working capital, Office—Los Angeles International ‘Air-<
port, 6060 Avion Drive, Los Angeles, Calif.” Underwritex
—None, / N
- -Western Copperada Mining Corp. (Canada) "~ |
Aug. 30 (letter of notification) 300,000 shares of common
stock. Price—At par ($1 per share). Proceeds—For de-
velopment and exploratory work, drilling costs and sur=
vey, and for working capital. Office — 1205 Phillips
‘Square, Montreal, Canada. Underwriter—Jean R. Vedits
Co., Inc., New York, ; . .
Willicox & Gibbs Sewing Machine Co. .
March 3 (letter of notification) 25,500 shares. of coms=
mon stock (par $5) to be offered for subscription by
common stockholders of record March 17 on ‘basis of on€
new .share for each 10 shares held; rights to expire on
April 7, Price—$7.15 per share. Proceeds—For general
corporate purposes. Office—214 W, 39th St., New York;
N. Y. ‘Underwriter—None.. ~'" * R
' ‘Wisconsin Electric Power Co., Milwaukee (3/31)!
March 3 filed $30,000,000 of first mortgage bonds, series -
-due 1988, Proceeds — For corporate purposes and cons -
struction. Underwriter—To be determined by-competi-
tive bidding, Probable bidders: Halsey, Stuart’& Co.:
Ine.; The First Boston Corp.;'Glore, Forgan & Co., East-
man Dillon, Union Securities & Co. and Harriman RJpl_z
& Co. Inc. (jointly); Merrill Lynch, Pieree, Fenher
Smith-and Equitable Securities. Corp.’ (jointly}: Lehman
Brothers and Salomon Bres.! & Hutzler (jointly).’ Bids—
Expected.to be received up to 11-a.m. (EST). on Mar: 31:
- Worldmark Press, Inc. - - sl 2
Dec. 20 (letter of notifieation)150,000 shares of common
stock (par_10. cents), Price—$2- pér ‘share.. Proceeds—
For working capital and general corporate purposes. -
Office—207 East 43rd. Street, New Yark, N. Y. Unders
writer—J. A, Winston & Co., In¢,; New York, - '~ :
Worth Fund, Inc., New York e .
Feb. 21 filed 400,000 shares of common stock. ‘ Price—
$12.50 per share, Proceeds—For investment. Under=
writer—Cherokee Securities Corp., 118 N, W, Broad: St. .
Southern Pines, S. C. P : Ao

Prospective Offerings
American Can Co.
March 10 William C. Stolk, President, announced that
the directors have approved a public offering. of $30,-
000,000 long term debentures. Proceeds—To redgem
$40,000,000 of outstanding debt and for working capital.
Underwriters—Morgan Stanley & Co. and. Clark Dodge
& Co., both of New York. Registration — Expected in
near future. .
® Appalachian Electric Power Co. (5/27) S
Dec. 2, 1957, it was reported this company, a subsidiary
of American Gas & Electric Co., plans to issue and sell
$25,000,000 of first mortgage bonds. Proceeds—To repay.
bank loans and for construction program. Underwritez
—To be determined by competitive bidding. Probable
bidders: Halsey, Stuart & Co. Inc.;" The First Boston
Corp.; Kuhn, Loeb & Co. and Eastman Dillon, Union
Securities & Co. (jointly); Harriman Ripley & Co. Ine.
Bids—Tentatively expected to be received up to 11 a.m.
(EST) on May:- 27. X i
Associates Investment Co. . :
Jan. 23 it was reported company plans to issue and seld
some additional debentures (amount not yet determined).
Underwriters — Salomon Bros. & Hutzler and Lehmatt
Brothers, both of New York. Offering—Expected before
July 1. ) R
Baltimore & Ohio RR. (3/27) :
Bids' are expected to be received by the company on
March 27 for the purchase from it of $3,435,000 equip~

Continued on page 42
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ment trust certificates. Probable bidders: Halsey, Stuart
& Co. Inc; Salomon Bros, & Hutzler,
Boston Edison Co.

Jan. 27 it was reported company may issue and sell in
the second or third quarter of this year some additional
first mortgage bonds and preferred stock. Proceeds—To
repay bank loans and for construction program, Under-
writer—For bonds to be determined by company, with
prospective bidders including Halsey, Stuart & Co. Inc.;
The First Boston Corp.; White, Weld & Co.; Lehman
Brothers and Harriman Ripley & Co. Inc. (Jomtly) For
preferred stock, The First Boston Corp., New York.

" Brooklyn Union Gas Co. (5/21)
Nov. 25, 1957, it was announced that company expects to
issue and sell $22,000,000 of first mortgage bonds due
1983. Proceeds—To repay bank loans and for con-
struction program. Underwriter—To be determined by
competitive bidding. Probable bidders: Halsey, Stuart
& Co. Inc.; Lehman Brothers; Blyth & Co., Inc., and
F. S. Moseley & Co. (]omﬂy), Merrill Lynch, Pierce,
Fenner & Smith; Harriman Ripley & Co. Inc. and The
First Boston Corp (jointly); White, Weld & Co. Bids—
Expected May 21.

', California Electric Power Co.
March 10 it was reported company may issue and sell in
1958 about 450,000 additional shares of common stock.
Underwriter—To be determined by competitive bidding.
Probable bidders: White Weld & Co.; Kidder; Peabody
& Co.; Merrill Lynch, Pierce, Fenner ‘& Smith; Carl M.
Loeb, 'Rhoades & Co., and Bear Stearns & Co. (Jomtly)
. Central Hudson Gas & Electric Corp p.
Jan. 22 it was reported company plans to issue and sell
$18,000,000 of first mortgage bonds’(previous bond fi-

nancing done privately). . Underwriter—If sold at com- .

petitive bidding, probable bidders may include: Halsey,

Stuart & Co. Inc.; Eastman Dillon, Union Securities &

Co.; The First Boston Corp.; White, Weld & Co. and

Stone & Webster Securities Corp. (]ointly) Kidder, Pea—

body & Co. Bids—Tentatively scheduled to be received

about the middle of May.

- Central fllinois Light Co. .

Jan. 22 it was announced stockholders. will vote March

27 on increasing the authorized preferred stock (par

$100) from 250,000 shares to 500,000 shares. Underwriter
—Eastman Dxllon, Union Securities & Co.. New York.

% Chicago Burlington & Quincy Ry. (3/26)

Bids will be received by this company up to noon (CST)

on March 26 for the purchase from it of $4,800,000

equlpment trust certificates due semi-annually Oct 1,

1958-April 1, 1973, inclusive. Probable bidders: Halsey

Stuart & Co. Inc.; Salomon Bros. & Hutzler,

.. Chicago Distrlet Pipeline Co.

Nov. 12, 1957, it was announced company plans to' sell

about $5 000 000 of first mortgage bonds sometime after

the turn of the year. Proceeds—To repay advances made

by Peoples Gas Light & Coke Co., the parent. Under-

writers—Probably Dillon Read & Co Inc, and Hal
Stuart & Co. Inc, ' an gt

citizens & Southern Natioual Bank of

Savannah, Ga. (4/8)

March 11 it was announced stockholders of record April
8, 1958 are to be given the right to subscribe for 100,000
additional shares of capital stock at the rate of one
new share for each 10 shares held. Price —- $30 per
share, Proceeds—To increase capital and surplus. Un-
derwriter—None.

! elc:o;uanbus & Sort:ﬂ&ern Ohio Ellectric Co.

5 was reported company plans to issue and sell
about 250,000 additional shares of common stock. Under-
gl:lﬁs )—-PDlllon. Rteafd & Co. Inc. and The Ohio Co.

y ermanen mancm not ex: ect ti
in 1958 or possibly early in 195gQ BEP R AL Tate
Commonwealth Edison Co. .(4/15) .

Feb. 17 it was announced company plans to issue and
-sell $50,000,000 of mortgage bonds.. Proceeds—For ‘con-
}struction program. Underwriter—To be determined by
competitive bidding. Probable bidders: Halsey, Stuart &
Co. Inc.; The First Boston Corp.; Glore, Forgan & Co.
BIds—-—Expected to be received on April 15. Registration,
—To be filed about the middle of March,
- :’:ogsseltldated Natural Gas Co.

'eb. 1t was announced company plans to issue and
:8ell $45,000,000 of sinking fund debentures. Underwrit+
ers—To be determined by competitive bidding. Prob-
able bidders: Halsey, Stuart & Co.; White, Weld & Co.
and Paine, Webber, Jackson & Curtls (Jomtly) Morgan
‘Stanley & Co. and First Boston Corp. (]oxntly) Offer-
ing—Expected in second quarter of 1958,

A ’*‘r go;ful;ner% Power Co.

e an Karn, President, announced that $100,-
600,000 has been budgeted for expansion and 1mp$rove-
ment of .service facilities during 1958. Indications are
that $60,000,000 of senior securities may be involved.
Underwritcr—For any bonds, to be determined by com-
.petitive bidding. Probable bidders: Halsey, Stuart &
-Co..Inc.; Morgan Stanley & Co.; White, Weld & Co. and
Shields & Co. (jointly); The Flrst Boston Corp. and
Harriman Ripley & Co. Inc. (jointly)., An offering of
A:t.:i?llgls'llgo of 45, s%dconvertlble debentures, offered to

ckholders, was underwritten in Oct -
e ctober, 1957, by Mor:
3 Dezlzaware Power & Light Co.

an. it was reported company plans to issue and sell

$10,000,000 of first mortgage bonds due 1988, Proceeds
'~—To repay bank loans and for construction program,
Underwriter—To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; White, Weld
:& Co. and Shields & Co. (jointly); Eastman Dxllon Union
S Securities & Co.; The First Boston Corp. and Blyth &

The Commercial and Financiql Chronicle . .

Co., Inc. (jointly); Merrill Lynch, Pierce, Fenner &
Smith and Kidder, Peabody & Co. (pomtly) .Offering—
Expected in June.

Dixon Chemical Industries, Inc.
March 10 it was reported company plans, to do some fi-
nancing, the type of securities to be announced later.
Proceeds—For expansion. Underwriter—Harriman Rip-
ley & Co. Inc., New York
% Douglas Aircraft Co., Inc.
,On March 18 the company announced it- plans, to issue
‘and sell to the public $60,000,000  of non-convertible
sinking fund debentures. Proceeds—For working capital
and other general corporate purposes. . Underwriters —
Merrill Lynch, Pierce, Fenner &' Smith and Kuhn Loeb

& Co., both of New York,

Florida Power Corp.. (7/1)

t tion plans. fo’issue and ghting ¢ : e or 8 ¥
o S0 It we wnored BdRnakahop ) ~Feb. 26 it. was ais0"an munced that company plans to

sell $25,000,000 of first mortgage bonds due 1988. Under-
writer—To be determined by competitivé bidding. Prob-
able bidders: Halsey, Stuart & Co. Inc.; Kidder; Peabody

& Co. and Merrill Lynch; Pierce, Fenner & Smith (joint-

ly); Lehman Brothers and. Blyth & Co., Inc.. (jointly);
Eastman Dillon, Union Securities” &' Co ;and  Harriman
Ripley & Co. Inc. (jointly); The First’ Boston Corp.. Bids
—Expected to be received on J uly 1

% Grace Lines Inc.

March 20 it was announced hy Lew15 A Lapham, Pxesr-

dent, that the company ‘plans to, issue: approximately’

$21, 000 000 of -government: insured ‘bonds ‘secured by a
first preferred ship mortgage on’the new’ “Santa. Rosa”
and “Santa  Paula.” Underwrlters - Merrill.. Lynch,
Pierce, Fenner and Smith; ‘Paine; Webber, Jackson &

Curtxs, Smith, Barney Co;; White, Weld' & Co and F.

Eberstadt & Co all of New, Yor k.

Great Atlantic & Pacifi Ted ‘Co.
Feb, 19 it was reported a; {geﬁondary ofﬁerm

May include:. Blyth & Co n Carl- M. Lg
& Co.; Hémphill; Noyes: o Smlth,
and Merrill Lynch Plerce, F“enner & mrth

—To be determined by competlﬁy ‘brddmg, Probable
bidders; Halsey, Stuart & Co.:Inc.}

Fenner & Smith and White; Weld. & Co. (jomtry) ‘Salo

mon Bros, & Hutzler and’ Eastman ﬁillon ‘Union  Securi- "ion a fim; basrs

Y, $
-=For; investment. Teehnologncn 'Advmors——lnclude Dr.

ties & Co. (jointly); Lehman Brothers;: 'Stone & Web=
ster Securities Corp.; Kuhn, Loeb & Co. Bids.— Ex~
pected to be recelved on May 19:

Gulf States Utilities Co.- (5/19)
Jan. 29 it was reported. company pilans to 1ssue and sell
250,000 shares of common ‘stock. Underwriter. — To be
determmed by competitive bidding: Probable bidders:

Merrill Lynch, Pierce, Fenner & Smith and:Lehman -

Brothers (]omtly); Stone' & Webster- Securities Corp.
Bids—Tentatively expected’to :be 1ece1ved on ‘May 19
% Hackensack Water Co. .

March 12, George H. Buck, Plesldent sald that com-
pany plans to sell some $7, 000 ,000 in new securities by

the end of this year in the form of first mortgage bonds -

and preferred stock. Recent bond financing was made
privately. In event of competitive.bidding for bonds or

debentures, bidders may include!: Halsey, Stuart. & Co. -

Inc.; The First Boston Corp. 'and White, Weld & -Co.

(Jomtly) Stone & Webster Securities: Corp Blyth' & - -
Co., Inc.; Drexel & Co. and'Dean Witter & Co (jointly).: -
P The First Boston Corp. @and White; Weld: & Co.’ (jointly)
+ underwrote last common.stock - financing: »There is.no-

preferred stock presently outstandmg
% Hawaiian Telephone Co. 5>+

March 17 it was reportedcompany- plans:to' offen somel
additional stock (probably:te:stockholders): : Proceeds< ««

About $5,000,000, to be used:for-additions:and-improve-
ments to property
pected in June.

Ilinois Power Co. (5/20‘)

Jan. 29 it 'was reported company: ,plansdo xssue'$25,000- W
000 of first mortgage bonds: Proceeds—=For constructior’ «

program. -Underwriter—To. be 'determined -by: competi-
tive bidding. Probable bidders: Halsey; Stuart & 'Co..Inc.;
Eastman Dillon, Union Securities: &:Co.; "White, Weld &

Co. and Merrill Lynch, Pierce; Fenner& :Smith (Jcmtly), :
The First Boston Corp.; Harriman- R:pley & Col ,Inc_ g

Bids—To be received on May 20.:;
Kansas Power & Light Co. (R $
Feb. 14 it was announced: eompany plans to 1ssue and

sell $10,000,000 of first mortgage bonds:due .1988.  Pro- -

ceeds—For construction. program: ;-Underwriter—To. be
determined by competitive- bidding:.-Probable. bidders;
Halsey, Stuart & Co. Inc.; The First Boston-Corp.; Glore
Forgan & Co,; Harriman Rlpley & Co::Ine.; Whlte, Weld

& Co.; Blyth & Co., Inc.; Equitable Securmes Corp Reg-,‘

lstration——Expected before Spring, .

Kentucky Utilities Co. " : g
Jan, 21 it was reported company’plans to 1ssue and sel]
$10,000,000 of first mortgage honds. Proceeds--To repay’
bank loans and for new construction: ‘Underwriter—To

be determined by competitive-bidding.. Probable bidders: -

Halsey, Stuart & Co. Inc.; Blyth & .Co.; Inc:; Lee Higgin-

son Corp.; Equitable Securmes Corp ;Eastman: Dillon;-

Union Securities & Co. and Merrill Lynch ‘Pierce, Fenner
& Smith (jointly); Kidder, Peabody ‘& Co. and ‘White,
Weld & Co. (jointly); Kuhn/Loeb:& Co ffermg—Ex-
pected in September or October

Kentucky Utilities Co. .~

Jan. 21 it was also reported. that~ company may offer g
approximately 165,000 additional .shares.of ‘its common -

stock to its common stockholders on & 1-for-15 basis;
g"derwritels—Blyth & Co:,.Inc..and. J:’ J B! Hllhard &
on,

Merrill Lynch; Pierce,

- other things,"t

Underwrrter—None Offenng—Ex- 2o

. Thursday, March 20, 1958

Litton Industfies, Inc.
Dec. 14 stockholders approved the creatxon of an 1ssue
of 16,000 shares.of $100 par preferred stock and an in-
crease in the authorized common stock from 2,000,000 ta
3,500,000 ‘shares.  Underwrifers — Lehman Brothers and
Clatk, Dodge & Co. handled last eqmty fmancmg which

Long Istand Lighting Co. : i
Feb. 26 it was. announced company plans to isste and’ selt
$20,000,000 of flrsj, mortgage ‘bonds. Proceeds—To retire
bank, loans and, for new. construction.’ Underwnter——'ro

be- determined , by, competitive ‘bidding:* Probable bid<

ders: Halsey,, Sthart & 'Co. Inc:; The First Boston’ Corp.
and Blyth & Co:; Inc. (Jomtly) ‘W..C/-Langley & Co.;
Smith, ‘Barne: y Blds—Expected to be recelved
early’ m May .

Long Islqnd
offer ta’ Its stockholders early in' May~about 690, 000 addis’

‘-tional”shares “of ¢othmon - stock-at' the rate of ‘one  new’

sharefor each .10 shares held. . Proceeds—To repay bank

I.omslana Pow;: & nght Co..
Dec, 16, ﬂrw S ahn hced company may borrow $11, 500 -
000 from banks pendmg ‘4 final finaricing program relate:
“its: %0 Lomslan'a

*capxﬁxl stock ‘(par“$1) Price
ha e, less’ 3 underwriting discount’ of 845 %

o Merc ilg.;
.= Mareh 19 «it. was qh ed 1
5 50,000 ‘addi itional :§hares, of
'share olc{ers ol reco;
TIEW S|
at:

: 3 the’.
re@op»each thiee, 'shi 1eld; "nghts wilf expi
2 PR O pril_QQ

To increase; capit

-Rockets.
1 }s -

ltice—$20 per share Proceeds ‘-

B )
$7,300,'00 )
aupt & Co.
Theodore v Karman, Chairman‘of-the ddvisory: group’
for aergriaiitical iresearch ‘and’, development of NATO =
Mountal ‘Fuel.Supply. Co.” "

- March: ;3. it xwas. Teported. company - expects/ to’ do some'”

debt fmancmg brior, to July 1,°1858." Proceeds—Among
repay “$11,000; 000 of '‘bank loans. Under-
wrlten—The t vBoston Corp, New Yorl\ by

Natlonal Distlllers & Chemical" corp.
March, 3it;Was .reported company is ewected to, 1ssue
and sell:about’ $50,000,000 to $60,000,000.long-term secu~
rities, Proceeds—.—Wnll probably be. “used. to. repay, bank:
loans’, and :for, new . construction. , Underwriters—Glore,
Forgan &- Co and, Haulman Rxpley & Co.” Inc, ‘both, of

L,

New England ‘Power Co., (6/11) e s T T
March‘ 3. ituwas:lannounced: this.company;y :psubs:d.»ary

New England: Electric:. Systent,. proposes to - .file .-

,000,080 ”ptmexpnl ‘amount: of : first< mortgage--bonds,
series: Hy-due; 1988.< Underwriter—To- be-determined by

',competrtwe‘ Jidding.«: Probable-hidders; Halsey,. Stuart:
. =&, Co,.dncy; Fhe Farsu Boston, Cor
| -Eastman: Dillon;- Union:-Securities::
IIBroscj;&P =
Lyn gerce,
‘and_White; Wew & Co, (jointly);: Equitable :Seeurities

Kuhn, Loeb & Coi;
- «Cosand’ Salomon’,
Hutzler- /Gjeintly) ; ‘Liehman Brothers; Merrill
Fenner & Smlth, Kidder: Pﬁabody & Col

jointly). Bids—Tentatively
schedyléd, to,be received on June- 11 at 441 Stuact St,
Boston;lﬁ, }\& eglstration—nwected early in; May.,:
- New: England '!'elephone &Telegra;m Co. /(4 14}
Feb 19-3t Was’ @nnounced ‘company :plans ‘to:issue-and

Corp.-apd, Blaiy & Cq.,.In

- gell $45,000 000. of F5-year: debentures. Preceeds—1'0 ve-
»deem " $35, 000 0007 :0f 44 % debentures -due 1886 and 10

repay: adv‘anc'es framAmerican  Telephone &’ Telegraph
Co. Underwriter - To. be .determined ‘hy-.compelitive
.bidding.. Probable; dgiers. Hulsey, Stuart. & -Co. In
Morgan: Standey :&. Co.; The First . Boston: Corp. Bid

] Tentatwelylscheduled o be. recelved on: Ap;'l 14.

New Jérsey Power & Light Coi -

“Feb. 24 it was reported company plans to4 xssue and sell :
~$7,500,000 first mortgage botids due 1988.- Underwriter-~

To be determmed by: competitive bidding. "Probable bid=
ders: -Halsey; Stuart?& Co. Ine¢.; Kuhn, Loeb& Co.; Leh~
man- Brothers, and. Salomon' Bros.- & Hutzler (]omtly)

“Eastman' 'tDmon Union--Securities : & - Co, ‘and ‘White

Weld :&* Co: (]omtly), ‘The' First Boston-Corp.; Merrill..

- .. Lynch;:Pierce, Fenner &- Smith;: - Equitable : Securities
. Corp: ‘Bxds—Expected to: be recexved between Apnl 15:
;and May 15. - b -

* New York ‘I“elephone Co. s B

March 14, company: sought’ approval of the \ew York
Publié . Setvice. Commission ‘to’issue ‘and’ sell *$60,000,000-
of refunding’ mortga e bonds,' together with'. 1,200,000
shares of commpon stock; par $100 (the latter to American”
Telephgneé & Telegraph Co.). Proceeds—To retire short-
term bank: borrowings.< Underwriter—To be determined’
by competitive bidding:: Probable bxdders Halsey, Stuart
& Co. Inc;; Morgan Stanley ‘& Co w el

* New York Telephone Co. .

March, 14 it was also announced compan;v' seeLs approval
of an-issue of $70,000,000.‘additional  refunding mortgage,
bonﬁs, subject to Tavorabie market” conditions. Proceeds,
—To refund a like amount of series J 412% bonds sold

|
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last.year. Underwriter—To_be determined by ébmpeti-
~ tive bidding. ' Probable . bidders: - Halsey.
Inc.; Salomon Bros, & Hutzler. ' . -

- Niagara Mohawk -Power, Co. . LA
-March, 3.it. was reported. company: may-issuevand sell
$50,000,000 of mortgage bonds, probably this fall: Under-
. writer—To be determined by competitive bidding. - Prob-
able bidders: Halsey, Stuart & Co. Inc.; Morgan.Stanley -

& Co.; The First Boston Corp. ' ' . " ,
% Northern Indiana Public Service Co. .-
March 12 it was announced’ company -plans. to:spend.an:

. estimated '$76,500,000: for construction”in,theyears 1958-. -

-»1959., Of'this about’ $55,000,000;will ‘be raised from sale "
of additionzal- seecuritiés, - the .nature of which+will be

. determined .on-conditions; at.time financing' is' under-

»lakeny e sl gl LTl L b s RO AT 3
- Northern Pacific .Ry.  (4/15): ; < iy
Bids: are-expected to be received by:this-company on
April .15 for 'the .purchase from:it.of:about-$7,600,000

. equipment- trust. certificates: -Probable bidders: 'Halsey,

. Stuart & Co. Inc.;.Salomon:Bros:. & Hutzler.. /= . . -~
... Northern States Power Co.: (Minn.)
Jan. 13’it ‘was reportedthat’ the 'comp:

; any-may' ‘be-con-
- didering the issue and sale this Summer of about $25,000,~
000 of first ‘mortgage bonds.: Underwriter—To bé deter:
mined by compétitive bidding.-Probable 'bidders: Halsey,

~ Stuart & Co. Inc:; The First Boston Corp. and Blyth &
- €o., - Ine.: (jointly); -Merrill ; Lynch, - Pierce; . Fenner &
* Swuith, - Kidder, Peabody &-'Co: and White, :Weld & :Co.
€jointly); Lehman Brothers.and :Riter: & Co. . (jointly); -
Equitable Securities .Corp.: and: Eastman :Dillon; Union -

. Securities & Co. (jointly). = . ¢

' _Oklahoma Gas. & Electric Co. - . ‘
' Feb..3 it was reported,.company plans to. issue ‘and sell
$15,000,000 of bonds:this year. Underwriter—To.be deter~
. mined by competitive bidding. Prebable bidders: (1) For: -
bonds—Halsey; Stuart, & Co..Inc.; Equitable Seeurities.
Corp.; The First Boston Corp.; Kuhn, Loeb & Co.,; Merrill
Lynch, Pierce, :Fenner ‘& :Smith and White,.-Weld. &
* Co. (jointly); Harriman Ripley:&: Co. Ine: and-Eastman

| v

Dillon, ' Unton : Securities- & "Co; (jointly).. " " . s
" Pacific Telephone & Telegraph Co. - ° ;

. Jan..8 it. was reported company plans $300,600,000 capi-

- tal oytlay pregram. -Proceeds—For construction program :

in 1958 -and-1959 ($137,000,000. in-1958). - Underwriter—.
To bé determined by eompetitive bidding. Probable bid-
ders— Halsey, Stuart’ & .Co..Inc.;. Morgan.Stanléy & Co.-

‘ .Philadelphia Electric.Co. (4/29) . " & :
Jan.-27 it was. reported-company” plans: to“issué:and. sell -
$40,000,000- of" first ‘mortgage. bonds -dué' ' 1988.:"' Under-
writer——To be determined by. competitive:bidding. Prob-
.able bidders: Halsey, Stuart & Co. Iné.;- The First Boston -
Corp.; White, 'Weld . & ,Co:; Morgan ‘Stanley: & Co. and
Drexel &.Co. (jointly). Bids—Expected to be received
up:-to noon (EST) on April 29. Registration—Planned for
April*3:" - PR ARG T Sy TRy
.. Puplic Service Co. of Oklahoma -, " .7 &+ .\ -
- Jam.. 20 it was .reported company plans to issue.and sell
in: May- $16,000,000. of first- mortgage bonds due 1988.
.. Proceeds—To.repay bank loans and for vonstruetion pro-
grany.. Underwriter—To be :determined:bycompetitive.-
bidgirng., -Probable  bidders:: Halsey; .Stuart &;Co. Inc.;
:White,-Weld & .Co.: and- Shields.& .Co,.:(jointly); .Blyth
& Co.,- Inc.;-Salomon :Bros. & Hutzleri Kuhn, Loeb -&.
. Co.; and: Eastman - Dillon,: Union Securities: & Co.- (joint-"
ly);« The ;First Boston: Corp.; :Glore, Forgin..& . Co.;

TS P

‘quitable Securities Co.." . .0 .

" Puget Sound Power & Light Co.”(4/28) - . -
_Jan.:29, Frank McLaughlin;" President; announced com-"
pany plans to issue and sell $30,000,000 of. first. mortgage

bonds. . Proceeds—To redeem $20,000,000 .of 641 % series '

bonds due-1987 and to finanee- new construetion. Under-
writer—T0o be determined by eompetitive hidding.- Prob-:
. able bidders: . Halsey, - Stuaxt- &..Co. -Igc:vand. Lehman
‘ %z;others -¢jointly);. Stene -&  Webster- Seeurities:: Corp.,

e First-Boston.Corp. and: Smith, Barpey &:Co. (joint-':

ly). Bids—Expected .to be-received.on-April 28, . Regis-
. tration—Expected-on:March 20..:, .-~ o oo oL

“.~share-in: 5‘1‘1‘}’; 11956,

_Witter, &.Co.
d

Riddle Airlines, Inc. . - i

Oct. 21 it‘was:.anno,unced“company plans to register with
the SEC an issue. of .new’ common stock, the number of
shares ‘and, the price.at. which they will be offered not
_yet determined. ‘The authurized common stock has been
increased from. 7,500,000 to..15,000,000 shares. Proceeds
—To finanée route expansion and for working capital,
Underwriter—James H. Price & Co., Inc., Coral Gables,
Fla. :and ‘New: York, N..Y., handled previous public
offering '0f-500,000' shares of common stock at $3.25 per
=7 Sierrd Pacific Power Co." (4/16) :

Jan. 27! is”alsoreported - that the company plans to
. offer 1o ‘its; commori §pockholders the right to subscribe
“for 57,362 additional 'shares:6f common stock (probably
» with an oversubscripfion privilege). Proceeds—For con-

- struction program. ‘Underwfiter—Exemption from com-

.- petitive 'bidding to be sought, Stone & Webster Securities
Corp. and.Dean Witter & Co. (jointly) were only bide
ggng for:last: rights: offer,  which was on a competitive

LorRASIS e B g

“ - Sierra Pacific Power:Co. (4/23)

- Jam: 27: it was reported:company plans to issue and sell
-$3,000,000.0f first- mortgagé: bonds due 1988. Proceeds—

...To repay.bank-leans and for:eonstruction program. Un-

«. derwriter—To-be .determined . by competitive bidding.
. Probable,bidders: Halsey, Stuart & Co. Inec.; Kidder, Pea-

.'body:& Co.; Stoné & Webster Securities Corp. and Dean

(jointly).- Bids—Tentatively scheduled to

n  April :23.: Registration — Planned for

e T

‘be receiy
March 25, -7 . Wil .
-®_Southern Counties Gas Co. of California (4/23)

. March 17 it ‘was ‘reported: company: plans to issue and

sell $15,000,000 :of -first mortgage bonds due 1983. Un-
derwriter:=—:To be determined by competitive bidding.
Probable ‘bidders: ‘Halsey, :Stuart- & Co, Inc.; Blyth &

- Co., Inc.;.-White, "Weld . & Co.;. Merrill Lynch. Pierce.
Fenner. &-Smith.": Bids: —"Expected to be received on

CAPriln 23, L T e Lt :

ey Southern’ Nevada: Power Co.

Dec. 3 it,was announced company plans to raise in mid-

.21958 between $5,000,000 and.$6,000,000 new capital, about
two-thirds of which will be through bond financing and

“the balance’through,commion. stock financing, Under-

- writer—For stock; may: 'be' Hornblower & Weeks, Wil-
liam R. Staats-& Co. and The First California Co. (joint-
ly);: For. bomds, to ‘be determined by competitive bid~
ding. - Only ‘bidders:-in 1956 for $4,000,000 bonds were

. .Halsey; . Stuart -& - Co,: Inc.;, . Hornblower & Weeks and
.-William.R. Staats.& Co. .(jointly).

Southern: Pacific Co.' (4/21)

.-Bids are “expected ' to" be" received by the company on
‘April “21 for*"the : purchase” from it of approximately
88,000,000 equipment trust certificates. Probable bidders:
Halsey, Stpart ‘& Co. Inc,; ‘Salomon Bros. & Hutzler.

.-+ Tel-A-Sign Inc., Chicago, lII.

March 3,.it was.-‘announced the company plans to. file

with: the.SEC"a“proposal -to issue 180,000 shares of

common-stock: -(par20-+cents). Price — To be deter-

-mined at timedf offering: Proeeeds—I'or working capital
. andvother-¢orporate-purpeses. Underwriters—Floyd D.
-+ Cerf ~Jr.” Co. \Inie.,~Chieago; “Ill.; Charles Plohn & Co.,
' New~Yor] Y., and Clayten Securities Corp., Boston,
" % Texas & Pacific.Ry. (3/26)

Bids will be‘received by this ¢ompany up to noon (CST)
-";on:March’26 for the purchase from it of $1,900,000 equip-

ment trust certificates due annually April 1, 1959-1968,

-~ ~inclusive:” Probable “bidders: Halsey, Stuart & Co. Inc.;

- Salomon: Bros. & 'Hutzler.
“Toledo Edison Co, - /"

Jan. 20" it was.reported-company plans to issue and sell

about *$15,000,000 of first' mortgage bonds in April or
~iMay of:this year.*Proceeds-—To repay bank loans. Un-
. derwriter—If issue is- not' placed privately, underwriter
. may- be* determined by -competitive' bidding. Probable
~bidders:-Halsey, Stuart & €o. Inc.; Equitable Securities
Corp.; Eastman Dillon,; Union Securities & Co.; and Salo-
“'mon.‘Bros:: & ‘Hutzler (jointly); Carl M. Loeb, Rhoades
& Co.;:The-First Boston Corp.; White, Welw Co.

."tion plans issue and sale in

.. Weld & Co.; Merrill Lynch, Pierce, Fenner & Smith

+

(1303) 4}

Tuttle Engineering, Inc., Arcadia, Calif.
Feb. 10, Leo L. Strecker, President, announced corpora«
: near future of $1,000,000
convertible debentures or preferred stock, to be followed
later in 1958 by the sale of about $5,000,000 of commen
stock. Proceeds—For working capital and other corpoe
rate purposes.

United Gas Improvement Co. (5/13) i
Jan. 28 it was reported company plans to issue and
$15,000,000 of first mortgage bonds. Proceeds—To repay
bauk: loans and for construetion program. Underwriter—

"To be determined by competitive bidding. Probable bidw
ders: Halsey, Stuart-& Co. Inc.; Morgan Stanley & Co.;

The First Boston Corp.; Kidder, Peabody & Co.; Wh::lo.:i
Eastman Dillon, Union Securities & Co. (jointly). Bids
—Expected to be. received on May 13. Registratiom—
About April 11. :

Virginia Electric & Power Co. (6/10) !
Dec. 26 it was reported company plans:to-issue and sell
$25,000,000 bonds .or- debentures. Underwriter—To be
determined by competitive bidding. Probable’ bidders:
Halsey, Stuart & Co.; Salomon Bros. & Hutzler; White,

Weld & Co.; Eastman Dillon, Union Securities & Co.; .
Stone & Webster Securities Corp.; Kuhn, Loeb & Co, .

and American Securities Corp. (jointly). Bids—Tenta=
tively expected to be received on June 10. !

Washington Natural Gas Co. ;
Oct. 18 the directors authorized the sale of $5,000,000
in debentures. Proceeds—For expansion program. Une
dyervlgrlter—-Blyth & Co., Inc,, San Francisco and New

ork. : s Py

* Wisconsin Power & Light Co. :
March 17 it was announced that company plans to igsue
and sell $10,000,000 of first mortgage bonds. Proceeds—s

To retire bank loans and for construction program. Une'
derwriter — To be determined by competitive bidding, -

Probable bidders: Halsey, Stuart & Co. Inc.; Smith|
Barney & Co. and Robert W. Baird. & Co., Inc. (jointly)}
Equitable Securities Corp. and Eastman Dillon, ' Union
Securities & Co. (jointly); White, Weld & Co., Kidder,
Peabody & Co. and Salomon Bros. & Hutzler (jointly);
The First Boston Corp. Offering—Not expected -until
late in 1958 or early in 1959. L

% Wisconsin Power & Light Co. (5/9-27) .
March 17 it was announced company plans to offer to
its common stockholders the privilege of subscribing for
241,211 additional commeon shares at the rate of one new
share for each 12 shares ‘held and to preferred stockw
holders, subject to allotment, an issue of 36,000 shares
of cumulative preferred stock, (par $100). Preceeds—To
retire bank loans and for construction program. Unders
writers—Smith, Barney & Co. and Robert W. Baird &
Co., Inc. Offering—Tentatively expected in May. B

Wisconsin Public Service Corp. )
March 4 it was announced company plans to selk about
$12,500,000 of new securities in the last half of the cur=
rent year. The type of securities has not yet been
decided on. Underwriter—To be determined by com-
petitive bidding. Probable bidders: (1) For any bonds-—
Halsey, Stuart & Co. Inc.; White Weld & Co.; The First
Boston Corp.; Kidder, Peabody & Co.; Merrill Lynch,
Pierce, Fenner & Smith; Eastman Dillon, Union Secu-
rities & Co. and Salomon Bros. & Hutzler (jointly);

‘Kuhn, Loeb & Co.,, and American Securities:

Corp.
(jointly). (2) For any preferred- stock—Merrill Lynch,
Pierce, Fenner & Smith; Salomon Bros. & Hutzler and
Eastman Dillon, Union Securities & Co., (jointlyy; Leh=
man Brothers; Kuhn, Loeb & Co. and A. C. Allyn & Co.
Inc. (jointly); The First Boston Corp.; White, Weld &
Co.; Kidder, Peabody & .Co.. “ s :

Worcester Gas Light-Co. .
Feb. 24 it was reported company may issue and sell $5,«
000,000 of first mortgage bonds. Underwriter — To be
determined by competitive bidding. -Probable bidders;
Halsey, Stuar$ & Co. Inc.; Coffin & Burr, Inc.; Kiddex,
Peabody & Co. and White, Weld & Co. (jointly). Bids-—
Expected to be received sometime in April. -

- essary, :for.what they
- reasonable \return- on

" Our

entrusted to their care for-invest- -
ment, -Meantime the Fedéral Re-

g |
consider a" donot-. suggest ‘any such action
the -capital’, immcdi‘ately;‘ Ly

: e : 4 fication
-Demand Picks Up

spective -borrowers during the
week to assure a bit of diversi-
in ‘the weeks ahead.
Douglas Aircraft,

riod from a standpoint of business
prospects. Meonday brings up: for
bids Florida Power & Light
$20 million of bonds.

for example,

Co.’s

" Reporter’s
~ Report

-The *newissue market ' devel-

‘oped’a’ bit more confidence: this-
‘week™ as” buyers and Sellers; not-

'to mention-.underwritefs bidding

for competitive deals, came closer |

“to-‘a-meeting’ of ‘the~minds - with
‘regard toprice ‘and yield. .-~ * *
~ "All segments -recognize that the
‘basic. trend’ of - money - rates. is

toward progressive cease... But it:
“has'been clearly demonstrated ‘in’

.recent. weeks,. that 'institutional

,investors .are "not likely 'to  go.

‘whole-hog for- yields offered a
fortnight or se back, -~ . =
. _Quite to the contrary they have
lshown that they can wait, if nec-

pitized for FRASER
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.counted. upon to

. sion, will'jbe,iencouraged to raise
- its capital- outlay ideas for the "

- serve: authorities - have . made it .*.Market' observers found evi-
. plain-that if. cheap credit will turn.“gence " 6f- - decided improvement

the cconomie-tide, then it :can-be-in:demand although the pickup

! make such credit ‘was not. of a nature to suggest
available:- Lo oy 2 .- “"that’’ prospective™ buyers were
: For tHe ec‘ghd time in less than afraid-they ‘might miss the boat.

Ay

& month’'the ' Board has- lowered - * ‘Rather; wh‘ere.'thé yield offered

réserves which member banks are “was. Tight,- new. .debt securities

‘required ‘40 riaintain 'agaiust ' de- .moved ' out * quité - readily. And

mand deposits, The bined ‘ef- . SPo s-for .several of the more
fect of the two-markdowns in the :reeent undertakings were able to
required reserve ‘ratios has freed: report .closing:of the books.

about™ a 'billion ~of - basic - credit, .~

AR ! . This:* week’s - $20 million of
Which, using the accepted yard-"Carolina Power’&: Light Co. 30-

- -stiek,"could provide for-an addi-"year first nfortgage bonds, brought
-tional $5.5 fo.$6 billion in lending ‘out to- yield 4%, 'met ready re-
-power, - in.oi. ' s wd )

* ception. “All “bids for this.issue

" Now." it, remains " to -.be -seen “specified a 4%3% coupon and the

whether industry, which ‘has beén"-tender of the runners up was only

inclined - to- take a_hitch.in “its. 10-cents:per $100 bond under that
belt in-the matter of new expanz .0 -the'._.‘successflul' .bidder.

" Several industrial/corporations

balance of-the year. Most recent
data, private and governmental, joined the -growin

New Issue Cilen? Mounts

list of pro-

disclosed .plans for borrowing up '

to $60 million for new corporate
working capital and general needs.

Joseph E. Seagram & Sons was
preparing to register with the Se-
curities and Exchange Commis-
sion to cover a planned offering

‘of $40 million of debentures early

next month. ‘The issue would be
non-callable for the first five
years but would have a sinking
fund sufficient to retire the entire
amount prior to maturity.

Meantime, Texas Eastern Trans-
mission Corp.’s $25 million of 20-
year. first mortgage bonds carry-
ing a 4% % rate, and priced at
9915 to yield 4.91%, appear to
arouse lively interest. Naturally
the maturity, along with the re-
turn offered, stood this issue in
good stead.

One-a-Day Next Week
Underwriters should find next
week a relatively favorable pe-

The following day New Jersey
Bell Telephone Co. opens bids for
$30 million of new debentures,

Wednesday brings opening of
subscriptions by Richfield ©il
Corp., for its $50° million of eon=
vertible debentures. Stockholders
may exercise ‘their preemptive
rights by taking down $100 of de=
bentures for each eight shares
held on March 25. Rights expire
April 14, {

Friday brings an offering o
$10,643,000 of new preferred stock
of Northwest Bancorporation.

Cruttenden, Podesta Adds

CHICAGO; II. — Christian H.
Waidelich has been added to the
staff of Cruttenden, Podesta & Co.,
209 South La Salle Street, mem=
bers of the New York and Mid-
west Stock Exchanges. He was
formerly with Central Republic
Company.

A
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A MUTUAL
INVESTMENT

i WRITE FOR
FREE. INFORMATION .

_FOLDER AND PROSPECTUS TO :
YOUR INVESTMENT DEALER OR

~ NATIONAL SECURITIES &

 RESEARCH CORPORATION

El'ﬂbﬂlh.d i930
120 Broadway, New York 5, N, Y.

interested
in

- ATOMIC

ENERGY?

We will be glad to send you a free
prospectus describing Atomic
Development Mutual Fund, Inc. This
fund has more than 75 holdings of
stocks selected from among those
of companies active in the atomic
field with the objective of possible
growth in principal and income.

Atomic Development Securifies Co., Inc. Dept C

1033 THIRTIETH STREET, N. W.
WASHINGTON 7, D. C,

M (I.YS([[/JI/SL’I‘I‘S
Life Fund
DIVIDEND

Massachuserts Life Fund
is paying ‘a dividend of
14 cents per share from net
investment income, payable
March 24, 1958 to holders
of trust certificates of record
at the ‘closc of business
March 21, 1958.

Mlassachasells Hospital Life

The Commercial and Financial Chronicle . . .

Mutual Funds

By ROBERT R. RICI
Mutual Fund Assets Decline in February

Assets of the 144 open-end investment company members of
the National  Association of Investment Companies = declined
slightly  during February, from $9,217, 948 000 to $9,193,238,000,
according to the Association,

Investor purchases. of mutual fund shares for the month
totaled $96,396,000, In January they totaled $131,605,000, the-third
highest monthly figure in the history of the mdustry. In February
of 1957 investor purchases came to $105,773,000.

-The value of ghares turned in for redemption was lower,

totaling $29,492,000 compared with .$30,445,000 for. January: and -

$33,280,000 for.the, same month last year.

‘The popularity of accumulation plans for the periodic purchase
of mutual fund shares continued strong.. New: plans opened for
February, 1958, totaled 19,131 compared with 18,371 such plans
opened during January and 17,109 plans started during February
of last year.

Cash, U. S. Government securities and short-term corporate
obligations held by the 144 open-end member companies: fotaled
$613,355,000 at the end of February, This compared with $594,-
225,000 at the close of the previous month and $512,176,000 at the
end of February, 1957,

Jersey Standard Most Popular
Stock in College Funds

A ‘study. of nrominent college endowment -funds by - Boston> o

Fund reveals that Standard Oil’ Company of New Jersey was the
most popular common stock holding based on market value as of
June 30, 1957,

The survey reports that 51 out of 56 college portfolios, with
total value in excess of $2.7 billion, held Standard Oil issues.
Other stock holdings among the top 10 included: General Electric,
Eastman Kodak, Christiana. Securities, duPont (E. 1) deNemours,
General Motors, Standard Oil Company of California, Gulf Oil,
Aluminium Ltd. and Texas Company,

Five of these issues the Boston IFund analysis reveals, are
among the common stocks held by more than 225 investment com-
panies. Replacing General Electric, Eastman Kodak, Christiana
Securities, duPont and General Motors in the investment com-
pany portfolios are: International Business Machines, Amerada
Petroleum, U, S. Steel, Bethlehem Steel and Continental Oil.

These comparisons are among the facts shown in the com-
prehensive 31-page Boston Fund study of 63 college endowments
with aggregate funds of more than $3 billion.

“We are happy to publish the results of our research in this
interesting field,” said Henry T. Vance, President of the $142
million investment company. “Since Boston Fund follows much
the same concept of balanced investing as many college endow-
ment, trust and other institutional funds, our management is con-
stantly at work obtaining data on institutional investing develop-
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ments.”

The new Boston Fund survey includes college endowments
ranging in size from $3.7 million for Bates College to Harvard’s
$500.9 million fund. Among the larger endowments are those of
Yale, M. I. T.,, U. of Chicago, Northwestern, U, of Rochester,
Mount Holyoke Princeton, and Cornell.

The study shows that 54.8% of the total valuation of $3,028,-
210,963 is invested in common stocks. Bonds and cash make up
314% of the total, preferred stocks 4.1%, real estate and mort-

gages 6.8%, and other forms of investment 2.9%.

A breakdown of the common stock holdings of 13 of these
...dnstitutions, with endowments totaling more than $1 billion, re-

" veals that. the bulk of their holdings were in industrials and
- utilities with Standard Oil Co. (N. J.) and. Commonwealth Edison’

.Co. heading the list. Other stocks-appearing most frequently in’
these portfolios were: First National City Bank of New York,
. Insurance. Company of North America and Union Pacific Railroad.
The" Boston Fund study also includes a tabulation on the
diversification of investments for each of the 63 endowment funds
covered in the survey, with comparisons at the end of the previous
year, where available, Other schedules include assets and income;
for 44 endowments, a summary of principal and income, and a

summary of yield: statlstlcs

Outlay for Missiles

Show 200% Increase

According to Herbert R. Ander-
son, President of Group Securi-
ties, $100,000,000 mutual fund,
Armed Forces procurement pro-

“jections for 1957-1959 show  a

200% jump for missiles to $3.8
billion. He stated that this projec-
tion demonstrates how scientific
breakthroughs and technologial
advances make the aircraft-mis-
sile industry a prime growth area.

Mr, . Anderson points out that

‘Aviation Shares of .Group Securi-
ties is the only mutual fund con-
- centrating ‘its’ investments inthe

aircraft-missile industry. - In addi-

‘tion, he continued, the develop-

ment of missiles has been quietly
proceeding for some years and
nearly 70% -of the. assets of Avia-

. -tion Shares are already invested

Thursday, March 20, 1958

Henry Vance Warns Men , -
To Plan Early for Retlrement

Are you between 40 and 55 years of age? If so, the time 13
here for you to do some hard thinking about your financial needs
for your retirement years, says Henry T. Vance, Presxdent of
Boston Fund, one of the largest mutual funds in the U. S.

That old age is considered to be a major social problem m

. the U, 8. is underscored. by these startling facts: - .

Thirteen out of 18 people who are now 40° years ot age’ will_
hve beyond age 65.

" Only one out.of 13 is fmancxally mdependent after- reaehmg .
age 65. |

4 Americans are reaching retxremcnt age at the»rate of 3,300
a day.

. . unly 7% of all people more than 65 years of age havc mcomes
of more than $5,000.

. Today -about_three-fourths of the people tn the T S -who are
more than 65 years old either have no.income:or: reccwe/ less than
$1,000 a year.

“Some 15 million Americans are now- between the a,es of
40 and 55,” Mr. Vance reports. “Now is the time for them to be
thinking of their retirement days.. The:American. busmessman
deserves a far better break than he.is g1v1ng himself in this
respect.”

“Certainly, progressive steps have been taken to- meet the :
problem of old age in the lower income ‘areas-through Social
Security,” he asserted. “While these contributions are most note-
worthy, they.have not completely. solved. the problem.” + s...

Successful financial preparation for retiremicnt! he'points: out
is achieved only through the same: aggres51ve~apprdach ‘and keen

" foresight that executives, professional mel, a.nd mer(.hants use in

conducting their own business affairs. : :

“Preparing for -one’s retirement; is. ‘an! mdlvxdual’ ob,” Mr,:
Vance explained, “as each of us has.a, different view: ncL desn'e
"in regard to. financial needs. The important thmg: is% to 'develop
a productive program and to stay with it” 2

. 'The retirement. program, he said, should? tal\ew mto‘ account

these basic economic factors: The purchasmg poweér ‘of-the .dollar
has.been declining during the past 50 years,.steadily .eating away
the value of fixed-dollar savings. During the same period, Amer<
ican industry has shown a substantial rise, providing opportunities
{or productive investment in leading business.corporations. -

Money invested in U. S. industry is 'done so at the risk of loss -
of value in. periods of recession, Mr: Vance explained. Business
and stock prices fluctuate, but thelr long-range trend. has been
consistently upward, and, of coursc, xetuemcnt planning ' is
achieved cver a long pull, he added. -

Mr. Vance offers these suggestions as. a gulde to help build
the money you will need for retirement: )

(1) Measure your needs. Only you can determine what your
requirements will be when you reach retirement age.

(2) Outline a program of insurance and investments that 1s
tailored to meet your retirement needs.

(3) Set aside as much of your net income as necessary to give
reasonable assurance that your retirement objectives will be met.
You also should set up an adequate cash reserve to take care of:
cmmg,encxes 3

(4) Your plan should include a fair proportion of equities tor
protect your dollar against inflationary forces. :

(5) Finally, and of most importance in any program of mvest-
ing, an-individual should seek professional advice.

“Based on many years of association with mutual funds, I am
convinced that most people would be well advised to’ look into
this type of investment as a practical and .convenient means .of
setting up a plan to reach their retirement goals,” Mr. Vance said.:
“Mutual funds offer broad diversification and professional man<
agement.” ;

He noted that some 1.5 million persons hold.more than three

-million shareholder!accounts.in investment:companjes : ‘valued. at
more thar$9 billion.: “Many':of thésé jersons use mutual’ fund'

-~ shares as vital-parts of:their future.finaneial ‘plans,” he said. “In:

in the common stocks of leading .

companies in this field.

The President remarked that
the extreme risk of trying to
select just one or two stocks that
will remain in the forefront of
the “space age” can be eliminated
by investing in a mutual fund
which specializes in the aircraft-
missile mdustry Thus, an invest-
ment receives continuous review
by an investment research organi-
zation with broad management

-experience.

Commenting further, Mr. An-
derson said, ‘“Although. billions

‘have - already "gone to -develop

applications. of aerodynamics to

‘national ‘defense, -our continuing
-efforts will require billions more.

Whether piloted by men or con-
trolled by electronic devices .the

greatest portion of our defense cents is included. Total income
.dollars-‘will . be spent on” ‘thmgs dividends amounted to 497 cents’
. 'a share for the year e o

that ﬂy g

At e | 73 g & e )

'

1957 to $7.12 on Jan. 31, 1958 if

fact, a study has revealed that the obJectlves of more: than two-.
thxrds of the shareholders of - Boston Fund xs to. bluld up “capital
for future use.”

The outlay for one’s plan, he asserted should be considered
in the same manner that a businessman treats operating expenses.,
It is a necessary expenditure and not one to. be put off.

Mr. Vance offers this advice to. the man lookmg ahead to-his

* retirement-days: *“Pay yourself first out:of your weekty earmngs»

for you alone will provide for your: ‘retirementineome.”

'Ga,s Foid Di'vidend k!
James H. Orr, President of Gas
Industries Fund, Inc., announces

Boston Income

Fund

The annual report of The In- that the directors of the fund will
come Fund of Boston for.the year meet on March 31 to declare a
ended Jan. 31, 1958 disclosed . that - secunty profits’ distiibution. The

total net assets rose from $12,- exact. amount of the distribution

536,622 to $16,929,784. has not yet.been. determined, but

During the year, -investors it is expected. to be approxlmately
bought $8,224,069. in new shares 29 cents per share. The distribu=
while ledemptlons totaled $699,~ tion will .be paid April 29 to
067. Gross income: amounted to sharcholders of record March 3L
$1,139,345 while net income, after The _directors = also declared a
$119 772 of expenses and ‘$74,747’ dividend. from )nvestment income
in bankK interest, totaled $944,826. of 9 cents. per share,. payable on

During:the year the share value Manch 31"t0 sharehqlders of rec=
‘declined. from $8.77 on Jan. 31, ord March | 14. This brings the
current. year’s ‘income dividend
total to 37 cents.per share come
pared. to.36 cents for the preced=
ing fiscat year. Thz Gas Industries
Fund’s share* net asset ‘value’ on

a paid-out securities profit of 37
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March 13 was $11.72 as compared
with $10.77 at the close of ‘the
previous quarter.

Selected Amerlcan

Reports Assets Gain

: Edward P. Rubin, President,
announced that Selected American
Shares had total net assets at Mar.
15, 1958 of '$64,494,382 equal to
$7.72 a share (or $8.00 a share,
adjusting for reinvestment of the
January 1958 capital gain distri-
bution). ‘This compares with total’
net ‘assets of $62,428,005:or $8.49
a share at March 15, 1957. Shares
outstanding : at March . 15, 1958
were 8,351,397 - compared with
7346 318 on: Ma1ch 15,1957,

Continued from page 2

The Commercial and Financial Chronicle

The Security I l.lke Best

Authority this system which we
understand is the-only completely
matched and compatible radiating
system- is- adaptable to all com-
mercial and military aircraft.
Acquisition of the Cado Division
of E]ectromatlon, Inc. of Santa
Monica, Calif.,, in October, 1957,
will enable the company to sup-
ply integrated systems to handle
more effectively tactical air navi-
gation and airport traffic control.

The company’s products, engi-
neered to withstand excessive heat,
shock and. vibration. required in

--sonic-and supersonic aircraft and

- missiles, are also desxgned to be

ChemlcalFund Inc.
Reports Sh. Value
And Assets Gain

Tt was ‘announced that total net
assets of Chemical Fund, Inc. on
March 11, 1958 were $144,439,258,
equal to"$15.70 ‘per share,«com-
pared with $130,852,777, equal to
$15.45 per share a _year :ago. 3

Chemical Fund, Inec.; a ‘mutual
fund founded by 'F. Eberstadt &

Co. in 1938, diversifies its -invest-’

ments over a wide range of com-
panies in various industries whose
growth is based.on'chemical re-
search and ﬂevelopment :

Texas F und Repor

The Texas Fund. in its report to.

shareholders 'for. the, period ended
Feéb. 28, 1958 shows a décrease in’
net assets of $27,961,354 (including
undistributed net income of $150,~
551) from the Aug. 31, 1957 total
of $29,704,093 (meludmg undis-
tributed net income of $160,006).
Net asset value per share on Feb.
28, 1958 was:$7.43 as agamst $8.01
per share for Aug. 31, 1957.

Over-The-Counter
On Feb. 28, 1958, “ Over-the-

Counter Securities Fund, Inc. re-

ported a mnet asset value of $3.36
a share. 'This compares with.an
asset value of $3.37 a share on
Feb. 28, 1957. Total assets of the
fund, the -only:mutual fund de-
voted: exclusively- to investments
in - -over-the-counter . securities,
stood at $140,703 on Feb. 28, 1958.
This figure is 22% ahead of the
net assets of $115,500 reported on
Feb. 28 1957 :

P TPRRS

Personal Pi"ogress

¢ ,che Adm. -E.,’ Dorsey - Foster
(U.S.N., ret.), Vice-President and
General Manager ‘of -RCA’s Elec~
tronic :Data : Processing. Division,
“"was - elected. a: director of :Dela-.
ware Income Fund: in annua}

. meeting on Tuesday. - .

.The new :board member . first
jolned RCA in-1951 as‘director of
mobilization, . planning, - following
his retirement from the Navy. A
year later, he was appointed Vice-
President .and director. of ' plan=~
ning, a post which he held until
1957 when he assumed his present
-position.

. :Admiral Foster -launched his
Naval : career with the Supply
Corps during World War I. He
was commissioned a Vice Admiral
‘in 1949 and at the time of his re-
‘tirement ‘was Chief of Naval Ma-
terial. Prior to that, he served as
.Chief of the Bureau of Supplies
and Accounts. . A
. The new Delaware Income Fund
‘director is a graduate of Prince-
_ton University, Harvard School of
Business Administration and the
{Army Industrial College. His
election to the fund’s directorate
brmgs the total mimber of board
;members’ to eight.”. . . i
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“which have become

_"Los: Angeles,

especially small in size and light
in weight. Among the broadening
line -of proprietary products. are

- some 50 items, such as emergency

flashers, protective sensors, min-

- iature relays, missile timers, -ar-

mament controls, remote control
switches, rocket and camera in-
tervalometers, voltage regulators
for bombing—navigation systems,
jet engine fuel controls, missile

ower supplies and ‘timers ‘for .
L Lo '$335,000 or 90 cents per- share.

other purposes. “While the equip-
ment is being designed primarily
for application to the aviation in-
dustry ultimate utilization for
automation and industrial controls
is visualized. Moreover, in. view
of the company’s specialization in
such fields where substantial con-

" tributions can be made without

excessive competition tremendous

41‘uture growth -appears likely.
- Sales are- made to producers of

air frames and guided missiles
and no subcontracting work  is
performed. Many. products,
standard
equipment on airplanes and mis-
siles, are engineered and devel-
oped before purchase orders have
been awarded - and are -subse-
quently adapted to the buyers’
performance - requirements, It is
interesting to note th#t some of
the company’s equipment is often
needed as an emergency item by

- large prime- contractors after big
“‘electronics systems have_ been

designed and built. Because of the
exceptionally high regard-for the
engineering - staff- of -Electronic
Specialty such outstanding organ-
izations ‘as General Electric, IBM,

-Douglas Aircraft, the Convair

Division of General Dynamics,
North American Aviation, Martin

-Company and Republic Aviation

are consulting. the  company  on
their problems in development of
new - airborne ‘electronics” equip~

~ ment,

-~ Electronie Speclaltys plant at
Calif.;* maintains
modern research and- product de-

‘velopnmient laboratories. where- an

experienced staff of 65 electronic
engineers . and - scientists is ‘con-
stantly - testing and . improving
products for application :to prac-
tically every military:- and com-
mercial- aircraft; and guided mis-
siles.” Most component parts are
bought from outside sources and
are assembled  and” tested on the
company’s premises. - The large
research and development budget
called for an outlay of $550,000 or
12% of projected sales for the fis-
cal year ending March 31, 1958.
In view of the intensive growth
indicated over the next few years
further increases of research ex-
penditures are anticipated.
During the past nine years Elee~
tronic - Specialty under the dy-
namic leadership of its highly re-
garded President, Mr, William H.
Burgess, has built up its rapidly
increasing business from a com-
pany which as a “war baby” with
no- -market for' its military prod-
ucts was on the verge of bank-
ruptcy to one of the top 10% West
Coast airborne electronics equip-
ment manufacturers, When Mr,
Burgess took over the presidency
in 1949 the company’s only impor-
‘tant product was an electronic in-

verter- known_ as - Shavex, de-

signed to'increase the speed and
efficiency of electric shavers, This
attachment which converts ordi-
nary household alternating current
to direct current to improve op-
eration -of electric shavers -was
gradually improved and devel-
oped into a highly profitable
product with world-wide distri-
bution.. :In 1956 Electronic. Spe-
cialty sold the Shavex ,Division
and also its Electromec subsidiary,
producer of industrial and com-
mercial electronic instruments, for
a .total capital gain of $114,000
and an addition of about $400,000
to working capital. Furthermore,
a publxc sale of 100,000 common
shares "at "$3 per share” in 1955
aided ‘greatly in - strengthening
the fmanclal position. The com=
pany’s sales and earnings have in-
-creased from $173,000 and_ $11,-
000 or three cents per share re-
spectively for "the fiscal year,
ended Aug. 31, 1950 to estimated
sales of $4, 700, ,000 for the fiseal
year, ending March 31, 1958 and
net income is expected around

‘This compares with sales of $3,-
294,000 for fiscal 1957 and oper-
ating earnings of $242,000 or 67
cents per share after a non-re-
curring capital gain of $114,000 or
32 cents per share,” The company’s
dynamic management is hopeful

that sales will at least double by
1960. In order to properly finance
this tremendous : expansion : an
open- credit of- $500,000 is avail-
able, Unfilled orders on. Dec. 31,

1957 were $2,700,000. Since the
company’s spectacular growth has
been due to very large ‘research
expenditures and constant re-
investment of earnings in the de-
‘velopment of new and improved
products no cash dividends have
ever been paid -and none are an-
ticipated for some time. However,
payment of a small stock dividend
in the future appears possible,

Electronic Specialty is.in sound
financial and working capital po~
sition with current assets of $1,-
663,000 on Dec, 31, 1957, including
cash and equivalent of $484,000,
compared with $698,000 current
liabilities. The capitalization con-
sists solely of 370,820 shares .of
which the excellent management
owns "237,000° common shares or
about 65%.

The outlook for the coming
years appears very promising
particularly since .the manage-
ment’s policy of concentrating its
highly specialized activties in
such fields where substantial con-
tribution can be . made: without
severe’ competition foreshadows
tremendous future growth,. While
present electronics equipment is
primarily designed for adaptation
by aircraft and ‘guided missile
producers ultimate -utilization for
automation and industrial controls
is anticipated. In time' possible
acquisition of one or several sup-
pliers of allied instruments, pres-
ently in the discussion stage, may
well double sales volume and fur-
ther increase net income greatly.
The common shares, traded in the
Over-the-Counter Market around
1215 and selling @t a lower price-
earnings ratio than those of most
comparable growth electronics
companies, are regarded as an in-
teresting low priced speculation
for good capital gain.

Coast Exch. Member

SAN FRANCISCO, Calif, —
George W. Davis, Davis, Skaggs
& Co., Vice-Chairman: of  the

Pacific Coast Stock Exchange, an-
nounced the election of Davxd S.
Tucker to membershxp in the San
Francisco Division of the Ex-
change effective March 15, 1958.

Mr. Tucker is the President of
MecAndrew & Co., Incorporated
Russ ‘Building.

Contmued from page 12
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Milksocialism Has U ef
The Stock Markel's Funclion

tvhich is’ plentiful) as reflected in
the high interest rates, caught up
with the expanding business and
forced the liquidation of market-
able inveéstments, thus starting the
chain reaction that turned 1nt0 a
nosedive, p

. Once again; The maxket went
down because' business was-good.

 What . next? Presumably, the
same old story all over again. We
have gotten ourselves unnecessar-
ily into anotheér recession, through
a shortage of capital' which, by
now;-has become chronic, and for
which we can ' thank - Milksocial-

ism. Obviously business will slow -

down the pace of. expansion.and.
pump less money out of the capi-
tal” market. Frozen inventories
will thaw ‘into cash and some
capital will. flow again into the
stock market. Thus, while a few
million people lose their. jobs and
get into debt, a few million others
will have an opportunity to make
some_ extra dollars to be gra-
ciously shared with the revenue
collector at.the end of the year.

Is this going to be the pattern
from now on? A few years of
prosperity with poor market per-
formance, followed - by a - short-
lived recession with a boomlng
market?

. The answer to thls one is not
easy. There seems to be little
doubt however, that for.the next
few months, at least half of 1958
and probably .somewhat further,
events will follow. the established
pattern, viz., business recession
hand in hand with rising markets
The bond market is already pacing
the way. But whether the pattern
will go on indefinitely, well, that
is doubtful. At the bottom of the
whole trouble is, as before said,

the shortage of capital. This short--

age of capital is cumulative, it
grows more acute as the years
go by and the economy expands.
This  tends to make the cycle of
prosperity and recession of shorter
duration, It took almost four years,
from 1950 to the end of 1953 be-
fore the shortage of capital ham-
strung the business prosperity and
caused a recession, ‘but it took
only a little over two years for
the same strangulation. to occur
from middle 1955-to middle 1957.

The national economy is. grow-
ing larger, but the capital forma~

tion does not grow at the same -
rate, It is reasonable to.assume,.

therefore, that the present forced
lull'in-business expansion will not
last two-long, probably less than
one year, but. it is also reasonable
to assume. that -the-lull-‘will -not
permit enough accumulation of
fresh capital to sustain.for.long

the following period of prosperity. - e

The latter would be, therefore,
also short lived because of mal-
nutrition. It would probably be
characterized by commercial loans
at 7 or 8%, .if we judge by the
fact that every period of prosper-
ity, in the recent past, has cul-
minated with higher interest rates
than the previous one,

Government Reaction

It is: possible then that the pat-
tern would end right there having
finally reached the end of the
rove. What turn the crisis of the
Milksocialist system will force

upon the economy from there on,
may then depend mainly on gov-
ernment action. Should the gov-
ernment resort to the easy path
of artificial easy money policy,
inflation would be the result and
a short period of false prosperity
would be followed by acute de-
pression. Should instead the pres-
ent - conservative money policy
prevail, we may experience a new

paradoxical condition, something
we could call a “limited prosper-
ity” .or “prosperous depression”
consisting ' of high prices, high
wages, high standard of living and
+ . . sizable growing unemploy-
ment. That is, an economy which,
while on .a high. plateau, stil}
would have not enough capital te
exploit the national resources in

“full,” All ‘this, of course, accom-

panied by an: accelerated trend
towards concentration of business,
(stampede :would ‘probably:-be a
better word): thr:ough . TNEergers,

_acquisitions’ and consolidations,

for it.is.proved already that the
surest-way to get some capital for

“business is ‘from within,

If the term “plosperous depres—
sion” ‘ sounds ‘ nonsensical, that is
only because it is nonsensxcal ‘But
what else can you.expect? We
have.created the economic non-
sense .of the Century, Milksocial-
ism,.and. its consequences. cannos
be anything ' else but. ‘economie
aberrations. ' After all, it must be
clear_to every sober brain that
neither: Capitalism nor Socialism
can ignore Capital, Milksocialism
does just that. The trouble with it
is that it~ cannot do 1t with
impunity. -

Putting aside the crystal ball to
go back :to the immediate future
and to-the stock market we can
summarize our analysis by con-
cluding that the shortage of capi- -
tal. created by 15 years of ‘Milk-
socialism -has upset the' function

of the stock market and has
turned it into a sort. of reservior

; where capital flows in when not

needed by business and is later
pumped out when needed again.
The current recession will most
likely cause an influx o0f capital
into the stock market, with a
consequent upwards trend of -
prices, which will last, approxi=-
inattely, as long as the recession
asts.

In the meantime we will go on
arming to the teeth to protect our
socialist. way of living against the
Russian socialist way of %ving,
Their way is brutal and ours does
not make sense. .

Something worth. flghtmg for.

DIRECTORY Ol'
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A 1,700 page hook containing 9,50¢
listings covering all ‘United ‘States. and
Canadian cities. Listings are :arranged
bically - and alphabetically, end
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Indications of Current

Business Activity

INSTITUTE:

. AMERICAN NAND ® cent capacity)eemmemmmemn-Mar, 23

Indicated steel operations (per
Equivalent to—
Bteel ingots and castings (net tons)
AMERICAN PETROLEUM INSTITUTE:
Crude ofl and condensate output—dafly average (bbls. of
42 gallons each)

SR (A
m runs to mm—]fau; average (bbls.) Mar

Mar.
Mar,
Mar.

Mar., 23

Pt

Kerosene (bbls.)
piies f of ot O

Resid tput
swcn at refineries, bulk t,ermmnl. m(mx;lt. in pipe lines— Ak
h and unfi h A
Kerosona {bbls.) & Mar.
Distillate fuel oil lbhll.b at Mar,
Residual fuel ofl (bbls) At Mar,
ON AMERICAN HAILROADD ‘
IS.BOCM‘H “OI‘ loaded (. of cars) Mar.
Re ht ived {rom t (no. of cars)—Mar,

mvn lNGanllNﬂ OONB‘I‘IUC'IION -— ENGINEEB!NG
D:

WS-RECOR!
'mm U. 8. construct!
Private construotion
oonstruction

State and municipal
Federal
COAL OUTPUT (U. 8. BUI!AU OF MINES).
Bituminous coal and llsn!ta
Pennsy el ‘Mnn
DEPARTMENT B‘I‘OIE SALES INDEX—FEDERAL RESERVE
SYSTEM—1947-49 AVERAGE =100 wervcerren
EDISON ELECTRIC INSTITUTE:
Electric output (in 000 kwh.)
. FAILURES - (COMMERCIAL AND INDUSTRIAL) — DUN &
BRADSTREET, INC.
ERON AGE COMPOSITE PRICES;
Finished steel (per 1b.)
. Pig iron (per gross ton)
Scrap steel (per gross ton)..
METAL PRICES (E. & M. J. QUOTATIONS):
Electrolytic copper—
Domestic refinery at.
Export refinery at.
Lead (New York) at.
Lead (8t. Louis) at
$Zinc (delivered) at.
Zine (East 8t. Louis) at.
Aluminum (primary pig.-99%) at.
Straits tin (New VYork) at
MOODY'S BOND. PRICES DAILY AVERAGES:
U. 8. Government Bonds.
Average corporate
Asg Mar. 18

As Mar, 18
A : Mar. 18
Mar. 18
Mar. 18
Mar, 18
Mar. 18

Mar, 13
Mar, 13
Mar, 13
Mar. 13
Mar. 13

Mar, 8
Mar. 8

Mar. 8

Mar, 15

Mar, 13

Mar, 11
Mar, 11
Mar. 11

Mar, 12
Mar. 12
Mar, 12
Mar, 12
Mar, 12
Mar, 12
Mar, 12
Mar. 12

‘Mar. 18
Mar. 18

Basa

Rallroad Group
Public Utilities Group
Industrials Group

Ioony's BOND YIELD DAILY AVERAGES:
8 Government Bonds.
Avemgo corporate
Aas

Mar. 18
Mar, 18
Mar. 18
As Mar. 18
A Mar. 18
Bas e Mar. 18
Railroad Group . Mar. 18
Public  Utilities Group. Mar. 18
Industrials Group - Mar. 18

MOODY'S COMMOD[TY INDEX

NATIONAL PAPERBOARD ASSOCIATION:
Orders received (tons)
Production (tons)
Percentage of activity
Unfilled orders (tons) at end .of period

* OIL, PAINT AND DRUG REPORTER PRICE INDEX—
194¢ AVERAGE = 100,

ROUND-LOT TRANSACTIONS FOR ACCOUN1 OF MEM-
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS:
Transactions of specialists in stocks in which registered—
Total purchases
8hort sales
Other sales :
Total sales
Otber transactions initiated on the floor—
Total purchases-
Bhort sales =

ther sales

‘Total sales -
Other transactions mmmd off the floor—
# Total "purchases
Short sales
Other sales
‘Total sales
Total round-lot tr
Total purchases
Short sales
Other sales
Total sales

STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-
LOT. DEALERS AND SPECIALISTS ON N Y. STOCK
EXCHANGE — SECURITIES EXCHANGE COMMISSION:

Odd-lot sales by dealers (customers’ purchases)—+
of - shares.
Dollar value
0Odd-lot purchases by dealers (customerl sales)—
Mumber of orders—C ’ total sales.
Cuat.omeu short sales
" other sales._.
Dolh.r value
Round-lot sales by dealers—
Number of shmn——Totnl sales
8hort sales. .
Other sales
Round-lot purchases by dealers—
Number of shares

TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK
. EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS
. FOR ACCOUNT OF MEMBERS (SHARES)
Total round-iot sales—
Short sales

Mar. 8
Mayr, 8
Mar. 8
Mar. 8

Mar. 14

Feb. 22

Feb. 22
Feb. 22

Feb. 22
Feb. 22
Feb. 22
Feb. 22
‘Feb. 22
Feb. 22
Feb, 22

Feb. 22

Feb. 22
Feb. 22
Feb. 22

Other sales
Tota) sales

WHOLESALE PRICES, NEW SERTES — EPT OV
l.uon-uuv-u-loov U8
Commodity Group—
e dties:

Parm d

Mar. 11

Meats

Al commadities nther than farm and fands
h——

i *Revised figure,
as of ‘Jan. 1, 1958,
Menthlr Invee'm »: P
one-half cent & pound.

Mar. 11
Mar. 11

o e3-T-3ey  N3a-3-3a383

Mar. 18

P Mar. 11
Processed foods : R " Mar. 11°

fIncludes 946,000 barrels of forelen crude runs.
&¢ mguins. Jan. 1. 1957 basis of 133,459,150 tons. tNumber of orders mot repo:
lan. IPrime Western Zinc sold on delivered basis at centers where freight from East St. Louis exceeds

§1,415,000

6,327,735
17,488,000
25,294,000

2,896,000

215,409,000
17,622,000

84,018,000

54,803,000

544,173
550,095

$313,008,000
120,897,000
192,201,000
153,761,000
38,440,000

8,100,000
17,000

105
11,860,000
336

5.967¢
$66.49
$37.33

23.825¢
20.475¢
13.000¢
12.800¢
10.500c
10.000¢
26.000c
95.125¢

321,182
265,719

87
418,353

109.79

1,098,570
259,680
897,000

1,156,680

283,000

60,000
282,420
342,420

440,030
122,900
506,256
629,156

1,821,600

442,580
1,685,676
2,128,256

989,612
$42,744,976

840,783
24,098
816,685
$36,482,829
248,180
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The following. stahstlcal tabulations cover production and other ﬁgures for the -
latest week or month available, -Dates shown in first column are either for tbc
week or month ended on that date, or, in cases of quotations, are as of that date: .

€1,463,000

6,841,285
7,560,000
#26,429,000
2,775,000

* 12,155,000
000

215,191,000
17,167,000

553,645
538,363

$365,141,000
168,294,000
196,847,000
161,972,000
34,875,000

*8,310,000
= 571,000

100
11,793,000

24.425¢ °

20.350c
13.000c
12.800c
10.500c
10.000c
26.000c
95.125¢

289,414
264,351
6

8
362,954
109.47

1,309,780

267,830
1,008,250
1,276,080

316,420

49,600 .

216,860
325,460

427,380

92,960
507,090
600,050

2,053,580

410,390
1,791,200
2,201,590

1,068,724
$47,003,911

928,044
24,192
903,852
$41,292,892
0

Month
A .
509

1,373,000

Year
A
- 93.5
2,392,000

-

6,858,285 .17,812,965

’1,431 000 ¢

208, (143,000
1,660,000
117,552,000
57, 627 000 -

20,711,
83,331,000
36,383,000

532 289

o 672,363
526, 857 ;

642475

$208 683 000 8412 284 0001

174,847,000
237,437,000
149,950,000

'918,000
110,765,000 -
83,929,000
26,836,000

7,460,000 -
513,000 - 444,000
W83

*) 12,417,000

7. 5.670c
. 7 864.68
$37.33 T $49.50
24.500¢
19.575¢
13.000¢
12.800c *
10.500¢™
10.000c
26.000¢ "
92,750¢

29.700¢
16.000¢
+-15:800¢
14.000¢
13.500¢c
25.000¢
99.125¢

94.48 90.63

3

309,914
251, 516

395, 797

302,893
280,314
5

; 9;
478,942

108.67 110.77

1,478,680

311,060
1,096,820
1,407,880

395,200

48,800
282,650
331,450

600,435
115,250
605,928
781,178

2,474,315

535,110
1,985,398
2,520,508

960,260
197,360
829,220
1,026,580

163,000

46,400
213,930
260,330

297,654

84,550
376,445
460,995

1,420,914

328,310
1,419,505
1,747,905

1,209,909
$50,423,753

917,854
21, 818

933,017
$42,531,243

676, 863
6.7
896, 630, 094

840, 65’! 5'71 $31,762,434
249,570 153,910

248,180

386,360

784,570
8,935,380
9,719,950

276,190

412,030

740,730
9,771,580
10,512,310

!19 l

‘109 6
*103.7
125.8

249,570 153,910

542,870 384,130

956,310
11,206.480
12,252,790 - -

- 436,750
7,057,470
7,494,220

116.9
88.9
1039
83.9
125. 3

§Based on new annual capacity ox 140 742,570 tums

rted since introduction of

- 8,518,000 [
- 2057782000 |
000

87,487,000 |

9,709,000 |
o8

J 11,650,000 | 7

36.575¢ |’

A . Latest
¢ o ° . Month "
BUILDING CONSTRUCTION—U. S8, DEPT. OF
LABOR-—Month ot February (in mlmons)'
Total new constr
- Private. construction
Residential buudmgﬁ (nonrarm)--_
New. 4 - units.
Addttlons a-nd n.lteratlons

C$3,077
2,262

Nom'esldemial bmld‘lngs T

Commerc‘lnl : ;
Office buildings and warehouses...._-
‘Btores,” restaurants, and garages....

. Other nonresidential buﬂdings-__ >
Religious

“ 'Educational __._

1 and ional
- Social .and recreatlonnl:.
Mlmunneous LR

Farm construction’ ...

Public utilities
- Railroad
Telephone and tel D!

. ‘Other public utilities_..

All other private

" Public construction ____

Residential buildings

" Nonresidential buxldmgb
‘Indusirial
Educational _.

-Hospital and. insticutional.

Administrative. and service:..

Other nonxc%ldentia! buildings

©:Military facilities - -

- Highways. so.copl

- Sewer and, water systems._

‘. Sewer
Water- >

Public Servu,e enterpribéu

Conservation and- developmy

All pther public__

BUSINESS INVENTORIES -~ DEPT.” OF-COM-"

¢ ‘MERCE: NEW SERIES—Month of December :

> (Millions .of douara)' - A

Manufacturing - : ! $53,600 ..

- Wholesale_ ALy : TR012,700

- Retail - Snnlik M E 2 S LA 24,580 ¢

Vo an

1,068~ v

. Previous
Month

$3,27¢
2,364

#$53,900
12,800
7243007

1,131 7
865 -

Tear

$3,007

2,226 ',

< 23'909 _'v;

- Total : 2 : L $90,800
CIy. lb ENGINEERING CONSTRUCTION-—EN- & : iy %
GINEERING NEWS-RECORD — Month of
- February (000’s omitted):
Total U. S.' construction..
Private construction—"..
Public' construction ._
State and munlclpal M
Federal 2

s Sl 174#91
613,080
561,711 -

524,460
137,251

. MERCE — RUNNING. BALES:
Consumed month of January ____._ ___
In consuming establishment as o! Feb. 1_ 1, 722 125
In public storage as of Feb. 1 s 12 182,132 -
Linters—Consumed month of January.. 99,026
Stocks Feb. 1 "~ 918,728
Cotton spindlgs active as of Feb. 1 - 17,950,000 °
LIFE INSURANCE PURCHASES — INSTITUTE :

OF LIFE INSURANCE—Month of December

{000,000’ omltted) :
Ordinary
Industrial .
Group

¢

'799 800

COTTON : AND . LINTERS — DEPT. OF COM- =~ ioo=w

; *s_sf,ogo

/81 258 813

"13'7 612
- 611,278

126,33¢ " -

571,287

1,591,360
12,580,025

00,208

" 876,200

18,144,000

$3823 - -
465

1,181

< $1436,044
995,249
© 640,795

- 473,896

7166,899 7

842, 452

1,634,774

)

15206597 *

+ 128,414 -

©991,771 .'
18,725,000 *

"$3,846
. 556
2,936

Total 3
METAL PRICES (E. & M. J. QUOTATIONS)—
February:
Copper—
Domestic refinery (per pound).._-_._-- -
Export refinery (per pound)__._. 4
ttLondon, prompt (per long. ton).......
itThree months, London (per long ton>_____ ’
Lead— | :
Common, New York (per pound)
Common, East St. Louis (per pound)._..
ttPrompt, London (per long ton)
t1Three months, London . (per long_ ton)
Zine (per pound)—East 8t. Louis.
§§Zinc, Prime Western, delivered (per: pound)
ttZinec, London, prompt (per long ton)
t1Zinc, London,-three months, (per long ton)-..
Sllver and. Sterling Exchange— R e
-8ilver, New York (per ounce) . .-
. Silver, London (per ounce) .o coeme-—
Sterling Exchange (check) e ommccmemeea
Tin, New York Straits
Gold (per ounce, U. 8. price)
Quicksilver (per flask ot 76 pounds)
fAntimony, New York boxed .
Antimony (per.pound), bulk Laredo.
Antimony ' (per pound), boxed Laredo..
Platinum, refined (per ounce) e meeeee
tCadmium, refined (per pound)____.
$Cadmium’ (per pound): ¢
§Cadmium (per pound)
Cobalt, 97% grnds
Aluminum, 99% gmde lnzot welghted uver-
- age (per pound)_-
Aluminum, 999 -grade primary p&g_________
Magnesium ingot (per pound)_-.__
**Nicke]
Bismuth (per. pound)_______

REAL ESTATE FINANCING IN NON-FARM
- AREAS OF U. 8.—HOME LOAN BANK 2

BOARD—Month. of Dec. (000's . omitted):
Savings and loan associations. $665,816 -
Insurance companies 124,674
Banks and trust 325,019
Mutuel savings banks 112,507 °
260,132
362,853

24.397¢ |

20.07%¢
£162,888
£164,144

13.000¢ -
12.800¢
£74,178
£74,025
10.000¢
10.500¢
£63.856
£63.547

_ - 88625c
' 176.375d

$2.00000
28.100c
26.000c
35.250¢
,74.000¢
$2.25

Miscellaneous lendms institutions.

- - $5,469 -

25.114¢
21.253¢

£171,369

£174,023

" 13.000¢
12.800¢c
£72,168

£72,545 .

10.000¢c
10.500¢
£62.568

£62.179
89.449¢

T 76.847d

- -$7,138

]

7

32.576c
30.553¢ -
. £245,556
£244,100 -

16.000¢ -
15.800¢

£113,150 -

1

£112,344
13.500c -

~ 1 14.000c

£99.444
. £96.850
91.375¢
79.888d

'28.100¢" - -

26.000¢
- 35.250¢
74.000¢
’32.25

- $686,033

117,362
333,134
1117,

271,032
352,228

- Total . A :
UNITED STATES EXPORTS. AND - IMPORTS
+ BUREAU OF CENBUS—-Month of Dac
(000's omitted):, .
Exports
. Imports
UNITED STATES GROBS DEBT -DIRECT AND
GUARANTEED—(000’s omitted):
As of Feb. 28
General fundl balances

Individuals
- $1,851,001

§1,638,600
1,141,100

4,393,554

81.877.17; 3

$1,681,000

‘1.043,2“

3,505,103"

$1,900.871

i

$2,002,500 |

¥ I.ON.SOO

3849,243

Net debt s
Computed annual rnfn s =

2.7178%

prod

from East St. Louis exceeds 0.5c.

Exchange.

. 2.119%

verage guotation on special -shares
{Domestic ﬂve tons or more but less than carload lot hoxed. MDenvmd where - xrelxht .
¢*P.0.b. Port Colburne. U. 8. duty included., ttAver- '
age of daily mean and bid and ask quotaion at morning session of Metal

sz'u'm 548 $274,655,790 MGW%S T

$270,387,994 $271,150,687 272,528,712

Lo 2.860% .

'Revised ﬂgure tBased on the 1;roducers’ quotation. {Based on the nven&e of the ~ !
-3 A of

gitized for FRASER
p:/lfraser.stlouisfed.org/




Volume 187 ‘Number 5726 , ., . The Commercial and Financial Chronicle,

.- Business
Man’s

Amefican’ Lavor " movement:+A! v

:.Brief:Histery:— U.S.. ‘Depart
ment. of L or;: Bureau of. Labo,
Statistics, ", 341 Ni A

il ew;York,_,, 2z,
“ British:: Government ]

%

-January:1958-=List of publica-
.+ tions—British Information Sery_,

York, 20,

s pertyear: R

Current - Economic : Comment:
:With articlés on' “Wages, Prices,
+and’ Employm
Credit'Restraint Program?;
~“Benchmarks of Bank Mergers’’;
““Reconsideration of the Tableau
‘Economique”; . “Federal, Agen-.
"cies -and the:Creation of ‘Gross
‘National Product”; ‘ete. — Bu-
** Teau’ of Economic and ‘Business
. ‘Research; 1205 David *“Kinley
"Hall, - Urbana;: Illinois (paper);

. ‘published : quarterly’ (ava’ilabl(} 5

on’request).. ; e s R

Detection of Auditory Malingering
—J. E. Fornier—Beltone Insti-
tute for Hearing Research, 2900
West: 36th- Street, Chicago, IlI
(paper) on request.

Economic: News: Service 'March
1958 — Economic developments
.in Czechoslovakia-—Chamber of
Commerce - of - Czechoslovakia,
13, ul. 28, . Rijna, Praha 1,
Szechoslovakia. y OB

Editing  The Small Magazine —
-Rowena Ferguson — Columbia
University Press,. 2960 Broad-
way, New York 27, N. Y.—$4.50,

Eighty Puerto Rican Families in

.New York'City: Health & Dis-
~ease Studied  in. Context—Bea=

.trice Bishop :Berle—Columbia-

.University Press, 2960 Broad-
way, New York 27, N. Y.—$4.50.
Executive Management of Person-
nel—Edward Schleh—Prentice-

‘Hall, Inc., 70: Fifth Avenue, New .

‘York 11, N. Y. (cloth) $5.65.
Federal Government’s Interest in
‘Health, Welfare and Pension
Plans-— U. ' S.: Department of
Labor, Bureau of Labor-Statis-
“tics,” ‘341" Ninth Avenue; New
‘York 1, N. Y. (on request).
Financial Aspects of Pensien Plans
‘—New - York ' University '10th
“Annual ‘Conference on Labor—
Matthew Bender & Co., Albany
'1, N.Ya—$11-50 v
Florida - Business Handbook—Al-
‘len Morris— Florida Power &
‘Light Co., Miami, Fla. (paper).
Freeman—Monthly magazine con-
.taining articles on “Lo, the Poor
.Taxpaper”; Imprisoned I deas”;
“Candlemakers’ Petition”;
“Freedom. Rests on Private
Property”; “Death of a Colony”;
_“Psychology of Leadership”; ete,

Situations Wanted

. BULL (Y) FOR YOU -

This. aged 27, married vet, Univ. of Mich,
Eco grad, studying MBA in investments,
ng to take bull by the horns. 3 yrs.

stk. bkr. exp., cption. trading, Portf.
manag., admin.. Box S 320, Commercial
Financial Chronicle, 25 Park Place,
New York 7, N. Y. e

| HONOR GRADUATE

{ Major in Economics & Fi-
1 nance (A. B. Degree, Gradu-
H ate School), seeks entry in
brokerage or portfolio man-
agement position. HARD
WORKER, GOOD JUDG-

Box N-227, Commercial &
Finaneial Chronicle, 25 Park
Place, . New York .7, N,..Y..

gitized for FRASER
p:/[fraser.stlouisfed.org/

Publications’ _

;.. Brooklyn:17, N. Y. (paper). -
) CrV - Industeial’ tions == Bibli -

 -iees, 45 ‘Rockefeller Plaza, Néw . gAML Belatioin Diblogca

] (paper) 45 cents

ent”; “Voluntary

=The Freman, Irvington, N. Y.
—50¢, " o )

;:F_{xt‘n:x‘ré, ‘Supply of Oil and Gas—

Briice C. Netschert—The Johns

Hopkins Press, Homewood, Bal-

. .timore 18, Md. (cloth)-$3.00. . .....

~ lit:How Te:Be Your Own-Economist
Al ia—-Rirst -three of a series: “New:
Econgmics of Measured World”; .

7 Our” Depressions: are Getting
i Smaller?”; #What to-do for the:
«Regession of 1958”:—Arthur:R;
Jpgren - Macalester ' College,
%a’ut, 1, Minn; (on request). -

«:/ASseciation, - 1. Hanson- :Place

phy of outstanding books in 1957.

/. trial Relations “Séction,. Princ~
:“ton.University, Princeton, N: J,
(Paper) 30 cents, - .
;Japan’s. ‘Finance and Taxation
"1940-1956 "~ ;-Saburo . Shiomi—:
.. Colimbia University Press, 296("

" %$6‘.00); i
" Journalof:the Institute of Bank-
. ..ers,:February - 1958 -(containing
-;articles . on " Experiences: and
;- Achievements of the European
~iCoal and Steel Community; Fi-

Term - -Credit . for - Exports . of
Capital Goods; etc.—Institute of
Bankers, Lombard Street, Lon-
don E. C. 3, England — 1£ 55
per year, X

“Labor ‘Force Projections to 1975
—U. S. Department of Labor,
Bureau .of Labor Statistics, 341
Ninth Avenue, New York 1,
N. Y. (on request). :

Leadership: A Frame of Reference
—Robert Tannenbaum and Fred
‘Massarik — Institute of , Indus-
‘trial Relations, University of
‘California, Los Angeles 24,
Calif. (paper), 20c. -~ ..

Magazine of Magnesium, .Febru-
ary. 1958, containing- articles.on
“Is Radiation Safety a Corisid-
eration in Working Magnesium-~
Thorium - Alloys”; “Notes on
Boron Design and Fabrication”;
“Facts About the - Scientific
Earth' Satellite Program”; etc,
—Brooks .&  Perkins, ‘Incorpo-
rated, 1950. West Fort Street,
Detroit 16, Mich. -

Manageinent  and - Policy Aspects
,of Welfare and Pension Plans—
New York University 9th an-
‘nual conference -— Matthew
‘Bender ' & Company, Albany 1,
N. Y.~—~$11.50. PR e

National Wholesale Druggists As-
sociation 1958 Membership &
-Executive Directory — National
Wholesale Druggists’ Associa-
tion, 60 East 42nd. Street, New
.York 17, N.. Y. (paper), $2.00, )

New India: Progress through
Democracy—Planning Commis-
.sien, Government of India—The
Macmillan - Company, 60  Fifth
Avenue, New York 11, N, Y.
(paper).

Older Worker Placement—U, S,
Department” of Labor, Bureau
of Labor Statistics, 341 Ninth
Avenue, New York 1, N. Y, (on
.request).

Organization and Administration

of the Program in Your Bank—
Booklet for banks on what to
do in case of possible enemy
attack—Banking - Committee on
-Emergency Operations, 200
Madison Avenue, New York 16,
N. Y. (paper) 50 cents.

Our Foreign Aid Follies—Reprints
‘of an address by Eugene W,
Castle—Eugene W, Castle, 30
Rockefeller Plaza, New York
20, N. Y. (paper).

People of Coal Town—Herman R.
Lantz — Columbia University
Press, 2960 Broadway, New
York 27, N. Y.—$5.75.

Plastic Steel Patterns—Brochure
on- specialized  stainless steel

_anAd gllav castine  facilities —
Alloy Steel Casting Company,

. 103 County Line Road, South~
ampton, Pa.

Productivity. — A :
., Bulletin 1226—U. S. Department

<z=Selected . References,: Indus- -

““naneefor. OQverseas Trade; .
‘Problems of. Financing Medium-~

Postwar.: Trends -in Productivity [

S. Department of Labor,
Bureau of 'Labor Statistics, 341
Ninth''Avenue, New York 1,
,N..Y. (on request). ' ;

Practical Financial Statement An-

. alysis —Roy A. Foulke — Me-

" 'Graw-Hill' Book Company, -330

' West 42nd- Street, New York 36,
N..Y,, $10.00,

Bibliography —

.. Bureau' of . Labor

+.341-. Ninth * Avenue,

. New:.York'1;N."Y,, $1.00.". . |
Praductiyity: ABibliography—U.S.
- Department ‘of ‘Labor, Bureau of
. Labor:Statistics, 341 Ninth Av 5
~Room"
):$l¢‘00_-,' Jh b WWhat 2
Quiz on Railreads and Railroading
—Association: of ‘American Rail-
roads,” Transportation Building,
“‘Washington: 6, D. C. (paper). ik

* Radio:Chromatogram Scanning - -

:Details' "of - the -'Actigraph 1iI
System—Nuelear-Chicago Cor-

. . 'poration; 223 West Erie Street, -
" Broadway, New York 27, N. Y7

Chicago-10, Ill:*(on request). .

Railroad: Situation ... As The Edj-

. tors See It — Sampling  of

- editorial ‘opinion: throughout the
country—Association of Ameri-
can  Railroads, . Transportation
.Building, . Washington 6, D. C.
(paper).-

Regulations Relating to the Con-

trol of Foreign Assets and For-
eign Funds in the United States
—Bank for International Settle-
ments, Basle, Switzerland (Sup-
plement No. 15).

Samuel Montague’s Review of
Foreign Exchanges — Samuel
Montague & Co., Ltd., 114 Old
Broad~ Street, London, E.C.2,
England (paper).

Savings and Loan Associations —
Trends and developments since
‘World War II—American Bank-
ers Association, 12 East 36th
Street, New York 16, N. Y.
(paper) $1.00,

Stock Exchange Official Récord—
‘Stock” Exchange of Melbourne,
Melbourne, Australia, ¢

What’s Ahead for Homebuilding
n .1958—1U. S. Department of
Labor, Bureau of Labor Statis-
tics, 341 Ninth Avenue, New
York 1, N. Y.

Who’s Who in Commerce and
Industry—Index to executives—
A. N. Marquis Company, Mar-
‘quis Publications Building, Chi=
cago 11, I11.—$21.25,

: Strauss Adds to Staff

(Special to THE FINANCIAL CHRONICLE)

SAN FRANCISCO, Calif—Les-

lie J. Howard, Jr. has been ad ~d

to the staff of J. S. Strauss & Co.,

155 Montgomery Street. He was

garmerly with Brush, Slocumb &
0.

With Cartwright, Valleau
(Special to THE PINAN ;1AL CHRONICLE)
CHICAGO, Ill—John R. Smart,
Jr. is now affiliated with Cart-
wright, Valleau & Co., Board of
Trade Building, members of the
Midwest Stock Exchange,

O:VIDEND NOTICE

Emmmlmmml|1uuummnmmm||mmmmumm|||||mmnm|nunmnuutg

CONSOLIDATED
NATURAL GAS
COMPANY

80 Rockefeller Plaza
New York 20, N. Y.

- DivipEND No. 41

73! BOARD OF DIRECTORS
has this day declared a regu-
far quarterly dividend of Fifty
Cents (50¢) per share on the
capital stock of the Company,
payable May 15, 1958 to stock-
holders of record at the close
of business April 15, 1958.

R. E. PALMER, Secretary
March 19, 1958

e T TR =4

COMING
EVENTS

In Investment Field

March' 19-20, 1958 (Chicago, Lil.)

Cent{alBStates Gxg):sp of {nvest-
men ankers ociation of
America annual spring confer- . ', St. Louis - Municipal

ence at the Drake,
April 11, 1958

.Toronto Bond Traders Associa-

tion .annual d
Edward Hotel.

‘April 28-25, 1958 (Houston, Tex.)
1025, New York 1, N. Y, e . i

DIVIDEND NOTICES

(1307) 4

Texas Group Investment Banke

ers Association annual meeting ’

at the Shamrock Hil‘on Hotel,
April 25, 1958 (New York, N. Y).

Security Traders Association of

New York Annual Spring Dine

ner at the Waldorf-Astoria. - ,
May 1 & 2, 1958 (St. Louls, Mo.) '
Dealers
- Group annual Spring Party. {

{Toronto, Canada) May 12-13, 1958 (Cleveland, Ohio)
;Association of Stock Exchange
ner-at the King  * Firms Board of Governors meete

 ing at Statler Hotel.

]

" DIVIDEND NOTICES

COMBUSTION
¥ ENGINEERING

Dividend No. 218

¢ A Quarterly Dividend of Twen-
ty-Eight Cents (28¢) per share
on all the outstanding stock of
Combustion Engineering, Inc.
has been declared, payable
April 25, 1958, to stockhold-
¢ ers of record at the close of
business April 11, 1958.
OrTo W. STRAUSS
Vice-President and Treasurer

FIFTH AVENUE
COACH LINES, INC.

Notice of Dividend

The Board of Directors has this
day declared a dividend of 50
cents per share on the capital
stock of this Corporation, appli-
“cable to the year 1957, payable
March 31, 1958, to stockholders
of record at the close of busi-
ness March 26, 1958.

JOHN E. McCARTHY

UNITED Shut IMACHINERY :
§ P
i SORPORATION. - 1
201 Consecutv . Quarterly Dividond
‘The. Directors  have: -declared’ & -
_dividend of 3714 cents per share ot
the Preferred stock: They have aiso
declared a 'dividend of 62 ' cents
5 share. and a special dividend of
cents per share. on the Common
sock The dividends on both the
Prefared and Common stock are
Payable May 1, 1958 to stockholders
of record April 3, 1958 s,
. ARTHUR W. MOFFATT
March 12, 1958 . Treasurer

\

' MANATI SUGAR COMPANY

Notice to Stockholders
On  March 10, 1958, the

Board of Directors amended the
By-Laws of the Company to
provide that the fiscal year of

Company end on October
31st rather than on June 30th,
as had

third Wednesday in February.
Consequently, the next Annual
Meeting of Stockholders will be
held on February 18, 1959,

MANAT] SUGAR COMPANY
March 14, 1988,

March 17, 1958. " President

FEDERALI-

FEDERAL PAPER BOARD (0., Inc.
Common& Preferrea Dividends
The Board of Directors of Federal
Paper Board Company, Inc. has this
day, declared the following quarterly
dividends: y s i
e )Og share on Common A
- 28% r share on the 4.6 %
Cun:udhl:,ieve Preferred Stock, °
Common stock dividends are gﬁyable
April 15, 1958 o stockholders of
50;0% ;‘8 the close ot business March

?zi;idend:al on gze felr"G % Cumulative
ue Prel are pay-
able '?urne 15, 1958 o swockhoiders
of record May 29, 1958.

RUBERT A, WALLACE

Vice President and Secretary
March 14, 1958
Bogota, New lersey

New England Gas \&
and Electric Association

CHRET Cvreasind Arold :

‘] COMMO O'VIDENDS NS ¢
‘R The - Trustces: have deciared o
ﬁtﬂly dividend of $1.123¢ per

¢ 00 the 4 9, :vmvramiva
SONVERTIBLD PREFERRED $RARES O

:he Association payable April 1 -
1958, and a regulas quarterly divi
dend of rwenty-five cnts (23¢) pes
share on the ~ommon sparms of the
Association  payable * April ‘18
1958 Botb :h'viscndx are payable

%0 sharcholders of record ar che
“lose of business March 27, 1958

H. C. Moozs, J&., Trwassre
March 13, 1958

PACIFIC POWER

.64 % serial

40 cents
Power &

PORTLAND, OREGON
March 12, 1958

- & LIGHT COMPANY

Dividend Notice

Quarterly dividends of $1.26 per share on the 8% pre-
ferred stock, $1.13 per share on the 4.52 %, seria pre-
ferred stock, and $1.54 per share on the 6.16 %, serial
referred stock; a dividend of $1.05 per share on the
referred stock for the period from date
of issue to eng of quarter, and a quarterly dividend of
share on the common stock of Pacific
Efgrht Company have been declared for pay-
ment April 10, 1958, to stockholders of record at the
close of business March 31, 1958,

H. W. Millay, Secretary

-
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Washington . . .
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WASHINGTON, D, C—Lead~
ers in both political parties are
deeply impressed by this singu-
4ar aspect of the current reces=
gion; Soon after production and
ezles begin to sag, the cry arose
for the government to “do

something.” In other recessions. .

of history, = majority . of: the
mation appeared willing to. let.
the natural laws:of supply apd
-gemand ~ ‘operate - to equalize :
business ups-and-downs. Clamox
for . government action in the
zst ‘has- arisen cnféfly from-a
ndful - &5~ those . advocating
corirol of business and industry:
&y the state.. :
Today, the:story is different.
People are no longer willing to
allow natural economic laws to
bring about business corrections.
Almost at the first sign of falling
prices or declining industrial
production, there arises wide-
wpread demand for government
sction to reverse the trend.
Congressional leaders are £0-<
berly  impressed. by annther:
zngle of the recession: Most

people don't want deflation, al-

though they may talk loosely
wbout the “need” for it. In other
awords, ‘deflation has been at .
swork now for some months, and
glroost nobody likes. it.

Like “Controlied Inflation”

. Ir the cloakrooms of the Con-
eress, they're pointing out this
amoral:- What people really want
is a  long-run, : carefully-con-
trolied ‘inflation. ' True, owners
.of property are damaged by the
continued ‘erosion of the dollar’s
‘ypurchasing power. But the poli-
ticiarig:/ are -corhing around to
‘the idea that a -majority of the
woters-like-eontrolled inflation,
with its regular wage rises.
Wany voters believe fondly that
their higher incomes will some-
how more :than offset their in-
creased costs. The fact-that this

~is an .economic  impossibility
doesn’t seem to bother them.
Politicos, shrugging off the il-
Yogic of the situation. sav “if the
voters have-decided they prefer
inflation to deflation, we'll see
that they get it.”

To the more sober-minded
among both parties in Congress,
&his ‘trend s toward greater re-
tiance on “Mother Government”
§s disturbing. But it’s privately
conceded that the drift in this
direction will probably worsen
Gefore it improves,

l_ndiiriduil Tax Cuts Favored
Tax reduction — if it comes

this year—is likely to take’ the

formn of flat-sum reductions for

Behind-the-Scene lnterpnhﬁona
from the Nafion's Capital,

{ndividual taxpayers. A cut of
$50 per person is the figure

. ‘most discussed in CTongressional

taxwriting “circles.
“The "Treasury Department is

openly dismayed by this ap- .

proach 'to tax- reduction. T-men
point_out that the loss of reve-._
que fo the government awouwld

add up._to nearly. $3.5 billion.. .

And a tax cut.of $50, spread out
over a year’s pay periods, would
seem like chicken-feed to the
individual taxpayers, it is
pointed out.

Thus, workers paid every two
weeks would notice a gain of
only about $2in each pay check
—hardly enough to generate
much gratitude for the poli-
ticians who hollered the reduc-
tion through Congress: But these
individual cuts all add up. to
geveral billions, After all, $3.5
billion will. buy . some - badly-
needed national defense-rockets,
missiles, and the related hard-
ware needed to sustain jet-age
defense. :

There’s little talk in Congress
of voting any reduction in the

existing tax rate of 52% on cor-

poration income. (The ‘poli-
ticians say frankly that incor-
porated business :just doesn’t
have the political sex appeal
that individual voters have, and
if there’s to be any tax-cut bill
at ‘all, it’s the individual who
is to be favored.)

Spread Confidence, Ike Asks
Orders are out from the White
House to all Administration of-
ficials: Stop bleating about the
recession and.start selling con-
fidence and selfhelp to’ the

publie.:

Ike is openly .annoyed. with
his Cabinet officers and other
top lieutenants over some of the
“gloom-and-doom” -talk  that’s
going around in official circles.

Nothing is to be gained by
wailing over the current lack-of
industrial orders, he declares.
What all executives — both in
government and in -business—
shotild be' doing is' generating
some confidence so as to stimu-
late new orders, he says. Mourn-
ful talk only - makes things
wvorse.
,  Might as well recognize’that
today’s markets are  buyers’
markets, the White House orders
continue, This means both in-
dustrial commodities and . con-
sumer products.. Instead - of
moaning about this fact of eco-
nomic life, recognize it and learn
to live profitably with it,-the
chief executive says.

You ‘can-expect to find this

And You |
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BUSINESS BUZZ

L

4] don’t know whether to put him on a quiz show or
take him to a psychologist!” '

Colorado Oil & Gas
Universal Match
Olin Oil & Gas
Anheuser Busch
Delhi-Taylor
Northwest Production
" Koehring Co.
-“. " Lone Star Steel -.
¢ . Pan" American Sulphur -
~.Old'Ben Coal
; ,Bought—Sold_—QatheJ‘

more optimistic tone running
through more and more of the
speeches made- by top Adminis-

tration officials in the weeks .

ahead. Sure, it’s impossible to
talk our way out of a depres-
sion. But Ike’s reasoning is that
some . cheerful speeches will at
least restore some buying con-
fidence to .consumers so as. to
‘stimulate sales of new homes,
automobiles, and some ‘other
consumer ‘hard goods. i

“All Projects “Defense” Projects ¢

All kinds of wild spending
projects are ~being misrepre-
sented as “essential to national
defense,” a House leader warns.

Rep. - Clarence ' Cannon (D),

‘Mo., the Chairman of the power-

ful House Appropriations:Com-
mittee, says the “pork barrel
boys” and- others—representing
sectional interests, are roaming
the: halls of Congress this year,
claiming “national security” or
“national defense” is involved
in every conceivable scheme to
spend Federal dollars.

“There’s no reason to get hys-
terical and spend vast sums of

.money for everything,” Mr. "

Cannon says. :

“There are a great many
spenders -who use every event
to bolster their demands - for
appropriations. The sputniks are

’a God-send to these fellows,” e

declares. : "
More Renegotiation Asked

The Administration is urging
the Congress to extend the

-Renegotiation-Act again past-its—

scheduled expiration next De-

-cember 31.

The extension, President
Eisenhower says, is needed “in

!

the interest of holding procure-

ment costs ‘to a minimum” -in
the expanded national defense
program. " K

" The 1951 Act" has resulted,
according to the Renegotiation
Board, in refunds and price re-
‘diictions ' of ~almost. $1.3. billion
since it was adopted. The Board
‘expects ‘to settle 1,600 cases in
the current year.

" “There is at present a backlog
of some 2,000 cases pending be-
fore the Board. New filings this

‘year will hit,22!900, the Board

says.

‘Extra Defense Dollars Asked

Here's further evidence of the
coming pick-up in defense
spending: The Pentagon is ask-
ing the Congress for an extra
$1.3 ‘billion for the fiscal year
starting July 1. This sum will
be on top of the $39.1 billion
asked in January. Congress has
not yet completed action in this
request.

The extra spending money, if

‘granted by the Congress, dhus

will bring to mearly $405 biltien
the total amount available for
all kinds of defense projects in

-the new fiscal year.

In" addition, Congress has

-voted an extra $1.2 billion to be
-spent in this fiscal year—before

July 1.

" Nearly all of the extra money-
'is being earmarked for procure-

ment of rockets, missiles, some

.piloted aircraft, and the related

required hardware. Defense

.Secretary McElroy says he’ll use
_the extra funds for:

An advanced rock et engine
with 1,000,000-1b. thrust.

FOREIGN SECURITIES SPECIALISTS

Development- of improved
early-warning devices
(against enemy missiles).

More-earth satellites. "

i An undiclosed number of ex-
tra long-range B-52 jet
bombers. . s

Awarding of these additional

defense contracts is bound - to

have a further stimulating effect *

on the economy. Electronics:

-manufacturers, particularly, will-
benefit by the juiced-up spend- .

* ing program. Payrolls will rise.
.-Consumers will have more

spending ‘money :available.: AR
told, it spells. out. not omly
beefed-up defense, but a potent: ~
shot in_the arm for the sluggish ' -

.- business-activity mow, prevailing
*in many sections of the country, -

More. Waste i Foreign Aid - .
etmd: e

worn testimony on waste of
U. 'S. overseas aid money is -
stirring_up. new  resentment: in
‘Congress. The complaining tes-
‘timony ‘comes largely from the
independent—and - influential—
General Accounting Office. The
House Appropriations Commit-
tee  as ‘a”result is ‘telling. the
GAO. to:keep. the- investigation
going, and.is, planning to regard
all requests.for. extra foreign-
aid monéy with a fishy eye.

. The U. S. spends about $8 bil-
lion a year on foreign aid. About -
half of it .goes. for .military as-
sistance (planes, guns, small
‘arms, ammunition, supplies for
troops).. Balance goes for so- .
called ‘“‘economic aid,” which
includes - all ‘assistance .projects
not directly related to military
-aid. “This other.$4 billion covers
schools; -highways,: water. and
sewer works, foodstuffs, civilian
vehicles,” and medicine. = :

The GAO ‘is not' concerned
with judging, if foreign. aid is
needed or not. ‘As an accounting
office, it is:interested only in -
-‘whether .or’not .the U.* 8. tax-
payers get what they pay for.
‘Unfortunately;  there is much
-waste -in - the - foreign aid pro-.
.gram, - Equipment ' is ‘often’ left
‘unattended - and - unwarehoused, -
subject to - pilferage, corrosion,
.and wholesale theft by Russian
agents, U. S. supply officers
often don’t know what they :
have in inventory — and some '
give the impression that they
don’t care. ‘ e

The House Appropriations
Committee is -telling the GAO
to step up--its- investigation.
Branch offices of the GAO are
being set up in Japan and other
Far Eastern centers.

What angers many -Congress<
_men is that the Administration
presents its foreign aid plans to
the Ciongress each year with the
‘assurance that “this is a tight, .
‘lean budget.” (This isn’t always -
‘the case, unfortunately, and the
‘State Department will probably
‘find _its giveaway budget.re-
‘duced somewhat this year as a
result of its ineptness in run-
-ning its handout programs.)

[This column is intended to re-
flect the “behind the scene” inter-
pretat.on from the nation’s Capital
and may or may not coincide with
the “Chronicle’s” own views.] -

TRADING MARKETS -

~ American Cement -
""" Botany Mills
A. S. Campbell Co. Com.
! Fashion Park .
" “Indian Head Mills
‘United States Envelope
" Morgan Engineering
" National Co.
" Flagg Utica

."20 BROAD STREET e NEW YORK 5, N. Y.
: TEL: HANOVER 2-0050 TELETYPE NY 1971

>

SCHERCK, RICHTER COMPANY
H320 N, ath St :
St. Louis 2, Mo.

[ " o kb .o B " :
LERNER & GO.
*© 'rnvestment Securities - y
10 Post Office Square, Boston 9, Mass.
. Telephone : = | Teletype
HUbbard 2-1990-~ * BS69 - |

Bell Teletype
E T 456

ey

CArfield 1.0225

gitized for
p:/[fraser.stlouisfed.org/
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ork Security Dealers Association

Jack Stevenson, Singer, Bean & Mackie, Inc.; Herbert Singer, Singer, Béan & Mackie, Inc.; Eugene Statter, Mabon & Co.; Frank Dunne, Dunne & Co.; Lansing P. Shield, The Grand Union Col;:
Joseph Connolly, Kay, Scholer & Fairman ’ ! : Elbridge Smith, Stryker & Brown % 9

Pressprich & Co.; Dick Abbe, Shearson, . Harry R. Amott, Amott, Baker & Co." Indorporated; Philip’ Carret, ~ Edwin L. Beck and Hal Murphy!,,CommerciuI & Financial Chronicle
; + Chace, Whiteside & Winslow; Samuel A. Hirshowitz, Assisant Attor-

Charles Bergmann, R. W.
o g y ney. General of State of New York y

“1lammull & Co

Arthur Weigner, Lehman Brothers; Maurice Hart, New York Hanseatic Corporation; Ed Zinna, Smith, George Reiber, National Association of Securities Dealers; Edward T. McCormick, American Stock
Barney & Co.; John D. Ohlandt, New York Hanseatic Corporation; Mickey Pauley, Exchange; David Morris, David Morris & Co.; NEd\urd Schoen, Jr., Securities & Exchange Commission,

Troster, Singer & Co.; J. Sullivan, Hardy & Co. ] ew York

lames R. D: Ameri Stock E: William D. Moran, Secarities & Exchange C ission; “Duke” Hunter, Wellington Hunter Associates, Jersey City, N. J.; Nat Krumholz, Siegel & Co.;
i. K' Schely:erl'lhelm, ;:."mt‘i’:t O“Ex :::xé Commission, Wuhington,“b. C.x; Frank Ia),\'ll:’\'::e, Jr., James Mundy, 'Suplu, Yeatman, Mosl _g Co., ln::orporattd, P‘llhdelpi’h; Jack Barker, Lee lliurlmn:l
Merrill Lynch, Pierce, Fenner & Smith; Col. Oliver J. Troster, Troster, Singer & Co. Corporation; Jim Traviss, S. J. Brooks & Company, Toronto
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32nd Annual Dinner March 7th

dward Enright, E: tive S« t: New York' S ity Dealers Association; Jim Dougherty, Radio Vincent Shea, Glore, Forgan & Co., New York; Charles Offerman, Troster, Singer & Co.; Bert Pike
k warCor;::-ztion o’;’efﬂl:ne‘;eica:c;:e;:{;ckﬁ B::k, J:";:rlj.yo'l(gng’; Jr. &oCo.; J(;ueph E. Flanagan, Troster, Singer & C'o.: Francis J. keen&n, City Tr.utt Company, 'White Pla’ins, N.Y.; Wa’lter Filk.ins:
John J. O’Kane, Jr. & Co. Trjuter, Singer & Co.

Charles H. Dowd, Hodson & Company, Inc.; George J. Springer, W. F. Moss, National Quotation Bureau; W. T. Méllln, H. C.

Burt Loewer, Neuberger & Berman; Gerald Kane, Gerald F. X. Kane
& & Company Wainright & Co.; Sid Jacobs, Sidney Jacobs Co.

Co.; Sam Weinberg, S. Weinberg & Co. Hodson & Company, Inc.; Larry Lyons, Allen

Peter F. Dunigan, Mabon & Co.; Louis ‘Zwah], Mabon & Co.;

Mabon & Co.; Edward Kraebel, Mabon & Co.; Joseph Nugent, Malbon & Co.; Al Tisch, Fitzgerald & Company;
Homer Wirth, Mabon & Co.

James B. Mabon,
Dan Ccnroy, Morgan Stanley & Co.

IR

Milton Soukup, Smith, Barney & Co.; Fritz K. Johnson, John J. O’Kane, Jr. & Co.; Ollie Oliphant, les Gelden, Greene and Company; Jim Mundy, Suplee, Yeatman, Mosley & Co., lqéwporazgd,
A.. M. Kidder & Co., Inc.; Harry Casper, John J. O’Kane, Jr. & Co.; Tom' Greenberg, Philadelphia; Philip Loomis, Securities & Exchange Commission, Washington, D. C.;
C. E. Unterberg, Towbin Co.; Garry Glennon, Hemphill, Noyes & Co. p Reg. Knapp, G. C. Haas & Co.; Tom Davis, Registrar & Transfer Co.

|
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Incorporated; Charles Wildman, Boenning & Co., Philadelphia; Eddie Ruskin, Singer, Bean & Mackie, Inc.; M. K. S. Altman H. Hents & Co.; Jules Bean, Singer,
& O’Connor, Inc.; Carlyle Detjen, Searight, A;ult & Bean’ & Mackie, Inc.; Rlchard' B-rn’n, A M. x.w"'i Co. l.m.-.; Willioa:-n O’Connor, b
Shelby Cullom Davis & Co. "

Jack Cusack, Amott, Baker & Co.
George Searight, Searight, Ahalt
©O’Connor, Inc.; Jack Buell, Registrar & Transfer Co,

Joseph C. Cabble, Burns Bros. & Denton, Inc.; Charles R. Clausen, Chandler Robbins, M. A. Sc iro & Co., Inc.; Arnold J. Wechsler, John C. Hefferon, G. H. de;; & Co.; Albert M. Heaney,
Ogden, Wechsler & Co. ; Grace National Bank

Hoit, Rose & Company; Jack Sammon, John J. O’Kane, Jr. & Co.;

Irving Greene, Greene and Company; Bob Topol, Greene and Company; John McLaughlin, George A. Rogers, George A. Rogers & Co., Inc.; Jim Durnin, H. D. Knox & Co., Inc.; Leo Charwat,
. Charwat Bros.; Roy Larson, H. D. Knox & Co., Inc.

MecLaughlin, Cryan & Co.; Mel Wien, M. S. Wien & Co., Jersey City, N. J.

liam hue, A. M. Kidd ., Inc.; Kilner, B Lisle & M hall\ Providence, R. I.; J. A. Winston, J. A, Winston & Co., Inc.; Albert Bernstein, J. A. Winston & Co., Inc.; Irving tlein,'
e vy Hder & Cou Inc s O s Rudsivh Russe, Wite, We i Winstom & Cor, Inc.; Morrison Gilbert, J. A. Winston & Co., Inc.

Sydney Holtzman, Singer, Bean & Mackie, Inc.; Rudolph Russo, White, Weld & Co. J. A,
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Frank Y. Cannon; Bill Swords, Zuckerman, Smith & Co.,' Iskander Hourwich, Hourwich' & Co.; Jack Levy, Singer, Bean & Mackie, Inc.; Jack Honig, New York Hanseatic Corporation; Malcolm
David J. Goodman, Hourwich & Co.; Leo Kolodny, Hourwich & Co.; Ben O’Connor, Weiss, A. W. Benkert & Co., Inc.; l}orr:n ’:mfgheum,l Englander & Co., Inc.; Sam Englander,
nglander 0., Inc.

Registrar & Transfer Co.

¥ f ‘
James Rybeck, A. M. Kidder & Co., Inc.; Frank Drucker, Burnham  Harold S. Ashworth, Cheltenham National Bank, Philadelphia, Harold . Jim Traviss, S. J. Brooks & C T to; Jul :
and Company; Ed Jacobs, Greene and Company; Connie Sheridan, Williams, Boenning & Co., Philadelphia; Paul A. Windels, Jr., s B::nl&' Mackie,ro;:ac'.; Aa::mﬂ;’..yéell‘:o'k;’l:u ‘:E”Cf:z:;’nil-n'"'
Mitchell & Company Securities & Exchange Commission, New York; Anthon A. Lund, Allan Lopato, Allen & Company .
Amott, Baker & Co., Incorporated

Francis Bowman, Chase Manhattan Bank; George Varley, Chase Manhattan Bank; John Bridgwood, John H Ch: J k; J‘ Collins, 3 ; A.D.
! Chase Manhattan Bank; Earle Allen, 'Chau Manlmtta: Bank y e o ooperé’hu?’ngfhmmh:l‘:; 'S»h:{:ll:m Gne;.célh.::o‘:!amsm o I Frame

Ezra Weiss, Securities & Exchange Commission; Abner Goldstone; Edmund A. Whiting, Carl M. Loeb, Don Hall it, R Ci ; G s ward \ Coan.
Rhoades & Co.; Robert N. Kullman, John J. O’Kane, Jr. & Co. 4 S ‘Re:"m::lni‘:,l.l:nl::'k.r::','sdenry .ﬁ;’e{"l‘}i‘:’t’c: 7 e T B Bemect






